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Earch B, 1934 :

Tha rumblings of Germun resentment at the mass meeting con-
tirmied all day, T lunched with Laitner, Goyn:alnr of the German
Enbaasy, He could talk of verv 1little elas besides the mock
trial - Hitlerism versus Civilization held at the Madison 3Square
Garden March 7. Dr. Leitner saild that his Ambassador had been
hoping that Mr, Phillips would have s message for him today show-
ing that the Federal Jovernmant Afsapproved of tha proceedlngs.

I told him what Y¥r. Phillipa had said at press conference which was
to the effect that he hzd "no commeant other than to reemphasize
tha private nature of the gathering and that no member of the Ad=
ministration was present. Anything that was sald, therefore,
papressnted the personal views of the individusl speakers." Dr.
Leltner gave me the impressiocn that he was disaprointed that Mr.
Fhillips had not spoken more openly. He then want on to say

that 1t waz "incredible” to him that such an attack on tha Chisef
of State of a friendly nation (he did not use the words "Chiel of
Governmant” which would have been more accurate) was permitted,
and that spapt from its politiecal repercussiona in Germany, it

was establishing a very dangerous precedent which might come home
to plagus us some day. Thers wars many peopla who did not believe
in Ame-ican policies and might so express themselves in ways which
gave offensa, but cur hands would hencaforth ba tled as the answer
to any protests wa mignt make would be met with "you yourselvea
started 1t on March 7, 1934." T told Dr. Leitnar that I doubted
i we would take an unfriendly demonstration quite &s much to
heart os he seemed to be doing and that we reccgnized in othera
cur cherished bellef in the right of free speech. We talked for

a few minutes about what was sald, but Dr. Leltner falt that the
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mere holding of the "mock trial" was so distressing that anything
which might have been said or not said was of secondary importance.
He concluded by reiterating again and again that while he was

quite aware of what had been explained to his Ambassador and him-
self as to our lack of authoritv to stop the meeting, none the

less it remained an incomprehensible episode to anyone who had a
European outlook on problems.

Disarmament went from bad to worse. Brogqueville made what
Ambassador lorris called a statesmanlike speech, admitting German
re-armament which seems to have annoved the French which was
natural, but even the British who say that this will merely cause
Germany to increase her demands., The British are talking of air

construction, the Japanese of further naval expansion.
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June 30 and July 1, 1934

Saturday was a day very much resembling the day 4 the Farlas
riota, Only this tima the outbreak wes in Germany. From nine
o'clock on, & serles cf news bulletins kept flashing in to the

effoct that Gormany was in an uproar; that Genaral von 3chleicher

and his wife had bean shot; that Roehm had been deposed Trom the
Reichawahr snd thrown out of the Party; that von Papen had been
taken under preventive arrest; that Roshm had shot himaelf; that
Hitler had exposad "Tha orgles" which evervons else has known
about for a vear; that Ernst had been tracked down end shot; that
von Fapen's aide had "committed su'cide”; that the Reichawehr
were atanding by under emergency orders; that machinea guna were
set up near Furty headguartera, ete. etc. Thess firat bulletina
as they came throurh contained en astounding amount of accurate
naws but 1t was some hours before wa were able to dope out exactly
what had happensd. Our Cirst Instinct was that therse had been en
opsn revolt but if the victims were consplrators thev certainly
had talken ne overt stepa. The second alament of confusion arcse
fpom the fact that Hitler struck out simultanecusly at the Extreme
Right and the Extreme Lelt, attacking monarchista and communlata
at the same moment, At any rate, ¥r. Dodd did pot help us in our
interpretation as having sent a perscnal message to the Frealdent
only three days age telling him that trouble was not irminant,

he was ple‘-‘!ng astoundingly safe and gonfined himself to a few

facts and platltudes.




unuwumnwuﬂlum=n1wlnunmtnmnuﬂulnmﬂﬂ

November 25, 1934

To add to the merry-go-round, Ambassador Saito went to
Philadel-hia to malle a none too tactful speech attacking our rdicies
on immigration, Vanchukuvo, trade and navies, and so phrased as to
carry the inference that Japan suspected us of aggressive desipgns,
Tncidentally, he said that Japan would denounce the Washington
Treaty before the end of the vear jrrespective of developments at

London.
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Walter Lippmann '¢8 fust raturned fros o brief trip through
Europe. To be sure ha only visited France and Italy but apent a good
bit of time endaavering to snalyze the Eurcpean situation on the
basis of talka thot he was nble to have with Cablinet Minlatera,
editors nnd diplomats Ir thozs twe countrles. Ha came to aes the
Secretary Testerdar and today had a lonz tall wikth Er. Fhillips at
whigh he invited me te be prasent,

Lippmann savs that as he analyzes it, Eurona's present troubled
state can be nttpibuted to three baslc causes: (1) the loss of
prestige by Europe ss an antibty In palation te the rest of the
warld: {2) the havoe being wrought %o world aconomies and to per-
sonal ropale by curpaney uncertalinties; and (%) the amoldering
political antagonisms of race for race, which ars being farnad by a
fealing somewhat apzroasching despailr,

Of thess thras he considerad the evils resvlting from currency
unaertaintica as by far the ~ost menacing. fle feund morals In the
gold blos st ilts lowast sbb. Tha process of deflatlion with lts
hapdshi= on virtually avery class of the ropulation was continuing,
if not palning momantum, Mot only vas thia producing 2 fesling of
dasperation but 5t waa sctually stopring the wheels of busineas
progress, Bankers in the gold hloes countries ware promptly invest-
inpg theip deposits in pold, conacious that they could not lose and
with the nops of making n big profilt should thalr sountriea decide
on devaluatien, The resvlt hes besn that {ndustry has not been helpa
ad and commarcinl stagnatien is geining from month to month. There
wera thras ways in which the gold bleoe eould go off gold: (a) aither
as a result of a currency crisis and a panie; (b) by devaluing a

gartain pergentape, following the axprpla of Csechoslovaliia, or (e}

latting the ocurrencles sink te thalr normal leval and indulging
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in a managed currency. Lippmann gathered fror Jung, Heynaud, Rist
and othapa that while devaluation was certainly within the realm of
posaibility, it could only We by tving 1t up on sore fixed ratlosa
with gold. If the dollar should be stabllized, he falt that these
surrancles would be tiled ko the dollar, all depoalts and holdings
now tled un in sold would Ehen hava no “ore hops of further profit
and would be brought forth for constructive purposes. Te sum up,
whila Lippmann felt that reccvery was Wall under way in tha starling
bloc and in the "—itad Ststes, he felt that the gold bloc countries
werea still spireling downward.

Groat Britailn would like to sse an extension of the sterdl ing
grae and would be mpepared to weleore Solland and Belgium into 1t,
Althoush Great Britain 1s generallv beliaved not to favor btying its
curraney to =old ss vet, naverthelass Baldwin told Fackenzie Elng,
who was on the steamar peturningz with Lippmann, that he peracnally
favored an enrlv stabllization of the pound, Lippmann's reascned
conelusion was that n stabilizabion by United States ond Britain
probably on a 4.86 basis, would -ore than any other ona thing induce
world recoverv.

Turning to politienl sublects he feound Laval tightrope walking.
As A ¥inistasr ha leckas aithar the will powsr or the anthority of
Barthou and gave the impressicn of laeklng verv declded convictlons,
fils pollcy auch as it was seemed ons of claver Improvisation to meet
changing circumstances, Ho gave the {rpression of considering Franca's
rapprochement with Ruasla as designed primarily to pravent s Russo-
Garcar agresment pather than for sny immedlate benafits Frence could
gain, Yis idea of contimuing negotiationa with Ttely was to find a
formula which would satiafy Ttaly without irritati=g tha Little

Entante.




In Ttaly, there was afeeling that Yussolini feor the morent

d1id not have any definite foreign policy.
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