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J'Oi llJTo$ASI0 IIIIIJIIG PAPDB, 
Mo9M,· M&l 20. 193&· 

'l'U Secretary of the TrMIIll'7o on behalf of the B.- Olmen' Loan Corporet101l1 

tocla1 announced an offert.nc of 4.-)'Ml' l-l/2 percent bonds of the B.- Ownenl Loan 

corporation of Serieo ... 1!!390 in payment of which Cllly BCDI Oomen' LOIID CorporaUOil 

4 percent bonds of Seriee of 1933-51 called for rtdllllpt1on on July 1 1 19361 D.T be 

tendered. The present offering is strictly on an exchange basis , and will be 

limited to the amount of t he celled 4 percent bonde tendered and accepted. Caeh 

aubaeriptiona will not be received, but to the extent the called 4 percent bonds 

are not exchanged at thh time, an adt!i tional amount o! the 1-l/2 percent bonds 

rA'f tubaequently be offered for cash. 

Th.e bonds now offered will be dated June 1 , 19351 and rlll bear inter .. t 

from that date at the rate of 1-1/2 percent per annum, payable aemiannuall:r• ftQ'. 

will oature 1n four ,ears on June 15, 1939
1 and will not be subJect to call fiJI: 

reda:ptlon prior to me.turi ty. 

!he bonde rlll be fully and uncond.i ttonally cuaranteed both a a to principal 

and interest by the United Statea, and, aa 1110re apecifically stated in the offeriJIC 

circular , they will llo exempt both aa to principal and intereet tram all Je4era1, 

State, and loee.l taxation (except surtaxes , eatate, inheritance, and &1ft texee) 

uow or hereafter impoaed. 

lle&rer bonda rlth 1ntereet coupou attac:W will be heuld 1n 4• .. 1•t101l8 

of $25, $50, $100, $600, n;ooo, ta,ooo, $10,000 am $100,000; they will not be 

illued in rectatned f-
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App11oaUC1118 will be ncehecl. at the hdual losel'ft 'ballb 8114 bzMche alii 

at tho 'freaaur7 l)epartmat. ·~Cil• :D.C. 'fho ricM h roe~ M olOH tJia 

boob ae to 8ZJ:I or all 1Nbeorlpt1ona at 8ZJ:1 time w1 thout noUoo. 

.t.pplicationl for the l-1/2 porc«lt liOII4a of Sor1oa :..-1939 of the a.. ()aenl 

LoaD Corporation ehoul.d bo accCiapalliocl b7 a lib taco •aunt of the oalled • 

porcont b,.mde tondorod in ~t. Coup<ln bODd.a eu tondorod ehau14 ba.,. \M 

Jo.nuary 1 1 1936, and all eubeoquont cou:yona attaehod, and registered banda lhOUld 

bo aaoignod as providod in tho official circular. 

Subject to tho roaorrations sot forth in tho official ciroular all 111lbaor1p. 

tiona for the l-1/2 percent bands, b ~nt of which the called '-4 porcant boa4e 

aro tCDdorod, will bo allotted in tullo Intcroat on tho callod 4 percont boa4e 

tendered and accoptod on axchanco will bo :;:aid in tull on July l, 1935. 

Pura'IIIUlt to public notice giYon t~ b7 tho Homo Owner•' L<»A 0orp<l%tlt1Cil, 

1111 ontetand!ng 4 percent bonds of Sorice of 19~81 of the OorporatiQD are 

oallod for rod.avt1on <.tn J'ul:o 1, 1936. Ab·JUt ta,ooo,ooo of theae boa4e aro 

ouhtandi.Jic. 'l'hc offorinc now announced at'forcla tho holdora of tboae oalled 

b-mda an opportun1 ty to acqu1ro a liko principal UIOIIIlt of the nn 'boD4a OD a par 

for par axe~ 'bade, with tntl)reat in tull on tbo e:tc:MDced 4 perocmt bcmda 

for tho current bal.f-10&1' period. 

!be taxt of tho official circular followel 
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HOME OWNERS' LOAN CORPORATION or T.BJ: tJNrnrD 

STATES or AMEBIC.\ 

1% PaaNT BONDS or SDIBS r-1111 .,..,_ ... _ 
- ..,_ Jne I ... -•low I 

OFFERED ONLY IN EXCHANGE POR BOMB OWNERS' LOAN CORPORATION 4 PD· 
CENT BONDS OP SEJtiE8 OJ' ltD-51 CALLED POR REDEMP'ftON ON llJLY 1, 1-

- TREASURY DEPARTMENT, 
~a....,.... Orraoa OJ 1'1m Swc::awr••T, 
,_...,_ WM\..,..,., M.,IO,IBS6. 

Tbo s-etary of U.. n-ary, oe bebalf of tbe Rome 0wtaen' x-A Corpon.lioe, lal'i._ 
aubecriplioo.s, from U.. people of abe U.n..l StU., for - ADd one..J.elf .,._, boedo of abe 
Homo Ownora' x-a CorponMoll, ' ·a dad boade of a.;. 11'- teae,la JI&7DMIII& of wbioh OD)J 
Home Ownora' 1MB Oarponaioo 4 ..-• boade of 8eriee of te88-6t, aalled for redMlpUoo 

on July I, 1933, of • eqa.l priDIIipU UDOilll&, J1U17 be *rd eel. Tbe UDOUD& of U.. ojf..U. 
uoder Ibis circular will belilllited to .... pliDeipU UIIOUD& of 8-o.-.• x_. Oaoporoti:GD 
• .,._, boDda of Seriee of ltlal-61 &wdaeel ADd -..pt.ed. I& ie U..lalatioo 1o o«. for OMII 
ou*'iplioo, upoD oucil ...._ ADd ..ctiti:oDe 11 -1 be ,._tbed by 1M a-a--• W. 
Corporalioo wilb U.. LIIFPIOt&l of .... 8 s&•y of U.. Treuz), ta edcli~ _,of boedo 
of &ries F-Ie39, LIIFI*" ' &.q ....... to lbe UDOIID& of a- o-.. • 1MB Oarpor 'hn 
4 ~I bonds of SeriM of 188&-61 "'"c-' eel ....t Ml.,.aed IMa u.Mr. 

The terms aod COilcliliODa of lbe bood. ofl'ered ODder &hie cimalar, &be m&DIUit iD wlllCib 
ouch bonds ahall be ilaued, tad &be prf- a& wbicb &beylhall be oold are pramibed by U.. Rome 
Ownoro' Loan Corporalioo, wi!Ja &be appronl of U.. Saantary oi!M ~. ufoUo.: 

DI8CID'1'IO!I or ltO!IDII 

Tbo boodt will be c1a&e4 ,_ 1, 1816, ....t will bear ia...,_ flam &baa date a& U.. lUll ol 
ooe ud CJII6.balf ~,.. ·-, JIIV \h i•no'l&lly, oa D ._ l, 1816, .ad ._. 
llle_r oo J- 1 tad D w 1 ia ..... ,_, 'l'laey will_.... J- I, 11181, ud will not M 
IUbJetllo eall for redclplioa J1rior to··~. 

Tb- boDda 111'1 iooued UDder 1M aollaomy of 1M u-o.-.' x-a Ael of 1111, .. 

llll~ndod, which prvtldw &II&& .._ boaiJI .... be -.., botll • to 1•1 .... .ad !-•• 
lrom all kllllioa (ucephut?'= 5ltata,hH''PM, ....t lif& .._) aow or.....,_ tand 
b1 the Uai&ecl!&a&ea or ..., D' 'ft\ T..-.,. Js; 1 dnv, or p 1 miJ IIMnof, or .IIJ. eiJ 
Stt.~t., ooulJ, •ne""lltr, or lonll...._ .. ......,. - ~ 
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The boada will be . .-p&&ble a~ face niiM Ia ,..,_, ol ~w- due lbe Homo 

Onere' LoaD Corporauo~. They will be accep&able ."? __, depoa&a ol public mol!Aiy•, and 

will u.o be aooeptable io lieu of aure&y under the pro..- of Sec&loa 1121 of 1M Revenue Ael 

of lt28, u aooeodecl. They will be acceptable to eecure 16-da:p bonowlap from lbe Fedon! 

lt• •• bulb. . ,_,_ . • . 
Tbe bood~ herei.o ofJered ooJUO wit.bio Lhe ,.....,......,. pro.,_ of Section 4 (c) of Ute Home 

o.rn-• Loao Ac& of I W, as amtlldecl: " • • • Saeh bob& lbal1 be fully ud unoondili..,. 

•Uy euaraoteed boLb .. LO in tom& aod princip&l by the Ulli&ed S&a&ea, aacl aueb guaraoty eb&ll 

be expreooed on tho feoo thereof, and euch bond~ eb.U be lawful lnieo&uMuta, and may be aooopt.o<t 

w MCUrity, for aU fiduciary, lnllt, aod pu~lie fundi, the inveotmeoL or depoaiL of which ohaU be 

under Lbe auLborily or oontrol of Lbe UruLecl SL&Leo or aoy o111- or olllcers lherool. Ill tbo 

event that lbo Corporation shAll be unable LO pay upoo deruud, when due, Ule principal of, or 

inloreaL on, auch bondt, Ule Socre&ary of Lho TrOMury aball pay to Lhe bolder Lbe amount Lhereof 

wbich ia hereby authorized LO be appropr!aLecl oui of any mooeya in \be orr-ury no& otb.......,. 

appropriaLecl, and tboreupon to Lhe e.deDL of Lbe amollllL ao paid \be 8oereLar:p oflbe orr-.y 
ab.U auooeecl LO aU the rigbLa of lobe boldeno of such borula. • • 0

" 

~r boodt wilb inloreat ooupona aU.acbecl will be ilaued in denominations of$25, 150, 

1100, $600, $1,000, S5,000, SJO,OOO, and ••oo.ooo. The bonds will oot be ioeued in ffgisttrod 

form. Provision will be made for lbo inLOrcbange of bonda of different denominaliont, without 

<barge by lbe Corporation, under rut. and regulations preeeribed by tbe Corporation. 

8UII8CIUPTIO!I A!ID .lU.O'fJUPIT 

'8obacripliona will be receiYecl aL the Federal R..Ya bub IIDd bND•bM aod Lhe 'llMoury 

J)oparLmen1, Waebington, D. C. The Seenlor:p of &be Tt=u; 1 •• \be right LO cJG. ... 

~ M LO any or all aubaeriptiooa at any time wilbouL IIOCioe. 

Tbe Secretary of t.be Treasury ....,... \be fiP4 1o re~ ~ eubaipt.ioll, in whole or la 

port, LO .Uo~ 1-Lban t.be amount of boocle applied for, Lo .U. ....._ .. in full upon applioo­

tooua for om.Uer amounLI and LO make reduced .Uoa.-ta Dpoll, err Lo .l, applieatioea for 

I~ amounLa, LO make claatilied allot.menta err to .U. .UO&meata upoa a graduated oetle, 

cr 1o adop& an_y crr aU of aid met.bod. or eucb a"- _... of olk I mt ud daoaifieolioa ol 

aUotmeo&a u abaiJ be deemed by bim to be in lha pulllio aa-; Uld llio odioA in aoy or all ol 

lbeoe reapeoLa ebaU be final. Subjee~ to u..e reoerY.u-, aU wbooriptiooa will be allotw.d 

in fuU. Allotm61lL not.i- will ba _, out. JlrOIIIIMly upa ......,._._ 

TDII8 or PAY.IRII1' 

Payment for booda aUotLecl h-.ndar may be IDMe ollly ia H01111 Ownen' LoAn Co~ 

lion 4 perctDL booda of Seriea of 1833-61, called for.........,.. OD lalJ I, 193.'5, of ID equal 

principal amount, wbicb lhould accompo~~y the ou~ Cub paymeoLI will DOl be 

aeoepLecl. U &Qy aubacr!pQon i. .&eel, in whale,. a , 1M s-()woDGI' Loao Corpon­

tioa .f ,_eat boad. of 8orieo ollm-61'1 lrred .. oa•..t ... u pLed will be~ 
Lo tba IVbemiber. lnlforeat oa H0111e Ontn' r- Owronr 4 ,..-& bonda of Serilo 

IG33-6J Leodered and accepLecl will be paid in full to laJT 1, 1IU. 

IVDDDD or 11010 OWlfllll' LCW1 COIPOL\IIOIU ....... lUll or 8DIBS or~ 

a,.,._ ....... -H- o.-• Iaa Owpcnd • 4 ,.., ._. of Seriet ~ 
ID .upae ,_ tr1 IIIIa .._, nl ta. a- Ow r' r... o.,.au • boDdt of ..-

~!~~.--Leclaaclm • 1wllll .. ' \1 te-~~~1-
or- • ._of the Uai&ed Bt&•, W ......... D. 0. eoo,u - •--• ' 
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pd all cou..- ........ ...,._, date~ lhould be al&aebed to ouch COU)JOD boDcl8 ..._ oar­

~ndelt'CI, ud if ~ IIUIIh COUJICIM are miooiDg, the tuboeriplion mutt be aceompcled by -'1 
payment equal to tbe ,_ amouDiof themiooiag coupona. Cou.,Ona daled .July I, 1816, oboaJd 

be dotAIA!bed ud xD II~ Ia ,..alar - wbeo duo. Tbe bondt muat be deli•lnll a& 1M 

txPfDM aDd rill< ol!MIIolder. l'uililieo for tnDoporlalion of boodt by nplered JUi1 """-! 
may be arrance4 Ww- iDoorporaMcl baD.b aad lluol companiea IUid lbe Federal a-..1 

banks, and bold- may &Ike gina~ of o~eh ~~~when available, ulillliac oath 

incorJl(lralod baab IIIICI truol oomp&n~~~~ u thetr ogenla. 

RtqiMnd. 6otwft.-Bome 0.....' Lo-n Corporation 4 percent bondt or Sori• of 1833-51 

in ,..P.W'OCI form toad 1 nd ill JMI:r->l for Home Ownera' Lou Corp<lnlion 1 K .,.,_, boDdo 

olfelt'CI hereunder, olloald bo • ",..d by the nploN!d poyeo or the uoigneo the~f to " Homo 

()wnero' Loan CorporaUoll ill piiJmeDI for Home Ownera' Loan Corporation I )I ~nl boodo 

of &rieo F- 10311", ud thonaf&er obould be p.-nled and surrendeN!d with the ouhocriplioD 

to 0 Federal RMene bulk or to the Treasury Dt.parlment, Division of Loana and C\lrronoy, 

Wuhington, D. C. U the '" pereeal bondt are lo be deliveN!d for the aocount of other than 

the •teN!d JMIJOO or the • ·v- of the 4 percent bondt surrendeN!d, the .......,_, ahould 

he to " Home 0....0' Lo-n Corporation ill JMIJftleDI for Home 0.......' Loan Corporat.ioD 

111 pe~nl hondo ol 8eriee F-10311 to- be delivered lo - - - - --·-·············" The boodo 
mu&l be daliveN!d at the upenee and risk of the holder. Final interMI due will be paid on 

July 1, 1935, by ebec!b ieoued ill favor of regiatoN!d pay ... and for thm purpot~e the peroona 

enlitled by UlligDDMatlo .....,;., the hondo of Soriea F-1039 will be <IO<ISidered the ,PIA!nld 

poyeea. 
GDID.U. PIO'f1810N8 

Federal R u •• bulb, ulllcal agenta of the Uniled Statea, ...., authorised and requ•ted 

t.o ,_jve aut.criptioae, to IIUike allotmenta u dirwlod by the Secretary of the -r-.ury, to 

iaoue aUot.meal DGth u, to.....-.. JMIJmeDI for hondo allotted, lo malte delivery of bondt on full­

poid oubocripaaa. .UOC&ed, to iooue illlorim .-.ipla if required, and to pet{onn ouch ot.bor acta 

11 miJ' bo nec ry to oany out the pro.uioaa of thil cinular. 
Tho Secretary ol the Trouury m.,- a~ eny lime, or from lime lo lime, preecribe aupP. 

montal or amend•tory 1'111• end rorulat.iona governing the offeri"« which will be promptly 

communiealod to the redenl ~· banb. 

HENJtY MOIGKNTIUU, Ja., Sou.., tt/IM n.-, . 

.... -----
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TELEGlWI SENT 

1 p . m. 

AMERICAU CONSUL 

SAIGON (FRENCH INDO-CHINA) 

FR<Jl TREASOR!' • 

You will receive from Banque Franco Chinoise full 

set of "on board" bills of lading of the Oceanic and 

Oriental llav1ga tion Comp!llly coverinG sh1pnent per 

SS GOLDEN DRAGON of about 4, 500,000 standard ounces 

silver consigned to Federal Reserve Bank of New York 

together with u. S, Consular Certificate and Weight L1et 

in triplicate . Cable adVice of receipt of documents 

indicating amount of si lver shipped , Forward document• 

direct to Federal Reserve Bank of New York by registered 

mail . 
HULL 

(PL) 

Regraded Unclassified 



I. 

uo 

Secretary ot State, 

17ashtngton. 

June 1 1 8 p.m. 

GRAY 

Saigon 

Dated June 11 1935. 

Rea ' d 10:50 a.m. 

Rorer rtng to your telegram or Uny 21, 1 p.m. 

FOR TREASURY. 

Bill ot lading, Consular 1nvo1co, weight list 1n 

tr1)11Cn~o delivered to this Consul:tte b:r Banque Franco 

Chtnoise . Documents show 4 1 506, 649 otandard ounces 

ailvor shipped. 

ROBERTS 

\f?IC 
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Tao days ago a nwabel" ot gent~ tl"OIII tbe Bou• ot Ilet>MMn'->UY .. 
called upon - a.n.1 "ith co~~~plete prO!)tlety PNlMIIIted thou ,....;,na tol" aelo­
iDS • to &ppi'OYe tha llouae ot IlepMaentatina Bill prO'fidilJ6 to:r tha 
1JOCied1ate peyment of adJuatod eerrtce eertitieatea. In t be eame api:rit ot 
courteey I .m :retUl"ning thia bill today to the llouao ot Ilapl"ea...SUiY ... 
J.a I told tha sentl-n llho ITo.i ted upon me , I ba'f8 nnn doUbted tba sood 
toith lying behind the neaono which heve eauaed them end the IIBjo:rity ot 
the Congl"eae to advocate thh bill. Ill the - apil"i t I oorne beto:re you 
diopaaeionately and in good faith to give you, aa simply aa I can the 
roaaona which compel .. to give it l11lf disappNVal. 

And I u clad that the Senate by e~ hen in joillt eeuion gb .. 
.,. opportunity to gi'fe r:t:~ Maaona in person to the other Bauae of tho 
Congl"88e, 

.&a to the right end the propriety ot the Pl'8eid81lt • n addreaeinc 
the Congreaa in parson , I Nil YOry certain that I haTe ne..,.r in tha peat 
dtaoa:reed , and llill nevor in the fUture disagree, llith the Sellate or tho 
HOuee ot Ilepreaentativea aa to the conat1tut1onal1ty ot the procedUMo 
.lttb yQUl" pElrmiasion, I ahould lilce to continue hom tima tc time to act 

.. f1t1 ""D ~· 

Eighteen yetts "40 tho Un1 ted Statea engaeod in t he lforld r/IU'o .t. 
!let ion ot .,., hundred and tnenty l:lillion people .,.. un1 ted in the JlUl'PO•• 
ot 'fictol"y. 'l'he cilliona eagt~«ed in q;ricultu:re toiled to proTide the l"BW 

.. tan ala end tOodetutta to:r oUl" amtea and tor tho natto:uo ut tb ·- we 
•ere a .. ociated. &:any othal" millions ecpleyed in induatl"y labored to create 
the .. tel"lula tw the actiYo conduct of the Uar on land and aea . 

Out ot tbie vaat Cll'lll¥ oonaiating ot the whole world.ng population 
ot the Nation, tour and thrao-qUIU'tar million men volunteerad or ware drafted 
into tho armd force a ot the Un1 ted states • One-balt ot them remained u1 thin 
0 \U" American continental limite. The other halt eenod ovar-.. ae; and ot 
tl>eae, one lllillion tour hunv.d thouaand 88-7 earvice in actual combat. ' 

Tha people an4 tha Go'fa:rtliD8llt of tho United States ba..,. ahom a 
proper and genaroua zoegerd tor the aacrlrtces and petrioti""' ot all ot tho 
foUl" and three-quarter million men co 1>8l'a in unitara no -ttn where 1he:r 
•enod. 

At the outbreak of tho 11ar, tho Pl"eaidont and tho CoD(!l"'a• sought 
and lltabliahad an antil"ely new policy - - in order to guide tho s;rant-

~ 
ot financial aid to ool41ce and sailora. Ilemalllbaring the untol"tunato 

eulte thet came f;olD the. lack ot a vetel"ana• policy attar the Civil 'ill:r, 
Y dotal'lllined thai 8 prudent and aound pitncipla ot iniUl'anCe should 

wppl.ant the uncerta1nt1ea and untairneaa ot direct bountiea. At tha -
tiM, thoil" policy anooa:peeoed tlie moat coapleta 04%'8 tol" thoao who hod 
euff&l"ed cUIJ<lbilittea in eamce. \lith respect to tho grants made wttbln tbe 
linee ot tb!e sene:ral polloy, the Pl"eeidect and tho Oong:rea• heYe tully reooc• 
niaed. that tboao "ho aorvod in unitora desened cctain benefits to cioh 
othal" 01 ttzeaa ot tho Republic gore not enti tlod, and in vhich tha:r could 
DOt J)&rtio 1pate0 Regraded Unclassified 



Dur11>6 the far lteelt proY1e10A """ -.41 tor -r.>M~>t allo.• 
ance• tor the tanil1 .. ~ other dependents ot enl1eted QeD In eerTtoe, 
Dleab111 ty and death OCIIIIPOIIeation ,.,.,. proYided tor caoualt1e In 11 t 
duty. 1 • ne o 

'1'1\e or1g1Dal Drorta1ou tor theea b011K1 to haY8 be• auboequaDt• 
ly Cb!UICed and liblrel1&8'1 11111DY t1-.e by the COII6NIIo Later £1DiroUI 

pfteumption. for Utlr,'DI WhO bce&De ill Uter the tlnd.DBtiCID of the 
l.ar ~•"" written into the etatute L~ •eterua In their claia tor 
d1nb111ty, b a result or thhl'leg!S!&tiCID tor dhab111ty ...., tor 
d .. th cC1111P811Sat1on, one llll.lllcn ona hundred and forty thousand - and 
WO!l>OII ben been b&neU t. ~ . 

D-.trlng the fla:.- the covel'n::lent atat-ted a oyatem or •oluntary 
Insurance at ~ace-tima rateu tor ~n and women in the eervice . 

Generous proviaion baa been mode tor boapital1~t1on, •ocation­
• 1 tralnint: and rebab1li tation or veterans . You are rwl1ar 17Hh thh 
o7callent carB given to the sic~ and dlaabled, 

In add1 tion to thaae direct beneti to, Congress boa g1 ven 
reeOSD1t1on to the irtere•t and ~elrare ot veterana in ecployment mattero, 
tltrough nteran preference in the On1tod Steteo CIVil SerTice, In the 
ool octian ot <liDp o,...a under the Public llo.rlaJ Adln1uietration, tbrouab 
the eatabllabment or a veterrutJS' ""!PlO:JI'18nt unit 1n the Depen-t ot 
Labor , and through ~roV18iODS f&YO:.-inG Yeterana in the eelaction or 
tboea employed In t4a Ohilian oaneervation Coroa. Many States b11.ve 
likoTiiea lli ven special bonuaea in cash end voterano• preferences in 
otato and local public cmployoent, 

FllrtheJU>ro unea.plo;yed veterans ao a group ben benet! ted 
..,,.. largely than &1\7 othor ;roup tr= the expenditure ot the gNat 
public worb ap>:~~-opr1at1on or three billion throe hundred :oill.iCID dollar• 
made by the C~ea iu ].V3-'I, and under vhlch ve ere aUll operet11>6. 
In lito mnnar the new tour billion dollar WOrk Relief ACt aeelra to stn 
amployuent to practic~lly e•ery veteran who 11 recol•inS relief. 

e llli\Y measure the bQnofits extandod trot> tho tact that there 
baa been e::pended up to tho ond ot tho last tiocel ;year 1110re tbe!l 
1'7,800 ,000,000 tor thoee 1Utll8 In behalf of th" •eterone of the llorld 
'"'or, not tnclud11!8 auma apent tor ho:ne or work relief , With our current 
annual expenditure• or 101:11 (.4!!0,000,000 and the liquidation ~eout­
atsnd1ng obl1.81'-tiona under Tetlll 1.nsurancB and the pe)'llllnt or/service 
Clrt1t1catea , it 8881M &Ue to pre<tict that by tbl year 1V45 we wtll have 
expended ~13 ,500,000,000. 'lbla 1s a a\lll e ual to ..,re th:tn three-(ourtu • 
or the •tire coot ot our participattcm 111 the WOrld liar, and tan yeare 
froc. now aoot of the Yehrau ot that '0'3r will be borely pest tbe belt 
Cll\tury lllU'k , 

P831lll'nts hllYe beon o.n4 are be11!8 ... de only to •aterans or tbl 
World liar Cln4 their dependent• , and not to oi•Uio.n workers who helped 

to win that liar . 

In the light ot our eate'olished principle• and pol1ciee let WI 
con.tder tb ca.e of at\jwoted C0111f~naet1on , Soon after the clooe ot the 
l,ar a claim waa ttade by aenrel nterana• organh,.tiona that they ebould 
bl plid """"' adju.sted G~Uti:m fOr their ti"'* iD unlt'Ol'lllo After e 
Cc:otq>leta and tatr preaWttltiCIII or the whole 8\'bjeot , followed by tull 
~te 1n tho Congreu or the tid ted St.:tos, a aettle1118Dt wns reached 
In lVU. 
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1'111• M\t.l.-\ ,ro.iW t ar M,l~\ ill aa, • Uca 
duriOC Mmce b)' a a&U\ioiiAl all-. pao a, tor ao\1al Mmce 
rea4ere4. BeoaVM oaab ,.,._nt: ... no\ to be a4e ••a lliat:el.T, tllia 
bali• allowance ... 1Donue4 bJ ~ u4 \o tllia •• a44ec1 caspolllld 
IJitereot far twnty )'MJ'a, tile wboU \o be paid ill lMO. '!'be raault ot 
thil aCII!PIItoticn waa that an ..,., two u4 on.- balt twa tile oriciMl 
grant would be paid at mat~itJ . 

Taking tile .... rap ....... liD •DIIPl•. tile OoYe.-nt acm<*l­
•11&&4 " claim of ~ \o be 41111. 'l'hia ~. 111\dar the pro.ialOIUI of 
the Mttl....,nt, witb tba addition of the ~tor dafeZTed -nt u4 
tba ccapound 111tenat tross tllet tt. wtil 1945, would .......,t to tile 
tiD of ~.ooo in 19411. Tbe Yeteran •• thereupon Ciftll a Ccrtit1cata 
COiltailliDg an ag:re-*lt b)' the IIO"el'ISIIent to pay Ilia tbia ~.ooo 111 
1945 or to pay it to Ilia f&lllilJ it be died at &llJ' tiM before 1945, 
In atraot, it waa a paid-up endn-nt policy in tboii &Yerep ceea tar 
,1,000 ra:rabla in 1945, or aoonor in the event or daoth. tinder the 
provisions of thie settlement, the total obll~tton or ~1,400,000,000 
in 1924 produced a maturity or race value of ; 3,500,ooo,ooo.tn 1945. 

~ . 
Since 1924, the only meJor chan,;e IJI the original oett1....,nt 

•• the .let of 1931 under which veterans ... re autbortzed to borrow up 
t o fifty per cent of the taco vlll.ua or their certiri<~atea ao of 1945. 
Three a1ll1on vetarana have already borrowed under tllia pro.taton an 
lliCIIht •hieh, v:!th 111tareot ot:arceo, total& ~,700,000,000. 

The bill before me providea for the '-diata pe)'llent of tba 
1945 value of the oertificatee. It •ana peyill,l! )1,&00,000,000 more 
tlnn the present value of the oertiticatea, It reCiui!e• an expenditure 
ot mora than ~.200,000,000 in cash tor thio purpose . It directe pay­
ment to the vetorana or o much larger sum tlllln was oontemplatad ill tba 
1924 settlemant. It ie nothing lase tllan a complete abaruiCI:IIIIIInt of ~hat 
settlement. It ie a new etraight cretuity or bounty to the llliDUllt of 
~1,&00,000,000 . It deatroyo tho 111ouranoe protection tor the depen4ento 
ot the veterans provided 1n the original plan. Por the rv.a1111Dg period 
ot ten years they will han lost th1e insurance. 

Tbie proposal, I eubslit, violates tba 11\tire principle of 
•etorane• benefite so caretullJ tarmulatad at the time or the -ar and 
ua.o . the entire principle of tbe adjuated certificate aettl-nt 
ot 1G24, 

\\'bat are the reaeona preaented in tbio bill tor tllie tundamental 
change in poliey? They are aet forth with care in a nucber of •whereat" 

oleuaee at tba besilln111s of tbe bill. 

The first of the"" otetes aa reason• tar tba caah p~nt or 
theoe cert1t1eeteo at thta tiae: that it Will IJicreaae the purcbuill& 
PGWr or atlliona of tile ooneum.ing publio; thet it will proYide relief 
tor 118117 who are 111 need becauae of eccnaaic conditions; and thet it 
Will lilhten the relief burden of ci Uee, count! a a u4 eta tee. 'I.'M 
oaccnd etetae that pa)'llent 11111 not oreate any additional debt • '!'be 
tb.irQ ltllteo tbat pa,..nt DOW Will be an effeotift Mtbod Of IIJ*I4in& 

IIIOiley to beaten reoonry. 

The• are till enaote4 raaaon• tor the pa11aca of tllie bill. 
Let • briefly anal}'a8 them. 

First, tho llp&ftdin& of thie ...,, it oannot be danied, woul4 
ralult 111 1011101 e:r:p&.-uicm of retell trade. But it -t be noted tbat 
ret:eu trade has alftad7 azp&D4ed to a eon41t1on that co.paree !'a.oreblr 
With oonditiona b&ro..., tha depraeoicm. ao .. var, \o raeort to the kind 
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ot t1D&IlCial practice p1'0Yicle4 111 tbia bW 100011.4 DOt _.,0.,. "'- -

eli Ucn• necaaeary \c ·~ \boeo illclua\rt• in obi ala " baft tlla 
graoteat uo-lo,...nt. Tile 'l'rMallr')' 110tea iawecl Wider tile - ot tbie 
bill we ~!:Dow trom put o>;per11nce '1>0\lld roilln quickly \c tba beJIIca, 
'Je Ienon, too, t.llat the banka baft at tbh -t 110re tbaD ~e crectu 
111 tb which to e>;pand tbe act1Tit1ea or bueiD4aa and lllcluatry 8B"&rallJ• 
1'ba ult1,...te ~tteot ot tbia bill will 110t 111 the loll& TUD juatity t be 
upeotat1ona tbat han baan ralaecl b7 tboeo vbo V6118 tor it . 

'!be next HUOD in t.ba tirat •wbar ... • clauaa 1a tbat pro-t 
p&1118Dt will pro'rlcla rel1at tor ...,1 who are in naocl becauae ot ecoa­
caio ooncli tiona. 'lbo Consraea b.u juat p .. aecl an Act to prorlda wort 
raliot tor auch cH1r.ena . Scr>e Tatarana are on tbo raliat rolla, 
tbo\ll,ll ralathal7 not nearly aa l:llll)' aa 1a the eua wltb non-Tatarana. 
AaWill8, hoMTer, that euoll a ntaran sornd In tba l1Dihcl statea or 
onraeaa durin$ tba war; that ho c""'" tbro\ll!b in tina phJDioal ahapo 
u moat or thott did; tbat lie received an honorable diaoharge; tbat be 
Ia toclay tblrty eight YOal'a old and In full pnaaaeAion or hie racultlea 
and beal th; that lite aavaral million ot bor .Amorlcene bo 1a reca1 rln& 
troCI bla Government relief and aaahtance in one or many toi'llla -- I 
bold that that able bodied citir.en ehollld be acoordod no treatalnt 
ditterent trcm tba t aoocrdecl to otber oHhena wbo did not woar a 

Wli'fora dur1na the " orld '&r. 

'Ibe third reaeon i1 van 1n tbe tiret •wbcaoo• clauae Ia tbat 
pa)-::>ent toclay would llebtea tbe roller burden ot IIIW11clpalH1•. llhJ, 
I aak, abould tbe Coaueae llrt that burden in reapaot only to thoee 
who wore tbe uniform? Ia 1 t 110t better to treat ,.,.ry abla-boclled 
AMr1cen alike and to carry out tbe great reliet program adopted by 
thia COJII!reao in e. apirlt or equality to ell? Tbia applloa tc every 
Otbor un1 t of (;OT8rDMnt throQ£.bout tbe nntlon, 

The aaconcl " wbcoaa• clause, wbioh atataa that the pa,...nt 
ot corUf1eetaa will not create an addl tional debt, raiaea • tunda­
Mntel question ot aoun4 t1nanco. To meat a clala ot ona group b7 
tble decaptl'fOlY eeey ...,tbod or pa,.....t wW ralao olllllar d_,da tor 
tbe paygent of olai.JJe ot otber &roiiP•• It Ia aeay to ••• tho ulU.Sta 
result ot IIB&tiD<, recurr1n& d.....OOa b7 tba ioauance ot ~ea011l7 aotoo. 
H ln'fltea an ultllllllta rookonlllh 1n uncontrollable prlcoa and In tbo 
doetructlon or tbe value or oavtnea, that vlll otr1ko moat cruelly 
tboaa like the .. atarena wbo ae<D to be teoporar117 bonafltad. 'l'bo 
t1rot person injured by eky-rockatlns pricee Ia the man on a fixed 
Income . Every disabled veteran on pension or allowance 1a on tlxed 
Income, 'n\ie bill tavorl the able bodied Tltoran at tilt expanao Of 

tbo dloablad Totaran. 

l:aalth 1a not created, nor Ia H -.ore equl tabl7 distributed b)' 
tbla •tbod, A OoTiriiii8Dt , Uta an indirldual, ..,.t ultl..,telJ ••t 
l .. IUJIIIta obllgoUona out ot tho production or .-ltb by tbo Ubor or 
h\111811 beitlflll applied to tho reeourcea or nature • STirJ DOUII\rY tbat 
llao nttcpted tbo rona ot ,...tina 1\a obll&atlono whi ch Ia bare pro-

vided baa autrared d1autrouo oonaequancaa. 

In tba majority ot c .. e• pr1nt1D6 preaa money baa not bean 
retlrad tbroQISb ta.atton. aeeaUBe or increased costa, cauaod by in­
flated prlcaa new 185118 baa followed new llwo, ending in tho ult1-
•to wiptn.;, o~t ot tbe curraDOJ ot tbe etnlctecl oountry. In e rn 
caooa , l1ke our em> ln ~bo pciocl ot the CITil ' ar, tho printllll! or 
'l'raaaury no tea to ooTar an -raeney baa tortuna tely not reaul ted ln 
aotQal dl ..... tar anc1 oollapoo lNt baa na<tartholoao cauaod tbla lllotlon 
WI told trouhlaa, econCJiic an4 poll tical , tor a 11bolo c;aneretion. 
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'l!lo otet_,.,, 1.D t.b1o ._, ooCOD4 - cla1100 tllat 
pa,_ct oW dhebarge t1D4 rot.iM aa aolalool.41104 -traet obllp­
tloc or tho Go-t io, 1 ~ot to ooy, DOt ia o-• oitb 
tbo toot. lt obolly oa1 to aDd 4loroprclo tho foot that t.b1 o eOJ>­
troct obllpt1oa lo duo 1n 11145 IUid DOt today, 

1t 1, •• 011 l.n4l'ridual, ... -· 011 1allh1dual - .. 
cr tho C0D£rOOO' """ tbouMDd dolloro poJOIIlo In l iKe. It lo .... 
a correct tte.t .. .a.t tor you to tell • that t on you oaa t.houaud 
dollar& tedoy. .t.o a •tter of pnot1ual foot, I t 1 put ~?150 Into 
o co .. r.-nt oo'ringo bol14 today and lllllco that bond out In your 
namo you will got ono thouou4 dolloro on tho duo doto, ton yeo.ro 
troll cow. Ill' debt to you today, t bor otoro, con cot Willer tho 
rvootoat pooo1b111ty bo eocoldored BOra than t?l50. 

'l'bo t1nal "wbe.ree•• clau.ae, atat1D8 that apu41DC tho 
money le the ~t ottt~ctl•e ID06IlB ot huteain& reco••ry 1a 10 

lll coaaidero4 that little eCIIICMJilt 1a neooeea.ry. ltftry a-utborlza­
tlon cr o:q>ol141turo by tho Snonty-Th1rd COD&I'O .. 1o ito oouiOD 
of 1~ and llle41 011d O'OOf7 appropriotloo by t bo Se'OtAtJ·Pourth 
Coapeaa to elate, tor reco• ery purpoeea, baa 'NU pre41caM4 not 
on \be ..,., a~Dd1D8 ot .,ney to hasten roconn· , but OD \b.o 
OCIWl4or priDCiplo cf proTODt1ng thO lo .. of h-0 aDd forD111 Of 
aa'fil>& illduotry tn. baJ!Ja'\JptcY, ct oatoauar4l111< bonk dopooito, 
ODd .,ft i_.-tont ot ell - or gi'ri1>41 ro:tor ODd Jobo tbrougb 
Pllbllo work to iDdi'riduolo ud feaiUoo taeod with otarntion. 
Tb.lae g .. ter Uld. broe4er co.ncorua or t.hu American peoplo bn•·a 
a prior cl.e.lm. tor our con.aideratlon at thie t1.,. '1-'boy ba•u 
t ho r1&ht cr we.y. 

Thoro lo bof~ro tbie Congreoe logl.olo tion pl'OvidiD& 
old aso bonot1ta an4 a sroator maeouro 01' oucur1ty tor all 
wo:rkoro nsaio.et tho 1102&rds ot un!JIIIIllOYII"Dt. 11o ore oleo maot­
ing tho proal1ng noceaai tio.s or thNB -.:hi) ar" now UA&lployect 
and in noo4 ot illll:lNdlotu roliet . In all ot tble o•ory •otero» 
ahere11 . 

To &r£0 fOJ' this bill aa a rolSo.· ....,•ur• la to 
illllul&o 1n thO tollaoy t!u;t tbe woltore !It <lot <.oUDtl') CN1 be 
paont.Uy aen.a by eXWD.41C8 reliet oa o(M )ba1• othor tll&D 

ootual 4ooorT1ns nued. 

Tb• oore or tbe quoatlon 1a '&bat c. aJ.Il llbo ia elot er 
llDdor o.- othor opoo1al dloobill tJ bocou.ao ho ... o ool41ar 
Ohould Cortaillly be oaoleUd 00 .ueh, 8ut if 0 1001> 10 outtorina 
troa econca1o n.o~ bec.auae o-r Cbe d.pru•1oD, enD t.boUAh bo 1• 
a •tteran, ho IIWI't bo plaood cm a par wJ.tb allot Ulo otber ricU.• 
or tho doprou1011• 'l!lo 'OOtoran who 1o diooblod owoo bio condition 
to tbo war . The hoal t.b,J ... eteran who 11 un~loytd owe• bia '\r«Nb:W. 
to ~o 4opr~eelon. Each ~eeonte n aeparato end d1tterent probles • 

..&.ny a ttOU'q)t to 1D1Dt:l\) thll wo problama 1e to oont•o our ottortl . 

I'Oon tho .. otorun who io on r ol1at will bonotlt olllY 
tllllporor1ly bJ tbio ...,aouro, boeau.ao the poJIIOnt of thio •• to 
bill will .._... bill traa tho IP'OUP octitlod to roliot It t ho 
or411>0l'J 1'1114o ot rol1"t ..,.,.c1oo oro tollovod. ror hill t.b1o 
- ouro 1lOU1.4 11 .. • but 1t wauld a1.oo toke -Y· 111 tho oDd bo 

~d bo t bu looor. 

'ftlo ,......., who outroro rr. thlo dlpi'ON1oa eoc btlo• 
'llo o14o4 llf "- -U1tot1• of tbo _...trJ oo o wbol•• 111• 
_,.., wlth - ODd F&tU..Se ..,.....- 111a ol tho •d or tbo 

• 11u "' ao .su....-, rr. eioh u - · ao - - ., .. o ...,_ ar \M _, o1'riUOil popollat1•· 111• 111-to-
l~ w1tll lto ra- ODd a1.oo wUb Uo aat•-· 
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Some ,....,.. 860 lt """ -oeu oaid by tho dlotih(!\ll.ll>od SeniOl' 
S.!lltor t:roa Iclaho that "'l'be ool410r ot thla owntl')' oanz>ot bo aided except 
aa tho oOW>tl')' Uaelt la rohal>iUtatod, '!'be aol41or 08AIIot •- back 
exc•pt •• the P"Pl• u a wbole COlla bact, TM aoWer C&DDOt .FOIPG' 
u:toaa the people proaJ)Or, So hae DOW tp:>na back IUI4 iaUmiD&lod amt boeoM 
a part ot the oithiaahip ot tbe cowrtl')'; be Ia ,..,.ppad up 1a ito nltve 
or ill lt:a a4 .. t'a1ty, Tbe bcdtng aut to bill ot a tn dol.lara vtll not 
\ -tit !>a Wlllor auch o1re=atonoer;nhareu it wUl c-Uy llljure tbe 
pzo.c\a ot tbl cO\llltry e.Dd i:be l'eatora"\lcm or DOI"Ml c:oDil.11.1oM, • 

n Ia ,..,...,lly oooceded that the aottU.at by odjuoted _....,_ 
Uoo cartitiootea made in 1924 ,.. fair ed it wa accepted oa tair by tho 
o1'erwhtlmi~ •Jortty ot Tlorld ttar Vete:"&De themetlvea, 

I hove mch oyopathy tor the o.rcw-nt that """" .mo r-lned at 
bone in oivilian «>ploy enjoyed opeoial prl'ftleco and unwarronted rOIDunero­
uon. Thtlt 1e true - bitterly tt-ue - but a roO\U'ronoe ot Ebat type or 
nr protiteorins oo.n and Jll.let be preYI!Intod in an,y tuturo WD.l', 

1 1DV1 te the Congress and the vete:ra.na \11th the gnat caaaea ot 
the .loer1 COD population to jol.tt 1f1 th ae in PT<>sr...t"" e.ttort• to root a 
,.curronct ot au.ch 1njuat1co out ot .&merlc.an Ute, Bu.t. we aboul.4 not destroy 
prlYU.ec- aDS ar.cta neo pri:9'1l86e at the o=e tit;.e, 1"tto W'l"'n&lt do not 
a!» a r~t. 

The heNUlOOll taa:: or tho United Stotoa ~~ today le to tab 

eve tbat tte clU:.ona haTe tbe neceaetttea ot Ute, .. are eeek1.Ds honeatlJ 
and honorably to do th1•, irreopmin or olOao or ....,..p. RlcJitly, vo gin 
pret&r~ntictl troat•ttt to tboae :en vbo vere tJOUDISed, 41Mble4, or who 
beclal 111 u a reeult ot nar serrtce, R1chtlJ, ue Chi cU. to 'tbDee wbo • 
su) aequently h&YI beca:ae ill. Tho othe:e - an4 thly repreeent tbe great ' 
'"' jority - are today io the prin:<! ot lito, aro ~oday io tu11 bodily rigor, 
They ara -rlcan citi~ano oho ebou.ld be accorded OqUol prinlegca GOd equal. 
rlsbte to enjoy Ute, Uberty and tbo pursuit ot boppino .. - no loaa and 
oo more. 

It ia important to make ono liWro point ~ rn o.ccordonco mth the • 
mo.Mo.te o·r tho Consrcoa, our b\\d&et ho.s bo-41 eot . Tho pubUo he.• accepted 
it , On that baela tb1o congress haa ma4e and 11 makins tte •ppropr1ationa. 
Thet bu4set aelrad tor apProprU.ti.Ona in oxcr;ee or rece1pte to tho e.,;tent ot 
t~ btlliona ot dol..lal'a, 'I'bo wbolo ot tilftt 1\c..f'i oit 1rl'la to be applied tor 
oork I'Ol.let tor tho UDOiliJ)loyed . That ,.. c o · r4".o :ll~~. definite 
p\U'pOII, l'nry 1.mCQ)lDyed Yeteran on the roL..at' l"'lla ,._. 1ncl.u4e4 iD 
thee propooed dotiolt - be rill be ~e.kea oore at out ot it, 

I 0811.!10t 1a bou .. ty assert to you that to inoroaoe that deficit 
<lila year by wo 'bl.llloo, wo - mlllon dollo.ra will 1l> i~Mlt bil>Jo. 
n1pt tt. QU.Wd st.atea. 'rod3y the c.rtd1t ot the ljn1tt4 ~te.t•• 1• aare. 
"''t it COJm<>t ultl-e]J be oate tr ,. -.ee in a poUcy or yiol41Dg ~o 
Mcb a.n4 611 ot the group• t.b.a't a.re able to oa.toroe upon the CODcreu 
cla1JRa tor apecial c:oneidere.tion. To do 10 11 ~ • o ab&Ddon t.ba prine:iple 
Ot CoTerJ:UMDt by and. for the American people a.nd to pu:t i.D 1 te place 
Co"l'Q;aent by and tor poUUcal. eoercion by m:IDOrltiee. Ue ce.n art'ord all 
Chat n needi but we c.o.n..DOt afltlrd all that" ant. 

I ' do not nHd to be a pro})het to &eeert that if theae certit_icetee, 
due in l04e;are pai4 in tu11 today, e•e17 cend14ato tor election to tba 
Sonato or to tho Houaa or Repreaontat1ne will in tbe n6lU" t'UtUl'e be oalled 
upon tn t.he nam~ or patriotism to aupport. gono:ral peneion losielaUon tar 
au ••t.enmt, rec6r4.leu ot need or ..,.. 

P1aally, I inn to ~ attention to tha tact that oololy trc01 ~he 
I>Oiot ot now ot tho coo4 CMdit or tho UlUtod Sta~oa, the oCIIIplAto tailare 
or tho CO"tft&a to proT14o aclditloMl taxea tor aa od41Uooal npa41turo 
ot th1a -ltuda ......:t4 lD it•lt am! byltaolt alone ...arrut 41aoppi'Oftl 
at th1a .... ur • • 

I ...U tnDu tbo 41•ppola- ~bet \be ~- ot., 4af7 I..D 

thla -- v111 oOOUloa to--- ot ay teU. oitl.-.. I ...U 
•• u .. \he~ - - r ... or thio bill ... - by a - 4eol.H "' -.n~ 
tbe ...._. ot tbe 11arl4 - amt to oollU'Ib"'• \0 tbo w1tvo ot tbo 
MUoo, 1'1oeM o!U- w111 , _,.r, reau .. ~bel I hear aa obllcftl.oa 
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aa tz'eai<lent and U Cgmmnnclol'-1n-Ch1at ot the J.my o.nd Navy, llhicih exte~~cla 
to all grou;>s , to a.ll o1Uzena, to tha preaant and to the tuture. I CI8III10t 
be true to the ottice I holcl U I do not 1181gb the clal.l:!e ot e.U 1n tt. 
ac:llea ot equity. I cunot awex we tro:n tbia 1110ra.l obllfllllt1on. 

I am th1nk1na ot tboae :zbo served their country in tha Jrtq an4 
1n the Navy durJ..Da the period lfhich con'Nl.secl the enUre civillze4 worlcl . 
I aa11 their service at tiret-hand at hOJDe and ovaraeaa. I am thinld.ne ot 
thoee millions or ~~~tn anc1 women who 1ncreaaecl orops , who mnde IIIWlitions, 
17ho ran our railroacla , who 11orked in tho Clines, l'lbo loe.ded our ehipa clurina 
the f/er period. 

I am th1nk1 na ot those nho died in tho cauee or A£1erioa here 
and abro:ld , 1n uniform and out; I C.1ll th1nldng ot the vidows and orphan a ot 
all or them; I u tbinlr1116 ot the millions ot .&.-ericaae vbo , ll'ith tbair 
taml.llea, are today in dire :need, SUJ'POrted 1n r.bole or 1n part by 7o4Va.l, 
State and local govel'llr.lllnta who b.ue decreed that they al:.all DOt etane. 
I am thinking not only ot the .l)Qst, not only ot today, but ot the years 
to <Y.lme . In thie tuture ot ours 1t is ot tirat importance that "• yield 
not to the sympathy which we ~rould extend to a single group or olau by 
apecial legislation tor that group or class, but that t78 should e~en4 
assistance to all groupo and a.ll cle.aaea llho in an 8111Bl"genoy noecl the 
belpill6 band ot their Government . 

I beline the 1711ltare ot the Nation, sa well e.a the tuture 
ibltare ot the vetarena; r.holly juatUiea r:q 41aapproTBl or this 
measure . 

Tharetore, llr. Speal<:er, I return, ll'ithout 1:17 approwl, Bouse 
ot Representatives Bill no. 3811e, 'lr0v141n& tor the ~diate payment 
to veterans ot the 1114.5 race T&lue- at their adjusted eervice certiticatea •. 

- - - - - - - -
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I am r etumlDC B1ll Iro. 

;ro,osea to meet DOW u obltaaUoa tllat ta Dot ca. atU te415. 

It provi des tor tu '-etlate ,.,_., ot the A4JQat,. Se1'9i" 

irioatea ant tor the re.icclon ot a maJor portion ot the interact 

wb!ch ho.s aoarue4 on loau uta to Yetcruc oa their oen1tioctu. 

It wollld esta'bl1ah a oa.pletely nn 'bacia ot aett~t whioh iD 

ertect oonaUtutea an atlttlonal gnat ot OYer tl,IOO,OOO,OOO. n 

11011ld require the iaauuoe ot ourrenoy 'by tlla 'freai!U1'J' 1D u ..,UDt 

or approxtmately $2,800,000,000. 

I beli eve that the makluc or this additional grant at this time 

i5 nei ther in the interes t or t he general n l r are or the country 

nor or the veterans th-..elYea. 

During t he tt.e or hostilities the veterans ot the •orld War 

rendered a eei'Yice whiob .us t ever reaain on t he pages or his tory 

88 8 glorious tribute to Alller10811 lll8Dhoo4. It is m:r r trm bel1er 

that the great majority ot our ex•sei'Yioe man are eager to render 

the same magnificent aaatetanoe in this period ot peaoeU1u eooncaia 

struggle t hat they 414 w11a the eountr.r nc a t nr with a t oretp 

ene:117. I have tull oont14enoe that 1t 1a their desire to contribute 

with all our ottlzens to 'briuclDC about a spee4J' industrial recovery. 

The enact ment ot th1c meacure IJOU14 not, ill lllJ' JudgJHnt, oontrl'bute 

in that direouon. 

Thill nation wU.l ol•p 4eal genei"CNalJ' with those who .. rc 

disabled in ita clot.... aa4 wUb the clepenclentc ot those who ley 

down their liYCa .. proteotora ot OUZ' nac. Pa,..ntll to veteran• 

Othel' t han the 41•blel aa4 clepenleDt -•t llltlMtelT 'be retleetet 

in a leaaentDc or beeetlta to tlaat olaaa. 
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Jat lnnJ"Uoe 
policies intentet ••• prote~lon to tbe r .. 111 .. ot the Yeter .... 

1 cannot brlnl m78elr to believe that the veterans are willlnc to 

dapriv their r .. 111ea ot this protection. lxparienoe haa showa 

that in many caaea the proaeeda or these oert1rioatea have beea 

uJX)n death ot a Veteru, the lone barrier Uandinc between the 

surviving taally and proverty. Tbe advocates or a destruction or 

this protection are asaua1nc a vary serious responsibility. 

:121 

The United States Government is today taking osre that ita 

citizens have the necessities or lire. de are doing thia 

irrespective or claaa or group. In ay opinion equity and justice tor 

all should be our ntohwords and no group or any cheractar should 

be set apart tor special tavora or segregated tor preferential 

treatment. 

This method or p&Jment provide« in the bill is not in keepinc 

with our pol1oy ot tinanoing GoYernment obligations. OUr budget 

bas bean set. Tbe publie baa aooepted lt. On that baa1a our 

Securities have beaD marketed. on that basta our ~ar debt is 

being refUnded. To upset that budget, to provide tor additional 

eXpenditures outside and above it, without provision tor additional 

revenue wi~h wbiah to ... , thea, I oannot approve. 

'le on a duty to all our people and n are attapU118 to 

tult111 it. 1fe owe a 4uty to the purchasers or our saGUriUea, 

and we 1111st respeot it. 'Ia o• a tuty to 41aable veterans, ud 

we are meetins 1t. •• have 1n the •dJuate4 serrioe Certitloatea 

en obl1gaUon to all vetarua and we shall ,._. that obligation 

wb.en i t 1a 4ua. 

• 
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11.11.Jr1 Bello• lllr'. IIOOYRf 

IIOOTera Yea 

II .II.Jr: ~· 18 the Seozoeta17 ot the 'l'Joeaa'UJ'7 epea]d.JII. 

B: Yea, llr. Seoreta17. 

II.M.Jr: I ~ted to au - I aaw 1Ja the - on the VD1te4 Preaa tut _ 
it • Jut relea .. 4 - the .Jutioe Depert..t took vp 
l:!!!:elt - at ten P.M. to proteot PreaideDt 

II: Yea. 

H,II.Jr: D14 the Prea14ent aak you to 4o that? 

II: Ho, he did not. 

B,II,Jr: I aee, 

R: 'l'hat was requeated b)' the Capitol Pollee. 

B.K,Jr: B7 the Capitol Pollee. 

H: Yea. Whenever the,- have an,- oerOIDOJdoa at the Capl tol 
and when the Preeldent baa appeared 
the Chlet ot the Capitol Pollee will trequentl,- oall U14 
ask ua to aend OTer halt a doaen men or 110re ao that th.,­
oan be placed in the gallerlea. 'l'hat wu done ,-oaterd&,-. 
Captain, I think hla JWae 1a called md aaked u 
to send over, I th1nk it was a1x or seven -· 

B,H,Jr: Well, I think the taot that there waa publ1o1t,. g1nD to 
it waa "'01'7 unfortunate. 

B: I have not aeen that. 1'hat, ot ooU1"8e, d1d not -nata 
tram here. 

B,M,Jr: 

B: 

B,M, Jr: 

B: 

B,lf,Jra 

B: 

Yea. 

lt:A7 1ntor.at1on ot that klJad Dl.lt hue oome tr011 the 
Capitol; it would not COlle tram here. 

I aee. Beoauae ~ secret Servloe llho' • oharle4 w1 th the 
reapondb1lit7 tor proteotiq the hoealdeDt, don't Uke 
tbat klJad ot publio1t7• 

Wall• .. itber 4o lo I'a TOI'l' IIIUOh aurprlaed that m7th1JII 
waa aa14 about u. We baTe, • aut7 othar ocoaaiGD~1 had 
ac at the Capitol, both 1n the Sv.p~ Oouzot aa n.u aa 
ac in the aalleriea. 

r ... 
AII4Dn• before baa there be• uq palll1o1t,. abov.t it, 8114 
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B.li. Jr : 

B.V, Jr: 

B: 

u.x • .rr: 
U: 

U,li, .Tr : 

B: 

L 

- I • 

Well, 1101114 J'CI'Il ~ tald.JIS 1 t ap w1 ~ b1.t 

I 110at ovta1D17 WS.l11 beoaue tboae &itlalll are u.tval.l7 
4etalla WbS.oh we 4CIIl'S lla to han ~ aa14 ab011t1 ltl, 
beoaue I flb!nJr the -e aeoreo7 that n om lx.:l"'he 1D 
thoae -tiler. the better ltl 11. It OD17 attl'aota att•flloD 
Uda<ae publlo orltloha. 

Yee. 

And I ' 11 oerta1.Dl7 be ••1'7 glad t o apeak to h1a about 1 t. 

'l'baDlr: 70'1• 

VII'J' glad to. 

Goodb7e. 

Thank 70'1• 
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I.Lhl Jlelloo 

OpeJ"&tOI'I Be left ~~ M 1 • • M.e ft7 to Uae omc.. 
J.V.hl 

01 

11 

B.V • .Jl'l 

.J: 

B.V.J:l's 

.JI 

B.V.hl 

1: 

l .lf • .Jrs 

.J: 

H.V • .Jr: 

1: 

s.v. 1r1 

1: 

1: 

H.ll.11': 

1: 

H.M.1rl 

1: 

11 

-.llo, .T••••• 

Yoe, ~ • 

0004 1101'D1111· 

0004~ • 

Bow• ro 70'11 teeliDI' 

hS.J'. 

.Teeao, thie 1• ab•ol11tol7 botwe• the two ot ••• , .. , 

.All. rlaht • 

I juat o-.. h'om ilho Prel14at -

.lad he a*-4 • to look u;p aboat Peek' 1 __,. ID4 1llaa 1 t 
u:pli'OI aut al1 11bat. 

, .. ~ 
ctoorso Pou. 

Y••• 
He had. laao,ooo, I th!Dk, r.- •.a.A., I t.b1Dk tlbat'• ear• 
11e sot i1r floe. -

Yoe. 

All4 U.. qllMt1• ~~ e01114 lie set 1t oa.t ot ~ t_, bU• 
11• ~. WoU, .U __... 11, M oaD DOte 

Oaant 

... Jlll· tM .... u. ... ... , .. u ~· •l••u:- .... 
~ ........ , •• ;nil'"- ot .... ...._,.... ta~: s» 
11-.. _..lure eilll ... nz·ae • etatS•tteal •s •• 
.. u. ff ta~at -., ~ 

'l'eae 
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·•· 
I.I • .TI't Do JW ... IM 

Jl 

B,J,Jrt 

11 

•••• .Tl'l 

1: 

l!,V • .Trl 

1: 

1: 

1: 

l!,l.hl 

J: 

•••• .rr. 
1: 

• 1114 ... , ..... ~ fill .. ~ 

Well, I --, att.. • 

Dl.4 he -u• 111• •••••' · 

~~=-~·000 Wb10!. be epeat .. ~ w ... h -. 

I '"• 

S..t 

I .... 

You'"' 

Y•• 

•ow, t~ 1a - pleoe, 'IIDl•• he sot 1t out ot •• ot tlboee 
t.;o~-•zpo~ 'b'nse. 

~. I - at t1ret bluh1 W1 tbout d11ou .. 1J1S 1t w1 t:h the 
lurere, I ~d tl1a1M h would b• e propao hDoUOD, d 
leut a dat.,.,ole •• - dateneable ODe - tor tM upon 
b.U. to ben4le • 

YM 1 b1lt t;be Pl'eeid•t • 

You '"• 1t bae to do w1 t:h tOl'eip ehtf. 

Y11, bat waU a ~~bate, the Pl'n141Dt doeen' t wut it tbet ... ,.. 
J: Ob, he doeC~•t. I •••· wen, t:ben I'•• sot to teke eno1111a> 

• &I''· 
!.I • .Trt (Been,- 1e..,..•>· 

11 All I'!Cb'· 

II,J,.Trt Yft IQ .. , 

1t I en,_. 
ll.l..Trt JJw, \Ida II Dielde1F h•u• tllil PHd._., .,_ Dl •• 

11 I .... 
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1: I pt.,.,_ ..... . 

._~,_ ... an h ttpn _, n•e ocbiiceou .._, tilae 
11 ~no u 1,. 

11 I .... Well, 1' ~dD't be t.ae ...._. 

11 

B.l.1r: 

1: 

s.v • .rr: 

1: 

B.lf.lr: 

J: 

B.I . J'r: 

11 

J: 

J: 

11 

B.I.J'rl 

I' eoaldD't be daDe, of ICNI"IIe 

Well, I .... • 

I ... t.~w :.out. 
•ow, there'• DD reuon W117 the bUlk abouldD•t 11&7 trw 
George Peek'• •alaPJ, -
'lbat'. l'ish'· 

8Mt 

I •••• 

I .... 

!'Jw7'H do1JIC 1 t a,_,-. 
I Ill the po1Dt aDd I'll oheolt 111 OD tbate 

11hatt 

AD4 J'OU -

Blat, th1e ll ~eol•tel.7 behee u. 

I ~ee1ate that. 

S.tue• U.. Pree1da't, J'O'l 104 •• 

J: All riP', I'll • it'll be ute. 

B.I.J'r: &11 ~. 

11 • ,, 

B.I.J'rs YNe 

11 .... ,... -' •e UD wltla • ~a ' 
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1: 

B,li,1PI 

11 

B.l.11'1 

1: 

B,K,.Trl 

.r: 
H,K, .Tr: 

.T: 

-.-
Tea. 

Well, I 1n P". thla I'Mir• 
Well -

.b4 I'll aad t.ha ewer or 1larl.M U.. ewer er cia ~ 
at all. ltappoae n dGD1t - wnl4 U 'be all rich' fer 
JfalliSIID to • 

Let 11111~ tl~ i' cna' wlU. Bell 11114 it tiler set to-
gether, , it • all rlebt. 

1'1De, I'll tara t.ha loo .. tosetbar • 

!bulk ,.ow., B Fie 
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..,. a. usa. :122 
Th• Opea llarltn uaa.ut "" ... W1 Ill tile Seentar7 ot tllo 

Trt atlll'Y ill hie ottloo •• U .a.... 'l'hHo proao11t weror 

BenrT Korgell thau o h. Seoretor7 or tile 'l'reaOU1'J', 

T.J. Coolidge, UDder Seoretar7 or the 'l'rea.ur,., 

Marrlller S • Boolee 1 GoYOI'DOl', Febral Rosene Boord 0 

f .R. alrgese, Dopat7 GoYernor, Fete:ral Re .. ne Balik ot .. wlbft:, ­

R. A. Young. OOYel'Dor, reteral Reaene Bank or Booton. 

G,J. Sea7, GoYernor, l'eteral Re .. ne Bank ot Rictuaond, 

0 .1. Bell. Bureau ot the Budget, 

George C. Baas, Bureau ot Reaearch & Stst i sttoa, 

C.B. Up~. 

Mr. Coolidge read a -..oztndua i n which he suggested the 

sell1118 or bonds on a bid bas1a, about ~loo.ooo,ooo each two ... a. 

Mr. llorgenthau explained •• would continue the sale or billa 

wttn t he bonds being uaed to tlnanoe the unbalanced budget. 

Kr . Burgees a and when the SOolal Security legislation wo\Ud 

begtn t o bring 1n lore• a110unts. 

Kr. Baaa and Jlr. Bell indicated that U would not be before 

1937 and Kr. Coolidge interposed the ata te .. nt that he wae not 

plaotng any reliance on 1t at thia time. 

llr, llorgenthau aald be had a sort ot a reeling that we haYe 

driven tha .arltet pret\7 hard and that U allht be nll tor both 

or -aa t o ha•a a , ... thill8 epaoe. Be wondered whether hh teelllll .-... , ...... •ae pereoD&l. or llbethar the Jarket alght howe a atallar -

11r • Burp so oa14 tllero ftS ooaeth1DC ln the ldoa • 

llr. Coolidge ~ tlld .. u•ea•t raloot ••ll u• 
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_,_1 &Dd tbat oODYoroloao are attar all aot ao ..... or a 

Jlr, ~ ... aa14 , ... _l'ta, 1a 1D 1004 all.apa. 

Jh', Jooloa oo.aato4 tbat aa '!l'oaaury oaah 1'WIO don aoaaoao 

else baa tunds for 1DY~at .. at aa4 thio tendo to make a taYorablo 

market. 

Ill'. S.ay aaid tll.at tho ra'• ot exchange on tho 2-7/8 .. ,. 

lndlcate soH preoauro. 

Mr. Coolidge aaid that tll.o 4-l/4•o, hold by ..all inYeotora 

•ere not being exchanged ao rapidly ao tho otbero but tho oon.araioa 

as a whole is 82 to ~ auconof'ul, wbioh he regarda as Yory goo4. 

Moreover, Mr. Coolltse .aall. tho GoYernaont loYal and oorporation 

bond loYel are DOt out ot line. 

Ill'. Haa. explaine4 one ot the oharto prooonte4 by otatlns tut 

they bad broken don the SO bondo ot Moody's 8114 talton 9 ot t•a 

•hioh are UDCallablo. Tho Gover_n,o bad son• up parallel with 

these 9. 

Ill'. Coolidge reaarlte4 that tol'laor charta bad bean oontu.ae4 by 

the 1nolua1on ot callable bonds. 

Ill'. ICorsenthau aaid that inaaauch ao there .. re .. turitloa in 

lg~g ot only ,1,850.000.000 ho "teola ralrly .. rtain .. oould put 

in *?oo,ooo,ooo or :JSOO.ooo.ooo in 1\mo or ..Usust ot that year aa4 

Still baYO a roaaoablo .. turlty ot .s.ooo,ooo,ooo tor the year. 

Ke indica ted tll.at he ia yory 811011. 1DtorasU4 in trying to aoll 

$loo,ooo ,ooo, a' auouoa UDt11 SOP'a.bor - otter a oonYOraion 

or the oallod rourta r181l' attar Labor Day. ftu 5he 'l'rO&!NrY woull 

not be in tile auk•' tr• ,.._ lOth , 0 Labor DIIJ asnpt tor 'be 

r.gular bUl offorlqa aa4 tor tho 'IIOD4a ottorod a' ••tton. 
~ 
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' ~· loalea aUe4 tile lDto ... uoa tlaat tills WQlt .. ,._ 

l ast oonnra1on otter atll lito. '*1 .. lo tho tint tiM that 

1111 'l'reuury b0114s boo~ nlla1tlo. 

1ft, JlorgeDtbau oa14 tllat 1t woult be Dotlao to prlnto 

bus1n••• tbat the i'reaaurr 1o out ot the •rket tor a per1o4. 

Ill'. Cool14«e M14 tbat ll.o woul4 nnt to ... llow the two 

reeks ottertags or bon4s nat IUI4 1t the bond IUl'ket na not goot 

he would want to tr,. a note. 

Mr. lcoles sal4 that he oaw ad~aseo to tile new prograa. 

At preeent, be said, enmodr nUs tor the event wh1oh ooaeo 

once or twice a year aDd 1t •Y hit at a bad t •· He aatd he 

tbou~ t he banks a1gbt not like 1t. 

Mr. Coolidge sa1c1 u would like t o trr 1t now on the bondo 

that are at a pr-iua or with a Dew issue . '!'be 11110unt or two or 

thr .. outstanding 1sauaa is ..all and on them the 'l'reaeury will 

pay leae and the banka will -k• leas. 

Ill'. leola a aa1d that 1 t would DOt work ao well ona proal­

bond - - t hat tll.o 'freuurr would !lave to pay 110re, but Jlr , Cool1dp;e 

reme.rked that the 'fraaaury would !lava to pay leu than on a new 

laaue. 

Ill'. Burgesa said 11.o n s DOt sura. 

Ill'. Cool1qw M14 that lt 1t na ciODe at all 1t ..aat be doaa 

on a pr•iua bon4 a1Dae we oan•t •ll below par. S. tbOilght, 

horn er, that a &-a/t ottarlDC lllPt 1te aold at 100l· 'ftla pnal­

on the outatadllll 1toa.ta. ua he ne-D4o4 the ottariDC or the 

3•a ot liM•ta. woul4 1te a'Hilt II• 
Ill'. coouap Hl4 tllte woal4 liake tM Go9a~Dt 'P81 a little 
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110re 1DUNA but woul.l lt .. p tile )lftlaot)al at a lawn lwei.. 

Ill'. ~rs-tbau aaltet WM\bor a tl ,.ar DOt a would bo batt .. 

thaD 4t• 

Mr. Blll's••• aall tb&t thoro waa little llttor.enoo but what 

there waa wolll4 bo lJl taYor ot tllo tl. 

Mr. lforpatllau aaltet 1t tb& rata abolll4 ba 1-3/8 aa4 llr'. 

anseea thought that ... pretty o1oao. 

Mr. llorgenthau aatd he didn't llind aquoos1111 a UUlo now­

that he thought .. oucht to ahaYo tho rate oooaalonally. 

Mr. Cool14go thought It a good obaDoo to aqueou and 

oomente4 that •• oucht to got 1/8 'beUor tbaa the HOLe. 

Mr. lforgontbau aat4 that .. won gonoroua 1aat Uao beoauao 

we needed to be tllea. 

Mr. Cool14go thought there was not eo muah nead to be 881Mroua 

• 1 th small iasuea. 

Mr. Burgee• eal4 1t was a little earl y to say but tho aarkot 

looka now u It It would stand 1-!5/8. He agreed with llr. Bllaa 

that t ha t oould not really ba regarded as a squ ..... 

llr. &rgoaa said he would like to sea a l1Ulo liON d1eouaa1on 

ot whether to otter bonds on a bld baels. 

Mr. Young eeld that as he sees it thoro are throe waye to CO· 

~1ret, rely on tho •111 8&l'~t,eaoonl, adopt 11:1'. Coolldga•e IIU8A••t-

1on, or, third, pllt out a "'year aoto at l~/8. He eald tlaat M 

1ncl1ne4 toward tho aoooD4 •tllocl tor a aaall 1e1111o. He tb1nka 

it will be ao14 aad at a oloeo rtguro. ...,. people han aOiloy to 

1nYeet. 'rile Boatoll BoHne Bulk boa4 •ll thlllka that a lODS tiM 

bona •tcht ba d1tttnlt u.. Ia •· Youc'• opi.Jl1on ture 1• 
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enrytbilll to p1D a4 aotlltac to loae "' tmac oat \be 14• 

of bouda a\ auctioa. 

Mr . coolidge aaid he waa OODtidant that tiler would BBll 

cl ose to the •rket but the market •r be toreed dollll a l1Ule. 

vr. llorgenthau aa1cl wa taoe tbe alhnaUYe or aating tor 

~ .ooo.ooo.ooo new .oner in oDe lu.p or uatng \be auction cteY1ce. 

Mr. Ball aa1d .. need tl,ooo,ooo.ooo but u neect not all 

ooce rrom a new 1aaue -- that BabJ Bonds, billa and postal saYings 

will bring in per~apa f800,000,000 or t300,000,000. 

Mr. llorgenthau aa1d that we don't know within $l,OOO, OOO,OOO 

how 111110h Ifill be a pent within the next three 110ntha. DoDds at 

auction will help ue un\ 1l tbe 'forlta Rella! progr- gate 80ill8• 

llr. Burgees co...nted that coDYeraelr 1\ toea create uncertaintr 

In the marltat ae to bow aach 1a coaing. It U 1a all raised on 

June 15th \here 1a leae uncertainty. On the question or a110un\, llr. 

~rgeas though we would get better bide on tbe ~100,000,000 tbaD 

on t he 4200.000,000. 

llr. Young aaked it one tira would get \be whole iaaue. 

lllr. t:lurgess thought not. He agreed that New York dealere a.nd 

ban \cera will get moat or it. 

Mr. Eccles aaid small banlta might complain about not getting 

a loot tn. 

Mr.Coolldge thought the bidding would be close and tbe profits 

S':.!ill and eo ooaplainta DOt atrong. 

llr. Burgeaa aaid we .uat reoogn1se that this will gi•• Jew Tort 

a trellandoua aclYantaga ia pUing and oUatr1but1Dg at a nall proru. 

The tradiUoll&l. .. not liYea a wtter 41atribuUon 8110118 banta ant 

lo•utora. 
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Jlr, Morpatlla oa •ate4 .Ut tbo 'l'l'eanl'f 1101114 pt a boner 

de&l and 111'. ~pat 8pltt ...... tbo Ml'kot 1t rlpt•. 

Kr. SttT ea1c1 !lo woul4 llb to tr7 t!lo aow 1c1oa tor t1r0 

reasons. Firat, .. woalt cot 1a lolll terw. at cheaply at poaatblt, 

and, aeoonct, ho 11koa tilt oaapet1t1•o baaia. 

Mr. Kooles oald !lt ftYOl't tilt 1c1oa. 

Jlr, Bell tli1U. tho pr1ao1ple to ttao. 

wr. Morgenthau aa14 ho would like to try 1t. 

Mr. Burgess ea1c1 he would tl'J' 1 t ud that 1 t w<Nlc1 SO• 

It was agreel to .ake an otter on ne%t Monday ot tho 3'• 

1946-48, with the o%p0otot1on or haYiQI b14t around 1Q5i. 

Mr. Cool1c1ge otlc1 he thought thia n• the beat one to uao 

and that it would take pressure ott ot the longer bonds. 

Mr. Kccles, Mr. Young, Mr. Burgess &ad 111'. SotT continued 

the discussion or c1ett1lt in Mr. Cooltctgo•s office. 
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Ma7 22D4 

I think it na at laoh witb tile Preaiclent oe .. ,. ltll 
that be tolc1 • ill tba atrictaat coet14uce wbat hia plu 
was on the llolma. Be aaicl that Jaoif OU'Iler b.a4 told hill aDd 
convinced hill that it waa .ch batter to &et tile llomaa 011t 
or the way th1a rear ud not ha'Ya 1t aa a political 11na 
1tar1n& hill 1n tile taco next rear; that 1f he acqu1.-.cl 1n 
ba'fiD& h11 llolma onrr1dden that •••rrWT wCNl.d tor1at 
aboUt 1t 1D thrH or toar daT• aD4 he would han it Mb'n" 
hla. I &ot the diatinot lureaaion troe Uat.•'nc to tile 
Pred dent that u !1M aeoepted Jack OU'Iler 'a a4'Ylce OD tbb 
subject. I dcm't r .... bar &111' bportut dlaouaaiOD abo\lt 
th11 1Dlt11 tbarldq, .. , 18th. 

I called up the White Rouae aD4 wpoka to one of tlle 
u'lhers and asked hla whether the Pruldent wanted to he•• •• 
work with bla em hil boDua •••aa• that e'f'On1D&. Word ca .. 
back that be wuted to ••• • at 9al6 that JU&ht. 'lhOD I 
1ot t o the 1b1te •••• au4 want up to the o'f'al r001a, 11111 
tahand n1 tbare. !he Praaldant Mid I - 1n a 'Y8ry bad 
h~mor aD4 I aaicl Wbat il the .. ttar aD4 he Mid, oh .., 
' 1Dua hllrtl • aDd tor a while he acted like a 1poUK child 
Who wa1 1D a ba4 hu.or. 

Firat he read wbat R&T Moler bad prepared tor h1a which 
was not aood. Be than looked o•er the 11.ot11 that bad bean 
gi ven t o bill br General RiDea ud then read the two paaea 
thlt bad been prapued tor .. tor hla b1 Uphaa. I bad t old 
hill pr8'1ioualT that thil speech aut W written by Franklin 
D. Roon'f'Olt aD4 no'DodT alae. Be atuted 1n to dictate 
around 9a~O or 9a~ &1111 opt it up staa4111 without 111.1 
1Dtarruptlcma \llltU llal6. Darin& tbla tiae be dr&lllt two 
l on& drinks ot CaJWlian Dr1 Oincerale and Ola. Froe 11 
o'clock OD KlaBT atuted to fi&lt an" M14 that abe c01ll4 aot 
take 41ctaticm IIUCh lOD&•r aD4 had to M exouaed. nnallr 
lhe was exouaed au4 tMil o ... t~eok aDS oCiltlmlad t o taka dic­
tat10D. .u the apeeob wet alone I ude a few nuutiona 
all of which, u I reMmbar, be took. 

Kill Lahan4 than u:oue4 beraelt aD4 troe thea lllltU 
the aiaatea to oae I u&uacl with bla alCil& the linea tllat M 
lhould aka t.bia a tl.abt to tM tinllhJ that be lhoU.ld not 
aequ1eaca 1a ha'Yill& bla nto o'f'Orr14dn; ~~ thd~ina ~h a 
great speech that be CM&ht aitMr to 10 11P ~ .. :. !!!:..."t 
h1a1a1t or ao OD the air ladar Di&bt. II - ---
it would be cODa14ara4 41acourtaOill tor bla toi t0

14
08J:' ~ 

S\mday ll.lcht - that CODIHII wCMld M hart • o 
I t hOQ&bt he ah01&14 'Moaue he WCMld dalinr ~ -;•::f!a::lr 
ua 111l1TQ&ihat1o oo14 aroapJ that tM •au• w oo4 
Tote to o'f'Oir1cla b1a nto U4 that he woald .::C::t J! f:ont 
'break oe hia =So1t7• I opt pacinc ap thor ad 
ot bla aDI M ....... 1p lp&Oob after U0 ' 
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urged hia to d11Hiard the a4Y1ce ot Jack GU'Der Uld ..a 
ponrtul 1ppeal aot to ha•e h11 nto OYerr1d4a. 1"1nel17 :u 
race lit up 1D a 1reat ..Ue, he railed h11 two t1ltl 1D the 

air 1114 lhook th• Uld •a14, ., God( 1t I wta I woul4 be OD 

tilt crut ot the nn. I I&W tha I CODY1Dced h1a &Dd I 

stopped argu1n&. 

I 1&14, DOW I want JUit 60 .. COIIdl &Dd I wlll DOt h&Ye 

to ca. &l'OUDil t o ... 7'* Uld Jteep the appo1DtMnt 7'* u•e 

ginn •• tor t0110rrow 801'1l111C. I u &olD& to teat1t7 bet ore 

Cart er Gl all and I want to 1ay that I th1Dk the GoYel'lllllellt 

shoald ba7 the ltock 1D the hcleral R .. ene 871te.. II 1\ 

agreeable to 101lo Be la1dr. 7e1. I do not bel1en w 
actuaU, diiCUIIed 1t 80H "'I&D JUit 60 leCOII41o 

I lett terr1bl7 ezc1tecl -r1elt ud t elt aa thoaah I 

was r141D& CD the cre1t ot the n•e becu .. 11p to tbat •••DiD& 
t befe wa1 no quat1Cil that he intended to l et COD&rela oY8r­

r1de h1a Y8to. 

$a1, k7 17th, a little atter 12, I wet t o h1a ott1ee 

&Dd there nre preaent Jlclnb're, larle7 and llole7. !be Pred­

dent apoke abOQt til idea ot h1a 101D& on the ra41o 81mda7 

11i&ht. larle7 na oppoaed t o 1t becaUM he aa1d tbat hi felt 

tbet Con&r .. l w01lld take 1t a s an 1Dnlt t hat be 1••• CNt h11 

nto •••ace to the p!lbl1c or 8Y8D d1acuu 1t before aetul17 

atlldiJl& 1t 11P• larlq arped tor h11 pera011All7 tak1D& 1t t o 

Coogreaa •• aga1D1t doilll 1t llmday D1&)lt. .la I r•••••r 

Mol11 did not contr1'Mate &DJthiD& on the debate. lloiDt,re 

told • ••rr beatecll7 that I waa all wrOD&,_ tbat he gueued 

that Jack Garur kllew 80H allolat poUt1ca ~ I 414 a4 111-

pUed tbat I wa1 a4Y111DI the Preaidmt ba41J. I 1&1d I do 

Dot g1Y8 a wboop Wbat Jack Garner 1a1d. I th1DJt that th1a 11 

the thinl tor the Prea1dmt to do. Barle7 e ... OYer &DIS 

stood beb1M ., chair &DIS atter the Prea14ent arped beek and 

forth ao.e 80H I t1Dall1 n14, well I u coodnced tbat 1t 

would 1M better tor tile Prea14mt to addrell C0111re11 CD IICil­

dq than 1t w01lld be tor b1a to 10 CD tM air SUzvla:r D1cht. 

!arle7 1lapped • 011 the back u4 1a1d, lood bo14 !.ar7• r' •t 
that ended the Ul t. The Prei148Dt thell ..... , DOW OD 

tell th1a to aar~ I wUl •nnounce 1t at ., preaa coatereace. 

We then nt arGIIIDII tor abOQt halt • hCJUr and the Prel14at 

read ua h1a 1peech. qa1D •ole7 414 Dot aa:r .uoh. .lboat ODe 

o' clock the Pr .. 14elat 11&14, I u awt'lall7 aorr~ I cannot h&Ye 

the two ot 7oa tor llDth llecaue I u :-·~- :!!:'i ,k 
k1Dd ot Mile a face aa4 1&14, nll, I 011 eN cu tate • to 

co t or laab, ud ~ 1&14, wll,_ s.Dl'7•1{..t aa14 wll 
lunch 1114 I 1t11l ... a taee u4 'UMI Prill ..:. a 

:rou '-tter all laa•e la«'h ntaa :. u:O~~ ':!: r ai!Jted the 

::::~~ ~~-:s •:_111:C, 1!,_ b&Ok at &aBO u4 be 1&14, I 
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d.ll call 1lP aDd le' J'OD lmow la,er OD. Be cl14 not oall 
up UDtU I o'clock -' the I!Gue allll tba u1d BaT u.1 ODe 
ot hia terrible bHdiiOiaea aDd I thtrdr :roa \let£.; aot ca. 
don becaue I wuat to wan witb h1a al.oae. I 1111»Mqu.atl;r 
learned tbat Oeaeral. 111De1 wa1 there allll the Prelidnt told 
ae the tollcnriDI •torr bf.alelt a 001lple ot da;r• later. He 
said that &10111 the 111441• ot J'rida;r atteroocm llole;r 1eae h1a 
~rd that he _. 101111 back to I.Y. llecaue tllere 11 ao u1e 
ot hi• 1ta;r1Da tlleN •• tile Prea1d•t •• aoia& to ue 
HeDrY1 • apeeola. !be Prea1d•t vaecl h1a to atay allll telt 
that it wcnald lie better it I would aot 'be there. 

I think it waa Pr1da;r atteraocm 'llben the Prea14nt 
telephooecl •• aDd laid, I wiab you woul4 arra111e tor tbe two 
Bl.1Dor'a &DCl :roaraelt to ~o1D • em tile boat IaMay aocm. I 
wUl then work OD tile apeeob. 111 IUaor w•t to tbe tara 
and I &rr&JIIed tor Sleaaor Booaenlt tbat I wOW.d tl;r her 
dom. I aubaeq1l81ltl;r aot word tr011 C&pta1D Brown. tba 
Prelideat'• DAYal a1dl tbat the Prea1deat Wiu.cl ua to laue 
here directly at llz&o 10 tbat we could 'be along side bia 
boat at 12. BYerythiD& wea.t ott aa per acbedule &lid &l the 
boat were JUIS&e aDd lira. Bo•-t the Prea14ent '• .Uitar;r 
a14 and h1l wite and bia aaYal. ales. It was a beaut1t\11 d&T 
aDd 'both the Preaidnt aDd lfra. RooaeYelt were 1D a crud 
hUIIOr. .la aoon aa IJot on board the Prelident 1Daiated that 
I take hia t1ahiD& r and tiab a wblle as he aa1d be wanted 
to cut out soae atupa. Be tore lUDCh I aalted h1a it be was 
going to giYe ua a dr1Dlt and be aaid, nof not 1D the al4dle 
ot the da;r - it aaltea .. too alMpy·aa4 oan't work. 

I aalted biD before lliDC!l whether soaetiae 1D the latter­
noon I could haYe 10 or 16 ia1Dutea with biD a'bsolutel;r &lODe 
and he said aure. u aoOD aa l1Ulch waa oYer be aDDOUDCed to 
eTerfbod7. f want to work with Beary, pleaae eYery'body leaYe 
ua al.cme. Jliaa Leba"" aat dowa allll he aaid quite diaaareea'bly. 
I nat to be &lODe witb Bnry. QUick aa a tlaab I aaid. 
what I baTe to ..,. I would like •iaay to hear and plea11 let 
her ata;r - 11114 abe did. I then went oa to tell the Preaideat 
that I tbOU&ht it waa aoat 1Jiportant that attar he ude hia 
speech that there .aat be follow-up work dODe aDd I wanted to 
mow 1t it waa aareea'ble to biD it I contacted Yarioua orce.a1-
nt1cma aD4 tried to aet the• to carry oa attar hia speech. 
Be sUeS, Benrtf I cin y01l carle 'blanche to do UTtbilll tbat 
you nat. aDd aa1.cl• tiD&. 

naay thea lett ua and we tben WeDt onr hia or111Dal. 
copy aa4 oeaeral. 81Dea' naaeatioaa. In practically enry call 
tbe Preaidnt '• ar1&1aal. d1otat10D waa better tb&D 1daat B1D&a 
414. I aaa1D aecle a tn naceat10DS a'boV.t taua to pa:r tor . 
the 'boau atreaatbeniD& a utue llit bia talk aaaiaat 1Dtlat10D. 
By tbia tiM tbe P1'e1J.aent waa all aet and detera1Md to co 
i!iht clown the liD& with ua bODelt-to-Oocl nto ••aaae. 
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We ~nUt h&Ye worbcl uaudwre arOIIIIIl aa boar or aa 
hour aD4 a b.aU t~etber. Betore ll1a8J htt abe l&ld 
doll It JaA wuat 8aa Rol I •• to b.elp ad aca1a tlw Pr .. 14eDt 
'ferT apbatioall7 aa~, Do. Ball nl Ired '117 u a ooaple ot 
tiJiel &biD& tbe Prei:IA•t plelltt ot oh•noe to - b.1a, wt 
he d14D •t. I tb.a wet 4oa 1ato OIW ot t1w oabial u4 
went to aleep tor a 'boat u boar aDd a b.al.t. •• I c ... •P 
I t oUDd the Prea14eDt bed beeD workia& eYer a1Dce I lett 
bla OD bit .. u witb. 11111 Lebad, aDd I tbilllt Ki111 did 
more actual work 1D the laat tbr.. 4&11 tb.&D she did 1D the 
last three teU'I aDd the aald aa ncb.. 

I aaked the Preaideut whether ~e waa &Oin& t o &l•e ua a 
drink &Dd he aald, tea, let 1a ha•e "old taahioaa• aod tell 
the Colonel to ll&b thea d01lbl1 a t rQII& becauae each ot ua 
can oa11 ha•• ooe-&lld belle•• • tb•1 nre doulale strnatb. 
I drank balt ot aiDe aDd 87 uoae be&&D to tiD&le aDd I &lYe 
the reat ot it t o the Colooel aDd he dr&Dk it. We tben had 
a cold bu.ttet 11lpper and we dron l>ack tra. ADD&polia t o 
11ashlngt oo. the Prea14eut aat 1D the troot aeat and I aat 
1n t he l>ack seat uxt to Kr s . RooaeYel t • 

• 

Regraded Unclassified 



' 132 

• 

' 

Regraded Unclassified 



J33 
b7 23r4 

saw the Prel14nt. He ha4 jut t1D1ahed his \rreau .. t 
and bad not had tiM to read the new1paper1. I poillted out 
to bia so.. ot tbt &ood ed1tor1all aDd he 1e-.d '18'r7 .acb 
pl eased - nrT oala Uld quiet. !be ODl7 thiDJII he sa14 -• 
did you 1" that Goeral flcb•ll atter ~ addreu wnt back 
to t he Senate aDd attacked .. - bllt no~ paid an:r atten­
titXl. That 11 all he sa14 abollt the •p .. ch. Jle sa14 did fOU 
see mat Patber CoughllD 1ald ill W .Y. aDd I 1a1d fes, aDd I 
said n ery tS.. I aee a Priest wallltlll& on the atreet now I ha\'e 
a tunn1 teel lD& Uld I ou 1t hel p 'but th1Dk ot lather Couchllll. 
Be said, 1! this 11teep1 up 1111ch loa&er I u c olD& to use~ the 
rna that I han on Father CouahllD 'lltlere be baa attacad .. 
persouall1 ud I MT ••Jid tor the thr .. Cardlnals 8D4 .lpo1tol1c 
del egate 8D4 lhow th• the att acks that Father Coughlill has 
aade tXl the Sonrelgn ot the United Stat ea IWII11 the Preal­
dent , and a1k thea how that j1bel with theh theor7 t hat tbe 
church should han u Allbaasador ill eac.h countr,. 

I t hen want onr ay tinancin& rlth h1a tor tbe DeJtt 
rn aootbs aJid explained it to hia 8D4 be o.lt'd it. 'lhen he 
said, you mow 1t they send .. tbe 1o-called three-headed 
bollus bill Which will perait •e t o choo1e how t o tiDallce the 
bonus 1ll thr" wq1 

1 - greeobaclta 
2 - llcm41 
3 - take the •oney out ot the t our billiOD eilht 

Glass and BJrd are j olDg to nitch their •otes and vot e tor 
this bill on the theory that I 1hould t ake the aODey out ot 
the t our bU11oa e1ght. It Glau aJid BJrd n1.tch, the blll 

rtll paaa aDd t hen, the President said rather trea8Ddousl7, 
I u colll& t o tell the cOUDtrJ that I have been f orced t o 1181te 
11 choi ce and I u goill& to paJ tbe 'boalll out ot the tc:AJr 
billion e1ght 'llbich .Ul l ene aboUt one blll1on eight t or re­
Ue! purpo111 aJid eTery IUD n o 10111 h11 job oo relief pro­
jects can thank 11e nteraaa lobbf 1D Waabin&tOD - aJid I added 
meabers ot Cor~&reu who tooiE their orders tr011 thea. With 
a saUe ot triUIIph he aaid, What do fOil th1Dit ot that, aDd I 
said ob fOil dl\'11 and be roared. I d14 10111 quick thiDitin& 
and i laid I d o n~t 1ee bow anybod)' can criticise fOil tor 
doing thil: .And, be laid I will particnalarly draw attention 
to the senators who swi~ed their Yote. I laid,_ dter atl , 
this t hlll& wlll lbitt tr01a bour t o bour aJid n wul han ° 
wat ch i t •ery clolelJ. Be 1aid, ot cour1e we will. 
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Memorandwa ot ooDtereDOe held 1n S.OretiU'J' Morsenthau' a 
ottioe at 4:45 !'hurada7, lla7 2:5, 111:55. 

At todar'• meeting ot tho Worka Allotment Committee the 
question waa raiaed b7 Ka7or La Guardia ot lin York aa to the 
pol1oy ot the united Statea Government with feapeot to aaking 
loans and grants to munioipalitiea tor public works in ooo­
neot1on with the Work Rellet Program. 

A resolution waa betore the committee authoriaing loana 
and granta on a basis ot 50-50, the loana to bear interest at 
the rate ot 3 . 8Q%. 'l'he theor., behind thia reaolution waa that 
by t1xl.ng th1a rate ot interest and the Government mald.ng a 
~grant, a large part ot the municipalities would be in a 
position to aell their bonds privatelr at a rate lower than that 
fixed b7 the Government. This would result in a subatantial 
part ot the Government tlmds going tor grants and would thereb7 
reduce the amount 1fhich the Government could expect to be even­
tually returned. It all .unicipal lo~~~a could be sold privatelr 
1t would result, aa8'UIIIing that tl:w UIOunt ot $900,000,000 fixed 
1n the limitation in the Aot was used tor this purpose, 1n the 
Government -ld ng an outright gitt to t he States ot the tull 
amount apecitied and the States borrowing $900,000,000 pri't'ately, 
the Government getting nothing back. 

The Secretar{ raiaed the question •• to whether the rate 
1'1xed in the r esolut on was not too high and also called at­
tention to the President'• man7 atatem«Dta to the ettect that he 
expected to get a oonaiderable part ot the rel1et moneJ back. 
The Secretary stated that it progr ... ot th1a character were 
approved the GoverDIMilt could n:peot to get noth1ng back. The 
President asked the SeoretiU'7 ot the Treuury to gi't'e the -tter 
consideration and let him know within the next 24 houra aa to the 
ID&Ilner 1n which granta and loana to Statea ahould be hendl ed. 

Atter the allotment committee meeting, the Secretary ot 
the Treasury called a conterence in hia ottice in the 'l'reaaur.,. 
There were present beaidea the Secretar.,1 UDder Secretary 
Coolidge, Mayor La Guardia Jfr. Frank Wuker, Colonel Hackett, 
llr. Fole7 and otbera troa he Public Worka Adminiatration, 
Ur. Oliphant and Ml-. Bell. 

There waa a great deal ot diaouaaion back and torth aa 
to whether the pollo'J ot the united Statea Government should be 
t o make grants and tix the rate ot intereat on a basis w~~d b 
would encourage private borrowing or whether the polic7 t e 
on auob a baais aa to throw tbe burden on the Pederal Gove~ 
!or both grants and loana. In the tirat cue the Governmen 
WOuld get nothing be.ck and in the seoond, oaae the Gov;r~t! 
WOuld atand a obanoe ot getting baok 60~ ot the ::'tun ° 1f1 the a 
loan. Jt.r. Coolld&e atated that even 1n the aeo caae t 
rate or :5~ the Gov~t 81gbt be able to aell a great .aD'J 0 

the munieipal bonda at par or allgbtly leaa. 
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'1'be Seorot&rf atated that ho would prater a gr&Dt ot 

not IIIOl'O thaD so, aDd poulblo to, per oent plus a lou ot 150 
or 60 por cent at a rate ot :s%. liP. Poley argued rather a­
t eneivoly tor tho pr1D01plo atated in tho rooolutlon ot tho 
110mmittoo which ho contended would put out 1110ro IDOiloy bocau.o 
the cities would be encouraged to borrow pP1Yatoly it thor 
011uld pooaibly do oo, lllld that under hie och- thoro wao a 
t'oasib1lity ot c&l'l"Jtq on public works to tho extent ot 
Jl,SOO,OOO,OOO 1Dotead ot $goo,ooo 000 under tho Seorotary•o 
plon. The Soorotary atatod he roillsed th1o, but he thousht 
the principle which the President had decl ared publicly that 
be oxpooted to get a large portion ot t h o tunda back ahould be 
aooomp11ohed and 1D order to do th1o it would bo nocosaary to 
hAve a part ot tho IDOil07 in tho !01'111 ot loano rather thllll all ot it in tho torm ot grllllto. 

Attor a groat deal ot diacuuion tho Soorot1117 talked 
to tho Proa1dent and the Proa1dent oaid to han it put up to 
him in tho torm ot a -orandUDl, which he would gl•o conlidora­
tion. 

May 24, 19:55. 

Tho secretary contorrod with tho Proa1dont thio 1110rn-
1ng rogardiq tho matter ud adviaod him that attor conaidoring 
the matter over night ho waa tul.ly convinced that tho Govol'IIIIIOnt 
waa too generous with tho grut and that tho grut should be to 
percent and tho loan 60 per cent, with a rate ot intoroet ot 
:5%. Tho President aakod tho Sooret1117 to rorest Prank Walker 
t o oontact llayor La Guardia and adv1ao b1a o tho v1owa o! tho 
Secretary ot tho Troaolll"J'. 

It was tinally agreed that t he rate o! interoot on loana 
tor projoots ot Statoo, TerritoPloa, oto. would be :5% and that 
the amount ot the grant tor the project would bo 45% or tho ooat 
ot auoh project. Tho attached release explains tho decision 
arrived at between tho President and the Secretary. 
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oPFICB coRRBSPOIIUCS 

To coNFIIEN'l'IAL PlL1I8 

prom L, '/1, Knoke 

Date lfay 17 p 1936, 

SUbJeot !elephone conYeraation 

w1 th Bazlque de France 

Mr. Cariguel called at 11 o• clock this mol'll1ns. 
He stated the purpose ot hla call was to aak 8 whether our 
people would be likely to buy trance against dollars and 
take gold tor it•. I annered that I would apeak to Waah-
1ngton about it and let him know what the decision na. He 
then inquired whether I could give him the name of the 
French bank to which I had, during rtf1 two recent telephone 
conversations, referred aa the principal seller of franca. 
I told him in strictest confidence 1t was the Societe aen­
er!\le, To me this question was significant and indicative 
of a new feeling of uneasiness on Csriguel'a part because 
heretofore he had not seemed particularly interested in the 
fact that French banks were sellers ot francs. 

I inquired aa to the market activities or the 
British fund and Cariguel stated that the fund rAd operated 
moderately this morning, heavily this a1'ternoon, wee out at 
the moment, but was expected to resume its operations later 
1n the day. 

* * * * * * * * * * 
I oalled Llr. Lochhead and reported to h1m on th1a 

conversation, Lochhead sUbsequently called back to say that 
he had spoken to the Secretary of the Treasury who na pre­
pared to have the Banque de Franoe sell dollars aa offered 
by h1m through Hr. Crane on April 9 (that 1s $5,000,000 at 
658 or better). 

********** 
I called lo!r . Cariguel at noon today to let h1111 

know that I \faa authorized by Washington to say that 1f 
necessary we would buy franca 1n thla !IIBrket today after 
Paris was closed at 658J also that he might expect to r;­
oeive an order ~om ua tonight tor the sale of dollars a 
the same rate, to be in toroe to:aorrow morning ~ ir• ~:h 
fore our opening. I p~inted out that this was n d ~:h him 
the telephone converaat1on which ldr. Crane had ha 4 
on April 9, 1935, Mr. Cariguol seemed to be satisfied an 
thanked me, 

LWK:BII 
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A r s ---, ...... -~ 

-1'1, l~ 

Dear Mr. Seoretary1 

I enolost oopy ot a cable sent by us today 

to the Banque d.e Franoe, Par1a authorizing them to 

ooll up to ~5,000,000 tor prompt delivery at 658 or 

better good. all day lo!a l~ 19:55. This cable was 

subc1tted over the telephone tu lolr. Lochhead who 

expressed his agre-ent. 

Respectfully yours, 

(Signed) L. w. Knoke, 

Lo w. Knoke, 
Assistant Deputy Governor. 

Hon. lle!ll'T Korgentbau, Jr. 
Secretary ot the Treasurr, 
Waabington, D. c. 

Enc. 

I 
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01J'!OOIJO CABL101W1 

BaD que de Franoe, 

Pari a 

COJilPI IlBII'l'IAL POR CWU:OtmL 

. - 17, 1~36. 

13? 

Referring telephone oonYeraation we aa tiaoal aget ot the 

united Statea are authorised to &rraDga with JOU tor the 

purchue ot refined gold bua ot reoop1sed ret1Dera &114 

aaaayera not to exoeed a!»out ts,ooo,ooo (about 143,800 tiDe 

ounces) to be ear.arked b7 JOU 1D our -· .f.ooord1Dgl7 

n u t1aoal agent ot the ti'D1ted Statea authorise JOU to 

ull up to $5,000,000 tor Pl'CIIIIPt delh&r7 at 658 or better 

good all da7 Ka7 18, 1~36 it being underatood that aa 7ou 

aell dollua and hanoa ue deliYWed to JOU JOU will ear­

ark equhalent -t ot gold 1n our - 1D Acocnmt A. 

We ahould be grateful to JOU to ooatlftl to ua oar ~­

atand1Dg that auoh ear.arked gold ahal.l be tree tor export 

under an7 o11'ou.atanoea. 

DOD 
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'!'he Rooorable, 
'!'he Seoret&1'7 ot the 'f'rea8U17 138 

Proal L. 'If. Jrnoke 

Sub J eo t 1 The Frech Franc 

lfa7 21, 1936. 

A Vice Preeidct ot one ot the Bew York banka which baa 
an ortioe in London and a repreaentatiye 1n Paria Juat reported 
to me the aubatanoe ot a telephon_!l con•eraation which he bad 
with a Jllelllber ot the Pl'ClOh Parl1-tar;r Budsetar;r Ca.d.ttee 
u follow• : 

It ia now a foregone conolu1ion that Fland!n 
will ruign 1n the near tutura. A new Govel"mmleelt 
will be to~ed b7 Laval Who will retai.n the pre-
unt Kiniatar ot Plnanoe Ger.J.n- lfartin. r:r thla 
plan worka out, nothing ~uorable will happen to 
the Frenoh tranc 1n the ~ate tutura aa the 
ohanoea ot a derlatlonar;r budget being accepted b7 
the public will then be brighter. 'lh11 tho~ae­
to be baaed on the ballet that the public, thorough17 
soared b7 the deYelc; ata clurlng the laat tew da;ra, 
will be more amenable to the Government 1 a wiahu. 

* * * * * * • • • • • * 
M7 intormant al1o stated that their repre•entatiYa in 

Parh had reoentl7 apokc to ••nnhebler ot MIDdelaolm 1n 
Auterdam Who ahared the oplnlon that 1t Ga~-1fartin con­
tlnue~ aa Plnanoe lttnlater, nothing will happc to the trano 
at leut tor three weeka. It, at the end ot that period, 
Gel'main-lfartin baa not bee g1Yc carte blanohe, the aih&Uon 
tr!.ll asa1n be aerioua and dnaluatlon ot the trano mght thaD 
be a lll&tter ot -tha. vannhei.Jaer, bownar, added that even 
ot that he na not ao .ure. Ho'!"n~1 he ae~ to be aatia­
t ied that the tranc waa not 1n 1liiii8CUate danger. 
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oonrnor, Federal Jloaeno 15aDic, 

Jew York, I. Y. 

139 

Before 'J'OU UMU1:e D7 ol'dera h purohuo traoa 1lll ov 

bebalt 1011 are to ••• a liDCIRat;andtns with tho Ball ot Pnaoo, 

oontirMd b7 oa!llo that 11117 tl'uoa ao p~~robuod will 'be '=•U· 

atel7 aonnrted 1lllto solei uel ou.arkod to be ahlppod to tho 

Federal Reaene Bank of In York Oil t ho t1rat a•&Uable ••-· 

Should tho BPID'k ot Praoo cloalro to han the tl'aoa parehaaod 

in thia ..rket after tho IPU'kota ••• Olo .. 4 1n Pruoe eo that 

tranaa aannot be pro.ptlT clopodtod IID4 oODnrtod into sold UD· 

til t ha follow!.Ds 801'D1nl, tho Bank of Pranoo will need to 

ll&lte arrans-to to obtela tlw clollara ~ ua before tho Bait 

ot Pranoe olo•••· We uo wtntns to clopodt c1ollare 1lll -ta 

to be apeod upon to their aooount in tho Poclonl Roaen• BSID'k 

at lin York asa1Jultl solei .. nod u nssoatod a~o ad tM1 

oan 1nat1"110t t:ha Poderal Roaeno BPID'k ot In York to -.ko noh 

d1epoa1t101l of thoao clollara •• thq cloalJ'o. 

WJRGJii&llJ 
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Pe<iePal. ReaVYe Ball: 
ot •- York 

14.c 
oPPICB CORRBSl'OIIBIICB 

To CONPIIBJITUL PILB8 

FrOl!l _..!L~·:...::'~~'.:.• -'l!n=O:::k:::e~---

Date --=•=w~~...,~a:5~·L...:!l:.!ga:22e.!.. __ 

8Ubjeot !el!phnae CoaYeraatlon with 

Ill'. Culpel ot the BUlk ot Pruoe 

I oal.led Mr. Oulguel at 121315 toda;r tor a cheok-vp oa 
the -.rketa ln Blll'ope, He atated that the;r bad ra1aed theil' 
rate not onl;r tor dlacounta but alao tor adYanceaon aeouri­
tiea and on sold bullion and added that the;r would !'alii lt 
again an:r tl- lt were tound neoeaaar;r. '!'he etteot ot theil' 
action, he thought, had be1111 Soo4• I IOUDded h1a aa to 
whether, in hla op1nlon, the dollu bad ;reaterda;r and toda;r 
b een atfeoted b;r the bonus flsht l .n thla countr;r but be Ier;r 
definitely thought pol1tloal oond1t1ona 1n Europe were the 
upsetting taotor. In addltlon, he thought that credit na 
tightening in moat European oountrlea , With reference to 
the pol1tloal dtuation ln Prance he aald naturall;r the 
Banque de Prance na not concerned with politics; thelr 
dut;r na to ntoh curreno;r and to be prepued to do wtut.t­
ner might be neoe••Al'7• 

I the referred to our cable ~ Jla;r 17 and ln partl­
culu the laat parasraph ln 11h1oh we asked tor a oont1Na­
tion that ear.arked gold would be tree tor export under an:r 
circUJUtanoeaJ I -.pb&dsed that I •de reference to thla 
request partlcularl7 beoauee I dld not know whether our 
trienda would want ua to bu;r trance here in the abaenoe ot 
a repl7 to our lnqu1r;r 1t at an:r tllle attar the Parh lila!'• 
ket na cloaed the trano ln thla market should drop to our 
limit ot 6.58. I added that with the increased ne!'Youaneaa 
and uneaalneaa neJ.OTIIbere OYer the political altuatlon ln 
Europe and the .u17 dlaturblns ru.ora that oontimled to 
emanate trOll there( it ae~ to - qulte poaalbll that 
aome da;r our trl.aaa mght teel that oondltlona no longer 
warranted t!wlr aaraldng an7 riak at all ln oonneotlon with 
support ot the trano and with sold purohaeea ln Prance. 
Met.mlb1le I telt confident that our trlendl were willing 
and llllld.oua to help the Banque de Prance. UDder the olr­
C'I.IIIIItancea could not he .alto an:r ausseatloaa u to bow auoh 
help could be turnlahed wi tbout our people uaUIIlng an:r 
rilk, 

Caripel ~ that he tull;r appreciated the 
lituatlon that he had not replied to the oloalDS paragraph 
ot our cab1e fd .. ,. 1'7 dmpl;r beoauae he had not o~erated 
tor our accoant Be oould boweYer _, aaaure - the sold 
euarked b7 t~ tor ue ~d be aDaolutel;r tree tor ex­
port. 'l'b1a ftl the pollc;r aln;ra tollowd bT the Prenoh 
W1 th resar4 to fOld cnnw4 b;r torelpera and that enn 111 
lel.o& at the be& ... ..,111 ot the war, it would haTe been poa­
lible nen tor ._. oountnea to withdraw their eai'WU'ked 
sold .rrc. Prance. He added that we could a1~el7 oa e4 
h1a to take proper oare ot our lntereata. He reterr 
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to the apoo..ent• be had jut Mde W1 tb the Ourmt7 trust 

COIIII*l7 11114er 'llhloh no rlak atteobed to the PQI'Gbaso ot 

t ranoa IJld aold. 'fbis &I'I'UII-tl, be sald aboald" apt 

.,81'1 ooDt14eat1al beoauao be oould not utvall7 Mb the 

aaao al'raJII_.t W1 tb Wa"f ablppol' ot sol4J be would bow­

nor, be glad tlo Mice as..llu III'I'&Dg-h tor 01U' po~o. 

In wbloh oa .. he repeated 8 I ou aas'IU'a fOU tboro ls ao 

ri1k wbatsonor ill it.• It under our orders he sold 

dollus tor our aooOUDt md tbo altutloa waa DOt aatla­

taot or,._, be would aak ua to Sin h1.a ~cU.ato orodlt oa 

our booa t~ the dollara aol4 IJld he would at cmoo pYe 

us trano1 md ~edlatel7 ocaYort the .. floaaoa into fold 

to be oan.rkod lll OlD' D&JU t~ ozport bf tlrat aYa1 able 

atoaaor. •we wouldll1t tor tho ~ld haYo fOU tool unoas7 

about it. • 

I illqulred as to what tho situation would be 1A oaaa 

we bOllgbt flo&Doa h- i n tbe afternoon (alter Paril na 

olo .. d.) He &Da'INI'ad that he would not be able to lot us 

ban t he gold untll t h e following da7 and he did not quito 

know 'llbat &I'I'UII-t he oould .Uo t o proteot that OYor­

nlgbt rlak booauao be would Dot kllow untll tho following 

mol"Dlllg what we had doDo hare in the att-. Be re­

peated that th07 would do their bOlt under all olrollll­

atanoea. I replied that n were oonYllloed ot that but I 

waa juat t:h1n!dJ16 ot a altuatlon mere 1Dtluonooa bOfODd 

th.e Banque do Pranoo• a oontrol -'.ght OYorrula t~ He 

replied that attor all tho Ballque de ~· waa a YOI'f 

powerful taotol" ill Fl'aDoo and that tha7 did DOt want t o 

let politloa 1Dtortor•• 

I anggeated to Carlguel that we both gln turtbar 

thought to tbe probl• 'llhloh oonfloonted us ill o-ootlon 

with tl"&llO plll'Ohaaoa ill thla ..rkot attor Parle na oloaod. 

*'l'ho Gual"a:nt7 ~t C""'P"o'l7 ill In York 1Dtol'llled ua toda7 

Yflr7 ooDt1dollt1all7 that tho Banquo do ~· bad agreed 

t o t he tollcnrlDs &I'I'UII-t' 

Tho Guarant7 Truat COIIIPU7 dopoalts doll ars with Pod• 

oral ROiorYo Blllk ot In Y~k tor tho orodlt ot Ballquo do 

Franoo, Pans. Aa aoon aa Buque do PraDo• 1a adftaed b1 

ua b7 oablo of tho l"OOOipt ot auob dollara Banquo 4!o 

Frcoe 1a Pl"•parod to adY&DOO equ1Yal•t ill floaDOa to 

Gual"ant7 'rruat C081p'll7 ill Parla IJld Gurantf !rust C'a.aJIG'J71J 

in Paria Mf t-.u.atol7 ooaYOI't auob tpaaoa illto sold 

whioh Bcqu 4e PHDoe will WJ l"k ill tho _.. ot 

Ouarct7 tr.at eo.aft ot l.w y~ll: •t~ OlrpOI't b7 tlrat 

available ate__. \01odera1 RoaorYo BaDII: of l.w Yol'k. • 

LlllttDO 
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F'J'OIII L. W. trnoke, Pe4eral Reaene BIUlk or Wew York. 

lD aoool'd&Doe with the ao.ernor'a ausgeat10D I oalle4 
carigUel at about 1 P. •• I told h1a I 1IU hopetul or be1Jis 
authorised b7 OUI' people to ghe h1a an OJ'dGo tor the aale of 
doll&rl 1n Parh tOIIOUOWJ Juat DOW I ftl n1t1q for derWte 
wtruot1one. 

I theD refel'l'ed to that part or our telepbone 0011ver­
eat1on of J'eatarda7 d1aou.a1q oparat10Da hare 1D the -.rket 
atter Parh waa oloaed and rem1nded h1a that we had agreed 
both of ua, to give the -tter a little .ore thought. I ~. 
calling now t o inquire whether he had bit llpOIIl an7 ausgeat10D 
to onr oo• the r1ak 'llhlch our people would aaa~ u the7 
operated 1D th1a ..rket arter Parle waa oloaed. Ill'. Carlgu.l 
got ott the telephone and arter about two .tnutea explained 
that be bad tl'led to get hold of the Gonmor, who, hownar, 
bad left the Bank. Be promhed that he would call me baok a 
11 ttle later. 

lfl'. Car1guel called aga1D at 2 P. If. and aaid that he 
bad put the question to the Govemor, who said 1t na •abaolutel7 
0. K. 0 Both the Govemor and the P1rat Deput7 GoVOI'DOl' had 
authol'lsed h1lll to inrOI'Il WI that ir ... purchased rr&noa 1n 0111' 

-.rket the Bank or Prance would giTe Ul gold whatever happen. 
He added •notMng would mpplll but whatever happena - will give 
JOU the gold.. I 1Dqu1red rirat how th1a would work out 1t tor 
instance we bought toda,. hanoi ror IIODda"' I del1Tel")'J when 
would we get the gold? He replied •011 110Dda7•" I told Oarlguel 
that I would ~d1atel,. get 1D touch with our people and aub-
111t to th- what he had told me. I emphaalaed that of oourae 
u regards aalea or dollar• t~l'l'OW 1101'Ding 1.n Parle, againlt 
any auoh aalea he would g1 ve WI g old t~l'l'OW and we would .alee 
the dollua available to h1a t~l'l'ow. I told b1Jn that 1t wu 
along theee l1Dea that I had prepared a oable to b1JD •• followa l 
(I then read the attached drart of a -aaas•) and uked h1lll 
1h that ool'l'eot Ill'. C&l'lguelT" and be aDIW8I'ed "Yea.• .ltter 
that I reverted t o operati0111 1D th11 ~ket after Parle na 
oloaed aanq that I would at onoe talk to WaaMngton. Carlguel 
answered •tell Wuh1ngton that there la abaolutelJ' no oauae for 
them to WOI'l'J'• You will get the gold all right." I pi'Oid.aed 
hill I Would but pouted out tm.t aa a praotloal propoa1t10D I 
rather ant1~1pated wa1 MnctOD would aak - wtwther thla aaiiD":noe 
waa 1n the fOI'Il of a W1'1tten agre8111811t or what. "It the7 do, 

I asked Oarlguel "what oan I tell waeMngtODT 'l'hat th1a h 'JtNr 
assurance over t~ telephcmeT" to wblch Car1guel (not1oeabl7 
&nnOJ'ed) replledt "We have ;.J,. cme word and when we gin = 
WOI'd we at1ok to 1to" I uiUI'e4 Carlguel that I knn ~i.t I 
that the 0Dl7 r .. 1011 that I brought the queatlOD up •• 

wanted t o be 1D a Cal t10D to anawar 1f ourt=!: ~·= =ple 
queat1011. I repea e4 U..\ I would get ln 
llld then eall :b1a baok later OD. 
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- h, l.a. 

rro- L . W. laob, P~ ... _... a.Jt et J•l'OI'ko 

Ill'; CU'ipel Hlled M at DOOD t~. Be n1d thq 

were barlll& • 'YeJ7 buJ M'J, U.. Gul'at., ~t lla't'1Jis ao rg 

1old $lo,ooo,.:o Ul4 •• l1l:el7 to 4o .noe. Be a44e4 that 

the Bllllk ot • waa abaoldeb pr..-,re4 to 4o all t;Jaat wu 

DIOIIIIU'fi alaO that he ._. Ooatidat that J'ruee would ah'J 

OD the SO d 8114 D~ would be llazoto I tolll b1a tbat I !lope4 

atter d11ou .. 1Ds th1a •tter with ou people, to set authaftt.,' 

to pn b1a aD oaoc1U' alaa& the 11De• dlaou•ed with b1a .,..tuo-

411 ~er the tiel._.. Be tllloqlrt tb1• woald be all l'1&JitJ 

11 n ••t a Ol'dR h• wvuld 11'~'• u sold at ODOe, deal!Da tfll' 

1Datll10e t.,__ 't'al•• '-I'I'OW• '!o Mke ,.... I dld DOt llle• 

UDderatand b1a I 1DC(IlU'ed 'llbether that aeat that 1t he aold 

dollar• tfll' our aoo011Dt Clll tM 2tltlh - would set tr&Doa r.c. 

b1a OJI the 2tlth whleh fre.Do• he would Clll the 2tlth oOIIrfU't 

into sold to be ~ 1D ov - tor aporf;J - 1D twD 

would .Ue the 4olluo• a....Uable to b1a here Clll the 2tltlh. 

Car1guel ooJitlr.Ml rq '•wt&Dd'ns ad added tbat he would 

be quite haPP7 to 4o ao. Be requeated tbat I tell ov ~· 

tllat Bllllk ot Pruaoe ftllted ~ to tMl qu1 te oa.tOPtab1e.-

I aaked ~ 'llhethU', 1D ou• I waa autbaftaed to siT• ~an 

Ol'der, 1t would be all rlpt tor M to reter to Gill' telephoDe 

oonveraat1CIIIa ot .,.nerd&., aD4 toda7 1111d hie repl7 wu 
1 abaolutel7. • 

He theD atated 't'U'l' oCIIltldlllltlall7 ad Cllll7 tor the 

Governor'• eara that the ·llllllk ot PraDoe lllpt nlae tbelr 

c!iaocnmt rate ap.1D DUt llolu!a7• 
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coRRESPONIBifOZ 

co!IFIDEIITIAL PILES 

L . w. Knoke 

Dah • 7 a•. 1~. 
Subject Telephone Oonveraatlon wlth 

)be, Carlguel ot the Bank or Prance, 

I called CarS.guel at 7 : .a p. !lie I told him I had 
bad turther converaatlone wlth the 'l'reasury which had author­
ized me to discuss wlth hlm the tollowi.ng propoaltlon: 

"The Secret&l"J' ot the 'l'rea11Ul7 111 willing to bu7 
from you on .,. 2& up to t&,ooo,ooo sold ·~ked ln ~ 
vaults ln our IWIIII, auoh soJ.d to be guaranteed tree tor ex­
port ~mder any clro'UIIIItanoea and to be abipped to 1JDl ted 
States Aaaay Ottlce in Jln York at your rlak and. expenaa on 
first available dlrect steamer and to be settled tor wlth 
the Treasury on the baala ot the tlnal out tum or the tJn1 ted 
States Aeaa7 Ottlce at • per ~lne tro)' ounce leas cuat~ 
mint cbarses and usual 1/' per cent handling oharsea, and 
immed1ately upon receipt ot your cable adrloe that you haTe 
earmarked gold ae above to deposit the dollar equlvaleDt to 
your aooount on our books tor such disposition aa you desire." 

I pointed out that thla arrangement was .,re adTan­
tsgeoua to hlm because he made the tull exchange protlt. . 
Car1guel replied he understood the details ot the transaction 
but could not ot course siTe us 1lllllled1atel7 an answer. I re­
plied that I dld not expect an anner tonight but had wanted 
to let h1lll know what we were worklns on, I added that I 
would send th11111 a cable ton1ght repeatins the above propoal­
tion and alao one gl~ the uau&l. order tor execution in the 

Paris market modified, however, alons the ll.nea dlacu111ed with 
him )'eaterda7 and toda7, I added that it na 81 underetandlns 
that the total ot $10,000,000 could be applied by him aa he 
saw tit; tor 1natanoe, lt he onl7 aold $21000,000 ln Parle and 

~ted to do ta,ooo,ooo UJI4U' the propoal10lon outlined above, 
tnat would be aatlataetGrT to 0111' people, 

Oarlsuel ••~ pleaae4 and ~aed to let- know 
during the night lt an,.th1ns unuaual happened prior to our 
Opening, 
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B.l • .Jrs 

B1 

a.l • .Jr: 

B: 

B,I..TJ'I 

B: 

B,Jf,J'l': 

H: 

B: 

B.l • .Jr: 

8: 

B,I,.Tl'l 

B: 

B,l,.Tr: 

B: 

B,lf,.Tr: 

B: 

B,Jf..JJ': 

B: 

B.ll.Jr: 

B: 

I.I.Z.a 

Yea. 

• • 111 l'eg&l'd tO Gal' t;eM '18 8014 • 

Yea. 

low I ooaud.del' t!d.e • ~ \hat I • c1 Ub JOil to 
look 111to lt JOUr•~. U JOil han DOt alroaq doDo M, 

Yea. 

Bat1af7 JOUl' aoU that nw)llb'"''• 111 OI'C1er aD4 tba 
oall- baok. 

Y ... 

Yee, or ocnu-.e. 

wow, but - I -•· n oa•t aN'OI'd to tab - -.Jto IID7 .tnaaa. 
Yeat. nll-! l'To b.- rollnlJII U aD4 I u.- that tM71To 
to111 Loo:m•cl I c11Pooto4 

Well, I dlciD't bow U.t JOil 1NI'O 1a OD ito 

Yea. 

Well, - le lt all l'lP" 
I'• 1a Weeh'mc'aa aow. 
0Ja. I c11ciD1 t bow U.te 

I ._ cia-. lad .. _.. .. 
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Bl 

B.lf.J'l'l 

Bl 

B,lf,J'l'l 

B: 

B,Jf,J'l'l 

B: 

B,J,Jr: 

B: 

B.K.J'r: 

B: 

B,J,Jlol 

B1 

B,lf, J'r: 

B: 

B.l.hs 

B: 

-·-
JJMl I 1d llb h &uJr 111P- I'll Mlllda 11uJr ad t1111i 
I'll M1l ,_. 

W.U, I'd l..1b to ... JOL 

All npt. Woll, I 1ll o..- don ~. 

Row about ll o 1 olook. 

All r18bto 

ll o1 olookt 

Yu 

All l'ilbto •ow, will JOU ohMk 'QP OA it bo1'0l'O! 

Y••' I Ill do t!la t u4 thaa OCIIM dowD Ul4 ••• JOU• 

B-uo I 1a - I 1a- thl• -ek-ed •7 boa 'bad-· 

Yoa, I fiMnk it will. 

.AII4 I 1d Uko to IIDolr wbc'o JOU'N &ol.Ds to bo ~. 
week-elM!, 

'Too. 

I MD, it 70U OG lot Jq i'!'e&8U1'7 aw1 toh bO&l'd ~tOl' 
JIDow wbc'o. Jllll ou bo l'O&obed OYOl' tU -•-ad -
Yoa, I'll sot ill toaoh with 701&1 llar7• 

I ..C1 jpt •• that - han J'OIIl' -- ou sot 70U witb-
111. a~· -

Yoa. All l'iP'• 

All.4 tha I'll •o• 70U at ll! 

• 
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piiEEAJ. IBSAiK BAD 
OP DW '!OBI: 

oPFlCB CORRBSPOIIIDICS Date ll!y 86, lN, 

1-ts 

'lo __ C~O!!JIP~IL~B~N~'fi::;::•::::x:.. • .:;,P::;::IL=.:I8=- ~Jeotr 'l'el'P"?!• Coanraa\1on wUb 

Jlr, CariJna!l ot \be Bmk ot Pr¥oe, 

CU'iguel. call.ed - at ll:SO a. -. Be aeked wbe\ber we bad 
reoein d h11 cabl.ee. I tol.d b1JI we had and gaYe b1JI •- 1At-­
at1on about the .arket tor trance aD4 eterU. here th:la 11101'll1Jic, 
carigllel. t hen retel'l'ed to their ra1a1Dg \be dleaount rate 'lh1eb, 
ht aa1d1 na dcme t o .ake a good 111prelllon. I replle!! that 1.D 
our -.r~~:et the 8Udden lJIIIPI'OY-t 1.D the franc rate -e aacrlbed 
to thdr rate change, I added that lt •e-d at the -t ae 
though enr,.th1ng bad palled aD4 Carlguel agreed, 

I aaked whether the Brl tlah c ontrol had been i n the ..r­
ket today. He repl.ied be had worked tor th• 1n Parla and 1n 
addition he underetood the7 had been actlYe 1n London too, 
Yeaterday, he eaid t= dld ~.ooo,ooo tranoa. AD eett.ate 
tor today ot 12&,00<>, tranoa waa probabl y correct, 'l'he Banqu.e 
de Prance 1a g1Y1Dg ~be Britlah on Jlonday 200,000,000 trance ot 
gold. When -tiOD1D6 th1a, Carlguel. chuekled. and aaid, •you 
aee, the Britlah are not aa nenoua oYer the weekend aa JOU1' 
triendl are, • but 1-edlately cont1nue4, that ot courae t here 
was a ditterenoe e1nce seopaph1oall.y Londoll -• ao .uoh cl.oeer 
to Paria than we were, 

Cariguel then referred to the $6,000,000 worth ot gold 
which he had eol.d ua th1a 11101'1l1Dg and at;ated t;bat t;hey would eend 
i t by the 1'1l'lt aYailable at-, that the7 woul.d .alee t he 
neoeuary 1nqu1rlea about ahlpp1Dg tac1llt1ea on lkmday, that 
they would send 1t t o ua and we could then take 1t; t o the -'-•11 
Ott1oe, acting aa their agent, Be alao repeated a et;at..ant .ada 
in hh cable that arq ad.tua'-t• would be -de attar the sol.d -• 
uaayed. In th1a ocnmeot10D I pointed out t o b1JI that 1 t -• O'al' 
11Ddaratan41ng that he would want ua to debit the -11:1ns o~g•• 
and the ueual l./4. per oct to h1a aooount hera, 'lh1oh he ocmtl-.4, 
I took thil opport\1Di t7 to aak h1a when he thought he would oable 
ua the actual weight ot the gol.d e~ked and he replled on Mon­
day, adding that the gol.d .,..,_t bo\b _,.. had been eo g1gant1o 
that they were t.baolutelJ OYirwhelmed. with WGI'ko 'l'oday, tor 1a­
atanoe, they had handled ol.oee to a b1lllon franca 1.D gol.d and 
their l ouee tor \be 4a7 were about 700,000,000 tranoa, 

In renrt1Dg to the present atatua ot the franc, Carlguel. 
~~St.in expreued the opla10D that lt the atora had not actuall.7 
paned i t ne about to paaa. At the Bank ot Pranoe, he aaid, the7 
llare t.beolutel.J ocmtldent about the tranoa and tel.t atroncl.7 that 
nothing could happen, At the end ot our c onYeraatlcm, Carlguel. ;•'ked whether we woul.d aend ~ another or4er tor Jlonda7 U14 I 
t oild h1a I thoUC)lt •o but woul.d baTe to get t1ul 1DatruotlODI 

r at. I alked b1J1 wtwthe the U'l'UII_, worked out 7f'lterda7 
waa t o thair eat18taotlcm and he ___..., •caas.te. • 
tn:n.: 
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n••••t.' •• B.t.B 
f1P .. YC8 1-ts 

L. w. :Knoke 

8ab~eot 'f!J.!Il!!'!!• COIWF!!tiC!l pUla 

Jlr, Car1pel ot the Bat ot PNDoe 

I called Jlr. cu1.suel at ez2S P• •· · I told him that we ha4 

uot operated 1n tbie arut at hh lbll' ot e68 l/,, hanoa boinl 

an11abl e here 1n tho -.rket cal7 d 818 8/8. I added that I "IID4F­

Gtood the Guarant.,. Truat 1m4a' their order had purohaeed a tn 

e~illion trance wbioh th07 nidolltl7 ploked up d1reotl7 tra. •- ot 
their ouetomera, I then told Carlsuel that we h&4 betlll authorised 

by the Seoret U"J' of the Trea81D""J' to lntol'll the B1111qa.e de Prance that 

be would take a turther $26,000,000 ot gold 1n Parle at ta& ml4 that 

we were going to cable bill tOD'S)!t:. I wanted hlll, hM!ewer, to bow 

tbat our people would whh bill to oonddel' tbla otter u a reaene 

offer to be ued onl 7 1n oaae the operation• ot the c01iaero1al banke 

were not euttloS.ent to Met the dr nd tor dollare. !'bla, I ex­

plained wae 1n ll.De with the general pol1o7 of our peopl.e DOt to 

1Dtertere 111 th the OI'C11IaaPf tranaaot1~ ot e"' a TI'Clal banke, I 

•eked Carlguel whether I bad •de _,.elf quite clear and wbether lt 

was agreeable to h1ll to haTe thla order. Jl'e an-ed 1n the attll'll­

ativo but added be -· atra14 the o-rolal banka lllgbt DOt do 

euouah but waa bopatul that a _.,.would be tound out ot the dltn.­

Carlguel repeated that he Ulld!!'atood tho otter Ul4 appreo1ated 
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ftiCRAT. RB8BRVB BAIIJ[ 
en ... YQI'k 14? 

oFPICB CORRESPOIDBICB 

coliPIIZII'fiAL PILBS - L. w. boke 

Date l!p fli'T 1 1886 I 

Subject 'l'elepho!!e Connraatlon with 

Ill'. Cu1pel or the BaDk ot Pruoe, 

lolr. Car1guel called at 12: ~ p. •· Be aa1d the7 had been having a bad t1- again toda7 ud that the7 gladl7 aooepted the aeoond t5,ooo,ooo aga1nat gold 1n Parle ottered them 1n OUI' cable ot Jla7 26. Be a4de4 that he could haYe used more toda7. Be than a aid the total done toda7 eo tar was $27, 000, 000 - $22,000,000 b7 Guarant7 'l'ruat Compu7 and $5,000,000 b7 Banque de Prance, I 1nqu1red whether he in­tended to ueo the dollara cre41ted to hie account b7 tho '1'reaaU1'7, tor tho purohaae ot tranoa 1n thia aarket thia afternoon ud whether he pl~~~med to g1Ye ua an order. Car1guel replied that he might want ua to bu7 trance 1n New York ud that he would g1Yo ua the gold 1n Parle tomorrow and that he had again obtained the P1rat Deput,. Governor'• approYal. Be repeated that under thia arrange­~nt we would be abaolutel7 protected, I replied that I was atraid I would not get IUl)'Whero with our tr1anda with that propodtlon ud pointed out that the _,. to bandlo this situation would be tor h1a to authorise ua to b~ tranoa tor hie acoount aga1nat hie balance with ua. Car1-guel replied ho t hought that would be all right; I auggeetod that poea1bl{ we would be i n a pod tion to .alee h1lll another otter ot dol are againet gold 1n Parle tontght. Cariguel thought he would g1Ye ua an order without lt.s.t ae to tho 8JIIOunt to be purohaaed tor hie account but I d1aoouraged hia and eusgoeted that he 1natruot ua to purohaae, aa,. 10 1000,000 trance and that he alao lbd.t ua aa to the price he W1ehe4 ua to pay. Be replied that he would talk the -tter oYer with the Governor and pouibl7 aend ua a oable later in the da7. 
Bet ore golng ott the w11'e I repeated • eo that we UDder­stand eaoh other• that he would 1natruot ua to b~ trance agal.net h11 balano•1n thia aarket tor h1a aooount. 
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CAti..S..C '~''' \ehpbss• -uoa w uoe athori.M 

~ \M leoretu7 ef U. fr--.z"l' \o late• 7fll& fin~ \ba\ 

u .Ul ~ fra ;ra • ., a 'liP \o .-,ooo,ooo pl4 -

IMJ'b4 1a 70IU' ~" 1a ov -· nA pl4 \o lie ....,... 

tH4 fi'M fer eiJOI'\ ...... ~ oi~tuMI u4 to lie 

ahl.JIPI4 to u. 1. MaaT arnoe ill._ tlrit a\ 7fiV nalt u4 

IIIP .. I oa fire\ anUallle UI'H\ 1'-1' ut to 'M M\\lR 

fu wUh \M filaPI7 oa U. llub fill tM flMl.nUva fill 

the u. 1, .Ueq atfioa a\ $5I pu t- \1'17 -• 1 ... -

'-17 Ilia\ Clbalpe ut vaal 1/4/{. MIIG.lllc abal'pa 

noaa4l7 \ba\ • rUaMll' wpoa reodp\ fill 7fll&l' .U• aAYioa 

tha\ 7A ..... - k. plt .. aMft Ill wU1 • ., •• u .. 

taUar -.u~• te ;rar an••• • ..,. .._ tn nala 

u.,..u, ... ,.. tut .... 
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Le 1', IDob 

I M'L I ..... 
OP DW ft8E 

Dat. let II, lW, 

SabJHt ~elelo •e Oou••!&tS• wltll 
•· CU'll!!!l or t:1w s.u or PnDoe 

Car1guel called • at ltl6 P• m. He etated that the7 ~ 
had a bii'IY da)', total dollar aJIO\IIlt done, $32,600,000 or whieh 
t7,500,000 aga1net our otter ot laet n1ght ot pa,OOO,OOOJ detaila 
to t ollow b)' cable, He laid that ha would eU'IBJ'k the tT ,600,000 
gold todl7 and would ap .. t ue to cred1 t h.1a the dollar wwat Yalue 
todaf• I uked how he -• t1xed tor thh dt«rDoon and he aaid 
ever,.tb1ng -• all riS)lt, lie had a eked the Guaranty 'l'ruat CCJIIIPU!)' 
to support the hanc -.rket in •n York, He ~ted t o know whether 
we would llke to haYe an order aleo but I 111J3Seet ed that it would 
be better 1t tb1.1 bua1Deea were all coaoentrated at a c-roial 
bank a1noe n would haYe to do it anlbow throush one ot our banke 1n 
the street. Car1guel replled tb11 -• eat1etaotory and inquired 
whether be 111ght expeet another order h0111 ue tor tOIIiOirow, I told 
h1ll I could not ot oourae tell h.1a det1nitel)' now but that I had 
reuonable hopee to get ODe tor b1.m. It be got one, be eaid, it 
would llllke tb• t'eel qu1 te good. CU'lguel again empbaa1sed bow 
IIIXioua the7 were to make our tr1enda 1n WaabSngton f'eel cOIIltortallle 

I inquired bow WDSI looked to h.1a now and be aaid that 
after another 417 or two the7 lllcht )lope to haYe the woret bwdmd 
thea. Be latt 110 dcnibt, bc:aeter, ~t the)' would feel YOZ'7 patetal 

tber reeehed aou..r flllr• et dollan tor tWI'OWe 

• 
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PB1*RU· DSBRVB BAR 
011 D'lf TORI: 

Date •1 29, 1886, oPFICB coRRBSPOIIIIDICB 

To co!IPIIBJI'fi.AL PILB.S 

From L. w. !Don 

S'lll>jeot !el!JI!!ODe CODYeraat10D with 

Ill', Car115Uel ot Bank ot Prance. 

Mr. Cu1guel called • at lla 60 a, •· He atate4 the7 had 
again had a bad day today and had taken the tl7 ,&00,000 ottered th­
laet night by the Seoret&l"1• 

Cariguel contiDuec! that tbl'o1lgb our mutual h-:!.end at the 
American Ellbusay in P&l'ia be waa go1Dg to uk Ill'. llol'genthau to let 
111m have a very large amount, •-tb1Dg like t200,ooo,ooo, Mr. Coch­
ran was scheduled to apeak to Ill'. Morsenthau at 6:30 French tiae, 
when be YOUld aub.S.t Mr. Cariguel'• requat to Mr. llorgenthau. 
Cariguel added that it b1a requ .. t were granted be would operate Oil 
the aame bade aa during the lut two or three d&ya, that ia he would 
g1,.. us the gold tree tor ezport u he a ella dollars an4 the !rea8UJ'7 
would place the dollue to the cred1 t ot bia account on our boob, 
He auggeated that I prepare the '1'reaaU1"7 tor the request o01111.ng 
thrOUS}l t he :!abaaay and point out t o Washington that they {in P&l'is ) 
would bs tiniahed ir tbe'1 bad to quit selling dollus because their 
auppl1 had run out, That was one th1Jig be said, they would not 
want to happen tor anytb1Dg in the world, I promised bia to advise 
'•he Treaaur1 what was oom111g and C&l'iguel wanted to know wbetbar 
Waeh1ngton ' s reply would ooae throush us or thl'oush Mr, Cochran, I 
told b1m I did not know how the Seoret&l"1 intended to handle it. I 
then told Oar1gual that we understood trom the ate&IIISbip company 
that the Banque de France was sb1pp1Dg t5,000,000 worth ot gold to 
ua on the President Roosevelt, Was th1a correct! C&l'iguel a&id be 
thought it was although he waa not quite aure. I -nt1oned, in order 
to avoid a m1eunderatan~1 that we lett the insurance to h1a 'tlbioh 
we assumed would be tor dol.l.&l'a. He oontil'IMd. 

I inquired wbat tba total &laOUDt ot doll&l'a waa done today 
1D h1a lll&l'ket and he gave - the ttgure ot t22,000,0001 inclucUng 
the $17, 500, 000 taken trom ua. Cariguel pointed out tD&t t-l"OW 
na a holiday in P&l'ia but that he would operate in London. I ill­
quirlld whether he had -de the neoeuuy al'l'ang.-nta end he a&ld, 
'Yea." 

****** 
Cartguel called again at l:ilaSO P• •• He rererred to the 

oredit ot $68,000,000 which the GU&l'&nty Truet bad given him under 
w{hioh there were about $25,000,000 on the water to lfn York. 'l'hay 
Gua.ranty Truat P&l'ia) wondered it we oould buy the gold ex ate&Mr. 

I replied that :.e were d1aouaa1Dg a aomewbat almllar propoai t1on Y1 th 
Gua.rant., 'rruat COIIIPIIJ1'1ill •n YorkJ that I could not gin b1a en 
lllewer a t the • nt but that we would take tb1a •tter UJI with the 
Gll&ranty in Iew York, 
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I retiii'H4 "' u.. taoo,ooo,ooo tbat be w .. keel ot the secretarY 11Dd 11M1Dt1emed tbat I a .. u.d these were ror 1'1'14&7 .S.noe h• Gould not ua anJtb1 DS tOIIIOI'row e:roeptl 1D Loa•,., 'tlbal'e, t 1:Jldel'­atooc1 be bad~ U'MIDI-ts. CU'lguel oODt1JoJ8ecl \bat u nasd.ed the $200, 000,000 •rrca P1'1da7 oa• an4 tbat lt he had OlD' oable oa FridaY morni.Dg that would be satl8taotor,-. 

I lnquirecl, 11' we bolalht the tao,ooo 000 cm the -ter re­ferred to above, would the Gual'ant,. plaoe aWt1oaal dollars at hls dlapol&l f In ol'del' to be s'IU'a I had not als'IIDdel'atood hla I 1D­quired turt hw, •To the utct tbat •• bU7Jold cm the .. ter the credi t or $65, 000,000 would beo- rr.e q n; l.a. lt we b oucht $20 000,000 on t he .. tar there would be available to hlm t1'0111 the Gua~anty additional PO,ooo,ooo. •• He oontlraed. 

P. S. Upon apMk1ng t o Jtr. Loree about auoh purohaau ot gold em t he ntert Loree stated that Oarlguel ns not quite weot beoauae or t hese tes,ooo,ooo gold now oa the ntar, , 000, 000 the Guarant,. bad done tor thelr own aooount and therefore no nn dollara would be ava1lable t o the 'fl'aasUI"J' lt the Guarant,­aold t b e greater part ot the gold now cm t he nter. ID thls oonneotlon be gave me the following tlgaraa: 

$9, 000,000 aboard s.s • .Aoquitanla, aailed toda7 tor •- York. 9,000, 000 • llor-ndla • " • • 14, 000,000 read,- tor ahl.-.nt em Presldct Rooeavelt salllDS 
tQIIOl'l'OW tor lin York. 9 , 000,000 read,- tor ahlPJMDt on Hamburg aalllng Saturda7 
tor •- York. 9 , 000,000 now 1D Soutbb•"'l'tonl there t o b e put aboard s . s. Georglo, aul1ng on lla7 31, Saturda7 tor N- York. 

9,000,000 on the .. ,. to Llverp~l1 there t o b e plaoecl abouod s. s. s-rta, aobBCIIUecl to aail Oil SatUl'da7 tor 
•- York. 9 , 000,000 now on the n,- to Dleppe tor ablpment t o Soutb•IIIPtOIIl, there to be p laoecl aboard s. s. Europa, aail1111 
0111 J une 1, Saturd&7, tar lin York. 

Lor eee explained that hls Parle Ottloe had aoted on hla general 1natruotl011la to get the gol d out ot Pranoe and had 0111 thelr own 1nlt1atlva, .ado thaae booldnga per Georslo, S~a and Europa. He added that be bad lnqull'ed ot hla LOIIldon Ottloe whether ln oaae ot need the booldng on tbe G-rslo and S~a oould be oanoellecl and the gold be -de aftllable 1D Lcmckla an4, ne adnaad b7 hls Lcmdon ott1oe M!!•ger that the latter thoughc t hla oould be dona. 
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n•••ar. DBBHVB B&B 
OP JIB1f YORX 

oFFICE coRRBSPOIJBIUJJI 

to coliPIIBftlAL P¥8 

Prom L. w. bob 

Date -..:•::.~7...::8.:.9L' ..llll:tal=,_,, --
8abjeotl !el!Jbcme !G!!!eJ'•atica with 
Jllo, C!1'1cu1 o~ the BaJt ~ PI'&Doe 

I oalled Jbo, O&l'iguel at ~h40 p, L th1e afienoon at Governor Harrbon' • eusgeet10D, C&l'iguel epoke to • rr- ~e Allerloan Bllba••7 1D Parh IIDd llaid that h8 had reoe1Yed a repl7 rr­':ubington 1ndioat1Dg that Wa•hinston would be w1111ng to orrv h1a $150, 000,000 U the Brithh would g:ln teo,ooo 000, Be ea1d h8 .ould refer th8 •tter to hh gO'fenor IIDd w1~ the latter• • appro'tal d1aoues lt tomorrow with the Bmk or -land, I told h1m I did n ot \mow that Waah1nst on had -de thh propoelt1on 11Dd that th8 purpoee ot 'tirf oalllng up wae to aek a r" queet10De eo that I would be pre­pared 1t the -tter ._.e dieoueed wS.~ u later OD, !be nret quution wae: What erreot would th8 aotlon or the P1n11Doe c-s.ttee have, which turned Plan"'" down thie attel"'lOOD! Caripel replied that Flandin wu detel'l:dned to raoe ~ Cb.aleer to.orrow. 117 eeoOild quution wae: It Plandin ehould unexpeoted17 reeign who woul.4 be the next man? He eaidt •La'f'al, llarquee or Kandel,• The nezt queetiOD (I again -.phaaised that th1• -• uked ~17 to put • ill a po81t10D to han an answer ill oaee 1 t were uked or ae ) : About how JaUOh gold did he think our ~ ende aorou th8 oh&Jmel had under eara&Pk in Parle? and hie reply wu1 •I tMnk not leu thiiD lo40,ooo,ooo.• !'he bulk ot this C&l'iguel eud, -• 8h1pped by th8 Br1t1ah 1'roa LOildOil to Paril i n M.;;h or April, Be then pointed out that ill pre'f'ioua }'eara their own holding• in • .,.. York had been Yery eubet11Dt1al, run­ni.llg higher than ttoo,ooo,ooo. 
Oarlguel laid great etreu on the raot that the! did not intend that the 'l'rea8UI"J' ebould keep any or th8 gold in tarh, that they would ehip nery ounoe jut ae eOOD u lt oould be ao'f'ed IIDd that any delay in eblpiiiiiDt -• due eolely to th8ir inablli 1:7 to get the neoeeaar7 epaoe, 

LIIK:!liC 
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!he Federal Re .. ne Bulk f4 •w YGI'k -• adrlaed b)" the 
Guaranty Trut COIIIPNl7 that tlw7 bad operated 1D fr&DOa agalnat 
dollar• in the L<md<m ..rket to the exteat of $22,600,000 th1a 
1110rning and that aa tl:w)- secured gold fro. ttw Bulk of Pr&Doe 
they were to~ding it to BD&l.&D4 1t no dlreot ate ... ra to the 
United States were available. ~ Ouar&DtT wggeated that if 
the 'l'roasU1"7 bought gold froa t~ in L<m4<m the7 oould extencl 
their operationa in fr&DOa b7 the UIO'IIDt of gold pul'obaaed fro. 
th• as the12' line waa now .tued to 66 .tlli<m dollar a ( ttwil' 
legal 11lll1t) tor theae operat1CIIla. The Bank o.t Pr&DOe telephcmed 
the Federal Reaone Bank &Dd stated tho7 bad availed th ... ,lvoa 
ot the 17,600,000 dollars r-1n1ng out o.t the 26 lld.llicm dollar 
condtment granted b7 the TroaaUJ'7 C8l Jla1'ch 27 and that the7 were 
earmarldng gold .tor th1a UIO'IIDt in their nulte in tho naae o.t 
the Poderal Reaene Bank to be shipped on first available steamers 
to Now York. Cariguol stated they bad a bad da7 in the exchange 
market and wore toartul o.t what lld.ght happen t01110now in the 
event that the oo-roial banks wore no longer able 01• w1111Dg 
to engage gold against purchases of franca. He stated that he 
bed requested Cochran to approach the TrauUJ'7 b7 telephone at 
l:ZO P. M. (our ta.) and request .turthar .tacil1t1ea o.t about 
200 1111llion dollara .tor Pr1da7 aa thaT were VOJ'T anxloua to 
aaintain tho working o.t the gold standard and would be h2'1oual7 
el:lbarrassod 1t thoy did not have aut.tio1ant tac111tiea to operate. 
As Governor Harr1aon -• to ••• the Prea1dmt, I •ll88eated that 
be mention the propoa1tion advanced by the Bank of Prance duriDg 
bis oall ao that the Prea1dent would bo .ta.tl1ar with it when I 
talked to h1m about it a.tter receiving Cochran' a call. In the 
meantime d1acuaaed the adviaabilit7 o.t extondiDg th1a credit 
with Harr1aon, Coolidge, Oliphant and Lochhead. Governor Har­
rhon stated that he thought it would be a very deaiJ'ablo thing 
to do and that be peraonall7 did not .teal that the Tra&allJ'7 - ·• 
taldng an7 real riak. Governor Harrhon &lao stated that 1t 
this request bad bean .. de by the Bank ot Prance to the Federal 
Reserve Bank when the7 were .troo to operate in gold, he would 
without qual1.t1cation reco~d it to h1a Board o.t Directors. 
He stated, however, that he thought at th1a tlae that an opor­
aUon or th1a kind ahould not be handled b7 the Federal Reaone 
Bank but rather b7 the Stab1lisati<m Fund wbloh had bean .. t 'IJP 
tor juat auoh purposes. I told Governor Harrh<m I did not th1Dk 
that the Federal Reaene Bank should be called upon to undertake 
this operation at present -•cause ot the political opposition 
wbioh lld.ght develop aga1Dat the Federal Reaene Bank Jut at 
thia t~. Jllio. Oliphant 8ll88eated that i.t we were to oonaider 
an operation ot th1a nature it ahould -. arr&Dged aa a Joint 
undorteJdng by both tho United States and J!ilgland aa in th1a 
II&Dnor we would have .oro proteotiOD ahould an7 dnalo~ta 
arhe on tho other aide, aa BDgland ia in a poa1t1on to 'br1ns 
greater political praaauro on tho Continent than we would, aot-
1na alone. Af'tor con.terri!lg ~th the Proaldant, talked to 
Cochran over tho tolephon41K~i!' be convqed the roqueat ot the 
Bank ot Prance tor th1a aoc01110dat1on and ._t 1Dto detail aa to 
the reason tor thelJ' need .tor it. Aaked h1ll to ascertain fro. 
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tbe B .. ot ,..._.bow -.h pl4 ~ BI'1HIIIa •• U•I'ICIIl hD4 

bad ~keel wU:b \be Bait ot I'Joaeo 111114 oall - 11u1t ap'•• 
Later, Coollnll tol:r:necl .. ala at ltl'F Po •• 111114 atato4 Ulat 
certgv.ol •• dO Wblle 1111 ._. •1r1ns tlble o.n. 0ar1ne1 

1 tate4 the 1!11'1Hab .. 14Mt1CIIl 1'11114 W a_,., ot 10 •11· 
Uc. poan4a ot 1:!4 IU PW 1110 ~ Bak ot ........... I tile 

1vag .. te4 1:ll&t Bait ot Pftlloo ~anob till 1!11'1t1ab u4 uk 

t b• wt~etbor 1D Ula nat! n -.clo 1 aaatl ot 100 .S.ll1CIIl 
dollar• an1iabll tlo t:bo Bak or Pranoo apSnet IU'8II'klc1 sol4, 
ther would -'CIII• 1D thS.a Ol'lc11t Jo1DU7 dtb 111 to Co ut•c 
ot one quart.,. ot tho -aaat, that 11 to 1a71 110 .S.WCIIl dol· 
lara tw tho UD1to4 l!ltatoe and 10 lllll1CIIl c1o1.1an tw till 
Br1 tteb. C&Plpol etato4 that be woal.cl take tbh qaoeUaa v:p 
nth t he GoYil"llOP of tho Bllllk ot Pranoo but npoato4 that tbq 

1111'1 ainl7 1nt ... llh4 ln IIO'III'inS doll&PI II the 1!11'1t1ab 

!qual1S&t10D FaDel ftl opol'&t1JIS hoa't'1l7 •geSnet tl'anol and MP­

muk1ng the sold 1n P...ta ao that thoro wu roal17 no noo4 tOJO 
a ore41t tl'ca BDslan4• C&Plpol etahd that ha wou14 ~­
atil T t ake tile quooUCIIl v:p dth tile otttotab ot tile 8aDk ot 
Franoe and a4rlao v.e or till PII'D.lt t~-. atat1ng that t!w7 
would not noo4 their anaww v.nttl t_.l'_ Digbt aa tt -• not 
unt il Ma7 ~1 that thl7 PO&ll7 noo4ocl t heee tao111Hea. 

Regraded Unclassified 



Part No . 1 

cochran: 

B.II.Jr: 

C: 

H.».Jr: 

C: 

B.».Jr: 

C: 

!LK,Jr: 

C: 

B.II.Jr: 

C: 

B.II. Jr: 

C: 

B.II,Jr: 

C: 

B.M.Jr: 

B.II.Jr : 

Yea. 

.lDd tbeJ 

'fait a lliuute - Cocbrau talk a little slower 

Tbe;r cou8lder tbe 

I dou1t WllllerataDd - •a:r lt aplu - I don't 
IDIIeratalld 

I II&J JOU Wlllleratalld tbat tbeJ W&Dt a b1c 
autborl&atlou 

Yea I ullderatalld tbe:r W&Dt 200 llilllou dollars 
OTV Frld&J• 

Tbat'• rl&bt. 

Tbat'a wbat tbey waut. 

TbeJ aa:r tbat wltb olll7 a msll allot.eut tbeJ 
_,. be unable to -' tbe a1t•t1ou. 

Yea. 

ADd tbe Guar&Dt:r 1• pb,Ja1oall7 uuable to carr:r 
ou auch oTer ZO llill1ou dollar& a d&J atter 
Saturd&J. 

Well •• 1•t the Guaraut:r ploture direct bere. 
We 1a1ow wbat tbelr picture la - bello - bello 

a.llo 

I II&J n laiGw wbat tbe G.araut:r'• picture 111. 
"- n.p • blfwasl~ 

Yea. 

Regraded Unclassified 



C: 

B.M. Jr: 

c: 
H,M,Jr: 

C: 

B. !f. Jr: 

c: 
a.M.Jr : 

C: 

B.M.Jr: 

C: 

B.M.Jr : 

B • .II , Jr: 

C: 

H,.II,Jr: 

C: 

B • .II, Jr: 

C: 

Bat I 414n1t bear wllat J'OU Ald. 'fbia IIOI'DiJII 
Flend1n appeared and u4e a Yflr'l lood iapreaalon • 
.. ll&de a Yflr'l lood what? 

IJIPZ'•aaion. 

Z.preaaion. 

Yea I aean tbe thine waa talrl:r well reoelYed. 

n&DdlD appeared blaaelt' 

Yea • &nd tbe:r went to bie ho~e. 

Oh ;rea. 

Tbe ~0 aeabere of the PiD&DOe Co.atttee went 
there &DC1 Oeruin-Kartln talked to thea. I 
ban not beard troa Caricuel ae to what lappelllld 
there but I han ~uet seen on the ticker tbat 
tbe:r bad turned the proposition down 25 to U. 

Re~ected what proposition' 

Tbat tbe Finance Co .. lttee Yoted asainet 
Oeraa1D-IIart1D' a propoaale which would be 
eubaitted ta.orrow. 

I aee - bello. 

I 1n been talld.nc t o Carlcuel ~uet now. 117 
Secretar:r baa talked to tbe B&Dk of France 
but tbe ~ ot France 414 uot kD01I what 
action tbe Finance Ca.aittM bad taken. 

Ob. 

So I can't &lYe it to :rou aa a picture :ret. 

But tbe DeWa ticker aa;ra that tbe Finance 
Cc tttee baa Yoted 26 to U qainat Fland1D1a 
propoaition' 

fllat•a rlctat - 79a. 

Well wbat'a the use ot our &1•1111 tbea tbat credit? 
What' 

I NT I oumot oontlra that ott1olall;r. I j~t 
talked to the 111Dlater ot FlNme and be Aid be 
ooul4 110t 11•• • .., 4at1Dlte lntOl"Mtlon. 

Regraded Unclassified 



s.ll.Jr: 

C: 

S.II.Jr: 

C: 

B. li. Jr: 

C: 

H.II.Jr: 

C: 

H.li.Jr: 

C: 

H.II.Jr: 

C: 

H.M.Jr: 

Well let 1a I&J' its so - tben wbat' 

Well this aornlnc wben I talked with b1a be 
aai4 tbat be bopecl to get full powers troa 
tbe Co.ai ttee but it be did not be would 
resign tonight aDd the goverzaent 110uld tall. 

I see. 

Fl&Ddin bad first 1nteuded to resip t.ae41atelJ' 
it tbe Co..tttee did not TOte to give b1a the 
powers asked tor but wben I talked with b1a at 
8 o'clock be told ae that be had decided not to 
resign iaaediatelr but that in aiJT event tber 
110uld appear as a whole before the Cbeaber 
tc.orrow. 

Well now let ae see if I Ullderstaud this thilll 
correctlJ'. FlaDdin appeared before tbe Co..ittM 
this aorninc. Be JUde his plea. SiDCe tben 
tbef 1ve aet &Dd tbe7 voted 26 to 15 to reJect 
his proposition. 

That's what tbe thine sa1s - wbat tbe ticker a&J'S. 

Well let's sars its so tor tbe aoaent and it its 
so PlaDdin wi 1 resign to-night - is that ri&ht? 

I'• not positin on that. This 1110rning at 12 o 1clock 
at tbe .llinistr,. of Finance they told ae that it 
Fl&Ddin didn't get tbe powers be 110uld resign 
to-dar. .111 Secretary Just got word again &Dd 
confiraed tbe vote ot 26 to 15 reJectinc tbe 
proJect but that tbe goTerzaent will not resign 
tonight; that tbef will appear tor a vote 
before tbe Cballbers to1110rrow as planned. 

Bow - well now listen - wait a minute Cochran. 
Wbat is tbe last ainute tbat tbe:y can have 

tbe1r anawer on this? Bow late can I postpone 
givlnc tbell an answer? 

Well to.orrow both Paris &Dd lew York will be 
closed. 

Yes. 

ADd tbef'n al.rea4J' aacle arrang-ta 1n Loudon 
to Uke oare ot tbe aarket tbere. 

!bq bave aacle arrang ... nts' 

Regraded Unclassified 



c: 
a.u.Jr : 

C: 

H. li .Jr : 

C: 

S. I.! .Jr : 

C: 

B.!.!.Jr : 

C: 

H.ll.Jr : 

C: 

H.V.Jr : 

- " -
Yea. 

With 1lbo - with 'llhoa did thq 118lte those arrangeMnta? 

With the Bank of England. 

Well how much credit is the Bank of Engl and Bi•~ 
them? 

I oan1t tell you. 

Well they ought to tell us t hat. 

Well I can tind out from Carisuel yet this neninc:. 

Well I wish you'd ask CariBUel how .uchbas the 
Bank of Enaland given them. 

All r1ght.Shall I get it on 11rf other phone now and 
you hold? 

Yea you get it on the other phone. I want to know 
how much credit have they got trom the Bank ot 
England. 

All right - just a second. 

0 . 1[. 
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Part llo. 2 

a.M.Jr: 

C: 

H.M.Jr: 

C: 

H.ll.Jr: 

C: 

H.M.Jr: 

C: 

H.li.Jr : 

C: 

R.M.Jr: 

C: 

B.II.Jr: 

C: 

llcii.Jr: 

C: 

!!» Guar&Dt7 DOW tiDd tbe7 b&Ye OnlJ lOt 
1'1 lllllion dollars &old 1D Lolld because 
tbe Frenob ban been putt1na tbe cold 
ri&ht on the boats tor lew York and tbe 
Guarant7 doesn't seea to kuow ezaotl)' 
bow aucb &old theJ'n &ot in Lolldon. 

!be7're &ettiq swaaped witb tbeir operationa. 

!be)''re &ettin& what? 

Swuped . 

lwaaped. 

Tbe)''re not keepin& up With their operationa. 

Yea, well they don't aeea to know bere but 
tbe71ll baYe to know and tbe)' 1Te asked ua to 
reline the. ot tbeir gold 1D London so that 
the7 can bUJ aore 1D Pari a. 

Tbe7, tbe Guarant7, w1 tbdrew &old instead ot 
boldiD& it tor later ahipaent and bne sent 
it oYer to Southampton and soae to LiYarpool 
and load it there on Yeasels ratber than wait 
the next ship troll French ports . 

I see. 

!o-da7 Cari&uel told ae !anner7 &aYe assurance 
that should an eabar&o be iaposed our gold 
would DOt be touched but be said 1t we are 
bothered on tbat source the7 would ship it 
'-ecuatelJ to Bn&l.aDd tor ua, 1t we wanted tbat. 

Well I didn't know that. 

!be7 aade that otter to the Federal - what the 
Guarant7 ia cloiq 70u an. I aean tbeJ're ae114-
1na aa.. to Bncland to-da7. Just one secolld plHH. 
CariJu.l 1a 1n tbe bank but tbe)' bann1t toulld hill 
7et tor ... 

Well wbat I want to lalow are two tbiD&a: 

1. Bow auob baa Bncland ottared to &in tbell 
tbroucb to Friday, aee? That'• Bo. 1. 

BDwnob-

BDw nob llaa ..,,.114 liTeD tbla. Blnr auch llaa 
~ .._ or 'nl'•'"' pTa tm., aee? Bello 
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H,J(,Jr: 

C: 

H.14.Jr : 

C: 

H, loi ,Jr I 

C: 

H,IL, Jr : 

C: 

H, M, Jr: 

C: 

R. M •• Tr: 

C: 

H.U.Jr : 

C: 

B. K.Jr: 

C: 

H,M,Jr : 

C: 

H.M,Jr : 

C: 

H.M.Jra 

l ... . 

YOG ... . 

Yea. 

low nppoainc 7011 find that out and then call u 
back - JOU can - I 1 ll call JOU back. I can do it 
better. I'll call you back 1D oh about an hour. 

All right. 

I'll call JOU back 1D an hour. In the meantime 
JOU find out (1) How much haa the Bank of England 
giTen them and (2) How late can we giTe thea 
liD anawer. 

I .... One aecoDd - I think rq Sear~&r7 hu 
Cariguel - one minute. 

lll right. 

I ~uat t ked to Cariguel -

Yea • 

.And he aaid that the support 1D London will not 
be bT the Bank ot France but liT the Guar8Dt7. 

By the Guarant)''l 

r .. , and that he would earaark gold here tor 
th- Juat the aaae aa 011 prnioua occasions. 

Well then the Bank of England 1s not help1Dg th•? 

1o - a'baolut.l.7 DOt, he said. 

Cia. !'be it all 1eta back to United States 
I«Weraaeot. 

_,-right. -t! 
~·· lt. iii Z'icbt• Well U..-
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c: 

U,M, Jr : 

C: 

e. "'. Jr : 

C: 

B, li,Jr: 

C: 

H.U.Jr : 

C: 

e.u.Jr : 

C: 

H,M,Jr: 

C: 

r , Jt .Jr : 

C: 

H. r.t.J r: 

C: 

H.W,Jr : 

C: 

H. U. Jra 

I aaa« b1a 'tlba1: boar - tlbat tbe cJeadltne 1a. 
.. ..s4 U he ccnal.4 ba.,. a "~ ill tbe~ 
1 t wald help h1a Tel'J •oh 1n tolWil.atfill a Plan 
tor the d&J. 

A repl.7 when? 

To.orrow morning • 

1'080n'OW .,J'IliDI. 

Be said Priday .,rning earl7 at the Yel'J lateat. 

Priday .,rninc earl7. Well now just hold on a 
minute. Juat atand by pleaae. Hello 

Bello 

Is he British Equalization Fund doing anything? 

The Britiah are te!dng Prucs - tald.ng gold troa 
here you see. 

Well are they doinc it 1n cooperation with the 
Bank or Prance or are they doing it independentl.TI 

No they buy directly trom the Bank of France here. 

The EquAlization Fund? 

That's ri&ht. Well tbey buy through the BaDlt ot 
Bb&lan4 but the &old 1a earurked here tor the 
Bank or England but t he F'Rel'al. operates t or you. 

But to what extent? 

Well' to-day for instance they shipped 3&5 ~llion 
Pranoa. 

Well that's nothinl• 

Jl9 itla DOt Ter'f biJ• 

1 -· 11ba1: I'• tz71n1 to find oot is •• lcnok 8114 
PV1a are ol.oaed tomrrow. 

:r. •• 
~tU-Iuk ot Bl!llud aq tb!f111JiTe tb• 

d .... oao II) ~ion pounds or~t taorrowt 
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c: 

B, IJ.Jr: 

c: 
a. .Jr : 

C: 

B. I .Jr : 

C: 

C: 

H.li.Jr: 

C: 

C: 

C: 

C: 

•• , ~ .. til DO qU.atiOD cd &D)" OHII!t biT tho laM 
of IDclmll. 
But JNl'Oly tbat the Guaranty dooat 

That'• rS.,bt. 

.And tbe att.olute deadl1De for C&rS.,Uel wuld M 
Friday ml'DiDI - now that would M&D - 1e Uaat 
Friday mminc 1D Paris or Friday ml'lliD« 1n 

Wash1.Jicton. 

Well Friday morning here. 

Oh well that would mean then Thuradaf night - hello 

Hello. 

Now 1f - let me ask you tb11 - it the French 
gooremment should fall between now and Thursday 
night, would they stlll want that? 

Would they still want it? 

Yes. 

I preiiUIIIe they would but do you want me to ask 
him now? I still haTe hia on my other pbone. 

Well aslt him if the government tell between now ant 
Thursday night would they still want it. 

JUII t one seoOild. Bello 

Hello. 

They would absolutely. 

They would want it? 

Y.. tbey would want it juat the ..... 

low let •• alit you this queatioa. They want 100 
million doll•ra. 

ru. 
Do,_ nppoH 1f we toolf 100 ldJHon "'l'm4 
tab lGO ldl.ll•t 

wa11 
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C: 

1. ~.Jr: 

c: 
H.ll.Jr r 

C: 

R.M.Jr: 

C: 

!!. II. Jr: 

C: 

B. li.Jr: 

C: 

R." .Jr : 

C: 

B. '' .Jr: 

C: 

lo ~t ~1ro •cfti'BI StorllDc. 

I- I Mll1t a.1111at they'll doo 

'10\l 4cm1t. Well lot .. tind out. I'n 10t tho 
PicbH AOW and tho latoat that they'd want to 
bow woulcl bo - they'd want - tho latest n•d 
haTe to let you know tomorrow night. 

163 

'lbey would han to han it nry e~trly Friday .arniq. 

Yea well I'd let you know Thursday night. Now I'll 
call you back w1 thin an hour or an hour and a halt. 

All right. 

And tell Cariguel to be around so you can talk to 
h1a will you please? 

Tell him 1n 1his ottice? 

Yea. 

All right I'll haTe him come to _, office here 1n 
one hour from now. 

Yea do that. 

All right - tine. 

Good - thank you. 

Thank you. 
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Part llo. a 

c: 

H.M.Jr: 

c: 

B.M.Jr: 

c: 
H.M.Jr : 

C: 

H.M, Jr: 

ru 
H.M.Jr : 

C: 

H.M.Jr : 

C: 

H.II.Jr: 

C: 

H,II,Jr 1 

C: 

B.K.Jr: 

C: 

B.II,Jr: 

ile'll take oare ot tbe ctollar-J'r&DO trau­
aoUou tor tM LoDiloa Mrket toMr&ow • 

.. ll now the Ouarant1 il to take oare ot 
\be LoDilon ll&rltet tO&Ji'row. 

I 1ellt a correction to tha obuJcilll tM 
worda •tbe BaDit ot Bncland• to •charlllt1". 

Oh "ll thl t correction ba1n' t co.e tbrol.llh• 

That I lent this afternoon when I read it oYer. 

Well now - let - I want to a1k - I - we want 
1011e .ore intorma tion. 

Yel. 

Will fOU uk Mr. Car11uel this. It he w1ll 
tell Ul thia. How auch sold hiYe tbay 10t 
e&r~~&rked in Paria tor the Bank ot Rnll andf 

Bow auch 10ld -

Ban thef 10t e&r~~arked 1n Par1a 

Ban tbeJ 10t earaarked 1n Par11 

For tbe Bank ot EnclaDil - bello 

ao 111.l.l.ion pound1 roucbl7 ap .. k' DC· 

lbw auoht 

ao 111.l.l.ion pound I. 

ao 111.l.l.ion pound a. 

flla''l ri&bt. 

ll.o\JIIIl7 1pee 11:1 nc • 
Yea. 
ll1 riabt. Jow let • 1et thil nrataht. WUh 
... Cariautl dtt1n& tbere with JOU, wbat arraace­
.... ban tbef to take oare ot tbe J'r&DO 1D 
Jc IT SOD ~rrowt 
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C: 

H. '4,Jr : 

c: 

R.!J.Jr: 

C: 

H . II.Jr : 

C: 

B. " .Jr: 

C: 

H.U.Jr: 

c jl 

B. ll. Jr : 

C: 

B. ?.I ,Jr : 

C: 

S. lJ. J r: 

C: 

R. I.I.Jr : 

C: 

-I- 185 

Be I&J'I that the Bl'r8Jl8eaenta depnd aoMWhat oa 
wllat lll'eiPIDt he 00-1 to 'lfith JOU• 

Well hne th.,. Cl7 al'r8Jl8eaents tor to110rrowt 

Be I8T8 that he Will be in touch with the Guarant7 
t~row JDOI'IliDC and is loold.ng to the• to operate 
on•· dollar Franc transaction. 

In London. 

Yes. 

~t have they any agreet~~ent now? 

Can't s~y that he has an agree•nt now. 

What's that? 

And he looks to the Bank of England's own account 
to get ready t o ~ a certain nUlllber of Francs. 

Well what - What 1s his arrangeaent With the Bank 
ot England? 

To-day they bought 365 - own account - not acttnc 
as Agent or the Bank or France. 

I see. Well DOW Mr. Cochran. 

Yea. 

This is what we have in aind. We might be 
interested in going joint account . 

What's that? 

We a1ght be interested in coing joint account W1 th 
BDilan4 - W1 th the Bank or Jncland to the a.ount 
ot 100 aillion dollars prorided that the Bank or 
BDI1all4 woald take one quartar interest. 

I'll put it up to b1a in that •7• 

Bello 

.,~ 

•• -· 
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a.14.Jr: 

C: 

B. L! .Jr : 

C: 

H. loi .Jr : 

C: 

B. JJ. J r : 

C: 

B. li. Jr : 

C: 

H.II.Jr : 

C: 

B. L!. J r : 

C: 

Cariguel : 

H.M.Jr : 

H.U.Jr: 

Car i guel: 

B. l' . J r 1 

Car1guel : 

!I, U. Jr: 

Car1guelz 

188 
-8-

I don't expect an answer rilht awa7 and I'• not 
prepared to gin an anlftl' flu' what I want to 1mo1r -
I want you to ask Car 

Just one alnute. 

What's that? 

Just one minute. 

Hello 

Hello 

Why don't you put Car1guel r1gbt on the wire -
be speaks English doesn't he? 

Yes. 

Well put Cariguel right on. 

I should preter it 1! you're willillg. 

What's that? 

I should preter it it 1ou're willing. 

A1l right let me talk to bia direct. 

A1l right. 

Good eYen.ing llr. Morgentbau. 

Good nening • 

llr. Car1guel 

Yes. 

Can 70U understand •? 

I Jatpe so. 

Well I will try - 1t not I will talk agaiD to 
llr. Coobra. 'lbat I'• na1est1DC 18 thiaJ tllat 
1llile Buk ot lilllland ~o1n tbe United States 
!reuui'J' 1n - bello 

r... 
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R,ll,Jr: 

cariguel: 

R.K.Jr : 

Cariguel: 

a.u,,Tr: 

Cochran: 

H.ll.Jr : 

C: 

H.U.Jr: 

C: 

H.ll.Jr: 

C: 

R. 14.Jr : 

C: 

C: 

C: 

K.M,Jr: 

C: 

- 4. -

ID what n 0&11 joint aooount. 

A joint account? 

'Iea. 

Mr. Carifuel I 1m sorry I do not understand Ter, 
well. I 11 han to talk to Jlr. Cochran. IIAJ I 
talk to Mr. Cochran. 

Bello 

Cochran, I couldn't understand TeJ.'1i well. !fow 
let me say it again because this i s Tery important 
trom our standpoint. The United States Treasury 

J~t a llinute - yes. 

the United States Treasur, 

'Iea 

Would take under consideration 

Yes 

goinl joint account 

What? 

1oint or joined? 

•o - joint account 

joint account. 

W1 th the Bank ot Enclan4 to tbe IUIOUDt ot 100 
a£ll~OD dollars. 

'fee. 
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B. JI.Jr : 

C: 

R. loi.Jr: 

C: 

H. . ,Tr: 

C: 

!!. JI.Jr: 

C: 

n.u.Jr: 

C: 

H.U.Jr : 

C: 

H. li. Jr: 

C: 

ll . loi. Jr : 

C: 

R. M.Jr : 

C: 

C: 

B.II.Jr: 

-I-

Pr0Yi4e4 that the Bank or Jnclan4 take a ooe 
quarter intereat - bello - bello 

Bello 

Did you get that? 

Yes. 

I'll repeat it once more. 

Yes. 

I u 8\llgeatin& that we would be 1J::_tereated in 
learning 1! the Benk or Bn&land would join \18 
in a joint account operation to the &110\Ult or 
800 .tllion dollars. 

Yea. 

The Bank of England tald.ni a one quarter interest 

Yea. 

Now is that - will you repeat that please? 

That the United states cOYerDJient would be 
interested in learnin& llbetber the Bank or BDcland 
would be willtnc to co in a joint account the 
letter to take one fourth interest therein. 

Yea. 'l'o the extent ot 200 llillion dollars. 

To the extent ot 200 .tllion dollars • 

Yes. 

llaT I apeak to Car1pel llow'l 

Surel7. Bello - you apeak to Cariguel. 

Yea. 

Bello 

leUo. 
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C: 

H.li.Jr: 

C: 

H.li.Jr : 

C: 

C: 

B.li.Jr: 

C: 

H.li.Jr: 

C: 

H.ll.Jr: 

C: 

H.li. Jr: 

C: 

H.ll.Jr: 

C: 

- I -

• a&ld the po1Dt is tbat be thillb Fr&DCe DH4a 
0111:1 dollars • 

.. u we•u lellll thea the dollars. 

You '11111 lellll tbea tbe dollars' 

Yea. ·, 

Caricuel said wb;y not lend the dollars to Fr&DCe 
a1aiDBt 10ld iDBtead ot lending to England 
&1&1Dit poUDd.s. 

Well for tbe TeJ7 obT1oua reason that this is a 
tbree-oornered artair and we want to lmow that 
tbl llaDk or 'Dilallll is aa aucb interested aa 
n are. 

But aa a -tter ot tact tbe7 are not interested 
1D preaerTinl the stabilit;y ot tbe Frano. 

Well before I oan aake au;r oo.aitaents I .RDt 
this proposition put up to tbe Bank or England. 

I see. 

ADd arter the Bank or Englalld sa;ys wbetber tbe;y 
are or the;y are not interested then n will pTe 
to tbe llaDk or France our &DBWer but we first 
RDt tbe J!aDk ot Fr&DCe to put - bello 

Yea air. 

We waDt tbe Bank of Franoe to put this up to 
tbe Bank ot England. 

You ftJit tbe Bulk ot France to put 1 t liP to tbe 
luk ot 'lnl''llll and 7ou reaern JOur &D81IW watll 
iOU aet tbe repl;yt 

!bat'• rilbto 
I .... 11r. Caricuel w11l beTa to th1111t tbia onr. 
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a.M.Jr 1 

C: 

B.II.Jr: 

C: 

B. II.Jr: 

c: 
R.M.Jr : 

c: 
B.M. Jr : 

C: 

B.K,Jr : 

C: 

B.K.Jr: 

C: 

B.K,Jr : 

C: 

B.K, Jr: 

C: 

-Y-

Wbat'a ,.,, 

I _,. llr. Cari~'»l .. ,.. before tbe lluk ou 
.U. that at1pulatioD be w11l ban w take 
it up w1 th bia Gcn'ei'IIOI' ud tbe Bulk of 
PreDOe. It tbe GoYerDOr approna tbe7 trill 
approach the llaDit ot BD&lud. 

Well we la7 ll'e&t atreaa on tbia. 

You la7 sreat atreaa on the British. 

Oil tbe British 3oiD1D& ua. 

On the Britilll l oin& 70u. 

Yea. 

Yea. I .... 

ADd U, durin& the comeraation and lmtil tbe7 
coae to a decision, there are aDJ technical 
torelp ucban&e queatioDI tbat tbe7 'RDt to 
ask I trilh they would aak thea d1rect17 or the 
Federal ReaeM'e 1D In York. 

It tMJ wuted to -

lo DO - tbere UDdoubtedl7 trill be technical and 
le&al toreiCD exchaDie queatloDI. 

Yea. 

Yea. 

It tbe7 ba.,. aDJ techDioal questions tbat tbe7 
wtab w aak 1D order to belp thea ca.e to a 
4 .. 1a1on let ta- aalt tbla 41recU7 ot tbe 
Federal ReaeM'e or In York. 

Yea. I Ullderlt&Dd• Tbe ODl7 tbiDI - ia CUl&uel 
w tell tbe lluk ot Bnlh'"' tbet we tr1ll lellll 
t.-. llollarat 

Well be C1U tell tbc llult of b&lud tbat ft will 
l.ell4 ,.._ tbe dollar•· 

~-
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C: 
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C: 

H. M •. Tr: 
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C: 

B. M,Jr: 

C: 

H. M .. Tr: 

C: 

!l, li. Jr: 

C: 
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I .aellll U tll117 4on1t want to u .. pounds - it 
the7 dou't want to use pounds - it pounds are 
no use we'll led the Bank or lllgland the dollar. 

You wOIIJA lend tbe Bank the dollar? 

Rlgbt. 

It pound I are no use. 

It the - we1d rather not lend them the dollar 
but it pounds are of no use then we 111 lend 
them dollar•. 

Yes. 

That is thP Bank of England. 

The Bank or England. 

Yes. 

That would be thraug~ our Federal ReserTe. 

Through the - wait a minute. Well we'll loan 
them the - we'll proTide them oue R7 or the 
other through the Federal ReserTe. I mean we111 -
I don't lmow what the legal machinerT 111 so we 1ll 
prOYide them the dollars -

You'll proYide thea the dollars 1t pounds are 
not cho1en to tunction. 

That's right. That's right -hello 

Yes. 

That 1 • richt. 

Yel that'• ltrailht now •• 

Is there &n7thing he wants to ask us? Hello 

Cariguel aa71 tbat 7ou just explained to ae 
that t~•7 WDUld g1Te 111 1014 to 1et the dollar. 

-· 
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g,J,Jrl 

C: 

H,J,Jr: 

C: 

H.ll.Jr: 

c: 
H.ll.Jr: 

C: 

B,ll,Jr: 

C: 

H.I.Jr: 

C: 

H.ll.Jr: 

C: 

B.K.Jr: 

C: 

B.I.Jr: 

C: 

-·-
I ._ '' 'billk I UDderat&Dd tha,. 

.raa• OM aiDute. 'l'be Dext poiDt is tlat tbe 
~.S. aotioD with tbe BaDir ot Fruce would be 
, ....... aa UDder tbe preYioua arr&~~~•eDta J 
\ba' t~ would CiYe ua &old aaa1DIIt tbe credit 
... ed. 

ftat 1 a rilht. 'l'bat•a riJht. 

'l'bat•a richt. 

It would be Just tbe aaa" aa it 11 1101J. 

.A.a it ia now. 

rea • 

.A.Dd CariJuel will cet bill IOYerDHnt autboriaa­
tion and aet 1D touch ri th tbe Bank ot Bqland 
tciWci'OW and tbef will co.UDicate to JOU -
co.UDicate with JOU, .. or howt 

The beat way to ban b1a do il to ban b1a do 
~\lilt tbll RJ' be ia doiD& it nowJ let b1a oo•e 
to JOUI' ott ice aad thaD JOU telephone •e. 

COM to rq ottice and then I •11 telephone 70u. 

'l'berela DO uae doiDI it b,r cable - it takea 
too 10111· 
!Uu too lona - yea the whole tbiD&. 

Let b1a 0011e to JOUI' ottioe and telepbDDe •· 

All rilbt - JOU'll be in tbe 'fr .. IIUI'J' to.orrow'l 

1leU u..,•u 1mow wbere I u. lo I won't be at 
tbe 'l'reuUI'J' but JOU call up tbe 1'reaaur7 and 
~·n arr&D&e tbe call. 

I .... 

~a oall up tbe 1'reuUI'1 and tbe71ll arr&~~~e it. 

rime. I'll keep 1D touch with CariJuel tben and 
wba 1111' a rea47 to talk be '11 cOM bere to rq 
aftioe ud call JOur 1'reu1117 • 
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C: 
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C: 
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C: 
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C: 
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C: 
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C: 

P . l.I.Jr: 

C: 

B. U.Jr: 
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!hat1a rtcht. 

I cet it. 

Thank 7011· 

They gaTe ae the intormatlon tor a brief to-dAT• 

For what? 

Dpn 1t you remember that New York 
1ntorution. 

Yea. 

I got that to-day and turnec! it over to Waite. 

Was it good? 

Brerything that waa necessary. 

Bnrything what? 

BYerythlng that waa requested. 

Waa there. 

~at'• nice work. 

And I was oYer an4 

All right. ~ 1'81ar4& to Aabaaaador Straua. 

All right. Thank you. 

• 
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POll ~1 J.Klll'HN(f P.l.P281 

){.>rutnYo lbY 27 • 1935r 
;;..?.!>-35. 

'faahil'lgtoJD 

Preas Service 
Bo.5-2 

soeretarr of the Trenoury llurgenthau ia todny oft~ring to the J>6ople of the 

I!:U..cl Sbtoa M additional ioauo of 3 percent TreaGUl'Y bc.nde of 19'6 ~ . in the 

n:lO<Illt of $100100010001 or thcrenbw.ta , and ~o invHi~ tenders therefor 11t not 

le :o tlwl pnr an;l accrued intoreut. The bonds will be 81)ld to the hi~eut bidderno 

fMd·W~ Ylill bn received n t thu Jodernl R.esorve bnnke and branches thereof up to 

throe o' clock p . tt., Eastern Stnndard time , on 'ledneadny 1 lle.y 2911935 • Tondt-ra 

rlllnot be rocoived at the 'l'l·oaeury Department , 'loah1ncton. 

!he bll:lda !or which tendoro ore n<m inrltGd rill be M additi.m to nnd will 

:ore a pnrt uf the series .1! 3 porcent Troacur;,· bonds of 1940 481 iooued purauant 

to Dopnr tmout Circular No. 5120 d:\ted Jtme 4 1 1934; they will carry tho &l.IJII8 ttu 

exoapUons , and otherwise will be identical in all roopectc therewith except thnt 

iotereat on thn nddi tional bO"'dc iaauod will nccruo only frcm December 151 1934. 

!he b~~ndo will mturo Juno 151 
19481 

lr.>t cny be redeo:oad at the option of tM Un1 ted 

s~~toa on o.cc! n!t er June 15
0 

1940. Intorent will bo ~ble semlannU'\lly on June 

IS ruu\ Dece. 1bor 150 

!1:\oh tonder must otnte tho fneo amount of bondn bid for , which mu.1t be $1, 000 

or 1\l\i' oven multi)lle thereof , nn<l tho prieo ot'fe1·ed, which muct be otntod exclusive 

o! IICCI'Utld intoroot c.nd ouat bo oxprosood on tho bneia of 1001 with frnctiONt ex>­

~rooaod na 32cLs of 1 porcent in o.ccorclance with the usual practice - !or o:mmple, 

103-29/32. Tonders at loao tho.n per will :>ot. be conddered, and t.endorn not 

reoetvod at a J ederal Bo~erve l!rulk en· bmnch before t.hroo o ' clock p. m. , ••tern 

Stondnrd time , 'ledneuda:y , lle.y 29, 19:!5, will be diarognrded. Tendera will be 

aecc,Jtod without dopoeit r r 0111 incorporated bank• 11 nd trust. CCIII!p(lniee and f r 0111 

re:r,>.Jnaible and roco~nhed d.e&lorc 1n inftatamlt aocuritieao !endere fr'l > ot~ra 
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J~N.~t bo acco::JPBllicd in overy case b;r a deposit of 5 porcont of tho amvunt of 

bondo bid for , except whero the tender 1a nec•All!llmied b:f nn axpreea gu&rAAt;r 

o! po.ynont by a.n 1ncorpot''1tod bo.nk or trust CUIIJ11ll1Yo If the tender ia accepted, 

in cbole or in pnrt , tho depoe! t will be applied tO\'Inrd payment f .lr the '\)onda1 

M' I! the tendor ie roJoctod tho d.oposit wlll bo returned to the bidder. 

Tendcru shO'.Ud be l:lAdo <Jr. the !'r intod flln:oo QJ\r forwarded i n apooial 

onvolo;>co 1 whic;, will bo IIUJl:"lied b;; t :to ll'udertll Rosorve bo.nk:;, Incorporntod 

1>1\nl:u nnd trust cc.mpn.nioo nut located i n n city IYhore n :l'oderal Rooorvo be.nl:: or 

bro.nch 1B located, r.ny, in thoir discreti•m, oubml t t<mdors by teloe;rM• 

~cdiately after the cloain& holll' for tho receipt of tendora on WodneedAy, 

lb¥ 29 0 1935, all tnndora rocei•tod a t the J'odom Rnsorve llanlcs 'Ulcl brtlllchea 

~· t L the closl.ne r.our "ill be opened, and public an.,OWicecent of the acceptable 

pricoa >~ill follow na soon 110 poasible therenftor . In cunsiderin.:; tho nccopt­

nnco of tcmders , tho h1c;llos t prices oftorod will bo accepted in full down to 

th•> CJilOllllt required, a:nd if the Gai)IO price awenrn in tw.o or more tonderu , 

Mol. 1t 11> necessary to accept only a pfll't o! th'l tu:~ount offered at ouch price , 

tondou for srUJ.arnaounta any be accorded profcronco e.r.d tendero for lnraor 

ll:Mlnto prornted to tho extent necesso.ry in nccordl\nco with tho renpoctivo 

nn:ount o bid for, Tho Socrotl\ry of the Troosury oxproocl7 r eserves tho ri!;ht , 

ho.,ovor , to reJect nny or nll t ondor " or J>l\rts of tendcru and to nwnrcl loss 

thDn tho amount bid for , nnd nny nction he may t!lko in nny such rospoot or 

roapoeta shall bo final . 

Pa;mont for !\n" bondo nll.;,tted on accopt('d t~!!doro CUJ~t ba mndo or c..cpl .. 

tell in c,.sh o~ oth"r imtedin~ely availllblo tunJn un or boforo Juno 3 , 19351 and 

lliiUit Include tho faao arnOWit and tho premi111111 if a:'l)' , which thB bidder hna 

,., rood to pe.y
1 

tocether with accrued 1nto1·osi; •m tho taco acount fr<Jr.~ Doaembor 

15• 1934, t v Juno 31 1935. 

!h.> text ot the otfiolAl circular followea 
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3 PDCD'f ftllSilRT laniiJ ~ 19~ 

llaled /Ubi 15, 1934, with interest from Decc:nber 15, 1934, 

llt~-b1e at the Option of the t7n1 ted States at Par and Accrued Intered 
on and atte r June 15, 1946 

Interest ~able June 15 and Dec~ber 15 

AllDITIO!IAL ISSJJ 

1935 
Dlpart100nt C! reular llo. 541 

TlW.SURT m:p .ARTiollN'l'' 
Office of the Secret&J7, 

Washington, ~ 2?, 1935, 

!be Secret&J7 of the Treasury, :purwant to the authorit;y of t!>e Second Likrt;y 

Boc4 .Act1 lt!'Jlrcrred Septe:::.ber 24, 1917, aa -nded, off era to the yeop1e of the 

United Stotea $100,000,000, or thereabouts, 3 -percent Treaauq Bonds of 1946-48, . 
e..:d Invitee tondere therefor at not leoe than par and accrued interest from Dec.­

bor 15, 1934, to June 3, 1935. 

Descripti on of Jondt 

!rhe bondt now offored will be an addition t o and will form a part of the aeriea 

3 percent Treeaur;y Bond! of 1946-48 iuuod pu.riUallt to Department Circular llo. 

dated Jone 4, 1934; are identical in all roapech therewith (except that 

lbtere,.t on the bond! hiiWid undor thla circular will accn>e from December 15, 

: will be freely interchangeable; and are daacribod (ozcept aa to intereat 

Pfl••ble December 16, 1934) in tho followin& quotation from aaid Circular •o. 612& 

"'l'ho bond! will be dated Juno 15, 1934, and will bear interoat 
froa that date at the rate of threo percent yor annum, payable aem1-
IAIIU41~, on Docember 15, 1934, and thereafter on June 15 and Doco.­
ber 15 in each ;year until the principal IIIDOIIDt beccz:ea pa;yable. Tbo7 
will mature Juno 15, 1948, but 11la¥ be redeome4 at tho option of the 
United Statea on aDd. attar .J1u1o 15, lH&, in wbole or in part, at par 
~d ICCrued intoreat , on 8Z13 ideroat c111r or ~. on 4 aontha1 noUoe 
of re«eq,uon &ben in ncb -r u &1M a.ora1ar7 of the ~ 
aball Pl"'ecrik, In - of parUal re' ..,uon Ul! boneS! to be re­
~OCed will k 4G\el'llbe4 liT ~ •U.od aa _, be preaor1be4 liT U.. 

ro1ar7 of the freanr7, :rro::: tho 4ata of re4Aql\1on 4oaipate4 1n 
~ laCh noUoe, tatanat on u.. belllla o~lo4 for ra4ampUon !ball - .. 
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•fbo bo%148 aball bo oxot.:~t , both aa to ;>r1ao1pal and 1ntoroat, froa 
all u.utlon now or beroafter i cpoeed '117 tbe 111l1tod Statoa, ertT Stato, 
or aq of tho po .. e .. tona of tho Unitod Statoa, or '117 art¥ local taxiD& 
authorltJ, oxcept (a) oatato or 1nhcr1t&DCe t&xoa , and (b) SJ'&duatod 
nddi Uonal inca:o trucea, oo..:.:only known aa aurtaxoa, and oxoou-prof1 h 
ond war-protite taxoa, now or hereafter l..::lpoaod by tho 111l1 ted Statoa, 
upon tho inco<.:o or ';'rot1 ta of individuala, partnerahipa, aaaoc1at1ona, 
or corporntlona. 'l'llo intoroat on e.n count of bonda mthorisod '117 tho 
Soeond Libcrt;r llond Act , approved Soptoo:;bor 24, 1917, aa DCBndod, tho 
pr1nc1pcl of which don not oxcood $5,000, owned by an:v 1n41Yidual, 
partnerahip, asaocinUon, or corporation, ahftll be exogpt frotr. tho 
toxoa ..,rcvidod for in clauao (b) ohove. 

•Tho bonds will be aoeoytable to secure depoa1 h of public conoya, 
and will bear the clroulntion privilege only to tho oxtont provided in 
the set apprOTod Jul;r 22, 1932, na aC~endod. The))' will not be entitled 
to ony privilege of convoraion. 

•Bearer bonda with intoroat eoupona attached, and boada rcgiatercd 
aa to ?rincipal and intoroat, will bo iaaued 1n donOl:!inetiona of $50, 
$100, $500, $1,000, $5,000, $10,000 and $100,000. Prat"hion rill bo 
ca4e for tho interobon&o of bonda of different dono::.inationa nnd of 
coupon and registered bonda, and for tho trnnafor of rcgiatered bonda 
Wldor rulea and rogulntiona prcaoribed b;r tho Socrotaey of tho 'l!roaaur;r. 

1 'l'llo bonda will be aubJoct to tho gonoral r ogulntiona of tho 
Treaeur"J Depo.rb:lent, now or hereafter preacribod, govorni.,g United 
Sto.toa bonda.• 

AI interest on tho bonda iuued under thia circular will accrue froc Docder 

1934, coupon bonda will be delivered bercnnder with coupon lro. 1, dated Doae1> 

bor 15, 1934, detac!led. 

To!!4era &."ld jllotponh 

1'ondore will bo reeoivod at tho loderal Reeorvo bQJika and tho brtu\Choa thoro­

or up to 3 o1aloak p , o,, ketorn Stnodnrd tit:D, WednOade,y, ~ 29, 1935, and UD.­

leu recehod '117 that til:lo will be d1arecc.r4ed• 'l!ondna will not bo receiYod at 

lbe 'froeo.lllr)' Dopartoont, Wo.ahi r~on. Jlach tondor :met etate tha face ecount of 

bondt bi:!. for, which cuat be $1,000 or e:n;r a'I'On ::ultiple thereof, ancl tho 

price offered. 'l'ho price offorod 018t be eta ted exo1ua1 vo of accruecl tntoro1t frco 

llocecbor 15, 1934, to June 3, 193&; and r:uat bo oxpre100d on the baah of 100, with 

!ract1ont expreeiMd aa 32cla of 1 pcroent, in acoor4ance with URal practice, ••I•• 

l03..29ja;, !eDIIIera at leaa thaa par will not be ooni14Sared. 
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!enders will be recolvod without deposit !ra incorporated bnnka nnd truet 

cccponlll nnd frcr:: rellJ)oneible and r ecognized dec.lere in invost:JCnt aecuri tie a, 

Tenders fra;;, others rust b o aocot:nlMied in every caae by e. depoe! t of 5 percent 

of Lho faco CL»unt of bonds bid f or, except Vlhero tho t ender is accor.."})Miod by 

on cxoreaa guaranty of poycont by en Incorporated bank or trust coopD.ny. It the 

tender 11 occepted, in whole or in part, the dopoait will be applied to:>ard pay­

cent tor the bonds, tho bnlQl\Co to be paid as heroi n:Lftcr ;>rovided. It the ten­

der 1a rojectod, the deposit nill be r eturned t o tho bidder. 

Tondors oust be enclosed in envelopes , securely aonlod, addressed t o the 

Federal Reserve bank, or branch , of t.'>o district, and plainly cnrkod "'!'onder f or 

3 percent 'l'roasury llonds of 1946-48" • 'l'ho Federal Rosorvo barecs nUl supply 

prlntod for..ta and s:-ocinl envelopes fer subci t t ing t enders. I ncorporated be.nka 

and trust co..~nies not locnted in e. city •horo a Fodoral Reserve bank or branch 

Is l oco.tod r:JD¥, in their diacrction, subci t tenders by telogran , but such tole-

gr81:la 01141 bo received at tho Fodornl Reserve bank or brnnch before the ti::lO 

fi xed f or closing. 

I:r.cdiately after t he closing hour for the receipt of tenders on l!n;y 29, 

1935, all tenders received In writing or b;y telogr~ ot tho J'edornl l!eeorvo benlca 

or branchoa thereof up t o tho cloeing hour {3 o 'clock p . u . , Eastern Standard tico) 

vlll bo oponod. '!'he Socrotar:r of tho Treasury \'1111 doterolne the accoptnble prices 

offered and will Ollke public announcel:'ent thereof oa soon as possible after the 

openin& of tenders. '1'"<1oso aubta tting tondera will be advhod by t!le J'edornl Ro­

•e~e bc.nke of tho acceptance or rojectlon thereof, and par"..cnt on occepted ten­

der. cut be r:ade as hereinafter provided. In c ontiderlng tho acceptance of ten­

dora, the highest pricea offered will be accepted In full down t o t he auount re­

quired; and if tho aa;;>e price appears i n too or r.~oro t endora and it 1a nocoaaar;y to 

ace~t only a part of the IIDOWit cffored a t such price, tcndnra f or e!:nllcr e.oounta 

tle1 be accorded preference and tendere for lar&er a:::ounta pr orated to tho extent 
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uceo•nrY in oecordrulce 171 th the rupocth o IIDOWih 'bid for. ~ Secretary of tl» 

freaaur)' exprouly roeorvi!e t he r i&bt. hOWOYer , to r eject a:rq or all tenJDn or 

averd leu than ~ ~'Wit 'bid for, end &IT action~ ~ 

tllkc in UJ:t 8\I.Ch re.poct or reepecte ehall 'be fino.l . 

PQF!!!nt 

po,yoont for any 'bonds allotted on accepted tondora ou.et be tJado er cot~lotod 

on or before June 3, 1935, in cash or other L-:oediatcly availabl e t'Unds, end r.:uet 

Include the foeo aoount and tho pre::iw::, if any, trhlch the bidder be.e oueed to 

P"l• together v1th accru.ed interest on the face aoount f roD Decedler 15, 1934, to 
!. 

In every case w~ero pnr-:ent h not eo ce<:pletod, tho 5 percent 

tepotlt 11'1 th application sho.ll , upon declarAtion cale by the Secretney of the 

Treasury 1D hie dilcretion, be forfeited t o tho Uni tod States. 

General Provisi on• 

Federal Roeorvo banks , aa fiacnl agents of tho Uni ted States, ore outhorizod 

and requested to receive tenders, to r.:nke allotoonte 111 1n~ioated by the Secretary 

of the Treasury to tho Federal Reserve banka of tho respective dietrich, to haue 

e.llotuent noticee , to receive par->ent for 'bond• nllottod, to Olke delivery of bonda 

rn fUll-paid allotconh, and to porfon: IIUCh other acta as ~ be nece81a%7' to 

carey out the provieione of thia circular. Pon~ng iolivoey of tho definitive 

bonda, Federal Rnerve benka ~ i88ue intorl.c: receipts . 

'1".16 SocrotB%7 of the Tree.aury r:.q at any tir.:,e , or fra:; t i:;e to t1r.:e, proacribe 

BUpplecental or &lOndatoey rulsa ~ ret;Ulation• gonrning the receipt of tondlre 

and the sale of bon;lt under this circular, whloh will be cocr.:unicated procptl:y to 

t!le Jedoral Rotorve 'banke. 

DDilT I.:OliOD'l'IIAU. .J]I, • 

Secretary of the Treo.euJ')' . 

! Accrued intereet froa Daoe::'ber 15, 1934, t o June 3, 1935, on $1,000 taco 
ll::lolu:t 1a $14.010989. 
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f(lR BJI,!:AS!: llORii!lli DISP.A.PERS 1 

~vndnY· liN' 27 • 1935e 
S:.2!>-35o 

Preao Ser-rtee 
110o5-3 

secreto.ry of the Treaaur:r llorgentbe.u announced tO<lAr that the subscription 

books for the 1- 1/2 percent ll<mds of Serieo :F-1939 of the Hazne Oomors • Loan 

corporation will close at the close o~ bua i neoo 'tl'ednescl.e¥0 llay ?.91 1935. 

&Jbscr1pt1.mo placed in tho mail before 12 o ' clock midnit:Jlt , 'le.Jnoad.e.:,r , lla,y 29 1 

will be co:taidered as Mvil'IG boen enterod before the closo of the subscription 

boola>• !'din o!ferinc WI'S lUillounced last ll.mdn.Y by tho Secreta%7, on bea-.lf of 

tho R..r.» Ownern I Loa.'l Corporatio:l1 and tho Series :F-1939 b<mds my be obtained 

at this time onl:r thrOUc-:h payment in HO!:IO Own era I Loon Corporntion 4 percent 

Bond• of Sorion or 1933-51. The 4 percent bcmdo hiJ.ve been called for redemption 

on July 1 1 1935. 

The Sooroto.ry fUrt her stated that e.pproximntol:r. $1361000, 000 of the new 

bonds had boon subscribed for througlt J'ridll;r , )loy 24• 
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~~a.,. ao, 1~ 

coollraD hlephoDed h'• PU'ia ua4 atahd he h&cl rta1ted 
car1guel at tu Bank or Pranee 1n the att81"DOOD. CU'lguel 
actriaed that after oonnl*a~!k with other baDit orfioiala it 
was tbeir oplnion that tu of P'Jouloe ebou1d not approach 
the Bank of Baclalul with a n- to .. ouriJIS agreeMDt troll th• 
t o enter into jo1Dt aocOUDt operation• with -'-8r1ca to b~qJold 
t r OIII Bank ot Prmce 1lP to a total ot 200 llillion dollar•, 
which it had been suggested that the Br1tilb lbou1d pro'ride 26~. 
'l'he Bank ot Prmce felt that Britain baa cooperated .tul.l7 1n 
the put few da7s bJ blql.ng large amount ot traDes on their own 
account against Which ther ware earaark1ng gold With the Bank 
ot Prance. Aa sterling 1a not 11nlced to gold the Bank ot Prmoe 
did not feel that the7 were warrmted in approaching the Bank or 
England. The Bank ot PraDce again uked us to conaider -k1ng 
dollars available to th8111, against gold which the7 would e~k 
tor our account 1n Parh, stating that if we wiabed tb87 would 
be nen w1111ng to store it in the Alller1cm Blllllaaa.,. at PU'ia 
pending abipasent bT ti.rat aYa1lable boats. Go.ernor Harriaon, 
Underaecret&rl' Coolidge md 111-. Lochhead were at the Treuui7 
Dep~t and I informed th8111 ot th1a converaation md alao 
requested .llr. Coolidge to obtain t h e cable h'om t h e State 
Department which c ont1r.ed Cocbrm' a conversation and see that 
1t reached the Preaident promptl7. Uter talking with the 
President, Governor Harr1aon Mr. Coolidge md llr. Lochhead, 
decided to tell the Bmk of france t hat the TreasU17 would be 
willing to purohase up to 160 111ll1on dollars ot gold in Parh 
f18a1nat dollars to be made aYailable to them in New York. Th1a 
act ion was taken aa a tinmcial aeaaure to give accomodationa 
to the Bank of Prmoe in order that th..,. might protect the h'mo 
and show the Tre&sU1"1' a deaire to cooperate with the Bank ot 
France. Instructed GoYernor Harr1aon to have the Federal Reserve 
Bank send the neoeaa&r7 cable ot aut hor1 tr to the Bmk ot Prmoe 
and also susgeated that he call the Bank ot Prmce by telephone 
and adVise t h em that the author1t.,. waa being cabled. Inatruct!td 
Governor Harrison to tell the Bank of Prmoe that the TreaaU17 
would not give aD7 publicity t o tbia transaction but 1t the 
Bank ot France wilbed to .U:e aDT reference to it on their aide 
t hey were perteotl7 tree to do eo. 'l'be Bmk ot Prance waa to 
underatand, however, that our agre-t to aD7 publ1oity which 
they might care to g1 ve tbia arrang-t did not 1nd1oate an7 
deaire on our part that .uch publicit.,. abould be given. Aa the 
Ouarant.,. Trust Compm7 ia operating heav1l7 in the French market 
1n cooperation nth the Bank of Prance, agreed to purohaae gold 
trom t h8111 up to 60 million dollar• 1n London at :55 dollars aD 
ounce leu all the uaual ab1pp1ng md handling charges. B7 
doing this the Ouarmty would be lett h'ee to operate to a 
greater extent in the Prmcb market aa tha.,. cannot exceed their 
legal l111d.t ot &5 111llicn dollar• outatmd1ng at aDT one ts..e. 
By taking gold h-011 the OuarmtT in LondOD it will gin tU 
Treasurr a atock ot gold at that point Which .. ,. be ve1'7 oon­
vtn1ent at a later date. .U there 1a a good d nd tor gold on 
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Jupt" 

Thura4a;r 110rn1q, I spoke to the 
President at 9:20 aDd told h1a the were ta1rlJ critical 
1n France. A little later in the 110rllilla I spoke to Cochran and 
Straus . Straus said th1ncs look nr;r bacl aDd thoucht I oucht to 
go easy and I oucbt DOt to gl'Ye theta credit or .are than 26 111llion 
dollars because I would be taking too aucb ot a chance 1t I gan 
t h• any more than that. I arr&~~&ed to telephone to Cochran again 
at 5 o' clock because tbe;r told M bJ that t1ae Fl&Dd1n will ban 
spoken before the Cballber . 

I spoke to the President five minutes to one and 
asked him whether I could call hill at sharp 4:16 and check with 
tlim again before talkilll to France. at 4 o'clock I talked to 
Coolidge , Harrison and Lochhead. At that t111e Harrison said he 
would be satisfied it I allowed them a credit or 100 llillion 
dollars . Coolidge tboucht I oucht to ghe thea a credit ot 200 
sillion. I told hill, the President being willinc, I would advance 
them 150 1111llion aDd give the Guaranty Trust a revolv1q fund ot 
50 11illion. They all agreed that that would be wonderful. I 
got the President at 4:15 aDd arr&~~&ed with b1a that when I talked 
to Paris at 4:30 I could interrupt -r call and get b1a 111mediatel;r. 

I cot Cochran at 4 :30 promptly. Be told 118 what 
had happened in the Chamber. Be said that Fland1n bad made h1s 
speech, fainted aDd aade a bad 1.apression. I told h1ll that I 
would call h1.a back in a tew llinutes. Within 20 seconds I had 
the President, told b1a what bad happened and said "I reco .. end 
to you that we give thea a credit or 160 llillion aDd 60 m1llion 
to tbe Guara.nty•. He said, "all right". IIJ whole conversation 
with hill could not have been aore than two ldnutes.- Be aade DO 
suggestions . 

I hung up and got Paris back 1aaediately, told 
Cochran what I was williq to do. Then Straus got on the wire 
and asked what he oucht to tell the newspapers. In no uncertain 
l anguage I told h1a that be should tell them nothing and that no 
i nfor mation should be liven out b;r a111bodY except the Bank or 
France. I then called back the President aDd also our own people 
and told thea to get out the necessary cable. Harrison and 
Coolidge were silllply over3o;red at what I had done. 

At a;r suggestion and with the approval or the 
President I told Cochran to 'ell Caricuel thet the President ot 
the United States aDd the Secretar:r of the Treasur;r bad sufficient 
COnfidence 1n the Bank of France to loan thea 150 lllillion dollars • 
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Coo]1dl• told - tbat J'r~ .. ":r' .. 
President ude a Uttle Qlllb • ... , w w .,.,81 1 
very much pl••ed OYer tb1 ...,,. tr•MIO\S.oa. 

SatUI'dq .onlJII I te]lred to Coollrul Ull be 
told ae t hat tbe a1\ats.e Ia \be .- Ull tlat ~ lin• 
us the entire qred1t tor u. 

• 
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27 perte. I 72 

lo aft •tllo:rb .. 'lit' tile IM:retu7 of tile !r IIEIJ' to illfo• 

JGil Ul&i lie will ._ tz. ,_ a llq Ill' 11p to tuo,OOC.'.OOO plt 

MJMJ"IDM 1a 7ftZ ft111t1 1a ov -· na CD14 to~ panaMMliJ 

7VIl .. lllretotore tNt tor apon 'l'allor taT olr-•taaoo• ai CIU' 

op\loa to ..., York or io tnt• at Jti!OZ rhk aa4 ;rn.r -.-. U 

elll]IU&t to In York h OliOW MUl-t 11 to~ .... wl\ll tM 

fl'laaU7 oa \llo llaah ot t11o tlu.l tu.a.t ot \llo v. a • ....._, Oftloo 

at 1ft York at $115 per tt .. Uo7 -· leoa OU'-'7 lliat obai'&OI 

u 4 \lla unal - qa&nor per_, llu4lbc oharpa. It ebipn•t 

to Loadoa b oleot .. MUl-t h w \o _.. at P& por tlae tro7 

oiiiiCa, hao ov aut_,- IU.at U&J'pa 1114 \llo u.1 - qv.artor por 

c111t llal4lbc charp, 1114 leN \llo u.1 out ot Uo&lllll..-t tz. 

Lolda to ..., Yortt. 

1a \llo _, \llot \llo 'froua.l7 MR14 .. d .. \111Jiftl'll7 io 

bolt .- cou. 1a Pan• .. ,u_, 11 to ~ _.. at $115 per tlao ti'07 

01111CO 1111 OV OU'-'7 lEla\ oharp1 aM tM uul- ~per I 

c111t lleUlbc Clllarpo u4 lH• t11o u.1 ooot ot @tpnmt tra Parle. 

!Ill loentu7 ot \llo tr"IIIU'f baa roquoW u aloo to I.Dto• 

1G1l \llat s-11atol7,... rooolpt ot ;rn.r -.noo tllat ,_ llaft 

tamariDM coU 1a -rttnoo wl\ll \Ill a4orotm"•P roo1W la Ullo 

ca~o lao will • ., •• ,, u.o .. llar o.Uftl•t to ;rn.r a-t oa ov 

"eooa tor "••Ul• u ,_ .. dro. 
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oFFICE coRRB8POIIBICB 

To ooNFIIIDi'l'IAL PILB8 

FrODI L . 1f. Knoke 

Date Ma7 :Sl, lea6, 

8ubjeot 'fel!pbo!le CODnreatloa 1t.'.tll 

liP, Carlpel ot the BIIDk ot Pl'anoe, 

Kr. Carlguel called ae at 1:&0 p. •· and atated tba11 the 

total uount ot dollar1 10ld toda.~ ln Parl1 -~ ~,626,000, Be 

added that he thought lt would be v~ bel~ lt the total IIIIOUDt 

were applied to the Trea~UJ7 credlt, Bl1 rea1on tor th11 •'1188eltlon 

wae tbat the clerical atatt ot the Guarant7 Tru1t u a relult ot 11he 

tremendo\1.1 operation. undertaken durlq the week -• ao overwbe~ 

'11th work that lt would help tb- oon1lderabl~ it no gold had to be 

handled tomorrow, Jllo, Cerlguel. asked C.ther I NW an~ objectlOD 

to 1t but I anawered that be ~mat decide bow the da~' 1 Nle1 were 

to be allotted, Car13Uel 1aid he would then &I a1 he had pl&Diled 

to do, that 1a appl~ the total to the Trea1Ul7 credit and cable ua 

aoeorcU.ngl~. It the Guarant~ 1n Jln York 11 oalled upon th11 after­

noon to aupport the tranc .arket here 8UOh operat1one will of courae 

be t1nanoed under the credlt placed at the dl1poaal ot the Banque 

de Prance b~ Guarant., Trust COIIIpan'J• 

I inquired a1 to the operations ot the Bquallaat1on Pund 1n 

London and Carlguel 1aid that 'all to 6 o'clook LondoD t1- the~ had 

done 210,000,000 tranc1 , 'fbeloe were no political new outJ Parlla­

l:le!lt waa at1ll tal Hq, 

In order to eue h1a .tDcl I hinted that I ba4 a feellq that 

the balance ot the tleo,ooo,ooo woald be renned for tOiiiOZ'l'ow, 

Car1guel 1e-d to take that for granted, at leaat he annered 

'llt.turau7, ,._1 , • 

Regraded Unclassified 



2-10 

!BB WOBKS PBOOBAK 

--D1t1a1op of App11co.tiopa 9Qd Inforet1on-

'l'he Preaident ha.a BPJ)rovod a reco1111110ndlltion of the .Mvhory CoD­

aittce on AllotJDenta provicUng for 11boralh:.t1on of the loan and ~t 

toru on non-J'ederal projects CMTied on b:r the P.W.A. under the lllllergencJ 

Relief Appropriation <let of 1935. 

lri th the purpose of aeaking to reduce tho share of the coat borne 

by tho lo4ornl GovernJIUlnt ot re-Uiplo:rin& men in the Works Belief Procna 

by makillf> it poaaible to loan moro IJIOMY inatoad. of making 100 percent 

federal grnnte to achieve tho re-employment objectives, tho Adviaory Com­

aittce on Allotmonta ad.optod a roeolution a. followas 

"Be it resolved, that the Advilory Coa:tittee on Allotacnta r .. 

eo..ond to the Proddent 

(1) 1 tbat the rate of intoreet on loans tor l projecta ot 

S~~tea, Territoriea, Poaaeaaiona, ineludin& aub­

divieione and asenoiea thoreot, municipalities, an4 

the Diatrict of Ooluabia, and aelt-11qu1dating pro­

jects of publ~e bodies thereof' bo fixed nt three 

(3) per cantua per MDUII; an4 
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(2) •that the a.nmt ot the crat tor tbe nonallT eooeptabla 

project be ti:ud at 415 percent ot the coat ot INOh proJect: 

provided, bowenr, that the :hderal lllerpnOT .A4a1Dhtrator 

ot Public Yorka ahall have mthori t)' , attar caretul llmlatl­

ption ot the tinancial con41 tion of MY applloat 111 tbB 

foregoint; claas1fication and the nature and wor~producing 

character of the project, to recommend to thie oomaittee a 

variation in the eJD<)un t of the grant, • 

Xon-Jeder~ P.W.A. projects under the old P.W.A. procedure were of­

fered an outright grant to the local autbor ltT undertaklng the proJect 

of aw rox1mately 30 percent of the coat and a loan of the balance of tbe 

coa t at the rate of 4 percent per &nnWD. J'alling interest r atea aub­

aequently made it possible tor P.W.A. to sell, at a substantial profit , 

$85,000,000 worth of bonda it received aa aecuritT for the loans .ada 

b7 1t, and 110re such bonda will be aold aa they becoM ava11able . 

Liberalization of the crant troa approxiaatelT 30 percent to 46 

percent of the project coat 1111d reduction or thlt annual 1Dterest froa 

4 percent to 3 percent 1e deeigned to open the wq tor nom-:hderal bodiea 

to cooperate in the Yorlta :Relief Progr811 w1 tb the :hderal Oovern.ant on 

a .,ra eeneroue baa1a. 

9uch action is deaigned to Mice it eaaier tor oo-'.tiee to borrow 

tunAe on collateral aecuriq troa P.Y.A. iutee4 ot requatlnc outrl.cht 

all-J'ederal cnnh, tbuA belptnc to oar17 out tM Praa1.4nt1a obJective 

ot lleing aa larp a portion aa poadble of tbe tua4a returned to tM 

fri18UJ7, 
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a..o 

t'M chazlce in teru rec-114e4 opeu the wq for 

c~tiea to obtain project& of the t,pe that are per.&Dent 

auete to ' their localities which otherwiaa the;y would ban d1ff1-

cult;y in obta1n1DC unleaa the;y would wdertake to abare with the 

Jederal Gove?nment the financial burden, 

Localitiea with plana co~lete4 for conat~ion of 

achooll, hoap1tala, waterworka, buildiJICa, aewera and eWlar t;ypea 

of project& of perunent value, thu.a would be encouraged to proceed 

with .uch reeaplo;ying conatruct1on at once, 

The teras recommended b;y the !dv1eor;y Committee on 

Jllotmenta would apply to non-Federal projects carried on b;y PIA 

with funds from those provided by Emergency Relief Appropriation 

Act of 1935 as part of the Work• Program and permits no cbaDCG• of 

allotaenta aade from the original PIA tund. 

-ooOOoo-

-3-

\fO ~ 
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B. II. Jr. called tbe President to-dq and told 
h1lll that the condition in France is settlng worse and tbat 
we were negotiatlng on purchaslng Prance with an understand­
ing with the Bank or France that &n7 Francs so purchased 
will be 111111ediatel7 comerted into 1old and e&1'1181'lted to be 
shipped to tbe Federal Reserve Bank or New York on the first 
available steamer . 

Kr. Yorgenthau told the President that he bad 
sent for George Harrison and was going to work veey closely 
with him on this French situation. The President said he 
was delighted that Mr. llorgenthau was sending !?r George 
Harrison because he was in veey low spirits to which 
:.1r. llorgenthau replied that since the President 1 s speech 
he was riding on top or the clouds. The President was 
quite pleased with what Kr. llorganthau told h111. 
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0U.bu11 ... to~-- lut ntpt; ,_ 
supper aDd a4rl.HCI M aptp•t; t;M '"-id-* t;M 
tax • essa&e. Be felt 1t wn14 lie • •ted Ulll Ulat u 
was too late 1D ta. ~eu- to cJo lt. I ~ wltb Jda 
about his trr1JII to teat M ea 1M& I • CIGIIY18ced ta.t 
be was in ear01at lD reo ttnc to • tllat n pull oar 
pUDChes on tbe tax PI'OCI'•• I Pft bill a 10111 taD: u to 
why I thought tbe Prea14at aboul.4 a8D4 1t up Ul4 llllke h1a 
record clear on b1a tax prop'- 8D4 th1a waa a aubJeot that 
be could wall attor4 to lie 4etNted on aDil waa not at all 
like the bonua - wa.re a. ba4 to win. I woul.4 be YaZ'f aucb 
interested 1n know1DI ·~ 011pbant reco.ull4e4 -.t7 1~ ott 
on the taxes that haYe to do witb aodal retora. In-~ .. 
to the Prea148Dt tbU aorn1n1 I uke4 bill abo!& tbe taxea. 
I told h1ll that I tbo,bt we oucbt to eell4 1t up a week t~ 
this Jlonday; tbat Joe oblnaon all4 Pat Barr1aon would be 
opposed to 1t all4 be A!~ •I know tbat•. I ur&ed bill 
strongly to sell4 1t up be aa14 tbat be abaolutel.J' in-
tended to do so. 

Senator Waleb called ae up tb1e lt0rn1n& all4 
asked me to &•t 1n touch with the White Bouee all4 baYe tlwa 
hold up for another ten da7e the aen41n& up the naae ot tbe 
man whoa he rec~n4ed tor Collector ot Iateraal. llnenue 
at Boston. It al&bt look aa tboucb be .. re beln& paid tor 
his vote 011 tbe bonua. 'rae na.e of bla -n abould baYe 
been sent up quite a 1f)d.le aco but tbroush DICleot •• M14 
up by the White Bouee. 
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I oalled t11e ~ •• u.- to-dq u4 tal4 Ida 
tbllt we ba't'l • Yert aoS.W .... a~, 0 'UU•• .... ott ud 
cotton ia ott u4 1t lie _.... wtaa M I wQJ.d lib Ida co 
tell Stne !.vl.J' to tell ~tlliJ --..to• X hn or tile CaliUK 
not to interpret wbir tile rrrat 1a on. ~ ..., .. a11Da14 4o 
any interpretlDI u aba1Lc' ... .... file Pnal4en acr••• wltll 
ae and aaid t!lat be woQJ.d t••• ardea 111tt to do :N, te'kf"' 
for 48 boura. I called particUlar a~toa toW. •oe, J)ayta 
and Roper. 

I alao told tbe Prealdnt I apoke to CoobraD 
in Paria thla •miDI - tlat be told M tbat PvU-nt ... ta 
at 3 o 'clock their tiM and tbeD tber w1ll au tor a report 
troa the Prealer. !be Praler be1Q1 1ll at bau the P1rwm• 
Committee w1ll call Oil Ida at bU be-. aDd then tbe7 wUl. report 
back to Parliaaent. CoobND tbi*a tbU ~ dl'&l cm UDtU 
llonday. I wlll call Cocbi"&D aca1Jl 1D tin boUI'a. 

Bnllrh7 c ... 1D to ... M about tbe Be"'d:f 
Bill and wanted to lrDo1r wbat w H&ll.J' waDted doae allout ft • 
No, 2. Did 11'8 W&Dt 1t dropped? I Rid, 8bf DO • ,..a 80 be 
said, •it ia aol't ot coDtuaiDI on t.be B1.11. !.be d1ttveace u 
between Eccles aD4 11Jielt", ao I told Ida tbat we ba4 re-dl'aWD 
Title No. 2 and qulclr u a tlalh be Rld, •au I ba'l'8 a OOP7 ot 
it?" There waa DO"thiDI tor M to do but •ar rea and I aade Ida 
promise that be would keep lt allaolutelr coDt1dct1al. Be aatd, 
"do you want to 1Dtroduoe it pvaoDal.l.7 or would JOU lllre to 
bave ae do 1t11? I aaid, •ot course I WADt rou to do lt 1t it 1a 
to be done at all•. We lett it thla _,. - tbat be •• to reed 
over the dratt tbell call .. back aa! let M lrDow wbetber be lDM 
it. 
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lax 28th 

Laat n1sht at 't o'clock I aot worried tbat 
the new method ot otterilll boDda at auction waa not aoina well. 
1 called up Coolid&e and •uaaeated tbat be 10 to lew York. Be 
said be would ct.ck with llarriaon and call M bacJt which t. did 
and told ae tbat llarriaon waa DOD-c~ttal but that be (Coolid&e) 
agreed with ae tbat be oucbt to so to lew York. I waa Yer:r aucb 
surprised to find that not ool7 were tbe 12 OoYernora bare 1n 
1\'asbington but Burs••• waa alao bare. Coolidse took Burseaa 
b6ck with hill to New York and I s atber troa wbat be aa ld tbat 
they b<ld not expla ined to the llew York boDd dealer• wbat we are 
trying t o do and conaequentlT tba7 are sore. I had a buDCh that 
something was wronc and eYidentlT 117 bunch was ri&bt• 

R. K. Jr. called tbe President to-da y and told 
his that the French bad raiaed their discount rate up to I,IC bl4 
what effect it would ban be did not know. !be Franc ia e.&'l'f 
whi ch i s consi derably down. Tbe Guarantee 'l'r~t baa done 1& 

llillion this JDOrninc and we are back of thea tor 2& llillion 1n caae 
they want t o tall back on l.W. Georse .Barriaon thoUibt we OIJiht 
t o give thea 50. The French OIJibt to fed Yery ltiDdly diapoaed 
to us. 

H. M. Jr. also told the Preaident tbat we sot 
our 1 million ouncea of ailYer troa Mexico yesterday and told 
bi.al tbst he bad been tr:rinc t o set Paris on the wire and there 
ns some delay_ and be, therefore, bad no news t or h1a as :ret. 

a. K. Jr. t old the ~resident tbat be bad sent 
Coolidge to Hew York because of the hunch he bad last nl&bt. 

Be said tbst be was not goilll to staDd tor any nonsense. Be 

believed the dealera were aore because tbe:r were goilll to l ose 
a little profit but that 1t tbe:r did not coope.rate be would take 
an ad in ner:r paper aDd adYertise tlwse bonds and 1n that way 
not give them tbe business at all. 

B. K. Jr. aalted the President wbether be waa 
upset about tbe liRA and tlw Preaident aaid no tbat be thouaht 
be was going to cat aoaethin& out ot it. !be President told 
B.K.Jr . tbst he waa worried about Federal Alcohol Control and 
wanted hill to talk with hia people about it. 
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.., 21\b 

Senator Walab ca.. 1n to see H.K.Jr. to-day and said 
that our present silTer 'bu71nl pollcy 1a hurtin& the BUYer 

111anu1' actur era. 

H.K.Jr. told hia that as long as the present silTer 
law i s on the boolta it is iapouible tor b1a to do an:rthin&• 
It siaply gets down to what he could do w1 th his brother 
senators about it; that H.K.Jr. bad a direct .andate tro• Con­
gress Which he bad to carry out. 

Senator Walsh said that the AdJD1n1stration should 
not stand by and see the s11Ter .. DUtacturers injured. H.K.Jr. 
then t old hill that the sUTer law wu started by the Senators 
and not by the Administration. 

Senator Walsh asked H.K. Jr. it he brought up legis­
lation to help the siber manufacturer• and 1nas-ch u B.K.Jr. 
said he had to carry out the present un4ate of Congreas would 
he support him priTately. H.II.Jr. annered that he could not 
111ake any priTate proiDises; that anytbing the Treasury said 
would be of such a nature that it could be •shouted troa the 
root tops•. lloweTer, he proaised Senator 'lalah that it he 
went up on legislation tor the silTer aanutacturers he would 
be absolutelY' neutral. 
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llay 29th 
• 

The Canadian Minister came in to see me to-day . 
1 read two thirds of the enclosed me110randulll to bia l eaYin« 
aut that part which related to the cr1m1nal evidence which we 
have. He wonted to know whether eo•e or the representatiYes 
of the Canadian liquor fellows could come down and talk to 
Frank. I told him that the person to t alk to was Oliphant. 

He said that I convinced h1lll that the Canadian 
government has no financial interest in this and I told him 
not to let these gangsters l .ike Bron!'man and Reifel use his 
government and mine to play one off aga.inst the other. "There 
is nothing in it for you and I will prove it". He said, "you 
are quite right and I agree with you absolutely" . He said, 
•now some of our l awyers questioned the legal right or your 
having this evidence but leaYe that to me. This thin« is a 
big moral issue", I said, "are you not pleased with the way 
we cl eaned up the rum row between the United States and Canada" 
and he said, "I am simply delighted" , I then said, "I am going 
to r:ake a suggestion which I have not discussed with rsq Legal 
Advisors and they may turn me down but what would you say 1t 
the Canadian government took over the 20 million gallons of 
liquor - you get the tax on it and then sell us the liquor 
but i n no way will that affect our pending cases but it gives 
the Canadian government the money and we get the liquor and 
we can consider that removed from the picture and then we can 
sit down and discuss the legal issue . 

I said, "we are under a terrific political pr essure 
here and i t does not affect me because I have a rarm to go back 
to but we want to get this thin« cleaned up" and he said, "so 
do we" , 
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a-. .a..iua , : •• .,. • kD&m. a.sl.IID4 

Dl'l'la 11a7 ao. 1na, e P•• 

10.1 U7 

M'RIC'lLY CORPIIIDI'l'UL FOR ~ ft1+81JU0 

A tn da~ qo Lelth-B.oee -ct. ooou10D to toll • 

t here woe no ground 1n taot tor tho bol1ot on tho part 

ot the Trea~ ot the united 8tatee that the aot1v1t1eo 

ot the United 8tatea oqaal1aat1on tund were beiDS mact. 

known t o either the Bank ot England or the Br1t1oh Trea­

sury. Lo1tb-Rou added that 1t had been beped that 

Bewley, who woe attaohed to the Br1t1oh 'BIIIbaooy, Waoh-

111gton, lllight ha't'e bem able to t'urnioh IIUOh 1ntormat1on 

t o London , but that to date no auob contaot with tho u.s. 

Troasurr had been oatabl1ahad by Bewley. 

Le1th-Rou ~e 1t plain that be woe wk'ns the 

above etat-t deliberately. In view ot tb1a taot, tho 

ldlaaay a eked b1a whether, 1D tranuli tt1ns hie oboena­

t1ona, Leith-Rooo dee1red to augeat a reo1prooal e:zobe•• 

ot 1ntoratloe with Wnb'nston tbroush tb1a l:llbaaey u to 

any or all ot the Br1t1oh equal1Bat1on tund aot1't'1t1eo. 

The anner to tb1o by Lei Ul-Roea wu that tb1a wu a _._ 

tor 11h1oh had to bo taken UlldG' ott1o1al ad't'ierr II. Be 

aatd ho would 1ntora • later 1t I would qree to poet­

pone aotlODo I - oulllll11'1DI tb1o proUwlnerr atlat1 11 

to J'O'l tflr JVID' 1Dt--.UOD eiJaoe ap to the pro.-t I 

ha't'O -.s DO twtlb• 0 • toatloe troa Lo1th-Boao. I 

will NpOI'1I •'" -- 1 11HZ' tl'CIIIId.a. 

II • 

-.unr 
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r~ ,_ tllfi--U·~· IIIII 
--·q, L·tam, .,.,.,. 

DW&• a, 1aa, ., , ... 
JOel lJIO 

PBRSOJW. POR '!D AD'IS''MP PBOII 'fiiB SJI)MftAD' 

aetwGOe 1a •cS. k ••lesr• Jo. H"l ot *7 10, 

e p ... , noaa 'J"CCIIl• 

I waa 1Dtereeted •o reoe1YH JOV LeS.UI.·Jioe• 

deepatoh. I am 1n agreement with JOUI' .t .. tbat at tble 

atage we ~uld ~ approaob tb• t1ret. 

El:LEW 
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PAJW'IIJWIB. tt••••• IMIIID 

PRO•a .., ..... 

DlDI l!llw e. 1 ... 1 P•• 

IOol 1M 

lft'RIC1'LY OOIIPllBI'fUL AID PBHSOUL POR 'fiiB 8l5Ckii'.AR!'o 

Re rq tel.,.._ wo. 2''7 ot 11&7 ao. e p.a. •o J'Oil• 

I have been requeete4 b7 LeS.tb-Ro .. to oou14er the -tter 

ae •waebed out•. Be told - that the queetion ot eupplJ1q 

1nto~t1on u to the aotidtiiee ot tbe Bl'itd.ah J'lm4 bad 

been t1nall7 oone1d8re4 b7 the ObeDoellor ot the Bzoheqller 

h1ueu. !be Cbuloellor ea14 that beoaae the aotd.Yitd.ee 

ot the Brlthh tund were 1011 iilbat und8r tire in Parll...Dt 

and booauee he was 1D no poa1t1on to giYe &D7 intorwation 

to l'arl1ament. 1t wae not poeelble tor hbl to giYe &D7 in­

format ion ot &n'J' nature to &D'J' other eouroe no -tter wllat 

hie dea1ree 111gbt be. 

I wlah to QIIHia tull eUPPQrt ot .,our Jv"c!W't u 

stated 1.n ~ 1.:50 ot .nme a, 7 P•••, the lut actenoe. 

BIWGJWI. 

EA:LBW 
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mPIJtl&a CliP .... ......... 
~ 4M1' llr. SeoretU'J'I 

I molo.. p~pbl'aae of IQ' oable to &llll~l•••adlllorn 

BSngh•m Jfo. 180 ot lim• a, 1ga11, 4"UDS '11111h. 1lh.a OOD• 

T«raat1on he bad '111th Le1th•Roaa, m4 alao parapbraae 

ot oable :lo. IN ot JUne &, lSISII, Jut l'Me1Ye4 floa. 

the ~aaaa401', g1T1Ds Le1th-Roaa'• fur~ o• =' 
an4 the op1D1011 ot 11M Chuloellor ot the Bzebeqaer. 

S1Doerel7 ,oura, 

(Slpe4) Col'dell Bl1ll 

Enoloaureat 
To London1_!o• 180, 
June a, 1~. 
P'l'a. L~ 'lo. 288, 
lime &, 1 • 

~ Ronora!lle, 

Rm1'7 JlorS-.th&u, Jr., 
SeoretiiZ'T of the !rM81D'J • 
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Socroto.ry of the Treasury Morgenthau tod.ay announced the re81ll t of the 

offe1·il16 b;y thtl 'l'reo.eur;y on llond.a;y of $10010001000; or thereo.bouto of 3 

!Jcrcent 'l'ro.'loury Brmds of 1946 48 0 tendorR tor which were received at the 

:tedorol Rooerve banko up to 3 o ' clock p . m. • on 1fedneada,y 1 lb¥ 29e 

~andere for $2?0
0
077;000 f a ce amount of bond• wer~ reee1ved 0 of which 

$98
1 
?79

1
000 wne ncceptod. at prices ra.,;i~ fran 103-26/32 down to 103-1/320 

and accruod interest from December 150 19340 to June 3 0 1935· 'renden 

wero received for more than $2200001000 at 1031 ond it was deemed 

iwdviMbl& to allot a Slllllll percentage. 'l'ho o.vernge price ot the banda 

t u be iaauod 1e about 103--4/320 tmd u totnl prertium o:r $30085;207 will be 

teceived. Bo.oed on the avo~ price at which the bonds tiro to be issued 

on J\me 3
0 

1935
0 

tho ;yield is about 2. 6? percent to thtl earliest. co.ll dateo 

J\me 15
0 

l946
0 

and about 2.n percent to maturity. June 150 1948• 

• 
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look 5 - Part 2 

AprU 23 - J1a7 30, 1935 
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1;1 'sar.rr 
G s'• la1ftGr1 or radio addreaa 

• "1M ~ J>olhr ,• 5/13/35, 
U IIMa'SJted "' Cbeltez' f n Crowell, 
Sa aiM ollaP'eft · 
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l' 1 

~ JII8!0ll! u Bl 11&1110 • ., •• 

~ ..,.. ' an,a. •••• 

D1 - CJIZII 

1181 • WUI A8 WJ'ICUL f.WiU 
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• 

,.. ttrn van , 'F _.. -... _. _....._, ,_. .. 

c.en.r !'.CNwU, ao, luptN4 'F .. wt.._ _. JUJb Ua 

natoa of _.. ....... _, ot ,._ beuuy, 4aJ' C ott _.. 

••'•rn•• u *•' M ,,, ... u,. 'IIOaill' -u 11e _,.rt.-111• 
proae. (U laft .. - laJ',) 1a a hWWj elf ade\J' aiNd tile 

lSat\et .... r of WN'4a ,...s~~~e f• a JWUo wMN•, • aM 

er-11, ... " .. -'balJ' ... -.L 

2 
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a.tl. ctwt hcpptae~11i EufOpu iu Mia ., uine ... 1G311 Begiuninc 

credH au currenc7 d1r-t1cult1aa aprea4 ~panic, On 8pet-.ber 21 

Srl~oln wao torced to suspend gold payanta. ~...,.)Swden and De~~~~ark,follo-.. 
a week. 1apen went off &Old in December. Tba Talue or tbelr currwnciea 

!Jitornat!onal. excbaD8• dropped ebarplJ. Other nat lone a it bar went on gpld 

to oontrol their exobans- ratea, 111 thia proceaaion 

"~"~ not the tiret to act; we ware the thirt7-tltet. lo• or thoae oountrlaa 

to read to act becauaa they could ••• the bottO'III of their gold bini; that na 
condition 

our r""'n/ tban nor 1a It ncnr. !o bad IIOA than one-tllird of all the 

OUr ,,,,, ' trouble crew out d& of the raot 

our forelcn out-ra oould DO loapr afford to bQ dollar• wttll 

to pay tor American proddncta. Tba7 could tra4a 111 til aacJl other to •­

"'' .. "**" but our e:1p0rta lbiall had be• abDTa tin billiOil dollara 

1928 droppa4 to a billion u4 a haU' 111 ln&. Ia- oon4itiona "" at 

lOUt In 19~ 
the entire •I!•"' • '111 world'• a:1p0rt bua!Uu bad declined 

compared wttb 1919 but ov part lla!l deolill .. 110re t~ halt. To 

lbat • • •:al7 &baret 1n • Wlllrl4•wtda lliatortUM S•'t ent1rel7 Mcvata, 

- 111011111.. • -"iUOMl peaUF for I t•tn• oa \M 

2 ,. I' 
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Unlaaa all or tbe other ilaportct tre41D& u ttona 

&0 beck to sold, oar only alterutin •• to Jo11l tb• and -1c • aa. 

rtasaG~blt paritiJ wi th tbe~~~~c1ee. "'''''l'''**l'*U*M*'I**A'A**J 

l)l"l"'rdldal<XXXDS Pr .. ldant/ pro.ptly began thia operation 11l tbe Spring ot 

!~!II when he auapendad sold pa~nta , and let tba dollar tind a lower l evel 

!I International exobanga. Tba operation waa OOI!Ipleta~-;;anuary /1. 193& 
uchenge ' I -+1J 

t!.lll tbe/•elua or the dollar waa dat1n1taly fixed at aixt y centa. 111loa 

11111 date we hue oont11lued steadily to rapiD that part or our lost roreis:n tr· da 

• te 11 recove rable ; and at t he -e tiall .. enjoy the ateadleat currency in a 
11lclud1ne r;old, 

u. •rld. a ia, 11l tact , eo ate&dy tbat larf'& UIOunh ot .... , ,. capital , / 
to tind aataty in our reliable dollar. 

are Qcwiag into tbie oount%"7 J\tor ''5 a 4 , a. t. 

But let ua aea what happened to our roreien trade. Some ot it waa no 

l1111ger recove rable. Vari oua nations wbicb had formerly ••rn••• depended upon 

4 

.l:ltrlcan • heat bad dacidad1 u Dl!wtsxaa tor reaaona ot public policy, in 

wtlcb price had no pert , to raiM their own. ObTioualy we couldn't atrlke down£ 

•btrr.oeo 'lilian they pratarred hCIIIIt-grown Whaat a t t wice our price. ~e aigbt 
in relation to toreien tre~e . 

lob coUOD u a better teet ot the sold poliOJ/ In 19M we r;ot eight percent 

10,. .,nay tor our cotton than we raoeind in 1932; and we ahipped one-third leu 

~:\011, Tb1e • •• a ~bla ucreaaa in tba price bUt ,untortunatelJ, tha 

cottca producara want not only a hipr prioa • but at the same t1• to sal1 

It h rl but txp .. , 
en· on. DJXIID'P'''f''''''''''''''''' g •• TheJ got t e p ce 

thiiXW&Jxzbxt-xtmax.-. thay aall i n a world-aide c0111pet1t1ve marke\, and 

otber produce re ~ 
... _ 1th r lo cot t on ia not the beet teat or 
-t o o rered cotton t or 1••• aold/"'re. 

1~' £Old policy. 

'!'be beat teat ~4 'be praaaD\e4 hJ •- product that bed t onMr1J 

11itzH •DJoyad 
8 

large u:port .ale, u4 l oat 1t &Isa\ utiralJ beoauaa or tba 

1'Prectauon or tonlp nrnrne1 .. , tba rapiae4 l\ ~·t antiralJ 'beaataea 
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eoUD~I'1 went ott the &Old etalldar4, t ! :red a HeeClll&ble e:rcbanp walue tor 

reatored ~ parity. *-DJ:i~JI"IA•IDII Ie there aucb 

n tind n.rioue e:ramplee aaons our IIIIUlutactured good a; the 

automo'tile 

we have always been 

will aerwe aa well u ~7· Tbia 1a a 
with the world on the gold standard 

dominant. In 193o/ we n ported 238,ooo 

tteld 

care. 

1932 only 66,ooo care. Tbe world atill wanted '-r!cen eutomob1lea; nothins 

atarlllne had happened in tho way or competition; pr!cea were about the -
But we were on gold end the others were ott. 

a l!Ule lea•; quell ty was just a a &004 of better. /llo here 70u haft a perte.n 

to detana1ne whether tbia adlllin1atrat1on•a &Old pol1c7 mtg)lt *"'" 
aulat t o 

...-nto./ restore that lost .u-Jcet. A *"*'"" ne dollar bece• cheeP.r 

1> 19:13 and nporta ot car• ... t.r:t~roa 66,ooo to lo8,ooo. ..,, ,,... In 

tha rollowt a& year m: , 19M , 1\caa r!g)lt beol< to llhere tbay - ·n"tlcr 
oour 

Tbia :rear ~ exports ere a till rial ng. In 1929 this 

5 

alone aold in toreign 118rkote e ig)lt and a halt p~rcent ot ell the automobile• 

In the world. In 1932 that iercentage dropped to a traction o.,.r threw. 

It rose again to .,re than eilt. In ahort,.n the manutecturera needed 
otlf o raoaonable perity in exchange rates to sell their goods. 

I112J!cttwt •e can •xa•'"" theae ttgurea with ...S auuranea that .. 
pron IIOO>tthlns bec:alUie 110 drouth awapt away our automobile producUoDDor did 

11111uracturera he•• to ra!ew the price. All they wanted na to rego!n what 

The ncbanp rate bad killed ttle1r toreign market; we remo'fed 

end their .. rket 1a bt tns reatored to th.. -*'* 

fl t.h ouch rapidity that the •••:!llllrDIJI"S-DJ"IIIXx benattta amx 

'ewnaXaD .... I 

already 
ere/nation-wide. 
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,. '*"'**z:!:. "' a .., •• s ••··•····a.- , .•.. , ., 
to mee t an/intemaUonal -s-noy but .. bad at the - U • 

a panio 1n our own oount17. Dllri114 l'ebruar:r ltaa, and un\11 
\110 ~~&:re attar te.ldq off ice 

Preddent/i .. aed hb proolaation oloa1118 !0\ 1 the 'llulka, about halt a 

4cuare in gold ne.withd.rah~~A~ Dearly two billion dollara in eurrenoy, 
• nr. -d toaaM financial ohaoa lml.eu 

b&nkinS eyatem ..,. be1q daatroyed./ .. could atop the J'Uil oa the 

necesaar:r objectiTaa •era promptly aohieTad. 
banking holiday ended the rune , and 

••••n.eJ,(ttle gold ... oMered back into the cu.todr or Uncle Sea Ullder 

UntU contidence could 'be completed reatored it waa tutile to 

. ,.,. .. tU withdrawal or gold on any pretext. * "*'- Downer, ... han 1n 
one hundred billion dollars 

lbll countrr about tii'I'MjMM/ ot bond• and other obligatione containing tbe 

llllda 

that payme~t llllet Jle _,e in gold. :b 8uch ~nh an aeld011 ban 
~ ~ proTiaion 

in gold b':Ot it had~ • custom to write that/into the bond. With 

aately -.z r.aa-blad eo that our currency WillS ebaolutely 

na u •• 8 ,.,,. &xZJPP"t*z e•erJ rMeoD to go on uatna cwrre,,. 

or gold, and the lew Dow -de thU an4ator:r. l!•xt CUI8 t he gold 
ot the '""uall'; 

,. .. ". act. ot • as; 19M which authorized the PreaideDt to ti:r thl Talue I 

·~u•••n t1tty and eixty percent or lh pre-war gold content. He Ulb:aD""S:J 

did thatl ad the 

_,netary Tal.ue ot the gold N Nrft DOW hae&D greeter by I&,Soo,ooo,ooo ,. 
Same -to be 

l•:abb:a:tll:t:D/1.- or our critic•/• un4e r the 1Jipreaaion that that .ua waa 

npencl.a4 in 1 r1otou• extraftPiloe. lfothiD& or t ba eort happeDe4. 

billion dollua we• promptlJ looted up 1n the etebiliution tun4, an4 

••nly all ot the rest ear..-rltad ror recloaption or intereet - 'beerill& public 
debt. 
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not bukrupt. 

to acquire the tiotitaa. protit , 

eiesed the gold to eave our tlDanoial 

etructura trom oollepea. .. obaJI&ed the ftl 11e or the doller to meet 

!oll&l an4 1nternat1oul -..:c..noiea, not 1 • )• to till an a.ptJ 
~ current exp<~nditurea 

lbatner addiUoDal tuilda ~ nea4e4 tor .a•• • ••»I .. • , , 

!oon.,MIId in the open -rl<•t 1n the traditional -•:r. 
It allot the other countriea, want 

the United States Treaeuf7 y) 

co ~e~~ t:;:::rrow morning 11'\- readJ. Por ua it 

a~ booltk:eaping operation. .. haven't dhaipetad our $2, 8oo,ooo,ooo. 

lo rer aa the United Stat.!§ Treaa~ 1a ocmoarne4 .. can aimplJ :rub out 

~~~'UL~-~<1~ n.. end " are haole on tbjllgoli1 ataDd.ar4 . So:te ot the other 

that didn't call in their gold but permitted epeoulat!on in it 

the price roe• are • not ao tavorab~y situated. It " had handled tb!e 
joeaeaa a twenty dollar 

truuct!on ua tbay c:Ud t.be men 11ho happened to 'l!••••u••"--•'•--h/ sold 

in J"enuarJ ot 19.J/- ilfla would have taken a prot! t on 1 t • Ba 

.,uldo't ba.,. worked any harder tor it then hie neighbor who had beec pa id in e 

nrntr dollar federal reeern nota, but he would he.,. beec luclcier. BJ thia 

u ,. ell or thou prot! ta 

to atebiUzat!on would be 

diaaipated end the road beck 

harder tban 1 t h. ( OU: 
crt t1ce tell you that n rtrtuellJ a tole 

raaoua4 ad .. ,o::::~~./li~~ 
1a that n / looked up all or the gold; w locl!:a 

the - kind ot a dollar ; end nobodJ ..,.. to gat 

ll~hU~s.---IP• tor hia privata profit whlla ~ 

tinanoial atructu:ra or tha nation. ITerrthinc w took 

1a &till than, bald &8 a MOrad true,, Behind &Taf7 doller ot 
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/ '!'hat •• no tt.. tor tah1t hearts or •Mil< ••avr.a, lbat th ta adaintatra-
tton did 

~''" I ' 
step not only aDded paaic but launched reconry, 8lld 

benet1c1al etreeta aUll aurge throughout the nation . 

• 
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In .. u .. uDC tlao hbn or our t oreip tra~. oepeoiall y in 

our &Old policy, " ~ u .. u begin by taoiDC tlao tact tlaat " -

to aoll abroad •re tlaaa tlaa baJora cu pay tor. A brief rortaw 

thai laaTa brouaht ua to our preaont poeition •• tlaa world'• 

creditor nation will clarity that atat-nt. l!oaillllill8 in 1896 there 

axpanaion ot our world trade. In tbe eucceed1J18 ai8htaan 

our Mrchelldiae exporta exceeded thirty-two billion dollere. Neftrthaleee 

world throe bUlion dollara nat on capital account . Than 

auch ae ·-··••••• no ne tion had eTer 

experienced. Yrom 1914 througb 1922 •• exported torty-aeTan billion 

ta worth ot merchan4iaa, all4 our net credit at the end ct that y .. r 

111:1re than eixtean billion dollare. Ho .. nr •• continued to export goode 

rut quanU tie¥. Tho aDd ot 1929 found tho Oni ted Statee net creditor on 

account , ill 1"0I1Il4 nu.bera , nillateon bUlion dollara. At t ho close or 19M 

total lied ,..chad tunty~billion dollara, About halt ot tbie 1a ~ 
'JPI'eotlllt,od by W81'-dobt obligaiiona with their a ccWDUlatad interoate. ,._ric~ I. · '' 

six billion dollar• in baada an4 ebaraa ot foreign goTeraa.nta and 

ot ~-third are ill partial or complete default. In 

loa, Amerio~ n _.to 41roct illYOat.nh abroad of n-.rly M'I'On billion 

tbe naot atatua of wlaicla _, nadlly be aaoortaiMd. llotNTar f it 
MTOAty porout of oar Mt toroip capital illT .. taanta,oonring 

•nu re period a1noo 18" aro at pro oat 1n 4otllul t. 

~ lo .. aa " oo111• ropn thoao loana all4 1nYOat.nta •• 
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ninetee.n- t wentiea,reated 011 that aaau-.ption. Now n know better. 

our bittareat laeaoo o ... in li38 wheD we witneaaet tba ~rkabla 

ot tb• greateat gold .oTe .. nt in tba hiatory or the world: three 

ot a billion tollare IIOrth or the ,..uow •tel D•~m~••MIIJaa:t•c•:ll• lett 

count ry in a r aw -tba, .oat or it boWI4 tor debtor natione. They had 

orr the gold atanderd end we bed not, 121!JPa 1hat out-r~1ow did not at p 

~~~~~a4.-..;... 
l Preeident Rooenelt pst' a 'WA,•uapended d payme te,. 

Iince then we have recovered all or that gold and gained 

Howner. the atataMnt ao ortc repeated. that we haTe atripped the s orld 

10 

1e not true. Golcl production baa been greatly atl.mulated , end now proceed• 

ao eetl11111ted rete or about 011a billion dollar a annually, a t preaent Talue. 

percentage or the world ' • montery gold wbiob we bold 1e lower today then 
altbou§b In ouncea it Ia much larger. 

111 In 1922, 'ft••••p• But n are endeaTort.n& to reatore ailTer alao 

to areeter uaetulneaa •• a .onetary •tal, partly by bringing ita price oloaer 

lo Ita !ntrwie worth. H 1a already the -ner or a large part or the world'• 

population. VoreoTer the aTerage e.nnuel production or a11Ter outaide or the 

Stateo is in round number~ billion dollar5\at pre .. nt pricea. 

A aubatent ial Jlllll portion or th1~1e eTai lable !liz t o pay tor urobandi.., 

IIOYI~~& 1n 1nta1'114t1onal trade, 

The alte1'114t1Teo to tbeee .onet&rJ •••urea are: t1rs t, to reduce 

eherplJ . iecOftd, 11111 to accept paJ1118nt in paper, that Is to aey loana. 

aHematlves ban abarp Umitatione, •• 2 llan7 object ions would be 
our ap1n enen41ng 

againat dre.at 1o tarltt reductions; ae t or '' I''*''**' p• 4 Dta.ll 

roretgn loane to oonr paJUa\ tor our exports , I tbinlt \!Ia aubjeot ~ 

411111eaad wHbout dhoua1oa. 
'l'ha preMnt Procr- lltaic?a as- at pa,....at or intel'DIItional balano .. in pl4 

•1111 llher 1a oerta1D1J .o-.4,u4 proba'bl)' t he ODlJ teuSble ocllJ'M. 
Regraded Unclassified 



In oonoluaion, ,._z.l•• .,,, 1 tw. ·•.- I ahould 11ka to 

this atat-nt b• 11Q1Jia; 

Fi rat , JOU lla'le u abaolutelJ 11011114 clollar tbat 1a toda7 \ba ateedt .. t 

b:r1,.nc:r on tart~ and baa been • ror lllll'e tban a Jeal'. 

Second, the SOld poliO)' or this adminiatratiOD bald tha rort throusb 
the 

moat trying period ot our recoY&l'J program, and ia atill/tt. apear-baad 

a s we adY&Doa steadily toward our goal . 

Third, n were the last or the great trading nations to 8P orr the 

atanderd, and • he \be others -.re -- willing to go back to it , •• are 

~ 
le '\prosper-. UD4ar the gold atandard and n are oDlJ tecbnicallJ orr or 

Howns r, 1t 
11/the great tracling nationa w.nt to continue under the present rulea, we 

Our banda are untied ,and the conteet is now rair. 

no lonser at a diaadnntap. /There 1B much to ba add ror c0111pleta atabil1zat1on 

world currencies, but nothing to ba .. icl in raw or or our launching out alone 
practicall7 alODa, 

encounter t he - burr1cana that awapt oYer ua in 19ll2. .. .. ra oausb\/ 

\!at ODe , r baYal learne4 our leaiiOD, The nan ti• We aet Mil under 

lD the golcl standard it will ba with a tull orew. ThaJ -n all oo• on 

board and sign the articlaa. !• want to see the whites or their eJ ... 

I t hank JOU• 

Regraded Unclassified 



.. 
- • 

'file llllnf &l'afto*1U I'OipNMdO tM NftON\1- of -- ·-\an-1 

eboln \M ....... ot fWi \o ot la\OIUU.-1 t.l-0 Mai•l• 

111\ll l.IN
0 

... ol• bal.... \M luplNU• \o oo\UO \lie 

wor &e~ ........ taopift\1• llora 111 •ld• u.rt a4 4to4 pa »'17· 

Regraded Unclassified 



For a nlear 1111de.,.tend1n& ot t!ln 110.tal')' poUq ot tid• 

~-. it 1n 'llfll'tut tbat w en but to tbat period 
? 

..... w ._... a cln~tica 11114 tnnn tbn tnwlK: 

llaft 't.ac pt. u to oar .... Hat ponitl• u tbn -14•• 1DI'pft 

Dfttitor. Let'• - 1IIID1: 1lbn r11ard 8llow • tb8 ,..,_.. ot 

0111' 1'1• to a politiaa ot poee.t ~ in WDr14 tracln 
~ ...... ~rl"'"'......,. -~ 

11npa ill UM. a .,.. ta.a tile -u·• clnMor in t11n - ot 

ez.ooo.ooo.ooo. ,.._ tbat tS.. .til tba Olltbl'ealt ot tile 

d "•· tw Wr48 ot it-. pai4 tor 111th •robudae t11at 

W 1 llrM4o ICIUI'Ut 11114 ~ r.t\taDN•• abippillc •r-

.. ·=· .. u. .n ,.,, 

1! 
l ' 

u"' ...... J.. 
,, -""-' h."'" 
\ "'~.s. 

t' ·- ......... tuM .uu- ot .. uan ....... ., ... 

8DW *I • ter t11at ,...W wre relatbw~ .-111 tM -' ill 

- __. .. tlM.OOO.OOO• .-;,.,,.....< '-<-"' •) ~£.... <.. .:;._ '--' ~ 't .. "'-

. 
II Regraded Unclassified 



!4 

/ 
.. - -.d to tblli - .. 1'1... ,._ lilt tbrcNcJa 1-

- apol'tecl t'.!n) ue•- b1111oa dollara wrtla ot sooU• ilft\-11k~ 

ot tM.-. paicl tor wltll .,.....ncuue tllllt • S..,rtod ._ t11ere 

_. a ba1 • I 1A OV fUor ot \wuL) 141 111111041. -.ro,. .... 

baek to ue tw .ad a balt bUUOD do11an wvtla ot o_ill' J"111'1-
a..-~ -v< ),/,L-

till to appl7 OIL l~}ato _hl'Opl &lao ueat ue •1 3 .... lf~ 
..-d..M .... s:- (..,(...\.'I 

prt;,erp o' a 1:tj111on doll•-. Sr picle Jhrt tM larpd 1'--

I"MMi'l'od 1A ...,..t •n pa,.r. IIDMr tlah bea4 - -. _,. 

~ ot about tea billlou ot dollara u4 pn--. 1- ot 

•n tbau dz ud a halt bilUOD do1lara. • wn u.t ~";;Ute: 

ot 'llliob -17 ue.-.ch;a bUUou wn npnueutod liT pa •-

to ~· 

,._ 11112 tbroacb 11119. the .~114 co141u lr&.- -­

tsa-4 to uport •n soocta tbaa w illportlcl. WI bacl o=,. 

to 111 - OODiidlrabll - 1D s.ut.nat Oil ow 1-. Pn•-1117 

tlaen .-.14 ban -- a cr-t lupcnariJl« ot co1cl. bat DOtla1uc ot 

tlaat aon bap,.....cl. lvopl ueat ... tua.ooo.ooo 1D plcl ... 
( <;.J-Y-') 

tno.ooo.ooo ot 0111' 1111"ND07· ......... tw 11114 a halt b1lll041 

7 
ot do11an • .-t. 1A 1-ot- .on .ad -tlb•r• noeirluc.,... 

,r-luee to~· 

,_,,.._to lllat w ts.l Mlri- u tee dz b1111a 

er 1 a 111M~-. Wl7 allot-._,. .S.1111• &114 aa•I-111A,ttat4o4111 

Regraded Unclassified 



~ .-.n- dtl~ &leo ~!aft 41I'Htl 
~~ _r-,..~ 
._.~to anon b11UOD clollanJ tM 

-' natlu o~ a11 o~ ta. .. ·= t • nate4 with .. ~. 

ht it -1114 ba -rn.Un too aq ta.t Ill - -' llllflkl 

rbere, br1ofJ.T, ;rou baTe tiM buqr011114. ..,., 1ft u ( 

oou14er t~~at ,.1.,.•• 1A Bvopa 1A 11111. Bac'n'"c 1A n-. 
oN4it Ulll ou 1 ., 4Ut1eult1oo opi"M4 panlo. Oil S.,.t 1 t 1 r 

21, o-t lr1taia =• t I J IN ~14 ~ No .... 84, 

15 

De1 1hr. OU.r ~~ats.- dtber Wilt oil cold or took ocpiftloat 

ut1oa to -trol' ta.1r uohaap rateo. In tide prooou1oa, w 

- DOt tM t'S.ntJ - - tiM thlf'tJ-flret. 

Sa ~leal aobenp cbvppe4 Ual'plT, and our ...no-r. 

tGallll it 41tt1nlt to ~ 4ollan witll 'lltdob to pq tor .-.riMa 

pra~. 'IMT ooal4 traM witll oula otber to-m d u 

tlbe1r ftl'i- ourre.u1oo ~ aobo4 par1'7, 'INti~ bnpt "­

• ..q .... , tMt' .U••t 4o witlaodo 0111' ••s I I'M, 111alell ... 

'bea - 1IMa t1w 'llllll• 4ollan 1a 1• 41 Ull to a M1U.. 

Ulll • lla1t Sa 1... to Ga:T tbat - -lT ........ 1A -1441 .. 

~ -·- .. SnJ.T ............... Ulan taol .... -

liMit~~ ,..tt~T tor 1 ,.,.II on tiM col4 oi:lal:l6u'4. ...U. 

Regraded Unclassified 
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!f~lil'l •le1g'.IJ. i;.; i; 1 al 
l. "'lit ... i i. 1"5-3 ~ 
.tfi' f!'~;a-Bf filS g.•! 

I • ~ : :; c; f 1 ._IS. 1 { ~ ~! i a· ~ { •( [ 
:tli~o ,,liS~ .. a.~~·f 1!. .. 
~ • a ,. : .. r 4 := ... ·- a ~ I 0 "' ! .. ';- a 

. 0 ~ 

1 . 

0 ~ , ~ ~ ~ t I ! ' t r ~ f I ~ ~ t :; ~ • ~ • 
! . i r r .... - .. il :; • • . ... I I 0 f i 

~ . i l ~ ~; : I : i ~ f l [ i f ~ ~ ~ I ~ 0 ! 
... it. ff .. [~liJ ~;;- fio ! F l~~i: .... , •. rr. , i · 
f - e: - 1 \! ~ ' r • • ~ :a I · t li I ::- == • ! ~ • 

¥~ . ' ' ' ', ?'1{ ~ 
,; . ~[.F · -v 
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••• • 
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i t ! ! 1 i i i t ! i i ~ l r i i J £ i 1 i ! ~ 
(lti•"c~ffr=-}i•i~· ~~~~i•l 
i t ' • ~ i ~ w 1 i t 1 · · 1 = ~ r ; ~ ~ J • 1 i iqlf~! 1 PPHrlB!i! d;~ ,. - I - - .. 1 0 I ~ r il e t ... f r =- ! .. ... .. -

- .. &'tiL ... ~~•s:l II" 

~ I ... ! ~ i ~ I ] ' ~· ~ q ~ t s: i ~ 2 E i f f 1 I i.• . 
1 

c .. ,l .... fs.a ! ... 1 r 
~ .. ~ S: ~ t II . . 

I I ~ ~ f 1 l ~ : ~ l f J ; .. ! J I g 1 r ! .. 1- ~-
.. a .. a ... }"il = 11 ~1f:. ::1ri r.l. r g. I· t!~ '"'~· '":r~: .. t~. 
ft • £ £ [ I • I ~ f : _ I 

~ ! F i i ( 5 ... • ~ ! l I f .. I I ~ . ~~l : ... 

~ ! ; ~ ! l ! ~ ~ i I i J l ~ I i l t J :tt f i I 
~ 1 ; ~ f I i ~ f l! r ! l ! ~ I r i ; l ~ J f J I 
it~l , .. ! .. il' ~~, :. 
• 

... ....., 
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s 1 i 1 f J r 1 i 1 ! r 1 [ • 1 i • l 1 i 
1 !itl 1 f11i'f~~·: , .. :{ ~it 
I ' I l i l i if i i i ; f l ~ = : 0 ~ f f ! f I I 
. I 1: I ! " l ! 1 • i i ... - . --r!l ... t .. lit .. , ... 
I • I ' : I . a l I ! I i ~ J ; 1 t r i J ! I I 
~ f i I ~ 1 l i I 1 ~ c I i l : ~ ~ ~ 
c t•l'!f.ti-' a li!i.Jt~. liff.flil~~"l • 
• ~ , 1 i , J i , I f ~ , • 1 J ~ , 5 , , 

1' l ~·H~r 1 q 1 Pd~n-[., 
I I 1 ! ~ ! il i • i J j ~ ~ i f ; J ~ ,~ 1 I f ! 
~ 3 fo f f j 'ali•( fli i 
·:s.(i '1 11 it s ~ !l1 f~ 1: f. ... ie 
li' • i • "' r 1 ~1· • l f '! ' f r ... ! : • it li . •s !I· at 

iliff rlfl i ~ ~~~ •!r~·t'il 
' 1 4 li ' .. ~ · • I ,. ' 
f I 14 .., ~ • 

. I ~ .~ 
~( . 
- '!' ... 
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~ -w • ~ •w ......,.., • ..,.ned ae,ooo -/. 

Ia liU wltaa- u ''7 • 1mn u.. • tile co14 It 1 
,. 

w u; and ee.ooo aan. Ia 1a 11111 w wat ott tile coW 

d 1 N ud 0111' ... E ....... 12P iJo 108,000 Mno J.n,..,. 
~ - riP' bull: to aaa,ooo. tile 1 9110 t~. 

n1e 1e • tt.u 1a wtalob • baft al-.p ._ 4cw1•n. 

!be world oUll .n.4 •noaa a~bu ... bat it oOIIlda•t 

• 
liiQ- tbe dollar• to pq tor tt-. Darlllc tlla11 41Metroua 

peri .. ot dMHn''ll ealoo. ~ etanlilnc 1a tile~ ot 

toreip 0011pt1t1oa ~WYolopecla ov prioeo 4idn'11 co apa 

..-11117 ot 01&1' pod& 414 DDt dMlS.. .. ~,. .. - t-

'-ria .... iac 1lbi* - oouldn't .. u MIO'IIM \be dollar ae 

toe b1P1 ~. •"''n'nration l-n4 tbe pl4 ooneat ot tbe 

dollar. a4 tile toro1p aa~bUo ..rat io boi'll rooton4 

to oar ..taotanro with nob r&p141117 tba11 tile 'Mnotito are 

Do ftl- ot all ov t1A1ollod .. ataot.-o oZ'pO&'M4 1a 

11114 iaonuecl IT poroollt o_,aro4 with 1932. Vol- ot­

pon ot ..m~• s.. uw 47 penon 1a tile -

poriM. 

( .. n \be ti&UWo oa z •1 : t ..a pnti•) 

11zuo .,.. ~ WioatiGM tU.t world Vade will IMMr .. 

'"- ,..,.. ov~10J 1o ...t ~~ • 1 ·~)all ot 

l,, w aronl.F -. F*" - EI'2I01 .-n. Do pW riZIIII 8 

er -. .. Uar lo oUU !z'&Jwr t:Ma tbot ot =-' er t!zo alte ot 

Regraded Unclassified 



OUIIWMJ - ill -· lo tv hGa o~~&-cillc ill a o i Utift 

Mnl..tioa ,_ witJI tbo otbor uti - w 111114 out to tJMa 

TW7 wll 'bo tor tbo -u to - poadtalq ~ nuiUaa­

tioa ill tho t- ot pari\)' with ow dollar. lllaleoo •-bcHI;r 
roota tbo boat that wo\&14 'bo tho ll&bra1 oouroo. 

loither are w nr1ppillc tbo worl4 ot col4. • bon 

110ro col4 tbu- 'botoro, 'but t bo worl4 nppl;r ot -tar:r 
' 

onuo. !bo ~t •tlou aro ronorillc t11o1r roMnea. 

.. ; no. poroontocoa ot t11o total bol4 'b;r tbo n.rlouo •t1-

abow 110 alarai.Dc ohupa. • lla4 n. 7 poroout ot all tbo 

110-'ar;r 1ou ill 1811 aDil - w :.w. ae.e porooot. Pruoo 

11a4 e.t poroout ill uu aDil - abo 11ao u .s. ...a o.-t 

Britaill-' ott col4 111 1881 abo ba4 11.1 poroout1 - abo bao 

T.l peneat:. 'ad all of ttm .... , ••• ta 1 -. , ..... ~ 
Iza onS..Otillc tbo futuro ot our toroip trade ill rolatla 

to our -'-'7 pollq, w -:r u wll tMo tbo pnioa ot 

'llllotlll 1r w w18PI to ooll ...._. 'II'Ut quut1111oa ot &oo4o tllld 

tbo n,.ro -11011t ~ tor • taloaa w lollll tboa tbo --:r• ot 

aauw, 1t w .at wra ,.,.r tboro are plout;r ot ~ 

...,.ro to U'l ap t11o tnaUa. .. to1t riell oa tllat ...,. 

Regraded Unclassified 



i • : ~ ~ f I f ~ 1 ! f : 1 i i £ ~ i f l I i I 
r : s. : J l i f l9 , l £ ! i ~ ; ~ 5 i i 'f 1 r i 1 , t ... ~- !'S.ffl ... ,. ... it ...... 

~[ !li~l •-,.- -1~ r~ .... ·:~ ·r~ ·-,_o.11 
". li'"'··~ b ili:: f,~ .. -~~~ 

[''i:;i·~-~~~ ~:~1 tri•aeff l 1:' "~ao't~~I B. I"' g- ,. 11,.. Ei•f"J I 

I .. a • i .. 1! . ~ .J4,.. ..... T .. • • ... ... ... ~ Q .. ~ ... .. • .....,.~ ..... 0 .... , •• I ll'f"l tEl"'. ~::;!t ... fi~~~~· 
Jli! f•i1' 1:zi-:li' .. fe~ .. · i •f ,!,: 1 f!~l~ar:l•t !lilliiJ• 
I [ I :: o.1 £ 1:' i I r-v 8 ~ t i : dl ( f 1 l e • ( 
I i : • £ : ; ~ I. I ; § = i : : f f I ! g I i 1" l.. ! 

I 1 t f ~ • r i ~ ~ ~~ • i c s t ~ J4 ~ l ... 1 
~ "'~r 1fJl1 ti;a~~·lil!lf;i;• · ~'Is: :f(;ii 1 • ... ., .. 

1 ~ 
.. ... ! 1"1<: ~ l ' . ! I f 1 F ! ! i ~ . t"' I ~ . 
r ( I: • .. l ... lf'l. T N 

' fi I • cl' ~ I .... 
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ntorn4 to u alee 11\orilo. '1111 _ ........ --.. lwt ........ ..__ 
_.. - CUD- -• 

CID4 tuiltc tho 4oo181oa. thia adld.mnratloa oloot. ~- la 

~--1. 

!Ilia -• aaturallT ad4a to tho d1tt1aulu .. ot tho s­

torat~l lwabro,... tloated 1- la th1a ooUUib')-. It lw-

-• border to 1107 ott ~ 1-. CID4 Tirluall7 1slpoaa1'blo 

to 1107 ~ with .., 1-. luoh a dtuat1on oa-• latoraa-

t1~ 'ballbra oolite 4htnn. fha7 4oa't Ub our ••tal7 
pou~. u4 tba7 are aot 'baolrwrd a'bout aqla« eo. TCMt -

pt: ta1rl7 0010ploto dRa1lo ot their polat ot riew 'b)- rud'"C 

attar B. I'U'Dr Willie. Col-1 t.o......S p, ••• Dr. a. w. 

You will tla4 tho -papore tloo4o4 with plau tor u to 

22 

_._ co •• tv u to aq that tho otbor 110tioaa ~d toll- 1t 

-took tho load • .&8 • -~ ot tut 1t- tool!: tho load, that 

wuld pat u ric" 'but: wbere • •re la UIIIZ aa4 turaiah tha 

........ " ....... ot all tor thea ut to toll.Gw, 'but ocala to tab 

~ ot our dioadnnt;aco. IIDNOftr, •- ot thea are 1111t la 

a poa1t1oa to return to tho cold atu4aN ~1atol7 tor otUr 

rcu •· '1111 realiso tho t fC"'h- ot .,rld .. ooporit7 aa4 will 

...- • .,.n-t'7 to uoin la that 41Not1oa .. , .. -P' tile 

acw ... ...- oppwt;acdt7 to '1 to proopor1'7"' Rr- apows. 

~ 
u tho-"- of'llwopo. crcntac ....... "' CID4- r1&l.q 

1CCIIIIIr tho ..,.-J.liac 'INIID flit their U aw. - W llp'M .... 

a n ... ,..r MUtlir la all u __ .. , ... _... - w ~ occ:::daj 

Regraded Unclassified 
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u4 ott.r j1an ball 'tlbat tlw preHIIt c-rou .. ,. -"l-u 

oall tv, tb417 •ul4 U...t •rtaW.7 ..... 1-.. a oorcl1al nup­

u- u4 reopeottul -1u...t1-. 'lin•- 1t - p-.. .., MlJ' 

ot--* 11 4ue -'17 trca ~- 1lltlrMt u4 pr!Mipal- -(' :.,.. 

.tr "" ooul4 - tbat -b. b)' redlulillc ~ GOd of O'IU' - punl7 ... r't 
toui-.. w nto. •·,...Uo, tba7 ooul4 Mll- tbalr ~ 

u4 Ci'" euob. u illpuloo to •rl4 tra .. that reo.,....r,. •ul4 •­

to all ot 111 tocot~~ar. IIDNOW'Ir, tbat oourH •ul4 proba!ll7 

a-..rt t.pon41Jic w.r. .U lone u tho w.r oloudo hac cmor hropo 

1t - 1411 to ult UDolo lola ap1D to OU'J'7 tho wbolo 'burcle. 

IIDN oopoo1all7 wboD - eon co OD iDdot1D1tol7 OD 0111' preooat 

oourae. 

fu.t, JOU ha-.. U aboolutll7 ooad 4ollar tb.ot 11 t~ 

tho ot.4iollt OWIWDOJ Oil wartb., u4 b.u bo.n tor-N tJIIIa a 

,.ar • "') 
1 

rl tt:., 
lwoolll4, tho ~ poliOJ ot tb.11 •+etmtotratioa llel4 tba 

ton tb.rcniP the -ot trrlac perio4 ot ov roo«or,. procrua, 

u4 11 otill tba 

coal· 
ftairi,- -N tba lut of-- CJ'Mt trUJ.ac aatS... top 

ott ~ pld dudard. u4 'IIIIa -- nil re uw wllllilc to p 

b.Mit to it. - are .......,. W. All jll'oopor llillller tba pld ....,. 

Regraded Unclassified 



N ..U 1a tRor ot ov 1•·-h'•& wt ~ -. nn t.r tM 

-~\lid-~" Oftr • 1Ja 1•2. We 'tlltN ""~~"'• 

,nfttealq ~. 1Ja that -· _. I bope • baTe 1M •• 

ew leenr. {jt;. ..at tt. w eat Mtl _.... the pld ftut· 

aM tt; wUl lie with a full -· !'llq ..t all - -

11out1 ad otp the artiol... We wat to - tl>e wbiwo ot 

t;Mir ···J 

Regraded Unclassified 



" 

1M Will tan, '*!G aepn I '* "- 5 I* d $ ,..s.. .... 
1' .... "' ... .u tt .. .-118M -· ... _ ,_ ell 

waeee, _. aa Ia fell'17 1 t•=te -... ....... -.,. r. tM 

,... .... , it ......... Welte , 0 e4 ..... tee 1 .... 

.. 

Regraded Unclassified 



ror a clear 11114enlnd!nc of the - t &17 poltq of 

thio adalDiatraUon , H ia leportnt ibat w p 1laak \41 

\Mt perio4 1lbell w, u a DDtloA, wre 1ll de'bt to tha rw• 
of the wrl4, u4 ,_ the U..l~\8 mioh llaw no ;\ 

,. to ov prw•t pooiUoa u the worl4'• larpot cre4Uor. 

Let '• OH aat the reoor4 obow oa iba JNO n\ of 1Dt no­

D&UODD1 'llelnno . 

'!bio .a \he \I'&Jlo1Uoa per1o4 4Drillc mich ov 1lrbu poJIQ]. .. 

Uoa fire\ equllo4, n4 t1DallT oa.'-_.ro4, ov roftl pop-

11l&UOD. 

Ia liH, wbell \Ide '' 1 ndO'U "·•p ...... w o.a tM 

wrl4 tw WUoa c18llaro. Ia \he follow11lc ·~'"- J'Nft 

tw Wl'llla of U .a pail for wl\h po4a \lla\ w blpono4. 

'feario' .a ~' ~u oo, llhippiac Hrrico, 1Dnn u , 

41ricl..u, la&orw\, ..&lliHoU•n• 1'- •' oaq \oak­

ot u.. o.-r Q1r4 'lid 1K111 rl ov .. ._.. 

Regraded Unclassified 



-a-
Ia .. ~ ...... ,_ perS.et wl\la .. .... , -

of U. WZ'141u •-' ••u.et1w ftuUa tw oep1W laftat.w• 

w llw Ill ..._. u.r.. "'lllr 1 at &Dllan ~ .-..,w-.. 
w l1 a •••.u ••toa w 1 u I ~ _._ •nu ... et 

&ollan Ill ·~' ,..... lor 4t4 w •'-P u.n. .. -"-' to 

erpon - UIJa we IIJ!porhl rtcta• oa U.u &" 11311, 11 •••s.& 

w uMUlnal '- ...t a Ua.lrt lWl- ut &oUan Ill pa •nu a 

.,.,. 
Ifw ..._, ~--~ to\al of-~.wo.l. all 

of tile lo-. ...t ..aua tile' !Gns.-n 11aw lilln, u4 tbw 

-JQI••• u. .W.. of _. .n tGnSC. ._..._,, w ftM tlla' 

dlnd -• ,_,.- uf u 11 1a penial or C~M~~l•a u'-1'· 

..._.. ,.. 11aw u. .. :a o \ tr. w ...n.a ,. .. , ut 

nw -.. .. or11u .. wla,ut 1a kopo 1a ua. • • ., • .,. = 
) 

'n • upc r s of • ,_ '£' ;:::~-:::; ~.. l 

»= • u u 1 ~•• a t a•H ,. ltl; pll •• 

~ ..... ,... ..... _.. aa ..,_,, .. m. lta, ~nat ll'tta~a -

a .. • 11w JJJ1 ··-•---lk• !GU1 11 wltlaia 
,. hf .. u »4 ·-· 4

1 • 

- o•.._ ·u• .,.._. ....., utt 
.... , ......... IIIII II·· - ·-·· - ...... 
Ill ate p II 11«1, W _.. _, tM fll'll'l W - tM tllr.trtp. 

t~nt. .. ua •st ·• ..w • -.rs..., u.. 

17. 
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i ! ' ' r • I • ! t 4 I I I g J, 1 ~ ~ l I E: 
~ ! ~ ~ ; I I ~ t I f r ; 5 i 9~~ J [ ~ r ~ 

~ r • i ~! ¢ ~ i f: a ! I i i r • ~ 
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offer 1n10h a J.arse terget tbot 110 .. tter what ~ nation ' e 

l•ec!i ete obJectin llight be i t cou.ld not avoid h1tt1D& ua. 

In liM! the ~liM of the whole world1 a export 

trede b.d decllied abcut Cll ... Wzd c~ed with 111211. aut 
m tile 1 __ , .,._......_tuM~ W\ I llllall rnaut 

... 'n + be p1det gt *bet. dyl ' p• +M q•*'=• *b a at all a td 
a.l.J' D&\ llaPII••• \au. 

*a 11 1Le The atora clouda were cOIIi.n& our "'lf hom the ti.J:e 

Great Bri taill went off gold 111 Septeel'Alr of l9SlJ the laarl'1cane 

J atnlcl< with tull force 111 the f1rot three 11011tha of lllll&, ,.~ 
[,..~ WJ feateo our atteotloo 011 that period· lJ hat period Greet 

Bri\&1.11 111creued ber ehare of world trede SCYenteen percect~ 

I .4<_-:,.._. 
Ja~~~--~ ...... taa-ollll'le~e-7111£11P",OI!'i "":XnU~SI!l~Qb(IIIIMf'P: =--4t•k-"'uMt•lli~tllitoa-

•;cls:ti ol 1955 1M abare I ld tx a t increased tld:r'Q" pet-

c ent . !Is tlsat sua JA:lr()...r share decreaeed 

75 ,.,;~ .. percentqea are bued 011 voli.IE. '.M ... I??l"1 

ao ~ fW1117 thillga dur1llg thoae turbalant u.ea, i t would be ~ 

~~ erpcri t~e 111 t j o6 SODey valu~ 
s- of the c01111tr1e~ed~~ ftre alanoed 

becnae tbeJ could - t he bottolollof their cold bills. They .:r. J~ 

~u:rted preaeure to have foreiCD cr edi t& called hoM. SoeaU.e 

t.heae credit& reapoaded by 10111& 111 t.be ot.be r d1 rec t1Cil j uet a a 
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rut •• tbeJ oouU 'raftl. Ool4 •• --~t.c rz- a.nr, w _,rr,•~ 

1anla& tbe plaoa -.n it w.a •edet,.... ranl.J tolq lta MW Mat~ 
llllf soo4. Coul~rallla -.ate ot U - lllue. In t.a 1,. it ..._. to 

1 .. .,. .ore npt41J .__ it 111M-· ftia .... hlr M\lM to all •-•I'MOI .... -
tbat our tum .... ..n. !lie ,... ..... II:Malll& at ov toor. 7 a I a.. 

tbat" oo11141l't ..Utat.a OU' ~ at a lewl nn,. pa..-t ._ 

the anrap tor tM nn of , ... wwu. !lie otfMt of 1t .... Jut tM -

2 2 

.... tlftJ ,....... ov )lllrta -u Ulaa - -... - dry Wltll u ...... tar 

lli1ee • .., •• Wft 1a jut M W a ... )lftdl d Wl\ll OU' a_,. 
wrl4 

Utllpl"' ' ll&loklll& 11J flftJ' poroeat alloft tile /lnol • 

.. 
action, n14•UJ' aD4or tlaa ~Nloa tlla' -.a .tlaklq to tile oU cold 

atu.der4 •• a prcnlll aollloo at .._ lt •• oWl-lJ IIDTrr1a aa1o14a, ... 

30 
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'"' = "*'4 wua &Mil. auxa a u tes; an , 1 11 a ., 1 .. 

IlLLi), apt ftc·- =·I 01 z1*b a ,,. O'P* 

1$s=* 'e d") 'I 'fbq 4~, u4 the puiC By ~ 0 

_.;& We ooulta'\ offer u- \hdr d.efaulW pqer .._ t.bq 

called. for ilaetr 80M7. We ocralta 1 \ nn offer \h.- \heir }MIJHir 
lle\ \II• llue ne _ _, otS 

\ha\ •n'' ill 4efaul.\, fe hA4A1oac h:ra lo- la- •••• u4 

\hq had. shori WN loua here. •• > ' co• MrJ:s &AUJ 12& a 

...{)v loac '- JN~Pel' -·' 4ue aile t.Utr Pol'\ ,_ JM1P411' 

could. 'be called.. Moreonr we wre on ~t.aD4.arll: \llq 

ocral4 4 m iU ,.llo• u\&1 tor n"el'7 ,.,.. 4•, u4 \ha\ u 

prec1ae}7 *a\ t.bq 414. !hua H be,ppaed. \ha\ ill \he •ill\er 

of 1932 w n\ll .. aed. \he 1ncre41ble ~eo\aole of '" a uauuuu 

z, at *$ 'D bJ·'·• ... col4 coiAC old of the worl4'• 

crea'-•' ared.i\or ~~&Uon oa neJ'7 ellip, Mal'}7 all of U \o 
' 

D&\S.U \llai ._.. iA ov 4e ct. 1!b!IMI"'U-"1-JIILII'Iii""''WD"1ii16Mi"CIIIQiiisiZ!~ 

...... ' ''if ij ii•w sa :;so 7 bfiu 

••• a a us '••' •• zo u& . 
7 

c, • I *)··· rlr «''·' SF 
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""' ....... .- we • ... w .. su •• , ... , ..s, pY feat 

.. - .. ••• ..a .. 1 ':t- Mill .. ul p .r tat elwatl• 

to ,.n tile 4ollu' lllaort, tllle .. , .. to ouo lnne. 'I'MJ wn an 

all tonlp N,al\ll•• 'I'M llU-*l' of "-• al,.n le 

ot u l.llponuoe,IIOsuar, •'-- tile - \l'dt \MJ 111ft la •- le 

a utter laolt or ,atrloU• or 1.,.,_\J te ~au-. 
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toolt ua oft tbe cold atudard 8Dd tbe dollar bePD to tc J., 
_ .. , .. 'IIIIII'U lnal ot 
3 £ )\1 1 .., intematiooal exollanp. The operation wu c<>~>-

pleted ill lumaz'T or 19M • • !be excbup •alu• or the 

dollar ... f i.xed at 511. 06. Si.Dce that U.. we ba•e en.f07ed 

tbe atee41eat curreno;r in tbe wor ld. It ia, in fact, 110 

a teed)' tbat tb1a ;rear we t:lnd il?sllle•r~':lll' Ill! -!llta sold fiorin& 

back into tbia country to take refu«e in our reliable doll.rJ 

not to ~ balencea but to find safety . So. of t be -

abarpebootera wbo ~ caaducted tbe fi1&bt of sold 

troa tbia coantry during 111112 &Del the first t wo montba of 

19515 are now bringillg it. bKlto I deplore their exiatence 

but I aa .Willg, bon'rer reluctantly, to edm.t their ebrewd-

But let ua return to tbe record, 

pg r ' ' ; 1 ?" dollar did to our fonign trade. lleuared 

1n Yolu.e or ~·P the foreip trade of tbe whole world na 

atill deoHn'n&• we had rtacbed our 1011, ixMeYer, in the firat 

quarter or 191111 Wben ft O&IICbt tbe 1Ull cruaUatiYe eftecte Of 

:::u~·~~per ~>uU of c~o~ 1a 

~~ 1P'~IIpinat ~ r1ea., and tbet 

alxMa u incrHM ot 22 perc•t1 
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lo 

... .arM 1a H .... of ftl.•, ~· lMneM, 4vt• ~ - ,.rto4 •• IW 

Ill 19M w utppecl -~11'4 leu •''- Ula ill 1111, ... a~ ·~ 

peroent .,re _,.tor n. 

le aleo cot C lUper prloe for 0111' ..... , .. , , .. 4roaab' M-b tor 

_, or tho iaorMM. 0.. ' o -~r OOD41Uoae alcme, w ll&rft-"4 ill lts3 

tbe .. n .. t Wlleet orop ill tortr ,.en1 ... la liM , .. -.lle.t eoot •rot 

la tOI'tJ•OU J'Mft• 

iiil'-' L 0 6 IWLCi&j 

to; pMeJ'•d OIIDikM L;e:te;•• 

• W*'' •·rt t FE 4 a .... 

LOQr w!IM' eQOrte lla~ cleo liMa etteo'e4 bJ ~tee u4 •beraoee. lo• 

..... pnrer, tor-- ot••••a..--
naUoul pollOJ, to crow tllelr - --~ reaar4leu ot prloo, 

llleoeue of tbeee teetore, I _,.., treoe wltll CCOIII'COJ' ... telreeee 

tlllt erteot of ov -torr poltor apoa ._rl~n~Uarel aporte. 
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SCIIM ot ov.J' 

lAcnaHCl • pei'Cellt 1 11 the - perlo4. 

But the beat het h to hke a epeclttc article. .w:h u 

the c:.tomoblle. Ill lll30
0 

wUh Uae world 011 the col4 at~ 

•• expor\e4 2380000 ..,... Ill 1932. wl\h cnaJ' -t1r7 01111 of 

t he .. q t• ~allle 011 the co14 e\u4&ft. •• upone4 160000 

can. I11 lll33 " ••' fltt the col4 atUIIlar4 11114 Old' upon• 

ahot ~ to 108 0000 can. Laat 7ea1r the7 •n·e thall 4ov.ble4J 

thq - rlcht baak to wbelfll t.bq hell '-• la lt3l •••• D.ooo 

cere. 
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• b ~ ! f ! B • : i ! 8 i t i i~ i 1 ~ I 

f t' : . : t I 4 : ~ I ~ i t ! : ! 

.. j"':: I j ... I'· .. (ar .. 

., 'I .... ~ ..... ;: ::: ... :. ... 

l!. .... 1 o ... • '1.. r o • 

! r;i ( i ~ i · ; f ""I a 1 , .. r ~ 2 r ; r a i f 1 f 
• • .~~~:' ~::g4rtt~~l~~=~lf 1 

lir 1 · 1 ~ 1 ~ I i i I i ~ i t 1-1 ! ~ J I I ~ 
1"'1 t: I • f t ., .. :1 f f • • .. • 

.. -r41 1 • • ~~~ 

!II f i I ' . ! f . ! 1 f 1 :; ., f l' .. ( . f • .. 
pi I I a • : ... ~ f • • ! 

i ~ ~ 1 1 : r ~~ i , ! = ~ , • ·I r 1:r: t 1 ~ 1 

t iS .. 1 r " i I s =: ~ f t • :: .. • ... ,. • 
- . • .. W M • .. • ~ • ( 

r .. :. .. 1 E i ;;· ~ ! ~~ :i • : i · ' 1 s I!! r 1 1 ' 

= I·• ~ ~ t r ~ : ~ ! • ' . t , ~! .. f s 
f_ i I I c f f '• ! i : i 5 ~ 1 f i 5 i!: J i 

~ J • .. • ~ ~ ! ~ s s 1 ° .. ~ 
t f li t ~ .. .. ~ li i ! 

i ·lf i f i i I l I J i! i i •!., f r 

1 

'

• ,_ ... i! 1 1 .. ~ ~1' t '~• : f I i , ( ,.. ! 1 .. . , ! I li : i I , ,1 f ... I 
: i: ... : :rfi t!·! i .. . 
. . . . .. "' . . . .. . - . . . ... 

:; 
• 

~ 
~-" 

w 
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-~-idMIJ'diM ... , ______ ., ... 

t~~~ttr plaah e.n.. 1• ,._ ta 1-. ......... t• • fill tlabts •• 

-::·:·:-~ 8o,._.,_ ....... , fill .,.. .... ...utt.. - ........ . 

fter ., ••• aeu .._ ~ .... _ .. _ ~ltq flit tldo trt•tatnta. 

••r 1~ ..... t tun& •• 11t'W tt 11- "' fill a a.tsett ta et 

o• llui.M JJtlll• ,.,,.,.to -sap 1a -• flit-~ ldUt• 
~ 

•oll&nl 0114 ....,..,_, tM IIIII/ ~ ... ,_ • ,... 
So I~ ~ ,_ tM ltii'O 1 1 a to t2le oftt• llqa 

... .. .. 
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-u-
fkw tw Ull " m ' ' "#57 7 " 

"-" .,.. ..., 1Mlen1- 1IIIP -ru -.... w111 twrnH 

tada 7"'• Ollr __..,. polie7 I.e 11110t 1llt1 '14 to ...,,us all 

0~ 111 & I JCIU\ lft ..... laU• ,_ witb the ~F-­

tlou w bol4 out to ~ a ""'"MJ' ot aaoh n.&4111eu tbat 

tbe JION&l te .... aq ~ Tel')" wll lie tor the ran ot the _,14 

to ov _ _.,. pol laJ' • w ~ u wll taoa the 41.110a\1oa ot 

'llllaa\ber w 'llbh w Hll .._. --' .-zat;ltleo ot CM4e that 

the ~ra MDDOt p&:T t or, 111111••• w lnd, )Ilea the -,.. or' 
" .. 

oovM, 1t w -.at •n paper then .,.. pl-tr at b/ uwu-1 

'llalllaera to U'J"UUP the Mtaila. W. toU rtu oa that paper 

4ariA& ta.. reu1Jic '-Ul ...... w ......,lle\ter. I'M 1 t..-

lJIC patlOD 1a ~MF Of ..,t W haft learu4 0111' leUODo 

~,.. - ot u ban, 11at ~ra appared lJ' haft aot. 

!be 11110Nal ooune ot 111teFMU~ trade h pa,_... tar 

coo«a aro4 "rn"• ..w,. with coeda aa4 .. rn ... 111 ezohalap -

t-.poi'U')' er __ , M]ars .. 1a p14 .... aUru . !lie pollq 

ot thla •dr1ata\r&tlOD le&Ala 4lroetlJ' .._ te tbet t · utoallJ' 

..... I •• •• 11 « 1 == z s am J4U a 
., 'b' .,,, ·• eC ':O·szs'' s, t ' 5 

f 

) 

I 
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I U.s ..U.. _.._.. to tale .nue ~ .,_ '-- Ill $1 .... ill 

eouU7 -- WM .. 1JW5 &Mr - t• JII' .. FUft JUS I 1110 eelt• 

l1Jo:l .. l lq, .. la I en·~ JII'OJOftl• to ______ ._,_ ....... 

~lis ...... ,,. 

~~list •• .... sbl.s to GJOl't -.tw • ..._ - n1M sin ,, • _. ,.,.,.f 
o.lr la ~ •r - w swU • • \s .-Ia lsMsr _. ..,., su. 

•tu_, et1 ill\snsU-.1 •1•••• ill _..u uA .Unr 

.. 1'14'7 
' • 11-tar7 -l'ft tu Mz.l r.ou. 1111o1a ts sUIJlJ' 

• \ratt l o poll- tv tatpa•uU~ UMP 0 .....UC MOll •U• .,. ... ~ 
lt liD .,. - FOb U.. U ... J!Q tw WIUI a1 Is. 
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I It )'Oil 4oD't uu &ol4 u4 oilnr 1D that •Y• you 1'11'4 

iato the cl.1ttioult)' ttaat aculfod ~aa ••• papor • 

., .,;:;;;-
._ oo~eta will t.ll 70• tbat Wa w uld 0114 our 

t oroip trado ••• ttaat. tiret. w atrip tba wrld of cold aD4 

tbaD our tor.ip tnM eli... Jut w vo DOt etrippiJic U. 

•rlcl ot plcl. Wo baft •ro pld tb8a ..,.r baton. blail tba 

world. nppl7 of ~ plcl b .U. 1•-.=aiJic raplcllJ• 

ProcbaoUoD ...,. P'IIIIU at tM rdo ot Unt- 1>1111• 

cloll.an -uau:r. aD4 will s-rouo. n. cnat -ts- are 

roetoriJic U.1r n•rna ... m+uo. poi'WIIta&oa ot the 

total bald '117 the ftrio~aa -u-. U... • alanalq ollupa. 

Wo 11&4 6lof ,....._ ot all tM -t&rJ plcl 1a ltU ... -
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w M~n n.e porMat. PnMe M4 •·• ,.._.. 1a 1111 ... 

- .- lou u.e. ._ or.a11 lrltaia wa11 ott pld ia 

un .- bad a.a pol"M1111, - aile .,.. 1.1 porent:. 111111a 

U.NUlac p ld procmcrtloa, ad haDdrMa or a1llloJ>a or 

dollan worth or the ;,.ellcnr anal 'belnc 'broac"' ovt or 

1a141.ac. - or it ..., 'be UM4 to fl&7 'baJecna. ... an 

alao en4a&Yor1nc to rea11ore a11Yor to creator uaorulD&aa 

u a~ anal. It 1a &ll"H47 tile..,.,. ot • l&rp 

procb•crtioa or &ilftr outdde tile llllitod et&toa h 1Jl I"'UUI4 

n...,.ra lU aUliou ot doll&ra at preaont prio... .t. au'b­

at&atW portioa ot ~· dlftr h an.il &blo to t~ •r­

obaDcll• ••iDe 1Jl illtornatioe&l trade. 

~Jooticm to our oollJ'&o 1a -tl..•• 'buod 1IJ'Oil 11M 

aaMrtioa tbat w ~d 'briDe n.n pnt1t1oa or tile world'• 

cold llere, Olll;y to 'be loot.4 ap Ia tile Oaitod lt&toa 

trM.nl7ouoi:llo pllruo I ml;y UMd h tll&t 11M cold 1lbu 

~ n•r.-a. r .. - U.•• 11.11 ia cold _. u..t 

It Mlda Ia an.._. 1lult or n.r, doUar .. tw.ll7 1a oira1ola-

11t.. ~ 1a a ...rort w •• I allould th1M it -.ld 'be 

41 

ror n.I'J'IIIM• Loau ia detal11 an .n .. .., coM buH~ 

OVNM)'J t ••• ~· ........... uporit;y, 'be ....... 

........... .. aho noril•~J,J\ ..n ............ tile '-• 

111a1a t-s.tn...u. ·--• ~ 1a _ _.., 

.ale. 
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You will find t he n~ra flooded with pl ... for ua 

to return proiiiDt}J' to the old gold standard. Solie of the 

!)r o!)8galldiah nen go ao far aa t o aq that the o ther naUoll8 

would follow if we t ook the lead. A& a matter of fact it we 

t ook the lead that would put ua right back where we were in 

1932 and turniah the aoundeat r euon of all t or theo> not to 

follow, but agein to take advantage ot our dleadvantage. 

We r ealite the importance ot world proe~erity and will 

evade no o~~rtunity to aaaiat 1n that direction •..• exceo t 

the ever-preeent opportunity to donate proa~erity at our own 

ex:>enee. It ••- idle t o aak Uncle SIUil a«ein to carey the 

whDle burden. llore .. pecial}J' when we caD &<> on indetlnltelT 

on our preeent course. 

I n conclueion, I abould like t o summarice this statement 

'by e~ing1 

J'irat# J ou ban an absolutely eound dollar that 1e todq 

the ateadieet C".lrreney OD eart h . •pd )·· b II fa s UZ U t ' 

• y··-

Second:-r:: monetaey policy of this admin1atrat 1on held 

the t o r t t hrouch the .1110at teying period of our reconey pro­

gr...,, and h .... the ~ear-Mad •• we adYince ateedlly toward 

our goal. ~ ..... 1 ... 'f ; ••ll· .... - ... 
n.1rc1: It the ,rea\ ractizac oat ou £ i~ns' II • 

i al t 
9 

' · we were t he laat un\11 Belg1UIIl j o ined Ul re-

cently. wn.n the othere are~ t o sta'bilite currenc1ea , 
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·1?-

•• are rea4,y. Bowe'fer , lf t~ great trfldliiC nations want 

t o cont illue under t~ preeent rulee , we are no longer at 

a dle&d•antace. Oar llan4.e are wailed. 

!here h auoh t o be aald 111 faYOr of co~lete atabllia .. 

t1on of 100rld curreDChe, but nothlJIC to be aald ln fa•or of 

our launchl~~g out alone. Before " ,.Q azq co.Ut.nh " 

oueht to be aure that wa won ' t loae what wa have Jua t r egalnetl. 

A contarenoe on atab111aat1on _, grow out of a alllcere dMlre 

f or !al ma .. .ad co-oparailon; t~ nailona _, be will1DC t o 

consider eaoh o t~r'a in41v14Dal dlfflcult1aa. Wa are r~ 

for that ldnd of a contarance, .,. could co with full freedoa 

to &d•ocate a a0llll4 u4 a4eqaate, world-wide .,netar7 atudard, 

probably 1nclu41ng a broader and be tter uaa of eihar. 

One le .. on I ha•e learned troa t~ aiUIIT of ~lean 

hiatoey !.a that wa ha•a gnerally fared beat wh111 n stood 

our ground. It t~ world want• atablllsatlon, H eeema 

a-.proprtau tbat t hoaa who led in t~ other dlrec ilon 

should about-face, JMJ'ch up, and 1111 eo. bre will ba no 

atab1l1sat1on until we _.. aee t~ whitea of t~lr 111••· 
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• 

'file ~. _. nth .. tnt\ ot .U0 *14 ..,..._.. Our U, 

M'lil•-* ~ , ...... r ..... , ..... .., rttN u. fir .. 

_,...... wull uaa _, •' _. re111Ulla'la8 De'. Y~. r11o 

rmll-clJ' til .. llr. c.,_u•o rl .... r ato* or rurm'• 1oft 

p1~ u ~~~au . 1a .._, t-'18 ..asu•. •· er-u wtMrW 

ott \o llir \Jpu1'1Mr ... pa ' ut *So. Oa notla8 U M 

\llo .. 1\orial ._...,lila .. -.tllo, .. .,_ UooowrUc Ill'. 

O.o\or -' Ill' ...... Sa _ .. ~. lloUS.C _.olr .. s I llorQ 

Sll _..u '"'*la8 r~n. 'file rears• .. ~onar • .a. 111.,._,.11 

•• oNeret. 'l'llo UJ' olllh4, tfll' cnwu. Sa tsoorterl7 ... , .... ,. 
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--- it wUla to do 80• .. u tbat"" Vue ...... aDd 

1\ 1a aot •••••• tba ~blllv .-14 be 110 ttl"r.-lk'r••• tbat 

tor U7 aea aat.tae, '-ewer -.u a '"I• to ~ U, .-14 

aauae atteated aut be 11:ru the -t tbcNibt.f'lll ~ <A-U. 

Wore -u -~I d• - be •teb1.11Hd• 'fbll oalT obJeat.tn• 

_.. ... Hftl Sa .u - ---QI' - Jut.ioe ad the paanl 

..u .... ot tM wJID18 _.u. 'l'llat ••dpa t 1a not oalT too 

cnat tor ~ •iii&U aau., bat tar a7 ..U croup u ..u. 

18 the Jiclat ot m1 ••w•nc, u41u w w •b 1t witll tM 

Will to ·I z1 ~ .. llbal1 find tat ite tenarz dtzfeSzJa • 

., -wu.u.ca to ~ ' a' 11.,. I U.U ..a 

t-'pt. ....,., .. dtll • tnU npl t1a ot tba -~ 

J 

pol1q ot tll1z llllltln1.vat.tae. I'Sftlt ot .u1
u 1a 7 •••'7 

te ~.~.Plat 7 us d Jll ._ape Jll tba lprill8 ot 

lill. tar ~- ......... .n hit 'lip to - aialz. 
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pe1o tbla P-t a&tope. 011 a.,· 1 'Ill' 2l.t GJ'Mt, Brlt.ia 

.......... pld ..... -ta. ~. a-t• ad Dluarlt 

tollond ntiWI a welt• .lapa aoted ill O.Ouober. other 

oatlcaa eita.r -t ort tbe pld .tad&J'd or took eqalftl.IDt aotloa 

to OODtrol tbeir foreip _...,.. rat&eo Ia thU i*W .. C<lll, 

ft ._.. DOt tbe fi.NtJ ft nre tbe t.hiJ't;y-fi.Nt, 

Aa tile aatloae -t ott 1old tbe Y&lDe of tbe1r OUI'IWa­

oie& ill ill~tlaul -hDI& dropped &1aart>17, IIIICl our toretp 

oaat-.re toaad 1t ditt1GIIlt to biQ' dol.J.ao& nth wbiob to PAT 

tor "-i.o• FC~duota• fbeT oould tnde nth eech otber, to 

d~Uoa, but~ bcNaht trca u ~ ebattbq oaal.di't do 

ntbaut. ODr uporta, wbiob bed b.- .ON thaD tin bWioa 

do:uar. ill HI&, dropped to a bWioa lllld e halt ill 111112· 'lo 

&a:/ that" ~ allaNd ill world-411de 111etortane i1D1t ID­

tiro}T aocnll'ate bee-• our allaN illc1Dded • eddi tioaal 

!*laltT tor u 'D'DC 011 tbe aold etead&J'd. 'IIIUe total 

world ezport tnde deollHd, tbaee -trlee 11hioh rroc-pt}T 

-t ott aold 1DorMeed tbe1r 8bare ot what r bed. III-

I 

eri tahlT tbe Lwa IUU nre ~ at our UI*IH• ID th1e 

~ ot riot " otter ~ a 1erp tarset that, - 1t DO 

aatioa wN •'.,DC at u, " -u DOt ~ beiDc ld.t • 

• 
aport tnde bed deol,t Dad ebaut -third oc.pared nth 1116. 
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m * t.oa•t bT4tcd .... ranc~ t.~q bat r .-u zn-t 

OBl;r .tlat lwts ed. to u. n. atona al r ., wwa a-., oar 

n:r troa tile tJM Gnat llritalll wat ott 1old 1a Sept.aber of 

lNlJ t.be lurriaano atraalt witJa tull Iaroe 1a t.be ttrat t.11na 

-tJaa ot 18SS. Let aa, tJaaretore, rut. a.r att•Uaa ae 

tb&t period. Ill tbo .. -t.be Great Britalll iDoreuacl ber 

abaro of world traclo ana~~teea paraeat. J~ let ber u-
!a n.a.-.r, an, 

obull• bo depreoi&taci( cd troa tileD 11Dt.11 U. llpi'1Dc of 

liN bar abaro ot world traclo iAarMaod tJa1r1ir paraeat. Ill 

about u. - period our abaro claoreued tort,y pora•t• m 

ot tbeao paraaDI:qM are baHd ae plqaiaal •ol-. Foroip 

aahMic• na do!DI ao Ull1 ~ tJa1ap dlai1.JII tboao turtlal.at 

U..a tJaat it would be ditf'iGult to ~.,.. world export fi«uroa 

in tersa at -417' •alue tb&t would ba'l'o a:r •lllliDc• 

sa. at U. a_tri .. aDplacl!a tJa1a wz 'lo tor tndo 

wore u.ar-d bt:r"M U.7 aould - U. bottoM at tba1r cold 

bina. Tbe a-an .. r t '""II ae t.be cold at.Ddard a&artacl 

preaaure to bpo toreip oredJ.ta oalled baM. &.U..a tbaM 

arecl1 ta roapaedacl bT lo1DI 1a the other direat.lae juat .. rut 

u t.lla7 Oft].d tranlo Gold ... a+•wpedb& t'roa o-t.l7 to 

oOUiltq, aproodilll t-.r ud - ru-or• llitJa "W7 tlJabt. Cae­

a1danbla -ta ot it- to aar -trT· Md 1'1aal.l7, 
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\ 
but the reetlCII ror tb1a ~ aboal.d ban bMG obrioaa • 

.t.tter otbar c-trlaa bad oo.pl.et.d tba opcoat1011 or de)INOl­

atillC tbelr Clll'lWlciea, thia pld could t1lld a pro!i t b7 

retun.iJig to tbul. Our c01111tl7, Oil tba other bMcl, would 

neatual.l7 baYe to &IUiptlld pld ~ta aDd depreciate 

ita curreac7, Juat aa tba othera bad d011e. Tbe .tricbtaed 

-ra or pld and credit& a- thia -- tbq bad followed 

tbe COIU'H or depreciatiOD in J!arope. '!'bq mew that oar 

coun tl7, wbicb bad not T&t 4apreciated 1 te curl'ellOT, wu not 

aa aare tor ~ u tbe uticma wbicb bad alreedJ !inlabed the 

Job. Our 00111atrT, ~ar, atabbornl7 re.tllaed to take -:r 

act10D1 e'rlcl•UJ' under the illpnaai011 tbat that wu a prcul 

acbin~, • '-'• u a •ttar or ract, it ... eoODoa1.o Alolde. 

•e were certain to be bled ot OW' cold Juat u the otbera bad 

in additiOD to the cold. tbat bad ned in pe111c tree Europe, 

there wu mre tbaJl a bllll011 dollare in !orai&ll orecl1 ta in 

tb1a 0~~ ~ balt bnl l ODI or dollan 1a 

print& l~fioat.d 1a thia -trT lurope bad la!t here 

upnrd8 ot a bllllOD dollara to enJOT oar b1Cb iatareat rata&. 

'Ilia -•7 bad bee ra1aed by lODe tara loua. lew 1 t ... 

be1nc ~ed beak to ua u oall -~ in tba atook artet, ar 

011 abort tan paper, or it wu ianated 1a l1ated &MU'itiaa 

tbat .-ld ... ..w ~ia~. 
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Tllia ~ u wll u _.., pl4 \lid laM \U. ...,_. hen 'beca \o 

lean. !be ... UtCN ot the YialUq 11014 e .... ., pee.t nrala, 

lnlt the bUUoa Collen 1a uMt\a wre ~ •UN17 4Ufe~. 

oredite. ot \he lo_. \ha\ b4 .n•uelle4 \lleM enti\a _,M~ 

nre tileD ia a.tlllll\ 'b'D\ \lid ..S. .o Utfw-•. fteT o01Ll4 • et 

sold u4 t hey 4.11. Ov 'bab _,,.,, otter th• \lleir paper ill 

p.,.ent. Ov•a- loq hm l.oDa .t \llelr'e ..... 81lort \anal-. 

!bu 1 t luin t e4 thd 1a the wlllter ot 1113& w w1 tne•e4 tile 1n-

ere41bl e apeot•le ot tll.a sreat .. , pl4 liOf ., ill ll.lat01'7··· .sou 

soln8 o11t ot ~e worll'a sr-teat ore41tor uuoa on "81'7 all.ip, near~ 

all ot it to utlo-. t;llat; nn 1a ov u'bt. 

Stapea6ou utile 110-t wu, w auu ooulcln't all.ip &Old tan 

eDOUCb to kHp ap with tllll t_.sa u4 apeoul.atora toot .&Yahs• ot 

that ait uaUoa to aell tll.e dollar llbort, tll.u e44iq \o oar lo•••• -' 

dittioliltiea. !II•• apeo11latora .. ra BOt all tozoel!llera eitllllr. So 

8l'&'f• wu tile dtuuoa
1
tllat 1tor all \ll.q an1t~aq atpt 11oft..._ 

Mlliq o1Yillzatloa/b•l) Mort/ 'bllt tll.at 414 DOt la\er til.-. 

Our lo• of solA, acl4e4 to t!le •al•'t7 ot leallaiiiiC tr.&e, ta11tq 

then pwo. !be 4.1...ter .-pt onr ov -tl'7 wttla tll.e fane a4 fU7 

ot a hvrie-. 0v n-1a1 n....nu. - 1a a nate ot oollepee. 

haD :re'bftal'l' 1, 1111 to ~· ts- hMUeat luunlt toot ottlee, halt • 

billloa Collen 1a pll u4 wo 'billl• 4ollare ill IIII1'NM)' were wttll­

ar- tra au--.. tiMir- aloeliiiC, DOt laUYi~, 'b1lt 'b7 'llbole 

nat• at; a ts-. ftd -the aitllaUoa .._ thi8 adatalatratiOB •-
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1u\o otfi:A. Oil \*iae la1a ..U.., Ill'. 8aunaU •••--•• \lla 4•U• 

rioh .. t oa o~ ••• • but oa ihd \ raglo 481)' iaaolYai. 

•o .. n holl4w4 tor 41au\v Wllo• \Ito na oa \Ito bub oaa.14 

prc.pU~ Mlltne4. '!llo PI'Wel&at•o pl'Otl~l• oloaw4 \lla bub, -.4-

111& tho rua, o4 illo pl4 - oNue4 111\o tile -\MJ' ot Vlaolo ._ 

pepeab woN auapa4a4 u4 \lla\ aMa4 tile oaoan no. lltlloh llll4 

atta111w4 en eccreld• total ot \~tHo quariua ot a bUlloa 4ol.lvw. 

I Tbia ottaot1To~ took u ott \Ito pl4 niiiiUrd a4 tbl 4ol.lv MPII \o 

app~ \be v • lnal ot Hiler ~ 
t • e ·ii~~ii:a; 'Bio o,erauoa - ·--

plo\84 1a 1_, ot 19M llball tho torolp aolloJiso Talao ot \Ito 4ollv 

wu t1D4 n lit.O&. S1Jioo t hat tiM n hue nJ0104 \ho atow41aot 

so 

eolcl fiooiJIC baok la\0 \Ilia ooaDtlT to take nt~ago 1a oar - dollar •• ••• 

aot to pq balDOM but to t1114 oetn)'. s- ot \Ito - allarpollooton 

wb.o ~~ ooJI4unw4 tile tllcllt ot p lt rz- tlllo •-•lT tv1111 usa 

u4 tile tim no -\Ita ot 19U oro - llriaCl .. u baok. I ... l .. o 

llaoa. '!llO)' -ua•t - hen lt tllo)' kuo ot a ntor plaN. Slaoen a4 

poliO)' lllp\ be I'll zwt ~ aott-c tlllo :ro\ul'a ot MPUal. 

But let u N\UJ"a \o \Ita -1'1, ... - -.a I'I'Mlloa\ 311:Aualt'o 

1~ 4oller 414 a ou tua1p ~. Mr 1"14 111 Jllploal 'i'ol- Ol' 

ollvo or tu 001'1.4'• u.le noM., 1\o low, ~loaner, 1a \Ito tii'S\ crcaanv 
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... lan \M • ....._. tor liM, _. Ula\ ..._. u ... _ ot t ,,_ ... 

ta ov ebeft ot ·~ .. u•o m-. 
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I 'lble 1a the oore r~1e 1n rln ot the tact that crv aporh 

of a¢aultwa1 pi'Odlaah, llldch, han &l'OIIIrl 11- nab. a larp propor­

tion ot our total, ware aUll 4aoUDillc• World oaoapeUtlon, hicJlar 

pr1cea, ~t, &lid other 4"e1.-ah iutro4uoa4 10 aaJV' Dn tacton 

into thh aituaUon that I _, trace with ~ &lid ta11'11He 

the ettaot ot our mo~~e~ poUc;r 1lpOD agriaultUJ'Bl pro4uoh. 

Our .meat aporta, tor aamp1e, ban been sutferiDg from qu.otaa 

aD4 «lbarcoea. SoQe of our tomer cuataaera prefer, f or reaaona ot 

public poUc;r, to crow their on 'lbeat recar4leu of pric .. 
} 

Db to the 4r~t alODe, we baneatad in 1933 the a&l1eet 

.meat crop 1D toz1i7 reara; Md 1D 1934 the -lleat 'lbeat orop 1.n 

tortr-ou rear•· 

!he real hat ot our ooue~ pol1c;r
1
tn relaUon to toreip 

trade} h thareton ottarad lilr ewmtaoturad &Oo4t becauae tht~r were DO\ 

atteota4 lv 4roacb\ 11114 the oouequent rile 1D prices. 

'l!be pb;Taioal Y01121e ot all oar t1nilbl4 aa=tectvea, aportad 

in 1934, 1Dareaaa4 'S7 percent, ocapara4 with 19321 aci-e&natactarea 

1DOreua4 47 peroa\ 1.n the -e period. 

311\ the ll"' '"t or all h to \ebl a ~eoltio artlale, nab ae 

\ ln autaaoob1le. ID 1m, with the world on \he &Old at&lll.aN, w -

ported 238,000 oara. lll 11132, with CIV -'17 oae ot the ..,_., t .. re­

aa1Dlt~g on the 11014 or\&llllar4, we aportad 66,000 care. ID 1933, 'llllllar 

\he aooa .. elt .-oae\&17 ~· - a:porh mot up to 108,000 oara. 

In U34 tht~r .are thaD dcnibladl \htir came rtpt belillc: to 'lbere \blr 

hll4 "- u 1130. •••• 238,000 oara. 

Regraded Unclassified 



1lll 1•• ov •baN fd tM ,..1• wr14•• aport~ VU. Sa 

aut-'bU .. -.. ...... t) .-reeat' 1lll 11111 tM cJ'UI4 anla 

~ rr- tale col4 .taDdaJ'4 Mpn a4 ow •ban droppe4 rr­

...... utJ to tut~ipt 1lll 11112 ow ~ dJop.-4 to ton,­

- .-rent. 1lt otarte« to olbll -caSa Sa 1981 11114 ov ~ 

rooo to tort)'-.- .-roet. But it tabo a little tS. to 

rooOftr lo•t toroip. vu.. !b. 111M tipn 1o t.Mretoro 

sro lloportaut. 1lll t'bat p ar our .-ro•ntaco of tho wbole 

worl4•o uport tnAe Sa a~'bUoo roH to a tre.otba aboft 

ol.xty IUI4 it b •till oUabSac .wa.lll;r 'baolt tcrari tile poU. 

Dur1lllc tM d.iautrouo porlo4 ot 4oolSaSac ll&leo tM • 
worl4 .till -to4 M.riO&D a~'bu .. 'blat it ooul41l•t 1111iJ tile 

4ollaro to p&J' tor t"-o Iothiac otartliac donlo.-4 Sa tM 

• 1 ot torei,p. oo..,.t1t1oaJ our priooo 4141l•t co UPJ Ul4 

q-litJ' ...-s-4 jut u coo4 or Sapron4~ 

.. oillpl7 bad &1l Satoria 4urSac wb1U w ~41l•t •11 

'beoaUH tile 4ollar-. too la1cJa Sa relatioa to ot!ler world 

a- pHplo will 1ooll JV11 that tlleJ"' oiaplJ' ooulda•t 'be 111111 

MMtit Sa rootonac trUe 17 'brl•ci'IC _. ~ 1Dto nu..att. 

rolatioa witla tile otller J• ot tlle>wr14}- lot•o •• 

what tile ~..,..ro 1ooot1ty 011 that pold. !be)' oupt to 
• 
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-lo-

know beet. I alkod the heade of twent)'-ob: cqanies thAt hue 

large and dhera1tied aport trade to tell .... first, whether 

t h q are getti~ ~ more toreigm trade; nezt whether it le 

doing t h oc &Ill' &Qod, and nezt t:hether 1 t baa atfechd enplOT­

cent in their planhl in ehort, whether 1\ 1a doh.,; the publlo 

&1\Y good. 

Theae reporte have been tabulated. We bepn with 1931 be­

csuse thAt wae the 7ear when other nations beom to depreciate 

th eir eurrenci... !he value ot t he c..,bined exporte ot theoe 

repreaentathe ttrca b 1932 }iropp~torl)' p~rcent below 1931. 

In 1933, "Wider the llooaneU 1110netiU')' p rocrec, thev started to 

ccae back; and in 19M thev wero oiabt and a halt percent abon 

t ho 1931 figure. 

Doceatio oaloo ot t hese corporations followed olmoot tho 

.-. eour••· 
.ln4 """ lot'• oee wbat tbaeo cbaat:eo did to prott te. l:A 

1931 t h e ocabi1>1d earni~ of the•e ttrcs bed bHD $86,800,000. 

I n 1932 thq bed a dottoit ot $11',1!00,000. In 1933, Ullll.r tho 

llooeneU aono~ prc.cr-, thq oco out of tho red and eaned 

$9,400,000. .ln4 h 19M \hill)' ......a $114,400,000, which 1a almost 

whAt thq bed earned ln 1931. 
theoo ropl'oaentatho ttma r eport tha' 

/~at dropped tourt- ~J'Ca\ ia 1932 cooopared with 

t hodr 1931 ttpree. In 1933 lt J'Oie tent7-ho percent abon 1932 

enp10Jal1lt 1 d 1Jl 1934 1t rose acata to thirl)'-oao pei'Cnt a'boYo 

1932 enpl.,....oat. Oao l:ruDdred d eft'n\7-alao thouaam .. ore mu d 

wcmen were world.nc tor thooo tlm• in 1934 than ln 1932. 
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IIIXSII There you have the annera to my three queat1ona. 

they get any more foreign trade' tea. Did it do thea any good' 

it turned a 1011 of more than one bundred million 

into a profit of eighty-four million dollars. Did 

employ any more people' tee, they employed l78,ooo 

men and women. So I ahould say that everyone from the 

to the office boys and night watchmen were benefitted: 

Regraded Unclassified 



(JJJ • ~· 
!Mn en ~ 11141-U- .._, worU tnM will i.MI! LIP tlaiL ~. , . v0 

.,._, oar--., Jelli!J' La .n tat_... to IIIIPftft a ..r.tr pan · 

of 1t liU ~to poten ov 110 ' ...... Wt•h .. tnM •.., 
otlln -.. ......... ...Uv ... t.etftMllv.,--.,.... h ..... .._ 

d ehUI poUq, lo f.z froa ~ 1a a ~oUUYo olnaluU• 

1"1\CO wUh tM other III&U-, ft hold ov.t W \h .. the UY~ p19..,00\ fill 

Ul .-l'lC«D OUI'all7 oo otoa~T u4 woJ!ciJ~c oo ...U that tho not ot tile 

-.or14 ohall fbi 1a ar poUq a ws.-"7 llldw:~ for p:rooUoal ..a 

,ac¥ J"ol>iU~aUoa. 1t u.a& c_. ~ a* end, tho 'llltlato ot• .J;". 
"'-'f:~,~~~~~ln~.~.~~~•~t~ab1lho4 wo1'H CIIU'ftlletoo will c- -..117 &114 ~ot fll Uo 

own acoord. thlloo• -boq ro*' tho boat that WOill4 bo tho •tual 

10~:/::. mr ..mc ....... tho -.11 ·--" or t~ 

bal&Jtc"Jt- &014 or oilY-. !M poUc7 till \hle ..,, .,, strati• loa4o 

d1rectl7 bod!: to that f'md•montall7 e!IIIIMI. bad.. liN T s~n 
llhOI\14 'bo • obJeoUoa "o r.OOIIol>lo moY-t• of oapltal tor tonica 

inYoot..t '-t \hooo lo- 8holal4 ~ for producUYL ]IUII0800, ealf-

Uqai~htc. _. _._.... wUh «o-q ~lo pnii'OO' fll tho tlall 

p~ of ldonot u4 pl'lacSpal. We haft, 1a tho pen, llaJUDol 

011nal.YH with 111-.erlood foi'TlcD ~ - fll wblah won •n 

protlt&blo to the ftmo 11114eftl'ltiac tbee tllu to ~ .,._ 

!heir part 1a ftJ' fontcD \n4e to - hlote17. Wo laaro leai'DL4 ..r 

l .. oca. Yo liDo aloo 1NftiLI _.. .,._, tho ..... " fill tear __.,. tlaa* 

4uhoo b pulo ru...-~17 to -'17• el~ol..t.c tM 

plaoo •n tt h .. ,,_. _.t""' Uo~ala_. ~ t.z .. ..r t r~ 
cout17 to N arul ._. ..,.tortou ---• wlU ....u ...... ._ 

tavhOl.. Yo JrMp ouool't'H btoao4 •• \IIIIo ~oot·..a U .,..,. 
J 
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ep1a \he tiM -· -- aGUOII le .... zaUYeq MCOIO&I7 w lll11 bn 

what aotloa '- \U.. 

Jut let u retunl to the nco:r4 of OIU'- cloU .. ._ un "'eto 

will tell :r- tbat ware ohtppbc U.. wi'U fd 81114 Wo llaft •re 

~14 Uwl onr Mfon, llat \he wrl4 ~ fd -'&17 p14 to ala 

lncrudQC I'Qlcl~. PnMllac\ioll - procHdo a& tU ra&o ~ eJMia -

bUlloa clollan m•·'~• a 11111 bar- !be cnat aa&lollll an 

rut ortac their """- !fee wb1le, percatecu of U.. total he14"' 

the nrtou ~~au- ~haw • ele..sQI chazleee. We Jle4 61.7 ~' H 

all the _,U7 soU 111 1922 a4 - we ban a.a pe:rc•t. huM 

hlol. a.• peaocen 111 1132 a4- U. :bal 31,8. IIMD Gnat Brtkill .-t 
I 

off gold 11111131 abe Jle4 6.2 pen~at; .,. lhe :bal 7,3 perc•t• fttll 

I 

illcreaelae gold pl'Odu.at1-. 8114 llaled.n4o fd lllW- of •on•n ... .-

of the 71lla• .. ,al lle1JIC lii'CIIQ&At Olllt fd hlcl1QC, - of u 0111 lie 

u.etul.Den u e -.ta17 •tal. n h alned¥ the -• of a lue• 

pan of the wl'l4' o popala&lo• IIDnonr the aftftCI -•' pi'IMIIIoU• 

of .u .. er ou.h14e the Ulllte4 """ h liii'OWI4 ...... ua llllll- of 

4oll.an at pn-s prtcee. A oalletallilal portio• fd We dl'rer lo •.U.. 

&ble to f'~e •rch-nd' ee .n.s Ia latenaU~ tndeo 

ObJecUoa to OIU' ooane le -ct•• 1leoe4 JIIIOil tM -ns. ... 

we wou.l4 MtJ1C Yaot qaaUUee ~ tbo wrU- jpl4 Mn. ~ w lie 

loc:ltecl ,. lD the Ulllte4 ltatoe , .... ~ .... ,the~ e: Ill; ue4 lo 

tlla' the pl4 U.U '• 1 •.u• 1/. lout, lla•••v, U pee w ...U 

Olllr -ta17 _lr.,.e. TA - __.. tl.56 1a plA 11114 eJMia 31 .-to Ia 

eUYV ~ f/6 _ _, -~ aotaal~ 1a oli'CQla\1- !tla* to a ..-on 
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~ ntt~ u.n. ftltll ...,.._,., ..--u• fll u.. 81 111 •• 

MUlJ ito oriC1M1 to-. ..• \llot lo, IIOIU'l)' tllo ru. ot •• twr\11 

tref\, au-poa
1 

1' 'IIIII -••17 W a\Wok \llo JI'O'IIl• fit 

lnc'lil .,.U.; Ull ... U,. ftloll of \llo ~Jilo (all lilo'rUC .._ 

~ ... ·-•lall IIIIRlt - -·· 
~ .n·11110 _. .... uau- 1o wo tnt\ uo ~ llr. oon- _. 

llr. 0111111· 
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n la ., ~. toa.~tt, to nato , tw .. ....,. r..u atell I ... ,. 

wUl ooa\rlW.w \o a oJAuoer .... ntepAt .. or tile -\err ,.u., or w. 

I allall .. , •tar law 0011flleato4 u ..... lu or •• ..... IK 

hr ea ort.rlr pN..UUoa or tile rao\a 1' 1a ~1'\aa' ~ w • 

wt \o tile\ pari_. -.. _.... u4 •pl\al nowe fl'MlJ' rr. _.. _,u., 
to oooUJlOilt ,.._l'ft'Or proru ~ •wl'pl'l .. , 

.... OJl •• ~ or la\ona\la.l "lua••· 
• 

• .,. 11ec1a eUII - tile •lcll'- roer/z w .,.._18H _. 

111,, Ill tile' ,.n_. .. o:qooi'\H 

~-•• • / Jdl tor wta .,... 

•• _. or *' .-n_., .., o;a W lllftno4 1a tile 

1a 

a4 • 1 alt a4 \WO-tllll'lla or a 'IIUlloa tollaro -* 

place, IITa:~•'llllslll':lluQIII-·PI• w- hlJ' 111' to NJ' lta .. e:~~ortet 

tonr·-• 'lllUloa tallu'a -'II or eooU• IIU\ Oil \lila -. Jftlt r• IIIII 

•lth soob *' ., ~rtet w.t 1a Wa•l• tile a11o•t ee 

~lftt -11' _.._ 11UU- e1 tollu'a -'II fill ..-tHe \o Jq • 

... ~I··~·=·~•:re=••:•=•..:••tc:»::•-:• ,_ _... et ill ..,~ eo.JIIiilbz __ ....... •rU.•e 
.. -' l&fnaUw t'toue ~rw ... na:~-~ 
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.... _ • •nt1• -''• .. 1-' _.-17 .... , ... wu- r~~ 

ouano U ·~· ,._,., llu U4 W nop .-on. • -·s-4 to C'i • 

••• .. t.pono4 n•• • ~ 1t1t, MD '•hi • .uutoat 

u4 a Uir4 IIWl- til 4ol.lan 1a .. hoa to ~· 

If ........ ,._ ......... 'otal ~ CMI1' 1-• ....... 1111 fll ... .... 
u4 on4lte ._, torolpan llaw MN, u4 tlloa o•"• tile - /ot 

DOt tonltll ..... ._,, w ru. *' .._, __ ,,. ,. .... , fll u lo 

,._- ........... ot"" 
'!lion 7011 llow tllo llooll:crou4/ laaa:lilllllll_.tdl_ .... ____ _ 

u'fl-
u .. ol'iolo 40ftlopo4 u :lvopo u ltal • ..,&'nniac/u tllo aprlJIC ot 

onUt ul tiU'ftiiOJ' 4ltt1nl.Uoo .,..... .-lo tiara p t 

llu' • • lfltll lMI'MObi tear U to tllo. otali111\J' fll ~ -· aloo1 

a rue tor p14 11o .... 
1 

Wltll .-. lMYUcblo nnlt tllat ao14 _, up a4 

_..,,. priMa ... 11M4 - 41Motaoua1J'. 
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Tbere, 

n.-ark tolloored rltbill a week. .Japan Mted 1n Dec•ber. 

Other naUons either went ott iol.cl or took equi...:l.ftt ~~eUoo 

60 

' to control thoir exobenge rat ... I In tbia prooeuion, we were 

u~~ 
not tbe firs~ we were the tbirt7-tirat. Wl 

~) 

~ t.f./ 9l"l· 
~ nations went ott gold the value of tbe~rrenoies 

1n intemaUOllal exehenp dropped sberpl,y1 8lld our ou~ra 

tOUIId 1t dittioult to buy dollars with which to pq for Amoriean 

products , T'bl7 could trade rl tb each otb.!r to aotte ut.t 
4&1SU;ilt 

included an edditional penalt7 tor remai.Dillc on the gold standard. 

lhile total world export tnode declined~ o01atzo¥a wblch 

pro.pt.l.J went ott gold increaeed tbe:J sbereA ~· 
<"lrr s 1 uno kz;'*J at sa i ·· h tibia Wl t of flOC 'W 
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otter 

wac OJ atcat4aa fLUMII a,,"'*' 1 •• :as =• 
oo'r 0 

b *PJ a l~ ~ n' h a o 1 

~ ot the oountr 1ea e~4 1D t hia aoruoble wre 

al ar.e4 beoauae they ooul4 .. e the bottoma ot their cold 

bina. They aDd other a e:~terte4 preuure to lut:re toreicn 

or.dita oalle4 ~. So•tt.a theM oredi ta reaponded 1>7 

coiag in the other direotion j...t u tut u they ooul4 

tranl . Go lei -. at&llp8cling troa ooUDtr)' to oountry • alw;rto 

1-Yinc the p1aoe 'ldbere it waa neocl.ot. ud rarely doiJic ita 

•• boato e:rq coocl. Conaidorab1e ...,unto ot i t - here. 

11ft ill 1882 it bopn to lean ..," rapici1J' than i t bad -· 
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rue -. tai.J' IIOtioe to all OODMI"Ded that 0\IJ' tUJ'U -. ~. 

fp£_ .... .rU..I.vr ~ ~ 
!he puno -. laloold.JI& at our ~ llwops w a..~--~~ ~ 

~.r. 
ooul .. 141 =lnta1o our Olli'NIIII)' at a lonl filt:r peJ'Oezdl alloYs 

the anJ'~~&a foJ' the Net of the WOJ'ld. ~ .. ,. ......... .. 

]o ' , ill& thet orbie, the pJ'STious adlsl.a1atnt1• nu'b-

bol'lll:r NIIIM4~ to taU aot10114 ertdeDtl;r IBMiiiJ' the t.lpresa ioD ~ 
tbat ... llii'W' .. 'suws•'..,llllltill'_lel,Oi'~s•?illll' ,..,_ .. , •••-. a pNwi aoh1•~ 

'lllwll 1t -. obY1ou l :r soooomo auio14s , &Dd ao reooCJ11u d b:r 

all BIIJ'ope. 

Out of t he 1- tloated 1D this ooUDtJ')', au-ope bad 

lett .. J'O .oJ'O thaD a bl l l i011 dollars to enjoy OUJ' hish iataJ'eat 

J'&tau. 1z1owi.Dt; what -. bo\ID4 to happen tbe:r ooi'NOtl)' J1>41a4 

tbat it -• high t~ to t&D t his .ODS)' hoiiS. They did so, &Dd 

the puno -. on. We oouldn•t otfeJ' th- their clafaulte4 papal' 

.t.n the:r oallacl tor their -:r• We oouldn•t STan otter u­

thair papal' that -•n't in default. We bad l et thea han the 

I001IST on 10111 tal"'l l oaDS, &Dd theT baAl abort tal'll 1- heJ'Oo 

OIIJ' lag tal'll papal' -.n•t due while their short tal'll papal' oould 

be oall~: we wa ua Uc s•U at· ' rle~ ooul4 de­

-.1111 "~-1 tor ""J'T doll&J' due, &IIIII tbat 1e JW 1h lp 
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nta..... "• ~MntS~• .,..'-1• or ..u .,, .. at --.. 

ot tilt '1101'14' 0 anfteOt ofttU• M\la a WO:')' olill,,. .-lJ all of 

aat1o11.1 ~Ia' wro la - 4oM. asu -~ .. 

..... n ,. 4loanor. 

"u,...toaa - .. ~ eou -· ' .... .. eoal4a' t oll1p 

tDOU«<I w ..n tM , _. QlnlaMro toolr ..._._. ot Uao olwaua 

• U ~be 4ollar lllllft, "-1 - -' dl foro s.aero, ,,._.. ...,.. .. r, 

o1t1•11.1hi' of ~- .Spero lo ot • ~ el- tMir tlludaa' 

1a a a\\or luk or ,.trlf.~l• • lo,eltr to _, .. u-. 
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rs "''" ~· lrer ,, " 'F to 5 'I j/ji , 

oftr ov coaatr7 'ld.th tile •--•hzT of a lulrri-. 
Oar t~ial ~- .. 1a .... ot eollapM. Ia tM 

.,lltla ot Follr'ar7 UN .U ap to tile tt.. Proddat Roo""'U 

took otfi M, balt a 'bi llioa clollve 1A &al4 Ulll tw bill'--

•re oloebc, .n S..Url'-ll;r, but lli)' wbolo natee at a t t.. 

'llle.t -. tile dt:uti oa w!IOD t iUe edw1m etraU•- lao 

otfiMo Oil hlr''IC JUe -til, Jlro i UUftl\ U.-4 'bot.il tile 

OM14 'be ~. Ulll nr p14 roeorn• NUe.-lo4. Bnh 

.,._, .. u_ •n p: ; U:r Mhi-'· ftlo Prod.._,. preo~­

tioa eloN4 tile buiiP:e, n41J1c tile ..... IUIIl tile pl4- .,...rot 
lao tile oat•~ et O..l.o a. _..r ,.-ltleo. DINe._ ..to 

-' tM '-O'tie -•& I• to14 N h ...,. t11ea ••; ' t 

u4 that ODdo4 \be ewtart n- wMoh W tt•ll:r a..-hst a 

t.\al ot t1u'M .,.n.ro ot a bill'-- .. llve. fb.ie otfMtlt ftl;r 

64 
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ation wu ooa~pleted 1D JanuaJ7 or 19M •n 
r.> .l- ~6-('cf~ 

Yal .. ot the dollar wu '.lLl.d at 69. 06/\ Sinoe 

han enjoyed the .teadi .. t ourr.noy 1D the world . It ie , 1D 

taot . 10 ataad)- that thia year we tiDd 'old tlowin« baok into 1/f•lop-..~~..;:.:_ 

thia oountry to tan ,..~. 1D our 1 
I 5 dollar1 not to 

pay balano .. but to find aatety. So• ot the - aharp-

abootera who peraonally conducted the fl1~bt ot ~old traa 

t bia 001111try d\U"J.Di 19l52 and the tir.t two IIOilt he ot UllS 

.,.. - br~~ it baok. I deploN their exiat enoe but I 

ua will~. howenyNluotantly. to aclm1t their abJ'ewdnau. 

lllrt let ue Ntlll'll to the N oord. aDd - 'llbat OW' DeW 

clollaJ' did to our f oreip tJ'ade. W.ullJ'ed 1D fol.- or 

am ·t·r 'n 12'# ·at ,: a IIWD& 
U 1; our a~tb I ' 

---••• 1Do,....,.;:r-Z2 perMDt • .., -...ur-4 1D tanu ot Yal.M • I tM 

1Do,..... -.. ; ... IIIJ ... Olilltlll·--~~~-'!lit _. IT peroent. , 
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ID 111M w ~ppe<l OM-tldr4 leu eotitoa tM8 1D liSt. 

aM Cot eiprt pei'HIIt IliON -)' t or ito 

68 

• abo sot a higl.-r pr1oe tor our 11Mat 'but tile drour;ht c..W. 

uooomtf for -.t of the iMNilMo Due to ~r OOD.d1t1-

al-. w bai'Ywr..ecl 1J! liS~ the .-lle.t ._t erop 1B t on,-

:v-ara, arut 1D 19a' the -ll•.t wheat arop 1D t'orty- :v-are. 

Our -..t nparta baYe aleo beell atteeted b)' quotae IID4 

Benne or theoe taotora. 1 olliiiiOt traoe with aaCilii'U)' ad 

tail'lleu the ettee\ ot our ..,llet&r)' polio)' vpoD a,;riaultural 

exporta. 

A better tort 1e ottered b)' -.nututured &004•• 

!'lie -~- ot all 0111' rw.-d anututurea uportecl 1a 

xes• iaoreaoe4 17 per Milt aompareclwith 19a2J .-1-=t'&eturoe 

hloreuecl n pei'Nilt 1a the ·- period. 

11at tbe beet teet 1a to talal a apeoitia artiola, nob u 

w exported u e.ooo ....... ID 1982, with our aOUDtl')" - or 

the .... .,. r- "MM'+-iit~e~~ooo~ 
eara. ID lSIU ~~~our axporta f f · 

ahot 11p to l.CMI,OOO ...... tAn )'WI tbe)' •re tMa cloablecl1 

the)' - nstrt lluk to ........ the)' had been 1D 191c ••••• ll8.ooo 

...... 
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1• wol'l41 a 

•• waa M'UD~7 p e'I'Cu\, 111 1931 

.. ·wrt'9.t!.. 
" 

takea a ll~tle tl~ to 

llwiat; t he cl.haa\roue pmo4 of clecllA111C Ml••• \be 

'lro rlcl eUll wa~~te4 AlaericaD m~ao'b1lu 'but 1i coul4D'i 'biiiJ tM 

clollare t.o pq tor tb.- BothlDC at.art.lb& cl.ndoped 1D tM 

•117 ot t orelp UOlllp&Uiioat GIU prlcea 414111 t. co 11PI ad 

~ t.7 nma!Mcl. Juai u po4 or l iiProYM. 

We aillpl¥ baA aD iD\erl• cl.urlDi wbiob. •• coulci.D' i aell 

'beccue iM dollar wu too h1&h ia re1aU oa to other wor ld 

CIUJT8Doi .. ; t.llh .A81lDia&raU on lowuecl: tM &ol4 cont.at. ot the 

dollar aDd the toreip ..zttet. h Mill& .reet.ored t.o GIU mt.o-

blle ....t.c-.ren wlt.A .all np141t.7 ~t the 'bceflh are dz •tr 

• f J' 1 •U' t•l IW ?! 1 lb ·••r ·a'h't l'• s 

tcsellt ls sec' td?l to •· ,. )del' • r 5 .. • ,,, . 
az' ,, . zt·t tt tt a •• u d, , , 1 t' a 

7 7 tb h as swan» 11 WI I&& Q 5 
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s- ~plo will tell ;rou tllat there ablpl;r ooulctn•t be aJQ' 

beoetit in reetor111« t.....S. by brincilll our -:r into rouonabla 

relation with the other .,,..;,. ot the world. I .S.oided to pt 

the m ner to that quntion tr01a tha 

They ought to kDo1r but. I aelc.ed the exooutiYe heada ot twnt:r­

oipt larco n· P tw..., t iNa 11boao produota are a repreMnta-

t in orou-aootion ot our export trade to toll .,., 

rtrato wbether they.,.. cott~ m:r .. ,.. toreip trade. 

Seoondt whether they are •ldnc m;r protit out ot it. 

Thirdo wbetber it bee atteotod employnent in their plaDtaJ 

in ahort, whether it ia do i nc the publio aJQ" cood. 

1'he1r reporta ban been tabulated, and here are the oom.t oed 

......_ra. 

68 

'fo the tirat qlMationt whether they are ptt~ &J17 *'" toreip 

trade)~ tbey .,...r ,_ .. i" 1113•, 'llhi oh 1e the tirat tull ,._.,. 

under the BooMnlt .,aetary progna, their export aaloa ioereuod 

in rolllld nwabere one IDmdJoed ailUoo dollara abaTe 11132~ ia feat tWJ 

en MY *·· p· ' ehsu Ull 

'fo the - ond q .. ati=,) wbether thia trade 1e doin« ta- aJQ' 

cood ~ they aoawr :rs•,)- tbe7 aaroed tllT ,200,000 ill UU 

ac~:.. "! !(;8,.00,000 i n 1932. Thuo figurea inolude 

thei~oa.minca Oil d.-atio a&lu &lao( b t tl ta I Up$1 ti m Qf 4 

~atio aaloa t olu-d oaotl7 tho - oourM u their t-ip 

aaloa ";:. ,._. tonip a&laa hit rou bottoa eo did a-otto 

aaloat &llll whe1l t-ip Mloa rune,... ...S.r the Rooanelt •a.t&r7 

0 
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c '" tJ>e , •• *h•r A••e•t · ·p·= *· *h· . ''II I f Mltbu 'o I . 

To the third qu .. tion.)- wbether alllplo,YID81lt in their planta 

inoreued ~- th.,- at;ain an.wer y.aJ .-. one huDd.red aDd ninet:r­

ei&bt thouaand more •n aDd women wre world.ns in theiJ' plUltl 

durin& l93f than in 1932>~ an inoreue ot th.lrt7-one peroent. 

So there you hne t he anewera ot the but qualitied witneae ... 

' n 5 • 3 ti&~der the monetuy policy or thil adllliniatration 

they got more buaine111 they lifted theJU~:elTu out ot a deficit in 

exceaa ot one hundred cillion dollara to earnin&• in exoeaa ot 

ozw b\llld.red aillion dcllarar aDd •'"Pl~t inoreued 'b:r nearl:r 

200,000. 

!PII.Pstt' s' as • • useemsiat& 11 7 IUS 

' 4$ I I J LZI:glitLAE&I&U lWD! l ttita 

68 

!'b.re are aey indioationa that world trade will inoreaee 

thia year. Our monetuy policy 11 not intended to capture~ 
___ _..,.Jool'loll'._, but •ral:r to protect our DO,...l ahara. So t u t'ro• 

at>f;a&ln4: in a ocoopetitiYe dnaluation race with the other Dation• 

,.. hold out to the• a currency ot euoh ateacline11 that tbe norwal 

tenclenoy -7 Yl'1' w ll be tor~ reat ot the wprM._ to moYt 
~t.N. ,,,£, ~ ~ f<,., 

&raduall:r to-...1 pl'llfttr' at abil ~atioo. It • "\ aobiua. *I 
~ ~ 

the final atep ahollld oo• eull:r Uld u-at ot ita .,... aooord . 

tlllleu ,.,..'bo47 rooka tbe boat that wolllcl be the natural oourae. 

In eat~tin& the tuture ot our t ordp trade in rel atioo 

to our ... netary polio:r, w ~ u wll taae the quu tion ot 

whether w wiah to H ll abroad "rUt quantit1e a ot goode t bat the 

'bu,Jwra " ot pa:r tor, llllle11 w lend tb- the _,.. ot oourae, 

Regraded Unclassified 
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it w want more paper there are ploat:r ot intel'll&tio-.1 bubra 

to &rraD&• tho dotaih. W. telt rioh on that paper durlD« the 

roaring i:wat u • . low w 1r:now better. 

to c.-. • 
tift purpo••••;:t-J!:~ &ting, 

to tbe -=it:r. low that -~,. 

""- .G "'1e ~~ 
e:r wre tor proiluo-

uport oapital, tboM 

wbioh 11 ao\ .. a trattio polioeaan tor 

tra.», 11111~1JIC MOll -.tion p1capU:r wben i t buyo IODro ' 

to

e: ::: ... ,•'• will twll fbd thit 'tMi polls; -.,,d ,,. ear 

~- ___ t~oaytirn..,..w .Vip tho wrld ot 'old ad 

tMa our torelp traA» 41... 11ft w an DGt nrippillc tM 
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world of &Old. 111 h&Te *>re &Old than enr before, but the 

world a.apply ot monetary r;old 1a aleo inoreaeing rapidly. 

Produotion now prooeeda at the rate ot about ODe billiOD 

dollare ammally, and will inoreue . The p-eat nationa are 

reator1nr; their reeerrea. Meanwhile , peroentar;u of t he 

tota l held by the T&rioua n&t1ona ahow no alarming obangea. 

We had 41.7 peroeat ot all the ~ary r;olcl 1n 1922 IIDCl DOW 

dollars worth ot the yellow metal be ing br ought out ot 

hiclinr; , aoae ot it oan be ueecl to pay 'bUAJ>aea. We are also 

110netary metal . It ia already the 1110ney ot a l arr;e part ot 

Objeetion to our oour" ia aometillea baeed upon t be 

uaertlon that w would br~ nat quant1t1 .. of the world '• 

gold here, OD17 to be loolced up 1n t he UDited Statu 

treUW7 f.:;;,~ pbrUe o-nl7 ueecl 1a that the gold thue 

be-• 1 ter1le. At laaat, ~nr, it goea to awll our 
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moruot&ry reaerTea. You now hue tl . 6fi in gold and about 

Z6 oenta 1n e U.-.r ~ok ot enry dollar actually in oiroulo.-

t1on. (!_' * ' • t 1 Jez' "' w 1 1 uhoaid \11 ' ' '" weald 61 -Cgr sr•arnn• Loana in deto.ult o.re not ~•ry good ~eking for 

ourrenon indeed they aight , without undue aaperity, be 4uoribed 

an aleo eterile, It we muat chooee between the two, thin 

o.4minietrat1on eleote payment 1n monetary metalo , 

You will t1nd the newapaper a flooded with pleu tor ua 

to return promptly to the old gold etandard, So.,. of the 

propag-.ndiete enn go eo tar "' to aay that the other ne.tiona 

would follow 1t we took the lead, u a ~:~atter of fact 1t we 

took the lea4 that would put ua right ~ok where - -re 1n 

l9l52 and turniah the aoundeat reaeon of all tor th.., not to 

v;e reali&e the iJcportanoe of worlc! prosperity and will 

n'ade no opportllllity to auiet 1n that direction .... except 

the ner- present opportllllity to donate proaperity at our own 

expense. It eteau idle to a1k Utiole S.m &~aln to oarry the 

wlaale lNt i an u )h ... *'P'"' ' ''r • sa w bill t o 6il 1Mifhtl t&1) 

Oft pur pre•• =t I U CO • 

In oonolueion, I eho~ like to eummari &e this etatement 

b)' eayinc1 

Piret1 You ha~• an o.beolutely eound dollar that h todq 

the eteo.diut ourr~woy on earth. 

Regraded Unclassified 
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!be wvr14 llhoal4 lalow tbat *- it 1a neoq to -k 

ex""enp at&bUhatia, •tMncton will llllllt be Ul obet&ole. 

Our potitioa 'IIU U.t ~ - 'IIIIo nttlft4 t.l'l'ifto ~ 1a 

a 41-...tor tor wbiola bo wu llllllt rotpoulble. a;, tbonld 

·. 

w bo •1Dcle4 oat &11.4 •411Dn1Qe4 tbat the •ral 4ut)' to 

r .. toro or4u 11 pn..ru;r oun? ktoro ... .a u:r -

ait.lrtt w aft bo llll'l tbat ... will not loto wllat w la&YO 

jult ropinl4. w. la&YO _,.boon =-1111Dc to etabiu ... 

Duwovw, it the poat tra41Dc •ti- oloot to oonta. 

witllovt azrr .netar;r qro nh, w an DO loacor at a 

41otlotnmtqo. Oar baDilt an ont1o4. 

-
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111111'- ,.., m -.a.- .. 

.. -- te ._ 11 a n.e ..... - ... 1~ \0 ~ f/11 

1-••• , ...................... .,..~ 

.._ • s a 3 0 _. ._ ..,_1 ,_ .. ,_-... "·· 
-~llf-U/V 

lllwws, w 11111 ,., te • ~owat- M• - Ia aatnut 

--11 , Jaw II;....,. ¢-14 ._..._._.&a. 
;t .. I~ .... • .. __. • ..... '-1 •W'll fill._._. 
, es r s 41 _. '-* • • eao.ooo,ono"' _. 
_...,..-. ...... ..__ ........ ~w ,._. 

11 s • tttae '' • nan ._ Wt • •nr 111:a- _. 

"'~ ...•• , ...... --· ~ ...... IQIJ\ ...... 

, 
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•• 

tuo,c.>,ooo. wl'tal, eo tba t. d1& • t. belp ... , r u. book a. 

tile ~ \M)' _.. beJ-.S ••• w1Ua f11 addi.Uaalll t.wo 111111 e 

--- ·- .,..,.- ..:... 

WI 111111• ci.U.a ~ lown-. T' ~ aot\lai \ot.al. or u.r. .. 

~ ... _. U.. t. Md e Ml.t bWloe dollara1 bu t. et 

... - U... - aaropua cep1 t.al e- 111\o tbh -try 

• " lliwtt \o •btraet Uaat before • • lll''"i're at t l» Mt. bal.­

-· • oloMd We boe'"l period •1tb e ,..t pta ot a 

11 tt.le -. t.baa Ulna buDd red .. n u ,. clollare 111 -l' an4 

W.-' e WI blllloee of cloU are worth of pa '•• t.o ~· 

: ,. .. ... 

C)cwt•a.-- ..te..lal4 •• f iJicl .... ricrrr o1U- -'"1 Ilia 

btJJt• cloll~!l\the bond• ud ebaree or ro"11'1 ,_,._ 

-tl ..s Mrpantioea• or tbAu• etlout two ud 8 thiN bUllae 

..,u.n w rtb - 1n ,.rtilll or oc.plwte *!'lll!lt. flr*nell7 

all or t.M al!.l' clebte ..S ac~let.s iekr<la~ara ta cletlfllt. 

~ o1t.1••• be.,. cllract 1aneta.te ab...., -u.c 

117 llldlu~! ~· ,_.t, .aDCl bo•lld'Bt e1 ea dbUap1ebecl r......, ~-cc etatlla or eU of theM c r to be 

•'-W dUa Mrtaie\1• Tber• r•n baea - lo•••• but at 

leeat e dtreet iewatMat t e aot 811bJect \o clef•U· ... t•e 

re...., \o ti» .,.,.r ~ t..,. ..-rei 1e clear • Uaet petato. 

l.M'e e1eo cet ~ \o 0111' aet eep1tal lanat.Mat abroad. I e 

- ilo ~- .., .-v.Ual Ira Uaa ~ ww ol - ~ .., 
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• I .. · .. 
. .. . 

~ U. .. , -tee After -1'7 orr-t bu be• all..S ..c1 

.... , ~ .... \o tbe toDd .... ,_ ... rt.d tb&t -t¥ ·-,__, .r If ,., repn .... W bJ ,_....~·-:•;_'t - ' .. 
..... ____ "-"-• bri.eflJr, 7W • • u.. '-tao: '• v. - .i-t ... 

\eke • eluu w1 .. or \b& w•ta th.tt led w t lw ert.at.. Be-

r•'•c !.a f1- 1JI t.be epJ'1aa ot ltll, ereclit aad ~7 

cun..tu.s ~- pate tbrouch aarope. o. lspteabar n, 

llfta\ lri t.aiJ1 P' IJ IBdsC pU ,_. .. \so ..,.,., ' lowe~•, .-cl 

eft toll•sd oriUila a wM ito J..- eoW 1ft Deo t 111. 

\e -Vol tbelr -bnp rates. la \ his prooees1oa, we •we 

•• 
M\ \b& tlre\J n ...,.. \ hot ~ret. ~ A/"' 

u \bit aeU•• _, ott cold ~ue or u..l~rroeebe 

1a S.t.anaU..t b-p dropped ~ • .-d t~arJttaetAI.rs 

r-.. 1\ cl1tt1CIIIl\ to buT dollars d~ ftisll \o J, t or ....,ri ollll 

pnclllot.e. ,_, 0011ld t.rwt. wl Ul Moll o\ller \o -• a~ it 

t.11a1r YU'i.,. ow a antes &ppc :MbsC at,joal d...U..Uoa, but. \bq 

bs&&P\ ,.._us ODl7 wllllt tM7 ow•••t. do nu-t. Oar uport.e, 

llllioll W 11.- _.. U.. fin !tUlia~ dollue 1M 1818 beppsC '-
1 

a IIUl.l• srrd a belt 111 18110 To u, Oat we ~ d II sC S. 

,., .... = addlu-1 penalt¥ tor r •ela'•l • tlw ,.U et.adud. 
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.nw ..... larp ...... ~- -"-" ..... ..., -'1•'• 

• • . ... . 

' " ' 1 .a.,jenlw ~del* lie it ..u DOt -i4 ldi*l.ac •• 

1a 1• -. ...,.Mal -~ ~ \!Ia 1111o1e -w•a ....,_ 
...... 11M deals-A .... _..,.ttUd'r4 I t e4 wUII t-. AU 

.. ' • "' •• I ....... wq. W: I rllal1 Ill • 

~...,.. lilt .. ,,.,_ ... te •• !br ,._ rloadr wn -•nc -
W1l' ,_ tbr tt.r ~ ll'l.U. _. ott 1014 in S.pt I r 

ot 18111 \!Ia brwl- .u-k wl\11 Ml to,.. 1D tbe tint 

tiline IN oil ... J.- w ,_,..- M"Q Uoa • ~ 

wu I 1 )iell t 1D t11at period. .,.._,, ,._.. lw 1 I 

w ....,. r.., tiWip 411r1DC tllaW tur1lul.el* tt.rr. it wald 

11r 4ltt1Rlt to ctw _.w ..,...t ttc- a _,. ftl-

~ ~4 laW _, II 1 11C• 

... et tbr IUL'-lw e"ll P" 1D thl& ron*le ._. 

e'• I "l-llln• tbr)' ooul4 - tbr batt.. ot \baU p14 

'blDre tbliJ ... rtb I I nertecl ,...._. to heft forelp 

-.41'- eelW lllrwe eo-t1III tNM eredlt. ....,..,.... 'IIF 

p1llc le .. eta.r ~l- ,... .. ,.... - tllr7 -w 

w-1. QeW - Q 5 I "DC ,_ • ...-.,. to ....-tiTo ~ 

~ t111r 111- .....,. 1t - ••• 1, _. rere17 4o111C 1'-

- _... .., pod. 0Dar141fr'Ul• ..... ot it - ...... 

... le 1.a ., ....... te ~- rep141)' ttaa it .. -· 
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• • . -. 

!liSe - taU _.1 .. tie all oo-ftNil \bat our tum - -'• 

!be ,..alo - h war; at our ~. iuropeue a.. tbat w 

001118-- _, .......... .......,.at~ lo'rol ttft:r po..__ abGq 

\lie ••'* tor \110 "'"' or tho -14. no onon or tt­

j'lld tba - u \houOl \be 1 ... 1 ot tho A\lauUo - W 

41'o;poll tift)' ,.,.... Our por1:o would \hen 'bo h1£l> aad drt \.'1\h 

tUo 1 or 111loo ~· Wo WI'O 1.o juot u w a ,....u-n 

'llltll - -• '' oUoldJ:I« 1111 tift,. ;onet* u..n \lie -u 
1~. ,_lllc tbat ortota. \be prnlouo ede1oSRftt!AB ~ 

1lonq ......_. to tal~~~ aat1aa. Widoat:l)' 1D1or \be ' S II lAB 

\lid "'oldnc \o tho old gol d o\oDduocl- a pl'wd aohtou t 

..... it- obn-lJ' --'-o ouioido• ADd oo nu¢M4 b)' 

alllvepo. 

01* ~ ~ 1- floated 1n th1o ool.lllt:r)' • r.a-;o W 

1oft .... - ta.a o bUJ.J.on dollaro to onJoJ' _.lt.tP ._., ..... 

....... I IIIC wba\ - 'lloml4 to bappo11 tbe)' OOrNRlJ' ~ 

t11at it - hip tt. to tal~~~ tbt o _,. ~. n.:r did •• ull 

\be plllllo - OD. We ooul<in•t othr t"- tbe1.r defaulted pa;or 

wboa tMr oallo4 tor tbe1l' _,.. we oouldza•t- ott.r u­

tMII' ,..... --- -·t 1n clotault. ., w lot tbea baw the 

_,- 1.-c .... ,__ ... tbq w Port .... ~ .... . 

c.- liiiC .......... -·t duo 'UIIbUe t.a.1r ollort ......... -u 
11e .,.,. ...,. w _.. 011 tbo co14 otn t'"ll1 \!loJ -u .._ 
....,. tbe ,.1~ .nat tor _, dollar duo• _. ta.. ta ,....~ 

... ...,. .U. ... ~ Ia;; I t'-' Ia tbo _, t F ot 1 .. W 
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11111•-• .._ 1 liMe 11 1 tJa ~ ..W .. s.c ... ~ -. 
..u•a p t 1 ... ._. ''• • _., lldp. ~aU 

~~----'----Sa- ..... 
..... ,_,.,- • tale __ , _ _., -· w ...U 1 a ,.,._ 1Mf 

..u ... -Mill~ .. - ................ - .,.. 1 ''"" ... 

I"~ - ... 111-lltho ~- -' aU r-~p~n ...... 

e -. et ..._ _,., a sa o1 • 11' •s011,_aa,. ' •=. 

IS tve•~-- .... 'l•o 
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--~~~~,,._M'I~P-.~k~---.~1•1 .. ~ .......... ~ .,z u • a· L&Q 

... '1111$1111111•r-•n•u•c•· _. ..w ..u elYlltet•• 1'-lt -...... u .._ '•• ... ,.. all ..., ..... , that t- 'lllr 

• 

---'!I! w.c~-~----------.J 
0111' ~ flit ..u • ..... to * _,_.., ot .. ltet. 

~. l'alU. ,. :wu-. ... .W.-·-·· , .- I .,. 

..- -.u .. , ' ..... tt.. ~·· 211e •• a tow _,. 
I 
~ - sa ' z 'lllth u. tww _. ~ ot • burrS-. 
Our ts-1&1 .....,.,..,.. - 1la • .._.. ot eol~. 1p tM I 

\ ' 
~ ~ ......... CLIIIr,PI 181:1 I .. to u. u. l'a I' n 1 Sal II 111• 

~ ornw. ~aU • .,.,,_ c~ou.n lD I)Dl4 .... ._ 'bllU. 

t.U.. 111 -• : ... a .ti•w.,..._. ,._ _ -.... 1'1I7IIF 

- ., ..... _. lllaY1411al17. "'* -.. .e.1e ...... a • ts.. 
!11M- ..,. .s•mt• ,.._We aWidlltiUt.- 111to 

fllttt%; • e taw'91 1de , ..... lfro ' I a I I llt 1119-- .... U. 

I 1 tM'fllt !'Net.-. .... ~'IW ,., - t.aJW?If: I I I I a. 

fte rt n ,, - _ ..... ~- ..... U :ck- t.Glws*o 

.,_,1 2 ,,_ .. tow •'IIItlleroa•*..._ 

M1JU .. et ;;aS. .... - pld II UM ... I ¢led, .... 

otiJM\1-..,. pc :•17 s'i!'' s ;, De PiWl._.,. ,.. .. , 

tiaa e1 I ! tile ...... 'tar; tM ......... id4- .... .. 

.... --_,I., flit ~ ..... pssssl ..... - .. .... 

... tau. • rtS.. ---·· 0014 54 s - ....... ,_, ... , 
_.,.._..._....,_re,..n.ts~~W~W..-.-.It• t s lF£] 

84 

Regraded Unclassified 



; 

... - .n .... c-14 st , •• Ul4 the do l lar bee- ioo-

II I • \be -14 la~Nl ot illtii'Mtioal -~. !'¥ opl1"­

d1CIIl - OCIIIIp~ 1A ,...,_,. .t 18M 111wn the uohellp 

~- .r tbe dollAr -. tl.Dd at u.oa. s~ that tt. w 

be ... ~ the .tM41eat CIWNDOY 1A tba world. It 1e0 1A 

tut. eo ~ that thie ,_,. w t1n4 r;old tlowlAC biiOlt 1Fito 

thie -.atr)" to tU:e nhp 1A our reliable dollara DOt ioo 

~ bel• II but to tinA! -.fatyo Soae ot tbe - llharp­

~ 'IIIIo pe~ly oonduoted tbe tllllht ot &ol4 rr. 

th.11 louati'J' 4ai'1A& lSIIZ lAd the tint tw _,ntbe ot lSU 

aN - bri.Jicl.ac it W.Ok. I deplore tbelr a:l.te.- but I 

• w1111JI&. lwaewr. reluotantly. to ldDit tbelr llhaewdl 1u. 

llat ~ 118 .. t,.lftl to tM .-rd. and - -...: oar -

JfM~U' 414 to ow tonSp tndl. ......... 1A ...t- or 

_ _,,.IDI tlw r-Sp tn4l ot tbe whole world -. atlll 

... l lAlD&o .. ba4 rMOlwcl our low0 bowNa • 1A tM tlrft 

.-n- ot 18N wbln w • QE)rt tbe tul1 ~tiN vttM\1 ot 

lUi v; ~-tlCIIl. IV the proper bul• ot O«::p&&'l- tw 

118 1a o,.. eblft thlll .,.a1111t our ....,. 1A liMo Ul4 tll&t lllwlrll 

.II v4 1D ..... olwblo ... 
eata1 =otllpwl '• 

\la_ ...... ~ the - pvr1o4 - IT pa I Oo 
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a- people wlll ten JOU that then es.pl:r oouldll•t be 1111r 

..... ,n s. ~Sac .,. b:r ~ - ~ Sato ....... ,.bl.e 

ellllt lup _ _,,.,._.t:Nwor 1J!6 ~iftll wboee pn4wt:. - a ••I*• 1a:o 

tift aro11 111t:1oD ot our export trac1e to tell •• 

Pln\1 ,...._r the;r are t;ett:l.Q& IIIIT •re torelp trade. 

•• '• 8lbether t:be;r are •kine IIIIT pratlt out ot tt:. 

thlrt1 -..~~er 1t lae attoeted eaplcq t: Sa their pla>ltet 

Sa allor"e 111bftber 1 t 11 dG1nc the publlo U111f pod. 

!lle1r ..,.rt:e haft been tabulat:e.t. 0114 ben are the .-biaH. 

•z PI •• 

Wlllllr the 'Ill oalt -'ar;r I*OCJ'•• their UjAiit: ea1.ea 1M~' 1 • 

, .. - baDdra4 mlllon dollan ~ liiSit • I 1 » r 

GO WE p$1 , 11 

•• , rt. 

' '' ' . '81P \ •'• N" .. , ... u r '* sa .. 
IIU I ..... 2 .......... t..tp ea1.ea hl' ......... -

~ the • Nl' ·-·-~~-~ "'"' ....... ,...,.... ea1.ea ill , .... - -~ 

P scr • ••-• .. "-~ _.. ~ .. - ....... _. _.. ta-. -, 11\f,..a..~'"'-sllt••a•slllla~ 
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us .. i S CC>'l ~ .._ U i 3 di -~ 
~~·---· ·-- ...,. ..... --· ,.. ••••• - 7 7 ..... w4 .,... 

...-...=.~ 7-_ _. __ w''nc lle-.tr •' 7 
~-t~l.a....... ...,~ .. ,, 

Q .. "-" :r- 11n1e tbe •• a a fd Ule '-' ..-un- llllMIJIIo 

...J .............. -- .... .., polM7 ol tb1a ...... ""* 
*7 P'l - '-s-1 *7 1lftM tb 11- .a ol a Wtel\ t.a 

--· el -
7 7 

... uu ... , • - _..,. lie el 

-' n MIIUU.. .. u .... _. a's a s·--~·~ .. • "'~ 

•.aao. .t'::: :' :;r ...... ., ..... -
._._....,,_,, U_tbel_U .... wUlllur 

tb.t.e .,_. o.r --"lwuarFI'lf' po\M7 18 -' tJJIIa Ia I to...,,. 
~.It',."'*-- te paaaaa• ... - 1 ....,., .. tv,._ 

a r&hc ill a a q1UUft lea • U• .... wltt Ule......, ••-

• MU .- M .._a -a s at ..... wt 111 a ._. tile ...-1 

t 7 IS' _,. YWI ..U M tw \be .... at Ule -u \a _,. 

r ' n,. ' 1t ..... hal dllettJS "•• It-~~ a ..Lc, 
u.ts-1-.a' :au-usn,._.., :tetl\15- 1 .. 

1 .s __ .. 

11a act' u,. \lie r a • et ... ,.,.. ...... lie re'•• 
\e ... 111 lael) ,ellCS'e W -r • ..U ,_ tile ...... et 

7 u wwt~~~•..U• 7 ..-...-su.et..,...._. .. 

\q a --- lllr ""• •••·-• w 1-' ..._ * ..... • •a--., 
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1M - ' 1 a w ot lA*-tlOMl trMe h pa,_- tu 

pede u4 .-.1- wtal;r with pede u4 ....n... 14 0 b p -

't i I &r)' ... ·---l}l k l u 1 14 cold. ud allftl'. 'ftiJ poll.,. 

ol tlale ~tlOD lea4e cllraetl;r 'bMk to tbat f1•miJd'-.~~rMll;r 

........ u • 

.... 1A tlale ..-tr;r bat 111 UN u4 lll .. the;r wre fer ... t­

Uw ,..,..... Mlt-l~dat1JIC , u4 1A ~aUla .. e,.-ti• 

"u. ~'»'• ... tha't w-ale to CQOft eapt'-'1. ta­

- l'lllee ebeulcl 1le our p1Mo CllllT 1A ~ 11111 - w ..U 

7 ....... , , u411CII • 

•tlJ ' ol 1iltw llo~Jll 11el II le plcl a4 ell­

..... w 'to ta. ..rw•e ....-..,. re 1 w lta DOmal r..ti• 

WlldM la e'-.'T to eft w e tnttla poll- tor li$W'*'1ell01 
-... • ..r.• .. _._.in .. a"s,...lt 1111p .... ,.- ..,_ 

tt - .,., ,_ ..S~ cuPea U "'" don't - cold. u4 ellftl' Ia 

'tW 11111• ,.. ,_ late ta. clltftnl'»' .._. ~ • ••• JIIIICI'• 

... II d ... will 'teU ,.. tbat tllle poll.,- -u ... -

,.. 'p _.. ... .-.. tuM. w .wtp ta. -u o1 .u _. 

._- ta"a'p .... ace. ... w - '*' eWiPrllle 'tte 
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wrw fill ,.u. .. -. _.. ,.u t J.a - w-. bat ta. 

-u ~ fill _...,. cold t• al8o s...nu1ac rapt~. 

~- ..,a h at the rate t4 ~ - biUJAa 

.......UC tM1r n.wuw. -..m'IMJ.e. pei"MDtep8 t4 the 

W bel4 _, ta. nn- oat1CID8 llbow ao ll1artdJic ohssv •• 

• w u.T ... , fill a11 the ~ cold 18 HU _. -

W ,_ ....... I t. ,..._ 11814 8.4 po..-t 18 11111 111111 

- • ._. H.a. ... orat IIPltata -' ott cold 18 

1.1 ... W W ... I 'I - aM bu Tel ... I 1;. lltth 

1Mrna•nc pl4 pootwuoa. 111111 ,__, 1f1 t4 .UUODe fill 

b.14lac., - flllt- .. UM4 to pe.;r "!= II• ...... alia 

a so.-.sac .. '""- ollww' to cr-uer ~ .. a 

\S.. fll •11- outelfa t he UDltoe4 state• 18 18 ,..... ? un 

- .. 

W .UU.. fll 4ollan at pr111 t pr1-. A 1 ' t •tat ,..... 

··- fll tbt. oil ..... 18 ... ~ to t._ ........ --

latn.r.\1~ .... . 

..., 1,,_ .. - - ••• __...,.... .... ta. 

--U011 t?ed • ..U briJ1c ..... ; •1~ fll tbe ...W•• 

p14 ...... ~ .... 11 L D .. la .a. lledW M I 

.. 1 _...,. ... p I lJ ... 18 ...._ \be pl4 "-

... _111 .....U.. M ~. I IW e it pae .. ..U -
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_ _. .... _,, ,.._ Sh Tea --. tl.U Sa plcl a4 .._. 

It ..... Sa •U- liMit ol ....., dollar eetualq 1a oinula-

U... ftld I.e a I ...,_, to •1 I 1tp•ld th1ak 1\ -tel be 

tw :ssw; • ~ 1a detal\ - eot ft27 coed 11uHnc tor 

ma•.,• ~ t!MoT aldlt. without 11llclne aapent,-0 be deeer1'becl 

Mat. 8\ertle. It •-.\ oMoe8 'bat an the no. tble 

~s- •lefte "* ' Sa -'u7 ..tala. 

Yea '11111 tSad tile WWJ*pen t1ooded with pleas tor • 

to 1w\cua p s•lT to the old pld ~Standard. ao- ot the 

prwpap=d',..,. - co eo tv as to ~ tbat the other •tt.e 

..u14 h:U.. U w tool&: the te.4. M a ~ ol teet U w 

\eok tile lead that -"d put - "'" lluk ....... - .... 1a 

1• ... tunda the eo M'lt ,..._ ot all tor "- not to 

ran ... "'* ..a to taa ac~nntep ot- ., • ...., '1p. 

- raall:SS the 1 S I rt I ot -14 prwepel'it)" a4 will 

..,... w crppa:tcA._, to ...ut 1a tbat dli'M\S.. •• 1 1" 

tile OOIIOIW'-·pN1 ... 8 appo:\calt)- to d M pNepol'l\)" at --

• S 1 Me lt - ld.le to ask Unole e. op.iA t. MW'I tile 

'6llale - e I .... ~ wileD W - £0 - wtalt.q 

• - npNI_., ace•• 

~ ..,.tncl 

ftn\e 1'1111 haw • .._lutoq oouncl dollar Ula\ I.e..._ 

tile a1 11 ... _, I • _ ... 

a
111

rl fte _ _. .... r, pelt.F ol tld.e sW•' ••s- lloY 
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In 00110lua1on, I ahm&ld like to .-ria• tbia ata~ 

b)' eqiJIC I 

nnt; }u b&To an ueolutelJ' aoaad dollar that h tocStr,y 

the neadien •lll'l'eJIOT oe earth,.. ' ' eo: ua , a 

a ;pe&ro 

S.oOD4~ ~ polio:r ot tide '"''•'.tratiOD neolll4 

U frwa 1 j I nAta' NMI Ul4 lleld tbe ton tbroiiCh tile IIO.t tJo:riiiC 

periO<l ot ow ... _.,. procna. 

fhiri1 Ot tile cr-t ~ D&tiou tllet depreoiated tilelr 

0\ll'nDei .. , W WN tile lut lllltll cpito NIIDtlJ' .... Belp- joiae4 

u. 

!be -14 •llnl4 laalnr tllat wbell it ·~17 dedne na'bil­

b&tiOD, 'I'~ '11111 DOt 'be &D o'b.taole. o..r,.._. 110derat1• 

1a deprooiatiac tile tonip ouiiQp Y&lw elf the dollar 11 

nltioied proof ot ~ •• 

Regraded Unclassified 



Oar podtloa U •illllll7 tllla' ot a t u t "r1t hr ,... 

nttol'M ato14 lo .. 1A a tisbt tlllat he uo•t otvt 'bwt .rna 
I 

&loll be Oftl4 Mt • ..,.... low tMt w !ian 1Uorioul7 'barr1-

oa4e4 _. OOI'Mr 1 11: ·w..:-~ tbat W oMu14 llo oiJISlH ~ 1 

u4 ·t rd.W~ 1'\nl 4Dt7 to rooton o~r.W ~ 
... ban 11n•or boon ~111Ac or Ullpi'Opan4 to otabllho. 

•tor late wrll&-eUo 
IIDwftr, 1t the croat tn4111& -t~ Wilt to oonttm. llllllor • 

Regraded Unclassified 



I .teM1ly to.r4- r;oale 

tiliNe or-- p..t t-''nc ~'-- tba\ Nft1uM --.s.r 
_, See, w - _.. lut uatU Belp,. Jo~ ua n 117. 

'1'- the d' 1 ra ua .._.., tao nullS.. ni'NIWS..e w ua 

.....,.. B 1ar• 1t ~ r;nat tra41Df: uati- ..m: to ooat,._ 

.... the pN.-t Nl.M,-- 110 laapr at .. 41...tv ....... 

OlrllaDda--'1 ... 

t~~an 1a ..- tao ba aai4 ill ,.'1'01" ot ~-- .-.w-
u. at'111ar.l.t..:::••~"· but DOth1Dg to ba aai4 ill taft&' ot 

A<-' l!Jac ... 111.-:, l!:,t- • _. .,., .-t' .._ • 

.,..,.. to ba - tllat - -~ to. wbat - ... .,.. ..... • • 

...a. tw .. • nalllu.li cm ..t ...,_-out ~ a .,__.. dH1J'U 

- ~ ... II IJir&~illll _.. aat:i- Jm11t ba wUlillc W 

-w.r ..- ,.._.,. 1Ad1Y14ual 41tt1oult1ae. ... IU'OI rwt1:1 

tor"" II:1A4 ~ a_,...,._, Uld ooulc! co witb tull. Ina' 

t. IAn 1 te a ..a ud atleqlato, worlcMdde IIOIWtar7 IJtn tsr4. 

p; ' •17 1Aollatiat; a bl : 1 r and batter - ~ elhwr. 

C. h PI an I bau le.,.. tr. tile .taq ot .laa8r1-

_. p to It the -14 _... .... IUn*U.,. lt -

..,...,nate t!ld ,.._ 1111o let Sa --. .u.r 4liwU• 

abM14 ~ ..... up. u4 .., •• !lieN .Ul ba -

~1tn*S• .. llW- tM wid'- of ~bair .,... 

Regraded Unclassified 
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II •• au ..... til! c.. whole IIOdA'• aport \~ Ia 

-~- wu --- pe--., In 11131 ~ r.nJld QlJIIta 

..... tlaa "A jj)IIU ~ ~ m.). Cllll' ebnft 41'111l!*l tlaa 

we ' ' • ~ tn 1»:13 011r 111ure 4rappe4 w to~ 

- pw I I '- h st .ned W oUab acaiD lD lJro and GQJ' llb.ue 

- w ~- paMA. llu' U \ol.:ee a U U l e \lme to 

N~a~Ww lon to~ tl!tlde. ~ .. 19:34 ncun h \MN !ltft 

• n llllpon... I n &bat 'TetJZ Dll't ~ ot \be wbole 

woJ14te ~ t l'llde lA IN\Oll' 11111• - w a t'lltlo\loa '!:J;Jv 
d1\,v IID4 U b ntU ...,, ..... n-11~ lbdc \~ pwiG, 

l'lWlJie \Jie 4h J& I I p tdo4 Of 4«"llni'IC eclW. ~ 

voJIA .UU nhd ..s- lllltonDW.be lllat U _.,.,,, 1lllr ._ 

doll • n to pq t u _,_.. llo\hbc et~l~ clewloped 111 til. 

,... ftC to...S.. -*~"• DIU' prrl- dldn1 \ co \!PI 11114 

lie ~ b.A ,. bMdJt claiUc wbl& w -'""'' wU 

b : nu ~ dolb w •• too ~ lD :t'!Wl\loa to GiUIId ltOI'W 

uuauwtwa Ulle a4llll nl dr~&t• l o-illl Ule l>'lll.d a11ut-.t 01 u. 
....... or 01114 .,.. h ..... ca-.. .. wac .....,ftll to ........ 
YIY66 ........ ...:r:; -

liU,e D.ad'.,._ " U h -=tl ftli'ldl; l\ ~ beoeftte aJit ~ ........ 
,_ s a s' · -t'1 wz a :0 awe 

an. ~ sa ...... _ ......................... ::;:_ ·-=-" 4 

Regraded Unclassified 



••z••~t:.a ••• ... 

I 11 h fte -""7 poUq ot t.llla taehtraU.. r r •• 

u ,._ ' 1 U•1 o-. _. bel.cl t.be r.n \broftlla t.aa. _, V7UI 

~ et .-r noowe17 ,. ... -. 

tll1Nt or u.. anat tr..._. adt•• t bAt .....-.w t1ae1r 

-• h .. w -• u.. lut •t.U qtllte -~ •• llel.Sw j.S..: 

- fta -:w sh lit -.. tlaet IIIMe 1\ afn 1nq ...U.. at.ebU-

lAUw0 ' *'•'- wU1 eot be ec ol>ataale. 0111' I aU. 111 

jl ; rl.U.. U.. lw '• 

Cler ,..u. la aU!pl.y tbe\ ol • tenaowt b)o-etaeMr no 

.,._,.. wW. •• 111 a flPt tllat •~~*'' nan, bet,._ 

-... aa. ..:w eet. ar ra· ._ tlaat .. llaft htV'l rS, w -

..... ear--· 1\ - •• p u.' .. .... ,,. be ... ., .. en 
Pill a 1 s a U..\ U.. ~ .... W r..-a ...... la ~ 

..,. . 
.. ...__....,untt••• 1 e .. -.~ 

-· ll u.. .... , " ,,. ..u.. _, ta-u- .... u.. 

,. rrt. a>r u at ...-. w are M ~ at. a 41 t • ...._ 

.... •aw--~ja·t~---~
 

..., 1-.l ... - - .. el\Mr .q. o.r ........... 

Regraded Unclassified 



fte --~ &an atu NJIN-'• .USUa.l tniU .t tM 

•• a a• to llllttaDn,_. - -.!- wrk ~ llr. 

autea 1a •• taten .. .r 'N'rt '7· 
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It 1a ... parpo... tcm1C)lt. 1oo nat. a r- ablple t'aota 

whiob I hope w1ll oontribute to a o1ever llllder•t•ndlJ~« ot 

the IIO•t&l'T pollo;r ot the '0111 t.cl atet.a. I a ball JIIOt eater 

1Dto 0011p11o&t.4 41aouuion ot the theor;r ot IIOIMT• I abA11 

•re1;r t.ll ;rou wb&t -. do• • •• • ~ •••• Ul4 the etteot. 

For an or<Jerl;r preaeutetiOJa ot the taota it 1e blportezat 

~t - 10 buk to that perio4 -... coocla Ul4 oep1t&l now4 

tre&l;r tr.. OODtbat to oaatbat0 ....,....,.r protit beo' 4 

..t.rpr1•. ud - wb&t the reoor4 abow on tbe ~ ot 

i.atel'Dati-1 Mlanoee. 

WI ~ 'bacia with tbe e1pt. .... ,.&ra 'betw~~~>. 1896 ud 

111• - t'be pe w.r per1o4. Ill that perio4 w uport.cl 

~ billion doll&ra -rtb ot &oocla that wre p&icl tor 

with &oocle ud HI'Yioea. !be co14 aoo at -. ~r ~ 

tbe aU'i'U' aoo nt. WI uport.cl a bUUOD 4o1l&l'a ~ ot 

allnr1 &D4 1.11port.4 ~tb1l'cla ot a billicm 4oll&l'a worth. 

At the n4 ot that perio40 ....,pe bt.4 ~at.cl 1a tloa llait.cl 

IMtea • &bout three billion 4o1l&ra 1a 1- tor pl'Ohothe 

parpo••· 
Wltb tloa 'be&;l!!!!'a& ot tbe Worlcl 1lt.l' a ~ oba»«e 

took plaM. P..- .Jul;r UU to JUl;r Ul2 w uport.cl tol'tJ'­

- bUll- cloll&ra -..th ot coocla. -.h ot t.IUa -. p&14 

Regraded Unclassified 
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tor with IIOGU ilbat • 111porte4, but 1A 'bal-1Dc tile aoooun 

,.. NM1~ Mar~ •~ b1ll1011a ot clollaro wrth ot 

~-·to 1*7• 

Ill tbe prni.oiMI o1~ J'"l' pol"1o4, with oar oo.U,. 

- ot tbe worl4'o IMiat attraoti .... tiol4o tor oapit&l U....at­

•Dt, ,.. 4nw 1A about three billi011a ot 4ollaro tree a'broo.cl, 

but......, • boow a oro41tor natioJI w 1-.l DOarl7 ~ 

billl.caa ot clollan 1A •itht )'Mro. Jlor 414 w atop 11ban. • 

oollt~ to ozport .,n tboul w 111porte4 r1pt em tbroQch 

liZil, -~at1Jac u 11441t1cmal t... aD4 a third bUU ... ot 

clollan 1A pram•• to 1*7. 

It ,.. 4o4uot rr- tile CJ'U4 total ot our loana a'broo.cl, all 

ot tho ~ &114 on41to tbat tonip1oro han ban, ud tba1l 

cr"M tba atatu. ot our DOt ton~ U....o1aat, ,.. t1D4 1otlat 

&boat; -at)' po.....t ot it ia 1A partial or ~loto 4etaW.t. 

Bien 7011 ba .... tile baoqzolmd, trca a "-r1ou poiat ot 

n.-, wtoon 1.D lell thi.uc• baade4 t-"o a or1aio all .,....r tbe 

worl4. er.41t ud OIII'NDGJ 41tt1oultioo wbioh had boon 

opr1 A1'AC ~ut llaropo -to a baad 1A tho opr1Jac ot 

tlld )'Mr• OD loP'wbor Zl, lell, Gnat Br1ta1.D RapOll4e4 col4 

,..,wata. Jlorwq, Is ' "• 01114 n.-rk tollowa4 with.i:a a -k • 

.Jap11a ...-. 1.D Da11Cn. Ol:ber -"1oaa dtiler wilt ott pl4 

or took otu!.'ftla8 aot1on ilo ooatrol 11ba1r oxoh&DCO Ntoa. Ill 

100 

Regraded Unclassified 



-a-

~ ,r-adoa, w wre-': tM fireta w wre the tll1rtJ-tun • 

.. .,.. ~ -.u the •Jiriac ot lilA. 

M tb. -.111aa wat ott pl40 ~- ftl• ot tl.1r O'III"I'U01aa 

la tau..t'--1 -"nee 4zop)/M a11arp1,., 8114 ov ~ra 

toa4 1~ clUtiolllt to bv;r doUara with •tah to I*T tor .-rioa 

Jhd.ta. fMT oolllcl trade with eaoh other, to •- u:toldl, U 

tl.1r nr1ou fti'NM1aa approuliM opl. 6nal-Uoa, bwt the7 

llnciR tr.a .. ..q eat the)" oolllcl:a•t clo witho-ot. tho JIIITaioal 

nl- ot wrlcl aport tn4e clroppocl Uout --tldr« tr.a ltzl 

tJo 1112, bwt oar aport., ~- lla4 bo• •re tha ti'n bUl1oa 

clollan 1a ltzl, dropped to a biUioa Ul4 a halt in 1181, a lou 

ot •re tllul ~th1rcla ot oar baaS.••· !o orq tha~ w •rol7 

.... ,. in wrl4...S. .. uaton- 1a -': Olltirel,- aaouoato booauo 

ov allan inoladecl - a441t.1o.l JOD&l~ tor r h'nc • the 

pl4 atoalari. auo ~ '111111'14 aport ~ 4HlS.d, t~aooo 

...vioa ~lit. JI'IGtolT wlft ott cold~ their ahare ot 

rroa kpt tlr 1111, to the ... ot ~- tlret .,.rtor ot 

1111, aroat Jritaia 1aoroaH4 hor a11t.aro ot ... r14 trade oo•wh• 

,.,._t. .aa,_' • allan 1Mreaoocl ~ ,.,._t. Cia' allaro 

... r1111cl tan,. panat. !Moo paroORtapa aro 'lluo4 • JIQ'wioal 

YOl-, ... _,. TILl••· 

Regraded Unclassified 
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s- or tbe eouaVio• enpp4 1:A thh .ol'Uiblo wre 

&lazwM blt'!!M tJieT ooul4 - the bot'WI or tbeir pl4 

bba. !bq IID4 otben eal"te4 pn1nre to heft tore~ 

ore4it• oalle4 "-• s-tiae• the•• ore41t• Nlpcmded 'bT 

101Dc 1:A tbe otber 41reetion jut u tut &I tuy ooW.4 

tn;nl. Ool4 aa or\upe41Jic troa oolllltry to oouatry, al..-p 

le&T1Jic tiM pl&M wbere it -. -.4M, IID4 rarel7 4o1Jic it• 

-. baet• uq po4. CoDA4erallle -llllt• or it - bere. 

Bat 1:A liiU it bepA to lo-.- -... rapi4q thea it bad -· 

fhi.a aa t&ir aotioe to all •-...,.4 tbat 0111' tva -. -a. 
fU hD1o -. II:DooldJac at our door, but DOthiac otteotin aa 

dollol to anrt it. lvopeau II:Dew that w ooW.4D•t •iatot.la 

ftl' ou reJ107 at a lenl t1tt7 perooat aboft tbe anrop tor 

tile reet or tbe -rl4. J'aoillc that orW•, the pnrto. 

~~- etllbllol'llq retue4 to tab aetion, nidatq 

UD4ar the :lapr .. don that that -. a prou4 uhioY 1 At ..._ 

it-. o'b'rioll817 ~· lllioi4o. 

Oat or the loau tloate4 1:A thio oolatr7, larope bad 

latt ben _. ~ a billlOZl 4ollar• to ea307 ov b1P 

liiMnn rate.. bowillc ~ -. bo-t to h•PPI" tiLq 

OOI'NdJ.T jaolp4 tll&t it .. !deJa tiM to tab th1o ~ 

"-• !IILe7 414 eo, IID4 the piLAio -... on. 1Jo ~4D·~ otter 

Regraded Unclassified 
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ilb8a tllili.J' Mtalllte4 paper 1lban tbq oalle4 tor tlllli.J' ~· 

WI oouldD't - ~er tMa t~ir paper tbat -·t a clat1wlt. 

W. ba4 let thea h&Yo tba _,. ou lq ton loou, a4 tllq Mol 

allort tera 1- hen. Oar loDe •na paper -·t 4•, wbilo 

tllili.J' Uort tora paper oolll.cl 'bo oalloclo !be7 oolllcl clo•M r;olcl 

tor .nr,. clollor ct., &114 th&t 1e wbat tllo7 414. ftwo 111 

h&ppoMcl tbat 1A tba wiJrtor ot uaz - wit:Doaooa t~ 1Aorocli'blo 

a}IOOtaolo ot plcl r;oi:ac out of tllo wwlcl' a crootoat orocli tor 

atiaa ou .nr,. ehip •••• ~lT all ot it to atiODO tllat wro 

1A oar clolrt. lUll aotiW!c ._. clo• to uwrt tba cliautor. 

atapadou u tllo r;olcl .,.,~ ._., • ooul4D't ehip 

tut aoucb to __. tllo hand, ad apeolllato ... took &4nDtocO 

ot tM aitu&t1ou to Hll tba clollor obort. !beT wro 11011 all. 

foro~•· oltbar. lklwa'I'N', tba oitii..,,Mp ot tlloao alpera 

1a ot 1111 ~ &1-. tlloi.J' ·-·-· V&it 1a - aMr luk 

ot patriotl• or lo,altT to 1UQ' atiou. !taq woal4 ooll 

ei'ril1aat1ou, 1toolt, allort 1t tbq ooulclJ ad tor all tlloJ' 

Jaww at tllat tiro tllo7 aicht ban 'boeD cloiur; eo. 

Oar looo ot r;old, oddo4 to tba oo'•r1t7 ot dooliAi:a& v.clo, 

,_,,..,. 1 U*7 priMe, &Del wiclo-api"M4 llC) t, oorae4 

Nwilclor.At &Del ~ puaio. !lao ci.1Mnor .-pt onr cnar 

oo&L¥1 with t11o hr7 ot a ~. Oar n.Mi&l ...... ......, 

wu 1u a nato ot oollapooo Iu tllo .ath ot h'brllarJ' UN u4 

Regraded Unclassified 
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liP 1lo thlo ~,_ l'naiclnt Rooe..,.l~ 11oolr:: o.ttioe, b&U a billlca 

clollan 1D sol4 a4 t.o billlCIIl dollar• 1D "'""~ -1'1 with.­

.,.._ lr.a oar baalte. 'lhe7 wre oloeiJls, 110t 1D4h1dllalq, 

bat b)- 'llllole etatee at a tt.. !bat wu tM 11t•t1oa 'lllbeD 

thb ede1n1atrat1on - 1Dto ottioe. C1D talr::1Jls hie oath, 

xr. RooMftU ue-4 'both the 411111•• o.t Preei.S...t a4 reoeh.r 

... wn hlode4 for 41euter male•• the JMa ca thlo llmlb 

001&14 be .toppecl, ad_. solcl nMrne nu..-ble4. Both 

objeoti"ne -" ~q aoh1..,.4. !'1M Pred4ent'• pro.l-tica 

oloM4 tM bu.lo:e, n41Dg tM 1"11D, a4 thlo sold wu oriere4 1Dto 

tM ouetoq o.t t!Dele a- aader peaalt1••· rho .. two aote •t 

104 

tM da8eet1e -rc•u7. Ool4 ~· wre then euapnde4 a4 tMt 

n4e4 thlo outar4 f l- 'llhioh had tiDalq att&1De4 a 11otal o.t 

three pnere o.t a bUliOD clollare. 1'h1e efteotinl7 took u 

o.tt tM solei. e1laDdar4 a4 the dollar bepa to &4jut itMlt to 

the r.al1t1•• o.t the worl4 aituatiOilo 1'he operatiOD wu 01111pleted 

1a .Je-'7 o.t 1-. ,..n the aoh•np 'ftl,.. o.t the dollar wu 

.n at u.oe ,.nent o.t it• tor.r solei. ....-. at.e tM~ 

tt. - ban elljOJM the etedteet OUI'nMT 1a the -14. It 

ie, 1a taot, .. eteaq thlot thil,..,.- tb4 sol4 ~Molt 

1Dto thie oolllllt'7 11o taiDt nl'llp in oar cl.ollar, IIOt to pq 

Regraded Unclassified 
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lMih-• 'bat to tiDd ..tet)-. a- ot the - eharp-PooWn 

'IIIIo per•oal.J.T ooocbaote4 tb8 tlipt ot col4 tn. \Ilia oo'IIIIU7 

duriJic 19U aD4 tb8 t'irat ~ ~ ot 1111 an uw br1Jaciac 

it bult. I 4eploN their exine- 'bat I adait their ahNwlt· 

-··· 
But let ua nturn to the Noord, and ... wb&t our 11111r 

dollar 414 to our toNipl tNIIe. Jllauurecl in Yol- or 

tmnwce the tonip tncle ot the wbole worl4 -. .till 

cleoliJWt&, but troa the apriJic ot 11111 to the olo .. ot Ult 

our •han iDoNuecl Z2 per MJlt. Jllaa•ure4 in tenu ot n.lw, 

the i.DGNue •• 6'1 peroent. 

In lila' w ahippecl o~~a-th1r4 l e .. ootton tlwn ~ 19S2, 

bat w cot eicht pel'Oent ..,N ..,JWT tor it. 

• al•o cot a hiC}I.r prioe tor ow wbN.t 'bat the clroapt 

ean uooaut tor ..,at ot tb8 i.DGN&M. DQe to wather 

oon41t1=a alo~~e, w harY .. ted in lllaS the ~l .. t wbN.t 

orop in tort;r ;rearaJ ancl in lila' the ~leat wbeat ol'Op ia 

tortr-oiW ;rear•. 

Our lllleat ezporl• ba'ft alao 'beCl attooted ll;r q-caotu aD4 

.-barco... a- ot oar tor..r ~ra pnter, tor NU=a 

of -t~ polie;r, to CZ'OW their cnlll wlw&t, Nprclleu of 

priM. 

lOS 
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Bunee of theH tanore, I OIUI1IOt v..ee 'llitla uewnq 

u4 tainleee tile etten ot ov _.,. pollq 1lpOil ftCI'ioal­

~ ezporte. 

A betiler ten h ottere4 b7 .uwtaotiD'ftd coo4e. 

!lie Tol- ot all ov.r tiniahed UDUtaoturee e:qoorted 

1a 18M iao.....,d S'1 peroeDt oOIIp&l'ed with l9UJ eai• 

-=taotar.e iaoreued n peroent ill tM - period • 

.8wd: the ben ten :1:• to 1:eb a epeoifio artiole, noh 

108 

ae tM auto.obile. lD 1910, with the world 011 the pld 

ftalldar«, w exported zaa,ooo oare. ID usa, with ov oo_,. 

- ot the Te'rf tn re•SnSng on the gold rlanderd, w 

e:qoorte4 88,000 oare. ID l9Sll, UDder the IIDoeeTelt _ _, 

procraa. ov e:qoorte allot ap to 108,000 -.re. ..n 7P&r tbe7 

-. tball cloable4J ill tut tbe7 •- rJcht beok to where tu,. 

M4 lleea ill 1910 • • • • zaa ,ooo oare. 

Dw1Jlg the 41....VOu period ot 4eol1ll1llc ealee, the 

'llllll'ld rl1ll -.Red .._rioan auto110b1l., 'but it ooul<ta•t bv.T 

the dollare to pq tor thea. l'oth1Dc et&rtlillc ""-loped Sa 

tM w;r ot toreip oa.pet1t1GDJ ov Jrioee 41da•t co apJ u4 

plit,. 1 1 ..... 

• d:llplJ' lla4 a illteria 4v1Jlg wbiola w ooulda •t eell 

'lleenee tM dollar -. too hip ill relat1011 to other worl4 

Regraded Unclassified 
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nr'Nl~DU8J ~. eAe1w1nrat1011. lowl'M i;be COld OOAtnt of 

tlle llollar aaa4 tile toreip -.n.t 1a beiJIC r .. toN4 -to oar 

...--'bU. ~n with nob rapidity tllat tlle 'bneft\1 

..... ali'Mit;y •ti~de. 

a- a-oplo will toll ;rou that there oiapl;r oouldll•t be 

11J1iY 'boMti t 1.a re etol'i.a& trade '117 'br1JIC1.ac ov -1 1.ato 

roaaoa'blo rolatiOA witb the other -JW7' ot the world. I 

... 1 ... 1=o pt tlle -r to tllat peticm troa tlle ..,.,_ 

tutvon t-...lfto. !her ovpt to laMnr beet. I ubd 

tlle -ut:in hi..U of twoJltr-eicbt ropro.-tat.1Yo larp 

tU.. • wbo•• produt• aro t. oro10-.. ot1011. ot CN1' export trade • 

to toll-· 

Pil'eiot -.nllor tbo7aro pttizle O#f _,. toreip trade. 

111 ,.., _..,..r \lw)' aro •the UliY profit oat ot it. 

ftir4t -.thor it bu t.ttootod OllplOJ t 1a tlleil' 

~~·· 
fteir report• ht.ft be• tt.lnalatod. u4 bore aro tile 

o~t.ool-n. 

to tM til'n pett•. wbotbor tbor aro cotti.ac ~ ~ 

toroip V... • tbo7 -r 1"'• ~ 11114. 'llbiob 1a tbo tim 

hll ,.ar .... r t11o loo-li: --.ry procr-. tboil' upon 

Ml•• t.nuod 1a 1'0.-ol a.'bon - blmllrool llillion cloUt.n 

...... 11111. 
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to tbe 111: S patioa, wlwtber We Vde ito dDiJic tbea 

...,. coo4, tM7 -r ,..,, t~aer ..,., 1111,100,000 1a 18M 

llp1alt a lOll of 11111,600,000 1a 18$2. fUM fiCUNI 1aol'IIU 

tbeir lo .. oe a4 Mol'D.1ac• em .S0..1t1o ealo• abo. o-nio 

WOI follcrwcl naotl 1 ~ ,._ OOUI'IO U tMil' f oroip 1&1.1 -

'lllbm foroip lal.• hit rook 'bottoa eo .U4 IID•nio lal.•J u4 

'lllbm torotp eal.• roocmtrocl .-.r the IINMn lt ~ 

JI'Ocraa, ~etio Ml•• rooonro4 w1tla tbea. 

!o tbe thiri peti-, wbnber ~~q~lo) 11t 1a tbeir pl.ua\1 

S..rouo4, tber qa1a -r ,..,, OM blm4ro4 u4 ~iC)lt 

tboueu4 •ro - &DOl - wro wol'k111c 1a tlalir plazrl;e cluriJic 

liM than 1a 1832, IUl iaoi'OUI of thirtr-OM peroout. 

108 

lo tbero fOil haYe tbe -r• of tbe 'ben qllalit1ecl witueMe. 

Vlldor tbe ~ polilr of thie •clw111'etrat1cm t~aer cot .ro 

llui.MUJ tlw7 littecl. tbnHl'l'el 0\1t Of a MfS..it 1a IDOU of 

... ~ lli.lUcm dDllare to oaraillc• b. IDIII of - llaD4ro4 

llillioa c!ollareJ u4 e.pl.o) t S..rouo4 lilT •arlf 200,000. 

ftlero aro ..:;q 1a41oat1- ~t 1111rlcl trade will iaorouo 

th11 ,...... Oar -tarr polie111 ut b.tndH to oaptwo ti'IIM, 

nt •roJ.T to proteot oar 110ral eh&ro. 8o tar trca ~J~Caciac 1a 

a • ; tUtiYe 41ftl.Mtioa rue witla tbe otber •tt- w holt oat 

to •~ a OU'NM1 ot noll etMd1•u t~aet tile •raJ. tns..,-. 
nrr wU 1lo tor tile ron of tbe world to - cn4-111 w.rt 

Regraded Unclassified 
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pn.ot1oal •• ,.""' at&ll111a&t101l. It tla&t ou bo aohioTo4. 

tile t!.Dal. atop aboul4 - ... 117 u4 alMat ot ita - ... or«. 
'ODlou aOMloo4 rooka tbe boat t hat -u bo the D&tur&l 

oour••· 

Ill. oat1aat i:a& tbe tutur. ot ov t oroi p trade ila rol&t iOil 

w ov 110•t&J7 pol1o7 • w ~ aa w ll 1'aoo tbe q•rli.oa. ot 

1lbo'tber w wiah to n ll abroad. nat qu:ati tiaa of coOib 1:bat 

~ ~a .-t prq tor. aloaa w l ad thla tbe 110»7• ot 

oovao. it w ..m: 8Dro papor tbero &ro p~ of illtonatl-1 

llubra to aJ'""'P tbe 4otaila. ... tal t rioh 011 that paper 

dlari:a& the roariac twoutioa. IJCIW w lailonr bettor. 

Ill. plaoo of papor 11114or tbe oparation of o\IZ' ,... ..,.tu7 
polio;r w h&Yo •- rooo1~ larco ahipM11ta ot col d. u4 

ailYor. a- ot it - to aottlo tnd.o 'bal-a. 11114 a­

roproaoata oapita.l _..,DC rohco 1A ov ao\IDil O\IZ'l'Oli07o 

VaJ"io\11 ooo-• ata will toll 700 that tbia pollo:y 1a libl;f to 

OD4 ov t orolp tra4oJ that tirat w atrip tllo world. ot cold. 

u4 tboa. ov toroip tnd.o 4ioa. But w &ro JIOt atrippinc tbe 

1101"14 ot cold . .. ban .,.. cold tball onr botoro, bd the 

world a11ppl;f ot -tu:r cold 1a &lao 1uroaa1D.c rap1dl7• 

Produdioa. - JII'"Ooda at tu rato ot &bod - b1111oa. doll&ro 

-~~~··w .. ll;f. 11114 will ooats- to iAU'oaaoo !bo croat -u-
&ro ronori.nc their rooarna. Me• tHa. porua~acoa ot the W1lal 

Regraded Unclassified 
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beld lr,- tbe -n- •t1ou allow 110 aJ.t.aoa1Dc olwle••. •• bll4 

tlo7 pel'MDt ot all tbe ~ pld :la lW Ull!. DOW w haft 

aa.e peroeDt. Pruoe bed e.t pe..-t a lW a- • w 
u.e. onat lriil&ia 1oet cold beartl;r betore abe wapnhil 

,old ~ta 1A liiSl, but ai.aoe tbeR liN 1Ao ....... d ber ab&N 

traa 6.2 pereeut to 7.2 pe .... nt. 

111.th 1.Doreu~ ,olil produotioD, Ull!. bwldnda ot 

aUUcma ot 4ollara worth ot the ,wllow ..tal beiA£ l>rousbt 

out ot h1d1JIC. aurel;r aOM ot 1t O&lll be uaecl to ~ bal.-•· 
.. are alao ~r~ to r.atore .u.,.r to sreater uaetlll­

••• u a ..,Mt&r7 •tel. It h alr.ad;r the .ou;r ot a 

larp part ot tbe world 1 • populat101lo 

Objeot1011l to 0111" OOUI"M b .-tt.a bued llpOIIl tha 

a .. ertiolll that w 110\114 br~ ....rt quaDt1t1 .. ot the world'• 

,old bere, Ollll;r to be l.oolcecl 11p 1A tbe OD1 ted etetea 'freuw;r 

- tha phrue 00 Ill)' uaecl 1a tb&t tbe ,ou tbllla l>eo-• 
tlter1leo At l eut, llowTer, it ~· to ewll 0111" ..,Mt&r7 

reaerY... You - b&'n l loll 1A 'olil azul about 211 oenta 1A 

dlnr baok ot n.r;r 4ollar aotuall;r ill oir.ulatioD.. LoaM 

ill datuU are .ot ..-.r;r cood ........ tar etlol&WWJ'J h' 1il 

tbe;r aipt. witu'llt .-. uper1t;r. be daaor1bed u alao 

ater11e. U w .an obooae betwc the two, thia .... 'D'atra.­

tiOIIl a leota pa,....,.t 11> m•t&r7 •tal• • 

Regraded Unclassified 
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.. tu ... ot 1atVII&ts.o-l 'bal.-• 1a cold 11114 dlnr 

N.toNo to tile _.-ld'o ~ NMl'ftO their IIGN&l r-tiOil 

'llb1oh io to ut u a tntne pou-. "al'1l1ac -11. MtiOil 

pr a ll7• -.. i11 ~ .. ,. coocla tlla it oen P"':t tor witlt. 

coocla• It w 401l•t UM cold ed oilnr 1A that wa.y • w l"'lll 

into the diftioulty that oaculfod 118 •••• paper. 

Yo'll will t1ad tlt.o 110wpaporo tloodod with pleu tor 'QO 

to l'ft1lnl pr.-ptlJ' to tbe old. cold otudard. ao- ot the 

pnopap""'wt• ~·• co oo tar u to O&J' that tile ota.r ati ODO 

Wlll4 toll- it w ~ tlt.o loo4. »a •ttar ot tut. it 

w took t» load. that would put 118 ricllt 'baolt ,...,. w wre 

1a 1812. u4 tunahll t» oo~n naooa ot all tor tA. DO\ 

to tol~. but ap1a to tab lo4'rultac• ot 0111' d1oa4ftAtac•• 

We rea11 .. t» t..port&IIGo ot _..14 proopority u4 will 

nll4e • opponuai117 to auiwt 1a t1t.at dirootioa .... .-pt 

the -r-pNood opportiiDity to <loMto proopority at ov -

ozpoaoo. 

Ill ooaol118iOD. I ollould lib to .-ri&o tllil otat...t 

liJ' O&J'1ac• 
~. Yoa b&TO a &boolutolJ' ocnmd <Iollar tbat u. 

Regraded Unclassified 
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loeo.,, !be~ poll.,- ot tllio •"''n'Rr&tiaa 

rooo1»4 • troa U.Oor bol4 tbo tort throush tho *'•t tey1Jic 

pol"iod ot our rooon17 proc;nar IID4 h D01J the epoarboa4 .. 

• a4ftDM otoa4117 tOIIVd our coal. 

1'hir4a ot tho croat tra41Jac natlona that ronluo4 tbel.r 

OIDI .. 11101ee. W WI'O tho l..t. Wltll quito r.oeutl7• 'lllloJt 

Jolci- jobed .... 

!be .,rld IIIIANld lalonr that wben 1t h roa<t:f to -11: 

tor.~ eDban&o etob1Ua&t1ou. Wuhincton 11'111 DOt be an 

obetaolo. Our poeit1cm wu that ot an luDooe1lt bJ-etador 

who euttoro4 ~mtold lo .. 1Jt a ti&bt that be 41d not .tart. 

an4 troa whiob be oould DOt .. oapo. 1lb.y eboul4 w be eiJ1Cle4 . 

out and adiMI:nilllwd that tho l80r&l cl.ut7 to roetor. order 1o 

priaal"iq ouref lotoro • -.lDI uq o~t-ute. w IIIUt be 

nro that w will •t loH wbat • ba<re jad r.plMd. • 

tn41Dc aalou •loot to ocai>~ ~r the preeeut &b-

ot rul.eo w.e ar. 1110 loapr at a 41ea4Y&Dtap. W. renl>Md our 

OIU'I'01107 j1ld berol7 to the abeoluteq noeee8&1'7 lo<rol. ad w 
• oan co either wq-. Our ban4ll ar. 11Dt1od. 
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n. • ._.. ann asa •OJZ•n••••· ........ -.t...,. _. 

eou.ico, w•*"he -..a •• tt ..... _., .. ted. fts. tRn -

clo• •• ...... -. • .._.. .r llr. GNwell e. ~. tor • tnci• 

IIOQI', ~ -.--u-sa • Jll!'"'1- t:Nn(ta \M t n-wt•he 
Preet ... t) ua -.. len. .. ..neret ,.._ r.. --... ,, ... • .-.-. 

,. .............. ......... •• CJ•• JJ. ant.. ... ..u ... 
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U b .., ~ ... ._.,, te etl&te a t• abp!a tana 

ate I llllpe lllU -vswte tea dearer 'D4erat•r1hc at 

tU a~ polt41J at We 6H•htr.Uoa. I aball aol 

•'- 1Jate OCIIIpll .. tet ua ... da of Uae "-17 ot -•· 

I Aall _.ab' tell,_ 'ldlat wao 4oaa ••••- ,,,, OD4 U1e 

.treat. 

I.e\ u tlretl look at Ule '-*cr01m4. •• Ula n."nok 

of Ula Worl& lru', larop-• U4 a ao\ 011pl\al iiiYae.._t 1Ja 

Ule lJIIl to4 Stabe of alloa.tl 3 ld.Ula dollar a, 1a Ula 11 

SU!l ' pds As: I t 'p I I 0'•=* t· . ? ' ' 0 9 

I u;a potU SU k 01 WMXJ I a !ha aat t~~~14 ISO'f'•aat 
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In the prerloua 18-year period, with our country one of the 

""rld ' a __.attractive fiel da tor capital invea~t. 

we drew in about $1 billion ut f r om abroad. but when w became 

a creditor nation. the outflow of capit al reached $19 bill1ona 

net in the eir;ht JM.r• between the beg1nntn& or t he World War 

and the end or 1922. 
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...... . , ........... 0 

I.V't. ~ 
~ (... ~ "'-. ~·"CI ""'\. 

•A:&:~ro..6, tr. aa Allert- poia\ of ~ 
't'lft, *- \he -•tcJ' arhh 4nelepe4 1a "Juepo 1a 1931· ~ 
On41\ a4 .aT__. 41ff1A1\he wllillh U4 'Ma ~ 

Ulra #' 1l\ .. ...,. - to a 'Ue4 1a \he lpl'1ac of \!Ia\ ~· 

oa S.,'-Mr 21, 1931, Ona\ kUala eup•t .. plt ,.,. •*-• 

........ hM•• 11114D~k follow4 wi\hia a welt. l~~p~a 

.,... la DNa"'-• 0\hc' aaUoa• el~ _, off Flcl or toak 

eqodftl•' aot.ioa h -Vol \h~bJ;:, .. 1 •• 

h \he •Uoa• _, off plt, \U ftlu of tU1J' oa:rr.. 

la 1at-Uoaal • )n .. bow .. ~.-·-"" 

um .. u w llq Wlu'• wt. \h *iell to ~ for -.n- pz a >•u. 

~ OCIII14 v.a. wt.\ll--.~to- .n-'· 'ba.\ ~ ~ 

hoa U oll11' *a\ ~ Mal4a1\ 4o wi\hft\o !118 pJIJtlieal 'ft~ 

of worU CllPOJ'' \n&o trc.pp .. allft\ oao-fovt.!l fJ'oa 1929 M 1932• 

a\ ov apel'k bow .. at.e\ •• ta'f 1a \U - poriot. 

L 1harbc 19J2o 111Cla4 laG'eeMf be .tan lt' 16 pcuat - \U 

pnft- ~~ ..& 1..- lt' 29 ..-••'• t o _, 6a* - ..-elF 

..... ia wor14-owl4e aiefortao 1a1
\ -'• 'bo-• ov .._.. 

bll1'114 .. a eM.Ui-.1 peal" for rJJeeiaille oa \he o14 pU 

ate"•r" .. \ 1111~• wkl worlt aport Ve4e t.eltaot, u.oao 
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ot what r-.tae41 *1• sa 2 u coat' 'C •· '"l'"s 

'- of tho -Wl" ...,. ... b tllio - t'o _.. 

e1 F II 'II M .. ~~ - tho M\t.o of \Jllllr pU ~ .. 

!'IMr a4 o\hen 11Drie1. F••wn \o-. f oi'Oip o:roiUo eallol 

h-. s-tt.oo thoH on41 b nipOMo& liT &OiJIC b tho oU.. 

41rooUoa .,.._ u fao\ •• t.hq oouU tnrn~. Goll .. 

•'-Polbc froa -~to -~. al'IIIIF• loniAC tho pl-

117 

C)~ U _. uolol,1: Nre17 loiJIC lh ... llooh ~ pol. _ ."7:: 
c>-'j~ l : ~~~-

JIIIF~ .. &014 1- \he uattol ..... 'lllh .. tiiU 
' I 'I 

aoUoo \o all ... _.. .. that _. tan ao •-'• '!lie palo waa 

lr::Do'*iiiC u GilD' lool', bv.\ JIOWJ!c~in -• loae \o a'ftri 

u. Ju:u;•na• a.. that .. 00111, ••tat• GIV .ar:reur •• 

tiM o14 p14 lonl wU!Ift\ • t'anUr ra1MU I~U• of .ar 

prtcoo. a.u, •• llllluwt.al MHntr. JaoUc that o:rhh, 

tho pnt'f1CIU .... at.o\ratiD oftb'lloft17 ntfuol ~'\iDe 

m4•UT ..a. tho illpnod• tha\ ... , -.. . -~ aabi­

_, wiMa U _. oM..ull7 ••• m1o oddb. 

•w.,uao 11M hf\ ha'o .oro thD a 'lUloa loUaro \o leJtt' 

nr hl-" ln\C'oot raHo u4 pnopooh of rpltlt pntlh. SodJII 

.. , _. b &J"'-Co 0.. ,.,.... U..t U _. hl-" \t.o to .a 

\hlo...., ~. 'lilt!)' 411 oo, oat tho poao w.o-. 1fo 0Rlta1t 

oftor ~ thlllr UflalW ~ 'IIIIa \Jltl)' ..Uo4 tor Ualllr -.. 

Regraded Unclassified 
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We rlllll .. 1\- etfe t11a u..tr p~per til&\_,, 1a ut-.1\. 

We W. lr\ "- MYe the -. aa lea&-\ .. ltaer 11114 Ullr 

U4 lborM- l-1 Uno Oar lea&-\- piper _,, f:u, 

wb1le ..U •~-p~per ~4 'M .net .a \llelr ...._ 

1014. ~ ~4 «rr 'pU ter .,_, dltllaa' tu, 11114 that 1r 
~~~lA 

.... , Ullir 414. !llu u llllpptu4 _., 1a -Ul.~··= -119~ .. 

wltueeet \he lurett\le 1p10~e ot Fld &OlJIC 011t e1 \he 

worlcl.1e creat .. t ar.Utor uUon on rtflr1 llhlp ... , 118a1'l7 &1.1 

ot 1\ \o D&Uou that nre ln ov 4e'bt. SUU no~ waa 4ou 

to ....en \he 41aa\ero 

tlw rl taatlon \o 1&1.1 \he 4Dlw ehort. !hq were 110t &1.1 

t orelpere, rlUiel'o Hownw, \he cl.thallhlp ot \he1e a1pen 

h not ~e \helr 'cw'n•nt Volt h e uuer lMk ef 

paUlo~-~ .., Uaa. 'l!aq would eell cd.rtlhaUon UMlt 

ehor\ U t.hq ~4, 11114 ter &1.1 U1"'7 a• at \hat tlae, Ul.q 

m:l.pt llsn llec 4Dlnc IOo 

Oar lo .. ot 1014, 114484 \o \he oelMiV ot 4eolln1nc vade, 

t&lll~~& oo • 'lll\T pru ... _,. nd .. tF••' ... ..,~,, _.e4 

'bmu-• 11114 tha pel~ ueult~~~ 
wl\h \he tvr et a ltarrl-· Oar~-- eVvootoae wu 1a a 

etate ot eellAipMo Ia the • .l ot h~ 1IJI, 11114 11P \o \118 

\1118 Preel4&\ looerteU took ottloe, a!lft\ ne-Ult bllU• 

4Dllar. 1a p14 e4 aea:rlT 2 'bllUCIII 4Dlwe lJl Gllrl'aCIIr aa 

118 
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l f f ~ ~ ; ~ I i I I ~ ~ i f i r f i r • 

l(l ;ill; l~fg i g .. lf•=­
r~• ·~(,, .. ,~! ;= l~~r =· 

I ~IJ £ ;5 o•• t !'" l 1 K · ~ 1 : ~ ~ ~ i g i .. I 1 ~ .t ... (... r 
• t '4 a ; ~ ~ r t i .. r L. r 1 

r. rill£ ,. ~ ~:at t ... • 

~ t'r1: i(l•f· le,.. i 
'••l:i:ltd!d~_Kd ~ 2 • 
~ t· r I ~ ~ a f I i I ~ ~ l 
l 1!1., rr ,f ... l.~ -
i•foa~~'r :ifi•· 1 ! · ~~~ 
le'lla';' t~sfl~' I ~· 

l ~ ! f • ~ i 
~ 
~ 
CD 
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took us ort the old tol d atand&rd and the dolldr began to adjuot 

itoelf to the r ealities or the ''ror l d situation, In going 

ort &old , we .,,.,ro not the first, .,.. ""re the ;net, The operation 

\ A'\1 CO"l'leted in J&m~&ry 'or 1934 -..!ten the dolar ..,. ,-ev~ uod and sot 

&t 59, 06 per cent of its f or.:tOr <;old content. Since that t lJ::e ,.., 

have enjoyed tho stead i est currency in the w>rld , It is, in fdot, 

eo stoddy thtlt this yel\r wo find gol d flo1'1ing bMk into this country 

t o to.ko rel'uge in our dol111r; not to pay balmo~ but to find safety, 

$01'\e of the """'" ehtlrp-ohootors who peraoi!All~ conducted t:w ~li<:ht 

o~ • old f ron this oountry during 1932 and the r irat two ""'ntha or 

1933 11re now bringing it back. I deplore their existence but 1 11m 

rlllin • to admit 1tloir shre\'ldness , 

But let us return to tho record nnd see \'!hat our no~ollnr 

i d t o our foreign t rade, ~!ooaured in phyaical volume .rt ormago 

t he United Statca inor101.1od ih export trade during 19M aa OOl!tM'red 

1'1ith both 1932 and 1933.\:oneur"d in dollar v&lue it increased ita 

t rade 1n 1934 as compared with 1932 and 1933. \. uooourod by percentage 

oho.ro in the physical volwne of t o tal liOrld tr11do , we a gain sho'lf an 

increased over both 1938 and 1933. 

In 1934 - ohippod one- thi rd 1e31 cotton 1tlan in 1932, 

and sot aeven percent core 1110ney for it, 

' 
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~ f.;~• w w UWW Ia 1111 -. n nan wlllld .., Ia 

~ ,_., .. Ia 11M .. ··11 .. , wlllld ..., Ia tw" =· 
,_.. 

pri.oe. 

Ia " ~ - ten-., I -t V.. wttll &c a 1007 

11114 ru.r- .. &tt.n ., - ~ ~.,. -cr1al.­

Wral ...,.. •• 

J. ~ ottOIH4 "' _, .. Nrid .-.. 

ra.;YOb*a:: ell - t1•'••• ~ .. -- ...,..w Ia 

l.IM IMr 1111 IT JW r\ ocrpu'&4 wi\lll .. J I I' 'MioaW 

,_ ..... " ,., 'Ia tM- pwrio4 • 

.... u. )&II\ \en s. w -- • .,..u1e arUole, .-ll .. 

tM ~ , 'ne, :Dl 1110, wttll tM _, wt u. _.14 • * 
o14 ao14 .....,..,, w ..,..w ue,ooo -· ta 1112, wtu. 

_. I Ia) - ~ tM 'fW7 ,_ l 1
P

1 11C Ill Ulit o14 pl4 

_.. • ._ • ..,..rt., ,{,000 _.. ta ~ .,._ -. n 'Nlt 

-'-7 ,..,. - ...... " ,.._ ... • ~.ooo -.. '-' 

~ tllollr -- ............. tMr - ric~~' ... - ~ tMr 

w ..._ Sa 1110 ••••• .t,ooo -· 
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Jlar1ac the Uautrvu perlo4 ot 4Mlta1JI& 8111•. the 

WOI'l4 aUll -•• .tamo.n 811\olloblha 'bv.\ u ~lla't 11a:r 

the Wtan to ,. tor U... •w.c n.nlbc ~ 

u the ...- ot tonlp ooo.,euuoaa _. dollar Jd•• ua•\ 

110 .. , .at qull_, r ,.., Jut u lfOo4 or lapvte&. 

We d-,lT w- lla\eria ciDrlllc llhl.oh .. ~ ... , ..u 

--•e the dollar vu too hi&b 1a relaUoa to o\her wrl4 

avr..S.eq tlda Metoh\z'aUoaloiiGH4 \he pl4 _._, ot 

Ule dollar aA the toreip .alb\ h 'bet:ac rvetorv4 to aoar 

-~lllle _,...,.en with ach J'll)lU_, that u.e 'MMfth 

- al.....,. MUOD ••• 

'- peaple will tell 7"''l \hat ~e llltiP17 ~ 

.., ~l' 1a natorlac v..u liT 'llrbc1ac ov 

-U•• hoe4a et .,... • ...,._ .... -a Jiijllt'eaa\aUn coae--Uoa ot ov tn4e to 'ell .. , 

Jlra,1 ~or thq are ptUac .., Mn toretp tn4e• 

... en m'' a Q 
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Boo-.u~~;;pw, t~aetr -.on ..t .. _.. 

at"'' s .6!r"pal'u•• ar ... tala u 1~. _ _. • ._._._*'r--7,. a 1 ••• 

&sl cow 

-~ ,,;. .. 1a 1)~ 

lloUl their ...,r\ 'lloutaen -.4 \lie -• of llhelr .aplOJ"• 

"" ..,, oal¥ ....._~ la • 11~ of 1'33 u4 1932, 'bat abo 
8'· 

axOM&el .,,f.-. tv l':Jllir~pal'l \ 1a Ule- et ...,n 

11111 .. -' ~pal'-\ 1a Ule .... of the ~ ot .api07M .. 

Aa reiiJMb pn1Ua, 1 toW. \ha\ U.e Jlllllllae& ftptl'\1 eta- 211 
,~, 

o: ~ '• meal• Ule toU.-iacl Aa ep•u\ a llllillbt4 len at 4illf ,, 
111U1ou ta l,J2, d a rxMa., pron• of ..,-111111ou Sa 1,33, tJaL 

I :18' o..4 ..AAl IS~ 

nMae& ,nn•• tor 1,,.. _.. u a:aeee et t~o~r.tw ... , -~ .-••• 

cr-'ar tllra _. -li!M4 ...-n•• 1.a 1,31, 

!he npnr __. 1 Un -''el fer pro.tue, loeHr , 11114 -.1.,._. 

..,... .u ._..u,, • ..u • -.. te~ ,.., .... e. et ..._ a ·-. 
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It. 1s 1111 purpose, tonight, to state a rew s1.Japle 

taots wn1oh I nope will contribute to a clearer understanding 

ot t.ne monetary policy ot tne United States. I snall not 

enter into complicated discussion or the theory or monel . 

I ahall merely tell you what. was done •••• why •••• and the 

ror an orderly presentation or the facts it is 

important that we go baalt to that period when goods and 

capital flowed treely trom continent to continent, wherever 

profit beckoned enterprhe, and see what the record shows 

on the pa,yaent. or international balances. 

We UJ begin with the eighteen years between l8GIS 

an4 lGU - the pre..,ar period. In that period we exported 

t.h1rt.7-one billion dollar• worth or goode that were pa14 

tor with aooa- au4 aenioel. !he gold moveaent was •"' ler 

\llaA t.U e1lTBl' 110yeaent.. We exported a billion 4ollare 
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worth of sliver; and illported two-thirds of a bUl1on 

dollars worth. J.t the end of that period, Europe had 

invested 1n the United Btates, about three billion dollars 

1n loans for productive purposes. 

l'ith th.e bestnn1ng of the 'forld 'far a tremendous 

change took place. Prom J uly lGl4. to July 1922 we exported 

forty-seven billion do~e worth. of goods. lluoh of this 

was paid for with goode that ws 1mportsd, but 1n balancing 

the account ws received nsarly seventeen billions of dollars 

worth of promises to pay. 

In the previous eiglltsen year period with CJ.Ir countey , 

one of the world's most attractive fields tor capital 

investment we drew in about three bUlione of dollars from 

abroad but when we became a creditor nation we loaned nearly 
I 

aevent.ean billions of dollar• 1n eigllt years. lfor did we 

st.op t.here. 
We oont1nued to export 110re thaD we illlporte4 
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right on through l~Q 
' accumulating an additional two and 

a third b1ll1ons of dollars 1n prom1ees to pay. 

If we deduct from the grand total of our loans abroad, 

all of the loans and credits that foreigners have here, and 

then examine the statue of our net foreign investment, we 

f1nd that about seventy percent of it ie in partial or 

complete default. 

!here you have the background, from an .American po1nt 

of view, when 1n lQ3l things headed t owards a oria1e all 

over the world. Oredit and currency difficulties which 

had been ~~pread1ng throu~out Europe came to a head 1n the 

apr1ng of that 3ear. On September 21, lQ~l, Great Britain 

euapended gold payments. lforw&y, lweden, and Denmark 

followed with1n a week. Japan acted 1n December. Other 

nat1ona 
either went ott gold or took equivalent action to 

~· theirr:x;~t:'sat 11 ill b:tau pxnsntn, •• ••r• 

A 
control 
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as\ thi !hit ;a 1 lh , v .. v v "u.u C)Cf il'lt. II d!C! DdtlilLO .. 

Ae the nations went ott sold, the value or the1r 
( 

currenc1es in internat1cnal exchange dropped eharpl,y, and 

our customers round 1t d1!!1oult to buy dollars w1th wh1ch 

to Pa:! tor .blerican products. !hey oould trade with each 

other, to aome extent, 1..t tAch tlf'iOue curieh.Ci81 appxoaoh ... 

•Q1"1 .,,_., •• u.., but they bought !rom us onlY what they 

oouldnbt do without, f he physical volume or world export 

trade dropped about ~ !rom 1~2~ to 1~~2, but our 

exporte, which had been more than five billion dollars in 

1~28, dropped to a bill1on and a halt 1n 1~~2, a lose or 110re 

than two-thirds or our bue1neu. fo sa:'/ that we marelJ' 

lhared in world-wide misfortune 1s not entirelY accurate 

because our share included an add1t1onal penalty tor remain-

1ng 
011 

the gold standard• While total world export trade 

4eol1ned, t.)loee oount.r1es which promptlY went. ott gold 
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1noreaee4 their ehare of what. re-1ned. 

:Proa September lG3l, to the enol of the f 1ret. quarter 

ot lG33
1 

Great Br1ta1n 1noreaae4 her ehare ot world trade 

eeventeen percent.. Japan'• ehare 1noreased th1rt)' percent.. 

our ehare decreased fortJ percent. fheee percentages are 

baaed on ph1aical volume, not money values. 

loae of the countr1ea enf586.,1n tlJJ.e aoramble were 

alarmed beoauee theJ could eee the bottom• of their gold 

bine. TheJ and others exerted preeeure to have foreign 

oredite called home. lo11et1mee theee ored1ts responded 

b7 going in the other cU.l"eotion Juet as fast as the7 oould 

travel. Gold was st88PedinS trom oountrJ to oountrJ, alW&JI 

leaving the plaoe where it wae needed, and rarely doing ita 

new hoete an1 good. 
Oone1derable amounts of it came here. 

Jut 1n :O.G32 it bep.n to leave more r.pi4U1 than it had oome. 

!h.il ,... ta1r notioe to all oonoerned that our turn wae next. 
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'fhe Panic waa ltnook•"~ at our door, b .uo ut noth.1ng etteotive 

was done to &Tart it. Dlrcpeana knew that we couldn't 

maintain our currenQ1 at a level titty percent above the 

aTerage tor the rest ot the world. racing that criaia, the 

pr evi ous adm1n1atration stubbornly r etueed to take action, 

evidently UDder the ll!preuion that that was a proud 

aoh1eveaent Ban it waa obviously econom1o suicide. 

Out ot the loans floated in th1s country, Europe 

had l ett here acre than a billion dollars to enJoy our hip 

1ntereat rates. Inow1ng what was bound to happen the7 

correctly Judged that it was h1S)l tillle to take this mone7 

home. 'fhe1 did eo, and the panic wae on. Ye couldn
1
t 

otter thea their defaulted paper when the7 called tor their 

110ne7. 
Ye oouldn' t even otter thea their paper that waen1 t 

1n detault. 
We had let thea have the aone7 on long tera 

1 
__ .. theJ had uort term leans hare. 

oana, ..-
Our l ong tara 

Regraded Unclassified 



148 
- 7 -

paper wasn't due hil t ' w e heir ahort term paper could be 

oalled. !hey could demand gold for every dollar due, and 

that i8 what the;r d1d. Thus it happened that in the winter 

of 19~2 we witneeeed the incredible speotaole of gold going 

out ot the world' a greatest creditor nation on every ship 

•. •. nearly all ot it to nations that were in our debt. 

Still nothing wae done to avert the dieaeter. 

8tupendoul ae the gold movement wae, we couldn't 

~ip taet enough to meet the demand, and speoulatore took 

adYantage ot the e1tuat1on to eell the dollar ehort. 'fhe;r 

were not all toreignere, either, HoweYer, the o1t1zenah.1p 

of these en1pers 18 of no importance e1noe their dom1nant 

trait i8 an utter lack ot patr1ot1Bm or loyalty to &n1 nation, 

!he;r would 1all o1YU1J.ation, itaelt, ehort 1t thq could; and 

tor all theY knew at that t111s the;r might have been doing eo. 

Our loll ot gold, added to the oalam1tY of declining 
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caused bn1lder~~ent. and the pan1c. !he disaster nept. 

oTer our oount.z7 w1th the fU17 of a lwrr1oane. 011r 

f1nano1al structure was 1n a et.ate of collapse. In the 
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month of Februar;r l~~ and up to the t11le Preeident Rooeenlt 

took office, halt a bUllon dcllare 1n gold ~d two billion 

dcll.rs 1n ourrenc.J were withdrawn t'l'oa our banlte. !hey 

were cloe1Dg, not individually, but by whole statee at a 

t.1me. !hat. was the situation when this administration oaae 

into otf1oe. On t.alt1Dg h1e oath, Kr. Rooeevelt. assumed both 

the duties of Presidant and receiver tor an ineolvent oon-

cern. !he richest en earth • , •• but on that tragic 4a:t 

insolvent. 

1Js were headed tor d1eaeter unlese t.he run on the 

banks oould be stopped, and our gold reservee reaeeembled. 

Both obJsotivss ware pro11Ptl1 aoh1end. !he President'• 
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gold was ordered into the ouetoq of Uncle 8aa under 

penal.t1ee. !hose two acta met the domeetio eaergenq. 
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Gold pqmente were then euepended and that elided the outward 

flow wk1oh had finally attained a total of three quarters of 

a b1ll1on dollars. !his effeotinly took us oU the gold 

standard aDd the dollar began to ad just itself to the 

realities of the world eituation. 'l'he operation was ooii!Pleted 

1n January of l~M when the exchange Talue of the dollar wae 

set at s~.oo percent of 1ta toX'IIIer gold measure. Since 

that tilDe we haTe enJoyed the ete&dleet currenCJ in the 

world. It 11, 1n tact, eo stead¥ that this year we find 

gold tlow1n6 baolt into this country to take refuge in our 

dollar; 
110

t to pay balances but to find safety. Some of 

the s&JDs ah&Z'P-Bhootere who pereonally oonduoted the tl1pt 

ot gold troa th18 oountry during l~~s aDd the first two 

IIOnths of ~ are now br1nsin6 1t baolt • 

..., ,
7
,,s.ro· tmt 1 ;Mit Cl18U idDoa:ls:aeaa. 
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Jut let. ue return to the record, and ••• what. our 

new dollar 41d to our tore1gz~. trade. Jleaeured 1D Yoluae 

or tonnage the foreign trade ot the whole world was et1ll 

decl1n1ng, but. trom the spring ot lQ~ to the close ot lQ~ 

our share 1Doreued 28 per cent.. Keasured 1n t.el'IUI ot Yalue, 

the 1noreaee -• 57 percent.. 

In lQ34 we eh1ppe~ one-third lees cotton than 1D lQ38, 

but we got. '1ght. percent more money tor 1t.. 

We also got a higher pr1oe tor our wheat but the 

droupt. oan aooount. tor most. ot the 1Doreaae. ,,. •· ···*b·r 

u ' • m lOSS thi meat &aat 
%vuD &J.VJ.lv, • - ~ ..--v• "' V'4 

orop .. •· tcd11Y v··r·a 1 t •• Ul l *' aAllilt wheato Ckp 1D 

ftR'J &AI jure. 

Our wheat. exports have also been attected by quotas 

and eabarsoe• • 
loae of our toraer ouetoaere prater, tor 

Ot 
-

t.10II&l poliQJ, to II'OW t.Ae1r o111l wheat, re~ 
reaeoM 

lee• ot pr1oe. 

, 
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leoauee ot theee factore, I oannot trace with aocura01 

and fa1rne .. the eft t eo of our monetary polio7 upon agricul-

tural exports. 

A better teet is offered by lll&llufaot.ured soode. 

the TolWIIe of all our f1niehed aanufacturee exported 

1n 18M increased Z? percent oo11pared with 18:52; eea1-

III&Jlufaoturee 1noreaaed ~7 percent in the eue period. 

But the 'beet teet ie to take a epecit1c article, euoh 

ae the automobile. In 18:50, with the world on the gold 

standard, we exported 2:581 000 oare. In 111:52, with our 

country one of the Ter'1 few re.aining on the gold etandard, 

we exported. ee,ooo oare. In 18:5:5, under the Roosevelt 

monetary prop-all, our export• Bhot up to 108,~ oare. Laet 

7ear the7 110re than doubled; 1n faot the7 cue r16)1t back 

to where th81 .ILa4 been 1n 18:50 ••• • 938,000 oare. 

llar1A& t.he dieaatrou• period ot 4eol1n1DS aalee, 

the worl4 1till wanted. Aaerioan auto110b1lee but it ooul4n
1 
t 
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'b\17 the dollare t o Pa:t tor t hea. Kothing startling 

deYelope4 1n the Wa:t ot foreign oompetit.ion; our prices 

didn1 t SO up; and quality improved. 

153 

We simply had an 1nter1.111 during which we couldn't. 

eell beoauae the dollar wae too high 1n relation to other 

world curranoiee; t.hie admlnietration lowered the gold 

oontent ot the dollar and the foreign market. ie being 

restored to our automobile manufacturers with such rapidit7 

that the benefits are alreadY nation-wide. 

loae people will tell you that there a implY oouldn1 t 

be &n:f benefit 1n restoring trade by bring'"' our aoney into 

rgaonable relation with the other 110ne7s ot the world. I 

decided to get the answer to that question troll. t he manu­

faoturert t.heuelYet. TheY ous)lt to know beat. I asked 

the exeout1n hNdS of twentJ- e!&)lt. representative large 

fl.raa, c.o•• fi'O(blcrt.t are a oroae-eect.ion of our uport 
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trade, to tell ae: 

P1ret: Whether they are getting &rl3 more foreign 

trade. 

8eoond: Whether they are mak1ng &rl3 prot1t out ot it. 

'l'h1r4: Whether it haa atteoted emplo)'Jlent , . .n the1r 

pla.nte. 

'l'he1r reports have been tabulated, and here are the 

combined anawere. 

'l'o the t1ret question, whether they are getting any 

11ore toreign trade, they answer yee. In liiM, which ie the 

t1ret tull year under the RooeeYelt monetary p rogram, the1r 

export. a&lee 1noreaeed in rou.nd numbere one hundred million 

dollare abon 111~2. 

'l'o the eeoond queetion, whether thie trade ie doing 

thea any gQOd, they ~ewer yee; they earned tll7,200,000 

1.n 111~ ap1net a lose ot tl8e,.o<>,OOO in 111~2. 'l'heee 
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f16Uru lnolude t.heir loeau and earninge on domeat1o ll&lea 

lll.eo. Domeet1o eales followed exaotl,y t.he ea111a oourae aa 

their fore1gn sales - when fore1gn aales h1t roolt bottom 

eo d1.d domeat1o eales; and when fore1gn sales reoovered under 

the RooeeYelt monet1117 program, domeet1o aalee reoovered w1t.h 

them. 

!o t.he th1rd quest1on, whether emplo111ent 1n t.heir 

plants lnoreaaed, the¥ agaln answer ,Jea; one hundred and 

nlnet;y-e1gllt t.housand more men and women were working 1n their 

pl&nte during l~M than 1n 1~32, an 1norease of t.h1rt;r-one 

peroent. 

1o there ;you have t.he anawers of the beat qual1!1ed 

w1tneuu. Under the 110net1117 pol1ey of th1a adm1n1atrat1on 

the;y got more buatnesa; t.he;y l1fted themaelvea out of a 

4et1o1t 1n esoees of one hWI4rld 111ll1on dollars to earnlJip 

1n exoeel of one blln4l'ed 111ll1on dollar•; and emplo1Jient 
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1noreaeed by near1 v 200 000 4J t • 

!here are many 1ndioatione that world trade will 

1noreaa e lll!:t& ·ear. Ou- monetarv p li i d • • ~ o oy a not inten ed to 

capture trade, but merely to proteot our normal share. So 

tar from engaging 1n a oompetitiYe devaluation raoe with the 

other nations we hold out to them a currenoy ot euoh etead1-

neu that the normal tendenoy may very well be tor the rest 

ot the world to move gradually toward praotioal exohange 

stabilization. It that oan be achieved, the t1nal step 

should oome easily and almost ot ita own accord. Unleaa 

somebodY roclte the boat that would be the natural course. 

In eet1.mat1nS the tuture ot our tore1gn trade 1n 

relation to our monetary polio)', we I1JB:/ as well taoe the 

question ot whether we wieh to aell abroad vast quantities 

ot goode that the bu7era oannot p.;r tor, unless we lend thea 

the 110Dt7• 
Of oouree, 1t we want aore paper there are 
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plent;r or 1nternation&l. banltere to arrange the detaUe. 

We felt rich on that paper during the roar1.'lg twentiee. 

we know better. 

157 

X ow 

In place or paper under the operation or our new 

monetary policy we have been r eoe1v1ng large shipments or 

gold and sUver. Some or it came to settle trade balanoee, 

and some represents capital seeking retuge in our sound 

currency. Various economists will tell you that this policy 

ie l1kely to end our foreign trade; that first we etrip the 

world or gold and then our foreign trade dies. But we are 

not stripping the world or gold. 'fe have more gold than 

ever before, but the world supply or monetary gold 1e aleo 

1noreae1n6 rapidly. 
Production now proceeds at the rate 

or about one billion dollars annually, and will continue to 

1noreaee. fhe great natione are reetoriDS their reserves. 

JleanwhUe, peroentages or the totall'eld 'b7 the varioue 
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nations show no ala..""'D1.ng changes, I a had 41,7 reroent ot 

all the monetary gold 1n 1922 and now we have ~.a percent, 

J'ranoe had a •• percent 1n 1922 and now ahe haa 24. a . Great 

Britain l ost gold heavily before she suspended gold payments 

1n 1931, but since then has increased her share trom 5,2 

pe.rcent to 7.2 percent. 

11th 1noreas1.ng gold production, and hundreds ot 

millions ot dollars worth ot the y allow metal bei.ng brought 

out ot hl.dins, surely some or 1t can be used to pay balances. 

We are also endeavoring to restore silver to greater uaetul-

neaa aa a monetary metal. It 1s already the money ot a 

large part ot the world1 a population. 

ObJ ecti on to our course 1a aometl.mes baaed upon the 

aeeert1on that we would bring vaet quantities ot the world1 a 

gold here, only to be looked up 1n the United States Treaaur;y 

hr OOIIIIIIOnly used 1s that the gold thus becomes 
-- the p ase 

Regraded Unclassified 



- lg -

nations wollld follow it we toolt the lead, Ae a matter ot 

taot, 1t we toolt the lead, that would put ue right baolt where 

we were in 1g32, and turnieh the soundest reason ot all tor 

them not to follow, but again t o take advantage ot our 

dieadYantage, 

'fe real ue the importance ot world prosperity and 

will evade no opportunity to assist in that direction , ••• 

exo~t the ever-present opportunity to donate prosperity at 

our own expense, 

In conclusion, I ab.ould l11te to summarue th1e 

etatement by saying: 

r1ret: You have an absolutely sound dollar that is, 

todaY, the steadiest ourrenoy on eartb. 

leoondl The monetary policy ot this administration 

reeov.ed ue troll chaos; held the tort through the most trying 

period of our recovery progrua; and 11 now the spearhead 

159 
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1ter11e. At least, however, 1t goes to ewell our monetary 

re1ene1. -Ygu now have . , ~" 4 -- .a gal A end ebout -28 89Qt I 

'1-n •11-YeP 'back Of eteloy doll&I &O\lll'''Y in c'rauJat1on, 

Loan1 1D default are not very good back1ng tor currenoy; 

1ndeed they might, without undue asperity, be described as 

alao 1terue. It we must choose between the two, thie 

adm1niltration elects payment 1D monetary metals. 

ttlement ot tnternational balances 1n ld and 

arning 

when it buys oan 

P&1 tor with goods. 
1D 

that way, we run into ttioulty that sngulted us •• •• 

paper • . 

tou will find the newspapers flooded with pleas for 

Ill to return promptlY to the old gold 1tandard. Bome of 

the proplpncllltl even go 10 t.r aa to Ia::/ that the othar 
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aa we &dYance steadily toward our goal. 

Third: Ot the great tr&d1ng natione that revalued 

their currencies, we were the last, until quite recently, 

when BelgiUIII Joined ue. 

!he world should know that when it ie ready to 

seek foreign exchange atab111zation, Washington wlll not be 

an obstacle. Our position was that ot an innocent by-

stander who suffered untold lose 1n a tight that he did not 

start, and from which he could not esoape. 'fh,y should we 

be s1ngled out and admonished that the moral duty to 

restore order is pr111&rily our lit . Before we make &n7 

oo•mttaente, we must be sure that we 11'111 not lose what we, 

~~· 
y 8 ill¥' pnor bp~unw1ll1ng •. +.o etab-

the great trading nations elect to 

have Just regained. 

111r.e. Howenr, 1t 

continUe UDder the pr .. ent abunce ot rules we are no lonaer 

~ 
1fe reY&lued our ourreney jUit N:z el:) 

at a d1 .. 4:rantage. ---

Regraded Unclassified 



162 

~~2~ 
c5 j 8 ibdiUitel$ ne08B8&17 7.' and we 

lf83. Our hands are untied. 

can go a1ther 
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ltl;r 13, 1935. 
Washington 

Preas Senico u.... 4-93 

Ju1lowing ia the tezt f 
Secretary of the! 0 a radio nidreaa by Henry Worgenthnu, Jr., 
ll&tional :Broadcaat~Maury, to be deliYored over a joint hoo'Jc..~ of the 
10: 00 p 11 • - t "« C~ and Columbia BrOAdcaati~~& SyGt8l'l, nt 

• •, -• ern Standard fioe u A... •~. 
release aft er delive b& • o:-~ . ~1 13, 1935. It is for 
of 1 t!l cuntent bry 1 actuall;r beeun and no portion or •7"opsle 

· a my e Ci van out in ad.nnce. 

'1'!11 .A.L!!:RI04ll llOLL.tJI, 

It is ~ purpose , tOnight , to a~te a few almple f ac ts which , I hope , 

will c;.ntX"ibute 'o a clMrer underati'\nding of the monetary policy of the 

United States. I olvlll not enter into complicated discussion of the thaory 

of I!Killey. I shall merely tell ;pu wbllt was done .... ,~~y .... and t ile et'fect. 

In order to exaaine the record. in logical sequence, it is neceaaary 

t~ review, briefly, t he back&r~d of our prauent problema. Joreien trade 

has , fr01:1 the beginnint;, bee~ M important fl\ctor in the b•l8ineeo of the 

.American people, Durint; the eighteen yeora tmnedia tely preceding the Clllt­

break ~f the World War, we oxported thirtywone billion dollars worth of 

mercb.'Uldiae , almost all of which wns paid for with goods and serYicea thet 

we received.. !he net gold mvvemcnt to ua wna 1·elatively small , runounUng 

t o $17410001000. J oreignero invested in the Onited States , d.urinc thole 

eighteen years , two billion dolll\rs ; .t.mal'iCI'no invested abroad , une billion 

dollarc. .lt tho ® t-brenlc ••!' the World War , tho .Ar>ericnn people owed the 

world three billion dollt~.ra m<.rc ~ !'>Jr.,tr.nore owed us . 'l'hat wn1 wbat 

the lo<l&er showed un Jul;y 1 1 1914. 

'lith the be4;innint; of the World 'l&r, a tr-ndoua c:ha.n&e tooic p:Lao.. ­

Jrom J uly ot 1914 to the end of 1922, we &Jportod f ortr-senn billion dollars 

worth ..4 188rchand.hc. ~ of this w111 paid tor with goods , eervlceo·Md 

cold, '1111, there r..tned cluo 118 a balance of u billion dollar• . for 11hich 

.. took moatly rrami1o1 to pAT• 
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llow note the ct.ntnut. 

<,no vf the world'• nttl·nctive -~ield'- • - I<•r Cllli to.l 1nvoutllent, "'" drow in nbtJUt 

vno billiun dollnre not frvm &broa~ , but when no bceruoe a creditor nntiun , 

tl•~ U<!t C/\ltflow ot eonitll.l reached ninetoon· billion dollArs in tho e1cht 

year• bet.,oen tlw beebr.ine vf the 'l'orld 'l'ar Md the end of 19?.2. 

ll ... r did wo ot•Jl) ther11 , 'l'e continued to OltJlOrt more th:>n "o tmport<Jd , 

thuc IICcumulntins nn 1\•lditional two and n h'll f billion• o: cl...,llnra of not 

!oroi~ investment by tho end of 1929. 

If wo deduct from tho grnnd totl\l of C/\lr lonna and invutment o &brood 

All vf the lonns Md crtldita that !o~e1otere lnvo here and then eXNDine 

the atntt:o of our not f~roign investment , .,. ii'ld thl:t an or.vunt equ.!\1 to 

two-thlrds of it is to~ ln pe.rtinl 01· cornpl tl to dofnult . 

There y~~ have tho bnckgrcund, from nn AMerican point of view, when in 

1931 things hooded tcr.r .. rd n crisia llll ove,· tM \/Orldo C1·edi t Md ourrency 

d11f1culti-.& ,.,J.cl• M<'l beeu cpr~rli:>& thr<l'l{iil(JUt 1:-n·...,e c:v:tc t•l o hcnd in 

t:'le S r ing of thnt :fel\r • On Sc:otecber 21 , 1931, Gr:Jilt Britain auapended 

~:ol<l. ]lfty::l81lts. H""''Y, Swndc"l , 1\."Ul. Demmrk followed withlr " weel.:. J ·,pnn 

actod in December . Other ~tion• eithor. "ont off ~old or tuok equivalent 

nct1m to c.;ntrol their fllrail';n a:<chAn,;o. 

As the Mtiona \'lent off ;;old., t.1e Vll lu.e of their currencie3 in 1nte:r­

nat io.oua1 exchant;e driiJ'pod chnr]'ly, ll.!ld. · llll' cus tOI'IOr9 f.mnd it di!1'1cu1t to 

.,;ot dollars 'llith nhlch tv pny !or ~ricnn produotn . '!hey could trade orlth 

each otller to o•JD'l ext~!'lt , but they b0\18ht !rOI'I uo .ml:t ,..;,.-,t they c011ld not 

do without . '1'he yhyeical volume nf world export tr,.de dl·o;>ped abllUt on~ 

fuurth fr<llll 1929 to 1932, but .:rur exports dropped c.lmoGo ono-lv\lf in the 

- perio4o 
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Durl.nc; 1932, :ln«lllnd 1ncrea.sed he• e'---A of • •~v tho world t rAde by 16 

vorcent over tt\e pravtoua ~r· n~d J&""R b ""' 
•- • - ,..... Y ""' percent. To eay t hAt we 

m~rol;t shAred 1n world•lfide llliatortune h . not ontiroly accurate , boCI\uae ~ 

omre included an addtt1 .. nal peMlty !or r-inill('" on the old gold atandard. 

1h1lo total wcrl~ axpart trade declined, thoae count ries which promptly 

wont ott gol d increaaed their ah&re or wb&t r-inod. 

Soma of the countries became alarmed boeauae they c~d aee th~ bottoms 

cf their gold bina. Thoy nnd others exerted pronnur.a t o hnve roro1sn e1·edi t~ 

callod hum.. . Svmet imea these credits reapondod by coing in the other diroction 

juet as f nst eo they could travel . Gold was atompedin.o from country to 

cuuntcy, always lo:winc the plAce "hero 1t ,.. needed , and raroly doing ita 

now hoata ~ good, 

In January ot 1932, cold began to l M vll the tmited States in alnrm.ing 

t..tlounta . Titia was fair n~tico to all concerned t~t our turn '"'" next , Tlul 

panic waa knocking nt uut· door , but nothing offocti vo was dono to avort H . 

lluropeans knew th,-.t we cuuld nllt maintain ..u:r currency at tho old gold level 

withvut a further ruinoua deflation of our prices, trade , And indua tr1Al 

activity. J'acin& tbat cria1a 1 the previwa J.clminictrnti<>n stubbornly refused 

to talro nct1o>n
1 

evidently under the 1mpt•aoa19n thllt thnt wn.n n proud ach1ov&-

mont , wium 1 t waq obviuuely oconumic suicide. 

J'oroignor a bnd l oft he!"e ~:~ore thon a billion <'.ollarn to enjoy our hi&;b 

int ereat rntea and proopeete ot quick proti t o. Seein& whnt -• be.))J>ODU., 

the7 Judged t hat 1t """ higb ti.l:!e to tolco thia money hcoe. 'Pbe;r did ao, 

And t he JY.mi c wo.a on. l e could not offer them their detnul ted paper wha 

theT cnllod for thoir n~noy. W. could not evon offer than\ t heir paper that 

wo.o not in defnul•· l u ht«l let tham hl\ve the a>one;y on lcmg-torm loana; an4 
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they bad ahort-torm loans here. ,... vJJ" l~tem pnper wes not due , "bUa 

their abort-term loans cOUld be collected and their stock~ sold. They could 

domnnd gold for every dull~r due , and t~t ia w~t they did. Thus i \ 

hnpponed that , in the first six m~ntha of 1932, we ~itnessed tho lncrodlblo 

npoctnolo ot sold going vut of t he world ' s groo.tost crodHor nation on overy 

ship •• • . noo.rly all of it tu nntiona tbo.t ware in our debt. Still nothinG 

effoctivo naa done to av~rt tho diaaoter. 

StU?On<Wua a:. t!lo ;:ol-1 c.ovemont ""'•• we cOUl~. not ship !1\at enough to 

~r.oet tho domnd, and speculAtors took advt\IttGite o1· tite olt'.J&h•,n to uell 

the dollAr. Tht.y were n~t nll fo~~l.?to1·e, oltlrr. H~nev3r , tho c1Uaonah1J) 

ot thoao aniperb is not li!IJ)Ortnnt nlnco theh· ·l•.mina..'lt trait 1e Rn utter 

lack of patriotism or loyalty to nny nation. They wuul~ soll clvilizntivn 

itaolf abort if thoy c~~d, Rnd f~r Rll they knew et that cime, they ruight 

have boon doing ao. 

Our los a of gold , ndded ttl tho cc.lal:tl. t:r of doc lining trado , falling 

cGIII:IO<lity price~, ::. Dd ,.,idcspr et\4 une.':l}>lC)"::!!nt , CAused b""'ildermont Md then 

pclliCo 'l"no diea<'\<:r aue'Ot ovor our c'luntry with the fury oi n htu-ricano. 

Within n fe" ~~:unthd, 0'~ firu\:'IC:it.l a t ruct-.u-o W't3 in a st'\te of collnpao. 

In the mcmtb of J'ebl'llary, 19~, 1\nd "" til tM tl.J:ta Prcosident Roosevelt took 

o~!ico , ab out half n bill!~n uollAre tn g9l~ anu nearly two billion dollars 

in ourrone;,· wore ,..i truu·n\'1':\ f1•om our bl\l\.ka . They we1·o closiflb, not 

individually, but by r.hr>lo stnten at n Umo. Thllt ""~ the si tuatir,n whon 

thll Adminiatration cnno into uf1'1eo. On t.'\ld.'DG his wth, l.lr. lloo>sevelt 

tua•JIIICd both the dutio~ or President 'Uid reca1 vur for n e"ncorn. • • the 

riclleat on oo.rtbo ooobut on tllnt tr:t;."lc dAy !nee to) fnco 11ith lnaolvoncT• 

I' a •ero ~ed for diana tor unl1110 the 1-= on th.> ballks colUld bn a tOJ!P8<1. 
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and our gold raaervea ruaaaombled. Both objootivoo ~ere promptly nohioved. 

Th~ Praaidont to Proclamntion closed tho benka , endine tho run , nod tho gold 

-..a ordol·ed into tho cuotodJr of Onclu Sam uncler penalties. !hono two acta 

met tho <lOIDOatic omerr.ency, .An ombargo on G.lld exports was docl.ored and 

th~t ended tho vUtWllrd flow. ~hia effectivol:r took us off tho old g.1ld 

atnrulord and tho c\ollnr bc&fl.tl to adjust 1tuolf to the realitioo of tho IYOrld 

nituntion. 

In GIJill€ ott GOld, we ·uera not the tint, wo wore tho thirt)"-firat. 

Tho vpcrntion 1'1&8 completed in J nnunry of 1934 whon . the dollar \'IO.G r cv.Uued 

onci a ut at 59. 06 porcont of its f o.n:10r gol d c:tntont . Sine<. tlat tiooo we 

w vc unjoyod tho aoundoat o-.u-rcnc:r i n t ho vorld, It h, 1n fnct , ao a.)I)Dd 

tlll\t wo find g~>ld fl<mi:lf. bnclc 1nt•> this c111mtry to talco r <>flll\C in our 

dOlliU·: not t •.> pay b41Mcea but to find aofoty. Some of tho IWDO ehorp­

"houtors uhc. poroonAlllf conducted tho fliGht of gold from thia c<lUntry 

duri~ 1932 and tho t'irat tvo m'•nths of 19:53 a ro now brtn&int: it beo.lc. 

llu.t let us return t .:. t he r ecord and •~o what uur new dollar did for 

t.ur f.:.roi;;n trade , I sbnll ta.<c nll throe of tho coomnonly uaod yordaticlca 

and n:>l'lY thom, 

:rl.ret1 I.£Maurcd in physical volumG, the lblitcd St<ltoa ~noronaod its 

expor t trado durinc 1934 aa cu:!l!l&rod "Hh both 1932 and 1933, 

SocOlldl IIG&sured in :bllar vnluc the lhitod St(>toa incroaaod ita 

foroign trnda 1n 1.934 •• cr.npa.red m th 1932 and 1933 • 

.And, t'inall;ra lioflflured by percont~o allllro in tho peyaicnl volVIIIO of 

totel worl d t rade , "e &I!IILin shOI'I an inorooeo ovor both 1932 and ),933. 

!hia 11 tha IDOI'&.r~mble boc:1uae tbO volume of our e&J'loultural 

OXJI')rts •• deolini.Dco 
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In 1934 wo •.UJIPOd - Wt'd lou cott un t .... - in 1 ..... .,. b 

I.Bil ~. U'·· .... go' 
acrron ~rcOIIt ~~K>re IIMia;r for ito 

Ve nl ao got n higher price f vr our whont, but the dr~t CAn nccount 

!or most of tho t 11c1·oneo. 

Our 11hectt crpc t ..... r o ... ve nlso b•ea affected b)' quotra and ecbar~~Qoeo 

S •1C ,f our former CWitiX:Iera prefdr , !or r onaone ot national policy, t o 

r.ruw their ~ whont , ro~eas Qf pricoo 

llocause ot tboao ununua.l fnctora , I C/\1\ not trAce wi t b accurncy and 

fnirnoas tho fUll effect of vur monetnry poliO¥ upu~ agricUltural exports . 

4 bottor toat 18 v!torod by tnnu!acturod r,n ·.>da. 

!be ;>hysi~ volumo of nll cnr finiahod l!llJ!U!o.cture: exporto<\ in 1934 

illcroe.aod 37 parcont c<xnpared with 1932; aomi-rwnfacturos incroneod 47 

J)Orcont ln the orune period. 

To bo c .. ncroto , let us talco n specific M"ticla , cuch nn the nut\llll•>bilo. 

In 1930 we oxportod 2:58,000 cere. In 19320 11ith our country one ut the var y 

fo-.r rO!l1'li:"liDJ; on tho old .;old standard, oo uxported 650000 care. In 1933 

undor the Roosevelt m~n•~ pr~ our oxporta shot up to 1070000 care. 

Laet :Ja&r thoy coro tM.n doubled; thoy CIUllO ri&}lt back t o wlutre they had 

bccm in 1930. 

Durinfi the dieaotroua peri~d uf dccl1ninr anlee, the world still want ed 

Americnn nutanobiloa b11t 1t cvuld not r,et tho ,l.,llr.ra to pay tor thero. 

Kuthing atart lint; doveloped in the ""'-Y o! t'oNif,)l compcti tion; IJUl' dollar 

l>ricca ~.i not .;.lno u!'; nnd quality r-ined Juat a a t:U .d , or l.mprovod. 

Wo aimply hl\d. M intoritl dnrint; which wu cwld n.>t sell booeuac the 

dollar wae tou hith in relnt1~n tv other wcrld currenci es: th11 Adr.Un1atr6-

t1cn lowered the gold content of the dolll\r nn~ tho foreign m rlcA!t h 

Regraded Unclassified 



- ?-
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our AUtOIIIClbile canl,llecturera with anch rt\pldlt7 thl\t 

tho bonllfits 1u·e nlrea"'-· nntion-wideo 

8~ people hnve been telling you that thoro simply cOUld not bo any 

benefit in reetoring trnde by bringing ~· money i nto reaso~~blo relation 

with the other moneyo of the world, I decided to get the nnawer to that 

quoo ti:m hom the Manufacturers them!\olvea . '!'hey out;ht to know beat. I 

" aked tD.e executive be d Of · t a a t<.en ;)""nine larce reproaenta t1v~ t1 nno "ho3c 

pr .,<iucts nre n crcee-aection of our industry ~o t oll mo: 

First: Whether thoy are gettinr, nny more fore i&n trade . 

Scc-Jild: Whether empl oyment 1n their plants hno incroM!>do 

The~ , I oxnmlnod t heir ?Qbl i shod r eport• t~ find aut whethur t boy wer~ 

llDkinc any ;>rc..fHn . Hure are t he c<.nbinod nnaworso 

1'u t h3 firot quo ntton ••• , tlbethcr the;{ Aro got tillb any ~:~ore f oreign trade 

,,,, they answ~r • :~oa• , In 19340 
which wno the first ful l ycnr under tho. 

Rooseve~ t monetnr;{ t~rogrnm, their oxpvrt en lea wore 59 percent ~:rea tor than 

:a.n 1932, 

'lv tho secvnd quoahon • •• • nhcth.:r tho n•.wbor of their Clll!'loyeo~ hl:.o 

lncre.-.sod,. .. thoy l\lao nna11or •yes• , Tn-u hundred anJ. r.:rur thou84Dd 1:10ro men 

nnd n:.cnen l"tare \10rl:1nc; in their -plMt& .ltlrlll{l 1934 than in 19:52, nn 1ncroase 

Of 34 llCI'CCDto 

To tho third quoatlvn •• ,,whct hor they ~o mAking any Donoy., •• the 

nne':7&r h ~in 1 yoa•, 'l'boir cODbin~d losa in 1932 "'"' one hundred o.nd 

twont;r-one lllilliun doll&ra; thoir C<.asbincd profits for 1934 wol'8 in excess 

of •no hundred end twonty-oigh\ 1111111~ dollnr• · These figuroa include 

their lossel and oo.rninga on daDOctio stLlca nlso. Doroe$tlc anlaa followed 

oub&tlwtl.a.llY t ho eamo cuursG e.t< th~ir fore ign ealoso When fot•o1gn enloe 

h1 t rue.< 'bott on cu did dOI;>Ost1c sal co ; Md when !oreic:Jl :JAlea rooovorcd 
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undor tbo Roosevelt ~ 

mone 7 program, domestic •~lea recovorod •ith tb~ 

So th-:tro you have the testl.l::lofty of t ho beat qml1~ied witnosoos. 

lhldor t ho moneta li ry PO c~ of thh 441;1niatrAt1on , they li:'ted tbe-

aolvea out of " deficit in oxaouo of vno hundred million dollArs to oarninga 

in oxcooa of ono hundred million dollnro; and cgployment incrGr.scd by more 

th::m 2001000. 

T'nat•o nro tlllll;' indication-. the.t \'IOrld trade \'lill continuo t n incro"~o. 

Our !:lvnotory polic~ in rolotion t" foreil!ll trade is not intended t o copturl' 

buainou, but co.;rcly to protect our nonnl abaro. So far f r on c~ing 

in a cumpotitiT& de~uation race wi th tho ot her nations , we hold uut to 

thea a cu.rronc~ of such stO!ld ineas thot tho nox=l teodonc~ ""'¥ very woll 

bo for tho roa t of tho world to move gro<'unlly torerd practienl oxchoriGo 

stabilization. If thl\t con bo achieved , t tW final step sh,)U}d cumo Mail~ 

and almost of ito ''"" accord . thlloaa aancbOd,Y rocks tho bent th'\ t would 

b., t bo Mturol ccurse. 

In ont~ting t he f uture ?f our for e ign trade in rolatir~ t u our 

mone tary policy, Y:O roy na \Tell fneo tho q uoc tion whet her wo wish to aoll 

abrOft<\ '1'38t qua.-ltitics c.f GOod• th:lt tho bn:t~rc can not pay for, unlcea -;e 

le.ld th.:L1 t!lo money. Of c·:.urar , 1f wo 1'1011t mwo paper thcl'<> aN plonty of 

lntornc.ti mal bnnkors to nrri'JlC(l tho dotnila. 'fQ felt rich "" thnt popor 

durin.; tho roaril'l(; twenties . ll••w w~ l:now be t tor , 

In plac;o of paper , Ulllde~ t llo up<ll'Atlun of U\lJ' M\'1 monatary policy, 

, 0 hn vo been receivinG l a1•go shi!""ontu of col d tu1d silvor. S•r.to of it como 

to.~ aottlo trade bal.D.ncea , IUld aol!l() r oproaonta capital aeeld.Jl6 refuge in 

OUl' • JUIId currcnc;r. Va•·iiJua oeonaralata will t ,,ll y•ru that thia policy 1a 

11kol)l tv end CJUr !or'c1611 tn>do; thllt flret ,.., atrlp tho world of ~:old 1\1)4 

then our foro1gn trado dioa. But wo aro not atrippinl; the world of «<lde 'Ire 
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hAve more lt\>ld then eve b t 
r e ore , but the norld supply ot m~etary sold ia 

nlao increasing rapidly, PrOduction non procoods at tho rato of about 

•me billion dolle.ra aMue.lly , e.nd will continuo t o incrOAso. Tho groo.t 

natic:.ns are rest orint: thoir rosenos. llee.nwbile , percentages of the total 

~1.1 by the varinua nations show no alan:Un• ~""'~-
........ ~·•• Yo had 4lo? percent 

of nil t!la lliOI\etary gold in 1922 and now wo hllve 3S. 8 percent . han co hnd 

6o4 percent in 1922 and now she hilt 24, 8 , Great Britain l oa t r,old heavily 

bofor o she suspo~dod col d pnymonto in 1931 , but sinoo then hAs incrensod 

hor share frClr.l 5, 2 percent t •, ?.2 percent. 

With increoaing r,ol d pr~ucti~n , and hundreds ~f millions v! dollars 

l'lvrth vf tho yellow metal boin.; brou,;ht ,,.t of U ding, surely c·JmO of it 

can bo used t ' pay balances, We arc also ond~vori~ to rostoro ailver to 
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grOAt..>r use!ulnou as a monetary metal . It 1o the m\llley cf a la•·r.o part of 

tho w~~ld ' s populatlon, 

Objection t(l our couroo 1a svmotiMes baoed upon the assertion thD.t we 

I'I<Juld bring wst quant1t1us vf the world'• ;;old e.nd silver here , rtnly to be 

l ocked up in the Onitod States Tr08aury, •• , tho phreae coczoor.ly uaod 1a that 

tho cold and oilver tnca boc<Ee storllo. J.t l o&st, hV>fever , it coo• to 

awoll our ~Qnotory reaorvoo. Luans in default aro not very good bncking 

tor currency; indeod they mit;ht , without uncluo oapcrity, bo doocribed as 

also sterile. U we mw~t ch•.JOs c botwoon tho two , this Admlgltrt:r'lltiun 

elects pa11"8Jlt of ill tornD. ti onal ba' one~ • ill DIOIIetar)' metal a. 

Tw. ha•o heard the o rgument that wo oh'"lllld atobiliso by declaring 

tmt we will not c!vt.nt;o tho present t;ol d c...ntont •Jf the dollar , Some even 

go so far as t, say tha t the ot iler nations ·.muld certainly f flllcr.r , if 110 

tuok the lead. If 11ct launched •'IUt nlrmB un auch a c.;oJroo, 1 t •wuld put us 

rit;bt hack where wo wore in 1932, lllU! offer a temptinG inYitati•m !flr the 
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~lo-

othcra not to follow, but again to tAke advnn~ .,f .,.,.. dhAdvnnta~~· / 

Yo roelize tho i~:~portallco of world nroapority, Md rtll evade / 

opportunity to aoaist in that diroction,, •• oxcept t~e ever-present 

opportunity tv donate p rosperity at our ~ oxpenso, 

In c.mclueion, I ahvuld like to swcmrhe this statement 'by e&y1ng: 

l' irstl You have lin absolutely eound dollllr. 

Sec.">ndl Tho lllOn&tary pulicy of this Administrat ion roscued Wl frum 

cba ... a : held tho fort throueJ• tho moat trying poriod c.f our rooovory procram; 

nncl 1G ncm the apearhaad na l10 advance atotuUly toward our goal . 

1'hird: Of tho groat trndinc M tiona tint revnlued their c:urronciue , 

tto tter c the last , until quito recently, when Belgium Joinod ua. 

The 110rld should knOIT tl'vl.t when 1t 1a ready to. seek foroigJt oxchBnge 

nta'bilizatian, Washineton will not be nn n'bstacle. Our position wna that 

of = innocent 'byatnndor who suffered untold looe in a fight that he did 

nc, t ctart , and frum wbiC•l ho could not escape. Why should we be singled 

out and adl:loniahod thnt tha moral d\l ty to rostore order i n pr!mrU7 .mreT 

Bef lre we mke any coaoi tments , we CWJt lie orure that ,., will not loee what- _ 

we have just regained, Wo are not un~illinc to stabilise . H~tcvor , if 

tho' groat trading nat ions nloct to c~nu~ue under tho prosont abaOlloe of 

ruloa we are no l0111.:0r at a disadvru~teee • Wo revalued our currenoj' no more 

than was neeesaary &nd we can go eith<\r ml¥• Our hands-are unt'iod. 

ooOoo 
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Treuury Department lle;r 13, 1935 

The followiDg data; to which rerere~~ee 1a ma4e 1n Secretary ltorcenthau' a r~o &ddreaa of 
11e;r 13, are for releeae aillllltaneansl)' with the addreea. 

Do~~~eatic Salee, bport Sales, Prof1h and Ecployment, 1931:-1934 
Sulll:oar)' of Reporta From Twent)'-nine Coq>aniea 

· : :Number ot: 
:Value of: :Value ot: :Percent: :employeee: 
:domeatic:Percent: export :Percent: Total :Percent: export:Publlahed: aa of :Percent 

1931 
1932 
193~ 
193 

: eale~ : of : aalea : of : aalea : of to : proflte• :Deeember of 
:(mill.$): 1931 :(mill.$): 1931 :(mill.$): 1931 total (mill.$): 31st 1931 

:( thoua,) 

3.475 100.0 264 100.0 
2,380 68.5 181 68. 6 
2, 571 7_4 .0 209 79. 2 
3, 220 92.7 287 108.7 

3.~9 100.0 
2, l 68.~ 
2, 780 74 . 
3.507 93.8 

7.1 
7.1 
7.5 
8.2 

77-4 677 
121.0 ~ 592 
39·1 732 

128.1 796 

100.0 
87.4 

108.1 
ll7. 6 

• Profita before diYidanda 
M Deficit 

Reporta from the f ollowin& coqlaniea ere included 1n thia tabulation: 

.Allied Chemical and Dye Corp. 
Allie-Chal:Dera llfg. Co. 
~rican Rolling Mill Co. 
Anaconda Copper !lining Co. • 
Armour and Co. 
Bethlehem Steel Corp. 
Burroughs J.4d1n& ltachine Co. 
Cannon Wille Co. 
Chr)'eler Corp. 
General i1ectric Co. 
Ingeraoll- Band Co. 
International Buainoaa WAchinea Corp. 
International B&rYeater Co. 
Johne-KanYille Corp. 

National Caab Register Co. 
National SUppl)' Co. of Delaware 
Pepperell ltanutacturing Co. 
Remington Rand, Inc . 
Sherwin-Williams Co. 
Socon)'-Vacuum Oil Co. 
Standard 011 Co. of California 
Sterling Produota, Inc. 
Swift and co. 
Texas Gull SUlphur Co. 
Underwood llliott 'ieher Corp. 
United Statea Bubbor Co. 
United Statea Steel Corp. 
Weatingbouae Jlectrlc & Mfg. Co. 
TOUD&atown Sheet & Tube Co • 
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