
A BILL 

To Mlend the Second Liberty Bond Act , as Mlended, and for 
other purposes. 

Be it enacted by the Senate nnd House of Reoreaentativea 

of the United Stntea of Anerica in Congreaa assembled. That tho 

Second Liberty Bond Act , as amended, ia turther amended ae follows: 

SEC. 1. Tho first paragraph of ooction 1 is amundMd to read 

a3 foll~ws : 

"T"ae Secre tary of the '!'reaoary , with tt.e apnrovt.>.l of the 

President, is her eby authorized to borrow, from time to time , on 

the credit of the United States for tno purpoues of this Act , to 

provide f~r the ~urci\Boe , redemption or refunding, at or before 

maturity, of any outstandi~ bonds , not es , certificates of 

indebtedness or Treasury bills of the United States, and to meet 

expenditures autaorizad f or t:,e national aeeurit:y and defense and 

other public purposes authorized by law, ouch sum or sums aG in hia 

judgment may be necessary, and to i 8sue therefor bonds of tho 

Uni t ed States : Provide~. t hnt tho face amount of bonds issued 

under this sect ion and section 22 of this Act shall not exceed in 

the aurepte $25,000, 000,000 eutotanding a t any one time. • 

SEC. 2 , T'ne tir~t sentence of aubaectien (a) of section 

5 is amended to read as follows : 
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1 In addition to tht> bonda and notes authorized by 

sections 1 , 18 and 22 of this Act , as amendea, the Secretary 

cf the Treasury is authori~ed , subject to the limitation imposed 

by oection 21 of thio Act , to borrow from time to time , on the 

credit of the United Statee , fo1· the purposes of this Act, to 

provide for the purchane, redemptic;m or rcfun~.ing , at or before 

· maturity, ~f &nJ outstendinr, bonds , notes , certificates of in-

debtedness or Treasury billa of the United States, and to aee t 

public expenii~~es authori~od by law, such sum ~r sums as in hia 

judgment may ~e necessary, and to iaouc therefor (1) certificatoa 

.~f indebtedness of the United States at n~t l<ss than per (except 

a a provided in section 20 of tllh ..\ct , as amended) and at such rate 

or rates of intereet , payablo ot such time or times as he roy pre-

ncribe; or , (2) Treasury billa on a t.iacount basis nnd payable at 

maturity without interest. • 

SEC. 3 . Section 5 is further amended by striking ~t tho 

final sentence of subsection (a) thereof, renting as follows: 

1 T"ne sum of the par value of such certificates and Treasury 

bills outstanding ilereunder and unc,or section 6 of the First 

Liberty :Bond Act shall nllt nt any one time exceed in the nggrepte 

$lo ,ooo,ooo,ooo.• 
SEC. 4 . Subsection (n ) ~f section 18 i s amended to road 

ao followa : 

·~ a~dition to the bonds and cert ificates of indebtedneaa 

and war-savings certificnteo authori:ed by this Act and amendments 
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thereto, the Secu·e \nry of the Treasury, with the approval of the 

President , ia authorized, subject to t he limitation imposed by 

section 21 of thia ..l.ct t o borro11 f rom time t o time on the credit 

of the U~ited States for the ,urpoaea of this &et , to provide for 

the purchase, redemption or refundir~ , at or before maturity, ?t 

any outotaniing bonds, no tes , certificatea of lndebtedneas or 

Treasury bills of the United Sta t es , and to mee t public expondi-

tures autaorizod by law, such sum or sums as in his judgment moy 

be necessary an1 t o iscue therefor notes of the United States a t 

nr t less than Jll!.r (e:~:cept as provi<'.ed in cection 20 of this .let , as 

amended) in such f u m or forms a:lli o.onom.i:lfttion or denominations , 

cont&.l:.nin& such t erms and conditions, anc~ at ouch rate or rates of 

interest , as the Secretary of thR Treaour•• may prescribe , an~. oach 

series of notes so iooued shl<ll !le pa:rabl e at such time not leoa 

than one ,~'ear nor more th:.u1 i'ivo yflttra .from the date of ita ieaue 

as he ma;• :;>r u cribe , an•; uey l:e redeecnbln bef ore maturity (at the 

opti~n of the United S~te~) in whole or i n part , upon not more 

than one year 1 s nor l eos tilan four Months ' not ice , and unc!er such 

rules a.ncl regulations nnd during ouch period as he may prescribe. " 

sse. 5, By adding a new sect ion, no follows: 

•szc. 21. The face am~t of certificates • f indebtedness 

and Treasury billa au thorized by section 5 of t~s Act, certificates 

ot indebteeneaa authorized by section 6 nt tue ?lrst Libert y Bond 

Act, anC notes a.uthorizcd by sect ion 18 of t his .let sha.ll not 

exceed in the ns:grega.t e $20, 000, 000 ,000 outstand.ing at any 0110 time. • 
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SEC. 6, By adding a new aection, as follows : 

"SEC. 22. A. 'l'he Secretary of the Treasury, with the ap-

proval of the President, is authorized to issue, from time to time, 

through the Postal Service or otherwise , bonds of the United States 

to be known aa United States Savi ngs Bonds. 'l'be proceeds of the 

Savings Bond.s shall be available to meet arJ¥ public expendi turea 

authorized by law and to retiro &n1 outstanding obligations of the 

United Stntes bearing interest or issued on a discount basis. 'l'he 

various issues and series of the Savings Bonds shall bo in such 

forma , shall be offered in auch omounta within the limits of Section 

1 of this Act , ae omonded, and shall be issued in such manner and 

subject to such terms and conditions consistent with paragraphs B 

ond C hereof, and including any reatriction on their transfer, as 

tho Secretary of the Trcnsury ~ from timo to time prescribe, 

"B. Each Savings Bond shall be issued on a discount bash to 

mature not less than ten nor more than twenty years from the date 

as of whi ch the bond 1a issued, and provision m8.¥ be made for re-

demption before maturity upon auch t erms and conditions as the 

Secretary of the Treasury DID¥ prescribe: Provided, that the iaaue 

prioe of Savings Bonds ~ the t erms upon whi ch they may be redeemed 

prior to maturity shall be a\Xlh as t o afford an i nves tment yield not 

in excess of three per centiiD per annum, compounded semi ann'Wl.l ly. 'l'he 

denominations of Savings Bonds shall bo in terms of their maturity 

value and shall not be leu than $25. It shall not be lmrtul tor any 
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one per son at ezq one time to hold Savin«• Bonds iasued durin« 

ezq one calendar year in an -cgregate amount exceedin« $10,000 

(maturity value) ~ 

•c. ~e provisiona of Section 7 of thi s Act, ae amended, 

(relatin« to the exemptions from taxation both as to principal 

and ae to interest of bonds iaeued under authority of Section 1 

ot this Act, as amended) shall apply ae well to the Savin«• Bondai 

and, for the purposes of determining taxes and tax exemptiona, the 

increment in value represented by the difference between the price 

paid and the redemption value received (whether at or before matur­

ity) ehall be considered as intereat. The Savings Bonds shall not 

boar the circulation privilego. 

234 

nn; The nppropriation for expenses provided by section 10 of 

this Act and extended by the Act of June 16, 1921; (u:s.c;, title 31, 

aoc. 761) shall be available tor all necessary expenses under this 

aoction: and the Secretory of the Treasury is authorized to advance , 

from time to time, to the Poatmaeter General from such appropriation 

such aWls as are shown to be required for the expenses of tho Post 

Office Department, in connectio:l with the handling of the bonda i aaued 

under this soction~ 

"E:. The Board of Truateos of the Postal Savin«• System 11 

authori zed to permit, subject to auch rogulntiona as it may from 

time to time prescribe , tho withdra.al of deposita on leas than 

eixt7 days ' notice for the purpose of acquirtn« Savin«• l!onda 
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which ~ be offered b;y the Socretar;y of the Treasur;y; and in 

such cases to make ~nt of i nterest to the date of withdrawal 

whether or not a r egular interest payment date , No further ori~inal 

i seue of bonds authorized by Section 10 of the Act aPProved Juno 

25, 1910 (U. s.c., title 39, sec . ?60) , shall be made after July 1 , 

1935. 

•r. .A.t the request of the Socretar;y of the Treasury the 

Poetmaater General, under such regulati ons as ho mn;y prescribe , 

shall reqUire the eoployeea of tho Poet Office Departcent and of 

the Postal Service to perform, without extra compensation, such 

f i ocal agency services oe rna¥ bo dosiruble and practicable in con­

nection with the issue, delivery, aate-keeping, reder.!ption and par­

mont of the Savings Bonds. " 
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SEC. ? . Section 1126 of the Revenue .A.ct of 1926 is amended b;y 

adding at the end thereof the following: "In order to avoi d the 

frequent substitution of securities such rules and regulations ~ 

limit tho eff ect of this section, i n aP,propriate claases of caaea, 

to bonda and notes of t ho United States maturing more than a ;yaar 

after the date of deposit of RUCh bonds aa securi t;y. The phrase 

' bonds or notes of the United Stat ea1 shall be deeced, for the pur­

poses of this section, to mean any public debt obligations of the 

United States and any bonds, notes, or other obligationo which are 

uncondi tionall;y guaranteed as t o both interest and principal b;y 

the United States. • 
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January 29 , 1935. ........__ 

The sub- committee on Housing met at 11:30 A.M. in the office 

the Secretary of the Treasury. Those present were: 

Henry MoreenthAu , Jr. Secretary of the Treasury , 

T. Jefferson Coolidge , Undersecr etary of the Treas ury, 

John H. Fahey, Chairm3n, Home Owners • Loen Corporation , 

Marriner s . Eccles , Governor , Peder~l Reserve Board , 

H. B. Hackett , HousinE: Division , Public :larks ;,dministrotion , 

3te,•srt McDonald, f"edera l Housi DE' "dministr e t ion , 

Mr. Bell , .. ct. in.- :lirector of the Bur eau ·.> f the Bud~et', 

C. B. Upham , Secreta r y of the Commi t t ee. 
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Mr . Fahey presented a memorandum whtch he bad prepa r ed showing 

the pr esent si t ua tion or the H0Lt:: . 

Mr. Cooltdre sto.ted his posit ion as beinr that the HOLe should 

.a ha1e increased borrowing authorizat i~n for a surf icient amount to 

cl«'lnr up applications they already have r eceived but tho. t no runds 

should be pr ovided ror the Homo Loan Banks 2nd the ~ederal Savi ncs & 
Lonn .• s soc ia t 1 ons. 

Mr . ~abey said tha t be would like to :;et up a Congr ess ional pro­

grum ca lculated t o stop lendtne by the HOLC th is year a nd under condi­

tions such as net to intt~rrere ' with privRte lending a'3encie~ but to 

-et t hem tto action ~he sooneat possible. The resources sho~ld be 

used to as much advanta~e as rossibl e, he said , with as little bur-

den as rossibl~ being placed on the Federal Government. He said that 
I 

it II'BS really be tter in the long run, s o !'ar ss the budget is concerned , 

to provide so~e money for t he Ho~e Loqn Ba~~s end the ~eder&l Savings 

& Loan uSSOCiotions . 

.. Mr . Bell enid th •t the increase in borrowing authority didn ' t 

directly affect the budget and that his onl " attitude ll'ns one or 

reluctance to see the Government 's con t ingent liability p1le4 up. 
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Mr. Coolidge i nquired i f it would not be expected tbst newa-

po pers would comment that the President bed set the budeet t'if'Ure 23 7 
and wa s now increasing it in this indirP.ot fashion . He added that 

he thous ht this at t i tude would be d1J'i'erent if' an announcement wee 

ronde tha t the increased authorization for puaranteed bonds will 

be Jus t enougH to take care of applica tions already in . 

Mr. Morgent bau commented that the President announced t bet be 
ea is cut,tinr down emergency lenc ing ~gencies and askint if c iving 

more money to the Home Loc.n Banks nnd the Federal Savin•·s and Loan 

Associa tions isn ' t an expansion of thos e agencies . 

Mr . Fahey s a id th~ t the mortga r e pr oblem cannot be dealt with 

pr operly by the Covernment but priva t e bus i ness must do it. A 

part or 1t mus t be t aken car e or throucb HOLC and bus iness m11s t be 

.,a s timulated to t a ke the rest. I f t he HOLC i s not o:tiv!il enough money 

novr we will f ind ourselves a year hence on the eva of o national 

e lAction in a posit ion where the HOLC can't s top at all . He urged 

that communities t a ke the load a nd tha t Rome Loan Bent s and 

~edaral Savings & Loan A.asoc ietions be g i ven m~ney to S' i mulate 

priva t e lend ing . 

Mr . Morgenthau said that it seemed t o him the problem wa o 

Ylhich way t o go , thE. J!OLC wa y or the ~'HA way. 

Mr. McDonald pointed ~ut that the P'HA works on the principle 

or mutual i nsurance on priva ta ca oital. The C~vernmant yue r antee 

expires in 1937. a ieks must be selected. Mr. &cOonald sa id that 

they had i nsured about ~500 ,000 in mortgages, that about the s aoe 

amount bad been reJected , that $2 ,000 ,000 1verP- being appra ised and 

;2 , 000,000 were belne submitted. 
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Mr . ~oreenthau asked it insurance meant 1~ extra to the 

ho:ne o1111er . 

Mr. l'cDonald re plted yes , but t hat the fn t erest rate on the 

r e f 1nanced insured mortgas e was poobably l e s s than the home owner 

had pr eviously be en paying . 

L:r. Morge nthau s a id tha t s omeone s ho·Jld s t rai ght en t he two 

ore~nize tions out - t ha t i n h i s opinion they ~ere no nearer a 

s olut i on of t he problem today than when we fi r s t met with the 

Pr esident. 

Mr. / ahey s a i d t ha t it can ' t be expected tha t people coming 

t o the pr~blem f r esh could in f i fteen or twenty mi nutes underst~nd 

all tts r amificll t ions and co:nplics t ions. I t is a new t hine , he sa id, 

a r evolut i onary th i nr. Lenders ere no t used t o 8 0% l oans - t he 

entire mortgape s tructure must be made over. Long t erm amortized 

morteares have not buen dealt in by i nsurancA compan ies ~nd other 

~ort~~ce l enders heretofore. 

Mr. McDonald s a i d that 67 big contrac t i ng fi rms in New York 

~ tty wont to build 5000 homes on an insur ed mortga~e basi s . 

Mr. t:or r entho.u devel oped t he opin ion th~ t the HOLC and t he 

"•'JL\ maintain eepar ate organi zations t hr oughout the country wi t h 

s~?ara te aet s or appr a isers and t ha t the overhead or t he HOLC 

for 1935 wa s C39 ,000 ,000 and t hat or the PHf, $8 ,000,000. 

He ~c id that he would r ecommend t o the President that t he borro~ing 

aut ority of the ROLC be i ncreased by 01 ,000 ,000 , 000 with none to be 

r t ven t o the Rome LO'In 'Flanks ~nd t he J•'ed eral Savincs &. Loan Ass ocia­

tions. 

Vi th res pect to the overhead or the n tA, Ill". McDonald said 
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that it s hould be remembered that Title I doos not deal with 

mutual mortgaee in&urance and expir es this ?all and tha t a good 
p~rt or the overhead was in connect ion wi t h t hat. The PHA can be 

-sha ped up to do the job it. somebody will pay the bill and say what 
t he job is . It c~nnot , as c mutual mortg~£e proposition with t he 
public paying the bill. 

Mr. Eccles exprP.ssed terrible disepp~lntment wi t h the whole 
Hous i ns setup . He referred to the plan ~~l ch was developed by the 
committee on which be served a year aFO and ~aid that the admiris­
tr , tton or houstnr hadnot bean in accordonce w~th that plan . He 
said there is no rela t ions hi p between the rules and rerul at1qns 
or the •'HA e.nd t he plan or his committee. IC' the i"HA oontiDUes 
under its present rerulati~ns it means that ~oney must be continuous-

• lybe provided for thf' HOLC . It w:J.:. no t thought that National ~!crt ­
rare :.:>eoctattons wo tld be in operat ion unti l )l , ooo ,ooo , ooo or 
i nsured mortgages had come into existence . The FHA is tr:•i::~g t o 
or c;anize t ion t!a tional Mortga .,.e Associ at ions as s basis for creat tng 
l l'llttred mortgages . 

Mr . McDonald said thot the interpretation or the I..ot by the 
~ i s tlati~nal Mortgace Associa tions ar e an integral part or 

the s t a tute . 

!.lr . !'ahe y expressed his disbelief in National !f.ort ea ve Associa-

t i::ms . 

Mr. ~cD::msld said tha t the /J{A ca n do without the !!etionnl 

!.!ort go.r o .• ssoc1at1:>ns and liberalize the ir rules and re f;Ulations 
but tha t the law rsQtt i res them to try t o develop the National Mort-
r3pe n980C1a tiOnS o 
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Mr. Eccles said that Walker· and Rterr ler: were sticklers ror 

lia t 1onul !.!ortga<!'3 As soc lations s nd that Hopkins • Fahey • Dean end 

hi~aelr agreed to put them in but certain t hey ~o~ not work. Now 

he says Moffet t puts the National _Mortgare Associations tn the 

fQr of r ont and makes evervth ing else depend on them. He said the 

credit risk sho~ be left up to the lend tnr institutions - tha t 

t~ey ~~ve o suff icient s t a¥e t o make them careful . I f mortrnaes 

&re do\Yn to a 5" basis and the insurance premium doiYn to 1/?$ 

there mi ght be a substantial amount o r mortgage business done . 

Mr. Morgenthau suid t ha t he wJul rl sueeest s n increasEd 

oor rowtnc authority of .,;1 . 000,000,000 to !)1 ,-250 . 000 , 000 and wou ld 

recommend t hat To~ Smtth come back t o lashtngton ·ror o week to 

study tho Rousing s1 t u•l t i o':l n and 11ake r ocommendations. 

~ Mr . Fahey s~id that the recommendations Made by Mr . Smt th 

a year o~o were many or them absurd. 

~~r . Morgen t hou s•J 1d SOLC had adopted 9 out of 10 or them. 

~r . Fa hey s a id tha t they had be en dotne those 9 or ten for 

a yec.r olre:~dy . 

Mr . !!or centh 'lu su id he had been listening for a '~eor now to 
not 

t~t s Uousi ng mixup and he W9S/! Oing to let th~ President be put 

into a jam on a ccount or it . The HOLC i a d 1tne 9 out or 10 thtnr s 

tha t To~ Smith recommended a~1 it can bA proved . 

Mr . !?ohey s a id tha t thA f irs t reoommenclat i on " as t llat there 

be no increase for the HO~ and tha t it stop its activities Septem­

b'r lat . Ir it had s topped then, he said, we would be in a rtne 

mas~ . They did keep -1thtn the ~200,000 , 000 limit a month and 

th~ t was a very bad thine tn do. 
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Mr . Eccles said that or course the HOLe could not stop loens 

.r· wit~out stopping applications an~ what they should hsvP done ~as 
s t op application~. He sugrested a ¢1.250,000 ,000 compromise with 
a drop i n the discount rate of the Home Loan B~nks. He s~ id that 
he t houeht tha t the two a e encies should be cotton together. 

Mr. Morgel'\thau s a id he can't underst:md whe re tbe fo'HA is 
·o!ng . He had heen told they would t a ke the pressure orr t he HOLC . 

ilc thinks we ought t o h~"e Tom Smith come t'o r a week. He th:>upht 
his recommend~ti on s or a year ago wero f ar from ridiculous en~ he 
w s or the opin ion t ha t the - ~OLC thou~h t they werP fa r from ridiculous 
bec~u&a t hey hed adopt ed 9 out or 10 or them. 

!<lr. Fahey s a i d he had no obj ect ion t o Mr . 3mith h•1t that ·the 
?resident ought t o be a bl e to decide ~otters o r ; ubll c pottcy-
he oucht to trust t hose respons ibl e or ect rid or t hem. No one con 
a bsor b t he l!ous i nt· backr r ound in a f ew da yfJ. 

Mr . ~or~cnt hau s a id that i f t he heads or independent n~encies 
can 't eet toPether he c ouldn' t ~et them t o;e ther . 

Mr. McDonal d :::a id that they <vere ins t r ucted to set up a mutual 
mortgare syEtem - th&t they we re not told th~ t t hey were a dam to 
stop HOLU d1stresa nnrl that the .\ct was not set up tha t way. 

Mr . ~ah~v r eported tbut Mr. Moffatt had s a id tha t the Fr es1dent 
·•a.; in r~vor or Na t ion9.1 ~:orten•·e ,;ssociat \ons ~nd tha t he expected 
no r eal hel p rrom the t•'H:, th l .l year . No :not ter wll!l t you do t~i th 
•s~ . bo sai d , they can't be or any help to HOLC this yea r. rr you 
·t ve BOLv too little m?ney t h is year you will have it a s a permanent 
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~r . Morcenthau asked 1r ~1,500 ,000 ,000 were given t o HOLC 

~ow would they need more later. 

Mr. ~abey replied t ha t there wss e very good chance they 

would not need a ny more . 
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The sub-committee on Housing or the Interdepartmental Loan 
Co:nm1ttee met with President 'aoosevelt et the ;7hite House at 1:00 
P .M. Those present wore : 

The President, 

The Secret a ry or the Treasury, Mr . !~ore;enthsu , 

The Undersecret ary of the Treasur y , Mr. C~olidge, 

The Governor of the Federal Reserve Boord , ldr. Eccles, 
The Cltoirrnan '>1' the Home Owners• Loan Corporation, Mr . Pnhey , 
The Chairman o f the Reconstruction ?1nenoe Cor poration, llr. Jones , 
The Asslatant Administrator of the ~CA , Mr . McD?neld , 

The hc~d of the Housin~ 01v1s1on, ?.~ . k . Colonel Hackett , 
The Secretary of the vommittee , t.lr . t'pham. 

Mr . Fahey submitted to the President a copy of the memorand~ 
which had already been discussed in the off ice of th~ Secretary of 
t he Treasury and made a st~temont relative t o the poaition of the 
HOLC . ~e stated Mr. Cnolirlee •s position with respect to givinp no 
funds to Home Loan Banks and Federal Sa vings & Loan Assocta t tons 
and his own posi t ion to the contrary . 

Mr. Fahey said that many delegq tions of Co"'-ressmen and St ate 
ot'fic i als were visiting his oft.'1ces presstn~ t'or en expsnston or 
the acti~i ties of the HOLC . He urged th~t the Corporation be c tven 
suf ficient borrDIYine power no'll so t hat none will be needed o yosr 
hence. He said that the ROLC has more Sp?lico t t ons then it can take 
care of and that many of them osnnot be t aken care or elsewhere . The 
i nsu rance companies can take a few . 1!e said tha t it had been hoped 
t here W)Uld be some relief throuPh the ?JU . He felt that !.lr. Morgen­
thau had expected more or t he FITA t~nn it could do. He explained that 
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Mr . .;ccles was in rwor or e haJ:gng the reP~lla t Ions of t he F!U but 

( ~.r . Moffet t did not Sflree . He said t ha t es he understood it, ~r. 

Moffot t would niJ t r uarnntee r esul ta to thft Preaiden·;. 

The President i n t e rposed to S !l" that Mr. ~brret t hod no t been 

vPr v hopeful or success or the E'HJ, . 

~r . Fahev ~~id that it was e very slow p r ocess . 

Yr . Jones said it ~as very nearly impos~ibl~ . 

r.tr . ~·aney pointed out that the 7 HA :nirht be t akln!? s rreoter 

rink 1r theywor e t o hove a co:1t inuous Cove rnment gua~ant ee. 

The President a~ked if it was corr ect tha t what Mr . ~shay was 

reco'l'.:"'en!ling was on e~pansion or the borrowlnr euthOI'it" or t hr 'iOLC 

by ~1 , 500,000 , 000 with $ 400 . 000 , 000 o: t ha t t o t a l either defin i t ely 

IJr optionally a vs1lable to l!c:>:~e Loan D,nks and " ederel S~v t nr:. ~ 

Loa n ~ssociati~Jns . 

Mr . Morgen thou recoll~d to t he Pres ident t h a t th·l budset ha d 

'll r eady t llrned doom a request fiJr .,l50 . 000 , 000 'ldd it • 01101 ('or 

•'adoral ilavinrs &. Loa n Aasoci a t i ons . He orplo ined thE t I> is 

reco~endation to the President would be for s ~1 .500,000 , 000 

e r:;e nsion of the borr owinr ::ut 'lority but before any fUnds ::. re 

furn ished to the Home Loan '3o.nks o r t he P'ederel Jav 1nr· s '< LOe n .. ,, .. 
• sooctu ttons tho t there shou ld be n definit ion ot' t!lo l' ield IJ r the 

Ir:lLC :snd nt' the P!L> . 
T!'l.e !'re s !dent said he thought it wou d be a good ;h in(.' 1t 

it were possible t o draw s line o r demarcation between t he two 

a onctes . 

Mr . McDonel~ v~iced the opinion that if the FHA took up the 

dis tres s l oad tha t their rules s nd rerulations would have to 
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e nd they wo •• l d be no l onl'!e :" a 11111tual 

tove t em. 

The Pres ident un i¢ ~suppose we 

we drew a ny llno or d e!!eroat loJ."? 

:.lr . IJc Oonel cl 11'111 tbe i"!U 0 011l<l hC' Ch'<nged. 

~r . ~ahev ooid t1e 1~ canno t t oke d i s t resnod ~ortPOfes and 

~ke thei r plan work 

The President eol:e •l !Jr . Eccles wha t he thou: ht . 

Mr . Ecoloa .:~ur·go o tlld t h•1 t the I{OLC take no more 11pp1too t Ions, 

that i t be !'!von ch<>•wh f unds t 'l otenn ur> o-.pl1cat1ons !llready in , 

t h• t it be : t vo n ~50 , 0CO , OOO ror HJ~e Loon ~nks a nd Federal 

; e vl r:,·s ~ Lo~n .ss:Jo1 '1 t1o u:J a nd t h t the r ules s nl\ re("Ulo t l o ns 

Of' tb<l ~ederol tlO •0/'V ' _; .. s teM be l!b or otl::ed t O pr ovide for t be 

<'llf: l b11 Hy or ml>rt t·avo s % co llctor 'l l !'or borrowtnr r r om Federa l 

·te t.erve Ba nks . 

Mr . J Jne s a u l <l t h qt the c?lloct !una or the Rll'C heel beon llelp<\, 

by t he opere tl.:>n r or the i:lOLC . 

Th <l Pr e:.ltiPnt o~ L~ t h•• t t he HOL:: waa one or the ope r ations 

•II ch s hould bn t • r e red orr Ju::- t oe cotton loens and seed loans . 

He c.ucse s ted t hn t ~ 'lo II.)l. ~ be ~t iVun ~1 , 250 ,000 ,000 with the 

IHJs u rance tho t H by Janu 1r y they need more they csn have n 

re ~.;C>nable sum . 

Y.r . Mor •:enth~u s a\d t; lut 1 r t h'l t were done t her e wso no end 

or the r oad . Re cxpl 'll 111 d th!lt ln t t.o bUdf"e t :-or l9.S6 th<l o ver­

head or t he HOLC •~c ~3~ ,c oo , ooo an d tha t or the PHA $8 , 000 , 000 . 

He potnted t o dupl l c•J t ton between t hll t"o agencies . lle eurr,ec t ed 

tha t Tom Sm1th be brou'(bt t o lnshlngt o n ror a week t o s tue!y the 
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Hous tnv stt•Iatton and attempt to draw some line o f remt•roation 

between the agenc!es in the fi eld . 

The President said that 1t' the 1HA and t he HOL(. w• nt t o uae 

t he ~ood orrices or the Treasury and have Tom Smith m~~e suoh a 

s t Jd" the t is up t o them. 

Mr. P'a ~e y t !lought that they &hould dr a w the 11 !ll) thnmael ves . 

said th~t the deoiston as to t ha t w6s an 

su~ee~ted that t he sub-co,~it tee go -
"head '~<1th 1t3 plan ror l,;;.,o ;~o_, oo ot· eJCpanston ur l endtns 

p?w•r and with its proposAl r o r ''l'•k inr · l! t u1y or the I' ield or 
opo r·a t 1ona or the two ac enoies . 
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?4~ ~45 - I 

II.:IIOP. AifDUII OF 
ltUliGL lliNISTER OF FINANCE AT NANKING 

I>AT:ED JANUARY ~. lQ36 

··--------

The Chinese G.>Yer nnent had thought the e1tuat1on here 
wae made olear but 1n v1ew ot the inqu1ry ot January 26 
dee1ree to eummar1~e, supplement, and br1ng up to date the 
data turn1ehed her•ttotore, 

The Chineee Gclvernment was greatly d1sturbed tor the 
paet year over the etteote ot the American S11Yer Program 
on the Chinese econonr1o and t1nanc1al a1tuat1on. On 
February 16 in oonnootl.on with the rat1t1cat1on ot t he 
London S1lver Agre<3~rent tor Stab1l1r.l.ng S1lver the Ch1neeo 
Gove~nmsnt through the American Coneulate General at 
~banghal. 1ntormall;,• comllllun1cated the tollow1ng viewe : 

1 China e!lt1roly eympath1r.ee w1th the purpoee c; t ·e London a1lver agreement on the etab1lir.a­
t1c~ ~ ellver prl.oee and W1n1eter lung hae per­aonall) ;•<~,ed rat1.t i cat1on which 1a now pending, Since Cu! nt..- oun•ency 1e e11Yer, Chlna La ot oouree '1t li1 \.., • "lt.crested 1n measures attect1ng 1te value 'llld 1" ·•national exchange but ot oourae hae no de~~. to intrude upon queat1ona ot purely A.rallrl ol&n U1t t:\ t concern. I n view ot re­ports h er •J, 1t nul$ be Q; erved that any act 1on reaulting 1n a r i se ot ~t~a•a currency out ot relat1on to other currett~)~ and eapeo1ally out ot relation to wcli'ld coouao."t. l es would haYe de­tlat1onary t•ttecia. in China, trthot• decrease her already reduced export• and s~ ~pa1r her ab111ty to purohaae goods trom abroad, "t would alao probably 1nnreaeot the present s e1"u e tendency towards h eavy e1lver export• aa n~·-'!sary meane ot eettll.ng large ~veree balance. • v1ew there­t ore of Ch1na1 e v1t al 1ntereet, it 1ll 'ned that the Governmunt of Oh1na w1ll be oonaul~ t.'l ad­
~&noe 1t meueurea oonoern1ng e11Yer that l..:" t. 
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materially atteot Ch1na1 a currency am exchange are 1n taot being contemplated.• 

Aga1n lmaediatel,y after the American nationalization 
ot silver in Au~et the Chinese Government made the fol­
lowing further communication: 

' The London Silver Aareement or Jul,y lQ~ received the signature ot China' s representativse and has more recently been ratified by the 
National Government ot the Republic or Ch1na with the underetanding that its maJor purpose was to eeoure the stability ot the price or silver which was thought menaced by the large surplus atooks held by the Governments or India and Spain. The preamble or the agreement states 1n part that 1 it is to the advantage or Ch1na that sales from monetary stocks or silver be orreet by purchases aa herein provided, with a view to its errective stab111zation' . 

1 It now appears that under the Silver Purchase Act or 1Q34 the stability or the price or silver and the interests or China are as muoh menaced aa by the previous situation or potential sellers. Ch1na would therefore appreciate an indication or the probably policy or America 1n the tuture purchase or silver 1n order that Ch1na 
may properly safeguard her currency, which has recently been flowing out ot the country to a degree that is potentially alarm1ng1 • 

These views were substantiated by results as deta1led 
in a memorandum communi cated to the American Uinister on 
October 5 . Uoreover tull lntormation turn1ahed Protusor 
Rogers here and subsequently concurrently turniehed the 
American Treasury representative, the Commercial Attache 
and the Consulate in Shanghai is presumably available both 
to the State and the Treasur,y Department . lleverthelees the 
following turther statement is submitted: 

248 
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l. Net silver export in l~M not including 

e=•ggling was 267 million dollars ot which tiva 

siXths in leas than tour months trom the adoption 

ot the Silver Purohaee Act to October 15 when 

China was obliged to entoroe restriction to pro­

tect the currency reserve trom this extraordinary 

drain. In 1~34 , the silver export was tive times 

the previous high record in lQO?. 

2. The Shanghai silver stock declined trom 544 

million dollars at the end ot June 1~34 to 312 

million dollars now. Also the stock ot other 

leading centers declined proportionately. 

3. Till July last money was easy and tinanoing 

plentiful but accompanying the silver drain money 

became extraordinarily tight. Since the tirat 

halt ot 1~34 interest rose trom the equival.ent ot 

siX percent per annum charged by native banks to 

customers to 26 percent about January 1. Since 

arranging the financing ot new year settlement 

lower rates have been nominally quoted at the 

instance ot the Government but th1B doee not repre­

sent real improvement since it is practioal.ly im­

possible to borrow at any rate regardless ot 

seourity. Aa a oonsequenoe tightness ot money led 

to the sale ot toreign exchange tor oaeh at a 
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premium over forward delivery ~orked out to be 

27 .4 per oent per annum yesterday !or one month 

loan. 

4. Not~ithetanding the tendency to world ~ide re­

covery deterioration o f Ch1na' a s ituation increased 

alarmingly the last etx months and the condition 

no~ is at the lowest point since depression began. 

The total foreign trade ! or the second halt ot lQ34 

is t hirteen percent below the first hal! and siX­

teen percent bel~ the second hal! of 1933. Al­

though t he adverse merchandise balance has declined 

the drain of both gold and silver the last three 

years makes the situation here precarious unless 

the conditions causing the adverse balance ot pay­

ment are counteracted. Since July last Government 

and industrial bonds declined by ten percent; 

property of the Center District of Shanghai declined 

about fifteen percent; industrial stocks declined 

seven percent. There are ~idespread business 

failures in all regions including numerous important 

industrial and mercantile establishments. Recently 

Government-aupport1ng banks and enterprises through 

the Central Bank of China, Bank of China and Bank of 

Communications try to prevent turther increase ot 

unemployment and wholesale collapse. Ne~ year 
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settlement 1s only about fifty percent of the 

normal as banks f ear pressure would precipitate 

numerous bankruptcies which at this time would 

cause general collapse. As a consequence not­

withstanding their own difficulties banks feel 

obliged to grant loan extensions even to prac­

tically insolvent concerns. In order to ease 

money and sustain confidence during new year 

settlement the Government is obliged to bring 

back silver from Hongkong at lQ percent loss in 

the small driblets which the financial situation 

permits but the present impaired credit structure 

a.nd the inordinate interest rate due to the 

silver drain are destroying trade. -

5. Tight money gravely i mpairing Government 

finance is making practically impossible further 

financing by banks . The reserve particularly that 

of the customs is seriously threatened by the 

pr esent tendency. Reconstruction activities are 

checked; tor example the loan tor the important 

project of bridging connecting railways near 

Hangchow and extending the railway to Ninspo cannot 

be floated though already contracted tor. 

e. All evidences confirmed the rising of currency 

value whi ch has proved disastroue to China because 
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involving parallel deflation. For detailed dis­

ouesion supported by statistios see a recent report 

ot the W1nistry of Industries Commission of which 

Professor Buok hae prel1m.1nary copy which howeYer 

contains figures only to early lQ~4. Sinoe then 

the conditione have become greatly aggravated, 

Chinese Legation, 

Washington, February 1, lP35. 
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The Chinese Uinister presents his compliments to the 
Secretary ot State and has the honor to transmit the follow­
ing text ot a cablegram which has been r eceived trom 
Dr. H. H. Iung, Uin1ster ot Finance a~ Nanking: 

China greatly appr eciates the Aaerioan Govern­ment's consi deration tor China's difficulty in connection with the execution ot the silver pur­chase program. However the Chinese Government feels that under existing conditione the present or higher price in any open silver market inevi tably involves the lose ot an essential part ot China's monetary reserve through l egal andlor illegal exportation with r esulting monetary chaos and social and political complications international 1n scope. China however cannot raise the exchange to the foreign silver parity and at the same time prevent disastrous deflation and conserve the sil­ver reserve on the present basis. Lack ot conti­denoe in and present doubt about China's currency resulting trom uncertainty about the silver prioe and about the extent ot the drain on China's silver under the influence ot American buying are ruinous to foreign and internal trade and seriously impair the Government 's r evenue when the Oovern-ae.nt is JMk1ng strenuous ettorts to stamp out the communist threat in a western province and con­solidate its position throughout the nation. Ch.ina has therefore considered how it might adJust its monetary and financial policy and program to the American polioy and program and harmonize the interests ot both countries and has decided it has no choi ce but to seek f easible means to abandon the exclusive silver basis maintained by it alone and adopt a new currency system by using both silver and gold with a view to linking ite currency to that ot the Uni ted States and to treeing its exchange trom uncertainty attached t o the silver basis under present conditions. 

American cooperation is essential t o that end it China is t o escape trom the present impossible situation and pass safely through the teyl.ng trane­ition to a new monetary system without a period posaibly prolonged ot inconvertible paper money 
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accompanied with grave risks to internal if not external stability. The Chinese Government hopes the American Government will be able to act along the line indicated by the memorandum of January 21 pending an arrangement whereby Ohina would auppl,y the American silver require­ment in an endeavor to assist the American Government and would obtain American eupport in currency reorganization. To thie end China outlines the following plan: 
Section 1. Under exietlng circumetances China would prefer to eupply the requirement under the Silver Purchase Act provided the extent thereof, the period of yeare for their fulfilment, and the sale price or eilver supplied are mutuall,y agreeable. Given time and facilities to get together sufficient silver in the hand of the Government China could provide for the entire requirement out of the country's hold!nge. It is suggested that in the first year China sell 200 million fine ounces with tolerance to China of fifty million f1ne. SUbsequent delivery is to be arranged as eoon as the American Governaant indicates ita requirement. The price is to be determined either on a gradually rising scale or at a flat valuation above the present prioe depending on how rapidly and to what valuation the American Government desires the silver price to be raised. 

Section 2. I n changing the currency of the entire oountr,y in a brief time from silver t o a currency linked with the United States of America dollar China would require immediate resources so as to establiah confidence during the transition and provide a sound basis for the new currency which would require protection against tempor&rf adverse balance of payment consequent upon China's silver exchange being out of line with the level of the world's commodities and leading foreign currencies . Such resources further would tend to assist in repairing the serious damage to China's economy resulting from the loss last year of 260 million silver dollars Vital reserve plus the amount smuggled and consequent extreme tight­ness of the financial market. 
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CUrrency experts eet.1mat.e that. the min11ala 
resources required would be a loan or long term 
tund amounting to United St.at.ee of America dollars 
100 m1ll1on. In addition to t.hie a credit. of 
lUte amount. against future deliver;y of silver to 
be drawn upon if and when required is desired 
eo as to ensure beyond question the sounineae of 
this curr~ncy reform, It is hoped that this 
credit would not be drawn upon at all because 
the refcrm based upon American cooperation and 
a settlement of the silver dift1culty would 
itself command general confidence. 

Section 3 . It is understood that the above 
proposal is conditioned upon a final agreement 
on a feasible currency program. The Chinese 
Government earneetl)' hopes that the foregoing 
will receive favorable consideration with a view 
to promoting a solution of the silver d1tficulty 
and encouraging trade development. 

Chinese Legation, 

Washington, Februar,y 5, lQ35. 
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January 30th 

?5~ 
- 0 

Jackson came over to see H. M. Jr . about a 
settlement of a tax matter in which Basil O' Connor i s 
interested. The Attorney General asked H. K. Jr . whether 
he wanted to speak to the President inasmuch as Basil 
O' Connor is concerned. H. K. Jr . informed the Attorney 
General that he never discussed these cases with the 
President and, therefor e , did not want to make an 
exception in this case . H. M. Jr . is interested to know 
whether Basil 0 ' Connor has enough influence with the 
President to have the President approach H. M. Jr. on 
this case . 
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r 
' · J H . ~l . r: 

Senator 
Smith 

R. M. Jr : 

S: 

S: 

S : 

H. U.Jr: 

S: 

H. M.Jr: 

S: 

H . M. Jr : 

.-. ,.. -
::;:;. 

ll.orgenthau talking. How are you? 

'II ell I don't know SL'lce It ve been pull ed through the 
---------------------. 

\'/ell Oscar Johnston is here with me nnd he says you 
have been very considera te and courteou~ about ~ 
coming up there • 

Yes and I ' 11 ------ - --- - --- - ··-- - - - ---- - - - - ----- ----so that can advise you 
i n the military sit uation . 

~'!ell n07; Senotor I'm a l ways a t your di s posal. Now i!:' 
I come up there what can I t alk about? 

I just want you to come and give the decrease in our 
revenues from imports, if any . Just give a stat ement 
a s to the i f t here has been . 

to imports, and I would like to have 
a 

I see . 

Just a li~t of t hose and , if you see fi t , you can jus t 
state the f acts , if you see fit to do i t , 

before your 
Department as the reason f or being decreased . We will 
t ake care of t he other fea tures after legisla tion . 
And I ' m not going to l et this t~lng get away - get out 
i nto a discussion of this military system that will be 
t aken up in another section. 

I see . Well I 1 m perfectly \Tilling to do that. I don ' t 
t h i nk i~ 1~11 sa tisfy a certain gentleman on your 
com1nittee . 

I don ' t give a darn . I handed dovm this morning that 
I want t o sta te to you that I never was more delighted 
in my life i n the manner in which '.'lallace handled himself . 

Fine . 

Ke just did -- ----- . N~7 I ' m not going to have this 
thing run away into everybody ' s hands . 

Well what time do you think you want roe up there? 
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H. M. Jr : 

5: 

H. l! . Jr: 

5 : 

5 : 

n.u •. .rr : 

S: 

- 2 -

Well what t i me could you 
going on in the morning . 
would be able to come? 

258 

come? Now i s 
1'/ho.t time do you think you 

Well most any time that y ou say. If I knew I could go 
on at a certain hour . 

Well It ll call you - that ' s what I•ll do . I •ll notify 
you in time to get here . 

It only tal(es me 15 minutes to come up. You couldn't 
say about 12 o'clock? 

VI ell I expect we will get through by that time and 

but I th~nk 1t will be just about 12 o ' clock tomorrow. 

You think you could put me on? At 12 o ' clock. 

Yes . 

Thank you very much. 

You.'·t e wel come . 

J anum-y 30, 1935 . 
l'lednesday . 
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I am appearing before you at the invitation ~f your Chairman, Senator 

Smith. I believe that the main considerations affecting the subject nf 

foreign trade have been ably preaented to you by Secretaries Hull, Wallace 

and Roper , and there is probably llttlo ~f valuo that I can add. I am, 

however , happy to renew the pleauant and Getlsfactory contacts that I had 

with your Coumittee during trllf experience In the Farm Credit J.dmin1atrat1on . 

I will simply r eview briefly anme ~f the salient facts In our dealinga 

with other nations as they have como to our notice in the Treasury Depart­

ment. 

The outstanding f eature of trade in 1934 1G the decline in tho 

trade of eold bloc countries in contraat with tile rnarl,ed increase i n the 

countries which did not adhere t o the old gold standard. Expor ts nf 

gold bloc countries as a ~hole decr~aaed 8~ from 1933, while exporta 

of thu other group increaaed 19~. Likewise , imports of gold bloc 

countries drop~ an everaee of ~. while tile imports of the other 

group increased 1?~. 

'Thus, the exports '>f France decl1nPd 4~, llf Gercan,y 14~, of Italy 16~, 

of Belgium 4%, ~f Ncth~rlands 3~; while the exports of the United States 

incrensed 2?%, of Cenadn 23~ , of Jape.n 16~ , of Brazil 23~, of United 

Kingdom, ?%, of Mexico SO%. 

The situation with r~d t~ imports presents an even more favorablo 

picture ot the n'>n-gold bloc countrioa. 

Our own foreien trade fGr the year 1934 hns shown a marked impro•ement 

over 1933. T"oia is true both of exporh and of imports . Our exports 

have increaael froo 1 . 6 billion t" 2. 1 billions, an increase of 2?~. Our 
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imports ~r merchandiao incr~sed from 1.4 billion t o 1. 6 billion, an in­

crease of 14~. The Uni t nd States aad a "favorable" balance nf trade which 

wno more than double that of 1933 - - 478 millinn as a&ainst 225 m1ll1•n• 

During the past year ~ur not imports of gold amounted to 1.1 billion dolla~s 

and ~r silver 86 mill ion dollars. 

A survey of our leading items of export reveals how practically every 

region of our c~untry has shared in the increased foreign trade. Exporto 

of wheat , copper and automobiles , parte and aocoosorieo more than doubled 

in 1934 as compared with 1933. Other la.rge increaoes occurred in iron and 

s t eel mill products , in~ua trial ~chinery, chemicals , tobacco leaf, crudo 

P"troleum, lumber , meat products and wheat nour. 

~<>-oOo 
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Ul6S 01' CXI'ORT TRAOE AND :\ll!ANS OP RI!OOVERY 79 

Dr. ·ruo .. ·r.LL. Hfre t 
!Wnator ~~ t:RI'IIT. Y OS. 
Dr. Tcowr.u.. )'o; we were asked only in relation to cotton. 
Senator M lllll'IIY, Won't you ask the Agiculture Department to 

do UtaU 
The CllADtliAN. My understandina was that tho Agricult.uro J>6. 

portment was to cover all exportobfe agricultural prOducts. Now, 
J think ns ho suggested, cotton being dominant, you are dramatizing 
the s ituation, but it would be interesting for UB to know obout other 
exporta~le agricultural products. 

Senntor 11funrriT. In mv view of the situation I think lard and 
poo·k p••<><!u~ts 11ro involve(! liS t~at raises the quostion of embargoes 
nod restroctoon of other countr1es1 such as the Ottown. Pact, thoso 
f11ctors entering into the importation of lard and so forth. 

The Otum>uN. May we now indicate to Dr. Tugwell that he and 
I will follow it up together with the Secretary of Agriculture to see 
that we have asked for data on those subject&. That wiU stand 
os a request now. 

Now, in view of the fact of a call of the Senate, there is a matter 
that perha_Pfl can be disposed of over in the Senate that a good many 
of us are mterested in, we will take a recess until 2 o'clock and we 
will then carry on. 

(Thereupon, at noon a recess was taken until 2 p.m.) 

.t.P'I"ER l!llCI!SS 

(The hoaring was resumed at the expiration of the rooeu, 2 p. m.) 
The CIIAIRW:AN. The meeting will como to order. We have pres­

ent with us hero the Secretary of t.be Treasury, and I have uked him 
to come here and give us a. statement as to our exports and imports. 

Now, it must b<i recognized that 11lr. Morgeotltau is Secretary of 
tho Trcnsury. Ho is placed in the position hero wheo·o ho is sup· 
posed to corry out tho policy that tS banded down to him by us 
rather than to initiate any monetary policies, and I presumu that 
ho would feel more hesitancy right now evon if he was at liberty 
to give his opinion

1 
that be would fe<!l more hesitancy right now 

in view of the pendong decision of the United States Supreme Court 
on certain policies or certain laws; and I understand the di lfcrcnce 
between the position Mr. Morgenthau occupies in the administration 
of our la"'A and certain other Cabinet members. ~[r. Morgenthau. 

STATEKENT 01' HOJJ. B:EJJRY KORGEliTHAU, 1R., SECRETARY 01' 
THE TREASURY 

Secretary MOROID<TUAU. Mr. Chairman and gentlemen: I am •P· 
pearing before you at the invitation of your chairman, Senator 
Smith. T believe that the main consideraloons affecting tho subject 
of foreign trade hn,·e been ably presented to you by Secretaries 
llull , Wolloce, nnd Roper, and there is probnbly't;tlle of value that 
I can odd. I nm, however, hoppy to renew the plelosnnt and satiB· 
factory contnct• thnt I had with your ooonmitwe during my ex· 
pcricnco in the Form Cred it Admioislrntion. 
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1..()88 OP EXPORT THA.O..E A....'l'D l££AN8 OP ft.EOOV'Il\T 

. 1 will simply re~iew briefly some o f the 8alient facta in our 
mga w1tb other natrous as they have come to our ooti- · · ~HI­
url. 0.110r1menl: - '" t·te • .., ... 

n .• oullilandmg feature of tnde in 1034 is the d r . ~do of gold:bloe f?Untr!es in contrast with the ma~odn~ '" the 
"! tho count r,.s wlueh dtd. not adhere to tho old gold ~".c;'ase 
Expor111 !'f gold·bloe oounlrtes a.• a whole docl'('all<'tl g ....,nt ord. Jn.:m, ~hole exports of the other group incru.ti4!d 1n II" {':'Jm 
Wll<', unr.orts of goJd.bloe countries droppe-d an avJ;'rt"nt. •ke-
""?!. whtle import• of the other group mel'('a..,d l7 ~:.~.~t 8 per· 

I IJwo, 1116 cx/>orts of Fnmce declined 4 J><'rcent of 0 pert""' of It• y l6 l>e•-eent of Bcl · , • crmany 14 3 • I ' I I • gnom • percent of Nethorla da J>ercNl~ w 11 o t.1e expor·ts of the United Stl\tca j;,crea.tW<j 2? n 
cent, of Ulln!•dn. 23.percent, of Japan 16 pert""' of ll . ·1 23 per. 
cent, of Untied Ktngdom 7 percent of Mexjco' 80 r~., per. 

& rmtor \V u lT&. ls thot i_n \'olume dr vuluc.t P<'-H.'e.nt. 
&'<:retouy MOKGE»'TRAU Dollars f U 
'rhe eilthttion with~ ·rei to irn' 0r IC c~ rrtncy or the. country. 

ttble picture ot t_be non-~ld-bloc ~~~Je':seuts an C\'en more favor-
Our own fore1gn trade for the year 1934 1 h 

l?_mvtnU'nt onr 1933. This is true both o·f ~~fl s ow: a ma~ked im­
Our uports have inereL"<tl from I 6 to 2 I bo\'iiru nd <?f unporta. 2? ptretnt .. Our imports of merch~ndi .i ' wus., an anuease of 
b•lhon. an ,.,,...,..of 14 pe~nt Th {1 ·~sas.ed from 1.4 to 1.6 
ablt " bela~ of trade which .;. e m tatH had a w fa\'Or-
478 million •• apinst. 225 millio! "D'-::nt~•n doubl_e l~rat of 1933, 
unporu of gold amounwd to l I billi d l the S"'t ~ear our net lion dollanJ. · on ° ars au Olt\1h·er 80 mil-

A •un·ey of our leaclin" items f rt 
every re~:ion of our OOUJltrY has sh~e~~l ~vea.lr blow pract icaUy 
EXJ)()J'U of wheat co wr d · 1D • m mc+rcuset for('ign trade. 
more thnn doubl;;;/ in ~L:w·.:"cor:~!~.Job•!~s, ~~~a"' 0and accesoor!es 
Cl'l!ll.tiM occurl't'd in iron nnd !i>teel 'll WI ·• • . l • ther· largo In· 
chemica ll'l, tobncco lrnf cntt.le t-m1

1 Pt'Ot11uc"!'.'~JJtduKt.rinl UlfiChineryi 
whcnt. flmar. ' pe ro eum, umvc.r, mea'C. JWoduets nn< 

(Senrrwr Thomas took the chair) 
Sennt01• TuoMA8. I would l'k 1 · k . , 

tary, and i f for any reason y' 0 ,t"t you tlus guostoon, Mr. &ere· 
are no~ !>roper, do not hesitate";:, S.:tn an~quc.Uona.I may llllk you 
way to urercll8e the ...,., . •Y so. e are trymg to find tiOillo 
li~ I(Uft>tion. p pertty of the cotton producers. That i• the 

Ot tOUrs&, • •hat helps th eott 
produeerw, the liv..toek p~ on proddueers likewioe help8 the whea~ 

'l'he Uni~ Stall'S;, abou.u'ers, an the fa rmers ~nerally. 
ton. Many Sou them Stat d half de•·otcd w the prOduction of cot· 
and p""'perity 11~ •• • es epend •erJiargely for their sub;;lstA!nce 
ll • .~ ... u•e•r success in nu . I I ""· m~t. o( Ameriea 's com • • smg. cot on. t. no•• appears 
on Sliver standards or on fL"ih~tmg nat~ons Jn coHon Jlroduetion are 
exomplei Me.rico, Chile, Brazi'.' r:,.ng "'.h·er a I moot uclusi\•ely. •·or 

Now, want. to·~btt6 m , .~ntina, Egypt, and China. 
my rea'!l'ning is faulty. ta~h~ltlon and I .would like to know if 
the Uno led StAIN! has de rcci ~ '""" eountroet~ recently along with 
~fiU!;iC f! ( this deprecint~n th11 .tho valu~ ol UH~ir monetary unit; 
m urHt Jll ~;t. liko 1t. has · e prJco of thc1r product~ hos inert'suw.d 

. ancf"Ca~ed hero in tho unit. Now, in your 
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opinion, is this ......,ning 100nd: That il we could r!We tbe prir<> of 
sih·er tb""•llhout the "orld that thot of itself would raise the •'lhte 
of the units of thoee ,..,·eral countries and tbat IJy rai<ing the value 
of the uni~for txample, ~ttxieo with its peso, and China. with iW 
dollar, and J•pan wiU• ita yen, and other cou.ntries having their own 
nan1es tor the1r mon('t..ry units-by J"'ising: the value of tho sih•er 
raisinn the \·alue. of thtir ,monf·lary units, and by ra.ising u~ va.lue of 
th!-' monetary UllltM Wt'l NUS& ~he cost of the pJ"Oduct100 lfl thOM, COlli)· 
trieS And to Ut1 CX1Cllt WU rtJII;t. lh& COft of the produCtiOn of COtton 
ami wo would thc,..;by ten<l to ..,r,·e tho best ini<>Nl61<1 of tire cotton 
produce•~ or An~criea. l H ~11at. souudt 
, Sec:a·et,II'Y MuuOEN'rHA\J. It. is an nwful difficult question to answor, 

s1r. 
Senutor •ruc;tMA8. T w<nald not u1·ge an tm .. ~wer, but l wotlld like to 

have you cor1.s1d~r it. 1 will leave the quostion with you nnd hl\\'6 
you t.hiulc aOOut it lnttr. 

Secretny MoHof.NTHj\tJ. 1 would apprec.iate. it if you would give 
me a. chnnc..-e to ~tnswer. 

&nator Tuolu.s. \Ve a~ here. in a sincere effort to help. 
SecNtary Moaot:NTUAU. Tt. it such an important. question I would 

not want. to ftrive a 8ntp judgment. on it.. 
Senator 1no1u.s. We have an impression some of Uft, that. the 

raising of tho '·aJue of 1heo silvu, nOC. tOO high, but if we ,..ise lrilvtr 
to $1.29 an ounce on the pr<!Oent value of our doUar thai iL would 
only raise the valuo of t.he ~h~er in it to about 85 cents an oun~. or 
t.be old ,·alue of the oih·er that. was in, really as high u it wu btfore 
the war, and as it wu for 100 years of Ameriea_n fife, so tb1t. we are 
not proposing to r1i86 the \lllue o·f silve.r W anything like it.l vatu~, 
say, the first 100 years of American existenoo, "but it just. oc:curt to 
son1e of us t.hnt tf wo rnised tho value of sih•e.r to $1.29 an oum'C!I we 
would mnko the sih1Cr inn dollar worth n dollsr. Tlu•t wou ld roise 
the monetnry units in t.hoso silver coWltries, that wouJd roiP~G Lhe coat 
of production there, .and by iO doing we would enuble our cotton 
men in tho Sout..h to JWoduce on a compurn-ble basis with the JU'O• 
duoera oC cotton in the other c.'Ot.ton-producing countries. 

It i.-; the oplnion of sou1e oC ns that unless we do t.his thnt.. the cotton 
men of the South must either sro out. of the business of ra.ising cotton 
or they nrtl>t fnll to the • tand•rd of the cotton produeera of Mexico 
and Chile und .EGYil~ and India and China. Now, our reasonin~t rnoy 
be bad. lf it is, we want. to 6nd it ouL Of course, no on& w1nbf to 
do any injustice to any of our neighboring countries, but. I think our 
du~y, Spl'llking for myoolf, is to our American people lin;t. They 
ha•·e been j!Oing for a long time and Lhey have dono the .... e thing 
to our gold that. W6 ha\"8 done to our silV"tr, and our smart. folkS 
don·~ know, or they won't tell us. We want. to lind out for ourodvea. 

Secretary ~1011(1'-"nuu. I under;;tond the question. 1 am not pre­
pared to an ower, but I will be very glad to work on it. 

Senator TitOMAO. Peroonally, 1f you would ask your uport ad· 
visers to ;submit. the.ir opinion. 

See,....tary M OII(IINTn•ll· 1 would be very glad to do it. 
Senator TnOMAII- That. io all I want. 
(At Oris (lOin~ Senator Smith resumed the chair.) 
Tho CttAJRMAN. Mr. ~Jorgc.nthnu, we at·o very glad t.o ha\'O tho 

statement that you ha\'o mnd-e. Is ~lr. John~oo be-ret 

-
througb . 
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Mr. J""- is connec~ with both U,. ])epartmen~ of Agri. 
culture 111d the 'l'reuury Department. 

Mr. Jolulston, you bue been selec~ ~go more in~ U,. details 
~ucbing the matters before us, and aa indi.,.ted this morning, and 
aa Sectitaty Wallaoo said about. ~ being the predominant. 

6
. 

port buam-, it baa been emphasized here and comparably with 
other exportable agricultural product.& that. suft"erod along the aame 
line and j)Ubapa to the same degree that cotton ha~>-and likewise, 
I think Secretary Bull has given a very instl'UCtive and conatruc­
tlw view, and we would be gJad now to have you give- \1.1 your viewa 
• • IO the rituation relotive to the part tha~ hss OOOn 1118igned to you 
by the Seeretuy of Agriculture. 

STATEXE!fT OF OSCAR 101DiSTOii', XANAOEil 1883 COTT05 
PllODUCEllS' POOL 

Mr. Jon.N~1'0N, '!'bank you, Mr. Chairman. 
Gentlemen, fh'tit Jet me make it clear-
Senator Cur•a. Mr. Chairman, let us hue for the record tho 

no me of the gentleman and the position he bolda. 
Ur. Jou:.'<rro:<. My name is Oscar Johruton, tho add,.... is Scott, r. 

Mi•. My normal and ordinary oe<upatinn is tbat of a colton 
far~r. At )>._,I. I am engaged and connec~ with tho Depart­
ment. of Agriculture in the ""pocity of manoger of tho 1933 cotton 
producers' pool, and I am conDected witb the Treuury in the ca­
pacity of AaiMant. to the Seeret.ary of the Treaaury with part icular 
refcrenee and regard only ~ the eontAct.a of the TrUeury with a1,:ri­
culture, and u they relate to agricultural eornmoditie~. I ha•·e no 
connection with the Treasury with ~t to it;, general eeonomie ) 
or monetary policies. In appearing before the con1mittee I do so 
both at the requ .. t of the 5eeretary of the Treaaury and the Secre-
tnrl' of Agriculturo, in respect to agrieulture

1 
parLieulnrly cotton. 

Firat, gentlemen, with your permission, oefore goina- into rny 
gcne_rol &flltcme.nt, thero have bee.n questions nskccl of clitfcrcnt wit­
n~sscs on tho Bland that have l ikewise been propounded to me by 
rumnb<>rs of this eomrnjtteo in which you are probably ''try much 
interested; I should like to answer these questions. 

One question asked was with respect ~ the numb<>r of varietiee 
or cless>ficatio"" of eotton. I t bas been suggested to tho Secret.ary 
of Agriculture that there are probably 100 cl&88ell of cotton. 

I t •• rather important, I thmk. that yon, in framing legislation 
aft"t'Cting cotton, should keep in mind a little more defimtel)' tho 
dh•ilion and cla.saifieetion of cotton because in d1e admi~tr1t10n of 
aome of tb- laws that have been enacted with reprd to cotton 
we hne been ronfronted with dillicultics because of the l!"ntral 
te.ndeney to deal with cotton using it in a l!fnerie ~~ all inclush·f', 
rathtr than toking CIO!miunce of the foet that ... rroduce many 
dift'trtnt \·arirlirs or dusi'ications. 

There are recol<nized il11d traded in generally every day in the 
Unit~! Stateo 16 distinct staples rangin~r from thret'-lourth• of '!n 
mch an len~Z"th up. There are recognized and "'E'nernlly trodL'CI m 
everr d~~ 1,:3 dit~tinct grades of cotton ranging' from ordiunry to 
!-'00< rn•odl•ng and one somewhat obsolete tyfJc, e1•en above good 
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The sub- committee on banki ng l egislat ion of the I nterde part­

mental Loan Committee met at 10:00 h.W. in the o 'fica of the 

Undersecretary or t pe Treasury . Those present were : 

T. Je fferson Coolid~e , Under secretary of the Treasury , 

Murriner S . Eccleo , Covernor , ~edera1 Reserve Board ; 

La? T. Crowley, Chairman, ?edersl Deposit Insurance Cornoratlon , 

Jesse H. J ones , ~hairmsn , Reconstruct1?n Finance Corporation , 

J . ~ .T . O'Connor , Comptrol ler or the Currency , 

A.W. Wi llcox , Legisl at i ve section , of'fice of the t'loneral Counsel 

or the Treasur y . 

Tom K. Smit h , Lee tslattve Comnittee , American Bankers Assn . 

C. B. Upham , Secretary or the Committee . 

The sub- committee had before it a draft of t he lertslcttve 

proposals or the L•'DIC and of t he omnibus bill proposals o!' the 

Compt roller of t he Currency and the Federal Reser ve Board . 

Bot h Mr . Cr owley and Mr . O' Connor expressed prefe rence ror 

a breakdown or the banking bill into three bills instead of having 

it composed of three title s . 

It was the consensus t ha t the FDIC bill was sati s fa ct ory 

wi t h t he single except i on of t he rate or assessment t o be levied 

upon banks. 

Yr . o • ~onnor th?Ufbt we wou ld have a better , popular and cons­

ti t utional a r gument tr a dist inc t ion were made be tween insured end 

uninsur ed deposits . He said he was not so particular as t o the 

exact r ate but he t houpbttbat 1/6 or l~ on t be insured deposits 

end 1/10 of 1% on uninsured deposi t s woutd pull the Cor porat ion 

~ through. 
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( Mr . Jones suggested 1/12 or 1~. 

Mr. Eccles said that he preferred to stick to the principle 
of a flat t ax on all deposits and s t ated that there were many 
com~ensationa to the banker for even a fairly heavy assessment . 

Mr . Coolidge express ed a preference t'or a nat rate . 

Mr. O' Connor said that when tbe bill is passed we will be 
enjoined and t hat many of the big banks .tvill be glad to say a nd 
to advertise that they are not insured . 

Yr. Willcox when asked by Mr . C oolid~e said tha t offh, nd he · 
c~u1d see no advantace from a constitutional s t andpo i nt to dra wing 
a distinct ion between the ass e ssment on insured deposits and t hos e 
that are uninsured. 

Mr. O' Connor s~id tha t when the bill gets on the hill , Coneress 
wil l put in a 1~ ms ximtun rate snd leave it t o the discret ion or 
the Board as to how much to cha rs e each year. 

Mr. Jones inquired whether that opin ion was based on judement 
or i nformation and Mr . O'Connor re~lied that i t was based largely 
on tnf or metion . 

Upon a r ound- robin expression or opinion as t o the rate to be 
char ced, Mr . O' Connor voted for 1/8 o r 1% on insur ed and 1/10 or 
lp on uninsured deposits . 

Mr. Jones said that he preferr ed 1/12, that he will vot e for 
1/10 or ror 1/8 end 1/10, but tha t he prefer s the principle o r 
the fla t t ax . 

Mr. Smith voted ror 1/12. Mr . Bcc1es 1/10, Er. Coolidee l/10. 
There was some discussion or when and how to end the double 

liability on banks . 
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Mr. Coolidge su£eest ed that a def inite date of July 1, 1937 

be fixed . 

lo!r. J ones said it o•tght to be fi ve year s . 

Wr. O' Connor advanced his i.'or mula that when surplus e quals 
c~pital , double l iability ends . 

Mr. Jones sa id thls was sound, but Mr . s~t tb and Mr . Cool!d~e 
said that it had b~tter not he done that wa y , t hat it resulted in 
inequali t ies . 

lotr . C')Olidge instanced th.e case or the two banks , _one with 
~2 ,000 , 000 capital and no surplus end so $2 , 000 , 000 liability and 
the other $1,000 , 000 capita l and ~1 ,000 ,000 surplus e nd so no 
li a bility . He also snid he didn ' t like t o see the bank with 90% 
surplus Pnd still fully l i able . 

It was rinally avraed to provide for t ~e end of double 
liability on ~tly 1 , 193?. 

There was discussion of re~l esta te l oans by National banks . 
Mr . Joneo sai d that he was for t he liberalizat ion but that he 

.vould make 1 t loans upon im!lroved revenue baari~ real estate . 

Mr . 3ccles said that was now i n the l aw. He surres ted t hat 
there mie ht be str a1r.ht loans up to 1iO,. or &0% for a a l ong as 3 
year s , but t ha t on 20 year loons t he amort iza tion principle should 
be included . 

Mr • ..:oolidee su~rested that a total amount be put in the bill 
and the detai l s l eft tO the regulations or the Feder al ~e~erve. 

Mr. Ec cles sugce s ted t hl't it be n;;6· of time deposits but tha t 
i t include ~other rea l estate~ . 

~r . Coolidge thought t his too hi gh. 
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J.ir , :.;mi th S'l"~eated that it be rtxed at 505' or time deposits 

or 100~ of capital,the l~er provisi )D t o take care or benks 

wi th no time deposits . 

Mr . O'Connor Gatd t l!et the f'!r entest trouble or t l'e banks had 

h~en real estate l oans and t his ~auld ~ut us right bee~ . 

kr . ~coles said that if the co~~ercial banks could not ~ake 

r~ :l l estate loans tl!Pn their s avings L'unds sbould b<! tsken awcy 

ft">'ll them . 

Mr . Jones point ed out that the co1~ntry banks made r eel esta tll 

l:>uns hut aot tho city bsnks . 

Mr . O' Connor r e j oi:ted IVi th t he re'llllrk ths t city banks a re 

<~till open . 

A:r. Coolidre snl d thct sound M6ssaohusetts s::~vinp:s b,.. nks 

had made many real ootote loans . 

Mr . o • ~;onnor s!l ld tta t t he three 1vorst bauking s i tuatl ons i n 

the country - in At l ent i o city, in Detro! t and in the l~ow Engl!Uid 

sa1inrs b3nks r esult ed fro~ heavy real esta te l oans . Uo sa i d there 

.ros a horr ible si t u3tion in the 1~ew En l and Savings a~:nks 'lnd tha t 

they are pr obably thO worst spot there i s . 

l.!r . Jones said that 1f banks c an' t make real estate l oans 

the Government :vill hove to do it. 

A slight change was made in Section 328 or the omnibus bi ll, 

the pa renthetical clause to be inserted ss follows (other than a 

Mutual Sav1ne s Bank) . 

I t was agreed t hat private bankers should be le r t in . 

It was sugge sted that Mr . Coolidae , Mr. O'Connor, Mr. Eccles 

nnd Mr . Crowley act a s a cleari n~ committee t o ~ork to~ether to 
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follow the bill through Concresa. 
" . 

It was the consensus t ha t there would be no obJection t o tba 

cocmittees on tbe bill spl1 tt1ne t he b1ll af t er i t was r ecei ved by 

them. 

Tom Smith said that 95% or the hankers pr ogr am i s in the bill 

gnd tha t its introduction by the . ~ministration will croa t e a 

tremendous amount of good 1v111 . 
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I am appearing before you a t the invitation ~f your Chairman, Senator 

Smith. I bel ieve that the mai n cons iucrations affecting the subj ec t of 

f oreign trade have been ably presented to you by Secretaries Hull , Wallace 

and Roper , and ther e is probably little ~f value that I can add. I am, 

how~ver , happy to r enew the pl easant and satisfactory contacts that I had 

with your C~ittee during~ experience in the Farm rredit Administra t ion. 

I will simply review briefly some ~f the salient facts in our deal ings 

with other nations as they have como t~ our notice in the Treasury Depar t­

ment . 

The outstanding feature of trade In 1934 Is the decl ine in tho 

trade of eold bloc countries i n contrast with the marked incr~aso in the 

countries whi ch did not adhere t • tho old gold standard. Expor ts nf 

gold bloc count r ies as a ~hole decr~ased 8~ from 1933, while exports 

of the other group increasod 19f.. Likewise , imports of gold bloc 

countries dronned an average of 8~, nhilc the imports of the other 

group increased 1~. 

Thus , the expor ts of France declln~d 4~, of Geroany 14~, of Italy 16~, 

of Bel gium 4~, ~f Ncth~rlands 3~ ; while the exports of the United Stateo 

increnaed 27~, of Canada 23%, of Japan 16~, of Brazil 23~, of United 

Kingdom, 7~ 1 of MAXiC O 80%. 

The situation .with rega rd t~ Imports pr esents an even more favorable 

picture of the non- gold bloc countries. 

Our own f~relen trade for th~ yonr 1934 bas shown a marked lmprovament 

ovor 1933. 'l"nis is true both o! exports and of Imports . Our exporte 

have lncreeaed f rom 1.6 billion t~ 2. 1 bill ions , an increaae o! 27~. Our 
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imports ?f merchandieo increased from 1. 4 billion to 1 . 6 billion, an in­

crease of 14~. The United States hed n " favorable" balance nf trade which 

was more than double that of 1933 - - 478 million as against 225 million. 

During the past yP~r ~ur net imports of a~ld amounted to 1 . 1 billion dollars 

and ?f silver 86 million dollars. 

A survey ot our l ending items of export reveals how practically every 

region of our country baa shared in tho increased foreign trade. Exports 

of wheat , copper nnd automobil es , parts and accoosories more than doublAd 

in 1934 as compared with 1933. Other large increases occurred in i ron and 

steel mill products , iru!.ustrial ""'c!llnery, chemicals , tobacco leaf' , crude 

petroleum, lumber , meat products and wheat nour. 

oOo-oOo 
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February 4, 1935 . 

The sub- commit tee on bankinc leg islat \on met in the orrice 

or the ~ecretary of the Trt~ssury , !it 11:00 A. M. The-se pre3ent 

'N~re: 

Henry li'Or £!enthnu , Jr . 3ecrt~tnry or the Tres,;ury, 

T. J efferson Coolidre , Underse cr otarv of the Treasury, 

llarr1.ner 0 . Eo c: les, Governor, :tederal Reserve Board , 

Leo T. Gr owley , Chai r man, ~edernl Deposit Insurance Corpora-

t i on , 

J . ~ .T . O' Connor , Comptroller of the currency , 
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Jesse H. Joneb , ~hairman, Reconstruct i~n ~i nance Cor porat ion , 

C.B. Uph~ , 3ecretary or the ~o~tt tee . 

~r . Coolidf e st~ ted tha t the three t i t les o~ the Bnnk tnc n111 

were completed except ro r determi nation or one or t 1•o matters 

·vh• ch he SU£f'P.sted be settled at t hi s mee ting . 

Mr . :: r owle y and Mr. O' Connor ;;t a tol1 tha t Senator Glass hod 

asked ror a copy o r the t i tle relati ng to the Federal Deposit 

lneu:-ance .:ct and t h'l t they had felt th:~ : 1t was desirabl e, 

end perhaps necessary , tha t it bP given t o htm and this h9d been 

done . 

Mr . Bccles asked why they hod ptvcn i t to him and stated that 

J cnQtor Gl ass had also wcnted e copy or the bill emen~1n~ the 

:'ederal Reserve .\ct , but ths t he iled expla ined to him t h" t it was 

not completed and d i d not believe the Senator wa s int erested i n 

l ooking over proposals which mlaht not be clPor ed or included . 

He said t ha t he hsd ascured Se nator Gle~s that he would not discuss 

i t with a nyone outside the administr~ tion befo~e he dis cus sed 

tt with the s enator. 

Regraded Unclassified 



- 2-

Yr. Crowl ey said th3 t the ·~IC draft had been ready ror 

3o~e ti~e end tha t in his opinion it would never have done to 

refuse t o s ive lt to the s enator ond t~qt the Senator ~ould have 

been rUed . 

Mr . .;rowley and Mr. O' Connor reported that Congressman 

iteo t all had t~lked with 5enator Gloss nod th ~t he was fenrrull 

dona tor ClOS3 would i ntroduce the ~DIC Bill today and that 

~ho ir~on Steagall was asking for the same privilege. 

Mr . Mor ganthau tele?honed to the Pt-eaident. The President 

bw·r-ested th!l t Mr . Mor penthau telephone Chairman Steegell t ell1ng 

hi m tha t the Prec tdent w!>uld spe ak t o him over the 'phone a round 

~ o'clock and ask him i f he w!>uld be willing t o wnit that l one 

for llis decision . t.lr. Morgentheu ' phoned Chair~= Ctee.P.sll 

and round tb11t arrangement satiarPctory. 

It was surgested tha t the bill migh t be cleared witr the 

Pres i~ent before 2 o ' clock end Congresoman 3teegall and Senntor 

?letcher permitted to introduce ell three titles today. This 

N'J ald make 1 t appt-or that Conrre:~:;:nan J teagoll was "orking wt th 

the •. d:nlnistrnt lon and he would be at no disadvantage by reason 

or the fac t tha t ·enator Class bed introduced one title or the 

bil l , even 1!" tha t occv.r r ed . 
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tt 1¥1.1 9 a~reed tha t in the sect ion amenl1 1ng the l"eder'l l neserve 

-.ct with respP.ot to reol e state lonne or N::s t ionol banks , that 

they w.>uld be permitted to loan 60~ or the amount or their time 

and oov1ngs deposits , but that this ::smount would include "other 

real estate" . It was agTeed that the loRn :ntght be up to 7~ 

of the val•Je of the real estate . 
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It was agreed t hat instead or asking th~t ~embers or the 

" edet·ol .lesorve ·Oard be r iven the same s 'l lar y as Associate 

Juc tices or the 3urreme Cour t , tha t it would be the s ame s alary 

68 Cabinet Members . I t seemed t o be the pener al opinion th~ 

Congr~~~ would n~t agree to anythin~ more then ~15 ,000 . 

Ther e was discus s i on a s to who should have final authorit y 

in open mar~~t. decioi~ns - open market committee or t he Federal 

1oaorve nosrd . The ~ederol Reserve Boor d now appr oves or d i s ­

'l"prJves the reco~~endat ions of t he oren ~ar~~t co~ittee . The 

proposal tn the b i l l is for the pen ma~ket commit t ee ma1e up 

of t hree members of the ?ederol Reserve Boar d and two Federal 

qeserv~ Sank Gover~~rs to have the final s ay . 

A!J• , t.!o r f"enthau sa id that i f the 1oard r emains the same a s 

it is now ho doesn ' t want them t o ho tho open market commlttee . 

It i s necessary, he said , t o hove spl it second action in open 

marke t operation transactlons . 

It was explained th~t the ~oard has given t he open market 

C">"lm t ttee authority to bU" or sell up to .J250 ,000,000 or Gov"rn­

ment securities end that , within this 11~1t , tr . ~~rr.ess, os a 

pr 6cticel ma t t er, doe s the buyinf ~nd selling. 

!.l.r . Eccles said , hnwever , th'l t i t t ool(: a week t o set the 

;;~bO ,OOO ,OOO 'lu t hority. He us id t hat he i s for t he proposal thnt 

t~~ dectstons nr the ~pen market committee be fina l , but that the 

i" nder al aoaerve 'loRrd will not l i ke it . 

Mr .t.!orcenth8.1 said that 1l' the Tr enaury did not have a 

stabil i zc t1on f und and the other funds o t its disposal , that 

Government cred it wo•1l d sti ll be H th'l 3~ for 13 m "~nths sts~e 
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where it w~s when he took office . Ro fel t there is a possibility 

, 
th~t Con~ress may go even further than the sucgested pr oposal 

and that in t he end the 'l'reasur:r will be conductin~:~ open mnrket 

Qperat ions itself directly . '!'he Federal Reserve Boarrt hos done 

n, t~ 1n~ to help r.overnment credit or stsbil1 ze the market fo r 

Cover r.ment securities 3nd the whole ~urden has been carried by 

the Treasury . 

Mr . O'Connor s a id that it ~l~oke like action" to him. 

Mr. Eccl es pointed out t hat the proposal substitutes the 

action or 5 men for preHent ac t1on hy the twelve Governor s 

plus the ?ederol Reserve ~oard - s ince a t pres ent t he decisions 

ur e r~uched hy t he open market co~ittee or twelv~ Governors 

and ore then subject t o approval by the entir~ Pedera l Reserve 

'loard . 

~~ . Eccles r a i sed the point as to whether the bank!ng 

com:ni ttees 1vould be celled to the ''/hl to House or whether the Bill 

~>uld be sent up by the President. 

Mr. Mor centhau suggested tha t thot be left t o the decision 

or the President . 

The gr oup , with the except i on or ~lr . ~'lorgenthau , a djourned 

to tho ofl'i ce or t he Undersecrete.ry with the understandt n~· tha t 

tao co;ies or t he complet e bill would be brouPht to t he ~ita 

~oJse by Ur. Upham not l ater ths n 1:30 P .N. 

In the Under secretar y ' s office , the s r onp was joined by 

Mr . '!yntt, Gqneral C"lUD&'.ll of the l"ederol Raserve Board , lolr. 

"lillcox and Mr. Bastedo or the Legt s l'ltive sec tion or the 

Treasury. 
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~r. Eccles read a letter which he proposed to be given to 

the President ror use in t ransmi t ting the bill to the bankin~ 

com~i ~ tees if he so desired. dome changes 1n ~he let t er wa s 

sugrcsted and t here ~res an int'ormal arreement tha t 1t wonl d be 

ret yped a nd sent to the Pres ident as soon as re~dy - although 

l>r . 0 ' Connor was doubtful about liO me ot' the language whi ch wee 
and 

used ,/ M1· . Jones characterized it as "just nor ds" . 

There was sone discussion whe ther t he Federal Reserve Doard 

would ha~e t he au thority t o issue the rerula t i ons governi ng 

open market oper·,tions c.n<:: it was :~greed thot they should . 

Ur . J ones s ucges ted that he w~uld amend t he bill to permit 

br anch bonking , at lea5t county-wide or ci~~wide in cities of 

certat n si=es . 

It \f ilS explained th· tt this proposal hnd been considered ond 

decis i on reached t o propose it separately, i f at all. 

Mr . Upho•n took t ile two co nies or the bill l t ocether w1 t h a 

Te-uor ondum t o the Presi dent s UIIl"•Driztng the bill section by 

sec tion) to the ,7hite Hou se , •here i t was presented to the 

President. by !.:r . ~·orgenthau. 
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Hello - J.lr . Speet _ Henry t.!orge.ntbau, Jr . 

Yes J.lr . ~rgenthau. 

Mr . Speed, I'm calli ng you up - orr the record if 
you don't mind -

Oh cert ainly - certainly. 

We started today, aft er two or three ~eeks of pla~~ing, 
a check-up in Ne~ York on al l places t hat sell liquor -
block by block in cooperation w1.th the Gover nor and 
~ith the Mayor and we don 't know what the r esults are 
going to be, we don' t know what the courts are going 
to do but we do know that New York is the worst pl ace 
tor bootleg liquor i n the Uni ted States. We put in 100 
men and the Uayor put in 100 policemen. I asked 
Mr. Gaston, who is here with me, to go up to New York 
and to call on any of the publi shers who would care to 
get first-hand i nformati on on \'/hat we ' re doi ng . 
We ' ve any publicity just yet but 
if the papers t hink that what we ' re doing is worthwhile, 
we would a little l ater i n the week like some editorial 
support. I'm particularly worried about the courts, 
because up to now the New York Judges either have been di s­
charging t he prisoners or giving them ten da7 sentences 
and everybody that we contacted up there, including 
United States District Attorney, Lehman and Ma,yor 
LaGuardia are very enthusi astic about this program and 
I wanted to tell you s i mply that we have no police power 
that ' s all. 

Yes I see . About this man that i s coming up -

Gaston - G a s t o n. 

I didn' t get that. 

Herbert Gaston. He left on the one o'clock trai n and 
he ' l l call you up . 

Yes . 

I don't care for publicity now until we know better 
where we ' re at . 

I see. Well I think that ' s very wise. 

And we refrai ned from giving out any state•ent but I 
did want the publisher'• offi ce and the editorial office 
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to know ~irst-hand as to what we ' re doing. 

I see . 

And as I say It m sor ry to say that New York is the 
worst p1ace in the United States . 

Yes . 

And we 1 ve been making a rea11y 
vdpe out non-tax paid l i ouor. 

Yes. Well I think it ' s 

Thank you. 

A1right, thenk you v ery much. 

Thank you - goodby. 

d.rive to 

February 4, 1935. 
l.!onde.y . 
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Hello Kr . Doughton . 

H- are you? 

I 1m fine. 

Are you com.lng dow:\ 1:! t.'l e :nornir•e ? 

Tomorrol'l morning 

Tomorrow morni ng , yes . 

I s that right? 

Yes that ' s right - sure. 

?"~5 _, 

Now has Miss Perkins coi!UllUilicated with you? 

What ' s that? 

Has Yiss Perkins communicated wi th you? 

Not i n the last few days - no. 

'Nel l I asked her to come with me, providing it was 
agreeable to you . 

Why of course i t is . 

Wel l I thought it would be better, from everybody' s 
standpoint, if slie came up there IY1th me. 

That ' s alri ght . 
wise 

Because other/I'm afr a i d that the opposition may try 
to play me off against her . 

Yes. 

You see? 

Yes . 

And i f we both come up together why I think that that 
shows that there ' s no rift 1n the offic i al family . 

- ------------ ------------------suit you or --- --------
------- - - -------- speak to the Committ ee about that . 

What I called you about this morning was this. We had 
a little conference here last week with two or threee of 
my --------------------------------- ---- - ---- -------------------------------------------------------------------. VIe decided that we would s1.1ggest to you that you assign 
one of your best legal men ---------- to study of the 
Lega l Division of thi s --------- with our --------------- . 
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We'd be very glad to do that. 

Especially with the State Retention Divisi on -----------
--------------------------------------------------------
and I thought that you would assign a good man to go 
over with him - - -- - ---- - - - ---- the Texas Di vi sion 
and ask the Attorney General to assign a man -----------

--- - ---------------------------and your man might be better. 

Vlell when we left there !londay night I asked lo!r . Oliphant 
to make a study of t he bill . 

Yes . 

And I i magi ne by now he ' s done it and as I understand i t 
you want us to specialize on the tax feature . 

- - - ----- ------ - --speci alize in incorporati on with 
Dever (?) 

Dever. 

Because he ' s the man we have to r ely on to---- ------
--------------------------------. 
Well !lr. Oliphant 1 s in the room here now . 

--·------------------------------------------------
-----------------------------. 
\'/ell wetll have somebody during the day get in t ouch with 
Dever (?) 

Yes sir - ------------------------------------ ------------
----------··----------------------------------------------
--------------------------------------------------------. 
Thank you. 

Goodby . 

Goodby. 

February 4, 1935 . 
~·onday . 
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EOO.NO](JC SECURITY ACT 

~AT, na&VUT O, 1811 

.Houas oP R.EPR:J:&.EW'I'ATrvca, 
Cowwt'M'lt·B ON WAva A ND MIMN&,_ 

W<UAi~•. u. 0. 
Tho oomm.iuee- me~ a~ 10 o. m., Hon. Rob<rt L; Daughton (cJWr.. 

maD) pi'Oii.ding. 
Tbo CR.uawAH. The oommitt.oo 11ill bo in ord .... 
Tho fil'lt witAeoo tbia morning, in further eoDiiderauon of l.be 

eoonomie> recov.,. bill, io Hon. Hanry Morgentb&u, Jr., ~tu:Y of 
~ 'l'rMIIuy, 

We ue afao hoDOI'Od wil.b t.he p,_.,.. of MiM P..-ldn., tho ~ 
tary of lAbor, wbom we aball be glad to hoar il abe d.....,. to mab a 
~~~ent tbia momiag. 

Mr. ~tary, we oh&ll bo pleuod to hoar you ai tbia Um6. 

ST.t.TDUaT or BO • • llu.J K OIIGDTIAU, 3., UCIIft.UT Or 
TBII TIIU811U, .lCCOU.&.IIDD BJ .l. J, .U.TJOTIII, &Jco• D 
U818TU'l' IIOIIft.UJ, DD'.U'l'KDT OF UBOI 

~tar;r Moaoii<THAu. Mr. Cbainn&o ond gent.lemen of tho 
commiu.ee: 

Tho chief ou~lloill that wo •hould tike to make in COMoclion 
with tho oconomoo ooouri~y bill are the following: (I) Tho ll&bolitu. 
lion in tho oontributocy old-age iUUluity oyatom of a seale of con­
tributory ""''"' and OO:ne6~ payments that will facilitate tllo con­
tinued ol"!ration of tho ayotem on an edequal<l and aound financial 
buio, Without impooing heavy burdOill upon fu turo gcooratioi\1; 
(2) the tnnlloroceo from tho SOeiallnsuranco Board to tl>e T.....,tl)')' 
Depart.ment of tho fuuction of i•uing and ~ voluntu:Y a nnuity 
cortifiutea; and (3) adminiotrallvollimptifieation. 

Ol.D-AO& PR.0VlllON8 

I . By inaugurating a national eontn'butory old·tgo annuity ,,.tom, 
tho FeCioral OovommM~ ia uud~ ve:y be&Y}' roopoDiibWtloo 
-~ from year to you into the mdofimto futUI'O. Under the 
modificeUOn tha t WO ahaJI IU*'IOI~, &I well &I UDW tho plan now 
incolporated ill tho economic oecunty bill, tbe onmo to be paid out 
oacb year in benefit paymento will rioe to more than $4,000,000,000. 
It il ob-.iou. that we mual make aure now tha~ the proYi:aioaa ioao~ 
porated in tho bill will enable the Federal Oonmmi!!lt continuowol7 
to moot the beaY}' and rocuning tiabilitiea thai will bo impoaed upoo 
it. 

2. Under the pro..Wo01 now embodied in tho economic ... urit1 
bill, the Federal Oo'"romentio called upon to defray , out of ito general 
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revenu .. 1 not ooly on&oball the cool of the Fed.,..I..SI&I& t.)'IWn of 
DO,_lnbucorr old..age usisl&nee, bu' oJ.o the eoot of tubot&ntiaJ 
uo6t111ed gnlwlioo that are provided under the coolribucory oyatem 
for penons who will relile during the nut 40 ,..,., The benefit& 
prorided for ouch penons will be oubo&&ntiallf. •n ox- of the coo. 
tribulions, pluo inW..t, nwle in their bebal . Such .,.._ beoe6l 
peymenl& would be borrowed from current contributioru~ co the fund 
•nd repa.id with compound interest- in au~utnt 1eara. In eonse-. 
qucnce, undtr the present. bill, b1 1980 and foreve.r afler, tho COIL of 
the contributory eyetem to the Fed.e.ral Governmen&. is estimated at 
$1,600,000,000 a ye&r. This burden is in addiUon co a Federal coot 
C!fltimal-ed at $504,000,000 a year in 1980 and th~n!nfter for the 
noncontributory ayet.e:rn. 

3. Tho olterotiOn lhot we rneornm•nd "~II rnakr, it POI!&ible
1 

without 
the imposition o( ontrou& burdona upon tho futur-o, to provi({o tD.ru.il .. 
ties rAflgi.ng from S22.50 to $82.50 per month for indaviduala whose 
monlltlj wogfO Ita•·• averaged $160 or more; $16 lo $56 for lhoao 
wbooe monlhly wagea have averogod $100; and $7,60 CO l27.60 for 
thOM whole monthly wages ha,·e avuaged 150-th~ montWy annw· 
tiM in each cue "111'in_g ••ith th6 number of yeara of oontrlbutio01. 
This otale of benefit& ,. the aame u that now incorporated in \be 
ooonomic -urily bill for thoee wbo ........ during the r.,.., 10 y ...... 
Our ecale is _.me.,.·bat a:m•ller than that now iooorporat.fd in the- bill 
for lbooe wbo retire between 10 and $0 yeera ofl&r lite -.rotem goee 
in co elf eel; and ourotalo i! dislinclly higher thereafter. Tho Ofgf<!.'lll& 
boeefil peymenl& wtdu the plan that wo pro~ are aubot&nllall.f 
idontieal with lbose now incorpo111led in llte bill, ao moy be oetn in 
tho appended &&blea. The omall number or indiriduola ,..bo ...OOvo 
'Vf'1, modr.t annuities under t-he scale that .,.e reaomn1tnd •·ould be 
•ligtbleco bavolb-oupplemenled under thenoncontribucory •.Yitem, 
preeisf!ly u iJ the caee under provi:!:ions no'l\~ lnoorporat.td in ~b& bill. 

4. Any ae&uarial eomputations e:ctending indefmittl.r int.o the 
future1 euoh aa are necettury lor t-he f!'AU.bl.i&hnu~nc. of & national 
cont-rioutory old·ag:e annuity system, inevitably ro&t upon fUIIump. 
tiona and forecMto Utu •re oubjoc~ co a ve17 oonoidtll'oble margin or 
e'rror. Stabj'e<~c. t.o t his ftcknowledgBd Hmitahon, it ie our opinion tbd 
the n"Uona cont-ributory &yet.em can bo launched end rnamt.&incd on 
• aound ftnonciol bosio by eotoblisbing the oombinod roY> of poy roll 
and ••mingo taxea •~ 2 l"'roonl for 1he lin! I 3 yeara, 8 ~I'OML for tho 
next 3 ye•ra, 4 peroonl for the lhird 3-year period, 6 )>Ueenl for tho 
fourth 3 .. year period, and 6 percent thereafter; in IUbatitution for 
the Nllea now tneorporal&d in the bill, ..-bich otart at I percent and 
ora inoreaoed by I P""'"'" "'lhe end of each 6yeara unlila ptl'lnanOill 
level or 6 pertenl .. reaebod .. the end of 20 yeara. 

6. A. combined conlribucory loU raY> ol 6 -t it the minimum 
lha1 will permit the peymenl of adequauo llDDuitieo aod at the oalll6 
lime main&&io !be lin"!'cial in~y of the •yatem under both the 
~.,..., -n.tc ... unty pro\'lSIOos and undu our propoaad alt.,..... 
uon. But a 6 l"'reaot rate..,. do this ooly if it it impoaad from the 
tl&rl. Under the pr-.nt proriaion.s of 1he economic IO<'UritY bill

1 
a 

6-pereent rata doeo not KO in co effect for 20 yeara. Hence under Uto 
bill a heavy dtficit is aecwnulal&d in the euly yearo and the omoll 
eum.t pa.id on btball of indivi<lual$ uo·w middJa-aged Or over are kept 
ao lo~· .. co b6 far out of keeping with the benefit payUlenl&oeheduli>d 

&OOJ.IVONJO 8.11CVJ1irY ACf 

for clwtm u~ relintmool-d .. pil& lbe facL thu clwt majority or aucb 
indiriduala will b .. e m61Ul1 ol their own. Under our pro-1, 1M 
&-percent rata tlta' a- in"' effect·~ the end ol 12 .JM10 will ma.lto 
up for tho d•fieieocy ._led by the low ral&o that will be in elfect 
du:riDg the earticr J'6UO of tha l)'llem. 

6. Uader our pro~, the Federal Govel'llm61lt would KUaranteo 
an inveetmen&. relu.m or a percen\ on an receipt. from tbe ~·roD 
and ...,..~ IAlrfll tbu wore not Cufl'eotly disburaacl in benefit pay­
mento. Such ouma would be uo6d p~vely co replace the out.­
atandine public debt with tho now littiility incW'I'6d by II•• Federal 
Government for old·"!!• annuil.i•. To the exl&n' that tho rneeipl& 
from the old•ge 11nnu•ty taxoo are uo6d co buy out p-~ and futttre 
hold oro or,Oovommen.tob~gat.ions, that part of the t~x revenuoo}h•t 
ia now potd out co pnvote bond holders will ho a vailable lor olo-.,e 
annuity be:nrill"; tbe.roby minimi~og tbenet additional burden• upon 
tbe lutura. Suc.b ~umulationa and public, debt. retirement. will, of 
eouroe, be "'lalively small during the firo' 10 ,...,. by roaaon of the 
low loU rateo wilh •'hicb we propose lbot the li)'&Wn 8hould be 
inaugural&d. 

7. h abould be omplt..u.d tha' the Fodentl <lc?•ernmont, bT 
inaugurating 1 national cont-ributory old.e.ge annuu.y ayaten1J 11 
underlaking mpolllibililioo of tbe lin>' magnitude, No' ooJy 10 il 
oommitlfld to p&Ji.ng a 3 .. pucut. return u~n. all eoll~tio~ in exoe. 
of c:u:tr"enl.. btntfh. pa.1m~ta in,-ol""ed, but u. ts &110 cli~trbJll for the 
pu,._ ol old- -urity • vory large fraction or ito e-ible ""' 
reve.nUN. Bu" ,..e recommend this delibtrately, i.n •aew of the 
outatancljnr imporC&n()e o( objeet!"e. " -re. ~w, mo.reo•er, tba.~ 
even in &he abeence oflbe well-eonsadued ltttislatio.n, wa ea.nno' a•otd 
important financial ouli•.YI for tho cara or obo ag6d. Studeoto or 
our populalion Iron~ lftll ua that 1~ proport.ion of. the ~ and, of 
the dependent. ~~ an opr popul~uon fM.VM prom~ of mcreual\i 
very materially i.n tbe ooune of the next. few generatlona. 

8. There are tome who believe tbat we ca.n meat this problorn ~·,we 
go by borrowing from tbe fu\ure co P•T t~ocoau.. Tboyorewi(l'/)a 
to incur d1o 11\rge oud growJr'lg !'ew habili~y for old·ago a.nnut~N 
without, efTc~oting tlny cornponsetrng reduction& 10 t11o outat.a.ndmf 
public debt, reductlons t.bot eould be represented by A r~erva aeco'fO 
tn tJ>o Treoaury. Thoy would place all confidence m the liWIJi 
power of Lba future LO ruect the. needs as tb~y at~. 

We do not ohare this view. We ba"e eJready etUld tho !act tbol 
the •ggrt"Cat.e bC!nefi&. payment& under our propc)u.J, u under thal. of 
the economic MCuri~y billt will e\·entually u~ $4,000,009,000 a 
year. Wo cannot aafoly expect future ~uooo to conlu!ue co 
di'·ert oueb large owna to ~· aup~rt or the aced unl~ •·o hab~n 
the bW"dens upon the future to other dt.reebo~ lf •·o fail to do thit, 
the 14,000,000,000 .• year ,will be a ~l addibonal. burden. Such a 
burden mighl well .tfOpuchze the conllnued operauon of the 111&.em. 
U On tbe othtr hand we are obfe IO reduce the -y OUtl&ya O! 
fu

1

lute _genuationa m' o&ber diteetioM, u by reti~ • la.rp p.ri of 
the publio debt, lllCI by the pro•·iaion of ...,rul publ!" worko, we can 
look forward with far moNt uouronee CO lbo conlinued oupport,ol 
tho ayatam. Tl\ia, theu, it lbe purpooe or our pro~. ~Vo d6aire 
to eat.ablish tbia 111tom on eucb eound foundataona tb.u a~ O&D be 
continued lndefa.nit.eJy in the future; and, a~ tbe aame time, to moe~ 
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lbo bigltly dooirabJo OOCial Obj"oetivo Of providing ID edeqaale - U.il1 
wiU1ot1t. a mean! telL to all ~ igible WOfkflt'l upon retirement. e. Wo reoopi.ze tha~ tho incidt'Dee or the pay-roll and ......_ 
lana ap.,..... t.o bo 1~1 upon them .. or our population. But K abould be •mphuizod tbat lhe ofree~ or th- t&x8 it to pro-ricla & 
aubadt.ut.e form or aavings from whiah our wo-rkel"' wiiJ receive ft.r 
greAter nnd more ... urod benefito than from many other forme of sa'linp now in exiawnae. Th8e taxee, in other word•. will ooc. be a 
net. deduction !rom worktn' iooomee. They will relMM funds M 
••U ao mie•• M:riMy, hitherto directed toward the univenal probl..., ol providing againot one'• old age, 

10. Further, it il entirely JXIII!ible that improvemente in ou.r reve. n·ue.tl)"'t.em may pe.rmit. ua tn the coui"M or time to raduoe various 
tuee on consumption~·: and thftraby to return to the me86 or our 
populoti~n in th•• rorrn what is taken from it in tbo form ol pay-roll ana t&m.Jngs taxes. 

II . Appended bent.o are labl .. p,_,.ting tbo ch&rKie' ol tbo tax 
rata, net LOtal eontributions alter dftduction for adminis.tntive ez .. ))1.":018, eati..ma.tod !Hmefit. paymMte, Federal contributions, and ,. &er\'C!II, under both t11e nRtional contributory oJd .. age provision• u n.ow incorporated in the economiceecurit.y bilJ and tlndc.r our propo8ed llt.eration. 

VOLUNTA.RT ANSOITr C'tRTiflCATEI 

It would appear to bo highly doairable ~~ lbe lu~tion or ioouing, 
and dtt«mini:ng tbe t.erms and condition~ of issue, of •oluntuy an .. nulty uru6eatee bo in tho banda or the Treasury nltber than in th­or tloe SociAl lnsuraoco Board. 

Theoo oorlifie•~ wUI bo direct obligations or the United Slata, •nd will involve rateo of onto,..t, direct or indited. TL~y will diller 
cbi•Oy in lonn, from other inureat-be&ring obligation• ol the Unii;d Statoa. Por o:wnple, a 20-yoar Tnouury bond conlalno lhe promioe 
ol tbo United Statoo t.o make 40 oemiannual in~~ paymeota u .-oil 
u a principal peymtn' at. maturity. An annuity ce.rti:fie&t6 lrOuld 
aloo contain the prornite or tho United States "' mako I .. ,; .. ol per· iodicAI paymoniA!. Do pending upon I he character and lonn ol tho 
e.~nuJty, th~ paymonte might be mad,& r,noothly, quarterly, or othtr· WJoo; they nugbl be made for a staled hrnoled ponod, or they might bo 
made u~til tlie d .. tb ol tbo hold•r; or they might • ...,.. bo made in 
perpotwty 1<> any holder. Wbethe< the pa)'IDt'Dta were~ begin im· 
mediately after tbe pu~- or tho annwty, or wbotber the oootnct eaUed lor poymento.l>ef!inning 20 or 30 years I rom tbH duo, or when 
~c holder at,tained tl•e Age or 65, the Cf.rl.iticates in aU CAIM!e would eon .. Sloluto prom .... or the Unilod Stat eo, prec:iooly liko other direot n ..... ury obhgaoono. 
. Thel&nguage ol title V providing for th ... cerlificatoo is very broad 
m ·~ .... w . and .wo.uld appear to pmru• the aale ol all the .,_or cerufieat .. )Wit _indicated. It would bo wholly dooirable t.o retain 
~ucb •. bro!"l cbo•ce ol lonns; but tho in~~or lho Congrooo in provid· tog c.luo Wlde range ohould be made oboolute)y clear. In any event, 
~owevc.r, ~he terms or iMu& of the oertificnt.e. and t.be r6~8 of int.e.ree~ 
Ulvolved would •PP<'"' t.o bo proper malton lor determination by tho Tr.....ury. 

<t 

BOONOMIO 81.0URITY A(yt 857 
Belore laltio& up lbe out p&n«rapb, which is entitled "Adminio.­

vative SimpU.fiC.t.loll '', I wou.ld like to say th.al trom ben on IUD. 
p......,~ tbo T,_,.,yo o,..n attitude toWard lbe oollecUon ol tbia 
~; <hat ... this ia lbe &ttitude or the ButMU or Internal Re ... ue on ,.-hom tho burdon ol ooUeeo ing th ... laxeo will I all. As l aay, tbia 
ia purely tlto 'T'reaaury'a at8.t.ome.nt.. Up t() tlti.a point, thOtiO of u• who 
have worked on t.hi• bill are in complete accord. But I wi&b to C out. that. from here on tbe mllttr disc.UII!Gd a one which b .. 
brought 1<> Dl1 attootion by tbo Bureau ol Internal JU,•nue. I feel i&. is my du&.J' to poins. that out. to the eommiUM, and I 1r'&Dt. to em­phasize ooee agam ~t tbia is puroly lhe TrMoury'o attitude. 

Mr. CooPn. Mr. Chairman, may I aok lbe S.Cretary a queotionf The CuAtRMA:;. Mr. Coopar or Tenneuee. 
Mr. CooPoll. By that, Mr. Secretary, we are to undentand lhat 

tl•• Eoooomio S.Curity Committee is in agreement and oubmtt. jointly aiJ Of thO Statement wbieh 1')U have rM<J up I<) t.hio pointf 
Soeretary MooOL'<'tBAU. Up t.o this point, yN. 
Soerotary Peums. Y oa, oir. 
Mr. Tu.r.own. May I uk • quootion, Mr. Cbainnanf 
Tbo 011At0>(AN. Mr. Treadwa~ 
M.r. Ttt&ADWAY. From tho JX>int where you IU'O now about to ro-ad, 

your DepU"lmt.nt ~ not. in agtoement. wi.th the bill as submitted to uaT 18 th&t what you mean. Mr. Secretary? 
Soerotary Mo~OL'<TH.r.u. t would o":~1~ut it th&t way . I oimply reel ~· this io a matter tho reapo •• t:r lor tbo ~ ou~ of which will laU on the Bureau ol Internal Revenue. They niioed tbe point .. t.o whether they can t'Diorce t.hio, and I, .. Secretary ol tho 

Treuury, fet.l H1M 1 should bring it to the attention or t·hi• eommitt.6e. Mr. T ·RIJADWA Y. l usumo Oiat. you coneur wi th the Bureau of 
Internal Revenue on this point.? 

Secretary Mo&OINTJI.A_U. Ob, yea. . 
Mr. Tll&.r.J>wn. You appron whot. they are rec:ommeodinc to you for you to aubmir. t.o the committee! 
Secretary MOROEHTHAU. Yea Othef""•ieo, 1 would not. read it.. 
Mr. TR&AOWAT. That is whd 1 ILS8wned. 
Sccro!Ary MoHO <NT».••· l would not read h unl ... I believed in 

it. 
Mr. Tauown. I wanted it to bo pulootly e~ar in the .--rd. Secretary Moaoc:sTB.Av. 1 wa.n&. to ~e it.,dtar c.b.a&. M.U, Perkins and 1 are in oorople~ acoord, but this par~~eular matter ,. puNiy 

one or adminit:tn.tton. 
Tho OnAIR>W<. Please proooed. 
Secretary Mono&NTRAU. 

ADIU NlBTaATIV& 8l.K.PLUICA.1'10N' 

This committee io .-eU aequainled with the Trouury'a attitude on 
law enfOlOellleAt.. II U...... ita law on lhe olatu~ booko I<> bo .. toreed by the Treu-ury we iotis&> on e:oforc:.ing it. to the ut.moat. or our powera. 
But. in ooo roa.,OCr. the biU in it.a present ronn i.mpotee • burden upon 
tho '!lroaoury tllal it eannot (!\Ia ran teo adequately to moot. The national contributory old-ege annui~y ayet.em1 u now pro-­
pooed includeo eve.ry employee in tho United Slat.., otoer than thoae 
of go~emmenla) agonciM or raiJWAJ"I, • •ho e&mo J ... !haft $2bl I 
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month. Thio meant thaLevery ti'&Diiont orcuuollaborer is included that. every domestic servant is covered, and that tbo large and shifting cl.UA of aa:rieultu.ral workera la cove.red. Now, eve-n wit.bout the inclusion of theee three"'- of work.,., the tAlk of the TrNouey io adminioteriog the contnl>uiO..,. tu coUectiooo would he extnmoly lonnidable. II th- three cl._ of worken. are iO be included, however, tho t.uk mey <Well prove insupo.rAblo--eert.a.inly, at. the out.-
1161>. 

I ,. ... , iO poini out here thai poroonally I hope theM three <'­uo he included. I am oiJnply poioting out the adminiot..Wve diffieullr cl collect~ lhe tax (rom those c1 ...... Mr. Ruo. Mr. SOOrel<lry, your views with regard iO tbe difficulty of eoUecting this tax coincide with the experience of Groat Drit&in ifttofu u the dotll81Je..eervice tlNs is eoooerued over there. 'Eecroi&ry MoROL'ITRAu. I am eorry, Mr. Cong.-man, thU I e.m nor. familiar wit.b the experionees ot OrMt Britain. I am simply pointing out. wnat I feel is a difficulty. Perhapa we can work out lOme way or overcoming that difficulty. 
Mr. Ruo. The Driiiah Oonmmont had thai difficulty, e-tly aleng the linoo you mention, and thoee people were eliminated from the provis.iona of t.beir security act. 
Seerntary Mono•NTUAU. 1 do no~ happen to bo familiar with the British experience or practice in that l'fl8P6C'· The CtrAiltllA:C. ln other •--ordJ., you are pl'f!Mnting a. very Mrioua difficulty whi<:b you havo thu• !ar not boen •blo iO find a way o! overcoming? 
Seerotary MoROtlNTfu.o. Up to now. nut I a.m uking thB Bureau of Internal Revenue 10 try their boo~ 10 ftnd oome ny whereby &his tu ean beeolleeied. Asooon auhey find 1 way, I ahaU uk them iO bring it. to this oommitt.ee's aut.ntion. 
Under tho iooom~»tax !awl the Bure•u o! Intcmol Revenue luL yeu boodled aon~ething 1..,. h•n 5 million returns; with the preoen~ neari1 unlvtnal coverage of the bill's pro'fisions with respect to oon­t.ributol)" old .. annuiti~ we tllt.imat.e &hat. eome 20 million retums ,.·ould be received. In addition, lhere would he required the Ollie a! o&amps 10 be usod in conoect.ion wilh hundredJI o! IJoousando of odd payments for euuaJ work, often Cor only a few houra' duration. We rec::ogo.iu, w-ithout queetion, the nMd of these eiUIOI of work.tn Cor tho same proLectlon tha~ is offered other tmployed workeno under the bill. Bu~ •'e &.bould like iO .. k the eommiotee iO collllider tho qu06-tion whother it is wise t.o joo~)ardizo tJto entire contributory eyatom, 18 well AI, possibly, t.o impaU' ta.x-oollectiog efforta in other fields, bJ: the ineluoion under the t,YStem of the ~~y !or !&1'6ung, mmu~y de..Ued, e.nd very expolllive tnloroemoni olfo..W. In Vle•• of the great. importenoe of our objective, we should greatly ~t. tho imposition or adminiaLrativo burde111 in tho bill that would threaloo the continued operation of the entire t~tem. Alter the IJBtem bM heeD in O{*:abon (or 10Jn61UI"'·, moN 1ndusi:Te coverage -1 proTO LO he onfuoly praelicable: but we should like iO- the I)'Stem launched in such fuhion that ita administrative as woll u ita financiAl provisione oont:ributO ditOOtly to the MIUrance O( .ite IUCCel8. I ... ume it will not be -uy lor me iO read the ubi .. thtl e.re aubmit.&ed in conneeti.oll with ~ atatem~an. 

The Coc.ultMA>I. I do no• thinlc thatio D"""""'7. They will he pu~ in the f'QOOrd at t-his point. 

<t 
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. Mr. K!<UT&ON .• ~lr. ~rotary, you are m•lcing oome roc:ommeod•­
~ Of cho.n~ ID lbe bill !bot we bove before ulf 

Secretary Mooo•>'TIU.u. Yes, sir. 
Mr. KNvnos. It ns my understaoding lhu tbe bill ,. .• have 

before .us, 11. R, 4120, ....., tbe product of tbe Economic Security 
Commaltee appotnt«< by tbo Preoident. 

Secretary MoaG&N'nlAU. That is right. 
~>y KNUT&ON. Wbon wm these changee ~ upo.n, Mr. &.:re-

~rel&ry )foaoc:<niAU. Mr. Knutson, tho fac t that the <hangeo 
bave been made u lato u this is purely my .,., fault. Unfortu­
nately, I hlld 10 many administrativ~ dutios a.o porlorm. I worked lor 
3 montlua on tho $4,800,000,000 bill lhal wna I'O<ently bofore lho 
Congrt!OI. I too~ port in tho p~paration or tho lludgot. So it is 
my fault that I dad not got to llu" enrlior. I oimply loll thot 1 had 
bolt<>r he Into and bo nglit. 

Mr. KNUTSON. We have put in 2 wooka or hearinga on H R 4120 
I am Juat wondering whether tbe chan goo Uaa.t you have pro~ lh~ 
mUonung would nooeuitate continued htarings, puhapafor aa long a 

me &I we bave been in &eolion on this bill. 
Secretary MoaoE.STHA.o. Of course, that. it up t.o the committee, 

&I to whether they want to hne further hearinga on tho bill. 
Mr. VtHOON. May I ~uggeotto tbeg<ntleman from Minn-ta tha4 

.... "'!'~ or lh~ ..._boot lhal hiVe been made lhil momiDg wue 
mon.uoned dUIUIII Uie ooune or lho b .. rinp. For iluatanco, tbo ex. 
i!c,.wo~L of the ~cultural workers.~ domeatite, and the ca.eual worke.n 

m "'" «>ntributory plan was d•scamed 1""'11 ., I recall it 
Dr,b\Vitte madA! the •tatementlhatlho oxclua1on or th- rft.m lho 

co1 ndtn utorr •1*tem could be had without any added bunion to lho 
u.n or lo lbe IJ"'Itm. 

Mr. Kl<trreON. That is truo. 
Tho CnAIIUI• N. II Mr. Knutson will yield-­
Mr. KHUT&OH. Of course. 

0 
(t 

SOOlfOliJC ..::U&Ji I ACr 801 

Tbe C>tAilUIUN. The CIWr would lib to •-t tb•~ .,..-­
cme oboulcl requeat. to be IMard iD oppoaitioo 1o lhe proi*ed elaaflll"' 
furtbor hearinp will not be ,..._,.,. on lhooe prol*ed eh&nPL 
Should any o .. req-t that lboy be '-rd in oppoaition to tboM 
elaan~ that mi&ht change the aituation. 

Mr. K!<U'f80H. Mr. Secretary, underyourannuit.Y plao u prol*ed 
this morning what ia it going to eoot in 1980? 

Secretary kfOAOIJ<TKAU. Oil t.he OODtribulory part Of t.ho piUI it 
will ooot t)le Go•tmmont nothing. ll will be MJI .. ust&iniDr . 

Mr. KliUT&ON. Wbat willlha enlire pl1111 coatf Will h motuiaJI.y 
ehanae the coat to the ~·edenal Treaauryf 

SeCretary Monot:H'f'HAU. The noncontributory put or i tt will ooet 
the Treflsury eomethi_ng ovo.r $600,000,000. 

Mr. KHOTl!ON. 1'hat ia in 1980. And that .-ould become a fixod 
eh~trg& upon tho Treasury annueUy, or $500,000,000? 

Seeret..uy MoROt:NTHAU. Yes . 
Mr. KHVTOOH. What about tho old ap p&rt of itf 
Secrotary Mo•OKMTHAU. That wiD be .uo . 
Mr. KNV'r'IION. You me.on tbo old-ap peooion plan will Wee care 

or iwll in 1980! 
Secretary M oaOINTitAU. Yea, tir . 
Mr. Tlauow•Y. Mr. Secretory, you &peak about beiaa dtlayed in 

p~<i!'t; up lour rocomm~datiou. '!'• ha•·e ~ urged 1~ ~ten 
tbio bill. ) ou 10prd this u a •ery >mportant pa..., of lfcWauon, 
do_you noc.f 

Secretary Moooa .. nuu. Vory imporlaDI. 
Mr. Tlt&ADWAY'. Do you t.IUnk there is any oceuion ror Co.nar­

to burry in ita consideration of h.f 
Seen:tary MOHOENTHAU. 1 would not ad\-150 the Co~, air. 
Mr. TA~AOWAY. Oh, you have eo man~ timet and in 10 many 

WIJI, 1 thm.k we ought. to u k for your ad'\'lte now. 
Secretary Mollln&N'THAU. I have. neYer been 10 rub at to AdviM 

Congreoo. d'" Mr. TA£ AOWAT. La~ me approach this from A. Juerent. ="yeoua, 
then. It i11 queer how m.uch con6denC6 eom~ peop1o ht.ve 10 Con· 
gress much mo~ thnn I poraonally btn•e, With tho pnt6nt aet.--up 
or it.' • • .... 

Mr &entftry Dr. Wi tte insisted- ! do no.t. mean tnlll~«~ Ul 
the n'ade tente Or tbe word-but. _. .. very poeitive Lh;'t. we thould 
has~n to pi'OCI<!IWI .. rapidly. u ~ble, b_eeau .. bo oaa~ !.bore wvo 
H State J~latu,... in -on this year. ~ you thinlt that lhe 
aetion ol Cong.- lhould bo in any way .suboervi~tlo, or bued ~pon, 
wba~ Jot;Wotuno may do.,.., ~o.!W acboa! 

Secretary Moao&JCTHAU. 1 do not.l.bink I ..Wd IDIWGr you oa a 
quootion like lhat. You ha .. boeD here eo IJ!ueh ~ lh111 I . 

~{r. TauoWA1'. Tba&. wu the reNOn gaven by Dr. Witte for 
111g00ting to \II 1o burry our ..,lion. Ponon.Uy, I do no' avoa 
'lrilh bim 

Secretory Moao&HTHAU. You h an boeD here ao many yean, you 
lmow mU<>h better lhan I whu Co,ag.- !"Jould ~r obould DOl do. 

Mr. TuADWAT. Bu&. is no\ that • . fair q~UOo, Mr .. Seae&.uJf 
We are advioed b)' lho aecntary of tbis comnuttee, or whl<:b you .,. 
the ahainnan, or one of tho most. import.a.nt. membert 

Secretuy Moao~N''fHAU. Jutt a member. 
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• Mr. Ta~ow.u. Your eoeretar:r. your employee, hu •ory defi­
»•tei.Y od9iMd 111 1<> hurry. Do you appro,·o hit ,_,nondalioo or 
ootT 

. Mr. D11tc1r. Mr. Chairm.arl., is t.hat. in order wheo we have iJn ... 
portant blllineoa "' procood with! 

Mr. Du<onL. !.U. Cbairman, 1 objod 1<> lhe goollom&ll abusing 
t.bo wit.neoa. 

Mr. T.,.aown. You objod w wbad 
Mr. DIHOKLL. I suggest to t.be ge~>ll<mao !rom Ma....,huaottathat 

he boa been trying w loru an &n~wer w that qu .. ~on lrom every 
111-itnCM who hu appe.a.red here. 

Mr. THXADWAT. 1 have a right to do that, .... mombor or t.hiA 
oommit.t.oo. 

Mr. OINO•LL. I aubmit that tho oea...,t.ary i8 not horo-
.M.r. ·r~u~AOWAY. l ftlD not insul&ibg tbe 11ooretsry io any way. 

J 1!-haU 8Ubm_it. to the chairman o( t.hiA commlU.oo, not. to you, ilir, for 
judgm<nt on what I am doing. Tho ollairman boo tho power w keep 
order here., not. a subordinate member or the oommit.toe. 

The Ou.uaw•M. Oentlemeo, 1 hope we will no&. have &1\1 oontro-
ve.ray. 

Mr. RILL. Will tho geolleman lrom MaooacbW!<Ittayiold to meT 
Mr. TauJ>w.u. YM, but! do not inteod-
Mr. RtLL. I am not going to lec:tu.ro you. 
llfr. TR&AOWAT. No, and I do notinlend to take it. [I.Augbw.) 

. Mr. II ILL. I just want !O ask the genlleman lrom M-bUIIetti 
il be bu obaorVed &J>Y ovideneo ol undue huto OD t.bo part ol this 
committee. 

M.r. Ta&ADWAY. No, l have not, but. I ha"·o on tbe part. of wit.nNI!If!8 w huny uo. 
Mr. liiLL. 0... not the gentJemAJ> think tha~ the eommlt..,. can 

~•k• care ol it41ellf 
Mr. TaunwA T. I am sure they can. Then il it is not agrcublew 

the Secrotory to answer that lino ol queotiono, than I will try ono or 
two other linea. 

LeL me make thia one &-tatemont. of my O\li'D jn connoction with these 
44 S<Mo ICJSi•latufCI. I lind that ol ll•ooe 44, 18 havo an expiration 
dato in March, 4 in February, and 2 in April. Thoro arc only 17 ol 
lhcwtC legi11latures whose tet'DlB of aesaion a.N indefinite. TbcreJoJ'6J 
I think l.ho arxument lalls pretty flat that Cong...,. obould hurry in 
order to reach the lf«:ialaturos while th.ey are in aeuion thiJ year. 

Mr. Vllf&ON. Will the genlleman yield w meT 
Mr. TRIADWAY. Yoa. 
Mr. YIN&Oif. I know the gentleman !rom M ... achosetu well, &J>d 

I <AD not oon..t .. e that be is on1=i,3riog to leave the impr..,.;on that 
~ooe I 1 ... king w delay tbio · ation. 

Mr. Tau'!WAT. Oh, no; butl onotinkndt<>t...h .. tenod. Thorn !o oo one tr.Yull! 1<> dolay. I am for thelecislatioo, if .... ean whip it 
mto llbape properly. 1 have neTer Mid a word i.n oppoaition t<> tho 
l~ation, u tho geotleman koo'ft. 

·Mr. YIN&O!f. 1 un<lont&J>d that., and I caonot oonceive ol tho 
gtnUtm&ll ... Iring_ to delay it. 

Mr. Tauowu. Not in the alightat· nor do 1 wioh to be hurried 
in t.be oorl!idrratioo of it.. ' 

0 

'\ \ (f 

Mr. VJ.H&O!f. Our whole p- is w COIIIicl« it fully and _... 
lully, u • • bno been doiog,...., doinf;1 and will oontinuo 1<> do. 

Mr. TauoWAT. And that is per{eeuy agreoable 10 me • 
Now, Mr. Seeroury, allow me 1<> aa1t you about lho ooeial .....,.. 

....., board. You .....anunended tho tr'an.rlftDOO !rom the ~ol 
inauraneo board 1<> the Trnuwy Depar\mODt of tho funotio• of 
ilouing and otlliog theao voluntarY annuity oortilicaLM. That ......rd 
take tbe iuuonce ol the anouit)' oortilieateo out of the hancJ. of the 
eocial inlura.nce board, would 1t. oot.? 

S..rot&ry MoROCNTHAO. That ie right.. 
Mr. TtuU.DWAY. To what extent would that roduce the NltponJi­

biliti .. ol tho Soci•l lnaurAJioe Board? 
Seoretary Mono.,NTtuu. I do not t·hin.kh.would reduce t.bnm at aU. 
Mr. TttxADWAY. They would still be juttt. u impor~ant u in tbe 

origln•l oelo-up? 
Soorc~ary MO!ItOJI)N'I'ItAO. [ think so, yes. 
.Mr. TReADWAY. Let me uk if you approved the manner in which 

that board ie .. tabli•hed. 
Seue.t~ MokOaN'TRAO. ~lr. Cha.irma.o, I have been beN Mfore, 

and 1 think you know that I try tD answer queetiont on r:nau.ua on 
which my ...,.ponaibility ,.....,. I do not want w ......, to evodo Mr. 
Trnadway'l qu .. ~na, but I should like LO oonline my LOO~ny 
only u 1<> what I am familiar .. ;th, and I have ooolined myMII 1<> a 
ttudJ ol tho lin&»cial upec:lo of tho bill. 

Mr. Tau.ow.v. I am per{eelly willing LO withdraw tho quoolioo 
under thoiO c:ilwmoLaneol. 

SocretarJ ~.oaOXHTHAU. I r..r th .. a 9"""~00 like thot M" .. 
Puk:inl, who • here, is il'l a far beu.er posibOn to anawer thu J. [ 
bne confined my act.ivitioa to the linaocial upec:ta ol the queo~on. 

Mr. Tllr.ADWAY. That. is enti.NIIy u.t.i!faetory, Mr. ~&.ary. 
Tb(l:ro are just onfl or t••o other inquiriot I should like to make, if I 
tnA.y. ln the diiCI-ussi.on of the bill wi"b your secre.t&ry of your com­
mittee, we frequently rll.D into t.he stat4mM.t. that. the paragraph . that 
we wcro consiCJcring, Ole section we were inquiring on waa written 
in tho TroAeury, And consequently the witneu know not~in8' about. it, 
or wok it lor gront<>d that tl>o TreA8ury had done the thrng in tho 
right w;~y. 'l'hat e>«urrod several timet. 

-would you be wilting to Worm us wh...., in tho ·r,..uury thoao 
paragraphs were written? 

I cannot at thie momwt lay my h&J>do on tho individuall~<,llll, but 
you will lind tbat •ppearing in l>r. w;,..,., ta~ony, In anawer to 
&hal kind o( a quNUOn, aever&l times. 

S.....,tarJ Mo•o~NTRAU. I think you will han LO belp roo out by 
tolliDc mo wbicb paragraphs were rete~ to. 

Mr. TauDW'A.Y'. [ acree Lhr:.!t m question iaeomewbat. indefinite, 
uniMe you bad in mind, in a way, the n.a~ of hit t8timony. 

Secre.ta.ry Moao&.,"THA.U. am sorry I am not su.lficieull1 familiar 
with it. 

~1r. Tac.u>w• -r. There were eert&in parts of it ,.,;tteo by aomo of 
your .-.,s.oc.~ or ~tat 

Secroc.&ry Moao•NT~~•o. Oh, ye&. I am 1111n that il Dr. Witte aaid 
that the 'J',....ury wrou. it, rt.lerring to any certain paragraph, that 
bio stau.mw~ il ..,...t. 

I 
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Mr. TAI.<l>W4 r. Bo did DO~ aay by whom in lh T l> 
ment, and wo bow l.be Tr.uwy is a pretty bic .,; ~"!J' •pan.. 
~ree&ry .Moao_u1'H.Av. lfell, we haTe had a &nl&atioo. 

workin« 0<> II, and aome of l.be employ- bavo befo"~ Man)' people 
.Mr. 'rauDWAT. I oowbaveDr. Witte~• teed bt;l'fd· 

f
wdJ. eaU your a tteotloo to aome pan& of it. In o;::r,p • to. ore ~e, ~ 
or &ru~ta.nce, hft aa,..: .; an tnqwry, 

d,!,::":!-" ,~~:!1 ~ ca~!o:.":i,er &hal qoeedon deflahel.r. Tb. but ... 
memben and wf\h ehute. m.ado by :; :!!!-~.:~ ..._,,~'! of lht leskJall.,. 
C~ LUlie bolob bou.... ""&- ve mtm.....-., wbo lnttoduced 

Anoth•r inquiry: 
Jlav6 you had the aid or Mr. Btarua.n at. alit 

·~rr. Bat~iHU:I is our Jeeisiat.ive drartio 1 • 
wo l1ave the fuUest. conhdence. Dr. \ViEto~u::-~;o:.:~o m whom 

1 could not. r.n•wer that. I think DOt w h , 1 ' 
Oepartmtut In all 15na.n~lal provlaioue. ~d t ,bf~~ :- tt!ld or \.ht TnlUury 
by tbe meJnbtrt. but n01. d.ln!eUy by tbe oommitiM r . -.:. wu eouulted 

Tl1at it one of tho pl...., whore ho rofon ~ the 1'-·· b · 
drafted this bill. ·-•r.r ae avwg 

Jut~ one olhtr request, ond 1 will have finilhed 1 "~ 
Of)mf!UUoHt. J.o the appe_odix, on 60 ol th' • o your ~t. of 
eethrt~.!' ~amee. \\re_ have made aome 'i::uirieafro: J::::',· cbereboaro 

o -naory CODliDiltoe and were · 1 abl 1
""' a ut 

or lhe ma~tt!'. I ••ant to ca1J your n::,:: Yto the COP'~~ the root. 
an II, .. ..,.UDfl of 3 ~prof d . . o actuan .. co..Wt.­
inouru.., company : 4 genll.emea~;,""" ~-d~~?f a mutualli!o 

1 would like to 'i.oqUil'tl whether in w-.:e. 1 aetua,..., COIUiultanLt. 
and annuitiM, and ao fortbt other'actuari:nfruJ:.ethNe t&blee or con 
aulted by your conunitteef · country were con· 

Socrotary MoROilSTIIAO Will &II M 
Alliat•n~ &oratory ~f Le~r to you 0 j; r. Alt.moy.,., tho Socond 

Mr. TtUiADWAY, or COUl-ee:. an.swer t at queataon? 
Mr. At.T.wcn:n. The repor~ of th · · . . . 

formation u u, t.be •ctunne& who w~owmlt.l~ wJ.ITI g~vo you full in .. 
nnLteo of Rctuarics lhat. me.tt ·with b 00118u · , 'he.ro waa a com­
tuarioa included Mr. Richter of thot~st~ a~ul .. ,.,.. 1'ho otalr oc­
Co.; Mr. Williolllt of tho fuvelers In cncan Coo ephono & TeJe!P"'ph 
"'h~, N you know: baa already testifi~urludce h .;. a.nd ~ir. LAtamcr, 
Rlilrold Retirement lloard an w o II chamnan of tho 

Mr. Tauow•Y Ia Mr ·IAtim • 
juol chairman of thio boud thaty';;' 1 J>l'O(OSIIedon,al aetuory, or io he 

Mr. ALTWIYJ:a Mr Lltim . u mentaon 
thil <ountry on ~uotrial •r • probably the ouw.andinjr export in 

Mr. "ra&ADWAY. Butbe~·li{ · 
Mr. ALTMu ... That is..,...... M118W'aDco aetuaryr 
Mr. Tu .... w4 r May 1 &Ilk lh;, 

you'? aa7- 1could not quito hear fu""br quootion! I undontoed 
thac. an the report. the names or Jou- u\ J undtta:t.ood you to aay 
appear in addition to lboao lis a aetu~oo wbo .,.,. COOIUIIOd 
~I ma whore to find that ple!:r"" aetuanal conoultanll. Can you 

Mr. ALTMino 1 h ' . • 
to aubmit it to you. avo not a copy of It wtth mo, bull w;JJ bo glad 

') () 

\\ (t 

,. . . "' 

.002f0Jil0 8allb::atJ I .AOT 

Mr. Tauow..._r. J wu under &be imrn.ion Lba& &here wu a 1iA 
of advioory commiu- ia the bock o l.be ropon. ae an appoadla 
and tha.t. theM o.a..rrw ....,., i.a ~ liA.. ' 

Mr. ALTMcna. Wo llhall bo cJad to fumiah thai io!ormotion to 
your CO<IIJ1Ijttea, If you wiah. 

Mr .. T ... owu. ADd thoro wae complete _,_I &mOOJ the 
aotuoneor 

Mr. AI..TWIIYIR. Yfll, air. 
Mr. Tu.ow••· Aa to tloo actuarial oet.-up of thiJ propotition! 
Mr. AvrwcrcR. Yea, air j no di_aagree:ment at. &11. 
Mr. TRI'lAOWAY. 1 bav& rea.d the names or these (our gentlemen, 

bul I undorttood you to ooy thoro wore otboro. 
Mr. AvraU!\'Y.R. No. 
Mr. TacAOWAY. '(\he&e fou.r ore.rcspontibfe (or the aetuariel eot,..upf 
MJ', ALTWKYIR. Tbey were the consult&nta who we.ro con•ult.M by 

th.e at.a.tr acauari01. 
~ir. TnrJADYt'AY. Who • •ere tbe staff Mtuariea? 
Mr. ALTWCY E&. All said, Mr. Richter, of thu Amtrice.n T8lephone 

& Tolocraph Co. ; Mr. \Villiomo of tho Tra<elm~ lnauran .. Co.; and 
Mr. L&time:r, who i.a Chairman of the Rail.ro.d Reti~en' Board, u 
well u eevent.l 1tafl' emplo.YaM, who mllde ma.n.t o( the eale-ulationa. 

Mr. Tai.<D,.•Y. \\n.tdo you mean by ot.all employ ... ; •mploy-
of tho «>Cbnical boanlt 

Mr. Atn"M&YII.L \ 'M. 
Mr. Tac .. owu. 0.. membon of tho teehaioal board! 
Mr. AIINnu. No; omploy- of lhe uclu>ieal board. 
Mr. Ta••DWAY'. TheRe #our ~tle.men whole namee :.ppea.r here 

are t.b~ on.ly omoial ac-c;uariee of ibe committee; ia that correuf 
Mr. AL.TWI:Yaa. No; 1 ju..st. told you that. Mr. Rjcliter--
Mr. TR&.ADWAY. But. you &.Ilk about a ttaff flnd about actuarial 

coruulunt.t, and thue it 10 much of a mix-up that I t&nnot u.nde,.. 
eta.nd it. or courae, i&. ia clear in your own mind, a.nd perhaJ)I it. 
ought to bo in mino, bul 1 may be dull obou~ thio. Who we"' tho 
he&d aot.-uariC!I who rooommandCd this program? 

Mr. ALTWt}YKn. Mr. Uiebter, of the Amarican Talephone & Tc.l&o 
gral_)h Co;.,t Mr. Willia.ma, of the Travelel'8 lnsurance Co.; ft.Od Mr. 
La tamar, \.ih&irm&n of the Railroad Retirement Board. 

Mr. Tnl!ADWAY. Aod they wero t.be he-ads of the actua.risl COJliUh.­
anUI u noted in this report? 

Mr. ALTMOUR. They ., . .,.. tho moo ia Wuhlngton. Tboy tponl 
oil, or pro~tieally allth•ir time on th- acwarial caloulotiOIIL 

Air. Tauow.u ·. Tbat. if "'hat I wanted to lmow. Now wa IJ'e 

gett.ing eomewhere. But. tbeKother~tlemfn..t the (our whole n&m.M 
appear here, were outtidm "'•bo mi t have. bad the repon ol tbete 
three mu eubmht.ed c.o &hem, eome · like thaif 

Mr. ALTM&YIUI. Exattly. They came to Wuhint~to• for coaaulta~ 
lion orith th- lhreo men ,..bo gan praetiea!IY tb01r full time to it. 
W• wantod to bo otrl&in that wo wore doil>g U.. thin£ Iicht, and we 
had tboao tbre<l or four men who eould not co<Do to WuhiJortoo full 
limo to co OYer oil of 1M oaloulatioaa, and, ul aaid bdoro, they are i.a 
ablolute 'C"'"menl with our men · no ~tnt whataot'ftr. 

~lr. TouowAr. Thank you. That. it wha•lwaotld to ltaow. 
Mr. YINION. Mr. AltmOfU• in additioo. to tho throe ...,lluoto 

whom you mentioned being m acti,·t. eb.Arge of the actu&riarwork a.od 
J 100N-~t-N•. 1.,__1 
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the lour ~tltmen who are listed as con~ulla.ntA, you did 001 onoan 
udndo other octuanoo who work.ed on this propceilionf tA> 

Mr. Aur-MI:T2"a. Not. •~ all. There were m&DJ 
Mr. Vu<IOH. T.U ua ahoutlhalo. ' 
Mr. A ........... I do DOL know all or lho aetuari .. who ....... -

~led. ~ir. Wille could tell you what aetuarioo wero onnoullod rro,'; 
t.uno ~<>. ~6. But, j10Dtlem60, we are perfectly willing tA> pi- run 
rooponl!b•hty upon thOtlfl ~'!' whom we li .. 6 juot mecliooed 
They Will ~~W>pltltat reoponsbility I am oum. · 

Mr. VosooH. But ol couroe they had a ot.llf. 
Mr. ALTN.Vea. Tbey bad gentlemen on the ~<~ehnioal otall 
Mr. VoNoo~. And ll<ltuarioo in different deportmontl ~ted · thoeo cnlculntaona? tn 
Mr. A&.TMona. Yeo. Tho Troaaury DopiU'tmont 1118iotod t 

~xtunplo.. J do nor. know how many actuaries woro nct.ua.Uy con usftodr 
But thoso J){li'WOns 1 havo menti~ned will B88umo full rMponaibii~v. · 

Mr. J,•w•&. M!. Altmeyer, will you telllh6 oommittoe of tJ • k 
done by pr. I.Aitlm~r, bY. way. or ,qualifica tion lor tho work :~~oh 
hu done•• connee.tion Wlth lbJS bill? I und.,...tand tJuough ye&r~ o1 
la~r h8 h~ eo,mp~_lod two luge volumea on a.geociee auch u we &re 
.. tung up 10 t~ bill. 1 would have tho feeling tbat perhapa he ;,. lhe 
lo~mOit ~uthonl)' ID the ~orld IA>day on lhatlubject matter T n 
lhe comnuttee bneOy of ~work, pl....,, · • 

Mr. Alf"Mt!Yc•. Mr: lAtimer-you have aaid in a nutabeU en.e&J 
wbat he 11 • . Tho P,..,..dent, u you kno .. · hu appointed b' Cha· 1 
ma~ oltbe R~ Retiremen~ Board. ' 1 think rou are ::'rroct lo 
aaymg thai be 11 lh6 loremoot export on induolrial 'ona in UU. 
:~.~AIIA>d.!~:n..!• ~dh~ man)' YO&rlul olatud.r.. or'.: aubieet of 
• • ,.._.~ ' au KJ8 mam rea .. of bll recent. ll d" . 
mcludod m this 2-\·olume t6p0rt that. you have just. m~ti~':edaa 
&lo'!' thai ho bad long ocbolaotie trainm• 10 prepa- b' 1 h' ' ~leal work. - • v llll or l.l 

do~·~~tt~~~dwi:;u~:·t~::r.v, rerE!friog_t~ tho euuala,,and the 

d~~~e~~::J!I ~n~hei~=j:~e:~~.~i~~t~o~l~~~;~o~l?r 
n,linitt.ration ol lho provision.'or"t.b~l ~j.• .~0""ap'bpliliJ.•ty ,o_! prooto~•l had· 
rtgbtf .. .,. od "" ~<how, ll t o.r. 

Socret.ar.r MonoESTUAtr Yes sir 
Mr. M cCoaWAC&.. How. manj a~ involved in number? 

be~~~?' ~o~t~HAI1ld. I am told an approximate ealimate would 
M M,;c;; ' ' 10 

' bow ~~t &MAC&. And the bill in its preecnL ronn eanbrtcra about. 

Sec.otary Mooo aJmU.u. Mr Hau aa abo 
Mr. MeCoa.IUcL Twenh- utiuionr ya u~ 20,000,000. 
~l ,18

1"1 ~foaoo"""""· 'rhe bill would atrect abou~ 20 000 000 
• r • .._, cCoaMACK. That is under tbe . 1 • • • 
f acretar,r Moao~•'TKAu. ThH is tbe .:i:j~P oy~.~ leaturoof 
Mr. MeCoaMACit Ia lh · · "G" pro.,_n, 

20s<:.OOO ,..ill be aUected 'b' :J:[ .,.ldtunste as ,to how many or tb-
"'7 M }:. o -ege provlllonaf 

depth, Mr. ~i~':!':i:~0· ow JOu are getting a liuJo beyond my 

'\ \ 

} 

r 

(t 
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U 70,. do no• mind, I will uk Mr. AltDWy.,. 10 OMWor lhooe 
quC!IIUOna.. 

Mr. ALTW&YKa. There are about. 7,000,000 wbo are OY"e,r 66 at. t.he 
p.-nt tim6. M lhb yean GO by, lha~ number will me-. lD 
about 30 or 40 yean you will find il will I'WI up 10 about lilteoo or 
twtotr million. ThOtlfl figuroo are eontainod in tbe suppl•m•nt oltbo 
CO&rnruttee report, whi~b I ohall be glad 10 61o witb the eommittee. 

Mr. McCoRMACK. That is baled on the tableo of mortality? 
M_r. AVN&Yca. Y111, air. 
Mr. McCoRMACK. Why abould tboJ be excluded from tho benefitl 

olold""f'• uaU.tanoef 
Secretary Mo•o•KTRAU. Who, Mr. McComtack f 
Mr. VoN&oN. May I suggest tA> tbe gentleman !rom MAMaObuoottl 

that tboy oro nol axoludod. 
Mr. McOoUWAOK. hit propoaed by you U>at tboy ohould bef 
Mr. V mooN. They are merely relieved I rom the contributory 

realul'M. 
Secretary MoRoENTBAI1. I tried 1<> make elear, and I am glad 1<> 

hove the opportunity spin, tha~ I do not sugg .. t that an]I>Ody be 
.. eluded. l limply pomt out that lhe Bureau ol l.ntemAI Revenue 
I eels tha~ a ~ian haa not yet been dorioed which will m&ke it praotic&l 
tA> ooUoet lhia tu. 

We juat came out ol one ollhe moat difficul~ oru ol oelllnlr liquor. 
1 ba .. boon stnJaling with that lor about 13 moolha. 'We are 
!>egiDniDc 10-dailigtitnow, and getting the public 10 ....U..Ibat it 
io a !\ueauon olbuymg wt·paidornon·tax·paid UquOO'. ThaAmoricao 
public got itiOif into a frame ol mind wbMe they juot did DOL think 
they b.ld 10 obey lho Fedora! lawo. 

What! am afraid or it thot il ,... make it oo difficult to oollect tbia 
tax that we mar again build up a l&flre popula tion or group who will 
tte.t. lhun~~e.lvta mto that same sort of frame or mind. l ret-1 that it 
lS up to UJ to Gnd a wr.y to collect that t.u, and tho lnt.emAJ R~vtnua 
Durc.au ehould do that. But we ha'"e not. ~n amart. enough yet C.O 
do it.. 1 waot to make it VC!ry clear that. we are not recommending 
tho~ any group ahould be excluded. 

Mr. VtsooH. MAy I &ufm""t that tho teotJmony bcloro the oom­
mittec, M_r. Secretary, hu shown that.. the money& Lhlt. would be 
paid in by lhia gl'OUJl in ta.·~-es, w1der the contributory plant wouJd 
buy very amall annui ties. You would have t.o t.Ako the oentfit.l 
that would acenae, And, of coune, thet"6 i.a no suggeetion here that this 
group would be exCl.luded rrom the noncontributory ruture~, or what 
we g<n<raiiJ' call the old·ago pension plan. 

Mr. MClCo&MACit, I~ theloroe olthe ugwnent thai. there 
are adminiltrativa difficu.hiel, but that is ~ an at.~tude or d~ 
ruliAm, it. eeema c.o me. U we do no&. p&. thtm to the b11l, lbeo 7ou 
~. going 10 have a lot of difficulty iD the luture getlinlf lbem 1010 
t be bill- II we ~ going 10 do anylhing, - milh• u ".U emb~ 
them now, and ir n~':1 AU:!;pend paymt.nta from them for a yev 
or tWO untiJ 10U have. devised a me.thod or obtainiOJ lhOM payaltnta 
in a pra.ctie&l way. That would be my though&. on tho mal&«. 

Secretary MOkOB.,.AU. I would sav lha• lha l would be idoal. 
TM On.uRWAlf. Jr there are no furiher quaat.iooe, ... thank you 

for your Appcarlnce .ud tbe testimony you han. fPve.n the c.ommit.t.e, 
Mr. Sotretary. 
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The c..u..,...,.. Mrt. IAmb, will you pi- oomo fonrud, atate 
your name, and the capacity in which you appear. 

BT.t.TIJlUT 01' JOB. BUTIICI PITnt UJII, UnDDTDIG 
TBI BATIOIU.L LIAGill OP WOKU VOTDS, BIW tOU 
CITY 

Mrs. LAY B. Mr. Ch&irman and gentlemen o! 1M committee: 
The National League or Women Voters favors the p ..... or tho 
untmployment compms&Uon .eetions or the economi'o eeeurit• bill. 
Since our reuona for aupporting the bill ""' much the &&In<> u the 
......,.,. al....dy given by other advocalee of the bill, we wiU not lake 
the um" of the eommittee to 10 into them. 

!naiad, I will confine ~Ito speaking abou~ ..,rtain -tiona of 
tho bill about which qUMtiona have oeeutred to ua. 

11•• l;,;t ol theoe is -tioa 606, under the definition of "Unl!lll· 
ployment lund " 1 which IH-Inl to requi.re that e,·ery State 1•w, 
wheo.h<>r of the pool<>d-lund typo or the aeparate reouvoo t,YPO must · 
aet up a pool<>d fund with 01 lo .. t 1 pereent oont.ribut •Oill I rom 
om1>loyers. Tho rest of tbe fund might be ol any typo de&irod bv the 
Suu.o, but thoro mual be in any o..., this 1-porcent 110010<1 f,md. 
This is a v&luable pro,•i&ion, for it would provide eome MConduy 
eecurity, for example, to workc.rs covered by oompa.n1 re~JCrve funds, 
which bad become exhausted. In the •- of the IV1.100nain plan, it 
would be a •tep toword changing I rom the .--r~e to the pooled plan, 
&tld pro ride gruw aacu.rity to worken. 

AI 1 aay t sec.tion 606 eetma to require this, but doubLI &rite ln our 
minds about it, for this provl:iion is hidden a.way no c. Oftly in a defini­
tion i~Htead of in the main body of tho bill1 bul a1ao in ~nth_., 
which is a •traoge placo to lind a major reqwremenl of lhil kind. 

II this requirement ia to be binding ,. should bo tak•n out of 
pareotheeeet t&ken out or ~eetion 600, and set. down def&ni&.ely u one 
of the requirement& lor S tate laws, under seeliona 407 and 002. 
Otherwiae, a oourt of low might hold tha. it had a~ppod into the bill 
by accident, and that it wM clearly not the int.eol ol Congrt\88 10 
re<tuire the 80trlog up or. 1-porcent I>OOlad lund .. ooc of tho oondi­
tionll of receiving adminiAtrtt.tivc a.llotmcnt& or employer creditl. 

My second pomt is that. u the bill at&Dd.s at. pre&enc., thc.rt is one 
oerious loophole, a loophole that might octually eneouraae Stateo 10 
pua w•ak rao.her than &tro"i State laws. This .-..ulta !rOm tl,. very 
ge:nerou. &eetions on additaoaal credita, iD eeetiooa 607 and 608, 
oombin<>d ,.;th the fac t thet th6 biU requireo no ai&Dduda ao w 
leogth of wa~&in« period or oiJe or dun. lion of benefit paymento. 

Under -lion ti08 (b) of the bill, the eml"!>yer is allow<>d full credit 
opioat Ius tu for all the oontributiona wb.ieh be is not maltinJ w hia 
.-rve fund proncling that fund d- not fall below 16 J>'"''"nt of the 
annual pay roll. He can - hia oont.ribuliono enurely 011d ttill 
-.i•e croditaolong aa tbe fund is up to the required 16 peroent. 

The aimrleolway to keep a fund up to 16 perotDI it! to pay very 
linlo out o it, that ia by making tho waiting period long, the bonefito 
email, and the benefit period short. If the employen in a State wish 
to evade the Federal tu and at the &&me lime p ay littl4> or no thine aa 
uoomploymeol eomponaatioo cont.ributiooa lhoy OIUI do ao. All 
Lhey havo to do is to get through Lhoir legialature a biU pronding for 
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DEPARn!ENT OF STATE 
WASHING'l'ON 

In repl7 refer t o 
n: 8G:S.515 

117 dear Mr. Secretary: 

Referring to previous ooiiiiiiUtlioatione 1n reglll'd to and 

in oonneotion with the etteots in China ot the silver 

polioT ot the United States , I enclose tor your considera­

tion copies ot papers as follows: a note dated February 1 , 

with enclosure, from the Chinese W1nister 1n Washington; 

and a note dated February 5 trom the Chinese ll1nister 1n 

Washington. 

I would appreciate receiving at your earl¥ conveni­

ence an indication ot your views in regard to the •plan• 

outlined bT the Chinese ll1nister ot Finance, the text ot 

which ia OOIIIIIIWiioated in the note ot February 5 trom the 

Chinese ll1nister 1n Washington. 

Enclosures: 
Prom Chinese Legation, 
February 1, with 
enclosure; 

From Chinese Legation, 
February 5. 

The Honorable 

Sincerely yours, 

(Signed) CORDELL HULL 

Hanr,y llorgentbau, Jr., 

Seoretar,y of the Treas~. 
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In reply reter to 
J'E 893.515/402 

DEPAR!liENT OF STATE 
WASHINGTON 

Ky dear llr. Secretary: 

230 

February 7, 1935 

Referring to ~ l etter to you ot February 6 trans-

mitting copies ot communications of February 1 and 

February 5 from the Chinese Winister in Washington, I 

wish to add that, in connection with the note of Febru­

ary 5 in which appears the •plan• outlined by the Chinese 

Winister of Finance , the Chinese Winister in Washington 

gave me a separate note i n which he states that, i n r efer­

ence to the communication from the Chinese Winister of 

Finanoe, he •desires to make the following observation: 

•By making all purchases from China de­
sired quantities could be obtained more 
expeditiously and advantageously and with lese 
inducement to speculation than by buying from 
JDaJlY sources and the Chinese Government can 
thus obtain necessary supplies without the riak 
or smuggling to take advantage of a higller price 
abroad. American buying a t London or other open 
markets at a price above the value in China 
necessarily invites smuggling. For these reasons 
the assurance of American purchases made in China 
only trom the Central Banlt ot China i s no great 
assistance against smuggling. Woreover an exclu­
sive arrangement would facilitate the government 
in obtaining desired quantities from the Chinese 
public. • 

The Honorable 

Sincerely yours, 

(Signed) CORDELL HULL 

Henry Korgenthau, Jr., 

Secretary ot the Treaeur)'. 
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COPY 

CHIHESE LEGATION 
1fash1ngton 

loly dear ur. Secretary: 

281 

February 1, lG~5 

I beg to inform you that I have received !rom 

Dr. H. H. Iung, !Jinister ot Finance at Nanking, tor 

delivery to you a memorandum summarizing, suppl ement1ng 

and br1ng1ng up t o date t he data on the sliver question, 

a copy ot which is herewith encl osed tor your considera­

tion. 

I beg leave to point out that the opinions expressed 

in the r eport ot the Ministry ot Industries Commission 

reterred to i n the memorandum do not necessarily r epre­

sent t he views ot the Chinese Government. 

I am, my dear ur. Secretary , 

Very sincerely yours, 

(Si gned) SAO-IE ALFRED SZE 

Enclosure: 
Me1110randum as above. 

Honorable Cordell Hull, 

Secretary ot State . 

Regraded Unclassified 



. . 

Senator 
( ~letcher: 

HJ(.Jr: 

P: 

H .M.Jra 

F: 

·) :) .., 
-0 '-

llr. Secretary, I hate to trouble you about a 
a sull utter like this. 

You can't trouble me anrtime Senator Fletcher. 

I t seeu to be a last chance tor a liBD whoae 
circumstances which require that I take the opportunity 
to• •e to speak tor him. His name is J. s . Keap. 
He1 s now Administrative Officer for the Division ot 
Disburseaents connected with the PWA. He started 

1n as Messenger 1n the Treasury years ago. He 
did splendid wherever he bas been employed. 

How do you spell his na .. ? 

J. s. X e m p. 

X em p 
!erred 

Yes. Bets been trans/ with these people and be 
wants to be transferred as CAP 13. 

H.K.Jr: CAP? 

F: 

H.K.Jr: 

F: 

H.K.Jr: 

F: 

H.M.Jr : 

F: 

BK.Jr: 

F: 

iiii.Jra 

CAP 13. His salary is • 6600 I think. 

.6600. 

He's been there for ·a great many years since be was 
a boy and he's rendered splendid service wherever be 
bas been. He ' s doing a big job there with PWA nw. 
He's spending something like a m1llion and a quarter 
a da7. 

And th&T're going to lay him ott1 

What? 

Are you going to lay him ott? 

No no trouble - this reclassitication. He bas a 
chance or getting this clauitication CAP 13. 

Oh he'd .like to coae with us? 

He wants to do that. He\S'with 70U now but he wants 
to have this classification. 

Is he oo 'fliT payroll or PWA? 

a.~s on your payroll at preaent, I believe, but PWA 
has been pe:y1ng bia, I gueu. 
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c 
H.M.Jra 

F: 

Sll.Jn 

Fa 

R.M.Jra 
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Oh, well I'll look into it. 

Alright. I wish you would. He 1ve very deserviJl8 
an4-

I'll be glad to look into it. 

Alright. 

Thank you. 

February ll, 1935. 
llonda7. 
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February 13th 

Mr. trey had been to see the Attorney General 
in regard to appointing Dan lfoody as a Special Assistant 
United States Attorney General to handle the Huey Long case. 
The Attorney General agreed but said that they had no tunds 
with which to pay Mr. Moody. lfr. Worgenthau told McReynolds 
to work this out . All investigations show that Mr. Moody 
is an excellent man to handle this case. 

H. M. Jr . checked with the Vice-President and 
he greatly approved of this appointment. 

H. M.Jr . also talked with the President and got 
his approval to go ahead. 
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February 13, 1935 

Monday - Feb. 11th - As soon as we started lunch I read 
the following statement to the Presidents 

1. Since January 14th banks and dealers in 
foreign exchange and gold, have practically stopped 
buying and selling gold, within gold import and ex­
port points - which means that the International 
Gold Standard as between foreign countries and the 
United States has ceased its automatic operation. 

2. Thanks t o the foresight of 73rd Congress, 
we now have a Stabilization Fund . 

3 . When we saw that the external value c:L the 
~ollar was rapidly going out of control, we put the 
Stabilization Fund to work on a moment's notice with 
the result that for the past four weeks we have suc­
cessfully managed the value of the dollar in terms 
of foreign currencies. 

The country can go about its business with ~­
surance that we are prepared to manage the external 
value of the dollar as long as it may be ncesssary. 

He liked it very much and made a good suggestion. I no soon­
er finished reading mine when he said, your statement fits in 
with what I have written. He said, 11you eat and let me read 
you my proposed radio speech to be given on the night of the 
day that the court hands down its decision." He was l ike a 
kid about it, he was so pleased with himself and with the 
statement . After finishing the statement he said, "Joe 
Kennedy thinks that the statement is so strong that they will 
burn the Supreme Court in effigy. 11 I told him that I did not 
think it was too strong_ As a matter of fact I liked it very 
much. .. 

I tried to get him to discuss the details of what we 
would do in case a decision would be handed down but he said 
it was no use discussing it until we see how the decision 
is worded. 

I had Kc Heynolds bring in a statement for him to 
sign which letter would go on the Hill asking t~ Senate Com­
mittee on Fi.nance to make it possible to pay the 1300 -Civil 
Service employees who had to be dropped off the payroll on 
December lst on account of the McKellar Amendment. He read 
thru the statement very carefully, looked up and said, "how 
will McKellar feel about this". We told him that he would be 
opposed. Without a moment's hesitation he reached for the 
pen and signed the letter. I would not heve been a bit sur­
prised if he would have suggested postponing the sending of 
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this letter until after the Senate Finance Committee had voted 
out the four uillion eight bill. McReynolds who was pr esent 
of course got a great thrill out of seeing how the President 
reacted. 

On returning from the White Bouse I continued to go over 
the statement consulting Oliphant and Coolidge and finally 
George Harrison over the telephone (copy of phone conversation 
attached hereto) and all of them made good suggestions. I 
was naturally quite nervous about giving out this statement 
as I realized that it was one of the most important statem«ts 
that I will have made since being Secretary of the Treasury. 
At my press conference I first discussed the N.Y.C. liquor 
situation and then read very slowly, repeating each sentence 
at least once, my statement on the Stabilization Fund. 

Tuesday - Feb. 12th - I was very much pleased with the 
WilY the papers received my statement. During the morning we 
marked time waiting for ·news to approach. I talked to Joe 
Kennedy in the morning and he said as far as he was concerned 
my statement cleared the atmosphere and he no longer worried 
what the decision from the court would be. 

At 12 o ' clock a number of us hovered around the U.P. ticker 
which stopped working and everything was very quiet and very 
tense and about 12:10 we got word that there would be no 
decision. Of course the fact that there was no decision 
makes my statement really important and the longer the court 
postpones handing down a decision the greater value my state­
ment will have. 

In the afternoon I went over with Bill Myers his Seed Loan 
Bill and told him that if it was not legally possible to 
transfer funds from the four billion ei ght for seed loan pur­
poses, I would r ecommend to the President that he veto the 
bill with the statement that if they would re-pass it making 
two cha1~es - 1, limiting it to forty million dollars and 2, 
adding a paragraph making it legal to transfer the money from 
the four billion eight - he would sign it. I understand from 
Myers that t he President promised Marvin Jones that pe would 
sign the bill if it was possible to take the money out of the 
four billion e i ght . If my suggestion is followed he will keep 
faith with Marvin Jones and also with his budget message. 
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George 
Harrison: 

H. M. Jr: 

H. LI.Jr: 

H: 

H. ll.Jr: 

H: 

H. M. Jr: 

H: 

287 

I'm glad to hear you 1re back. 

I 'm glad to be back. I am giving out very con­
fidentially a little statement at 4 o'clock and we 1 ve 
all discussed it and I pleaded with t he President. 
Coolidge and Oliphant are in here and we 1ve just been 
arguing as to t erminology and I 'd like to read it to 
you very slowly without trying to explain it to you. 
I mean just read it to you and see what your reaction 
is , See? I 'll read very slowly. 

Reading: "Since January 14th , banks and dealers 1n 
foreign exchange and gdld have practically stopped 
buying and selling gold within the gold i mport and 
export point, whlch means that the use of t he 
international gold s tandard as between foreign 
countries and United States hnve pr actically stopped. 

2 . Thanks to the foresight of Congress it created 
at the last session the Stabilization Fund. 

3 . Vlhen \YO sa\J that the external value of the dollar 
was rapidly going out of control we put the 
Stabilization Fund to work on a moment's notice 
with the result that for the past four weeks we 
have successfully managed the value of the dollar 
in terms of the pound and the Franc and the country 
can go about its business with the assurance that 
we are pr epared t o ~ncge the external value of 
the dollar as long as it may be necessary, " 

Well its an awfully hard t hing to ans•er right ott 
the bat . !Jy immediate reaction is one of caution, 
Henry, and next you ' d be putting yourself into a 
noose - putting your head i nto a noose there . 

How? 

I mean a commitment which you may not be able t o 
live up to. 

How? 

Well I mean if you make a comm1tment t hat in effect 
you are going t o take the dollar at a price right 
now whatever may happen, and something very drastio 
does happen, you are i n effect inviting the bankers 
here to an agreement that you 
will buy at this particular price, no matter what 
happens. 
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H. lo! . Jr: 

H: 

H. M. Jr: 

H: 

H. !I! . J r: 

H: 

ll . !.! . Jr: 

n: 

H. M. Jr: 

H: 

H. M. Jr: 
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\'/ell Jeff's on the phone - his eyebrows hav e gone 
halfway up his forehead . I think he ' d be delighted 
it that woul d happen . Let me give you - -

Well I don ' t know because, Henry, I don't know -­

Viell the point is simply this . Vie 1 ve been doing this 
thing for a month. A lot of statements 1n the papers , 
\Yhich mostly coce from abroad, they're trying to 

what we •re trying to do. I personally 
think we•ve done a swell job . I don 't see why we 
shouldn' t say so . I argued back and forth . I f irst 
thought we'd say we are buying gol d at $35. 00 an ounce 
t i ll hell freezes . 

Well I t hink that would be a mistake. 

That would be a mistake. 

Now you hit the nail on .the head. That's what I was 
worried about whether you 

Walt a minute . We say anything and we are prepared 
to manage the external value of the dollar as long 
as it may be necessary. Now we don 't say where we're 
going to manage it . Now the thing that 1s worrying 
Jeff is the terminology. The thing that's worrying 
him is when we say "which means that t he use of the 
international gold standard as between foreign countries 
and United St ates has practically stopped". That ' s 
what worries him. We t hink that when the gold - the 
price of gold gets out between the gold point that 
international gold standard has dropped away. 

In determining the terminology you say you expect to 
manage it - you haven't the gold point yet . 

I don ' t s ay that ! 111 try to do that. I simply say 
that "we have successfully managed t he value of the 
dollar in terms of the pound and the Frano" . 

But you haven' t done that if by suooess you mean 
making ths international gold standard 
between the gold point . 

No no I don't - I 1m not - -
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Coolidge: 

H: 

C: 

H: 

C: 

H: 

C: 

H: 

C: 

C: 

H: 

C: 

H: 

C: 

H: 

289 

- ~ -
George. 

What 'I 

I ' m ~ite , I ' d accept the national 
currency. I r a ther wanted to infer that we 
five or six people i .n making the gold standard work. 

I ' m sorry but I didn't hear that , 

I merely wanted to infer that we 
five or six people in making the gold 
approximately well. 
standard is gone and we 

standard wor k 
the gold 

Well what you've really done is to have pr ovided a 
market with dollars which have been in demand. 
The private banker 
That's what you've really done you know. 

And do you thLnk the safest thing is a matter of' 
our policy, which is vague at the moment , whether 
to do that only by buying gold or by buying currency, 
with no reference to the price or gold. 

I don't think you ought to talk about whether you 
bought gold or currency 
now that you've done it. 

I see . In that case I ' d be happy with the present . 
statement , 

• What you've done is to provide 
dollars with a view to keeping the dollar within the 
gold point , 

And you don ' t think the manner of providing - whether 
buying sterling or gold makes any difference, 

No I do not. 

Well I 

I mean as far as your statement is concerned I don 1 t . 

That's my only thesis of' it . I ' ve been turning the 
thing over in 'f113 mind. 

Of course it ' s awfully hard to visualize over the 
telephone but do you commit yourself on a definite 
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C: 

H. ti. Jr: 

H: 

H. M. Jr: 

H: 

H. M. Jr: 

R: 

H, M, J r: 

H: 

H. M. Jr: 

H: 

II , M, Jr: 

H: 

H. M. Jr: 

H: 

230 
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tariff ot that rate tor buying gold at the present 
prioa? 

I don 't think we do . l'le haven't said we are buying 
gold. All we say is that we are going to control 
buyins currency or manage it. 

Jeff '• been trying to get me to say control rather 
than manage. The point is this . You, as an expert 
in foreign currency, is t his statement correct "that 
the use of an international gold standard as between 
foreign countries and United States has practically 
stopped"? Oli:9hant says "as between the foreign 
countries and the United States has ceased ita automatio 
operations" . 

\'/ell I th.ink that1s much better. 

"Has oeased its automatic operations" . 

Yes I think that's much better. 

Well I 'll put t hat in. 

Yes I think that's much better. 

Alright - "has ceased its automatic operations" . 

I think you made a mistake when you talk about handling 
the Franc and the pound. You invite immediately the 

why you haven't s ome 
of these other fellows who have been much worse h1t 
than tbe Franc and tho pound. 
you deal with the gu i l der and the 

Why not simply say "have man~ed the value of the dollar 
in France of foreign currency • How' s t hat? 

That ' s much better. 

Instead of ".foreign currency"? 

Yes I think that's much better. 

What? 

I think that's much better. 
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H. M. Jr: 

R: 

H. :M. Jr: 

H: 

H. M. Jr: 

H: 

H. M.Jr: 

H: 

H. M. Jr: 

II: 

H. ld. Jr: 

H. M.Jr: 
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You don't think I ought to tell them that I stopped operating in the Franc because they wouldn 't atop bootlegging. 

No I certainly wouldn't - you' ve had enough talk 
about that anyway. 

What we want to !mow 1s who 's got the concession at St . Pierre? 

I have it . 

Let me read it to you once more. 

I think you are buy1ng a litt le too much. It depends on what you mean by "successfully managing" . You can manage that complete breakdown that's one thing . You haven't s uccessfull y managed it 1n that you substitute a better support for automatic banking because it's not automatic except for the value of the gold point. 

Well we obviou.sly didn't want that. We could have done i t . The New York Times to-day has got a fellow Nebbling, I think his name is, writing f rom London. He said we did a good job . 

Well I think you have. 

I think we have, and I think we put it just wher e we wanted to put i t . Now let me read this to you 
once more. 

Alright . 

I realize i t 's hard over the phone . Jeff seems to 
have a smile on his face . Now he' s alright. 

Reading: "Since January 14th, banks and dealers i .n foreign exchange and gold have practically stopped buying and selli ng gold w1 thin the gold import and export point , which means that the use of the 
international gold s tandard as between foreign 
countries and United States bas ceased its automatic 
operation. 
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H. M. Jr: 

H: 

H. M. Jr: 

H. !J. Jr: 

11: 

H. M.Jr: 

H: 

H, li. Jr: 

H: 

H. M. Jr: 

H: 

H, M, Jr: 

H: 

H. !.l. Jr: 

H: 

H: 

H: 
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Still reading . 2 . Thanks to the foresight of 
Congress and Governor Harrison it created at the 
last session the Stabilization Fund, " 

How's that? 

O. K. Fi ne . I like your inserti on. 

You like the insertion . Alright. 

Continues to read: 11 3 . l'lhen we saw that the external 
value of the dollar was rapidly going out ot control 
we put the Stabilization Fund to work on a moment ' s 
notice with t he result that for the past four weeks 
we have successfully manag ed the value of the dollar 
in terms of foreign currencr, and the country" - I suppose 
it ought to be "our country' . 

What did you say t he value of the dollar what? 

I like t he word "managed" . 

A1right . 

You fellows might as well get used to it, 

We ' l l see a lot more of it . 

Alrisht . "We have successfully manased the value ot 
1n terms of foreign currency and the country can go 
about its business with the assurance that we are 
prepa.red t o manage the external value or the dollar 
as long as it may be necessary, so help me Huey Long" , 
O,K.? 

Yes I think that ' s much better. 

As it is now it doesn ' t disturb you, does it? 

Well I don ' t know what your point in putting it out i s. 

Well we have reasons. 

But my inclination would be not to put i t out at all 
but if you ' ve got s ome reason for doing it I think 
you've probably got it --

I thiru< the reason is just as harmless as you want to 
see it . 

I don't t hin!< I ' d be 
ot herwise i t ' s alright . 

but 
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H. M. Jr: Well you think the 
a little strong. • You think that's 

H: 

H. M. Jr: 

H. M.Jr: 

H: 

H. M.Jr: 

H: 

H. I.! . Jr: 

H: 

H. M. Jr: 

I think 
beoause then you ' re oommiting yourself 

\'/ell we 1 re willing to continue . 

I see. 

Alri ght. Thank you for your help. You 1 ve been 
very helpful. 

I may be down there tomorrow. 

Good. 

I ' d like to see you . 

Well if you're ooming , send me a wire, will you? 

alright sir. 

Thank you. 

February 11, 1935. 
lo!onday. 

, 
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February 14th 

The following memorandum was given to Kr. Morgenthau 
by Robert H, Jackson on January 39. 1935 bringing him up to date 
on the Matter of the United States v . Dan W. Jones et al (Universal 
Aviation Corporation) case. 

"Yesterday I was requested to meet the Attorney 
General at 12:15. A request was also made that Collllllissioner 
Helvering attend, but in his illness no substitute was desired. 

The Attorney General related the facts concerning 
this case which briefly are these: 

An indictment chargi ng effort to defeat and evade 
income taxes was returned agai nst a number of men formerly 
af'ficer s or attorneys of the Univer sal Aviation Corporation. 

The defendants demurred to the indictment but the 
indictment was upheld by Judge Faris on October 25, 1934 with 
the remark from t he bench that he thought the defendants con­
duct was a crime and if it were not i t ought to be. 

The assets of the old Universal Aviation Corporation 
have since been acquired by the Aviation Corporation connected 
with the Cord interests . At the time of the indictment the press 
carried stories that Basil O'Connor, law partner of the President, 
was representing some of the defendants and was arranging a settle­
ment. It i s my understanding that be has been somewhat active in 
this matter but that he claims it i s purely a friendship and that 
he is getting no fee for it. 

William D. Loucks of New York was the Attorney for 
the company and was the author of a letter insisting that the plan 
which the Department has condemned be followed through and urging 
that no fool laWYer be permitted to t alk them out of i t . It was 
an asinine l etter and an impossible one for Loucks to explain. 

It has now been proposed to pay full tax penalty 
and i nterest in settlement of both civil and criminal penalties. 
The Attorney General expressed doubt on the subject of conviction 
and considerable doubt whether as much money could be realized 
by any other method. 

He pointed out that the defendants bad done nearly 
everything to make settlement difficult but suggested that the 
President would like to see the matter out of the way and 
suggested that Secretary Morgentbau talk with the President before 
determining What answer he should make to the Depart• ent of 
Justice i nquiry as to our position. 

He stated that be would not make a settle• ent under 
any cir cumstances unless it could be done in open Court with the 
joint action and recommendation of both the Treasury and the 
Department of Justice. 

Regraded Unclassified 



l 

1 

1" 

I attach hereto a car~ copy of the letter that 
he was considering sending to ask for the Commissioner's reco.­
mendation. 

The substance of this interview was commmtcate<l to 
Secretary llorgenthau and Kr. Oliphant this morning at 10:30. 
The Secretary called the Attorney General and stated that be 
was not in the habit of taking up cases of this kind with the 
President, that he had never done it and dBnot feel that he 
should take this one up with the President unless the President 
made some inquiry about it. 

The Attorney General had told me that he intended to 
call the Secretary of the Treasury and ask h1m to get in touch 
with the President. 

Kr. Korris, of the Department of Justice, was present 
during my conference with the Attorney General. • 

This morning, February 14th, the President phoned 
and said that he thought the above case ought to be settled 
very soon. H. K. Jr. then asked the President how much he 
really knew about the case and he replied that he did not 1m­
very much but he did kn- that Averell Harriman and Robert Lehaan 
were lllixed up in this, to which H, II, Jr. replied that he did 
not kn- that these men were connected in any way but from what 
he knew about the case in general the people mixed up in it ought 
to be given a sentence and not merely made to make a cash settlement. 
H. II, Jr. told the President that he wanted to talk to him about 
it in detail and would bring one of our tax attorneys who was 
familiar with the case. The President said he didn't want H.II.Jr. 
to bring anyone with him but wanted to go over the whole thing 
personally with him. The President also said that for some unknown 
reason neither Averell Harriman or Robert Lehman were indicted and 
both of them should have been. He said whether we settle or sue, 
it will come out that these men should have been indicted and 
were not. The President als~ said that he WBnted to settle the 
case because it we sued we _Qbly had a 50-50 chance of winning 
but H.II.Jr. told h1m that he wanted to sue because he fe.lt that 
these men ought to be given jail sentences. 

H. II, Jr. is very much interested to find out what 
the real nigger in th~ woodpile is, and his guess is that somebody 
is trying to save Averell Harriman. 
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lebl'!JtrT lfth 

Mr. Stanler x. Hornbeek and Mr. Ra;ymond c. lfoxa,. 

came over 7esterda7 to discuss with H. K. Jr. Dr. H. B. !Unc's 

cables, which were transmitted b.r the Chinese J[n!ster 1n 

Washington in his notes or Februar)' 1st and Febru.ar7 5th. I 

aa attaching herewith text or these cables, also a me110randua 

dated Pebru&rT 14th prepared b1 the State Depart.ent on the 

Ch.inese silver situat ion and their suggested solution, also a 

draft of a repl7 to Dr. Xung,br the Secretar;r or State,in 

answer to his cables. 

H. ~ Jr. told the State Department representatives 

that he did not feel that their answer to Dr. Enn& would set wt 

anwhere, nor would it help China. However, he told the• 1t 

this is what Secretary Bull wants i t is alright with hia, but 

he would again have to sa,. that he did not th.inlt this would 

help ChinaJ that 1t the tiae should come when the Departaent 

of State was ready to sa7 that this is a manetar,. aatter and 

should be conducted outside of diploaatic channels, H. If. Jr. 

ns ready to go ahead and handle it. He told them that he was 

operat!ns the Stabilization Fund without the State Depart..at 

bllt with the advice or the President, went into the ItCID4on aD4 

I (I Pads arket, took care ot the dollar there and Pllt it 'Wit where 

he wanted to and, therefore, felt that he could do the .... tor 
Cbina. 
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The State Depart.ant told B. M. lr. that they did not 

bel1eve that Japan intended to perm1t en:rcme to rehabilitate 

China 1n llll7 respect whatner, that they wanted to help China 

theuelTel but did not han the 111D187' with which to do it. 

B. M. Jr . again told the State DepartMnt that 

1f they wanted to handle this s ituaticm with China throuch 

their usual diplolll&tic channels it was alright with hill, but 

untilth.., were ready to say that this is a monetary aatter and 

should be handled by the Treasury, he was not read:r to go ahead. 
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PRAPT 
The Seeretary of State presents hie compliments to 

the Chinese Minister and has the honor to acknowledge 

receipt of the 1Unister1 e two notes of February 5, in 

one ot which the Minister tran81DJ.ts the text of a cable­

gram trom Dr. H. H. l:ung, Minister of Finance at Nanking, 

containing the outline of a plan with regard to sllYer, 

and in the other of which the Jliniater lllaltee certain 

obeervations. 

In the outline ot a plan, the Chinese Jlinister of 

Finance suggests that arrangement m1g)lt be made whereby 

China would supply the Ameriean GoYernment1 s requirements 

f • under the SilYer Purchase Act, the amount, the period of 

years tor effecting delivery, and the sale price of silver 

to be agreed upon between the United States and China; 

and, that, in view of what China deems the neceseity tor 
abandoning the exclusive sHYer basis maintained by China 

alone and adopting a new ~ency system involving use ot 
both silver and gold with a view to ltnttng Ch1na1 e ~ncy 

to that ot the United States, the United States (a) loan 

China one hundred 111ll1on United States dollars and (b) 

extend to China a credit of one hundred million United 

States dollars 8 againat tuture delivery of sllnr to be 

drawn upon 1t and when required•; the &bon proJect to be 

•conditioned upon a final agreement on a feasible ourrenQT 

program•, 
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In repl.J, the .Aaerican Ckwernment, t•ktng 1nto oon­

aideration the history ot proJects which have been formulated 

and proposals which have bem ll&de and poes1ble arrangeaenta 

which have been dieouased and tentative agreements which 

have been entered 1nto, at 1ntervals durlng the past tour 

decades; and, giving thought to various factors , some 

economic and some political, in the situation 1n Ch1na and 

in the United States and 1n the tield ot 1nternational rela­

tions today, teela that it would not be practicable tor the 

United States to enter 1nto an agreement with China auoh aa 

is envisaged 1n the outline ot a plan under reference. How­

ever, the Secretary ot State ie moved to suggest that, it, 

upon fUrther consideration, the Chineee K1nister ot Finance 

ehould deem it advisable to auggest e1multaneoual1 to the 

governments ot several ot the toreign powers which have 1n 

the past ahown themselves most interested 1n the proJect• 

tor the solution ot certain ot Ch1na1 e t1nancial problema, 

and especiallY 1n proJects t or Ch1neee ourrenc~ reform, 

the American Government would be prepared to cooperate 

with the other governmente 1n that .anner approached along 

with it, and with the Ch1neee Government, 1n exploring the 

poea1bil1t7 ot collective rendering ot the aea1atance thua 

IOUght b~ 0h1na. 
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DEPAIU'ImiT OF 8'U1'E 

PIV18IQ)! OF m WTEJV! AFfAIRS 

February 14, lQ~5. 

CHIN.\; SILVER 

IZ{tttiQgn. Prqblem and Suggested 

fhe finance, banking, exchange, etc., 8ituation 1n 

China i8 1n a 8tate or great oontudon. The purohaaea by 

the Jmerioan Government of 8ilver, under the Silver Pur­

chasing Act, have contributed to the creation or thie 

contu8ion and the uncertainty with regard to our tuture 

action under that Act, contributes and wlll oontinue to 

contribute thereto. 

The Ch1neee Government has sent us a note (Februar,y 5) 

1n which there are advanced the affirmations that China i8 

being forced ott of silver and that China would like to 

engage 1n currency reform, and the suggestion that the 

United States aake to China a loan of tlOO,OOO,OOO and 

extend a credit of tlOO,ooo,ooo. 

To thi8 there are three possible replies; 1 Zfa1 , or 

'B2', or the advancing of a countei-•uMeet1on. 

It il believed that a 1Zfa1 woul~ be highly inadvilable. 

It ie believed that a •na• would be h1gbly iapolit1o. 

fhe Aaerioan Government ie endeavoring to puraue ~ good 

neigbbor poliO¥ 1n its roreign .relations; th.il country hal 

traditionally been especially well disposed toward China; 
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our action in regard to eilTer hae contributed to Ch1na1 e 

preeent embarraaament; we haTe on aeTeral oocaaiona mani­

fested definitely and otti oially an interest in proJects 

tor Chinese currency reform; China ie at present under 

some form ot pressure from Japan; a r ebuff from ua at thie 

moment, unaccompanied by any 1ndioatiou or solicitude or 

desire to help would tend to add to the desperation in 

the mlnds of Chinese officialdom which tends in turn to 

1nduce them to eurrender to Japan; a complete viotorJ by 

Japan 1n a strictly bipartite atruggle such aa ia now 

golng on between that oountrJ and Chlna would probabl;f 

have dietlnotly adveree etteota upon the intereata or the 

United States (along with thoee or other Occidental powers) 

in the Far East tor some tlme to oome; etc. 

It therefore seems deelrable to attempt to make to 

the Chinese aome counter-suggestion. 

In view ot the fact that the Aaerican Government haa 

repeatedly ahown an interest 1n and on at least one occasion 

taken the initiative 1n proJects tor Chi.neee currency reform; 

and ot the tact that we at one time negotiated with China 

a prellain&rJ agreement tor the conolueion ot a loan by ua 

tor that pllrpoae; and that we later pl.a7ed a lead1ng part 

1n the toraation or a 1'our power coneortlllm tor Chlna 

1'1nanc1ng and turned 1n thla currency loan proJect to be 

handled by that coneorti\111; and that we toolt a leading part 

~ 1n the creation in 1;20 or the new Ch1na ooneortium, whloh 
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conaortiua ia stlll 1n ex11tence, -- it is believed that 

we aUght with warrant trom po1nt ot Tin ot pol1t1oal 

1trateg and with a bare po1sib1lit;r ot ad:nntage troa 

point ot vin ot tinancial 1trategy suggest to the Chine .. 

that they consider asking tor a cooperative loan !rom 

several ot the powers tor the a1sistance ot Chi.na in a 

program ot currency retorm. 

To that end there i1 submitted a dratt ot a possible 

reply to the Chinese Government's note. 

The tact ahould all the while be Jtept in aind that 

the sil ver purchasing program ot the American Government 

hal contributed and will continue to contribute to the 

tinancial contusion in ChinA. That being the case, the 

American Government ahould continue to lteep in mind the 

tact that that program is and will continue to be an 

1rr1tant. It, continuing in the carrying out ot that 

program, we at the same t1111e become (in consequence ot an 

approach by China to the powers such aa is euggeeted above) 

partiee t o international diecuesion ot the question ot 

&llisting China tor purposel ot ourrency retorm, the lug­

gestion will in all probability be made to us by and trom 

other governments that we consider seriously a revision 

or 1orapping ot our silver purchasing program. How we a1ght 

at euch time react to such a suggestion il ot cour1e 

proble-tioal. !he posaibllit;r that it aa;r coae should not. 

be overlooked. 
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Referring expreaal1 ~o ~he ~en~a~1Te drat~ ot propos~ 

replJ ~o ~he Cbineae Oonrnaen~' 1 no~••• 1t. u:t be po1n~~ 

ou~ ~hat. · 1f ~he euba~oe 1a aooep~ed ~e phraseology u:t 

need ~o be g1ven0 and can rea4111 be given. turt.her oon­

e1dera~1on, 

• 

J'l: BD/ZIII 
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Feb. 15th 

At C&b1Det I a1aply aaid, Ill'. Preaideat do ~0: care 
to han • take up the Stewart contract d~lq t thia 
1nt'orat1oo be tvnilhed 1D regard to Parler•• be1Jl& hooked 
up to stewart. I rea4 the letter fro. OlaTis &Dd tbe 
President said,"Wbat of it"aad I aaid, 1t em Decuber 21th 
atter a -u.- 11b1ch took place 1D .:, otnce em J'811Ua!'1 
25th*Ickes wanted to know 1lb1 th11 cemtract "' let, he 
could ha.a aaa4 .. • Ickes said "I did not krloW aJtbin& 
about the Gla.ta letter". I.got &taacreeable aDd at.plr 
said, atter all, Ill'. Prea1dent, the po1Dt il that a couple 
ot nets aco at Cabinet, Ickes said he "' not 1DTelt1gat1Jl& 
&Jl1 Cabinet ... ber. B.K.,J'r. aatd theae report• lhoald be 
turned cwer to the Attorner Oeural. Preaident said, not at 
au. B.:;&J'r. said to the Presideat printel1 thet this 
stutt 1s tor the a.ttorner General. fb.e Prealdeat 
pounded his desk and laid, rou fellow• han to &•t tocether. 
B.l.tJ'r• said he tboacht he would write a letter to Ickel 
and •BT, carr11D& oat the riahes ot the Preaideat, I would 
be glad to haTe rou and I get tocether to int'ora .. what 
tbe adTerse report had 1D 1t and &Jl1 other 1nt'o~t1oo Ola•1s 
had 1D regard to P.W.A • .o~~.ey speat • 

... .,. 18th 

Baas told B.K.,Jr. that Prot. ~ck has been ha•t.­
conterences nth the Cb.1Deae 111n1ster. H~I:'J'r. n1 dis­
turbed aboat th1a bee .... lllaok bad been at~'•& all the 
contidential !rea~U~T ••t1Jl&s em the Chinese aituat1em. Be 
called Pr~. Back 1D and aaa4 bill wbether he ha4 been eee1Jlc 
tbe Chinese nnister and Black adaitted that he had - liQt 1t 
B.l. ,.Jr. ha4 &111 ob~eot10111 he wou.l.d d1eoemt1mae his T111t1 
to the Cbtnese nniater. B.I.,.Tr. asked Prot. ~~k tor the 
tiM be1ng not to see tbe ChiDeae 111n11ter • 

••••••• 
R.I.J'r. told Loobhead to ba7 traao1 1D Lolldon with 

the Starlin we have on band and juap the treac into the gold 
point. R.l.n"· pbemed ae·orce Rarri~ &Dd told b1a n are 
go1Jlc to operate 1D both London and Paris with the ob~eot1Te 
ot tryt.- to keep sold rlth11l the gold pointa • ........ 

B.I.,Jr. said that be tbOQiht the &apr ... OUrt wvald 
not Hilder a deoialoo 11DtU attar ttu-.e o'clock todq tlbell 
the uob•,.•• cloled. 

Dictated OD Feb. 20tb. 

Telepbaaed Jlllll CD ftdneldq ot last week &114 111111sted 
that ,.. get M~ether aDd 4Ucus the last C2l1Mae aote &Dd 
tbeD go &Dd ... tbe Pres14eat. ~ 1nt'01Md • that be 
woa14 be aW7 tor the reat ot the wet ao I •ucaeated that he 
MD4 ~ner hit people to see •• 
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The bead of the Far Eaatern Div1a10D BD4 hia uaiatat, 
Coolidge, Oliphant BD4 I eat down IDCl diaouaaed it and thq 
presented .. with aD &rgGMDt (WJ'itten) aD4 a 8U1181ted &Diftl'e 
All that the •n •• to the note aa14 wu that we would be 

glJid toJoin other utiona in diacuaaing with Cb1na her ~ 
tarr po c7. I told the head of the l'ar :!altern Div1a1on that 
I felt that thia 'BWl4 1et th• DQWhereJ that 'uat u 10111 u 
Hull wanted to consider the Chinese situation u a dipl~tia 
one, I would bow to h1a and 1t the tiae should co .. that he 
considered the probl• a .:metii!T one, the TreUU1'7 waa reaq 
and willina to han4le it 1n4ependentl.7. 

Sunday night this w"k at the White Bauae '&Jl 1 1 tt 
walked in unexpectedl7 and told the President that the 
Chineae 111D1ster had llhowed h1a a verr confidential cable wbioh 
he did not feel he could show the State Deputwt, but he wanted 
D1llitt to get the 1ntor.ation to the President. \!hia pro­
cedure se•ed 110at irrecular and I ahoul.d think would be 
frowned UPCID bT Hull) • The purport of the note wu that 
Japan had told China that she would be 111ll1Df to help her 
provided that Japan would get econo.ic control of all of China 
north of the Yellow River. In return tor this she would help 
Cb1na andt 110st interesting of alli..n'uld ~oin China 1D f~htinl 
the Unite<l States silnr polic;y. and I had lunch with 
the President em Jlonda;y md had about ten llinutes with h1a on 
China. The President tried in a 110st diplollatic ll&llller to 
tell Hull that he Should either not answer the Chineae note 
at all or just go thru the s>tiona, but he ahould tell the 
Chinese that the United States Treaaurr Departaent would be 
glad to discuaa China'• aonetarr d1ft1cultiea with her. The 
President repeated this about three tiaes but ade abaolutel7 
no h~ with Bu11. In the course of the CQD'f'ersation the 
President told Hal1 about Bullitt's converaat1on of the prev1aua 
night. Bull s~ surprised as he heard nothinl about it. The 
President aaid, •in view of the information that aulitt has 
brOQCht U1 1 I &a DOW convinced, that I 1m right that IOIMhOW 
or other our silver polic7 is hurting .Japan. I have told thia 
to HeD17 and other people but nobo47 seas to know 'llb7 1 t llhould 
hurt Japan, but I maintain that it does•. 

The upshot of the cODV•raation, I believe, 1a that Hull 
will go ahead and aend the note to Chiz!• just u it waa vitta 
the preYious -ell:. During the courae of the conversation it 
was pointed out that 1t w aade the svcceation or let it be 
known that - were wlllillf to join the nine power conaortiua 
that there was a. Terr good chance that the other eight ponra 
would coabine in protesting against our silver policy. The 
President felt that it waa iaportant that we should avoid at 
this time s1ttinl down with the eight powers. (Of course the 
State Depart11ent made the auagestion to China to 1m1te the COD­
sortiua nations to sit down with us and diseuse Ch1na1 a aonetarr 
and silver polic;y). 
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It se...cl to • t.bat the Pres14ellt Yery 4ef1nlte mew 'llbat be 
wanted bat that IIDll 414 DOt cet 'llbat the Prelident -s drb!Dc 
at - fR 414 DOt wut to. 

Dmrscl&T ll1ght I tal ked to tbe Pres14ent on tbe 
telepbODe arOCIUIS MY81l o'clock aDd be .entioned the tact that 
Huey LOll& bad pasMCl a resolution asldDI tor 1ntorat1on 1n 
regard to ParleY'• relation with Stewart • Co. and tbe lett!Dc 
ot the 1.r. Post Office aanez. 

Pr14ay 11richt ad earl.7 I called up Ickes aDd asked 
b1a 1t I coald ND4 OYer Peoples llcRe11l014a and Opper to look 
at b1s fUea .• Upoa 18U'D1Dc tbal the Postuater Geoeral -s 
a_, I called up 111ss Leb•od aDd told her that J'arley was away 
and I thoucbt that so.'lllo4y repreantillc b1a should take a 
look at Ickes • tUea. J. little later on, the Prelident called 
• up nry ftCb excited aDd aa14. •'llbat -• tbe Tre•INI'T do-
1111 1meatlgat1Dc Ickes• ' I aa141 •I do DOt mderataod 11bat 
you are· talkfnc abaat-. Then I ut»l.ailwd to b1a that oar 
people OYer there -re ailaply 1~ at tbe flies aDd I felt 
that s011111body should look at tbea tram Parley's ottice. !he 
Prea14ent then calaed down and said it was a good idea. Be 
said •call up Bill Sause ad tall • to go OYer•. I did tb1s 
and Luse -~:-aQIW sboald I do it". I said, "call up Ickes 
and tell b1a t TOll are ccw1nc OYer•. •&uppos1zlc be re-
fuses to let ae see the tiles", said Sause and I replied, •co 
to the Wb.lte HOllie and baYe th• order b1a to do this•. 

J.t noon I weDt OYer to the ~te Bouse to ban Df. 
JlciDtyre treat ., DOle aD4 11blla there I dropped 1D to - 11111 
Leb&Dd. I asked bar 11bat bad been the utter wltb the PHil­
dent when be spoke to M OYer the telepbone - wb7 be -• so 
angry. Sbe said be aliUDderstood ae and I told b1a aost 
apbatlcallT t~utl be bad aliUDderatood ae when I connyed your 
meaaace to bla. 111u Lebaod said abe thoucht it was terrible 
to baYS Ickes 1mesttcat1Dc Parley. 

Oil ret'lll'DlDI to the ottice I saw the aen wh- I bad 
sent onr and ~ felt trca ree41Dc the tUes that Ickes bad 

be8ll lDYeat~:!!"iu::- Proem nt Didlica as .aa or 110re 
tban be bad stSCattnc Parley aDd they copi .. a letter 
written 00 Dece8ber 2~ 11blcb reads as follows, 

Letter attacblld l f ·lUJ 
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Peb!'UAJ'7 1&, lVsi 

liEMORANOOll POR TBB PILES! 

On Pebl"UA1'7 16, 193£, at about 101 SO A. K. Kr. llo­
Reynolda, Admiral Peoplea, Ill'. Lawa and I called. at tbe Interior 
Department ~or the purpoae ~ inapeoting oerta1n recOl'da in the 
D1viaion o~ Inveatisation connected with the Bew York building 
projects - pertioularly the Hew York Post Office Annex. 

We ~il'at went to Mr. Iokea • ottioe, Who 1-•diately 
referred ua to Mr. Glav1a. Mr. Glavia atated that there ware 
a nu.ber ot ~ilea involved in thia caae wb1ob be bad exaadned 
very hurriedly, but that there were apparently only two 1n 
whiob we would be interested, saying that the remainder were 
all complaints connected with labor violations. These two 
tiles were examined and I made aome notaa which are attached. 
Be also abowed ua a meaorandUJII prepared by Mr. Dreaaer ot Pli'A, 
describing a conference 1n Secretary Morgenthau•a ot tice on 
January 26, 19S•\ copy o~ which I obtained and delivered. to the 
Secretary. ~ . 

Mr. Glavia waa asked, with reference to the letter ot 
December 27L 19S• (coiy attached), whether any report bad been 
received. He stated No", that waa all there wae in the ~ile, 
and he aaaUJIIed that they bad not round anything ot sutticient 
importance to report. He was asked further whether, it th1a 
was a ~act, they would not have reported to tbia ettect, where­
upon he stated that he would get in touch with Special Agent 
Bailey to see whether a report bad oome in. On being called 
back a tew minutes later by Mr. Bailey he stated to us that 
no report bad come in. There was nothlng 1n the tile indicating 
that anyone had ever withdrawn the instructions to proceed with 
the investigation. 

Admiral Peoples asked Mr. Glavia whether he bad 
investigated tbe Procur-ent D1via1on. He said "No". The 
Admiral then aaked whether he had investigated the General 
Builders• Supply Company or Farley. He aaid "No", that the 
company was a very ganaral aupplier ot all building matariala,and 
that it would not have been significant it materials bad been 
bought trom it. 

Mter we bad been with Mr. Glav1a tor a0111e time, two 
representative• ot the Post Otti ce Department came in - Meaara. 
Howea and Purdua. Mr. Howes asked Mr. Glavla point blank wbetbtr 
they bad inveatigated Mr. Farley. Mr. Olavia aa1d •xo•. 
Mr. Howes referred Mr. Glav1a to the World-Telegram articiea 
which atated that Jllo. Olav1a told a reporter tbey were mald.ng an 
inveatlsation. Mr. Olavia aald that was untrue. Mr. Bowea asked 
whether the atat-nt bad ever been denied. llr. Glavia add 
"Ro• - tbat be could not deny all the statements that appeared. 
ln the newspaper&. 

(Initialed) CVO 
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January 25, 1934. 

MEl!ORANDOll TQ THE A!li!IIUSTRATOR: 

At the meeting this morning in Secretary Morgentbau•a 
office there were present: Secr etary Mor genthau, Assistant 
Secretary Robert, Mr . Martin, Mr. Oliphant Mr. McReynolda, 
Postmaster General Farley, Fourth Assistant Postmaster Gen­
Silliman Evans , Senator Tydlnga and myself. 

The subject of discussion was the award of contract tor 
the New Yor k Post Office Annex, bids for which were recently 
opened, t he same being submitted tor a base bia which would 
deliver the building completed and an alternate bid which called 
tor the 'ith and 5th floors not to be finished. The Driacoll 
Company was low on the base bid and the Stewart Company was low 
on the alternate bid or bid no. 2 . 

Senator Tydings insisted that the Stewart Company figures 
as he had compiled them would ultimately deliver the building 
at leas coat . This question was contested by Ur , Rober t and 
Mr. Martin. However, Senator Tydings fUrther i nsisted that 
the Driscoll Company never were bonafide bidders and that they 
had never qualified under the N, R. A. ruling until 48 hours 
after they had discovered that they were low bidders , when bids 
were received pri or to December 27 . 

The question of Comptroller General McCarl's ruling and 
also the opinion of the attorney General were discussed. Mr. 
Oliphant explained to Senator Tydings that the disbursing officer 
would have been obliged to forfeit his bond had he allowed any 
funds to be disbursed other than in accordance with McCarl's. 
ruling . 

Senator Tydings volunteered the informati on that he knew 
McCooey was interested in seeing Driscoll get that contr act and 
that McCooey' s political henchmen were active in Washington, 
and when pressed tor more explicit explanation of his statement, 
he replied that t hat was generGlly known but did not mention any 
names. Then he took up the corr espondence regarding thia projeot 
as it took place between the Post Office Department and the 
Treasury. I t appears that a letter was written by S1lliman Evans 
advising the Treasury Department that they did not desire the 
4th and 5th floors of the building finished, wbich would under the 
biddins give the contract to Stewart. Several days after, this 
letter was recalled and another letter was written by the Poet 
Office Department advising the Treasur y that they desired the . 
building completed in ita entirety, which would give the contract 
to Driecoll. Senator Tydings asked tor a copy of the first lett 
and he was informed by Silliman Evana that it had been dea t r oyed. 
No oO"Oiaa were kept. Jlr. Robert was asked 1£ he had made a copy 
or t hAt letter and he replied that he had not. The Senator 
pointed out that destr oying letters was a dangerous practice, 
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and in this case very significant 1n that the Post Office 
Department had elected to .alee a decision aa to how 11111ch 
building they would use or dealre tor their facilities 
atter the bida were received and opened. 

Mr. Morgenthau ~eked Mr. Robert who f4i1aed him to 
return the tirat letter and he said that/iii arranged over 
the telephone between himself and. Mr. Evans . Subsequently, 
the second letter was written asking tor the completed 
building. Senator T'fdinga was aware of the contents ot 
both ot these letters and ~ would not be surprised 1t he 
bad copies ot them himaelt althoush he did not volunteer 
t his information. 

The letters in question were dlacuaaed and no real 
reason was advanced by anybody tor the destruction of this 
first letter , almply tr7tng to excuse the act by the tact 
that some other decision had been reached. Then in turn, 
t he question or how to proceed trom here on was launched. 
It was decided to re-advertiae tor a coapleted building 
without any alternates whatsoever. Mr. Korgenthau was told 
the Government accepted b1da on t he basis that any and all 
bids could be rejected it the Government so chose. Acting 
on this reservation, the bidding ia to be reopened. 

Atter the meeting, Secretary Morgenthau asked me what 
inference I placed on Senator Tydings' remarks that McCooey's 
henchmen were busy in \'lash1ngton worldng tor Driscoll' a beat 
interests. It is plain as to what he meant but he mentioned 
no names . I told the Secretary that contractors or that sort 
usually sousht to get advance information aa to what alternate 
bid would be favored in any advertisement when alternates are 
called tor, and that, 1n ~ opinlon, it was dangerous because 
ot the tact that alternate blda are misinterpreted, they are 
manipulated to awing joba ln certain directions many tt.ea 
and contractors ot the type who are interested 1n this pro­
ject alwa78 endeavor to get advance intol'lllatlon 1n r egard to 
the alternate which would be favored. Their main figure 
then 1a ao set up to blend with the alternate proposed. This 
means in many oaaes the substitution of materials other than 
those called tor, and I told him further that probably the 
beat prooedure in any case, 1n lllJ opinion, was to ask tor 
bids without alternates and eliminate the possibility ot any 
such practice. 

This ~orandull prepared by Mr. F.J.C. 
Dreaaer, Aasoo1ate Director ot Housing, 
with Headqaartera at Chicago. 

•••••••••••••••••••••a• 
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At Cabinet, Feb. 15th, when i t caae to ~ turn to 
speak I first brought up the question of our getting a re­
lease on the • 260,000 for Coast Guard for North Island, 
California which the President t old Ickes to give me. Then 
he asked me if I had aDTthing else and I said, do you want 
me to bring up the questi on in regard to the investigation 
of the N.Y. Post Office and Stewart & Co. and he s aid yea, 
and then l: read h1a: the December 27th letter signed t,. 
Glavis.~~Jtthen got very excited and deaanded of Ickes what 
he meant by investigating the Procurement Division eleven 
months after the contr act had been let and the matter 
settled. Be denied all knowledge of the l etter so I said 
to h1m very forcefully, "didn't you say a couple of weeks 
ago at Cabinet that you had never i nvestigated any Cabinet 
officer and that every report of Glavis went across your 
desk"? "Be said yes . Then he said , 11of course, I will 
have t o take the blame for this letter" . In the midst 
of these conversa tions the President banded ae a note which 
r ead as follows: 

You must not talk in such a tone of voice to 
another Cabinet offi cer 

but he never let the note out of his hand and after I read 
it he tore it up. , He also pounded the desk very angrily 
and said, Ickes, Farley and Korgenthau must get together 
in this matter. I cannot have three Cabinet members dis­
agreeing. You must get together in this matter. ~hen I 
kept insisting that Ickes bad been invest~ting the Treasury 
the President again turned on me very angrily and sai d , 
"don ' t you understand, Henry, that Harold said be knows 
nothing about it &:ld that ends the matter •. Be said, "dont 
you understand• and I replied, " I aa afraid I aa very dull, 
Mr. President, I do not understand" - and he answered, "you 
must be very dull" . 

The point that I was trying to get over was that in 
the absence of Farley, Ickes had been i nvestigating both 
the Post Offi ce and the Treasury and that he was not telling 
the truth. On returning t o the offi ce I wrote the follow­
ing letter to Ickes and Farl ey: 

.,ear Mr. Ickes: 

Carrying out the wishes ot the PresUent, expreaaed 
at t he Cabinet Meeting today~., I auggest tbat you, Mr. Farley 
and I get together at 10:30 aonday aorning, •eb. 18th, in 
my office and discuaa the letting of the contract for the 
N.Y. Post Office Annext. 

Will you pleaae bring nth J OU Mr. Olavi.s and his re­
port of Karch l8tb and l?th togetber with &DJ other aaterial 
which JOU ba•e in ·~ way bearinc on this .. tter. I aa at­
tacb1D& bernitb copy of the l etter which I aa toda7 writine 
to Mr. Farlq. 
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Dear J'ia: 
I am enclosing herewith a copy of the letter 

which I aa today sending to Xr. Ickes, which speaks tor 
itself. 

I suggest that you come to my office at 10:30 
Monday morning and bring with you the Assistant Postaaster 
General who is in charge of Post Office sites together with 
any aaterial which you have bearing in lliiY way on this ut­
ter. 

At 8 o ' clock I called up Louis Howe and told hill 
that I thought there was a danger that Ickes might send his 
report up on the hill the first thing Saturday morning and 
I thought Louis ought to do something about it, whereupon 
Louis argued with me that I should do something about i t and 
I told him that I sent the letter and I would have someone 
call Ickes in the morning to see if he would come to my 
office on Monday. 

At 10 o ' clock the President called me, his mood en­
tirely changed. Be was most sympathetic and kind over the 
phone. I :Pesponded to his mood and we must have talked for 
about fifteen minutes. He again brought up the question 
that Ickes claimed he knew nothin& about the Dec . 27th 
letter and I replied by telling the Presid~nt that I still 
thought Ickes was not telling the truth. lhe President 
ended the conversation by saying, "stop worrying, Henry, 
so to bed and get a good night's rest• . I felt that his 
telephone conversation came as near to being an apology as 
the President could give you. 

Sunday, Feb. 17th, at 4 o ' clock I had at my bouse 
Peoples, Oliphant, McReynolds and Opper. They had pre­
pared a synopsis of the letting of the contract t o Stewart 
and another synopsis of the exchanse of letters between 
Peoples and Glavis in resard t o the N.Y. Post Office Annex 
and the Court fi)use . Opper had searched high and low on 
Saturday for the files from J'an. let to 15th in regard to 
the N.Y. Post Office Annex and late Saturday night he found 
thea in Asst. Secretary Robert ' s office files. Amongst 
these rues of Roberta was a letter rroa the Vice President, 
ot Stewart • Co. to Farley which upset us considerabl7• c .. ,,~ 
(Both are attached herewith). 

Farley called me at about a o'clock Sunday afterDOOn 
upon returning from Florida to thank me for wbat I had done 
during his abseace. At the time that he called •e. Idid 
not know about the Dear .Jim letter from Stewart • Co . After 
the others left and Mrs. Klotz bad arriYed we talked the 
aatter oYer and I called up tbe President and said, "I do 
not know what to do about this letter which has just turned 
up 1n Robert 's file". 1111 said, Farley 111 coaing here at 
5:30, you c- doen at ten minutes to six. I dld , and 
stayed there oYer an hour. We went oYer the whole aatter 
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and I have never seen Farle7 110 narvoua . The conver11ation 
centered on two thincs first, the Dear Jia letter and 11econd 
the Draa her •••orandum of the meetinc which took place in .,. • ,J 
offi ce on January 22d. Farle7 said Kin regard to the Dear Ji• t 
letter - can't that be taken out of the files and destro7ed" 
and the President said e~aphaticall7 no. In regard to the 
Dresher memorandum Farley said "•ust that m81Do go up on the hill -
can it not be considered just an office memorandum". The 
President said be would think it over. I then reminded the 
President that be said he would have Ickes, Farley and 11.'/Self 
Monday morning and I consider this most important as I felt 
that if we met in m7 office we would get nowhere. Next morning 
at 10 o'clock Ickes, Farle7 and I met with the President in the 
Oval Room on the second f loor . We were with him for about an 
hour. I took very little part in the conversation as I did not 
want bO "give Ickes the impression that I was fearful of being 
i nvestigated ll.'/8elf. The President took fl.'/ au.orandum of 
Stewart and Compan7 and went over the whole thing step b7 step. 
He decided t hat as regard the Dresher memorandum be would have 
to go up on the bill, especially a8 Colonel Balse7 bad called 
up Ickes o.n Saturda7 to tell h1m that they wa.nted this ~aemorandum. 
The President said to Ickes "7ou must find out how Halsey found 
that that memorandum existed". He said "send ~or ·Dresher and 
ask him to explain some of the statements that be made in that 
memorandum." When we came to the December 27th letter Ickes 
then read a copy of a letter from Bailey to Greer and I think 
from Greer to Bailey. 

Ickes then said "well you see that that closed that 
incident•. Then I spoke up for the first time tr71ng to keep 
mY voice moderated and said "Harold, if that file was in my 
office I would positively consider that the questi on was not 
closed and, " I sai4, •who i s the Treasury official •entioned 
in thbt letter as being investigated•. Ickes again repeated 
" the matter is all settled" so I asked him to read the whole 
thing over again and the President said •Benry is right - it 
is not closed" and the President said to Ickes "send for Glavis 
and Greer and ask them 1f there is anything still to be investi­
gated and if there is not have them say so. 

I then pointed out to the President that there wall 
this big correspondence between Glavis and Peoples in which 
Glavis had been investigating up to a couple of months ago the 
Procurement Division and the Court House1 pointing out partie~ 
larly that the Court House had not been built with PWA money. 
The Pre11ident then told Ickes that Glavis had no business 
investigating the Court House but I said "If Glavis bas anything 
about the New York Court Bouse that does not look right I want it." 
During the whole conference the President directed his conversation 
at Ickes and put considerable pressure on h1m to clear up the 
i .nvestigation that be had been making 
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A. D. Bailey, Jr. 
Sp, Agent in Charge 
3131 Int. Bldg , 
Washington, D, C, 

Dear Sir: 

December 27, 1934 

I transmit herewith for further investigation 
and report a copy or the adverse report of Sp, Agent 
Curtis dated Yar. 16-17, relative to the bidding on 
P, O, Annex, New York, New York, P, P. #5, 

It is noted t hat after PWA allotted tunde for 
this pr oject , the Treasury Department received bide on 
three occasions. The first two were rejected and the 
contract wae finally awarded to James Stewart & Co, 

You a.re instructed to ascertain why the bide 
were rejected on two occaeione , The division file 
contai ns considerable correspondence concerning this 
case, which c orrespondence should be examined by the 
special agent to whom the case is assigned, The 
completion of this investigation should receive 
preferred attention , 

Very truly yours, 

Louis R, CHavis 
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James Stewart & Co.,Inc. 
Contractor s 

Harry D. Watts 
Vice President 

New York Central Building 
230 Park Avenue 

314 

New York 

Mr. J. C. Stewart phoned me this afternoon that our opera­
tor called Driscoll Company operator who stated that she had 
personally mailed the -President' s Re-employment agreement, signed 
by Driscoll on Tuesday Octobe.r 3rd which was a day a1'ter the 
opening of the bids on the New York Post Office Annex. The in­
structions to bidders stated that no bids would be accepted rrom 
a contractor who had not signed and complied with the proTiaiona 
of the President's Re-employment Agreement. 

The Department of Commerce and the Brooklyn Post Office on 
the day following the opening of these bids, neither had a record 
of this agreement having been signed by said Driscoll Company. 
Mr. Brauer, the Assistant Director of the N. R.A. DiTision at New 
York advised me personally that Driscoll had not signed as of 
October 3rd after a complete search of his records. Today he 
a dvised Mr . Stewart that he finds that since then Driscoll 's 
papers to the Department of Commerce had come in. The Post Office 
at Brooklyn, as late as this afternoon, stated they have received 
no such papers from Driscoll. The papers sublllitted to the Depart­
ment of Commerce bear date of September 29th. 

Evidently Driscoll, who returned to New York the night of 
October 2nd after he was the low bi dderz went to the office the 
next morning signed the papers for the Department of Commerce and 
mailed them out that night. 

Under the conditions of bidding, unless he bad signed the 
President' s Re-employment Agreement prior to the time of bidding, 
the bi d is legally out not having qualified as required b)' the 
instructions to bidders. 

What we want you to do is have the Post Office Inspector or 
someone in authority force the girl who made the statement that 
she herself had mailed these inatruaenta, confirm this statement 
and Driscoll is out. This should be 4one tonight or the fi.rst 
thing 1n the morning bef ore Driscoll gets back rroa Wash.ington. 
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James Stewart & Co.,Inc. 
CONTRACTORS 

New York Central Building 
230 Park Avenue 

Harry D. Watts 
Vice President 

Ron. James A. FarleTi 
Postmaster Ge.nara , 

Post Orfice Department 
Washington, D. c. 

Dear Jia: 

315 

lfew York 
October 5, 1933. 

I am enclosing memorandum relative the Driscoll episode 
in connection with the bidding or the Post ortice Annex 1n 
New York as per our conversation or a raw minutes ago. 

AnTth1ng you can do to assist us will be more than 
appreciated. 

Sincerel7 yours, 

(signed) Barry 

RDW REO 
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~ ... SUDday night, February 17th, during the course of the conversation the President just pounded his desk and said "lily Cabinet has to get along with one another or I will ask them all to get out" and I said "that suits me fine Kr. President but" I said "if you want your Cabinet to get along as well as our people do in the Treasury then you've got to tell Ickes to stop investigat­ing other Cabinet officers and their Departments . If Ickes bas an7 doubts as to how another Cabinet officer or another department is being run be should either tell the head of that department or you and not have his investiga ting force all over the lot and" I said to the President, "aa you are a fair and just person you will have to agree with my statement" - and he did. 

Monday when we wound up the conference I said "before Ickes' statement goes up on the hill I think the President and Farley should have a chance to see it" and the President told Ickes that we should have a chance to see it. As I was leaving Ickes asked me whether he could hove a copy of the series of the correspondence between Peoples and Glavis and I said "yes". I told Opper to give it to h1m when I got back to the office. 

Tuesday morning I called up Ickes, at the sucgestion of Oliphant und Opper, and told h1m that I thought it was unwise for me to send over the correspondence between Peoples and Glavis at this time because it would become a part of his file and he might then feel it necessary for h1m to send it on the hill. Be agreed with me and ~ said "I find that we have all of this information in the office a~yway and it is unnaoessary tor you to send it over". I said 11as soon as you have fini shed preparing your memorandum to go on the hill I want to sit down with you Olavis and Peoples and receive any information which your organization may have which may indicate that there was any gra!'t in the Procurement Division, including the New York Court House and Ickes said "fine". 
I am not going to leave a stone unturned to make Ickes admit first, that he has been investigating the Procurement Division and second, that there is nothing there but what is honorable and above board. 
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Tugwell: 

H.K..t: 

T: 

iii.Jr: 

T: 

H.K.Jr: 

T: 

H.K.Jr: 

T: 

H .II.Jr: 

T: 

H.II.Jr: 

T: 

H.U:.Jr: 

T: 
iii.Jr: 

T: 

H.ll.Jr: 

lftlrT talldng . 

Benr:y, Barey Hopkins, said soaethina to me about 
JOU bein& interested in Gardner Ileana. 

Well I silllpl:y said that in the bow shall I wt it, 
the ShaJceup Or whateTer TOU cal it that youlre having 
over there that 1!' he wasn't happ:y or &n7'th1ng I'd 
like to talk to bia. 

I aee. Well I'll tell TOll about Gardner. He's got 
(}!ntT ot work to do and - ot cwrse I tried to get 

1h the TreasU1'7 TOU know aoaetime ago. 

Jfo I didn't know that. 

You don't reaember but I spok.e to you about hia. 

Well its kind or slipped ., aind. 

He reallJ belong~~ over there. 

Yes. 

And wa1ve only kept him on here - TOU see I've got 
hill. 

Yea. 

When the Treasur:y was in ditterent banda. 

Fine. 

He did serve a usetul purpose, however. We've got 
hill doina a lot ot usetul atutt but 1!' 1011 could use 
hill he'd certainly be more ---

Wall 1t - I don't want to go attar b1a, but it ha'a 
\IDhappJ and ba1d like to 00111a over and talk to ae 
I•d ba delighted to aee bia. 

Do TOll m1nd it I speak to b.1a first f 

Jrot a bit. 

.llri(ht, B•DrT• 

o.J:. 

JabruarJ 16# 1935. 
Fr1daJ. 
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llr. bgenthau? 

H.K.Jra Yea. 

B.IIJ'ra 

B.K.Jr: 

GoYer nor 
Lehlllan: 

B.M.Jr: 

L: 

Lr 

H.K.Jra 

La 

B.K.J'rl 

La 

Juat a 1111nute. 

Bello. 

Hello - Herbert? 

Yea H8111'7, hCI'If are JOU. 

Fine. Herbert, What I'• calling you up a'bout 1a 
th1a. I thaurht you'd want to laiGW it - that 
Commissioner MUlrooney is not doing anything about 
the cases that we're sending him. We sent him about 
150 oaaea . o! licenses, moat or which should be 
cancelled. The reason he gives is that he is ao 
busy issuing new licensee. When we went to h1a 
ca this proposition he said he'd give us ten da7 
aervice. We thought i t would be wondertul. I'd 
.uch rather not have h1a know that I'• aaJini &nJthinc 
to you but what I would like it you would send !or 
bia and aalt h1a how that check up 1n New York City 
is going along. 

Well itt s tunny, Henry, I did talk to hia ~uat about 
tour or five days ago a weelt ago maybe - Sunday I 
think it was and at that time I aalted hia about these -
thi.a 1110rlt and he said that he was cooperat illl l()OJ' 
with the federal ''"ernment. 

Well he's not. 

Well I'll check up on it again. 

Our cases are '"er there and I had rq man up there 
yesterday and he said Mulrooney is so busy iaauing 
new licenses that he hasn't been able to handle &n7 or the caaea we've sent '"er to hia. 

I aee. Well I'll check up 011 hia. lbt be certainly 
gan • very de!ini tel)-, not cal7 the illpreadOD but 
the aaaurance that they were cooperatinc 1n every 
way with you, because I want hill to do that. 

Well it 8q be that he'a abort ot clerical help or 
aOMthinc· 

Well I 4ca't ltnCIIIf about that Henry because be didn't 
1&7 &n7th!nl· 

WeU you aee theae thiJ:IIs are llacltiJ:II up &Dd it 
10Gb ba4. 
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La 

H.III.Jr: 
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L: 
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Because they thiDlt u7be the 1tate gOYeZ'DIIIent isn't 
going to cancel these thing1 . 

Well I'U cheek up on that right awa7 HeJU7. 

I'd appreciate it and would 7011 let us know Without 
bringing me into it? 

I Will. Yes I'll get - I'll haTe a talk with hia 
next week. He ccaes up Sunday, I th1Dlt, or Tuesd&J 
or Wednesda,. and I 1ll talk to hi• about other thing• and this too. 

I'a planning to ccae up to the Correspondents' dinner this tille. 

That's N.ne. 
course. 

I'd lou to. 

Fine. 

I 'd love to 

llenr7, JOU1ll sta7 at the Mansion ot 

Is Ellie collling up too? 

lfo. 

Because Bdith 1s giT:lng a part,. tor the newspapal'WO~ that night. 

Oh reall7. 

And I 1a!.ow she love to han Blinor • 

Well I'll tell JOU. I going to co• bJ aeroplane. 

I see. 

And Elinor won't fl7 1n the same plane with ae. 

I see. I saw Elinor 7e1terda7, b.Y the W&J. 

Did JOU? 

Up at Ithaca. 

Ob reall.J. 
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- 3 -

Oh )"88. 

Her train was late thia _,rning so I haTen't had a 
ch~ce to --

Well she's alricht,s~e looked fine. I saw her and 
Jlrs. Roosnelt too. 

Pine • . . 
I couldn't get up there for the F&rllerst dinner the 
night before because I had to stick to cettiuc this 
budget through, but I got up there. 

You seea to be getting along swell. 

BYer,.thing is going along alright. 

Thank you Herbert. 

Where are you at the tara or 

I'• at the Treasurr. 

Alright - by by Henry. 

Februar,. 18, 1935. 
Saturd&7• 
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a.•.Jn 

Gover nor 
Horner: 
.H.K.Jrs 

H: 

H.K.Jrs 

H: 

H.K.Jr: 

H: 

H.M.Jr& 

H.U.J r: 

H: 

H.K.Jrs 

B: 

B.K.Jrs 

HI 

H.K.Jr: 

HI 

B.K.Jrt 

Hello - hello - hello Ocrrernor, how are you? 

I'• tine. 

The reaaou. l'a calling you up 1a this. We would 
like to start a block to block check up 1n Chicago 

on places that sell liquor. 

I see. 

Hello 

Yea. 

And we'd like to do it with the cooperation ot the 
state and municipal authorities. 

I see. 

We tried it in lfew York and we've been running there 
tor two weeks now and we've been very succeastul.. 

I aee. 

And 1n New Yorlt tor rrery man we've put 1n they've 
picked a special squad of detectives and assigned 
them to ua, and we work together and we've been very 
successful. 

--------------------
Now t he man llbDpersona.lly represents ae ou. this is 
Harold Graves - 0-r- a-v- e-s. 

I'll put that down - Harold Graves. 

And I'd like to send hill out there Konday t o see you. 
I don't know &n7bod7 in Chicago so I'd like to start 
with you, it I llight. 

Alricht, and he has authority to go ahead? 

Yea yes. 

Well tbat'a alright - it he'll just tell ua Wbat he 
wants. You.'re going to send your ~ out? 

Yea. 

Bllt you want the11 acc011panied by local detectiTea? 

!bat's the idea. And then with the state liquor board 
so that when we find viola tics that they'll be prepared 
to cancel the licenses. 
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H: 
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H: 

B.M.Jra 
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We~ that will be fine. We'll be Te'r7 glad to ghe 
TOU a.ll the auistance we can giTe you. 

I know you will. 

I'd better wait before calling up Chicago. 

Yes. 

Until I talk to Mr. GraTes. 

Fine. Will you be in Springfield llonday? 

Yes I will. I'll be here Monday. Tell h.ia to coee 
right to the State House. 

Right to the State Bouse. 

And if I'a not here I'll be OTer to the Mansion. 
About what time will he be in? 

Well I suppose he'll get to Chicago in the morning 
and then - he said he'd go right to Springfield. 
I suppose he'll get there about the middle of the 
morning. 

There's a way of getting to Springfield right from 
Washington on the B & 0 

On the Band 0 

But he may want to stop at Washington. 

•o he'll co•e right to Springfield. 

Alright. lfow if he comes here I'll go right ahead 
with hia. 

Well I'll ha...e hia- he's sitting here - I doo't know 
what time that B & 0 t~aln gets ln. 

Tell hia to look ae up just as soon as he gets here 
and I'll le&Te word as soon as he comes in be is to ...... 
Thank 7011 OCJtOernor. 

I'll go right through with it for 7011. 

Thank 7011· 
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l'a ~ tllat .U oit7 wUl co uoad • 

WaUl~ 

Otbon1oo ... 11 JIQt 1 t tbroqh tho proper ......... ~. 

Well .. ll&T•'t approubod tbo o1t7. W. t":f!* •'• 
.. ~ .. it tU~qb Jail - thea ... ,.. to e1p 1UI 
111Uodu0o 1t to tbo o1 t7 autbor1Uoa. 

Ye17 .. u. Bw are Jail toollDct 

I'• ftno. 

-.s011111b to bop 7GU. bU7 clolm tborot 

n•v· 
Well tbaDk 7GU. Oonl'Dor. 

OoodlJT. 

• 0 -' 

1::1 'I bu;.! t 
h cr. 

o. coc:-• 
on~ • 

r 

Regraded Unclassified 



~ B.M • .Tra 
.Toe 
laD __ I 

B.M • .Tra 

Ia 
B.M • .Tra 

Ia 
B.M • .Tra 

X a 

B.M.Jra 

Ita 
B.M.Jrt 

e Ia 

B ••• J'ra 

Ita 
a.•..rra 

lta 
B.M.Jra 

Ita 
B ... .Tra 

Ita 

•·• .Jr• 
OKI 

hllot 

Bello.....,. 

Geod .raa1JII. 

W 1 RAt to A7 ia it'• a lcweq 4q. 

TN. 
llaw u nel'7th1nlt II nel')'thiDc alrilhtt 

Well nemhiD& ia terribl:t 3UJI1' a'broM. 

3 .. 4 

1a itt Tbe -.rut 1a - the ool7 thinl I•n lot 1a 
the GerMD booda are weak but the ll&l'Jtet n1 rather 
at•cn•nt. 

Well the foreign excb.&Jlgee are TeZ'7 3u.JI7. 

Ia it! 

Oil 7el. 

Well 7011 4GD't tbillk that theae fellon, etter all 
tlaia prell•1nal'7 bu1l4 up that ther'n 41Tftl u•, would 
atteiapt to P'lt it out until etter three o•olook. 

Well Ita bettin& that thq won't• The ,.ople here 1n 
the !l"e&8V7 - - ot thea 4hqree ritb •· 
!bat t~aqtll Plt it out at 12! 

!hat'. 11bat aa.e or thea th1nk. 

JD4 70U don~ tt 

1 think it 1J1l1 co• after three. 

Yea. ' 
Bat-

Well 1 talbd to the ..... acain a'boa.t it -the Prelu.t 
about 1t -be W an 14ea that tbe CID17 people that 001114 
'- ~,.... the apeoalatora. ot oaarae that ""''Q].da't lie 
U it reell7 atarted to 10 'ba4 CID ua. 
If OGUH w•n 1011 0111' ICWe:nment ~ket too. 

x ... 
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... hDe fO'l &JV MIIU ot cettizll ~--tiCD. 

Well ao I haTe1t cot azvthiDI mre. I 1m4eretud 
U. that thq1re coizll to aep the aal7 JlbCDe there 
te fO'l &D4 te u. 

•aw wait a ~te, Oliphant'• here - hellof 

Yea 11em7. 

&er.D Ol1pbmt aaid that h•'• uaipecl Larlin and he'• 
cos.n. up there with CDe ot roar JHD ud thq're coirll 
to atick tacether. 

'!tlat'a it - J'olum7 Bllrna. .. ., 
J'oMm7 Bllrnl. 

Yea. 

What han they got a Jlbooef 

Yea. Thq1Te •de arrancqentl With thea .. that tbq 
can ban the ool7 pbcme. 

Where doea that pbcme go to? To 10111' ottioef 

•o it will so - it can co risht direct~ to J'Oil• Yaa 
cuban it &DJWhere rou want 1t to co '-at what coo4 
will it dO 10Q or .... We WOD't maw lltl&t the deeiaioo 
l• until be tinllhea it. 

H.II.J'ra •o. 
'Ita 

H .. .J'ra 

lCI 

I ••• JJ'I 

lCa 

fj 
I.L.Jra 

t •• WOD't TOU want to ait d01111 an4 WOD't Beram want £... 
to ait dqwm an4 read what it r~ aq1 lletore be can 
tell 111aetber tt1 a risht or wrooc or -

~-
AtteJ' aU I •• 

1 •• we'r• to place it ao 1t!U cet to ..... !her•'• 
.. qMitiClll .qaat Usat. 
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Well a.rr, I'll tell Jov. eat I'll do. We'U JI:Hp 
it ope to tile bop aJI4 the I'll 1et 70'1 • tlae other 
plume. Are 7011 101Dr to be at ".be 'lbite llouet 

Xea ItU lie 1e the Cabiut a... _. 1 111 b&'le the 
'lb1 te lloue pbm•. -

Al.rJcllt. Well tbat 1oe• rilht to J11 c!eall: u4 I'll 
oall 7011 npt OD tbat ~· 

Ia't that the lleat RTf 
Alrilht. 'fhat•a alrl&ht. !bat'• t1u aD4 thc,_it T«* 
wut, I'll oo• rl&ht ewer u4 the 7011 oa 4e01Cle wb&t 
we'd better 4o. 

Well ·,_ tell Tf!fi1Z fellow to han the phODe hoolte4 up 
to 7011• 

O.J:. 

o.J:. 

• 

• 
.&..! 

• 
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Feb. 18, 1936 
The folloWing was dictated about 3 weeks later 

•. . 
Today the Gold Decision w~aa banded down. Oliphant. 

lira. Klotz, Jflaa Reynolds and I walked over to the Cabinet 
Rooa. I had talked on the telephone to the Attorney Gen­
eral to find out if he was going to join ua .but he aeaed 
to think be would stay in his own office. · I think he felt 
that beeauae the President did not ask h1a to eoae per­
sonally that it waa beneath his dignity to join ua. I aat 
in a-r uaual. chair, Mrs. ltl.otz sat in the Seaetary of State 
chair, Oliphant in the chair of the See . of War and Mill 
Re1nolda in Roper's chair. I had had a telephone put in at 
the end of the table away from the President and Kiss Rey­
nolds sat there with the phone connected to the "gold rooa" 
in the Treasury. I y6ke to Jfisa Lehand and asked her it 
the President' a wheel chair was bandy and 1t we got word 
that there would be a decision would she ruah in and tell 
tbe President and get h1a to come into our rooa. She said 
she would and a few IIJ.nutes past twelve Kiss Reynolds got a 
nash over the U.P. t.lcker that the court had stuted to 
read the decision. I ruahed into Missy's office, told her 
to get the President and it seemed like less than one ain­
ute be caae i n slliling and took his regular place. 

There was a telephone at his end of the table which I 
put in a year ago when we had been in the Cabinet rooa with 
h1a on February lat. The phone at our end of the table 
rang and it was Joe Kennedy that he had gotten word that 
tbe decision waa cOIIing. I told h1a that we had already 
gotten word. ll7 arrangement With Kennedy was tbat as he 
got word froa his men who had a phone in the Suprae Court 
that he should phone me. I felt tbe President would get a 
greater kick out of it 1t he talked to Kennedy direct ao 
from then on I turned tbe phone over to hia. 

Mcintyre and Early and Kiss Lehand constantly hovered 
around and after a while, to my surprise, Ray Jfcley dropped 
in. In the midst of the excitement as we were getting word 
over the telephone Missy asked the President whether abe 
could find out what bar gold stock was doing. I thinll: abe 
was in earnest and the President told her quite f1ral7 •no•. 
Mcintyre sat down next to ae and said, WJfra. J~ Kotfett 
certainly is cleaning up beeauae abe baa been bUTin& stocks 
nry beavlly. 

I spoke to Lochhead at the other end of the roa. and 
be said that Sterling was up. I r_..ber it was about -&.88 • 
I said that I thought we should sell 1011e, and tben called 
down to tbe other end of the table and Oliphant aaid very 
•pb8t1oall7 and nry ezcltedly - "no" - let it go up hisber 
and I aald, better take a profit while we can and tbe 
President nodded his bead - ao I told Lochhead to sell Sterling 

every tlae it went up a little bit. 

Regraded Unclassified 



328 

Sullsequentl7 hiatoey proves that I aa right and I aa only sorr7 now that we could not have sold aore. 

As the decision came over tbe phone we would have general discussion and I was interested to see froa the President's questions that ha was not real17 faa111ar with the case an, aore than I was and be had to get Oliphant to interpret each decision for hia. We were in the Cabinet Rooa all together about an hour - the ataosphere was very JollT - the President was very natural, laughing and sail­ing practica.llJ all the tille. It certainly was one of the big ao11.ents of rq lite and it was an experience to be with hla. 

llonda7 being rq lunch date we adJourned to hi.s office and to rq surprise be had Cerdell Bull there to discuss the proposed Chinese note and we never got to the note until about three o'clock as all tbru lunch tbe discussion was on tba court decision. At about 2 o'clock the Attorney General caae in ver7 much pleased with hillael! and taking it aore or leas as a great personal victorJ. He had not bad lunch atld the President ordered lunch for blll. Later we were Joined bT Stanle7, Asst. Attorne7 General and Oliphant. Just before leaving we took up the Chinese note and the President in a very nice but qUite flra wanner told Hull that he did not want· h1a to seDd the note as drafted because in this note it said that we would be glad to Join the other nations in conferring with China in regard to a loan to her. The President said that this should be treated as a aonetar7 ~~att~r and should be handled bT the TreasurJ. :&:be President seemed to make no impression on Hull. 
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4 GOLD 0L.t.OII8 111 o.&.IIUTIO •• 

-lloo ,... ameDded ., u to pro'fido tMl duriac "'l1 ~ of .,... 'l 
liou1 $1" i-J': doclarecl by 1M l'nllidllll., bo lllichl • ineolip&o 
..,...lau.or prohibil", by_... of tiooD.. or~ "11111 U....: 
~liou iD fonligo oxelwlge, lraDitero of uodil bel- or ~-c. 
br ~ mouwlio ..... de&ocl by lbo ~1, ADd -"' 
hoorcliDr, molliDa, or .....,arlring of ..,ld or liJyer ooiD or bulliOa or 
...,.cy, br ""1. peroon wilbiD &be Unhod 811~ or 0111 f!::.."'b­
joclto tho JuriedictiOD therool". Tho AC4 aloo am.adod · 11 
of lbo F"*-1 a-.-a Acl (39 St&l. 762) eo u to aulborioo lbe ~ 
rotAry of the~ to ~uire all ponou to deliYer to lbe -rr-,. 
lllV of lbe UDilld 811~ "ODy or all cold ooill, gold bullion, and cold 
cwd.ficalol" owud by tbw, IU!d IMIIbe Socrtwoy obould poylh.,._ 
for 11

M equi•a.leot amou.o.t of a.oy other form o? ooi.D. or OU.J'J'eOcy 
oolood or ioouod under lbelAWll of tbe United 810..,. ". 
. By Eucutive Order of March 10, 1983{, lbo Preeideol aulboriaed 
bankt to be reopened, u ole ted but prohi ited the ffino•allrom lhe 
UDited St.at.eo, or any plAce oubjeot to itt jwiodielioo, of "an7 cold 
ooin, cold bui¥,on1 or COld certifica~, except iiiiiOODrdODee wilh rogu­
laliODO pi'IIICI'ioeo by or UDder lice- iotued by lbe Seuoi&Jy of lbe 
'l'rMeUI')'". B7 fuither Executive Order of April 6, 1933, forbid<fin« 
boanlioR,_all peroouwere~uired to delinr,oo or beforeMa71

1
1933, 

to atot.atl baob "all cold ooill, gold bullion and gold certi&cat.eo • , wilb 
oerlaiD ueeptlooe,. lbe bolder to recein " OD oqwnloa1 amount ot 
0117 olber form of coin or eu.mmey coined or iotuod UDder lbo Ia,.. of 
lbo Uailod Slat.eo". Another Ordu of A~ 20, 1933, ooot&iDed 
furt.bar ~uiremenc. wilb reepeelto lbe e<qwoition ODd expor1 of_... 
and to .....,_lions ill to · ~ •-

By S..lion 43 of tbe~wru Adjuolmenl Acl of Moy 12, 
1938 (48 Slot. 61), il wu pro'fidod lbat tbe PreoidODI tbould hue 
oulbority, upon the ~ of plMCribed fiDdiDp and in the cir­
"\"'»lonCOO alated, "to fix lbe weight of the cold dollar in s:raine 
IWIO len tho liDo and alon to fix lbe w~hlol lbelilnr dollar in groina 
nine IMibt fiDe at a definite fixed rot<o in relation 10 tho gold dollar' 
at auoh amounta u be fillds ...... ..,. from hia inv.,.U,at.ion 10 atab­
ililltl t!omeot.ic pnc.., or to proleci the lo~ com.mcrce goinat lbe 
tdvCI'IO effeoll ot depreciated foreign eunene.aee ", 1..od it; wu Curtber 
providod that tho "gold dollu thio weight of which ia ooiL<ed, ehall 
bo the et<wdord unit of value "• and that "all fotmo of money aball 
be maintained at a parity with this 1t.a.odard ",but t.hat "in no eve.n' 
aball tbo weight of the gold dollar be fixed oo u 10 roduco ita p'-Dt 
welabc. by mol'$ than 50 per centwu". 

Than followed the Joillt R-lutioo of June 6, 1933. There were 
further Execu tin Ordere of Auguat 28 and 29, 1933 Oetober 26 
1933, and Janu..,. 11 and 151 1934, rela!lne to tho boordiog and 
_,. of cold 00111, cold bullion and cold cutificat.eo, to lbe eale 
&Do! UP,Orl of. cold .-vued from natural depooit.t, and to -
oe110no lA fo,._ ex~ and ordera of the~ of lbo or.-­
urr, approved by lbe PJOiiaeo&, Ot1 o-...ber 28, 1931, and Jan-.uy 
16, 1 ~A or lbo deliv~ of gold onill, gold bullioo uc1 gold oerti6co~ 
to-w VIU-.1 Stot.eo ~- • 

0. Joau..,. 30, 1934, the ti.- puoed lba "Gold~. Act.. 
ot 1834 :· (48 St.& I. ~7) ,.-hicll,by oectitm 13, retilild antlcoolirmed all 
lbo OC:Iiolll, nculabon~ and ordera t.akon or made by the Preoident 
and llie S..re1ar7 of lhe Trouury under lbo Act of M~mb 0, 1033, or 

OCILD ar..&OU8 D O"M' WOft ' ~ •tier SklioD 4J ot lbo Aet of May l 2, 1933, ud, b7......., 11, wial 
__. 1o lbo oalobori~ ollbo Pnloid•l to liz lbo ~ ot lbo ..W 
dollu, ptOoidod tbot llolloald ""'be bed "lD ~ ...... _ .. """' 
110 pv -- of ill ,_, ~". OD J&DU17 I I , leN, 1M 
Pniid•t iotuod hi& prodamolicto tl~ lbat bo fiJ:od "tho~ 
of lloo gold dollar 10 be 16 6/21 s:roiDa ame l~Dibo "'""• ,,_ and 
of lor lb&l date. 

We have not al._plod to Ollli1ID&riae all the pro....,.. ol ~ 
mMOQno, We are not oonccned wilb llwi7 wiodom. The qn..-.. 
before lbe Court ia one of power, nol of poliey. ADd lbai queot.ioe 
toueheo lbo nlidit.,y of tb ... m....,... at but a .m,Je }!'!Int. that it

1 in relation to lbe Joint R-lution denying ell'eet to • lt'Old clouoeo' 
1n emtiDJ contracto. Tbo Reoolution mueiJ however, 6e coDiidarod 
in ita legillalive aollins and in lbe ligbl 01 olber mOMWM ill pori .-m... 
- Firlf. 1'/oo inlttprot<Ui<m of lA. gold '"'-' ioo ....,, In lbe eaoo of 
<tho Balli-. olld 0Ai4 Railrood Oompc~nll, lbe oblicor oonoidara lbe 
obligation to be ono "lor the paymonl of moooy and not for lbo 
delivorrota apociliod number of s:raintorouneeaof gold"; lhatltla OD 
oblipuon pa70ble in money of lbe United Stat.eo and eot ._ oo 
bee&- payment Ia to be made " in a ~ular kind of Dl-):"i 
that i" i8 H~ a .. eommodity contract." which could be diecbtJtea bJ 
"umder ol bullioD". At the..,., lime, the obliaor eont.ondo lbo&, 
while Ike Joint R.olution io onnatiwlional in either O?ODI, lbo 
ci&U:M is. upd ooia" ud no&. a ugokl. value,. elau.e· t.bat. ill, it 
doe. not imp(y ... payment i:D th• •equinlen\' of pld in cue,._ 
foi'DWI<lO b7 paymMI ill COld ooill is im!M*ible". Tha ~~ rUDO 
lbo arcum..,t, in liDded lliat lbe iDslnmtent obould be eecotioOJo ODd 
b- it obould not be reprded u one " for lbe payment of OD 
·indelerminato aum aooerlaiDable only •I dale of payment". And 
m the releronee to tho ot&Ddord of weia:hl and rm.n-. the worda 
"egua.l to" aroa&id to be •;rnoo.,yuaous with "of". 

In lbo .... of tbo bondt oflbe & . .C.WV, I""' MOtOnloi,. d> SoutAm. 
Rail10011 Oompo"f, lho Govemmoot urgee lbal by prondioc for 
payment in g<?ld ooln the partioo ebowOd an inlention "to prolect 
apinal depreoiat.ion ol one kind or money u oomp&~ed with another 
u lor example, paper meno7 compared wilb cold, or tilnr com;.;;;;! 
with gold"; and, by provtding that lbe cold ooiD obould be of a 
particular ti&Ddtrd, lbo7 atlempted "10 aMure apinat paYJOODt in 
ooU:t of IIIHI' sold oonteot.". Tbe clau10, it ie aaid, • 'doe~ DOt re•eal 
an inlontion to JII'Oiecl apinol a situation whore gold ooin no 1....,. 
eireulat.eo and all lonl'll or money are maintained in lbo UDited S t.atao 
At a parity wilb ood> olhor"; •pparenll,l', "lito partieo did DOt anticO­
pale lbo exijalenco of -.liti0110 mal<i.ag it~'bla ud w.,pl to 
procure gold ooin wilb which to meellllio o lioDO". hi ,_ ot 
ibM im!M*ibilit.)', uoerlod to u:iol bolb in • and in ...... lba 
Gonrnmonl oonlendt lbal "lbe -~debtor would be unuood, ia 
OD action on lbo bondt, II'Om lbe obligation to pay in go!d ooin,~,~&, 
"u only ..,. torm of lbo promiooe in lbe Jrold da- • im_ ... 10 
par(onn and illflal" lbo r=oinder of 11>6 obliplioD obOWd ai&Dd 
and thua lbe oblipJ..n "beoomoo one to pay the ot.ated llumber ol 
dollan''. 

The bondholder 1D tho firll caee, and lbe truoleeo of lbe mortgop 
in lbo oooond c&M, oppooc aueh.., inlerprolatioD of tho gold clauaeo u 
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~ r. ~ •. w-.-.,- wbon ........ ""'.w.. ......... ". *' 0oun Mid <Pp. eo., ees1 lhl tha ,.....woe aw - "....Diila• tha DOle to &D liliow-1 iD whioh &hi &D>OUDI o&&tecl io ,.,..._ ill 
oh&tt.lo; oa, for exam pi<>, to a ooo-1 to 1"'7 a opeoified ..,. ill 
lumber oriDfrv.ll orUoia"· thatlbe lerma""'ipooW""""""....al.r 
doooripiin of llleldoil of dollaro ;, wblob lbe ao~e ;, payU>le, ~ 
beiDc diBtn>~~l ldudo iD ainlulalion, -uacl 111l•w"; lb&l \MT 
IDO&DI "that lbe ~&ted number of aoiJuo in lbe DOle ob&IJ be 
poid in 110 "'":'11 gold cw oilver dolluo of lbe ooinlt!'> of 11M United 
sta~eo". And m :no...- ... B.dWr, ... ,..., PP· oee, m, tha Coart 
&dvutad to lbe ota-t modo iD B- • · llodu, - oooolad&d 
thot"-witbot&adi•!i!;; it io & OODtrf>et to pay 1ft01107, &Dd DODO 
lbe 1oM 10 ~- it • oleo for J>&.TII*It one of lbe two ldodo of 
m0001 wblcb t.be low luoo made a le«&J t&Dm In diooborp of JD0"'"7 
obliorallono ". Compare Ongo.y • · Jl.m., ... ,.... 

Wi.th IWI>OcOI to tbe iD~erpro&&lioo of tho cia,_ then UDder OODOid­
erolioo, t.h6 Coon obou'fecf, iD B.,._"· Rodu1 !"pro• p. 250, that a 
oont.ract. to pay a cett.ain number of doUuw ia gol<l or auvv oom. ••, 
in !•gol import not.hiug else than an ~ent to deliYOr a oertain 
weiabt of o·taodard gold, to be uoert&bied by a oounl of ooiuo1 MOb 
of which it oertified to oonloio a definite proportJoo of t.hot we~~l". 
Tho Court thougM that it wu not dietJ.oriiehable, in principle,' frolll 
& oonlraot to di>liver &n equal weight ol bullion of equal fulen-"· 
Tbot obooorntJon wu o.ol ~ to tha linol eonallllioo.. The 
decioioa went upon t.be uoumptioo. • thol..,....mento to pay ooiDod 
~may be recorded &0 ordinary OOD.Inolo to pay moaey rather 
than u eon &nola to delhv oertain weicbto of oi&Dd&rd cold"· ltl. 
p. 261 . 

Wo U1 of tha opiDioo t.bal lbe sold ..._ DOW beton 110 ....... 
eoacneta lor payment in Rolci coin u a eommodity, « in bo>l­

bul eonu.c~& for ilia po.ymanl of meo07. The bODdo 
oe~•.,ll!r for the of Olle tho,_d doll&n. We aloo 

theoe ala.- wera inleDded to &lrord 
or m_,. of Yalue, &nd thua to pro- againot 
the CWTeDcy and apinot tho diOcb&rp o( the 

>1 ~~tJ:T:~ oi loMer •&Jut thao thai p'-ribed. o wore made 11107 were nol repugo.anl to uy 
VOI'!P'!"'· In order to aelermino whether ofec' may 
to inlelllica of tho p&rti• 1D tha ,_ of tha aclieo 
Con- cr the eonlracta may to. &Uiolled by lho pay­

dCIII&r, in lopiiAolldarl u t.ba Oeocl- baa DO" p,.. 
~to eonoidor \1) lbe _. of the~ 

to • -w:r 071- &Dd t.ba _,. implic&liM& of 
that powv; !2l t.ba power of t.ba a.....- to innlid&l& the pro. 
YioioM of ... liar eonlracta wt.ioh intorf .. with the ........-. of 
ita eonotJwlional authority; &Dd (1) wbelbet the .,.._ in -
lion do -lituta lOch an intorf- u to briDe them within 
the range or that power. 

&co.WI. n. ,....,. of 1M ~- "' ~"" ..-y .,....., 11 io uno........,. to ,..,;.., the blotorio eoo.troYony u tc the uta' 
of tble pc-, or apia to go o- the ground lr&-Nio&d by tho Court 
iD r&aohior tho oonCiuaion thai tho Con~ may mob tnuur:r noleo 
legal tad or in paymool of deblo pre-rioualy eoncneted, u well u of 
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11>-auboio<t-!lJ OOGinotad, wb.lllu 11W oulloorii.J be ....a..1 ;A 
oo..,.. of war or ia liiM of - Iaa •· LM, l2 Wall. 467 · """"""' •· a.-~ uo U.S. 421. Wo nMd ooq ooo#w -loW> Pootolat.oo 
upon whieb lha~ oonchllion .. tad. 

Tb. Coooli~uW.n cnnte too tl>e Co~ power "To ooiD D00De7 
rogulal4thevalueth....,f,andotloroip.cciD". Art. I ... 8 por 6' 
Bu~ lha Court 'ill lho l11al IAinder cuea did not deri•o irOm ti...t 
upreoa grant alone ~bA IUU authority ol tho Cougre~~ in relaW.n to 
lha """"""Y· TbA Court loUDd tho oouroe of Ui&~ authority iD all 
the nlatad powora conferred upon lha eo- and app>opriate to 
achie•o "U.. tlfMI objocto lor which lha go•ommont wu lratood" _ 
"a. na.tionel R?_vemmeot., with eov~ powen':. MtOv.llocA '"'· 
Morvloac:l, 4 Wheat. 316, 4~; K111t0Z "'·1M, ""~• pp-. 632, 631; 
Joillilud "· aru..-o, ,._ p . .US. The broad and oomprel>onoi.1 !J&tio~ authority oYer t.be aubjec.ta of reveoue., S.Ouo. aad ~ 
• don•ed from lho 'IIJ'I!Pte of lha jl01I'erO granted to tbo Ooncnol, 
ombroc:iog lha powori-to la;r and ooUoc~ w•, to borrow money to 
~le oommoroo with IOreJ&Il notiono and among lha oo•on.l Sl&io., 
to com monoy, rtiplole the •aluo th....,l, and ol foreign ooiD, acd 
fix the ol&n~ ol woiahto and meuureo, acd tho added up,_ 
power "t.o mob oll lawa which obAll be n .... uy andJ.roper lor 
~into execution" the other enumentA:Kt powen. uWiard v. a. ........ n, tv,...., pp. UD, 440. 

The COnor..tuW.n "woo deoi(!D8<! to prooido tho aamo cuneney 
ho..iog • Wlilonn l'lol value 1D all lha Staloo". H woo lor lh&; 
reuon that the power lo reculole lha ·nlue of mo1107 woo oonferncl 
upon tho Foc~Mo! OoYWilmOil~ while tho ,_ power, oo woU oo tho 
power to emit billa of credit, woo withdrawn from tho Staloo. Tho 
Stow. COilDOI·dodero wba~ ebaU be DIOD6,J, or ~ate ita •olue. 
WhaleY .. powor !bon;. o•or the~ • noted ID the Co­
K""'! v. IM, nqws, p. 646. Another poo"'iato of the d.oioioll i1111W 
.,_ ~ thuthe eo,.._ hoo~power " lo 0110et 11W the OoYWilm011t'a 
proDll&el to pay mo001 aboU be lor lho limo boinlr, aquiYolenl ill 
Yaluo to lho rop...,tet.l•o o( .. ;~ .. dolormillecl by tlio ooilloco aol& 
or 10 mult.iploo lhoreol". U .. , p. 663. Or, oo ,.., alatad in th~ 
Jui#~ cue ..,.... I'· 44'!1 lho qo- i. ompowored "10 i.tuo tho 
obligat.tono o? tb& U1111od !;teleo m ouch lonn, and to impreoa upoo 
them ouch quol.it.ioo oo • .........,, lor tho purchaoo ol metchOildioo 011d 
11M pa~~ of deb .. , oo aoooTd with lho uooge ol oo•oroip ,., .. ....,. 
IXIOilte '. Tho ... ~,,. lo impooo tequUomonta ol uniJomuty and 
~arity io .ac -!UI le"uro .ol lhio oonb'ol ol 11M •urrallCT· TbA eo..,_ • Olllhoriaed to pronde " . IOUDd and Wlilorm • ........,. lor 
~COUDi!'Y'\Oild to"~ IJ>o boneli~of il to tho poopla b7 appro­
pn&le JePIIIIQon". YION &..t Y. F.,...., 8 Wall. 63.1 MD 

MOl*!-· by Yirtuo ~ lhio na~ power, then ali.chO. to tbo 
o~ of gold ud lil•er tbooo limllaliont which publio policy 
..._, NqWl'O by lOIIOil ol tboir quali~ Ml'lalleo4w and u a medium 
of u~ .. Li"9 Stt F•• "· U..ilod Si41u, 218 U. S. 802, 810. 
~ limi~a~iono ~from tbo lac~ that tho law "ci•oo to auch 
~ a ya\~~ Whi"'! dooo ,DOl &~tach U & IDON OODiaqUOilOO of 
IDlriDii.c 'l'alue . ~ qualit.r oo lenl lellder io allribultcl by tho 
!awcl, uidelrom thou bullloll value. II011oe tho power to ooill money 
m udeo tho power lo forbid mut.ilation meiW.. and oxponotlo~ of 
ft:!d ~d ,~ver ooio1- " to pr6vent ita ~ut.tlow -from t.be oountry of _ongm . Id., p. •II. 

OOU> au.,.. or -- D 
• JJooolioJ ....... ..... apooifie q-- 00 ~ .... .. ... ot ... Jepl 

to11clar acte upon con- mack belen II>* puoap IbM io, ..,.. 
for tho P07'1*11 of IDOD01 ~. lha Oouit, In ...... lepl &llld!'i' 
-. rocopioed 11M poaai61o ooniOq- of aiiClb -•to iD 
fruotn~ tho upooted porlormiU100 of ooo-eo,--ln ,...cjeriJw 
them "frwtl .. or partially fruJt.l .. ". Tho Coon p<>inl8cl oal>~ 
the ueraloo of tho potton of Co~ moy odfocl "ap-~ .,..... 

·pt.iono" of CODiraoto in mollY wop. Tho Coucr- may- boat· 
ruptoy aota. Tha Co-may doclare war, or, e..., iD -· -
J>OI!·iDieroouroo ~~ or dirocl 011 ombolpJ. whlclo may operate 
oonouoq upon oxwling oonuacte. And .U <iOun -.cl thot II 
tho lopl IAinder aeta ""'"~ j1111ly eloarpablo willo impairinc -. 
Inc~ oblibtio~~a, they would no~. for ihal -. be forbidciAID, 
UDI .. a ~-~rule ;. to be appliocl to lllom fJOm tha~ whicl> baa 
hitherto PN•oiled in tho eonatn~cW.o of olhw pow- granted by 
lho lnndo.m .. w law". Tho OOBcluoioa woo thot ooalncto mnot be 
UDdOinltood oo having beoo made in ...,.,... ... to the poaoible ...,..... 
ol tbo rlabllul out.bOrl~y ol tho Oovorom011t1 and that 110 ob~Uoll 
of • oon&aot "ca.o orlond to tho dofoo~" Of tha~ aulllority. K1wz 
T, Lc•, tllprt>, pp. 649-651. 

On oimllar grollllda the Court dism'-«1 tho oonlelltiOil under tho 
Filth Amendn>en~ forbidding llle toldog ol privo~ pro~ for publlc 
...., without juat ccmpezaabon or tbe deprivotio>:l of It willlou~ duo 
prooooo ol low. That provili011, aoid tho CoUI't, relorrod oD!y to a 
din~C~t appropriation. A new tariB, an emb~, or a war, miabt 
brl.nr upon ondi>iduals groot t-; mipl, iftdOed, reder •alua'ble 
r.roperly olmool yaJne\-,-m;,bt doolrOy tho worth of con­
' But whoonr oupJ><*CI" aokecf the Courl, "thai, boca,_ of lhlo a 

lerilf oovJd not be cbanged or a noo-inlereOunO .. ~.or embaroo '\,; 
enacted, or • war be dodored". Tho Court referred to lho Act c1 

I JUDo 28, 1834, by which a now regu!ot.lon of tho weigM ILild •aluo 
of ~ld ooln woo adopted ILild "bout olx per OOilt. wu tum from the 
welgblol ooch donor. Tho olfoct of tho mouure woo lila~ all credi..m 
wero aubjocted to • oorT~~~~ponilirut 1<*, oo tho doble th011 duo """­
CIUllo oolvablo with six per cent. f- gold than WU required to j>a;r 
them bolo,.". But it bad never b..,n imoglnad that there waa • 
t.oldng of printo properly withou~ ccm~noatiop or witbo\1~ dtro 
procoM of law. Tho lwshrioeo of ouch 1-latiqn', o~ tho herdahlp ~~ 
'!'•1 cau~1 o.ffordad no reooon lor conlideriJ>a it to be llDCOill&ito· 
tionol. I G., pp. aa11• 6&2. • 

The quoouoo of lllo volidi~ ol tho JoiDL Rooolvtioll of ~TUllO a, 
1933, muol be dewmined iD the light olth- aettlod prillciploo. nw. TA4 ,.,.,_ <!I 14< a..g,.u "' ~ 14< •• 
6} uioliJig- ...u.1 it!Wjtn tciiA 14< ..,..,. of ;u ....= 
owtMnlr. Tho insl&nt eueo involYO oonlraeta betw..., prinle 
partioo, but the quootion n-an!1 relaloo u well lo the oonlnc" 
or obllptiolll of Sloleo 011d munie>polilloo, or ol their political aub­
dmsiolll1 that ia, to ouch -trumta u oro witbiD lho reach of 
tho •PP.licable national _ _power. The Oof"ernment.'a own cootracte­
the obliaotiolll of the United Stot.-ero in • dlot.lncl ca~ and 
demand 10potole oonaidorotioll. See P-v T. United Slaiu, decided 
tbia day. 

The OODtOilUOD io tbot the \!OWOl Of the eo.,...., broadly ouotoined 
by the decilio01 we bavo eited in rclatioo to priYate cnotnote for the 
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..-~ of 1DGMJ ...,eniiJ', dole DOl exl4o4 to tile olrikiDc cto.no of 

..,_ -~ foe sold .._... n.. octa beron U.. Coun iD 
llle lopllol>da-M n liue -·._..DO~._... 1o co eo far 
Tboe6 - WI iD cinlUialiaD two lr:iDclo ol m0De7 both lawful ..,.j 
a vaii&OM, &ad CODincla for pa1D*Oia iD aold, OM oi th• kiDdo ....,.. '* diolurbed. TM Oowt did '* deeid'o thai tho Cor1o w dtct oOI 
ban llle -awticlul power to ionlidat.o oziotioa coolncta of thu 
eon, if they atood iD tJie way of the euoulloo of llle poUey or the 
~ io nlalloo to the CumlllOT· Mr . J1111ioo Bradley, io bia 
oooourriojr opioioo, expre-.d tile .... ., thai the eo...,... had ~ 
power &ad bAd eurciMd it. KfiiJZ v. LH, "''"'• pp. 6601 667. And 
'!JIOD .lbat grou.od, be diaoeDIOd from the opinion of 106 Coun iD 
~ v. w.:u.,., ...,... p. 699, .. to ttie validlt.y ol oonlraclll 
for ~oat";,. t]HCW".• h ia oignifioant the~ Mr. J1111ioo Bradley 
refOI'l"ll!i .to ~ diJr""'!'oe ol, opinioo in the local leader ._ ,..: 
marked (Ul bit cooc:wrwg opwon) that "of couroe" the diJroreaoo 
arooe "from the diJrerent oonelruouon given to tholocalteod..-ooto" 
"1 do oot uod& ... tand ",he ooi!ib"lho majority ollho ooul1 to doeid~ 
tha' t.D act 10 dnWD u to em race, iA term., con&.r*Ota payable in 

CE·o, would not be conolitutional. Such a decW.on would com­
•1617 nuiUiy the power claimed for the JIOVM11114111. For b would 
very -y, by the uoo ol one or two additional wonlo, 1o ID&ke aU 

coot.rooto payable io apoeie ". 
Bore, the P<>"¥1"!" hM enacled an exp.-- iDtndiclioo. Tbe 

"!!W"""~ -~ n d~ not root upon.!ho mue lac~ lba~ tile loPI&­
uon m&.J ...- hudabip or Jc.. Crediton wbo ban notalipulaled 
for cold POJ'ID'!"Ia may oull'er equal bo.rdJ!Iip or 1- .,;lob aecliton 
who have oo .Upulat.od. The Iormor, admillodly, ba .. no -atu­
lloouJ pvance. ADd, while the latter m..,. not oull'u more, tbo 
~t ia pre-.d lbat lobeir uprw alipulationo for cold paymenlo oon­
olitut.o 9ropeny, &ad lbat cn.diton wbo ha.,. not euoh otipulalinno 
are will>o~~ loba~ property rich\. ADd the oont.ootanto urp tba~ the 
0oQCrW IO~Mkiog llO~ to ni!uJal61he eurreooy, but to ...CWal6 COD• 
l.rac~, and ~uo h~ •.t.oppadl>e7ond lobe po!fer oooferred. 

Thii &r(IUIDODI 11 10 i:be t.oolob of anolobor eotabliahod priociple. 
Ooot.raola, however uprooo, canno~ felt.or ~. oonolitutional ouiliority 
ol the eo-. Oootracto m•J' oroat.o ri&hto of pro,Pfl"ly, but when 
CODtraola creal .,;lob • oubjec~ matt.or wbicli Ueo WI IbiD t.lie COillrol of 
lhe Co~, the7 !>avo • ccmgonito,J infirmity. Par&ioo cannot,. 
mo .. ~heir tn,noactioDA from tho reach of dominant oonolitu&ional 
powar by mall:iJ>c ooalracto aboul lobem. See Bwt.oro Waur 0.. v. 
McOorlir, 209 U. 8. 349, U7, 

Tbio Jlrincipla hM f&miliu illuatralloa in lobe eureiae of the ~or 
to J'OIUI&I6 OOIIWW'OO. If obipporo &lld e&rrienl otipula16 for opic:iaod 
~t.oo, allhollah loba rat.oo 111&1 0. lawful when tile oontracta are mad&, 
!f ~ ihrou,h the ~'-!-"16 Coznaw-oe Oommieojoo .....­
>Ia a~ihoo;ity "'!d ~ d!JfOftll!t rateo, U.. latter ooat.rol and 
0·~ IDCODI~Ieat alipulalioDO 1D OODt.roola previouaiJ modo. 
~ .• on, e•eo if the OODirad he o obart.or P.-At.od by a 51&16 and 
Umi""& ratoe, "!" a contract betnan muo>Cipalilieo &ad curien. 
N.,. Torlc •· l1ail«l S141a, 267 U.S. 681, GOO, 001; U•i1411. &otu v. 

~=--~.sv=~n:::-*..:.'?!'.:.~1:-.._·..!!t~~-=-==-.:.= ~-~ . -~~~ ~~ .. -~*~ 
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...,.., ft!CU)atioll or denoo iD o....UO ot ~~~. AM lhio f 
pri>bibitloa ""'Com bu held lo bo ~plioabllo 10 coa~n~eta _... 
bolora l.bo Aol wM poiooed. PM~Mdp/~111, JJobioooN ct Ww......, 
B. B. 0.. •· 8cHM'f, 224 U. S. 603. lD lhat -. l.bo -J)Iono, 
llliD& UDder l.bo Act, wu a member oll.bo "Bel* P\uld" of lbo i'ai!­
roa<r OOIDP"'IJ' UDder a ..,..,,..eL or momborohlp, mad& ill 1005, for 
l.bo p~ of -..ring oortain booelita. The ooatr&4t ~ that 
an aooopt.anoo ol !boo& booefita obould oporat.e ao a ..a- of claima, 
and lobo company piMdod t.b&t ~t.anoo ao a bar 10 lobo aolioD. Tho 
Com bold t.b&t lobo Employers' LU.bility Aot IIV_ppu.d lbt govomiJir 
nile A~~d t.b&t lobo del- could oot bo euotaiDod. Tbe po- or lbO 
Co~ ill ••tmr int.erotat.e oommoroo- not fettered bylbo 
n~ty ol mamtai.oiq existing arrangomoota and otlpw.t!ODI which 
woUld oonlliot wllb l.bo •• eout.ion ol ita poaioy. Tbe nuoo ia maoi­
foet. To eubordinato tbo ueroise of tbo J'odol'lll a ut hority lo lbo 
oont.iouillg oporetion ol ~ravioue cootneta would bo 10 plaoo lo lbia 
Ut.ent tho ,..W.tJon of mlontato colllllloroo in lbo bando of printo 
individualo and lo wilbdraw from tho control ol tho Coocr-oo much 
ol tho Sold ao they miabt choooo by"proJ>btl.iod.ioooromoot" 1o brine 
wltbill lbo nogo ol iheir agroemoota. Tbo Conot.itutJon "'!"Vi-
no ouch limi~l.ion. Ill., pp. 813, 814. Soo._~. u..tt.l 8uiiu •· 
&toiAml P~ Oom:PC!"r, .,.,.., Sprol.l • · m1tf.H, 2lJt U. S. 374, 
3110, ~I; Bw Oomm- v. Nllotm BN~d.tr• a,.,,.,. II, 289 U. S. 
~~~- . 

Tile oamo l'eo-ing oppliee 10 lbo oonolitulioaal aulboric.r or l.bo 
Coocr- 10 JtC'IIlat.e l.bo wrro~~W7 &Dd lo eolabliob l.bo IDOMW'y 
110tom of lbo COUDiry. U lbo gold eJ&UIOO DOW bolora UO interfere 
wllb l.bo poliey or lbt Co- ill l.bo oercloe of th&c aucboricy, l.bo.r 
OU>DOt otand. 

FvvnA.. Tlw 1.1«4 ofl/w ,.U.U....U ,,...,.., iA rtiGiiooo,. 1M -oe.-y 
pol~ od4plod "i 1M Ooftgrua. :Des!>it.el.bo wide raapof l.bo cllocuaoiou 
u lbt bar o.nd lbo eameom ... with wblob lbo azgumeota aplno~ lobo 
nliclity of tho Joint Reoolulion have booo p.-d, tboaa coo""' tiona 
n.....t.rily are broucht;. under tho domino.nt prlocipleo., which we 
bavo referred, I<> a lingle and -narrow '(>Oint- Thot point it wholbor 
tho gold clau001 do co'11lituto o.n IIA)tutJ illterferan.oo with tbo mono-­
tory pollo.r ol tho Congreoe ill tho!ipt of ito b!Oad power 10 determine 
lbat poUc:r. Whelbor they may bo doomed 10 be 1ueb o.n intorloreoce' 
depend• u~n an approiaomoot of oeonomio oonditiont and upon· 
dotorminat.iolll or quooliono of laet. Wilb reopoct 10 th- eonclit.iono 
and dot.ermillatiooo, l.bo Co- it ent.itlod 10 ite own judgment. 
We ma1 inquire wbolbor ito action io ubitrarY or oapricioua, t.b&t io, 
whether it bu nuooable relation 10 a logili.mato end. U lt it an 
appropriat.e moo.na lo ouch o.n end, lbo d.a.iono ol lbo Co~ u 
10 lbt d- of lbo noeeoaity for lbo adoptioll or ~t m...,., • final 
MeOvlU>t:A •. M"'!llaM, ovprc.. PP· 421, m; JWl"'rc! • • or-....... 
,.,.., J'· 450; 814/ford v. WollGu, 258 U. S. 40~, 621; ~~ 
.8NtwiU " · Day, 266 U.S. M5, 569, 662. 

The Commiltoo on Booking and Cwr-oocy of lbo Rouao of Rep­
-t.et!- ttat.ed. in ita report reeommonclinlln .... blo aetloo upon 
l.bo J0111t Reoolution (H. B. Rep. No. 169, 71ld Coac., lot-.): 

1bo - for lhe decWa- ID lhe -'•lloo !hal U.. .. 14 .a- are 
~~l'! pubUo poUey..,... ouL ol U.. u:pwtrro. o1 U.. .,.._, ...,.....,. 
·-,...,..,. cl....--reDder m.eetiTe u- pcnr.r ol t.be Oo~' ~ .,.s. • 
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t ~ .... dt'-1
" ... .,...........,.. u U.l'(lld,-- ..... lo . ~ 

Um1lod ........ ct _._ .. ud -IT..,.,_, R w..aJd be a aiAIW ct 110..,... 
:!.t :r:=•-.~ta~ .:0~1~ •-:·~ 71. •a-=. ':.: .. ..- ..... -, ·= .... ____ ... 
:'~ ~.!":'"~4::n~ l::J~:::-" _nr_-::: 
teodoDq for_,.. 14 ..... lhe -· UDder--·-- .. ..,.. iflols7 .,..._, • \Mbw bMed u.poa .W or ..- uy ..._ r .... .... .... "'1-.. "' ............. w'Woh--"'-"' _ .... _ ~ Ill a J)&r1leWu form ol LM GUoWaUQI:lMclha, ~ .tt. 1l il 
&be JMd.Jum. Upoll •bJcb lbe eoUre eredila.od eurre:aqltniCCure ...U. · 

AM l.bo Joillt Reoolul.ion illelf reciteo lbo dotorminat.ion ol lbt eo.,_ in lb- worda: • 
m.- lbe W.U.t • .,._..,. 11M dloololod t.bal pro.WOCS. ct obllptlooo' 

whtch purport to lfve \ho oblJIJM a rtcht to ~ulre paymtDt lo ~d or a .,.,... 
dcular Kind ol ~trior fiiJITODCif ot u.e QbJt.ed Sta.&.ee. ot l.o ao IUQOunl lu mon•1 
ot tbe Unlttd 8Yttt mtMUted thereb7 obttro~ ~power of t.be Coaar- \0 
recutate the value ot Lbe mont7 ot 'be 'tiruttd Statc., aad are lnoon.ll*' wtth 
lbO d .. w.d poU07 ct lbe eon.,... 10 malolaho a l aU 11m .. tho equal .,....r 
ct evory do~, oolood OT loouod by U.. Uollod &laloo, ID lhe ...,Oollood loU.. 
payiDdt ol oeot.. 

Can we Mr;J that lbia determination io eo doot.itut.e of buia that 
lbt intardicllon of tho gold el&Dioa muat bo doomed 10 be wllbout 
any ......,...bla NlatJon 10 lbo monetary policy adopted by lbo co-t 

Tho eo,..... in lba OlWdoo of itt di.terelion woo oolillod 1<> oollllder 
l.bo YOIWl\6 ot obtiptiono wilb JOid .W.., ao lbat faet, ao lbo report 
oll.bo H.-Committ.eo obooriod, obmuoly had a boarinor Upolllba 
qllMiioD wbelbor lboir uiala>oo oonllltutod a subUo.ntiol Obotruction 
10 lbo COIIgi'Otlllona J>Oijcy. Tbe ootimateo oubmitted at the bor 
mclioat.e lbit wbeo tho JOin~ Reoolution wu adopted lboro ,.... 
O<Jtttao~ ooveoty.bo billb> dollan or more of ouch obtiaatio110, 
lbo o.noualtot.ereo~ ch&r(OII oo which probobly amount.ed 10 l>otw­
lbroo and four billion doll&n~. U is '"P-• t.b&t if th- prom;.. 
wore 10 bo t.altto literally, u caUiDg lor aotual p&.YD!ODI in gold coin, 
they would be diroclly oppoaod.., lbo policy o.f Congreoo, u lboy 
would bo calculat.ed 10 inorauo lbo' domond lor gold, 10 oocouroae 
hoarding, and 1<> otlmulat.e attempt. at Ol<porlation ot gold coin. 
U there wen no outtcanding oblig&uonalwllb iold d ....... we oup­
tha~ no one would quootion lbo power of the Consn-, in itt controL 
or tho nlonel&ty eyotom, 10 onduvor t.O oo..-.e tbe gold reoourooa 
ol tho Trouury, 10 inoure Itt command ol gold in order 10 protoot 
and In~ itt.....,.. .. , and 10 prohibit lbo uportalioo of gold coin 
or i te ueo for an.r p.,._ meonoiat.ent with lboneodo ollbo 'l'Jeaoury. 
See U11g s~ Taft T . Unil«i Slalu, ...,... And if lbo ~would 
bavo that power in tho abotooo of gold claUOOI, (>rioc:iPitl beyond 
clisputa compel l.bo conduoion lbat print. .,..-, 0< S~tteo or 
muolc:ipalilloe, by making oucl> contraeta could DOt p.....,t Ott 
...,borraeo ita.,..,....., lD lbat,;.,. ollbo import oflbo gold cia-, 
their ob.tru<>llYt chanet.er ia d-. 

But, if lbt d&UIOO ora treat.ed ao "EO!d nluo" cloueeo, lbtt io, ao 
in!Mdod 1o oot up a - or ol&od&rd ol •lluo if gol4 ooio I. not 
available, wo think lboy are otill bootilo 10 lbo policy of lba eo._ 
and bonoo oubjoo~ 10 probibilioo. It it true lbat when tho Joint 

1 .. M ... L 
a. Dot.IJ, ,.._._. 
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:::,~c·t,;.:_~~ ~~ "'J:";,.,::. "U:'UC.... ....t .!'-t! 
~ to eo~&blioh a willorm etlm!De7, ud 'DaritY' bMW'MD 
ldDdo of curreacy ud lo make &bat ._ dOllar lor c1o11ar 
lop! 1411dor for ~ P".JlD&O' of debta. In t.be'licb, of abWidaoi 
U))OrieDoe, U.. Oo"'1'"M ,.... eolilled to cboooo ouch a willorm 
mo!'•~ ~· aod to reject a dual .,.-, wi~ '""'*' to all 
oblinliona ,.,thin U.. t:UP of U.. uercioe of ill oonalilulioo>al 
autliority. Tbe oonteotioo t.bel tb- gold cla.- are nlid ooo­
traell '!I'd caooo• be awclt down proe.eda UJ>l>ll U.. -umptioo 
~al pnnlo part.ieo, and Slllol aod municipelitieo, may make and 
enforce oontraell whiob may limit tba• au~ori11. J>iamieeinf 
~h~t uoiiOable -umpt.ioo, tho faell moot be faeed. Wo think ,b&~ 
'' •• clearl,y obown that tb- clauaea iolorfore wi~ ~. exertion 
of tho power Jlf&ntnd to ~. Oona:r:- and nortainl7 it io not eollb­
lilhod that tbo Congn. arbitArily or oaprioioual,y decided that 
aoob an iolorforeooo oxiotnd. 

Tho judamon• and docreo, aovorally under re'fiaw, are tJ!Irmod. 
No.ll70. J~ n~. 
N01. ~11 IUid 471. lNau a.#rfMd. 
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8UP:BID OOUIT OF TD UNITED STAT.J!23 • 
• • 

No. 5111.~•• Tnll, 1984 . . , 
.,, Eu....- Non.., } On cett.Uloate from the Court of 

The UDi~ St.ai.. Claims. 

Mr. Cbltf Juallce Htro..,.. delinrod the opiAion of the Court. 
Tbe foote cortiW by the Court of Cllima may ba th!llltiJMJariaecl: 

Plaiatltr bJ'O!IChl ourt oe .,..,... of cold -a.Goat.o of t.ba TlMaury of 
tbo UDiled Siat.o ot the IIOIDinal unoun\ of 1108.300. He all~ 
tho\ clda<IODI, by ~~~- J.!11<! oertificat.o 111><1 under the aplilicable 
.., .. of eoo-. bad eertilied lila\ then bad baen depooited in the 
-r.-u,y oCthe UDiled St.at.o 1100,300 in cold ooiD whicl> would ba 
:paid w lhe elaimOD\, u bolder, upoo d001aDd; that a\ the time of tho 
••• of tb- ....tllieat.o, ODd w ODd indudlllll: Jaouuy 17, 1934, a 
-dollar 1D RO!d oonoioted of 25.8 graino of gold, .9 fine· thd olaimllll~ 
wu eotill'td w receiTe from defeodlll' ooe ounce ol gold lor oaeb 
$20.87 of the gold 04lrtitieat.o; that on Januuy 17, 1934, be dul,r 
,....,led the oertitioalel and demanded their lOdemption by tbe 
P1'7DleDt of sold ooiD w tho extent above mentioned; that on that 
-da&e, ud fdl eome time prior and aubeeQueot thereto. an ounce of pel wu of tbo Taint oft.\ lout $33.43, t.Dd that elaimODt wu aooord· 
1llaiY oatilled w -..e iD red<mplion &104.22 ouneee of gold of tho 
nlue of •170,834.07; \bat the domlllld woe Nfueed ; that m view of 
tbo l*oltleo impooed UDder the order of the Sec:Nt.ary ol the Tnt.ourT, 
"PJKKTed by the Preoickot, ""JUluuy 16, 1984, supplom..,tiug tiM 
....S•of Dteoonbar28, 1V33,111>C! thelawsaad rt«<i!au..., UDder Whieb 
tbooe ordtro ....,. iooued, whicl> the elaimanL allegud were unoonoti­
tutiooal oe OODttltutin& a d.,ri.,tiun of property without due p­

<>f law, claimant delivolOd the gold oerti6eat.o to defendant undor 
PJ'I'Wt 111><1 reooived in excl>anp eurreooy of the United Stat.~ in the •um of •1oe 300 wbldi wae not lOdeomablo In l\')ld; 111><1 that io eon­
eequonoo ol;!;;;ant wu damaaed io the oum of 164,334.07, for which, 
wilh intoreo,, judpont wu aemanded . 
• I>ehadlool domumd \o the pelllloo UPOil the ground that i\ did 

aot ..... a ea- ol aelion opiDa\ the UDiled S tolell. n.. qu•liol» ..utled by tho Court are u foUowa: 
I . .. ao - at Jolt! _._._ allbo Uollo<l 8 ...... &m. at 1128, ... 

looldtoc • - - .. ooq-,. Mid p>ld oolu 0< Joltl-leo, who, - ,....., 17, ·~ w wo , ad ... .-...ua.... 10 ... &ec:m..rr 01 .... 
~ aliM Uoliod-- -- ....s lood ..... _. lioonlorloool -.t. OWf'ID0:1 of equ.l-..Jeot. face a.moual,. tDUUed t.o teCIIIw from U. Uolt.e4 
Mat. a ~ MUD fDa,aD.ueh u the ftlcb\ of a &oad doDar wu 2S.I p.to.. 
......... ud U. marQt. prSot u...ol co JNUUJ 17, IOU, 111'U lo U­altM-....... _, 

:1. .. o fOld ..ue-.- allll28. •odwlbo , .... .UI«< In..-., I ao 
- .,.- allbo 'Ooltod lltaloo lo 1,. .. _. .... p~~ caooelt7 
wldobwW~tt.~aDdboldctobriaaeutt.tbereoolo\b&CoUJ1otCialmtl 

•• Do lbo ~- allbo )!morp .. , llaUJ!If Ao•"' 1\h.eh .. lila, ~od l.bo o.- allbo --,. allbo TroU1oJy clol«< DOouobor '18. 1833, nQWilDI lbo 
......... •OW'MI ol ~ ..uln._ • *Mel lD queeUoo 1 &o delber.t.bt ...... to 
1M ~ ol tht UDIJed B&a&e. Lo uobt.Ap for ournDCY of ao. eq,WvU.a.t 
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Dtleodaot'a demurrer, woiUoe edmitlecl the foet.l woll p!Mded ill 
the pelilioo, did n~ od.mit a1ltpl;iou which amow~t:ed to cooclu­
olooa of law in ..labOD to the oatwe of the aold cerlifioatea or the 
lepl e«oet of lhelcislalioo UDdor which Ill.,- ,...,_ ilou"!IJ h~, or to 
be redeemed. Dillft ... ~ :u Wall. 480, 437; IJftlltd Slatu 
... A..., 8i U. 8. 35, 46; ~-- ~lief Oo .... M~ lAIId Oo., 
139 U. S. 669, 677, 678; EquilciU L1f• .AM• """' 8oNIJ/ ... B,.,..,., 
213 u. 8. 26, 43. • 

Oold oortificatea were autborUed by ... uon 6 of t.bo A~t of Mareh 
!!, 1863 (12 Stat. 709, 711), wbi~ provided that t.be Set>r6ta:y of t.bo 
T,_\lll' miaht reooivo "dopooit.o of gOld ooin and bullion" and iaue 
oert.ific&tea c.fiorefor "in donomia&tiona of not JA. t.ban tw~nfJ dollaro 
~. ooml6ponding wil.h l.ho donominatio .. of tho Unll.ed Sta~ 
noleo". Tbo ooin aod bullion oo depoeilod ware to be retaio.ed m 
t.bo .,_u, for t.bo pal.mont of the oortifioalel oo demand. h wu 
further ~rovidod that 'oortiliu.tea npreoooli01 coin in t.be trouury 
ma1 be ,.ued in pa~t of inwe&t oo t.be publio debt, whi~ oer­
li6oatea, topt.ber With l.hnee ioouod for ooin and bullion depoaitod, 
ehall not at &01 tim& .. ooed twon!?' per oootum beyond t.be &mDUJll 
of ooin and bullion in the~·. SeeR. 8., .... 264; 81 U. ~·C. 
~. SeelioD 12 of the Au of J 12" 1882 ~2 51&&. 116) cootaio.ed 
a lurt.ber pro'fioion au\boriDna ....,..~uy of the Tnuury "to 
reooi•e d~ta of orold ...U." end to iloue oertifi- therefor, aloo 
in deDommaliona oT dollan ae oteted. Tho Act ot Mareh 14, 1900 
(31 Slat. 45) p...nbecl t.bat tho dollo.r "cooNiinC of twontJ-6YO 
and eicbt.-tent.bo groino of gold nin .. tentba 6no, , • • eh&ll be the 
ot&Dd&rd unlt of nlue, and all forma of-f ioouod or ooinod bT 
the Unltod Statea eh&ll be maintaio.ed at a peru7 of Yaluo wit.b thio 
otandard, aod it eh&ll be t.be duty of the 5ecre&uy of lb. Treuuey 
to maintain .~ _paritJ ". Section 6 of t.bat Aot aloo aut.borUed t.be 
Setlr6&uy of t.be nw.awy to noceivo dopoeiiAo of orold ooin and to iuuo 
rold oerl.i6oatea therefor, and provided t.bat tli.e ooia oo de~tod 
ehoukl be held by the treaolll)l for tbe paymonL ol au~ cwti6oatea 
on domaod and ehoukl be "uoeci lor no other purpooe". And tho 
lattor clauoo appearo in t.bo amending AoiAI of Man~h 4 IQ07 (34 SIAL. 
1289) and of March z, 1911 (36 Sta&. 966). See 81 0. 8. 0. 429. 

The A<:l of Dooomber 24,1919 (U Stat. 370) made cold certilleatea, 
J>01.&ble to bearer on demand, "lop~ tondor m PIIYmtDt of all debt& 
ana duoo, public andJ>ri•ata". And Seolioo 2 ot t.be JoinLR-Iution 
of JUJle 6, 1933 (48 Stat. 113) amending t.bo Act of Mr.112, 1033 (43 
Sta&. 62) pro-.idod t.bat "all ooina ai>d ~urreudoo of tho Unltod 
Statea • • • heretofore or borealler coined or ioouod, ob&ll bo 
~ tODd• for all debta, public and pri ... to, publiG cbarato, ....., 
dulioo and d-"· 

Ootd oorti&atea UDder this lec:illalioo wore Hqulrod to be ioou.od ill 
denomi•aliono of dollaro and called fnr the p&JDMDt o( doll&ra.' 
.,... ... ., ................................. ~ 
.,... ..... Uill4 ........ ""-.........,. .. sa. n-,., 

TD oO:.Tre~r:JLt!f:.llOA 
·~ .. ~ ....... ....... 1';!11 ........ . .._ .......... _....., .. ...,...., ..................... -. .. 
~ t.ht ........ ....., \beJDDowt.c ....-.: 

"T-!n UNETCO ITAT&I OP Aloi-II.ICA 
OS& TBOOUND DOLL.t..U". 
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"lo compel all .-.s.u. of tbio OOWitr)' lo clolinr aAio 1M ao ....... 
-~ all gold bullioo, pld coiDa ODd cold ~ iD tMir po. 
...WO". Tb.., powen could 110t be su..-fully oballeapi. 
K- v. IM, IZ Wall. -1.67 ; JMiJIM.d •· a.--a, 110 U. S. t21; 
lA"f S.. F"" •· Unilltl &aiu, .218 U. S. 30Z; N.,.,._ •· Ball._. ct OllW R. R. ao., decided tbio dt,y. The qu•tloD pl&ioUf p,....ta 
ie \bue aimply one of 11jUI~ oo~~tion." 

Tho ._it.Od buill of J>laioUff'o claim for aclllal d&mopo io that, 
by the Ierma of the gold oerli&&l4e, be wu ootiLied, on January 
17, 1934, 1o ~·• gold coin. It is plain tha~ be can.oolclaim &111 
betler poeitioo thao thai in wblch be would haYe beeo placed baG 
tho gold coin 111M beeo paid 1o him. Bo~, in that onnt, he would .ba•• beeo required, under tho appt;e&blo teplation aod orden, 
forthwith lo deli..,.. tho cold ooin lo tho TnUw;y. PlaiDUf d­
DOI briD2 himMolf wilbin aoy of tho olaled ucoplloDa. Be clld DOt 
a1Joce in his petition that be bold a fedonlliceooe lo bold pel coin, 
aod tho fun ql*lion eubmilled lo oa by lba Court. of CWma • .,.... 
ti..,. tho •umption of 111cb • ticeDeo. Bad pl&iot.iJ! nooived gold 
coin for his oortilieaw, be would ••• have beeo oble in m• of tho 
lo«ioJati•o iobibit.ion, lo export. it or deal in it. Moreonr, it ia 
ouffieien~ in tho intlanl CAM lo point out that on Jao"::'1' 171 1934, 
the dollar bad not beeo do ... lued. Or, u plainQf pule It, ' at tbe 
limo of tho p!MOIItatioo of the oortifie&141 by petitioaer, tho gold 
oonlonl of the Unllod Stew dollar bad not been deftated" aod the 
proTiaioo of tbo Aol of Marob 14, 1900, "'l'M• flling that ooolont 
al 25.8 graino, nln .. tonlha fine, u tho otandanl unit of mo~ with 
wb.iob "all formo of moooy iooued ~ coined b;r the Unlled Stew" 
were to be m.a..il\&a.inacl u a par:i:"7, wu '"'still m eftec.&!'. The CW"o­
-.y paid 1o the plainUf for bis gold certi&ataa waa thea oo a 
parity with that ol&ndard of nlue. It ...,..., be Mid thai, in ,.. 
oei-.inc tho ~7.."! thai bua, be ooatained ""7 aclllalloa To onpport. his · , pl&iolilr .,. that oo laouary 17, 1934, " an 
ounoo o( gold ,... of 11>6 value at~ of 533.43". m. pet.itioo 10 
alleged aod be cootaoda that lha alleption wu admitted by the d .. 
Jllurrer. But the -.tioG or that value of J!O!d io rolat.ion to gold 
coin in tbio countzy io n ew of the applicable .lallve requi.rementa, 
o-n)y i.GvolvOd a conclulion of law. Under~- roquirementa, 
there wu Got on Jaouary 17, 111341 ." freo JDAtkel for gold in the 
Uoilod Sc.aw or anr market av&ila01e to the pl&iotill for the gold 
coin to which be clalma to have beeo ootitled. PlainUf inaiato that 
gold had ao inlrintio value aod -bought and oold in tha world 
marketa. But plaioUf had DO richl to rMor1 1o tucb marltell. By 
reuoo of the qUality o.f gold ooiA, " u a lepl tender aod u a medium 
of u~·~ J!mitationoa~lacbed 1o ita o1fi!Ol&IUp, ODd tt.. ~ 
ooo¥ proliiblt tta exportaliOD aod ....,Jata tta u.. u,., S.. Faa v. 
lJtriUd SL.Iu, "'!.""-

Tho ~t quot"'!"' oubrnltlod by tho Court. of Claimo II anawered iG !he nogatr<o. lt ll unnooe.ary to anawer tho aoom:,~.'l/'ottioo. And, 
m the ca.n:.Uilllt&noet abown, &.be third question ia f.mio and alto 
.11ood not be aoowerad. 

Quution No. I it on~wrtd 11 No". 

SUPREME COUBT OF THE UNITED STATES 

No. 532.-<>orona Tma11, I 934 

John M. Pony, }ou 
"'· Cctificale from tho Court. of a.m.. . Tho United Statoo. 

I I 
lltr. Chief luotioe Hooa .. delivered tba opinion of the Cow1. 
Tho oortifioale from tho Court. of Claima abo"' tho foUowiDg faeta· 
Pl&ioUf brouabt oui~ u tbo owner of an oblipt.ioo of the Unlt.eci 

Slaw for 1 10,000"-lmo"" u "Fourth uberty LOan 4M% Gold Bood 
oJ 1933- 1938". ·1·his bond wu iooued punuaollo the Aet of Sep­
tember 24, 1917 (40 Stat. 238), u amended, and Treuury Depart­
moot circular No. 121 daled September 28, 1918. The bond pro­
ndod: "Tho principal aod i.G"'""'t hereof are ~ayable in Uzulod 
Stal<l 1old com of the p.._.talandard of •alue •. 
• Plai.cililr aUepd in bia J>6tilion that at lbo time tbo bond wee 
•uod, aod whan he acquired il, a dollar io aold coooialod of 26.8 
graino Of COld .9 fina"; that the bood - coiTed for redemption on 
April 161 1934.1 aod, oo May 24, 1934, wu p,_,led for pa,....l. 
that pi11.Dt.i6' aemaoded ita redemption "by tha pa,....; of to,oOO 
gold doUaro each coo~ 25.8 grai.oo of I!Oid .9 fine~; that defend· 
aot refuoed to comply ..,u, that demand, and thai J11&i!>tilf then 
dMWlded "268,000 grains of gold .9 fino, or gold ol eqwnleol•alue 
of &DY finen-, or 16,931.25 gold doUaro eacb oont.aining IH/21 
graino of aold .0 fine, or 16,931.25 dollaro in l'lal tondor ouaenoy"; 
tbat deloodan~ refuted lo red...., tho bond "exC4pt by tho paymool 
of 101000 doUaro in logal toodor ourreuoJ"; that th.eoe refuA&IO were 
buea on tho Joil\t Reoolution of the Coo~ of June 6, 1933 <•8 
Stat. 113), but thai tbio ooaetment w., uncooatitutional u it ope"' 
a ted to deprive .Pl&io.lilr ol hia property without duo p....,.. of law; 
aod that, bylbil aotioll of defoodAot, be wu damaced "in the oum 
of 118,931.25, the yaJoo of defendAol'• obliplion", for wbicb, with 
in ....... plaiot.i6' demaoded jodmteol. 

De!oodAot dclumd upon tlie a:rouod that tho petition did no' 
&leta a - of aetioD opioollha Uu.itad Stella. 

Tho Court. of Claimo liu oorlified tha followini queotioDI: 
I. u lboelalmool. boiJI(tbebo-..0-ola FourLh Ubert1Loao '!(!{, 

boDd ~ 1M Uolt.d 8t&cei. oll.be DrlacbJU UDOwtt of 110,0001 Wclecl In 1018,. 
wbleh wu ~bl6 t;)O u.d attc APril 16. loaf. aod wbSOb boDd ooa'-"*l • 
<Jauoe ""'' "" pnoc<pal 1a .. ..,~~~>leu. ii'a~~oc~ a ..... ,o~a oot• ott.bo ......,., ct.aadard ol •tJuo", oaUUed. \o receive from tbe UoU.~ 8ta.ta an amoUD\ tn 
~8&1 Mxadtr eurreno.r In u.. ol the I~ amOUftt ot tbt boodf 
~ t. t.be Uo.lt.d State~, u oblor In & Fourth Ube.r1y Loan ·~%cold bond, 

S.d. ol INI-1 OM, u dated lo U!MUoo 0ot Uabl4 \o re~poad in ~ lD. • 
e1.dl lo the Court ol Cl&llu OD tuo bood ., "" .,,... oonLrut, b7 reuoD ot Lbe 
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u..oc. ta • tm.voeelb~Uiy ot_~~ lo .ceotd&.Det wl\b \be tuot ......._,, 
doo "'tt. .,....-o1 ~ -..-No. 10. n.d eoo-. obfoplloc lht 
cold - .. all ol>llca-1 

Tint. T1w iaporl of t4t olll;,.n-. The bood in .•!'i~ ~e,. from 
OD obU,alion of prin~ partie~,_ or ol ~~~ or mwucapo.!'beo, wt.­
oon......w ..,.. o..o....rily made Ul oubJ"'ti<IG.t.o the ciOmiul!~ ~ 
ollhe Co~. N""""'" v. &Ui,.,. do Q.\"' B. B. 0!·1 ~ecnded lhio 
day The~bood now before us io OD obJicalion of the UJU~ S~l<!o. 
Tht ~rna of the bond are upllci&. They wer. not only erpreoeed 
in the bond itoell, but they were dofi.nit.el1 P!-ri\>t:d byl.lie ~­
Tile Ac~ of September 24, 1917, both lD 111 onpnal and amended 
form autboriJAd lobe mono)'!' l.o be boiTOw~, ~ lobe bondo to be 
!eaued "on tbe oredit of lobe Uni~ Sto*" lD order lD meet •XJ>ODcl!· 
turM ~eeded "lor tbe nat.ionaleoourity and dolenoe and otl!er public 
purp...,. autllorized by law". 40 Stat. 288, 608. Th~ t~roular of 
tile ~ury Deputment of Sept.omb<t 28, 19181 10 whiob tbe bond 
retort "lor a a~t ...... ent of the furt.her rigbiAI ol WIO holdero of bondo 
ol ooid aorieo" olio provided lhat lhe j:>rinelpal and In- "are 
pa)'ableln Uni~ &a* gold eoin ol tbepreeontotonderd ofnlue". 

Thio obliplion m- be fairly .-rood. Tbe .. ,_, otonderd 
of ...Uue" Otood in eontradiotlneQon ID a '- o~erd ~~ nluo. 
The p~ ob-riouoly wu intended l.o alford ~-~t looo. 
Tbat pro*lio" wu aougllt to be.oeourecl byoetll;"'l up a aiaadud or 
mMOUro of tho Oovernmen~o obliplioD. Wo t.biU tbet the,_. 
able import of tho promise is tbet it wu intended ID ....,.. oae wbo 
laot bio moDOy t.o lhe Go-t and took iiAI bood tbet be would 
not oulfer .._ lhro..,P dep""""tioa iD the mecllum of p&JlDCI. 

Tho Qo.....,moGt ototeo iD ita briol tbet the t.otal IUUil&lmed 
iD-t..beuiaa obli&:atiollo of the Uoi* St.oiAII outatandiDg on 
May 31, IOU, (wllieb it is uod-.od eontoined a " gold elauoe" 
oubotantially tbo eome ao tbet of tho bond in ouit) amoun* to 
about tw•~-=- billiono of dollaro. From m-ta at t!>o bar, 
It &PJ!O&"' UU. unoant !'u be-. redueed. lD approDm&~ 
twel .. billiono at lhe p""""'t t.tme1 md lhat d\llUII the u..........,., 
period tho l"!bli6 debt of lhe Uru~ S~~ bao i'ioen ooma oevao 
bWiono (lllt.ldDc a total of approxima~ twentr,.,eiaht billiono !ITO 
bundrtd mllliotio) by lhe ioouo of oome oalooll bi!Uono fin hundred 
milliono of dollaro "of oon..gold-dauoe obl.iaauono". . • 

&eotld. n. ......., gUGiily of lllf oblig<llion. Tbe queoUon • 
n-n!Y -~ wbother thO Join' Reoolutioa of June 5, 11133 
(U Stot. ha) is a nlid -loo far u itapolioot.o lho obllpliono 
of tbe Uoited Sto~. Tbe Rooolulion doCCarod that provioiono 
requiJiDc 11p&yn:umt i:u gold or.~ kiDcl or ooiA or~~ .. 
,... "opinot public P;Oiiq," a:nd proYided \bet ".-y obllpUOo; 
benl.ofo,. or b-tt.or iDoulrod1 wbother or - t.IIJ' oudi pro- • 
coat&iDed \b......_", ehaD be~ •• u:poo p&ymct, dollar for 
clollu, iD t.IIJ' eoiD or c:wrmoy whido at the lim. of ~t io Jecol 
t..dar for pGhli6 and prin~ deb•". Thio _, weo apraoill,1 
utonded t.o obtipliono of lhe UDi* Stow aDd PI"!.-_ fer pay· 
-~ iD aoJd, "eontained iD t.IIJ' law au~ oblipliono t.o be 
iMued by or undar aulhoriiJ of the Um~ SlaiM , .,... rep nn)ed.' 

·--:;::.-·-~--,:.,---.. -...... ........_ ..... ~ ·--- ....,4 ; .. _. ... v.,......., -- .. _ .. ,.., , __ ... _______ _ 
•.,...,. t1 ue ._. ac...., ~ p; :a-w ........ ......_ .... .t r.-.. ._..NUl ... .-...~~ .. 

Tbore lo oo quootioa .. to the power of lhe eo...- t.o ~ 
the .. lue of money, that io, ID et•Nieb a -tory .,- aDd 
th• to ~e lhe ..,,_ of tbe -try. 'lllo qu....., lo 
...-bedMr the Coacrooo oaa - tbet powv oo u to innlidote lhe 
-of tho obliorillono wb:icb the Oonmmeat boo ~....,.. 
in the .....-. ol tho power to bonow moDey 011 the cnclit of the 
Um* Stotao. In ou-.f~ of the J<Dt RMoluiJaa 
iD relal.l011 t.o the outaton · bondo of tbe Um~ Stoteo, lobo OoY­
ommenl argvoo tbet"eo;rtior oollld not validly rootric4 tho 
73ft! Co~ hom .. ereiline iiAI oonotitutioaal pow.,. ID ,...Watt 
lhe ...Uue of money, bo'""' moaey, or ...Wote foroip and in.-te 
OOID.IIlei'Oe''; and. from thia premile, tbaOo-.ernmeo~IMIDI to deduoe 
lhe propooluoo ihat wb•, with ad09,uote outbonty, the Oonm_, 
boiTOwo money and plod«eo tho credit of the Unitoa Sto*• b Ia '­
to ~oro tbaf I>Wdge ana olw the - of ita oblilraliono in - a 
lowCo.,._llndt\b<irMflUmeotinoonnniont. TlieOo.........,..t'o 
oontonlion tbuo ..U. a q-l.lon ol lor greater importonoo tben IOo 
particula: oloim ol tho plaintllf. On t.hlt reoeoning, if the t.onna of 
IOo Oo•ernm•t'a bond u to the mnderd of p&JDWII can be ropoadi­
ated, it ine-ritobly folio- that lhe obliptioo oo l.o the aroount to bo 
paid may aloo bo repodia~. The oantonlioD ~ illlporto 
that tho o.ap.. can dlartgard tho obliptioao olthe oo ... _, 
at iiAI dioereQOft and l.bat,- lhe Oo ............. t borrowwmoDey,lho 
credit of lhe United Se&IAII io.., Wuoory ~ 

We do oot oo reed tho Comliwtioa. 'rhn io o door diot.iDclion 
Wwoao tbe po-of tho Co~ to eontrol or int«diollhe eon­
of pri•w pllltieo wbeo thoy liiWfere with tbe exercioe of ita -11-
wtioaal outbori~y1 aDd tho power of the a....- to oll<lr or repoxliate 
the oubotanoo of IIAI own --• - it boo boiTOwed money under tho aulhority wbiob lhe~ Conotitulion eoof... !D au~ 
Ute Co~ t.o borrow money~ Conotitution ampow .. lho Con· 
- t.o IU lhe amoun~ l.o be wed and tho tormo of paym•"· 
By Yirbul of lhe power t.o borrow mon=""" lllf crodil q.f 1M UNU4 
Si41u", lhe Congf'* io autborized ID that credit u an_...,. 
anoe of payrnet~t u otipula~,-u tbe · tieat oeouranoe the Qo...,. 
moot can Hi••· ita plitlb~ lailh. To oay lhat the ()oQgrou may 
wllhdraw or ipor_e t.bat l'ledge is to uoume that the Conot.itulion 
eon~ pi•* a vain promMO, a oled.lze having DO other oanclion than 
lho pleaoure and oonveniOIIC6 ol the-pledgor. Thia Court hao ll•on 
DO oonclion t.o ouob a oonoeplioo of lho oblipliona of our Oov...,. 
ment. 

The bi.odina quality. of the obligatiolla of lhe OoYOrnment woo 
.-idered iD tbo Sfrtkiftt"hrwl -. 99 U. 8. 700, 718, 110. Tbe 
q ... tioD beto,. tbe Court iD tb- - wao whalher oortoiD action 
woo .......... ~ by a ,_...tioa t.o lho eon..- of lobo fisbt to 
amaod lobo cbartOr of • railroad eomp&Dy. "Wh.ilt tbe J)&l'tieulu 
u:tion ,.. au~taiDed UDder thia rilbL of •m•n fnwml, the COurt took 
o:: ;on to otata -pbetically the oblica"'?: c:baroder of lho _. 
tn<>IAI of lhe Umted St.ot<~o. Tbo Coun ooid: "Tbo Um~ 8t.oiAII 
are u mueb bonnd by th<ir -- u an iDdiYidoalL If they ropudiato c.l»ir oblipliono, it io ao much repadi&tioa, with all lho 
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'""""ODd reproe.ch that IAIIrm imp!*, u it woulcl be il the repudiator 
bed bee a State Ol' a munici~'' or a citiaea. u.• 

WbeD tho Unillld Stat.., wil.b cooolitutioDoJ aulbonl7, mAbo 
- it baa right. ... d moun reopoDiibilitieo oimllar t.o ~h.- ol iDdi~ wbo ara panieo t.o -h illllnlmM>IiL Tloero io no .wr ... 
-. Mid 1.be Ooun. m u,.;u,o BIGNo • · s....t ~ M~. 16 Pet.. 
377, 3G2, exaopt that 1.be Unillld Statea eeaAOt be ou.oil without it. 
-t. s.., o~oo,.n. Jllord ~·-· 1 w.u. eee, &76; o..n ... u .. il«l .sr..., o1 u. s. 889, 396. lJ1 I..,.d> ... u .. il«l .sr..., 2G:t 
U.S. 671, 680, with reol!""t t.o ... attempted abroption by the Aet 
ol Much 20 IG38 (48 Stat. 8, 11) ol oortaln outalallcl.l.DR W'U rilk 
ineuranoe pollciM, wbiob were contraola ol tho Uoillld State&, tba 
Court quoted wil.b appro•al tbo otatement in lbo SiMi"'!'F'Imll .._, 
.,.pra, ond laid: "Punctilious lul6Jimon~ ol oontraotu&l obliptiono 
io -•ti&l t.o tbo mainton ... oo ol tho oredit ol public u woU u 
printo dobton. No doubt lhoro wu in March, 1933, groat oood of 
ooonomy. In lho adminiatnlion ol aU go'YOrnmont bu.liieeo econOQIJ' 
bad beCome urgent bocauoe ol l-oci ro•onueo and tbo boa'fY 
obliptiono to be iaouocl in l.be hope ol Nlio'finr wideoproad dlotrooo. eo.,._ wu !reo t.o reduoo graluilioo dMmod uoeooi u. But 
Cool>- wu without power to ioduoo upoDdilureo by abropline" 
ooatraotu&l oblip.lioua ol tbo United State&. To abnJcato conlnela, 
in tho attempt to ~ goTOnUnOilt a:oeodlturo, woUld be not tb& 
practioe of eco:t::nn1, but. an aet ol repudiatioo. ". 

Tho ..,.,.,..,.. m favor o( l.be JOint Rooolulion, aa appliocl to 
govemment bonda, ia in oubatanoo that l.be Oo .. r~~JMDt C&JU>Ot by 
oontraot roalriel the oxereiae ol a oonroip power. But the right 
t.o malto binding oblip.liona ia a oom~tonoo altochiDc t.o oo •• eicn ~ y.• 
In the Unillld Statoo, oovm0gl1ty ....odM in the poo~ who acllhrougb 
l.be organa eotabliabocl by tho Conotitulion. Qoi~M!a ... a-,;,., ~ 
Doll. fiD 471 ; Pnl>ollooD v. V..M'I .ddminillraloni 8 D..U. M 93; 
M~ v. M4rJ114~ 4 Wheat. 316,404, 406; Y~ Wo •· HOiJ;,..,. 
118 U. S. 366, 370. Tllo OoDgtOOO u lho iutrumeot&lity ol oovor­
eignly ia oudowocl with certain powora to bo oxOtVld on bob&lf of t.bo 
people in lbo manner and wit.b tho efft~Ct lbo Oonotltution ordaino. 
Tho Oongrooo oannot invoke lbe oov....,ip power ol tbo people t,o. 
ovenldo lboir will aa thWI doolarod. The ~wora conferred I!J>OD tho 
Oongrooo oro bumooioU& Tho Conttitutaoo g; ... t.o tho Congre-
tho power to borrow on t.be crodit ol tho United Statoo1 .on 
unquolilied 'Vital t.o tho Govornment,-upon wnieh 
in an depend. Tho bindina' quality ollho 

of tho_ .. ol tbo credit which iJ 
to autborbe tho illuo of dolinlta 

obliaalio .. lor the .,..,......., of money bomnrod, tbe Ote .... 
not Doen ... u.~ wiLl> autborily t.o alter or dooVoy Ill.- o do.­
Tbe fact thai tbe Uollad Statoo may not be sud 'lrit.bo•t ila _,, 
ia a matter ol pn>oodure wbieb ._ DOl alfoel tbe lopl aad hiD<Iiac 
ehara<>w ollta oonlraeta. While tbe CoJ>c1- il wider DO dal7 lo 
pro'ficlo .....,..._ thtO ..... the 00ur1a, l.be oonlraetual obliplioo elill 
aialo ODd, d.t>ito illliniUU.. ol prooodure, ........m. biDdinj u- tbe 
oo-'enoo ol tlM:oo...,..;gn. Lyndo • · (};UUd BIGNI, ,.,...., pp. 680, 
88~. 

Tho Fourtoonlh Amendment, in it. fourth oeelioo>, oxpllcitq 
declareo: "Tho nlidity of lho pub& debt ol lho Uoilad Statoo, 
autborbod by low1 • • • lh..U not bo quMiionod". While lhio 
provision wu unaoubtocll'l lnlpirocl by tho dooiro t.o put bo1ond 
queotion tho obligation• o lbe Qo,.ommont iaouod d~ lho Ci..U 
War, it. I~ iodlcotea • btOadO< oonnotatioo. Wo rep.rd it 
u confirmatory ol a fund~JMDt&l principle. which applioo u w..U 
.. the ao•onunont bond• in quootion, end to olhon duly aul.borbod 
by t.ba Oona.-, u to tb- illued before tha Ameildmenl wu 
adopt&d. Nor can we JNtrOeln any reuon for not. oon~iderinc tbe 
up.-ion "tbo coliditJI ol lho public debt" u ombracinc wbal­
on< .. _ t.bo mleerily ol tho public obliaaliolll. 

We ooadudo that tlia Joint RooO!ulion o!"J'uno 6, 1933, in oo lar 
ao it attompllld 10 override tho oblip.h>n ..... u.~ by t.bo bond in 
oui1. ....,, lle.JOnd lho oo~n&l power. 

ninl. n. f'I/Uiior< 111 ~· In Ibis view ol the biDclillc 
quality of tbo Qo........,...l'l oblip.tioDI, WO oomo t.o l.be quoolion 
aa 10 lbo!Jl:ti6'a rigbl t.o toooTOt ~ Tbot ia a diatiMI 
quootiou. uoe tho OoYOnl!!Wlt ia not ot liberty to alta< .. 
repudiata ila oblicatiolll, it doeo nol follow that ll>o claim ad· 
vo.nood by tho plainti1f abould be oastainod. Tho action io for 
brooch of oontraoc.. M • romod.Y for broach, plainti1f call roooTOt 
no more tban t.bo looo be bu oulrorod and ol wbiob he ma.Y. Jicbt­
fully oompWD. He iJ not entitled t.o be enriched. Plaintiff -b 
judimont for al6,931.26, in ~reoont legal tender eurroocy, on his 
bona for $10,000. Tho quootaoo is whether be baa obown dam~ 
to t.bat utout or AnY actual damage, u tho Court ol Olaimo bu 
no authority io eol4rtain an action for nominal d•m•geo. Oraftl 
v. Unil<d St.U•, 1 Wall. 331, 388; Marion "' Bv< Bau""'v Oo . ... 
Unil<d Stau1, 210 U. S. 280, 282; Nm1z •· U11il<d Statu, decided 
tbia doy. 

Plaioti1f oomputoo bit claim lor $!6,931.25 by takinr t.bo welabt 
of tho gold doUar u llxod by tho Preoidmt'o prodamotion ol ,r..,. 
uoz:r 31, 19341 under lho Aet ol May 12, 1933 (48 Stat. 62, 63}, u 
amended bf uae Ael ol Januoz:r 30, 1934 (48 Stat. W), tb~t 111 at 
16-S/21 ~ nino-ton tho fino, u compared wiLl> tbo woigbt hD4 by 
the Aet o1 March 14, 11100 (31 Stat. • s), or 25.8......,.. Din•tootlie 
fino. But the ebange In tho weight of tbo gold dollar did not n­
oarilyea_l_ t.o t.bo plaintiff ol tho amount daimocl. The qu .. 
tioo ol actn&l 1- eanno1 lt.irly be det.erminocl witboul ooUIIderlnf 
the economic. lit.uation a~o tbo tun6 the. 0o'fermnent otftred to PloY 
1um tho a10,000, tho faoe ol his bond, in IOI!al tender currency. Tho 
eaao ia DOL lho OUIIO M if gold oom bad remained in cirCuJalioo. 
That wu the tftpation at tlio time of lbe dociaions under the lopl 
tondor acla of 1862 and 1863. B...,., .. v. Rodu, 7 W..U. 229, 231; 
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7nH' • ... wu-, 12 Woll. 087, eM; u .... _ "· Bvll«r, H 
U. 8. eN, tM, 107. 
:w- 1M eJaaar. iD lbe ...,;pt of 1M~ dollar ID 111134, ..,td 

oaia bad boola willidra"" from ........ tim n.. Ooacr- bad -
~ lbe JIIObibidanof lbe oxpo<Wlon of &Okl ooiD ODd lbe pdo­
'-of~ upon -~ill foroip -~ Acla of N"t.te:b V, tW, .S &.I. I; ~~ 80, IVU, .S &.I. 8l7. Sueh 
~ oould oe hod oDly for Umit.od ~ ODd UDder lieeeoe. 
Exocua .. Orden of April 20, 1933, Auaut~ 2~ 1$33, ODd JODuuy 
16, IVU; RAplt.l.ioDO of the Secret.ory Of ~e ·t-.-ury1 JODu..,. 30 
ODd 81, 1$34. Tb&t ""tioD lbe Co...- WM eoLitleo to tab by 
•irlue of ita authority to deol with gold ooin u & moclium of each_... 
Aod ~o ,..t.r&int ~ua im~ upon hDld.,. of gold ooiD wM Loci· 
d&DI to ~elimltaLiona which iDhored ill their ownenhip~of that ooin 
ond ~J&YO them DO ri«bt ol acLion. Lift9. IN Fa" v. Unll<d &Guo, 
218 u.s. 802,310,311. Tho Court Mid ID ~.t _, 
Ooneettt~f.:: UU. ol lb. oWbe'r of web ool01, ,..t tMN St aM.a.ebed to euU 

OWMf'lblp Umfu.tio.DI wblcb pobllo ~1 mat rtqW,. by ..-.oa ol their 
q,Wl\1 M a loeDI teDder &rid u a iDtdham ol r+•np 'l"'bMt lb:r:llt.UO....,.. 
du. to U.. tul \ba-1. pubUo law a{vea to lu.ch tOltiAC' • .. J~ wbleA d<* DOt 
at.&Mh u a mere ooa.equeao. ot I.D.td.alio nJue. Tbelr __ qu.Ut7 u alepl t.mder 
II u a&trlbutlt ol law uldlt from their boiHoo ..toe. Tlltt btu, ...,ore. U. tap,.. ., ~ power ......... ~ a.ad &Q~ ......... ~ 
... ~. • • Bowe.w em-... • law._,~ -'-d al U.. •f'""delloo. ol 
web 1o u.. raceot &be~.....a..t ~ U..IMiow or ~=81'01t 
tMre tt1D DO ..nou. doGbt tha.t tJie powet to colo 1DOOflllodo4M 0:.. poW'tt 

.. -· ... --"'" ..... "' ci"" ~ Tbo ....,. re .. ODinr ia applic&ble to ~. impooitioD of ,..lrainla 
upoc l.ruoacLionoiD fo,.;p uch&Dp. We C&IIDOIMy, in riewofthe 
oonclilioDO that uiat.od, 11i&1, ~.Co~ h&Yizlr lh» po..,. eurcioed 
II &rbiln.rilJo 0< ooprieiowoly. Aod 1M holder of "" obliption, or 
hood, of the Uaitod Stoteo, poyohle iD r.ld ooiD of lbe former &tODd· 
&rd, eo l&r u lbe .. train~ YJ>OD the oaht to upor11101d ooiD or to 
_.in trODoKLiono in foreign exohi.Dce ia oonoomed, wu in oo 
hot!U cue ~ t.bo holder of gOld ooin ilielf. 

In oonlidorior what cl&mogel, if au,r, t.bo pla.iDLilf hM ouat&ined by 
t.bo olleeod breW> of hie honi11 ft ia hence in&dmiuiblo to ... umo t.luil 
he wu entitled to obtain j!OI<I ooi.u for rooouno to foroign market& or 
for d..W.,. in lo~ ex~ or for ot.ber purpoo<ll cont.r..,. to the 
cont.rol over gold ooin wbich t.bo Congreoa hod t.bo .)lOWer to exert, 
and bod uert.od, in ita monetary reruloLion. PIIWlLilr'o clom&nl 
could not be ........! wit.bout ,.&rd to t.bo intorn&l eoonom,r of ihe 
001111t.ry at t.bolime ~e ollepd bi-each oocunecl. Tho d.iaooDiiDUODce 
of sold p&JtDODta ODd t.bo eot&bliohmeDt of lop! Wider ~ on 
a olandald uail ol .. tue wi~ which " oil forme of moruoy" of t.bo 
Uailod Sootoo wore to be " m&int&ined &lo porily ''t bad a oonllollinr 
inliU&DOO upon lbe domeolic oconom1.. IL wu odjuat.od 10 lbe ..,. 
belio. A !reo dom.lic> marbl for £Old wu DOD...mi&DI. 

Pl&inlill dem&Dda the "~ai•oienl" in <lltttiiOJ of lbe rold ooiD 
~. But "eqlli-.alenL' CaDDo&. mea.o more than the amount 
Of moDOJ which ~ promioecl aoJd ooiD would be worth to 1be 
bococlbolder for lbe p~ for which it oould lorolly be uaed • ... ·==l::=..t • .,., .. --·---.,. .. ._..o.r.n... ......... o.r-r. • .,. 

- -

....... u..a.u..aa.. ... Orrtln.-....................... ,.,. 
- .. •Jilt ..................... ,.a....-. 

Tbol ~uinlenoo or ... ~ could ool properly be ~ uvo 
in t.boJilbl of ~. domeoLic &Dd ,.trieted market which lbe Co­
hod laWfully •&&bliahod. In the domealic> lnDNcl.iono to wl>ich 
tbo plaJ.DiiB wu Umlt.od, in tbo aboeneo of apociol ~ del&rmiru>­
tion of ~. volue of lbe cold ooiD would n.......nly h& .... ......,.. to 
iu uae u lepl tender .,.a u • moclium of uch&Dp under • oinclo 
monetary oyalem will> an .. ,.bliahed pority of oil curreDCJ ODd ooiD&. 
And in -riew of tho oont.rol of export &Dd foreip exchange. ODd tbe 
re~t.ric::t.ed domeetic uee. the que.tioo of value, in relation to ~ 
..,uonolog.Uy ovailoble to tho plointift", would require a ooDiideroLion 
of tho purchuiua power of t.be dollara which the plointift" bu roc.ivod. 
Pla.irttilf haa not 1hown, or attempted to ahow, that. in ralatlo.o t.o 
buying powor bo bu auat.ained anylooe whatever. On tbe conlr..,., 
in viow of tho odjuatment of tho inwnol oconomy to the llin3lo 
me ... ure of value u eotoblilhod by tbe legjolaLion of tho Con.,.-, 
aod t.bo universal availability and uao throughout t.be country of t.bo 
legal tendor cummoy in moet.in« oil eugagemenl& the paynu1nt to 
the ploinUfl of tho amount whicli be demanda wo;/ld appear to COD· 
aUtut.e not • roooupmeot oflooa in any proper aenao but"" unjuaUAed 
enrichment.. 

Pl&intift" MOb to moko hie cue oolely Uj>OD ~. theory ~~~ by 
......,. of tho chUIJ" in the weilrbt of tho doll&r be ia enLilled to one 
doUar ODd oin7·DIDO cenl& in the praODt eurrenc7 for •• ..,. doUar 
promioecl by tho hood, ropnll- of 007 actlW loio& he hM tulrored 
will> ..,.poet to IUlJ' lftD&acliGD in which hie clollara ,..y be uoocl • 
We t.b.iJU: ~~~ pooiLion i& unton&ble. 

In t.bo now tbat the fOCI& ollepd by the peliLion fail to ohow • 
c:auoe of ..,Lion fO< ..,tual damap, lbe lirat q_-lion oubmitt.od by 
the Court. of CWmo ia &DIWerod in t.be negative. U Ia not D­
ouy to &Diwer tho ..... d queolion. 

Qu.uf\oft No.1~ a.~ "No". 
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SUPUD OOUJlT OJ T1IK UNITED STATES 

No. 1».--<>oro .. a TaM, 1934. 

Joba M. l'eftr, 
} 

On c.rti.llcal<o from lhe Coun of 
Claimo. •• The Uait.d 81&181. 

[Fobnwy 18, 193S.J 

Mr. Juotlce S'I'On. 

1 ..,... tho~ the..,..,., lo tile &rat qu•tlou ia "No," but I lhio.k 
our opini<>D obould be ooafiued 1o &IIPeribg !hot qu•tion IJid !hot 
It obowd ~ au ......... 1o no olhor. 

I do not doubt !hot lhe &Old cia- in lhe Oo•orum""t boDclt, like 
!hot in the pobato OOD!lwto juot oooaidored, ..U. for the J>&7JDOIII 
of ..-.!lUI in mo~DOJ'• IDMOured by a al&t.ed aumboo of JO)d doD.,. of 
lbe OlaDdar4 dCiued in lbe e~&-. Fn.t v . SoN~~ r-.... .. .....,. 
1h/gl If~ 110341 A. C. 1&1, 17~173; &r6iGit tllld Bra.W... 
BN o.-, P. C. T. J., oerieo A, Noe. 20-21, pp. ~. 1*-110. 1D 
lbe ,u,-, .. ol aa,y farlhw uortloo of gonrnmeotol PQ'"Of, that 
oblicatioD DbliD1Y OOuJd DOl be aotlalled by p&J111'11llof the tame D ...... 
bor of d~ ollllor opede ar pa..,-, meMured by a aoJd doUar of 
'-.....tcht. -

J do Dol undentad die 0oVetDIXUIDI to oootmd lh.t it ia IJIY tho 
1- bou4 by tho oblipdcm tbm a private indmdaal ,...ld be, or 
!hot 1\!s'l!.e to ~it oxe&ptill tho-mo. of lho -tlt:oticmol 
power ,_to ooin moaey" and. .,~ate tlle Talne tbe:reof." In~ 
....... thoro io before uo no qu•lioo of default apart 110111 lho ,.Wotioa 
by uo""""" of lho 11M of ,!Old ao cnmeucr. . 

While U.. Ooveoum.,t • rofuool to make tho llipulat.ed P9"'~1 
II a IIIM*W'O 'tole., ID lhe oxerciao of that po...,., lhio d- Dot CIMIUIM 
tile foot lh.t Ita aotiOD II 1o lhot -~ a rep~~odiatiOD of it. UDd• 
~· Ae much u I d~lorelhio rofuool to fullilllho ooiomn DrCmliM 
of bond& of tile Uail<od SJat.a, I C&DDot -.pe lhe ecoclulloo, au­
uouuood for tha Cow\, !.bat iD lho oltualion now -t.ed, tho 
ao-t. lhJoouP tha a...u. of ite .. ,. .. ,;p -· to ...... to 
the qiue of money, t.. -.lored itllelf immUDo from llabilit:r for Ito 
aelioo. To that ..-1 It boa relieved itoelf of lho oblicatl011 of it. 
domeotio bOildJ, procioob- u it boa relioYed the ol>liaaft of pri .. ate 
boDda iD No. 270, N....,. • · Bolli-. .t 01\W B. B. ~ .• decicled lhia 

u.r,; lhia _poeiUN of lbe .- it io ......_,., and I lhiD.k undooira_~ 
for lbe Cow\ 1o und.-tako to •Y lhat tbe obliplioa ol lbe ..,... 
..... iD ao-t boDda io -w lhou iD tbe boDda of private 
iDdmduolo, ar that iD 001110 oitaatioo DOt d~, and iD -

.. o..a..T...a-.t 2t 
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mAADer and in oome mouW'II undefined, i~ bu impoo&d ,..lrietio"'\t 
upon lobe fu~ uercioe of the power~ recuJa~ the eurreo.,.. I am 
DO~ penuaded tha~ n should n~ in~~ ODJ' Opimoo which 
impGeo tha~ the obtiption may oo opera~. for uamplo, u ~ inlerpooe 
a ..no .. obN&do ~ the adoption of m_,.. for ~biliul.io" of the 
doUar, abould Co- think it wile ~ aooompliah thai p..._ by 
... umption of gold poymeoa.o, in dol!alo of lb. p...ct or 007 othir 
gold con*& 1- than that IIJ)Ocified in lb. gold elauae, and by tho 
......,.tabliahmenl of a !roo ma.rhl for good and ia.o free oxpo~tion. 

There is no oceuion oow to resohe doyb", which I enter&&in, with 
,..peel ~ '""" qu•tioDJ, M p,.....nt they are academic. Con­
cededly they may bo traosferred wboUy ~ the rtalm of apeculalion 
by tho txoroioe of lbe undoubted power of tloo Ooverrunonl ~ with­
draw tbo priwege of ouit upon ia.o gold elauoo obl\iatiooa. Wo bovo 
ju11 held thai the Court of Claimi waa without power ~ on~ain 
tho tull in No. 63t, Norl• -r. Uniltd Slat.,, b«lau .. , regard! ... of the 
natul'6 of tho obli2at.ion of the gold oertificateo, thoro waa no damage. 
Here il b doelareCI that thoro is no damage b&cau .. Co"$"!11, by the 
uoreioe of ita power ~ recula~ the oum!DCJ'J bu made ot im~blo 
lor the plaint.il! ~ enjoy the benefia.o of sold poymeoa.o proniised by 
tho Government. H would &&&m that t.loit would aullioo ~ dbpo&e 
of the p,_.,t 0116, without attempting~ prejudce the r!P.~ of other 
bondbolden and of the Government under olber oonditiona which 
may never oceur. H will not benefit t.loit plaiD til!, ~ whom wo dony 
any nmedy, ~ bo uour&d that ho bu an on-riolablo ri&ht ~ por{orm­
&D .. of the gold dauoe. 

Moreonr it the gold dauae bo viAiwed u a aold value contnet, 
.. it ia in N ........ •. Bo/Ji,.... .! Ollio B. B. oo., "'Jl'G• it ia ~ bo 
DOted that lb. Oo-.-ommmt bu not proho"bited tDe lreo - by tho 
bondholder of the po~ monoy equinlat of tha cold dauae oblip­
tion; it ia lb. prnhibltion, by the Joint Reoolulion of eo ..... .-. of 
P"1JlltDt of the inereued number of depreciated dollan requin>a to 
DW:o up the fuU oquivalent1 which alone b&l'6 reooury. ID that caae 
It would eeem ~ tie implicit in our deoiaion that the prohibition, at 
1-t iD the proeont aitualioo, ia ia.oall a ooDolitulional exeroiae of the 
power ~ .....,Ia~ lb. value of money. 

I therefore do not join in 10 mucli of the opinion aa moy be takeo 
to oua:eat tbot l.be exerciae of the aovereip power ~ borrow money 
on credit, which d- not override the oovoreop inlmuni&y frnm auit, 
ma,- nevorthel- proelude or impede the exere~.oe of anot.bor oovoreign 
power, ~ regula~ the value of money; or ~ •uaaeat that althotoiJo 
lbere 11 and CaD bo DO preooDt ca010 of action upon the repudiat.Od 
COld cla.UM, it. ob]jption is DO'fett.bele~~, in -.me m&Jllltr and to .ome 
uleDI, DOt ateted auperior ~ the power ~ reculato the curreoey 
which we Dow bold ~ bo suwrior ~ the obligation of tho honda. 

8UPBEME COURT OF THE UNITED STATES 

Noo. 270, 471, 472, 631 and 632.--0croa•a Tn11, ID34. 

Norman C. Normae, Petitioner, 
270 ... 

The Baltimore IUld Ollio Rallrolid 
Com pony. }

On Writ of Certiorari '" 
tho Supremo Court ol 
tho Sl.a~ of Now York. 

The United Stetee of America, Rooon­
otruetion ll'inanu Corpo1'6tion, ot 
al., Peth.iooen., 

471 ... 
Bankera Tru.ot. ComJ>&DY a.od Wdliam On Write of Certiorari ~ 

H. Bub,-, Truatoea. ll>e United Scatee Cil' 
""-- u · · . > s 1 •- · n - · -- cWt Court of Appaalo '"" "!..., l.atee 0 ,.........., _ .......... for ll>e ""' .... lh CirC "l. 

atroetion Fin&Du Corporauon. at. ~ 111 

al., Petitionut, 
472 ... 
Ban!w. Trual ComJl&IIY and William 

H. Bixb,-, Truatoea. 

631 
F . E.....,eNom, }On ... 

Tho United Steteo. 

John M. Perry, }On 632 ... 
Tbe United Stetoa. 

[February 18, 1986.) 

Ceriilic:ato frnm 
Court of Clainuo. 

Certificate from 
Court of Claimo. 

Mr. Jualioe McRattoLiltl, dbeonting. 

lbt 

lobe 

Mr. Juatioo V A.K DooYAJ<TCo, Mr. Juatioo SliTimiOL.UID, Mr. Juatioo 
Bcm.u and I ooneludo that, it cinn oBeot, the enKimana.o bent 
chall~ wW brin« about oonliOO&tioD of property ria:ba.o and ,..,. 
pudialion of nelional obliptiooa. AcquieocoDco iD 1M decioiona juat 
aDDOuucod ia impo.lblo· ibo cilcumo- demand ota.......,t of our 
-rieWL " To let onf*i! alJde doWD the -y alope oBered b1 tho 
ooune of o•eoa.o and to duU one'a mind ~ tho exteDt of the 
danger, . • • that ia pm:looly ~ fail in one'a obliption of 

Mibilit "· 
'"1:-t moo' roprd repudialion and opolialioD of cilieene b7 their 
aovoreign with.abhortenoo; but we are uloted ~ allirm that 1M CcoD-

. II 
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olitution .... cranled power to acc:ompliob both. ~0 
Lion of aueh a power ~LI; and we~"~~ 
lrunero wbo labored wtth bope of eolabliohitlc JUIUC6 
the bl~ of liberty, inteoded that the UJ*:Ied 
tbould ........ aut.bori\1 to annihilate ita OWl\ ot,lipuona -~ ~·-··VJ 
tho vory rigbw wbieb they ...- endeavoriJic to PJ:O"""-
io there oo permiloion for oueb a<>tlono; lhey are Ulbibilod. no 
plenitude of words can conform !hom to our ebarter. • • 

Tho }'edonl eonmmenl is o.,. of dolecalod and lilllllod powero 
whi4h dorivo fn>m the Conotitution. "H can !1"•.-.iM only the powen 
&T&nlod to it". Powere cl&imod mual be denied un1- granc.od; and, 
u with other writinga, the wbole ol tho Cooacltutlon is lor con~~dua~ 
l.ion wbon ona aooka to ...ertain tho meaning ol 1111 part. 

By the 10-<lalled gold clou-promioe to pay in "Unilod StaiA!o 
eold coin ol tho p"'""n.t standard ol value'} or "~I or equal to ~· 
present otandard of weight and fineneos "~round 10 very many pn~ 
vola and pubUo obligaoono, the cred!tor Oil,_ to ~pt ~d the 
debtor underukos to retUlll lhe lhing l~t.ned or 1ll .equovalent. 
Tbereb1 eaeb aeeures protectioo, one acamat decreue m ... uue of 
tho ournnoy, tho olhor opinst an inCJ'OOM. • . 

Tho clauae is oot new or obocure or d.isoolor..t by any lll11Ster 
purpoeo. For more lhan 100 ,....,.. our eil.iJeoa hove employed • 
Uko ogreoment. Durina the War between lhe Stotoo, iw.equi•al.,.l 
••payal>Je in coin'' aided in su.rmoun~ &nancial ditlicul~. From 
the bouaetop men proclaimed ill mtriw while boodo lor ~no were 
oold to ouppon t.lie World War. Tho ~ty of V~eo ""'!'&· 
niud it u approprilte and ju.t. It appoara. m t.ho obli2at.io01 wbi~ 
ba .. rendorod poeoible our peat und0ri&k:inp-1>ubtf ... worb, rail-
road&. buildinga. ,.,_ c1 

Under lho interpretotion aooopled bore for many years, """ au.o 
exp,_ a dofinite eoforo6&blo oont"'!'t· Both b;v atoLute ~d loog 
UIO the Unllod Statee have •PP"!Yod: 11. 0v"!' an.d ov~r asam they 
have aojoyed t.ho added value whioh 1l gave to theor obligat.iono. SO 
late u May 2 ie:l8 tbor isoued to lho publlo more than $~60,0001000 
ol tbcir noteaJ...~ ofwhieh carried a aolomn prorniaoto pay In atanaard 
gold coin. v>ofore t.hat day this coin bad In fool ~ withdrown 
!rom clroulat.ion. but atotutory meuure ol value remamed lhe gold 
dollAr of 2~.8 &TaiJlo.) • . 

Tbo Permanen• Court of IJ>ternaclonal Juauoe Ultorprolod lho 
clauao .. this Court had dono and uphold il. c- of &rbian aod 
Bruilian Loano1 Publioaliono P. 0.1. J., Sorieo A, Noo. 20-21 (11129). 
ll waalhoro d001arod: "The KOid oio,_ merel,r p.revenwlho borrower 
from a•.W..C itaclf ol a poooibilit.y of dis4barp of tho debt in dopr.­
ciac.ed e~", .ad " The t:rea&menl of the Cold cl&UM u indieatioc 
........ medalil! ol payment, wilhoul *- to a cold otandard 
ol •al~1 would be, ..,, to eou&rue bulla deotroy it". 

0 In F- •· &Nil J--.•no....U Bdfo d'~, (IOU), A. · 
1&1 lho B._ of Lords exproooed Uke ...,.... . a.;,.., •· MonU, (1878) 1M! u. s. 810, eu, 825-lut of aimil.nar 
...... o 0111trued aod aaooclolled this aclpulauon. lJl behAlf of 
Chief Juttice Waite lhoro uid: 

QC)I,D """~ .. IWIIAATJOU aa 
"fhe obUp&ioD MNNd b7 \ba IDGft,pp 01' tieD UDdet ...-ll.lc.h Mont. Wet •·u 

few the,.,..._, oii!Oid eolia, or. M WMIUd Ia ......... •· tt.let, f Willi (1111) 
221, "ao ~l lit dtt!._ a cwtalo qpt cl ~ pld, to bt ...WMCI 
~a eounl of eotaa. .-ch ot wWdl It .wti6itid to OOil'Wa a...._..._ poportloll el 
tia1. ~·· '' ud fil DOlclll~~''f.rca a CICIIItnd todel't'WU ..... ~& ttl buiiiOa ot eq11al e--.. • . . . \\.-a t.billk It Cllear, \ha-t., uodtr .-h 
drcu~ it.-.. wltblo \be pow• ol the Court,. .o raz •e;•u eon· 
cerued, \0 U.l lhe CIODb'KI M oat fOtt the delf .... ol ao •ueb : ucf, 
if MorN ..... wOUq io M00pt a l~t wbk\ aalpt. be la ...,.. 
rmc,-, \o have hlldam ... •tlmaW Mtordbac &o U. CIW't'eft(7 va1u. ol buiUon. 

Earlier.._..!',.._,. •· R..U!J. 7 Wall. 229;.B..U.. v. ~..Wo, 
7 Wall. 2511; D""'"f v. Soort, II wtJl. 379; ~ v. WilHft, 12 
WtJl. 887; 7'Mml'ton v. BodUr, 95 U. S. e-..bUe important, 
oood ~·~be diooeolod. Ongorv v. MonU is in harmony with tboon 
and Uio opinion ;bore definit.ely and finaDy atattd tho doctrine which 
we tbould apply. 

It ia true to aay lhat tbe gold clau100 "were intended to at!ord 
a definite 1t.arada.rd or mouure of v&lu&, a.nd thus to protect ~tt 
o deprooiation ol tbe ournncy aod against the distborgo ol cbe 
obligiotlon by paymen~ of 1 ... lhon thai preaoribod". Furthor­
roore, tbey Curui:tb mte.n~ for computing _ tbe sum payable in cuJ'>o 
m>ey iJ _gold abould beoomo unobtaioablo. The borro~·or agr­
to repay 1.t1 gold coin contoininc 25.8 g;aino to tbo doUar; and if tbio 
cannot be -uroc1 tbo promise is to ~ lhe obliptlon by 
paying lor M<:b dollar Joened lho curronoy valuo of that number of 
graino. Tbuo, lhe pu'1"* of lho partjeo wiU be oarried out. Ir.-.. 
spo<UYO olany cllanp m <WTOJiey tho thing loaned or an equivalent 
will be rotumed-oolhing more nothing 1-. The p.-nt c\liTf!ncy 
coOliN ol promioeo to pay doUaro ol 15"' &TaiJlo; tho Oovtnunent 
proeuroo gold bullion on tba~ buia. The e&leulatlon to dtt.ermlno 
tbo ~ lor I allure to pay in gold v.·ould no~ be difficult. Ortgt>r!J 
v. Mom. poinwlhe way. 

Under approJ!riato olatutea tbo United S&atee lor m&nJ' yO&TI 
ioeuod gold oorl.ifl.oatoa, in lhe loOowing fonn: 

Tb.l.l oortt4e. tbato lh41rt huo been depoe.tted In the Treuur7 ot The Unlk!d 
Skte. of Amerta One Thou.and Dollars to gold coln payable to tbt blo&ret on 
demand. TbJ• certUie.t.o le a lel-.1 ~der ln lhe amoun\i th~ In pt,yr:ntot. ol 
all debte and due~~ J)\lblJo and prlifatt. 

Tbe certifioatoa here involved-rieo 1928-wero iooued under 
Soo. 6, Aol Mar. 14, !go(), 31 Stal. 47, ao amtodod. Soo U.S. 0. A. 
TicJo 31, Soo. 429.' 

lD view of the alalutory dirootion lhat gold ooin lor wbiob car­
lifioatee are isoued ahtJl be bold for tbflir paymtol on domand " aod 
uoed for oo olhor ~", h 11001111 idle to uguo (aa oounMI for 
lho Unllod Slalaa did) lhal olher ,_is permiMiblo unaor lho ana.ot 
Act of Marob 3, 1863. 

B:r_ •ariowt ardors of lho Preoidmt and lho Trouury !rom AJ>ri! 
s to Docomber28, 11133, ponoc>~bolding gold ctrtifi .. tea •oreroquir..t 
•tan...__. ....._..,.., ,~.._~.,....,""-7lllll4; ·ewe ...... --... _ .... _................ ~o.--.. .. _.._ ............... .. .,....... .... ;;-:-:............. ...... ............. ...-&: ............ 

t=,-=:; ~$'~~~~~--:=::; lallll.._9ftiiU..A..... .. ... .,._ .......... u..&•l-a.._,~----:.r.: ..... ca..--. ,., ..... -=---- ,...~-- ---. 
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lo d.li•or !hem, aod occopt "ao equinleot ...,ount of u7 form 
coiD or CWTtD07 coiDed or iaoued UDder lbe lawo of lbe UDitocl Sla'­
dtoipatocl b7 lbe Secrelar7 of lbe ~". H .. ..,. pomallioo 
.,... ptOrided for failure 1o oompl,y. 

Tbattho holder of o,.. of th- coirti&a'- woo OWDor of u UJ>"­C by lbe United Slatoo 1o delinr cold ooiD of tho weipt Uld 
eotabliahed by alatulo wh& the Oert.ilicala iooued, or ilauch 

demand waa not honored 1o po.y tho bolder the •aluo iD lbe cunet>oy 
th011 i.a -·_,.,.clear enouah. Thio ., .. lbe obnoua deoian of the 
oontract.. 

Tbo Aot of March H, 1900, 81 Slat., c. 41, 461.47, .. amended, io 
elfoct until JMuary 81, 1984, provided: "That u.e dollar oonaisting 
of 25.8 graioa of cold nio&-lootha &no, • . . shall bo tho alandAl'd 
unh of value, and all fonno of monel iMued or ooined b,r the United 
Sla'- aball be mei.Diained at &_j)anty of •aluo with lhil alaodard," 
and alao "The Secretary of the Treaaury ioauthorbecl ud d.iM>ted 1o 
receive depooita of gold ooin with the Treaauret . . • in auma of 
not 1- thao twenty dollara, and lo ioouo cold oertiflcatoo there!or in 
denomiDallooa of notl.-a thao teo dollara, and the ooin ao dopooited 
aball be relai.Ded in tho Treuury and bold for the peym0111 of auch 
oertiflcatoo oo demand and uoed for DO other purpoea". See U. S. 
C. A. Tille 31.._Soclion 34,429. 

Tbo Act of ... bruary 4, 1910, 38 Slat.. o. 26, p. 182, directed "that 
any bonda and cenillcaloa of indeb~ of the United Stateo ber&­
afw iooued abaiJ be poyablb, pri.Deipal and ince-'- in United Stoteo 
cold ooin of lhe prooentatoodard of value.'' 

By Executive Ordoro, April 5, and April 201 1983, tho Pre.idmt 
underlook 1o require ownoro of J<Oid ooin, cold oullion, and J<Oid c:u­
tilicateo, to deliver them on or liefore M01 IIIIo a Federai"R-.vo 
Book, end 1o prohibit the exportation otgold ooin, cold bullion or 
gold C6rtificoteo. As a oo ... quonoe lbo United State& wore off the 
gold ateodard and their _paper money boc1111 a rapid decline in the 
morkota of t.bo world. Gold ooin gold certilioatea and (Old bullion 
•ore no longnr obtainable. "Gold,. not now pllid nor ia llav.Uablo 
for poyment upon public or private dabta" w .. declAred in Troaaury 
atatomentof May 27, 1933; and t.bil i11illl true. AU gold ooina have 
boen molted into bara. 

Tbo Aaricultural Adjuetmen~ Ac~ of May 12, I 933, 48 Sla~ .• o. 25, 
pp. 81, 6~, 6~otitled "An ad lo relieve tho oxia~ national ooo­
nomio •morgenoy by in.,_;ng agricultural p~ power, 1o 
raioo revoouo for oxt.raordinary oxponaoatincurred by reaaoo of 1uoh 
"""'-""• lo prorido emergency relief with *POC' to &Jriculwral 
indolitedJi.eoo, to prondo for the orderl,y liquidation of )Oiowtock 
land boob, and for other p...._" b7 SOetion t3 prondeo tho' 
"Such 110101 [United Statoo noteoJ and all other ooina Uld ~ocioa 
baretofore or berodter ooioed or iaoued by or under lhe aulbority 
of tbe United Statoo abaiJ be leol tmder for all dobta pub& ond 
pri!"lo". Aloo, the' the Pl'ooi4ent b7 proclamallon may "lis lbo 
'!tl&~' of tho ~~ doll&r . : • ~ ho linda Doce.&rJ from hia invoa­
tlptlOa lo otal>ilize domNiio pneeo or 1o proloOt t.be foreip oom· 
me,.. aplll8t lhe advene alfeot of depreciated f~ curroociea ". 
And furth .. , "oucb gold dollar, t.bo WOJib\ of which 1110 lised, &ball 

,)I 

centum • 
-.r"e God ld a--.e Act of January 30, 1934, 48 Stat., o. e, p. 837, 
~ •. un OfiOC?~ lo ratify preoodini Pre.idonti&_l ordora Uld procla· 
mationo roqwnnc aurreodor of golo but prohib•ted him from eotab­
liab.ing t.be woigbt, of tho gold dollar " at more thao 60 per C6DIUm 
o~ 111 p._at WeqJ;M". By proclamation, J&4uary 31, 1934, be 
d •rooted tJ:at thoroaftor tbo otandotd abould oootllin 16 6/21 graina 
of gold, DIDO lontha fino. (The weight bad boen 25.8 graino aince 
1837 .) No ouch dollar h .. been coined a~ any time. 
~Juno 6, 1933, ConJfrou paaaod a " Joint R-lutioo to aaaure 

uniform value to the ooana aod currencies of the United Stat.ol". 
48 Stet. o. 48, p . 112. Thil ,..,ited lhe~ holdiDJr and dealln~ in 
gold affocta tho public inloreat and are thoroforo oub)oot 1o recuJauon · 
Lbat ,t.bo pro-riAJona of obligation& which purport to g;, .• t.bo obtigeO 
the nght ~ roq_uiro paymont in gold ooin or in any amount of money 
of t.bo Uruted Buteo moaaurod thereby ob<;truot tho power of Con­
~ to regu)ata. tho value of money and are inoooaiolollt wit.b the 
pofu:7 to mauu.am t.be equal value of onry dollar ooined or iooued. 
It f!lon declared that enlJ' proruioo io &OJ' obliltatioa purportillr 
1o JP•e tho ob;l.igee a ri&ht to require {>!'Jm""' in gola io .....,., pu~ 
poucy and diricted t6.a&. lf rvery obbgatioo, hefetcfare or hereattet 
mcuned, w.bether or no~ anr aueb ~!'O"!ision ~ eontainod therein or 
made with _reapoct thereto, aball be~ upon paymont dollar 
for dollar, 14 &OJ' coin or cwnnoy which at t.bo time nf p.,..;,ont io 
legal tmaer for publio and priY&te debt&". • 

Four ea\1161 are boro lor decision. Two of them arise out. of cor­
porate oblig_~ti~na con\&~ gold elauliOO-rllilroad bondt. One ia 
baaed on • Untied Statoa Fourth Liborty Loan bond of 1918

1 
called 

for payment April IG, 1934, contllining a promise 1o pay "in Unllod 
~ta(.ee gold OOln Of the preM.nt. etaodard of value" with inteNt in 
!ike gold coin. Another involve. gold certi6cat.ee, seriea1928, amount,.. 
lDg to $106,300. 

Aa lo the oorporate bond• tbo dof0010 is t.bat tho gold clauee wu 
destroyed b7 tho R-lutioo of June 5, 1933; and t.bia view ioaue­
tain"!ii!Y !:h• majori11 of lbe Court.. 

.... lll&llted that tho aareemen" in tho l.i.bert7 Bond, to pay in 
gold alao ,. .. doatroyed b.1 tbe Act of Juno 5, 1983. Thio now is 
"'jocted bytbe majoritr; but they -m to ooocludo that bocauee of 
the action or Coa,re. lD deolari.Dg lbe hold.iog of gold unlawful no 
appreoif:ble damap I'Ollllted when p&JDW1t therein or the oqui•d.;;l 
..... denied. 

Conc:uninc the cold oottifioateo it io ruled that il upon p'-Dta­
tioo for redomptioo cold .... bad been paid to the holder, .. promilod, 
he would have boen ""!uired 1o "''urn tbia to tho TrouulJ'. He 
could aot ban exported it or dealt wit.b it. Conaequently he auatained 
oo actual damap. 
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,_.;.DO ""•IIen.p !we ollbe poww of Co e w "'adopt 
proper " Moael&ly POlicy" • it m&J' d..., a_,- Ia oidor "' 
pro'ride for aetiolial o~ ud furDioll aa edeQuat.o DOdiam ol 
&1rohaap for pablib -. Ttl. pt... uader re..;.w ia lbe Lepl Teed• 
0uee wee dOclarecl within lbe limit.o of tho eoa.tiwlice bon DOt 
without a atroag ru->t.. Tho oon<;IUI!io'!" there-~ ere DOt 
DOW queollooed; aad any abelnet cliocUOilOD o.f Co,.._;oo.l power 
o•or moaey woulcl only toDd to bolos t.be real ...,. •• 

Tbe fuaduneotal probl6m now p-ted it whether,_, at&tutea 
puaed by C..~ m 1111)>0Cl of money and credlto, were deoigaecl to 
attain a legillm•"' end. 0,. whether, under tho ruioe of purauJnc • 
monot.ory poUcy, Co~ really baa inaugurated • plac primanly 
deoisned to deatroy pnva .. oblint.iona, ropudia .. national debto ana 
drive into tho Treuury all gola within tho coun'<J' in exchange for 
iooonvcrtible promi&ee to pa.y, of much lee~ v•lue. 

Cooaidoring all tho ci.rcumst.oneeo, wo muot ooocludo they abow that 
tho plan dilclloaed it of tho lat"'r deooript.ion and it.o onlore<>tnent 
would deprive lho parllea be!ore ua o! their righto und<lr tho Conalltu­
llon. CoD~eQuonU,. tho Court ohould do what it can to afford 
adequ•"' relief. 

What baa been alread,Y said will auffice to indica"' tho nature o! 
theoe ca.- and aomothing of our geaeral non coaeeroiac tho intri­
ca"' problems p,_..ted. A c!oWied cooaideret.ion of ~ '!''!uld 
~uire much limo and olahoratJon; •ould croaii.Y u~Gnd thia opUUOD. 
Cooaidoring aJ.o tho imporW>ce of tho roawt to lOJitimat.o commerce, 
it _,. do.irablo that tho Court'• dociaioa ahoufd be announced at 
thia limo. Accordingly, ..-o will only u.ndcrlako in what !olio..-. to 
outline with brent,- our ropU.. to tho ooneluoiona roached by tho 
majoritT. and "' tuggeat some o! tho roaoona which load ouppon to ,, 
our pombon. 

Tho authority exereioed b;r. tho Prooidont and tho Treuury in 
domonding all s;old coin, bllllion and oorllflca"'" ia not now cbal­
longod; noltbor lA tho right o! tho Iormor to proacribo weight lor 
tbo atandard dollar. Tbeao thinp wo bavo not conaiderod. Pllialy, 
bowovor, to coin money and regula"' tho value ll1oroo! calla lor 
l"iialativo action. 

Inl6lli«ont cliocuuioo reopeot.ing dollara uquirea rooogtlition o! 
tho !act that tho word may r.Jer to nry dillorent !hinge. Formerly 
tho atandard gold dollar woidled 25.8 grainl; tho weigM now pre­
ocribed Ia 15 5/21 graino. Eridontly promioea lo pay one or tho 
other or theoe dilror greotly in value and thia muat be kepl in mind. 

From 17W to 1873 bolh tho gold and oliver dollar were at.onderd 
and l4pl tonder, ooinage ,.... &eo and unJimjted. Pcraio~Gnt ol!orto 
•or. lliado"' keep belli in circulation. Boca- tho p.-nOod rolo­
t.ion bet•- them goL out o! hannony with eschaitce .Uuoo, tho 
gold coin clialppoarOcl and did not in fact tr.e17 eircula"' in thia 
oouotry !..- 30 yeara prior to 183-l. ~ that umo b...u.- ln.DI­
acuona were bUocl on ollnr. In 1834, cleiiriaa to roatoro parity and 
briDJ cold baelt into circulation, eonp- ro.Juced oomowbal (&%) 
tho weight or tho ~ld coin and thua equaliaed tho coinap and tho 
uehango valuoo. Tho oliver dollar wu not cbanpcl. Tho purpooo 

eOI.DCL&~.m,.,••..,.. 

,.... 10 reetora 1M- ol cold • _J......,. ~ 10 f0100., ...-or 
dMUe)' obllplione. 'l'hoN - no "PP"""'t pnll\ for 1M 1oooD ol 
tho~- No iajary ,.... claDe to c:rediloro;- ,.... Ia....._ 
Tho Jeeialatooo io without opecial .;p;w-~we. Sea &pboona oe 

~oy u.nW OODiidont.ion Ia lbe ~ T ..... 0...., ....wed 
May I, 18.7.\1 12 Wall. 467, ud 110 U.S. 42~ promiooa ':.:'J 
dollan "biu8 of eNdia.". They .... ... of &M D& • 
credlt'l (>romiaM "by tho Oonrnmeot"' pay d ""lbelllu<lard 
of volu~ • DOL obanlod." Tbe oxpeGlalica ultimately realiMcl, -
thai in duo lime t.lioy would be red_,;;d in otand&rd coin. '!1le 
Court wu cero!ul to ahow that they wore ioaued to moot a ,-t. 
emergency in limo o! wu1 when tho overthrow of tho Oo""""""l 
wu t.hrea~Gnod and apocao paymooto had bean auaponded. Both 
tho end in view ODd the moano employed, tho Court hold were lawful. 
The thing actulll.)' dono ..... tho •uance or billa endowed with tho­
quality ol l<eal ~Gnder in order to carry on uatll the Uni!Gd Statoa 
oould find il poMiblo to moot their obligallona in ot.ondard coin. Thio 
tbe;r aocompliabod in 1879. The purpooo •u to moot bonorabM 
obl.iaallo........,ot to ropudidat.o thom. 

The opioion thoro rondored doelarea-"Tbe '-1 tender act.o do DOt 
at!Gmpl to make paper • atandard of value. Wo do not root Lboir 
nUdit,- upon tho uaertion lbat thoir emiMion il ~. or any ,.... 
ul&tion or tho •alua of money; nor do ,... _,. thOL Coaereaa may 
make anything which baa no Tolue money. What,... do "-' Ia, 
tbal Concr- baa powor to - that tho co•emmont'l promioel to 
pay money ahall be1 for tho lime boing, equi.Uool in •Oiua to lbe 
reproaont.oti•o o! n~ue dewmined by the eoiJIAge acto or to multi· 
plea t.heroof." Wbat wee aaid in ~ eaoseo of couroa muol ba read 
m tho lilrbt of all the ci.rcumalaDooa. Tbe opinion gi- no auppon 
to wbal bU bMn attompted bore. r 

Thio Court hu not boroto!oro naled that Congreoo may require tho 
holdor o! an obllgalloo to accept payment in aublequontl.Y de•alued 
ooins

1 
or prorniJM by tb6 Government to pay in aucb ooiol. TM 

logi&lalion be!ore Ul •t~Gmpt.a lhio very thing. U thio io pormloaible 
then • gold dollar ooot.&lning one grain of gold may become tho 
atandard, all oontract rigbt.a !all, lDd hugo profito appeor on tho­
Treuury booko. !notoad o! $2,800,000,000 aa rocontly reponed 
porbapa $20,000,000,000, maybe, enough to canoe! the public debt, 
mavbe morol • 

1'1le powe-r to iuue billl a.nd u regulate valtM~e" ol co1.n ca.nno' be 
eo enlarxMI u w a.ut.horizo a.rbilr&r1 actionJ whoee immediate p~ 
and ·-~ e!Jeot ia deatruclion o! indiridual righto.• ~ thio 
Cour~ hu Mld • "PQ:wer to ftii'Ulate is no'- • power to delt.ror". 
154 U.S. 362, 308. Tbe li'lfth :Am..ndmtnt lim1la all goyernmontal 
po.,.... Wo oro doaling here with a debued at.t.ndard, odopted with 
lbe definite p~ to doo1.r01 obligalions._ Such arbilra<y and 
oppnMin action io no• within any COogi oral po..., benilol.,. 

recrei:O:thority of C'o- to ...... logal t.oodor oblipt.iona I!' 
llmea of .,- io deri•ed !rom tho po..,... to bom>w monay; th• 
cannot be utonded to om brace tho deotruelion of all credlta. 
'•*r.t;:;a• ....... ..,....• ..... "'......,. •• ....-..-................ .... wu.. · ::a·-•tQbe__...,....._ .... .,...,.....,.*III'OPir'CJif• ... ...._ JWrt,... .....,.._, ...... wl*-' J .... CIII.. JI ...... ~-,...,. 

...... o....a ,l& 
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Tbore wM no coiJ>-1pecie-ia _.a! elrculat.ioD ill IL. UDi1teci.' 
S&aleo bot- 1882 &Dd 1878. IlOilo IIOid &Dd oihv ,.... 
ill b..._ .. commodilieo. Tbe LegJ T.ador;c- .,_ 
.. , poriod. • 
~ 6otodt.-Tba gold cl&- 111 11oM& boodo..,. nlid &Dd 

iD tDiin h&rmoDJ' will> public J>Oijey wileD uecultd. Tboy are 
PfOP!!rt.J-Lifo<!o ... U..ikd Stmu;mu. S. 671, 678. To cleol.roya 
nlidl:~:~«~llinld right is lobo tUi.oa or pro~bont v. IV~ 
18 Wall. 64&, 662. Tboy ootabliohed a meaoure or .. 1ue &Dd aupply 
a baoit lor reoo'f'ory if broken. Their poli07 &Dd pu.._ wore tl&mpod 
will> affirmalivo approval by t.bo Oovenuneol when illaert.od in 
Ill bonda. 

Tbe oleu inleot of tho pottieo WM that i.o OIM lobe lt&Ddard of 
1900 abould be withdrawn, and • new &Dd 1 ... valuable ooa aot up, 
tho debtoi could be required to pay tha value or tho oontenll or tho 
old atandard in torma or tho now cw-reooy1 whether ooi.o or paper. 
II gold meuurod by prevailing eW'I'Oiley nod deolilled the debtor 
would have roeei'f'ed the benefit. The A.lrlcultUHI Acijuat.ment Aet 
ol May 12th diloloeee a fixed purpoae to raiao tha nominal value ol 
farm produell by doplelinl! tha at&Ddard dollar. II autboriaod tbe 
Preoideol to reduee the gold ill tha ataodard, &Dd lurtbor provided 
that all forma of CUJreDOY &ball be. l411al tender. Tbe Nault OX• 
~ltd. to follow WM iooroaM in DOminaJ vaiUM of commodilieo &Dd 
d4pndalioa or aoolnclual obliaaliooa. Tbo purpoae of Seclioo 43 
~rated b.1 lbe Sonata u an aiDODd!D411Ito tho Ho- Bill wu 
c1eu11 aulod by tha Senator wbo ~led i&..' h wu tho d­
lioo of lawfullyl«!llinld fil!hla. 

IJI tho ciroum•""- OX>Oiing juat alter tho Act or May 12th, 
dapreoialion or tho alaodard doDar by tho Preoide~~lial proelamalioo 
would not bava docreaeod tho amount required to moot obiJcaliooa 
conlllnin3 gold cl&.- Ao to tbom the dapreci&lion or tho at&Ddard 
would have cautod .., in.-.. in the number ol dollara of depreciated I 
CUmlllcy. General reduction or all debll could ool.1 be MCurod b}' 
firat d .. l.roying t.be ocntra<>ll evideaood by the (Old Cia-; &Dd Ibis 
tho RMolulion or Juno 5th undartook to aooompliab. It .... aimed 
directly at thoao contra<>ll and bod no do6nita ielalion to the power 
to loaue billa or to coin or ~ate tho value ol money. 

To ~ oul tho plan indiceted ao above abown in the Sooate the 
Gold Reoervo Aet followed-January 30, 183-f. Tbi.t inhibii;d' the 
Prooidenl from fixing t.be weight or the otandard gold dollar above 
60% or ill then exiotug weid>l. (Authorit:r bod been given lor 50% 
reduelion by the Act of M"'ay 12th.) On January Slot he direcuid 
that tbt ot&Ddard obould contai.o 16 6/21 lf&in• of gold. II Ibis 
reduclioo or 40% or all debll ..... within the power of Oo- and 
U u a~ m- 1o accompliab that ana eo- hAd power 
by rooolulio!' to deawy the a<>ld cl&-, the bol~ort or th-corpora II l>O!>dt are "'tbout remedy. But we mutt not forpt that U tbio power 
U»ll ~ .,..yi'OIIi!ily deatroy other obl.iciiliooa which proaont .............. ,.. ___ ... ~ .. ~ ................................ .... =r ...... ~-'""":'.="'--::..-·- ... ................... -.. _ ....... ,111111 ....... 1111C.U..::. .. ~-:·-. _, . ...... II 
:=-.r-~lnl. .. ~=~~==cl·,.~.:.z .. ,•n·.~.._..,._.._. • ._ .. .._._.. • • ._.,.._ 

81 
obalnlct.ioD to llw chairod elroctof furtberdeplelioa. Tbodea~Netioe 
or all obtipli- b7 reduclbc tho alaodard lold dollar to oae eniD cf 
l!oid, or b,... or niekel or copper or leod WI become .., 0111 ...,... 
lii!ity. Tbua'" nocb the lunclamenlal quealion which muatoooc.rol 
the rooult of tho 00111roV""1 in roopecl of oorporale bondL Appar­
enU:r in tho opi.oiou of tbo majoritY tho gold cl&uao iD the Liborty 
bond witbttood the Juno Sib Raolulioo notwitbtt&Ddinf tho .ublte 
purpoae to doal.roy lb...,, We think that iD the -­
Con~ bod DOJ"'WOr to deotroy the obligatiooa of tho gold cia~ 
in pnvote oblipuooa. Tbe attamptto do this wu plain IIIIUP'IIOD, 
arbitracy and opproooi ... 

Tho oh repeo.lod rule by wbicb tbe validity or atatuteo muat be 
tooled lo till»-" Let tho end be legitimate, lei it be withiD tho acope 
ol the Oonotltutlon, and all moaoa wbieb are a~,Propriate wblch are 
plainly adapted to that ood wbiob are not. proh1bited but eonolatenl 
with the letter And epirit of t.bo Oonotitution are ocnatitulional.'' 

The end or objoet.ive or the Joint Reoolulion wu not"legitlmate.'' 
The real pu.._ wu not "to .,..,.. uniform n.Jue to the ooioa &Dd 
cwreneioo or tha United Stateo ... but to deol.ror certeio valuable COD• 
tracl rigbll. The ....,ilala do not harmonize Wlth circumalao- tbao 
exisliog. The Actor 1900 which pl'OICI'ibod a at&odard dollar or 2U 
~ mnainod in Ioree· but ill CODlDWld that "aD formo or ... ...,. 
....,ed or coined by the UDited Stateo &ball be maintained at a parll-:f 
of TaiUe with tbil ti&Ddard" - DOl beino< obeyed. Our C"'""OJ 
.,.. pauinc ala material diloount; all golcl bod b-. aequoatratecl; 
o.oo.e wu au.aiAabl6. The R.olutioo made DO proTilioo for ,.\Oiriac 
pui~ wit.b tha old ataodard; iiMtabliabed no now ooe. 

Thia a-Julion wu .... appropriate lor canyiDg into elrect ODJ' 
power eotruated to Oo-. 'I'M gold cl&..., in no oubai&Diial way 
mterlered wit.b the power or coilling money or ..W•Iinc.ill •alue 
or proridiDg an tuill'onn cuneney. Their eDa:teo~ N With man1 
othtr eireumttanOM, mi&bt. have cireumle.ribed lhe etroc.t. of lhe 
intended depreciation and diocloaod tho uowiodom ol it. But they 
did not prevont the e>ercile or any gnmted power. Tbey wora not 
illoooailtent with any polioy theretofore d.oC!arod. To aoaerl the 
contrary il not onough. The Court. must be able t.o ae&lheappropriat.a­
DC08 of the thing. done before it CAn be permitted to d .. troy Jawfu) 
~cull. The purpoae or a atatute io not ~ctarminod by mere 
reeltal~o-«rtainlt they AR not conclusive endeneo of &be facti 
otaltd. . 1 r' •• Again it eO'ective the direct, primazy and mteodod roou t o "'' 
R-luti~n will be the deotruclioa ol valid righll lawfuii.Y 1«1~· 
There it DO queotion bort of tho indirect elfoct of J."(f~ U&l'Cllt Of 
power. And citaliooa or opiniooa which upheld ouch indiroc~ oO'oclo 
are bolide tba mark. Tbi.t alatutedoeo not " wodt ~ &Dd 1-.to 
individualo incliNctl1" il doatroya direciJ1. Such mloerleNDct T10o 
Jateo the Fifth Amei>cbne~~t; there io no provioioo lor compeoaalioo. 
II the deotru<>lion ;, aaid 10 be lor the public beoeli• proper com~ 
lion ia OM&Dtial; U for printe beoelit the due v-ola- bart "'" 

"'eo"i'""I baa power to aoin money bul tbio caDDO I. be OX~ 
without the ~·n or molal. c.;.. eo.,._ aul.bonl6 appropn· 

Regraded Unclassified 



alioD without compoaJO'ion of lloe _..,. pdt c­
poww &o recul•~ commeree, to ••·Nieb pc»\ rOade, • c. Some 
p~ .. d plaD ma7 in•oi•e lhe - or cloo&ruelioD of A 'a I&Dd or a 
11n .. t. way. Ma7 Co~ autboriu t.ha appropriat.ioo or dMIIuc­
t.ioD of tbMe t.hinp Wllhou& adoq_ua&e ptJ~DtD&t Of eowaa DOt. n.. Umit&tlool preaeribod by t.he Coolt.ilot.ioo roatriet the exon:iat 
oi.U powor. 

Li"'l S" Fon v. U•il«l Statu, 218 U. S. 3021 1op~rtt tho power 
ol ~e l..Wa~ .to prneot OXP,(>rt&t.ioD ol """!" '"t.hout compen­
lltoon. Ru& t.hia 10 lar from OIJU>« t.hat t.ho l.,.W.&uro Dli&bt have 
ordered de~&ructioa ol t.ho ooino Wllbou& oom~DI&tiag tho ownen 
or that they oould have boon required to deliver them UJ> and """"P' 
w~a& .. or w~ offered. In U"it«l Statu"· Lyoo/1, 188 U.S. H 5, 471 
tb11 Court af,ld: ' 

II on{ on• ~Uoa can be coDIIdwtd • .ettltd by t.h6 declelon• ot lblt 
GOUri I fl t.bat altbou&b lD the cUicbarp ol Itt d111U. t.t.. 0overtUil4fnt. a.y 
approptlat.oe property, I~ O&ll.II.Ot. do 10 Wfthou' belnl Uable to the obUpUon 
o..t by the lfth &m8Ddment ol pa7lni Jut\ com.peua\lon. 

a ... ,.IIW!OI Ho4o.-CongMM may ooin money; aleo it may bom>w 
MOllOy. Neither power may be oxozolaed eo 11 to de~troy tbo ot.hor· 
tho two cl.- ""'"be eo oonatrued 01 to pore •ffoo& to uah. Valid 
ooa&ractl to repay money borrowed CUDO& ba de~troyed by uucising 
power unde< the ooinago provision. Tl:e majori&.r aaom to bold that 
the R..olutioa al June 5t.h did ao& ll!oc& t.ho gold altut8 in boada ol 
tbo Uai&ed St&ta. Novertbol- we are &old that no d,...ago ...W&ed 
to t.he bolder aow bolero us through tba refusal to p~~~,!o~l ~tbo:ar: in 
cold ooin ~I tbo kind d~&ed or ita equi .. leot-. 
a doolarouon tbat tba Oovemmeo& m111 giYO witb 

with tho other. DelAul& ia tbuo rilado both 
.J??!~~-.~brougb• the oondiuooa in 

tbo Dill &ured . 

Regraded Unclassified 



Coue.l for the GovOl'll!Dft' and ..away oompuieo ~ with 
empbuio that incalculable financial dioutar woUld follow ref.-! to 
uphold, u authorilecl by the OoDolitution, impeirmecl and repudia­
tion of pri .. t.e obliptiooa and pubUo deb&&. Their forecul ,. dla­
credited by maoifeat exaggeration. But, what.enr may be the oitua. 
tion now confronting ua, it it the outcome of a\t.emp_ta to deetroy 
lawful undertakings by legielative action, and th;. we think tho Court 
ohould diaapprovo in no uncertain termo. 

Under the challeo~ otatut.ea it Ia oaid the United State& hue 
realizod profit& amounting to $2,800,000,000.' Bul thia ..umeo that 
gain may be generated by leg;.latin flat. To ouch counterfeit 
profit& there would be no limit; with each new dobuement of the 
dollar they would ~and. Two billiono misM be ballooned indefi­
nitely- to twenty. thirty, or what you ..rn. 

Looo of reputation for honorable d~ ..rn bring uo unending 
humiliation; tho impeoding legal and moral cba4.;. appalling. 

0 
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1'1001"4) 

2. 111 t.lrl'ee _. ~~D~r•• Oil .-ritl 

). Oold -un.cete aodvezse oo •ritl 
Prl:ntl u4 LiberV Bolld ouea taTOr­
able. 

4• Liberl;r Bolld , adnrae 
Pri-te bolld and certificates fa'I'Orable 

5. Libert;J Bolld and gold certificate 

e4"J" 
Pri-tl ~'I'OI'abl· 

6. t4lllrti1 Bollllll apreaa~ a4.erM .. to 
tw 1 'P bol.dera oaq 
O..U otbftWia• ~tcuUil• 

• 

- Pl'oolaa t1.oll _ ....... 
- Pn .. Nl.e&H (loo2) 
-I le1olutiala 
- 11~ richt to -
- litJiib'&w ~UODI 

-n~ri&"to 11111 
OD~ 

- Preea Nleaee (mo.)) 
- lithdralr approprlaUOil 

- •uaa• 
- Letter fro- Preille'IR to 

Seo':r• 
- Preu releaae (lo.4) 
- 11 tbdr&W r1i" to 11111 
- Withdralr appropri&Uoa 

- •aaaae 
- Preas rel8 .. 8 (lo.5) 
- Witbdr&W ~ to -
- IH.tbdr&W ...... oprSA .. 

- Prelll Nle&M (lo.6) 
-~ appropriaU. 

- 1'1 ,,1••\l.aa 
_ ....... 
- 1'1'111 zoeleiM (le.'7) 
- I JI.Mo1lnt.la 
- ftt~ .scan - - -...... 
- W:tV 5 w 8f1l .,.UU.. 

.. flo 1 t!.a 
- .,._ .... (•.t) 
-· p 
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Wile._., a at.la.l. •••PDIIJ' ba"f'1111 beea ten.~! u4 deolancl w 

e:det, tM Prel14eat ot tlle 'lllllW lttatea, llei.llc t.beftto 

a'llt!lcrieed ~ tlle Oncrsu, ••pelldecl 1014 N•ate Ul!, 

tblnatter, tt-4 tbe wig!rt ot tlle 1014 dollar bel.Gw tbl.t 

t1Dd b7 law baton euoh e•rp11071 

Wbel'RII, tlle Coape.a, b7 Public J!eao1ut1oa, appzowecl .r- '• 19331 

decla.red to be apinet public poli07 en17 prondoa COiltaiaed 

1xl or .-de with reapect to aJ17 obl1pt1011 p878ble 111 -7 ot 

tbe 'llllltecl Stetea which purported to cin tbe oblipe tba richt 

to 18qllllln ~at 111 gold or a partic111ar t1Dd ot coin or 

CUZTeJI07 or 1D an ..ount 111 a:>J187 ot tbe 1JD1 ted Statea auurecl 

thereb)'J 

'llbereaa, tba Public J!eaolutioa so declariaa has bee~ to'lllld b7 tba 

Supna Court ot tba 'Oidted statea to be 1ma.lld ae applied to 

certain oblipt101111 therei.n deecribedJ • 

Wbereu, Sectioa 5 (b) ot tba Act ot October 6, 1917, •• ._lideclll7 

tbe Act ot .. rob 9, 1933, prondeat 

•Daring ti• ot war or dlll'ixlc &1111 other period 
ot atioaal ••1'1•1107 declAred b7 tba Preeideat, tbe 
Prea14nt -.,, tbrol.llh aa,r acno7 tbat be -.:r deaic­
•te, or otbarwiee, ilrftaupte, nplate, or prohibit, 
1llldu nob nllee &lid nplat.i- u be -.:r pnearibe, 
b7- ot li-•• or ot.herwiN, aa,r tnuacu- 1a 
tonip ezobulp, tranatan ot andit bet.eea or pqo­
••te b7 be•thc inati tuti- u det1118d ~ 'tM Preet.­
deat, u4 aport, boarcUac, •1t1-., or ~ ot 
1014 or aUnr eo11l or lnallloa or owa 'f• )T UliJ 
,. .... w1wa t11e 'lllllW etate• or.., p1aee ••Jen 
to tba Jurie41ot10111 thenotJ &lid tba JIJ'Nidellt ~ 
r.qaln aa,r peraee npp4 111 .., t.zulut.t• Nt.lftd 
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to 1a We rablidalca to tandala 1llder ••• ftiiPl8te 
lafw•t.t• :ral.dtft Uwzeto, 1Jiolllllbl tb8 poodwtiloll 
f4.., 'bteb f4 a_.t, CGDtftow, 1.8ttu. or ot11ar 
J&pen 1A -oU011 tb8NW1th 1B th8 ~ or -­
tzool of a•h penw, lither 'tietoN OJ' atWr I'Wb 
tnuaoUoala o zhW. Wllolftr ~ d~ 
latea ur ot till pl"'dal- f4 tbll au11dldl1011 or 
ot ur Uoe••• order, J'1lle or recul&Ucm 118-.d tMr.­
....Ser, alall, ,._ ooa'f'ioUoo, be tiDed DOt- th8a 
$10,000, or 1t a atu:rw.l penCil, ~ be 1Jipr180Did tor 
DOt .ON tbu tea 7M1'11 or 'bothJ aDd ur Otttloer, 
director, or acent ot ur oorporaUoa wbo ~ 
partlclpataa ill nch dolaUoa ~be plllllhed b7 a 
like tlDI, illpl'iaODMnt, or 'both. .&a 1l8ed 1B thla 
aubc!J:fidn tba tana 'peraoa1 _.. u 1Adidc!ual, 
partnership, aeeociaUn, or oorporatioa•J aDd 

lrbareu, 11p011 1~~naticat101l, I tiac! tbat b7 reaeon ot tba uo•t f4 

publlc aDd pri't'ata obllptiou coota1a1DC prot'lliou c!aolarec! 

b7 aaid P~i~Uo lleeolution to be apiJlet public pollq, aJIOJ 1»­

...Uata atta.pt to realize 11p011 clal• arising troa 1110h prot'l-

81011111 iD the tace ot tbe Dat.iOMl. ••rcenq b1tberto deolarec! 

and DOW e:datiDC, would preo1p1tata widaepread 'bukrupto1ea, 

1Jlcreaae Wlellpla,..nt aJid leaa&D purebaaiDC ponr, iDJarioualT 

atteot crec!lt ud ov tlDilM)i&l ud iac!wtrial ~te•, tr.u­

portatiOD aDd other eeeential eel"rioea, pdlllc aDd prhata, 

tbere'b7 •ta~ aDd d&llp~J.T ellhuciD& ••h ••zc•IIII07J 

.,., 'l'RIIII'ORI1 I, l'rallkllD D. llooeenlt, Prea1c!eat f4 tbe 

1111W Btatae, b7 nrtua ot tbe alltbor1V nated 111 •• do beNliJ 

c!eolare t.bat tbe D&ti~ -IPWJ bitberto tO....S ud deolaftd 

to aiat., _tu_, ..S, ill cmler to penalt. a )IU'lod f4 lldJ•~ 

.at ud to p&Uflut. the ~81 ud tb8 claatnnica f4 ezea\ 

wtd.oll wn14 neaU trca J "•ta at.ta.p\e to nallM 1lpOD o'etw 

U'UiJII trca pN'Ilal- daolarec! b7 ..u ~ .. 1101at• to .. 
l'-
~~~ . #.,. • u 

It', -
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apsnn pd)lic poUq, I clo llere'T pl"""l•tw, orc!er, cli:reet US 

cleolare tbat ...t.1l. tile nplfttioa ot • perlacl ot 90 ~ tro. W. 

clete, or tba earlier Jtitooatioa ot th11 proclaatioa b)" •• n8f7 

pa;,.nt b)" &IQ' bapk1q ln~titatloa orp!liHC! or dolnc bw.l-• 

within the lJDited State• aDd eftf7 truatar ot credi\ botwea ezq • 
auch bonHng 1D8Utution aDd an;r bukinc 1n~Utat1011 within or 

outelde ot tba lJDited statea 11 prohibited 1D enl')' cue whore euch 

~nt or t.ranBter, or u:r parl theroot, 1e ..Se or, to the la!Oif­

led&• ot tbe baDklng 1Dit1tut10D •lr1n& tbe ~nt or truafer, 

will be applied, 1D run or part.1al ~nt ot an;r obligation 1D 

an &IIOUDt anor !l.lld aboYe tbe atated dollar a.oUDt tberoot boca\llle 

ot aey claia arising troll a.ey pl'O't'ielon declared b,. ea.ld Public 

lleaolutlon to be against public pcdiq. !be Secretel')' ot tbe 

Treaeuey i a authorized to prescribe, with the &pplO"tal ot tbe 

Prtielllent, :oegulations tor caJT7ln& out the prorta10DI ot tb11 

proolaaUon, which regulaUODI ~ a.lao prortde tor the tund1hiq 

under oath ot c<Piplete lnto>W&tion, includiDg the prodliCtion ot 

booka ot account, contraote, lettere or papers, reprdiJI& ezq ~ 

•nt or truater prohibited or reculated under tbla proolaatioa. 

All ..S llorela \be teN Wbenk1nc iDititutioa• 1lall 1Dol111So 

all Federal lleeerft banb, naU~ 'benldD& NSOC1&tiODI1 banb, 

tzwt ooapen'"• A'i'1DCI banlla, bulldiq u4 1.eaa ... oc1au-, 
credit -.iODI, u4 otiler oolp)I"&UODI, ~rehipe, •••oolaU­

and peNODI npl"d in tile bullnMa ot l'MII1'f'1nc 4.,cdtl, •khll 

~. 411-u..c paper, •cUnr N til-.1 or thepo1•1 .... ~ or 

• . 
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. ~ • ·t "" -~ . ....,... • 

~ ot ~ ""•"1,11 luU~. ~· ~ •IIIU 11e. ~'~'P 1111 

¥a MJIU'&M MP'dDI iuUt.U.•J ~. tM tom "111d.W ataw• . . 
-the 11111w etaw u4.., p1aoe ••Jen to ta. 'vloll!nt• 

~· 1Pcl'GI!1JI& the NUJF- r., ...... 
D 1JI!I!SS illtklm, I haw llere•to Ht 111F haPd ud ..... 

tha aeal. ot tM 1Ja1t.d State• ot .lalrlca to 1M att1Dcl. 

Dc~~e 1P the Clt7 ot Wq~ tbb _ dlq ot Fo'bl'lal7 

at o'cloclt P, .. , 1A tha ,.ear ot ov Leal Gao ~ 

II1Pe II1D!red aDd !!11~-nn, aDd ot tha IPdepePde- ot the 

11111 t.d Stat.. the Olllt 11\lDdrecl aDd Fitt,.-lliPtb. 

(SDL) 

•t 

.... ....,fl ••• 

• " 

• 
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ot ta. Joiat IINoluUaD ot ~- 5, lW, ...:l.l.1.q cold ola­

ia pri-nt. ad pablio o'bllpt.1ou, !aft DDt bMa r•• vucl bT ta. 

d"''•'Clll ot ta. 8411•1 Ccrazot 1A ta. Gold ClaiiH ea-. !'bq-

u 1ape:rat.1w u Ware u4 baft - bMa •ba= ut, dBoe 0111" • ,.;._ 

~ • .< ~ 
people -..,.u--.4 u. ftlldiv ot tba JINolut.iCII u4 -.. .. .-

about tbair "'•SacH 1a rolhaoo upo11 u. It io ·-u••H17 w 

repeat taeoe I'OUCIID a.re. '1'be Beoolut.iCII iw.lt e--s..Hd 

tbla, but i.t will be rocallucl tbat thll total ot cold ola- ob­

liaat.14Do bad dt-Sn.t ouoh u- t'icv'e1 appro:xiawq 

0110 laldrod billlca dolhr•, u to obetruot ta. power ot U. CCII­

C"H to regv.l&to U. 'i'alue ot -er u4 to dNl. with ta. probl­

•c-tuatucl b7 tbat ftJ'7 obetruct.iCII, such •• tba Mi.lltounoo ot 

a dli.t'~ cnzrTCCT 171te. ill which OM "ol' er •hDuld be ot equal 

't'al• with OftJ'7 ota.r. tho Beeol.uUoD wu aloo "-•'pod to-' 

ota.r p-obl- ot tbl m-et lll'c-q poowiaa ~ ot u. cleprN11= 

ia. 

!be d.taat.iCII 1A which U. 4Milioa loafte U. -t1'7 

io, beac;w, bT 110 _. !IDpalMe. Panl,y 'booauc ot ta. Joiat 

JleDol.ut.ioe u4 partq booaiiH ot ota.r r Stel aa4 rC0411'at.1w 

-• ooa41Uau ban poca\IT iapo1iid. ad with ~ bDpc baD 

~ U11! __,. baD l'Wtiid. deopai.r. 111W tJ1cH pi.u - lie 

Regraded Unclassified 
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~ ,. a 4 I! t,e;;, ( I rtG ~(11 ~ , 

UIIMUd.ted ..t
4
pww•t lec:'•l•tiaa .truied)to ~ tM-

4Ut1oalt7 'llll1oll llu aria•, I rec 1 tM adopUaa ot • -u. 

ot ..._ 'bT tM Co~s&Tu•, prelJ..Id.aar)' to wtd.olllllld torr tall 

- p;ap01a, I baw tb11 dq 1..-d a Proola-.tioa Wld8l' tall 

... tbor1t7 Wilted in till Preeidat 'bT S.oticm 6 (b) ot tM .lot ot 

Ootoller s, ltnf, u ••rd.cJ 'bT tM .t.ot ot -.rcJl e, lW. 

I n 1 1 f'bo1t, a -.tori• torr oae .,-, .al.8aa 

1annrr ter.iJI&t.s, etq1ac tM .ton ; tot &Old olewa ob11~ 

tiooa in UQ' tcaa, Oftr aDd. abaft tM taca or per a.o.t. 8aola 

.orator1•, wtd.ch i.e a -idlll'&te ..._ ot ~~ u8111'1ac a 

pei'iod ot ~wst.ent, aDd. baaed 1lpoll amdl"rr -.1 c Ildte 

powl'l ot tM Coapo.ee, 18 OCIIllltitut1m•lJ7 MDotiOillld. ae u 

ola-. 'till Oo""•w--t will, ot ooaua, OCIIlu- to~ 1u 

wld.ch do aot ~ aold ola-•· It 1a uaitllllt tMt tMM lllld 

tuture 1 .. - 1IWld lie preJ•" oed 1t tM larp uo.t ot tM a--

w t'• oatltnd!nc cold ol•••• obliptiooa aarecatia& aboat 
c =z;-;; ~...., ~ 

_;,', a "'''I!!U1aa dollera, _.. ~ a ro-U.t.- ot pz4& M 

.wtd.ola • Bnoluticm liOll&ltt to prac•t. •t aal7 ao, 1t pl.d ol••• 
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-·-
ill ~t obl.J«ati01l8 an pcaitW to b11- ettectS..,. apia, 

till D&UOIIal debt 1lil.l be auto.aUoalq ta.1 ·..S '11.1 about.._ .:EOO.. 

bUlla dollu'e, I aa uaw1lJ.1Dc.o· u I ...- till eoaer-a• w11l 

be, to iapo11 tbia add11;1on•l bu:rda Oil till oo'11Dt17 •biD it O&D 

be Jua~ &Dd l&wi'ull.T anid..S. 

1'b1rd, witbbnld1ng ot appropri&Uou &Dd authori~ tar 

~t '11.1 tbe 1Na8U17 ot gold claue Ootcu wt o'bli&aUou 1a 

_,, ot tlle taoe UDUDt illl&wtul .-q, wiring it 1a1&wtlll tor 

UV' om- ot tlle lilited Statee to Mite uq nab., ... ~. 
l o bar<abip or i:aJutioe 1lil.l re~al.t !rca thNe ---· 

Oil till OODtz'&l7, tbiT 1lil.l eane, ill c aotaal &Dd pnotioal ·-· , ...... 
to pre•ct both widNpread h&rdabip &Dd ~---.•~•~•lftlia-;ertf,. iiiJ1111Uoe 

wbich n-11aril7 wollld reeult !rca ~i:a& bJ' aboiR T~ 

' obl.J«aUou.a Nu.&t..s, u I· mft 11&14, at Ollloe 1!'-dromd~..SIId ldll1ga 

dolJan, &Dd !rca plmginc till ~ qai:a 1ato tlle d8p\ll et 

deprealiOD !rca whioh it i.e _.11Dc• 
¢'· 

l roe: 1 
,._., 1'ete ~IC tl1111 1 ow. 
" 

.. 

I 
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.l bUl to ..-1 8eoUOil u, SaliNcrt1Gl (10). 

all leoUoD w, SuNuUoa (1) ld till Zvd1c1•' Code. 

lea M MktiW of S,he "t1 'd lt.tW of ' r1m 1J 

n= ••• v• 'lrh Tbtt SeetJ.oa u, &beectioD (20) 

ot till lu41oU1 Code (u. s. Cob, 'fitlt 28, SecUOD u, 
hllttoUCIIl 20) be &Dd '-"liT 11 u~ to 1'.-4 at 

ton-a 

•(20) SQitt ap.1Dat teittd States, - tw.­
Ueth. ~t 11itll t.M Court ld Cl•'u, ot 
all cle1we DOt eTJII'tnc 110,000 to 1ed 
1ll*l tM CouUtaUca ot tM teittd St.tttt 
or erq law ot Coea 111, or w,_ erq recul&-
Uoa of an GHlJU'ft ~t, or 1lpCD uq 
-tract, aqa 111 or 1.aplJ.ed, 11itll \bt Go.-
• t of t.M Uaited Sttttl, or for d.ulpe 
Uquid&ttd or 1mliquid&tt4, ia O&tM DOt 
~in tort, in rltpeot to whioh ol•'•• 
tM JIVt7 weald be cUtled to redreet 
tp1nst tM tllittd Stttet, eltbtr in a 001II't 
ld law, -a.S.1f'0 or adll1nlt7, it tM a.ittd 
8~ttl _. nable, a4 of all Mt-ett1, 
~. o1 •'" tor 4 •=pt, wbetbw 
liq1d4&t.ed or 1al1quid&t.ed, _. ou.r "= ... 
.,....,, ... • \bt parlld tlll Guuc vt ld 
tllf &Uted St.tttf &p'nft ~ oh1 t 
tp'ntt tlll Gene t 1a tti4 -'1 a4 ld 
~ nit or .,.-uu'tnc a ..,.. aftwo tM 
P'ffl&e ld tM Bon- Ad ld 11121, tra \bt 
~ID!WW) of aJIT iateraal-ca; 4H taz a1l.epd 
to ba'ft ~~or n,,..,,7 
........ - ODU.eoW, or ld .., PfMlv 
oh1 5 to ba'ft ~ oo1.1MW iiltbnt &uth­
l*'iV or erq ,. .u tpd to ba'" ~ .,, 
tift or in .., ••• ~ oo1leott4 
.. tM ia~ lui - it tllt 
o1t1a • h 110 ooo, it tllt oo11eotor ld 
Sa\c'nalrtu- ~ ..._ 11101lt.eT, pe.&lv, 
or ,. ,... ao11eated 1t a-4 or 1t 110t ia 
aft1ot at oo11eotor ld iJrMnlt1 uuw• at 

l 
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the tt.. aGah rot or proo""'"' h o est~ -· 
J'otiWic in thia pancJ"&ph ahall be ooutn.ed 
u ci'riDC to either the Diatriot Courta or the 
Court ot Cl&i.Ju juriadiotion to hev ad de­
tend..u olaiu grcnri.DC out ot the Civil 11'ar, 
mill o orl:r ~~:Down u •ww.r o1aiu,' or to hear 
11114 detenrl.no other olaiu which ha4 bam ro­
jooted or reported on adTerael:r prior to tho 
3d day ot Uareh, 1887, by~ oourt , depart­
~ or oommiaaion authorised to hoar ad de­
toraino tho at.me, or to hev and dotonttiu 
o1aiu tor 1*1410DIJ or &a Si TiDC to the Dis­
trict Courta jur1a41otion ot oaaea brouglrt to 
roconr toea, aala17, or ooapenaation tor ot­
tioial aerTioea ot oti'ioera ot the United 
Statea or brought tor auoh purpoae by persona 
o1•'""'1> aa auoh ottioara or u atd£1'••• or 
l01>al ropreaentatina theroot1 but no auit 
pend!"' on tho 27th da:r ot J1111a, 1898, ahall 
abate or be atteotod b:r thia proTi don, !lo 
aui t apinat tho Gonrnment ot tho UD.i ted 
Statoa ahal1 be allcnred under thia paragraph 
11111••• tho aame ahall han bam bro"'>bt with-
in eix :rears attor the rigllt aoorued tor which 
the ola!..a h made. Jfor aball a&thi!!lj in thia 
!l!!'!.Q'&ph be conetrued ... n Ti!!lj to &Ill ot 
aaid oourta juriadiotion to hear and determine 
olaiu arhtnr out ot bonda, oontraota or· oth-
er obU tiona tor the re t ot 
-.de haued or anteed the United 

teafior · arbtnr out ot ItO d or &11..-.r coin 
or bul on, or g coin or oarr!!!Ol ot the m i£Atea, or out ot ~aurrader, !'!CJUi-
dtiODc.ieiaare or aosllia ot w nob 
ooin, lJ.on or CIUl'l'!l!!l• & olaiu ot Mr-

riil -· nrrt aoorued dJa1.n& Ml'l'iqe0 ot 
peraone 1IIIAic- the qa ot ~-one :reva, 
flrR aoorued durlac m»rit;r, azul of 1d1ota, 
1-tiea, tuca peraona, Ullll peraou be;ron4 
the aeu at tha tiM tho olaia aooruad, -
titled to~ ola1a, 8hall110t be barred it 
tho nlil ba broupt wi~ tbreo :rev• attar 
the diullllit;r baa oeaaed1 but no other d1a­
lbil1t;r than thoH tlll-&ted ahall prntlllt 
o:tll olaia frooa be1nc barred, nor ahall uq of 
the aa!.d tiaehilltieo operate o~atin~. 
All rotl brolll>ht azul tried under the prorta­
lona ot W• paracnph ahal1 be tried b:r the 
..... witbout • 3111'7·. 

~-

r 
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S.ot.iOil 2. Tbat Seot.ion 145, Sui:Niect.ioa 

(1} ot t• J'u41aial Code (11. s. Code, Title ~. Seot.iOil 

250} be aDd bllreby i s ~ed to Ned u tollon1 

• (1} Cl d•s qainst tiiU ted State.. 

Pirat. All clai•• (CKOept tor pelllliODII} 
t owaded 'QPCIIl ~ Caut.itut.iOil ot ~ 
t:IIUted States or 8ZfT law ot Coacreu, ~ 
Oil flq recuJ,at.iOil of an a.out.in depart­
ment, upoc azq contract, e:xpreas or :Ui­
pUed, nth tbe Oovera.ct ot t• United 
States, or t:or dau.ges, liquidated or 
llllllquidated, in csses DOt s<l'lminc ill 
tort, ill respect ot which cJ ei•• t• .P81'­
tT 'IIOllld be ct.i t1ed to redress acaiiiR 
t• t:IIUted States either ill a oourt ot 
law, equit,., or edairalt7 1! ~OUted 
States wre suable: Prorlded, howe wax, 
That notiWig ill thia aeot.ion abllll be 
COilstrued aa giTing to tbe ll&1d oourt Jur­
illdiot.iOil to bear and detaraille olaiJu 
crowing out ot the late cirll nr, aDd 
COIIIM)nl.7 Gown &I 1W&r cle1ee, t or to bMr 
and detcrmne other claim• which, prior to 
-.reb s, 1887, bad bee reJected or~ 
ported on adnra~ b7 8ZfT court, depart.­
_t, or ~aion antborised to bear aDd 
det.er.ine the aa.. Jor ahtll anythi pg ill 
We P""f&•ph be S!!J'tne' y ciy·1pg to 
e1d gogrt 'wiadicti(ll to wr end "d~ 
r1 ,. pl ,, = ariJd n g gut ot Mpd! I goatraet.a 
Of o»ez: qN1ptiona tor 1jbt rtP'X"?t ot 
WV· .a,, ieepr' Of flUKMttt4 br pe 
9t'W 8t&tt1 • or arif'nr out ot Wd qr 
tUm eg1p Of 201'"'· or lilY coin 0£ cp;r­
reqr ot tJw Dr1t.f4 StatM. or oJt ot !&T 
WI 1"· renrl.St1m, giiH[t gr •enrt­
lit,tm or w fUSh coW· ,,,,,, or ~ 
I:SIIl:•" 
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~e, t!. Coacz"N• md t!. Preei4iat o! t» ~ted statee ha'riq 

!olald aDd declared a aatiOD&l _.,.,q to exist, gold pa;r-

-te were ewspeaded in ordlll" to eateguard our benlr1ng, 

co • oe, aDd arrest tb. proceuee of deflation; 

~ •• to end inetabillt7 in foreign exchange and domestic prices, tha 

Concretos ed tba President tberea!'ter i'h:ed t!. weight of tba 

gold dollar belDw that find b7 law before euch _.ieDCTJ 

llbereu, in order to f'urthar object~~ of tbaee MUUl'U aDd to 

ue11re that such -•urea would affect all tha people ot 

tha lidted States lmitoralT, holdlll"e of cold aDd gold cer­

tificates were required to eurreDder t~ to tba lCited States, 

aDd tha Congress, b7 Public Resolution lfo. 10, appioved 

JUDe 51 19&l5, declared to be against public pcllq ftVe:q 

provision contained in or aade with respect to ~ obllptiOil 

pa;rable in IIODe)" of tha 1lzd ted States which purported to gin 

tba oblit;H t» right to require ~t in gold or a partic­

ular II:1Dd of coin or cnzrreaq or in an aiiOUDt in .aaq of tba 

lidted States~ thare'br; 

~. Aid Public Reaol.ut1011 hall baeD !OUDd b7 tha Supreez Court 

ot t» U.U.ted States to be 1Dn.lld in whole or in part) aDd 

~. t .ba aiating 1 rrgmq .tbareto!ore 4eolared baa baeD eo 

mhuloed aa to -c• tbe eatev ot tile Uaited statae '1>7 illperU-

inl ce with foreip natioos aDd a.aa& t» snwal ft.:C"'7 
.-. t» lmitors aDd stable ftlue of _.,. aDd tbe regulatioa 
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o~ tbe ftl.~ ~ ~orei4Pl coin, by t.hreatelling the abUit,' o~ the 

GovernMnt. t.o borrow a:>ney and tO collect. t.&xea, o.nd b:y endan&er1Dg 

tbe solvency ~ bot.h debtora and creditors, tbws impel.J.ing ~ate 

mea511rea to foreat&ll mtio~e banlauptr.ies and to permt. the ordar~ 

exercise of the constitutional powera am duties ~ govel'ID8ntl 

I«)W, THEREP'OllE, 1D exerciae of tbe powers vested b:y t.he Conati­

ution 1D the Congreaa to cope wi t.h such enhanced oJDergency and in 

exorcise of a.ll other pertinent powers ve ~ted by tho Constitution in 

the Govel'lliiE!nt, be it 

Resolved bx the Se!l9.te arp the !tizuse of Rewegeptativea ot 

the United States of America in Congresp assembled. That, in order to 

establish justice, insure doDBstic tranquillity, provide tor the c011110n 

defeiUie , and pro110te the general welt are, there ia here by declared a 

moratorium on each and every claim, wh6ther for princij)IU or interest or 

otherwise, arisine trom aey cl:luse or provision declared t.o be againat 

public policy by said Public Resolution or from aey alleged deficiency 

in payment for gold or currency surrendered b;r reason or an;y gonrn-

mental order, which 110retoriua shall tel'llinate at the expiration ot one 

year or upon earlier procl.amation by the President that the emergenc;y 

:lJipel.liDa it bee emed. The a:>ratoriUII herein declared ahall eta;y the 

assertion or exerci se of all rights, privileges, end powers arising troa 

any such cl.aiaae, pro'rlaion, or alleged deficiency ae if the tiae of 

ita cont1m1ence had not elepeed, but without illp&irinc tbe - · and 

343 

rlthout prejudice to an;y rlcht to collect interest :~n an;y 11\ICh claia tor the -period of the aan.toriua attar ita terainatiOil. Acoordillc~, and witbllllt 

U.S.tiDc tbe aeaara.llt;y ~ tbe torecoing, cllll'inC nch 110raton., 110 nit 
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or otber prooeelh• llball be -need or otber action or atep, judicial 

or otherwise, taken tor tbe purpose ot coll~ti.Dc or reallziDC upoll ~ 

claia s.riai.De b'OII ~ .uoh clause, proviaion, or alleged deticienclTJ 

and enry Judicial or other proceediag heretofore c~oced sball be 

stayed in so ta:r as a~ :right or reooedy a:risiag troa ILD¥ such clause, 

prov1o1on, or alleged deficiency ie concerned. 

/jbis law, llllde in pursuance of the Constitution, is of the 

supreme law of the land; nlld the ji!Qges in every State and in every 

place subject to tbe Juriediction of tbe United Stetes, includ1~ the 

Philippine Ial.aDds, shall be bound thereby;} 
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tba CCIIIp'eee ud tba PNA.dat of tba Outed St.&~ lana, 

fOIDII! ud declared a D&t1-.l •-c-7 to uin, n•r 'rd gold. 
~ •. ;ln ,, ( 

~•"in order to sate~ our benlr1ag, t1D&D01al, ud O\U're!IO)' 

I!Trle•, protect oar foreicn &Dd d-nic o_,-oa, ud arrest tba 

proo••••• of detlat1oo; 

Wbereae, to aDd inetabllit7 in foraicn axobange &Dd doeeetic pricu, the 

Ooagraee &Dd tba Preeidimt thereafter fixed the nigl!:t of tba aold. 

dollar below thet fi.Dd by law before .uch e.ergancn 

Wbereae, in order to fllrther the objecte ot theM -llllN• &Dd to &&8111'& 

tlat .uch -aura• woul.d affect all the people of the Outed St.at•• 

UDJ.fGriiJ.T, bolder a of gold &Dd sold cert1f1catee were required to 

eurreoder thea to the Outed Statea, &Dd the Coogreae, by Public 

Ruol.ut1011 lo. lO, apprond .Tune S, 1.933, declared to be again8t 

public polic;r eTeey prorlaioo OOIItaiDed in or Mde Witb reepeot to 

u.;r oblilat1on ~ble in ame;r of tbe Olli.ted Statu which purported 

to gin the obl1pe the rigb:t to require ~ in gold or a partie­

alar lr:1Jid of coin ar curreD07 or in eD ~ in -.;r of the Outed 

St.atu MUUZ'ed therebyJ 

Wbereae, eaid Pllbl1c Reeol.ut.101l lae been fOIDII! by the Supr- Court of tba 

Oaited Stat .. to be iDftl1.d in whole cr in PlortJ &Dd 

Whereee, the u:18tin& -B•D07 tharnofon declared lae been eo uheno-.4 

aa to 8IIIAO& the eatet;r ot tba Uait.ed ltatae by illjler111ag o roe 

with foni&D •t10111 aDd....., tba H't'V&l. etatee, by;~=· tba 

-u- ..s etahl.e ftl.u ot _,. ..s tba ftllllati• ot tba ftl.ll8 fit 
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Whereae, the Coagreu aa1. the Prellident of the Ullihd St.at.e?' tanac 
fCIUIId aad declared a ut.1oaal &Mri8DG7 to elliet., Fared·• aold 
~. ,• 4'( . 

p&~llh"ill order to eate~ our banlr1ng, fiii&Doial., aad 0urre1107 

~-. prot"t our foreip &Dd cl-et.ic o_ce, &Dd arreet. the 

proce ... e of detlatiODJ 

Whlreae, to eJid illet.e'bilit:r ill foreip azcballge aDd do.eet.ic pric .. , the 

COllgZ'flea aDd the Pree1dent tbereatt.er fixed the "!gilt of the aold 

dol.lar 'below that fixed 'by law 'before .uch eJMrgenc:rJ 

Whereae, iA CIZ'dar t o turt.her tbe objects ot theee -eure• aDd to anura 

tbat IIUOh -eure• would affect all the people of the Ullited St.at .. 

'Wlifonal7, bolder a of gold aDd gold certificatee were ~ to 

surrellder thee to tba Ullited St.atee, aDd the Coagrese, 'b:r Pu'bllo 

Reeolution •o. 10, approftd .Tuna S, 1933, declared to 'be apiut 

public polio:r nu')' prOYieion contdnect iA or ada with reepect to 

u:r o'bli&at.1CIIl pe;ra'ble iA JIODeT of the UJ11.ted Stat .. wbioh purported 

to gin tba o'bli&N tba rigbt to requirw ~ iA gold ar a parlio­

ular ldDd of ooill or cnarnnc:r or iA aa a.owlt iA -:r of tba Ullited 

St.at .. -.urad tbare'b:rJ 

Wbareaa, aa1d Public Reaolut1oo bae 'been fCIUIId 'by tba Supre• Court ot the 

Ullited St.et.ea to 'be 1Jrfal14 ill whole or ill pan; aDd 

Wbareu, the eziet.IJI& _,_,. tbaretofore declared bae ~ 80 enbaaoed . 
u to - the -.tet.:r ot thit Ullited ttataa b:r 1JiilerU.1DC o oe 

wi\b fOHip •ti- aal a11111 the Hftral atat.ee, b:r ; ·::;.:;.the 

ullifora aal et.eblA ft1u ot _,. &114 tba recuJ.atioo of the ftlu ot 

tonieR oo1a, 'by Unatnh& the abilit,:r ot the Oowwwt to 'bwaow 
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•tS.-ue bultnlptciN ud to pend t u. Ol'der~ eal'CU• ot tile 

' 00118t1tllt.10Dal. powel'8 aDd duti .. ot 80"nr.Mntl 

tllti• iD tbe Co~~S"u to cope with eueh enbe.need e .. rcei1CT aDd in 

exereiea ot all other pertiDent powers vested b7 the Coneti tutian in 

the <loftn.ent, be it 

Blaol.J!d bz tbeSeMte and ttw Jloule ot RemeeptaUnt of tbt 

!lnited Statu ot .Aatrica ip Congreu e.sse!l!ble4, That, in order to 

eatabliah justice, inaure doooeatic tranqu1lltt)o, prortde tor tbe e.-..n 

detenee, and pr<*>te tho genaral .... uc.re, there 1a hereby doclnred a 

morntorillll on e:>ch IUld eYery cWm, whether fer principal or inter81t 

or otherwise, arieiug troa &11,1 el.auu or prorldon declared to be 

• 
agaiDat public policy by aaid Publlc Rosolution, 11'bich .cn.toriWII 

aball. termiM.te at the expiration ot one yeer or UpCIIl earlier proela-

The .cratoriu. herein declared shall s tay the auerticn or exercbe 

of all righte, pr1 vilegea, and powel'8 &rising trot~ uq eueh elauae or 

~ 
provid• .. it the tt.e ....,..a .. ite eontiDue.nee bad not elapeed, but. 

without t.pe.1r1ng tbe e&M, aDd witbout prejudi~ to &11,1 right to ooU.ot 

intereat ca &zq IIUOh cl&1a tor tbe period of the .cratoriiDI after i te 

teftllnatico. .lcoordin&.~, and without Umtiug the ..-ra11t7 or the 

toncoiDc, dur1nc euoh .c:atoriua, ao euit or other prooeediJI& elall 

be -DOed 1ft' other aetS.OD or etep, Jlldic1a1 or othuwue, teba 
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/ia-. lttate _. p1ue -~- to ~niaa fit tM l'lltW ..... • 

(illol~~ ,NUJII!!-,.J•'! •rifl ltfr till J1111PH fit oca1.1Mt4.al Ill' 
' ' 

~·blc ..- .:1( olala ~ t.to.* lliJ lilA cJ••• w prvwtal•J 

aad ..,.I'J' 3'11111e1al or other pt.cn'hl ;;~c. DOed U.U 11e 

~ 1a eo h.r .. &10" rlpt or r...q e.rlal.JII boa utT .u1a "'"" 

or prvwtal• 11 -:rue!. 
lit4• law, •• !.Ji ~ ot the Coutlt.tll.e, Ia et the···­

law et tbe l.aadJ ad the ~ b 11ftJ7 State BJII! iJl "'17' p1de ID-

3•ct to t!IB Jurlec!lct10JI et tile eaitad State•, laclllllial till PIIUipplM 

lalud., shell be boaDd ther.'t17j ' 
I .I I 

• 

• 

.... 

Regraded Unclassified 



' 

(19 • .... •• ..-•..u •••sa. oue s. .. Niw • tM ~- ..a till .. u .. t_,v ._._tauw M·.) 
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... 1. - •••-' *i.tlla till IIILW 8tat. IIIIJ' .._ 

11- W t.- ...nSoa IC&bn 1\ of ur npt• Jl'i...U...., • ,-zo• 
wllftMr b!r _, lit ••it• _.,......,,,, .. wt ott. pc!"''pP• • o\lllr 

em $lw ..uoa • .,.__ 1a 1w 01a - • 1a --. - ot 

c II !, wpoa a o1.a1a ariaUI ~ UV' alJAced det1cieM7 1a ~ 

..- tor &old or C'lll'l'e!MV' nneaSered 'IV re- of &IV' aovaro­

..ut.el Clll"der. u Witlldr- IIDtU otlluwUe llpeCitioall;r ~ 

• 
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• -· ' ?' w tttwa • ....,_ as s ''' r • 
uu ••' 1 ° w '- • a 11'1 '• IIMll '- .,..n.,.,• tv, • a 0 r s., 

'- sptrrt ,...Uo ..U. "' PUlis •=1
•"• •· J.O, at lwe 1, 

lMI, 01' ot .... o1aScl ,.. ... ~ tOI' ..sa .. -· ., Sa --

Clouw W1 Oi'lleJo Sa -• ot IIO.IT u -· "
1 oM .U »>t ' 

IIMll 11n1 -... • a seq ~ "' :t • .. -· : '· 
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• -· -.u.r MreWon or ~ .. , opl&W • 

~ to 'be ape..s.d, Ull1 'be &ftlla'ble t011'1 011' wl ••a'wd 111, 

* MWM ot -. olwia tor ...,.,. tOll' ooia « lllll'ftDIIJ' 111 wl 1111 

ot .- hN ftl..- +M wot or tOll' cold Rl'ftF w4 ll,1 rruoa ot 

Qo;w hl order 1a wzc n ot teo.eT aa ~. _, •• ~ 1*1 at 

Dall ~!aft 'ben 1 -~ atllariiiWil ll,1 IWWri en • 1 ~. 

\ 
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to 11e ~PUn pe).Uc po11ci)' liT Pll'IIUo Jluo1.laUea lEo. 10, ot 1- 1, 

~. -1••• INU ,.., ••' lb&U .. .,. 1len UpneeJ,J at~~Drint liT 
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'ntiiJw J.n • ' .. ".r * 1¥ 1 a-t w1ll 111 1 '• 

..s4 ~ ... .., ... , au"n· BB4 tnn. lUtrttw, I • 

••• '~a1 M UIB o.-,111 U.\ 1\ nu' w tile~ M - UIB 

~w awn w 1u oaa • 'Ill'• ; 'tw1 .- a ' ' fll pa nt. 
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u. ot hU 11114 edeq•t.e ptOOt ot nola 0 -

• .., .S.0. ~- 11 lNI, 11114 ot ~ riPt to 
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• tollll •• 81 c.art. a.oJa ptOOt w1ll be 
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Oil tbia foreip acb•na• thina. Ban fOQ cot uq 
1111111atiouf Ban JUil bee wtehtnc itf 

1fot in the lut 'bOQI" - no, bu.t 

!laq tell .. lterliDc il weak. 

8terltna 1s weak beoaue, u PaJIIe 1&71, the .arbt 
il 10 tll1D that when we ~r114 to sell 10M it Wlllt 
d01111 and t'bl Pranoa hrd1ate17 got ewer the gold point. 

'I'll• Franc ian't ewer the cold point now. 

Well it was ewer tbe lonr point the last tiae I 
... it, W&ID't itf 

aan & I -an within the gold point. 

Y11. So it ran d01111 the coet rate so low that 1t 
11eoa.. up to 7011 to tell 8aul1buz7 to ~ Prano1 
~t W&T• 

Wall can we llu7 gold now at-­

Wait a llinute I oan't hear rou. 
Well I dc1t lee Wb7 we dc1 t ~ 1o.e co1d in Paril. 

Wall - ttl&t I 1 tile W&J I Would handle it. I tbinlt 
I wou14 atop 1ell~ 1terl1Dc at the II'W"'<Dt. The 
.arbt 1a tb1D and 1 dc't see what 1'011~• aoco.pllth­
inc bT dri-rlni it dom &DJ turther. 

I can change that. 

'lhat•a that? 

I'll tell Lochhead to chance that. 

I•a •orr.r I d14D't hear TOQ• 

I'll tell Lochhead to chance that. 

Yea, I thtnlt it would be 11etter. I'n ••t for 
hiD• bat I•a nJ'e lle thinltl 1t will 'be 'better too. 

Well DOif C the COYII' at boDd t~ - I 41datt IH 
a 100d cballce to talk tr1tb the Prea14et. J~•• 
- tbe llbGDe ben and I' 11 lHYI tb11 tldlll w1tll ,.. 
..a zen tll1l ~ t'bat u tll1• tll1llc ~~••• I waat to 
lrMp lt -t u 1tuq u poaSble. 
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Yea. 

I •m I RDt to - I'•• orde~e4 lllmter to keep the 
th1Dc atead;T. 

You'•• done what? 

I want to ltHp ~he thine eteaq. 

Yea. 

I want to keep the thing atead7. 

I see. Well I acree with JOU• 

So it you and Jett get tosether aod we haYe to uae 
•- ot the Pdetal Suin&e sold bon41, it'a perfectly 
acreeable to ... 

Alright, tirat rate. 

See? 

"ell then I'll keep 1n touoh with Jett on it. 

Y,a you keep 1n touch with Jett. 
I 

Alrilht then. 

Beet 

Yea. 

181&. 
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Secretary of the 'l'roooury Jo:orgenthau toda¥ announced that the new United 

Statee Savings Bondi to go :n l&le through the poato!!icae on or about March l 

would ~eld an interest rate of 2, 9 per cent compounded semi-annually 1! held 

till mo.turity, 

These bonds, which range in denomiMtiona !rom $25 to $1000, l"ill not be 

transferable, but they will be redeemed f or cash on the owner '• requut at any 

time after sixty da7s from the date of issue. The face of each bond beara a 

table of redeaption val11111 which enables the purch.'\aer to know ita redemption 

value at all times . The redemption value will 1ncreaeo regularly after the 

flret year. 

Under the rate fixed by the Secretary of the Treasury, purchasers will pay 

$18. 75 tor a bond of $25 maturity value; $37. 50 for a $50 bond; $75 for a $100 

bond; $375 for a $500 bond ao.d $750 tor a ~1 ,000 bond. The bonds sell on a 

discount basis, and the difference between the price paid at iaaue and the 

maturity value repreoenta accrual of interest . The ~100 bond increaeea in 

redemption value by $1 every oix months after the first year . Mter the eeYenth 

year it gains in value at the rate of $2 every aix montha. The other denomina.-

tione increase proportionately, 

The new government eecurit1es will be on l&le at approxilatel)o 14,000 

poatofficee. !heee include all first , secoo.d and thir~claa• poetofficee , and 

all fourth-class poatofficea located at county aeata. '!he Poatoffioe DepaJ't.Dt 

will h&Ye complete charge of the dietribution of the bonda to the pUbliOt aa4 
• 

preparation• for handline the work are undar ~· 

Regraded Unclassified 



~"~toM .l. tM"· .. 

362 -

TREASURY DEPARTMENT 

I NTKIIt OI'PICD COMMU NICAT10N 

...... h'll . 11, lNII 

0a J'o'II1"4U'J' 115 .u Juco 4a Monoo ......-•Wf. \be J'.UNJ. ••""' 

Juk of •• York to ..a a toleczoapb1c 1114 oa 1 ,eoo ,000 -o• of ell.,. 

f or s-cUato ul1n17. tho J'e4aral ••••"• Juk of..., tom ... 1~ 

otnacte4 to '1114 M,6fl por -o for u11nr7 a\ Tora Cna. !1111 'Ill& 

P'" u.. tile tall 'lloMfU of tile ... t om prtoe tor oU.,. ao .....,..a 

to a Jll'lco of 54.10, whlob to all tlMI:r waul& :ba'N 'II- u1o to -'tala 

lt u ... eou lD t~ae I.o*• Ml'kl~ . oa latuta.7 80niUc t.MT \o1ocr ;: ·• 

ro.-wtUDC t:bai tile J'e4aral ... o...,. Juk, lt ponl'lllo , illll"" Ult 'Ill& 

owlDC to U.o coaoreJ. t4...,111C toll4a~~q of o11nr. .a. .U 'Ill& cl•oa to 

\ho JoDco 4a Mmco ... a f'ca11 oM, .,.a u\11 .U tollowliiC .... , U 

U& to\ - JII'OPir to o_,... U.. to ull: for - U4a ~r tile 

-ll:o\ oao al....,liiC, ao la tile o.,..\ ot a UollaliiC Ml'll:ot " waul& 

... to ..... b)' \ho lilt .... "" .. • !M J'o&oral .... " .... of ... 

tork wao acoorUJ1Cl7 ....,.. ..... to laton t» Jaaco 4a Mmoo \hat we ua 

to\ caro to cbaiiCt nr 'Ill&, u4 oa MoiiAaJr , J'o'llru17 11, \lieF ..-ta tol._ 

a:r.p.o&, acreotac to -• nr orlclaal 'IIU .... to \»a oa J'~ 111. 
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PBIERAL IIIBRilBICY AI*IIISTRA'fOR 
ot Publlo Worn 

Waebing1IOD 
Pebru&r7 l~,l~S6. 

Memorandum for the Adainietratorr 

Tb1o is in reply to your request of this 1110rn1n8 ••kiDS 
me to amplif'1 my me1110ranc!um to you of January 25, 19S4, in 

which I reported a oonterenoe 1n Secretary Korgenthau 1 a 

office, where the subject of d1eouaeion waa the awardiDg of 

the oontraot for the New York Poet Office annex. 

I ea1d in that memorandum that Senator Tyd1nge, who -• 

preeent at the oonterenoe, volunteered the information that 

he knew that McCooey, of New York, waa interested 1n seeing 

that Driscoll get the contract and that McCooey's political 

henchmen were active in Washington in that behalf. I aaid 

alao that when Secretary Morgentbau asked Senator Tydinga for 

the names of these men, he replied that the taot -• generally 

known. He did not mention any name a • 

In the laat paragraph of my me1110randum I stated that at'ter 

the oonterenoe had adjourned, Seoretary Korgenthau aaked .. 

what inference I placed on Senator Tydings' remark that 

MoCooey•a henchmen were active in Waahlngton working 1n 

Drlaooll' a behalf. In my IMIIIOrandum in thla oonneotion I a aid 

to Secretary Morgenthau: •tt is plain what he .. ant but he 

mentioned no na.ea." Wbat I 1118ant by the 1 anguage juat quoted 

waa that Senator Tydings .. ant for the oontereDOtt to underatand 

that KoCooey waa worldng ln Ill'laooll'a behalf, although he 

refused to mention any naaea. It ae~ eTldet to M that 1D 

Senator 'f7dinsa' oplDlon ~. atat-t of auppoae4 lloC~' a 
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aot1T1ty would reaot ln the lntereat or Stewart aDd 0~ 11"7• 

wbioh rtl'lll tt -• olear that Senator 'l'TdiDSS bellOTed Phould 

have the oontraot. 

Regarding the atat-ent ln 'lll'f -.oreDdum or J'aDUal"f 215, 

1934, 1n the matter or the exohange ot letter• between the 

'l'reuury Department &Dd the Post Ot f toe DepartMDt, &Dd the 

deatructton thereof, I was simply reportlDS to you the glat 

or the ooDYeraation relatiDg thereto. I have never or my 

own knowledge known any raot bearing on this matter. 

(Signed) P. J'.C. D.reaser. 

1 

• 
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Tbere na 1.11 1Dk note wrltta at tile 
top ot tbia ae• (or111Da1 of 11111eh _. 
sent to the President) readiD& u follow• 

.,irst bo.e run tor 7our Buccaneer Diplo.at• 
Signed •Henl'T•. 
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llliiiORAliDUll FOR THE SECRETARY 
1M .. 

February 19, 1935. 

Sub,eot: lfntoundland. 

We haTe received confidential information trom 
our Consul General at St. John's Newfoundland, that the 
lfewtoundland goTernment has established a system of control 
aver li~or exports, along the lines requested1 by us, said 
11711t- having been approTed by the Dominions office 1n London. 
Thie s71tea went into effect last Saturday, Februar,r 16, at 
a14n1ght. 

The system is described as the Bermuda system 
of landing certificates, applying to vessels under 200 tons. 
(The rua l"'mn1ng Tesse.ls are all under this tonnage, averaging 
around 100 tons.) This means that before a rum runner can 
clear with a cargo of alcohol or liquor, the exporter will 
baTe to deposit a cash bond equal to double the import ducy 
on the spirits. This bond 11187 only be returned upon the 
presentation of a landing certificate, from the port for which 
the veesel clears, to the effect that the spirits haTe been 
legally landed. Since the import duty on alcohol in Newfoundland 
is t&.ao a proof gallon, the amount of bond necessar,r per gallon 
of 180 proof ~lcohol is 110.4&. In other words, a gallon of 
alcohol Which costs ·the smuggler $.50 at St. Johns, will haTe 
to be COTered by a bond amounting to over twenty before it can 
be exported. Since this puts up a prohibitive bar in the way 
of the ~BUggler's profit, it is sate to say that it will stop 
SIJiligling troa Newfoundland. 

The aboTe information has not been receiTed officially 
as yet, since the British Embassy here has not been notified in 
the premises by London. To speed up the official n.otification 
(in order that we ma7 be 1n a position to immediately arrange 
with Prance as to closing up St. Pierre by a st.ilar arrangeaent), 
I haTe requested llr. Osborne, Counsellor of the British Embassy 
to inquire by cable of London as to the decision in the ~~&tter. I 
did not dieclose to Kr. Osborne the source of our inforaation, 
but aerely told bia we bad received word 1n a roundabout way, 
and wOQld appreciate official Teritication if the facts were 
as reported. Upon receipt of the necessary official information 
troa the Britilh Eabas87, the State Departaent will then prooeed 
to clo1e the deal 1f1 tb France. 

!be &boTe information should not be given publicicy 
at preeent, eince the British Blllbass7, as I haTe stated abOT!.& 
do not bow it as yet, other than What I told llr. Osborne. U" 
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Speaker 
Bfrnee 
B.K.J'ra 

B1 

B.K.J'n 

Bl 

B.K • .Tra 

B& 

B.li • .Trt 

B1 

B.K.J'ra 

B: 

H.li.J'r& 

Bl 

H.11.J'ra 

B1 

B.K.J'ra 

B1 

Alzicbt, Mr. BeoretUT• 

Bello, how are 701&7 

Peelinc tine. 

3£8 

I want to a11t a little adTice. 

(Chuckled) I can't liTe 70u &DT• 
Yes yaa can. We'n thinlr1nc now aboat our next 
tt.Dcinc 701l '"' 
Yes. 

And I want to ult 7ou 'lhethar 70\1 hear on the Hill -wbether it a&kes an7 ditterence that the !reaaur,r carries such a bia balance, 7ou aee? You know it ahowa up that we C&rrJ a balance of a couple ot ld.llion dollara, because .. have t o deduct tbe cold profit aud it leaTea us about a bll.llon two. I ... wonderinc whether people on the Bill - whether th• ner watch that 1n connection w1 th aoae ot their bemus and other financing or whether that do .. n•t aalte &n7 ditterence. 

I don't think it doee, Kr. BecretarJ. 
You doa't think eo. 

I haTan't beard it diacuaaed over here. 
You baTeu1t. You Me what I aean? Now '!re could let that balance run down. I Juet wondered it ~ere• wOilld sq "well the Traaaur,r•a cot a couple ot on dollars on hand - 11hat1 a the dltterence 1t w pa•s ' a:• tUt7 or hundred llillion dollar extra appropriation." 
I b-en•t heard that idea adTanced up here. It M7 be and than I'• not -

Could 701l eo:rt ot IOUIId tb• out a 11 ttle bi t7 
I'll ·eound tbaa out. 

I wouldD' t want to pat the idea 1n their bead. 
I UD4eratan4 but I••• cot a -., that I oan tlDd out. 
lilt I WODdared it people watched our balancea, 70\1 •"' 

I 4oe't th1nlr that the .oat of ~-- tbere _,. be ou or two that do it bQt I doll t tbillt that tlle creat uJor1t7 of tb• liDolr what the bllaDoa ia. 
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H.K.Jra 

B: 

H.II.Jra 

B: 

H.K.Jra 

B: 

H.K.Jra 

B: 

- 8-

Well 1t it doesn't .ake &nJ 41tference, I'd rather 
keep a bil balance 1D oa1e of 10 .. ..ercenCJ'. 

Yes I .... 

But 1t it' • go inc to - if tb.,. tb1nlt well tbeJ l!T• 
•o ~cb aoney it doesn't aake &nT 41tference, I 4 
rather let it run down. · 

I see tbe point and I think :rou•re wise about it. 

But 1t :rou would kind ot sound thea out I 1 d appreciate 
it. 

I'll do that and let 1lJU mow llr. Secretary. 

Thank you. 

Alright. 
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B.L.Jra 

c... 
111aaloner 
Mllroonqa 

B.K.Jra 

•• 
H.K • .Jra 

a ••• Jrs 

•• 
B.K.Jr 1 

•• 

B.K • .Jrs 

•• 
B.K.Jrs 

H.K • .Jra 

H.K • .Trt 

•• 
H.K.Jrs 

•• 
B.K.Jra 

•• 
B.K.Jra 

Bello eo..iaalon«r. 

I'n .acceedacl lD gettiq eouch IIODQ' tor 
a cOGple or 11011tba tor alx a441tiOD&l ateaocrapllera 
tor tranacr1b1Ds. 

Bow ~id JOU get thea? 

Well I appealed to the Budget Director • 

rea. 

I didn't bother the Gonrnor. 

I see. 

I got b1a to allocate the tunda tor me • 

Pine. 

Which will probably brina about a deficit in our 
lnadcet later 011.. You know we huen•t got aa .uch 
110De7 here aa 7ou haYe 1n Washinaton. 

Oh reall7. 

But, howeTer, we'll moYe pret~taat now • 

Well that 's tine. 

I think t~1'l'OW I'll u.ke the first announcement 
ot reTocatian on the result ot this inspection -
some ot our om and aoae ot 7our1. 

'rhat 1ll help. 

JII.DT ot these reports eolling 1n ot eOQl' .. ere ~~erely 
llinor thin&•· 

I understand. 

Letters ot warning it1a good to haTe the correctional 
ettect hoYeTer. 

Tbq tell • the thine 11 haYing a nry coocS ettect. 

~... Jell fOU kDoY thq1re not tearfUl. or beilll 
arreatacl. 

What' a tbatf 

'l'bq're not tearfUl. ot beln& arreated. 

Jo. 
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Ill 

H.M.Jr: 

lh 

H .li.Jra 

Ill 

H.II.Jr1 

Ill 

H.M.Jr l 

M1 

HM.Jra 

Ill 

H.M.Jra 

Ill 

H.K.Jra 

Ill 

H.II.J'ra 

Ill 

H.II.Jra 

371 

- 2-

Tb..r're not tearfUl ot the llaci•trate's Court which 
result• 1n auapcaion so often nor are th..r ooncarne4 
with te4e.ral court. We hid a oaae restel'4&J' in 
Westchester Coantr Where the police found a still; 
the Justice ot the Peace wou14 not hold the un beoaua 
there -. not a a purchase. 

I see. 

So what do J'OU think ot thatf 

That' a touah. 

When the law atrictl.7 prohibits the Jllllllutacture ot 
alcohol or liquor. 

That's r~ht. 

And we couldn't get the federal men interested in it. 

Reall7? 

We haven't up to now. But, however, I've just gone 
over a couple ot hundred here now --

Do J'~ want ae to speak to the boys about this ceae? 

Well I havm't got the details at '!If tineertipa. U 
I find that it is neceasarr, I'll drop J'OU a letter 
about it. I'll talk to Jrr. JPlet here. Does he taka 
Westcheatert 

I'• not sure. 

Well I'll cozmect with 11hoever it 1a aa aoon •• I cu. 

Well 1t rou don't get it, just send. ae a wire and I'll 
have ao•bod7 around 1n an hour. 

Yea. You aae Whet th.,.•ra tearful ot hera 11 rnocat101l. 

Yea. 

ADd I tb1nk 1t will have a verr 10od ettect. 

Pine. 
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H.M.Jrc 

- 3 -

1 111 go right along on 1t. 

Thank you. Goodby. 

Ooodby. 

February 19, 1935. 
lion day. 
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1"'! I 'E I 

h oreta17 of the 1're&WZT llorgentheu 'f'hiteol the Bureau~ Jlaera~ todq 

(tile~) to watch the prlntloc of the t1ret atch ~ U.Ute4 Stat•• la'f'Up :loDib 

the poatoffieea OD or about March 1 . 

lfr, llorgentheu waa t old that firet del1'f'8J7 of tM aew b•da will be .-48 

!hey will then be d1atr1bu;ed to 1•,000 poatoffloea, where 

they are t o be sold O'f'er the counter for eaah. !hey will be an sale at all firat, 

aecoD4 and third-elaaa poatofficu, and at all fourtb-claaa poatofficee located 

at COUDty aeata. It ie expected that the poatotflcea will aet aside aeparate 

w1D4owa for their sale, and alao delegate special oft1c1ala to handle thea. 

or their agents will aid purchasers in the sale, delivery, aafekeeptnc1 

re&e.ption and payment of the bonde. 

Secretar)' llorgenthau haa announced that the bonda will sell for pricea which 

will 7ield a return 1n ten yeara equal to lntereat at alightlT leaa than 3 per 

cent COIIIpOUDded sellli-ammalll'• '!'hey will be 1n five denolllinationa, raD&iiiC frca 

$26 -turity value t o $1000. '!'he $26 boD4 will aell for $18.75 and the $1000 

bond for $7150. !'hey are eaeh&ble at any time after ailCty 4&7a from the date of 

1aaue, which ahall be the firat 4a¥ of the month in which the bonda are bouchto 

!he cwner geta back on17 hia oriclnal 1nnatment 1n the firat T&&r• ..Ltter the 

firat 7ear1 the bonda 1ncreaae in 'fal-qe 8'f'81'7 ailC .ontha. 

'!'he bond 1a about eipt 1ncbea aquare. Oil the face there 1a a tabb of 

redel!lpUon valuea which ahowa the red-.ption 'falue of the boD4 at all t!.Mao '1'hl 

tlOO boD4, f or inatanoa, 1noreaaea in 'falue '117 $1 ner,. ailC months after the f1nt 

;r.r, 11114 '117 18 llnJ7 ailC monthe after tM ...,_\b ,_... 1M otller 4e-sa\10M 

illoraae in ftlue propcwU-tei,o 
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In buT1nc a 'bo%14, the purchaaer eilllpl7 s-T• oaeh to the poetaaater or hie 

a~ent. The poetmaater then writea an the faoe of the 'bo!l4 the Dame aD4 a44reee 

of the owner, the elate of ilaue and. the elate of aale. Io 'bo!l4 rlll 'be 'f&l14 

unlua 1t 'bears theae notat1ona, and no. 'bol>d will 'be Pft11l'ble to aD,Y'bo4T but \he 

penon whoae 1181118 appeara on it, rlth the uception of ~te t o the proper 

peraon or acent Ln caae ot death or diaa'bilit7; Attached to the 'bond 1a a atUb 

which the postmaster detaches anJ. forwards to the 'l'reaalll'7 Department a• record 

ot the eale. 'l'hese proviaione guarantee complete protection to the owner 1n 

event of loss or destruction, tor he ~replace the 'bond under !reallll'7 r~ 

tiona. Re cannot be deprived of payment through forcer7 or &n7 1~1 proceaa. 

'l'he purcheaer ~ take hio bond w1 th him, or he ~ leave 1t "ith the 

Government tor eatekeeping. 
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lleleaae, Morniac •enpapere, 
llond&y, J'ebruary 215, 1935. 
2-23-35. 

• 374 
Preu Semoe 

•o• '- M 

IIBnT advance ordcra have been received at the !rea.urT Department tor 

the purchaae 'f the United St&tea Sartnce BoD4a which co on sale at poet 

officea on or about ~reb 1. 'rhe requeah have come frOID JBD,T aect1one ot 

tho country, and. the 8lll0unh aelted range frOID the ~leat denoa.ination of 

$25, which coats $18. 75 at iaaue, to the lar&eet unit of $1 , 000, which will 

be eold at an issue price of $?50. 'rhero have been numeroua requeata for 

purchase of the maximum amount of $10,000 which one person may bu,y in a aift&le 

calendar year. 

Altheugb theae requeata indicate public ~ntereat in a f orm of Government 

aecurity haued in small denominations, 'rreaaury officials point out that no 

advance or private aal&l will be made. 'rhe bond• will be offered to the 

&eneral public ae a Cllnvenient means of saving and investment, and thoy will 

be on aale only at poet of1'icee. They will bo aold at about 14, 000 poet 

officea , which include all first, second and third-claea officee and all 

f~tb-claaa offices located at county aaata. 

'rha Poet Office Department baa begun dhtribution of the bonda and baa 

&ivan inatructiona for their aala to poatmaatere. It is expected that the 

latter will eet aside aeparate windaws for handling the bonde , aD4 dele&&te 

apecial officials t o have chargo of their aale. Poatmaatera aD4 their 

aaalatanta will be ready to adviae purohaaera on ~ queation in conneoti~ 

with the Dale of United St&tea Savince Bonde. 

!be 'rraaaUJ7 Department baa aent to poet l)fficea and baDks the official 

circular eettinc forth the terma of the offer, aD4 theae will be aV&ilable at 

the 'fraa•UJ7 Department. t'bia circular 4.eaoribea the boDdl and explain• how 

Regraded Unclassified 



the OonriiDMint for atelteepinc. 

It 1a belie'Yed that nwnen generally rill prefer to retain po .. e .. icm ~ 

their aAcuritiee• They will be regiatered bonde , and the owner C&IIIIOt be de-

prived of })allaent by lou , deatruction, theft or forcery. 

The official circular alao contains the table of redomption Y&lu.e which 

1a printed on the face of each bond. Thia ehowe the Y&lue of the bond a\ ~ 

time before maturity, en that the owner rill know at all times how much he will 

obtain if it bec~es neceeaary to cash it in an emergency. The ciroular'notea 

that the bonds are exempt from all present or future Jederal, state er lecal 

taxation, with the exception of eatete er inheritance taxes and Jedernl income 

nurtaxea. 

Postal Sa~s depositors may withdraw their savings f>r the purehaee of 

United States Sa'Yings !onde without loss of intereat. They may withdraw their 

Poatal Savings certificates and exchange them for the new Government aecuritiee 

at tho aame post office window. The new bondo will aell at prices which will 

yield an increase of value equal to a return f f eliehtly leas than 3 por cent 

compounded aemlann~lly, if held until maturity 1n ten years. 

kch denan1nati?n bean the portrait ef a President. The $26 bond 

carriea a picture of Georao Washington, while the likeness of Jeffereon appeare 

on the $50 b• nd, Cleveland on the $100, Wilson on the $500 and Lincoln on the 

$1 , 000 unit • 

Thie ie the firat time that the picture of f or=er President Wileon hal 

been uaed on a public debt eeeurity ef the United Statee. 

eOo-oOo 
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UNITED STATES SAVINGS BoNos 

SERIES A 

~- Clrnlor No. At 
TREASURY DEPARTMENT, 

0Pr10a o • Tllll SIIC .... AIIT, 
w~. ,..,_., u, tHI. 

O' nf" f of U111tn Sftlta S.D111p Bottb, 8crla A 
Tbe a..m..r. ol tile Tru.u-r, pumaAI>llo liMo oulhorlty ollbo Bocoad Uberty - Ad, - ••ocl a...-bor ,._ ltl7, u iUDOaclocf, ollen lor~~ 10 U.. - o1 the Ualled Sia._ lhrourlt lbo POotal s.m.e, oa - ol booclo oiiM 

Uallocl 8ta&oo, deit'<"•led UDneO Sialoo llo.-lop Boodl, 8erieo A, whlob wGl bo - oo • - -. will -­Ia 10 y--. b•n wtll b. red- boloro -turlly o\ lbe oplloo o1 o,........ ...., •• ,.,. Maleb I, INI,-boeclo will bo 0D oolo d poo\-o/ tile 11m, -od, ood tbJJ'd- ood ol oeloelocl poo\ 0 - ollbo four\b ..... Ia omo41DU o/ 126 (mo\urll y value) oDd mulUpleo lborootl· oad lboy wW -\lauelo bo oo oolo ""UI tblo ol!erinc lo temiM\ocl b7 ..­pvoa by lbo 8eerotaty of lhe TIMoury lo be Poolmu\or Gen-.1. 

lh1t:rlp iiD11 of BoNI• O' •re4 
UnJiociStoteo SovlnlPI Bond>, Sor!oo A, will be looued only In retlll~red form. lo ~ooom'••Uooo o/126, NO, 11001 NOO. 

and 11,000 (maturity value),&'- prfoee hereinafter Ht f=ortb aDd Wffi l>Mr the D&mO and add,_. of th. o~rJ. t bt GAM M ol which loou«<, end lho <Ute of molurlly, wMeh on or! loouo ehall bo laoorl~ lh.,..• bylho aulho,_ ~ 
ollho limo olloouo. Alloueb ••"'«• boodl •"''" be led N ol lbe AnO <1>7 of lho mool b ID wltlolllhe loouo -~~ reor-"vtd, ADd wiU mature and be p6yt.bte 10 yean from 10ob '-'• da.._ Tbt1 may be reche oc' prior to .. tunt:r (but 
nol .rilhlo 60 <UT• &Iter lhe looue <Ute), Ol lbe o...,r'o oplloG., In occo-wllb lbe \obl4o ot.-pUoo T--­
ollbo ead ollhlo e~Kular, ood oel lortb oo the loce ol -h bead. No lniONI wW be oald oo ••lAp ~~&ut lhi 
pwdlaoo Drloo bu been llud oo oe lo alfonl &.a !J>-..l yldd ol oboul , ,, -t per """""' - -'" anouoll7 U lbo boodl - held lo molurllr. II lbe owoer .. - Me opUon lD m- Me bead prior lD -Y lho Tldd will be 1-, n.rylq wllb the reoptdl•e redempl.loo val.-. 

Tbe ••lap bo- wiD - be l.....reroblo, ood wiD be ~7able onlr lo lbo • .,.. umed U.....OO, uoopt lo - ol deolh orclloobllltyol theo._orua ....W\ ol Jodldal p,.,....._ oDd lboo onlr lo ...,.n~oaoo wllh ,..W.Uooo -~ 
[rom limo lo lime by lhe Soenlar7 d liMo ,.,_ry. (Soo TieMury Dep.rlment Cln:ular No. 6110, da~ J'tbnwy 26, 10115.) S.Yiop booclo '--I lhroulh o pool ollloo ohall be •alld ooJylllnoerl~ with lhe owner'o nome ood add..., dated the ertt daJ of the month lA whltb the ltlue price II NOelvod, a.nd duly delivered by an authorbocl po1tmut6t; they will boor lbelt.eo1mlle llsnalu"' ol lho Soe~l&ry of lbo TI<NUry, lhe MOl ollho Troooury Depllrlment wW be lm· pftlioed lbe..,.o, Al>d lboy will boor lho poel-of!loe daUns otomp. 

The •vine• bonds abaU be exemp~, both &a to principal and int.erHt;1 from &11 t&utioo now or herealt..r impOilld b1 tbe UoJ~ 8\otee, oar Side, or aoy ol tho .-looo of lbe Uni~ 8 to100, or by aoyl4eollu!As aulhorlly, .. oepl (o) ee:Lat. or lnberltanee We~, and (&) llndu•ted addltlonal income tax•, commonly k:DOwn u au..rt&xet, aod u o ... 1nodte 
ood """1>"'ftl0 woo, now or ......ariOr lmpoood by lbo UoJI«< Siateo, upon lbe liloomo or Droll\o ol illdlY!dual<o· ~ 
sbJI)I, ..oela-Uo~ or coyPOraUoDI. n. tote-f'tllt on an amount ol boodl autbort&ed by tlwa Seeood Uberty ik:ac1 Act. 
-rovod Sopwabor ~. :,:1J,.oo -sed, lbe prl~>doal of which d- 1>0l ox- I" lhe ....-11,000, OWDOC! br&DJ lodlridual, parloerohi:==Uo•, or eorpon.Uon, oihaD be exempt from lho '"- proVIiled lor In cia- <•) ol>o ... P« tbe pwpoee~ ot · · ta.ne ud &ax esemptioDS, tbe lDc:remeot ta ftlu.e ot •.tap boad. :;pu ~ by U. .wrennoo '*"- lbo prloo oDd lho .-p~~oe volue .-Ted (wboU>or ot or bel.,.. meturlty) oboll bo ........a....t 
uta~ 

' ureU. 
So•lop boodl ots.rtee A.,.., be purobooecl tor ONb o1 pool o111- or lhe em, -od. ..,., lhlrd -. oDd al 

oeleolood P.!!Ol o-ollho lourlh .._, ••.., lime while u.r; ollor loIn elrec>l; ud, oubjdlo recuJallooo -~ b71bo 8ooJ'd ol Truolelo d lbo Poolal Ba•lltp Syotom, lho wllbcb:awolol I>DOI&Ioe•lltp depooll.e, w!U.Ou\ ._ Ollnteroot, wW be 
permll~ lor lbo purpoee of -·lriuc ....... boodl. The ..... prl-or lbe vorlouo ~ .. -llo .. o/1-booclo follow: 

DIM.,._ (Mtllurilf oolw) r ..... ,..;.. 
126 -··-----·-·-----···----- SUI. 71 60 •~ao 100 71.00 
600 111.00 

1, 000 710. 00 
n eboll DO\ bo loiwful tor..,--· at..,- -to bold ....... boado '--I dmtac .. ,_-... ,._ t.. 

.. --'"-.. _. ... 111,000 <-taftty .ot ... ). 

IHUeerr uul &leltftplllf of Bontt. 
Poolmoelon from wbom ••b>p boade may bo ourchaoed ore aulhorl.ood lD dell.,.. IUob booclo delr ~..,., 

doled upoo .-lpl ollbe ptud>ooo pneo. Doll--...... DOl be • ~ by eny uwebooer UDIU be boo • ..- lhot 
bl<o name aod addrooo ore dulr -~ oo lho r- or lho boad ODd 1 tbo bootf lo dul7 dalod lbo - .-, o1 1M moolh Ill wbiob be modo I'Oo1"'0DI ollhe pliHhAM prioo. 

• Ao7 • •'- bood wW be bold Ia o&lekool>iD& b7 lbo Soe"'wg; ol ~ TrMourr 1111>4 P""""'- oo -- ..,., Ia \hie eonooeUon lbo lle<reW7 wW uUI.loo lbo loeill'tloi of lbo Poclerol bub u iiNI -lo ollbo UoJiod lllaloo. The purahuer ma~..,... lor auc.b atebep(aa at tbe Ume be purchaeel hll boDd or tUbleq~MDU,. Pcdmonien .,.......,. wll 
-~ o..,.,. ......,....tor o&laboploc, bul ..w DO\ 11<1 .. o&loltoep~Jtf _... ...._, 

.......... , f"''ii"Y ... 
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• eh1ncto:a. 

!lro peoplo III8J' ahare ?Wnerabip in a United Statea SaYIJ~Ca lk:Dd, accnr41DC lit 

a regulatioa &')YirniDC their sale .ade public today b7 the !rflll.8111'7 Department . 

!he circular , which baa been diatributed tl'l all banks, explaina how tho new ·Qmel"D­

ment aecuritieo may be bought t a r minara , relat1Yeo, eatatea , truote and other 

clasaae of beneficiaries. 

It anawera a:any queaU ons which bl\n been aaked about the bonds , which will go 

sale at 14, 000 paatafficee on a r about March 1 . !he Troasury baa roceived m&n7 

orders , and in many inatt ncea prospective purchasers have asked whether 

they could buy bonds in tho name a f their children, their wiTea and trusta 1n 

their charge. Pr'>Yieion !nr such !Urohaaea and...far insuring ~nt to the actual 

owner or bia leeal repreeentative baa been made in evory ceae. 

When two peoplP buy a bond , as A husband and wife, the names of both are 

written on the bond aa evidence af jl'lint ownerahip. But either person ~ obtain 

J)a1!!lent without requlrin.:; the oij!llo&ture nt the t)th'Jr on the application form on 

the back ~~ the bond. In purcbasiJV; a bond for a J:l!nor who will collect the full 

a parent may write on the bond the name of the intended 

bon.eticiary, 

Purchaaera may doalgnate beneficiariea t o whoc they intend the bond to be 

paid by writing 1n the lattera ' namoa at the time of aale , GuaMiana , executnra , 

admlniatrah ra and trueteea may acquire bonds for individuals or eatnteo in their 

legal charge , and afticera may buy tham f'lr their firma . In all inatencea (If 

purchaaes of thia kind , the relatio~hip between buyer and beneficiary must be 

written on the face of the bond. 

The circular &lao explaiM the procedure tn be f 4ll('Wad in caae of death cr 

41aab1lit7 ~f the o.aar. Strict regulationa to a&fe~ the ri&hta of the actual 

owner or hia heira han been made by the Treaaur7 Departa.nt, 
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1'. 8UDUPDIG PAauTtlll 

1: AA1 •"""' boDd wiD bo 1lold In oolelltoplnJ byiM-.,. ol U.. ~ U 1M punboow oo -- Uld In 
1b1o - tbe -.,. will uWIM tbe !oeililleo ot 1M Fod4nl - boAb u ~ -Ia ot 1M UDIW St&ta. 
Tbo pa 1 1 may..._ f.,. ou<h ootoktopinJ at liMo Ume bo pu..- blo boad auubooq-IIJ. Utbe- dool,.. 

111o boad bold 1o ootell..,POf, bo..., oblaiD from 1M pootmul« aa appropriate eo .elope, Uld aa IPPI""'IIoo> b1aak wlllch 

bo obould IIJiou\, - to lha a ppropriate Pede.-.! R-•• boot, alp aad ...W. wllb tbe boDd In tbe ..,YOiope, whl<b 
obnuld bo ~ to lbo appropriate J'edenl RMerve boot. Tbo poolmaoW wiD '* ~ lba ... o~ope. al lbo 
owner'• ~~ and Uul reclltrt NOIIpt wW eerve u tbe ownor'1 temporary receipt. 

7 Wl.en ,...lved altho Fedenl -rvo bonk, tho bond wlU bo pl&eed In oolek~pl-. aad a -plhoa lba bonk will 
be m~Ued t.o t-he owner at the &ddreu Jiven ln the appUtallon. Tbe owoer e&n eubeoclu•tl,r ....... pa ¥ 'ca o1 b.Ja 
boodl upoo a:pplleat.lon t.o tbo Federal ROMrn baok, and upon 1ucb tdooUfioatJon u t. requ.I.Nd bJ auob buk. 

a. Poolmaoten cenerally will aoolol own.,. In .......,cine for eafek~lnc. bul will not aotM a ..tolroop .. _.. 

n GEJ(EJUL PAYMEJ(T PROYWONB 

1. Sarinphondawlllbopoyahlaalorall« D>aturityaUbelrfull value,or,allheoplloa ollbo-, prior to -t1 
(but not w!IIW> GO daJO alter tbo loNe dale) at tbe approprlale nclamp'loo .-.Ju. ao oiJowa oalba-ol- -d. Pay • 

....,~, 1o eacb...., will bo IIIOdo followloc p.-olallon aad ou"""'* ot tho bood, altho~ l>oport I, Dtrioloo 
ot ~and Cmeney, Waoblncton, D. C., or at any Federal a-.,. bonk, wllh lho requoot fOf' ....,_, appeariJ>c Olllhe 

book u..r.ot properl1 01eeuted In _,.w,.,. wllh lhe oue<eedloc _..pbo Sudl-lalloe will boa& lba .._..,d 

riot ot tho nwn<r and, for blo proloclloo, tbe hood, or hondo, ohould bo p.-oted In peroon or f""""'*' by ,..to~-mail. 

:1. Tber<qu..t for pay.,., I OlUR booicned In Ink orlndeUblaponeU bylhoperoooln ·~- tbe boadlo 1-u.e.!, 

or by the pe&'IOn eo tilted to reeelve paymen~ under tho pro•t.lon. hc...ot. Tho reqtu!llt mud be llped lD. &bt prweoee of, 
and be eerll.6.td by, one or tbo toUowtna omce.,.: 

(o) Any United St.a\01 poo\Oloei<T, acting poetmuler, or oft!olol In ob....., ot a pool olloo aulhoriaod to o<ll 
oovlnp bonde: provided tballn pool om-of the ftrn claoo the IIOIIIotalli ~. tbe poole! eaohl«,lbe 
tuperlDtendent. ol money order-, or the auperlntt:ndeat. or clerk la charp ol a e!'"'W NUoo or bra.neb 
-Yoortif7 to lha ~ueotfor par-t; aad provided funber lhal at ODY poo& oe. ol tbe -.1 claoo, 

th6 ...r.t&at. po1t.1:D.uter, 0t the derk iD c:barp U lhtft II DO Nlilt&nt po~t= rtw, IMJ....Wy to U. ,... 
queet. ror ..,....... U Alii omcial ~ t.ba.o a pod.mt..Rer, acUn& p_.c rt1r, or M ~ Ia ..... ., a.a 
oftiea eert16M to a requeft. ror paymertt,. be tbouJd C!II'Uiy Ia U. ~ oltMp a at rtw,Mt~.aa pott... 

-..,or oelelol In ~ followed by blo o'"' olpalare aad otllelalllllo, .. "' •Jolat Doe. pot\· 

DJUter, by llldlard Roo, Boperini<Adenl ot Money Ord«o". Tile--- ot aay ~ otllcbl 
m\llt bo autholiUeoted b7 •le&ll>lo lmprlol o( lho datto, olaOlp ot blo pooloiBoo; 

~) AnJ executive o- o( "" lneorporated bonk or 11Wii OOOlpany, wbooe olpalorw m,.. bo autben.,_l<d 
by lbo lmp-loo o( lbe eorporole oeal of tho bonk or lvuol oompaay; 

(<) Any oft!oev aulbor1&ed ll""er•llJ to wlto ... uolcnmeoti of United Blaleo roclolerod boDdo (Poe PUL 83-
35 Department Clreular 800). • · 

a. No-· aulbotl&ed to omu, r<quOIIe for pajmeol may oortify .. ~- ,q,ea by blmoelf, ·- ... blo owo 
rt&ht. or in a.oy ~nt.t.Uv11 eapaclty. 

4. CeriHylnc om..,. obould require pooitlvoldtntlllc:alloo of the porooo es...-u,. t.b. roq- f~ poy-1 .. lhe 

pereon wbooe......,. appeai'O oo lhe f- ot. the hood, or lhe - a~tllled tq requen por-t unclor lho ptOvloio,. o( 

u..e ~cuJatinno, aad will bo ~ fully -Daible - ... 

m. MJJCoas 
I . U a •Yinp hood lo reclolend Ia 1M......, ot a mloor aad lhe n-ary o.s--11ao-111M a,__., 

lbo -le ot IUdl minor baa - appolnlecl by• eoort ot eompeleot Jllllodlotlon, poymeol wW bo .- oa11 to ..,ell 

~· The requeat for paymeolappearlnc oo lho bock o( tbo bond obould be oicood: "&. B., .._, by C. D ., IUO'­
dlao and mun bo oupporled by a oorlllleale from the proper oourl, or bJ a oertlh! oopy or lho Ol'dor appolall-.lhe 

cuardlan, obowlnJ blo appoln\Oleoland q..Ufieatloo. Tho -«fteate, or eertlfted oopy, OlluA be 11nc1or lho 1MJ ot lbe 
oourt. aod ebould be datod oot more than one )'S&J' prior to tho prMentatlon of the bond. 

3. If lho Treooury DepariOlenl boo oo ootlne ot tbe appolnlmeot of a cuardlaa of lhe - o1 a - • ....,. ot;. 
oavlop bOild, par-ol wUI bo D>ade dlreot to oudl minor o.....,r, provldod oucb m1no< 1o, altha Ume ,.,_, 1o nqllOiied, 
ot oullleleol oompoleooy aod IIIICierolaodln to alp blo name to ibe nquool aad to oompnboad lba ....... -..,, ill 

ceoo.-.1, tbe faollhatlha ~-far paymeot baa boea """ed bylhe m!-aad dol.Y -"6ed In. 1 I • - wf1118oetioD VI 

b.,.., wiD bo .aonepled M ou/Jideat proof ot ooeh ODOlpeleoey aod u.ndeto~ U tho n-.,. 1o ~7 odvlood In 
U. NqQiilft for...,...._, that fiUtb.llt..l.a« OWDet it DOt of aullldent OOID~ &Dd "G :1Jr¢•=df'll lo ..... U.. l'lqOII&. 

for ~1, paJlDODiwlll bo IIIOdo to ellher pareot ot lhe m1oor wllb whom be raldeo, or 1o lba -llha& _. m1oor 
rooldoo wllh oellher pareot, lb-. to lbo- wllh whom bo cSo. noldo. ill -U..Ihe req- for po,._ 11M.,...,., 

or aiMr-oball""" lbo ~. o.amo oo woO M b1o owo .._ aad olala blo relallooohlp to 11M.._ Uld Ilion obaD 

bo '-ted above tbe- far olpaluro lo tho req- far par-t a ota-llo lhe ..... 111M ... .;.,.. io • ....... 
lhal bolo 1104 of outlldeot-~ aad lllldenlanciiDc to .. eeule lbo roqueot for po,._.,- 111M ... -......,., 
1bo roq-lo lba- wllh wbom lha mlno<- AA appropo1ate formlo 00 tollcnrr. 

"I UD lho -·-·-·--·--- (uu rll4lloow/!.lp) ot &. B. aad lho- wllh .._ llol'llldoo. 
aol ot oull!deoteompoleocJ aad uo-dlq to""" lblo roqueat. 

Bolo 

C. D. ·=----·---·--OD baboU ot &. B. 
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'fiB. DISABILITY or OWHDB 

t. u the-., a •.U..O boad .... beclopll,doolaredlo be._., t llo- blo .... - u.. ~ 
D--1 bu • .- ll&al. a -.alar a< other lopDr -tuled ,.,._lall .. ol blo-boo- -""'led bJ a 
oourl ol oc,.opeteDifurlodlotloo, pay-twOl be IDCid4 ool11o ouob -.alor"' olber lopl.....-lalln. Tbe nq­
for paymeollbould be cdcc>ed; "A. B.IDoompoloot., by C. D., co_,.alor ~or-- oo U..-....,. bel. aod 
moot be oupporlod by a aorllaealo from tbe proper oour1 or a oortlled oopy ol U.. - ol the oour1 -""'IIDc IUOb _. 
couvalor or other lop! ....,_.,tatlvo ohowmc blo appololmeotaod qlliiWioalioo.. Tbe oertiloalo, or oortlled oopJ.Ibould 
be uodor \be OM! ol U.. oourl and dalod ool mon thao ooo ,._prior loU..- ol tba -t.alloD of U.. oavlilp bood 
for pa.)'1Deot. 

2. In .._where tho owoor of a oavlDp bood bu -ludlolally clooland loMmpalool or-. aod oo cuardlaD .. 
other lop! rop.-lall•• of hJ. eolalo bu beoo awolDiod, aod tbe ootlro ,._ n1ue of blo 1101-' ooiMo, both na1 aod 
p...,oal, - oot ex-~ paymeot w01 be IDCid4 1o a -w of blo fam117 olai>dlDIID tho pooilloD ol '101uolat7 
I\IAfdlao upoo p.-nlatloo ol pi<>ol oaUicfaelory lo tbe S...,larJ of U.. ~ tha& U.. .,.- ol the boodo are 
reQuired, and are to be uted, for U!e pur3bue ot DeCMI&riel for the UJcompeteDt or for hll wile or mlDor ~ or~ 
pcreont depeode.Dt upo.n him for .upport.. 

IL COOWNBllll 

A oanopbood ~ lD tho ...... ottwoperoooafo tboalloroall ... oaforoumplo, "JoboJ-OB M....,.J-" • 
.. m be payable to either perooo named thei1!0o without roqulrios tbo olsoaturw of lbo otbor ponoo, but oollo tho...,. 
eentaUve of a deceued coowner except u herefnatter provided, Mld upon paymeo( to eltbw penon Uae otber lhall oea.ee 
to bavo aoy lnteroolln lbo bond. Should one of tho own ... dle and tboo the ...m- blmoolt die bol01e paymool ot tbo 
••lop bond, tbe provWone of Section XID hereof, govei"'DlDc paymeot or ,.._,.. o6 •.tap boocll beld by • cleoiMed 
owner, lhaU ~.,em the payment or~ ol the bond u thoucb the ~'Y'Ot' bad beeD tb.41101e OWMr. 

X. BENEPICIAIIIBS 

I. A oavlnp bond .._..lored lD lbo form" A. B. payable on death lo 0. D." w01 be payable, u.oW tho~ 0-"; 
ment hu reedvcd nottoa of the death of the rqiatered owner, u U the bene8olar7 were aot DAIDtd oo tba boocl. U~ 
proof or deatb or tbe recittered owoer, t.be bond wW bo payable to, or reiiiiHd lD Ute cwne ot, the beoedclar7 Damed oa tbe 
bond, ath!e option (but only if oucb beoefidar7cll4~olpled_,. thooriPoaJowoor), ulf bobad boon tho,...p.terodowur. 

2. lillie beoefidarJ ohould pledooeaoolbo ~led owoor,tbo oavlop bond w01 be payable lo tho ~led owner 
•• lbousb ouab beoefi.d&l ......,..tloo bad ool boon mado. ResJ.tntloo ....U.S beoeficlarf• oe lbo doalh Ollbo ~ 
oqer ce.o.DOt be ebuced 10 u to add. eliminate, or tubltitute beDe6~ ' -l ~j ... ; •• ., 

J. Bbould tho benefidarJ dle after tbo death of tho rosfllorod o.._, but before paymoot ';!o ,~ ot lfle ;.~ 
bond, tho provlolouo ot Boollon xm boroof so•erolDs payment or nlijuo of avlDp boodo ~~~·:~·-.; 
ah&U 'IQ\'erft the payment or ret.ue ol t.bo •vinp bond u though the beneflcl&ty had beeD tbi .. ~ OW"'*'. • 

' • ~-!u-,1' I .1 l 1 

XJ. flDUCfARIBS "'-.' " ' 
• .. • • _. •· ..• 4 • ''·• . ·' ft··r~ 

1. A,•vbiJ bon<! .,Wiored lD lbo name ot • ~ducla!T ,..01 be paid lo NOb .f!due!arY .without~ cot blo ~ 
Upon p .... DiatlqO of,lJui bond with tho roquoollo~paymtol duly ofcnod by bJm aod -"lled m,' I C orilo~OO w_ith ......., 
VI 'he.'ool. Tbe ,;,queol for pajmoolobould be ofsned by tbo 8dueiary in euolly tbe oamo mailoor u b!e name"'*~ 
aatloo u Aduolaty appear on the t~ ot t.Q.e •!IDP bo~~ , • .. 1 ( • 

2. In tho event of tho death or dlaquallllealioli or a 8duclary in w- name a oavlDp bood J. ~. ouo)> Ofylop 
bood will be para ki;rar, if d<olted, ~ ... uod lo tho ..... cif, bla .u-.. upol> allofaelory pi<{til/.t tliO •P.ti.iia and 
quaWicatlon otiUOb oucooooor. U'th.,.. J. no iu_, th6 avlDp bond'-7 be patd to, 0., If <loob'oc!. •jlej..,,..l'(,;:'ifill. 
name of tho penon or pertODI beoeficially eoUt.l~ tbe.reto upoo utilllador>:. proo£ ot tbelr beodolal 01f'Del".t1Jp. 

: : ~·. CORPORATIONS, A880CIA~ONS, PAIIT!IERSHIPI!. ~ • .• :, _ .• " 

J. A M Yinp bond ncJ.Iored In lbo namo ol a OQI'POr&lfon, uo!Aoorporalod .....ration, or lola.._ _,. .... IIi 
paid upoo a roquoot for paymDA~ eiped by a duly aulborfaed o111<er ot ..,.b .......-lfoo. Tbe IIpMaN lo-b ._.r 
ohould be lD the lorm, "Tbo __ ... Company, b7 JOHN JONES, Pnofdoct". Tbe faat tha& tho....­
for paymen& te filoed and dul1 certiAed lo aceorda.ooe with Sce1Jon V bereot IDAJ' blltOOtpted u ··•rtJat fiii'OIII.:fll &1M 
omeer'• authority. · _,. 

2. A ••iDp bond ....... led lD tho name ol a parloeiohlp wm be pofd upon a lOCI'*' lor paymool llpod by .. ,. 
pnenl partner. Tlie '""""""to lbo roquoot'ohould be in tho form "Bmllb and Jooeo, a par~Gonblp, bT JOHN JONEIJ, 
a &eoaral partner". Tbo lad \hal \be IOCIUed lor payment J. olcued and duly cerWled lD aooo- with SooM. VI 
hereot may be uceptcd u 1\L!fteient proof that tho pe.n10n Gpl.oc the requeet It a ceoeral partoer. 

XDL DECEASED OWNERS 

1. Will& odmlnl•tratlon.-11 tho owner ol a I&Yinp bond dtee leavloc a trW wb.feb It dul1 admit-ted to l)f'ObMt &ad 

00 wbleb ktlen teatamonlarJ .,.. J.ouod, or dloo lnloolate aod tho oolato !e ed.mlnllleiod In o - ot ._peteol ,.,_ 
Uoo, payment w01 be made 1o lbo duly appolnled ,.p,_nlatlYO of tho oolale. Tho IOCiued lor payment oboWd be ~~pod 
in the Corm~ "A.. B., executor (t.dmiolrt.:rator) of the eatat. or C. D .• de~ued.", and mutt. be wpported b7 a -·:era .. 
ulider tbe eeeJ. of the court appointin& .ucb repraent.atlvo, dated oot more thao tb: mODlht prior to tbe p~tatloa o1 
tba oavlDp boud lor payment., ohowlns tho appomtmont and quaWicat.ioo of ouch -tau .. and •lalii>c tha& u.. ... _ 
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,.._a\.IDellt. s. .w:a lD forte; or, t.. tM ~ e1 _.. • wl''t te, bJ •..., enilled eopJ ot U.. J9PftlltatatJ\'t•• Sttter 

, """""'-" tho- ., ·-... bo cWod ""' - - .... -tho prior lo tho _. .. Uo • ., u.. band 
~---- --·---tbo4 II llo ___ A•.._baM .... bo.-..tlelbo .._G(aoloU 

; .;;;-.; ii:' .-.....!_,-a.. ....-., ... ;;po-W•• -~ bJ"' wll' '" 1o lhe d!«t lb&l ... _ .. --_ ...... _.... .. __ .. u.. ..... - .. - ..... -. lllbo -l&liit 
llhl-lbobolrot ...... --tolbo..._ __ ..__ ........ _._..._ .,tb•-
•""'"" .... oueh-,..... bo oobtolttod. 

2. Wllltoul umlldolrelloiO.- U lbo ow- Gl o MriDp bood dloo oad DO 1opl _ .. 11 .. Gl hie lllale lo lo be 

•wol•tod ond 11 1o lllabllohecll<> the •Uofoclloo ollbo Somltary Gl lbo oro-uy, olthll lbol tbo ,,_ •olue ol the ll<t· 

oonol .. tale- not··- aroo ... tbot odmlnlolrolloo., tho""'" 1o not roqulnclln the 81al0 ollho deoedont'o domleO.. 
lbo Mvinp bond will bo pold 1<>, or~ In lbo aame d,- (bu\ DOt.,..- o .. ) Gl l be _. entlllod lo the boodt 

olldot the lowe Gt the lllale Gl the deoecl011t'• domldle wlthool odialn-. Tbo ,...-r ... pt,_t ohould bo olped 

l8 u- form,., A. a.. C. D., E. P. , heln t.Dd.,...... eotltled to the ...... ol X . X., 1 d ," aod lhoukt be accompanied by 

an -~ of&Dod by .U _... •ntHiod, opoolfylac lbo - lo whoM por-t 1o to bo mado or In wboo< O&melhe 
bood 1o 1o be-. Proolwtll be nqulncllbat tho- Gl lbo _,, oad o:l "'-..... boeo pold or pron&<t 

'"'· oad tbat the - 1o ·- porment 1o roq-'"<1 or In whoeo - ..._ 1o ..... -. 1o oe\1\iod lo tho '-do; 
eueb P<Oof will Include ollldavllo Gl .U _. enllllod lo - -.e In lbo- oet11Joc 1..-tb tba lodo In doloil ud 
..,-acto the ptymeJ>t or reloooo 1o q-. wpporiod bya81darilo G1 two dillo..,_- bavlnc,....... bowl­

odp o1 tbo doe<domt oDd blo lomll.- oDd by • death cen1lalo or- P<Oof Gl lbo _., Gl lbo • ..._. cu .. r.,.. 

L. • C. 28.\, copleo Gl whleh ""'1 bo procured loom tho Treuury Doptrl-1 ot aay Fodonl -..,, bonk.) U lhe IO"'P 

value o1 t.he pereooal aUt. ea~ &600 tbe Seeretar)' ul tho TttUU.ry ... , funber require u a61avlt. or • ccrlUic:aw from 

a proollclnsoll<>""'7 or judicial o-r ol the Stale ollbo ~~·, doJDiollo obowloc lbol adiDIDiolratlon of the .. tokio 
no\ requlrtd. In ttlc.b State and rtlerrin3 •ptelAcall7 to the .Wut41 or \be deeWoae o1 the oowt. ol wth 8\.at.e under whieh 

exemption from admlnll ration 11 claimed, or ahowina that It Ll a aenenl r.od w-ell reoopiMd praciltt In th.afl Slate lo 

toU.le •ueb t • lat.cl without.ldmlni.Jtratlon. 
a. No payment. or re&.uo without ad.ad.a.J.traUoD will be permlt'-d lD a_.. wbwl &117 ol th6 penoaa entitled are 

ID'Inort or under dllabQtty, esotpl to t hem or tD tbetr namtt 01' upoa oompll&oee 1lf"'A tiM ptow1at a 1 ol S.CUOnt vn aod. 

Ylll boreo1 .....,.tac the -•1 Gl •riap boadllo lloo - Gl- -

Dl'. ~ITOIS' UOII'N 

,.,.,..,, o1 a •riap boDd will be .-do Ia duoo wtlb a ludt-1 or-ole-Gl 1 1 ... ~ juriodi<tloo, 

.. proe<odinp pa,......l loeueh fucSc-1 or-.... ouop4 1D-w-lloo-lolo Ill lod lorlloo -olsirin& 
tllect to &n att..mpt«< tr&nller bt tbe owner eoebar7 kiSeetloo II b__,, ID ·: z cpa...., CMII ...._ TriMul)' Dtpartmen\ 

wiU roqulro prvol tba1 the cowl ooUoc bod jurledldloo ovor lbo p&rlleo oDd .....,... -· ud po- 111 due ... ,... 
ollto lurlodlelloo, oDd lbal lbo JucSc-~ o•- lo 6o&l ud IIOIIGiuol.., ~II ... hiiiJ ud •ee~ua~~Jo .....,orrod the 
IIIIo or lhe ...... ,and tbollllo nol OPOIII<> atloekiD aay Jurlodlolloo wbatnor. Fot tblo .,..._duly outhonU .. Ied eopl .. 

of the complo.Jnt. order ot NrYioe. retum of MrYioe. aee-.., ot .._, pa...cUn1, ud U..IDAl Jucf.p~Mot or ont. ot tho ooun 
"'""' bo fumlohecl, ~ with • e.t~~~ .. la, UDder-.!, "-lbo-olthe-_.,. ~ lbo lime for appeal bu ........ wl- 0D appeal ba•la(- takea, CJr thai Ul ~11M- takOII oDd ....... ,.., ..,.lloo oowlolloot ..-
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r- ' .- February :eo, lt31. 

re4enl Rnene .,.,. -' · o Tbe Open •arket Ca.alttee ot the 

"l.th the Saoretlll"J' ot the 'l'reeaury in bis ott1ee at 11100 ...... te 

discusG Treasury financing. 

Tbosa present were: 

Henry Morgenthau, lr. Secretary or the !reasury, 

T. Jefferson Cooli~ge , Undersecretary of the Treasury, 

Marriner s . Eccles , Covernor or the P'eder3l Reserve Board, 

George L. Harrison, Governor, Federal Reserve Bank ot Hew Tork 1 

W. R. Burgess, Deputy Governor , l"ederal Reserve Bank or l'few Tork 1 ..... Paddock, Deputy Covernor, Federal Reserve Bank of Boeton, 

LI.J". fl-ing , Deputy Covernor , Federal Reserve Bank or Clevelud, 

G.J. Seay1 Governor, Federal Reserve Bank ot Richmond, 

G.J. Schaller, Covernor, Federal Reserve Bank of Ghica«0 1 

tt George c. Haas, Director or Researdh and Statistics, Treasur,r 

Department, 

O. 'lf, Bell, Commissioner of Accounts and Deposits, 

C.B . Upha!ll . 

Mr. Uorgenthau explained that when the Committee was asked to 

meet today, it was thought that it might be possible to make eo.e 

definite decisions as to the gprl.ng tinencing 1 but that it ie 

dtrr tcult to tell rrom the market or the last two days just Wbat lt 

may shake down to, and that it will probably be advisable to confine 

the d1scuss1~n today to general considerations , and wait until t~ 

middle or next w .. k to reach deo1a1ona. 

Mr. Coolidge made a seneral statement ae to plana under conai­

derat1on. Ria feeling is that it will not be necessary to ask to. 
• llD'J oaah on II'BI'oh l&tll blat that the thine; to do 1a to otter a noh 
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in exoballge tor tile toll 00000 000 or note• tbat Mtve arell 1-.. 

end a bond t ar the $108,0,000,000 or rourtll ._1/••• tbat u•• ..._ 
called tor April lOth, with no oho1oa or alternatiYe beiDI elY ... 

Hie reeling ie tbat tbe bill orrerinse obould be Jumped t.oa 
$73 ,000 ,000 ot six -onth bllla to ~100,000,000 with so.e or t..­

nina moutba billa. This will bring $325,000,000 additional 

~oeh between now and June. It that is done , we will certainly 

need no more new cash until Juno. 

ur. Coolidge said he would like to get reactions on the pro­

posed change in matu~ity or btlls, and on the proposal to reotriot 

holders or msturin~ notes to a rive ye~r note and bolder• or c~llad 

bonds to a long-term bond. 

Asked what ra ta he w9s figuring on ror the tiYe year note to 

be given to holders or the ~500,000 ,000 ot 2- 1/2 per cent DOtes 

maturing March 15th , Mr . Coolidr e indicated that it wo•1ld probabl:t 

be pretty low . &ay 1-~/4 a t tbe moat. 

wr. Coolidre indioet ed tha t be would eo to New York and eound 

out the market. lir. Burgess obaernd tbat what tbe -rket 1a l ooktnc 

ror usually goes pretty well. Mr. Norgentbau suggested tbet it it 

were known t~at no oaeb would be asked tor on Naroh 15th, the market 

might begin to aot more naturally. 

Asked by Mr. Harrison ir it were oertain that ~ore .oney would 

bo noodod in June, Mr. CoolidP.e aal d , not neoessorily, and added tllat 

•• might try out a aalo ot longer notes on a weakly baala. 

Mr. Burgees oald that a nine month bill on a dlaoouat baala 1a 

new and there ia some d1tteronoe or opinion about ito a4Y1aab111tFo 

() that nine months waa beyond the usual uoanoe tor ouob aeouz1t1••• 

tbat he proto~d tbe eix month maturity, but that he tlloUCbt tile 
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~ nine month would ~ alrlsb'. 

Mr. Coolidge oa.aented that we ha•e used b1~ls and oortlttoa•••• 

but tbev be prefers nine .anth billa to tho comb1nat1oa ot oartittoataa 

nnd aborter b1lle. It means smoother operation and obaaper aoaoy. 

Mr. Coolid~e asked it the market is in shape to taka a tWo 

bill ion dollsr exchange, and Mr. Harrison replied that tt DO~ eo•• 

it never was. 

Mr. Moreenthau asked if it would be alright to snnounoe tomorrow 

afternoon the decision to ask tor ~50 ,000,000 on six month billa and 

v50 ,000,000 on nine ~onth bills, Thursday being reF tl e r bill ottering 

dey. 

Mr . Harrison a~ked if the ar;.uments apainst n t ne months bills 

wars not the same as or1~1nally advanced ags 1.nst s ix month bUla. -

~ Mr . Bur gess replied that they wera not quite the asme. London went . 
bock t o three month bills, he sa t~, because th~t js the general 

usance for discount paper. There 1a always a markftt for the short 

t erms , he said . 

Mr. Morcenthau re6alled th• t when Karle Ba ilie waa here he bad 

been very timid about increasing the bill maturity trom three to six 

months. 

Mr. Coolidge said be was eager to get rid of the oortitioatea. 

J.lr. Harrison 'said a different situation exists now. There ia 

s?mething t? be said for the longer .aturity with a greater rotura. 

Cive the market plenty of short t erms , s nd so .. long tor tbe sreatar 

yield . 

Mr. Coolidge remarked that the long ones gat ahor,. Be aa14 

(} that ir. Case or the New York Federsl Roaer.e 81nk was about tho 
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only peJJ.oa lJl Rew Tork wlta ab~eet .. - tbat tha 'ltabr• 11.., tile 

idea generally. 

Mr. Burgeaa auggeated thet the poaittoa aigbt be dlttereat 

when the market tightens and It is necessary to drop baek to three 

month billa . Mr. Coolidge thought we might drop back when we .. ed 

less money. Yr. Burgees aaid he had no objection t o the DIW proposal. 

Yr. Harrison said he thought there ia an academic objection, but tiat 

it is not serious , and that there are many ar~enta in favor or it. 

Yr. Morgenthau said that unless someone fel t that the e month 

bills would not ~o , he would like t o try it. 

Kr. Burgess suggested that we do not try too many new t hings 

st once -- t ry the nine ~onth b i lls now ~d t he new note idea 1D 

six weeks. 

Mr. Harrison asked wh~t rate ml~ht be expected on the nine 

month bills , and Mr . Coolidge said th:~ t he thought-it might be 

arouhd . 22 t o &tart orr and wo~d per haps work lower later . Kr. 

Rarrlson commented that the baby bonds wer~ more attraotiYe , and 

Nr. Coolidge responded that their yield w~s about the beat or any 

Governments. Mr . Bonlee ment lone~ the ~10,000 annual l~it on 

acquisitions by a ny one person. 

Turning t o the convers ions, Mr. Coolidpe sugges ted the poea1-

b111ty or 2-f/ 8 bonda. It there is a gool rate offered. he aatd, 

the whole f1Ye billion cau be converted, but we can't otter a tbree 

per oent bond at per when the market 1a at 1031. He aaid he would 

like a long bond or sa y 21-30 years, but would be wtlllag to ••t lt 

to 10-ID it it wae thought there would be .mob 4lttereall bet...a 

() the two. 

.. • llarrtaon aaked it tt •re 11ot better tor tile !'I Ia at 
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to ha1'8 a a~rt apnad. a. .... aa1d be thought the lont: spread 

bett er. and explained that suoh is the British praotiae. ~. 

Cool idge said that we haYe been able to call the 38-47's• wbereaa 

we would not haYe been able t o had they beaD ~-~7•s. He t~ught 

the short spread better ~or the holders . He explained that the 

usual term is. ~callable each six month int erest payment date on 

three months notice. ~ 

Kr. Morgent~au pointed out thot there is no 55-60 maturity 

at the present time, and t hat 55 end 56 are the latest, 

Kr. Coolidge aeked about how much dirterence there be 

between orreriog a 2-3/4 or a 2-7/8 ot par or a 3 at 102 . It 

was agreed that otrering at par is advi sable, and it was said that 

w11 coul d not ot rer a 3 at psr. 

vr . Korgenthau referred to the relations or t he Treasury with 

Congress , and said that he would like to keep the coupon as low 

as possible. He considers that more important then the price or 

t he maturity. In his opinion 2- 3/4 would l ook good to Congress. 

and would help out in opposinp the idea or eon-interest bearing 

currenCT• ~~~ must Rat the coupon as low as possible. ~ woul d 

like t o get out beyond '55 but the prime considerat ion i e the 

coupon rate. 

Ill' . Coolidge obsened that we will get a large aaount 1rna­

pective or the rate . or course. but the rete may aake the peroeat­

·~e more satisfactory. 

At the suggestion or Kr. Morgeathau, Mr. Upbaa told of t•• 

ideas advaneed and apoaaorad at a meeting or the Moaatarr wo~ 

() in the Bouse otrioe Buil ding aauoua room laat night at Whtoh 

rorMr Senator Robart Onn. ttnanaial writer a-phUl. Robart •· 
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Harrlaa, &114 CODCn ... D Gol4•bor-c• apou. 

' ~ Jll', lliJrpntbau .. id tbat tbe asre' ... nta reaebe4 eo tar woulll 

0 

be announced, and asked the ooamltt .. to return a ... k rwo. toda~ 
ror 3 decision as to tbe deta1la ot tbe oonYeraion otfcerin_. • . 

Ill'. Korgenthau suf:"gested tt.t he annowtoe at his )!l'aaa 
conference Tburaday mornlng t hat ·no new •~ney would ~e asked tor 
March 15th. llr. Burgess commented t hat this ~ht ~~t the market 
up, 3Dd Mr. Eccles added "and get Y?U 2-3/~ bonds." Kr. Coolidge 
said that he likedthe proposal --that he thinks it pays to tell 
the mar ket as soon as possible. Kr . H··rrleon satd that it was 
ruirer than "seepage". 

Mr. MOrgenthau said that the bill announcement would ~!ve a 
partial explanation tor the decision as to no new aoae~ on the 15t•. 

Mr. narri son said that be thought it t oo bad to have t o tell 
but that otherwise the talk nflcessary in New York will result in 
a p~ererred list or informed persons. Kr. llorgentheu said that ir 
we tell New York we have to tell Oklahoma and Wisconsin at the sa .. 
time and tha t the only way to do it i s throuph the press. 

Mr. Harrison obserYed tb~t there had been little opposition 
expressed to the nine month bills but that there had been no 
discussi on or the wisdom or exchange or a note tor a note and a 
bond tor a bond, wltaDat any choice. Be said that be was always 
against a choice, but pointed out the possibility or a cboica 
being reparded as e sign or weakness it it is used only occasionally. 

Ill'. Coolidge said that in hie opinion we can now sell tl.e 
bill ion or lonP bonds, and that this 1s the t1rat tt.. ainae ~ 

()ca .. to the treasury t~at he bas thought that po•a1bla. 

I 
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llr. llorgeatllau sa14 te OoYe:rnor Bar:r1110D that he •• 

pleased that the Open larket ~o.alttee bad g1Yea 41se~ttoaar,r 

authority aa to the use or $2110,000,000. Jlr. Barr1aon repllel 

that the committee had tollowed the Treasury lead iD ~ ezobp~e 

market , and had come out a~out the ·same place -- about ••en .... 

Moreenthau said th!lt the Treasury 1a not out yet, but that ourrentlJ' 

it shows a prorit . He rererred to the brush with the 'renoh aa 

uucceasrul , and commented that the "Bermuda planw· has been 

adopted as appl1~&ble to St . Pierre, ships being requ tred to show 

proo~ or landed cargo. 

Mr. Korgentheu sug~ested that ir the O,an Market Committee 

will help to shove the market up a little, it will help in aeourinc 

a 2-3/4 bond. Mr . Harrison replied that they were "waiting ror 

G orders .". 

(} 
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a.llo. 
!bia 11 Bob JacuGD. 

Bello Bob. . 

384 

I nAt to tell ;rou tbe 1101t atartl1.nc thine that 
happened .thil 110rn1DI• 

Yea. 

'lbq han been forced to adllit that th11 return 
waa a tal.le return rroa the nr;r bel'""sDI• 
JlellGG alcned it in WalbiDCton - he cUciD't lftU' 
to it. 'lbq hrOI&Iht it up to P1tta11Urch IIDil fixed 
it up wlth a lfotar;r Publio 1n hie of'tice to make it 
look like a regular return and tiled it and the;r'Te 
adllitted that on the at&D4. 

Wall I'll be daaned. 

'lbq'n al.ao adaitted that while he wu Seoretar;r 
or the Treuur;r he waa aelHnr short in the aarat -

!bat c ... OYer the ticker - t7a.ooo 
It did? 

Yea- I aaw that. on the ticker. 

Well :J'OU hadn't rot thia about the tal.se return ;ret? 

J:o I did not. 

Well that - oh thct 11 a piece ot ert4eace that jullt1t1el 
ne.r;rthinr •e'Te ner done and 110re too. 

Well how did be COM to adllit itt 

Well we aot it on hia. Laat nirht the;r put this return 
iDJ then the;r put their aant em - Jobnacm - aD4 he 
teat1tied that the thinc na nom to or that the 
return -. atcned in WuhinctOD· 

I .... 

It na ou intonation that it ha4 been a1ped here 
1n Pitta'llurlhM. eo n t=etiatel;r checa4 the lotar;r 
aQ4 &Mr t atel7 toad out that the lotar;r •• a 
Pittlbu.ra llotar;r • . 

I .... 
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H.li.Jrz 

Jz 

H.II.Jra 

Jz 

B.II.Jra 

Jz 

Ja 

H.JI.Jr& 

Jt 

H.JI.Jrz 

Jz 

H.II.Jra 

Jt 

H.ll..ta 

Jl 
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- I! -

• 

So that it'• 3Wit one ot those things that wvalciD't 
happen once 1D a 111lllon 1D 

Jut a aoocl pieoe ot lack. 

Well yea taat borae~oea bQt 

Wbatf 

It'• just horseshoes but ot course we'll haTe to 
cla1m that we mew all the tiM 

That r s alrieht. Wall that '• tiDe. It reads awtull7 
wall 1D the paper and I liked your gestura about 
aald.Di Co111ress to imestigate. 

Well ot course the press baa not been CiTi.Di us a 
Tery tnorable report up to now; they'•• been under 
the t.pression that there is nothing to the case &D4 
that it was a persecution. 

How were the Hearst papers? 
, strange enough 

The Hearst papers/haTe giTan us the beat write-up here 
locall7 ot an7 pape.r 1n P1 ttaburgh. 

tbat'a 1ntareatinc. 

They'•• Hen Tery friendly with ua &D4 they'•• giTen 
excellent write-ups ot the case and they1Te aona out 
ot their war to be nice peraonall7. 

W.-11 isn't that nice. They hue a peper there. 

Yea. 

1Nilt 
rea - the Bo• !elearapb. WilT they eTerl ao tar 
tbq ..-rruae4 •· 

Beall7. Bice thinl• that they aa14? 

Yea they ware ••rt nry corapliaentery. 

Fine. Well 'tfll1le tbia 1a J01DC on I'd lie lla4 to 
haTe you call • up. I'• 1Dtaael7 1Dtereate4. 

•::17 ot oourae, thla na the tirat th1D1 tbat ... 
r a rtt&l break. ftae w.u 7eater4&7 na :n,_.. 
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386 
' .. 

-I-

Orr a'. 

lilt the hesldeat will be iat ... net ill at• 
'lleoaase tbe lut tbllll before w .,... ap lae awe 
u his ble••iDI• 

Fine. 

So - wb7 - the:r oan' t talk poll tioa UJT 10111• • 
It• • all 3uat1f1ed. 

!UDk J'O'Il• 

.llrieht. Goo4bf • 

Goodbf. 

Jebl'uar7 ao, ;I.IU. 
We4Dea4q. 

• 

\ 

Regraded Unclassified 



Barol4 
OraTeat 

I.II.Jra 

01 

Ga 

H.JI.Jra 

Ga 

H.II.Jr: 

Ga 

B.JI.J rz 

01 

H.II.Jra 

Ga 

H.II.Jrr 

Gt 

ll.II.Jra 

01 

I.II.Jrt 

01 
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llello. 

.. 
. , 
% hrte I Mil the Ocri'VDOr • the lfaJor aD4 the PoUoe 
C<rJ 1aa1our 1D Chioqo. 

!'tne. 

Tbe71 re 101111 to uatcn their ott1oer• aa 800D .. 
tb87 can and we hope to ban the~~ a•l1cned by .,._dq. 
nne. 

It ae ... that there'• a strike on here that'• worT71al 
tbn soae and that aisbt operate to dela7 the tbilll 
tor a rew d&7s. 

I lee. 

But there's no question or their willinsne•• to 
so alons w1tb ua. 

You set up a Board there the .... WBJ? 

Tbe llo&rd here doesn't ti(ure in this propoaitiOD 
it turns out. The Ucenaea are iasued ~ the C1t7 
or Chioaco. 

Oh. 

And praotio~l7 speak1ns ia in the control ot the 
JIQar 1r llillle~. 

I .... 
thne 

So tbe ~~&Tor pract1oall7 O&D rnoU/UD Jllf wtti&GIR 
IOinl ~ the State BoaN. 

I--. 

I 414 talk '111 th tbe CUi- ot tbe State lout lin 
'llbeD I tGUDd tb&t he

1 
dUD'• laaTe •* to 4o wUb it, 1 aa•t ,.. .. that, ... et .. tlttnc at aU. 

% .... 
• 
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B ••• Jrl 

01 

B ••• Jr1 

01 

H.M.Jrs 

01 

B.M.Jr1 

01 

B.M.Jra 

01 

-I-. 

Good cooperation. lnJ'fthiDI 1a 3~n tiDe. 

We'll let tbe pabl1o1v coM later. --

·:I tbtnlr ao, 1••• 
JlUbt. 
And I'll be llaot Fr1da7 110rn1Da• I'• aorr,. bat I 
can't t•t there BI17 earlier than tOIIOI'l'OW atterDOOD 
so l'l not be bact until P'rida7 IIOirn<~'Ll 

Well I'll be 1D Waebill&ton Fr14ar, 110 loot ae up. 

I'll drop 1D and see fOil• 

'!'bank rou. 

You're welcoae. 
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Iokosa 
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Iokoaa 

I.M.Jr: 

Ickeat 

B.M.Jrt 
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I.M.Jra 

Iokeaz 

B.M.Jra 
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Iokua 
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llo•a at a •etiJII bat I 1U lot bill if JOG "ftllt bill, 

Yea, I wut bia. 

lloUo llu'ol4. Ban J'OU non tbia atoJT a'boat 
Jllta. lllitt.-oro 1D thia .,miDI'• Wi')-fo-roa4t 

x. •• 
Well wbat 4o ,._ tbiDk ot itt 

Well Jwst like all the r .. t of that daD •tv.U. 
!b!• aold doqiaion down here - I 4oo't know whoi'e 
it' • all cOllin& tr•• 

Well I aot prett7 &ood reason to mow whore thia 
0 ... fl'OIIo 

Where 414 it COlle tr•· 

1lhT it c ... rltht out ot rour ahop 

7roa whom? 

llbatf 

71'011 whOII? 

Well I 1ot prnt)" &Oocl I'OUOD to Dow a ... 1t OOM8 
troa. 

Well troa wboll'l 

llbatt 

rroa 11hoaf 

l"roa J'OU· 

~ ... , 
7roa J'OU· .. , 
~ ... • . 

l 

. 
u 1a1 t v.e. - •• ,_ tal.k to- ua 'batt 
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Ielteaa 

B ••• J'ra 

Iekea: 

a.•.Jra 

Ickeu 

B.K.Jr: 

Iolteaa 

B ••• Jr: 

B.K.Jr: 

Iek": 

B ••• Jr: 

B.K.Jrt 

B ••• J'rt 

I 

3SO 
, 
-I-

BeoauH I baYe reaaOil to !mow 10. 

Well what are JOV reaeonet 

Wb&tt 

'lbat are fOill' reucma. 

Direct. 

Direct froa - wno tol4 7ou ao? 

c ... direct. 

lbat? 

It coaee direct fl'os Piereoa. 

I ciGD't aet tt. 

I ••1 it coaea 41rect troa Pierson. 

Be tol4 JOU that I told ~ 

a. told - he told - 1t JCN want to kDo1r he told it 
to a pereon whoa I 1Ye aot abeolute ooDfideaoe 1D. 

I d1dD't tell h1a that. 

Well that'• what he aa14. You Me, Harold, I ha"Ye't 
tal k.,S to tbe nenpapera. I DeTer 4o that thilll• 
'ftle atorr ,..aterdq md the atorr to-4q - thoae 
atorlea ha"Ye't oo .. out of the TreaSUI'J'• If JOil 
and I doo't bellne oo aoae pro~ect aD4 4oa't -

Well 4o f01J tbhk I taJU4 to La•bert toot 

I don't kDo1r &DJth1DI ab<Nt that. 

Well I tell 7011 I 41dD't. I b&Ye aea h1a r.tr wsJra, 
or .-tu. 
::!! fo ~·~=o: ;a:t:l:t::-.:o ~ ra:~·I~!"' 
a..u h .. 8IfT peraonl teelinl. I oan 41aapH rith 
J'Oil on whethar " 'blli.ld thla -
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II.K.Jr: 

Icke11 

H.K.Jrc 

Ickeu 

II.K.Jra 

Iclt .. a 

II.K.Jra 

IckeS! 

II.K.Jra 

Ickes& 

II.JI.Jra 

Ickes a 

H.K.Jra 

B.K.Jra 

Icltut 

II.K.Jra 

Ickes I 

I.I.Jra 

Iokeaa 

• 

Well I dca't -

Blat tbia tbiDC -

391 

I don't acree with JOU that there'• -..a DO peraOD&l 
teeliDC. 

Well there has been OD rq aide. 

Yea I tbillk there h&a bam. 

Well-

But quite u1de troa that I 41d not - I 1Te DeTer 
a&id ~ ab011t that to &DJ'boq. 

Well I'• ~uat telliDC rou llbat --

Well supposiDC that - uawa1q1tult I 41d -

Yea 

~ere'• no reflection on the Treaaur,r, 1s 1t! 

Well Mrs. Whittemore worlta tar the Treasury. 

Well llbat ot 1tt 

What ot 1tt Well 1t sars here •the trouble with 
the 1&47 wbo aarr1ea a aan h1gh 1D IOTerDIIeDt with 
a broad smile 1a the racht•. 

Well I neTer aade &D7 atatea•t. I 414D't know 
abe ba4 a racbt. 

Well it aaid ao 1D GrH41nl!a letter. 

Well now look here leDr)". 

Yea. 

Well 1t doea-

Bat I doll't ... &D7 u .. 1DYoln4 1D &DI'bod7 a&Jial = u•a Jll'OPON4 to vaute. we 1D me to 
plaoe tor a .-a • 

• 
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B.K.Jra 

Ickeat 

R.K.Jra 

I CUll 

R.M • .Trt 

Icteaa 

B.K.Jra 

Icuaa 

R.K.Jra 

I eke at 

B.K.Jra 

Ickes a 

B.K • .Tra 

Ictesa 

• 

!be r.1Dt tlaat r•a ~~ to s. ~. tllat 1a 
tw ~· """'"' nw•'• .._ •hft pftll to the 
,.,_.. aboat peoPle sa? 'ftl' ia tU t.ss81117 De-
~t. 

Well I tell J'Oil it 414 DOt - h• hen. 

All4-

AD4 I Hilt 7~ a lett. this ~ - Jolla LaaJMrt 
cars that he clicba't 1et lt either 4lreci:17 or 1Ddireot17 
out or thil Departaent. 

ADd it doem't 4o the Prea14et &D7 IOod to han 
thia t1n4 or atatr appear 1D the paper. 

Well!with all due reapeot,s.ar,,I•ll - it the 
Prea dect bu aJI7th1Dc to ~ u to 'lbat 4on Ilia 
&ood or not I'll taa it tl'oa h1a ad DOt hoa JOU• 

Well, Sarold, don't pull ae too hard em th11 uturr, 
lee? 

Well you're 4o1Dg the pulh''ll• 

•o becauae I'• DOt --

You're 1na1nuat1nc &Dil •Hnc aocuaat.S.oes I ~ are 
not true! ID4 roa keep peru1st1Dt 1D vH'II thoM 
1na1nuat ons. 

I don't lin a 4aa Wb&t ~· 1D the papua. I 
tell J'Oil I'• DOt reapou1 • You either tu. rq 
word or 70U 401l't tab rq worct. 1f:r worcl la ~ u 
lood au J'Oill'l II!'. llol'l&tha. 

That • s alrilbt blat the ututr liMps -

Tb.llllt J'OU - &oodliJ' • 

• 
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1000 may 1n oPUSt.lon.. 

u woul.d - to provide more 
ettect.ive -protection tor southern 

~-~~~~­
-u.il - - ID .-,..1 &force t.bl iabor pcou1 ' a ol 

AAA ._ ---8\I:DCiredt of ""G'DJD'•'Dfl ba" 
- -·od " u.. .Aplc:QI­Wnl~--~ 
larmtn c~ Lila~ pto,uta.. 
110<) o'fi)On are drlv!Da r.bem 
r.- the -.s. lorc:!Da Uwm 1o 
- u claJ laboreri. 

'n>lt 1.1 concnry to lhe eott.on 
acroec• re<luctloll act whlcll -
ctneanr pronded U>tt ownon 
lhl.ll "DOnnl\ all ~n&DIIto COD­
tlnue In the occupanc,. of tblir 

By Drew PedlliG 
and RobertS. Allin-
__ ,_,.1111 _ --1111 ... • ~w.-lllta •­_.. ...... ..,._._ 
force tbt ...._ pa u;' 1 cd tbll 
laWih&D IOtA ud ~­
ot!lclola Mv!Dr ~--­MCUOft 1&. 

Be C&D -to tho mm.lo es­
J)Idl«nt of wlt.bbok''"l UM ao.­
ommOD\'o cliiCt lo lhl plaDt.r. 
Uon .,_ UIIUI M """'P'lPi 
"'lh lhl Ia ... 

• • • 
O..U.l Tom R._, l!plelal 

The W ashinrion Sideshow 
87 Georre iUtll~n Browa 

Aoatolall' to ~ Jllll1. ..., 1 
Into the •~ ~"'­room looldlll lor • 11\eUIIIUI. 

"l ......... • hi oald .... .­
-d to 1110 laltl&d of .. 
DADllC." 

';'be Admlnl.ltnUoo !rom """ ' 
on 1.1 1101D1 to p1&7 ball betW" 
wllh lhl bo" Ill> ... Qapllol 

Bill. Tbe I&Uft - - ot lbouldev!Dr U>etr reputllloD ol 
betnr • "ruulber IWalp." Tbe 
UIO mlllloD dOllar wo-rellol 
bill. wblc:h _, -Ul' 
_...s. bu' - ..... J'lllbod UmJu111 tho ROUIO 
under lhe welaM M lhe 
I>I)'Chlc ID11uenee "' ~· J'TMio 
clenl, pu' lhe Ud on. 
'Ik .,.;, NRA bill IJ roiDr to 

be a committee biU. Prom DOW 
on 10 wtll all otber bl• mtuo 
urea. The. onJ7 exeeptkml wtU 
be In thote caaes where tbt 
Prea:ldenc. auumea ~Urec~ l'f"o 
J'I)ODJibtlitl' tor a meuu.re an4 
plainly olata t.ho' be wa nll I~ 
u Lo. w!t.houl t.be croeolnr of 
• ''T:" • 

All th1l npreaent.t a btl 
ch&IIP 1D tho J)IJChOio«J of 
co-. end -laiiJ or lho 
Houle. lll>'Oind In II al.oo IJ 
a mauer or maJor poUUul 
atnteoL xouae leGen ar. 
-- IIIII' lhl npulatl ... of ihe Boua u a " rubber 
liamP.. tm•t. bt1Pf\al to lobe • 
sou- lllelf or Ita 1Ddl'I!4Ual -Tbere 11 nuon 'o bollno 
llpooUr Joe BJml - a• 
~ lhl.l new ID .. .,. llllh 
Quantn. ud lhl' bo pi&Jod • 
•elY lmpoti&Dt.. U pnerallr W>· 
liDo"". pari In lllllfilnl upoa 
the reeetabUihment. or Lbe con· 
atitutlonal independence or tbt 
ltrltl"l\'e br&OCb ol tht Oov• 
emment. 'lbat. thtrt wu 11n· 
utne aequlncence ln ~ vtew lo 
tho ai..-ICI" hJib Quar~rl 
atema eerVJD. SvtrJ\lli.DI bar· 
IIIOillollll • • • n.e ~ .-u will 111 lhet Lila 
\1&1' and M- a-millie 

.w lllelf -· UP lhl act -· 

unullll NJtA. n.are wW be 110 
d<an prepared -· and MDI '- lhl Olpilol -: 
"PPMMIWDIPI" NatnraiiJ, lhl 
aecuU•• bn.Dcb wm lDtorm 
lhl con>mlllle ot - - u 
" ....., dellnl to haft -tn tho meuure. Bul lhe maiD 

P111D' .. IIIII' lhe -- 11.­MII wW _, lhll biD. Nat,. 
unll)', I ll """ IelMa will 10 
IDto 1~. too. ewall- lho 
tt••biWon ~ nearlr choked. 
lhe Bou.ae t.hon II commonl7 
reallled. 'nlo Senile a a' lhl.l 
moment ChOkiDI on tt.. 

••• tnctdentally, there .is reuon 

''DJn&ll>lc II 10 "'"' II> dlpll> 
macl'," M CODU-. "lllai "" 
_ ...... to-~-
""" lor II.. • • • • 

You haft to hind 1\ to -
W7 ot c:--~DID" -· Who~. I' - to .. ""-
011 lhl DoD\ - ... - ... . 
blr waJ, IAN WIOk hi -
oWI44 U wllh - ol lilA 
omoolholl. publleltr -to -
ID Wllbll>ltOD lD - -~litho rMl -- ... hiDd lhl wtdeiJ !anlancl lllarY 
lha\ O.D. -
prulden~ ot 
Oo .. ,.. 
ad.vi.Mr to 
aiJocatton 
work·rtlltf 

The nol fact 1.1 lhl\ -
nU. d.ld no\ aPPOtD\ 
caco bU.IlMN mall 
Ullnr. 

Whl' 

to believe that 1n certain quar­
tora outalde the House there 
••• a atrona detlfe that the 
new NRA bill thould ro to Sam 
Rarbum•• IDtentate Com..mute 
Commtl.tft, Both tbat one. and 
lht Judie~ OOIIlDIII'-e hl4 
ltroDitf e1&lml on U. tbaD W&,J'I 
aDd MKJ>I. But --.er B:rrno; 
a\ a WbJte B.ouae conltNDCe. 
w I t h RUbum preeeol, ...,. 
.....- ha 1I'OIIId rete tho bill 
lo W&JI udM..,.._ U.,.... 
!orUllod wllh a -l!acomlarJ monq .,. ._._ 
oplni<>D lhl~ Wuo and .._ ~ acWall7 hl_..t .,.. 
ba>lnl hid ar1r1Da!Jur1lcllcllon. IIlii: 
,.. ...Ut.led lo II.. ~ eeWod ~ Wood wu ..-.4 
II.. 110 Wuo ud MI&DI P" II.. chalnDan ot a --0( 1111 Vert Q\lletlJ thua wu =h·nm .. ~ AcMior1 ua4 ,... 
lhAI ~ of the BOIIIO ud Dlnl OOW>CII." - lilA 
of tho ~nblp. ADd lt'o mtllle and lhe -'1 are 
1ood Domocrauc pOIIUel, lonl braln<hlldrtll of -· 

Lona-llea4ed ~e~n.D.I ln -put.. Wedt up or bll bUIIDiiM ~. 
II. Ur. ln Waahl-...... n tee ln t.ht the two rroupe h&•• DO mon 

,.._ roloUon '- lhe Oooornmonl llupmno Qour\'1 d«lolon U lo \hoD &IIJ olhlf \lllotrlclal ~ 
tbt told deuae tn·oovern:rpent or men. nwr aDDOWW*' pur-
obllretlona. lh4l niiiDI or a - 1.1 to ...... ~ .....,. "' lilA 
mOIMilloua poUIIeal lloue, -~ MmiDIImlloll ., bow W -
may rock the CWDt!T tor tbt ba\ Lbt •;allll:aa. 
-• lll _... n ..., tun> 00~ 'nltlr roat -- 11 to -
to ... lhl --pollllui- . .. - to "" - Ia ot tbe ktad t*DCt 11 to 1. *bt Ume'tat'M I'll Hoc .. 

· - ., · - - · wllkb ... ...-- .-... - Ud i'W_ ... ......,_ 

~~~~~~1-- •• , .. --- --. - , . 

• 
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BJmell 

H.M.Jrr 

B: 

B.M.Jra 

B: 

B.K.Jrr 

Ba 

H.K.Jra 

B: 

!.II.Jra 

lh 

lellot 

lello. 

Mto, llr. lpolker. llolwatbaa tll!dnc - Bellot 

Hollo 

!ll., 1&14 :raa calliCl -· 

IUtt 

Ia thia Speaker BJrDest 

Yea. 

~ccthau. 

Ob llorcentbau. · I thouaht J'OU a aid Jlcint,.re. 

Oh Kr. Secretarr I was coming down there. I don't 

lmow - whether I h&Ye tiM or DOt. You lalow J'OU 

oallo4 me J'ISterdaJ'• 

I diacu .. ICl tbat -uer. I think that - I 4on't 

kDow whether it'• auttioientlf ltronc tor J'OU to 

c1Ye 1t serioua consideration or DOt bat there i• 

SOM teeltnc up here J'Oil lalow alo111 the line J''l\1 said. 

Ot ooarae it'• 11holq 11DW1'1'1Dt14 but at the .... tiM 

it ecd.ata. 

It dou. 

•ow to ahow rou, let .. CiTe TDU an IDIQile IDd I 

IIMD't tboucht of tal.tilll to b1a about 1\. "IIMtiok, 

tll&t new ... ber, wu .Uilll a apeeoh em the floor 

of the lloue resterclq tor abolat ten atmatea IDd be 

W8 taU1 'II about iDCII'IIIinc QUI' W' FIDtl 1011 

aderltiDd. ftat'a eat be thiDU 1114 I_,_ .. 
to 111 a1tt1111 • tbo tl.oor aDil nc be cot tlll'oiiP 

lie •- OTU' aDd aat .,_ 117 • aD4 I OOilplt·•tiCl 

Ida apeeala lien .... I tiiM~~Ilil 1t W8 a pr-"LIOOII oae 

aDil ... 1114 ..... 1011 ~.!.t~ Dk .. 001114 tbl\. 
r doa't -<aoe -.. peat .... . • 

.. aqa aa a Mtter ot faot there'• a blc - OTer tw 

wnscxa dollar aarplu 40ID 1D tbe ~~. - bo 

..,. I tJo1nk w OOGld ia•e Mtll a4 = without au 

~- fit lnftaUOil. Well I tol4 lata • I AU I ~1nk 

JW " ~et RIGI abcut tll&t now. lilt at tbe .... 
• 
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H.K.Jrl 

a.v.Jr: 

B: 

H,Jl.Jr: 

B: 

H.Jl.Jr : 

B: 

t B.'M.Jr: 

B: 

H,Jl.Jr: 

B: 

B.Jl,Jr: 

B: 

H.K.Jr : 

B: 

B,K,Jr: 

D: 

B.II.Jr: 
( B: 

- a - . 

tt.e that was his opinion. 

I .... 

I '• Just &1-nn. rou that as the Tien ot 10M ot th-. 
•ow how &eneral t is, I don't know but that was his 
idea aD4 that cue, as I ~, Tolutar1l:r troa ~. 

I see. 

Be Just ba4 that idea aD4 I th' nt that' a entartained 
b;r soae ot the others up here. 

Well I certainly appreciate ;rour callin& ... 

Yea. Mr. Secretar;r. 

Yes au. 
lD re&ard - wbo OUCht I C,_mtcate with about SOM 

ot t hose Bab;r Bonds. Can :rou tell ... 

You mean aa t o intormationt 

I Just want to 1et soae intormation about them. 

Well I'll be &lad to send 1o11eboc17 up t o see :rou. 

Well wbat I want is are t here 11Jd.tat1ons on the 
nuaber s ol d t o an i ndividual. 

You can buJ - &nJ individual can bU7 up t o $10,000 
1n one :rear. 

I was th1 n!dn& about &ettinc soae ot the Bab;r BoDia 
IQ"Selt. 

'!'bat' a tine. 

Boae ot the tl,OOO ones. 

Well &n1 1n41vi4ual can bu;r up to $10,000 1n one :rear. 
Well now I ha4 better ..U 1Q" application, had.n't It 

r ... 
Rilht aW7o 
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It' 
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B.M.J'ra 

Ba 

H.M.Jra 

Ba 

B. li.J'ra 

B: 

H.M.J'ra 

B1 

B.li.Jr: 

Br 

H.li,Jrr 

B1 

H.K.J'r: 

B: 

B.li.Jra 

- a -
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I'd be glad to bandle 1t tor TOU• 

Well thatta .Ubty coo4 ot 1011• Wbat a'ball I do 1-.d 
a oheck or what'l 

It 7011 sad us a obeok n'll be clad - whe n &DDounoe 
1t to ann~oe that 1011 boqht aoM. 

Wbat'l 

We'll be glad, 1r 1011 don't llind. 

Well I don't know. 

You aelld • down a oheck peraonall7 11114 I'll be 
delighted to take care or it. 

I d0111 t know Whether ., cre41t 11 worth JOVZ belDc 
delighted to take care or that or not. 

Well--

:&t - shall I send that r1ibt nay? 

Wh7 aQJtt.e between now and the first or llaroh. 

llricht, thank 7011 so aach, -.. Secretary. 

Between now and the first or March. 

Thank you so aach. 

Rilht. 

Pebruar7 11, liMo 
'!'bur ada)' • 
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FebruarY 26th 

At the 9130 meeting to-day, B. K. Jr. brought 
up the question or the McKellar Amendment and what we were do­
ing towards helping the 1300 IIE!Il get their pay. Kr. Gaston 
suggested that he would get Gridley, of the United Press, to 
send word around to the editors or their newspapers asking 
them whether they would not help these people along by running 
editorials in their papers. B.K.Jr. then telephoned Senator 
Glass and attached herewith ts their conversation. 

A discWision started on the pink slips and 
H.M.Jr. stated that he would not take a position on the income 
tax publ.1city. He baa told everyone who baa questioned him 
t hat he would carry out the orders of Congress. 

H.M.Jr. told Bell that he wanted to pr1nt 
$50,000,000 more of $10 silver certificates and wanted these 
sent out to the Federal Reserve Banks as soon as possible. 

H. K. Jr discussed with Mr. Haas, Coolidge, 
Oliphant and Bell to-day our bank.ing system and our currency 
system. It is Mr. Morgenthau1s idea to separate commercial 
deposits from checking accounts. ~ or our currency is baaed 
on checks. When banks want to become liquid, they call in 
loans which they have made to factories, etc., and, therefore, 
contract the amount of business that factories can do in order 
t o get enough money to keep checking accounts liquid on account 
of fear of having a run. If these two runcti:ons are separated, 
he wants to find out whether we could not stop from happening 
what occurred 1n 1933 when we had all or our bank failures. 

R.K.Jr. called the President and told hia 
that we have a number or people on the hill representing the 
Treasury on the Security Legislation - this was asked for by 
Congressman Daughton. These people reported to Mr. Korgenthau 
that a young man by the name of Elliott is really representing 
the administration on the security bill and that everything 
was at sixes and sevens. The President inquired who E1liott 
was and H.K.Jr. told him that his title was Legal Adviser to 
Miss Perkins on the security bill. H. K.Jr. also told the 
President that Congressaan Daughton and the ne.ocrats were all 
figbt1ng and everything was 1n a terrible condition. Kiss Perkins 
had said that she was going to carry on the security legislat.1on 
but she has been so busy that she baa had to designate this 
young fellow Elliott. Things were getting worse hourly and 
R.M.Jr. suggested that the President take this up with 
Miss Perk.ins. 

~ . I 

I 
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B. K. Jr. also told the President tha\. 
IU.ss Roche had been tallr1ng to the labor people over the 
week-end and she states that the labor people are terribly 
upset over the $50 a 110nth wage . There is a great deal 
of hostility. H. M. Jr. felt that inas1111ch as Senator 
Wagner and Costigan were very r,rmpathetio and wanted 
to be helpfUl, that the Pres ident might want to talk to 
them and, through their hel p, perhaps brea.k this jam. The 
President said that the labor organization went into this 
thing With their eyes open. Be also r eminded H.Y.Jr. that 
they only represented three aillion people. He said he would 
be glad to talk to Wagner and Costigan but he felt that we 
would not be able to comproaise. The President also said 
that he would call up Doughton on the security legislation. 

H.Y.Jr. reported to the President t hat 
si l ver was up to 56; and that India was buT1ng spot silver. 
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Carter 
Glass: 

H.M.Jrr 

G: 

B. M.Jr: 

G: 

H.M.Jr: 

G: 

B.li.Jr: 

G: 

B.M .Jr : 

0: 

H.M.Jr: 

0 : 

H.M.Jr: 

0 : 

Bello. llor,entbau, Jr. talk1ng. 

Yea." 

399 

Good morning Senator. How are 70u sir. 

Fairl7 well, th&Qk you sir. 

Senator, I'• calling up about the TreaaUZ7 
Post Off'ice bill. Do 70u think there is 
coin& to be anT chance to get that out? 

Oh 7es. I think its going to be good 
enough ma7be the latter part of this week. 

The l atter part or this week? 

Yes. 

Well that will be grand. I saw that the 
Senate got out the Jetfsis Commerce bill 
and of course ours passed - came over first 
and I 

The reason for that was that I was engaged 
with this five billion dollar bill. 

Yes, so I 've read. 

Senator KcKellar was Chairman or the 
sub-committee having i n charge the State 
Justice Depart11ent. I tol d him to go ahead 
with his bill in order to have it out or the 
wa7 so that we should get to. the Post Office 
bill. . 

And TOU t hink 70U1ll get to the Post Office 
Trea&UrT the end of the week. 

I think so - 7es. 

Well that will be fine . 

The next b!ll that will be consider ed is the 
District ot Coluabia bill Which caae over 
first ot all, but it had not been considered 
because Senator Copeland, Who is a ••rT 
actiYe member on the Co.Uttee, was out of 
town on account of the accident to his wife 
in Florida but I think this Trea&UrT Post 
Office bill will be taken up the latter 
part of this week. 
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1lel1 'hmt JVU nrr •cb· 
I•U D: nicate with 7'011 .. SOOD •• ita doDe. 

,,. JOU• Goo4by. 
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J'obD F. S1D.cla1r c ... 111. to ... llr. llorcatbau 
to-day and had with ~ a letter traa the President ot the 
Mexican Jlineral. .lasociation called the Cr..Uto M1nero lercat11 
in llhich it authol'bed ~ to ne10t1ate witb B ••• J'r. tor a 
contract tor troa three to fiTe a11110D ounces ot s11Ter a 
month. B ••• J'r. told Sinclalr that he did not do business 
w1 th any interMC!iary but he did deal directly w1 th the 
Central Bank ot .. xico on the purchases or any ailTer. 

B.II.Jr. does not trust John Sinclair and 
r ecalled to Mr. Sinclair's lllind the iapertinent P. 8. Wbich 
he added to his letter or October 23, 1934 Wbich ls a1 
f ollows a 

•I• it fair, therefore, to conclude that 
the Treasury is in the aarket tor the purchase 
ot larce TOluaea ot sllTer at this ttae'• 

llr. Sinclair said that he agreed with llr. llor­
genthau ln that he bed no right to ask this question. The 
meeting·was Tery disagreeable because Mr. WOrcentbau told 
Sinclair that he did not want to do business with a un llbo 
used the tactics Which Sinclair did and of course Sinclair 
"becged• to be torciTen. 

B.II.Jr. t.lediately telephoned Burce88 at 
the Federal ReserTe in llfew York and told b1a to get a 
message to the CeDtral Bank of llexico and haTe thea tell 
the President of the Credito lllnero llercant11 'that it thq 
haYe any silYer to otter the UDited States COYernaent theJ 
did not have to hire anyone, that JOU were our Fiscal Acent 
and that they ought to do business through you. 
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Blat I wnt you to handle it tor ae Just the .... 

rea. 

I had a un bT the naae ot John F. Sinclair Juat 
c ... 1D to aee ae. 

Jotm F. B1Dola1r. 

rea. 

1 mow IU.a. 

With a letter trom the President or the Yencan 
lllneral Association called the Credito - C r e d i t o 
II 1 n e r o Y II a r o a n t i 1 B A alcned by the 
Preai4ent, 1D Wbich it authorize4 hill to negotiate 
with .. tor contract troll three t o tiYe alllion 
ouncea ot s11Yer a month, aee? Wow I don't know Wbo 
we buT our s1lnr through - I !mow we buT it troa 70U 
ancS TOU &et these telegrUUJ, don't you? 

Yea. 

You cet thea troa the Central Bank in Mexico. 

Yea. 

B.tlo? 

Yea. 

1 thlnlt that's the •:r it is, aee? 

Well WboaYer you get your telegra~~a trom, I want 
to a4Y1ae them that I 4on't do bU81naaa with anr 
1Dtal'M41&1'7, a ••. 

Yea 1••· 
1 4on't mow - Go4 mon 'llbat thia tallow tolct hill, 
bat I nnt to sat wor4 to hill that n 4aa't 4o 
anr baa1Daas tnrouch an1 1Dteraed1&1'7 and we' 11 do 
balineaa - thatJou're our agent and lt &DJ'bod7 1D 
Jlex1oo has anr lYer to otter 1 thq ahou14 otter 
it to rou, but 1 won't do baeineu with anr a14dle­
MD, lee. 
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low 4o :rou want ae to talk t o Sinclair or -

lo DO no no no. AI I understand it. it's the 
CeDtral. Bank or llexico that senda/theae ulegrau. 

us 
Oh :res :res. 

ADd I'd like you t o get this aessage t o the 
Central Bank ot Mexico. 

Yea :res. 

AD4 let th- tel.: 'llhoenr the President ot the 
Credito KercantU 1s, that it they haTe an;r 
a11Ter to otter the United States goTernaent the:r 
don't haTe to hire an;rbody. 

I see. 

Because I'• afraid this tal low aay say t he boJI 
sold 11e down the riYer. 

Yea. 

You see what I mean? 

Yea. 

But I want to get this word to the Central Bank 
ot llerlco and let them pus it on, see? 

Yes :res. 

Don't :rou think I'• right? I ~ow I 1m rifht. 
I don't want them to think that we do bua ness 
that -Y up here. 

Yes I see. 

And I'm Yer:r anxious - attar you1 re '1113 tisoal 
scent - YOU in turn g1Ye that 1nforll&t1on to the 
tiacal acents ot llerlco. 

You think that this compan;r .. plo:red Sinclair 
perhapa. 

Ob he bad a letter troa thea1 authori&inc h1a 
to be their agent - IWL. to 118 their scent. 

I aee, 7•• :res. I wonder whether the W&7 to do 
it would lte to tell Sinclair. 

Regraded Unclassified 



•••• h. 

B: 

s.M.Jra 

B: 

H.JI.jra 

B: 

H.II.Jra 

- II -

tea :rea Jill•· 

Ia \l..S teara 1A bU area - be ~ ten~»:r .,.n. 
•' ! tOld Ilia 1 ...,lda•t do bulA•• tua lib:"" 
idM1 · ~~at r nat to'" wa ftl'll he.-. 
J' .. eral. leaerye ot In York to the Mtr&l. luak 
1A llezioo. 

I .... I LM • Well we'll t1Dd a RJ to do it. 

'll•n1r ,.... 
• 

AlJolcln .u. , 
I' 

Good":r. .. 
..(\• w 

J ,. , 
• • 

• 

.. 

, 
Regraded Unclassified 



... 

B.Lll'l 
Spaua 
lpswl. 
I.JI • .Tra 

Be 
B.K.J'ra 

' Bl 

B.II.J'ra 

B.ll. J'ra 

Bl 

B.II.Jra 
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!.11..Jra 

(I 

.. ,. •• BHHtarJ'. 

Jijf~roa1u1 

• I - wll 7ea I 414 call 7011 1Mt 1 cllda't 
SaW ._ llotllu ,._ aMilt u. I ._,, tatt•k 
J: I...C Ulat 701& oall •• I•a Mt ..... 

••u ~ tho taot that :rou oalle4 • 1a · .... b 
fflliM. 

We11 tllatta tine of ;rou. I appreciate S.t. •ow 
1•11 tall you llbat I oalle4 :rou alMiilft llat Ita 
111ft loial to ~tber J'CRl witll .. t. n .. -· 1a 
neponao to oar Med, Ball, who rapre1ea\1 bzlau 
Cl~ OD tbe nr4 a•t. lla•a cot a ld.ll ap lave 
11b1ob h•'• pr .. ailll J'OG lmow. lla4o a ••••• ,..~ iarJU'4 to tb11 h1a1S.c1t7 CJen• ... ..at • U 
I ld.lld oaUtft ;rou, ao be coW.cl ooao 4oWD 111111 
ta to ;rou about l. 'loll I UD4orat&D4 tu 
Cs tttH 11 ill to1IOil with TIN 8D4 I walt proaue 
tbat rem woal.cln' t oara to talk to 11117 1D41 n4aal 
• tbat 1lbo oo•1 4oa tllea Uoat u. 
'I.U Itll talk to 8J17b0c17 70G aed 401111. 

Will I bow bat tbeH'• a quat1CB *ether van 
I OQibt to 4o S.t. 

'I'll I 40D't .tDd. 

... ,, t 

I cie•t a1D4 •. 

•m I ta'~ ~~Dow aow. I talJr .. to IWI r:tu:lq 
....... I ·-·· ... DOW tfb.thv lao' I .. to -

, ft -~-* I( u ..U w ....... be JI'IIIM ,.., ,.. 

lfl',~ 4oa. 
st ~ 
c~~:a, 
Ml 
lo<rlt 
lNcly li 

a.t 11 
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Ba 
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Ba 

H.L.Tra 

Ba 

H.L.Tra 

Ba 

Ba 

-·· 
.,._, 1 

~ · 
lilt I will DOt oxpro11 Ull' pretoraoe - I IIQ' 1 
.... , 'ths.Dk u••.., to - to wxpr .... prefer•••· 

I .._.t' tal1Dk 10 o1 titer. 

11M CoDer .. • puae4 th11 l.a1f laat ~. w•re lobi 
•ha4 to Mlr:o oar pl.ua. 

U •er waDt to repeal. it, ther ca 4o ao. 

~ OUl to 101 bat 1 wU1 DOt fipii'OII ~ op1DiOD 
- _,. or tbo otbor. -

1 tbh•lr 701l'r• cl-.r~ l"i&htJ 1 tbt.k talat 1• tile 
•••2eot paa1t10D. !bl• thinl ot J&lliBI tale baOk 
to ,.., 70\1 aow. 

I .... 

7 eG, 
'f • 

I MUw~ tb&t 11 tale poa1t10D aa4 1t J" let 
t:~aat ._ aoa ad -

Well 1 tU h&Ye 1* ....,.., Dolalhtoa' I letter IIDII 
*t'a tile .,- Ita 101111 to ~ U .. 

IJ!'• JW'•• ri&llt a'M8t it IIDII lot 0~ .,. ... .n. ,_a•"'F I a-•t ldJI4 toJ1 4 "1 1W1 Ita Sa 
,_.., et •cJUlo. I ._,i ... -* tllat 1• to M 
••tut. tuft la a u 1 nf«U t d. ..., et 
1 ... , '''• .-iJ11 ~·au.ltell ___.JR._, 
llan••• tlloH paepJ.o no t.•t wd ~. ntcz• 
181' I iato ue ue•aarl.lF uat.Mt. Bill' peat 
WF et •• ~ .,._.,, JIF aF Sanaa ux, ••·• 
... J•a IU\ t.M'h11 to •t• tlla' Ita UD • I 
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Ba 
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, ........ 1'7 ae, 
Tuacla 7• 

• • 

• 
• • 

-·-
ftel ~-f!l!t ... I'IP'· "-' ~ tab .. 
P~~'.YV• 
-.n, 11i11 ... ,.. tC • Ita wn1, t~~at'• * 
..-1~1aa, I•a Pilll w tab. 

w.1l. I t!Mftlr fW'N o~ ~llii.,..We . 

• • • TU'f aoll. "" 1t tlaia 1eatl~ .. ,. w 
... - ... he tletMN ,.., 1ft ... , ... 1l.1a 4c • 

wen I ._"' tiWik ~ 11111, at 1bat1 • ._, I 
oalled JOIIl aboat ,eat0rda7 • 

Well th&U 1ft TU'f aoll., Jlr. 8pMkeo 

Alriall.t, tbM!'Ir 1GIIl ttw oal"nl• 

• 
• 

• 
,. A (I' 

t 

• 
• 

, 

• • ~ .. 
lllnJ· 

'"" 
,I • 

ll t 1 

i • 

• 

• 
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I let a aote ~ .. terdq that 'lib• I o._ 1a te 111' 
JOQ wanted to talk to ... 

Yu. I want to talk to JOQ about tbi1 llltaUOD 
that'• 101De Oil about repeal or· tMa Pll'llllo1t7 
chaN or the inoOM tax 1n -

I 401l1 t bear J'OQ YU7 wll. 

I ftllt to 1et J'0Q1' reaotiOD to u. 
Well I talked to the Speaker a'bollt lt about a 
baU an boar aco 8D4 I told hia how I felt aa4 
I tol.4 b1a that I t~bt aa 8eoret&r7 ot tbe 
~e&lll1'7 that 117 poaltiOD wu the fol.l.owiftlt 
ftat I • here to oar~ Ollt tM wlll of Ccmlrea• 
aa4 that n 1re •ldnc oar prep.ratlODI to dn' 
thla •tter piblioitr, wt 1t Coalr ... ftDta to 
""*DC• the law, While we'll abide br 'llbatwer 
th., dO. 

I uaderatand rou &1wa7a do that. 

!be Speaker thoucb.t that I wu a-.oluteb rllht. 

!bea ;rcn&'r• not 101"1 to take a poaitlOD here with •' 

•o. I aaltecl hie a4Y1oe and he aaid llor&eathau 
Joa're abaolutelr rllht. 

I'a 1D tuor of repeal but I doubt if n oCN14 do 
it wU.e1a n bad an exprealiOD troa the .&daiDlatratlOD 
that 1 t 1a delirable - I doubt 1 t Yel'7 •ob.. 

Well I dOll' t - aa far aa the Trealll1'7 la oODoerne«. 
w•re 101"1 to •tar ab1olutel1 neutral. 

I cloll't want to delar thil other BoODoCO bill. 

Well that'• &oiDI to be oar pos1t10D. 

Well we're clad to han that. 

Ali"llbt lir. 

Baa the Jlloea14eat OOM back? 
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'!laal'ldq .,1'1l11:1&. Well n ' r• WOI'killl Ul'4 
Oil thia Jooaollio Seovit7 'bUl. 

I IIDow JOQ U'e. I heal' ;roa1re haTiDC aa.e troa'ble. 
' 

Ob 1t'a tbe .,.t 41t1eul.t propoa1t1oa - about a1z 
or •1Cht b1Ua 1D ••. 

I IIDoW., 

It1s Uke aaU1JII Oil AD unohartecl sea. 

Whe I wet up there - 'before I went. liP ~ere 
1t na the daaeat 'b1U I ner teat1t1e4 em 1D 
rq lite. 

Well ••'ll aM :rou before lone. 

ThaDlt fOU• 

ThaDlt TOU ••rT •ch tor oalllnc, Jlr. Seor•tai'T· 

Tbanlt ;roa. 

Februar;r 86, 1935. 
Tueada :r • 

• • 
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Bello. 

BeU. Ill'. SecretU')'. 

Wbere are 101l t 

I'• Jut betWMil tr&1Aa 1D Baleiab. 

Clll I •• wbere are 10a DINt 

• I M&1l .ltlata. 

Ob1 well I didD't mow - baTe J"'U got a - Wbat 
I WDtecl to tell TOll •• tbia. In tbia repon 
'tlbiob Peoplea 1a ulr1q to Glarta, aee, 1D tbia 
thilll - it bu 01117 oou oat i'ecent]7 - 014T1a 
baa M4e ob&rcea acainat yoa aDil R8711Dlcla - hello! 

lea I'• Uat.,trll• 

.lD4 I'• • pattlq 1D tbia atat..-t Peoplea 
1a aqlq that the Tl"•UUI'7 DepartiiClt 1DTeltilate4 
Ill'. llobert1 and •found no ground for the abarcea 
.ac~e • 
!'llat'• o.x. 
•• I 4idD't nnt to pat - that 11 1101t l1kel7 aoiq up oa tbe bill but I didn't nnt to 4o 
a tb1q Uke that w1 thout t1Dd1 111 out fra. TOll 
1t it wu aatilfactory. 

'leU don't 7'011 reel I.D4 I reel that 7'011 ba4 a 
perfeot rlcht to look into the altuatioa aD4 
••• it there -• &117 poouDI!a! 

'leU I th1nk 10 1D&a•ch •• we Mde an 1D4epadnt 
1DTeatllat1on. Tbe cbarle• were that tbve •• 
aou eort of relatloaabip betceen :rou and Stnari, 
&D4 ft M4e a iaYIItilatlOD aDd ft !011114 110 
1» da for the cb&rc••• 

!bat'• perfect17 alrllht. 

AD4 .. •re HT1DI 10. 

tut' • perren17 alript. 

!bat'. &lrlllat. 

.11111 aotUI" nll~eot •u• n'r• oa tbe pbou. 

~-. 
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!Gill lcncnr tbe MD tbat 1011 1&7 I 1d better 
ntcb out tor. 

Yea. 

Be bua1 t been 1D toucb with .. at all 811d 
he ratber cloclce4 •• the other 4a:r bat I 1'811 
upon b1a at a d1mler aDCl I tbi.Dk that he 414a•t 
nnt to haTe &D7th1Da to ea:r beoauee I !mow he 
sort or feels that he lllcht be on the spot biaa.U. 

Well ~ see, bat I ~uat nnted to let 1011 lcncnr 
beoauee 1011 allht pick up the paper aDCl ••• 
~easur:r 1nnst11atee Robert•. Well th17 did 
bat the:r toUDd that there was nothJ.nl to it. 

Well that 1 a Jlll'fectl:r alr11ht aud 3uat u I told ' 
:rou &Dd I recall I wrote to 70U I accept ta1l 
reepona1blllt7 and I lmcnr WfT ll'OUD4, don't 70U 
underataDCl? 

Alrilht. 

I un4eratancl 1 t 1 llr. Seoretar:r. That' a perfeotl:r 
alright. I'll oe back llonda:r. , I'll be 1D lew 
Orleana 1n the JDOrninl 8114 -

Well leaTe word so n oan 11t you at an:rt1ae, ... ? 

o.r;. 

P•bruar::r 2't, 188&. 
Wednelda:r. 
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~enator Pa Barr1aon called up and asked 
llr. Morgentbau to desiiDate aoaeone to represent the 
Treasury on the 'l'owoaeDd plan. llr. llaaa and Ollpbmt 
said that we sboald not send up a repreaentat1Te and 
1tr. llorgenthau d1aa,:.-Hd with tb•. Be aa1d that he 
could not mtaron1ae Senator Harrison and that 1t he 
wanted so111e0ne we had to abide b1 his rlahes. 

llr. Moraenthau then telephon~ Frances 
Perkins and she aa1d that she had testified on it 
herself and so did Kr. Witte and she too said that 
if they want the Treasury to testify we could not 
turn Senator Harrison down. 

· 11r. Morrenthau then telephoned Senator 
Harrison and asked whether we could not send our 
Principal Actuary up, a aan tiT the name ot Reqh, and 
Senator Harrison was aat1at1ed. 
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Ba 

Yo1 - hello Pat. 

ao. are 101a• 
I 1a fiDe. ' 

413 

I 1ll tell 10U what I 14 like done 8114 anoral 
of tho follon want ecl dono. '!'hia fellow 
T~end ce- before rq co .. ittee on this Old Aco Pena1011 •tu(t. 
'lbat•a his nue? 

Old .an Townsend. 

Oh 1e11 Townaend.; rue. 

.tzld his expert and I like tor 10U to haTe ao .. 
MD ill t he Treasury, wbo can handle it, look 1Dto 
his tostillo!l7 t'ro• uer, ancl e, anal1ze h1a bill 
befor e rq comm,ttee and Just tear it t o piece• aa to the cost, etc. 

Ri&ht. 

You ••• - now wbo h••• 1ou got there thlt'• firat rate? 

Well 1t will take .. tho or 'ten ainutea to check -
I don't - I think tho beat follow - I don't know 1a 
&au - K a a s, bat do 1ou want ae to call 1011 backf 

•o because I'•• 10t t o 10. 

I'll call 1011 back ill the JDOrnilll• 

Alziah'· I•ll toll 1011. Be can 1et a 00117 of 
tho lloar1na1. Be appearecl before rq ooaaittoo 
&D4 he alR ~arecl before the Wqa Ul4 .... , 
IIDd I 11ko for th11 follow jult to take 1t -.4 tbo 
blll, take the teat1aoJQ' of th1a tallow &D4 tab 
ble a41tor and Juat be read7 to ooao before rq 
u '''"' be oan write oat a atateaont 1t be nata to Juat to llllow the rid1oul01Wleaa of tho thiDI• 
Well Pat I'll unro 7011 it will be dane an4 it 
wll1 be tiDno nll. 
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lbo W1ll clo it, I ~ut clontt mow. 
All'icbt. 

But I uwre TOU 1 t 11111 be 4cme. 

All'ilht. 

Thank TOll· 

• 

• 

, 

17• 
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... Uatc. On tbia Dr. Tomaen4 plan. 

Yea. 

I think JOU Wished ae a nice one on that. 

Yea. 

Yea. Bow would it be it we sen4 our leadiq 
aotaarr up there? 

Well it'• alr~ht wboner J"'Ol acd. '!be onl7 
thiJII ia that I•a ,2\Uit ti'JiD& to preaent a buia 
to tear down this fellow. He'll aak h1.a all the 
queationa 1D the 1101'14, but I ,_e4 ao.ebo47 who 
can Juat analyse it and haa that ability to do it, 
to lbow tbe toolialmeu ot the thine and the 
tapoaaibility ot the goTernment ·Ot tinanoinc such 
a psoopoli tion. 

\ 

Well tbia fellow Rq, it we send hia up, he'• 
capable ot doin& that. He'• our principal actuary. 

Well that'• alriaht. 

Beet 

So UJ,J'tiae :roa wut hia. 

Well tell h1.a to ha'fl his atutt read7. Hue 
bia pepare a etat .. ct aa it, aa repreactilll 
.. !'HuurT· 

• trlll. 

... let • ask you. 

7 l "' 
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-·-
I'n lot a .. tlllc of -., . a 1 ttee tbla mi'Dllll 
1111111 tb••'• be• a lot of r~eata,_eto. lt•a 
PI'OJNIC&DIIa• of ooarae, to npeal. tlll.l pabUo1t7 
atutf em incotM tu retuJ"Da. Wow cloea the treallll"7 
reoo.ancl IIJlTthinl at all on ltf 

Well I'll tell rou ~ust what I told Bob Doqhtn, 
wbe )le cal.led .. 711terda7. I "'ld Bob DoUihtem 
that tbe frea1Ul'7 waa do'tiD here to carrr out order. 
of CSoncre••• aeet 

Yes. 

And llhatner C0111re11 4ec14e• 1a o.i:. with ua. 

Yea. 

And we're co1nc t o stay 1trietl7 neutral. 

Well,or course, -., O'tiD opinion 1s that the 
Senate will not repeal tb1s publ1c1tr aturr, 
and certain thq•re not coinc to do t unle11 
the request comes troa down there. 

Well it 'WOD't COlliS troa here. 

Well that' 1 alrllht then. 

Wo, we're coin~ to ata7 atrietl7 neutral. 

It wcm't 11n all the uouble that theae people 
are trriQI to proJNICanda, wUl 1U 

Well I dOD't mow, bl:lt fttre 2ust 101111 to atq 
atr1ctl7 neutral and whatner is deme up em the 
h1ll 1s o.I. 1fith ua. 

Alrilht B8D1'7. 

n,ilht. 

So 10111· 

Ooo4ll7· 
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h11110ea, I ba4 a •err Ul'lent call lut nilbt 
troa Senator Pat Harrison. 

Yea. 

ADd the ... ..,e waa thila Would the Trea1U17 
pleue ba'fe their 'bea t un or woan atudT t he 
!ownaead plan, t be teatt.oDT 'before the Senate 
aDil t!w Bouse and 'be rea4T t o COIN up and tear 
it apartt 

Yea. 

ot course, we'•e neorer 'been 1n on the Townaen4 
plan • 

loboq baa. 

And 7GG're Cbainun ot t he Committee and I don't 
want to aake &DT aoYe without consulting TOU t1rat. 

Well I ha.,. teat1tie4 OD 1 t - 1n recard to it -
u4 I aaid th.t it waa tantaatio an4 that it 'tiOUl4 
a'blorl* abolrt halt of the national 1ncoM, 101111 
to a aMll aroup llU that and that it would result 
1a 1ntl.&t1on1 Mclauae I'• apea1r1n1 expertlT on the 
t1DaDc1al aapeot ot it. I think that TOU can - Witte 
'm & .!la lot a'boat it. U 7GQ waat Witte - be mows 
..._ pl&A. nat the Trea1UJ7 'tiOUl4 11:7 1IOUl4 lie 
a ~eaMil'J' tboqbt, ot OOU"ae • 

.. 11 w're not oras, about 1111'11 •P there on lt. 

i toa't !mew ft1 Ulq DM6 ROrD atataa·h OD lt. 
Jn•'t ~q 10t llra1na enouah to do it th8ue1nat 
I •• thq mow nat it ia. ~err'bo47 baa 'beeD 
u!Ke& that 11&1 urr ••ae at all. n' • em ... ,.. 
I i*hk "'11 prokblT ba.,. to do it, dOD1t JO'lf 

Well beta a Y117 uttioalt - to ~~ , ...... 
.... al~· -- • hl_.l;r. 

f:£ · ·I wul.d do 1t I t:aatnk ...,. bat I .,.lda't 
to ..U &D elaborate at.11d7. 
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P; 
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PI 

PI 

B.K.Jra 

P: 

-I • 416 

.. U t WIODIIer 11' he Jmo• tb.at 1f1tte _.. a •tudT' 
le mow tb.at becauae W1tte tellt1t1ed ad I teat1t1ed. What he wants 11 to haTe the 1'reaiiU'J' of the O'Dited State• 1117 1t 'IIOD't do, 70U IHt I - the, ca Wle that to their constituent• 
Rli~~~~ can ~illc alae. I th1nk that•• 
I MI. 

Bo. 

It 10U want to leDCl 1011ebo4.7 OTer to aee Witte, BOMbocly ..rho 1s going to testify tor 10111 be 
C&D 4o it. I darea&T that Haas has the requisite. 
Yea. 

It'• a plain proposition wbich rrOTides a aalea tax &114 under the aales tax you re to pay eYery aced person tJOO a month, but the, mstiPeDd it within ~ da:r-. 

Spend 1t within 150 daya? 

It '• the old ~t _.,. idea, 7ou Me? 'l'hq'"• cot to apeDil it within 150 dqa. 

Yea, nll I neYer 8Yen read 1t. 

Well tbat•a 'lrbat it ia - 1200 a .oath - apeod it 1d. tbill the .mth in 1Dieb 1 t 1s paid and the .auq 11 to be railed b7 aales tax. Oio1c1nall7 1t wu to be ra1ae4 but then thaT coM to think ot that. So 1t1 a Tery brief. It baa a Y1rtaal 
.~ojty - ID7bo4.7 OlD un48l'lltau4 1t, lmt thq cUlt aDderataD4 the conraaent pla - 1t1 • too 0011PUcate4. 

t .... Well then I oucht to be able to WlderataDA 
it. 

Yea. Well I Mill 1t1 a aillple - S!Qle aa a word. 
I MaD 10U doa't think of the thiDI &artnc 8D7 
uaaald.c or ttnano1al upeot - aillple. llllt ,_ 
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... Wbat 1t 18. It1 a prepoateroua. Sn• 111111oa 
people pel'SOIUI 8& Je&l'l ot qe and OTel' aDd JOQ 
.Utipq tbat bf Moo a IIODth and ..Ut1pl7 tbat 
bf 12 &D4 :rou Me whee :rou oo- out &114 ot oourae 
the theo1'7 ia that they're rotna to apead it aa4 
tha't apeDdinc ukea 1t 110re dUticult - God knows tor wbat. 

Well thank 7ou ••JT cch. I•n call hu up now 
an4 aee what I can do. 

I think it'a alricbt. You can aend ao.ebod7 Wllo 
can cSe.ollah it 1n ten llinutea. There'• noth1Dr 
really t o it, except it WVD't do. .Alricht ~. 

!hank you. 

Februar7 27, 1986. 
lredneadaJ. 
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Joe 
Robinson a 

B.II.Jr& 

B.II.Jr: 

R& 

B.Jf.Jr: 

R1 

H.II.Jr: 

R: 

B.II.Jr: 

R& 

R.II.Jr: 

Rc 

R.K.Jrz 

R .K.Jr I 

Rl 

Ia 

B.II.Jra 

I& 

•no -Joe? 

Yu. 

'!'bis is BIIDJ'7. 

11ho? 

Henry lforgentbau, Jr. 

Yea Ben1'3'. 
w 

420 

I'•• just been talking to Oliphant and Opper about 
ldlat we were. suppose<! to do as a result ot that 
Metiag at the White Bouse Frida:I at 5&250. Jcnr 
there seeaa to be considerable aunderateDdinl 
as to What was or was not to be done but I reae11ber 
that the President a&ked you to interest youraelt 
1D it. 

Yea. 

And this is not tor repetition, see? 

Yea. 
But that la.,rWbo was there- Foley- told Opper~ 
wq la117er, that the a1rmte that Joe Robinson 
wante<l the rue, hlle'd aeDd it on the hill. 

tea. 

low our understandiag was that J ~! and I were to 
... lt and particulerl7 the President before it 
went on the hill. Hello? 

Yea. 

Wasn't that your 1111deratand1nc? 

!bat'• perfectly O.K. eo far ae - res - you IO• 

la Jill 1D town? 

Yea. 

•t u doeD't want to see itf 

aat'• tUtt 
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R1 

B.II.Jrl 

Rl 

B.M.Jrt 

R: 

H.II.Jr a 

H.II.Jrt 

R1 

H.K.Jra 

Rl 

H .II.Jrl 

11 

H.II.Jrt 

R1 

H.II.Jra 

R1 

B.II.Jrc 

Rt 

III • .Tra 

Rt 

421 
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Ia doean•t want to. 

Ob DO • . 

Well I th1Dlt 1t 7011 ooul4 4o t'bio. I don 1 t 
th1Dlt that oucht to ao up on the hill oerta1DlJ' 
before FridaJ', aee? 

rea. 

So that the Prea1dent will have a chance to aee 
it, U he want• to. 

Well 1a be to ... that qa1D? 

I don't mow. 
llo I didn't un4eratand that be wanted to aee it 
again. 

We~ ol Man !rom a preY1oua Met inc. 

Yea, J'OU aee, because that waa completed that ni&ht. 

Waa it? 

Sure. Be aaw all he wanted. 

Well I didn't understand that. 

r ... 
Well let .. aalt 7ou thia po1Dtblanlt queat1on. 
WboN 'ob wu 1t to pro4uoe the loat letter? 

Well that will be taken care or troa th1a en4. 

!Jaat'• Wbat I t'boalrt. It nan't up w the 
be&RJ7• 

lo. 
Well DDW J'OU ... t'bq - :rolq' a llr1Dt1~ preanre 
- .. w prodale thoH pboto~tata ana I .... ..Uta' De' 
lt waan't up to ua. 

A a)le1ate}7 DO'• 

....... 1 ... .,.noot. 
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H.K.Jrr 

R: 

H.K.Jrz 

Rt 

B.K.JrL 

R1 

H.K.Jrr 

Rt 
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Rt 
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I 111MD lt ia't up to ~· 

'baa be aot to do rl tb th&tt 111 1D 
I lot to handle 11 bl'f OWD - bello 

.Bello·. 

1ll Jle's aot to handle 11 his oWD part or thia 
tb'"l• 

Wel.l be 1n't bandunc 1t the ft7 they aid at aU. 
!lley're tJTiJII to uke. ua produce that ID4 I'n jut 
bad Oppv aD4 Oliphant 1D ..,. otfice ID4 I jut -wr -.orr 11 prett7 &oo4 and they· aq OD the ·letb 
at Jann•rr the Post ottloe/baathe v1tteD letter 

..t 
aliA! tb.,. would pl'Ocluce the or1a1na1. We wouldn't 
produce tboae pbotoatats at all. Bellof 

You aee-

In't that rS.bU 

Yea. 111 1D the world that he has to 4'o 11 to aeDd 
!IJ.~e record ot that particular depart.ent, that'• 

Yea, that'• r1abt. 

A.4 the with re•rot to &IQ"thlnc that 10U .-:r 
nDt to abow, tba coaea latv. 

lilt tboae pbotoatata - 1 t' I DOt up to ua. 

Jrot at aU. 

Bat also to obeok ., --1'1 they aa1d that Peoplu 
*01114 aunr that letter aliA! ananr Olada • -.•t that tbe 14•7 

ft1i be ••t' be prepared to do that. 

ni tila&t'• 1'1111'· 
Dt-~ · we nDted to t1Ja4 oat 'llbat he 414 u a 
urn ot tllat •••n······ 

.&a \W. a.t-U.ae ot how t:be lnter GaM to 'be •sl r•tt .. aa that .., to t:be Poat ott1oe or to ..t 
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R& 

I.KJr' 
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Ra 
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H.K.Jra 

B.II..J ra 

Ra 
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Ra 
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r .. - that'• up to the other people. 

Up to llbo? 

lot to 70U· 

1rp to u. 

lal to 70U· 

Wot to u. 

lot to 70U· 

IJot to u. '!bat' I wha~ .I thouaht. Well Polfl)'' I 
either cot a Ye1'7 tr1clc7 .-o17 or a Ye1'7 careleaa 
-..G1'7· . 

rea. Well th11 utter waa lett 1n 1111 h&ll4a. Ot 
ooal'le the point 11 that t~ went oat 1n 114Tanoe. 

lo Poley ata7ed till the last minute. 

Oh 414 he? 
• • 
Yea. 

Well I aat aee hia then. 

•• Pol., ataye4 until the last 111nnte. 

See? 

rea. 

Be beard ..,&1'7thilll - he atqe4 beh1""• ... 
.>6e. 

_. l•a wu• ,_ tbel'e'• qaite a "'•P~ ... eat'• ea17 fer 701&, .. , .... 
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a •• .J'ra 

Ra 

a ••• .rra 

Rl 

H.M • .Tr& 

R1 

B .II.Jra 

Ra 

R.Jf.J'ra 

Rl 

B.K.Jra 

Ra 

B.K.Jra 

Ra 

H.lf.J'ra 

I 

4!4 
-I-

Y••· wan Iru aet bu7 aa thla t~~s.~~r. 

Will 1011 .Toot 

You ~tOilllo 

•ow 'lbat l'a hlHn' 7011 ia abaolutel7 betcce 
the two of ua. 

Yea. 

Ban 7011 cot ao .. bocl7 on JOV nrct 

Well ita ah ah -

Al:l>ieht Let • kDow toaol'l'OW, 111U 10111 

You betcba. 

Bee? 

Al:l>ieht. 

.&nd 7ft•re the ODl7 peraon I'• h&T1q this 
conTeraat1on with. 

o.:s:. 
• 

' 

• 

Pebrau7 ., 1116. 
'flleadq. 

• 

# 

r 
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s.K..Tra 

Robin.CIIU 

B.K • .Jra 

Ba 

R.K • .Jra 

Rz 

R.K • .Jra 

Bz 

a ••• .Jra 

Rr 

B.K.Jra 

Rz 

H ••• Jra 

Ra 

R .... Jra 

Rz 

B ••• .Tra 

Ba 

B.K..Tra 

lh 

B .. ..Jra 

ia 

•no -hello Bta17. 

•no Joe. 

~errthlDI 1a O.E. 
llbat doea that __ , 

425 . 

Well I Mtlll tbat nft'7thizll 1a ...U, &1"111 
ao~t.o •b•l•• 
~. ... 
._ 11 tbe tbilll 1011:11 up em tbe blllt 

.. 11 I tblldt tbat the 1tataeot will be reaq 
tonilbt. wt the Pree14at 111ll wut to ... 1 t 
tbe tint tbizll 1D the IIOl'DiJII. 

I lee. YOQ aean the I cke• 1tat~t. 

•o DO I •an the otber one. 

Ob tbe other one. 

Ye•• 
1'1De. 

Aa4 1t1 Tel')' 1aportant, troa rq point or Tin, 
to Me tbat tb&t atateMBt 1ets up tlrat. 

Ob 1011 •m our attual tr1eod'• 1tat..eot. 

What'• thatt 

the ~arl.,- atattMDtt 

see. 
tut tbat leta 11p tll'ltf 

tut pee tun, Td• 

1reU rw'r• ... illl that tbat dou 10 tlrn ~ 

a J'M JOG ltet I Wllred with lllttb' ot tba otu. ,..u.-. 
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B.L.Jra 

Ra 

B.XJre 

Ra 

B.X..Jra 

Ra 

B.ll..Jra 

Ra 

-·-
r ... I taatalr eo. 

I t;hSnJr ao, J0V baobea "UM1l;r G'Oo 

••t al~·· lilt it -· l'icll.t :r••••rclq .., • .,. 
Y••· 
Well ttaanJra Joe. 

• 
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J'ebnau-1 2f • lii3G. 

Tbe .__UYe ec-1._ .. ot tbe 0,.. 11an1n c-it ... ~ 

lederal Reaer.e OO.eraors .. t wtth the Seoretar, of tba Tresaurr 

1n "tis orrtoe at 11100 I..M. Those preaeat •rea 

Henry Uorgeatheu. lr. Secretary or the !reaeur.r. 

Marriner S . Bcclea, Gowernor ot the Pe4eral ReaerYe Board• 

~ .~ . Paddock• Deputy GoYernor, Federal ReserYe Bank or Boa&on, 

George L. Harrison, GoYernor, Federal Resene Bank ot lfew York, 

lf.R. Burgess. Deputy CoYernor, l"ederal !lesene Bank of New York, 

0.1. Seay, Gowernor,?ederal Reeerve Bank or Richmond, 

G.J. SchaDBr, Gowernor, ~ederal Reserve Bank or Chicago, 

T. Ja r reraon Coolidge, Undersecretary or the Treasury, 

O.W. Bell, Commi as1oner or Account& & Deposita, 

Geor ge c . Haaa, Director o r Reaearch and Statiatioa, 

C. B. Uphaa. 

Before taking up the current f i nancing , Mr. Coolidge mentioned 

that the Treasury is behind some $50,000 ,006 in its program ot iaau• 

ing s i l ver certificates and stated that we are planning to ,rint 

~50 ,000,000 $10 allver certiricates. 

Ur. Uorgenthau said that the progress or the prot ram waa being 

obecll:ad on the Hill and it had been alleged that the rederal ReaerYe 

B3nks were holding up the prograa, which, ot course, 1a not the caae. 

He said that .. were del~d eo-what by the tact that there were 

som.e .,7000 000,000 t1 a1lver oertirtcatas lett ewer tl'OII the preTi~ 

.\dminlstrattoa. 

Governor Harrison aaked wbat the law is With raspeot to tbe 

issuance ot silver certiticstea. 

0 Vr. lforpatbau replieC tbat tiM Treasury baa to ..._ til• 

Regraded Unclassified 



0 

428 
Silver Pl&robaH Mt. & aplatDet 'hat tUN WU. PDtl.-1118 

agreeaat 1D ezlatonoo wUb. Use NHrTo bUb ta.t anl7 

J50 , 000 ,000 t10 4onoainattoaa would be taauet an4 tt ta now 

the desire to lnoreaH tbat. Tlloro was no obJootioa. 

Kr. Cool1d£e aloo aentione4 WBabT Bonda~ publio1t7 &D4 

it was agreed that ciroularo would be Hot t o tho roserTe banka 

wi th the suggestion t~at they wrtto to aembor banka and non­

member banks tn their distrtots ottortns to supply as many 

ciro~lars and adYerttsine po»tera as aight be desired. 

Mr . Cool idge r eferred to the plan or issuing a 5 year nota 

tn exchaneo tor the $528, 000 , 000 or notes r.~h mature Maroh l~tb 

and R bond tor the $1,800 ,000 ,000 or bonds wbbh are called tor 

.. pr1l 15th, the announcement to be made on Monday next . 

Mr. Durgass indicated that there would be no great ditticultT 

in such a pr oeram. It will mean some switching around and will 

probably push the note mar ket up and the bond market down . The 

dealers , he said , are about $17~ ,000 ,000 long and t heir short 

·posi t ion is alaost nil. 

Kr. Coolidge expressed the opinion that the market is getttnc 

near the high point and ho th inks the ttnancin( may brfn£ a drop. 

Tha ?Osition ot CoYernmedB to technically weak. The tnYeataent 

market generally to atrong and going up. 

Reterenoo wao aada' to tho aurrant yield on tho Yarioua 

~reaaury iaouoa and Mr. Coolidge oxpraoaod the opinion that oo 

far aa notoo ara conoorned wo aight ooll a 1-~/8 or 1•3/ 6. Rta 

hunob • •• tor a 6 year nota at 1-3/ 6. lilt aatd ouch a note a i ght 

~ coma to a preatua u4 then u aight look •• tt we ooald b.oYO 

gottea away wttb 1•6/8. .. tbouglat tllo ra&oa o11Cht to 'M •ll~et 
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t ? a obnop atMr a tiDal tallr WI. tb 4•lon oa Prt4at. 

Mr. BarrliiOil Mit tllat: t:he Wliolo 81tuaUoa lo tull ot 

complextt1ea aD4 it la ~poaaiblo to appraiae the tuturo. wo 

said th~t be bed boea wrong tor a long time. Be had DeYor .thoueht 

thot the Treasui'J, with a oons tant det1o1t and w1tb bo balano1qr 

or t lte budget 1D proapen aDd tr1 tb gold ~lag 1D, could Oai'I'J' 

on as it has do••• Be aald the market: 1a subleot to art1t1oiall­

ttes and hard. to appra1ae. At the moment the bi ggest roroe 1a . 

preasure on the banks t o do something with their unused funds. 

Mr. Eccles as~ed bow it oould be accounted ror that in all 

other countries too th& cost or Oovernsent rtnanctng had beea 

reduced. 

Wr. Burgess i nterposed that ther e were idle funds everywhere 

C. ju3 t as there were in the United States. 

Mr . Harrison said that the chief influence .here and abroad 

i s the accumulation ot ehort time funds and bank reserves. It 

i s O.K. he said so long aa that is the onl y pressure, but if there 

is a scare or anything goes wrong there ia always the risk that: 

the trftnd may go into reverse. 

Mr. Norgentbau aald that he agreed with that and had beea 

~wore or it all alone. 

Mr. Harrison asked it it might not be that we wo~ all be 

happier tr vovernment bond quotations ware on a lowar beals. 

Wr . Morgent!lau aai4 that tor that reaaoa tt wOQJ.d be wall 

not to eat out too .uoh ot the 6 or I aonth paper but to keep 

that ror neoeaait~ it it ariMa. 

t' Mr. Bantaoa .. 14 w ban .110 ~oUoal. alternaun tol' thia 

rtnonctnc wt: looktns t~ t:o ,_.. ua latel' Oil a. .,...... 
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wbat the Fedel'81 .... ,. ,s~- or t!w Tftanry oa do \o briq 

on a more heal tby boll4 ..rket u• l ee a d&Jl8er of pw1cture • 

. .r . ~:orpatllau aeke<! hoe ona oould laloe that lt na aot 

heal thy now, t o whiob -.. Harrison replied that there n e more 

and more talk about ~e poeU1on of the Go•ernaent bond aarlcet. 

Mr. Morgenthau referred to the disparity in the ettuat1oa 

at the t ime he came to the rreaeury and the present, saying 

that a t the earlier date we had t o pay 2-1/27- for l3 mont h paper 

and that now, we are f loating 9 month billa tor l/6t h or 1~. 

;:.r. Coolidge referred t o t he proportion or GoYel"lJIMilta held 

by banks · and said tha t there ne a e1D8ller percentage in December 

than i n June. 

:·r. Schaller !.nquired if t he sentiment was t he same the 

~ country over or tr i t were not possible that t he Government bond 

marke t ts str ictly a New vork ~tty mar ket , to which ~r . Coolidge 

replied that in h i e opinion t here was a real countr y mar ket on 

all bonds. 

r. 3nrr1eon said t hat be bad no intent ion or sounding an 

ala~ or being areumentati ve but be t hought i t might be belptul 

t o ex,l ore the realm or rancy even and added that maybe the quo­

tat ions are not t oo h1Fh• Re said that he had reason to suspect 

t ha t they were pretty b1gh. ~ev ere es high es t hey haYe ftYer 

been in the face or the ~1@geet de t1c it we have ever bad . rr 
exceso reser.ee are withdrawn t he l argest sustaining taotor wil l 

be eliminated. 

~. Coolidge made t he poi nt t hat private 11(U14ation has 

• been in exa .. a or enncml1D&rJ OO..J'IIMnt borrowtac. 

" r. Harrtaoa aal• tJiat lle cow• on tile principle that llllea 
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si tuation wlth P20f1t, to Wbleh -.. Bar•teon replied tt ... 
not co•parable to oaa owa. 

• 
ll.r. Coal14p 1atel'p0ae4 to aar that the 1•e41ate p~bl• 

is the rate on the 5 rear note. 

l'r. Morgenthau aa14 that. he would llke to t17 tor 1•5/8 

and aqueeae the market 1! neoeasary. 

Mr. Burpee aald that that n e a poseitll.e rate but he 
thourht i t open t o question . 

lo:r. Coolidge aald that the abort time bond market soared 

hi:n and that the 5 Y"'&r note might help the bond marke t. He 

said we wlll get 1·5/e t r ,e think we oan. 

Turni ng to the bonds , ~. Coolt~te pointed out that there 

1& only ~1 ,000 , 000 ,000 which 1e neither due nor callable bf l i47- -

12 year s henoe. !here 1a not much knowledge as t o what rate a 

lonrer bond would go tor. He would like t o see some in the mar­

ket . ~e might aell either a 8-3/6 abort term or a 2-7/ 8 l one 

ter:n. He suggested t or the pu.rposea or dlaousslon a 80-25 year 

b"nd a t 2-7/6. 

~r. Harrison agreed that the rate n e important actuallr 

and politically. He would like t o aee t he rate under 3 whate.ar 

the mo. tur1 t y. He au @Rested that .. see how tar,. we cu go on 

matur i ty at 8-3/4 or 2-7/6. 

r.:r. lcctlea aa14 that he lllrea 8-J./6 wltll -turtt7 whatewer 
it muet be. 

0 Kr. llaftlaaa •1 aal tbd t1aa1 .. HUt~ "JMiallJ' tt • 

big conYeraloa Ia ..,. a ot late. 
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Qo ... ~ Mill .._ .. be tblua t• ta t • n•t to ...... ,, 
• now an4 eztnd tbe •tuttt .. late~". 

~. coouac. aat4 that he thtnu u 1a 11aJ10rtant to get e 

lon~ term bond ln tbe market •• •Qlokly •• poaetble. 

Mr. Morptnthau ~seated tbat " taUor our BIIU to 'he 
2- 3/4 rate. 

Mr. Ball said that on the basta ot preeent rtelda 2-3/4 would 

t hroe the ~tur1ty r18bt 1n the middle or present matur1t1aa--
about 12 years henae. 

Mr. Coolidge made the point that a l ong te~ bond would be 
taken by othor than banks --a dest~ble thing. 

::r . Burgess thought a 2-7/8 would be likely to stand up ln 
the mar ket better than a 2-3/4 . 

~r. Coolidge said if the maturity ware out beyond laG' at 
2-7/8 he woul~ prerer that rate. 

Mr. Harrison suggested that 9-3/4 was not possible on a 
refunding. 

" r. Burgess thought the raarket would be more reoepth'e to 

a 2- 7/8 l one term and suggested either a 2-3/4 lG-15 or a 2-7/8 
for 20-25. 

Mr. Eooles suggested a 8~/4 for 15-80 years to wh1ob r&. 

BurGess and ur; Cool1d@8 b~h aatd no. 

ilr. !oolea said that he d14 not like roro1ng holders into 

a long term bond wben there ta a budgetary 4et1oit. ! t la 

al r ight it' the arot tllkM .U. kt don't toroe u. 
J.lr. CooUGce M.l6 the. tbe ezta.Snc Mt1o1t. Mkaa 1t all 

0 the rnora 1aportut to u.. beel•:r .. tllftu .. ad z zzae tut 
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Ill'. .. II• •tt tht Sf' f'OQ Jlaye a 10118 'bolll J'OII pq te 

It, to wllilll Ill'. CooUtge Npl1~ tbat 8-'t/8 ftl JDt •oil fit a 
pr 1oe. 

Ill'. Sobal.er -~~~ tbat he Yoto41 tor a 15-! 5 :rear at !•f/8 

and ~dded that the laat te~ -.re aot ao sood oat la hie 

country. Aa he phraae41 it, the people 1n the middle •eat are 

bangir.g ott the lone s turr--both the banta and private tn••••­

ors . The gold decision d1dn•t help, he ·seid. 

Kr. Paddoelr. said t!Sat the market up his ny na l ook1nc 
tor · a lont ters bon41. 

Kr . Harrison said fhe7 are ready tor a lone bond la 

New York,that the 5 year spread l a o.x. and that we should so 
as tar as we caa on ma~ur1t1ea. 

Ill'. Seay aa1d he Yoted tor a 2G-25 year bond not UDder 
2-7/8. 

Mr. Koolea aatd, Ia apeating tor the interest o f the banta 

he W;:Juld suggest a 2G-U :pear boad at 2-7/8 and tla t speak1DC 

tn the tatereat ot the Goveraaent he would Yote tor a lO•llt 

,ear bond at 2-3/• or a 15-25 :peu bond at 2-7 /a. lie th1nlr.a 

very ohoap .oney ia possible 1n 15 ;v.ara. 

Mr. Bell said that he t hought the 10 year spread ... alao 

1n the interest or the banta. 

Kr. Burs••• . aaf.4 that in t .he lo .. raa tile 10 year apreac 

was lea. attnett••· Be thousht risht no• a 115•85 year bond 

woul~ eo aa well .. a ao-ae. 
11r. Ooolttge edt tllat tile at.,... age to the CoYe.-at 111 

a 2G-! S J"'ar line s1 tllat .. trill 1111oe the lone teN pelt. 

• 
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;.. aooa aa tb• -..& ie 811oae ,. tt Ia tfp~ oa tbe baata of 

the calla4 .. , • ....,zol- • a••• wtua tlilnlca preteUSq to._. 
a o4lled bo .. AD1 .. Wlll get a better 41atribut1a. With a 
5 year ap:read. 

Ill'. lforgeDthaa aua tbat a 15-U .wtll aell better no~ thea 
a 20-25. 

Kr. HarriaoD said we will get a better market appraf.&aJ. 
and a better distribution With a ao-as .• 

Ill' . Bell aaked how a ~WOUld 80• 
llr. Coolidge said he would like to do it liut 1a srratd. 
Kr. Korgenthau said he would like a 10 year spread 4D4 

t hinb a 20-30 7ear bond lro~lld be perreot . 

Kr. Harrtsoa said that he would like to add a word •• to 

~ procedure. In the iDteres t or the Treawury be seea a growl~ 

risk in tbe development or a rized praottoe by whioh Mr. CoolidFe 

visi ts New York and disouaaea with bankera and dealer• th.re the 

details or rtnanc1Jla. Sooaer or later Conereaa will oaaplata. 

He said that either Mr. Coolidge ahould go t o two or three or 

ro••r pointe ror bia diacuaaion or there abould be a retlll'n to lbe 

syataa ot aaking tbe ... bara or the Bxeoutive Comaittee to 

bring t o •aabtngtoa tbe eonoeaaua ot opinion in their 41atrtota 
and report. 

llr. Morgentbau said that he understood the .embers preaent 

did bring that oonoensua aa4 had uanvaased the banker• and 

dealers in their dlatriota. 

llr. Sob~~· that he tollond tbat praetiae. 

llr. Rarrtao11 thoucbt if .... , ..,.. tbe p:roeedue folla.et 

• 
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lb'. llo~n\luna uat tt aQ or1t1o1ea bad beea lleel"d to 

whioll Mr. Bur .. oo replied that there had been ea.. market 
orit1o1-. 

Mr. Jtar~ooa A14 It no not worth the rtok and lihUe 1t 

had boon nooooo~y at rtrat tor Mr. Coolid~e to beoo .. aoqualntot 

with GOYeramant dealers , the praot1oo should be abandonod now. 

He said that be tho1J8ht 1t would be a 81'es t lllistsko tor lb'. 

Cool146o to so up l"riday-tllat a nak or two betore tba ottartnc 

ia alright but not the day betore. 

Mr. Coolidge satd that he thought it wo1ld be Just as 

ditti oult to eet reaerYa banks opinion in advance as it l s to 

g ive 1t to o thera. 

Jlr, lforgentbsu asked ldlat ll:l'. Burgess would do between now 
and l"rtda7. 

Kr. Burgess explained that he used to talk to dealers or 

r ather let thea talk to bla, but tbat now be does laaa ot 1t. 

~. lforgenthau said that it this 5 yaar note goes he plano 

to sell ~OQSDO,OOO a weak at auotion and tlllt be bopos to 1Doroua 

the bill -turt Ues to 13 1110ntha 111 6 nako • ualng those too 

devtoea until retundtng ls out ot t he way, 
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... Pal'l~ called 'llP B ••• Jr. Gel told b1JI 
that be bad tr1ecl all an'!l1llc to aM the Pru1cleat ~ •O. 
hill tbe le\Mr wbicb be wu aed'"l 'llp OD the b1ll (a 1-"er 
upla1nt'W '11117 be W 1d. tluJrnD the letter 'llla1cb be ._t 
to the SeOI'etar)' of the 1'reuar7 Oil the ·- ron Po8t o.tttce). !be Prea1clat l'.taaecl to ... b1JI aDcl Mr. Pulq wa quite 
upaet about 1t. · 

!he Prn1clat ls 101Dc to Mite a .n.etoae em 
hi a purchue of a · Bab,- Boa4 to.,l"'''W at lQaaG au4 Mr. IIDI'­
IODtha au&leatecl that Jlr. hl'lq tau a4Tata,e ot tbia · 
opportun1't7 au4 allow 1t to h1a the. Ill'. llorgathau felt 
that it wa Yert unfair tor the President not to aee Parley 
and help h1a out. 

llr. llorgenthau HDt tor Ill'. Dollar or the 
Doll&l' Line because or the conatant reports that we are 
getting that the Doll&l' Line 11 brlngiJI& 1D opiu. on all 
ot thes.r ships. llr. Jlorgenthau tnl.a that thOT could atop 
this situation it thOT aade an effort to and told h1a that 
the Canadian Ste ... hip Co.,anr waa able to accoapliah it. 

llr. Dollar said that be wanted to do OYOr"fthinl 
he poaaibl.T could but it 1fU a YOl'J' bad lituation and he 
said unless the gOYernaent co-operated he could not d" a 
thing. llr. Jlorgentbau then suggested that n ua1gn Uaree 
or tour aen to traYel back and torth on the Y&l'ioaa ahipa 
and llr. Doll&l' acreecl that it would help to check tbla atutt 
troa being loaded on their ships. 

· llr. llorgenthau called llr. Anal1JI&er and asked 
him Whether be thought there was &DT ob~ection to our usilo-
1ng our people and llr. Ansl1nger said that he did not see 
&DT ob~ection. 

11r. Jlorsanthau then turned llr. Dollu OYer to 
llr. OraYea. llr. Anal1Dger and Ill'. 11oRe7Dolda an4 ukecl th• 
to work out a plan wbicb would clean 'llp thU a1tuat10D. Be 
told llr. Dollar tbat be wanted to be ras.r bat that he .. 
coilll to be llbal'cl boU .. •. 

Mr. Prince ~ 1n to He Ill'. llol'IODthau ad 
tolcl hill that Ill'. B&l'l'ia and Pathw C:OU,bliD baYO aepuatecl 
OD tbelr -•t&I'T 1deu. 
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llr'. Prince tbc wnt OD to tell llr. IIDI'IeDthau 
that1 with the exoept1on or the Seoret&1'7 ot the !l'eUUT, 
the cabinet lk-abera were not worlt1Jic witb their Prea14ent. 
Bach na wor~ for bluelt, that the Pru14at•a Molt 
fr1ada were cleaen1q 1a1a, tbat Senators bow the 4Uaent1on 
tbat 1a 101111 - 1n tbe nnou clepartaenta me that tbe 
Prea14•t 1a DOt contro111nc h1a Cah1Det. 

Be alao told b1a that Jeaae Jonea wanta the 
a1 tnation 1D 19&8 tor Prea14ent and tbat he 11 plaJinl 
w1 th the b1c 110De7 group and 1a worldng 1n oppoa1 tiOD to 
the Prea14ent. 

Prlnoe•a oonYeraation na a Yer,. depreaa1Jll one 
md BL.Tr. told h1ll tbat the President haa DOt dr&'IID h1a 
gun nor haa he tired a a1ncle allot. 
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This 11orning Chief lloran told 11e about cbancinl 
J'errts and two other 11en and also about the drinkinl or the 
Secret Service aen. I told the Chief that I had known thia 

thin& tor so11e ti.lle. I could not talk about it. 'fbe Chief 
is goina to cet out a written order to the field aen and a 
Terbal orde.r to the 11en at the White lbuae that no aan 1n 
Secret SerTice can take a drink whUe he is on duty. The 
nrbal order to tbe 'fbite Houae rill be to tbe etrect that the 
11en who are assicnec! to the President and 1t they can 1 t liTe up 
to that we rill g1Te tbelll so111e other asa1gnaent. The Preaic!ent 
is ver:y nervous at this time. Chief lloran said lbat he wa1 Tery 
sorr:y he did not brin& this to my attention before. Be apolocized 
protuael7 and said he did not do it because he tho\llht he could 
take care or the matter hi.llselt. Be said 111 know I baTe !allen 
down". 

I sent tor Colonel Starllnc and put the whole 
thing up to h1.11. Be said be Ullderstooc! ~uat what I wanted. I 
told bill "'11'7 eapbatieall7 a aan could not take care or the 
President and be under the intluence ot liquor. I also told 
Colonel Starllna that 1t &JI1'0ne or hie 11en broke the rule and 
waa tired e't'en the President of the United State1 could not 
aek 11e to take h1.ll back. 
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Well now What' a the sood nent 

Well we're all aet. 

Good. 

I thouabt now - we Juat had luch tocether, the 
GoYernor and I and t•Te tallted with a nwaber 
ot people an4 we 1ncl1ne toward the 20-1!15 )'aare, 
on th1a baeia. I Juat talked with the rreuurer 
ot one ot the bJ.& tnaurance collpiJliea. Th.,. 
Tar)' •oh prater 20-H )'e&ra. 

I .... 

And he .. .,.. that the imeator pretera it. I think 
the 1nTaator OUiht to and doea prater that. Th•e 
are tellowe at the banJte wbo would prater the other, 
at leaat temporarily but the new idea that occurred 
to me on it - not the new idea - the one •• oucht 
to consider, which is the question of eettinl a 
precedent - lllhat J'OU do on thia iaaue rather Mta 
a precedent tor 'tlbat 7ou will do on further loac­
tiae t1nano1nc. 

W•ll ot course lbaJ'1nc the Wilson ad•1 ni etrat1011 
th11 had a 15 year call. 

I lmow th.,. did but the .ore recent one waa a t1Te 
)'ear call. 

Well that • a a :Repabl1can intlueace. 

(LaQihter) 

You can't lin that down ,-ou mow. 
Bow abollt a 2o-ao. 

1'4 be a little atraid ot that at tbat rate, Jett. 

!bat'• omt ot tbe qmeet1oa. 

Well let 1t ride, llat w lun tonr4 tU 10-11 ... 
Well wtre IOiDC OTII' to eee the Prea14c\e 
U he N14 11-11 70Q waaldD't. aq the7 ...,,.,, pt 

Regraded Unclassified 



B1 

B.M.Jra 

B1 

B.K.Jr: 

B.K.Jr1 

Ba 

B.II.Jrl 

B1 

B.III.Jra 

Ba 

III • .Jra 

Ba 

B.II • .Jr& 

Bt 

Ot 

Bt 

Ct 

Bt 

Ca 

-I-

Ob =• eithw ODe will go. 

B1 ther oDe will go. 
• 

It1a Juat a question of 'llbich group 7ou W&Dt 
to •• 'tlo~ • 

Well DOW Wl:lich group would be the l&-.115? 

'!'hat rill be the banlta. 

IID4 tbe 20-215! 

!bat will be i.DYeatora. 

Well tbat•a fellow I want to reach. 

Well I ahoul4 think so, 1••· 
I want to reaab the 1nYestor. 

Yes. 

That'll be 20-2157 

'!'hat•• r11ht. 

Well oD the DOte - JOU ca•t ulte 1t 1 1/2t 

lo 1 15/8'• 1a u low u 7ou can go. tbat•a 
outt1Jic it thin llut 70il ca. 4o tbat beoaae 
70Q1re CrowdiDC tbat urltet. 

I aee. low tbe Mrltet rilht DOW ha8 beeD fair~ 
ateed7, baa.'t it. 

'!'he .rut baa bee Ytt'T~, atr0111 th1a 801'D1DC. 

Bow are 7ou heel.S on tbe a 1/8 .,_7Hl' notea to.ASJ'f 

It wu 1tl tb1a 80I'D1111· 

w. 
- ~· lOa ... 1/1'• ia too tb1D Oil tbat. 
~ J.l pointa lNit .. a 8•rt-=- ae...a 
D •tu it "1'7 tla1D 11ba 70'1 o~e it to tiM ' ... 
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Yea it doea but the ..rut 
411'terct ~ ot thilll. 

ila 

AD4 tho .. boD4e will .,.,e up on this t1nanc1111. 

Yea. 

They'll go below ~ I cueee. 

Well they aay co down a 11 ttle. 

Yea. 

~t I th1nlt the note will probably aell to 
pJ'-.iua. I think this financing 1a boUDd to 
torca your short aarket up and that's the baaia 
on which I 1a prepared to recoa and that. 

Yea. 

Well Jett and I'll go OTer and see the Praaidct 
aD4 he' 11 ooae back and tell you what' • decided 
bQt l'Te got to stay tor Cabinet. 

AlriCht air. 

~t it the 20-26 goes to the 1nTeator, I'd rather 
haTe it go there. 

Wall that's the thilll we•re cater1111 tor the 
imeetor. 

Yes we want to get &WIT tr011 the benka. Br the 
way, we're catting good reports trOll all OTU' the 
country on the Baby llonda. 

Oh that' • tina. 

Yes I · just cot U. T. Chariot on that tlour. 

OOTernor Barril on' • Secretary boucbt the til' at 
ODe 1n Kaw York. 

Clb 414 abe? 

Wall the tirat one at ooe ot the Poat Oft1cea 
IDTfi&Y• 

hU 1D Dnro1 t 1D the tirat two houra th• eol4 
tuo,ooo. oo woMb. 
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Ia that 10' that'• tine. 

Well •• IIQ - . 1 thlrak 1t1 a 101lll to '10 well. 

Yes. 

Thank you. 

Alricht. 

J~t will call you when he coaes back. 

Very aoo4. 

Thank you. 
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z~·· coinl to tr7 to l.Uten 1Dlleaa 1t cute 
dcnm the power Oft the telephone. 

Yea. .llricht. 

Bow U'e th1nce C0111C to-day Oil the bond u.rketf 

Well now trarutt!& l'n beaD ha'f1DC a ... t1nc all 
.,~'DiD~ Oft 1111 v.at."'1.al loan that we cot 1nto • 
••• OD and I ba'feo t ~ cot 1 t bet ore •. 

Well let .. n1tch to B~arceaa thao. 

lhatt 

Can I be aw1tche4 to Burceaat 

Yea aure. 

Well I w1ah you would cet 1n on 1t because we'"• 
cot to make up our a1nd within the next hour. 

Alrlcht well I' 11 cat 1n on 1 t richt now beoav.ae 
I 1n just f1niabe4 rq meetinc. 

Well let •e ha'fe rq n1tch to Burs••• and will 
rou talk to him and cal.i me back? 

I'll talk to him and I'll call you back avwaT• 

Rieht. 

Wow 1n the meant1~~e, I'll aw1tch :rou oYer to hill. 
He'll &1'f8 TOll a1ch better. I 1.,. cot tbe tt.cv.rea 
here but I hnao1t been tal!dnc to &~~10ft• ao I 
won't know aa soh aa be would. 

Richt. 

Wait a JII1Dute. 

Bello. 

Yea. 

OooUd&e and I are on tho Uoe tocether. 

Yu • 

Well 011 the t1n h1mclre4 Jlillioo colliDC clue, 
11bat do you th1Dk " can dot 

~. lll4 5/8'•· 
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1 &/8'•· 

I han 11lent7 ot llllt that' a Clll the 
uauaptlon that JOU otter a 
The effect ot that 1a soinc to depre .. fOUl' 
boDc1 Mrket and to raise ,-our note Mrket. 

Depreaa Jour bond market. 

Yea, beeauae JOU aee there ere a lot ot hold era 
abroad who are holcUnc 
wbo ue soins to sell and t17 to bu7 aoaethinc 
abort. 

Tbq1 re sotnc to t17 to bu7 aOMthinc abort? 

Yea. Tbat wiU put Jour note IIIU'ket up and ,-our 
bond aultet down. 

Well how can JOU atop that? 

Well it's a •uestion Whether you want to stop it. 

Let's say I wanted t6 put the lone-time market 
upwarda. 

Well tbe -7 to do that 1a to sin your bonclholclera 
a choice between the bond and the note and then 
Just aalte the bond iaaue Yel'f thin - Mke the note 
laaue T81'1 thin ao tb&t thq ~ be t .. pted to 
so into the bond. In that _,. your 1a 
peranent and Jour bond IIIU'ket would so up, I th1Jilt, 
llllt you woul4111 t aell IIWl7 bonds. 

Well could you .ake 1t an,- tbinDer than l &/8'af 
. 

•o tb&t'a u thin aa JOU could so, llllt 10'1 could 
4o that eD4 70U could let the 'boudbolclera decide 
e.tller thq wanted to so into the 'bond or tbe 

-'•· 
lbat'a fOUl' inclination? Let'• -.Jte it a little 
eaa!U'- let'• aq 1 lla'• tor !11'8 , .... 
left a&Ja O.E. ..u l•t•a aq it'• nb~eot to 
the ~eaident'a 0.1. 

I ftatplr that' a alril)at. 

• 
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Well let•• talk aboQt the boncla. 

Well DOW two hours &CO I would han \U'Ied J'OU 
to CiYe th• a choice. I'• DOt 80 BUrt ot that 
ri&ht now 'becau1e the nole •rltet is .s.ze« •P 

and I haYe talked with some people on the 1treet 
and rou'n cot about &0-&0 

If ow I th1Dlt it rou made it a 15-2& rear bon4 
rou could just han a bond md cet awa:r with it. 

Well that1 1 wbat I 1 d like but it im't coiDC to 
alte Jatt 10 happr, but that'• nat ltd like. 

Well I sort ot lem toward it becauae I tbtnk 
rou'"' fot a lot ot banks who have a deadline 
and won t take anJtbing oYer 15 :rears or over 
12 ;rears. low it you otter tha a 15-25 the;r'll 

and aay well we'll Just take the 15 year bond.. 
It rou co 2G-25 there will be more tellow• wbo 
will think that 111 beyond the deadline an4 'llbo 
sell and that will put down your bond .arltet. 

Well Randolph. 

Yes Jatt. • . 
Y9U mow perteotl:r well md so does ner:r amaible 
parcliuer that a 20-25 rear bond ia 'better -
ilo*e attractin to the purchaser thllll tbe 15-2&. 

Certa1nly Jetf. 

.&D4 I cm't think that people 'bu71DI larce a.oanta 
4GD't recocnlH that tact. I th1Dk it'• a little 
unrea•onable to th1Dlt that rou'll reall:r 1111 
.ore 15-25 or cet a better diatribution. 

Well I think it is a little unreasonable but I 
tlatnk it will help Ul. 

I o•n1r there is a larce nwlber ot insurance 
~nn1 and 1D4iTiduals would prefer the 10-2& 
Yer:r oonstd~rablJ ao4 I tbiDk :roo cet a better 
.u.tribut1on there that 110\ll.d keep the price 
~er 
woaldD't 11117 that 80 the;r ba7 soMthiDC elle 1DIIItt1..S. 
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Well I 4oD't tMnk it'• a tr=mdou •ttv 
I thiDk either one would 10 J en. ' 
IIIQ' I internptt In fa1rnesa to the !J:MAU1'1, 
I wish TOU'd keep sounding this thing Oll'PlaBO. 
I .. an I•• perfectlr frank that I prefer the 1&-1&, 
for 4Uferent re&~ons than Jeff 4oea. I think a 
10 rear aprea4 ia a better tinancinl - tor the 
1'reaeurr 1& reara tro. nowUf I . 4o that an4 we 
fool the plople - ther fool theuelna nthar -
into th1nk1nl ther•re buJinc tor la rear•· •• 
han the ri1ht to hol4 it tor t5 rears if we want 
to. It's pertectlT open. Row wbat I 14 like to 
do is thia. Jeff an4 I are goinl to •• the 
Pre.tdent a quarter to two an4 at lharp 11&0 1f 
:rou and George Barriacm can be in the .... rooa 
together and talk to Jett and .. at sharp 1a80. 
Hello? 

GoTerno:r has just coae in now. 

Well can rou and he be together at aharp 11250 
an4 Jeff and I'll be together in this :roo• at 
sharp la~o. 

!hat'• alrilht we'll be together. 

'Because there's no use checking again till then. 

Yea · . 

:But han 19erthing tor us because Jeff an4 I 
won't 10· o,er and aee the President UDt11 a 
quarter t o two. 

I aee, res rea. I'll talk to a DWiber ot people. 

But the war tbe thing sound• now - I like it 
juat the wa)' it soun4a - I dcm 1 t lmow }low the 
Preaident will like it, but I like 1~, ••e~ 
Alrilhtt 

Alrilht fine. 

n.u,-.. 

PellnarJ •• 18H. 
lblar~· 
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Bello. Bill, 1D rea41q the w .. 'fork t'ribuM 
thia 1101'1W1cl I ••• oa Pll• a a sto17 
• &tabillaat OD ot World Cllrrccr LiDited to 
Low 'hrUts•. 

la that 1D his apeeohl 

Yes. '!'tum 1t cO. a on and aa:ra that •attaokiDC 
c011petitlon in currencr 4Anreciat1o'n' u 
intensifY inc •'WOrld chao_s_tt;" Henry F. Orad7, 
ohier or trade aereeaents .. de a plea tor 
international stabilisation•. 

'fee. 

I ha•en't seen the speech and don't mow 'llbat 
it is but it he did talk on it I think it would 
haTe been courteous to ha•e sho1m it to us rirat. 

Yea. I' U look that ri&ht up. 

Woulct· JOU aind, and could JOU ha•e somebo47 und 
me OTer three copies. I'd like to read it. 

I will Helll7. 

And it that's What he said I think we should ban 
aMD it tirst 

Well I do too. 

'fhaDk JOU• . 
Look here I had a long talk with Pitcher about 
the 

Oh yes. 

And gaTe h1111 the stoey - 1n other worda told h1a 
the"!:posit1on or the Fl'CI.Oh gOTerDMDt at St. Pivre 

tbat•a tine. I wrote a •e1'7 enthusiastic letter 
to D'ArC1 tllen1rtnl th .. tor Wb&t thq'n dolw. 

Ob JU tllat'a Dloe. 

Ye17 appreo1at1Ye aa4 all that. 

!llat's coo4. 

Regraded Unclassified 



Pa 

H.M.Jra 

- t-

Well I 1 ll aeDAl 7011 onr those cople• l'leht an,.. 

Thank 70U Tel'T •oh. 

You 1 re welcome. 

Pebl'uary •• 193~. 
Thur 11da7. 

' 

Regraded Unclassified 
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