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What' a Happening In TAXA110N and GOVERNMENT REGULA110N 

'k/ltata.eJI~ 
In WASHINGTON 

•nuuu n tiUTIU· IlUl, IIC. 
10 '*"II AYL U'W 'I'Otlt lL I ,'(, 

NOVEMBER 10, 19<47 

A Look al the JJ' orld: Industrial ourput in Britain and the Scandinavian countries is 
slightly above prewar (1918); in Holland, Belgium and France, to% to >o% below; in lt~ly 
30% to 40% below; in Germany so% below; in the Unittd St•ttt •b()Ul IJ% •hove,"' and gotng 
higher. October steel output wu highesc: in peacetime hi$rory - about 7,soo,ooo tons. nndy 
three times the rnonchly output of \¥eRcm Europe. Tin United St4us istod•y tbt mzi7J tfXIT~t 
0/ tJJltbOtt Q~sic ntmU{4CIU1tl tm t tbt wtnJtJ /.ck.S. 

In food supply Europeon recovery hos been less succ<SSful th•n in industry. Europe's •9~7-
1948 wh~c crop will be (u below prewar (and tbout 296 million bushels below last year). U.S. 
wheat crop should be ne-arly So% above prewar; f()Od production generally at IC2St 40% above.•" 
Yet despite this fftc-rease in tbt Uniud Stt~tes. tOtlll 'WD11d food output f<W the crop year 1941· 19'18 
,...oiJI be cmly .9J% 0( ptl1.WIT - tO (ted II population 6% gT~IIUr! 

So - in food 111 in b3si& mmuf«tltJTtl- the Unittd StilUS is tbe m.Jin reJimn to mde up 
tbc deficits of other countries. Hrn.ee, tbe in/14ti1111#1y impact of t.bit world nud tnJ the U. S. 
ectmomy, «lre<tdy strainhlg to mut tbe highest domertic demmd;, time of peace. 

Beneath the Surface: Philip Murray ood John L. Lewis Still refuse to sign anti­
communist affidavits. Hence., N:uion:al Labor Relations Board last week rtfused three election 
peridom fi led by unions under thrlr J~dershipi opened the way to e:arly coun test of anti-com­
munist provisions. Nevertheless, organized labor is largely, even if reluc~ndy, cleaning house 
under T>ft-H:utley Act. Reword is acc<SS tO NLRB. Its thircy-doy extension of de>dlioe for 
61ing 11ffi<bvits is: aiding compltance. Ewn CIO Joe~ls ne ''FtmbVing by requettu officers wbo 
{aU or refuse to sign mti--etmrtmmirt 11/fidfl--its. Utest rxamples are several locals of CIO Wood­
workers. Utility Workel'$ of America also removed a nletnber of hs executive board. 

Special Se11ion next Monday will ftow into regula.r seulon lasting into next june ­
muk the s~rt of tlle 1948 Presidential campaign. Political coruidcnciont will not be abstnt \1t 

cjthcr end of Pc:nosylvuni:t Avenue. Pretidem Tr2111Un cttlled the sessionj the Rtpublic.n nujority 
will ct~ll the rune. Republican leaders will let the President make the tim moves on prices, coo· 
trois. and :~llocnlon$. CongTCSS will produce its owo 'o'Ctsion of tcmpor.ary aid to Europe ond 
• longer r:tnge Mmhall plan. 

If these m:~uers 2re disposed of promptly, Congressional leaderc see door open for some 
mhtr measures. But they muse- be su.sccpdblc of quick accion - sp~ial session covers only 4S 
legislnive days. inc.luding Sund:ays and three major holidays. Some ~J1 mnnbtrs of Ctmgrtss 
phltm:JJly looked,,-, tome tup~ct of U.S. foreip problems this summer. Newr b«(ore Wilt there 
tuch • st#rcb for first-bmd inftmn3tion. Nb nr~un how much of it it embodied in conrmiltte 
rtptJTtr, Congrttl will feel 4 detp urge to listm to tbe ptrt01UI impreuitmS of its mtmbnt. 
Existing legislation - like che Ta!t-Han ley Act- will be- left severely alone. 

Opening d2ys will se.e another Kn-ut$00 (R. Mi.nn.) income tax reduction bill - tbis time 
wirb tht community propnty principle •dd~d, t'11Jfbli11g mzrried &ouples to split f,;l] in&tnn~ 

• J'tdUII.I a-no. ao..n.•• IGlk& ot pb.:r.&W pro•ueuoa a. .. pt_...,. • I.C*I • • ,.,. or t-.wa 
iltl U ... t•ma ma.rkttto.• tiM•• C•olurn.) .. IC\IrN:aU:r nullll.a• all-.d ot t _.tMT. wb•a U • ....._ .. Ul11o or 

pr•""'•·r (lUJ.lta). 
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{or ru ptuforrr. Lndcrs f_. quick .,...,.,, anochu Praidcntial mo; and - enoup ••tea 
ro override in the Senate. Republicans will claim 1110thtr moral victory, ny apin next Sprint. 
House: Way• and Meant Committee may abo tp<mtOr revision of arate 1J1d gift we~ with 
T reasury blessing; but any action war be It resutar ICIIioo. Excise. wUI be left for a.oothu day. 
General overhau l o f tax st.ruccurc will go over to •9+9· 

Appropri.ricmr for D<<UpWqrJ ronr irt G'""""y ad Kom ..UI b< hrcTIIIltd. Rlfllnlilll 
Conresm~m IITt imprttud witb nteestity of fivhlg Army ,., mtmty fO'r dust jobs. U time 
pcrmirs, Coogrc:ss will take a look at vc~ci"'Jl$" l~tioo.. AUowance for stUdents will be upped. 
WQrscning of Russian rcbrions may bring up univenal military tn.ining. lsluc will split both 
p:.rties• passage is unlJkcly in tither House. 

Jlili&ary Procuremenl: Without waiting for new legislation, Depan:mint of Nnional 
Oc£c:.n.se is moving to unify Army. Air Force and Navy proc.urcmc:nt. Witbift • ft1.D mombs 
gJJ three servictt will ht using • single 111 of prqceduns. Procurement officers will hfiVc lea: 
~uthority to ncgoti.atc: contncts. More: purchases will go to the lowest bidder under fomul 
2dvc.niscd bidding. Notable acc:ptions will c.ontinu~ to be: (a) where supplies or IC:rvica arc 
urgently needed; (b) where sranc:brdi:z.ation of technical equipment, or Jugc: initial inv~m. 
is noc~ry; (c) where supplie.s and scrvkc:s require secrecy. New regulations -are pattc.med 
on HR 1366, now before the Se:n.ue. Passage is expected in early put of regular session. 

Vncle sam•• Grocery B.ul.ne .. : In Rponing rortl Fedenl purchase and distribu· 
tlon of (ood lor Sc:pttmber, 1947, Dc:p.art.rnent of Agriculrure gives first cJear picrure of where 
ir goes. Here it is in tnillitm.s qf pound/: 

U. S. Anny .. . ... ..... . ...... . ... . ... ........ . .. . .. .. .... .. . .. . . .... . II « 
(For its OW.It foru s •' Aomt .,.J •lrtHJJ; for dt>ili .. fuJi•t ;,. 1•14"• Tn'ult, 
Gt.rtltD111 lJntl Ryu~yfl: ••J uzlt to Bri111i11 for 1111 ;, BrilM•·Gtrm., 10//lt.) 

Cash··paytna fotdtn &OY(.rnfn.~.ntt . . • • • . . . . . •• • ... , ••••• o,,,., •••• •. .. , . o. 8?S 
(Mrut/1 J titJ tift, mU!, a11d f'TDi,.) 

U. S. Iorden rdJ(.f • , • ••• , •• , •• , , • • o • •• • , . . . ... . . ... . ... . ... .. . . .. .. .. . 6SO 
(Cititut, Poltu~Jo A.,1trla, TrUtu, l t•ly, Cruet.) 

~1itcdbn(ou• cfficil.l domt&tk USCJI , , , •• , , , • , ••••• • • • , • •••• , ••• , , • • , • • • • • 32 
(YttUIMJ Adminhtnti••: Pl'itOru; Pt1111fm• c.,lll; ~tll•ol ,,,,, , ,..,,. ,.,) 

Rnold co domestic individu•1t ud corponti(lflt. . .... . . . . . 372 
( LArttiY rnD[It of /oo4/ 1UVI#irl4/ 1111d1r ltkt l ttllort II'Oif"#m,) 

TOTA.L .. .. . . . . • . . .. • . ... . •.•• .. .. . .. • . . . .. . . ....... . 3,073 

A.dminiltl1rinf Marth<dl Plan: If Manhall plan is t.o be corned out by govern· 
mcnrlll agencies, WaibiOgfOD foresees exp~ns.ion or Federal personnel- in Nujonal Dc£msc 
to h::.ndle overse::.s $hipmc:nt$; in Jncerior co aUocatt cOO. ga" 'nd oil; in Commerce to h2ndJe 
export conrrols; in Commodjry Credit Corpontion to make (ood purchases; in Treasury for 
all (I( her buying. Go\·em.meru heads are combing wtr boards and OPA lists (or pe1$00J with the 
Jcnow~how or controls ~nd alloarions. Commerce hill already brought in three: former OPA tops. 

But Congress will likely upset these pl2ns. Despite f•ct fhill it <would ghlt Congr~tl ltss 
diuct C011trol ovn Eurbptm •id1 cre•titm of • sptcUI corpor11titm is (IIWWtd by mmy mnnbnl. 
Senate con6n'nation of ::.ppointees wou1d give ~ direcr say on who shall do r.hc t dministering; 
tftcr thac tJ1e corporation could move fmer than a new governmental agency. 

Sur• supply for coming year b admated 11t 9J lbt. per upitl by Dcpamncnt o£ Agriculrure1 
prewar avcttge was •bout 100 lbs. •• • IAU~t AMiii'IOI is only put o£ world where: U.S. exponcn still 
do • credit bUJioeu. 1ccording to IXparnncnc of Comrnuce . •.. Arf•.U... will lt)' markcdna powdered 
melt in U.S . . . • 1947-1948 world conon uop will cxetc:d 16 mlllton b•Jct- 5 miUion more tbao ~ 
viout crop yeu •••• U.S. hu one telephone for every 4 ~i Soviet Ru.U one (or every 1,.0. • •• 
'-*"-"u.-s. workcrt volu:l'ltuily quit thd.r jobs in October. 1947, than in any month durinc puc: sis yeatL 
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