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() 
- A -

Book 

-'-riO&DII&Dkere ' AasooiatiOD 
a.. r•ndJng Apnoiea, Inte.rdepart.eotal Coooaittee or ••••• 

- B -

B•nklng Bill, 1935 
See &lao Congreea, Statements before • • •• •• •••• ••• • ••• • ••• 
Bulkl-.r eaka HMJr about Title II - does Treasury want it 

dropped? HMJr says •no• - shows him new drai't very 
coDtideat1ally- S/28/Js ••••• •• ••• ••••••••••••••• •• •••• 

Bonus (arranged ohronologicel.ly) 
At lDR'a press conference h.is proposed veto is discussed 

5/17/Js •••••• •••••• ••••• ••• •• •••••••••••••••••••••••••• 
llllo1r talks to newspaper •an, aski.ng for their assistance 

to P'llR in com>ection with bonus veto - 5/20/35 ••••••••• 
a) HMJr end qlnorth oonter concerning radio talk 

b7 Young • •••••••••••••••••••••••••••••• • •••••••••• 
b) Aalts Gibbons to cheok on New York delegation vote 

iD Roue • •••• ••••• • • • •• • • • • •• ••••• • ••• • •• ••• •• • ••• 
o) Tranacript of typical conversations with Roy Howard, 

etcetera, attached •• •• •••••• •• • •• •• •• •••• • •• ••• • • 
At lUDOh 5/20 IDIJr finds a coolneae on pert of FDR to what 

he • s doin&; FDR says, •we III*Y have to comprOIIise• ; tells 
llllo1r, "lever let your left bend know what your right ill 
4oJ.na• ••••••••••••• •••• ••• ••••• ••• ••••••••••••••••••••• 

Veto ... sage 5/22/Js ••••• ••••• •• •••• •••• ••••••••••••••••• 
a) IDIJr aaka J. Edgar Hoover about Justice •• proteotin& 

P'llll ••••••••••••••••••••••••••••••••••••••••••••••••• 
Re~· •••••••••••••••••••••••••••••••••••••••••••••.•••• 

At lUDOh - probably llay 6 - FDR told llllo1r Gerner &dviaad 
aoqui811ct1Dg in bllving bonus veto overridden llDd so not 
bllvin& it a political issue in 1936 . on 5/16 l"DR llDd 
llll.lr go over sugge stion a by Ray lloley, Hines, and 
0 . B. 1lpbea (see page 120) ; FOR theo dictates to •llisey" 
IIII.Jr thaD urges hi8 ~ to &oqui .. ce in bllrl:!c veto 
oterridden - finally FDR agrees to fight , llliJr nnh 
apeach g:S.v• ovv radio Sunday e"feni.ac, not to the 
• .,..pathetic Congress FOR is bo1111d to find 

5/17 llll.lr goes to White House f'DR, llcint,yre, Early, and 
llole,- present 

a) larly advises against going on ai.r - insultinl to 
coacre•• 

ll) llolntJre i8plled Gamer was right llDd IDIJr was 
&i't'iJI& wrcmg edvioe 

o) llol-.r Mid verr little; HMJr finally agrees to 
OJI•nh bet or. Ooacreaa, llol87 bile a headache llDd 
wU.bdnn, late tell8 FDR bo ie going bac1t to 
In York .We llll.lr • • apeach ia to be uaed FDR 
111" ... h1a to Btq Ud prcaiMI' IIIIJr will Dot be 
,.. .. t 

... .._ llfn•••• -.rr, ao.e u, ud "'liall)"' go OA 
lloezot •S/8 ~·; llll.lr t.eUa FDR there ~ be 
toll" ap work att4r veto 1a ginn; rDR agreea 
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- II - ( Oollt.tn.d) 

80111111 (Coat.illuecl) 
IIII.Jr •••• l"DR eerl,y day attar nt.o ••aace - FDR "1'7 

oela; tella IIII.Jr if boDWI nto b onrr1ddn 1t. can 
be ti.DaDced - 1. greeDbaoke 2 . blllldl 3. $4.8 b1llillll, 
which Glue &Dd BJrd prater; rDR •11.1 tell oowat.17 
ner:r un llll rel1et project• who loaea hie job can 
thank Teterane' lobb7 1D Waabinctoa.... . ............ .. . Y 133 

"lal.eb (Muaeobuaetta) eeka IIII.Jr to aek 11h1te Bouae to 
bold up nue ot Col.leotor ot Internal. Rrtenue at Boatllll 
tor another t«l da;re eo that. 1t wllll' t •- be (W&leb) 
1e "beiDa pa1d tor vote oa booua• S/27/35·············· 182 

- c -

Canada 
See Cu.at·ome, Bur .. u ot • ••••• • . •, • •• • ,, ••••• ,, •• •••• , •• ,, • 

Columbia D1et1ller:r Co.pany, L1aited (CaD&da) 
See Cuatoaa, Bureau ot ••••••••••••• • •• •• ••••••••••••••••• 

Coogreas , Stet-ta betore, b;y IIII.Jr 
Sella tor H;ye ' a Co.aittee on IIIID.1t1ooa and .u-ment doea 

not agree w1tb Mille that •notb1D,& oan be dooe to take 
protit out or war until we are aotuall,y ll !!!:" -
Appeared at 10 A.M. 4/23/35• ••••••••• • ••••••••••••••••• 

Senate F1oance Cc..1ttee llll booua b1l.l at 11:.30 1..11. J./23/3') 
ReYeDUe Maeure to rrortde tuode for bonua tranaa1tted 

by letter •• •••• •• ••••• ••••• ••• ••• • ••• • ••••• •• • •• •• •• • 
BaokSng Aot of 1935 (Senate) S/17/35••••••••••••••••••• •• 

At P'DR ' a rreee ooat- IIII.Jr ' e ata~t that 
0oTel'11aat abould om atock ill Federal. Reaern Banke 
ia diecuaaed S/17/35·•••••••••••••••••••••• •••• ••• •• • 

PreHilt at bear1nga betore SeAate FiDaDce Co.aittee .. re: 
Rudolph Recht (Prea1dnt, AMr1can Banker• ' Aaaoo1at1oo) , 
Franoie M. Law, etcetera •••••••••••••••••••••••••••• 

IIII.Jr asked to det1De Wlat1on; beaa to be excuaed ••••• 
Coneolldated Ou Coapall:f 

See LaGuardia, P1orello •••••••••••••••••••••••••••••••••• 
Coolid,ge , Th~• 3. 

See SilYer ••••••• •••••• •• •••• •••• ••• •••••••••••••••••• • •• 

Coucblin, P'aUler 
FDR 1rked at oODataat attanka; w1l.l ue • tua• Uld ta.llt 

to ApoatoUo del ... te, at. 08Wra, if the;r olllltillue S/23/3~ 
Ouatoa•, a-u ot 

Ooldbar1 e&M: laite (Parle) retuecl aooe .. to record• ot 
Ooldber1 llb1s--h b;r P'l•DOb outollaJ Straus aeUcl t or 
aaaiataaoe 4125/35••••••••••••••••••••••••••••••••••••• 

IIII.Jr ta.llt• to OciDbOT, 1lbo 1a learilll 3uat1oe DepartMDt 

4/8135·········································· ········· Ooldberi oaMa llerle Ooohrua \ella Jllllr be bu anu•17 
111t-t.1• IIDd baa tw • e 1t - to 11a1t.e ~/29/3S·· .. 

')4,')6, 
62,186 
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- C (Continued) 

Book Page 

Custces, Bureau of (Continued) 
Meaorano:ha to Ol.iphant troa !"rank, ita.J.dug docaaents 

formally requested throuch State Departaent J'rom 
Canadian Governaent - 4/29/Js....... . ........... . .. . .. . . v 54 

(l) Cert11'ied photostatic copies of Excise Form B54 
Columbi a Distillery C0111paey, Lilllited, 
New Westminster, British Columbia 

(2) Certified photostatic copies of Customs Fom 89 -
Joseph Kennedy, Lillli ted - Vancouver, British Columbill 

(3) Cert11'1ed photostatic copies of Customs and ExciBe 
entries 1'iled by Joseph Kennedy, Liaited 

(4) Cert11'1ed photostatic copies of llarine documents 
(5) Certified photostatic copies of CustOIDS Fom A7 

Report Outwards and .&6 Report Inwards filed at 
liewainster, Vancouver, and Victor!~ 

0\1 tlJ.De of Cane_die.D cl..s ilia. , • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 56 
Canadian Minister confers wi tb KMJr, Oliphant, and !"rank 

5/1/35..... ..... ... .................... ................ 62 
Canadian Uinieter con1'ers with RMJr 5/29/35.......... .. .. 186 

- 0 -

Daniele, Josephus (J~assador to Mexico) 
See Silver •• ••••• ••• • ••••••••• , •• • •• •• •.••..•••••••••.• • ••• 

Eaorgency Relief Appropriation 
See Unemploynent Relief 

Federal Reserve Bank, New York 

- E -

- F -

Crane, J . E., Deputy Governor in obarge of Foreign Depart•ent, 
resigns (See also Book IV, page 256 E) 

a) Hansen consults HMJr about successor; Earl Bailie 
mentioned - 4/23/35··· · · · ······ · ····••• ••• •••••• ••• ••• 

Federal Reserve System 
RMJr tells !'DR he is to test!~ on Banking Act , 1935, 

before Carter Glees and wisbsa to recomaend tbat 
Govsrmaent b~ stock in Federal Reserve Syst•; 
PDR agrees - 5/16/35 • •••• ••••• •• •. •. • • • • • • • • • • • • • • • • • • • • • • • 

Finanoing, Govermoent 
See also Opa llarket Co.Utt.ee 
Ba.e OIIDera• Loan Corporatioa otter1ug of 4-year 1~ boada of 

Seriea 1, 1939, in p&yMAt for which oal.y Boae Olmera' x-n 
Corporatioa boads of Serie• 1933 ·~1 oalled tor redMptioa 
711/35 8a7 be teDdered - S/20/3~··•••••••• •• • •• •• • • • • • •• •• • 
· a ) Sab.criptioaa will olo .. 5/29/35····· ••• •••••• •• ••••• • 

2 
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129 
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- P - (CODtillued) 

Book Pap 

Finuoillg, Gonrmoent (Contillued) 
'5/W - .&dditioaal iaaue of n Trea81D7 bODda of 

l94&:.48 ill the uo~at ot app!'OX1.matel7 $100 aUliaa, . V 
a) Re.ulta - ~/31/Js •••••••••• ••.••.•••• •• •••. ••••• 

$4 Billioa 8 FuDd 
See UneaployMDt Relief 

France, Ne1otiations with 
See Customs, Bu.reau ot • ••• ••• •...••.• . ••••• •• •• • .••••• .. • 
See stabilization • ••••• • ••••••..• •• •• •• •....•• . •• • •••• •• • 

Gold 
See stabillzatiaa 

Goldberg , Isadore, and Compaey 
or 

- G -

Goldberg , I . , aad Sona, Incorporated 
See Cuatcae, B~u of ••••••• •••••••••• •• •• • ••••••• • •••••• 

Go1deborough, Tho.as AJ.aa (fonoer Congreauaa, Karylaad) 
IIIIJr illterviews concerning membership of Federal Deposit 

Insurance Corporation - 4/23/35· •••••••••• •• •• ••• •••• • •• 
Guarant7 Trust Compaey 

See Stabilization for arrangaaent with Bank of France 
concerning shipment of earmarked gold •••••••••••• • •• • •• • 

- B-
Home Owners' Loan Corporation 

!IIIJr 'phones steagall about opening Home Owners' Loan 
Corporation for another 60 dqs - 4/24/35 .. .. ........ . .. 

See FiDanctng, GoYernment- S/ 20/'Js •••• •• •••• •• ••••••• ••••• 

- I -
Indo-Cbilla (Freach) 

See SUTer ••• ••• ••• • ••••••••••••••••••• ••• •• •• • •• •••• ••• •• • 

- J-
Jaokson, Robert 

Says •Goverllllent is gq client "I brings Court to senses by 
offering to withdraw, IIIIJr t ells FOR Jackson is doini 

173 A 
191 

18,173 

13 

14 A-c 
ll6A 

90,117 

gi'&Dd job - 5/1/3') .. •• • •• • • • • • • • • • • • • • • • • • • • • •• • • • • • • • • • • • 63 

_,_ 
~~. Joseph, Liaited (Cenede ) . 

See eu.to.s, BUreau ot • ••••••••• •• •••••••••••• •••• •• • ••• •••• 

Regraded Unclassified 



- L -

Book Pace 

LaGuardia, Fiorello (Mayor, Naw York Citr) 

HMJr conference with - S/8/35 ·••• • ••• ••• •• ••• •• •·••••• •• •• V 81 
a) Consolidated Oaa Ca.peey contracts with United States 

and New York City d1110uaaed fro. point or view of 

•unicipal plant built with Public Works Adainistration 

allot.ent 
Press release conoerniag . • . , • .. . •...•.. . ...•.• . ... .. . . . . .. 

Leith-Ross, Sir Frederick ~1111aa 
Se:e Sta.blli.aatiOD • • •••••.•.••••••.•. •••••.•••••.•. • .•.•• • • 

Lending Agencies, Interdepartmental Comaittee or 
Report or Banking subcommittee 4/29/Js •••..•••••• . ...••••• 

s) Eccles says Atlerican Bankers' Aaeociation would 
reduce federal Reserve Board troa 8 to S by 
ruoval or Secretary of Tres11UI71 C011ptroller of 

Currency, and one appointive member , Hoi.We of 
Representatives is opposed to Reserve Dank Governors 

on Open Market Coallittee 
b) HMJr repeats Open Market Comaittee should consist 

of J •embers or Federal Reserve Board and 2 Reserve 
Bank Covernora 

c) Eccles wants Comptroller of Currency to unite with 

Federal. Depoelt Insurance Corporation and Federal. 
Reserve Board for ban.lc eu•1n.at1ona 

d) HMJr aeye he and Eccles are still 100% apart 
e) Eccles says ideal set- up i s . elillinate Secretary of 

Treaaurr ADd Coaptroller of Currency frca Board, 
put Federal Deposit Insurance Corpcration cbairaa.n 

on; let federal Reserve SJst. charter banks and 
Federal Deposit Insurance Corporation exe•1ne the• 

f) Coolidge says ideal .. t - up would be large Board with 

Secretary of Treaaurr 1 Secretacy of COIIIIBrce, ADd 
2 or J others, plus 4 Federal. Reserve Bank Governors 
serving seriatla for abort periods .Q!: a ~ouhington 
Board ll&de up of a OoYernor ADd 2 Deputies with 
Governor of Federal. Reserve Board Bitting occasionally 

with tb• 
Meeting of eo-lttH on Reoapitalisation of Banks - S/3/Js. 

a) Discuss slow progress of Bankinc Bill 
b) Coolidge says HMJr wants whol e recapitalization prograa 

completed by August l 
Leon, Rene 

IIILTr and Ir8)' cOilfer CODCerninc - 4/30/35· • • • • • • • • • • • • • • • • • 
Liq110r 

IIILTr talk• to Speaker Byrnea about •the lira . McClary bill" -

huabud (a polio- ) killed in Vir&ilrla roUDding up 

8001aab.i.Dere - 'J/7/35 .. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • · · · • · • 
BMJr talka to Coarree..an Truax- S/7/35···· · ·· ··· ·· ·· · ···· 

187, 189 

46 

6l 

78 J.~ ,K 
78 D-0 
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- II -

Book Pap 

llellan, .t.Ddr.. W. 
lOUr tells Jackson he can •go the liaitn iD tax trial 

S/8/35· ········ ···· ·· ··········· ·· ··· •• •• •••• ··········· V 80 
llexico 

Allbusador llaJ era calla on lOUr: 
Rodriquez to be t•c~ed, lOUr atatea IID1ted States 

wishes to bu;y aUnr -.hicb as parcl».sed iD Lcmdoa 
without kDowleclp of President or Secrete!')' of 
Treaallr)' 1D llexico - 4/23/ 35· • • •• • ••• •• • •. • • • • • •. • • • • • 

- N -

l ew York City 
Municipal Power Plut discussed by LaGuardia and IIIIJr 

5/2/35 •••• •••••••• •••••• •••••••• ••••••••••••• ••• •• •••••• 
5/8/'JS • • •••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

- 0 -

Open IW'ket C~ittee 

1 

6J .l-8 
81,87 

See al.eo Lendill& Agencies, !Dterdepertllental. COIIIId.ttee of -
lOUr tells Eccles, eo tar ae he can eee, Open llarket 

Comaittee doea not help Government in AD¥ way; no increaee 
iD holdinge aiDce lOUr cue to Treasllr)' to date onl:r 
varioue Tl"Wit Funds han kept -rket wl».re it ie doesn't 
ant Treuury to have anything to do with it; so far as 
IDIJr is cCIDCe.rued, Federal Reserve doeu 't axiet - 5/15/ 35 90 

See al.eo Coagreu, Stat-nta before (Banktng .tot, 1935). .. . 91+ 
Meeting s/22/Js. ....... .............. .... ... .......... ... ... 122 

a) Coolidge auu .. ta aellJ..ng bCilde oo a bid baeie 
(approxiaately $100,000,000) each two weeks 

b) Haas showa chart . 30 bOIIds trca II~'• broken down 
and 9 which were unoallable taken OoverDaents had 
gone parallel to theM 9 

c) IIM.Tr •at•' Mturitiae in 1939 of onl.7 tl-,250,000,000; 
therefore be feels aura ,700,000,000 or $800,000,000 
could be added 8Dd still han a reaaonaba •turit:r 
ot $2,000,000,000 tileD; he wanta to sell $100,000,000 
at auotiOD, ·~ out at -.rl<et IIDtU after Labor Da;r, 
and then otter -YWeion of tha called Fourtlul 

d) ... Mtbod acreed to ; otter at )'a 1946-48 to be 
-da with expeotatiOD ot !».'ling bida aroloiDd lOJJ 

- p-

Parker, Clark V. 
Jrdi\01'-iA-ohiat or Sori~a-ao-rcs papers , a-.!'d 11878 ba 
rlll .ad h1a to - liii.Jr o-rttJ.Dc bODu nto •••••• •••••• 112 

Regraded Unclassified 



- p - (Coat.illuecl) 

Peek, George .II , (Special Adrlser to Preddent on Foreign 
Trade) 

•Letter to President on Foreign Trade and International 
ID•ut•nt Position of United Statea aa of 12/Jl/34" 
dillct111sed b;r Treaauey, State, Acrioulture, and 
eo..erce repreeentati.ee - 5/6/Js •••••••••••••••••••• 

Preas releaae b;r C~roe CODaerniD& tbia letter ~/8/35 
Jesse J011ea aDd IOIJr confer on P'llR'a wi,ahea aa to 

fiD&DciDg ot Peek's orgaDiaatian attar 6/)0 - 5/ 23/ 35 
Peru 

lliiJr t ells Hull Peru 1a 1D aeae trouble aa lle:ldco ; 
auggeate aacerta1D1Dg ebetber llnited States em help 

S/7 /35 •• • ••• •••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • 
Pittiii&D, Ke:r 

See SUver • •• ••• •.•• •••• • ••••••••••• •• • ••• •• •••••• • •••• 
Public Bu1ld1Dga - Treasury Activities 

BuchaD&D aaka IDIJ'r ehetber he needa Annex or nee Bureau 
ot F.ngrarlng aDd Printing building JDOra - 5/15/35 .... 

- R -

Randolph, Congrea~ 
Aaka IIJIJr to IIAiol cOIUDence~~~ent addreaa at PotOIII&C State 

College S/20/)~ •••••••••••••••••••••••••••••••••• • •. • 
Reconr;r Agencies 

lliiJr concehea idea or check- up by inten ahe at ud:r 1D a 
medium-aised city - 4/23/35· •• • •••••• ••• •• •• •• •• ••• •• 

Rocae•el t, Fr•nkHn Delano 
See Bonua (reYelation of cbaracter to RIIJr) . ... .. .... .. 

- s -

Silver (arranged chronologicall;r) 
RIIJr tells llle:ldoan .blbaaeador Onited States wants to 
b~ llilnr purohaaed 1D London without knowledge 
or PresideDt or Secretary ot Treaaur;r 1D Ianoe 

4/23/35· ···································· ········ · 
Daniele' atat-t ooacerniAg lex1Can gratitude to 

Uoited St&tea tor ailYer poli07•••••• •• •• ••• •••• •• • •• 
llex1.can .bibueador tranaite PJ'Opoll&l to Secretary of 

llexican Treaeur;r, wbo will t.ruait to Bank of llexico 
Pre .. repre-tatbea react bailie told "nothi.a& 011 

ailYer• Uld .boat. t wo boara later an illportant release; 
BMJr explaiDa - 4/2,/3'·••••••••••••• •• ••• ••••••••••• 

IIIIJr t ella P'DR Coolid&•'• teara it all'f'lr aoe• to $1.29 ; 
l"D8 proaiMa III&.Jr "no 110re all'f'lr le&1elat1on thie 
;rear.•; P'DR hope a priae will ata:r approzilllitel.;r 75; 
•lpto 19)6• - 4/26/J, •••••••••••••••••••••••••••••••• 

Boot Pap 

v lfl 
76 

121C-l" 

78 

90 

89 A-D 

107 A- B 
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116 
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- s - (Coatiaued) 

Book Pap 

SUrer (Ooattaued) 
RIIJr oaarera with •au .... r•Senatora oae ot three thiAc• 

o&D be dou: 
(1) llec nd FDR i .. ue &DOtber prooleM.tion 

(2) Put do.eetio aiDed all'rer at $1.29 
(.3) Put do.eatio ai.Dotd aUYWr at al . OO 

Tella SeDWtora ot llexicaA aituatioo - aaya Mexican 

repreaentatift ia oo U7 for dUCIIIBaiOG with b.UI : 

accor<U.nal7, Senatore agnoe t o do nothing juat now 

4/26/35 •••••••••• •••••••••••••••••••••• • ••••• •••• •••••• 
a) llcCarran regrets he waa not eeked . aeea KMJr 

at 8.)0 A.M. 4/27/35••••••••••••••• • •• •• •• • • ••• • •• 
Asdstant Secrete.ey ot Mexican Treaauey (Robert Lopez) 

and IDIJr confer 4/2.8/35· • • • •••••• •• ••• •••• •• ••• •• • • • • • • 
(1) Mexico asks that present price be Mintained 

tor 30 dqa 
(2) Can United States aint rapidly f or Mexico? 

RIIJr aaya •yea• 
(.3) Can lbited States help print bank notee? 

lllUr sa7a "7••" 
(4) KMJr aaya nothing Uoited States can do to atop 

prioa of sUYar troa goiD& up · auggaata Jlexicana 

aell in Lolldoo and 1 .. Iorll: 
(5) RIIJr pro.iaea to aee P'DR about holding price 

atable until ... 7 '¥1 
Lopez oalla at IIJIJr '• he.. at 11 o 1 oloclt 4/29 (SUI!day) ; 

Mra. Moraentbau preeeat aa witDeee: •••••••••••••• • ••••• 
(1) Kexioo thinlta criab ia peat - no laager teara 

riM in price 
(2) llexioo will gin Ooited States first opti on on 

au;r llilftr aold in ... York and Loadoo, IIJIJr 11&78 

•nothing nn - United Stat .. ~·beat price -

IIUt•wl b adYantaeeoua• 
IIJIJr tella Loallhaad to b-q t aUllan ouncaa at 74¢ and 

t aillion at 8ftl'7 t¢ dowa to 72¢ ; thinlta Clllly axpl.anatiOD 

for llaxican reaction 18, the7 are Wider terrific political 

pt"eaSUN aot to Hll • •• •• •••••••••••• • •• •• ••• ••• ••• •• • •. • • 

liJIJr azplaina entire llexioan aituatiOD to FOR ••• •• • ••••••••• 

Lopes aelta HIUr to tell preaa lex.ioo did not co.e to 

protest price - HMJr praaiaea to •handle preaa aituatioD"· 

BMJr 11••• Hull reau.e• •••••••• •• •• ••••••• •••••••••••• •••••• 

Lopes ata~t to prea•••• •• •• ••••• ••••••••••• •• • ••• • •••••• 
In Iorlt Tt.a: "lex.ioo aatiatied Oftr aUYV prioe• 4/30/35 

Coolidp aall:a IIJIJr to proaiae he • Ul not raiN prioe ot 
allYV to 75; u lq aa he 1a lbldv Seoreta.r7 . IIJIJr 

retuea; t.ella Coolldce be 1a -tuatl7 apeatti.DI Ilia 

(HIIr) 4/J0/3s •••••• •••••• ••••••••• •••••••••••••••••••••• • 
Cool.Up aca1a aaya, •I oaa't ao alq"; IIIUr tella bJA be 

_, e\op tllmtr'" to re~~i&B ; Cool idp proai .. a to atop 

5/l/3, •••••••••••••••••••••••••••••••••••••••• •• •• ••••• ••• 
BMir aaka PDR to ... Coolidce - '~3S•••••• ••••••• ••• •••••• 
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Book 

SUYer (Coat.imle<l) 
liD& Geor&e Y1 a birtbd&J - Loadoo ail•er .arket oloaad -

IDIJr ofterl llexJ.oo at tritle a.er 73¢ , l"'lR ple81ad; 
IIIIJr plana to keep a aUllon oUD088 alwaTB 1D London tor 
aale parpo••• - s/6/'Js •••• ••••.•• ••••.••• ••.•••••. •• •.... v 

J1211pa froa 7). 60 to 76.31, IDIJr Hlla 2SO,OOO -es 1D 

L<Xldoo 5/1.4/35 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
HMJr taUs Pittman •ote ot ccntidenoe brings ailYer down 

and Dnitad States • pioka up• 10 aillion ounces at leu 

than 72¢, Pitt.an tell• IIIIJr ou can oenr tall wbat 
lbeeler, lloCuTan, &Jid Thc.aa will do - 5/15/35...... . . . 

French Indo-china sella 4,500,000 ounces to Onited States 
S/2:1/'35 •... . .... . . . . ... ... .. .. . ... . ....... .. .. . ... . ... .. .. 

\'lalah (lluaachuaetta) tells !Wr preeeDt ailnr buyin& 
policy ie hurt1ng ~~&nutaoturere IIIIJr says the law wee 
aterted by the Senate aDd~ the Ada1a1atration - 5/29/35 

SjlMOhea, b;r IIIIJr 
IDIJr ahowe l'DR copy, FDR pleesed except with aod - thinks 

etebiliation -:r be cwarstreeaed. Tells FDR Earl;r told 
Gaston he thought speech should not be given b)' radio -
only FDR ehould •tallc to the people• , aeke O.aton to try 

to arr&JI&e for radio t.lAe on· llonday, Ma)' lJ •• • ••• • ••• • ••• 

•The .Aaericm Dollar• dallnred b;r radio 5/13/35· ......... . 
a) Burgees baa no r .. ctione to apeech as yet 5/14 ••••• • 
b
0

) Robinson congratulate& HMJr • • • • • •••• • ••••••••• • •• •• ••• 
) Coament oo ••• •••••••••••••••••••••••••••••••••• ••• •••• 

d) List or those present at broadcast • •• • ••••••• ••• ••• • •• 

e ) See Book V, Part 2, for Cheater T. Crowell'• c011plata 
description or .arioua steps 

Stabilization (arrar~ged chrooologioal.J.T) 
French Begotiatione: Conversations between Cariguel 

(Banque de France) aDd L. w. lnoke (Federal Reaene 

Bank, Be• York) S/17/35••••••••••• •• • •• •• ••••• •••• • · ··· · · 
a) Cariguel. Will United Stat .. b~ trance against 

dollars and taka gold? 
b) Knoke talle Carigual Societe Ge1111rale 1e principal 

seller or france 
c) !lew UIIAiaaineu CD Cariguel' a pe.rt noted 
d) IDIJr ATB Bauque de Franca ~ ..U dollars as 

offered b;y Ilia throagh Crane on 4/8 (i.e., 
15,000,000 at 658 or better) 

See alao Book V, page 144, aga.in contillling thia 

Knoke reports tbat IMIIber of Fr8liOh Pula-ntary Budget. 
C~ttee atal.ee flend1n reaipatiOD ia foregone oODCluaion 

L&ftl will fora_.. gon~t, retatnlng O.ruJ.D-IIartiD 

•• Miniater of Finance, public will be .ora aaenable to 
GOYernaant 1 1 wiahee - nothiD& untnorabla will bappen to 

traaa- 5/24/35···· ·· ··· ···· ··· ·· ·· ·· ··· ·· ······ ····· ·· ···· 
lllllr tella Federal Reaern BUlk, lft York, •aU trllDIIe 

pvobaaed CID our bebalt b7 llaak ot rr- .uat be 
hr1t•~ -•rt.ed iato gold aDd lllaipped to Federal 
Re1erYe 8aDk of 1 .. York• - S/24/3'· ··· · · •• •• •••• •• •• •• •••• 
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Book Page 

Stabllbat.ioo (Cont!Aued) 
French llegotl.atiou (Continued) 

Ceriguel assure s Knoke gold ear.arked by th .. for ue 

would be absolutely free for export 5/23/35· ······ ·· 
Carigual oalle attention to agreeaant with Guaranty 

Trust COJDp&ey concerning shipaeot of earu,rked gold • 

Knoke and Cariguel diaouaa operations in Hew York after 

close of •rket in Paris, Governor of Bank of France 

consulted 5/24/35 · ··••• • ••••••• •• •• •• ••••••• •••· •·•• 

C~riguel again confirms agreement • ••.••• ••. •. • •• .• • ••• 

C..riguel reports discount rate raiaed "to make a good 

18-p-eeaion• 5/2'!1/35· .... ... ... . ....... ... ...... • • • • • 

Cariguel refers to ~5 ,000,000 worth of gold sold to 

United States 5/25 to be sent to United States by first 

a:wailable at.ea..er ; aake about aootb.er order • ....• • ••. . . 

Knoke tell& Cariguel IDIJr has authorised further purchase 

of ~25 ,000,000 of gold in Paris at t35 - to be regarded 

as a reserve offer - 5/27/35···· · · ·· ·· · · · ·• •• •••• •• •••• 
5/27/35 Cariguel telephocas Kooke "bad tiM again• , he 

gledly accepts secoad $5,000,000 aga!Aet gold in Paris 

as offered 5/25, total of $27,000,000 today Guaranty 

Trust Comptt.ey ~22 ,000 ,000 and Bank of FraDCe $5,000,000 

5/28/35 Carigual telephooes ltooke : tota.l dollar aaouot is 

$32,500,000, of which $7,500,000 is aga!Aat our 

$25,000,000 orrer ..... . ........ . .. .. . . ............ .. .. . 

5/29/35 Cariguel anothar bad clAy $17,500,000 offered 

by !DIJr taken; through Cochran he is going to ask tor 

something like $200,000,000, Oariguel conf'.lraa Knoke •a 

uoderatsodiog that insurance for gold ahippod to 

United States will be tor dollara •• ••• •• •• •• • •• •••••••• 

Loree (Guaranty Trust C011paey) recapitulates US,OOO,OOO 
1n gold now in trana1 t • •• •• ..••• • .• • .• •• •••• • .••..• •• •• 

5/29/35 hooa berican &lbassy in Paris Cari guel discusses 

with lnoke Washington otter ot ~150,000,000 it British 

will advance $50,000,000, Cariguel state s (1) it Flandin 

resigns , Laval , llarquea, or llaodel will succeed hill, 

(2) Great Br1taiA has not leas than 1:40 ,000,000 worth of 

gold earsarked in Parh, (3) no United States gold to be 

kept in Paris - to be shipped as teat as space on ships 

i a anilable . . .... . . . ... . .. .. . ......................... . 

Governor lla.rri son to see FDR; ID&Jr asks Harriaoo to 
explain Bank ot France request tor t 2oo,ooo,ooo which 

ia to be ~~&de by Cochran. lla.rrisoo apprOTes or this 

plan - th!Aka Stabilisation Fund ahould handle it; 

Ollplwlt thi.oka lbited Statea and England ahould handle 

tbia • •• •••••• • •• •• • .• •• • •. ••• ••• •••••• ••.•• •••• •• •• ••. • 
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St&bilization (Continued) 
F:renoh Hegot1At1ona (Conti.Dued) 

Coollran calla HIIJr - explains reasone for request of 
$200,0001000, HIIJr aeka Cocllran to aecort&i.D amount 
of gold tho British Equalisation Fund baa oat'IUrked 
dth Bank of !"ranee, later Cochran Md Cariguel call . 
Cariguel ste.tes British Equalleati on Fund hea a 
ainiaua of 1:)0,000, 000 of gold oarsarked with Bank 
of France, HMJr suggests to Cariguel that be ask 
British to take eso,ooo,OOO it United States takes 
tl50, 000,000, Cariguel agrees - states they are 

Book 

mainly interested in dollars....................... V 
Telephone conversation, Cochran- HIIJr 5/29/35· · · ···· 

e) 40 members of French Finance Committee wont to 
Flandi.D 1 s bouse, turned down ~'land in 1 a and 
Genai.D-II&rtin' s proposals, 25-15 rumored Flandi.D 
will now resign 

b) Cochran says Tannery hes assured Cari~tUel, 1.11 
event of gold •bargo, United States gold will not 
be i.Dterfored with: 1f necessary, it will be -
shipped to !bgland, HIIJr does not want this 

c) Cariguel aa;ys Bank of England is not helping thea 
Just at this tiae; Guaranty Trust Company, operating 
in London, is bearing the brunt tbero , Cari~tUel 
wants answer on t200,000,000 request Friday, llay )1 
(Parte tiao) at latest 

d) IIJI.Tr aaka Cochran 1! Bllllk of France wants this amount 
~ though Gcn<ernment falls Cari1t110l says •yes, 
absolutely" 

e) HKJr asks aaount of gold ea~ked for Bank of Ebgland; 
Cariguel uys "1:30,000,000, roughly speaking" 

f) HliJr saya agai.D, •United States will enter a Joint 
account with Bank of England: 150 million to 50 alllion•, 
tells Cariguel bimaelt this 1.11 Cochran 1 a office 

g) Cariguel uys France needs on~ dollar11 
b) HIIJr reiterates Bank of France must ask Bank of England 

before United States gives answer ••• • • ••••••. •• ••.•••••• 
1) IDIJr uya technical and legal foreign exchange 

qneations should be taken up dtb Federal Reserve 
Bank, Hew York 

J) I!IIJ'r also says it Bank of England doesn't want to use 
pounds in tbia trusaction, United States will lead 
tb• dollar a . . . . . . • , .... . ........ • • • • • • · · • · • • • • • • · • • • · · • 

Cochran again telephones to BMJr 5/J0/)5 •• •• •• • •••• •• ••• • ••• • 
a) Cari1t110l aaye Bank of Fruce dowe not think tbq 

should approach Bank of England, who heve already 
cooperatvd tully 

b) This inforaation tranaaitted to FOR 
c) Cari1t110l infot'lled Treaaury will purchase up to 

tJ-50,000,000 of cold 1.11 Paris agai.Det dollars to 
be ude anilable 1.11 .lew York 

Page 
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Book Pace 

Stabilization (Continued) 
hench Negotiati ons (Continued) 

Cochran again telepbooea to HMJr 5/J0/35 (Continued) . ... V 174 
d) HMJr i.Gatructs Barriaoo to tell Bank or !'ranee 

no pUbli city will ba giTeD thia tranaaction bare , 

but tbey My in Paris if they wish 
e ) Treaeury will also purchase, 1n London, froa 

Guaranty Trust Co•pany, gold at tJS an ounce 
up to $50, 000,000 - tbie peraitti.ng Guaranty 
Trust Coapany to opert<te in French •rket to 
a greater extent (Guaranty Trust Company baa 
legal limit of ~65 ,000,000 outstanding at aey 
one tiae) 

r) HIL1r thinks aey acquisition of gold in London 
by Treasury may be profitable within course of 
next f ew daya 

Straus tells HI&J'r conditiona are fairly critical in 

Fr&DOe, adrlaea credit liait of ~5 alllion. 
HWJ'r tells FDR 6/J/JS........ . ........ . ............... 176 

I!MJr talks to Cochran at 4 30 P'landin bad appeared 
in Obamber - fainted - made bad iapreasion. H!Ur 
tells FOR and aaks for OK on plan to give credit 

or $150 llillion and revolving tund or $50 llillion 
to Guaranty Trust Company FOR Oltt s plan. IGIJ'r tell a 
Straus - no release to newspapers; only B&nk of France 
to be notified. • • • • • • • • • • • • • • • • • • . • . • • • • • • • • • • • • • • • • • • 176 

Leith- Rou tells Bingh• • (AIIerican Allbassador at Court 
of St. l dfla) no ground for belief on part of Treaaury 

that activities were beill(l aade known to Bank of Enalaud 

or Britiab Treasury; Bingh.ul aaka Leith- Rose to take 

under advisement plan for reciprocal exchange of 

information- 5/30/)s ••• •••••••• •••• •••••••••••••••••• 
Leith- Roas reports Cbancellor of tha Exchequer considers 

thia exchange not possible at thia tiM 6/6/35· • .••• 
Stewart and Ooapany contract . 

Senator Robinson aaka about w. E. Reynolds a) Row long 
in Treaauryf HMJr talla ba •Chip" Robert brought ~ 

to Treaaur:y 5/14/35 • • •••• • • • • • • • • • • • • • · • • • • • • • • • • · • • • • • • 

- T -

Taxation 
Senator King tell a !DIJr ba baa been concerned about 

overlapping Federal aad State texatl on f or over 8 yeara 
4/30/35 .. ......... . ....... . ... .... . .. ... ... ..... ... .. .. . . 

Ol.ipbant advis ee IIIIJr against ac di.ng tex Muaga to FDR; 

FOR doee not agrae - wondare what 11 in bact or 

o11Pnant •• mind - s/27/)s ••• ••• •• ••••••••• •• •• •••• •••• •• 
Tbc.paoo, Bariab M. (C~ · Mu) 

Sbipe rl71JII A8arioall nac to be p -.- pref areDO• in 
entraDa. to Port of lew Yor k •• ••••••• •• • • • • • • • • • • • • • • • • • 

a) Talapbone OOIIVUA tiOD with JIILTr 4/2')/J') .. • • • • • • • • • 

187 

189 
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Boolt Pace 

Unemployaent Relief 
$4 Billion 8 1'UDd 

IIII.Jr tells Bell, Ollpballt, ud llolle7J1olda to prepare 

an Executive Order - ooe good for tbe Pneld•t -
dieracal"diD& wbat Hopkina , Walker , ud IckeR each 
wanted - 5/'J/35 . .. ••••• • . . •. • • • • • . • . • . • . . . . . • . . . • . . . V 

Allot.ent Ocmdttee .. eta, LaGuardia aeke about 
llnited States policy with regard to lOIIDll to 
aunicipalitiee , resolution before Oa.aittae autborbed 

loans aDd granta on 50- 50 bailie , interest at ).~ -
thereby enabli.D& mUDicipali ties to sell their bonds 
privatel7, IIII.Jr prefers grant or not more tban 50-
and poeaibl7 4~ plne lc.Jl of 50- to ~ at ~ -
'J/23/35 . . ••.•.•••.• •.•.••••..• .. .• ...• .....•. • ..• • .. 

IIIIJr telle J.i'IlR 5/24/35 he advises GonrDlllflnt grant1.Dg 
4~ plus loan of 60% at )~; fiDel decision: grant to 
be 45%, rate of interest to be)~ ••• ••••• •• ••• •• • •• • 

Release coveriDC above decision - 5/24/35 ............ . 

- 11 -

Walsh, DaTid I. (Seuator, llaseacbllll8tts) 
See Booua •• •••• •• •• ••• ••••• • •• •••••••••••• ••• •• ••• •• •••• 
See Silvet• ... .•. •• • ••••• ••• •. • . .. •. ... ... .. • .....••..... 

Yihite, Harry 
Repreeenteti're of TreaSIIJ'7 Dapartaent in lure~ ; Pblllipe 

of State Departllellt calls IIII.Jr cOIICarning aieeion IIII.Jr 

says ~ time a Treasury Deportment representative 
olasbee with a State Departaent representative abroad , 

Treasury representative will be recalled - 4/2.3/.35···· 

79 
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April 2ld 

H. U. Jr . sent for the Mexican Ambassador, 
Dr . Don F'raneisco Castillo Najera, this morning . The follow­
ing i s their conversation. 

h.Y.Jr : I hear that Rodriquez i s going to be removed . 

N: Yes and the new appointee will be appointed to come 
here to discuss matters with you. 

B. U.Jr: You know the pressure that I am under to buy silver 
and we have not been buying in London for some time . 
You have this silver in London which evidently was 
bought without the knowledge of the President and 
the Secretary of the Treasury in Mexico. I would 
like to buy this silver which you accumulated in 
London, four or five million ounces, and bring it 
over here . If I can do this the pressure wi.ll be 
less upon me and I will not have to go on buying 
much more here and s ilver will not go up so much. 
Silver closed in London on Thursday at 31 pence, 
there being no silver market since then. I want 
to make your government an offer to buy to-day 
whatever silver they have accumulated in London at 

1 

31 pence an ounce. I would like you to communicate 
with your government and let me know before 9 o'clock 
tonight. 

U: As soon as I leave here, I will call them on the 
telephone, give them your message and have the answer 
for you by this evening . 

H.H.Jr : We have to buy silver until we have one third silver 
in relation to gold. That policy is going to be 
vigorously pursued. We have a mandate from Congress 
to carry out that policy and we have to go ahead with 
it. 

The Aabaasador called Kr. Morgenthau' s attention 
to the statement made by Ambassador Daniels on silver . It is 
attached herewith. 

************ 

B. M. Jr. then called Secretary Bull and gave 
him the gist of his conversation with the Mexican Ambassador. 

Regraded Unclassified 
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Tho Kexlcan Ambassador tolophonod the Secretary at a o'clock 

and road tbo following otat~t w~ob be reoolvod fro~ tbo bank 
or llox1oo: 

Avrooablo to tbo request or ~. ~orgontbau, ooa.unicated by 
bio Secretary over tbo telephone, tbo Amboooador or llox1co w1ll 
endeavor to make an 1ntormal ro3une or bla tolep~ono convoraatlona 
wlth tbo Socrotarr or tho Troaaur, or bio oountr,, hold yesterday. 

'!'he Sooro tary or tbo Traaaurr or l'exloo wao greatly 1ntorostod 
1n tho propooal made by Ur . ~orgonthnu to tho Ambaosador ot ~exico . 
He wao prompt to otato that he would aoquaint tho Bank or ~oxioo 
with oucb proposal, since it wao tbo Bank ltoolt that bad to dooldo 
upon lt . 

Tbo nowly appoi nted D1rootor or tho Bank or ~oX!oo tnrormod 
tho Soorotnry or tbo Treasury that ho wno not i n a pooitlon t o 
give • dotinl to anowor duo both to t ho brlotnooo or tho time t1xod 
by l!r . l~orsonthau as well ao to tho raot thnt u yet he 1s still 
taking charge or tho Bank and acquaintln~ h1M4olt wltb its functions . 
Tho Dlrootor oxproaaod regret in boins unable to avail ~elt or 
thlo opportunity to oatoblish at onoo contact witb tbe Dopart~nt 
ot tho Treasury or tho United States . It io hlo ballot, however, 
that once t hlo ln1tlal stage or his work hao paoaod, be w1ll 
eatabllah auch contact with all ploaauro and interest . 

Tho Secretary or tho Treasury or lo:ox1oo aokod tho t.:oi>aosador 
or 'oxloo t ha t ho convoy to ~. Morgentbau hlo oarnoat hope tbat 
tho purpoooa tho Dopart~ent or tho Treasury ot t ho United States 
has in view, and t boao o~ Uexieo 1tsol1', bo a.ttainod through a true 
ap1r1t or cooperation. 
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B. Y. Jr. appeared before Senator Nye's 
Committee at 10&00 A.M. this morning on munitions and 
armament . 

Yr • .llorgenthau was accompanied by 
Mr . Oliphant and Yr. Upham. 

The members of the Coamittee present were 
Senators Nye, Vandenberg and Barbour . Representatives of 
the War Department and the Navy Department were also present. 

3 

Yr. Yorgenthau told the Committee that he was 
enthusiastically in favor of the objectives sought to be reached 
by the bill in preparation. 

Asked specifically if he shared the opinion 
formerly voiced by Ogden L. Kills, that nothing can be done 
by legislation along the lines of taking the profit out of 
war until we are actually in the war, he replied that he did 
not share that view, but on the contrary was of the opinion 
that such action mus t be taken during peace time or likely 
would not be taken at all. Be voiced the opinion that it 1he 
United Stated had had a proper and adequate taxing system 
during the World War, we would have escaped many of the 
difficulties that have beset us since. 

The Secretary said that he had not gone over 
the details of the tax proposals in the bill but that lte would 
be glad to have the experts in the Bureau of Internal Revenue 
do that and give to the Committee the benefit of their opinion. 
Re said that the matter would be handled through the legis­
lative section of the Office of the General Counsel, lr. Oli­
phant. 

Yr. Yorgenthau was asked if, in his opinion, 
there was any real difference between the wholly guaranteed 
bonds which are a contingent liability on the Treasury and 
the direct obligations of the United States so far as practi­
cal effect on the debt is concerned. 

iUs reply was that he looked upon them as 
very much the same - that there waa little real practical 
difference . 

Before leaving the Co.aittee, Yr. Yorgenthau 
agreed that it they wish him to return atter they had con­
s idered the technical suggestions of Treasury tax experts, 
he would be glad to appear again. 
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April as, uss. 
J.:r. 14orgentllau appeared before the Senate F1Jl8JlOe C~ttee 

11:30 A.ll. to teatU'y Oil the BOIIIUI IIUl. 

lie reed a prepared atet-nt, copy ot which 1a a t tached . 
The membera or the Ccman1ttee aelted ~e Secret a ry only e taw 

questions. 

During t he reading ot h1a statement, J.tr . JIDrgentbau was 1ntel'­
rupted by Senator BsUq who asked 1t the Ballkhead B1ll tor loana to 
tarm tenants bad been rete=ed t o the 'l'rea11UZ7. 

Mr . ~orgentbau said he did not b~lieve it had . 
Sena tor Gore asked Mr . Morgentbau tor a caanent on h1a resolution 

. 71 which wou ld authorize t he Pres ident t o enter into agreements With 
debtors abroad upon conditi on tbat they psy enough to take care 

the bonus ce rtit1catea, and the money be appli ed to tbat use . 
Mr. J.:orgentheu assured Senator Gore that he would be glad to 

c~municate With htm 1n writing with respect to that matter. 
Senator LaFollette asked it the Treasury had given any considera­
te a program tor raisi ng add itional r evenue to meet t he cost 

the bonds. 

Mr. Morgentbau replied that be would recol!lllend a Federal inheri­
e tax on t he same baaia aa the income t ax and adm1niawad 1n the 

He agreed to g ive t o the Ccmanittee, tor Executive uae, aa ' 
..... ,u., ot the proposal within 2-4 !lo1lra . 

Morgenthou said that aa seoretary ot the Treaau%7 lila bad to 
the position that it a B01111a BUl were paaaed 1t would be neoeaaary 

raise taxes to meet the coat . 

The Saoretery reatfi:.:.ed hia atad t or a aoNpal«~~W adhereooe to 
President•a budget. 

' 
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Aaad epeolt1oall.7 1t U%ea woal4 be n ..... az.,. 1ll a. oaae 

or the peallllfJO of toM •rr1aoa Bo.a Blll aa well u toM :Fa._ 
or the Tlllaoa BUla0 't._ Seeretaz7 :repUet 1ll U&o attl~'the. 
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April 2Sd 

At ll:SO o ' clock H. ~. Jr. testified before the Senate 
Pino.nce COIIIIII1 ttee on the Bonus Bill . 

The following ia the statement which 1!1-. liorgentbau made 
before Senat or Harrison's Committee: 

6 

"Your Committee bas under consideration a number of' billa 
proposing plans tor settlement of t he World War veterans adjusted 
service certific~te claims . I shall not attempt to go into the 
merits of any of these bills or t o analyze them in detail , be­
lieving that t o be a service that can beat be performed by other 
offi cor o of t he Government . The Treasury i~ p however, deeply 
interested in any problems which involve additional or earlier 
expenditure of public funds than t hose for which careful prepa­
ration has already been made in budget and financing plans . 

I beli eve it is true of all the so- called bonus settlement 
plans which you have bad under consi deration that each one of them 
calls tor greater or earlier payments from the Treasury than were 
contemplated in the original adjusted service certificate plan 
and payments during the fiscal year 1936 for which no provision 
has bean made in the budget of t hat year. 

All of the financial plans made by the Treasury for the 
coming year hove been based on adherence to t he President 's bud­
get . Moreover, the credit of the United States Government depends 
very largely, in my opinion, upon scrupulous adherence to the 
President 's program. I don ' t think we can continue to enjoy the 
present favor able rates and favorable market tor the sale of 
Government securities if new expendituree are incurred which go 
far beyond t he limite of thoee which have already been outlined. 
A material decline in the market price of Government securities, 
which would be very likely to r esult trom large expenditures out­
side the budget, would work a grave inj ustice upon all purchasers 
of Government secur~ties , and would tend to slow up the whole re­
covery pr ogram. 

The Treasury, therefore , would view with great concern the 
enactment of any bill which calla for large additional expendi­
tures , without compensating additional taxes . It seems to ua of 
the utmost importance that if any adjusted service certifi cate 
settlement calling for increased expenditures , or tor earl ier ex­
penditures t han those already taken i n to account, should be 
enacted, Congress should make provision for raising revenues suf­
ficient to cover the additional expenditures i n the year or years 
i n which they are to be incurred. 

It it should be thought desirable to seek new sources ot 
revenue tor this purpose, the Treasury would be glad to offer ita 
suggestions . • 
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April 2~d 

At 11: 30 o'clock H. ~. Jr. testified before the Senate 
Finance Committee on the Bonus Bill . 

The following is the statement which 1~. Morgenthau made 
before Senator Harrison•o Committee: 

6 

"Your Committee baa under consideration e. number of bills 
proposing plans for sett lement of the World War veterans adjusted 
service certific~te claims. I shall not attempt to go into the 
merits of any of these billa or to analyze them in detail, be­
l ieving that to be a serv~ce that can beat be performed by other 
officers of the Government . The Treasury ia however, deeply 
inter ested in any problems which involve additional or earlier 
expenditure of public funds than t hose for which careful prepa­
ration has already been mads in budget and financing plans. 

I believe it is true of all the so- called bonus settlement 
plans 1vhich you have had under consideration that each one of them 
calls for greater or earlier payments from the Treasury than were 
contemplated i n the original adjusted service certificate plan 
snd payments during the fiscal year 1936 for which no provision 
hoe been made in t he budget of that year. 

All of the financial plana made by the Treasury for the 
coming year have been baaed on adherence to the President ' s bud­
got , J,!oreover, the credit of the United States Government depends 
very largely, in my opinion, upon scrupulous adherence to the 
President ' s program. I don ' t thinl< we can continue to enjoy the 
present favorable rates and favorable market for the sale of 
Government securities if new expenditures are incurred which go 
far beyond the l1m1ts of those which have already been outlined. 
A material decline in the market price of Government securities, 
which would be very likely to resul.t from large expenditures out­
si de the budget, woul.d work a grave injustice upon all purchasers 
of Government securities, and woul.d tend to slow up the whole re­
covery program. 

The Treasury, therefore, would view with great concern the 
enactment of any bill which calla for large additional expendi­
tures, without compensating additional taxes. It seema to us of 
the utmost importance that if any adjusted service certificate 
settlement calling for increased expe.nditurea, or for earlier ex­
penditures than those already taken into account, ahoul.d be 
enacted, Congress should make provision for raising revenues suf­
ficient to cover the additional expenditures i n the year or years 
i n which they are to be incurred. 

If it should be thought desirable to seek new souroea of 
revenue for this purpose, the Treasury would be glad to offer ita 
suggestions . • 
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The members of the Committee asked t he Secr etary only a 
tew questiona . 

Durlng the r eadl.ng ot bls stat-nt, llr. llorgentbau -s 
interrupted by Senator Bailey who asked 1t the Bankhead Bill 
tor loans to farm tenants bad been referr ed to the Treasury. 

Mr. Morgenthau said he dld not believe it had. 

Senator Gore asked Mr. Morgenthau tor a comment on bls 
resolution S. 71 wblch would authorize the Presi dent to enter 
into agreement• with our debtors abroad upon condition that 
t hey pay enough to take care of the bonus certificates, and 
tbe money be applied to that use. 

Mr. J.!orgentbau assured Senator Gore that he would be 
glad to OODIII.Illicate with blm in writing with respect to that 
matter. 

Senator LaFollette asked it the Treasury had given any 
consideration to a program tor raising additional revenue to 
meet the coat of the bonds. 

7 

Mr. Morgenthau replied that he would recommend a Federal 
inheritance tax on the same basis aa the income tax and adminis­
tered in the aame way. He agreed to give to the Committee, for 
Executive use, an outline of the proposal within 24 hours. 

Mr. Morgenthau said that aa Secretary of the Treasury he 
had to take the position that if a Bonus Bill were paaaed it 
would be necessary to raise taxes to meet the cost. 

The Secretary reaffirmed bla atand for a sc.rupuloua adher­
ence to the President's budget . 

Asked specifically 1t taxes would be necessary 1n the case 
ot the paaaage ot the Harrison Bonus Bill aa well aa the Patman 
or the Vinson Billa, the Secretary replied 1n the affirmative. 
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I ftT*PZ 5I p;a WJJ !!MifflHt P 8 
Bator« tho S.nat <' J'iDADCe c-uuoe, A;>ril 231 1938. 

T.:rJZ Cant:~Utee iv\1 UDdor c onuldorat i<>n a ll\ll'lbor vf billa propusing )llDDI far 

~ttlCil~311>< ••f \he l'orlrt War Yot emna ndjuated aer-..ice C<'t·ti~ictlt<' elaine, I &ball 

tho I'IOri ta of PU:' of t hose b illa ur t'. 11.1111lyzo tl.l'lm ilt detail, 

~•'"""'n""" thllt to be ,.. eerYico thnt en~: beet be P"r!ornod by ·>ther .,ff1coro >.Jt t he 

Tho 'l'rOI\1\1%7 i o, hCJWt<Vor 4 doej)l)' intorBcte•1 i~ lliiY ,robl ema ,.!,lch i n-

I believe it is true c.f nll the 31>-<:allod. b.mua Aettl811l8nt 'Dlann w!Ucll ~- JU have 

uotdcr c.maidcmt1 m that 011ch une of thom callo !'or t:rootor ~>r oa.rlicr pnyoout a 

ta. the 'l'ranaury than wore cont<!J!I1)lnt"'l in tha orlt:innl n •J=tcd aorvico cE~rtifl..-

pUll oru! po.ylllo)nte durinr; tho flccnl YMT 1936 for wJ.ich r.u proviai.m baa boon 

1~ the budge t of t~t yonr . 

All "f tho financilll p lano D'\do by tho 'l'rMsury for tho caaung year bo.n beon 

on &dh6renco tc. tlw Prnoidont ' e budi;ot . l!oroovor , the c l'edlt 'lf the lllitod 

Oovc~n\ doponda very larcraly, in cw opinion, u~ scrupulous ~ronca 

I d . .n • t think wo Cl\n c .,!\ti nuo t <.o 3njoy the )lrenent 

r1nror•e.blle ro.toe And fev.Jn>blo mr7."~ f•,r tho a.-.la o~ O."''"rrulllnt aocuritll'o it new 

o::]per>l:.i tures are incurred' " hie!. ,: , fnr b"."t.m•\ t.r.~ lil2lt" .,:· thoee "itich iVlV<' a lr.dT 

•Altli ned, A material decline 1•• til" mrl::at p~·ico •1f O.•T-'l'lllftOnt aecur1t1ee, 

1thlch •OUJ.d bo Yflry lU:ol7 t:> recnl t f l'CD larr,o AX))8ndi~uren out!\tde tho bud(;et, 

w..uld wvrk a gr&ve i nj'.lotlco upon nll purcho.oer,; of Govenment aecuri Uee, an4 would 

tend t ;, ulow up the vhole rocOYOry ;>ro,:p-em. 

Tho 'l'roaiU%7, t herefore , w.ruld YiO'tl' with groat c"ncorn tho onnctmcnt ot OZJ.:T 

which celb t or lar&e addi t t ... nal expondi~e11 with\lllt C.e!J)enllltill& additioaal 

taxoe, It ••- \ (1 ,,. c.t the utt,oe t tm;pc.rtance tba t it OZJ.:T adjuotlld aenica oerUti­

cate ••ttl_, e&llw' tor 1ncr-.naed oxt:endi turoe , or f.n· eo.rlinr e·;pent:ituree tbNI 

tho>ae 'll r Ottd¥ tabm 1Bt ... llccvunt , lh ·~•l be enncto41 c.......,.one ahuuld ab prcwlei llll 

r ... r rah111f: roYODuoa a~u·t1c1out t u cOYor tho n~J.it - '-'161 ax••anditurae in t ho year or 

Yonro iu •ll i cb they aro t o be 1ncurro4e . -

U 1 t ebcN14 bo t n••..;.,oht daliralll e t" .~ n• a011rcou ot r eY01111D tar tbh JNJ­

t>V-"•• t ha fl'oa8\117 "..ald II • clo"· t o fll1v U• .u,r.eatiO;Jae 

-ooooo-
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April z~. ltsll. ~ 

l!r. Morsenthau, accompellied b7 llr. 011~~ IUl4 llr. up-. 
a t 10:00 A.E. with tbe 81lb-eo~~n 1ttee, ot Which Se~~ator .,_ 1a 

irman, to investigate .aR!tiona aad ar.ameR~. 

The members ot the C~ttae preaent were Seuaton .,., 

811,11ellllt•l'8 and BarbOil.l'. Repreaenativea ot the War Department aJI4 

t he Navy Department were alao preaent. 

Mr. Morgen~• told the Committee that he was entbaB1aetical l7 

t avor ot the ob3ecti vea sought to be reecbed by tbe bill in 

pl'l~perat1on. 

Asked apeci~icsll7 ~ be shared the opinion t ozmerly voiced b7 

Ogclen L . lal la, that aotb1ng can be dORa b7 legielst1on along tbe 

ot taking the profit out ot war until we are actually in the 

he replied that he d1d n ot sbare that view, but on the oontrar,. 

ot the opiniOil that such action ~mat be t aken dur1ng peac e t 1ma 

li.kel y would no t be taken at all. He v oiced the opinion that it 

bad bad a proper and adequate taxing system during 

World War, we would have escaped .ny ot the d1tticultiea that 

beset us a1nce • 

'lhe Sacretar,. s aid tbat he bad not gone over the details or the 

propoaala ill tbe b1ll but that he would be glad to hen tbe 

experts 1n the Bureau of llltamal RneDUe do that and g ive t o tile 

omm1ttae the benefit or their opilliOil. Jill said tllat t he mtter would 

be h8IIdla4 through the l egislative aectiOil ot the Ott1oa ot the General 

Mr. Oliphant. 

llr. l!orsentlllla1a •a aab4 1t, in hie opilliOR, tbe:re waa aiQ' real 

d1tterl!ll0e between tbe wholl7 guaranteed bc:ada w!&h are a contingent 

liabUi\7 Oil tM 'l':rea~ aa4 tllle direct ®ligaUona ot tM U.1te4 

States eo tar aa p:raotieal. aftaet c:a tlle .. M 1a ooDOem.ct. 
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Ria replT • • • tha t he looked u pon ~ aa Yer7 •oil the - -

there was litt le real praotloal dlrtereaoe. 

Bef ore l eaT1q tile c~tt'lee, Ill'. IIID:rcatba• asree4 'hat if 

wish hlm to retura after ther had eoaalderad the teobmloal 

B\18.S&IIt1ou ot 'l'reeiRUJ' taJt experts, lie WOUld be glad to appear 
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April 23d 

The following idea occurred to Mr. Morgenthau to-day 
and he had hoped to present it to the President after the 
~ecutive Council this afternoon. However, he did n.ot get 
an opportunity and planned to do it when he saw the Presi­
dent Wednesday morning . 

12 

In order to check up on the various recovery agencies, 
I suggest that we carefully select a medium-size city in 
which to make an intensive study as to the activitieR of the 
various recovery agencies . 

After this study has been made, my suggestion is that 
you appoint one representative from each agency to go down 
to this city and put on a recovery drive. Out of this drive 
we will find which agencies are doing their wor k well, which 
are competing with each other and which have fallen down on 
their j ob. Every large manufacturing company befor e it puts 
a new product on the market first tests it out in a locality. 
You did not have time to do this. I am, therefore, suggest­
ing that we now make this test announcing that whatever 
mistakes are uncovered will be corrected. I think that we 
would learn a lot and that a test of this kind woUld give 
the public confidence in your sincere effort to not leave 
a stone unturned to re-establish good business conditions . 
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B.!l.J'r: Ballo. 
George 
Barrisoll"IBallo, Henry. 

B: 

Hello, George? 

Yes, sir. How are you? 

Pine. They say you called me. 

Well, I called up just to have a ohat with you. 

I see. 

Now that I 1m running the Foreign Department. 

Now that you're what? 

Running the Foreign Department. 

Are you? 

Well, now, I'm Bitting here with - chatti.ng with Crane 
and now, how we're going to handle it all. 

I see. What did Earle Bailey 11ay? 

He' 11 coming around to 11ee me this at'ternoon at three 
o'olook, I don't know. 

I 11ea. 

I don't know whether it's final one way or another. He 
"anted yesterday to talk w1 tb some of his partners, I 
think. 

I see. 

What's happened1 I don 1 t know. Have you got any plana 
on him youraeltT 

H. M.Jr: I spoke to h1m over the week-end and he didn't seem very 
enthusiastic, but -

H: Well, he's very enthusiastic when he talked to me aa far 
as he personally waa concerned. 

H. U.Jr: Oh. Yea, but I mean, enthusiastic aa to the poas1bil1tiaa 
of bia getting it. 

H: Yaa, yea. 

H.M.Jloa 1'alr1ng ito 

HI Yaa, nll, tbat 1a wbat I thoush'• 
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Well, we b&Ta1 t baal'4 .a7th1DI rro. abrod. of _, 
1Dtdeat, baTe JOU' 

•o, not a word. ••'•• bad no oalla, notld.DS• It
1
a 

"t'flr7 quiet. 
What eTeJ' bappaed to the bond ~. J. P. llo1'8an, 1lbo 
lett tbemJ tbat you onoe apoke to me about' 

HI Oh, he'• gone into aome private oonoern. 

• 14. Jr: 

8: 

B: 

R.lii.Jr: 

B: 

R.K.Jra 

I •••• 
I torget the name ot it now. Be le(t them about a 
oouple ot months ago, but I obeoked on him; be waan't 
quite What we wanted anyway. 

Well, in the meantime, I think we're 1n another lull. 

We're wbatT 

We 1 re in another lull , I think. 

Yea • 

I made quite a statement on the bonus today. 

You did make a statement? 

Ob, yea. 

Public bear1ngT 

Yea. It'll all be in the paper tonight. 

I aee. 

Quite. 

Well, did you aoratoh itT 

WbatT 

Did you aeratob itT 

Well, you'll •••· You aee,-I don't know bow you'll like 
it. 

Yea. 

~. 414 JOU •• , ........ - M1k ......... ·--··· 

lllod t;bat -"- ot -
... I: ... ''· 
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11bat'l 

No, I didn ' t - I didn' t know t hat 70'1 wanted- to. 

Well , I suggeete~ that you would do i t it you got a 
chance. 

Oh, I - no, I didn ' t th1nk you really wanted t go . 

It 1 s not a question ot my going, 

Oh. 

h .. c 

- to th1s particular meeting . It ' s a question whether 
or not I should again reign at the Federal Reserve Board. 

\'/ell , I' 11 take it up w1 th them now and I 1 11 -

- my taking - my next official membership on the Board. 

I see. 

Then, having done that, what meeting I'll go to. 

I see . 

Now, i f you and the Presid~nt teal ae you did last year, 
my thought wu I'd take i t up w1 th Eccles again. 

o,k. 
being the one that was 

Black and Miller -

All right. Thank you. 

about it bef ore 

If you will find out whether be has not changed h1e mind. 
That gives me a basis upon wh1ch to approach Eoclea again. 

H. M. Jr: All right, George. 

B: All right. Thank you, air. 
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William 
Ph1llipa: ... SMretU'"f, we bad a telepoa. rro. the Bque -

n. N, Jr: Wb::r ao tor.&J.' 

P: This is Phillipa spea!c1ng. 

H. N.Jr: Yea. 

P: We had a telegram trom the Hague -

B, ll , Jr: I said, Why are you so fora.l. t 

P: What? 

B, !J, Jr: Why are you so formal% 

P: 

H, l.t,Jr: 

P: 

B, lo! ,Jr: 

P: 

H.M. Jr : 

P: 

B. ll. Jr: 

P: 

H,M,Jr: 

P: 

B,II,Jrs 

(Laughing) I don ' t know, why? 

Benry still goes. 

It's a mistake; I take it all back. 

All right. 

- which reads as follows: Baa Dr, White special 
official -

Pardon me, I have it right here now, 

All right. Now, here• s the draft which I want to 
read to you before we send it. 

Please. 
~.'L 

Dratt reply, J!4tl1l is one ot the Tre~aury1 s techni­
cal men in touch with their operations,who baa been 
sent to Europe to study the actual exchange aituation 
in various markets and the method of operation ot 
these markets, He ia not in any way authorized to 
negotiate on military matter• or enter into discus­
dons of policy. The Department hopes you will 
facilitate ~.._work. The Treaaury baa evel"'f reaacm 
to believe ~ underatanda nature of hia Jd.adon, 
but 1t you believe 1noorrect tmpreasion ia being 
created within your d1acretion, talk the m~tter 
over with hi• in friendly and cooperative ap1r1t. 

Entirely aatiataotOI"'f• 

All right. 

BDUrel7 • I told Bena11 J'ela 1dwD he waa here, 
IIDd I peea he repeate4 ~· to JOU, &llJ' t,_ a 
~ repre••kttve 1D a torelp ooaaV,. 1D• 
terr .... wl~ a 41pl-111e repreeentau- oar 
ten• ~-- ._ u u,. 
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P: 

H. LI . Jr: 

P: 

H. LI.Jr: 

P: 

H.W.Jr: 

P: 

H. M.Jr: 

P: 

H. M. Jr: 

P: 

H.ld. Jr: 

- a -
Well -

So there oan•t be &Ill' ocmtllot. 

Yeo. 

I mean any -

Yeo. 

- tlllle any fellow I oend a.er 1n any W&J' dlaobeya 
ordero or 1a embarraoalng to the State Department'• 
repreaentatlvo,our fellow io withdrawn, aeet 

Very well. Thanks very much, Henry. 

Well, I mean, then they - they never find tho Treaoury 
- thoro never can be any m1oundoratand1ns - your man 
will alwayo be right and our fellowo will al-yo -
will have to abide by tho decloion or the State 
Department'• representative. 

Yea. Well , I have no doubt that th1a telegram will 
~e it all right. 

So on that baaia , the cooperation will be a hundred 
per cant . 

Yea. Goo &lye. Thank you very much. 

Thank you. 
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AprU 2l4 

H.JI.Jr. sent tar Bx-senatar Goldaborouab at the request 
ot the President. 

H.II.Jrr 

Or 

H.II.Jr. 

G: 

H.II.Jrr 

I .. aeeinl TOG at the request ot the President. 
He sent up your na.e last Dicht as a ••aber ot 
the JPDIC. He does not apect JOG to vote the 
Dellocratic ticket but u woW.4 liD Jo•.J&alt JOG 
not to play Republican politics. 

I will be loyal.U JOG wUl follow rq career 1D 
the Senate JOG will see that I never 884e a critioi .. 
ot the AdJd.Dlatratlon. 

He is puttiJIC you ca as a Republican and be siaply 
wants •e to aell: you tor your personal loyalty. 

I would not take the position it I coW.d not do that. 

The President wants to 8&11:e a succees ot Federal 
Deposit Insurance. 

Jr. Bell 11114e an innstl&atloo tor the President and found 
that their overhead is 1n pretty good shape. 

Jrr We do not want to run it on a partisan bast.. 

Gr I th'nll: I can cooperate with you lOO,C. 

0: I u the Repabllcan •atlODill C~tteeii&Il !r08 rq state 
and I will band 1D rq resigD&tioo. 
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'lallhl ngton 
J,prU 241 1935. 

In accordance with the Committee ' s requeat durin« ~aterdaT 's hearln&; 

om ~ad to =tl1ne bolow a rovanuo meaauro w!rleh would provide funda for 

payment of tha aoldiara ' bonus. 

1. From the standpoint of immediate feaaibllity no leas than that of 

fundomon~.l objoctivoa, tho beat avurce of additional rovonuo at thia 

lun•ct•>ro " .uld bo a a;ys tm of taxoa on tho receipt of inheritances and gift a. 

Such a ayat001, Gupplo:nonting our proacnt oato.to and ~tift taxoa , would 

in well with tho rest of "ur Fode1'8l tax structure; would add to ita 

.:.u::l11c'e and atrongth; and would not matorially interfere with tho prosont 

. and sift taxoa. 

'l'bo program that is herc •U&:cat.ed w ruld bG rolativoly aimplo tC? 

«>rmu.1o.1;o and to administer; yot it wiJilld bo offectivo, In brief 1 it is , 

certain qunlificatiena, to subject all 1nhor1toncos and gifts to a 

ayatam of ra tos similar to tbn t of tho :rodoral inc ceo tax M1w. 

3o Tho roaul t of thia !)roposal 110uld bo that gifts and inhori tancoe 

bo taxod at progrosnivG ratos , and , undor it, tho Congroaa could 

>runo"' for tho offoctivo ratoa to vary with tho tax-paying capneity of the 

rec:1p:1orou of bequests and gifts. On very largo boquoats or gifts during a 

Ullii:J.e year - ono million dollo.rs or more - if tho existing inc<Ano tax 

arc o.ppliod, tho toto.l tax w•ruld approximate 60 percent. 

4. To prevent tho nocosaity for ho.aty liquidation of large properties, 

order til pay the tax, 1t might bo provided thnt inhori tance to.xaa bo 

J'D'Y'l<•.LO in a convenient number of inatallmenta. 

So Tho preliminAry octimnto ia thot such a tax would yiold in 1936 

approximately $300 millions and might ranso up;mrd to $600 milliona c:nnuall;ro 

Our proaont osto.to tax ia estimated to yield aomo $190 million& in 1936. 

It ~ bo obaorvod thot, fran ento.to and inheritance to.xoa, England, with a 

population of approximtoly one-third thot of tho United States, and a 

scollor per capita. woolth and income, c~lloetod moro than $400 million• 

in dooth duties 1n tho fis~l y~.:r ondod l!areh 31 , 1936. 

Honorable Ia\ &.rriacm1 gminDn; 
Sonote 71aanoe Comm1ttoo0 

Uaitod Stntee Sonnto0 

'l'nahinc"tcm._ D.c • .. 

Sincerely youra , 

Henry llorgan thnu, Jro 
Socre~ of tho Trcaaur,ro 

·1 
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Apr11 ao&, 1~&. 
WedDeeda7• 

H.M.J'r: Hello. 

Steagall: All right -

H, J.!.J'r: How are ,-out 

s: Ill'. Steagall. How are ,-out 

H. M,J'r: 

S: 

H. M.J'r: 

S: 

H, II,J'r: 

S: 

Ha•e a good trip? 

Very nice little trip. I didn't baYe any t111le, but 
I got a chance to run down home and· spend one night 
and day, and then I took a sun bath at the Gul!', and 

talked with Louisiana bankers and had a pretty nioe 
trip. Feel a little better; I'm in a good humor with 
the world and I hope you're all right. 

Well! I'm the same. Mr. Steagall, I'm just eort or 
talk~ to you kind or orr the record, ae the boys say -

Yea, yes. 

On t his Home Owner•' Loan Bill -

Yea. 

H, U,J'r: I talked to Senator Bulkley and he asked me whether I 

would call you up. He's been talking to me about thie -

opening up thie thing ror sixty daye again, see? 

S: Yea. 

H. M,J'r: Well, trom the standpoint or the Treasury, frankly it 

kind or worries ua, see? 

S: Yea. 

H.M,J'r: And, but - it may be too late -

8 : Well, I'll tell you what the situation ie. I - I made 
a deYil or a tight in the House to fiX - to ahat ott those 

loans. I worked at it like the d1okans; I finally! aa a 
sort or compromise, agreed to raise the amount aYa lable 

because I lmew doggone well the UIOunt -an 1 t the thing 

that counted anJbow, and then I didn't want th- to •­
back here next year and ••7 th..,. oouldn't se• the loan be­
cause the7 didn t t baYe _..,. enough • Tlaat would aean a 

billion dollar a, you lmow, on a oampaip. here. 

B,lf,Jlo: Yea. 

S: So, I made a hard right and held it down, ud it's~ 

thought to stand by 'lbat the House did •• tar •• I oa. 
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I'm glad to know that 70u all feel that way about 1t. 
I think they ought to be abut orr, I - I -

B. Y. Jr: Well, now -

5: 'l'bere ought to be aomething. We ought not jUllt be run­
ing that buaineaa. 

B.ld.Jr: 'l'bat 1 a the thing. And - and the del1nqueno1ee a.re ter­
rible. 

5: Well, bere1 a the thing about it. We know and don't 
but, we know do98one well that when we get through we've 
got a bunch of loaaea or that we bought a lot of real 
eetate bet'ore we get tb!oough with that thing, and when 
we -we begin to take over that real eatate it'• going -
aa we're auppoaed to do ultimately. By Gad, then you've 
got another accumulation ot' real eetate on the market. 

H,M. Jr: Well, it' a going to be another farm board, but it•a 
going to be real eatate inatead of a lot of oommoditiea, 

5 : Well , it will be all that kind ot' atutr. 'l'bat1 a where 
we're driving up to, It we overdo it, and we can't help 
overdoing it with the tax aituation, and of courae, they1 re 
going to make 1 oana that they oan' t collect, and 
loan companies and mortgage lending oompaniea have gotten 
enough out of this thing, doggone it, to eat them up. 

H, M, Jr: Vlell, I juet want to let you !mow, if you wanted any 
assiatanoe from this end, and I can talk also for the 
White Bouse -

S: I know the Preaident feela that way -

H, K, Jr: That - that -

S: lie thought that I ought to have held down that IUIIOunt, but 
I - I gradually can abut ott the loana -

H. K. Jr: Well, I'm not -

S: OOIIIIPromiaing, 

H. M,Jr: Yea, well, I think you'll find Bulkley sympathetic and 
he asked me whether I would call you, 

S: Well, I'm glad you did. 

H,M,Jrl And it you need - if you need ua down there I 

S: Well, tbat'• very fine. 1 111 let you lalow what- do, 
I don • t think we • 11 ocm1'er until t01110rrow and - won 1 t -
we' 11 so - -' 11 bold a prelliii1Dar"7 conference and think 
a little before - aot finally. 'l'bat'• the way 
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we'll handle it. 

B. li. Jr: ThaDk TOll verT 11111oh. 

s : I'll talk to you again. 

B. ).I. Jr: Fine . 

S: Goodbye . 
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- bow 'llhllll boata o011e into the lin York Harbor, fi71118 
the 'IJDited Stat .. flag, whether Ouat0118 and the Health 
people s1 Te t~ the pretereuoe or whether th.,. go ahead 
and look atter the foreign boata tirat, aee? 

Yea, air. 

How, what he w&nta done - becauae I'm only tellill8 you 

and nobody elae that it's from the Preaident, aee? 

Yea, air. 

llobod7 alae knowa . It, for instance, a French boat and 
a United Statea boat comes in w1th1n ten or fifteen m1n­
utea of each other, we want to give the boat flJ'ing the 
United States flag the break. 

Yea, sir. 

Now, he'a been told that when a United Statea steamer 
goea into Liverpool or Cherbourg, and aa an Englilh or 
French, each country takea care of their own boats and 
let our a atand around, and he said he' a fed up on it and 
he wants to clear the American boats first . 

Yea, air. 

Now, I'd like you to - I want action on th1a thing - I'd 
like you to get down to New York tonight, see? 

Yea, sir, I'll do that . 

And get out t here- I'd get out in the harbor tomorrow 

morn1J18. 

Yea, air. 

It you need any more authority from me, I'll Sive 1t to 

;rou. 

Yea, air. 

But, I'd like you to watch that. I imagine there•a quite 
a lot or boata oome 1n on Saturda~. 

I oan - I can oatoh aome - I oan -toh tomorrow. You see, 

it'a Pr1day, Mr. Secret~. 

Well, I'd like you to be down there Pr1da7 and Satlll'da;r 

and -toh • 

... , 
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H.M.Jr: 

T: 

H. K. Jr: 

- 2 -

Tea, air, I'll do that. 

•ow, -toh that P1'1da7 and Sahl'da7 and tM!l 11' there•a 
tbree or t our boata atand1ng around let tbam clear the 
Aaerioan - the United Stat .. ateamer t1rat. 

And, aa a matter ot ten or titteen minutea, whJ' - in 
other worda, wa want t o give the preterenoet but we 
don ' t want ~o be too obv1oua about it. SeaT 

Yea, air. 

But, if these boata come in and - come 1n aa the Proal­
dent said - eight or ten m1nutea of each other, giva 
the UD!tod Statea flag the preference. 

Yea, air. 

But, J'OU can't get an,.th1ng in writing on it. 

Would you like me to have that initiated as a - that'll 
be - what's to be do.ne 1n the fUture . 

Ia that - yea, but I ' d like to have you watch Pr1da7 
and Saturday how they handle it . 

To see what - to aee bow it ia down there. 

To see how it 1a done. 

Yes , and then 1 1 11 let you know. 

And then let 1110 know, and I th1nk you ought to be down 
here »ondaJ' anywaJ' and let 1 a have a talk. 

I ' d counted on being down, Mr. Secretary. 

Well, I'd like J'OU to watoh tb1a PridaJ' and SaturdaJ'. 

I'll do that, air. 

And aee how the7 are handling it, and then oo111e down and 
tell me about it and then we'll do 1t. 

Yea, air. 

Well I - I don't ••• - it - I don't aee whJ' wa don't 
do i' right •-7. 

It I tind that we're not getting wbat we ahould I oan 
1DJ.t1ate 1t there 1n •- York without 1t oa.iDg to &DJ'• 
bo4;r but-· 

Tea, I ~ 11' • it • I 'd co dOWD • I'd go dOWD the 
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, M. Jr: 

- a -
bal'bor t-row 110J'DiD8• 

Yea, air. 

And aee how tbe7 oo-ord1nate that th1.Dg Pr1da7• 

Yea, air, 1 111 get -

And U' ,-ou find - and then b7 Satul'da7 have the th1.Dg 
worldng, will ,.auf 

Yea, air, I'll do that. 

And then be in here Monda7 to aee me. 

I ' ll do that, air. 

Thank you. 

Goodbye , air. 

Goodbye. 

Regraded Unclassified 



H. ld.Jrs Hello. 

Dr. Peia: 
H.1!, Jr: Yea . 

April 25, 1935. 
'!'bur ad&J • 

F: I just had a visitor whose lmowledge or Europee 
monetary artaira I rate very highly. 

H. JA . Jr: Yea . 

15 

F: He 's just come from London. I didn't put the question 

to him, he talked on his own. Here's his picture; I 
give it t o you for what it's worth. 

l! . t!. Jr: Yes. 

F : I can't - he says the strength or sterling 1s - owing 
to the situation on the continent that no one knows 
exactly how much foreign money there ia 1n London, 
but it's very great, 

H. li. Jr: Yes , 

F : The estimates are between two hundred and five hundred 

billion pounds . He's much more - he's inclined to put 

it i n the middle of the two. 

H. M. Jr: Yes. 

F: The Stabilization Fund has made a profit. There's only 

very limited holdings of foreign currencies and gold at 

the present time. 

H, J,l, Jr: I see, 

F: Certainly at least three-quarters of it, he says , ie in 

sterling. 

H, IJ , Jr: I see. 

F: Therefore, that the only other added source of strength 

is a certain secret reserve of the Bank of England - gold 

reserve which ia built up by buying half ot the gold 
from South Africa every week, irrespective of price. 

B. M,Jr: I see. 

F: He said that within the laat tour weeks tor the first 
time there ie half the that the fund could not con-

trol it IIDJ ver'J large 1110vement or that capital came 
out - bege to leave London. 

H. li,Jr: I aea. 

F: It haan't the present foreign reaouroaa ed that that 
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would brillg the poaDCl cloBJ that tbatl1 a - tbat alhatlCID 
1a natval17 l!Dla k a oena!Jl ~ .. or paaple. 

I aee. 

ADd that 1a hla aooount. Whether it'll o•e ott or not 
rill depend an -

Could you tell •e who thia peraan waa' 

Wall, ,..., but don't - I'll tell you; don't 70U paaa 1t 
an. 

Jfo, Jfo. 

It's GuataYa Souperre. 
German weekly -

A German what? 

There uaed to be aD Ens - a 

There uaed to be a Ge~ weekly called The Deutohdam Shop, 

Oh, yea, oh, yea. 

- which h like the Boanomlat -

Oh, yea. 

He waa 1ta editor and be was also obalrman ot the F1nanoe 
Committee at the Re1ohatag. 

Oh, yea. 

He 1a now 1D the .-ploy ot a ~1 group ot large banks, 
1nolud1Dg, I think, the Weatmlnater. 

I aee. 

That may be wrong; aomebody1 a bank. 

I aee. 

He aerYed three or tour banka. 

I aee. 

F : Be baa juat b .. D to Landon; I lalcnr he mcnre ~ BoODOIIlat 
aDd-

R.M.Jr. Ha'a baeD 1D to aee .. oaoe. 
' 

F : 11bat' 

B.M.Jrs Be'a beaD 1D to aee ... 

F : 'I' ... 
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H.II,Jr: •ot tbla t~, but a oouple ot -tha aao. 

P : R18hto 

H. M.Jr: Wow, Herbert -

F : '.rbat 1 a bla pioture -

H,M,Jr: Thanks ver'7 mnch. Herbert, are you tree tonight? 

F: Where am I - Thursday? 

H, At ,Jr: Yea . 

F: Yea . Ae a matter ot tact, I was going to tr'7 to finish 
an article. 

H, loi, Jr: Well, woul.d you keep it tree until I - we tbiDk we want 
to work on this Jlexlcan monet&r'7 thing tonight . 

F: We haven't given them any answer, have we" 

H. lo!. Jr: They b.nven1 t asked for any. 

F: What? 

H, M,Jr: They haven't - there's no answer coming to them. 

F : Oh, the Mexican Ambassador - Well, I - you saw them, 
did you? 

H, 14, Jr: Yes. 

F: Well, I don't know how you lett it -

H, loi, Jr: Well, there is no answer. I just want to get it clear 
1n our own minds and three or tour of ua will most likely 
ait down tonight and work on it. 

F: All right. 

H, loi, Jr: And it you woul.dn't mind keeping yourself open. 

F: All right, 

H, M, Jr: Will you? 

F: Right. 

H, JI. Jrs Thank you. 

P: So long. 
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18 

I called the President at 25alli to-clq and said that I 

needed a little help( that sll'~er has gOIUt to 11.20. I told 

the bCJTS that I woul.a tell tb• defSJUtelT at '•80 whether 

•e are goiJig to do U~TthiDC. They ue try ill& to ~ another 

100,000 ounces ill •- York. I bought for Stab1l1sat10B 

1 1 3001000 ounces. We do not thtn)t that we ouaht to sell &QJ 

but I just raised tbe point. The President Mid he would do 

nothillc. 

Oliphant haoded H.K.Jr. the followillc •110rand'lllla 

In connection with the special Custoaa investi­

gation being conducted 1n !lew York City 1 Kann1n& reports that 

Treasury Attache ' Ytait , now located at Paris, has been refused 

access to the records of Goldberg shipments by the French 

Custoas. When Goldberg was arrested he had a letter froa his 

brother in Paris, stating that they were using every pressure 

possible to prevent Walt froa obtaining information fro• 

French Customs. Goldberg's brother sent Goldberg a copy of 

the 111emorandU11 Walt had left with the French Customs stating 

the information which Walt wanted. fro111 the111. I have had Harlan 

contact the Division of Western European Affairs 1n the State 

Department and request them to cable Ambassador Straus to 

intercede and to expedite the securing of this information. 

Quick action would be 11.ost helpful. Do you know et any aore 

direct and effective method of getting the cooperation of 

French Customs? 

H.M.Jr. t..ed1atelT called '-bassador Straus ill Paris and 

asked tor his aasistence which he proaisecl to give. Be said he 

would take care of the .-tter at oace. 

The aillutes of the Preu Conference th11 afternoon are 

attached herewith as they are very 1nterest1ac. 
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PUal CODDDCI - IlL llliGD!JWJ 

Q. We an loolr::1Dc tor IIJ'. autoa u4 bl ia•t binS 

.a.. I wUl ~ tor Ill'. 0uto1a bl U'ftlllptl& welt •so to so ~ 

lut D4hto 

Q• It h & soo<l thiJ!c bl d.icl. Too l"nnnber in tiM ear}T ~ 

b&- & •'I'** thie -l"'liJJC· 

.&.. I -. in tiM ld.c1.4le ot & ateek out 1Jl Booknlle • 

..a.. ... 1t pod.t 

Q. ...11eaa 

!'be tlr-' halt-. ewll. 

19 

A.o ftaie 1e all ott tbl NOON. .... I SO Oil tbl reoor40 I will 

tellGw llaft t. tu. ,.n of tbl reepoulbUlt7 tor tM - t.11at 

.... "* - tM UU.r .. , •• tlw u4 dao loft'• lie - l 

-. l ._,. t*1alt ..u le all a -Wet ~· l -·• 'lieN 
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and I Olll:r bMn1 about it, to 'M perteetl;r trull:, about Hftll 

o•olook, lut Jlicbt, but tbe etorie1 tbet wlllt out, u I 111148r­

etand it, pn a woac t.pr .. dOII. ot wtlat Gut= told 7011 

tellowa. 

q, ._t -• on tbe Uoar wu ba .. d on the taet that w didn't 

lalow wbat -• happeniD&J tbet there -• appareutl:r 10111e abin­

torwation cinn out. Here it b. We are re&47 to play ball -ttll 

the 1'rea1ury, ot oour••• and haTe doll8 tbe 'M•t w oan, but 

•-tiM• w -uld lin to k:Dow wbat•• ooai.Dc, don't you lcDo-' 

A, I aa beiJI& perteotl:r trull:. I either oan•t anewr or I 

do, but I baTe 118Ter ciTeD :rou a 'bua .t .. r and it -· atter that 

etutt o- out - let•o o&ll a lpaM a 1~ - OD the U,p, 

tiour that ... 

Q. It wu euttrel:r uaj'llltitied. 

A. .. , I oan •t •a:r 'llbere they cot the iDto~tiOD, but a• a 

re1ult there •re tour etori .. ill an hour that - out aD4 

when tho•• •re read to • at HTen o•olool< I wJit throur;h the 

oeilillc, beoauee wbather that h a oorreot interpretation ot 

-.t you wre told or wre not, it wu iDoorreot u tar u., 

polition -• oo-rud. 8o wban I beard that, there -• olll:r 

- thill& tor • to clo aDd that wu to oall up the Preddelllt aDd 

reo c lld be raiH tbe priM ot dl.,..r aDd OD tbe ~ ot 

that, be did, ftat•• the whole otor;r. AI thill&• wre read to 

•• I oalled Ilia up aDd _.. _... I'M 1 clatioa aDd be laid all 

richt and at M'fft•t!lin;r it •• ewer there lllld he 1iped lt u4 

at a qaafter ot etch', 111111 ·~ lt. 
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Q. I •• told that nerylloq 'IIIIo bro..pt d lnr ill -.old be 

t .... t.c~ •• an ill4iTid•l pri-nt. d.,l Ulll 10 on, wbioh oert&illl7 

1114ioat.4 that tlw7 would JleT the world prioe. 

A. Look, Gri41•7& I 4on•t blow what oOII'Ie raation took plaoe. 

t.t•a M7 then wu a a11111l4eratUllli!lt; Oll both o14ea and oall 

it •wubecl up•, 

A, SwelU 

Q, Thoro •• DO illtentioll to llillea4 )'Oil• I u tellillt; )'Oil 

...... t tilDe I •- ill the piotlll"O, what tt. I hear4 about tbe 

etorle1 llllcl what happeMd art.r IOTa o 1olook. t.t•• ·~ both 

ot 70" a1•111l4eratoocl. 

Jlr, Grldle;yo JriJTA7• )'OU l"lliled the pr1o•• 

A. You Ollll taka tlw ondi t tor raililll the prioe. That • 1 tha 

'llllole etor;y, I • giTiAC )'OU the nut tt., Aile! Grldle;y take• 

o....Ut tor l"llilillt; the prioe. It•• true it'• hh etor;y. 

Q, r1ll4 out what Gr idl0)' 1 1 podtiOil 11, 

It •1 han 'beell ~ditatecl, Gridley, 4o - hue to 

cliTidet 

Jlr, Jlorr;elltheuo I thillk 10 . B\-er;y'boq 1till all •atiltiedt 

Q. I thillk it would help, off the NOON or Oil, it )'0\l -ld 

tell 11.1 nat 11 70111" attit...S. oil thil. 

A. ._ I will p on the reoorcl. 

Q. OM..-., ott tile Neorcl. I juet .n \o be IV. tllen 

ft'llld aot haTe be• u a4Tuoe 1A dlTer priee noel" tor tlad . ..,.. 
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A, I th1Dk that 1 e OOI'NOt, Le1: 1 e put it tbie -7· It tbat 

etory bad Dot oo• Out OD tha tiODI', I wol&ld DOt baft r&iaed 

the prioe ot eilnr lut Di&bt• I tb1Dk therw wrw 10111' dit· 

terent etori•• be~ll tin-thil't)- IUid eu.-thirt,'. About 

tour different etori... bery ODe a little 'bit ditterwnt, 'l"be 

anewr 1e that 1t it had DOt, DO 01101 1110uld haft oalled • up 

&Dd ••• 

Q. Do ;pou al-7• rahe the price ot dl.,..r wben 10U cet •<It 

A. It the)' lawor that they wol&ld ll::llOw how to raiae tba price 

of dlTer, Ae a •tter of tact, I clon 1t pt t.JIC1')' otta, 

Q. !'he price -. up tour oeute thie 110rn1De 1D London &Dd. it 

• bad not reieed it laat ui&bt, 110uld tbe prloe ban r;o~~e up 

four oente toda7t 

A, Do you ......t • to co ou tlw reoord t 

Q, I juet ~d to mow .... t )'I)UI' &ttltDde -. Oil tbie thiuco 

A. I - operatiuc uuder dii'Mt audete troa Coltere"• 

Q, But DOt u to that 'bODua ;pou pa;r. 

A. We t.H operati.uc here that n eboulcl 'bll,)' dlftr until it 

dtbar ret.ohee tl.28 or equal• oua-tbird of the -tar:r etoou. 

We ..,.. operat1Dc uader that t.Dd w u. oarr;riDc oat that audete. 

Q, Ie theN u;r lWt witbiD whioh :rou ou bllild up ;pour oM• 

tbirdt J.zq tt.. lialtt 

.1., Jo, • are .,.nttac ..-r tb&t Mlldt.te tr• CoDeN•• u4 

further, ftr'b&l acr-a with the people oa the Bill, betwea 

~lt t.11d thea, tll&t I wl&ld oarr;r tbia out. 
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Q. Bu d\ber 7011 or the Pl'od4oat: avU!ority 11)- ... tatlw. 

Ordor to rai.M the prioo ol •ll- abwo I1.Hf 

~ TOG ban cot • Oil that. U yog Wilt tho unor. I 'Dill 

try to pt it. 

Q. I ban a auapioioa that JOU MD ra1M it to 1&-to-1 to 

cow. 

You oan deYalue to tbo - oxtont u co14f 

Ao I think JOU MD 11)- tbo Gol4 RoHI"''' .Yt flit 181 •• 

Qo ftlo toot that JOU ba4 JIOt rafeo4 tbo prioo - 'llbiob .. oft 

tho 1"0001'4 - but tho li::Dinrlo4p that W ba4 that JOU WI"' J10t 

coillc to raieo tbo prioo 1nd1oato4 JOUr polioy tba\ JOU wou14 

alaJo toll- the wor14 prloo io DOt oorroet. 

A. !bot'a DOt t.wa..t. ftlo prioo J'tatDr4ay -. Tl.U 1D 

London Uld our prioo -. 71.11. It -. ao oloao to tbo tbiJIC ••• 

Q. All 1Dto1'11&t1-l dtuatioa Naulto4 with tho -papor atorioaf 

A. I oan't a&J' aqtb1Dc -1"0 tlulll I ba'l'oo I aa NpoatiJIC tbat I 

a oporat1Dc UDO!oor a .....S..to trott '-CJ'o•• and I a O&i'i')'1n& tbat 

.....S..to out to tho boat ot rq ability. I O&D't o.alarp upOil ito 

I a oporatiA& liDdor that llan4oto and I aa 4o1Ac the boot I laiGw 

bow. 

Q. !bat ....sate 4ooo oot co to the pi'OIIiUII prioo pa14 tor 

._otlo oUnr1 ftoi'O 1o -'IWic 1A tbo lllnr "'* .... .a.. ....,. 

11: ~ ~ .._. ~ poUq et ci'liilc to -.nu p a tllwn 

, ~- - 1:1ae JINft1UIIC -w priool 

~ ... 
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Q. !bat t.. a •tter ot J"'V - •l• &114 oae ot tale pnt.. 

w .,.. ••t s..t.r.ne4 ta to a.i:ber tbat pr.m- w111 11e ..ata­

ue.s or 'ltlletbor t'llere will - a tiM 'llbna .s-nio pro.s.Mn 

will han to tab the world pr1" U.S 4o DOthtac about itt 

Ao !bat p.tioa DPU ·- up Ulltil JWderda7 Ul4 I tb1Jik tbo 

beet _,. to -r it 1e our &.t1ou will b&Yo to epoak ~or 

tbo .. olno. 

Q. PUt a.tlout 

A. Aetiou up to aD4 1Delucl1JIS la.t Dlpt. 

Q. IAn Dipt there o- a q•otioa ot wbetbor 7ou wro &Oillc to 

giYe thea tbat pi'OIIi-t 

A, I tbink that p.tiou -. ..,...,..4 la.t nipt at T1IO ... tbo 

Proe14out eign..S the Prooluatioa. I th1Dk aot iono epoak bettor 

than worde. 

Q. Ie thoro ~ 41epoe1t1ou to 4oolaro ,our eUror pr* lDoroaH 

1a tbo .orD1Dg ratbar tbu ta tbo onlling eo tba l.GDdou pooplo 

doD•t baYO a 'b1& jullp - ;rou. 

A. ~ 4ou1 t ;rou ·~ oo, tbo •rii1Dc po.pon OUl pt a broMo 

Q. fbo gold prioo uo4 to be Ht 1a tba •l'IWI& ~r tbiJico 

•· r~~a .. tbiJico bappoa oo tan I -·t ~ dnll a rule tbat w 

are 10111& to 4o lt ta tba •l'IWI& or an.r-. !be calJ' tll1ac 

J'ill'l MA 11&7 to :rou -.14 raU.r U.. 1\ after all tbo ~ are 

olo .. .s. u,.._ .. i,•la~~~.-14'MU. 
lMal tS. t.o .. "· .... ~ ~ - - VJ1III t.o ....... 
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Q• Bn'Uee t:be)- are opeD tbq pt a prwlia1MI7 bi'Mko 

A. ot eoVM our people are ope:rat1111 1a t m-•n j...t u wll 

u ~4,)' elM. 

Tile" 1t 110 clindYut.p. Poreip e:~~~lwlp .. a co oa the 

job a t 4 1A the ~. ... tr)- to do it at a tiM 1lbaD _..,._ 

boci.J will be chen aa acl'ftJltace. 

Q, !hie 11 a purelJ' epeeuletin arbt _, 

A. I bacl. rather aot &D~Wr that. !nr')'boq baPPJ' _, 

Q. I -. beto"• 

A. Ob. ,.. •• llbat Ol"pniaat1CIIl "" JOil o-otecl with. Loek 

at the tJ , p, c1n b1a a clil't7 look. 

q. Aa:ftbillf; on the Conaol14ate4 Gat dtuati.oD ,..tt 

A. Jlo • 1lbaD MaJor LaCharclia l'etUI'Jla troa hie boJboocl. ballllte 

be ••••• 

Q. Be 11 ~' 

A. ... "" juat -itiJIC to cin the oity u ,;ooci a break u w 

cot. 

Q. OD that bomu teet~llJ'• D14 they uk JOil to preeeat a tu 

plaat 

•• tlle;r 414. 

Q. You a" -11:1ac oa that _, 

A. that wilt 1111 to a.-tor llal'rle• aa4 Jlr. 'DoQclltoa. 

Q, Cp JOU tell ll8 about itt 

1.. a-tor llal'rle• •tel tM;r ~• ~lw t111e Ia ••• Uw 

Meei-. 

25 
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Q. You .-14 wp tllere tile crUoer dq ~ I.UN'11:azute tu.e ..tel 

- be 011 a poadlla\ecl eMle llb tile •- taaee. You will 

baTe to ra1M 'the clft ._,, 

A. !be tbonpt ae W ...U treat bller1W.... t&ae1 jan lib 

~tau •• 

Q. Con 1011 esplaill th1at You aa1cl 011 tile - 'bada aa ~ 

tazea. Do 7"" • .., tbat 1t th1a plu wre adopte4 iaberit-• 

wulcl be te.cl at tba , .... rate aa iM-f 

A. Yae. 

Q. So tbat ratee tMt - appq to 111o- wulcl appl7 to i.JIIouoi-

tlla!Mt 

A. That 1a tba ._. w baaed _. tic-a. 

Q. A azo wulcl be paJ1zlc a Iaidier avtaz 011 tba 1Dbar1teDM tball 

be wulcl ou 1Doo.e 111 '1'1- of tba est,....l7 larp total, wulcl he 

Datt 

A. Y.a. !bo7 'both 10 1a topWaer. I aabol -bocl7 1A .. York 

bow be lib 1t. Be aaicl ~ 'IIIIo baft 110 c;rudpaa or p t 

IUI4 ba'l'e cottn tbaira tlllak 1t 1a a -u 1c1ea but tboH 1111o tlliak 

tbaJ are coill& to pt ~1Dc tbe7 doa't WU lt•a ao llotJ. 

Q. u 1'011 bacl NallT ..ted to 11::111 the ..... lt ..tel .......... 

~ .. to bit ... ~ ..... tupqw. 

(lon sa) 

u,.. hlllaae ... MwUe- the •• b•-1 11 .. fll 1t-

.... ...... • •• Sa r:.Mna1 •• alt .... -- ,.. ... 

,.. - aK laJa ......... ,.] .... s-. .. wlll Willi _...,. 

ww .-.a .. ··~-r. 
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Q. ..__ Marri- a14 J'JU wno .11111" rererrU.C w a1a 111U 

u4 Pat.aa 11&14 ~ *-7 wre jut coill& to 1lriJic t!lU _, • 

.t.. w.u. 11bat do pu expN1: • to ~ 

Q• Do ,..u 4Ut1JICU1a!l 'bet: a a tbe pr1au'J ol>jeethes oa t.ILis 

ailnr prot;naf Do pu th1DII: tbere is wq pretere- 1Jl p\tiiiC 

silYer up to t1.ZI or to 1 to I ratio ot tbe .,!Mtar7 atooltcf 

It r.all;r ...Us & 41ttereaoe. You o&n pat: up the pr1oe 1t that 

._. pur pr1M.r;r ol>jNthe. Ti.-1• is 1ooHnc out tbe wia.so-• 

.t.. • too. I reter ,..u &11 to 11111 lbpn wtao oert:&11117 hU 

tbe bQU.c •-re ~. ... I 0811110t cuwr. I jut ha9e to co 

b&ok to that maDdate ot coasre ... 

oOo oOo 
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April 28th 

I went to see the President this morning at 9:15. 
the President about silver going to .1.29 and perhaps 

me the ri&ht to sell if necessary. The President said 

u do tllat you lllight find that silver lllight settle at 75' 
stay there indefinitely. I then told llilll of Coolidge 's 

tllat if we continue the way we are that silver would get 

. 29, we would get our one third in monetary stocks and 
we would be out of the market and there would be a collapse 

the silver market because we would no longer be a beyer . 
President sa id lf silver did go to .1.29 we could greatly 

the London agreesent and if necessary agree to bey 

,000 ounces that India has the right to sell each year; 
the South American countries would back us up especially 

se who are producers of silver. Be was not greatly interested 

~exico's predicament. He said "It is Just too bad" . I ex-
to llilll that they had two months to get ready and had not 

advantage of the tillle - that we had two propositions 
putting silver up to $1. :.!9 or2continuing raising the pri~e 

proclamation above the world price. I said •don' t you think 

ought to drive a bargain with the Senators and tell them that 

we put the price to fl. 29 that they would agree to no more 

ver legislation this session• . Be then took me completely 

surprise by saying "don' t worry about any more silver legis­

this session. I have at least 65 votes. I can positively 

any silver legislation1 so the question of more silver 

rg1.:u ... ~1.on does not need to be considered". He was most em-

He then suggested t hat we coaprosise by putting 

ver up to .1.00 and then come out with the statement that the 

re••stwv would buy no more silver until the speculative interests 

shaken out . I pointed out to hUI that we could not do this 

.,, ... u,e both he and I had given our word that we would bey until 

reached .1.29 or one third of the monetary stocks . He 

"well you can at least lll&ke a statement that we do not like 

specul.ative interests in silver, that the American aining 

.nter1uts are not speculating and that we realize that the Silver 

hase Program of the United States Governaent had lent itself 

the support of speculation." 

Be then suggested that b1s . .tateaent laid a good 
to doing nothing until Saturday afternoon. I told h1a 

I had the same idea and then aaked h1a if I could talk this 

with the Senators and be said •tine" . 

Be also aaid be -s afrai d that it we put the newly 

ned silver to .1.29 .. nd the world price stayed around 75# that 

the Ad•tnt stration would be criticized tor givin& the ainninl 

interests too bid a subsidy. Personally I would be &lad to sH 
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29 
the price of silver stay around 75~ for a few 110ntbs as I think 
that the advance has been entirely too rapid . Tbe President 
said "if the price of silver stayed around 75¢ I think it would 
stay there the balance of this year alld in to 1936" and be 
raised his eyebrows when he said "1936" - that he had the election 
in mind. 

* * * * * * * * * * * * 

H.K. Jr. called Senator Key Pittman at 10:30 
and told him that he wanted to see hia if be could come over 
right away and talk silver. They decided also to invite 
Senator Adams, Senator Wheeler, Senator King and Senator Borah. 
The Senators all came at ll o 'clock. H.K.Jr. told tbelll that 
silver opened this morning 1n London at 78.53 and the last 
proclamation prS.ce was 77.57 and that the Chase Rational Bank 
sold silver this morning at 81.25. He told them the President 
could annotmce another proclaution but before doing anything 
he wanted to tell them some of the things that were worrying 
him alld get their advice. He said •In the first place ttu. 
s])eculators have this thing on the run. The American Kining 
Compa.nies are not speculating so most of this speculation is 
in London, China and India. I think up to about ten days ago 
it bad been moving just right. Silver mining stocks are going 
up five points to-day. This speculation in silver has me 
worried. We can do three things: 

Reco11111end to the President that be issue another 
proclamation. 

We could put domestic mined silver to $1. 29. 

Or do the thing in between and put it to $1.00. 

"I talked to the President this morning and be 
thinks that whatever we do we ought not to do anything until 
tomorrow afternoon. Tbe markets will be closed and we can 
take enough time to do it. Nothing has been settled and I 
called you here to ask your advice. 

The llexicans are sending their financial man 
here and be ought to arrive tomorrow or Sunday. 

(14r . Korgenthau then told the Senators about his coUYersation 
with the Mexican Ambassador on April 18~. This interview 
is in the diary) 
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Se:1ator -

Yea • 

Apr11 ae, 19:56. 
Pr14&J'. 

~'lA 

• U.Jr: I'd like vor,- Da1Ch to have a talk With J'OU thia mol"D1118• 

I oan ooma down now if you want - to. 

Well, now juat - I have a 
uta before you do. 

Yea. 

wall, now juat a min-

Who do you think wanta the other Senatore who are 1ntoreat­
ad in ailvar who are aympathetio that we might aak to 
oome down With you? 

I aae. All right. 

Now, who would 70u auggeat? 

Well , I think you ought to have Ada.m.a tor one. 

Adame. 

And I think probably you ahould have - J'OU1d better 
have Whaalor· down there too it you 1 ra going to do any­
thing peoul1ar • 

• li.Jr: Wheeler; bow about King? 

PI 

Ps 

What? 

How about King? 

I think K1ng ought to ooma. 

Yea. Well, now which 1a the moat tactful wa,- t o do i
0

t 1 _ 
to have you aak th- to ooma w1 th J'OU or to have me a.u 
th- d1root'l 

I 'd oal.l tb- d1reot. 

Rave them - call them d1raot? 

Yea. 

Now1 J'OU auggaatod Ada.m.a1 Wheeler, KiDS and - well, that 
wow.d be enough, wouldn',; itT 

I th111k ao. You got tha right thoro. 

H.K.Jlo: Pardon _, 
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P: 

P: 

P: 

PI 

li.M,Jr: 

- 8 -

WboT 

I 41dn • t bear 'llbat JOU .. 14. 

I aay that will be a repr•a-tatln part ot tbat poap. 

Well, auppoalDS I oall eaob one up IUl4 allll: t~ 1t tb.,. 
oould be down ilere, aay, at elnen o•olook. 

I think that'• a good idea. 

Row would that be"l 

Tbat 1 a all right. 

You don't think ot anYbody elaeT 

No, but -

Borah? 

Wbo"l 

Borahf 

Borah? 

Yea. 

I would, yea. 

BorahT 

Yea, 

All right. 

All right, yea. 

And tben I'll aee JOU at eleTeno 

All right. 

'l'hank you. 
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B,JI,Jra 

SeD& tor 
Pittman: 

H.JI,Jr I 

SeD& tor 
Pitt.&DI 

B.K.Jrl 

SeD& t or 
Wbeeler: 

H.II.Jrl 

SeD& tor 
P1ttun: 

Aa tu U I u OOIICerMd I wou14 ~-·•• 
.... llaio&M. 

'fbe apeoalatora laYe teku tbla tMDI ~ 

troa • a1111 u. ..,.., 1a sollll up too faa\. 

!bere 11111 be a n&ldu cl!'oP &Jill tb1a 11111 

burt the wbole hcOYU'J Propu. .. laYe 

the Jlaioan altuatioa oa ov lalda. 'fbe11' 

pron. ia tlat aUYer 1D peaoa 1a WIOI'tb 'I:N. 

!be7 ba .... been apeoulat1nc tbluelYea 1D aiber 

1D London aDd u a reault ot tb1a tbe7 fired 

tlle bN4 or tbe1r Central Bank or Kuloo. 

Baa Kexlco sot aUYer bullloaf 

rea. J.bout 211,000,000 ouncea ot newlr •'ned 
aUYer. 

W~ doean't abe aell aoae ailYerf 

I ausseated tba t to tbea bfat tber are 

'tfitbboldlns it. 

It rou raiae tbe price or aUYer aDd. sot tbe 

proper ratio to sold rou would atop apeoulati~ 

1fb1cb do rou tb1Dk would take tbe apeoul.ation 

out or tb1af PuttlDI tlw price to 11.00 or tl.Bif 

!be onlr thine that 11111 atop apeculatioa ia to 

si•e tbe apecula tora a loaa. 

!lw SeD&tora talked back aDd. tortb aDd. sot nowbere. 

F1D&ll7 Kr. Korsentlau aca1D aa1d. •tbere are tolD' tblDia we 

can do: 

1 . Do DOtbiDio 

2 . RaiN tbe price II& aptn. 

a. Put the price to tl.oo. 

'· Put the price to tl.28. 

leMtor 
P1ttalll 
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B.K.J'rl 

B.II.J'ra 

B.II.J'r : 

Senator 
Borah: 

H.M.Jr: 

H.li.Jrt 

Senator 
Pittauu 

B.JI.Jra 

Senator 
Boralu 

Senator 
Pittaan: 

Senator 
Adaaaa 

Senator 
Pitt.u: 

3.f 
U .. put BUY_. M tJ,. 81 .. w1l1 IH _.. allY_. 

tlaD tba W7 .. are 4o1JII 1t llllfto 

Up -.. teD dan aco I u,t ., 1101'4 1• with you 

leDtleMD uil tHl tlat I cUd u 1ooc1 a ~~~ u I 

ooald 'but JIIOIW I laYe loat coatrol ot tbla aituatlOL 

I was able to colltrol tba aU•• ..rat bat JIIOIW 

tba coDtrol ... beell t•hn a..,. tro. -· 

We are DOt IHtllll &111 a1]. •• 1D tbe 'l'rea1N17 &Jill 

wlll DOt 1t we raise it l5lll at a t1ae. !Mae people 

wbo ban acc~aulatecl 1t are boldilll 1t 'but 1t it 

went to tl.29 tbey would 11Ye 1t up. 

I tblnk tbat 1a true. I would Uke to ... 1t 10 

to tl.BI. 

U we did this tbllll I th1Dit durilll tba exclt-a 

ot the t1rat week 1t le11tt.ate users wanted a11Yer 

out ot our Stab111zat1on Fund I would let tne. baYe 

1t. Le&ltt.ate users ~ust can't bUJ aUYer. 

Senator Borah auppoailll we 10 to tl.BI bow would 

you tMl. 1t we sold - 1n lew Yorkt 

'l'be IOYerzaent abould DOt sell aDd speculate 1D 

a11Yer. 

U on Jlollday tba Gorbaa ~'11 tor 1nat&Dce anted 

to bUJ 100,000 ounces otiJ:;er 1n lew York abould 

I aellt 
-

I aa aat1at1ec! wltb wbat you are dolnc J.1P to date. 

I accept your ~·"pent aDd would 10 to fl,.a. I 

do DOt ... bow we can take speculation out or 1t 

unl.eu we 10 to tl.29. 

I do DOt ... bow ft O&D 1et &111 1101'8 81lYer by 

101111 to tl.29. 

I tJ!1M JOU OUIIlt M sit t-'lbt &Jill do DCtt-b1lll &Jill 

wait tour or tiYe daya. 
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Seuator 
Wbeelera 

seuator 
Boraba 

H.ll.Jr: 

I ba~• DO obJection to it. 

YU7 well tbeD alDce tbe lleld.oan -.n 1a OD 1d.a W&7 
I tblDk 1t would be courteoua to walt aDd bMr wllat 
be baa to a&J' IUid 1D tbe H&DtlM let \1 ... wbat 
bappena. 
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H. I4. Jr: 

F: 

H. LI. Jr: 

F: 

H. l4. Jr1 

P: 

H.Y.Jr: 

Ft 

Fa 

llorgathau apea!c1ng. 

Good atternoon, Ill'. Seoret&rJ'. 

Now, what I don ' t understand - are you people wetting 

tor an answer trom ua to let you know whether we can 

or cannot m1nt pesos tor Mexico. 

Well, don ' t you thlnk, Mr. Secretary, we can we1t un­

til Mr. Lopez gets here? 

Well , none ot the d1spatehea o~ ln. 

I beg pardon? 

Well, I just - I - I don' t want to have - ~ own con­

science - we're hold1ng you up. 

Yes . 

Now 1t you thlnk you can 
that's that much better. 
here Sunday, won't he? 

watt until Lopez gets 1n, 
Now, he ought - he'll be 1n 

He'll be 1n here - he ought to arrive tomorrow, yes a1r. 

Well, -

Because he arrives, yes, Sunday. Sunday's right. 

Sunday. 

He lett - we just had a nre trom Lockett -

Yea . 

- rather trom the embaaay down there, uytng that Lockett 

wee leaving nth Lopes th1a morn1ng by plane. 

Well, you know I got h1m last n1ght. 

Yes. D1d you haYe to watt a long tt.e? 

No, but he - he argued nth me - he couldn't get the 

JDODey and I aa1d, don • t be dlly, you can get the money, 

and I a&1d you be on that plane nth Lope• t0ill01"l'OW 

D10rn1J16-

Yea. 

I .Ud, you'ye ahrply sot to ~e 1t. 

Yea, well, lw'a done 1t all 1'1pt. 

I 
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,, 
B.li,Jr: ,, 
B, li, Jr: 

P': 

H, M,Jr: 

,, 
H. W. Jr: 

F: 

U, M, Jr: 

F: 

- 8 -

Well, 'llbat I would .ugeet, 11' J'OU th1Dk lt'• all 
J'lgh~, tbat J'OU call up the llenoa lilbuQ' here 
ad aek tMI!Whetilv they could wait until Lopea 
•-• baok or whethv the7 want to azmOUDce it 
aOODer. 

All right, I 111 be ver7 glad to do that. 

And then would ,-ou call me baolc? 

Yea, air. 

I' 11 be - I 111 wa.1 t ror another fi1'teen minute a. 

All right, I'll call you back. 

I mean I 'd like - I don't want to reel that we 
might be forcing them into something b7 not anawer­
ing them, 

Yes, aurel7. 

Seef 

Well, I 'll call them up right awa7 and then - then 
I'll call you back. 

Thank you. 

All right, Mr. Secretary. 
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• •-: . Jr: 

• w.Jr: 

/ 

.M.Jr: 

H. M. Jr: 

1(: 

H. U. Jr: 

lh 

H.II.Jr: 

lh 

Hello. 

Hello, Mr. Secretary. 

How are you'l 

How are you? 

I'm still alive. 

I'm very aorry that I didn 1 t have the advantage ot yoUJ!' 
invitation to come down to your office today on the 
ailver matter. 

Well , I Just called up two or three, tour people and I 
did the thlng so hurriedly. I wiah I could have gotten 
you. 

Yes, I lmow you could have. 

I didn't - I didn't - I said I wieh I had thought ot 
it. 

I 1m very sorry you didn't . 

Well , I am sorry • 

I'd like to have conferred with you. 

Well -

I should have liked very much to e:xpreaa 'fit:! views. 

Well, how - how can I get the advantage ot your viewe'l 

I'd like to have a conference with you tomorrow. 

Well -

If there'• to be a change in the market between now and 
tomorrow, Why, 'fit:! conference will mean nothing. 

Pardon met 

I aay, 1! there's to be a change in the American prioe 
bJttwean now and tomorrow .rr - our oonferenoe will .. an 
nothl.ng. 

Wall, where are you now'l 

In rq otfloa. 

Are you - do you go ~ now'l 

I'll so bDM 1n probably an t~Dv. 
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H. LI.Jr: 

- 2 -

Well, ooul.d I - ooul.d I get together with 1011 euol7 
tOJIIOrl'OW _,l'DiDg, 
I • 11 be ve1'7 glad to - an7 hour 70U make. 

Well, 

You make the hour, Jlr. Secret&1'7, and I'll be glad 
to be with 7ou. 

'!fell, would 70U mnd etopping at rq home 1n the ..,m-
1ng! 

No, I ' ll be glad to. Where ia itT 

Is eight-th1rt7 all right? 

Oh, eurely. 

Well , let•a aay eight-th1rt7; I live P.t 2447 -

2447 -

Ka1orama Road, 

Ka1orama Road, 

Yea. 

That • 11 be eight-thirty in the morning? 

Yes, I 'd be - I 'd appreciate it. 

I'll be Vflr7 glad to be with 70Uo 

Thank 70Uo 

Thank you ver7 much ~or the courtea7. 

Well, I - thank you ~or calling me. 
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B.K.Jr: 

senator 
Adalns: 

H, M.Jr: 

A: 

n.M. Jr: 

A: 

B. LI. Jr: 

A: 

H. LI.Jr: 

A: 

H, M,Jr: 

A: 

S.llo. 

Bello. 

Senator AdalllaT 

Yes, good morning. 

Korgentbau. 

Yes, air. 

AprU ee, 1gaa. 
h1da'fo 

I'm asking a few of you gentlemen who are interested 
1n silver 1t you oould oome down at eleven o•olook 
and see me. l' d like to get .,our adrloe and go o't'er 
the a1 tuat1on. 

All right, sir. l' 11 try to make 1 t, I've got a oa.­
m1ttee meeti.ng, but I think I can break a-y. 

Well , it's got - it's pretty important. 

All right. I'll be down. 

Thank you. 

All right. 
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SnP'ay - Aprll 28th 

Interview between H.M.Jr. and the Aesistant 

Secretary of the Mexican Treasury 

H.II.Jr: 

Kexicans: 

B.K.Jr : 

Kexicans: 

H.H. Jr: 

B.K.Jr: 

Mexicans : 

B.ll.Jr : 

Will you tell us what you b.ne in aind? 

EYenta have happened 1n llexico to ,. , ke it 

necessary for the Mexican Government to take 

steps to protect its aonetary syatea, and the 

Mexican Secretary ot the Treasury baa delecated 

ae to come beae to have conversation with the 

Secretary of the Treasury ot the United States 

to arrive at new thincs to correct the problea. 

Bne you any succeations as to bow we could help? 

Fr011 the Mexican GoT"ernaellt viewpoint atter 

measures that have been taken 1n Mexico it would 

be desirable that the price of sUver should not 

co higher tban at present. 

As tar as t he price ot silver is concerned that 

was taken out of our banda about two weelts qo •. 

We had control or the world price until about 

two weeks aco and the action tbat touched ott the 

fire was the wltbholdinc of Mexico of all newly 

ained silver coabined with the purcbaainc of the 

llllver in London. I n the Mexican Ellbassy there 

is the understandinc that 1n this situation the 

governaent of Mexico bad no connection but the 

Bank of Mexico. 

It was done by Me.xico and it is l.lll.laportant who 

did it. 

The new llltuatlon ia that 1f the price of allnr 

continues risinc llexico runs the risk of bavinc 

its aonetary silver leave the country and creat. 

a very serious situation. 

Kay I co back - the Ex-President of Kaxico waa 

here three aontba aco and viaited the Prealdent 

ot the United Statea and at lUDCbeon I broucht up 

thia question and asked, as I r ... ber it, what 

the cover ... nt ot Me.xico waa coinl to do. Wilen 

Roctriquea, the Presldent and I diacuaaed this 

th1111 when be waa bee. I r .. l tbat your cover-at 

hu bed two or thr .. 11011tt. to a•t reedy and the 

faot tbat it baa not cotten ready reate with you. 
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B.M.Jr: 

llexicans: 

H.M.Jr: 

llexicans: 

B. II . Jr: 

lolexicans: 

B.M.Jr: 

B.ll.Jr : 

llexicans: 

B.M.Jr: 

Bow aa a aatter ot tact atter this situation baa 
arisen s-e ten daJS aco tbe Secretary or tbe 
Treasur:r of tbe United States suuested the 
poasib1lity Of ba91Dg further COD9ersation. 
Froa the llexican standpoint it would be highly 
desirable to aaintain the present price or sil9er. 

For bow long? 

30 days as a minimum tor the provision of circulation 
of silver. 

You issued certain decrees yesterda;y. 

Two have been issued. One aodifying the monetar:r 
laws and two modifying the laws of the Bank or 
llexico. 

It that is possible 1t we were able to hold up 
the price of silver what other steps are there 
1n which we could help? 

It would be perhaps desirable to have the Secretar:r 
of the Treasury of the United States to connect us 
with the llint at Philadelphia to see if rapid •inting 
or silver could be done. 

I can tell ;you right now. By putting aside our own 
currency and making wa:r for yours, and to show our 
friendship and spirit of cooper ation, and by workinc 
tlu-ee sb1tts of eight hours each we could produce 
20 million 50 centavos a month at Denver and San 
Francisco. The llexican go9ernment would have to 

furnish the dies. 

We would just keep Philadelphia to f1n1sh up the 
order for Cuba . We would turn over the entire 
production of Den9er and San Francisco to the 
llex1can government. What else can the United 
States go9ern.ent do to help? 

There is also the point connected with the printinc 
of bills and bank notes. We had a contract with 
Alllerican Bank Note Co111pany wbereb)' on the lfith o! 
lla:r we would get 500 thousand and ever:r week there­
atter, lllllllel:r, the 22d and 29th etc. 2 ullion a 
week tor llexico needs about 80 Ja1llion 1n paper 
aoney as soon as poaaible. Could the United States 
C09ernment help us print these bank notes? 

We can. I waa not prepared to anawer that but it 
would be just a question or :rour haviD& the en­
cra91.Jics. We could do it 9er:r rapidl;r. 
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ll.exioan.: 

B.!l. Jr: 

B.li. Jr: 

B.lf. Jr: 

llexicans: 

B.lii.Jr : 

lolexicans: 

B. li..Jr : 

llexicans: 

H.lll.Jr: 

!lex.icans: 

B.III.Jr: 

llex.icans: 

B.ll. Jr: 

• 

!be plates could be ll&de bf the American Balik 
lote Cc.PQDT and I would ban to t1.11d out. 

You would bave to provide the paper. 

What else is there for the tiae beiD&? 

You will call 1n all the silver money that 
is out now? 

Yea. 

Will the 50 centavos be the highest price 
silver coins that you get out? Will there 
be IIIUlller coins? 

There will have to be smaller ones . 

Will they be based on $1.29 beca use Kr. Oliphant 
points out that our coins 25;, 10# and ~ our 
silver is baaed on $1.38? Our $1.00 is $1.29. 
It is of no illportance - .1ust information. 

The pesos are going to be substituted by baDk 
ootes and silver 1110ney will be 50 centavos and 
aaaller. For the tille be inC there •ill be small 
coins of bronze due to the convenience of handling 
such coins. 

Bow man,y pesos will there be to the American dollar? 

3.60. 

Bow we get down to the price of silver . I am not 
very diplomatic . I .1uat want to talk Treasury to 
Treasury on this price of silver. 

That would be agreeable to ua. 

The silver market opens tomorrow in London and 
there is nothing that we can do to atop the price 
ot silver goin& up. It you want me to aalte a 
&U&&estion I will be glad to do so. We can't sell 
silver on account of the political situation. It 
is illpoasible tor ua to sell silver. Therefore, 
if you have ailver in London and aoae ot ;pour newly 
a1ned silver I suggest that you sell some or your 
silver in LoDdon to.orrow either in bullion or 
future also that tbrouch whichever baDk you use 
that you otter to sell ao .. silver in Hew York. 
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lteJCicana: 

B.II.Jr: 

llexicans: 

B.II.Jr : 

lieJC1cans : 

B.W.Jr: 

llexicana: 

R.II.Jr: 

liexi cana: 

I ban been very grate.tUl to bear your sucgestlon 
au4 I will traDinlit it t o ~ gonr111ent U.ediatel7 
and I aa sure it w111 be well received. However, 
117 own personal opi:o1on i s that 1f tbe llexican 
government would otter some silver for sale attar 
these drastic statements I think it 110uld have a 
bad e1'tec t. 

I have gone so tar tor llonday. I have done nothi~ -
The Federal Beserve Bank or New York i s open. We 
have waited and done nothing tmtU this aeetiJI&. 
The oll17 way 70u can stop this i s to throw soae 
silver on the aarket. 

With equal frankness assuming that the llexican 
Treasury acts upon this suggestion and we do sell 
some silver what assurance have we got that you 
would not raise t he price ot silver anyway? 

I am not a di plomat . You a ust know that the year 
I have been here I have been able to get the con­
fidence of the people of the O:o1ted States. I do 
not want aJl1thlng wrong about this. It 70u Will 
let ae know and wor k With us so that we know Just 
what your orders are, and you say you need two 
weeks before you sell one otmce ot silver I Will 
give you my word and the Presi dent 's 1f you will 
let us know before you sell an ounce of silver. 

About how uny aUH on ounces would be neceuar:r 
t o dispose ot between now and llay 15th 1n order 
to aatntain the price? 

I think it would take very l .i ttle. I think 1t we 
hit the market hard t oaorrow and you sold t110 to 
five million ounces in London and aaybe one aillion 
in Hew York you might not have to sell an7 aore. It 
i s Just a guess . It is ver y har d to tell. On 
200,000 or aoo,ooo ounces the price in Hew York aay 
go up 5# . 

This aale of 5 etllton in London and 1 a1llion 1n 
lew York would it be necessary to ll&ke it all at once? 

You 110uld have to get soae very clever aarket 
operator t o do i t tor you. I have seen silver go 
up 5# on 100,000 ounces. It takas aoaebod7 wbo knows 
this business to aantpulate it tor you. 

I aa going U.ediately to get in touch with the ' 
Secretary ot the Treasury of llaxico and shall let 
you know as soon as I receive a reply. 
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B.Jl.Jr: 

!texic&nll: 

B. ll.Jr: 

H.ll.Jr: 

llexicans: 

B.U.Jr: 

H. ll .Jr 1 

You wlll have to do tb1s by telephone. 

I rill do it 1-.c!J.atel.7. 

FiJM. We have put 1n no orders ot 1UQ' ldlld 
1n Lolldon nltinc to bear troa 70u. 

17 

I said until lla7 15th. Will that be t1ae enouch? 

Silver 1n Mexico will have to continue ita circu­
lation until Kay ~7th. 

It you wUl talk to your gonrllllent I rill talk 
to the President of the Unittd States and I will 
then tell you whether I CIUl nit that long. As I 
Wlderstand it, we will be glad to be of assi stance 
on the coining and printing or 110ney and if you do 
go into the operating or silver 70u w1.ll let us 
know tro111 day to day whet you do on silver and we 
will let you !mow. The price of silver broke 5; 
on Saturday and in order to aalte this th1Jic 
etrective it sbould be done t oaor row. When the 
price is dropping it i s auch eaaer to push i t down 
and bold it below 77t;. You want to keep s ilver 
below our proclaaation price or 77.50 tor the 
111onth of Kay. 

I t boils it down t o this. They nnt us to hold 
the price or silver where it is until llay 27th 
but they want us to give our prolllise thAt we will 
keep the price down until then and then they will 
be out of the woods. I rill see. the President of 
the United St ates and 1t he does this I think their 
troubles rill be over. 
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Lopez called up the White Bou.~e at 10:10 last D4ht and 
said that be would have an &~U .. r tor .. 1n ~ llinutea. I 
lett the White Bouse at 20 11inutes to eleven tell1Dg the• to 
call Lopez and SST that be could reach .. at h~. Bowe·nr 
he called •e on his OWD at the White Bouse aDd ~;hey told ~ 
I could be reached at ll o'clock. Be phoned and said be had 
t o see 11e. He c8118 over with his interpreter and I aslr.ed 
Mrs . Morgenthau to be present as I wanted a witness. 

Be said he bad difficulty in getting the Secretary of 
tbe Treasury in Mexico and thanked .. t or ~;he otter ot 
coopera tion and said that the Mexican •onetary policy had 
been a great success; that they no loncer teared a rise in 
the price ot silver; that tbe1r edict tor briDging in the 
money were worlr.1Dg very well and that the crisis bad passed. 
I t old hi• I was delight ed, He then s a id that they would 
give the United States govel'llllent t1rst option on any silver 
t hat they sold in Iew York or London. I said 'that is very 
nice but it 1s notb1Dg new• . You have been do1Dg this f or 
months. You have been sell1Dg to us becauae we paid you a 
bett er price than anybody else would,• I then Slliled and 
sa id •this has been .utually advautageous•. He said •we 
wiSh t o assure you that we wil l postively not speculate any 
more in lilver in New Yorlr. or London and t hat we would like 
to sell you our silver in London•, I said "how auch have 
you got" and be replied "two and one halt milllan ouncu". 
Last time the Ambassador told us 21 8001 000 ounces. I told 
them I could not give the• an answer until 10 o'clock next 
morning, J'ust before he lett be again sal d •how about buYing 
our silver in Landan• and I said that I could not give ~ 
an anszer. 

I said •bow about ainting or printing •oney t or you• and 
he said •we would first have to check up our productian in 
Mexico City. 

I than call ed up Lochhead on the telephone and gava bill 
ordeu t o bUT a halt llillian ounce• ot sliver at 74; and to 
buY a halt alll1on every t# down until it reached 72f, This 
policy evidently kept silver troa droppinc because Monday 
morning they fixed the price in London at 74.15. Evidently 
the Mexicans are under as aucb political pre•sure as we are 
not to sell silver. That is the only explaoatian that I can 
give tor tbeir action. 

* • • • • • • * * 
B ••• J'r. called the President at 8a20. Be aa14 to the 

President •I received the .. x1oan delegation at -r b.o.e last 
night and tor~tely tor .. yf71U dipl-tio buccaneer lr.ept 
hb •outh shut and did:a't talk and tbe •exicans tlli'Md us down. 
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I u so1DI to pull .., pee oat 81111 pat 1t 111 at 72¢.• 1'be 
President 1&14 •111 re&ard to •1111 your all••r 111 LODdoo 
just wait tor a couple or daya•. 

*It •• * It 

I saw the Prea14ent laat Di&ht at 7al6 and t old h1a that 
the Kexicana W&Dted us to acne not to raiae the price or 
sliver tor the aoDth or May as it would take th- UDtlil 
May 2'7th to call 1D their allnr aoaey and replace it 'dth 
new paper aoney and new 60 centa•oa. I aaked the President 
how he telt about i t ao4 be s a14 •that is an awtull)< lone 
tillle and I doubt it we can set away with it•. I said •dOD't 
you think you could sell the idea t o tbe Sil'l'er Senators t o 
hold ott on the price of Sll'l'er iD Order to keep MexiCO iD 
the dollar bloc• and he said •I doubt it•. Be said •I told 
you what you can do. '!ov. can tell thea that we wUl not 
pay abo'l'e 74¢ t or sUver t or the aonth ot May aD4 that we 
will operate between 72¢ and 74¢. Be nid this certainly 
ought to give thea an opportunity, but tell thea it ttw 
world price goes aLb9e 77.51 I will ba'l'e t o raise the price 
ror newly aiDed sUver.• Fortunately t or ae I did not ba'l'e 
to tell this t o the Mexican lliasion • I will howeYer tell 
it to Cordell Bull 1D order to keep h1a advised ao4 posted. 

****** 
H.X.Jr. phoned secretary Bull at about 9al50 and. told hia 
about the Mexican cooterence. Be also said to llull •we are 
beg1nnin& to think that this is a "pbooey aission• and that 
s011ebody 1D the governaent are loog OD silver and what they 
are tryiD& to do is to sell us this sliver 1D Loudon" . 
Silver d.ropped another 2¢ to-da,y and i t is down to 74¢. 

* * * * * * 
Lopez called at 11 o'clock to-day and B. K. Jr. told h1a 
that we wanted to wait 011e or two days untll the aarket 
becaae ecre ateady. Be told Lopez to call hill aaaiD on 
Wednesday. 

i5 P.M. Lopes c ... 1D t o see the Secretary aaaiD. Be sa14 
"I ha'l'e coae to express appreciatillll tor your k.ind otter 
or cooperation". 

B.ll.Jr I 

B.Llra 

I appreciate &ettiDI to laloW Mr. Lo~r. and hope 
to ret~ the call in Mexico City. (As regards 
the possible purchase ot BD&liah s1l'l'er) 

Aa recarda the possible purchase or BD&l1ah 
allver tbe llat.oan Allbasaador will keep 111 
touch peod1JII &DT 4ec1a10D or the AMrican 
&OYera.&nt. Ba'l'll you &Dl' C~Dt to uke OD 
oar atat ... nt to the preaa. 

It is ••r.r triendl7 aD4 ezcellent. 
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Jexicana: 

B.M.Jr: 

'lexicans: 

B.N.Jr : 

llex1cans: 

B.N.Jr: 

liexicans: 

B.X.Jr: 

llex1cans: 

B.M.Jr: 

lle.xicans: 

B.ll.Jr: 

llexicana: 

In aoee or tM cliapatclwa there aeeaa to be a 
shadow oaat tbat the lluioan IOYel'llllltnt c ... 
here to protest an the riae or silver. 

I have given no interviews to the preaa on your 
iliaalon &Del I ... the preu to-clay at <& o'clock. 

40 

I waa not go1Dg to A:f anyth1D& but it TOG have 
any sucgeationa to aake I wou1a be glad to receive 
the•· 

•otb1Dg special. It qllt be del1rable to say that 
the •e.x1can govern88nt did not coee here to protest 
aaa1Dst the rise 1D silver. 

The press 188.1lutactured thon atoriea. The State 
Depart118Dt g1vea out c01111W11quea but we do not 
do that here. I was golDs to say •our conversations 
were .utuaUy asreeable and helpful. The Lopes 
llisalon waa ended &Del we !Hl that the ob~eotives or •exico and the United States 1D regard to allver 
are the ...... 

That would be very desirable it the t.preasion waa 
created t hat Mexico did not coee here t o protest. 

•ewspaper .. n are the , ... wherever you go and it 
I say that Mexico did not co.. here to protest they 
will say ab ba they did and the story will be 
repeated. I thiDk it would a18ply e•pbaaise thil 
.orllin& t a a tory. I think I ought t o say Lope& and 
I have 88t and we have had .utually satisfactory 
conversation. 

That i s satiatac t ory. 

You are big 81Dera or silver and we alne a lot or 
silver. It the world sot the idea that you no 
longer nre go1Dg to use the peso I 8.111 arrald thaT 
would say the use or silver is decreaslns tor • oney. 

Por tb.is reason Mexico wanta to have 1D i t a reserves 
a coasiderable amount. 

Are you gol.ni to coatiDWt to have a cme peso silver? 

'lhe new law does not prov14e tor a ooe peso. 

I want to .clraw your attention it this 1a so that 
llexioo is wltbdraWlns troa ita uae or silver aa 
IIOIWT• 

the 
The IOY81'1111&Dt at/present 8088Dt wU.l ban to adhere 
to the new law aJ:d will have to aa1Dt.a1D a high silver 
reaerve. 'fbla will teDd to coanteract t.bla t.preasioa. 
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a .11.Jr1 

B.M.Jr: 

Mexicans: 

H.llf.Jr: 

llex1cans: 

H.K.Jr : 

B.M.Jr: 

'llex1cans: 

H.X.Jr: 

41 
U TOU tlDd tbat 11; ba1 a untuarable ettect TOG 
can alwq• change it and be&in to use tbe 001 pe1o 
sUYer. 

There are a great a&DI people in the United State1 
who want to see our 11lver polio)' taU aDd their 
argUIIent qa1nst our aU•er procraa ia that a1 the 
price ot sUYer goes up the countries that use IUYer 
will have to use it le1s and, therefore, I aa atraid 
that Just as soon a1 they learn that Mexico no longer 
uses the peso they will aay that the Aaerican polic7 
made Kexico use less sil•er tor money. 

Ot course the measures ot the program ot the Mexican 
government is not ot a peraanent nature. Future 
circumstances aay make us chan&e our polic7. 

I am sure you will see in the papers that the Allerican 
sil•er polic7 baa driYen KeXico on a paper basia. 

We get it all the time . We cet it about China that 
our silYer policy is ru1n1ng China. 

Taking this into consideration we haYe endeavored 
to give the impression to tle public that we are in 
good shape. 

The tact that you only closed your banks one da7 
gaYe a very goo4 impression. It is the impression 
ot your loag-term policy. I want to c011gratulate 
Kexico on ho'lf quickly she has called in her aoney. 
This has been done Yery cleYerl)'. 

This is not a suu .. tioo. I aa simply calling this 
to your attention as a lang-tera polic7. 

It is a yery important Yie'lfpoint and I 'Ifill take it 
back to a:~ countr7. .. 

I aa a'lftu.llT glad Lorz cue and I think n 11Dderstan4 
each other better. wish to say that it 7011 decide 
to use our Kinta ar the Bureau ot BD&raYing they are 
at 70ur service. 1 

llex1canu I want to again expreu our appreciation and we hope 
7ou will com. to see us soon • 

•••••• 
H.K.Jr. callecl llllll and gave hia a -1'7 ot his inter• in 

with Lopes. Lockett who 1a 
cue 1n and coacratulatect B.K.Jr. OD the 1f8T ha handlecl tbe whole 
t hing tra. the llexican ltandpoint. Be ••14 that tbey were ••rT 
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Lockett told B.I..Jr. that the State DepartaeDt pnwpecl 
hia aDd he cot the Sapre .. 1aa that the Stata Departlleat reaeot 

B.III.Jr'• bandl1n& theae thiD&• aDd. talrtnc tbea out ot their baDd.a. 
They hoped that B.I..Jr. waul.d Dot aalra a c~taeDt without oca­
sultin& thea. 

Regraded Unclassified 



At the requeet or Kexioo tne United Statee will be williuc 

to cooperate in carryiac out the Kexicaa procra- ae roll~•• 
- .. - .-. 

1, Regulate iJil)ortl or eilTer 10 ae to prenat the t.por.taW.~a 
* .._ - ·· • • 

of Kexicaa eilTer coine or Kexicaa eilTer knowa to naTe been 

.. ltedrro• Kexicaa eilTercoine. 

2 . Mint Kexio• peeoe aD4 SO centaTo pieoee ae rapidly aa 

~eeible, proTideda 

a) A for.al authorisation ie giTen throuch the State Dept, 

b ) Jlaeter diee a.re eent fro• Kexico. 

c) -'lbe 

purpoee. 

4 ) SUfficient additioaal eilTer ie turn18bed to ooin ... ._.. 

in exoeee of tbat which oaa be etruok from the Jnrlllb 

eilTer. 

3. liD4eaTOr 4urinc a reuoaallle perio4 whil.f Kuiilo 1a call­

in ita eilTer ooine to .. iataia the price or eilTer witbiD 

a rarage or to 

period 1110 eUTBr w1ll be bou.&ht or eold tor the eooowat ot tile a.­

de laico or the Medon ~t -ji\ ill qra ;=a ritli tlii 
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l. 

2. 

. . 
Mexico rill call lD all a1l.,..r coiDa (20 aJI4 10 ceataYe.t) • 

Xexico will proniblt export or allYer colna; and r~e 

export or otbar allYer eo aa to pre•ent export or ~lt.•: . I 
ailTer colD&. --~ 

~. Xaxico rill C&Wie p8108 of OM peeG deaoainatior. 

peaoa or SO centaYo deno•l~tion to be • • 

e~ruckJ the ro~ar to coatain 10~.1 crafna or pure ailYer 

~ the latter ~1.55 &~1••• 

4. Tbe Mw peaoe will be ,put 1D o1rculatioa.- zapicll.J'-- - ­

,poaaible and bald aa a reeer.e tor one1eeG and other nohaA 
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April 29th 

LOPEZ ON SILVER SITUATION 

WASHN - ROBERT LOPEZ ASST SBCY OP THE 

MEXICAN TREASURY HAS ISSUED THE FOLLOWING STATE 

-KENT REGARDING HIS CONFERENCE SUNDAY WITH SECY 

OF THE TREASURY MO~ENTHAo-

-THE CONVERSATION I HAD WITH ¥R MORGENTHAU 

WAS MOST CORDIAL- I PEEL INDEBTED TO HIM POR 

THE PIHBNDLY RECEPTION HB HAS ACCORDED ME- WE 

HAVE EXCHANGED VERY USEFUL INFORMATION REGARD-

· lNG THE SILVER SITUATION - EVEN THOUGH MEXICo-S 

MONETARY DIPPICULTIBS ARB OVER MUCH GOOD WIB 

ACCOIIPLJ;SI:IB.Q .l:lDW..DUK COlLABORATION-- . -
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The sub-o.,_Utee on BaDk1J16 or the Interdepel"tmental LoeJa 

ttee met at ll o'clock in ~ o .. t'1ce or the Secretaey ot tt. 

leeliiU.IT • Those present were: 

Heney llorgentllllu, Jr. Secretaey ot the TreaRr)', 

T . J . Coolidge , Ullderaecr-:tary or the TreaiiQey, 

Marriner s . Eccles , Gov ernor, Federal Reserve Board, 

Leo T. Crowley, Chairman , Federal Dep:>ait Ineurance Corporation, 

He:rme.n Oliphant, General Counsel, Treasury Depertment , 

George c . Haas, Director Research & Statistics , 

C. B. Upham . 

!.:r. Eccles said that the matter or moat importance 1n the Balllt­

Act or 1935 baa to do with 'tfho will exercise monetaey control ill 

United Stetea. He said that the American Bankers ASaoc1!1 tiCil 1a 

control set up 1n the bUl with the exception 

open market committee arrangement. The ABA would reduce t he 

Reserve Board rrom. 8 to 5 by the r emoval ot the Secretaey ot 

TreaiSUTJ', the Coapt r oller or CUrrency and one eppo1llt1ve member 

have the open market. collllll1 t tae consist or tlle 5 members or tbe 

Bank Governors • The Hoo.se or Repr esent.& t1•e•, 

opposed to Reserve Belllt GoTernora being a pert or the 

open martr::et colll:'litt e•h 

Mr. lo!orgenthett raitarated h1a poai t1on that the open market 

COIIII!Iittee •ODa1d ot Z mem.bera ot the Federel Reserve Board and 2 

Reserve Bank OOTernora as provided t or in the original bill. 

Mr. Eccles was or the opinion tllat power OTer Gpen 11111.1'ket 

operot1ona sbottl.d ba with the Federal Reserve Board 1t we had the 

Board we ought to llllve. Be add he woald Ute to haTe the ottloe 
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tbe ccapt.:tOller of ca~7 coabilled with \be J'DJC (for • .,._,._ 

tion ot banb) all4 WiD a. J'e4enl !lllaerYe Board, pLt U. J'DIC 

Cbail'IIIIIJI oa the Federal. ReaerYe Board 1n liea of ~ Co.p\:tOller 

Md the GoTernor ot the Federal BeaerYe Board oa the FDIC ~rd. 

Mr. JdorgentlleD aa14 that ha did not thill.k the PreR14ent w011ld 

give up examinatioa by the Compt:tOller to examination by a private 

system. He questioned that we could go tba t tar UDlesa we took 

over the a took ot the Federal ReserYe Be.nb. 

l.!r. Coolidge and J.lr . Eccles were 1n agreement that stock owner­

ship was not important and t lbt it is too late 111 the session to 

raise that queetion. 

l.!r. l:orgen:t.llsu said that it we go to the Hlll now and suggeat. 

that the office ot the Compt:tOller be combined with thli !'DIC, 

Senator Glaaa wUl ask •117 it was not recommended aooner and our 

reply will have to be tbat we were a.O:t.id it would 1Irtertere with 

conrirmat1oa. He added that the t act tbat he and 10!'. 

Eo olea end llr. Crowley are going to tbe White Bou.se today 11! not ice 

ot a tight on O' Connor. 

llr. Coolidge as 1d tbat 1t ther e 1a a combination at. this t1ae 

would suggest haviDg 1:2 chief boDlc exUllnera reaponaible t o botll 

the FDIC and the Compt:tOller. 

Mr. Crowley adv!!nced the i dea that both billa should be paeaad 

they are and then adju stme~a made in conterence. 

Mr. ! cclea suggested that there ahould be some deter.m1nation 

strong o oase to make 1n the s-te on the proposal auggeeted 

by tha ABA tor a Board ot 5 and an open •rltet cOIIIRitt.ee of e. 

l.!r. llorgen\hen wggeated that the c~tt." 18 W'Jtera 1\ wee 

montha aco - that he and llr. :laolea are 1~ apart. He aaggeate4 
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the o~ttee let the Prea1clest decide. He ae1d ttad be pretere 

an open market cc:.nlttee ot S Board Mlllbera alld 2 GoTernore; tile~ 

he will not tight the propoeal tor en open market committee ot 11 

Board membera end • OOTornore; but he doee object to GoYernora ae 

adviaore on17 (with the present Federal Beaer'f'e Bo~trd}. 

Ia". Coolidge Mid that we etiok to the original bill (S Board 

members and 2 Governora) or eooept the ABA pr-oposal tor !5 lllld •• 

l!r. Morgentbau M14 that when be last bad been visited b7 

Senator Glasa, the Senat or asked b~ it he were aa tiatied with tbe 

present open market committee md that be told tlle Senator he 

had bean able to work very well with tbe present committe. !le told 

the Senator fUrther that 1n b1a op1n1on. the OOTel'DIII8Dt shollld control 

National or edit and that the GOTerman.t eboi.Jld own the stock ot 

Federal Reserve Banke. With respect to stock Ollllerahip, he Mid 

the Senator ebot book at hilll "that 1e not in the bill, why do you­

bring it up•. He eeid Senator Glasa 1e opposed to putting the Board 

over tbe open market oomm1ttee. 

lolr , !:cclea said tta.re 1a a big d1tterenoe between an open •zt:et 

commit t ee ot !5 Board DU!IIIbera and " Govertaore md one c anpoeed or S 

Board members and 2 OOTernore becauee, while in either case ODe 

Boord 111ember aiding w1 th the Govern ore can outvote all tbe other 

members ot the Board on mattere ot open market policy, the taot that 

!5 ot t hem are on the open market c~1.the will be greater ee.urlllloe 

thet that will not happaa. 

)lr, Jo!Ol'8111ltbeU ae1d he wee w1111D8 to wager that s-tor 01-

would not propoee that the Saaretary ot tb .. 'l'r•nry be rccr'f'ed t'roll 

the Board. 

Regraded Unclassified 



Mr. Yorp:Atlla1a MU Uat ailule lie !le4 lllll4e bowa 'bat be 'ftDhcl 

the Boeri U..:n waa 110 ~ 1a ptU1Jic bill of't. B'e aatcl 'lllat 

Coo1143e wu ca1'1'71Dc the baU tor Jl1a 011 thia oo~Uee eel 

h&Would like to let the Prea14ent aettle tbe dttter.neea ot 

'op1JljLon when tbe -Utile pea t o tbe lrbtte lblae thia aftel'DOCa. 

added that be doea not think it ia time to talk about aboliahi DS 

the CCllllJ)troUer ot eurr-y. 

J.lr. Crowley augeated that a committee be appointed later to 

look int o the 11111tter ot OTerlapp1.Dg IDainaUona IIDd 'he LID. 

lo!r. lolorgeutlle.u IIQ6geated tllat it mig)lt be well tor CODgreea to 

lo!r. OllpbaD.t waa ot U.. op1Dica tbllt a baaic llllltter waa beiDC 

overlookecl. "&&proae•, he aatd, "when U.e gold caaea were about to 

come up tbat tile 'll'llole su.~ coun bad died over ns.pt, wOilld '1111 

President !lave piclald a 5 od • aetllp with tllla c baD.ce tbat. Cllle -.a 

might ah1tt ei tber ••7' I dteacne with all 15 an4 • or ~ and 2 pro­

'rlle J.dlliniatratton abclal.d lave control. We dca't know wbat 

the situation calla f'or 11Dt11 tllie:n ia a vote 011 U.e Senate tloor. 

I suggest tllat we keep the ilea ot a lloYemor and 2 Deputiea 1D t.he 

back or our heada aa a propoael. to briDe torwar4 later IID4 to p1t S11 

tha bill.• 

Mr. Cool1d3e ae14 tllat lila waa u ht • tbe otller a14e, U..t 

he Would like to cteopuate wtth U. baDbl od bill added U.St ,.. 4e 

not cat tbe .._ 41Ten1'7 ot a>JPM • ~enl Beaerwe Bouta Gat • 
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K:r. Ko~atllaw AU ~t ... woal.ct lllte t.t anlcl '••Urru. 

on the bUl latt Qat H he so•• up ~ U.. BUl 11e wUl tell ,.._ 

jaat uaoU7 llbat lie "'"k•• 
K:r. Koolea M14 Ulllt U tile 8ean\ar7 teaUfiea \Ia' na 

aeta:p 1a 0 .I. tbere woul cl appear to be no Meet tor tM 

»r. ~rgeat.llau Mlcl t hat h18 atat_, that he baa been able 

to work wlth t he preaent open -set o~ttee cloaa'' aean tile' 

taTor ot a change. He added tbat be ~mn •T 1D. all 1 
~ 'IJbole !'ecleral Raaene Syatea lleaa •t t18Ure4 1D. tile 

monetary a1\uat 101l tho laat year lllld a hal~. 

»r. loolea replied that tUro lled boon n o oooaaiou tor it to. 

said the trouble w1thtll.e Boarcl 1a pononnel. o •connor, Miller, 

Ja.mea 8lld 'l'h~• OaJ1110t be counted an, b.e M14. O• MTer lailon 

\'/hero they Will be • '!hia leaToa B'alll1JI, S.,_al:, Morsolll'tll!.u ad 

Ecoloa to work toplller. 

Mr. 011pbalr\ ~ated that two thlD.p won b eing coll1\laecl. 

One question waa the poalUan ot tho Aa1D1atro t1ou at the time ot 

conai4orot1an ot tho bill by tile Qlaaa 81l'b-cCIII!Iitteo. Anothar la 

what •• will trade tor on tha tloor. 

Mr. J.forsentJua ..u u. thll'll t;1t.1Ds wa a an icleal aetap. 

)(]:. Cool14ge aacgeatecl a o-iaai an ~ atudy the wbola bankiDS 

lawa. 

llr. Kors-tllau expreaaacl the Yln thd wa are not yet ready tor 

a peZIII:llleJrt Facleral ..,...tary n tbllrlt1r a lid that he woul4 reoOIIIDeJIII 

another AlclrlaJa -•tary •-'-••lla. 
llr. C:rowJ.q Nlt .aa' a piOJiaal waa .ctar aoaalclaratloa lo lat 

tbe &lua paaa 1;118 bSU, .... lt onr to uaa Bade w ... ra lt woul& lie 

Regraded Unclassified 



--- 51. 
retene4 \0 tiM ~ ..., ...... c.n.q C-1• ... alii U. fall 

committee aoal4 ''- eouile:r ..,_ .,_. blll,ofteo'-117 aa.nu.. 
ott oou14e:raUoa of .._ S..to blll 'IIJ' ..,_ ., ... R'll-e~u ... 

He tllaqht tho o: ,, ... oapt \0 et;aM 'bJ' the o:r111Jutl 'bill o:r 

it would 'be open t o the oba:qa ot .._1r1ng olaaJls•• elree4J" aa4 

not mowing 1111at •• w.-. 
Mr. Ol1pballt etato4 ll1a :reoou .. uoa 1illat d t;Jao app:rop:rlato 

t ime Kr. lal:qlllll'' n wOQll :ree-on4 a J'ado:ral BaeorYo Boart -4• 

up ot a GoYe:mor 8114 2 DeputJ' Qo'Ye:rnora, to wb1oll. Mr. Morgen:tbau 

r e j oined tba t tba t wee W!lat Ill'. Eeolee w&llted b.1a to 4o bllt :bo 

certa1nly b64 n ot ag:reo4 \0 4o u. 

Jfr. Coolidge eai4 ~t 1t tba Board. wae -do up ot 3 -.here 

certa1nly 2 Go'«ernore ebo\114 be pnt on tho open !118rket oo.atttao, 

to wh1cll. Kr. Booloe 41ee~, adYano1q tho 1doa t bat t1D.al 

au thor11iJ' tor opell arket ope:rat1ou ellould bo with the J'odoal 

Reeene Board. 

Kr. lllo:qan~u euggeetod t bat a etatemant ot prcpoo1t1one 

upon wtmll. t:bore 18 a 4~o:renoo ot op1n1oll ~ld 'be 4raWil up an a 

single sheet ot papr.r t o 'be pl aoed on the Proeidoat'• 4est tbte 

attomooa. 

- ---------------
llr. Coolldco, Ill'. Booloe, Ill'. C:rowlQ' elld b• tJ»._ ad2ou:nsel 

to llr. Cool14go•e ottln -...:ro .- tll:rt:bor 41-eeloa \OOlt plaoo. 

llr. CrcwloJ' eaU tllat tM:ro nall bo or1Uot.a ot IUICdUI 

oh~• adYanoad 1t7 tM tle1•Satre uoa. • p:ro,oeed •tad- bJ' 

tho ons,inel 11111, llaYsilc 111r ... ola• ac:roa 1t M w1eW \0 u Opt& 

•"•r~nll o~u .. owaeaa4 ot * !load .. _. eo-...-n u alrtHn, 

U4 Qaa lat u. •"-r-. toac" oat 111 ~· 

• 
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Ill:. Jealaa aU ua• tba 1a .. Sa oom:rol 1»7 tile GoYon t 

or ocntrGl bJ' tbe ltnJre. 

llr. Cooll48e •14 tbat he 414 aot thid: ~~eople apell41111 tllelr 

u vea 1D. Waab1JIS1;oa a!laal4 euro1ae IIIODatar,. acatrol. 

llr. loolea •14 tha 1ilae al.teaat1"t'e waa to let the ba.ab 

exeJW"iae it. !bat 1a the 1•-· a aeatn.l 'baaJal haTe baJikan a 

oontrvl. '!'be ~eleml ... ena :ac.re abou14 be Ul 1D.4opaatoat bo4J'. 

ao n.1lroa4 •• oa t11a Dateratato Co.s.roe COIIIIII1aa101l. 

Mr. Crowl ey aaid he thought aa open marbt oOI!IIIittoe made up 

ot tbe 8 IUIIIbera ot U. re4an.l Rlaono Board and ' ~eraora •• 

ea good as a l5 and -i oomb1n.at1oa. 

Mr. Eool.oa ae.14 he tl:lSnlra the Beeretary or tho 'h'eanry 'l'ould 

have more 1D.nucce otr the BoiU'd tl:an on, but tb1pka the seoratar,. 

tho Comptroller allaW.d be ott. 

Mr. Coolidge aa14 !Ia rnora the Ci--i proposal :Jnd he th1.nka that 

linea up with the Prea14eat•a sageat10P ot oooperat1011 betwoc 

the GoTernment and the baakers. 

Mr. Cro'll'l.ey adnnood the idea that the :FDIC oliiD!lld ho'ft ocat:rol 

over oharteriD& bellka. 
.. 

llr. Cool14go aDd llr. looloa acnol that tho Trenary ohCIIIlld bo 

kept aoparato ~ tho ~odon.l Beaono BTl'*-• 

Mr. !:ooloa a14· tu 14oal. •rra~~C-•' would bo to olia1Jiat.e tho 

Secretary and the ccap~er 1'raa the Bollft, J~~~t the Cbal~ or tl:la 

lDIO Oll 1 
lot the h4aral a.aeno Byatea charter banb 8ll4 the JDJC 

oxem1no tllaa. •• woul4 tMil l:la"t'a a Bout ot f, I or Whca an 

A4m1n1atratloa apJ01aLtltr-rtta .. I lal tea ... en. Ull4er tllat arruce-

lleD.t at pnead, :S.alaa, Cl"CCIIrlaJ', Balla ail8 ... , _ _. .-14 1la • 

ma~or1~ 1a a B•rC or '· 
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xr. cooUIC• 1114 ~t m ~ opiaion t._ ocrraaor of u. 

redeml Be .. ne Boll d. .a&lall alft78 lae - 'lie ope •'!'kat ec 1 1ttee. 

){1'. JIDel .. npl114 tlat till .... waal4 ..,, llD tJL1a ... 

t he }laUoa nal.4 1iOt like ito 

Mr. c ool14CI ae14 Uaat wlllt lie ...U Ub to ... 1101111 lae 

either a large Boal'l •te up of till S.1nurr of tba ftee.lllir7• 

the s eoreurr of c~rc• eJI4 2 or & other• '111th 4o Ye4enl ••••"I 

Benk Gonmon ""1JI8 11Matm tor naac:aablJ' abort periob or 

a Wash1Dgt01l Boal'l ••• 'llP of a ooremor eJI4 2 DepuUea nth a 

! eder1ll Beae"l BaDlt OOYemor oom'DC 1n oo_.1caallJ' to alt wl~ 

t hem· 
'Die meatUS« a4201USed w1~t llaT1D6 4ftWil up ~ propoaale 

t o presut at t bll Wbite Boaal th1a 1nemooa, tllet ~blJ' to 

be t skell oar • of b'1 Kr. :Soolee 1a the 1llter2ao 
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TO MR. OLlPBAft, 

FROM Jill. PRAB. 

Apli.l "· lHa 

lo Certified photootatio copieo or Excioe Porm B&t -
11DtJ"1 ror Bxpor11 - wbloh ,..e ollecnated by tho BrS.thh 
Columbia D1oti118r7 Oo., Ltd., Hew Woetminetor, B. c., 
and tiled at tho ottico or tho Collector or cuatoma 
&Dd Bxcioo, Bow Weot.dnotor, co.or1Dg the exportation 
or liquor• ror the period J\lly 6th, 1929 to DeoOIIbor 
eth, 19l5S, DOt 1nolvd1ft8 oh1s-1ato or 2t caoee or leu 
or 4 c-ka or 1•••• 'l'bo phootat1c COJ'leo ouppl1ed to 
aloo abow tho completed foreign laadicg cert1tioate on 
tho back o~ tho rorm or 1D Wbatever rora the laad111S 
oertiricate io. 

2. Cortiried photootatic oopieo or Cuatoma Porm BV -
ODti'J' tor Bllport b•W&rohOilOO, wbloh wore o~ted bJ 
Joooph :s:-ocl7 Ltd., Vano'""or, B. c., and tiled at 
11M otnoo or tho Collootor or euatomo and Bxcioo at 
Vancov.TW', coveriJI8 tho oxportat1on or liquor• trca 
their bonded warohouoe tor tho period July 6thtlV29 
to December 6th, l9S&, aot including entr1eo or 24 
caoeo or looa or t caoko or looo • . Tho photostatic 
copieo to obow the completed tore1ga landing cortifi· 
cato printed on tho back of tho for~~ or 1D whatever 
fora auoh laad1ng certificate waa received. 

s. C.rtLtiod pbotootatic copioo of cuata.o and IXoioo 
ODt~ioo filed at tho ottico ot the Collector or cuoto.o 
&Dd Bxoioo, Vano'""or, B. c., bJ Joooph :S:.m~ Ltd., 
covoriJIS p&~ento ot dDtioo all4 OllOioo talltoo oa Uquoro 
duriDI tho period .JUly 6th, lft9, to tho date or tho 
clooiiiS or tho export hoUooo 1n Caa•da, wbloh date wao 
oa or ab~ .JUlJ' a1, 1gao, with tho ellcoptiOD or oatrioo 
oovori'ftS 24 •-•• or looo or 4 caoko or looo. 

•· Certiriod pbotootatlc oopleo of Mariao ~·· 
filed at 11M oftloo ot tho Collector ot cuatoma aDd 
Bxoioo at VIIDo~er1_ B. o., ocrror1JI8 tho raglotl'&tlOD or 
licoaalng of tho ouowiDI voooolo duJ'iDS tho five J'e&r 
period 1 d1atol7 prooodiDS .JU17 6th, 10M& 

J) 

~· llll.rt 
.. Mp4oh 
n.,a Iala 
Pn~ 
Up .,_ 
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5. Certified pbotoatatic copiea of Cuata.a Pora A 7 
Report Outward& and A 6 Report Inward& tiled at tbe 
otticea ot the Collector• ot Cuatoma and Rzoiae at 
the Porta ot Newmtnater, Vancou•er and Victoria B. c., 
covering movements of tbe vessele mentioned in !be 
preceding paragl'apb dul'ing ' tbe five year period 1m- ' 
mediately preceding July 6tb, 19s•." 

'rbere aeema no reaaon wb:)' tbe Canadian Go•ernment abould 
not give ue tb1e intoraation in accordance With ita obligations 
under tbe Treaty of June 6, 192•. 

We are also &DZloua to get other 1ntoraat1CD tfllll' o~ 
easel not yet tiled 1D ooart. 

It i t 1a posalble at the intern- betwe• t:he Seoretary 
of the Treae1117 and t:he Canadian IIS.Diatler to touoh 'IQ)Oil tlb1a 
intol'JDt1on 1tl will be nttioiant tlo rater to it •• the 813'• 
which Cuatoma Agenta were copy1ng in Ottawa tor one day prior 
t o permission being refused. It had been decided by the State 
Department not to press this request until the request tor the 
information in the Reifel caae, itemi1ed above, waa disposed ot. 

The propoaed amendment to the Federal Alcohol Control 
Administration regulations, or to the Coda ot Pair Co~etition 
for the Alcoholic Be.erages Importing Inaustry, to which the 
Federal Alcohol Contr ol Administrat ion had tentatively agreed 
prior to objection thereto by the State Department, ie as follows: 

"No i~orter shall ~ort or bring into the terri• 
torial 11m1ta of the United States a product ot any 
foreign manutacturer from and after the time that be 
shall be notified that the Director of the Federal 
Alcohol Contr ol Administration has certified that 
civil pr ooeedinga ha•• bean inat1tutldaga1nat such 
mamd'actlu'er on a claim 'IID4er tbe cuatoma lawa in 
connection with artiolea illesally imported or 
br ought into the United Statea by or tor suoh man­
utaoturer, and that such manufacturer baa retuaed 
.and continuea to retuae to aUbmit b1maelt to the 
jurisdiction of the courts of the United States tor 
an adjudication ot auoh prooeed1nga. Suob reatric­
tion aball continue so long aa auoh foreign manutac• 
tlu'er retu.es tlo .~, ~e1t to tbe Juriad1ction 
ot the UDited Stlatea ooarti&J and ahall apply whether 
nob prodlaot haa bean obtained by the ilrportar troa 
tbe .anutaotiD'er direct or tro1a s- otbar peraon.• 
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o.tl.1M ,.. 9'rd!an m·'· 

Ov cletw ·····t Oe.dte. are old.l ..s crtwt•l. 

The bdlrtdual Co•d'n c1t.lsft8 •p'•t • ._ tbe cl.aae woal.cl be 

uaerted -uJ pz lrbl7 1a DO nat total -b .-n t1aa a •-· 

The oa.pul• aplut • ._ tbe olat• woal.cl be bnapt woal.cl .ot 

excaacl e11bt1 or tbeH ai1bt, 1a raot, 0'11111 (Brnen ud Dhtlllen 

or Vuaoanr, Ltd.) b alNad7 'bela~ ned (thb 1a tbe Batral ->· 
Practlcall7 apealr1 ft11 tboH apt ut wboa •• woal.cl prooeacl an 1 

Dlatl.Uen CorporatlOD-Seacrua (tbe 8~ 

Hlna llaUar-Ooodarlrr.a ud Worte 

c-.. di•• Illll•trial Uoobol. 

1llld ted Dlatlllen, Ltd. 

c~). 

There 11 aleo • poHible cl.&la •p'•t •1oben Dlatlllerlae, Ltd., 

a ~rat1Ye17 -u ouU1t. 

1. C1Yil met•. Our clrtl ouea corrprlae olalae 

(a) ror 16-40 per proot pllOD or diatlll.-d 

apl.rlu blportecl (tlU. 26, u. s. c. •· 
aeo. 245h 

(b) For t5.00 per proot plloa or diatlll.-d 

apl.rlta u 1aport d.utl.ea (UU. 19, U. B. 

C. !., aeo. 121, pea. S02, cootiJNad 1a 

tba !ar1U !at or 1930 u aao. 1001, pea. 

802)-tbara le u.o • ,...1bwv,­
sldaracl lapll7 doubt.tul b7 tbe Bueau ot 

C...tc., tbet wan •titled 1a Uditlora 

to tbe rorteltlll"W ftl• ot tbe •roMwtlaaJ 

(a) Iao- taua ror prot1 u ar1aUc oa\ ot 
tba bwtuaa d- 1a t.ba Odtecl Stataa­

- -uJ -tarrd t.bat allot t.ba b•' •• 
... V8MMtecl 1a tba Odtecl Stataa, rw 

\a. paz I of 
1 

-· tuM. 
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Oon~t, be1DC -taiDed 1a the reoorda at otta... It 1a pc»­

alb~ to arrift at aa approld.-.ta tipn tor each operaU., d1a­

UU.17 baaed ae nicleDaa u to the abo ot the pl&Dt u ..U u 

upae the direot tea~ of triead.q, or boe~, 1Ddh1d-.la allb­

ject to our allbpaeM. rrc. the poiat ot new ot proof aftila.ble ta 

t.be IID!tad stataa, tbe co.ittao ot Trou1117 iaftaU&atora aadar 

lr. GreoD, the 81lperYiaiac Calltaa ApDt tz.. Seat~, hea boa 

able (throach baak aaoo•ta, ncorda of traDaiaa1au ot twda, -

..eraatiou with ud reeorda of apDta 1a the IJidted Stataa, eta. ) 

to COIIputa UabWt7 apiut the BrootaD 1Dtareata al- OD 8)5,101 

proof gallou tor the period betooMD 19.30 ud 19)) with the poaa1-

bWt7 ot larpl7 iDCreaaiac thia figure b7 add1t10Dal 1aftaU&at1oa. 

II . CdN•l me'~· A caae tor -piraq to detreDd t.be IID!ted 

St.ataa of re..eD• the reftlll» beiDC that prcrtdod b7 t• 1Dtanal 

reftll•, c•ta., ud tao- tax lawa) ud to nolata tho apeo1t1c 

cwstou lawa with raprd to -~ ot Mraba.Ddiea 1Dto the IID!ted 

Stataa could ba det'11l1tal7 pl'Oftd •phat eacb ot the Ceud1aa do­

teadaata. Charpa would be baaed aot OD t.reaeactiou 1a ee..da, 

aa aucb, but oa peraoaal aatint;r ia the territorial Jur1ad1at1ca 

ot the IIDited Stataa 1D the ton of ~~~~ up bUiiaaaa, 10111 

diat.a- taleplloM -ftreatioa, appoiatMDt aDd auperrta1ca ot 

aalenea aDd acoata, tak1DC of ordara, eta. It 1a aiapl7 Dot tl'\111 

that theae Cnadiena, aad 110re particularl7 the Broohu aDd B1rea 

Walker cro.-, readaed oa the Caudh.a aide aDd aold their •r-­
cba.Ddiaa c. 0. D. 1D Ca•da. Our ertdeDCe abon - aDd add1t10Dal 

1D..eat1pt10D will aadoabt.edl7 ~ "1'7 larp ..,.ta ot corro­

boratin ud aupplm·•tal wnd•oe - that theea Ca...Uau worbcl 

with racbtaare, ~ra, boot.le&Pra, aad other laa~aa ate.Dta 1a 

the IIDited stataa, aad thaMalfta A1IQl.od or taoWtated the ...­

cUD~ ot MrahaDdtae. Boalt acooata which w heft diaconrod allow 

act1Y1t7 1D the llldtad Statea UDder ua.acl _.. ColopetaDt wit­

aeaaaa heft abowll ud coat1D• to aboe rMdi•u, w1lllD£M••• aDd 

abWt7 to pl'Oft the Cloft~t•a -· 

It 1a DCt uoeaaa:17 tor 1111 to pl'Oft, or 1Ddeed to 1Dd1ct 

ca tho 110 1' ot, a ana:H'I£ - (which 18 •l1&1.17 d1tt1cult to 

pi'Oft 1uuuch u apeo1t1o artiolea -t be 1dnt1t'1ed). lor would 

1t be a det- to ...,. ot our proeecnaUou that the Bl.cbtaoDth &Mild· 

-t hea boa repealed, tor the p~a .. cut10118 woold be buod • 

atatataa that do aot derin their w.lld1t;r troa tha Bl.cbtanth a-d­

-t- hal tax, lata~ rnwao», aad CMtaa. 

m. ne f' t••r npHn. u ahDald be apt 1a 1111.1111 that 1lbUe 

the <>•dt•M are aid to heft &boat 20,000,000 pllCia of AMrlcaa 
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t;rpe wb11b7 ia arebo•e wbioll t'-7 -~ lllpon.d 1ato \he 0111 w 
Statu, \he ~tape w Co••e 1ll \he pna ... ere DOt partie~ 

]J ex-t. !be C>MIIlea cl.lett ntaa illdUBtrJ ... bllil\ up d'llriaa 

proh1b1t1oa M ea illdutzT for ,...,)t., JIIII1IOHII• C>-cle d-. -~ 

otter ud DPnr bu offered e •rbt tor .&Mrlce.a t;rpe wb11b7, 

which ... preoUcal.]J \he ~~ prod'IIC~ cl.lltllled 11a Co•de 11a '-7 

apprecieble q11PDUt7. lor are \he illdhidaal Coudtea c1\1uu 

11'bo are iDTOlnd CODCei'Md w1 til OOiltinilll. PD7 diltUHn& illd111tz7 

in Cuede . laoll ot U... bu e1 \her b..Ut ODP or aore c1.1aUller1ee 

1a t.lle 0111 t.ed St&\ea or bu Mile &r1"1111ftftt.e w cl.lepoee of 1 t.e 

entire awclt w Oldted St.et.ee int.ereat.e. !beae Cnadtau are at.p]J 

PJlldoDI w cet tlleir wbole bu~ out ot Ceude inw tbe 11111 \eel 

St.etee b tile cbeep11t po181bll WIT• UDder the O.nedtea lan, u 

I UDderatand thea, DO dut7 b ~le upoD DPrchudiae ebon w be 

exported fro. 0eMdeJ ca \he other bud, dnUea, u ill \he 11111\ed 

States, beoODP p171ble w tbe Clllladi&D OoYa~ct atter tbe gooda 

lara been in warebo111e for e cert.eiD allll>er ot 71&1'1• Ia euoh io­

stADoea, appereat]J, a drawback 11 obt&bable apoa proof ot export. 

It would ••-• therefore, tt.t tt. illt.eraet nboed b7 

the CeJIIlcl.lea Qaye~t 11 for the prot.ectiOD of a few plrlo:ll wboee 

eole clllll w prot.eotica 1a Mn]J \heir citiaeuhlp ud aot PD7 ~ 

ticular ecODOIIic benefit w Coud• u euch. 

IT. !Mt We !tpt. !o tacillt.at.e ov cue• we -t recorda or ex­

port.atioa ead produotica b7 co11p111iaa, nailable in tbe tiles ot t.lle 

Cac•dtaa OoYe~tJ ead we ant a cert.eiD aao•t ot cooperatioe in 

penitUq U1 W naaiM ead W illt.errt .. plriODI reaideat 1a O.•d•. 

We ban cot 71t att.e.pt.ed w ..U 1117 iansUptiODI ot -•t in 

CaMde. We hen, howeTer, ~ t.8art.ed b7 the Co•d'u OoYe~t 

in aaekiq cert.aia atatiltical data ead recorda. 

Y. !let We •r Do. It we-t proceed u we are DO! cotaa, we oaa 

COIIDPDOI cirtl ead cr1111~ actiou. !'hia would illroln 1ac1.1ct.DPDt 

ead arreat ot detacdacta 1t toUDd 1a the 0111 ted St.e tea &Dd the bold­

iaa ot othen u •tariel. witDPaHI. llai.Da toraipen thlir bail 

would be blah. 

Ia cirtl actiODI, we oould probab]J ra-ocnd b7 attac~ 

-t, ead, ia iacODP tax ouee, 11a 1117 ITIDt, we oould proand b7 

jeopard7 UHIIDPBta, all iarol'ri.ll& the Hiaure iJI th11 co•tl7 ot 

cl.1aUller111, 'but ace-ta, atook iatareata ill ADPriCIID COIIpiD1ee, 

apecitic •rcbaadlae, acco•t.e reoeiftbll, Uld tile like. !1111 WO'IL
1.Al 

UDdoub~ reault ill HriOIII 1DJU7 W the 00 I Dill ud 1Dc1.1rtdaaJ.I 
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-~· .. ..U 1M J..ufted ia ~ Ji 11 Sao .t. ~ lrpu,., 
but •rsllT• la tM 67" ~ tM J8N'lou ,.Uo. 

n 11u alrudT bMa 4-tnw t11at. ~ w •'"'• law 
the Gllt.ocl State. an a1ao a'n• lata Ond·. ltt..Uw oooprn-
Uoa wit.ll • .-14 ..Soet.ocllT pl'09!I ~ w both aU.. 

hrt.IIHMre, wiiU8 w are am!- w o1 ... u. uta, w 
are a1H ud.- W 4o MW.. tat. woal4 1.-ft • opeD ~ariUola. 
,. .&Mriou peop1a haw a r1Cht. t.o ct...S t.llat. rorelpen no -
iat.o t.b1o -t.rr t.o c-..ta wit.ll .&Mri- alloW.d at. l.eut. pq t.lllt 
tuea t.11e7 - t.o U. ut.eat. ~ U.lz abWt.,. t.o pq. 

. l 

. . 
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X1ng: 

II . M. Jr: 

K: 

K: 

H. II.Jr: 

K: 

I! . M.Jr: 

K: 

B.J.I.Jr: 

K: 

H. M.Jr: 

K: 

H.II.Jr: 

K: 

Kz 

llr. Seoretar,.t 

Yea. 

Mr. Kins· 

Hello, Senator. 

April 30, 19315. 
'l'ueadaJo 

HOY are you this morning, rtrr dear tellOYf 

Fine. 

Say, several years ago, I , appreciating the dangers 
we were going to encounter and the d1t:ficultiea and 
complexes by reason o:f each state having - most ot 
the states having very heavy laws dealing with the 
estates ot deceased persona and each state trying 
to grab more ot the estate, then the Federal Govern­
ment grabbing part ot it, it did seem to me that there 
ought to be some cooperation between the Federal Govern­
ment and the states in dealing with income taxes and 
certainly with the state taxes. 

Well, I think you're perfectly right -

And I offered - wait - I o:ftered a resolution over 
eight years ago in the SeDAte auth - asking the 
President of the United States or authori zing him 
to call a con:ferenoe of the several states and the 
Federal Government so as to take up that question to 
see it we could wor k out something . 

Well, I think you're perfectly right. I'd like acme­
time to talk to you about it because it's something 
which I personally have been very much interested in. 

Well, that's mighty n1oe and I anticipa ted it eight 
years ago, but I couldn' t get any support. 

Well, you' ll get support from this end. 

Well, I know that; you 1ve got more sense than moat 
Secretaries ot the TreaaurJ and moat Senatore and 
Congressmen. (~aughter) 

Well, well, I'm tull ot mistakes , but I'll do the 
beat I can. 

Well, I 'll - I' l l take an opportunity to talk to 
about it. 

I wish JOU would. 

BOY did we get - how did we get alODg with our 
-ttera the ot!wr 4&7' 
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H. U. Jr: 

K: 

H. l\I. Jr: 

K: 

H. M. Jr: 

K: 

H. M.Jr: 

](: 

B. li. Jr: 

K: 

H. M.Jr: 

- 2 -

I thought Yery well. 

I thought eo. I - 'IllY Yiew -• the eorreot one. I tb1Dk 
- still think - I didn't aak 70u to6XPI••• an7 Dt~OD• 
but -

No, well I thought (Coughing) -

Beg your pardon. 

For a day or two I 1 Ye had a oaagb. 

Yea, air. 

It aeema a little quieter, but I thought that, oh, mA7-
be in another rew days I ' d aak - haYe a chanoe to oon­
rer with you gentlemen again. 

Yea . Well, I didn't have aD7 doubt 1n the world that -
but that we ought to get - hold up ror a little wh1le, 
aa I said on that very hurried little - three or f our 
linea that I wrote. 

But everybody, I think, ror the moment ia satisfied, 
don' t youf 

Yea , I think ao. Well, the Lord be with you. 

Th8.hk you. 
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A•il 10tb 

Bad Irey at the bouse lut Di&ht aDdJave b1a absolute 

secret instructiolls to tap all the wires BeDI r..cm. 

I called the President at ial6 aDd told b1a that silver 

closed last Digbt at 76.16 - Cb1n• selllD& - 1Dd1a bu71ac· 
Yesterdar we boalbt 2~,000 OUDCes at 74# in LoDdaa. 'Dais 

~rniDg the Cba .. is try1Dg to &•t it 8Dd can't &et it at 

a:rrr price. 'lhe Do~l thiDa woW.d be to let 250 000 OUDces 

ao and supplJ' the IIBI'ket with a little silver. 6;der the 

present law we cannot sell BnT silver. the Stabili&atiOD JUDd 

i s provided to stabilize currency. the President said be 

thinks i~ is pertectlr lecitt.ate and told B.K.Jr. to sell 

that 250 000 ounces. I then told Lochhead to sell it in 

Loodon anA aake tbe11 reach tor it. I told h1a to sell it at 

M- 12/16ths. 

H.M.Jr. said that Cow•ander Thowpsan bad accaaplished what 

be sent hill out to do. lothin& was dane in writin& and 

therefore we explain that it 1s purelJ' an accident. JPraa now 

on all ships that caaa into an .blerican harbor tlJ'in& an 

American tlq cats preference 8Dd caaes 1n t1rst. ID toreian 

ports they do the - thin& and let their oWD ships caae in 

first . This is the President's idea aDd H.K.Jr. carried out 

his wishes. 

llr. Cool1d&e wanted H.K.Jr. to praaise h1a that as 10111 

as he was UDder Secretary H.K.Jr. will not raise the price ot 

silver to 76#. UDder the law be was charged with the respansib1litr 

ot the tiscal atta1rs aDd that B.K.Jr. would have to caasult 

hla. He implied that last week B.K.Jr. told b1a that he waa 

not going to raise the price aDd the next day he d14. H.K.Jr. 

told h1a that he positively would DOt ll&ke hia 8DJ' praaises 

that he waa catting ted up an it 8Dd that he bad plenty ot 
tbin&S to do such as the lumk'DI• RP'C etc. aDd that they were 

not being attended to. Be alao told Coolld&e that be could 

not have people arow4d hia who were DOt bappJ' and be was 

Just warnin& h1a that be waa push1Dg B.K. Jr. too tar. Coo11dce 

said he wanted to see the Pres14ent 10 B.Jl.Jr. r•'Dded b1a 

that wben be returned traa Kaatana laat Aucust that be took 

over the silver progra. and handled it hlaselt and at that t1ae 

he told Coolidae that he wa1o golD& to do it aDd that Coolid&e 

knew all about It. B.K.Jr. told Cool14&e that be was cout&Dtlr 

upsettin& h1a aDd that be aillplJ' could not staad it any laacer 

H.M.Jr. cot very &DirT• 
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a ••• .Jr. pb~ tile Pl"e•S4•t aD4 told b1a \be tollowillll 

we sot Bob .Jaokaoa'• letter aD4 ba4 anotbar cCDteraoe 
aDd decS4acl to let lt raat. Iutea4 ot auwarill& b1a qala 
I th1Dk rq tebcraa 11 autt1c1ant. Be -• toro.a to do \bat 

1n order to Willi t.M Coart; to lta laDMI &114 'liT otterS. to 
witbdraw he aearacl ~. !baJ' baa.ud b1a to w1tb4.1"aw hla 
110UOG 11h1ch he ratua4. Be ad48t;M ~~-UJDt 11 rq 
ellmt aDd 1t J'OO are DOt aatlltlacl I w1ll real&D•. I 
ttlasrapbacl b1a that I -• •Uatied that he -• dolD& a 
sraod Job and to so ahead. 

*********** 

Sllnr ,.eaterd&J' waa 76.~ 1n LoDdOD and to-dq lt 11 
74.91. Jobod7 ill the TreaallrJ' mowa that oar trick worked 
&D4 that we sold allvar. 

********** 
H ••• Jr. told the Pruldnt about Coolld&e and aaltacl the 

Pru1dant to IH b1a. Ibn B ••• .Jr. told tile PreaS4ent about; 
Cool1d&e wantiQs B ••• Jr'• word about not raisin& the price ot 
allvar abOYe ?(Sf be aaS4 •doea Cool1d&e expect to bave M 

1apeaehacl!• 
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u. u.Jr: 

H. ld.Jr: 

LaG : 

u.x.Jr: 

LaG: 

H. M.Jr: 

LaO : 

H. LI.Jr: 

LaO : 

H. M.Jr: 

LaO : 

H.I4.Jr: 

LaO: 

H. M.Jr: 

LaO: 

H.M.Jr: 

.. ,. •• lela. 
'1'hllrada7. 

&.llo. 

lbat do )'OU. II88D JOU llliaaed _, You. didn • t look me u,p. 

That'• - that'• true. 

Ir that•• aiuing me, JOU 1111 .. ed- by a aile. 

(Laughter) 

We'~l be ready Wednesday. 

What? 

We'll - we will be ready Wednesday. 

Next Wednesday? 

Yea. 

What - Where're you going to aign? 

In Washington aa we agreed. 

Pine. 

Yea, you aee our - the advertiae..Dt ia up, I think, 
Monday or Tuesday. 

Will you oome down here next Wedneadayt 

Oh, yea, that' a tentative -
other gentlemen there? 

We'll tale oare or it. 

Will you invite the 

LaO: Yea. Wedneaday, I'm pretty aure we'll be rea4)'. 

B. M.Jr: 

LaO: 

H.li.Jr: 

LaO: 

H.K.Jrl 

LaO: 

Want to do it in the rorenoOD' 

To aui t )'OUJ' oonvenienoe. 

Well, ir the - Wbf not let'• aayt bow1re 10U ~O'dng down, 
by - the night berore or otm! ng aown -

I oould oome the night berore, but it'• al_,.. better tor 
- to take that g,.o plane. 

lbat t~ doea tat get in' 

11 o'olook ah&rp. 
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H. JI • .Trl Ie 11hat • h that naJI4uod ~' 

LaO: 11 o1 o100k ,oar tt... 

H. JI.Jrl Wa11, than wbJ not let'• ••7 - wb7 not let• a ea7 11aaot 

LaG: 111&0 WadDeeda7• 

H. M.Jr: 111&0 Wedneeda7. 

LaG: !bat'• tine. 
• 

O.k. 

'1'bank you. 

• 

• • 

• 

Regraded Unclassified 



lla7 s, 11"· 4 
A mee111a& OIL the pros:rea tar reoap1tal1sat1oa ot baaka •• 

,11.LJ,., .. tor 3 o•oloolt 1D ~ ottloe ot muter Seoreta%'7 Cool14ge. 

preeent were: 

~.J. Coolidge, muter Seore~ ot tile 'l'reenry, 

• Teeee H. lone a, Cba1,.,.D, ReooaatNOt1on 1'1DIIIloe Corporet1011, ---
Leo T. CrowleT, Cbalrman, :red~ Depoa1t lJlouranoe Corporat1Clll, 

;r .:r.T. o•COJIDOl", Ccaptroller ot the CUrraoy, 

R.I.. !log11et, lr. 

C. B. Upbam. 

Before bkfng up the matter ot 'baDk reoap1~11zat1011, there wea 

some d1ee\laa1on ot the pending Banking .lot ot 1~:1. 

Mr. O'Connor wae disturbed about the progrese ot the Banking 

111. He regerde the e1tuatiOD ae aeriouo. It will probably be 

weeks, 1D hia opinion, betore the House peeeea the bill and 
hear1Bga. 

the Semte Sub-o0111111ttee bee only 3uet b~ He 8\l8SIIBted tba 

ad..-1aab1lit,. ot epl1tting tba b1ll 1 getUng '1'1tlee I aBd ni 

through ae expedaiouely aa poeelble and treating Title n eeparatelT. 

He and 14r. Crowley po1Dted out t.h.at in-ured banko ara getting nenoua 

about the poae1b1li~ ot the pamanent ~·• plan DOir oa t~ boob 

lilly lat it tba Benktng .lot ot 19315 bee not bed 

paseed by tbat tille. 'l!bey utlelpate Qat w1tbdrawal not1t1oaucao 

•111 be ocwtac 1n hom aClllll oS the1r benb not later tJiaD ~ let. 

111'. O'COJmOr dated that apparently the Saute Bill 8JII1 ate 

Rouse B1ll, whioh are o01ltra41otory 1n T1tal 4eta11a, are boa 

reputed to ban .laint.traUon 'baek''IC• It tba an.e Bill pzeva1la, 

ea14, (aDd wUb 1IJdl Jlr. Coolidge agreed) the lDD w1ll be deatzoJWCi. 

Ill'. o•c~r atatec ta.t 41a .. .soa oa t.JM !f1ll. wu to .._ ett"' 
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t hllt ._ ~-.n' 1i11u • :raalad of blrY- elY• a M'lter ••_, a fd 

itself 1a tale lad'-' 7.an taa. nu Mto:re -Gat IM na-t .. 
and re~1DC 11&1 ~ b 'h4 Sa aoell•t t'aaJaloa aat .,aq 1eou,.. 

at 1011 ra'- - Qat llle:re Jlaa nner MID a bettu lob or Uqu14eUJ1C 

cloaed bentw aDil -pensatDC I!DiDC b..U - tMt tile IOD41t1on or 

Nat 1oaal baDka ea4 llill*er baJIIta wa1 nnar batte r - and ror tbat 

r eason wb;r tnYiM the lllo1tUe o:rUiai~a ot tba oouat:ey tn tM faoo 

ot tbJ.a by tna1atiDS 11po11 a oom:roYs:re1al 'liUe II. 

Kr. o•c I' ~ .._ po1dbUit,. of tile Pru14ant 

1n~SIIS to Oms •• ~ -~aot1oa wUh the pa.aaage of the non­

e0Jl'Uor.a:rata1 ft~ l a.l DX 1d.UIL flarther d1aawsa1on, 1r COIICftll 

desire•. fd ftU. n. 
'11t.h reaped to 'HUe I, Kr.Crowley wa1 ot the opinion tbat 

even 1f 'tM HOllie peeled t1:1e Bteapll BUl 1D ita praeant toza, that 

the JDIC would be proteated by dlfteraat language in the SID8te Bill 

which oould be •tDtamed 1lL ooa1:eraoe. 

. . . 
Mr. Cool1clp a~ted that Sea:rete:rT lfDrgent!lau tililab Ue prosre .. 

of bank reoap1tal1at1oa baa be• .mob. t oo alow an4 tllat he wutl tile 

whole progna ""~plated not latar tban .a.uc-t lat • 

.& atat1at1oal table ahowtq the d1apoa1 Uon to date of oontl4•­

t1al oOIIIIIita.:sta made to t1:1e Treaau:ey 8114 the n n e by 'tM B!'C on 

Deoambe:r 18, 1834. wa1 p:reeiiD'led by Mr. !lofpLet, WlaD prepared it, ant 

diaoua1ed by 'lba S1'0GP• 

1\ wa1 1D41oa'le& 'lllat tJae flat CNI&P of 79 banD wltla 

tau,ooo,ooo t.poaU1 eould be .. ..., •re 1f bJ 'lba arc. 
lt Wal lll41atl« Qat ~ aoooad. IP'GilP of 16 baV• WlUIL 4oplh 

ot taf4..ooo,ooo 1111Ul.d JIIITe to lie pee10d bJ' tiM ec.pnolle:r 
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and tlM IDJC to -cz'M to a~ tMlr .. pUal ar Uqui4ah. 

It wu 1Dcl1011ted tllat tile th1r4 PDUP ot 10 bente wUJa 

tuo,ooo,ooo 4epoaita wooal.ct Jaaw to be l ooked aner by tM lDJO, 

work1D6 with State aaperTiaora. 

'lhe taek ot tbe YDIO Will be made eaaior U the Bulc1q .lot 

ot 19315 boocaea law. 

It waa nated ~t tbere are a .-bar or larp bulca 1Dol•ded 

1n the p1otaze Wb1cb account tor a ma3or ahara ot tba depoa ~· • 

One ot these 1s the Central lTnitad Bank or CloveleDd which baa 

ta,ooo.ooo ot DC money but only te,ooo.ooo ot sound capital. 

66 

Kr. o•con:nor Mid u ~mst be kept 1ll lllind that 1n our tabulatiOJUI 

1n figuring oapital 1Jqla~ta we 1Delude both doubtfUl and loa•••• 

Whereas the Comptroller 1n aamUq 01rt 1mpaimsrt notices does not 

hllva ao wide a 41aoreuoa. Ill did asna with lfr. Cool.1dge that 

about all he could do 1n soma oaaaa was to request the banks to 

sell praterred stock. 

Kr. Crowley said after J\ll.y lat the !'DIC oouJ.d aak banka to 

get out ot tha 1.JUiunMe f'md. lit adde4 tllat another .,.aw1MUon 

by the Comptroller throWing d011bt~l into the loaaoa aollllllll aigbt 

make 1mpa1l'lllant notio" poaalbla • 

Kr. Coolidge aaltod about '&he poaa1b1lit.y ot aea4Sli!S UU'1•ra 

1n agaSD 11114 ben thea be a ::.ttue tOII:l8her thaR last ume. 

Kr. 0 1 CGIUIOr repltact ,._, it tllat were don two thi.Jip would 

hap~. JD tJie tiftlt place people OD tlut ll1l.l. WOill.d point to t!w 
&114 

t act. the t the JII'C 1a urc1118 bdka to laa4/t!M the CompUOl.lor ia 

bear1J18 doa on aa.. tor t:M l otma the7 Jacwe. aDd, 8econ4, 1M ae14 

there woulct be ...,. letters to tile ~alctiD'l and to loacraaa oo .. 

plains._ aboat tJM Cc.ptroller d4 h1a pol.ioiaa. 
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l' •• epee& ... , a. BDp•'IIOUJ.4 WNk wUil U1e BIV atan 

1n t1x1Dg up the ., bub 1D the tint poup ea4 the COIIP'I'Dllel' , .. 

he JDIC 110UJ.4 Pl•ll aouoa 011 tile M bub 1a u.. ... ca4 glaNp wllan 

suoh penuaalaa waa poaelble. 

It waa agree& ~t ~N wool4 be a •e~in3 a~ S o•ol.ocat eTe1'7 

Friday to oheok up on -.za.' baa beell doua IUid Qa' apealal auenuon 

would be PT- t o Ue lazopl' 'be-ta, Jlr. Coolidge beiJJC of tile 

opinion tba~ 'la depoalt 'otal •• ot IliON s16D1t1oanca thaa tlll 

nmnber of banta. 

It waa ~e4 tha~ noth1JIS wuoll OIUI be done w1 t hthe th1r4 

group antll end ~••• 'he Baak1nc Ae' ot 1"5 paaaea. 

It • • • agreed 'hat etton would be ~~~ada to aecnzre d1abura-llta 

ba~s in group 6 by AU81%-' 1. 

It was agreed tbat en atte~t -14 be made to 111aka o~\alelrta 

tor group 5. 

It was agl'eed ~' •Q1DC need to be done abollt t he benka 1Ja 

group &. 

It was 116r&ed that the baaka 111 poup 7 an a pretty bad lot 

and t bat action 0116ht to be tat•• IDcluded 1a th1a group are bBDlra 

111 ADa .&.nol', K1oh16aa W!l1ch nei'J'Oile 116re• ought tollaTe so•'hiDC 

done abollt them pollpt.l.J'• 

Kr. Crowl.,. aald 'hat thlJiga would be helpe4 by the PU81168 

ot the J!le!tHns .let ot liSII W!lloh would enable ~h• to 'ba7 ssaeta. 

Re tboug" tba:N •• ac.e dlaadnatap to IIIC 4Salnlft.-ztta ot 

thb CJ'DIIP baton tM blll paaaea. 

llr. Coollqa tiiiOuglrt Us baaka 1ll group 7 oupt to be pa~ Gat 

ot blaas-a ..... Ue~ la wllat Wlll n•tull.J' be doae. 
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Kr. o•cw aalted hOlt -oil moneT waa waata4 rrc. ._ 1110 

a ~otal u4 a. Jlop:at -~~t•4 teo,ooo,ooo. 

68 

:r.rr. O'C«rmr aatd Qat ao ~ar aa •at1olllll blllllta were oo•erDe40 

they wan~ ~.081.1500 ud a Uberaltzat1cm o~ tile reguld1ona ca 

22 llat1onal bllllka With reapaot to "B• a'took, ill: oODDeat1an wUh 

which t hare are oo.rl111teuta o~ 113 ,811., 000. 

:r.rr. Coolidge bmt 1lp one other point wla1oh be thought •• DOt 

too great ilq)ortaBCe - tha ~attar ot g1T2Dg the BJC -•>' to 

navl)' organ1za4 banb. !Ill uke4 op1D1on aa to Whetller till BJC 

sbou~d prl 1lp GoYeraal!llt mDDeT ~or ~ organisation o~ ll8W b8Jlka 

11: thare were 110 ruaaae o~ depoa1ta • 

ur. Zonea aa id he aaw no objeotton to it. 

Mr. C'CODDOr aa1d lie did DOt th1nlc there had becD)' oaaaa 

ot Natianal banka wbere thta !lad heppe 1d. 
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TreaaUI')'~ 
S.ontaiT MoqM~iillau 
lolr. Oliplum\ 
loir . 0&~ 
Ur. LoohM&4 
J.:r . IJpMa 
L:r . ViDer 
Ur.Haaa 

State Department 

----

Herbert Feb, BOODOCiio Adviaer 

Acriculture Department 
J.lordeoai Baeld.el, BeOIIAllllio Adviaer 

Lealie A.. WbHler, Cbiet ot For.S.p1 Section 

COl:DIIroe ~t 
Claude '1'. Jlwooh1110n, Director ot Bureau ot Poreip an4 ~etio c-roe 

Gr oeTCor Jonea, Chiet Finano1a1 Diviaion 

Amoe B. 'l'ay1or, Auietant Cbiet Pi.Mno1a1 Dhidon 

At thh .eting tbere ._. a dieoueaioa reprdinc Preaa Re1••e I lT, h...S 

by t he offioe ot the Spaoi&l Adnaer tro 1'M Pr .. idct on Foreip !r&de, entitled 

"Letter to 'l'be Prea1dct oa Foreip flowle allll Iaternational ~ Poaition 

ct tho United 811&tea ... ot Deo.aber Ill, uu• aubmitted 'bJ Georp •• Peek, 

.April so, 1936, oopy ot 'llhioh ia att.ohed, 

The a1D po1Dta OO"NN4 1D 11MN d!aCNui.ona _., 

1 , llr. 'l'~lor et&ted that Ill'. PHil: baeecl hie aaallllptlOD.e 1D tb&t report CID 

l:e~t ot c-roe M.l•noe ot ~t cl&ta tor 19M IUid tbat on the bade ot 

those tigurea llro Peek'• i.IIMrpretatiOD •• ua.juetitiecl. 

2. Secretor, llorsctbau oallecl attctl• to the oODticltati&l cl&ta *ioh tM 

Troaeury ~ llacl 'bMa o'lrta1D1Jic aS.Oe Deoa.ber 1, 19M, a 0C111PUat1on ot 

'ltuch proYiclea a cl.t.ilecl picture ot oapita1 mDY nta troa that cl&te, U llroPNk 

had •cle the - lDterpntation ot tlwN cl&ta aa lw cl1cl tor tM JMI' 19M. lila 

1ntorpret&tlOD ~cl lla'N b- cleolcle4l;r errODOOil8o 

3, Ill', llllrob1- ngen.cl that iDa~ aa the tlcve• OD *ioh Ill', PMII: 

based hla 1D1Ielp'•tloa- ,.._ llh Bunu, 1b' SaorftarJ' ot c. Hllipt be 

willing to s..- a pi'M8 re1- cl1aCID811l.Dc tM s.n-tl.-1 la]e••e ot ~ 

dt.ta '!Dloh •1114 .-we to ouuiiM'an '* - ' s .. a1 .. -w 1lf 

-.:r. ~·· .. e~ .... 

~· .a. ,..... n'lr!! .. t.• rd " tM Dt•u.U- ilt -"' ot o.o--·, • 4lt.ta& lilt' a.llll • 

.. can ot *"* ie -.. ..... 

~ 
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fr .. leJI II fl7 

Off1oe of U. IJudeJ 
.Mrleer \o !lilt JralU.' 
oa ~r•lcll ~. 

• 

u of 

D~~CmG~a 31, 19M 
__ .,.. ___ _ 

IV ft' I I, -..1111 
,,. ... , • , r. 
llwl,liiiB . 

ltallll1 Ue4 b7 Georp •• :Peek 
.lw1l 30, 19~ 

•• 

r 

• 

•• " 

t 

• a 

Regraded Unclassified 



LmD ,.. • a •· ~ . .-auto .a~n• to ta ,..., , c:. 
JadiZ !Ia AD GtUU!IObL BfDi •M IOII'tiOII ~ -
UIHD I!AM M rl' •••o 10. liM. 

Oi'f1oe of the lpeoial .MrlHI' to !be hedha' 
Oil 7orelp 'tra4e, 

Waeb1acton, April 30, 193!5. 

'the 'lbite Boue 

I eecloee for JOUr coa.1deration the followiD& .zbibite 

deali11C with the tr• eD4 illTeetaent poeitioa of the tJJdte4 

ltatee ill ita relatioa with the world, ae of »ec•ber 31, 19361 

I, 7oraip tr•, l!IM. 
• 

II. Cllpi tal 'traaeaotione, 19U. 

Ill. 7oreiell 'tre4a, liT hiaoipol World .&reae, 19U. 

IT. ~of International Innetaanta of tJJdte4 Ita'•• 

189~l!IM. 

»ec•ber 31, 1936. 

~bite I. II, 111114 IT aJ'e 1a the foa 'deed ia ..,. lnhr to 

you of Kq 23, 19M, oa 7oreip 'tre4e, 111114 that of A'III'Ut 30, 1~, oa 

International Cra41ta. !Xhibita III &ad T are n ... 

!be parpoae baa baall to aaoertaia froa aYailable pe•-tal 

atathtioa &ad to _...tee 1a ailiple aritbMUo the r-1'4i4 -

aeroial ..,a fts ' ' v ·••·U- of UM tJJdW hate• with UM 

-1-

·I 

I 
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,... "' ........ - ... ,.... 1811111, .... g'el to hll'lll ~ 

Ia till• ._. ... Is 7 ' t fll Gt • ._ llllti'IOtel Ia ... tllll 'P a 

*110. tl I ?II '111 U'lll I BEk .._II Q ..a Ia 3 rtMIII a -·- . ... .. 

tlll1 iatudoiJ' 4llo10114 Uaat pft'f'iRI .ns.MI If tontp ••' ,..._ 

toUo lai•O IMI ta tll8 VlliHcl It&t•• ftl'l tg too low, ..a a S ~•-• 

ot ea,w,ooo,ooo llu '-_.. ta t1111 Mtiatl 'llr a.~ of G •• 

au ... WID~ llu '-a I ; 1 nl4 fl-.1 ...,.__,, wt.U 111 .... ta We 

.niate, M ..U M ta tll8 NtiaMI If- 1111-.:L' Jill 11\1 to toretptu. 

?''"'PI 

!Ida l1 a - lllld'Mt, ..a •• ..... \lie total~ ..... ta allllllt 1 

lllto WDr14 ..... .,_, ... t2ll 1IOIIr - ta piOCI'UII 11M '- oa.p1ltl4 lt 

w1U 111 ,. .. ,'lt1e t'lartMI' .............. totda ..... , - 11-'-1 ... 

t'-l&l l'll&U- wt.tla lllll u '''IC 1aUoa 1111F 111 • ua, 

"'MtJ 

M1' 2 a 0 n h .. ,.. 'na , .... - ...... ., .. ~ ia ...wa .. ., .... 

tll8 wa .. w prlilflllel to a polllt *- lt ll poealllle to lll"'oa" tll8 

llppi'OZiilate ... ,..SUM If .., wtwatsGMl ..Utor ....... "' 'P la 

tlal f .. of & ..... .W•IzQ fit MIIOI 1111 UaMJttlN M --·· ..... 

Mlfte ul Qe ...U. II I lUI Mil .. I'IJIIII &Hac we1a wttllllt OM_.. 

_, ul ._..,._ UaMU.OIM .ala M lata 3 t.llt, ,..,.Ua ..a phzl11 

... 3 3 3,.. .. ,,,, ,, .. .., ... ,c~•• .. 
,..ses.a • • t u&' 3 •sa at 'Ill til '' tt __..,... .., -. ••IJ!i[j 

-·-
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1hipo 

.U a nnl.t of reoent innltip.Uou the 111fo-t1oa oa ov pl"Meat 

holdi~ of foreicn eecurit1ea AD4 of ov eeovitiaa held-, forelca-re 

(1tna l) 11 fa:r 110re 8CCIUJ'&te thea 1t hu ka 1a the put, ul the MU-

It•• 2 aJI4 3 are aelf-npluato17, Altllo'a&h 1t .., 'be o'ba~ that 

there ie .abJect to •at&Ddlt1ll1 acreesent ...•••••.••• $aOO,OOO,OOO• 

!he 'book flcur•• for lt•• 4, ov direot tanataen\1 1a fonip c-

tr1ea 8D4 fore1cn direct 111Yeataenta ill thh CO'IIIl\1'7, are o'beolate. .l • 

talle4 atuq ilho'ald 'be u4e of theae 111Yaltalllh, u the aett..ate4 "'­

frat~ t~ looa larce 1a ov 'balance of ~ta, u4 the 111Yee'-lllh ~ 

.. lT .. repre~ent eztr-17 lllportallt factor• 1a 4etenlii1Df: ov 111\lnaUoMl. 

creditor or debtor poait1on. 

'!'he nr de'bh (it• 5) ere etate4 at tl0,306,000,000, Of the -•• 

contracted -, the all1aa, olll7 the obUp.Uou of the Jprt'to of l"•le"' 

w1 th a principal Talue of t&,400,000 wre HJ'T1ce4 11z1r1aC 1934, 1Jat11 

.. mea 1a re.-a.ed oa the nr 4ebh ill default, the on• atate4 MCMii'T 

for our purebaliJIC fro. a'broM\ a441tloul ID041, .,14, ellT&r, or ••m-, 
' 

ill order to create ~fichllt dollar eznh•Df:a to pentt the truater of 

tuD4e for th1e deb\ eemce h 110t eppereat. 

!be 'book creditor poaitlon, tl6,897,000,000, .., be mn14ele& 

&llalot:VU to the nrpl.ua accoant of a corporauoa 'before a4,tu-.ate 1a 

i11Yento1'7 to Mrbt Talu u4 before prowi4111C NlarTMo 0111'1-17 the 

det&Niaatioa of ov aahlll poa1Uoa will 'be «..p&Ddat l.arpl7 1lpOil the 

-3-
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- - - - - - - - - - - - - - - - - - - - -
•rocree• bu 'bMn..U 4DriDt; the :rear 1a -h1Jic uhtliiC 

reco~ aD4 1A prorl4iac that .,n ccapleh aD4 .,r, 8C«U'ah 'bulo 4at& 

't11.1l ba &Talla'ble 1a the tlltva. ba.t tbe work h fer fYoca ~leta, n 

ahouU. be carrle4 fo:r"WU\\ eo that all a.p&J'tHnh of tbe GoY-D.\ oo~ 

cene4 'tl1. th foreip trade, for their ~4uc•, 'tl1.11 ba pro'l14e4 with cnar­

rent ~1•• 1a ai~l• vltbaatle of our forelcn trade an4 flnADClal 

podtion. la.ch .-arlee aleo 't11.1l pro'tl1.4e the 'b'llaiDOt .. - of the 

tJili ted Staha 'tl1. th intonu.Uon ... ential to the proper eoD4a.ct of their 

foreign oparatioaa. 

In coDCl.uaioa I lllllalt for 10= eoui~auon no ~&114at1oaet 

1. !be i~tlon of a detailed ·~ of O'IIJ' 41reot lm"taanta 

abroad aD4 of forelpara' direct lmaet•ent• lA the tJn1te4 Staha, to 

2 . A. H'li .. of all ~~atioDal pol1e1ea 'bued 1A whole or 1A pan 

Oaorp •• •'* 
lpeoial A4'11•• 
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Jlwobc 1--
1. • • oold to U.. -u ..... Ia u.. _, ot :=========== 

" 'booPt tr. tho .. r.., -· Ia tt. -• ot 

tborob)o !'laclas tM worli 1ft te'< to u r. ooob Ia 1bo-~ ----

a. ov \OW"hte ..,..t abi'OH aa4 ov Wd17'1'lftts. obl.l'l\&bt.. 

or(Nihatloat ao4 otblrt '"' 111.broed. t hit ftet M'IO"IIIt or --... ·· ·- ··-----

lNYiftl' a bftl&nc• Oftod to'" ot ---------------·- ·---------

3. Strvictt cold to the world and •ito~llM&Ou.t lt.at ..-mnt.t4 tn .... $264,(X)0,000 
ter'flett bou«ht tTom ttwt world. and. altc~llaneoua tt ... 

OIIOW>to4 to ·--- ill~Cl2Q..Oll!l 
bor••tnc \be 'b&la.oct owe4 to u. 'bt ·-·--------·---.... ·------.;.. 

ltnillc a balallce o-4 to uo of ---

4. lnlen.t a.n4 t\hU.-nd.t rwteeln4 f"roccff -
foNI4!> ~od.o l>ol4 Ia Olllto4 ltotoo ----- ------ ~1?,000,000 
to.Hll;a boDdt (lll.tentt ~) 13,orn.OClO 

4'-' ""'••-•'" - --- -- - --- =.ooo.orAI 

75 

ta.l.S:S, 000,000 
~ 

411.000,000 

__ !O.rm.opo 

!18,000,000 

.~ ..... l:aDkbc tbndt alw?M ------------------- ~.OO), :'m 
ttoek trtaad'•r u.xee, oo.11 .. lone, ete. ------------- .Jf·~~om 
• total of - -- ------- ~90,000,000 
11 .. lnttrHt ata4 4h14tnlh "'14 ----·----·----·----·--- W-.'>W~ 
1DC1'M.tt4 \be bal&Aat OR4 tO Ul by -----·-·-·-··-·-----................ -..... J~ .. ~ 

ba't'lftC a 'b&lADct ,....... t o \\t by tM .erl4 for pelt, Hnloet. 
taitNtt ....t 4!¥'14 . ..-. of- --------------- M1,000,000 

& . .. ~t soU (bol'41llllc -ldJtc) lA tbo ~.....,.,of-- t 1,21?,000,000 
" ~l oil- lA tho not _, of -- 06,000,000 
" ~\ ,.:per ~-.ey la lbll Ml ~t. of -------- U.OOO.OQO 
• lotol or ------ l.i!&l .09Q.OQII 
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WM"Wiii a. ems .,, 
Waahlll&t• 

llq 8, 193& 

Secre\U7 Ioper t~ atated that the Deparaaat ot c-rce 

haa receDtl¥ receind. -roue 1Jiqu1r1ea rep.riillc certaln 1Jiterpre­

tatlona th&t han 'been placed upon IOM ot tbe u ... contained 1n 1h 

preliminary report on the balance ot International P~ta taeued 

April 6, In reoponae to theae 1nqu1riea Secretary Roper atated that 

certaln ot the 1mpl1caUona which have been dr- from the report are 

not .apport eel b7 tbe Depart:~:ent • a t1 gure a. 

J'or example, the 1mpl1caUon that toretpera are not Mlr!nc ue 

ot aullable dollar a.xchanca to porehaae .American COCDOditiea 11 ra-

tuted by the fact th&t in 1934 .Ameriellll eJq>Orta increased 27 per cant 

in value, whereas mHChandiee 1mporta 1ncreaaec1 onl¥ 14 per cant. Oolr 

net balance tor the ,-.ar on account ot merehandhe exporta waa 

$478,000,000, the larceat atnce 1930, and OTir twice the net balance 

tor 1933. 1'b.h indicate a that torelpera ha.,e, 1n tact, been piii'Chaa-

~ our exporta in iDCraaaecl. volume. 

Another erroneoua implication 11 to the attect that the nat 

creditor poe1Uon of tbe tlilited Statea h beoominc relatlvelJ' unill­

portant. Qa. the conti'U7, the Depart-t • 1 ttco.rea ehow that 1n 1934 

the total tntereat l'ocl. c11.,idenda receiftd b7 .&.wricana trottJ their holdiJip 

ot toreip aecart tie a all tra. c11reot tnveat.e11t abroa4 aa aearl7 

three tt..a .. cnat .. the •• , ... , ... -t ot 1ntereat an4 lirtdencl.a 

11h1 torelcAft'a der1n4 tra. tbeir 1Jifta\Milh 1n tbe 'llllihcl. ltaha. 
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A proper ~nl of our 1Dte~Uoul credit poliUon, therefore, 

leada to the 1Dference that the present toniCA trede polic7 of the 

OowrDMnt 1a 8011Dd en4 that &TeJ7 effort ahould be ..u for the 

further promotion of reciprocal trade treau .. of the tJP& now belJic 

neaoUated b7 the Siate DepertMDt. lleaort to the excluaiYe btlahral 

tTP& of trade agreell&nt would 1D effect be a denial of a trade poUq 

which ia in thorousn accord with the present international creditor 

position of the United Statea. 

The principal eource of t he miaconatruction placed upon the 

De:?&Z"tment 1 a report of A!'ril a. ia the uee that baa been made of an 

itec of $549,000,000, rapreeenting the total of a number of 

unidentifiable tranaactiona, which haa been erroneoual7 grouped with 

identifiable itema to make up a total of $970,000,000, in order to 

aupport a puticulu contention. The Department'• report contain• 

DO .uch figure aa $9?0,000,000. 

All 1Dternat1onal IDOYODIDh of stocb IIDd bend,, aa well u net 

p~te on account of direct inYestlllllnh and the tranefere of ehort­

hrm banld.~~g twlde, "" auembled in eo far u the7 ware identifiable 

and presented 1n a eaparate clueification indicatiac a net inflow 

frca such tr&~~eactlona ot ~.000,000, It 11 unecnmd to a•- that 

the rellclaal it- of $549,000,000 are made up to u:r cr-t extat 

of eecmrU7 tnaeacuaaa. ~ore, no concluaiOD u to the 

purchaee of .&a.r1- 1eoariUe1 'IV forelpen can be 4ft• b7 thl 

proca11 of •• ., .. \hie redclaal 1tea of $669,000,000 to U.. 

t421,000,000 wlliala rapra-tl tM 14AUftall1e trr1MUODI Ja 

IICUlUoo. 
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lu Dll 

LL3r. oall.ed tbe Pl'eal4ea\ u4 tol4 Ida 
that be 'IM»Qibt It wtntoa o cea ot allnr 4111'1111 tl» ..-. 
To-4aJ,1D bo~MW ot tl» UDI ot :f'""•tl» allnr .ai'ket 11 
closed, ao II tbo ..... it wu a 1 tiM to ..U tbe Jluloau 
an otter wbS.ob bl 414 - bl M4e t1wa an ~fer ot a trU'l• 
over '1111 - tbat 11 tbl allnr wbieh tbe7 boU&bt 1D LoJIIlQa 
tor apeo'lllat1on. 'fbi Pl'ea14eDt •• .r~I pbaHc!. Eii.Jr. 
said be Rl alRJI IOiD& to keep a OD OUDCel OYer 1D 
London in caae be abould want to aell tbell. 

May 'ltb 

a.•.lr. ~ed with tbe Prea1deDt u4 told 
him that aterlinl •• -t.Mt - lUTer ia up a little. We 
t'inlahed up our llex1cu deal. We are pa71n& tba 1D aterl1n& 
and that will reduce our aUTer bel&DCea. We &ot an order 
rroa Mexico to a1Dt tor tbea 60 w1111on &0 centaToa. 

a.•.lr. ~ned BUll aDd told b1a tbat Peru 
ls 1n tbe .... trouble u co. Be asked b1a wbetber be 
did IK't want to ban aoae ot bS.a people aoUDd tbea out aJIIl 
find out wbetber there wu aqtbinl .. could do for tbea· 
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'fueec!a;r. 

H,M.Jr: Bello. 

Yes, Ill'. llorgathau, 

H,M,Jr: Ill'. Speaker, please. 

Byrnee: Hello. 

H,M,Jr: Hello, Ill'. Speaker. 

B: Al.l right, Ill', SeoretaJ'7. 

H, M,Jr: How are youT 

B: Very well, thank you sir. How are you? 

H.M.Jr: I'm tine. 

B: Tbat 1 e good, 

H,M,Jr: Ill'. Speaker, the bill that we call the Mrs. KcCl&l'J' Bill -

B: The which? 

H,N, Jr: Jere. McClary - ebe 1 • the widow ot this pollc.-n down 1n -
got shot down in Virgin.J.a, ;rou !mow, going atter thole 
moonshiner 1. 

B: Yea. 

H, M,Jr: It's known a1 BR6825 and it's to give her $75 a month, 

B: I see, 

H. M.Jr: And it co- up today and I -:ranted to let you know. I 1 ve 
been down to see her. She' 1 got tour children and ebe 
ba1n•t got a penn;r; her bu1band wu a f!;1c-
down there and beoauee he went out ot the oit7 1 t1 to 
help the Federal Gove~nt get these moon1hiner1, w.n,., 
the city down there - ot Alexandria - won't pa7thaa &nJ'­
tMng, 

B: I see. 

H.M.Jr: 

B: 

H,M.Jra 

B: 

.AD4 be waa a vel'J' courageou1, 
Tolunteered hi1 time and went 
out. 

vel'J' braTe man and be 
out on Sunda7 to help Ul 

Aa4 1M aot shot an4 ldllecl up in the billa there. 

YHe 

.&114 u 1 "'lt1rnad U, \hie bill 11 e_.DI up Mclay Ul4 
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I wanted to let 70u lmcnr that I thought it waa a Tel"f 
wort~ thins. 

B: 

H. M. Jr: 

B: 

Well I 1m glad ,.ou d1d. Bow her••• the trouble Mr. 
SeoretiU"J', toda7. Of oourae no o::~.e lmcnra,,.ou lmow. 

Yea. 

Somebo~ m&J' object. It takes two objeotiona. 

u. M. Jr: I aee. 

B: And nobod7 lmcnra who 1a going to do the objectins or 
it anybody will object --

H. !.!, Jr : Yea. 

B: untn the field 1a actuall7 called. 

H. M.Jr: I aee. 

B: And then under the rules nobod7 oan explain it or 
reserve the right and offer any explanation or urge 
the objector to retrain. 

H. M.Jr: I aee. 

B: In other worda the7 just get up and object and that 
enda it. Bow then it's referred -- 1t that, if that 
should happen toda7, and of course we 1 re not able to 
prevent it, 

H. M.Jr: Yea. 

B: I'll make inquiry. It I can find out the-1'rua& ia 
probabl7 the man that would be moat likely to object 
to 1t. 

H. M. Jl'l 1lb7 - ~ would Truax do it, 

B: Well, he juat objeoh to ev~hlns up there like that. 
I juat ••7 - he, he m&J' not object to th1a. 

H.M.Jrl Well if J'OU --

B: I reall7 think 1f ,.ou•d- do ,.ou lmcnr Truax •el"f wellf 

H.M.Jra I Jmow hill prett7 well. 

B: wren, J'OU oall !I'UZ and expla.S.D to h1ll. 

H.II.Jl-1 YM• 
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B: 

11. !II. Jr: 

B: 

H. M.Jr: 

Bl 

l!.M.Jr: 

B: 

B.ll. Jr: 

B: 

l! .M.Jr: 

B: 

R.M.Jr: 

B: 

B: 

- s -

•ow I tb!Dk be' • the .,.t 11lrelJ MD to object, AD4 U u 
don't object I don't tb1nlt anlbod1 -

Well I know Truax prettr well --

lfow, it it' 11 objected to thoush b1 aomebod1 elae two 
objector•, why it'll have to go back to the c~ttee. 

I see. 

Then when the Committee reporta it baok it goea into 
what we call an 011mibua bill and it 1a not subject to 
objection. 

I see. 

It comea up on the floor and somebod,- can 110ve to atrike 
it out, and then those who oppose it can get up and state 
the tacts. 

Well I --

There isn't anJ question about ita passage unless some 
individual just exercina that arbitrarial right to 
object. 

Well I'll call hLa up. 

You call TruaX about it. 

I 1ll do that. 
Well , it ,.ou call h1lll I' 11 not apeak to h1111, but I -• 
go1Dg to sa1 I would but it ,.ou call hLa it would be 

better. 
SUpposing I call h1lll and I 1ll let - I, I'll call ,.ou baok 
and let ,.ou !mOW what he said. 

All right. 

Bow• 1 that! 

All rightie - and tell h1lll 

Yea. 
~ell h1lll to -- U be ••11 he -•t object -- tell b1a to 
... u be oan•t keep 40IID object10DI• Be' • out on the 
n-, J0'4 Do~r~ 11114 I •• 1111 in the ohalJ'. 

I'll tell h1lll tb&te 
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n.M.Jr: Hello Ill'. Truax. 

Yea. 

T. Pine, air. 

B. w. Jr: Haven't aeen J'OU 1ll a long time. 

T. Ie - ia this the Secretary! 

n. M. Jr: This ie Morgenthau talking. 

111.7 7, 1938. 
'!'ueada7. 

T. Well, I 1m might7 glad to hear ,.ou. 

H. J.I.Jr: Ill'. Truax, we 1 ve got a little Bill oOIIIl.lsup tod.a7 
I wanted to tell 70u about it. 

T. All right. 

R. M.Jr: There was a policemau by the name of MoClary down in 
Alexandria. Here about a oouple ot monthe ago he 
volunteered his aervicee on a Sunda7 and went out and 
helped our bo7a get a moonshiner up 1n the hill&. In 
doing the job he got shot. I went down and saw hie 
wife. She' a got tour children. Tb87 haven't got a 
pennyi and due to the tact that be lett the city 11.S.ta 
whJ' A exandria won't help out his family. See? And 
11' J'OU t d ever seen the wife and the tour children J'OU 1 d 
feel the way I do about it. 

T: Yea air. 

R.M. Jr: Now as I understand it there• a oomlng up to give her 
a pension of $75.00 a month - the Bill comee up toda7. 

T: What'• the number of it? 

n. JJ. Jr: It'• HH6825. 

T: 6825. 

!T. Lt. Jr: Yea. 

T: You don't have the number on the paet calenda11 

H,J.t.Jr: Yea, I've got that. 

T: Bave JOUT 

H.L.Jrl IR. 
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B. U, Jr: 

T: 

H. Jl. Jr: 

T: 

f! , lJ. Jr: 

T: 

B. M. Jr: 

T: 

B. M. Jr: 

T: 

H. lol. Jr: 

T: 

H. M. Jr: 

T: 

m.!. Jr: 

T: 

H. U.Jrl 

T: 

H .• M.Jrs 

Wbat h itl 

S9S. 

S9S? 

- 2 -

• 

Well I doubt whether we get to that Bill today but we IDA'J• 

Well , if you cou1d see your way to giving a little booat 
or at least not obj~cting why I ~ I 'd appreciate it. 
I aaw the woman an4 I saw her children and it's a terrible 
case. 

What agee are the children? 

1'/bat •a that? 

Vlhat are ~~ 

From six montha up to seven years. 

I aee, and there 's :four of them. 

Yea , four of them. 

And she has no --

She baa no support . Nothing . She is penni less. 

Was this :fellow ld.lled? 

He waa killed. 

I aee. 

And--

When waa that? 

When waa that? 

Yea. 

About a month ago. 
Well I 'll look up the Bill, and I'll aee that it goea 
tbrougho 

Well tbat'• awtull'1 n1oe. 
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And I w1ah 70U'd do aOJHthlng tor •• 

o.x. That'• fair enough. 

Th1a is tor - 1n the interests ot the Administration, aeeT 

Yea. 

T: When you see the Preeidant, you tell him to Yeto .ore ot 
these Billa that do pass the priYate calendar and on the 
consent calendar. 

H.M. Jr: Yea. 

T: Now he has YOtoed quite a tew ot t hem. 

H. r.: .Jr: Yea. 

T: And we have new rules on this private calendar, You can't 
make a reaerYation ot objection and thereby express your 
opinion on the Bill. 

n. JA. Jr: 

T: 

H.M,Jr: 

T: 

H. lii, J r: 

T: 

H, M,Jr: 

T: 

1!, 1/, Jr: 

T: 

H. J.! .Jr: 

T: 

H .~.Jr: 

Yea, I eee, 

All you can do ie object or pass. 

Well, now --

Ae a result there 1 e a lot ot lou•y, rotten Bille go -­

Would you, would you do something tor me so that I can get 
it straight? Would you send me down, and mark it personal 
confidential, a little, a one page ~ expressing your 
vi ewe? 

All right. 

And I'll hand it to the President. 

That • a right. 

How's thatT 

lfow he baa a0111ebod7 down there that 1a doing th1a YetoinS 
and they're doing a bell ot a good job ot it. 

But the7 doll' t get them all because the7 can't get the low­
~ em th-. I'n got a OOIIIPlete report on eY81'7 one ot 
t:Jwee Bllle. 

ftaee 
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T: ADd, u4 cm tboae Billa that are paaaed to4&7 I'll si•• 
7011. that report on thoae that ehould be ••toed • 

a. u. .rr: Yea. O.Jt. • 

T: 

H. JJ.Jr: 

T: How•a 70U1" Bank1ng Bill? That's going through. 

H. ~:. Jr: 

T: 

R. 14. Jr: 

T: 

B. I.!. Jr: 

T: 

n. H. Jr: 

T: 

K. U. Jr: 

T: 

H, J.:,.Tr: 

T: 

H. li.Jrl 

T: 

I think ao. 

Yea. 

The - Oh J I think - they'll put up a fight but they got 
no votes. 

OhJ no. 

No. 

Well, it 1 a a long step in the right direction. 

Yea. 

It doeen•t go aa tar aa I'd want to go but of couraa I 
can•t expect it. 

Well, civilization moves slowly. 

(Laughter) Yea, that's right . Rome wasn't built in a da7. 

No. 

Well, I'll look atter this tor you Mr. Secretary, and get 
thie other word to you. 

Thank you. 

You bet. 
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H. u. Jr: 

n. u. Jr: 

J:. ld.Jr: 

Byrnes: 

H. l!.Jr: 

B: 

H. l.l. Jr: 

B: 

H. U.Jr: 

B: 

n. t.. Jr: 

Hello. 

Jllo. Seoreta17. 

Hello. 

Go Ahead. 

Hello. 

Hello Mr. Secretary. 

!lr. Spealcer . 

Yes. 

Hello 

Yes, Hello. 

Henry Morgenthau. 

Yes. 

I spoke to Truax and he said, "I ' ll see that that Bill 
gets through" . 

B: Well that'• fine. You eee he's out on the floor and 
he's the only man that I can think of, and I didn't 
mean to say that he would --

H.U. Jr: 

B: 

11.!.1. Jr: 

B: 

H. ll. Jr: 

B: 

H. J.l. Jr: 

B: 

li. J.l.Jr t 

Well 

You understood it, but he's the only one I thought m1ght 
object. 

Well , he came back and asked me something and I don't 
know whether I can do it or not . (Laughter) . 

(Laughter) 

But he said, "I'll see that that Bill gets through•. 

.Ul right, tine. 

'l'haJilc 'JOUo 

I'll aee What I oan do. 

'lhallk J'OU• 
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Dictattd lay 8th 

lay M , Friday 110rn1na I went over to tbe 
White House and showed 117 speech to the ~resident. Be liked 
1t very much. The only part that be hesitated about was the 
very end when he thoucht I aliht be streasina stabilization 
too much. I then aalted h1ll bow be tboucbt I should del1Yer 
the speech and be hesitated a little bit and said, •it is 
too long tor a radio• so I said, "bow else would rou give it• 
and be said, "I suppose thet is the only way you can give it•. 

I told h1a that Steve Early bad told Gaston 
the day before that be thought I should not go on the air, 
(and that it was too much like what the President did and 
that only the President should talk to the people over the 
radio in fireside chats.) 

After the meeting I caae back to the office 
told Gaston to try to arrange tor a tiae for ae on the 

lfonday a week. 

Then got Bell, Oliphant, McReynolds together 
in r egard to the Executive Order for the • billion 8. I told 
them all to help Bell to prepare an order and told thea to 
give them one tbat was good for the President 8Ild to disregard 
what fbpkina, Walker and Ickes each wanted tor theaselves. 
Oliphant thought that we ought to prepare three separate 
Executive Orders and lay thea on the President's desk and let 
him decide. lfcReJDOlds and I thought we ought to prepare one 
order. 

Went to the !arJII over the week- end. 

?9 

Lunched with tbe President Monday atter bavina 
gone over Executive Order which was being drafted along the 
s uggestions that I aade on Friday. 
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Dictated by llr. llor&entbau for di&r7 on lfay 8th 

Kr. Jackson came 1n on the eTe of Mellon's 

trial and asked me Whether he should expose Sir Joseph 

Devine ' s methods of conducting his business on his being 

put on the stand to1110rrow as Witness f or Mr. Mellon. I said 

to J ackson "why do you ask me this question" and he said 

"because I have been accused of having been too ruthless•. 

I said nyou can't be too tough in this trial to suit me•. 

Hn jumped up and said "thank God I have that kind of a 

boss" and for some reason llr. Oliphant got tears 1n his 

eyes . They started to leave the room but I said •wait a minute. 

I consider that Mr. Kellon is not on trial but Democracy and 

the privileged rich and I want to see who will win". 
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,Jr: Hello. 

Hello. 

Mr. Conbo)"t 

Yea. 

Korgenthau talking. 

Yea, air. 

How are you? 

Fine and how are you? 

B, M,Jr: Fine. Kr, Conboy, I happened to be in the President's 
ottioe the other day when the Attorney General waa talk­
ing and I - I couldn't help but overhear that they aa1d 
that you were getting out on the l&th ot Kay -

C: Yes, 

B.M.Jr: - much to my aurpriae and sorrow. 

C: Thank you very muoh. 

H,M,Jr: And on account of my great interest in this Cuatolll8 Case, 
I wondered it one ot the last shots whether you could 
have ttme to get that conteaaion out of Goldberg before 
the 15th. 

C: Yes. 

H.M,Jr: I don't know who's going in to succeed you and I -

0 : I went 1n and had a talk with Oliphant -

H,M,Jr: Yea. 

0 : And I told h1lll that 1D view ot the taot that you would 
expreaa a deaire to 

H.M.Jr: Yea. 

C: - and it might oont1uue - ot course, I'll be glad to 
render it 

H,M,Jr: Yea. 

C: .AD4 he spoke to the Attorner Gene;oal about it and the 
AttOII"D.,. Gaeral -tioned it to • the .... afternoon. 

H.K.Jra YM. 
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B. ".Jr: 

C: 

B. L'. Jr: 

- 2 -

Now, I don't know what there will be accomol1shed be­
tween now nnd the date that you re1'er to, but I had a 
call tro~ a can representing that 1'ellow the other day. 
At that time, it was expected that he would - that 
another attorney was eo~ng tn to see if we would take 

yet be re~wned -
Ot course, the 1nd1ctcent has not 

Yes . 

- but - let me - et me handle the situation and I 'll 
oommunicate ~ith you. 

Thank you very much. Thank you very muoh. 

All right, all riGht . Goodbye. 

oodbye. 

Regraded Unclassified 



• J 

REPORt 011 szcRE"URr IIO.RGEHTHAU • a 
AJI1) KArOR LA CHWIDU'8 PRI8S COIJ­
I'IRIHCE, 11a:r a, 111~: 

Ur. J.lorgenthau: Sorry tor this dela,y but the Mayor and I -­

it'e the first time we've had a chance to get together and 

talk the thtng over an~ after talking t he thing over, we 

prepared these two statements -- the etatement of the Kayor 

and ~ statement; you can read them and any questions you 

have to ask, why we're here to dispose of them. 

Q. There's one question I'd like to ask-- your statement 

says the contract with Consolidated Gas will be tor the f1ecal 

years 1935 and 19.56 and the Kayor•s statement says the 

contract will be retroactive to January 1, 1935. 

A. That's the federal oontract. 

Ur. LaGuardia: We're retroactive -- we have the option; 

we're on the calendar year. 

Q. Your contract is Just tor the calendar year 1935; the 

government contract 1e tor two years7 

Ltr. LaGuardia: Tllat's right. 

Ur. Uorgentllau: It goee back to July 1, 1934, and rune to 

July 1, 1936. 

Q. llr. secretary, socae t illle ago you told us, tllat was ott the 

record, tllat contracts were subject to renewal; did tb#.t 

aean renewal tor a definite period or Just tor one or two 

years7 

A. I think we have the right to a one-year renewal. 

Q. What's the effect of this on the proposed blll tor the 
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federal and ci~ plant? 

A. Talking !or the federal government , it has no e!!ect, 

one way or the other. 

Q. Ur. U&yor, were the bids submitted on December 17th on 

the s~e basis ae the contracts under which you were then 

operat1ng7 

Ur. LaGuardia: Yea, the same basis. 

Q. No reduction at that time7 

A. No-- an increase to meet my tax. 

Q. How much was that increa.se7 

A. The d~!!erence between $1,725,000 and t 2,000, 000. 

Q. Kr. Uayor, I notice 1n your statement that it says 

ar~angements not to preclude the city taking such action ae 

may be advisable to protect the consumers. Do you contemplate 

anything7 

A. A subtraction may be necessary to give the consumer a bre~ 

Q. Do you have any plana in m1nd7 

A. We always have plans 1n mind. 

Q. Such as a city-owned plant to sell to the consumers? 

A. That's one or the methods or approach. 

Q. Do you have such a 7ard-atick plan? 

A. I'll have a statement on that after I consult my colleagues 

on the Board or Estlmates. 

Q. I haven't h6.d a ohanoe to read th11 thing, but it s1ap~ 

applies to the eervice given to the city government and not 

the oonswaers. 
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A. That's rlght; you see, that's under the Jurisdiction ot 

the Public Service Commission. 

Q. You are not leaving your application tor a loan or grant 

tor a plant on this visit? 

A. 'l'he channels are through New York. Through the State 

Engineer 1n New York; it would have to come trom New York. 

Q. Have you done anything about that up there? 

A. Oh, a lot ot it. 

Q. I know you've done a lot ot planning, but you haven't 

submitted anything definite --

A. Uo. 

Q. The Treasury will take its allotment tor a Federal plant, 

14r. Secretary? 

Ur. Uorgenthau: I don't know. We've been concentrating on 

this contract; now that this is over, why we can thlnk about it. 

Q, How much wae that allotment, Ur, Secretary? 

A. I think it wae around three and one-halt -- Just over 

$3,000,000. 

Q. Can you retain a PWA allotment tor a proJect which will 

not be started immediately? 

A. All PWA projects have to be etarted by the 16th or June 

or the decie1on will have to be made by that time. 

Q. You are not going to start a plant by that t111e? 

A. I'd aa,y the ollancea are that we wUl return the money. 
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Q. That would be Juet giv1ng it baok to yourself, wouldn't 

it? 

A. Well,it's a lot or tun. 

Q. Turnover. 

A. 10~ protit. 

Q. Have you any large cities lined up tor a similar contract, 

Chicago, tor instance? 

A. This is the only one. 

Q. Ur. Uayor, do you think that steps are definitely possible 

t o give the consumer a break? 

Ur. LaGuardia: It •a a very good idea. 

Q. What do you think ot the otfer the Consolidated made to 

Public Service this morning? 

A. They made quite a tew otfers since the city got the help 

and cooperation ot the Federal Government. 

Q. Didn't they make a new one thia morntng? 

A. It wouldn't surprise me a bit; now we're past the ottice 

stage -- we want to see eomethtng detinite and concrete on 

the consumer's discount bill. 

Q. Can you give ua the estimated cost or your electricity in 

one year? 

A. In the neighborhood or 110,000,000. 

Q. Are you eatistied with the ooneuaer rates now, Kr. Yayor, 

or do you contemplate Juet to protect them eo that the ratea 

won't be &QJ h1Sher? 
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A. lfo, no -- the;y' r e too h1gh, 

Q. They have J uat given you a reducti on in consumer ratea. 

A. When, last. n1ght7 

Q. No. I read 1n the paper not long ago about the Publi c 

Service Commission 

A. That's the application; they have submitted some plan to 

the Public Service Commiesion. 

Q. Con Gas? 

A. Yea. 

Q, Ia that. plan aat.iefaot.ory to you? 

A. Not. quite. 

Q. Uoet.ly baaed on the idea of the Washington plan? 

A. Yes, the idea; but again we need something more than an i dea. 

Q. What are the plane for the rest of t.he day? 

A. Four o'clock plana . 

Q. Are you going to eee anybody else? 

A. I'm going to do eome telephoning; I was at the Rousing 

Authority a ll morning unti l I oa.ae down here. 

Q. How's that getting along? 

A. We ' re get ting beyond the housing stage. 

Q. The PWA houa1.ng? 

A. That ' s r1ght. 

Q. When are ;you going to open ;your proJectl up, llr. IIII,Jor? 

A. What do you mean by Jll'OJ eota? 

Q. The at ol")' 1D t he papera --

A. I ' 11 be hera evar.r 'l'Jaurada,r and llonda,r unt il further notloe. 
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Q. Kr. leoret.arJ, w1ll he t.&U Dr. Viner'• placet 

Jlr, UorgentJI&Il: Well, we oolll.4 4o woree - lot• woree. 
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J'OR IIO.!IDU.T.I !!WT.USJ, 
Wednesday, Way a, 1936. 

. . 

Preas Service 
No. 4.-91 

Secretary Worgentbou nnnuunced today that be bad given hie apprOYal 

to tho signing of new contracts for supplyi~ electric current to Oovernoent 

Offices and establiehmenta in New Tor~ Cit7 which will result in annual 

saYings of approximately $200;000, or more than 35jC, to the Government . 

The contracts are for the fiscal years 1936 ond 1936 with tho f~ city 

companies controlled by tho Consolidated One Company ond for the fiae&l 

year 1936 with the two Westchester County cornpanieao 

lach of tho contracts h based on an outline of a rate plan IUbmitted 

by Floyd J . Carlisle, Cboirman of the ~card of the Consolidated Ooa CumpaDT 

to Admiral C. J , Peeples, Director of Procurer.10nt of the Tree.sury Department 

thrOU«h .ldmiral R, l!l , llakenbus of tho Navy Deportment , who hi> a carried on 

negotiations with tho power clr.lpllllioa on bebolf of tho Treasury Department. 

The contractc for 1935 are retroactive nnd will apply to all current 

cvnaumed d•.:ring tho present fiscal Y"ar• It boa boon ostimtod by tho Pro­

curement Divis ion thot , on the bnsis of t ho contracts in force up to June 

30th of last year , tho coat to the Fedorol Ovvernmont for electric current 

in New York City this fiscal year wvuld amount to $572,439. The estimated 

coat under the new contracts is $368,475, represontinc a saving of 

$2030 964, or about 35-2/3 per cent , for the fiscal ye&r 1935. 

'l'bo Treasury ])opartmcnt ha3 incorporated int<> the contracts, with 

the agreement of the electric companies, four now condit ione not cuntained 

in the outline pl'OpOaal made by Chairn&n Carlialo in Januo.ey. Tbeee 

conditions in aubetanoe area 

(1) file GoYoi'DIMint h not oblipted to purcha .. i ta atire requi~ 
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fro~ the CccpGrtiea, but, if it Bhould uot do oo, the contract 

shall be oubject to an equitable adjustment , 

(2) The Government reserves full libt~rty at an:r time to build and 

operat;e an elpctric power plant of lto own in Now York City if 1t ahould de-

oo. 

(3) The companies concede thet the rnteo under tho new contracta are 

and adequat e to cover the coat of the oorvice plus a reasonable 

(4) The books of tho companies will be open at all times to repreeenta­

tives of the federal Government and of the State and City of New York to pe~it 

determi~tion of tho relation of the rntes charged to the Government to those 

to other conoumero, 

In ontoring into the new contracts, each of tho companies concerned will 

the principle of a single conoolidnted contract for all cervice to 

Government ootabliobrnento for which tho Treaoury Procure~ent Division acto Rl 

The advantat;e to the Govcrn:nent of the consolidated fo~ of 

contract coverinc all Goverrunent eot!lblie'hmenh aerved by a single op<'rlltiD« 

company io thAt it pe~to the Bpplicatinn of quantity rnteo, based on alar~ 

volume of current , which nre similnr to tho retea !n ef!act for large induetri~ 

users of electricity. The Treaour:r DePRttmcnt oince cnrly in 1934 has been 

negotiating with Consolidated ~a and ito ouboidiarieo in an effort to obtain 

those quantity r~tea , baoed on tho principle t~t the Governoent in a aincle 

uoer of electric enersr. Conoolidated Gao and ita companieo had conaiotentlT 

retuoed to crant ~his concession util .rter 1t hAd become p1bl1clT known that 

the conotNCt~OD of a Qov~\ power plaAt in ... York City na UD4ar aeriou 

conaiderauoa. 
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llono of tho Qovornt\(!Jlt astabliabmanh in Now To1·l< City hna bad. lllll! 

contract for electric curre~t a1nco Juno 301 19341 when 1?6 eopnrato con­

tract& for that IDB.IlY diffor ont J'oderol "buildinea and cctablisbmonta oxpirod.. 

In each of thooo 1?6 contracts tho anmo rntoa hod boon applied ao if enoh 

c~ntract ropreacnted a separate uoer of e1ootric current . Subat&nt1all7 

thoaa aaoe ratoa bad been in offoot to iodor~l eatnbliabmonts for oor~ thnn 

twont;t yaaro . 

In roaponao to onlla for bide, after contha of negotiation b;t tho 

P:-ocur01110nt Divieion with Cunaolidatcd. Oe.a and i tn subsidiaries , the 

opcrntinr. c•A:IJlGllios on Jul:T 20, 1934, :mbmittod bida 6n tha old basis 

virtW>ll;t idant1ool with t ho contracts provioual;r in offoet , refwlinG to 

rococ;nizo tho Government as a ainclo buyer !o1· all 1 to estnbliolmtont~. Thn 

Pr.>curomont Div181on rejected thoao bids , and, since July 1 0 1934, oorvico 

hna boen f'.n·oished rl th®t contract and without paymant , pendinG f·oU"thOr 

ne·ot1at1ono, 

L!Lto l4at 7ear Consolidated. Oc.• a:lll ito varinua aubaid1ar1ea md.o 

b own their d.afillite ref~ ttt oxecuto tha blanloot contracts whic:t tho 

Governmont avught . On January 2lot of thia yoar , howover , cnatroan Oarl1a1e 

of Coneolidntod Oe.s submitted an outlino of a J'l.Nl cuncedi.Dg the Qovornmoot '• 

C•lntOJ\tion nnd. offering the rates lncorporatod into the preallnt eontrn.eteo 
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Mq 8, 19315, 

Tho follo•in~ ~tote~nt wa• made by Mnyor LaGuardia: 

~tor conferring with Secretary ~orcontbau I have decided to 

accept the new bide of the Consolidated Gac Company and have inotructed 

C~iaoioner Davidson to execute contracto for service for the year 1935. 

Like the lederal contrncts the retea are retroactive to January 1, 

1935, The bidn submitted by the Conoolidnted Gao Company on December 17, 

1934 for the 1935 service were rejected, Tho rates obtained by the Oity 

for public building lighting end powe.r are COI:Ip8rable to the bido sub­

mitted to t~e Federal Ooverncent end our aavinc, will amount to $1,092, 965, 20, 

or about.36,~. Tho aavinp, in our street lightin& oystem is about. 

$692,554, 00. There io n corresponding reduction of cost of current, 

The compeniea aooumo the entire ocrvicina of street 1i6ht~ng and 

the sreater portion of the charges is for peroonnel end ~terial, We have 

oucceeded in obtaining for the first time a break-down of the s treet . 

lighting COGts and are now in a position to study them very c<U"et'lllly, 

The City specificntiono embodied What ~ve become known eo the 

Federal clauses stated by llr, llor,~nthau today, 

The oituation inaofnr ao the servicin~ for public ~uildinga and 

public purposeo io co~cerncd is settled for tho year 1935. The City baa an 

additional recponoibillty and that is the r'ltoa to the collSIZIOro, The 

arrn.ngeoentn do not preclude the City taki!IC ouch action ae 0111¥ be a4Yi .. 

able to protect the con.umera at this time, 

Our total aavlns i e a little over two million tour hundred thouaoD4 

len than their bl4a 011 Dac•ber 17. 
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1 want to take thh opportunity to erpr eu the appreciat1011 

and thanks of the people and tax-payer• of the City of »ew York for 

tho c~operation and help wbieh we received from the Pederal GoYernment , 

particularly from President Booeevelt and SecrPtary Xoreenthau. 1 

believe this is the first time that a Municipality.has received euch 

onrour~gement and the reaultn apeak for thcmselvoe, 
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It 1• m¥ purpose, tonight, to etate a few 

e1JIIple :racte which, I hope, wlll contribute to a 

clearer understanding ot the monetary policy ot the 

Unlted Statee , I &hall not enter into complicated 

d1e01.1eeion ot the theory ot money, I shall aerel,7 

tell you what wae done •••• wby,,,,and the effect, 

In order to examlne the rec.,rd in logical 

eequenoe, 1t 18 neoeeeary to review, brietl,7, the 

background ot our present probleu, Foreign trade 

h&e, troa the beglnn1.ng, been an 111portant taotor 1n 

the bu81neee o:r the .American people. During tlle 

eighteen year• amedlatelY preceding the outbrealt ot 

the World War, we exported thirty-one billion dollar• 

worth ot aezoobtndiae, alaoet all ot whlch wa• paid tor 

w1ta soo4• &D4 aerf1cea taat we reoeiYed, !he net 
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clur1ag thoae eighteen ,..ua, \wo b1ll10D clollara, 

JMrtCJalla lll•eatecl abroe.cl, one billion clollara. .a.\ 

tile ~MR-breelt ot the Worlcl War, the .&aer1ean people owecl 

the worlt three b1ll10D clollara -• than f'ore1gnera -
owed ua. ftat waa 11hat the letaer ahowcl on 1111,. 1, 

ft\h \he begtnntag ot the Worlcl lfar, a trm-cloua 

ob.aye took pl .. e. rroa JUly or lit-' to the eDil ot 1~2.2, 

.. 8%p0rte4 f'ort,.-•••.n b1ll1on clollara wor1:b. ot ..rahaD---
41ae. .U.h ot th1a ••• pe14 tor with coola, ••~••• -
u4 solei, blat tiller• ~~ 4lle ua a bal.anoe ot lt 

bllliOD dollara, ror wh1oh •• took 8081:1,. ~1••• to pa,.. 
-. no\e \he oouraa\. --
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n:elda tor oapUal 1aYeat .. at • we drew 1a about ou 

billion doLLar• net traa abroad, but whoa we beoaae a 

oreditor nation, the net outtlow or oap1tal reaobe4 

nineteen billion dollars in the eight years between the 

beginning or the lorld war and the end or 1922. 

Bor d1d we atop there. le oontiaued to export 

more than we i•ported, thus aoouanlating an additional 

two and a halt billions ot dollars of net roreign 

iaTeataent by the end or 1929. 

It we deduct tr011 the grand total ot our 4oaaa -
and inTeauenta abroad all. ot the loans and oredih 

that tore1gnera haTe here and thea examine the atatua 

ot our net toreign inYeat.eat, we t1nd that an eao~ -
equal to t-thirla or 1t 10 to4a:r in partial or o~plete 

letauu. 
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dittioultioa whioh had been apread1ng throughout ~pe 

- to a head in tho Sprill8 or that year. On Bept..tlor 

SWe«~. and Deamark tollo .. d withiD a week. lapan aotod 

1D Deo•ber. Other naUona either .. nt o~t sold or took 

equ1~alont aot10R to oo~trol their roreisn ozohall8o • 

.l.a the u.Uona went ott gold. the ~alue or the11" 

and our ouatoaera toaDd it 41ttioult to get dollar• 

w1 th wh1oh w pay tor .._r1caan produota. 'Be)' ooul4 

trade witll oaoll o~er to •- anent. but the)' ~U8ht 

ti"'Oa - onl)' what the)' oould DOt do w1thov.t. '!» 

-

alsat oae-lla1t la ~e •- periol. 
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Durin& 1932, IDgland 1noreaee4 her share ot the 

our ehare inolu4e4 an additional penalty tor remainiaa 

on the old gold eta.ndar4. 

While total world export trade 4eoline4, •hose 

oountriee whioh promP'lY went ott gold inoreaeed their 

ehare ot what remained. 

some ot the oOilntriea 'beoaae alarMd beoauae they 

oould eee the botwaa ot their gold biDe. 

others exerted pressure to haYe tore1sn ore41ta oalleC 

•he other di~eotiOD luet aa taat ae 'baY ooul4 trayel. -

leniliC tu pl.aee nere 1 t na neete4, ad 1'tl1'Bl1' 4oiac 
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na J'anWlry ot 1938. sold begu to lean the 

'On1te4 Statea 1n alazm1Dg uounta. Th1a waa tat~ aottoe 

to all oonoernecl that our turn waa nan. The panic ••• 

laaook1118 at our docno, but noth1118 etteoUn aa clone to 

uen 1t. Blu'Opeana knew that •• ooulcl not -1nta11l 

our ourrenoy at the old gold leYel without a turther 

~1Doua 4etlat1an ot our prioea, trade, and 1ncluatr1al 

aot1Y1ty. raotng that or1a1a, the preY1oua Acls1n1atrat1oa 

atubboruly retuae4 to take aot1oa, eY1dently UD4er the 

tapreaa1on that that waa a proud aohieY ... nt, ~en it -
waa obYi~ly eoonaato au1o14e. 

roretsnera had lett here .or• than a b1llica 

doll~• to enloy our h1&h 1ntereat ratea and proapeota 

ot quiek p~t1ta. 

13 7 --~~%... 
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We eoul.d DOt 

otter thea their detaalted paper when they oalled tor -
t~ money. We oould not eYeD otter th .. their paper 

that was not in default. We had let thea haYe the 

money on long-term loans; and they had short-tera lOillls 

here. ~ long-tera paper was not due, while ~r 

short-tara loana could be colleoted and their stocks 

aold. They could d•and gold tor eYery dollar due, and 

that ie what they did. nua u . happened that. 1n the 

first six aonthe or 1932. we witnessed the incredible 

speotaole or gold going out of the world's greatest 

oreditor natioa on eYery ship •••• nearly all or it to 

nation• that were in our debt. Still nothing erteot1Ye 
---- """=- -

was 4oDe to aYert the d1aaater. 

8tllpeD40U aa the gold DOY .. eDt waa t We OOU14 Dot 

ahlp taat eaoU&h to .. ,, the d .... 4, aa4 apeoulatora -
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•ook adTan•ase ot the altua•toa •o sell the dollar. -
oltlzenah1» ot theae en1»er• 1a not ~»ortant a1noe -

or lo:ralt:r to an:r nation. 

1taelt abort 1t they oould. and tor all they knew at - -
that u ... they ~t han been dolus eo. 

Our loaa ot gold• added to the oalaalt:r ot 

Qll.elllplo:rMDt • oauaed bew114eraent and then pan1a. !be -
C1aaater ... pe oYer our oountr:r with the turf or a 

waa la a ata\e ot oollapae. In \he .onth ot ra'llruar:r. 

a~\ Mlt a t»U11oa a.o11ara la pl4 and nearl:r •• 

-.1.'1-1 3 
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Th•Y nre oloe1q, ~ 1ndtT1dually, but by eole etatee -
at a U••· 
Uoo - 1Dto ott1oe. 011 tall:1q Ilia oa\ll, Mr. llooaa<JaU 

aaau.a4 both the 4ut1aa ot Praa1deut and reoe1Yer tor 

a concern •••• the riohest on earth •••• but on that 

trag1o day taoa to taoe with 1uaolYenoy. 

We ware headed tor diaaatar unleaa the run on 

the banka could be stopped, and our gold reaenaa 

reassembled. ~obJect1Tea were proaptly achiaYad. 

The President'• Proolaaat1on cloae4 the banks, end1DI -
the run, and the gold na ordered into the custody or 

uncle sa. un4ar penal tiea. noaa two aou Mt the -
deolarad au that an4e4 the 011tnrd tlow. ftta atteatlTe--
lJ' took ua off tile old cold atadari and tile 4ol.lar bapa -

17'U 
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In going ott gold ... were not the tlret, we were the -
thlrty-tlret. The operation wae ooapleh4 ln J'8JI.uary 

ot 193' nen the doUar ... re•alued and eet at 39.06 

peroent ot lte tormer !Old oontent. Since that tt.e 

.. haYe en~oyed the soundest ourrancy in the world. It 

1e. ln taot, eo eoUD4 that we tlnd go~d tlowlng back into 

balance• but to tind earett. Some or the ~ eharp-

ehootere who personally conducted the tl18ht or gold 

troa th1e ooW1tr7 during 1931. 8.11.4 the tiret two aonthe 

or 1933 are now bringing it baok. 

Blat let ue return to the reoord and ••• what 

our new dollar did tor our tore1gn trade. I ahall taka 

all three or the o~nly uea4 yar4aUeke 8JI.d apply th•· 

states lno~••••l lte azport •rade luring lta• ae oo.pare« 

,,, 
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with bo\b ltSI aD4 ltSB. 

seood: DaeuJ'e« 1Jl .. llar "'alue tba tJn1ta4 nataa 

and 11133 • 

.&n4, f1nall)': Measured b7 peroentage ahara lD the 

phya1oal "'ol- of total world trade, we ap1D show a 

'rh1a 1a the more r ... rll:able booauoe the "'olu. -
of our acr1aultural exports na 4eel11l1JaS. 

lD ltM n ahlppa4 one-tb1r4 leas oottoa tba lD 

le&l; bat ...... got aenn peroent •r• _.., for it. --
We also got a higher pr1oe for our wheat, bu\ 

tile 4rousht au aoaowat for ••• of the 1DOI'HH. 

- ..... :r•I!Utl ... ot ,n ... 
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Biloauao ot tlaa • uunal tao tor•, I ou not traoo 

with aoouraoy and ta1ruoss the fQll erraot ot oar .oaetary 

pol107 upon asr1oultural exporto. 

A better teat 1a ottered bf .anutaotured goode. 

The phJsioa l YOlWile ot all our t1.n1ahed IUDU• 

factures oxporhd in 111M inoreu ed 37 peroen~ ooapere4 

with 11132; soa 1-.anutaoturee inoroaood 47 perHnt ill 

tho a8llle period. 

TO be oonoroto, let us take a epeo1tio article. 

auoh as tho auto.obilo. Ill 1930 n exported 2S8,000 

oa.rs. In 11132, with our country one ot the Yerf tow 

roaa1ning on tho old gold standard, we exported 66,000 

oars. In 11133 wader tho RooooYelt MDotary prosrea Ollr 

Laat ,ear thiJ' aoro -

boon la 1110. 
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~· nrlC •..!!.!! wutad £M:r1ou auta.obu .. 'but u 

ooul.d not get the dollar• to pay tor n•· KothiD& -
atartl1ng developed 11l the way ot ton1p eoapeU Uoa; 

~dollar pdcaa had ~ gou up; ud 1LU&l1t7 n•11led 

~uat ae good, or tmproYed. 

•• ataplJ' 11&4 an 1nter1& dlll'11l8 wh1oh we could 

not sell baoauae tha dollar waa too h1gh 1n relation to -
other world ourreno1aa; th1e ~4m1n1atrat1on lowered tha -
gold content or tha dollar ud tha toreign IIIU'Itet 1a 

balD& raetore4 to Olll' auta.ob1l• aanutaoturara with 

auoh np141t7 that the beaef1U are alrea4J' nauon-w14a. - SOM people haY& bean tall11l8 J'OU that thNe -
aiaplJ' oould not ba &DJ' benat1 t 11l raator11l& trata bJ 

._....__. -- ---

7HI(£1£ 
Fl FT1fl 

131 

//{~· 
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ftar CNSht to bow 'beat. I aalta4 'h• ueouUYa llaa4a -

nrat: nether they are getting anr more tora1p - ---
'rade. 

1noraaaa4. 

ftan, I esaa1ne4 their pu'bl1ehe4 reporte to t1D4 

out wether theJ' were aalt1DC UJ' protua. &ra are the 

ooab1~»4 ane~•· 

'l'o the t1rat quaaUoa •••• aather theJ' are getttq 

ur 110re torelCD trde •••• tur au~ ..,..... • In liS,, --
wb1oh waa the t1ret tul.l ,..ar un4ar the Booanelt 

peat•tMDIAliUo 

Regraded Unclassified 



-1a. 

~ tbo aoooad qmoatioa •••• ~tbor tbo aa.bor 

ot tbair o~loyooo baa inoroaaod •••• tboy alao aaa .. r 

..,.. .... or.o llw14n4 u4 t our thou .. :o~d .oro -~~ u4 - - --
wo.en wero working i n their plaata during 1934 thaD 111 -
1932 . an 1nor•••• or 34 peroent. 

~ tho t h ird qu .. ucm . • • • ~ther they are uking 

uy money • • • • tho answer is apin "yea". Their oo.biao4 -
loas in 1932 wea ono hwldre4 and twenty-on• aillioa 

dollars ; their eoabiao4 prot1ta tor 1934 woro in oxooao 

-= 
ot ono llllll4ro4 and twenty-eight a1ll1on 4ollaro. Thuo 

tigurea inoludo their loasoo all4 aarntnga on 4a.eat1o 

oales also. Douat1o aaloa tollowa4 oubotaaUally the -
•- oouroo ao tboir toroip aaloo. lboll toroiCD oaloo 

bit rook bot\08 oo 414 ao.aotio oalos ; am4 whoa toroiCD -
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they lltte« theaaelYes out or a det1s1t 1D exoeea or 

one bundred a1111on dollar• to earning• 1n exoe•• or - -
one hW1dre4 a1ll1on dollar•; an4 aplo,..nt 1noreue4 

'b:r 110re than 200,000. 

!bere are many 1Dd1oat1ona that world tre«e 

will continue to 1noreaae. ~ monetary policy in 

relation to foreign trade 1a not intended to oa~ -

wll. 'be tor \U reat er the worl« to 110n ara41a&llJ' -
u that ... -

11'( 
77T 
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boat nat woud be the aatun1 oourea. -
In eetimat1ns the tutura or our to:retgn trade 

1n relat ton to our .,notary po~1oy, n .. .,. u well 

taoa the queetioa ~ather we wieb to sell abroad yaet 

quanU tie• or goode that the buyer a oan not pa7 tor • 

Wll••• we lend th• the .,nay. - ----- Ot oouree, it " waat 

sore paper there are plenty or international ~r• 

to arrange the dataila. •• felt r1oh on that paper -
durins the roartns tnnt1ea. Bow we know better. 

Iil plaoa of )'&per, under the operation or our 

new aonatary poltoy, we baTe bean raoeiTiD8 ~ 

ah1paenta of gol& aD4 a11Ter. Saaa ot 1t .... to aattle 

- -
trade balano••• and aa.e repraaanta capital seaklDC 

retlap 1a. our ao'IIDd our~•7· Tar1oua aooa.c.ista will 

tell 7ft tlld tbta pollo7 1a 11Ul7 to ea.& our tore1P - t~S' 

6lcJ 
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-
OU' toreiP U•4e 4lea • BIR • Ue DOt o\ripplal ~e -
IIOJ'l4 ot aolt. .. haTe •:re 8014 tlwl enr before • Co: --- .-------
but the world aupply of .onetarr sol4 1a alao 1Dorooa1q 'Foll!f 

- 'Ftf7715 
rapidly. Pro4uot1oa ~ prooeo4o ot tho rate of about 

oDe billion 4olloro annually • azul will ooDt1mlo to 

uuono allow DO alaralq ohanc••· 1re ha4 ~.f ponont 

Of a.1l the IIOUtU')' &014 1D: 19U U4 DOW n haYO ~.8 
~ -

pel'OODto J'l'UOO bad 8 •• porooDt ia 19U aa4 DOW OhO -
Ilea a•.a. a:reat Br1ta1a lon sol4 11eaY1lY llefcwo eho -
laona•" 11u aure f~ 5.& po:reoat to I .a po:reoDt. -
ot a1111_. et tollua woft!l of tho ,.uow •t&l MUC 
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llrought oat of hldlDS, surely oo• or U ou be uaed 

to pay balueea. •• are alao ondeaYorlug to r.otoro 

o11Yer to gr.ator uoetulnooo aa a aonotary -tal. n -
is the money of a largo part of tho world•• population. -

ObJeotlon to our oourso ie oometimeo based upon 

tho aosertlon that " would bring Yast quutitlee of 

the world•o gold aD4 o11Yer here, onlz to be locked up 

in the Unl ted Stateo Tl'eLOUrT •••• tho phrase o._,nly 

uoed ls tbat the gold ud ollYer thuo beoomo sterile. -
~t least, howeYer, it goeo to •••ll our aonetary -
reaer.ee. toan• ln default are not •err good baoltlBC -
tor ourr.noy; indeed they might, rithout undue uporUy, -
be deoorlbo4 aa aloo sterile. - -- It n 1111at ohooae -
bot.- the two, th1a A4aln1strat1CIIl eleota pa,..nt or -

--
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otabilise b7 doolar1ng that wo will Dot ohango tbo -
prooont sold ooDtont ot the dollar. SOM nen so eo -
tar aa to K7 thet tho other D&tiODo would oorta1al7 

tollow, 1t we took tho load. -=- ... It we launched out aloDo -
OD auoh a oour .. , 1t would put u.e right baok whore " -
wore 1D l9S2, and ottar a toaptin§ 1DY1tat1on tor tho 

others ~ to tollow, but aga1D to take adYantago ot 

our d1aadYantago. -
•• realise tho 1aportanoo ot world proapor1t7, 

and will nado DO opportun11i7 to auht 1D thet -
d1root1oa •••• ozoopt tho oYer-prooeDt opportun1t7 to -
4oD&to proaporU7 at our oa oxpouao. 

ID ooDalualoa, I ohould l1ko to ou..ar1so thla 

'fOG han au abaolu\OlJ aowa4 --

Regraded Unclassified 



- 10-

atablLiso bf 4eolarlng that we wlll not ob&Deo the -
pro .. nt gold oontent or the dollar. s- non so eo -
tar aa to nr that the other nat10Da would oertailllf 

tollow. it we took the lead. It •• launohad out &lone 
""""== - -

on auoh a oourae. it would put ua right baok where we -
were 1ll 1932• and ottar a temptiD§ inTitation tor the 

other• DOt to follow, but again to take adTantase or -
our dlaa4Yantage. -

Wo realise tho laportanoe ot world proaper1tr. 

aD4 rill nado DO opportunitf to ua1at 1ll that -
direotioa •••• osoept the eYor-preaent opportunitr to -

Ia oonoluaioa. I ahould like to •~rise thia 

'fOil han an abaolutolf ·~ -
/J6 

I Jl' 
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. 
tc''•• 

Second: The .onetarT policT or th1e adalniatre-

tion reeoued ua tr011 ch&oe; held the tort through the 

aoet trying period or our recovery prograa; and ia now .-. 

Third: Ot the great trad1Jig nationa that 

revalued their currenoiea, we were the last, until -
quite recently, ~en Belgium Joined us. 

The world should know that when it is ready to --
aeek roreign exohanse stabilisation, Waahington will 

not be an obetao1e. our poa1 t1on as that ot an -
innocent bTstander who suttere4 untold loae 1D a tight 

that he did not etart, and rroa which he ooul4 act -
eeoape. lhT should we be singled out and a4110niehed -- -
that the aoral 4UtT to restore order ia pr1lla1'11.7 ourat - -

161' 
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will not lose what we han Jut repiaed. .. are 110t 
- - -

unwilling to atabilise. BoweYer, 1t the great tradin8 

nation• eleot to oontinue under the preeant abaenoe 

ot rul ea we are no lonser at a diaadYantage. We --
reYalued ov aurranoy no 1110re than ••• neoeasar)' IUI4 

•• oan go either way. - OUr hande are untied. - - -
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1f. RIIDdolpla 
Burcef>ll Find your ethics all rightT 

H. M.Jr: 

B: 

B: 

1l. l! . Jr: 

B: 

!!. !4.Jr: 

B: 

!l. l' . Jr: 

B: 
l! . l!. Jr: 

B: 

'H . J.: .Jr: 

B: 

Yes , Did IID;rbody 11ke the speech 1n Jfew York? 

Well , I haven't talked to - much with anybody yet. 

I see, 

I think - my feeling - I think the feeling is , on 
the whole , that the general effect will be good. 
Now, the beat teat on that ie your marketing -

Yea . 

- And your market ia in a little - better perhaps 
today -

Yea. 

- Not much, it took the shade better , 

\'/ell, if you hear any of the goee1p, give me a ring, 
will you? 

All right, air . 

Thank you. 

All right . 

Goodbye. 

Goodbye. 
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Robinaon:Hello, HenrJ' 

B. r.t.Jr: 

R: 

R: 

H.W. Jr: 

R: 

H. M. Jr: 

R: 

H, U. Jr: 

R: 

H. loi, Jr: 

R: 

H. M. Jr: 

R: 

B. W. Jr: 

R: 

H. M.Jr: 

R: 

H. JA.Jr: 

R: 

H. M,Jr: 

R: 

R: 

Hello, Joe, 

Joe talking, 

Yea, 

I listened to 70Ur speech last night; let me congratulate 
you, 

That's awfully nice or you to call me, Joe, 

I wonder - I cal led you, however, about w. E, Reynolds -

Yes , 

How long has he been 1n the Treasury Department? 

I don't know that he is . 

What' a that? 

I never b eard ot him, 

Well, W, E , Reynolds 111 the man who was accused by Glavia 
ot having a close contact with Watts of Stewart & Company, 

w. E. Reynolds was -

w. E. Reynolds, 

- was accuaad or what? 

He was accused by Glavis -

Glavis, 

- of having a close personal contact with Stewart & Comptlnl 

Raving close personal contact -

It was allesed that through Reynolds Stewart was able to 
get mod1t1oationa 1n the conference. Now, Re,nolda was 
mentioned in the report or Adadral Peoples or the letter 
or Adadral Peoples which want to Glavia in Pebrual"J' 1 sa. 

I see, 

Now, Hue;r LODS is talking about the Glavia letter right 
now on the floor. 

Yea. 
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DepartMDt throush -7 'J'MI'8 aDd lmiJ' A...,nhtfttlODao 

n. loi . Jr : \Yell, now, where are JOU talkiJis from! 

R: I ' m tal.ld.ns trom the Demoorat1o oloak roc. ot the Senate. 

a . M. Jr: Cu I oall :rou baok 1n two 1111nuteaf 

R: You oan, pleaae. 

H. J.I . Jr: I'll oall 1n two ld.nutea. 

R: I 'll be wa1t1Jig t or JOU• 
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H. lii. Jr: Hello. 

Robinaon:Hello, H«nr7. 

... ,. lf, 19a&. 
'l'aeada,.. 

R. M.Jr: Joe, th1a ia What I tind out: we inveatigatad evarT 
charge that Glavla -de 1.8a1nat We B. Re'JDOlda -

R: Yea, I !mow that and I put it 1n the Record ,..aterday. 
That•a all in the Record. 

B. K.Jr: Well, now do you !mow th1a that the time that he na 
supposed to be entertained by Watts, aee -

R: Yea. 

B, !.I,Jr: Reynolds waan1 t in the city at that time at all. 

R: Yes. 

H, J.I,Jr: See? 

R: Yea. 

B. M,Jr: In other words, every investigation that - every charge 
that Glavia ude aaainat Reynold• na - I mean, Re1J1olda 
was cleared ot. He waan 1 t entertained by Watte : he 
waan • t in the city when they a aid he was and all that 
sort ot thing. 

R: Yea, I understand all that. 

H. M. Jr: He was brought into the Treasury by Chip Roberta. 

R: He waa? 

H. M. Jr: Yea. 

R: I aee. 

H. M.Jr: Yea. 

R: He waa brought into the TreaaUrT by Chip Roberta. 

H. loi. Jr: Yea. 

R: I thought that he na an old t'--r• 

H.M.Jr: No, he waa b:l'ought in by Chip Roberta. 

R: I aae. All 1'18ht, ail', thank 'J'CU ao muoh. 

B.K.Jra You'l'e waloo.e. 
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May ltth 

After tal k1 "I to the President this IIOnUDs 
I told Lochhead to sell 250,000 ounoea of s11Yer 1n London. 
s n nr Juaped tro• 73.60 1n London to 76.:n. I felt that 
the adnnce ns too sharp and under the London agree.ent 
I am authorized to stabilize the price of silYer. 

Regraded Unclassified 



Buchanan: Bello, Ill'. Seoret&r'J'. 

H . ~: .Jr: Bello, Kr. Buchanan. 

B: Bow1re rou? 

ll, M.Jr: I'm tine. 

B: 

H. J.I,Jr: 

B: 

H. !.I. Jr: 

B: 

B. W. Jr: 

B: 

H, M,Jr: 

B: 

H. J.! .Jr: 

B: 

B.M.Jr: 

B: 

H, loi ,Jr: 

B: 

R,M,Jr: 

B: 

Well, listen, I've been going over the eatimateaJ ex­
pect to atar~ hearings on next Mondar &1110118 other 
tbinga on public bu11d1nga -

oh, 1 ea. 
1a 

The District ot Columbia in that, 

Yea. 

I understand they've got an enlarged plant tor the 
Bureau ot Printing and Bngravtng -

Yea. 

Which takes about tive - something over t1ve m1ll1on. 

That'e too much. 

Well -

We don1 t need ~bat much to print the money tor Mr. Pat­
man. 

And then that - and I UDderatand that leaves about two 
hundred and tittJ thousand teet ot apace to leave the 
Treaaurr building and other activitiee, and I'm wonder­
ing it we adopt that enlarged building would rou 
actuallJ need or inaiat upon rour annex. 

Well, I'd much rather have the annex than I would the 
Bureau ot Bncravtng. 

What? 

I need that annex worat ot all. 

You thiDlt your enex ia 110re t.portant? 

I Deed that tor IliUIDy Bell, J88o 

'1'he ODJ.r flloouble about 'J'OUI' annex, it 1 11 ooat about two 
ld.U1GD doUua tor your - tor J"'UU' groUI!d. 

11a. laac an roa soiDS to be 1D JOU1" ott1oet 
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B: 

H, loi,Jr: 

B: 

a .~ . Jr: 

B: 

B,Lf,Jr: 

B: 

B, la!. Jr: 

B: 

- 8 -
I'll be 1D laDe • 

Be thve rar another t1rteen ar twent7 lllJmteat 

SUre. 

Let • get Bell down here and haTe a talk with h1a. 

All right. 

And I' 11 call ,-ou baok. 

All right. 

I appreciate your calling me. 

All right, llr. Seoretary. 

• 

... ,.. 
Regraded Unclassified 



H. M.Jr: Jr. Buoban•n? 

Buchanan: Yea, alr. 

n.I4.Jr: I tlnd out that lfoRe,-nolds h out ot the bUllc11ng thla 
afternoon. 

B: Yea. 

a . u.Jr: Would t01110rrow morning be time enough or do you want 
an anawer thla afternoon? 

B: 

H. !.I.Jr: 

B: 

H. Ll. Jr: 

B: 

n . M.Jr: 

B: 

H. M.Jr: 

B: 

H. Lf.Jr: 

B: 

H. t!,Jr: 

B: 

H.N,Jr: 

B: 

l'fo, air, tomorrow morning la plent,- time enough. I 
auggeat to ,-ou to make it tomorrow atternoon. 

All right. Well, we'll call you tomorrow atternoon. 
Aa I - as I understand it, you teel that we oan•t have 
both an annex to the Bureau ot E:ngraving and a Treaaur,. 
annex, is that it? 

That's it, on an enlarged program because it exoeeda 
the Buc1gn. 

I see. In other words - aa I get it, you're aettlng 
aside! n your mind about five million dollars tor build­
ings 1n the Dlatrict, !a that 1t? 

No, there were aix million dollars -

Six million. 

- ot the D:l.atr1ot, Bureau ot Printing and Engraving and 
annex in the Budget it you increase the Bureau ot 
Pl-1.nt1ng and Engraving to tive million two hundred 
thousand. 

Well, I c11dn't know about that. But, you've aet 
aix million dollare tor publio bu1lc11nga tor the 
1n the D:l.etriotY 

Yea. 

II that right? 

Yea, e1r. 

Xow, we••e got to oome within that. 

Yea, alr, that'• the estimate, that'• the Treaeur,.'• eatimat 

I mow. Well, t:bankA 'fer)" ~b h~ I'll g~t lfoRe,-nolda 
ta.a~~row an4 we • 11 oall you ao .. • 

.lU Ilia to oal1 - ln the attG"DOCIIDo Be mght not get - • 
llllpt DOt t1D4 - t.OiiiiDI'l'OW1 I'a a rouatabout 1D the IIOD• -- Regraded Unclassified 



, r .u.Jr: 
E: 

- 2 -

All right . Thank y ou . 

You're welcome. 
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gmeqra or p•piO W*A 

J, :a. lvra"· 'E !reehoo. Ct1Uon1a - •1 •V7 .u ~­
lbt.UC \o JOV \aU: oYer \be n41o laa\ llo 4'9 1ll&M. -« W01114 
lll'Preolato reoel.S.IIIC a COfiiT of JOV addreee• • 

Qm1u j,.lrop. Ia Yerk, Jp York - •1 ban l ht•e4 1'U7 
att•UnlT to ,ou uer the radio. Your e~llci\7 of ev1e aa4 
7f10Z fraDialoee oar\AllllT oarrin \he DOh of \ru\h aa4 elaoerl\7 
ln aharp oon\J'U\ \o \he rhe\orioal 'blM-lllah of eome of 7our orlUce. 
1 e parUcnalarlT e\ruclt 'b:r ,our cuUo .odee\7 . Jan \ o \he Prod­
cla\, TOUE• h oar\AllllT the •-' lllpor\u\ u4 1'1\al Job 1n \ he _,1'7• You aro p141Jic u \hro'QCh \he darked 8114 .,.- orullll 
tpOch 1a \be bh\01'7 of our _,1'7• 1\ h •• , .... doua \aako Bow 
1111117- aro \bare \ba\ ooW.4 bllro K"'OIpllahed what TOU banT .t.a4 
7e\ TOU \alEe 110 ore4H for 1\. !hie h true JD04ee\7· • 

ef\er beariiiiC llr. llorcut)l.,'• 
ra41o • •u h ., 'baliaf \be 
A'l&r&ee -.rt- oUb• bee lUUo 'D4erehndlac of foreicJl \red& 
8114 ozch•p .ad bow a eo\U-\ h aff eo\e4 ._ wo 1nQ' port.. t 
f.- Parh or ooffoo fr. lruU or eall Uree \o Ol'oo\ lrl\aln. 
lltv I HIIJ)eo\tw.lT ngee\ \be\ ln tutvo ra41o \.U:. ln1'ohlac 
lniaraaUoaal ovbenp and foreicll t:rado tba\ the fWI"rQnt ale of 
in\o:rnaUonal ~h 'bo aplalne4 \o the pullllo in other ~ 
eooa.lo ,_, In ethar oo:rU, 'tall U \o \he FSnnacue aa4 \he 
1\vll'e-\e 1&11 'llftderehnt'· fbe roe1Jl\, I 'bllllwo will 'be a 
oleer.r ..._.•eMac 'b7 \be people enol a cnatar IIJPreoiaUon of 
\lao p:ro'bl- wl.\h which TOW Adainh\raUon haa 'b- contron\e4 
8114 the Procr•• u baa ..u.• 

Gtorc• ltl•'M· ftpr••. Ioa. Ylol•tlT ori\lola" \be 
leore\arT'e n41e &44ftee A'91ac \he\ he 1e foollne \he pv.bUo. 
llr. lllletac ... \ba\ it, u \be leore\arT olal.u, \lie Preel4•\ 
h \be reoe11'.r of a ooa\1'7 faoe4 •lth iuoh~~~~q, \hero h all 
\be •re r- \ba\ \be eaetnh\ratiou ehcnal4 eJI•lu\&17 oon\rol 
\lao -.a e4 ftlnl \he p reeen\ 'benkere oa ae atU eue\o41.ae of 
pUllo f-.le. 
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1011tli ar Yll.llftl• as Di • uam ww 

-.u. lta. 

.lo1ltod 30 let'- oa tiM aprt Ill' U.u.t ~ -.u ...a J1a1t 

ill J1ft1M ...a &*._. M f'ollont 

11.2 

loha l. ¥oCo-- Goal- l'v al' tpdo, ._ Tark. 

•eo.araftla\U. •• .,_ ., ... 'llbioh .. ,.. "".,.., 
lltaoUn~. n-. --u .... _,...,.., ... ...a I' , =•~· 
11\la Me\ wlahee ..a ll::b4 recuta •• 

o. L ....... o.u--. ot ~ .. ..,,_ •• cn.n1alll. 

JJ.et ~- llla'-t .. .,_talk- tMI'IIlla. 
·~· l -. .,_,~ Jll...- wl\ll U 1111 ro ot 1M 
olu'ttT. lae 4iHH &.lbil wt\ll tM f'Mte Mil 1M f'l'a 'm 
ot oo~S.. a\&Uot._. ......_ - Mil ._, h •n • 
,.. 0 .. - ..,.., _. ... l ~ ....... bo. JJOPl•. all ..._ 
aU. We of'f'SAM, lllo ._...,.. lMt ~' 01' ...a JWV ..,_ 
4I'Ooo la to&riir'• 1 s rrra, 111M •- poA. I bMr tide bf­
Uoa .Ul 'Ito ot la'-' to ,.._ T• _.. e _, o1-.r ..a 
o~ talk oa e _.,.., tlrat M .n 111plo la _,­
r.os.c.• 
Mr. •· •• 0 ••ta - crleu 1

·"' 

·~ liloarbc ,_. olop ' " •• ....., U. nUo lad 
.....s.ac. l ...u _, I'Obala bo. Wl"l\Uc,... .. -··. ,,ll'.,. n cratalatM~M f'• .,_.n-ote. -· doOI' ...a 
ll44lf' Ml •• ot \lae .. _,. el-.tS.. I _, -~'!lid Ml.l 
7ft \laat 1 w. 7"W 111141'0oa - 811 -• _._u .... ...a -
oleo .... l .......... - .. l'lllla ... rnou.u ... Nnl''• 
' a attoa.• 

. ....... looob, .. tMra. ._ Ttllk. 

•1 tlroal' &1'11' ~'ISM pe nUo talk ••••• _. ~ ... 
arot u -·• :a nc•· u wtn .. a.,_, &.1 "., •• ';\boN 
Jll:plo ... la tlrooU •• • ...... ' IF BE .tall'.. -
\bo ~ j1D eo I · I .. 11er1. t- llnh& .... t 
wUb nl.U ... to t1roa ., 'atobet ... to alaMh''IJ e boo lle&i M 

......... o .... lU..Ur la •*leo to tlroa wrU tlroet wo wlU an 'Ito 

................. u .... - ....... lalooA ,.. ..... la 
_,., e ._.."'7 of' tile ftr 1 Ia ~ ,ao lirrllln •-.t 

lt'• all ~··· 
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-·-
llr: .... l-=- J.-n fill .. tork ou,-. 

•I •- ~tiles a1 ~Uo 1dlo il t.17s. te 'nntul 
uw ....,. .... ,tea. 1 ltete~~ ••·u~ .. ,_ n&se ., 111 

..a, ... u Wl7 -" .. Ia.. 1t; ....... *Ilk .. *"" .... _,...,.... 

•I w1aJl to a Cl'&tlilate JW -.no, • JWV ..,_,,. n., esn 
lsat •• 'ac· u 1n • a t >'II' ttae 1n '· , .. -. .. tn>lta-
s.c a •nt •ts>ln ul Jllllb-rialr •1 a l'f. et ••uesUn ul At.cU-
flM Mlt.ln •·• 

~oNrt •· -..u.c • ._ '"* ou,-• 
.... taU. Pllll I 1lnt1 I I te .,_ :.Ain " II lut ~· Pllll 

" -.s.a U ~ ..._ I ...t .. c s•htn ,.. u1 lnt ,... 

a.. .. ft. ....... u -·· 

.. --. '"-· ._ tea otv. 
•.uu. p 1 bMr ,_ SN W17 hire Sill I -. ,_ ........ 

... 'p of lnu ..... I-· M1» uscn'Nlntbl ,_ .. JWV :.AiR 
lii'ORUut 1ut .spt, I ._ ... UUJ.n fill bt-ts-1 tt 1 te 
'be uln to sf utate ta ....u • a ' •• ~ aa. JP~t1UT ,... ... 
Jllli'ftlac. !liSt, ,. .. , ...... •• ;n••-' • Ina lllndrillc tM nlal'lt, 
of 70V ,..utn'•U•, ..a It .... •• ;nuuwt • Ina Mn'\'bl ..... l.al 
p'Jun =• Ina - u•tmn 1a .,_ a;u all I llaft •• u CNt Sill _,. 
l\ for tu.toln .-tattea. • 

I. :D, X 'V flf I t u rt .... , 

ltD =-:. !i .:!':;.!!•:.:, ";.. s:- : :.t 1~:':..~ = =: 
1t sunAe 

'1111 ~- et Mllo 1J w81 at lu .. t.a 111ln1-.1V llu ala 
rt .... t.Aa ..,., _.. ...._.- tatueste4 ta Qe 11111., 

Abo • cmm let'- ta inas. ...sa ...,uc, •1 ._ llttwtt 
\o J'UV tJtll., Pllll ,._llnllt ••unnlt1 s ul • _..... U.t •l.._. 
- et JW-- a alae ..... I '81 - _..,., t• lna1t J1 t• 
••; •tass U.t 1 tM aiel •· ... ..n ttat~nrtM 
Pl'nti.lwt _. a qtttlt JW ._y ;n I"._. ftK W·· _. M 

'lfta7 ... a..• ........ -- • \lc lilt wt.Ul .. ~· ... _. ... 
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-·-
Ill 

ftw ,..W _... ~ fMa •" ~ .._1.,. &o tile _,. ·•r I 
•••trrWI ..... 

I a'•-
'Ia rpl .. fll .,_ •• 1 1 .,.t.tr. •••r an rtUl 1RIF ,_ ....... -.s--· 
•m -.. '-1- MnK J-.. ta u.r ,.._ • " .... , .. _. .... 
'AI ·-~ fll tM II 1 I 1 ..U. Mr ,_ an a ..,& tw •' 

'lr _....,.,. ,_ ...... ba&Ura- nJa ..a a .... :ur. 'i't....,. Ia u..• 
IJia•t ,_-...,_...,raSA u- a •UMlra- ••Ut fll 
., ar-.awatatrat•• •• ....... ~ ... ., .. 
pl.& r I A~t• 

• 
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..... Ql ''1'0 ••if 

.. 16, 11136. 

Ill· Q. J, Jllr!pb !!b'n=, llUy\t - II Ut.._. to 70lll' n41o 
e4dnel wUh a poat 4ee1 of la'-wt oa .,.,,. ad 'IIII'Gl.4 llppnot.Me 
70111' ... .,. - • Ollp71 • 

11m ltR•e pu ~o•raa· I!ft (parUtJ., ltUtr 'belJic Mblewl,.._ 
tor H.M..Jr1 • •icllatlll'e - .,u.. coU1~~& a rill thrlll u I tJ...,. 
to *- I ~7ft Her tho 1'1141o, I ftU lu' Dicht wha 7011. 
ftailllot thai I M4 r..U,. ll.ro4 a thtoh oa .._.. U - 11 col4 
\liM I _,14 to orUt 7011. &&l ttJ.1 7011. tllftt u. It flnfq .._, .. , t 
1a Ulo CO'fW t; onl& uplat.a lh ~ .. la a -• Ub 7011.414 
lui Dichi, ., Wllld. flad. tho _,1'7 ad tho N.la,,. -· la pan1oalll', 
DoltCh 80r! la Q $ ·~ wlill tho coYII t;t, 

Dty14 1. llpir. llhphQMa, Ipf'=p - 'I wllh to _, I --.lq14 
JOV llptllh Y11'7 -~~ ad. 'IIII'Gl.4 lib to han a OIIJI7• I .., a to­
lepllllllOIIII lnli nro • tor tho,.,. DtallOOI'· I • a t-.r ad. o,a 

•e.r I 10 -.307lac tho llffeoh of -· !ell l'raaklia D. J. I lOY! lila 
tor etendtac pa$ oa tho Joau•. 

1. J, lmo. QNen. Ill'Mh --row rlld.io 1144re•• of lut w•lJIC 
•tend. ov ~. ad w 4!a1re to thMit 701l tor tho 1atomaUo11 .. 
&IIIC'Oll.llT t..ptrW- u h, '"'• I, rllfretlliac to hot~' tho vall 
elloat; tho 80Mir 114! ot tho prwiou lf=bhtraUoa, 1lllo _., • "boaM1 

Uo'd .SiltnfSIIC 11.1 -• peoplt • .Apia • \MU: 7011. tor -.lqil~C 
plata lencn.., tllat -.14 11.1 to ruftlT _._,""' l'"l' Ye17 lat.,.._ 
lliiac rlfio t44rtaa'• 

pw ltU1pma PUnU, llpb'm • 'llq I.,,'*' illh _, ot 
OOJICI'IhlailJIC ,_ oa J'01II' tpl..Scl 41,_loa of ill! •-'11'7 poUq 
of illh .,,,.h,ratloa, IYW tho n41o lut ldtlbt • lll1r .-, patl'loUt 
act- -IIDll _, ot;-.. n. le •••• •...,.. b aloa. 1-.r­
illtl-, 1 ..., tlllalt t~~U, ...,. t•"hc to '*" tho t.n•. nab u 7011. 
pr"•'"• oo.._tq Wore u.t pllllllt, tM 'Wid•traU• llu lariW 
.all of tho •• ' &&I nu-l- lilY- ll'lUel• w 'llllioll \M poll411r 
llu ..._ aUJoott&.• 
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l u\ -'- (.-,u o nlel4e) U wnl4 .. , Mwe ~ M 'bell'... ... Kr· boo c-t .. Ulo Prool4•''• IPII til Ucnlt \lie 
4A1IPI' fd collie on u.. pU e...a.n .u Mr• "'ecNG••• fd lV'III' 
r~ of lu' -.lllc \1Mh 111'0 ..., ~ eo Mll«e w wn1.4 
be .-h t~ llllv oo4 oa Ulo no4 \o -~ 11114 Uloro lleoa 
l MI Ulllkoi'I.Jic wlUl .. CIVI'..., .,,. !MI.• 

Jolla 1. !) $ '!!' Plpllep•. 01!19· .U.S.h -vel 10ru 
whloh he olallu Ulo ••~re\ft17 ahprcoeoaoo4 ,.sa4 Mr• ••• 'MIT 
et Z'UIIk hal'~ oa \he een fd Ulo lel..aen. 

rbe or eu ~· for ooploo of \he ~OMh ooa\e'"'DI eo 
co-h oae w:, or 'he o\hel'. 

I . x. PeP g. 'Rz:'M[le\4. lll'•h • "fed\ • w oo...a'oluo 
TOV. ,... \he 1144reoe *loh rea 41lb111'04 lu' a!cld· -.aloH4 pl­
f1D4 - o4lt.rlel wbloh l ---· 11114 wllloh ..,_..ale \he ool-. fd 
\lie lllleole ha\e loci•'• ~· lloplftc Ulle .a\e wl\h 70111' 
eppronl .a 11Ullt1A4 perOOIIIl npru.• 

,.. •.••. I=··· Ottr ••• - .. I 00~· ,.. ,.... 
TO'ILI' 4leoov.reo of \lie ll&elllletraUoa'e •IIOtti'T qe\•, wblllh T01L 
eo a1alT proeono4 oe \he 1'84lo lu• w~. It - •n ORpi'IMDeiwo 
sad pzooeea\o4 la ._, 11ia4eretea&Ulo 1 "I" p, 0114 ll a ~·•• 
eDIWOI' \o 'he ot1.Uol- of \he _,PI'7 pellolH of \lie PI'H14ea' 
eDd TOUnll.f. !'be rOMtloll le q-d'• f&ftrollle, Pllf for 70111' 
latonaUoa l • eaoloellle ollpplap froa ... , e Yeeu CU,- P.-s"•• 
!be Yaaeu Clq ftlloe pullll.W 70111' ·"nu le 1'1111, .aA I we 
ploaeo4 '' 'he autnu fd \he lovul4ee' le lh lrilole ~ 
TOUJ' ,ll.lt, u U le, 11114 hu -... a •'""' •U- thhtraUoa ~·· 
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ABSTRACTS OF LETTERS COMWEUTlNG 
01 Tlill IW>IO BPUCII 

PFLUEGER, PAUL A. • •It ._. a aploD4.id adclreu. The poliO)' laid 
down re&arding etabili&ation ._. oepeoi allJ &004·• 

SCHULIIAN, MilS. A. W. • "Want to 00J!U11otulata tba Ron. Bnry 
16orgenthau, Jr . upon hh exooe41D&ly olear eel Wonat1Te radio 
tt.lk o.D4 that he euooedizlc in •lr1n& tbe aituation or "-o1107• a 
bit olearer than ordiJiarT peraon.• 

SJJIDERS, J . T. - •rou did Tory ,..u on your talk oTer the radio 
laat oven.ing •• ,,,, we ahould have about tlO,OOO,OOO,OOO put into 
ci rculation by tho Fralior-Lellke route. It Rooaenlt doee DDt do 
this, someone olae wilt.• 

LL111S, c. II. - •x liatenecl to your radio adclreu anci Jmoh or it 
waa true but eo. of it untair. You referred to tho low oondition 
or tinanoo in 19112. Had Pree. Booaovolt ..t with Jlr, Hoover ooon 
attar the election and oooporatad there would not have bean tho 
great lou in b&Dk withdra-11 and panio. Tho unoertaint)' u to 
the polioiea or Booaovolt o.D4 hie ••Yin& •it wae not hie baby• 
cauaed the pe.nio 1110re than any other 0111 thin&. • 

A GENTLBKAB WHO 8IGI8 RIKBBLF •siLL• - ea.ard your broadoaet laat 
ni&ht tollin& how Europe can now buy our goode in epite or the 
Taritt - ohietl7 aut.-b1lea. Like all political epeochoe you told 
people •eOMthin& they liko to hlar• u& 11b7 didn't you aleo tell 
thea that foroip lldeo , ooat the ,,... u in 19:12 in toreip ooun­
t riu but by tho tt.. w pa7 the Gov•t. rata (not tho t rata ) on 
the dut)', 1'&7 the Banbra their VJt on the Bxobange the e- lldeo • 
ooat Aaerio&D suonra '70 to ~ .,ro than it did under the Gold 
Standard. You have 10.0 Sua matbematioiona in Wuhington for ue 
Suokere.• 
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1. L •·•· lpnt' '' • '''"• 0'"''"''· - •x bMN ,._ ntio 
..s4nea U. o\llow ~' wi~ WIIJtlt \o \1M -'-7 at'-\lcra. 011\eU. flf 
the •'-'-' u.' - 4ollar h ..to, 7cn1 414 M\ ~·,. u. ,..,, \ba' 1t 
ao .. •' fiDC\'Mh u -.s.c .,._. aD4 \ba\ n Ia• •' .._ ~· 

Q, !. J 'r, MUtr If ...., fe\1•1•, IC..S..C a' a U• whoa t.Mn 
uleh oo .ur oollflloU-c opt•' n .. uol .. llftoPIII& oa\ioal .. ltan, 
'fWr h41o u.-.. 1ut .. 'q ~· ronal.& a .s-•• ., unl• loaw 
ao ..,., t.a u.--. flf "'*he on~ • to ... , •a.ria'o& wuw .. 
lhoul4 '-b. I _, JIU'Id' Ulo ,...illc flf We UJI 'wd*T to WjiWI to 
JO'Il • •lllc- lllldftUoa ot 7ft1r 1\ul ul \Ia olaritiT wtUl wh1oll,.. • 
u )T tw•••to4 u. • 

Mr· , .. e•s- " Ia JnJr; PUYe .... \rSlliaat ..-nliUw ., 
'fWr Wllt&a •'-'-U ... tile n&ie haft ......t to I !w4 U flf -UiiJll 
r hloll "' ' a u ~ u \aa:JiiOIU. I • l'flfenS.C to Ulo =h'e•* 

~··· 'tl• ..,. I( It, tat•· It•· 't. etoar I'Mle ai4Joen WIO• tile 
Y••••etnUoa'e ..,_'-7 hlict', n t1w ....S.C flf - 11~ - tile 
cl--.et ul _, oo.m..as.c u-•* flf u. n\Joot \o tiiWII I llaw 
lt1\ ...... I\ Una M •w.JT 4idrtlldo4.1 0 0 0 0 0 8fte JI'IU .. a"­
\ecb oa - hoeWoa' haw tlleir oric1J1 1a UliMo .. "* \o pia -tnl 
ot Ule lkl'f14 d tw Mltl.oJI .... -. I haft t~ ., .. Clftltr11M 
&114 t.o ... ld&llt Urlle •• lthnl ol-' .- ..- ... oDlo \Ia .to'-7 flf 
\be 014 o.r&. lo, I -,. u.. PneW- all _,S.. "' t~\ 1a U.. .,.. 
tor ,UUo ..Uanl, Kl'. J. ct- a loll .- MtaiW oall'lil flf ¥a 
111111' ~ " \Ia leon'-7, I&A .-... - .-wtiM&t JU s r fNtt otllaw 
91••·· fll .... 11111o, - .. u ..... lloPift ., ....... ., •• lleh14 -
all 'f'tll7 taaa ••'be oatlrtal. .. k11o •• •1 • •' a aU•l, :ra' 1 t 
•• • *'"' • .. Mttbi8Va'* 11u ...._ ._, l tool •• wo _, 
toll• - Jltwtt , • lMo .. -...nto wo llaw •' I', • 
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taw-lT a I W .... IIIlA I lleUeft .... WUII I real appeAl f11 all 
olaaa" fll - Jl'fl•· 1 • 1 1 d•l1T p"oae,.. with.,_ ,..ltloa .. Uala 
Ye'l"f t..-rt.t ..... s.. I ... I lllllf'&tlilatl- - - ~ - rills.& 
to r .... er-. -11'- t11a1 I - Ia .. lpbc Jft to ~ .a ,._ 
tpl•U.t Ji*IP • 

~ c•tl-..., al_.. ~u ·~ Jqwa ... ..,. 1111 m•Wek .a.. 
Seor•ta~T tor M .,_. 

Mig IM* I. Jut If Jw Igrk Ctp Mb 1f -.,oM hu ~ ..._, l\ 
ai&ht lie ..U to •• - fll U.. t_, -Ulloa as.tn 11a1n4 mlllla \ o pq 
Gon~d 4allh. Slle 'beltnaa \ha\ \1111 ..,.,.,.,.. Wftl4 'be nll..-4 '117 
thil ~ ot bft•t.nt, a4 \he Onw a\ woal4 110\ 'be \hoach\ ut.U aD4 
4ilbo1l"' 1JI 1h f1MIID1al 4ealbclt. ltToar talk onr \he l'llllll -
:parpo .. lT mel ''• ul rill btl- GalT ua. -"''*'"'C wtere. It te recrettule *ha\ uaere _..eo ...,..• 
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rca m.J•n, )llRI!DfG tmSPAl'!liS, 
Mgpd&J. Mp 13. 1935. 

Preas Semee 
llo. 4.-92 

Bocretnry of the Trensury Worgenthnu nnnouneed today that aubooriptiuna 

e.gga~~~~oti~ j67B,ooo,ooo had been l'eee1vo.l up to the close of buaineoo 

Satur~ for the 2,..7/8 percent TrMIIury :Bonde of l95f>-60, offered Only in 

excbnnge tor Jirat Liberty Loan bonda ~~any aeries. With $863,000, 000 of 

the lint Liberty Loo.n bonds excban(:ecl. !or Treasury Notes of Serie& .1.-1940, 

tha totel of !'ire to excllanbccl. to dAte 1:1 npproxime.tely $ 1, 541,000, 000, or 

about 80 percent of the outstnncl.ine Firat Liberty Loen. 

The aubocr1pti<m books for the Trennury bonds, which nave been ia,ued 

at lQO-l/2 aince last Yecl.nescl.ny , will remBin open until further notice. 
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1011 JIIIIASI1 IQ!JIDJO DISP.ll'IIIS, 
! edn••4Ar· Nil 15. 1936• 
5--14-315· 

Secretary of the Treasury Morgentb&u llMOW'ICod toc!uy (lh::r 14) that tile 

subacr1ption boOks for the current offeri~~ of 3-?/8 percent Treaoury Bunda 

of 195&-60
1 

in exchange for ?irct Libort:r L<Yln bonda called for redemption 

c.n Juno 1S
1 

1935
1 

will close at the cloao of bwl1neaa Thura~1 ~ 231 1935. 

SUbacr1pt1one placed 1n the mil before 12 o'clock, midnight , 'l'bureday, 

1&!.¥ 23
1 

will be considered as having been entered before the cloee of the 

cubocr1pt1on boOks. 

J.a annou.n.eed ;yeaterday
1 

about eo percent of the outstandinG J'int 

Liberty LOll!\ bonds have already been exohal141Gdo Tho subscript ion boolca 

Ql'e beinc kept open for the add1 tionn.l period ill order that Dll holder• 

ot the Cllllod bonds , and particularly the nnnll bolder11 , J1IA"I have BII!Ple 

opportunity to tnke advnnta(:e of the exchl.ulge offering. 

Regraded Unclassified 



90 

lp1Mit 

ltq Pitt oaae 1D to ... Jlro. lkllrc•tll&ll tbia ~ 

and s.•.Jr. Hld, •.uter J'OU fellon can • the TOM .r ooati­

dence the price of ailnr Uoppecl &D4 w pioUd •• 10 at 11' on 

ounces at leaa thaD ft#. Wb1.lA tbat tbiJ11 wu 101111 Q I OCNlcl 

not b\17 aDJ s11Ter. !his is a pqreq artificial .arket qalD 

to-daT· If a person sold a lot ot s11Ter to-da7 it wCNld drop 

the -.rket H. Up IUOWIIl '181 it 1a DOt a ....,.. -.rut. I Wlllald 

like to co alonc tor a dq or twit aD4 tba .qbe the a11Ter 

Senators could 1et tocetber qalD &D4 baTe a little talk•. 

Ie1 PlttmaD aald that 1ou om nner tell what Wheeler, 

lleCarrm &Dd 'fboau w1ll do. 'fb~s baa no interest in 811Ter 

except troa m 1ntlat1on stmdpoint. Be said that 'fbo•• cats 

a bright idea an4 just shoots his aoutb ott. Be also said that 

be will nenr let the 'fbo•s ueDdamt pass. 

H.K.Jr. told Senator Pittman that •• bou&b\.silYer 

direct tra Saieon1 Indo-China - old French coins. tk amt a 

cable to our ConlnU there. It takes 151 da7s to brinl it OTer 

and we will brin& it on m .bteric&D boat. It coats leaa to 

bring this silTer troa Indo-China to S&D Francisco than troa 

London to A.erioa • 

Eccleaa 

H.II.JrL 

B.II.Jrr 

•••••••••• 
H ••• Jr. phoned Boclea to-4&1 u tollonr 

Did JOU get good cooperation troa the Opa Market 

Coaittee? 

I woald sq 1es. 

It is not explained, but troa the daJ I caM in 
to date the Open Market baTe not increased their 

holdinas. It I bad to 4epen4 on the Open llarket 

Comaittee to pull us out ot this hole we would not 

be wtlere we are to-clq. Aa our Fiscal A&ents 
Georce Harrison, no is Cba1I"UD, and Dr. l!arceas 

when it ooaes to carl'11nl out our orders, wtlile 

tht1 ban not bellned in what I han done, th11 

baTe carried out _, orllera. 

If 1 t had not been for the Tarioua Trust P'u114a 
ftiob I ba4 at ., diapoaal we nft'er would han 

cotta a .. a w 114. I baTe apent as •oh u .U 

111Woa 1D ODe 4q to keep the .arket where it is. 

'fbe Ope Karat Co.ittee han 40Da noth1DI in the 

1Dtereat of ... ~. 

Regraded Unclassified 



• •. 91. 
J.Llra 

I.Llra 

Regraded Unclassified 



H. U. Jr: 

Glass: 

H,M, Jr: 

0 : 

H, loi. Jr: 

0 : 

H. Lr. Jr: 

0 : 

H, JA , Jr: 

0 : 

H. !.l , Jr: 

0 : 

H. &.:. Jr: 

0 : 

l! , ld, Jr: 

G: 

H, IJ , Jr: 

G: 

I!, U, Jr: 

0 : 

n.w. Jr: 

0 : 

R, J.I, Jr J 

0 : 

Hello. 

Ill'. SecretarT' 

Hello. 

All right , Mr. Secretary, 

How are you? 

Kr. Secretary -

Yes, air, 

Would you be - would it be convenient for you to come 
up before our sub-committee on Banking and CUrrencies 
aomet~ tomorrow for a few minutes. 

Senator, it 1 a always con~enient; it doesn ' t give me 
very much time unless you would tell me what you had 
1n your mind, I mean, I'd have to do a li.ttle atudy­
i.ng. 

Well, I ju.at wanted to ask you whether you've had any 
trouble wi.th the open market committee and the Federal 
Reserve Banki.ng System. 

Would - would Friday be just aa good? 

Yea. 

If you say Thursday, though, I ' ll come Thursday. 

What? 

Would Friday be just as good? 

Yea, or Thursday either. 

Well, Friday would give me a little bit more time. 

All right. 

What ti.me Friday would you like me? 

Well, I don't expect to detain you 1110re than ten miDPtea. 

All right. 

unleaa ,vu want to teat1fy 1n detail. 

I 14 rathv DOt. 

I ..... ad that. (L&ucb'ns ) 
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B. Ll.Jr: 

G: 

r . l.' .Jr: 

G: 

R. N. Jr: 

G: 

H . ~• . Jr ; 

G: 

H.U. Jr: 

G: 

H .~ . Jr : 

G: 

H. M, Jr: 

G: 

H. LI, Jr: 

- a -
Yea. 

Ve'f'1 well, Prida'J' mornlng at halt paet ten. 

Prida'J' morning at hn-thlrt'J'. 

Yea. 

I ' 11 be there and I 1m not going to bring any - any 
prepared statement. 

What? 

I - I'll just oome with an answer -

Oh, yea, I just want to ask you one or two questions. 

Ten-thirty on Friday and it 111 be mostly on the open 
market. 

Yea, yes. 

I see. 

I just want to ask you one or two questions. 

Well, I 'm always at your service, Senator . 

All right. 

Thank you. 

Regraded Unclassified 



HEARINGS -· SUBOOMIIl'l'l'b Or TH1 
COMMriTEE ON ANKING ~ OURRBNOY 

UNITED STATES SENATE 
SEVENTY-P'OUBTH OOJI'GllBS8 
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BANKING ACT OF 1935 

ftiDAY, -.y 17, 11180 

UNlTn 8TA1'£8 81aun, 
SuacoKilfi'M'IIIl or TBll CowronTTII& ON 

BANCNo AND Ou1111DCT 
Washinot<m, b. 0. 

Tho 1ubcommittee metJ. punuant to adjournment on yesterday{ at 
· m., in room 301, !)en ate Office Building, Senator Carter G. All 

Senato. n Glus (chairman or the aubcommittee), Bulkley, 
-'l~::~rRv•~- TowMeDcl, and CoUZ8D$. 

The committee 1tiJl come to order. Mr. Secretary 
enough to take ~he stand, ploue? 

~TJlTE:IIElfT Or HBNJIY XOIIOENTHAtJ, n .. SIOIIIT.UY or TB'I 
TUABtJIIY, WABHIBOTOlf, D. 0. 

Seeator GLASS. Mr. Secretary, I did not imagine that you cared 
any detailed atatement about lh- b&Dit bil¥. I me:el,y 

~~~~aak~~~~J~o~r:tw~o:q:u:eetions. The fint one is, whether or Treaaury, you have bad the cooperation or the 
provided by tba atatute, to conduct 

Sonator Glass, I have boeo in the Trcao­
a year and a half, and it so happened that it was tbe 

J came into the Treasury that wa. tho la.t week or tho 
M ••"'•' Committee pUI'()hii8CS or SOCuritiee,_ &Od (rom that day 

incrcaaed thoir boldi.ngll. l have gotten along 
01*' Market Committee. There have beeii 

hue no complainte to make aa to their attil"Ude 
do not think they have any complaints to mak.e of 

auJilUC!e toward them. But as to their effectinoea, during the 
a half I mu~t say that they have played a very unim­

duriog the year and a half that I have been in oftloo. 
~~~~t~~thcir purcha808 the week I came in; and with the excep­
.f · their aocurities as they came duo and reinvesting, 

a very minor port in Government aecurities. 
They have not put any ol your securities out on 

~~:~~~ have they1 
~ MoaosxTUAu. 1 think their investments are about two 

dollara, and they have kept them ronatant. 
Do you not regard that aa oooparation with the 
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Secretary l\foaoL'"'l"'lAu. I hav• no oomploint to make. '!'bey 
have kept them <IOo&WII·. .M tims I thoUJbt Lhatlbey. '!'igbt ha" 
ohown a little more <lOunge and bought loug-term aeeunuea. Tbn 
did oot think oo, and Lhey b,o ve k!P~ U•o bulk of 1\>•ir m~noy in W.ri. 
tenn -uritiea. But that ,. thetr JUdgme~t apmtl mtne, and I dn 
not .. y t11at Lhoy are wrong or tbat I am ncht. 

Senator Ow.u. That is simply 1\>0. difference between lone tmo 
and abort tenn 'rluaury seeuntJoa, a 1t not? 

Seeretary MoaO.&N'I'RAU. That ia right.. During tho ptriod up to 
very, very recently t.be,Y have constanUy, ~ tbeit eeeuritios came due, 
invNtod Lho prooooda 111 short tenn seeunuoa. 

Senator OL•u. Io not t.bat good bur.in-1 
Socretary MonOENTR4u. lt nao not proven to be in tbia laol ~ear 

and a ball, boe&uae the invostors invealing in long-tonn ooour1tieo 
havo mado monoy out of t.bom. 

Son&tor Ou••· At a littlo bighor rate of intoreatf 
&erolary MoaOONTRAu. A bigger return on their money, much 

bigger. 
Senator Ouaa. Have you any aubatantive reuon to anticipate lhat 

)COU cannot got on in agreemont witb the exiating Open Morbi 
Committee? 

Seerettry Moao.&NTRAO. Tho relationship is aueh that we can get 
on perfeetly...-.U, beeaw;e t.bere ia oolhin4 really to have a ro• about.. 
They 1110 what tboy think is their boot Judgment in invoolinl their 
money, and u custodian for Lhe vorioua lrual lunda I uao my boot 
judgment.. I think that t.be re<10rd would abow that in Ute lut 
ancf a hal.! I have dono better for my clionla thall they han for 
but I invootod ~y in long·tenn seeuritioo and t.boy have inves~od .1 
llr'gtlly in ohort-tenn aocnritioo, and u a .... ult o[ t.bat my lruat 
ha .. dono better than t.beirs. 

&nator 0LAI8. You have t.be taxing power behind your operotioOJ, 
have you not? 

Secretary Moao&N'I'HAU. I do not quito undoratand what you moan, 
Sonotor. 

&nator Quae. I moan, t.bo Trell8ury con appe&l to Congroao to 
iBIU611Cl()urit.ioo and tax t.bo poople of tho oo\Uitry to rodoom them when 
they mature. Is not that a fa.ct1 

Secretary Mooo&NTRAU. I elill do no~ quito undorat&nd, air. 
Senator Ow.aa. Tho Open Market Committee baa no such author­

ity u that, bu it? 
&lerot&ry MoROIINTW.u. No. Their only authority, u I under­

otand it, is to buy and ..U Government -uritioo for t.bo Federal 
R.eno System. . 

Senator Ow.oo. They are not oonfinod to Oonmmonl aeeurilitol 
al~thor, aro lboyT 

SOcrotary Moaor.'lm.4o. I don'tlhink ao. 
S.nator GL.Ua. I """t to uk you t.bia opocilic quootioo. ~a,. 

you anyoubotantivo reuon to auppoeo Lhat an o~ m&rl<et co~t~ 
<10mi>OOOCI of tbo prooent membership of t.be Fodera! RHervo "!""" 
would Optroto more ollicienUy than t.bo Open Markel Comnutteo 
which ia now oot&bliahod by sl&tutoT 

&eretary Moao~N'!'HAU. It would take me a minute or two 10 
anowor thot if rou do not mind. I have a definite philooophy and 
thought back o it. The varioua <10ntrols of credit I believe should 

be ctDterod in OM place. I belie•• that Lhey obould all be cen­
all red witb a Oonn unont a uU>orilJ; and, Joolr:inj: towud the fu ture, 
10 t.bink tbal tho ·~ and lho fireman ohould De working toplhor !..t tbal thoro should oot be a poaibility, if a orisio should arioo, 
lhtl one miglltwant lo 1(1 full ·~ &bead and tbe ot.ber mi&bt not 
,..t to pol tho coal undn tho boilor. 

S<naiOr Buu.ut'. H micbt be betlllr not to have any indopeodont 
·uc~gmont on t.bo part of tho Open Market Committee, _you t.binkT 1 ~tal')' Moao~<NTHAO. N'o· I would nol1!4y that,llll'. But tboowl 
<orlouo metbodo are for controlling tbe credit for the whole Nation, 
and I t.bink that th"' !Wiction should be lodged wit.b a Oovomment 
og1>noy By that! do not moan t.be Troaoury. s.n8i,r OMBI. But that doos not anawer my quoetion, Mr. &ero-

"'~rotary Mono&NTIIAU. 1 tlid not moan to avoid it. I w~~o~~ trying 
to OJ])IIlin how I loll. 

Senotor Gun. I wantod to know if you have any oubat.&ntivo 
reason t.o suppoeo t.lu~~ an open market committoo, for oxample, com­
pooed or tho P"""'nl membership of tho Fodera! R ... rvo Board, would 
oporoto more ~cienUy or more aatisfactorily t.ban tho <>;rioting opeo 
JJW!<et OODUIUltee. 

Se<retary MOAOENTIIAO. Well again, it may oound &I t.bougb 
1 "m tryinl to a•oid; but what I. am lzying to oay-and if 1 do no~ 
IDIWOr your quoolion, you may uk me again-is that we have t.broo 
fuDtlions for cndit <10ntrol, and I believe that thooo t.broo funclioDI 
ohoWd be located in lho aamo placo. 

Seoator OLUa. I undoraland your belief aa to that. Butalilltha& 
doeo notiUISwor my quootion. 

Semtary Mooo&NTIUO. WoO, I would bopo that lhoy would opor, 
·~ u well or aa su....-fully if t.bey wore Jocatod witb lho Fodoral 
R...,..o Board. But time would answer that. I could not. 

S.notor BUL&J.CY. Sup)J0<\6 we should abandon t.bc theory of an 
open morket committee exertisin~ independent ju<Wnont and put the 
im· .. tmont policy of the Federal Reeervo banks uncler your diaeretion 
as Sterol orr of the TrnMury; would you plaeo moro long-tonn Oovcm· 
mentsecunlitJO with tho banka1 

SKrelnry MoROCI<TIIAO. 1 wiD have to answor thatqueetion in two 
...,tiona. )n the Grot plaeot I wot~d not want that authority. I do not 
think !should have it. J( I did have it I would roUow t.b .. amo policy 
thoU hove followed during Lho put year for the variota t.rustand other 
run& t.bot we have, rtlprOitllting over a billion dollars. With rtgord 
to these varioua fund&, during tho put yoor as the money <10m01 duo 
"'han iuv .. ~ it in long-lfrm Govemme:nto1 and it so happened th~t 
"• hove boon able in e•ery eue to increase tne value of tbo portfolio 
lhlOU2b that poliey. That is a maun of record; and wehavofoUowed 
• uni(onn poticy for all of our tl\llt lunda, to put them into lone· 
term OoYernmeota. 

Stnator BUL&J.J:T. In aiUWer to my auppooiliouo queotion_..you aay 
lht1 you 11·ould not wan~ t.biL power ao Secret.o.ry of tbe Tteuury. 
However, you would like to- that power eonceutn<~ I!Omowhere, 
•o~dxou! 
inti""""'t.t.ry MoaO&NTIIAu. I would like to- it cooeontntod in an 

epondentOovommontagency. 
S.nator Du~ncv. Indeptndentof whet? 
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$ouet&ry MoaoEHTHAo. 01 all oub!ide inlh•ea--j,.t u i~ 
pendenuayou can m&ka it. 

&oaiOr Bon.nn. Independentollbo PrNidMt, tooT 
Soerett.ry MoaonTKAo. Only !bat bo ahoWd baYe lbo appoinliYo 

po'tfU lbe way bo bu wilb reptd to lbo Supreme Court. 
S.~tor BoLJU.CT. You mean, appoint aomobody !bot bo bod,.. 

more power to remove or iDflueooe than bo bu wilb ropld to lba 
Suprtme CourtT 

Seerett.ry MoaooNTRAo. Right. 
S.Uator 0LA08. That would mean that no member of tl1at boald 

oould bo removod except. by impeachment? 
Sooret&I'J' MOROENTHAU. Yeo. 
Senator a ....... Mr. Secrel&ry, I do not want to ~mb•rnlliO ,YOU 

by prC88ing my particular question. I c&ll ronli.>.e why you m1ght 
oot. want to nnswnr it more definitely than you hAve; but you have 
an•wercd it ouffieiently to enable me to conjoeluro wb&l your real 
judgment of it it. . 

SOnat.or Couzcss. Have you any statement to make m cooneetioo 
witb the bill Mr. SouetoryT 

Saeretal')' MooOESTHAo. No, Senator. 
Senator CouUN&. Hue you road tl1e biiiT 
Saerett.ry MoaOI><THAo. I have road lbe ownmary wbi<b 1 bne 

bero, and I ba vo atudiod it. 
Senator OLAR&. But you bod not road that oummary until......,tly, 

bod youT • 
Secretory MoaOL~THAu. The aummary wu not 'lmt.ten unlil 

,_ntly. "--- • . . I Senator Cool&><&. I would like to have lbo .,....vtory. OpiDIOD. ' 
100mo to me !bot lbo 'l!l .. tion of mombonhip on lbe board and lba 
whole operation of lbe Federal R_.-ve SJOtom it cl-ly allied to lba 
Tn!uury under t.bis propoaed bill. n d-. not ~m .to '!'" lbat up 
to date we have got any expreesion from him u to h11 VJe~s t.bou~ 
the bm Md whether be belie vee in it or not, and I would hke to be 
informed beeauoo il aeema to me that ltia poaition juat.ifieo oome ••· 
nuc-nco ~ith this committee. . 

Dut I undnretand you to say that you have nothing to say w1lh 
reej*t to t.bis pending bill? . , • . 

Seerelary MoaozsmAo. We have diacuiiiMl<l thio btU f~r montbs.ut 
the Treuury, and we have bad meotiDf!'l with, tho v&no~s agene•<O 
who lend ntoney, that i$, lbe bead& of the vanoul agene•ee, &nd ;t 
hove gone over the oontroversial points aod epenl hou"\ on 1th an lbo 
lbiDk 1 may aay thAI I uoderotand lbe lundaotental phl)ooop .~· 
important poioiO. 1 &m frank ~;l.~&t when you get !Dto t.tt.e ffi 
and Iitle I, oontaioing a lot of ·eo~ bUlking queauons, u you 
know, I am not a banker;! am not tr&iDed uone; but wehav~L~ 
on that in tho 'l're&sury and we le&VII ~ q~ .. lio~t tobill"::j' lbo 
have peraonally spent ltoun and boure dliOUIIlng tbia . 
important pointstn lbe bill I am in fnor of. Dut the exper1B LD lbo 
T......,ry have opent literally boun on this bill. . 

Senator TowN8E.SD. Are you in favor or t.ille u .. it. is now wnttea 
inlbo~' . 

Seeretory MoaO~NTIUO. I amiD fnor of lbe priDcipl .. of title n. 

u1nuxo Actr OP ltaa 

s.nator Ouee. Do J'OU think tbe GoTermn~~L~itbout one doUar 
1 ,pOoto.ry iDtoreet m tbe Federal R...,.o b~ IJ&lem, obould b. r.'ilto..uecJ, wilb~ut reelraiot, to loan the money ol lbe ~ iD 
~...,arkot operat.ontT 0 Seoretory MoltO&I<TI'IAU. Senator, I happen to bolong to tbataebool 

!bot thiDb that the Oo•emment &bould own tho atoek of tho Federal 
R-"e~ttm; and then it would have that right. 

Senotor Ouoa. You belong to the ocbool that bolieveo the OoTem· 
.,..t should own tbe otoekT 

So<ret.II'J' Moao&NTHAO. Yeo. 
Senator 0LAA8. That io 1. dilferent propo&ition. 1 am uking you if 

tbo Oovenunent, which doee not own a doUar of pecuniary iDte,..,.l in 
tbe ·~stem, with the o&&elll &equirod over • period or 20 yOAro by the 
uoi'CISO of bonking •kill- that t.he Oovemmonl which has no poou· 
oi&ry risk ot •t&ko ohould bo permitted to spend other pooplo'emoney 
without any reet.riction? 

Secretary MoROEN":IIAU. Wall , .~nator, I am very tiJl\id •bc!u~ 
put~ myoelf up ogll.nal your opuuon, boeouse you have U•ed wtlb 
this tbiog- 1 k' . . Se-nator GLA..M. am aa anf you your oplDlon. 

Secret.ll)' Mo&OCIITJIAU. lbiDk that tbe Oovemme.nt hu sot 
mrything atatake ill thio. This get& rigbtdowo to the whole q-t.ioo 
of credit. Alter all, u I undenwd it, tbo Government it lbe people. 
Alldwo have got enrylbing alotake. 

Smator 0LAM. Doe. the OoYernmeot own a dollar of pecuniary 
inwest in tbe Federal R_,.e SywtemT 

Secretary MoaoaNTIIAU. No; but I tbiDk it should. 
Senltor a ....... y 011 ... for a oentral bank owned by lbe OoYem­

""" t, lben T 
Secretory MoBOCN'I'IIAO. JJ l may put it this •ay, I would like to 

... , if Co~ oould work it out oomebow, that lbe Government 
onad this atock and would aurround the lru&leeo of it with every 
.,.,..ible protection and proeaulioo, that lb.ey should not bo oubjected 
nol only to politiolll proaoure but to that of private buaineao and 
banking intereets u well, and lbat theJ should keep jualae indepcnd· 
eat u poooihlo, and aervo tho finMc•al and buain088 interotts of lbo 
country with only one motivo in mind, ""d tlllt is to oerve t.bom weU. 

Senator Ou.,.. And to aboorb all or lbe incliwidual banbT 
Secretary MoRO&N'!IIAU. No; ob, no. 
Senator OL...,., What does your central bank amount to if it does 

not aboorb alllbe iDcliriudal l)anb and """ lbem u brancbeoT 
Secretary MoROSIITiuo. You -. I come up to this potition 

lbrough Farm Credit, which it a pretty big institution, and we ban a 
-bat oimllar eituation there, I believe. W o haveatroog ftlional 
~ wilb directnro. But lbe queotion of in~t it fi.ood here iD 

ao!Ungton. Tbo qu .. lion never hu boon railled that the control of 
tile Farm Credit obould bo bold by anybody ebe but lbe OoYern­
:ft, and I bon .. t.ty bolieTo lbat lbo trust lbal lbe Farm Credit 
. for lbe (armero and lbo millions and millions or dollaro which 
iltty bandied have been handled without outside iDflueu.ce. 

Senator OL...,., That wu an emergmoy measure, wu it notT 
Seeretary MoROCN'r8Ao. I would not cAll it that. 
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Seoalor Ouu. I &ID DOt ~ about !be Lud Buk s,.__ 
Socnt&rJ Moaoans•u. I CODiider Fum Credit a -· 

iuliwlioa. •• _ _,. . 
SocnW'J Ouu. I know you gen .. emen ........,., e-tooylhi.oc t1w 

haabeeo dooe upermmoo~butiHterled outliau>u ...... ~. 
SecnW'J Moaoa!<?JUU. I look forwerd to F&rm Credil u ..., 

iDatiMion whicll I bope will live to _...e U.. fumera f"! along lime. 
s.n .. tor O...aa. I ean .......WV uodentud how ooo michL acfv-te 

" unLral .....UC owned by the United St&Wie Oovemmeot. We han 
hod thorn. But I would like to get morod~toly your judi!Dlent 10 w 
whether a Oovemmmt abould h1,ve tho nabt to loan aomebody e!Wa 
money without .._traint or restriction. 

SOOrote.ry MOBOI<NTRAU. I think it thould h1,vo that •••ne auper. 
vilion over tho credit of the country that it bu over inapooting the 
biL!lkt or uything else. After all, I cannot mtJco a diatinction b6-
tween the Oovemmont and tho poofle. 

S<nator OJ.Aaa. The inapection o .....UCa il to require thm to oon­
fonn to the law in the conduc~ of t.l!eir buaineu. .~ut ~~~~you t&ke 
charge of their buainees, that 11 ,. different proJ)(IOIJtlon1 111t DolT 

Se<iret&rJ MoaoENTIL\lJ. I do not ""Y thu we obowd t<1l the Fed­
eral Reaerve Bw of New York or Obiea.go or &n Fn.nciaoo whetber 
they obould mtJce a comm~ lou, or bow ~;hey aball. conduct. lhftr 
actUal tranaoctions; but when tt oomea 1:0 b&""'i ~ natiO~ policy_ u 
to ratea of diaoount for example, I believe that 11 a f.un.c~Jo!l wbidl 
abould be exorcioed by ,. public bocl,y. I mtJce that diatlnetlon. 

Senator Ou.M. W.U, Considering ·" central bult, J can very 
.....my undentud bow you would think thaL. 

Senator Oouu.n. The Chairm&n apoke a whUo ago about wh~ther 
you wm ... tillied with the operations of the Open Market OoiDIDII~ 
u it now exilt. under the law. I recall your &nawer, and I~ t!>is 
quoaUon in connection with i~. Ie it not pooeiblo, under the IWIIlU>g 
open·market operationa and the &ctivitioa of the Truaury for there 
to be a very do.finite eoolliet? 

Secrot&TY. MoBOiilllrBAO. Oh, yea. • 
S<n•tor CounN&. Ie it not tho purp- of thie bill to av01d ouch 

conflict? 
Soorot.ary: Moao~KTRAO. lobould ""Y ao. 
Sonator QJ;Aee. Do you conceive that the Federal Roeerve Syotem 

WIO ""t up to 6nanoa the OovenuneotT 
Se<iretar)' MoaomNTBJ.u. No. 
Senator QJ;Au. But under tbil bill it could be uaod lor that purpoee, 

could it notT • 
Secnt&rJ Mo.aoa......uu. I would have to ttJco your JUdi!DlOIIt for 

that. 
Sena&or o.._..._ Then llll' judim>ent il in aocord wilh yoi.II'IIT 
Senstor TowNUI<D. Preaumal>ly. 
Senstor o......_ No; Ibm is no preaumptioo about il. •. oL bout 
Senator McADOO. Mr. Secretary, we bear a .Jood d..J of~~ 

!J>llat!on th- day.. I wonder if you would CtYO ua your d•tiniUon of 
mftauon. 

Soorot..., Moao&Nra..o. To go up ogainat two Secretaries of the 
'l'rtMury il k.ind of tough. 

~llUIO AC'r OP ltSJ 

SelliiOI" o....aa.. You .... ooi;J up opinat ono, DOW. I did DOt vota 
lot the PaiDWI bill. 

SooraW1' Moaoa111'1Uo. Senatoc. McAdoo, in Yiow of tholact that 
that bill is P.""ding before .the ProoidMt, I would like to be excutod 
!tom ans•tnlll! your 'I ueauon. 

Senator McAooo. Tba definicion of "inllation" baa nothmc to do 
with that. We ,... LaJiti.ng finanoa and ooonomice now. 

Secrei"'Y_ MORO&KTB.<O. lfY.OU do not mind1 with tho bill pending 
bof""' tho Prooident, I would like to bo exeuseo. 

Seoator McADOO. Of oourae, I will exeuae you if you do not want 
to anawer. On tho other baod, I auppoae you do not object to telling 
,. what you think is aound moneyT 
~rotary MoRO&N'1'11Ao. I am not a very !lood theorilt on th­

tbiogs, Senator. I think tho Pret!ident put mom thoro na an adminie­
trawr and not u a money thoorilt. 

Senator McAo!'•· I •'!' not uking your thooriea, but your judg· 
Dll!nt u a procUeal bu•m- man aa to what you CODIIder aound 
money. 
~rotary MORO&N1'0AO. ~ would )>e glad to h~ from YOU, eir. 
Sana tor "McADOO. I wanhnformatoon; l..w lookiJu<_ for in1onnatlon 

Would you conoider United St&Wie noiAlo, oomm.onfy called "croon: 
botb," tbat now hve ba<ok of them and b&vo hod for aome ume a 
~jltl"Citllt gold ,_"'• to be aound moneyT 
~t&ry Mo~OUTI<.<O. Senator, I am not Y_<>ry smart u th­

tbiDp. I have Jill~ got to go back to your question. .Tbere is a bill 
peudillg before tho PrW<ient that baa this queation of groenba<b 
m iL at this limo,. &n~ if you do not mind I would lilte to uk to be 
excuood from getting mto that diocW!Sion. 

Senaror McADoo. We have had el&loments which ahow a litUo 
mo~ t~ 40 pe_roant of gold back of a oe.rtain ..wount of greenbaeka. 
I wu JUSL cunoua to ltnow whether you considered that aouod 
money or oot.. 

Sairot&ry MoaoaNTU.AO. Would this be f&irt U dter the Preti· 
dent baa taken aotlon on the bonua bill and this ciommitlol otiU 
want. mo w come bore !"'d theorizo

1 
I would be gl..d to do il then. 

P ~nawr MoAooo. 'l'h11 doea not mvolve lho queatlon before tho 
""'!i•nt at All, becauae them il no gold JWervo back of this prcpoeod 

ootswuo. I am juot tr)'i.nj( to ~Un idea, in view of the p,...t ot&le 
of onr financea, what your VIew 11 aa to aound mone;r· that il, whether 
(0~1 gola back of our currency would be oonsuiored aound. 
,.._ W'J Moao"!'T".<O. We have gol a lot of expert& do'"' .. t the 

ury wbo CI,Q dioc- lhe theory_ of money and eurreney. 
..~tor McADOO. I am not talking about theory I am tal.ldng 
...... , octualitlea. · 
~tory Moao.,.,...Ao. I oannolqualify. 
.,...tor McA1>00. AD rigb1. 

..c~· Ouaa. Bne you e-.or oome in contact with on~ 
Sen retuyMoao.,.....•o. Boreilooerigbthere. 

100 "~~~-:y_unl• there ,... funlier queationa we will -­

{S;,..tuy Morgenthau withdrew !rom the commillol t&ble.) 
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I'UTJIIDT OP .AX B. I.llDI, DI:UCHI, RDD..U. 11811n 
JUI Dr ST. LOUIS. •o.; VIOl PIIIIDDT, OitUDS B&. 
TIOI.U. BAH, BOWl.tll9 &aiD T&U'ST CO., IOWUJfe &liD 
Bt. , 

SeoaiOr G......_ You may alate your D&lllt and OCCUP<IIioo, Mr. 

N~. N4 u11• Mu B. Nahm. Mr. Cbainnan and geullemen, I..., 
a ,..;den~ of Dowling Green, KY., a small town of about 18,000 iJ>. 
habitanUI and I am vice proaiilen~ of the CitiUtla National Bonk 
tbero, a oountry bank. I bave ~repared a atatemont that I will be 
slad to dip into n.ow and then if tl ploue you. Tbo 1\rat pa.-grapb 
of it io a bit of history drawn with " view of attemptins 10 ahow !.bat 
wha~ 1 atand Cor is in line with the thought of tho makera of tbe 
Conttitution, nod \bot plllticular part, if you do not mind, I will 

~be Coundua of the Government of Uto United Statea, in their 
wiadom, eeL up three great independent departmenUI, tbe Moculi•e, 
tbe legialati.., and the judicial. 

Tbe judiciol department, lbe Supl'OIIlo Court, tbro~b the gtnius 
of Jobn Marabell

1 
Ohiel Juatioe froDl 1801 liU 1835, became one of 

tho p-eu oourU, af oottho greateoL court of law in the world. 
OiiJ.y t~ in ita history, both in thel!re.,;oua oentury1 did poljlioo 

e•er toter iniO ita judgmenta. Jill docilltOot are =- u 6uai. 
In lino with. the UtOudt~ of aetting up an indo on\ deparimor>l. 

of go .. mmeol, in 1913 there came into beinc an enlirel,y new depan. 
meM of government tbatwaa DOL contemplated at all b1 tbe lollt>dn. 
of the Oovommtot.. In 1913 a oew eiODlonL entered 111to Americ&o. 
national development, !be Federal R-.rve SY'ttem, .. , up by Coo· 
g.- to furnish an elastic currency, to t'ediooouo~ commercial ptpor 
and 10 eatabliab a IJ)Ore effoetiTe eupervbaion of banltinll. This 
ayat<lm aa orlginelly con~ved waa an adoqua~ wo~k!ni! macliin~ and 
lunatioood weU through the World War1 for which II waa highly 
praiaed. A~ that time there waa no critieaem abou~ it whatever that 
I kllow of. Evorybody accepted ita work u being u good aa co!fld 
be done, and i~ oortainly piloted us and it givon credi~ lor banng 
piloted ue fi.Dancielly through the Great War. 

to the yeara lollowillg the Great War t.bMo have arisoc many 
emtf'8Mciea and probi81DS, and 10 m!"'l th- oU>orgenciea ,there haelln 
been eel up many Government Joanmg bureaus, aU lunctJOfl!OC " 
iD tboir owo ephorea, the pb,-ieal and clerical labor of wbicb .,... 
committed iD tome of tho pnncipal bureaus to the Feclenol R<eern 

• oaJ baob. . 
~e l'elUI~, uoloreoeen at the limo, ""' to diminiah the lu.o~ 
of the Federal R....-.. Syatem, aod of tho oommerciel belllb, 10,....... 
an extent tba~ a~ tho preaent time there ue iD tbe Federal ReoerT& s,..... ool.r about 6 to 7 m.illiom olloaoa. . 

ln January 1932, tho R....,.tzuction Finance CorporatiOil ,..., 
orpniud; in July ~932 the Federal Home Loao Bank Ae~ ,... 
.,._.; in .May 1933, the F&nll Credit Administration Ac~ wu pu8od. 
~d in ~lOber 1933, the Commodity Credit CorponlioA was organ· 
!ted. h 

All of th- nave functioned wiaely and well, and for oil of tben~_l_J 
F!'<l•ral Re11<rve banks nave done • large volume of work ao •~ 

• 

B!NiiNG AOT Oi' 1935 

Dm.&Y, IU.Y 17, 188& 

UJ<rtao &r..or.... s ..... TII, 
Su&COIOU'M'Jill o• THB eo ............ ON 

BAH101tG AND Ctmltii .. CT.b 
Wcuhiftgt01l, • 0. 

The subcommittee motA purauant to odiourn•nent on yMterday, u 
10:30 a. m., in room SOl, oenate Office Building, Senator Carter OJua 
proaiding. 

Proaent.: SenaiOrw Glaao (chairman of tbe auboommittce), Bulltley 
MeA.doo, Bpnea, ToWDeood, &Dd Couun.o. ' 

SeoaiOr Gu•. Tho committee will come to order. Mr. Secretary 
will you be good eooup to take the stand, pluaeT 

STAtu:DT or IID'It •oao!ln'I!Au, n .. SBCiftAit or 'I1U 
'I'IUIU'Bt, 'IU8BIJrM:Olf, D. C. 

Senator GLA.U. Mr. Secretary, I did Dot imagine tbal7!1tl cared 
lo make any detailed etatement about lbeee bank billll. I merel;r 
·noted 10 ask you ODe or two queatioDa. The llret ooe it, whether or 
oo.l, ~ Seeretary of tbo ~ury, you bave bad the eooj)Or&tioo of the 
-g Open Mark~t CommJttce, prc..;ded by the statute, 10 conduct 
open-mark~ oponltoDaT 

Seerotary MMOJ~qNTUAU. Senator Qlaaa, I have been m lb• Treu­
Uf11 now, about a year and a ball, and it oo happened that it Wf>! tbe 
wooJc that l can>o into Lbo ~ury LbaL was t.bo laet week Of tbe 
~n. Market Oommlltce purcbuos of aeeu.ritiea,_Jilld from that day 
lo tlUa they hav~ not incre..ed t.boir bcldiltl!!'. 1 have gotten alooa 
~ely weU 'IV\th the Open Marbt Comriii~tce. Thoro bave beeii 
no wuertocea, I ~ave no ooo:tPiainta to make aa to tbeit attitude 
U>ward. me, and J do not think ihey have any romplainta to make of 
my atlltude toward t.bem. Bu~ aa to t.heir elfecti-, durinr the 
put Y- aod a ~&If I must -.y tba~ lbe.7 ba'r'e played a "!7 UD!m­
~ role, d~ they- and a ball tbaL I "ban been m oflkle • 
lioD 

1 
':!~thOU' pureb&e. the week I came in; and witb tho excop­

lltoy h, --...,.... o.,... ~ MCUritieo • lbty came due and Nin~, 
~•e played a nry mioor .,.n iD 0o1'0I'IllDIIIIt -..ritieo. 

lb. --~r Qhat.t..Ue. Tbej have DOl put any of your -.sJitMa OUt OD 
......... et, ••they! 

SecretarY Moao.,..,...u. 1 lhiDk their iDnotmonta ue about two 
~a hallbi!JiOft dollara, and t.boy h&'l'e bJ>~ t1tem oonatant. 
~~ GL.Ua. Do you oot regard tbat aa cooperation with 1M 
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Sectel&rY Moao&l<'1'11.4U. I ban no complaint to make. Tbty 
have kfpt !hem coD$1.&Dt. At timee I thouct>~ that tbey might ba.e 
abown a little - courage end bought long-~nn oecuritiee. '!'be-< 
did not tbink 10, and they ~n k~p~ tho bulk ol ~eir ""?DOY in lhori­
!Rm ...,uritiea. But that "' tbeir JUdgme'!t ..,......., mmo, and I do 
not oay that they are wrong Dr llu.t 1 am ngbt. 

Stnator OLAM. That is simply the diJrorence between loll& term 
and abort tenn Treuury seeuntiM, ia it notT 

SeerotAiry 1\foBOE!<TilJ.U. That io right. During tho period up to 
very, very roeently they have conot&nlly, !"! their MCuritioo came duo, 
invoetJ>d tho prQOOO<Ia m abort term ooount.iee. 

&nator GLAD. Ia not that ROOd bWiineea? 
SooretAiry MoROZNTBAD. n nt.s not proven to bo in this \aot YOAr 

and a hall, bocauee the invostoro invooting in long-term aoouritioo 
havo made money out of IJ>am. 

Senator O••aa. At a UtUo higher rate of interest? 
SeueU.ry 1\fooOINTR.<O. A bigger rolum on lhci.r money, mueb 

bigger. 
Senator GL.U8. Ilave you any oubeLaotive ro-n to ant.ieipate that 

;tou eannot get on in agreeme.ut with the exlotins OP<O Marbt 
Committee? 

Seereu.ry MoaouTRJ.u. Tbe relation&bip is ouch that we can cot 
on perl..,tly .....U, becauoe there is no~ ..Uy to have a row abouL 
Ttuiy uoe what they think ia their beet JUdpMI in inveotins their 
money, and ao custodian lor tho various l.nlol Iunde I """ my bell 
juda;ment.. I think that the reco.rd would abow that in tho lut y011 
ucf a ball I have do1111 hotter !or my clionla t.baD they have lor thoU~; 
bull U.veoted largely in long-term eeeuritieo and thor have invC!Iled 
l...,ely in abort-term seeuritiee, and u a re~ult ot that my trust lunda 
have ilono bettor th&D theirs. 

Son a tor GLAU. You have the tuing powe< behind your operotions, 
have you noLT 

Sooret&ry :MoaOEN'tHAn. I do not quite underet&Dd w,bat you mean, 
Senator. 

Senator GLAaa. I moan, the Troaoury can ap~l to Oonsreea to 
.ieeue &ootuities and tax the peopl4 ol tho cot~nlry j.o rodoom them when 
th~y mature. Ia not that a laet? , . 

Soerelar)' MoaoEN'IIHAu. I at.ill do 110t quite, UDdcrot&Dd, m. 
S.nator Ouu. The Ope.u Marko' Commiltoe baa oo ouch autlwr­

il)'u that, bao itt 
Soorot.ary MoaouTB.t.u. No. (I'beir oo!y authority, u I Wled~ 

ai&Dd il, io to bur a.nd ..U Goven>molll eeewitiee lor the F 
Reserve Syatom. •• 

Senator OI.I.M. Thor are not confined to Govlol'lllDelll -unt.ieo 
ol~thec, are thoyf 

!lecftt.ary Moao-u. I Cloa't thiok oo. 
Senator GL.4U. I WADI1o uk you thla opecilic queotiDA. ~re 

you "'17 oubau.ntiva l:e&IOI! tosupi)OM that aa <IJMID .!Urket ~t~ 
comPOied ol the -~~ melllberabip ol lhe Yocloral S..Ve ~>!'",':,: 
wo)dd ,oporou ~ etli~ll,y t.baD the Optn. ~ull•• Oo=t­
wbieb 11 now eotAtobliohocl by at.atutof 

Soorol&rY Moaa•,...,. .. u, H would u.ke me a minute or t"'o to 
anawer that il 7ou do not mind. I have a deliDil.e philneopb.Y ud 
thought h.e~ o it. Tbe variouo eontrolo of credit I believe ihould 
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oil be -terocl io oDe place. I ~ve that l!>er ohould oil be -­terod .nth a Oovemment authonty; a.nd,loolrioa: toward the futON, 
think that tho enP~- aad the tmmAD obould 0.. working topthec 1 d that then> abould not he a poeoibility, if a en. abOuld arioo, 

::.,tone micl!t want to go fuD ·~ u.e.d and tho other might oot 
nnt to put tho cool under the boiler. 

Sonator BuLniiT. It mlgbt be hotter not to ha!" uy inde~dent 
'udgmenl on tho pari ol the Open Market 0oJDID1ttoe, ;rou thinkf 
l Seere\OfY MoaOCNTJlAU. No·I would not say that,..,, But tbeee 
,...;0110 mothodt e;re for cnntrobing tho credit lor tho wholo Nation, 
and 1 think that that luuction abould he loclgOO with a Government 

ey By that I do not me&n tho TreuUJY. 
~naior GLASS. But tbot dooo not enowcr my quootion, Mr. Seere· 

I&Zicret.ary J\touo•N~UAtr. J did not mean to avoid it. I wao tryins 
to explain bow 1 felt. 

S<oator OLAU. I wut.ed to know il you hAVe any suboLaot.ivo 
,....11 to auppooe thai o.n open market committee, lor example, com­
pooed ol the pnt~~ent momberobip oltbe Federal Reserve Board, would 
operate more offiaienUy or more satisfactorily than the exloting open 
markel oommittoe. 
Seere~ .MoliOE,..,..,Au. Well again, it may ooUJ>d u though 

[...,..trying to avoid; but what i am tryinJ: to oay-and if I do not 
.....,. .. your queot.ion, rou ma:r ask me agam-ia that we ha>'o three 
l!mctions lor eredit oont.rol, and I belle~• that tboee three funct.ioos 
ohould be located in the aarno plaoo. 

Senator OLAN. 1 undorolaod your belief ao to that. Butatill that 
dooo not anawer mr question. 

SecretarY MoliOI<J<TD.l'l!. Well, I would hope that they would Opel'­
ale ao well or aa au-luUy if they wore located witli the Focleral 
R...,.o Board. But time woultl .,.,.or that. I could not. 

Senator But.xLBf. $uppOI!e we should •bandon the theory or an 
open market committ<le exerclSinl! bldependent judgment and put the 
in''<'!mlent p<>liry olthe 'Fode'r&l ReserVe banks under your diorretion 
as SeeretAT)' or tho TrolOury; would you place more long-term Oo<-ern­
mentaeeuntio«With tho hanKO? 

S<.!retary Mon9£NTilAU. I will have to answer th&tqu<"!tion in two 
...,lions. In thellret plaec\:1 would not wontth•t •uthorityc I do not 
think I should htvo il.. lf did h•vldt I would foDow tbe .. mc policy 
lhaUhne loUowod during tho put yc&r lor the varfoualnl8tand other 
fund! thftl 11·e hne, rtprektlting over a billion dollan. With ....,ud. 
lo th- TariOUO fundt, daring the past ye&r lO the moner eolnN dUO 
weba .. ein\'t!!ted it in long-urm.Oavernmonl81 and itao happened tb~l 
" • ha .. e ~>oft able in ••f!r'J ~ to in=ase tile nluc of the port lobo 
throU2h that J>Oiicy. That~ &matter of rrcord; and we have lcRiowtd 
• uniform policy ror an of our tmat funds, to put them into tooc· 
l<rm Oo..-.mlMnlar 

Senator Buuu: ... to answu~mysuppositious q.-tioo, you •1' 
that you would nol .,...nt thai t><""'f as Soerel&rY of the ~ury. 
g..,.,..r, '"'" would like' ~o- Otoi panr conceotrated oot~~ewhtNO, 
•o~dyou~ • 
. SOai,tary Moaolil<.,•c. J WVIIld•h'ko to ooe it cmtct!Dtr&ted 111 an 
md•penden L Government agnncy. 

&nat or BuLucr. Jndependentoh•·haU 

----------------------~. 
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Secretary Moao~u. Of ell ou!Mide iDiliMn--jllfl. .. il>do­
~LuyoueanuW<e•t.. 

Seuator Sou:un. IAdependenL ol tloe Pn.icleot, Loo? 
Socretary MoaO&!<TIUU. Oal.r ihaL be abould have lbe appoinli .. 

J>O!rar, ihe wa7 he baa wiih ~ to Lh• Supre~~~e CoW'\. 
Senator BoLXJ.&T. You mean, appoint 110111eboc17 Lhat be bad 00 

more powu I<> remove or in8uenoe Lhu he baa wiih ......,u to lho 
Sup"""• Coun? 

S..:reL&rJ MoaoENTBAu. Right. 
Senator OLAee. '!'haL would mean Lhat no membtr ol tloaL board 

could bo removed excopl by impeacbmeoL? 
Sccrol.ar)r Mooor.NTI!Ao. Yeo. 
Senator 01.&.88. Mr. Secretary, X do noL want to ooobarraq 'fOU 

by P'-Wg my porticular qu..,toon. I can roallu. why you migl>L 
oot want to answer it more definit.ely Uutn you have; but you h&ve 
anawuod it auffioiently to enable mo to conjooturo what your mJ 
judgment or it is. 

senator Coo&ENS. Have you an,y stal®\e.ot to make in connection 
wiih the bill Mr. Secretary? 

Secretary ~1oao&NTRAo. No, Senator. 
Senator Couar.Ns. Have you read the bill? 
Secretary ~1oeo&NT~Uu. I have read ihe IWliJn&ry wbi<b 1 ban 

hue, and I have otudiod it.. 
Senator Ouas. But you bad not read Lhat awnmuy until '-•ll.f, 

bad 70Uf 
Soeretary MoaOilNTHAo. The IWliJJ1&T1 ..,.. not wriUeo uoliL 

reuntl,)'. 
Senator Coon>< a. I would like to have Lh6 Secretary'& opinion. II 

oeema to me Lhat lbe qu'"'tion ol mem herabip oo tho boold and lho 
whole opera.lion ol the Fede:al Reeerve 8701®\ ia cloeol,y alMd to tho 
Tre .. ury undar Lhio propoood bill. It d- not -m to me Lhat up­
to date we have got uy exp.-ion !rom him u to bia viowa about 
tho hill and whelber be beli8vee in it or not, and I would like to bo 
j,Jllormed,, boca\'" it &eem.l to me that bia poait.ioo juat.ifiee oomo in• 
uueoco w1th IIIia comnutteo. 

But I uodOI'ILand you to say that you bavo nothi.ua to oay with 
ree.pec~ to IIIia pending bill! 
. ~ MoaollNmAo. We have dia<uoood Lhia bill for monlbo in 

tho 'l'reuUey, and wo ho.vo had meot.inp with tho variouo '~"""*­
who leod money, that io, lb.o hooda of ihe v.UOU. oceocioa, and wo 
ha. ,voao.,. over lb.o coolironnial pain to aad epeo~ bolll'l 0111~~l and I 
~ 1 may...,. t.haL I undentuid lb.o fnodamM&.I pbibopo7, lb.o 
lm~t pointo. I am fanlc to .., that whao 70U .. , in.to t.ille m 
and Wla I, conlainiog a lot of W>chDioel. ha11JrinL ..-cio.. u yoa 
bow, I ~oota baakilr; I am.J>Otkaiucluoae; 'wa have~ 
Oil lbat m tloe ~ and we loan u- qutoli- to lhem. I 
~ ... I*'IOOAll7 •pen' lioun &Del boon dloloo..;,. llliot bill udllb.o 
~~ pointom tha bill I am in. fnor ol. But lila u:podl iA lb.o 
··~1 have ~pe~~t litarolly bows on Lhia bill. 
' ~a~r TOWHI&ND. Are you in. fnor ol &ille n .. it io ...... w.ril*o 
m "'' billt 

Secretary Moaoa~W~~Ao. I am in favor of lb•~ol &icJ•ll· 

a.uuutro •OT or uu 

Serlo LOr OLA-. Do 10" think iho 0ovemment1~wilbou' 006 dollar 
1 · otarY ill""""t m tho Federal R""""" t.ouuting ayat<~m, aho.lld 
~ ':,:'~riP<l, without ,...Lraint, to loan lbo money of Lho Syatom U. 
open-multo~ opondontt 

Se<rot.ry MoaoaiiTBAII. Senator, I happen toi>elong to thetacbool 
tbot lhinb Lhat lbo Ooven~m«~t obould OWll tho otod< or the Nora! 
B...,..o SY!Iern; and IIIODit would bno that right. 

SenAtor Guee. You belong to the school that belie- the oo .. .,.. 
'"eotshouldown theatoclt? 

Se<retaey Moaoa><TIIAU. Yee. 
Senator 0LAI&. That Ia a dift'oreot prop<>Sition. I &rn ulring you if 

tho Oovemmont, which d- not own a dollar ofpoouniary inlel<!tt in 
tho ~stem, with tho IWIOI6 aoqui"'d ovor a period ol 20 years by tho 
exera•so ol bankin~ alrill-tbat tho Government which has no pecu­
niAry risk d onako thould bo permitted to spend other poop to•• moncy 
without any I'OitrioLion T 

Socrotary Moao&NTitAU. Well, Senator, I am very timid about 
putt~ my.ell up against your opinion, boc&Use you have lived wit.b 
this thmg-::-

S.nator OLAIII. I am aaki.nf ~~0\our opinion. 
Socrotary 1\fOROZN'I'IIAV. . that the Government baa got 

e<erylbi.ng at tt.ake in tb;.. This pto right down to Lhe whole queatton 
ol emit. After all, u I understand it, Lhe Go•omment io the people. 
And •• haYo got ••ef1Lbing at alake. 

S...ator G.....,. Do:e. tho OoYOrtunent own a dollar ol peeuniuy 
io~root ill the Fedonl R-.ve s,..~.emr 

Socrotary Moao&NTIIAII. No; but I think it should. 
S...tor GLA&~. You -for a central bank owned by tho Oo•ero­

moo•, lbon? 
Secrat.ary Moaoell'rll&a. U I mar put U this way, I would like to 

... , if Coniftll8 could work it out aomehow, Lhat Lho Oove:mment 
owned this atook and would surround the trust- ol it with e•erf 
possible protoction t.nd precaution, that they should not bo aubject.oa 
not ~nly to polit.loal l'rolll\11'0 but to that or private buoineA Olld 
banking In Loretta u woll, and that they ahould lteop just u indopend· 
ent as pesaible, and eervo the financial and busineoo interooto of tho 
cc~:r.r with only one motive ill mind, and that io to aerve them well. 
-a tor OL""*· And to aboorb all of the individual baob? 
Secret.ary MoaocKT&.<u. No; oh, no. 
Sonata• 0Laoa. Wbat doee you. central bank amount to II it doea 

not abaorb all Lha indi-riuiW banb ud """ lbem ao bl'OilOheaf 
Secre~ Moaoa.wsAu. You -. I came up to lbio pooill<m 

::.~tl'~.Oroc!it, w.bicl. ia a pret\7 big institution, and we bon a 
.t llim:ilu' lliU&t.loo lbere, I believe. We han •11'011& reclon&l 

\;:1:.~~ ~. But the que.tioo ol in.-t io Mea hero In 
_,.....~. The q-lioo never hoe been raised ihat tloe cootrol or 

ll>e Pum <hdit aollld he hold by anybody .,_, but tloe Qo...,... 
100111, aDd l boneatl,)' bolieTo that lbe trust that t1oe J'ann ~~ 
~ 'b:~farmen and t1oe mi!Ji0111 ud mi!JioDS ol dollan whicll 
~ haTe boon bandied wilbout outoide in8ueaoo. 
s.:,tor 0LA&a, That wu an em~ncy measure, wu it DO" 

*:r Mooo&l<TII.<a. I would not can it that. 
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Sooa&or O...aa. l am DOt ~ aboul &be lADd Baalt S;ralom. 
Socrel&l7 !.{oaoUTJlAu. I coalicler Farm Credit a ...,.._ 

iDoMitulioD. 
Socrel&l7 a ....... I kDOw J~ s-11- ""!"i""' n..,-IIW!c lhal 

bui>Mn dooe u pomWIIIDI.,buhlowu.l oulamPIY ao"" •:::·'1--,. 
Secrel&l)' MoaGalftBAu. l look lornrd &o tUm. Credit oo oa 

inolit.ution which I hope will liTe &o _... &be...._. for a loac time. 
Sooo&or O&.aa. I can readily ~mderot.and bow one mipt adv-te 

a central bank owned by the IJnit.ed St.ateo Oovei1UII«<t. We bo•a 
bad tbm. BuU would like &o get. more definilely your juc!DDent.ul<l 
wbelher a Ooverrunent obould bave t.he richt &o loan oome"body eloo'a 
money without reot.raint. or reotriet.ion. 

SeCretory Moaa&J!1'BAU. I think it obou}d bave tha.t same. au per. 
vilion over tho oreclit of tho count.ry tbat. 1t baa over lll8J,>OOt!ng tlle 
banka or anyUiin3 ciao. Af&or all, 1 c&DIIot. make o. diltinetion be. 
t.ween the Government. and tho poofle. , 

Senat,or Quee. Tbo inBpoctioD 0 banko il t,o fOQ"'-"1 them t,o COD· 
form t,o the law in the conduct of their buoineaa. But when you teb 
ch~e of their buaineeo, that ia a different propoeition il it not! 

SeCretary Moaoo.~TBAV. I do not aay that, we abo;;/'.! teU the Fed· 
eraJ Reo.erve Baalt of New York or Chicago or San Frt.ncisco whether 
they ahould make a comm~ Joan, or bow ~ey IIWI. cooduc~ their 
aclual uanuetiooa; bu.' when d com• ~ havLDC ~ nat•ona! policy_ u 
&o raiAII of discount for example, I believe that. 11 a funcuon wliiek 
ahould be uerciaed by a public body. l malte that. diltinction. 

Sena&or Ouee. WeU, considering a central bonk, 1 can •rrr 
Nadily undontand how you •·ould think thai. 

Sena&or Couzua. Tho Oh•innAD spoke a whlle ago about. wh~thtr 
you were aatWiod with the op-tioot of the Open Marbt Comnutl'!' 
u it now uiata UDder tholt.w. I .-11 your &DIWor, and I aa~ 1:hil 
quettion in oonnootion with it. r. it not poeaible, ~mder the e&~~tb)&: 
open·aarket operations aud the activitiea of the 1'reullf)' for there 
LC be a very ~efinit.e canllicU 

Seorotary MoaomNTJUu. Oh, y... . 
Sena&or Cou&JONB. 18 it not the purpnee of tbi• bill &o avotd euch 

confficl? 
Sccrcl&r)' MoBOENTBAu. I ehould say ao. 
Sena&or Ouse. Do you conceive that the -Federal R""'rvo System 

wu aet up to finance the Oovernmenl! 
Secretory MoaomNTBAu. No. 
Senalor Ouu. But under this bill II could be uud for thai purpoae, 

could it DOlT 
Secretary Mqao&NTBAU. J would have &o take your judpenl for 

that. 
Senalor Ouaa. Then my judam•t ia in accord "!rilh YburtT 
Senator TO...,.IEND. Presumably. 
Sana lor Ou.aa. No; there ia no pneumptioll about it. 
Sana &or McADoo. Mr. Sec:rel.aty, we bear a cooc1 d-.1 of fAll! ~bout 

inllat.ion theae days. I wonder if you would poe 111your definibOD of 
inflation. 

S.CZ,tary Moao,.,"TJUu. To go up apinot two Seerot.arieo of tb• 
~tlf)' illrind of LOugh. 

u•Jllllo AOT or ltll 

Sella &or Ou•. You are OGI:r up opiaot one, n-. I did - •ot.e 
for tho ""- biB. • • Secrel&f1 Moao&l<\'lll.u. Sena&or McAdoo, m new of tho t.ea that 
tho• bill is pendillc belore _the Prooident, I would like La be uCIIIed 
, __ ·--oring yyoouur q-uon. 
~ Mc:AJ>oo. Tbe definition of "iuftatioll" baa notbiac &o do 
.nth thai. We areiAikiJig fuwtee and eronomica now. 

Seerel&JY MoaoCJm~Au. If fOU do not ~.!1 with the bill pending 
before the "Prooident, I would like LC be eae • 

Senalor McADoo. Of courM, I will uetae you if you do not want 
1o answer. On the other hand, I tuppoee you do not object. &o t.elli.nc 
111 wbal you think I• aound money? 

Seeretary Moao&HTBAV. I am nol a very goo<! tbooriol on tbeae 
lblng~~, Sena&or. I think tho Pre:oident put, me m thoro aa an adminU.. 
traWr and not u a money lhoonst. • 

SenaWr McAnoo. I ADl not aaking your tbeoriea, but your judg· 
monl u a practical buoin- man u &o wht.t you co1111der IKIUnd 
mo .. y. 

Secretary Moao&J<TRAU. I would be Rlad to bear lrom you, tir. 
Senat.or McADoo. I want information;! am looking for information. 

Would you collllider Ullit.ad S t.at.ee notee, commonly called " (I"Mn· 
baeD," thai now hne beck of tbem and have had lor oome ttme a 
46-~gold ......-e, t<> be aound mon.eyT 

Mo•o•J<TtUu. Senalor, I am not. •ery amarL a~ l'­
lllmp. I YO juet. go~ LC go back lC your queation. There is a bill 
J>OI!diiiC before the ProoidODt that baa thil q..Uon of grooobeeb 
m i• •• this time, and il you do no~ mind I would like LC uk &o be 
........t from getlioc in&o that di.euasion. 

Senal<!r McADoo. We ha•e had at.atemente which ahow a lit.tle 
"""" than tO pere411t of I!Old back of a cert.ain amount. of rreonbacks. 
I wu jll$t ~urioua &o bow wheth.er you collllidorod that. ooiiOd 
mooey or not. 

S..:...~&ry MoKO&N"I'IUV. Would this be fair? II af&or t.he Preai· 
dent hu takto action on tbe honWI bill, aud Ibis oommiltee 11ill 
wanta mo lC come hero and theoriz<>1 I would be glad t,o ~o lo then. 

Senator MoAnoo. Tb.ia dooe not mvolve tho quoation before the 
Presi~enlat all, bocause there ia no gold reoerve beck of thia propooed 
note 1011110. I am jue\ t.rJinc t,o ~·an idea, in view of the p.-let.at.e 
ol our Jin&nC41!'1 what your.,.,. 11 u &o oound mono:f; that. il, wbet.her 
tO _peroenl gol<l back of our ouJTOW>y ..-ould be co~ered aound. 
..._~l&rJ Moa011N711AU. We han got a lo\ of Gper1o dowu •' tho 
• ._ury who can dilet111 t.he theog_ of money and currency. 
•• ~alor McAnoo. I am not talking about. theory. I am IA1kiJig 
owulactualiU... • 
~tuy Mo•o...,....v. lCIIDDOtqueli(y. 
_,.t,or McA»oo. All rich•· 
Sonat.or o......_ Hne you - - in conlac\ with unupon 

~SeoaT Moii0...-RA11. Hereioonerigblhare. 
,)'" Ch..ua. Uale. there are further queationa we will -

)'Ob au. Secratary. 
{ll.;;.;~a~y Mors-thau withdrew flom the committ.ee t.able.) 
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EXCERPTS i''ROII THE PRESIDENT'S PRRSS CONFERENCE 0?, 
May 17, 4: o'clock p.m. 

Question: llr. llorgenthau said this morning in the Hearing that 
he thought the Government should own stock in Federal Reserve 
Banks and I wonder if you would care to express an opinion on 
that. 

of days ago with a very history 
about the old fight between Andrew J ackson and the Bank of the 
United States and at that particular time, his Secretary of the 
Treasury Vlent in to see him and he said "You are in a sort of a 
jam Yr. PresideRt. Here is this Bank of the United States that 
is privately owned", he said. "You are licking them; you are 
probably going to put them out of business", and of course the 
thing had been going on for two or three or four years, this 
fight . He said, "The United States has a minority interest in 
that Bank. Why don't you go to the Congress and get a majority 
interest and then you won ' t have any trouble about the control 
of the bank." l'lell , Jackson couldn't see his way clear to do it. 
That 's a hundred years ago but it would have solved the banking 
situation at that time in a much more satisfactory way and pro­
bably would have prevented the era of wildcat banking during the 
next ten years that held sway over the country. I just cite that 

an interesting historical incident. 

Question: (Stevenson) Did you say the next ten years or the last 
ten years? (laughter) . 

Question: While Steve made your position on the Bonus very clear 
to us yesterday morning, nevertheless there are several reports 
going around up on Capitol Hill which say that you would not a1nd 
tf the Senate overrode your veto. Can you go into any further 
explanation on that subject for us? 

Answer: Let ' s put it on this basis: You have Steve to a point 
where you are questioning his veracity (laughter) . Steve comes 
back from the Woodmont Club and tells what is literally true -
that we did not discuss the Bonus at the Woodmont Club. But 
there are some people who do not believe Steve . Well, he happened 
to be telling the truth 100% and now his veracity is questioned 
on the Bonua and I have got to admit that he again is stating the 
truth absolutely. 

In other words the bill is going to be vetoed. That ill 
number one. It 1s going to be vetoed as strongly as I can veto 
it . And n1111ber three, I hope with all my heart that the veto 
will be sustained. Now, is that clear? 
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IO. IS-
BYRNS SAYS BONUS VBTO TO BE WITHHELD ~TIL 

MONDAY -
WASHN - HOUSE LBADERS H+'Qii AB88T''EQ +SSUR-

ANCE FROM THE WHITE HOUSE THAT THE PRESIDENT-S 

VBTO MESSAGE ON THE BONOS WILL NOT BE SENT TO 

CONGRESS BEFORE MONDAY SPEAKER OF THE HOUSE 

STATED FRIDAY - THE SPEAKER SAID IT IS PLANNED 

THAT THE HOOSE WILL ACT UPON THE BONUS ISSUE 

IMMEDIATELY AFTER THE PRESIDENT-S VBTO MESSAGE 

HAS BEEN RECEIVED - HE BELIEVES THAT THE HOUSE 

WILL OVl!RRIDE THE VETO BUT FEELS THAT THE VBTO 

WILL BB SUSTAINED IN THE SENATE-

' 
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VICE PRESIDENT EXPECTED TO SIGN BONUS AT 

II 0-CLOCK 

WASHN - THE VICE PRESIDENT-S OFFICE AT THE 

CAPITOL STATES THAT VICE PRESIDENT GARNER IS 

EXPECTED TO SIGN TBB BONOS BILL AT ABOUT 

II o-CLOCK AND HAVE IT SENT TO TKB PRESIDENT 

SHORTLY THEREAFTER--

, 
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OIVIOlNG THE PROVISIONS OF TITLE II I NTO 

THREE GENERAL SUBJECTS THE COUNCIL POINTS OUT 

THAT THE FIRST HAS TO 00 WITH THE CONTROL OF 

MONEY THE ORGANIZATION SET UP TO EXERCISE THIS 

CONTROL OANO THE POWERS TO BE EMPLOYED-

- THE EXERCISE OF TBESB POWERS IS OF THE 

IMPORTANCE TO THE COKKERCE INDUSTRY 

AGRICULTURE OF THE COUNTRY - AS FAR AS 

r OSSIBLE THE 

BE ENTRUSTED 

KEMBERS OF THE BODY TO WHOII IS TO -

Tars VAST AUTHORITY SHOULD BE FREE 

WRONGFUL INFLUENCES WHETHER POLITICAL OR 

-

I 
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MORGENTHAU BELIEVES POWER TO DETERMINE OPEN 

I(J.RKBT POLICY DISCOUNT 

-MENT SHOULD BE CENTRALIZED IN A SINGLE GOVT 

AGENCY AS INDEPENDENT OF THP PRESIDENT AS THE 

U S SUPREME COURT 

WASHN - SECY OF THE TREASURY MORGENTHAU 

TESTIFIED THAT HE THOUGHT THE POWER TO DETER-

IIINE THE OPEN MARKET POLICY THE DISCOUNT RATES 

AND RESERVE REOUIREMBNTS OF IIBMSER BANKS SHOULD 

LOCATED IN A CENTRAL PLACE PRESUMABLY THE 

BOARD WHICH HE SAID SHOULD BE 

INDEPENDENT OF THE PRESIDENT AS IS THE U S 

COURT- HE SAID IT SHOULD BE LIKEWISE 

OF ANY OTHER OUTSIDE INFLUENCE-

HIS TEST UIONY F'OLLOWED OUEST IONS BY CHRMAN -GLASS AS TO WHETHER IN MR MORGENTHAU-S OPINION 

THE OPEN MARKET COMMITTEE PROPOSED IN THE PEND-

lNG BANK BILL WOULD OPBRATE MORE EFFICIENTLY 

THAN THE PRESENT SET UP-
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/d. >.s--
JORGBNTHAU SAYS HE HAS GOTTEN ALONG EX~LY 

WITH EXISTING OPEN KARKBT COMMITTE£ 

WASHN - BUBSTI- OUESIIOIU!B BY e HAIRilAN 

GLASS OF THE SENATE BANKING & CURRENCY SUBCOM-

-MITTEE CONDUCTING HEARINGS ON THE BANKING BILL 

AS TO WHETHER AS SECY OF THE TREASURY MR MORGEN 

-THAU HAD HAD THE COOPERATION OF THE EXISTING 

OPEN MARKBT COMMITTEE I N CONDUCTING OPEN MARKET 

OPERATIONS THE TREASURY HEAD REPLIED 

-I HA VB GOTTEN ALONG EXTREMELY WELL-wITH THEil-

- I HAVE BEEN IN THE TREASURY A YEAR AND A 

HALF- HE SAID - -IT SO HAPPENED THAT THE WEEK 

I CAllE IN WAS THE LAST WEEK IN WH ICH THE OPEN 

MARKET COMMITTEE PURCHASED ANY SECURITIES- FROM 

THAT DAY TO THI S THE COKIIITTBE HAS NOT INCRBAS-

ED I TS HOLDINGS-

THE COIIIIITTEE HEARING WAS UNUSUALLY WELL 

ATTENDED TODAY AMONG THOSE PRESENT BEING 

RUDOLPH HECHT PRESIDENT OF THE AIIN BANKERS ASSN 
--
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~DD MORGENTHAU E BELIEVES--WASHN 
, 

1/ ~~ 
- LOOKING TOWARD THE FUTURE- SECY MORGENTHAU 

s~JO -I THINK THE ENGINEER AND THE PIREilAN 

SHOULD BE WORKING TOGETHER AT ALL TIIIBS AND 

THAT IT MIGHT BE WELL TO MAKE SURE THAT AT SOIIB 

FUTURE CRIC-- CRITICAL MOMENT THEY WOULD NOT 

DISAGREE AND WORK IN OPPOSITE DIRECTIONS 

SENATOR BULKLEY OHIO DEMOCRAT ASKED WHETH-

£R IN THE SECY-S OPINION IT WOULD BE BETTER TO 

H~VB NO INDEPENDENT JUDGMENT ON THE PART OP THE 

OPEN MARKET COMMITTEE THE SECY REPLIED NO THE 

FUNCTION SHOULD BE LODGED IN AN INDEPENDENT 

GOVT AGENCY-

SENATOR BULKLEY INQUIRED WHETHER IF SECY 

MORGENTHAU HAD THE POWER TO DIRECT OPEN MARKET 

POLICY HE WOULD PLACE MORE LONG TERM SECURITIES 

WITH THE BANKS - SECY MORGENTHAU REPLIED THAT 

HE WOULDN-T WANT THAT POWER BUT THAT IP HE HAD 

IT HE WOULD FOLLOW THE SAIIB POL ICY AS HE ~S 

WITH THE 60 TRUST FUNDS NOW UNDER HIS A.DMINIS-

TRATIQN - THEY RAVE BEEN INVESTED IN LONG TERM 

GOVERNMENTS OTHB SECY SAID AND WITHOUT EXCEP­

TION HAVE SHOWN A PROFIT- -THAT IS JUST A 

MATTER OF RECORD- BE SAID-

1 

Regraded Unclassified 



SSCY MORGENTHAU ARRIVES AT GLASS SUBCOMMITTEE 

ROOM TO TESTIFY ON BANK BILL 

WASHN - SECY OF THE TREASURY MORGENTHAU HAS 

IVED AT THE GLASS SUBCOMMITTEE-S HEARINGS 

THE BANK BILL- THE SECY WILL ANSWER QUESTION 

COMMITTEE MEMBERS BUT HAS NO PREPARED STATE-

II 36 AM DST 
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MOROBNTHAU SAYS HE THINKS GOVT SHOULD OWN 

OP FBDBRAL RESERVE BANKS 

WASHN - IN ANSWBR TO A QUESTION BY SENATOR 

GLASS SBCY OF TREASURY MOROBNTHAU SAID HE WAS 

OF THB SCHOOL THAT THOUGHT THE FEDERAL QOVERN­

MBNT SHOULD OWN THE STOCK OF THE FEDERAL RESERVE 
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.. ,. 17, ltA. 

s.ore\aJ7 llol' ... tu• a,.are4 at lOaao .... 'lleton a 

aubooDllliUN or tho s.ato ~1UH Oil Baalt1DC aa4 CurNU)', 

at the requoat or tbo Claalnaa or tho aubo~l"eo, senator Glaoo, 

10 oonnoot1on o1th hearill8& bo1118 hol4 on tho )a'Opooo4 8&Dk1DC Ao\ 

Tlla aubo~ tteo aot, plli'Ouant to a4J~Dt - J'08tor4ay, at 

10:30 AJW., in room SO~, Senate Ortioo BUild1D8, Senator Carter 

Glasa presiding. 

Pr esent Senators Claaa (chairman of the auboommitteo),Bulkley, 

lloAdoo , Byrnaa, Townsend, and Couzona. 

Senator Glasa; Tho o~1t1;H will OOIH to order. Ill'. Secretory 

a1ll you ba good enough t o take tho stand, ploaaa? 

STAT!MKNT OF HENRY MORGKN'l'IIAU, 1B., SBCRI'rAJIT OF 'l'HB TRBASU1ft", 
WASRINGTOI",D.C. 

Senator Glaaa: Mr. Secretary, I 414 not UD&sine that you oaro4 

to make any detailed otat ... Dt about tbeao bank billa. I meralJ 

aaoted to ask you one or too quoat1ona. Tho tirat one ia, wbothor 

or not, aa Seorotar:r ot tho 'l'l'0&811rJ, y.>u baYo bad the cooperation 

or the exhtins Open Market c~ttoe, pro•ided by tho statuto, to 

oooduot open-.arket operationo? 

Seoratarr Korgoath&IU Senator Glaao, I baYa boon in tho orr.aol&I'J', 

about a r-ar u4 a halt, llll4 1t ao bapp.-4 \bat it no tho _.k 

I o- into tho Troaour:r that wao tiM laot oook ot tiM Opea 

llarkot Ca.aittoo puzohaaoo or ooourlttoo, an4 trom that day to thio 

1noreaao4 their !10141118•· I laaao gotten alona o~r ·1,. 
Opo11 Jlarkot ca.au-... Thoro llaao bo• no 4ltton .... 

have no ooapl.alldo to •n u \o tho1r aU1W4a tooar4 •• lll4 I to 

tbillk tMJ laaYO 887 oa.pl.alllta to Mko ot _,. attlhlo tonr4 U... 
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But u to their ettcou ....... tl\lrlq , ... paat ,.ar a4 • Jaal.t r 

.ust say tllat tlle7 baYe pla,.4 a ftr)O as.ponaat I'Ole, clurU. 

the year and a halt that r ba•e beea in orrtoe. ~ey etoppe4 

their purohaeee tile .. ek I o ... ia; and with tile ezoepttoa ot 

t 11rn1118 oYer their aeouriUea aa t!My o ... due aad reiaYeat1JIC, 

they have played a Yery minor part in OOYerament aeouritiea. 

s enator Glasa: 'l'hey haYe not put any or JOUr ae01U'1t1ea Ollt 

on the market, haYe they? 

seoretary Morgenthau: I think their 1nYeatmenta are about 

two lllld a halt bU11on dollars, and tlley ba•e kept t.._ ooutaat. 

Senator Glasa : Do you not regar4 that aa oooperatioa ritll 

the Treasury? 

seoretary Morgentllau : I lla•e no 0011pla1!1t to lll&ke. ~ 

kept tb0111 oonatant. At t tmea I tboug" tllat tbey mtpt llaYe 

shown a l1 t t:le more oourage aDd bought l ong-teN aeouri Uea. 'l'h~ 

did not think so , and they baYe kept the bulk ot their .oney 1n abort­

term aeour1t1ea. But that 1a their Judgment against a1ne, and I do 

not say that they are wrong or that I aa right. 

Senat or Glasa: 'l'hat 1a ataply the dirt'erenoa bet .. en loq teN 

and short term Treasury aeourittea, ta it not' 

Seoretary Korpatllau: ~t 1a rtcllt. Durlag the period. up to 

nry, Yery reoently they llaYe ooutantly, aa tllelr aeour1t1ea o ... 

d11e, 1nYeated the prooee4a 1n short taN aaour1tiaa. 

Senator Glasa: Ia aot that good bualneaat 

Secretary lforgeathau: It Ilea not proYeD to be 1D till a laat 

year and a halt, beoauae the 1nYeatora 1aYeat1JIC lD loq tena aenzol• 

Uea haYe MC. 8Daey Ollt or ...._. 
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.... 98 SGatO• ftlppftt U a lltU. Jai ..... ftte of iate ... tf 
seoretaq IIU.-tlaODt A bi_... ••tun oa tllet• IPDD'IJ'o •• bigger. 

seueto• Gluec aYe J'IU _,. RNteaUYe .., .. to ... 1elJPte that you oaallot set oa ia ec s t wt.tla the sneUDS Opn lllrllln C-.1Ueet 

s eorstuy llo•seatllleUc ~ .elaUoaelatp to euob tbat n oaa get oo perteotly .. u, beeauee tben te notbtq .eaUy to llaYO a ro• about. Tbey use llbet tbey thtDk te their beet pdpcsnt 1D 1nveet1ng t be1r money, PD4 as ouetodtaa tor the Yart- tnet r.ale I uae ey beet Judpwnt. I tbtDk tbet tbe .eoor4 -14 elaow tbet 1n t he l aat ,.,r and a belt I ••• doae bette. t• ay elteate than t hor bus tw tulre; INt I tDYOeted largely 1D loac-tsa seour 1U ea all4 tbey beYe 1aYeeted larplJ' 1D ellort1en eeounttee, aa a rseult ot tbat ay truet tunte beYe done better tlaa tlletn. Senator Glace: You beYs tbe tastnc power beblat JORI' opera­t1ooa, have rou nott 

Seorstarr lloi'8Utb&lu I do 110t quite 11114entaa4 ITIIet yoa .... 

Senator Olaeec I --· tbe 'h'MR.,. ean appeal to OoJl8"ee to haue n ourtUee eat tu: the people of tbe oowatry to IL'OCls- 't.._ when thor Mtun. Ie not tbet e taat7 
Ssoretary llo:rpatlamt I nil.l do 110t qatte ........... dW'. Senatw Olaeer '!be 0,.. 11er1rn c tttee bU eo ... ~a ntbol'tt)' thet, bas 1" 
Score*""' IIWaaatllsn a. -.u oal)' _.bn'it)', u I_...,_ 
U • te to 1111)' -.& eeU loftz sa-a eeeanuee tor tile ,...I'd. R•at•ns a,., ... 
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seutor Gl ... : 'riley are not oODttned •o OO.e~n• SHUI'Itlea 

al together, are ther' 

secretary llorpntha•u I don • t th111k ao. 

senator Glassr I want to ask you 'his s~o1t1o quaat1on. &ave 

you any aubstutiva reason to suppose that u open aarket o-Utee 

oomposed or the present ... bership or the Federal Rasar.a Boar4 

would operata 11ora atr1o1utly than the Open Jlarket C~iUH which 

1s now established by statute? 

Secretary Morgenthau: It would take a minute or two to answer 

t bat, 1r you do not mind. I have a datin1ta philosophy and though' 

baok or it. The various controls ot oredit I believe should all 

be oentered in one place. I believe that they should all be au­

tared w1 tb a OoverDJMnt authorU;y; and , l ook1J18 ~oward the rutura, 

I tb1nk that the engineer and the tira!IAA should be working together 

and tbat tbere should not be a poaaibility, it a oria1s should arise, 

t bat one 11ight nnt to go tull steam ahead and the other !light 

not want to put the coal under ths boiler. 

Senator Bulkley: U aight be better not to llave ~ 1n4apen•Gt 

Judpent on the part ot the Open llarket C-ittae, JOU th111k? 

Seoratary llorseathanr BO; I would not say that air . But these 

various methode are tor controlling the credit tor the whole •ation, 

and I thillk that that ruaotion should be lodged with a GoYai'IIIMnt 

agenoy. By that I do not aaan the Traasuzy. 

Senator Olaaa: But that doea not aaswar ., queation, Mr. 
Secretary. 

Saoratary llorpatua: J did aot MU to avo1cl u. I •• 'I'J'illl 
to erplain hew I tal,. 
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reason to nppoae tllat u o~ .u-llin ••-u'tt ... tor ezewple, 

ooMpoee4 ot the praaent ..-berehip ot the reteral ReeerYe Boar4. 

would operata more ettioientl7 or .ore eatietaetor117 thaD the 

e:dat1118 open .uoket o-UtM. 

s aoretar7 Jlors-thau: ••11, ap1D, 1t .. 7 aol&D4 aa tll.oaP 

I were trying to a~o14; but Wbat I aa tr71ng to 1187 - an4 It I 

do not aoawar your quaaUon, you -7 8ak- again - 1a that we 

have three runctiona tor oradit control, and I believe that thoaa 

three tunctiona ahould be located in the aaaa place. 

senator Glasa: I liD4aratand your bal1et 811 to that. Blat 

s t ill tha t does not Ulewar lQ' question. 

saorata r7 Morgenth.u: ••11, I would hope that the7 would 

operate ae wall or aa aucceaatull7 it the7 ware looatad with t he 

?ederal Rea•~• Board. But t~ would answer that. I oould not. 

Senator Bul.kle7: suppose wa abcKlld abUldOil the theor7 or u 

open aaarket o~ittae anroia1ng independent Judf!IHII't and put the 

1nveataant poli07 ot the Pedaral Reaer~• ~ UDder your dieoretioa 

as Seoretar7 or the Treaaur7; would you plaoa .,re long-tera 

Government eaour1t1ea with the baDka? 

Seoretar7Morg8nthau: I will ha~• to anewar that queation 1D 

two aeotiona. In the tirat plaoe, I would not want that authorit~. 

I do not think I aboUl4 have it. It I did ba~• 1t I would tollow 

t he eaae pol1oy tMt I have tollo .. d during the pa.at :JHl' tor tile 

60 trust tliD4a that we bave, npr .. antiq over a billion 4Aillan. 

\'11th regard w .-••• arloua 10 truet ~. llurlng the ,.., ,.ar 

as the 110na7 ·~• due we han lDYeeted it 1D long-tara OOve:niMata, 

a.nd 1 t eo happa111111d that .. llave b"n able 1n •••r7 oaaa to 1Doreaee 
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the nlue of the portfolio ~ tbat po1t07. 'l'llat 1a a •'ter 
of reoo:rd; liD• we baTe fOllowed a 'GJlifom pol1oy tor all of OU.J' 

txust tunda, to p1t ~ .. Into lcmg-tnw ao.e~enta. 

SenatoJ' Bulltley: lD anawer to 117 11UppoaU1ou.a que at1oa, :rou 

say tba i: you woul4 not WoJlt tbat poweJ' aa s .. retaJ'J of 'the 

Treasury . !IoweYer, JOil wou.ld l~e t o see t!at power conomhate4 

somewhere , would you? 

Secretary Yorgentheu : I wOill.d 11ke to eee 1t coJlcentnte4 

1n en indepeJlc!mt GoTeZ'IIII!eJlt agency. 

Senet or Bl1l.kley: ID4epeJI4ent of what? 

Secretary JlorgetheU: Of all oute1de lnfllleneee--jwlt • • 

independent ae you oan mate 1t. 

Senetor Bulkley : lJldependiiJlt of tbe Pree1deJlt, too? 

Secretary Yorgentbau: only tbat he ahould baTe tbe eppo1nt1n 

power, t he way he baa 111 th ngard to the SUp~ Conrt. 

Senator Bulkley: You meaa, appoint eoaabody that be bad no 

power to remOYe or influenc e thaJI he hila With regard to tbe 

Secretary MorgenthaU: JUght. 

Senator Glasa: 'l'bat woul d mean that no member of that bonrd ... ., 
coul d be removed e::.:oept by 1mpeaclllllent? 

Secretary llorgAntlulll: Tee . 

Senator G-lasa: I!J'. s .. retaJ'J, I 4o n ot want to e.Jiarnaa 70111 

by pnaa1ns 117 p~rt1GIIlar qaesttaa. I oan rael1ze 'tdQ' 7011 aiebt 

not want to aDaWer 1t more 4ertn1tely t11an :ro- baT-t bWt yaa: ~ 

U Blltf1o1ently to eable me to ooa.feo111mw wbat 101a ral 

JUdgment Of It We 
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S41JU1tOI' Ooa ... e : BaYe 1011 UJ' eht-nt to uD in OODDeOUOn 

with the bill, Mr. SeoretarTP 

seoretarJ' llorgeabaa: lfo, Senator. 

senator CouzeDe: Have you read the bill? 

s eoretai'J' llorgeuthau: I hne read the eu.ur:r which I han 

here , and I have etudied lt. 

s enator Olaae: But 1011 had not read that aummar:r until 

recently, had you? 

Secretary llorgenthmu 'l'be e\IIDIUry wae aot written until 

recently. 

senator Couaene: I would like to have the Seoretary•e opinion. 

It aeese to me that the question ot ... bership on the Board &DI 

the whole operation or the Peaeral Reeer-re SJ'atea l e aloeely allied 

to the Treaaury under thle propoaad bill. It does not aeem to .. 

tha t up to date •• have got any expraaaion tram h1a ae to hie Yiawe 

about the bill and nether he bella••• in it or not, and I would 

like to be lntor.ed, beoauae it ae ... to .. that hla poa1t1on 

Justitiae aoaa lntlu .... wttb thla eomalttee. 

But I underataDd you to ••J' that you have noth1Dg t o aay w1 Ul 

respect to thla pending bill? 

Seoretai'J' Worgenthau: We bave dhoaaead thle bill tor mntbe 

in the Traaaai'J', and we llave bad Matiaga with the Yarloue apuo1ae 

who land aonay, that is, tba baada ot the yarioue agenotea, and 

we have gone over the controYaretal pointe and epant houre on it, 

and I tb1Dk I •:r eay that I undaretana the tua4 ... nta1 plllloeopb~, 

tbe laportant pointe. I aa freak to ae:r that nan you set 1Dt• 

Title III and ~tle 1, oontaialq a lot or tMlmtoal. ""••'• 
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queeuooa, aa ,_ knCMr, 1 - aot a 'bubrt I .. aot tralu4 u 

on•; lnlt .. baYe expena oa tM' la \he '!rea~ &114 • le&Ye 

hOUra d1BOUU1D8 \hla 'blll &114 the l8p0rt&at J:IOlllta la 1iM lliU 

1 u 1n rnor ot. Btlt tha expert• lD uaa ft'a&Rry have apaa' 

li t erally houre on thla 'bill. 

s enator 'l'oaaand: ua you ln tnor ot Yitle n u 1t 1a DCMI 

written i n the bill? 

Seor etar7 Mbrgenthau: I am in t aYor or the principles or Title 

II . 

Sana tor Glasa : Do you think the GoverDJMnt, lf1 tbout oae 

dollar or proprietary interest 1D the Fe4era1 Reaer.e baakiD8 ay~ 

should be autllorlzed, without reatraiat, t o loaa the .,Dey or tile 

Syst em in open--..rlltet operatioaa? 

Secretary llor8&nthau: Senator, I happen to balon8 to tbat 

eehool that thinks tbat the OO••~nt allou.ld own the atook or the 

Federal ReaerYe Syatea; and then it would ha•e thu ript. 

Se1111tor Glasa: '!bu 'beloJ18 M tM aobool that 'balteYea tile 

Gonnmeat abaiU4 on tlla atoollt7 

Secr etary llorsenllau : Tea. 

Senator Glasa, 'l'hat ia a Urterent propoa1t 10D, I - aakiD8 

you 1r the Gontr..-ent. wh1oh does laot - • dollar or pecnuaiary 

hea no paowa1ary rlatl at ataka allloul.4 'be ,...utac to apsst otUr 

peopln POJlet wUIIcNt UIF ~enrtoUOD? 

Saoretu,. IIJI'8ntiiMia •n, l!leMtor, I .. fti'J' 'Sal&..._, 
puuiac 117Mlr ., ._..._, ,... ..-.1., ........ ,_ ...,. uw. ws-. 
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'bll 'llu.-

S.DIItOI' cnaea: I • aeklDC J'OU J'OU o,lat•• 
saoretUT •rs-atll8ur I tlllllk tllat the Gen...-t Ita• ... 

enrytbln« at atoka Ia tilts. ftle seta rilbt 4oa to tho .-ole 

queeUOil ot- anut. £nar all, ae I atent..a U • n.a OltYaa nt 

1e ' be ,.opl.a. .illd " ben cot narythlq at etab. 

s enator Gl.ue: Doea tho GoYan tat oa a 4ollu or pe-1al'J' 

interest 1n the Pataral RaserYa Srat-.t 

Secretary lforgeDthau: llo; but 1 think 1t should. 

SeDator Glasa. You are tor a central baak a.aad by tho Go••~ 

Mnt, then? 

Secretary llbrganthaur I1' I •Y put U thle •r. I 110uld Ua 

to eee, 1t consnsa aould 110rll: it out aoMhow, tbet tho GoYer-.& 

owned thta stock and 110uld surround the trustoaa or 1 t wl th •••11" 
poaa1blr protaotlon and precaution, that they should not be .. bSaote4 

not only to pol1t1oal pi'Oaeure but to that or pr1Yata buatnaae an4 

banking interesta aa well, and that they ahoul d keep Juat ae 

independent aa poaalbla• antl -rYe tba tlllUOlal 8114 ~lDeaa 

interests or the ooUDtr~ wl~ ODl.F one .ot1Ya tn atnd, and that te 

to eerTe thea wall. 

Senator Glaser And tO absorb all ot the 1Dd1Y1dual baakef 

seoretary IIDrsantba: •c oil, •· 

Senator Glaaer 111at toea ~ aantral bank • ...,, to tt tt 
does DOt abaorb all n,e lDdlrtduel 'buke and usa thea ae bl'llllebeef 

lie oratory IID.._.1Rb11 r '!ba Me, I - up to tlale ,.., U• 

t hrougb ha C:re4U, wtalala 1e a pnUr btl 1Utlhtlon, all .. haYO 
11 

......... , a1a11u et ... u. , ..... I 'lieU•••· 1111 ....,. ....... 

N«1ouJ. bult.e wttll 41....... art •• .-nt• ~ latonn te 
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rta& bAre ill ... htaatoa. tu .-eauoa baa ...... 11eea :ral ... 

~ba~ tbe oontrol. ot the rua ~HAt' aliloul.4 '- -.u ~ ~ 
else bl.l\ the GoYel'IIMDt, aa4 I hoaeatlJ' lMilleYe tllat the tnat tJaat 

~be tara credit bad tor tbe t~r• aDd the ~lltoaa an4 •llltoa• 

or dollar• which \heJ' ball4le4 haYe be .. b.aD4le4 without outalCe 

1nfl1.11DCe. 

Senator Glau: '!'hat •• an __., •• ,. •asare, na 1t aotf 

Socretar,. llorgenthau: I would not oall U \hat. 

Senator Glaa1: I aa not talkins about the LaD4 Bank SJ'etea. 

SecretarJ' llorgenthau: I oonatder l'al"'ll Credit a peraanen 

1nstUut1on. 

Senator Glasa: I know JOU gantleaeu oon•14er everJ'IhiQI 

that baa bean done a a pel'II&IUiat, but 1 t • tarted out elaplJ' aa u 

e111ergeno,.. 

Secretary llorgenthau: I look tornr4 to J'ana Ore4U aa a 

1nat1tut1on which I hope will liYe to urYe the tanacra tor a 

long ~-. 

Senator Glue: I can readily llllllentand how ou atpt 

advocate a oentral bank owned by the UD1te4 Statea Goveraaant. 

We have had thea. Bllt I would lUte to pt aore 4et1n1telJ' ,our 

Judg!llent aa to whether a Oovernaant ahould have the r18ht to 

loan eoa&bodJ' elae•a aoae:r without restraint or reatriotloa. 

S.oretary llorpatunu I think u 1houl.d bave tbat aae 

auperv111on over the oredlt ot the country tha~ tt haa over 

lnapecttns the banka or aarthtns elae. Arter all, I oanaot ..-. 

a 41•ttnotton betnoa tbe OOY~t aa4 tlae ,.ople. 

Senator Qlaaa: fto taepeeUoa ot 'anb 1a to require tbla 

to coat .. to ... law Ia ..... , .... or .... ~ .......... liP ...... 
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you taD obarP ot tMll' -.s. .. , tMt ta a tlCtu•t ..,OJNtU•• 

is 11. •~' 
searet&I'J' Mlwpat~~a•a I to aot •1' tllat w aluNlt tell , .. 

retteral Reaene BaDk ot ... Too or Chteap or s- •raaet.-

wbetur they alloul4 ..U a eo-ro1al l ou, or tao• they alaall ooD41an 

their aotual. tronet loa•; 'but nea U e-. to IIanas a aattoal 

pol1oy aa to ratea ot 41aoouat tor ezaaple, I bel1eYe tlaat 1a the 

runotlon ot the ooYe~nt. I .aka tlaat ttattaottea. 

Senat or Glasa ~ ••ll, oona1der1ng a oeatral buk, I oan yery 

readily understand bow JOU would think tllat. 

Senat or Cous•n•: '!'be Claati'Mll spoke a while ago ab011t nether 

you were aat1at1ed with the operations ot t he Open MArket Co.attt .. 

as 1t no• aneta 'llll4er the law. I raeall your uawr, ud I aak 

this quest ion tn ooaneot1on wtth tt. Ia lt not poaal~le, under the 

ax1st1ng open-.arket operatlona and the aot1Y1t1ea or the ~ea.ury 

tor there t o be a Yery 4et1n1te oontltett 

Secretary Jforsentlaau: CDl, yea. 

senat or Cou:unu Ia lt not t he purpoae or th1a btU to &Yolt 

suoh oontliot? 

seoretary llorpatllall: I should aay eo, 

Senator Glasa: Do JOU oonee1Ye that the Ve4eral Reaei'YeSyat .. 

wae ae t up to tlDaaee the GoYernaatt 

seoret&I'J' llorpntllaaa llo. 

senator Glaae: Blat u&er t hta ltUl 1t ooud be uae4 tor tMt 

purpose, eoult lt .. ,, 

Seent&I'J' .-o•autaa.a I wwlt laan to taka JOU Jw.._at tu 
that, 

... 
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seaator 'loaa ... r ....._~. 

senator Ol ... C a; there 1a DO pre-~iOD abod it. 

3endor •• .,_~ a 1 s ... hear a soocl cleal or talk about 

tnrlat1on theae daya. I woacler it JOU waalcl g1Ye ua your 4et1a1t1oa 

or tn!lat ton. 

secretary Morgenthau: ~o go up agatnat two Seoretariea or 

the Treasury 1a kind ot tough. 

s enator Olaaa: You are only up against one, now. I 414 not 

vote ror t he Patman bill. 

Secretary llorgenthau: Senator llUdoo, 1n Yiew ot the tact 

that that bill 1e pending before tba President, I would like to 

be excused trom anawer1ng your queation. 

senator McAdoo: The definition or "inflation" baa nothing 

to do with that. We are talking finance and eoonom1oa now. 

Secretary Morgenthau: It you do not mind, with the bill 

pending berore the President, I would llka to be erouaed. 

Senator M~oo: or course, I will exouae you it you do not 

want to anawer. On the other hand, I auppoae you do not ob~ect to 

telling ua ahU you tb1Dk 1a sound aone:r? 

Secretary Morgenthaur I .. not a •ery good theorist on theaa 

things , Senator. I think the Preai4ent put .. in there aa aa 

adm1n1atrator and not aa a .anay theoriat. 

Senator UcAcloor I am not aak1Dg your theories, but your ~4s­

ment aa a practical buaineaa .an aa to what you oona1cler aound aoney. 

Secretary llorgaatlwu r would ba glacl to bear troa :pou, air. 

Seutor Mouooc 1 nat 1at01'118Uoa; I .. looking tor into ... -

tton. lrolllcl you ooaai4ar Ualt .. 8tataa aotaa, aa alJ' aall.C 

~s:reeabaaa,• that aow han baall: ot tlllaa and llaTa lla4 tor •~ 
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t ~.:e a 44).peroeat gold :reaerft to be aooud -.7! 

Secretary Korp1Rba11z S..ator, I • DOt YV7 -..11 at tbeM 

tblnga. I ban lllft got to go baell: to fGilr queaUoa. 'l'lle:re 1a a 

bill pending berore the President tb&t baa tbia qgeatioa ot greaa­

baoka in it at tbia t1111.e. and tr you do not mind I would 1111:e to 

ask to be excused rrom getting into that diacuaaion. 

Senator McAdoo: •• haYe bad statements which sbow a little 

more than 40 percent or gold back or a certain a.ouut or greanbaell:e. 

I was Jus t ourt oua to kno~ whether you considered that sound •oney 

or not. 

Secretary ~orgenthau: •ould t h1a be ratr? rt attar the 

President ~as taken action on the bonus b1~1. and this co .. tttee 

still wante me to come hare and theorize, I would be glad to do 

it t hen. 

Senator WoAdco: Thta does not inYolYe the question berore 

the President at all. beoauae there ia no gold reaerwe back or 

this proposed note issue. I .. luat trytn~ to get an idea. in 

view or the present atate or our rinanoes. what your Yiew ia •• 

to sound money; that 1a. whether 40 percent' gold beck or our 

currency would be conaidered aound. 

Secretory Worgenthau: •e have got a lot or experts dowa at 

the Treasury ~o oan diaouaa the theory or aoney and ourreney. 

Senator WcUAoo: I aa not tuktng about theory. I .. talkinc 

about aotualit1ea bare. 

Searatary Morgeathau: I aanaot qaaltt~. 

senator ioYoo: All rtpt. 

Senator Glue: BaYe lOll eYer ea.. 1Ja oataat w1 tJa ... :Qart 

expert a? 
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seerner7 ~.-t~aac .. n 1• OM rtPt llen. 

senator Gl .... : 11Dl••• tllen are tllnber queeu.­

n ou•• you, llr. seon'U"J'• 

1(17 / 

/. .. ·---> 
.. wu1 F 

(secret&r7 KorseRtbau w1tb4rew troa the ea..ittee ta)leJ 

' 
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H. J.:. Jr: 

Randolph: 

J:. ' . Jr: 

R: 

H. L' . Jr : 

R: 

H. J.! . Jr: 

R: 

H. l . Jr: 

R: 

L . • • J r : 

R: 

!! • . • Jr : 

R: 

H. I.;. Jr: 

R: 

H.M. Jr: 

R: 

Hello. 

11&7 1'7, 1936. 
Prld&J'. 

Good afternoon, Mr. Seoretar,1 

Hello, Mr. Randolpb. 

I'm delighted to talk with you and I won 't detain you 
long, sir. There is in my congresaional district, 
about two hours and a halt from Waahlngton, a vor,. 
tine college, Potomac State College. 

Yes. 

They have asked me to make a particular effort to 
have you as their commencement speaker and have aaked 
me to ask you if you will not come that - to really 
do them tho honor of having you thoro. 

\Yell, it's terribly nice- I appreciate it. 

I'd love to accompany you up. It 's i n the morning on 
the - t hey would arrange it if tho week of Juno Srd 
- that t hey would arrange it either Thursday, Friday 
or Saturday morning. They particularly want you, and 

of course , I doubly want you. 

Well, that 1 a awfUlly nice, but it's - it's almost 1m­
possible for me to speok, you know. I don't apeak -
I' ve spoken throe times over the radio and that's about 
the extent and it takes me about four months to pro­
pare a speech. 

Oh, well , you wouldn't do that for a college commence­
ment speech. 

Well -

We wouldn' t have to talk money, you know. 

flo -

And they will -

Well , let me think it over, but I ' m vorr doubtfUl, 
l~. Randolph, whether I could do it. 

I aee. Well , it meana a lot to me 1t you'd 

Well, I'd love to do it tor you, particularly. 
to. 

But1 _~t 18 a woodert'ul college. ot courae1 the7 will 
per.aapa ha't'e a hunc!red 1n tbe graduating ouaa - it'll 
be at t•-tblrt7 1n tbe .wD1ns and n could lea't'e here 

na Ill tbe m1'DSII& ad t17 or c!rin up an4 o.- 'bMir 
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R: 

I! . ~I . Jr: 

R: 

- 2 -

- get baok here bT, oh, one or two 1D the atterDOC. 
eo that 1t wouldzllt; really 1"U1n a day. 

Hell, thank you very - I'll think 1t over and I'll 
let you !mow Konday, but I appreciate Vf¥P1 BJOh your 
a s \c1ns me. 

You're very kind. 

Tho.nk you. 

Thank you, air. 
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May 20th 

At his 9a30 group this morning Ur . Korgenthau 
told the men that, until after the President has delivered 
hi s veto message on the b.)nus, he was going to concentrate 
on doing nothing but helping the President and he wanted 
them to help by taking Treasury matters off his shoulders . 

Mr. Korgenthau talked to the following people 
along the lines outlined in con•ersation between Mr . Kor­
genthnu end Roy Howard, of Scripps-Howard, copy of which 
i s attached herewith. 

Arthur Sulzberger 
I 

William B. Grimes 

Roy Howud 
~ 

J 

~erlin H. Aylesworth 
' 1'11ll1am S. Paley 

J 

Harper Sibley 

Jewett Shouse 

William L. Chenery 

William Y. Kiplinger 

Joe Kennedy 

Paul Block 
• Frank Ga1mett 

Charles Michelson 

New York Times 

Wall Street Journal 

Scripps-Howard 

National Broadcasting Company 

Columbia Broadcasting Company 

National Chambers of Commerce 

Liberty League 

Col.liers 

Kiplinger Wash1ngton Agency 

Securities & Exchange Commission 

Be talked o•er the telephone with some of 
thee and many or them c&M into the office to aee hill. 
All offered their whole-hearted cooperation. 

Up to the time that the President delivered 
his Bonus speech Mr . llorgenthau worked Yel')' very bard 
toward getting tbe people to belp the Prea14ent. 

Regraded Unclassified 



.... hi 

.... .TPl 

•••• .rr. 

B.X.Jrs 

A: 

H.K. Jr: 

J.: 

B. X • .TP: 

A: 

J.: 

B.X.Jrs 

B.X • .TPt 

B.X.Jrs 

J.: 

.... ~. 
At 

•.•. ~. 
AI 

Mole • 

• 

T••• 
l 1TO 'bOlD __.kSJI& ower elDoo I \al.kecl with~· 

Well, I 1TO alroa~ bad a011e ot tho reaul.ta. 

You baTot 

(J<)TerJUIIi' B&Prlacm called up aD4 aekecl • U.tlber U 
woul.4 bo acceptable to t!w Pne14et 1t Owlll D. y._. 
would talk. 

Yea. 

.b4 I told hill tllat I ooul.4 witbollt ooanlUnc the 
Preddent .. '1 UDqual1t1o41'1 1t would bo aooeptablo. 

wou, ~ mow I bad - I hacl two oonter-•• with h1a -

Yoa. 

~ t1rat oao !w -• 
ov adTJ.I....., oCNM11 • 

Aa4 !w bU aner • aD4 ho hU al~ tuned cSoa .....-ta 
to apeak oa J.B.c. tt., cnar o.a ~. oa ooator•lal 
taoat1CIIIla. 

THo 

Well, I ha4 to ..... ~ that .ad I f'"•'''1 to'GD4 a 9a7 to 
do 11: 1t ~ om !wlp •· low, !w -.atecl to llo U • 

Good. 

• ud !w' a Mt: ahald to do 1t aD4 I _. &1114 ot tibet 'be­
._.. I .._ tllat: it "'I» 'be ~-- h Ida ~a 
1Gt ot P"Pl• eo _,1M' tako a OI'&U •' laiiL 

... ft lOX • WI ' SI · - • 
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!1 ••• 11'1 

AI 

11 ••• 11'1 

AI 

H.LII's 

H ••• ll'l 

AI 

!l ••• hl 

AI 

A: 

H.K.ll'l 

AI 

B.K.lrl 

AI 

B ... ll'l 

As 

-·--· • floea UIIO • 

YMe 

- ooor•• w~. a4 0111' ah&1 hl-.4 lllft1Jaolt 1a 
ilil,iiP6 ... to ... - V.t ...w... 
JluorS.aell' .. , 

x.oln. 

Yea. 

:row, whioh I o01U.4 anus• ro:r Ul4 11b1oh 
WOUJ.4 be a bM'Qltul ... ,. or 4olJII u Ul4 1101110• t ..n 
it appear hl11 o ... q Olll the 1.1.0. at h1a GD l'lqallto 

a..u. 
lcnr • l1' JOil onl4 U"NNI8• to ban Boo1n tab ~ 
tt.e, I 1 U Sl•• h1a u loo4 a filM ua4 u Me a a11111 .... 

Y11. 

sw.u. 

- ... ftuel4a7 ··-· 

•• u, hi enlcl 10 -· ..,., l'rl- DiP'· 
W.U, I "1a'lr I o.-14 &1'1' ... 1 it Pftllq al&b'• I wU1 
U'Jiall lt - 7ft .oa toll JluololMI' rw •• n 11'1 o14 
Salt! Lake hla41, JOil :mow -

I '"• 

- &114 tbat I'll ta'lre 0&1'1 or 111a. 

w.u. 
ad 111 tbat be ••'• a IOCMl tiM u4 aa ta1ell17 u .... 
llUI - I - ~ tbat, wltlda a lli&'bt or 10 h J'laU tba 
a.Jl .. O be -·· h J'IU'b1 Ulil ._ &'tldl .. l be'4 I' • .... - -

I•U h11 IIU'I'lMI' to oa11,.. WI' a •••· 
11111,.., 
I'U ..U lila at ...... :r•U u'lr Jda to ..U .,_ 4SJ"IIt. 
I•a .... st•u-. a11 ~· 
I m41111a'b._._...,.s.._,.... 
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B,J,Jrt 

AI 

B,JI,J'l'l 

AI 

B,V, Jr : 

AI 

B,a.Jr: 

AI 

AI 

B,II,Jr: 

A: 

l l 

B,II,Jra 

.l: 

•• •.•. ,.. 

-·-: ,=.;:r-.s.:_-z,:-};.M.,\:~ • allsat e!•n• ,. ..... 
1fe11, I'll ..U ~ 11114 I'll uk Ida te ..U ,_ a• .... 
Beoauo • tlhla, fd eoar•o, lw'll llaTO a ebneo H aotl ... 
pllbllol'J' -

y ... 

Ob, 1»7 tlbe ft7o .... Yoas uke4 • H uk JOU a p•Uaa. 

y ... 

He •&14 1t 1t were po•a1ble tOP JOU to •eD4 h1ll oODt14eDt-
1al17 the UDOa.pleh4 c!rattf not the oa.plote4, b"Rtl the 
UDO~lote4 fOI'L t would help h1ll beeauo be 
mat sot hio tal.ll: roa67 •o tibet we oua f•t .U aa1110Dal 
pabllo1t7 em hi• too tOP !hwo - tOI' Pr da7 ~· • 
paper-

I aM. 

.lll4 I ooal4 bo 81l1"e tbe7 ooor41D&te, •••' 

Well, I'll ... 'llbat I OUl diD, tbat'o a U.ttlo 41tt10'Rlt, 
'b'R1I I' u ••• 'llbatl I oaa do. 

w.ll, Je'h&pa JOU oaa - p~ JOU oua 4o 11h1• - pardaD 
• t• stTille JOU na••111cma -

W.ll, U...tl'• - , 

Yn Jll&bil be altlo - 1t ,au oaa' 11 • do lllail - to aot h1ll 1D 

•a.e tCIII'a a ooat14eD111&1 • "" • -

!bail'. rScb'· 
- 'llh1oh woal4 oOTer \be oul»jeot. 

I sn JW.• 
Be .. tie wltle Ida 11114 1t wo -' _. tttaer ..... -

toUw-wp 

.... , ..... ~-- b1a ltefOI"' ...... -· 

I'll •-' ,_a •••tU u.aJ.• sa a 1 1••...,. I~ ....... 
It ,.. MalA • u..,.. -~ .... ..u ttl .. Ida - -· 

w.u, z•u _. u~ •" ttl • Ida ana• • ..,.. _, 
.-as.•,. ..... ._ .... 
It ~ oedt .... t• tie IIlii • ttn, JW ... 11111'4-... •• e, 
Me • .... d?,. .... & cis ¢ 0 .... • •W ..... I ., W ... ~ 

Regraded Unclassified 



At 

I.J.lrt 

lt 

H.ll.lrt 

At 

At 

li.JI.lrt 

1t 

H.li.Jr: 

R.I • .Trt 

1: 

a.x.z..a 

11 .... ,.. 
1t 

-·-'itll ~ _. Sa ._ ... ,u aw Ida M1 a.ran ta tM·IIOilill 
•~.u • · a a ••• to • .,_, n a rw r-•• ••• ~~ . 
I'll telae aan ~ lt at_.. • . I'U ..U .......... t ll• 
&te17· 

YH, ,.,. .,. ~ oa11 -· .......... ftlleatl•, 
•· ..... ..,.. I .,. ....... na.ns.• te """'- ,... 
n ... . 

Yea. 

- act ~n~~a••t Uuae or tCY~~Tt or ti?e ..... -

l'llae. 

!'baa we oo•''ute pezoteot17. 

Bealltihle 

•ow, _. 0U... t.M•S• We're ~till' 0011' llluopll=n, 
ot oovao, tor - Sa o-.r-•• 
Y ... 

!lw OD17 .... u. wlll.llo whotMI' the71ll let u ta. 

1a acm.,. ... , 
Y ... 
1re11

1
_ U ?- Jlaft _, k •1o, J'N 1 • ..... D4 I

1
U 

..... , .... _. a-d .. til' 1 oue ot ,.,.. 

D4 I 1U p 'J"llla' at Om· 

It JW Mft _, IUs .. J.e ?- l.t • bOW _. I'll ... _. 
lssr.t Is vlao wU1 ~ .,... 

... 11 - .... S.t •••e1ft8 ""'· 

.au~. 

- 1 tir, z•u·....,. bta r alE t 
1111l'11 ._. ,...Ilia • 11 ..... aa ,_,u ._. ,._ Ma ta 
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B. li • .Trl 

A: 

B.M. J'r: 

- 15 -

two mnut••· 
Yea, beoaue ire ought to .U:e our arrangmcta tonS.pt U' 
we oan. 

U he 1 1 1n 'JOU 1 ll bear from b1Ja 1D two 1111Dutoa. 

Regraded Unclassified 



• ' • Jr: Hollo. 

May 20, 1935. 
J.londny. 

narr1 son: Hello , lifl!lr!l' . 

n. ~: . .rr: 

H: 

Jl ,LJr: 

H: 

r. . .Tr: 

Hello , 3eorge. 

I 1 r1 t;lad to hour you, 

I ' m clad to henr you. 

I bnd hopcdwe wore o·r~ to hnvo a ~oetlng todny so when 
I board tlw t was orr I cSI!:e on back. 

Oh, ~ see . 

ll: nut, ! '1::.. be down t"wre ednea :..ny, 11' you want e. 

H.l! • .Tr: 

H. t . Jr : 

H: 

, J.l , Jr: 

H: 

LLJr : 

H: 

. r . Jr : 

r : 

H.!' • .Tr: 

H: 

. M. Jr: 

[ : 

• • Jr: 

Good, I certalnlY do. 

lloTr, Henry, I 1 ve boer, tall:.i.nc to 0\'lon Young; I • ve r:ot 
some thin:; I want to aslc you, 11' 70u' ll let me . 

Please. 

lle' s been aslced by the l:ationo.l i.lroadcastin.; Company­

Yes . 

- to make a radio state~ent, I thlnk, Thursday. 

Yos . 
It Is 0. or vthnt wlll presUI:w.bly be the Proni.dent Is 
veto of the bonus thin.:; • 

Yes , 
rre • s al~ays reluctant to mnke radio speeches , but he's 
rather arudo\tS to do this becllUSO ns I tl1ink you !mow 
he ' d love to support the Pres1 dent wbere he can tm entfm 
- qul to entlluntaatlcall:; and unqual1Iiodl:T ns he could 
in this case . 

Yes , well , I -
And I d?n • t t':1n'• ho wants to do 1 t -
l':oll , I th1nl: it would be peri'octly grand 11' he would, 

\iell, I was eo1ng t o sa he - I d1 dn 
1 t think he 

1 
d want 

to do it unless he ){;nor. it WI\O quite acceptable to you 
and the ~ea1dent if be would do it • 

Yiell, I can - n t bout B8lc1ng anybody, I can say unqunl1-
1'1edly, it wo~d be acceptable . 
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- 2 -

rsrr1son: You cnn? 

.L Jr: Abso!utel}'l 

H: ~~ei , tbon I - I think ho 1 d love to do H on thnt basis . 

• t,. Jr: 

r : 
r .. Jr: 

r : 

!l.l!. Jr: 

11: 

n.• , Jr: 

ll: 

n.r • .rr: 
II: 

• • .Tr: 

1!: 

n. t .Tr: 

R: 

u. t .Jr: 

. ... . Jr : 

[ : 

l!. t' .Jr: 

r. . r.; . Jr: 

\'lel:!. , I - I thin!' it would bo grand. 

:9eor.uno ho fools very stroJ18lY about it , of course . 

Yes , well , I don't know anybody I 'd rather ceo do it than 
be . 

T:ell , thon 
bit i."l ,.8 
fr nnl: with 

Sure. 

- there's o~e other thing - ~e bad n little 
~nd n~d I 1 d rather - ! know he'd want to be 
you nnJ 1 want to be trnnk w1 th you -

- before you say that too doftnitoly . Glan~ hnn been 
pushing him pretty luu•d to testify on tile Enn': Bill . 

r.ell, the t~o t~r_zs bnvo nothing to do with each other . 

!lo, ho probably 1'11.11 C!o it and be probably w.i.ll oppose 
aomo parts or it -

That's all right . 
So I just wanted you to l:Jiow that w.tll be 11 'tely to be 
tho case. 

That'll all right. 
Tbat 1 n whnt - I should think you would fool that vny. 

Tho t,.,o thin;:;n have no connection . 

Yea , all right, Henry. I ' ll tell him that o.nd ! oan say 
thnt ···JU knOIV that goes for tho President too . 

1 can ony that - I 'll talte th!lt respons1bll1ty in this 
case talkinG tor him. 

All ri6ht • 

Yes . 
Well , that's first rnte . I'll tell him because he - he's 
promiae to toll tho broadcasting people pro~tly this 
afternoon , so -
Yea , woll , I'lltake thnt responsibility and say that it's 
acceptable to the President . 
Mrot rate. /,11 right, Uenry, thank you so 'CilOho 

Thank you. Regraded Unclassified 



' 

H.Ll.Jr: .. ~f' 

Gibbona: Yea. 

n.K,Jrt 

0 : 

H,l!, Jr: 

0: 

H,L' ,Jr: 

G: 

H, J.I , Jr: 

0: 

n. r.:.Jr: 

0 : 

H, ld, Jr: 

0 : 

H,LI, Jr: 

0 : 

H, loi , Jr: 

0 : 

H,ll , Jrt 

G: 

I 1 Jli aw1'Ull7 80Z'I"f to heal' :rou' re lll. 

I'•• got an 1nteote4 lngzocnm toe nail, the dum thing, 
I let 1t go and well it -

Well, now Uate S1;eYe, when ue 70\1 goi»g to 'be able to 
get uound? 

I'll be around, I'm aura, tomonow. 

Well, cou1d :rou uae the phone? 

Yea. 

All right. You know, the Pl'ealdent 1 a gone l'lgbt out on 
the end or the 11mb on tbla bonua -

x..:. 

Yea. 

And as far as I can rind, I'm the only member of the 
cabinet that giveea God damn what he'• doing. 

I think that'• tDue. 

No!' 
1 

Jim Farl.,-• a up dedicating a post of'fice at Jfonti­
ceuo. He ouabt to be Jwre wcrld.ng ror the President. 

Yea. 

low_,_ I_ told tlw Pl'ealdent that he' • up at llolltlcello and 
I tlUJll[ the Pl'eaident' a oalllng h1m back. 

Yea. 

lo.r, what I wan\ tu) t1nd out 1• • fOU oould &d out • 
the lew YOJ'k 0QDII'UaiODA1 Delep.t1«l, l»w're tohq P"' 
to •ote on tbe Yetlo ••aas•• 
Yea. 

H,W,Jr: low, it doea't take aa awtul lot ot 'Yo11ea, rroa 1lba BDaae 
tap naftiD t11ae PI'U14en11. 

G: Be. ~pr'.4.JAf• .... ~ !Wi ,df) 1'- 1A t¥~ib ~ .,., 
, 

H. W.JJo: "lib CIIU"ta f:l!'""• f4 1, b1d M • I'a ilhe aal7 le11
CIIW• 

Gt 
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• I • 

o: Yoa. IB \1l.e JIReot 

JJ.M • .n-s Ia tho Bou~t, I•• 3ut ""'k1nc altftt the JJouo • 

G: Yoa. 

B. lf. Jr : low appara1Jl7 M 1a 1D Dlltoh aD4 Uala lllgbt bo a oMMo 
te th• to pall tbalolToa oat, aMt 

G: Yoa. 

o: avo. 

B.K. Jr: low, lot• • 70U aD4 I go to WOZ'k. You G&D oall up Dool07 
u4 ull: b1ll -

0: 

B. ll. Jr : 

0: 

B. ll. Jl'l 

G: 

B.ll.Jr: 

G: 

B.ll.Jra 

0.11: •• all 1'1P'· 

Yaa. 

.lD4 I W&Dt to bow - 7011 - 4ta'11 tell h1lll I W&Dt t o mow, 
but we W&Dt to mow. 

Oh' no, DO. Bat, at tl:ret tbeJ waD1 11 • thtll'o w1ll bo a 
lo ot th.- tJooa Bl"ooll:l'JD &D4 all a--" that w1ll TOto 
tlw7'll ..,., ..U., lt•lllM t1aPDe4 ~ 1n tha a-to a4 
1lb7 ahoul.4 - put omoaolTea OD tha &D4 ot tha U. - -·n · 
Walt a Jdma1:o. ~ a-to 18 101111 to eutda tba Pl'oel• 
cla1:. 

I Jaaow u S.. • I JI:Dolr \1107 uoo. 

1foll, •- u•a _... .... o14 tb'DC• ._..,. u.. :3 '-
~ t•J al~ -" .... t• J'MN -.~· 1!!~,., '-!. ... _ 
·- TGII'k 01117 II • ..,.. fta7 bafta • -- -- -..a-­
a>eblp. "-7 ..... , ... "-- ..,, .... 1nd 1M • \ ... 

et .... -

Yoa, .,... ---
• Regraded Unclassified 



n.u.Jr: 
G: 

B,I.!,Jr: 

G: 

H,J.:, Jr: 

• I • 

Yea, aD4 0 10'*11 Gil' • 'tdiD hMde t!at llel._.uCID, OtO q Oll't 

0 I OODDGII'' ~·· 
Well, will yw go to work on itt 

I 111 get a hold ot John o•oonnor ri8~· _ .. a-y, .,. •• 

Ot oouree, there'• juet a ohanoe -

0: Yea. 
ct 

H,IJ,Jr: And oouree, it the New York - what have they got, thirty 
Yoteet 

G: Yea, they got thlrty odd votes. 

B. M. Jr: Well, if the Hew York delegation would Yote wltb the 
Pree1dent that would end it. . 

0 : Sure. 

H,J.l, Jr: And God, it would juet put O' Connor right on the •P -
no~ody eYer heard of o•connor. 

0 : Yea. 

B.J.I .Jr: And, well, it would be wonderful. 

0 : Yea, I get your point. All right. 

H. t! . Jr: 

G: 

B,U, Jr: 

0 : 

B, LI ,Jr: 

G: 

R,J.l,Jra 

0: 

Bol.h>l 

And that 1 s New York Demooraoy would stand tor aometh1D8 
now - you know what they are aa well as I do. 

Oh, they ne'W'ar - it'• terrible. 

low, Ueten when you get that done - you're a pretty soo4 
tt1.eD4 ot Jm' a, w~ don't you oall b1a up and eay for 
Christ'• eake, Jla, Y/b::f aren't you here on tM jobt 

I don't know - he' • al-Y• abeent at the peyohol0£1oal 
110m81lto 

Yeeo 
I - I've been sitting over here fretting tor a week, ot 
oouree, but I oould:nl t get a ehDe aa. SuDd&Y, yeeterd&J, 
1tU -r JOUDPt•' • birtbd&Y and I had to etay here uu1 -

'hll., let'• alia san ot 0 1 0om101' and tbe ... YM"k Del ... ~::- .all 1•11 ftll4 oat wbat ~·•• cJ.e at tiM 'lblte 
_,, l 1 7 ?7 I pa:..-. --' 

• {I' 

• 
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: I will , yee. 

B. L. Jr : Thank you. 

Regraded Unclassified 



H,M, Jr: 

B: 

H,li . Jr: 

B: 

H,l!, Jr: 

Bs 

B.U. Jr: 

B: 

H, J.I,Jr: 

B: 

B, II,.Jra 

It 

BeUo. 

Hello. 

R07 Boward! 

Yea. 

... 

Henry Jlorgent:b&u, Jr. 

Good morning to JOUo air. 

How are you? 

Fine, t hank y ou, How•re you? 

.. ., ao, uea • 
Jlced•7· 

Never better. liP. BOWU'd, very much ott the Record ad 
con.tidentially I'd like to talk to you about tlw Bonu -

Y .. , air. How au4 where aud wbcl? 

Well, I W&Dt to tell JOU what I got tor llline u4 theu you 
t ell me when, wheil"e aD4 how. 

All right. 

The f'irat - may I aay, aa near aa I cau tell 
are the only group that are really putting up a f'lght:. 

Well, aa far aa I can know, I th1Dktbe7 are. 

And I read all the newapapera tbia morniDS aDd the OD17 
atory aD7 newapaper oarrte• ia what the Veteraua waut: an4 
not what the taxpa.,.r nDt•. 

Yea, air. 
\ 

Wow, what I waut ia -

That' • the whole picture jut 1n tbat OIUI aeuteuoe. 

Right. low wbat: I nDt ia your help aD4 addoe aud wbat 
we om do .ft_. the PrealdiiDt gina thla talk on WedDeada7 
to carry on af'ter he' a giTIID hi a talk, aeet 

Yea. 

... .,.ew&M. 

Regraded Unclassified 



H, Ji!,Jr: 

B: 

~ ... 
.. 15:, I ._... to • 

Yoa nn • ilhe .a,lee ua4 I•U .,..,. ,_ tile~ 8114 
tbatTil .Ue tt fiftJ'-ftft7• 
Well, I don't kaow• l ...a • 

H: We , I don't e1~ .,_., t'raDkly. 

H. ll ,Jrt 

B: 

H. t•, Jr : 

B: 

H . ~~. Jr: 

B: 

ll , J.I ,Jr: 

H: 

But, it•ju.t ••- to me Aleerioa doem•t lmow what'• 
happening to it. It'• juet another ..,_B. WhHlv 
eho~inS down prohibition doWD their tmooate • 

Abeolutely, it'• juet exactly that. 

Yes. 

Well, I'll be very glad to - ae a matter ot tact, I've 
cut on the thiDg or tried to cut 1n on it laet week, 
and I al-1'1 tho1JChl; ., noae -• a little bit out of 
joi.nt, although I've gotten ueed to that and I don't take 
it eeriouely, but I couldn't get to the President although 
the laet time I wae down there I could have U I wanted 
to raiee hell,but I didn't feel like raieing hell, bUt I 
had an idea about it becauae there wae a very pernicoue 
and deliberate attempt to ehort oil"'uithim by creating 
this 1mprees1on that you now know about that - that he 
didn't really mean it; that he hoped that 
put it over hie veto, you see? 

I linow. 

I tried to get to him because I get a little different 
point ot Tin on that etutf than you do down there 1n 
Waehillgton t!lroUgh our croes eect1on, and I thought it 
waa damn serioue. 

\'fell, it wae. 

Uell the result ie - he'• got to do something to break 
Stev~ Early down unleee eome people that are trt1DS to 
help him get to blm. 

H, U,Jr: Yes. Tlell, now -
H: Well, now, Mr. secretary, how about it'l Do you want me 

to cOIH down there! 

H, J.:,Jr: I'li like 70'1 to oOIM doWn here, kind of opeD 1IP hHd­
qu.rtlera. 

Bz Dl tM al tiL 1 • _., I aaJr • ~ I • han ,_ - OlUI£ .. ,_...., 
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B: 

H: 

H. t•.Jr: 

H: 

!I.!.!. Jr: 

•:t. 
OlU"k Y • '*.!' 11M .UF.Sa-abll ~ ot oar 1111o1e pooup end ---~L ~"'a :t .....,., ot ,.._.. 
opsll'stor rr- Bew xOI'l:. • "'"C 11u snt• " • 
bDt that I ooaldD1 t be cloa 1D W..hlDStaa ell the 
tSJMJ he's 'III.J l'18ht haD4 ecU.tor1al ..ar I s•t b1a 
dOWD there, he' a !¥N looate4 at the Wssh1ng~aa len 
ott1ce aD4 wb&t I•a 11ke "W'T aoh to cJo 11'01114 'be -
because tt.e 1e J:1l- ...... · 
Time 18 tho eas .. a. 

I'd like to got a hold ot Parker on the pbone this 
morning and ask h1m to oome and aeo you. · 

That'• o.k. 

Have you got a luncheon date or where? 

\'/ell, I'm lunching with the Prolident toda,-. 

u: I see . \'loll, all right. 

H . l~.Jr: 

H: 

li . IJ . Jr: 

H: 

H. li.Jr: 

B: 

H.t!.Jr: 

B: 

H,M. Jr: 

B: 

Ia 

But, I - I - I mean, I'm doing nothing but this and 
'1111 whole time 1s on th1s • 

\tell, I•lkget 1n touoh with- ot course, ,.ou'n got 
an hours Mtteronoe 1n time - it' a only halt past nine 
down there, isn't it? 

Yea, but if you come down, even U' it' a for twen11,--tour 
hours - ana let'• -

Surol,- I can. 

And let's~ together on th1a. 

Surel7, I'll came down - how about tomorrow? 

An,- tillle TOU ••T• 
Well I'll - I'll come down - I 1ve got an appointment 
here' on WednesdaT I can come 
down tomorrow but 1n the meantime, I 1 d like to ba'\'e 
Parker - have' 7ou see Parker e1 thor this morning Ol' 

tbls afternoon. 
I'll tell 'III.J gtrl when Parker calla to put h1m OD 1m• 
med1atol,.. 

All rl&ht· 
low, ,.,_ 4GD''-,..- I 4GD't Jaaow ..-- JOil n,. • 
P.l-

~~· l t17 al.WJa• 

Regraded Unclassified 



a ,v,Jrl 

B: 

H, ll.Jr: 

B: 

~·• a Dille • 

- eota in here - get a good night'• rest and get in 
here, I tblnk it'• about nine-tblrt7. eOMtlh1ng lib 
ilbat - ten o•6loe1E etanAud tiS... t&ere•a a late 
plfDe they run out ot Kew York, I thlDk at nine -

Well, there'• an earli plane out ot here and tor the 
hours ditterenee in tl 11111 I oan get down to Wuhington 
u ooon aa anfbod:f that' a tomol'l'OW 11101'111ng. 

a .M. Jr: Right. Well, I'm - I -

B: I' 11 oome down on that - I ' 11 oome down on tbat early 
morning plane. 

B, it. Jr: 

H: 

H. !.l. Jr: 

81 

II, I:, Jr: 

H: 

R,U, Jr: 

H: 

II. Ll. Jr: 

H: 

B, IJ,Jr: 

H,li,Jra 

Ia 

1'/~i;ir whl' don't you send me a wire what 
t that'• the plane -I don•t know­
wMt tlme you get in, will yout 

Yes, yea. 

time that - I 
aen4- a wire 

And I • 11 tigul'e tlthen lld.nutee trom the t~ that you 
get in that you'll be in rq ottiee. 

Come to the otfioet 

Yea. 

O.k. 

Bow•a thatT 

That's ttne. Now, in the meanti-, the _a .. ge 1m1 t 
go1Jls to - the ••to ian't going to - the me .. age tan•t 
going to be dell -nred tod&Tt 

Ho, no, no, it'• not UDtil Wednesday. 

I eee. . ie 
Now what I'm th1nk1ng about and I want to get the beet 
brabe I oan set a hold ot to help me,_ ~t we're. going 
to 4o atter thie ie o••• Now I - I 1;111nk n•ra all 
right on the Pat.an bill, I mean, on 11~~ it, aeet 

• 
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- J- 111 
Well •t•a .._. • el iAUH, 

~· Well, ... , l -- •• u1t J'OIIl, u a •''- ~ 
•lD .1JIS till aoa••h, u U apaellhlo to J'OIIl 1t I llil'1lw 
Parkll" wUil • •••n• Bl 'net 

1!: 

a.M. Jr: Sure. 

B: Beoauae ha1 1 sotaa to be there per&aDODtl7• 

B.li.Jr: Sure. 

B: And I'• golDs to toll JOU "'11"7 hukl7, I'• - booauao 7cnt 
were "'11"7 - 7011 Wll"l "'11"7 oan414 wtth •• 11114 lD taet JOU 
werc•t - I roall7 IIIUl 11hiiD I 1&7 DO that I'• polltl~117 
d.aDal c!ailb OD -ttore ot t1Danoo ad 7011 wore k1Dd IIDoush to 
117 that 70U d1dll1 t 1'8Sard JOU1'18lt &I 
exeouti'fle job. 

B.M.Jr:Yea. 

B: All right. Wow, I'll be - I'll si.,. 7011 ni!TtlliDS that 
we1'fle got, but what I w.nt to t.preaa OD 7011 le thlt I'• ao 
oerta1D tllat be' a sot to be eupportld 1D that tll1Ds that 
we' 11 get togetlllr and tali 1t O'flll" - I 1 d t1D4 out What till 
tioket 11 and tll1a il ODe oaae - ad I doa't get lDto "'11"7 aanr or th-_. whore I'll pla7 it bl1D4 ir he 1171 he'e sot 
a p a thlt 11.1 WaDta to go throuah with. 

B.II.Jr: O.k. 

B: low, jut ODe tllinco Probabl7 DObod7 hu got a k-or ap­
preoiatioa ot other people• tt.. thaD I ha'fle beoauae aiDe 
1a dUll Uttle and I'• toll1Dg 7011 that. So, I would not, 
under an7 oiroiDUtanoea, tax the Prea1d11Dt 1a tiM with an7-
th1Jlg that -a•t ~ortant 11114 I would Dnll" tu it with 
anythillg ~t -• 1D ~ 01111 1Dtll"eat beoauae I don't th1Dk 
I 1n got m7 oall tor h1a on that, but honeat -

B.II.Jr:Well, 1t 70U'll • 

B: - but honeat to Go4 I tll1Dk that the eituation il a little 
abaurd 1lhiiD ~rfot the liU'Ielt 11Dil• au41IIDOI that il 
devoted whol 1417 to aupportiDs h1a that I oua' t aet 
throuall to h1a dOWD thoro 1D Ill m rl-7• 

B,JI,Jr:Wellf aow lht•, I'll eee that tbat 1 a taka oare ot, but 
I - -

B: I woald aft'or ............ OD that bloaUI I ba'fll I J'UIIIIt 
ror other people'• ts. ua4 u I ••7, I woal4 Dft'_. at• 
eD7 o1N,_11ue" baYe the t_.t'Y w 4o UJtll1lll 1D ~ 
own lDt••n, 1n111 -.. s. t • • !D till s.n••••• -

B,JI.ha~ ,_. 

lla -ot- -· ... 
.... MJda. 
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B: 

-.-
O.k., aD4 I'll .... 'JOil word, BPPJ1 wllat tSIIil tba' • 
that pla• s-'• 1D. 

s.x • .rr: Rilb'· 
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l'!r.' .-.es: 

• • Jr : 

lo!a'J' 20, 19315. 
Yond&,.. 

Oh, 7ea, Kr. Secretar.,.. 

Grim~s. I want to talk to you orr the Record - con­
fidentially - hello -

Yea . 

!low, ' bout this bonus business, see -

Yes . 

, Jr : r.e mean business -

Yes . 

And I kn0\7 how your paper 1 s . 
this for me - you've got some 
see? 

!low, I - I wish you' d do 
of the best men on the Hill, 

0: Yes. 

H. ~ . Jr : 

0: 

H . ~• . Jr : 

. , .• ,Tr: 

0: 

lY , lr. Jr : 

0: 

f , !.. , Jr: 

0: 

t . l!, Jr: 

1: 

G: 

And, if you could kind of keep in touch w1 th the thing and 
let Me know direct - I'd rather not have it come through 
youil" - even throMh your HasbJ.nGton office, see? 

Yes , 

I mban, I - I don't want to get - I want to keep in the 
baclrground on this. 

Yes . 

I'm not leaving a atone unturned to lick the bonus - any 
kind of a bonus, see? 

Yea, 

And the President ' s got a swell message. 

Yea. 

Now, if you 've got any suggestions or if you think of any­
thing I can do down here, I wieh you'd tell me , see? 

Well, now what do you want to know, what the line-up 1• 

th&re on the Hill? 

Yea, I know cat it ia now, but maybe we 're kidding our­
aelvea1 aee? we think we•ve got tour or five votes to 

·~· 111 the Senate. 
wei"i , now that ' s what Flynn tells me, lolr. Secretary. 

Yea, but the t1b1J18 .s.ght -

'fall JOU'"'• got tauJ' or t1TB YOtaa to apere. 
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• 
c.•·.Jr: 

" : 

~ . ,· .rr: 

G: 

r. r.Jr : 

' : 

, Jr : 

0: 

11.1 . Jr: 

G: 

[,lo!,Jr: 

,Jr: 

C: 

F. , Jr: 

G: 

r .K.Jr: 

G: 

r .r.Jr: 

0: 

II.I: . Jr: 

- 2 -

Yea, but t be thi~ Jllight shift over night - 1t lld.p"t shi.tt in &n hour. .,. • 

I t m1pt. 

And I ' d r11ther have i t come through you t han even through 
yoUF Was§ington bureau, see? 

All right . 

And if there ' s any shift , I 1 d l i ke t o know it. 

All right . 

Understand, 1 1 m telling you that this is a real t1g.~t and 
we don' t cellll - this is no - this i3 no sl>.adow boldng . 

This - there's :Joveral - tell me , lot me ask you this 
thing; this stuff of veto l'ri th the tongue and chesl< 111 
all off? 

All off . 

Well, now, let l:le ask you this ; supposing they col:le through 
with another blll? 

Well, we 1 ll - I'm - I say we' re going right down the line , 
we don ' t want any bonus . 

Don ' t want any bonus? 

No . We've got a contract for these fellows that comes due 
1n 1945. If - without - if the law stands the way 1t ie, 
~. 1945 wo ' ll pay the man in uniform fifteen billion 

dollars . 

Yea. 
ffrdoh is three- quart ers of what the whole World War coat . 

Yes . 

l'lh1oh I t hink 1a pl ent y . 

Yea, that i s. 
And the thing that I can' t cet through rr:1 head - you read 
the morning paper - ther e i sn' t a God damn thing 1n there 
except what t he Veterans want. There isn't a buaineae man 
or a manutaoturer or an or ganisation that baa opened hie 
IIIOUth. The7'r• Just sitting back and taldng t his thing. 
You read any morning paper, any New York morning paper -

'!hat's true. 

- there i iiD't a UDe about an~ except what the Veterans 
Wilt. 
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" : 

.Jr: 

0 : 

• • Jr : 

0 : 

H. l!. Jr : 

" : 

. Jr: 

0: 

, l . Jr: 

G: 

• : 

r. ~ . Jr: 

G: 

u. ~ . Jr: .. 
•, • Jr: 

ll .H,Jr: 

G: 

11 . ~ • .7%-: 

0: 

- a • 

~··a-u.. 
An4 there'• Do IHttereaoe bat:wua tb1s and Wa)'De a. 11heel81' 
a!l4 prob1b1t1on. I mean, it's the sue - th87'" uatas 
e:bct17 the eame•thod. 

Well, these fellows are etronger than Wayne s. Wheeler ever 
was. 

Correct. But, the American business man ia just eittlng 
baok and !en' '1: sa'J"lng a • peep• , and lt he doean' t get bua7, 
he' 1 goill6 to have tb1a thing. I mean, the Prea1dant • 1 
going abeolutely out on the end of the 11mb. 

Yea. 

Now, he does t h1a on Wednesday -

Yee . 

Jfow, if the rest - it's up t o t he rest of the oommunit7 to 
help him. This is -

\Yell, I nlc !t he puts out that k ind or m~ssage, ha 1 11 
get the ~ . 

Well, there'• -no one can write a atronger message -it's 
the strongest thing he's said since his inaugural address . 

Yea, glad to bear it. 

See? 

All right. I'll tell you what - I'll - I'll get a hold or 
Flynn on the phone this evening and t ell hilll I want b1m to 
keep in touch with me direct, -

Right. 

- on any line-up and than 1' 11 let you know. 

Tbat•a right. 

All right, thank you very much, Mr. Secretar,-• 

lfow, llatan - now wait a Jld.nute -

-r ... 
~ ~u get _,. tdeae .. it tber•'• an~ you \b111k l could 
otll ,...~17, aee, • 

Yea. 

•""!1:\t - ~· 
w.u. wild dio J'O'l .... , 
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B.V.Jr: W.U, I'll &1Te 10'1l ua enaple. I oua•t t1D4 oat wbee 
Pa'lll Blooll: atucb on tbia atutt -

o: Yea. 

IJ. V. J%'1 - uad where de Ridder atanda. 

0: Yea. 

B.K.Jra Do 'J'OU s~po .. )'OU could rind out - 1n any wa7" 

0: Paul Block - 7e1, I think I cua. 

B. Jf. Jr: 

0 ; 

B.li.Jr: 

0: 

B. II. Jr: 

0: 

B.V.Jr: 

G: 

B,V.Jr: 

0: 

B.II.Jra 

0: 

I mean, •• tar aa 
taken any stand. 
either. 

Yea. 

See? 

we can toll , Paul Block'• papere haYeo't 
I don't think tho de Ridder papere haTe 

Yea, I tb1ll.k I can find out whore they stand on the 
th1og. You Man, the -

Well , I - I ' • not 1n that ldnd of c0111petition, but I'• 
tb1 nJd ng aore ot the Paul Block' 1 paper a • 

The Paul Block's papers. 

Yea, Paul Block. Jk.,o 70u1ve got some contact with it. 

Yea, I th1Dk I can t1Dd out wbore they stand on the th1ng. 
I can giYe you a guoaa it you'd like to hear it. 

Yea. 

I th1Dk they're aga1net tho bonuaa they don't want to -
they haTea't wanted to crawl out in opposition at thh 
tlae. Well, }'OU lmow Paul Block'• attiWdeo Be rather 
ld.ased - I 10h1u, aleo he haa1t wanted to crawl oat 
th1e t1.JIIe beoau .. he haan't been - well, be heard thoae 
atoriee -

I '"• 
- thnt there'd be a Teto with the - with a wink. B11 
attit-ude betns nat it waez.h• probably guo thn •­
eredtt I .- we alft~ .u.ke to bel1ne th1nga 11ke 
tllat about thej.opla we're •4 -'• So, lw 41dD't -• 
to rtpt a loeillc t1pt. 

Well -

Oa .b4 I t;MpJr 11' u..re•a a good ati'OII8 Teto ••uce out ot 
tlbere, 7CN'll ••• a lot ot ra1171DI lll"e IDd. 
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• 

H.U. Jr : 

G: 

..... 
Pln•· •.u.. -
All4 I'll keep 1J!l tofleh wltlb 70il at t:U w~, 
taz7• 

, Jr : FS.De. f;benlc ~ 

Goodl:l1'e• 

a.r . Jr: 
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eperatorl 

R,)I,Jr: 

Operator I 

l!, !A,Jrl 

0: 

l!oD: 

0 : 

F,LI,Jr: 

l!oD: 

B,li,Jr: 

~D: 

B,J.!, Jr: 

t'oD: 

H,M,Jr: 

l'oD: 

H, M, Jr: 

~cD: 

B. l.I,Jr: 

~feD: 

B. l!.Jr: 

~!oD: 

•• Jekv
1
e • • OI'Qiae '• llllllilllll•• • Gft'ldal hill• 

1'iiiJile • OD llu~e • 

Yea. 

.nut • 1114l1111Dt • 

Bello. 

Go ahead. 

Bello. 

Bello. 

Thie 1s H81117 Korgentbau, Jr. 

Yes, sir. 

In llr. Beck's abs-e, who can I talk to' 

In connection with what, Your HonorT 

In connection with the bonus. 

BM tor1&117' 

What Is thatT 

Bd1 toriall7' 

Yea. 

Wowt Juat a Jlinute, I'll aee it llr. 
hanCI• 

• t 

B,M,Jr: Ooke 
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H,JA,Jl'l 

Paley: 

H. !.. . Jr: 

P: 

H, J.I,Jr: 

P: 

H, U, Jr: 

P: 

H,V,Jr: 

P: 

H.l~ . Jr: 

. 
Good. 

I waDt to talk about the bonua. 

Yea. 

Now, !rankly I've been doing nothing else tor the laat 
three days and I don't mind saying that this talk that the 
President's going to give over the radio when he addreaaea 
Congreas, I think, 1a the greateat &4dreaa he'a .ada a1Doe 
hia inauguration. 

Ye1. 

Jfow, I don't know how you st&Dd on the bouu, but the po 
tha1: I '• 1zrl;e:aoeate4 in 1a the tollo.--ap attar the Preai• 
dent'a made his apeeoh. 

Yee. 

ADd 1n r .. 41Dg the pape:aoa toda7 there ian't a aillgle nna• 
paper that oarriea any it .. about the bonua except What 
the veteran• have to aay. 

P: What the who have to aayt 

H. ll . Jr: The veterana. 

P: Yea. 

H. JJ.J:r: low, wba11 I want to ftB4 out 181 .tl'oa JOU1 wbat nsaeatll-
7011 bave u hoW - om setl the other aide or the qu11ticm 
prea•te4 to the e41tori~ ..n over the air, aeet 

P: Yea. '!'hat 001111 r1Ch11 do•, 1 ~iDe, t~ peraonalitliea aa 
1ro 1lbo 1a .the~' 11 .. ot tbP 

B.ll,Jrl 

P: 

B.V.Jrl 

P1 

Cl'lclaticm plaul1bl7 with una-nan1!1DS• 
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P: YIN, .. ~. 

H. M.Jr: XPil dDt 

P: 

B. loi . Jr: 

P: 

H, J4. Jr: 

P: 

R, W, Jr: 

P: 

B, JA,Jr: 

P: 

H, W,Jr: 

P: 

H, l!, Jr: 

P: 

H. lo!.Jr: 

P: 

H.II,Jr: 

Pa 

.. 
"~•· • 

W.ll, I think that it 1 a one or the moat important qdeatioaa 
that Congress baa had 1n a lons t~e. 

Yea. 

There' a no queetion al»out ita iiiiiPOrtanoe IID4 therefore de­
voting aa llllOh t11Mt to it a11 I Wnk would be neoenU'J' a• 
thie IIIOIMnt. 

Yea. Well, the·~ I reel 1e tlhat - I don't know- that I 
- maybe we've fallen down, but oerta1nly reading the papere 
JOU' d t:hS nk that there wae onl.:r one aide tilt the flllHtlion. 

I • ve been th4nlc1 ng that JQ"Belt tor the lut taar Oil' the 
d&78. 

And now that the President ie really rieking everything on 
thie thing -

Wben ie he going to deliver that meaaage? 

Pardon-? 

1lhen doee he intend. to deliver that -••as•t 
Aa i UDd•da114 it, I •an, ae Oongreea - tbe1r •••t•mc• -
u I und.•etlllld. it, they eay thai!" hae.•t been 
fixed yet about one o•olook We4nead.a:r. 

x .... 
the irbite Jloue will uk 
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H,LJ'rz 

PI 

H.K.Jr: 

PI 

B,J,Jr: 

P: 

B.M.J':r: 

P: 

B,I,J'rl 

P: 

P: 

-I • 

.1D4 'W.a 1a ••'*'•lJ boa. U.. h lll'rrt•a ltrr-.oSat _. 

., .uellpoSatl tie 'M eotldlll u '• a 1 1at u tlld.a • 

.... ~C ea 'Jft &in • •- l._ u to Wbo .,.,.. 
\b'nk tiM Ulecl ...Uera woald bot 

Well, I 1 4 llan to t!MDk abOilt 1t, aoot · I tut Wilted to 
talk to JOU til'at IID4 f•t aoqwt.lnto4 and. aoe Wbet:lwr JOU'd 
teol. •J~~~~&f:Utle, 1rhat a all. 

We tool a)..,.f:Ut1o to an1d the - ...,_,. e1do ot a oODQoo­
nre1al qaoet10D oapoohll)' c:ww u blpol'taDt u tllat. 

Yea. 

We llave a ouata. to al-r. -1nta1n neutral poa1t10D1 but 
tbel'e' a Ill_,.. tble ava1 able tor apoe.lcera on both a1dea 
and. natlU'all)' we're "Ol'J' unoue to got tho moat aual.U1o4 
apoakora thoro are ao aa to be able to preaat eacih a14e 
aa toro1blJ u poae1blo. Tel')' otta wolre not 1n aa food 
a poa1t10D u people \be e1tut OD 
1n 4et01'111D1DS wbo tho boat people are 

Yea. Well, lot • allk JOU tbh troa a atuadpo1Dt ot pab-
11o reaot10D 'llhiob would be better, I IINil, 1t \be Col11!11»1a 
org&Dlsea an o41torial holD' oc tb1a m4 1.nrtto4 apoakora ar 
Whether people lUte II;JDOlt 41d 1t - I aean, would 1t be 
lllllob bettor 1t JOU people 41d 1 t an4 tba JOU could aak u 
tfll' auaeat1ona. 

YOil Wnk - OQSbt to II&YO a publ1o r- 81'11118 bo\b a14ea 
ot ~ atorJ' 

I aoo. 
I Wp)r u - - ... _.,. fd ,..,, I daD'' ....... . 
t•..t• ~ tlbe.... - ... t .... tt -~· Ill• .......... 
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a.u.Jr: 

P: 

II,M,Jr: 

Wo, a.o, I Wi'Jr J'Oil'H twt'eot117 Mcht• 

Wow, I tMnJr that PI"Obably the ~q~eeohee ought to be .a4e 
atter hie Mee~e, don•t 'J"'U! 

I think 70\11' judpwmt; 1a abeolutely eoUA4. 

P: Yei. How, we could get people to go on Wedneeday night. 

P: 

H, M, Jr: 

P: 

H. J.l . Jr: 

Yea. 

We 1 d like to have 70U go on Wednesday night, it that would 
be agreeable. 

Wabeollu' I
88

·A:_·aie won't be ready, I mean, they•ve ... eeaed me 
t - J the very dr1eet punch. 

I oan imagine - the etra1n muat be terrific. 

And I - I waan•t th1nldng ot ~aelt in th1a - I mean I -
the only person that - down here - that g1vea a daa be-
s.idee the Prea1dent and I - I'm -

P: \Ye~l, Mr. Secretary, could I have f1t1 Washington ..n -

R. M.Jr : Yea. 

P: - come over and eee you -

H,IJ,Jr: 

P: 

R, !J, Jr: 

P: 

ll . ti , Jr: 

P: 

P: 

H. 1!,Jr: 

P: 

Sure. Who' a that? 

Harry Butcher. 

Oh, yea, I 'll be glad to see him. 

And he can ei t down and go over the whole th1.ng with you -
he•a in much cloeer touch with that situation -

Fine. 

- knows more about qualified apeakere thaD we do in lfew 
York. 

But, would -

Between the two ot 7ou, 7011 ld.ght be able to form a 
c&mpa1p that Bd.pt be .,., effeotiTe. 

Well, would you give ua - WOI214 you· Bd.D4 pereOD&ll7 th1Dk­
lng a little bit about itt 

11bat•• tU.tt 

Woa14 J"'Ollda4 ..,,., ....... --· - bow to ,... •• t Ult 
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P: 

B,h!, Jr: 

P: 

B.M. Jr: 

P: 

H.Lt. Jr: 

P: 

H,Jl , Jr: 

P: 

-.-
Oo over the grocmd ae OIU'ehll7 u I poaeibl7 om -

Grand. 

And aak hill to go over to 7our otfl.oe. 

Yea, that'll be swello 

I 'll do that, Jlr. Seoretar,.. 

Thank ,-ou. 

Thank ,-ou, Mr. Seoretar,.. 

• 

• 
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11&7 ao, 1eae. 
•=«•7· 1\S'L 

IJ,J,Jr: Bello. 

Arl••-
worth: Hello. 

A: 

IJ,J.J'r: 

A: 

IJ, J(,Jr: 

A: 

H.I. J'r: 

A: 

B, M, Jr: 

.t: 

B,ll,Jr: 

B,II, .Tr: 

Yea. 

HC117 Jlol'satb&u, h. 

Yea, Mr. S~IU'J'• 

Ill" • A11eawol"th, I 1 4 like to talk to 70U tor a couple ot 
llinutea, •• the D"apaper - ••7 ott the Record an« con 
t1dentlall7. • -

All right. 

Ill". Alieawol"th, I han be• 11T1Dc, breath1IJI and halt 
eleep1D8 on the bonua tor the laat three da'JI with the 
Prea1dat. 

Yea. 

I don't 1111l4 aa11Dg that in IQ' op1D1on the addreae that 
be' 1 so1D8 to give to COilSI'e•• 1a the 110at atr1ll:1ns an« 
the 1110at toro1ble a1nce bla 1naqurat1CD • 

Yea. 

I dCD't Jmow bow JOU peraonallT teel CD the bonua. What 
I aa IIDXS.oua 1n 4o1D8 1n gett1D8 help IUid adrtce 1a atter 
1M .akea b1a addreu - that tb1a thin~ Jut won't peter 
ott IUid that the th1lur will oODt1nue onl7 trc:a one a14e, 
Wbloh 1a the VeterWT Orplliaat1ca • I •an, 1t JOU p1ek 
11p thla ~·• ~ra JOU -•t t11l4 a a1ngle atOI'J' 
uoept thoae wfiioh -n•te with the Veterana. !here• • DOt 
a aiJ!gle 1f01'4 about m~ ..mo• a asainat tha bODUI. 

Yea. 
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. u 

B.J.h'l 

. u 

A: 

B,M,Jr: 

A: 

B.l.Jrs 

A: 

B.l.Jr: 

A: 

B,JI,Jrs 

AI 

B,l,Jr: 

A: 

-.-
~ 14 CJw "7• I -., Mnn'e DoiiDIJ tllatl I .._ ~ 
Jal .. tbatl diiJ -.. ... - ..u. •• 
ree, a~r • 

rea • 

'fhat 1e D,_er oae. •-, I cloD'tl a- mOKil how,_._ 
~ bua1Deee lndl do JVIl people "er ereate - ..U. I 
4oD't lm-, If4 eall 1t BditOl'lal Jlnra, __.. JVU'c\ aet 
both aidee of ~ q~Mnioa. 

Ob, yee, wo do, Mr. 8eoretUOT• We're, of OOID'ee, aln:r 
anxiou to ha•e both a1dee ot tho propol1 t1oa preeatl 
b7 people that reall7 repreeont e41ti10Dale. 

I lmow. 

Ot o01U'ae, u 7011 probahl7 m-, n 1•e b- aooued b7 
-·t a...or7bod7 here at tbe llat1aaal. Broadout1J18 c,.,..'Q' 
•• bo1q ..,_ .... hht:rat10Do Bello. 

I bear lOU• 

•- ot the old people tb1nk we're 
too alOh ot the other aide, bd the groat or1t1o1• hal 
•- to ua 1D taot, e•G'7tbilll tlhatl 
wo pllt oa tbere 1e pro a&f!!d etrat1oa. llow, tbe er1 t1-
o1• 1e not jutU1o4 -

llo. 

!be rouOD 1• that there ha•e b.- .oro people h 1k1DC 
tor thaD qal.Detl. 

!'hat'. riptl • 

.AD4 that' ... , uot1t1o1al, that' • •U.l7 • ••or:!t, •ur 1 
at1on. Wo haYe tiS.. op• tor both ddee aD4 11Dt - .. !..!• 
at tt.ee DOtl 1D oODDeot10D with a&dntetrat1ca, 'lnltl •--

•ttere.' You'll cot qaito - nll,_,.ou Jalow •- people 
doe 1D 1faeb1D1tc1a w11o wat to tau all tbe ts.e. 

I .... 

Regraded Unclassified 



•• .. . 

.: . . ! . Jr: 

A: 

!!.' . Jr : 

/\ : 

H. l . Jr : 

A: 

... J.: . Jr : 

A: 

·· . ! . J r : 

A: 

. . 
" ' 
H. ' . Jr: 

A: 

H. l!.Jr: 

A: 

- 3 -

And it'a Yer"f cUt'tioult to get the balance beor:ue 1t'a a<~ 
bard to get the speaker. I preaume the Pres14•t•a addr 
or course, will be on the air. eaa, 

I understand that be's going to ask both broadcasting 
companies to give h1m the priv1ledge or the air. 

11ell , or course, he'll get it. 

And I imagine -

That goes without saying -

And 1 imagine what he 'll do is that he'll again also ask 
that the thine be repeated at night the way it was done the 
lnst time. 

Yea . 

Pron 11 record. 

Yes. 

And- that was taken care or, but what I don't know, be­
cause I 1ve never gotten in on a thing like this before is 
\1hother the initiative should oome, say, from the Broad­
CI1sting Company - they say thllt - well, this bonus is so 
vital, it hits everybody's pocketbook, we're goine to 
devote half an hour everyd11y at noon and half an hour at 
niebt and give both aides 11 chance to express their viewa. 
Now whether the i nitiative would come from you or your 
organization would get the speakers or whether you would 
want somebody outside to do it . Now, that's what I don't 
know. 

Yea. ~ell, now what you're talking about 1n that regard, 
we tried - tried our own programs on public 
attaira and government iaauea, we•ve tried ilWJ& 

to get the requea~ trom others who would oome 
1n and apeak both aidea, but on the other hand we trT here 
in designing our e41torial polioJ not to take one aide or 
the other but to invite on important subjeot a discussion 
from both aides. 

Ot oourae, rrom my standpoint, it would be muob better it 
JOu people took the lead of tne thing • 

I beg pardon. 

It would be 11110h better trom my standpoint s.t you people 
took the lead. I JIIIIAD, JOU know -

Yea. 

111 •• ,.our aoTe and JOU 1n't'1te4 the people ~o talk on 
J'OIU' hour ratbu' than our tJo71n1 to t1n4 the apeakera, •••' 

Y ... 
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J!,W,Jr: 

A: 

H.». Jr: 

A: 

IJ, li:. Jr: 

!o Ab UN ot ~ d .. - w ebnlda•t 11an a ·'-••• 

r••· 
Batl-

Let - go to ,..II: Oil that. Perba.P• I oan - perlla]l8 I ou 
th1Dk 011t ... tb1D81 that ld.ght bO ben0ri01&J. Jlro 8 .. 1'8-

tar,', that will be boa the .. ,. ~l,.;," dOile 
bat en4 at the .--tt.. I ' 
Jo1pt be able to 0U'1'7 011t 70111' tlrot ngseot1GD. I'll 
do ..q '101'7 ••• ,. 

W•ll, I -. I'• be1ng port .. tl7 hoaooi: en4 abOYo bOU'4 
abou1: it. I ••• 'J'OU mow what I want. I -•· I'4 like 
to get oYer tu roaoon '11117 tlw oontnot that tho gOY.sl· 
.ut hao 11'11:h tho bonuo ohould not be pa14 ten 70&1'• 1n 
acl'fanoe. 

Yeo. 

J'lut lot - giYo you ODe fii'D'•• U we c&l'l'1' out tho 
preoent &gi'O-t 11'1th tho .,.,t;OI'&DO an4 juat tlw prooent 
l n ae it otan48, n•ll pa7 th• by 1~ ttnoen bill1GD 
dolluo which 1o tbzooe-quartoro ot tu entil'e ooot ot tha 
war, -

A: Yeo. 

H,)f,Jr : 

A: 

H.X. Jr: 

A: 

H.X.Jr: 

- it tha law ion't ohansocl• I think that's F•tty hancl­
oo. ~elt. 

Yea, I &gl'•• 11'1th you. 

'l'bel'e'e a lbd.t - thRo'• a lbd.t to what n con do. 

Well Jr. SoOHtar,', lot .. aok you thio - .appooo that 
the hoooiclai: del1Ywinlr hie opoooh to tho Senate end tho 
Eouao - ot •our•• tlb&tTll be lwarcl on tbe air an4 tho 
papwo 11'111 oO'fell'' it ~abl7 1n tull. low, I wonclw 1t 
we oOIIl.dn'i: U'I'UII• 'S..O Oil thai: eUIO '"'"'"I eo that tha 
Pl'ooidollt Jl1shtl. 1n a ohol't a441'•••, not repeat ill& hie 
genwal ...... : 'lnlt .in a abOrt addrou to t::lw people at 
Di&hi: - pel"~c that Jd.P1: or the nozt Dlabt 
.ab one ot •• ehort la!let t1He14e •kt-•• 1:ba.t M 
-.koo ao nll to the he.-• 1n tho oOUDUT u a follow ,... 
I thh!ll: u ~4 e...ta1nl7 be WOJ'th hia wbllo. 

Well let! - ,jut fl&7 • I'TO ~teen praet1eall7 l1'f1111 11'1Ul 
hila lor uao .... ,.. -
r ... 

B.X.ha .Aa4 ,.,, ..... all onr ttl. I dANbi: --~ he'd to 
tlbh-
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-~-

A: 'llliit' a trwlo 

H. lo: .Jr: J. All ldl&t J: t!M•k 1M would aak h - what happeae4 at -
the lad tiJ!e u 1NIIlt, I thiDlc a reoor4 ... -de or Jd.a 
talk IID4 1t n.a repeat~ed at Dight. 

A: Ill'. SeoretuT, n nner do thatle 

u. M. Jr: I think you did do 1t. 

A: I don't th1Dk we've ever done it. I'll tell JOU wh7-
that's a policy that we never have rollowed tor thia 
reaaon, everyb~ that we have on the air would like to 
make records, except their not over the network beoauae 
lt would deatroy our bua1neaa over D1ght lt -

H. U. J r: I'll tell JOu what it was. 

A: I beg pardon? 

l! , t:, Jr: I'll tell JOU what it was. You remember Columbia had 
and they made a record 

and they repeated it at night . !'hat'• what 1t waa. 

A: Oh, the7 did? 

H.M.Jr: What? 

A: Well, I never do thet. 

H. l:.Jr: That's what happened. 
thia 
March. 

A: Yea, I r• lllber that. 

It waan't - it wasn't - they had 
apeeoh on the fourth ot 

H,t!,Jr: Well now look, let's leave 1t - it you put your braiD OD 
tbS.a'- atter all, you're an expert on this -

A: I'll go 1'1ght to work on it. 

H, M,Jr: 

A: 

And then will JOU call me back •'J'b• this atternoaat 

I will c1o 1t and when do you think tu Prealdtmt will 

H,V,Jr: t - 1 -

A: ....._ tbS.a ftekf 

H,II,Jl's tile ~ •••a..ta • ...&eoll: We4D .. da7o 

A: w & ••• 
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s .J.hs 

.ll 

.ll 

B,J,Jl': 

A: 

H. II.Jr: 

A: 

B, I(, J I't 

AI 

II,J,Jl': 

A: 

A: 

ll, l.Jr: 

A: 

A: 

II,J,.Jra 

41 

-.-
!II&''• Mae~- ...... 

~~' w ""'' • .. 18 ,....._, ....... • r.u • 
Io to follow ~t. 

All 1'1Sbt· 
AD4 thll 1a1 t jut CDO da7 - thll ~I_IO!Jig - 'MI .uld -
I 1a 10 bold. to _prOJII:tiJ' \llat 'MI a1CJlS OCDtillu •til U.. 
4&7 COIIIJ'OII a4JOVIUI. 

Yo•, I Ulldweta4. 

AD4 up to now 1t1 a been ent11'ol7 a CDo-114o4 atta11'. 

11bat d001 the - 11hat poa1t10D &»01 the C:Oi+ -IJID+SOJ' Of the 
Lesion tuet 

Well, ot oourao, he weDta the bonua. Jlo &»oen•t oaro how 
it'• pa14. 

Yea. 

lie'• rotuo4 to .. ,. how he weDta it pa14, he jut Wllllh ~ 
lK!ana. 

Yea, I aDdere'-Dd. 

Bat, a. a pei'IOD loob into th1l \l.tns the -7 I MTO, 
1t'• ablpl7 a aoutraot an4 'tdlat tuJ"'N aek'ns u to c1o 
18 to _, tho ooutn.ot te 'J'Ml'l 1n abuloo. 

Y .. , I 11Ddarota4. 

AD4 jut let •• I ... , jut - 1t'• - tho wbolo tblns 11 
jut a oold. atoel. an4 1t 70"' an4 I etw into a ooutraot cww a n•'7-'J'Ml' period. with uo , au~• tatOI'Oat an4 I 
4 !!d rJa~Dt at tho ad. ot te 'JMI'I 1n tall, J'O'&'d. jut 

laup. -· 
Yea, I uad.OI'et.ad. 

lleot 

I•'..n•a', 
AM I ea't aM D7 clln'OI'•o• boliue• tibia c1r1TO an4 1lbo 
t.S.n ._, weru 1. a.o1w _.. tw JIP?Mb1tl- an4 an 
·~ws.a. 

T•, I rr't et1rt ~~· 
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H,l!,Jr: 

A: 

H . ~• . Jr: 

A: 

'fele 

weu:,_ t•n p ~'lib' to ....tt • u _. ,_,u .._ ft.. 
•· •· a • ...._,. 
Grud. 

All rlpt. '!hulk JVQ. 
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R,J,Jr: ldlo, ltr. 81blerf 
l!al'pel' 
SlbleJ: 'ft'te 

H, t:,Jr: Rtm>7 Jlorsnt!lau, h. 

s: Oh, yea. Oooc! mo!'lliiig. 

B, L!.Jr: Good mom!.Dg. Mr. S1bleT, I'm 'Yery UIXioua to see JOU 
and talk about the bonus -

S: Yea. 

'1 . r . Jr: - and the position ot the Chamber - I mean, I'd like to 
talk to you about it it I could, ott the Record and con­
fidentially and let you know -

S: Well , I'd be very glad to talk with you. It's a matter 
of great worry to all ot ua. 

~> , J.:, Jr: Yos. Now, when are you going to be back in the city bereT 

S: Well , I'm going to be back tomorrow morning -

II , !'. Jr: Fine. 

S: Unfortunately, I agreed to come over here and meet aome 
people today in New York and I'm coming back on the mid­
night, 

H.M. Jr: Do you want to make an appointlllent now? 

S: Anytillle that auita you. 

H,U,Jr: How'• ten o•olockT 

S: That'll be fiDe. 

!l, !.!,Jr: Would you OO!De to see meT 

S: I oorta1nl7 will. 

li , IJ, Jr: Well, lba11'11 be put4. 

S: All right, I'll come 1D about ten. 

• 
' 

a. 

Regraded Unclassified 



(I&Detta Bello. 

B,li,.Tl'l Jl lr 8sa1IIU 

0: Yea, Jtr. ISeontuo,. Bow ue JOUf 

B,ll,lrl I'• ftlw. a. ae ,.,., 

0: 'hll, I'• s1a4 .. )Wat floea .,... PlDe. 

B,ll,lr: I talkecl \o oar ••wl t'ri...t,:ll Bdooek, 1 1a7 • 

o: Good. Be \ol4 •• 

B,lt,JN A114 I juat waDt \o talk to J01l tor at- 111matea tdt the 
:reoord e4 o011t1 -

0: Abaolutel7• 

B,K,lr: - all4 o011t1~t1all7• 

0: Daolutel7. lfobod:J bowa JOU':re t•lk''ll 'o •• 
B,II, J:r: 

0: Yea. 

B,K.J:ra - I 1a ao bol4 to ••7 that lt'a the at:ro~~~eat -•uce he'• 
Witt~ allwe hla J.Daupnl. 

0: PlDe. 

B,II,Jr: lt'a a 1I'CIDdc'hl ••aec• aD4 ~·~ atte:r !Ill bM:ra U ea 
a111111d•aMad • cpauticm e.:re he aa P:reald.-t ot tile 
11D1.te4 ltatea atada em UW ..._... •w, tbe w .. tlaat 
I'a 1a-...ne4 ill 1a, at\G' .- ••ua•, hla tJoi...,. ~· ..... t~~~a•- .... aoppol''· 

G: JtS.cht. 

B,l.hoa IUUH ..S.a la. t1111a- an- De I'&-- BU1la Ue111aA 
1~•11 -. .-~ 11111, ~ n•u " - ,._. 11111 • 

lh ...... 

• 

Y•• 
.... ._ W7 1 l-* u Ulla, u•a - I ... , ... .., ar-
t• •• ll ..... ..s.e n.Ja' ... tiM tsP' ... ..,.. •• 
•aal• aadll • CMMB•· •w, fl4 ....... , I bR U.11 
.,..," a ., •• ' w 1' 4HD't IIID14.,., .... wlttl 

'"" ap.. _, "" ........ , ..... 
..._,_ .. 1 .);. • I,J,lea•u-- • • f/6 a.,, uUir 

Ia ?• •••••' .. -. .. .- ,.,. l'l-> 
Regraded Unclassified 



01 

J,J,hl 

Gs 

B,J,Jlos 

0: 

B,M,Jrs 

0: 

B,M,.Tr: 

0: 

B.M,Jlo: 

B,K,.Tr; 

Or 

B.lll • .Trs 

Or 

B.ll.ha 

Or 

!,l,ha 

Oa .... ~ 

-·-

- tid.e Pata.D BlU, ~ e01D'IIo, be oaa oppeeo em tbl 
.cmotaJo)' e1~ aDd met atbnatut1oall7• 

Yea. 

Do 7011 t;b1pk - do 7011 t;b1nlr tlw billa will paee OYer b1e 
Tetot 

•o, 111 tM Bftae - 1D the Bftae, bllt DOt 1D tbl a-te. 

Well., I liND -

'ftM7 oaD'' - CCIDIJ'e•• !laTe Dot sot &01IIh TOtee to wer­
r:l~ t;M Pl'ee1dat OD tlw Pat.al B111, 

!'M7 baTa t tat 

~. 

!bat' • - Uaat' • sratu'J1DI• 

~ abeolv.tel7 b&T•'t• 

But wbe 7011'TO ~o\ De&J'17 11wo-th11'U fd 0CIIIIP'O .. ~ 
to lane sn•baeka -

YNo 

- al.oe\ - ,_ _,. 11ek u ~ no • M .. ,., .. • • ; 
11M ••- __, - baft I eQPO.I!t .... Jft TO sot-:;:;; - ·-- eertou e1taut1• till&\ arreo\,... 
..no~--

!IIi 1 .. la T0117 W•. 
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G1 

! .1.11'1 

G1 

B,I ,.Tr: 

G: 

-.-

~;:. ~·· a lilllt to tbia aD4 I Wa1r "'" rnotml 0111' ' -
.. U, f4 Ooal'll • 

AD4 - S1bl87 -· 1D thil acJI'II1DI Ul4 nidct17 'llbat J'Oil aa14 to b1a Ulp.-1 a lot and he'a taka ott hia ooat ID4 
•••t aDd h•'• sotac to 10 to wa.k. 

Oil, tlhat 1 a .tiRe. 

ADd J» aa14 - he aa14 he'• sot to U'CIUI tJ» people beoau• 
he adld.ta that C. bulneu - 1a jut uleep OD Uala 

'*'"'• 
G: Oh, there' I DO ~t aiHnlt ito 

B.l,lP& All4, lnlt • 

Gt 

H.l.lP& 

G: 

G: 

Bllt, 111blq 11 reall7 aroused OYII' 1t thia lhilll· 

Ob, tllat'• tiDe. 

ADd I'n taUe4 to people llltl the L1bll"t7 LMIU - \be7'1'1 
tor• adoul7 aroue4. 
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0: 

B.ll.hl 

a: 

0: 

0: 

B.I.Jrs 

a: 

B.I .Jrs 

a: 
H.I.Jrs 

0: 

Os 

B.l.ha 

4h 

-·· 
A 7 Jll D 11&8 4 I I, .._ .. ~- lt all ~- U -"'1, ....... ...... , 
.ht'tll llu4. 

Well, I 1a • I'a a1tl4 Oil Ulat beuue cate J'01l ciiD lt Uta 11k• • f=l l .. laa .... ~ • ..., .......... lt .... doa't 
llllld do u ... ,. IID4 Uaat' ........ tlllat ..... lJato. 

!batl'. Wbat 'be7 tell -· 

..U, I dla1 tl bMr , I • (I ... Ib'DI) 

Well, 1 ~' read a~»wt u, I'll ta• lWI' word re u. 
Well, uqw&J' lt'• a floi&hU'IIl. th1JI& to ban buti:JDI cw• 
O~••• ~JW 1t 11 IID4 I thJnk n«Ei to kJllJna ibe bonaa: 
tlb.e IWD e1n1 1a to ••' liP tbe r~t k1D4 .r a _.,...,. 
.,..t- u4 tiMe I 1a - I'a 
... all. ,..... td...S. &H IID4 -

Well, 1 1 4 be dellchMd u - u 7ft woa14 .,., - .. w1ft 
'Jf1IU -• ... • - I'd - I'4 like to read 1tl. 

W•ll, I'll a.ad U oat; to 7ft -

All 1'1ab', and 1r J'01l S•t IIDJ' 14MI will J'cnt oall - • how ,.. tlbbk w ld.P' b•lp arter tba Pr••14••'• ...t• b1a 
.... ob. 

I-1ae4 I will. M ooar••z_ oar papen w1l1 all so to 
rora • 1t 11114 w•ll do UJ. w ..... 

P1Ae. 

All4 now, t•ll b1a that ••'" 1D bh oCIII'Iler • 1t, -

I'll tell lld.ll tlbato 

-J'or 1tl &D4 I'll ciiD autb1ll& tlbat J'ft -·· Ycnt ~t ..U - ~ &D4 a:s ·Ris"tli-- U I JlaYe D7 Rll••'i_. 
I'll nl'elJ' .... U.. oat to J'ft• 

... ,. U.. a "'• Ant Ia ._, Ioliis to 1• W I&" U lt S.. .... , 
I doa't 11M1r I • l'n Jutl r•-' aiHnl1l 1tt. tllat1

1 all. • I 
.... I'al~...., peopleljn;na lt. ueolltp'• •Mb-
- JW. • .. ..., aou ••• .. olM la all I'• Ja' •••-­
WitiJJI•W..• 
' t ..... .a. w ... 
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s:.J.hl 

o: 

s:.J.hl 

o: 
S:.l.hl 

0: 

B.J.J'rl 

0: 

s:.J.J'rs 

0: 

B.I.J'rl 

0: 

01 

-·-
I'a,_. ererbe"••*•• 
lieU, ll ... Y'rnrr au 

I • I, J•lrr n7 • ... I dla1 t ~ ~ ... '•• 11111• 
J.dica. 

Yea, n11. 

ft1'\e• 1dU1• ""'"•• la rOQib. 

Yea, ~t'• ••• \o 11p1n \be liPPl• IV\, »••'• ao 
.-•nS.Oil con 1\. 

AD4 n.n.- b11110D dollare 11 reap .... t• tbe •• dM1. 

Y••· 
Yea. 

It'• a lot at~· 

All l'leb'· 
Well, tMn1rw ~- oeu'DCJ I q;noS.ate S.t. 

All l'ieb'· 
Clooclbilo •oo4 1-.k. 
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