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August 25, 1934

My dear Dodd:

I am glad indesd to have your letter evem though
your situstion eennot exnctly be celled & rosy one. It
confirms my fear that the drift in Germuny, and perhaps in
other countries in Europe, is definitely downward and that
soms thing must breck within the next six months or & yesr.

Harry Hopkins is beck todcsy and he iz equally
peseimistic. So was George Harrison of the Federal He-
serve Brnl.

I om on the whole fairly well sctisfied with our
omn progress. 4#c¢ are under bitter political atteck and
will be until zf'ter slectlion. You will have read of the
forr=tion of the /mariecen Liberty League by Shouse, Al
Smith, Jumese V. Zadsworth, Irenee Dm Pont snd John W. Davis.
it nos smlready been nicknamed the "sulclde club®.

I hope to see Perkins when I go to Hyde Perk. I
too am downhesarted ebout Zurope but I wateh for sny ray of
hopa or opening to give me on oppertunity to lend a helping
hand. ‘There is nothing in sight =t present.

Tuke cere of yoursslf =nd keep on letting me huve
en occasional line.

L8 ever yours,

Honoreble William L. Dodd,
“mbassy of the United Statee of /merien,
Berlin, Germeny.
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Berlin, August 15, 1834.

Dear ¥r. President:

According to your suggesticn of
¥ay 3rd when ycu gave ms a few minutes of your
time, I am summarizing the situation in Eurocpe,
®ith especial reference to Germany:

1. On October 17, I had a long
interview with the fharcellcr, in the prasence
of the Foreign Minieter. When I reminded them cf
your attitude about crossing borders in a military
way, Hitler asserted most positively that he would
nct allow & Cermen advance across the border even
if border enemiee had made troucle. I named the
French, Austriasn and Polish fronts, and he said
war might te started oy violent S,A. men contrary
to his command. That would De the only way.

Now what has happened since?

Vore men ere trained, unifcrsed and armed (perhaps
not heavy guns) than in 1814, at least a million
and a half; and the funeral all the Ambassadore
and Ministers attended at Tannenbsrg August 7 was
cne grand zilitary display, contrary to von Hinden-
burg's known request. Every diplomat with whom I
spoke regarded the whole thing es & challenge undezr
gover. And we have plenty of evidsnce that up to
10 o'elock July 85 the Vienna Putsch agalnset Austria
was bomsted of here and baing put over the radic as
a great Cerman performance. nly when defesat Decams
kncwn was the tone changad and the radlo speaker
removed from his post, fabicht of Munich, Se, I am
gure war was just around the cormer, 30,000 rustro-
GCerman Nazis waitin% near Munich for the eignal to
march upon Vienna, These men Lad been malntained for

a yeaT
President
Franklin D, Rooeevelt,
Hyde Fark,
New York.
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& year on the Austrian border at the expense of the
Cerman people. Sco, it seems to me that war and not
peace ie the objective, and the Fitler enthusiaste
think they can beat Italy and France in & month -
nor is high-pewer aircraft wanting, the Wrights
having sold them machines last April.

2+ Last March, in another interview, the
Chancellor almost swore to me, without witnesses,
that he would never again allcow Cerman propaganda
in the United States. On March 13 or 13, he issued
an order that no man muet te arrested and held in
restraint more than 24 houre without a warrant. This
waes supposed to be in response to wy representatione
abocut the harm done in the United States by violent
treatment of the Jews here. I explained to you how,
on the assumption that these promises would be kept,
I managed to prevent a Hitler mock-trial in Chicago
and otherwise persuaded American Jews to restrain
thensel ves, But on the 12th of Nay I read excerpt
on the bcat from a speech of Goebbels which declared
that "Jews were the syphilis of a&l1] Furopeean pecples.
Of couree this aroused all the animosities of the
preceding winter, and I was put in the position of
having been humbugged, as indeed I was, All the per-
ecnal protests which I made late in May were without
effect, except that the Foreigr Office people ex-
Fressed great sorrow,

I.have reviewed these points because I think
we can nct depend on the promises of the highest
authority when we have such facts before us, I anm
sorry to have to say this of a man who proclaims
himself the savior of his country and assumee on
occaslon the powers of President, the legislature
and the supreme court. But you know all this side
of the matter: June 32 and July 25!

3. One cther point: Germany is ceasing as
fast &s possible the purchase of 2ll raw stuffs
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from the Urited States, in some caees in direct
viclation of treaty cbligaticns. She is mixing wood
fiore in her cotton and woolen cloth, and is setting
up plants for this purpcse at great expense. Schacht
scknowledged this today in conversation, He saild:
"We can nct sell you anything but hairpins and
knitting needles, How can we pay you anything?"He
does not believe in the system, but he says it can
not be stopped.

So the South is about to loees its market
for 2,000,000 bales of cotton a year, and the Middle
¥2st is loeing the last remnants of its German mar-
ket for farm producte, The New York bankers have
oeen here of late to negotizte some sort of ccrpc-
ration deale vetween German businese firms and
trerican banks. "It is the only way to check German
defzults on short-term loans" oy American banks,
gome 300,000,000 the last time I had the figures;
out this mesans other loans to save the cotton market
ard perhape lcss of all, including the cotton market
iteself,

¥r. Perkins of the Wational City Bank has
tried his best to find a way out, and he will see
you econ after his return. When he left here I was
2 little hopeful Schacht and Fitler might give some
more promises with security., But since July 234,
events lcok wcrse, nct oetter. I have written Per-
kins my doubting attitude yia British pouch. It all
looks bad., I do not see any solution so long as pre-
sent rolicy continues here. Englisb and French have
zade parter arrangemente. Wnat Sayre and Paek can dc,

1 cannot see. I an inclined again tc lock at the League

of Natione when Russie is admitted. The "encirclegent”
ray include Holland oefore long. Ferhaps you can sec¢
a way out,

Yours eincerely,

hJH{L{m»usieh:dJ
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