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figa, Deosmber 10, 1938

Jubjeot: Latvian-Oerman relatloos.

SEETCTLY CURFITNTIAL

The Honorabls
The “eoratary of _tate,
ashingtoa.

sir:

In econfirmation of my telegraa No. 105 of
Decamber 9, 10 p.m., I have the honor to report that
ime. Yuators, wife of the “inlster for Foreign -uﬂ'uirll.!
recelved a smesoage yeatorday sorming from a "friend”
in the Forelga 7fflee to the effect that serlous troubls
was brewing for both hersalfl and her busbend, that the

German

2 . ‘unters 1s now on on officlal vislt ond ok
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Qarasn Government was formulsting desancds for M. Muaters
removal from offies. Mme. Munters wes in a state of
sonsidarabls erxoitessnt and it was diffieult to ellcit
an eatirely sohersm$ story, Gbe asoused hersell of
weing responsible for having placed her busband in bis
present difficuls position.

¥me. Wunters has, indeed, besm very cutapokea in
her sttitude Sowards Ocrmany and tho Oerman minerity im
Latvias. Shortly after my arrivel ia Latvia both M. Munters
and his wife went out of thelr way to suggest %o ay wife
and me thot many diplomatie repressatatives in lLatvia had
prejudieed thelr position by sultivating social sontash
with Balts.*

Testerday in Vme, Munters' mood of self-blame she
voluatesred the information that om two different cecasliens
Dr. Sekhard vom Jebask, the Garman Minlster, had some to
her %o appeal for better treatment of loeal Balts, urging
that they be imeluded im offielal snd other eatertaimments.
Sha sald that she hsd replied to his representations ia
a vigorous and megative manner. She referred to the dis-
loyal attitude of the Baltls Carmans te the Latvian Goverm-
mant and told him that she would under se slrsumstanses
invite them te offleisl fumctions and that, moresver, if
ahe amd her hosband were invited to sny funetions im the

GoIman
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German Lsgation or aay otiwr diplomasie missiocm in Rigs
where Baltles Germans totalled sore thasm half of the
Latvians whe were present, she would leavs at ones.
Sines the sati-Jeaitlo exeesses in Geraany, Mms. Huaters
has meglestad no oesaslen publiscly %o voles her dle-
approval.

¥ms . Munters addsd that when har hushband betams
Minlster for Forelgs iffuirs she asked Fresldent Ulmsnis
what attituds she should adapt ln respest of Cermans.
Sbe said that the Presidsni gave har full fresdon of
astion, He assured ber that she eould vount om his en-
tirs support. Io eonclusion lime. Nuaters vebemsntly
stated that latviss would now abow Cermany who wers the
rulers io their eouowry.

During ay ressat vislt %o Tallima, ¥, Selters, the
kinlster for Forelgn Affairs, as well as othar high
offielals of the Fsteslas Ferelgn Offies, discussed
Latvian-Osrman relations and the pesition of M. Munters.
The cencensus was that Latvian poliey had been unnse-
separily provosative and that it had besm a mistake to
give the German minority legitisate esuse for somplaint.
#i%h regard to . ‘duaters persomally, it was suggested
that 2is Oerman anoestry” had made him vulmerable %o sus-
pleion und eopposition om the part of iaflusntisl slsmsnts
in Latvia, sbhlefly the Army. As protectiwe coloratiem
be had, in somseguense, exaggerated ia emdoavoring to
dezomstrate his Latvian matlomalism and in followiag an

entl=0crman
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anti-Oarmsn polisy. I asked M. Zeltera if he had heard
resent rusoers that M. Munkters would Ba replassd as
uinister for Forelga Affairs. WM. Salters replied in the
affirmative, s stated thut whem he was in Riga for the
20th Anniversary of Latvisa Independence, Novembar 18
mt.um-nmmumlmummlu
lsars that there seemsd %0 be HO proapset of M. luntars
belng replased. 1 was unable to slisit say explanatiom
of the sesaing parsdox ia M, Selters' remarks, namely
his spparsat disappreval of M. Wuntsers' peliey amd his
gesire that M. Munters should remais ia effiee.

It was suggested to me im Talllan that M. Vuntars'
offisisl journey to London was perhaps an untisely and
tastless move st this moment. The fast that the Gerama
Gevernment appears to have eheosen this mement %o demand
his dismissal would sesm $o indisate that the Germaa
Government perbaps shares tals visw.

M, Munters' setivities im Lnglsad have besn Tontured
in the Latvian press in sueh a way as %o glve sonsidarable,
if not exaggsrated, importanes to his mission. The press
has reported at leagth his visits to the Viskers-irmstrong
works, to air and submarins bases; and the Taot that in
addition %o his seaversations with Mr. Chasberlain,

Lord Halifax and other high effielals of ths Covernment,
be had sonferred with Sir Thomas Insklp amd Mr. Hoare-
Belisha., 1In other words & surious emphasis has bean
placed on armamsnts, with & suggestion of conversatioms
of
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of & military asturs, Trade problems are, of courss,
the ostensibls mnd presumably the real objeet of his
voyuge .

I have slready reported (by despateh No. & of
Oetober 8, 1988) that the recall of U'r. ven Sehaok,
gsore elegant than dynamie, and the ascrediting of a
pew German Minister to Latvia has bess interpreted as
forecasting a strengtbening of Geraan polliey la Latvia.
Shortly before tie resent anniversary of Latviam in-
dependsnos Lr. von Sohsck was asked by the Latvian
Government whether he would mesept at that time a Latvian
decoration ms a farewsll distimotiom. Dr. von Sebask
replied that he did not desire %o reoaive a farewall
decorstion so soon, sinocs he would mot leave until after
the turn of the year. Dr. von Schagk, howsver, unsx-
pasotedly took final loave of nis post om Degsmber 2,
whioh would indloete thet his departure had been expedited
by ordaers of his governmsat. 5o far there is Do lndiea-
tion with regard to the arrival of his suscessor,
Ur. von Zotze (7). It woud therefors appsar as though
Or. von Sohaok had been witbirawn as a gesture to
agoompany Cerman lntervention for the ramoval of
M. Munters. 1t has besn suggeated in thls comnectiom
that the new German imister will not arrive until the
Wunters question has besa liguidated in a manner satis-
fastory to the Releh.

Aeocording
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Ascording to the Lstonian Foreign Offiee, the
resigaation of M. Holstl, the Flamnlsh Minlstsr for
Fareiga Affalrs, responded to Cerman pressurs. It
is rusored im Rigs that the ressnt resigaation of
M. Logorultis as Minlster for Forelga Affalrs of
= If M. Munters
falls viotim to slmilar interfarenss in the domesstlio
affairs of the Baltle States it would appear to indi-

Lithuanis was alse dus to Germany,

cate not only am aotive but a significant developaent
of Cerman poliey, mnd sstablish a precedent suscep-
tible to further development.

Sines about 1921 Cerman pressurs to the East has
been substantially relaxed., Its full fores was diverted
to the South. There ls, as yot, no indleation that Oer-
man pressure is belng relaxed in the Balkans; indeed,
the ocontrary is the ouss, but there appsars to be srious
reason to supposs that from now on German pressure
will sgain be applied Eastward to Foland and the Baltle
States,; presumably to eomplete the anoirelement of tLthe
Sowiat Union. Im this conneotion great interest is
oentered both in Riga end Tallinn in recsat propaganda
manifestations emanating from Berlim with regard to the
guestlion of an independsnt Ukraine. Loosal press somment

this

Minister, in rupnt of the hth: ] ﬂnln for a
Follish oriesntation.
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this morning oa the metion of the Ukrainina deputies
in Warsaw in formulating demsnds for am sutonomous
Calicls attributes this inisiative to foreign inspirs-
tion; Germany, of course, belng olearly mesat.

In eonneetioa with the foregoing I venture to in-
vite the Departasat's atstention to my previous despateh
No. 108 of December 10, 1988, whioh contained inger alls
& brief review of sritiesl comment om M. Munters and
Latvian poliey as contained im the German-languuge press
of Kiga. In the past these newspapers have besn sars-
Tully sontrolled by the Latvianm authorities, who sesmesd
detormined %o prevent the RICASCHE 1OST and the RIGASCHE
AUNDSCHAU from being employed as organs of Oerman propa-
gsnda, Indeed, the loecal suthorities showed no hesita-
tion in imposing prompt and substantial finss for non-
observanes of Latvian wishes in the matter. Since Munieh
there has been m significant ohange, The German-langusge
pross seems to show a new indepemdense and sonsiderabls
indifference with regard to steps, if any, whiech the
Latvian Government might desirs to take for thelr somtrol,

In & conversation with a Foreign Office offieial
today, & member of my staff was informed that the losal
German-language press has reeently - and partieularly
sinos September - besn definitely more pro-Mazl in tons
and has perhaps been more ocutspoken in its displeasurs
with regard to the status of the local Germsn-Bslt com-
munity than wae earller the case. It was stated further

that
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that the losal Oerman-languags press has ulso beea ex-
tremely oritical reeeatly of Englend and Mr. Eden, and
to some extemt of the United States, and as & Tesult
the winister of Publie ielstions, M. Alfreds Barsips,
bas informed ¥, Mensenkampff, Chlef Edlter of the
RIOASCHE RUMDSCHAU, that unless his newspaper was less
oritieal of forelgn goveramsnts retallstory measures
would be taken. The Forelga Office offielel felt it
was possible that M. Mensenkasnpff was endsavoring to
proveks represaive assasures by the government with a
view to arousing sympathy sbroad for the losal German-
Balt element. In the offielal's view M. Uenssnkampff
is himself not very ardently pro-NHazl but is oblliged to
earry out orders froa Berlin.

During the last week of lovember there took plase
in Figa a convention of the Germam-Baltie community inm
Latvia, whioh received conslderabls publlelty ia both
the POUT and RUNDACHAU. Significance may be attached to
the words of one Ur. Erbhardt Erdger, who sald "to nobody,
whoever he may be, do we asgord the right to diseriminate
betwesn Oermans and ﬂu‘-lll.! we are all slmply Germans
irreapsctive of every situatiom or ealling. [How we may
want to shape the lmternal orgamigation of ocur national
group is our own business and nobody else's. AS a self-
sontained natlonal group we efe always prepared to mest

[T on ) s
oltizens whioh corresponds to offlieial Latviam
poliey. r

i
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and to gooperate loyally with sny ome whe offers to
joim hands with us for this purposs| but we know today
that there 1s no power oo sarth that ocould srase us
frem the histery of this country or for that matter
from its hwﬂ."l

Ths Lettish dally HITS, after quoting the above
statameat as well as others whieh were published by
the RIGASCHE POST, commantsd that during the entire
sourss of the coavention the name of Latvia was not men-

tioned, nor was the Latvian natlomal sathem mung.

An elemsnt of inter«st in the present situstion 1is
the faotor of Latvian stubbormasss. It is not st all
glear that President Ulmanis will geotly soquissee in
demands for M. Munters' removal or relax his attitude
in respect of the Baltic-German mimority.

In the event of centinued Latvian “intransigeanee”
it would not be far-fetobed to foresss that the Oorsan
Government may adept firm measures| a German-Latrvism
grisis may be added to axziating alarms and perplexities.
It may be that the German Government regards the present

weaknoss

W
§ The offieisl jourma) VALDIBAS VISTNESIS smmounced as
late as December & that a German matlonsl minority

sooiety had besm dissolved by the Covernment.
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wesknsas of the Soviet regime as affording a favorabls
oppertunity to foree the Baltle States to abandom thelr
attitude of neutrality as between Bolshevism and Matlonal
Seolaliem,
After M, Munters' returm to Eiga I sball report
further on the subjeot of German-Latviam relatlions.

Hespeotfully yours,

Joha Q. "ilay
In quintuplioate.
Copy to Embassy, Berlin.
File No, 710 Latvis-Oermany.

JOW/ 1ab/9
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152 Rigs, May 27, 1940
fubJeot: Anti-Semitism im Latvwia,

The lonorable
The Oeerciary of State,
Washington,

I have the honor to report that anti-Sealtlsm
appsars to have basn adoptad anz ths polloy of the
Letvlan Government, HNeo offieial sronouncement on the
aubject has bean made and offioielly the existence of
gugh p polley 1s danied. In priwate comversstion, high
offlolals of the Govynrament do not, howesver, deny thot

such
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sueh a poliey Lim belng pursued, In Latvia as elsswhasre
there has probably slways been soms antl-Semlitism.
Bafore 1914 there appears to have besn good and mutually
baneflicial relations betwsen the dominant Cerman Baltle
glass aod the Jewlsh commereial and professional com=
munity. The Latviane and the Jewlsh minority ssem om
the whols to have lived together in relative harmony.
The full vigor of the present anti-Semitie drive seems
to date only, ouricusly enough, from the recent "repatria-
tion® of the Baltie Garman minority.

Agcording to ralisble information, the Government
deoclded upon an anti-Semkio poliey last September und
the resignetion on Ootober 24, 1930 of Alfred Valdmanis,
the Minieter of Finanoe, was made by him as & gesturs of
protast,

The applicatlen of antli-Semitlsm in Latvia ls made
vary easy hy the sdministrative technique of the country.
Hearly svorything ls permitted but only on the baels of
a spoeial permit. If & Jew wishes to estoblish a business,
dismiss or engage employess, move his residence, transfer
his business premises, or parform any of ths other im-
pumersble funotions of life or business, such a permit 1s
usually withheld without explanstion. In mddition, under
the preeszt of reeruiting ud!ﬂ:uul laber for the land,
Jewish households are being deprived of thelr servants
under 50 years of age. There is, morsover, diseoriminatiocn
agalnst Jewish lawyers, doctors and dentists. I am in-
formed in ts esonneetion that no Jewlsh lawyers have besn
admitted to practice since the goup d'etat oo May 15, 1934,

The
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The impositlion of taxes on Jowlsh business is
desoribed as sonfiseatory end many Jewish industries
are prevented from obtalning suffielent raw materials,
whils Latvian and state owned competitors recelve ample
stooka.

A leading membar of the Jewlsh comsunity, who belongs
to an industrisl fsmily whioh has been estoblished in
Latvis for 200 years, ls the only one whoe, in privste
converoation, hams struok em optimietie note, He does not
ballisve that anti-Zemitlem in Latvia will ever achleve
the proporticns whieh 1% has reached in Cermany. As Tar
the measures applied to the lives and property of the
Jewish community, he insisted thers was a saving graoce
in Latwia, namely, corruption; that by greasing the proper
palms there was almost nothlng that gould not be arranged.
Thie refuge from oppression may indeed exist but I lhlht
vory much whether it i& resdily avallsble tc the Jewish
comuunity as a whole.

The leading anti-Semites are sald to be Fresident
Ulmanis, the Minister for Forelgn Affalrs, M. Vilholms
Munters, and M. Alfreds Berzins, the Minister of Publie
Relations, The Fresident, however, has olose personal
relstions with M, Mordueh Dubins, Fresident of the Higa
Hebrew Councll mod a former member of the defuneot
Latvian parliament. Through his lnterventionm a cartaln
allevintion has been obteined in respect of & few speocinl
gages, His influence, however, 18 not desoribed as
effective 1ln respect of the Fresident'e attitude towards
the situstion in general.
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In & subsequent despateh I shall epdeavor to assamble
statistleal data with regard to the extent to which Jewlsh
property laterssts have been affected by Latvia's "oold
pogrom”, as well ae to glve the Department an sstimate of
ths sxtent to which the Jewish community has participated
in the commsrelal, industrial and professicoml 1life of
Latvia.

Respeotfully yours,

John C. 'ih,
(In guintuplicats)
File No., BOD Latvia

JOK/1mb
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