


Senate Gets Bill to Aid in School Health, |
Starting Grants fo States at $10,000,000
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which would authorize $10,000,000| 4. Establish a school health serv-
for Federal grants |n aid to the|lces board composed of the Chief
states for the first year, and §15,-(0of the Children’s Bureau as chalr-
000,000 thereafter to promote|man, the United States Commis-
school health programs.™ ~ sloner of Education and the Sur-
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people,” Mr. Saltonstall sald on|committes on school health serv-
the floor of the Senate. "However,|ices of twelve members appointed
it will make & modest start to-|by the President, to Include repre-
ward establishing a national pol-j¢ tatives of health, education and)
icy whereby our American chil-|child welfare,
dren will not be permitled to reach| BSenator Salton .all emphasized
maturity with physical or mental|that planning and actual adminis-
defects which can be diagnosed or|tration of the school health sery-
corrected in the early stages." lces would be left entirely to the
|  He sald the measure would as-|discretion of state agencles, and
ulst states to do these things: that school health services would
[ 1. Provide and malatain school|be conducted *vith complete disre-
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Clrele 7-0421

May 14, 1947

Mra. Franklin D. Roosevelt

29 Washington Sguare South
Hew York lll N. 1.

Dear Mrs. Hoosevelts

On behalf of the Committee may I 88 our sincere ap-
preciation of your recent column entitled "New Health Bill Goes
A Long Way In The Right Direction".

1 regret that neither 1 nor Dr. Davis were able to get
touch with your office in time to inform you of the delay in
troducing the Bill. However, from our point of view its ear
appearance has resulted in added interest on the part of many.

éi‘?!?

It may be only a coincidence but the day following the
appearance of your article it was decided that there would be
8 special Presidential message on the subject, causing a further
delay in the introductiom of the Bill. The fact of the Presi-
dential message is, naturally, confidential.

I am sure that you will be pleased to know. that we intend
to use this columm as one of our main means for obtaining the
active support of the Parent Teachers Association against the
Taft "charity" measure.

Again, many thanks for your continued help and assistance.

Sincerely yours,

TR

{ saph H. Louchheim
Exacutive Director

JHL:ga
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ROBERT F. WAGNER _
AWlnifed Diates Denafe

WASHINGTON, D. C.

May 13, 1947

Mrs. Eleanor Roosevelt i}jﬁ

Hyde Park
New York.

Dear Mrs. Roosevelt:

You were very kind to devote your column
yesterday to the health bill. I am sending you
an advance copy of the bill and an explanatory
statement.

I hope you are well and not working too

hard.
With my very best wishes and kindest

regards,

Sincerely yours,

Robert F. Wagnarj
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IN THE SENATE OF THE UNITED STATES

Areir » 1947

My, e introilueed the following bill; which was resd twice and referred
to the Committes on ...

A BILL

To provide a national health insurance and public health program.
1 Be it enacted by the Senate and House of Representa-
2 tives of the United States of America in Congress assembled, 1
That this Act, divided into titles and sections according to

= L2

the following table of contents, may be cited as the “National

5 Health Insurance and Public Health Aet of 1947".

TABLE OF CONTENTS
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PART A—BENEFITS AND ELIGIBILITY

See, 201, Classes of personal health services,

Sec, 202, Availability of benefits,

See, 208, How benefits obtained ; free choice by patient,
Sec. 204. Eligibility for benefita.
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Sacimi Provision of benefits for noninsured needy and other individuals. 1
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PART F—ELINTILITY DETERMINATIONS, COMILATNTS, HEARINGE, AND
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SBoe, 201, Determinations as to eligibility for benefita,
Sec. 262. Complaints of eligible individuals and of perscas furnishing
benefits.

FPART G-—FIBOAL FROVIEIONE
Soe, 271, Personal health services sccount.

Hee, 272, Allotment of funds
Bee. 278, (rants-in-aid for medical restarch and sdueation.
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Hee, 281, Deflnitions.
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Hee. 501, Purposes.
Hec. 302, Grants to States
Sec. 308, Assistancs through services.

Hoe. 310, Administration,

Hee. 311, Annnal report.

Hee. 812, Definitions,

B, 818, Repeal and transition provisions

PART B—OORATEUCTION OF MEALTH FACILITIER
See 591, Amendments of Hospital Survey and Construction Act.

TITLE I—-DECLARATION OF PURPOSE
FINDINGS AND DECLARATIONS
8go. 101, The Congress hereby finds and declares that—

{a) good health is essential to the security and
progress of the Nation and the promotion of the general
walfare;

(b) ill health is n major eause of human suffering,
family break-down, economic loss, destitution, and
dependency;

{e) the health of the Nation is a national concern;
itsprmrntimydﬂmdsthahﬂndmpﬂiﬁmnfin—
dividuals and governments, local, State, and Federal,
in conjunction with voluntary professional and non-
professional organizations, and calls for utilization of
the Nation's resources to provide the needed health
facilities and personnel; :
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() there are sevions inadequacies in the availability
of health serviees to the people of the United States,
impeding the preservation and improvement of the
health, vigor, and seeurity of the American people;

(e} the development of adequate health serviees is
essential to maintein and improve the efficiency, security,
and well-being of the Ameriean people, o promote
maximim emploviment, prodietion, and free competi-
tion in private euterprise, and to inerease progressivily
the standard of living, welfare, and bappiness of all
of the people of the Nution;

(f) as a mensure of conmon defense and potional
secarity, it iz essential to establish o national health
program to encourage the development of more adequate
local liealth services and facilities throughout the Nation

(g) it is the policy of the United States to take
such steps and to utilize such of its resources as are
necessary toward making adequate health services avail-
able to all our people regardless of residence, race, ereed,
color, or economic status;

{h} to promote the general welfare of the people
of the United States, the Congress herehy estublishes
& national health program (1) to aid and foster healih
and medical progress throughout the Nation; (2] to
prevent sickness, disability, and premature death; (8)

5 v ® a @ o & @ B
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to promote personal relationships belween physicians
and patients; (4) to stimulate scientific advancement,
research, and professional education in medical and
related fields; (5) to promote the more effective conrdi-
nution mmong general practitioners, specinlists, nurses,
hospitals, and other persons furnishing health services;
{6} to enable patients to have more effective free choice
in selecting their physicians; (7) to provide adequate
liealih services consistent with the highest standands of
quality; and (8) to be admivistered locally in aecord-
ance with American ideals of demoemey and individoal
frecdom and in conjiunction with other preventive, ding-
uostie, and enrative services, public and private, in a
manner designed to preserve the eustomary freedom
and responsibility of professionn] persons in the exercise
of professional judgment as to the care of a patient,
TITLE II—PREPAID PERSONAL HEALTH SERVICE
BENEFITS
Parr A—Brxerrrs avp Euamary
CLABSES OF PEESONAL FRALTI BRRVIOES
Spe. 201, (a) The personal health services to be made
available ns benefits to eligible individuals as provided in
this part are medical services, dental services, home-nursing
services, hospital services, and auxiliary services. Hach
class of services shall be provided by persons (including
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(i
individuals, partnerships, corporations, associations, con-
sumer eooperatives, and other organizations) who are au-
thorized by applicable State law, and who are qualified
under purt B of this title, to do sa,

() Medieal services consist of (1) general medical
services such s ean be rendered by o physician engaged
in the general or family practice of medicine, ineluding
preventive, dingnostie, and therapeatic eare and periodic
mediea] examinations; and (2) specialist services rendered
by o physicinn whe is u specialist in the class of services
rendered, as defined in section 211 of this Act. Such serv-
ices may be rendered at the office, home, hospital, or
elsewhere, as necessary.

{e] Dental services consist of (1) general dental
services rendered by a dentist engaged in the general proc-
tiee of dentistry, ineluding preventive, dingnostic, and thera-
peutic care, and periodic dental examinations; and (2)
specialist services rendered by a dentist who s a specinlist
in the class of services rendered as defined in seetion 211
of this Act. Such services may be rendered at the office,
hiome, hospital, or elsewhere, ns NECERsArY,

(d) Home-nursing services consist of nursing care of
the sick rendered in the home by a registered professional
nurse o a qualified practical nurse,

[E' Hﬂ!’pﬂﬂ Hrﬁm mi’t D{ hﬂl]!‘l ]n s 1 I
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ing necessary nursing services, and such physician, labora-
tory, ambulance, and other services in connection with hos-
pitalization as the National Health Insurance Board (here-

inafter referred to as the “Board”), after consultation with

the National Advisory Medical Policy Council (hereinafter
referred to as the “Advisory Conneil”), by regulation desig-
nates us essential to good hospital care, for o maximum of
sixty days in any benefit year; but hospital serviees shall
not inelude hospitalization in a mental or nervous disease or
tuberculosis hospital or institntion, or hospitalization for any
dny more than thirty days following the dingnosis of tuber-
culosis or o psychosis. Whenever the Board, after consulta-
tion with the Advisory Council, finds that moneys in the
pecount (established by section 271) are adequate and that
facilities are available, it may by regulation increase the
maximum days of hospitalization in any benefit year.

(f) Auxilinry services consist of such chemical, bac-
teriological, pathalogical, diagnostic X-ray and related labora-
tory services; X-ray, radium, and related therapy; physi-
othmpy;minunfophmiﬂanddﬁmpndiﬁ;ud
prescribed drugs which are unusually expensive, special
applianees, and eyeglasses; as the Board, after consultation
with the Advisory Council, by regulation designates s

24 guxiliary services on the basis of its finding that their
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provision under this title is practicable and is essential to good
health eare.

AVAILABILITY OF BENEFITS

See. 202, (n) Medical services, hospital services, and,
except ns otherwise provided in subsection (b) of this see-
tion, all othor personal health serviees specified in section
201 shall be made available as benefits to eligible individuals
in all health-servies areas within the United Statos as rapidly
and as completely s possible having regard for the avail-
ability of the professionnl and technieal personnel and the
liospital and other facilities needed to provide such serviees,
To this end the resources and needs of each State shall be
surveyved and o program developed in each State to nssure
the maximum participation and use of health personnel and
facilities in the provision of benefits, and to encournge im-
provement in the number and distribution of such persanne]
nnd facilities throughout the State. A dditional surveys shall
be undertaken as required, and the program in the State
from time to time modified on the basis thereof,

(h) If the Bonrd, whter consubtation with the Ad-
visory  Couneil, finds fln the  personne
funds that are or can be nmde available are inadequate fo
insure the provision of all services included s dental,
home-narsing, or nnxiliary services under seotion 2m

of
this title, it may hy regulation limit for specified period

1 or facilities or
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the services which may be provided as benefits, or modify
the extent to which, or the ciroumstarices under which, they
will be provided to eligible individuals, Any such resteie-
tion or limitation shall be redueed or withdrown as rapidly
us may be practicable; aud, in the ease of dental serviots,
priority in the reduction or withdrwal of any such resttie-
tion or limitation shall be given to children.

(¢} The Board shall have the duty of studying snd
making recommendations as to needed services and [ncilities
for the care of the chronie sick sfflicted with physieal ail-
ments and for the care of individuals afflieted with mental
or nervous diseases, and as to needed provisions for the pre-
vention of chironie physieal diseases and of mental or nerviis
diseases; and of making reports from time to time, with
recommendations as to legislation, but the first sach report
shall be made not lnter than two years after benefits under
this title first become available,

HOW BENEFITS OBTAINED; FHEE CHOICE BY PATIENT
8e0. 208, Every individual eligible for personal health
services available nnder this title may freely select the phy-
sician, dentist, nurse, medical group, hospital or other person
of his choice to render such services, and may cliange such
selection: Previded, That the practitioner, medical groap,
Lospital or othier person his agréed under part B to furnish
J. 61367—1 it by uhed &8
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the elass of services required and eonsents to furnish such
services to the individunl. General medical and general
dental serviees may be obtained by request made by the
individual directly to the practitioner of the individual's
choice.  Specialist, home-nursing, hospital, and auxiliary
services shall be ohtained from the speeialist, nurse, hospital,
or other person of the individual's choice, whenever the
practitioner from whom he is recciving medical or dental
services ns benefits under this title refers him for specinlist,
home-nursing, hospital, or anxiliary services upon determin-
ing that such services are required in the proper care of his
particalar case; or whenever, upon request of the individual,
un administrative medical officer, upon & like determination,
refers him for such services. The Board, by regulation, shall
dispense with the necessity of referral in cases of emengenay,
and may dispense with the necessity of referral under speci-
fied circumstances or as respects specified classes of seTvVices,
or both, if it finds, after consultation with the Advisory
Couneil, that such action will be conducive to the provision
of more adequate amount and quality of bealth care and
will not unreasonably inerease the expenditures from the
account for such serviees,
ELIGIBILITY POR BENEFITS

Sec. 204. () Every individual shall he eligible for

benefits under this title throughout any benefit year if—

wm @ =1 ;A e W@ B =
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{1) bhe has received (or, in the case of income from
sell-cmployment, bas acorued) — _

(A) not less than $150 in wages during the
ﬂmtom-ofﬂuhusi:uhnhrqmﬂmm
the beginning of the benefit year; or

(B) not less than 50 in wages in each of six
calendar quarters during the first twelve of the last
fonrteen calendar quarters preceding the beginning
of the benefit year (not connting as one of such
fourteen calendar quarters any quarter in any part
of which the individual was under a total disability
which continued for six months or more) ;

{2) he s entitled, for the first month in the benefit
yﬂr,tnuhmaﬁtunﬂarﬁﬂaﬂnithuﬂnﬁulﬁumﬁly
Act, as amended, or to an annuity under the Civil
Service Retirement Aet, as aiended (5 U. 8. O, ch.
14) ; or

(8) he is on the first day of the benefit year a
dependent of an individunl who is eligible under pars-
graph (1) or paragraph (2).

{b) Every individual, not eligible therefor under sub-
seation (a), shall be eligible for benefits under this tithe
during the remsinder of 4 benefit year, beginning with—

(1) the first day of any calendar quarter in such
benefit year, if he has received (or, in the case of income
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from self-employment, has accrued) not less than $150

in wages during the first four of the lust six calendar

quarters preceding the beginning of such  calendar
quarter;

(2) the first day of the first month in such bene-
fit year for which he is entitled to a benefit or annuity
referred to in subsection (n) (2) ;or

(8) the first day in such benefit year on which he
is or becomes o dependent of an individual who s
eligible for benefits under subsection (a) (1) or (2] or
under paragraph (1) or (2) of this subsection,

[e) No individual shall be decmed eligible for any
personal health services as o benefit under this title which
are required by reason of any injury, disense, or disability
on seeount of which any medieal, dental, home-nursing,
hospital, or uuxi[inf}' service is being received, or upon
applieation therefor would be received, under a workmen's
compensation law of the United States or of any State,
unless equitable reimbursements to e necount for the pro-
vision of such services ns benefits have been made or assured
under section 205 of this title. In any ease in which an
individunl receives any personal health servioe a5 o benefit
under this title with respect to any such injury, disease,
or disahility, for which no reimbursement to the account

bas been mode or assured, the United States shall to Iﬂi'n
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extent permitted by State law be subrogated to all rights
of sch individunl, or of the person who furnished such
service, to be paid or reimbursed, pursuant to such work-
men's compensation law, for the cost of furnishing such

servioe,
PROVISION OF BENEFITS FOR NONINSURED NEEDY AND

OTHER INDIVIDUALS

Src. 205. (a) Any or all benefits provided under this
title to individuals eligible for such benefits may be famished
to individuals (including the needy) not otherwise eligible
therefor, for any period for which equitable reimbursements
to the acconnt on behall of such needy or other individuals
have been made, or for which ressonable assurance of such
reimbursements has been given, by public agencies of the
United States, the several States, or any of them or of their
politieal subdivisions, such reimbursements to be in accord-
ance with agreements and working arrngements negotiated
with such public agencies. Services furnished to such needy
or other individuals as benefits shall be of the same quality, be
furnished by the same methods, and be paid for through the
game arrangements, as services furnished to individuals
eligible for benefits under this title,
(b} Federnl grants to States under titles T, IV, and X
of the Social Seeurity Act, as amended, shall be wvailable
to the Btates for provision of personal-health services for
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noninsured needy individuals in nccordance with the pro-
visions of suhsection (a) of this section and of section 282,
Parr B—Parmicipation oF Prysiciaxs, DesTisTs,
Nuvnses, HosriTars, Axn (THERS
PHYSICIANS AND DENTISTS; SPECIALISTS

Skc. 211. Any individual who is a physician or a
dentist legally authorized in a State to render any services
included ax general medical services or general dental gerv-
iees shall be deemed qualified to remder such services in
that State as benefits under this tithe.  Any such individual
who is found to possess skill and experience of a degree
and kind sufficient to meet standards established for & class
of specinlist services shall be decmed qualified to receive
eompensation for specialist services of such clase ae henefits
under this title. The Board, after consultation with the
Advisory Council, shall estuhlish standards as to the special
skills and experience required to qualify an individual (o
render each such class of specialist services as benefits under
this title, and to receive compensation for such specinlist
serviees.  In establishing such standards and in determining
whether individuals qualify thereunder, standards and cer-
tifications  developed by professional agencies shall be
utilized as far ns is consistent with the parposes of this itle,
and regard shall be had for the varying needs and the avail-

15
1 able resources in professional personnel of the Btates and
2 of loeal henlth-service areas. . 3
8 ] WURSES o}

Beo. 212. Any individaal shall be deemed qualified to
render home-nursing services in & State as benefits under
this title if such individual i= {a)} s professional nurse reg-
lﬂerud in such State, or (b) a practical nurss (1) whe s
qualified as such under State standards or requirements, or,
in the absence of State standards or requirements, is found
10 to be qualified under standards established by the Board
11 after consultation with the Advisory Council and with
12 nursing agencies, and (2) who fumnishes nursing care
13 upder the direction or supervision of the State health
14 agency, the health agency of a politieal subdivision of the
15 State, or an organization supplying and supervising the
16 services of registered professional murses in the State.

B @ =2 M, ea =

1T HOSPITALS

18 Smc. 218, Any hospital or other institution shall be
19 deemed qualified to furnish all or particular classes of hospital
90 services as benefits under this title if it is qualified to furnish
21 such services under State standards or requirements for the
2 m.immmmdnpeuljmn{hupiuh'hinhlpﬁ-hﬁ
28 glags or classes of services to be furnished, or if, in the
24 ghsence of such State standards or requirements, it is found
25 to afford professional services, personnel, and equipment
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sdequate to promote the health and safety of individuals
requiring the elass or classes of hospital services to ba fur-
nished, aceording 10 standards which the Board shall estabilish
tfter consultation with the Advisory Couneil.
AUXILIARY SERVICES

SEe. 214, Any person (us defined in section 281 (1))
whe is qualified onder State standards or requirements o
furnish a elass of services inclnded as auxiliary services, or,
i the absence of Swate standards or requirements, i found
te be qualified to furnish a class of soeh services under
standards established for such elwss by the Board after
consultation with the Advisory Couneil, shall be deemed
qualified to furnish sueh class of auxiliary serviees in that
Btate as henefits nnder this title,

AGREEMENTS WITH INDIVIDUAL PRACTITIONERS,

HOBPITALS, AND OTHEES

See. 215. Any individual (or, in the case of hospital or
auxiliary services, any person) qualified under this part to
furnish sny class or classes of personal health services as
benefits may enter into an agreement with the State ageney
which in aecordance with part D has assumed responsibility
for the administeation in the State of benefits under this titls
(hereinafter in thix title referred to as the “State agency™)
to furnish such class or classes of services as benefits to
individuals eligible therefor under this title,

17
1 AGREEMENTS WITII VOLUNTARY HEALTH INSURANCE AND
2 OTHER (VREGANIEATIONS
3 8gc. 216. (a) In the provision of personal health serv-
4 ices, it shall be the policy to utilize individuals or organizi-
5 tions qualified under this part to render such serviees,
6 including (1) any organized group of individuals, {2) any
T partnership, association or consuumer conperative, (3) aoy
8 hospital or any hospital and its stafl, or (4) any organization
9 operating a voluntary health service itsnranee plan or other
10 yoluntary health service plan,
1u (b} The State agency is authorized to enter into an
12 agreement with sny organization referred to in subsection
13 (a) for the provision of personal health services under this
14 gitle. Any such organization, whether or not it enters into
15 an agreement with the State agency on its awn behalf, shall
16 he permitted to nct as agent for individuals or other persons
17 in negotinting or in earrying out agreements with the State
18 ugency for rendering personal health services under this title.
19 (¢) Any agreement under this section shall provide
20 gt each elass of personal health services will be furnished
2L gnly by individuals (or, in the case of hospital or auxiliary
22 benefits, by persons, ns defined in section 281 (1)) who are
2 gualified under this part to render such class of services,
2 gnd each of whom has agreed or has anthorized an agree-

J. 61867—3

| e




18

1 ment to be nmde on his behall with the State agency that
2 he will furnish sueh services in sccordanee with this title
& and with regulations prescribed thereunder. Each such
4 individual or person shall be responsible, both to the State
& agency and (in aecordnnee with applicable State law) fo
G individuals eligible for personnl health serviees as benefits,
T for cnrrying out sueh agreement wade by him or on bis
8 belali.

8 PROVISIONS COMMON TO ALL AGREEMENTS

10 SEC. 217, (n) Hach agreement made under this part
11 shall specify the class or clisses of sorvices to be furnished
12 or provided pursuant to its terms, shall contain an anders
13 naking to comply with this title and with regulations pre-
14 seribed thoreunder, shall be made upon terms and condi-
15 tions consistent with the efficient and economical sdmin-
16 istration of this title, and shall continue in forcs for such
17 period and be terminable npon such noties as may be agreed
18 upon,

19 (b) No agreement under section 216, and no designa-

20 ftion of an agent, shall for more than one year preclude any

M individunl or person  qualified to furnish personal  health
2 services from exercising such Aghts as he would otherwise
2]

have under this part (1) to negotiate and enter into an

W agreement directly with the State agenoy, or (2) to desig-
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nate another agent for such negotintion, or (3) to participate
in another agreement under section 216,

(e} Nnngmmmtmdannﬁurﬂﬁlpﬁshnllmnﬂr
upon any individual or other person, or any group or other
arganization, the right of furishing or providing personal
health services as benefits, to the exclusion in whole or in
part of other individuals, persons, groups, or organizations
qualified to furnish or provide such services,

{d) 1f the State agency after investigation finds that an
individual or other person under agreement lo furnish or
provide personnl health services as benefits is no longer
qualified to furnish or provide such services, or hias eommitted
o substantial breach of the agreement, it shall notify rur:h.
person of its findings, together with the reasons therefor,
and in the absence of & request for a hearing by such person
under part F, or in the event of a final decision sustaining
its findings after any hearing and further review provided
under part ¥, may terminate the agreement and withdraw
fhe person's name from the lists published pursuant to part C.
After an agreement has been so terminated, no new pgre
ment shall bo entered into with such person under this tithe

unless and until such person gives rensonable nssurances to
thaﬂmengemynihiswiunhilitymrlmﬁ
discharge all obligations and responsibilities under & new

agreement satisfactorily in accordance with its provisions, © -
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1 METHODS OF PAYMENTS FOR SERVICES
2 Sro. 218, (a) Agreements for the furnishing of medi-
3 ol or dental services (other than specialist services) as

4 benefits nnder this title shall provide for payment—

h (1) on the basis of fees for services rendered as
] benefits, necording to o fee sehedule:

7 (2) o per eapita basis, the amount being nocord-
B

ing to the mmber of individaals eligible for benefits

who are on the practitioner’s list ;

10 {#) on o salary basis, whale time or part time ; or

1 (4} on such combinations or modifications of these
12 bases, incloding separnte provision for travel and related
13 expenses, a5 may be approved by the State ageney:

14 according in each health serviee aren ag the majority of the
15 medical practitioners or of the dental practitioners, respec-
16 tively, under agreement to furnish such services shall elect:
17 Provided, That provision shall be made for another method
18 or methods of pavment {from nmeng the methods listed in
19 this sabsection) to those medien] proctitioners or to (hose
20 dental practitioners who do not eleet the method of such
2L majority, when it is found that such altermative method of
22 making payments contributes to earrying out the provisions
B of section 235 of this title or otherwise promotes the efficient
H and economical provision of medical or dental services in
25 the area,

: 21
1 {b) Agreements for the furnishing of specinlist serv-
2 jces as benefits under this title may provide for payments
3 on the basis of fee for service, per case, per session, per
4 up&l.muim{wﬁnhﬁmuwpqninn},nruhrhﬁ,

-5 or combination thereof.

6 {e) Any of the methods of making payments [rom
7 among the methods listed in subsection (a) or subsection
8 (b) may be used in making payments to gronps of prac-
9 fitioners or organizations or other agencies which undertake
10 o provide specialist services as well as general medical or
11 general dental services,
12 (d) Agreements for the furnishing of hospital services
13 us benefits under this title shall provide for payment on the
14 basis of the reasonable costs of hospitalization furnished
15 benefits: Provided, That the Board, after consultation with
16 the Advisory Council and with representatives of interested
1T hospital orgunizations, may by regulation prescribe maxinu
18 rutes for hospitalization furniched s benefits under this tite,
19 und such maximum rates muy be varied according to classes
20 of Jocalities or types of service. Payments to hospitals shall
21 e based on the least expensive multiple-bed accommuodations
28 yenilable in the hospital unless the patient’s condition makes .
28 the use of private accommodations essential for his proper
% medical care. An sgreement made for furnishing such serv-
25 ;ees shall not affect the right of the hospital or pther person




23

1 with whom the agreement is made to require payments from
2 patients with respect to the additional eost of more expensive
3 [ncilities occupicd at the request of the paticnt, or with
4 respiet to services not inclided as benefits under this title.

5 e} Agreements for the furnishing of home-nnrsing
6 services or suxiliary serviees as benefits under this title
T shall provide for pavment in accordance with such methods
8 as the State agency may approve from among those set forth
Fin regulations preseribed pursaant to this title,
10 (f) In any. health-scrviee area where agreements for
IL the furnishing of general medical or genernl dental servies
12 provide for payment only on a per eapita hasis, the per
13 capitn payments with respect to those individuals residing
14 in the aren who have fuiled to select a practitioner or othicr

13 person to fomish such serviees to them, or who having

16 made one or wore successive selections have Iween refused
1T by the practitioners or other persons selected, shall be made
18 on a pro rmta basis among the practitioners and other persons
' under agreement to furnish such serviees ju the area.

20 AMOUNT OF PAYMENTS FOR SERVIORS

| Bec. 219,

(n) Rates or amounts of payment for par-

.22 tienlar serviees or classes of services fornished az benofits

2 under this title shall be adupted to take account of relevant
24 regional, State, or local conditions and proctices, Tn arriving
25

ut the payments to be made for services of general madioal

23

1 and dental practitioners, specialists, professional and prac-
2 tical nurses, or other practitioners, regard shall be had for
3 the aunual income or its equivalent which the paymets
& will provide, and consideration shall be given to degrie
5 of specialization, and to the skill, experience, anil responsi-
6 bility invelved in rendering the services, Buch payiments,
7 together with the othe rterms gud conditions of the
8 agreements made under this part, shall be adequate o
9 provide profes<ional and financial incentives 1o practitioners
10 to advance in their professions and t8° pragtice in loealities
11 where their services are most needed, to encournge high
12 standards in the quality of services furnished, to gi:'f_ms’dta
13 gnee in their use of opportunities for postgraduate study, and
14 o allow for adequate vacation,

15 {b) The rates and amounts of payments fixed under
16 the different methods of payments speeified in subsections
17 (a), (b), (o), and (e) of seetion 218, and the methods of
18 making payments, shall assure reasonably equivalent awarils
19 for practitioners selecting different methods of payment, in
M consideration of the value of the services they render.

i ﬂajlnwﬁnrmmlintaiahighnmﬁrdsinﬂuqmﬁly
@t miedieal or dental services furnished as benefits, a State
= Mmyﬁxmuhmmlimi&hrﬂmﬁhﬂu'!wcm
24 of henlth-service arens, upon the number of eligible indi-
25 yiduals with respect to whom any person may undertake to
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furnish such services as benefits. The State agency may
reduce such limits for a health-serviee aren on the busis of
the recommendations of the persons furnishing such services
in the aren. Any such limits shall take nccount of profes-
sional needs and practices, shall provide suitable exoep-
tions for emergency and temporary situations, and shall not
exceed maximom limits fixed by regulations made by the
Hoard, after consultation with the Advisory Connedl, which
regulations may  provide for mationally uniform limits o
for limits varied to take account of relevant factors,

(d) The making of an agreement under section 218
with a group or ther organization shall not operate to in-
crease the payments to be made puruant to any such ngree-
ment over the amounts which, in the absence of such group
or organization, would be payable for the same servies
pursnant to agreements made under section 215 directly with
the persen or persons who furnish the servies,

PROFESSIONAL RIGHTS AND RESPONSIBILITIES
Sec. 220. (a) Any person who enters into an agree-
ment under this part muy terminate such ngreement after
reasonable notice and after suitnble arrangements are made
to Tulfill’ professional ohligations to eligible individuals,

(b} Every physician, dentist, or nurse sgreeing to

render services s henefits under this title shall be free to

25

1 practioe his profession in the locality of his own choosing,
2 consistent with the requirements of the laws of the Biates.
a (e} Every physicinn, dentist, nurse, hospital, or other
4 person entering into an agreement under this part ghall be
5 free to the extent consistent with applicable State law and
6 customary professional ethics to accept or rejeet as o patient
7 amy individual requesting his services.

8 (d) No supervision or control over the details of admin-
9 istration or operstion, or over the selection, ténure, or com-
10 pensation of personnel, shall be exercised under the authority
11 of this title over any hospital which bas agreed to furnigh
12 personal health services as benefits.

13 Parr O—Local ADMINIETRATION
14 DECENTRATIZATION OF ADMINISTRATION
15 8eo, 281, In order that personal health-service bene-

16 fits may be made available promptly and in & manner best
17 adapted to local practices, conditions, and needs, responsi-
18 bility for administration of the benefits provided under this
19 title in the several loval health-service arcas shall be decen-
ap tralized s fully as practicable to local administrative com-
91 mittees or loeal administrative officers, acting with the adviee
99 and assistance, as provided in this part, of local professional
%3 committees and, in the case of local administrative officers,
94 the adviee and assistance of Jocal area committees. The

J. 61367—4
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health-service arens of o State shall be those so designated

in the State plan of operntions,

LOCAL ADMINIATRATIVE COMMITTEE OR OFFICER

Src. 282, The local administrtive ageney for each

loeal health-service aren may, as determined by the State,

be either—

(1) n loeal administrative committee established in
aceordunee with section 285, which shall aet throngh
a loeal executive officer; or

(2) o local administrative officer, who shall act
with the advice and assistance of a local advisory com-

mittee estnhlished in accordance with section 233,

The lecal administrative cemmittee or officer, with the advice
nnd assistance of such local professional committees s may
from time to time be established, shall arrange for the fur-
nishing of personal health-service benefits to eligible indi-

viduals in the aren and to that end shall—

{a) publish, and make readily available to eligible
individunls in the ares, lists of the names of all persons
who have agreed to furnish personal health services
in the area, together with the elass or clusses of services
which each has undertaken to furnish ;

(b) disseminate pertinent information caneerning
the rights and privileges under this title of eligible

| =1 & e e K e
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individuals and of persons qualified to furnish personal
health services as henefits;

{¢) maintain effective relationships with physi-
clans, dentists, nurses, hospitals, and other persons who
hiave entered into agrecments to furnish personal henlth
services in the area, in order to facilitate the farnishing
of sich services in accordance with such agreements,
to nssure full and prompt payment to such persons fon
services so furnished, and to enlist their full cooporntion
in the administration of benefits under this fitle in the
ares;

(d) receive and, to the extent possible in the local
area, adjust any complaints which may be made eon-
cerning the administration of benefits under thie title in
the area;

(e} perform such other duties (including the mak-
ing of payments to persons furnishing personal health
services in the area) as may be assigned by the State
agency ; and

(f) take or initinte such other administrative action
as he finds will best carry out, within the area, the
provisions of this title, and best effectuate its purposes,

LOCAL AREA COMMITTEES
8ee. 283, (n) A local aren committes shall be estab-
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1 lished in each health-service area. If designated by the State
2 s a local administrative committee, the local area committes
3 shall perform the functions specified in section 232 and shall
4 formulate policies for the administration of benefits under this

5 title in the area. If designated as an advisory commities, it
G shall ndvise and assist in the performance of such functions

and the formulation of such policies. The committee, whether

e =

administrative or advisory, shall participate in the solution of
9 problems affecting the administration of such benefits,
0 shall promote impartiality and freedom from political in-
11 fluence in such administration, and shall perform related
12 functions to the end that administration in the area may be
B responsive to the wishes and needs of persons furnishing and
14 receiving benefits in the aren, be adapted to Jocal practices
15 and resonrces, and provide adequate and high quality per-
16 sonal health services to all eligible individuals.
17 (b} Each local area committee shall consist of not Jess
18 than eight nor more than sixteen members. The members
19 shall he so selected that a majority of the committes shall
20 he representative of the interests of individuals in the area
21 who are eligible for benefits, and the remaining members
22 ghall be chosen from the several professions, hospitals, and
2 other organizations in the area by whom such benefits will
M be provided,
3

{¢) The local wrea committee shall meet as often as
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may be necessary, and whenever one-third or more of the
members request & meeting; in the case of a local adminis-
trative committee, not less frequently than once each month,
and in the ease of n loeal advisory committee, not less
frequently than once in each quarter of the year. At least
one meeting of the committee ench year shall be open to
the publie, notice of which shall be published and at which
any person in the ares may participate. At least once ench
year there shall be a State-wide meeting of local adminis-
trative officers and representatives of local administrative
committees, At least once in each year there shall be a
State-wide meeting of representatives of all loeal advisory com-
mittees in the State, and any reports or recommendations
made at such meeting shall on the request of such meeting
be transmitted through the State agency to the Board.
LOCAL PROFESSION AL OOMMITTEES

SEC, 284, Loeal committees representative of the per-
sons furnishing personal health services in the area shall
be established in each health-service aren to assist the local

administrative committee and its executive officer, or the
loeal administrative officer and the loeal advisory eommittes,
s the case may be, in the preservation of the eustomary
freedom and responsibility (under applicable State law)
of practitioners in the exercise of professional judgment 48
25 1o the care of patients, and in the solution of techniedd

o iy
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problems concerning the participation of professional per-
sonnel, hospitals, and other qualified persons in the provision
of personal health services ns benefits, and to advise the
local administrative or execntive officer and the loeal area
committee regarding matters of professional practice or
conduct arising in connection with the performance of agree-
ments for the provision of such servives, Such local com-
mittees shall meet on eall of the local administrative
committee or officer, us the case may be, or upon their own
motion.  The members of any such local professional eom-
mittee may be professional members of the local area
committes or other professional persons or both,
METHODS OF ADMINIETRATION
Beo. 235, (a) In each health-service aren the methods
of administrationshall be such as to—

(1) insure the prompt and efficient care of indi-
viduals entitled to- personal health services as benefits ;

(2) promote personal relationships between physi-
cian and patients;

(3) promote coordination among and between gen-
eral practitioners, specialists, those who farnigh anxilinry
services, nurses, and hospitals, in the furnishing of
services under this title, between them and publie-
health centers and agenecies, and educational, service,
research, nud other related agencies or institutions, and

T O
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between preventive, diagnostio, and curative services,
public and private;
{4) aid in the prevention of disesse, disability, and
premature death;
{5) encourage improvement in the number and
distribution of profesdional personnel and facilities; and
(6) insure the provision of adequate serviee with
the greatest ceonomy consistent with high standards of
quality,
{b) Local administrative officers shall be appointed
by the State agency or the head thereof, in aceordance witht
the merit system provided for in the State plan of operations;
local ndministrative committees shall be appointed by such
agency or the hesd thereof, from individuals residing in the
respective health-service areas, and the execative officers
of such committees shall be appointed by the commitiecs
in accordanee with the merit system; the local health-service
arcas shall be those so designated in such plan; sand mem-
bers of local advisory committees and of local professional
committees shall be selected in necordance with methods!
set forth in snch plan. |
{¢) In exercising their functions and discharging their:

1

 responsibilities under this title loeal administrative officefs:

and committees, loeal advisory committees, and Jocal pris

25 fessional committees shall observe the provisions of thiy

AL
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title, and of regulntions preseribed therennder, and of any
regulations, standards, and procedures prescribed by the
State agency.
Parr D—Srate ADMINISTRATION
DECLARATION OF POLICY
BEC. 241. It is the intent of Congress that the benefits
provided under this title be administered whorsver pussible
by the several States, in necordunes with plans of operations
submitted and approved us provided in this part, and in each
State insofar as feasible by the same State agency which
administers, or supervises the administration of, the State’s
general pablic health and maternal and ehild health programs,
STATE PLAN OF OPERATIONS

Sec. 242, (a) Any State desiring to assume responsi-
bility for the administration in the State of the persenal
health-service benefits provided under this title to all indi-
viduals in the State who are eligible for such benefits, may
do so for the period beginning July 1, 1949 (when benefits
first become available nnder this title), or for the period
beginning July 1 of any succeeding year, if it has under-
taken, through its legislature, to administer suck benefits in
accordance with the provisions of this title and with the
provisions of regulations and standards prescribed there-
under, and, at least twelve months in advance, has submitted

and had approved u State plan of operations whigh—
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(1) designates as the sole agency for the Btate-
wide administration of benefits under this title a single

State ageney duly aothorized under the law of the State

to administer such benefits within the State in sccord-
ance with the provisions of this title, the provisions of
regulations and standards prescribed thereunder, and the
provisions of the State plan;

(2) provides for the designation of s State advisory
eommittes which shall include members who are familiar
with the needs for personal health services in urban
and rorl areas, and who are representative of the
interests of individuals in the State who are eligible for
benefits, such members to constitute s majority, and
members chosen from the several professions, hospitals,
and other organizations in the State by whom such
benefits will be provided, to advise the State ageney
in earrying ont the administration of such benefits in
the Btate;

(3) provides for the decentralized administration
of this title in the State in accordance with part O, for
the designation of looal health-service areas, and for
stteh methods of selecting the members of local advisory
committees and of loeal professional committees us are

J. B186T—5
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ealenlated to insure representation of the nature set forth
in sections 233 and 254, respoctively;

(4) provides such methods of administration, in-
elnding methods relating to the establishment and main-
tenanee of perssunel standards on 0 mers hasis {except
that the Board shall exercise no anthority with respect
t the selection, tenure of office, or compensation of any
individual employed in aceordanee with snel methond=) ,
ws are found by the Board to be necessary for the proper
and efficicnt administrtion of such benefits in the Btate;

(&) provides for the making of surveys of the e
sources und needs of the State, in accordanee with seetion
202 (), and sets forth a program for the administration
of such benefits in the State which gives rensonable ns-
surance (A) that maximum wse will be made of all
available health personnel and facilities desiring to par-
ticipate in the provision of benefits to eligihle individuals,
(B) that funds allotted to the Btate for the severil
classes of benefits will he allocated in such HIANNET a8
to give reasonable assurance of the availability of serv-
ices in all health-service areas in the State, and ()
that any maldistribution or other inadequacies iy the
health personnel or facilities available for sich purpose,
o in the quality of the services rendered, will be
progressively improved as rapidly as may be practicable;
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(8) provides that the Btate ageney will make such
reports in such form and containing such information as
the Board may from time to time reasonably require, and
give the Board, upon demand, access to the records upon
which such information is based;

(7) provides that all Federal funds paid to the
State agency for purposes of earrying out this title in
the State shall be properly safeguarded and expended
solely for the purposes for which paid, and provides
for the repayment by the State to the United States of
any such funds lost by the Btate agency or diverted from
the purposes for which paid;

(8) provides for cooperation, including where nee-
essary entering into working agreements (with any
approprinte transfer of funds), with other public agen-
cies of the State or of its political snbdivisions concerned
with programs related to the purposes of this title, and
with appropriate agencies of other States or of the
United States administering this title, or benefits under
this title, in other Btates,

(b} The Board shall approve any State plan and

2 any modification thereof submitted by the State which
B it finds complies with the provisions of subsection (a).
. No change in a State plan shall be required within one year
% after initial approval thereof, or within one year after any
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change thereafter required therein, by reason of any change
in the regulations or standards preseribed pursuant to this
title, except with the consent of the State or in accordance
with further aetion by Congress,

(¢) Iu the event of its disapproval of any plan or any
mudification: therein submitted by o State pursiant to this
part, the Board shall notily the State of such disapproval,
and shall, upon request of the State, afford it reasonabls
notice and opportunity for hearing on sueh disapproval,

(d) If & State has not prior o July 1, 1948, submitted
and had approved a plan of operations, the Board shall notify
the Governor of the State that the Board will e required to
administer this title in the State, commencing July 1, 1949,
The Board shall provide for the publication of such notics in
at least two newspapers of general cirenlation in the State,
If within sixty days after such nofifieation to the Governor
the State hus not submitted an approvable plan, the Board
shall undertake the administration of thiz title in the State,
commencing July 1, 1949, and shall continge such adminds-
tration until one year after the submission and approval of a
plan of operations in accordance with this seotion: Provided,
That the Board may waive the requirement that a State
plan must be submitted and approved one year prior to con-
mencement of State administration if it s satisfied fn a

particular eise that the substitation of shorter preparatory

1

ar .
period will not prejudice the interests of eligible individuals

2 in the Btate,

a
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{¢) Whenever the Board, nfter ressonable notice and
opportunity for hearing to the State, finds that the State,
having submitted and had approved o plan of operations
under this part—

(1) is not complying substantially with the pro-
vigions of such plan, or with the provisions of this title
or any regulations or standards preseribed thereander, or

(2) bas withdrawn its plan or failed to change it
when and as required by o change in this title or in regu-
Intions preseribed therennder,

the Board shall notify the Governor of the Btate of such find-
inge, together with its reasons therefor and a statement eon-
corning the effect of such findings under this title, and shall
provide for the publication of sueh notice in ot least two news-

pupers of genernl circolation in this State. If within sixty

days following such o notiee the State has not taken appro-

printe action to bring its plan or its administration thereof
into conformity with this title and regulations and standards
thereunder, the Board shall immediately assume respon-
sibility for the administration of this title in the Btate and
shall administer the same in such State for so long thereafter
as the State fails to give reasonable assurances of snbstantial
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a8
complisnee or fails to submit an approvable plan, ns the case
may be, ks
(f) In any State in which the Bonrd has assumed re-
sponsibility for the administention of henefits inder this title
as provided in subsections (d) and (¢} of this seetion,
the Board shall have and discharge all anthority and duties,
in accordance with the provisions of this title, which it finds
necessary for that purpose, and the term “State agency"
wherever used in part B or part C of this title shall be doemed
to refer to the Board, 3
() Nothing in this title shall preclude any State or any
politieal subdivision thereof, whether or not the State has
assumed responsibility for the administration of benefits nunder
this title, from furnishing, with funds available from sources
other than the account, any additional health services to indi-
viduals who are eligible for benefits under this titls or any or
all Tiealth services to individuals who are not so eligible.
Parr  E—Namowar Hesurn  INsvraxce Boann;
NaToNat Avvisory Mepioar Portoy Couxom;
GENERAL ADMINTSTRATIVE Provisions
NATIONAL HEALTH INSURANCE BOARD
SBC. 251. (a) There is hereby established in the Fed-
eral Security Agency n National Health Insurance Board
(referred to in this title ns the * "), to be composed
of three members to be appointed by the President by and

a9

1 with the advice and consent of the Benate, the Surgeon

2 (eneral of the Public Health Service, and the Commissioner

3 for Bocial Becurity. During bis term of membership on the

4 Board, no appointed -member shall engnge in any other

5 business, voeation, or employment. At least one of the

6 appointed members shall be o doctor of medicine licensed

T o practice medicine or surgery in one of the States, Each

8 appointed member shall receive a salary at the rate of

9 812,000 a year and shall hold office for o term of six years,

10 except that (1) any member appointed to fill a vacaney

11 gecurring prior to the expiration of the term for which his

12 predecessor was appointed shall be appointed for the re-

13 mainder of such term; and (2) the terms of office of the
14 members first taking office after the date of the enactment
15 of this Aet shall expire, as designated by the President at
16 ghe time of appointment, one at the end of two years, one
1T 4t the end of four years, and one at the end of six years,
18 gfter the date of the enactment of this Act. The President
19 gliall designate one of the appointed members as the Chair-
20 man of the Board.

2 (b) All functions of the Board shall be administered
2y the Board under the direction wud supervision of the
2 Pedernl Security Administrator, The Board shall perform
M cuch functions as it finds necessary to carry out the provi-
25 gions of this fitle, and shall make all regulations and standards
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specifically anthorized to be made in this title and seh
other regulations not inconsistent with this title as Ty
be neeessary, The Board ey delegnte to any of jis
members, officers or employees, or with the approval of the
Administrator to any other officer or employee of the Federnl
Hecwrity Agency, such of its powers or duties, except that
of making regulations, as it may consider necessary  and
praper to carry ont the provisions of this title. The Board
may also enter into agreements for the furnishing or pro-
vision of personal health services under this title without
regard to civil service or other laws pertaining to the appoint-
ment, status, or compensation of Federal employees, or per-
taining to contracts for personal services, and without regard
to section 37089 of the Revised Statutes, pe amended, and
ny person remlering services pursnant to an agreement so
made shall not by reason thereof be deemed to be an
employee of the United States,

(e} In adwinistering the provisions of this title, the
Bonrd is anthorized to utilize the serviees and fueilities of
any executive department or other ageney of the United
Btates in necordance with an agreement with the head
thereof. Payment for such services and fncilities shall e
made in advance or by way of reimbursement, as mny be
agreed upon with the head of the executive department or
other agency furnishing them,

S -
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1 - (d) Personnel of the Board shall be appointed by the
2 Administrator upon recommendation of the Boprd, The
3 Administrator is authorized to detail to the Board, upon its
4 request, any officer or employee of the Federal Security
5 Agenoy, and in his discretion to reimburse, from funds avail-
6 able for the administration of this title, the appropriation
T from which the salary {or, in the case of commissioned officers
8 of the Poblic Health Service, the pay and allowances) of
2 such officer or employee are paid. L
10 {e) Upon the request of any State ageney administering
11 o Btate plan of operntions pursuant to part D of this title, or
12 upon the request of any State desiring to prepare and subniit
13 g plan of operations, any officer or employee of the Board
1 (including any officer or employee detailed to the Board
15 pursuant to sohsection (d) ) may be detailed by the Board
16 to ussist in the administration, or in the preparation, of sugh
17 State plan of operations, The funds available for the Federal
18 administration of this title may, in the discretion of the
1% Administrator, be reimbursed from funds allotted to the State
20 pursuant to section 272 and available for State administration;
21 for the salary {or for the pay and allowances) of any officer
22 or employee so detailed, : RZ
23 ADVISORY COUNCIL u
24 See, 252, (a) There is bereby established u: Nationsd
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1 Advisory Medieal Policy Couneil (referred to in this title as 1 us may be useful in carrying out its functions, and the mem-
2 the “Advisory Couneil”) to consist of the Chairman of the 2 bers of such committees may be members of the Advisory
3 Board, who hall serve us Chairman of the Advisory Coungil 8 Council, or other persons, or hoth, .&ppnlnhd. Advisory
4 ex officio, and nixtr;n members appointed by the Federal 4 Council members and members of technical or professionsl
5 Security Administrator. At least cight of the sixteen ap- B committees, while serving on business of the Council (in-
& pointed members shall be individuals who are fnmiliar with B clusive of travel time), shall receive compensation at rates
T the need for personal health services i urban or il srens T fixed by the Administrator, but not exceeding $25 per
8 and who are representative of the interests of individuals 8 day; and shall be entitled to receive actual and necessary
9 eligible for benefits under this tithe, nnd at least six of the 9 traveling expenses and per diem in lien of subsistence while
10 members shall be individuals whe ure outstanding in the 10 so serving away from their places of residence. The Ad-
1 medieal or other professions concerned with the provision of 11 visory Council, its appointed members, and its committees, : |
12 services provided as benefits under this title and who are 12 shall be provided with such secretarial, clerical, or other f
13 representative of the individuals, organizations, and other 18 qssistance as may be provided by the Congress for carrying i
14 persons by whom personal health services will be provided, 14 out their respective functions. The Advisory Council shall '
15 Each appointed member shall hold office for a term of four 15 meet as frequently as the Board deems necessary, but not less |

16 years, except that any member appointed to fill n vaeaney
17 oceurring prior to the expiration of the torm for which his
18 predecessor was appointed shall be appointed for the re-
19 mainder of that term, and the terms of the members first
20 taking office shall expire, as designated by the Administrator
21 at the time of appointment, four at the end of the first vear,
22 four at the end of the second Year, four at the end of the third
23 year, and four at the end of the fourth year after the date of
2 appointment, The Advisory Couneil is authorized to appoint
#3 such special advisory technical or professional committees

16 than twice each year. Upon request by six or more mem-
17 bers, it shall be the duty of the Chairman to call 8 meeting
18 of the Council.

18 (b) The Advisory Council shall advise the Board with
20 reference to matters of general policy and administration
21 grising in conneetion with the making of regulations, the es-
22 tablishment of professional standards, and the performance
2 of its other duties under this title.

s | STUDIES, HECOMMENDATIONS, AND REPORTS

25 8o, 258, The Board shall have the duty of studying

oy T
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and moking recommendations as to the mest effective methods
of providing health services, and as to legislation and matters
of administrative poliey concerning health and related sub-
jects. At the beginning of cach regular session of Congress,
it shall make o full report to Congress of the administration
of this title, incliding a report with regard to the adequaty
of the financial provisions conmined in this titde and of
appropristions made pursaant thereto, the methods of allot-
ment of funds among the States, and related matters,
Buch report shall inclode a record of consultations with the
Advisory Couneil, recommendations of the Advisory Council,
and eomments thereon,
NONDISCLOSURE OF INFORMATION
Sec. 254, Information concerning an individual, ob-

tained from h'm or from any physician, dentist, nurse, or

i hospital, or from any other person pursuant to or as a result

T of the administration of this title, shall be held confidential

(except lor statistieal purposes) and shall not be diselosed
or be open to public inspeetion in any manner revenling the
identity of the individual or other person from whom the
information was obtained or to whom the information per-
thins, except as may be necessary for the proper administra-
tion of this title or of other laws, Btate or Federal, Any
persan who shall violate any provision of this section shall
be deemed guilty of a misdemennor and, upom convietion
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thereof, shall be punished by s fine not exceeding &1,000
or by imprisonment not exceeding one year, or both,
PROHIBITION AGAINST DISCRIMINATION

Bro. 255, In carrying ont the provisions of this title,
there shall be no discrimination on account of ruee, creed,
or color.  Personal health serviees shall be made available as
beuefits to all eligible individnals, and all persons qualified
under part B to enter into agreements to furmish or provide
such services shall be permitted to do so,

RURAL AREAS

Sec. 256 (n) In the administration of this title special
consideration shall be given to the problems of rural aress,
and particularly of those areas in which shortages - of
the professional and technical personnel and facilities, needed
to provide personal health services, operate to make unavail-
able or to restriet disproportionately the availability of health
gervices. With respeet to any rural ares determined, as o
result of the survey of personnel resources, facilities, and
needs made in the State purssant to section 202 (a) of
this title, to be an area of need for personnel or facilities,
the program developed in the State pursuant to that seetion
shall contain specinl provisions for the alleviation of the
shortages in snch area, which may inclode—

{1) as an alternative method of payment for physi-
cians, dentists, nurses, or other individuals furnishing

——
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personal health services, located in or settling in the
area, o method guaranteeing o minimum anoual income
for services furnished as benefits: Provided, That any
such guaranty may be conditioned upon an agreement
to furnish preventive services at the request of public-
health authorities in the area;

(2) provision (A) for defraying out of the sccount
the reasonable expenses of transportation to the area for
individuals establishing practice in the area, and (B)
for loans from the aecount to such individuals for office
erquipment essential to their provision of personal health
service benefits; upon condition thet such individuoals
enter into agreements to furnish personal health serviees
az benefits in the area for & specified minimum period:

{8) provision for adequate ambulanee services in
connection with hospitals serving the area, and for
defraying out of the sceount the expense of unusually
costly travel incurred by eligible individuals in obtaining
essential personal health-service benefits, if mh travel
s been recommended by the attending physician or
dentist and cerfified by the local administrative officer as
essentinl to the individual’s proper care;

(4) provision for disseminating throughout the area
pertinent information oo the preventive and diagnostic
health services aveilable in the area, and for such other
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specin] activities as may be appropriate to mequaint

eligible individuals in the area with the benefits available

under this title, and the manner in which they may be
abtained.

{b) The Board is anthorized to make such regulations,
after consaltation with the Advisory Council, as may be
necessary to promote and facilitate the secomplishment of
the objectives of this section. In administering grants
under section 278 for professional edocation, the Board shall
give special consideration to the need for training personnel
who will practice in rural areas, and for postgraduate train-
ing of personnel who are practicing or will practice in such
areas, The Board shall include in its annual reports to
Congress recommendations concerning such further legis-
lative measures as it considers desirable to assure to rural
people an equality of opportunity to obtain the personal
health serviee benefits available under this title.

Parr F—Euaisiniry DETERMINATIONS, COMPLAINTS,
Heanrves, AND Jupician Review
DETERMINATIONS AS TO ELIGIBILITY FOR RENEFITS

SEC. 261. (n) The Federsl Security Administrator,
through such units of the Federal Security Agency as he
may determine, shall upon his own initiative or upon ap-
plication of any individual make determinations as to the
eligibility of individuals for benefits under this title. When-
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ever requested by any individual determined by the Federl
Becurity  Administrator not to be eligible for benefits for
any peried, or by o dependent of any such individual, the
Administrator shall give such individual or such dependent
reasonable notice and opportunity for a hearing with re-
speet to such  determination and on the basis of the
evidence adduced at the hearing shall affirm, modify, or
reverse his determination,

(b} In carrying out his responsibility under this sec-
tion, the Administrator shall have all the powers and dutics
conferred upon him under sections 205 and 208 of the
Social Security Act, as amended. Such powers and duties
shall be subject to the same lmitations and rights of judicial
review as are contained in section 205 of suel Act,  Eligi-
hility for henefits under this title based on entitlement o
an annuity ander the Civil Berviee Retiroment Aet, as
nmended, shall be determined on the basis of ceriifieation
by the Civil Bervice Commission.

{e) Nothing in part D of this title shall be deemed to
require or authorize any assumption by the State ngenay,
designated in accordunce with an approved State plan of
operations approved under such part, of any of the Admin-
istrator’s responsibilities under this section, but the Admin-

istrator may utilize existing facilities and services of any
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such agency on the basis of muotual agreements with soch
agenoy.
COMPLAINTS OF ELIHBLE INDIVIDUALS AND OF PEESONB
FURNISHING RENEFITS

Heo. 262, (a) Any eligible individon] aggrieved by
reason of lis fuilure to receive any personal health-service
benefits to which he believes himself entitled, or dissatisfied
with any service rendered him s a personal health-service
benefit, and any person who has entered into an agreement
to furnish serviees e personal health-service benefits and
who is aggrieved by the failare or alleged failure of a local
or other administrative officer or a local administrative com-
mittee to carry out the agreement in sccordance with its
terms, may make a complaint to the local administrative
officer or Jocal execntive officer in the area in which the action
or inaction complained of ocenrred, or to such other offiver
as may be provided in regulations. If the officer to whom
such complaint is made finds, after investigation, that the
complaint is well-founded, he shall promptly take such steps
as may be necessary and approprinte to correct the action

or innction complained of; and he shall notify the individual :

or other person making the complaint of his disposition
thereof, Any such individoal or other person dissatisfied
with the action taken may in writing request a hearing
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thereon and shall be afforded opportunity for the same
pursnant to subsection (b) of this seetion.

b} Provision shall be made for the establishment of
neeessary and sufficient impartial tribunals to afford hearings
to individuals and other persons entitled thereto under sub-
spetion (n) of this section, or section 217 (d) of this fitle,
and for further review of the findings, conclusions, and
recommendations of such tribunals, in accordanee with
regulations made by the Boand, after consultation with
the Advisory Council. With respeet to any complaint in-
volving matters or questions of professional practice or
conduet, the hearing body shall contain competent and dis-
interested professional representation; and with respect to
any complaint involving only matters or questions of profes-
sional practice or conduct the hearing body shall consist
exclusively of such professionnl persons.

(e} In administering this section in any State which
has not sssumed responsibility for the administration of
benefits under this title as provided in part D, the Board
{subject to the provisions of section 251 (b)) shall,
insofar ns they are applicable to its funetions under this
title, have all the powers and duties conferred upon the
Federal Secority Administrator by sectionz 205 and 206
of the Bocial Security Act, as amended. Buch powers and

al
duties shall be subject to the limitations and rights of judicia)
review contained in section 205 of such At

{d}) Tn any Btate which has assumed responsibility for
the administration of benefits under this title ag provided in
part 1, the powers and duties of the State ageney shall be
smhject to such rights of judicisl review in the courts of the
State us the law of the State may provide; subjeet, however,
to review by the Supreme Court of the United States in
such eases and in such manner as iz provided in section 237
of the Judicial Code, as amended.

Parr G—Fiscar PROVISIONS
PERSONAL HEALTH SERVICES ACCOUNT

Sec. 271. (a) There is hereby created on the books of
the Treasury of the United States a separate account to be
known as the “Personal Health Services Aceount” {in this
title, referred to as the “acconnt”). Funds in the account
not required for current withdrawals shall be invested by the
Secrotary of the Treasury in types of obligations which mny
be acquired by the Federal Old-Age and Survivers Insurance
Trust Fund, and in accordance with provisions governing
sneh investments in section 201 () to (e}, inchisive, of the
Social Security Act, a8 amended, Funds in the account shall
be available for all expenditures necessary or appropriate to
carry out this title; except that (subject to the provisions of
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seotion: 272 (g)) only so much of such funds shall be
available for salaries or other administrative expenses of any
department or ageney of the United States as may be author-
ized in annual o other sppropriation Acts,

(b} There shall be approprinted to the secomnt for the
fiscal year ending June 30, 1950, and for ench fiseal year
thereafter—

(1} sums equal to 3 per centum of all wages
estimated to be received during such fiscal year;

(2) sums equal to the estimated cost of furnishing
dental services and home-nursing services as personal
health service benefits during such fiscal vear; and

(3) any forther sums required to meet expendi-
tures to carry out this title,

(e} There shall be appropriated to the account in the
fiseal year 1949, o sum oqual to 1 per centum of all wages
estitated to be received during such fiseal vear, to constitute
on July 1, 1949, a reserve in the account for the purposes
specified in seetion 272 (a).

{d) The aggregnte nppmpri;ltinm to the acconnt, pur-
sunnt to elauses (2) nnd (3) of subsection (b}, in appropria-
tion, Acts for any fiseal year from 1950 to 1852, inelosive,
shall not exceed one-half per centum, and in appropriation
Acts for any fiscal year from 1953 1o 1955, inelusive, shall not
exceed 1 per centum, of the estimated annual average of
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all wages received during the three fiscal years preceding
guch fiscal year. Whenever an appropriation is made on
the basis of an estimate of wages to be received during a
fiscal vear, the approprintions for subsequent fiseal years
shall be adjusted by any amount by which such estimate
was greater or less than the amount of wages actually
recoived, Before January 1, 1955, and periodically there-
after, the Congress will review this title and will determine
the amounts of appropristions to be made thereafter.

{¢) Sums reccived as reimbursements to the account

* pursuant to seetion 204 (e} or gection 205, or by virtue

of subrogation pursuant to section 204 (o) , shall be deposited
in the account and shall be available in accordance with the
provisions of subseetion (a) of this section.
ALLOTMEST OF FUNDS
8re. 272, (a) The Board, after consultation with
the Advisory Comneil, shall determine, as far in advance of
the beginning of each fiseal year as possible, the sums which
shall be available from the acconnt for provision during
the fiscal 3watuﬂrhm.lndnfunhﬂthaﬁvndlm
of personal health-service benefits specified in section
201 (a). Such sums shall be determined, after taking into
mnﬂmﬁmﬁauﬁwu&mmtwhichwﬂlhhﬂu
amuntuthubuﬁnﬁngnithnﬁmirmmdthmﬁ-
puadinmmuuithapmmntthﬂuﬂﬂ.ﬂthnﬁﬁw i)
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to maintaining as nearly as practicable s uniform mte of
expenditure for personal health-service benefits in sucoessive
fiscal years, except for appropriste allowance on mecount
of anticipated inerease in the personnel and facilities avail-
able to furnish personal health-service benefits and on account
of reduction or withdrawal of restrictions or limitations par-
suant to section 202 (b), and (2) to establishing and
muintaining a reserve in the account adequate to meet
emergency demands in accordance with subssction (d)
of this seetion and adequate to maintain the rate of expenii-
ture or to permit its gradunl reduction if the income of the
necount should fall below the inecome which had been
anticipated.

{b) In accordance with regulations preseribed  after
consultation with the Btate agencies, the Board, prior to
the beginning of each fiscal year, shall allot to the severul
Btates, for the fiscal years 1950, 1951, and 1952, 90 per
centum, and for each fiscal year thereafter 95 per centum,
of each sum determined pursuant to subsection (n). Such
regulations shall provide for allotments an the basis of—

(1) the pepulation in the several States eligibile
for benefits under this title;

(2) professional and other personnel, hospitals, and
other facilities, and supplies and commodities, to be
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available in the several States in the provision of such
benefits; and
{3) the cost of reasonable and equitable compen-
sation to such personnel and facilities and for such
supplies and commodities,
Sueh allotments shall operate, to the maxinmm extent possi-
ble, both to sssure provision to eligible individuals of ade-
quate personal health-service benefits in all States and all
local health-service areas, and also to increase the adequacy
of services where personmel and facilities are below the
national average.

(¢} From time to time during each fiscal year, the
Board shall allot to the several States the remaining 10 per
centum or the remaining 5 per centum, as the case may be, of
ench sum determined pursuant to subsection (a). In making
allotments nnder this subsection, the Board shall take into
consideration the factors specified in subsection (b), but
shall, in addition, give special consideration to the extent to
which allotments under subsection () have proved to be
msufficient to permit provision of reasonably adequate benefits

{d) In addition to the sums determined pursuant to
subsection (a) to be available for the provision of personal
health-service benefits, the Board, after consultation with
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the Advisory Council, s sothorized to make emergeney
allotments from the account if it finds that a disaster, epi-
demie, or other canse hns substantinlly increased the volume
of personnl health-service benefits required in any part of the
United States over the volume untiri|mta.|i when the deter-
minations pursuant o subsection (n) were made. Allot-
ments pursaant to this subzection shall be made to such State
or States, for such class or elasses of personal health-service
benefits, and in such amounts, as the Board may find
necessary o meet the emergency,

(e} The Board shall from time to time determine
the amounts to be paid to each State ir::»m its allotments
under this section, and shall certify to the SBecretary of the
Trewsury the amounts so determined. The Secretary shall
thereupon, and prior to andit or settlement Ly the Genernl
Aceounting Office, puy to the State the amounts so certified,

([} Funds poid te a State for any class of personal
health-service benefits shall be nsed exclusively for the pro-
vision of benefits of that class, except that the administrative
costs of the Btate in administering personal health-service
benefits under this title may be met from the allotments to
the State.” Such administrative costs, which in any fiscal
year shall not exceed 5 per centum of the aggregate allot-
ments to the State for such fiscal year, shall be apportioned
as between the several allotments in nccordance with the

Lir

1 costs of administering the respective classes of benefits;

2 and sach apportionment may be made in such manner, and

4 by such sampling, statistical, or other methods, as may

& be agreed upon between the Board and the State agency.

5 {g) In any case in which the Board has assumed

6 responsibility for the administration in » State of
7 benefits under this title in aecordance with section 242

8 (d) or {e), all allotments or halances of allotments to such

9 State shall be available for expenditure by the Board
10 for the provision of personal health-service benefits in
11 that State, and (until the Congress shall make funds avail-
12 gble therefor pursuant to section 271 (a)) for the costs
13 of administration of such benefits in such State. Expendi-
14 tures anthorized pursuant to section 271 (a) for such costs
15 of administration shall be charged against allotments to such
16 State.

17 GRANTS-IN-ATD FOR MEDICAL RESEARCH AND EDUCATION
18 §ge. 273. For the purposes of encouraging and aiding
19 the advancement and dissemination of knowledge and skill
20 in pmvidinghm.eﬁisundarthhﬁﬂamdinmmﬁngiﬂ-
21 pess, disability, and premature death, the DBoard is
22 hereby authorized and directed to administer grants-in-nid
e hmnpmﬁtiruﬂmﬁnmmdlgmdﬂmminghirmmh
24 or in undergraduate or postgradunte professional eduention.
% Mmb&iﬂﬂhﬂdﬂﬁﬁﬂpﬂhﬁpﬂ}
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eet (n) for which applieation has been received from a
nonprofit institution or agency, stating the nature of the
project and giving the reasons for the need of financinl assist-
anee in carrying it out, and (h) for which the Board finds,
with the advice of the Advisory Council and after con-
sultation with other Federnl departments and agencies con-
cerned with research or professional edueation, that the
project shows promise of making valuable contributions to
the education or training of persons useful to or needed in
the furnishing of medical, dental, nursing, hospital, or
anxiliary services provided ns benefits under this title, or
to human knowledge with respect to the eause, prevention,
mitigntion, or metheds of diagnosis and treatment of disease
and disability. During the five-year period beginning July
1, 1949, the Board and the Advisory Couneil shall
give preference and priority to grants-in-aid with re-
spect to projects to aid veternns of World War II seeking
postgraduate education as medical or dental praetitioners or
training for administration of personal health services, dis-
ahility benefits, rehabilitation services, or related services.
Far the purposes of this section there shall be svailable
for the fiscal vear 1850 the sum of 810,000,000, for the
fiscal year 1951 the sum of $15,000,000, and for each fiscal
year thereafter an amount equal to 2 per centum of the
amount expended for benefits under this title in the last pre-
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ceding calendar yvear. Soch grants-in-aid, in such amounts
and for payment at such times ns are approved by the
Board, shall be certified for payment to the Secretary of the
Treasury, who shall pay them from the account to the
designated institutions or agencies. i
Parr H—MisceLuaxrovs Provisions
DEFINITIONS

BEc. 281. As used in this tith—

{a) The term “wages” means the sum of the following
jtems, exeluding any amount in excess of 83,600 received
{or, in the case of income from self-employment, peerued)
by any individual during any ealendar year—

(1) all remuneration for employment, including
the cash value of all remuneration paid in any medium
other than ecash: except that such term does not
inclnde—

{A) the amount of any payment made to, or
on behalf of,an employee under & plan or system
established by an employer which makes provision
for his empluyees generally or for a elass or classes
of his employees (including any amount paid by
an employer for insurance or annuities, or into A
fund, to provide for any such payment), on account
of retirement, or sickness or accident disability, or
medical and hospitalization expenses in connection
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with sickness or aceident disability, or death; pro-
vided, in the case of a death benefit, that the em-
ployee (i) has not the option to reeeive, imstead
of provision for such death benefit, any part of such
payment or, if such death benefit s insured, any
part of the premiums (or contributions to pre-
minms) paid by his employer, and (i) has not the
right, under the provisions of the plan or system
or policy of insumnce providing for sach death
benefit, to assign such benefit, or to receive a cash
consideration in lien of such benefit either npon his
withdrawal from the plan or system providing for
such benefit or upon termination of such plan or
syetem or policy of insaranee or of his employment
with such employer;

(B) the payment by an employer (without
deductions from the remuneration of the employee)
of any social-insurance taxes or contributions im-
posed upon an employee ; or

(O) the value of services exchanged for other
services for which there is no payment othor than
the exchange; and
(2) all net income from farm, business, profes-

sional, or other self-employment,

(b} The term “employment” means any serviee of
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whatever nature performed by an employee for the persan
employing him, irrespective of the citizenship or residence
of either, (A) within the United Btates, or (B) on or in
conneetion with an American vessel or an American eivil
pircraft under a contract of serviee which is entered into
within the United Btates or during the performance of which
the vessel or sireraft touches at a port or airport in the
United States, if the employee is employed on and in con-
neetion with such vessel or aircraft when outside the United

Btates, except—

{1) serviee in the active military or naval service
of the United States;

{2} service performed in the employ of & State or
any political subdivision thereof, or any instrumentality
ufanymwmmufthehmgoiugwhinhiswhn]l}-
pwned by one or more States or political subdivisions;

(8 casual labor not in the conrse of the employer's
trade or bosiness;

{4) serviee performed by an employes on or in
connection with a vessel not an American vessel, or an
aircraft not an American aireraft, if the employee is
employed on and in connection with such vessel or air-
craft when outside the United Btates;

(5) mﬁmwfmmdbylduiyurwmdn]y
commissioned or licensed minister of any church in the
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regular exercise of his ministry and serviee performed
by a regular member of u religious order in the exercise
of duties required by such order;

(6] service performed by an individual as an
employee or employee representative as defined in seo-
tion 1 of the Railroad Retirement Act of 1987, as
amended ;

(7) service performed in any calendar quarter in
the employ of any organization exempt from ineome
tux under section 101 of the Internal Revenne Code;
if—

{A) the remuneration for such service does
not exceed 245; or

(B} such service is in connection with the col-
lection of dues or premioms for a fraternal bene-
ficiary society, order, or nssociation, and is performed
away from the home office or is ritoalistic serviee
in conneetion with any such society, order, or
asgociation ; or

(C) such service is performed by a student
who is enrolled and is regularly attending classes
at a school, college, or nniversity ;

(8) servies puﬂmnadinthamphgdlﬁor@
government (including service s & consular or other
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nﬁm&mpluyunraumﬂiphmﬁurwuﬂu};
(8) service performed in the employ of an in-
strumentality whelly owned by a foreign government;
i—

{A) the service is of a choracter similar to
that performed in foreign countries by employees
of the United States Government or of an instru-
mentality thereof; and

(B) the Becretary of State shall certily to the
Federnl Seourity Administrator that the foreign gov-
ermment, with respect to whose instrumentality and
employees thereof exemption is clsimed, grants an
equivalent exemption with respect to similar service
performed in the foreign country by employees of
the Tnited Btates Government and of instrumentali-
ties thereof; and
{10) service performed in the employ of an inter-

ntional organization entitled to enjoy privileges, exemp-
tions, and immunities as an international organization
under the International Organizations Tmmnunities Aet.
(¢) In any case in which an individual has received

H,Mﬂhﬂgﬁlinnmlm&uym,mlmﬁmﬂwd
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which the first of such wages were in fact received by him
and in each quarter of such calendar year thereafter,

(d) The term “benefit year” means a period commenc-
ing on July 1 of any year and ending on June 80 of the
succeeding year,

(e} The term “quarter” and the term “calendar quarter”
mean g period of three calendar months ending on March 31,
June 30, SBeptember 30, or December 31.

{f) The term “employee” includes (in addition to any
individunl who is a servant under the law of master and
servant) any individunl who performs service, of whatever
nature, for a person, unless the service is performed by the
individual in pursuit of his own independently established
business, The term “employee” also includes an officer of a
corporation,

(g) The term “American vessel” means any vessel
documented or numbered under the laws of the United
Btates; and includes any vessel which is neither documented
nor numbered under the laws of any foreign country, if its
erew is employed solely by one or more citizens or residents
of the United States or corporations organized under the
laws of the United States or of any State.

{h) The term “American aircraft” means an aireraft
registered under the luws of the United States,

A3

(i) The term “State” includes Alaska, Hawnail, snd
the District of Columbin,

{j) The term “United Stutes”, when used in & goo-
graphic sense, means the several States, ns defined in sub-
section (i)

(k) The term “dependent” mesns an nnmarried child
(including o stepchild, adopted or foster child) of an indi-
vidual, who iz under the age of eighteen, or who i under
a total disability which bas continued for s period of pot
ok i ol eowisabitive. caletidar -amaiis Mt ib AT
with such individaal or receiving rogular support from him;
a wife of an individual living with such individual or receiv-
ing regular support from him; a hosband who is under a
total disability which lns continued for a period of not less
than six conseentive calendar months, and is living with or
receiving regular and substantial support from such indi-
vidual; and a parent who is living with or receiving regular
and substantial snpport from such individual.

(1) The term “person’ means an individual, a trust
ur estute, n partnership, o corporation, an assoeiation, & con-
stmer cooperative, or other organization.

AVAILABILITY OF DPUBLIO ABSISTANCE GRANTH PO

BECTRING PERBONAL HEALTH SERVICE BENEFITE

Spo. 282, In order that Federal gramts to Biates for
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old-age assistance, aid to dependent children, and aid to the
Llind shall bee available to the States for provision of benefits
for noninsured needy individoals, os provided o section
200—

(a) Title 1 of the Bocial Secarity Act, as amended, is
amended—

(1) By Hlll?l‘bdlrlzlg section 6 to read:

“Beo. 6. When wsed in this title the term ‘old-age
nssistance’ means money payments to needy aged individuals,
and reimbursements to the Personn]l Health Bervices Account
with respect to needy aged individoals," ;

(2) By striking ont in seetion 3 (n) “not counting so
mich of such expenditure” and inserting in lien thereof
“not eounting so much of any money payment”; and hy
striking out in clause (A} of such subsection “who received
old-uge assistance™ ond inserting in Hew thercol “who
received mouey payvments’,

(b} Title IV of such Act is amended—

(1) By amending section 406 (b) to real:

“(b) The term ‘aid to dependent children’ means
money pavinents, and reimbursements to the Personal Healil
Services Account, with respect to a dependent child or
dependent children.”;

(2) By striking out in secfion 408 () “not counting

0 Om =1 & S ode @ by e

B kR B

14

1t
17
18
18
A
21

]

67

so much of such expenditure” und inserting in lieu thereof
“not counting so much of any money payment”; and by
striking out in canse (A) of such subsection “with respect
to whom aid to dependent children is paid” and inserting in
lien thereof “with respect to whom money payments sre
made"",

(e} Title X of such Aet is amended—

(1) By umending section 1006 to read:

“Beo, 1006, When used in this title the term ‘aid to
the blind" means money payments to blind individoals whe
are needy, and reimbuorsements to the Personal Health
Bervices Account with respect to blind individuals who are
needy."

(2) By striking out in section 1003 (s} “not counting
so much of such expenditure” anid inserting in lieu thereof
“not counting so much of any money payment”; and by
striking ont in clanse (A} of such subscetion “who received
aid to the blind” and inserting in lien thereof “who received
money payments”,

EFFECTIVE DATH

Bro. 288, The effective date of this title shall be the
dnte of its enactment, but personal health services shall first
become available ng benefits in secordunce with this tifle

on July 1, 1949,
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TITLE III—DEVELOPMENT AND EXPANSION OF
HEALTH BERVICES
Pakt A—URANTS TO STATES For HEALTH BERVIOES
PURPOSES
Beo. 301, (a) The purpose of this part i5 to enoble
cuch State—

(1) expand its busic State wnd local public health
orginization aml the basie serviees provided therely,
in order that such services, together with all other
services provided throngh such organization, may be
made readily available in all communitios in the State;

(2) establish and maintain adequate maternal and
child health services, and purticularly services for locat-
ing amd caring for erippled or otherwise physically
handicapped children

() establish and wointain adequate health serv-
ives for the early detection, prevention, trestment, sud
control of tuberoulosis, venereal diseases, mental dis-
orders, cancer, heart and degenerative diseases, dental
disorders, nutritional  deficiency  diseases, or other
diseases or conditions which have a high morbidity or
moriality ineidence or which require extensive care or
specinlized therapy ;

(4) establish and maintain adequate health services
fur the aged, the chronieally ill, workers in industry
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snd other groups in whose health or health problems
the public has a special interest or responsibility ; and

(5) provide training for personnel engaged or to
be engaged in administering or furnishing services pro-
vided pursuant to this title, and to develop, promote,
and demonstrate more effective measures for earrying
out the purposes of this title.

(b) As used in subsection {a) of this section, “health
services” includes the provision of medical, nursing, dental,
and hospital care and related services to individuals in the
categories mentioned, to the extent that such eare or services
are not otherwise available to such individuals under title IT
of this Act, and includes with respect to impairments and
diseases specifically mentioned, measres for the prevention,
dingnosis, treatment, and control of the same.

GEANTS TO STATES

&gc. 302, To assist the States and the counties, health
districts, and other political subdivisions of the States in
carrying ont the purposes set forth in seation 801 of this
title, there is hereby anthorized to be appropriated for the
fiseal year cnding June 30, 1945, the sum of $100,000,000;
for the fiscal year ending June 30, 1949, the =am of
$150,000,000; for the fiscal year ending June 30, 10560,
the sum of $225,000,000; for the fiscal years ending June
30, 1951, and June 30, 1952, the sum of $300,000,000
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ench; and for succeeding vears sums sufficient to carry olit
the parposes of this section, The sums made available undér
this section shall be used for moking payments to States
which have submitted and had approved under section 304

State plans for carrving oot such purposes,

SBERVICES T STATES
Sec, 303, To enable the Federal Security Administrator
(n) to assist the States by developing, promoting, and
demonstrating more effective measures for earrving ont the
purposes of this part, hy condneting investigations, studies,
and research in preventive treatment or control measnres, and
by providing, threngh the Public Health Service or the
Children's Burean or throngh grants to pablic or othier non-
profit institutions, training in the administration or the provi-
sion of Lealth services to be furnished under this title, and
(b} to pay the salaries, allowances, and travel expenses of
commissioned officers and other personnel of the Publio
Health Service and the Children’s Burean detailed to assist
the States in earrying out the purposes of this part, there is
herehy anthorized to be appropriated for ench fiscal vear a
s sufficient to carry out the purposes of this subsection.
STATE PLANS

Bec, 804, {a) Any State desiring to take advantage of

the provisions of section 302 may do so by submitting and

71
1 having approved a State plan or plans for carrying out the
g purposes of seetion 301, Any such State plan must—

3 (1) provide for the establishment or designation of
4 a single State health agency to administer or supervise
5 the administration of the plan which, insofar as feasible,
6 shall be the same State agency which administers or
3 supervises the administration of the benefits provided
8 under title T1 of this Act, and provide, in the case of a
8 State plan to carry out any of the purposes of clause (2)
10 of section 301 (a), for the administration or supervision
1 of administration of such plan, not later than the end of
13 the fourth vear after the date of enactment of this Aet,
13 by the same Btate health ageney which administers or
14 supervises the administration of any other State plan to

156 parry out any other of the purposes of that clanse;

(2) provide for substantial finaneial participation
17 by the State;

18 (8) provide for the training of personnel engnged
or to be engaged in administering or providing health
services under the plan;

(4) provide for the progressive extension and im-
provement of the serviees provided under the plan so
that, within ten years after approval of the State's first
muhphnuuﬂeruthmﬁmmdimﬁmwﬂlhwm-
able in each pulitiulnubdivilimul'ﬂmalﬂnmﬂ.inth
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- cose of any plan to earry out the purposes of clause (1)

of seetion 501 (a), there will be a Mll-time local or
district health organization providing basic health serv-
ices in each political subdivision of the Btate;

(5] provide for State standards for services to be
furnished to individuals under the plan, incloding stand-
ards for professional personnel rendering medical, dental,
nursing, and related types of care or services, anid stand-
ards for hospital and other institutional care and sorvices;

(6} provide that in carrving out the plan there will
be no diserimination on aceount of rnee, color, creed,
citizenship, or economic status, and for granting an op-
portunity for a hearing before the State agency to any
individual denied any services under the plan and to
any person or organiztion participating or desiring to
participate in furnishing services under the plan;

(7) provide such methods of sdministration, inelud-
ing methods relating to the establishment and mainte-
nance of personnel standards on & merit bosis (except
that the Federnl SBecurity Administrator shall exercise no
anthority with respect to the selection, tenure of office, or
compensation of any individual employed in aecordance
with such methods) , as are found by the Federal Becurity
Administrator to be necessary for the proper and efficient
operation of the plan;
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diselosure of information concerning individuals receiving
or providing services under the plan to purposes directly
cormected with the administration of the plan;

(9) provide that the State agency will ecoperate
with medical, dental, hospital, nursing, health, educa-
tional, and welfare gronps or organizations in the State,
and will cooperate, incloding where necessary cntering
into working agreements, with other public agencies
administering or providing services related to those
furnished under the plan;

(10) provide for the designation of an advisory
soungil or couneils and for technical advisory eomimitteas,
as necessary, to consult with the State ageney in earrying
out the plan, such councils and committees_to be com-
posed of representatives of public and private agenies or
organizations administering related programs, of persons
chosen from the professions whose members  furnish
services under the plin, and, in the cuse of the councils,

of representatives of the public selected from persons who
are informed on the need for the services provided under
the plan;

(11) provide that the Btate agency will make
such reports, in such form and containing such informa-

ﬁm,uﬂul"adﬂﬂﬂowﬂtrwhrhﬁ
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time to time reasonably require and will give him

access o the records upon which such information is

hased ;

(12} indicate the purpose or purposes, from among
those set forth in seetion 301, which will be carried out
under the plan, and provide, for each fiscal year during
which the plan shall be in effect, o program for earry-
ing ent each such purpose.  Such program shall include
a linancial plan of the total sims to be expended for
each such purpose under the program during the fiscal
year and reasonable assurance by the State agency that
it will expend for the program a sum approximately
equal to that so estimated,

(b) The Federnl Security Administrator shall approve
any State plan, or modification of a State plan, which he
finds eomplies with the provisions of subsection (a), except
that he shall not approve any plan containing any require-
ment under which any person living in the State would be
denied any services under the plan on acconnt of place or
length of residence. After initial approval of a plan, no
change required porsuant to this title shall be efective
prior to the July 1 next sueceeding the making of such
requirement, except with the consent of the State or in
accordance with further action by Congress,

{e) In the event of his disapproval of any pian or any
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modifieation of & plan submitted by & State pursuant to this
part, t]u Federal Becurity Administrator shall nnt]f}r the
State of such disapproval, end shall, npon request of the
State, afford it reasonahle notice and opportunity for a hear-
ing on such disapproval,
ALLOTMENTS

Bmo. 805, From the total sams appropriated ander
weetion 302 for ench fiscal year, the Federal Security Ad-
ministrator shall, as far in advance of the beginning of each
fiseal year ns possible aud from fime to time during each
fiseal year, make allotments of such sums among the States
in sccordance with regulations prescribed by him. Such
regulations shall provide for the making of allotments on the
hasis of (a) the population of the respeetive States, and (b)
their financial resources. Soch regulations shall also pro-
vide that the allotment for any State may be reduced to
the extent that any amount estimated in the State’s plan
or plans to be expended thereunder for carrying out any
one or more of the purposes in section 301, exceeds an
amount fairly representing the need in such Btate for
earrying out such purpose or purposes {us  compared
with the need for carrying out other purposes set forth in
soction 801, and with the amounts, if any, it estimates n
will expend for such other purposes Ilwi!tpll:h:l'l'llhmitlb_ﬁ‘
pursuant to this section). Upon making allotments under
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this section, the Federal Becurity Administrator shall there-
upon notify the Seeretary of the Treasury and each State
of the amount of its allotment under this seetion.
PAYMENTS TO STATES

Skc. 308, (n) From the allotment available therefor
under section 305, the Secretary of the Treasury shall from
time to time pay to each State which has an approved plan
for carrying out one or more of the purposes set forth in
section 301 an amount, which shall be nsed exclusively for
earrying out the State plan, equal to the Federal percentuge
of the total sums expended under the State plan during the
period for which such payment is made.

(b} The method of computing and paying such amounts
shall be as follows:

(1) The Federal Becurity Administrator shall from
time to time, but not less often than semiannually, esti-
mate the amount to be paid to the State from its allot-
ment under the provisions of subsection (a), such
estimates to he based on (A) a report filed by the State
containing its estimate of the total sum to be expendsd
during the period for which the estimate is made in
accordance with such subsection, including #n estimate
of the State and loeal funds to be expended, and (B)
such other data as to estimated expenditures, and such
investigations ss the Administrator decms TECEASATY,
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(2) The Federl Security Administrator shall then
certify the nmounts so estimated by him to the Secretary
of the Treasury, reduced or incrensed, as the case may
be, by the amoants by which he finds that estimates of
required expenditures for any prior period were greater
or less than the actual expenditnres for such period.
U'pon receipt of such certification, the Seeretary of the
Treasury shall, prior to andit or settlement by the Gen-
eral Aceounting Office, pay in accordance with euch
certification,

FEDEEAL PEECENTAGE
Bec. 307, For the purposes of this part—

{a) the “Federal percentage” for any State shall
be 100 per centum less that percentage which bears the
same ratio to 50 per centum as the per capita income
of such State hears to the per capita income of the con-
tinental United Btates, except that (1) the Federal
percentage shall in no case be more than 75 per centom
or less than 50 per centam, and (2) until per capita
income data are regnlarly available for Alnska, Huwaii,
Puerto Rico, or the Virgin Islands; the Federal per-
centage for Alaska and Hawaii shall be 50 per centum
each, and the Federal percentage for Puerto Rico and
the Virgin Tslands shall be 75 per centum, and there-
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after the Federal percentage for each shall be computed
as for a State;

{b) the Federal percentages shall be promulgated
by the Federal Security Administrator between July 1
and August 31 of ench even-numbered year, on the basis
of the avernge of the per capita incomes of the States and
of the continenta] Tnited States for the three most recent
consecifive years for which satisfuctory data are avail-
able from the Department of Commerce. Buch promul-
gation shall be eonclusive for each of the two fiscal years
in the period beginning July 1 next succeeding such pro-
mulgation: Provided, That the Federal Security Admin-
istrutor shall promulgate such percentages s soon os
possible after the enactment of this Act to be effective
until July 1, 19489;

(e} the tern “continental Tnited States’ does not
include Alnsks, Hawaii, Puerto Rico, or the Virgin
Islands,

OPERATION OF STATE PLANS
Bee, 308, Whenever the Federal Security Administra-
after reasonable motice and oppertunity for hearing to

State agency administering or supervising the admin-

23 istration of n State plan, Gnds that, with respect to money

24  paid the State for carrying out such plan from appropriations
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pursuant to section 302, there is a failure to comply sub-
<ally witk

(a} the provisions of this part;

{b) the provisions of such plan or the provisiins
required by section 304 () to be included in such plan;

(¢} the regulations issued pursuant to this part;

he shall notify such State agency that further payments
will not be made to the State from appropriations under
such section (or in his discretion that further payments
will not be made to the State from such approprintions for
aetivities in which there is such failure), until he is satis-
fied that there will no longer be any such failure. Until
he is so satisfied, the Federal Secarity Administrator shall
maknmﬁmharmﬁﬂuﬁmfnrpqmammm&ﬂaﬁ‘bm
appropriations under such section, or shall lmit payment
wmtiviﬁuinwhid:mmhmm:h&ﬂm.

REREGULATIONS
Spo. 309, The Federal Security Administrator shell

prescribe such regulations as may be necessary fo cary

20 out his functions under this title. ATl such regulations or
n mmuﬁmguhﬁmﬂmmwwpmmaum
2 Mhmheduulymummﬁﬂi:mﬂlm
b} dnpmmuﬁtudﬂwﬂmuqmﬁllhﬁnilﬂinidr
- mﬁngﬂm-dm’srﬁﬂmﬁmdnyﬂhphlm
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by such regulations or amendments. Insofar as practicable,
the agreement of such representatives to the regulations
or wmendments shall be obtained prior to their issuance.
ADMINISTRATION

BEc, 310, The Federal Security Administrator shall
perform the functions with which he is charged under this
title throngh the Poblic Health Service, the Children's
Burean and such other units of the Federal Security Agency
ns he may determine, and he may delegate such functions
to officers nnd emplovees of the Agency.

ANNUAL REPORT

sEc, 311, The Federal Security Administrator shall
inelude in his annoal report to Congress a full account of
the administration of this part, including a record of von-
sultutions with conferences of representatives of the State
agencies administering or supervising the administration
of plans approved under this title, the recommendations
of such conferences, and comments thereon,

DEFINITIONS

S, 312, As used in this title, the term “State” means
a State, the Distriet of Columbia, Alasks, Hawaii, Puerto
Rieo, or the Virgin Islands,

REPEAL AND THANSITION PROVIBIONE
Bec. 313, (a) Parts 1 and 2 of title V of the Social
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Hecurity Act, ns amended, and section 314 of the Public
Health Berviee Aet, as amended, are herehy repealed.

{b) If any State eannot on date of cnactment of this

Act filly comply with the conditions requived by this title
for payments from the appropritions under section 302,
such State may receive such payments nntil sixty days after
the legislature of sach State first meets in duoe course after
such date of ennctment or until the earliest efective date
after such sixty days which counld he given in such State to
legislation passed within such sixty days to secure such
payments, whichever s the later, if suel State complies
with such conditions to the extent possible. In the case of
any State in which a State plan for services to erippled elil-
dren approved under part 2 of title V of the Bocial Seenrity
Aet provides, immediately prior to the enactment of this
Act, for administration or supervision of administration of
such plan by a State ageney other than n State healih ageney,
the plan of such Btate to earry out the purposes of section
801 (a) (2) of this Act with respect to services for erippled
children may provide for ndmiinistration or supervision of
admitnistration of ‘the plan’ with' respert to such parposes
by such other ageney, bot only until the end of the fourth
“yenr after the ennctment of this Act, and until the end of
such fourth vear such a provision shall be deemed to comply
with the requirements of paragraph (1) of section 504 (n).

i T TR e
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Pakr B—CoxstrucTiox oF Heavrn Facturrmes
AMENDMENTS OF HOSPITAL SURVEY AND CONETEUCTION
ACT
SEc. 321, (a) Section 621 of the Public Health Service
Aet (as added by the Hospital Survey and Construction
Act) is amended to rend as follows:
“AUTHORIZATION OF APPROPEIATIONS
“8pe. 621, In order to assist the States in carrying out
the purposes of section 601 (b), there are hereby authorized
te be approprinted for the fiscal year ending June 50, 1947,
the =um of 875,000,000, and for the fiscal year ending
June 30, 1948, and for each of the eight succeeding fiseal
vears the sim of $100,000,000 for the construction of public
and other nonprofit hospitals; and there are further au-
thorized to he appropriated for such construction the sums
provided in section #24. The sams appropriated pursuant
to this section shall be used for making payments to States
which have submitted, and had approved by the Surgeon
General, State plans for carrying out the purposes of section
601 (b) ; and for making payments to political subdivisions
of, and pablic or other nonprofit agencies in, such States.”
ib) Paragraph (5) of section 628 (a) of such Act is
amended by striking out the words “and for maintenance
and operation”,

(¢) Bection 624 of such Act is amended by striking
out the words “33% per centum”, in the second sentence of
snch section, and inserting in len thereof the words “such
State's allotment percentage”.

{d) Subsection (a) of section 625 of such Ast is
amended by striking ont the words “and for its maintenance
and operstion when completed” from clause (4) ; and by
striking out the words “334 per centum” in the third sen-
tence of such subsection and inserting in liea thereof the
words “the State’s allotment percentage”.

{e) Bubsection (b) of gection 625 of such Act is
amended by striking out the words “83¢ per centum” in the
first sentence of such suhsection and inserting in liew thereol
the words “the State’s allotment percentage”. 3

{f) Bubsection (e} of section 625 of such act is amended
by striking out the words "33 per centum” and by inserting
in Tien thereof the words “the State’s allotment percentage’”

(g) This section, and all amendments to the Public
Huhhﬁurﬁmﬁﬂnudahyfhiamiw,ﬂuﬂmﬂ-
fective July 1, 1847, State plans approved by the Burgeon
(Glenernl pursuant to section §28 of that Act prior to July 1,

IH?,Mmtwlalyhyﬁrmﬁm:mdmmh.urm_f
changes in regulations made necesshry thereby, be deemed
mthnmiolm“ithﬁﬂuﬂdﬁl’tﬂarmﬂllﬁmnﬂl
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thereunder but such plans may with the consent of the State
and with the approval of the Surgeon General be modified
rotroactively to take full advantage of the amendments made

by this section.
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May 8, 1547

Dear Friend:

You will be interested to kmow, I am sure,
that on Mesdey, Moy M, 19.7, my colleagues, Senators
Murray,; Pepper, Chavez, Taylor and McGrath, Representative
Dingell and I expect to introduce the new Naticnal Health
Insurance and lic Health bill.

I am enclosing a brief summery of the bill which
i3 designed to meet the principal health needs of most of
our population. They.are self-supporting, self-respecting
groups -- they nelther ask for nor want medical charity,
but they sorely need a way of meeting the costs of sudden,
unpredictable sickness so that these costs will not be
catastrophiec to family income or savings. Voluntary
insurance plans cannot do the job; after rs of
effort, the large-scale plans provide very 1 ted benefits
and the plans h supply comprebensive medical and
hospital services cover only about 3% of our population.

Health insurance is an extensicn of our social
security system. Our bill alsc provides for care of the
indigent. In addition, it strengthens community-wide public-
health services, services for mothers and children,
the program for construction of needed hospltals.

My colleagues and I believe that this bill preo-

poses & sound national health program, to assure our people
access to adequate medical care end other health services.

We hope that this advance information will be
useful to you in interpreting the contents of the measure
after it has been introduced. Please regard it as confi-
dential until that time.

Sincerely yours,

Enclosure




THE NATIONAL HEALTH INSURANCE ACT, 1947

Summary of Provisions

The Mational Health Insurance and Publie Health B1ll (S5, ) provides
like 1its predecessor (5. 1606 of 1946-46), for a comprehensive
national health program through a nation-wide system of prepaid
personal health service beneflts and through Federal grants toc states
for expanded health servicos. All the essential principles of
national health insurance are maintained,

MAIN CHANGES FROM THE 1945-46 BILL

Name of Bill

The 1947 B1ll 1s entltled the NATIONAL HEALTH INSURANCE AND PUBLIC
HEALTH ACT.

Decentralization of Administration

The 1947 Bill establlishes a system of local administration under
state-wide plana, It retains a provision for national funds (insur-
ance and general revenue) and national standards,

For detalls see below,

Each state would be allocated a definlte amount of money from the
National Health Insurance fund, The state in turn would allocate
funds to each local area. The principles for the allocaticna are
stated in the law, Thus each state and locallity would be assured

& cartaln sum, and the general size of the amount (except for supple=-
mentary amounts neede”? in an emergency) would not be dependent upon
the discretion of federal officers.

Administration By A Board Instead of By A Single Federal Officer

The administration would be under a Board of five persons, estab-
lished as part of the Federal Security Agency. All members would be
on full-time salary. Three of the Board would be appcinted by the
President with the approval of the Senate (one of these must be &
physician); the other two would be ex offleio, 1.e., the Surgeon
General of the Public Health Service and the Commissioner for Social
Security.

Explicit Recognition of Voluntary Plgﬁu That
. Frovide Dervices

This principle was recognized in the 1945-46 Bill. In the 1947
Bi1ll the pollecy is stated fully and definitely,

Persona Covered

The new bill covers some groups not provided for in 1945-46,
e.g8., civilian federal employees and their dependenta. State
and local governments may by voluntary actlion cover their
employees and thelr dependenta, Needy persons can

o,
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be providedi for, as in the 1945-46 Bill, through action by state and
local governments, paying premiums for these persons into the health
inaurance fund.

Other C &8

The new bill makes speclal provisions for rural areas; expands and
makes more explicit the guarantees of professional rights to doetors,
dentists, and hospitals; removes the cellings on the per diem pay-
ments to hospitals; and makes numerous additional changes based on
criticlsms and suggestions expressed at the hearings on the 1945-46
Bill.

HEALTH INSURANCE PROVISIONS
What Serviceas Will Be Avallable?

411 neoeded preventive, diagnostic, and curative services by a family
physieian of the patient's cholce; services of speclallsts when re-
gquired; hospital care; laboratory and X-ray services; unusually ex-
pensive medicines; speclal appliances and eyeglasses, Dental, home
nursing and auxiliary services to be limited in extent, if personnel
1s inadequate.

Who Are Eligible for Services?

411 employed and self-employed persons. This includes all employees
in industry, commerce, agriculture, and domestic service; employees
of non-profit institutions; farmers, business and professional men
and women, and other persons in business for themselves., Reclplents
of 0ld age or survivors bencfits, raillroad retirement or civil sor-
vice ponslons will be covered. The wives, children under elighteen
(or over eighteen if disabled), disabled husbands, and dependent
parents of all these insured persons are covered, Needy persons not
insure” through thelr own earnings wlll qualify if contributlona are
pald on thelr behalf by a public agency.

Rights of The People and The Professions.

Everyone has free cholce of his doetor, hospital, group clinie, den-
tist, or nurse from among all the practitloners and organizations in
the community that wish to partielpate. All physiclans, dentists,
nurses, and all hosplitals and elinics meeting approved standards are
guaranteed the right to partlclpate but none 1s required to do so.

Quality of Service

Through the use of professional asdvisory bodles and otherwise, pro-
vision 1s made for asauring high quality of services; ald would be

made availablec for medical rosearch and for the training of physi-

clans, dentists and othors,

How Financed?
The finances are not settled in the 1947 Bill, Separate financial

legislation is required, Like the 1945-46 Bill, provision 1s made
for throe percent of earninga (presumably one-half from employed
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persons, one-half from their employers) to be paid into a national
henlth insurance fund. Tho threc percent is caloulated on earnings
up to %3,600 a year., Additlonal sums are authorized to be appropria-
ted from general toxation to cover specified items of service

(dental and home nursing), and as grants to states to care for needy
poersons ond others on whose behalf premiums are paid by public
ogencics,

How Would Physicians and Hospitals Be Pald?

Fhysiclans (genoral practlitioners) will be pald according to methods
(fee-for-service, salary, per capita basis, or combinations) chosen
by o majority of the physielans in an area, Individual physliclans
or organized groups of physiclans may be pald by methods other than
that choson by the majority of those in that area. The same appllies
to dontlists, Specialists will be pald by the method they and the
insurannce officers agree upon., Hospltals would be pald full cost

of service.

How Administered?

There would be a federal adminlstratlve board as stated above, but
the administration of services and funds would fall mainly upon the
states and locnlities, Through state surveys, local administrative
areas would be defined for meiieal, dental and hospital services. In
anch area there would be a local administrative body which, at the
discretion of the locality with the approval of the atate, might be
eilther (a) a loeal administrative committee, which would be appointed
by the State and which would in turn appoint 1ts executlive officer,
or (b) an ndministrative officer appointed by the Stante, with a loecal
advisory committees The locnl committees of elthor type must include
both lay and professionnl representatives, Natlonal and state ad-
visory councils are provided for, with similar roprescntation, but
nll purely professional matters come under wholly professional ad-
visory bodles,

AID TO STATES FOR PUBLIC_ HEALTH PURPOSES

The Bill provides:
1, Federal grants-in-anld to atates for expanded public health
sorvices.
2, Similar grants for expanded maternal and child health services,
The Federal government would pay betwuen 50 and 75% of what a state
spends for these two progroms, with the largest percentage of Federal
nid going to the poorest atates,
3., For modicanl care of neely persons, through the insurance systom,
The States would be authorized to use Federal grants, as well
as thelr own funds, to pay insurance premiums for those who are
eligible for public ansslstance.
4, For increase in the amount of monoy and improvement of the grant=- ‘
in-nid formula under the Hospital Survey and Construction Aet,
f’ 1
| .
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