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Vienna, November 27, 1933.

The President,
The White House,

Washington, D. C., U.S.A.
My dear Mr. President: .

Following your instructions, I have called on the
American Ambassador in Berlin, and the American linisters
to Prague and Buda Pesth.

I have also just completed a Jjourney through the

i nine Austrian provinees in which I interviewed the Governors, .
Commanding Generals and Chambers of Cormerce. Chancellor
Dollfuss has talked frankly to me many times, as did
President Masaryk when I was in Prague and I have utilized
avery opportunity possible to learn the sentiments of

" politiciens and business men in Austria, Germany, Hungary
and Czecho Slovakia.

The last four years have been bad ones for prophets,
but since your orders were to send Yyou my impressions, I am
doing so.

Economically, Central Europe is barely holding her

owns The people to & man in thess countries, are watching
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your progress in Ameries, feeling that if a turn for the
better is to come it must originate in Amerieca.

In Austria, the economic situation is slizhtly better.
If only trade relations with other countries ocould be but slight-
ly improved, Austria would be om the road to much better things
and the Dollfuss Government firmly established. If foreign
trade doss not imprwu.lthu Dollfuss Government will fall.

In Germany, there is a slight improvement in business
since June, but conditions are much worse than a year ago.
Her shipping and foreign trade have suffersd tremendously due
to the Jewish boycott.

Politically the whole situation in Burope centers on
Hitler. In my opinion, he is a parancisc, with a gift of
eloguence of e kind about half way between Eryan and Billy Sunday.
He is opportunist enough to capitalize the Germsn resctiom
againet the Versailles Treaty, magnify the Communist threat
and stir up the latent racial antipathy of the Germans to the
Jewe, a thing easy to do since the Jews sti1l have a little
leftyin contrast to the utter impoverishment of the Germans.

He has made the militaristic spirit today in Germany
the most intense in her history.

What a paranociac will do when he feels his power wan-
ing, and whether Germany is adequately armed, are guestions
I can not answer.

Hitler is sn Austrian and more than anything he

wants Austria as part of the German Relchs The crude
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taoties he has used to break the Austrian resistance, has
resulted in the growth of & real Austrian Nationalism, that
never existed before. In the past, the Austrian children were
taught that the history and traditions of Austria were inseparably
linked with the Hapsburgs. With the fall of the Hapsburgs, the
Austrians were bewildered and hopeless and ready to become a
provinos of Germany. Now, thmks to Hitler's methods, only the

'
Nazie want the Anschluss.

Of one thing I am sure. Hitler has surrounded Germany
with a ring of enemies bound together by a great fear of the
ruthless military efficlency of the Frussian.

The Hitler virus injeoted into the German veins is well
exemplified by the German Minister Rleth here.

He takes the most insolent attitude toward the Austrian
Government, ignoring the invitations of the President and Chan-
eellor to their receptions, saying that the Austrian Government
is purely a makeshift affair and will end at any moment.

Vihen he returned my oall, he asked me if I would frank=-
ly tell him my impressiong of my trip through Austria.

I then told him I had found the Nezi sentiment had de-
oreased.

Rieth became very angry, sald that he had agents in
every class and occupation in Austria, that Austria was 50%
Hazi, that a Nezi putsch would sweep Dollfuss out et any

moment and then would come a pogrom such as Europe had neaver




seen, that every Jew of every nationality would lose their
property and be lucky to escape from Austria with their lives.

There are several hundred American Jewish dootors,
students and their families here that I feel personally respon-
sible for.

If this putsch comes, as most of the foreign diplomats
and newspaper men believe it will, I am afreald there would be
1little I could do or n;l:r to help them in the hysteria of that
time.

For this reason in telling the press about the beauties
and resources of Austria that I saw in my trip, I injected the
statement that we Americans wers purely cbservers and what Austria
did internally was her business and not ours, but that since
90% of Americans were descended from people who had come there
to escape racial or religious perseoution, that the sympathy
of the American pecple would not likely remain with a nation
that indulged in such persecution.

The Austrian is like a college freshman who desires
popularity above all else and members of the foreign office
heve told me my statement would have great influence, and Doll-
fuss sald that it had not only not embarrassed him but had
helped him in dealing with this issue.

I understand there has been criticism of my statement
in Amerioa.



Please believe me, Mr. President, that I regret
more than I can say if sentiments of humenity on my pert
and a desire to proteot American citizens have caused me
to oommit a diplomatic blunder and embarrass you in any
ways I assure you I shall be very careful of what I say
in the future.

In surmarizing the situation, I believe the peace
of Europe depends u;,_:u.'.m:l’lI the independence of Austria and that
Austrian independence depends entirely on her economioe
welfare.

Before I left America, I talked with prominent
business men, publicists and bankers.

All were willing to do everything in their power
to promote trade with Austrias. Dollfuss is enthusiastioc
about such a plan and wants me to go back with a business
representative of the Austrian Govermment in January to dig=
ouss the matter and get amction if possible,

In the last three years America has lost millions
of dollars of exports to Austria in meats, automobiles, etec.,
which could be replaced if we would take her wines, cheese,
etc.

In closing, may I quote the words of Sir Walford
Selby, British Minister to Austria:



. -0 =

"If the Nazis come to power and attempt the Anschluss,

gome army will marchl"

Respectfully end loyally yours,

QE oy H. faqﬂg""?ﬁ_”
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ey THE WHITE HOUSE

WASHINGTON

THE SECRETARY CF STATE,

1 mpprove your letter of April 12th
in regards to the Arehduke Otto. I think
the poliey should be brought, by you or
somebody in the State Department, to his
attention.

Fo Do Re

Transmitting carbon of memorandum which the
President received from the Secretary of State
under date of 4/12/44, in re the Archduke Otto
of Austria.

e T e e o R
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DEPARTMENT OF STATE
WASHINGTON

HEHUMDQH !EE THE PEEgIDEﬂz April 12, 1244

With reference to the letter of April 4 addressed
to the President by the Archduke Otto, and the President's
covering memorandum of April 7 requesting comment on the
Archduke's proposals: -

Action by thie Government along the lines suggested
by the Archduke would require consideration cof several mat-
ters of major importance, to wit:

l., The plunh outlined by the Archduke Otto in
Annexes II and III to his letter smount in substance
to a proposal that the direction of the resistance
movement within Bungary, and the operations leading
to the restoration of the Crown of Hungary to the
Archduke, be conducted from the United States, with
the active participation of agencies, military and
elvilian, of this Government;

2. The supvort required for the proposed Hun-
garian Council of Resistance which would be astablished
in VWashington, would involve even more than the "recog-
nition" the Archduke is willing to forego, in that the
detall of lialeson officers, the use of erican commu-
nicatione services, the authorization of publicity and
propagands agencies, and the allocation of blocked
funds (Annex III), would place the Hungarian Council
directly under the ausplces of this Government;

3. The propoesl contempletes en exclusively
American sponsorship for the conduct of the Hungarian
reslstance movement, whereas this Government has agreed
that our dealings with Hungary, as with the other
enemy states in Europe, will be in full consultation
with the British and Boviet Governments,

The implications of these conelderations suggest that
neither from the point of view of public opinion in this
country nor in view of our political and military engage-
mente for acting Jointly with other governments in the con-
duct of the war in Europe, would it be to our national

interest
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interest for this Government to agree to the proposals
advenced by the Archduke.

It should be observed that steps have already been
taken to achieve some of the aims set forth in the Arch-
duke's proposals, Immedietely after the German occupa-
tion of Hungary the Department authorized our representa-
tives in the neutral ocapitals informally to aesiet in en-
abling the various Hungarian diplomatic miseions and un-
derground agents to ccordinste their plans for building
up the reeistance forces within Hungary. These were pro-
vislonal and emergency steps, but they served thelr wur-
pose in enabling the Hungarians abroad to eurvey their
prospecte for contributing to Germany's defeat, The Brit-
ish are informed of whdt these Hungarian representatives
are planning, and the Ruseisns are probably now coming in-
to the pleture as well, The British, in fect, have now
notirfied the Department of their views as to a more defi-
nite policy, and hope that Washington snd Moscow will ex-
prees thelir general agreement and thus make it a Jjoint
policy. In summary the British proposal discourages the
recognition of a free Hungarien movement, but favors stevs
to build up the Hungarian officlals who have repudiated the
preeent regime, with emphasis on strengthening the resist-
ance elemente within the country, leaving Hungary'e future
to be worked out by the people at home if they unite in
aotive reeslestance to the Germsns,

The Department has not yet replied to the British sug-
gestion, but would recommend it to the President as being
in substantial accord with the Devartment's views, and
preferable to a unilateral nu?part, on our part, of any
Bartiﬁular Hungarian group, t would be avoreciated if the

resldent would indicate whether he approves, Moreover,
the advantages of a Joint policy, with its additional value
a8 an example of cooperation of the principal Allies in
European questions, are apoarent,

Enclosures: (Z:EL ?}jgz:j
Letter from the J

Archduke Otto with
ite enclosures.



MEPROCUCED FROM HOLDSNGS AT THE FRANGLY 0. ACOSEVELY LIBRARY

Washington D.C.,April 4th 1944

Dear Mr. President,

First of all, let me thank you most
warmly for your kindness for having acted rapidly on
my requests in these last days. I am the more grate -
ful as I know that you have not been feelling well and
thet therefore my letters and notes meant an added
strain on you.

For this reason also it 1s only re -
luctantly that I send you this letter and the vital
Annexes to it, I would heave certainly waited if I was
not forced to act beceuse of the situation in Europs.
But without endangering the whole future I ¢an no longer
let the Hungarian diplomats and the Underground wait
for instruction and for guldance.

I jJoin to this letter three Annexes,
which cover the problems :

) 1l.) A short historic review of the
events leading to my present letter to you;

2.) The plan of the Hungarian Council
for Resistance.

3.) A short outline of measures that
would be necessary and for which we would ask your kind
asslstance in order to help the Hungarlen Council for
Resistanca.

I would be most grateful if you could
let me know as soon as possible, for the aforementioned

reasons, your views, your advice and your decisions con
all these matters.

Needless to say that,as in the past,
you can be assured of my absolute discretion on this
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.entire subject.
With my best wishes for a prompt and
complete recovery of your health and with my renewed

thanks for your kindness and respectful regards I
remain, dear Mr. President,

Yours very sinceraly

—7/17‘7/?“/ .
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N.B. This is a compilation from Hungarian official documsnta
and officisl telegrams from Lisbon.

1.) Evolution of the situstion since January :
Hitler refuses to General Szombathely, Chief of Staff of the Roy-
al Hungerian Army, the return of the remainders of the elight
Hungarien divisions, which are scattersd behind the Russian
front. He demends new action against the Jews, the sending of
Hungarian workers to Germany, more supplies and more raw-matarials.
He demands the extradition of the interned American and British
pilots. All these demands are rejected. Hitler declares early
in February that he expecta that the Hungarian army shall fight
on the Hungarisn border ageinst the Russians. In the same time
Hitler conspires with Hungarisn Nazis.

2.) On March 14th Hitler demends in a stiff note
the shipping of 25.000 Jews per waglt to Germany., Reason : In
Hungary live in freedom more than a million Jews, more than in
the whole remaindsr of Europe; this becomes intolerable with the
approach of the Soviets. - The Hungarien Cabinet rejects this
demand unsnimously &nd notifies the Germans on March 15th.

3.) on March 16th Hitler invites Horthy urgently
for a visit at his hesdquarters in Germany on the matter of the
Hungarian troops in Russiae. - Horthy sends a telegram to the
Hungarisn ministers in neutral countries ordering them that, in
case of German invasion, they should immediately seek contact
with their American and British colleagues and should put them -
sslves at my disposal. He furthermore sends a document for me
as the legitimate King of Hungary, containing full powers. This
document 1s deposited with my brother Charles Louis in Lisbon.
Horthy orders the army to resist in case of invasion. Only then
does he leave for Hitler's headquarters.

4.) A Hungarian Underground 1s organized and its
srming had also been started. It is put under my orders through
an intermediary agent in a neutral country. :

5.) At Horthy's arrival Hitler demands from him the
complete mobllization of Hungary against Ruasia, the axtradition
of all Jews, refugees and prisoners of war to Germany, the ship -
ping of 250.000 workers to Germany, the handing over of the Hungar-
ian food and raw-materisl reserves ; Horthy refuses these re -
quests., Since that time nobody has seen him and the place of hls
present residence 1s unknown.
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6.) While thess converaatlons take plece, the Ger=-
mens attack by surprise Hungary with extensive use of para -
chutists, The Hungarisn troopas offer sgattered reslatance.

T.) The Kallay-Government refuses to resign and the
Germans, not Horthy, appoint a new gGovernnent in Hungery, which
at once suppresses the Hungarian Constitution.

8.) Only the Hungarian Minister in Ankara followa

the orders of the Quisling-Government. The other heads of di-
plomatie Missions follow Horthy's orderas to keep the Legations
for the legal Government, subject to my inatructions. This 1=
done in Lisbon, Medrid, Bern, Holsinki end Stockholm. Thers is
good outlook that the neutral countriss will continue to recog-
nize thess diplomats as the rapressntatives of the legal GovVern-
mant of Hungary.

§.) The just menirloned five Ministers report to me
on March 29th, they ask for further instructiona, suggesting
that, in conformity with their instructions and the powers da-
posited by Horthy, I at once appolint B new Hungarian Governmant.
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Althouzh the legal basis obviously exists. I do not
intend , - for the time being - to create a Hungerlen Govern-
ment in exile. On the other hand, 1t has become urgent and in-
dispensable that some competent Hungarian Authority be created
for guidance and coordination of all Hungarisn efforts for the
fight against Hitler. .

It is therefore planned to organize a Hungarian Councll
for Resistance, composed now of the five loyal Hungarian Ministers,
nemely the Ministers in Lisbon, Stockholm, Madrid, Bern and Hela-
inki, - As soon as this Councll 1s organized, it shall elect as
its Chairman Mr. John Pelényl, former Hungarlen Minister in Washing-
ton D.C., and at this time professor in Dartmouth Collegze. The
members of the Council retain their present diplomatic posts.
Membership of the Council is limited to active diplomatic repre -
sentatives of Hungary, whose number mizht still increass., Besldaes
electing Mr. Pelényi as ite President, the Councll may deslgnate
also other Hungarian personalities for specific tasks or missions.
Neither myself nor Mr.Eckhardt are included in the Council.

The Council is not a Government. It constitutes neverthe-
less the only existinz orgen of the legal Hungarisn Government
deprived at present of its liberty of action. By the formation
of this Council, the continulty of Hungarilan constitutional life
is maintained. The Council shall cease to exist when constitutional
order on Hungarian soll is restored.

The Council offers its services to the Alliles.
The Council's aims are !

1.) To unite, organize and direct the Underground Forces
{n Hungary as well as Hungarian factors abroad for po-
litical resistance and for armed fight against Hitler.

2.) To save petriots, Jews and refugees in Hungary from
gextermination by the Nazis.

The Council has no other eim. But by its existence and
by its actions Hungarlan Statehood survives and the participation
of Hungary in the fight against Hitler i=s assured.

I believe it to be my duty to proceed to the formation
of this Hungarian Council for Resistance as soon as your acceptance
of this plan has been won.
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Annex III.

Leadership of the contemplated action and the
Central Office of the Council for Resistance, 1s planned to
be located in Washington D.C., as I desire to keep all sctivi-
ties of the Council in full harmony with the U.S.A., views end
policies. Should I be fortunate to receive your consent, the
following asslstance seams indispensable for the efflclent and
orderly functioning of the Council :

A.) In general 1

1.) Authoriasation for the publication of the
organization and the alms of the Council, with the moral backing
of the U.S8.A. Government.

2.) As the main activity of the Council for Re-
sistance would be carried on along Underground lines, some form
of stable military collaboration, also by appointment of a mili-
tary liaison Officer with the Council. Designation of an O0fficer
of liaison also by other interested Government agencles would
improve efficlent collaboration in evVery raszpect.

3.) Authorization of rapid and secure means of
communiceation between the Central Office 1in Washington D.C. and
each member of the Gouncil in neutral countrles.

4.) Authorization for the use of an asdequate
news-and propaganda service directed towards Hungary for the in-
formation and guldance of the Hungarlan peopls.

5.) If necessary: the unfreszing of some Hungarian
assets 1n order to cover the costs of the Washington Central 0f-
fice and eventually also of member-legations in neutral countrles
which do not possess adequate financlal means.

Should you, Mr, President, approve of these measures,
I beg to ask you to glve the necessary orders to the interested
Government azencles.

B.) Specific instructions : seam further needed

in order to secure urgently harmony smongst the widely scattered
Hungarian forces of resistance 1n Europe :

1.) An order to General Blssell to grant me the
possibility to wire to my brother throush General Blssels channels
( as in the past week ). Also authorization to my brother Charles
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Louls to send me wires through the ssme chennel.

2.) Authorization for Archduke Charles
Louis to travel by the Military Transport Plane from Lis-
bon or from the Azores to the United States and back to
Lisbon. - Also instruction to grant to him the U.S5.Visa
in Lisbon as well as an immediate Exit-Permit from the
United States for his return to Lisbon. - The reasons
for his trip are !

a) Charles Louis has received valuable
secret information which he should report personally to
you and to myself.

b) Charles Louls is ssriously ill and has
to go to a hospital, probably for an operation, which
should be performed here and not in Portugal. But he
cannot leave Lisbon beforé he is adeguately replaced by
his brother Rudolf.

3.) Authorization that my brothser Archdulke
Rudolf be granted the use of the Military Tranaport Flane
to the Azores or to Lisbon, in order to replace urgently
Charles Louis, especielly in maintsining contacts with the
Underground.



Queslica. fotiiv
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i THE WHITE HOUSE
WASHINGTON

April 7, 1944.

MEMORARDUY FOR
HON. JAdFS C. DUNN

¥ill vou be good enoush
to let me nave vour views on the

enclosed from Archduce 0tto?

F. D. R,
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