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Gashington, DeCey
dngast T, 194l.

THE HOMODASLE
THS JECRETAAY OF STATH

SIn

Y am pleased to submit for the Jovermoent's information the
following report cm ocnditions in Croatis and espoclally in Zagreb,
from which poat I have just returnsd. This report covers the
points set out in the Memorandum whish is attached to the Department's
stristly sonfidentisl instrustion dated lugust 1, 194l.

1. MORALS,

a) kilitary, The morale in the now Croatisn army formed
by Field Marshal Slavko Evaternik, lajor Cudins and other
former Austrian offlcers has besn sarilously i=paired sinoe
Croatian contingenta were despatched to ald the Cermans im
ths campairn egainst Joviet Musais. Pusaia is still "Uother
Fusaia® to most Croats and thoy are axtresaly reluctant to
take up arms apained her. Thars are aleso other fastors thak
tand to lowsr military morelsj ome of these fuotors is the
discord and friotion between the regular army undsr the

leadership of Ceneral Stanzer and other older ef—imstrian
officers and §h8 U§tsea ormaolzation under the lsadership

of younger Ustasas who wers in exils with the Poglawnik,
ante Favelio. Thaps htmrmtminfmmﬂmnm
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comparabls to the Gersan 3.3, and thers is growing dissord
batwesa this Ustass Guard and the regular troops. 4
further fastor Hﬂlﬂ“mmiuﬂ'mhhthl
deplovable lack of organiaticn in the Croatian eivil
govermment 80 thay regular militery efficers {especially
thoss stationsd ad pointe other than Zagreb) feal that
they arse at a disadvantage in enjoying the spoils of
power, The eivil suthorities and Ustasa loot to thelr
hsarts oontent while 1ummm1mmmmn
old-fashioned dustrian ersy disoipline, the Ustasa law=-
issansas, morsover is, in general, most distasteful %o
the oldar officers of the regular army.

:b) Sffielal Vorals, offioial morale is llkewiss
deteriorating besauas of 1sok of organization and lack of
delagated suthority in the sivil government. (Pavelle is
sald to lack all sense of organization.) Nepotimm and
favoritism give riss to much Jealousy and dissatisfaotion.
Incompetency is the rule rather than the sxospiicn and
gorruption in every form 1s flourishing.

o) Oitizen Morels, What bas been said of military and
offioial morals appliss to sitizen morals also. What
anthusiass thers was for the Pavello government was first
shooksd by the Poglavaik in offering the srown of Oroatia
4o an Italian prises. (It 1s generslly said that whils an
mllu-rhgmlmuﬂ.mm-mnhﬂm is not
good enough for the Oroats.) This met outraged most COroats
and gertainly did much to impair morale.

The fisndish perseccution of tha Tows and the Serbs
completely lacks popular support end has further lowered
eltizan moralss

Turthe reore
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Purthermore, the peasantry is quits ouk of sy=pathy
with t ) Zagreb government and while ihuk'l political
influsnos 1s at & low ebb 1% is by no means imponaibls
that his influenos may be rehabilitated and rusers of A
peasant "Mareh oa Zagreb® were in olrculatiom at the ead
of Juns and sarly July. Timally, the complate laok of
sequrity of person and property has furthsr Impaired
altizen ooTals.

2. Bom pouocs

The eity of Zagreb was not bombed. Certain anbi-
atrorart datteriss near Lagred and ome of the two Failway
linos lsading sastward toward Delgrade was heavily bambed
at Dugo Sels (about 10 kilomstars east of Zagrebd) during
tha morning of 4ipril 6« This line was out of commission for
pevernl wosks. The sesond railway lins sastard (via Jisak)
was oot bombed and sontimued to funotlon after the Osrman
pogupation, Heavy and medium explosive booba but o
insendiariss were apparsntly used.

3. YIT DEDIMO TRGTS

Vital bombing targeta othar than the mailway lines
mentionsd in the preceding paragraphs are in Zagreb the
Sava reilway and other bridges, the railway distribution
yards, the rallway stations, Zagreb radlo statiom, the post
and telagraph offices, tha Zagreb Zbor (Falr Bulldings, now
used ns Ustass Headguarters), the Zagreb airport, and the
govermment builldings in the "Upper Town®, furthermore, the
gonl minss at Trbovlje, the “Almnimm® factory at losavme,
near Sibenik and the oil fislds betwsen the Drava and the

Mura.
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4. HELTH
Publie hsalth appears nod to have suffersd during

the sarly days of the cosupatiom. Food exzsepting fresh
vegetables, btutter, spce, eta, (mormally brought to the
Zagreh markets by farmars) was plentiful but prices rose
fapidly so that those in the low income alass gould not
afford to buy, Thers wers no spedemics and medloines eta.
eould be obtained im pormal quantities, The health of the
Oerman armsd foress = sxoepiing for veneral infecticns =
appeared %o be exoellent while the health of the eivil
population continusd to be mormal up 0 the times of my
daparture.
Be OUIGEIT RUMORI

Formally rumors of all kinds were constantly sireulag-
h!:l.nﬂ.p‘y. #With the outbreak of war om April 6 rumors
wars merely multiplied but with the German cosupation rFumor
mongers were promptly dissourapged by the prompt and wholssale
arTest of all parscns who ware heard to talk.

Ons of the rumors whioh 414 peralst was that Macek had

f bean approached by Pavelis with the objeot of inducing him

%o partisipate in the Ustasa governmsntj that presaure vas
being brought on Pawvelie by the Cermans to obtain Kacek's
ecoperation] that the Italians likewiss had brought pressure
on Favelis to the same end| finally that Macek had been
seorotly teken to Cermany to force him to cooperats with
Favalis: 411 of thoss rumors wers officlally denisd by the
Zagreb goverument but it 1s nevertheless probables that
sfforts to obtain Macek's cooperntion bad besn and are belng
i

Other rumors to the effect that thers was hsavy fighting

between
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betwesn Ustass and Cetniel in bosnia and lisroegovina

were surrant in Jagreb ab the tima I left =y pout om

July ¥, Oenfirmution of thuse rumoTs walk pot obtainable.
wﬂmmdluﬂmmhbﬁhthlw

army and the Ustase erganization, besause of the sanding of

Oroatisn eontingsats to aid ths Osrmana on tho Fuasian

front, ware gurreat in Zopreb at the time 1 left ry posat om

July % In this comnsction is was said thot gomsldsrable

mumm&mummumﬂum

fussian frond.

A wholly false T whish sericusly impaired oivilian
morale in Zagreb was in eiroulstion in the sarly daye of
the Oerman gagupatlon. This was to tha affeat that the
Jagrob sutar sxpply bod bosn pudooned.

IA is my izpression tlat Britlsh propegunds particularly
{a the form of airoulard, pa=phlets, leaflets, ot ostern was
largely insffective bafore the cutbreak of Wars while this
forn of Dritish propaganda cessed entliruely, of course, aTtar
april 6 British redie propagands ofter the outbreak of war
ges heavily disgounted dus to the failure or inabilisy of
Eritoin to exfend any efrootive halp to Tugoalavis.

At tha present time no practicable means for disseminating
Eritish or Allied proprganda = exoapting radio propaganda =
would appeuy to be fecaible.

ToCIMD A DAsTLL pug 1 B 0 e L

Exoeph thllmttmduhrscﬂlmunm I have B0
cpeaifio information followlng undar this beadings
SIIILLY pFSLE

hare peither vas nor is axy organized olvillan dafence
in Oroatia. Ho speaial alr=ruld aholters srist in Zagreb or =

o
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&s far as I know - in any other parts of Oroatis. Thare is
0o gas defopse sxcepting a relstively very small mumber of
gas masks o the bands of oltizens. Fire defenss is gonfined
to locul fire=fighting organizations. The most prasticabls
means of izpairing such mpeans of Clre-{ighting would be the
dsatruction of the seversl sirens used for alr-raid alare,
# FPRESTIOE OF PAATY
It is assumod that the term “party” as hers used refers

to the Frankist or Ustass organisation mow in powsr in Oroatis.

" Twe Poglawaly (Gead of State) Dr. dnte Favelis has a relatively
Emall pecsooul following and cannot be sald to be & populor
lesader in any sense of tha word, The sams may be said of his
elosest politlonl asscolates who are a) Field Marshal Slarvko
Evaternik, formerly a colomel of the lustro=Hungarian Jsneral
Staff, b) the Doglawvnik (Sube=hesd of Jtate) Dr. Mile Budak,
a Zagrab lazyer and author who u'm Uinistar of Educatiom,
a) Dr. Mladon Lorkovie, m former Zagreb lawyer, who is now
Hinister for Forelgn iffairs, d) Dr. Andrija irtukovie, Zagreb
lawyer, in recent years an sxils in Pudapest and now Uinister
for Internal iffairs, o) Dr, Mirke Puk, former Zagreb lawyer,
who is pow Minister of Justies, f) Dr. Joro Dumandsis, former
Zagred lawyer, now Uinister of Natlonal Esonoey and g) Dr.
Yiadimir Eosak, one of MHaocek's olose asscolates, now Linister
of Finance. Jith the sxesptlon of Ur. Budak all of the
parsons above named are nonentities ond were entirely unknown
before the Coup d'Etat of 4pril 1C. This group has mo
popular suppory except that of the small membership of the
Frankist r Ustaoe pnn.;r which is sonfized to the intelligentis
and their hangsrs=on in Zagreb and the othar eitles and towna in
Oroatia, Thay have prectically mo following among the peasaniry

whioh
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whish mumbers not less than 80% of the population. This
group is therefore most vulnarable to any form of politisal
eppoaition mnd any effective ald that can be glven to the H3I
(Croatisn Peasant Party) will almost certainly result in the-
gverthrow of the present government inm the absense of Garsan
or Italian mdlitary suppori.

¥hils 1t is true that the Favelio governmeny has
apparently oreated a relatively formidable ary 1% mmad be
remembored that this arcy hes no tredition and under stress
its loyalty to Favelio and his govermment is wery doubtful.

FAEITIGE OF SSAVIOES.

The Crostien military and oivil services (thers is mo
pavel service) may literally be sald to have no prestige.
This statement applies egually to the individual officers
who with few exceptions are not only unknown but even
distrusted; the exceptlons are, perhaps, Kwaternik and
Stapser of the military snd Budak of the oivil ssrvioes.
MADI STTDENTS OF THS FEOPLI,

The Croats are & Slar peopls whoss ruling sentimend
is hatred for their brother Slave, ths Serba; this hatred
transosnds the hatred for the Italisns whom they dospise,
Thair apparent loaning toward Germans in therefore in the

pature of a nogative resstions

Thare is also & raried sympathy for "Mother Hussia®
and an emotional hopa, nmh.u:mnsmnluutn‘m
the far from ne  legible "Cocmunistls® elements, that
Soviet Fussim will trivsph in the prussat atrugcle in the
sast and that somshow Russia will ultizataly “savs Groatia®.

FIORATIONS OF PEJI‘JTIE!T.
¥a well defined migrations of populebion have yek

cogured
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ocoured in Croatia although there have been considerabls
movemsnts of Slovenss from Croatia to Jlovenla, of Serba
to old Serbis and of Jews to Italian ocooupied Slovenia
and Dalmatia. These migraticns have been limited however
by restriotive measures taken by the Cerman and Italian
authoritis s in Slovenia and by the Cerman army of
oooupationil Serbla. There has also besn a considerable
influx of Croats into Croatiam from German ocooupied parts
of Slovenia and from Hungerien ococupied former Yugoslay
distriots but & olear ploture or specifio informatica im
not available as to the sxtent of thess movements.

The migrations into Croatia referred to are dus to
expulsion, repressive measures and persecutions by the
Germans in Slovenie and Serbla and, in the cass of
migration from Cromtia, similar measures taken by the
'U:rﬂltl against the Jews and Serbts in Croatia,

CHA F LINING FUTURE INFOHMATION.

Among By numerous contacts for political and
soonomio information in Zagreb the most loportant is an
honorary foreign consul in Zagreb, who has promised to
keep me currently informed of the loocal situation in so
far as he oan safely do so. In addition there ere a
pumber of former residents of Zagreb in the United States
yho are in constant communioation with thelr famllies
in Oroatiam and through whom I expeot to be kept cwrently
inf'ormed of all important developments there. Thl preo ise
ohannels of ccmmunication, in the cass of thes above
mentioned foreign consul, are the Finish diplomatie
missicns in Berlin and Rome, which I understand have
means of transmitting such communioatlions.

In
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In the case of the Croats residing in the United
States I am informed that these pernons have seoret neans
of promptly obtaining informeticns g2 it develops.
14 IOZNTITY OF :iXIS HSPIOM'GR AGIIPI,

I have no inforsusion ooncsrning such agents asting in
the United Ctates or elsewhere.
A8, IRITISTL BLOCYALis
Appears not to de applicadle to tha Creatian situatiom.

It may bs umnecessary to sey that I shall proeptly
report to the Department any information relating to
political, milisary or econonio developments learnsd of by
mo from any reliables source.

Respectfully yours,

John James Yally,
~mEgsrican Coagule
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