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.lU..U~ 
J tp D&kute 111or-.aa 111 Poat Office appropdatioo 

bill 41M•••« b7 D.Jr with llcA4oo 4/Z2/35........... . IV 
.Uollllol fa lllait 

Mll' -.u.it.a t.o Carter Glaaa llallott•a report rtth 

Nlat.tca t.o 01YU Ser'fine atatua of peraoDDBl affected 
b7 JII'09180 tOIDS 111 JMrceooy J.pproprlati oo J.et of 1935 

''"''·································· ···· ··· ··· ····· 
Lln ot •'IL"ara rot offloera who qualitied UDder Ch'il. 

~ •................................................ 
Jaeoobl.- Order oooaolidat1Dg agencies eogaged 1D .,.... ., ........................................... . 
See U8o Beraq, ldward !. 

J.llo~ Board 
See ~pl~t !billet . .•..•..•••••...•........•........ 

.&Mricaa Baabra' J. .. ooiatioo 
See r.,.,toc !ceDoiea, !Dtel'departactal COMJ.ttee of -
llapcrt of Bald.DC 111bo-1ttee oo D.-c>l'8Jld111 llat~ 

loclea• Dille propoaala for cbangea 1D title II of 
193' Bnk'nc J.ot a.od Allerican Bankers' J.uociation'e 
two Jill' OJ! a 1 ' •· •••••••• • •• ••• •• ••• ••••••• •••••• ••••••••• 

.&ppert., .Teo (ritwloial. Attache•, French l'llbuO)') 

S..a iloolldre; D.Jr eucgeata appo1Dtoeot thro\IBil State 

Dlpart.aa~ to diaouea &old eituatioo 3/4/35··· · ·· ·••• •• 
fella D.Jr ~inc o£ Uoited Stat .. 1Dter .. t rat., 

"beat t.b1..ac eftr bappeeed• 4/18/35· •••• ••••• •. • • • • • • • • • 
J.ppropr1atloa Aota 

0'Mah~ (Seoator) pbOIIU Hli.Jr of prcrrlsiOD that 1llC part 
of &QT J.ppropriltioo Act ahall be used for personal 

aerrioe• oot epeoitical.q authoriced by l aw• 3/ll/35 ... 

- B -

Bab7 Booda 
See 'llllited State• Se.rtnca BoDda 

BBDOo 4e llezlco 
a.. BUYer ••••••••••••• •• • ••• .. . • • • • •. · • · · · • • • · · • • • • • • • • · • 

But of.,,,.., 
lee! ltMU1at101!'l •••••••••••• • • • • • • • • • • · • • • • • • • • • · · • • • • • • • 

a.. 8tabll1satlOD ••••••••••••••••••••••••••.•••••.•••• •• •• 

._ 8'\UW.U.oa. • • • • • • • • • • • •. • • • . • • • • .. • •. • • • ... .. • • • .. • 

2.53 j 

31+ 

31+ 

195, 205, 
207,249,252 
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7 

246 

66 A-C 
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2,5,28,68, 
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166,169,209 
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- B - (CoDti.DIIed) 

Book 

Ballld.JI& BUl 
Gla11 ad'l'il .. llllil'r •not to defnd bank! Dll bill too bard • . • tv 
GNDduooi telle llllil'r "tbeir fiDuoial MD beard FDR baa 

not eDII:loreed• blll ••••••••• •• • •••• • • •• • •• • • ••••• • •• . • •• • 
IDI.Jr telle FDR Glaae told b18 FDR waa ~ iDtereated 1D 

• IIDi!ied 'baDk en• I"" tiOD ucl perMDent plan for 
Federal Deposit Izu1uraDCe Corporatioo; FOR •explaiDa• 
3/18/35 ••••••• ••••• •••• • •• •••• • ' •••••••• •• • ••••• • •• • •• •• 

8erDA17, ldnrd .!. 
See !Dftatiptiona, Treeaury Persllllllel 

Black, Huco 
.l\ liiDOb with l'1lR and SlUr - diiiOWISiD& ship u.ll contracts 

4/15/35 •••••• •••• •• ••••• •• ••••• • ••••••••••••••• •••• • ••• • 
Board of Tax Appeals 

Bulk.ley (Ohio) asks IIJ&.1r to weicb cuetull7 Bulkl17's 
reo• mlbltioo of Jud&e FernediD& 11beD FDR fills vacaDcy 
3/6/3') •••••••••.••••.••.•.••• • ••••.••• • •• ••• •• .••••••••• 

Doucbtoo recowuxia IIU.la ltitobiD (aoo of Claude ltitchi.D, 
fo~ c~, w.rs aod Means eo..ittee) J/6/35· · · · ··· 

Boler, J ... s P. (Deputy Collector of Internal Revenue, 
Qlabe.1 Rebruka) 

See Political Activities of Treasury Eaployees 
Bonus 

Garner tells IIIIIJ'r no one knows when bonWI will be considered 
4/9/'JS •••••• • •••••••••••••••••••• t •• • ••••••••••••• • ••• •• 

FDR tells IDUr •question of soldier legislation aust be 
taken out ot J)Olitics" •• • • •• • • • , •• •• •• • , ••• •• ••• •• ••• •• • 

Wright Pat.ao diacuaees plan with HMJr •••••• • •• ••• •• •• ••• • 
Garner aaka , •Should part ot boo\18 be peid 1D fo~ of 

Baby BOlide! .Are they transferable?• IIIUr ea7a "llo, but 
a special issue would be ealable and transferable• J/15/35 

FDR aake HIWr to uke stet-t· does not want Hines to do 
this ; FOR wants to euggeat abangiD& $1.000 certificate for 
a Baby 8otlid. 4/18/35 ••••••••••• • • • • • . • • • • • • • • • • • • • • • • • • • • • 

FOR, HM.Tr , Hines, Bell, et cetera, d180Wia prospeets 4/22/35 
RMJr appears before Coagreae ••••••••• •• •• •• •• •••••••• •• •• •• 

Brown, Clyde A. (See also Book II) 
Diabar~~~ent order reacinded at Senator Glasa' request J/23/J5 

BYT'f , lla%T)' (Senator, Virg1Dia) 
States in newapapers be can1 t 1et &QT intor.atioo OD 

epeodiD& ot Public Worke AaiDiatration tuDda .froa 
Treae1117; III&.Tr (witb Bell preeent) tell• b1a ~sur,y 
will slw'ays cooeider "&QTtbiD& dooe in the way ot 
•~iDI .aae,y aa opea boot• 3/5/35······ ···· ····· ··· ··· · 

III&.Tr phaaee bi.8 Treaaury ia •turni.nC e-.rytbing apaide 
do.a to ret the into~tion• 3/7/35 ••• •••••••• •• •••• ••• •• 

- c -

109 

110 

208 

44 A B 
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169 D-E 
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48 J-1 

coan Oaud 111 
See lortb Ial.aDd, SaD D1•io, Cal.itOTDia. • • • • • • • • • • • • • • • • •• • 
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- c - (Collt.iAMCl) 

look 

Cochran, .. rle 

See .._.l118ati~··••••• • •••••••••••••••••••••••••••••••• 
CoDgreaa, St.at.-t.a before, by IIIIJr 

IIILJr oo Tr .. •UZ'T &lid .Poet. Office Appropriation BUl, 1936 
J/2/Js •••••••••••••••••••••••••••••••••••••••••••••••••• 

BMJr oo Ant1-&.uagling Act 3/8/Js ••••••• •••••• •• ••••••• ••• 
IIIIJr oo Sooial S.011rity .lot ••eud••t peraitti.Dg 

&ADuitanta to reoein pension at 65 eYeD thoup stlll 
at wort- 4/18/Js •••••••••••••••••.••••.••••••..••••.••• 

IIIIJr oa World liar Veteralls1 adjuted aerrlce certificate 
olaiaa 4/22/Js •••• ••• •• ••••••••••••••••••• •••••••••• •••• 

Consolidated Gae Coap&DT 
See lew York City 

Costiaan. Edward P. (Senator, Colorado) 
With IA'ollette and Wapr dieoUllo .. aupport of l"DR 
~ FDR •••••••••••••••••••••••••••••••••••••••••••••••• 

Co~ltn, Father 
*r!lb7 tell a IIIIJr Father CollgbH n hal confidence in h1a 

alGAe 1D WaahiftatOD- 3/S/Js •••••••••• ••••• •••••• ••••••• 
Couuns, Juea (Senator licbigu) 

Phonu IIIIJr about (1) publicity feature of 1ncoae tu 
returne, (2) Mellon t&Jt case - 3/7/3') ......... ,,, ....... 

See also Federal Rouaing Adainiatration ••••••••••••••••••• 
Crane, J. E. (Deputy Gonrnor - Federal Reeene Bank, Hew York) 

Tells BMJr be ia r esigning 4/22/35•• •• •••• • ••••• •••••••••• 
Crcnrley, Leo 

J . F. T, O'Connor telll HIIJ'r he hae finiahed 1Jiyest1gatioa; 
th1nka aituatioo ie bad- 3/12/3'·•••••••••••••••••• •••• 

IIIIJr tell& o•coonor b7 telephone and b7 letter to contU. 
or withdraw ch&rc•• - 3/22/35·••••••••••••• •••••••• ••••• 

Cuto.e, Bureau of 
8ll.7r, Oliphant, &lid Conboy dieoue Goldbera •uallD& cae• 

4/22/'J·S· •••••••• ••••••• ••••••• •• • • • • • • • • • • • • • • • • • • • • • • • • 

- D -

de Laboula7e, .t.Ddre (Freooh Allbaasador) 
IIIIJr CQIIYWJ'& to hia aatiaf&Ot.iOil OYer .uc&lin& &&ra•ct 

at St. Pierre 4/9/3'·· ·••• ••••••••• •••••••• •• ••••• ••••• • 
IIIIJr -•ulta with - before depertlll'e tor P'r&Me; 

de Laboul.e3e &aka about aorldng tbrouab Bank ot P'r&DCe, 
wbioh ia a print.• baaltJ proaiaea to - IIMlr upoa retlll'll 
4/10/35 ••••••••••••••••••••••••••••••••••••••••••••••••• 

Di~t 
Filii diiiCJIIHe& with IIIIJr oa bia wedciJ.n& anninreary .3/18/.3~ 

DiatU1ed Spirit& IDat.itute . 
a.. ... , .. , aro..r •••••••••••••••••.••••••••••••• ~ ········ 

DouptOil, llabert L. (Oaacre~ lortla OaroU.) 
Bee Board ot !ax Appee'• J/6,(~'········••••••••••••••••••• 
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- n - (Coat1D11114) 

Boat Pw.p 

DoiiClaa, Lnia W. 
Ill speech 8871 •tJnited states apelldizl& tbrutens CIU'HII07 

and ~ddle-olaaa deatructioo• 3/lS/35··•• ••••••••••••••• Il 89 
l"DR •s ~liahed atat .. at cCIICerlliJI& article.,.,.,, • • • • , 90 

- B -

!cole a, llarriner 
Bank stock tranaterred to Ecclee F .. il7 !D.eetaent 

Corporetioa - llarriner !cclee etill owning ~ ot thia 
corparatioa; Glue reported to han coll&h votes to 
~reveot !oclee• cootirl;uition; both Oliphaot lllld Wyatt 
(GeneMI~ Couoeel ot Federal Reserve) eddsed Eccles on 
what hie holdings could be- 3/20/35·· · · · · · ··· ···••••• •• 

11111r tel.le FDR abo ... ; FDR augeeet.a l.etter to Sell& tor 
netcher, expa1Ding Eccles Faaily lAnatMilt Corporation 
&lid adrlce ot Oliphant Blld lfyatt, lllllr tells Eccles 
3/22/35 • • • •••• •••• •••• •• •• • •• ••••••••• • ••• • •••• • ••• • • ••• 

Bultie7 twlla 11111r he will tUk turther to Glass and tey 
to get contirsatioo without a scrap 4/17/)S •• •••• • •• •••• 

!Mrgeocy Rellet 
See llneapl~ent Relief 

Exchanie Stabilization Fund 
See Stabili&ation 

Farl.er, J ... e 

- F -

See Long, !Ue7•••••••••• ••• ••• ••• •••••••••••••••••••• ••••• 
Federal Sousing Adaioietratioa 

l"DR suggests Oouacm• to succeed llotfett, tbeo Mke ilm'pQr 

Michigan Senator- 4/15/35•• •• ••• • •• •••••• • •• • ••••• •• • •• 
Blllr euggeata to FOR that Winfiel.d Riefler 1nvest1gate 

organiutioa, preparatory to euooeasor to lloffett 4/1.7/'JS 
Hlllr aaka Moffett if thie is satisfactory to bia; llotfett 

.. 7. •t••· ~/22/35· ··· ······· · ···· · ·· ·· ········ ·· ··· · ··· 
Federal Inten'ediate Crecl.U Bank• 

CODaideratioa ot 8. a. 6151. authorising iaeuance ot 
cGXzeocr b7- 4/17/Js ••••••••• •••••••• ••••••• •••••• •••• • 

l'edoral Reaern Bank, lew York 
Crane, J, B. - Deput7 ao-n>or 1n ~ ot Foreigo 

Depart.eo\- rea1CD• 4/22/35·· ···· ······ ··· ···· ·· · · ··· ·· 
Fi.DaDC1Dg, Gonzn.1at 

3/413~ - Offering ot 20-2~-,...r 2-7/&1> freaa1117 boada 
of 1955-60 1n exohan&e for Fourt.b L1bert7 LoNl $ 
bolide or 1933-38 called tor red•pttoa 4/l.S/3S (!hird -
oal.l.ed FOIIrtla .iof•a) 1 ud 5-:reer 1-s/• f.-IV1 DOt•• 
ot s.rt•• A, 1940, 1a e• • .. rw free1111'7 -* .. or 
Serie• C, l9)~ .. tar1DI 3/15735•••••••• ••• •••••• •• •••• •• 

1.0 

234 * 

252,252 .l-11 
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- r - (CcGtinued) 

Book hp 

F1DaDCillg, Go ... rllllellt ( COD.t.inued) 
a) Subeoription books will oloee 3/8/35· ••• ••••••••• •••• IV 52 8 
b) Subsoriptione aggregate J513 a1Won for 5-;year 

l-5/8% Treaaury notes; &pproxiM.t~ . 555 aiWon 
of Fourth Libart7 Loa.n bOilda called for ....Seaption 
OD 4/15/35 bava baen exch•nged for Treaeury bODda 
3/9/Js........ ............... .......... ....... ... .... 52 n 

c) ~otaeota 3/l8/3S············· ············· ········· 11' A 
d) Subecriptione agngate $1,332,000,000 tor 

2-7/Sf, Treasury boads 1955-60, o!fered in exchange 
for Fourth Liberty Loa.n bOilds; booke will cloee 3/27/35 
3/25/35....... .. .. ......... ................. ......... 147' 

e) J1lot.ente 4/2/35• • •• ·•• ••••••••• •••• • ••• • ••••• •• •·•• 1S6 1 
See alao United St&tea S&vi.Dga BoDds 
P'iret Libartiee (Jl billl.oc., 900 a1Woo) to be called 

tor redeaption 6/15/35 (&ctual oall 4/22/35 - Book IV, 
page 256 1+) ••••• ••• •••• •••• •••••••• ••••••• ••• •••••••• •• 

Paa.aaa CaDal Loa.n BoDde (~) aDd Coaeole of 19)0 (~) 
to be Hti.Nd ud f'ree &<>ld resultin& t'r<la recluctioo 
in weight of the cold dollar to be ueed - 3/ll/35 ...... • 92 

Laet of Libertiee will be oalled 011 4/15/35 for red•pt1on 
OD 10/15/35 (III&.Tr tells Earl)') ; J8 biWoo will have beec 
oalled .1D little over ;ye&r; III&.Tr want. to aalte radio tallc 
4/9/35 - (oall, page 209 P-Q; talk, paae 209 A-O) • • ••• • • 170 

Kenned)' consulted about private flotations in the offing 
so III&.Tr oao figure out next refunding - 4/9/35 ... . .. . . • • 170 

tJ. B 1llion 8 P'uDd 
See Oneaplo,..nt Relief 

France See Appert, Jean.. .. . .. .. . ......... . .. .. .... .. .. . ........ . 7,246 
S... de Wboulq'e, ADd.r-e ••• • • • • ••••• • •• . • • •••••• • • • • ••• • ~ ·· 1?5,2..82 
S&e Stebllizatioa 

Fruer, Leoo (President - B-.nk for International Settleaents) 
See Stab111aat1on.................. .. .. .. .... ... ..... .... . l2,lll 

- G -

Qlaaa, Carter (SeDater, V1rc.1D1a) 
See alao Be~, ldward •···· ···•• • • ••••• • • • • • •• ••• • • • ••• • 

AdTieee IIIIJr •not t.o deteDd b•nklng bill too herd" • • • ... • • 
afr tella Qlaae, ucluai" of Rocere' axpaDMa, total 

ooat of Stabiliaatian FUnd is leea than $40,000 •••• •• •• • 
Tell a IIIIJr he • e only Cabinet .-her t.rJiD1 to do heMet Job 

4/16/35 ... .. ..... ... ...... . .. . ... ... . . ... ... . ... . . ... . ... . 
Gold 

See St.Ulliaat.loa 
Ooldmoroucb, s-tar (llar7l&Dd) 

Jldu7 reo -.It \0 lllllr tar P.ural Depoalt. IuuraJ>08 
CorparatlOD - 4/22/3~· ··· · ••••••••••••••• • •••••• •• •••· •· 

Goth -t P1JIADOiJIC 
11M n.-ot.a&, ~t. 

53,55,58, 
59, 83,91,109 
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109 
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Book 

Bai<IHII' .u rlD 
See st.ahlliuticm. , • •• ••••• , ••• • •• • • • • • •••• , • , , ••• , , ••• , • • • IT 

Boll&Dd 
See Stabilisatioa • •••••••• ••••••• •• •• ••••• • ,, • •• • •••• ••• •• • 

H011e Ol'llera ' Loan Corporatioc 
Jlll1r e.aka .P'ahe7 to cooter witb bill ~iate]J "" two 

fMturee ot bUl: (1) 9._ Ol'llera' Loan Corporatioc 
caD accept eppllcetiona tor uotber 60 dey• &Jid (2) 
bUl n011 cella tor $2 billion, SOO llillion; ao tbey 
oan report to White Houee 3/7/35···••• ••• ••• •• ••• •••• •• •• 

Auadaent aponeored b;y Blentoo and R.Uiapack ccacemtnc 
reeidenc. or Mplo;yMa in COilgreaaional dietrlcta in 
wb.lcb office ia located diecaesed b;y lll&lr end Febey 
3/12/"J'!J, •• •••••••• ••• • • •• •• • •• ••••• •• • ••• ••••••• ••••••• •• 

Plan to •open up• tor enotber 60 de;ya diacuaaed b;y IDIJ'r 

•ith Bulkle7 4/17/35·· · ·· · ········· · ··········· ··· · · · · · · · 
Howe, Louie 

See Obeapl~t Relief ••••••• • ••••••• • •••••••••• • •• • •• ~ •• • 

Ino01118 Tax Retunle 
Publioit;y clAuee 
See aleo Book III 

- I -

Couseoa diacua••• with BMJr •••••• •••• •••••••• •• •• • ••••• • •• • 

Douthton told 1t Senate paaaea etter ilercb l S, 1 t '• etUl 
efteoti.e 3/12/3'·· ·•••• ·•• ••• •• •• • •••••••• •• •••• ••• • ••• • 

Harriaon told •nllllber ot aonthe bef'ore etetement oould be 
-.de after law 1e paaavd• •••••••••••••••••••••••••••••••• 

Innatipti~, Treaaur;y Personnel 
Beroe;y, Edward 1. 

Ql.eaa tella lll&lr SeDate Finence ec-tttM •menl!IOQB]J 
reo ande •tiring• 3/ll/'Js ••.••••••••••••••••••••••••• 

IBIJr tella Gleaa, unof tici&U;y, not • atncle cbarc• ot 
Beraey' a political aotiTitiea can be aubatantiated • • • • • 

BMlr'e latter to lo~•llar 3/12/Js •••••••••• ••••••••••• ••• 
llaJ:ellAr'e letter to Jlll1r, glrtn& teat~ before 

Co.alttee on Poet Of!ioee &ad Poat Road•··• ••• ••• ••• ••• 
IIIIJr tell• Gleaa Pars Credit Adainiatretioo wU1 take 

Beroe;y 1t lloleller woa 1 t obJect; Gleaa tbinka i t •all 
DODienee• •••••••••••••••••••••••••••••••••••••••••••••• 

Qlaaa tella IIIIJr lloleller h&e p~aed not to iAterfere 
turther - 3/lS/3'•••••••••••••••••• ••• • ••••• •• •• ••• •• •• 

Ql.eu tvtbar unrea IIIIJr lloltel Jar wUl not iAtertare 
with a job elMwbere; IIIIJr etUl ... te lldellAr'• wrltt. 

••.-raao• - 3/l5/l5············ ·· ·········· ···· ··· ··· ·· 
Lettw to Gleu t or eddce etter ~r &tteok b7 llolel Jar 

oa noor or SeDate; GJ.a•• upaet - o-• to - lllllr 4/16/'J5 

21.4, 227, 
244,250 

158,159, 
178,187 

48 G-I 

71 A-C 

234 0+ 

48 A-B, 
66 D-I 

71 D-1 

71 F-G 
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ntahiD, •w• 
See~o&rd ot Taz Appeala J/6/3'·· • • •• •• • •••••••• • •••• • ••• • If 

- L -

Lll'ollettl, Robert (Senator, Uaooaaill) 

lith •acner aDd Coetipn di 101U1su aupport or FOR w1tb 

PD!t • • ••• • ••••••• ••••• ••••••••••••••• •••• •••• • • ••••••••• • 

LallaDd, .. rguerite 
IDterrupta FDR and HMJr with action picture caaera -

FDR'• reaotic:m •••••••• • , • • • • • •••• •••••• ••••••••• • • •••• • • 

Lendi.llg A&enoiea, lntel'liepartmentel COGIIIIittee o!' 

Report ot Co.aittee 3/7/35••••• • •• •• •••••• ••• • •• •••••••••• 
a) Coalideratioo o!' BopldDa ueDdloent to peDd!nc Iorita 

Relief bill peraitting Reoonatruotion Finance 

Corporatioo, ae.e Ownera• Loan Corporation, aDd hnl 

Credit .t.dainietn.tion to loe.n to statl ~Uitation 

corporations 
Report or BaDkiDi aubca..ittee J/19/35 •••••••••• •••••••••• 

a) COIIsidentioo of a ..-onDd- t'roa Aloerican Bankers' 

.Uaocietion l1st11lg Eccles' nine propoael.e for 

chances 1ll Title II of 1935 B•nlting .tot aDd their oom 

t.wo proposal• 
b) Dbcualioo of OO!Ipolitioa of Open -.rket Coaaittee: 

JIIW'r 11la1eting prea•t Boal'li 1a not fit to be COIIIIittee 

Rousing report of Toe It, ~tb diacuaaed 4/l0/3') ... . ... .. . 

Leoo, Bene 
lllllr eutborizes Crane to •drop the wol'l11 Leon baa ll8ftl' 

been aaked b7 Treasury for adTioe - 4/S/3S··· · ·· · ••••• •• 
Libert7 Bonde 

See Financ11la, GoTei'IIINIDt 
Lilldbergb ltidnapping Oaee 

See ... Iork Daily 1 .. • •• •• •• •••• •• • •• ••••••••• • ••• ••••• •• 

Liquor 
111&1r t ell• Speaker Brrnea Treasury bae prepared aeriea of 

billa &Dd aeet to Doucbtoe 4/11/3'··••••• ••••••••• ••• •• • 

Lone, BW11 
11oran (Secret SerYiae) told to drop i.llYestiptioe 3/'5/35 .. 

llolellar (Senator), ~ of c-it tee OD Poet O!'ficea 

and Post Roada, tnn..tts Lon&'• obargee coeaenWIC 

!rea•llr'7 to IIII.Jr and a aks tor atat.ent 3/6/3') •• ... ..... 

LODe'• atat..t o-erain& ... York Cit7 Poet Of'tiae bid, 

hrle7, et aetera, aa read 11lto Cla:lgre .. l~ Record .... 

IIII.Jr tella llolellar be fiDdl no refereDOe to Trea11017 1ll 

Loac'• obarae• J/7/35··· ·· ························ ······ 
Bllr'a eeoODd aad tuller letter 3/7/35· ·••••••••••• •••••• • 

Gamer, at c.biari1 •O.•t cift ... Orlau tl.OO •tU 

tbe7 a-\ r1d ot lae,J ~ 3/~15• •••••••••••••••••••• • 

44 C-1 
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Book Pap 

liaDleT, Bull 
IIUr aalta h1ll tar oow or report oe 1ft Iorlt C1t7 

Federal Power project; FOR baa allked IIIIJr tar cleoiaioD 

ia tbia pendtna ooctraot 3/5/35·••••••••••••••••••• •••• 
lllcCarran AaeDdaat 

P'llR Clilloueee with La7ollette, Coatigan, ue1 l'aper ...... 
IIII.Jr tella llcbiD- he 1e uneriD& JlaCarran letter OD 

eu .... r toelq ue1 wUl Mild llcbiD- a coP7 4/ll/35·· ••• 
a) llcbiD- ~·he wUl iDHrt 1D Beoarel 
b) Actual letter 

llcCoD1h1.e, llr. 
CODTeraatiOD with Rlllr OODOerDinl Job 1D Tr .. •'lll7 and eo 

lower reot tor bou••· ·· ••••• •• • •• •••••••••••••••• • ••••• 
llcJ:ellar, leameth (S.Dator, Tau .. •") 

s.. Bern~, Edward ! ..•••••.••.•..•.•.••.••.........••••• 

s.. Lone, Rue:r ... 0 0 0 0 0 0 , 

llexicu Eagle OU Coe~ 
CreDe (Federal ReNne) aDd CatterD (Bank of EDghnd) 

dieouaa aala ot ailver 3/6/35·· · ·•• ••••••• ••••••••• •••• 
llexioo 

S.. SilTer •••• ••• •• •• • •••••• • •• •••• • •• •• • • •• •• •• •• ••••••• 
lloffett , Jaaea A. (Federal RouaiDg Ada1n1atratioD) 

See Federal Houeing Administration •••• • ••• ••••••••• ••• •• • 
llurpb.J, Frank 

P'DR ngaeata to Rlllr COUHDa to eucceed llottett aa head 
ot Federal Rouainc Ad•lnietratioD uelltllrpb.J aa poea1bla 
SeDator tro. Kiohi,gaa- 4/lS/ls •••• •• •••••••• •••••• •••• 

- I -

llatioeal Gra.iD Ieaet CorporatioD 
ChroDologica1 Di&rJ: llaroh 15, 1935 - October 2, 1935 ... 

lew York Citl 
l'DR aeka Rlllr for Cleoieioa 011 peDdiD& Federal Power 0 

project; IIILTr uke Baell II&Dle7 for report tbereOD J/5/35 
LeCiuardie told b7 IIILTr rate ottwecl b7 CoDeolielated Gaa 

Coe~JUQ" for the Qoft~ ll&bt &Dd power 1D ... lark 

ie to be aooepted - 3/14/l'•••••••••••••••••• ·• •••••••• 
LaGuardia e1U8RI to Rlllr Federal ~e..-t &Dd In Iarlt 

01t7 botb eiaD a\ .... tt.e - 4/9/35··•••••••• ••••••• •• 
4/1S/3S·•••••••••• o•••••• 

lew tork Oit7 Poet Ottioe 
See LoDe, Hu-.J••••••••••••••••••••• •••••••••••••••••••••• 

... terk~ .... 
Po: 111, au--• ell_, rar1e7, ell ...... nopehll ot 

I.iDdHJ"'Ib - wi\la Jllllr rr. MrOcrti.ol eJI&le - 1./17/35 
lort~ Ialud, Sa 111 ... , c.ur-la 

Rlllr eli- wi\la G ••NliiMArtlnlr p1ua fer Clout 
Ouar4 there - 4/9/35; latten ._.uq, .. ,...,_ ....... 

10 

114 

196-201 

10 
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Book Pap 

Olipb&Dt, B.raaD 
!bHe clrat'ta of •a tlartber won\ 011 IIOIM7 aDd prloe• 

3/l6/3s............ .. ......... ........ .. ......... ..... .. IY 14ot 
0 'llall117, G. I. ( Colleotor or InterD&l Renn ue - Ollaha, 

llebraaka) 
See Politioal Aot1•1tiea of Treaaur,r !apla,r .. a 

Opeo llarltat C~ttH 
Eccles teetitiee OD Bill 5 Ooverocre of Fed.eral Reeern 

Banlce ahollld. adrtae Federal Reaerft Boanl; 0111¥ a 

-k ago !coles bad &£1'&ed with lll&oTr oa 2 GoYerDor& 

and ) Mllbera of Federal Reaern Board, which plan ••• 

preaeDted at lihite Kouae; lll&oTr up .. t at "broke faith• 

1D Eaclea- J/5/Js....... .. ........ .. .. . .. ......... . .... 10 

Ca.mittee report J/lJ/35.. .. . ........ . . .. . ......... . . . .. . . 72 
B&Dkini eubooaaittee diaouaees .. xe-up or Coaaittee )/19/35; 

lll&oTr 1na18ta preact Federal ReeerYe Boanl 1a not !1t to 

be Ca.aittee. ...... .................... ................. 118 
KMJr &UCieete to Burgess that Open Market Coaaittee "lighten 

ite bllrden of eeourit;r• and aell 1n good ti.l!ea; Burgees 

doe a not agree that this 1a good strateg;r - 4/5/35 • •• •• • 

Olaae aake IIIIJr whetber he ' s eatiefied with ll&lte-up of 

C~ttee; BMJr .. 18 "yea• 4/ll/Js •••••••••••••••••••••• 
Meets with IIIIJr; l'irat Liberties diacuaeed 4/17/ 35 ....... . 

- p -

Patlllllll, Wright 
Diecuaaea bonus with HMJr • ••• •• • •••• ••••• ••• • ••• ••••••• • •• 

Polud 
Zoltowekl, Fin&Dclal Collll8elor, &Dd Gruber, Preaident of 

Postal S&Yiqa Bank of Polud, oall on IIIIJr 4/15/35 • ••• • 

Politioal ActiYltioa o! Treasury Eaplo;reea 
Boler, .Tuea P. (Deput;r Collector of Interoal lleY&Due -

Ollaha , .llebraaka) 
See O•Malle7, G. W. - Political aotiY1tiea •••••••••••••• 

O'llalle;r, G. w. (Colleotor of Internal Rennu - Ollaha, 

l ebraeka) 
Politioal aot1Yit1ee oonaldered b;r IIII.Tr 4/16/)5 ....... .. 

P;rke, Beroioe (Collector of cun- - CleYelaa4, Ohio) 

Politioall;r aoti.a in aaa1et1Dg DaYeT acainat 

H&rr7 BopkiDa 3/14/3S··· · •· • ••• •••••••• • • • •• • ··· ~ ····· 
Report oa (b7 D1ok l&her, Cleftlaaad Preaa) •• • • • ••••••• • • 

IIII.Tr tell• B11lkle;r no aotioa rill be taka - 4/22/35· • • • 

'-ia (a-tor, Illinoia) dieoue••• inYaatigationl! in · 

.... .Teraq aDd lii.Jr tell& llil< be Ilea appo.inte4 a O~ttee 

to 10 into all thla; •pnot1oal politiol•n• , llel~, 

Gibbaa.a, Roaa, lu11aa, ...S Jaok.ca - 4/13/35· • •• ••• ••• • • 

Publie llorka 'tz'ntatretica 
J- J-• diaOUM& wit.ll 1111r dedft ot Publie 'lorU 

.Aain1etrat.loa U.t. 11111-V.Uoa Pile n Oo:poaeUoa 

""' t.~ -anu.a •tlll"t.q t.wu011 ..s u..a ..u. t.a... 
t r &O!IJ J_. cloeall1t. Uke 1t. - -t.a at. lMn lO dqa 

]J ., - ~''·········································· 

158 M-P 

228 
2)8 

ll7 

202 

2)0 

87 
88 

248 c 

m D-r 

Regraded Unclassified 



- P - (COIIt.lli'*) I 

J7ke, Bernice (Collector ot Ouat011a - CleYalaJid, Ohio) 
See Polltioa.l .&otiYitlea or Trea5Ur7 llaployeea 

- R -

Recooat!"IICtioa P'iAa.oce Corporation 
See Public Worka Ade!n!a•ration 4/8/u "' - J.l••·· ··· ······ ·· · · 

Relief Appropriation 
See lln•plo,..mt Reller 

Riefler , Wlntield 
HMJr suggeate to FDR that Winfield Riefler inYeetigate 

Moffett ' • organisation; FDR agrees; Mcintyre annoyed 
4/17/3s • • •• • • ••• • •• •• •• • • • ••• • • •• •••••••••••••••••••••• 

RooeeYelt, hanklin Delano 
lll&.Jr llaa aupper at White Bouse on FDR ' a wedding 

anni'n!ra&1'7 J/18/)5; they diacuu geMr&l diaarii&IIODt • • 
RooiiBftlt, Ja•a 

See llationa.l Grain Yeast Corporation 
Roamuoan, Judge 

lll&.Jr talka to Biggins about joe tor Judge RoaeJmall 1a 
sister- 4/lS/Js •••••••••• ••••••• ••••• •••• ••••••••••••• 

- s -

St. Pierre, Island of 
lll&.Jr expreaaea gratification concerning - to P'rench 

Ambassador 4/9/Js ••• ••••• •••• •••••••••• ••• •• ••• •••••••• 
See also St.abWzation 
l"DR ah011D Cr&M-ceriguel coaftreatian; laugha at lll&.Jr 

tor thanlc~ P'rench tor St. Pierre cooperation and 
tme•tatel.T offering thea a credit of $5 ail.lion .. .... . 

Secret SerYice 
lapr01'811ent ot llhite House protection diaouaaed J/4/35 ••• 

Silnr · (arranged ohronologioall.T) 
Olipbant1a latter to Senator MaCarran oonoerning 

OOiltiDuatiOD of prodaiOilll of Sec tiona 6, 7 , and 8 of 
SilTer Purobaee ACt of 1934 - ~3S••• • • •••• •••••• • • • 

Mexican Aalba .. ador oOIIpl&in& of ad-e in price' of 
eilftr to 1111Jr1 l:llUr reaeota thb, after ell the 
aeaiataDCe Onit ed Statea !laa gi,.. llexioo - 4/16/35· · • • 

COI!J'identi.al oable troa Loodon bea"7 purobuea ot eU••r 
by Banco de .. llioo, ru.ored tor poeaible ale to 
Federal a. .. rwe - 4/17/35· ·· · · · · •• ••••••••••••••• ••··· 

IIIIJr tella I'DR be b ..,ttni tor llexioaa Mbeaaador to 
arreoa• for •l.e to United State• ot their London 
aUYOr; tella Ilia aleo Preeidut ot BUIOo de llexioo 

baa bee& tired - "~''··· ······ · ···················· · •su ..... ..s lJMU.a• -~ bT r. tt. BoleiJICW 1n 
... York Tt..• ~- bT lUI -s IIUr 2/21/'Js ..... •• 

•su .. r prioe aad tM at.ebWsatioD of eterll.ac- -
--.noS• troa Starr to lnoke, both ot Federal S.eern 
Balik, ... York, &boat lloleinpr artiale - 4/ZZ/3s ..... . 

Boolt ..... 

IV 158 R-T 
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Boolt Pace 

SooW Secnarit,' BUl 
.JoMpbiAe Roche noporta •"NIM!lt to bill peraitt.ing 

people onr 65 to cootl.aua workiu&, pay no taxes , 
and oolleot pendona, would l.aoreaae coat to Treasury 

oona1derablJ - 4/17/35···· ·· · · ························· 
HMJr, .Joaephine Roche, et cetera, teettty concerning 

ltefono Wqe and -.ana Coeaittee 4/18/35 ••• •• • •• ••• ••••• 
Speecbea, Redic, by IDI.Tr 

Speech oo 3/4/35 ae part or AllniYeraary 0a1 broadcast • • •• 
IIIIJr aae1eted by Bell, Upbaa, and Gaston , Bell • a fiaure• 

l.acorrect, IIIIJr baa to do speech on redupt1on of 
Fourth Liberty Loan Bolide hiaeelt , at last ainute •••••• 

Actual speech 4/14/Js •.. . •• •• •...•. ...•. . .. . •.. . •. . . ..... 
Ca..eata oo •••••••••••• • ••••••••••• •• •• •• ••••• •• • • ••••• 

LaGuardia c~atulatee IIIIJr on reduoing 1ntere&t and 
tbe public debt- 4/15/35 ••••••••••• • •• ••• •• •••• •• •• •• • 

Speech on tbe external dollar dieouased b;y HIUr and 
Cheat·er Cronll 4/16/35· • •.•• • .. • •••••.••.•••• • •• •• ••• • 

StabUbat1on (arranged chronolog1oal.ly) 

IV 

Hl&J'r tells 1ie.rren if bualneea continues dowward for 
another two weeks, he will aer1ousl,y cooeider raial.ag 
price- 3/l/ Js ••••• •••••••••••••• •• •••••••••••••••••••• 

HM.Jr tells FDR eterling 1e down aDd fr&DOe up , $18,0001000 
of gold 1n London; HMJr suggests offering frlliiCe 1n 
Paria and shipping gold over in payment , FDa agrees 3/4/35 

CODTeraationa between Crane (Federal Reserve, lew Iork) and 
Car1guel (Bank of France) - 'J/4/ 35 aDd )/5/ 35· ••••• • • • • 

For firet tae Cariguel olearlJ' apliea de...Uuat1on 
of franc aa,y be neoeeear7 to adjuat position Tia-e Tie 

eterilllg 
Oariguel also 8&J'8 belga ie all right; lira continuAIB 

to be under preaaure 
Conrereation between Cr&De &Ad Fraser (Bank tor International 

s.t~l ... ote) 3/4/35······ ··· ·· ··· ····· ······ ······ ···· · 
HM.Jr ph-• FDR of French support of sterling - 3/5/35· •• 
Crane tells HM.Jr of converaat10D rltb Cariguel - 'J/6/35· • 

SterliDg 1e ney weak, reaction of Scandi.naTian countries; 
South A!rioa; Governor of Bank of 'l'ranoe conaideriJii 
offer of ored1t to Britilb (5 b1ll1on franca) ; Carlguel 
think• it llbould be Franoo- Aarioan aon, Crane euuno• 
•.,-patbetio bN.r!ng"; HM.Jr -• 'I'DII ; phODea Crane 
deoia1oe it "Do real autbor1t7 for pact but ..,apathetic 
support to obJective" - wldoh is to be conveyed to 'I'Nnob 
attar tbq aalte up own a1D4 on the •uue•t.ed aon 

llarri- tell a IIIIJr of a 1al.aterpretation of P'DR' a re-.rka 
• purobaaing power of dollar lbould be lifted fortber to 
.... burdea ot debta• •• •• ••• •••• •• ••• ••• •• •• •• •• •• •••• •••• 

.. rle Ooo!lraD treuaite t.brouP Strane 8aDk ot hallce ' a 
propaad -end.Dc cJeolhw of aterl.iJIC u4 Jol.at offer 

ot loaa to Ba.Dk ot 'DC' ' nd • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
COGt"eraat.looa witb Barriaca ocaoera.ial· • • • • • • • • • • • • • • • • • 

237 

248 
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- S - (Cootilwecl) 

lloolt Pace 

Stabilbat!OD (Contillued) 
Cr&De aDd Cariguel diecuu American dechion . Cariguel 

axpreseea diaappointaent lln1ted States aDd France 
cannot Bake Joint otter - 3/13/35···· ··· ······•·••••••• IV 

Copies ot cables between Harrison aDd Bank ot Pr&DCe 
concernlng joint otter ••• • •• ••• •• • .•••• • •• ••• • •• ••...•• 

PaDaaa Canal Lou Bonde (~) and CoDeola ot 1930 (~) 
to be retired aDd tree cold reeultiD& fro. reduotioo 
in weight ot tbe gold dollar will be UHd - 3/ll/35 .... 

IIIIJr telle Gl.aee that, exclueive ot Ro&ere' expenses, 
total expense or Fund is leas than $40,000 •• • •• •• •• •• •• 

Fraser (Bank for International S.ttle•enta) cables Harrison 
situation iD Belsiua ~ aerioua • • •• •• •• • ••••••••••••• 

llliJr tells Oliphant to have all plane ready for embsrgo 
3/19/35· •• • .• ••• •• ••••••.•••••••• • ••••••• •..•.•••.•••• • 

l&eaorandu. fl'OII John 0. LllyliD presenting Y&rioua plane 
(attached) considered by 'f'r8asury aDd Federal Reaer..e 
Banks to lessen shock to United St~tea &Dd world 1t France 
and otber gold standard co~mtries bave to suspend p11711e11te 
in gol.d - 3/20/35 •• • •••••••••••••••••••••••••••••••.••• 

llliJr 'a reports, in longhand, to FDR on board •Farragut• 
March, 1935. , ••••••••••••••••• • • • • • • • • • • · • • • • • • • • • • • • • • 

Cariguel and Crane discuss Belgian situation 'J/28/35 ... 
Catterna and Crane diocuss gradual liquidation of 

Treasury's sterling balance and Belgian situation ~/~/35 
Oariguel and Crane discuss pressure on Du.toh and Swiss 

currencies 4/5/35 ·••••••• •• ••••••••••••••••••• •• •• •• ••• 
Altschul and IIMJ'r discuoe S.iaa, Dutch, and Belgi.an 

ait\latiOll 4/5/:Js •... .. . •. . .......... . ..• . •. .. ...•.•...• 
Crane explains Swiss and Dutch situation to Hl&Jr 4/ 9/35 •• 
BlUr tells Crane (after agreement concerniDg 511\lggliDg 

at St. Pierre) to tell Bank of France they can use 
United States account up to $5 aillion aQ7 t ime exchange 
goes below gold point , HMJr wants to work in close accord 
with hench aDd bas won onr State Departllent ~/9/35 .. . 

Crane-Cariguel cable conversation • ••••• • ••••••• ••••• •• • •• 
HM.Tr tells Hull or bia plan to aid French - ~9/35 ...... . 
HollaDd wante us to b~q gold direct fl'OII th• at 35 par 

oUDCe; PDR aaye OK for 10 81111on - ~/10/'35 - Cables 
att.acbed •• • ••• • • ••• ••••• ••••••• •• • • ••••• • • •• •• • • • • • • • • • 

28 

92 

109 

lll 

116 

lU 

U9 
154 

157 

158 

158 D-G 
159 

166 
169 
170 

178+,187+· 

Ibm asked to act on Allotamt Board, IIIIJr tells P'DR he 
tb.i.nke he can beat serve by pttiD& Allerican dollar bloc 
to include l orth aDd Soutb AMrica ud CbiD8 - 05/35· • 20S 

Cariguel (Buk ot J'raDce) ask a Orne, • Do you th1Dk 
uclwlp atabilbat1CD 18 &n7 Dll&rerf• IIII.Jr tells FDR, 
who ad:r iaea read.iQ& Ottawa ocaterence report 011 _.,. 

and IIODIIt&lT atat-t b7 !lsgliah after L=don Eoonoaic 
Cont'81W1Ce. FDR hopei to pt various luropeaA oomrt.riea 
to aeree and lila 1et ..,,,M to Join; IIIUr •lo atabU1aetiCD 
poaaible ztJ.roile or 1aportaat oo1atrlea 11 tl.at 011 ita · 

baok•- 4/lS/35····· ········ ·· ······· · · ·· ··· ···· ···· ·· ·· ·· · 209t 

Regraded Unclassified 



- s - (Coati.Dued) 

StabUiatioa (Conti.Dued) 
State De~rt.ellt. t.n.D.tte to Coolidge tor rertn 

propoeed -or&Ddua oa excbaJiae atabUiaatioa 
prepared b)' .UYi.D llaDseD tor diplOII&tie aDd eoaaular 
repreeentat1Tee abroad - 4/lS/35·· ··•••••••• • •• •• •• •• •• IV 214 

Wallace tells IILTr &nsen of State Departaent baa 
c011slllted Eaeld.el on plane tor atabilbatioa; 118Jlta 
United States to joill !"ranee and urge 15~ devaluation; 
HMJr reaents this illterferenoe - 4/16/Js............... 227 

Jones (llarvill) proposes to talte t800 aillion ewa:r fro. 
Fund and ieaue currency ege.inat it to eatabllab two 
central banks tor farmers , RIIJr discueaea this with 
Bulkle7 4/17/Js.................... ... .. ... ....... .... . 234 c 

a) Attar meeting 1D RIIJr'a office, calla Jones 
and tells lli.a Treasury wil.l oppose................ 2.36 

llaDsen aeaorandua sent to Coolidge diacussed by III&Jr with 
Hull · Bull didn't know about it - will balldle - L./17/JS 244 

RIIJr tel.ls FDR about Hansen -orandua , FDR angry 4/22/JS 250 
Switzerland 

See Stabll.izat.ioo...... •.• • • • • • • • • • • • • • • • • • . • • • • • • • • • • • • • • 158 

- T -

Third Party Movements 
FDR discusses with HKJr apropos Tugwell - J/18/Js . . ... ... llJ 

Tugwell, Rexford 
Villar's report of activitiea 1D Chicago diacuesed by RMJr 

with FDR 'J/18/35... • • • • • • • • • • • • • • • • • . • • • • • • • • • • • • • • • • • • 113 

- u -
Uneaployaent Ralief 

t4 Billion 8 Fund 
Bell sbollld approve speDdi.Dg aDd not FDR, •o RMJr tbi.Dks 

asks for appoilltaent for Bell lllld biaselt with FDR ••• • 143 
.&llotaent Board - If Ickes ia Cbainaall, RopltiD.s MY quit 

4/11/Js................................................. 195 
FOR aake RIIJr to be -ber of .&llot~~ent Board. See 

Stabilisatioa - 4/lS/ls...... ......... .... .... ........ .. 20' 
RIIJr aees FDR about chatreananip - sug&este Joe !anned1, 

FOR suggests Frank Walker, thiDlcs Kenn~ ia too 
te.perueotal; FDR ehowe Bli.Tr Louie Howe's chart •whion 
doelll't aalte -••" ; FDR MY8 ba will appoint an 
Aadatant to President 1D charge or Pllblio ltOrlts 4/l5/J5 207 

Prop-aa to be &DD01111Ced b;r lDR 1D four ~s - 4/22/J5.. .. 249 
(1) FreDk IJal.Ur to 110oept all applioatiOIUI throup 

•uoaa1 J~Mrpll07 eo-u . 
(2) lobe to bead .t.Uot.et Board with auper c~ttee 

rDR ex-officio .-er, lll&lr, Ioltaa, kl.laoe, Sopkina, 
~81111ed;r (lll&lr d- A2! tbilllt ~ w1ll aooept) 
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- D - (OODti.Dued) 

Ql•pl~t Reller (OODti.Dued) 
Prograa to be aDDOIIIICed b:y FOR iD raur parte (Cootillued) 

(3) Hopkina to bead a t'ollow-up o~ttee, which llllo1r 
oaDilot 'CIIIdertrtaDd 

(4) Existing ag.aci ea to h&Ddle all projects except 
rural houaing aDd rural eleotr11'1oat10D 

Kennedy tells IIIIJr he will accept only 11' Ickes 111 rtred 
and be kDowe FDR will not do tbat • •••••. ••• •• •• •••• •• • 

United Statee BaTiDge Bonde 
Go OD aale 3/1/35; pictures talzen .. • ,,., . ..• •..... •. •..• 
PDR purclla. H • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Order bl&Dk (eaaple) 
U ll1111on sold 1n fir at ll da:ye - 3/4/35 . . . ........... . 

- w -
Wagner, R'.Oert (Senator, New York) 

111 th LaJ'ollette and Costigan discuaaea aupport or P'DR 
with FDR •• • , •• •• • • , , ••• , , , , , , , , , , , , , , •• , •• , • , • • , , , • , • • 

Warren, George F. 
See Stab111zat1on •••• • ••• •• •••• • •• • •• •• •• ••• ••• • •• ••• ••• 

Wataoo, "Jill• 
Oaee diaouased by HMJr at lunch with PDR 4/15/35 ; FDR saya 

file after Finkelstein case, . , . , ••......•... .. • .. . . ... 
Whalen, Grover . 

Pboneo IIIIJr about •&la88 bu&iDeu• aDd •institutional 
advertising• 4/11/35· ······· ·· ·• ••• ••••••···· · ·· ··· · · · 

Tells I!JI.Tr Di8tUled Spirits Institute wants to do soae 
•positive advertising• ; HMJr auaaests they expLain and 
popularize regulations - 4/18/ )S ••.••••• •••••• •••••••. 

Wheeler, Burton lt. (Senat.or, llootana) 
Dieouases Pemrell, Collector or Internal Revenue 1n 

llontaua aDd fo..-er owner ot progreaaive newspaper with 

HMJr - 4/5/35· ···••••• ••• ••• •• ••• ••·•···· · · · ······· ·· · 

IV 2.49 
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Ierch lat. 

H.K.Jr. saw Profeasor Warren to-day aod told 
hill thai: if business atatistics continued to 10 down for another 
two weeki be would serioual7 consider raisin& the price or &old. 

H. K. Jr. telephoned Kr. Phillips, of the State 
Department, and told h1a that he had seen in this aorn1n&'n 
New York Tribune a story b7 Henry F. Grady on Stabilization 
of World Currenc7. H. K. Jr. told Kr. Phillips that he feels 
it would have been courteoua to show it to him first. Phillips 
said he knew nothin& about it and that Grady had no ri&ht to do 
it. 

1. 
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'n2h: 1u 

Baby Bonds went on aal.e to-day. s.• . .rr. 
went to the White Bouse at 10a30 and a IIOTietone waa u.de 
of the Preaidentr._ Jaaea Parle7 and h1uelt - the Preaident 
'bu71DI au ll5.oo Baby Bcmda for hiuelt 8Dil tin c ran4 
chUdren. Attached 1s a COP7 or th• acript which _. usecl. 

2 

In the afternoon Speakar BJ'rnes, the Vice-President 
and llr. Parle7 c ... over to Mr. llorcenthau'• office an4 pictures 
were again taken abowing the Speaker and the V.P. buJiDc Baby 
Bonds . 
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FOl! RZLUS-:: , IIORNING P.APEIIS , 
r rtd&y, lln.rel:. 1 I 1935. 

lraahlngton 

Presa Sentc~ 
No. 4-37 

Preaid~nt Rnosevelt 1a achedul~d to bU¥ the first of the United Stntu 

Snvinga Bondo which wero placed on oalo tod&y at 14,000 p~at nffic~a throughout 

thA c•.untry. Tho Chief ExE>cl1t1 ve "ill bU¥ tho bond froo Postmaster General 

J'nrley t~dny (l!'riday) after Secretary ~f the TrPasury llr-rgenthau hat told 

Mr. RooaevAlt how thic DPW r~rm ~r Government security affnrds individual 

!nveat~r• thE> first op~rtunity to bU¥ thia kind of security aince w~rld War 

cla;<a. '!'h11 pu.rcha31' at thp White Houa~ 1t achodulE>d f,.r 10:30 .l.ll • 

.la h~ad ~r the Pnst Office Depart=~nt , which will be the saloa agency t~ 

th~ new bondo , llr. Parley will explain how they will be handlPd at post nfficea. 

Ho baa instructed pnstmasters and their ataffa tn giv~ evory aa-.iatance t~ 

peopl e who wish t~ purchase the bonda. Although i t is nn t known what donomi~ 

tinna tho Prosldent will buy, the tu·at run nf all units-$25, $50, . $100, $500 

Tho various dennminations are doaignated by prefix lettE>ra and numbera, 

The firat $25 bond bears tho deai~ti~n nf 1 Ql1 , while the lettl'ra, L,C, D and II 

are ua~d, r~apoctiv~ly, fnr the $50, $100, $500 and $1000 units. Thuo the !irat 

b?nd ?f tho $100 deno~natian w~uld bl' •c1•. These designation• will almplify 

handling ~f the b~nds at p~atotfic~s during th•lr sal~ and at th• TrOBaury, 

"h~t·~ a roc~rd ?f •ach tranaactton will bo kApt • 

Th~ Post Office De:;>art=ent hne aupplhd aCiourities to all pnat nttioea 

Y;here the banda will be ~n sale. B<>caua• '> f the interect ahown in th1a n•• tor~~~ 

" ! G?ve,.,.,..nt ~bligation ,_ ;"'"Pvor, .,..atmaatere 1n l!l&nJ' citiea allked tor an 

additlnnal supplJ. fh• ,.r1~inal tnt.U •~nt to New York, _Qoaha , Waahin«ton aD4 
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other ?lacea wao doubled UJ:on requeat "f the pqwtmaster s in tllose cHit.a. 

Although definite all~eations of b~nds have not been made, aa there ia no l~t 

nn th~ir total sale, tho Post Office Depar~nt distributed these new aavinga 

bonds on the basis of the ~le of Treaoury wnr savings certificates. They were 

a.loo iosuo~ i:t !llllllll dRnominationao, 

Many of t.h~ poJtmastcrs ' requeata for an additional sup~ly of the bonds 

contained orders for the two larGer denominations--tho $500 and $1000 unite . 

~ord thnt many pe~ple had announced thoir intention nf buyine tho maximum 

1\l.iount allowed to one 1:\dividual in a aingle calendar year--$10, ()()()-baa be~tn 

r~ceived at the Post Office Dopartment !r~ oany sections. At the atation 

in thn trPAaury Building one wouldo-be buyer insisted on leaving hia cheek tor 

$7, 500 , which is the c?st of ten $1000 bonda at the inoue prico. Jaeh $1000 

bond eoata the purchaser $750 when he buya it , and the invest rr.ent increaaoa by 

~no-third if held the full ten years t o maturity. 
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SCRIFT FOR WBID 80081 PURCHASE OP 
UIIITBD STUES S1VIHOS BOKDS 

3 

(Notes I UD4eratand that the President does not want ~hinc 
written tor hia. I have given h1a soae linea 1n the scri~ 
sillpl)- to haTe at.;,sphere and sequence in its preparation.) 

THE PRESIDBHTa llr. Secretary, I 11'1sh you 1r011ld tell u about 
theae new United States Savings Bonds I have 
been reading about. 

SECRETARY lfOBGE!iTHAUs Glad.l.y, llr. President . These bond:i are 

designed as a convenient and profitable 1nTest­
aent tor the savings or indiVidual 1nnstors. 
As you know, since the World War the GoTernaent 
has done its t1nano1nt by large bond issues which 
baTe been taken by 'banks and corporations. Now 
the Treasury has decided that every citizen should 
baTe a chance to buy sound Governaent securi t1ea 
and become a partner 1n his GoTernaent. 

THE PRESIDEIIT: 

SECRETARY 
MORGENTRAUs 

They are issued 1n denoainations aa low as $25.00. 
The other units are $50.00, $100. 00, $500.00 and 
$1

1
000.00. The $25.00 bond 11'1ll cost you $18. 75 

to-day. It grows in "Yalue eTery 7earil and it you 
hold it tor the tull 10 years you w1 increase 
your inTestaent by one-third. That applies to 
all other denoainations. 

But suppose I need the aoney in a hurry? 

In case or e11ergency, the Governaent will redan 
70Ul' bond at any tiae after 80 days troa the date 
ot issue. You cannot be depriTed Of payaent 
through loss, theft or destruction. The Go"Yenment 
111.ll al-ys replace tbe11o Your na• is written 
on the race or the bond when 70u buT it and the 
United States Treasury 1l'1ll ban a record or your 
ownership. It 11'111 even keep a bond tor you 1t 

7ou request it. 

THE PRESIDBKTs That sounds attractiTe to me. I want some. 
Bow, how do I buy thea? 

POSDASTBR 
GENBRlL 
FARLEY a 

11r. President, the ODited States Post Office 
Depart1!18nt 1a the sales agen07 tor these savlncs 
bends. You buT thea rroa ae m4 1 t 1s as sillple 
as b1q1DC a lloD87 Order. 'l'hrOUihOUt the Country 
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tb .. e lloD4a ue on aale 1D about 14•000 post offices. 

I baTe adTlaed Poat.aaters and their staffs to glYe 
'"V'T aaslst4nce to people wlah1Dg to buT these 
aeovitlea. lD .aDT post ~flees there will be 
Hparate wlDdon and special otflclals to handle tbe 
Ale IID4 to help people 1D nery way. If there is 
11117'bod7 'llbo does not know how to buJ th•• all he or 
aile has to do la to uk at the nearest post office 
about United States SaYings Bonda. 

4 

Regraded Unclassified 



ODD KMK ,_ UIIITID STATD IAVINQI ··­
Encbool 6Dolcheclr,.tnlt,- _...._....._ 

-... 
• • • • • • • 0 t2f u~ ac.a.. • ...._ ._. ac fll."· ................... , •· .............. . 
• • • • • • • 0 4'C) Uaitacl St.-. S.V'illrp u.:...il at t37 .JIO, , • • • • • • • • • • • • • • • • • • • • ••• •• ••• ••• •••• 

........ $100 United State~ S.vinp Baa.~~ at f1J.OO ••••• , • • , •••••• , • • • • , , ••• •• • •• , ,.,. , 

• • 0 ••• 0. 4500 umcec~ Scar. a.vtrap a... at pn.oo................... . .............. . 
• • • • • 0 0 0 fiOOO Unl .... ac.- Sa'"- ....... u fiJO.OO. • • • • • • • • • • • • • • • • • ••• •• •• •• • • • •• • 

Total, f, ..... .... .... , . 

R~Pter in the..... ol aDII ..... .., E=·~:: .. :::::~ ::::::::::::::::::::::::::: 
Oty.... ................ lcale •••••••••• • •••••• •• 

Mali.W. Woak -w. ...... _ .......... ---U. a. -r-.,. Weehh-. D. C. Yoar ..-.1 

clWkwWba ....... ;l J . ....... wa · _.,.. .. ,. .... "--114ntt•-.,....._.· o. ...... ~ 

by -a. Wab ................... u . .. ~. ___ .... 
TA8LI OF •t:DCMPTI .. VALUD .... WIJIIQ HOWUIIITDU'ATUIA¥1-S -IIIC-.u&. YALRIIWII'YI ~ 

W..pri<e ................... , 
, . ..,. , .,.., I .,.oo I 

R«<t.AoDrion val~ al'tar t.hc. ....... -tel 

Pim ~ur •• •••••••••• ••.•.•. 
1 to t ye:an ••••• , •.• , •••••• 
t% to yun ..•• •.•. •• . .• .. • 
2tol~Y•.,..••· ···· ··•······ 
2* co yean ••.•. . ..••.•.••• 
lto)Ky~ .••.•..•.••••••• 
)~ co 4 yc:an •••••.••••••••• 
4 co ·~§ yc.an •• ....••.••••••. 
<t 'n coJ yean •••••••• . •••• .. • .... ,~ ,..... ..... : .......... 
~to y ca.-t ••••••••••••• •• • 

6 to 6~J y un •••••.• . •••••••• 
6-~IO y ean,,, .••• ••••••••• 
1 to 7~ yean., ..• . • • •• , ••••• 
7\i l'O yc:ars ••••• .•••• •• •••• 
• co·~ yt:an ................ 
I K to 9 ,.-.,. ............ .... 

Sl to tK yc.an. • • • • • • • • • • · • • • · ml0 :~yycaN,,,, ,, .,.,,,,,, 
&unt- valua . ....... ...... 

rOUT Government Offe-rs 

UNITED STATES 
VINGS BONDS 

su. 75 _ ..... ill - ,.,.,. "' 

Sl1.50 Inc,..._ in tm :rraro 10 

$75.00 !ncr ..... io - ,._. 10 

Sl7S.M inaaaa 1D ,_ ,_. 10 

mo.• u.a..- "' em ,._. 10 

BUY AT POST OmCES 
OR ORDER BY MAlL 

.... ,.. .,.., .,...00 ., .... _ .... 
19.00 ... 00 - - - -00 

lf,U ... JO 77.00 
_..,. ,.,... 

li.JO >9.00 78.00 HO.OO 780.00 

at.n .,.., ,. .... MO.OO 710.00 ..... ....... .. .... - -00 100.00 

... u ...... .. .... ....... .... .... 

... JO ...... a.oo 410.00 -.oo ... ,.. 41.10 a .oo 4U.OO -.oo ....... ....... .. .... oo.oo 140.00 

IUS ... .., ...00 ........ ....... .. .., ....... - ........ .... 
21.7J ....... 17.00 ........ 170.00 

12.00 ... oo . .... _..,. - .00 

U .JO 4J.OO 10.00 ...., .... 100.00 ..... 40.00 ft.OO ....... 100.00 .. .., ...... .. .... _...., 140.00 

J4 .• oo ... oo 10.00 • . 00 
_ .... 

... .., 411.00 ... oo ...... . .::"" 
u .oo so.oo 100.00 soo.oo I .00 

·-......... .., .. ,.,, .. .,ncl ......... , 

HOUSEHOLDER, 

Local 

INFO.MATION ON UNITIID ITATU IAVINGt aONDS 

5 

' 
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Treasury and Post Office Departments 
Appropriation Bill, 1936 

HEARINGS 

SUBCOMMI'ITEE OF THE 

COMMITrEE ON APPROPRIATIONS 
UNITED STA.TE8 SENATE 

.. 
•• 

SEVENTY·FOU1lTll CONGRESS 

PlRIIT SESSION 

• I ,KU I ON 

H.R.4442 
A BILL MAKINO APPROPRIATIONS FOR TBB TBJ!:A80RY 

AND 1'081' O'FPICE DEPARTMENTS POB TilE 

"FlliCAL YEAR ENDING JUNJ!: 30, lual! 
AND FOB OTlrER PURPOSES 

Prln...S lor 111o - ollllo Commltw oa A~ 

UNJTIID a·rATIIol 

OOV&RMDN"l' PRIMTJMO On"IC:e 

11124! W&8RlMdToM 1 ltSI 
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,. irt•)m ht q'}O 'J:> 0 .taoq n ;t n 1.I 
lie: r ma uoiJni1qh1q J 

0 " 
BUBOOlotVITI'D Of' THE OOWIIITTER ON APPROPRIATIONS 

D 

.. 

TiiABURY AND POST OFFICB D!PA.iTDNTS 
APPi OPILlTIONB BILL, 1134 

Ul<l'I'ID ST.,. 8&l<•n, 
SOIM)Oa. an,-,. or Tna 0oiDO'I"I'D o• A.rnonu.n okt, 

W MAiogl<m, D. 0. 
The aubcommit~ met,_punru•nt to calt, at 10:80 a. m. in the 

oommltto& room, Capitol, Ron. Can..r Gl":L~I:ding. 
P.-nt: Swato .. Glut (chairman), M , Hoyden, Mc:Cu-
~ O'Mabooey, Steiw•r, Norbeck, IUl4 Diclrinooo. 

TDO ouboomnilttee u.....,pon proCeeded to tbo conoideration of lh• 
bill (H . R. ~) making "G~friations for tbo -r-.11!7~ and Poot 
~ Doputmtnla for tbo '}Mr ~ J""" 110, I liM, and for 
O(bv-

T&RASURY DEPABTKENT 

The ea.u... .... Yr. s.er.tary, 'ftllnl beginniag to coolidu H. .IL 
f44i, making appropriations for tbo 'l'reUary aiid Poot Olloo Do. 
partiDU>ta. ~ ha,.,.,.., ._..of F..,._,. t, 111a1iDJ wbat 1oD 
would lib to b .. • d...., and I though pemapo yon IDlgb~ wut to 
- t.fo:oo tbo oommidM and maloi any IUp~tar)' •to lilt 
that yon 1110! ~~~ 

SoCm.ary lr...,.,....,,.o. Senator Glaoo, I bavo o •uy obon otate­
m- that l would b. glad to road, but bOforo doing ao,) think that 
Mr. Boll, Commlllloner of Aooounta, baa an item. .t'ollibly you 
would lilto to take that up while ,... are waiting. 

'lbe Olt.rnutAN. Y01 . 

B'l'ATIKUT OJ' D. W. lllLL, OOJDIDIIOID OJ' AOOOUITI .tJill 
DUOSITI, OOISOLID.t.TIOI OJ' THlln .&Pl'IIO.I'IIUTIOI I 

Mr. Bou. IMt y .. r, Mr. Chairman, in eonsidt rin_g tho ooeda of 
1111 ollco, eo""'ltalion ., .. hod bOtwem tbo th<n Dirtctor of tho 
Bu.-u of tho B~da.t. Mr. DoqiM, and tbo Socre~u7 of Lb. 
TrMOUry. It wu ciOCJdod that ,... -.led to a~titi!J u.c­
- f- to talco..,.. of tho !Arae ;,..._ iD !.b. work. b wu .-i­
mated ottbotlimo that wo woufd rtqUiro ~f!O,OOO ; bul, ia mw 
of 1M t.ct that ,... hno to aoet JPOOiolly qualiAod pooplt, • • docidod 
that wo would .. for hatr of k lut yoar uod tbo OdW ball thio 
you. 

Tho CJwJnuw. What partl<ular --.., of tllo B.,.. bill ara 
1011 ctioouMin~t now! 

llr. B-... 'lbe olllee of tho Cotnmilli....,. of A~la and Do­
•ta. 

- I 1 
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Tho C'B4Jtx•"· Hue P."' the bill the"' I 
Ur. Br:u.. ( h .. e the bill 
Th• eu ......... PI'Oeftd, Mr. 11e11. 
~lr. B-.... ~I ay, w~ ooked for ball of >L ~ r .. r, and the ocher 

half lh~nP· • n.. ......,n ... did- .... fO< all oi \I. I~ r•• .... 
duo LOth<! fad: tbat we r:e:J<rire in our wOrl ipecially <tOalifi«<. 'peop~o, 
parti<Uiarly onto tbali baM bad! a. .,umbet oi )'Uri' expm..- •• 
~o-o•·trnmenial flocal and a.coountin~roooduro.. We did nOL fool that 
we could uoo the full amount tbs sc year u IL io dilllcult to -uro 
q_ualifttd poreonnel. Thio y .. r, ;we aslitd for about $27,000, and tlle 
nou .. commit~ rodu(lf)d 1t by $1$,96(1. ln their report, they ~id 
that they Wfif1(': eliminating the tntfloyeel OD lbo tlnC.fgfHCY roJl W1lh 
onnuol oalarita of thil! amounL hAve oinco tAlked to tho clerk of 
the lloUI!Il eommitt<ll, explolned it to him, alid ho hu odmitted tl1at 
that wu appoi'Mll}' a mistake, that the • •nounL paid from these 
erner_..ney ~t.J'proprllltiolll amounts to only !51,000. 

'fbftif'l ernployf'ea aro urgently needed. 'the wurk And duti(l.£ of 
th• ollleo have ~otly \ncre..-1 du• to tb~ largo ine!"'.ue in the 
Oo\•trnmtnt ac::tlvities. To show th~ DfJCtSSlty 101' addltlonll help, 
fonr tmployett of my immediate ollc:e, in th• l_,t fMr, worked n\ore 
th•n 100 day• each O'fe:rtime. 

Tbt othn matter under my o&.. to be d;.,uaod ia tha <Oftiolida. 
tion ofthrH appropriation it~ The immediate ~.,.of the Ol?m· 
miationtr of Accoun .. and Dopoouto baa an apprct~rlatioD for aalariea; 
tbf' Di"i"ion of Bookkeeping and Warranta hu •n appropriation 
for oalorioo, and tbe DinoioD of Di•bou_,.o .. baa an appfOJ>ri•· 
uon for •lorleo and .._ They ...., aU under .. ,ou.,....,.;on, ...a it ......W bo tdt1111lqo0al it - Coald ..-.lidato ihem into .,.. 
opproprtoo:lon, baring Olil.l' ono aocount oD oor book& ••• 

Furthermore, I bo,.., 40 people in my olfico. The DlniiOD of 
Booklretping ond WotTin .. baa ilbooot 70. It requira IMI.Ia>e of one 
clerk not more than 2 or 3 hours a week tn tab oare of thb time, the 
loa•e, and the pay·roll work. In tllMe two om-, we OUJIOL pol· 
•ibly have clerka who &'It eoough experieoeo on IIICh worlo to become 
expert. in that line. For examplf> there ore department.! tia>e llld 
1~11.ve, and tho pay4 roll work. In these two oi!Loes, we cannot pos .• 
if we hod tl1c co11101idation we could buo expcr .. handling that clo"' 
of work, oalhey would be~ nothing elte. " 

~..&.a:Y18on"l~ 
Tl.el'\> i• aoolhtr •maU iteJn, Mr. CbainD&n, for the Sec...tary"' 

.... proper. It amoun .. to ooly S$,000. Ju I undtroland it, ai 
tba pratnl tlmt, tbal o5ce is $20,000 o•uoommit.t.ed, and II ia ahoo­
Jultiy _., that it hi-•• ~ fw>d.t to carry .., for ..xt year. 
~.J"" lmow from~ tba Secnlarf IJu many fvac:tiou to 
.,....-, and Mods IIWl.l' uoislanta ill tbio _,....,.,r, and i~ ia 
•ital.ly ,_oil.'!':! be haft that oddi.tiCIIIal .......... 

&riaLOr M Wu lhio $283~ tbe ..timate lut yeart 
)fr. Ba.a.. ThU ill tllo BuU. •imal<o, Sonator MeX.Uu. 
S.oaLCr McKUL4a. The lJD<~AU eot\matel 1 am talkin&. about 

'"" )'Mr. You bave got.$Ui0,000, and it otot• 1 delk~ncy 'If .100,· 
000. That io IUO,OOO loot year. 

Mr. Ba.a.. Thot io rigb.t.. 

\) c 

) 

a 
8oaMor ~An,.....,;..~ l""oo-- paopla ill 

t.Ult 
Kr. Ba.t.. That; io -.iJ a trudor ot......,... a-w•i .. .., 

about Sl'/,000, wbi<h _... a taW ol about ..-,ooG; aoc1 ..,_ -
rod-' ;-'! the Bu4wt to tiiSa.OOO. TbaL is tb6 ...:.....t t.bol lila 
~,.""" utanc_for. 

Soui«HoKauo, You woat u oddit iODalt86.000t 
Kr. B.._ It. ~ Dot additiOIIOI. U io addil.ioaal o- tbe HooMo 

allowanoo, but 1t >0 tllo tame u Jut ,..., plus tba lraftof.,..._. l!ttk 
1-u a mottor ol faet. 
. Til! c .. ., • ...,.. AI you, ~tor llex.Jlu, are cltit8y i .... l'011611 
•• th"' othtr ma l.t4r, wo will let the s..:r.t:arr go on with thot 
unl- Mr. Bell wanta to caU atLention to JIOD1eth1DJ tlte ' 

Mr. B.u. 1 think the Secretary might proeoed a~d aftor he 
ftniobeo, you con go on wltl1 the others, if you would Jlke to. 

BTADIIUT OJ' HOB. 1UJI1lT XOUIIJITI!Atr lll. UCJ.BT.UT or 
Til:& ra:&Aili"BT ' ' 

(Secrelaty ~.r~t•tbau wu aeoomponied by M...._ Ouy T. B tl· 
ven~g, Oo~l!llontr o-f Internal BeYUue:; Arthur J. MtUOU, ~ 
uty COmmiaoiontr of Internal &vtone, in charge of the Aloohol Tu 
Unit; ond D. W. &11, Commiooioner of Atl<ounto and Dop<aitA) 

PA. T 0P Oil "-OJ'- OP .A.LCOROL TA.X Oltn' 

.Secret&r:r lfooounu a. On February 11, .~936, tht Pteoidoot a~b­
mi«ed to the S..oata a ""~""" that Ill additional sum of $1 7e3,1m 
be added to the Treuury ..o ... ~es for appropriation for ..it YM• 
and that thia fUm be modo Immediately ovailab~ for payllltnt f~; 
pe.reonal etrvim &ftn Nonmbtr SO, 1934, u foUow11: 

r~ O( cw.------------·- . ··--- 113,000 ~tetall ~mut...,..--- .,. .... , ______ .,_,... ____________ 1, 718, err 
~c ' ...... u .. .... - •• ------·-----···----------------4- 1J,G:)O ~Jet• (If ___ , ............... ........... ____ J ___________ ........ __ l~ 000 

Tl)e purpol!ll of this <"'!u•st w•s to eo•ble tbc T,..uury to pay tho 
..W:l011 of apP.f9Xlm•Lely 1.800 employ005 of the 8everal bur••u• 
sl>'lcill«l Jrom D'coomb.r 1, 1984, to June SO, 1983, no fundll b.ina 
no<tr ovallabl• for IbiS purpooo bt:cau!le qf tbe foUowlns pro•ioo 
~hlcbl was incorporoted In the Emersency Appropriotion Act of 
.... e 9, 1934: 
Pr~ 'X'Mt atctr Dl!cecubv l, 11113i, llO put ot tbfo •JIII""'fl&1AU08 ... ca. 
~ ~ · htretotort made tor tbe &leal tter lo:;J5 .&WI lN! 1Wtl to t•.J HI"' 
•tu1 ot aar Pt'IOU t~lf tmP~ .. laTftltl&ator, ll(lfdat apnc. ll'ftk:W 
..,.wbc " · deOOt1 ~tbltt. a~a.r. Qll"'8t. ..-.... att:cllrW'r. 
~ Jnllblt .... .-&n~raii:W, lftdor ta,_tDtor, tliPtq ~~ M • 
lllb.lllt,.lor, .W~r. or ,...,.,., .,. a7 OCJtH J1111111tk1u ta 1a. l'NJiilbfU. 
Bvfoau or A1robotlc IJrtor~ Ualt, l>forla.n~N~~t et J.an. ,.IMt ..,. _,.,..ttll 
tn.t. t~ etnk+ or ._. PJe'"' .,. t'au Mwftft J ... U\ ...,..,_ ...s .,....,....,... 
.. . .a ......... . .," ... ,... ..... ta ... 'l"r'MMtu.,. .,.,.~ . ......... ....u ._. ...,.. .-u M • ..-..~ t...._. .. • ,_n pt •• .,... ('MIIIIIIIC1tlt'e 
~t ... lo .. ~~Mid b7 the C'tt'fl ~ 0 We 

Atwr obcaiaillJ tho ad•ieo of tho Atl!c11rney lffl>oral u to tho 
..... of tba pro•~><> in q.-;-, ond tlle dec:iJion of tbt C<lmpll'OII,.. 
Gt:nt.n.l wilh rtAJ)fd. to rh~ •"•ilability of Treuury appropriation• 
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• - .... - ...ca ....._._._ lllloL, a• .. 
,.,. ,.......& . it .... .... ~ .ua........,»-aa. 
wl, liM, DOE' payments may be paid from exiluog • P)"'O'ria­
~ .. ... .......pa "' -JIIoy- ......-..! by II* ...;.ote. 
Jiloo SSG 1 tM .t.-.or 0WraJ Mfd fa hJI opiaioa d.-1 lfo-"or 
IO,l .... u...-
ftll ....... cs- .. la ~ ~ dlr«t - ,..u,. .,..,..,.. ,..,. tlile 

..nat tt 1M. mp' r•• llldDW wtdliD 111. ..opa. Nw -. tt. ID •1 OIICDJoa, 

.. - ... _,_ - - _,,.,. ... ·- .. p .......... .,.. 

....,.. ~~~~~ tbltt'tco w.re O'ftttd .. d •u.blltbtd ood.r ...,.. 
ltahllltl '~ ..acted ,, the COqn!& 

Tbt Of'091Io 608 oot po:rporr. tD a.bolblb thele polllt.lOM. OD tht eoatraJ"f, 
ae. ......._ «':._,.., I.Ddlcllltet rut the ec.,n.. dJd oot lnttal1 to allotl!lb lheaa. 
11 ~ oeb that .dtw Dtctlabtr 1. 10$4. DO plrt t:11 tbe a.pprtprtaUlA:I 
IU4t uader t"- act or U~t.rtfo!ore made tor the dK"&I )'Mr llX'iO. ~hth be tiled 
to Pll1 tht ,.tar7 or •nt ~mploy~ talllOJC wHhln 1tll &11'0""''~ 1.¥11...,. aod 
utU nftl f!Oiploree ab•U bare been appolnte.l to the I)OIIIIIon octul)IM bf bbo 
11 a .... uh ot aa 008l ('OutpetiUve enmtna.tlon t.hti"Mttff to bot held by Uta 
Oh•ll ~r•IN OOmml•lon. 

I Q w1.- (tf tbt fol'fll('tQC. and ldnce It IPII'MI':I Ullll lilt tlf\1)1~1 IDYOh't(l 
bad bfr.ta appototl!d to tbtlr J)Ot!IU(!ClJl La ~be TrM•I.H'7 Dt'I)IU"trntnt pur.uJtnL co 
l'atalOI'J autborltr at the cJ.me ol the f'l,laeunern or the provt10, It I• dMr 
tbat t.H prcwteo ttoc.o. hOt ('hange or dec:t thetr lt.IUll u Mnl)lo7e«w ln lh• 
'f'rH..IIW'J ~L b"t'tpt Wllb recpect 10 the s-ra,tat ot tNir ............. 
I~ tilt• 11 10. lt I• IDJ' oplaloo tbat c.ht PJ'O"'M d ... not NQulre t.be 
~" or rbt "..'tttlnrr to remo..-e tbfllt rm,.Dio>tre~ Cro• Lbt .enke ell.b« 
bt oen1,.t ..,. ... ttoa w br • puUal ma.as-.1 In tbe ftJof'UI ol • tvr\oap. 
~tilt·-,..... ua: ... ~., tor'Oilai'J, Jt .. ., fVrtMr fl)lbdoa 
m.t tbt¥ -., .. eooU..Md •• the .ernre lo • dati .urM w1Ul011t c-r. 

There wtre two outataoding ,..._,. why it-""" 1<> ,.. urgonUy 
~r1 10 retain the 8t.T1"iees of t.bt. emplolMif in qu•tjon: 

1. ~ ... "•~ thouands of eases in the vanou. ate,_ of in•~ 
tloo by lbfM tmplo,-- and 1<> dispen$e wilb 111• • ..;.,. of 10 Wll" 
a l!f'OUP would ba•-e meant an incialculable IOM of ~••nuo .. ~11 
u lbt pncti<al abandonment of <riminal p.--c:~tions !ben in pro· 
..... The ad van~ of !be headway alrtady gained would have been 
loot and it would have been •-rr to otart all over with a new and 
relaUvoly untrain«< fo...,., facing lbe handicap of uneompleled tJ>d 
th•~for& unsucoosful previouo attempt.e in the dUIIetJlt t.u1r of 
eradicating t,.ffio in illicit and oon-tas-pai~ al..,holic beverog<a. 

2. Altbough, as~ Wldersland it, the CivU &rvico Oonunl88iOQ an­
nounced now ""'minatioll8 for positions in the Alcohol '!.'ax Unit 
r.rompUy a~r tbo eoaotm.,t of lbo Emerg<m<{ Approprl0tion Act, 
11 wu not until No,..mw \lull lb• rating o ~~nmination p.poro 
wu eom~leled oo that tligibt .. eould be oortifled to lbe DoPiitroent 
for appo1ntrnwt. In olbu words, lbe Departmont would Lave had 
c penod of I~ tba.n 1 month to :make new appointments to repla.oe. 
lbo old mon and to h·ain lbe ,.,. men in lbo portormanco of lbeir 
dvl.iao. 'il>a work of in•~tora in lbo AIOohol Tu Unit io oom­
pli.eal4d and tllilloult. U requino monlba of trptriODC6 before~ 
men can btgjo to do lbeir ""rk wilb ......... bto d...U .. n- To 
hava drop)lid lbooo of !be old forcl& who failed to qualif7 oo lbe 
now o.umiDAiloo would ha•e pvt na under !be noc.lty of a-pt­
inc to onf-lheliqllor Ia ... with a e-n and !MS))trioacod force 
anil would unq~ooabl~.-. ,....lied in a .coUapeo of lbe enfo..,.. 
mtnt tfort which the wu makinr a& a moot eridcal 
time. Thi.t in turn w han resulted in aD incnaa of illicit 

' 

......,.\' 4JrD I'Oft Ol'ne& .lPPIIOI'tiiAft -.&., IUO 6 

~-Iii ""!l .,.... or lha ~ oad ....w """" ..-.. • 
ccad.itioo from wbie.b it would haft c.fl.. ....,1 _... te -
~ io aloo • !bird -. whidl is Ia . , ~ "' .,.,y 
~ ~ oad lhU Ia U..lU>1loe or iDIOFitr ot .... ei.U. 
~ .,_..., u It aPI>liao to Ptilonl -~ Tho JI'OII1I ol 
"!"P.Io~ dectecl 1>1 -tLio prorioo ...,.. ""'""'"" ~ ........... 
"!"!!-•"'~ cbaDnell and bad, wilb --.'1 .., .,...,uc.. ~4NI 
ciYiJ ~ .ut .. lb""'C,b o~ eocn~no .....U..tiOB p1a a 
tv)' -rd!JIIj( .chane~tr mYfllllption made by lba Olvil' 8orrleo 
Co~on wllicll IWIIllt<l in t ho eliminati011 of a major!~ or tbo 
candi~ate. ~bo had auceoo&flllly ll--.llbe written t.ot. n.,. Ia lba 
Jim time IJJI.oo lbo enactment of !be eivil-eorvioo law more !ban eo 
yean .air!' lba~ the Con ...... liu underlabn to encroacll UI)OD lilt 
juriathotion of the Ol•if &"ice OommiosiOs> in tbo adminfotratloo 
of lb.•\ law,_ or to undenake by atat.utory enaolmon~ to doo&ror 
tho om! • ..,.., .. olatuo and ri.gilt lio olnploymont of a group wiiJcb 
had ou~ully met and oor,np_Ued with lbo l aw and lbe !!C"Iatlono 
of t~o CIVIl &rv!ce OolllliUIOlon wilb nopeet to oligibih.IJ for a 
po.rticular typo of employment.. I can think of liolhin.t ~ 
like![. to dOl!lorall .. and diloounll" tho rani< and ftlo of c!Ylr ... ..;00 
•mp oy- ~raUy !ban for lbtm to roaliJe that lbo eligibility for 
tmpl!'f'"ent ~f •or group of anpl.,- m.o1 be d..troyOd by <OD· 
~onalld.ion at anr bma. 
~·tor N__,O<. W'u tl>at lfcialation on !be appropriation bill t 
........... DICI<U<IGN. y._ 
Senator .H.. ....... It WU & limitation OD tM appr<>priatio11, and 

...,. wilbm the Sooat.o rul•; but ;. lbere an;rone !lore !bat can 

........,.lbil q,_ion t 1t ia my distinct reeoi!OdlOD that at !be~ 
Senator McKtllar otrered lbe amendment, !bat !be Senate .,... 
adl'itod lb.,.. ,...,.. in lba Alcohol Tax Unit meu who bad not paced 
!"ccesolully a eioll«rvia> uamination, but who had been bllilbted 
m fi'Om olb•r appointment., not made onder tho civil oemce. How 
DWlf •ere th•re of !bat kind t 

&icrotary M-.lm.tAII. Mr. Chairman <Jommiasionor H•l..,rlng 
and Mr. MeJiolt """ both be.... Mr. M'etlott io lbe he'd of the 
Alcohol. 'fu Unit, and I wo\lld li,Jco him to ....,er lhNo quootiOOJt 
If !bat 11 ag.--blo to you. ' 
~ator H•'tl>aN. I would be very glad to got tho information from 

lbooe ,.ho lbemaolYOI lmow. 
.Senator M<!X....... Mr. Hayden, bef...., you do that, would you 

mmd my uking lbo ~tary lOme queotiooa r-eganling bia 'IlOilo­
mont, and lbtn we will so into it wilb lbe other fi"Dtl- if 100 do 
not mind. ' 
. Mr. ~. YCJI! bolian in !be boooo& mel llraigbt admjnj ...... 

ti011 of the ei.O...-neo law,.do 100 nott 
8ecr-ecan M-..o. r•; I do. 
Smator 'Mclteu..uL Do ,..., bt!Mn !bat it Ia compatible wilb aa 

boooo& and otralpt adminiolratiOD of 11.- Ia-. for - in ,_ 
Doparunt~~t to bia appoiAI4d from oat of 0.. pvb1ic 'lfilbooK OQJ 
- min.allon and pa( to work in 1-~t, and !be, !J1 ID 
Ex-""we ~r .. blanbted into !be.......,. witboat - · • aPoe at 
aUt Do mu ...W.o In lbaU 
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~"7 M• "IliAD, 1 <lo - ...,.,.,....... !haL WI h .. a..o 
VCKm ,. Bu~ <)id you kDo• ~ II>- """' you tpak •Ito ot , ,:::_ ~ 88 ~~ of ll>om, .,.,. ap9QIIll*i 

f '!" ~ are all dupioed politici1Jl5, up your way; 
•'~~~ '!lOt il->; tiut, for .........,., in 111y St;a~ tlio~ are, 111 ~ 
nitiiellil!iot~&, ~~:..- wbo wera appowt.ocj. J. W!ll Tayler, 1 pu · n from Kuo~ille, t,rul a vog 111~ ll"'>c.le· 

,, aP&OioUol , • .., .,.. ot them, ~ trora lho CIYIJ..MJ;f"'" r,qllo, -a"*' .. h• .,..,.&.o to appo1Dt, aU of lhom &pu~Uoano; an~ 
afior u..1 ,..,,.. 011 .. appo!D!~) Mr •. Hao•-u pul m a blAnket 

C1f<1ot b!anhwtilll! lhem into~ ~•fll ~·~ TMY b~ not tlooll .;...wDU:ioo oc a COCOP!tit.it'e e.xaaunabon. . They were a.ked :.. ..,..n- ~ylhe Ci.U Sorvioo ()ommi...;OII afMr they had JOAf 
iA\.~ut. not bel-. . . ~-" . I I ..a~ow a. that the kind of cinl •rnco you ~el'"& au cannot. 
bolit ... 'it, Mr. Seoretary. . . • Seertt,a.ry M-nuu. Senator, If 1 may ons•er you, th•• .. tile 
w I-'!.¥ job if I Ulji:J: t.al<o a minut.o or two. ~=r .,l\lch•·•• I lbaU be happy I{' hue you d~ oo. • . 
~ M(100111oiTU40. Tho Trea111ry 18 ohor800 prw11raly w,11h 

\"0 ,...ponaibilities the oollactlon ol the revenue and tho protoot.lou 
•I that reveuue. That iJo our primary w~rk. ~· have ~ )ot of 
*•r t.,bjll81/ut on us, but that Ll our pr~a.ry ..,.-or~; a,n~ II\ the 
colleetion an lho protection of tho revenue m connection w1U1 alco­
hol ..,. inheril6d 14 yean' e:.perienco. Tho question of •lli»a al­cohOl during tbooe yearo ¢amO to be oucl> that people l&.,t>td ot II>~ 
low and no """ toOk it very IOriOus!J. A. whole ~oeration II"'"' 
up,'~ it for gran~*! tboy ooWd l>roaK that lit" and no ·­
would punish lht.m. No boo.-t ••oot was made, aa far aa I coald 
t.U during 11>- H )......,_ to fllforco tho prohibition Ia,... On lho lOth of Jd&y lVH, J wu f~ will> ~ l!itvatiou. t:b!'c., 
lhrough an Executive order, I wu '""' tha entire reoponailnUty 
for tlio eollection of taaeo on alcohol and boer, and al.oO tJ,. pro­
t.<ti'ID of lhat revenue apiJlil, fraud; andl wiJlted to jlct the boot 
ifC!UP of men I coUld, to uo that. I mniA!d to &<I m,en wlloee ror.onlo 
iho~·ed they were efficient ond thot they cQu\d do tho~ Jf my 
meroory -•• rae rigbt.-:&nd IIQIDI of my J)e'IP,l•. an , k 1116-l 
belio .. there wero oomelhmg I lice S,I!OO men, ol'll'nallyl !• lh• J>o.. 
~ont of .Juatioe doina VIii work. You m&J .tOp me, .nr. ll.UOU., 
Jfl am "<0111! in any of my fiawc-. 

Tb.- ..... ware Comhod o .. r by civil .. nioo and by th<l lnteUi· 
IODC* Unit of lho lntornal B.venuo, to ~ the mtn wbooe noonlo 
oho'll'od they bad beoG t.bo - tllcieoL Out of U.. 8..000 .....,, wo 
oicba lhol,300 men wb- .-nit oho'!'ed lhey_'O'tn thol>ooc. We aid not pick thoa mta 011 a political '-is. We pickod lllfJD on 
tb.U neon!, and lhoo6 ,_ ,...,.. kept. ~ wei)O .taken br Sotrot 
~ oomo were t.al<on by Noreoti.., -.e were taken by 0~ 
ltut tho bGik of ~ 11160, all of whom "'"~~· field lfll'ljll, '~'""' " ­
lji\)jld by tho A.loohl>l Tu Unit, on lli.U record 0f ellic!,o.oey. That 
,.,~ t!1e moti~ opirit beck o( my action. , . , . 

Sonator McK~~LLA•· Mr. Seorotary, ~ feel quito •ure JIOU oro !Ill· 
•irely sine!ere in making that statement, but you are entirely inaccu· 

) 

ratt. P..n.ty before 'JOU ,_ 1M ~ of tile ~. 
Pr.idtD& llociooYOit made ......... .., = - 1,11111, if I ,.. 
--.......tiT,, or -·-- ill thM: 0 t aoa, a _, ~ _.,., of probibit!011 'll"l't.. - membora of lho tu .........., bat 
l>roblbltl011 o,ren,ts1 ~~. 11>1'!" from U.. ..mc111; and 111- ....., 
h~ boo~> ..,..,s~ from lho ~ i611Ud7, b:r lho OO'dw of PNIJ. 
dea~ Ro<Movelll, ond in lhot Miler 1' "'~j.Crooli!o6 tflot. they oboald 
havo lho right to Ollka application lA! m, if "')Y ,_ DOOChcl, 
until Janulll'y ao, )034. ' 

Someone In your ~I boliiln It wu Mr. 'MeBeynoJdo.-..r­
nngod o committee oompoood of a ... men, wh- nomM I do Do& 
...m<m~>er, but irr. Ben.iy, of voar olloe. W.. lha 0116 in eba'11!' of 
iL ThiJo 011 .. _ out in lho ~. un8er oath. That ~ 
wut OYV tMm aDd otJeet.ocl - 111G-it II about lhat.-4<> .-no, 
all of whom <ftre Republican pr<lhlbi&ioll ..,... 'That .., 10 
deffiopod in lho hearillg. 
~ M.....,m•o. II my memory ..,... .. me rillht, wht11 

lh- MOl) wore chocked su~uo01ly, and durin~: the b .. rmg whleh 
you oonduct.od, wu i~ not fou.od t.hat lhoir politi.., u botwot11 Jl6. 
publican• and O.moon.ts, wu about 60-601 

Mr. M.r.<.wrr. Thore was ne•er an;y complete chock mado, Mr. 
Secretary, but we know U11t there were 1 good many Demoon.ts 
in lho group. 

Senator &foKIILIJiL Mr. Setretary1 all 1 un .. 1 is that lhoro ,. .. 
no tootim011y of that arl brought out before tbo Comxm- on Ci'lil 
Servioo, and l can further &tote to 1ou that., of the 26 in Tono-, 
.. ory 1\Dgle .,. of th-, to my !mow~ wu o Republia.n; and, 
by the way1 not Ollly '""'they BepubU<ano, bo< •hen IIley -
to otand th• oxaminatioo, • .....,. ainglt, oolltary one in T..,_ 
failed to pall IL 

You Will 111 thuyou appoinlod lboal bo..ua of their e• n :yl 
8ocftt&ry )fCMCIOlftJUO. So did 80 pii'OUit Of all applicant& 
Senator )foK11Ua. You have_got a u .pabk lir;C,l 
Secretary lfa•cuol<nut>. But ljl(l porcont of them !ailed. 
Senator ?tfc!Ca.L.t.a. ThatJDJiy be oo-that frequentJr happen&. 
Soorel.3ry MMOM'"'""IT~l C:O)llcl not pUJilha~ oxai)Un&ldo~ wyoolf. 
S.nal.or Mo~a1 T~r• ware • P~~t ma.oiY 1'(ho did pus it. For 

i..t&noo, in my S~, you have got Fillht J;\0'1' on lhal lilt ~lo 
men who ba .. otood that Wtmiuati""' J::ou fl3 J'!IU could ·~ hi•e 
•tood it: Th•re are amplo 1llA!11 -.;bo ttooc~1tba£ examination to~ 
form tbe. wcwk whicb you need to havt dooe in Tenrn 1 , 
you. II>... moo not only failed, but lhoy """' oolocfoed botauot o 
poljtiu and not boca- of lheir ellci.,...,y, and j!OUid !1"'i. ban beta. 
't'ba proof of i~ illhat thi.y toolr. lho oxam.ioatioo and~ wboo1 if an7bod7 ought to baftp.-1 IIW examill&tion--.t ......, if IMj 
~ ever had any experieoee.-t.boy ~ lhat right. 

Under II>- oi~~ you are 11111"1 thiJo 9'!""niU.. aod 
thiJo Congreoo to do tha-(o .....to..., to l.bo civll-oo:n~· roUt ,men 
&hat, b'd lailod iu th~ 1\""'!liar.\\qn; ~u\~ow!log ~ ~ .;ru 
""f,VlM~:.d~~t~tJ.~~~~'/0 . rc,:r .J::.t~~ b ·~· 3·~ ~'I"I'~F? ~.n,o4t "'"'~1ii~~··~·"~I·R~~, ... ~; "li"A l~i~a" 

I tt2U -N-- -~ 
1. ljl r 
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'I'UAivn AJr1) ...., orne. .._ .au., uu II 

8ou.lor a.,.... ~of thol,l• PGii&leM ~ 
failed tope.- &h6 ciYi_l...,.. ep•inMi• ad.._~ !It U.. 
left, out of doe lltJ .. ooy,...,. 000, wllo'w 1 1J ia eM•hi•• a 
..W.r ci<ril._.._ *'-' 

llr. llou.on. I l.biak oo. 
SeDato< a. ....... A.Jid lloal OGO- wbo,..... oriaiaally political 

appoiD- mada up a put of tho !l,ele eJiciblool 
S.nator Meir ...._.._ "lie did not 101 lobi&, bee&- lhat. would ba 

im.-,;blo for Iilia 10 lind oul, unl- he goao ODd IDabo u .,...;. 
nation; and I would ba _., 11ad if he wOWd maka lUI , ... ;....,...,. 

and fi.nd OUL who .stood oompetiti ... e ramjnatic:e.. 

S.nator NOIIAIIOJ<. Senator McKellar, tile wi- elt..t blo autbor· 
i•y for ""'king the ltat.eiMnt. 

S.nator AroKr.<~oAa. I know, bnt whaL does Attorooy Genorol 
Curnming~ know abou• tho thing, oxcopL what he hu been told I He 
aavo th•• ho hu boon told. 

'Senator NooMCK. Ho onl,y IUlliWUOd tho question .. Marly u he 
could IJlswtr it.. 

Senator llnn1:>1. 1 am jua trying 10 """ i1 rl>e infe..._ 1 b.vo 
drawn is e<>rreet, or if Mr. Mellott hu aoy way of ftrifying it u 
correct or incorrect. 

Mr. Mwu.arr. Of cooroo, there wt.r6 afterward other ci<ril•"i.co 
oxaminationa beld. In 18211, it io my undersl:andinlf, thoro •u lUI• 
other t:x•min•tioa. l*d. • 

Sonato< B.&"""'· What •u tile dale of the uamination I 
Hr. Hou.ono. -n.;. •u on Hllldl 8, 1827. 
S.O.tor a....,.. Harc:h a, 1827, il wh ... tile s ... eiril•moo 

uaminaQoo wu beld I 
Mr. Hou.ono. Y.., eir; tbat io •beo tho Prohibition Somco wu 

put uad~r ei riJ 16n'ioe.. 
S.nator )foK.a...u. You eould eMily 6nd out by simply ... ;.,. or 

geUing tho nanroa on rl>o p ...... t u.t, that were conrod by tile Hoover 
order, afte• they had OO.n oppoint..t. That would ba tho ooeioat 
thinK in tho world. 

Tlie Cw""'•"· What ;, the use at puLting bino to that trO<oblo, 
111 all of them are Damocra.t.a, now. 

Senator NOIUIIO(IK. Sttroly, th.oy ore Domoorat.J no ... 
S.'"otor McK!W.Ao. 'l'hey may be ~mocralo now, but at the time 

of thio uaminal.ion1 laot year, they could not &nd r. aingle :O.mo. 
<rat in tho lot; ona I know of "'-' own penoaoal latowfedge lb.u 
everyOIUI io Tfn-, -pt two1 that bn e been appoinLod aino.­
ood under the Attorney Oooerola interpretation.~- thooo two were 
ineludodt'.:J:Ifalled, t.b6 5I Democ...w ... a tho 26 "'publicano; ODd, 
b. viDa · , thet ouaht 10 go out. 

S.utor N-.::a. Slnator McKaiJar, whea I 6nt ....,. bero, iA 
19201 it WU nunored tb&L the W~ Demoerata had put......,.., 
hiiJIClred 111t11 UoiO tile A.lioA &...... to do political worlt, 68 11M 
.Republican& ~ - to elimiDeL& all t.Joc. ~ ODd tile 
~PGR they 104 wu, that tile IIIOI'Ilialf afler tile Wodlli~ olec&ioa; 
I~ eoold ooly lind two Domocraa.. 

Seoator ltlc!'n' •• Wit.hoat ~ t.ba&. i.t a 
Senator B.&,.... I intunpt..t the ,.nllemul. Ia tbara -

thUr, .- you wont..t to road, Hr. llelloiU 
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I() -U~·'an -· OPPI~· ·-PIIUTIO!< Oli.L; lfU 

e.11or ~ .... llr. (,'bai.-.1.. lot..,. .,.. a 1ollt ..--.. wtiflwtill"""......., .._'-<I of lbil uoit1 • 
• ..... -~. On Ka:l' lO, li!N, when it wu uatecl. 

SoMtor O'M.uro!<aT. a ... you ony ......... 10 ohow how many 

\
..,,...,. wero oeparoted Iron• tho,.,.,.; .. be~- lho lOth of lane 
tal ...t Dooombor 81

1 
JN8, bat ""- oeparotioo .,.., 1101 tbo ,... 

111ttlt ~f tlle mere tran.der of thit Unit h-om tbe Departnwnt of .Jus• 
tk• to tile Trouury Dopa rtnlentt 

Mr. ~. 1 tbi.nk " ' f can meke the, H~rd complete. T, 1m 
noc ..,ateoora that an ~nowor t.o your qu .. tioo ts,lh• beM. way. ~· 
unit under the Executa,. order of Man:h 10! whaeh l>Mallut tftctne 
May 10 U. ..,..,~ of 68$ poopk, inYeoligat.ora ..-bo ,. • ..., tron.o. 
ftrn.l /rom the Akobolic l~••roll" Unit of 1M O.portmont of 
JUit .... 

S.nator O'M.Uio..'<n'. Tr..,ofernd l When! • 
Mr. Mn.t.otT. l'ndor the EI<C111iVo order of May 10, comin.r onto 

tho Trouury Do.l"'.._.,t 011 May 10, 1934. That was 61!9: 88tl had 
bfc!n •PJ)()inted m the lndustriaf Alcohol Bureau aod that. altlO be-­
camo part of U.e Aloohol •ru Unit, makong a total of I,U'l'lnvfllli· 
~·to ... in tbe roniJC)lidated Alcohol Tu Unit, arur fusinp: to~tl .. r 
tho Alcoholic Be•·ora~ Unit of tho Department of JnJilico And tho 
TndttOIJoiol Alooltol Bureutt of tht 'l'reasury Doparuuent.. 01 thal 
11roup

1 
thnot afloeted by the anlftl<l .. •.nt in question, there worn t,2()2 

1!Wt'8t1gato~ and 43 stortkeeper4 gagers, .who ,.-ere aubj~ to tht' 
OOillJ)(!lltiYe examination prt!!Cribtd by &he amendtnent in quoeti.on. 

S<nator O':ILuJo.'aT. ~lr. Mellott, tbat does not anawer my q-. 
uon. I obiorve from roodinl! thio promo U..t i~ bocamo ·~ 
ur.dtr tho law for all ponoons holdinl( any of tho. dosil!"•ltd ~·· 
taoM. who n~sepanted from lh• •niaibetween. J une 10, 1038, and 
~mbtr 31. 1$33.. \o tab a new t:i V'il«nice. U&Jninatioa. whether 
or not. they bad pRYjou.ly had Of'\f, That is your i.nter)>reUtion of 
th•• lt&tuto, is il -' 
Mr. ~ ............ Yeo. 
S.notor o~r.uoJSn. So lllll i• becom .. important to know ho• 

aneny perti0118 were actually ~~tparated from the te:rvic:e bet. ween thOIM'J 
tWO dat~. 

l.tL me nu~ke-elur what I h1we in mind. There ,,·ere two kind• of 
tel>lrat.ion, as I und~m&nd it.. 

llr. h.........,.. Right. 
S.notor O'ManolOIT. In tho firtl place, thooe peniONI wbo WUt 

dropped from tho roU., oodtr lhe old Pi-ohibition Uoit, aker 1M 
lOth of Ju .. , for - ........, or othol', bT Itt.. persons thon in th~ 
..... pant.td from tMMrTi<e. 'fheD, thm1 ..... anothor lfOIIp.of 
j)fl'IOib who we--re acpanted !rom Ute an·~ ~y, •h• tM 
vntt waa lnlllferrod from tho Deparuneat o.f J~ t.o tho,._.,., 
Dtparttnen!. 

ltlr. }!Jw.mT. Sot t.o the ·r.-ury D.partmoDL Senato•. H ,. .. 
wh•n th• old Prohibition Unit wu obnU.hed, ond tho A ltoholio 
lko\-..ra{C" Vnitof theDeptrtultnt. of J1ttrite. •• 'l""'ttld, 1ht tfettive 
dnte Lemg August 10. 

Senator O'r.f.Auoxn. \Vhal yNr.f ,., .!t 1 , 1 
Vr. )IIILU>'rn 1938. . 
Senator O~l.&nON&T. You l\ad: Ot" bnruu,1 whit.h was 1botiahM, 

and 1 nt~w bureau eet upt 

) 

t'II&AII.I&Y .... ,_ CWflU ..,.... .......... ....... lilt 11 

ll.. ~ 1l>aJ;. rii[IU. . • 
Snat.orON•-, 1\al woajloola ....... of - t......U, 

""' _ .... , "' tho ~d """"" . .. , 0- i.e4o the ~ .. ""' ....... 
to ... "" lilt roll I h tAt.~ rit!lll 

ll..lh wwr. Of coune, tho Cocoptrolltr Ot"""l aa•l tl1e A..ltomoy Goural rulld-
S.na tor. O'li AHOnT, Lo4 Ul flO! the an•w•r to u,at qn.<<IUI>fl, b 

t.bst not rof1hl I 
) b. Jri!IW)Tr. I otart<><l t.o say t.ba~ wao Ollr thoud>l in 1M walter 

bn' tho (.'omptrQiler Oeaoral ud lba Attorney oe.-.1 ruled U..l 
U..' wat • 11pnatiott from lbe ..,....;.., which e>«urrod OQ AUj(llll& 8. 

&naiOr O'llAiiiO><WT. Yoa; I Wld-..1 tbat, aorell. \Vo ara 
..,..ing t9 lhat, bu' ao • pro<:ti~ tna!W, whon tbe Prol.lhition Ua.il 
wu aboliobod, and the Alcobolio: & .. ....,. Uni' of tbe Do~t 
of JUI!l01 wu ....,ted, in 1M contOII>p ... ion ol t.1te Bw.u, '* of o.- in •barr ot tm. pArticular work, &bora wu only a tro.nofer of 
porooDMI, they .... ,. dropped from ""' r<tU and imm..UaWy Jl"l un 
the otbnr ; it nol that rigb~ t 

Mr. MrLLO'M'. That. is correct.. They worked all day, Angu.C. 9 as 
1uembora of. the Pl'Ohlbiuon Unit of the Dtpottll)on• of Jllitice, ~ttd 
began workml{ on August 10, 19311 tloo nut uay1 u porsonnel in an\1 
I!Ott of the Alc<>bolie Beverage Unh of fho Oovloion of Invootip. 
t 1001. 

S.nato• O'Atu roJBY. '£hat wu '1111:! und6rotaodin11, and llecaUM 
of that (IICt, it_,.. to me it is importonl for uo to kilo,. bo• ...,,. 
of tb- who •orkocl aU the 9th of Auguo~ and bopa ""'kine "lain 
oo 1M lOth of Aurst "'""' ofteetocl 111 tbio rul10g aDd prevenled 
fTom obcainiog their solarieo. 

ll.r . .........,.,.. Thol IIIIJIIbu would bo approlllmal<lly 138. 
Sonator O'MAuonT. n- ...... ~ ........... OD the roll 

oil d.a;r tbo 9th, and OD U. roll aU d&JIIt• lOth 1 
Mr. MJ:w.oorr. That is ~ only OD m......,t rolla. 
&nator O'M.HOI<C!'. Oii tbo pay roll of lite Goveromeotf 
Mr. lW..t.arr. That. is ~t. · 
Senator Ql]ltLuro!<or. Domg tho -• cba......,. of •orlr1 
Mr. Mou.DM'. On lho poy roU ondt doing tho- cbara<lter of 

work. • , 
Senator O'M•IIO><u. Then how "''"1 lodi•iduala are aftoct.d bY 

!hit> onlor, who •oro actually oepiOl'Med from Ilia oenko foe -en1 
dayo or aoYfral ........ belwto6 ~two d-1 
lb . .Ka.a.on. Tha~ n!llllbu I c"""oo JifO yoo axadly, buolt •~uld 

bo aomewb ... in the .W,.bborhood of 700. 
Sooatoo' O'M.ulCIOOIL Li it oot your UDCitl'll&nclia« lltot lhio ,_. 

lati011 wu inl4tDdod t.o......,. U....-7001 , 
Mr. Mltu.oTr. I thooght, at U.. limo it wu .. a<ted, caat lliK -

tho evidut pu.,._ 1>f it.. 
&eater O'll.urOiriiT. But it wu io~...,..-1 to oo- aU of llteal, 

boca""" of tho lochnieal •lroct <if the •onla "-·*"" bGe t.1oo aonice ", whon taken in lot t<lllllidarat.Ooe wit.h t ho fAct thof lito B-u 
wu aboliohed u ri • ._ bu-a instlll!Mtl I 

~lr. MEI.wrr. That is right. 
S...ator MeKou .. a. Mr. litll.U, io ;o aot -:r IOOUJh · f<MP lilf 

Departm('nt to give u.s the names of tbe mtn who had beai .,..,.tecJ 
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,.,... ... _.....""" wloo ...... put. boolr ~~ ' - ... rrn C '>dan e1 u.. -~ beMed lb. t W..Ud 6ift ..,_....,.,_..DojAitllll I •IIIMt 
Mr. ~- No. We woa.Jd bo ~£1 ::at uDder":: ~·t a-- Mclt&uL lb. 8enoey • bo • • ..,_...,., order 1 think, of JUDe 10, 1838-1 will ...X paoitift 
~tho~.....,.,. put. bodt were the,_ thn hod boon 
llpU'Oied trom the Deportment by tha.L order, and ;who bad left tho 
..r.tc., -rly oil of tliom. fl<old ,.., like tho oneo tn Tear Uld 
JIM tho onM In e-r otb.;. Sta\E, .-rly all field mtn that ~ad boon 
oopara!H from the oervioe by Preoident Jloooevelt'a ordor; 10 which 
nrder af PrMident Roooe~olt, by the "ay, there waa ~ exp,.. P­
ntion that if any of them were ret.uro.a to the ......... or aai<IMl to 
retorn to the .. rvioe, it obould bo before January 80, 19M. Why 
un ;too noll fumioh tho o•meo of tb- 700; or theroa~ula, Ilia~ 
Mr. ~mey u•ti8ed to, wh~ bad boon out of the ..... , .. of the 
Ooveromont ai1106 the preoediog Auguet, and whom y~ pot baclc 
into aerviee under this ord~rt Wtiy can you not ga•e Ul tho. 
nameof . f th t Mr. MIW>'IT. We can fornioh tho oameo o any group a you 
ma.1 dtclrt, air. ,,1w. ~-·t Senator Mo'K.Iu.u. Do you UDdemand what 1 am - ..wg a...,. , 
when I u.ll you that tho mm ... .,. put bock by Mr. ~y, who 
11 be tnlllined their filM. aod that, vpOD an Wmlnali01>, lta put 
th~ bo<lr or ~ed that they oboa!d J.O bodt, and IbM the 
So<fttary 'ot tho Treaaury pot them bod< I Why can- .,. hue 
that li-. of nam11 of th011 pot hedt by lb. ~y, or oo hlo N<OIIl· 

mtndatioo I 1 ~-"- "-Mr. a...-tt<o. Mr. OWno&l\, I do ...X lroow, but ....... vo ... e 
Sooator it tOnfuting two Euonlift ordvo. 

Senator Mcl\JaUt. No. I .--.mbet tho other ordor •. The latlar 
ord•r it the order by wruch thoy ..... pot bock, and that .. tho~ .. 
that Mr. Mel!eynoldt teatilied hew.- aod oont up to the PrMid~t 
hy hit ouperior tho Secretary of the Treaaury. I tun not confu11ng 
thoeo two orde~ One ,. .. tho order .of Pri!oiclont lloooevelt, oep· 
orating th- men from the oerviae, in 1933, and the lltOOd one ,. .. 
hit ord~r rutoring them, upon tlle recommendation of the &crotuy 
of th• Treaoury. h · • 1 1 want to b6 perfectly praoticable, and I do noll want t • em 
""ice debuecl in any oUch .,..y aa tMo, to hove Mr. Hoonr, undtr 
hit admlnittrotioo,let polltici&ruJ in the varioua Statet appoiat U... 
men and then h!Utlret t1wn into the oorriea, and whoa they """"' 
to u eumlnation, o N&leumi,otiOI>, fail, and otill they aro oou,,ttt 
to bo kept in their plaeeo, alt.hootgb the- who--' th• uamma­
tioa ore ready to perlO<m their wad<. 

S.Utor Sftnr1:it,. Senator, wbeA. 70U. ay a "r-.l •narinat!oD ", 
db yoa - an uomiaalioD in whieh thoy aro roq'llind to - the 
-nt.IIO of tha 8Cato of T..,_t • • 

S.ttor MoKnu• I do _. kDow what tlw. ezpm•n•tioe w.a, 
Su.ator, but I do how they all pa...t an -mi...tioa, and o out\. 
ticotone. 

Tho c. • ...,.,. Lot 01 got. tho facta, and not 10 into on ars-nt 
ortboql*tion. 

<> e 
~uu ••o IWT Oft'IOll -• aD£, 1n1 II 

s-,. MnK-ue .W rip&. Wo an waitiJw • ..._ ...... 
- dbwo than to anawer the q,_;• I lilbcl ol>oul.lhe ....,..;,.. 
coder, wllioh tloq- rq ill rojlealod. 

Sooat« O'K&IIOQT. C'an wa -cot them, l• .. thoy .... , Do 
yoa ha .. u... bore! 

Jfr.lbu.orr. Y•; I ha-
s-- 0'11&-aY. Bead the~ crd- ia lheir '*'*· 
lb. lla.lorr. I om quoCing from .,. opioioa of !Aoo A-,. 

General. 
Sonat« MoKa • " H ... you no0 lhe ordor thare, ilaolfl 1lz:· ~- I h&ve toc*ion a of the ord.,. of Jmo 10, tMa whleh 

proVIdtw tn put u toll owe; ' 
~~ pmlldon•: llltta &PDCI, au the f'lmedo. ot W'ILlda &re tr.oelttf"td 

to or cooeoUd.lttd wttb ~~...- ill*'tC'J, 11: tbOIJ&bed.. AU pinOood •P'Oitd an 
couecuou "t.tb tbt wort ot aa abolJibtd ~ or tuat~o. .,_... .r Jlalll 
be .eparated trom W. .. "le. ot ct•• UWted 8l:&tJM. aeept cbflt t.MIIelw1;,.., 
IU~ ·~('1, tl.lbJett t·o my lppro-.•1. DIAJ' wltkla • period ot • mocthl 
alter tranater or ('O(IIOild•uoa. niJ>POI.ftt.- aor ot todl ~Dtl l"tQQIrwl ~~ 
the work ut tbt •~ llfKI wltbovt ,_xualutloo or 1011 ot d .. "'-"tet ........ 

That ia the •tion you reftr to, is it not, Senator McKollart 
Stnotor MoKzu.Aa. Y... I want to uJr yoa this: W•re th-. 1110 

reporttd by Mr. ~7 put bock into tho MrYice •ithln tbat ~ 
month&, or did 70U or dtd you not ignore the on!« af the Prtoidant 
ia repn:l to that! ~ retO!Itction ;. that J..,uuy ao .... the laat 
day on wrueb aoybody«>uld ba.-. bteJI reotorod ondtr tbat ordtr and 
~men Wtrt not put bock until oome time in Aprij or Ma·f. Io 
that not true I 

Mr. Mau.on. B~8y, tho biolory io eonne<Uoo ,nth the !Up. 
pointmont of tb011 fol.ka in thio. Tbe 8eeretory, flod.hur It neooo­
la!T to appoint ln-igotoro in the Bu .... u of li>dDIIri&l Alcohol, 
which bo called " ~latin inapectora ", to lalro care of the mforoo­
IDEilt worlr, wruob waa throul. onto rum to ...,. extent fouo .. ina 
repeal, wOe! the Civil Sorvioe Commiaoion for a ~of o!;,ibl ... 

Senator MoKitiU)L When wu that, Ur. Mollottl That waa aftor 
January 80, 1984 waa it not! 
. Mr. Met.J..,...... SOmewhere in tho flt'flt month of tho year, I think, 
•n Januarr of 1984. 

s ... ator McKuu.•. Do not "thinlc" about it.. Will you not «tt 
the retOrd, boca ... tl,e retOrda dispute what you are now 11ying. 
Thooe mto wora retOmmtnded to go baclc afltr the 80th of January 
19M, and after tho tlmo of expiration, by t.lie PrMide>t'w own order. 

Mr. Mouarr. r think the Stnalor io c:ornct.. 
Swat« MOKJIU.&L Why, af CO<lriOI 
Mr. lobu.orr. That 11100& ·of the appoiDimmto were mode att.r 

J ... ...,. ao. 
Stnator MoKa.ua. They wtrt all madt. 
Mr. lobu.orr . .,.,_ ..._ 1110da from tbo only .-.olr w!ll<h tbo 

Ciri! &nico ~on funrilltod tbo SeerOiary, from whiob to 
mob the oppoln'-la of in~ 

Seoot« Y o!r•uo Lot 11>t Ui,..,.., do you pay no -.ioD to 
an Executive ordtr l"vero!ng your dllly, looued by the Prtoici<M of 
the United Steteo, and in whlch bo llnllhe till>t within which mon 
can bo reoto..a,., January aot No; 1'ifl-aJonr and dilftcvded 
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&f -lla .u<D - ontc;B ......,PUAt'JO• atu., ltll 

.......... .--t~Ma ..... a-in ................... IOib 

".L . .u.;.,:.~~S"s!m.. (Wm .... fat b+dld tM ellci· 
.. "" ... oppom-., . lh» ".. """ lleMtor KoJCe.t+• Y .. ; lbey fun>ilbecllbe-"" ...., 
••- ..,.. tho ••~ - ~&be Preoi~ of 1M UDilocl ~~Mello 
- •• . aDd aid lbe1 lhq teald - ltD ._.. ::"'...:!. ~ ~ 101 n;. pwteolly plain. Ali,...,. ..... 
to do ia look at your order .......... did ot "-'" 1M 011rptoJ- of a 

Kr. B ... SOutor, lbe """"' • . 0 ~~-- • •·-dell i.bat the 
()ioriJ a.m~ - lA my opuu011 lbe ..._- ..,..., . 
omployero ditmiooed lhertunder should hne lbe .~ 114f we "' my 
t.h loy diami..,.J u a result of a f'lduc3aon ID Of'CI. 0 S:,:fJ ~c":' ... y• Bu~ lbe order of the Preoidenl, which i~ ooems 

t.e mo aU do~ta ought to obov if they call, ""' tho• they could 
Dot bo ... r<>d aflAr JODUU'J 80, 1~. 

Mr . .BILl. Not at all . 
S.uator NCoiUOI(:J<. You are nuxed up, &Dolor. . d 
Senator M_oKxu,n No; I am not.. I bave looked 1\ 1t, an you 

ha .. QCC. t.h d 1"' k ·• ill bo ~ 0'-'UuOJ<al'. lf we taD got ~ a~ wlln •• w 
clearocl 11n. Of 11-.700 whom yoo mentiODed ua """!•r to oae of 

r oo1. f thtm were zestored to the IUY\eo oftu ll:s 
'! qu-'::,":' ~ .lllcKeUor, iD J&Duarylt34, it Dot :haL • facti ........ y ........ -' ... t.. Mi. w.a...orr ......... ..... 

Seaator KcKn • •• All of them wtre. 

.,, r 
...... .,. .. •JrD ,._. llftlCB ~ 1UU., ltlf Jf 

l!ooooeuy M>• , ... ,.. 1VoU,_~ do act know. I 
a.-tor lfc!Kaua, lf ""' '"" leok it "'' a11d ....U, it, alld ....... 

a ... ,_, iD - to diaL qiNIItloa, I will be "-7 -b oWi,..t 
to zoo. Juat ba,... )our mu oll<Dd to that. 

_,._., ............. 1 wwld lille to .......... a •a ,, 
for rho --.!. 

Soaalor VaKou..u. 'lhaal ,...._ 
~· <>'MAIOOJ!W. IAt ... •~tllae I lllilalt J.lr. Mollott, ;,, 

"""""""' my queot•oa, ....._lia -arod tho ~oao wtnch 
h.., beaD oinca ad<lreoRd to hln. ..atat.a, u IQ64u 1 "~ bbn, 
th~• oome 700 poreono wore ,...,cnoo<!, tram lime to time, aad rei .. 
.Uh!d after th• n>Onth Ill\ January lPU. 

Mr. ~. That lt !ij!ht. 

Senator O'M.woxu. All of thtm I ) , 
&nator AfcKu r •• The record .:» abo~ , 
Seaator O'M.wo.rn. Lot"' got tho "'~ anawet. 

Settato. O'M•rro.wn. ~ a-re the persona oaaceminK n.., 
Senator McJCellal-if dteirono ot hatitlj[ iofonnalion; ond, of oourao, 
W~. all ue; And All th1t iJ ntct'Mry, rtb.iJlk, to C-lear thit Up it for 
you to t•roduoe th• vorlowo t;,..,.,,,ve ordtro, in th•ir ehi'OriOiatrital 
order, and th•n the uumbtr of .,.,_,. in the Bureau who wore top­
ora~ from tho .. rvf«> only be<. ... one unit wu ahoiLihed ond tho 
other nnit ootablit<h;d U,., non doy. It_, nevu the int#nti011, 1 
may ooy, 10 far u l know, !<>'h»e thi, pert:icular provloion apply 
to thooo Jlfi'IIOIIJ, but iL wu dlelinctly the illtention to hne it apply 
to tho poraone who ~re droppod by.....,. of the Prta!d..,l't on1or 
of Jone 10, ond afiOnoanl ...m.t.rt.d, after tho upirahon of tho 
4-moouh period llltntiorwd by lbe Presia.nt In that ordtr. 

S.nator MclU:u...a. And reinstat<d .,. dirodi<>a or .,. rt<OM· 

mt:n<fat:ion of lfr. Df.r1Jt1tnd the thr'ft or-f\lur IIK':::t U111\r h(m. T'laf'r. 
.. teet«! the,. ~y did nut pa.;o tbe ciril...tm"" uaminatioe at al • 
Tiley •••rely took out, from tho 8.1...,, <trt•in ~~~tn tht.r want<'<! rtln· 
•laced. J would likt to uk chi, ~ueaum, ani! 1 ~"'lkl Jikt to .. k 
tho Socrotary It ho Inlow•; and illl• d~ not, anybolly tl.,.

1 

S.Dator MI>Kou.u. I w&Dt to got the ,_to look " the reoord 

""~:'~o'l.L.uO>IU. Is not th" whaL you Mid in roepo- to my 
Mt' )(r )I; II~ I 

qu Mr~0~.....0,.,..0 I think tMn, wero eome appoint;llltnta made in 

Ja~·ry ~~~ • .,.. .. .,, I am just as anxiouo 01 Seoator Mcl,(ellar 
to have ttio chronological order of what was pone, and r al)l .. 

ilivo u anybody can bo that we did not. go ~ontrllry .to any 
~eeu.tive. order, in spirit- or any othtr way. I want to gave, you 
tho uad faou. .,_ h d 
Son~ McKJU.Aa. YOil remembtr, llr . .,_retary, •• a a 

hMrin,(l'. 'A 

SonaLOr MCiro&ln'IU.u. I bow )'00 eli,.. . , 
Senator MoK.Jau.. ThiB wu cloveloped, aad I know 1L 11 ..,.._ 

Of courw,yoo had nothing to do with it., poroo~~ly. 
~" M-.'<TIIOu. I lab tt.. fi!8PODIIbillt.y. 
S....LOr • il.c"""'-- I lmow JW do.. n- ond... you ....... • 

d 1 · •- ~ IUIOoiJI& from a ei.U..oonice - " end J'; D<fl~ from 1be ~",ODd alLhOQgb t ... Proli ... !)L •ld ~l' 
eo::J:i:.lio ..-or.d altus...,....,. ao, thiy 'lo to tbe Oi~i! 5on!co 
(Aremi•ioa IUid jltt a <lta,._L that they ~!till have a I'>Vil~co 
-.... and t.horeupon ~ Wider rou appo•11W<! t.h8e -. ba"'!''l 
,. ciril .. iea ow..., ~ <lirloct\y'>n -oict with the Preoidanlial 
ordor. Tbooe are the facta. 

l'oo t"llt .~,.;;,t ll•• ~Uctl'iw of to~ Tbe.e mtll,' oontt•n•PI•t•<l 
in the order tl•~tl h•v& rtftTred to,_ had homing to do with ch• rttl-' 
lection of tueo bdoro you be<~me ~rotary of tl1e Tr<~~ry. Their 
woro raiding ofli~-frt, who!' woll! /<ilo'!11 '* ·~>r9hibitJon ¢e~ro,'' 
They WCJ"'l field people, o~t ln tlle fir~d. '11J<I)' lt•d nl>thi"A' to do 
witli th~ prl'lt..,tlon ot , .... , ?!Jr. S.UreiAiry, lind they ha<l ~lr··~·· 
lle<ln .. puat<d fro111 the terviee. ' ' 

Secretory lf<>*o~U<'l'1!.to. S.llator, i'f I can reply, r n'IIIM1ibrr <01'· 
rectly whaL I uid. t wd our lllaiti rul!ctioa .... the collt<tiun of 
Ll>e.. and thr p~tioo of lh~ ~•t~~ue. Thee 111eo """' tnin<d in­
•estij;atoro, trainM lo 6ndint illicit otiJh. That had .....,. dMir 
fnliiUng, and .. ·hat ........ IIWitnrr fOr today is to eom.inue !be 
worlc of dtteeting trhtl'e non~ta~4 • alcohol is manafaetared i aad 
chat ....... under the prolfdloo o the GoYornment'o IUtou.._ 

Sonator McJUcu..a. I <&11 .. how you <OD1d .(Mit t.heoo ill oo tllat 
boris, but I want to '"7 t.hil to ·.rou. -.. ~: You boll• .. lit 
clle ci>-JI •onict1 do .\'011 not t I do. I - • ""!'Y ~ bo&...,. 
in it., and ......., on that .......,;tt.ea 1t:1r ~ I hGDOr ll ill( ,... 
spect il, ond WOIIL to- it foithfuUy adminietored. 

Tbo Counau.w. '111• ~ '9W he <i>o!s, too. 
Senator MalU!r.t..oii. ll tho ~a-, .,by are ""' ~ "> 

put u.- mon bedr on tho rolla, or keep them there, with tho bOpo 
Utltt II I 
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eo..,_ will pey u.- t.b.e IDODOY for It, wbon u • -"- of fad 
.., ... "failed ... .- tmfi:J -.w..""" thai'-.,_ btlcl, aad 
,-. baq ~ amp16 peoplo wbo ha.e pa.-1 tho uamioati- 10 8U 
t'-aplaciat . 

&.erolary Kocpothao. Tbo - 1.o that oa, s.-, • 1 IU>· 
derti&D<I U, the majority of them hacl aU pro•ioooly tabD aa ~­
...Unation and p....a i~ and this is tho 8rol umo, u I wodent.uod ·~ 
iD lba hlolor7 of ti.U aornoo, that a ·~ao ~ho 11• p.-l lba ci•U 
JW'flce is ftll.io.ind to take an«bor .,...,.iDatioo. . • • 

8onal« liCIIUir.ua. Mr. Seoretuy, you were )Wit boinl!. mialed 
by oomeono in you.r own Dop~nl about that\ for htro •• what 
took place: These men were oppointed on politica groundt entirely, 
in th& Hoover administration, and they were afterward a11bd aon\e 
~-ione, and put on the civil·oenioo roll. They ~ro ~~~ 
in by Mr. Hoover. I b .. o got ~ o~or, and will ahow ot to you. 
I wiiii>O glad to obow it to you at any tim&. . 

Sonal.or Buo&J<, That is tho poinU .., .. t.tyiog to dovolor. a. wbllo 
ago. Undoubtodly, there ,....., 2,18' P'?Htiaal •.J>poin"""' b"'nket.d 
ia. SubteciDe.Otly, in :M&.r"Ch 1927, • cnvil-ee.r'flot ' :xammattoo wu. 
bold, which lb ... 2,15 peroons. ba.d a.n opportumty to . ~e, "!'d 
_.] thoUMnd more dia tako oL A. a ~ult o~ thai c;ml.oonooo 
uaminalion tho TrMsary ~~ 4•d obU.bl • 1.~ of '!"" 
elia:iblo to ._ in this very m"""optiooal work, raldiuat lliU.. ...a all thaL- Tho Civil Sunoo Coaimisaoo ..,bmiu.cl alia o! 
2 eai oli,Pbloa, of whom I undenOood Mr. Mellotl lA> •1 ool~\ 
aGo of tho onginal • blanietod" employ- weN ineluded, ... 
11 pereont of lliem failed to qualify. A largoo majority of tho polit- ' 
ical appoiolftll could not pass that eirii-IH'ri~ uaminltio~ I 

Senator NOIIIIIICliL Bu\ tho trouble it, tMa 1100 ,._ &poblicaoo, 
and they obould ba elim~ 

Stn.ator MoKar.t• They are. .U Republican~, thtre il no quettion 
about that. There are no Democnt8 in that litt, or in this ldt, 
eith•r, l>OcaU80 they wero appointed puroly lor political purl"*", 
at flnL 

Senator U..rolll<. n .. nry important to set the uaet fatUI. If 
Mr. Mellott can chock the list ol 2,182 J!.Olibcal appoint..,. ag~~inst 
01e liot ol 2,689 eligibles who we"" ""rtifiod, he can t.ell how many 
original political alopointees were able to quality at tho civil-oerviM 
euminalion1 hold or the spec.ial pu~ of obtaining men qualified 
to ~&no in Ul6 poe:ition of mvestj.gator. 

Seorvtary MOOIOE.'<TB•11· But, S0nator, I think I am correct in aay­
ing that thoro ia no ooe on our roll l.oday who baa not born qualified 
at1d <>erti8od by tho Civil Serrioo Commiaoion. Wo could not havo 
anybod,y elM. It may ba my fault that I hnt not pointed it out., 
but the acid tat, u w u 1 am ooocernod and u tar u tho country 
ia _,..,od, ia, Aft wo doiogtbis jab woll, or are n doing it badly! 
.lro,. proteolul& tho revonoof Aft we eollecting tonal An •• 
aup.,.._mg lba illicit stilla, and are we maJring btad,.yf That is 
thO queation. Ia this groop of men dlo*'U Aft lhoy doing th•ir 
work...Ut 

Tho CtUraxAJ<. Of oour. that ia the primary que&~ion, ~ a.n­
otbor queation ia involved, !b. Seoretuy, aod that ia •hotbor tho 
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ci'ril....rnce lawa hoq boon ~ and wbdlaor _,_ •- .__ 
pot 0111ba roll pvoly for political- ..-.- -" -

Senator WoiUu..L Ya. 
. Senator .U..>:-. Tho other oot of ~that Scalor O'WaboM 
,. • dnelopoog II that what Seruotor )(eKelJar UDdoubtedl7 bad ~ 
!'rir><J ..,... -• '100- who wora .......W fnm t.b.e • beck 
m.A- "!'d wore ri•an anliJ Jana&r7to ba pot baolt-r"::.r 't 
boingdet.rtnJDOci lhat OJ~ the •-• f ' I I 
thor!. ha.d - loot .... - . \)'wor&llp&r&- tom t.b.e """'""' -• f • . ~ ca ~loa statu.:. when the De;rB:OD& 
ea. .... or ehgobloe, tb11 amo hA wu 1ttbmitt.od by lh Oi 8e · 
Comm~on. • • naoe 

Senawr <>'M•no><n. The Eaeuti•o order of June 10 ro•idod 
tba~,:rorybody ""' oeparated from the oon:ioo, but that tor~ ..,..ia 
!.';:, • any of thoao P'l'80rul could be Hiaslated without eumlna-

!_h• Cn.o'""•"· But lher .. ft.er th..., mout. ba an euminationl 
'""'nator 'M•noNar . That il the clear implication. 
Tho Cuo_tll>r.H. That ia tho •bole queation 
~~= McKa.r..uo. And tberoatter ba e'mpJoyod aft.er being 

Se'!a~ H•l'D&I<. Did the order indica to that it mwt ba by 
uam•na!ion1 or that, by ..._ of tbW- having tberetofa.. ;.:d 
a.o ODmlrult.iCIII, lhoy were qualified I 
ba Senator O'MJ.,ao~. It"~ a~ iDdiea.tioo that there abould 
. a """ t.tamm&tiorl, but ot ,.. mterpreted odJenrioe. It -
mtarpd retod to moan that any ponoa who hod a dviJ...,,.ioa ltall>a, 
"" •u ao c.rtillod by the Civil Sorvieo ~ ~d ba T"'lod. Tbot is my undenta.odiDg of it. ' 

o Cw.m~. If that wutho intei]>..Wioo, •hat,.. the --·• 
of tho Executive ord•rl ._. 

Senator O'MJ.nOHliY. Sllrely. 
Senator B•roll<. That ia ono group. You have anothar ..... 

hdowever, that wtre never eeparat6d from the aenice ez0~pt to t! 
roppod, from ono moment to ba tranoferrod to tho Other 
Senator 0')1AnoNu. JW!t t.e<hniaally. • 
Senator B•rn•"· And yet they""" affected by tbia order. 
Senator O'M•noNn. They are affected by tbia ordu. 
Senator llAYo•>r. How many are !here in lba~ group I 
Senator O'lt.nOHCY. Somell00

1 
be teotilled 

Mr. M&wm-. Some GSP ln•eatipton. · 
.,Senator B•You. I am ouro tllat wheo the S.nalo adoptad the 
mcKellar amendmwt nobody ha.d that groop in mind 

Senator O'AIAROifiT, Ob, oo. ' 
Senator lfoKp, •a That waa bi)>Ught about by an Attorney a.... 

~~~plJ)!., At:'::!. '!~~ pol tb~I in there bY. his opinion, and 
. o ... y ~ I wu noc. mteodOd by Con­f'd: to put lhem 10 lhei9, aod the wordt do Dot put them iD thoro. . "* bow why that iDterpnWioo ,. ,;-. i~ but it ,.. 

g'IYen d •. 
Senator O'MADOif!IT. It wu IP•en i~ Seaator boca- t.b.e ian· 

guop of the ,_lution aye, • Who aro 10parat;d from tho ..mo. 
betW- tba. del-.. 
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S..tw Mc«•r•• Yw; mma aa:a~t-; bu.t ic. did aot IIIM.O lb.(. 
SeDa&or o .............. 'I'M Coaoptrollar u. .. ~ lha~ &o -

lbiA ..... nical otp&rsliOG. 
~ )lcdhrue Mr. Soareu.ry, J ,..... illt•-.d in wbu you 

.aid aboGt lhe..,...! o1 the-";.,.· I ...... ~ to •r lhiA .-....thAt: 
I -C.Io Mr. ll.ollou, UJd t. ..,., ro me a '* of lhe _, wbo bod 
bot..., bluthlod illlo the .. m.., ond whom ,..... oUil ba•e Oll your 
tollo, bot wbom you ars DOt po.yin«; ond &loo tboae the~ bod ~ 
the osaminali011. n jwot bappona tb&l I know, peroooally, n .. rl,y­
e'f'try mt.n wbo is on tbe rolli iD o~ Sta.tt:. One ot them ia • r. 
tired capitalist., down tb..-., whom BiU " Taylor put on tho rolla. 
lt6 doa not. do any work, Ht\ bu never d()De. any work,.. -.nd ho 
ie not doing ony work now, Mr. Secretory. Talk About fu•ra I I 
will gi•e fOU hf8 namo.. I ~m not going to (mt It on tlH> ·~rd (or 
tha conumt.t.wl but I w1U gwe you h1s name. , t le IIJ •.aot tiOlllJ a~y 
work now. J e does not. need the plaoe. He 111 • ~t1re.d oap1tAiust 
and yet you are k~ping him down there "·ithou~ pay. Thot d0<8 
not make. Uluch differen~ bectUM be doe& nOC noed th& P'*Y· He 
n~ay ttey with you all lhe time. 

Secretary MoaouTUA u. I did not Jmow tbel'6 w~re •n1 retind 
ClpitaJiiC.L 

Sonator :MeK~tLLAJL But I will say to you lhat ()on_...,. J. 
Will Tab:~· incideDtllly, I will qu- him riglt&. hero u ay­
ing thia - be told me with no ...,.,~led to 1no lhn be wu 
ar~ly aaooiobed that yoo kep' tbooo lkpubli•ana politiciana in,. 
down ~ He did not 111 !hat they wore nol doing any ~. but 
I ~U 1<1\1 that lhey a"' - doinl; o bit or good. l ~II JOU we ""' 
not having eftkitnt afTkoe iD my -&ate, ..net 1 tell you that you b&Ye 
uot on the waiting liW in ~ Ci•il &rriee ComJniMrion, under this 
la.at examination, eome, o·f the "~ best me.n, whom 1cm eould ap­
point iiiJoteod or holdinJr Utes.. inelliciont, incompetent, ond politi­
oaJiy.appointtd men in Ollice. 

&nolor HAt...,.. Let n1e aak thio: Would it be poMiblt, il JJOmO· 
one wel"6 politicalll minded and wanted to do it, tba.~ after JanU&rJ, 
when thu period o grace h•d expired during which thesa men mig!tt 
be rel!tored urule.r tJte luw, and the Civil &rvh·o Conunir~~ion 3Ub­
t~littcd lii!IC-S of tU~tibles, il ~bero wera sonH~ono ~ho looked over tJHWJe­
h~tA and kne·• ll1at. oertaut men were- hts fr1t\11d1 could ho se.locC. 
th{'rn nud leave others ofrt Ho--.v ere ~leetions matle, frou't cl1o oivil· 
"'rvl«> li•t, if • large group is needed i Tho Dtpartmen~ "'ani«! 
how many~ix or ~even bundrecH 

Mr. MWDJT. YM. 
S.nttor !Lome..~. And how nuny nomee did tho Chi! S.rYioe 

Comn>wlon ...,d over u eligiblee fr'om whioh lhe Do·porimtat -ld 
liflf<tl 

S.ntlor McKGUL Tbty 1011t the whole till. 
S.nator lUTU&X. 'l'bere were bow man.1 n•ma on iU 
S.nator Uc K......_ Tbt md....., in lhe Ci~il Stl'\'b Comtniuee 

h .. rinj!O ohowa that tboy 1011t. onr the whole lilit. 
S.nt~r H.&Tma<. H..,. many ""ro on itt That;. what I want 

tO find OUL 
S.~otor McKuua It aloo shoW$ \bot Mr. n.n..y wont through 

lhe lilt and oeleciod th- that he wanled to be roappoiniod •nd 
!hot tbey were all l'lepubliraos. ' 

) c 

)) 
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8ol!ator If-. :Mr. Oainoaa, I ....-, ....._ U.. w;w. be 
ponruUA!Cl to onawer lite qu ........ 11W wo !rift it up UJd ii-. t.o 
&ootor Mc.J[.U.r tho """of lho day. 
S...~r NcKauo Tbe s..w,r, ·- abou4. IIW • oltoo-

lutely without 0 117 foomdati,.. in fad.. • 
Soiwoo-N-. Tbo =-d _.. for iloolf. 
Sot..- u..,.... W ill tho wi-~ _. .. , Row men 

nalllfe ,... .. ..,.t o~r by the CiYil S.nt<e Commioaioe, "- wbi'3. 
tho Trouury Dtpartmoat <e>uld IIOioet oD: or·- llundred,,... what· 
••er oa"*" wu wanted alter Jan~t 

Mr. MllW)rr. They ,..., in the Department, ond I am going to 
..,.or~ boot ~at I poooi~lt ron_, ~ing to my undel'll&ndi . 

The CaYal 8erY~ COmmtt!ll~f!., .'t lB my understanding, adrieedn.rthl 
Tro~ !hot lho ,fomter prohtbttion "'!!OIIB....,.. eligible for oppolnt.-· 
m~t •n the let\'l<lt\ Tho ronunittee of which thi Senuor 11 ab 
nv~ewod the ro<Ordx, "! t_b•l~nn~l !U!"• of all of lhe tolb wh~had 
..,..ed, and who had tlvil·oarv>ce eligibil>ty eo prohibition lgtlll& 

Senator liA'I'DD. ADd bow many,..,.. th..,l 
Mr.lbu.orr, I lhiok tbuo were.._ 2,000. 
S.na~r Hnnltl<. That io, the Civil SerYieo Commitoolion -~ OYW 

i,IIOO JUintoa ~r "!til <wtified u bni!IJ; .~Yioooly po-.~ lhe d•il· 
~ ~lion. "!"~ u..m.,.. ettgil>le for apoointmtnt. Tbo 
(li.,( s.r ...... o-m-00 8fJ>l OVU the 11>Jtole list of about 2,a(IO. and 
then a "'!""IDIUft or U,. 1'rouury oolotted bow IliAD)' rl'OID ·lholli11o 
1nr appotnlmtnc.l 

Mr. Mawrr. I do - underoland lhat it wu wMbd uaerl7 the~ 
..,.y. I underotand lh&l lhe list wu made uailoblo in a-twrol in 
~; tbal fna Goat lhe,commiUH remwed lhe -1 Bloo of 'u.. 
,.,._ folb who wtn m thai. whole lr"'UP· 

Senator O'H.110~n. IJ lhe liA waa made oftila.ble in toto, then 
aJJ 51,1100 ._ ........ lllbmitled to tbe TT.uu'7. <OOUilitt .. t 

&ir. Mau.orr. 1 do not think they were certified in o reeulu order 
Senator 0'6lt.no.wn. l!lot <VIi6tdf · 
.Mr. ~PIUJ:Tft. That io wb&l I 1111 kyjnjz to ay. Thoo aftu tho)' 

weoe p1ck~ o~t, they lAked for a c:ertilfcat1oo •• to tbe parlicultr man 
• h-lllo iDIIicatod lhat .he wa&--
Sona~r flunoK, How many men did lbe 'l'n.'Uury eommilte6 

~out of the 2,1l001 
Mr. llP.uhiT. r think 698 all"f!''OItor. 
~notor u • ..,.,.. 11, from the ol'i3inal list or· 2,18i polilicel ap· 
~ tbe'!' w~ carried into tbe mru aervice, b7......., or a oub­
""'Juent uamt~~~ttan.,@ men who were able to -lhe toot, and lhey 
....... lllcl~ded _, 2,000 eli«iblee, ond if '""""bod! wbo wu doinc 
'!>e Ofieci&O« U... .oDd picked out, in tbo majority oC -,lh_ por­;:t:t'f 1!00 p.litioal appoint- thoro would be jlllt. .._ for OOID• 

.Mr . .M........,. Wo oould cbtck tbe l'tCCil'da. ()h ,_ 
~atorB.. ..... That.iA what lwaatyou to~ Tbo ... IJway to 

do tt • '!> lind 1\"L lho ~or tbe ® politieol appoio._ who dJd 
-.1 •• ~·~~ a ... il.......n.. U&lllUIOtiGD, ond tboo -wn 
how ~of tbt @ appear on lhe liA of 800 tb&llho ~ 
-.unlttoe ... eded. 

Tho CK.UaJUII', Woll) d:,{;o;:,not 1mo .. thet lhoy""' all Domocralo 
llOwJ What iotbo .._ 111 • for thotl 
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S.... lllcX• • •a We ~ not uking for their politico, now, be­
.. _ we liDo• they ore aU Demoeral& 

StGalor JL. ...,.,._ If tho .......U ohowa d. lo "- a fact, lbtll cloarl7 
liMN - faowitiom -a.d withiJJ tho O.partmMit. lf tho ._ 
ord ohOIIId abow that only ao &ftnlle DWilber of original political 
appoill- were otloc:oed, theft there Could have booo oo fa•orililm. 

SoDator O~l<fl". Aod, if the entire Iii$ wu made available 1o 
thit ._...;u.., aod then the commiilM made oelt<!liono from tba' 
till,- upoll tho baa. of the reeords of tho Civil Som.- Commia­
oion, but upon tho buis of tho poroo1111•l 81or in tho unit, Ibm, 
al-ly, ee Sonalor Haydon aay., tb<ro mWit ha•e been 101110 ooleo­
tioo, nol. by tho Civil S.rrioa Co111llilioion but by individualo on the 
committM. 

Senator 1\foK.u..uo. All of that is U>otiRed to in this b .. riog. We 
have11ot tho fac:to about it.. 

Sonalor H.,.no>r. Tho abtoluto proof will bo when tho IW. of 1100 
namM tl1at worn originally political appointooo is compared with 
tho IW. of thooo 8naUy ioleetod by the 'I'reuury comoniUoo, and if 
a ~·t majority of th- on tho MW lilt wore originally politlcal 
appO'm~ thtre wu favoritian. 

Senator 1\foKp• •• What I waot, llr. Mellott, for this OOIIIllliU.. 
are the n&mM and add,_ of the 898 that wore Cfl1Uied by Hr. 
llornoy, and afiN'tra.rd appointed by the Ilepartmelt. That is what 
I want.. 

Tho Cn•tno.u<. Tbue being no queotioo to the wi- on tho 
ocaod, tho ebairman is g<oing to mob an oboorntioo. I do - earo 
a eontioenlal about politira or about patrooage. I tum aU th­
mature over 1o ol.bor members of tho Virginia dologation. Every­
body knoW11 that.. I do llol. bother with tho._ But, in ..,betao&iatioo 
of tho IU4[11001ion tho~ this woo Jugoly a parrloan politic:al move­
mont, I olitalned from tho CommianOO<r of Intemal Beven..,, Hr. 
Hemring, a lilt of the 6tld agento in Virgini,_nther, Senator 
Bvrd did. and gave me a eopy of it-u.d of-tho 80 6eld ~lito in 
Virginia, 'l,;aded by one of the mool. obnolrioua )l61'80nl wb ... record 
I ever had brought to my attention, elllcitnt in the diteharge of his 
duti01, and very efficiont in the manifoot•tion of hit politioo; of the 
80 8eld ·~·~ in Virginia, 28 of thorn were car)ll>llitlggero, all the 
way from Maine to 10me other remote point. Thtt:re were only 7 
Virjliniant and of the 80 there ,..,.. only 3 ll6mooroto. 

SOnator h-<TDII'N. You do ool. think tb.at. w .. an aOCtidtnt1 
• Tho Cu-''""""· N~i I do not think it wu an aecideot. If it wu, 
1t wu 1 ver_y bad a«J!lenL. 

Senator l>mwEL At of what date aro you tpoaldngt 
The Cu•WI-<t<. Nol. ao Tory romotely_,.,oa Mr. Hol•eri~ hu 

boon Commu.ionor of the Internal Re>~o... Mr. Hel•ering liDowa 
it took tho ,~..,. atroogoot prvtesto of both Senator Byrd onCJ me to 
,..mo•otha<hitf of the 6tld agonto down thtre, booo- he bad made 
hi..,..lf eo obooxioua; and tb&t is the .......... ,, .,......,..,. anybody 
wanLt to bo appoinl<d fnm V'u-gini&, they t.tU ,. thot Vifsinia .. 
guola ia o•orfillod; but it io o•eillllod .,.;th appoin- from other 
Stal-rl>ttboaora. 

Senator McK.U:... Senator, you arolueky. I had !17. I .,.;u Dol. 
bo pooltl•o, It w .. either !II or 27 thot were in tho 1'-. and all of 
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tham ••ro Repul:lllat.too, and doe Treuary, my pail lri...t ...._ • 
i114r nth whom l ...cl to - in the If-, """' w1oo I - ·11 
hi;bly u l do anybody, had Dot. g; ... - a...-- a. . .... 
DO( .......,.o ••1 of tbtm.. Ha ~ - .._oft """""'-"· B• loA 
me down "'- with tho Repablicus. who fisbt .._ Tlioy ""'- • 
IMIIiTeband.'-'! poli<*. Do -lallrabouttboeir J>c>l.I&!DaJ ao aetift 
hood •• pohllCL Thoy are tho meat activo poople ta "'1 Soole, fw 
thm own poKy. l ciO not blame them, bnt lbef OOIJI>' - lo OC&7 
in there, under the •ondt:rful eivil eervice uam.t.natioot wbiclt u..j 
have n&~t.r ttood • 
. ~ator BuoeH. Mr. Chairman this matter "*"'" to my acton­

lion J>UII aft.er I met Sonatpr r.c.Kdlar in Loe A~l..., when ~· !1'01 
loavin;r for the Philippine hl&nda, or I would W.ve taken i~.~p 
with him. l cam& bllCk home, and I wao contorted by one of tbt 
ogonl ... who hod boon tet llllido by th~ McK~ar amendmol'lt 119 that 
ho could not draw any poy. I found that there wore four l)l tht 
State. Eoch one of them lnsioted that be had pa6$0d a regular oi•il, 
service t .uminatiOil and obta.ined his nting, Uld on inquiry a to 
thtir pol it iCIJ, they •>t-1'6 aU four Democrat.a. 

Sonatj>r NooN<C~L llow did you manage it"! 
Senator H.nt>IN. lbat it the point I ""' trying ~ m.ako, thol, ,. 

far u my Sooto wu eoncunod, aU of them incisted that th<1 had 
obtained their appoluiiDMfll in a rogular ci.U-..mee way. ,.., 
.,...,.., • aU • rooidonLI of Arizona when they. pass_ed !he ci'ri! ... n:IC. 
exanunation, and Ncll one of thorn ,.... J>OOlti<e m hit _...,011 th.t 
he never bad .._i-.d an1 kind of a politic:al appointment, thot he 
never had boon blanketed into tho ...-rico. But the proof of tho 
puddin,11. is goill# to bo when a cb<cl< is made of tho list ofl l\o rlx h~ 
dred.OOd nom .. who wore aolocted by the Tnuury oonuniU.. to -
bow mAJ!J' of the orij!ina.IIIOO _polit.ie&l appoint ... are included. If it 
is found that a large majonty of that old grnup are in th• ,..,.. 
!;J'OUP! th~n sonltbodfv with politieal leanings fixed tb~ list and did 
no~ .. ect tl~m out o tht whole 2,000, solely beeauoo o( tMir quaJifl, 
t:at1ona. 

SenAtor O~l•noHOT. U is tho grnup of 700, Stnstor. 
Senator ~fcK•u .... Six hundr<d and ninety-.isbt. 
Senatqr NoatftUJX, That would throw • suspiCJoD.• ft. mif(ht not 

"- eonolusivo. Tf !bora wem 1500 experienoed men on tho hit, and 
another l,GOO who h•d not. h1d txperimoe., it might hitve rtsultf.d, 
ever. if they did not know th•ir politics at all, in • largtr p•rceot 
boinglltlectod, of tho exf>O!ionoed men, llW> of tl•e ineJ<Jl"~ien<ed. 

Senator R,....,..,, II 1t just happ<Md 1o bo about balf and half, I 
would not bP. au~ic:ious. 

Tho C.utR>I•N. I think the ..-hole question in<olvod b not 10 muclt 
one of politioa, but it is a pj>Utol tho civil«rrioa law aod tho Proal­
dent'• ordtr ba,.. boon evaded by oubt.erfan-

Sonator Hnua. ... J think yoo are right, Mr. Chairman. 
Stnatoo- McKuua. Endly right; aod. by th• way, Mr. Chai .. 

DWI, io tbis con-.ioo I want 1o uk perm;..ioo to ....-t ill the 
reeord the hMringo, whicll are printod and not <ery IOtlJ. I do -
-..~ lo ba .. them roprintod, bot I want th<m .. a pa~ of this ....,_ 
ord, 110 •• can take it to tho Senate. I rder to the h~ in t ... 
tiyj.l ... rvioa in••Upl.iona that won made 1aot year. Aocl for the 
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- 1 ho" of &be-;- I a11 ..,;,. "' lllbmit a oopy of a lot­w eM& I ...... 1o !he a.....r,., lo Mr. Bor:Dey, wbo wu lbe OWl 1M&_. &be •1-di=a of aU tf.ioo t88, ud I want IJ>at louu, &Ad 
I •-to ..n it 1o lbe opcial •-lioo of lbe &<row,. Have you 
- IMI..Wter Jet I I ..... ~ 1o eall lbe opecial -ti011 of Lhe man 
- nally diAl the work of aeloclh>f LheM 898 mtllcient .Rejoublioan 

E DOW claimieg ~i•il·oonooa A>twl, lo that letler. 
Tlio lolt.or JlftOOOied for the reoord by Se.nalor McX•Ilar il -. 

f wa:) 
r-u •• , 211. J-
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--IOrii ........... Allr\PL • Mr. -. •. loaM U.. &t.t.et 1 ... a.....S c.t W to 01)8 a Mt:ter to wbl<ta 1 foaad a t'biH: ror f6 tOI' ...,. llft'ftc. flllued b7 ao-ebod7 wbo lal m Oblca&o, ,....,. tlktlr • .en•ller or nnt ot 1ht COGUD.iU..... .. llkaator MOX ......... Y••u UM'tln th~ RfiiUbltcao o:tnlltilUee. do you nod .. Mr. &a~~•'f. Y ... tlr, 
''lWaalOI' McK&u.L You dlflnot '"~' Uwll dl«kl • llr. Br:aJI'ft I tool: tbt ttwd aDd ftldof'ftd It •ct to tbe .... wllo wnM lt.LMI ~lL 
'"--tor Jlloi{ILLA1 You ftlllrded prattk'al poUtka., 10 debaMd 111d tow lbat. you. bad to lfftd It bae:U 
•· Jolt. Bn.'fn, 1 did not ,. • .-r(l It "'Oebllfd or toW or IOklbtome In I be leatt. I 'l"f'Prd It"' a •er7 tint I)I'OC'tNltloo.. lt Neuna 111 mU('b to • a11 tM eltf18· lbiP of Bo1w -.t to a no-a._ It I •• Ptf"D*ltttd 10 ca.rQ thiJa l.broo&a, I WOU.ld liM \0 tellJOO IJI,t •Ure .C:OQ". 
"' Stu.tor MC)[al...a.a. Oo abead. I ~~ 7011 ~ t.b.roqb. .. Mr. B~aauw. Not qnlte. lo the ntst ~•PilP I reftl1'ed a ltttft', tbe JJa.JD.e •• J rt~tehet.l lent,.. nom tbto Amerlc.o Lti'IOD. of v,.blcb J am not ft mecnber, and ot.be'r atrtn~:le. tor contribullona. 1 ~lved A ltUer ~aytng tJUbl!tantlall.y Uaat lA WadiR.ItDft there ••• but OOt pia~ MtabliJbed wkre. peopl• toald •ote. ud to.,... tbllt ~ • P tbel" W'@ft ukla& tor a doealioD ol to or $10. u t.bt cut__, M.t'e MM. I ,_., ~- wtddL I MOt a toaU1beUOO fOI' thtt purpoM. 
.. SfoMlOf' N CKDLU. '1'0 II)$ RepubUcu orculuttoot •· Mr. J,ID.II'Jn', To a Pre«l<ltuU"J or~•nt&fttJo-n. 
•• Slmator MoKau...u~. Jt ••• 1\epvbiJc:tn. waa It ooU '"llr. Ba:tn. I doa't kJIOW, It had bttn que.tlooed "•rT'atrlou.l7 *bH.b6 Jlr. Uoowr wa• a Bepgbl::ka• or DOt. Ut dkfD't ao- wllletbet' bt wa• M oot. .. Stn.at« Mt'Ka.l...l.&. It wu a OOO'tfl" orcaa:battoo' .. . ._,. Bl:uC"'''. '\'f!t .. (p. ItO). 
And a~la hti tfltJ.fted lblt he bad dooe Ute AIDe tbiD• tbe foUowlnt rear (p. HOI. 
.. Struuor Mt"'KD.t.A_a. AI I un~ltnrtautl 11. ,ou W't.fe door•~ at a ttepubU. eaa meet!DJC Ia thi.J: dt.7 lD 1D'!i. 
.. .,.,, BuJin It_... not a~~ 
.. Staator Mc K.a..LA.L J wOUld RJI'POIII: Ulat It wu., lt It wu I« ,.r, ()oalldp.. .. J.tr. lJG..'f&T, Jt wu a ooiJ6eatlOD tx~ 
"Seaator WciCIIL.4.a, Mr. Oooll<~ge w,. " cood Jleot)ublltAD.. And )'oo aa.r that JOU corttrii)Qtoll 10 tbe ~amJ)Illp or Mr. Hoover In 102:8. an<l tontl'lbnt.ed aplo to Utt ('ll.m.l)l.lpt of Ur. Boot"tr tu 1882. 
" Mr. lla.."'fW. Oat w cootr1bation wu tor tbt. porpt~~~ot ot e.tabUthlaa tbeee bootht fol' t.b8f .. ud ~ to Tott 
.. ~tor Mc:lta.L.l.L lo otbeot ~ ,-.,. bHped M r. UOO"f!r'•• aaut ID 1928. dl!f 8n!lt til'llt' hf! nut, wbM M wa1 elected : and 1.!1 the lfollmfl ...,. 100 ~~ llr. UOfm't"'JJ HUJ!fl ln. 1982. wbf>n he bJtfl'l>ettl"d 10 he defNUed. •• Mr. U.o.,<o~n, I l•a"t lh'eft lh4.! face.~~. !lind you c11n dra•· your own c<.~n· du-1011&. .. 
Sow. llr. 8fcretarJ'. t.bat wu lbe teat~ o r the .... ,oo aow ba1't la rov ..._...,. lllllii11H' ft1'11 lltnk'to rf"'ffl .. l...,.._ "''bfft I~ M JK'I'IIb&e ob--~ t.o llr. ~· bdAI a IWpqblt~' attcl u J klot at It ~ ll 00 ,._rb .. abject~• to Mr. BentV-. ha'I1.D' «"atrlboq,d to tM- Rf110bllc.-.n tttor-JRD tf'OUl 10'.!4 on, IJI) anUI 1032. Hf' ho.d w r.erltttt rla:bl In do h. but thto sJOint 1 m•ke co yoo lll thMt I do t)(•l l)l'li(',•e )'Clur DI!J!Iftrtmenl •hMIId keep In tbe publle ••rTiee a maJ• wbo wlll rallll')'abotat th(t t•rt• toent~.'t('l.l With 111ls poiiUtel a«i'ritls R.emem• bfr. lD tbt 41'111 l'*llJIC.'It· Mr. llenller tflftiAed Wt be coot ao IDtt:,_ t.o polltlnl.. Itt' .. d..,.....« YOU4. f'Rf'IJt ~ •• be TOtM botlrl the ~tk PeS the a.,aw.tt..a tkbt. tht ta~ bftna an tb"*"' tbt fl:rtt t811~ that bf. W'll tar ~ from a.nr l)OIItkltl tlaool'bt or ut.Jon. 
All of th4! a..en be llel«'ttd ff1'1m ~hHI!It'4'f' tnr l'elll~l'lOIIIIment on 1b111 I lit. weore lttpubllean.e. and, aJI tar •• 1 how tu1t1 '" tar 11• 1 h••e IM'otll able to rind out the IDft tttt ltlf\'tfd (tOni tbt II:Jit In otbtt' MtMttw WPn' ~lk'a-. HI• UJ11• IDtftbt IIHftWd to be that It wu a IM!I"e ~thAt allot ttt.e na.I)OOlate8 .,. Repabtk't;o&. All btl .._..._ on tM cc.•ltctot ..,.. a.pubUn.- ud •l'J t.holle rappohttlf'd YeN Repablk'aA•. 
And tbtn IOn)f' rann.- man. whom J do not koow. ban~ m4! • UH!I1M)tabdum. I be:ld It In my banO an<l CtJ'Amloed Mr. llnfter abtxlt b l.ll J)Olltlc.l a~1-h"ltll'!l. Wltb thiJ ldtmoraadnm In m7 ba.otl, tho wltll.elil8 oot tnowta.r what w•• on ttle 
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_......._ lite a4aiiJUICI t.Mt lie ... ta._ .. n la a OooiMie "Uhdoll lD tilt. the 1M ~tributtd to Pnlddtut Ooolldp'a eempalp. dan bet eooU11nlted to M.r. B oo""t'f'• C!UIIpala I• 1128. aod tb111 be laltd t"Ontrtbat:M to )lr lf(I(•Vd& camoaJJU In J032: ud whJie be bot around tbtt bu.h, h4t •Ubltbllat&i adrnlttll"d that l~<e h•d bel oo Huo•tr u &p!ut ~ell. lJI ~ 

Now. I ._.. DOt ukiQ& lh.at Itt. 6tnf7 bt ~f(l tlftoa-. of lll8 •~apport ot Mr. Boorrer Ia lQ28 &lid .-• ..._.., ite ta a Jltopftlkaa. bat 1 •• Ul1ktiC tw bll l'fti)Ot'&J ~._, bt dkl oOl tdl tht tf"Btb abNt. 1111.- JJGI:Idell. bUt oa t.be­c.trarr U')·tnr to J)e:Mt!rt tht: tnttb and tt"~1 tbfl tntlft •• hit' t"'f~ lhowt~. Under l!le1'ftntt~ toOt'~. I am ~lo,r )'OU a C"'l')' or d~t tt~~thnoot tor )'OU to ntad it all. 
I am lnlon~ lhllt ~.nwlth•tao.dJAJ ,.,, orote.t to 70U tut )'ar, Mr. 8eraf.7 lt •till OD I he ~~l .. , tolL I tlllnk be U.OGI.d bf! ~ t~ 

Vf17 ~l)' '""' 
(S-J ......,._ WCJK&r..u.. 

Th6 CuAIR.v..x. We eppear to have eaid ell there is to bo aid on that point. 
S<Cr<ltary MoR<Wmuu. Do I understand, air, that I am to 1t1bmit a stat.m•nt, in chron;>logical ordtr, of what h .. taken ploco wid> rtf(Ud to u-mm I 
SenAtor 111~. Yeo. 
The Crutx>UN. I think oo . 
S<IOret3ry Moorc.osTUA u. I would lib to. 
Senator McKra.u.a. EopeciAll:f tho Exeeuti•o orders. 
Secmary. M~u. Ooing ript ~k to the bogioninr, when. enr the thing i!Urted • 
The CruJa>uN. I think that would be all rirht.. Is there anything further,_Mr. Secretary! 
Secretary Mo&GiNTIU.V • .Not unlue you want to ulc u1 10me q....Uc>o .. 
(The etattmmt refernd to;. u follo ... :) 

-r.&umrT Da>Ali'I'W:t::!'f1'0 Orr1C. (W 1'1tr; 8ccar'A&'f, 
WNMft#IO.. MOf't\4 .f, JI~S. 
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AaTftvJ l'. M.JCt.LO'M', • 
Do,•lr O~&lliO~ ot lftltntol RmMtt.._ 

&nator H . m-.,., r. tho biU whieh .,.....<t tho Hou•uatis.foctory to 
)'OUt , , 

S..Mtary MOi&UL'< tB.4U. With eort&1n uooption& 
1\[r, BII.L. Two or three ~~-

0&. Yllf'Q'w avtEW 01" &AW&.fWO ()OlmfTION8 nr .&. f"':DD:UL aJ'.8D'Y'I; 
otmnar 

The CJUIIDI41<. 1\[r, S..retary I would lib to uk )'OU o.ne qu ... 
tion. I woold lib to bo •d•it:.cl und•r what authorit)' of Ia• tho 
Tre0811ry employed a gontl•m.an ff'Om Chi<:ago to .....,I;)Je what I am 
told was a. rat.Mt numerouo and ooatly sial to m&it& a r&view of bank,. 
ing oonditiona in one Federal U..rve benlring <tistrict and to mw 
recommendations •a to certain •Iterations of tti&law. 

&crehry MoBG&Nnuu. 1\[r, Chairman, you are referring to Dr. 
Vinnt 

• 

n&AIUIIY A¥1> lOft ORIOa .&PnOPIIIA"""' ....... .... ! J 

Tbo CJWAMJ.M. Yeo, oir. 
SocMary .w.......,.,...,, Dr. Viner wu on IAe alabili&o&iGG pay roll •hil• ba wu in tha IIOTYioa. 
n... eu . ...... 1 know, but why ohw.ld it ba•• ._ Mlppoood ... 

Dr. Viner, who, ul Am iafof'l'Oed-maybe incorraiJ-nevv had UJ 
banlting Ullerienoc, partieularly with tbe U!(hniq~~& of ban~, COUld 
know moro about tbo banking situation than the two banlrii>g and 
eurrency commitl<!oB of Congreu, both of which had recenl.ly spont 18 
months in & oon1ptete re"lew of the benJdng 1it.ualioo all o•er &he 
country. Why wu it..,pP<>eed that he rould, by a.....,bliog a ota.l of 
aome 60 pe....,..., I a.m iOld, tell uo n1ore aboUt it than we olnt.dy knew I 

&cretary MoaoantAu. S.nator, I do not think that he .,.. I bad 
t.n7 idea tliot wo eoold ~~~ you mOr& than you )'OUratll knew of u­
cond.itiooa. 

Tb& o.u...,..,., Maybe you ean, bot Dr, Viner oould 001. 
~ ){oaounuu. I am &ur&l oannot, eitbtr. 
Tho Crui&NAN. In his nport be did not dLIOCU08 a iingle, totita.ry 

problem that had not been di8CWO!ed over and ovtr again by the Ba.ok. 
WI( and Curl'\'ncy Ccmmittee. 

Seerat.Ary MOito&NTIL\o. 11 I may take a moment to uplain, the 
work Otat hn did Mt my direeti<m WfUJ a combinRrion relating to th6 
Comptroller'• omccJiod.....t Depceit1113Urauoo, u .. R . ••• c., and tho 
Fed<ral il{IOerve. The icTea was to go into 1110 field in a Federal 
ll<oerv• district and, by l.8king a .. ,.e. of queotiooa, try to fu>d out 
jll$l one thin~ whether- the bOrrower waa ablt to gee. bis aecommoda... 
li0111from the bano or whether bo wu not, and juot when the blame 
lay. lu man.r c:uM letters would come to lU)' deak ,.....,_a borrowu, 
particularlr.lho ...WI busin..,. mao, would want to boiTOW ~/#) 01' 
$.00,000, a.n(l in many C&aN c.he le-tters · ·ould ay, • \Ve CUUKJt. get lt.."' 
Wo ,.·ouJd wrilo to the banUr and uk hho "heth•r this ,...., a fair 
letter or whtther it wu not. a fair lelb!r. In m.any e&le8 the answer 
"·ou1d comt b&ek that. Lhe. bank enmint.r wu t.a strict in his bank 
euminatcions t t\at. tlle banks w@J·e a..fraid to malto lo•ns ln theD 
anxiety to k(l(lp liqu.id. This happened a ownbt'r of Llm~ and there w-, enough duJ<:uiKlon of tJU'm, of wb~at. W"i.l' " slow loan and.. what. 
wu not, UMt t felt thRt t.be beSt. an•~·~,-and, u fM, II.S I knew, no 
such work lut.d been undertaken by Con~rc.-wltH to {(tL a. group of 
men to make • combi.ned investigation for the (our 1gencits, which 
included the Comptroller, R F. C., f'ftlerol lltoorve, and F. D. I. 0. 
\Vilh their b.eki~ 1nd with their coopt.ra~ion, • e. wanted to go jnto 
tbe 6eld and uk1 u I romember it., ~,000 lx..-rowen.. 2/#) l>t.nq, 
taking the ....,. lllat bad rome to our atteutlon, wbot.hor tho omt.ll 
bllllinta mao ....,. geuing: his aeeowwodatioo or nOL. 

All far u l know, that did not ,duplic.l6 ••1 work tho• ~ 
bad bot, doi"'l', a11d i• wu an orisi!W pi..,. of work. 1, u Secretary 
o{ the Tft&iury, in coonection with nK'Overy1 wu t..,-iDg to &ud out. iu.t one lbiog-whether th..., ODIIIplainta wer. juoti~ or not

1 
and 

that wu tl1e pur-porte of the report. Not only waa Dr. Viner mter~ 
Oited, bu.t we al.., got tho M.rvloeo .,>d lho advice of tho BJ>OOitingo 
In,s:t~tu te. 1 

Tho c..u.,.,.,.,., Mr. Seeretaey, ~id i• 0011 lllo.Govenune.oM 
S.CreW•Y M-u. About . 
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8ou&or Mc!Uu.d. And out o.f what approprislion wu i1. t.abll t 
'ftM c-.... If llr. ViMr bAd «>me over to my ~ which 

•oold laa" coot him 20 ""'18 in lallicab biro, I could hue Ki- him 
• ,U. .t ,.._, aad ~t<Jrioo 10nt out that -•ld h•ft boon a 
..... - _,plole ..,.....,. to hia inquin.. than hia ropon. indie&Ud 
............ obi<> to ...... himoolf. 

8oenla'7 M_.,.TRAO. It wu not tho ttl'ort. of one man. I t wae 
the .. .,. of the four financial ~ieo of tho Oovtm.,.nt. 

The ea ........ llo1'4!0 ... r, he l'OCOIIUlltnded the obrogatJon of otT· 
tain poovbli- of tho Banking Aa of 18118 that bad liten opociaUy 
req~ to ~ incorponted liy the Preoident, without !mowing tho 
biaory of it, without knowing why it wu put in, or without t.elltng 
.. why it obould ~ tliminatea. 
~rotary M-.....m•o. I just do not lmow to .vhat part you 

rotor, but that it tho wholo&t<>ry. 
Sonotor Mc~Uw..<a. Out of what appropriaUon wao it paid I 
Mr. Bou. Dr. Vintr .. wary was paid out of tho otabilization 

fund. Hit for<:e was paid out of tho emergency banlcing appropria­
tion. 

Tho CR•ta>ul<. Just on that point of emer~ocy banking, I notice 
in t~ hearingo ~fOt"O the Bouoe, liSt Deetm~r, apealri11g of one 
expenditure in tho nrious departments, of $1,800,000, and tho fur­
ther Ppenditure of 101110$2,163.000, Mr. Mc&Y,.olda lUted that tho 
upend1IUI'O W&l opoeiflcally anthcriaed by tho 18118 Danklog Aet. 
A.~ that u- thoro could not han boon any • 1m Banking A a •, 
aod thoro hu not ~n aov "1936 Bt.okin2 Aet ~ Iince. 

Mr. BJU. He meant die Emergency :Banlri~~g Al'propri&Uon Aet 
of 18118. I am IIW'O that is wha~ he relerred to. It,. under tho 11138 
Baokina .Aet, bot tho appropriabona made wbaoquently. 

Tbo Clou.nOu>o. Be O&Jd tho " 11185 Banldng Ad. • 
s..r.ta"1 M<*OIIlfTB•o. Tba~ ia a miltal<e. 
Mr. Bxu.. Yea; tha~ a a mistake. 
Tha Cluta>u~<. I do not know of anything either, in the 1983 

Baoki~~g Ace, which I have hO<'O ~fore me, thal iMolvod tho Treu­
"'7 in any unusual expenditure. 

Secr:etarj M.o•OI.NT~~u. Senator, may I further os,Plain about 
Dr. V1ner Be waa w•th me abcu~ 6 montba and returned to the 
Univol'lity of Chicago oo the lat. of January. He " " there as..,.. 
nomic advieer to me, and this queeti(\n of a survey in the Chicago 
diotriet wu acmething el,oo. 

Tho OnAJmu><. llmow, bu~ tha~ waa one that vitally aft'oetea 
tho banking ayatem of the oouotry. Mr. Viner di1 not eommuniato 
with any mom~ra of tho Fedot'al Rooorve Bo.rd or, aa far aa I hAn 
laarnod, any roaponoible ollicials of FodenJ Rteen-e banb. Be did 
not _,mankate with a singla member of either Banking and Cur­
roooy Committee of CoognM. I eould ha" gi•an, w.itbout eoat.. or 
_.., nat.ly more information than laia report. 1ndieatea he had 
obl&intd by the Ullmination of a single Federal R.trvo '-~"'~~ 
diotriet. -s..r.tarY ..........,...,o. Se:o...,.. I am_,., bat I thmk you ha.-. 
~ miainlormod. Tbe whole F;.a'-' R.orio Bo.rd, and tho Oo•­
onoon, ""'" mtiroly IMlC(uaintad with thit, and -rated wil.b ..._ 

Tha C JUIUIAI<. Governor Black told me gplfcltly that tho pub­
lic otatemont made that he -perated in Dr. Viner"a report on tho 

.~-------------------------~ 

D&UV&r ... D ,_ ...... 4l'l'IIOPIIIUIOJI 111LL, JUt 31. 

b&akiaa eoaditi01111 wu t. ~ The pa:W.ic rlnt wmt •• ..0. 
that JIG. Jonoa, of ~ ll F. C.. eooporated in the roport. oo ~ouma. 
-ditiona. ll«h of them told ~ ))OnOI>ally and uplicitly1 t1ae7 
bAd ~::..::.tho world to do WJtJi tM ,.P.rt OD .,........ ID tM 

~ MoKa• •• Mr. Soorotary, -y l ult oo:J.":"'ion in lllat 
ClClllDOetion I Ta .. you tho right to appoint aueh ieal adviaaro 
aa r>u deoiM, aod pay them, And if oo, ow. of what appropri&Uoo I 
~ry Jol-m•o. r han tho right to apl!"in\o uodor t.lae 

&tabiliaatJon fund, aueh ~plo u I need to bolp - 10 tho work. 
The CnAtiiUM. But there ia no quoatioo of atabili.aatioo involnd 

in tbio Viner inquiry. 
Sooretary llOIIQJIMT>IAfl· Senator, I got him originally on account 

of tho f""t that I unoerotood be ,.., reeogniz«! u 1 of tho $ 
of 4 man who knew mol"6 about. international currtncit• than a.ny· 
body el.o6 in tho Unitod Stateo and he was retained lo• that pui'J>OO!'. 

The C nAIRM"AH. He, certainly does not. know mor& about doO'*t.io 
banking aJld eurrency than anybody W.. in tho United Stal& 

Soore!--rY M<*O•><TRAC. No; I am talking about int<matio11al 
c:urrenc:aes. 

The C!utaauM. He col1&inly dotS not lmow more about ba.nldng 
and <lUJ'I'ODCy than anybocb' el$0 in tho United Stal& 

Secrota'7 M-IDIT1IA11. But I am v.,. torry to hear that Mr. 
Jonoa did uot lmow about iL 1-uoCierot&od that. 

Tha O........•x. I did -•Y that Mr. Jonesaaid be did notlmow 
about iL It wu publicly reported lilat Mr. JODtO and Qov..,..r 
Black had approved tba report. on bankiosc condition&, aad both of 
~ den.ied to 1M that they bad approvoil it. Bowo-.r, that may 
b6" water over tbt d.un ",bot. it. is good .a an iUwtration. 
~ }{__,..,...o, But I am quite oure that Mr. J onoa, or bit 

olllco, road the whole report ~fore it was publiabed1 and peroonally 
•Piroved it. 

The Cn•ta>IAX. I dua th~ every word of it. 
Secretary M<*O&N'T>IA11. You migb~ &Ilk me, oomo time. 
The CttAIIMAM. ul me uk you now: Bl\'e yqu read tloe 79 pagto 

via t.ent&tivo dl'llfl of a bonking bill that bu b«n .. nt up to till 
Secretary ~{OROt:.NTlu.n. No, sir. 
Tbe OliAI.ft>IAN. Bow I 1 
Secretary Moao&'NTUAU. No, sir. 
The Cu•taJUN. Of eourae not. 
S.nator lllcK&u.Aa. Mr. Sooreta"7, you are an honeot man I 

PATXL"f.T TO PIJt!OSI WUOU SO)I[Il(ATJONS lt.U Jl&llti'D) aT TBa ..,..""' 
Tbo c,..,.,..,., S.nator Lonerpo, is then oomotbing you want to 

.. ,. to tho commit*! 
S.oator LoN.-.1<. Yea, air. 

ITAtDDi 07IIJI.lto• AlJ&Ufta:& ~ 

Senator r.o,.......,., Tht appropriatioa bill for tho Dopa-• of 
State, J11111ice, and Judiciary, alto !be Depu1moDta of c--rea 
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... LMcw, ,.. ~ by lho S.ll&k the otb. day. P• 100, -. 
lioel,noda: 

1'IIU .o s-n of tbe I*IIOtT aPIJit'OPf1litfd tmdn- Udt aet ... u bt c-ld to .. T 
,...._ tw .. «ltllll ot ...,- t"*t\01 tot' wbktli be or -. lt.u belli ~nattd 
,.,... tht ~Mate bu •Oltld not to a(IPf'OYt ot tbe oomhsattn of •ld PtfiOL 

8enat01' Mc!Uu.u. Page e&. • 
Senator Lowao.ut. Thll proviJJion was incorporated !" the law 

Ia~ 1"• in the T .. aonry and J>oot Ollie• Department blllo, and i.n 
thlo bill, \ut year, oo, what I wonld like to hove done, t. to have th1~ 
porap\'h .inc:orporatod In tbe Treasury and POfJt Oflice Department. 
appropnation bill. . • 

Stnator MclC..a...l.Aa. You me-an, for aosta.nre, that if a man Wtre 
appoin~ poetm.uter and ... .., rtjt<t"l by the S.note, M could nO< 
bt paid if M were l<tpt in ~t 

S.notor LoltiiiiOAl'. Y.., llir; tbat.i• it. • • 
Stnator ll!cKD.ua. I think that •• mamfestly nght. 
~ Cn.uuc.u<. All ril(bt., sir, 
Senator lo~"U;G.t.N. Tb&nt you. . 
The Ct1ADIMA><. We ... m to lie it up at the proper hn>e. 

1"081' Ot'PI(:z lflrr.1 tl"U..VZ:a1'0N, WASH. 

The ClaATtl(A!-f. Mr. 'Va1ktt, the committee urul.P.J1!ta.nd~ y~u want 
to bt heard on something about the poot·ollloe building "'t• '" your 
city. 

~fr. W••·"n. Y ... rir. 
S.nalor McKI!LLlL Pajl<' 87 o f tho bill. . 
S.nator O'M.\uo>-n. lllr. Walker. Itt me osk you fi~ lO "!' tht 

rtpor1-fr your name. your l'ftidtt'H."'e, an<l what your pc:chon 18m the 
to'f"n. if any. 

STATEIIElfr OF lOBJJ WALIO!B, ACTDrG SE()llETAllT. lUI· 
CIL\liTS ASSOCUTIOJr CO&JUTftE, B'I.EJIJIRTOJr, WASH. 

Mr. WAt.1U'.R. I am J ohn " ralkC'r, Dre.marton, atting ~rthn• of 
the Mercl1onts AI!SIJ<:in\ion Commit too/ to pro~A$~, the '""""?" ol tho 
I}Oit office in the NlH'Y Ynrd llott•l, or tbe ruson that. e1tiz(lntl ftt 
Rn.•rn~rton, for a ton~ tim<'• t~ln1g1led ~ get the NAvy Ynd Flotel 
buill. I am here to requellt you to con.'ll<ler the pro(..to of a good 
manv of the people of Urtmerton a~iut the. provision set forth in 
H. R. «42, P"l!" S7. tb• fim 7 I intO. They wish to •nter their prottst 
a~inst tbe tnnsfer of that proptrty for the U!le of a poot ol!ict. 
Darin~t the tirn~ of tht- war, whfn there wa.s an emel'f(tnty. an 

app~p_nation wu made and 1 ccmt!'&tt ·~finally I~ for ~e ~un\ 
of 180(),000. The building ,.. .. bn1lt. It •• a btouhful _bu•lda_n~. 
whtre it is, well built witb concme. and ftteel, veneered W'ltb brl('k. '11•• CrG$S·partitioDB in tho building are all the same •a;1. The 
floors are made of conertlte:, and relit upon the erQfiS pa.rtitaon1. It 
io oonn~ by an underground tuMe1 with th~ navy yard. tt 
boob up against ~ n .. y yard fen"" Uno property. 

Last year or the year bOfo .. , out of tho Pilblie Worko lund, the 
road bttwoon the navy yard fence and the building wu pated. Tt.., 
priDCipal objection 61 6o the NaY)' Yard RoW, therefore, ia the 

.......,Yi.a« _-1 ,_.lee do'"' of an t800,j)()O blol1cliolc lor tl»........, 
of a $110,000 post o8icO. unden<W>ding_thu u. ~- haa ~ 
boon mado of ll2l,QO() for a poae, o ... for B...,.r1M, aftu they 
ba .. waic..l for .0 years to get. a pool ollloa of tloeir own, Jiri»c in 
l'Cllod. proPO<W, oo.,, tlW. 11 .. bteomo in~UAto bocauae of ito 
.U.0. 'l'bo,- ia.lho DlAin thing, i__wot. boooUM of jq oiu. It. IOICIIIi .... 
and t.ho f.otiloon of tho pcot olllop, boo ne•or ,boon objectionable to 
~peop. qf n .. mertoo, wbere they have to do work, and wbeo t.!Jio 
bill wu propooed, m or<Jer that tho m<>noy COIIld be wood b.r the un· 
tn~ploy~.._i!' ol'\ltr lO begin ";!~ inw•od•wly moJriog &vaila_ble 
lht NAY1 xard Hotel, it bad the HOIU6, two ... dingo in tho 
Sonato, and come up to this eommitt<e, before they had propec Dot.ict 
!bat i~ probobly would be tronofurod and the work would fli&rt; "" 
they aal<ed .,. if I would run down and bring th• p- of the 
Jl60~ tha~ had built up tho ci~. 
~ ~~ wao laid ou~ by Mr. u~ .. and the admiral of tho aavy 

yardo, a~ th~ timo of tba louoding of Bl'tfflN'I.On, it wao • ~· 
of ooonllnouon boiYeeo t.be no•y yard propu, obown by Ibis opooe 
b~ [roiorring lOa ,..)'1, this beiDg c.bt d rydocka in tl1010 I>Jiild· 
lnp, a.r\d lh6 comm.erc:1af busine81 of Bremerton ; the (()lllmucial 
businou of Dremenoo, or BterTjtrton itMit, would dist btce\lfllt of 
the navy yard ond the employment oud the moooy eo:peoded tho ... 

Sonawr McKI'.LUJI. Whe,., i.o lbe p-.nl J)Oil. otlioe, on U... map I 
}Ir. WALIW!. Tho present p<lllt offioo iJ rigM there [in.dieating]. 
Senator ~fox:.z....a. Where io tho propooied oite! 
Mr. W AJ.lUII. Tbat hndieating) il tbo pro.-! sm. 
Senator MoK~EU-<L Ri.dlt acroea tho at~ fr<)OI itl 
j\Ir. W.<LUL Tbat;,; tile p~ '""' 
S...ator MoKa.ua. Where iJ the botoll 
Mr. W.&L&B. Here ia the NaY)' Yard Hottl. 
Sonotor NOIIIIKlL Bo ... DJ&ny blocka ia it {1'0111 lho ~ Iota· 

tion of tho pool o8ioe to tho N .. y )·ard Jiotoll 
~b-. W ......._ You ..,., thero i.o no .. flU'-rity to tba oi.z6 of tho 

bl<!d<a. 
Senator Molt~ What il the dilt..noel 
&nator O'~(•no>mT. What is tho dilt..nco I 

' Mr. w ........ From tho prosent J)<ltlt omco to tbe other poot-ollk'tl 
•·~ I would ~~~~proximately 2,000 £eel 

oonator ¥ a. How latgo is tho t.own t 
Mr. W .......... The fixed populotion of B~1110rton i• betwOOill.i,OOO 

and 16.000.A..,.hilo tho 8oot\Dg population ia probably $~­
tween U,OW and 30,000. Ori tbia liu.lt map or blueprint thet I 
ba •• bore, tho grom properly ia the hi&b·rentll ....., the blue prop­
my ia lho ....,..da~, and tbo wbic. &1'611 would be 11M noidoo"" 
property, and thia [mditating] ia the apor1Giont.-bouoe a-. 

Aa you -. all tnJiic to Bmuorlon ....., .. iD. by waw. U 1001 p 
to Seattl.t, it ia a dt.tlnco of 16 mileo, approximat.t.r, by n~ 1M 
rou would travel 160 miiH by road in on!B to COl. t!i<ft. ~Dtrt 
11 one wa~ jn, and !hot ;, by tbo .municipal dod<, riab.l hen. All 
1ho !orry ·lopOI 0011101 in here, all t>a~ull!r ,1-raftlo anu all oonu1M~~U 
oom .. ovo• this dock, .t\1; yqu <:<>m~ up Rrpo~ Sl~. • diata.noo oi 
three o1· four hundJ·td feet. you enter Hu• ~av.v ynd pte, i.hto' lht: 
OHJ' ,yal'\1. 
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ak. WA&Aa. Y•; beeauoe oJ the £a.ct. thel, 40 or 00 y• ro from 
- a.tt. woi&inc foe 40 or 00 JHft, ~ .,- olioo would _, be 
in &b. blloi- tet.er. It would - be wl~re ~ J*IP~ ..... -· oont,..I<Cl their • l oot to bNutify it and to make tt ooo,...•'\t for ~ 
.,.;,_ t rollc of the city. Here~ the maio •~Y· TM -~ " "' II 
aU<* a bridge to Eost Brem0J1<11L Tho mam ,._, Wt IIIIo ~ 
roontry ia btN (l'fferrillg to mapJ. U you oome hero, .rou .IJObl::.l:: 
romu, and out this ~·1· This 11 on • Bid. ~t. T1;UI •• 
0,·tr hue. It i• blocked O\~er this way, and tt. nenr w1ll ba oo '-DY· 
thiug but a back nr.et, backing up og&~ni4 the navy·yord f-, aut 
to tho boilor hou..., and next to the foundry, next to the arnokMt.l<:b 

of,g,: ~~~~~:~~"· l think we understand it, Mr. Walker, a ll right. 

8TAT!KilliT 01' HOB. IUlllOB A. ZIOBOHECII:, 1Ll!.PU8PTATIV1.
8 nuT OOBGILE88IOBAL DISTIUCT, STATE Of WASillli'GTG , 

RATTLE, WASil. 

Mr. ZJoxcu:r.cK. Mr. Chairnuan.z... my name is M!'rion Z~on~l\eek, and 
1 aon t.ba Rep.._,totive of the .oint Co~gnemonal DiJtnct o~ the 
Sute of Wuhington, that takes in the oty of StatUe1 and Kotaap 
County in whicl> the cit> of Bremerton w located. W}th your per· 
1nillion and with the committ .. 's per.rn..,;on, I would hko to p.-nt 
a little diftrtnt ritw of this whole t ituatioo. 

Tho c,. • ..,..,.. Yeo. ., ill I 
)lr. ZroscKK•~ ( will make it u bri~f as I)C*lblt,.•~ yoo w tt 

111~ bavt that map, Mr. ''""•lktr. 1 want the comm•U• to_ uod~r­
""'nd that my primary ihterest iB to got a new poll.~ for Brtll\tr· 
ton btctute it as sadly ntfded. It is a Ji,-e and ~wJill eonuuwut:r~ 
Th~y bave a large nav~ yard th.,... 'Tho Poot qllie. ~n~ bas 
had •uboniued to it th10 sit. and ...... 1 othen Ill the towo:o, and the 
t)()Sta.l inf')>eetor, after thoroughly g<?iog inLO t.hls -.itt, ~au.ar about 
2 cJr 3 )tiU't ap recommtnded two a1tes. The 6.rsc. ehoace wu upon 
Si•th and Paciilo. 

St•uttor Noaar.cx. What committee! • 
Mr. ZJOSCJTIC.1K, The ]>()f;t 9flice Committoo, OL' the Jn&peetoN. 
Senotor No••w~. Oh, th• onspectorsi . . 
ltt'. Z•OltOIIIQX. Yea. They .,ecommeuded n lito. here ( pomt1_og 

to Sl<ll> ""d l'aciflo]. wh!•h. would coot $26,000, an~ tl would.""'~"'"' 
tho tearing d')wn of a. bwlding. Tbt.ar eecond ehou• wa• a tJte nne,. 
half blod< away frorn the Navy Yard JJoteloit<-i.e.,atOourtb and 
J'arl(. It i• )''"' l block, ••Y iliaUt it ont oltbo way. 

Senator NoaBUl'K. How lool( a blockf 
~r Zro)ft'UI.tlt. \\-rent you ha,·e i\ right hen: (re:ft:rrin« to the 

.,,;p 1: Tbty aro doa ~gulation blocks in bore. no-e.- bloe~ are 
.honrr. The~ is the bw;;int'RJ diqrid. ri~ht in h~re [ indlcellAtr], 

- ~s ~nator a.leC...aul'. \Vbt.a you •r- tw,..., p•u rdtr to bloc.&l!l 1 , 
16. and 171 ·~~ . L • I r· d • 1 ' llr, Zw)Cuttw:-.:. ·~t l!!!> rJ~t-rJt•t tn t \lfre Ul te!aliUI( • g'h 
;o..l•tionll, Win'-~· and bi_L-q_~ of tb1t "•'""' •rroc'nd the: ~avy 
Utflff ,.,t~. U iJ: not rHt<M-nua) pro1:~r1·t~ •• .-u.::lt. 11u•rt~ lrt 71:000 
~IUUf fttt of laml (Jn tbia partirular 1)10(. On lhr~ od1rr plot.• .. tbey 

( 
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wuoohl hne had about !10,000, a11il for whi<h thor wot~d .,..,. had to 
J,.Y about $20/#) apieoo. • 

Thutat<m .. t that the old Nary Yanl "H<bl coot 1800,000 I think a • little ••a~t<d, boo~ a....,;n,; that it did coot that mudo,lt wat 
built during tilt war, and it ••• not bu!lt with ~f1111H'nt flrndo. 
~ n,..1norton n-Itro C'\nb and m•n o!5«ra of th• Nary. tob· 
ombod to <tock. and tho Unnnl Stat.. Housmg Corpontion bUolt n .. 
Th•y pu~ up • t!l .. l·and-<"'n.,..lf structure tbeTo that it JUdo that i~ 
H.nnot bt. IIIW'll for anything tl!of'. The f•ct of thf' matter i1 that tht~ 
!\•''Y hat ~t, J t~in,, t.wo or thrtre comhli9$iona to !8 if- they could 
do r•noodehna 1!0 •t oould he uoed for Navy pu...,.... and they ha~ 
AU J'f<.'()MJnt'n-dl"rl adVtrMiy, becauRt you ~itnnotr chanBe it due to ita 
tltnJcture. 

The Navy Jt..,ll hno Ulken out 1111 tho plumbing fi.dln"t'" ond nil tJoc 
tmlht ub flxtu~~~ 11.nd evtrything that is removnble for t~alvagt. T hey 
have no intt"ution of using thit~ lto•el for ""Y pui'J)OSe whalsM\'C!'r. 

In 1023 thoy l•• .. d it lo • J>riv•te oonc<!'n to OJl"rtlo it at a holel 
but tht\• wrnt. benkrupt. withm l year. Since JV24 the only pU1"J~ 
for whfch thi• old Navy Yard H~l hu beoto uood bu heon tbe ator· 
ttp of old blueprint& The impM~Sion is rriven thAt it i1 bting 'listd u 
1. storage hou"M". Ju.t about two rooms.~ being WJfd for the atora,(tf' 
of bloeprlnUI, ond In th• last 2 ~aro, 1 think, some old cloth .. for the 
nMmplo]'<d. 

I have the leotimony of Admiral Peoplts. H e .... that th• hot<l 
i:§ of oo \'llue whattoe•tr. It is an e.Je!IOI'e'. • 

Tbl. io an ._....,ld oonlro"tero.r thue, of trying to got the DOOt 
af5ce. faA of Pari fit A vtnue in o.rdf'r to reri,.e propt.rty niUN afong 
1Vuhin,..,.. Street, whi<h ia a oomparotively dead sift«. An)'One 
romi!>g to Brom•rtM rom .. to tho doek. oom .. up hero, and ...,.. up 
PU:ifie A,-tnut'. 

Senator McC•n•"· Wlo<,.. is tho hotel of the town now! 
l l r. Ztoxcruocx. There io ono bol41 here [mrucatinjt)• ••d there 

.,.. ~•eral apartmfnL hOt~JM right ih thu district in h•n (lndi· 
catinp:] which hno all moved in u.;. westerly direction. lt lo • 
omall town, 12,000 populAtion. They would not hnvo any lior!!" 
hotels. 
~mtor AfoCAttRAN. Js thel'e a commercial hoteJ there t1111t i11 

pntronlt.ed by the troveling publict 
){r. ZJoHcneoK. Tha only one is over there [in,dieatin.~. 'l'htre 

is a peeuti11r tituation in Breme!'ton, in that the Breme.n1 t1r -whom 
tho town wu named, ttill own about half tbo pn>peey. hO, own 
a bank, they own this [indicating). and they own that [indicating). 
1'he.y virtually o•n tht town, outside of tlw!: nary yarO, tnd the1r 
·<hie! con~m br to k .. p up the rental nl- of th• property - of 
Pacific A .-.nue and revive the rontal nluoo. 

Mr. Caw wu-etnt theN aut.qoent to the p~vious P08taJ in!pf<'· 
ton' •ur•tJ. to ~ into th,; matru, to eee Whether tMtt wa:.t 1ny 
onllll!ion or fraud, .,..,._ there is an ~tioo-o.nd J do not think 
Mr. Walker will deny it-that a fund ol '18,000 wu ooU..,ted in 
o~r to 1.,..., tho poot...._ •i~ at this p...,. on W""'iftjttDn Sc-. 
On this pro~ eatt-, 10 faet, OM man th'lt I lmo.r of, wbo h•PJM!''"' 
to bf an o&:ial in the .[)@moeretic P•rty. had 1\5.000 to Nwne bltk 
htft: and M't that it. wu "put. over ''t and M. murned f4~600 ft f it. 
llteilu .. he only olood $000 for hi• trav•ling ~ ••d roultl llclt> 

Regraded Unclassified 



t0 ftUaO'U AIID I'Oft OntC& ........., ............ 11114 ttt• 

~-"I ia the parlu<e of tbe -· I .. nDOt - any )Poll~ 
\ioamJOOI. 

I.- -It' ... witA :.:.. Cue. Mr. Cue- t• a-n ....r 
held a JNblie ~· I bappeotel to b. in the leWA \bel day. I 
dicla'\ bow the .....wag wu going to b. bold. 
s.-r O'M.uooo<&T. Wbo was ~r. c-1 
Mr. ZIOxCIDICL Mr. Cue wu with tbe Poot 0111«> Otptu1mol&. 

Tba& ia iliA ,.!thin tAo laot year. There wtro about 300 poGP.l• o& 
the -.ng. Mr. C.oo ukeil mo to make - OMIIDtD~ on tl.. I 
oaid ~~ban no oomment to make. M:r only COO<ltm u a&­
oon~ti•• ia to do what the pooplo want done, and get proptr ~ 
facilitiOI which is prim.arily t..o delh•er mail aod get. mail o~t." I 
a.l!lced th~ ~plo at this rneoting, in order to ·fet. an exprewno•' t1 
opinion of thooe ~ or 300 that wero there, 1 thoy could got the 
Navy Yard Hotel olto and got that building, wltieh io an ey68or•, ?-' 
of tlio way, how many of t.liem would pre!•r that u IJ~elr flrot oho•oo, 
and 05 J>CrctJlt. of them stood up on a n1,ang vote or tht~ people oC 

tho town. y d 11 1 'te 1 Then I oaid, "If you cannot get tho Na~y ar ott •• , ~-
ma.ny of _you wouJd favor the. post. Q.ffioe .beang "'"'*'of ~~c~fit ~V&­
nuol" That io, bting w..t of~ part1eular a•onuo [tndtutwg]. 
Niot4[·6•• percent ofthom again wanted it wwt of.l'atiflo Av•n"!'­
Abou 00 poreent of the pnj>ulation of Bremerton bve .,..... of U•• 
""""" boca- this is • pt1110$11la. • 

The town mutt ~d to theW<;&' ~uoo ~· wattr wtll not per­
mit them to expand 10 any other dtMC!ioo. 

Under tho circiiiiiJt&DCOO, I do not !mow wba< •loo I een r.ay. n.. 
people wont the Navy Yard S otel oitt. Outade of a fow intt..-_ 
1iJ16 the Btnnen, a man by the n&Jne of llobnor and. 3 or 4 .,.. 5 
oth.,... • ...,.body that I !mow of wants it tho other way. 

You have an Ill).{- pned street h•re [indicating). You ba­
an lll).foot P*''ed otrott on BIU'1fell. That io on ooe ~d~ o~ tho 
Navy Yard Hotel aite.and an 8().{oot paved atroel here [1ndoeal1ng]. 
You have paved alleya on lx-tb sides of it. You b~va •!"pie. •P• .. 
for r•rking. You will have ample apace for b;taubRcatJon, af yaa 
wan it. InJttA>ad of a $00,000 post,.office bu1ldmg, • $121,000 I""* 
olllce can bo built .. 

There it • contractor in Bremerton who claiJne he can tear dowa 
tha old hotel for what Alvago be can get out ol it., oueft u the win­
dowa and tho dll!erent oddi and endi, and tbq pipto! lba< he .,.. 
take out., but .... ming that it oooto $4,000, which is the eotlmato ol. 
Oom~Undor Warfield, wbo is in ebargo of Public Worlol, to t.r 
down thia hotel and Hmove the debris, the d•bria will again lle ~ 
u a brt&kwater for a park and employiDt.D&. will be created. 

By tbe way, Mr. \Volker bas a letter from a commiaionor, but il 
it dated beck 2 or 3 ,......, wbleb saya t.loat they want it 8&t of 
.Poeillo A venue, but every commissioner that I have talked 10, ••orr 
elected o&lal

1 
a.nd the citluns ~. aad tho na.y.,.rd ea­

pk>ItM. want 11 """'of Pacific. Tbe Navy Yard Hottl 11te eon b. 
Uood for oothing aloe. It is ao ·~and it wu-Go•~ 
fund• that were .. pto~lc io tbe firat. J?lr.oo, for the building of il. 
Tbt poop.l6 that own in i< are •1llil\1t tba< it be torn dow-. 
boetUIO 1t ia a reminder to them of money Dadl.y apon.L I do -
know of any logi.Uma&o .....,._.., ogaioR lids. •dtni.rot ~-. 

f 

~---~--------------------0 

( 
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of &.be. ProeartiiiUI Di•ioioa, teoli6tcl before tao A~ 
Coamuttee, o~ 1'rMAry and Poat 011ce, in the H-, Uta& &bon -
no - for ~io bGI.al, tbot the Na.y io williD« to 11m1 .il o- the 
-r.-ury Otpot1.mui. wu willing to a~ it.. Toii!Mi .. DlaDf .,.. 
alrotdy dr&wa for thio lito [indieating) rong1a plu&. 'l'bay ....,. 
DOt 80 into the deWiod pta,. 1111til the .dion Of tbe Sona&t io taba. 
~tor ~,..d-.- !mow mlleb about. tbe .....-.. I ealt.d It to 
bla atteDI.ion, and 1t ....,.. rouoaable to bim Tbal., JOII bow io 
bla .-tio~ upon iL Sen&IA>r SebwelltDb.eb · a .,.,. Sooator f.;,.. 
our St.ato, If more familiar wi~ the particular' problem 

U there are ony quMt.i~ I would bo glad to ....;,tr thom J 
am guitelaroillar with thia 81tu&tioo. • 

Tliey t)ln telk about the navy.yard workers soing thia WJ.1. WoU, 
true. enough, •bc.>ut a tho .... nd of them lin m the city of Soai!Jo · 
but 1f they hvo m tho city of SeatUo, they get their mail in tho ell; 
of ~ttlo,~t"'r d~ not go to tho J>OOl offieo; and ao far u tho oonlrtl 
busmC88 <IL8t.rtet •• concerned, 1t caot.ers right upon Fourth and 
Pacific, or probably Third and Paeifie, and tliat is ~Mrtcy one block 
away lront t~o prol)Med poot.office .. oo, or tho p..-nt Old Na~ 
Yard Hottl 11to. ., 

&nator O'M•uo:<n. Mr. Chairman1 for tho btnofit of the raoord 
I want 1:0 eell attention to tho f'!C' IJI.al oo pogeo 836 and 63$ of 
tho bttrwgo of tho ll~ ,com1111t~ it apptarO thM Mr. Martin, 
from tho PioeuHniODt DiYIIIOn, tfttiliod thot it WU ~e dolire of tba 
Trealury Otpa~nt to P"""'"' ~site, and Admiral Ptnploe, in 
rt8p01110 to a quott1on by oUr. Arnold, who ukod him if ha bad any 
propoul of landowooro, aid: " Yea. • 

Jt-.bulolloWI: 
fte S«ftta17 01 U.. 'ft'M•rJ a.od the ~ ~ adlq andtr 

tbe P'"l*os ol tbe P!-.'l'tfX'J' .&.pp~tioa A«. fl.teal ~ butnc Oteet'­
o:dntd apou tM ~to. or a IN*-ollae balldlaa a.t Bremtrtoo. Wuh.. aM 
It hntna: boto 4f!d4e<l t.bat the mOlt Geelr:able atte ror ntb boUdJ.q It 1 
P.leee ot Ootft'OII'ItalioOWntld ptoperV formerly aor:~utt"el1 b7 tbe Secretart of tbt 
Nt"7• bat not now M'CK'IM tor anal Ptlf'J»>IM. tbe Secretart of tbe l'C'ur 11 
bereb7 111Uthorlte4 to trlll~r to tht Ttft1Uf7 Dtplrtaaeot tbe proptort¥ 
loct~ted on the toat.b ahle ot l'oarth 8tnlel opposite tbe terminus or P.a,.k A., .. 
nue Lo the e:1tt or lll't'r»e.rcon. Wfllih,. koo'flm •• the .. NllVf Yart 1-fottt tile .. 
and the StetttiU'1 ot tbt Trunrt It ~othorked to tonft.TUrt th•reon Mlci 
JJ911l·O~ bul.htlnlf wllhln the Umlt o r eott epeclped In ROW!II! ftopof'l No. 
1879, 8nenl)'·thiM O®lt'tl*. tecond Ratoo. 

Mr. ZICmoruc.c. Are there any other question.sl T!>e en... ...... MP. Oongremnan, wo are obliged to yoo for 
comlng. 

Mr. -ZJONCII.~ I gavo the p.....,.IAtion just u J ..., it. l am not 
con..,mod with litet particularly. I do think that tAo peopla..,.. to 
ho .. rnd, and lhtir int<,...q and their d..U.. ehould bO oollliderod 
particularly in >'iew of the fact that ~ ,.. considered a dwirablt 
mouah lito for a hotel, that the found&tiot11 were propu for a 
!argo '"hotel, the<~ • .....,. of foundatioruo to. the poot ....,. will not 
bt u grut u the hotel italf. Reliti•• to tho arpmtnt that tAil wu a .... amp pro)ltl'l,f t reply 
lrvo tDOugb. Tho proptr<.y wu 6,n;t acq!lirod bythelfa.y·/or wa..; 
- before ~. city bad ita water, aad aioee that time !My ha •• 
had no oOod for iL 
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l tltOuld Hilt .. ~ to rtasal'k tbat the: pardl at tbt Uoretu of le:n&r .. lnl 
4M Pr&nUriJ, unllko parda ln ot.btr go•ernment11l Alt:C~ are rtQUirfld to 
but their owa uoU:ornlll, and that tht. dl.crtrDln&llon dotll not 4ttlU Juttll&.ble. 
Wt ••k tbat JOU lottft a p.rodalon that unlfUrMI tor LhMO ll(\latdt mlly be 
pureb11Jtd from the tanda au1lablt tor t.be Burou-a p~u" utctt~al'7 
-.,OM tbt la.or,u•ge of the approprlltloa aoeuure e~rqtnr tundt tOt' tb&t. 
Buneu dOtll oot now make l.bem a'f'flll&b&e tor IU<'b a l)Ul'J)OM. No lddHional 
ai,JPf'OI)datlon .. aeeded, aod a croap ot 'ftf")' low-.-la eml'lo1~ would be 
•~tded Joetlet and a auhRa.otial tm~tllit to tbt'lr 11atu. 

NA.UO.'t.t.a.. Jo"D::Ia4TIO'lf • ~ KM:PLOT ... 
Wa1Al""""' D. 0 .. lt/IW(IA f, JtJJ. 

'DOL c.... OLAM. c .. .,.._ ~ A.""""""'._. eo-au•• 
V.U.. Bfalu C.,uoi. W.,M!vf"' D. q, 

0..• S..uoaa G ...... : Tile XIUOIIIal ~do. of ....... ......,... 
.........u- u...- tnon.l* aC'doa b1 u.. -~ •-...sn .. • tM TrtMIIl"7-" 
P.c oa. ~w approp:ladoo WI. ot tM lt .. of f1.1'8U21 ,.___. 
b7 tbt P,....._t to be .-4e 1.-IDl'!dJ.a.lel:r uallable tor ,.,.,_. lft"'kel tor 
.certall fiiPio:J .. ol U.. ~ Dt'CJI;n.mtoL 

( c 
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Th Cu•IDIAl<. Tho commit!« will adjourn until Mood•)'· 
{Th~ hour of li: 46 p. m. baring arrh-.d. the ouhcommi- an­
~ that the bearings ..-.re ciOoed, and adjourned until nut 
.Mooda1.) 
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ST.U'na!IT 0P SECRZ'URY OF 'mE '1'UlSURY IIORGIII'l'IWJ !0 TRE CCIQfi'M'D 
0. .lPPIIOPRUTIC!rS OF 'mE S!:RJ.T!, IWICH 2, 1935, 

On February 11, 1935, the President oubmitted to the Senate a 

roquoot that an additional cum of $1 , 763, 827 be added to tho Treaoury 

~ctimntes for appropriation for next year , and that this sum be medo 

immediately available for ~cnt for peraonal cerviceo after • ovember 30, 

1934, aa followo: 

Bureau of Cus tomo o o o 0 o o o o 

Internal Revenue 00000 0000 

Narcotic Bureau 0 ooooooooo 

Secret Service o 0 o • 0 0 o 0 0 0 0 

$ 3, 000 
1,73() ,82? 

11 , 000 
10, 000 

Tbe purpone of thio request wao to enable the Treasury to pay the 

aalarieo of approximately 1,300 employeeo of tho ceveral bureauo opacified 

!rom December 1, 1934 to Juno 30, 1935, no tundo being now available 

for this purpose becauae of the followinc provico which was incorporated 

in the Emergency Appropriation Act of June 19, 1934: 

"Provided, That after December 1, 1934, no part of the 
appropriation made herein or heretofore made for the fiscal 
year 1935 ohall be used to pay the ealary of any person 
formerly employed aa investi&ator, opecial agent , senior 
warehouceman, deputy prohibition adminiotrator, agont, 
aaaiotant attorney, aaoistant prohibition adminlctrator, 
oenior inveotigator, deputy production administrator , 
~torekeeper or gauger , or any other pooition 1n the 
Prohibition Bureau or Alcoholic Beverage Unit , Department 
ef Juotice, who wac oeparated from the oervice of ouch 
Bureau or Unit botweon June 10 , 1933, and December 31, 1933, 
while in any ouch position in the Troaoury Department, 
unless and until ouch peroon ohall be appointed the~to aa 
a result of an open, competitive examination to be hereafter 
held by the Civil Service Commiaaion, 1 

Uter obtaining the advice of the .l.ttornoy General as to the e!foct 

ot the proviso in queation1 and the decioion of the Comptroller Oenoral 

with roapect to the availabil i ty of Treaoury appropriations !or peraonal 

oorvicea, it haa been determined that bectnnins December 1, 1934, no 

aalaJ7 J11111118ntl mq be paid from ex1atlnc approprtaUona to tbe eeveral 

6 
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sroupo of emplo;reea covered b:r this estimate. HoweYer , the .t.ttorno:r 

General held in his opinion dated November 30th, 1934, that -

"This proviao doea not in expresa terms direct or req\\lre 
removal from the aervice of the employees included within i ta 
scope. Nor doea it, in m:r opinion, do so by implication. The 
posi~iona occupied b:r these employees and the salaries apper­
taining thereto were created and eatabliohed UDder general 
atatutei theretofore enacted by the Concrsaa. 

•~ne proviso dooa not purport to aboliah these positions. 
On the contrary, its language clearly indicates that the 
Congress did not intend to aboliah them. It provides only 
that after December 1, 1934, no part of the a])!:>ropriation made 
under the .let or theretofore made for tho fiscal year 1935, 
ohall be \\Sed to pay the salary of an;r employee falling with­
in ita proviaione unless and until s\\Ch emplo;roe ahall have 
been appointed to the poaition occupied by him as a res\\lt of 
an open competitive examination thereafter to be held by the 
Civil Service Commission. 

1 ln view of the foregoing, and oince 1t appears that the 
employees involved had been appointed to thetr positions in 
tho Treasury Department pursuant to statutory authority at tho 
time of the enactment of the proviao, it ia cl ear that the 
proviso does not chango or affect their status as employees 
in the Treasury Department; except with respect to the payment ot 
their salaries. 

•since this io so, it in my opinion that the proviso doea 
not require the Secre tar:r of the Trep.sury to ramon these 
employees from the service, either by outri~t separation or by 
a partial diamisaal in the fo>m of a t'urlou&b. i'or the same 
reason, and as a neceasary corollary, 1t io my further opinion 
that they may be continued in the service in a duty status without 
pay.• 

There were two outstanding reasons why it seemed to us urgently 

necoeaary to retain the eerYicee of the employees in question: 

(1) There were thousands of caeeo in the various sta&ea ot 

inv!etication by theae employees, and to dispenee with the aerYicea ot 

~~ luge ~ group would have meant an incalculable loaa ot re.,enue aa well 

aa the practical abandonment of cr imiDal proeecutiona then in proce•• · 
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The adva.nt~ of th8 headwq already gained would have been lost and 

1t would ban been necelaa.%7 to atart all over with a new and relativel)­

untrained force , facing the handicap of llllCCIDpleted 8Dd therefore 

v.nsucceaaful previoua attempts i n the difficult task of eradicating 

traffic in illicit and non-tax-paid alcoholic beveragee; 

(2) Although, ae I underatond it, the Civil Senice Commission 

announced new examinations for positions in the Alcohol Tax Unit 

pr<lmptq after the eMCtment of the ilnergeney Appropriation .let, it waa 

not v.ntil November that the rating of examination papers was canpleted 

eo thot eligibles could be certified to the Doportment for appointment. 

In other worda , the Deportment would hove had a period of leea than one 

month to make new appointments to replace the old men and to train the 

new men in the performance of their duties . The work of investigators 

in the .Ucobol Tax Unit 1a canplicated and difficult. It requirea 

months of experience before green men can begin to do their work with 

reasonable affectiveneu. To have dropped thoae of the old force who 

failed to qualif;r on the new exsnination would have put Ul under the 

neceasit;r of attempting to enforce the liquor l•e with a green and 

inexperienced force and would unquostionabl)' have reeulted 1n a collapee 

of the enforcement effort which the Department was maldng, at a meet 

critical time. This in turn would hove resulted in an increase of 

illicit operations in ner:r port of the country and would han created 

a conditi on from which it would ha'IG talmn m&nT monthl to recover. 
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There 1a alao a third reason, which ia 1n riJ3 opinion of verT 

great importance, and that h the question of inta,;rit7 of the Civil 

Service a~tem aa it applies to J'ederal emplo7eea. 'l'he groUJ) of 

emplo)'eea affected by this proviao were recruited through regular Civil 

Service channel• and had, with ecarcel)' an exception, acquired Civil 

Service atatua through open competitive examination, plua a ver::r search­

ing character inveatigntlon made by the Civil Service ec-laeion which 

resulted in the elimination of a majorit y of the candidates who had 

auccessfull)' paaeed the written teat . 'l'his 1a the firat time alnce the 

enactment of the Civil Servi ce law more than fifty years ago that the 

Congreu has undertaken to encroach upon the Jurisdiction of the Civil 

Sorvice Camniaaion in the administration of that law, or to undertake 

b7 atatutor7 enactment to destroy the Civil Service atatua and right to 

omplo::llllent of a group which had aucceeafull)' met and complied rl th the 

law and the regulations of the Civil Service CaaiDiBiion with respect 

to eligibility for a particular type of E~U~PlO::IIllent . I can think of 

nothing more likely to demoralize and discourage the raclt and file of 

C1 vil Service employees gonerall;r than for them to realize that the 

ellgibilit)' for emplo::llllent of ~ group of emPlo)'eea mGT be daatro7ed 

b7 congressional action at ~ time. 
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•••• Jr. pbofted the Prealdmt a.ao. told !t 
that Bto~rlllla want down to "· 76 au4 rruoa 11U'e .., ~ e.t? • 
Be told tile l'reaW.t U..t we U.a 118.000 000 wo1'1:h ot co 
1D Im1oa aid lt wu B.LJr'•· tboa&ht to 'ec1D to otter 
Frauu 1D Parla aD4 ablp &o14 aaroN to JlaT for 1t1 with this 
1D mncs. that u the next two or thrH neb cold ~~e~an to 
!'Wih out of tbla oount17 all the vltara 1D the f1Danclal 
papers 1101114 NT that people nra acarad and haYa bac1ID to 
ship co14 aoroaa. 'ftae Preeldant acreed. 

P1Danc1al attache of the French Z.basq b7 
the name of Jean Appert cue 1n to see llr. Cool1qe. Be 
wanted to mow 'fbat we are going to do about the fall of 
the pound and B. 11. Jr. told Cool1d&• to tell h1ll to .aka 
an appo1nt•mt tbrouch State Departllent to disouas tbla 
utter with us. 

7 

Regraded Unclassified 



'Prtb lt:la 

CkrY81'DOJ' lkrllb7 et Detro1 t cae 1D to ... • 
and told ae that he bad ll*lt all et 8aD4q wl til Path• 
Caqh11D aD4 the cml7 periOD be bu &117 ~1deoe 1D 1D 
laaiJIItoD 11 lll'lelt. •• thot~~ht I oucht to. 1n 1oae 

a::t • keep 1D touch wl th Father Coachl1a. 

111aJoJ1b7 laid that 1 t 11 at1rel.7 due to M 
that la1t llolldq Dilht Father CGQ~hliD ~ ... out 1D taTor 
ot Roo1"elt. 

·. 
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ll ••• Jr. called 1D Ch1et !loran and told h1a DOt 
to do 8Jl7\h1D& abollt wid"' an 1Dnat1sat1on Oil the prlnte 
Ute or Buey t.oas. Be told h1a to forset 1t. 
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B.K.Jr. called in Ccol1die this 110m1n& and discussed wi tb b1a the stateaent ude b7 Bccles on the hill in regard to authority arer open market operations. On the hill Mr. Bccles declared that the best ny to hanc!le these operations is to place the responsibility in the Federal 
Resene Board as a lib ole and to praride r or a co.ai ttee or tin OoYernors or ReserTe Banks to ad"t'iae with the Board in 

i:O 

this Dllltter. About a week ago Mr. !ccles agreed with H. K. Jr . and others, (and this agreement was presented to the White House) that three members or the Federal Resene Board and two OoYernors of Resene Banks would control the open Dlllrket operations. 
Therefore, B. II. Jr. was quite upset at the ract that Mr. Eccles had broken faith. 

H.M.Jr. telephoned Mr. Crane and asked for a copy of the conYersation which he had with Mr. Cariguel or the 
Bank of France yesterday. It is attached herewith. ConYersation which Governor Harrison had with Mr. Fraser or the Bank of International Settleaants is also attached herewith. 

Mr. Cariguel or the Bank or France teJ.ephoned Mr. Crane to-day a.nd copy of their conversation is attached herewith. 

At 9al5 H. •· Jr. phoned the President. Be told the President that we had some information on the Stabiliza­tion Fund which i s very important and very encouraging. The Bank of France told the Federal Resene in New York that on Thursday they sold ten aillton dollars worth or Franca and 
bought Sterling and Frida;r they spent 15 llilllon dollars in supporting Sterl.ing. This talk about their wanting to let the thing go is the bunk. The other thing H.K.Jr. told the President was that the ScandinaYian countries bad a meeting to decide whether they want to tree tbeaselYas fro• Sterling. This is very interesting. B.K.Jr. told the President that during the day yesterday Sterling went rra. 4.7a to 4.'1'1 and Francs stayed at 6.68. To-day they are Juat the same. Be said we are going to continue and if Francs should 10 abare 8.88 we will sell Francs 
and coYer with sold. H.K.Jr. phoned Basil Manley who is on the cc.aittee of the •- York City JPederal Power proJect. The President asked Mr. lloqentbau to ..0 a decision on the contract pending and lnaaaacb as llr. lloqenthau did not attend the ori&iDal ... tin& at the White Bouse he wanted to haYe the report 
which Mr. llanley had. 
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B.II.Jra 

Ca 

B.K.Jr: 

C& 

H.M.Jr 1 

Cz 

H.M.Jr: 

C: 

H.M.Jr: 

C: 

C: 

B.M.Jr: 

C: 

H.K.Jr: 

C: 

H.II.Jr: 

C: 

C: 

B.II.Jr& 

Ca 

CJoae, u I cettiDc a COPT or that telepbone OOilTeraation of :yesterdaTf 

Well we had two or three. Which one -

Well I'• talldn& about the one 1rith the Bank of Prace. 

'l'he Bank or Prance? 

Yea. 

Yea, al.rlcht. The Gonrnor tried to get :you 
late :yeste.rday afternoon. 

I talked to hl•. 

Oh did :you? 

Late - :yes. 

Alrlcht, we'll do that and he also had a talk 
with Praser. 

Yea, he told me about that. 

Yea and I talked also with the Bank of England. 
I didn't cet a great deal but--

Well :you talked on this --

Yea this silTer - Mexican ailTer. 

Yes. Who approached who on the BanJc or France 
thlD&? 

Oh I called Cariluel. 

Oh I aee. 

Just to tell h1a I hadn 1 t talked w1 th h1a 1n eo• while and to find out wbat waa on hla alnd, 
that1 a all. 

I a .. . 

Ke ... prett:y blue. 

Be .... 

Yea. 
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R.M.Jra 

Ca 

H.M.Jra 

C: 

B.M.Jra 

Cs 

H.ll.Jr: 

March &, 19Z&. 
Tueada;r • 

- 2 -

Well that wea - I oonaicler i t Te'f'1 iaportut 
nfta . I mean the tact that the Britllh are 
1n there. 

Oh yea. Well I thoucht you ought to know 
about that beeauae apparent~ they were 1n 
Tery heaTlly both Tburaclay and Friday and 
ther e ia ao .ach irresponsible talk around 
I thoucht you oucht to get that. 

Yea well I wea nry - and U :rou tali with 
Car~el - 1t you haTe that I'd a ppreciate 
a copy ot that. 

Yea alright I ' ll do that. 

Thank you. 

Alrleht sir. 

Thank :rou. 

' ~ 

II 
li 

I 

I' 

I 
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Date llaroh t. 1936, OPPICJ: CORRBI!IPOIIDDCB 

To COJili'IIBJI'l'UL FILES 

From _ _:J~·-=B::o...:C~l'&ll=:::•~-

Subject: Tel!J)hODe CoznoeraatlOD with 

llr. Caripel c4 the B&Dlc of PJ'anoe. 

I telephoned to Mr. Cariguel at the Bank of France thia .orD1ng to inquire about the attitude of the Paria -.rket 1n view of the abarp deol1ne in aterl1ng, lfr. Car1guel said that the feeling 1n Paris waa very bad and he appeared to be blue and diacouraaed. I aaked him whether be bad aeon &DJ' interventiOD b7 the Br1tiah Equalization Fund and he told me in atrict con­fidence that he bad bought for them on Frida7 last 
~,500,000 1n an effort to arreat the fall of sterling, He added that those were the onl7 operation• h e kDew about but that be cODddered the Brit1ah bad -de quite a atand to at- the tide. He did not kDow bow much •-m1 tion the7 bad lett, he aaid, but apparentl7 they had decided after FridaJ''• experience to let the rate fall further on Saturda7 and t his morning , 

I explained to him that we might .-lee moderate aalea ot fr&Dea 1n the next few da7a aaa1nat soma sold wh1ch we had 1n London and he remarked that such action on our part waa all to the good. He said that he thought we were to be compl1mented in making these aalea of francs below gold export point. J!r . Car1guel inquired whether I thought we would give up gold freel7 for ex­port in case the franc should reach gold export point and I told b1m that I bad every reaaon to believe that gold exports would be treel7 permitted and regarded w1th favor here, 

JEC:DIC 
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Federal ReaerYe Bank 
ct Jn York 

OFFICE CORRBSPOROENCE 

To CONFIDENTIAL FILES 

From J . E, Crane 

Date March '· 19~6. 

Subject! Telephone Conversation with 
Mr, Fraser ot the Bank tor In­
ternational Settlements, 

Governor Harrison telephoned to Ur, Fraser at the 
Bank for International Settlements thle morning to inquire 
about the etrect on the Continent or the recent drop in 
sterling, Mr. Fraser said that part or the sterling area 
{the Scandinavian countries) were getting nervous and 
wondering whether t hey sh011ld continue to hold on to the 
pound. These countries , he said, had held a conference 
over the weekend to discuss the matter as they did not 
like being tied to a currency which was fluctuating aa 
much as eterling. They had decided, Mr. Fraeer said, to 
stand pat tor the present but it was clear that they were 
uneaa;r and that some of the Scandinavian banks wer.a con­
verting their sterling into golu. The reaction or the 
gold bloc to the sharp decline in sterling, Mr. Fraser 
said, was rather curious . The reeling seemed to be, he 
stated, that if sterling continued to decline it would 
bring exchange matters to a head and lead to negotiations 
and ultimately stabilization. Mr. Fraser added that the 
gold bloc did not appear to be aa unhappy as one might 
expect and that it was generally believed that Belgium 
could not last much longer, 

With respect to the British, Mr. Fraser said, 
that they had been .aldng ertorta to atop the decline or 
the pound and that he had been reliably into!"-d that the 
British Equalization Fund had bought a2,000t000 on Thurs­
day laat to support the rate. The reasons ror the decline 
in sterling, he said, were numerous, the principal ones 
being Chamberlain' s atatem~nt in Parliament last week 
which waa generally interpreted a• meaning that the 
British Government was 1n tavor ot a lower pound! al~o 
talk ot a labor government in lngland1 recent ra lure• 
1n the London c0111110d1ty -.rketa ed al.so the tact that 
the sterll.ng area as a whole bad an adverae trade balance 
and was therefore constantly a seller of sterling, 

In conclusion Mr. Fraser said that he was 
surprised there was not .are nervousness in Burope over 
the tall or the pound than there appeared to be. He a aid 
that he had heard a l'UIIIOr to the attect that South Atrica 
was withholding ita gold and not shipping it to London, 

DCtllll 
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Federal Reserve Bank 
ot Hew York 

OPPICE CORRESP01fDB1fCE 

To CONFIDENTIAL PILES 

From J . E. Crane 

Date March 5, l~S5. 

Subject: Telephone Conversation with 

llr, Cariguel ot the Bank ot Prance 

llr. Cariguel ot the Bank ot Prance called - on 
the telephone this IIIO:rning to report that the excbaJ18e 
market in Parle was 11111ch quieter today and aterliJ18 
fairly steady, He indicated that he was afraid sterliJ18 
lllight go lower and add that further depreciation ot the 
pound should be averted at all costa as it would add to 
the existing contusion, provoke further discouragement 
and probably result in the French public giving up the 
struggle to maintain the tranc. 141'. Car1guel add that 
he thought the majority ot business men 1n Prance were 
willing to make the sacrifices necessary to adju.t to 
aomethill8 like the preaent level ot aterl1118 but that 
it the pound depreciated turther they would probably 
regard adjustment as hopeless and be unrlll1JI8 to make 
further sacrifices to that end. 

For the first time during my telephone conver­
sations with him, Mr. Cariguel clearly implied that 
devaluation ot the franc 1111ght be necessary to adjust 
their position via-a-via sterling, Heretofore he has 
always maintained that devaluation in Prance was un­
necessary and unwanted by a majority ot the people, 
but today he certa1nl'1' envisaged aa.e such action 1n 
Prance in case the pound was further depreciated. 

Mr. Cariguel said that it the British wanted 
them to help in maintaining the pound at ita present 
level, the French would be glad to do ao but be added 
that the British did not appear to want any such help 
and while the Bank ot England probably was not in favor 
ot lower 1terli118r nevertheless it appeared that the 
Britilh Oovel'DIIIen~ would rather like the pound to go 
lower. 

Mr. Car1guel 1aid that cond1 tion1 1D Belgiua 
were somewhat better and that the belga had lately re­
quired very little support, On the other band, he 1aid 
that the lira continued to be under pressure • 

JEC:DIC 
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• 

B.III.Jr& 

Peopleu 

H.M.Jr& 

P: 

B.M. Jr: 

PI 

R.M.Jr: 

P: 

H. III.Jr& 

P: 

H.K. Jr: 

P: 

H.M.Jr: 

P I 

B. loi.Jr: 

P: 

B.M.Jr: 

P: 

You're colD& to take that letter up on the 
hill to-da71 

That '• -.hat he wanted ae to do dr. 

Well those were rq lnstructlona. 

Yee elr. 

The polnt ls thia - there as so• lllxup ln 
rq Mil r0011 and I neYer saw the letter. 

I •ee • 

And it never came down .to mT office and, as 
I underatand it, the tight is on to-day and 
i! they haTe a copy ot your letter - thoee 
t wo letters- it's Senator Robinson and 1! 
he lhould atart attacldng the Procuret~ent 
D1T1aion well he '• cot the answer, you see? 

I aee. 

See f 

Yea air. 

So I think its Yery important to get up there 
this .ornlnc to see Joe Robinson. 

Mr. Secretary the - I planned on belnc ln 
Senator Robinson' s office about a quarter to ten. 

Yea. 

How it may be a little early for hla. 

I think that's about right. 

The only polnt 1s this - I aa still on the atan4 
ln rq hear1nga on the lanl. hill. That's two 
aolld uys runni nc now md I' U baYe all ot to-dq 
too troa 10 o•clock this .ornlng until - well it 
will be 5 o'clock or later this afternoon. 

Well 1! he'• not there I 1d leQYe it with hi• 
Secretary or han aoMbod7 with you wbo could 
wait for hla. 

!bat'• nat I wanted to do Mr. Secretarr an4 I 
W&Dted to Jlllte it plaln that these - well tbe 
lett•r• are eeU-exflm&to1'7• 
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H .N.Jr: 

P: 
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Yes but I haTe eo .. bo41 with 1ou to ll&ke aure 
to aet it into tho Senator's hands. 

flure to be. I rill sir. 
' 

And atter he's &een you, it he has an:r ~t, 
I wish 10U' d let me know. 

I rill. 

H.N.Jrs Tbanlt ,.ou. 
P: 

H.K.Jrs 

P: 

Karch 5, 1935. 
Tuuday. 

Yes indeed Mr. Secret ar,.. 

Thank you. 

Thank you s ir. 
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H.M.Jr: 

Marvin Jones: 

B.W.Jr : 

J: 

B. M.Jr : 

J : 

B.tt.Jr: 

J: 

B. M.Jr: 

J: 

B. M. J r: 

J: 

H.14.Jr: 

J: 

B. K.Jr : 

J: 

B.M.Jr: 

J : . 

B.W.Jr: 

Hello 

Bello Ben17 

Hello Manin, how are 7out 

Alr1Cht, how ar e you? I 'm lookinc for 1110r e 
1110ney. 

Oh you aon of a gun. What are you up to now? 

I was tal.king to the Chief yesterday about 
some pr oYisi on for making small bonda and he 
talked like he was goinc to talk to you about 
the beat way to get the mon87 ----

I don't hear you Yery wel l 

Be aa1d he was going to talk t o you 7eaterda7 -

Well he told 118 this - he said that he had an 
interesting talk w1 th you and you and I ou,ht 
to cet tocether. 

Well --

But he didn' t tell a e to spend aey mone7. 

(Heart)' l aughter) You know ita up to us - you and 
me to gat together with all that mone7 down there 
around you, we'll haYe t o spend some of it. Well 
when would it be conYenient f or 11e to drop around 
and sea you? 

Bow about 10 o'clock to110rrow .,rning? 

Benr,- I' Ye got bearings tomorrow morning . 

Wall bow about 10 o'clock Thursday? 

Well I'Ye got bearinca 
until Friday. An7time 
before 10 o'clock. 

Well 

ner,. day this week 
1n the afternoon or 

I can aake it 9 o'clock any JDOrniDC or I could 
make it &nJtiae in the alt8rnoon. 

Well make it - how about 9:15 t~rrow aorniJll? 
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H, M,.Tr: 

J : 

H. )!, Jr: 

J: 

H. M, Jr: 

J : 

B, U, Jr: 

J : 

H. U.Jr: 

J : 

li , M. Jr : 

J; 

H, M, Jr: 

J : 

B, lo!, Jr: 

J : 

- 2 

9:15? 

Tomorrow morn1ns, 

Alright. 

What? 

Alright , 

9:15. 

9:15 at your ottioe, 

O. K. 

I ' ll be t here. 

Listen. 

Yee , 

Bow about comins by and bav1ns breald'aet w1 th 
me somewhere down t here, 

Well I'll tell you what I do, I have brearast 
at 7 :30 at home. 

That 's pretty ear ly .forme . 

With my daughter and 

I'll see you at 9:15 then Henry, 

Thank you. 

Alright, 

Maroh 5, 1935. 
Tuesday, 
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H.K • .Tr& 

Senator ~d: 

H.K • .Trs 

B: 

H.K • .Tr: 

B: 

H.K • .Trt 

B: 

H.II! • .Tr: 

B: 

B: 

H.K.Jr : 

B: 

H.M.Jr: 

B: 

B: 

Bello - hello Barry. 

Row are you? 

.Urllht, how are 7011! 

Pine. 

h( 

I read 1n the paper that you say you can•t get 
&117thinc out ot the !reanry. 

Well I said I called up there and tried to cet 
t hi s information and coUldn't get it. 

Well you didn' t call the right fellow. 

Wait a minute - Who did I -

Hello- hello 

He aaid that the information wasn't &Yailable 
there and I called up over to the PIA and they 
didn't seem to haye it and the records or the 
Treasury didn't show these commitaants, etc. 

Well that's right but if you bad called either 
Danny Bell or me we'd h&Ye told you. 

I think that ought all to be ude public anyway. 

Well - DaD Bell is here with me now - we don't 
haYe that btlt it that'• What you want - I aean 
PIA does bne it. 

Well somebody oucht to haYe it. 

Bllt I'• kind ot Jealous of our reputation, 
eapecially in the bands ot our tr1enda. 

Well I didn't Man to retlect 8J17 on you becau .. 
}U'obably you haven't got it but I thought you 
ooald cet it. I'Ye •ot a letter here troa you -.. 
DepvtMDt but I canlt put 7q banda on it tor the 
_,.tilt, tellinc ae What 1nforwAt1on they1Ye lOt 
Wbioh is cmt1rel7 inadequate. 

Well Bell aaya, be1 a aittinl ruht here. be saya 
we don't haYe .What you want. I Man I Just want 
to - ., attitude is 

'l'be n_.paper Jliaquotet .. --
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H.M • .t: 

B: 

H. !.I.Jr: 

B: 

B. loi. Jr: 

B: 

H. W.J r : 

B: 

- 2 -

Bello - rq attitude b 'that &n7hod7 on the hill 

that wants &n7 intormation that ••'•• g9t ita 
alW&Ts uau.&ble. 

I mow that - its no reflection on 70u blat it -s 
just the dtrticulty or getting the intor.ation. 
l feel that 7ou should ha•e it. 

Alright Har ry. 

Don't you? 

Thank you. 

I say don't you think Henr,- ---

I feel anything that we do down at this end 1n 
the way of spending money should be an open book. 
Hello. 

I say I didn't read the newspaper ' s statement. 

H. U.Jr: I feel that any spending that the Executive end 
does should be an open book. 

B: 

R. M,Jr : 

B: 

H. l.I.Jr: 

lfarch 5, 1935. 
Tuesday. 

Well I 1 ll correct that t act about the Trea11Ur7 
not furnishing me with the tnrormation. They 
turnished me all tha t they had, but I ,PUt 1n the 
record to-day llhat they turnished me blat they 
didn't because they couldn't get it. 

Well our attitude is anything that we'•e got here, 
with the exception ot the Stabili£ation Fund, is 
an open book. 

Well I'll state that on the floor to-day Henry. 

A.lright,thank you. Goodby. 

Regraded Unclassified 



llu9h 8th 

Kr. Crane telephoned Kr. llorgenthau this .arning 
and the following is their exact ConYersationr 

C: 

R.M.Jrz 

C: 

C: 

H. !A. J rz 

C: 

!!.M.Jrr 

C: 

B.M.Ju 

C: 

H. M. Jr r 

Cr 

C: 

Cr 

Good morning Kr. Secretary. 

Hello Crane. 

I Just talked with Cariguel. 

Oh you Just talked to hi•. 

About fiYe ainutes ago. 

Oh yes. 

He said that the Sterling situation looked bad. 

Yes. 

Sterling was weak, he thought it was going lower 
and that there was trouble ahead. He said that 
some ot the countries in the Sterling area -

What's that? 

Be said some of the countries in the Sterling 
area were getting restless about the the decline 
in the pound and were considering breaking ott 
troll Sterling. 

Yes. 

He referred particularly to the Scandinayian 
countries and to South Africa. That he said 
he told •e this he said in the strictest con­
fidence and he eaid not to mention it to anybody. 

Yes. 

So I'll haYe to ask you to protect me on this. 

Yes. 

Be said that the Bank of Prance - the OoYernor 
of the llank of Prance - is considering ottertnc 
a credit to tbe BritisbJ that tbeJ were con­
aiderinl doiD& it through diplo.atic cbaanela, 
tb&t 1s, to han tbe Prencb Treasury approach 
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C: 
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the British Treasury and ask thea whether th-.r'd 
like to have a crecU t to support Sterllna . The 
..aunt they had 1n alnd was tlve b11Uon Francs -
that's 380 million dollars. He said that before 
the Bank ot France did anything about it, th-.r' d 
have to get the approval ot their Government. 

Yes. 

And that they were talking with the Prime 
K1n1ster about it now; that he thought the 
British would refuse the credit bllt that it 
they did it would put the responsibility right 
on thea. He said he thought that it anythln& 
like that were done, it should be done as an 
Allerican-Franco movement. In other words, 
that the United States and France should do 
it together. He said • Do you think you'd be 
interested in it• and I said •I don't know - I 
colll.dn't answer that•. I said •m I can tell 
you is that I think you'd get a syapathetic 
bearing over here on any question which would 
tend to stabilize exchanges and prevent a further 
drop 1n the pound• but I said I really couldn't 
say what the attitude would be". That's about 
what I told him on that. 

I see. 

I gather that's about the way you reel. 

Yes. I want to thl.nk this over. 

Yes. Well I didn't aake any commitaent at 
all. I sa.id I really didn't know what the 
attitude would be and that I couldn't speak tor 
the bank or the Treasury, but that I could say 
that we were interested and would give sympathetic 
hearing to an)"thin& which would tend to stop tbe 
decline 1n Sterling and bring about stable 
exchanges. !low that's about the - let ae see 

That's about it - hello. 

That's - oh be did say this. He said that it 
the-/ otter&d the credit, and they haven't even 
4eo1cied that they'll do it yet, that they would 
want s011e understanding with the British that 
th-.r ware aoinc to hold the pound soaewbere 
aro;m4 the present level. Be sa.id they probably 
'IIOIIldn't aake that a hard and tast condition, but 
that they'd want at least sou intoral under­
stanc!tna with the Britbh that they weren't aoinl 
to let the poaDd 10 OD do•. 
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H.II • .Tr: I aee. 

C: 

B.V • .Tr: 

•ow that's about the gist or it. 

Well I think I got it. 

C: I'll -

H.liL • .Tr: BaYe :you told GoYernor Harrison about it? 

C: •o I haY en' t. Be' 11 ill a Meting and I -~~ 
just going in the aeeting as a matter of !act 
when :you called. I'd like to tal.k it oYer with 
him and then perhaps talk to :you a little later 
about it. 

H.M.Jr: Yea. 

C: Because this i s just right bot orr the wires 
and I reall:y haYen't bad time to consider it. 

H. M. Jr: Alright. Thank :you Yer7 ~ch. I'll call you 
back between now and 12 o'clock. 

C: Yes, alright. 

Atter talld.ng to Crane, Mr. llorgenthau called 
1n Coolidge, Oliphant and Lochhead and gue them the gist of 
Crane 's con.ersation. Be then went oYer to seethe President 
at 11 o'clock. At a quarter to twelYe B. 11. Jr. returned and 
called 1n Coolid&e, Oliphant and Lochhead and told tb• that 
the President and he felt that we h&Ye no authorit:y and belieYe 
that it will be unwise to participate ill a loan to Great Britain, 
and read to them the statem.ent which he and the President 
prepared to answer the French . It is as follows: 

WWe Yiew the objeotiYe with sympathy but we 
doubt Treasury authorit:y formally to participate. But 
1! with the ultiaate objectiYe or keeping sterling aboYe 
,.86 we would do notbillg to bloc Franco-British arrange~ 
ment. We would CiYe sympathetic support to this objectiYe 
wheneYer possible•. 

a. 11. Jr. telephoned Mr. Crane and read tbe 
message to him. The !ollowine is their exact conYersation: 

H.II • .Tr: Crane, Ter:y con!identiall7, I'n bad a half 
an hour with the President. 

C: I see. 
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B.M.Jr: 

C: 

B. JI.Jr: 
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R. M.Jr: 

H. loi. Jr: 

H. M.Jr: 

C: 

B.M •• Tr: 

C: 

H.II •• Tr: 

C: 

B.K.Jr: 

C: 

B.M.Jr: 

C: 

1? 

BaTe JOU got a penoU? 

Yea. 

Thia is the message that you can give Cariguel. 
aee? 

Yea. 

.. e Tin the objectin with &}'~apathy but we doubt 
tbe treasury authority torwal.ly to participate. 

Paragraph. 

•But 1t with the ultimate objective of keeping 
Sterling &boTe -&.86 we would do noth1.ng to bloc 
the Franco-British arrangement. 

Paraaraph. 

WWe would giTe SJ'IIpathetic support to this 
objectiTe wheneTer possible•. 

Yea. 

Well that's the whole stor7 and now I'm glad to 
discuss it it - - -

The first question that comes to S7 aind is 
whether you would want to transmit that to the 
French before they aake up their mind to do 
&DJ'thing. Cariguel said that they were aerel7 
considering i t and that his Governor was dis­
cussing it or going to discuss i t with tbe Pri• 
111n1ster before they c:!.ecided to do an7th1ng. 

I see. 

Be said that it they decided to do anything. he 
would let me know. 

Oh. 

So that as tar as the French are concerned its 
atill 1n a preliainar7 s tage. 

I think TOU're rilht. 

And it raises a question as to whether we would 
want to ahow our hand now or to wa1 t until they 
aPJil"'&oh us .,rs to~lly and definitely. 
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Well now Just a minute. I've got _, group here 
and I'll just ask them. I think - will :you 
hold - just wait a second will :you? 

Right. 

Bello , 

Bello 

We agree unti l Cariguel tells you that they're 
def1n1tel:y going to go ahead. Unless they ask 
you what our position is there' s no use shooting 
ott our mouth. 

Well we all agree to that , The Governor agrees 
to that. 

Right . 

We ' ll just keep this a closed story until we 
hear from Cariguel. 

That ' s r ight . 

Yea. 

Now the other thing is since the President baa 
made a statement I see that things have changed 
quite a lot. 

Yes we sold 125 million Francs i n the last hour. 

You sol d 125 million Francs. Well that ' s peanuts 
isn' t it. 

Yes . Well we've got about 270 million Francs 
in gold i n London so we haven't sold half :yet, 
but still that's a pretty sizeable amount. 

Ch well now aa:ybe I didn't understand - one 
hundred and how much? 

12& aillion Francs. 

Oh I thought you said 125 t housand. 

Io 125 million. 

Oh 125 million. 
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Yea. That's about 8 billion dollars I should s.,. 

I see. 

ADd we're selling that acainst the cold 70U know 
that you have in London. 

Yes that was my idea. 

You've cot about 18 million (?) there. 

Well now will that have any help? Will that 
help Sterling at all? 

Well Sterling has gone up a little as a result 
or this pressure on the dollar - Sterltnc has 
gone up to 4. 78. 

Good. 

But there isn't a great deal or chance there. 

Anything happen in silver? 

lfo. I Just talked with Cattern or the Bank 
or England with reference to the shipment or the 
gold in Paris and he brought. up the question or 
this Mexican Eagle Oil Company in silver and he 
said he hasn't any t1nal answer rrom the others 
aa to whether they would sell .the silver to us, 
bllt I indicated to him that we would probably 
be interested in buytng it it they wanted to 
sell and that we would give them gold here in 
Wew York against 1t 1t they wanted it. 

Yea. 

And he ' 8 coing to let me know about that. 

I see. Well did he IISlte any r8118l'lt when 70U 
told hla that we were sendtnc this cold there? 

Jo. The only question he raised was that the 
poas1b111ty that the shipping or gold now by 
t:he BaDk of England troa London to Paris aight 
lie 1'81U'ded as being to•· the account or the 
lr1t181l Jquallution Fwld and atcht ciTe the 
s..pre .. 1on that the British had no aore 
a 10ition in Paris and it aicht therefore weaken 
SterlinC and I told h1a that 1t it would eabarr ass 
Ilia to •ke the llhlpaeDt we would tl')' to work out 
aOM other arrangeaent. I didn't know Just 11bat. 
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I don't know either. 

And - well he only mentioned that Yery tentatiYely 
and he said he 'd like to think it oYer and talk to 
his people and call me back. 

Right. 

So that there's nothing to be done on that now. 
I tbi.nJr: I'll hear t'r01a h1• 1n a short time and 
he'll probably tell me that they'll co ahead 
and aalte the shipment. 

I see. 

But 1t I want anything further t'rom you I ' 11 
let you know on that. 

Alright. 

Goodby. 

Bello - wait a minute . 

Alr1ght. 

Does Governor Harrison want to say anything 
about the government bond market? 

Ju1t a second. Be's here. 

Well it got quite a shock Henry. 

Yea. 

Arter that statement but Burgess tells me that 
it is leYelinc out a little now. 

LeYeling out • 

And that we hnen' t done an;rthinc by way or 
supportinc it. I doo't tbi.nk ther e 18 an:rthinc 
to do at the IIOHnt except this . I think that 
unless the Presid.nt'a aeasace giYea that 
t.presaion there has been a definite aiiUDder­
atamd'nl that he was going to correct the 
disparity between gold c.nd prices, not by a 
turther increase in prices but by a - rather an 
increase in the price ot gold. 

Jo he didn't have anything like that in aind. 
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I lmow but tha t was the way it was interpreted. 

Oh. 

The interpretation was that he was goin« to 
crush this thing possibly by lower1n« the price 
or the dollar. 

Well I don't --

That would cause the flurry both in the exchanges 
and 1n the goTernment bond market. 

Well after all the flurry 1n the goTernment 
bond market wasn't Yery bad. 

Well it got your called fourth by -

10/321 s. 

10/321 a and the bends - there are no bends for 
a little while there. Its better now. 

Its better now. 

I think it'll get over it. Why I think it'll 
get oyer i t because they're reading the statement 
carefully and they've sort of drawn the con­
clusion they didn't mean devaluation but, on 
second thought, if there's any way of correcting 
that impression there 1n Washington that it was 
referring simply to prices and wasn't referring 
to d&Taluation it would be nry helpful. Now 
l'Te talked to some or the dealers -

Well did they carry it that way on the ticker? 
I have t he ticker here . 

Yes. 

It says here President RooseYelt to-day expressed 
belief that the purchasing power of the doller 
should be lifted further to ease the burden of 
debt. The President expressed belief that while 
the so forth and so on. Asked whether the fact 
that the dollar was not yet read1usted meant 
turther d&Taluation the President laughed, held 
up his hand and shook his head 1n the negatiTa. 

Yea. Well they didn't get here the shook his 
head 1n tbe necatin. 
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H. LI .Jr : 

Well this 1s U. P. 

Yea . 

Ita on the U.P. ticker. 

Dow Jones said he j ust said hol d on. 

Well thi s i s the - what? 

And. finally he said. "Hold on - don't ask ae 
&n1 more quest~ons•. That Dow Jones fellow 
waa sitting somewhere where he couldn' t see 
hla shake his head, I think. 
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I see . ~ell I think if we asked the President 
to correct i t , i t would. be too much - too much 
iaportance. 

What's that? 

Ita too much lDiportant. I aean I don't know 
whether he' s ever before made a corr ected 
statement • 

.. 
Well he ' s going to get some editorials and 
blasts on this. I'm pr etty sure. 

Yea. 
' 

You aight be able to say something Henry 
aoMti- that you didn't understand that he 
meant that. 

Yes. That 's 1n that statement that you meant 
he -~ going to devalue the dollar further. 

Yes. 

Well I'll see i t I can do anything about it. 

Alright. 

Tb&Dit 70U· 
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He t hen called the President and gave him 
Crane's suggestion. The President agreed. He also told 
the President that he had talked to Barrison and that it is 
Harrison' s belief that the bond market is ott due to the 
statement which he aade at the Press t o-d47 which is as 
follows: 

"President Roosevelt to-day expressed 
belief that the purchasing power of the dollar should be 
lifted further to ease the burden ot debts . The President 
expressed beli ef that while the debt burden had been r elieved 
enormously, it had not yet been reduced to a sufficient level. 
In other words, he explained, the debt column or the national 
balance sheet is still much too high. Asked whether the fact 
that the dollar was not yet readJusted to debts meant further 
devaluation, the President laughed, held up his hands and 
shook his head in the negative. Hi s observations on the 

.. monetary situation came when be was asked as to whether 
commodity prices bad been stabilized" . 

Wall Street interpreted the President' s 
remarks to indicate that he was thinking of further devalu­
at i on. H.M. Jr . suggested that the President have Steve 
Early correct this interpretation. The following statement 
was given out at the White Rouse 10 minutes aft er Mr . Mor­
genthau made the suggestion. 

23 

"President Roosevelt reels there should be 
further adJustment between the dollar and the Nation's debt 
structure, but suggesti ons that he contemplates further 
devaluation are absolutely unfounded, the White House said 
this noon. A White House a ttache declared that any inferences 
that he contempl ated further devaluation were absolutely untrue. 
Any reports that such a step was planned or indicated were 
made out ot whole cloth, it was asserted. The l'lhi te House 
positi on was made clear as a result ot apparent misinterpretation 
in some quarters of the President ' s observation that he felt 
the dollar and the debt burden were not yet tully adJusted. 
The White House attache said nothing that Mr. Roosevelt said 
could be construed as containing the slightest suggestion of 
any intention to further devalue the dollar. 

H. M. Jr. called in Coolidge at a quarter to 
one and said that be wanted to buy ten million dollars of 
bonds for Postal Savi ngs to help bring the market up. Be 
told him to buy at the present market and, he said, •it that 
will put the market up then l et it go•. 

When B.II.Jr. spoke to the President this 
morning he said: •Pending hearing from the other s ide as t o 
what they are going to do the only thing we can do l s to go 
after silver Just as hard as we can and cover immediately 
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with Sterling . I think 1f we can hold our line in co~i ties 
one of these countries is going to crack within the week - it 
may be France, England or some Scand1naT1an countr:r•. 

Bob : 
B,M,Jr, d1otated t he f ollowing paragraph to 

Mr. KcConlhe said t o me that it be could get a j ob 
from me that he could rent the house to ae cheaper s o I t old h1a 
tha t he could not get aey Job 1n the Treasury atter ~~aldng a 
remark like that and I don' t want h1• to see Mrs. Klotz. Be said 
will you forget that I made such a rell&rk and I said that harlng 
passed such a r emark you can' t have a j ob in the Treasury • 

• 
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PARAPHRASE OF TELEGRAll RECEIVED 

FROJI: American Embassy, Paris , France 

DATE: Jlarch 7, 19~5, 4 p.m. 

NO: 182 

FROM COCHRAN 

ULTRA CONFIDENTIAL. 

Re my telegram No. 181 or March 6, 4 p. m., the first paragraph. 

I was called to the Bank of France this rorenoon by 
Lacour-Gayet. I was told that be had a suggestion which 
the Bank of France desired that I submit to Washington, 
and Lacour-Oayet explained that he was speaking to me in 
behalf of the Bank of France with the authority ot the 
Governor. The matter be said appears to be one tor of­
ficial transmission to the Embassy through the Foreign 
ortice, but he said he felt confident that the suggestion 
of tbe Bank of France which be was advancing would be 
approved of by the French Government . The Bank of France 
thought, on the other hand, that it was best not to trans­
mit it to the Federal Reserve Bank ot New York because it 
was too much a matter of governmental scope. As a result 
this inrormal method or communicating the suggestion was 
chosen. 

The disastrous results that may follow the decline 
of sterling were emphasized by Lacour-Oayet. Two major 
results were mentioned: 

First. Continuation of monetary instability may 
possibly result in further dlml.nution of world trade. 

Second. Gold prices will be further devalued, with 
world Ylde deflationary erteots as a r esult . 

It is Lacour-Gayet 1 a opinion, nevertheless, that tbe 
present is no time tor holding a general conference on 
stabilization; it is his opi nion that tbe matter is too 
urgent to await tbe deliberations ot any general conference, 
which might have a questionable outcome, 1n any event . 
With regard to the question ot France an~or the United 
States approaching England directly with the sole view of 
aacerta.1n1ng the attitude or the Britlah toward stabiliza­
tion, he feels the usual reply would be given by the Bri tish 
- i.e., they would emphasize the tact that until the cutcom. 
ot the American situation is clearly seen, it would be in­
advisable tor Great Britain to take any definite step. 

Jly tritmd said he thinks the United States and France 
have a special responsibility 1n cooperating toward pre­
vtmt1ng the disordars 11h1ch t .he decline of sterling muat 
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inevitably bring about. These are the only two countries 
he said, in a po11t1on to take the 1nitiat1Ye in auoh ' 
action, since France ia the leader ot the gold bloo and 
the United States holda such immense gold resources. The 
common democratic !deale ot France and the United States 
were mentioned by Lacour-Oayet, and he pi ctured the 
European situation ae being eo unsettled that a further 
monetary upset might have repercussions which our two 
countries would not find to their liking . 

The suggestion ot the Bank ot France ie ae tollowe: 
A credit ot very large proportions should be ottered to 
Great Britain jointly by the American and French Govern­
ment ; this would be a joint central bank credit. The 
American and French Governments would not make the offer 
ot t his credit contingent on a promise ot definite 
stabilization by Great Britain as a means ot defending 
the pound's international exchange value . Should the 
Britieh accept the proposi tion, Lacour-Gayet thinks that 
!light from sterling or sterling securities would be atop­
ad and there would be no further decline of the pound. 
Should the otter be retueed by the Br itish, then the 
responsibility is definitely placed on them tor contributing 
to the continuing uncertainty ot the international currency 
situation and the consequences it may have . Should the 
answer be that their monetary reserves are sufficient to 
obviate any n eed of such a help, then it seems the British 
would thereafter teel oblig ed to use effectively such 
reserves in view of preventing the pound's further decline. 

Lacour-Gayet thinks it probable that sterling will con­
tinue to depreciate in the absence ot such a credit . It is 
his opinion that the decline may be progressive , sa during 
the recent months, even it Great Britain brings about 
temporary balta. Counter etepe have been taken by the 
countries ot t he gold bloc in their individual economic 
systems, and they are strongly decided to ~o the utmost in 
defense ot their present currency values. Lacour-Gayet 
predicts that it the countries ot the gold bloc are drawn 
of t the gold etandard there will be an international race 
in currency depreciation. This he eaid would not only be 
contrary to the interest• ot the United State1, but of the 
whole worl d. 

It i1 the wieh ot the Bank ot Fr•nce that thi• a"Ug­
geation be regarded ae ultra-confidential, but the Bank 
would genuinely appreciate an early indication ot the 
Americ an reaction thereto. The Bank il not 1ubmitting the 
1uggeetion through t he Frenob ~a117 at Wa1hington nor 
through the Financial Attache 1tationed in New York City. 
Should there be favor able action upon it, the French 
opinion ie that the be•t reeult1 could be achieYed if the 
two Government• -de the announceJ:Ient in a epeetacular 
fashion . 
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I lDtozMd LMoiii'-Ga.,.t that I bad no idea u to the 
reception that the above aussaatlon would reoah4!1 but I 
r8111nde4 him that the United Stat .. bad undoubtecuy re­
ceiTed cabled reports ot the preaa atoriea ot two daya 
ago, to the etteot that on February 3 l"lan41n bad •de a 
det1n1te propoaal :or atab1liaat1on at London and tbat the 
Br1t1sh had retuaed 1t. Laoour-Gayet thflll told • that 
Governor TennerJ ha4 atated yesterday that Pland1n denied 
to him the making ot any atab111zation propoait1on when 
he waa 1n London. I waa r..tnded by Laoour-Oayet ot the 
consistent tone ot the stat.-nta ot the Premier on thla 
subject, 1nolud1ng that -de on hie latest appearance two 
days ago when a vote of oont1dence was be1ns sought by h1111. 

The above suggestion and d1scuaa1on 1s submitted with 
the urgent request that there be str1ot observance ot 1ta 
cont1dent1al character. The latest decline ot aterllng 
considerably upaet the money, stock and commodity markets 
duri ng the laat tow days. Th1a con1'ue1on 1e ind1oath'e 
ot what would eneue now should a -d race 1n currency 
deprec1at1on tace a nerTous and despairing world. I 
therefore gladly torward t he above asking that 1t have tull 
cona1derat1o~ becauae ot ita or1g1n. 

STRAUS. 

BA:LBW 
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H.II.Jn 

Oeorse 

Bello - Cleorse. 

IIU'oh ll, 18:16. 
lloadaJ. 

H&rr1eODI Yee, Benr.J. 

H.II.Jr& 

H, 

H.II,Jr& 

H. 

H.II • .Tr: 

H, 

H.II,.Tr: 

H. 

H.loi.Jr: 

H. 

H.II,Jr: 

B. 

H.II..Tr: 

H. 

H.M.Jr: 

H. 

H.II.Jr& 

Jett1 e on t.he p!lo1U1 wU.h ••· low - hello - Georse 

I oan1 t hear ,Jou. 

Can ,Jou hear ae! 

Yee, now I oan. 

All ri.ght.. .Tett• e on the phone. 

Tee. 

You lmo1r about. that aseeeage that. caae through the 
D1plo.at1c Cbannelt See -

Tee. 

Well Jeff and I were oYer and eaw the Pree1dent and he 
decided t.hat we'd uewer 1t through you to the Bank of 
France rather th&A through d1plolllll.t1o ohannele. 

Yea. 

See. 

Tee. 

• 

And - we'd like to, 1t ;you would, phone th• to-aorrow. 

Tee. 

low, we' Ye obengl!ld the •e•~• a little bit. 

Tee. 

Ba'te .JOU got. a eten()6J'&pller - 1t1 e 'te'r7 lhort.. 

H. Yee. - I haYen• t got. a et.enograpllel' but. I oan take 1t 
down. 

H.II.Jra Well, tt.• • 'tl'r7 ehort.. •we 't111f the obJeot.l'te wit.ll 
QQ?t.llJ -

H. YH. 

H.II • .Tr: 

H. TH. 
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H.JI.Jr: ror.all1 to part1c1pate. Per1od. 

H. Tee. 

H.JI.Jr: Aeeum1ng that what 1e preeentl,y aimed at 

H. Tee. 

H.JI.Jr: Ie an exobenge relation 

H. Tee. 

H. ll.Jr: Among the pound, trano and dollar, 

H. Tee. 

H.JI.Jr: At a leTel 

H. Tee. 

H.K.Jr: 8ubetant1all,y where 1t bae been 

H. Tee. 

H.K.Jr: Duri.ng the paet 1ear, 

H. Yea. 

H.K.Jr: We would do nothing 

H. Tee. 

H.K.Jr: !o bloc a rranoo-Br1t1ell arrangement 

H. Tee. 

H.JI.Jr: ADA would g1ve ey~athet1o eupport 

H. Tee. 

H.K.Jrs !o ~· obJeot1Ye wlleneYer poee1ble.• 

H. Tee. 

H.K.J1"1 •ow I'll read 1t ap11l. •we Y1eW the obJeot.1Ye w1th 
Q~~Pa"" bat. doabt. Aaer1oan aut.llor1t7 torul17 t.o 
puo\1o1pate. Aunwt~ that. wbat. 1e preeent.l7 alaed at. 
1e an exob•nae relat.1on aaons the~ad, ~o &D4 
dollar, at. a lnel eubet.ant.1All7 ere 1t. h&e been 
411r1n& the put. 7ear, we woul4 do not.btng to bloo a 
P'J'uloo-Br1t.11h &rra~~geaeot., &D4 would g1Ye I1JIII&\het1o 
... port. t.o tJl1a obJeot.1Ye wheneYer poee1ble.• 
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H. 'lee. 

H.ll.Jr: How do .. 1\ eOWld to 70U! 

H. Well I don't - I think the preeent etteot le - I don't 
llke to ola1a that we would do nothlng to 'bloc --

H.Il.Jr: Well thet'e the Preeident•e own l•n~•age. 

H. Whatf 

H.ll.Jr: That'• hie own language. 

H. Well I know, but you aeked me. (Laughter) 

H.Jt.Jr: 

H, 

H.M.Jr: 

H. 

H.ll.Jr: 

H. 

H.ll.Jr: 

H. 

H.ll. Jr: 

H. 

H.K • .Jr: 

H. 

H.K.Jr: 

H. 

H.K.Jr: 

Right and I'm explaining too. 

Whatf 

I 1 111 explaining - that' e hie own language. 

Well but I-I t.h1nk1 .. I think u• e a - I think 1t.• e a little unneoeeear1~ -.. 

Well he went Cl'rer --
'lou' re right. to tell me, but. on the other hand that. -
he went over 1t twloe, 7ou eee. 

'lee. 

And that' 1 what - he dlotat.ed that.. 

'lee. 

•ow, whet I thought wae thll. --

Well how - I dan' t quite underatand what. the eet.-ap b. 
What. aa I t.o do, Juet ---

Well 7ou oa.n ellllp].y tell them 1t 70U want. t.o. What.' 1 
the uee ot kS441ng the• that. we got. t.hle ••••as• tro111 
Cochran! 

'lea. 

to the 8ta1.e Depart•ent., and that we feel that thle 
111&.-aoll ae lt. o., .. • fro• the aau ot rruoe, the 
'l'realal7 la annerlD& 1 t t.hroup our Central Bank. 

I aee. 

'"' 
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H. I aee. 

H.II.Jr: I Man, what.1 a t.lul uae of lt14dlng the•. 
H. Yea. But. I •ean t.h1a 11 t.he 11eaaage troa youl 
H.II.Jr: 

H. 

H.U.Jr: 

H. 

H.K.Jr: 

H. 

H.M.Jr: 

H. 

B.W.Jr: 

H. 

Cool1dge: 

H. 

c. 
H. 

H.II.Jra 

H.II.Jra 

H. 

!h1a 1e t.he 11eaeage from the 'l'reaaury to the Bank of France . 

!low --

'fh1oh leta thea: know that we don• t want to t&lte 1t up through d1ploaat1c dlannela. 

Yea. 

I ha4 that out, which I th1Dit 1a Tery lllportant. 
Yea. Well now at1ll aeauming that your quaat.1on aa to whether I had any auggeet1one to Mite. When you 1&7 about Aller1can authority foraally to part1c1pate 
Yea. 

'l'lul,y'll know that th&t 11 not a fact, eo far ae the federal aeeer...e Bank 11 concerned. 

But Jeff Coolidge coTered that. You can't do 1t e1t.her on account of the Johnaon Act. Jeff pointed that out. And that1 a wh,J - that'• wh,J we changed the wording from the wa,y we ha4 it. Or1g1nally 1t. rN4 'l'reaaur.J and we ch•ft6ed 1t to AMr1can becau .. Jeff pointed out that you can't do 1t either. 

rea. 

!low 7ou a1ght be able to Geoxoge, but there• a aoae doubt there. I don't t.h1Dit ,you could loan the Engl.11h Oo"f'ernaent. - 70U Jllght loan the Bank of England. 
Well t.hat1 e all t.h1a 1a. 

Well we don't know what 1t 1a. 

But the - that ••••age a&,Je the 1an1t of England. 
lat. we e1Jipl7 - we don't. aa1te a flat. atate•ent.. We aq we •aoubt• Aller1can author1t.7. 

Hello. 

x ••• 
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H.II,J(.a to foru.ll7 t.o puot.ioipat.e, Bee, We don't. 11a3 a 
tl.&t. et.at.eaent. bllt 1t. wu Jeff t.hat -.de t.hat. W&­
geet.ion that he queetioned whether 7ou, under the 
.Tohneon .lot., oou14 do it, 

H. Yee, 

H,M,Jr: See, 

H. Yee, 

H.M.Jr: I aean, that 11' we •de the flat s t ateaent that no 
Aaerioan Ageno,y oculd do that , bllt we aa3 we •doubt.•. 

H. Yea. 

H.M.Jr: Bleep on it and 11' 7 ou 1 Ye got an7 1deu oa1l •e up 
to-aorrow. 

H. All right. Let me do that., 11111 7out 

H.M.Jr: W1ll 70U aleep on 1tt 

H. Becauae I'll t ell 7ou, •e'Ye got- t.h1171 re plent7 of 
good r euone f or turning it down on a ball1• of being 

t.oo f111h7. . 
H.M.Jr: Yea, -- You haYen1 t had a ohanoe to think it oYer &D4 

it' e t oo late to call thea an7Wa3. 

H. Yee. 

H,ll.Jr: But the point 111 I had it out that 11' we're going l.nto 
thie thiD& quite trankl7 and Yer.J oontident1all7, I 
wanted the 'l'riiUUr.J to haMle thill •tter &D4 nolo the 
State Departaent. 

H. Yee. 

H.M.Jr: And ae a reeult of that the Prelident said all r1gbt. 
do it thie •a3 - eeet 

H. Yee. All right. e1r. Yell, let. •e think it OYer &D4 
oall 70U baok 1n the IIOI'Ding, llq It 

u .w.Jra If 7011 wOilld, pl ... e. 

H. All ript. Dank 7011. 
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Barrhon: Good .non1q, Renl"J. 

R.M.Jr: Good _,l"Dlq. 

H: Can 1 talk to :rou a aiuutet 

H.K.Jr: Surel;r. 

H: ReDPJ, I 1 Ye be1111 tb1nldq over tbat menage and 
:rou were sood 1111oagh to sa:r that I m18ht c~t 
Oil 1t. 

H.JL.Jra Please. 

H: Wow, ~1ret ot all, 1 peraonall;r teel tbat the 
~lret eentence 11 o~ doubt~ accurao:r and -
oerta1Dl;r eo ~ar as the Pedaral Reserve Bank 18 
concerned, 11h1ch h the question tbat -• put up 
to J'OU• I teel that de~1n1tel:r because the John­
son Act ta.lked about Government and th1a was 
epeo1~1ed to be a cred1t to a bank. Furthermore, 
n ba•e 81YIID a~lar credit to the bank o~ Bel­
pa 111 reoent -the wltbout an:r queet1on to the 
Jobnaon A_.._..t and the Prenoh mow tbat. 

H.M.Jrl 1 eee. 

H: SO I th1nlt that the;r would call - tb1Jlk we were 
dU~erut 81111erall:r 

H.M. Jr: 1 eeeo 

H: Wow, Pruer, who called- ;resterda:r and who knew 
about tb1e th1116 through 'l'umer:r ea:ra ~or God 1 1 

.ate be a~:r sure to s1•e reaeon wb7 ;rou1re not 
so1ns to part1c1pate, becauee otharwlee the7 are 
sotns to m1eunderatand 1t 111to tb1nldJ:i8 that J'OU1re 
f:!D8 to do eometh1116 with the dollar. He ••:r• 

t tb1e th1ll6 .S.8ht be 1111ough to .-ke ;rou out 
too aDd therefore 1~ ;rou turn 1t dowll, be eure to 
st•• r-eODe,otbarw1ee tbe;r'll tb1Dlt, .. 11 1t1a juat 
beoauae Amer1oa ftllte to teal ~e to do ec.ethlns 
~•1•••• I baY& taken the 11bert:r tberetore ot 
41otat1ng juet tb1a ellsbt ohaQge. 

H ••• Jrl Jt1sbt• 

HI To Je~t'• Seoretar:r-
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B.K.Jr: Well, have JOU g1Yea U: to lira. nota! 

H: llo, I didn't g1ve 1t to Mra. Xl.otz -- I didn't know 
what to d.o, but I tried. to get Jett 1111d couldn't eo 
I --

B.K.Jr: Well, g1Ye 1t -- Bow much 1a 1t? G1Ye 1t to ... 

B: Well, I'll read 1t to you now, 1t•a not much. You 
r~er the other .. aaageT 

B.K.Jr: Well, I've 1t before ae. 

H: We vin the objective with aympathy -- now here 
comea the ohllllge -- but would prater not to parti­
oipate 1n a joint otter ot a credit to the ~ank ot 
England which had not been requested by them. 

H.M..Jr: That'• your position troa the beghm1ng, that they 
ought to take 1111yway. 

H: -- 'llb1oh haa not been requeated by th .. 1111d 'llb1oh 
we underatand would not likely be accepted by th .. 
and Jld.ght t herefore be both tut1le IIDd embarrauing. 
Then I go on the way the me1111age was. AuUIII!ng 
that what ia presently a11Ded at 1a an exchange re­
lation among the pound, franc and the dollar at a 
lnel aubatantially where 1t has been in the put 
year, we would do nothing to hinder a Franoo-Britlah 
arrangement and would giYe aympathetlc aupport to 
th1a object1Ye whenner poas1ble. I feel a li~tle 
atubborn about the word hinder 1n place of bloo 
only because the Frenoh are ao damn eenl1t11'e, IIDd 
are· looking tor trouble IID)'W&Y. But bloo looks to 
be a matter of interfering whereas hinder means that 
JOU won't do 1111ything either by action or any other 
way to oppose. And bloo just 1111ght hit them the 
wrong way. Binder do81 the things just as well. 

H.M..Jr: Juat a lllnute. 
('l'o .. uenaerl Get lire. nota -- I'• 1n a hunT· 
It she' • not there, get Bob lfoBugh. I need ODe or 
the other right away -- I • 11 haYe one or the other 
take 1t dOWII 

B: Well, Jett•s Secretary'• probably got it by now. 

H. Ko Jr I 11b.o' 

H: Jett•a 11oretary1 1 probably got it wr1ttea out by 
now. 

B. .. Jr: Ola, ,_ I&Ye 1t to Jatt• • aeoretary. 

B: %Me 
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B.K..TP& Oil, I clldlatt ..S.Z.atuul tbat. 

HI Yea. 

B.II • .J'I'a Well{ then juat g1-.e 1t to -· Do 7011 th1Jik abe 
baa t. 

Bl Yea, I know ahe'a got 1t. 

H.II.J:rs How long ego d1d J'OU g1Ye 1t to her? 

B: Oh, about within, oh about t1ve o:r ten 111nut .. 
ago. 

B.II • .T:r: Well, then let - aend tor her. Jiat a aeoond. 
Juat a mlnute. 
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lla:Poh 12. lva&. 
'l'ueeda7. 

Georse 
BarrieODI lleDJo7' 

H.ll.hl Tee. 

H: Fraeer oalled me thle 11101'1lilll• 

H.ll.Jrt Ob, 41d bet 

H: -- To tell me that be had heard that the Pr81lob 
were ve:J:'7 disappointed with the meeeage th17 got. 

H.M.Jr: Yu. 

H: -- That they had hop., that it would be favorable. 

H. K. Jr: I eee, 

H: -- And 1n41oated t!lat he t hought we would probably 
get another meseage from them, Poeeibly aekilll 
whether we would objeot to some sort of a joint 
1nqu1J'7 of the Brit1ah. 

H,ll.Jl': I eee. 

H: -- Ae to the possibility of some kind of ooopel'­
ation. 

H. M.Jr: Yee, 

H: -- S.Oke th- out that _,.. 

H,M,Jr: I eee. 

H: Wow, we haven't got any suob -••as• yet, but in 
the meantime Cariguel told Crane that - but 
Pruer eaid t hey were d1eappo1nted -- they didn't 
eay 1111oh an the telephone -- that th17 were die­
appointed and wondered whether the referenoe to 
our bl1111 eJIDPathetio -t that we would have Ul7 
feel1111 about their -ldng an offel' all by th-­
eelvee. CJ'Ule eaid that he Wlderetoo4 that that 
~t juet what 1t eald and •ant juet that -- that 
1t the7 wuted to do •-thllll alone, of oouree -
wnldD 1 t have an7 feel1zlg about it. 

B.II.Jiol OraD• ba4 tbie talk with Cutcuelf 

B1 Y••• 
B.M.~·• w.u.. oould CJ'Ull ea.4 • ~. u be doee &1_,.., 

M8 e.w ..... ·u•t 
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H.JI • .Jlo: 

H: 

H.JI. Jr: 

H: 

H.M.Jr: 

H: 

H.JI. Jr: 

H: 

H.ll. Jl': 

H: 

HI 

- 2 -

W111 7ou .aka & note ot tbatT 

Y••· 1111 tell him now -- he'• r1gbt here. 

R1gbt. Well, I a1DiP17 reel what the7're do1ns 
now 1a -- att;er all, th17 tirat aent a me11age 
throuah 70U people and then th117 aent a .. 11age 
throuah the Blrllua7 - hello - and now thl7 aend 
• •••as• through Barr. 

Jo, th17 d1do•t. 'l'h17 d1do 1 t aend an7 Milage 
through Barr. Frillier 1a juat being n1oe IDd 
helptul 1n pointing out to me what he heard ott 
the record. 

Ohl Well, I think the thing to do ia ju1t ait 
tight. 

Oh, aure -- we CID1 t do &n7th1ng alae until we 
hear troa th-. 

-- 'l'he7 aaked the question -- do I \Dlderat&nd th8J' 
aaked ba•n we an;y objection to their going ahead 
aloneT 

Oh well, the;y h&ven 1 t otfic1all;y asked ua &n;yth1ng. 

Well, I mean Car1guel. 

Well, Cariguel asked Crane during the oourae ot 
the conYeraat1on he bad with him whether it waa 
h1a undaratand1ng that that word a~thet1c 
-ant that we would h&Ye an;y object10D to the11' 
going ahead alone. Crane aaid he d1do • t aee bow 
the7 could have an;y objection to going ahead 
alone it thll7 wanted to. 'l'h&t'a all he -1d on 
it. 

Well, we could get th1a down and aee what comea. 

Ye1. o. Jt. 

H.II.J'rl low, let - aak 70U th1a. I juat got through with 
the Open Jlarket c~ttee • 

.Ill 

.ll.JI.J'rl 

.Ill 

You people th1Jak that -- I - JOU u ID 1D41't'id:u.l 
-· wa o0\ll4 oall the 4i or the st or DothlDs' 

Wall •• 70U !mow, I tr- tha bes1m1ng, baTe be• 
'l'flr'1 .aoJa 1D ta'f'OI' ot oalling u ~oh u r.u olD get 
...,. wUh. But th11 th1Dg hal got a 11tt e lhook 
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at tU • sat ancl I wouldn't paah it too hard. 
'l'baetore, aa I aee it toda7, I don't thlnk I 
woald .alee aDJ' general oall or big oall until 
tbla tblDS oleara up a bU. 

H.II.Jr: I aee. 

H: I tb1Dk 70u juat -- 1n t'1S}ltiDS 11\"f, -- I 
wouldn't object to the 600, 000,000 or the st. I 
don1 t think that•a m,.th1ns. I think that would be 
al1 1'1S}lt. But I doubt 1t I would go .uob beJ'ODd 
that aa I aee thiDSa t oda7, unleaa present oon­
veraiOD apeeda up muob more rapidly thaD it appears 
to be. 

H.II.Jr: Ot oourae, I think the present oonveraion ia going 
awtully well. We got 75, 000,000 yesterday. 

H: Yea. Well -- I -- I ' m not d!aoouraged about it, 
H41!1l'J'o 

H.~.Jr: I tb1Dk it 1 a going awtully well. 

H: But --

H. II.Jr: You know, all we got to do ia to bring out a oon­
veraion and then to get a good dose ot bad news. 

B: Yea. 

B. II.Jr: 'l'be7 al_,.a ae- to go tosetber. (Laughter) 

H: Well, I don't know bow muoh that m1aunderatand1ns 
ot the atat ... nt coat the Street 

H.II.Jr: But, we got that straightened out aa quickly aa ia 
humanly poaaible. 

H: Yea , I tbiDk J'OU did. Although aome people --

H.II.Jr: -- '1'b1Dk he •ant what be aa1d when be aa1d it. 

Hz Yea. (LauS}lter). 

H.II • .Trl We11 -

HI a- peop1e Jwat WOD' t be oonv1noedo 117 pr .. ct 
I'MO•l• would be to go onl7 tor a ..U. iaaue 1t ,.. ... rlllg to do aDJ'th1Dg at all. 11ow, -)tie ,_ ... --
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• B. M.JJor 

Br 

B. II.Jrr 

B1 

H.ll. Jr1 

B: 

B.II. Jr: 

H: 

B.II. Jr: 

H: 

H. II. Jr: 

HI 

• B. M.Jr: 

Hi 
B. M.Jr: 

HI 

H.II. Jrl 

B: 

B. M. J'r: 

HI 

H. II. hi 

HI 

-. -
Yee. 

low, Gears•, could you c0111e down FridaY' Be here 
Friday nen1naT 

Yes. 

You oou1d? 

Yee. 

At 1q bouae? 

Yes. 

Seven-thirty? 

Yes. 

Business nit. 

All ri&ht• 

Do ;rou want to bring Crane with ;rouT 

I'd like to. 

And how about Willi ... T 

Weli, let •• talk to 
ther e! 

are there goina to be ~Y 

Well; I want to keep it down to eight or ten it I 
can. 

I think so -- I th1.nlc -- HetU7, I don 1 t think you 
set anywhere when you get a big crowd. 

Well , then, euppoee we contine 1t to you and Crane. 

All right. 

low, I wae talld.na to Jett -- he aentione Goodhue. 
Wbat do you th1nlc ot thetT 

Well, I th1nlc tlhat he' • all ri&ht aa the theol'J' thet 
u• • Just co:u o•er tl"Oil Burope and perhepe can tell 
~ about the ccm41t1-. cnoer there and g1•• ;rou 
•oadp. 
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• u.s.J:r: 

H: 

H.M.Jr: 

H: 

H.li.Jr: 

H: 

H. K.Jr: 

H: 

H. III.Jr: 

H: 

H.li.Jr: 

• H: 

H.li.Jr: 

8: 

H.K.Jr: 

HI 

H.K.Jr: 

HI 

H.K. Jr: 

H: 

H.li.Jrl 

lh 

B.M.h: 

Bl 

- & -

Well, I don't waDt any so11ip. I set plenty ot 
that. Can he contribute an7tbJ.nst 

I doubt it. 

I -an il he an expert! 

lo. 

Whatf 

No, I don't t~ he ia. 

That fellow he 1 a got there i1 -- hie V1oe Presi­
dent. 

Who 11 that? 

I forget hie name. , 

You don't mean Warbeck, do you? (Laughter ) 

No- no - no- (Laughter ). No, the fellow 1n 
oharge ot Pore1gn Exchange. Crane would know hie 
name • 

I see. 111 own feeling 11 that the t1me i1 not 
ripe yet to oall 1n fellows ot that tJPe. 

We could al-y• get th- down on Saturday and SUn­
day. 

What? 

We could al-71 get th- here Saturday and SundaJ'o 

Yea. I don't t~ you need them. 

It 1t'• just a question ot go1aip, I don't need 
anJ' gouip. 

Yel. 

Well , let•a leaYe it t o J'OU and Crane, ahall wef 

Well, I th1nk that•• all r18ht. 

You oan 11eep on it. 

Yelo 

AU ri&bt• 
1114 -•11 be ~there Priday n•'ns theDe 
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B ... ha U JOU woul4. 

Bl -u t 

•••• .rz.. u 7011 ...Ul. 

Bt All r!gbt. 

Hollo.Trl !'bank :rou • 
HI o.x. f'4 

r~ 
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Federal Reeerve Bank 

ot New York 

OFPICK CORHJSl()IJBICB 

'l'o COIPIIBII'l'IAL PILB8 

Date Maroh 1~. 19~5. 

Subject: Telephone Convereation with 

Mr . Cariguel ot the Bank ot Franoe, 

I telephoned to llr , Cariguel at the Bank or 
Pranoe this 110rn1ng to inquire about the exchange market in Paria, He aaid that things were quiet, that the 
dollar -s fair ly strong and was being bought tor 
Belgian and Swiss account, 

I asked llr , Cariguel whether be had had an 
opportunity to read our cable of last night which had 
been sent in reply to Mr, Cochran r e message and he said 
that he had seen our cable and felt it was untortunate 
that we could not see our way clear to join with the 
French, I aeked Mr. Cariguel whether they would otter 
the oredlt alone and he said he did not know ae yet, 
the matter atill being under consideration. Mr. Cari guel 
asked me whether I thought we would be sympathetic 1t 
the Prenoh .. de the offer alone and I told him that I 
underatood the measage trom the Treasury Department to 
be that we would be aympathetic as long as the sterl1ng­
trano-dollar rates r ... lned around recent levela. 
)lr, Carlpel aaid that be would let me know their 
deciaion recardlng the otter ot a credit to the Britiah. 

JEOzlOI: 
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H, II, Jr: 

Crane: 

H, II,Jr: 

crane : 

H,II,Jr: 

Crane: 

B.M. Jr: 

Crane: 

H,II,Jr: 

Crane: 

H.M.Jr: 

Crane: 

H. II . Jr: 

Crane: 

B.II.Jr: 

Crane: 

-.z.oh lt, 1~. 
!'hurada7• 

Jert•a OD t he - we're OD the wire t,ethar. 
~ trano ..... to be getting to be ow and we ' r e 
approaching a week-end and I wanted to ause;eat 
that 7ou oall up Cariguel, aee?-

Yes. 

- and tell h1lll that it the gold - it the traDO 
should go below the gold •liPort point and our 
"-rioan banka d1dD 1 t ao t or their bank a d1dD • t 
act, Why, we would be glad to, see? 

Yes, I see. Well , I should th1Dk t he Amer ican 
banks would. 

Well , the,. might not over a week- end, 

Yea . 

I just thought you might tell them that. 

Yea. 

See'! 

Yes 1 all right, I' 11 call him up. 

And then when you call him up I wish rou would 
ask b1a - he told rou ror two daJ• how muoh the 
Ellgl.iah spent - I'd l i ke t o !mow how muoh they 
spent all together. You lmow -

You mean to aupport sterling . 

Yea , 

We've got a pretty good indication ot that 1n 
a report that we get eaoh week tr<DI the Bank i n 
Franoe and it appears to be about $26,000, 000. 

Well, that waa juat that one ThursdaJ and FrldaJ 
t he7 apent $25,000, 000. 

Yea. Wall , I tb1nk thr.t ' • about all the7 ap«~t. 

H. II.Jr: Do you want to a'k t!Ma'! 

Cr u e a Yea, I ' ll ask h1•• I - about how much the,. spent. 
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B.M.Jr: Yee. 

Crane: I'• not eure he'll tell ... 'Be'• Y8r7 - he' • not 
apt to tell .. -

B.M.Jr: Well. hell he might tell 70u that 1n return tor 
th1e. 

Crane: Yea. All right - I ' ll 

B.K.Jr: Right. 

Crane: And I'll let 7ou lmow. 

H.M. Jr: O. k . 

Crane: All right. Goodb7e. 
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Crane: Bello. 

H.K.Jr: Bello, Crane. 

C: I Just talked Yith Cariguel -

B.K.Jr: Yee. 

C: - and he add he thought that wu tine end that 
he was glad to hear that we'd step 1n in oaee ot neoeeei ty. 

H.M. Jr: That's right. 

C: He said that he d1dn 1 t know what attitude the 
bank• were going to take. Be hadn't had ocoaelon 
to tal.k to any ot th- today, but he would 
tomorrow - eort ot eound them out. I told ~ 
that our feeling here wae that it would be better 
to have the market do it -

H. V. Jr: That's right. 

C: - but that I t.hought that both he and we should 
enoourase them to do it -

H.M. Jr: That's right. 

C: - but that it a11 ettorta tailed we'd etand 1n the 
breac!h. 

H.M.Jr: Abeolutely. 

C: He said that was tine and htt wae glad to hear it. 
I aeked h1lll about what our Britiah t'riende had done 
and he eaid that he thought about five million 
pounds . 

H.M.Jr: Five million pounde . 

C: That's about $25, 000,000 and that eame figure that 
we deduoed from eome tigur .. that the bank 1D 
P'ranoe sent us. 

B.K.Jr: I• that the total? 

0 : Yee. That'• the total IUIOUDt ot eterl1ng that they bought to eupport the 21ate here a week or eo aso 
when it -• weak. 

B.II.Jr: ~ they were CJDJ.y 1D fOJ' two day8? 

Ca They were CJDl.J' 1D ae te:r as he lmcnra tOJ' two daJ'8. 
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H.M.Jr: Right. 

C: Sai d he doesn ' t think tb~ were ln IIIOl'e. 

B.III.Jr: Right. You're coming down tomorrow, aren't you! 

C: Well, I'm coming down tonight. I - I thought 
I 1 d apend the day down there. 

H.M.Jr: Good, good. All right, well, then -

C: I 'll be in the Treasury moat of the day 
tomorrow. 

H.M.Jr: Well, then at leaat they know we're ready in 
caae of neceaaity. 

C: Yea. He aeemed to be very gratet'ul. 

H.M. Jr: Well, tbanka, Crane. 

C: All right, air. 

B.M.Jr: Goodbye. 

C: Goodbye. 
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l a .. 101, wl\lt. U. .,..1'11tu41DS naeW a\ 
a\\&Nq'o ~ l - euloabg, llenwUit., o reptl't &1'Nil • liT,.,.., c-teei-r .... u." ot \be .U.ooiMal fta tlal\ 

ot Ule s-- ot l ntei'Ml. ltllw- wUI\ nu\1011 te \lie ehil 
anlao otetua ot the pel'n l .rt'Mte4 by tho )II'OYleo 
t'-' la \be &.rpiUI)' Appropri aU• An ot liii!B, la t ho 

ltoa "OOU.oU.S tile la\el'llal M- ·· 
l '"* \lt.d )'011 wlll tbd r- \lt.io ftlport .. , 

Ulea b ao ,.._..,laa 1a hM r.r U. 011118t0\1oa \lt.e\ tu• 
-· ...... bl.ealtetea law \lt.e t\IJ'MI' eve- of l'ftllt.1~t1-
w1111i11N\ os .. u aorn• • '•Uoa. ,.,. w .u ~un .. 
..,. o::~~~a s•"Uw • .t•U• 1a ....,late -I'll wUit. u. 
olnl aoJOYi ao Nleo. 1 -.u .... tale\ ,_ wlll tbd au. 
lila\ ._ •PIOb"-n\ ot approxi•te17 •oo ot \lleao •• la 
Ule '-• ot l alua\l'ial Alaol\ol0 ll:r nlMto--.\ 0 -. Ullo­
wlao 1a fllll ~lllllao wl\11. \be ehil •m• Nleo, y­
a\ton\toa le opeolall)' tn•1 \ad sa tblo •-•U• to \lt.e 
tuote4 anne\ .rro. \lie AU ono)' C.Mftl•o opla1• 11Maoee4 
w \11.4 l'Nitl .. n\ oa • q 1!6, 111M, lld'rlotaa h1a \bet t1t.e 
olaoolttec\ oto\u ot .-ployeeo MJ)Ilftte4 r- t ho •m• 
~r tbll pl'OYlolou ot \be •ouUft o.eor ot 1w. 10 , 1933, 
- la 80 WIN at~te4 by Wah •pueU-. 

l wl U WI'J IIIUCIII appreol a\o 10UI' r..YOrable _, .. ,.. 

aU• ot the peDU DS oa\inlto tor tlm4• troa w!tlell We ~ 
-1 -:r be ~n-\ed, r.llalald t hr c-1\toe dO•ln 
tllrtber tato~U• \lJIQII ~ pluule 11t the rndtor l Clllall be 
oal)' too R].od to til rat oil 1 t , 

.._,~ Oartor ole .. , 
Cllal-, c:-1\toe .e :UJIOjl l&tlODJI , 

oalW. ::Jtetee r.n ote. 
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ta .. , ... , .. w1th 1ftl' llleti'\I.Otte., I .u.tt 'Ml" 
• ,._ et th8 bSetOl'7 of tlw .Ueehol fez 'DilU .U tte ,..,, .. 
-n ,....u. tNa tlle ut..UOla\ of ~ alllll•Uoa ttl t1w 
ld~ .... s.. 1-• 

~ \liP ...... 01& ot tlle •tcJdeeat)a I 
0 

' Q\U 
AiPrU 1, 1~, tlw eetor-et ef tbl l'h1rtUUoa t..--­
rtet ea );r \liP .. ,.. of l'aten.l lpw-, ta a .,..w Unetea Ia&-., a. l'h1rt111Uca 'DaU. •7 \liP "-' of llenll 3, 1~, 
GUll '-r s otfeeUw .QI'U 1, 1927, \liP holaDtU• 'DaU of 
U. hn• et tatPI'l7Pl •- •• elloltU.4 1184 attl M;r 1, 
1,0, \liP ht;r ef the JIP'Ul'IUcna eetw-.t - ,.l'f_. lira 
.. ,..., 'lluea ta t:U !r11 r;r JIF,.n.u, a.-a., \liP ...... 

ot •r•nutn. :l;r , • .toe\ of .. rr. 1,0, ••• -- et­
teeUw M;r 1, 19,0, the~ ttl l'rolaDtUoa•• \1'-.fPI'N( 
'- U. JIFJW I \ fill hilUM. fteM fill th t••U-, llillel .. r, 
'61A W to 4o with \liP .a:penbt• et tM JC teUee a4 Ut­
trDattoa ef 11118Ml fer teau\l'lal •4 eotoaUtto ..,. weN 
v.e.tPI'N4 to a P8W lloai'PIIl la Ule T NMU';r JIF)IIIIIIew. whl. 
- ctwa t11e- ..,._ ef r.-.wlal .G.Pihtll. 

Ylae ~of PI'Oht)lttee ta \liP JIFJCII''-tat of 
hilUM ._ alleUIIIH PP .AiaCUt !1, lffl, Pill'-' to \liP ~ 
.... et ........... , '• orw of ~ lOUt., ett .. tlel • pwll1 
Neawwl•Un et a. ~tw DoN wat•· It• ~ .. u ... »••• . ..,.. _u_. wtthftt -.teatlal • .,.. ta • .. ,....to 
Urbloa ..UP4 the AlMlaolh .._ ... lJIIU, 

!M .... ,._ Qr6n' fill ..... 10, 1,-, eMlilllei \118 
:IU • ef JMuwtal Alaehll la tU !ll FPJ' n.JWi I \ .U the 
AleliMilt. .._,.. uau ta the ~ •f .,... .... •• w 
Ilea ... 'llttr '-'l-1 NMI'll ea4 ,. .. _1 \8 \liP llai'PIIl fill 
J':a\enal Li 8, ~I Qr .... --- PftM\tft lle;r 10, 193'lo 

30 
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.... M ..,.,7 nt tb Jll'nitl- a ,,..tal .. u- .... .w ta 
\Jia Bu'tc of IIIWI'Ul .. ..._ __. till - Aleohol taa 
t1111t, 11\h ll1MI' •-pttou, thtt tJaU, Uil8r till 4trte\tn 
of tlll aa..into•r ot IaM1'11al a.w-, t. - ._ ... wttll 
, • .., ...... .,all J'~ 11 ..... 1-. 

qrm. "'!TC' .• .. . . .. 
rr.. t lll l t taltUaJ.ellt ot tht l'l'oh1~U1oa IJIUt ta 

\Jia lllll'ec ot Illle.-.1 Jew- ta 1,m, atU 1927, till .... 
polJlt.ah b tlll Pl'oht'b1Uoa lem•, with the taiPUta at 
elerieal 'PII'1011Wl 0 -, '117 IPIItal JrOYit1oa If 1-, .... 
wttliR.t ... , .... _to tu 11n1 ..n• 1'11111. '17 u... ~ at 
llaNil '' 1917, a t& 'btl effN\tw AlrU 1, 1927, Ocoscv•• 
Jll'l"fi ... that aU .... ~a-.... lhoal4 'M niiJqt .. \)Ia """'­
.... ef the etwtl eentn 1-. _. '"n61clflll'thel' ~ tlll 
tu. .t ottt• of .., Plhn ta the Prlllntttn rem.. ,.. 
- ... IIPPilJltt4 nliJiet .. the otwtl .......s .. 1- .u-14 .... 
plN Oete'ber 1, 1927. The 5 or .t .__,_ s. u.. ~ 
at I'Nh1'11SU111 .... th11 1• M- atfWettft - li#Nid 'I 
17 -.:300. ·~ .... ~\117 2,6oo ..... otflolft, ....... 
.. -satetrat .... , lnPIIMI'I _. lllfttUcatOI'I ,.. w 'llln .... 
potaw wtUin.t I'ICal'4 tt the etwtl •mn 1-.• 

NlowUI the"-' at---'· 1,27 ... Otwtl .._ t• 0 hdoa __ ,.., epn ..... uuw ._,•tt•• hr all 
PMltitM ta ty :IIana at Pl'*tMU-. ._ .. iallliPliCQ. 
... su ... al .... Ml. " ' ,. .. _with. tl-tne4 tl~-

· tee t\atu. The -'Ul•Uoa .t «ltct~ot tl'oa U.n epn 
..... uu ........ u ... - Jilt ......... \)Ia 01~ tent• 
ou-s.ntoa utU lept..._, 1,.., a4 ta the _,_ 'hi os-
-tetln foaa4 U _,_,., PI~ tile ttte)lt-..at at 
lltcU.1t Uth, M ctbol'tM Ill taa.ftllite lsMMliP at U.. 
.. ..,..., ot PII'IOM thea 111 till ~- wtt:lllla.t etwtl •m• 
•'-taa, thlt to " tl1'-t~~ate4 s. .., tutntul - .... • 
........ f'ta4SJ111 )J the aa-111- ta ....... M..... 0 

., •• * -.. hM u. lt.t• at «1tcmtt ..nuw liT a. os-
••• ta ......... 1,., .................... ..... 

IQt tllle • tar, qpre.s.at117lloo wn s.....-.. -tcwet \1 
\111 ftllnitllll at pent\teot u .......... \)Ia ,...net ... at 
a. •n111111 lftllf\tUn .a.et. 
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..,.tat.nt. • n¢re4 lir 1•, nJt..U, thale of tbl edtt­
bc f-.. .U W ut ~UW ta tbl e 'wUma, ...S wUhta 
• flw -theW. • P •.W4 tbl Uete If lllc1~111 tJa Jnett.-llT 
IIU fte14 4tltrtdl. :r:a -.t ttnrteh, -.. ...... u 41w1e,.. 
tha\ th- ..... tentttd~a\ e1tct~•• '' tU1 an ,..,u_ 
at 1\ •- .... ,_.,. tu the Ch11 llrrt• o-teetft \e 
• •• tutbel' • •-u- w _, thtl a.ttetn«r. ,._ 
Whtlla e1tct\111 _... .nttte4 ae4 -.otat .. u .... laW tJa 
tbl ,..r 1919. 

~ APl'U JO, 1930, \he 'll>ole to-roe of \ hi Jve.a ~ 
Prohtbtttoa. oouhUJIC of abau.t ~. 750 ICOTIII, wen tJa theu 
poetUo• ta f\111 •-r4 with the oh il •rrtoe ra111. .t. 
oer\ata _..r of poetUo• had. 'bM1l ftl1e4-,. tbl '-fer~ 
alPieltte4 -.lllOTIII tr. other p ... ..-at 4epart.ate or..., 
Niaetat-'ll\ If ala .. lfl e4 IIQilOJWio with th a IIPPI I+al. If tM 
ChU llntae oa-l11tma, lnl\ with \bill enept1o• \bl eetU. 
PI!M 11 ~ ~ttte4 ..a- tbl ,,.. ..... uu ... • rwu­
~ ..., Cb.e Oh U .. rrtoe eo-int• ~t to tM "'" 
fUll M&\e of \he M\ of !Ia* :J, 1C)27. 

\rblll ~-u- .,.... If \bl tne repla:'lT ct..., 
..., tM Oh11 lerrtae o-intoa for appebt••t• ta tbl CIIL­
eftte4 d111 """•· rv ~\117' !100 JOef.U- a11ne 
u. cr ... et t~i-w, that te, a41da1etraton, ••tetaat 
a61dateV.kre, 41Plt;r .a.dlltiV.ton, eeato-r "-ttcawn, 
...... ,.. _. -..s.ete, U.. e teeUow wn • a IIJ1 .... 
-teths et • ..uc liiJ eaeh .. ,u .. l of hh ..._uoa. 
tn.ie1JIC aD4 e:owt•-· J'w all o\11ar pod\1- IIU • t= 
u- wre w '!14 at - leW et a watal teet ta UINI 
eecnto• .-lllllate4 w •\arldw Uw ..,.,_. '• &SWill latll­
U&S- • 1111 • hh epedill ntwn for thl t!ll\111 If a 
Jnhl}IHlOil eftliW. £1 __.l4atH ta tM - If the -
..... 1•4, • 1111 .. tM .. ~ ..... -s .. u- w:re .. -... 
J•etM to a ll&rllate& ..,...,.... tneeUcattoa aa4 to u oral 
eZMtaaUoa to 41\e:'IIS.. \hi aPJlU.\Ie pereoaill ebe Plkrte\tle 
u4 ......... .-~ ..... of 'IUI4net&lll4tJac, ...,..-uu,. ..a .,_.. 
-'• fbi ..-!PIIU- ..... tJa 1111 ,.ntnlai'P II etrtet ... 
1 a ll••tw •.., ftllla M4 lleea st.,.• 'liT \bl C '•tea ._. 
te that tiM fw -.lee- peetU- la NT 'llrauh et tb1 
c•- at ...sae. a- rrt._ If t lle Ufftal\T If Ulll 
• ••now w111 11a fCIIUIIl u the f-' U~at u. fun et u.. 
tw teete - \aDa \T li, .. :J' pe...- et ,._ lillJ' .. ,,.. "'" 
-t~ lltcm• ra\le&l .. \hi wata1 ....,.u.ente ... tr. 
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\M r.n~ ~.- the\ .r Uat1 la\w , • 1,.e, - law 
•• e4 t.ltct_,_• -7 6e o-tntn 01 a r-'.\ .r U.. 
.. IMIIIIU\T, ..,._IP ... f!'- blfte\'-1-. 

It te to llo llllWI\104, of --· \bat ril'hall7 
all \llo r,6oo -sft1 -"• 11Ql07M1 ta \111 .._ .r Jlro­
ll!~Uoa at the \t. ...,., .. ta theOI o •-tt-. b Uata 
•-•Un, it to to lie ao\14 Uaa\ o11l7 thtr\7 JOI' _,, or 
aNd 100, of tlw11 old. ..-o,-M nnhod. the ftl'e\ ,_. __ 
Un ... noehod. rat!ap lllkta& U... o1tct-lo to llo14 thell' 
poot\!o•· 0t tho" failtac ta the ftn\ o.maattoa, u.­
,..,., 111-\ 500 II1CICO .. tul17 1~1\od. \be .. 10114 oamaaUoa, 
ta o\bor _.41, alloo.t half \bo old. ,....,_1 .r the l'l'ohilltUoa 
lerrlae - "olU•\117 alllo to ro\ata \:boll' poeUt- 1lJidct 
\llo otftl e-n• ntut-ah 1111Paoo4 '117 tllo .&.en fd .,.. ), 
191'7· 

na now of \111 foncotac feo\1 tt wtU • ....,.." 
\o 1117 that at \!II t t.o \111 »~aft• fd Prohntuoa .... v­
f_,.4 f'l'• tllo !1'1111111'7 DIPIU"\Mat to \!II Do)llll't...t of l'cloUoo 
•• hl7 1, 19:J>, th ~n-1 - oattro17 a etftl -"• 
pono.-1, NCIJ'Ilt\o4 ia :f'all _.s- with all \bo 1- .-4 
I'ICIIlaUo• pol'\aiatac to tho otftl 101'ft01 171t.. 

m DICI1l't!! !!!liP ar i!lJilO. 1m 

,.._ hl7 1, 1930, •• \bo hl'oa of l'l'ohi'btUn 
llo- a 'PU'\ of \bo Do""-' of luUOI, "UtU hJ.71, 1"), 
IIPPOla'-h to 11011t1- ta the l'NM'IIUtoa IOI'ftOI ooa\1-' 
h M .a. olllllu1'1117 f'l'aa tllo Ueh If •1~1 .. oe\aliU..._. 
-7 tbo Ciftl lonioe o • .. s .. , with \111 ._.puoa, of _,. .. , 
of laot-• of t.._f_.. or niu\a\101&\1 ot ,.,.... with 
a Cl•oUte4 otn1 oomoe e\11\u. '011\U N71, 1932, \111 
\rn' .., - \o ~- \be ........ ,..._1 , .... ,... 
with tllo -u...t ottorh of Uao Do)llarl_, to ch• .u.ns.,. 
ntonrr •t to \111 l'NM'IItttoa1-· Wtth \111 n•Jtwat of 
tllo ~ll'et •u : L•- 111tllt ......,Uoa la \llo fwoe .r 
ftalt apa\o- 0161 n ol'cll71, 1"', foU..U. whioh tho 
:Juoalo total f- e\oet at a ~tcan ot -'-' ),JIO. ., 
z- ,, 1933. \hie JOI'I0-1 ha4 --- 1"141uo4 '117 ---.1 ........ 
u- ,. ),100 .... , ~ tt.o, J1181'tl7 ,. _, \111 rodDoot ... 
JnJI'taU- -na111o ~or Uao ft1oal .,.., 193~. -' )llarl17 ta 

I 

• 
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aaUdpaU• at U. npeel ot \lie .Prold\Utoa .a. ' *'• n 
-hull MTiultla lo .... a 4rMUo n6uUoa ta t:M =rt•r 
ot .. _... . ~., l,lloo ttal4 .... \o aa1 elena ...,. f'v-
1"1'-4 at U.. Cll ... ot \ut ... o • hM JO, 1933, or 8Mftl7 
u.n.nor, ot n t ah n •r Ao~&t 16o _.. --•IM•\:17 n­
taa\at04. ~'-17 100 - 8PJ!eia\IIIW\o wn _.., ... 
tlll llln•'• por-nel ill .-rU.,._..\7 o\atu n _.., 9'll­
otoW ot oltch\17 1o .. thaa 2,000 OIQil.,." ot ell elu .... 

.A.I hu 'bo• oaoll t hit hNoa. ot Prohi\tUoa •M llllol­
lolllt \T ... u.,. Or4or Wo . 6166, 4ato4 J..- 10, 19:5'· ftlto 
w..au..,. OJ'Ur, 'lhteh 'bo ... ottoou .... oa Aacu\ 9, 19:5:5, 
Mol h1114 or oo-U4ato4 a 1ar10 -•r ot apDOtoo ta -. 
.. ,.... •• ot thit aner.oat, .., nth J'OCIIl"4 to all na 
.-oUohlt4 ..... to. tt -'-1•4 \hit toll01J1ac pronotoa ro­
opodhc tlll 4llpootUn to 'bo lll4o ot thit por_l , 

I.&J.l JIOI'-1 01Ql07'14 1a -oUoa ri\ll 
\111 WJ'k at • allllhhlt4 opaq or huUoa 411-
,.... ot emU 'bo ••Hrato4 tH. tM OOI'rioo ot 
\hit Va1to4 ltaloo, -pt thai the hM4 ot-., 
-·- ... D07 • .UJoot to., &!I(II Oftl, _,, 
ri \llta a porio4 ot ll -.u. atlor traaotor Ill' 
-ol14attaa, N&ppotat -., ot noll por--1 
""'-tn4 tor U. W1"'t ot U. -••~~~' &IOa.T 
ftlJIM&i roo hattoa or lOoo ot n•U-oorriM 
otat11o.• 

Au i to thll pronoloa u. Ollill'o twM ot \hit 
...,._. ot ProhfbtUoa, OOMlOUac ot &PIII'OSiaaic47 2,000 -. 
Jlll~o at all elM- ta •U'ft-411d7 otatu aa4 a~\ol7 
1,2110 wllo ha4 pnn-.17 'bon Jllaoo4 Oil 1\u'l.~ WI'O OOHI'&W 
b.- ihit oontco at U. elooo ot -.~. oa ''~CUi 9\h. a 
•Uaorloe4 \T \hit -.aun Or4ar, 1,191• ot Wo •rt•r ...,. 
r•ppet.atM • A11pei lOU.. ta thit 4loUolle ~- • V.tt, to 
ftteh ~ taao\1- ot U. PNM\tUoaiU'rloo WN- Moiplt4. 
Jlal'iac ihil parto4 ftiah la'-i NM4 ._.._ ...... , 9th .a4 ihil 
tr-.tor at u. JIONOWMl n \111 :Ia r ot Iat...-1 •- • 
... 1 ..... 11 ot tllooa .......... ,_ ... oont.- .. 
..... , 9th WI'O N1uta\o4 ft4 & ...... ot - QPOlat-\o _.. 

•tlltllUt.a ap(llez._.o17 )00 elort-.1 .... .,.... ._.. " ...... 
ot t)lo parooaMl \r-adlOM 'llllleh MODI .. ill \M ~~~~ 
ot haUM tu'iac \JIG parto4 ...tw 41.-olla Oft aD\ llftUPlo 
ta ,. ~ •• , ... __ ,, 

-
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..... ,.... .. I'Pfttlll lnnth• .. ,..,t .. uoa. wit!llrat ""••• to 
Ule etYil eentoo 1'11111. t• till- .-1114 ._,...... t1 ~ 
.UUt-.1 tlllftt aa4 t .... ett&e\on wro eopoa ..... ,.._ till 
Ml"rtoo. a. lla7 10 . 19~ ...... ,...._1 - ... _,_, 
to t~~~ •• •• ,, r.ton.l .. _ u ... tew ~ m ........ 
o:lllll.utw tl ·~tol;r 1'0-...,.. rot.u.d tv. u. De,.n. 
_, ~ lv.~tt11. ot Ude ' u 6)9 111'0 iJiw•ttpton er 
fteU .... ,, • n. ..-t ... r wro tllerteal 0114 tlobatelll -
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........ tl U..t.tt-:r an-al ... Ule .... ....,. ., till 
~· wc:r. Uaat l'llpoutliUtt:r for U. Ollfora rt ot JMoral 
1.-. n1atbl \o till prateUea 8ll4 4h tr1lii&Uoa of alllllllto 
,...,....... lhllal4 11ftl*'l7 llo , .. ..., ...... ,.._ till u.,.. ... , ., 
z,..u .. \e till .__ ~ tat enal 11- 0114 \hie tr-tor -
'lllU-atol;r 1611 \14 ~ hllllllUW o.«u ••· 66)9. 4ato4 ._. 
10. 19"'• 11ltoh llo- lffooUw ea llq 10. 19~· IWI4t .. 
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Ctlll 011114 lll ua4 tv. OllfOI'IIMzt -'t ta 4t.tf'nooa\ Janl of 
\Ill -'1'7· .t.tter ont•n- wt\ll \Ill CtYil IOI'wtoe o-te­
etoa tt - .. to..,_. ~ till DIPal'tllla\ \!Ia\ tlla OlllT &ftll­
aU• •- ot n-ttt .. • eoerteuo4 tor• watt lll '17 ..ae­
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...... ~till a led- ot t .... \rtal .U.eebld. ... 4artal 
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eet..W hr ..,.trt••t to tlla Nlle If U. .. • II 
r...vtal .u.....a. tv. thtl -.,. _. U.tr rotutat-t -
_.._,_. 'r tM Oiwtl l.n1.11 ae-t .. ta. Ia -*UI t11111 
apotatlllate \lla 1111 'Mete , ... ,. .. till ettte!...,. • .....-or 
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a4 ••oU4aM4 1Jl tM .AloolaOl "- u.u . 17114or \late Or4or 
\M "' apa\t 1fbo Ja84 'Moa APPO\a\o4 liT \lao aa-tldOIIII' of 
tat.nrtal ~oolao1, •• allow t114toa\o4, "" •r&M wttla U. 
639 ...... t tcatorv traJIIIforro4 troa tlll .U•liiiHo .. ...,. ... 'Oatt 
ot U. Ill""•-' of luUoo tato a •1Jlt;l• f1ol4 ta .... ttcau ... 
nc..a!aatt ... 
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!111 m aeaq ~JII'iat\oa ~ • ..,.. .... , .ru. 19, 
1~, ooatallll4 oa apJII'oprtaUoa of tlo,ooo,ooo for tlll :au.. 
ot Iatoraal. PltWW, to wh1ab- aH..-a U. folloot .. JrOftiOI 

•PNTtW, nat llftor •••• 1 , 193"• • 
,.... ot U. approprtaUoa _.. lllnta _. Mnto-
fan llll4e for \be tte..t .,.., 19)5 8MU llo uo4 

O'fllo Nlllltal_. ell&i-UitT of el•ettto4 -·- - WO 
HJW:a\N tna tM ..nioe wttlalll\ f.-1\ l1 .. ~liT 2 • 
u ... Qr4el'. SIJlOJOOu altat~• f• nt•ta--..a ,. ut 1ta\o4 'T u. Otrll lorTtoo o-1 .. 1w ta tM ortw of \Mtr oltal'Ut\T, 
..a nS.ta--.t -.t 1Jl ~ - llo _.. 'IIPI• t» ~at 11114 
oplaloa et u. IIIPOlattaa otft - • \o tlll taallftaaU- ot 
U..O eli&i-11, •J•ot to U. Qii;tlftl of U. ChU lol'ft• 0.. 
atnlea. 
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' esUn OrW of J.- lo.at., 11111*-.. q~~otet 011 pac- I, 
~. .l ~- of 1:hu prO'I'llle -.. rceq\lnW ot 1:ho 
UWI.., I 11 al b7 ~he Proou..to ,_ll.UC 1:ho ralalJic tit tho 
qiiNtlOII ~ the ..til of )lq, liMo IJa I'Np&JIH i;o t;bo 

Prool..,.'o roqant the Atter.q O.nlll, ..._. daw ot Jlt.T 111, 

liM, r ' r .. aa oplJd.toD """""• 1a pan, aa ,_1~1 
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plal.a •4 I le-o 111 ., an tu 1tMlt0 

.... 1:ho pa"ft1al- tit ............ tho panou.o 
• 1 ... le7M 1a -..11101111111Jl .., allo)hbd 
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1a •"""rl ... tor..,~ w11:hb a oerta.1a porlo4 
'1111:helft rw twUoa or lNa tit C:lnl a.nlM 
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lM An •4 Jlalee. Jlft -by 1:ho r tNt 
:lJiipllaaUa of 1:ho Jenpace ..,le7M - :lt bo 
aa14 1:hot li: tlopri- IIF a1111 uw to t.prin i:Moo 
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par1o4 of 11M Cl'rll kntN ato.Wa poaaNao4 b7 
1:h• n 'he U.. ot tbe1r Oepnl"&UOII fi'e 11M 
aSIIFYl .... 

.li: ~An h'ea 1:ho 11 tpos.at at tba appolftlllc oftleora 
1:hU 1a boURN toe a_,... ot .., .. wtloa 11111all •7 hen .,._ 
ra1 .... 111111l ,.., .. , tloei:be ol'Yil aSIIFYloo al1pMl1117 ot pora­
a.,...w. ,._ olaaaU':lo4 poolid.- ,_,_11 1la 11M prortal-
of .. 7 U':lft QHer tit J.- lOUie hah per'IOIII _, bo .._ 
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'I&> Co•- } B OUSE OF BEPRESENTAT1\'B8 { Docv'"'" 
Ill Su,U,. No. 69 

CONSOLIDATION, TRANSFERS, AND ABOLITION OF 
EXECUTIVE AGENCIES 

ME SSA G E 
..... 

THE PR~IDENT OF TlfE UNITED STATES 

AS EXECUTIVE ORDER FOR CERTAIN RKOROUPINC8, CONSOU· 
0ATI0N8. TIIANSFEIU!, AND ABOUTIONS OP EXECUTIVE AOEN· 
CU:.S AND PUNCI"IONS TRERrop 

JoN& 10. 1~.-Rctmed &o the Ccmunit~ OQ E~ptndit\11111 to E:a:ee.uu .. 
~p~ent. aod ordered to bto printed 

To lilt O<m!Jrtll: 
Pursuan~ w the J?rOvisions of section!, title ill, of the ac~ entitled 

"An act w maintam the credit of the united Statea Oovornmen~". 
approved Marob 20, 1933, I am transmitting berewiU1 an Exocutivo 
order for certain r~roupi11g13, eoDBOiidntions, traruofors, and abolitions 
of exocutivo agoneioo t.nd limctiona thereof. 

Plea!MI let mo teU you verv simply and frankly that in transmitting 
this Executive order at thiio late hour in t.be opecial ~on, I have 
had no thought of taking whAt might be considered an advantage of 
the Cong.--. The very urgant demands of the publio buain-, both 
legilllative and adminittnotive during the past few weeko have made 
it liierally impoMiblo w complete the study of conoolidatioo. 

:\!any other clw>~ t.re in contemplation and J bavelclected ooly 
thO!Ie which 1 1><-liove should be put inw eff..,t as quic~ u poooible. 
Th- additional changes I do 110t feel it right w aubmit until the 
nex~ ~tar -ioo or the Co~. 

l\·lay 1 au~~ lbat if lbe ~ proposed in tbe p~nt ExeeutiYe 
order are not eonell~ io b.y tlie Congress they can be reowred or 
otberwiae changed at the beginning of tb.o naxt ~ular aeeaioo a low 
montba hen..,. 

Tbe justification lor aeoding tbU Executive order up, even at thit 
late hour, io tbal it will efteela aaviog of more lban S26,000,000. Tblo 
is wen worth while. 

FRANulll D. :Rooacv.IILT. 
Tua Wwu Hove•, JuM 10, 193$. , 
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2 00MIOL.IDI.1"t0ll AlfD A.BOLm.ON OP U&CUTIV'& AOINOI .. 

ExxcVTJvz Oa.on 

OROANJUnO!f OP UI!.CQTrYt •OC.'rfCI. 

Wbol'OM -lion 16 of the oet of ~iudl 3, 1833 {Public, No. 428, 
47 Sta\. 1517), P"'-rid<s for reorganiutio110 wilhin the exe<>utive 
branch or lbe Government; req.W... tho Preoident to inveoligau and 
dete.mUne what. reorganiutions ue u~ to tll'eetuat~ the pu,_ 
-of tho sl4>tulo; and autllorius tho Preoident to make ouch reor­
~r.at.ions by Executive order; and 

\VllC!:t'eal J 'bave investigated tbe organization O( all exocutive ADd 
adminiatrative s.geneiea of the Govemn1<nt and hat~a determintMI that. 
oart.Ain regroupmga, consolidations, trll.naJorw, and abolitions of 
6Xacudva agcnciee and functions thereof &ro nt\C.OIII.ary to accomplish 
tho pu,_ of """Lion 16; · 

Now1 'l'horoforo, by virtuo of tbe a!oreaaid &utbority, 1 do hereby 
ord~r tnat: 

SEOTJOS I .-Procurement 

The func tion of delomlination of policiea and method• of p..,.ure· 
ment., wa.mhouaing, and distribulion or propert.y, facililiM., 1tntctU!M1 improvenum'-, maehinery, equipment, alol'fl., and 1u~pUee exe.rc.iaeo 
by any ""'ney ia tranelurec! loa pft)Curemont eli rioion an the TrMawy 
De;puunent, at.lhe head of which shall be a d.irtle&or of proeurement.. 

The Office of the SU~ Arehiteet of the -rr..lury Depon.­
mtnt.~ lranllerftld co the.PtocurementDivision, entpt that the build­
ing~ of tho TrMawy Departmon~ &ball be administered by tho Treu­
wy Department and the administtalion of poot.<>ffi<e buildingo ia 
ttanofen-ed to the Poot Offioe Department.. The General SUpply 
CommiU01 of the TIMiury Deportment ia abolilhed. 

In l'Oipe<>t of any kind of procurement, wlll'thoutin&, or ditt.ribu· 
tlon for &n.f t,ge.Q<"~ thtl Proeumnent.Divi&JO.D may, with t.he approv~ ,A) 
of the PNildMt., 4) undertAke the perfonnance of auch proeurement., """" 
warthouling, or d atribution itscll, or (6) pumit auoh agency t.o per­
fonn •uch proeurament, •&rehousing, or dilt.ribut.ion1 or (c) entrust. 
euoh performance to some other agency, or (d) avAil a~Jr in part. of 
lll\f of theM reoou:r101, aeeording e.s it m11.y d~m de~irablo in the 
inte.r(!llt of economy and efficiency. Wbon the Procumnont Divi-
aion hAl prcec.ribed tbe manner of procurement, wanhouaing, or di&-­
t.ribution of any thing, no asoncy oball thereafter procure, w ..... 
house, or dialrlbut~ aueh thing many manner otbu then 10 prt.Weribed. 

The oxeeution of ,.ork now perfonned by tho Corpo of Enginoera 
or lhe Army shall remai.o ._ith said C:OIPf, •ubjocl to tho re.potulbili· 
\iea htrein ..-e~ted in the Ptoc\ll'emen\ Division. 

Tho Procurement Dirioion aball alao have oontrol of all property, 
facilitie., 1truetures, maehiney, equ.ipmeo&., ltorM, and 1uppliee 
aol n~ to the work of any agency; m.•J' bave ewtoc11 thenar 
or entnMit oualod7 lO any oth.,. apoey; and &ball fumiab the aomo lO 
~tiM u need th~or m•y anae. 

Tho fuel yardo of the BWftu of .t.iinea of the Department or 
Commeroo .... tranelen-ed lO the Proeumnmt om ... 

Tho Federal EmploJ'Dl<nt St4>bili.ution Board io aboliabed, and ito 
reoordo are tranelured 1o the Federal Emeraency Ad.miniat.ration of 
Public WOib II and when said adminiat.ratlon io authoriJad and 
eatobliabed. 

oo•IOUI)&l'IOJC UD ...Oun:OW o-. &XEOtrriYI .t.O•WCDI 8 

SIICI'JOM 2.-N.&nal .,.,~: •• htldiagl, •"" ..-..... 

All runctlono ol adminiattalion of publi<> b~ ..-•.aliono, 
nationAl pa.rkl, a•tiooal monument. And national' Oemetente are 
conanlidaiAld in an Offioo of Natio~tal Parks, Build.inD. and !i-., .. 
tiono in the o.rorunont of tho lnlorior, a~ the bMa "of. wbieb &ball 
be a di,..,tor o national .,_.rb, buildings, and reoorvauon•i exoopl 
tbu where deemed deoirahle there '!'"Y be, exo;Jud~ from toia pro­
•ioion any public buildin& or ~ .. lion wbieb 11 ~iefty omplo~ed u 
0 faeilily in the work of • parueulor agency. Tbia Lranofer an oon· 
eolidation of functions 1hall include, among otheN, IJ.'ot& of the 
National Park Servioe of tho Department of tho lnlonor a.nd tho 
National Cemetoriot and Parte~ of t.h& War J:?cpartrueot wbio~ a.re 
loC&Iod within tho oontin .. tallurut.o of the Uolled S14>tea. Not&onal 
oo.met.eriM located in foreign countries shall be trflntferrnd t.o tha 
Do artmen~ or Stato and th016 locllted in inaular pouci!Ltion& undfr 
tb/juriodictlon of th~ War Department sball be adminialered by tho 
Bureau of [nsul•r Arfaira of ~he Wllr Deparun.eot. 

The function• of the lollowing agencies are .traneferred to lhe office 
of Na~ional PfU'kl. Duildinp,, &nd Rtsery&trolll of_ Lhe Dcparmt_n~ 
of the Interior, and tho ~eno01 are abolhl~:. Arlin&to!' M"!"~rial 
Bridao Commiaoion Public Ruildinp ComDU!SIOn, PUbUe ~uUdinp 
and 'Public Parb ol the National Capital, National M•~!'al Com­
mioeioo and Rock Creek aod Potomac Parkway Com~JUM~on. 
~ditureo bi the Federal Government for lho .PIUJ>!>OOI of '!>• 

Collll1>ioAon of >me An. the Goo~ Rogvs Clark :;eaq......,lODn&al 
Commission and tbe Ruabmore "1\ational. Commi-io• abal1 be 
adminiat;;;! by tho lnpartmonL of the Inw.or. 

$ECTIOl< 3.- Jftoutigot\onl 

All function• now exaroisf9 by tbe Bur•• o! Probibill~n or the 
Departm .. t of Ju&tice with reopeet lO the granung othf P"j)'!'':".und"f 
the nald.ooal prohlbldon Jaws are t:.n.D$firred to ~ 1Vi810D o 
lntemal Rey•nue in the T~uury D.~"1ment. I Prob'bitlon with 

All function• now exerci.li6d by \<lie .ureau o J ed b t1 
'rea fi to invettiption.l and all t.he functions oow,perfonn IY ltl 
BU::u of lnvHtigalion or the Departmeo~ or ~UA~lCO areDtrlln&fer~ 
to lUld oo010lidatOO in a Division of lovest.J«ation In tho ep~~e.nt. 
of Juoliee al the head of which ab•ll be a Director of lnj.Oit/~!•?•· 

All oth~r runc·tiona now ~rformed by the Bureau ofJ f<? u 1u~n 
ue tran~rerred to 1uc.b dituions in the De.pll'tme~t. of uauee u lO 
the judgmenl of .the Attorney General may be deurable. 

$1<CT10" 4.-Dioh.r.-

The function of diobunomonL of moneyo of the United S14>tll Vted• 
ciaed b 001 .nor Jo &nnoftrred to the Tre&owy Deoartmeot an ., 
wgeth;; with the Ollioe of Dial>ur&ing Clerk of that J2-~•n~~ 
ooi>aolidal4>d in a Dirilion of Oi&bu....,.onL, at the ...... o w 
&ball be a Chiof Diobwting Ollioor. • 

The Division or Diabu ........ , of tho 1'tMiury J)e~ent ... 
authorited to Ml4>bliab looal offiooe, or lO delepiO the ~.,_ of ,Ill 
funollono locally lO ollioora or employeea of oth ... aeon ..... aecord•n& 
aa the inLHMta of efficiency &Del economy ma,y roqwre. 
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'J'!lo J>!YioiOD of DUobu.....,..,~ ohaiJ diob~ moDO,. oll!;r upon the • 
eortJfieaUOn of penoDI b.l' law duly autlv>riJed ~ ancur oblintiooo 
upon behalf of tho Uni!M Statee. 'l'be fUDctloo of accouo~bffit.r for 
improper eertifieation ohaiJ be tlaDII'errod ~ ouch penoao, aDd no 
clilbUJ'Iing olli- aball be beJel aeooun~bl6 thonfor. 

SEC'no" 6.--or..inw by ""ogoJiiUI 1/w UAiiMl &alu 

Tho functiona of p,_.,..ling in lbe COU7U of tho Uni!M s~atoo 
cl&ima and demuuil b,, &nd off eDAM against., the Oo•e:mment. of the 
United Slat<~, and o dofending claima and domande againe~ lbe 
OovttmmMt., and of supervising the wotk of Unit.M State. attorneys 
nu~rtha.Js, end clerks in connection therewith, now ex~rclsed by anY 
liCDCY or offlc(lr, are tJ"&n.eferrcd to tho Depll.rlmf!nt or Juetice. 

At to 11.0y cue rnf~rnd to the. Dep&runent or JusLico for prosecu­
tion or defense in the courts, the funetion of dooieion whether .-.nd in 
what. r:nAnncr to p~ut.e, or to de.fe.nd, or to oompromiJC1 or to 
apJ:.eal, or to l'tibandoo prosecution or deftonse, now exerebed Dy a.ny 
~cy or officer. it transferred to the Deparbn~nt or JuatiOf!. 

For tho ex....,;,. of ouch of his funetiono ao.,.. no~ tranaferrod 1<> tho 
Deptrtmeo~ of Juelioe by the foregoing two p""'''f"pho, tho Soliciwr 
ef tho Treuury io Inns! erred fn>m tho Dtptrtmeot of Juolioe 1<> tho 
~uu17 Department.. 

Nolhanr in thio ooction aball be eoMtrued ~ all'oe~ tho function of 
illl1 agency or ollicer ..nib rtopoct ~ .-at any oloj,'O prior ~ refu­
•oco 1<> tho Departmeot of Jueli.., for proeteution or dmtnot. 

So:cnos 6.-/MIIW _,. 

Tho Uni!M States Court lor China tho District Court of the 
Uni!M Swtu for tho Panama Canal Z:.ne, and the Dillric~ Co~ 
of the Virgin lllanda of the Uni!M Stateo aro l.rllDiferrod ~ tho " 
De·p&rtment of Juatice. 

SE<mON 7.-&licittn·• 

Tho SoUeiwr for lho Dopartmeut of Comm•rco io lnuaforrod !rom 
tho Department of Juetico 1<> ~be Departmont of Commuoo. 

The Bolicil<>r for lbo Dopa,..ment of LAbor io ~aforrod !roan lba 
Doparwon~ of Jualico ~ ~he Dopartmtnl of Labor. 

S•C"rto>< 8.-In~<rnal n ........ 
Tho Buroauo of lnWnal Rntnuo and of lndualrial Aloobol of tho 

-r-tury Departmeo~ are conoolida!M in a Di~n of lnt.tmal 
Ro•oouo, a~ tho bNd of which aball be a Coanmiooionu ol lnWnal 
RtiTIGU.. 

s-. ... i.-A#iotalll s-dot')'oj a...-
Tbo AllioW>t Soentuy ol Co"'- fw A......,.utico oball be aa 

AooiaW~I Soentuy of Commen:e ODd aball perform aoch !W>ttlo. 
.. tho SatNC&~y ol CJocnmet.. mAJ' d •• •• 

CD•IOI.ADrA'f'IOW A .• D A.OUftOW C. dJM)tmft t • +M • 
[ • a ..... .,. 10.~ ..-

n. fcmeUOft of JlltperaliOD of lbe Ollicial ReP~« Ia llu:ofc&ocl 
from tho BurtaU of the ~ ... 1<> lbe CI.U 8tniOe Ooe · • 

s..,.,o .. 11.-&\lliotiet •f <ilin 

The function of the Bunau of ~be Ceoous of the o.-•or 
Commerce of eompi~ otatilli<s ol eiti,. under 100,000 popula&ioa 
ia abolished roo tho ponod endiug Juno 30, 1935. 

S•crnoN 12.-S/Iipping Boord 

The funotlono of tho United Stal<lo Shippin(f UoardJ. indudi"C ~hooa 
o•er and in roopoc~ 1<> tho United Swtco Shipping !SOard Morcbanl 
Flee-t Cor~ut.ion, aro c.rane(c.rred t.o Lho Depart.me.nt. of Cow.merC6, 
and the United Stalal ShiJ>ping Board is abolished. 

SEC'no>< 13.-Nalional &rN Thruul OomiRiui<Jft 

Thb National Serow Thread Conunission il abolished, and iw 
ft00rdt

1 
_property, fa.ei.titiee, equipmeot., and supplies ll'e tn.oafe.rred 

w the Departmen&. of Com.merce.4 

S"""o" 14.-/,.migr<alion aftd Nahudl~ 

Tho B..-uo of Jnunigration ODd ol Naturaliutioo of the Depart­
men~ of Labor are eooaolidated aa.., Immigration and Natunli.utioo 
Senice ollbe Dop~ol ,ol Labor, al 1M;~ ol wbich oball ba a 
Commiaiooer of iJnlnliraltoo and Natunlizauoo. 

Sscrno11 16.-Vocol'-'l tduttJtiM 

\ ~ Tho fuoclioOJ of the Federal Board for Voeational Education are 
tranaferred t.o tho Depar~mon~ of lbe lntenor, and lbo Uoard aball 
act in an advi&Ory upt.cit;.y wilhout. oompew;;aL•on. 

SEOTION 16.-.dpporliora,..nl of appropriOODN 

The func:tion• oC making, wa.iviog, and_ modifyinft.:Prurtic:mt»~~ 
of app>oprialioua are tranoTerrod 1<> ~e DII'OCI<>r of .,.. of • 
Budge~. "---' 

SICCI'ION 17 .-Ooordinoling .,.,..,.,. 

The Federal Coordinating Suvioo iaabolisbocl. 

SI<CTIO:; 18 

The follo..nQC fuaetioot are abolished i.o pari:. . . 
~""" •oeatio..U education and ~ilatauoo, 26 - • 

P.,..tllw for ~uh..ral oxperimeol ·~-. 26 -' ..._f. 
Cooperative -llunol uleoOion work, 26 -~ thonol. . 
ED4owmtDl aid m&i.oteD.Uioo of coil- for lbe benefit ol apicul-

tun> and lbe mechanic arlo, 26 -~ u.e-r. , 
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0 oo-Atft')W OD ABOUI"llll o. aaourrn AO.Um. 

Secftow 1e. 6olwnal ,. .. ;..;.... ~ 
.IAoolo - · olllbe t ..... tioDO of wbieh.,. &noofened 10 or -­

oolid~ 1rilll aDOibor ....,., ia abolilbecl. 
Tl>e -.lo por1&iniDc to aD aboliabed - or a function clio­

pooecl of, clloDoioilioo of Which ia not oloewbne hertin prorided for, 
lhall be .:.....lened to the ........,r. U tbtre be no auoceoaor Oll':),"!li 
and auoll aWiahed - •.!' be within a dopartmmL, oaid ..-1'110 
be diapooecl of • llle hood of ouch department may clirocL 

The propony1 facililiM, equipmot~t, and aupplieo emplored in Ill• 
work of an aboliahed agt~Doy or Lhe exerciae of a function d11pooecl of, 
diopoailion of which ;. not o1Mwh$re heroin providell for, ahall, to 
tho en.nt required, be tl'1Ull!ferred to Lhe ouoe....,r agency. Other 
ouch propeKy, faciltt.ieo, equipmMit, ond ouppUeo thai I be tr&Doferred 
to lhe Procurement Division. 

All penonnel employed in eonnoolion with tbo work of an altoli• hed 
*&"DC.!' or funet.ion di.ipoocd of ehall bo aeparoted from t.be 1<rviee of 
the Unit.od Statee., except. that the bead of MY aueeeMOr agency, 
aubject. 10 my ap,p.rov&l, may, within a period or 4 montlui arte.r 
t.re.ntlor or CODIOlidation, reappoint. any oC auch ptriOone.l requinld 
for the work of t.be aucoe110.r a.geney without reexamination or 10.. of 
cirii-Mnloe oklua. 

Sacno>< 20.-ApyroprioliqM 
Such portio.,. ollbe unexpended halan- of oppropriatlooo fO<....., 

obo)jahed ac-"7 0< fu.aet.ioo dispooed of &ball be lr&Mfened to !he 
..,_.~~the Dinletor of the Budgec. aball deom n-.y. 

Uniii'J*'CIOd bAI&DeM of appropriations for aD aboliabed ageney or 
funelion diopoeod of, noloo lr&Mferrocl by the Dinletor of the llu~., 
&ball, in aoCordaooo with law, bo impounded and returned to the 
~~. ~-SEcnON 21.- Dtfinilio.. 7" 

Aa "-' in Lhio order-
,. A.pnc1" means any oom.m.iasion_, independent eat&blisbmtmt. 

bo•rd, bureau, divlsion~ service, or ofiico in the executive br&ncb of 
tho Oo•om~MDt. 

11Aboliahod agency" means any agency which ia abo1i.shed, tran..­
ferred, or OODOOUdated. 
uau~r ~cy" met.na any ~ocy to which is ttaoefe-rred eome 

ot.ber aacmo7 or (unelion, or wbicL reeulte lrom tbe COntOlidation of 
ot.ber ICt.AC.IM or functiona. 

uFuDe-Uoo ditpc:Mied or" means any function eliminated o:r lr&zl8-. 
lured. 

Sacno>r '12.-EjJu:Jil'< dale 

In oooerdanoo with law, thia order &hall become •lreet.in Bl daJB 
from ill daLe: ProtNiMl, Thu in - i~ aball appear to the Preoidenl 
lhatlhe U..-11 of economy require that anr t.ranafor, oooaolidat.ion, 
or elimination be dela,.ed beyond Lhe data Lhio order beoomeo elfe~> 
li•e1 .• be .....,., iD hio diocrelioo, fix a later daLe lh.,..for, aod be ma7 
lor li.ro - further defer auen doll from time 10 time. 

FUH~J.~X D. RooaaVJaJ?. 
Taa WalTa Bouas, J~n.t. 10, 19$8. 

0 

• 

Regraded Unclassified 



-· !OPI 
l 

••••am"tellli -
• 

~t~•••• • au nnu- • .-vrm aa. •· eue, 
• .- :w, ua. --Ill .... I...... .. .• ..... ., --.. .,...sn ... 

--.. s I• I 1Uit'M 0 ... -~ JUdf .. M .... 

11101 I J. I. ... I fll • 'lft o.t.r ... OM, f11 ~ ID, 1 .. , 

M ... tel 'II ; 2 ... ettenlft ,.._ el ..S.4 ertera 

•• ,_._. ._ \lie prnUi- el •-''- II el aJ.t 

..... l. ,, ........... -··· .. ~ Jhi'hf, _... .. ' .. 'MdS..• _. e)tet a• r wal qlat .. ., ltttt-

._..,, 6, _, I fll ••-.n~.ehw,.• o.Mr •• lUI, fll ~- 10, 1-., .., 

p" ........ ,,_ fll ~1 ..... ~ .... fll ... ... ...... 

fa rr r. u •• I'll .. • ..,. fll , .. ..w •-"-· au -. ,._ 

1sfM ..u •u asr 11, llllt .......u... Ad..,.'-'-· -1.­

w.-. • eJWpeH• fa ,..ls er fa ,.n _,.,. ..,. el _... sdl 

..... 
"• lsaN) lal11112bia rr:r nller fi'"U1- fll •• saU Ortar fa rr 

r. .. .._.. _, o • .,. et-. ..u rrnu. .., -. _.. .,. ...... 

_. fa -.. '*'' 1 , a st », ua. _, 1 1 ' • r 11, ~. 'llr ..._ 

., ... ··-··-,..,., ... fa • ., .......... 'llr-,.. ..... 

............. 
.._ ...... 

,.tFDJ. W8iUe 

Regraded Unclassified 



JWL>i.WW1' 111 CID'fAl. J RD'fllllla ._., UICili'l. <Wm!IIO. 11M 
,. .. 11.1.-

--·· · 1t .... • ............ " .. •t ..... 
-.n I 7 A• ......._, I I JJMU_, IIIlA •''"Mu- JIU-
.w.i .... .... ...... • .... ., .......... OJIIer ... 11M 
., ~ 10, 1-, .. .... 7' • •a..ut .. ,... .. eftW1f10 ... 
el edt Ukll 

.,., •• ,.,... ,... • - .. Jll"bl- fit ..u... 
fit ..U ..._, I t Au ....... tawat, ·-.. w W.lwttlr pro. 
.w.., .. " hw, 1 uaeu-, ,.. .~ ... 
e an w 'r ....s- • ... • e~ a • uw ..._-. eue ., 
.1-. 10, 1•, ** - .,. ilf1WW ,.._ • Ill n r a, 
1-, ;w •• i -'110 ......... -· ..... ~ "· 1-, 
..... r wta t11a .,....sa e~ .u ..._ ~ e~ •­
..,,.. ........ 1111, ., J-. 10, 1-, lp fu .. ...,. ru1ate 
• ..u ••"" • .- a, Jllel1 • tu to rr .. ,.qat ..U1 n. •. 1... Plltft ... , •• lilt' ........... ,, -~ ... 
............ Ia *1e - 1a ............. u ..... • ..... 
•• , ... lilt' ..... ~ ., ... -· ....... ., nM 10, 1-, .. fa:- .. ., .. ,.... -u.. ......... ,,lilt' 
...... .,..__.,.. _, 1a ,._ ........ 1 1 1, 1 .. , _, 
.1-. 110, 1-., 'r ......, ot .. $~Ga....,. ot .. IS 1 0 ..-

JU• ... 'r .. l'Juu a. 

- !llll'IS --· llll 2 ••• 1 ... 

..... •• D'll ' 
• It Ia• 1 

• 

Regraded Unclassified 



EXECUTIVE OllDER CONSOUDATINO THE EXECUTIVJ 
AGENCIES ENOAOHD IN ENFORCEMENT OF INTERNAl. 
RJo;VENUE LAWS 

I, 

MESSAGE 
,., .. 

THE PRESIDENT OF THE UNITED STATES 

AN EXECUTIVE ORDSR CONSOI.IDATJNO TH,: EXECUl'IVE A0£1(. 
OJ&S WBlCB ARE ENOAOED IN THE ENFORCEMENT OF Tlllil 
INTERNAl. R.&Y£NUE LAWS 

M"'IIC'" 10, 1034..-Reltrred too the. Co..Wtt.ee on IUpenditUJ"M to the Exeeuth·e 
Doportm•n .. and orden!d lo-, prinled 

To II~ Oongr ... of IM United St<Uu: 
Purauan~ w the provisions of seetion I of title rn of the act of 

March 20, 1933 (cb. 3, •s Stat. 8, 16),1 am tranamitting herewith aa 
Executive order oonaolidat.i.ng tbe e.xeeutive agencies which ...., e.o.­
gaiCI!d in tbe en!oreemeot oJ \be internal revenue Ja ..... 

The need for aucb a oOllaOiidation at thia time springs primaril,y 
!rom t.be repeal of the ei&h~nth amendment. The lax and enfo,..._ 
ment agenctes of the Government abould 1>6 reorganized in h&rmQDy 
wit.b the~ which ba ve occurred in t.be law. rillating to the manu­
facture, transportatio~.l e.od sale of inwxioatill( liquon~. The cbqflt 
made by this order will per,nPt a more ofticient administration of ~ 
internal revenue lawa u wetl u tbe laW11 o&rTying out ~he .prot<oti~~­
featuree of the twenty·fint amendment. 

Beeauee of the obvio114 deoitability ol accompliabing the propoeed. 
~ at the earlieet POMible QIOment, I recommend that the order 
1>6 give~~ OODiideration f>y Co~ with a view to the enac<ment of a 
Joint Reeolulion malcioc ita pro"ritiona immediatel,y efreetive. 

Ft.otULU< D. Rooon•L'f. 

'1'11• WlllT& B oon, MoreA 10, 1~4. 
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2 UECVTI\'E OllPU 00S60UDA.TI1CQ EIIOUTIV& A.011ifCIM 

TtA.N'$P&R OP Pll»f'CTIOl'fl 

. I (a). The BurMu of Industrial Alcohol aDd lbt Oftioo of Oommit­
"',f'.l]' of lnduotrial Aloohol.are aboliobed, IUid lbe a ulborit , righta, 
lj. ..... ~• ~won, and dub"!' conltiTod and impoood by i!w upon 

. e -..viiUlliiOI'?"er of Industrial Alcohol are .......,.,_. to aDd abaJJ 
~held, oxere~, &J!d performed by the Oommiooiooor of lnl«naa 
,, •tn

1
ulbo, ~~.~ -t...ta, ._~a, and ioopectoro, under tho clino-

woo o e .._...~uy of lbo Treuury. 
~·~ The au&.borhy-' ridata, privilege~, powers, and du&.iee conftrnd 

anh ',!']POMd
8
upon the !tto.mey General by the act of May '17, 1930 

(c • ~2, 4G .tat. 427), "".tiLled "An-~' to .t.nu>aler to the Attorney 
Ot~~ral certam Cunetaons m the adm:truatrahon ot tbe National Pro-

J
hibo\'On Act, to erNie a Bureau of Prohibition in the Department of 

uetae.e, and l9r other plU'JIOSM,u 10 far u they a.re rM(uired to or 
may, be e:cercised and pt'!rlonnetl uoder e.xiJiing law are tntnsre.:roo 
to and shall bo held, oxercieed, and porlonned by tbe Oollllni .. ioner 
?! Ind~ma~ Ravenuo, a.od IUs usitt&.nt.e'-&gf'lnU, and in•peotoM, under 
'"" orecllon of tho Secretary of the Trouury: PrDWl<d That tbe 
Attorney <:Jenerol ~all oootin~e to exoreiM>tbo power 11.11d authority 
5~~ to rtmH. or rruUgate forfeat.ures under the lnUma.l~reveoue lawa 
~ to de!-enniJ?e ~bility lor iat.ernaJ-~venue ta~os and penaltiee, 
'!' COIIJ!oeUOn w.lb VlOiatioos ~f tho Nauonal Prohibition Act oocur­
nnr p~r to tho repool of tho oigblot!Dth ameodment1 and (6) to inlti­
'"te tuJt.a upon any cau!JO or acboa under the Nahooal Prohibitiott 
A~&. or UDdt.r the intvnal··ftfver:LU6 laws invol~ • ..iolat.ion or tho 
National Prohibition Ad, aritiDg prior to, and/or no' atreetod by 
the repNI 0~ Lbe eiabtoentb amendment., and to comprotll.i:M u7 aue"'h 
ea- of acuoo ~oro or after auit is brought: .tt.ad ,...wwd Jwrf'­
Tba' tho OoiDIIUOOIOIIor ollnW11&1 Revenue, aubjee' to tho approvJ 
of tho Secretuy of the Trea.ul')', alall p.....nbo all ,....lations UAder 
tho prorilions of tbe National Prohibiuoo Act, and an lawo amend•­
~1'1 tbe.reor or supplf!menta.ry thereto, which were no~ nnderM in· 
oporotive by tbe repeal or the eighteenth amendment, relatinr to 

1 
uaounva. oaDIIA oo.I .. ow~~r•·nJIO a;noU'I'Iva ••••cna 8 

~ l*"'!ta, aM be ohall _..... tho - ol all appiWtioM, lloado, 
pormita, roeonlo, aDd ...,.,_ IUidor....., aeta. 

,....,.. .... or OrrtC:UL UOOIIM .a:D HOP..,..,. 

2 (•). Tho ollicial roeonlo aad papers oo file in, and pertaini.oc io 
tho b...m- of, tho Buroau of Industrial Alonbol, ~U... wilb ·&be 
oupplioa, lurruturo1 oquipmont, and other property of lbo Uo>itocl 
States in UH in auch Bureau, are traufernd to the Bureau olloternal 
Revenue. 

(b) Tho official reconlo and ~·pono on file in lbe Department of 
Juoueo wtaininr to tloo ruocli.ooo transferred by t.biJ order to lh• 
Commiukmer of lntetn..t Revenue, ~ther wit.b t.he euppUet, 
{uroiluN, equipmen", and other pro~rty or t.he Unitbd StatAl in UJ6 
ln said Departmen&. in oon.oeot.ion wtlh ttha perJorm•nee of aucb funo­
t.ions. are t.rAI\Jfe.rrtKI 1.0 tho Bureau of Internal Revenue. 

TRAK&Pitft Of :PSB&ONNE:t. 

3. (a) Tho officmo and employee& employed in, or under tbo jurio­
dletion of, tho Bureau or loduotrial Aleoliol, arc transltiTod to tbo 
Bureau ol lot~~rn.al Reve.oue, without. change. in eluai6eatioo or 
com~tioo. 

(6) Tbt oOleen aad emplo,-- employed in, or under tho jurildio­
Lioo of, the Alcohol~ Beverage Unit ol the Division of lD..-e.·~tion, 
Depuuneot of Justice, uoep&. t.hoee emplojed io, or under the ju,. 
dictio·o of, Lhe &&X• a.nd Pf-R:.JliM eectUm o said unit, 1ft t:raJ:~Aferftd 
to tbe Bureau ol lntenlll RevMue without cha.nge in dNiifie•tioo 
or oom_pfJ:_DHtion. 

(c) Ollieon and omoloyeoa transferred to tbo Bur .. u of lnterool 
.Revenue bueundtr, wllo do not already paMflll a competitiYe dud· 
6ed ciril•rrice st.alua, .hall not acquire eueh stt.lua by re.uoo olsuch 
tnnlfer exupL ~poo recommendauon by the $e(fttary ol the TreY.. 
ury to tbe Civil SerV'i~ CornmiMion, subject to s:ueh noooompetitlYt 
t.esta or fitJlMI u the Com.miMion may preaeribe; and no officer or 
employefl 110 tranarorred may ba retained in the Bureau ol lnleme.l 
Reven\le witllOU'- appropriate civil-aervice s tatus lor a pe:riod longer 
tboo 60 doyo from Ulo efleetivo dote of <bi& order. 

THAHIPXt\ OP APPROPRIA.'fl ONB 

4. Tho unexponded bolaoooa or ap~ropriatioruo lor tloa DurMu of 
lodualriol Aloohol and !he field aervteo thereunder, and tho unex­
pended bolanooa of lobo appropria tions mad• for aolariea aad ••.-aoa, 
Bureau of ProhibiUoo, De-partment. or Justice. including the fielo 
eervice thereof, itUOia.r .. may be requin!d for the perfonnanee of the 
luoetiooa transltiTod by lhio order to the Commissioner of lntomal 
Revenue, ahall be .......,erred on the boob ol lbo 'l'rM&ury Depart. 
meat. to th4 appropriauoo eaUtled "CoUeccing the Internal ReTeoue ", 
wbieh aballt.tweafter be avallaltle io the Bureau of Internal Re-nnue 
aa a ainglo lu.nd lor upondil..,. IO< lbo p..-- namod in the lawa 
malting the tepuate appropriations lor HSelarie~ and ~~ 
Bureau of lodusuial Alcohol Tru.sury Deputn1f'n&.'', uSaliU'U!II ana 
upeMM. Burtau of Prohibition, Oeparrment. of Jutt.~e ", aod 
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March 4, 1935 

H. II. , Jr. bad lunch with the President and upon his re­
turn to the office he called in Chief llor. an, Colonel Starling 
and llcRe)'liOlds. He told them that the President is very 
anxious and ner vous about the protecti on at the White House. 
Chief lloran was very resent f ul of this critici sa . Be says 
that the President gets every kind of protection and that 
Gus Gennerick has been telling the President a lot of things 
that are making him unnecessarily nervous and that 1t Gus 
hlis a117 suggestions to make they ought to be made to him and 
not to the President. 

B.II.,Jr. gave orders that every secret service man 
should have a physical examination tbree tillles a year, should 
have target pract ice regularly once a week, after be qualifies, 
and if be does not quality he should be reaoved; every aan 
should carry a tear gas outfit; machine gUllS should be put into 
the White House with operators on duty at all times. 

Chief Koran has been in his job for forty years and 
therefore any new suggestions are just all wrong. B. II.,Jr. 
has been most kind and patient because of his age - but very 
emphatic about carrying out his orders insofar as protection 
for the President is concerned. 

B.II.Jr. told the President about his orders on "drinking" 
and he was very much pleased. 
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Bl!I.l" S! !lf(!!l m .m;ax 
3-2-35· 

Preu Serrlco 
!Jo. 4-U 

J.. a:peech to ba deliTer<od llondll7, llarch 4, 1935, by the Secretary .-t 
the Treaeury, Henry llorgenthau, Jr., aa part of an .&.nniveraar;y Day 
brnadcaat , arranged by the l olumhi&_Broadcaating System, t • review 
the tirat twe year s of President Rooaevelt•a Adm!niatrati~n . 

SECRETARY MORGE!l'l'KA.U: I think I can beet uee tho time that I hav~ on tnta 

J..nnhoraary lll!.y bna.d.cast by t elling a fow facta nbout the unitod..$tllt.aa .Troa8U.r1'­
\ 

and what i t hae ocen doing in the lest two yoara . 

I want to Gay right at tha ~tart ef rq tal.k ti>at during the firat ytoar at tho 

p• riod under reviow, the Treasury was under th& able leadership of tho la\e 

William B. Woodin, S~cretary 4f the TreaSUry from Warcb , 19330 t • the end • t that 

year. Th~ country ?Wca a great de~t t , the "-OOtry ef llr. lrvodin for wiu and 

hereic service during n moa t difficult peried. 

Th@ funct ions and activitice • f the Dopnrtment fall under f our goncral boadao 

Under tho f1nt ~f theao arc the agoncho primo.rily concerned witb \ ringing inte · 

th& Treasury tho tunde with Ylhich ~o meet the o>;penoee .,r the O.verlll'IOnt , end with 

keeping the roc• rds •t fiscal trenaactiona. Th~ae units • f the Treasury b•rrew 

mon~y by 1aau1nu aecurities , collact the t nxea , pay the bille and keep the ••aka• 
The second group includes the aix unite wD.lch have .~lico fUnctiona , 

!hrough their investigating activities they pr~tect your G• vernment and you !rom 

tax &'tll.alon , trom fraud and decoit, and they guard a:;ainat violations • t lawa 

on&niad.t.r tbe protection • f the rovenuee and moniea • ! the Government . 

The third group c~naists of our manutaoturlng plants . They makn our coine , 

print 'lUI' paper currency , our bonds , nur chocks , ,;ur poatat;o stamps and tax attuapa. 

Thoy build our public buildings. They purchaae euppliea ! wr \he Government . 

!he pretecti•n ct l! fe and hM.lth arc activHiu wh ich tall under t he fourth 
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ANHOUNC!R: !hie 11 a re=arkat le array ( f activiti~ s t~r one Department of the 

Government, llr. S11creta.ry, and I think it will be auroriaing tn mut peeple. 

1rould you ~~lim! giving ua Just a. elimpae ef eome of the werlt tboeo &&enciee h!l.ve 

been doing in the last two years? 

~~y ~ORGENTHAU: I shall be glad to . Supp~se we l eok firat int • the 

office of trA Treasurer , llr. W.A. Julian. I t is right here in this building. 

'l'he !l'renaurer co.nhes cheoka "hich ar~ dra.•·n on the Trenaury. I wlll t;ive you Juet 

one instance o! the size nf his job. In the peri 'Od of three months during t:bich 

the Civil Works Administration waa spending ita originAl allotment >f 

$400, CXlO ,OOO, the Treaauru cashed 58,000, CXlO checks drann by tlr~ ,_,.~~.,_ •. Tc toke 

care of this oudden increaee in the or. ork of hie "ffice , the Treaaurer hired a 

thousand ef tho unemployed to run adding ma.clrlnRo and help in cleari"b tho checka, 

The Troaaurer , among hio other duti~e , cashes the interest cnu~ona w~ch ere 

clipped from Gevernment bonds on int erest dntes , nnd !on1nrded t o the Treasury 

f>r redempth n. 

On another tlo"r is the man ~ho baa been cnlled tho Nation's biggest boo~ 

kaeper , Daniel W. Bell , the C~iaaioner of ~ccounta and Deposita. On hia 

beeka are kept approximately 8 , 000 a.ccnunto relnti~~ to the receipts , appropria­

tions , and expend·i tures of all depM· tments and e etabliobmente et the Government . 

By central1z1~ this information and bringing pafTOll disbursing into the 

Treasury , we have achieved greater offioi <'lncy nnd economy, nnd have made int1..-. 

tion ~•re pr omptly available t • our citizena. I have demonstrated my belief 

•.. a 8:a t1 t o the pllb-U4 to :kaep·-them ourren-tly-il>£ermed a<T<f ~f~­

activitiea. W8 have expanded and clari fied the Daily Treasury Statement, which 

givea tho a.aseta and liabilities, the recoipta and expenditures If the O.vern­

ment . The Public Debt StatemP-nt haa ~een impreved both as .t e t erm and informat1en • 

' 

l 

' I 
' ~ 
" 
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Qnco each mrnth we publish a comb ined atat~ment of th~ naaeta and liabilitie s it 

tU corporatl Ina and credit a,genciea In which the G"'vernmont has a pn prilltar)' 

Interest and tor wnese t bligntibns it ~Aa a contingent liability. 
r 

~no Public ~»t Service, hoaded by Commissioner William s. BroUGhton, haa 

had an extraordinary record of activity in the last two years . The public debt 

t~day stands at appr .. ximtoly $28, 500, 000, 000. Duri~~& th .. pest t.,. )'ears thia 

off!c-, baa retunded som" $15, 000 ,000,000 ot the pu\lio dent and has 1asuood ner 

$? ,000 0000,000 of Treasury obli&at iona for new money. 

Allllotr.<CA...L 'that do you r e&ard as th~ outatru>ding accomplishment of O.vernment 
v 

f i nancing durin~ the pest two years , ~. Secretary? 

SEC!lET.\RY MORCiEliT!Ll.U: There 1s no qunt l ~n a)out that, The .. utatnnding accom­

plishment of the two y&&r period has \ een our ability t o borrew thia groat amount 

of new m~ney, and t e refund auoh a large amount of exi sting debt and at the sam. 

time t o r educe tho averaco rate of intoroet paid on th! whrle de\t . In tho two 

year period tho average rate has been broUGht down loy nearly half of one per cent. 

Tho saving ln interest t o the Gov~rnment b7 reason cf this reduction is 

$120,000,000 t. year . The reason that the price of Gev•rnment \ onda lv\a been 

• ot~ily ge ing up is i eoauae the !rnerican pcrple have a feeling of complete 

confidenc4 in their Government in Washingt~. 

lrnen I came to tho Treasury a 11 ttl<O >vor a year ago , we had to P8¥ 3-1/2 

per. cent to borrow money for thirteen months. In oharp ccntrast , only the other 

day we borrnod money for n1ne 111ontha at on&-sixth of ono per cent. !l'bia Ia ono 

.. 
Befor e passing on t o tho next subJeot , I want to ~e sure t e draw your atten­

ti'>n t , thP latest ot our Treasury aeour1t1ea , tho tJnltod States Savings bond, 

wnich are n~ on sale at a0111e 14,000 poet offices . 
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Turning t o ~ other oource >f funds , tax C>ll~ctinn , I want to t~ll 7"U h~ 

they haYe increased, dus in part to better ~ainest , and in part t o the tact that 

tho ?3rd Congress atrpp~d up mnny of the h~lPS in th~ rova~ system. Ue purru~ 

o foir nnd impartial attitude t oward all tax dobtora , but Wd are d~termined t e 

collect what ia rightfully dus thB Government: •~ arc also dete~lned t o pr~tect 

the taxpa¥era apinat unscrupulous tax lnwyera and &eCPuntants w!lo !e~d oN the 

body of the Tr.,..aury. 

The Bureau •f Internal Revenue , unddr the direction • f Commissioner Guy T. 

Helv~rlng , bas made an envia\1~ record. In 1932 it coat $2. 1? to coll~ct $100 

of taxes . In 1934 it coat only $1.25 t o cwllect $100 in taxes. 

Includ~d in th., group of Treasury unite wllich are c..neerned "i th fie cal 

operati•ns ia the effie~ o! t~ Comptroll&r of the CUrrency, J . P.T. o•c~nner. 

Jhile it ia n• t directly c onnected with financing the Government , it does f orm an 

important line of c ontact b•tw~en the Treasury and th~ pri~te banking ayatam o! 

the country. 

In ~. 0 1 Conn~r'a office was centered the work of licensing bankt following 

the hol i"r of 1933. Since W&rch, 1933, th~ Cocptrollcr has \een !aced with thra., 

~J•r problema, the ro'P&ning of unlicensed nati•nal \anka, the distribution of 

dividendo t • depositors in national banks cloaod f or liquidatirn, and tho 

strong~ning • f t he capital atruotures of all open national banks. 

t! th• 1 1 400 national hanlco remaining unlicensed in K<.\rch, ~933 1 1t woe 

found P•leible to rP•rganis~ n-arly 1 ,100 under ~ld or new charter•· Splendid 

progr~•• has \ een cede in ~n& available to depPtitore substantial portient of 

t.heir depoaite tied up in cloaed and unlic.,nsed ;.ruuc.. 1'hr•~ cooperathn w1 th 

the Recone tructi ,n l inance Corperati<n,. the J'edoral Government haa added mere than 

$400, 0000000 to the cnpital !undo wf our national banlca in tha form ef preferred · 

•~ •ck, placinc thoa• 1natitut1~• in better peai t ton to take care e! the cr•dit 
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n•ods of tbair communities aod lend t o dea~rving borr ewors . 
I 

In add1t !.en h these utraordill&ry duties , th" Camptreller baa carried w hie 

regular tunotiona of CJCam1n1ng tho Mtional be.nka, and cntorc1nt;. t.he nath nal 

l.anking laws. 

J.iO.!OUliCER: Will you tell us a «no thiN?; about tho polioo-ach rltiAa of tho Dsplrt-'" 

' SiCR:oTABT ~~ Then an "'81% ~ aaaw) wu te w~ j t'b it 1e to pretect the 

They are the S&crPt Service, bea4ad b;r Chief 'lf,R. ll.oran ,• tbe Customs Service, 

under C..:r>miaaioner J omea H. ll"yle , tho Coast Guard, cOCJ!Nided by J.clmiral H. (). 

Hamlet ,• tho Narcotics Bureau undor C<mmieeioner H.J. Anslinger, the Alc >hol Tax 

Unit , supervised \ y Deputy ~ommiasi~ner Arthur J , llellott ,oand t~o Intelligence 

Unit of the Bureau of Internal Re~enue , headed by Elm"r L. IrPy. 

Tboeo agonciM wa,;e unceaaiJI8 Vlarfa ro by land and ·· ~a. and air agai.nat 

crimdnals wAo e~napir~ to eh•at Uncle Sam--and who, when they succeed in cheating 

Uncle Su, cheat j'OU and me aa well . Oo.u- men camb&t a particularly rleioua and 

hoartleea breed of pcblic enemi~a--tax evaders , eountorfPitera , &ml~~ers, boot-

lcgg_era, rack•teera , gp.mblers and dope peddlers. Beaides defrauding tho Govtorn­

ment , those criminals .eell poisonous liquor, pass bogus money , prey on the ~ oor 

and pufit by the wMk:ncss of their follow nnn. Too Joavo every right t o be proud 

of the cour480 and lo7t11t7 y~ur 'l'reaeury acents <'.!splay in fighting these cr iainal• 

JJlNOO'NCER: What are some of tho fwn,.u.a caaea which they bave de~eloped " r ool Yll4 , 

llr. SocntaryT 

S!C33!ART 111RGIHTBAU: I cenn~t , of course , go into details f or obvious re&oono. 

To publlci&o thei r accompli&hments would be to warn proaent and potential e~il­

doors. But I can ap.ak of caooo which ha~e boon 1 closo11 • It wao our Internal 

Re~nuo &eents who o~Dt Al Capon~ to the penltentiar7 1 and Jailed pretenders t o 
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hi e crewn in other eitiea. ~n I came t o tt~ Treasury thero n~re fivP famous 

gangsters on the Intelli~nee Unit'• list ~f 1 men t~ eet• . On~ by one thST baTe 

raek•ta~r ef St. raul , Waxe7 Gerdon , ef Ngw I erk, loadlng boer bar~n t f the !aat, 

llurray Klllll))hreya at Cnieago, aucceaur to Cap~ne , and Dlit.ch Sclml t.%..JatJtoy ~­

not orious liqu•r runnPr charged with many crimoe. 

The Coast Guard and CU&ttma Servic~ have smashed numerous rinPs which tried 

t o • vade our laws, W1 th thPir aid the Nuc<>tica Bureau has curtailed quantity 

all:II&Gl ing of t.rbiddcn drugs and narcotics. Th" J.lcehol Tax Unit haa carri ed on 

a continuous campa16ft against b?otleggers and illicit distillers, and the reeerda 

show that it ia getting r~sulte . And this in spite of the fact that ehon the wh~l• 

taolc '>f collecting liquor taxee and suppress ing tax flvaclers was c;iven to the 

Treasury following rcp..al , w• 1nluor1tod aleng with 1t a tradit ion of fourtcm 

yParo of publi c disregard for law. N~turally it hao taken timo .to brrak d•wn 

public prej~co against enfarcem~nt activities t oo often ~ainted by corruption 

and graft and t o gain respect t or and su~ert of honest and straiclht!-irward eftorta 

h C<XIIpel those who a:anutacture and s ell liquor to tnY taxes . .A. w>t<l" generation 

had grown up with thr idea that there i s nothine unpetri• tic about diarcapect 

f or liquor law~. W• honestly boli~ve that we havo made nome progress in over­

coming this prejudice on t he put of the people . Tho handicap of half-hearted 

at t~mPts at Pntorccmont during Prohibiti~n is being alowly overceme. 

Dliring the dnrk days of Prohibition , thorA wao no ~vid~nee ~r an honest 

eff>rt nt Antoroement. It is n~w n quosti '>n of oup!)ressing the t&X- tv&cler !or 

. 
the bonetn of tbe Government .00. in proteoti• \l of tho la1P-6."1d1n& akor 8J!d 

dealer. With tho ~ooperation ef the public, we can and will auce<>ed. 

I have apok~n of ?Ur manufacturing plants. One of these is th~ Bureau of 

Engraving and Printing, direct•d b;y )(r • .A..W. Hall . The Bureau prtntl rur curreno;r, 
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eur ata.aspa and our benda. 'l'he;r are n ... encaa~d in printing the United States 

Savi ngo Bonde. 

.ln•th.er h th• :Bureau of tho IUa• , under the diroct1?n of Wra. lfdUo 'l'IQ'~ 

R•sa. It minta our ca ins. The demnnd !or coins during the laat two years baa 

been heavier than at aey time in 0\U' hietary, It baa recently .:anpl,.ted the 

Herculean teak of mcving t wo and a hal! billion of gold !rom the S&n 7ranc1aco 

min t t o the mint at Denver, thEI lar~at bndy of the ;yellow metal enr t o loave 

'teen moved eo p-eat a diatanca. 

Tho duties of the Procurement Divi sion, under Admiral C.J, Pe~plea , bring 

it wi thin this 'bird gr~ of Treaeury activities. It auperTiaea the conatruct-

1 on of our public l1U1lding11o 

J.N!IOOliCEI!: One more queat1on, l(r , Secretary. You apolce '>f t he p r otectbn of lifo 

and health ae a Traasur;y activity. To what did you refer? 

SJ!:CRE'l!.U!T IICIIIGENTHAU: The Public Health Servic<>, und(lr Surgeon General H,S, 

CUI!lmi ng , sa!.,,;uarda us fram the epread • f diaeaee and epidemic. It e~a in 

constant research and "xperi.Jnt>nt·, and in the peat two ;years had mnde veat 

c >ntr10ut1one t o our stare of medical knovlede'o · l'h.ether it bo an epidemic of 

d;yeeenter;y in Ch1C&g11 0 sleeping eicknese in St. Louis, infantile paralyaia in 

Calif ol'n1a , u Roelcy lleuntain fever in s..ne Eaatern section, the Tr.aaury doct<ra 

a re on the Jo\, 

The Coast Guard, too, has a splendid record for saving and protecting livea. 

Thia ag&nc;y, sometimes called th~ Red Croea r f the Sea haa reaGuad acme 12,000 

pereane !rPm']).,eiti"Jls of peril a:t cea durins the· iaat two yean, and baa 

assht•d in Mwing preperty worth. atn i"!la- of" d• llano 

• Kq, 1837a Prooent Beada - .. orot Serrtoo - Frank J , W1hODJ Coast OU&rcl ­

.ldairal R. Ro 'lllt.oaaheJ .&loohol fax u:ni~. Deputy C..-iuionOI' - tt-r1: Ber kahlro . 

--
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ftti.S'JRY DEPAl!Tm."'l' 

Wachincton 

FOR RELEASE, MORNING I,'EISPAPEP.:J, 
MONDAY. MARCH 4, 1935. 

Preen nervieo 
No, 4-3!'. 

Secretary of the Treooury V.or~nthau today announced an offering of 

20..25 year ?,-7/8 percent Trca:>UJ7 bondo of 1955-60 in exc7:lan1!8 for Jourth 

Liberty Loan 4-1/4 ~r~ont bonds of 1?33-38 called for redemption on 

April 15, 1935 (Third-called Fourth 4-l/41 o): and 5 year 1-5/8 percent 

Treaoury noteo of Gerieo A-1940 i n exchQngo for Treasury notoo of Seriec 

c-1935, maturing March 15, 1935, Thn two offeringc are entirely on an 

exchange baoio, and the ioeuca of bondo and notco will be limi ted to tho 

amount of Third-~alled Fourth 4-l/41o and Trcacury noteo of Serieo o-1!135, 

recpectively, tendered in payment Md accepted, Cash oubscriptlon1 will 

not be received, About $1, 850, 000, 000 or ~he Fourth Liberty Loan bondn 

aro includ~d in the third call for redemption on April 15, 1935, and about 

$528,ono,oco ~f thA Troanury noteo of Serioo c-1935 mature on WaTch 15, 1935. 

!i'h~ 'fT•·~>owy ~~ndo, now off&red in exchange for Third-called rourth 

4-l/41o, orll bo d~tcd ~~h 15, 1935 and will bear intereot from that 

date at the r~te ~r ~7/8 p~rcent per annum payable semiannually. They 

will ~r.nturc ·~·:·c h 1&, 1~6 ) , but may be r edeemed at the option of the United 

3tatco on nnl aft~r kr~ch 15 , 1955. 

The Trepoury not~o of Serieo ~-1940 , no~ offered in exch~go tor 

Trca:>UrY noteo of :Jcrieo 1>-1935 ~:>aturing !ll\r<:h 15, 1935, will )).) dated 

March 15, 1935, nnd will beer interest from that date at the rete ot 1-5/8 

percent per annum, ~able semiannually, They will mnturo ll&rch . l5, 1940 

ond will not be oubjcet to call for r edemption prior to thd date, 
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.la m?re specifically aet forth in the official circulars ieaue4 toda71 tbe 

Treasury bonda ~ill bo exempt , both as t~ principal and interest , from all taxation, 

except eat~te or inheritance taxoa , surtaxes , excoaa-pr~fits and war-prnflta taxea; 

the intereat en b'>nde (issued under the Second Liberty Bond Act) up to $5, 000 

total principal.·amount under one "nnership will be ex~mpt from all taxation; and 

tho Treaeur)' notea 1':111 be exempt, both as tn principal and interest , from all 

taxation ftXCept estat~ or inher itance taxea , 

The Treasury bonds will bo issued i n tno r~rms , bearer b'>11d1 with interest 

coupons attached, and bonds regiatered both as to principal and interest; both 

f~rms will b9 issued in tae denomination• ef $50, $100 1 $500, $1 , 000, $5,000, 

$10, 000 and $100,000. The Treasury notes nill be issued only in bearer form 

with coupons attnched, and in the denominations of $100, $500, $1 , 000, $5,000, 

$10 1000 and ilOO,ooo. 

Applications will be rece ivod a.t tho Federal reserve banks nnd bronchea at 

the Treasury Depar tment , Yashir~ton . Banklng instituti~ns generally will handle 

applications f?r aubacribors , but only th' Federal reaorve banka and the Treasury 

Depar tment are auth~riced to act ns nfficial qgenciea. 

Applications f'>r Treasury bonds of l95S.60 should be acc~nied by a liko 

face am'>unt nf Third-called r ourth 4-l/41a tendorod In pa)'ment, and a.pp11ca.t1ona 

for Treasury noteo nt Seriua ._1940 should be accompanied by a like face amount of 

'i'reasury notes of Series C--1935 -turins llarch 15, 1935 tendered in payment. 

SUbject t., the roserva.tions aot forth in thA official circulars, all excbange 

aubscriptiona for Tre&sur)' bonda in payment of whioh Thir~called J ourth 4-l/•'• 

are tendered, and all aubacri~ti~na for Treaaur)' notoa nf Seriea A-1940 in ~t 

ot which Troaaury notos of Seriea C--1935 aro tcnderod, will be allntted in tull . 
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Intereat nn Third-called J'ourth 4-l/4'• tendered in payment fl'lr 3-7/8 

percent 'rreaaur:r bonds llf 1955-60 will be paid up ttl J.:srch 15, 1935. In the 

ease of coupon bonds, which must bo surrendered with c~upone dated April 15, 19351 

and all aubaequent couptlne attached, this accrued interest to Karch 15, 19351 

Pill be paid to the subecriber. In tho case or registered bonda a different 

prncedure is necessary, Becauao ~f the large number of registered bonds it 

would not be feasible f~r tho registered accounts to be adjusted to take ncc<unt 

of exchange a in timo to assure different payment of interest on April 15 with 

reapect t~ reeiatered bonde nhicb have been exchanged, Accordingly, to nll 

hnlders of record on Karch 15, 19351 nf registered Fnurth 4-1/4'• chocks will 

be mailed for interest on thoir registered bonds covering tho full ~ix months 

period from October 15, 1934 to April 15, 1935. I t will t~ereforo be necessary 

fnr holders to accompe.ny the tender of their re~stered bnnd.s for exchange w1 th 

payment of an amount equal to tho interest nn their hondo from Wnrch 15 to April 

15, 1935. 

Tne present eftering of 2-7/8 percent Treasury b~nda of 1955-60 affords 

the holders of the Thir~ealled J'ourth 4-l/4 ' s an oppnrtunity to exchange their 

bonds for other hng term bonds e>f the United States. 'rho h:.ldore of the third 

called bondo who wish to take advantage of th~ present ext:I·'-'IC~' of!rrlng should 

act promptly. No fUrther exchange effering nill be madL to h~ldora of these 

called honda, and if auch bonds are not excba~ed under t ltc preaont offering, 

they should be presented for redemption on April 15, 1935. 

'1'he texts of tho official circulars follow : 
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Trealur)" Department Circular Be, 531 
Public Debt Service 

lhrch 4 0 1936. 

The Secretary of tho Treasury, pursuant tn the auth~rity of the Second Liberty 

Bond Act , approved Septemb~r 24, 1917, as amended, f or refUnding purpoaea , invites 

sub1criptions from the people of the Unit~d State• , for two and sevrn-righthe 

p~r cent b~ds nf the Unit~d States, designated Tr@asury bonds of 1955-60, in 

payment nf which nnly Fnurth Liberty Loan 4-l/4 pnr oent b<>nds nf 19~38 included 

in th~ third call f or redemptinn nn April 151 1935 (hereinafter rPferr~d to as 
l 

Third-called Fourth 4-l/41 s) may b~ tend~red. Trraaury bonds ~f 1955-60 will 

be haucd at par and accrued interest, if aey, and f"nird-called Fourth 4-1/4'• 

e ill he r eceived in paym~nt at par, eit~ an adJuatm•nt of accr~d intere1t aa of 

llarch 15, 1935, on tha Third-called Fourth 4-1/4'• sn received. The amnunt of 

the ~ffering will be limit~d to the amount "'f Third-called Fourth 4-1/4's tendered 

and accepted. Fourth Liberty Loan bonds n~t included in the third call f~r 

rPdempt ion on April 15, 1935, will not be accepted for exchange under thia 
_g_ 

circular, 

l P\~auant to the third call frr partial redemption (snn Department Cirnular No . 
525, dat~d October 12

1 
1934) all outstanding Fourth Liberty Loan 4-1/4 per cent 

bonds nf 19~38 bP&ring a~rinl numbers ~nding in 5 1 6 , nr 7 (in thn case nf per­
manent coup~n bonds precrded by tho distinguishing letter E, F, or G, reapeclively) 
heve been called fnr re~mption ~n April 15, 19350 on which da.t~ int~reet nn such 
bonda will cease. 

~ l l r1t-called P~urth 4-l/4 ' e (which ceased to baa.r int~rest on April 15, 1934) 
hear aerial numbers endinc in 9, 0 , nr 1 (in the ca.ao of permanent coupon bnnds 
pr~cnded by the diatinguiahin& letter J , K, or A, r•epectively) , Second-called 
l~urtb 4-1/4's (which coated to bear interest nn Oct~ber 151 1934) bear aerial 
numbers ending in 2 "r 8 (in ths case ,r p•rmanent ooup<'n bond a preceded by the 
diat1nguiahing let t~r B ~r H, respectively ) , and uncalled Fourth 4-1/4 1

• bear 
aerial numbers Pnding in 3 "r 4 ( in the caan o! permanent coupon bnndl pr~oeded by 
th~ d11tinguiah1ng letter C nr D, respectively ). 
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Deacrtpti~n rf :8<-nda 

Th~ bonds will be dat~d March 15, 1935, and will beAr int•rPat !rna that 

dat• nt the rnte of twn and a•ven-eightha p~r nent por onnum, paynble aem1annuall;y1 

~n s~ptPmber 15, 1936, and thor~after ~n March 15 and SeptembPr 15 in •aoh ;year 

unt~l th., principal am'lunt bcMIIlt'a pa.yabl"• They will l!lllturE> llarch 15, 1960, but 

r:ay ~ rede"J&ed at the epti'>n ?f th!' Unit•d Statea IU1 and aft"r March 15, 1955, 

in wh"l " or in part , at par and accrued inter.,at , on any inter<'st day nr c!aya 1 

on four mon ths ' nntice ef r~d!'~tion given in auoh mnnner ns the Secr~tary nf the 

Tr•aoury shall prescribe. In cnae 'If partial redomption the bonds to b~ redeempd 

will b• d.,t ~rmln~d by such ~thnd as may bf' pr~oori\ad by t~e s~oretary of the 

frPaaury . JTom thP date of redempti~n desienatrd in any such r.ntice , int•rPat on 

th• b'lnda called f er rcdempti~n ahall ceas"'• 

The bnnda shall be exempt, bnth as tn principal and interest, from all 

taxati JD nov "r herM!tAr impnaod by th~ UnitAd States , nny State, er any nf t he 

pnaa•aaions of the UnitPd Staten, nr by any lncal taxing auth~rity, PXCept (n) 

~stat• '>r inheritance taxea , and (b) graduated ndditional inc~e taxes , cnmmonl;y 

lt:nnwn aa surtaxes, and exeeae-prnfita and wa~prrotita t(!Xea , now l'lr hereatt er 

icpna•d b;y th., UnitPd Stat'!a, u?en th" incom• er pr "'fita ,..f individuala, partn~~ 

ahipa , aaaociationa, or eerp~ratirns . ~ne> intereat on an amount of bonde 

authori~fd b;y the Sec,nd Liberty »ond A~t , appr~vnd Septam~er 24, 1917, at 

am"ndnd, th~ principal of which deea not exc~ed in the aggregate $5, 000, own~d 

by any indiYidual , partn~rahip , aaa~c1ation, or c~rp~ration, shall be exempt from 

thA taxea provided for in elauae (b) abrv~. 

The benda will bd acceptable t o secure d•pneita o~ public ="DP;ya , and will 

b~ar the c1r culat1en privilege only t o the ext~nt pr,vidrd in the act approved 

July 22, 1932, aa amended. fhay will not ~o entitled to any privilege •t 

C?nv~ra! en. 
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~orer b~nd• with interea· c~up~ns ottach~d , and b~da r•giater•d aa t~ 

principal and intor•at, will b~ issued in dennminatinna of $501 $100, $500, 

tl 1000, $5,000, $10, 000 and $100, 000. rrnvlainn will ~e made fnr the intPrchange 

nf bonds of differ ent d~n~minationa and of coupnn and rPgiatered ~rnda , and f or 

thP tranafPr of r•gistPr~d bonds under rulPa and r~~tions preaeribPd ~7 thn 

S•crf'tary of thn Treoa'U"T• 

Th~ b onds will bA sunjnct t~ the gpn~ral r egulations nf the Treasury 

D~pertmont , nnw or her~oftor prescribed, gnverning UnitPd States bnnde. 

~ppli~atiryn ond All~tm•nt 

Applications will n~ r•c~ived at thP F•d•ral r•a~rve bonks and ~ranchPa and 

at th~ Tr•as~ ~part~nt , Waahingt~n. Banking inatituti~s grnerally will 

handl• applieatinns f~r aubar.ribcrs , but nnly thP F•d•ral rcs~rvP banks and the 

Tr•oaury ~partment ar• authnriznd tn act as official ~~cies. The Snr.retary rf 

th~ Tr~asury r~servea th~ right to clnan th~ bnnka aa t o any nr all auhacriptinna 

or elaaa•a nf subseriptinna at any t iDe withnut nntir.•. 

Th~ Sncr~tary nf th• TrA&aur7 rnserves tho right tn r~jAet any auba~riptinn , 

in whnl• or in part , t' allot leas than the amnunt ~f bnnds applied f~r , t~ ~ 

allotments in fUll up~n applicati~na f or s~ll~r amnunta and t~ ~ r~dueed 

allotmonta uprn , ~r t.o rojent , oppllr.atinns fnr largnr amounts , te makn cloaaified 

nll~tm~nts or t~ ~ allotm~nta up~n a graduat~d scalA, nr t o adopt any or oll ~f 

eaid mAth~da nr such nther ~~tb~a of alletment ond classification nf allotments 

as ahall b~ de~d by cim t o b• in th~ vibli~ intrr•at; and his aetinn in &n7 

nr all ~f th~ae r~spaeta .nAll b@ final . SubjArt t? thrse reservat inna , all 

aubecriptinna will b~ allottnd in fUll. Allntment nntior.s will ~e sent 'llt 

prnmptly up~n allntmAnt. 

Terms ~f Pa,zm.•nt 

~nt at :par and aecru"'l. 1nt'!reat , i f &n7o f or tnnda all<'tted heNiundAr 
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muat b• made ~r c~mpletPd ~n a r b~f,r• March 15, 1936, or ~n lat er allotment, 

and may be made ~nly in Third-callnd F~urth 4-l/4'e , which wi l l be acc•pt ' d at 

par with an adj us tment at ~oerued intAroet thAreon aG ~r Karch 15, 1936, and ehould 

accompany the eubscripti~n . If any subscripti~n ie rejoct•d , in whnle or in part , 

th~ Tnird-call~d ~urth 4-l/4'• tAnd•r•d tber~witb and nnt acCPpted will bn 

r•turn-4 to tts subscri~r. 

~~n~n bonds. - rhird-ealled Fourth 4-l/4 1a in cnupcn !nrc tonder~d in payment 

should ~av~ cnupnna dat•d April 15 , 1935 , as w~ll ae all subsequent c~upons 
3 

a ~ taeh•d , and accrued int•r~at fr~m ~tober 15, 1934, tn Karch 15, 1935,- will b• 

paid t n the au\ acribnrs. 

~•g!at-r•d bonda.- Ae ch•cka fnr int~reat ~nv~rtng the full aix ~,ntha 

p• r lrd frf'lrl Oct~ber 15, 1934, t~ A!>ril 15, 1936, will b., iaaued nn April 15, 1936, 

t o holders '>f recnrd nn llarchl5, 1935, nf Tnird-called Fourth 4-l/4'a in rf'giatcr ed 

r,rm, tend~ra of such registered bnnda hAreunder muat be accompanied by poym~nt 

of an am~t equa.l to the intorest t.., accru~ therpon from March 15 tn April 15, 
4 

1936.-
Surrender ~f Third-Called Fourth 4-l/4•a on Exchang~ 

c..,up"ln bond&.4 Third-calltd Fnurth 4-l/4 ' a in coupon fnrm tendered in exchange 

fnr Tr•aaury b~nda effer~d h~rounder, shnuld b~ preePnt•d and surrendered tn a 

Fod~ral re&llrVP bank ,.r t., the Treasurer of the Ulll t"'d States , nnd shuuld accompany 

th~ applicati~n. C~pena dat~d April 15, 1935 , and all co~pons benring datea aub­

aoquent tn Apri l 15, 1935, ah~d be attach~ t~ auch e~up~n bonds when eurr~nderP~ 

and i f any such ccupnna arfl miaa~ng, the applic:>tlon CJUat b., at:clllllJ)&ni~d by caah 
§. 

payment equal to t he face amount of tbe mining coupcna. The '1-<mda must bo 

.:l. Aceruod· inter est a t 4-1/4 p~r cent fr '>lll 'lctr't:,,r 16. 1934, ttl llarch 15, 1935, en 
$1 ,000 Third-eal1~d 7 eurth 4-l /4 ' a (151 daya ) ia $l7, S304g45. 

4 In t~roe t from llarch 15 t " April 15, 1~35, on $1 , 000 ~1ird-call~d 7~urth 4-l~ 
(31 daya) 1a $3. 6196055. 
§. ThP f inal c?Upna atta~ tn t Ampnrar,r c?Up"ln boDde became d~ on Oct"b~r 16, 
1920. The hel derl • t &liT auch t emporary b•nda which ar~ included i n the third 
call f~r partial rede!llpti"D I'D April 15, 1936, ...,11 r ecei•• the paet due int l'reat 
fr '\10 Oc t ober 16 , 1920, 1t euch bonda are tendered f or "XChaDgl' under t hia circularo 
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deliver~d at tt• expense and rink nr th~ h~ld8r . Jaciliti~a fnr trans~rtAtion 

n! bnnds by regiot~rPd mail inSurPd mQ¥ b~ arrancnd b~twAen incrrpnratPd ~. 

lllld trust e~ties and the FPdAr•l rea .. rve banks, and hnlders may talc:n adv&nt81J:to 

)f 8\\C. I arrn~em~nto lfh~n availnbl., , utilislna such inMrpnrated banl:a and tr-at 

ccrapanina no thnir 96~nta . Inc.,rporn.ted bnnka and trust Mmpe.niea arA n"t &&<>nta 

~f th• Unit~d States Q~der this circular. 

B~gist~rPd b~nds .- Third-~~lnd ?nurth 4-l/4'a in r~eistered form tPnderrd in 

P4C~'P f or Tr~aury b~ndc nffered hPrAunder should be assigned by the r&£1ater•d 

payee ~r asaigne thereof in acc~rdnnc~ -itn the general regulations of the Treaaury 

D"partcent governing assignments f tlr t ransfer nr oxchPnge in ene rf the fnrma 

herPnfter a~ t fnrth , and thereaft~r ahnuld be proecnted nnd aurr~nderod with th~ 

ap~licntinn t" n Federal reo.,rve bani: rr t e th• Treasury Department, Division nf 

LN:lDs and Currency, Washington. 'l'hn bonds must be delivered at the expnnae and 

risk '>f the h"lder. If Trensw·y bnnds f\re donircd regioterad in the same namfl ae 

the Third-called Fnurth 4-l/41s aurrPnd~r.,d, the aaaie;nment ahould be to1 fhe 

Sacr~tary or the TrPasury f or exchange f~r Tr~aury bends ~r 1955-601 ; if Treaeury 

bonds ar~ d~aired r~isterPd in another nnm~ , the eeaignment should bP t~ 

1 'l'he S~cr~tary l'f th!! TreasurJ for ""c:hnn6& fnr TrPaaury bnnda or 1955-60 in the 

nan:o nf -----------------"; if '!'re>~.aury bC'nds in coupnn f'lrm arn 

desired, the aaaignmgnt should be t o 0 ThA SAerPtary nf the Treasury f'>r ~xch~n&• 

f"r Treasury bonds '>f 1955-60 in coup<>n f'>rm tn b~ delivered t o ----- •. 
Gen~l Pl•ovtntnna 

As fiscal agents "f the United Stntee , Podorol Rea~rve ba-~a are euth.,r1a~4 

&.'\d rl\que"'"' "' receive subscriptionn, to mol:o allntmcnta nn tho bash and up 

to the amnunta indi~.at"d b7 th• St'cretAry rf tho Tr~aury t'> the Federal reaorte 

banks of th• r•apectiTe diatricta, tn 1•~· all•t~nt n~tices , tn rece1Te payment 

Regraded Unclassified 



•• 

for bnnda all~tt~d , t, make deliv~ry nf bnnJa nn fUll-paid suhaeriptiona allntt~, 

Md t!v>y may ilau~ int .. rim rPeaipta pendinc d•livary e! th• definitive banda. 

Th~ S•crPtary af the Treasury may at any tim~ , ~r fr~m timo tn timA, 

m:NRY IIORG:WTILtU, Jll, , 
S•rr~tnr,y of the TrPasury, 
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1-5/8 PERCE!IT 'l'RZASURT !IO'l'ES OF SERIES .1.-1940 

'rreaall17 Department Circular No, 532 
Public Debt Service 

llarch 4, 1935. 

Tho Secretary of tho Treasury, pursuant to the authorit7 of the Second 

Libert7 Bond .let , approved September 24, 1917 , ao amended, invitee oubocriptions, 

at par, from tho people of the United Staten, for one and five-eighths percent 

notoo of the United Stateo, dcoiCJ~~>ted Treasury notec of Series .1.-1940, in pay-

mont of which only Treasury notes of Serieo C-1935, maturing lolarch 15, 1935, 

may be tendered. Tho amount of the offering will bo limited to the amount of 

TroacurJ notes of Series G-1935 tendered and accepted. 

Deocription of Noteo 

The noteo Vlill be dated !larch 15, 1935, and will beu intereat from 

that date at tho rate of ono and five-oigbtho percent per annum, payable semi-

annually , on.Soptember 15, 1935 , and thereafter on March 15 and September 15 

in each yoer. The7 will mAture MArch 15, 1940, and will not be aubject to 

call for red~ption prior to maturity. 

Tho not eo &hall be exempt , both ao to principal and interest, from 

all taxation (Axcept eotate or iru1eritance taxes) now or hereafter imposed 

by th.e United Stateo, e:ny StetP, or 8:rJ'J 9f the posaeaciono of the United 

States, or by ~ny locol taxing authority. 

The notec will be accepted at ~r during such tioe and under such rules 

and regulationo aa chAll bo prescribed or approved by the Secretary of the 

Treao~ in payment of income and profita taxeo Fa¥able at the meturit7 of the 

notoa . 

The notoa will be acceotable to ~ecure deposits of public monefa, but 

will not bear the circulation privilege. 
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Bearer notco with interbct coupono cttcchcd will be i~oued in denomin&­

tiono of $100, $500, $1,000, $5,000, $10,000 and $100,000, Tho noteo will not 

bo i~aued in rogiutored form. 

~lication ~~d Allotment 

J.pplice.tion~ will be r~ceived pt tho Jcdoral reserve banlco and brcncheo 

and at the Treaoury Department, 1Jacbin~on. Bru!ldng in:>tl tutiono senerall7 

will handle anplicctionn fot· nubocribcr , , ll\lt only the Federal reocrvo . banks 

pnd the Treasury Dopnrtment ere authorized to oct eo official agoncieo. ~1e 

Secretary of tho Troa=ry reoervoo the riijht to cloce t~e booko au to any or 

all subz=ri'ltion~ or cla•oeo of eub~criptiono at an;r time without notice. 

The Secretory of the Treacury rcccrveo the right to reject any oub­

ccription, in whole or in ~~rt , to allot l eon than the amount of notes applied 

for, to make allotrncnto in full upon npplicP.tiona for lll!laller 8Jilounto and to 

make reduced allotmonto tlpon , or to r ojoct , app11cat1onc for larger 8JIIOunta, 

to make clacoified allotments or to make allotmentc upon a graduated scale, or 

to adopt any or 1\ll of caid methods or ouch other c:ethods of allotment and 

clnonification of allotmentc eo shall be doomed b7 him to be in the public 

int~re~t ; and hio nction in any or all of thooe reopects chall be final . Sub­

ject to thece r oncrvntiono, all oubocriptiono will be allotted in tull , 

Allotment notice~ will bo cent out promptly upon allotment, 

P!l:/!"ent 

~ent at PAT for notec allotted heru~~der ~t be msde or completed 

on or before Karch 15, 1935, or on later allotment , and may be made only in 

2-1/2 percent Treaaury notec of Series c-1935 , maturing March 15, 1935, which 

will be accepted at par and aho11ld accompnny tho oubscr1pt1on. 

Regraded Unclassified 



- 3-

General ptoviaionn 

As fincal oconto of the United Gtatoo, Federal rec~rve banko are author-

iced and requested to r ece ive cubccriptiono , to make allotmento on the baois 

and up to the amounto indicated by the Secr etary of the Treaoury to the Federal 

reserve bankc of the reopeotive ~tctricto , to iaoue allotment noticea, to 

receive payment f or noteo allotted, to make del ivery of noteo on tull-paid 

oubocriptiono allottcd, ,nnd they may iocue interim receiptn pending delivery 

of the defini tive not en. 

The Secretary of the Treasury mny at any time, or from time t o time, 

preccribe aupplemental or amendatory ruloo and r egulations governing the 

offering, which will be C(IM!Wiicatcd promptly to the Federal reoerve banks . 

HENRY IIOP.GZNTID.U, JR. , 
Secretary of the Troaoury. 
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1aa Da!SDUTI:: RJ!''SE• 
11ond.a7 1 llareb 4, 1935. 

'laahint;ton 

Pron SerTice 
No. 4-42 

Were than $6,000, 000 w~rth of United Stateo Sevingo Bondi were e?ld in the 

first day an~ a half of their oolc , according to preliminary r oporta ~h1ch 

rMched the Poat Offico Department t oday. J.ctual aolos reported by 4 , 000 post 

offices amount~d to $5,520,000, but the 10,000 p~et ~fficRa still to be heard from 

are expected t o bring the t?tal ab?v~ $6,000,000. Aa this figure represents the 

purchase prico, 1t means that the maturity value of the b0:1ds sold 11111ounts to 

about $8, 000, 000. 

Snl~s would have been larger, according to Pont Office ~fficiall , if the 

aup;>ly of bond1 had not been "xbauatod in IDilllY placee P.&rly on Frida:• , the first 

day of the off•r1ng to the public. ~ purehaeere on~ed a pref erence f or 

d'not•inati<>na which were n'>t in atock nr wore anon aold , the $25 and $1000 units 

apparently proving the m~st popular . ln response to specific roqueata t~r 

additional eup~lie1 , the Pnst otf1co Depor~nt hal shi?ped $10, 500,000 worth ~r 

b?nds in addition t<> the nriginal conaignmento. 

Contrary t? ~xpcctationa , the l arger denominations seemed t o bo most pnpular 

in small tiiWne and cities, nnd the $25 bond e'>ld better in the metropolitan cen-

tere . Poet Office officials beliPved that the demand f or $500 and $1000 bonda 

came f'rom pe?ple with accumulated savings, and that the smaller denominationa will 

have a better aalP ln tho lrng run . .U thOUGh preliminary reporta arfl not detailed, 

lt i s believed that the average amount invest~d ~ill be about $200. 

The new type of' eavinga bonds attracted all classes of cuatomor1, according to 

poatmaat9ra 1 reports. In many amall cities end t~• banks and carporatione to~ 

the maximum ~t $10,000 which 11 th• t • tal any incliYiclual or corporation may bu,. in 

a 9ingle celendar y~r. On the other hand, many wnmon and children bought the $25 
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' b)nd1 which C04ta ~18 . ?6 , with pcnn!cs and other eelns poured ~at on pnat ~fflce 

countera and windows from bags nnd banka. 

!&>.ny pMple rought banda for tt.eir children and ·:rand-children 1 al did 

P.-~aidcnt R?oaeve1t "hen h~ rurchaa•d the flrat a1::: banda nf the $25 C:.enomination. 

Others had the banda mad~ payabl9 t'> cen~f1ciar1~a by writing in the latter'• 

~~• al?~ w~th thsl r ~. The ttaj~r~ty ~f purchaacra preferred to bLk• th~ 

bonds with th~ , and did n?t avail themsclvca Jf th~ G~vert:mcnt 'a •>f!e r tn aafe-

gu.ord the:n . 

Fi fty leadi;,g c1t1oa acc'>unted f ?r .;2,895,035;50, ?r al:nnat half nf tho' t~tal. 

~liS figure d~eS n~t Gi VA any true indica~lon n~ the d1v1si'n ~f &alee 81 be tween 

r'.ll"8l and u.rt.an sect~ona, hc~fll:v~r, .. crcauee a.o.ny large cities not included in t~c 

liat ?f f~fty b~ught largo a2ounta . In g~ncral , r~p~rta ind!r.atod t hat :he 

bor.da 11ld bett9r in th~ Weat than 1n thr East . 

i ncludes sales of $91,69?. 25 in Bro'>klJD, ~hiQW 1e a saparate post nff1re frMn that 

In ~hattan. If the N~w Yor~ total i a di vided ae br twocn the two peat >~ficas, 

t~~n Cnicago ~no firat placo wlth a t~tal of $4?2,2?5 and Drtr o1t atanda third 

':tlth $413, 519. 

Sales in some ~f tho other lar &o cities w~re aa follows : ClqvAland, 

~103 , 822 . 50; St. Louia , ~103 1 1431 75; Bost~n , ~9? , 818 . ?5; Kansas City , ~94 ,443.?5; 

Cincinnati , ~90,6?5; 'llaahlngt ·m, D.C. <;86 ,288; lliMoapt>lis , $?8,125; 1't>lodo, 

372,243.?5; Pili laddp .. ia, $621?81•25: Loa .<ngoloa 1 S58, 968. ?5; Qoaha, 358,800; 

Dallaa , ~50,800; ~nvor, $43,143. ?5; Bal ttcnre , $41 , 684•25; San Pranciact> , 

~1 ,3?5; Louisv1ll~, $39
1
150; C~l~bus , 0. , 33?, 556; 25; Pittsburgh, .32,068. ?6; 

Nrw Orleans , ~28 , 200; Dnyt rn, $28,143. ?5, Indianapolis , 328,125; JAckaonville , 

328 , ~31 . 25; Wilnauk~e , $26 ,460; Por~land, Ore. , 323,456, 25. 
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UlflTED STATES SBilATE 

C~ttee on 
Poe~ Ottioea and Poet Roade 

non. Henry Morgenthau, Jr., 
Seoretary ot the 'l'reaaury, 
flaah1ngton, D. c. 

My dear Mr. Secretary: 

Maroh 6, 19:55. 

Enclosed I hand you a copy ot a letter which 
Senator Long read into the Congressional Record today. 

Please note the oharges with reference to 
your Department. Will you be good enough to furnish the 
Senate Committee on Post Ottioes and Post Roads, it con­
venient, by one o'clock tomorrow, Thursday, March 7th, with 
suoh statement as you may oare to make in reply. 

Very sincerely yours, 

(Signed) Xenneth Mcltallar 
Cbair.an. 
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To the Committee on 
Poet Offices and Poet Roade, 
Washington, D. c. 
Gentlemen: 

Jlaroh 6, 1935. 

In response to the letter received from 70ur 
Chairman, Senator McKellar, asking tor information aa 
to names of witneaaee and what the7 would teatif7 
relati ve to James A. Farle7, and hie connections and 
transactions handled under and with his autbor1t7, I 
beg leave to submit the following: 

Your Committee, I &Jll eure, on reflection will 
not come to the conclusion that I should expoae all 
witnesses and persona who are prepared to give testimony 
with regard to Jlr . Farley, but who must of neceaa1 t7 be 
protected if there ia to be an investigation. 

Further, some of t heae witnesses have asked 
that t hey be called and placed under oath before their 
names are in any manner disclosed. 

Further, surely your committee will understand 
that to a large extent the verification of the chargee 
which I make and other s which could be made, would be 
shown from public and private recorda, the production and 
examination of which would be asked in ordinary courae. 

However, in order that t his committee ma7 know 
that to some extent I can otter to be specific , I atate the 
following which I expect to produce and prove: 

1. Witneaaea: Otti cera ot the concerns listed 
on the building director,. at 205 Eaat Forty-Second Street, 
aa occup71ng offi ce Ho. 1701 (being the private headquarters 
of Jaaea A. Farley) , to show that -re than twent,.- odd con­
cerns there operating, 1nclu41ng a1x holding oo.paniea, have 
been organ1zedt ooBb1ned and affiliated tor praotioall7 the 
aole purpose or tranaaoting and dealing in matters with which 
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the United States Government is identified tor the purpose 
ot making private profit, a large part of which inures to 
James A. Farley, in violation of tour criminal statutes of 
the United States insofar as concerns said Farley; said 
witnesses to prove the said purpose of concerns affiliated 
with said Farley and occupying apace in his office by 
reason of the same, and t hat t hey were in position of 
financi al bankruptcy prier to Farley'• ascendency and since 
that tillle have beo0118 financially affluent; to prove that 
Parley interposed hie brother-in-law as a poor simulation 
as the bead of concerns, and that any pretense to show the 
disposition of hie interests is a further simulation; to 
prove that through the various concerns there enumerated as 
affiliated with James A. Farley, contracts tor materials 
have been listed in advance of the awarding of contracts 
by the United States Government, and that contr ncte to low 
bidders have been retueed until the bide could be awarded 
to firms buying materials from t he concerns of the said 
James A. Farley. In this connection the officers and recorda 
of Stewart & Company, ot Driscoll and Co.pany and of SeTerin 
& Company will be produced. The testimony of Commissioner 
Robert lloaee ot New York, and the data which be has aaeembled 
will be called tor the purpose of proving such sales have 
been made by firma with which Farley is identified, of the 
appropriation of funds on the jobs where Farley's firma were 
furnisher s of materials, tor the expansion of sub-divisions 
under the guise of being pr ojects for slum removal; tor the 
paying of excessive prices tor property and retaining ita 
frontage so ita enhanced value may be enjoyed by inter ests 
with which Farley is att1liated, even after the work baa 
been done and the development made . lfUJDeroue wi tneaeea I 
do not here mention will be produced to show, along with 
public recorda, that each and every appointment , directly or 
indirectl y had the approval ot Farley 1t' the same were con­
nected with the building projects above mentioned. 

We further expect to show from said witnesses and 
the production of their recorda , papers and accounts, that 
these concerns and pers ona have manipulated manifold market 
transactions , reaping large profits, by taking advantage of 
information which could onl.y be bad by one close to the 
authority of government and which would have made them aware 
ot sudden falls and rises on exchanges. 

2. Witness •A" and it necessary Witneae •a•, 
whom we expect to testify that an important official ot the 
Baltimore & Ohio Railroad preTioualy with no connection with 
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Jamee A. Farley, received a telephone call from t he eaid 
Farley, informing him that be desired him to support one 
Clem Shaver tor the United States Senate f r om Weat Virginia. 
The recorda ot the Reconstruction Finance Corporation will 
show that about the time there had been pending! and tor 
cauaea otherwise unexplained, there had been be d up a 
decision relative to a loan to be made to t he Baltimore 
& Ohio Railroad t or approximately tift{ million dollara. 
Witneea "A" and it neceea&r7 Witneaa B" , to further 
teatity that party called by aai d Farley hesitated, hoping 
the loan would come through, but finally diecloaed that 
action on t he same waa held 1n abeyance and that he had 
no way to dodge the responsibility, but would have to 
declare tor Shaver in accordance with Parley 's instruc­
tions, and immediately upon ao doing, the Reconstruction 
Fi.nance Corporation l oan ot $52, 000,000. wa.a announced. 

3. While the repor t of the Secr etary or Interior 
statee they have no recorda showing contractors and aub­
contractora 1n matters wherein the P. w. A. 1s partic1pati.ng, 
none the leaa the "Manual tor Engineer Inspectors, Inepection 
D1viaion P. W.A. , July 3, 1934" , on pagea 25 and 26 requires 
the pay r olla , unpaid bil la , invoioee, vouchers, etc., for 
both materials furnished and persona hired, from contract or• , 
sub- cont ractors, on plant equipment, rental and maintenance, 
bond and insurance premiUIIIS, and requiring the aame to be 
neatly arranged and forwarded to the Director or the Inspec­
t i on D1viaion at Washington tor final audit. By reaaon of 
the neglect of the Secr etary ot t he Interior to locate auch 
source wherefrom information might be had, we expect to 
call tor production of such papers and t heir examination. 

It ia commented on in eaid Manual tor Engineer 
Inspector a , that a break- down report 1e requ.ired Whereby 
everything is segregated to the amalleat item and unite1 and it it is too difficult tor aame to be examined by tne 
Secretary ot the Interior, and he i a not ao t ully aware of 
the exact concerns and firma with which Jamea A. Farley ia 
identified, as to recognise the connection with til'ID.B and 
it... tound on said r olla , we propose to exaa! ne the aUI8 
and orderly and regularly ascertain 1ntormation that may 
be diecloeed on such .. ttera a.a are not forwarded by Mr. Ickea, 
and aa to which witneaaea whom we will not mention, have 
given ue to understand do exist. 

· That nee.rly all engineera ot influence in charge 
ot and auperviaing publ ic worka or in which the united Statea 
Gove~t ia 1n any ..nner concerned, 1a enginHred through 
a co-.bination which the aa1d Parley baa ett eeted through the 
tU. ot Stone & Webatw, wbo are operating t he Yarioua Farley 
tir.a aboYe na.ed and •ent1oned, baTe t o1"118d a network ot 
aupervia1on ot projeota to f.mlre t o the ad•antage and control 
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of said Farley, e~tending even to the N. R. A. and ita functions . 
E~am1nation of the recorda or said concerns will bear out said 
facta. Witness es whose names cannot be given, will be offered 
for said purpose . 

4. Letters, checks , vouchers and witnesses, including 
Mr. Edwin P. Knotts and others to show that Clyde o. Ea stus , 
now United States Attorney in Texas , while in Washington, D. c., 
in the month of April, 1933, arranged for his appointment as 
said United States Attorney in consultation with Mr. Farley, 
wired Edwin P. Knott and otherwise gave to understand that the 
said Edwin P. Knott's case was being arranged through Mr. Farley, 
provided said Edwin P. Knotts wired immediately $1,000. to go 
to Mr . Farley for politics ; that in connection with t he said 
matter, a telegram was sent by said Eastus saying: 

"Everything looks good. 11 

And at another time the said Eastus wired, saying: 

"Case continued. Must have one thousand 
dollars I wired you about Saturday. Wire 
now and I don' t mean maybe. 11 

And when the said Knotts sent t he money r equested, the same was 
acknowledged in writing by the said James A. Farley. Later t he 
said Eastus was made United States Attorney and assured the said 
Knotts that matters were going all right , even suggesting that 
he enter a plea of guilty, which he assured the said Knotts 
would be a mere formali ty, but upon securing the said plea, hav­
ing already turned the money over to Farley, the said Knotts 
was left to the mercies and sent to jail . The witnesses to swear 
to these matters came to Washington and interviewed me, and while· 
I did not announce their names, but gave certain facts about it 
on the floor of the Senate, when they had returned to their 
homes they were immediately set upon by Post Office Inspectors 
sent ther e through the effort of James A. Farley, giving them a 
scare, their records and papers were called for, and all such 
manner of things done as to prevent the disclosure of the fact s 
and to put said Farley in position to suppress development of 
the truth. These witnesses inform me they are standing firm, 
regardless of such efforts , but this should be a fair reason 
why th1a committee should not requir e too many disclosures be­
fore investigation starts. 

5. Wi tness es Richard M. Atkinson, former Attorney 
General in the State of Tennessee; Wayne Williams , former 
United States Attorney in the State of Tennessee; and A. V, 
McLane and many others, including tour former members ot a 
Uni ted States grand jury in the State ot Tennessee, who will 
testify that in the affairs of the American National Bank in 
Nashville, Tennessee, one Paul N. Davis and his brother, 

Regraded Unclassified 



Page #5 - Karch 6 , 1935. 
Post Ott1oe & Poet Roads Committee. 

4n 

Norman Davia , organised many groups tor floating and t1nano­
ing IMttera and concern'S, including one calJ.ed the American 
National Company; that through multifarious violations ot 
the law, stockholders ot the bank wer e caused to lose large 
sums ot money; that the said mult1tar1ous concerns organ1Bed 
and float ed through the said banks blew up i n smoke with a 
terrible loss to everybody exoopt the Davis br others and 
their inside assoc1ates ; that hundreds ot forgeries , erasures , 
false statements , publications and representations were made 
by the said Dav1ses and their associates; some or the same 
were published and some were sent to Government agencies, and 
that as a result thereof, prosecutions were being instituted; 
that the government started on the prosecutions and the 
Department of Justice in Washington and the United States 
Attorney 1n Nashville declared that indictments must be had 
immediately; that there suddenly stepped into the picture 
James A. Farley, who i mmediately began to maneuver the 
personnel and conduct of the personnel of those connected 
with the Department ot Justice having the matter in hand, 
both in person and through agents whom be selected, and as 
a result thereof on the eve of the matter being presented 
to the United States Grand Jury in Nashville, the United 
States Attorney was removed and a special man sent at 
Farley' s instance from Washington, D. c . , who went before 
the United States Grand Jury and made a long and vigorous 
speech as to the harm that it would do to have the indivi­
duals guilty of violating the law indicted; that said 
agent after making said address to the Grand Jury for more 
than one hour , called several witnesses to be heard, in­
terfered with their testimony and threw the matter out with­
in a day's time. That the said witnesses have in their 
possession and have exhibited to me, Huey P. Long, photostats 
and innumerable documents and records and point to the source 
where others may be had, showing the admitted state ot affairs, 
showing rampant violations of the law, protected in the 
manner aforesaid. 

6 . That further t o prove the extent ot the said 
Parley's control of the Department ot Justice and the purposes 
to which it is manipulated that when a gangster was about 
to be indicted in Kansas c!ty by the United States grand 
jury, appeal was made to Farley to prevent the same and Farley 
t ook the same in hand, upturned the course or justice, caused 
agents to be sen t to Kansas City, eo much so that the grand 
jury was informed that it could not indict the party, where­
upon grand jurors went into open court and informed the court 
of said interference, whereupon the court instructed the jury 
it could return the indictment, which was done and conviction 
resulted. That T. J . Pendergast and James A. Farley will be 
called to substantiate statements heretofore made, admit the 
foregoing to be true , and further that recorda or the Depart­
ment of Justice will be searched, proVing said state ot 
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atfllira. 

7. ~t wltneuea ha't'e bea ho•mded, telephoDea 
have bea tapped, "81'7 dl't'lce and acare cloud uaed to brow­
beat and intlld.date wltneuea agdnat the produo111oa ot 
aucb faota aa are abo...e 41aoloaed, and it ahould not be the 
purpoae of the c~ttee to now require aaae. U iDTeatl• 
gation 1a ordered, proof will follow in rapid conaequence. 

Respectfully aubmltted to you in -r humble and 
official capacity, and tor the cauae ot public good in 
th1a country, 

Sincerely, 

(Signed) Huey Po Long 

U. S. SEIIATOR. 

HPL:EJC 
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February 28, 19~5 

Jo!EJIORANDUM FOR THE FILES: 

On February 25, Mr. Foley, Director of the Legal Division 
of the Public Works Administration, called me on the teiephone 
and said that he had been asked by the Secretary of the Treasury 
t o take up with me the result of a conference at the White nouse, 
held on February 22 . He said that h& had the records and sug­
gested that I call at his of fice . I did so about noon and he 
and a ~.!!' . O'Connell, presumably of the legal division, showed 
me photostatic copies of the material that was to be forwarded 
to the 3enate in response to the Joint Resolution for investi­
ga tion of r.:r . Parley. 

Mr . Foley told me that the conference on the 22nd had been 
at tended by five Senators - Robinson, Bailey, Byrnes , O•Mahoney, 
and, I think, McKellar - Secretary llorgenthau, !.lr . Ickes and 
J~. Foley: that Mr. Poley read the ten items in Glavia' letter 
of August 22 , and that the Senatore immediately asked the 
Secretary of the Treasury whether an investigation of these 
charges had been made; t hat Secretary Yorgenthau replied that he 
assumed it had been; and that when asked what the investigation 
had shown , Secretary t!orgenthau said that h e assumed it had 
shown that t here was no basis for the charges. 

~~ . Foley stated that it was the President's desire to pre­
vent the present investigation from developing into a further 
investigation of the Procurement Division and that, therefore , 
he , Foley, was requested to see that Senator Robinson was fur­
nished with sufficient information eo that he had s pecifically 
been given this assignment by tho President and that Secretary 
Morgenthau had asked h1m to got in touch with me about it . He 
said that the two matters particularly to be given Senator 
Robinson wore (1) an explanation of the so-called missing 
letter of January 12 from the Poet Office Department; and 
(2) a statement whether General Builders Supply Company had 
f urnished any material to either of the projects and, if so, 
full information about this, including a copy of t he subcontract . 
When I said that I did not presume that the Procurement Divi-
sion had a copy, he suggested that one be obtained from Stewart 
and Company. He stated further that Public Works Administration's 
housing project r Hillside Gardena, which was being conducted by 
the Housing D1T1sion, had let a contract to General Builders 
Supply Company and they were sendins thie information forward , 
but that they had taken competitive bids, that the General Build­
era Supply Company had been one of three low bidders, and that 
the contract had been split into three parts, and they had been 
awarded one-thir d. I t old him that I did not assume that any 
such pr ocedure hsd been f ollowed in connection with any sub­
contract on the Stewart Job because of t he fact that Stewart 
and Company had a oontraot and it would presumably not be a 
~~tter of interest to the Procurement Division what the terms 
of its subcontraets were. 

Regraded Unclassified 



- 2 -

Mr. Foley also said. that at the meeting Secr etary 

Morthenthau had a photostatic copy or the letter of January 

12 , but tha t it was a copy showing a written s i gna ture of 

Silliman Evans , the Fourth Assistant Postmaster General , 

and t hat theref ore it oould not have been a oopy of t he eo­

called missing l etter, because the statement had beon made 

that Evans had torn ort his signature from that l e tter . I 

stated to him that I di d not believe the Secretary could 

have had such a letter because I had seen what I thought 

were all tho photostatic copies in the Treasury Department's 

files and that they showed a copy of a letter which had the 

bottom torn oft . 

I pointed out to h~. Foley that it was not apparent 

what beari ng the subcontract with the General Builders Sup­

ply Company could have on whether or not t he procedure in 

connection with the bidding bad been proper. Ho suggested 

that such an arr angement might have been the "pay-orr• . I 

answered that thoro were any number of other ways by whioh 

Stewart and Company could have made payments to General 

Builders SUpply Company and that it se emed t o me t he question 

was whether or not the bidding had been handled properly that 

would be the con . •rn of the Treasury Department, and t hat the 

Treasury Department ' s pos i t ion on this point was complicated 

by t he letter of December 27 1934 and the subsequent memo­

randa, all of which were in the file and all of which would 

be submitt ed to the Senate, wherei n i t was indicat ed t hat the 

Division of Investigati ons f elt that there was sti ll some 

irregulari ty that required furt her investigation. Mr. Poley 

stated that there was nothing that could be done under the 

circumstances s i nce the Publi c Works Administrat ion did not 

want to hold anything back; and I made it clear to him that 

the Treasury Department did not want t hem t o hold anything 

back. I was hopine that be would make s ome explanati on ae 

to why this matter had been reopened by the Divis ion of In­

vesti gations after so many mont hs , but he di d not volunteer 

any. 

I tol d Mr. Poley that I understood the Tr easury would 

be gi ven an opportunity to examine t ho mat erial bef ore it was 

sent to tho Senate and t hat I had hoped that, a s l ong as 

photoat a t i c copies were being made an extra se t could be 

prepared t or the Treasury Department; t hat I asked Mr. Glavis 

t or such copies and he said t hat be would send them i f t he 

Secretary of the Interior permit ted, but t hat we bad neYer 

r eceived t hem. Xr. Poley said he t hought we bad received 

them and, in ~ presence, oall ed Xr. Burlew and asked whether 

they oould be sent . After the oonYersation he told me that 

Mr. Burlew said he had oopies for us and Hr. Poley promised 

that t hey would be sent over. They were reoeiYed the next 

day. 

Mr. Poley stated t hat t he Publ i c Works Adadn11tration 

had no question about t he propriety ot t he r ejecti on of the 
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second set or bi ds (in which the question was raised as to 
whether Driscoll, the low bidder, had complied wi th N. R. A. 
requirements) and agreed with the position that nothing else 
could have been done except reject all bida 1n new or the 
conflict between the Attorney General and the Comptroller 
General . He aaid he knew about the opinion or Mr . BUnt , 
P. w. A. 'a General Counael , advising thia pr ocedure. He 
indicated, however, that they did question the propriety or 
rejecting the thir d aet of bide in view ot the tact that 
prior to rejection an application had been made to P. w. A. 
tor additional tunda with which to complete the building and 
such application had been granted. I pointed out to him the 
statement in Dresaer' a memorandum that charges ware made ot 
influence being brought to bear in favor of Driscoll and he 
said he knew or that atatement. Be alao referred to Dresser' s "damn' fool" comment about the dangerous practice or deatroy­
ing letters. 

In discuasing the letter ot December 27, 19~4, I asked 
to look at the photoatatic copiea which Mr. O'Connell bad. I round that aubaequent to the letter of December 27 there were 
memoranda ot January 8 , 19~5, January 22, 19~5 and February 20, 
1955, all bearing on the same queation. None ot theae memo­rands were i .n the tile that was shown to us on February 16, 
19~5 when Mr. McReynolds, Admiral Peoples, Mr . Laws and I call­ed on Mr . Glavis tor the purpoae ot examining the recor da. Of 
course neither the memorandum of February 20 nor a further 
memorandum from Dresser or February 19, 19~5 - which ia now in 
the file - ahould properly have been in the rile at that t1-. 

Aa I was leaving, Mr . Foley said that he had been in­
structed to await word trom Senator Robinaon before sending 
the material to the Senate , but that Secretary Ickes bad 
directed him to send it immediately upon receipt or that word. 

(Initialed) cvo 
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• H,)(,Jr: 

Bulkley: 

R.K.Jr: 

B: 

H,Jl,Jr: 

B: 

H , K,Jr: 

B: 

H.M.Jr: 

B: 

' 
R,J(,Jr: 

B: 

I!.M.Jra 

B: 

How are you? 

Pine. I wanted to talk to you and I don't 
know whether I ought to come down there or -
we can save both or us time by trying to do 
it on the phone. 

Well try and do i t on the phone and eave 
your tille. 

Yea. About Jud&e Ferneding and the Board or 
Tax Appeals . I understand that you're interested 
in getting &Jl"ompt and good appointment. 

Yea. 

'And I thought I'd call you up and see it I can 
contribute anything in behalf or rq candidate 
or Whether you can tell me anything. 

Well you've given us his name, haven't you? 

Yea and I sent him down there t o see you. 

Yes. Well now we're getting them all together 
and I suppose one or these days the President 
will send tor me and we'll go over them but 
we haven't done that yet. Be's been so buay 
on this Work Relief bill that I haven't had 
time to talk to hia. 

Well now it already appears in the tile that I 
very highly reco-endecl this gentleaan and you 
have seen hill tor yourself. About the only 
thing that I can add1that hasn't been cal led to 
your attention1 is the tact that Ohio hal 
languished probably more than any other big 
1tate in getting appointaents. 

Well have you written a letter on it to the 
Wh1 te l!ouae'l 

I have written letters t o the White House 
eorrdinc Jud&e Perneding and that 1 a been joined in 
by all or our Democratic Congre1saen except 
the CoDJre8IIIMil at larce. They have their 
ide&l about not JDAking a recorendation but all 
the district De80Crats recommended this man. 

Well tbeD there'• nothinC you can do until the 
lbite Bouse ..tea up ita a1n4. 
!bat' • r1cht but I just wanted you to have in the 
back of your ll1n4 this tact that Ob.io b&l not 

Regraded Unclassified 



H. U. Jrr 

B: 

H.M. Jr: 

B: 

H.W.Jr: 

B: 

H. W.Jr: 

B: 

llarch 6, 1935. 
WecSneadaJ. 

- 2 -

7et had any De.ocratic appointment trom this 
administratiob. 

Alright sir. 

We cot a Republican Aabuaador to Turkey and one 
or two good RepubliCIII appointments and a 
Republican Member or the Coamunicationa Commission 
but outside of JUlian, Treasurer of the United 
States, we haTe had nothing at all . 

I aee. Alright Senator I'll keep that in mind. 

And i s there any question t hat you can aak me 
that will help anTl 

Not right now because we're studfing them all 
and welre just sitting here wai ting . I'll be 
perfectl7 honest with you and ,-ou know he ' s been 
entirely taken up with this Work Relief bill 
and until that's out ot the way I doubt it he 'll 
take anything up. 

Well now I' 11 so damn busy I don't know Wber e to 
stand next and I know 70u1re worse ao I•a going 
to let it go at this without botherine to see JOU. 

Well I appreciate your calling me. 

Thank 70U Tery IIUCh. 

Alright air. 

Ooodby. 
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R.M.Jrr 

Doulhtonr 

B.M.Jrz 

Dr 

H.M.Jrr 

D1 

H.M.Jrr 

Dr 

H.ll.Jrz 

Dt 

H.M.Jrz 

Dr 

B.ll.Jrz 

H.M.Jrr • 

Good IIOr.ning • 

Bow are you? 

I'• tine. 

That's sood. Are there any figures here 
that oucbt to be assured on the Board of Tax 
Appeals? 

Yes there'• two Tacancies . 

BaTe you got men tentatively selected to 
t 111 thell'? 

Io. 

'lhat? 

No we baTe not. 

Well I'll tell you a .an 1n whom I'm Tery 
deeply interested and I belieTe be possesses 
the qualifications, but I don't want to reco~~~~end 
anybody unleas What I think about him is tiraly 
supported by the most reliable information 
because I know how important that position is. 

Yes. 

!low or course you know well of the sreat standln& 
and ab1li ty ot \'+, \ \1 1 • \,. V. , ,; not only aa 
one of the ablest men 1n Congresa but one ot the 
ablest aen in tax matters. He's had long ex­
perience w1 th tax utters. Be' a been an attorney 
bert ror a lone tilDe. Be's now 1n the Dapartaent 
of Justice doins some work with Mr. Stanley. 
Be'• one of the bri«btest ainded boys I'Te ever 
aeen. I suppose hi;f a about .0 or 4& years old. 

Yea. 

I wish you'd obeok with llr. Stanley and see what 
he ·thinks or his ability and qualification to 
fill that 3ob. It we can establish his qualifi­
cation, than I want to uke the most 1naistent 
appeal that I c~istantly can tor bls appo1ntact. 

Wow What - I d1dD1t set his n .... vary well. 

lbat'a that? 
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D: 
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- 2 -

I didn't cet his name nry well. 

His naae is 111lla 

JU.lla? 

K i 1 1 a - 111lls 

Yes. 

~ ifc b 1 n 

Jti'Cib1n 
He' s son or t he lat e Claude ~chin you know. 

Oh yea. 

Who was Cbail'IIUUl of Ways and Means CoiiiiDittee . 

Now I want you to check on his qualifications 
and have a talk with him. 

Right. 

And will you t alk with Kr. Stanley of t he 
Department of Justice? 

Yes. 

He's at work up there now. 

Right. 

And 1! we can tborouchly establish his qual1t1-
cations, why then I want to insist as strong as 
I consistently can - I'• very anxious but unless 
we can tully establish his qualitioat!ons or 
course I don't want hi• appointed. 

Alricht air. 

~t I believe we can. 

.Urtaht air. 
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Will you check that with Stanley !irst? 

I' ll d.o that. 

I thank you so IIIUCh and. I want to you about 
another• matter. I think we'll be abl e to get 
around. your smuggling bill now pretty eoon. 

Oh that ' s crand.. 

We ' ll keep it right in aind.. We' Te cot to take 
up this pinll: slip aatter to-day and. we're through 
with the bonua aatter and. r eady to r eport on that 
and we ' re ready to go back to the Econolllic 
Recovery just as soon u I finish the question 
and. can catch up. 

I see. 

We•ve got our hands !ull. 

Alright. 

We're not !ogetting you. 

That' s good. Thank you. 

Good.by. 
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lfarch 7, 19S5. 

Dear Senator McKellar: 

I beg to acknowledge receipt ot your 
letter ot March 6th which has reached my desk 
this morning. 

As you suggest, I have read through 
Senator Long ' s letter very carefully and I cannot 
t 1nd any charges against the Treasury 1n it. 

It at any time your Ool!llllittee or 
Senator Long wish any information 1n regard to 
any matters af'tecting the Treasury I wish to 
assure you that we will be glad to furnish you 
promptly any and all 1ntormat1on that we have 
in our recorda . 

Sincerely, 

Honorable Kenneth McKellar, 
United States Senate, 
Washington, D. c. 

45 
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March 7, 1935. 

My de&r Kr. Cbairmans 

Pursuant to your verbal request, I hasten to r eply 
fur ther to your letter of Karch 6, which I received at nine­
thir ty this morning, to comply with your r equest that my 
statement be submitted to you by one o ' clock tod.ay. 

I note on examining Senator Long's letter of March 6, 
a copy of which you enclose , that no specific reference is 
made to the Treasury Department or to the Procurement Divi­
sion. However, it is not my desire to suggest any technical 
or formal difficulties, and I assume from your letter that 
you feel if there is the slightest i mpli cation or any ir­
regularity reflecting , even by indirection, upon this Depart­
ment, the matter should be gone into tully and the complete 
facts be put at t he disposal of your committee. With thi s 
position I 8111 thor oughly in accord and shall reply to your 
letter at this time as fully as the urgency of your request 
permits , upon the understanding, of course, that any further 
informa tion desired by your committee is entirely at your 
disposal and that, if there are any questions which remain 
unanswered as a result of this letter, or any records or 
files of the Treasury Department or the Procurement Division 
which your committee desires, your further r equest will be 
complied with to the fullest extent that is within my power . 

I 8111 informed that, included in the material already 
forwarded to your comuittee, is a l etter f rom Kr. Louis 
Glavis, Director of Investigations of the Public Works 
Administr ation, dated August 22, 1934, addressed t o the 
Director of Procurement, 1n Which Mr. Glav1s lists ten items 
which he feel s should be brought to the Director ' s attention 
as a result of the investigation made by Kr . Glavis1 organi­
zation. 

In order to acquaint you with the factual background 
on these ten points, I r eel that, in view of the shortness 
of time, I can not do better t han to enclose f or your infor­
mation a photostatic copy of a letter written to Kr . Glavis 
by the Director of Procurement on February 27, 1935. It is 
my hope that this letter will give you with suff i cient par­
t i cularity all information bearing upon these questions. 

While no specific stateaent to that effect is made in 
Senator Long ' s letter, I am prepared to assume from his refer­
ence to Stewart & Company and Driscoll & Company t hat he ..Xes 
r eference to the matter of the bidding on the supe.ratructure of 
the Bew York Post Office Annex. The history of this incident 
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i s somewhat complicated, but the folloWing are the prinoipal 
actions leading to the final result! 

On February 28, 1933, bide tor this proj ect were 
opened. The matter was held in abeyance without the accept­
ance ot any bid pending the inauguration ot the new adminis­
tration on W.arch 4th, and thereafter duri.ng the consideration 
ot the comprehensive public works program being developed by 
the present administration. After the passage ot the National 
Industrial Recovery Act it was determined that further Federal 
bulldlngs would be erected out of funds allotted by the Public 
Ylorks Administration. Such fUnds were allotted tor this pro­
ject, but by reason of the additional requlrementa of the 
National Industrial Recovery Act i t was necessary to change 
somewhat the terms of contracts for public works. For thie 
reason s upplemental blda were reques ted from the blddera on 
the original project . 

On October 2, 1933 these aupplecental bids were opened. 
Geo. F . Driscoll & Company waa f ound to be t he low bidder and 
Jnmes A. Stewart & Company t he second low bldder. Stewart 
& Company protested that the low bidder was disqualified by 
reason of lta failure to comply with the requirements surround­
ing the Preaident•a reemployment agreement. Conflicting de­
c isions of the Attorney General and the Comptroller General 
resulted in my decision that the only practical course to 
follow waa to rej~ot both bide and to readvertiae. 

I shoul d state at this point that t he basis tor bidding 
on both the original and supplemental bids had been tor alterna­
t ive requlrements, including on t he one hand a completed build­
ing and on the other a bullding with the fourth and t itth floors 
i ncomplete, due to the tact that it had not yet been determined 
whether the addltional spaoe would be necessary to meet immediate 
requirements. For thia reaaon the readvertising waa also made 
on the baaia ot these same alternatives . 

On December 27, 1933 the bide on the basis of t his re­
advertisement were opened and it was found that Geo. F. Driscoll 
& Company was the low bidder tor the completed buildi .ng with thB 
fourth and titth floors uncompleted. 

On account ot this development, it became neoeaaary to 
determine finally which type of bulldi.ng s hould be aelected. 
While the matter waa being considered, open chargee ot lnequlty 
and favoritism were made 1n connection With both low bidders. 
It was now evident that a determination ot whioh type ot build­
ing should be built would automatically result in the conclusion 
as to which contractor would become the successful bidder . In 
order to avoid any chargee that the administ rative officials ot 
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the Governmen t were 1n that way guilty of f avoritism or bad 
faith, it was again deoided to rejeot both bide and to re­
advertiae . However, to avoid a repetition of the inoident 
juat described, these bids were called for not on the baaia 
of alternatives, but only for the construction of a com­
pleted building. 

When, after publio advertisement , theae bi ds were 
opened on Februar y 21, 19~4, Stewart & Company was found to 
be low blader and for that reason the oontraot waa awarded 
to it. 

Following is a list of these bidders, with the 
amounts of their bide: 

James Stewart & Company 
Geo. F. Driscoll Company 
Kenney Bros., lnoorporated 
Joseph Neltzer, lncorporated 
Charles T. Willa 

$ 4,287,700. 
4,~78,580. 
4,~9~,000. 
4,678, 000. 
4,836 , 500. 

I might, 1n passing, make two further observations: 

48 

Firat, that on both the original bid and the supplemental 
bid the same bidder was low on both alternatives and it was 
only when t he bids of December 27 , 1933 were opened that it 
was found that different bidders were low on the two alter na ­
tives; and second, that the final contracts awarded resulted 
in a saving to the GovernmentL over the previous lowest bid 
for comparable work, of over ~100,000. 

Finally, I note that Senator Long refers on page 4 
of his letter to a charge that engineers supervising public 
works have formed a network of supervision "to enure to the 
advantage and control of said Parley" . I f this charge is 
intended to refer to the engineers of the Procurement Div­
ision of the Treasury Department , I have every confidence 
that it is without foundation, but I shall be moat pleased 
to have Senator Long submit to me any evidential foundation 
for such a charge which, so far aa I knowi is now being made 
for the first time; and I shall immediate y institute a 
thorough and comprehensive investigation of this allegation, 
the results of which will be entirely at the disposa l of 
your committee. 

Honorable Kenneth McKellar 

United States SeDate 

Respeottully yours, 

Seoretary of the Treasury. 
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C: 

H. M. Jr : 

C: 

H. U. Jr : 

C: 

H. M. Jr : 

C: 

H. M. Jr: 

C: 

H.M. Jr : 

C: 

t H. li.Jr: 

C: 

Hello Mr, Secretary. 

Hello Senat or. 

Couzens t alk1JJ1. 

How are you? 

Pretty well thank you. Say I haven't seen 
in the press whether you've made any statements 
or commitment ob the repeal of the so-called 
pink slip . Have you made any commitment yet. 

No. "I 1ve spoken to both - Senator Harrison 
called me and Mr. Doughton and I told both the 
gentlemen t hat the Treasury ' s position was 
that we were here to carry out the orders of 
Congress . 

Well I understood that they were going t o ask 
you to make some recomn:.endat 1ons. Are you? 

No I•m not going to. 

Well I thank you very much . I'm glad you' re 
not going to get into it. 

No. I•ve very definitely kept out of it, I 
said we were going right ahead with our 
preparations and i f Congress wished to change 
it why that was alright but that we were going 
right ahead and that we absolutely were neutral, 

Well I thank you very much. I jus t wanted to 
know because I know there' s going to be a fight 
on it and I didn't want t o -

No we've taken no position . 

Yes. 

While I 1ve got you on the phone, how do you 
like the way the Mellon case is going? 

Well say this is the f irs t time in all my 13 
years here that I 've ever seen a clean cut fight. 
Now I'm glad you brought that up Mr. Secr etary. 
I wonder if there's anyway I can get a transcript 
of the teatiJDOny? 

Oh yes. 

I'd like to get a transcript, 1t you' ll lillie a 
note of i t, because I think its going to be very 
helpful in our legislative program, 
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Oh ,.e •. 
ADd will JOQ aee that I cet a oopyt 

I'll take care ot it at once. 

Thank you llr. Secretary ••n IIRCh. 

llri&ht. 

Gooclby. 
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B.II.Jra 

DoQchtODI 

H.II.Jra 

Dl 

B.II.Jra 

Da 

B.II.Jrs 

B.K.Jr: 

Da 

H.M. J ra 

Dt 

B.II.Jra 

Da 

B.II.Jra 

Dt 

B.II.Jrt 

Da 

llarcb '' 18 • flml'adaT. 

Bello - heU. llr. Ilouihton. 

Bello llr. Becreta%'7. 

llorgenthau. 

Yea. Would it aui t rou to co .. 1n the 
morning at 10130 to explain your &nti-111Uggl1J:11 
bill? 

Sure. 

Well alright. I've got that arr&ngeMnt so 1t 
you want to come; I got the Collllllittee to 
agree to it. 

10a30 to.orrow. 

10130 to110rrow morning. 

On the anti-smugglina. 

What's that? 

10 -

On the anti-smugglin& you've been rather anxious 
about that. 

Yes we have. That's tine. We 1ll be there. 

Alright. I wanted to give you the hearing 
you know. 

That's nne. 

10a30 1n the Co.tttee Ro011 in the new louse 
Ottice Building • 

!hat's right. 

llrigbt. Thank you nrr much. 
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Opper. 

H.K.Jr: Oh 7•• Opper. 

Be teele Yeey etrongl7 that we ought to gin h1a 
.ore 1nt01'11&t1on. 

H.K.Jrz He doee. 

0 : llow I 1 d like to coae back, All I wanted to t1n4 out 
was whether 7ou 1 4 be around tor the next ten al.Jlutea. 

H.K.Jr: Oh 7ee. 

O: All r1ght a1r I'll be right back. 

H,M,Jr: D14 7ou brl..llg 70ur letter backf 

01 Ho I lett 1t w1th h1a, 

H.K.Jr. But 1t waan1 t eat~tactoeyt 

o: That1 a r1ght. 

O: .b4 he augeated tbat we get another latter down to 
h1a •med1&teq. !he co .. J.ttee 1e going 1.Jl eeu1on 
and he I&J'I he' 4 like to ban 1t 1..ll halt hour. 

O: I'll come back, 

H.II.Jra Jl1ght. 
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H.II.Jr: Got 7our aeaaqe to llr. Opper. 

t!cKellarz Yea Ur. 

H.II.Jrl AD4 I've Juat - we've Juat t1xed up another letter &114 
be' a leaving now. 

MoK: All rlsht., tlne. 

H.II.Jr: You'll~~ 1n the rooa? 

McK: Yee air. Tell h1a to kDoolt on the door and we' 11 let. 
h1la ln. 

H.II.Jr: 

MoKJ 

H.II.Jr: 

lfcK: 

B.II.Jr: 

MoK: 

H.ll.Jra 

H.II.Jr: 

How I •ant. 7011 t.o feel t.A1a, t.hat &D7t.hlng here ln t.he 
Treaauey )'Oil want., )'Oil oao have 1t. 

All rlsht.. T.bault 7ou ver,. aoh, t.hat.' a tine. 8a,J 7ou. 
aaw where 1t wu ln41reotl)' reported to the Treaeur,.f 

Yea, I d~o't. know )'OU eee 1 --

I knoW that. 

I eillpl)' thoug)lt there -• DO direct 1apl1e&t.1on. 

Well I oao read1l7 underetan4 how 7ou1 d feel aboat. 1t 
troa the language. 

But &D,Ythlng that your ao-1ttee want.a - the.Y oao have 
the Treaeur,y. 

Oh all rlsht tbent 7ou.. 

Regraded Unclassified 



Fahey: 
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F l 
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PI 
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PI 

H.K.Jrt 

Fe 

' 

Be~U71 John Fahey. 

%bey aaid 1011 were tf'71Dg to get •· 

Yea. I han 1n 117 roo. here Bell aD4 Coolidfe. 

Yea. 

And Jlcintyre wants us to get together with 
70u and give the White House a decision on 
7our bill as it waa reported out. Do you 
suppose you could come OTer? 

Yea. Well now what about that aetin& at 
ll o'clock this mol'll1nc? 

Well Bell ie here and llclntyre •liT• we1Te 
10t to get wor4 up on the hill b:y when? 111 11. 
There are- two things in the bill. One ie the 
taot that TOU can take application tor another 
eo daya and the other that it jUllped to 250 
million dollar a. 

You aean ! billion 500 million. 

!wo what? 

They raised it to 2 billion 500 llillion 80re? 

Well they raised 1 t to a billion and three quarters, 
isn't that what it ia? A billion and three quartera • 

.l billion and three quarters? 

Yea. 

~87 ba4 it at a billion and a halt 7<N mow. 
tel bat - aD4 also that 7ou can take applioation 
1D 10 d&ya tor 80Ho 

Ye1. WeU-

Well J'Uil'r• tud.Uar with what they've cSODe 
ar•'t JW? 

WeU I'• tu111ar with their haTiD& - DO the 60 
11q taa181 1a a n .. ou. I b&Ta't ba4 UJTthilll 
a-.t tbat. 
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Well can't TOU coM ~er and see t he MD eo 
that we can adTiae the White Bouse? 

Oh yea. Well I can tell you right ott the b&t 
'llbat to adYiee the White HOWle about 1t. 'l'be 
White Bouse oucht to tell them no on both ot them. 

l'o on both ot thea? 

Wb7 absolutely. 

Well would you at i ek on that? 

Yest~ertainly. That ' s what we told t hea f lat 
up here. 
llr1ght. Well then -

Bnt here I'll tel l you - I 'm not so sure --

Just a minute . Coolidge i s on the phone wit h •e,, 
see • 

Yes. 

Be'• 11steninc. 

Yes. 

Go ahead. 

I told t hem f l a t up there 1n t he Ca.adt tee you 
know and I tol d thea priYately t or &1lkley and 
Stegall that t hat t1cure ought not to go beyond 
the 1 - 250 which -~ originally i n that. 

A billion and a quarter? 

Mcht. Well then they went ahead. 'l'be7 were -
they ha4 soM ot these project• and wanted t o •ke it 
two and all kinde of things and thq finally 
c011pro1118ed and they called - they checke4 with 
tbe Preeidet aDd thq ude it one and a halt 
'bllt the understanding was that that waa the 
u.1 t to which tb.,. ·were 101nr to IOf IMf I 
MaD that •• what t hey tal.k.a. So don't tau 
.aoh stock 1n thiS 80 da7 'blls1n818 U 4anler0111 • 

Cia nl1 ita autraceoua. 

Well ef caurae it 1a nrr daqerCJQS becaua it 
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w1ll brinr a flood or appllcationa, dOD't you mow. 

Well now will 70U 4o this. Will you tell thia 
youraelt to Mcintyre. 

Oh yea. 

And then we'll taJ.k to him too. I wish you'd 
call him right away. They're very much con­
cerned about this over there. 

Oh well It ll call hila right away. 

I wish you would. 

Alright. Is the IHeting on tor 11? 

Oh yes. 

What? 

Yea something - the President asked me to call it. 

Alright I'll be there at 11. 

He asked me to call it. 

Yea. Bow aay, let me add this. 

Yes. 

On this thin& I'• not ao sure that there is 
~a~ch to be diaturbe4 about this because some 
ot this 1a horseplay aa tar u the Co..tttee 
is concerned, to satisrt so• or theae people 
on the floor and they expect that the hill is 
coinr to go to conference and that aoae or 
thia atutr will be mocked out. 

I Jmow. That'• what thq always tell us and 
ita nner knocked out 1n conterenoe. 

Well that'• or oourae I lalow we mow that too. 

Bare. Tbat'• a creat trick 7011 mow •don't WOr1'7' 
-'ll take care or it 1n conference• an4 it nner 
11appea. 

Well 10'&1re quite richt about that. 
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H.M.Jrz 

Fz 

H.M.Jra 

F: 

H.ll.Jra 

Fa 

H.M..Trz 

F: 

R.M..Tra 

l" l 

R.M.Jrz 

F: 

H.M.Jrz 

P'z 

R.M.Jra 

P'z 

B.II.Jra 

Jlarch 'I, 191!1. 
'Daura4&7. 

I aean rou can't take their word on that. lfow 
I think it we tell thea now th.,.' 11 take care 
ot it on the floor. That's rq understanding. 

Well that - that will -

It rou'll get bold ot Jlac - be i s Ter,. ~meh 
concerned about th1a. 

1 111 get Kac right now. 

o.x. 
How aay - there's one other th1ng about thia. 

Yes. 

Ot course that ia its lust tull ot 47naa1te 
and that 's the 3~ business 1n the farm Credit 
bill :rou know. 

Yes well that ian' t 1n this. 

What? Jio but ther'll 4o it. 

Yea well we'll talk about that at 11 o'clock. 

Well alr1ght beoaae I think we oucht to br1ng 
all the pressure we can_ to beu to bead that 
thing ott. 

o.x • 
.Ul aloug the line. llr1ght I' 11 aee you at 
11 o'clock. I'll get llcintne on thia other 
ri&ht aft1. 

Tbank you. 

llr1ght. Ooo4b7. 

Goo4b7. 
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Senator Byrd: 

H.Jl.Jr: 

B: 

B.M.Jr: 

B: 

H.M.Jr: 

B: 

H.M.Jr: 

B: 

H. M. Jr: 

B: 

H.M.Jr: 

B: 

B.II.Jr: 

B • . . . 
R.JI.J'r: • 

low are you? 

1 1• alright. lfow what we're d oiJS is this, 
on that' resolution or yours. 

!es. 

We1Te got to get the intoraation and it we 
~·e luck we'll han it tor you by llondq noon. 

Fine. 

But we're •-•olutelf turning eTerything upsidedown 
to get it. 

Pine. 

The latest will be Tuesday though but we ought 
t o h8't'e it by Jlonday and I jUBt wanted to tell 
you. We h&Ten't got any of it. We'Te got to 
get it all. 

Well that's fine. You mean you ha•en't got 
the balance unexpended. or course that's 
what I really want. 

No. We'•e set up a chart - Bell has - and I 1ve 
just signed it this minute although we haTen't 
nen yet got the tiU.ng presented. It hasn't 
come down. I mean I haTen't officiall y been 
notified. 

Alright. I•• going to aake i t clear on the 
floor so that there'll be no criticisa or you, 
you know in any way. 
But I mean we had none ot that informati on in 
the shop. I just wanted to let you know that 
Bell is doing everything he can. 

That' s tine. 

J.nd 1t - they'll work all Sunday - and it we 
haTe luck we'll ha't'e it Mondq noon but cer­
talnlf Tuesday noon. 

That's tine Henry. I certainly do appreciate it. 

Alrilht. 
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H.N.Jr l 

B: 

B. V.Jr: 

B: 

Karch 7, 1935. 
Thursday. 

I'll .ake 1t clear that that newspaper 
statement 11Ten out wasn't correct. 

Alrisht. 

Because I didn't say that. 

Alrisht. Thank you. 

Alright. Tbank you Henry. 
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'l'he lDterdepart-Dtal Loan ColaiU .. -t in the orr1ee ot 

the seoretary or the 'l"l'eaaury at llrOO II..Jf. Those present were: 

Henry Morgenthau, Jr. Secretary of the Treasury, 

Harry Hopkins, Administrator, ~e4eral Emergency Reller 

1.4!111 nistr-.Jt ion . 

Jesse H. Jon~s. C~airman or tbe Reconstruction ~inanoe 

Corporstion , 

Marrtner S . Eccles, Govern?r , Federal Reserve Board, 

-

James"'· Korrett , Administrator , l ederal Housing 1\dministratioD, 

John H. Fahey, Chairman, Federal Home Loan Bank Board, 

:lla. I. ICyera, Governor , Farm Credit t.4m1n1strs tion. 

George N. Peek , President, ~ort-Import Bank, 

Colonel Horatio ~. Hackett, Divis ion of Houstne , P. ~ .A . 

( Stanley Reed, General Counsel or the Reconstt"llotion Finance 

Corporation , 

Leo T. Crowley, Chairman, Federal Deposit Insurance Corporation , 

Lynn P. Talley, President, Commodity Credit Corporation • 

. ~ard IC. 3ucklea , :>tractor or 71nance, .\gricultural Adjustment A4m, 

Colonel Lawrence .qestbrook, Genera l Counsel, fl'ederal Elllerr ency 

Relief ll.dmtnistra t 1on , 

T.J. Coolidf e, Under Secretary or the Treasury, 

Hermsn Olipbaut, General Counsel for the Treasury Department, 

D.~. Bell, Acti~~ ~1rector or the ~ureau or the Bud~et. 

C. B. Upham, secretary or the Committee. 

Mr. Hopkina read a proposed amend .. nt to the pendinc Worka 

Reller Bi ll and asked tor d1aouaaion and comment. It would permit 

( the RJI'C , the BOLe aa4 tbe P'CA t o loan to atnte rebab111tat1cm 
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corporattoa. 1D connection With work relief. 

Mr. B'oplttne explatnell that under the 'Ofork RaUer 8111, tile 

President, if be wanted to, could say t o the RFC or to any other 

lending agency, that he would g tve tbea, any $500 , 000,000 tor 

lending purposes. It is desirable thnt the lendinR agenci~s have 

t~e power to lend under the Act . No addittonal tunde ror any or 

t he agenc ies are desired. 

Yr . Hopkins said he knew the BOLC had some m1ney and perhaps 

soma of the other agencies did also. 

The idea, 141' •. Hopkins said, was developed a m":lnth or so ago. 

The President bas approved it in principle. If tt i s presented it 

wil l be ;:resented as aii .<dministr:~ t1on measure. It wlluld have no 

c'l~nce w1 thout Administra tion supJlort . 

Mr. Hopkins mentioned as a speotfic example c slum clearing 

pro ject. Instead or using all or the money out of the l#4, 000 ,000 , 000, 

he said, a lending agency might lend t o the housing authority out 

or an existing fund. It ~uld , of n?Ur se, have a cood many deci­

si~ns to make in connection with ~~ch a transaction as t o interest 

r~t~s , etc . Thus, he sa id , t he lendina agencies woul d be working 

j o intly with any operatinc agencies set up under the Work R~li~r 

~ 111. The whole roroe or the Government would 9e behind the project. 

Maybe there is not much free money but there is some. 

The President would like to use tbe pow~rs or the lending 

a~encies , if possible, to get an emphasis on loans as well as grants . 

He emphasized that the President could sive a part or the 

~l ,OOO,OOO ,OOO to 'he RPO for lending purposes. 

Mr. Morgenthau asked Mr. Bell how the proposal would fit into 
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the ext~tlng machinery. 

Mr. Bell aa1d that it would certainly incr ease the amount or 

runds av~ilable . ~ the bill passed the House. the President 

could c ive part or the $4 0000,0000 000 to the R.~ but in the 

present rona or the bill that mi&ht not be possible. 

Mr. Morgentbau said that as he saw the thing there were two 

pu rposes in view, (1) tn use existine machinery tor disposing 

of the mon~y , and (2 ) to make use of any additional ~oney that 

ha,psns to be on hand . 

Mr. Oliphant asked it the primary purpose was to secure a 

lar cer total fund or to make the type or funds available move 

out more ~Jickly. 

~r. Hopkins replied that both ore primary purposes , 

( Mr. Hopkins ~aid that a lending agency mi~ht dears to make 

e l oan where $500 ,000 was required but the security offered Jus tt­

rted a loon or 0400,000 only. In that case , he said, thero might 

oe a grant or ~100,000 and a l~on or ~400 ,000. 

Mr. Morgenthau asked it an idea being sponsored by ~arvin 

Jones under which e ~an ~ill be l oaned $5,000 to buy a new term 

a atnst a ~ ~irst mort: age would tit into t~e prop, aed scheme . 

Colonel Westbrook thottght that mteht be taken care or indirectly 

bu t Mr . Bell thought not unleao the featly was on reliet. 

Mr . Fahey said ha saw some possibilities and advantages to 

the 8Ufgest1on. He thought the HOW aiBhl have SOM 'Noney left 

over to uae in this manner tr thought desirable . 

Kr. Coolidge aa14 ~e tboutht the idea was entirely appropriate 

( ror the RPC bllt not tor the ROLC or the PC.&. 
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Mr. ~· asreed with t his position. 

Mr. Morgeathau said he had the idea that guaranteed boada 

could be sold under the ~ork Relief Bill, but Mr. Hopkins as id 

not . 

Mr . Voreentbau thought origi nally the President bad the 

idea or selling guaranteed bonds ror salt li~Jldating purposes . 

Yr. Bell said that bad been disouaaed but couJ~n•t be rut 

on an npproprtation bill. 

Mr . Morgenthau said that be had hoped tor a gradual unscramb­

linr or tbe emergency fina~ctal aeenoies and a return t o direct 

appropriations . It the proposal under review would put more 
it 

m~ney to work tbst wou ld be tine but it/ merely complicated the 

rt~ancial picture he bad his doubts • 

. C: Mr. Hopkins said it would put money to work and that or the 

tot al s um put in more would be returned t o the novernment thea 

, if the lendine agencies remained outside the picture . The 

President may want Treasury or lending a~ency approval or all loans. 

Mr. Yor~enthau referred to some d irterences or opinion 

between the ~A and the R~ on cotton and corn loans. Because 

it didn ' t seem right to mix relief and rarm credit, the RJC bad 

t aken the loans over . He said he thouFht it was alright tor the 

RFC to go along on the proposal but that salt-sustaining perm~eut 

a~encies shouldn't and that they ~ldn't be or any help anyway. 

The reaction would be untavorable on all term credit securities . 

Yr . Korgenthau approved the idea if confined to the B.P.c. 

Nr. Jones agreed and there was no disagreement. 

( Yr. Cool i dge , Yr. Bello Yr. ~alley, Mr. Reed «nd Yr . Oliphaat 
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w ere appointed as a ~ub-c~ittee to redraft tbe proposal . 

Mr. llorgentbau asked Mr. .,_.. ab?Ut the amendment to the· 
. Far!!t Credit Bill which 11r0uld reduoe rena credit interest to 3-1/~. 

Mr •. Myers aa1d tb1a was equivalent to putting tar• credit 
on the dole . The bill i s being held up, he said , wa1t1n~ tor 
sanity to return. 

Marvin Jones is considering an amendment for ~ money to 
send operators or small farms as a sort or a compromise on the 
rrrazier-Ltllllke 8111 . 

Mr. Morgenthau was or the opin ion that if the Administration 
can win on the Works llelie.f' am«dments beinr, supported by McCarraa. 
~ecler, ~Yrd and others, there need be no compromise on the 3-1/~ 
rarm interest proposal . If the Admtnistratt1n loses on the ~orlcs 
Bel ie! amendments it doesn't matter much what ha~pens anyway. 

Mr. Myers said tbnt Marvin J ones was or the opinion tha t 
~r . hlor gentbau was friendly to his proposal . 

Alr. Moreent hau so id that he hlld told Marvin Jones that the 
Treasury had no money ror the purpose but that he was rriebdly 
towa rd the idea or giving the small f a rmer a chance . He aaid 
the t t.!arvtn Jones had told hi.m he "as go in(' to advance hi a pro­
posal anyway and supges t using the r<>lll profit . 

Mr . Myers said that he had understood from Marvin Jones 
thnt ·the President had expressed rrtendly interest and i t might 
be well to do some spade work at the '.fhite Bouse. 

Referring a~a1n to the amendment su38ested by Mr . Hopkins , 
t" r. Bell expressed the view that he thou~~:ht the lrbole 'forks Relief 
Q111 might be complicated aerioualy it the Administrat ion orrere4 
thts amendment ftt tbis time. 
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l'Ol! m .ug, IQIJIDIG HftspJ.PEBS, 
'l'huradaz, 'hrch 7, 1935, 

Preas SerYice 
!lo, 4--46 

Secretary of the Treasury llorgenthllu ann\JUDeed last night that the 

subscription books for the current offering of Treasury notes vf Seriea .A.-1940 

will close at the close of businesc Jr iday, WBrch a, 1935. Subscription• placed 

in the mail before 12 o ' clock cidnight , J'riday, lhrch 8 , will be considered as 

havin« been entered before the close of tho subscription boOks. 'l'hia offcrinc 

ia upon 9DlY to the holders of Tre.:.aury notoa of Series c-1935, maturing March 

15, 1935. 

The subscription books for the Treasury bonds of 1955-60 will remain open 

until further notice for tho exchanae of J'vurth Liberty Loan bonds called for 

redempt i on on April 15, 1935. 

Announcemont of the am~t of aubocript i ons for tho Treasury notoa and . 

their division among the several J'oderal Boaerve Districts will be mad& latero 

• 

---------------
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(CONSOLIDATION) 
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OO»»JT.rEII ON WAY~ ANn MCAN8 

1l0BEBT L. DOOOUTOW, Mort~ OII"OIJoa. c....._. .. 
IAWUaL L 1111.4 Wua.J--.,tc~D 
TUOM.ll II. CtJL.LIUt, H•w T..-lt: 
auurrovuu o.tnn.u-vAM:, !'i...,.I.,. 
JIIOROAH 0. Ll.NDER& 'l'f>UII 
.100!11 W. McCOtUUCJ[. v. .. 
OA YIO J • .._.Wll. Mu7tud 
NltD aL VINION., K•t-ctT 
Ja• coorsa. ~ 
JOHN W. IO.SHK. .IL. l.lldl ... 
cu.oo• .._ nJLLD. .,.._. 
Wat..I:T &. Dltsrt, ~ 
AAT01JR P. LAM~ ... 
f'RA.N a: n. avec. CaJ:~tonJa 
lliCBA&D M. DWICAft, ~ 

• (:8dTaR TUOJlPitOH, IIU6oJil 
.1 , 'I'W'INO B.R001[1. PtttUJiftllla 
JOUN 0.. OJNOal.L. lllcll.lp.a 

II 

ALL&N T. THitA.OWA.l', M.&Madl....U. 
18\.t,C IIACU.AIL\C'IJ, .Nf'W Jfl"M:: 
ru.t«K caownta. x ... rn 
n.UtOLO C."ffTTIN. Ml•....._. 
DAHl a. A. &litO, :Sf"W 1'01111 
&O'f 0. WOODROW. Midtp• 
TDO.WAI A J&."fKJ.ICL Olde 

CON TENTS 

Statemeua of- .... 
a ...... a w. T~-oooa<7 Dos>o.,_._ a.•.oa.121.•t~~ 

MoqMth .. B OL 8tDf7, Jr .. krtUJT ot tM Tr'tllftrJ 1 
Putter, 8. v •• Oom ... ~. Ualted States Cout Ga.anl _____ -.a 
TTrfr, A.nbaT J .. DtplrtmtD1 or ComiDtrt- 1M 
Inttma, Of. n. L prof.-or 01 Jaw, Uo.ITffttQ' ot llldllPL-- 8.82 

IU 

• 
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J'IID).t.T, ....-cJl 8, 10S5 

H o0811 oP Ruusz>rrAm,.., 
Co)Oil'ITEJJ ON WAn A1<D M&ANe~-. 

W<Uhingl~ v. 0. 
The comml!IA1l mot ..t 10: 00 •· m., Bon. Robert L. Daughton 

(chairman) p~ldin&. 
The C1U.O:iu.J<. Tlie coounitt"" will be in order. Tho mooting thia 

morning ia caUed. for tha purp<I016 of conductiog bearings on H. R. 
5496, a bill introduoed by the chairman at the reqoeat of tho Secre­
tary of the Treasury, on Febru•ey 7, 1~. 

The title of the bill is, "To protect. the revenue of the United 
States and pro'f!de me......,. for tha more effective enforcement of 
the Jan reopectillg lb. ro.Yenllo, to.prennt smuuli!>g, to authori» 
e-forcemeot &re61, and for other p~" 

We are booored thil morning by the presence of the Secrttary of 
the Treaauty, Mr. Moreeotba'!> and other cfulin~ed wiln­
W e should be pad to bear the Secretary at this time, if be will make 
8UCh explanation of the bill as be deems proper. 

rrAT.IXDt or xo•. liE!rr.Y KOJ.OEJITRAV, m., BECJ.ET.&JLY 
or TD TILEAS1l1tY 

Secretary MoaocNTJ:••I1· 11lr. Chairman and genUemon, I have a 
ro.tber brief .t.temel)t to mab. 

Prior to prohibition thia country was not trouble<] much with 
smUAAliDg. Durin& the1• yeara of prohibition the busine88 of IUnug­
gling liquor into the United States from all parts of the world devel­
oped to ney 10rioue and troublesome 11roportions. 

H was generally expected that wrth the repeal of prohibition 
liquor...,.uggliD& opera tiona and frauda oo our re,·enue would be m&· 
tuially reduced: How widespread thi$ opinion was may be evi­
denoed by the fact that the appropriation for the Coast Guard. the 
lint line of ddonM agalnat the rumrunners, was reduoe<l !rom 
tu,m,t:SO for the s-J ,..... of 1834 to $18.0t11,400 for 1935. nu. 
drastic reduction H~ulted from a belief that repeal would la~y 
relieve fbe Coote. Ouard of u.- portions of iu law-u.fo...,._nt 
actiYiliM which wero. ~ againal omogglin(l. For a time after 
re.-1 111ch pro•ed to be the cue, but, commencmg with the opri~ 
o£UM, liquor 111111Qle1'1 &pin appured along our cout&, and their 
operati011a han now ioet'tiaecl to alarmiog proportio.a. Thua, in 
March 18M, only 9 aan\ggling •~ were observed off the _.t., 
but by Februaq of thlll year this number had increaeed to 99. 
Thiztj-nine forelp •...,Ja are preilontly known to the Cout Ouud 

I 

·------------------~~~r--------------------~ 
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~~-~ .":'!r!,l~rly ..,b ~a!;!d in the illicit-liquor trallk lnasmu•h 
·~ ~"' are ovenng beYond 0 • ' .. 

tub}tcl. to teizu.re under . . ,. ur tWJtonts ••tenr, they are not 
omugs:ling operations a!me::t'!fJ.a:ws. an~ hence they t&IT)' on their 

. \loohol constitu~ almost. th "'!P""1 Y· 
it due to stvt!"l tbin119. It is •• ';y ~C.:p":"r/tc:! ~-rodv~~ bn.;. 
at ..,.~ rangmg from 20 50 "" P u, ... ..., a rood 
troted. Two and on .. h.Jo a cents a gal.lon. It is bight,. conc.n. 
gallon of. alcohol. It en ·oys ~ %0~ 0p~i:.hd~~ cart1. be1 dmade from a 
toms dulles and · t it . .., . ron ra uo to the eus. 
n gallon ol 190·,~f." .. re,enue taxes, whach amount to $13 .. 30 on 

A t;ummnry o the movements of kn I I 
ln•t 4 month• of 19•• · d" 1 own 8 co lOI smugglers for th• 

• q ~ m JC8 es an outword move • 1 h -
0'11111 por·ts of supply to the coa•t of tl U •t I Smen. rom I e prm. 
CJuorterB of o. million nll -f 1 ae 111 l'< tntes uf O\'N' thr~-
m~ on unnun l mo,•emeft 0f'11!v~ ~wC:~~Id At thiw rat~ tJlere would 
The annual int<•rnal-revenue toss on this 1,~.:\:~t'~t 'f11~'0f gall.!:ns. 
per !(&lion, would I» almost $9 000 000· lh I . a eo lO ' at . ..,.so 
$9.50 !"'• gallon, would be over $21 boo bOOc ,;'·Ill customs dubes, at 
$80.000,000. ' ' • ma wg n. t.ot.allossof ol'er 

Tho principal enforcement ageoci ....., . . 
!lllll~tlflr~lf .are the Coast Guard anf ~n~o;-~ ln I he _preventroo of 
at>proprlltiona for the Coast Guard ro: 1e3r,reau of Customs. 'The 
for til• Bureau of Customs (omitting tho refu~ !~~~; :h;re 
"""') are $18.500,000. It is tstimati'd that o r th.,. ... ~ . g­
about 20 l"'r<ent. or betw"'!n senn and eight milli'fJ''d~tJ:bo'!" 
P'itrly c ".'l,'l'abl_e to our efforts to prevent amusgling rs, rs 

lO practical diflienlties in checking smu~tghng .. - hardl be 
~x•~tJ:erated. Our 10,000-mile <-oastline with the m•n ~ rtur~ties 
}t • or /_or eoncelllment; our COill)>aratively 81llllll C'O:t Guard 

0 1'0f! o • nuvut 10,qo<> men i !he seamnnshi1> and darinK of tho rum­
~~~n~ers, 1\_nd the lughly eJJ,eJe~t and weJJ-finnnced l'ttnug Hn or ran-
JZ~I.taon,s that fH~\'C gro'?O up smce the ~dvt•nt of prohib~ioug ar~ 11JJ 
p1un~ fnetors 111 mnking the smuggleng flroblem one di.n\cult of 
solutiOn. Ano~h~r, nnd. not th~ )(last importnnt f1,ctor, is the in· 
~1cq~~cy of cx1stm~ n.nt1smug~hng le~eislntion. 'rJ1e inetToctive leg. 
18 lltn.e wenpo_n.s pt p~nt at our disposal for u,i. work have time 
"'h~ ~~~~o ng~m {><'rrmtt.ed t~e !-O:OCupe ~rom ponishment of " e.."Sels 
w IC ~ero ,ra~lat rn;:: el·e~ pr.ncrple 1><-hrnd our cu&toma e.nfo1"C'e.U1ent 
law.s, '~'' m f~ct, ~\·brtb had ne,·e-r earned an honest. dollar ha 
thc~r ~nt1re oeago111g li•·es, but had ~~~ cle.isrnf'd built, and u>'Od 
oxt!ut•vely for •m)l~tlrlinp: into tho Unitod Stat.._ ' ' 

'I o Arfl'! and tqlltt> the Coast Guard .o aJ>nint wh•rt it could eom· 
~•te_ly ":ll>e out all ~mu~li~g b\' """ troul be an •·~t>onsh·• b..,i11...,_ 

ut '~ wrl ~ pothlllg to ;n•·e tloom a,lequatt l•giSiation with wbicb 
to fight m~um:~n~. :n•e _pro~ lt-,:ri$lation whit h your commitree 
hu und~r ~Otl!'lderaiJon rs d0$1p:ned to do thi•. It provides for no 
apprnpraahon by ton;treQ=:. 1ts coole pnrpoo_..p i~ to gave enforcement 
om<'\"nl or .•he 00\:ermnc~t IHI~UIItt!. weapons '"ith which to fill;ht a 
troffic that yt•llrly 1$ robbmg u ... Umtf'd Stat<$ or millions of dollaN 
or revenue. 

'r~o Treru:~:ur5· Depnrtlnent bas submittc(l to your cmmnittoo sug­
~l'i>tiOI\0 for l~gislulion d•aliog with thi• prabkm. Theoe suggeo· 
!•on• .,., llye prcxluct. or sever• I months or wo•·k both by the experts 
Ill tho VAriOUS bureaus of the DO!>Rr(IMnt who hA\'0 had years of 

ANTI4JCUOQI..oi:WO J.CZ 3 

actual experience in dealing with amUBBiin2 and also by Dr H_. 
E. Ynwna of the Univomty of lllicbiga,n Law School, an expon. in 
those ph.- or international and mantime laws that are in•ol•ed . 
Rep.--ntati•ts of th6 Derartment and Dr. Ynlenul are here this 
morning and will be glad to render yow- commiU.. any-­
possible. 

I cannot Uf'8" too Urongly upon you the importance of this l~i .. 
lotion. In fact, the enoellnent of this bill is imperati•e if the Go• · 
emment of the United Stat .. is to wipe ou~ smuggling and eolltct 
the miUions of dollara in revenue 10£1 annually through tbe auceeuful 
operations of tho liquor smugglers who are now able to carry oo 
their illicit trade near our abores iarW>IY becau66 of the inadequacy 
of prCI!OOt antismuggling law& 

Mr. Coor•r.rt. Mr. Cha1rmao, I 8hould like to ask the Secretary thia 
questiO)I: I &88ume, Mr. Saerolary, that you would probabl,y prtlfer 
th•t oome of tho gcntll'lllen with you undertake a brief analylll of the 
bill itself, in order that we may clearly comprehend tho acope of the 
measure u wellu the purposeo to be accomplished. 

Secretary l\{ottO...,.,.II•u. Not bein.g ala:o?er, and this being an alto· 
gether legal matter, I would apprecJate it tf I may be allowOd to OBit 
90108 of tholawvtra who have worked on this to outline tho bill 

Mr. Coor'EII. t think that is a -very fair position to take, Mr. Chair· 
mao. J SUjq,oesl the Sec:m.ary be permittod at this point LO p.-nt 
the ,.;tneoslit. dtsira to be beard on that phase of tlio matter. 

The Cn•rav•Y. With the undentandinst that if later any membera 
desi!'" to qutotion tho Sec:retazy be will 6o available for ..,.h qu ... 
bomng4 

I Secretary ~lOIIO&!fTIIACI. Of course. May I present Mr. Bester, 
f rom the Treasury. 

The Cu .. lli .. ,.H. Mr. Heater, will you come forward, give your offi. 
eial connection, and wba~ experi~noe you have that qualiGts you to 
testify on this bill. 

STATE)(EJITS OP C. X. BEST:&B, ATTORNEY, Ol'FICE or TD 
GENERAL COUNSEL; AND DR. H. E. YNTEJU, PB.OJE880R or 
LAW, UNIVERSITY or lllOmGAlf 

Mr. HJ'.8'11'1t. Mr. Chairman and gentlemen, my name ia 0. M. 
Boster. I am an attornev in the olliee of the General Counsel of tho 
Treasury. I would like io call up here, to collaborate with me, Dr. 
YntemL 

The CnAt.,..L'<. I am aure there is no objection to tha~. 
. Mr. Coo• ... I would rugpt to Mr. Hester, as I .-iow the litua· 

tion, that rt would be btlpful to th6 committee if you would kindly 
follow the au~on incorporatod in my question to the Secretary. 

Mr. H"*""'. 1 intend to do to. 
Mr. Coorza. This is a new mttler to many of na. We underatand 

the pur- to be ac:.:ompfubrd fn>m the splendid statement of the 
Secretary. We want to lmow the UM~thodS sought to be employed 
under this pending bill. 

Mr. HnJ. Willtbe gentlemon from Tenn....., yi~ld f 
hlr. Cool'tll. I yinld. 
Mr. Ru.r. Would i~ not I» a good idea for the witntflll to lake the 

bill up section by sect ion and go through it that.wo.y f 
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Mr. Coona. 1 bad it in mind for the wi- co make a brief state. 
mtnt of the manntr in which the oubjed ia trtated and then hue an 
explanation of tha bill as indicated by ~lr. Rill. 

The Cn..uaJUN. The Chair thinb tl11t would b6 a proper <eura 
co puraue. 

Mr: H~ AJia preface to a cllicussion of tht various ...:tiona o1 
the ball, I .wall !Mte the~ purpooes of tha pro~ legisbtioo. 

The ma)or P&u;J>O!I!IS ?f tbas bill~ (I) to ext~nd cuatonu control 
b&JO~d th6 12-m.'le lim.'t, (2) to proVlde fnr more rigid enforcement 
wathan the 12-nllle !1m1t, and _(3) ~~courage rec:iproeallegislation 
on the part. of fOreJ!,'II oountr•"" ~;>rmc1pt11Jy by making it an offense 
l!'r our nati.ouals ana. vessel.!! to \'I!> late 1.ho revenue I"''B of such fol:'­
wgn countr•es a.s purush thCJr nnbonoltt and vcsscla for violntions of 
OUr 1'0\:e.nuo )&\YR, r~be prop~d. legil'llntion i~ di"ided into four title& 

Sect• on 1, ondel' lttJe 1, uuthortzl'S the l)l'f'8ltiUnt, ''* m~•Y be required 
1.o protll<)t the revenue, to declare customg-enJorcemcnt oreos upon the 
coastal waters of the United St111<-s beyond the pro8<!nt customs waters 
when~ver he Hnds that su•h nctio.n ;, ju.ti6ed by the presence of 
hover1ng vessels off the ooast; that as, 6muj!gling ve.sels. 

~{r. lhu.. Just so that I mny hove a bettor unde ... lluding of this­
you are talrinf! the 12-mile limit as the limit "•ithin which vou eon 
operate -.•ithout this legislation t • 

~lr. H-. That is right. This eoction at the .. me time specifi­
cally P"""'r>'es, as the fundamental principle in the tnlire act, the 
righta of foreign •·cssels under the various liquor treatie&; that is. 
undu the hour's sailing distance liquor treati..,., 

Except by special arn~og.meot wath tl•e pow<r ron..,rned, no for­
eign·! rtaty Ve!IOel can be seized under •"Y pro••isioM of the proposed 
legislation beyond the treaty limits. 

'Vi thin such CtU.1om~-en!orce.rnent nrens oftk(lrt~ of tlle e11stoms may 
b6 direcled by tho President t.o eo force any applicable law; that is, 
the l&w must already apply. It must be there. Then tho Prosident, 
by tho ''nrious sections of this proposed ICI(i&IRtion, mny take action if 
oortain ncta aro committed outside the 12-milo lim-it, which acts an 
made offense& 

Then1 if it is discovered that beyond the J2-milo l imit wo find 
smuggling vessels hovering with impunity, maybe ju•l a fow miles 
beyond tbe limit, the President is authorized t.o declare that particu­
lar limit a CUBI.oms...uforeement anoa and t.o direct officers of the 
customs to stite tbe vessels, to board them, starch them, and if 
they have violated tho taw, to bring them into port. 

The effect of the customs~fo~Ument,.area proYirion is not de­
aigned to extend any law of the United Statea but to permit a ftu. 
ible adminiatrati-re control of enforoonont on tha high oeu of such 
la..-a u alrud] extend beyond customs watera. 

Tbia ia detngned t.o answer the pooaible p..-t of any foreign 
power that the provi_s;ons of the propo80d legislation flolate any 
principle of internationa) law. 

Mr. Bn.r.. I did not quite get that. Would you mind repeating 
that! 

Mr. Hr.8TI!II. This is designed to answer the pouiblo protest of any 
foreign power thllt the provisions of the proi>Oied legislation Yiolate 
any principle of international law. A littJe1ater on we will diacuBS 
that question of taw. 

Under oeclion 1 txwasion of customs contr?l into tbe bigh .. u 
b&limited by 'administratin action-that "'• by II!• PrtcidOJ!I-­:,•3,..., ..- b&yond the 12_-mila limit. whtre lllllugglingilypera~o~ 

ara particularly and not.onously troUblesome. This "! "!& e t 
nuo~-~kably clear that the proix>sed legislation COI!'Piiea w1th the 

un uirernent that extraterritorial jurisdiction proviSions b6 ~n­::;:J neceaary to the protection of the r..-enue and the national 
... J{..... th ch. liow just brielly lor a moment t.o stop here, 110 th~t e 11rmon 
and th~ members of the committee will see the questions _of taw p~­
sented h this first tiCCtion. Wt: ~peel to supply y~u w1th •?Uaon­
ties whi~b est&blish the propos1taon thnt a nation 1s auU!Orlzed to 
extend its customs control such distance from its shores aa may be 
reoson11bly neco~u•·y to /.)roloct. it.Cl revenue and the pnerol we.lfnro; 
nnd 1 8ny wa will •upp y tht>i'C outhorities to you nj we go along. 
S~tion 2 (a) of tho bill subje<lls to • 6116 of not moro than $~,000, 

or w imj>risonment for not more than 2 years, or to '?<>th, any per· 
son ownmg in whoto or in part e.ny vessel of l:h• Umted Statos beor 
controlling it directly or indirectly, who pernu~ such vt'll8cl to 
employed uo o'mugglinj! merthand~ into any foreagn country of llltb 
foreigJJ eounl'7 prov10 .. any penalty for ' 'iola!-io.n o! the rennue 
laws of the Umted States. P~rsons on board_a.ssisbng an auch "!"ug­
gling actJviti<!O! are aubiect to the sam<~ penalties, and ihe vesad 1toelf 
lS w.b)ecl. to ~z.ure and for!e..ature.. . 

Section 2 (b) roakes it an offelll!t to eharter a ,-esoel w1th actual or 
implied knowledge that the v....,l is gning to b6 UMld for the purpotleS 
prohibited by section 2 (a). . . 

~ This whole ...,lion is deoigned to encourall" legislahon on ll>e 
part of foreig1\ oount.riee pen&liz.ing their nationals and v~la for 
violating our I"C''enue laws. It is modeled after a Norwcgta.o law 
of June 25,1026. . 

The nccessi~y for tha~ will be o.bvu~us.to you ~hnn we lake a hY.po· 
tbetical case. Outaido our 12-m1le lim•t, we will say, are notoraoua 
rumrunner&. fl.yJn,; foreig-n Rags. " 

Wo appe11l to tlio IOI"tlagn country. They say, Wo hove no Iowa 
wbich prohibit our vessel.8 I r-om violating your la~'·s.'' . . 

So tho purr- o~ thia section is t.o }rutl&te rectprocal lcg•sloh_on. 
That is, we mnkc at an offense to VIOI~to tho U.wa of • foreag.n 
country by our citizens o11d our vessels 1n the hope that they wall 
enact reciprocal legislation. 

Mr. McCoR><•ox. You illy, u in the hope." ~· thia for ~be purpooe 
of bringing about oecotiatiONI with these foreagn countrJes, or •hat 
is the purpooe I . ·s1 1· 

Mr. HI'.8TE1l. No; the purp- is to enact this leg> a a on .. 
Mr. McCo..,•CIL There ,. a big dill'erence between hop1ng and 

mactinfj:,~ou kpow. Mr. ' . Oh. porhaps I did not Ullke myatf dear on that 
We ask that thia .ltgialatiO!' Jle enac_ted _becawoe we bope that the 
fore.igl! country "Ntll enact suntlar leJZislatio.o. 

Mr. LJ<Was. You mun
1

thia proviaes th.e inducement! 
Mr. B.r.sna. 'fbat it r~ght.. 
Mr. Rr.w. May I uk tlusquestion I Has there beela any aauran.:. 

given U>at they will cooperate at all I • 
M.r. Buru. May I oak Dr . Yntema to answer that queot•on I 
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The Cru1a.ux. Will you state for the record who Dr. Yntema is! 
~lr. Hura. Dr. Yntema is prof....,r of low in u,. Univeniity of 

Michigan and on authority on mternat.ional low, who ia as&isting us 
in connection with this bill 

Dr. YMn>u. My undustanding is that the queotion uktd ;, 
whetl>tr, if thia proposed section 2 {a) were enacud, aim.ilar ltgi&lo. 
tion would be enad<ld by other countr>ea. 

){r. R ..... Tho question is whether any II!IUriDct hu been giveo, 
.;thor formal or informal. 

Dr. YNTE>U. A1; far as I know, there hu been no formal assur. 
anco, of courao. It was, however, stated inlormr.lly that there was a 
chancei that one of the difficulties that tho Government had in deal. 
ing witn the problem resulted from some of tho limitation9 in i\9 own 
lcglalnlion, o.nd one of tho limitations was the fnet lhnt thoro WIUJ no 
provision undor which U>e Government of tho United States could 
take aroy measures t<> suppress illicit activities on tho pnrt of Amcri· 
can cit.aze'?!: for example, wbo were engaged in rumrunning into 
Canada. Tne suggestion was mado that Norwoy has a statute o f U>is 
gcner~l ~haract~r and that it "!"Ould ~a good thing to facilitate the 
negollataons to tneorporate this proVlSJon. 

Mr. R•.m. Would you mind tellinj! ''" for the .......,rd, unl"'8 it is 
against tho publie interest. which nahoo ia the moot Ragnnt Yiolatorl 
I do not want to pr.,;s the question if the information should not be 
d'-clc>Oed. 

i\lr. HarTEL Cc>mmander Parker. will you step forward and gh·e 
the committee tbaL information I lllay I IIY t<> the committe.., this 
io Cc>mmandtr Parker, of th.e C<last. Ouard. · 

The C nAIR>UN. Cc>mmander. can you ans,..er the question asked 
by Rep...,entati,·e Reed t 

Cc>mmander PAlll<£11. The vessels employed in rumrunning and 
hovering off ou r t'Oasts are almost exclusovely under the British flag. 

Mr. JJP.8'1u. Does that answer the question! 
Mr. Rr.r.o. Yes. 
~fr. H~!I'I'P.R. Section 3 subjects to forfeiture when fonn<l at nny 

plaeo where it may be examined by IUt officer of the customs in the 
enforcement of nny revenue law (i) an,y vessel, foreign or dbmestic. 
built or fitted out for the purpose of bcinj! emplo~ed to defraud the 
revenue or to smu~le merchandise into lhe Uu1tcd Stnt~s Ol' into 
such foreign countries as have reciproc•l legislation of the type 
already discussed, or employed within tho United St•tt'S for any I;Uch 
purv-, (2) ony y.,.) of the United State~ employed at any plae<> 
for any such purpose. 

For tho purpose of the section vessela which are do facto owned 
or controlled b:r A.meriean citizens or oorpontions are doomed ~....,Is 
of the United Sta~ 

Aleo for tho pW"J>OIOS of this section the fact that a v..,..l is di .. 
p~g certain typieal indicia of smuggling activitie., ouch as not 
stopping u required to by customs ol!ICUs, or hovering suspiciously 
<>ff the coalt of the Oniteil States, or failing to d;.play lights, raises 
the pi'Oillmption that the v.,.) is being employeil to defl"'ud the 
revenue of the United States. 

This section ia patterned aflu an old statute relating to piratieal 
•-IL It ia believed that this statute wiU prove very useful since 
the bulld and dimensions of smuggling craft are, in almost every 

------------------~----~~--~ 
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instaDCt a !P•e-away of the nature of their illicit activiti .... TIU. 
...,t;on .:.W abo stimulate reciproeallegisbtion by other count.nes. 

Seetion 4 authori ... !"llleetons of c_ustoms to ro•olrt or refuse to 
documoot (i ... , to rt~, enroll, hconse, or number) an1 ~ 
wboo it appoarll, {rom tla b,uild or othtnrise, ~t tho ·~ II go•n« 
to be ompfoyed in amugglmg. A.t present th>s .•uthonty dO<ll not 

· st e•·en though tl•o master of a vessel on apply>ng for docu.mtnta· 
:fon should announoo thot he ,..~., goin,g to use th~ veeoel u a rum· 
runner. This eection it at.> recoproCl;l m that ~twill aer•e u a bue 
for requests to other powers to take ~tmilar aelton. . . 

Mr Hu.L. Were your remarka d•rected to AnlerJcan·regtstA:red 
vesseis entirely, or did you include within t,his scope tbe ve...,la of 
foroign registry f . 

Mr. Bll8TJ:R. 'l'his would be, devoted ~olely to A,mer!enn vessel~. 
Mr. H 1u. Why would that mduoo rocoproeal lcgtslnt•on by forctgn 

go"·ernmentaf . • ~ir. Htl!'l'ZIL W e ore revolcing t~o regtslry of .A.merocan vc•lo for 
··iolaling foreign laws, and they moght ao likew"!"- . . . 

Mr. Hru.. 1 thought you had roferonce to thvr operatiOil8 wotlun 
the wators of the United Statts. 

Mr. BJOI'RII. No. ll would extend beyood. I am ¥)ad you brought 
that point up. Thaok you. . . . 

Section 6 permits ,.eoi>tJ• forft>ted for ... oJation o{ the re•·~nuo laws 
to be destroyed whenever tho Stttetuy oi tht Treasury. 11 of the 
opinion that they are likely to be returned to the =uggling traffic 

if sold. ~ ·ea11 1 f At proaeot forfeited rumrunntrs, practi 1 U"!" .. or 
(! legitintate commeroe, are oold very cheap, y at condemnallon. aale., 

usually to their formu owner or some. other rumrunner, and tn the 
majoroty of- return shortly to the liquor traffic. 

Mr. !tED>. I am sorry to interrupt. but-- . . 

t 

Mr. H......,... Wo aro \'ery glad ro hav~ yo.u mterrupt, "!"· 
Mr. Rtr.o. Just to clonr up somo powt m my own ,nund. !'-i 1 

undcn;tand tho law, 8 miles •• now the limit 6xed by \Dtei'Uuhonnl 
law1 is it not I . . . h. 1 d · lu. Br.IITlUI. Tho a .mile limit is the lim\l wtthm w . •• ' ur ~r ..... 
ternationnl law a country exercises exclus1ve and Absolute JUrutc:hC· 
tion. . h · llfr. Rr;m. Exactly. Onder the taroJf ~c.t that I h~vo ere, "l"t•on 
581 boardin11 v018<'1s enforoement provoSIOOS, that IS when thl8 ao­
Qll~ " l2~m1Je limit'» w~nt into effecl 

Mr. Br.onza. No; the t2·mile limit went into tlfect u long ogo u 
1790. 

Mr. Cooi'IL What wu that! . 
Mr. JhormL Tht 12·milt limit with referoo<t to en<1om! admtn· 

i&tntive conlrol hu been in e~t•eet oince 1790. 
Mr. RUD. J u~t. one moment.. This J..2..mile zone-\\ as chat t rtatt<l 

by treaty or by statutof . . 
Mr. BEIITI'JL Dy statute. After .... ha<e finu.ht'd tl•e b•ll we hope 

to be able to llllpply roo with some authorities of the Sup!"'me Cc>urt 
which uphold tbe rogbt of tho Uru.·te<l Ststes to eXt~nd oto cU>toms 
control not only to the 12-mile limit, which ~as been •,rn tbe statu\• 
books sinco 1790 but which aloo would pernut lhe Umted Stat'"'·.'' 
n,_ryto proi~t ita rovonue, to extend its limit l>eyond tho 12·m•le 
zone. 
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Mr. Rr.m. Do you mean 1o say that the United Statea b sta ~ ~trollif~~gnhshipping beyond the 3-mHe limitf· ~~ (s, tb~~~~ 
-· nx any m1. t at 1t wants to for lh- pu Do 
authoritioe for that opini00>1 rpGflO'a you hne 
~r. ~IE81'1!11. Yes. We have an opinion by Chief Jw.ti.., Marsholl 

wh>eh •• to the etltet that a nation h .. the right to ext~nd 't:s 
U.m• ~ntrol web ~istanee from ill shom .. >nay be reaso~ahl~ 
there If the toot r>ght (he,_reasonably noo.,.ary to protect Y.t> 
nwenu~ and to enforce it$ laws. 

1 

Mr. Jt"""·. Did he go beyond thatf D~ not the 3-m'le r 'i 
stand a.s an mternationnl lawt ~ 1 

amt 
Mr. Il1<111·r.n. Dr. Yntema will answer you on thnt 
.Dr. YN'rt!MA. Mny I just u>nke • few comment~! Tho first · ~ •·efcron~e to tho 3-n\ile, limit. As you L~ri>RJlS know, th11t h.:: 
d ~ho r.hcy or the doctr'!le followed by the D•·itish (lOI'ornmcnt 

an. :( t . ••. Government W>!h re»JX!CL to the extant of tho terri­
torial )Urlsd>ctlon of t~e Nation. Thnt is the theory o f the Briti<h 
Governmen~ and of this Governmen t ss enunciated for example in 
the recent hquor O:••!Y between this country and lh~ British G'ov. 
e.rnment, 80 that w1thm a 3-mile zone out!tido of the coast a nation 
hu the aame. "'!ntrol .. it has over the land. 
. ~ow~ver, at 1s: to he said that. it is by no means o~pled thu that. 
~It nught n,.,t be l~rg_er. Then are l"sriou.t countries which daim a 
Wl~tr son~. A~d 111 illustntion of the dilruenoe of opinion that 
ex~ I !'light ~>te the ~rt th•t in 1930 111ere was a eon ftrenoe for the 
eochfi~t1~n of ·~temationa) law held at The Hague, anclthe Seeond 
Coo\mtSSJOnl wh1ch dealt w1t.b the question of territorial waters were 
unable to reach an ogreement as to the extent of the morginal

1 
zone. 

They were unable to agree that this distanoo should be 8 milea for the 
rtuon tha~ there were a number of powers-the Scnndinla\'iRn powers 
I taly, Spa•.•· a,nd othe!'ll-that claimed IDOr<l than a miles BS tho enenl 
of tho t.err1toran l wnlerfl. 

lL ~e<>r~a to me, howe1'cr, that this question is outsido of thnt. The 
qu~hon >8 wh~ther a ,nation bos for any purpow 1 out«ido of the torri : 
t.orml wntcl"iJ m spcctal eases where the. cx•¥enc.ws of its o·.vn needs 
demand it, " apec:ial right to exerci.se meuures beyond the 3·mile zone 
or wh~ttever tJlo d_astance .may be, that is taken for territoriAl wAters: 
Our uwn le.l(lslati?n•. wh1eh goes back to t 790, ho.s been uniformly 
enact(\d on !be priDClple that for the protection o f the ...,venue the 
American Government does bO'·e the r.ght to take rtuonable moas­
uru lM-\'Ond the territorial waters.. 

llfr .. l'luo, Do the othe~ nations also recognize the aame principle of 
law • ·ath rtfertnf.-t to then reTenue1 

Dr. y· xn:11u. You are asking me a question which is a "ery compli­
cated<.~ to aru.wu, but I~!"" illustrate tbt situation by refereoeeto 
the fir~ll<h laW5. The Bntish hne had on their !>Uh1te books sinoe 
1~00 various ho1•eripg laws, designed to d .. I with o;mupgl ing, to deal 
w1th ' '<'Oll<'ls hoverm~: otT the COtlS1& of Great Drita>n in order to 
amugglc goods into British territory. 

I SUPI>OSO there are 25 or 40---<;ome munber that I cannot state 
)lrecisely-of those. ads~~ ba¥e had a very long history. ·n,..., acts 
were llnally consolidated m 1876, about 2~ yCJirtl after smuggling bad 
cea8ed oft' the British coasts. 

Prior to that time these acts had fixed varioue dlstancts for variou.9 
ofl'omrcs, nnd the whole story is a very technical 11nd complicated one. 

For .-,rta in oftellld th- acta would ~der a • ....,1 lioble tu 
forfeiture if tbe •-I wU found within 2 leaguea of the --, or 
6 miles; for other I>UrJ.-s. if the v.....t were found within 3 I~ 
of ll•• eoa>t. or 9 milea; for othu purpose$ i( the vesoel wera found 
within 4 Jcagu .. of II>< eoast, or 12 miles; for still other purpooea, 
if the , . .,...1 were found 8 J .. guea otl' the coest, and evon in ao1ne 
, . ..,.. a bund1~l leagu<ll otr the roat>t, the vessel would be liable to 
forfeiture. 

:\lr. R.tXD. For instanet', ha\'e those so...c;.alled "' regulations" of 
Grcatllritain bt."<'n brought into the courts in connoction with any 
t:iiSCS1 

01'. YNT&'M-"· -\"C.HI m e1an in the British courts I 
Alt-. Rr.ro. Y<"'· That is, with relation to the ship8 of other 

nntion.alst 
Dr. Y~<T•»A. A lArgo numbel· o( forci.l;n vessels hove been for· 

fcited in the British court« under the British hovering laws for actA 
comJllitted beyond the 3-mile zone. Did you also me111 international 
arbitratioDBI 

Air. RW>. r ... wiUI r<lferenoo to seizures Wider these limitatioruo 
fixed by Great Britain. 

Dr. Y~'TDIA· I made a careful search of that, and 1 tlo not ~ink 
there i• any arbitration which direct!)' involved the validity of 
th..., rcgulatio11.1. There are oome arb>tral p rooeedin!Jll wbieb aro 
di5CllSS<!d in conlltCtion with this sort of '}llftltionl the fur _ .. 
arbitration, in which the British eounsel, S•r Char .. Ruaell1 ad­
mitttd (hat tho hovering art form<'() an exreption to what be cl>umed 
~as the geotral rule. 

Mr. n....., That is wl1at I w•nt to know. H ave there been any 
cllSC!!I Tbia isoo ,·ery important !rom the international standpoint. 
Are the Treasury Department and the State D epartment working in 
hormon1. on tho mot(er 0 f these e:rtensionsl 
·· Dr. 1 """""'· l do no\ (liinkl should ans\Ver tlillt qoClltion, if you 
wilf exCu.!fC me. · . 

¥•>' !add one ro>nll\011~ to •IIY lnst remarlc;, Mt. Chairman I 
·: · J think lllll\ould be u~de.rstood, in considermg this qu .. tion, 1l1at 
':rou have tln·ec kinds o( vessels. 
' l:'irllL thoro are .l).merjo11n v"""els. There is oo question nbout the 
·ri::)>i o! ,tho Unitcil Stl\!<li tu det>l with American VCllSCIB l\nywhere 
U~n tOO bi£rh .., .. : , 

Seeond. the treoty l'tssels; the vOsse.ls belonging to the powera with 
which the Uni(td S toles h .. entered into a tnat>y relating to t.he dis­
tanoc within .,·bieh such vesseiB can be boarded and sei1.ed. 

As you will notioc, this l~lation adopts throughout the prin­
eiple-<>r th..,.. propoc<all" wh1ch have been put. into this bill, u 1 
,understand it. adopl throughout the principle that. the trut.y ahall 
control. So )''lU do not bav• any question there. In otbu words~y01• 
a~ t&lking about. the •hips o( tb- powers sueh as Muico rucn as 
'Spani<h Honduru, and so forth, with which the lJnitoo Slatea hOB 
not entered into • treaty. 

lu olbor words. tl1er<l are 16 powers with which tbo Unitl'<l State~< 
has entered into treatiee fl<'ttling this question, and they ore all ~ .. 
princi pnl mnritime powers; Great Britain. Fr11nce, Genn11ny, Spain. 
Portuga l, the Scandinavian powcn, Belgium, nnd the Neth•rlando: 
oE com'l<e. Cnnn<ln ond Cnbo, ond so forth. 
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Third, there are th~ oontreaty foreign •-..b. 
Mr. U~ Now, if I. may jast press the quostion. As thia in,·ol•.,. 

an ln~mauon~ 111tuation, I just wanted to know if you are workinc 
10 harmony wub the State Department on this propooltd legialation. 

~fr. Ht3T11 We ba., worked in oooperataon with the State 
Department. 
. ~fr. n._ Are they in accord with your propoo~~~l to extend these 

luwtM f 
)lr. H•JITI.a. They have not yet advised us officially. 
~lr .. Rr;r'!'· l\lr. Cbn1rman, thiS "I' PI'""' to ben v~ry important {>ieee 

o( )('J.t181ataOn. 0.£ <.'Oursc, j f we paSS this )('gisJntiOn, WC wont 1t to 
bo clfo<;tl•<;· I trunk we should hear from the IStnto Department and 
gd, C hc_ar VJ6WS, 

Tl!o Qu•IANAN. The Chair will he vrry gl•d tA> addrcs. a com. 
Hil~ti!ClltiOn t~ U1~ State Depart.wcmt. IUld atJc tur an exprcssion1 o.f 
opuuon on thts btll. 
. M~. Jl.~cn~RACn. If we arc to go ahead witlt thia kiud of an im•es­

hgauon, 1 tlunk we should besr from the State Dcpartmen~ and have 
tho· II! m~ko. • , .• lj •. definite statement.. I rlo not think this idea of 
he~rmg ~ndu...elly .. the way tA> prooeed. 
• I he CILUaltAN. The gentleman d- not insist upon that a! this 
JUilC!uref 

Mr. BACUAaAcu. Ko; of course not. 
Tho CnAta"•"· We will be able to ulr.e care of that. 
M.r. Llnl•m. I would like tA> ask the doctor a qu<Stion or two, Mr. 

Chalnnan. 
Oo_ctor, I a'!' obli~ to ask you aome elementary questions lor my 

(lwn mformahon. 
Or. Y >rruu. They are usually the most difficult to answer. 
Mr. L•wrs. They probably will not be for you. Up to 3 miles by 

general ugreement among natioliS, the watera may be reg.rded 'IS 
domC8tic wate...,, and you would enforoe your domt!6t.io laWB there as 
you would on Ute lakes or the rive...,, generally speaking! 

Dr. YNTU<A· You have tA> be careful evon aa tA> that statement. 
There ia a dilfcrenoo of opinion as to tho nature of tho control that 
a nation hu over the urritA>rial waters. But in general , I tlllnk it 
can be said, subject to tb.is qualiJieation, if I may make it, that it is 
generally a~ that oven within the 3·milo zone tho v-n of 
othtr countrtes have a right of innocent puaage. l n other words 
if a BritiBb v08tld or a French vossel, in ito ordinary couroe, should 
p...., within 8 miles, it would be a breach of our obligatiolll under 
•ntema!iooal law for the United StatA!s to aay that it ..,.. impr<~per 
for a merchant ..... t in its ordinary ~l YOY~f4le to 'pus •iUWI 
8 mileo. That right of passage is reeognizecl. 

Mr. l.ttrl& Then we will go to th.. other boundary. Let us say 
there are piral<!s on ttu. ocean. Under international law ba•e we 
a right to punme them wherever we find them and apply the laws to 
themf 
D~tor Y>mJXA. As I understand it a pirate iB regarded as an 

offender a~oinst the law of nations, and every nation bas the right 
to c•nforeo the law of nations as agninst a pirate. In other words, 
if thel'\l were a t>irate on the high SCR8, 81il ing, lot us say, tho Bag 
of ony other country, the ves.<;els of the Unit~d States could properly 

11 

~iu ,ueh a vo;~el, and it could be condemned in t!'e courts of thia 
country Of oourtl&, iflhe seizure were made, and 1t wu found out 
that th; ,._,J ,.... n04 a piratical.•essel_ it would be ~fortJma!AI. 

Mr. L'"'•a. Tbo dt6njtion of pu-aeyJS to be found tn th.. law of 
nations, ~lly ~g. 

])«tor y,...,.,. •. Y.., uoept that for the purpa;e of our o;oo11 
law it is defined in our O\\'n •tatutes, as you know. We hn~ opect6c 
statu~ dealing with piratea. , 

Mr I.xWJ•. 1 happen to remember f:rom reading that wh1le 
sin v.;.y plagued the wo_rld, the British P arliament dee?ared the -
traffic in alavCfl tA> be p1rt1cy, and apphed the law of p1racy to such 
pirates when they were ta,Piured. . . . 
· \Vhl't is the limit to winch 11 nnt!on-:1 mean not •.n 1rres~n.stblo 
nntion tht\t simply wants to ~vork 1t.s will, bu_t a nation ~avmg .d~e 
regard for tho r~ghts •nd feoltng~ of other ~ahon&-w.hat )8 thol•!"•t 
to which a nntion ~•n go through dom"'!he legJSia~IOn •• dtflmng 
olfen908 and punishing offendef1J on the htgh seas wtthout regard tA> 
their citizenship t · . 

Dr. Y:<ft,.A. As I underotand your questton, you mt~n by er· 

tending- . · n th B ·t·-~ 
Mr. LEWIO. Could we call smugghng "ptraey , as e n '"" 

called the sine traffic I . . . 
Dr. Y Nft>U. The an.,.er tA> your queotion is th!t the Bntiah d•d 

not su~ in doing it that way. As you knol!J 1t was .a !try tore 
point in the reationa between this eountry and ureat Br~tam oYer ! 
period of oome GO voara, and the problem was not fln~ll7, ool•ed unltl 
!h> tre.1ty of t862 between this ~untry and Gretlt Bn!;:{, under the 

• terms of which the VO!It!Oia of tbi.o country and the • • of Great 
Britain were !llutually given the right tA> visit the ..... ta of tho other 

I 
~ 

nation. , d' .d 1 f. t• • _ 
Tho sln.v& traffic oflcr8 a very tn . 1v1 ua set o ques 10ns. .a.a ~ou 

know, an effort w .. mRdo tA> eeizc the fll~ves off the eoaat of A frtea. 
There were American pntrola •nd Bnllsh patrols off tb~ eout of 
Africa and an effort wu made there to stop the trame at •1;8 110urce. 
The B~itish did succeed in treaties with some other countru;e at an 
earlier dote in getting thia right to seareh vesse~ on .the htf1h .... 
off the coast of A friea. Dut •t seems to me that 18 q!JIIe ~ d11foreot 
question !rom tho one here where you are sunplY. uking, Doea tl!o 
United Sta~ have in international law the nttht to do wh~~ 18 
reasonably n_.'J to prevent goods from being emugglecl lllto 
the United Stal<!sf 

Mr. Lcwto. It hao that reasonable rigbL It mast, of courae, go 
U far U it can to protf!Ct ita ft'VtmUt. • • cc n 

Dr. y,..,., ... Yea. I think the answer to that question "? :!:"": 
Mr. LEwiS. But to btgin with you would ~y that the ll·m•lo lirrut 

quali6ea it, and ;I we are to go ~~ond 3 miliis and arrest o~eodtra 
and apply our lawt, it m~ he "'tl! !he consent of tbe nal10na of 
wbicb-the offender is a subJect or a otiUnl 

Dr. y,.·-rntA. Well that io one way of stating it. It -m• tA> me 
the eonsent, though, ~~ been ~ne!"lly giy~n. For enmpl:'l. there 
are tho 4-league prOVI810liB or 12·= le provl$IODB; the fact tha th~ 
statul<!s give thia right to board a foreign vessel bound ~ a po~ o 
tho United Stoles w1thin 12 miles shows that from the pomt of v1ew 
of international law, thoro i• ~general agreement t~at euch a pro· 
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;:a;n _.is 1 ~......,Sec able proFyision. Th~t ia, the United Staua, if il 
s MI..... .. retary ish once &aid when he ..... Secrd&r r 
1t-t.e, d~ have some ,Tt t!' <;<>ntrol trade with the United st!;., 
tha~~l ~~to~ ~'f~.'U~~hst~ile n~l; :·- at !:if 
agreed that it also bu. the right. outaide of that t.err/:rf:: thJ 
-.onable ut.ent, that 15, to take reasonable me&au1'8. 

lttr. L•.wu. Under the bill before us, with reapect to the ~ be.. 
yond. 8 m1lea and up to 12 mile$, do you make the penaluea ·uvel 
~pplicable whet~er the nat!on of tho ofrender hu agreed ~at, / 
~~ that to be MIC1procal sub)ect-matur. r 

Dr. Y N'n)><A. No. 
1\[r. L•w•s. Under the bim 
Jl1·. YNn:>u. It is not IJI!e under our pre110nt unlading provisioDB. 
)k Lr.wrs. UP to 12 IIWes we apply our domestic will to tho 

olfondcrl 
Dr. YN1'UU. That is tb.. principle of our Pl'tllllnt law. 
M ~· .LEw•s. Whtre,. t~en, and il1 what res~ doc.. tho reci rocity 

cond1ti?o c~ted Is 1t ID this regard, that 1f they find our Jlti.z.ens 
smuggling mto the country, American smugglera and bring the evi­
denoa to tiJI, that;we will punish th056 smugglera In our oountryl 

Ja that the ree1procal feature of the bill or is that the only recip-
rocal r ... ture of the bill' ' 

Dr. Y'!nMA. If I ~nld take just a moment to uploio tbat. There 
a"!', I Uu~k, lour ehiel provisions whieh are intended to dtal ,..ith 
th1a qut.otion, or to lay the bosis for more efreetive international ar­
nngem~ts with other nations, and in J:tneral I may 1111 that these 
BUggl'fitiOns are Ul~ re.-ult of SU~JOOI wbi<h eame informally 
fo·om tho talk& wh1eh we had •nth various peraona in the Stata 
Department. 
, One, of these i&a provilrion giving a more effective control of clear­
~nros Ql oil vc~ IDc!uding foreign veaao~. . 
. O~w . o~ 'he- diiii'cnltics !". ~ho prcS<'n~ 81t1utt1on is that ndcquntc 
mfOI'JuntJon n.s to the activ1tu~s o£ the rum cnrdc.rs CJmnot be b.ad 
9,ctnyi'i>'"of <lifficultios in our own laws, nnd tho other laws as to 
~c~rnnr,os. ~imp!~ n~atiyo ~ul~tions governing clcnrnnces, 
;}~·we oohcvn wtU tmprove thiS Situation, are oontainoo in section 

"A.notbrr poovillion is this one in section 4 which h18 been referred 
14, oomcly, giving. a cli.scretionary power to tho collector of customs 
upon t>roper obO":IDg, before appeal to the Secretary of Commerce, 
to re•·oke the rcJl]stry of a •·esse! whieh is cogag<><J in smuggling 
whether in~<? the .United States or into anothrr country. ' 

Tbot agam gJ~ea another metbocl of control wh•eh it is to be 
hoped othrr oatioll5 might _follow with. respect to their v-Is. 

or course, ~t onl): app_Iiea to Alnertean v.....ta, beeause no olh<>r 
vcs.'<:LI are rcg1stered •n this country. 

The lhird provision pro•idea on a reciprocal buis tbat American 
ve681'ls whicl1 smuggle ~s into other oountrieo can be forfeited 
i.t that country bas an analogous Jaw applying to tl1eir veSl!els. 

i\lr. L11wt8. That is the reciprocal one. What is the oUter 1 
D.r. YNUM.o. The other one. i;i an analogous one but providing for 

pumshmcnt upon Amet~can c1t1uns who engnge in smuggling into­
aneth~ country. 

c J3 

U r. UcCoox&CK. 1 thought l heard the COIDDWld~r f/l&y Lh.at­
of tb6 Uouble ia with Briti>h ahip&- Is that riabtt 

Commander P .. lUll. Yeo, 5ir · practically all of the ._.._ • 
Mr McC.,.>uCK. I understOGa the doctor to say that the Untt.ed 

StateS and E"l!land have a treaty. U that is 00, what is the -
sity of this leguolationl U they have a treaty ~nt. with the 
prmcipal olfendt£:_ why d0<6 not the tftaty cover the situation I 

Dr. y,."TO&A. ·lne tftaly does not make any law. Ail that the 
treaty d0<6 is to 8llY that the J)ritish Government will not make any 
elaims in tho eve.nt.--

~1r. MoCOR><AOK. You have not explained whot the treoty pro­
vides. Yon said there wero throo <lasses of vessels. 

D1·. Y :<TJJMA. 'fhat is right. 
Mr. McCoR><AOK. One of Lhu group wns n tre11ty veiiSel. You 

hove trentica with lG llfttions. 
Dr YNTP.MA. Quil<l right. 11U:. McCon>rAOK. Tho commander said that the principal trouble 

was with England, and you say _we have a treaty with England. 1 
assumed t.be treatv would cover 1t. 

Dr. YNTIDIA. TI.e u-caty ... , .• ,., it insofar • • tbe determination of 
the distance within whjch action ran be. t•kt"n i~ concern~. 

Mr. McCoaw&cll. WbaL i8 the agreement with Nf•ren~ to that, 
with England 1 . . . 

Dr. y;...,.., •. In all th..., t .... tiea the d15tan~ IS the !"me. It 11 

the 1-bour Niiling dU.tance of the ·~•. or,. 1J there 11 ~ .oon¥ 
boat wbieh haa a lligbrr apeed, the provwon IS 1 hour's aa1hng dia­
tance of the contacL boat. If, for example, th~ contact boat bl8. a 

( •veed of 2.'! miles an hour there i.• a gap of 13 lillie& betweon the dis­
tance within which you are J?Ofmlt~, under the treatyJ to board_, ~nd 
search and aeitc the ve$Sel, 1 f there •• reasonable grounas o·( IUJpu:ton, 
and tJ:., diFtan~o wit.hin which, u.nder present. tawfl, our offioel'IJ a.ro 
authorized to Btl. . 

Tho treaty does not oonfor any po>yer upon anyb()lly. ~t •!mPI.Y. 
says U1nt tftc Dl"iti•h Qovernmen~ w1ll not mnke "".X ObjOOtlon tf 
c•,.·tain things happen to British vessels within n cert.Jnn d1~toutee. 

Mr. MoCooui ACI<. 'l,to Lrcnty does no~ co~cr the spooi6o nclio~•· 
Jt gives no power. His 11. g.>~~cral U'caty w1th ..Werc1\~ to tho dl8-
tanoo within which u vessel mo,v be boarded. 

Dr. YN1T.)IA. It. i8 a limitation: you might say a de.Anition, of the 
international rj,::ht.. ~ 

Ur. CooPI!ll. Will the gentleman yield on that poi11t t 
i\Ir. MoCootw•c&. Yes. 
lli. Coora. Whot wonld the enaetmentof the pro~ meuure do 

oo far as ehanginl( tbe provisions of existi~ maliN is eon<t'medt 
Dr- Ys'I:Dl•. In the ftrat plaoo, o f ooune, •t wou~d not eb~ t~ 

provision of any treaty. U"""""""' that tb056 treahea are valid unltl 
they are ehanged by a new ~ent or by an amendment duly nti!O­
tiated with tho foreign power .involved. It d"oes, bowtvtr, do t.hos: 
U utends in tbe caae of " fore1gn ,·esse! the power of tl1e All"ltr~tan 
officer to make • ~~eareh, for uamplc. within the limit eontemplated 
in tho tN'nty. . 

Mr. CO<WZR. It will nooe.s<silate theuc4totiation of uther l"•nt•N, will 
it nott 

1 :Ulllll-AI-2 
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Dr. Y l<TI:XA. I do not oee wby it should. 
Mr .. Coona. What. reason do you have to UI!Ume that the other 

count nos ~ould have entered into the t-ty i r th- pro•;.ions of law 
had ~n m e«ec:U 

Mr. H•u.. Will the gentlemao yield to met 
Mr. lllcCo•x•cx. I yield to ~lr. llill. 
Mr. J-11~1.. If I unden;tand this propo~~ition, the le,Pslation here 

proposed 11 the enactment of pro,·is.ions withln the ("Xt .. ting treaty· 
•• tl>at. correc:U ' 

Dr. YHTI!MA. AJJ I say, there are three cnt<•gorics· u for as the 
trtat..y YC88Cls arc concerned, that is tl'ue. ' 

.Mr. 1-Lno~. ~n ~ther ~·ords,_ tho t.rent.y i• simJ>IY on enabling net, you 
uught. say, w1tlun ,~Juch_ th1s counh·y nnd tht' oUwr oount1·y to the 
t~ot.y con cnoot. lcg•slation for the <'Ont.rol of oommcroo to its own 
country. 

Dr. YNT&WA. _ That is the a&wnption uf tht'Se flroposals. 
Mr. Coo1•1JJ1. Just one other word. if I mav. Is it not true t.hnt the 

l•st a~t paSS<'d by Congress is a c"Ontrollin~:' act in •·dation to treaty 
uegotaataonst 

Dr. YNTI!XA. As I understood the question, it was whether this 
legislation necasarilv involved a change in trtoti.._ &fy answer was 
tl1at I did not &ee why it should. There might be ......,ns why this 
Government, for example, or other go1·emment& mit:h~ find it desir­
able to reconsider their treaties. The 1-hour'• eaihn8 d~nce, for 
example, ;. palpably an inadequate dist.anoe, and it '"'8h~ be that i f 
propar rtp,_ntations were made as to the situation 1nth -pect 
particula r vesoeb, thol-ljour's sailing dist.anoe might. be extended. 
eeema to me that any provision that was made in i.ho law obould con· 
template that possibility. I do not know that it ia probable, but I say 
it it a '2088"ibihty. 

ll!r. Coo>•Ea. With all due respect-it is aU probably my fault, bu~ 
t.bo tUUlwer just. oonfuses me further. If you have a treaty with a 
foreign nation and then pass a law in this country tl>nt. changes the 
situation that exists under that t.renty1 why do ,vou not have to nego­
tinto another treaty with that country to make 11 ofleetivot How can 
you escape that very prnctiCJt! oonclusion I 

Dr. YNTEMA. It S<lems to me the treaty ~forenoo it in its first 
soction-if, for exampl&-
tbt'fe &. rtaaon.Mble a.UM rcw beller·tbll the •euel hat committed. or ia (.'C)Dl+ 

mltU.a.c . or attemlnln& to rommlt an o«tDte &Plott the law• or lbe United 
8tac.,_ 
it is true tbat si~ the time wben this treaty was nti6ed, which 
was llnf1 thm-e ITa•·• been one or two Ia WI pUOod by the Conpea of 
tho United States. Therefore, tho ph rue, "oft'enaes aptnst the 
Ia WI of tho United Stales", as used in tho trut.y probably now has a 
dift'ertnt oonWIL But it does not follow that~- tbe oontent& 
o r that phrase have been chaoged, th~fore you ..... to have • new 

~!·eoo o · ~- · • · · t ~.. .. '+ . ·pu., ne more question ~rum a very praet.ica v1ewpom , 
113 I - iL It ia your opinion that tho enactment. of thit st•tute 
would require negotiation of treaties betwc<n tl1c countries with 
which we a I !'<lady have treamst 

Dr. YNTJ:au. I ahoulir imagine, as I said hefol'<l, in the enfo""'" 
ment,-. 

• 

c 15 

Mr CoorEL I ~ptetfuUy submit that an answer could be made 
yes 0~ no. 10 that ... might get oomething tlut .... <:n take hold o r. 
'That is the dillleulty I hafe. Every aoswer made conr.- me more 
and more. . 11 tl Dr. y,..,..., llay I wgges~ that lfr. H ester ..., answer 1at 
qnestion. . . 

~ft }f£BTT..a l.el m~ ~ if l do not mterpret your quesuon cor ­
rectly. You 'buv~ in mind that U1e ~n.actment of tb\s propol!ed 
Jegi.lotion would ~(>ea t the t_reaty prO\'llDO."" and make 1t """"osary 
for our Oove.rnrntnc. to negotaat c. nl'w t reatia 

:M:r. CoonB. 1 just want to know whether in your Ot>inion that 
result would c:omo n~ut. . , Mr. Ht-:snm. No; at ennnot, bec.1use the propost.od leg1.slotaon C:t:· 
I'I'(JtjSiy excepts to·entics. 
&<:~tnrx Mowot.NTII~O- Mt". Chairrnnn, if. it is ngreenbl~ to the 

oommjt~ may I omphfy mx statement a httle, ana then at tht•ro 
are any qu~stiona you would hke to ask me, 1 shall be glad to on•wcr 
them. I r not, t oha ll th•n ask to be exeuaed. 

The Cu.uuu.H. We shall be glad to hear you further, Mr. &c:-
retarv. . . h Se<retary Moao•xT1lA11. I would hke to amplify Lhesta""!'ent t at 
I made in the beginning, if tha~ is agreeable to the comm1ttee. 

The Cu.ull><AN. Anything you wisli to submit, Mr. Secretary, we 
•hall be glad to have. 

Secreta<>· l\IOMOONTIIAU. I do not think I made it quit~ clear why 
..., wanted· this kind of legislation. 

C 
The Cl.w:uu.H. That it a very important. poinL 
Secretary l\loaoo><TIIAU. ~ I '!'ant to take •. minute or two to e:r· 

plain why we f eel W 6 need th1s kind of leguolabon. 
During the period of prohibition we had this n•t amount of 

smuggling of hquor from tho high seas into this country. We were 
onlr able to copo with it in a very limited ••Y· . 

Now wo can· sell ta:r-pnid liquor; that. is, it is t~wrul to do 1t. 
We still find that they are trying to smuggle alcohol into tbo United 
States from tho high sellll. 

Tho attitude that I took when I we,nt after t.bis problem of en­
forcement and tho suppreMion of non-tax-paid liquor was thia: 
I said th~ fact that 110mething bad not been done heNtofore or had 
not ~n tried did not mean tllat we could not try it. 

For instance, thanb to tho last Congr<SS, it waa made poMible 
for us to traC6 the aoureo of the molasses sugar that was being uaed 
in the illicit man11faot.ure and sale of wbisliy, and that • as of ,,.... 
mendowr help to wr. One oompao;y, for insta.noo, that was ~lling 
mol .......... round ..... putting 85 perunt of its output into the 
banda of bootleggtn. We h .. e been .able to_put that compan1 out 
of busine81. But we had to use methods wh1Cb we bad ne\'er used 
befo~, during r,rohibition days to combat this traflle. 

Now we are aced with this over9eaS smuggling. 
The fact tlt&t somebody .. id that we could not go out anti toke 

a look at a v....._l that we knew wa.• bootlegging alcohol, that it h~d 
never ~n done, was no reason why we. should not l~ to .do. tt.. 
It was no reaoon why we should just. sit back and ••.Y• It II )USI 
too bad but th<!eO boots are outs1de tho 12-mile linut 11

1 and tl1en 
when o 'roggy night comes oro11ud they will just. run the lrtufl in. 
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We b~d a'! example of that with the Jlouul. ufr the c:olllt of south­

ern Cahfom10 last year. They uacl tbe aucladty to wi~ '.""and"' 
" H you d.o Jlollet II$_ ~!<!"'• in and ,put this stu&" through the eustomo; 
we are ~utg to run tt m anyway. 

I U•ou~tht that wu .. ICh an aKront to tl•• l 'tultd States Govern. 
mont that we sent II Coast Guard boaUI ouwide of the 12-mile limit 
to ho•••r around that boat and we w;ed Navy airplanes and l<t>p( a 
c:on&tant wateh over that l,;;at and finally starved her out, so that 
me ron out of water and had to ~~·o back lo Mexkv. Uut it was a 
very OXfl<'nsive operation, and we do uot ha••• the <'<jUipmont to do 
that. everv time we Jearn that there is n 't rummy" out4idc t.he 12. 
mile limft. We cannot send the whole Oeet out to rurr·ound tllllt 
boat and jUJit •it there. In tl1is pllrticular caRe it took months to do 
it, but we starved tho boat out. 

A .few months og<>, most of tl•i• smuggJjng or alcohol was taking 
p lace from Cuba o•·er lo Centrai.A.merico, t~en from Central Amer· 
rca nt> to this country. We ap11roached the Cuban Government and 
told them that some 800,000 gallons o! alcol>.ol per year were bo\nlf 
11l1ippcd from Cuba •·io some other country-Honduru-to thiS 
country. They shipfl<'d it from Cuba to Honduru and from Hon­
duras lo us. We approached the Cuban Government. They were 
worried at the time about arms being omuggled from this country 
into Cuba 10 we were able to o&"er them an inductment to &top 
•muggling or aleohol into tl•is c:ountr~ and they stopped it. Tbev 
will not permit any boat to sail from r,;uba with alcohol wbich they 
kno"• is going into the smugjrling trade. 

\Vhtn "'e approach some o£ these oouotrieg they lA)·, ""It is not 
our job to defend your shores for you. What will you do for us!~ • 

ln mony caM's we have notlling to oO'er tl•em. 'rhey say," This 
has always been tlle eo.~. Boa"' smuggle. It bas been cWilomary. 
I { \'011 fl<'Oplc cannot defend your shores it is just too bad for you." 

So ollr hnnds nro tied, and j•"'t lUI o;oon "" a boat sees that they 
aro bt•ing watched o•· pursued, tlaey jUJil drift away outaide of the 
12-nrilo limit and we ca110ot follow them. 

Mr•. BAOIIARAOII. Mny I interrupt you, ?.fr. Secretory! 
Se.:•·ctnry MoRO&N1'nAu. Yes. 
Mr. DAOJTA.RAOn. You were Sltying that wo cannot ofrc.r them any­

thing. We are ofrerillg Belgium (luite a bit now in the way of a 
t4ri0' ag~ment. 

Secretary MoROIPITllAU. In connection with the Belgian agreement 
wo have ••ked the State Dtpartmcnt to bring Ibis to tbo attention 
of the ~lgian Government. that they put into ~O'oct the eo-ealled 
" landing <trtificates ", whieh means tl>at any boet piling from Del· 
gium w11l l>Ut up a bond that tbe cargo of alcohol will he landed 
at the j>Ort o r destination. 

Mr. BACIIARACJl. What I have in mind is llli<: 1 am 'l"'aking only 
for my,;el( and not for my party. J wonder i f we should not make 
a drat with them, u long as we are making a toriJT agTternent I 

The Cu••••uN. n...., reciprocal trade ·~ments ""'being made 
wit.b relation to tesritimate tntd~ and mcrcl1D.nditco. 

Mr. B•cnAMACH. It happens that the fl<'Ol>lo in New JerM>y nod 
Pennsylvnnil\ t~nd New York, the eastern section of the country-' arc 
ofrecti<l hy this Bel~an lreoty. I p•E!$1•me c•·en Mo..,.ehn•etta. the 
State of my J,:ood fr rrn!l. Mr. McC'm·m'!ck. is n O'ec:tod. 

(. 
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l\lr. NcC...,.••"· May f auggost that I yidded tbe ftoor not lo my 
friend from New Jersoy but to the Seeretary. _..... . h b' rule-

The Cu•ta"•"· The ~tary w11l please P"""""' Wll •• 

n•rnl. ret )IOII(l•'<T1JAO. What I wish lo say in the Clk'<> of Canada 
is ~s: ,W.1 ba•·• o&"e~ n• every poosib~e cooperation and ha•'" not 
asked anything in rtturn. fhe <;:anadt~n Governr_nent baa ~n 
magnilieent in their <«>perabon w1th us ~ supp~':'l' cmuggbog. 

~when the Coo•t Guard approaches Cansdian ternton~l wawro!J, we 
uotif•· tho morino division ~f tho RoY,al M~unted Pol~ee, andfl ey 
take• ·up tbc pursuit, nnd vaoo. ,.c~. For mst~ncc, ''e can Y an 
\lllel'ir·m airpl•ne alo•IJ.: the Canod>an border watha CoMt Ou~rds· 

;
11

•111 1w~l R('lylll Mounl('<l. Police rnl"n in it, and v.•e con lo.nd on cathor 
.. i;le uf Uac bord<'l', 'l'hnt i-. sonwthing that J~ns n~vrr hnppc~cd , 
"oofo•·c in int~rnntionnl .reluLionA. So Canada u; dom~ eve.rytbang 
tJ·el' con to c:oopornto •••tl• us. . . C b 

• Cuh~ hu <.'OinC olon~. nut 0$ goon as we_ stop smu~ghng from \1 a 
these >mUI!glers shift to *'me other country. If we .top them frorn 
5hippin~ lrom one rountr~·· 1~ey go to anntber. W e stopped thr.m, 
for in-tnnre. &hipping fron1 NeWfoundland. Newfoundland hu co­
opernt<'<l They ~hifttd immtdiatdy to some other J>Orll!. Tbe~ 110 
from 00~ small country or one big country to another, and tt 11 

e.'ttl'l'mely dill'r<:ultto •npp~ them. . the 
I j·ust. want!'d to .xplam what my atttitude wl\& 1. then uked 

te!!ll divi,ion of the T~uury wh<1her they oould devulC' l!O.me ocheme 
...hid a would enable the Uniied States ~ry to protect: 1LS re•enue 
ud it. ,ho...,., and this is the 111M bed wh~<b they h;a<e d.,.,.e<J. But I 

C .-.nted to let J'OU know that r do not care bow bll( t.te Coaot Ou~r 
may be. j( we 'ha•·e 0 foggy ni~ht, and there is a. boat 80 or 40 m1 eo 
out and the fog suddenly-•huts down, that boat can semi •mall boat.s 
~t.'3h~ro nod run tllllt stuff jn, But jf on a cleftr day we <·an fJeC " boat 
30 or 40 •niles out tl1ot we lmow is a smuggler, just as the Mogul wu 
a smuggler ond w~ lmow thRt lt. hns nlcoho1 on bonrd, why -thoulrl we 
not be t~lJlc io J.'U nboo•-d nnd .. nmine th~t boot' . . 

Our leg:. I division, wlthout A_OlOf? mto the. vnr1on~ <'Omphc~~d 
prirll'i ples of tho lnw, think thnt. Cong~ ea1~ g•ve us thnt.. 1\\llho••_ty. 
Tbis i• simply a method whieh they haYc devrS<>d to ennble us to • top 
this hil(h«•• o:rnuj%,::ling, f h The C n AnUIAN. Mr. Secretary. have you 85 the Sec-rttary o t e 
T "'""ury tt<krn this matter np witb the Stat~ Departmentt · 

S..·retary MoacrsTIIAO. We have taken 11 up wrtb tbe !:!tale 0.· 
partmenL Wei•••·• kept th•m posted. We ba•e cons•!lted wrth them. 
But they !rim ply felt that this was a matter of protectin!! our revenue 
and they waute<l us to take theloaderob!p in the matter. Uut they a"' 
entirely informfll a• to what. we 81"& dOll?~· • • 

The en ...... ,.. Tb~ hu t-n no obtecho.n 1'115<() b)' them! 
S.Cntary 1\loHOo,..,.nAU. Let us put 1~ thiS way: ~ey b .. e not 

objected and they have not approved. I think that 11 an accurata 
statement. · 1 · 1 u· Mr. Kl<vnloN. Mr. S.C"•tary, as I understand, tbit egll a on 
proposes to extend tlao 12·mile limit out. I w.ant t~ s.1y that I am 
m entire sympathy with you. You llrt deobng w1t~ a cro~d of 
outlaws. I cannot. 800 why we sboul~ be so very .met1culoue .1n our 
trutment of them. It i• my rocoUoctaon that duJ'tng the al.-o days 
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we ll'ln~ f~igata over to the coast of A/rica to int~p~ alne traders. 
It ;. my recollection that Great Britain did likewioe. I would be iD 
.favor o~ ~x~ding ~e ~it 500 '!Iiles if it would put a •lop to this 
illef1111, alhcat tn"te an spmtuous laquon1 froan other countries. Cer­
tainly I think it ;. lip to this committee to l•nd the Trtuury Dep&n. 
men~ ••·ery ~ to protect the re•·enuee of thi. country u well 
u our aovereagnty. 

Socretary MOIIGE-'<'I'HAO. Thank you. 
Mr. Cooa'U. I assume that compld<'li tho SccroLIIry's litatementl 
Socretary MoROENTru.o. Yes, sar. 
Mr. Coor .... I want to ask Mr. H estor another quest.ion. 
The CIIAJ RHAN. Mr. Secretary, bavo you complelod your l"'>nlllrksf 
S<>Crctary MOROilNTDAO. Yes, sir. I would h ke to know whether 

J moy be excu&Cd now. 
- Tho Cn•aR><As. Of course. 

Ua·. C4XWER, It had originally been my purpose not to interrupt 
tho oarplanation of this bill. w'o b~vo dnftod oflao fa~ Uaat I want 
to ask you this qu.stion, if I may. What al'l! tho t>·ea~y limit& a.s 
di$t.ingu;.bed from the 12-mile-limit diacU88ion here I 

Mr. llJtOTO. Tbo treaty limit, as Dr. YnltJna pointtd out, are 1 
hour's aailing distance as measured by the speed of the boat. Tbe 
•peed of tho boat ma.r be 20 miles. 

lllr. CooM!IL That as obvious, of course. 
Mr. H E8'1'l!Jl. Bu~ ..-e have our 12-mile limit. The countries which 

have ente~ into th- liquor treaties with us have stated that they 
will not object il we arrest their boat& for violations of our laws 
within I hour's sailing. But tho difticulty is that our 1 ..... do not.) 
~art.end beyond the 12-anile limit. 

Mr. CoOa•u. The 12-milelimit is 6xod by a ot.otuto of this country I 
Mr. H~:BnB. Tbat is right. 
Mr. Coot•u. And the treaties providt' for 1 hour\:, Miling distanoot 
Mr. I!EST1lll. That is right. 
Mr. Cooa•u. In proclieal eftoet, the treaty provision is on an aver­•A• about double whnt. our domestic Jnw pa'Ovidcr. Js not thnt aub­

stantiolly correct I 
1\f!-. FlE8'1'r.R. Often it is t,hat much. 
Mr. Cooa•u. Is the pnrpose sought to be accomplished here to 

increase tho distance embraced in the statutory limit 6xod in this 
eountr:v to conform to the treaty limiU 

.Mr. 'lliOITI<IL That is correct. But the propooed legislation has on• 
other purpose, and that is to permit us to go beyond tho 12-mile 
limit, beyond lb ... treaty limits, with ....,peel to ttae n-ls of th""' 
foreign countries with which we hue no -t.iea. 

~tr. Coorn. On that point, will that n....,.;tate Mgotiation of 
any treatits to cover that space beyond the p.-nt -ty limita­
tions! 

lllr. H rmr.R. J dn not see wh it •hmald. for thi8 rtMon. The 
purJ>OfJa of thi~t bill~ as YOU ha\·~ just J,.tinh~d out you•M~.Jf. is t() 
<"XWnrl our lows so Chat ibev wilJ be eotxtf!ns:i,·~ wilh the 1-hour~s 
sailinl( di5tance in all nf the tl'l!nties Uaat wo hove willa fol'l!ign 
oouut t·h•s;, Thtre ure 16. The J>ropOl!it'(l legifl.lnuon d~ not. .go 
beyond the J-houa·'s sailing limit. with r&i(lt{'L co ..:oumrit\;1" w•th .whtcb 
w~ have thMC h·euties. Bn( ";tb rl"b[>td tu ~·NmCI'i(l~ w•th wluc.:h we 
{Inn t hnvt' lr<'litieo•. i r mey go ~soncl thnl. 

~~--------------L 
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I would lib to lmow wbethu 

treaty pro'fision il oo an aver· 
prorides. lo not, that tub· 
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ABTl·SJlUQGLIN& .!Cl' 

Hooh or Ruuazl<TA.,.,_, 
CoM>&:rri'U ON w AU AND MJtANS ... 

lV<~~.\IngtOft., u. a. 
Tbe committee l)let at 10: 80 a. m., Boo. Bober;t L. Douabton 

(ebalrman) p~ldina. 
Tbe CluWIAN. The committee will be in order. The moot.inl[ thia 

morning ia called for the pur~ o{ conduoting beari.ngll on ll. :a. 
Mte, a bill introduced by U1e chairman at the request of the Secre­
tary of the Treuury, on February 7, 1935 . 

. The title of the bill ia, " To protect tho re'-mue of the United 
Stawa and proyjde mtUW'M for th& more elfective enforotment of 
the Jan ""pt<ltina the revanue, to pretent smugglinr, to r.utboriae 
~ommant areaa, and for other pur~" 

We are booored thie morning by the presence of the Secrttary of 
tb& TH&sury, Mr. Morgentb&u and other distinguished wit­
We rbould be pad to hear the g.,.;ntary at tbi.s time, if he will make 
ruch r.zplanat1on of the bill as be deems proper. 

l'l'AU&Dt or BOll. RDlLY KOBGDTliAlJ, 1]1.., SECUTUY 
or TKE TJLEASlJllY 

Seereta.ry MOIIOtNTJUo. 1\!r. Chairman and gentlemen, I have a 
rather brid otatem~nt to make. 
' Prior to po·ohibiUon this <.'Ouulry wa.s not troubled much with 
smuggling. Durin& the 1t years of prohibition the business of smug· 
glingliquor into the Un.it..d Sta.tee !rom all pa.rts of the world devel· 
o~ to ftJ"! ~erioua and troubleeome 11roportions. 

It .,... generally expected that woth the repeal of prohibit.ioo 
liquo•"""'t~~~lin& optutiona and frauds on our revenue would be ma· 
t.ena.ny reduced: Bow wid~rea.d this opinion wu ~ be en· 
denced by the fact that the appropriation for the eo- Ouard1 the 
fuwt line of dtftn.ee apinsc. the rumrunners, wa.s reduced frOm 
ti26,Tl'2,J!IO for the o-1 year of 19M to $1~!00 for 11135. Thi8 
drutie reduction rMUlted from a belief that repeal would larg.ly 
relieve the Coalil. Guard of th- portions of it$ law~nforeemtJ~t 
act!Yitiea whieb wera direcQd tpinst smugglinC. For a time after 
repeal oueh proved to be the cue, but., commenCing with the rpri!IJ 
of 111M, liquor smugltra ~ appeared alq our couta, and tbefr 
l)pert.tiona ban now inc~ to alarming proportions. Tb111, I.D 
llarcb 1884, only ~ smu,agling ,.-, were ObeerTed of! the eout, 
bat by i'ob'!W1 of thiii year this number had I.Dcreaoed to !1!1. 
Tbi.rtj-ni.De foreliD veMelr are prerently !mown to the Cout Guard 

1 
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:be!: ,regulady tnga~ in the illicit-liquor traffic. Inurnuch 

subjeet ~;:i:::o ~~~~d':~~;rnonta!llr Cll8tomg W&ten11 they arc o: 
sm~liof opeo·~tiona almost w~th h~p~:~;ence they carry on their 

. • coho constotu!'<'a almost the entire cargo of these v I . 
IS due to SC'Vt~al thongs. Jt is l'Ory CJlUp. It can be OO fl6S(! B. Thl! 
at costs rangmg from 2Q to 50 eenl.a a aUon I _pr . ucod abroad 
trated. Two and one-half gallons of !&isle . t b.. hogbl. cooeen. 

gallod of_ alcohol. H mtys a large price diZ.:"tiar d~.".; t~rom a 

~o;:!"uo:!r'roo~ P~f.n · revenue tu:011, which amount to $!3.~ C: 
A summary o! the movementa of kn I b 

lost 4 month• of 1no• • d' own a co ol smugglen for tbe 
. • """' ln ocaw• an outwnrd movement f tl · 
"q:f:~··~f 01fsur.1~ty to t

1
h
1
e coast of tbe United Sta!Als ~~~w:.\~~~: 

mo liun ga ons of alcohol. At this raw th 
be an anoua) movement of over two and a quar.er millio~"' Uotdd 
The~~ ual mt<·mal-revtnue loss on tha amount of aleohol ~ t;S; 
f;_'; "- on, woulcl be almost $9 000,000. the 10!!8 in • . · 
saO~~on, would be over $21,000,iloo. ;,&king ~.:,U~f':',.:~ 

The principal enfo=ment anenciea en'- .....,. · th · 
omng'-long are the Coast Gu " d th "'na"~ m • _prevention of 

o . • . ard an e ure.au o·f Customs Tbe 
approproabon• for the Coast Guard for 1985 are $18,340 400: tl 
too· the Bur~o\U of Customs (omitting the rofund and dr;wbaek 'r' 
"l:,")t ~ $18,WO,OOO. lt i• estimoted that of tltese appropriatio~ 
ll u I percentb, or betwoon ;even and eight million dnllan is 
P~r Y eha !1-o"'a 1_., to our ell'mu to prevent sm ling. ' 

te praetoeal doll'tculties in checking smujl_A'ffffg can hardly be 
\'X"~rated. Our 10.000-mile coastline witb the man op rtunities 
It &Kords for ton(Hlment; our comparatively .:::il cl:t Ouard 
foree of about 10.<!00 me'!.i !"• seamnOBhip and daring of the rum­
run~ers; and the )ughly elbcoent and woJI.financed SmUJif:lin or '811• 

oz~toons that Ill'.''" gro'!n up sinoo the advent or probibotiong ar~ all 
prom~ factors on mnkmg the •mnggl ing problem one dirilcul t of 
aolubon. Anopt~r, ond. not tb~ leAst .important factor, ia the in­
~deq~acy of exol'lon~: anbsmugghng lej(Wttion. The ineffective leg· 
Wati'." weapo_no at p~nt at our di&poaal for this work have time 
an<! tune a~on t>ermttted t~e ~·l'• ~rom punishment of Vl'bS<'ls 

wh•ch were VJ~Iat•n;: tn~~ pnn~aplt bfhmd our customs enfol"fttrnent. 
law.s. v~, on foct, '!"hoch bad nt>·er oJrned an honest dollar in 
tbe1r ~tire &eag~•nll lives, but had 1><-en designed built, and u!«< 
oxclnstvely lor •m!'llllling into the United States. ' 
To.,.~ and eqn•1> the C?ast Guard •O aJ•oint where it could cono· 

plet~ly '!'pe ont11ll ~mllj!'{lh~p: bv sco woul be un expensive bu•inc.s. 
But ot wtll ro.qt noth'!'-li to IP''" tloem A<lequat~ legislation with which 
to 6.gbt SOlUI:I(I!ng. } he_prop~ lcjlislation which your committl'<l 
has und!r ~onoodtrahoo os destgned to do this. It provides for no 
a(lpropnation by <:'<m~. Its sole purpose is to gove enfo~Umeot 
otlirers ol the O"':~rmue~t adequate. ,.·eapoos witli which to &1fht a 
traJIIc that yoarly ,. robbmg ~ Unoted States of millions of doUan 
of revenue. 

The Treasury Dep~~rtment ba.g •nbmittcd to your c•>mmittoo sug· 
g_e•tions for lcgisl11tion dealing with this problem. These suggea­
toons arc the product of severo[ months of work both by tho ezperta 
in the various bureau• of the Department who have bad yean of 
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actual ezperW.oo in dealil!f with smwarlinlr and a1ao by Dr. B.-I 
E Yntema of the University of Miehii":o tAw School, an upol\ in 
thoEie phaoea of international and mantime lawa that are in-rolft<l. 
Representatives. of the Department and Dr. Yn.tema ....., be~ this 
morning and will be glad to render yotlr commottee any IIBIOII.anoo 

'ble. P"j" cannot urge too strongly upon you the import&noa of thia ~ 
lotion. In fact, the enactmtnt of th.ia bill is imperati-ra if the GO-r· 
emment of the United Statea il to wipe out smuggling and collect 
the millions of dollars in revenue loot annually thrOQgh the IJUcceosful 
operationa of the liquor smugglers who or. now able to carry OD 

their illicit trade near our ahol'\ltl largely because of the inadequacy 
of preaent anti&ntuggling laws. 

11ir. Coov ... Mr. Chlllrman, I should like to uk tho Secretary tbil 
question: I uoume, Mr. Secretary, that you would frobabl~ P"'fer 
that aonte of the gentlemen with you undeitake a brie analy&a of the 
bill itaell, in order that we may clearly eomprehtnd the acope of the 
measure u "•ll aa the purpootll to be aoeomp1ished. 

Secretary MOIIOG<'MU.O. Not being ala'?er, and thi1 beiftg an alto­
gethu lt4t~l matter, I would apprecoate it ol I may be allowed to uk 
00111$ of tbelawvers who ha.., worked on this to outline the bill. 

~!r. Cooro. 1 think that ia a very fair position to take, Mr. Chair· 
m11n. I ruggcst the Secretary be permitted at this point to pr_,t 
the wiln081 ho desireS' to be beard on that phase of tho matwr. 

Tho Cot•uw~u'<. With the understanding that if lawr any members 
desire to question the Secretary be will be avaib.ble for such ques­
tioning. 

) Secretory Moooton'IIAo. Of cou,.,. May I preJJent Mr. Hester. 
from the Treaaury. 

The Co•••"-'"· Mr. Hester, will you come forward, give your ofli. 
cial eonnectioo, and what experitnoe you have that quali&e. you to 
t~fy on this bill. 

STATEXEifTS OF C. K. lUSTEll, .&.TTORDY, omCJ: OJ' TKB 
OERU.A.L COUliSEL; AJID DR. R. E. YlftEllA, PROFESSOR Ol' 
LAW, UBIVlDISITY OJ' JIIORIOAJI 

Mr. REITEIL Mr. Chairman and gentlemen, my name ia C. M. 
Hester. I am an attorney in the office of th• ~I Counsel of tbe 
Treaaury. I would like to call up h•re, to eollabo.-te with m6, Dr. 
Yntema. 

The Cu.•~Jt>U.'<. I am 1ure there ia no objection to that. 
Mr. Coo••rJI. I would sugpt to Mr. Hester, ao I view the situa· 

tion, that it would be belploil to the committt'e if you would kindly 
follow the BU!lgeotion incorporated in my question to the Secretuy. 

Mr. HES'ml. 'I inl<!nd to ilo so. 
Mr. CooJ'£11. This is a new matter to many of us. We understand 

the purposet to be accomplished from the splendid .Utemmt of tbe 
Secretary. We want to lmow th• methods sougbt to be employed 
under tliis pending bill. 

Mr. lin.L. Will the gentleman from Tennessee yield 1 
Mr. Coo•u. I yield. 
Mr. Jbu.. Would it not be a good idea for the witnHI to tab tba 

bill up BOOtion by section and go through it that. way! 
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Mr. c--. I had it in ..u.d for the wi-to moke a brief...._ 
mea& of !h• JIWIDU _in w¥ch_ tb~ subject io -~ and t.bea ba .. .., 
eQiaaatioo of the bill as ind•cated by Mr. Hill. 

Tha Cau•wur. The <lWr tbink:i tba~ would be a proper -

to~ RaTa. As a p...,faca to a di.sculsion of tbe variOUI oectiooa of 
the bUI, I will Ill&~ tbe JIODU1ll purpoeee of tbe proi>Oetd legialation 

The major PW:poeee ~1 tbio bill~ (I) to extend eua1om1 controi 
beJo~d tbe 12-"'!1• l;im.'t, (2) to pronde for more rigid enforcoment 
w1thio tbe 12-mile limit, and (8) to encoura~ recipr<><alleg;.latiou 
on tbt part. of foreign countries ~;>rincipollly by mal<ing i~ &n olenso 
tor our nationals and veossela to v10lato t.be revenue laws of auch for­
eign countries as puniah their nationAls and voucla for violations of 
our revenue laws. The prop"""d logi~lat.ion is divided into lour titles. 

Seetior.l, unde~ title I, authorizes !be P•'"id(lnt,lll may be requir.d 
to protel\t tho rcvonu~, to declare custom..enforcemont oreos upon the 
cout.ol waters of the united Stotea beyood the preoont eu!MUlS wt.lera 
whenever he finds that such action is ju>tified by the p.--oce of 
boverijf,~~ls off the co:lSt; that is, smuggling v-a 

Hr. Just so that I IDllY bne a bettar unden.tanding of thio-
you ara ~king the 12-mile limit u the limit within which you can 
opmate without om legislatioo' 

Hr. H-. Tbat is right. This ...,Uon at 1-M ll&llle time specifi. 
cally p.--rves, as tbe fuDdamental principle in the entire ace, the 
rigbta of forci.czn ._.. onder the •arioua lictuor treaties; that is, 
under tbe hout'a u.i.1iog distance li'\uor tJUtito~. 

Except by opooial arnn~t wah the power c:on<\!rned, no for­
eign-treaty v""""l can be seized under any provilion.• of the proposed 
legislation beyond the treaty limits. 

Within auch eustorns.e.nfo~ement areas om~·trs o! th~ eu.stom$ may 
be directed by !be President to enforce any applieablo law; tbat ito, 
tbe law must al rendy apply. It must be there. Then the P resident 
by tho various sections of this proposed logielntion, may take action it 
certain acts e.ro commit~ outside the HI-mile limit, which acta ue 
made olenses. 

Then, if it ia discovered lb&t beyond tho 12-milo limit we find 
ll!lugghng vesscl.s hovering with impunity, maybe just t. fow miles 
beyond tbo limit, the President is authorized to doclaro that partieu· 
lar limit t. cu!Mms-enforcement area and to direct otllcera of the 
ewtoma to etize the vessels, to board them, .. arch tbem, and if 
they have viola~ the law, to bring them into port. 

The elfoct of tbe cu!Mms~orcement-area provioion io n<>' de­
oiaoed to uteod any law of the Uni~ St.atee but to permit a flu. 
ible admioiatrative control of enforcemMt 011 the high etu of such 
Ia- u alreadJ extend beyond eastoma wa~ra. 

Tbia is d .. •gned to answer the posaible proteot of any fo...,ign 
power that tbe provisions of tbe pro~ legislation nolata any 
~ple of inwnatiooallaw. 

Hr. Hn.L. I did ""' quite ~ !haL Would you mind re~ 
that! 

Hr. Bunat. TbU is dtsigned to ai18Wer the p<*lble prow..t of any 
foreign power th&t tbe provisions of the proi)C)eed legialat.ion violate 
.., principle of international law. A litt.lb )aw on we will dilcWIII 
that queltion of law. 

J A.l1Tt-811'UOOLO'O ACT 

U der aeetion 1 e:rteoaion of C'•ltom• control into the hiP. _. 
ma nbe limited by 'adminiotratift action-that is, by~ Pr.i~ 
to fhoee arua beyond the li-mile limit.. where -~ openti<ll!' 

-rt;cularb and notoriously trouhl~lll<!- 'tliis ~II ~· at 
~blycl,.r tha~ th~ p~ JegU!ation C?'!'Pii,. Wltb tbt 

uirement that e:rtrat.emtoriai jwisdietion prol'lSlona be ~· :J,. necesaary to tbe protection of the r6Tenue and the natloual 

..-clfare.b h · 
Kow just briefly for a moment to stop be~ so that t e c &lrman 

and th~ rMmbera of the eommittoe will .eo! the questions _of law p~ 
sen~ b this Brat eeetion. We expect to aupply ;YOU w•th authOrJ· 
ties whirh establish the propoe:iti?n that a nation is ~uthoriz.ed to 
extend its cuatoma control such d•stanoe from 11A1 shores as ma;,; be 
reasonably noceAAAry to proW.t its reve;o~e and the pneral wei are; 
and I '"'Y we will Rupply U>OSC outhor~ties to you u we ~o along. 

s:...tion 2 (a) of the bill t ubjoots to a fine of not more than $~,000, 
or to imprisonment for not more U1an 2 years, or to l?<>th, any P<ll"· 
mn owrung in whole or in. pa_rt 1WJ vesacl of f!le Un•~ St.alel or 
ODl>trolling it, diroolly or mdi~Y •. wbo perm1~ suob Vel&f! to be 
employed in ltlluggling ~Mrehaodi .. mto any .fore!gn country 1f INch 
foreign country providea any penalty for v•ola!JO." o~ the revenue 
laws of the Una ted Stata. Ilenons on board IISSlsting 111 .uob llllUg• 
JPing actiriti~ are aubjoct to !he o;ame penalties, and the v-1 itaelf 
lS subject to .. ,zure and forftJture. . 

Section 2 (b) D)akea it an offODBe to charter a v.-1 w1th actual or 
implied knowledge that the v....W is going to be used for the purpoeet 
prohibited by section 2 (a). . . 

t' This whole eoction it designed to OD;courtge legialatlon on the 
part of foreign eountri<le penaiiz:ing thear n.ationals and YCJ!Itls for 
violating our revenue laws. It lB modeled after a Norweg•an law 
of June 20, 1.026. • . 

The noceslnty for ~hat w1U be o.bn~us.to you >yhen we lake a hJ;po· 
tbetical case. Outa•de our 12-mile lirmt., we wtll aay, are notA!r~oua 
rumrunners, flying foreign A~gs. " 

Wo appeal to tfle f·ore•gn country. They say, We have no laws 
wbi<h prohibit our vessels f·rom violatin~ your la':"s·" . . 

So the purpose of lhie section is to !roll•~ rOCJproeaJ leg18lal•.on. 
That io, we make it an olfenae to ••ola~ the lawa of a fore•go 
country by our cititeDI 011d our vcsstls in the hope tha~ they w1U 
euact reciprocal le~atioo. 

Mr.llfcCoa•uoK. You say," in th.e bope." ~s this for ~be purpoae 
of bringing about ntgotiatioca with these fore1g11 eountr>es, OT what 
is th& purpoael . 

1 
• ...:.1 ti Mr. R......._ No; the purpoeo it to enact ibis .... -a on .. 

l\1r. UcCoo1uCtt. 'I'Mre ,. a big d.ilferenoe betWeen bop•DJ and 

enaetinfi:.l.ou lq!ow. Mr. . Ob, perbapt I did oot make myaelf eleu on that 
We ask that thia legialatJon be enacted beca- we bope that tbe 
foreign country will enaet similar lelrialatioJl. 

Mr. L~:wto. You mean1 tbia proviaes the indueemont1 
Mr. BurG. Tht.t ia ngbt. 
Mr. Run. May I uk th1s question! Has there beell &ny usuraoeo 

given tbat they will cooperal<> at aUt 
Mr. Huna. May I ask Dr. Yntema to answer that question I 
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'nle Cnuoxu<. Will you sta~ for the ...,cord who Dr. Ynttma is! 
~: H--. Dr. Yo~ is profMOOr of law in the _Uciv~~ty of 

Kichigao and an authonty on lD~mat.iooal law, who 18 &Mist;n., us 
in c:onneetioo with this bill. ., 

Dr. Y Xft>u. My understanding ia that the qu~ion asked is 
whethu, i1 thia prOposed section 2 (a) were uaot.ed, limilar legisla­
tion would be enacted b)' other countriee. 

Mr. Rao. The question is whether any &MUran~ hu been given, 
~ther fonnal or informal. 

Dr. Y><TZ>U. All far as I know, there hu b«n no formal assur· 
~of oourae. It wu, however, stated informally that there wu a 
chance i that <>ne of the dillicultiea that tho Government had in deal­
ing witn the problem reaulted from some of tho limitations in ita own 
Jegialation, and one of the limitations was the fact that there was no 
provision under which the Government of tho United Sta~ could 
take &n'/ measures to suppress illicit activities on the part of Ameri­
can eit1r.ens, for examplel who were engaged in rumrunning into 
Canada. The suggestion was made that Norway baa a statute of this 
general character and that it would be a good thing to facilitate the 
negotiations to incorpora~ this prorision. 

Mr. Rno. Would you mind tellinj{ ua for the record, unlet~a it is 
!f!Oin•t the public interest.. which nation is the moet 6amnt viola!Alrl 
I do not want to prt!$8 the quostion if the infonnation abould not be 
ru.:JOM<I. 

Mr. Fl......._ Commander Parker. will you step forwa.rd and give 
the oommittt6 that information I May I say to the committee, this 
ia Commander Parker, of the Cot.sl. Guard. 

The <'n•l&ll-'"· Commander, can you ans,.·er the quKtion asked 
by JWpre>.tntAtive Reed I 
Command~r PA,RIIJ!Il. The vessels emplorod in rumrunning and 

hovering off our coasts are almost exclusm~ly under the Britisli 6ag. 
Mr. Hm"•· Does that answer the questionf 
Mr. R~•J>. Yes. 
Mr. Hr.snm. Section 3 subjects to forfeiture when found at ony 

placo where it may be e.umined b;y an officer of tho cuatoms in the 
enforooment of any revenue law (i) any vessel, foreign or clbmestic. 
built or fltted out for the purpose of bemll emplo)'e<l t.o defraud the 
revenue or to smuggle merchandise into the Umtod States or into 
wch foreign countries as have reciprocal letrislotion of the type 
already ditcUMed, or employed within the United States for any such 
PllrP<*, (2) any vea;el of the United States tmployed at any place 
for anJ such purpoeo. 

For the purpoee of the section vessels which are de facto owned 
or oontroUod bJ' American citisena or corpora tiona are deemed ,·es;rls 
of the United States. 

AJ.o for the purpoaes of this section the feet that a v-1 is di.o­
playing oertain typical indicia of sm"'"ling activitiea, 111ch as not 
.c.oppiDg u required to bJ' customs oiiiOOra, or hovering IUSJliciously 
of the Cout of the United Statee. or failing to display lights, raises 
1M p.->mption that the vessel Ia being employed to defraud the 
re...,ue of tbe United States. 

This eoction is pat~rnod after an old statute relating to pirlltical 
~ It is believed that this statute will prove •ery useful since 
the build and dimensions of 8111uggling craft are, in almost t,very 

AlfTJ.IIX UOGLDIO .001' 7 

i.N;t,a- a ei.,..•••1 of the _nature of .t.hei!' ~ ecti-rit.iea.._,!l'il 
.:bon .riu atao otimUiata reaprocall .... tion b7 other 00011..-. 

Section • author;.. oolleetora of .- to revoke or refute to 
doewnent (i. e., to ~. enroll, 1iceDao, or number) an7 "'!'01 
when it appe&re, fi'Olll 1ta build or otherwise, that the •e-.I 11 JO~ 
to be empfoyed in IIDuggling. At p.-nt thia .authority doee 
uist even though the master of ll •"'"'!'I on appl,Ylng for document&· 
tion abould t.DJtounce that he were go•"' to use the ~ u a rum· 
runner. Tbia -t.ion ia tJao reeiproCa;J '!' that i_t will aervo u a bate 
for requeete to other powera to take aimilar action. 

Mr. Htu.. W~re your "'>:"arks di~ ~ American·regist~red 
vesaels entirely, or did you mclude •nthm this scope tbe vessels of 
foreign registryt . 

Ali Jir.om<11 This woulcl be devoted solely to American veM<~Is. 
?tu: nru.. ,\rby would that induce reciproCal legislation by foreign 

government~ I . . . 
Mr .. H•8TU; W• are revoking II!• regtstrv of .Amer1con vel!lels for 

violatmg foretgn laws, and they IDlgbt ao tikewlSO. . . . 
Mr. HILL. 1 thoug~t you bad reference to the>r operat10111 w1thm 

the watera of the Un1ted States. 
Mr.lluall. No. It would extend beyond. I am glad you brought 

that point up. Thank you. 
SeCtion 5 pennit.a <611Mh forfeited for violation of the re<~uo lawa 

to be destroyed whenever the Secretary of the Treast11'1 18 of the 
opinion that theJ are likely to be returned to the lllluggling tralllc 

if sold. . =r. 'call I to At preeent forfeited rumrunners, prllctl y ~ - r 
~ legitimate oommeroe, are aold very cheap1y at condemnation. aal111, 

usually to U1oir former owner or some. other rumrunner, and m tho 
major>ty of cases return ab~rtly to the liquor trallic. 

Mr. RUD. lam aorr1 to mterrupt, bu£...- . . 
Mr. Hmrza. Wo are very glad to hav~ yop tnterrupt, ~-
Mr. Rua Just to olear up some potnl m my own ,m1nd. !-• T 

understand the law, 3 miles 1s now the limit fixed by mternat1onnl 
la-:y1 is it nott . . • h d • J!l.r. Huru. Tho 8-mile limit is the li~t Wltlun whic u~ ~r •.n· 
tornational law a country exerci- exclwnve and •bsolute ]UttlKhC· 

tion. . b · Mr. Rao. Exactly. Under the tardf ~ct. that I h~ve ere, ~hon 
581 hot.rdintl ·-~ enforcement proVISions, that ll when thiS 10-
;;iled "J.2.m1lo limit'" went into effect. 

Mr. Hmraa. No; the 12-mil6 limit went into effect u long ago •• 
1790. 

Mr. eoo ..... Wbat wu that! . 
Mr. H-. The 1.2-mile limit with reference to •u.otoms admm­

istnti<e control bu been in effect since l'IW. 
Mr. R"""' Jmt one moment. 'I'hili 12-mile zon..-wos that creattd 

by treaty or by statu~ t 
Mr. I!r..m:L By Jrtatute. Aftn we have finished the bill we hope 

to be able to supply 1ou with some ~uthorities of the Sup!"me Court 
which uphold lbe rtghL of the Uruted States to extend 1te eustoma 
!"?Otrol oot only to the 1~-mile limit, which ~as been \)n the ataLU~ 
bOoks aine<> 1700 but whtch also would perm•t the Omted StAtt• .. 1f 
neeessar1 to protect ita revenue, to extend ita limit beyond thelll·mJie 
zone. 
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Mr. Rao. Do 11lU -.i t.o ray that tlle U.U~ Stat. b 

CUI ~trollif_o~p llhiJ>Pillc bejond the 3-mlle limit#· ~t rs, ~~~~'ti 
O&D u.. any nut that 1t wants to for th- pu,.,..._. Do 
autbol"itite for that opini.,t -r- JOU hne 
~r. ~ltma~. Yes. We have an opinion by Chief Juatioellarsh 

wbkh " to the efeet that a nation hu the right to uttnd ·u all 
t.o.,. control auch diataoce from its shore$ u may be reaao 

1 
ahfUJ.; 

there It the te$1. right there-reasonably necessary to -pro~oct yits 
reweoue and to enforce itli laws. 

Hr. Ruo .. Did b~ go beyond thatt D0011 not the 3-mile limli 
atand aa en 1nternabonallawY 

Hr. HJ!IIttll. Dr. Ynte~ will answer you on that. 
_Dr. YNTr.lofA. MAy l JUSt (ll&ke a few commental The flrst i~ 

w1th reference to the 3-mile llinil As you p~rb~()ll know that lu 
beedn ~o JX>llcy or the doctri!>e followed by tho Dritl .. h otivernme1:~ 
an, ~~ t~is G,overnment Wl~h m~pect I<~ tho utont of the terril 
t.onal)uriadicllon ot t!>e Natiqn. That i8 the the<>ry of the British 
Go't'ernmen~ and of'tbJS Government as enunciated for example, in 
tbe recent liquor ~a9' between this couJJtry and lhe Briti•b Gov­
enllll!"t, 10 tl1at w1thln. a 3-mila zone oull!ide of the eoaat a nation 
bu U!e rame. ~ntrol as 1t bu ower tbe land. 
• ~ow~vtr, 1t "' to be said that it is by n<> means .... pte.~ that that 
~t 1111&ht n<>t be l~r~r. Th~re are varioua count riM which claim ~ 
Wl!ler ~ .\~d IJI illu.stranon of the dif erencc of opinion that 
~I !"1ght~te tlle ~<t tllat in 1930 there was a conferet>Ce for the 
oodifi~h!'O of "!l#.rnation•! law beld at 'fbe Hague, and the Second 
Comm1 .. 0n, WhJoh dealt With the QU~OD Of territorial watfrB, Wert 
unable to reach an agreement as to the extent of the marginal zone. 
They were unable to agree that this distanoa shollld be a m.il.esfor the 
reuon t.ha~ there were a number of po--ere-the Srandinavinn powers 
Italy, Spa>.n, l:"d otber&-thatclaimod more thJLI\8 miles as tho cxtonl 
of the tcrntor1nl wote'rs. 

It 1!00"!8 to me, howe<~r, that this question is ouU!ido of th•t. The 
QUI!'bon 11 wh~ther • nation bas for any purpow1 out.ido of the terri: 
tonal waters m spee1al cases where the eX!I(CnCJI'a of its own needs 
demand it, a speci~l right to exercise m~asures beyond tho 8-milo zone, 
or whatever ~be d1stance .may be, that Ill taken for territori.t waters, 
Our own leg~slation, whloh g9e8 back to 1790 has been uniformly 
ena~ on the principle that for tlle ~,>rotecti~n of the revenue the 
Amer~can Oovernm~nt ~-have the ngbt to take re-nable meu­
urea beyond tlle tern tonal waters. 

Hr. tlao. Do tbe other nations also recogniu the 11me principle of 
Jaw with reference to their revenue t 

Dr. Y>MO<A. You are asking. me a queation .wbic,b S. a very compli­
coted <!'~ to aru.wer.J..but I~ !"e illustra. te the Cltuahon by reference to 
the Dnb•h laws. The Bntish have had on their ll.atute books since 
1~ variota hoveripg laws, designed to deal with *!"u,ggling, to deal 
Wlth v-IJ hovermg of the coeste of Oreat Dr1ta1n in order to 
-..ate goode into British territory. 

I IUPI- there are 211 or 4G-aome number that l cannot sta~ 
precltely-of thoooe. acts lh;at bave bad a very long history. Thoee acto 
were lin ally co~l,ldated ID 187tl, about 25 ye.r11 after amuggling ba4 
-..d of tbe Bntiab coasts. 

Prior to that time tlleae acts had fixed variolll! dlsl&ncea for vAriouS 
o•-. and the whole story is a very technical and complicated one. 

----~-----·---·----~ 

For rertain ol!tnod lh- ada would reJ>Ciar a •~ liable to 
forfeiture if tbe v~ waa fCKJDd wiii¥D i 1~ of the OOM&, or 
·s n1jlos; f<>r othu purp.-, if the ,_. '"""' found within 3 ........ 
of tllo coa£1. or 9 mit .. ; for other PUTP."""" if tlle veMtl ••re fciimol 
within 4 league~ of tho coaat, or 12 uilles; for s(ill other puflXI"I, 
if the ,.esoeJ were fqund 8 leagues ol the coast, and enn in ..,_ <..,... a hWldred ltagu.. ol the coo.ot, tbe ......,.) would be tiahl• t.o 
forfeiture. 

Mr. REJ'J>. For illlltance, have those ao-c:allod " ftiUiati<>lll" of 
Great Britain been brought into the courts in coonection with any 
cases! 

Or. YNTCMA. You mun in the Britiah courts! 
Mr. Rr.EI). Ye~. That is, with relation to tho ships of otller 

nati~nallll 
. Dr. YNTE>IA. A large number of foreill'? vessels have been for­
(eited in the British courts under tho Brituoh hovering !awe for acta 
committed beyond tho 3· nlile ~one. Did you abo mean international 
arbitrational 

Mr. Roo. Y fll, wi'lb reference to seizu...,. under these limitatioDll 
fucod by Great Britain. 

Dr. Y :<'l'l!l<'"· I made a careful search of that, and I .to not think 
'there ia any arbitration which directl)' inYolved the validity of 
these rtl(Uiatio1111. There are some arb1tral p~ wbioh are 
dillcusseCI in conocction with tllia sort of <JUMtion. the fur aeala 
al;bitration, in which tho Britim counsel, S1r Cb;,;Je~ Ru..U1 ad­
mitted fbat the hovering act formed an exception to what ho claimecl 
,was the gentral rule. 0 )lr. Run. That i• what I want to know. Have there been any 
cases! Thia is ao ,·~y important from tho international standj)Oint. 
Are the .'l'rca.sury ~partment and the-State Department workmg in 
harmony on the matter 9f the'"' extciisionsl 
·- Dr. YNrt•,,.,, l do no~ tliinki should answer that question, if you 
rWil r exC~o m~. . .. 

Ala~ I add on~ COITl9iUI'lt to my )ost f01Dill'i<'!1 ;M~. Cbairman1 
·:- x thu}k It t\liould l)e u*<\~r&tQOd, in' considermg thilllluestion, that 
"jou hav~ three kjn<).s o~ ~esselll . · 

First. tberoJre Am~rj01tn .-esse!& There is no question about tlle 
-ri~tbt ol ,the Unit...ll St~tes to deal with American vessels nnywhere 
~ tlia b.igl\ ....... • 

Second, the treaty vessels • the vessels bel(lll~ipg to the powe,. with 
which the U.U~ed statu has eotered into a trtaty relating to the di~o­
tance 1Yithin which 6\lch vessels can be boarded aud stir.eCI. 

As you will notice, thia l~ation adopts throughout tho prio­
clpl~r tb- prop(JI;a.l .. 'll'hlch have been put into thia bill, as I 
,understand it, adopt throngh<>ut the principle that tlle trtaty ahall 
confrQJ. So yC)u do not have any question there. ln othor wordl, you 
are talking about the obips o( thOI!O powers such as Mexico! fUC!i as 
'Spani!h IJonduraa, and &O forth, with which tlle Pnit.ed S ate& has 
not enurod into a treaty. 

In other 110rds. tllerc> are 16 powers with which the Unitro St&tea 
h~s en~red into treatiN B<ttling this question, and they arc> all tllo 
t>rincipal moritime powers; Great Britain, France, Oermany, Spain. 
,Portugal, the Sc'-ndinavlan powers, Belgium, ond tlle Netherland'' 
of courioo, Canada and Cuba, and so forth. 
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Third, there aN .the noot.:-17 ~ian ......_ 
l;(r. ~ Now11f I.-I j~ pna the qu<&tion. A. Ws in•ol•,. 

~n IDI.enulbon~ 11tuation, 1 JW!t wonted to know if you are work in 
10 harmony wtth the State Department on this ptopoood legislation' 

Mr. HEII'J'D. We have worked in cooperation with the Stat' 
Department. 

0 

. Mr. REm. Are they in a«ord with your pro.,_t to utend u,_ 
l•m•tal 

~fr. HESTQ. Th!'.Y ~ne not yet advised us officially. 
Mr .. R""!'• Mr. Ch8ltmlln, th1& appeara t.u ben v~ry important J?i­

of leg1SI~t10n. O,f COUI'SE', i( we pAAA this legislation we want It to 
be tfl"~tiv~ I think we should bear from the State Oopanmeot and 
gtt theJr VIO-

'fl!e ~RAIIMAI!<. The Chair will be ••ry glAd to address a COlD· 

""!"!cation t~ th~ State D.;p.,.tment and a.k for .,, expreoainn of 
op•n•on on thts bill . 
. ~!J:. B•cn";••cn. If we ar•e to go ahead with this kind of llll inv.,.. 

ll(,'allon, I thtnk we should hear from the State Departmen~ and have 
tbtm make a ""ry dt.finite ltatemont. I do not tbink this idea of 
hearing indirectly is the way to proceed. 
. 'l'ho Cn"'""""'· The gentleman d0<8 not in•ist upon that at this 
JUncture! 

Mr. BACUAIUCu. No; of cou""' not. 
The Cluu>u><. We will be able to take care of tl10l. 

~~- I.Ewta. I would like to a.k the doc:tor a qu..tion or two, Mr. 
Cbatrman. 
D~tor, I ·~ obliged to uk yon some elementary qui'Stioos fo~ my 

own mformatton. 
Dr. y,.'TP<4. They are ulllally the moot di8icult to aoswer. 
Mr. LEw!& They probebly will not be fo~ you. Up to a ~ by 

geMrai agNement among natione, tho waten may be regs 'lio 
domestic watera, and you would eoforoe your domeotie laws theN u 
you would on the lakes or the rivera, generally rpeakingt 

Dr. YN'll!liA. You have to be careful evan aa to tlat atatemant. 
TheN is a difference of opinion as to the nature of tba control that 
a nation hu ovu the territorial watera. But in ~era!, I think il. 
can be said, oubject to thia qualifieation, it I may make it, that it is 
generally ~ that even within th• a.miJe zona the .~ of 
other coontrtes have a right of innocent passag6. In other words1 
it a British v-1 or a French vessel, in ita ordinary COW'86, sboulu 
p ... within 8 miles, it would be a breach of our obligations under 

10ten1ational law for the Uniuu Statea to say that it WM im~J:: 
for a merchant •-.1 in ite ordinary i~l,.oyap to 'piS. · · 
8 miles. That right of passap is l'fiC0811iud. 

Mr. Lzwa. Then we will go to th6 other boundary. Let U8 &ay 
theN are piraiH on th• ooean. Under international law h&Yo we 
a n,t.t to pum~e them where,.er we 6od them and apply the lawa to 
tbemt 

Doctor YIM'DIA. A. I underatond it, a pirate is regarded aa an 
o«ender ag.tinlt the law of nations, and every nation bas the right 
to enforce the law of nations as ·against a ft~~te. In other words, 
if there were a pirate on tbe high Beat, sai · , Jet U8 aay, the ftag 
(If any other eountry, the .-u of the United tat. could proptrly 

11 

oei• aueh a -1, ll?d it COO!ld be eondemned in "!>• couri!.~~ thltt 
country Of courae, i1 the ~ZIIN ......, made, and >t waa f.,...... oat 
that th~ .-el wu not a l'iratical -1 it wOuld be unfC~rtaDate. 

Mr. LI!Wl•· The definjtion of piracy ia to be found in the law of 

nations ~erally a~g. 
l)oc~r YN-rnt4. Yea, except that f·or the purpoae of our o~ 

law it is defined in our own statutes, aa you leo.,.. Wo ba.,. speci8o 
ltatutea dealing with piratea. . . 

~!r LzWT& 1 happen to romember from readtng that wlulo 

alave;y plagued the wo_rld, the British. Parliament dec!aNd the -
traffic in slaves to be ptracy1 

and applied the law of ptracy to aueh 

piratea when they weN captuNd. . , 
What is the limit to wh~eb a na~on-:I mean not ~n ~ble 

nation that simi'IY wanta to wort< 1ts will, bu,t a nation ~anng .d~ 
re ard for the rrgbts and feelings of other ~atio~w.hat !'" thel•!ftlt 
tog which 8 nntion can go through domesl!c leg!Bla!ion tn deftn•na 
offeno.ea ond punishing 6ffendel'8 on the high aeas wtlhout regard to 

their citizenship t . 
Dr. y,.'U>L\. ~ I underatand ynur queetlon, you mean by u· 

tending- . . , ·~- B 't'-~ 
l\[r. LEWJ8. Could we call smugghng "ptracy , as - rt ..., 

called the s la,•o traffic f • . . 
Dr. Y Nft)(A, The answer to your que&~ ion is th,at the Bntisb dtd 

not ouceeed in doing it that way: As you koo"!J 11 waa .a !cry aoN 
point in the relatioos between thJS country and ureal Brttain onr .a 
ptriod of some 60 ~ars, and the problem waa not 6oally aoloed until 

Othc treaty of 1862 between this oountry and Great Britain, under tbe 
terms of which tho vesseJ. of this oountry and the .. -.t.s of Great 
Britain were lllUtuaUy given the right to visit the v ... t.s of the other 

nation. . . 'd 1 f. ~, • _ 
The &lave tralllc oBero a •ery 1ndivi ua aet o qu~ona. ...... f"" 

know an effon was made to 10ize the tla ... a off the eoaat of Africa. 
Tho~ were American patroiA and British patroiA oft tb~ eoaat of 
Africa and an effort was made thero to Blop the tralllc r.t ·~ souree. 
The B~itish did l'Uceeed in treaties with aome other countri'!" at an 
earlier date in gst~ this ri,gbt to .. arch .. .-Js on the hi~ aeaa 
o« the coast of Africa. But 1t seems to me that is quita a di~t 
question from the one here where you aN aimplt aalring, • Doea tl!• 
United States ba,.e in international law the nght to do wb~~ u 
reaeonably n~r,r to prevent gooda from being amugglecl 10to 

the United Stateat . 
?llr. LlnvtA. n hu that reaaonable rtgbt. h must, of llOOJ'I&, go 

.. far as it can to protect ita re~'de. . . " " 
Dr. y,.,'TQ<A, Yes. I think the answer to that queatton '! ~ 
l\{r. Ll'lWls. But, to begin with, you would say that the 3-milelimlt 

qualifies it, and it we ue to go berond 8 miles and arrest ol!endera 
and apply our la,.·~ it mu~ be Will! ~ consent of tbe nationa of 
whic:&tbe offender 15 a subJect or a Clti~n t 

Dr. YNTD<A. Well that is one way of stating it. It- to me 
the consent, though, ~~ been gme!&lly gi~. Fvr example, theN 
aro the 4-leaguo, pryvttllOM or f2·mlle P.rovmono; the fact that thoee 
statutM give thra r~ght to board a foretgn vessel bound ~ a po~ of 
the United States wttbin 1.2 miles showa that hom the point of ••ew 
of international law, there is a general ..,...,..,t that such a pro· 
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~~~ n ).a a reuonable prc~yition. Th!'t ia1 tba Unit.ed State. • f ·1 
ao .. ..., as Secretary F11h once wd w nen he was Sec t&,. 1 1 

State,~ hue some _riaht to control trade witb the Uni~ st!C::. 
li ~!WOly b~ tb.e rrgllt within tho S-mile lim.it, because at 1 ast 
that 11 tho terrrtory of tho Unit.ed Stat.oa. But it -ma oe • 
-creed that it a1ao baa tha rild>t outside of that ~rritorf to~ 
_.,nabl~ ut.eat, t.b.at ia, to tale lUIOII&ble meuureo. a 

Mr. Llo.wra. Under the bi~ before us, with reapect. to tbe area be­
yond 3 mrl-. and up to 12 mrlea, do yau make tbo penalties J)OfJitinly 
WPlicablo whot~er the nation of tlie oftendor baa agreed or not, or 
l,J- that to be I'8Cip_rocal JUb)'ICt.matter. 

Dr. YNTI'..MA. No. 
Mr. Lcwr& Under tb.e biU I 
Dr. y,..,......,_ It is not 1fDa under our proeent unlading pro'fiaiooa. 
Mr. Lc,.., .. Up to 12 twoo we apply our domestic will to tb.e 

olfendert 
Dr. Y>rTruu. That U. tb.e principle of our present lew. 
?.t: .. Lilwts. Where,_ U~en, .•.nd iu what resl."!'lt doca the reciprocity 

cond•t.i~n e~U!rf Is 1t 10 t018 reg_ard, that 1f they find our citi.ze01 
smuggling 1nto tho country, A..merrcan smugglera and bring the ovi­
de.a""to ua, that .we .,.jlJ puJlilh thcee smugglera In our country! 

Is that the rec•procal feature of tbe bill; or is that tb.e only n>cip­
r;ocal feawre of the bill t 

Dr. y,.TQI. •. If I could take just a. moment t<l expla.in that. There 
are, I thi~k, iou.r chief provU.ions wb.ich aro intended to deal with 
f;b•s queition, or to lay tbo baais for more effective international ar­
ra.ogcm!'-01.8 witb other nationa, and in general I mr.y say that these 
Wntiona are th~ rewlt of su~o~ which came informally 

De 
the t.allcs wb.ich we had -.Mih vanou. persons in tbe State 

•partment.. 
, .. On~ of tbeae is. a l'rovision «iving a more elfeet.ive control of clear­
~ 9f all vessels mcluding foreign vessels. 
::• Qilt. of, t;l1o- diiii'cuJties !n. ~bo present situation is that adequate 
rnfiir/lllltjon a.s tn the actiVIties of tho rum carriers cannot be bad 
~ .. _!l.66 .. of a~culties ~ ~ur o~n laws, ~nd tbe other laws aa to 
~..ncea. Su.ople admini$trabve regulabo01 governing cleoran-, 
29!!:, we believe will improve tbis sitoatinn, are conta.ined in eectioo 

i}\Ilot_b~r proriaionis this one in section 4 which has been referred 
~iran~eljt, giving_ a discretionary power to tho collector of c~atoms 
upon proJXIr sbowmg, before appeal to the Secretary of Commerce 
~o vovok<l the registry of a l'essel which is engaged in smuggling; 
whether into the United States or into another country. 

Tbat apin gh·eo another method of control wb.icb it ;. to be 
hoped otlltr nations m.igh~ follow with rt6peet to their ,.~..._ 

Of count, that only appli.,. to American •.ale, beeaUS6 no other 
'ltesseis are rtgiatered in tb;. country. 

The third provision provideo on a n>ciprocal buis tbat American 
vessols which 81Duggle go¢e into other countri"" can be forfeited 
if t.b.at .country haa ~ analog~us Jaw applyiJlj( to their vessels. 
~fr. Lllwu. Tbr.t 1s the recrprocal one. What is the other I 
Dr. Yl<TUU. Tho other one is an analogou.1 one but providing for 

pnnishment upon Ameril!an citiuns wbo engage in smuggling into 
&notber country. 

13 

Jolr 1t{o()oa"'ACK. I thought 1 hearci tho commander fAY that-* 

0t tb~ trouble is -.ith Dritiih llhlpa. J a t.b.at ria!bU . 
Commander P AJUUal, Y.., ait · p)'r.cth:ally all of tb.e veuela. . 
Yr McCoalUOL I unde~ the doctor to say t.b.at the Uruted 

Slat. and Enllland loue a treaty. It that ia ao, what ;. tbe.­
sit of this legislation I If tbey have a treaty ~~.With tbe 
plnci~ oftend"!!, wby dooa not the treaty conr tbe trituatioo I 

Dr Y l'ltti<A- ·u1e treaty does not make a.oy law. Ail that tbe 
treatY doca Is to say that the British Government will not make any 

e.laima in the event--
Mr. McCollloUCK. You have not errplainod what tbo truly pro­

vide& You said there were three d ..... of v_.._ 
Dr. Y """""" That ia rigbt.. 
Mr. Mc:Coa>uOL One or the group was a tro»y v.-J. You 

have treaties with 16 nations. 
Dr Y"TD<"'· Quite right. 1>{; McCoR><ACK. Tho commander aaid that the principal trouble 

was ,;,itb England, and you say we hnvo a treaty with England. 1 
assumed IJle treaty would cover it. 

Dr. y,.,...... The tre•ty covers it insofar '"tbe determination of 
the distance within wbich action <an be tak•n is concerntd.. 

Mr. )loCoruuCJ<. What is the agre<"ment ..-ith ref•renoe to that, 
with Eng lend t . 

Dr. Yirr&>u. In all (hose treaties the di~ta.nce is the !"'me. It IS 

tho !-hour sailing dil!tnnoe of tbe v~l\ or,. if there, •• !'.con¥ 
boat wb.icb bas a higbQr apecd, tho prOVliUOD J& 1 hour a •"•ling d.is­

of tbe 09ntact boat. If, for example, tho contact boat hu a 
,...,,,_.,,, of 25 miles an hour ther& ~a gap or lll miles bet .. ·een tbe dis-

within which you are~~ under tbe treaty1 to bor.rdJ ~ 

~) 

search, and seize the veael, rf there IS reasonable groun<lll oi IUipiCIO.O, 

a.od the distanoe wit)lin wbicb, under ra-nt laws, our oftiotr. are 
authorized to r.ct. 

'1110 treaty does not confer any po~er upon anybody. ~t-~p~y 
se.ya Lhot llie B•·iti~h Qo,·ernment wtll not make an:y objeet•on if 
certain things happen to British vtlSI!<ilir within • oorbun d111tance. 

Mr. McCOruucx. '1110 treaty does not cover tbe spooifio actio._.,. 
l t givea no power. It iM r. general treaty with referenoa lA> tbe d.is­
tanc:e within which 1 v..,J may be boarded. 

Dr. Yl<TZ)U. It is a limitation, you might say a dtfinition, of the 

international right.. 
Mr. Coon•. Will the gentleman yield on thot point1 
Afr. ¥cCoBMACX. Yes. 
1\{r. CooN:ll. What would the enactment of the pro~ measure do 

so Car as changing tbe pro••isioJlll of e~ treatits is cOncerned I 
Dr. Yl<1:UU. II) the .tint place, of courae, 1t would not ebr.oge the 

proviaion of a.oy treaty. It U6llllleS that thoee treaties are valid until 
they are ch~ by a now agreement or by an amendment duly ne&O­
tiated witb tlle foreign power involved. It d'oes, however, do IbiS: 
It extend$ in tbe cue of ~ foreign vessel the power of the American 
officer to make a ~~eatcb1 ~or example, 'l'lthin U.e limit contemplated 
in tho treaty. 

lift. Coo1•ZL H will necesoitate tbe IICI(Otiat.iQn of Qlher trtati!'ll, will 
it not! 

lUll• n 2 
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Dr. YKnMA. 1 do not eee why it should. 
Mr . . Coo .... What reiUIOn ,do you ha•e ~ -=• that the other 

countrtea :would have entered 10to the treaty tf th- pro•isiona of law 
had been tn ~feet! 

Mr. Btu. Will the~ntlvnan yield to met 
Mr. McCouuctt. lyi~ld to Mr. Hill. 
Mr. Hn.Lo U I understand this propoeition, the legislation hue 

propoMd ia the enactment of pro,;•ions within the existing tthty· 
"' tliat correct! ' 

Dr. YICTUU. AB J aay, thel'<l are thl'<lt catcgorios; as far 1111 the 
treaty veeecla are concerned, that is true. 

Mr. Rtu.. In other words1 tbe treaty is simt>ly an enabling att, you 
might say, within which th11 country and the other country to the 
truly can enact legislAtion for the control of commerce to ita own 
country. 

Dr. YNTCMA. That is the as.wnption "f tlu~e prorosals. 
Mr. Cooo'l\R. Just on• other word, if I may. Is it not true thnt the 

last •!ll pal!S<-od by Congress is a controlling act in a'l'lation to treaty 
negotialoonat 

Dr. YI<TU<A. AB I undentood the qul!ltion, it was wh~ther this 
legislation oecessarilv invoh·ed a change in treaties. My anawer wu 
that I did not - why it should. Duire might be ....., ... why this 
Government, for example, or other government& might find it deair­
able to reconsider their truties. The 1-bour'• sailing distance, for 
example, is palpably an inadequate dietanee, and it m•~ht be that if 
proper r<lpresentations were made u to the situation wtth l'<llpe<lt to 
particular ·-Is, the 1-l)our's aailing distance might be enended. 

seems to me lobat any provision that wu made in th-•;:ot;.'bt;;i.u~~ i';j 
template that f"""'iliility. I do not know that it is p aay 
it is a ~ibility. 

Mr. Coora. With aU due reopeet-it is aU probebly my fault, but 
the IUlswer just conflliM mo further. If you have a treaty with a 
foreign nation and then pase a law in thi• country that ehangoe the 
situation that exists under that treaty, why do )'OU not have to nego­
tiate another treaty with that country to make at effective t H ow can 
you eacape that, • .., practical rooclusiont 

Dr. v ........... It -m• to me tho treaty referen~ is in its lint 
aection-i f, for enmpl-
t.bere 11 NUOIUIIble t8UM for btltet' th:at tbe YeeMl baa C'Ommltted. or t. (OCD-o 

mttt~Dc". or auemptl.D( to commit an otrenae aplott tbe laws of tbe United 
8~u.- • 

it is true that sin~ the time when this treaty wu ratified, which 
wu ~; there Iran been one oi- two' laws pdeild by tbe Conpees of 
the United States. Therefore, tha phra10, "offenses ag&Just the 
laws of tha United State~", u uoed in the tre41ty probably DOW baa a 
diferent content. But it d- not follow that ~use the contents 
of that phrue have been changed, ther<lfore you han to hue a new 

~!·eoo o · tro ti' 1 · · t 
~· ru. ne mol'<l qu~tion m a very prac ca Vlowpow , 

u I aee it. It is your opinion tbat the onactmont of thia at&tute 
would require nt.J~Qtiation of tl'<l&ties betweon the countrioe wilb 
which .,..., already: liave treatiea t 

Dr. Y>nu~A. I sboulJ imapue, as I aid before, in tho enforce­
ment.--

0 15 

Mr. CooPBa. I respectfully submit that an answer could be made 
yea or no, oo that we might get something that "e can take hold of. 
That it the dilliculty J hue. Every anawer made confull8 me more 

a.~d more. . that 
Dr. Yl<TDU- May 1 suggest that Mr. R ester wall tnower 

question. . . 
llfr Htlm'lL Let me tee 1f I do not interpret your questaon cor-

rectly. You bave in mind that the ~n.actment of th\J proposed 
Iogi8l•tion would repeal lbo ~reaty prov11no,ns and make It nce<'ssary 
for our Gover~nt to negotiate new trtalles. 

Mr. Coord. I just want to lmo• whether in your opinion that 

reoult would come about.. 
Mr. HUTEJL No; it cannot, because tho proposed ltgialatioo e:r­

prossly excepts treatioo. 
Sec:~tary MooaL'I'I'IIAO. Mr. Chairman, if it is a~blo to the 

committeo may I amplify mr. statement a litlle, ana then if there 
Rl'<l nny qu:U.tions you wou1d like to a•k mo, l shall be glad to answer 
them. n not., I shall then ask to be excu~~ed. 

Tbe CuAIJ~JUN. We ahall be glad to bear you further, Mr. Sec­
retary. 

Setl'<llary Moaor-"TUAO. I would like to amplify the st.atem<>nt that 
J made in the beginnin~, if that is as-able to the committee. 

The CnA.Dill.L'<. Anytlling you wisli to INbmit, Mr. Secretory, we 
'hall be glad to have. 

Secretary llfouoENTilA o. I do not think I made it quite clear why 
we wanted this lclnd of legislation. 

The CUAB)U.N. That is a very important point.. 
Secretary JlfoaClL'..,.,'•"· So I want to take a minute or two to ex­

plain why we feel wa need this !rind of legislation. 
During the period of prohibition we had this YOLot amount of 

~muggling of liquor from the high aeas into this country. We were 
only able to cope with it in a •ery limited way. 

Now we can sell tax-paid liquor ; that is, it is lawful to do it.. 
We still find that thoy are trying to smuggle alcohol into the United 
States from the high aeu. 

Tho at.t.itude that I took when I went afw this problem of en­
forotmont, and tha 111ppression of non-tax-paid liquor wu this: 
I aid, the fact lobat aometbing bad not been done heretofore or bad 
not been tried did not meau tliat we could not try it. 

For inllanoe, thanks to th& last Congr.ss, it wu made poo~~ible 
Jor us to traee the sou roo of the mollll808 sugar that wu being used 
in tho illicit manuf~ure and sal& of whisliy, and that was of tr&­
mendou.o help to us. One compan:r, for instanoe, that waa selling 
molaaaea, we found wu putting 85 ~...,..,t of its output into the 
banda of bootleggera. We have been able to put that company out 
of bus:ineos. But we had to use methOd• which we bad never usod 
before, during prohibition days to combat thia trallie. 

Now ..,.. are faced with this overseu smuggling. 
The fact that somebody &aid that we could not go out and take 

a look at a vessel that we knew was bootlegging alcohol, that it bad 
never been done, wao no reason why we shooild not tr~ to do it. 
It wu no reason why we should just sit baclt and &&)', 'It is just 
too bad, but th- bOots are 'utaid& the 1.2-mile linut ", and then 
whon a foggy night com .. around they will just run thootu« in. 

---------
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w~ ~d ·~ uawple oftbu wol.b l.be 4/o!/W, off the (O&>ot of touth­

.,. Californo.t last year. Tbty ioad t~ auilacity lo wi"' oue and .. , 
"If you d.o~t let~ CC?a>e in and ,rut this stof l.brouch t~ cu..t......; 
we a"' gomg to run ot on anyway. 

1 l.boul!ht l.bat wu ouch an affront to the UniW<t Statca Oovern­
mant that we sent ll Coast Guard boata outside of the 12-milc limit 
lo hover around that boar, and we uoed Navy airplan"* IUld kept a 
COD&taot watch over that bOot and finally storved her out, 10 iliat 
abe ran out of water and bad lo g<> back to lfexioo. Dut it was a 
very expensive operation, and ,. .• do not have the cquiponwt lo do 
thai everv time we ~urn l.bat !.bore is a " rummy" outaide the 12-
mile llinlt. We cannot &ond the whole Beet out lo surround tloat 
boat and just sit l.b...,. In thia partic~tlar case it loolt months to do 
it, bnt we starved tbe boat out. 

A few months ago, moot of l.bia 1111uggling of alcohol wu taking 
pi- from Cuba over to Central America, then from Central Amer­
oca up to this country. We •PJ1!""ehed the Cuban Go•·eo-ument and 
told them that some 800,000 gallons of alcohol per year were ~ 
shipped from Cuba via some other country-Hondura&-lo thos 
country. They shipped it from Cuba lo Honduru and from Hon­
duras lo us. We approached tbe Cub•n Government. They were 
worried at the time about arona baing smuggled from this country 
into Cuba 10 we were oble lo offer them an induooment to slop 
o.muggling of alcohol into tl1is country.J and they slopped it. The'' 
will not pennit any boat to uil from 1.-'Uba with aleobol which they 
know is going into the llllUj!jZiing trade. 

Wben we approach somt .,( th..., countries they •>·, " It is 
our job to ddend your shore.. for you. What will you do !or uat n 

In ruany eases we have nothing to oller them. 'ntey :,~"This 
hu always been the co'le. Doata awuggle. It bas becil mary. 
If you people cannot defend your shores it is just too bad !or you." 

So our hands are tied, llnd just as soon as a boat - that lhe.J 
are bcing watched or pursued, thry just drift away out&de of the 
~2-milo limit and we eanoot follow them. 

lt{r. BACUAJL\Ou. ~tay I interrupt you, Mr. Secretary I 
Secretary MoHGBNTHAO. Yu 
Mr. BAaiJAIIACu. You wera aaying that we cannot olfer them any. 

tbin'l. We are ollering Btlgium quite a bit now in the way of a 
tari agreement. 

Secretary MORC1L''TJL\U. lo co~oo with the ~eian a~nt 
we have asked the Stale Dtpartment to bring this lo tho attention 
o! the B.lgian Government that they put iolo effect the eo-called 
"landing certificates "• whiclo means that any boat sailing from Bel­
gilfm will put up a bond that the cargo of alcohol will be landed 
at the JlOrt of destination. 

1\fr. BAcu•••cn. What I hove in mind is thio: ;I am speolting only 
for myself and not for my party. I wonder if we shottld not moke 
a deal with them, as long •• we oro making a tarilf agreement! 

Tho CRAinlAN. Theoe reciprocal trade &gt'f!(lmenta ore bcing made 
with relation to legitimate trade and m.ercbandioe. 

Mr. BACHAltACII, It bap~na that the people in New Je ... y ana 
PonnsylvaniA and Ne"' York, the eastern section of the country, are 
af~ by this B.!Jian truty. I presume e'~n M-chu~tbl. th~ 
SW6 of my good frornd. Jlfr. ~fcC'onnack. is affeeted. 

(; 
A~TI 8)1UOOt..i'!fO AOT 17 

Mr. JllcCouuCL May I suggoot that I yi~lded the ftOOI' not to my 
friend from New Joney but to the ~ry. _____ , 'th his sta~ 

'l'he CUArM>IAN. The Secretary woll pleue P"""""' '" 

"'S:~rotary MoKOEJC'niAlT. What I wish to aay in the case of Canada 
is thio: T~ey ha\'C offered as every p<lllllible coo_peration and hav" not 
asked anything in return. The Canadian Oovern':"ent has r•n 
rna iRoont in their cooperation with us i!' eupp~g smugg 1og. 
w~ the Coast Ou~rd -.pproachca Caoadoan lernton~l waters, we 
notify the marino division of the RoYle\ Mounted Police, an~ they 
take up U1e pursuit, and ' 'ice ve~. For i~ce, we can

0 
Y ..!!' 

>.ontri""n airplane along the Canadoan border w1th a Coast u~._ 
~ .. n antl &yal Mounted Police man in it, and ... e can land on ~~~ 
>ide of tho bordor. 11>al i~ SOnJ'thing that ~as n~ver hap~ ~ 
before in international relations. So Canada ~ dolllg everythong 
th••· con to cooperate with ns. . C ba 

Cult~ hos c-ome olong. But os soe>n DB wel!top smuggling from II 
th.,e >mugglera sbilt to some othor country. If we atop them from 
shippiuu (o-om one country, they ~o w •notber. We stopped them, 
tor on~otorwo shipping from Newfoundland. Newfoundland bas CO· 
oporntNI. 1\oy ~hi fled immediately to some other ports. Tbeyp;o 
from 11ne tmoll country or one big t-ountry lo another, and 1t >I 

extn'onely difficult tu b'lppress them. . 
I j'ust wanted to explam what my aUUtude WI\& ~then asked tho 

lei;* divi-ion of the Treasury whether they could dev1 .. so.m.e aeheme 
...-bicb "ould enable the United Slota Treaaury to prot<Ct: 1ta revenue 

iL-.ho..., and this is the -thod "hich they have d~vised. But I 
Ui<a1nied to let you know that I do not """' bow bitt the Coast 0~ 

if we bave a foggy night, and thera is a boat 80 or 40 milee 
the fog suddenfy shuts down, tbat boat en send small boata 

and run that stulf in. But if on a clear day we can aee • boat 
or 40 miles out that we know is • smuggler, just II the Mo(JlJl wu 

a smuggler and we know thnt it hos oloohol on bonrd, why should we 
not beable \o 110 aboard nnd e"nmine that bontl . . 

Our lcl(fll dh•islon, without going int.o the. ''Br1ous l"'()mphen.led 
prin"iplea of the law, think that Cong~ ca~ w•• us that authoroty. 
This io simply a method which they liave devos<d lo enable us to slop 
Ibis high«aa l!lllugcling, 

The c ... ,... ... "· Mr. Secreta'l• have vou a• the Se<retary of the 
Treasury tak•n this matter DJ! wolb the State Dtpartmentf · 

&-retary Mo.cv:nu.u. " e have talrtn it up with the l!tate De­
partment. We lone kept them ~ted. We hue consulted w1th t~m. 
But they aim ply ftlt that this was a matter of protecting our revenue 
and they wanted us to take tbe leadership in the matter. But they ara 
entirely Informed u to what we are doing. 

The Cnot•v•><· There has h<len no objection raised bv thorn I 
Secretary l\{ooto£N1'JUU. Let ua put ot thla way: They have not 

?bjecW<! and they havo not approved. 1 think tbat is an accurate 
statement. · 

1 
· _, • 

Mr. KM'Il'T'tiC)N. llir. Secretary1 aa 1 understand, this eg. .. ation 
pro!"*~ to extend the 12-m.ile hm.it out. I want to say that I am 
m entira l)>mpathy with you. You ara dealing wi~ a CJ'O!fd of 
outlaws. I cannot - why we should be 10 nry meticulous tn our 
treatment of them. It is my ...collection that during the slaT& da.!'l 
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• 
""'~ ~u -to &M-- of Alrioa to i a "~' ................ a"' •7 reoo oetioD that Grw Britaia did !!h ._o I would be ill 

=
~~!be~ OOG ~If il would pili o. 11110p to 1llio 
, alh<tt ~ m aptntuOWJ Jiguora from othu <OWJlriM. Cer· 
I think i.t il up to lhia .......U- to leiJd &M T,_.,. Depo.rt.. 

_......,. '?"'"'""' to preted. Ute...,_,_ of lhia COUDtr7 u ftll 
• CIU _,....,.t,. 
~ ~v. 'Dto.nk :JOIL 
Kr. Coona. I UI\IDie tho.t complete. the Seet-r.y'a lht<meDU 
s.eNar7 ~v. Yeo, 11r. 
Kr. Coona. I want to oak Mr. Hooter another queotion. 
The CIUIDI.tJ<. Hr. Secreto.ry, b.&n you oompleied your remo.rkal 
Seeretary WOMIU!nuu. Yea, air. I would like to know wbedter 

I mo.y be e~cwoed now. 
- 'l'he en..IU(A!f. Of course. Hr. Coot"ER. It bo.d originally been my pur~ not to interrupt 

l.be uplano.tion of this bill. We hav& drtftod off oo far that I want 
to oak you lhia queation, if I may. What o.re the treaty limit& u 
~ithed from the 1.2-mile-limit d*"-ion beret 

Hr. ~ The treaty limit, u Dr. Ynt<ma pointed out, are 1 
bour'a ao.ilint.:

1
t!an<le u measai-.d by the apeod of the boat.. The 

~of tbe m&.f be iO JlliJoo. 
Kr. Coon:a. That tt obvious, of eo~ 
Mr. u- But n ba..-. our 12-mile limtt.. The eountrie. wbi<h 

b.&-.. eDlrl"O!d int<~ tb-liquor treaties with WI baTe atated that they 
will not obje<t if we an-est their boat& for violationa of our laws 
within I bour'a sailing. But the dilllculty i.e that our lawa do 
al.tiiOd beyond the U!.mile limit.. 

Hr. Coorm. The U!.mile limit ie fixed by a atatute of tbia country 
Mr. B.tomat. That is right.. 
)fr. CooPD. And tbe treatiea provide !or 1 hour'a iling diatan<lel 
Mr. B..-u. That ie rillht.. 
Mr. Cooru. In practicAl effect, the tceaty prof on ia on an aver· 

age about double what our domestic law providea. Ia not that aub· 
atantia!J.y correct I 

Mr. H-. Often it is ijlat much. 
Mr. Cool'10l. Is the purPc>ee .ought to be accompli.ab&d here to 

inauae the distance embraced in Ute atatutory limit fixed in tbia 
country_ to conform to th& treaty limitt 

.Mr. H- That i.s eomrl. But the prop<*<ll~tion bu ont 
other purpca, an.d tb.&t ia to permit ua to go beyond the 12-milo 
li111i&, beyOod th- truty limits, with nl8peet to doe •-'- of th­
forllip countrie. with whlcb we have DO u-ti• 

)(r. eoo.a. OD tb.&t poin&, will tho.t ~tate oecotiati"" of 
an7 -Ue8 to COYU tJt» llp&C6 beyood tbe p-t tre&t7 limita• 
tiona! 
t llr. Buna. I do not - wby it ohould, for thio -. . The 
JWIIG'I" of thitl bill, •• ,·ou hn• ju~t Jl<•inte•l nut youraelf. ta to 
atend our laws 10 that ihey ><ill be eout~noi•e with tb~ l·h"'!r's 
4lilia( d~ in ..U of tbe t.uti• that we bne witlo foretgn 
-ntrtM. Tbtra are 16. The pro~l legi•lo!Jon d~ not .go 
~the !·hour's sailing limit with r.,.p<c~ tu •·ountri•• wotb which 
,._ ls11Ye thoae treaties. But with l"ftillOOt tu countri,. with wbicb "'~ 
d(l nr t have treatieo, it may go beyond tbot. 

·------~ 

\ 

• 

$~ ' ~lll~ "'"'l'l-, 
,. ~. r.;·~~.,~ 

• 

a I 
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