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January 5, 1938

Lunched with the Tunzarian Minister. The conversation rangad
over a wide variety of toples. ith regard to conditions in Hungary
¥r. Pelényl stated that the efforts of the Jerman suthorities to
sncourage Nazi propagnﬁda were sariously disturbing to the Govern-
ment. Hes thoucht that tha recent wisit of the Fungarian Foreign
¥niater to Barlin was in part motivated by & desirs to clear up
this situation. He found, nowever, that the new party organization
in the Forelign Office was nighly erbarrassing to Von Heurath, and
that the latter wlslrnt succeading any too well in controlling it.

The Hungarians have alwavys kept in pretty close touch with
what 13 going on in Germany and, deanite rurors that are current
to the effect that Farty influence is increasing in the Army, and
that the influence of tha old line Gensrals is correspondingly
diminisiing, the beat Huncarlan copinion is that, for the moment at
leaat, dlsclipline has mevar bean atrcnger and that thls 1s a worry
for the future; not for the present. He sald thet the Army had more
power todav than ever bafora, and that 1t had about reached the
point where 1t no longer neaded the Party; if at anvy time the Farty
should try to force the hands of tre Army, he believed it not im-
poasible that the Army would "have matters out."

He thought it would be a long time before the Rumanian situa-
tion elarified 1tsslf. He sald we heard & lot about the sufferings
of the Jews {» Rumania, but ne thought these weres less than the
sufferinga of the Hungarian minority. He said that Hungary had
successfully persuaded, [irst Czechoslovakia, and secondly Yugo-
aslavia, to treat the Hungarian minoritiesa in a reasonably humane

manner, but that ther had besn able to get nowhnere with Rumania.
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As to the general Huropean situation he was growing more
pessimistic unless England and Germanv sormshow or other suvcceeded
in burting the natehet, Of course the price would be some colonial
compensation, [le thnought that the influence of the League of Nationa
would asteadily decline as from this time forth; deapite efforts to
tne contrary the League would lpevitably become more and more de=
voted to the idea of preserving the statvs gquo, He was moch per-
olexed in trving to analyse British poliey ever since the close of

the #War, but particularlyr during tue past fcour or five vears,
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Faren 21, 1838
Maating in Sumner Hallgf' offi¢e this afternoon to deal with

the refuges q}tqpt;on. The Fresident doas not like the ldea of

e -

proceeding through the International Labor Office, inatesd he de=
airss to sat up a committee ad hoe, desnite the fact that there ara
alperdy thrae ‘nternaticonal orgarizetions dealling with the same

problem, Ha goes on the assumption trat we must not lorget our

grezt traditicn of beling the home of the axile and the outecast, |but

he recognizes that oublie gpinion a nd Congressional sentiment are

aganst eny ralaxatlon of existing restpucticns,. Jhat he has in mind

thapefore is: (1) to libsrslize the rrocedure under exiating legla=
lation: [2) to fasue an appeal which he bellaves world versusde many

af the Letin-Amepigsn Rerublics to sccept some thousands of Austrlan

refugess during tha present emergency; (3) and as 8 long term
proposition to look into the questicn of travel documenta, lagal
A{sabilitiss, ste, The Aifficulty was thet he wanted to ba
presanted sith a detslled plan bafors ne laft for the South tomor-
row afternoon., After a discussion between Mr. Messeramithn, Kr.
darren, ¥ra. Shipley, Hackworth snd myself, we resched tha follow=-
ing concluajona;
(a) thet Hackworth snould give a lagal cpinion upon whethar
the Austran guota ean now be absorbed Into the Garman
quots and thus make many thousand more lmmlgraticn visas
avnllable to Austrians;
{b) to inguire of forelm moverrmsnta whether they would
be willing to sappoint a refugee commissioner who would mest

with & Prasidential appointee tn go over thizs whole situstlon;
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(c) toc ascertain that the variovs welfare grours in lew

York would cooperate with the individual whom the Fresident

has in mind to name, 7HA;

(d) to consider the rature of public anpeal that tne Fresi-

dent mizght make,
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March 22, 1938

Sumner Welles sent for me and asked me to rraft in connection
R iy

with the Fresident's idea of encouraging a humanitarian atmosphere
toward Auvstrian and Germean refugees. It 1s now dependent upon sup-
port from other foreign sovernments which T think will be vrost
crudegingly ziven if at all bv the European countries to whom we
appeal. The Latin Americans mav well come through but tihe experience

D T

of Eevador wnich admitted =2 thnousand Jews a few vears ago and then

& e g

turned somewrat snti-semitic because thev promptly outdistanced

the natives in husiress acumen is scarcelv reassuring, Vo, in

my opinion we ouncht %o concentrate or a much longer term policy

i . s e S

and investigate nlaces like Vadagzascar and others which could hold
m— o, e

a vast army of new immigrants.
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April 5, 1938
e worked for the most part todavy on gettirg in thelir final
form the texts of tne n~otes to Germany accepting de facto the
absorption of Austria, This required not only a lot of last
minute initialing but consultation with leDermott as to publicity,
etc. Tne notes went out to Berlin in the evening. 7T also pre-
nared 2 preas statemant lopr attribution bringing out tne points
thet we wanted e"mhasized, notablvy the imrcortanrnce both to irdividuals

and companies tn “eep a nroperlyvy functionine office in Vienna as

well as the need of an accurate, fair and humane carrvine out of

our immigration laws.
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April 29, 1938

After a Cabinet meeting Sumner Welles sent for me and told

—

me that the President had approved our recommendation to agree to

set the size of capital ships at 45,000 tons, and asked me to

start the preparation of the necessary instructions to our negotia-
tors in London, We also discussed at some length the attacks on
American citizens in Vienna, of which there have been two or three
which were marked by considerable brutality. He doubted if we had
done enough, but had overlooked the telegram directing Wilson to
make most formal representations to Ribbentrop in addition to
having Geist take up the matter through the GESTAPO. He continued
in a somewhat critical vein of Hugh Wilson's dilatoriness in send-
Iing an analysis of the recent Goering decrees threatening the

confiscation of German-owned property of American Jews,
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May 5, 1938

Allen Dulles called up with regard to the German law
threatening to selze the property of Jews whether American or Ger-
man. He wanted to know just what we were doing. I told him (1)
that we wers making inquiries to clear up certain ambiguities and
try to determine German practica. (2) That we were studying the
Decrea in relation to our treaty rights. (3) That we were con-
sidering a very strong protest to Berlin but that all these things
could not be done in a day or even a week. Conference in the
Secretary's office with Messersmith, Lamar Hardy and others on
a German question. It was waste time as the object of diacussilon
was soon found not to exiat owing to a misunderstanding and con-
fusion of names.

Bill Stone of the Foreign Policy Assoclation dropped 1in to
give me the capitol goaslp regarding the Nye Resclution. He said
that while most Senators favored the Reaolution they only favored
1t 4f they could do so without a record vote being taken. They
would be most loathe to go on record, given the atrong fed ing
pro and con existing in thelr constituencies. FHe also said that
Senator Nye was on a hot spot as he was afraid that an attempt
might be made to extend his Resolution to include a reexamination
of our entire neutrality pollecy, which was the last thing he wanted
to do. He said that he had not been able to locate the Senator
who gave the NEW YORK TIMES the false lead pursued in this morning's
j{ssue, intimating that the Fresident and Mr. Aull were in favor
of the Resoclution but he absolved Senator Pittman from double=-
dealing.

Mr. Cosmelli then asked me about the Nye Resolutlon with

regard to raising the embargo in Spain. T told him that of course
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he knew that there had been strong pressure on the State Depart-
ment to 1lift the embargo. We had poirt ed ocut that there were two
resolutions dealing with the embargo, the one of January 8 which
was mandatory and the subsequent one of May 1 which was dlscre-
tionary. The mandatory one, however, had never been repealed, and
the argument that the May Resolution had repealed it by implica-
/:ignona which had never been favored by our courts. The advocates
of repealing the embargo had therefore transferred their activities
to Congress and the Nye Resolution was the result. He asked whether
I thought it would pass, to which I replied that I thought it

would develop into a serious political fight. He asked whether

it would bring into play the whole question of our nebfrallty acts
or whether it would be fought out on the Spanish issue alone. I
told him that the House Committee on Foreign Affairs had declined
to hold hearings on the general neutrality policy this session,

as it was very late in the year to introduce a new controversial
subject. However, the situation was st1ll far from clear as the
Nye Resolution was only introduced two days ago and the Secretary
of State had not as yet even commented on it to the Committee on
Foreign Relations. Mr. Cosmelli thanked me for this information

which, he said, about confirmed the opinions he had already formed.
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May 11, 18938

Two days ago we pressented at Berlin a very sharp note of
proteat against the German decree requiring Jews, whether German
or forelgn, to declars thelir holdings in Germany, which might
thenceforth be used "in harmony with the requirements of German
sconomy”, and asking assurances that the decree would not ba
applied against Americans. I felt at the tims that while thara
was 1ittle chance of Germany's acceding to our point of view what
chanes there was would ba ruined if the note were made publie.
Hugh Wilson argued in the same vein, pointing out that 1t was one
of those measures advocnted by the Nazl Farty but deprecated by
Government searvants, and that we should be careful te strengthen
the neasda of the latter. But even Woermann to whom he presented
the note made 1t clear that inasmuch as the decree applied to
Jews of all nationalities, we could not clalm diserimimation againat
us, and rejected our claim that it was a breach of ocur B3 com-
marcial agreement, This morning the WEW YORK TIMES carrled the
whole story under a Berlin date line giving not only an accurate
ascount of the points we had made in cur note but an aqually
accurate account of the points Woermann had made in his talk with
Hugh Wilson. In the circumstances we had ne option but to publish
the text, which, coming on top of the helium rafusal will not im-
prove mattera. 1In the third place, the IMatrict Attorney in New
York who has uncovered a large scale German espionage plot, tele-
phened that his key witneas had dlsappearsd by atowing away on
the BREMEN. The points involved were puraly legal but I was busy
with Hackworth and Baker for nearly an hour before they were able

to reply to Hew York.
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To cap the climax the Left Wing group who are opposing us
on the Spanish embargo have changed their tactics and instead of
attacking individuals in the Department have been apraading rumors

et s rurcaen

of grave disharmony between the Secretary and Sumner Wellas. There
h;:_;;;Q_;”regular ;h;;fering campaign that the Secretary might
resign because of disapproval of certain measures taken in his
absence. It is all part of a scheme to undermine his influence

at this particular moment, but reached such proportions that the
Secretary finally felt he had to issue a public denial, branding

the reports as fantastic.
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Sentonber 25, 1336

Jhat a duy of contrastsi It aperaed ir thia despsaat gloom.

P = 1

Starling breka twalve ceavta, Tos secvpdty rarketa ware dls-
greanized . Oarman ships wers enlled homs Cpom the odgh seaa and

avarvtiing seered set Cor wop, Then suddenly cene bhe anrouncg=
ot~ Fobcia S e ol el el iy ot b i
mant tlmt Hitlapr had ascesntsd a Fovr Fowepr Confaranca nnd Intredinte-

1y publie opinion changed ﬂﬂﬂﬂ"kh; ontipa world. Starl! s re-
covared., BStoeka surged fopperds, ond averyung o on ot oot safd,
"iall, 1t's all ovar -ow. T #iah T ned bhe natire to swipg to
sueh axtpavps, T deo thinl tha glharges of opagapving pﬂiga hova

irmangunably improvad bok Tt likevise fa AIFTIipult For na ko ses

how this oan be A-ra axcant at the axpensa of Czechoslovalia,

The frestdent's gacornd plea sant tut lest nigut has recelved
A vars uood prasa and popaps hars ara prens te dve !t oredlt for
spving tre aituaticon. That it @es a eonteibutory cause I beve no
doubt, bot eguallr 1t wauld saap ns toough Mussclinita inters .
yantion wera tha principal cne. #hetusr Nie sob cold Fast or
“mhathar he saw a cheneas o aln soc athing from Englond and Franga
b blackmail tire nlome ean tell, At pnv rate tliapa thinga sbond
ond wa ahall walt ghet the nsxt 48 Dovra being Forth.

Tha Zzechoslovek Pinistar ceiled In tas mornfvg. fe s3alc he
knew he aonld aneal For hiia Jove=snesnt 19 aavIne koot ther hod
besan deaplT rovad by the Prasidant's pegant apperls. To= Tact
thet Hitlar had nocantad o Pove FPowepr Confaranca Lie Talt wes dua,
in large degraa, to the Frasident's nessages.

Howavar, hes was desply Cearful toat the naw conleranca would
result in further pressura being axerted or tha Czechoslovaka by

tha British and Prench. He had bean !n Fraha oll dAuping the
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nainful sarliar Jdavs of Ehe erisis, Mia gountrt, in agroalrg fo
tha Bepchtesaspadan devands, hed eora to tie very verge of sulcide,
Tt ecrld nob stard Pop sors. (The ¥intater spoke with asuch

ampbion that st one pelnt I Taarad ne wea going to break dosn
eomplatalr.)

fis paquent was ns follews: That Ilnaswuch us wa usd a sharae
in indusing Mtlap to oall the Four Powaer Cunference, we should
now toy to influence thofl ‘ftish end Freanch -ot to agrea to any-
thinz in that conferance which renld spss 1t 1 forkher reguests
fop Szochoslavak cuncaszsions,

Ir this wers the case; Fresidant Banas would resign. (AL
this noint tha helashono bell pang end hiR gacrabary tald the
¥intastepr that bthe Wrll 3tpast Jenersl hed a flpah thet Frasldent
Banas had fn Cfoct pesigned., T ealled un our Division of Surpsnt
Infor=ation, which chasgkad with the three big asscclstions, mone
of whicn covid sonfirm tha news snd all of &shieh disbaliavad it.)

1 told the Sinister, withount giving alm any angoura tansnt,
thot T would nesa on his Tess:zge bto vou both. te anid tiuet he
tnaa our polliz of non-involvamant, ut this reguest of nls seened
to him tie ona and onljhons of saving nis countey.

Er. ¥yron Taglos ratvensd Fpom bias refuzee wisaicn. We is
to malre a spasch Tor bhe C sunzil of Ferelpgn Helutiona naxk Rondey
arnd had askad vs to prapaprs s Apeft for his use. Acinilles hins
baan working on tiia Cor tha peat Tortnlsnt and boe rasult sepced
tc please ¥p. Tavlor sreatly. ile 15 sending Agan tun or Bhrea
sages of "human intarsst” atuff snd perscnal arecdotess for Achilles
to incorporate into the speech in ordar to give it A rors emotlonal

and Fayloreasques tcuch.

.
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Cetober 1 and 2, 1938
Sunday movning I was asked to coma ko the Department at a
guarter of ten, anleh cut atort mv usval lote sleap, &nlﬁﬂf

President had asked Summer to speal over the radioc Korduy avening
e i

ard zive a report to the publie of laat weak's crisis, with
particular refaresnce to Amawniga's role, Sumner was sofing te didunte
tie apasch in the morning end wanted me to bring all documsnts as

well as my own chronology.

Mis method of Aletation 'nterested ma. Tie thought through

in advance sverv sentance - not only 83 to subatanca but as to

form - and when 81l was Arne not wore then thres sentences naadad
povision Crov the point of view of ayniax or strle. Purther, he
was most open to suggestion. 4#hen he baed finished about a quartesr
of ona wa want Iinto tna Ssnrutérv'a room oand reed it to the
Sacratarv, Jimmy Dunn, Herbart Fels and Fackworth, who were githerad
thera, Each cna had his pat scheme and Herbsrt Fels his pat

hatred, but on the shole hia dralt was naassd with not qore than

three or four small charges.

The Czech Winister toclk me aside s-d telked in tones of the
ntmost bitterness - not that T blame niwm for tlia country was
abandoned by its Cpisnds and left to make the burden of the. sacri-
figce to Germany alome. Yeverthalass his amotiona ware rot wall
ud er control a-d he ~ada sote ramarks whieh in a calmer momant
he will probably regret having given volee to.

He said that he santed bo cowe and ses the Secretary tomorrow
on two points: (1) to ask his approval of a short statemant ha |
wishas to 1szue here tomorrow addressed both to Czechs in America

and to Amaricens in general. He had plarned to broadesat but the

| - ___L_Ei



broadecastins corpany suggested that tlls would be a miatake, ncte
‘ng dlegedly on the edwice of "hisiner ups™. This the Hinlster
tarrad cenacrahip.

The segond sublsct that he wished te telbs up with the Sacre-
tary was to call attentiorn to tha plight of tha hurdirada of
theusands of non-Czechs, namalv anti-Nazil Germana and Jews who
vaps Clesing from Sudetenland sesking refuge in Fraha. Crecnoslomkla,

| heving felt 1tsalf betrayed by its friands, would never again ash
| anyona for politicel help, but as she hed baen "sacpificed by
| others” she felt that cutaide halp should at least be granted
| her to teke cars of these refugess, In a nursly humanitarian
spirlt e noped that we wonld do smﬁathi-'j’, aa p TQovernmant in
o

this respect ond was Joing to apesl both/the Secratary and to the

Fresident in this regard.
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Cetober 12, 1838
It 4is ourloras how one suvbject can svddenly srise above Lbhe
orizon 1like a small elowd, grow until it occcupies aleocat the
antire skvy of Derartmantal affort and than is deiven gradually
bahird the nther horizon b nay elovda looming feom other gquartera.

At prasent the gleud s Falestine. Tha British are alleged to
S— T - e e

te corsideping a change in the mandate in ordar to make peace with

tie Arabs. In partlcular it I1s alleged that thev are golng to
agraa to the Arab demand to shut down on Jewish lmmigration,
Amarigan Jawpy has sprung to armas. 6,000 telagrars demanding that
we stop the British reached the Dapartrent in 24 hours. COver a
hundred members of tla House and Saratas have ‘olned the warpath.
Feracnal friands are writin: latters to the Fresident and the
Sacretery.

Fortunetalr Falestira falls in the Vesr Lastern Division and
thay rust carrv the burdan, VMeverthelesss, the Secrabury asked
Jiemy and myaalf to st in whila wa kallk cvar tha baat wavas and
masns. The lagal position 48 glear. We have 2 right Lo wmake our
views Vnown to ths Brltish but —ave nmothing to say as to their
viltirate deciaion, other than to ratain the rights granted Aweri-
cans., Of course that is not what the Jews want ard the problem
1a ko find a foremle wnieh snows sufficient sympathy with their
wishes [mast of which ape fust in egeity), ond yet does not put
us in a nosition of moirg bevond our breaty oights.

In addition to the forezoing Sumnap Wellssizave ma 3018 dealt
latters to prepare such as ove [rom the Fresident to Governor

Lahman and okhera to miscellanscus corrasnondents.
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November 14, 1938

The German situation was uppermost in our minds. The whole-
sale confiscations, the atrocities, the increasing attacks not
only on Jews but on Catholics have aroused opinion here to a polnt
where if something is not done there will be combustion. The diffi-
culty was to find ways and means of making a gesture that would
not either inherently hurt us or provoke counter retaliation that
would hurt us., The final decision was to order Hugh Wilson home
for "report and consultation”, We had several conferences with the
Secretary during the course of the day as we had to determine: (a)
how to phrase the instruction; (b) how to give it publicity and
(c) how it could best be followed up by the President at Fress imn-
ference tomorrow, Hugh Wilson happened to be planning to come
home on leave next week. We therefore had to telegraph him with-
out delay to sail on the next non-German ship. As a matter of
fact, the papers played it up even more than we anticipated. The
supposition was fairly general that it was either a breach of re-
lations or might develop into a breach of relations. The French
Ambassador telephoned me about ten minutes after McDermott had
given the news to the press and I tried to put the thing in proper
perspective for him., Tt is more than a struggle between Christian
and Jew, it is as much a struggle between two factions of the Nazl
party for dominance. Unfortunately, all the information we get
i{s that the wild men are winning.

Myron Taylor telephoned three times from New York today. He
had been in touch with Mr. Rublee by telephone in London, and the

latter was calling a meeting of the Intergovernmental Committee's
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officers to see if other means might not be found of putting
pressure on receiving countriea to be more liberal in their
promises. Mr. Rublee, however, still felt that this was subsi-
diary in importance to arranging for Mr. Rublee's reception in
Berlin. Mr. Taylor asked if I did not feel we could instruct

Mr. Wilson to make one further effort with the German authorities
before he started on leave,

In reply I read Mr. Taylor the gist of Mr. Wilson's telegram
describing his talk with Weizsaecker and Heath's talk with Woermann,
and quoted both as saying that there would probably be no reply
for at least a fortnight. 1In the circumstances Mr. Taylor agreead
that there was nothing further that Mr. Wilson could do but
thought his early return for consultation was a good move.

The President's Advisory Committee, under the chairmanship
of Mr. McDonald, lunched with Mr. Taylor today. The Committee felt
that it was time for them to go to Washington to report to the
State Department and to the President. Mr. Taylor said that we
would in all probability be faced with two suggestions on their
part, and that we might meanwhile be conaidering ocur answers thereto,.

The first suggestion would be for the President to summon
Ambassador Dieckhoff and point out that the failure of the German
authorities to answer concerning Mr., Rublee's trip was a lack of
courtesy not only to us but to the other countries represented on
the Intergovernmental Committee. I suggested that it was unusual
for the President to summon foreign ambassadors. Mr. Taylor
replied that 1t was that very factor which made the Committee most

keen on suggesting this course. They thought that it offered the
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President a chance to indicate his disapprobation of what was
going on in Germany without overstepping any of the bounds of
propriety or of giving offense.

The second suggestion was that the Secretary call in the
British and French Ambassadors separately and point out to each of
them that they had not as yet assumed any of the burden that might
be expected of a receiving country with a large empire. He might
express the hope that their cooperation with the Intergovernmental
Committee in London might be more constructive.

I thanked Mr. Taylor and agreed to pass the information on

to Mr. Messersmith and to Mr. Welles.
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November 15, 1938

Again a busy day. The Secretary sent for me early in the
morning to suggest that a short statement we were preparing for
the President to use at Fress Conference be amended to include
some phrase about the danger of Germany's actions proving an in-
centive to lawlessness in other countries. I urged him most
strongly not to include thils sentiment to which he finally agreed.
As a matter of fact, the President took our atatement in toto,
pointing 1t up, however, with the addition of a sentence reading:
"I myself could scarcely belleve that such things couldhappen in
the 20th century." The press reaction to Hugh Wilson's recall
for consultation has been almest uniformly favorable. No one has
11lusions that it will stop the Germans in their tracks but it ia
a gesturs that enables us to save our salf-respect. Incidentally
Hugh Wilson telegraphed that he was leaving tomorrow and would

catch the MANHATTAN from Le Havre the following day.

@umnar_ﬁq}%ga sent for me to talk over the refugee situation.
Rubles's reports have become more and more pessimistic and he has
found 1ittle disposition on the part of England or France to take
action as a recelving nation. Despite all the reports coming from
London of a widespread plean to settle the Jews in some colony in
Africa there has been no willingness visible as yet on the part
of the British colonial authoritles to admit any Jews at all, The
papers are full of negotiationa between Kennedy, Chamberlain,
Halifax, etc. but there have been no reports from Kennedy and 1t
is hard to ses how he could short-circuit Rublee and his Committee
to the extent reported in the presa.

Myron Taylor telephoned from New York to say that he hoped

we would discourage Rublee from summoning a meeting of the officersa
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of the Intergovernmental Committee until after Hugh Wilson returned
from Germany. He thought that a week's delay on Rublee's part
would be of scant importance particularly as he had no constructive
proposal to put up to the group. Mr. Taylor agreed with us that
1t would be a tactical mistake for Mr. Rublee to discuss ways and
means of destroving his Committee. He deplored the defeatist in-
ferences in such a move and said that he still felt that Germany
would have to let the refugees leave in a more orderly manner.

Mr. Taylor said that he was prepared to come to Washington
as soon as Hugh Wilson arrived for a conference, and hoped that
it would be possible to arrange a meeting, either social or
otherwise, with Mr. Welles, Mr, Messersmith, Ambassador Wilson,
Achilles and myself. I told him that we appreciated enormously
his offer to come to Washington; that I too thought it would be

most useful and would let him know about Mr. Wilson's plans.
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November 17, 1938

We are still in the dark as to what Kennedy is doing in London
on refugees. Mr, Taylor is so upset that he gladly welcomed the
President's invitation to return to London and jumped on the
train to Washington, arriving about five o'clock, Not only have
the papers been full of an alleged "Kennedy plan" but they have
even gone further and announced that Mr. Kennedy would substitute
for Mr. Myron Taylor at the meeting of the officers of the Inter-
governmental Committee.

The British Ambassador came in to see Welles this morning

B ]

and presented the fantastic proposal that Britain would surrender

part of her quota (of course largely unfilled) if the United States

chose to allocate it to German refugees. Scmetimes the British

ngmingrqggplg_ﬁgqsa and this was one of those occasions. Sumner
Welles replied that of course this will require Congressional
action; that no country had a quota of its own to dispose of;

that the President had indicated right along that the quotas would
not be disturbed; and finally that he doubted whether the Jews
themselves would favor such a solution. I had a short talk with
Sumner Welles just before Mr. Taylor arrived and before they went

over together to the White House.
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November 23 and 24, 1938

Almost all of Wedneaday was taken up on the rufuﬁpe matter.

¥yron Taylor was on the telephone over and over again and asked

us to prepare a radio speech for him to broadcast Friday night just
before sailing. Then later in the day the Fresident sent a rush
telegram from WamSprings to the effect that he had heard that the

Zionists were prepared to send an additional 100,000 Jews to

Palestine, asking M

r

. Welles to confirm it immediately and inquir-

ing whether it was safe to comment. We had about one-half an
hour before the President's press conference. We finally got hold
of Rabbi Wise in New York, who said he had information which he
believed trustwortty to the effect that MacDonald would announce

in the House of Commona Thursday that 5,000 children, 8,000 young
people, 10,000 relatives, and perhaps eventually as many as
100,000 more Jews would be admitted to Palestine, and that the
Zionists could take care of these. In reporting this back to

Warm Springs %Efner nglﬁs uuggeathd that it would be premature
for the Preaid&nf to make any comment. The President, however,
did say that he had heard information roughly to this effect and
hoped it was true., Needless to say, it was not true, and MacDonald's
apeech the next day was far from encouraging to further Jewish

imnmigration.
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December 8, 1938

Sumner Welles sent for me on a number of matters the chief

of which was to suggest the drafting of a further note to Germany -
short but clear - protesting not against any decrees or series of
decrees but setting forth in plain language our basic contention

that we do not admit the right of foreign countries to divide
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American citizens into groups according to race or creed and grant
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these groups differential traatmant. As a matter af fact, in many
of the decrees foreign Jews are specifically exempted, in others
however thev are not and the complicatiors arising from this

mass of decrees are increasing daily.
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December 12, 1938

More trouble on refugees. The French seem most successfully
to have angered Ribbentrop during his visit in Paris. Although
the Intergovernmental Committee people had urged the French not
to cross wires or muddy the waters, Bonnet apparently tackled
Ribbentrop not only on the general principles involved but on
the merits of a specific financial plan the detalils of which no-
body knows. Ribbentrop apparently went up in the air, said that
the Jews were criminals, that like criminals they would be made
to live in segregated quarters, report to the police and their
ill-gotten gains confiscated. If other countries chose to do
something about it that was thelr business, but Germany would not
help one iota.

As a matter of fact the report of this conversation struck
the President so forcibly that he has asked us to confirm it as
far as posasible both in Paris and Berlin.

Gilbert reports that there are two trends in Germany - the

first as typified by Ribbentrop, the second as typified by Goering

and Schacht, who have economic responsibilities and reallize the

damaging effect it is having on German econcmy. They apparently
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are anxious to "make a good thing out of the Je-s:#and sell them

to foreign countries, They are quite prepared to talk to Rublee
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and even invite him to Berlin, though they will not recognize him

officially or enter intc any multi-lateral understandings.
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December 16, 1938

Sumner Welles sent for me twice on the refugee question, the
& - —

first time in connection with the PE&&}EE%naB who were prepared

to make a public offer to receive a very large number of Jews,
perhaps 5,000 a year, to open up the Island of Mindanao if they
were properly financed. The people specializing in the Philippines

pointed out that this was virgin territory and that to send num-

erous Jews wihout a great deal of advance preparation would be

suicidal. The second time was in connection with a telegram from
S gy

Rublee advocating the setting up of a financial committee and a
Jewish organization's committee to consider Schacht's pan., This
is blackmail and extortion pure and simple though we shall have
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to bat it down with politer and more technical terminology.
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Decembar 19, 1938
Most of the day I was at work on Schacht's refugee plan. It
2 re
started off with a conference in the Treasury with Wayne Taylor,
Lochhead and Cairns for the Treasury, Livesey, Achilles and my-
self for the State Department. We ran over the proposal from both
the psychological and the technical viewpoint and saw no merit in

1t from either. The more one examined i1t the more it seemed like
[ .

a straight ransom proposal, and while one would willingly pay

blackmail if one payment ended the demand, it is quite evident
here that payment of blackmail would mersly touch off further per-
secutions and further demands for ransom in other Central Eurocpean
countries, The plan alled for no present concession from Germany
whatsoever. The only future contribution it invelved would be
for Germany to give up some foreign exchange in the future, but
even this would be compensated by making every refugee and sub-
seriber to rellief bonds an agent in pushing sales in orderto
create extra exports for Germany. But the main reason for batting
down the scheme was that the vast sum mentioned (five or six
hundred million dellars) could never be raised in all the markets
of the world welded together on terms such as these., Mindful
of the fact that?ﬁummary rejection might make the plight of the
Jews worse we cautioned Rublee to be caraful in the way he handled
matters with the Germans. We also told him that there was a better
chance of raising money if the loan were entirely divorced from
Germany, German exporta and the liqihidation of German property
than if it were tied up therewlth.

Following this conference at Treasury I drafted the telegram
which was gone over by Messersmith and Welles. I then took it

back to Wayne Taylor who made a few changes in wording. Sumner



REFRCOUCED FROM HOLDGS AT THE FRAIGIN O ROOTEVELY LISRARY

Welles then sent 1t over to the White House where it received
Fresidential approval and went out about six. Now we are at work
in trying to evolve some more constructive scheme but it is
difficult work because no two groups see the problem alike. The
Jews “h“EEEEIEE,ER?.PEEEEPEE}I_ﬁiIEE'd' not to mention the dif-
ferent groups of Christians.

Mr. Bruce arrived and started a series of talks with Frank
Sayre. Sumner Welles gave him a large luncheon - some 20 or 24,
following which Sayre, Wallace and Bruce had another hour by
themselves. T am told that matters are going reasonably well
though I keep cautioning p=ople downstalrs not to take Mr. Bruce's
statesmanship or good manners as typical of the reaction they
will find in Canberra.

The Soviet Chargé d'Affaires called to discuss, inter alia,
the arrest of Gorin, the he&% of the Intourist in Los Angeles.

He said that he was much perturbed over this case, which he feared
was bound to have unfortunate publicity. He did not know Gorin
personally, but he wanted to make certain observationas to me.

In the first place, no Soviet officlal was authorized to do any-
thing inimical to the American armed forces as in the Soviet view
these were an element of peace. Should it be that Gorin had
violated these instructions, he would be severely punished on his
return by the Soviet authorities. Of course there were many people
not to say caintries trying to create discord between the Unit ed
States and the U.5.5.FH. He could not dismiss the possibility that

Gorin had been the victim of an agent provocateur. In any event,

he could well imagine the tertius gaudens who was watching every

sensational development in the case.

I replled that I welcomed the assurances that Mr. Oumansky
had given to me with regard to the Soviet official attitude, and
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that only the evidence would show whether Mr. Gorin had in fact
been living up to the high standard of conduct in a friendly
country which was imposed on him by his superiors,

Mr. Oumansky then made some observations on the difficulty
of obtaining official infcrmation on this case, but later asked
that T take no action for the present on his complaints until he
had had a further talk with the Vice Consul he had sent out to
Los Angeles from New York.

The Chargé also referred to the charges made in the recent
German spy trial that sealed letters between the United States and
Europe were opened on German vessels., He sald that although the
newspapers were somewhat confused, the postal authorities in
Soviet Russia had been able to identify certain documents to which
reference had been made in the trial as being of interest to Soviet
national defense. He referred notably to some correspondence of

the Bethehem Steel Corporation which had been intercepted.
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December 20, 1338

Still working on the telegram developing our thoughts for
Rublee and Taylor as to how in practice something constructive
can be done for the refugees. At long last the Germans have
agreed to receive Rublee, who 13 golng over with Pell next week.
The idea we are working on contemplates the setting up of an
International Board of Trustees who can receive subscriptlons
from the public or from governments for which they will issue non-
interest bearing debentures., With the money received they can
either: (1) finance the mass settlement of new regions and (2)
make individual loans to refugees to be repald by them if and
when they bécome settled. Achilles was over at the Treasury De-
partment working on the financial end of the message which Sumner

L

Welles plans to take up in Cabinet tomorrow afternoon.
e

The German Chargé came down to tell Mr. Welles that exchange
would be given for the withdrawal of American legacles from
Germany. We asked whether this applied to Americans irrespective
of race or creed; the answer was "yes", The Germans apparently
have gotten wind of an intention to retaliate by preventing the
transfer of legacies from American deamients. As they naturally
get more than they give they were wise in making this concession.

At the mme time it is satisfactory both to a vast number of

individuals as well as to the Government.
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