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Prentice-Hall Inc.
: 70 T Avorcin, Now onk 11

EXECUTIVE OF FICES November 13, 1947

Dear Mra., Roosevelt!

I am responaible for Prentice-Hall's WASHINGTCN LETTER. Copy of
the Hovember 10 lssus is enclosed.

Attached aleo pleass find proof of an article entitled Rad Lis-Mongers.
This had been prepared for the issus of November 17. Put when I saw the
mumber of persons named -- like yourself — about whom mo pertinent informa-
tion could be obtained at once, I decided that 1ts publication in this
form might be unfair. The mere fallure to have a note about some of the
persons named might give the impression that there was -- or might be —
some truth in the allegatlons so far as they were concerned.

o much of this article is clearly preposterous that I am going on the
asgumption that all of it was manufmctured out of whole cloth. If this
assuzption bte true, then any informatlion indicating that you were not where
you could have had any co lon with the alleged matter on the date indi-
cated, or that you do pbt knmow, or have never had m talk with, a person
with whom you are eged to have tallked, would be most helpful.

Anything wish to say will be welcome. 1t will help my purpose if
4

\ ehall be glad/tc semd you m copy of the article as finally printed.

Tours sincerely,

gl ROBERT 5. BINEERD,
Vice President
Mre. Eleanor Eoosevelt
Hyde Park,
Hew Tork
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What's Happening in TAXATION and GOVERNMENT REGULATION

in WASHINGTON
PUBLISHED Y PRONTICE-MALL, INE. NOVEMBER 10.* 1947

T FIFTH AVE, NEW YORK 11, N. Y.

A Look at the World: Industrial output in Britain and the Scandinavian countries is
slightly above prewar (1938); in Holland, Belgium and France, 10% to 20% below; in ll‘-fllj"
30% to 40% below; in Germany 50% below; in the United States about 855 above,¥ and going
higher. October steel output was highest in peacetime history —abour 7,500,000 tons, nearly
three times the monthly output of Western Europe. The United States is today the main source
of all these basic mamufaciures that the world lacks.

In food supply Eu n recovery has been less successful than in industry. Europe's 1947-
1948 wheat crop will be far below prewar (and about 296 million bushels below last year). U. 5.
wheat erop should be nearly 80% above prewar; food production generally at least 0%, above**
Yet despite this increase in the United States, total world food eutput for the crop year Lag7-1 948
will be enly 93%: of prewar — to feed a population 8%, greater!

So — in feod as in basic munufactures — the United States ir the maim reliance to make up
the deficits of other countries. Hence, the inflationary impact of this world meed on the U. 5.
econonty, already straining to meet the bighest domestic demuand in time of peace.

Benecath the Surface: Philip Murray and John L. Lewis stll refuse to sign anti-
communist affidavits. Hence, National Labor Relations Board last week refused three election
petitians filed by unions under their leadership; opened the way to early court rest of _llﬂ-l-'ll'CDI'ﬂ-
munist provisions, Nevertheless, organized labor is largely, even if reluctantly, cleaning house
under Taft-Hartley Act. Reward is access to NLRB. s thirty-day extension of deadline for
filing affidavits is aiding compliance. Even CIO locals are “removing by request” officers whe
fail or refuse to sign anti-commmumist affidevits, Latest examples are several locals of CIO Wood-
workers. Utility Workers of America also removed a member of its executive board.

Special Session next Monday will flow into regular session lasting into next June —
mark the start of the 1948 Presidential campaign. Political considerations will not be absent ar
cither end of Pennsylvania Avenue. President Truman called the sesrion; the Republican majority
awill ¢all the tune. Republican leaders will ler the President make the first moves on prices, con-
trols, and allocations, Congress will produce its own version of temporary aid to Europe and
a longer range Marshall plan.

If these martters are disposed of promptly, Congressional leaders see door open for some
other measures. But they must be susceptible of quick action — special session covers only 45
legislative days, including Sundays and three major holidays. Seme 235 members of Congress
personally looked at some aspect of U, 8. foreign problems this sumomer. Never before awas there
such a search for first-hand information. No muatter bow pmch of it is embodied in committee
reports, Congress will feel a deep urge to listen to the persomal impressions of its members.
Existing legislation — like the Taft—Hartley Act — will be left severely alone.

Opening days will see another Koutson (R. Minn.) income tax reduction bill — this thne
with the commmunity property principle added, emabling married couples to split fandly income

4 Federal Feserve Board's Index of physlcal production in Bsplember slocd at IES% of 1635-1539.

wk U B farm marksting index (volumae) I8 currenily running shesd of 1848-1047, when it averaged 1% of
prowsr (LEAS-1530). .
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for 1ax purgoses. lﬂkﬂf“qu&mmﬁuhﬂdﬂmﬂmmuﬂnﬂmﬂqﬁrﬁﬂ
to override in the Senate. Republicans will claim another moral victory; trym?:n

House an's and Means Commirtee may also sponsor revision of T taxes with
Treasury blessing; but any sction will be at regular session. Euhuwillbekf:fnrlwhuﬁlp
General overha l:lf tax structure will go over to 1949.

Appropriations for occupation costs in Germany and Korea will be increased. Returning
Congressmen are impressed with necessity of giving Army more money for these jobs. 1f time
permits, Congress will take a look ar vererans’ legislation. Allowance for students will be
Warsening of Russian relations may bring up universal military m.ming Issue will splic both
parties; passage is unlikely in either House.

Military Procurement: Without waiting for new legislation, Departmént of National
Defense is moving to unify Army, Air Force and Navy procurement. Within a few momtbs
all three services avill be using a single set of procedures, Procurement officers will have less
authority to negotiate contracts. More purchases will go to the lowest bidder under formal
advertised bidding. Notable exceptions will continue to be: (a) where supplies or services are
urgently needed; (b) where standardization of technical equipment, or large initial investment,
is necessary; (c) where supplies and services require secrecy. New tions are patrerned
on HR 1366, now before the Senate. Passage is expected in early pare of regular session,

U'ncle Sam's Grocery Business: In reporting total Federal purchase and distribu-
tion of food for Seprember, 1947, Department of Agriculture gives first clear picture of where
it goes. Here it is i willions of pounds:

L e A A 1144

(Far itr owon forcer at home and abroad; for civiliza feeding in Japan, Triceste,
(Germany and Rywkyu; and sale to Britain for wie in British-German zone.)

Cash-paying Joreign povernments ....ccosivnsnsnsssnrisssisssrsnassssnans DI
{Moesily dried eggr, milk, and ﬂ-l-hl}

U. 5. foreign relief . U R L |
(Ching, Poland, .'flm'rﬁ' Tnni‘l .fl'l.fy Gﬂm}

Miscellaneous official domesthc WICTE + .. ocvevprerisnecrsassnsnsnnrnansrinnn 32
(Feterant Administration; Pritens; Panama Canal; school lunch jﬂfrlrl.}

RBesold 1o domestic individuals and l;nrpunnm S e 372
{Largely resales of food acquired under price lﬂlﬂn‘ p.rlprm)

TOTAL oo iai bbbk T b Ao sy s ik Ak e L i 0 e e

Administering Marshall Plan: 1f Marshall plan is to be carried out by govemn-
mental agencies, Washington foresees expansion of Federal personnel —in National Defense
to handle overseas shipments; in Interior to allocate coal, gas, and oil; in Commerce to handle
export controls; in Commaodity Credit Corporation to make food purchases; in Treasury for
all other buying. Government heads are combing war boards and OPA lists for persons with the
know-how of controls and allocarions. Commerce has already brought in three former OPA tops.

But Congress will likely these plans. Despite fact that it would give Congress less
direct control over Eﬂrﬂptm :ﬁnﬂm af a special corporation is fovered by wany members.
Senate confirmation of appointees would give a direct say on who shall do the administering;
after thar the corporation could move faster than a new governmental agency.

Sugar supply for coming g:irh estimated at g5 mgr by Department of Agricalture;
part of

ﬂ::wu average was about 100 | Latin Ameriea is world where US. exporters seill
a credit business, according to Department of Commerce. . . . will try marketing powdered
meat in LS. ... 1947-1948 world cotton crop will exceed 26 m - gﬂﬂnu nwu?::u pre-
vious croj yur . .8, has one for every 4 ; Sovier Russia one for every 140 . . .

Fewer U 5. wnrkcﬂ voluntarily quit their jobs in October, 1947, l-hm in any month during past six years.
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