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c - .f. -

A&rioultural .f.djuataet Ada1nhtrat1oo 
See Ltcialatic:m. dea·ired by BMJr ••••.•••..•...•• • . •••••••. 

.f.irioulture, n.part.aent of 
S.. Legialatioo desired by HMJr •••••••• • •••••••••......•• 

Airplane. 
HMJr tella P'llR be wants to swap a new GriiiiiiU.Il with Ia..,. 

tor a new twin-aotor Lockheed· FOR ao directs Barry 
Roosevelt (photostat attaobed) 10/31/35··· ·· ·· · ··· · ···· 

.f.apl!Ut 
II&Dutaotur.d fro• foreign crude oils and used o~ 

Work Relief projects, reviewed by lloRe;,nolds aad Col.llna 
10/24/'JS . . •.•.•. •... •. . .• .. ............................ 

.f.viatioo 
Cb&llcer ed Gibbons confer with HMJr 10/25/35 .... . .... . . . 

- B -

Bank tor InterDational Settleaants 
Barriaon (Federal Reserve, lew Iork) to represent Treasury, 

Book 

1 

197 

137 

1.41 

diaoqaed by HMJr, Coolidge, aad Oliphant - 10/25/35... l44 
a ) Glasa aays lega1ly poeaibl e 
b) •Federal Reserve Board will oppose• says Coolidge 
o) HMJr tbinks plan to bave Harri son present as an 

•unotflcial observer• tbe better plan 
B.arber, E. 11. (CUstoms Agent in Charge - Cleveland, Ohio) 

See Investigations, Treasury Personnel 
Boo WI 

Poaaib ility of payaent before FOR's Western trip aoat 
di800urqiD& to JD&Jr; Tugwell present when FOR tells lll&Jr S.. 

lll&lr writes FDR, strongly di.BSpproving pl an - 9/4/35.. ..... l~ 
llarriaao (Federal Reserve, lew I ork) tells ID&Jr FOR bas 

eeked Owen D. I oung to work out pl an tor paying bonws 
9/13/'Js... .. ..... .. . ..................... . . .. .. . . . . .. .. . . 29 

S.. &lao Raa1 Eatate, tlnited States GoYerna.ent-owned. ...... 108 
Brownell, Francia H. (Chai.nlan, Board of Directors - Aaeri can 

Sllel tl.ng and Ref ining Coap&ny) 
S.. Sllnr . .. . . . . ...... ... . . .......... . .. ... ..... . . . ...... . 

Budget 
See &lao $4 Billlon 8 Fund 
Auguat, 193S: RIIJr extreMly norvoua about deals between 

FDR and Oqrells upsetting bwlget; wonders bow long be 
can oaotinue aa Secretsr;y; poeaibility of Jlll3'l"&Dt before 
We1tern trip .aat diaoouragingJ realise• exhaustion colora 
reaotioa.a •. •••••.• ••••••.• .• •• . •. ••••.... · · · · · · · · · · · • · · · · 

Su.aar,r of budget eetiaatea for fiaoal 1936 and fiscal 1937 
&iYeD BMlr b7 Bell - 10/22/Js •••• ••••••.•••• .. • •••••..••• 

See ollart (total receipts and expenditures, &ad expenditures 
aa of 10/28/JS) •••••• •••••• •••• ••• ••• • ...•••• ••• 

'1•&••"1tllr8 eati.Mtea caoaid.ered at conference - 10/28/35 •• 

~ 
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- B - (Continued) 

Book Page 

Budget (Continued) 
PDR, HMJr . &Dd Bell confer; HMJr anxious to note FOR• a 

reactions after three weeks with Ickes and Hopkins; " 

~~~?;~.~~-~~~-~-~~~~~~~-~~~-~~~~:.~~~.:~.~ ... 
a) Summary or budget eati&atoe for fiscal 1936 and 

1937 as of l0/20/35 attached • • ••••••••• • ••••• • •••• 
Buduet , Bureau of 

Third and last Executive Order , bringing all emergency 
agencies under - 9/4/35 •••.•...•••••••••••••••••••••••• 

a) Agricultural. Adjust.J:Ient Ad.odniatrati on , Federal. 
Emergency Relief Administration, National. Recovery 
Adainistration, Tennessee Valley Authority, 
Railroad Coordinator, Coouodity Credit Corporation, 
Public norka Adainiatration 

b) FDR expresses satisfaction with work accocplished 
by emergency agencies: more than one aillion homes 
saved , ooe llillion farahO<lea saved , 7 ,000 banks put 
back on their feet ........... ............ . . . ..... . 

c) HMJr pleased at move; overhead, wh1ch showed ~ 
rise 1n 1936, can now be checked ............... .. 

d) HUJr phones •good newa• to Arthur H. Sulzber ger 
9/4/35 · . .............................. 0 ••••••••••• 

See also Legislation desired by BUJr •••.•••••..••••• • •••• 

- c 

China 
JAbasaador•s secretary brings bon voyage message to BMJr 

and regrets that Soong and Kung cannot eeet biJI 1n Europe 
See also SUver (currency change planned) •• • • • •• • •• • • • ••••• 
Loehhead ae110randwo 1n connection with apparent plan to 

change currency - l0/31/35···· · · ··· ·· ···················· 
Claa, A. R. 

See Housing • ••••••••••• • ••••• •• • • •• • ••.•••.••••••••••••• • •• 
Coast Cuard 

FDR tells HMJr to tell Coast Guard not to scrap any o;ore 
unseaworthy boats; lay them up, but do not sell - 1n case 
of war; Navy 1natruct1ons aiailar; \'!ants to swap Sequoia 
and C~ahogs for new 160-f t. 2- stacker from Coast Guard 
10/31/35 . •. . . 0 ••••• • •• •• ••• • ••••••• • ••••••• •••••• • •• 0 • • •• 

a) BMJr d1acuasea with Adm1ral Hamlet - l0/28/35· · · ···· 
Cochran, S. Karla 

State Depsrtgent w1ll perm1t travel •freely and wherever 
occasion or circlllllstancea aay warrant for Stat e Depert11ent 
and Treaaur,• - 10/25/35·······•• • •••••••···· ··· ········· 

Coolidge, Tbo.aa Jefferson (Under Secretary) 
See IDveatigations, Tt-Msury PereOIUlel 

• European Trip (HMJr) 
• hoeea R.eaerTea - ...-orandu. ccoeerning 
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- c - (Cootinued) 

Book Page 

Crowley, Leo T. 
Bon voyage telagraa1 "Any drastic move to be deferred 

until return" - 9/13/35 ... . ..•.............•.... . .. . ... . X 16 
ReBignation offered •at pleasure of HIIJr• - 10/25/35·. .. . . . 141 

Cuban Currency 
Coolidge iofonas IDIJr, attar European ftOation, or careflll. 

study forwarded by State Department covering coaplete 
reorganiza Uon - 10/21/35. . . . • • . . . . . • . . . . . . . . . . . . . . . . . . . . 104 

- E -

Emergency Agencies 
See Blldget, Bureau o£ . .•......•........• .•....... ....... ... 
See Legislation desired by RKJr •. • ••.••••...••••• • •••••••• • 

Ethiopia 
Keutrality proclam&tion (United States) , Italy- Ethiopia, 

discussed by FDR and IDIJr; a.ll State Depart.eot except 
Bull opposed Ooited States announce~~ent before that or 
League or !lations - 10/31/35 . ............. . ............. . 

European !rip (HIIJr) 
See Investigations, Treasury Persoooel 

• Klotz resume' 
• Coolidge resume' and memorandum concerning problems or 
future •• . . . .• .... • •.... . . .. •. . . . •... . .. . •.• .............. 

a) Gold movements 
b) SUYer 
c) Financing 
d) U.nd lng Ageooies 
e) Credits to Italy 

Et cetera 
HIIJr tells FDR be paid own expenses and so could choose 

fastest boat - although not an American one ••••••••• ••••• 
Ex:cesa Reserves 

Coolidge memorandum conceroin.g - 10/23/35···· ··· ··········· 
Haas and Opbam discuss with RUJr - 10/24/35·· ··· ·· ··· ·· ···· 
Wa.llace tells HIIJr about theory of Carl Sll)'der (Chapel liill, 

llorth Carolina) ; Viner says theory is not worth loolting into 
Coo!'erence at HIIJr's boee to discuss action of Federal Reserve 

Syat .. to cbeol< present or future iofletion (V1n8r, Stewart, 
Gilbert, Baas, Opbaa) - 10/28/35· · ·· ······ · · · ····· · · · ···· 

Open llarket. Co.ait.tee confidential -orandUII presented 
t.o Federal Reaern Board is parapbn.sed by Opbaa. • • • • • 

Expend! tures, Federal 
Cbe..rt as of 10/28/35· ........... . • • • • • · • • • • • • • • • • • · • • • · • • • • • 

1 
145 

196 

87,94 

140 

118 
126 

146 

168 

1T1 

Regraded Unclassified 



- F -

Book 

Fadaral Alcohol Control !dministration 
Conference between Judge Hoyt and I!ILTr concerning etatus 

and progress - 10/23/35· ··· · ······ · ·· ·· ·· · ··········•••• 1 
Federal Housing Administration 

See Rural Electrification Adainiatraticn - Conference •• •• • 
Financing, Govern~~ent 

9bh5 - Offerina of 10- to 12-year 2f• Treasury bonds of 
1945-47 and of 3!-year 1~ Treasury notes ot Series c, 1939, 
both in exollange for Fourth Liberty Loan 4~ bonds of 
1933-38; at tba - ti.Jie, caeh ewscriptiODII at par tor 
approxil!la te~ $500 ailllon Treasury notes ••••••• • •••• • •• 

a) Books for eaab subscriptions close 9/4/35· ····· · ··· 
b) Subscription figures given 9/6/35············· ·•••• 
c) Final subscription figures and allotment for cash 

offering of 1~ Treasury nates ot Series C, 1939 • •• 
d) Slilscri ptiona equal $759,000,000 up to 7/16/35 in 

exchange tor Fourth-called Fourth Liberty Loan bonds 
e) Booka will close 10/11/35·························· 

Finkelstein, Jacob R. (Caapaign llansger tor ex -Senator Juea B. 
Watson) 

Indicted for ineoae tax Yiolations - 10/23/35· · ·· · · · ···· ·· 
RMJr instructs Halvarina to push for ind1ct .. nt of Watson 

also 
France 

See Stabilization ••• •• • •• .• •• •• • ••• • • •.. • •• . •• •. • •. • •• • .•. 

Cerm&nJ - G -
Qol~Mofb?f1~~~~~~~~. =:~~~=.~: .~~.~~~?=~.~~.~~~~: 

See Stab1l.izat1on . . · · · · · • • · • • • • • • • • • • • · · · · · · · · · · · · · · · · • · · · 
Grt-, Peter 

See Hous.1.n.g ... .. . . ... . .................. . ..... .. . .. . ... . . . . 

See Walker , Fra.nlt • ••• ••• •••••• • •••••••••• • •• • .••• • •• • • .•• • 

- H -

llarper , YIUliaa G. (Secret Service Operat.iva in Charge -
Ole•aland, Ohio) 

See Invest1gat1one, Treasury Personnel ••••• •• •••••• . •••.•• 
Hc.e Owners' Loan Corporation 

S.e Leg1alat1on desired by HMJr ••••••• •••••••••• • • • ••••••• 
Housing 

Ickee attempts ooor.dination of varioWI agencie s to get rid 
of Peter Griam - Septeaber, 1935· · ·· ··•••••• • •• ••• ••• • •• 

a) FDR tells Iolcaa •no• - Treaaury vitall7 concerD8d 
in lending aeencies baYing to do with housing 

b} FDR writes _and,. ••!dng Grt- Exaoutin Saeretll.rJ' 
of HoWling Co- ordiAatiDg C~tta. (CoP7: Book X, paee 11) 

Qrt- et111 baa no ad•lniatratin pleD worked out; IIILl'r 
diaappoiDted - 10/23/3S•• ••••• • ••••• • •• •• •• •• •••••••••• • 

Page 
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145 

9 

117 
Regraded Unclassified 



- H - (Continued) 

Book Pa&e 

Housing (Continued) 
Clae, A. R., HouBin& Cbief in Public Works Adainiatration, 

•terrible• - Weet t ells HIUrJ ~· CriiiiA ude excellent 
impression in Obio - 10/25/.35. • • • • • • • • • • • • • • • • • • • • • • • • • • X 

See 1ia.l.kar, Frank •....... . ... . ........ .......... . ............ 
Central Housing Co.atttee wants Treasury representatives 

on subcoa:aitteeea BlUr aeke Gri=l for hia rec-datione 
Io/28/Js .............. ..... . . . ......................... . . . 

Grt.a•a report - 10/28/.35 ••••• • ••• • ••••••••••••••••••••••• 
1 . Perfor~~ance 
2 . !leeds 
.) . Prograa 
4. Functions of National Committee on Housing 

ll!Ur welco~~~es llanufao ~urers' Housing Display CoWlcil mee~ing 
in Grimm's office - lO/J0/.35 ••• • ••••• • ••••••••• . • . •••••• 

Grimm's report on conference .••.•..••• •.. • •••• • ••••••....• 
Gri .. •a report on Yiait to New Jersey , Pennsylvania, 

Massachusetts, Illinois, Ohio, and Georgia •• • ••••• • • •• •• 
See Rural Electrification Adainiatration Conference • • ••• 

Howe, Louis 
Phones HIIJr hie OOn&r&tulations aJl &CCOilpllabaents &8 

Secretary of Treasury - 10/Jl/.35························ 

- I -

Ickes , lla.rold 
FDR •runs Ickes down" for first ti8e - 10/Jl/.35········ · ·· 

Inca.e Tax ReturDe 
HIIJ r expl.aina to x.yor Rossi of San Franoiaoo bow Governor 

of California oan aek for access to incoae tax retUrDs 
9/4/35 .. . . . ................. . . . ............... . .. . •..... 

Independent Agencies 
See Budget , Bureau ot • •• .••• •• ••.••.•..•.••••••..•..•...•• 
See Legislation deaired by BlUr ••••••••••••••••.•••••••••• 

Inflation 
See Excess Reserves ••• • ••••. ••• • ••••••••••••••• • ••••• · • • • • 

Interest Rates 
HIIJr wants to aaka apeeob - asks Upball and Haaa to taka 

typical areas , go back 5 Teare, and atud7 rates for 
different claeaifioations of buaineas , a&TS •we are 
coai.ng out of thia daJ;reasion with lowest rate 1n history• 

10/31/35· ··· ·············· · ··· · ·············· · ·· ········ 
In.-eatigations , Treaaury PeraOilllel 

Barber, E. 11. (Cuatoaa Agent in Char&• - Clneland , Ohio) 
Harper, Williaa G. (Secret Service Operative in Cbarge -

Cleveland, Ohio) 
Moore, C. B. (Collector ot Internal Revenue - Cleveland, Obio) 
Meet.~ in IIIIJr'a office to conaidar; diaaiaaal reoOIIMnded 

9/11/Js . . . .. . . . ... . ..... ... . ...... · · · · · · · · · · · · · · · · · · · · · · · · 
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- I - (Continued) 

Innatigationa, Treaaur;y PersOIIJlel (Continued) 
lloore, c. E. (Continued) 

Book 

Coolidge cables RIIJrt "FDR left last night ; lloore case 
post poned untU return• ; Senator Bulkle;y interceding 
9/27/35. .. . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . X 

IIII.Tr cables hie keen dieappointllllllt - 9/28/35 •••.•..•.• 
lire . notz' letter expla!ntng events after RILTr ' s 

departure for Europe - 10/3/35 •••••••.•.•.••••••••••• 
O'Brian, W1111•• J. (Collector of Custo.e - Buffalo, Hew York) 

Coolidge cables IOI.Jr for instructions - 9/?6/35 •••.•.•• 
Caston memorandum giving resum~or negotiations between 

FDR, Coolidge, Senator Bullcle;y, Ch.erles 1\'est, l"arl e;y, 
Gibbons , Moore, Harper, and O'Brian ••• • •• •• •.•• •• • ••.• . 

Coolidge reatJDe' .... . ..... . .............................. . 
Memorandum to FDR prepared b;y HIIJr but not sent ••••• ••••• 
Ch.erles 1\'est apologizes to HIIJr tor interference, aa;ys he 

will "handle• B~le;y - 10/25/Js •••• •••••••• ••• ....••.• 

- L -

Page 

6l 
103 
llOt 

1.43 

Legislation desired by KIIJr - 10/28/35..... . ... . . . .. . ....... 1.45 
l. Provision granting Department of Agriculture 25~ of 

Customs receipts, abolished 
2 . Agricultural. AdJustment Administration deprived of 

"blank check on Treasur;y• 
) . Budget Bureau's authorit;y over all independent agencies 

defined (limited to control of administrative expenses now) 
4. Ko•e Owners' Loan Corporati on right to issue guarante~ 

bonds caucelled 
Liquor 

See Investigations, Treaeur;y PersOIIJlOl 
Long, Huey 

See Lou.ieiana.. . . . . . . • . • . . . . . . . • . . . . . . . . • . . . . . . . . . . . . . . . . 28 
Louiei&.Jla 

New organization aak1ng overtures to FDR; HLIJr worried 
because of FDR ' s quizzical reference before death of Long 
concerning talks between Long 8lXI 011mlll1 age. (Attorne;y General) 28 

Prosecution plans discussed by Oliphant, Kent , 8lXI Ire:r 
with HKJr - 10/29/3S· · ················· · ·· · ····· · · · ···· · ·· · · 183 

- II -

II& cruder, 11. llaapton 
Appointed as Collector of Int ernal Revenue in ap1te of UII.Tr'a 

protests • .... ... .. ... . .. .................. . .. . . . .. . . . • • • • • • • • 9 
lloor., Carl E. 

See InveBtlgstiona, TroaaUJ7 PersCIIUlel 

Regraded Unclassified 



- II -

Book Page 

llatlooal Bank BeceiYerahip.a 
SpsediJii - up prograa discllJieecl by IIIIJr, Coolidge, O•Connor, 

and Upba8 - 10/2.4/35. ................... . .. . . . ..... . .... X 128 
lln y 

See Shipe. .. . . .. . .. .. ....... . ..... . .... .. ............ . .... 196 

- 0 -

One- Dollar Stiver Certificates (New) 
Movietone made by HMJr 9/ll/)s •.•. • ••.••......•.•.•. . .•.•. 15 

- p -

l'llblic Relations, Treasury Depe.rtaent 
Morgent.bau 111Dcheon for newspspsr represant.atives 10/23/35 ll5 

Public Works Ad•tn1st.rat.ion 
Report on securitie s purchased and sold b7 Reconstruction 

Finance Corporation on 10/28/35 presented; Bell will 
present eiallar report on 11/ls.. ....................... 147 

- R -

Real Estate, United States Government- owned 
IIIIJr wants Peoples to have survey made; par haps United States 

can eel1 to the public securities against Boulder Ila& and 
retire, dollar for dollar, our own securit1e s1 perhaps 
bonus can thus be financed - 10/22/35 · ············· · ···· 

Receiverahipa, llati onaJ. Bank 
See National. Bank Receiverships 

Re-·e1ect1on of FDR 
IIIIJr thinke h1a about as low in the East as during last 

6 aontha of Governorship; wiebes for another •JU:aie 
Walker• tr1al1 wolldera how great price FDR is willing 
to P'1 for re-election- Septe.ber, 1935· ··· · ··· · · · · · · · · 

Roosevelt , Elliott 
llya t elle IIIIJr 1934 inc011e tax return 1.1 incorrect 

($5000 received troa Foldcer not reported) , HIL1r tells FDR 
10/25/.35 .. •.• . ••.• ••. . .... . •.... • .•••...... 0 ••• • •••• • • • • 

Rooeevelt , Ja.es 
BMJr aeka him to come down to aee hia 9/6/35· · ·· · · · · · · ·· ·· 

Road, lla,yor - San Franci sco, Oa11fornia 
See Incaae Tax Returns 9/4/35·•••••••••••••••• •••• • ••• •••• 

Rur&l Elactrificatioo Adainiatration 
COD!erence. FOR, IIIIJr, Peter Grt-, Jeaae J ones, llorria L. 

Cook (refora) , and Stewart llcDoo&ld (rec<Wery) of Federal 
HouatDa - ~0/31/Js •.• ••••. ••• •••.. . .• . . . •• . ••••••.•.•.•• 

108 

10 

141 
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- 8 -

Book Pace 

Secret Service 
liUaon innstigation of Secret Service diacuned by 

HIIJr wi tb Obief llonn and lie Reynold a 10/24/35 •••• . •.• 
SUver (arranged cbronologically) 

See addreae ("'l'be 'llorl.d SU.er Situation•) of Francia H. 
Brownell, Cbairsan of Board of Directors o: tba 
Mlerican Sloelting and Refining CoeJlOllY - 9/1.413'>· ••• • • • 

Aaount in Treaallr)' offices on 10/23/35 (figures pronded 
by ilint) .....•........• . .... . .. . ....................... 

Insurance preai\10 •ore tban doubled , t.berefore a little 
aore sUver is IIO'red out of Londoo1 115 aillion ounces 
still t.bere1 10 million ounces will be moved eacb week 
on lhlited States Linea and two additional abipments of 
5 million ounoea aa~b week on otber ~erican eteaaera 
to PbUadelpbia Mint - 10/28/35··············• •••• • • ··· 

Storage space for a billion ounces at PbUadelpbiA or 
Albany needed; HIIJr tells •Cbip" Robert to consult 
'lfar Departl08llt about a building - 10/28/35 .......... . . . 

Cbinese Aabaaaador calla on HIIJr (at hoae) J offers to sell 
one to two .Ullon ounces of sUYer1 saye Cbine is going 
on paper baaie; HIIJr lays down certain conditions 
(attached - in loncb•nd) - 10/28/35 •••••••••••••••• • ••• 

a) HIIJr tells FDR this uy be chance to book tbea to 
dollar rather tban poUDd 

b) Trade with China 1a orr 44~ 
c) Al!lusing to hen Cbina turn to Oni tad States when 

Lei tb-Ron 1a in Obina 
Stabillzation (arranned cllronologically) 

Harrison (Federal Reserve, Hew York) tells HIIJr,on eve of 
aalling, llorun hae aaid •no real rNaon for France to 
go off gold but politicall,y be feels tbay are bound to 
go off during winter• - 9/13/35·······••••• • • ••··· · ···· 

Cariguel (Bank of trance) pbones llle.n Sproul: 9/20/35 .. 
a) Sale of dollare equala~24! .Ulion 
b) British bad sold 370 .UUon franca - counter value 

of dollars 
c) Therefore Bank of France about even on gold, but 

seYere pressure on traDe 
d) London's attention called - no progreae 
e) !alta lhlited Stetee to watch - aarket Ill¥ bec011e worse 

.taount in Treeeury offices and held by Federal Reserve Banks 
10/15/'35 ••••.• • . • • •. •...•.••. . . . .••..••• • . . ......... . .. 

Stateaenta, et cetera, 1>7 BIIJr 
Brief interview on S/S loraandie - October , 19.35 ... .. .... 
Welcoea to lla:llut'acturere1 HoWling Diapley Council Meting, 

held 1n Grima'• office- 10/J0/35··············· · ·· · ··· 
Stetietice of Incoee (ieaued by Bureau of Internal Revenue) 

Gaeton euggeate eeriea of releasee instead or book toraJ 
HIJr approYee - 10/28/35· ·· · ·• • •• • •• ••••••• • •• ••••• •• • • 

X 132 
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Book Page 

Tugwell, Rextord 
See al1o Bonus................. ................... ..... ... 1 
WLJr protute speech on budget in Calltom1e to JI'I)R; JI'I)R 

tells llliJr to tell Tugwell to cease forecaatln& - gins 
wrong Ulpress1on - 10/29/JS.. •• • • • • . • • . • • • • • • • • • • • • • • • • • 180 

- 0 -

Unemployment Relief 
KMJr and Bell plan series ot lettera setti ng date •on which 

dirt muat fq or project will be cancelled" - 9/6/JS.... 4 
Meeting at Hyde Park 9/12/35... ...... ... . ................. 32i-

a) 3,500, 000 people to be taken tr0111 relief rolls in 
fiscal 1936 and placed on relief work projects1 
therefore t4 b1llion requested 

b) Eati.Mte now shewn t o be 8l'Oil& -- !,500,000 real figure 
c) Bell uked to explal.n atatua of twer&8liCJ tunds 

other ~ those appropriated under ~ergency Relief 
Appropriation Act of 19.35 

d) Collldttee appointed t o see tbat, in Mure, persons 
uployed on projects being carried on under unexpended 
balances of $943,161,000 aro taken from relief rolls 

a) Allooationa already ude scrutinized to effect savings 
l. Good Roads - money can be saved 
2. Civilian Conservation Corps - money can be saved 
3. Reclamation Projects - money can be saved 
4 · Navy Department - yards and docks to be checked 
5. Housing - possibq money can be saved (pages 36,.39) 
6. Quarter'll&star Corps - to be checked 
7. Corps of Engineers - mon.ay can be saved 
8. National Youth &d•1n1 stration - aone7 to be transferred 

tr0111 Works Progress Administra t1on to !'Ia tional Youth 
Adainistratiou 

9 . Puerto Rican Relief Adainiatration - to be checked 
10. ~ployeas ' Compensation Ca-iasion, Public Bealtb, 

et cetera, to be checked 
ll. Rural Electrification - Reconstructi on Ft.nance 

Corporation to be requested to te.ke up 1DaD7 loans 
of Rural Electrification Administration 

f) SWill& tion 
Reeuaa• of statue of Department of Interior projects. .... .. . . 48 

a) Boulder 0.. 
b) Colorado River Du 
c) Boulder Dul and Power House (inc1ud1n& tlood control) 
d) All- Aaerican Canal 

J.rt ProJects - llliJr a.alca Hopkim to wai'f8 neceesitJ thet 90% 
ot pereonnel be talc• troa relief rolla - 10/2.4/.35· • • • • •.. 1)) 

Aapb&lt aanutactured troa foreip crude oUs used on proJects 
rerlned b7 llcReT4olda and Colll.na - l0/24/J5 .. . ..... . • • • • 13.5, 137 
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Book Paa• 
Uoited Stet .. SaYings BoDds 

HMJr confers concerDiag advertisina - 9/21/35 ···· ·· ···· · ·· X 85t 
HMJr tells Geetoo to ~e ull tor proportion ot 
b~qera who are men and proportioo wbo are woaen 10/25/35 147 

Sumaary or ad~ertising planDed - 10/30/35· · · ··· · · · ···· ···· 182 

- w -
lho.lker, Frank 

ltrs. Roosevelt tells HMJr Walker is to be Postmaster -General, 
abe is opposed: •sweet but too weak. • HYJr decides to 
suggest Peter Grima aa auiatant to Walker - tbus later 
Gri&a will be Secretary ot Execut!Ye Council and can tben 
coordiDate bous.ing - 10/28/"JS • • •• • •.••• • ••••...•• • •• .•.. 

a) Discusses plao with Walker, who agrees - 10/28/Js •• 
b) Tell a Gr~.. . .. . . .. .. .. .......................... . 
c) Discusses plan witb FOR 10/29/35· ·················· 

~allace, Henry (Secretaq, Agriculture Depart1U111t) 
•Uoconatitutionality ot processing tax desirable• , about 

$JOO million yearly needed; rather raise it tbrougb some 
rona or taxes - 10/28/J5 . .. ....................... .. .. .. 

Wateon, James E. (ex-Senator, IndiiUUI) 
Oup&ign llanager, Jacob R. Finkelstein, indicted tor 

income tax violations; HMJr instructs Helvering to push 
tor Watson indictment also - 10/2J/35 · .... .. .......... .. 

Wilson, Frank 
See Secret Service ••••• •• • •• • •• • •• • .•••••.•••••• • •• •• ••• •• 

146 
179 c! 
179 t -G 
196 

146 

ll6 

1J2 
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JOB m .WASJ: )QCJl]k;. JmiSPJ.P!:RS 
• • • tu!!4Af, Septeml!er 3, 1935, 

~. 

Preaa Semc• 
Bo. 6-70 

Secretary of tho Treasury llorgentbau today annoomcecl an ofierinc of 1<>-12 

fMr 3--3/4 percent Treaaury bonds of 1946-47 and of 3-1/2 7e4r 1-l/2 ~rcent 

Troo.vury no toe of Soriea C..l939, both in ox chango tor J'ourth Li bort7 Loon 4.-1/4 

porcent bonds of 1933-39 called tor redemption on Octobor 15, *35 (l'ourth-callK 

Jourth 4.-l/41a) , and at tho aamo t1me invitod cash subscriptions at pu for 

$soo,ooo;ooo, or thcroabouta , of tho Troa11UZ7 notea, J.boot $1, 250, 000, 000 ot tM 

J'ourth Libert7 Lonn bonds aro includod 1n the fourth and final call for rodomption 

on Octobor 15, 1935, 

!ho Troaaury bonds nOW" offcrod in oxchangc for 7uurtb-callod l'our~ 4.-1/4'• 

rill :t~o d&tod Soptombcz: 16, 1935, and will boar intorost from that elate at tho 

rate of 3--3/4 porcont por annum ~blo eemiannual17• 1'ho7 rill mature Septomber 

15; 1947, but me.7 bo rodeomod at the option of tho Unitod States on and aftor 

September 15, 1945. 

Tho Treaeur7 n.otes of Serioa c-1939 nOW" offered for cash subscription and 

in oxc:hange for l'ourtb-cal1od :Fourth 4.-1 /4'•• rill be dated Sept .. ber 16, 1935 

and rill boar interest from that dato at the rate of 1-1/2 ~rcent por annum 

~le aCIII1De.nnuaJ.l7. fho;v will maturo March 15, 1939 and rill not bo aubJoct 

to call for rodomption before that clate. 

Tho Treasury bonds will be issued in t wo forma , boaror bonds with 

intoreat cOUpons attached, and bonds roghtorod both as to principal and 1ntoroat; 

both forma will bo 1sauod in donaminatione of tso; $100; $500; $1,000, $5~000, 

$10;000 and $100, 000. Tho Troaaury not oa will be haued in tho - donaminationa 

but onl7 in bearor fonn with cOUpOn• attaebodo 

Regraded Unclassified 



-3-

!ho 'l'roe.a1J17 bonds and tho 'l'roa81U7 notes will bo a ccordod tbo 8&lDO 

cxo111})tione from taxation na e.ro accorded othor iaauos or Troa• ur:r bonda and 

Troaeur;y .1otos , roapoctivoly, nJW outat.anding, these proviaiona being apocificall;y 

sot forth in tho official cireulara issued t~ • 

.Applicot1ona will bo roceivod a t tho J'oderal Reserve banka and branehos 0 

nnd at tho Treasury Department, Waacington. Blinking inatitutiona gcnornll:y 

will handle applications for aubacribere , but only Pedoral ReaQrvo banks and tho 

Trl)(lsur:y Dope.rt:aont are authorized to act aa official acencioa. 

With respect to canh aubscriptions for Treasury notoa , applicationn from 

i ncorporated bank• and truat coopanics for thoir own account will be roeoived 

without dopoait but will be restricted in oach coso to an amount not exceeding 

ono-balf of tho combined capital and surplus of tho aubacribin& bnnk or truat 

Comp&.ll¥. Applicotione frum nll others IIIWlt be accompanied , if for more than 

$5 0000 by pa,ymont of $5, 000 or 5 percent of the amount of notea applied tor, 

whiehovor 1a tho gr011.tor; and if for $51000 or leas by p~~.;yment in full. 

With rospoct to exchange subscriptions for either bonds or notos, app1i~ 

tionn sh~uld bo accompanied by a like fnco amount of J'ourtb-collod J'ourth 

4-l/41s tondorod ln pa;ymOnt . Such bonda wlll bo rocoivod on ex~ at :par 

and 1ntoroat thoroon will be paid in full to October Hi , 19350 tho dato all 

J'ourtb-callod J'~th 4-l/4'• c~ao to bear interoat. Both the 2-3/4 percent 

1'r04wry b.mda of 194>47 and tho 1-1/2 percent Treasury notoa of Serioa o-1939 

will bo isauod at pnr , with tho right ronorvod to tho Secretary of tho Troawr:r 

to incroe.ao tho i11uc prieO of the bonds by public announc_,nt effective aa to 

subaoriptiona tonderod aftor the time fixod by the secretary, which time will 

bo after the date of tho annOUDc-nt and 1n no nont earlier than Sapt.abor 10, 

19:111. 
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Tho ri~t 1a reaerTcd to close the boolca •• to any or all aubacriptiona 

or claaees of aubscriptiona at any time without notico, either with respect to 

tho caah offering of Troaaury notea or with rQapoot to tho oxchangO offoringa 

ot oithor Treasury bonds or Troeeury notes , or both. 

Bo turther exchange offering will be mdo t o tho holdf.rs of tho J'ourtb­

callod J'ourth 4-l/ 4 ' • • and if auch bonda aro not now oxc~d, tho;y should be 

proaontod for rodol!!Ption on October 15, 19351 1n a ccorclanco w1 th tho provtaiona 

of Treasury Department Cireular Yo. 539, elated lla;y 13, 1935. 

Tho toxta of the official circulars fol1owl 
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Ulll'ri:D StAT:!:S OJ' Alll!!RICA 

?-3/4 PERCllll'l' ~y BOIIDS ~ 1945-47 

Datod and boari114 intoroat from SoptOl!lbor 16, 1935. Dwl September 151 1947 

R!!DEEIWlLE AT Tim CIP'riUil 0? 1'!11 Ulll'l!l:D STA!r!S A! P.&R .liiD ACCRUliD nm:atsr 0!1 .AliD 

.AF'l'ER SEPTELIBER 151 1945 

In toroa t payable Much 15 and September 15 

1935 
Dopartmont Oircular .Ne. 550 

Pu.bli:Ci)cbt Sarvice. 

TR:t:ASUR T DEl' .A.R':'11311T 
Oftico ot tho Socro~, 

Washington , Soptombor 3 11935. 

I . liXCl!ANGE OJ'J'lm!NG OF BOilDS 

1 . Tho Sacrota.ry of the i'roaa1ll7 , purauant to tho authority of thG Socond 

Liberty Bond Act , aporoved Soptembor 24 , 1917, aa amended , !or refunding purpoaos , 

1nrlto6 subscriptions frcm the peoplo of tho United Statoa for ?-3/4 poreont banda 

of tho United Statas , doaignatod i'reoaury bonds of 1945-471 in payment of which only 

Fourth Liborty Loon 4-l/4 porcont Bonds of l933oo<la included in tho !.ourth and final 

call for redemption on Oet~bor l5 , 1935 (horoinaftor referred to aa J'ourth-eallod 

l 

Pourth 4-l/4 ' a) my be tendered.- 'i!ho amOWlt of thG offering will be limited to tho 

acount of Fuurth-called Fourth 4-l/4 ' a tcndorod and accepted. Jourth Liberty Loon 

bonds not includod in t he fourth and final call for redemption on Octobor 15; 1935, 

all of which havo provi~ualy beon callod for rcdemptivn and on which intoroat baa 

coasea, rlll not bo accoptod for OJCChallbO under th1a circular. 

2. J'ourth-callod l'ourth 4-1/4 •a will bo received oo oxehM&o at par , and ?-3/4 

percent Troaa1ll7 Jlondll or 1941>-47 will be iaauod at per , with tho riD>t ruorved by 

the~ Secretary o! tho Troaaury to increase tho i111ue price by public announcement 

1 Pu.ra\lant to the fourth and f inal call :tar redampUCD (aoo llopartmont Circular •o• 

'539 , datod lh)' 130 
1935) all ouhtandiac J'wrth Liberty Loon 4.-l/4 percent Bonde o! 

1933-38 boaring aerial ~ra and1D(: 1n ~ or 4 (in thG caso of po~ont caupoD . 

bonds proeedod by the d1atin4:Uiah1DC lUtin' C or D, roapect1vel7) bno boen called 

tor rodaapticn r.e October 151 1935, an wbloh date 1nteroat on .uch bouda rill ceaah 
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effective ~• t o subscriptions tendered ~fter the time, not ~lier Uv.n ~epto•-

bor 10, 19S5, fixed in tho t.nnOWlCOIDtmt . 

~ . In ad61t.ion t o t he cxcbl.n,;o otr~rin11. urx.or thh circult.r, holders of 

Yourth~11ed Fourth 4-1/4•s e re offered tho privilege of oxcbQnging o1l or ~ny 

p.rt of such Cbllo..d bonos for ~-l/2 yCM.r 1-1/2 pen:ent Trcc.sury Not«oJ of Sorics 

C-J.939 , which offering 1a sot f orth in tept>TtCltlnt Circuk1 No. 551, iusuod 

simultuneously ~ith this eire~. 

II. liE::.CkiPTION 0~ ilONllS 

1. Thc bonds ~>ill ba dt. ted September lb, 19~5 , c.nd 1.111 beer in~orcst from 

thot d<.te 1-t the rc.to of 2-3/4 percent per annll':l, pc.yeblo on c. seadt.nnu:t1 bhsis 

on Ul.rch 15 :.nd Scptembc.r 15 in c..t.eh yocr until tht: principd amount becomes 

p&yub1e. Tber will llllit urc S1..ptomt< .. r 1b, 1947, but ~Y be rcdeec.~ c t th~ optioo 

of tbe Unit~d Stt.t cs on t.od cft.er S<pte!Dbcr 15, 1945, in • bolo or in p&rt, ~t ptl.l' 

~nd cccruou intdT~st, on cny int~ru&t ocy or dt.ys , on 4 t~nths ' notice of r c-

d6mpt1on given in such DWnnbr 03 tho Socrotcry of tn~ TreLaury tib;.ll proscribe. 

In CbSC of pt.t•tit.1 redt..l'!ption the bonus t o b<.. rcou()m<:d •lll oo oet~rmintd by s uch 

method t.S ro:; bo pr"bCri bod b) the ~eel ot..ry of tho Tr""sury. Yroc tht.. &. tt. of 

r odeoption de-illll!. too in ;,.ny ~uc!t notice, i n t erest on tho boodn C4lltod for ro-

demption shall coc.sd. 

tt.Ju.tion n011 or hcroc..ftor inposOO. by the Unitc.od S~toa , t.ny !>tt..to , or t.ny oi' tho 

poss .. asions o1 tho Unit<.d Stt..w~ , o r by cny loet.l t..xin& t.utbc.rit;, OJ<C·•pt (o) 

ostt..ts or inhoritc.nce tc.xcs, or gift twcos , Wid (b) t>T<-UILt&d t.dditiorwl income 

tcxOl$ 1 ootrulonly known t.a surtl:.x<~s , t.nci oxcess-prol'it.s t.no wt.r-Pl'Ofit ... tc.xcs, now 

or h<:rW1ft"r iapoaoo by the United Stt. t<.s , upon t.1x. inco:..u or proii t.. ot indiv1d­

unl3, pLrtnorshipa, nseoci~tions , or corport.tious. Tho 1nt~rodt on on nuount of 

bcnus e.uthcrizod by th" Socoua Liberty B'lnci ACt, c.pproYed Sopt.<.11ber 24 , 1917, c.a 

&IIC.nOed, tha ;rincipal of "bleb .:oo.::.~ not ~xcct!d in th~ Lb6r ... ""to oiS, OOO, Olintld 

by wcy inuiviulll41 1 Jlf"rtnvrship , nMJocit.tion , or corport.tion, sbl.ll lMo exempt frota 

the tax•• pruvidod for 1n clt W:t. (b) :.bcve . 
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:1. Tho Wll(.S "ill bl.: c.ccopt.Llilv to s<.cur ... d6posit;, of public IIUnE>ys, but. a1ll 

not b.. r tb<. circulation prtv1le&o Wl<l li1ll not two ~ntitled t o c.ey pr1v1lt:6e or 

convvrwiou. 

4 . B~:·t.r bone.• l.ith iutul·ust coup...ns ctU:chod, IUirl bonds r egistered os to 

principt.l w.( interest, will bu i usuod in denor.dm.ti<>ns of ~. ~00, bSOO, ~,000, 

~s , ooo , .;110, 000 t.nd 11100,000. Provision will be 01-cle for the iDtercho.nf!C of lx..nds 

of <iil'tcrcnt t:enolllinc.tion" >.n~ of coupon t.nc; rogiatorod bonds, t.nd for the trc.ns!'or 

<Jf regillt<.red bonds , lald<Jr ruhs t.nd rt.gul.L tions proscribed by tb" S~.>cr.:~t.Lry o!' 

the Tr&.sur:r. 

5. The bonds will bo eubjoct to the 11enen.l rogulutions of the Trc..sucy Do­

pc>rt<lent , nO\. or h.:>rc:.ftor proacribe.:: , .;ovorr.in4 Unitud St.Lt"s bonds . 

III . :,UBSCRl!'TIO!l r.ND ~T 

1. Subscripdc.ns will ~ r~ccivt.d &t the Fcuort.J. R~:scrvo oonks wui br..nches 

end ct tho Trot.sucy Dcpnrtcont, l.t.sbington . &.nking institutions geucn..ll.y will 

bnnc.lo npplict.tion~ f or subacrib~rs , but only Lhe Foclert.l. Rc;s~rvc bt.nka t.nd the 

Tre ... sury Deportment 1-r& tout.horiz.ed t c:; c.ct us vfficiul ugencies. 

2. Tho Secr &tcry of the Tr~sury r £survcs tho right t c. r ej ect c.ny subscrip­

tion, in >.hole or 1D ;xcrt, and to close the books c.a t o <.rq or '-ll subscripti ons at 

0117 tioo >.ithout notice; end aey action he ooy tt-.kc in these respects shc.ll be 

fi~l . $ubject to these rosorvations, ell subscriptions ~ill te allott~ 1n full. 

Allotm&nt notices will bu sont out promptly upon ullotmont . 

IV. T<.il.IIS OF PA'iiiENT J.tiD I~UE 

1 . Tr .... sury bom;a .:>ffcr tJd unt:cr this circult.r 111ll oe issuoo at p&.r, or c t 

such incr..ased issue price ce DllY be !'ixod by ,,uollc tmnolalce:ent in tho c:aae of 

bonds issued upon sUbscriptions tendered to '- Federal Reserve bnnk or br~cb or 

to thu Tr(Jcsucy Depc.rtr.umt nftor the ti~e st:. tcd in tho annomcecont. The eff ec­

tive tiue for any incru.ao ~hich CJL;y be ~de in the is suo price dll be oftor the 

dcte or the announcement IUlll in no event et>.rll~r tb:ul Sopteaber 10, 11155. MJ.y aucb 

anno\alceuent fiJdng en incrw.ao 1n the isauu ;>rica llDd the time 10hf:n such iDcMJf.oae 

becoCK:a etfoctive '<ill 14 c.-aunie&too pro:.1ptly to the Fudcr&l Rcar.ne ~. 
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i'nYD"nt f ur =Y l un<o.:1 t.llottod wdor t:u:s c1reul!. r a.y !.e ro.no nly in Fourth-cellod 

Fourth ·1-1/4 ' ~ , 1.hich 11111 Lc t.cc~ptucj t. t ;y..t•, provtoe:! tl~CJt po:tneut ¢f th~ J'r~llill:l 

by ro..Lson of ..ny incN:Ln" in th~ i.!l s ~.e pric~ ~ll:ill 1..e ..._ov in c:..sh er oth~r i=od­

U.te1y c•~llLble fun<>e . Tlu .-ont.£ ~cnclcr..O in .-'t·::tUcnt, t n t: thu vrt<t.iw, 1f t.ny, 

~houlu t..cooLt,Llly t htt ~ubucrio>tion . 

2. On ...U cxchl.nt:os, intcrC!lt n Fourtb-<:Lll~a Fc..uriJ\ 4-1/4' s t.ill I.e )Cli <! in 

full to October 15, l 9Bb, un • h1ch ....t•t u int~r~;:; t. ~n c.ll F'ourth-cc.l 1od Fourth 4-l/ 4 ' a 

1111 coc.se . Such p<.Jl:luD ts 1 111 t<. cu.e, in tb" ct..ao o!' cou;><>n L<.n~s , tlu'OU(!b pr.y­

IO(Jnt. of eou,>Oos ..:t..t oo Oc'l.ob..r 15, 19;;.5, w!u.n uuCJ , 1.hich cou,Jvno ohould t,o C:ottchod 

by ho1c..,ro teforo pN sent:;tivn of t ho l>on~" for uxcht..nliu, Wl<i, i n t ho et.se of 

rtt.is~roo bc.nc:.s , throlljl)\ tho i s suo of intcr .. e t checks !'or finl..l i:lt" r (l$t due 

October 15, 1935, in ••CCorut..nCCJ with th~ r:tbO i bn!:l"utu on th<- t.onds s urr onc;orod . 

V. :;muu.tiD~ OF I"'URT"d..(.,.!J..fJ) r OUR'l'B 4-1/41 s ON U CIWlGE 

1 . Cou1>0n tonus . - Fourth-cc.llt<l fourth -.-1/~ ' s in cou,K>n f oro ton.,or eu in &X-

cht.nl£0 f or Tr ... t..aury r;ollil" ol'for~;c< h._r eunaor , • h»ulti be ,>rusentcd t.nd s urr endered 

d t h the oul.scr i ;>t1on to 1.. F<>dcrul Reaorvo lAnk or to ttu. Tro..sur<.r of the Un1 ted 

Stt t~s . COUI)ODC o<.tc.: ll,,ril 15, 1956, t..nc t.l l c ou,,.,ns bt.:~rin.\ (!(.t OE auLsoquont t o 

auch cou110ns t.r u .U.s sing, thu s ubscripti on r.us,; w r. ccvuo>t..ni oo bJ et..sb iX'Yllent eqw.l 
g 

to t.he f : co c.::~ount of tllu cl s s i nG cuu,>Ons . The. IJQ.l<.s D\.U t t;~ C::cll vcr CX: t. t. t he 

t.X,>Gosv r.n<. ri.::k of th... bc l <.or , Ft..clllti .. s f .>r tr...n::.JOrtt..ti <.n of l c;null l7 r uE;i s-

~hen cvt.il.t.b1e, utill~int: such incor,>Or <.tu ... bc.nks t..n1- trust C·l/J,>".Dieo :.u thci•· 

c.scnt s . I ncor,,ur< t t.:d Lc. nks , nu trU3t coo,,. nic~ t.N cot t..,-nts c-f t h< Unit«: :;t...tw 

un...er t hic c1rcult..r. 

L The finu1 cou,xm t.ttt..chau tu t .. oi•"rt..ry cou.>on l.om~s b<IC!.too Iiili! en Ootobbr 15 ,1~0 . 

Th" bo1u&rs of t..ny ~uch t e:3;>ort.:-y L ... nc.s •. hlch t..ru tnduoud in tho f ~urtb end f1nc1 

cc.11 for r ...;eD,>tion on Oct.vlor lS, 19;;5, ;.ll1 r ect.:iv" t.:•u ,c.s t <.ue int.~rc.st lroo 

Ootnl."r 15, 1920 , 11' ouch l:.ohl.lc t.r <. t~urlJ f vr uJCCil! n"c wu."r t!li:; circulLr. 
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2. Ropatorod. boodao - J JUrth-C4lle.l l'<itlrth ~l/4 •a in r:>siatorod form 

tondOrod in c:chan~;o for !'roasury bonda offered hcround~r oh•JUld bo aasicnod by t!>.o 

rogiatorod poyoo or tho oaoignoo thoroof , in aecorCL~co with tho gonoral ro«UUationa 

of t1;1o !'roaaury Dopartmont gCI'r.:mtng assignments for tranafor or exchange, in ono ot 

the forma horeaftor act forth, and thereafter should b~ presented and surrondorod 

with tho subscription to a J'edoral Rooorvo bank or to tho !'ronaury Dopo.rtiiiOnt, 

Divis ion of Lonna and Currency, Washington. !Ito bonds lllll&t bo d.eliYored at tho 

oxponao and rialc or the holdor , It !l'roasury bonda are doairod rogiatored in tho 

~ nome aa tho Fourth-callod Fourth ~l/4•o surrondozod, tho osaignmont should 

bo to '!Ito Socrotary of tho !'roaaury for oxchango for Treasury llond.a of 1941>-47" ; 

if !'roaaury bonds aro d.oeired rogiatorcd in another nama , tho assignment ohould bo 

to 0 !l'ho Socrotary of tho !l'rcaour;r for exchange for !l'rOD.sury Bonds of 1946-47 in tho 

nnmo of ________ • ; if !'roaaury bonds in coupon fol'lll are doatrod, tho 

., 
asaignmont ahould bo to 1 !l'he Secretary of tho !l'rooaury for cxcho.ngo for !'roasury 

Bondo of 1941>-47 in coupon form t o bo deUvoNd to-----------"· 

VI. G~ PROVISIOliS 

1 . As fiscal ngonts of tho United Sttltoa , J'odortll Rosorvo bonita are 

authorized and roquoatod to rcooive aubacriptiona, to make allotments on tho boaia 

and up to tho amounts indicated by the Socrotary of tho Troaaury to tho Joderal 

Rosorvo banks of the respective districts , t~tsauo nllotmont noticoa , to receive 

paymcm for b~nda allotted, to nnko dolivory of bonds 1.1\ tull~paid aubscriptiona 

allot~od, and they 1M¥ hauo intori.m rocoipta pending delhoey of the definitive 

bond.ao. 

a. !ale Socrotary of tho !'roaaury 1M¥ at any time , or fr0111 tt.mo to tt.mo, pr .. 

aeribo supplomontal or BJ:>Ondatory ruloa and rO&U].ationa goYCrntng tho ot! ortnc 

which will bo communicated promptly to tho l'oderal RoaorYO bank•· 

anr~u,n.; 
Socrotal)' of the \'J'Oa.-ar7• 
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l.JlllUD ll'l'AHS Or AKIRICA 

1-1/2 PXIICIII'l' TlLUSUliT lm'SS 0!1' SRl!ISS C-1939 

Dated and bear1nc intereat frocra September 16, 1935 Due llarch 15, 1939 

lnhroat p~able llareh 15 and Sept0111ber 15 

OmB1'1) JOR C&SB .&liD m !XCIUHG3 JOR IOtlliTB-CALLJil JOURI'B LllliRl'T LO.t.ll BOliDS 

1935 
Department Circular No. 551 

PUblic Debt Service 

'l.81tSI1il! DSPA!n'KDr, 

I, 07n1U!IG Or NOTSS 

Office of the Secret&l')', 
Waahington, September 3, 1935. 

1 . The Secretary of the Treasury, pureuant to the authority of the Second Liberty 

Bond Act, &pl)roved September 24, 191?, aa amended, irw1tea subacripUona from the 

oeople of the United Statea, tor l-1/2 percent notea of the ~nited Statea, deaisoated 

Treasury Notes of Series C-1939, 

2. Caah !!!lb•criptione are inYited at '9Ar end accrued internt. 'lbe IIIDOWit o: 

t he iasue for caah will be S500,000, 000, or thereabouts , 

3, lxchapge aubscripUone, in p~ent of which only !ourth Liberty Loan 4-1/4 

percent Bonde of 1933-38 included in tho fourth and final call for redemption on 

October 15, 1935 (hereinafter roforrGd to aa Fourth-called ~urth 4-l/4•a) mq be 

l 
tendored. aro inYitod at par. The alll')unt of the ilaue upon exchaage eubecriptiona 

will bo limited to the ~ount of Jburth-called FOurth 4-l/4 ' • tendered and accepted, 

fourth Liberty Loan Bonde not included in the fourth and final call for redempt ion oo 

October 15, 1935, all of which haYI preYioualy been called tor redemption and on which 

interest baa ceaeed, will not be accepted tor esch&ns• under thia circular, 

4, In addition to the exchan,;:e otterinc ~ thla circular, boldera of J'vvt~ 

called Fourth 4-l/41 a are offered the priYUtee of exchanCinc all or Arlil 9Arl of IUCb 

l l'UrtuaDt to the fourth and t1D&l call tor red~ ( eoo ~eot Circular lo. 

539, dated lla.T 13, 1935) ell outatu41nc JIJilrlh Liberty Loan 4-1/4 percant Banda ot 

1933-38 bear1J:~« aerial -bera endlnc lo 3 or 4 ( lo the oaae or p-Dt caupoo bon48 

precodod by the dlaUncullhiD« letter o or D, reapeoUnl r) haYo boeo celled tor r~ 

d.-pUoo 011 October 15, 1935, 011 which date inhreat oo IIlah boode wUl ceae-.:. 

Regraded Unclassified 



- 2 -

called bon4e tor 10-12 year 2- 3/4 percent Treasury Bonc!e or 1~7 1 which otrer-

1118 1e sat rorth in Oepo:rttlent Circular No . o50 1 issued simultaneously with this 

circular. 

II . DESCRIPl'ICN OF llOTES 

1. 'nlo notes will be dated Sapte:nber 16 1 1113:::>, and will beer intorilst trcm 

~bat 4ate at the rete or 1-1/2 pureent per annum, payable on a ,..!annual basis on 

March lo end Sapto'!lber 15 in eaoh ,ear. They will mature !!arch 15, 19311, and will 

not be subJect to oall tor Nldaaption prior to caturity. 

2 . The notes ehall be exempt, both as to principal nnd interest , from all taxa­

tion (except eatete or inheritance taxes, or gift taxes) now or hereafter ~sud 

by tho United States, any State, or any or ~·e pousoaaions of tho United States, or 

by any local taxill8 author! ty . 

3 . Tho notes will bo acceptod at par during such ti100 und under ouoh ruloa and 

regulations as shell bo pruecribod or approved by t hs &;crutaey or th& Tr..asury in 

pnymont of inccxno and profl ts tuxoa paynble at tho rnaturi ty of tbo notus . 

4 . Tito notoa will bu ncc<lptabl" to eocuro deposita of public monoye, but will 

not boar tho circulation privil~go . 

5 . Boeror notoa IJith int<.reet coupono attachod will bo iesuoo in denominatiollll 

of $50, $100, $500, ~1 ,000 , ~1000 , $10 ,000 and ~100 ,000 . Tho notos will not bo 

issued in rug1stsro4 to~ . 

III. SU!ISClUP!'ION .~ID AlJ..OlJ&EllT 

1 . Subscriptions will bo reouivod at tho Fudornl Rusorvo banks end brancho e 

and at t he Treasury Dop rtl>l~nt, ll•tsbington . llwlkill8 1natitutiona generally will 

hllJ\dlo a pplications for ISUbscribora, "tNt only thu Fedorcl Roaorve bcnlca ond t ho 

Trooaury Dop•rtmont ore nutnor izod to oct oe offioicl ogoneiee. Casb eubecriptione 

rrom incorpo~ b~e nnd trust eomp~i~ll ror tboir own account will b8 reoaiYod 

wit hout dopoeit but will bo roetrictod i n oneh c:1eo to nn aDOunt .ot nceod.1.118 0118 -

hnlf of the caabinvd eopihl. :1nd surplua or t ho subscrib ill8 bonk or truat eompoiiJ• 
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Cash 1Ubacript1ona from all others wet be accompanied, 1t for moro than $5,000, by 

paymont of $5,000 or 5 porcont of tho amount of notes applied tor, whichever ia the 

greater; and, it tor $5, 000 or lese, by p~oni 1n full. Tho Soc rotary of the 

Treasury roscrvea tho right t~ cloao the books aa to any or all .ubacriptiona or 

classea of aubacriptione at any time wi thout notice. 

2. Tho Secretary of the Treasury reservee tha right to reject any .ubaeription, 

in whole or in part, to allot leea than the amount of notoa applied for, to make 

allotments in full upon aJI1)11cat1ona tor maller amounta and to malto r!Gcod allot-

menta upon, or to reject , applications for larger amounte, or to adopt any or all 

of aaid methode or such other methode of allotcont and clanitication of allotmenh 

as shall be deemed by him t~ be in t he oublic interest; and hie action in any or all 

of th~so respecta ahall be !1nal. Subject to those re•ervationa, caeh subacriptiona 

for amounta up to and including $5,000 will be given preferred allotment, and cash 

.ubscriptiona for amounts over $5, 000 will be allotted on &n equal percentage 

b&ais, but not leaa than tho lllllrllmlm preferred allotment; and exchange 1Ubacr1~ 

tiona will be allotted in t'ull . Allotment notices will be sent out promptly upon 

allotment, and the baaia of the allotment wUl be publicly announced. 

IV. TERIIS 0? P.Ana:lll' JIID ISSIB 

l, Cash subscription•. - Patment at par and accrued 1ntoroat, if AQJ, tor 

notes allotted on cash aubacriptiona 111\lat be made or ccaploted on or before Sopt-­

ber 15, 1935, or on later allotment. In ovary case where payment ia not eo com­

pleted, the p~ent with apnl ication up to 5 percent of tho amount of notee aoplied 

for ehall , upon declaration made by ~he Secretary of tho Tre&SW7 in hie dhcrotioa, 

be forfeited t o the United Statea, JAr qualified dopoeitary will be penaitto4 to 

ma1ce Patm•nt b7 crecli t fflr note• al~otted to it tor itaelt and ita c:u.atomere up 

to &DJ -.ou.nt for which 1t ahall be qualified iD esc••• ot exiattns depol1te, 

wheD 10 D0~1!'1e4 b7 the .-ural aeeene ba1lll: of ih cliatrict. 
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2. ~"r! subecr1pt1ona, - f'a¥oent for notu &llotte<i on exchaJlce eubecriptione 

in Fourt~c~lled Fourth ~l/4 1 e 1 which will be accepted at par, and 

ehould accompany the aubecriptlon. On all ex.challgu, interest on Jl)urtircalled J'ourth 

11-l/4 '• will be paid in full to October 15, 19351 on which date intereet OD all ~ 

c&lled J'ourth ~l/4 1 • will ceue. Such }l1111Dente will be made, in the cue of coupon 

bo"", thro\lgh ~ont of coupone dated October 15, 1935, when due, which coupons ahc\!1 

~~ detached bJ' holders be~oro presentation of tho banda for exchange, and, in tha case 

ot registered bonds, t hrQU&h tho iaeuo of intoroot check& tor final intoroat duo Octo­

bar 15, 1935, in e.ccordanco with tho a.ssignmonta on tho bonds surrondorod. 

V. SUBJ!EIIllU OF lU1l.ll!rS-CATU:n JOURI'H ~1/415 011 EXCI!Am:B 

1 . Coupon bonds. - '->urtlr®!lcd l'ourth 4-l/4•a in coupon form tondorod in oxchan&< 

!or 'l'ro3aur;y notes offered horoundor, should bo proaontod and aurrondorod with the sul>-

ecription to a l'odoral .Rooarvo bonk or to tho 'l'roaouror of tho United S~loa. Coupons 

dAted A,pril 15, 1936, o.nd all coupons bo~ing dAtoo aubaoquont to April lli ; l936; ahoul< 

bo 1>ttochod to such coupon bonds when aurrondorod, and it llll¥ such coupouo 1>r0 m1saint;1 

t ho aubecription 1:111st be ~>ecocpc>niod b7 cash ~ont oqual to tho !~o omount o! tho 
2 

llli11i ng coupons.- fho bonda muet bo delivered «>t tho oxponao ~>nd rhlc ot tho holder. 

lac111tioe tor trnnsport~>tion ot bonds b¥ rogtetorod ml>ll insured mq be «>rr~>~~t;od bo­

twoon incorpomtod bl>llka o.nd trust companioe Md tho J'Odoral Bcaorvo bcnlco1 end holders 

1M¥ talco l>dvonto.go of such c.rrcwgomonta when ~>VI>ill>blo 1 utilizing such incorpor~>tod 

l>ll."llce Md truat companioe "' their &GOnts. I ncorporated bl>llka ond truat coarponioa «>r0 

not ogODh of tho United St~>toa under this circul«>r. 

2. l!!!rlstored bond!. - l/'ourt~ca.llod J'ourth 4-l/4 1• in rot:1atorod tom t ondorod 

in oxchnnso tor 1'roMur7 notoa of!orod hereunder lhould be oast&nod b7 tho roci•tored 

• 
g Tho final coupon ~>tti>Chod to tomporaq coupon banda bocamo duo on Ootobor 15, 1920. 
'lho holder• c.! l>llY such t ompor£U7 bonds which IU'O included in tho fourth aJld t1DI>l call 
for redolllption on October 15, 19351 will rocoiTO tho p~>~t duo interoat !r0111 October l5, 
1920, 1t such bonda IU'O t ondorod tor cw:hanso under thia o1rc:ulcr. 

Regraded Unclassified 



- 5 -

,~yeo or the ns&16QC4 thereof t~ "Tho Secrut&rJ uf the Tr~Gsury f or ~xcbLngo f or 

Tr<.c.sury Notc;s " 1 Su-ils C-193~", 1n c;cc~r<lb.nc.: 'itb th .. gLnor!.l regul....tions of the 

Tr~sury Ve;~to~nt g~verning usslgno~nts for t~nofer or exc~ngo ~d thcrcc;ft er 

3hould bo ; ret6ntce c;QG surr~ndcreu ~ith tho subscri~tion to c; Fcoerc;l Reserve ~ 

;,r to thb Tret. 41try De;.x.rtoWlt, Diviei-.n uf Loons t.nd Currency, f•o.sbinGton. If tho 

TrOI!s ury notes t.r e t o t·e deliver(.~ fur tho c.ccount of other thL.n the ro.;ist,red 

~eo or the uss i60Le tb&reor, tho t.ssignc~nt should bo to "Tho s~crotary of the 

Tr ous11ry f or uxchlln&& f~r Tr~:sury Notes of Seri~s C-19~9 to bo uelivcr~ t u 

-------------------------· 
The l:on<is 1.ust be deliver~ o.t ~c ex;>ens11 o.nl 

risk of the holdc;r. 

VI. UfliiJI,;.L P"OVI:>IOOS 

1. AB fisCJ> l LGenta tf the United Stot cs, Fe<!cr&l !luservo bwll<a c.re outborized 

und requested t ¥ recoivo sul:scri"ltivns, t u l:lt.ke t.llotoc..nts on th~o bt.llit> r..n<l up to 

the toJJOunts inoicc; ted OJY tho S<.-crotl..ry of tho Tr~su:.-y to the Fodel'l.l Rcoervo 'OOnl<a 

of the r os,>ectivo dit~tricts, to isauo nllotcent nvtices, t o receive ,JGyment for 

notes ollott~d, to ~ke delivery of notes on tull-~d ~ubscri;tions t.llotted, t.nd 

they DLY issue intcriu rccei~ts .~ncling deliv~ry of tho dofinitlve notes. 

2. The SecretarJ ? f the Tr~sury my r..t uny tiue , or from tiDe t o tioe , 

scri~e sllj),Jleocntcl, or c,ocnU:ltory rul<:s t.nd reeult.tions governing th~ uffering, 

~bich -..Ul t.e .:ott.rlmict.ted ;roo,ltly ~ the Fe<.ier~ol itcscrvo banks. 

• 

I!Elffi'( a<>RGF.NTH:.U , JR., 
Socrctl.ry of the Trousury • 
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Septeaber 4, 1935 

The President t oday signed the third and last of 
rcr pr oposed !xecuti'Ye Orders br1ng1n& under t he Budget 
all ot the eaergency groups. Included in today'a 
~utive Order are the Agricultural Adjustment Ad­
a!Diatration, Federal Eaergency Relief Ad.iniatration, 
National Recovery Admi nistration, Tennessee Valley 
Administrati on, the Railroad Coordinator, Co.-odity 
Credit Corporation and Public Works Administration. 

I aa nry happy to know tbat this aatter baa 
been concluded. 

1 
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Art hur H. Sulzberger 
September 4 , 1935 . 
Wednesday. 

H.M. Jr : 

S: 

H. M. Jr : 

S: 

!l . ld . Jr: 

S: 

TI . M. Jr : 

s: 

H . l~. Jr : 

R. t! . Jr : 

S: 

B. loi . Jr: 

S: 

Hello . 

Hello, Henr y . 
I 

Arthur -

Yea . 

- I ' m callina you up because I j ust got word that the Presi­
dent signed t he t hird and last executive order -

Oh , fine . 

- br~ all or the independent agencies in . 

Good. 

And we have a u. P . Ticker hore because what he said just 
tickles me pink and he said - let ' s see -

He said whs.tf 

I was just reading what - it says here - "signed another 
Executi ve Order bringing seven more Emergency Federal Agencies 
under Budeet requirements where expenditures were concerned 
and in this connection brought out that from now on there would 
be a gr adual taperi ng down of personnel under various agencies 
as fast as the Emergency part of their works slows up or stops . 
This is particularly true of N. R.A. , one of tho agencies 

Budget and the Home Owners 1 Loan which now has reached 
the st3tus of a mnnagement corporation, having completed its 
lending activities . Approval of tho order br ought the last 
Emergency groups to the Budget Category. Those affected under 
today' s or ders are Triple A., F .E. R. A., N. R. A.,T. V. A. , Rail ­
road Coordinated , Commodity Credit and P. W.A. ~. Roosevelt 
expressed high satisfactory work accomplished by the Emergency 
gr oups, saying that more than a million homes had been saved, 
a million farm homes kept from foreclosure and seven thousand 
banks put under t heir feet . 11 Well, you s ee that brings the 
last of them, and I think i t ' s a real -

When does it go i nt o effect? 

Immediately. Well , no, we give them, I think, as I r emember, 
I think it goes int o effect November 1 . What we've done i s 
t hi s . I t's taken t hem every two weeks to three weeks and then 
we give ourselves or rather give the Budget about a month to 
handle it , you see? 

Well , of course, tho Budget hadn' t been prepared for these , had 
it? 

H. M. Jr: No. No, no. 
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S: 

H. li. Jr: 

S: 

H, t.l , Jr: 

S: 

'1 . • • J r: 

~ : 

!£ , l.: . Jr: 

S: 

H' • ' • Jr: 

S: 

1-l , l' . Jr : 

S: 

S: 

JI . !4. Jr : 

S: 

H.M. Jr: 

S: 

- 2 -

Well, bow oan they bo brought 'U.""der it? 

Well, I moan, in this way it , rrom whatever tho signed date, 
the effective date which your reporter will hnve up thoro -

Yes , 

- it moans from that time on that they' ll be treat ed just the 
same as the regular department, 

As a regular item. 

As a regular department . 

In other words , next year's Budget , there' ll be only one Budget , 

That 's right . 

Yes . 

Vlell , what it does is this , Arthur. This is what I was trying 
to get at . I t gives us a chance to study these things before 
we actually prepare the next Budget , VIe can 1 t do much w1 th 
them t his year, but it gets our toot in the door . 

Yes . 

And then i n pr eparing next year, they' ll all be treated - you 
see , if anybody studies the regular departments , t heir expenses 
and thei r personnel are mor e or lees either stood still or 
gone down, but the bi g expenditures are the Emergency Agency 
and nobody had any contr ol over them. 

Yes , of course. 

And now, thoy 1 ro going to be treated just the way all of the 
other agencies are and t hey've got to go t hrough t ho same 
channels and it gives tho President hi s whole Budget machinery 
to supervise, Before that they' d como in and see him for ten 
or fifteen mim1tes and t hey ' d tell him their troubles and walk 
out , but it's impossible, I don't know what the t hirty- five 
independent agencies - be couldn ' t supervise them. 

And now the lost of t hem 

The last of them and I t hought it sufficiently im­
portant that a I moan, I'm not talking to you now as Secretory 
of the Treasury -

llo . 

- I ' m simply bringing it to your attention because I think it ' s 
o very, very -

Yes , well, I agree with you entirely. 
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!l. loi . Jr: - hopefeul. thing and people wunt facta , they want something 
concret e . Well , here it is. 

Yea . Listen Henry, I'm delighted to aay that you were wrong 
about that story yestord.ay. In three places in the Times we 
bad the facts that tho Government bonds have gone up. 

II . ~ . Jr : (Laughinl;} Then, all I can say 111 , I don ' t read your paper 
l7ell enough. 

S: We had - we certainly sboul.d have bad it, however, in the main 
headline -

'" · ~ . Jr: I see , 

5: - and it wasn't t here . 

n. M. Jr: Woll, you -

S: I ' ll send it to you just for your information, 

I C 

·• . l' . Jr: Well, you'd be very glad to know I appreciate it and I•m glad 
I was wrong , The President called me up, at least I talked to 
him yesterday and said, Henry, have you seen the Times and the 
Tribune . I said, no, well , be said, set them and put them on 
your desk; and I have t hem now, The story - the way the Tribune 
and t he Times interpret tho l1ational City Bank Review and h e 
said - well , I have it here and tho Times says "City Bank visions 
wide gain this fall" and the Tribune headlines says , "Grave 
dangers ahend," Bank warned, " 

S : Yes . 

li . 'A . Jr: Don't you love it? I mean, get it: yesterday' s -The !lew Yor k 
Times yes t er day, "City Bank Visions Wide fall §ain , " ~onthly 
says "Business mnde more than seas onal advance and tho Tribun• 
says , "Grave dangers ahead, bank warned . Jobless huge 
U, s. outlays held ample evidence of 

S: Yes . 

Tl . ld . Jr: Don •:t you lovo it? 

S: Yes, that ' s fine. 

P. li . J r : Now that's the other way ar ound. (Laughing} 
' thought you'd like to know the Pr esident com-

pared ~he two stories . 

S : O, k , 

R.M.Jr: What ? 

S: That 1 s fine . 

B . II. Jr: So t hat and that Etheopian thing last night bas cheered me up a 
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lot . 

s: Yea , that ' s pr etty bad. 

a .K • .rr: No , I moan, that we cancell ed tho oil thing . 

s : Yea , that was very good , but I me~ tho way t he Stand~d Oi l 
led tho They wore t he t1rst ones to come i n with 
the denial to us t hat they had anything t o do with i t . 

H. M • .Tr: But inasmuch as I - I moan, if he hadn ' t dono this , I ' d been 
out on tho end o1' tho 11mb with you. 

S : Yes . 

H .~. Jr: So , I 'm tnking -

s : I ' m del i ghted you called my attention to it because it g1vea 
us that much more time on it . 

H. !i. Jr: Thank you. 

S: All right, Henry. 

H. M • .rr: Goodbye . 

S: Goodbye . 
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ADD PRESIDENI. HYpE PARK -
BEFORE TOUCHI NG ON TH£ ETHIOPIAN SITUATION IN RESPONSE TO A 

QUESTI ON THE PRESIDENT REVEALED THAT H£ HAD SICNED ANOTHER EXECUTIVE 

IN THIS CONNECTION IT VAS BROUCT OUT THAT FROM NOV ON THERE WOULD 

B£ A CRADUAL TAP£RINC DOWN OF PERSONNEL OF TH£ VARIOUS AGENCIES AS 

FAST AS THE £MERC£NCY PART OF THEIR WORK SLO~S UP OR STOPS, 

THIS IS PARTICULARLY TRUE OF NRA, ON£ OF TH£ AGENCIES THAT TODAY 

WAS BROUCH UNDER THE BUDC£T AND THE HOM£ OWNERS LOAN CORPORA TION 

WHICH NOW HAS REAC HED THE STATUS OF A MANAC£M£NT CORPORATION, HAVINC 
COMPLETED ITS LINDINC ACTIVITIES, 

APPROVAL OF TH£ ORDER BROUCHT TH£ LAST OF TH£ EME RGENCY CROUPS TO 

BUDC£T CAT£CORY. THOS£ AFFECTED BY TODAY'S ORDER AR£ AAA, F£RA, NRA, 

TVA , RA ILROAD CO-ORDINATOR, COMMODITY CREDIT AND PWA , 

MR , ROOSEVELT EXPRESSED HICH SATISFACTIO~ WITH THE WORK ACCOMPLI 

BY TH£ £MERCENCY CROUPS, SAYING MORE THAN A MILLION HOMES HAVE B£(N 

SAVED FOR THEIR OWNERS, A MILLION FARMHOM£S KEPT FROM FORECLOSURE AND 

1 , 000 BANKS PUT BACK ON THEIR FEET, 

9/4--N1112A 
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. UAJor Roaa1 or San Frano1aoo. 

H.W .Jr: Hello . 

Road: Hello. 

H.W.Jr: Kayor Rosel? 

R: l.lr. Secretary. 

H.U.Jr: Tb1a 1a Henry Uorgenthau, Jr. 

R: How are you, e1r? 

H.U.Jr: I'm allr1ght, how are you? 

R: Fine. 

September 4, lQ~. 
Wedneada.r. 

H.U.Jr: Uayor Roaa1, on t h 1a bua1neaa or getting acceaa to the Internal 
Revenue facts and t1gurea - Hello -

R: Yea, I'm listening. 

H.U.Jr: Under the law I can ' t disclose those, 

R: I aee. 

H.J.!.Jr: - but, there's an out for you. You have an income tax law 1n 
the State ot Cal1torn1a and the Governor of the State will ask 
me and requ1s1t1on from me any i ncome tax figures that he wants; 
under t he law I have to g ive 1t to them and I would do so ohear­
full.y. 

R: Tbat 1a'1n effect t hough, 1a 1t? 

H.J.!.Jr: What's that? 

R: That will be 1n etteot about September 15th, I th1nk. That law 
waa passed r ecently. 

H.U.Jr: Now, wait a minut e . Just a aaoond, I 've got my people hera. 
(Tbia law, he said, only be in effect September 16th where the 
Governor of California can requi sition me t or income tax. 'then 
would that go i nto eff ect, do you know? He said he d1dn1t know 
whether it's 1n effect now or not. ) Hello -

R: Hello. 

H.Y. J'r: Comm1ea1oner Helver1r~ 1a sitting here next to me and 1t 1a hie 
impression that that 1a in etf aot now. 

R: Well, 1t 1118,1 be; I wouldn 1t eay but what it -•· 

H.W,Jr:But -

R: It the Governor ot the State or California aeb tor ~ 1D-
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formation, you ' d be willing t o give that 1nt~tion. 

He can ask me tor any intormo.tion that be wants about any in­
come tax matter at.feot ing diti zens of California , ia that 
r i ght? 

Well , now -

I ' ll tell you what I ' ll do . I ' ll have our people look i t up -
just what the procedure ia - Hello 9 

Yes, I ' m listening. 

- and I ' l l send you a wire what the pr ocedure i s . 

I t hink that ' ll be very f i no. 

But, of course , 1t ' a five o ' clook here - i f we get i t off ~ 

noon tomorrow, it ' ll be ther e at nine o ' cl ock tomor row morn­
ing . 

You mean the w1ro. 

If I send you a wire at noon here tomorrow, you'll have it by 
nine o'clock tomorrow morning. 

I ' l l have it by nine o ' clock, Mr. Morgent hau. 

But , that is t he only way under the law that you could get it 
and we - we' ll give up the informo.tion, I don't mind tell ing 
you, cheerfUlly. 

R: Well , the only t hing i s Ur. Lfll'li a, one of t hose that t alks, you 
know, said that ~ there wae ~t 1n the Police Department and 
that 1n the entire department. 

H. ll. Jr: 

R: 

H. M. Jr: 

R: 

H. loi, Jr: 

R: 

H, lii . J r : 

R: 

I know. Mr. Lewis just talked too fr eel y , that ' s all. 

Well , peraono.lly we all make miatnkea , h~. - he and I are 
ver y good fri ends . I ' m sorry that he made that stat ement . 

Well I haven 't talked to Lewi s and I had this financi ng, I 've 
been ' up t o my ears and I ' ve just boon able t o sit ar ound the 
t able and talk about it, that 's all. 

I see . 

And , of course, I should have earlier, but we' ve had thia 
tremendous bi g r efunding, you know. 

According to t he press , 
the entire situation . 

What ' s that? 

he sent baok your r eport on 

I said, according t o the press ho sent back your report 
about that mat t er. 
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Yes, but that report isn't hero yot . 

Oh, it's not thoro yot . 

No , I'm just - I just sat down and I just want to lot you know 
that as far as I'm conoornod I'm not going to withhold any 
information l t I can give it to you legally. 

Yes. Woll , I 'll toll you I'm going to thank you for this sug­
gestion and 1! 1you'll send that wiro to mo I certainly would 
appreciate it . 

Now, let mo ask you this . Do you or don 't you want us to give 
anything out hero to tho press about this conversation. 

What 1 s that? 

Do you or don't you want me to say anything to tho newspapers 
about my conversation with you? 

I think you' d better do that. 

I'd bettor do it? 

Yos . I t hink it would be well to do that because any wires 
that I receive - they've boon after mo about every hour since 
I received your wire if I had hoard from you. 

Yes . 

So I don ' t want them to think that yourself or myself are oon­
oeal1ng anything. 
I see. 

And I t hink it would be well to give that out. 

Well, supposing I give it out when I send it to you. 

Well -

Or give you a l ittle t i me . 

I should say that you rang me up and are going to send me a 
wire which I will receive tomorrow morning at nino o 'clock. 

That's all right . 

Will that be all right? 

Just a moment . (Is that all right?) Yes, that's all right, 
then I 'm going to send Y.OU a wire at noon Washington time 
tomorrow. You ought to get it at nino, it's three hours d1!­
forenco , isn' t i t ? 

Yes . 

17e 're on Standard Time here . 
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And so are we. 

Well -

At any rate, I ' ll give that noti ce out that you rang me up, 
that I ' ll get a message from you tomorrow by nine oTclock. 

Well, let ' s say by forenoon . 

Before noon, yes . 

Yes, before noon. 

Tomorrcnr. 

Yes , t omorrow morning before noon. 

I see . 

How' s that? 

That ' 8 tine' wr. ).{orgenthau. 

All right. Now I just want to let you know, I mean, 1t there ' s 
anything there f•m not going to hold it back 1t I can do it 
legally and I 1m sorry that Lel'lis shot his mouth ott. 

Well , it's too bad, but it ' s one of those things that happen. 

That's right . 

All right . Thank you very much, l.lr . :Morgenthau. 

You're weloome. 

Thank you. 

Goodbye. 
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FOR R1:If&SJ!, lalNING !IEWSPAPERS, 
ledneld!z• Septembtr 4 , 1935. 
~5. 

Washington 

Prall Service 
No. 5-o72 

Secretary of the 'l'rensury Yorgenthau tod.e.y announced that the subscription 

books for the offering of l - 1/2 percent 'l'rsnaury Notes of Series c-1939 cloted 

at the close of business 'l'uesday, Septnmber 3 1 1935 , for the receipt of cash 

aubscriptiona, Cash subscriptions placed in tho nnil before 12 o'cl ock midnight , 

'l'ueoday, Sep tember 3, will be considered aa having been entered before the cloao 

of tho subscription boOks. 

'l'ho IUbscript i on boOks for thie offering of notoa , and the subscription 

booka for 2,.3{4 percent Treasury Bonds of 1945-o47 1 will rOll'l'.lin open until turther 

notice for t ho receipt of subscript ions. for which payment i~ to be tendlred in 

Jourt~called Fourth Liborty Loan bonds. 

Announccmont of the amount of cash subscriptions and tho basis of allotment 

will probably bo made on Friday, September 6. 

ocOoo 
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FOR IU:LEASE, loiORliTI«l l€\1SPAPEBS , 
J ridnz , September 6 , 1935. 
9{5/ 35 

• 
Preas Service 

No. 5 - 74 

Secretary of the Traasury Morgenthau today announced tho aubecription 

figurec and the bnsia of allotment for t ho c:aah offering of 1-1/2 porcont 

'lroasury liotoa vf Sories ~1939 . 

Roporto rocoivcd froo too Fcdor3l Rooorvo banks show that cash sub-

scriptionn a,;grogate over $1 , 270 ,000 ,000. Subscriptions in acounts up to and 

including 05,000 woro allotted in full , Md thoso in amounts over $5,000 woro 

allotted 40 porcont , but not loss than $5,000 on any ono subscripti~• · 

Further dotails aa t o subscriptions and allotments will bo announced 

whon final r eports aro rocoivod from tho Fodornl Rooorvo Janka. 

As previously anno~mced , tho subscription bonks for those notos , and for 

tho ~3/4 porcont Treasury Bonds of 194!>-47 , will romain open until turthor 

notice for tho r ocoipt of subscriptions for l'lhich payment is to be tendered in 

Jour~onllod J ourth Liberty Loan bonds. 

-oOo-
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Septgber 6th 

Allbassador Sze ' s Secretary cue in to see llr. llor genthau 
to-day and gave hia the follow~ng message which the Ambassador had 
received from llr. Kung: 

•Please wish llr. Secretary a good voyage and expr ess our 
sincere regret that both llr . Soong and I .tll be unable to 
proceed to Europe at this time" . 

llr . lllorgenthau thanked h1lll very much and then called 
!lr . Bull and told h1lll that it was the Ambassador 1s suggestio!). a 
few weeks ago that Mr . Kung and Mr . Soon& might come to Spai n to 
meet him and that they have now decided they cannot come. 

' 

3 
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J~e• Rooeevelt• 

B. J.I. Jr : Hello. 

J~ea 
Roosevelt : Hello , Henry. 

H.U. Jr: How are 7ou? 

September 6, 1935. 
Friday. 

R: I ' m tine , thank you, air . How are 7ou? 

II . J.I . Jr : I ' m prott7 well. 

R: Onl7 prett7 . 

R, !.I. Jr: Yes . 

R: Too much rain? 

B. M. Jr : llo, a little bit too much work. 

R: Oh, dear . 

H. k . Jr: Are 70u goine; to be in Hyde Park Saturda7 or Sunday? 

R: No, I wasn't going to be. 

H, M. Jr: Oh. 

R: Do 70u want me to be? 

H. M. Jr: I ' d like very much to see you, 

R: Well , I can always run up so I can drive over . 

H. J.I. Jr : If 70u were coming - I mean, I ' m going to just be home 
Saturday and Sunday -

R: Yes. 

H, M, Jr : - and thls - it's a business ma•ter . 

R: Yes , 

li , M. Jr : And - had you any plana for Saturday or Sunday? 

R: No, I 've got a fellow coming to s tay with me over the week­
end, but I can take care of him all right and -

H, J.I , Jr : Or 1! you wanted to come down here Monday, an7 way you want 
to do it . 

R: Well, maybe t hat would be a little bit better. Come down to 
see - I could go down on tne night trnln Sunday night -

B. V. Jr: Well, I won' t get here until Monday a!te~oon. 

R: Oh, you won•t? 
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No, I ' ll be here Wonday afternoon, 

Well, then I can ~:rough wor k here lolonday and c0111e on down in 
tho afternoon and· spend the evening w1 th you and come up on 
tho midnight. 

All right . 

Will t hat be o . k . ? 

That ' ll be 1'ine . 

Pine . 

Do you want to come to th.e houoe, then say , about 7 : :50? 

That' ll be grand if that ' s convenient for you, 

It il be entirely convenient . 

All right , air . 

That'll be Wonday night. 

Monday n1e;ht . 

Right . 

That ' s g r and, Henry. 

Thank you. 

Right you are. 
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September 6th 

The following was dictated by Mr . Morgent hau to-day: 
Since hugust lst most of my work has been, first , to get the 
Presi dent to bring the various independent agencies under the 

4 

budget. I got him originally started on this program by point -
ing out to him that the overhead on these agencies for this fiscal 
year was up 80% as compared with last year and that the responsi­
bility was solely his and he could not pass it on to anybody else. 
I bad very little trouble in getting him to s ign the first order 
or in getting him to sign the second or third order . We have just 
gotten this Wednesday, September 4t h, the President to sign the 
final order on the i ndependent agencies and I feel that this is a 
real step forward in bringing order out of almost complete chaos 
amongst the i ndependent agencies. 

The next important move was worked out by Bell and myself 
in which we got the President finally to sign a series of l et ters 
which set a date on which dirt must fly or the project will be 
cancelled . When we brought i n these series of letters he took 
one look at t hem and began to stuff t hem into an envelope and I 
said "are you not going to sign them" and , in a quite annoyed 
manner, he said "it is just plain common decency to speak to 
~. Ickes and the others affected by this order before signing it". 
I would have bet anybody 10 to 1 t hat he would never sign these 
letters because I knew that if he t alked i t over With Ur . Ickes 
he never would get away with it . Tluit evening I t hink I must have 
gone through my all time low as I felt that if the President did 
not sign these series of letters my positi on as Secretary of the 
Treasury was unt enable . 

Next morning, which was Thursday, Dan Bell heard that the 
President had signed these letters and it was too good to believe 
and I ac t ually wanted to see the -retters and then I was ready to 
do the Highland Fli ng with joy . I arranged with Early for the 
publi city which was to appear the following morning. I al so ar­
ranged that the let ters would not be recei ved by the r ec i pients 
until Wonday and I f i gured that 1f Ickes got his let ter Wonday 
morning and the same t ime the publicity appeared, the President 
could not go back on his word . I am 90% sure t hat the President 
signed the letters shortly aft er I left his office and never tol d 
a livi ng sole about them, notwithstand ing the fact that he lectured 
me as to what was good manners . 

All through hugust I was extremely nervous and on edge 
because I would never know from day to day what the President would 
do, what deals he would make with Congress in order to get the legi s­
lative program through and Congress ad~ourned . Constantly through 
my mind went the question, could I continue as Secret ary of the Treasury 
if he did not begi n to show some signs of economic sense and interest 

in curtailing govern2ental expenditures . 
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S uBMISSION oP l0:S1'1AtAn:s 1'0 Tnt: llUitt:Au oP 1' 111-: Duoo~:1· ot• Exi'ENDI­

TURES ron Ao:wr>ISTRATIV£ Ex•·~:NSES IN C ERTAIN CAs&s 

By virtue of and pursnnn~ to tho 11111hority ' 'ested in mo M l're8idcnl of tho 

l 1nitod !\tal('•, il is hrrcby or<lrr<'d "" follows: 

I. Th" FNlrral llorno Loon Bank l.lonrd, the llotno Owners' J.oan Corporal ion, 

tho Fctlcrol Sn,·in!-'tl and l.oan Sy• tem, tho f'etlrral S,.,·ings and J.oan Jnsnranro 

CorJlClmtion, tho ]•'rtlcr•\1 llousin~ AdministrAtion, the l•'nrru Cr~dit. Atlmir,is tratinn, 

nod tho Fcdcr...t Farn1 :\lortgfti(C l:ni'JM>ratiott , which howe noiloblo for expenditure 

funtl$ Htimati'S for r<J>l'nditnnl of whirh an~ not 11'<1ttirc!<l under tho Budget and 

:\t<'onntin~r ,\ ct of t U~ t to ho •nhtniltcclto tho 1Jure11n of tho Untlgol, nrc rec:lttC<Ilod 

to s uhmil to thr 11irrc:-lur o f tho Uurcuu o f tho lhatlgct, nt. ~tlH'h tim(\8 nnd in ~ueh m.-n. 

nrr •ts Ju~ s )utll Jlr~S4·rihc, ~ti11tuh•,. uf antounhl to he t\JH'ntlrtl for e~u·h fi:K-al y~ar 

{roan !iltlf'h fund~ fur n•ltuini.:,trnti\'l• rxp•·u~. Tht' tt.fu~at.ill H.J:Cnc·h"S and instru .. 

IU«'Il lnlit irt~t nn' rt•qu(\"'1 ed Jh•t tu ilwur, (r..uu 1\lhl uhcr ~(IICHIII«'r I r,, 1 U35, any obligu­

tion for admiuistntth·o c~q>C'nsct out. o r rm~· suc.·h fund~ unless c~tiuu1tcs for &uch 

~Xp<'llllilu,...,. shall hM"O been •1'1""'""'1 by the Dirc<-tor of the Uul"l'oll of tho Dudgd, 

!!. , \11\0U11t:4 to hf' llltHh.• 8.\'nilf~hle fur tU.IJnini:(t rl\tiVC CXJ>Cil.SCtl OUt. o f any lliCb 

fuiHil' J&h~tl ll~ ~ RJ' JhlrtiuiWtl hy th~ ))jr'('('((tf ur tho Durc•uu or the nu.-lgot. hy monthly 

AlltUUJtt<4 " "' tn prc•\ 'Nit <'XIWntlitunog whirh IHtt.y nocr8.•ilatc additional funds for 

1\tlmini"'trt\li\'c f'Xrwn"t"":(. It i" l\"f1Hr:..IC'11 thut. all tllu.·h apporlionmt'nls shall bo 

1\ttlwnHl ·~\ unh•:e:ol wnh'(•tl Hr mutlitit' tl hy tlw Uin•dur or 11H· RurN\U or tbo Budget. 

UJh..tll llu' 11apJwniH)! of ~m~ c•xtrtwnlinur.'' t'lltc.' rg<'ncy, ur unu~uul \'ircumstanoo, 

whic.·h c.·uu1d not. lM' 1tltlit•ipttlt"tl at the tim~ or 11\lt.kinl: a~urh apporlionm~nt. 

FHANKLl~ D ROOSEVELT 

'1'111: ,W111n: llouso:, 
i l W!}II.cl fi, /935, 

!No. 71261 

.. ........... _,... .,.....1 .... 
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€ncutibt etbn 

Aut:NDKENT or ExECUTI\'E OnDER No. 7126or AuousT 5, 1935 

Executive Order No. 7126 of August 6, 1935, entitled "SubmU!8ion of E1timatee 

tu the llureau of the Budget of E ><pcndituree for Administrative Expcrul<'• in Certain 

CIIK'tl", 111 amended by Executive Order No. 711i0 of August 19, 1935, ia hereby 

furtbor aruonded oo as to make ill provisions •P11Iicablo in all rcspccto to the following· 

nuued addition..t ag~oeieo and inatrurnontalilios of the UnitA!d Statos, cxce111 that 

tbe provioiooo of tbc last seott'nec of Puowaph I of the said order ab•lllw •Jlplicablc 

to tho additional agenciea and instrumontalili.,. named herein !rom and aflt'r October 

16, 1936, iDatead or Septembu 15, 1935: 

I. A«Jieultural Adjuatmeot Adminiatration 
2. Commodity Credit Corporation 
3. Federal Coordinator of Transportation 
4. Fede,ral Enorrgcnry Aolmini•tration of Public Worka 
6 . F~drraJ 1-:mrrgt•nt"y ltt•lit•f Atlmlnistration 
G. National lteco\'rry .hl111iui"trHtioo 
7. Tenn"""'"' V•llry .\uthority 

FltANKLIN D HOOSEV£L1' 

'l'ru: WnrT.: Jloust:, 

!>tpt . 4. /936. 

(No. 7174) 
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exttutibt et-ber 

A&tt:NDMENT ot~ Ex~:f'u•rt v.: Onot~n No. 7126 OF Auoui!T 5, 1035 

~;XC'<'Uii\'r Ortlrr No. 7120 or .\ugu•t 5, I 0:15, rnti llrd "Submi!l!lion 1<1 thC\ Durrau 

ol the llml~trt nl F:.timatC'8 ol ~~xprnditu,.,. lor .\thuini•Lruth·r EX)>C'n- in C..rtain 

Ca...,.", is hrrrby amrndo•l "" a. t.o mokr it• r•ro,·ioior,. oppli•·•blr in all ,....fH'C'I<I to 

thr following-namrd a•l•litinnal u;!C'n~i~ oncl inittnunrntalitirs or the UnitN Stat~, 

''""'''' tlrnt thr JHm ·i•ion• nl t hr ln•t sentrn•·• ul l'•rn~rmr•h I of tlrt ..,;.1 Ordrr olrall be 

upplicnblc. to tlu~ ndditionAI ftJ!'-'m·irs nntl in~trumrnh•liti'-'S nom<'d htrrin from and 

niter O<·tobrr 1, 10:15, inAirRtl or flt.ptrnriH'r Ill, 1 0~5: 

I. F(!drrn l l>t'pn:ooit lnsurnnt·c ( 'orpHrnlinn 
:!. l•~(•tl<•ntl S.urphua Ut'li<'f .\tll uini,.lrntiou 
:t E\J•urt-IIHI"k'rt Bonk n£ \\'u~ltiiiJ,!ItHI 
... ~"Ond I-:'\:JKlrt-lmJ-.ctrt UJIIIk ur \\'u ..... llinj:IOn, D. C'. 
U. J(t"f••un.-1 rurt inn Jo"inun'-~ (_ \JrJ""'net iun 
1). Ell't•trir llorne ami farm .\uthorit~· 

Fll.\il: K Ll N 0 ROOSF:\'El.1' 

Tut.! \YmTtt 1IOI'8t:. 

1\ll!fll•l 10, 1035. 

(No. 7160( 
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CAJmOI : 

JOR !ill p;u:se 'ucu.; \. 2G, 1~~ 

Yor Ht..ue iD U. at'tonlOOD ~~:ra ot Uo:ldeJ, 

AUgU.a \ t'inmty- al.:'th. 

= · il.JU 
.\.saiete.nt Sec.rua.ry \ o tbt Prell14et 

'rbo PNa14cm.t bOa a4dra.eDI4 ttle toUovlnc loner to : 

The socroto.ry or Ag;rlculturo 
ThO secret Cl"Y ·~r C«.Nrce 
~he Secretor; or tbe ! ntorioJ" 
'l'he AUOJ"noy General 
'l' be sooratcry or tabor 
'l'M Secrct;..ry or the uo.vy 
The sec:.ret or:r of st6 t.o 
The Secro\tl.l";t ot t.te Tl'.uu.JY 
The S.creta.r7 or Uu 
Preaidcmt, C1T11 Sorwtoe Co::r,Utlon 
Dl1'eet.or , B:=cgccy ConM!"'f'l' U on \lor!; 
Cha.i.l:R&D; United St4t4a ~y•oe' CCC:IpeiDNUou 

CO!:'tli:.ttoc 
MbiniGtrator, aesettl eoon A4:tl.111nnttcm 
.ld.olit4:.trc.to:- , Ru.Nl ~ectr1t1cftUOil ~1.-neuon 
..Ad ni a"ttetor or Vetere.na' ....rtelre 
Ad..-tin:1s"trntor , P\::e:rto Rlco RoconatNcttou 

A4:dn!a·t.-rat. lon 
.s...doiniatrator, "ior!:a Procran A4.clnlatr:1U0n 

"1 an rn-Ulng \o i nform you thftt ell ep,uuttona tor 
alloontion ot tun<to tro:1 tho )4,980 ,000.noo cpp;rOprloUon 

a 

undor tho Zooraeney nouor Appraprie.tlol\ M t or 193:5, ap .. 
p roved. A!)ril o , 1935 , mu~ be in the ht• ~ ~ .. c or the D1V1e1on 
or A~lico.ttons on4 Inro~tion of tb~ .~.~onal Emergency 
Council not lo:ter than Tburo6e:·, :;r-rr".~, ')"'r 1::, 1035 , i n .such 
tom tbat thoY ean be p roeouUJ to t. .. . . a,(.:vh onr Co::aittee on 
Al..lot:wnta tor t1..:1al actiOn &t ua :oo4.tl :'6 ot !;optmb-er 17 , 
103~. No appllcaUo:w tor alloo.1.Uo'A or tuna. 0'111 be roeoho4 

or co:n llderM. tbereat'ter. 

•u. 1e pl.e.n:led that al~ aUoea t i ona re~4ed. 'by the 
Ad..t~ Co::ntttee on J.llot:le:rta u, to a:a4 1aolu41n& 5e;>t40b«r u •. 
1.935 , and e;>pnned by ge vtll heft Mo:1 acud upoa 'b)' th• Se~ 
ta.ry or t b e 'I'HaaurJ d 'by the CCO)troller GeMrel prior \0 
s.pteobar 24, 1935. It i.e t haretore 41reoted that all go11ll"n"' 
MOtU aae:tciea, Fede.rlll , Stato, c:a&Diclptl , etc., '08 prepa.rod. on 
or bOtore Oetober 22 , Ul~, elibOr to aa!"' tor bide tor eonatrue ... 
ilon worl: or begin operot.lona by cUroct latlor (force account ) 
on tb• pro joet . tlhc-e !)l'Ojlteta ~ to be oorrlecl o:n un4er 
oont ro.ch, tuch eoatracto mu.at ba at'lf\rJo4 aM a1ped on or 
bator• oec.a'Oor l!i , 1935 . " 

The toUOGill& lgtter hea beon a.l.'fon S.oretCLJ'Y tctea aa 

A41ltn1atratot' of Public Uorl:l: 

•t to n1.ting t.o 1utom )'OQ U..\ 1 wUb M~ to PUblic 
~r!:a f'Q:D4a artllAbl.e tor c«n")1.D& out t be pupa•• o.t tbO 
ltaUoul. In4u.rtr1al Reeo't'0!'7 Act , •• aa.a4t4, 1 4e•tft tbnt 
all t\tWJ'• aJ9licatio.na tor &l.locaUou u4 all cancallat1CIIl.81 

ruo1a•1o• an4 oodlM.c:&UoM of prntoua aUooa\i.Ou be aub­
alt\414 \.0 the J.4Y1001'J' c:ocr.ltt.M OD a.l.lo\M:Dtl, \ 0 'be aet:ed 
\qt03 1A \be -.at ca:mG' aDl \0 the ... .n•t •• that. ec.-
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aiUtt aota rUb re.spect to .Uoo..\Uoa.e ....St Wl4o.1' tb• 
z::.e..e.ocy Reltot .a.PFO;>rt•U•• .let or 10:10. 

'"All. appl1C4t1o.na tbr &l.l.oc~Uon ot IA7 t\mda aQ\ be 
l.a tho bebla or th.o Dhiaion ot £.'~lic:.t1on.1 aNt lnto.matiCXD 
ot the Nntiol:Al !h:lrsoncy CoWl.CU no\ laur lhan 'l'b~~, 
Septtr:bor 12, lV~ , 1n sue~ toM that they ot.n be preaam.ted 
to tho A4rtaory COII2:11ttoe on 4l.lotce.n1la tor tinal action at 
it1 nootlnc ot Sept wber 17 1 19~ . l(o appl1ont1on. ror olloCG.­
tlon o~ tun4a vtll be rocelved or oonoidoro4 thoreattor. 

"It io plAnned t hat all al.loea\.1otLI r6CCI..Intbdtld by tho 
Advt.or-y Co::m1 tt-eo on AUotmenu up to u.nd tnoludtna Soptld)c-
17, 1033, and c.pproTed by me m.ll hevo hou o ot.K upon by tba 
Soorotar, o r the Treuury a.n4 by tho COrptroUar O.ZWre.l prior 
to &tpteabor 24, u -35. !t io t.hontoro d1NOUd that aU 
gonra.nt..al agene1eo, 7 cdera.l., Stou, amlctp&l., etc . , be pre­
J)U't4 on or betore October U , uo~, t1tbv to eat tor b14.a tor 
conat.n&ctlon uork orb~ opu"lltlona by direct labor (toreo 
teoount) on the project. .'l:;ore :.voJocu are \o be UM'ied o.n 
\I.Mor COl!tracu, •uch eo!'!:trecu a&at be aantld. .ad a18Md .. 
011 or before Dececber 15 , ~5.• 

ln 4dditton to tho cbove le~tera , tho PToo1dtnt baa addres sed 
anotbor conuWtioaUon to secrc·tory Icl:oa , aa Chcltrmn or the A4rt.ory 
Cocn1ttoe on All.ott•nto , o.nd aont a cop~· ot it to r.:r. Pro.nlc ~foll.,"''r, oa 
!xeeutivo Dh·ootor ot tho national EJert;;onoy COw1oU: 

1'1 am ~tuna t.o intbro i'"OU ~hot all a,pUootione tor 
O.lloootlon or tund• rroc the {A.,C30, 0<X:I , 000 appropriation 
u..Mor tho .E'.cor&O!lC)' Relict .A._;,propriati~n .LO~ Ot li-35, .O.ppt0Yt4 
A,rril a . 193J , must be ill the hando o"" t')t D1Th1on o t Applica .. 
Ucma an4 !..ntozr.at1on or \he National :r.:..orsencr Ccmncu not 
later than 'l'bw'ada7, SeJ)'~ecber l2 , 1!'..1:5, 1n euoh tom that. the'J' 
cu be presented to the AdYiaory COUll U.ee on .lllotaeota tor 
tlnal acuon ct tta aootlng or Septa)\ler 11, 19:3!5. No eppUoa--­
UoDa tor allocation ot f'UDda W'lll be receiftd or co:a.aldered 
tborea.r tor. 

•tt 1a p.l.a.nned that 4ll allocattona recor:amded. b)" the 
Ad.Tiaorr Cocnii:tee o.n .lllot.aenta u, to aA4 lccl\ldln& s.vttlllber 
17 , 1036, an4. approTed by be tr1U hue been acted. u.pon b1 the 
Secretary or tbe "l"reaaury m1d b1 tho COmptroller General prior 
to Sap1.cbor 24, 193!:5. It 1a thereto" 4irooted that all 
ao-re:ram.nte l e.genclea, F'~eral, Stat e , mw1loipal, tto., ~o pre­
p&rod on or before October !12 1 1035, e ithitr to a.ak tor bide 
tor conetru ctton nork or begin opnattona by d i root labor 
{roroo aoooun t) on tho p roject . l/Mro proj eou a:r• t o b e oerri ed 
on Wid or cont raota , tntch contrecta muet be Awarded a.nd a1cno4 
on or betoro DocDQbar 1.3, 1~5." 

COCQUUOatione ~ the Proald.ut , t btl"'foH , baYI l!OID 
811'eD t.o thl bM4 ot I&Cb Coftl'D.IIellt Dopart;M.nt Clr' &c&C1 t hat .. bad 
e ..U.OO.Uon ot f\m.da ~ tbe Ct,teo,ooo,ooo •PPI'O'ld"latiOD . 
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The straw that almost broke my back was last Satur­
day while riding with Tugwell the President announced to me that 
he was going to pay the bonus before he left on his western trip . 

9 

I told him there was no use discussing it with me ut that time 
becuuse I -as just too tired . If he ~d pressed me for an answer 
and insisted on going through with it I would have resigned on the 
spot. The reason that either he or Tugwell gave for paying the 
bonus now was "better do it now than after his western trip because 
if he did it after the western trip people would say that he did it 
becuuse of the poor reception that he had gotten on his trip" which 
of course is just pure bunk . I told him what I thought in a letter 
which is athched herewith. 

Last week Ickes tried to get the various housing 
agencies together in order to get rid of Peter Grimm. They were 
completely unsuccessful and the President told him in no uncertain 
terms that the Treasury was vitally interested in the lending 
agencies that had to do with housing, and then and there wrote 
o~t u memorandun making Grimm Executive Secretary of the Housing 
Co-ordinatingCo~ittee . 

The situation, as I see it, after eight months of 
Congress is this - that it looks to me as though the old nag 
economy"which has been out in the pasture for the last three years 
hus been brought back ~gain and is going to be put into training . 
Every single important thing that I wanted for the President and 
the Treasury that has to do with flounces , I have been successful 
~ith . I realize perfectly that I am over tired and that I am 
burnt out. My brain is over fatigued . Therefore, my frequent 
thought of resigning was unquestionably influenced by my being 
so tired . How~ver , if t he President had not changed in his a tti­
tude I could not have continued as we would have been headed right 
strai ght t owards inflation and the people in this country would have 
had to go through the same misery as other countries in Europ~and 
would have had to r esort to the printing press to meet its deficit . 
Of course the President now hus uppermost in his mind his re-election 

and the question i s how many sacrifices he is willing to muke to 
bring thbt about. 

The appointment of Magruder as Collector of Internal 
Revenue , after a very strong recommendation from me against his 
appoint~ent added to my worries during the last days of Congress, 
is one of the worst . k s Mcintyre, ~ter having a few drinks, told 
the President that he considered the Yagruder appointment ethicully 
the worst he had made but politically the best . I certainly tried 
in every way to keep the President from going through the Magruder 

appoi ntment but I could not stop him . 
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I think the President certainly 1n tbe East is 
about as low 1n tbe 1111nda of tbe people as be was during the 
last six months that he was Governor . It was tbe Walker trial 
which crystalized the good opinion for bim. He certainly was 
most courageous at that time and be needs anotber Walk~r trial 
a t tb1s tillle to bring b1.m back in the 11inds of those people who 
now questi on his i ntegrity. If tbe Preside~t could only cose 
to grips with so11e strong Democratic crooked macb1ne and deson­
strate once •ore hia fearlessness it would belp tremendously. 
I have no doubt that if be is re-elected be will do really great 
things, but tbe question now is how great a price is be going to 
be willing to pay to get re-elected. 
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Se:>tst~ber 4, 1935 

Dear SteYet 

I wa 1ncloatng herewi t h a per sonAl aod 
confident1a.l letter which I conaider 1a moat 
iaport&nt. I •ould grebtly •ppreciate 1t 
you will per sonblly place it in t he banda or 
the Preaident not later than thursday noon, 
Septesber 5. 

I would a.Jo)preciate i t a.lso 1t you would 
point out to t he President that I 6.11 return-
inc to the Fa~ Friday night .ad Will be t here 
until the following Konda.y mornina and I would 
like to see h1a at his conYenieoce over tha 
week-end . Ina.asuch as our talk will be strict ly 
buaineas, I would prefer to coae and see nt. at 
~de Park ra. ther than b&Ye & business ta.lll: while 
he 1s our gwtat a.t the clu ba.ke Saturd•y night 
at ray bolla. 

Yours aincerely, 

lion. Otepheo Z..rlJ, 

Secret&ry to tbe Preaident. 

!Dl,J'r . I DJIIC 
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¥y de~r Yr. /resident: 

,,n you aertt~ ~ to ae, l~at s~~Y. t~t 

you • re coua1C:er 'A& unnouncln& aoaae ;,Jl an to pay 
t he 'bonua be!'ore "0\1 left on ;your Western trip, 
I ~laoat l itor ully "pas sed out. • 

I have been th1r~1ng of r~tnin& else s i nce 
nod I ~ve co2e t~ the vary Oaf1n1te Lnd positive 
coucl..111ion t h. t rro:a t he at..lldpo1nt o!' t he we"-l'ii.Z'e 
of t!l.e country ..nd yourself tb..t you abould not 
IIQ;(e l>llY t.nnounc•ont on the POJ"'ent of t b.e bonus 
pr ior to your ••••~&• to Consreaa 1n 1anunry . 

the re~aon for ~ r eel1nc so atronsl y on t his 
subJect ia l~rgely baaed on your 86gn1!'1can t and 
couraceoua veto c oaaage on the bonus bill . Tha~ 

•••~ce 1n itsel!' ••-• t o •• to ubaolutely pr._ 
elude 11113 &DilOunc-nt on your part •• to a aetbod 
or pay1.1J& tblt bonus now. Purt,er..ore •• ue 
J ust 1n the aid a t or a 11, 7f>O, OOO, OOO 6overnaent 
rt.nt.ooinl lind ~<D ll.tulOI.illcnent on your part i n r e­
c ard to t he pa,..ent or tne bonus eitber duriuc 
t hla finaucinc or tmmedi~tely ~rterwbrd ai&ht well 
pro·u to be d iuatroua 1n ita effect on the Oovern­
aont 'bond IU.l'ket , bec•use i t certulnlY would be 
conai~ered by every bolder of a Cover03ent bond 
•• a breach or cood fait~ 

Certalnlv Uly prin.te cor poration wbioh bad 
filed ita aU. to.:aent wit h t he Security Brcba.qe 
Co~1aa1on and then came out witb a r1nano1n& and 
tasedia tely art~ t hat incurred a lure• add1t1oDMl 
debt would be eubJect to t he aevereat cnaatia8J:Iant 
fr 011 tbe Sec urity bcllan&a Co.ataslon. I f a il to 

• . ., 

13 
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aee auJ difference between tb1a exnaple and 
lt.J1 &nnouooe: .. ot now that t he bonus will be 
paid . 

I aoat atronaly urae you, f1rat •• your 
Secretary of the Treuaury nod, aecond, a1 one 
ot your true ll.ll4 tried trienda, to do notbina 
about the booue tor tbe balance or thia year. 
My own con't1ct1on 1a tbat t be bonua should not 
be paid until aaturity, and tbe reaaona ue 
covered 10 adairably 1o your veto aeala&e tbat 
it would be iJapOUible tor ae to a.dd &n)<th1.o& 
turtber. 

However , 1! you reel tbat pOlit1c~ly it 
ia oecuaory to do aoaetbina about tbe bonua, 
tbeo it •••• t ht.t the t1Jae and tba pla.oe tor 
you to IUI.lte a atat .. ent about the payaent ot 
tile bonus would be in your •ea•a&e to Conarea• 
wllen it aeeta i n J anuary and aubaequently ex­
plain bow you propoae to ttnance tbe booua 
pa7111ent in your budaet meaaage. 

Pa1thtully and a1ocerely youre, 

Bouorable FrGnklio D. Rooaevelt , 

UJde Park, New York. 

Bll1Jr ,: ODIC 
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.!'OR J.l!:i.EASE, IIOJ!NillO HEWSPAP':RS , 
Ttuosday, September 10, 1935, 
S..9-35, 

11'aohi11«ton 

Preae Service 
Ito. S..?5 

Secretary ot the Treasury Worgenthau tOday ennuunced the tinel 1111bscription 

end allutment tiguraa with respect to tho cash offering of l-1/2 per cent 

Treallllr:f Notes or Series C.l939, Tho aubscription books for the cash offering 

wnro closed September 3 , 1935. 

Subccript1ono and allotments were dividod naong tho sev~ral iedoral Roser.e 
districts as followa: 

Federal Rcsorve 
District 

Boston 
Now York 
Ph1ladol:J:t 1a 
Clovoland 
Ricllculnd 
Atlanta 
Cllicago 
St , Lo-.rls 
ltinncapolic 
Kansas City 
ll!lllna 
Sen Francisco 

Total 

Total Subacripti ons 
Rocoivod 

$ ?9,385, 100 
696 , 75?, 2t"-O 

35, 419 , 500 
51, 603 ,500 
26 , 080 ,900 
42, 03? , 350 

164,002 , 350 
18,639,900 

9 , 082, 000 
8 , 299 ,000 

19, 828, 500 
1231 430. 000 

$1 , 2?4, 565, 350 

7otal Snbscr1pt1ona 
Allotted 

$ 31 , 964, 850 
278 , 9es , ?50 
l4, 300,GOO 
20, 768, 500 
10, 580, 400 
17,139, 500 
66 ,145, ?50 
7,54?,~ 
3 , 795,000 
3 , 447 , 200 
8 , 219, 000 

49 , 508,Q()Q 

t512. 434 ' 350 
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FOR ~. l.tOllllnlG NEWSPAPERs , 
Tucod&y, Soptrunb~r 10, 1935. 

'laehJ.ncton 

Preee Sorvico 
No. 5--76 

Socr~tary of the Treasury Yorgenth&u announced today that subacriptione 

ag&rcpting $480, 000, 00') had boon recoivod up to tho cledo of buainoae yoetorday 

1n r~aponae to tho offering on laet Tuoaday of 'l'roaaur;y bonde &nd Troaaury notea 

in excnansc !or Fourth-called Fourth Liberty Loan bonds, called for rcd~tion 

on October 15, 1935. 

Approx1matol;y $1800000,000 of the called bonds havo boen exchanged for 

~3/4 percent Treasury Bonde of 1945--47, o.nd appreximntel;y $300, 000, 000 tor tho 

1-1/2 percent Troasury Notes of Sorieo ~1939 . 

~e aubscr1pt1on books for both o!foringa will remain open until ft~thor 

notice. 

ooOoo 
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HOLP lQl, IIR!,!,!A! 

rr.uaa at the 8-u ot lbgn.rlJI& ADd PriDtlD& are now tUl'DiJic on 

nice new 1.1 aUYar certitioatea to replace tboaa now iD uaa. 

the taoa of the new 1.1 bill will oontiDw to CUT7 the picture ot 

Gearaa l'aab1zl&ton and will ahow cm4' m1nor alt-t.ione iD das~. 

!be 't.~ ot the b1ll,tor tbe firs t tt. iD the mtion' a hiltor)', will 

ahow both aidaa of the Great Seal ot the United Stetea. 

(abibi.t pi.oture) 

Hera are both aides of the Great Seal. At the top 1a the f .. 111ar •&l• 
and ahilld dea~ - the ob-rer" ot the s.l. h will appear Cll the ri«bt baD4 

aida of the baok of the new 1.1 bill. 

At the bottoa 1a the renraa or the Great Seal. It will be 011 the lett 

band aida, 011 tllo back ot the MW bill. 

!ba G~t Sea.l datae froa the attaruoon of July ._, 1776, wban a oo.aittaa 

cooaiat.ina of BeaJUiiD FNnlr11n 1 !bo•• Jatteraoo ADd John Adue •• Da...t to 

choose a dn~. 

Silica t• paop1a ban enr aHD the renrea ot the Saa.l. it 1a iDterwtiJII 

to nota ita a:fllb<>Uaa. !be .,-., abon the pyruid, rapraaents an all-n•lD& 

Dait;r, ADd the X.tiD aotto at the top, 1a translated aa 1 Qod faTONd our UDd­

taJd.nia. • 

!be P7J'Uid 1a the ayabol or •traDctb and patW.Danoa, and it waa :pN~~antad 

iD llllfiDishad condition to poiDt to tha work )'at to be clone. 

!be Latin aotto at the bottoa ••- Ordo Saol.orua• 1a traDalataif aa •• 

I)DW order of the q l/. • I t ahowa that the tcnmdara of our nat.1CID talt, 'aa we 

do todaT, that - ..u IIU3t be takaD to .at - ccmditiona. It waa their 

we.:r ot pbr&a1zl& wbat we or tad~¥ woW..d oall 1.l - daal .• • 
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Q.AII 01 SlaYICI WESTERN SYWIIOU - ~""'. '1"W• ••• ~ 
__ ....., 

T...,_ or O.W.. 
.... __ 

- ...- Ia cloo UNION ~HL..;H l...d_ ..... -..lbr·- (.58) ..fW•O.O.OoOt.,....-
.,...~oo~-.or pN> LC • Dlllno.4 C.W. 

...-.. tho ocldr-. .... '""~ .......... CA-....- A, C. W'&.U'f'lll 

1-;;[T•C.W. _._ 

- ------ - , 
'Mit~ ................... ...,_ ... ..,.t.u.. J.ft'ANDARDT1M.e& ..... .,._ ,.._..,......,.. .. ft'A.M'O.AIU>1111W.a,..._., 

R~en•ed at THE SAVOY PlAZA, rc x, 

NAM53 49=CH ICAGO ILL 13 239P 
HON HENRY MORGENTHAU JR= 

SAVOY PLAZA HOTEL= 

... ~ ~-· 13 "' 3 J9 -

IT WAS NOT POSS IBLE FOR ME TO CHANGE MY APPOINTMENT HERE 

TODAY STOP I WILL TRY AND DEFER AN Y DRAST IC UOVE UN TI L YOU 
RETUR N THAT YOU AN D I MIGHT DISCUSS THE MATTER STOP I HOPE 

YOU WILL ENJOY A MUCH NEEDED REST ' IT H BEST WISHES FOR A 

SAFE VOYAGE= 
LEO T CROWLEY. 

. . 
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Present; 

liEETnlG IN SECRETARY 1 S OFFICE 

September 11, 1935. 

Secretary Uorgenthau 
!.lr. UcReynolds 
Llr. Helver1ng 
l.!r. Coolidge 
Ur. Gaston 
Ur. Graves 
ur. Opper 
Ur. Uoyle 
!.!r. l.!oran 

The above gathered 1n the Secretary 's office to 
dieoues Ur. C. E. Uoore , Collector of Internal Revenue 
at Cleveland, l.!r. E. W. Barber, Custo~a Agent in Charge 
at Cleveland, and Ur. William G. Harper, Secret service 
Operative i.n Charge at Cleveland. 

The a"taohed report 1n regard to these men was 
read by Ur. Ucneynolda. 

17 

ghief !loran; (Defended l.!r. Harper) Harper 1e one of our 
est Secret Service men . 

Ur. l!orgenthau; He 1B one of the most stupid individuals 
I have ever met . If he 1e one of the beat men in the 
Secret Service - then God help Secret Service . He is 
either a knave or a tool . 

ltr. llore;enthau; .Any recarke that I make here 1n the room 
against any Division shoul not be repeated. I know I 
have your ward of honor on that . 

~hief Moran ; I am sorry that my Ju~ent 1s eo poor as 
o make the Secretary of the Treasury say what he did about 

Secret Service. 

!Jr . Llorgenthau then handed each man a sheet of paper and 
asked him to write what ho feels should be done 1n regard 
to Harper and Uoore , which they d1d and their recommendat1one 
are attached herewith . Uoet of the men recommended that 
these individuals should be discharged. ur. Uorgenthau, 
however, felt that the easiest thing to do was to f1re 
a man but he felt that the evidence produced 1n regard to 
Harper and Uoore wae strong enough to discharge them. He 
reco~ended that they should be auapended without pay for 
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ninety days. He said if you fire a 
you pretty well damn him for life. 
men filled out their income tax and 
anythi ng, he did not feel t hat they 

can !roo the Government 
Inasmuch as these two 
dld not t r y to conceal 
should be fired . 

18 

llr. llcRemol da ; Ur . !.lcReynolda called Ur. !.lorgenthau' s 
a ttention to the fact t hat he could not suspend these men 
for ninety days without pay because t hey were Presi dential 
appo1ntcents . Ur . UcBeynolds then recomnended a new 
proposition, t ha t we ask these oen either to reslgn or 
return t 1.e coney which they received !roo the liquor coopany. 

All the men seemed to think well of this suggestion 
and l.lr , l.lorgenthau then sa i d that he wanted them to prepare 
a very careful statement giving al l t he facts of the case , 
stating that we have 55 ,000 employees , t hat this is the 
first case of t h1e kind that we have ever had, and tha t we 
want to make a public statement and give them all the facts 
instead of trying t o hide the i nformation . 

Before Ur . Uorgent hau spoke to the newspaper men on 
Thursday, he called t he President and told him of the 
latest decision in r egard t o U.· . Uoore and !Jr . Harper. 
He also asked the Pres ident for his backing, in view ot 
the fact t hat these men were Presidential appointments. 
The President gave !Jr. !.!orgenthau his wholehearted backing. 

The fo llowing day at the Preas Conference, Ur. l.lorgenthau 
gave the boys , off the record , a little history of the 
case . He said that he was l eaving that day, that 
!Jr . Coolidge would present the proposition t o the men of 
either resigni ng or r eturni ng the coney , and t hat after 
that he would give t hee a pr epared statecent. 

I am dicta ting th1e on September 27th. 

!Jr . Uoore, of Cl eveland, refuses to r esign and to 
return the money , 

The following is a copy of a cable which Ur. Coolidge 
sent to ur . Uorgenthau informing hie of the present 
status of the case: 

President left last nlght. He decided to 
postpone case of !.loore until his return. When I 
saw hi m he was definitely back of proposition 
but had no time to see Senator Bulkley or take 
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aotlon. I think I should wrlte Uoore and 
Harper stating 1t was evident they had not 
oomplled wlth your request and that det1n1te 
aotlon would walt your return. I shall see 
Senator Bulkley and express your stand. Have 
you any suggestions . 

(signed) Jeff 

19 
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20 
TREASURY DEPARTMENT 

-­COW_OI ___ 

.--~ -· .. ·-­--.. 
M..oraodu. tor Secretary Morgenthau: 

WASHINGTON 

Septeaber 11, 19SS 

Reco ... ndationa have here tofore been aade to ;you tor the 
separation troa the service of Bert c. Brown, Secret Service; 
C. w. Pollock, Cust oms ! o.nd E. W. Barber, Customs. In these recoJD­

aandationa I agree. 

In the cases of W1llill.lll G. llarper, Secret Service, aDd 

c. z. Moore, Collector ot Internal R.,.enue, it woul.d aeea that a 
diaaleasl. tro• the aervice would result in punishment disproportionate 
to the offense charged for the following reasons: 

1. lo ottenae he a been coaai tted agd.nat t.he Federal 
goYernaent. 

2 . There was no attempt at evasion or concealment of 

inc01111 received. 

l5. The innstigation showa onlJ" one transaction in which 

theee ll8ll were involved, and in lilY opi.nion, there us no intentional. 

wroncdoi.ng . 

' . The service record of llr. llocre was very exceptional 
during tbia period. I cannot evaluate llr. Harper' a servicu u hie 

record is Wlknown to 1111. 

I recommend that these employees be required t o dispose 

ot ao;r and all interest th&T JD&T hold either directly or indirectly 
in ruoua Braode, Inc. aDd that th&T be severely r eprimanded for 

their i.ndiscretion. 
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TREASURY DEPARTMENT 21 
IHT&ft Of'1'1C. COMMUHICATIOH 

To 1k ~~ 
POOM ~ ' ~ ~p L~Sr~~ 

clJ ~~ ~ ~ !U ...,---.. f 
-Jut . ~ ~-de ~ "j u;z 7'~ 
~ ~~ ~ ~ ~~<-- (;IH.«~ 

~~~~~~~ 
~ ~ 7/f..-t ~~c-e. ¥Met~ 
e2-<.e ~~ e ~~ ~qvf~~ ~ 
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.... at We tS.. to Aewwt• liU \a: UabWty u4 '1111n ..Uoa, 
1t UIJ', ewu be ~ wUil NI'J ~~~ t~Marato. n 1a ,...._ ...,_ 
tllat Mr • ._ ._au 1 ~ a paot 1 1.-1 a ',_ n ~u. JU•"'• • tile - or ts.eoo aaot that 11e •••·a • tftal fd ... 1100 
1a ·-~· la .. afhn to OISL. tile ll411Gl' $ lll'o ~ 
.,.., aa •• u f'OO.OO 1a aae "'* •• caa a 't'leU to ... Ycmt Cl tiJ'. n. llu Mea tUaetalJ.T 1a1:1retl1e4 1a ftl'loae ... ..._, -a~ 
Mtaa two lOU lll&ha ellA a :ror« -a•e:r. Ill ad41\1caa, lie llu a... 
... tll1rt7 me tS... u d at We t laa baa a a Ill' ot JuGs u 
pan4111$ •• , .. ~ Ilia. 

wtul- o. !!uJ>t! -

Dartll$ Jlarell, 111M, Mr. IJU'per wu a:p)III'Oal)lae bJ Mr. ~ 
U4 nquan .. to 1•'-t ellitabl& ptll'aOIIe nel4•t 1a Qlll o 1a 
tile r;:e;u .. <*to....., t= tbe .._1'1._ l)lntlllq O IIIIJQ'• 
Mr. Blil«t la'-1: .. I.Nletaat Coll.enor ot Oil•'- Poll..at 
lllld OOlllltor ot tater,..l. R.-.- 11600n ta \lie owkre, 1184 M 
a nftl.t a .,..U•te .... t~ u • aceae7 fW> tlle .-er1-
Dle1:1lllaiK c...,..,. Mr. Jllarper noetft4 a ill- rr. tllh 
-.. 1a the :rear les4 ot $8,2113. 14, tor whlell be .... 110 
lJrreetllelltc 01 Del l llllr 11! 0 1~, 1:111 .,ndi•te ae 0111111'' 
liJ J' m• JINMa OJlto, tao., e4 Mr. Harper purohaee4 lab al• 
loU .. 18 n-. ot etoelt 1a 1:ll1e ooaporettoa at a W ooat ot 
$110. 00. DllrliiS tlle -l.J :paM ot ltQ tliNe 41T11•h caa We 
etOIIr teeN 4eelare4 1a tile - ot tm. oo, tso. oo _. tto. oo, or 
• total ot teo.oo • ..,. allan, $1620 41lriaa u.at pertot , 

oou.etor 01 Illtaftal Reo e 
0. L iiOOili -

... tile SalN SJ114l•te ae t~, ill .Qftl, 19M, IC'o IIOON 
aequln4 a IDl' lll'-•' 1a tile Pl'Ot1U wltboolt 1JQ' Liow' 1: tlaue­
far 1184 trcaa Uet ~ "'"'"' lite allan ot te.~u f'ol' tile 
,.ar 1111114. Ill .utuaa, lie._. pa14 tt,eos.• t= ·...n- ro:-·_... ... ,. •• 
0.. 0. -pwaUcaa ... oar t M4 , D ...... 1!8, 18:M, tile wl,_ ot 
Collen. MDOI'e, lira. JU..a.nll P • .._., ,...._.... lila appoft:lCIIIIII 
l8 " N ot etoel't a total _, ot 1110•00 ... • ...._ • M 
tiMaN_.. pd4 Ue- 4lT1411114a 1a tile earl.:r ...,.not 1 .. u­
""'.,... 'r llro ~. Ill' • .,._. llu etete& Uoat lie ~ .... 80 
...rtM tor tile 1a IIII I fl'ca 1:lleN orpaiMUoaa, -.t tllat tor \lie 
pq t ot tJ. ,GOa.ll8 lie ues.tee 1a • ...s..,...., 1a aa-ttllla& 
fW> tile oms t•Ucaa. 

Regraded Unclassified 



XI'. pol l ..... u.c u . ~ t.a~ 1a tile alee Cit$ 
1at1oa tomet A;J<rU 11, 11156, ... ..,_ t Mt K,..... ~wl tile 
allen of te ,2113.JA 4lluUic 111M. Bt U.. pc ..... 111m alle' • 
of sto• Dna-. 11111 , l ts4, st a to\al _, ot ~.oo, sa4 n­
.,.tnt t he 41rt4so4s tllereh<a as 1a tbe -or,..._., 11arper 
alll1110aN, Ill s4d1t1on t o Ill'. Polloe•a ooaae.11- wUia :r 1ss 
BJ"'IMn Oil t o, tu., H wu also :'.Mas4 4v1 .. tills 1n...nS .. Uoa 
t llllt be lla4 "- 1llto~ of tile atnappn,nattca of --.sa ,.,.,._ 
oa na._ dnnaeb '117 l*lal4 J:, Grtm, a -tee Uubll' _, 
Olnftlem , c DC! bed ralla4 to tab otttstal nett• wttla rae~ 
tllento. ftb _._lase lleretotore Mnll sal..lst \o .,_ ntnUca 
I.Jl S -~ sa4 JOG lane appro•s4 a I'M- ' UOil fOI' tile 
•JISftUoa trc. the Ssrrtos or IC'. Pol.lsslc. 'fils nrt4•ss -tn1M4 
111 tbs r.port or 8Jiso1al A&nt IIM1c tM!ontss tile NnSOil rw tile 
htlure of J.Mt dat Oolleotor of Cl&n'- Pol.loe to Mlas otrtetal 
soUom wttll I'M.,.ot to t hta lldtsr wns hta U IIOcinUoa wttla ~ 
A&at I.Jl CIIUp Jlullv aA4 Cqt- arebr Gftrtm 1a a m"- rti&.,_ 
11ac w tlln J'&lstsft Di.utbllltor. , ne., a 'ltssr MlM c ,. 

Jlr. IIU'IIel' te 01&8'- .&ceat I.Jl Ollup st 01-luel, Ollto, sJI4 
tlln I.JltomaUca wttll nep .. t io tbs ataspJII'OPl'i?Uoa ot ..n.. 
:rd"ws, ste. •• ~~ IP:t t s Ilia ninattoa 1IJ a SG'i01'41ats cs.a 
1a tile - q 1ISrl ot APril, 19156. & hUn4 io tab iM n1 117 
sdtoa N<J&iftd ot IWI as OU'- Jeat 1a Cllsrp, U4 it ... _, 
aW We 1lrnd1pttos liS? I sst,_. U.. a,_. l.stG-, 
tlant tile mttsr - io t lls nt\esttoa ot tile De~, _. tll• 
n liS? sot 1'SpOI'is4 liT lb:'. BaJ11G'. !tin - of nta cmt cleo 
lase 'lln.a salln4 io-,- at\oattos 1a a """-- ,. IMr ... :,on 
tDdt•W spprclftl ot a :res= •W.Uoa tor hie seps:rsUoa h<a tile 
scm... !tie ta.ssUpUoa 41aoloen4 tlld M:r. IIWW tntln4 io 
teD otnstal cotton ill t h h •"- tor ills - rM-s tbst t.s 
n •• Ill'. p..n ... to sscl..t late ftt7· 

wttla ..-1 rostet- io tlls Obio Ssl.H ~ tOI' U.s 
.-.:rt- Dtsttlltlll ~. 1t t. *- ln tills 1JrfteU.i1ca 
tllst tlln \liNn sa,_n_,. otrt-. ot tlln !'NU1II7 *­
lllrtW ts tom Ule we !attoa _. Voo~Pt 1nto tills ptnvs 
llnoaue of tlant:r otnstal ,..su-. &in 1e a"-tn4 ts lt' 
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\be otrioeh of \be »1oh1pn -siiUT, 1lbo SllUln.l the to:matt• 
ot the Ollio '11"17• I t le elloom tnrtbel' Ulat prior t o t he 
o~•Uoa ot tile Mlea qDott•w lilT Intemal RW'I r Collaetor 
IIOON, .Uah~t CoUeotor ot CU.to• f'9llodr IIB4 s.er.t 9enice 
ap.nuwa 111 011use Harper llD<l 111'00111 , tlle ..._rt_ DH\'tlltac 
Ca.pe~Q' lla.d •4• but oae eale to u- state of Oldo 1iota11J1c 
tu,ug.oo, 111 • pa-lod ot aboat n .,. -tlla, wh-.a, an. tw 
orp.Di•tl•, tor a period of a~t etct~t -the, t11a .alae 
totaled t"l,eae.eg. Attatton u tnruter tll"f'ited to tile at.­
Dirt-t tut \bat llOfte ot the '!'ftuur, at't1oial.a 1JrYMtet _., 
Ia tha S784101rte , oDd t belr 01117 1-11Mat i n tile oorpope.Uoo 
ooaelated ot a purob&ae ot 18 -"- ot e t ook a t a total oon ot 
tgo.oo •••· 

!Ia 1 IDIIatloa baa baretotore 11- racle tor the MJIC'&tl'* 
rr.. the s 8J"'F1oe ot Aaale1ut Colleotor ot cut-. POl.l.oelr U4 
CU.t- At;ftt ln ~ Balbar, ud 70U baw appro't'ed tllta 
reo -""•'1<111 . n te rq \1114entao41Da t hat ~ 3arrloe 
Opefttiw t .a CllftJ'p Broom ta a t prremt 'lllld.ar eu_.toa. • • 
aottca bu 'bee t&Qa with reapa<~t t o Collaotor ot IDWft&l. line= 

•• II001'e lllk!l OpenUw 1D CJuuoce IIIIZ'per, R-endettoa 1e • de 
at tMa tta. tor: t he aoperaUoa rr.. t.he Sel"f'ioe of -.r:e. aoo., 
11arper: and Moore. I • tntoraed that alleraN required 11114ar: 01'1'11 
9n'Tioe r"CCllattane haft 1>- IRlbadtted to »r. Brotrn, Ill'. 1'0llut 
... a liP. !eftc>, I t h noeeua17 that ohar: ... alao be eubal"-1 to 
1!!". Rarper, abo 1e • Cl Yil Sal"f'ioe MIPlOJM. It tbe rn m'nU• 
tor t he MIIU'8tl'* ot t beee otttoere 1a appr.,... , 1\ ia ar n r If 
tbet tMa be c!Cile. ID expl.u.Uoa ot \he aetl011 ot th.la ottlM la 
rer • Unc theaa eapaMUOila prior to the raoalpt ot Witt• 
rapl1M to ,......, I wiU. to etate that auah r 11 idaUoaa are 
J)t'ediaated ora exp~Uona llB4 rapl1M, 'lllld.ar oath, in latent­
had li7 SPM1al Apat l!aok '111th •oh ot the otttaara lnolw4. 
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FOR RELEAS:E, l40RIII NG Nl:liSPAPZRS, 
ThUrsdaY. September 12, 1935. 
9-ll-35. 

Waehincton 

Press Service 
No. 5-79 

SecretAry of the Treasury worgenthau announcod last night that the aubacript­

i on books for the current offering of Treasury liotes of Series C-1939 will cloee 

at the close of business Saturday, September 14, 1935, This offering is open 

only to the boldero of Fourth-called Fourth Liberty Loan Bonds, called f or 

rede~~~ption on October 15, 1935, tho caeh eubacription books for this issue of 

notee having cloned on September 3 , 1935, Excban40 subscriptions placed in the 

mail before 12 o'clock, miCnlgbt , Saturday, September 14 , will.bo conaiderod aa 

having boon entorod~oforo tho closo of tho subscription boolca. 

Tho subscription books for tho a..-3/4 porcont Treasury bonds of 1945-47 '· 

which aro alao opon only to holdora of tho Fourth-called Fourth Liberty Loan 

bonds, will remain open until further notice. 

ooOoo 
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Dictated by a.M. Jr . on Sept . 13th 

The new political organization in LoUiaianna 
is goi ng to make overtures t o the President that if he would 
give them patronage they would swing LoUisianna in support of 
the President . I told him to say to Irey that unless he got 
a direct order from me no matter who told him to lay off he 
was not to do so. The thing that worries me is that before 
Huey Long ' s death tha President told me that Huey Long ap­
proached the Attorney General twice and was trying to make a 
deal . It seemed to me, at t hat time, as though I was being 
sounded out bechuse the President said, i n a rather quizzi cal 
manner, there is no harm i n tae Attorney General talking to 
Huey Long . 

?8 

I could not dictate this before because Mrs. Klotz 
was away and it was so confidential but now that McReynolds has 
spoken to me about it the whole thing comes back to me. 
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September 13th 

Governor Harrison came to see Mr . Morgenthau at the 
Savoy Pl aza 1n New York, the day before he sailed for Spain. 
He told the Secretary that 1n a recent discussion that he bad 
nth Governor Norman be told him that he felt there was no 
r eason that France should go of f gold but it was his opinion 
that politically they are bound to go off this winter. They 
have plenty of gold . They could stand deflation. They could 
make their rate the right r ate. In the event that t hey do, 
the whole gol d bloc will go . The only other country i s the 
United States . In the event that the rest of the worl d goes 
off th~ gold bloc it would be his purpose to buy and sell gold 
at fixed rates, not for any f ixed period. Harrison said, then 
you are doing a defacto stabi lization. Be also said that he 
believed the way we are going to get any kind of stabilizati on 
1n England is through the process of countries going of f gold 
and Norman doing what he said - to bu7 and sell gold. Norman 
is very upset because of what we did to him on sliver. U.M.J'r . 
said •I agree with hia. I would be also•. Harrison sai d he 
thought that England could sell sterling , buy dollars and take 
gold from us and, in this way, it would help to equalize the 
gold ratio . 

Geor ge Ba.rrison also told the Secretary that he had 
heard that the President was listening more to H.Y.J'r. now than 
ever . 

29 

He also told the Secretary that the President asked 
Owen D. Young to work out a way of paying the bonus . Be said 
he wanted i t kept 1n stri ct confidence and only to talk to George 
Har rison about i t . H.M.J'r . told George Harrison that the only 
way to do it was i n connection with the budget and we are not 
going to do a thing about it and George Harrison replied "thank 
God for that•. 
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( T. D. 4?864) 

Change in article VII of the Oennan treaty 

lo!oat-favored-nation treatment of German products to teminate October 14, 
1935 - T. D. 4?533 and T. D. 4??84 modif'ied 

Trenaury Depar1zoent, 
Office of the Cautiaaionar of Custaaa, 

Washin&'ton, D. C. 

To Collectors of Cuatgma and others Concerned• 

The Department has been advised by the Secretary of State that 

article VII of the German Treaty of Friendship, COMierce and Consular 

kights, providing for IIOat-favored-nation treatment of German products 

imported into the United States will be terainated as at the close ot 

business on October 14, 1935. 

In view of the f oregoing , coal (except culm and duff), coke manu­

factured therefi'om and coal or coke bri quets iJIIported frm Germany 

and entered f or con8UIIIpt1on or withdrawn fr<EI warehouse !or coneumption 

on or after October 15, 1935, will be taxabl e at the rate ot 10 cents 

J)flr hundred pounda under section 601 (c) (5) of the Revenue Act of 1932, 

as amended , unt~ the end of the current 19ar. T. D. 4?533 and the lut 

paragraph of T. D. 4??84 are modif'ied accordingly. 

ru Frank, Jr • • 
.Acting Ccmmieeioner of Customa. 

Approved Sept«aber 14, 19351 
T. J . Cooliclse, 

Acting Secretary of the Treasury. 
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September 14, }g~5 

Attached hereto is the printed address of Francie H. 
Brownell, Chairman of the Board ot Directors ot the American 
Smelting and Refining Company. He i s considered by many 
the beet informed mind on eilvor 1n the world. He has some 
nioe th1nge to say about the Secretary on pages ~ and 14 or 
hie booklet. 
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THE WORLD SILVER SITUATION 

AN ADDRESS 

d dlverftl Hfore 

T!Ul AMERICAN MININC CONGRESS 

at Chlea.&o. Septet:nbu 24. 1935 

by 

FRANCIS H. BllOWNI!.LI. 

Cli4i"""" of Board of Dirtd4rs of 

A""""'" Smdli"t ond R.efi"i"t CIIM/'tli<Y 
New Ye<k City 
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THE WORLD SILVER SITUATION 

By 

FRANCIS H. B•owNELL 

For more than a year last past, by far the most important 

factor in the world silver si tuation has been the silver buying 

policy of the United States Government. There is every 

prospect that this will continue to be the case for some time 

to come. Any discussion of silver today necessarily is eosen­

tiaUy a discussion of that policy. 

Let me disclaim at the very start any knowledge or infor­

mation in regard to any silver policy of the United States, 

past, present or future, that is not available to every student 

of the subject. 
Congressional action particularly affecting the world silver 

situation may be briefly summarized as: 

(I) Effectuating the agreement reached at the London 

Economic Conference of 1933, under which the United States 

practically withdraws from the world market the current 

United States mine production of silver. 

(2) The sp-called Thomas amendment to the Agricultural 

Act, approved May 12, 1933, which gave to the President, 

among other things, the power by proclamation to fix the 

weight of the gold dollar, and also to fix the weight of the ailver 

dollar at a definite ratio in relation to the gold dollar. 

(3) The Silver Purchase Act of 1934, parts of which are 

as follows: 
"Sec. 2. It is hereby declared to be the policy 

of the United States that the rroportion of silver 
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ro cold in rhe montraty noc:ks of rhe Unircd 
Starn sbould he incrcatc<l, wirh rhe ulrunarc 
objective ol having and malnr2inlng one-founh 
of rhe moner..a.ry value of tuch stoclu in tilvtr. 

"Sec. 3. Whcncvcr and 00 loiiJl as rhc pro­
ponton of silver in rhe stocks of gold :.1nd ail\·cr 
o( rhe Unircd Srares is less rhan on<-founh of 
the monetary value of such srocka, rhe Secretary 
of rhe Trca•ury is •uthoriud and dimred ro 
purchase silver, at home or abroad, for present 
or future delivery with any direcr obligariont, 
coin, or currency of the United States, 3uthorized 
by law, or with any fund1 in the Treasury not 
otherwix appropriated, at 1uch ntel, at tuc.h 
times. and upoo wch tcnns and condition• as 
hc may dccm rea>Onable 2nd moor advantageous 
to the publ~ interut: Provided, that no pur­
ehalC o( silver shall he made hcrcund<r ar a pric< 
in aC<SS o( the mooeraty valuc thercol: And 
provided funher. that no purehasu o( silver 
a:iruatcd in the motinental Unittd Statet on 
May I, 1934, shall he made hercundcr ar a pric< 
in ucaa of SO crt\h a fine ounce." 

Conaress nor only left to the Sccrerary of rhe Treasury 
entire ditc-tttion as to the rapidity, time and price at which 
ailver pun:hases should he effecred, bur ir also indirectly lefr 
to the President considerable power as ro the rot:al amount 
of silver ro be boughr; for rhe Preoidenr can, by changea in 
the conttnt or either the gold or the silver dollar, rndieally 
ch:ange the ultimate amount or silver to be purchucd. The 
amount to be pur(:h.J.~ed also increaac.s or decrtues as gold 
holdinas of the Unired Stares inercalC or decrease as a resuh 
of international rrade o• by purchase. There could, rhereforc, 
be no determination in advance or ~vt.n appro.ximate1y the 
eucr number of ountta of silver thar would he purchased 
under the Act. 

2 

) (; 

) 

Whar "'ere the problenu ooafrooring rhe Sccrctary of the 
Treasury in the performance o( his t>sk1 

Finr: \Vh;ir ,. .. , the fundamcnral intent o( the law ira<lfl 
It wu noc. a• is frequently aSKned, to buy, as fan"' pouible, 
the total amount of ailver, raising the pri« to its monetary 
v;alue-Sl.29 per ounce- in ordt:r most rapidly to acromplish 
the purchase. 

1( Congreu h3d meant a speedy immediate purchase, it 
would not have given the Secru:uy or the Tre:a.sury discretion 
to buy "at such r.ut.•," uac s:uch times," and "upon such tt.rma 
and oonditions as he may deem reason:~blc and most advan­
cageooo to rhe public intercst." Thi< language was used by 
Congrcss, h•ving in mind the fundamencal dcclararion of 
policy in the t«<nd section of the Act-. that uthe propottMm 
o( ailver ro cold in the ,_cary stocks •hould he in..-.ased 
with the tdt•"r~~Qll obj«tive of having and mainttinin& one­
founh of rhe moncrary value o( weh sto<b in silver." The 
'4'0fdt •'ultimate objective'' at. must be interpreted in the 
lighr of tonrcml-'(>rary moneraty conditionL 

Ar rhe rime o( the passaac o( this Acr, •• rod2y-eevcn­
reen ynra afrer the dooe o( the World War-the varioul 
monetary systems or the: v.'Orld were., and are, leu tied •o a 
metal base, whether gold or ailvcr or both, than ar any time 
ror more than 2,<XX> yean. Ex-cepting France, Ho11and and 
Switzerland, no nation was or is upon a gold atandard, as 
rhat rerm W11S defined up to some five yean ago. The use of 
silver as a money in •ubaidiary coinage h2d been greatly 
diminished, beginning about 1920, a.aonc country artc.ranorhcr 
followed rhe eumple of Grcar Brirain in reducing the oilv~r 
content of its existing silver coins below rormt.r. level~. lnd.a 
in 1927 adopted a syst<m nor only oontemplaong us•n& lea 
oilvcr in rhe fururc, bur alto ..uing a brge amounr of Alvcr 
owned by the Indian Govemm<nL 

J 
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With the exception of the thr« gold st2ndud counuieo 
above mencioncd, :all ocher important nations were, and arc. 
upon a managed currency baslJ, using that term in a broad 
~e-nsc. The monetary cxe:hangu bf:tween nations were, an,tl 
a~ no longer fue and untram.meled, but very generally 
cooc:rolled by Government aupe.rvition. Jnt.emuional trade 
h .. btcome panially paralyzed :tnd re<!"eed fu below ill 
formu volum<- The prevailing chaoo in monetary oyotemt 
is univen:tlly deplored, but the problems underlyin& ito cor­
rtetion oeem 10 m:tny and 10 great as to be unsolvable for 
1001e time. Yet few believe that thcy can never be aolvcd 
and mon, if not all, statesmen. economists and buaincaa me~ 
alike look forward with confidence ro the arrival of the day 
when the principal nations will develop monetary system• 
better fitted to se:tve international, a.a well u internal, trade. 
Congress entertained this view and, therefore authorized the 
SUver Purchase Act to be carried out by the 'Se<rttary of the 
Treatury in a manner best cakvlatcd to fun:hcr such ultimate 
objective. \Vc commonly rcftr tO this bner condittocl as 
"SabUiaarioo" and &eneraUy e&pect it ro be one or thrte 
peaibilirieo: 

(I) Some rype of pd orandard: 
(l ) Seme rype or bimetalitm, u•ing both gold and silver: or 

(3) Sem~ rype of "maoag.:d currency," poosibly like thar 
of Grear Br!t01n and OCH:alled "Sterlingaria" today, but more 
probably usm~: both gold ond silver to some compuloory extenr. 

The P_ractical effect of the Silver Pur<hase A<r and of the 
oth~r aebOOJ above described iJ t·o throw the inftutnce of the 
Unn~ States towards a funhc.r use of s.ilvc.r either uhimate 
bimetalism in. IOI'M' form or the C#nlll.pwJsw/ ute of silver at 

.... u u. &old • if a .m:tnazed wrrency is ulrim:ttely adopted. 
Conl'emng d..aet>On on the S..rctary or the Trtaoury to 
carry out the Act '"on auch terms and conditiocu as he may 
deem rtaJOnabk and mort adv1ntageous to the public interest'' 
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indicatco that Congreu had in mind that the Se<1eary d>ould 
10 carry out the terms of the Act as to further, r.u.Mr 
than to hinder, the ultimate u .. or silver •• well u &old by 
the world when currencies arc tcatabiHud. Congress would 
not have embarked on the policy of buying 10 much silver, 
by far the greater pan of which mutt come from outside the 
Unired Srateo, if it had nor believed that this would ultimately 
influence othc.• nations tO follow a similar coune. h could 
not have contemplated that rhe Act should be., enforced u 
to induce other narioos to melt rheir ailvn ('urnncies a.rad ..U 
the ruulant silver ro the Unired Sateo. This, obviously, 
"'""ld luve the United Statco rhe holder or moor of the oilvu 
,_ owned by other eations and would hun, rather than 
help, from every standpoint. 

Second: Wh-at were the IOUI'«I from whic:h the 1ilver, to 

be pur<hosed under the Att, tould be obtained I Obviously, 
ir ClOUid be from only four: 

Tlu firSI sowr<t was the floating oupply or ruver in the 
principal markets of the "''Orld. By "floaring •upply'' is 
meant 1ilver not in fabricated or coinaae fo11nt but pri.n­
cip:tlly in the h:tnds of spt<~~latotl in tbe chief silver markeu 
or the v.'Orld-N..,.. York, London, Bombay and Sh:tnghai. 
Thit III>I)UQt was estimated by the trade to be oomewhtrt 
around 400 ro SOO million ounces, and now hu bten la~ly 
pur<haoed by the United Srateo. Probably not over 200 
million available ounces remain unpurchasetl. 

Tlu stcond source is current mine product~n. This was a 
little over ISS million ounces in 1934. It probably will be 
somewhat higher in the current year, but ia not likely to exceed 
200 million ountts. Abour 75 per oent. of oilver produced is a 
by-product or lead, copper and zinc production. The peak 
production of aU time for silver ""s 262 million ounceo in 
1929, which year abo saw IIUbotantially tbe peale production 
or copper, Jud :tnd zinc: .. -u. An overarc or 225 million 
ouncu per annum over the nut five )'tatl is probably all 
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that ,.;u be raliud. SiiV<r used in the an• (that is, for othn 
than ,_.,,.ry pu.,_.s) will require approximately 75 miBico 
ounces per :annum, leaving approximately on av~race o( ISO 
miUion otU'ICd per annum from curunt mine produnioe 
available for monetary purpooH. To mine productioo should 
be added d~e 30 million ounces of silver pet annum •iUch the 
lnclia.o Gov<mment under the London Economic Acn<mc-at 

can still aell. Assuming. then, the avenaae curmn: miae 
production at 225 million ounce&, deducting 75 million lOt 
indurny, and adding the 30 million from India, we would 
havt an avenge of 180 mmion ounceo pet annum anilable 
for salt. "ithout dD"';.g upon the -.us of tither fabricued 

silver or coined oilvu. The total in 6ve yean -dd be 900 
millionounca. To this must beadded,Ay, 200millionouaca 
of Roaring oilvor nill upon the world u chanp: oo that ,.. 

would have available oomcthing around 1,100,000,000 oun<a 

available for purehax in the five year&, without drawiQ& upon 

the aourcco of coined .,1ver or fabricated Jilvu. While eo 

accuntc information is available. it ICUIU probable that 

remaining buying capacity under the Silver PurehaJe Act is 
not muc.h above this figure, ir we aaume no funhcr cbanat ln 
the content of tither tbe gold or silver dollar and no increase or 

d~J< in prcoent gold Jtotlcs. We may thuo rou&h'Y fiprc 

~<. if the Treasury l>epanmcnt punuco ill praa>t policy, 
11 will be able to t:aU the •urplus output of currmt mine 
production for at least five yean. There Yo'OUid thus be five 

years .in which .r~subilizarion of rurrt.nciet may occur, with 
"' ulllmate decmon u to the future of both JOid and silver. 

• Till tAi.-4 ~'" of possible oupply is oilver already coined 
~ the currcnaa in the various nations of the wortd. &dud­
"'C the United Stuco and China the amount ol this Jilver is 

estimated at about one and on.,:half billion ounces. 

Tlu f••rtA so•ru of pouible supply ;. fabricated Jilver of 
all aon•, includlng the boards ollndia and Chiu which ''" 
largely in fabricated shape. No evm apptQ~timatdy a<CWIIC 

6 

estimate ol the volume of thiJ aitvtt can b< mac!~. bur it teemt 

quire probable that it i• not leM than 5 billion ounceo and 

that around 7 to 8 billion ounces is neattt the truth. 

Since the fundamental purpo~< of ConJr<ll io to further the 
&ong run utiliution of Jilver aJ a monetary meta! teKrve, 

rather than merely to have the Secretary of the Trcawry 

buy silver as rapidly as poosible until the ratio of I to 3 is 

established and then 110p reprdlcoa of consequence&, it is 

obvious that tilve.r from IOUr«< of coined tilvuaod fabricated 
forms •hould not be purr.bued utenoivdy. To melt uist· 

ing coinage is to ckcrcase the usc of aitve:r and to durta.te 

the number of nation.s intcrcatcd in the restoration ofailvcr 
a• a monetary mctlll, :and hence to dccre:ue the valuc or 
United Statco holdings. To deerea11< the amount of silver 

now in fobricated form serv<J no good purpoK at present. 

It is bencr where it it, tintc it alfordJ a rat.rvoir which tan 
be drawn on by other natton.s u they incrnae tbc.ir UK of 
silver, and nn be resoncd to by the United States whcntver 
it sums dcairablc and in the public intcrut. Moreover, if, 
by dnwing on this tlau of silver, the United St11t<J •hould 

exhaust its buying power before a general resabiliution of 
Yo-orld money&, the price of silver .. .,..ld at Oil(< &II rapidly 

and the proopects of .aver in restabiliution v.-ould be greatly 

detrcaJ<d. A purchasing policy that will oiTord a study 

market at a lteady price for world mine production of 1ilver 
ia best also both for the minet and for the countrie• in which 
they are s:ituate. AIJO, tM: apparmt cxpt.ritnce of the Govern· 
mcnt durin& ill recetu buyina program •'It that very li"k 
altver is available on an advancing marker, ror the apcnalaton. 
sensing a continued advance, daily bid jult tlighdy hiahcr 
than the Governmeot price, and thereby keep a atep aheod of 
tbe Government buyer, until _,ethina approximatiQ& the 
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limtt It reached. Th< probability, tMrdon:, is that tM 
Government "ould he ob6ged to pay tM limit of $1 .29 to 
covtr ita runaining pure~ if it wish<d to c:ompktc tMm 
in a shon time. If tM Unit<d State& should rai&e the price to 
the limit, it would uhauat i<1 buying capacity very rapidly, 
and probably long heforc any re&Clbiliz:uion of monetary 
tYttemt. The price or silver would toar like a rocket, CX• 

plode and fall like a rocket remnant. Congreu could have 
intended no .such calamiry. 

Let us now consider what rook place in carrying out the 
buying under the provisions of the Act~ Fit1t, the 1ilver 
boldinat in the Unircd State& were nationalized, and the silver 
in tM Unit<d State& purcha&ed for not ovu SO ccn<S per ounce, 
u pruc:rib<d by the AcL Coruempor.aneoudy, silver on the 
foreip ezchange& was bought a• rapidly as oller<d, at or helow 
that lcv<l. Unit<d State& ci!Ucns were by law dfc<tively 
prohibit«! from speculating in silver, by means of a SO per 
cent. w: oo any profiu trutdc. But this did not, of coursc, 
affcct speculation by citiuos of other countrict. The purchase 
of thc Unit<d SCltcs •tock and inroads upon the lloating 
supply of oilvcr on foreign ezchanges, eopecially that of 
London, caused foreign speeul:nors to drive up the price with 
great rapidity. The Treasury followed the ri&e evidently re­
luctantly. But toward the level of 60 centS per ounce, reper­
cuationt in other nations began ro appear. China protested 
loudly and vigorously. Its silver wu leaving it. Whether in 
the long run China will or will not henefit rrom a higher price of 
silver, th<re iCems little doubt that the proceu of going from 
approximately 40 ct.nts per ounee ro 60 cents per ounce in a 
few montht.. and in a few months more to 80 cent• pu ounte, 
had an atremcly defuttioo2ty immediate effc<t on a silver 
sesndard eountry. Several banks failed. The ailvcr coinage 
ol China hepo to he shipp<d to the Unit<d Sestes in area• 

a 
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quannrtt.t. Vac.nr npa(ity ol Amc.ria.n tt:fin~rics was filed 
with newly mint<d Chine&e dolla,., rob. ~fin.:d to pure silver 
and sold to the Unit<d Stat... It is estimarcd that over 200 
million of new Chine&e dollan W<:rc ezpOned. China was 
driven tO pluc a txln upon lhc ex-portation of ailvc:r and 
compelled to oontrol iu e&ehange arti6eiolly. 

The next ttriking effect o( the rapid riK in priee appe:arcd, 
c-uriously enough, in Mexico, the largest tilver producina 
natk>n in chc world. and hence presumably m~t in~crcatcd 
in the long run welfare of silver. Mexico had outtt:anding 
only tilvcr coi1tagc. 1t had in practi~ through Government 
oonrrol, effectively stabilh:ed i<1 peso at 3.6 Mezican pe101 to 
the American dollar. lt heliev<d this level most advanageouo 
in the Muian o.conomy. At this ezcbanae level, t he mel tina 
point of the Mexican peso was approximately 72 «nta. When 
this price wu surpaiiCd, the Mczican Government act<d 
with crcat r.~pidity. It at ooce coll<d in all o•llaClndina sil~er 
pesos and bep.n printing paper money in 6eu thcmof, boldtng 
the n:tircd silver coinage as baoking for the paper. It also au­
thorized new coin• or a rtduccd silver cootent, but 10 far haJ 
not i11utd any, utcpt subsidiary SO cenaVOt, apparc:ndy 
hopina to avoid doing so if the future: price of silver doe• not 
make it: necessary. 

Reprctentativcs or the Mexican Government: Hew to 
Washington. Conferences were had with our Treuury Oe­
parrmcnt. The newsp:apen annoWlced that both. aidu were 
pleased with the reouh. From then on, the Untted St11tes 
ceased to follow up rhc price of silver, b~t left the market t.o 
iuclf, buyin& only u the level feU. Stnce August 24th, '' 
has not bou&ht ezcc:pt as 1ilver is offered at not over 6SU 
ce.nta. 

The following able, 111keo from the Annaliat. of July S, 
1935, shows the silver coinage of various ooun~n~s and tM 
bullion parity pric.: in Unit<d Sates money, l>eJinntng at S'k. 
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- Monc1::ary Untt--. ---Silvet Co~.,.,_ __ 

Coutury Name: 
( I) (t) 

Pmo •. Sol 
M..X.. .. Pao 
Coloonbia .•..••• P ... 
Ecuador . . . • Suo. 
Grftft . . . . . Dnmma 

Spaia ......... :Part a 

Philippints . .. . . Pe.o 

Nicanaua ...• , • Cordoba 

Siam .•.••.. Baht 

India ........ Rupee 
••• Oi·· ..... Piatue 

Auttnlta. . . • • Pound 
Japan.... • •• Ym 

Approxi· Fine 
mate Coment 8u1Jion 

S:utrf:nl Ptt Parity, Ouantity 
F .• nhar~&e Mo~ Price 1-tiU' ·' 

V11'1te Unit in Pu Ounce ot•~ 
1n U.S. S G.rai.at in U. S. S Ouncrt 

(I ) (t ) ( I) (f) 

24 192.9 .59 1 
21 185.2 • n 11. 
5J U 7.2 .73 1. 
095 55.6 .11 6 
009) 5.-10 .83 3, 

• • 37 1.02 
l l6 

.50 

. 71 

J7 
66 

) .92 
29 

10 

69.4 .94 
64 .4 1.01 

246.9 .91 
2ll.5 I.CU 
347.2 .98 
308.6 1. 10 
20S.J I.CU 
150.0 .... 
165.0 1.08 
213.3 1.12 
2n.s 1. H 

1614.5 1. 17 
110 .0 1.26 

.... 
19. 

19. 

970 
21 

If. 
101. 

2 
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Thil 12ble shOWI approximarely enough silver in rhe coin· 
aaes o( the c:ountnes named (China and the United Srarea 
omirted) to fill the remaining buying capacity or the United 
States, and a ll rheae coinogea could be melted ond eold ar a 
profit at $1.29 per ounce. 

The foregoing table and acrual uperience o( the bJt year 
indicate that around 65 cents ahould be rhe high level o( 

United Stlltca purchasing. and that around 60 cents ia a 
more duirabk level ar p,....nr. lr may be asked-Why! 
And i( oo, why 60 cents and not 55 <<nts, or even SO «fttll 
The rn.1011t an: 

( I) 65 centl may be too near the mcltina point at which 
10mc nations in dire need or money may be c~mpted to melr 
their coinages, even below the melting point, or buUion parity, 
subttituting paper or some cheap a lloy in place of silver, 
and thus rcali1ing an apparent profit, aa well as obtaining 
United Stata money for the entire 11mount. 

(2) 65 eentl may be also a bit roo tempting to holders of 
fabricated silver. especially thote in want, or having lirde 
onn6dence in rhe futun: o( •ilv<r . 

()) China ,.'llUid probably be helped, (or the time beina. 
by a price or silver about the averoae o( rhe past, until ir can 
readjust it&cl( from former abnormally low kvelL At such 
level, it it leu likely to join usterli.npria ••• 

The avera&< pritt or oilver (or the 40 year period 1894 to 
1933 (both indu1ive) , which indudca the high prices due ro 
the World War and the very low prices due to rhe preaent 
deprusion, waa 61.5 ccn11. • 

The averaae price of silver from the y<ar 1894 until the 
War began to affect the price in 1916 wu 59.6 cents. • After 
the War and the terminuion o( the Pinman A«, for the: five 
years 1925-1929 (both intlusive), the averoae price ..... 60.06 
eent .. • Thus, the hinnry o( the pall indicates that 60 crnu 
lA ounce it IUbstantially t.he avcralf- pri« of silver .-ben 
unaffected by war or by am:me dopraoion. Any price below 

~ .... ._._oiO......ol ......... - ....... 
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that level nuy buaid, thcnfore, m bean abno~T~~ally low price. 
(4) A price o( 60 cents .,.'OU!d benor (avo• the (abriatinc 

ailvor intereata or the United Sat<~. The ooun:e of aupply for 
our fabricatin$ plants must be t~t of foreicn oricin, aince 
while the London pact "'mains in effect, the United Statea 
price will probably be more than the foreip price. In the 
fabricating buainess, the carrying of 1ilvor for a long period 
or time is a necessity. The rabricated market ia acc-ustomed 
to a price of silver around 60 ce.nu, which has been the average, 
as ahown above. To increase above that level seems to tend 
ro diminish the use of sterling t:ilvcr and to increase the UfC 

or lubstitutu, <tpetally o( plated ailvuwan:. 
(S) A fall in pritt below 60oenu would be 100 draatic, now 

that high<r levels ~ve been reaehed. Saobility of price It 
of the great<~! impomnee to the fut:ure of 1ilver. 

The long run welfan: of •ilver, the furtheranee o( its in· 
tteucd VK when currencies are renabiliud. the mainre.oance 
of pratnt &ilver coinages ln. countries nill u.sina: eocne a.llvcr, 
the desirability of holding fabricated silver in ita present fonn, 
and the best intcruu of silver production in foreip countries 
and hence of the countries themulves-all indicate that, until 
the monetary c~oo now uisting ~s been further clarified, 
it is desirable for rhc United Statea to devote its buying power 
to mainuining the price o( (oreign silver at not leaa than 
60 cents per ounce, nor more than about 6S centt, rather than 
to go higher and thus c:reare fur!her confusion in other countrie.s 
11nd other monetary system&, cauae mching of coinages and 
fabricated silver, and thus exhau11 it1 buying capacity before 
tettabilization OCCUIS. A price o£ 60 tO 6S CCI'\tl per ounce 
wou1d limit purcha.sa to current mine product~n in uc:eu 
of the ... quirementl or induotry and to the loose stock still in 
the h>nds of forrign •peeulamB. Whenever the pri« uceeds 
the level offered by the Treasury, outside demands wdl ahortly 
ati.Cy themaelv .. at oome alight adnnce. and the price tbLn 
drop back to that o«en:d by the United Statet. If t.hit price 
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level it m2intained, it K<ms probable that the eur"'ncia o( 
th< world will be s12biliud before the United Stat<l aha"'" 
ill silver buyina power. Reaaobilizarion will definit<ly de­
termine the future o( both gold and silver, and if the price of 
silver remain.t subttanti.llly llcady and not s.ubjcct to wide 
ftuctuationt, the further probability of greater utilization of 
oilver by other nation• will be decidedly <n~nced, for the 
principal argument against silver is based upon itt alleaed 
inarability of price. The United States al...,.dy owns more 
sliver than any other govcm.ment, and iu own intcmu will 
be thus subaerved. Also, what reason today justifies the 
United Stat<• in payina $1.29 per ounce when there is aood 
rea.on to believe h may buy fl)()f~ if not aU. its rtquire.mentt 
at hal(that priee •nd can raitc the price at any rime tpecdier 
buyina seems duirablel 

ln eot~ductina iao aroal buyin$, the Tn:uury De~ent 
hu acted fully in accordance with the fundamental an tent of 
the law, 10 u nor to impair the chances of a grtattr we ol 
tilver when cumncic• are raubilized, '-nd 10 a• not tO iMR:UC 

the moneaoty woo al...ady in exittence. It hu proceeded 
csutioualy and con~ervativcly, feeling out the n:aulta of 
various type• of buying; prop_e~Y trying to ~re as much 
as poooible at low level•: ..... , .. , the fo~•an .speeulaton, 
who rapidly puahed up the price; and ...membenng that 100 

high a price would defeat the very obJects '?f the Ac~ itaclf. 
All choK connected with the normal s:1.lver buaanetl, ex· 

cludina apeculative activities, must gratcJully apprccbrc the 
.. ...,, the sympathy and the wisdom with which the Seere.tary 
of the T...,.oury hu performed hi• d.uty under the Salver 
Pu~ae Act. While obvioutly sed<iog to carry out the 
purpose of 1~t Act in loyal obedience to its f~nda~en.aol 
int<nt •nd purpose, he hu carefully sought m avoad '"~~tan& 
any unncce.ary and vnintmded burde~ on any lqmmarc 
buai- conneeted .,;th silver in the Uruted Sates. He has 
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been saihnc on un<haned sea fuU of hidden ond unk-.. 
risks. lie hu not h<sit1ted ro change: the <OUI'Ie 11 one< 
when dongc:r appeared. The S«ret:uy o( tbc Treotury and 
hit a.a1.nants are entitled to the higben praitc: for the manner 
in which the dury imposed under the SiiV<r Purthaoc Act hot 
been perfonned. 

So far, this paper ho• been confined to the ailver buying 
policy of the United States in the foreign market. Nothing 
I have taid applic• in any way to the purchase o( the United 
State-s production proper. This a1nountt ro around 2S to 30 
million ounces per annum. Under the agrtement rollowing 
the London Economic Conference in 1933, the United Stlltcs, 
in effect. withdrew iu currc.nt mine production rrom the 
wor1d market. To do so. it pays a hiabcr price than the 
wortd market (or United States produc-tion, and on pay any 
price that it 1«t fit, without affecting the: Y~"'Ofld market. 
In lixin& the pritt ror silver cum:o.tly mined in the United 
Stlltcs, the Govcmrncnt is, and should be,goY<med by <ntirely 
difl'trent principles from tbooc applied to the pun:haoc of 
foreign ailvu. 

In the United States, the present fundamental objct"t it w 
bring obout rc<mployment and ro rcdu<c the enonnoua 
eKpcnK to which the Government is put to tuppon thole 
who are unable to secure: work. The higher price of a:il~er 
has enabled many a mine to oper.lle which could not other­
wise have done ao, and 80 hat prevented many a mining COm· 
munity rrom becoming a Govcrnmenr charge. I r hat been, 
direcdy and indirtctly. an impona.nr f:actot in auch buaine11 
activity u the Ra<ky Mountain Statca of thi• country have 
e-xperienced of l:ate. The Government is at preacnt paying 
for newly mined United States silver. 77 ccnll per ounce. 
h it making a ~<ignioragc: pro6t o( about 52 centa per oun<e 
k:11 minnna COft, si.ntt iu money value *tKn coined it Sl..29 
per oun<e. Thit profit can be said to be avoibble for ceneral 
Government purpooes. includinc ita unemployment rtlid'. In 
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the industrial centers o( t.he eounuy. the Govtmment is 
•pending brce oums. to p~te v.'Ork_ and to b"'!J obout 
enbrccd activity o( on.dunnes. In agnntl~ral ocetiOO!• the 
Gove.mmc·nt it a:pcnd•na: brtt s.wn.s to rauc: the pnc:c of 
agrieultural product!. Why ~hould not the Govtmm<nt ~·Y 
3 higher price for t•lvu. whu:h helps leadt oopper and t:1nc 
mines., as wc.ll at silver mines.. in order to offer v.'Ork, in order 
to 1uppon mining comn\unities, in order to prevent all the 
evils which come (rom a lesse.ning of our mining activityf 
Care(ul con,idcration of this subject should convince any 
reasonable man chat t.he present price, and even a higher 
price, for United Suues newly mined silver is fully Ju.nificd. 

ln concluaion, perhaps a frw \l.'Ords as to tbe lone run 
proopect o( ailver it in ord<r. Sbould the Treosury Depue. 
mcnt n:tain ito present policy in nprd to the pun:hooc of 
roreign silvrr and ita p.-.sent policy in regord to the pu~~oc 
of Un.itcd States Jilver, •~ can., un.leu unupc:cted COI\dlt'IOn.t 
a.riK, rasonably anticip2te pretty steady price. kvcls for 
silver for the nest ocvcral yea11. But the long run ltltuJ of 
.Uver will be dependent upon ill enlalg<:d UK a.a ~ when 
v.vtld monetary aystemo are at:abilized. The espcmncc of 
the b .st few years has dtmonnrated that the quantity of 
gold la lnauffieient to recltablilh it as tbe. Offly mon~tary metal, 
not to mention che serioua problems conneettd wnh the mal· 
diatribution of such storet of gold at are already in ulttencc. 
The present tendency of probability is inc:reaslngly towardt • 
greater UIC or silver (or monetary pur~~· The long run 
ruture or silver is brighter and more proml&tng today than at 
any time within the laat firteen yean. 
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'!he eubJeot •tter <:Jt the attaohe4 111emorandua troa 
Bell -• cUeouued lJl' • with hill M.n7 t111ee Juat before 
I sailed on _, Yaoat1on. Bell Y111te4 the Pree14ent at 
H.Jde Park along w1th ot.here -.nt1one4 1n h1e -orandua 
spending praot1oall1 all 483 September 14 1n oonteranoe. 
Bell'e memo 1e quite comprehene1Ye. 
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TREASURY D!PARTME:IT 

Washington 

FOJI.•~E, I!OlllrlNG lr.Kr.SPJ..Pl:RS , 
!!:!l~aclay. Septsmber 1?, 1935, 

Proaa Service 
No. S..82 

J.ctl.n;;: Secretary of tho Troaaury Coolid&e o.nnCtUneed today that aubaeriptionl! 

nggrecating $?59,000,ooO had been received up to the close of buainoaa yesterday 

in exchange for Fourth-cnll'd Fourth Liberty Loan bonds, called for rodomption 

on October 15, 1935. . 
J.pproximatoly $331, 000,000 ~f tho called bonds have boon oxehangod for 

2>-'J/4 porco::tt Tronsury bonds of 1945-4?, nnd apj)rorlmately $428, 000, 000 tor 

tho ~1/2 percent Tronaury Uot~e of Series c-1939. 

Tho subocription books for tho TrOI\aur:T notes closed l~>st Snturd!Ly, \)ut 

tho books for tho offering ~f bnnd& will rornoin open until furt her not ice. 
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TO Cont1dent1al Files 

FROU Allan Sprou.l 

44 
September 20, 1935. 

Su.bject: Telephone conversation 
w1th Ltr. Car1guel. 

II i't-

Ur. Car1guel of the Bank of France telephoned at 
ll o 'clock a.m. today. He ea1d that he wished to tell \t8 that 
dollars are very much wanted on the Continent and that thus 
tar today $23 million have been taken 1n the Parle market. He 
ea1d that these dollars are wanted because people are getting 
out of sterling and that 1t dose not follow that the Bank of 
France will lose gold 1n anything like this amou.nt becau.ee they 
will recover gold from the British. Natu.rally, h~wever, such 
transactions submit the Parle market to gr eat pressure , he ea1d, 
and t here 1e beginning t o be difficulty 1n getting shippi ng 
space and insurance coverage for gold shipments to this cou.ntry. 

llr. Car1guel ea1d t hat 1n hie opinion gold really 
ought to be shipped direct from London to Uew York and he said, 
confidentially, that he had made this suggestion to the British 
this morning but has not yet had a reply . 

I asked Ur . Cariguel 1f he had anything to suggest ae 
to what we might do to help relieve the e1t\tat1on and assured 
hlm t hat we would be ready to entertain any euggest1one , as we 
have been heretofore. He sald t hat he dld not think there ie 
anything tor ue to do for the t ime being - that the Guaranty 
TrUst Company and Laz.ard Freree are taking care of the market -
but that he wo\tld like to have the British ship gold dir ect to 
this country and t hat he thought we would like t o be informed 
of his suggestion to the British. I assu.red him that thls 1e 
t he case and aslted him to call us aga i n whenever there were 
developments in which he thought we might be interested. 

I then asked Ur. C&r1guel if he thought they would be 
able to take care of the market for the rest of the day and he 
seemed to think eo, although he ea1d that depends on what happens 
1n New York this aft ernoon. I again assured llr. Oar1guel of our 
appreciation of hie call and asked him to keep us informed. 
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TO 

FROU 

rm:01wrow 

Confidential f1lee 

Allan Sproul 

September 20, 1935. 

SubJ act: •relephone conversation 
with Ur . Car1guel. 

\ : . ... ~VI\.._, 

Ur. Oartguel of the Bank of France telephoned at 1•45 
o ' olock P.U. our time today. He said that be wished us . to 
know how they had f1niehed the day in Par1e; that sales of 
dollars had totaled $24! million and that the British had 
sold ~70 million france, which i s about the counter value of 
the dollars sold. The Bank of France, therefore , had come 
out about even on gold , he said, but there had b~en severe 
pressure on the franc all day . Nat urally, he said he had 
again call ed LOndon's attention to this situation but t ha t 
he bad mads no progress there. 

~. Car1guel then said that, of course , until t he gold 
t aken for shipment in Paris today r eaches New York the dollars 
wh1oh have been sold will have to be provided, but that th1a 
can be taken care of ~11th the help of the Guaranty Trust · 
company. What he 1a afraid of 1a that the market may become 
worse but he thought t hey would get through t omorrow all right, 
1t bai ng a ehort day, and he said he would undoubtedly cal l us 
again on uonday . Ueanwbile , he said, he is ask1nS the British 
t o keep the matter before them. I then said·that there appears 
t o be nothi ng for us to do here but to watch th~ market and t o 
wait unti l we hear from him again, and he asreeo.. He asked 
that Governor Harrison be kept informed or t he situation and 
I told him this is be1nS done. 
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FOR ro:LilASJl, loliRNING NDSPAP1:RS 1 
TuelclAX· Soptombor 24, 1935, 

'faeh1neton 

Prsea Sotvico 
!fOe 5-88 

Actin& Socrctaey of the 1'rco.aur;y Coolidge ruu~ouncad toda¥ that apprOJ:iaatal;y 

$367,000,000 of :rourtb-callod 7uurth Libert;y Luan b·mda, called for redG~DPtion 

on Ootobor 151 1935, hevo boen oxchenged for ?,.J/4 percont 'l'roasur;y Bunde Of 

1945-47. 

With approximately $429,000 0000 of thG called bonde oxchangGd !or Troaaur;y 

Noto1 of Sorioe c-1939, on which tho subscription bookt closod September 14, total 

exchan&oa to dAto stzreg!!Oto $796, 000,000. 

oo9oo 
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llr. Coollqe t.o~ oabled t.he Seoret..ry t.lle follow1D& 
me••as• oonoern1na t.lle caee• of Harper aa4 laore: 

1Prel14ent. lett. laat. nlgllt.. He 4eo1ded t.o poet.oDe 
0118 of Jloore ut.U Ala ret.lll"ll. 1fheD I ••• h1a he waa 
det1n1t.el1 back of JOur propQa1t.i on but. had no t.~ t.e 
1111•• Senat.or Bulkle7 or t.ake aot.1on. I t.ll1Dk I lhwl4 
wr1t.e lloore and Harper et.at.1.ng 1t. waa n1dent. t.h17 had 
not. oo~l1ed wit-a 7our requeat. an4 that. det1D1t.e aot.1on 
would wait. your rat.urn. I llhall ••• Senator Bulltlq 
and expreae JOU%' at.and. RaYe you ·~ ausgeat.1ona. 1 
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T.D.e 8eoret.U7'• rep)z \o Cool14&e'• oable of 8ept.-ber 8'7' 
waa aa follows: 

•ror Oool146e quot.e Y&rf d1aappo1nt.ad t..D.at. 70u 414 DOt. 
take aoUon and reapona1bll1t.J 1.D. reprd t.o Moore and 0'Br1aD 
alo116 linea oarefullz la1d out. pr1or t.o -:r 4epart.ure per1o4 
xapoaa1bla for •e t.o offer &n1 furt.har ausgeat.1one rr.. 
Europe u.cquot.e. • 
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. !'!P. cqp tiiWIIf 

I. till B0ULDa C,WOII PROlFJ 

Tho Bould«r CU17oa Projeot Aot, arppron4 Deo..tler 21, lh8, prorl4 .. , 

GOD& other UliJIC•• tor (l) t ho ooutruoUoa, opvat101l u4 .tat-• ot a 

4aa u 4 lncl~t&l oaru ln the .til ·- ot t bo OoloN4o Rher at 8l&ol< 

C&Jl70a or Boul4C' OuJoa, &ll4 tor (2) tho coutr..oUoa ot a .til ~ u4 

4D, w1 til the X.C'l&l u4 Oo&olloll.& T&llOJW 111 C&litoi"Dla. 

1•1 Jett..Mh4 eo.,. 

Boul4ar n.. u4 P- J~ou.M- - - - taa.••~ooo.oo 
noo4 eoaUoJ.- - - - - - - - - - - aa.ooo.ooo.oo 

tlO'P ,e,~ooo.oo 
Ponr Plut llqul~\- - - - - - - - - - - - - - 18,8!!,000e00 

Boul4ar Dell o~lno- - - - - - - - - - - - 1111,11000000. 00 
,, , _a.rloaa CU&L-- • - - - - - - - - - - - - - S8,1500,000.00 

II. COLOJW?O BrfD p• J!!JI) 

'fbo Aot prorlM& tor tho onabli.-...t ot a epool&l t'DII4 to 'be a... 

u tbo Colon.4o Rl't'&l' n.. :rw.4 u4 authorta• t'bo leorot&r7 of the !l'Mn17 

to dT&DOo to nob t1m4, t~ \l.M to \1M u4 w1 tblJI tho approprtauo .. 

thorotor, aob --'• u \be IIMN\U7 or the Iaterlor M7 U.. -8&17 

tor O&l'l'7bl all\ the prorlaiou ot \be .aat, aeept , .. , tM &gNPto -' 

ot eu.u odftM• aball 110t uoeo4 \U - ot tl0.0001000.00. ot tM 

tlllll,ooo.ooo.oo . .. ~ao4 w " QP1'0Prla\o4e no - ot tat~.ooo.ooo wa 

&llooa\o4 to noo& Ooavol. 
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(a) Iawreat: 

fta BeoHt&r7 of tile ~ 1a n quln4 to obup t ile tu4 aa 

of J\lM liO la aeall :rear 111 th wall ..,lUI, u M7 be uouear:r tar the pa:raeat 

of 111\-t at tll8 rat a of ' p_. ceat per ...,. a oczue4 dllrilll the ,_.. QOa 

the .-.ta achUM4 u4 r~a1rac uapa.u, ezoapt tbat lt the t'IUI6 1e iuat­

flolct to -• tll8 ,.,._at ot illhreet tlla 8eoretar:r ot ~he or.r-r, M7t 

1a hie 41aoratica0 deter U1J ~M~rl ot woh ,_,_.,,, aa4 tha -..at 4eterre4 

aball baar 1Dt•nat d tba rate ot ' par cant per ._ IUitil ,.t4. 

1hl4v aa opialon of tba .lttor»:r Galleral of tba 0a1 te4 statu, 

4at.4 Daceabar 1&0 11119, tu..s. atftDoe4 fl'Cia tba Galleral Tl'auar)' to tlla 

Colorado B1YV D.- t'UI4 tor ooutruptloa ooata of tba .All--1- OUial 

are""' aubJacn to tba illtareet o~ 

(b) •rt1aUoa of Prlnolp!l - !M•roo .. } 

R&J~QMnt of all --:re a4Yooe4 to tbe tiiA4 b to be •48 111 thla 

00 ,_... tl'Cia the data ot ~aU on ot the worke, tracanv 111 tb latanat 

tbaraoa at ' ,.r oen pv -

(o) =~~....:~~a:.~=-.JC:~= 

On &ept..a.ar ao, 1§110 tile 11abll11;:r ot tbe Ooloftllo Bhw D-. t'al 

to the o-ral J'lm4 ot na ,_....., _,IUite4 to tu,au,906.1110 npneau .. 

ahanou 111 tba .. ot ~.IM,ota.ll o4 1at ..... t tbaraoa 111 tba -..at ot 

td,.ae.a'Plloa&. tl)loa ru •G&Uoa ot tba 8aorat&r7 ot tba Iahrior 11114 111 

aooor61aoa 111 tb •tborit:r ooata1M4 111 a.otioa I of the .lOt ot aroll 1 0 1eaa. 

tlla 1Mrat&1")' ot tlla 'l'reuUl'7 4eterre4 tor OM :raar tlla ,_,_.. ot tlla total 

-t ot 111tanet dlae 011 111M 30, 1~ ot ..... B'Pll. •• 

fta natne ot tba taa4 aa ot &epte!bar 10, lea&, aa u follow: 
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.u-.. rro. O.er&l JWI4: 

naoal :r-.r l!llll - - - - - - - - - - - -
• • 1131 - - - - - - - - - - - -
• • liSa - - - - - - - - - - - -
• • 1116 - - - - - - - - - - - -
• • 1151 - - - - - - - - - - - -
• • liM (tUoqb Sept. l500 lillie) 

Iatareat1 

Fiaoal :r-.r lt:ll - - -
• • lt:SI - - -
• • l!lll3 - - -
• • liM-- -
• • l!lliO - - -

LMa1 .-..a\ ..,, ... 

taw 'freuu7 u 
a1eo•11 eeec.e 

tlll,631..118 
liiiOoOitotl 

1.w,..._lB 
l 0taa044t.aa 
a.tea.too.a. ... ~.~" 

noelpta - - - - - - -

!D\&1 l1abll1 t:r to two1 1:/ - -
IDeUl.ell& 

-------

11. 7.0, 806.t6 
l7, 0l8,108.S6 
u ,7ot_at7 • .a 
ll01!860ftltoU 
U 0 Z910linoM 

!,DOI,OOieBl 

]:/~he ot t:l 0lf60 010o:U. abuo• tUoqll ISept.U.Z. l500 lillie, 

llOOCNd Of \loa ~.a.z1.oaa Cllllalt Whioh aft Npqa-..1& witllo.&t 

llatanat. 
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Bator• &117 ., .. a:r •• appropr1ata4 tor the ooa.at:ruotloa ot tlla Mil 

4a or powv plallt, or .at ooutnaotloa .ort doaa or ooat raota4 tor0 \loa 

Sacra~ ot the Illtarlor _. ft9llra4 to aka prortaloa tor ..._ .. liJ 

ooatraot, ill aooorluoa with t ba prortaloa.a ot tha M\0 ~ta 1ll Ilia 

j u'-'"-' t o luura ,.,._tot all apau. ot operatloa llll4 alat- ot 

M14 -Ita laourreC 11J tile 1Ja1 t a4 llkt• llll4 na ~t. e1 tllia l50 :r-.ra 

tr.. tlla data ot &CIII!Plat1oa ot Mil worlta0 ol ' all -'• adftJio .. w tba 

tua.l tw aulll wr1tao toptur eltll ill~ til-_.. n~la ..._ 

\loa Aat. Ia ••-'=- wttll n- prortaloaa0 oowtnata...,. _, .. liJ 

tlla S...\u7 of na Illt•lol' with tlla tola-1 .. ooa\notor•• 

J 
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CUJ or Loa AaplM, CeUtonie, u4 ou.en. 
lletropolHu .. ,_. D1etr1ei1 OeUronie. 
ICN\Il CelUonie Uhoa DQIII ..,, Cellronl .. 

:IIIU'1a& ille DO-,..u pVlo4 or - :.u .. uoa. whiob o-o•• upoa 

oo..,leUoll or tbe wol'b (MU-.h4 to be llaru 1o 1~)1 1t b .. u-.tet 

tbet pi'O'fielou eow •4e tor tbe Mle at ,_ eat ••• u4w \lle eboYe 

M~ot1oae4 ooatreo\e will ntura ~roxiae\el.J t:~M,ua,oao or pooee ~• 

tor 41etr1lllltioa to tile roU OwlliC lllton.te u 1e41oe\e4 1a tbe e t \eobe4 

8obo4ule "II" pnpero4 bJ tile Ilnortor Deper1act, au-- ot Reole-.t1o .. • 

.wm.ery or wb1ob 11 •• rollowa: 

51 

oro .. RenDil .. &nileble tor 41atr1butloll (Oolo 18) - - - - - - t36&1ll8,010.00 
Leae: 

Opent1oa u4 .aill~oe (Col. 11) - - t?1 U t,aaa.oo 
»-prooleUoa R••rn (Col .• 10) - - - - 8,701,03400 16,81011U.OO 

'l'otel Mt ,...._ .. - - - - -- - -- - - - •- - - - - --- - ~170\0P,OO 

'1'o tJnUe4 stet .. Tnuury: -
jaort1 .. t1oa or pr11lo1pel oa ... ea4 

poWir lloue (Col. IS) 
'let1-.te4 ooet at ~letloa - - - - IB206'14,tl0.00 

lllhnot Oil &bow pr11lo1pel (Cole U) • lOD,4'Tle131oOO 188,146,041,00 

a&:plue ll'l'&1leble tor turner 41•tr1llllt1oa (Cole 115) - - - - - IUI.,ul,oae.oo 

'fo tJa1 ... 8\e\ .. !huu7 -~ ot -
ple• • liMo l(b) ot t ile .ut: 
AJI01'i1nt1oll ot pr11lo1pel Oil r1oo4 

oolltrol (Ool. 10) 
'let1•te4 ooet e\ oa.pl•Uoa - - - • taG.ooo, ooo,oo 

Iatereo\ Oil ebon pr1u1pel (Col, II) • U,GM,6!9o00 S7,oa&,UI.OQ 

lleluoe or lll1'Jlue tor 41•tr1llllUoa, u •lloa b&low - - - - - - tJ,.et,6lt,tal,oo 

'1'o 8\et• ot £rlaoM - 1811' or &UJiluo 
... , t(b) ot tit .• Alii ii or OOle II) - • lll01 401,:1115.00(e) 

'1'o 8\at• 01 .._ .. • 1811' ot nrpa._ ( ) 
.... t(b) ot \lle .ut li ot Col, II) - - 300 401,1115.00 • 

'1'o Oolondo R1Y• Bu1A hla4 - bo'.-oe (b) 
or nrplu, a... 15 or tu Mt (Colo 11) u,aor,m,oo tl&416lta411.oo 

(e) 8Mt1oa 4(11) 1 lui ~ at tile An pi'O'fi ... l 
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•It tluiiiC the period ot -nlse\loa tile leol'ftG'7 ot 
the la\llr'l.or allall reoet n ~ea 1a -- of 'he _, 
aeoMMr7 to - tile perlo41oal pe:r-ta to tile lJalt .. 
Stet" u pron614 ill tba ooatnot, or ooatnou, exeout .. 
UD4er tllla Act, thea, '-41&tel7 Afiv .. ul-\ ot alloll 
perto41011l. ~·• lie ahall PCl1' to \ba state ot Al'iao• 
lei par oeat.a or noh aoaaa ra-M u4 to tile Sk\a ot 
»an4a laf par ••two ot •oh u:o .. a rneJIIlM, • 

(b ) Seo\loa 150 .. ooD4 pue.snph0 ot the Act prOT14•: 

•uter the r~:r-ata to the tfalh4 staha ot all~ 
a4Yuoa4 with 1ateratt0 ~ ..... lba.U be oa Roll baaia (u 
preeu1ba4 ill tlrat p~, s .. \loa IS ) aa4 'he r-e• 
4vln4 tharetrca allall be ~ 1a a aeparata tlla4 to be 
apn614 wUhlll tlla Colorado Rinr Bub u 8&T b.anat\er 
be preaor1be4 b7 Ue Co~~£H&•• • 

(a) Powv Plant kuip!!!t - fl8e8215,000.00 

!M -na.uoa ot power plant •llll1JIIMil\ aa4 lat-t 1a *'' 
laoll14a4 in the abon ttguree wlllob. 4aal upnaal7 with the a._ power lloua 

ud tl.oo4 ooatrole 

52 

The SeoratG'7 ot the Interior 1• bol4111C apeolel ooatncta w1 t h \lla 

tllree oparatliiC contnotora COTU'ill& tba rtp&:r-At w1 'II illtaraat a t • per 

-t ot opanu-

Saa Soha&lla ••• ab.owliiC 1a detail all approprlaUou r.... Dloll 

IY. !'! ... t!'!DTOM 9'''' - 1;!!.1500.000.00 

a.tora UQ' .,nq wa qproprlat .. tor tba eoutNaUoa of tba ala 

~ aD4 QpVtaa&At atnoturaa, or UQ' aoutNoUoa wGl'k doM llpoa \lla 

OU&l or o:~au.n.a tor0 t1aa 8Mft\aJ7 of tile Iatarlor wa ft9l1,NI k .U. 

Jrowtaloa tGl' ~- _. -•not or otllal'wla ...... ,e 1a Ill• J-.., t ta 
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Iaperl.al .. ,_. D1~r1n• C.Utol'llia. 
Ooeellalla 'lall~ CoWl\7 ••ar D1nr1ot. O.Utonia. 

'ftl.o cdattq ooatraoh oaU tor tho ~t ot tho ooot or ~· 

oo.nal. ud appurtOD&Dt atl'\lo- 111thill •o :r-r• att• Oato ot o~loUoa. 

auoh r~o to •-•• •• 7oar troa Oato ot ott1e1al DDUoo troa tho 

Soorota1'7 ot tho IDtorior t o t b• ooatreotoro tbU tho oaaal 1a ..,..lob•• 

53 

Regraded Unclassified 



! H lliHll 
i !li 1·,r~1 l if I [.rJf 
!!;li·'Jil • it 1 't'· ,I F=:.::;=-r::::r9=F:.:P:..:.:r=r:-="th-.f--i 
! . • • 'il'l' 
I i ~~~~ ~ ~~~~f=~~~~~~~~~~~~~ . . ' "' lf I ,, I 

'I 1 
j 1 ! 
I ; I 
I ~ I 
1 I I 
HI 
I I 

! I 
1 1 
' i 

" H I 
I 
f 

,, 
'I rl 

I 'l J I! I ,r !· i 

~:H ji ., • 
I 
I 

,q,l I ,. IT"'T ... , .... , .... , .... , ... T ... , .... T ... ,. ... ,1 .. "I. i: f• J~ J 
t1 

I' l 
! 

! 
..... ···I , .....•.... 

' iit"t"iiiii ' ' ""'' ~~Iii IIIII 
l•ilf~i!~ ~·u¥•u~u•er· 
. f~•:llP '. 

l ll ' ' • 
i ., 

;I .. 
I' 
·! 
J - ~·· -··· •••• 
l 
• 
i 
l 

Iii! 

Regraded Unclassified 



c 

COPY 55 

September 30, 1935. 

VEMORANDUV on C. E, I!OORE 

On Thursday , September 19th, Senat or Bulkley ' s office 

called in regard to making an appointment with me t o go over 

l!r . Moore ' s ease. I stated that I would be glad to see Sena­

tor Bulkley but that I could not deviate from your instructions 

in regard to Mr. Yoore. 

On Monday, September 23rd, Senator Bulkley came 1n to 

s ee me and said that he understood mw positi on, t hat I was to 

carry out your instructions, and that under these circum­

st ances he was to see t he President. 

On Tuesday, aft er the Cabinet meet ing, I saw the Presi­

dent with Charles West and informed hi m of your instruct ions 

and he stated definitely that he felt the men should give up 

the money t hey had made. At t hat time he had not seen Senator 

Bulkley, although be had promised to do so. 

During Tuesday and Wednesday I was in touch with 

Charles West , who understood your attitude and ,felt it was a 

right and proper one. 

On Thursday the Pres i dent stat ed to Charles West and 

West stated t o me that be would not have the time to take up 

thi s matter before be left on his trip end that be des ired 

the whole thing to be put over until his return. 
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On Fridq I again saw Senator Bulkley . Be stated 

be bad no fault to find with your conclusiona as to what 

was right and fair , that be would try to work it out with 

Moore and that his regret was that be and Yoore had not bad 

a turtber chance t o discuss the matter with you and that so 

much publicity had attended the Whole affair . 

I saw no action which ~ould properly have been taken 

by the Treasury under the circumstances and I was 1n consul­

t ation at every step with McReynolds, Gaston and Gibbons. I 

could not but regret the situation as it developed. 
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'l'.BEASURY DE?Ali'11G:N'r 

FOR RELEASE, l«!lllllliG NEI'ISPAPERS, 
TuesdaY, October 1 , 1935, 

Preas Service 
No. >94 

J.cUng Secretary of the !l'reaaury Coo11d4!;e announced today that appro:dmtely 

$397,000 1000 of Fourt~callod Fourth Liberty Lnan bonds, called for redemption on. 

October 151 19351 have boen oxch!lnged for 2-3/4 percent Treasury llonda of 1945-47, 

11th approximately $429,000,000 of the called bonds exchanged for TreBaur,r 

Notea of Soriea ~19391 on which tho subscription booka closed September 141 total 

exchanges to date &€Uegate $826,ooo;ooo. 

ooOoo 

, 
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Jl! 'lll!Jillll~ I. iJ'llf~lf1 1J l1illi ~ r~!r ,,.frrri.;a,! •i : _ ll:~?r£!~~~ ,!a~·~ I 
. ~.,~; ;:!~r:l~iili j 1j ll!i[it!!iJ::~ r;l·(·~· J 
I ·1 IEj~~rltfw~ e t ~~1~~~ ·a trr til~· -•Jf' la i i ·fJstll ~ ~~ Ei }F:f,JJ'•I lr;•lf i I 1 4 J~ f I~ f ~f I I !E~o ~~ -.;~I f ··I If lla r ~-- =' =-1 •••• , -~ ~~~ ·-~ r - • . •r I ~~ I =· ••r Ji !1 -fl : ,:rif·iJ~teli J ll ~~~=~=til~;rr jf11f'' ·i! r''! ·c 1 ir =~ 1r a~~·~~~:.f _,, • .. '.I . ! f f If i I I I" I ~- & I!' I~ If l i = .I ::- . r: "' r:: I "'1 f rtr tl • .. , . ~~. ~ r~t"'!a ~a !•t. 1 
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FOR RELEASE, MORNING lll:ISPAPERS, 
TUco4oY, October 8, 1935, 
10.7-35 

Yanbi ncton 

Preoo Sorvlce 
No. 5-98 

.lctlng Secretlll')' of the Treaoury Cool14ge announced today that the aul>­

:crlpUon booko for the current offerl:lg of "2,.3/4 percent Trealllll"Y Bondo of 194:>-47, 

1n exchange for Fourth Liberty toan bondo called f or red&~~~ptlon on. October 15, 

1935, will close et the elooe of buclne:o Frl~, October 11 , 1935. Gubacrlp-

tlono placed ln tho mall be f or e 12 o ' clock, mldnlgbt , Friday, Octobe r 11 , will be 

conolder ed as hav1ng been entered before the clooe of the crubccrlptlon booko. 

It was further aJ\liOunced that :rubscrlptlono for the Trea::ury bonda now 

tPproximate $431, 000 ,000. I ncluding $429,000,000 exchanged f or the 1-1/2 per cent 

Treaoury Notec of Serleo Q-1939 , a total of approximately $86C,OOO,OOO of the 

r ourth-ce.lled Fourth Liberty toan bondo bavo been exchanged to date . 

-oo~ 

~:.;;:.__ __ I 
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I am attaching herewith a r eport or the meeting that 
took place in the Secretary's ottice on September lltb in regard 
to William G, Sarper, Secret Service Operative in Charge at Cleve­
land, and C. E. Uoore, Collector or Internal Revenue at Cleveland 
also a report ot the aeeting which took place on Septeaber lltb 
and 12th in regard to William J. 0' Brian, Collector or Custoas at 
Buffalo . 

On September 26th 1lr. Coolidie sent the following 
cable to the Secretary in regard to O' Brian: 

•President attar bearing pleas of Farley and Congreas1111n 
Kead in behalf or O' Brian Buffalo collector phoned to 
Gibbons and suggested we let O' Brian take six weeks 
leave without pay pending investigati on of charges b1 
lie ad and o' Brian or conspiracy against bill and illegal 
acts subordinates Stop Political situation involved 
and six weeks would bridge over election Stop Papers 
have printed story O' Brian resignation asked Stop 
Regret situation but see no alternative Stop Rave 
you suggestion•. 

and on Septeaber 27th be sent the following cable 
t o the Secretary in regard to Harper and Koore: 

•President lett last night . He decided to postpone 
case of Koore until bls return. When I saw bill he -s 
definitely back or your propositlon but bad no time to 
see Senator Bulkley or take acti on. I think I should 
write Koore and Harper stating i t -s evldent they bad 
not coaplied with your request and that definite action 
would wa1 t your return. I shall see Senator BIUkley 
and express your stand . Rave you any suggestions• . 

to whlch the Secretary replied as follows: 

•For Coolidge quote very disappointed that you did 
not take action and responslbility in regard to Moore 
and O'Brian along lines carefull7 laid out prior to 
.,. departure period Iapossible tor •• to offer &DT 
further suggestions !rom Europe unquote. 
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The f ollowing is a me.orandum which Kr . Gaston 
prepared tor me giTing in detail the negotiations between the 
President , Kr. Coolidge, lloore, Harper and O•Brian: 

ncarl E. M9ore and W, G. Harper 
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Collector Moore and Secret Service Operative Harper 
involved in the Ohio liquor sales eases, receiTed letters Septem-' 
ber 13 giTing them until the following Friday, September 20, to 
decide Whether they would surrender all interest in the liquor 
agency and return all their profits t o the Treasury or resign 
their offices . The Secretary to Senator Bulkley called up in 
midweek to ask that the whole matter be deferred until the follow­
ing Monday, when be could get to town. I don ' t think any assurances 
were giTen. The eonTersation was with Kr. Coolidge's office. On 

Saturday , September 21, letters were r eceived from both Moore and 
Harper st ating their willingness to get rid of their liquor shares, 
denying the right of the Secretary to ask them to pay back the 
money - in other words, a qualified refusal to comply with the Secre­
tary's demand. Bulkley saw Coolidge on Monday and was indignant 
that there had been publicity about the cases (This refers to origi­
nal publicity before the eases were reported to the Secretary -
there has been no violation of the confidence of the Secretary) 
and was also aggrieved that the Secretory did not consult him about 
final disposition. He intended to see the President and may have 
done so. Kr. Coolidge saw the President after the Cabinet Keeting 
on Tuesday and reported the President said Koore and Harper =st 
do as ordered by the President . Coolidge saw Charlie West, who 
was to carry the message to Moore. Both West and Bulkley saw 
Coolidge again on Thursday and West reported that the President 
was not going to do anything further until his return. 

William J. O'Brian 

The letter asking O' Brian's resignati on was also 
sent on the 12th. A day or two later he wired Gibbons saying his 
reply would be delayed a few days . He came to Washington with 
Congressman Mead and saw Gibbons on Wednesday, the 25th. Mr. Cool­
idge bad not taken up the O' Brian matter when be talked to the Presi­
dent about Moore. Eli Frank and I were present during SteTe's con­
versation with Mead and O' Brian. Mead claimed a conspiracy against 
O'Brian in his own office, said the car matter was trivi al and the 
use his s on made of the car wu balanced by O'Brian's use ot his 
own Buick on governaent business . He wanted a new 1nTest1gatien. 
Steve pr omised hia nothing but sai d it was now up to the White House. 
Farley saw the President about the O'Brian matter on Wednesday and 
that night the White House tried to get SteTe unsuccessfully. When 
he returned late he was told to call the White House in the JDOrning . 
He did and talked to the President, who proposed that O'Bri en be 

permitted to take a leave without pay and that a new inTestigation 
be made. He said to SteTe: •You know the situation up there,• 
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ertdmtlT reterri.Dc to the political tlcht tor ua-bly seats. 
Farley' s notion •• that 1zs11ste r-al ot O'Brian would be 
duasilll t o the ticket. I told Stne I t.hoacht ataJunc on the 
matter or cotl])ro.ts1nc with 0 1Br11111 would be -.ore dlmscllll· 
.ttter talldnt! to Coolldce Btne en4eeYored to arr&n~:e for b1a 
and ae to see llcintrre, but Jlcintrre said be c011l.4Dlt poasiblr 
take the tt.e and that the President had outlined what he wanted 
done as aboYe. The President l ett that night with utters 1n 
thb 11hape. 'l'o-d.ay a letter c-e troa O'Brian aa)[1nc a -th's 
leaTe or as ~ch as necesaarr to peralt a new 1nYeattcation. 
The Secretarr' a cable also arriYed. After consult1nc Cool1dce, 
SteTe wired crant1nc O'Brian indefinite leaYe beginnlnc toaorrow, 
October 1. At a meeting 1n Coolidge'• office to-day it was 
decided to haTe a new 1nYeattcation ot O'Brian's and Mead's chars•• 
by one ot Irey'• un. The newapapera printed the story that O'Brian's 
resignation was asked. 'l'hey learned it 1n Buffalo and I adaltted it 
on Vonday, Sept-bar 2&.• 
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~ -
~ 

Pre! Ill\ I 

Seoretar.T Uorgen\ha~ 
JJr. UoReJDolda 
JJr. HelYerlns 
JAr . OOoU dae 
Mr, O&aton 
JJr. ara.,ea 
ur. Opper 
IJr. J.IQI'le 
!Jr. JJoran 

The above &at.hered 1n \be Seore\ar,y 1 a ott1oe \o 
dtaouae l.lr. o. E. uoore, Colleot.or or Int.ernal Reven~ 
a\ Clneland , Ur , E. w. Barber, OUit.o~a Asen\ 1n Charge 
a\ CleYelan41 and l.lr. 1f1ll1aa O. Harper, Seore\ Ser-rtoe 
Operat.1Ye 1n Charse a\ CleYeland, 

!he at.t.aohed report. 1n resard \o \heee aen wae 
read ~ Hr. IIORtJDOlde, 

-

!1ft U:::e• (Defended JJr . Harper) Harper 111 one ot ~ 
ea seore ser-rtoe aen. 

¥rs:a"ersonthf"'t He 1AI one ot t.he 110et. e\'-P1d 1n41Y1duala 
Ye ever .. • U he 11 OD4I ot \he 'beet. aen 1n \he 

Secret Ser-r1oe - \hen God he~ Secret Servtoe. Be ta 
either a kn&Ye or a tool, 

141' . ~>••rw•'bef' AA7 reMI'It.e that. I aalte here 1n the rooa 
asa ~ ~ o Y111on eho~d DOt. be repeated. I tn.,.. I 
haYe ~~ wOI'd ot honor 011 \ha\, 

fo1~11"~' I am aorr)' that. lloY J w:tament t a ao ppor aa i>ee 8eoret.a17 ot the '!'reaeUl'J 1111 what he d1d about. 
Beoret s er-rtoe. 

141', Uors-nthau t.heA beMed eaoll .an a eheet ot paper all4 
aalted h111 t.o w1 w wbat. be teela ahOill.d 'be dOD4I 1n J'tr6l.l'4 
to Harper and lloore, wh1oh ~ dtd and t.he1r reo• 1odat.10M 
are at.taohed herewith. lloat ot t.he INn re• 1 !Sed t.hat. 
the11 lnd1v1duale ahoul.d 'be d1Aiobarpd. loll', Uorsent.haa, 
howner, tel\ that. t.he ... 1eat. th1A6 \o do wu \o tire 
a man but he telt t.bet. the 1Ylde1111e prodllOed 1n rasard t.o 
Harper and IJoore waa a\rOns eaoush t.o 41aoharse \hell, lie 
r eoocmended that. ~ aho~&ld be aupea4e4 wtt.hout. pa,y tf11' 
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nlnet,J 4ql. He aa14 1t JOU tlre a man tl'OII the GoVIl'IIMD~ 
JOU pr1tt,J Will 4.- h1a t or llte. lna111Uoh a1 the1e t.wo 
sen t1llec1 out. t.helr 1nooae tax and d1d not t.r;r too oone~Ml 
IUQ"t.h1nA, he d1d not tell the~ \be;r 8hould be t1rl4. 

ur, Y~f•JP9'4•£ Mr. 11o~old1 oalled ur. Uorgentheu'l 
at ten on to t: e taot. ~hat he oould not 1utp1nd t.h111 .. n 
t or n1net.Y 4qs w1t.hout pq beoauee the.Y were Pre~1denUal 
appo1ntmenta . Ur . alol\eynoldl then reoOikleMecl a new 
propot1U on, that •• aalt t.heae men t1th1r t.o rellan or 
return t t.e mone1 n1oh t.hl1 reoebecl troa the liquor OO"'ppnJ. 

All the men 1eeaect t.o ~h1nlt Will ot th1t eusgeet1on 
and l.tr . Uorgentheu then aa1d that bt want.ecl t h1111 t.o prepare 
a ver.y oaretul etatement g1v1ng all the t aot.t ot the oa1t, 
atat1ng that we have &&, 000 eaplQrett, thet th1e 11 the 
tlrat oaee ot t.h1t lt1nd t.bat wt have ever had, and t.bat we 
want t o aalte a publio 1tatement and give th~~:~ all t he taote 
1nataa4 ot t.r)'1ng t.o hide t.be 1ntoraat1on. 

Detore ur. Uorgenthau spoke t o the newt paper men on 
Thuradal, he c alled the Pres1dont and told h1m ot the 
latest deo1a1on 1n resard t o J!r, Moore 1111d .:r. Harper. 
He also a1lted the Pree1dent tor hie ~. 1n vlaw ot 
the taot t.hat t.haae r:ltn ware Prtt14tnh al ap;>01nt.l:lent.t . 
The President. save ~. Uo1sen t.bau his whol aheartel baotsng. 

'!'he tollow1nS 4-.y at. the Preas Conteranoe,l.!r. Uorgent.hau 
gave t.ht 'boys, otl the reoord, a Uttle hiator.y ot the 
oa ee. He eaid that be was leav1ng that aay, that 
l.!r. Coolidge woUld present the propoe1tlon t o t he man ot 
e1thtr re~lgn'D6 or return1ng the 510011, and that atter 
that he would g i ve thea a prepared 1tatement. 

I am d1otat.1ng this on Septeober 27th. 

l.!r . Uooro, ot Cleveland, ratuaea to r eaJ.sn and t o 
return the 11101111. 

'fht following 11 a oon of a oable wb1oh Hr. Coolidge 
aant to ur. UOrgent.hau 1ntora1ng hill of the present 
statue ot the oaeel 

Prll1dant left laet. n18ll.t.. Re dto14ec1 t.o 
poatpoae oaae of Uoore until 1i1a r.turn. 1fh.n I 
aaw h1a he waa def1n1t el1 baalt ot propoe1t.10D 
but. had no tlllla to 111 Senator Bulltl11 or take 
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Augus t 29, 1935. 

:.IEI.IORANDUll FOR THE SECRETARY: 

In re: Collector of In•ernal Revenue c. E. Uoore, 
Assistant Collect or of Cuetocs c. w. Pollock, 
Secret Service Opera•1ve in Charge Wi lliac G. 

H~>.rner , 

66 

all of Clevel and, Ohlo , 
Secret Service Operative 1n Charge Bert o. Brown , 

Detroit, U1ohi gan , 
Customs Agent i n Charge E. W. Berber, 

Cleveland, Ohio . 

There is a•tached a re~ort of Special Agent c. E. Uaok, 
dated August 27, 1935, giving a oooplete history o~ t he 
investigation of charges affecting t he above naced off iolala . 

For a thorough understandi ng of t he whole situa t i on, 
it is necessary to read the report submitted by Special Agent 
U&ck, which, i n brief , shows t he following with respect to 
the individual officers: 

Secr~t Seryice Operative 1n Chgrge 
Bert c . Brown -

This off i cer was responsible f or t he organization of 
Facous Brands, Inc. in August , 1933, out of which he and his 
wife received income in the year 1933 of $4 ,500 and in 1934 
of t l 9 , 55S .57 . He was primarily responsible for t he organi­
zation of Famous Brands Ohio, I nc ., out of which he received 
an income dur i ng 1934 of $3 , 034 .37 . !.lr• . Brown and his w.i.fe 
~ailed to file tax returns for 1934 until after the 
investi gat i on had co~Jenced , at which time t hey repor t ed the 
1934 income . Inves tigat i on further showed that he had not 
filed returns for any years prior to this investi gation . 
He was also inst rumental in securing t he agency 1n ~ichigan 
for the Fa lstaff Brewing CoO?any of St . Louis, Missouri , 
which venture proved unsuccessful f inancially . Independent 
inquiry is being cede at thi s tioe t o determine his tax 
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11abi1ity and what action, if any , should be taken with respect 
thereto. It is further shown that Ur . Brown borrowed rrom a 
pr,:Ceaeional garnblel' at Detroit , !.!ichlgan , the sum of $3 , 500 
and t hat he spent a total of $4, 500 1n • entertainment• 1n an 
ef f ort to secure the liquor agency, having spent as much as 
~700 . 00 in one weelt-end on a visit to llew York City. He has 
been financially interested in various ventures, aoong thee 
bei no two golf clubs and a Ford agency . In add ition he baa been 
·~c~ thirty- one tloea and at this time hal a nucber or Judgments 
?endtng against hlm. 

Secret Service Qoera,ive in qhgrge 
William G, Herpcr -

During !.:arch, 1034 , Llr . Harper was approached by !.tr . Brown 
and request ed to interest suit able persons resident in Ohio in 
t he ~roposed Ohio agency for t he American Distilllns co~pany . 
Ur. Harper interested Assistant Collector of Customs Pollock 
an Collector or Internal Revenue Uoore in the venture , and aa 
a result a syndicate was forced as an agency for the American 
~!stilling Coopany. ~. Harper received an income froo this 
source in the year 1934 of $8, 293 . 14, for which he cade no 
1nveat c ent . On December 28 , 103~ , the syndicate was succe eded 
by Facous Brands Ohio , Inc ., and Ur. Harper purchased his al­
lott ed 18 shares of stock 1n this corporation at a total cost of 
090.00. During the early part of 1035 three dividends on t his 
stock were declared in the sums of $20.00, $30, 00 and $40 .00, 
or a total of SOO . OO on each share , $1620 during t hat period. 

Collector ot I nternal Reyenuo 
c . E. Uoore -

When the Sales Syndicate was ~arced, in April, 1934, ur. Uoore 
acquired a 2~ interest 1n the profit s without any investment there­
f or and froo that source received his share or $8 ,293.14 for the 
year 1034 . In addition , he was paid $1,503 .08 for • services 
rendered". ~nen the corporation wae organized, Deceober 28 , 
1v3~ t he wife of Collector Moore , Urs . Elizabet h P. Uoore , 
Qurchased his apoort1oned 18 shares of stock at a t otal cost of 
l 90 oo and on these sheros there were paid the eame dividends in 
the. earlY part of 1035 as were r eceived by:~. Harper. Ur . Uoore 
has stated tha" he r endered no service t or t he i ncome from these 
or ganizations except t hat for the payment of $1,503 .98 he 
assisted in ~ advisory way 1n advertising tor the organization. 
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Aaaiat~nt Col lector of Customs 
c. w. Pollee 
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Ur . Pollock acquired his 2~ in~erest in the Sales organ­
i zation forced April 18, 1934, and from that source received the 
share o~ $8 ,293.14 during 1934. He also purchased hie allotment 
ot a .. ock Deceober 28 , 1934 , at a total coat or $90. 00 andre­
ceived the dividends therefrom as in the oases or Ues srs . H&roer 
and u~ore . In addi t ion to ar . Pollock ' s connect ions with FaoOue 
3runde Ohio , Inc . , it wae also learned ·urin.> this investigation 
•nat he had been informed or the misappropriation or certain 
refunds on cuetoca drawbacks by Donald K. Creaham, a customs 
brolter or Cl eveland, and had failed to take oft1cial a ction with 
respect t hereto . This matter has heretofore been called to your 
attention in a memorandum and you have approved a r ecommendati on 
!Jr the separation from the Service of Ur. Pollock. The evidence 
contained in the report or Special Agent Ueck indicates the reason 
for the failure of Aao1otan~ Collector or Customs Pollock to take 
o fi c1al action with reenect to this natter was his ~ssoclation 
Yith Cuctoos Agent 1n ChArge Barber and Custocs Broher Gresham 
in a catter relating to t he Falstaff D1otributors , I nc . , a beer 
ell lea agency . 

Quetoms A~ent in ChfCSO 
E. l'l . Barber -

llr Barber 1s customs Agent 1n Charge at Cl evel and, Ohio, and 
the information with reepect to t he misappropriat i on of customs 
rotund& etc was bro~t to his attention by a subordinate agent 
in the ~arly . nert of April, 1934 . He f Riled to take the neceso~y 
action requ1red or hie a e Customs Agent in c.~ge, and it was no 
until this investigation was cocoenoed, core than a ye~ la~eih 
·~t •ne metter cane to the atte~~ion or the Departcen , ant lsoen 
" " t d b t:r Barber The caGe of this agen a 
i t was n~t repor e Y it ntion. in a Qrevioue memor andum and you 
has been called to your a e · t hie ae~arat'on fr~c the 
indicated apuroval or a recoccendation or 1 s&rber f ailed to 
s ervice . The 1nvestigati ohni d1s~~~~e~o;ht~e~ame reasons that in­
take official a c t i on 1n t e me 
tluenced l.!r . Pollock to neglect hie duty · 

With general reference tott~e O~~~s~;e~h~e~~~e!~~s!~~on 
A...crican Dis till11\6 CoDJ)aJ\Y • ri 1 s 6 of the. Tt·easury 1"hO were 
thP.t the three supervi~ory 0 t i cer sr e brought in~o t he pi cture 
invited to tore the or~an1lza i~~o~: ThiS is attested to by 
hecause ot thei r o!fiola pos · 
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t .. e ott leers of t he !.!! chlgan agency, who 1n1t1ated t!:e 
tarcatlon of the Ohio agency . It 1s shot~ rurtcer t~at , rior 
to the or~1zation or the sales syndicate by Internal 
Revenue Coll ector Uoore, Assistant Collector of Customs 
Pollock and Secret Service Operatives in Charge He.roer and 
Brown , the American Distilling Company had made but" one 
sale to the Sta te of Ohlo totaling $22 ,419 .00 in a oeriod 
of about tlve conths , "her eas , after its org~ization , tor 
peri od of about eight months , the sales totaled $771, 296 .59. 
Attention l s fur ther invited to the s1gn1fioant fact t hat 
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none of the Treasury officials invested money in the Syndicate , 
and their onlY investment in the co1~oration consisted of a 
,urchase of 18 shares of s t ock at a t otal o >st of $90 .00 
each . 

Recoccendst ion ~s heretofore been cade for t he 
separation from the Service or Allele tant Collector of Custocs 
Pollock anl Custo~s Agent. 1n Charge Barber, ~.d you heve 
a,,~oved this r ecoooendat1on. I t is ay understsndtcs t hat 
Secret Service Operative in Charge Brown is a t present ~der 
euspens ion. tlo action has been taken with respect to 
Collector of I nternal Revenue Uoore ana. Operative 1n Charge 
Harper. Recomcendat 1on is cade at thls time for t he s eparation 
from the service vf Uessrs . Brown, Harper and Uoore . I am 
informed t hat charges required under Civil Service regulations 
hl>Ve been submitted to Llr . Brown, Ur . Pollock and l!r . Barber. 
It iG neceosary that c~·ges also be submitted to Ur . Harper, 
11ho io o. Civil service employee . If t he r ecommendation tor the 
separation of these officers ie approved, 1t is necessary t hf t 
this be done . In explanati on of the action of th1& office 1n 
recocuending t hese separations prior to the receipt of written 
replies to charges , ! wish to state t hAt such recoocendat1ons 
ere predicattd on exu lsnations and replies, under o~t •. , r~~ 
interviews had by Special :.sent !.!P elt wi th each of t e o cera 
involved. 

Chief , I ntelligence Unit , 

Approved : Augus t ___ , lg35. 

seoretBTY of t he Treaeury . 
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UEE1'IlfG IJf ISEORI1'AI\Y IIOROI:lfTHAU 1 S ONIOI 

ISEP'l'EUBEI\ U, 111315 

l'releDt.l 

1Seoretal7 Uoraent.bau 
llr, CooU4se 
11146• Uo¥1e 
llr. a.1ton 
llr. lloltQno1da 
llr. Opper 
llr. J'realt 
Jlr, Lftll 
Ur. Dow 
lOr. Wllllu J, 0 1Brlan, Oolleot.or of 

Ou.aW.., Bllffalo, !few York, 

. 
o-t...·- 10 

!fi of'e·D~"' llr. 01Brlan, t.hue are t.he ollarsel 1 .r en •41 16&1Dat. 101.1. I wlll read t.hea. 
(See lxhl'blt. 1 1 1 . ) lOll ha .. had a ohanOI t.o lee 
t.he1ef 

ft· O'fr.'R' !IOJ t.h11 11 t.he flr1t. I ha .. 1eea of 
- e OCIII)llat.lon, I &DIWered all t.he q~.~eet.loDI 

t.hat. were uk.., &Dd, of oo~&r~e, q~&elt.lone haYe a •aa~.~e 

MaD1J16, 

'ftlere le not.h1116 •asvoe a'bollt. \h1e a 
t.he Oolleot.or•a eon had tile 

Oolleot.or11 pr1Yat.el1 owned al.lt.olo'b11e f111e4 w1t.h 
OoYel"'lllent. sa1oUAe and oll whlob wu oharsed on t.he 
reoorda t.o t.he oft1o1a1 oar ue16fled t.o t.he Colleot.or. 
l'h11 asetn lnYolftd t.he •l&n1D8 of falee nport.e, 1 

'ftllat. Man1JI6 11 DO\ na-. 
It O'lrh%1 I 414 DOt. au\hori.H h1a t.o P ~ aD4 

... . De ...... ol t.he boob -- t.here ebow 
\lla\ ~ U4 put. ... 1ll., Paokar4 oar, blat. w1\h011\ 
., lmowle4&e. 

*· MqmaSM"I lhlt. 101.1 116ned t.he repor\ . 

j 

Regraded Unclassified 



-a-

ur. O' llr1'i' !2le report 1n t hh we¥, thole reporte are 
put on 1111 e1k tor ae t o e101 and, ot oouree, t.here 11 
no Wtq that I OM ldentU'1 one report tl'OII Mother ex­cept b;Y I:IIIJte ot oar, 

llftrllornept.hau& But J'OU don 1 t ee¥ ,Jour 1011 41d oot 
J'Our oar wlth OoY!I'nl:lent suollnet 

fi O 'Brt~' I don ' t. Ia¥ t.hat ha d1d not, I aeked l:i1i abo\1 t and ha 1&14 he would eo down t.here wlth 
t.ha oar Md when he went down there, probablY t.o take 
a boat r1de , the,y would eq, •oo ,you want eoae s.asr• 
and t.he ln1peotor put the sae 1n and t.hat was w1thout 
110' knowledse and, naturallY, a bo,J 18 a boy, 

l!r. L!orsen~~~ Dut. the o1ro~UU~Urloet of f1111n6 the 
oar, &Oe1 oorr,.po'ld, J.lr, Lewle, wlth the t aotat 

!; LeJ1tl 'ftle COllector a4Dltted that he knew the 
ne aown there and sot sa•. 

( · O'![!Nl' I knew u. because they told ae lt na on e bOo • 

L!r. Moraept,beua 1>14 he know U bet ore th111 1nveet16atlont 

1; Lpl11 I went 1n to the Collector bef ore he knew 
re wae &n1 lnYeltlsat.loo be1ng Dade. I went the 

t lret daJ' I wu there aD4 I don 't thlnk the OOUeotor 
had .bad M1 chance to talk w1 th MJ'one. 

Yr. Horsent,Mu, 1>1d he a4111t 1\ that tlaet 

~ Lr!1a& He dl d . !he Oolleotor tor eleYen pasee 1'! ae one etor,y an4 t hen he etarted tellln6 ae another 
and when he et.arted telllnS me what l belleve t o be the 
truth, he adaltted 1t . 

Hr1 !.!oramtblu& oan you la.Y J'Our hand! on what he 1aldt 

Hr. Lnlet I can . 

~~'·da;~'t:tf! ao.DluloDer, haYe .JOU had a oballoe to 
s o repOrtt 

!lr. Hgyl 11 I haYe soo• oaretull¥ oYer t.be r.pol'\ aD4 
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~e reoord bear• out what Mr. Lewll ,..,, , !here 
.. , ., to ~ no IY1denoe ot hh orc1erl.n6 sa• dellYared 
to h11 eon, blat t.lle reoord allow• tllat. he &411Ut.e4 
fH;JIIelrf'!tttwf.~.fbta1A saa. \• WIIOC'• aotet 

yr. Mstrsent b'!ll 'that. 11 t.lle r e oord! 

HI'. Mo.rlt t Ye a, 11r. 

Hr. uo~I!Lh•ua !ben, whUe llr, Lnb 11 looki.Qs that. 
up, ih& oea t.lle rtoord lhow 1n r esard t o h11 let.t.ln8 
h11 eon uae an uataned oar7 

Mr· Kp:cltt 'l'hrll ot ~- at d1tterent t1J:Iee. 

Ur . Hontenthoua !'bat. he uaedf 

J.lr . Mo.rltl Yea, t or h1e own pr 1nte purpo .. . 

hf!ni:JIIltM ua lfbat. 11 10ur explanat.1on ot that., Mr. 

fa· O'Brt•n• I had a oar at. rq houae 1n oan I wanted 
o u .. Y at. anT t1ae 1n a hurr,y. ot oourae, I haYe 

rq own pr1Yate aut.oaob1le wh1oh I oould uae, but. I 
l14111t want. to Mil U. ~oau11 I d1d not wan~ to charge 
the sa• up to rq own pr1nt.e oar. I d1d not want. to 
aheat l t.hat. ...,.,~ere wu no ohaat1na upon rq part. 1n 
1111 of ~ ... operat1ou. 

J.!r, Hom•njbeut What. .. 70VZ" explanat1on ot t.lle oll'­
-t.anoll ~ou han a oar 1~ a t 1 ou.r dool'. 
Your eon J~• 1A an4 uaea u. . 
!!: O!f:i"P' It he a alted .. oould ht uae 1t, I would 

e lh 1llo 

llr~ MQmeqtb'UI 'that he oould 1.111 the OoYenuaent oar? 

lr· 0'8r1•pt tea. 

Mz:. M!I'J5eR$h•pt Por llbat PIIZ"POIIf 

~ O'BP"qt t. l'llll ~ tor ae u4 ot.her t.Mna• 
\FwanWcl hU t.o do. ID 110 w111 414 I a\'-11\ \o 

aheat. on aQJt.lllna. Jtow, I kDn' t.lleee reoordl .,... 'bl-
lns kept. at. t.lle 8&11 and I mew that. t.h.., were •k1na 
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\hell n 17 t lasrant. t or 10M r.uon& I don 't. kDOII 
'llhJ:t. And tM onl.Y t.h1n6 I could f16Ure out - • \bat 
lt • • • to dlaOI'edlt 11o1 ada1nletrat1on. Row, toller. 
.,.. a good IIAI\1 th11161 that I knew an4 I let t.h• go 
OD 1a bope that an lnY .. tlgatl on would dnelop that 
\her. -. th1l!6a golng on at. t.he Baae whl oh ,.,.. \'817 
lliUOh egatnet the rulee, but ••• beln6 qpt. tl'OII ... 

l:r. t ro:Yt,b'l!l Dld 701! adYlee Waehlngton ot 70111' 
euep o on 

Ill'. 0 11r1M I llOJ I dld not.. 

Mr· MQrs•ntb'u• Dl d you ad•1a• an,yboG,yf 

Mr· O' Br1MI I dl4 not. thlnk l t. ••• the proper t.llle. 

!ftt!fBc tMyJ Dl d 7011 t.alte aQ1 et.epe t.o get. lntol'o 

I 414. I got. p l ant)' ot 1ntoraat.1on. 

!ir. Jloraent.htyl What JaYe 1 0\1 4one wlth lt? 

I 

l'if. 9 11r1M I Ae I u.ld, l t. waa not. tlM tOI' ae t.o aot. . 

Jlr. Uorsen\b•MI It 1t. 1en1t. u .. now, when rill lt. .. , 

L O£!C:"I It. baa developed now that. the ao\ion baa 
wl thout. llof put.t.ln6 ln the repon. 

Mr· Jlars,!P!,M M! How 10116 han 10\1 beMl Oolleot.OI'? 

Jlr. O' B£' n a Slnoe llq. 

Yr. Hers• p!,h•nf l lDoe Ya,rf 
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\hat t.here 1e a IIIlA '-P 1n nort.hem Oanaa& w1t.h 
00,000 t.o b~q SOld an4 I mow there 1a MOt.her IIOb 
\hat 11 oont.•platt.n& o0111.na fi'OIII the tfort.h Wlt.h 
t ll5,000 to blq btsh-srade gol d . '1'he !MeltaUOD 
o-rer there now 11 that the¥ were b~q~ ~ at. 
t.he 111nea tor tu.oo an ounce and aow t.he7 ban 
railed t.he pr1oe t.o $3:5.00 eo now t.hq are hol41Ds 
ott t.o "' 1t t.ht7 oan get a pr1oe higher t.han 
~.00 • ••. 

f)· ,psenY'flf' 'l'het 'e neither here nor there. What. 
oee eq t.he report., llr. Lew111 

Hr. i:Ztfl <net erred to page 14 ot hie report ot ln-
Yee( on.) 

1 fhen about Eaeter )"OU aaked tor 
anot.her oar, 41d )"OU no\ ?1 Anawera ' Yea. 'l'hat other 
oar wae old and no soo4 and I ea14, ' Ran 70u sot anot.her 
oar• ? • Queetlona 'You eaw J'l.)"nn on that oooael ont • 

141'· Morsentbe"' lbo b Fl)"un? 

Mr. Lgi11 He 11 t.he ••t.er lllohanlo. Quet.1on1 1What 
wae )"Our oonnreat1on wit.h J'l.)"nn on \hat oooaelOD?' 
Anewer 1 •wall, 011 the .... 11n... ' Johnn)" , ha-re 70u got 
anot.her oar, t.hle oar h no f.:od•' and he eal d , ' There 
1e a oar here, 1 and I eald, Ma,ybe we could tlx 1t '-P 
and be ab le to run 1tT' an he ea14, 'Alrlgbt. ' .• 

!Jr. Lpl11 !hat • • tha laet oar. 

~; J4orgentt ' lf! What. about t.he part. ot t he etoey where 
eon wen wn to t1ll t.he oar w1t.h gae, 1n hie own 

Packard? 

Mr. Hw1e1 Aa a matter of taot, 1M deniee \hat . 

Row MIQ' tate 4o \1M reoorda ehow that 
t1lt.cl '-P wlt.h pat 

!lr. Lp111 Probabl)" halt a doseD \ate. 

Mr. Mo!J5'9!h•ul It waan't. Jut 011oet 

Hr. 1«!111 No. Aa a utter ot taot, t.h11 1.1 Jut. wbat. 
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llr· Hon!,tn!:htul At ltaat haU a 4oun tu,.7 

Mr. Ler1al At leatt a haU a dor.tn t11Dta ; that ' a 
_, boa reoolltot1on. I oan 60 through and get 1t 
dtt1n1tel.T. 

~· Lea?·f' 'lbe Oo•ernnent oar, the Oolleotor aa1d e uae t on oooaa1on to go to aobool w1 t.h and el'­
r anda tor h1• and ea1d he turned 1t a.er to h1a aon 
t or uae 1\lld thtn " ' have testUiony ot t.he otf1oera 
tl'Oil whoca ht obta1ned the oar. 

!.Jr. Uornentlwu And what do the7 ea,y? 

Iff; Lt•1t I !'be7 aa1d ht wanted the oar partl7 for 
uae ind p&rtl.J tor 81ll 1s , h1a aon. 

ur. llorstntbH' How long d1d 8111 han t.he Oonm­
•en£ car a a d1apoaal? 

1· I.e•lf! l'rOIII J'unt Q, 1'1:54 to the pr111nt date. 
e oar a not been turned baolt yet. And on t.ha 

24th ora'5rd, the boy brousht. 1t down to the Baae 
t or f urther l'epa1rs and,.U Oolleotorl I bel1eve - -
1t.'s not 1n the reoord -- I bel1eve w tl1 your oonaent, 
he went down and got 1t on the :SOthl 

Hr. if..k'fD; 
l'!pa • 

I don 1t know whet.ber 1t ••• put 1n tor 

!; MPrgent.l!au 1 
le? 

'fhat do 70u th1nll: about 1t, eo-J.aa1ontr 

Hr· Mgyle1 AI t.o the whole tranaaot1ont 

Hr· Uorsentbeur Y••• •1r. 

¥£· llozl 11 ot oouru, I th1nll: u. 11 nr.r r~rehena1ble. 
a11as t o have been done ver.r 1Anooentl1 . 

Mr· O';.Q~ It waa not done w1th arq purpo11 to oheat 
nor arq like that. 
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t.lr. lfor8'otbrua au~ 7our om oar filled up with peT 

Mrt 0 1Br1.ana I 414 no\ au~bori&e U and 1f Ute bo71 
pu h in down ~here 1eJ1 .. t.lut1r fauu and no~ 111ne. 
Another t.h1n8, I wan~ ~ point out, I of~an ueed ~ own 
pr1Ye~e automobile on offiolal bueineee and ne•er oharged 
an,ythln& for it. 

Ur. Uorstnt.baua !ha~ 4oee no~ help 1n th11 eituat.1on. 

!lr, O'Rfit'P I Well, all r16h~. I d id what I t h0\16ht 
wae r i and I oan aeeure you t hat 1t I aa given an 
opportun1t7 that I will not betray your oonfi denoe. 

Hr. Horgen'beua Do 70u 1111\4 wa1ti.n6 outddel 

?;:· Uoxlf l '!'he reoord olearl,y ehowe that he had notloe 
roca caen anewer to hie own question that he ehould not 

do what he di d, particlllarl.Y wi th the boat. 

&
1
NorsentJwu What do you t h1nlt wa ehould do with 

UrtJ&o~1 Well, it ' • a pretty aerioue caatter and I 
th~ t there 1a no u:ouee for what waa done. AI 
t o who~her you ehould aek for hi e resignation or whether 
he ehould be anarel.'T repr111anded it t he queet1on. 

~· l!of!' Ruwua Can you slvt 1M now a defi ni te etat ... ntf 
, wi ;rou so baolt t o 70ur office and set ., a •~at~~~ent 

'b¥ four o 1 oloolt ot wha~ you l"'OOIEendT 

~· ~!'' Yea , I real l;r had not oontecpl a ted I would 
fj A f or one. 

~ llo¥~1 'l'hat 11 vel')' ~rue. I han not found the 
M l oe ere 1n ae good oond1t1on •• I Ulinlt 1t ehould 
bo. There haa been not onl,y lllprOptr &41111n1a~at1on , 
but 1n th1e a41:11n11~tiOD, 10111 laxi !J tha~ ahould be 
oOII'l"'oted. 

Mf• 'PIT-eUI W!aat I ausgea~, Co-hd ontr, 1a that 
701a ooae at. tour o ' oloolt and bl'lnS t.h111 .- people 
and bring O' Bri an and br1n8 .. a l"'OOMIG4at1on and I would 
l lkt 1.1r. !Awio • and Ur. Prank ' 1 l"'oomem\at.1one u well. 
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lln'liJfO IJr 1£01\i!AU MOaOJ:ImCAU11 OPPIOI 

IIJ"l'DmZR a, a:sa 

~ ~Br'ft' (AMI! a prepare4 et.a\-\ r.laUn \ o 
;;, lSa\lOD of \be oonduo\ of \be Oolleo\or, ae 

foUowe ,) 

Rel \o ., penOD&l Iln'ee\iaa\101l 

.Ulap.Uoo \ba\ fl(1 IOD 8111 ... \o .ba.,. 1&81 ol a Pat.rol 

Boat. UU"t.lM 1a her.bir 4en114. 

Rll t.o Qaeollnl tura1ehe4 fl(1 pr1Yat.l aut.a.ob1le 1t. wa• 
a .. er t\lnl11h14 1D lilY pneenoe or w1t.b fl(1 aut.hor1aat.1oa • 

.Ul ot.her ohal'S•• &Ult.t.ec\, 

Bel t.o InYIIt.i&&\1CIIl ot t.he Border Pat.rol. 

!be 1AYI9t.ia&UGD bYelopec\ that. 4111'1116 wt1 a4a1n1e­

t.r&t.1oa onl,y ODI 1\- of .. M &OOIIICII'lll 1n \be uowat. 
II ta.aa, 01 t.h11 I !all4 DO bowlec\p. 

D1ll1t. ... - Aaet. . OOllee\01' R.W,IIllt.h 1D !ala 
t.e1t.~ 4eploft4 \lie faot. t..bat. \ban a la4lk ot 411-
olpllDI at. t.he ht.rol .... aa4 t..bat. lie .ba4 DOt.hJ.as t.e 

4o wlt.h lt.e opera\lOD Ul1l ueii"\10D 11 1D 11'1'01'. I 

DIYi r 61YI &ft1 1Aet.ruot.10DI t.O t.hl I f'lr Pat.rol IP .., 

ot.ber f11ld ottlo1r onl,y t.hroush h1a. Mr. llllt.h b1dlet.l.Y 
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neent.a t.he tao\ t.hat. I aa 11!.t.er .. t.ld 1n t.hl wolit aD4 t.hl penonnll hi aleo ee-. t.o feel 1-at.h eenlol pen~lt.l h1ll t.o han e~rlor wlld• and lmowll4p. Re cant. 111 t.hl pl'lllllt. adalnle~at.loa a t. all. I ban c.elted hla tor hll lo7al1\7 and Oo-operaUoa ~ be baa t ailed t.o oorr .. pond. 

I ha'fl nenr oOWlt.e~ded a111 ot hle orden turt.herpore he and Oh1ef 8t.epheneon an 1n Complete aooord ae t.o adaln1et.nt.1oa of t.be Border Pat.rol. 
In ~ ot Ill". 5a1t.h 1e t.eet.laolll nl&t.ee t.o epeol a l aea~ent.e of Pat.rol Inep. r.et.e (7) , Hooe and D1er t.h11e - I:I&Ye been eo ~~~plo;red bef ore I entered t.he eenloe. Rooe and Dyer an generallJ' t.o a 1111t. Speo Agent. Thropp. 

'lhe eerrtoee of P'ranll: J. lfaleh wen req~Met.ed b1 Ill'. £ . J. MoRuah, 8eor et. Sei'Yloe Agent. t.o aeeht. 111. runnln6 down gol d eauesgllng b1 t.he aut.horl t y ot toM Tl'IU \ll'7 l)e~t. 

IJI'. 8al t.h ehould know that hle w1te oelle liP thl patr ol bate tor a oer to take her on lhoppln6 t.rlpe aD4 ehe 4111&Dde an ott1oer 111. unltora. 
8peo1al Agent. Flellohrlan allo knowe t.l:lat. lilr 8111t.h daua)lt.er c&llll t.o the Pat.rol Bate and had IU put. 111. her prlYat.e aut.o.oblle. lilr. nlllhaan aalted t.he Offloer who Plied t.be wllo t.he lad,r wu and he wae ad¥1114 lt. wa1 Ul 11 salt.h t.ha Aeet. Colleot.ore daughter 
!hle 1nYeet.lgat.1on ehould not. be cl oeed unt.ll I ha¥e been gh en an opport.unlt¥ gat.her 110re dat.a end I lalow where I can get. 1t. 1dl1oh 11 ¥11'7 1.JIIIOI't.an\ and oloael1 1dent.ltled wtt.h t.he adalnlat.ret.lon ot t.he pat.rol ball. 

I recent.l1 1nala(plrat.ld t.wo out. poat.l 111. oonneot.lon w1t.h 0111" pat.rol oae at. D\1Dk1rtt, •· Y. on Lake i:rl e and one at Olloot.t., !few York, on Lake ODt.arlo. It. .. e~~~~S~et.ed b1 Iii'. 8111t.h and Ur. S\eph111eon aD4 I approYed U.. 'lh11 11 proof that. be l:lae IOMt.hln6 t.o 4o wi\.k t.be a4a1n11t.rat.1on ot t.ha pat.rol . 
'!he 0\&a\oN Reoalp t.a tor IJ1port.at.10111 an .,.,., 
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flolll"llblAI, lltot~t.• tor A,ut. ..... 181,000.00 \lie 
blahllt. lD t.11e h1a\ol7 of t.llt llt.rlot., 

Oa• _...uoa ot t.lle aerr101 tor oOIII't.eq ~ 
11 wl.,.lpread ID4 IID1Ytr.al. I wo\lld l"'lpMt.ti&UJ 
rtftl' w a IUibtr of s tnt.liiiiD who wol&).4 'be lllt.lrt~\14. 

Mr. 
lllr. 
Mr. 
Ill'. 
Mr. 
llr. 
Ill'. 
lolr. 
Ill'. 
lolr. 
Mr. 
lllr. 
Mr. 
lb'. 

I nsr•t. t.lllt. I halldlt4 aon propel'\7 1D41, ..... ,~ 
blat. t.hla baa 'betn oono.ot.ed aD4 I wlll profit. bJ ~trl· 
11\01 •• 

!!t Mgmeptb tMI 

llr· O'F''PI Ylll 1\IJ'I, 

Do 70 11 ll1D4 1t I d laCIIlll 'Ull• wUJa t.htll 

IE· 0''£1'91 o. I. 
llaat. about. t.ht obarall h• au• aplnat. '&J'""l'"'l o PlOP o. 

It. MIDI anot.hll' lJIYIIt.lpt.loD Of aDOt.hol' 
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riii$AN1.a& pan ot t.heaa allapt1ona, 

fi: lp«ml'>'J' Doea 0\w'-t !&aYe t.raYelllla 1Dipea1oorl 
( SO 0\& · 0 Wuhlllat.OD aD4 drop 1n t.o 111 how t.h1Jt6t 

are 60111&7 

ffi· Moll" !be asent.a . !'bat.'• oae at t.helr oh1et 
t.lea • !htr 60 OYar t.be 1r 41a t.riot.a al\4 • • . 

1£: fo~en"'fP' It lla 6et.t s,aeoune at. t.he Due an4 
aeet..D Colleot.or t1llt hit car with saaoUM at. 

the 8&11 -- what. 4o 10\& oall 70ur 114mY Speolal. A6tnt.at 

Mr· port Olllt.ou Asmt.a, 

Hr. MomyS,heut What. 4o t.hq do1 

Mr· Lpll t Whtn t.he7 t1nd Ollt. , t.he7 report. s.t. . 

~)h'M' D14 ~ r eport. t.hb Oolleot.or wu 

ft·£t:Y'" 1'h1t Ill', J'lelah•n1 ot wru. he 0011pla1Da1 

• one 1d:lo or1s1na t.ed t.he 1nu • t.18a t.1cm. Jle 11 
Ot.~tt.o•• Agent. worlt1Jt6 under .. at. Buttalo. 

tJ '!!lf! Jlr, Lew1e 1 headqurt.en 11 llon\real, t:ro• 
fa Maine, 

!pj. Mpm•nt.hiMI INt. t.hit wu repoK-14 ~ one ot 1DV' _, 
Yr. ne1tbaul report.e4 t.h1t oond1t.1oa u4 

eCllalloll¥ repOrt.ed s.t. here. 

Hr. lgEQQ'hppt 1.1 tar aa I .. -oerne4! I wUl &1Ye 
!iii a ohinoe to retlp or he 11 tU'ed. 1 epoke w 
~ Pret14ent. lut. nl.sht. and he ea1d 1M WQ!d baek .. 
up. 
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~· ~fl" I u Yll7 sla4 he hu •• s1Yea t.h1e oppor­
IIDI~ lOll oan ate lla 11 DOt. equal w t.ht reepondb1U\J. 

1: f"fP't'~' 11 u t.ht ..., ao ... tol'lltl'1.1 nth 
ew or ent.nlf 
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•· ...... ... .... ... •• a... 11M •~~aV ., ..... s.. 
fJl1a , •• llie ..... - I tell lala ia 11W 
.. , ~ ...,... .. 1 liM\i- f/6 

ae:I"Yl~ .. _... lala. 

""· "'"""''' ftuk ,. •••• u ... 
IOe 20. 

• 
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October 21, 1935 

The newo reel photographers asked Herbert Gaston 
to get me to consent to pose tor them upon ~ return 
on the NORUANDIE. Anticipating that I might do eo, 
Herbert asked them what questions the,y would like 11.e 
to answer tor the sound t1l.Jaa. Below are the questions 
and ~ answers ae I posed before the camerae: 

Q.ues. Would you comment on the European t1nano1al 
situation? 

A!lh no, but I was impressed by the cheerful view 
EUrOpean economists take or the American bueineee out­
look. I think it might be a good i dea tor some or our 
financial writers to go over there and learn what Europe 
t hinks or our situation. 

Quee. Has this anything to do with the present move-
ment ot f oreign gold to America? 

A!:!.!.:_ Yes. I think there is no doubt or it. l.luoh 
or the gold movement is apparentlY or tunde coming here 
t or investment. It is not coming out or the Central 
Banke, but is hoarded gold. It retleota the confi dence 
ot European investors in our financial and business sit­
uation. 

~. 'l'hen .llllerica loolte pretty good as you come back 
trOm a vacation, llr. Secretary? 

&!:!.!.· Yea, it always has and particularlY this time, 
my first complete break trom business in seven years. 

8? 
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PRESS COllFEREliCE - SECRETARY WORGEllTHAU 

S.S. NORUANDIE, October 21, lQ~5 

Secretary Worgenthau: Had a good rest and a nice trip. Be­
cause ot the President ' • proclacation, everybody thought 
it unwise to come baok on an Italian liner. We were in 
Portugal. As I told the men in Washington , i t was 
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strictlY a pleasure trip; entirely unottioial. Ambassador 
Straus got home the day I lett. I did see Laval and was 
tremendouslY impressed with the tight he is making to keep 
peace in Europe. I was also delighted that he wae re­
elected i n two di stri cte. 

Q. Do you think peace i s bei ng kept? 

A. I don't know. CertainlY , Laval i s caking a great t 1ght 
to keep 1t trom getting worse . We have done so much 
business wi th France that each one ot us want ed to know 
what the other tellow looked like. We have had eo much 
to do with one another . 

• 
Q. Did you talk about currency stabilization? 

A. They are interested in t1nance and so am I. 
all sorts ot thi ngs over the luncheon. 

Q. Anything epeoit1c? 

We discussed 

A. Stabilization is much more 1lllportant abroad than it 11 
here . I indi cat ed last uay, when I went on the r adio, 
that we were ready when they were r eady . I t i s not 
nearly as i mportant to us as it i s to t hem. 

Q. Is 1t more remote now? 

A. I don't think 1t is any closer . ther e wae no reason 
to go t o l'ar18 or London, except to catch a st eamer. 
I was glad to know the new 2t 's are selling so well; 
alao that the last ot the refunding ot the Li berty& 
18 through now. I t 11 Just two ;rears that we started 
refundi ng Libert;rs. f!ler e was about $8 ,000,000,000. 

Q. Any reason t or not taking an Ameri can boat? 
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A. By coming on thi s boat I was able t o have a week longer 
vacation. We have been paying $60,000 a week t o the 
United States Line tor bringing over our silver. 

Q. Is there going to be a marked increase 1n 1nco:ne taxes? 

A. I do not know. I hsve not been 1n touch w1 th anything 
except the new ieaue. 

Q. Do you want to comment on the war outlook? 

A. No , I do not want to comment. I t hink our financial 
writers ought to go abroad and see what the economists 
t hi nk or the financial condi t i ons in America. They 
are very much bulli sh and the funds they are sending 
over tor i nvestment is the best example. We reel that 
t he Treasury cannot make any long distance forecast un­
til things settle down. We wi ll stay that way; that 
is, on a twenty- tour hour basis. The dollar has been 
the most stable currency 1n the world . The quantity 
or gol d coming over here is something that I don't see 
why we should worry about. As l ong as the united Statea 
stays on a cash basis , we have to expect gold t his way 
plus the gol d that is coming here tor investment. We 
are not drawing on the Central Banks tor gol d . Gold 
i s coming out or hoarding. It 1s e1*p1Y coming here 
tor investment. It i s Just an i .ndication that the 
people outside or the United states think the best place 
to put their money 1s 1n the united States. 
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October 21, 19~5 

Ur. 1!orgenthau had Ur. Cool1(lse and Ur. Bryan in his 
otf1oe t oday to d1eouss the progress ot t he advertisill8 
ooncern1118 United States Sav11l8s Bonde. 

The Secretary told Ur. Bryan he should have all baby 
bond circulars delivered by november 1 and that the order 
tor 1 million 3i x 51 pamphlets should also be distributed 
by that date. 

l.!r. Bryan presented to the Secretary a very elaborate 
historical record ot publicity to date, including samples 
ot posters, circulars and pamphlets, radio speeches by 
l.!rs. Roosevelt, Congresswomen and Uiss Roche and copies 
ot letters to Kiwanis Clubs, Rotary Clubs, etc. It was 
very well done and the Secretary cocplimented Ur. Bryan on 
it. He suggested that a smaller coapilation, easy to 
handle, be prepared to be kept on his table tor ready 
reference. 

The Secretary instructed that a short story be writt en 
presenting the Treasury Department' s euoceestul refunding 
ot over $8,000,000,000 Liberty Loan Bonde . He vtants t his 
put in attracti ve booklet form and included 1n descriptive 
information concerning United States Saving& Bonde. He 
instructed that this literature make its appearance by 
llovember 1, and that it be mailed to appropriate Hats, 
such as to the 700,000 registered owners or Government 
obligations other than United States Savings Bonds; to 
the approximatelY 200,000 individuals who have purchased 
over 600,000 United States Savings Bonde, and to the ap­
proximatelY 700,000 owners or Postal Sav11l8& accounts or 
certificates. 
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Interesting statistical data on publicity in connection 
with the sale or United Statee Savings bonds , up to October 19, 
1e attached. 
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TREASURY DEPARTMENT 86 
IN T&Il Of'PlC& COIIM U N IC.Anofil 

.,... October 22, 11155. 

To Ill'. Coolidp 

1'0010 Ill'. IIJ'TUl 

We DOW b.aYa re-order& tor the aU...ched booltleta, 

lon 2002--B Booklet (ai• lt li") 
• 2001..11 Booklet ( 6 z 7 ) 

- 1 , 200,000 

826,000 

The ahoYe booklets would require approxaatal7 

1500,000 edditioa.l. stz 7t eoftlopes tor oarrUr deli'•ll1'7• 

1,826, 000 order tOt'IIS aDd the - tiWiber ot order ton 

..,elopea. 

These wUl cost •• listed• 

1 , 200, 000 Jl'on 2002..11 Booklet (SJ" x 6• ) t reprint price $8.28 ... 7 , 6&8.00 
per • • 

625, 000 • 2001..11 • (s• x 7•) • 

• 
• 
• 

• $6 .88 - , , 808. 26 
per • • 

• $1. 55 
per II. 

1,826,000 Order toru e reprint price ot t .62 per 1 . - - - - - - 1 ,,IMI. &O 

1,826,000 order t ara c•elopes 0 reprint price ot t . 75 per I. - - 1 , 588. 75 

Total - - - - - - -416, 172. &0 

'1M aboft coat doea DOt incl.ude oollat.inl, 
cartoaa, ehippiDc, ate. 
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TREASURY DEPARTMENT 

INTD OP'P1C& COMMUNICATIOM 

..... October 21, 1e311, 

To T'be Secretary 

- Mr. OooU4ge 

T'bere haa been a heny movement or gol4 toward this country Iince 
September let , total ah1pmenta amount1ns to over t4oo,ooo,ooo, T'!le ~ 
ueual part or t hia monment h that it doee not aeem to have or161nat14 
t-toa any roreisn central hanlc but baa oome , to an anent ot perhape 
tl!IO, OOO, OOO troaa the lnslilh lqualizatlon lUnd , and pou 1bl7 t200,000, 000 
traa pri'rate r;old rorMrly lloel'ded 1n London . In other .rda, it ••-
to ha a mo•e•nt or pr1nte eterUns balanoee and pr1Yate hoel'de4 r;old to 
the doller. T'bere 11 e- r;oae1p in !lew Yorlr: that a certain UIOIIDt ot 
t h11 haa been 1nYeated In ..llaer1oen atocl<a, In Yiew ot the war nawa I do 
not reel that thh 110nment 1e an:rth1ns to 61 ... ua particular oance m an4 
ie leas than aiellt have been expected. 

The President ahowod acme concern about the amount or r;old that 
wae comins in to the country an.d ausgeeted ..aaully O\U' re tua1ng to bu7 
at •3:1. 00. I s tated I thought thie would be un.tortunate ea currenc1 .. 
would be thrown into d1aorcanizat1on and ae tbe r;old did not do ua berm 
1 t waa up to otber naUona to abarr;o rather than tor ua to retuaa to 
b117. Ho agreed to tbia princi ple, but the aubject aigbt c<XM up apia. 

Our roret sn trlde t.porb and oxporto are geUtns 100re and 100re 
in balance and I bell..,• that at the proaeat t l•, tl'Oa the point or 
Ylew or tre4e hal&nceo , 1nolu 1Dg both Yleible on4 1nY1o1ble t.porte 
ond exporte, that thio country would need to ehip gold rather than 4rn 
1t here, In otbar worda , the entire movement 11 one or capt tal. 

Slace Septe-i>er lUh .. haY8 purchaM4 1100 000,000 muutaa ot e1lnr, 
the P\U'Chae1ns ha1D& heaYier tn recent 4ayo. "'- Chtaue ada del1Yery 
Of 2,000 ,000 or the 4,000 ,000 OWIC8e they had COIItr&Cted tor and 1 apoee4 
to a poatpo-nt or two IIODthe on the balance. !!laM pareh&Ma are 
really Ye.ry large oou14ar1ns t he anAual out put and ere due to the taot 
that oil nr 1a a till .onns rrca tile Far Jut to LOII4on . Ch1Deae uohaJICe• 
have been rather .. air: w1 th Shnpoi ~ below ito a1lver value u4 Boac 
I'Dns be1ns at tiMe prot1 tebll \ o eh1p e1lver. T'bare baa b"D DO aewa ot 
particular bportuoe troa Chtu but the i..,reooloa M- to be ga1111na 
that ChJ.M will 110t att&lll)t to r e turn to a e11ver baala a t preaent pr1oea 
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bot~ 1a OOilaiderin& the introduction or • •• baokiD& tor ourrenor . 

'l'lle Cub8J1 OOvern.on~ took e.nother '7 ,1100,000 OUilCU or aiher 
included in the e.bo•e ti&I1J'te , tor ooinage purpoa11 and, ot courae , 
oaohacl 1n by println& paper tor twice ~he 'BlUe Of tha s ilver. 

We turn1ahe4 certain info:IWltlon to Senator Ptt-.•o -t~e. 

Kr. Lonhhead baa b .. D told that the ••till& wao dcalJI&tecl by Senator 
P1 t-.. and the.~ the ~eury•o poai Uon wae not cri Uoiaad . 

8!1 

The con•eraion, aa you know, we.a kept open tor an unuaually long 
time and when cloaad produced an 8<ll' subscription amounting to 
t99B, ooo, ooo. from my point or Tie• the pleaeina part ot thia con•er­
eion wao the tact that *D69, 0000000 ot the converaione were 1n t he bonda . 

Sillce the lat of October we have iuuecl an addl Uonal t50, 000, 000 
Billa each week in orcler to raise cash haoidu turnin& o .. r the 011btand­
in& .,tur1t1es of $50, 0000 000 , The new Billa ha'fe been dated llllroh 16th, 
a tia wen tu: pey~~~tnh COIN in , to provide cuh tor repa,_ent , 

I eee no i maeclia ta oocaeion to haTe o ther rtnancing but would like 
to convert our Doee~ber notes into bonda , should tbe price or the new 
2-:r~e and the old 2-7/Sa pe~t it. 'l'lle day to clay bond pricee ha•e been 
under the influence ot wnr newa troa abroad. Nevert heleaa , I feel thot 
the market haa eoneiatlntly impro•ecl during the laat two weeka and thia 
1a parucularly t rue or tbe longer notes 11h1ch are now not t ar tr<e their 
ht!Si< , the l - 1/Zf, three-year note we offered Septeal>er 15th being par 
24/:521 end the 1-1/P$ tour-year ftl'm llortp&e guaranteed note which we 
eold on bids 1n .I.Ugu4t belli& par 8/:52e , The bCDde are , on tbe whole, about 
a po int abo•e their lowe, 

our ceah balMCI ta running eO!IIAiwha t below 11t1•tea. 

I have apent a great deal of time on the Saving• Bonde. The enttre 
ahert1a1ng program haa boen finally disposed ot end Kr. Bryan hae a full 
report on our aot1'1'ttitl ahould you desire to eo 0'9er thie lllltter. I 
Tialte4 Kew York with Sloan and lett bU. tc pay other via ita thoro tor 
two or three de.ya. I aa agreeably eurpriaed by the willingnue and duire 
ot the bankers to help eell theae boAda, al tho\l&h in 011a or two ea aea 
there wsa crttiotsa or oar od'fertiaeaenta which I bell••• are unjnetttied. 
It to too eoon to • a 1111r0 the reeulta ot the aherttelng but I thinll: we 
beTe been getUns llttely an additional $100, 000 a de.y end that t hie will 
1noroaee until, perllape, J'.-ry, 
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Pater Oriaa bu b .. n berd at worl< trnallin.t~ t'ro. oH:r to OHJ 

boldh& meat1JI6a wi til varlou1 lending oonoarae and banl<ere, I thtDit 

that tbue trlpe laaft done a craat deal or ~e~od. 

89 

l'BI. loaning ee&IU to ba goine ahead wall, I apprond an ad41 Uon 

to tba buildi ng oaOilpiad by the BOLO after oonalll tatlon wi tb. Ailllll.ral 

Peoplae and Crlla, all or ue baing in ra .or or 1t, The worlt 1a bainc 

dona entirely under tba au.piou or tba Pro~nt Oineion. 

I ha ... been in tOilob wi tb .T1111 .Tone a in ragerd to the aoti n tlaa 

or tba RFC, t wo plaaeu ot wblob I W&At to 110nUon , Ka lias bad a rather 

bad row in Nprd to tba tinanolng ot tb.e !lew Torlt Central wt til both tba 

rallrolid and the New York banl<ere. I am eorr:r about 1 t and a ball do Jitf 

beet t o make peace . I think .Taeee wao rather bard on the malUlge•nt aJ14 

tbe banl<a. On the other hand, they we-... ratber rude to b.l.a. 

Thera h an oreanizatlon which geto ito money Cl'OI!l RI'C , the 

!leotrlo aoae and 761'111 AlltboritJ, wblob. 1a in bueineu witb the Rural 

llectr1t1cat1on A411111iatrat1on , and in which I belle'fe the Pr.aidell\ 

took ao::~~ intereet , I ballen on acono.dc grollllde that H ahould ba 

put out ot bulineae . A lllllll Da~Ud Ooolte 1e tho bead or it and I think 

Tom Oorooran taltee oona14arable 1Dtare1t. .Tone a agreed with ,.. 1n 1te 

being or no UM, partiOGlarlJ u tb.e l'BI. can ineura proper lO&D.a 1t t11a 

banke duire to make tb•• Attar a oonterenoe wi tb. tbe Preei dant, the 

matter wae lett with .Tone a to decide what they abollld do and what 1'!11. 

ahollld do, and .Tonea decided that YBA ohollld 41ocontinue ito buelnooe 

aa rap.rde loano on eleatrloal appllaaoao at\er .Tanuar:r let. 'l'h1o 

matter will ha'fe to be giTin ooneldaration 1D the tllture. 

We ha ... bean e;radually cleaning up the preferred a took ei tuation 

ln banlte, but H 1a U.Oat !JIIpoaalbla to end 1 t dati IIi telJ and tba 

rODIII&IIte will probabl:r drag along ror eo.,. tille to -· 

There 1a another group which wanta to make loane on toraot e, elll>­

j eot to certain ten~~ and aondl tiona . ('l'h1a aloo I bell an t.ba Preoident 

lo 1Dtara1tad in. ) I bad a oontaranoa wi tb tbn and, ..,oh to 8'1 aurprlM, 

I waa nry ra.orablJ lq~raa"d by what wae put up to 1111. I told th .. 

that I tboqbt l t would ba uw1M to ha ... a DeW oorpol"'.tion with -

guaranteed bOlide; tbat the aaoant or _.y tba:r ....aeatad wee not craat , 

I think batwaan $20,000, 000 and $-lQ, OOO, OOO to atart witll, ud that l t tbeJ 

WOire &Ol liS to pt abMd wi t h tbelr plana that t hey ahollld not aalt tor 8117 

new 1 ...... or bondl or ad41 Uonal •ne:r, but eboW.d uae tba IIODIJ' alraad:r 

a'failabla tor the 161'111 Credit Adllllliatratioa and abootld • ralJ ba a ..U 

41'f1aion or tbet orpni zaUoa ,- all of thia eubjeot to 8111 V)'er a• agpro'fal . 

~ra• tint raaoUon waa detillitalJ aplnat it , but ha will loot into U . 
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arr . Delano'• c-tttea on Ooor41nd11\& Landt!\&. I IIIII aorl'f ~ 

.ay, baa 001114 to li t e aptn. llr. Jahey got tba Prea1dent to s he tllea 
tlO ,OOO and they are h1rt ns e Seore tarr and set ting • lot or oo.mitteaa 
appoi n ted . I do11•t tbinl< any good will oome or H o.nd t h11t 1t will 
•rely be a nuieanoe, poea1bly interterlns to BOI'le extent with Peter 
crt ... 

c:aDl'm TO I'l'JJ.Y 

'!'he J>Na1del1t' a prooU..Uon ln reprd to 11eutrallty ud t be 
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el!lbargo ot ah1pmel1h ot war materials to Italy and Jthlopla wu acOOIIq)uied 
by a prhate requeat to M to oheoll: up daily 011 ore41 ta extended to Italy. 
I am banns a dally report ada by the l'e deral Reaernr Banl<, but there ia 
no 1nd1oation or any extanaion or oredl t . 

PS!ISON!l!IL 

I om really aorry that the atta1ra ot IIOora and O'Brien were not 
aettled by me . Rowewer, attar tbe Prealdant•a personal 1nterwent1on 1n 
the • tter I do not teal that I could haTe talten any action other tball 
u I 414. I han a folder and e ...,randu:t ln repr4 to Jloore and haft 
uked StaTe Gi bbons t.o prepare one l n regard to O' Brian. 

lo!r, Durbin , tbe 1\epater Of the 't'reaaury, baa bean aCOUJied Ot 
1!llllroper aotl"fitiea 1n rapr4 to DeliiiOr&tlo pol1t1oa. I turned the papera 
ower to Helwerlng and told blm to 1nweat1sat e lt, 

lira . Bannlater 11 not happy ln her Job •• A.aahtant 'l'reaaurar and 
1 am t rying to 1114ke peace l n that orsantzatton. 

lzpendi turu - to he going ahaad at tull rat.e and while I haTe 
no direct 1nto....,t1on, I auapaot the 1'0rll: JleUet p rosr- 1a pttlnc i nto 
a worae anarl conatantly. 

VJJUOtB I!A'l'TE!lS 

JUdse Hoyt haa been on the Job ae head ot t he rAA. I think it la 
i-.portant that you abould hawe a good toll< wi tb bill 1n regard to hla dutl .. 
and reaponaiblll tiu. lie baa a reeling tbcl t he ie an independent ottloe 
r eportins direct to the Prul~nt, and Ill'. Choate baa praoUoally add 10 
publicly. I hewe aeea bim t wo or three tt•• and had lWleh 'lllth bl a ea4 
pointed out that he ,.... uader the '!'reUUrY and I ,.... eure you would M 
ln tereated 1n bh worl< aa you had shown sreet lntereet ill tbe -1• aubJ•~ 
ot aloohol control. I tbiDk he h a rtne .an and do not tore- troooble. 
I do tbinl< 1 t would he well to hllwe a clear Wldentandlns ot bia lll>tlea. 
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The President aekad me to ban the tax aet~tae ready on hie 
returu and a t the - time n.14 tbat be had told nrtoue people the 
nut year•e budpt would be Tary lllUCh naanr to beluo1118 tbaD the laet 
two yaara . 

I bava bad one or two talk• wi tb Oeor£e Rant eon I n w!llcb be brouebt 
up tba n .. d or look1118 towo.r4 the tuture In npr4 to oontrolHna ratu 
tor 110ney. I think be and I teal tbat 1 t lllisht be "ll to take i-41ate 
action to incre1ue reMnee, not aurticlently to -.te any raaJ. rata ror 
lbort-tem aoney but eutt'1o1antly to lap up a certain _,unt or 14la n­
eanu. lcclee, ho ..... r, I do not thlnlc will wieb ue to tan any action 
until the new Board maete and reels tbat 1 t 1e too aoon. 

The po teto tex te , or course, in a aerloue .,.... The Treaaury 1e 
cooperating with AAA and atte~ting to deTiee a prosram that will be 
Within the law and the leaet trcubleeome. 

I bnd a taJ.k with Wayne Taylor and Stuart, o.t 41tterent timu, in 
rapr~ to the Export-llllport Banlc. J:r. Peale 1e away on a Tacation and I 
£~>All will nner be actin apia in the Banlc . Taylor 1e a good lll&D and 
I think 1e rwmtna 1 t on eound pr1nc1plea. stuart bae a Tery lenathy 
report ill regard to t'ore1111 trade acti T1 ttu or torel£11 countriaa and 
he tella me he 1nteruta4 the Stete Department ud c:o..oerca Deparbout 
In tbe theory ol' l'orllling a new un1 t repraaenttna the t'oraign trede 
act1T1tiea or Stete, Com=erce, .\grioulture and Treaaury Departmeata, which 
would conaoltdete the bueinaaa now being done by tbeae tour Departmente. 
I ~o not eee any 11•eat good or harm In tbe theory and be lien, provided a 
Tary good lll&D collld be round , tba praeant ettuation might be 1mpro...,d. 

I apent acme time on regulation• gotten out by O'Connor, ae the 
law ra(iulrea him to do, in rae;nrd to bank lnTutlllente . It b not an 
auy Job to drl>w th• up . Utar apprcT1n& tbn In princi ple, as tar 
u I waa concerned, I euagaeted that he £et the approTal or the Reaerft 
Board, ablch wae agreeable to IWit. 

~. l!aae, I bolteTe, had an intereottna trip In Snden. The on. 
thing that lntereeted billl, o.nd which I rather ouopected, was that tbo 
tar•ta.4 monetary control by tbc sna .. waa nothtna more nor leu thin 
paeging their currency to the pound Sterling, and ao tar as their oantral 
bank woe concerned , the maoblnery tor control wae deplorabl y ebuut. 

llalleynolde and opbaa both aame back tro111 obort tripe o.round tha 
country and both report ... ry ploaal ng newe u tar ae the Treaaury "' 
conoornod,- Kolleynolde rro. the poi nt or n ow or the Treaeury•a mon 
baln& arttctont , proud or tba Trauurr and doing t;Ood work; o.nd IJP.._ 
troa the poi nt or vi ew or tile pnbllc abo apoke btsbly or tho Treuury. 

On the wbolo tbe bueinoee or tba Treaeurr b .. bean TOry quiet , 
u 1e naturel when you and eo ,..,. heade or 41Thlone baTe bean any on 
Tacattou. I had 001 Stett KMtlng at wlltcb I coked the Tartoue lleade 
to write out a ... ry brier report tor you to ba ... on your return . I ba ... 
bad ee~~l GroU» Woettnge and ha ... notee on thoee, ehould you deet ra 
to eoo t h- . 

Regraded Unclassified 



Oo-.ba--n.o.toer, 111a 

(Ia 111111•• et tglJ.an) 

JalucM •' Mc1JIIl1ac et perlo4 •• • 

J.oe1•'• ·························· u ••• laY1Qca ~ •• ••••••• •• •••• 
SeJ.•• ot !reaa1117 obU.Uoae ••••• 

1,066 -10 
liiiO 

,.. 
aao 

10 
aoo 

total reoeip'• •••••••••• ••••• 1,151 1,all 

Geaeral expen4St.ree ••• •• •• ••••.•• 166 111 
la'or••' oa pQbl1o &ob' ••••••••••• t6 10 
lllorpz~o;r apu41wroo ••···•····· · aao :no 
8poo1al vceaoUoao .. ... •....•.•. 10 10 
l)e"" zo.etir~' •. . ••.••.. .••.. 0 • •• 1?6 eo 

110 teo 
106 no 
1100 130 
10 ., 
36 aeo 

----------------
htal ~41 tar.• •. ... .. .... 766 6t6 610 1,130 

lalaAo•• •' c4 of perio&o ... ..... ?86 171 .. ... 
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October 22, 1»:55 

Coolidge came 1n and sa•e me the attached memoranda. 
The onlY action taken wae that Cooli;e and I agreed to­
day to sell $15 ,000,000 more ot the 46-48'e tor Postal 
Savinas and bring the ~ notes up to 100,000, 000. There 
ie about 2 percent profit . The reason tor this is that 
we feel we ought to have on hand $100,000,000 whi ch we 
oan use in case the bond market should again become weak. 
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TREASURY DEPARTMENT 94 
INT&It OPPIC8: COIIIIIMUNICAT'IOIII 

..... Ooto'Dw 21, lJIII. 

,._ Mr . Oool14c• 

I • putti.Dc &IWil 1A t.he &ttaohe4 -ru4&. oert&U ~tl 

I b&ft 1A repr4 to probl- llhioh 1 ... u liblT or poelible to 

&rlH 1A t.he DNr tut.u-e. !he n.bJeoh &rl u tollont 

lti.UCIIIO: 
ltlMB: 
JtWUB: 
SU.YD dD OOLD: 
Dl LIGISLUIC. dD oa.'!liOL m IIIQdJ) !0 !Ill T.AUO!JI 

lAUIJIQ MD:IIOIU; 
D. C. I. II)()D . CLn'ILAID; 
CllBAI CtJII!!IIOT; 
QIJIS'l'IC. rsr D1J BARim un: 111'1!11)111 or OOOPIU!IO. 11!11 

lllllm JO.U:D, UD POSSUI.I CIIUIQU II DSII"fl D(l11 ... 
IIIIH. 
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Oo toller 21, 19311. 

!be boll4 arlee\ llu ~I'Oftd conaict.rab}T a1G.oo Tf10r ~ -. t11a 

DOW earlce\ b reall3 Te'q' •VOIIC• lblle the da\eib of t11llmc1Jic wUl TV7 

froe U• to tt.., 1 - a\111 of the opllllcm U.t w eboald Mll 'boode e-. 

.,..r " are CODf14aD~ ot .aii:1Qc lniCh ealee on t er-. u tuorab le u ov lao\ ,.,.,....\ 
two leeuae, - tha ~7/S. alll4 2-3/w. fble ~t wll - a441Uoul aalu 

of the.. two h 11U8e. !be •tho<!. ot eale 1 C®aidar ot eeeocda%7 i.opor\omH, 

whether b7 eonverel on ot outetand1Dg notae, bT ofterlft« alaeable blocka at a 

fixed price, or 'bT blddiJIC:. Pre.-!>}¥, it will 110t be poulble to Mll 

illloald be raUacl bT notae , 11114 liT preaant U>oucbt h that " llhov.ld aot 

sho retae aboTe 1-1/ 2f, W.\ eboald so u 10111 u poaaible oa thle rata . .t.t 

the pruant tt. U 111pt be poaell>le to Mll a th•-T•ar aota at 'L-1/af,. 

I would not care to do fa-~ 1D the laalaUata tuwre ulu• Ula boad 

urltet sot 1D aw:h a11ape that " could offer the J)ecuber DOtaa tor a coo-

Teralon into U.. 2-3/4a and l-?/8a 'bonda. I wo'llld Ulte to CODdct.r thla 

po .. !.blll\7 ,tuat u aoon u U.. boad -rbt na 1D ollapa . 

!lw J'edaral La4 Baalta han about $'10,000,000 notoa om. J.....r, let, 

11h1cll call for J)ec.-.r 111\h, 1 th1Dk l\ wo'llld be well tor tb• - \1-. 

before tha call claW t o otter fl00,000,000 nee 3e, pTi~ the CODTarelOD 

prbl.lep to tha old bo1dare 11110 dadre to tolte U alll4 rai•I.Dc - adoUUoal 

cub. ! be pre-t a. are (('»tN at troa 91 to 100. h telt U..t w ebo'lllt 

dlapo M of all u.. LaDd :1a111r: 'booda dar1Dc thle ~ 1llltoll are bald lit' U.. 

YVI.ou lD'Na-..t apDOlaa. 1 W01114 recrat dolDs eo adar pre..t COD41tloaa 

and wo'llld prefer to nit 1D ordar DOt to ~ tllalr f~I.Dc· h Moe 
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alr'*'T 4111p0oed ol a -dlloenllla _, *llo ~ - . a4 I--

110 IPO l"h for 01'1Uo1• 1t w wan -u..r au or o~t -tha Won 41e-

poai.Dc ot tho J 'Ddar. 

,_ Cro41\ ahnl4 alao .. u eou\ $110,009,000 ot t.belr &'QN'U\H4 

~3/44 •-U• Wore 1---r ht, ...t u alp\ 'llo ed•l.Ulo to baft \baN 

411\rlbll\M ~ tbolr "'n'rtn& Cl'ftll· 

.U tha prea•t \1M w an ralaln& $110,000,000 a welt oa Billa dU 

llarob 16\h, when our \a'!: • ..., •-• 1A. I teel, llon.ar, that U.h 1a 

tempor11ZT t i.De.DclAc to ltoop llP our oaah poa1t1oo. eod that \ba7 llboul4 bo 

pe.14 ott nth U.e procao4a or Ulo Dow a or boD4•. 
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October 21, 193~ . 

llUDOIT: 

I tb1nk there 1a ••ry U ttle quaaUon but tbet tbere bee b"n 

an increaea ln public daJIII.Dd tor sre&tar 8CODOIIT i n 0o'fernmtnt, tbougb 

I 11111 afraid tb1a 4oes not extend to the queetlon or ~na tbe bonue. 

So:oa errort to direct tbia d~d tor aoo~ aealnet t he bonue llligbt 

well be worth while . Yearly e-.cpendi turee bsft been ae rollowe: 

1934 $6, 745,000, 000 
193~ 6, 802, 000,000 
1936 7,201,000,000 (estimated) 
19~7 ? 

The outlook tor bueineee, ae eat1mated by us, would i ndicate no.-l.ly 

good bu.oioeee in 1937. Dupite impro.,...nt in buolnese, Ooftrn:Dent 

e:rpeodi turee ban been 1110unt1ns. I teal that there ie danser or in-

ete.billty to our monetary eyat•, wbicb would be 100at dittioul t to 

O(!rreot w1 tbout n good budget. It aeema to .,. 1110et iawortant to laeap 

appropriation• i n tbe ooaing Congreee at a leftl or between tour &D4 

t1•e billion dolla.re, and I abould bope 1t would be nearer to four 

tban ti'fe. To aocomplieb tb1s 1t lllight be well to coneider tile p0t­

a1bility or reducing expenditure of tbe tour billion tund in l ine 

with impro•ing buaioeaa oonditlono eo that there would be euttici ent 

lett to carry tbe public buildins daeired by tbe Ooftno>eDt th~ 

1937. I ebould bop• that the bu1141Dg done i n 11137 could be done 

w1 tbout reference to relief -de, recoplziiiC tbe indirect beneti te 

ot tbie troa puUins people to work, end that relie f could be lett 

entirel)' to the atetea, It would .... probeble that the ate tea ll.ft 

not aa :ret 1n oond1 tlon to fin&Doe tbe whole hurdu or relief bJ 
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~M!Uelna and tll&t posa1bl.J' a apecial a ppropriation ot ooe b1Woa 

dollara mish t ba made t'i'CIIl t~ Federal Treasury to ba db tri bu ted 

IIIIOn&lt tha atatea tc eMbla th" to pertora thai r duty 1D regard tc 

reltet. 'rhie aJsht be distributed ill t he aeme reUo aa population IUid 

aJl1 additional tunda needed ~iaed by tbe atatea. Aot1on alons the .. 

linea would Sin a bu~t TerJ c losely in balance t1'C!II the point ot 

'fie• or "" al'prcpriation, but not 1D balance r.- the point ot wiew 

ot expen41 turea , u wha tsnr waa spent tram the tour b1Won tund 

would be i n axce .. or reoe1pta . 'l'he t1suraa would ba somewhat u 

tollowa: 

le~te4 re4e1pta .. • .•...•.. ...•.... •. $,,400 ,000, 000 
Es timated federal expenditure• 

{not oountiDS a1nk1n& tund) •• •••• •• 3,400,000, 000 
Voney stnn to atatea tor rellet •••••••• 1,000 , 000,000 
Bxpen41 turea troa $4,000, 000,000 tund. •• t 

I am put ting tb1s up tc you 1n tb1a torm because or a remark 

the President •de betora he went awey, that he waa on h1a way tc turD 

o,...r the rel1et tc atataa and thet be hoped tc .. ..., a oona14erable 

portion ot tbe tour billion tor expenditure next year . Ot courae, the 

J'ederal ao ... rnment could onreee tbe expend! ture or the money tbe7 

gin the atatea In 11111 tolW they delire. Tile sreat obaoge would ba 

t hat whereas t he J'ederal Gowernment baa now asaumad tba reapona lb111ty 

tor rel1et under th1a plan the atatea would as.- tbla . 
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1 ngre~ to et.w \bat U - at.oet liMDt..u)J' -- opialoa ot \be 

people I '-lk w1\A \bat a ~ will 'be pe14 \Ale ,_. !ben u DO ...c 

to 4hcu• \Ae .s-He ot \Ale u U.. PN•l"-t 1A bh ••qp pw \Ae­

plew etoq . rroa-- _..,. poiat of nn, oaeb ..,_.., o! the Nl 

_ , WOII14 'be a •tac&vlllc "" D4 1 4o ..,, can to ..,.. OODtaooplaW tlh 

poul'bllll;)'. 'lllat 1 _, to ..._..., h a o....,roalM •tbod b7 Wb1ob U.. 
,PI' ..... , 

n wr&De caD , U \Ae7 4edn, oaab 1a !or U.. tl>ll~u ot \Aelr olaUI, 

wblle at \Ae - tt.e , tboee tlbo 4o DOt -.1 oaeb wW n'-14 U.. MOW'11;r 

\hal b p ...... \be. •4 DOt 'be a 0MJo '~~~>MOD Oil U.. freuaJ7. 

!be ..... uoo b \ba~ Hcla Yewra 'be ci,.. a~ of the ~ of 

ov.r UD1W st.w• s.n.p loa4•, pe~FUle ill 19415, *- \Ae debt 1e ..,. , .­

oubebl• b7 \Ae !nanJ7 at "!PPropriaw rMIIIo 1IP to \bat tt.e. ('Ale wc­
c-oUoa ,.. ~ b7 \lie Pretld•t OJM 4q wbetl 1 tiWII< 7tTD. tm4 1 ,..... )Otla 

prooeu.) U \Alo wre a- 1t would DOt iDON&M -- oblleaU.,. tdUall U.. 

1111.1\ed Swwe - bu towart U.. wtanu. It WOII14 reqaire a oena1a -• 

o! oaa ..,_..u to tlloM..,.. deelre4 to OMb 1a lilt~ 114\, 1 'bell..,., of • 

_, 1lhtch WOII14 'be too cr-t a 'lllz.IUB. !be ,. .. ,.... OOD14 obwta ~ ~ 

...... ~ 1A 19415 at u.. pre_, tt.e -. - taoreulllc -· .. .r.-... 
71are *""""'r u.., deelrM oaa. lD at!eol, U WOII14 ..n)J' -a lltoe14 

at a pro,er pr1oe ._, \Ae wtel'Ma - baft, tdUall - " • -•-t)J' 
!at.r .. u.. ......... a4 ..... !l•UU7· 
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101 

At ooe \U. 70'0. ~- 70\l llich\ co to \be PrellcSa\ 8Q4 aelt for 

~o&nr7 eoatrol of \be laDII•nc :pollcl .. ot \be w..rlowo OoT-\al acact ... 

lblle 1 4o ao\ bow U>a\ ott1c1al coa\ rol u -•1&!'7 or a .. lrallle, 1 \hi* 

H would lMI ~ whe it \be Pl'ellda\ w.l4 refer ell queU0111 011 lo•hiC 

ecenc1 .. to 70'0. f or etu47 Wore be took M\lcn ~lt. 

In 701»: abeeoce \he Pr .. lden\ r .. ur,..c\14, a\ \be l'lqwut of Ill'. :rahq, 

Wr. Delano'• co-or41DaUD& o~u .. , 8Q4 he eleo cot Jeue .roue to -a. a 

deal wltb \be neetrlc a- and ;r.,.. .Aut.borlQ', botll ot 'IIIUch nbJech 1 

tell could well hew beec ct- •tu47 117 U.. ~I&WI'7· 

!bare 8honl4 ~\MlT lMI - - lecielatlon 1n l'lprd to \be .. 

lOaDiD& ap11Cl .. , al\boaclll lMillew 'ftl'7 UUle , aDII 1 hew not cou lnto 

\bil eu'bJect wltb \be vuloua J101U •• 1 ecul4 ll.ke to b&w a cenaral :poll.Q7 

U.. up tlre\. 111 a1n4 1a worltiDc elOD& \be follOWlnC linea: 

'?!! k'r'M AnMlt1 

IIII.c to lMI pll\ 1n '". ot l1qu14a\loa. 
User AprU le\ DO tunber :Pe6tral a.poaite to lMI .a. 1n :rederal 

Sa'l'iD&e c4 Lou lMUwUou. 
A ll.al\ ot approltla\elT- 'bUllon dollar• u \be to\al _, 

ot depoli \a to be lni'<II'M ~r \be -~ ln8DJ'ance ech- . 
aontu.-a of \be B- Loan JanldD& 17"• 11114 in-, IIU,Jeo\ 

to \be abon U.ai \a \lone. 
D11C0D\lnu&U011 on hJ.T let of ~1\le 1 of ftA. Dl.-tiJNance ot 

loau wader ~1\le II 011 eahUac OODiiruoUon. 0011\~oe ot ~1\le 11 

tor lome oa - lN114Sac. Dl-num- ot ~Ule III. 
C)ollti""DCI of ;rara Cn41\ .u.illh\I'IUOD \ID6er pre-\ oOD4HlODe 

wltll polll'blr - r1•• to .a fOI'Ie\ 1..., to a u.i\14 -•· 

Liqu14aUoa ot ;r&. 
L1qu14aUon of 111'0, euep\ f or Ua railroad lNa1MII OD4 o 4SV 

leo411lc. (l bellna 111'0 oould be .,,, UMlul 1n l•d'nc on railro., 

reorpm••aUona.) 
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lot ........ "' llleeVU ...... ,... .-..n •. 
r.a .. aeeu.. et Jl'l •• 'iulMM et, a 1rt-ltlport Jwll: . .& -ua­

,_ of We ...X ter .. ,...,. .. l1f pn.. ...S. to tillpCIJ"ton _. 
tw · •as ~ to ,_... MUVu. Ia 1 .. ,.._ wltla tn6l acr• 
-•• to tvaiu - .. ,., nr apoz-wru,nu. .- as unl flf tile 
..... IIIII lreuv7 _... ... , • . 
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QJDS'fJC. or liD~ LAII: D!II'JDB or 
COOPIIA!IC. Wlft DIDU :acwtD, .&liD 

P0§81F ! 9''1'3! D ''' '''' pmr•mas 

Oo&o bel' 21 • 19311. 

r .. er .. l>uka. \1M .... "" .BoN'd, the ~. cd the me. IUied "' 'be 

:turther oooriliu&ed Ul4 reepoaa11111H1 .. olal'ltled. I do ao\ t.h1Jik \hat 

lach l aUoA abov.ld lie ub4 tor \hie ,..r, lN.\ I feel \hat 1\ Jl1cl>t 'be •11 

t o f ora.,. Wo~ co.al.t\M, wi\b repr.-w.una troa \be illtereaW 

or,..UaaUOAa, to 4iacv.aa \be .-z-10118 Jlbue• llll4 .U. reco-DdaUooaa a )'9ar 

t roa ...,... 

!'bare 1a aleo \ha queeUoa ot ooopereUoa 1UI4ar Uia\1..11& 1-. 1a 

raprd &o \be cOAtrol of acaq, clla.Qpe ill r .. arne, e&o. !.b1a fall• 

pri.Joaril)' oa \be haerft .Bolll'd 11\l\ h ot .,.._~ ill\arel\ &o \be free.nJT. 

Barrhoa &Ad I would bo\b llkie &o aboft ~ heene Board aloag a lti\ -.4 
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Oot.o ber 88, 11135 

Mr. Bell t.~ preaent.ed t.o the 8eoret.aey h1a t1rat 
eumm&r,y ot budget. eat.iaat.ea tor t.he t1aoal yeara 1G38 end 
1G37. It. 1e attached hereto. 
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8 en rw iili&f lftiiil!ll .. rDIIAL JDII19)6. 1,., 
(Io .UUou) 

- ~ 
n.-1.,.-

19)6 
n.-1.,.-

1,., 

lleceipt.l 

Int.rul r•••• (GDludJ.Di llA) t3,322 .,,,, 
Prooo1111Dc tau (llA) S)6 ,, 
Cutou 353 "' 
li•e'' • ..... ~ 250 

Total 4,4'10 5,067 

II; '1tar.ar 

1.op1u de~w aaa tre.-1•• 2,301 2,100 

Intorollt Oil pUUo debt 745 
., 

!oMtit ~t. (W) S90 !100 

JIUH81J a2llll Nliot '·"' 1,000 

Total .,,201 5,llJ 

Detioit GDl..W.ft ot debt ~ 
2,T,Sl ~ 

Debt~ 
551 

,. 
Deficit '"'""'• debt ~t 

• ,,aa .. 

jJ?N" ;r, • { ,~ F~ -
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October 22, 1Q35 

I want Adciral Peoples to haYe a surYey made tor 
t he purpose of determining what United States GoYernaent­
owned real estate can be sold. Gill baa a report on 
Government-owned property in selected c1t1ea. 

I want to see it we can sell to the public seouritiea 
against Boulder Dam and retire, dollar tor dollar, our own 
securities . 'fa may find, 1t we do. th1a, that there la 
enough real estate to pay the bonus. 
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October 22, 1935 

The Secretary is back today 1n t he office after h1e 
trip to Spain and Portugal. He held hie usual group meet­
ing at nine thirty o ' clock. 

At th1e meeting he aeked Upham to look into the 
matter of liquidation ot receiverships . It wae his 
understandi ng that $1, 500, 000,000 assets were involved. 

lli ee Roche reported that there were one mi lliun people 
at work and about two and one-halt milli on still to be put 
to work . 

J.ir. Uorgenthau asked ur. Bell to get tor h1m, by J:onday 
ot next week, information concerning the cost ot Boulder 
Dam and certain other pertinent details, such as the financing 
ot the project; how much of t he expenditure will eventually 
be repaid to the Treasury . 

Ur. Gibbons told the Secretary that Senator Barclay had 
asked him to have Urs. Ross come to Kentucky to help 1n the 
caapalgn. ur. Llorgenthau reminded ur. Gibbons that the 
President, at Cabinet, had laid down the rule that one may 

b e allowed to campaign within his own State, but could not 
go into another State to assist . Ur. Llorgenthau added 
that he was to see urs. Roosevelt that evening and would 
ask her it the rule had been modified. 

Regraded Unclassified 
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W A a Ht N OTON 

IIJIIO!WilQI J0R Till PIII8IIllll'l' I 

Carl 1!. »ooroe, 
CollMtor ot I n\eru.l Rennue, 
Clnelu4, Ohio. 

Bert C. Brown, Operat1•e ill Cbarce or t he Secret SerY1ce at Detroit, 

.... roeapon.ible tor the orpmaatian or ,....,... Br&llda, Inc. ill llicb.ipn 

i D .lJICUet, lg:!o:S , to Mll liqiWir ot the JaCI'iO&Il D1aUllill« C~ to tile 

Stah ot 111oh1c&llo In ~. lgM, he requeete4 !Cr. IIOON to take pert 

1D tol'IUDC a a1a1lar orpniaaUan in Ohio and to 8UU .. t the ...... ot 

auttahle paraou to auooiate wHh h1a 1D 811Cb a ealllll« ac••T· .&.a a 

reault ot thia eontaot an Ohio aalea aT!l41oate waa torme4, ill wbioh JCr, 

llooroe wa ona ot tho tour perUo1panta, Ba r.oei~ trca th1a enter­

PriM a one-t1tth aheM, u 4id the ot her tbree Cle"'l&lld reai4enta, tho 

~1Dill« OD ... tirth IOiDC to Brown all4 h11 111ch1pn ... ootatea, Ill the 

yoar 1gu loll'. lo!ocre reoei~ an tnc- trCD th1a a)'ll41cde ot ta,2g:s,1• 

without ba•iDC made &llT caah inna-nt. In ad41Uon, be na paid 

$J. ,!S03,g8 tor •earrtcea rendered•, 41>out 1anuar,. 1 , 1~, tile waiMN 

•• 11lco1'}0ftted all4 18 out or 100 ah&rea ot atook were taaue4 to lloore. 

111'1. l!lisabot h P . 11001'8, the wtte ot tile Collector, PQl'Cbaoed hi• ap­

port1C111e4 18 abal'M at a total coat ot $9<). 00, all4 Oil th .. e abarea there 

no peid to ICra. Moore 4ur111C the earlT pert ot 1g311 a total ot $]..,880. 

I han gtw 11 JCr, »oore a haariq 011 thio Mttar, all4 at Uoa\ u .. he alated 

that be bad ra4are4 llo aerY!oo tor tho inc- trCD th ... ors&llisaUODa 

other than uaiaUIIC ill an a4•1ao17 way ill a4.crt1aiDC tor tllo orpnlao­

tion, tor wbioh be raoei•e4 the aua ot $l,&Q3,gs. 

Ill n n ot tho reaponeibilHT ot tllo 'l'reUU17 DepertMnt tor the ool­

looUon ot r••- trca tbe trade 111 alcoholic liquor. , U -. -atT oo11cluoi01l 

that tbe porUotpoUo11 ot t i el4 otticere 1D auob tranaaoUC1118 na preJII4ic1el 

to their etandiiiC u ottioera ot tiM 'l'reuUl'T ~t and to tile illpertial 

0114 etttoient pertonaanoe ot their dutiea. ~ooor4inglT, 1111de r date or S&pt .. -

bar 12th, I wrote to ICr. loiOOH adnelll« bill u •• -atT cC~~~<>luiOil that he 

obould anar hi a OOIIJieoUon With tiM orr-17 De~t, uaJ.eeo be 0114 all 

-bore ot hie s.-dide r-1l7 aboald '--41atalT st•• liP all auoo1aUon, 

t 11oludiDg t heir ti~~&~acial 11ltereata, 1D tile o.-.paniee OODoeroed , &Dd llllleN 

ba ohould tortbwttb aeJao oaUataotor)' arr&lll-'- to PIT into .aoe federal 

tro&aiU')' the tull -t ot all auaa rece1n4 trCD nob o_.ntoe, laaa the 

taxae pe14 thereon. Ill a c~oatlon dated s epteaber 19th KJ', lloore awtot 

ha -u ura• bia wtte to 41apooe of bar etook, but that be .... ao JuUtial>a 

roaaon tor P87iDC illto ne 'l'reaftl'T &llT prot1te •4• 111 \Ilia ftll~. 

I • a4nae4 bT JCr, cool14s• na\ 7ou 1DtoJI004 h1a \hroucb JCr, ... t tbot 

:rou 414 not ba•e tia. t o go 11lto tbia .. \ tar botore loa..US on 7001.1' trip all4 

tbat 70u dee1re4 the 'Whole thiDC to be put onr unt )'our retUl'll. 

Regraded Unclassified 



( 

THC SECR ET A RY or- TH[ T A I!A8 U AV 

WASH I NGTON 

ootolMir 23, 111~. 

111 ra: IIUliam c. Harper, 
Saoret s.rrtca Operau ... , 
Clnaland, Ohio. 

111 

Berl c . BrOWII, Opa rau ... ill Cb&rga of the Seorat Santee a t Detroit, 
waa reepolle ib1e t or tbe Or&&llizatioll ot '*-a~• Br&ll4a , Inc, 1n Micbi&&ll 
in AUgoat, 1933 , t o ae11 liq~or ot the Amerioan DietillinS caopanr t o tba 
State of 14iehisan. In V&roh, 111~, be req~aeh4 Ill'. Harper to tlllce part 
ill tonaing a e1m11ar or g&Dization in Ohio an4 t o •~scaet tbe naaee of 
euttabla persona t o aaaooiata With bia tn o~ob a oal1ing agan07, Aa a 
ree~ t ot thia contaot an Ohio ealae eyn4ioate •u t ome4 , in which Mr. 
Harper ,., Olla ot tba tour partioipanta. He raoai•e4 traa thio enter• 
prtea • one-ttttb ahara, u 414 t he other three Clenlan4 reoidanta, tbe 
r -lnlng ona-tittb gotas to Brown &lid hia Miohi&&ll aoaooiataa . 111 tba 
r ear 111M J.tr, Harper recahed .,. incc:oa trGa thi e &)'1141oata or te,211:S.l4 
wHho~t hanng .. de anr cub tn-.eet.&llt . J.l>ollt 1&lllla.l'7 1 , 111~, tba 
buallleu wu 1neorporate4 an4 18 out ot 100 1hare1 ot etoclc ware i .. u.a 
to Harper. '!hie .toolt na purcbue4 by bla at a total oo.t ot t9().00. 
?or the brtar period in 111315 preceding t he in•eauaauon or thia -ue:o 
Mr. Harper raoa1~ tJ-620 in 41•1daDda traa tbia 1Duataent. I pareon­
allr 1ntarnewed bla on tbia .. uar an4 be a4a1tted the abon taote; he 
o1a1Jie4 that be ba4 partorae4 no .. ..ncee in ret~rn tor t ba .. 110ni ... 

Ill new ot the r .. pone1b1l1V or the Tr-rr Depar-t tar tba 
oollaoUon or rannna trGa the tra4a 1D alocbolio liquor•, 1t wu rq OCIII­
olW11on t hat tbe parltoipation or tiald ottio•r• in ·~•h tranaaouona ..... 
praju41cial to their ate41ng u otticera ot the Treaaurr Da~t aD4 
to the i.parli al an4 ettioiant partol'IIIIJI.C8 of their 4ut1ea, .t.ocor4inclr , 
~dar 4ate ot Sept•bar 12th, I wrote to Ill'. Harper a4neias Itt. 1t IIU 
rq cono1ue1on that h e abo~4 aa.er h1• ooDDeot1on With the Treuurr ))apart­
ment , ~·•• h• an4 all ... bare or hie ~d1ate t.-111 eb~4 ~iatel)' 
at•• ~P all aeoooiatioll, 1noludiD& their tiDADoial illtareete, in the oaa­
p&nlaa oonoarne4, .n4 ~••• be a~d t ortbllltb Mlta aatiataotorr &rr&D&•­
...,ta to par into the te4aral treaaurr the ~ aao~t ot all ..,.. reoa1 ... 4 
traa a~eb - '\1aa, l a .. t he tana paid t her&OD. ln a o.....aloat1on dated 
Sapw.l>ar llltb wr. Harper atate4 ha ,.. Wi.lliD& to -pl)' With tba raqoaot 
to diapo" ot t he atoclc, 'tNt that be aa• no juaUtia'bl.a re&lOOD t or pa)'ing 
l11to t he TrauUr)' anr protita be ha4 aada in tbia nnture. 

I - a4rtoe4 'b)' J.tr, Oool1dga that r ou 1Dtome4 Itt. thr«l&b vr. IIMt 
that rou did not ban .,_.,. to co 111\ o \hia .. uer batora l acfln« ot1 r our 

trlp ud tba\ ,.~ deaire4 t bo wbola thing t o ba :::.;;;;;: rour ret~· 

C7ZitZT;a< 
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THE. SECRETARY Of" TH[ TRE.A8URY 

W ASHf N OTON 

Oct ober 23, lVJG. 

In re : Cl1ttor4 w. Pol.loolt, 
.& .. iatant Collector ot cuatca. , 
Cle?eland , Ohio. 

112 

Bart c. Brown, ap.rau ... 1A Charge ot tha s eorat santee at DatroU, 
waa raapone1ble tor the ori8Jilat1on ot -... Branda , IJ1o. 111 llicbican 
in &uguat , 1933, to aell liquor ot the ~ican D1atill1D& CompeAy to t he 
State ot IUohi!&JI. In ~h, 19M, ha requ .. ted Saorat s amoa OparaU ... 
in Charge Harper ot Ol~aland to taka pari 111 torains a atailar orcanizat ion 
in Ohio and to auccaat t he n ... a ot auitahla paraana to aoaociata with hla 
in ouob a Hlling agenor. u • rasul t ot thia oontaot an Ohio aal .. 
a7114ioata wu t o.....S , in which xr. Polloolt .... ooa ot t he tour parttoipanh. 
He raoe i -..4 tr<a thia enhrpriaa a ona-tit\h ahara , aa did tha other three 
Cl naland raai dent a, the ~in& one-tittb c o1nc to BrOWn cd bia lliobipn 
auoeiatea. lJ1 tha JMr 19M xr. Pollock recaiYad an in~ trca thla 8J114ie&te 
ot ts , 293. 1• without haY~.n& • d• aJQ' oaab inna taent . .lbout 1anuarr 1, 19:16, 
the bueinaaa wu i .ncorporated cd 18 out ot 100 aharea ot atock wra la .. ed 
to Pollock, Tbla atock wae purohaaad bJ hla at a total ooat ot t~Kl•OO• ror 
t ho brief period 1A l9JG praoading tba lAYaatigatiOn Of tbia matter l(r, Pollock 
raoei ... d tl&20 in diYidanda traa thia inYaataent. I paraODallJ intarYiawad 
hi.& on tbia matter and be adlll1tted the e boft taoh; ha olalaad that ha had 
pert ol"'llad no aanic .. i n return tar thaae 110ni ... 

I n Yi" ot tha r .. pona ibili\7 ot the tr.uurr Dapartaent tor t ba col• 
looUan of HYanue troa the trade 111 alcohol ic liquora, it wae wt oonoluian 
t hat tha participation ot tiald ott1cara 1A auch trc•oUan.a wae praJudioial 
to tha1r atanding ae otticare ot t he tr.uurr Daparta•t and to tha 1apart1al 
and ettioiant partol'WWioa ot their duu... Rownr, tne- •oll aa an in ... eUca­
Uan wu the in prograu inYohina xr. Pollook on •ttera not ralatin& to 
tbta aubJaot, it na telt that it 111pt be neo•••UJ to tate 110ra draetio 
aoUon in bia caM and I 414 not, therefore, oall an h1a to ratund the IIOIIi .. 
wbioh he had raoaiYad t l'CIII t bia ... ntura . 'l'hia illnaUp.Uon baa been oon­
olu4ed, and I no• teal that tha aeae a oUon ahwld be tat.., in hie oua u 
in tha ..... ot Oollaotor l&oora and ap.raUYa ill Ohare• Rarpar. 

I em adYi aed bJ xr. cool14p that JOU intoi'Md h1a tbrOilsh xr. •••t that 
1w did 11ot han ttaa to 10 into thia •Uar before lanina 011 J our \rip 1.114 
t bot 1001 4aa1rad tlla whole thing to be polt ., ... r uUl JOOU' ra\urll, 
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October 23, 1935. 

llmoorapdu!l ot Conference !1 th Judge Hoxt 
1!1 tile OCCica ot tbe SecntarJ, 

Wedneaday l orntng. October 2l. at lOtlS, 

Present• The Secretary. 
Judge Bo,-t. 
llr. llcH.,nolds. 
llr. Gaston. 
llr. GraYea. 

113 

In response t o quae tiona by tho Secretary, Judge Ho)'t stated that 
the buaiDess of tbe AdaiDiatration was proceedJ.n& eatistactorU7 &Dd 

bar!loniousl7 !itb tbe Treaaur,. Depe.rtloellt . 

He stated that regulations with relation to porllits had been 
issued with the apprOYal or the Acting Secretary; that regulations 
with respect to advertising and labeling had been prepared in coop­
erati on with repreeootatives of the Secretar,., and that, as required 
by law, public hearin&s OD these r egulations had been set for October 
JO aDd )l. 

He called attention to tho tact that the i.dllinistration waa re­
quired to ban ita permit systelD 1D operation by llovember 23 {60 days 
after the date or the AdlDiniatrator1 a appointaent), with the exceptioo 

of wholesale liquor dealera' partlita, which had to be 1D force llarch 
1, 1936. Be called attention also to the requirement of the Act that 
certificates of label approYal would ba•e to be i ssued by the Aclain1s­
tration co-.ering the entire field of distilled spirits , wine, &Dd ll&lt 
te"teragea not later than llarch 1, 1936. 

Anawering a question by the Secretary, J udge Hoyt said that be 
was getting satisfactory cooperation fro• the Treaaury Depe.rtaent in 
enry reapect rltb the exception of certain ditticulties in connection 
with the procureaent of auppliea, equi~nt, n8Wllpepera, aDd other 
ainor iteaa. The Secretary told Jucl&e Ho,-t that it be would brina 
these 1111. tters to the personal attention ot llr. Grana they would be 

attended to pro2ptly. 

There was conaiclerahle discussion between tlwo Secretary and 

Judge Bo,-t rltb relatiOD to tbe precise status of tlwo Adainistrat1on 
as a Dbiaion or the Treas111"7 Depertaent, aDd tlwo au tbor1 t7 or the 
Adlatniatrator to act indepenclenU,. or the Trea8111"7 ~t in 
certain aattera. Judge Hoyt suggested that the Act 1aposed certain 
responaibUities upon h1a personall7l tor exaaple, the initial prepa­
rat1on or regulations, the holding or bearings , tlwo appointaent or 
peraC~~~nal, etc. Tbla Seeret&r7 1nd1cated that it would be Cor the 
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benefit both of the Ad•' n1etrat1on aJld of the Departaent 11 arrr teobn1-
oal1 tie a in the law pointing to a quasi-independent atatua tor tbe Ad­
ministr ation could be ~raiYed1 so that tbe Administration could conduct 
ita business in subetant1al17 t he aue 1111.11ner and with t he aaae relation­
ship to the Office ot the Secretary as other eubdiwiaiona ot tbe Depart­
cent. J udge HO)'t 1ndicated that be bad no intention ot etarvllng upcD 
&D'f s uch tecbnicalltiee, and that it lfOuld be hie desire to contora to 
tha Secretary' s SU&&eetione on this point . 

There n a "'*" diacuoaion also of tbe question wbetber the ~a­
tration shoul.cl take an aggreaah e stand with respect to the entorc•ent 
of the prowisiona of t he Federal .Ucobol Control Act relatin& to unfair 
trade practices, aucb aa • tied bousea• , consignment sales , exclusl•• 
outl ets, lnterlocldng directorates, improper advertising , e tc . The 
Secretary tentatiYel;r advnnced the vielf that in 1110.t ters o! this ld.nd 
it was probably beat to pursue an aggressive course. J udge Boyt ' e 
conYersat ion 1ndicated that be felt t hat the purposes or tbe law would 
be aet by the inYeetigation ot such complaints ot unfair trade practices 
as aigbt reach tbe Aclainhtration, and aaid that , broadly ~pe•Hng, bia 
view was that tbe 110et or tbe investigatbe work required by tbe J.dainie­
tration aight well be done by t he r egular inYeetigatin organiaatione 
ot tbe treasury Departaent. 

Judge Hoyt indicated that be thought that tbe reaponsibillt;r tor 
tbe enforcement ot the Tlfent,.-First J.aendaent devol ved upon the J.dainia­
tration. The Secretary expressed tbe opposite Yie~r, sa,.in& thet as a 
matter or policy an agreement bad been reached between biaself and the 
At torney General that the Treasury Department would perfortl this 1'\l:nction 
tbrougb tbe Bureau or I nternal ReYenue. He inquired the stat us ot t he 
bill which bad been subai tted to tba las t session ot Congress by tbe 
Tree sur,. Degartaeot •To Enforce the Tlfent;r-Firat A_...,.ent. • llr. Grana 
adrtsed t hat tbia bill did not pees at the laat oeaaion, but •• still 
pending in Congreaa . (This bU1 is no" on tbe Bouse Calendar; aJld 
tecbnically t be reaponelb111ty for the entorc-.nt ot the Twenty-First 
Aaenclaent a till bel once to the Departaent or Justice.) 

The Secretary indicat ed to Judge Hoyt that no would al·u)'15 be r eady 
to aasist Ida in the portorOIIIJICe of his duties, and would be glad to con­
aider personally any or the important preble•• or the J.dadnis tration 
whicb J udge Hoyt llight care to 18)' before Ida. He ealled attention per­
t1cularl7 in this connection to the likelihood that political preaaure 
alght at tuea be brought to bear upon tbe Adlliniltration, and intortled 
J udge Bo,.t tbet be u a at all tUas read1 to reli•n the 1dllin1atration 

ot pressure or that ebaractar. 

I n the eouroe of the cODYeraation, the Seeret&r7 advised Juda e IIO)'t 
that Jlr. Grana waa hie representative on all questions dealing with the 
liquor business, and that be should f eel tree to call on Jlr, Grana tor 
any assistance which he aight desire. 
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October 2~, 19~5 

Secretary and Urs. Uorgenthau today entertained at 
luncheon in the Treasury building, having as their guests 
the newspaper men who regularly oovsr the Treasury and a 
taw ot hers i n the Treasury who have contact with them. 
The list follows: 

Lira. Klotz 
Ur . Gaston 
Ur. Fussell 
Ur. Atkins 
llr. Uphalll 

Uetea1t ...• ••.•. .•• . 
Bernard Kilgore ...•• 
Shaeffer •........... 
Gardner . .. . . . ...... . 
Gridley . . .. ........ . 

Wall Street Journal 
Wall Street Journal 
Associated Preee 
Aeeoo1ated Press 
United Press 
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.lla.Yl. ... ..•...• .. ... 
Cotten . ........... •• 

International News Service 
Central News 

Dickson . .. .. ....... . 
Kintner . .. .. •....... 
Ur. Duttield •..•...• 
llr. Hart •. .. . .. ..... 

Universal 
N.Y. Herald Tribune 
N.Y. Times and Chicago Tri bune 
N. Y. Journal ot Comcsrce 
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October ~. 1Q~5 

Tbe United Press news ticker today carries the 
followi.ng dispatch from Chi cago: 

1 Jaoob R. F1nkelste1n, former 
campaign manager for ex-Senator James E. 
Watson of I ndiana, today was indicted 
by a Federal grand Jury on chargee of 
income tax law violations. 

Secretary Uorgenthau inetructsd Guy Relvering to 
go ahead at once and push for ind1otment of Watson on 
t he same chargee. 

116 
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October gM 

I waa surprised to tind out that Peter Gr~ has not 
worked out any adai.nistratin prograa tor housing. He tells ae 
that he eaplo7ed llr. Kahn tor three da7s but I said, •Itaim is 
going away• and he r eplied, -:res, but be bas lett his material 
behind him•. I asked him how soon be could have a prograa ready 
for me and he said, •in a tew days•. I told hia t o have it read7 
and bring it in at 10 o'clock Jlonda7 mornin& . In the meanti.Jie, 
he is sending ae a report on his observations on the trips which 
be bas aade c!uring rq absence. It just lihows that 70U have to 
push even the best ot them. 

I am disappointed that Griam has done nothing on 
Federal Housing. He has devoted b1asel.t entirel7 to promotional 
work. He tells ae that Eccles and Eccles' representative, John 
Daiger, and Winn Rattler are opposed to PIIA tinancing new housing. 
This just does not aake sense to ae and I aa going to look into 
it at once . lnas1111ch as i t looks as though Gri- will not do 
anything but proaotional work it i s out ot the question ot 117 
using him tor the budget. I suppose the problem ot getting 
housing really started next spring is big enough tor anybody so 
I em going to let b.im devote hiuel.t to that. 

1l7 
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Oo toller 23 ' 11315. 

R"''' P'''tU 

!ha 1ltuaUon 1a thle OOIIDUOT cna\e4 '117 ov IIIDniOU col4 ~lT 

t orraac -•• reaone1 of~ -h 1a tM 'bMI<. h, 1 'belle.,. , ­

pnce4a\e4. !be !~1 1 • a'bo!l\ to ,,,.. are u\ ~de ..t 4o 

AO\ pntea4 to 'be , 'lnl\ t.IMT an or \!Ia ~- -cn!WAI tU\ uhh ..t 

I \h1alt 11Jiplf.t7 U.. probl• better t4llll b7 ullq e:aoot !~1. 

fi>e lecal rllerft requir-•• ot M811er baAite __ , to 

-V ti-n llaaclre4 a1ll1on 4ollarl , u.. exo111 naone1 of -.bar 

biKe _, to -\7 tift 'llllll4n4 1111Uon dollar• , ...,._ tM 

Goft-\ _...-1\111 o-4 '117 tM J141ral ie11rft lalllt• abo •oat to 

•-'7 tlft lmll4re4 111111oa 4ollan. O~er \bi>lp ~U.S eqaal , ·-~~ 

reeene• will rhe &D4 tall wi\h \be receipt &D4 ahl~t ot co14 -a 

ellftr. !he baAite a1 a whole c._\ ue tblir prullll\ 1zc111 n-• 

ex.o~\ tllrwP a -~WNA expadaD 1a curl'ftC7 ouuhnd'DC &ll4 ~·U•· 

ODl7 a COllp&r&UftlT .at! _, or uaa•• ru...,..• 11 w:fflcilll\ to 

lao~ _.,. raw• u\r-lT low &ll4 arolDl pre••' 1 ..... 11. llo ocavol 

ca be enrchl4 b7 tM leaone JaDkl or U.e Op.o liMite\ c~u .. ill 

regard \o ahor\ IIIODI7 raw• aa lODC u \ben are ezce•• ruene• u 

UCIII re1...,..1 .... 1411 JIODIIT wb.ich, ill Wora , - ftl7 low IIODIIT 

ra\11. 

I\ 11 o"DriGIU ........ pre-\ ooa41UODI tba\ 0. Mle of .. IIG' ' 

-nuu will ..,, ~eon u.. _ .. n•rrM .-4 u.• u.. hMnl 

leaone ..._ luln alrMdr lo1\ -\!'11 ot __,. ra ... tllrRcla thil •U...· 
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Sboul4 ~ leg.l HIUft roqul"-tl M 1'&1114 '117 C;f .s.f'lAUI _, \1M 

-~~ r 11o.-..1 will "N r.dDceol 'b7 thta _,, aa4 llloal4 thio _, 

be w1't1olea\ , a.q a blllioo ao4 a halt 4ollaro, tha llaM!'ft llank1 11011.].4 

t.lwl M 1A a poll U oo t<) ccm\rol the IIOllq IIUI<e\ tbro1:lch t.he 1alo ot 

GoY1rnmeo\1 ao4 re4iocOUDt opora\loao. 

'l!llo ·~o\1ou ~ th11 athruooa wu \bat ~to leg.l roMI'YI re­

quir-h abool4 "N ra1M4 a .,olera\1 _,, thua u o\ atfocUJI& tho 

ra\1 for .,uq bot puUlJI& the llaM!'ft 871\ea .-.bat uarer tha pool\loJL 

1t JLOo4e to "N 1IL \0 CODU'Ol - 7 ra\lo . Iu other wor4e, tho baDk. 

'1101114 ha•• lA11 14le ~ bQ\ the7 WQJd 1\lll haft cODo14eral>l8 141• 

IOOAIJ . !!be o'bJecUoa Jd&b,\ "N ra1oe4 that IOM baDk. 1101U4 DO\ haft 

-~~ roM.-..o m4 therefor. woul4 haYo to -.leo a oalo of Oon.....a\1 

or o~r uene, or \bat cortalA parh of tha cOUJL\rJ mi&ht be 1IL thll 

poo1UoJL. .U tho prnat \11111 I bol1ne thio h an liLcw .. qum\1&1 

dec'er ae the b81Llco are loe414 with abort Gon~h 11114 loe414 with 

UOIII rnO!'ftl &D4 1t a Y1rJ fn 011414 IOOI>q thq coul4 l&lilJ Ob\alJL 

1\ hoe the otharo haYill« a wperllui v , throuell tho oalo ot lhorl 

Go•umomu. 

I tll1ILit that cOJL\rol ot \be - 1 -.rb\ 11 eo out of tha !laDb 

of tho leMI'ft Sr•t• at the pneat \1M \bat 'CIIIUr 8IIT cir-'-"• 

l!'a4l&al •'"P• abovl4 be Ull:a, oae d a U•, &D4 I alec tll1ILit tha\ 1\ 

h 1001\ lllpor\10\ \o \eke tha tiro\ o\lpe "Nfore ~re 11 ~~pp&ra\ ~>114 

t or OOJL\1'01 or "Ntore too laiOh .,~>q hae p1le4 14\o oae part ot \1M 
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prNUoal polAt or new u lAGI'- 1A 1..-1 ..... ,..... r~ta at ~ 

pr .. ut tl.me -:ld atteot ao oae 1 a pocketbook u no oDe would ae4 to 

'blq or .. u Qon..-ta 1D aD!f quo.ttu... !he bale• WOUld ban Jut 

&a -w:h J~QDq but Dot ao -w:h utra t or uee. n abolll4 be \elteD u a 

·~ \bat 'llhile the leaerre Bo,.... h \akbs DO etteothe aouoa. -r-. 

clleleu 1t 1a ceUlDC 1A ~ poa1UOD tdlue U h able to ~ N at eo.e 

tucure 4&\e. 

tm 4af1A1t. actioD aa the7 would ban to lAnai their tuD4a 1A the 

Qo'feraMDta aol4 b7 ~ leMn'e llaDlao tm4 -:ld be leu 1aclbe4 to baT 

&441t1oDal bolide fros the fre&a111T. It -:ld also be ert4u\ that thla 

-• aloDe cou1d DOt obtalA the obJeoUft that, pre...-lllT, WOD14 •-

~ be Deoeaaary, that ot ha•1As DO uoeaa reMrrea. .t.Dother fact 1a 

thAt paat hia\o~ woul4 1Ad1c&te \bat thla 111tbod WN 'IIMd onl¥ 'llllen U 

na 4ea11'e4 to put OD 'bl'&ba. 

1 feel atroll&lT \bat the f11'at atep \bat abollld be \elteD 11 ~ 

ra1a1DC or the lec-1 reMne requir-u. 'lbather thla 1a the beat 

*'-- to ao it , or 'llllethel' ft abollld w.U for & few .ODtha lODPr, h epee 

to uswoent. ParaoDallT, I -:14 be sla4 t o aee U 4oo• now. 

;r;rv 

1?0 
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October 24 , 193~ . 

Mr . Ha&s and Kr. Oph~ ~ad lunch with Secretary WOrgent hau . 

D1scuss1on centered around t he excess reserves of member banks 

and current consideration or the possibility or increasing required 

reserves to absor b a port ion or the excess. 

Reference was made to the existing sit uation where r equired 

reserves are approxima t ely $2 ,600 ,000 ,000 and excess r eserves 

~2 ,900 ,000 , 000, or a total or $~ ,500 ,000,000 . 

Ther e was discussion or the effect or gold tnrlow on excess 

reserves , bow excess reserves originate and by what process they can 

be depleted . 

The Secretary was advised by both Mr . ijaas and Mr . Upham that 

there was, 1n the ir opinion, no i mmediate necessit y ror action to 

increase the required reserves . It was point ed out that there baa 

been as yet no danger ous inflation or bank credit or increase in market 

prices. It was ~he general reeling tha t the price level had not yet 

cone as high as it should . Banks are still being encouraged to 

m1ke uoe or their excess reserves Ln commer cial loans and i n mortgaee 

loans . A substant ial increase ln required reserves would const itute 

' considerable shock to the marke t and would be interpreted as notice 

or a sharp reversal or Government policy. It might be inter pret ed 

abroad as notice t hat we int end t o keep and put in lxl our permanent 

reserve all of the gold that bas' co1111 t o us . The action should not' 

be t aken as an isolated incident but only as o step in t he pre­

determined policy. There abo ll.d be careful ooneiderat ton ghen as to 

whether a fir st s t ep mi ght not be ror the ~ederel banks to sell Govern-
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menta or permit some or thei r short-term maturities t o run orr . 

It was pointed out that an increase in reserve requirements would 

be dis turbing to certain indivi dual bnnks who have only Just been put 

in t o solvent condition and they might be thrust below water by a sub­

stantial reserve increase. 

It was ind i cated that t here has been no bank intlation ye t but 

whatever i nrlatlon there has been may well be descr ibed as GO vernment 

t nrlb tion and t hat action by the Feder 1 Reserve system a t t his time 

to increase reserves might be interpreted as a slap. a t the Adminis t r a ­

tion . 

Mr. ~orgenthau indio~ted that t here was current discussion or the 

problem by t he Open Karket Commi ttee or Reserve Bank r.overnor s meeting 

in ~asbington at the time and be referred t o their statement t o the 

?eder al Reserve Board on t he subJect. 

Mr . Morgentbau ind io~ted that Jacob Viner is com1nR to Washingt on 

on Monday, October 26th , t o discuss the matter and he asked ror the 

n1mes or o t her economist s whose opinion might be worth while. 

~. Haas was t o turnish him with a l i st or such economists 

ftod undertook t o prepare certain charts and tables giving the statts­

tical recta and r i suree. 

Wr . Upham was asked to consult with Dr. Hardy at t he Br ookinta 

I nstitution to secure his views . 
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Oct ober 24, 1935. 

Secretary ~Or£entbau , Under Jecret~ry Coolid~e . : omptroller 

or tbe :urrency o •connor end wr. Upbem met in the orrtce or the 

Jecr e t ery or the Tr easury a t 11 A.M. to diecuss the possibi li t y o r 

speeding up t he program of closing out national bank r eciver ehips 

and d i at ribut tng to deposito~a the pr oceeds received from asset s 

disposed or . 

~. O'Connor explained that while there are so~e 1433 ective 

receiverships under his supervision , the eet1mated net amount which 

will eventual ly be p1id to deposit ors out of the assets rema ining in 

the trusts is around $350,000 , 000 . 

The Secretary stated his interest as being the dis tribution of 

dividends to depos itors nnd the r epayment to the Reconst ruction 

r inance ~orpor~tion or the '100, 000,000 lo. ned to receivers, making 

th~ t amount r e - aveilable t o the Government . 

The Compt roller explained that r aptd progress had been made in 

disposing or the assets in the receivership t rusts and said tha t the 

curr ent rete or clooing out receiverships is around 20 a mon t h . 

~r . Morgenthsu asked it there was any possibility of speedinf tha t 

up to 50 per month , to which ~. O' Connor replied that t hat tieure 

was ~ litt le high but he thought be ~ht reach the mar k or 40 per 

month . 

Mr . Morgent hnu emphasized t he import ance of gett ing as fer q 

on the program as possible wi t hin the next G or ? months. He added 

th3t his int erest wsa par tly poli tical i n nature end voiced the 

opinion that t he Presi dent wo! ld be re- elected wi t hin t he next 6 

months , if a t all . 
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Yr . O' Connor stated that there are no Government bonds held by 

~t= e~n6 receivership assets; that there are a smell amount ot 

guaranteed bonds which he ha~been holding until they reached par , 

it baing his policy not t o ~ispose or t hem below par . Re explained 

tha t since J.larch , 1933, he has distributed out or receivership eaoeta 

so~e e679 ,000 ,0CO. He exhibited the attached table ot active national 

bank receiverships aa ot Tune 30, 1935 wh ich shows the number t o be 

1489 , with remainin~ uncollected assets or book v~lue or $1,181 ,000 ,000. 

ou t or which total estimated recoveries or depositors equities nre 

shown as ~309 ,000 ,000 , 

Mr . O' Connor pointed out that he has only 50 receiverships which 

pre-date 1930. ~oreover , be explained tha t 119 or the receiv~rshipa 

ar e ror tbe sole purpose or collecting the stock assessment efeinet 

directors and that they have no other assets . 

L!r . O'Connor explained that the RFC bas made commitments t o bank 

rece ivers for some ~8 ,000,000 i n loans but that be bas not drawn dowa 

these amounts because he bas bsen wait ing until Chairman Tones of the 

R~ returns t o discuss with him the matter or reduction in the rate . 

Wr . O' Connor said that there is criticism rrom Congr ess and other 

s~rces when receivers raY to the RFC tor a loan e much greeter r ate 

or interest than the RFO pays to the Treasur y tor its runds . 

Mr . Morgentbau agreed t o discuss the matter of interest rates 

with Mr. Tones upon his return t o WaehiQ6ton. 

Kr . ~r~entbau st ted tb~t he would like very much to ge t 

t!Soo,ooo,ooo back troaa the R7C through t he sal .. or tbe preterred stock 

whi ch it holds in banks to the public. 
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ur. O' Connor wna or t he opinion that Mr . Jones was not part icu­

l arly eagar to dispose or the preferred stock which tt holds. 

ur . Worgentheu asked that we tet e list or RFC pr eferr ed stock 

holdings and that t he Comptroller indica te those banks wtth respect 

t o whtch it would be s ara to dtspoee or preferred stock whether 

absorbed elsewhere or not . 

ur. Worgentheu reterrod to the method or selling real estat e 

i n bank receiver ships by auction which has been used by the Comptroller 

t o some extent and asked it that practice mieht not be extended. 

Mr . O' Connor agreed t hat it might and said that he bed planned 

t o t ake such action. For one th i ng , he said , there ere not enough 

people t r ained in conducting such e~lea by the auction method , most 

or that having been done so r ar under the direct i on or one individual, 

In t he second place , be continued , he is trying to arrange with that 

individual t o accept o l e sser compensation tor his services . 

Wr . wor genthau referred to th~ sa le or municipal bonds by t he 

PWA and indicated his hope t ha t they could be so conduct ed as to result 

i n a return f l ow or funds to the Treasur y rather t han IIISking the 

cmou.nts automatically r eaYaUable for credit agency expenditur e . He 

r eferr ed t o t he poss1b111ty or establishing a Boulder Dam authori ty 

and tor similar authori t ies which might rtnance themselves by recour se 

to the public and r educe tho burden or t he Federal budget . 

The Secretary said tbet he would like to check with t he Comptr oller 

once a month on the c l osed bank si t ua t ion. 
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October 24, 1935, 

At 3:30 to46T, the SecretarJ 41ecuaee4 with Chief 
llor an an4 llr, llch:ruo141 the ill.,.1Upt1on of thto SeoHt 
Serrlee orsani satlon, reeentlT a tarted bJ Jr3nk f lleon 

13? 

at the 8eeretarJ11 direction. In Ylew of the f eellDC 
expHeee4 b7 Chllt lforan that the lnftetlgatlon of hie 
eerriea b7 !Teaeur,r ecenta aot COI1Dicte4 with the Secret 
Serrtea waa pen0116ll7 81Dbarrau lDC to hbt an4 c!elooralh­
lDC to hll 811plOJW&I, the 8ecretar,. acna4 to t1U'1l Oftr 
th11 lnYeet~tlOIIl to 108101le to be 4eelclsated b7 the 
Chief f .- h11 own 1tatt, with tiM heHtarr' • IIPJ)roftl. 
It waa ~e4 that 1'rult filion woul4 be ealle4 t ,o faab.­
lngtOIIl lllloe4iatelT, an4 that he woul4 4i1cua1 the b­
Yelt~Uon 10 tar eoll4'G.Ote4 with Chief lforan an4 t1U'Il 
OYer to hbt tUq -terial alrta47 pthered, an4 that fl11oa 
woul4 then withdraw. Jlr, 1Cclle1Jl014e pol nte4 aut that 
certain 4ller ep6DC111 lll the 1110... tax ret urn. of Chief 
OperatlYI Callahan 1n Chloaso cona t1tute4 t he baaia for 
an entl n l1 1aparate lnquiey b7 the Intemal llnenue 
Jureau, which woul4 nece1earll1 be pureue4 b7 thn, 'I'M 
8ecretar,. ~ate4 that J oe llurphJ, the Auiltant Chief 
ot the Secret hrrlce Dirlllon, be 4ee1pate4 to telce oftr 
the unattcauon vpon Jlr, filion' • withdrawal , but len 
open the qoa1tioa of h11 11leet1oa tor further 41acual101l 
with llr. llclle1Jl0141. 11r. llc8e:ruol41 sot 1n toach with 
hank f 1l1on aD4 arrance4 tor hbt to report to f aehiDCtOD. 
next lloa4aJ, the 28th of October. 

I I 
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October 25, 1935 

At the group meeting hel~ this morning, the Secretary 
i .nstructed George Haas to have a report prepared tor h1m 
showing the number or Government employees in a11 Executive 
Department and Independent Agencies, by months, since the 
t1ret or January, 1935, to date. Th1e report ie to be 
prepared eo that it will indicate the trend or emplo.)'lllent 
and particularly whether the nWIIber or ecployeee ie being 
increased or decreased. llr. J.lorgenthau wants this infor­
mation by Wednesday , October 30. 

ur. Robert presented t he attached tabulated statement 
showing stocks or gold ln the various mints and assay 
offices. The Secretary asked J.lr. Robert how much gold 
it is planned to move !rom San Francisco to the new Govern­
ment depository at Fort Knox, Kentucky. Ur. Robert 
promised to get this lntormation. 

ur. UcReynold.a again brought up the question or t he 
use on ~orks Reller projects or asphalt manufactured trom 
rorelgn crude oils and preeented a memorandum giving the 
status or the matter and developments since August 27 , 
which was the date on which the Secretary approved certain 
exceptions to the Domestic Origin Act which would permit 
thft use or such asphalt onoertain projects . There was 
no di scussion, the Secretary deciding to stand on his 
or1g1nal decision. 
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Ootobor 2~, 19~5. 

GOLD Ill THE TREASURY OC'l'OBBR 15, 1935 

Hold in Treaaury Ott1ooa: 

Caeh Dlv1a1on••••••••••••••••••••• • ••••••• •l 6 , 687. 84 

Mint, Denver, Ootobor 11th,,,,,,,,,,,, •• , •• 3
1 355, 836, 4a6, 68 

Mint , Row Orleans, Ootobor 11th............ 4,988,474,!' 

Mint, Philadelphia, Ootober 14th••••••••••• 1 1 260, 763, 002, 5' 

Mint , San Prano1aoo, Ootobor 8\he•••••••••• 2~,,72,726,75 

Aaaa7 Ott1oe, Bow York, Ootobor 18th....... 41 4671 067, 986,0! 

Aaaay Ott1oe, Seattle, Ootober l Oth,,,,,,,, 6,027,7~0,&0 

Held by Federal Reaerve BankB in ouotod7 tor the 
Treasurer ot tha United Statoa: 

Seorotar7' a Order ot Deoember 28, 19~~ ..... 

Gol d Reaerve Aot ot 1gs4••••• •••••••••••••• 

1,67S,7U, IS8 

147 , 506, 25&, 21 

Total•••••••••••••••••••••••••••••••·• e,&42,29?,0S2. 17 

SILVER 

Ph1la4elpb1a •••••••••••••••••••••••••• 50, , 9S,607e00 
San Prauo1aoo•••••••••••••••••••••••• &a,232,818 e00 
~•r•••••••••• ••••••••••••••••••••• S,aa6,86I. OO 
Bew York•••••• •• ••••••••••••••••••••• 481,885,&01. 00 w .. Orl•ana·••• •••••••••••••••••••••• 83 1 078. 00 
seattle • • • • • • • • • •. • ••••.•••. • .. • ••. • •'.,.--,:-:---::~U~,L:SS:;;:;6.se~OO:; 

to\al•••••••••••••••••••••••••• •• 618, 880, &28.00 

( llS.ped) Me Me 0 1Relll7 
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Wll1tlt TO N.l !G. 

TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

r October 24, 1935 

KDIO!Wmlll POR tllB SII:CRETARI 

UDder data of 2:7 .tuaust, 1935, the Secretary approved an 
exception to the Do .. auc Dri8in .let peraittin& the use on 
llorka Relief Projeota ot asphalt •nutactured from torei8n 
crude ella. Thia appro-.al. wu neceasary at the tillle i t waa 
given in order that work might be started on paving projects 
in Hew York Ci t7, proposals for the uta rial in connection 
with which had been issued by the State Procureaent Officer, 
llew York, and in response to which proposals all bida receiYod 
were tor u~t refined troa torei8n crud ... · Aa was iDdicatod 
in the exception, torei8n crudes are processed in thia country 
in .berican planta eap1oying .laerican labor, paid tor with 
.laerican capital. 

Recently objections to th1a exception have been received troe 
those interested pr~ily in the use of California crudes . 
These objections are undoubtedly due to the construction ~ 
the American BitUJIUls Complln7, a subsidiary of the Standard 
Oil Comp&D1 ot California, of t wo refinin& plants on the East 
Coest. Those coapl.dn1ng request the cancellation or authority 
granted to use aa~t processed troa tore18n crudes . To grant 
these requasta would bavs the effect ot puttin& an eal:argo on 
all torei8n crudes , would necessitate the uae, on the Eut Coast 
particularly, ot California crudes , aDd practically ell•lmte 
coapetitive biddinc. It would, in eftect, be creatin& a acne­
poly tor the Standard Oil Co•PLQ1 ot California without ars:r 
assurance that prices of doaeatic aapbal t on the East Coast 
would not be entirely disproportionate to the -.al.ue of the •­
teri&la purchased. 

The question ot the use of foreign crudta is oae which baa been 
before Congrese on several occasions. Billa aDd reaolutiona 
have been introduc..t tor the purpose of virtually eetebllabinc 
an eat.rso on torei8n crudes. Exhaust!.,. hu.rin&s have been 
held, bat noDe ot these resolutions or billa baa ever been re-
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ported out of Co.aittee. 

Tba Doaestic Origin let gins clear authority to urr Govern­
aental lgency or independent esteblishaent to deteraine upon 
its application and to rule upon special articles. Exceptions 
to the let have been made iD favor of foreign crudes by the 
Agriculture Department in the case of the Bureau of Public Roads , 
by the War Department in the caaa of the Corps of Engineers , and 
by tha Commissioners of the District of Coluabis. If any objec­
tions have been ude to these rulinas auch action i s unknown to 
the Procureaent Division. J~ appears froa the best inforaation 
a.,.U.ble that those interacted in the uae of Ca.lilornis crudes 
in ihe aut have singled out the exception recently mde by the 
Secretary with the thought tbat 1f thia exception 1a rescinded , 
the precedent estebliahed will be excellent grounds on which to 
proceed ~t the other Depart.aenta indicated above. 

U the exception authorised by the Secretary were rescinded , the 
result would be one which certain oll intereate in this country 
have not been ~ble to ~ccompliah through legislative ~la. 

Such action could be~fit only a relatively ama11 group in tbia 
country, and would affect isporta that are exceed.ingly a-:ll in 
comparison with total 1mericau petroleum production. It would, 
in affect, be the eubsidising of a taw to the obvious detriment 

138 

of other oll industries and the consuming public at large , and 
would affect intilately and detrimentally the lila-blood of trade 
in certain Central and Latin laarican countries froa which petro­
le\111 1a exported to thia country. The reaul t would be a virtual 
eabargo fostered by tbe Treasury Departaant and 11igbt be construed 
as a barab aeasure and justly regarded as an unfriendly act in 
world c-rce. The posaible pin to an inaignificant ainority 
of tb1a country 1a out of all. proportion to the inJury that, un­
queatiozably, would be inflicted upon our Latin !laer1~ naigbbora. 

The crude oll illported into the Ohited States 1a produced b7 
.bariean coal*Uies e11ploying in foreien oll fields white Allleriean 
labor and laerieau..-da •terial. It ia shipped in .blerican tank­
era , eaployiog Aaerican officers and crewe. The allegation tbat 
illported oll is produced by cheap foreign labor 1a without founda­
tion in tact. It requires aklllad labor to produce oll and 
bericana are admi ttedly the only skilled oU men in the world. 
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Peon labor 1e ••ployed principally in clearina JW~&le, bullding 
roads , and •eatiDQ the many adverse conditione ot lite and work 
in the tropics, which are not usually round in ~· United States, 
and where found &r" Ht by negro and llaxican labor. 

Tbia IIUOrandua hao bean prepared to clarity a eituat.ion about 
which, purpoaaly or otherwise, there ie an aYiclent aisapprebenaion 
in certain qll&rtara, and to reco-nd that no change be ada in 
the pol1cy indicated 1.n the exception granted by the Secretary 
under date of 27 August, 19J5. 
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At Cabinet t~ the President aade aoae ra.art to 
Bo•er Cm•1Dfta inquiring on 'llbat boat be croaaed aDd ~aca 
answered that be went OYer and. c ... back oa the George Wash1nctoa. 
Tbe President sort ot turned and s.Ued rather sl)-1)- at .. aDd 
sa.id •7ou see Henry the Attorae7 General went oYer oa an American 
flagship•. I did not answer b.!. but wrote hi.a the tollowinc note. 

THE WHI-r. HOUel: 
W._..INOTON 

) 

Ju j &_,/ ?hk -tfc. Va 7,~ 
(JrLj r;"r/-~~ ,lt

1
/ 

• 
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Gibbons and Chalker came in to see me. I cleared 
minor appointments in aviation. 

141 

Chalker submitted a five year pr ogram 1n aviation 
and I told him I could not sign it because I could not approve 
individual iteiiiS in the Treasury and he would have to !18ht hla 
way through the Treasury Budget Committee. 

Gibbons asked me what I aeant by IIY telegr lllll to bold 
off appointments . I told him that I bad beard that Von Paulsen 
bought a bouse 1n Washington and, if that was so, I did not want 
him to be burt financially . Chalker said be thought I was wrong, 
that i f Von Paulsen bought a bouse anywhere it would be in Miami. 
Chalker said Von Paulsen told him that he does not want to stay 
i n Washington. I told him to cheek up and speak to me about it 
next week. 

I also told him to inquire as to what kind of an 
aviator Christopher wast because I understood he was very reckless 
and 1f that was so I die not tb1n.lc be was the type or person to 
fly me - also that Burke could not use him as second in command 
because he was a poor executive officer. 

Relvering and Russell were here, as I felt that they 
were too slow on checking up on the income taxes. Russell said 
they could not speed up. I told him it was r idiculous - that be 
could. They are going to make a study and come back and see me. 
They ar e at least one year behind. 

Crowley came to see me to tell me t hat be wanted to 
r esi3n at ~ pleasure . Be wanted to give me plenty of t i me to 
find a successor but did not want me to say anything about it 
to the President until he bad a chance t o have a long talk with 
him. 

I saw the President . Told him what I was doing about 
studying the question of whether or not the reserve requirements 
ot the bank should be raised. Let hi.a read the story in the 
Tribune about IIY stateaent yesterday which he read with great 
interest. 

Told hia about Senator Nye requesting Bl11ott Roosevelt ' s 
1934 ineoae tax and that Elliott had tailed to repor t $5'000 which 
he evidently received troa Fokker. The President said, what should 
we do about it• and I said, •!rankly, I do not know• and he laid, 
•let ua send tor Elliott anywat•. I agreed to hold up matters 
until then. !he President waa awfUlly nice about it . 
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He seemed awtu.U.y glad to see me and wanted t o lcnow 
whether I was rested. I told him that I tho1J8ht the most !a­
portent thing that I cou1d do 1n the next month was the budget _ and be agreed . 

I told him that I wanted to bring i n Peter Grimm to see him and be said O.K. 

Mcintyre brought up the question of a letter r rom 
Stewar t KcDona1d about the Klectric Home and Farm Authority. 
Mcintyre did not have the story quite right and the President 
suggested that we take this matter up on Monday. He asked ae 
who should be present and I 91J8gested that Peter Grimm be there 
as well as =Yse1t. 

Charlie West wayla.id me and wa1ked back to the Treasury 
with me. He was very apologetic about having interfered i n the 
case of Collector Moore. He sai d that he absolutely agreed with 
me that Moore should either return the money or resign but asked 
t hat I let him handle Senator Bulkley. I sai d that I would be 
delighted to do so and suggested that he be the anaesthesia 
and I the surgeon. Be said he felt that D.ll.kle.r was read to go 
along . I told him that the Pr esident agreed with the positi on 
I bad taken or1g1na11y and I felt ver.r positive that Moore saat 
resign or return the money. West suggested i f I gave him a few 
days he would either have D.U.kle.r come here or he (West) would 
go to Ohio and try and straighten the matter out . I feel that 
West is sincere and this certainly will be a good test. 

In passing he said that A. R. Clas, the bead of hous­
ing 1n PWA is terrible and is constantl.r givi ng the Presidftnt 
misleading information. This i s most interesting and significant. 

I asked him if he wou1d like to meet Gr imm and he said 
be wou1d and that Grimm had made an excellent impr ession When be 
visited 1n Ohio . 
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Ootober 25, 19~5 

Hr. Coolidge and Ur. Oliphant met with the Secretary 
today to discuss the possibility ot having Governor Harrison 
represent the Treasury at the BIB. 1 I think it is tair 
to srcy that the Federal Reserve Board, as a matter ot 
policy, is very much opposed to Harrison soing,• said 
Hr. Coolidge. He also said that Wyatt, the Board ' s 
General Counsel, saw d1tticulties trom the legal end ot 
it, but that it Governor Harrison were instructed to attend 
the meetings ot the BIB, he, wyatt, would endeavor to tind 
means ot meeting the legal barriers. Ur. Coolidge also 
said t hat Harrison did not consider there were any legal 
drawbacks and that he had been assured by Senator Glasa 
that it was proper tor him to serve. 

At this point, Ur. Oliphant voiced his opinion to 
t he ettect that there are serious legal d1tticultiee and 
that eocebody will have to override the Federal Reserve 
it the Treasury decided to have Governor Harrison represent 
them, but the Secretary said it was not worth it . 

According to Ur. Coolidge, Governor Harrison hae ex­
pressed his willingness to go in an unotticial capacity 
as observer ot the proceedings, which would be satistactory 
to the Secretary because in that wrcy the Treasury could 
gather all the intormation it needed. But Ur. Uorgenthau 
is opposed to having a private banker or individual repre­
ssnt the Treasury at the BIS . Cochran told l.lr. !Jorgenthau 
that 1t a private individual were selected and Ur. J.lorgenthau 
did not approve his selection, t he man would not get the 
appo1ntcent. Gov. Tripp gave Cochran thi s 1ntormation. 

The Secretary told Ur. Coolidge and Ur. Oliphant that 
he had arranged with the state Department to permit Cochran 
to travel treely and wherever occasion or circumstances 
warranted, all over Europe, tor the purpose ot securing 
intormation which would be ot value to the Treasury and 
that the state Department is in thorough accord and will 
give the necessary instructions to Cochran to carry out 
this mission . 
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I.IEI.IOIWlDUll FOR: l.lr. Coolidge 
lJr. Oliphant 
!Jr. Bell 

I want the fol lowing legislation prepared; 

(1) A bill to abol i sh the provision that the 
U. S. Department of Agriculture shall re­
ceive 25 percent of Customs receipts. 

(2) 

(3) 

( 4) 

A bill mek1ng it impossible for AAA to have 
blank check on the Treasury. 

A bill definitelY to define the authority 
of the Budget Bureau over all independent 
agencies. At present the authority ie 
l i mited to control of administ rative expense• 
on!y . 

A bill cancelling the right of HOLC to issue 
guaranteed bonds. 

H. Uorgenthau, Jr. 
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I called the President and told him that everything 
was very quiet; that we have ·to move a little more silver out 
of London this week because the insurance brokers have more 
than doubled the insurance premium on silver held by us in 
London, on account of the fact that they know that we have no 
other place where we can put it. We still have .well over ll!l 
million ounces over in London. From now on, we w1ll move as 
usual 10 million ounces on the United States Lines to New York 
each week and will endeavor to make two additional shipments or 
five milli on ounces each week on other American steamers to the 
Philadelphi a Mint. We are investigating the facilities of 
American steamers landing at Baltimore and may take advantage or 
shipments on these lines if it i s found desirable and practical. 

I walked down with Henry Wallace this morning and he 
said confidentially be would be pleased if the processing tax 
was declared unconstitutional as he would rather have us raise 
the money through some form or taxes . Be said they would need 
about 300 million a year. 

At 9:15 Wallace called me and said that he was th1nk1ng 
over what I told him about the Federal Reserve contemplating r aising 
their r eserve requirements . Be said thet Carl Snyder, who is now 
at Chapel Hill, N. c. , has worked out a theory that reserve require­
ments should not be increased until the increase in fiscal production 
has gotten out of line. He says this has not yet taken place but 
that this theory of Snyder ' s is worth looking into and I told him 
I would send tor Snyder and ask him to uplain it to me because I 
do not quite understand it. 

At the 9:30 statr I asked Viner whether he thought 
Snyder' s theory was worth looking into and whether I ought to aee 
him and Viner said no. 

Mrs. Roosevelt told me that the President i s going to 
make Frank Walker Postmaster General and abe is opposed to it 
because she thinks he i s sweet but too weak - and that a strong 
person is needed tor this position. My idea is this t When you 
consider the work that Peter Grimm i s doing tor ae in t he field 
1t is really worll: that should be done by Frank Walll:er. Therefore, 
I am going to sucgest to the President at lunch that be aake Peter 
Gr1- assistant to Frank Walll:er, l~rlng bia w1 th the saae statue 
that he bas 1n the Treasury and, whe.n Frank Walker resigns to 
become Postaaster General, aake Peter Grima Secretary of the 
Executive Council. As Assistant to Frank Walll:er be bas all the 
powers necessary to co--ordinate housing and I consider it a very 
smart moTe and this will put me just one jump ahead or the people 
who are trying to block me. 
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R.II. Jr. told Oaatcm to take thia IIOrnin& ' a .. u 011 Bab7 
Bonds and anal.7ze what propor tion or bu7era are .. n and what propor­
tion are woaen and also to have this aaalraia aade or each maga&ine 
in •hicb we advertise. 

R,II.Jr. told Chip Robert that •• will have t o have apace 
ror stor:tnc a bU1ion ounces or silver and told h:lla to ask tbe War 
Departaaent how the7 !elt about a building either 1n Philadelphia or 
llban7· llr. llorgenthau said that he wanted the saae kind or protection 
as •e have at Fort Knox. 

Ill'. Bell presented the attached report on PW.l securiti .. 
purchased and sold b7 Reconstruction Finance Corporation on October 
On November 15th we are to ask Bell ro:r the aaae in!o:rmation. 

28th. 
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P, I, .l. DlURIUIS PIJIIOIIARD AID IOLD IT 
RIOOIB!JIIJO!IOI lUAIIlJ OOIIPOI.t.tiOI • 

.a. r. c. 

1 ,• n -•d 

hrchaaecl. troa P. I , .l, (tace _....,, $217,844, '100) $ 21.8,939, 188, 09 

Sold bT .a. r. c. (1nclu4iA& .-ounta colleoied troa 
obltcor). (lace amount $116,331,300) •••••••••• ••• • • 116,'25,788.09 

Balance held bT .a. r. 0, to be aold ••••••••••••.• •••• • $ 102,613,400.00 
' 

P. !. A· 

Sacur1 tlea ,.,.. held bT P. 'f • .l. which rra;r be aold 
toB..r.c . . .... . .... . ........ . .................... . $ 157, 000,000,00 

.liDOUDi lO&Ded by P. 'f • .l. tro111 proceed& ot a&lea 
• 213, 000,000.00 toB .• J.c . .. ... . .............. . .................. . 
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October 28th 

At the 9a30 atatt to-day, Mr. Gaston spoke about t he 
statistics of incoae that were issued in book form and it was 
his suggestion that in the future it was better to giTe out the 
information in a series ot releasee . R. M.Jr. approTed. 

Mr. Irer telephoned to let Mr. Uorgenthau know that 
they were aumminc up on the Shushan case and that the Jury ought 
to render a decision to-day. Be said he was quite worried because 
the de.tenae was put tine up a TerJ weak defense and it was Kr. Irey1 s 
opinion that the J11r1 baa bean ta.pered with. 

Xr. Griam reported that it bas been requested b7 the 
Central Sousing Comaittee that the Treasury assign a aeaber of 
its staff to serTe on ita sub-committee on Research and Statistics 
and one to serTe on Law and Legislat.ion and another to serTe on 

Appraisal and Purchase. The Secretary asked that Mr. Grimm send 
him a written recommendation in regard to the aboTe request . 

Tbe Seoret&rJ said that · he wanted nerr aganq that baa 
relief money to sand in a report eTeey Wednesday showing exactly 

what they are dotnc. 
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a group aet in the ottice or the Secretary or the Treasury at 

10:00 ... M. t o consider a press conference s t atement on expenditure 

estimates in t he budget . 

Those present were: 

Henry Uorgenthou , Jr. Secretary ot the Treasury, 

D . ~. Bell, Actina Director or t he Budget, 

Herbert S. Gaston , assistant to the Secretary, 

George c . Haas , OUreau or Research and St atistics, 

Or. Jacob Viner, 

C.B . Upham. 

The Secretary read the atthchad statement w~tch bad been 

prepared but was or the opinion that it would be better to make an 

oral s t atement and much briefer. 

The expenditures or the regular departments were discussed first 

and it wns pointed ~It that the budget estimate on January 2nd tor 

r egular departments was e2 ,380 ,000,000. The revised budget es timate 

or September 30 was ~2 ,1111,000,000 . The actual expenditures for the 

fi r s t three months ware $613 ,000,000. Attar deducting rrom the 

$613 ,000 ,000 three fourths or $70,000 ,000 ($52,000 ,000) , t he 

$70 ,000,000 being an increase in the investments tor account or the 

Adjusted Service Certificate Fund and the various retirement funds 

and properly spread out over tour quarters instead or one because 

non-recurring. The resulting tigure or $561,000 ,000 was multiplied 

by tour giviD8 an estimate of $2 , 244 ,000 ,000 tor the year. 

Kr. Korgentbau stated that tlis waa an edsittedly inaccurate 

t tgure in that i t ia impossible to eat 0 figure or too great 

siQD1f1cance by mul tiplying the expenditure tor one quarter by tour . 
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Or. Viner asked how the first quarter expenditures run tn a 

normal year and Mr. Bell expressed the opinton that in the resular 

departments normally the summer months showed heavy expenditures, 

which means tha t the ~irst nnd f ourth quarters are a little hifh. 

It was sugges ted that this ought to be checked to make certain 

or i t» accuracy. 

ur. Mor gentbau said that he t hought he aigh' state that his 

beat guess With r espect to the regular departments is that thei r 

expenditures will keep within t he President ' s revised estimate of 

Sept~mber 50. He added that be would tell the newsp~permen that 

i t is impossible to determine the ma t ter certainly but t hat there 

seems to be not hing in the expenditures or t he fi rst quarter to 

make a revision or the est~tes . 

TUrning to the emergency expenditures the explanation was 

made t hat the budget e stimate or January 2nd was $4 ,622 ,000,000 , 

the revised estimate or September 30th was $4,255,000 ,000. The 

actual expenditures ror the f i r s t three months of the present 

fiscal year were 0881,000,000. ~ultiplying $881,000 ,000 by tour 

gives $3 ,524, 000 ,000 as the es tLmate or emergency expenditures tor 

the year based on ac tual expenditures tor the first three months. 

Adding regular depart ment totals to emereency t otals gave 

; 7 ,002 ,000 ,000 as the Janua.r y 2nd budge t estimate 9.IId $6 , 446 ,000 ,000 

as the September 30th estimate and $5 , 7&8,000 ,000 as thfl estimate 

secured by mult iplying the first three months actual expenditur es 

by tour . This would make the actual expendit•tres for the yenr 

$678 ,000 ,000 less ~han the s eptember 30th r evised budget eat i~nte . 

Mr. Korgentbau euegeated that next month end hereafter as 
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aontbly totals are available that atate .. nte be ~spared ror h~ 

to give to the press in antic i pation or the stor ies that they 

wi l l write when f i gures are available to thea. 

156 

At 4:15 the group reassembled in the Secre t ar y's offi oe Juat 

preceding the press oonrerenoe and it was shown that the quarters 

or heavy expenditures are the second and the rourth and tha r aot 

was made the basts ror a stateaent by the Secretary that, because 

oyolical ups and downs in expenditures throu~out the year it ta 

i mpossible to seoure a yearly total or too gr eat signirionnos by 

mul tiplying the expenditure or one quarter by rour. 
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,. 1111!&1 fiT U]llll4l\ UM tol' \lla ljlla.WI' __.M \o 

tlll,OOO,ooo, •• eoiJiP&h4 11l\ll teae,ooo,ooo tor tho - parl .. wt 

,_, fto ia41YSihal 1\- .u1a1 111 11loH '"ala 1111""" ~ trlta 
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... lUI a ... ....Ut till fll,OOO,OOO, LlknlM, 'lla JIHc:aalPM\lU rt.aM 

o.,_.tS• ....., a11 apoaut- 11lla rear ot t4,oco,ooo ut a •• 

_..1\ laat raar till t:llt,OOO,OOO, n will 11o aotot \llat no aotlMtoa 

_ ta.I.A .. 1a ........ _ .. _ -'-la•• ••• ·- - .. .,...laa 
wU1 .,. .... • -Uta dlal'lOI tbo tlaeal raar 1986. n 167 11o ax-

,.. ...... ..,..., lt tllaee ..U.toa are eorreet, ••• 11leil' -s.• 

tw ... -s .... ., u.,..... ..tll.llo larprr ... -1141\-. -
-· •• • .,....__ till t:lla .... _ _. .. rs-.. co.,-ua , • .._ 

tM -• till -' tl • llllliall 1\ llaa pwalla_. r.. tile I'll 'DUe liiiii'D 

·wa1a-.u-. u .... -suea an •lA• u. ,... ....... • 

....... ~..--u.n-.. •••••• • .,. .. ,._. ~.aua •• 

..... ta SMtea, •••• .... laue ta nllft ......... a anllt till 

.... ooo ... • .... ' "" -.~ ... ..u r• u. tim ...,.... till w. ,_ 

..... ..,... ..... "" ........ ,. ..... - pal'lal lMt .... 

Regraded Unclassified 



•• 
.... ftlrlat'- - ........ , , ...... 41ttla&lt:r Sa --

tiaU .. tote1 • .,...,._ ~ ... r-.u a..._, at • ,_, 

111M -.w to tl, .. ,OOit,OOO • ..... .,.. wltll ll.•w,ooo,ooo t• 

._ - JOlt .. llln ,.u. u poS.aW .. , ....,., t-.1 ...-u._ 

tw .. Clnt .-n. Saolala 1- - a _ _.. ~ oer\alA Sa~ 

_. at-, *'* - •--a.. &a t11o r , .. or tilt •• ,. ... 

U ,_ -.1\lp~ tn.l dp011111"'no tor Ulo Uat Q....._ otto~' IUl-. 

.. ,.. ..... tw -~~ ra~ .. "- at ,-t&e tftt reu .... uo, bT 
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. ... , _.... • ... on&aotoo •- u t11a lllldpt ~u• ... ._, 
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aa ao ..-.... WSelt lMlooW Sa .. , -ua. 
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2M ncloa..S ~ coorera1 

1 . Oar pert'onaoe 1A bouiDc oeutrGctl~. 

2. Oal· -.s.. 
, . 2M procraa 

4· !be flmcU- otr a laU~ c-s. .. 1011 ~ 
&o.iDc. 
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October 28, 1935 

1 . Otlll PBRFOIUWlCE Ill I!OUSII/G CONSTRUCTIOll. 

Tho dep-oe ot our failure in the low-rent houolllf: 

field h r enaled by COIIIpU1aon with Etl«lud. There, ainco 

the inception ot a Pl&IUiod Program, l , ZSO, l72 choolllllf: unite 

h&T11 been built with GoTol'lllllent &14. Here, with ao.e tw.mty 

to thirty Feder&! buroaua directly ud indirectly aett ... 1n 

the field ot houain&, " ue at1ll tw>l>l1Jlf: tor a plUI . !be 

tlnl.tecl Statu hu a popul&t1on three tiMe that ot Eo&l•ncl . 

Our neecle tor houa1nr; uo, therefore, at leaat throe tilllea •• 

p-eat • • Engle"" • • • 

2. OUII !lEEDS. 

A ooneerTati Te eat iute ot our requirement• tor 

n41W houah>g during tho next tan :you a 1a 7, 700, 000 dwelling 

unite . Ot thla number S, 700, 000 &ro tor people 'lli1o CUI pq 

&n adequate rent . !be r.-!Dder, 4,000,000, .. at be built 

with - tora ot GoTel"'lll8nt &id to b r iDf: the ..-. within 

the ...,.. ot tho l.,....inc ... p-oup. 

(a ) For that portion of our oitiaenr:y which can 

pq an adequate rant, (that 1a, auttioi.,t to 

~ intor oat Oil the 110rtr;age, taxoa and an 

aooeptable raturll Oil the equ1 ty) there alroad:y 

uiat adequate r;onr.oootal as-h•· 

160 
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(b ) ror tb&t portion of our oitil...ry w!Uch ia juat 

below the point ot 'bein& able to pay an adequate 

rat FR.t., 1n OOII'bill&tion w1 th the O.leDO)' now or 

heree.tter oh&rr;ed with the adm1niatro.t1on ot 

OoTe~t houo.tnr; aubo.1d1ea, ottera & aolution. 

(o) Th&t portion of our cithenrr which cannot approxi­

•te &n adequate rent preeenta the 1110at d! tticult 

pb&ae ot the bouaing problem. 

ll. mB PIIOC11UJI. 

'Ire &re w1 thout o:ny pror;raa o.aaurtnr; & aolution ot 

the pro'bl• ot au'ba1d1sed bouatD&• ll...oroua propoaa.la b&n 

'beeiD a.dnnced deair;ned to cree.te l.,....ccat houaing in qu&nti ty 

tor thcae eo O&Dnot p&y enough rent to aupport them. Theae 

include a 

(• ) Capit&l &rant• 

(b) Federal allbaidy to make up the ditterence 

'b~ the adequate rent and llhat the renter 

oan r-:r• 

(c) Iatereat aubaidy. 

<•> ~ ct OoTen~MDt credit. 

Bowoer, the contuaion 1n the publlo JI!Jid alld the 

ooatUota, 'between the re&l eatate &n4 wlt&re croup•, tor 

aaple, culd aubjeot azq prop-am o.dnnoed at thia time to 

anwe U14 ..a.arra.a1ng or1ti o1Do 

161 
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It a oentrt.l authority 1a to puraue a real1atio pol1oy 

g.ared to meet actual needa, a foundation muat be laid which will 

1naure tairl,y ,,.nsmoua aupport b)' the l1bert.l el.-nts 1n t.ll 

cazape. 

It 1a, ther efore, reo...andod that the Pruident ..,_ 

notme)e that the oonetruotion of low-rent houains 1a no lont;er 

moti'ftted merely by the doaire to eaq>loy the largut number 1n 

the ehorteat time, but .,.,.t now be reoogohod aa a social duty 

dnolYing upon the O....el"DII>Otlt. 

to the eJl4 that the Gon l'SIIIent N:l han tho benatit or 

the ccnetruotin n. .... ot all who han Si••n thcllfl)lt to thia 

aubject, the Proaident ahould create a Commiaaion on Houalns to 

conduct bearing• and promptly to rcc~nd a National Housing 

Program. 

( • 1'BB l'UNCfiOIIS OF J. ILU'IOIIAL CQ!!:!ISSIOII 011 HOUSDOG. 

The C..-iaaion ahould conaiet ot net *re than nine 

..-hero, """' and -n of the hisJlelt atandint;, whoao Yien will 

be net only diaintereotod 1n fact , but will be acoeptod b)' the 

public aa auoh. 

The wi tneaaea appearing bator • the C..-iaaion ahould 

be houaint; ottioiala, etudeuta ot bouaing, r ._l utate aDd 

ocnetructioa •"• aDd all wbo ban a cooq~etent lcnmrledge ot the 

aubjeot or arq ot 1te aapeot•• 

162 
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The Comiuion will talce teetimoey tr0111 the witnenu 

>q>OD the oontliotiD& houeiD& theoriee eubaitting to the Prelident 

tiMlly a prov- ~q><>n ih eoneideration ot the t11t1moey a:ad 

data .w-itted. 

The iJiqui.ry will relete to future prop-ua, not to the 

put. 

The COIIDl.uion can be organi&ed illlnediately and it 

oould be direet.cl by the Prerldent to e<aplete ite etud.iu by 

Dee.-ber lit aDd sake ih report not leter than Deoe.ber 15th. 

Tbe publioity attending ih aotivitiee, the tocuaiJI& 

ot publio attention on l~coot houaing and the toundlns at a 

prosraa upon a publie expreoaion of informed and o~etent 

opinion ahould oreate a tirm foundation for Pruid..,tial poll• 

oy and any legielation oen11dered neoeeaary to impl-t that 

163 
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On 'll'edneedq, Ootober soth, at l160 o • clock 

at the 1lhi te Houl8, the Prell dent contarred 

with the Secretary ot the Treaeury, Prank c. 

'll'alker and Peter Grua. 

164 

Tho appointaont ot lolr. Grimm ae Aaairtant Director 

ot the National Emerganoy Council wa• tiret diecuaaed, tho Proei­

dent etating that in that capacity lolr. Gri- -• to be pr~ily 

concerned with housing &lid ..,rtg&&• finance. The President read 

the ,.,.. release that had been prepared. lie atr~ened the 

etat•ent by emphaai&ing the reterenoe in the reloaae to an ~ 

pelld.l.ng ho .. aing ohortago by inolud1nr; reaaone tor the shortage , 

oamely, the inability ot people to pay rent and consequant doublinr; 

up , with tho consequence that t..Ulies had, in uwx:f placoa, been 

occupying halt the spece they tormerly required. 

Tho Preaident atated that the nsw appointaent of 

)(r . on- WDuld be a aubject of hil preu oonf'orence thia after­

noon wlten he would reloaoe the prepared announc-nt . 

)(r. lfalnr OOB08nt1ng on hia diecuoolone with Kr . 

Grila about hie added c1ut111, eaid he had fo1111d Kr . Gn- -e 

dH ply concerned abo..t l.,....rent houoinr;• lie inquired whether Kr , 

Grial •• not to include BOLO, !'WA, P'l!1, and all other agonciee in 

the houling and JI!Ortpge finance field. The Preoident thereupon 

directed Kr. on- to r ni .. the entire tield and all of tho agonoiu 

aot i ... there, wk1nr; r eport to hila, the Pruident, t r aa tiM to tiM. 

Regraded Unclassified 



- 2 -

llr . Griao 11 to .tucly I'\IJ'al hounns corulitiona o.Dil 

without li:aiting hia aoth1.tiee in the lar1or field ahould atra11 

aye o.nd """""' ot ao.ti.tyi.n& houa1ng nooda in rural c0110111lDit1ea. 

165 

llr • llorgentbo.u thom ao.1cl tbo.t the aubjoot ot houa­

tng bo.d been IIUOb diaCIIIIecl by h1.a with llro Wo.llcer o.nd Jlr , Grt.o 

t.D.d th•t ho thought the Preaideut woulcl be intero.ted in a br1et 

paper Jlr, G..U. hd prepared on tho aubjaot which bo.d -de a !nor­

able impreuion on him. The Preaideut indicated he wished to hear 

the paper. Jlr, Gr18a first explained that he - • worried onr the 

e1 tu•tion beo-.uaa ot aolt ot porto ...... oe o.Dil tbo.t the wbole aub­

j oot of low-coot houaklg - • in a eto.te ot oontronroy. Ho roo.d 

the d.oc\llll.ent .-pb•aid"& certain pointa trom tiJD.e to tiJ:wo , !he 

paper developed tho au&&eotion tbo.t publio opinion on low-ront 

houai~~& be foouuad. upon a practico.l pror;r-.m through the heu·i~~&a 

ot the Cammhaion on RouaiQ& to be formed . Upon their findinr;a 

could be bued. a Dt.tiono.l policy likely to h-.•e the popular aupport 

neoeaaary to a auccaaatul Houatng PrO&r-.JD.• 

J.t the oaooluaion of tho r eadi"&, the Proddant 

expreaaed aatiafaotion o.nd agre~nt , but th-.t oerto.in objeotiona 

auggeatod. th1111ael vaa , "You m&y ba abh to tall< ae out of th•, but 

hare they are o.a they occur to ,.. , • The Praai4eut appeared chiefly 

ooncernod. lest Coup-au 111gb~ interpret tha C.-iaa1on u o.n att.pt 

of tlw Exaoutin to toroe a prograa upon it . He h-.d learned, ha 

aaid, troa hia exparienoe with the 8ooio.l Seourity Bill tbo.t it wou14 

ba batter to t aka no auoh onrt .tap, but to peJ"JD.it the .. adon ot 

Congreaa to continue 1111t1l about ll&rch, allll then praunt to CoD&J"aa• 

a ri"&i"& .. aao.ce on low-romt bouatng. 
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Vr. Gri- ouue.ted that houlins wao a eubject t.l­

rKdy be1Jl& ao h ... teclly deb&tecl throuS)Iout tho country that consreoo 

aiY,t not -.it tor ouoh a meeear;e , nor be in a mood to giTe it tho 

coneicleration a Proaidoctial -••ago cluor.-ed, but by that ttm. per­

haps no ,....y aa a dooen bUb '11111 ban b&en preoected to Conr;ruo. 

The President an..erod that it that proved to be the caae, he would 

aek the lesialatoro intereeted in auoh billa to oorap them and oloar 

the way for a sound pol1oy. 

llr • Gri.aa oboerved what he had hoped -• that tho pro­

posed Co:dooion wodd create a Presidential tootament on houo1Jl&, 

which Conr;reoo would uoe ao ita Bible. Tbe Proo1dent a......S entirely 

oympatheti<> 'llith tho point of new of the paper and asreed that " 

aound statement on houoing and a e>all for an etfeotive notional pro• 

gram had groat political import&ne>e. 

He addocl that he was ha'fin& a hKda<>he onr the al~~a 

e>loarance a1 tua tion and wae afr aid the hoadaoho woulcl boo....., eYeD 

worae . He said ho .,.. afraid Jlr, Clao (Director or PllA Houainr; Sec­

tion) had not clone a £00d job and that both laok of performoDCO and 

oxoeeai ve coati ftre going to pla,.ue him• Roferr1D& to theoo ex­

ooooive ooot o it woo &&reed that the unnooooeary gad&et• and aooeooor-

1eo bou!ht larr;ely aooounted for it and that the cbrelll.n&a bein& 

oon.truot.d -r• 110ro elaborate than e1 thor tho plano called !or or 

the requir.-to o! tho cbrellero d-ded. Be recalled a ...tin& 

'llith Vr , Clao and othoro, aooae tiM ar;o , 'lOtion the PllA prouam woo 

boins ti:ud, when Jlr, Clu reported a Hot or ...,. 200 aiteo wlliob, 

he uourod tho Prooidont, bad bHD bought and - r • held by the Govorn­

...,~; , It now appooro that a u-t .-zq or tbooo oiteo _,.. not 
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OOIIf)lete~ 1n hand, whioh •de the 0011pletion of the progrua illpoaaible. 

He aaid he antioip&ted that llr. Ickes would lhortl7 

appeal to h1a to oauae an outaide inquiry to be made of the operation• 

ot PWA Houaing Section. llr. Wallcor, at thia point , eotpreaaed the new 

that auoh an inquiry 1Dight a ll be conducted t hrough the !IFXl Md that 

~tr . Griam e.a .Ueiet &:lt Director might conduct it. The Preaident re­

plied that that •• juat 'llhat it needed. • someone, he declared, hu 

to r;o 1n there to aee what h wroq;. • 

Socretary Vorgenthau aaid that the ahortneee of t1Joe 

did not perm:!. t further dieoueeion. He auggeated the.t the Preaident 

pel"llll. t llr. W&llcer , llr. Gr:l.mm and hilllaelt to take the paper and gin 

further consideration to the pror;ru and tho proper t ime tor the 

oree.tion of the Hous i11g Collllllieaion. He aaid the.t ita effect upon the 

policy of the Tr easury nnd ita political conaequenoee needed more 

oonaideration. He pointed out the.t it the .... tter wero pol"llll.tted to 

go onr t ill llaroh the desired objaotina might bo largely if not 

11ttolly loat. 
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Octo~er 28 , 11135. 168 

A group met in the ~vening at the home or t he secretary ror 

discussion or the m3~ter or action by the Federal Reserve System 

to check present or ruture inflation. 

Those present were: 

Henry Nor genthau , Jr. 

Jacob Viner , 

Wal ter Stewart, 

s . Parker Gilbert, 

Geor ge c. Haas, 

C.B. Upham. 

Following dinner Mr. Norgenthau explained to the group that the 

Federal Reserve Board had under considerat i on an increase in the 

reserves required of member banks . He added that he was not 

officially informed ot the situat ion and had not been asked tor hie 

opinion but that he understood the chances wers that he mieht be . 

It wee for that reason , be said, th •• t he was interested in getting 

the views or those whom be had called in. 

Mr . Haas displayed some charts sbowine the data pertinent to 

the inquiry and revealing among other tlings that the total reserves 

or member banks are in the neighborhood or $5 , 500,000,000, or Wbio~ 

more than halt or about ~2 ,1100 ,000,000 is classified as excess 

reserves . 

Yr . Upham par aphrased a confidential memorandWII of octo·oer 23r4 

which 1e unders tood to have been presented by the q>en Market Committee 

to the Federal Reserve Board. In this memorandum the Committ .. ste~ed 

that they had dieoueeed the sale or Government securities by the 
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Federal Reserve Syst .. and the r aising ot reserve requirements as 

possibl e methods or absorbing excess reserves. The Committee ~a 

opposed to the s nle or Government securi ties at tits time and thought 

that before reserve requirements were r aised a study or the location 

or excess r eserves by districts and by classes or banks should be 

made . The Committee thought i t important that conault~tion be hod 

with the Treasur y also before action ill t aken . The Collllli ttee also 

t hought that a carefully prepared s t a tement should be made to the 

public before action is t aken: 

Wr. Stewart led ott in t he discussion by making the observation 

tha t blanket action in r aising r eserve requi rements would certainly 

prove inequitable so tar as individual banks sre concerned. On the 

other hand,he said , or course there never was a time and never would 

be a time when ac tions t aken to check inflation woul d not prove 

uncomfortable in some quarters, but the quest ion whi ch i mmediately 

came to him, he said, was "why do it?~. I t is never possible, in 

his opinion , t o be as effective in influencing public action through 

rear as through confidence. The s timulation or confidence is what 

is needed et the present time. 

Fr om the standpoint of the Treasury, Mr. s tewart commented, 

it should be remembered that it has contribut ed to the excess which 

exist s . As the banking system .looks back i t is likely to say that 

the Treasury has t ed the fi re or wha t ever inflation bas occurred . 

Be t hougbt perhape it mtght be advisable,as a first step ,ror the 

Treasur y to reduce its contribut ion to potential inflat ion. 

Mr . Vine~ referred to the gold inflow as creating negative 
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reserves in the form or sh~rt term liabilities due to foreigners. 

The abor t term balances which result , he said , blanca the increasing 

gold atook. Re did not have exact figures available but was or 

t he opinion tha t the short term liabilities of this character which 

had gr own u~ during the year 1935 were well up toward the mark or 

$1 , 000 ,000,000. He said that there ore a number of th1nFs which 

oan be done if and when signs or infl~tion show up but that he 

does not believe those who f avor action at t his time can give a 

reasoned case for it. 

Mr. Cilbertsaid tha t he agreed 10~ with the attitude or 

~r . Viner and he comnented that the chert revealed very plainly 

tha t there was no difficulty demanding action . 

Mr . Viner said that the excess reserve would melt away rapidly 

when recovery comes . Gold will flow out. The Treasury can trans-

fe r balances from member banks to r eserve banks. Time deposits 

will be t ransferred to t he demand cl assification end the proportion 

or demand deposits to time deposits increase. It must be t aken into 

account , he said , that while currency in circulat ton is up, there 

are not so many checking accounts as formerly. It means that the 

currency is not being hoarded. 

Mr. Morgenthau commented that in his opinion any statement 

to the public would show that the reserve system s.nd the ~dministra­

t ion are fearful of present trendo. 

Mr . Cilbert said t hat the only answer to public r~ar is for 

the Government to move i n the direction of a balanced budget - - to 

reduce expenditures . He added that there is no logic to reducing 
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credi t potentialitiea at tba seme time tb3t extraordincry ~xpendi-

tures are beinP incurred. 

Mr. Mor centbau aaid that be c~n f ive encouragement for a 

subatant ial reduction i n the 1937 deficit. Bet•een now and 

February l e t when tbe new federal neserve Board cornea in the 

President ' s budget will be presented. The bonus legislation may 

be disposed of and there will be a better chance to appraise the 

credit pos i tion and decide whether notion is necessary. He 

mention~d the poss ibility t ha t the ~ederal Reserve 8o3rd was eager 

to pl ay with its new tools. His i nquiry was whether the si tuation 

is s o serious that someth1ng_mus t be done now or whether it might 

no t be better to wait until February. 

•tr. Cllbert said he saw no reason except possible sensitiveness 

on the part or the Boa~d to previous censure for not having acted 

i n time. He thought he saw a ref lection or the commeroinl ba nk 

attitude a nd the directora te of t he 12 reserve banks . He said he 

suspected that if you ~ot hold or 5 big New York commercial bankers 

tonig~t they would approve raisin~ reserve requi rements because it 

would mean higher r ates and they would make more money. 

Mr. Cilbert said ne saw no reason to do it. That there 

i s nothing t o worry about. Recovery has be~n to raise its heed. 

To di s ccur aee recovery now would be ghastly and would be 

regre~ted for a l ong time . 

Mr. s tewart wondered 1f raising reserve r equirements would 

check r ecovery and Mr . Viner was of the opinion tha t there would 
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certainly be auch a psychological result . 

Mr. Gilbert aaid that lot s or banks are in a difficult position 

and that even th~se that were not would have their feet taken out 

rrom under them by the proposed notion . They are not used to work­

ing under t he new rules and it would be difficult tor them to 

adjust themselves , 

Kr. Stewart thOU£ht the results o f such action unpredictable . 

Nr . Viner thought that when and it action is taken t bere should 

be 6 weeks notice given . 

Mr . Gilbert said that if there is need tor emergency action 

wi thi n the next 6 months t hat he would be inclined to have the 

Federal Reserve Banks sell Governments or let their Governments 

run ott. He t hinks it would be tar better to control by that 

method than to ohange the whole basis of action wi t h which American 

banks end dmer ican business men are familiar. 

Mr . Viner observed that open market operations thr ow t he 

whole brunt or a credit change on one egancy, the Treasury . 

Mr . Gilbert thought it would be a grea t mistake to do that 

now. 

Mr . Viner said ther e should bA a greater va riety or powers . 

In England the Cent ral bank can borrow f r om the market . 

llr. Gilbert said he opposed open market oper ations tor crsdit 

control upon occasion when he was Under Secretary or the Treasury 

because or the tact mentioned by ur. Viner -- t hat it did throw 

the whole burden on the Government. 

Mr . Viner sa id that he bad wanted leg!slatton to permit the 
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Federal Reeer.e to borr ow rrom the marke t but bad been unable to 

secure it . 

Mr . Stewart said somethinf or the same errect could be ~ained 

by shifts or Treasury funds. 

Mr. Morgentbau said that when he came to the Treasury he 

want ed the Federal Reserve banks to buy some Governments anO 

they woul d not ~d had not increased their holdi ngs of Governments 

s ince - - merely replacing maturities . 

Yr. Stewart said that be t hought the burden or proor as to 

the ti.me ror exercising market checke , particularly with respect 

t o doi ng it now , is on those who f a vor action . On the other hand, 

be said , the burden _or proof in a quantit~tive sense i s on those 

who oppose action because af t er all the Q3 ,ooo ,ooo ,ooo or excess 

reserves bulk pretty large in the picture . He was of the opinion 

tha t the elimination or the excess reserves would put the central 

banki ng sys t em in position t o aot if they needed to . He saw no 

advantage to the country as aeainst risk to the country in action 

now. The question remains , be said , as t o whether the agencies 

will act when the tiree comes that they s hould . There is s ome 

burden or proot, he added, on those who defend $3 ,000, 000,000 or 

excess reserves . 
Neither Mr. Stewart nor Mr. Gilbert saw anything between now 

a nd the first or February wh ich would require action. 

Mr . Viner said that action now wo~ be taken without adequate 

grounds which has so often been true of central bank action in 

t his country. He suggested a statem~nt to t he effect that the 
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!'ederal Reserve Syetea will do whatever 1e necessary to check 114 

ruinous inflat ion . 

Mr. Stewart asked if we were in a position to let excess 

reserves ref l ect Treasury operations as distinguished from gold 

imports . Ke thought those result i ng !rom gold imports more easily 

def ended than those resulting !rom Treasur y oper a t ions . He 

commented that some increase comes !rom spending the profits o! 

devaluation. 

Mr. ~orgenthau reJoined that nothing or those profits had been 

spent . 

Ur . Stewart replied tha t some eBOO , OOO ,OOO bad been added to 

excess reserves through debt retirement. He asked if it wee 

possible to pursue a policy- where t he excess reserves reflect 

gold imports and not Treasury transactions. He sees no obJection 

to excess r eserves reflecting importa or money- metals, gold or 

silver . He does not l i ke t o see Treasury ~perations increase 

excess reserves . 

It was pointed out subsequently by Mr. Viner tha t domestic 

purchases of silver increase excess reserves but foreign purchases 

are not effective e ither way. 

Speaking t o the point of what the Treasury could do to 

negative the in!luence of excess r eserves , Mr. Viner commented t hat 

it could shi!t it s balance !rom member banke , to the r ederal Reserve 

Banke (or rrom member banks to non-sember banks) o• i t could create 

a time lag before it built up its Post el Savings investment by 

keeping them in t he banks , or it could publis h t he total s of ohort 
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an 8~ gol d reserve ought t o be maintained . 

Mr. Gilbert commented that it wouldn't be wise t o go too t a r 

i n breaking down the depositary system •• 

Tbere was some discussion or the s.mouht or gold that might 

tlo• out and it was agreed that 1t there were internat ional 

s tabilization on t he gold standard , and part icularl y i f gold were 

put into circulat ion, we would l ose a fai rly substantial amount . 

175 

Tbere was s~me discussion of the posoib1l1ty of Fr ench 

devaluation and Mr. Mor genthau was or the opinion that i f they 

devalued 2~ it would not arrect t he United St a tes much. The view 

was expressed that it might hel p t he United St ates to get f r ance 

out or the devaluation gr ind. 

Mr . Mor genthau said that his comment upon r et urning t o t his 

countr y that be was not worried about gold coming in rreed him 

from the necessity or worryi ng about it when it goes out, 

Yr. Stewart and Yr. Gilbert both agreed t hat it was smart to 

have kept France rrom devaluat ion before -- t lls t it woul d hove been 

bad i r it had ocoumld on Yay 30th. 

Mr . Morgenthau s a id t ha t be unders t ood England i s softening 

on stabi lization and wr. Gilbert said be hear s ao. 

Mr . Stewart said t h3t it seems a good many of t he Federal . 

Reserve people do things for the sake or the record and that if 

the Treasury makes a ny comment on the present proposal that we 

should approach it in the nature of a St ate document with a written 

reply. He added tha t 80 long as the Tre~sury is a heavy borrower 
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and contributes to the ease of the market it bas some reaponal ­

bility . 

Mr . Stew~rt volunteered that things looked a little better 
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t o him than they hnd when he had lunched with the Secretary earlier. 

lo!r . Gilbert said that be would hate to see r eserve require­

menta raised just as we ure beginning to get a little recovery . 

He agreed that there is e considerable bitterness toward the 

Administration in New York and that it is probably more intense 

i n Chicago. He said there is an active and growing concern about 

expenditures -- that intelligent opinion no longer insists upon 

an ~~diately balanced budget but that it does want to see 

reduced expenditures . 

~rr . Viner indica ted that the gl oba l debt of all governments, 

Federal , St a te and local is gr owing less now than it was in good 

times . 
In the course o r the discussion Mr . lo!orgenthau suggested that 

de t a iled figures on abort term balances t or toreign account might 

well be published in a statistical bulletin which the Treasury 

contemplates issuing monthly. 

lo!r. Haas suggested that if so that they be published about 

6 months late 90 that they would not constitute a current aeries 

with speculative significance . 
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CO'Jlii!I!I'ri,U, IQIJ!l!!A!J!!!l)! J'JD! OPD M"!rr ec?!etinp, Oetober 23, 19'~ 1 7 7 
!he C-.ittee rertwed the preliiiU.l')' •-rand- eubai~~ed b)' \he 

Cnairnm IUid d.hc:ueed at ltllgih bu.aineu and credit con4itiona aDd. the Mnlr1nc 

poai tlcm 1n relattcm to thaa, It fte \he nynllooua op1n1CD Of the C_,.HtM 

toat the pr1Jiney obJect 111111 of the Syattlll at the preaent timo 1e nill the 

turtherance of recover)'. 'fhile CII1Ch proereae hae been made, tt cannot bo .a~d 

that bua1neaa activity em tho whole 1e yet normal , or tlat the effecta of the 

4opreae1on a.re yet overccma. Stllthtica of b1\aineu activity end credit act1v1\y1 

both allOrt and long t em, do not !lOW ehow any Ulldue apane1CD. ln then oirc­

atancea, the Cocm1 ttee wae unanimouely of the opinion that thero 1a not hl.n& in 

the bua1nen or credit picture wbich at thh ~ille nece .. itat ea the adoption of 

any policy d.tsic:Jied to r etard c.redit ex;AUion. 

But t he Ca:c1ttee cannot fail to recopise that \he rapid vowth of bank 

depoaite an4 bonk reserve• in the poet year end a half 1a bu1ld1114 \W a credit 

b&ee which rra:t be veey d.1fficul t to control 1f undue credit eocponeion ahould 

become evident. The continued larso i mport• of gold and sil ver aerve to 

inoru.oo th o 11'84:111 tude of that problec. :!:van now actual reaorvcc of membor 

b&Dke are lllOre than double \heir requir111:1enta , o.nd there i s no e-rldence of a 

let--t>;) 1n t lloir uowth. !hiLt b~ln& ao , the Con:dttee 1a of the opinion that 

atope ehwld b e taken b)' the reserve ayet• •• p:ra:~Ptl7 aa 'fllll7 be poedbla t o 

abaorb at leeat aoce of theoe exceaa reurv"• • not with a view to chec:lc1Dc 

tome turth or e:cpantion of credit , but rather to put the system 1n a better 

poe1t1 CD to act effectively 1n t ho event tl'at credit expendon ebauld 10 too 

far. 

two methote of abtor bins exce .. reeorvet have been diacu .. ed by the 

Committee& (a) the eale of Government eecurit iea by the Jederal Beaerve Syettr, 

and (b) the raidn& of reeerv• requtr•cho 
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lfhile the C~ttee f eela tbat J:etl:.od (a) , 1t e&plOTed. would ha'fe th e 

dual effect of a'beor'bina flltce .. reeenea and l.llprO"fioc the poai t i on of the 

reaene 'baDlca , nherthelell , there are two r ilb in th1e method.. lirat , t hat 

it ~ 'be an unneceuaey ahoclc to the bond lll&s·ket , inepi r1oc aalea of aecuri ­

t ha b7 b8nlal all n er t he countey; eecond, that bow£'fer it NT 'be explained 

ubl1cl70 it ~ be cooatrued bT t he p!lbl1c aa a - Jor reveraal of credit 

poliq eince thie weapoo baa nner been .-plored except as a 1118Jla of reetraint, 

which 1e not dea1red a t th1a time. .a. majoritT of the Cllllllrl.ttee h oppoeed to 

the aale of Government aecur1t1ee at th1e time, bol1cv1ng that tho admi t ted 

adVlllltagea of abaorbint; aOCle of t he preaent volume of excess reeenea do no t 

now Juatif)' the rieke to r eco'fecy in'fol ... ed 1n t h1e met.oDd of dealing with tha 

n bJecs. 

!here are alao rhke inci dent to method. (b) , - raiaing reeene requir .. ents. 

'l'hh method of control 1a new and untried and rm:,r poaaiblT prove at th1e time 

to be an undue and reetra1nill6 influence on the neceseary exteneion of bank 

credit . !5le Cceaittee, feele , \herefore, that bafore t bie method of daall.llc 

wi th t he probl .. of exceu reaenee h .-ployed, 1t wculd be wis e for the 

Boo.rd ot Governor& of theJ'ederal Reaene Syat• to make.& thllrou&h etuo!To thrGoch 

the twelve Jederal Rll8er .... l!anl<S, of the amount and location of CEcen retenee 

by diatricte and bT claeeea of banka, in order thue to determine whether , or 

to what eattent if at all , an increase in reaerve requirements m18ht interfere 

with t ho ext.-1011 of lOIUla and inveataenta of member bank:a• 

In n• of the -tarT power• now ponened bT the !reanry, the 

COII'" .. Htee h illprneed with the illpOrtance of adviaing with tho !re&8\\l7 

rclati'fe to 8ZJ.7 etepa that ~be taken b7 the lleael'"t'e System i n order •• 

far aa po .. 1bJ.e to inaure r•a-bl e eoord1nat1on of aet10D• 

Regraded Unclassified 



• 

-3-

~-• • \he c-tuee I'ID'V'I" tho poaaible ducen of tho pallllo 

ah1mderatu41Dc ot uq action wh ich aT ba tak111 1D \hJa •tt or, aDd '001114 

fa,.or a carotul public etat-\ b.tora action h telt111o 

In~ thMa O"OQ;Mtl- to the Board ot Clonrnora rep.rd1Dt; rMeno 

requir-nta, the c-ittee recovheo that 1t 1a t;eiDg aomewlat bayozul ita 

own i.mmedlato Jurhdictlan, but it baa found it impo .. ible to conalder ope 

mrkot operat10Da i ndependcU;r from tho whole credit oitua.tton and other 

rederal Reaene policlea. 

• ••••••• 
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Adldral H-.let October 28, 1~ 

Jlaad•J' 

H. O.H.I Hello, Jlro SeoretU')', ~et apeeldng --

R. M • .Tr. : Yea - ~e Preeident baa aaked ua to let b1a 
ha·n one ot t h e one hundred and aixt,- t ive t oot 
wooden D1eael engine boat a, what he calla the 
•two ataoker" , aeef 

HoGoHol 

R. M • .Trel 

H. O. H. : 

H. M..Tre I 

H. G. H.: 

H. X • .Tr ol 

H. G. R. s 

B. M.Jr. : 

JI. O. Bol 

B. M • .Tro l 

H. G. H. I 

H. G.B. I 

H.Lhel 

H. G. H.I 

H.Lhel 

H. G. Bel 

Yea, .:l.r, but we have no one hundred and a1xt7 
five t oot wooden onea, air, they're ateel. 

!io, ateel - ­

Yea, air 

He wanta ateel. 

Yea, ai r 

It J'OU will 0 01118 over to f1f1 office tomorrow 
morning at 9 : 15 I'll explai n i t to J'OUe 

Aye, aye , air - -

And h e wants to get right 1D touch rtth .Toer Land. 

A7e, aye, air - -

He 1a going to give ua back the 0\1'f8h0ga. 

I aee --

And he ia going to convert one ot these one 
tpmdred and a1xt7 five tooter• into a boat t or 
hiJUelt. 

I aee --

'l'hen I worked out a deal alao -- apeak to .. abou' 
it -- where he ia going to have t he Javy give ae a 
two engine ah1po 

I aea --
P1De 

You ••an an aeroplanef 

An aeroplane. 

P!De 
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JLO.H.I 

H. Y. hoi 

H. O. H.I 

H. ll. Jr.s 

H. G. H.I 

H. M. Jr.: 

JLO. H. I 

'Boll. h oi 

H. O.B.: 

H.Y.Jlo.s 

-a-

Wel.l• llr. 8eoret&1'7f 

Yea --

Sball I br1Dg &DJ' plana or anythiDg -­

•o, no, no -- Jo 

J'llat oome o.,er and diaouaa 1t with rou' 

Yea - at lhl5 

Yea 

-- Beoauae he 1a Yerr anxious to get 1t st arted. 

Well, we oan h•ndle 1t 1n one da7 tor h1Jl. 

Oh ka7. I thank you. Gooc!b,-e. 
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Frank Walker October 28, lQ35 
Uonda,y 

H.M.Jr. : 

F. W.: 

H.Lt.Jr.: 

F. W.: 

H. U.Jr. : 

r.w.: 
H.U.Jr. : 

F. W. : 

H.U.Jr.: 

F. W. : 

H.U. Jr.: 

F. W.: 

H.U.Jr. : 

F. W.: 

H.ll. Jr. : 

F . W. : 

H.14.Jr. : 

F.l. : -

H.li. Jr.: 

r .1. : 

Are you alone? 

Yea 

I 1 d like to talk a couple of minutes over the 
phone in advance of tomorrow, see7 

Yes-

Since I've come back I ' ve found that Peter 
Grimm has done some very good l!Orlt . - I don ' t 
know what you hear -

I hear very good reports of hiD - very good 

Ncnr, you know he ' s holding these various meetings 
and I thl.nlt that they are very helpful. 

Yes 

In the field 

Yes 

And -- of course there is a certain amount of 
Jealousy - the way theY are - always , seef 

sure - -
And there are certain people trying to block it. 

Yes-
Now, I 1 d like to malte this suggestion to the 
President if it was entirely agreeable to yo~ and 
ot course if i t wasn't I wouldn ' t . 

Yss - -
Would it be agreeable to you to have GriiDII ae an 
assistant to you, in order that he could get that 
ext ra authority which your EXecuti ve oounoil has? 

perfectlY 
- so that when he gpee out i n the fie~.d and has 
these aeetiOSB he ' d reallY be representing you 
rather thaD aef 

'!'hat would be very agreeable. 
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H.JJ.Jr .: 

F . W, : 

H. JJ.Jr .: 

F.W. : 

H, U..Jr. : 

F.l'l. : 

H,M,Jr. : 

F. W. : 

R.U.Jr,: 

F. W, : 

H.U.Jr .: 

F.w. : 

H. U. Jr.: 

F.W.: 

H.U. Jr. : 

F.w.: 

H,)(, Jr.: 

c r.w. : 

- 2-

- And the meetings would be called in the name 
ot the Executive Council -

Yea -

You see? 

Yea -

Because th~re 1& some or1t1oism - 1wey does he 
go out and do thifl 1 and most ot it ecce a over 
from Ickes ' shop, anyway - t he criticism -

Yea --

But it he went out and represented the Executive 
Council, that would end that criticism. 

Tell him to drop over to see me and I ' ll have 
a talk with him and we'll work it out, Henry. 

Well, I ' d want to talk to the Pree1dant about it 
first 

Well, I mean - I know-- as soon as you ' re readY, 
then. 

But I wouldn ' t talk- make the suggestion about 
that unless you sai d, ' Well, Henry, that would be 
tine 1 • 

Henry, it would be tine and I 1ve heard very good 
reports on what he i s doing. 

Because you - you don' t - you' re too busy to get 
into the field - I'm too busy to get into the 
f ield, but he isn't. 

Yes - I ' m going out and I I ' d l ike to 
have a talk - - I'm going out and conduct 
re~ional meetings now and he may - it might be 
all right tor him to come out to one that I aa 
going to. 

Well, that would be nne . 

But - - i t would 

fhat would make complete coordination between your 
shop and mine. 

I ' veey haPPY to have - - I think your interest 
mo!tlY with-h~ is th1s hous ing business. 
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H. K.Jr .: 

F. W.: 

R.U. Jr.: 

F.W.: 

H.!J. Jr.: 

F.W.: 

H.IJ. Jr. : 

F. W. : 

R.U.Jr.: 

F.W.: 

H.U. Jr.: 

F. W.: 

H.U.Jr.: 

F.W.: 

H. !.I. Jr.: 

'· w. : 

H.K. Jr.: 

r.w.: 
c 

-~ 

And I'd like hlm to ~ntinue to concentrate, but 
1t he had the authority which you have --

Yu-

-- to bring that to bear on the housing thing, it 
would b& most helpful and I - I - as long a8 
these fellows want to be more interested 1n 
fighting than they are in recovery, I'd lllte to 
be a little smarter than they are -

Yes 

and outsmart them. 

Yes 

And then with all the authority that you have 1n the 
Executive Council, it he could draw on that, it 
would stop a lot ot it. 

Yes 

But I want him to continue to push housing. 

I'~ perfectly wilLing to have him do it and you 
tell hi m that and as soon as you get i t decided 
upon let me know and I'll be glad to apeak to 
him about it. 

You'll be here tor the next da7 or twot 

Yes - -

Well, that would be grand. 

Yee 

I knew you lllted him but I wouldn ' t eay a word to 
an,yboO,y untlli spoke to you. 

Yes - That's perfectlY o. I . with me . 
As a matter ot tact I 'll be very glad to have hill 

do 1t. 

p 1ne, 'fha,lllt you. 

All r:~g)lt, s::»odbye . 
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Peter Gl'ila Ootober 28, 1~ 
lloDda7 

P. G.t 

P. G.t 

R. Jl. Jr. : 

P. O.: 

B.ll. Jr.: 

P. G.: 

H. 'lo!. Jl'ol 

P. G.s 

P. G.t 

H. II. Jr.: 

P.G.t 

P. G.t 

B. Jl. Jr. s 

PoGo I 

P. G.a 

I luat talked to Prank Walker and ull:ed b1a 
before telldng to tbe Preddent,how he would 
feel about that auggeat1on. 

Yea 

Be said, 'Simply delighted' 

Really? 

Yea 

!'bat 1 • tine. 

And be said be 11 going to have some regional 
meeting• and he la foing out and 1t t h1a arrange­
ment -• -de be ' 4 ike you to go right along 
with b1a. 

Ob, t1nel 

See? 

Fine, tinel 

So now I 'm ready to talk to the President and say 
it1 a agreeable to both of you it it's agreeable 
to b1111. 

Yes - well that'• t1ne. 

And Walker aaid juat •• aoon •• he - the President -
aa1d yea or no that you would please c<ae oYer to 
aee h1ll. 

Good. 

See? 

All right, that'. --

But I think the publ1o1ty on that want. to be ftr"[ 
oaretull'J' written. 

Yea, yea --well , that'• t1rat rate. That'• the - ­
al1 right. 

All right 

All riP• 
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P.O.s 

B. II. J'rol 

t'. G. I 

H. II. Jr.: 

P. G.: 

P. O.: 

B. II. Jr. I 

P. G.a 

L1aten -­

Yea--

.... 

I.t a fellow ooJUa down to help me 1 I eee him 
through, 'J'OU know that • 

.lnd 'J'OU are d.-pl'J' r-rkable about it, I -­

.lnd 11ben UI.'J' of theee baetarda nn\ \o tight 
an4 alow up the thing, ~ I cUI. fi&ht. 

114"' l y t' 
Q We're two f1ate4. 

RS.ght. 

I know, goodb'J'e• 

Goodb'J'8o 
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the Chines! :~~!~a~ ~~e Pr~s!::n!e t:~ay ~d t~ld t hi• that 
10 o' clock. He offered to sell me from 0~ t~m~woa~l~~ght at 

~~~U~~· theH~otllolo~!~ tha;,;~~-are going on a paper ~~i~c~s 

1. 

2. 

w..._ qu ~·-.O.U..u&' to hial 

I want a detailed upl.anatio.n or their financial program. 

It they are going to haTo a Stabi.lization Fund I want it 
handled by American banks . ' 

~. I want some unofficial person to have complete access 
to their fund and that I want to choose that person 
though, or course, he would have to be acceptable to 
them. 

I told the President tha~ this 1s our chance, if they 
are down low enough, to book them up to the dollar instead or 
the pound sterling, 

The Ambassador also told ae that there i s nothing to 
all this talk about England and Japan gettin& tocether against 
China. 111 thought is to turn the money over to the Chase and 
the National City Bank and let them operate the tund tor the 
Chinese so that they will not use the money tor their Arrq. 

OUr trade with China i s ott ~. 

It i s very IIJIIUSing to have the Chinese come to us with 

Leith-Ross sitting in China. 

************** 
I also called the President's attention to the speech 

which Tugwell made in California on the budget. I asked· the 
President whether he would mind if I called Rex and talked to 
him about not making forecasts on the budget. The Pres ident said, 
"by all aeans do so and tell h1a that talk of that kind gina the 
wrong impress i on at this time. because nothing definite baa been 
worked out and &nT talk at this tiae is very aisleadinc•. 

I also told the President that I would like to give a 
picnic on the new Roosevelt-MOr genthau tara at Washin&ton Hollow 
on Saturday • November 2d and the President said he would be 
delighted to come and as~ed ae to check with Mrs. Roosevelt. 
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TREASURY DEPARTMENT 182 
I N TW.R 011"¥1C& COMMUNICATION 

""" October SO, 1956. 

Obedient to 7<:nr 1natruct.iona we are reaerring apace in 
the Februar7, llarch and .lprll 1•-• t or tour-color tull pe.se 
advertiae!ll8llte or the t ollcnrins •gazin••• . 

Ladiee• Hou J ouroal . • • • • • • • $12,500 Par iaeutt 
11'011&11 1 e HOlle Ooapenion. • • • • 10,526 • 
lcCall' a • •• , • • • • 9, 600 • 
Pictorial a.nonr. • • • • • 8 , 500 • 
Delineator. • • • • • • • • • • • • • 6,400 • 
Good Bou.sekeepi.D.g • • • • • • , • • • • 9.000 

Total. • • • • • • • • • • • • • $56,525 
• 
• 

ll'e are aleo placing reprint order .. tor bockleta to be 
distributed as tollont 

• 
• 
• 
• 
• 
• 

To 84,012 urbe.n, Village and rural carriers, ro each •••• 2, 520,1580 
Suppliee to reUroad olub cars, aeroplanes, steaaahipe, 

buaee, etc. , ••••••••••• •• , •• •.•••• 
To individuals co ada !neoN tex returns in 19M •••• 

Total • •• . . . . . . . 

5, 260,1580 booklete at enrage reprint price ot $6. 67 per 11. - $M,510.57 

Should we be able to secure distribution ot booklet• in the 
r~ ot tiret-olaes hotala, our booklet order 1a to be 1noreaeed 

liT 1, 750, 000. 

Your approval ot the poster conteet baa beaD tranllllitted to 
11r. I · B. Rowen ot the Prvcm .. -t D1rte1on, co 11 prooaedins to 
put thia tbrou&b l dl•tel7· 

The priHa l.IDdC' this couteet are to be -

Firat priM - 1100 
Saoood • - roo 
Third • 

Total •..... , ......... 
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October 29t11 

Mr. Oliphant, Mr. Kent and Irey, this afternoon 

conferred with the Secretary with respect to the questi~n 

of policy in the matter of prosecuti ons in Louisiana . we 

submitted to the Secretary tor consideration th~ question 

of whether these prosecutions should be defer red until 

February l, 1936 . It was pointed out that the primaries in 

t he State of Louisiana are to be held in Loui s iana on J anu-

ary 21st, and tha~ considerable feeling has developed and 

will be developing between now and that time of a polit ical 

na ture, in view of which we f elt we might stand a better 

chance of winning the cases to be tried i f they were de-

ferred . unt il after the primaries . The Secretary stated 

that , while this conclusion may be a proper one from the 

poi nt of view of the lawyers and investigators interested 

1n these cases, yet as an administrative matter it was his 

feeling that we should go right ahead with the prosecutions 

133 

as rapidly as condit ions would permit. Be was very emphatic 

about going ahead with the prosecutions . With t his instruction 

of the se·cretary in mind, Mr. Kent and Irey proceeded to the 

Department of Justice from the Secretary ' s otfice, where a con­

ference was held with Mr. Morris , Assistant to Assist ant Attorney 

General Wideman, a t which were present, besides Kr. Kent and 

Irey, Kr. Burford, Kr, Wilson and Mr. Joy of the Treasury De­

partment, Kr . Boyd and Mr. Crouter of t he Department of Justice . 

They stated the attitude of the Treasury Department with r espect 

to the handling of the remaining cases in Louisiana and, after 

discussion, it was decided effort should be made to proceed 

with t he prosecution of the Nelson Brothers case the first 

Yonday in December (it Y1ll take that long to give proper 

notice to the defendants ' counsel and to have the witnesses 

avail able) . Mr. Korris stated be would present the facts to 

the Attorney General and if this conclusion of ours met with 

the approval of the Attorney General he, Mr. Morris, would 

immediately take steps to secure, through Judge Foster, assign­

ment of a Distr ict Judge to handle the prosecution. 
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( ... MHiQIIWh 

inte.r .. t 1a wlat TR u. 41•-abc toclq, S.. people ._..,. -.tend ·~ ta 

Trl&ll&rT 1a 10 1atei'NW in boueiD&, fbe ri&IOil 11 tld.at 0111' b1.c pro'blOD 1a 

uneaplo1UDt u4 bow to t.eU oare of tbe 1UlODplO)'e4. I do DOt cow ot vq 

better wq to get people beolt OG tbe prbate a.pl~t rolle thu tbroqlo 

boaaiD&· I t)l1nlc 'dtll till 11"-l.e ~~I !aYe MAle Uld 'dth tbl intan ~~ 

Jtr. GI'Ua llu ...s., tld.a 1a OGI of tbe -t bopef'ul Uld ~ pnot1oal Mtbode 

r or aoooaplilld.JIC tld.1 parpo11 u4 gettiD& people bl.olt into pri.ftte •plo,-t, 

end ofr tbe NUll rolla u4 tbe 'frla.el1r7 rolle. thh 11 a lllt1ah point or 

rln OD -:r part, I t)l1nlc it 1.1 !i.oe of 70il people to ca.e do. end t.eb thil 

intueat. I t)l1nlc tbeae 'bQJldSnc •bow• are -t oODIU..Othe end lecttiaate 

in atlwletiD& boueh& u4 I Ulh 70il ell till IIICONI tbat. 1a poel1'ble, I nll 

be &h4 to &in TW enJ"T belp t hat WI OUl in &ettiD& tbeeo ebowl lt&rte4. 

(excerpt troa Jl1nllte1 of llamltacturere1 llllwliD& D11plq Coancll ... tiD&, 

bald in oCti.oe of Jtr, Peter on-, 1181atut to tbe S.creta.rT of tbe frluur7, 

272 'frea•U1"T Bn114Jnc , Wuhin&ton, D. c. , October 30, 19.35} 
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TREASURY DEPARTMENT 

WASHINGTON 

, ..... , "· ,.,, ~ 

.lt 9•30 •t w1 th the I:Dcutin Co-.!.tte. of 
the llouaiac Diapl.a;r CotmcU, aDd at 10 o'clock with 
the CoulloU 1tMlt. About fitt;r- at~. 

Ioar appearance before the CouneU aDd wbat 
;rou aai4 to th• waa -eb appreciated, aa the 8&111 re­
arb later to tbat affect iDdieeted. You rl8bad to 
- a liat of tba - who atteaded. It ia herewith. 

it 11.50 with 70u to the Illite Bouse, <Htaila4 
aecOUDt of 'llhioh ia elao hararlth. I hen IIAIT8r tria4 
JOUl'll&liltio reportillg, eo the acco~mt is subject to 
eddi.tiOD aD4 correction b7 70u. 

At 4 o'clock with tlollcn••- Sabeth aDd 
ua1atinc h1a turtber with hie work. I u, b7 the 
wq, getttnc alaac with hill 1n first rate at;Tle. 

PGabh 

p, s. Jlr, ~Wa wU1 h&Dd 70U tba lhite Bou.ee 8tar7 
1n tbe 80ra.iDC. 
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Jl, B. Elh, 
!iloken Slbot Aut0111atio Co. 

D. B. lfad~on 
.blorioan Gaa Pro4uota Corp. 

Prederio A. De1ninger 
The Batate Sto.,. Co. 

R. B. Bepy 
Rlcharda -Wilcox llfr;. Co . 

F. E. Wonaaer 
Lead Induatr i ea Aaen. 

C. W. lfeyera 
Amorioan Steel Wire Comp&llY 

R. 1f, Sllllth 
National Lwober llfr;a . Aaan. 

Henry E. Voegeli 
Allerican Brau Co. 

~nd L . lllller 
C. B. Dunham Co. 

P. J . ~n 
Fiat Metal vtg. Co. 

C. A. Wagner 
l(ohler Co. 

I , 11 . Tate 
'll'eyerhaeuer Sal .. Co. 

Herbert A· Faber 
The Fornica Inoulatiou Co. 

J:, s. Moore 
Johna- IIAnVille 

A. D. li lhlua 
81 rd and Son 

Chaa. 1 . ll"elller 
Aut~tlo Burner Corp . 

H. E. Goaoh 
W...therbeat Corporation 

1f, E. lloLaiA 
Tenn•"'" Coal Iron II Railroad Supply 

... ! . lloyt 186 
B. A. Thruab A Co. 

R. D. Ter hune 
.AIIerioan Gu .l.uooiation 

B. Doraey 11-..on 
Federal Bouain& Adminiatration 

a. a. Biahop 
Detroit Steel Produota Co. 

P. B. Pace 
Plttabur t;h Plate Glua Co. 

c. E. Jlelaener 
American Sheet lr Hnplete Co. 

Joseph J , Cermak 
Struotural Cley Pro4uota Co. Ino . 

c. lf, Seeley 
American Brase Co . 

Jordan A. Pugh 
St~:t.totural Clay Produota Co. lllo. 

1rw1nt; 'If. Clark 
Weo~ouae Electric lr llfr; . Co . 

Joe 1.! . Baker 
llllcor Steel Co. 

J . Jl, Flippin 
!he Fl1ntlr:ote Co. 

To B. Dancey 
International Jliokel Co . 

a. p . Knapp 
Oarnet;le l lllnoia Steel Corp 

Ruaaell G. Crenaton 
Crane Comp&llY 

J . p . cantwell 
llldianapolia , llldlaDa 

I . 1f, Pertly 
.&aerioan StoTe Co . 
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ll. B. !lla, 
fiakc 81~ Automatic Co. 

D. H. W&d~on 
.a.trioan G&a Products Corp. 

FrKerio A. Deininger 
The Eatate StcYe Co. 

R. E. Espy 
Richard• -Wilcox llfg. Co. 

F. E. Yl'onuer 
Lead Industries Aaan. 

o. w. lleyera 
Am.orioan Steel Wire Compaey 

a. w. smth 
liatioll&l Lumber llfgs. Aaan. 

Henry E. Voegeli 
American Bran Co. 

a.ymond L . lfiller 
C. H. Dunham Co. 

P. J , J¥1:on 
Fiat llet&l utg. Co . 

c. A. Wagner 
Kohler Co. 

I . 11. Tate 
Weyerbaeuaer Salea Co. 

Herbert A. Faber 
The Fornica Inwul&tion Co. 

K. E. Moore 
Johna-Va.nYille 

A. D. Kilh&lll 
Bird and Son 

Ch&a. I . Weiller 
AutOIII&tio Burner Corp. 

ft , B. Goaoh 
W..therbeat Corporation 

W • B • )(oL&ill 
TenneaaH Coal Iron & R&ilro&d Supplt 

... Jr. Hoyt 186 
H. A· Thrush & Co. 

a. D. Terhune 
.AIIIerlcan G&a Association 

H. Doraey Iinson 
Federal Housing Adainiatration 

R. u. Bishop 
Detroit Steel Produota Co. 

P. B. Pace 
Pittaburgb Plate Glaaa Co. 

c. E. l!eiaaner 
American Sheet & Tinplate Co. 

Joaeph J . Cenaalc 
Structural Clay Product a Co. Ino. 

c. w. Seeley 
.AIIIerican Breao Co. 

Jor dan A. Pugh 
Struotural Clay Produote Co. Ino. 

Irwing vr. Clark 
Woatingbouae Electric l lltg. Co. 

Joe ll. Baker 
Milcor Steel Co. 

J. 11. Flippin 
The Flintkote Co. 

T. H. Dane~ 
Internatioll&l liickel Co. 

u. Ji', Knapp 
Carnegie Ill1no1a Steel Corp 

Ruaaell G. CreYiaton 
Crane Company 

J , F . Cantw8ll 
Indianapolis, Indiana 

I . W. Pettly 
.AIIer1 can Ston Co. 
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Bdw1n H. 1lh1 te 
The Shallcra.f't Coo 

Ja a . w. SpMr 
National Blec. lltg. Aaon. 

Leonard. C. RellDie 
Wall Paper Inetitute 

B. B. Cad.d.le 
Copper and Braae 

J . A. Do~toett 
ReTere Copper a: Braaa IDe. 

L. D. 0 1Harrow 
So~tthern Pine AIIDo 

lfar ehall Ada1u 
.Aiurioan Radiator a: s.s. Corp . 

Frl.lllc Carnah&D 
National RetailLumber Dealer• Aam. 

R. llartlllaD 
Stlf.Dd.ard S8Jlitary lltg. Co . 
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B. B. Greenwood 
Bdiaon Electric ID.titute 

J. P. Qpln)l.ll 

General Electric Co. 

Herbert 0. Nelaon 
Nat •1 . A11n. of Real Eatate Board.a 

Ch&a. H. Paaooe 
Alllerio1.11 Window Glue Co. 

H. H. Hobark 
Clll'th CompiDiea, IDe . 

S. )1. Eaton 
Southern Pine Aaan. 

r . c. Carter 
tho Eagle- Picher Sileo Coo 

Ao E. Newby 
National Fire Proof~ Corp. 

lb. Ll.lloa.ter 
Gr~bar Electric Co. 
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PIIOll IIR. GRIIOl 

~188 

l . Sto.t .. 'fiaited1 llew Jere~, Pamuylvania, llt.eet.chueetta , lll1no1a 
Ohio and Geor gia. 

2. Real E.tate h rapidly recoftr in&, with noml.nt.l 'ft.et.noiea in 
cl"<lellin&a t.nd deairable rot..l.l apace. l>-...1 tor ottice, 
lett, t.nd factory apace lag a. 

s. Real B.tate relief agenoiea bt.Te largely aerTed their purpoaea 
t.nd -.:r be liquidated at an early date . 

4. Len.:li.ng inetitutioaa report better bueineu conditione, but poor 
bazlldn& income and portfolioa con&eated with gonrDIIIeJlt bonda. 
GoTeJ'111Mnt compet ition direct and indirect 1e c0111plt.1ned ot. 

6. The FilA, PCJ., and HLB are pertonaing and are likely to continue 
to pertona T&luable tunctiona. 

&. !he Federal apnoi .. are well-~~t.nned , but their actiTitiea lean 
aaaethi.n& to be desired by -.y ot better correlation. 

7. Concl~aione baaed on obaer'ft.tiona are 

a) That the proceeaea of recoTery are autticiently w ll under 
-.y to • rrant an acceleration of Government withdrawal 
troa relief aotiTitiea and trom those occa aioned by the 
t~~~~porary br.Udcnm of pri'ft.te enterprise. 

b) That a aevere housing ahortaga 1a impendi.ng, *ioh will 
tall 110at aOTt.roly upon the low and IIIOderate inoou p-oupa 
unleu rtepa to .peed up aupply are promptly taken 

o) That the tillte 1a ripe tor a redefinition of the Govern­
-nt • a houain& program in both 10'11' rental and JDOderate 
rental tialda t.nd tor a centrali&ation of authority tor 
execution of that program. 
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Dear llr. Soorotary a 

TREASURY DEPARTMENT 

WASHINGTON 

October 2$, l9l56 
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Ill aooord&Doo with )'OW' illrtruotiona I , in tho O""'PUPJ 
or Kr. Riosolaa.o and Mr. Wilaenlins, Yhited tho stat .. ot lfew 
Jersey, Pennsylvania, llauachuaetta, Illinois, Ohio and Goorpa. 
Ill thoao State a I JUt with the loO&l and ropon&l reproaenta­
tivoa ot tho todoral as onoiea, real oatato aon, and tho h&ada 
ot banlca, truat oompaniea and inauranoo oompanieo. Thoao aen, 
numborillg S«, represented tho opinion ot reaponsiblo persona 
not onl)' in tho oi tioa in whioh I hold a:~ hoarinsa but in oi tiea 
throughout tho atato and in aurroundins atatoa. For axuaple, in 
Chicat;o I aet with repreaentatiYOa ot lendlns illrtitut1ou troa 
l~ c1tiea in Ill1.no1a , Indiana, Iowa and llhccna1n. fo Coluabuo 
and CleYOl&nd uu - tro:r. fennouH, 11'oat V1rpnia, llliohipn 
and llli aaour1. 

Tho oonoluaiou b&aod upon ay ob .. .,...tiono tollowa 

Real oatate 1a rapi dly roco.,.ring. 

Roaidontial apaoo, oapeoi ally in tho low and 1110dorato 
rental sroupa, ia in sroat d-el. Vaoccioo Yar)' trow. leaa 
than l per oent to about ~ per cont, aa ap.inat 10 per cent a 
year aso, and 20 per cent two yeua aco. Thor o are, ot cow-.. , 
aca:ze excoptiona to thio rule, notabl.)r in llew El>sland whore tho 
cloaiJIII ot ailla in ouoh plaooa aa Pall Ri.,.r, llew Bedtord, 
Chicop .. , and Holyolco , b& ... lort tho lo...incCIIIAI groups stranded. 
B'nlz! in thoao oit1oa, b.,......r, roddontial apaoo tor peraona ot 
moderato inOOIMI io acaroo. 

Tho -• 1a truo ot retail otoro apace, which ia tull:r 
occupied in tho 1<>0% retail aroeo, and 1a tilling up OYen in cut­
l)'in« areaa. 

<&J.;r -row, ......taoturing, and ottico opaoo ahcrn 
no illprot t, ftO&DCioa r Sn1ng at about SO per cent . 

a.nta in roaidontial proportioa and in rotan atoroa are 
tr011 6 to 10 por cent hiper than thoy wero a year a"'. c-r­
oW apace ahowo little or no illproY~ in thia roapoot. 

Thoro 1a • ._ new building ot -ll roaidonooa by per­
sou wbo inteJid to OOOUp)' th•• lhdldint; tor iD'VOat.ent h not 
;ro1: aDder 'W:/• ao it 1a atUl ohoepor to ~ than to bu1ld. 
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!he elq>eriU~Ca ot the local teclar&l agenoiea oorroboratu the taatilDo~ ot real eotate .11101n , The St . Louie &«•noy ot the Fant Cr edit Adainhtration reported a drop trca 500 to 50 in the~ ot loan application• reoeiY&d daily in 19~3 and at prooent . the Colwobia, S • C • &«&DO)' reported a drop tr ... 1300 to 30. The O!Uo agency or the Home Owner a 1 Loan Corporation reported that it ra­ooiY&d in the laet :10-ciay period during which applioationa wua ac­cepted ollly about 20 per cent ot the volume oxpeoted . other &«en­oioa reported aiailar oxperioneaa. 

st&t-nta by representativea or the FCA., tho RFC, and tho HOI.C indicate that the factor or diltrau preaent in the applica­tion. •de to thoae agenoiaa ia oonetantly diJI1n1 ahing. The I!OLC, which lenda only where diltreea 11 preaant , oxp•cta to reject three­fourth• ot ita applioationa Which re=ain to be oonaidered on the ground that there i a no diatre ... 

In all OOIIDUDit1ea the Federal Houaing Adlliniltration re­ported that the nwobar ot loana inaurecl tor nn conetructiOD 1a oonetantly inor eaoin& ao OCIDipared to the number of loans inaured tor retina.,cing. Thia obanr;e in proportion• pres~&ably repreaenta an increase in buildinr; activity on the one band and a falling ott in diatreu on the other. 

Lendint; inat1tut1ona are not pufoJ'!in& their tuU tunotiona. 

The repreaentativea of lending 1nati tutiona , while agree­in& that bu.aineu in general , and r etail t rade in particular, 1a batter, aounded a note ot alan~. they pointed ou.t that the banb have oeaaed to exerciee tbeir function a a l!liddl..,.n between borrow­era and lenderl and have beOOII8 •rely the ttapOrary holdera Of large blocka ot r;ove ....... t bonda . n ... bec .. u.ae ot their lcnr inter­eat r a tea cannot be paaoed on to the public . 

the low rataa on r;o wanment bonds, in their view, are not a rewlt ot the law ot aupply and d....,d, bu.t ot two other taotor11 the inability ot banlca to place their tu.nda altawhera and the llll­will1ngneaa ot the .,_ra ot aaviD«• to inveat tb-. 

The .t'iret of the1e .t'aotora -• atated by the banker• to be due to direct ad izulireot gona-..t oc.petition with buainaaa. lJl O.Orpa, t or toa~~~pla, it -• pointed ou.t that the RFC , aot1ng tbroup the ('._.ttty Credit Corporation , baa oC~D~pletely talcen over the .ak­in& ot cotton 1oau1 laat :year the banlca bad t~.ooo.ooo ""rtb ot thia bual.Jiea11 thia 1~ they have abl<let - · 

ODe inatitution atatecl that prior to the dapreaaion ita out.taDding uva-atoelt loea attainecl aa ..ob at tl&,ooo,ooo. It baa bHD omable t o bring ita pre~ant vol,.. to 110re than Uoo,ooo. I1; attribute4 ita inal>illty to apand ita lnan bual.Jieaa antirelJ to Govw t ..,.tit.!•• 
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Io Iowa aDd 1n Geor&ia oou1d.erable d.1aa&tiataot1on •• ex­proued. at the agruaive '*"P&ip> being cond.uoted by the Prod.uot1on Cred.1t Allooiationa, tor the ob&ttel mortgage buaineu. One banker , however, expreaaed. the vin that a little more initiative on the part of the country bankers 110uld. enable th• to regain that bu&ine11• 

In the h011e•build.ing field. there •• 1111eh nidenoe that the aotivitiea of the Federal Boue1ns Adminiatr&t ion 1n inauring loa... 
and of the IIFC in providing l1quid.1ty tor thoae loana, han <lone auch to reatore to printe lending 1natitutiona their norw.l funotiona . 
In JI&DY ouea it -• evideut that b&nka and iniiU!'&noe oamp&niea are not cooperating with the FB.f., al.mply beoauae they are ip>or&Dt of the ad'l&llf;agea of cooperation. The evidence whioh the pr eaidenta of the inatitutiana heard. from other b&Dictra and inaurance men at our oonter­encea led. ll&lly of the to reconaider their poai tiona . Of theae men Jlr . Cleary, of the llorthweatern Mutual Lite Insurance Company, 1a per­hapa the moat important. 

8<ee ar;enoiu haTe outliTed their uaetulneu. 

It •• apparent that aOJae agenciea haTe outli Ted their uee­tulnua. the BOLC hu tulfilled. ita tunotiona and ahould be liquid­ated u aoon u poaeible. thia policy _. ad.TOO&ted by real eatate men, b&nkera, and the looal repreeent&tivea of the BOLO itaelf, 

The PII'A Housing Dirleion and the U Suburban Reaettl-..t D1 viaion were represented u d.oterring reco.,..ry by holding tbe 
threat of public competition oTer the heada of thoae willing to in­Teat private capital in housing of moderato rentals . Real eatate men were •m•n1moue 1n atating that the uncert&inty of the location ot Pitt. Hauling &Dd the belief that ita 1ncid.ent&l convenience• would -.lee it oOIIpOtitiTe with moderate rental propertiea had. gener ally retarded private building open.tiona which would otherwiae han been undertaken. 

In tha Para Cred.1t Ada1niatr&tion it Heed. that the wlr1ng ot COIIIIIiaaioner x-z,a lli&bt aoon be dhcontinued, the tield ot tars 110rtgagu being left to the Federal land b&nka and other farm l&Dding 
inati tutiona. 

Sa.a _,.IIDOl y-iea are etUl ~taatul. 

The IIFC atill meeta a definite need in .. Hng ita 1nduatr1&1 
l oana , &J14 the RPC )lortgage CC~~p~.D¥ 1n ref1n&Do1ng ino.,...produoing 
propertiea. 

Title I of the J&tion&l Houa1ng Act oontinuea to aern a uaetul purpoae, eapeoi&ll;y 1n tin&Doing the illproT-t of b~teineaa propertiea. ao .... ,_t iDaur&Doe of IIOdernisa tion loana need not, 
hOWTer , C<tend beyon• 1eae. 
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~enciea "'doh eerve to atl.mulate and encoure.se private aot!Tity &re d&ily beooaing atroDgn. The pe.._,ant value ot the 
F&rla Credit &clw1nl atr&tion, the a- Loan B&nk Syat•, aDd the 
Federal llou•in« 'elm' nl atration waa atteated b)' nll . 

Theee e.senciea wre oritioi&ed only on the sround thet 
they wer~ ora.tins ooapetition between ditterent typea nt priT&te 
leD<Iin« inrtitutiona. The oountey b&nlta, tor e>lllllple, .,.re 
jealoue ot the &id extended b)' FC4 to t&r'llera • oooperat1n11 the 
a&Tl.J2&a b&nlca ftre &&UiOTed at the oompeti tion ot Peder&l a&Tl.J2&a 
&nd lo&n uaooiation., and the a&Tinsa &nd loan aaaooie.tione ,..re 
IU'IDoyed t b&t FliA enabl .. oomeroi&l b&nlce to enter the bOIIIe-.t'in&ne­iD& tield. LU:ewhe tin&noe compe.ni .. objected to PI!A tor en­
co~ other typea ot inetitution t o tin&noe the a&le ot appli­ances • 

.tgonoiu &re doing a good job. 

In seneral, the loe&l represent&tine nt eaGh e.senoy 
ee8:>04 to be &lert, enersetle, &nd reeourcetu.l. I noted a tow 
exception• to thie rule &D£1 brou@;ht tb.,. to t he attention ot the Adm1n1stratora concerned, 

Tbe'Only e,senoy which did not eeem to be acoompli&blns ita 
objeotivea waa the Xe.tioD&l &uorr;enoy Coun:oil. It doea not appeu 
to be a help to the other e.genoiea nor 11 it ple.yi.nr; an iaport&nt 
role in the r;ener&l aoh-. In Georsla, bow ... r, the contrary ia 
the oe.ee, tor there the U!C ia under very otrons lee.der ohip, and 1o 
aotinr; ao a re&l agency ot promotion and control . 

1'here h a oert&in &IIOunt ot inter-ar;ency 1pr&noe. 

In ..... loo&litieo I tound a certain l&ok ot Ullderotandtns 
on the part ot the repreeentativee ot the federal e.genoiee ae to 
their relation&blpe. In general, h01Nnr, th1o extended only to the 
liiOre recent policlea &D£1 regulatione. 

lD lewark, tor exa.ple, the repreeentative ot the RJC 
he&re! tor the t 1rot t1111 ot the PI!A ' • liiOdet"Di&&tion lo&na to iD<Iuotry. 
In Boeton the ottioero nt the Federal Reeorve B&nk ""r• not aWU'I thet 
the reaervee tor PBA' • two typee ot moderni&ation l~• could be 
pooled--a nft regulation nt great &dftnte,se to lendinr; 1not1 tutione. 
In Pbil&delphia tbe Comptroller ot the Curr_,- ._. e.ooueed ot hind..-­
lns the Federal llouein& 'dw'n' otration by pereone ._..e tb&t he bad 
&lr..q 1notruoted hh erem<noore not to oluoi~ Pll4 1neured lO&DO aa 
• al-, doubttul or loot• • 

Our oonter enoee corrected tbeee and e~lar oitue.tione. 
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ll'urtber cooperation ~ l:§eDOha h poodble. 

The repre .. ntat1 v .. or the federal a&ano1ea 1D general re­ported that they ftre cooperatiD& with each other . SUgeat1ona tor turther cooperation nre, however, made and 1D particular I urged upon th11111 that they meet togeth$r trequantl;y. 

ID eveey o,...ml ty, for example, the Federal Houa1ng .&4-ainiatration reportod that the production credit aaaoo1at1ona ._re not llllllc1ng lll0darniut1on loane. ID ,.... ocammitiea, notabl7 Ooorg1&, the aame Adain1atrat1on 00111pl&1ned that federal a&Tinga and loan aeaoo1&t1ona nre not llald.ng 1naured 1110rtgagee. ID the .. oaau tha cure -at be by pereuae1on Iince both the PCJ. • a and the PS&L• a are privately controlled. 

The Pl!l 1D llaaaaohuoetta •• particularly reaanttul or the PKA' a uae or the ten~, "federal houaing• , to deacribe ita projeota. The oontudon engendered in the public mind by thh uaage •• thought haTlltul to FBJ., Preaa notices elanbere confil'lll tbia, 

ID every atate the PllA &leo aalced that the Worlca Progreee J.dminiatration at T&ehington be induced to approve their letter Houa!n& Project tor a hou .. -to-houae oanvaaa ot hame-ownera by white­collar relief workera . 

The Chicago office of the BOLC auu;eated that the Poet Office Department mi&ht inatruot ita branch ottioea to furniah epace to ROtc oolleotora on their periodic Tiaita to particular o-.1-tiea. 

The HOLC &lao criticised the .PWJ. for nat advioing th- of the propoaed location of their projeataJ & nuaber of loana nre ~ proved 1D ...--a later rued by !'Wl. Fear •• &lao expreaaed that .PWJ. rente .might interfere 111 th the ranting of houaea toreoloaed by ROtc . 

J.t the N~k meeting & conflict •• reported betnan the PQ. and the RA· Both nre ooat...,l.ating project a 1D Cheater, P-.ylftni&, where one project •• sufficient tor the need . 

It •• further auggeated tb&t the intereata ot the borrow­er ..,.. ad-ed it Ul a&81107 rejecting hi• application tor lack ot jur1adiot1oa would advise hia 'llhere to SO • 
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There ia aome eTidehOe of over-centrAlisation. 

In Boeton and 1 n Chioae;o atro!IIS ori tioica of the Wuhington 
ottioe of the RFC •• expreued b)' the local adviaorr boards , In 
Boeton, tor exuple, about 500 appl1caticna tor loans 101re received 
b)' the local acenor . 209 101re aooepted tor examination, and S4 101re 
approved. ot these M , however, only 9 101re approved 1n Waahington. 
~e rojootioM ado 1n Waehingtcn wre eaid to be disruptilll$ the 
morale ot the local agenoiee, the !Iabore of which felt th_.elvea 
better qualified than offioiala at Wuhington to weigh the taotore 
involved in local loane. 

The local offices of the 'IIP.A. in Ohio and eleewbero ocmpla1necl 
of tho long de~e 1n Waahington between the submission of their pro­
jects and the actual receipt or funda . 

~eee mttere I have broUV>t to the attention ot the ap­
propriate otticiala. 

Sumaary of Conolueione. 

11:f obaervat1one justif)' our conviction 

let. That the procosaoa of roooverr are autfioiently wll 
under W¥ to 'W&J'rant Ill acceleration of Government '111 thclra•l troa 
relief activitiee and tro .. those occaeioned b)' tho tempcrarr break­
do- of pr1 vat a enterprile • 

2n4, 'lha.t a eevero houeing ahort&&e is imponclin&, which 
will tall moat aaveraly upon the low md IIOderato inccme groupe un­
leu etepa to apeecl up aupplr are promptly taken • 

Srd. That tho timo 11 ripe tor a redatinition of the Govern­
ment • 1 housing program 1n both low rental and moderate rental tielda 
and tor a centrali&ation of authcrit)' for oxecution of tha.t pro~ • 

• 

Tho Honorable 

The aeoretarr ot the Tr oaaurr. 
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October 31st 

B. K. Jr . told the 9t30 croup to-day that he wanted 
to giYe a speech on interest rates . Be asked Upham and Baas 
to work together and take typical areas - go back !iYe years 
and study the interest rntes tor different classification 
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or business . He said, wour policy i s to drive interest rates 
down and we want to show that a man in Montana had to pay 1~ 
on short term credit and to-day only 5~. Take the yield basis 
or government bonds and show that as we reduce our i .nterest 
ratu it dracged eTerybody with it. Take the same 28 busineu 
concerns that I used in JrT prnious speech and find out what 
they baTe actually saTed by refunding their fixed charges at 
lower rate or interest• . 

Be s&id, •we are coming out or this depression with a 
lower interest rate than any other depression in history. Find 
out if that is true, whether it ner happened in any other de­
pression or only in this depression due to the Treasury policy. 
No one knows what we have done for the farm owner , the home 
owner and the business man on interest rates.• 

I want you all to get started and let 1 s see what we 
can get together . 
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Oct ober 31st 

Luoched with t he President Monday . Be was most friendly . 
I chided him for not having ~nswered any of my telegrams ~nd 
particularly the one wher e I told him that the bond issue was a 
success . He sai d , "I purposely did not answer your telegrams 
because I " wanted you to completely forget about Washington and" , 
he said, I di d send Coolidge a telegram congrat ulating him on 
the success of the conver s i on of the r'ourt h Liber t y" . 

For the f i rst t i me he started to run down Ickes . Be sai d 
with all Ickes ' snoopers Colonel Hackett , Deputy Admini st rat or of 
PWit, has an engi neeri ng firm in Chicago and I di dn ' t quite under ­
stand what the President meant but I gather t hat the f i rm bad been 
splitting fees with somebody . Charlie Vi est tol d me t hat the head 
of PW.ri housi ng, Mr . Clas 1 , s t atement to the Pr esident and Ickes on 
the progress of slum clear&nce bad been found to be incorrec t . 

I told the Pr esident that I would like to have him make 
Peter Grimm as sistant to Frank Walker in the Executive Counc i l in 
order that Grimm could have more authority to go ahead and co-ordi n­
ate housi ng activities . The President sai d , "fine" . I t old him 
that I had alr eady s poken to Wal ker and i t was ent irely agreeable 
to him . I looked t he Presi dent s t raight in t he eye and sai d , "when 
you make Frank Walker Post mast er Gener al, i f Gri mm makes good as 
assist ant he could succeed Walker " . The Presi dent never batted an 
eyelash but simply said , "t hat mi ght be a good i dea" . 

The President told me t~t he had the greatest difficulty in 
getting diplomats in the State Department to let him send his neu­
trality proclamation on the I talian-Ethiopi an s i tuation pri or to 
the announcement from the League on t he s i mi lar subject. Be said 
everybody over at the State Depart ment, except Bull, fought me . 
The Pr esident sai d he knew t he approximat e date at which the League 
was goi ng to make its announcement and he t hought it would be smart 
to send it a couple of days i n advance and he was tickled to death 
that he had sent it in advance and that he had gotten all of t he 
"Koodoss " out of it . I congrat ulat ed h1m on having moved first a.nd 
told him that t he peopl e i n Europe were tremendously impressed with 
his pr oclamation. 

He t old me t o i nfor m Coast Guard not t o scr ap any more boats 
that were seaworthy but i f they wished to decommission any boats 
t hat t hey should s i mply l ay them up but no t sell them . Be said he 
bud gi ven t he same i nstr uctions t o the Navy. The r eason for t hese 
inst ruct ions wer e on account of t he European s i tuati on and i n case 
of war we would need all of these boats. The Pr esident t ook gr eat 
pleasure in t ell ing me, i n ~reat detail, how he wished to swap the 
Sequoi a and t he Cuyahoga for a new 160-f oot two s t acker , as he 
called i t , f rom Coast Guard . Be told me that I could have the 
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Sequoia 1! I wanted it for the Treasury as she came originally 
from the Department of Commerce but tbey di d not need her as 
nmbassador Bingham bad given a bisger and better boat to the 
Commerce Department which he owned for $1 .00 a year until his 
return from England · The C:J,yabosa originally came from the Coast 
Guard but evidently he bad been over the plans of the ship on the 
type of the Coast Guard Elec t ra and had figured out that for about 
$3, 000 he could convert her into a ship for himself . I enjoyed 
hearing him talk about it . I asked him i f he did not want one of 
our new 320-foot cut ters and he said , "emphatically no" - thut he 
wanted a ship l ike t he Electra because ~he only drew nine feet of 
water and could go wherever he wanted to t ake her . 

I tol d him that I could not use the Sequoi a but thanked him. 
I thP.n said , "as long as we are swapping, I would very much like t o 
swap with the llavy for a new t win motor Lockheed for one of our new 
Grummans. n He wrote out a memo to Harry Roosevelt , photostat copy 
attached herewith, and unhesitatingly gave me t he Lockheed, as he 
said that it worried him to have me fly in a single motor ship . 

Right after luncheon he had Jesse Jones , Peter Grimm, 
Morris L. Cook, of the Rural Elect r ification Administration, 
and Stewart McDonald . I was particularly interested to see how 
the President would react t o this meeting, because on the one 
hand Stewart McDonald repr esent s recovery and, on the other hand, 
Cook represents refor m. It seems that Jones was t here because 
Cook get s some of his money from him . Duri ng the whol e discussi on 
Jones practically t ook no part except once t o suggest that tha two 
organi zat ions be ammalgamated . It seems t hat during the Presi dent ' s 
absence an agreement had been drawn up between the two organizations 
wher eby FHA would stop financing electric appli ances for homes 
notwithstandi ng the fact that they arc doing about a million and 
a quarter doll ars business a week in this f i eld alone. 

The philospby that Cook had been advocating is t hat the only 
way to get power companies to reduce their r ates was t hrough, what 
be called, t he pressure method - namely, t o withhold government 
financing for electric appli ances i n any di stric t which would not 
lower i ts rates where the rates were excessive and, i f I understand 
it , gradually f or t he government to go into that di s t rict and sell 
electric appliances at ver y low cost as t hey have in the Tennessee. 

When the meeti ng s t ar ted the cards were all stacked against 
me but I kept drilling i nto the Pr esident that FHA was doing this 
large business and it would take months and months for Cook ' s organi­
zation to get started. It s eems that Cook has put his approval on 
so-call ed good companies i n only 6~ of the whole territory i n the 
United St a t es . I i nnocent ly asked what t he purpose of the Federal 
Power Commission was and I was told t hat they were simply a f act 
f inding organi~ation and nothing else. or course, I appr eciat e tbe 
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necessity of going into certain t1 
where the rates are very excessi;~c a~st like on Long Island 
to bring them down but just at the ' tri t~get the companies 
portant to keep FHA in the field wh:~me~h t · nk it is more 1m­
business than it is to t e ey are doing such a big 
with ~he big power comp!n1~sth~~~ndughlet ¥orris Cook try and monkey 
approach - blackmail. ' a means and method which 

of FHA ~~i~st~~r~isf~s~~~~a;~ ~~~o~~~~~~so~;a~hat Title No. 1 
~~~dis~~~ufg~~a~~i~g ~lec1tr1c appli ances then. I toig ~~! ~~;i~~nt 

e o. was doing excellent work and shoul · b 
extended for 

11 
a year . He sa id, "no it should be extended to D~ce:-

d
bert311,1dl93d6 • The upshot of the whole meeting was that the Presi-
en a own the followi ng rule of thumb: 

That FHA should keep out of the urban area (they practically 
do no business there now). 

That Cook ' s organization should confine itself l argely to 
the rural area (that is where they are now) The borderline 
area where a company is serve both the city and country and 
Cook should determine i n which of these areas he wishes FHA 
to keep out of. 

If Cook was conducting any negotiations with any power com­
panies he would have t he right to tell FHA to keep out of 
t hat area . 

After almost 45 minutes discussion, someone asked Cook what 
areas he wanted FHA to keep out of right now and· the only area 
he could think of was the Central Hudson of Poughkeepsie. After 
leaving both Grimm and McDonald congratulated me on what I had 
been able to accomplish and I told them that it was quite evident 
that the fact that made the President decide the way he did was 
that he did not wish to lose at this time the large amount of 
business that FHA was doing. The fact that interested me was t hat 
the President is evidently willing, at this time, to soft-pedal 
at reform in behalf of recovery. If he will only stick to t hese 
principles for another year I predict that we will be sufficiently 
al ong the path of recovery so that we can afford additional reform 
measures . 

Bell and I had our first session with the President on the 
budget and I keenly looked forward to feeling his pulse after his 
associating with Ickes and Hopkins for three weeks. I was anxious 
to find out whether be would be for more spending or less spending . 
liluch to my surprise, I found that he had cut down his estimates for 
relief for next year to one billion dollars of new money - five 
hundred milli on dollars for public works and count on one billion 
dollars carry over from the various relief agencies to be used 
after July 1 . Attached hereto is a photostat copy of the memo that 
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Bell gave him ~itb the President ' s own changes on this memo. 
The President s thought is to take out of all appropriation& 

items for new buildings and put them i nto the five hundred 
mill i on dollar public works group. As I told the President 
after he went over the whole proposition, that I would be ' 
more than pleased if next year ' s budget would be the one that 
we were working on that day so be said, "of course, i t i s too 
early to tell what it would be" . I asked h1m about the bonus 
aDd he rather curtly brushed the remark aside so I had no way 
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of knowing what be bad i n miDd other than that be did not Wish 
to di scuss it at that time. His ins tructions to us were to try 
~nd hold all administrative expenses within last year ' s figures. 
That the 500 million dollars of public works would be exclusive 
of CCC and would not include any battleships for the Navy or 
airpl anes for the Army. He seems to have it in mind that we may 
have to go ahead and build up our Navy even more rapidly than we 
ar e . He said that when be was in the Panama Canal be found that 
they bad only 30 airplanes and that they were so old t hat it 
really was dangerous t o let them go up. He told me that he wanted 
next year to start a War Department Building and to build it out 
or appropriations made in three successive years. He wished to 
start a so-called Apex Building: He wanted to build the building 
one bl ock south of the Mall - a new concrete storage building for 
all ~epartmental old files . 

I came away from this first conference very much pleased . 
The President certainly has his feet on the ground . He told me 
t ha t his rest bad done him more good than any that he bad since 
he ·has been President, and he shows it. He and I together are 
a lmost two different men from what we were when I last saw him 
i n September. You agai n get the feeling that he bas strength and 
reserve power and confidence 1n himself and the power to inspire 
confi dence which certainly seemed t o be l acki ng during July, 
hugust and September. I realize bow tired I was and I suprse 
the President was Just as tired because he told me before left 
about the bad headaches be was having and he said to me , ni want 
to ask you a question which you may or may not want to answer". 
He said, "did you realize in June of 1933 t hat busi ness had picked 
up as much as it did at that time" . I said no I bad not and be 
said he had"not either . He made this remark, when we were going 
over the charts which be very much wanted to see as be said be hAd 
not seen any charts in two months . The only item tha~ be particu­
la.rly drew my attention to was the fact that employment was going 
up more rapidly than factory wages . He said, nwe will have to do 
something about this" . Whenner he looks at the automobile charts 
and sees that Chrysler is doing well it always seems to please h1m. 
I think the reason is that he does not like the Gener al Motors 
crowd . 

your 
have 

* * * * * * * * * * * * 
T..oui• Howe called up 

appointment and I want 
done in the Treasury. 

and said, "I had something to do wit h 
you to know that I am proud of what you 
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INT&ft 01'1'1C,a COMMUNICATION 

DAn Oct. 31, 19315 

To llr . llorgentbau 

~<•o" Lochhead 

I n co~tion w1 th the apparent dachi on of the Ohineae to melct 
a chance in their preaent currency the following ia auggeeted aa a 
pouible buh which might be practical and acceptable from both the 
Oh1neae an4 Jmerican point of view. 

(1) !!>at the Oh1n .. e Tl1aD ba revalued on a baaia of 4 TUaD 
to aaeh Un1 ted Statea dollar. 

(a ) !hia would about ba in line with the current 
l"UIIOra that the revaluation be made on a baaia 
of 12 - 13 pence ( 24 - 361) or par w1 t h the 
Japaneae ten (28tl) or 2 1/2 Yuan to one Ouatoma 
Gold Un1 t ( 27tl) . 

(2) The new Yuan curren~ to be redeemable on demand by dratt 
or Cable tranater on t he Ohineae Gover nment-correapondenta 
i n the Uni ted Statea at the rate of 4 man to $1.00. 

(a) !he Chin••• obJection to thia mi ght be that their 
currel>cy would be at the mercy of arq further 
change which n mi cj1t make i n our currene7 which 
•i&ht oot be aui tabla to th•. I n order to pre­
teet t hem .. lna agetnat thla contingene7 the7 
would alao han the option of redeeming t hei r 
ootea either i n gold or ailnr aa followa: 

(3) !heir currener would be redeecable in gold at a liM weight 
bued on the preaent price of $35 per ounce. 

(4) or red...able in a t 1zed weight of ailver bued on the current 
price of aa,y 61¥ per ounce. 

(6) 17 uelng thh method the TUaD would be related to the dollar 
an4 be the t1ret un1 t of a po .. ible dollar block •• co~ 
treated to the eo-called •aterli~ or •gold" blocka. If 
tha price of ail nr waa allowed to decline to &!Q' creat e:r.­
hnt in the future the7 would be protected b7 their rtcM to 
re4•• the oot .. in alher. If on the other han4 the price 
of e1lnr .... eobaneed cr-UT oYer the preeent value the7 
would 'be protected b7 their option to ~ ott their notee 
ln cold. 

'. 
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(6) AI &D illdDc-ut for t* to follow thh plan we eoul4 
ecree to JIW'Chue Whet eyer proportion of the aU 'IV 

which the Chluua Oo•er.ent woul4 control throu.&h the 
re4a.ptlon of the ol4 b&Jik not•• u tha7 foUD4 nece .. ar1 
to .. u, gi'linc the u ••auranc• of a atable price tor 
the ailver eo eold. 

( 7) The7 would pro'babl7 whh to o'bta111 a loAn ill order to 
ata'bil iae their ourrenc1 'but i t it quettiooa'ble Whether 
aueh a loan woul4 'be a'baolutel7 nacettar)' •• the;y woul4 
obtain a eont14orable profit on the aiher eol4 to the 
United Stat81. 

(8) !baT would DOt of couree be ~le to o'btal.n the full 
profit of 4e•aluatiou on tbe til•er eo1Da circula t i nc 
111 the interior of China 0'18r which the;y hen DO control. 
BoweTer, 'b7 mainta1niac their pr81ent export tax on 
aiher of abou' 1~ the;y could UD4oubte411 realhe a 
eollei4erable a441 tlonal profl t frOID tbla eource u 
holden ot the•• ...,unta expor ted the in order to 
take a4Yantage of appreci ation in Yalue of the ail•ar 
colu. 
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