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- A -

Book P•a• 
Agricultural Adjuataen t Ad:ainis tration 

See Budset . . . . . . .. . . . . . . . . . . . . . . . . . . . • . . . • . . . . . . . . . . . . . . . . . :XI 168 
Copy of BIIJr 1 a letter to Cb4iraan, Comaittee on Agriculture 

and forestry, concerniDg 30% .llocation of Cuato•a funds 
6/26/35. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 172 

Copy of memorand\111 to FOR concerning aaae - 8/20/35 . • • • • • • 173 
Agricultural Adjustment Adllini utration Act 

Conference on sUbstitutes if Act is held unconstitutional: 
Haas and Har lan represent Treasury - 11/1/35.. . ........ . 4 

- B -

Budget 
See also A61"icultural .Adjuetasnt .Adlli.niatration 
IIIIJr does not approve of Bell's actions , at aeeting with !'DR 

ll/1.2/35............... .. ................. . ....... . .. . .. 168 
a) Agriculture budget includes it• of tl07 ...Ullon 

or JO% of est~ted Custcss receipts for next flac.l 
year; HYJr does not like this •earmarking• of funds 
which do not go tbrougb Committee on Appropriations ; 
BIIJr asks that this item be dropped frooa Agricult ure 
budget aoi J)llragraph included in budget ID8ssage 
urging repeaJ. of this J)llrt of Agricultural Adjustment 
AdiD1ni8tratic-n Act, Bell protest& 

b) BIIJr also helped B~ll get Reconstruction finance 
Corporation UDder Budget - Bell not J)llrticular1y 
grateful 

Catledge (Turner) article distw-bs FOR and BIIJr - ll/14/.35·. 186 

- c ~ 

Cana~ 
See Trade Agreeaent, Cana~-0nited State s •••••• • •••••••••.•• 

Cbine (arranged cbronological1y) 
llonetary change: Sze phones Lochhead of u esage to be delivered 

to HWJr personally, Sze, Lochhead, and Oliphant go to Fishkill 
ll/2/35 . . . . .. . .. . ......... . ..... . . . .. . . . ..... . . . .... . ... . .... . 

a) No information concernina 
1. Silver or gold ba eie 
2. To mat otbilr curreno:y it wi.ll be linked 
J . To what purpose proceeds of proposed silver alee 

will be applied 
b) Sze •ent ioae furtber cable indicatillS desire to sell 

100 to 200 llillioa ounces of silver to United St&tee 
at a fixed price 

6l, ll3, 
ll6, ll8, 
136,154, 168 
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Book Page 

China (Cot..tinued) 
Uonetnry change (Continued) • . • • • • • • • • • • • • • • • • • • • . • • • • • • • • • • XI 

e) llliJ' r thinks 
1 . Proceeds of any silver purchased by United States 

should be uaed solely for atabili&a tion purposes 
and not Cor purchase of &rll&lllenta, defraying ~ 
expenses, at cetera 

2 . Basis of change should be aatiafaetor;y to 
United States; :ruan should bo tied to United States 
dollar 

d) Proposed loan also discussed 
e) s~abllisation Committee should bave 2 of its 3 members 

Alllerieana 
Kung cables S&e ll/3/35 (Sunday) of critical situation in 

Shanghai and that currency cbangs will be announced on 
ll/ 4/35 (Mon.dq) t •••••••••••••••••••••• •• • •• • • ••• • •• •• •• 

a) Yuan to be stabilized around present level 
b) Cbi.nese banks and subjects ordered to turn in 

silver holdings to Central Ban;c of China againat 
bank notes without any preai1111; foreign banks -
saae terse. llliJ'r asked t o use his good offices 
to the end tha t American banks in Ch.i.Da comply 

Chase National Bank, New York, notified by branch in Shanahai 
about 9 P.ll. ll/3/35 that announcement baa been made: 

a) Official rato of l shilling, 2i pence to the yuan 
(about 30¢ United States) 

b) Chase•llstional City Bank both confirm r equest to turn 
over silver holdings to Central Bank of China 
l. National Cit:r Bank has 9 ailllon :ruan of silver 
2. Chase National Bank baa lf ailllon :ruan of silver 
3 . Aloerican Express Coepan.r baa 500 thousand :yuan of 

sUYar 
Sze reeeiv .. further aessage: agreement withheld on tying yuan 

to dollar; IIII.Tr sends aessage indicating disappointaent to 
Sze ( Cop:r in Book U , page ll) 

K\Ul.g 1 s message ll/4/35· · •••••••• • •• • • • • • • •• • • • •• • •• • • • • •• • •• 
a) Pointe 1, 2, e.nd 4 agreed 
b) Point llo. 3 - Currency Reserve Board alrea<J¥ appointed, 

Collllittee alread¥ created; 9 asbera - inoluding Alleriean, 
Bri tiah, French, and Ja pane sa 

e) Point lo. S (t11ng to Onited States dollar) : ••• hen 
annolllloed aaintenance of stable exchange at present leYel 
by GonmMDt bank bu;ying and S&llJ.JI& >ml1•1ted UIOIIIlt 
exchange• 

IIII.Tr will cODter with Sao in Treaaur:r at 10 1.1l. lednell(\q ll/6/35 
a ) S&e aek• for earlier appointment , poaaibilltiea diacuaaed 

llliJ'r, Phillipe (State Department), Olipbellt , Lochhead, u d 

Sze confer - ll/6/3'· · •••••••• •• •• • • •••• ••• •• •••• •••••• ••• ••• 
a ) IDIJ'r tall1 Phllllpa Baruch knows all details of 

negotiation• - onl.;r FM could hen told ba 

5t 

12 

13 

17 
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China (Continued) 
IIMJr, Phillips (State De)J"rtment) , Oliphll.llt , Lochhead, 

and Sze confer - ll/6/35- (Continued)..... ............ XI 17 
b) Sze announces agreement that: 

l . lloney will be used for stabilization only 
2 . lloney will be kept in an Allerican bank 
3 . United States rill be kept int'onoed on bow 

• oney is used 
c) IIMJr aa7s Point No. 5 not yet answered (tyillg 

to United States dollar) 
d) IIMJr does not think loan necesaary if Unit ed States 

bu,ya silver 
Resumw of all negotiations to date by HYJr............... 21 

a) Memorandum hunded HMJr by Sze, attache~.... ......... 23~ 
Substitute No. 5 deci ded upon by RUJr , Oliph&llt, Haas , 

Lochhead 
a) Copy attached .............. ..... ................. . . 
b) FDR suaaeate an accompanyina quali1'ying memorandu. 
c) IIMJ r , Ollphan t , and Lochhead against accomj)lleyin& 

qualifying 118110randU. 

Bewley (Financial Counselor, British !llbaaST) confers witb 

HK.Tr ll/7/'Js .... .. ......... ·. · · · · · · ·· · · · · · · · · · · ·· · · · · · · 
a) Says China has decided to abandon silver 
b) British officials fear they will have to do something 
c) Thinks Hong Kong will go en managed paper currency 

or else "link up with sterling• 
d) Thinks Hong lr:ong will want to sell their reservae -

about 100, 000, 000 fine ounces. Asks , •will United 
States bu,y silver direct or should it be put on the 
market?• 

e ) llliJ r thinks ucl:lallge of int'oraa t1on is f irst basis 
of cooperation, tells Bewley all United States 11oney 
in London 1a on deposit with Bank of England; they 
know every •ove United States Mkes; Bewley did not 
know this and says he will tell British Treasury aldo 

HWJr , Haas , and Oliphant confer as to moves if Hong Kong 
sells reaervee , etcetera • ...• • ..••• • .••. • •••• •••..•• ..•.. 

Pittman informed by HMJr 11/7/Js •••....••.•• •• .. •• •. . .••...• 
FDR asks for Treaeury reaction •••.••••••••••••••••• • •• •• .••• 
Sze recei na repl7 fro. K\111& about Point No. 5: •lot able to 

say just now that currency rill be linked to a.n;ything 
because of external political situation• - 11/8/35 ... .... . 

Sze and lll&.lr coa.ter concerni.ng aU nr purchases on Sa turdq 

a.tternooa. ll/9/35· • • • • • • • • • • · · · · · • • • • • • · · • • • • • • • · · • • • · · · · · • 
a) United Statc.s 1a 1filling to purcba se 20 llil.lion ounc .. 

at 65- S/8¢ per ounce wben it baa been delivered 011 

board Allericllll ate...r at Shan&hai 
b) Buatneaa to be done through botb Allerican banks at 

Shangbai 

33"> 

35 
37 .. 
47t 

50 

58 
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China (Continued) 
Conference: FDR, IDLTr, Lochhead, Haaa, and Oliphant ll/9/.35- .U 

a) Rea~ae• of all references b)' FDR to ailnr prograa 
1.n connection 111 tb present Chinese ait~ation 

b) FOR refera to Washington Evening Star article quoting 
Japanese as not consulted about obange in Chinese 
111onetar,. S)'Stlll and f eeling British are behind it 

o) Leitb-Ross quoted as saying Chinese announced the 
plan before consulting bill 

d) HUJr suggests, as one way or preventing China and 
Hong Kong f r0111 aelli~ silver, allowing price to 
decline, teaporaril)', to around 4C¢ level , Mkl ng 
paper yuaD worth as much aa silver 

e) PDR mentions settlement of trade balances by Bhipaents 
of silver aDd gold collbined in a0111e 1141111er - thua 
insuring ~sical distribution of both gold end silver 
reserves uong varioua nations of the world; Oliphant 
&a)'S he has studied sy~~~~etaliea at some length 

Sze confers with HMJr 11/13/Js ••••... ••. •• •• ••••..•.••••• •• 
a ) Se.ya it •during the next 12 • ontha• is added to 

Point lio • .3 , !tung will accept all other points 
b) Saya China has $50, 000, 000 ot foreign exchange aDd gold, 

a sks United States to take more than 20,000,000 ounces 
almost imledi.atelyj HIIJ'r saye Cb.ina should pa)' extra 
ship insurance . 

c) IDLTr confers with FDR; suggests 20 million ounces on S/S 
President Coolidge ll/19, and 20 111111on ounces on 
8/S President Jetfe.raoo U/26 

d) FDR inqllll·es about getting it to the Philippines and 
uaing 4nl)' transports; finall)' IDLTr and PDR agree to 
guar&ntee to teke •up to SO lllill1on ounces• 

e) IDLTr 80 intol"'ls Sse 
f) IULJr reads Buck cable to Sze (page 158) giving intorsation 

contrar,. to condi tiona a a rela t.ad b)' S::e 
g) IDLTr t ella Sze he will have cow of tour pointe agreed upon 

aent t ·o .Ambasse.dor lohneon tor Buck •••••• •••• • ••• • •• •••••• • 
b) Aeka Sze to assure United States first refusal it China 

aalla further 
Cochran, H. Merle 

See Ital7 .. •..... .. . •• • • • • • • · · • • • • • • • • •• • • • • · • • • · · · · · · · · ·· · · · · · · 
Cook, Morrie 

See Rural EJ.eotrifiaation AdlliniatrAtion • • • • • • .. .. • • • • • • • •" • • • • 
Cooperatives 

Edward File~~e apon80rl ach ... to finance , with Reconstruction 
Finance Corpol'lltiCil aone7 , ahain of cooperative retail atore1 
" ;, " '.37 • • • • • • • • • • • • • • • •••• 
~ 4Lf . • • •••••••••• ••• • • •••• ••••• •• •• • • •• • 

a) IIIIJr does not appa-o"e - 80 intonoa 1DR 
b) J'Ueoe ' a le tt.-er a tt.a.o beeS • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Pace 

6.3 

lSS 

159 

139 

15 

137 

1.38 

CUatoaa (1-w allocation 
Sea Ag:ricultaral .ldjutlllent Adllllnht.ratioa , Budpt JV7> ) 168 172 1..,., 

af cuat ... tlmda ror .Ag:rlcaltaral .tdj~t Ad•lnlatratiOD • • , , '" 
Bu.ttalo office ·- U..eati&*tiOG or - See lllvestiptiou, l llll. 

T're&.IRI.r7 Per-o.JOIIIlel • • • • •• ••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • '19' t 
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De ve.r 1 llrs . Martin 
RMJr asks Helverine concerning intormation regarding her 

income tax caseJ Kelvering ea,ys Internal Revenue gives out 
no 1Dforation; after case is turned onr to Board of Tax 
Appeals, it becomes public inforu.tioa - ll/13/35 - • • • • • XI 163 

li>R disturbed about publicity............... ............ ..... 167 

- E -

Eccles, !larl"inar 
Reappointed to Governorship of Federal Reserve Board· 

November, 1935· ······•••• • •••••••••••••••••••••• • •••••••• 14 
a) Spe.rlcu.n (Clerk of Senate Banking end Currenc.r 

COIBIII1aeion) tell~! Opbam of 0 1CCMOr (C0111ptroller) 
visit to Pletcher, expressing opiniOD FOR bas -de 
grave llliatalte; 0 1CCIDllor aqa he will fight 
confir.ution in every possible w47. Glass wU1 
renew tight on coofirllation1 also IICAdoo and Slooot 

Excess ReaerTea 
!ccles tells JDIJr be t.b!nlcs Board would vote 25% increase 
if it were put to thea now - ll/7/3'5· ........ :. • • • . . • • • • • 28 

a) Eccles will tell Board IIKJ'r 1 a reasons against; 
wants to see what will happen with regard to: 

1 . Bonus 2. Budget 3. Wt.r in Europe 
Reserve b csrol data {coofidential.) - ll/12/35... .. . . . •• • • • .. 142 

a) Total - all IUIIIber banlta 
b) ReaaODe for and again.t raie1Dg requiruents 
c) Smead's meaorandua to Ecclea ••••••••••••••••••• • • •• • •• 

-, -
Federal Alcohol Control Ad•lntatration 

Ho,yt nuts to appoint a General. Collllael and increase steff 
to 190 (20 additional :lDYeatigatora); JDIJr urges no 
additional peraODDal until CODgreea approves their 

~~~~:~~~: .~~~-~~-~~~~~-~-~~-~:~~:~~~-~~---
ilea:)ra.oda • t ta.obed • •••••• • • •••• • •.• • • • • • • • · • • • • • • • • • • • • 

Reaentaent expressed b,y JDIJr at tr.ataeot of hie 
representet1Te (Graves) at meeting 1n Ha,yt'• office •••••• 

t'-ral CoiiDael tor Federal Alcohol CODtrol Ada1n1.tration 
diacueaed b7 FOR &Dd HIJr •• ••••••• • ••• •• •• ••••• •• •••••• • • 

a) l1lR we.rne HIIJr not to oppose Jucl&e'• wishes on tbe 
Bill 

IIIIJr tells Ba,yt tbet PDR and he line diacuaaed: 
l) lo lar&er pe1nODDal at t.hia t1ae 
2) Tr MIIIJ7 wU1 provide all JIO .. ible belp while bqet 

ia b•i.D.c s--t:.pe.red - .ll./11/35•• ••••• • • •••• • • •• •••• •• ••• 

fil-. !dward '· 
See Cooperat1Ye••••••••• •••• •• •••••• •••• • •• •• • • • • • •• ••• • • • • 

2+-
53+ 

4 

134 

1)3 A-B 

137,1.38 
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Oeorgu 
Intelligence Unit report on graft 1n Bigbwa7 Depart8ent... II 165 

Gerull7 
See Steel (Ge:rii&D).... ...................... . .. ....... ..... 188+ 

Gold 
See Stabilization 

Government Reorganization ••••••• • ••••• ••• •• •• ••• • •••• ••• •• ••• 
FOR &\ligeats Board to atudyl Owen 0. Young to head Board, 

perhaps 
FOR aaka HMJr if he would object if Public Health were 

transferred from Tre&&W"J; IIIIJ'r replies, •Not at ell• 

- H -

Hoyt, Fr•nkl1n C. (Judge) 
See Federal Alcohol Control Adaini~tratioo •••••• •• • • •••••• 

- I -

Inc001e Tax Returns, Investigation of 
See Ila.vey, Mrs. wa.rtin •••••••••• •• • •• •• •••• •••••• • ••• •••• • 
• Louisiana •••••• •• ~ ·· • ••• • •• •• • •• ••••·················• 
" Roosevelt, Ell.iott •••••••.•••••• • •• • • ••• •• ••• •• ••• • . •• 

Investigations, Treasury Personnel 
Customs office - Buffalo, lew York 

a) Conference: IIIIJ'r, Gibbons , llcfle)'Dolda, Yoyle, Dow, 
Ooraan, and Ballinger - 11/14/35···· ··· · ············· 

b) Report of Special Agent Mack - 11/13/35···· · ·· · ···· ·· 
Collector or Internal ReYenue - CleYelADd, Ohio - Carl E. lloore 

a) Charles West ta1ka to IIIIJ'r 11/14/35 •••••..••••••• ••••••••• 
ItalJ 

l"DR uka for infonation on bow long Ital)" •can last• 11/12/35· 
a) IIIIJ'r asks State Depe..rt•ent to send H. Merle Cochran 
b) State Depe.rt.ant 'a wtruotione to Cochran 11/13/35 •••• ••• 

- L -

135 

2, 4 , 
53,134 

163,167 
163 
192-f-

179 
tBl+ 

191 A H 

139 

162 

LeRand, Marguerite 
HMJr euggeata Earle Ba111e'a advice on etocka. .. . .. ....... .. ... 202 

Louiliana 
Farler aeka HMJr about "Y&riou. fre••urJ oaeea• - ll/13/35·· · ·· 163 
HIIJr talle lDil •not a da7 paeeaa but •- ODa tries to 

atop inYaatigatioe•; both aerae to proceed - ll/14/35· ••••• •• 186 

Regraded Unclassified 
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ll&rriner , Theodore 
ID&.Jr tells Dulin (State Depart.ent) excellance of llarriner'a 

work in Paris- 11/1/)S •.••••• • •• ••• ••••• • •••••••••••••• • II 1 
Monet11r7 Peller 

Rea\Dit prepered b7 Oliphant for conference with FOR 11/9/35, 
covering extracts froe. FOR's speeobea, eaergeney legislation, 
Aote of Congress, etcetera •• •• •• ••••••••••••••••••• • •• •• 

lloore , Carl E. (Collector of Internal Revenue - Cleveland, Ohio) 
See Investigations, Treasury Personnel 

- p -

Political Gossip 
Gibbooa reports~ 11/14/35· •••••••••••••••• • •• •• •••••••••••• 

a) 1'1alter C•-lnge wants to be Vice President 
b) Lehun wants to be Allbaeaador to Switzerland 
o) .Tones, !:ennedy, Eccles, and C181inga w&Dt to be 

S.cret&r7 of Treae1J17 
Poetal Savings Account 

Burgess and ID&.Jr talk over investHnt; HIIJr finds there 1e 
on band $8 million in cash - 11/7/35 · ··· ··· · ·· · ········ · · 

- R -

Reorganization of Governaent 

202 

42 A-B 

See Co•e~t Reorganisation.... . ................ . ...... . . 135 
Roose ... lt, Elliott 

Investigation of income tax return for 1934····· · · · ·· · ····· 192+ 
Rural Electrification Ada! nhtration 

ID&.Jr lleta four pointe in hia own recol'U on public util.ities 
which qualif)' b.1m to suggest senaible financial set-up for 
Rural Blectrit1catiOD Ade1n1atrat1oo................ .. ... 15 

- s -

Silver (arranged chronoloaioall7) 
See also China 
HIIJr asks McReynolds for 8ketoh of Jew York City showing 

location of all buildinas in which silver is stored--11/6/35 
CorU'ereoce: FOR, HIIJr , Lochhead, Haas, Oliphant - 11/9/35·· • 

a) Raalall' of all references b)' FDR to silver prograa in 
OCIIIlACtion with fr&Hnt Chinaaa eituation 

Rocers aetata a5 aite for etoraa• •ue&eated b7 FDR • •••• • • • • • 
Social Secur1t7 Board 

llcReynolda diecuaaes with ID&.Jr probl• of ralationabip of 
T...aauey &lid Social Secur1t7 Board, with respect to accounts 
&JXl record..a •••••• • • •••• •• •• • •• •• ••••• •• •••••• • • • • • • • • • • • • • 

16 
63 

136 

us 
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SpaiD 
HMJr tells Dunn ODited Stataa ia rapidly accumulating all 

gold and silver 1D world; t iae to ulte a011e European 
country a lOIUll Spain 1a beat prospect, won't •nook• loan 
to trade treaty now under~ - 11/1/35 ••••••• • •••••• •• •• • XI 1 

Stabilization (arr&n&ed obrooological.ly) 
Sae Cll1na - Conference by KMJr with Bewley (Financial 

Counselor, Brithb Babasay) : (excllange of infor.ation)... . 33-t-
Great inflow of &old worriaa FDR and IDUr; KMJr wan~a to 

build up $100 aillion supply in Lond011 to check a poeaible 
ruture rWib of gold out of Ulli ted States; tells PDR he 
wanta to beg1D to bu;y whenever &old sella below $35.00 an 
o1mce 1n LondQQ - 11/12/35. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 141 

Treasury and Federal Reserve experts tbiDk well of this; 
Cochran cables, •Central Bank of Sweden, for excbange, 
would 1Dereaae dollar holdings i f it could buy and sell 
direct without operating thro~ aterlin&"· · · · ·· ······ · ··· 170 

llemorand'IDI prepared on plan after conference with Coolidge, 
Oliphant, and Lochhead- 11/14/35· ··• •• •••••• •• ••• •••• •• •• 177 

CooJ~dge aslta Hlllr whether be would approve sale of gold 
other tban to countries on gold standard - ll/14/35. .. .... 184 

a) HIIJr prefers to postpone decision until French 
situation is cleared up 

b) Coolidge aaya Harrison oppoaea whole plan 
Steel ( Geru.n) 

Oliphant warne RMJr newspaper men aay question purchase for 
Triboro Bridges HIIJr explains set- up of Cou.ittae: Adairal 
Peoples, a ae-ber, to decide price dirferential on bida 
using foreign-aacle aater1al: 25~ decided 011; HIIJr explains, 
because of personal f~ toward Gerun.y, decisions alwe.ys 
t urned onr to - other Treasury otricial - 11/14/35· . •• • 188+-

51-etaliea 
OliphaDt tella FDR of stud,y onr 6-aonths period............. 73 

- T -

Talaadge, Eugene (GoTernor, Georgie.) 
See Geora:1a...... . ......... .... .. ... ... . . ..................... 16)-f-

Trade ~·••ant, Canad&-United States 
H.lokere011 (State Depart..t}, lDI.Jr, Haas, Oliphant oOIIfer 

ll/9/35... ...... ....... ................. ... .. .............. 61 
a ) General prortlione ai.ailar to Swediab, Brez!llan, 

ud Colc.biu OMB 

b) 4z na .. t wUl be 01 for aiiJlin& 11/14/35 
c) I!IIJr wuta table abow1n& potenti&l loaa or g&1n 1D 

Cuatoaa r e•enu. giYeD to FDR; Rickereon 887&. thia 
ia iapouible; HIIJr r.inds h1a of f i gures 1D connection 
rltb Clilall e.aree-t abowi.D.c pouible loBI of $23,000,000 
in re,_ae 

Regraded Unclassified 
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Trade Agreeaent, Canada- United States 
Hickerson (State Department) , HMJr , Haas, Oliphant confer 

11/9/35 - (Continued) .... . . .. .. ... . ......... .. . .... .... XI 61 
d) Rickerson aaya both FDR and RWJr bave already 

approved reduction in tariff on whiskey, HMJr 
a.azed 

e) HMJr realnda HickerDOn of poteotial $501 0001 000 he 
hopaa to collect in a clai.a froa Canada on back taxes; 
Rickerson does not think reduction in tarU'f on 
whiskey will affect this claia in IUIJ' way 

f) ~r pbonea PDR, who suggests •initial with the under­
atandins tbat it is subject to confirmation in 48 hours• 

Opper , Graves, and Eli Frank confer witb IDIJr ll/ll/35 
concerning HNJr 1 s lack of information regarding tariff 
reduction on wh.iakey. .. .. ....... . .... . . .. . .. . .. .. . ...... . .... 113 

a) BYJr criticizes character of Treasury representation 
at State Department and aeks for liat of all employees 
on interdepartaental comaitteea, et cetera 

b) ll'oolle:~~ President of American Radiator Compan.y -
BYJr would like to bave h1a for a year to represent 
Treasury at State Department 

Reduction of duties on certain C8lVIdian whiskies - conclusions 
of Treasury transllitted t o State Depart11ent 11/ll/35·........ 116+ 

Arguments for and against... . .... . .. . .. .. ... . .. . .. . . .... .. . 121 
Effect on Cuatoma revenue given. .................. . .. .. .... . ... US+ 
Public ity - FOR wants good man to direct , HMJr suggests Caston. 136 
Snag hit: di scriaination against Great Britain on Sootcb and 

Irish whiskeys - 11/12/35···· · ·· · ··· · ·· ·· ·· ··· · ··•• • ••••••••• 154 
a) Graves allgiaate Treasury adviae State Department t o 

infora British Government United States wants to include 
Sootch and !rich 11hiskeys because of excellent cooperation 
in efforts to co-bat saugglingJ HMJr agrees 

Craves gives RMJr figures on bonded whiskey 1n United States; 
tells hia Biclceraon was pleased that lllAJr phoned Treasury did 
know, in June , when reduction of tax on iaported whiskey wae 
considered - 11/13/.35 . .........•...•.....•.... . ... . .... • .. • • • • • 168 

Triborc Bridge 
See Steel (Ce=an) 

- 0 -

Oneaplopent Relief 
l'onoula to be worked out by Edna Lonigan aa basta tor CoYaroMnt 

contributions to atat es when all relief is turned back t o thea; 
Roche , AltM)'er , Bain, and 1\Uliua to be consulted - U/ll/J5 · 

Funds for FadarGl construction and for all relief aboulG be 
handled by one agency , BMJr deoidea ••• •• •••.•••• •• ••••••• • •••• • 

a) FDR to.ld ot pla_ne ••. .• • .•• •• • .••••.. • • • • • • · • • · • • • · · · • • • • · • 
United Statee S.v:tnaa Bonde 

IDLTl" talla c .. toa to alternate advartie:tna in national fara 
papers and atate and aectianal fara papara ll/14/35 •• • • • • • • • • 

lll 

112 
134 

188 

Regraded Unclassified 



- 0 - (Cont inued) 

United Stat es ~plo,.ent Sorrlce 
!IIIJr t ella FDR •it bas fall en down in n'*>er of places• ; 

S\1&88Sta it b e put under Social Socurit)' Board ......... XI 135 

- 11' -

Whiskey (Bonded) 
See Trade Agreement , Canade- Onited States ••••• •• •• ••••••• 

Woolley, Clarence (CbairCIIlll of Board, American Radiator Company) 
BMJr, dissatisfied with Treasury representation at State 

Department , conceives idea of aaldng Woolley t o cc.e for 
• year and represent Treaeury . . ... . . ..... . ............... .. . 

(See Book XII , p6ge 5, for refusal) 

- I -

Young, Owen D. 

61,113, 
116,121, 
154,168 

ll3 

See Government Reorganization.. ....... . ... . . . .. . ... . ...... . .. 135 
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November 1 , 1935 

Kr . Dunn called on me and gave me the latest informa­
tion on the European situation. 

I told him I thought Marriner was doing a fine j ob 
in Paris and that he was very close to Laval and it seemed 
a shame to move him out . He said he was very glad to get 
this information and they had decided to leave him there 
until the first of March. 

He asked me what I bad in mind about Spain. I told 
him I thought we ought to consider soon making some country 
in Europe a loan, as we were rapidly accumulating all the 
gold and silver in the wor ld and it was up to us to do 
something about 1t and that, based on Cochran 's r eport, 
I felt that Spain offered the best pr ospect for a loan. 
He said , 11 You wouldn •t try to hook this loan up with our 
Trade Treaty t hat we are negotiatir:;g with Spain?" I 
said I wouldn 't do anything with Spain or any other country 
that was not entirely agreeable to the State Department . 
He said that if I were willing to wait until they had 
signed the trade treaty with Spain that then they would 
be more than pleased if I would take up the question of 
a loan, but what he was afraid of was that if we tied 
the loan in with the trade treaty, every other country 
would hold back on signing until they got a loan. 

Dunn got quite enthusiastic about the idea, but I 
told him that as far as we were concerned , we would much 
rather make the loan purely as a financla~ mat ter and 
entirely independent of any trade treaties . I did not 
tell him (because I did not think it was the right time 
to t ell him) that I had spoken about this matter to Secre­
tary Wa~ace and t hat Wallace is in favor of our making 
loans abr oad, but wants to tie it up very closely with 
the tariff . I also told Dunn that if we were going into 
any loans, we would , of course, have t o use the Export­
Import Bank and I wished the State Department and the 
Tr~asury could grab off the Export-Import Bank and have 
it under our complete control and eliminate Mr . Peek, 
who is nothing but a "bull in a China shop . " He agreed 
with me 10~. 

I will next take up the idea of a loan to Spain' 
with t he President . 

1 
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November 1 , 1935 

Judge Hoyt came in today and gave me t he attached 
momornndum. Graves also was pr esent. 

The first question Judge Hoyt r~ises is, can he 
appoint a t this time a Gener al Counsel and increase his 
staff up to 190, of which 20 would be additional investi­
gators . 

I suggested t hat we t ake the matter up with Mr . Bell 
because Judge Boyt 1s organization for the time being is 
being paid out of Treasury funds . Mr . Graves is under 
the impression that Mr . Bell has ins tructions from the 
President t hat t here s hould be no addition to the personnel 
of FAA until they get t heir appropriation out of t he De­
ficiency Bill . I want to check this with Kr . Bell and 
find out whether this impression that Mr . Gr a ves has is 
right or wrong . 

I sent for Mr . Bell and Mr . McReynolds and t hey came 
in. Kr . Bell corroborated Kr . Graves ' opinion, but quali­
fied it to t he extent tha t it was right when we took them 
on the emergency rolls , the day the President was lea ving 
on his vacation, but is not sure that it is r ight now. 
He said he had t alked the matter over with Comptroller 
Gener al McCarl who t old him he was on thin ice when he 
paid them from emergency funds but he promised to approve 
the expenditures and also cautioned Mr . Bell that if he 
wer e in Bell ' s place he would not increase the f orce of 
employees . 

I t old Judge Hoyt to address a letter to me, to be 
sent to KcReynolds, telling me exactly what he needed 
and that wit hin an hour after its r ecei pt s it would be 
turned over to Ur. Bell, the Acting Director of the Budget, 
who would take it up with the Pr esident to see what be 
wanted done. I assured Judge Hoyt that t he Treasury would 
go t he limit to coopera te wi t h him. 
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FEDERAL ALCOHOL ADMINISTRATION 

llovember 1, 1935 

!!E.UORAlfDUli OP ldA'l'TERS TO DISCUSS WITH THE SECRETARY 

Before deciding to assume the responsibilities and 
duties of A~nistrator, I discussed with the President and 

3 

Mr. Choate at Hyde Park several mattera that I felt should be 
defini t ely determined prior to my taking office. I am in­
formed that the Preaident has r ecently diacuased the A~ie­
tration'a problems witn you and I assume that he has told you 
of the decision reached at the tim~ of our HJde Park Conference. 

There were two matters which I particularly deaired 
to have the President's approval of in advance, and I under­
stood at that time that both were agreeable to him: first , 
that I be permitted to select a suitable General Counsel to 
head mY legal staff; and secondly, that I be permitted to till 
other positions , including twenty new investigators, to bring 
the s tarr up to a total of one hundred and ninety e~loyeea. 

In otber worda, when I left Byde Park on Septembe~ 16th, 
there was no doubt in my mind that both of these matter a had 
been definitely approved and that authorization would be ar­
ranged in due course to provide for them without delay. I 
sincerely hope that this can be done at this time. I should 
l1ks the General Counael to be appointed as of November lst. 
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!lovember l, 19~5 

At a group meeting this morni ng, George Haas re­
ported on the confer ence held yesterday to discuss 
possi ble courses or action 1n the event or an unfavorable 
Supreme Court decision on AAA and processing taxes. At 
this meeting Haas and Harlan represented the Treasury 
Department. 

Among the substitutes suggested t or processing 
t axes were a general sales tax; a tax on royalties 
and patents by which the Government could receive revenue 
!rom patents which would expire in ten years and the 
Government would take royalti es on the inventions; a 
manufacturers ' excise tax on agricultural commodities. 
Haas said he did not indicate a preference . When asked 
it the Treasury had considered the subject, Haas told 
them he did not know what the Secretary's ideas were, 
but that we were hoping it would be declared con&ltuti onal. 

I told the group that Graves had r eported to me on 
a meeting held in Judge Hoyt's office . One ot the things 
Hoyt wants i s a General Counsel and I am pretty sure he 
has one and so does Graves . They acted very childishly 
with Graves and he had to practically torce hie way in. 
They had him sit in at the meeting, but somewhere 1n the 
back ot the room, but w~th hie ability they had to bring him 
up to the front table . I am goi ng to take the attitude 
when Hoyt comes 1n to see me thi s forenoon that the Secre­
tary of the Treasury was very much hurt that hi e personal 
representative d i d not have a seat at the conference. 
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Satur~. Jonaber a, 1936 

Dr. Sae, Chinese .AIIIba11ador to the United Statee, telepbonad thh 

110rni~~,g &114 atated that he b.4 receh'ed a meeMC& tros Chill& which he 
wtehed to cor:n.,n1eate to ILr. llorgentbau in penon. I learned frc Dr. 

s ae that hh mee.-ge related to a propo11ed monet&l7 c:han«e 1n the Chi,. .. 
currenc7 and ..ae related to hh prnioua 1uqu1r7 aa to whether or 110t the 
United Statll Qover1111ellt ..aa prepared to pu'cha .. a large 11110unt of aUYer 
f r om th.e Ohioeae Oonrment, upou telephouill& to llr. llorgent'bcl at Beacou, 
Jn York 1 llr, llot·genthau .ug&llted that Dr, 8U zalal &rr&D&IIIIente to go 
to Beacon today i n order to diacuee thia queetion. I wae inetructed to 
acccmp&D¥ Dr. Sa• and accor41J!Cl7 ma4e arranc-enta to lean l'&ehiJ!Cton 
on the 110on train. Duriag tl:e couree of the trip Dr. Sse allowed me to 
aee a copy of the menage frOID the Chioeae Oonr1111ent but the content. of 
the 110te were not diacuued by ])r. Sae and ~aelf on the trip. Bowner, 
1n geoerlll connraation, Dr. Sse did not appear to be particularl)' well 
informed aa to the financial •1 tu.ation in China nor did he ae• to han 
eey particular eraep of monetary ~~~&ttere. llr . Oliphant Joined ut at llew 
York &114 we proceeded b;y t rain to :Beacon and went tmmediatel7 to llr, 
llorgen than• • rt~idence . Dr. Sse delhered a cop7 of hia 110te to ILr. 
llorgentbau, which 1a attached. ILr. llorgentbau expreued hie dee ire to 
talk opell17 and franklt to Dr. Sae regarding thie aubject which he wlehed 
to t reat a a a 111on.etary queation only and onl;y ill u far, etc. u it wu 
purel7 financial &114 within the prorlnce of the 'l'rea..u'T Department. !be 

varioue pointe of the note were diecussed, ·but 1 t waa pointed out to Dr. 
Sse that the note did not tpec ify what the b&eia of the n ... currenc7 wu 
to be; neither did 1t give &D7 i nformation ae to whether the new curreDC7 
nt to be on a gold or eilver baeh, or whether it wae to be linked to -
other currei!Cy web u the J:IIC11eh pound, J~ .. Yen, or the United St&we 
Dollar. Reither did 1t contain &D7 of the information at to what pu-poee 
the proceed• of prcpoeed eilver aalee were to be applied. U to th.e IIU8g8ated 
loan of 10 million pounde, mentioned in the note, Dr. Sse admitted that thie 
wae not an accompliehed fact but only a hope of the Chine11 Govermeut. 

Dr. Sae &leo referred to a further Oable whi ch he had received frc 
Dr . XUn& but no copy of thh wu aupplled to ua. I n tbh supplementary 
Cable the Ohineee indicated their deaire of &rr&D&lng a contract to aell 
100 to 200 million o=•• of eUnr to the United State• Oo"fernment at a 
!l%e4 pri c e, and added that thle ailver would be r•e41 for delivery 
practically illlmediatel,r. 
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Ur. lllorgentbau awd. llr. Oliphant and. D~T .. lf to diecuu the quntion 
'lfi th h im apart from Dr. Sse. llr. llorgenthe.u felt that the plan a1 co~ 
veyed. by Dr. su wae V&glle and. not eatiatactory. Rumore •ere current in 
Sb•nghnl that the nn Chi nue currency • •• to bw tied. to the pound aterling 
and that the Uni ted Statu Go'flrment had arranged. to pu'cbaae a large 
quantity of silver from the Chinese. JJ.l indicationa pointed to the 
pouibi li ty that the Chine .. had made eome arrang•ent with the :Sr1thh 
to t i e their currency to t he po'Wid e t erl1ng and. obtain f1mda to atabilhe 
the currency by eel ling eilver to the United Statee as the atabiliaation 
loan of 10 million pollDda which -• :untioned waa only a pouibil1ty. 
The aale of eilver to the United. Statea would be the only practical w~ 
in •hi ch they could get tullda on ehort notice. I n the plan outlined. by 
the Chineee it mt~t be pouible that by our action in buying silver from 
them we would ttmply be aaeiating them to leave the eilver atandard. which 
'lfOuld. be in direct oppoaition to the general plan of improving the 
tl.andard of silver aa a monetary metal . llr . llorgenthau also felt that ln 
view of hie de termination to treat thia aa a monet.a%7 question it would. 
be very neee saary to make eure that the proceede of any silver pu'Chaaed 
by the United Statee ! roo the Chinese Govera%ent be u aed solely for 
atabilizc.tion purpoan and. n.ot diverted. to other channels web ae purchaee 
of war auppliu, defra¥1ng &r!IIJ expenaea, etc. which mi&bt very read.ily 
be embarraning . It ••• thoU&bt that it the Uni ted. statea 1'reaaury 116l'eed 
to buy a l arge quantity of ailver from China to aaeiet them i n effecti ng 
a monetary change that aoma anurance be obtained f r om China that the nn 
currency be on a baeia oatiafactory to the United States . To aaeure thia 
it would. be deairnble to have the Yuan t ied to the United stat .. dollar 
rather than any other currency aucb ae the po11114 oterling or Yen o.nd. t!lat 
ao!lle provision be made to contiuu.e the u ce of ell ver as a monetary metal 
i n their currenc7. 

It waa accol'dingly decided to !1\llke any }lW'chase of aUver condi tionnl 
bn the accepte.nce of the SU«&eationa contained in the propoaal, a cop7 of 
which h attached. Tbil ne diecuaaed with Dr. Sze and each aentence eJL. 
plained. £t firct the purchase of only 50 million ounces of eilver 'lf&a 
mentioned by Mr. Norgenthau but this was l ater modified to 100 mill ion, 
AI Dr. Sze explained that i t would be deair able for the euccese of thie 
plan to be able to announce that they had autficient reeourcea to carry it 
o11t aucceaafully. llr. lo!orgenth&u then telephoned the preaident to acquaint 
hilll of the offer 1t waa propoaed to make to the Chinue Goverment, which 
the }'reei dent appro'f8d wi th the add1 tion of the word •propoaea• after the 
word •chineae• i n the th.ird point. 'l"ne propoaal _. then egain redewe4 
with Dr. Sse, who at that time brough t up the point of a propoted loan 
fro~ the United State• to be aleo used i n the atabiliaetion of Ch.ina'• 
curnnc7. Ur. lo!orgenthau informed hilll fr&Dkl)' that be did not eYen care 
to dilcuu the po .. i bili t y of such a loan and stated that he did not feel 
that Dr. Sze could entertain e:tJ¥ bopea of ob taining one. ldr. Uorgenthau 
po i nted out that we were lending them a great deal of aaatatance bj' acre._ 
i !lf'; to purchaae thil eilver and that he felt that, properly adminiatered, 
tht aale of auch t ilver ehould. .-ply cover t he purpoeee of t tabiliution. 
Dr. Sae then left to return to • .,. York in order to prepare hit me11ace to 
thu Chine" Goverment. 

• 
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S&tur~, lfonmber 2, 1935 

I accompanied Dr . s ze on the train f rom Beacon to !lew York 
City and during the courae of the t r i p he expre aaed the opinion 
that the Chinese Goverme nt will be tomewb&t upeet by the receipt 
of our meu age . He seemed to be perti c:ularly concerned aa to the 
~eted make-up of the Stabi l i za tion Committee on which it wae 
proposed that two of the three members be Amer i cana. He i ndi cated 
that it waa doubtful whether thit propo~l would be acceptable 
aa i n the eyee of the Chineat public the Chi nese Government would 
loae "face" i f they consented to INCh an arranger:nent . He alto 
aweared somewhat dhappoi nted at hit failure to obtain any 
aaturance tbat the United Statn would contider a etraigh t loan 
to China in connection with the c~e in the monetary eyete. 
ae apparently thought the ~ention that the British were consi der­
ill( euch a loan would lriake the United Statu a great deal more 
reepontive to the idea. Upon arriv i D& at New York Ci ty and before 
taking the train to Waehington, Dr. Sz• dhpatched a ebort Cable 
to hit Governnent ~ic~ he showed me, etating that he had me t 
Secretary llorgentban, that the interview had been aa t bft>.ctory, 
but that epeclel conditions had been lnehted upon, the detaih 
of which he waa forwarding by Cable i n coda on hi e arrival in 
'tlaahi ngton. 
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s~. lov~ber 3, 1935 

Dr. Sse telepboll8d. abou t noo~ a4v111Dg that be bad started i n 
to dispatch hie meeeage to China, that it wae so lD& in three eectlon1 , 

the laet eeetlon of which would not bf' complete until about 3 0 •clock 
in t he afternoon. »r. Oliphant telephoned in the afternc~- ~d. •tated. 
that he bad been thl nldD& over Point 5 in our me118&" of SJ<turd.-.y &lid 
thought that the p8¥mtnt of the Yuan note i n ailver at the rate of $1.29 
per ounce should not be at the option of the Chineeo Goverm:ent be.. 
cauee of the fact that at the preeent price of a11Yer 1t would pn the 
Chi nese Qovernoent the opportuni ty of redeeminc their notea at half their 
real value . tn other word.e, i f the Yuan price ,..s find at 25; o. s. 1t 
would only take 12 1/2¢ i n ellnr to pq 1t. I agreed wi tb llr. Oliphant 
that i n all probability tbia point would have to be d.iecueeed but that 
it probably could be covered by making pa¥ment in ellver at the opt ion 
of the holder rather than the Obineee Government. Dr. Sae again called 
in the early evening and etated that when he received hi• mee88&" from 
China on Saturday mor ning he immediat ely cabled Dr. Dmg, a4via1Dg that 
Secretary ~orgenthau and Preeident Rooeevelt were out of town and in 
the cir c:=stancee •U&C~•ted that 1U1;Y anDOuncea:ont of a currency ch._. 
be poetponed until euch time aa be bad an oppor tuni ty of diecuul nc it 
with llr. llorgentbau. He hu now received a reply from Dr. KUDg into=-
iDg him that dlle to the criticnl e1 tuation i n SDangbal it ,.., impoulble 
to poatpone takill(t cction and that announc-nt of th e currency ~ 
wae being made in China on llond.-.y morning. Dr. XUng etated that they 
were going to stabilize the Chinese Yuan around the preoent level• by 
bufing or aelllng exchange a• required. Chi noae banka and Chi ueee eubJecta 
were being ordered to turn i n their silver holdinge to the Central :Sank. of 
China against bank no tea wi tbout 8li;Y pr emi um. J'oreign banlce in China were 
bei ng requeeted to turn over their silver to the Central Bank of Ch ina 
on the Nme tuma. Dr. Dmg requ&ated that Secretary l!orgenthau uae hia 
sood offlcea to the end that A.1lerican banka 1u ChiD& follow the requ.eat 
of the Chinese Government. Dr. Sn eaid that thh meeaage was a4dreue4 
b1 Dr. XUD& to Secretary J.lorgentbau peraonally rather t~ officiall7 and 
that be was not a4viling the 0 . s . State Departa:ent u to ita content• 
unle .. we requested him to do eo. Dr. See baa not received a reply to 
the Cable diepatched by him on Su:tl4-.y and did not think that any replJr 
would be received before Uondaf . 

Conveyed thie information to Secretary J.lorgentbau by telephone. 
llr. J.lorgentbau tel t that 1n the abaence of further 4eta1le u to Chi na•• 
plan for a monetary change it would be premature for him to even conaider 
takiac up the quutlon of delivering their aUnr with the J,lllerican b&lllca 
aD4 that no action along thil line would be taken for the preeent. llr. 
llorgentbau aho expreued the opinion that llr. OUpi>ant•e wueation u 
to a poulble correction of redeemi~~g YUan an4 ather could be left until 
an anner to our meaaage waa reeeived from the Chineae Government . 

About 9 o •cloek in tbe evening newa waa received from the Chaae :sank, 
New York, from their Sh•nghal Office, that the Cbineae Government ha4 ~ 
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DOUDCM tM cbaJice ill t»1r eurraq u4 t.h., 11M ••t the off1clal rate 
of 1 ahilllllc, a 1/3 peace to t.ha tuaa u4 nre ataliUhills tM eurre114' 
at tMt l..,al 'b7 puchaa• u4 Alee in t» ..n.t. &a rate 1a etyl 
to about 301 u. S. R4 t.ha Cutral ~of ChiD& h84 alao ..U -
tra4 .. in 4ollar• at thia figure. !b• Chue u4 01t7 JaDII: botb coDtira 
tbat tbty h84 'bean reque~~ted. to turn onr tbalr allnr bo141nca to tba 
central JaDII: of Ob1D& 'but h84 IU4e no 4ech1on on thia aubject. 
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10 
llollda,y, Jl.,.,aber 4, 1935 

Th& Sbanghat exchange market continued to bold eteady with the ruan 
rate working out at about ao; to the dollar according to advice• recehed 
by both the Chaee llJI4 City llaolc from their Shangbal ofticee. The City 
!aolc reported that it had about 9 million l\1an of lilver. 1!he Ohaee 
BOZIIt reported holding• of ~ut one aDd a quarter lllillion Nan and the 
.American lilxprees ComJ)&%1¥ hc.ldings o! 500 thoui&Dd Nan. The Oha .. llaolc 
felt that there holding• were 10 ~1 that it wu probabl7 that t hey 
would accede to the Chin••• (lo'Oerrment•e requ.et and turn the eUnr i nto 
the Central llaolc of China but were awaiting tlle rlne of the ~r of 
their ShAnghai office. The liational City Bank, holdiog a larpr 8m0unt, 
waa leas inclined to deli.,er their eil'Oer but thoucht that if the cir­
cumstance• made it ••a deeirnble the7 would aleo turn their ailver o•er 
but were awaiting further newe from Shanghai. no intimation wu given to 
either of theee banke that the Treaeur7 had been approached by the Chineee 
Government regardiog the turning onr of d lver by .American banke • 
.A.bout 8 P. I!. Dr. Ste called and ad'Oieed receipt of a ""''"'«" from China 
which he had been waltin& for, and at fA¥ requut forwarded 111t a cow b7 
meuengsr. Informed 11r. llorgent.hau by telephone of the receipt of thla 
meeeage, cow of which ie attached. It wu thollf;bt that the Chinese bad 
withheld agreement to the two moet important pointe, 6epeeially uumber 
the, which would ban linked the TUan to the ,United Statu dollar. 11r. 
llorgenthau did not feel that the meeaage wae at all eatiafactoey and in­
f ormed me that he would telephone me a little later after he had diecuaeed 
it with the preddent. .A. bout 9 .A.. Lt. llr. llorgenthau. telephoned and all<.ed 
me to ad'Oiee Dr. See •secretary appreciate• your courteoue meeeage but il 
ditnppointed in the .content.. He will ''6e glad to d11cu1a 1t w1 th you at 
10 .A.. 11 . \fednetday morning.• Dr. S&e then expreued the detire of eating 
llr. llorgenthau before 10 o•clock on 'fedneed.q corn1og, but I told him 
that from what I 1aunr it would be tmpouible for l!r. llorgenthau. to gin 
him an i nterview before ledneeda)' a:orning. 
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Jlessage from Secretar:J Jlorgenthau to Dr. Sze 1D answer to 

Cable of Hovember 4, 19~5 

November 4, 1935 

•secretary appreciates your courteous message 

but 1e disappointed in the contents. He will be 

glad to dlecuee it with you at 10 A. K. WednesdaY 

morni ng. • 
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Pleae• expreee profound tb&Dke to Preeidant and 

Secretary ot Traawry for timely atd which maane 10 lllUCb 

to our suece n. 

Ac to datalh: pointe one, two anct four ~eed. 

Reference number three Government alraad)' appointed CUrrency 

Beeerve Board ot leadi ng Cbineee bankere to control bank note 

circulation and have euetody of reeerve. Al10 announced 

creation of Co~lttee advleory to tbie Board which will 

probeblT eomprlea nina a:eoaben including .American, Br1t1eb, 

Prencb all4 Japanue. Reference t:UIIIber the we have an­

nouneed uintenance atable exchange at pruent level by 

Government bank bU)'i ng and aell1ng unlllllited 11:110unt exchange. 

Truet thee• arrancementa eatiefactory. 

Shanghai, Hovember 4, 1935 

12 
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Secretary Yorgentbau telephoned this morni ng and etated that Dr. Sae 
had juet communicated with him 'by telephone and whhed to k:now if it were 
po11ible to -'te arranganenta f or Dr. su to go up to !few Yorlr this eve11ing 
to talk with Secretary llorgenthau. illatead of waiting for the appoint,.tnt 
which ha4 'been arra~~ged f or 'fedneeday morniQC a t 10 A. 11 . at the !raaruy 
Depuwnt . llr. llorgenthau atat ed that he eaw no reaeona to ch&llge h1e 
ori p nal plans but that he wae COin& to get 1n touch with Under Secretar7 
of State Ph1111:1)8 and then call me bac;c in order to inform :e u to what 
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=:e .. age ahould be deliured to Dr. Sae. llr. :l!orgentUJ. ahortly attar 
tehpboned and stated tha t he ha4 decided not to ••• Dr. Sae bef ore 'fedn .. day 
morninc at 10 A. 11 . He atated that he preferred to talk with Dr. s 1e only 
while llr. Oliphant and ~•elf were preeent, and &leo etate4 that he had 4a­
c14ed to aek Under secretary Phillips to attend the meeting. I accordingly 
tel ephoned Dr. Sae that it wou14 be impoeeible for t he Secretary to ••• him 
before t he time eet, on which Dr. Sae gave a long explanation of hie daaire 
to l ean 'fuhillgton bJ 8 A. 11. 'fedneallq !DOmine. Be 1e to sd4rue a dit~Der 
l'lv•n in Boaton t_,rrow aveni ne by the Societ:~ of the J'rielld.a of China and 
ha4 :tade thie • n&eg•ent ~ month a ~ and wu loathe to 'break hie appoint­
ment u the Gonrcor of llaeeachueeth wu to be praeent u nre &leo the 
preetdanh of quite a tiU!I'be.r of u.ni-.ereitlee. In or4ar to get to the 4it~Der 
1 t trill ba n.eceaeary for him to l ean on the 8 J... v. traill u be 1r11.1 unable 
to ob tain eat1 at actor:~ auurance from air port official a that the weather 
would 'ba aathf actory for fl)'illl; tomorrow. Be illll.uired if aome arrangement 
could be made to obtain a QoveriiDent plone i n the avant that COIIIllerchJ. planee 
were not flying accol'ding to aohaclula. I told him I woul4 be glad to- make 
i nquirie a for him u to thie poelibil1 t7, but he aaked me not to ..U. &II)' 

arrancemente until he received f'u.rther report& tomorrow lllOrniDg ae to the 
c011111erc ial airline achecinl... He intimated that 1f it waa not poeei'bla to 
~· arrange~:ente to tp to Boaton atter the pro.(Oae4 maeti.ng with llr. 
llorgenthau , that he would leave on the train at 8 A. 11. and auggeated that 
i n that caae he aelld. hie Secretaey to t he Treaeur)' to eee llr. Uorgenthau and 
obtain &Q:f ~~:eaa.ge which t he Sacretar;r might wiah to give . I told him that 
I wae eure that !lr, llorgenthau would not dhcu .. thie qu.ution with lUll th1.r4 
pereon u he would like to talk directly with Dr. saa. Dr. sae etatad that 
if he went to l!oeton he would not return before J'rida)' lllOrning. I repeated 
that the Secretary wa• ready t o aee him at 10 A. 11. on Wedn.ee~ and Dr. S&e 
would han to decide for himaelf the urgetiCJ of the ei tuation and whether or 
not be cared to poet pone the llllltlllC for two da)'a. Dr. Sa• eta ted ha would 
~n c-.ntcate with ma aarly tamon 'O'II morninc. 

J..a requeeted bJ llr. llorgenthau., I notified llr . Oliphant , 1lho ia in Jew 
roric , that a meeting wae to be held at 10 A. K. toe10rrow an4 that the Seoretv, 
would Ukle him t o arra~~ge to be here 'b;y that ttme. llr. Oliphant eta ted that 
he would be at the Tre&Wl7 :Department by 9 A. W. in the morning. Later ln 
the afternoon Kr. llorganthm egaln telephoned and I reported 71JT oonnraation 
with Dr. S.e to him. Be replied that be aaw no reaaon to change hie dec hloG 
to aee Dr. See o~ in the Treuury a t the time eat 'by him. Ba added that 1f 
necenary a Coaat Guard plane IDigbt be obtailloed to furnillh tranaportation for 
Dr. See to l!oaton if no commercial planea ware a•ailable. 
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November 6, 1935 

Upham told me t oday of a confident ial conversation he had had with Sparkman, which is interesting. It is copied below: 
"For the Secr etary: 

Sparkman, clerk of t~e Senate Banking and Currency Committet told me a few days ago over the telephone t hat the Comptroller had visited Senator Fletcher , and expressed the o~inion t hat the 
President had made grave mistake in r eappoi nt ing tor announcing his intention to reappoint) Eccles to t he Governorship (or Chair­manship) of the Federal Reserve Board , and tha t he (the Comp­
troller) intended to do everything he could to bave confirillation refused. He added that he understood Senator Glass had evidence of heavy stock market losses by Eccles . 

I had lunch with Sparkman today. He says that Senat or Glass was in a few days ago --- is very critical of t he appoint­ment of David Stern to the board of the Philadelphia bat'lk , is 
renewing his f i ght on Eccles 1 confirmation, and gene.r ally dis­posed to cause trouble on that and other appointments . He says 
that opposition to Eccles also comes from KcAdoo, and from former Senator Smoot, of Utah. 

I asked Sparkman the other day if they had a subcommit tee on appointments or confirmation. That gave him an i dea, and he is now suggesting to Fletcher that such a subcommittee be ap­
pointed, with Fletcher as chairman. Then confirmations would go t o that subcommittee instead of to the Glass subcommittee wher e they now go . With Flet cher, Glass , Wagner, Barkley and 
Norbeck on such a subcommittee, there would be much less dange.r 
of eruptions . " 
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liove•brr 8th 

In discussing Korris Cook ' s work I wish to point out to the 
President the following: 

2 . 

3. 

4 . 

Tba t , as Chairman of his ngricul tural Comm.ittee in Albany, 
I was instrumental in getting a reduction of rural electric 
rates . 

That at my instigation we took up in New York City through 
Procurement the question of buying electricity in New Yqrk 
for the government under one contract as against 173 con­
tracts . Through this move we saved about 32%. 

During the past year, against the interest and adVice of 
my pocketbook, I sold for my wife and myself every share 
of public utilities stock that we owned . 

While our tax program was under consideration this year 
I advocated and urged an inter-corporate dividend tax as 
the best means of controlling public utility holding 
corporations . 

With this record on public utilities , I do not feel that 
I have to apologize when I suggest a sensible financial set-up 
for Morris Cook. 
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november 6, Ul35 

At the group meeting t his morning, Secretary uorgenthau 
asked UcReynolds to get for him a sketch which would show 
the location in New York City ot all assay ofticss and other 
Federal buildings in whi ch silver is stored. The secretary 
explained that he has in mind purchasing the other halt ot 
the block on which the present Assay Office is located and 
will ask the President tor an allocation ot funds for that 
purpose with which he will have conGtructed a new building. 
Silver is at present stored in the Assay Office, the Sub­
Treasury and the old Sub-Treasury buildings . 

Ur. Grimm reported that the housing fair will start 
on the evening ot January 4, in Baltimore at the Fifth 
Regiment Arcory with a floor area ot 60, 000 square teet. 
HU,Jr. •aid he would ask the President to open the show, 
which Ur. Grimm thought would be splendid. Ur. Grima 
also said the next show is planned tor U1am1. HU,Jr. 
asked Ur. Grimm tor an extra set ot newspaper clippi~on 
t he Baltimore show. 

At this point , Ur. Grimm presented a complicated plan 
tor financing of EHFA and REA, by which, with the President ' s 
approval, the EHFA would receive $15,000,000 trom WPA. Ot 
these funds, $5,000,000 would be used for financing the 
purchase ot electrical equipment and $10, 000 tor plumbing 
equipment by REA. The funds would be deposited with EHFA 
and REA would, 1n turn, borrow trom EHPA for tha reason that 
the latter does not have facilities or personnel tor promo­
tional work in connection with sales and would, therefore, 
act only as banking agent. 

Secret ary Uorgenthau said he was bit terly opposed to 
financing which requires any Juggling. He said, 'It these 
people will come to me and state their obJective 1n an open 
and above-board manner, we will assist in every way possible 
with their financing but it must be conducted in a business­
like manner. I am ~iok and tired ot doing it 1n a slipshod 
way. 1 He told Grimm to explain to EFHA and REA that it was 
not hie intention to 1ntertere with their poli cy, but trom a 
financial point ot view he wanted it done 1n a strictly 
businesslike manner and that he was pretty sure Jesse Jones 
would agree with him. 
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H. U., 
Department, 
Ambassador. 

November 6, 1935 

Jr., asked Ur. William Phillips or the State 
to be present at the meeting with the Chinese 

Oliphant and Lochhead were also present. 

Ur. Uorgenthau brought Ur. Phillipe up to date as 
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to what had happened since Saturday. He told l.!r. Phillips 
that he had met Mr. Bernard Baruch on the train and that 
Baruch knew everything about our negotiations, so tar, with 
the Chinese. The only person who could have told Ur. 
Baruch was the President. HU,Jr. explained that the 
reason he was saying this was because he wanted Ur. Phillips 
to know that any 1ntormation that Baruch or anyone else 
might have, had not come !rom HU,Jr. He told Ur . Phillips 
that the President had also told Ur. Hirst , torme.r editor 
or the London Economist, about our negotiations with the 
Chinese. 

Ur. Phillips asked llr. Uorgenthau whether he thought 
it essential that the yuan be tied to t he American dollar, 
and llr. Uorgenthau said yes; that he had talked with the 
President about this, about a year ago, and the President 
had said then , very definitely, that he wanted to work 
South America in as closely as possible and that we should 
try to keep a foothold in China. 

At this point, the Chinese Ambassador came in. He 
said, 1 I got further message !rom Kung saying that his 
dispositi on is to meet your wishes in every way possible. 
Ot course the message he sent you yesterday, that the !ive 
conditi ons you put up to him, he has agreed to three or 
them, l, 2 and 4. They al.ready made an announcement. 
Your main object was, first, the money should not be used 
tor any purpose except tor stabilization. He oan agree 
to that. The second point, money should be kept in an 
American bank. He can agree to that . The third point, 
which was ecbod1ed in our previous talk in which you said 
you want to be kept informed how the money will be used.• 

Ur. Uorgenthau then said, •ur. Kung has to keep our 
representative in China tully informed. 1 He also wanted 
to know, •Is your stabili zation on a fixed point ?• The 
Ambassador replied that what they announced ie that they 
will stabilize on the present level. 1 That, or course, 
is a fundamental thing, • said Ur. llorgenthau. 1As I 
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understand you, they have not tied the yuan to anything. 
You announced it in terms of pence. It was J uet for 
the day. Ae I understand it, your devaluation is not 
fixed to anything unless it is to the L. 1 

The Chinese Ambassador then said, "I forgot to tell 
you another point. Ur. Kung told me that I am to say 
not hing in regard to our negotiations in public. 

llr. Uorgenthau said, 1 You oame to Qy house a week 
ago Uonday night and I asked to know something about the 
program and 1t was not until Saturday night that you had 
an answer. It seeas t o me that the yuan is not tied to 
anyt hing,• to which the Ambassador replied, "Except at 
the present level. 1 

1~nere would you say we stand right now7 1 asked Ur. 
Uorgenthau . 1 How would you sum up the situation between 
your Government and ouro7 1 

The Chinese Ambassador said , 1 I do not exactly catch 
the point. • 

l.!r . Uorgenthau queried, •nat is the next move?" 
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The Chinese Ambassador answered, 1You made five cond.i­
tione ~~d three they can accept without question and the 
ot her two they have already announced and they are 1n con­
fli ct with what you propose.• 

Mr. Uorgenthau said, •suppose you have our $65,000, 000. 
I haven ' t yet got a guarantee that it would not be used for 
any other purpose except stabilization. Suppose you decide 
t hat you want to use $10,000,000 t o buy munitions?• 

The Ambaosador said, •we could not do that.• 

1 But, 1 said Ur. Uorgenthau, •suppose you do? All we 
could say is, ' Oh, that is terrible! That is ten·ible! 
11e have no guarantee that you will not. 1 

The Ambassador said, •we have given you a pledge. • 

llr. Uorgenthau sai d , 1 There 1s no pledge.• 

The Ambassador then read from hie cable: ' Referring to 
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your cablegram of yesterday you may give specific assurance 
proceeds used tor currency stabilization only and that his 
representative in China will be given fullest information. 
As to stabilization Government decree llovecber 3 provides 
•section 6 For the purpose of keeping the exchange value 
of the Chinese dollar stable at its present value the Central 
Bank of China, the Bank of Chino. and the Bank of Communica­
t i ons shall buy and sell foreign exchange in unlimited 
quantities. • This is effective since Uonday and operating 
to general sa tisfaction.• 

Ur. Uorgenthau said, 1 I do not feel that they have 
answered our number 5. We want to tie your money to the 
dollar. We are not a sking for railroads , harbors or special 
trade treaties . We think it would be mutually advant ageous, 
looking to t he future, that your money and ours be tied to­
gether. You have to tie it to something in order to make 
t his ver,y large transaction of $65 ,000, 000. The only thing 
t hat we are asking is t hat you tie your money to the dollar. 

1 I told you I did not t hink you need a loan. I thought 
t his thing would work out, I do eay if we are going to do 
t his , number 5 is the oru• of the whole thing. You need 
t he money and everybody s eems to t hink you moved too fast, 
but to make this thing a success you need this money . But 
we have our politicians and our public and our future to 
think of . I would not recommend this if I did not think 
that it was good for both of us . You have ~he Sterling 
bloc and the dollar bloc. We are not goin~ to invest 
$65,000,000 and have you tie-lour money to Sterling. We 
are dealing with today . Yotl made this move and we want 
to see you succeed. We !eel that it is best tor both 
countries to have the yuan quoted in terms of dollars in­
stead of in terms ot Sterling. 

1You people are play1rag poker and you are bluffing. 
You have not enough money to back up your bets. Before 
you made this move you should have had the money to back 
it up . Just as soon as everybody finds out that you haven ' t 
got the money, your plan will tail. You need $50, 000,000 
or $60, 000,000 to make this thing a suocees and we are will­
ing to give it to you. Iung could not announce hie entire 
plan because he w~s waiting for us to buY hie silver.• 

The Ambaeeador then asked ue to put up a new formula 
that he could present to the Chinese Government. Ur. ~orgenthau 
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told him: •It I had said to you, I insist that you tie 
"so many" yuans to the dollar, that you might object, but 
we never d i d this . We lett that to you, but when you de­
cide , let us know. • 

llr. Phillips said, 
you suggest a formula? 
way you suggest.• 

"In regard to your question, can 
We will be glad t o help you i n any 

Ur. Uorgenthau then said, 1 The formula is in number 5.• 

Ur. Phillips then said, 1 I t you are going to approach 
it again, I suggest t hat you have another formula. • 

Ur. Uorgenthau sai d to the Ambassador at thi s point, 
"You have to pick the kind ot money you are going to tie 
the yuan to. You can 't tie it to tour; only one.• 

The Ambassador then said, 1 I asked you the other night, 
it we tied our yuan to the dollar would you make us a loan 
ot $50,000,000, and you told me you could not give me any 
encouraeement.• 

Ur. Uorgenthau said, 1 That is correct . If we made that 
purchase ot silver, I do not think you would need a loan. 
CertainlY the United States could not make you a loan by 
itself . I suggest that our people and Ur. Phillips ' people 
get together and work on a new formula. When we have it pre­
pared I will give it to your First Secretary inasmuch as you 
will be 1n Boston. 

The Ambassador said, "In regard to nucber 3 - --

llr. Uorgenthau said, 1 The President made the suggestion 
on the Advisory Committee; that we have a representative on 
t hat . All moves t hat you make should be taken up with our 
representative. We want the same relati onship as our Open 
Uarket Committee has with the Federal Reserve . Betore the 
Open ~ket Committee take act i on , they consult the Federal 
Reserve. We will not fight very hard over nucber 3. 1 

After the Ambassador lett, Ur. Uorgenthau said that the 
beet thing for the Chinese to do is to announce that we bought 
this s ilver. The next day they ought to quote 1n terms ot 
dollars, and say nothing else. They should not make any an­
nouncement. 
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Dictated on Noye;ber 6th 

November 1st Lochhead informed me that the Chinese Am­
bassador had an important message in answer to our request for 
turthar information given him the previous Monday. 
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On Saturday, November 24, Lochhead gcve me the gist of the 
contents of the attached memorandum which was handed to me by the 
Chinese Am~assador at Fishkill on, the evening of November 2d . In 
ant i cipation of Sze' s coming, I asked Phillips to leave word where 
he could be reached Saturday night . I spoke to the President for 
the first time Saturday morning and tol d him about the message we 
had received from Ch1na. A 11ttle l ater he called me up on the 
phone and asked me whether I had gotten certa1n dispatches about 
Ch1na v1a the State Department. I had not received them and the 
President read them over the telephone to me . 

Sze, Oliphant and Lochhead t.rrived about 6:45 and we 
immediately went 1nto conference and discussed the memorandum that 
Sze had with h1m. Knowing that the President was go1ng to eat a t 
7: 30 I quickly called him and read the memorandum ver batim over 
the phone to him so that he could be thinking about i t . I told 
him that we would go to work on an answer and after we had it 
prepared I would 11ke to r ead 1t to him over the phone . After 
supper we went to work and prepared the following memorandum.(Attached) 
Sze doubted that his government would agree to hav1ng a committee 
of three of wh1cb two were Amer1cans act1ng as Stab1lizat1on Committee . 
I read the memorandum over the telephone to the President abou~ 
8:45 and he only changed one word. In paragraph three he had me 
put in the words at the beg1nn1ng of the paragraph "that Chinese•, 
the purport of this be1ng that the suggest1on would come from the 
Chinese rather than from us - that a Stabilizat1on Committee of 
three experts be set up. The Pres1dent said two or three times, 
"that i s fine , that is f1ne• . 

Immediately after calling him I called Phillips at the 
!.!aryland Club 1n Baltimore and read the same memorandum to him. 
Be asked if he could not have until Monday to think it over and 
consult his experts. I told him I was sorry he could not as the 
Presiden~ had approved it and Sze was waiting for it. Phillips 
was very polite but I could tell that he did not 11ke being rushed. 
I did not hand a copy of th1s memorandum to Sze but as I wrote it 
down myself he wrote down word for word what I dictated . He just 
could barely make h1s train so I tbought the polite thing to do 
was to drive h1m down myself, wh1cb I did. Go1ng down I said to 
him, •are you not d1sturbed that your Premier has just been shot" 
and he said, "not at all, I am delighted because 1t shows that mf 
people still have some spirit left" . The reason for his saying 
thi3 i s that the Preai.er who was shot is supposed to have been very 
Pro-Japanese. He then told me this "you know ~Y the Japanese want 
those five northern prov1nces" and f said, •no Mr . Sze• and he said, 

Regraded Unclassified 



- 2 - 22 
•well in Kanchuco t he Japanese have not found the right grade of 
iron ore but in these noi- thern provinces or present China they can 
get the right kind of iron that they need very badly. They have 
also discovered that in these provinces they can grow a new strain 
or cotton which, w~~le it 1s not as good as our American cotton, 
would answer the entire needs or Japan. He said wi th cotton and 
i ron ore they would practi clilly be independent. " I repeated this 
to t he President who was intensley interested and he said , "they 
would still need rubber• . 

On the evening of .ovember 4th, Lochhead read the attached 
message to me over the telephone. This message boiled down siaply 
means t hat the Chinese were willing to agree to leave the money 
they received from us, if we purchased silver ,in a New York Bank. 
Besides t hat they practically agreed to none of our suggestions . 

I read this memorandum to the President and his advi ce 
wus t hat we sit tight ~nd he suggest ed that if they were not 
wil l i ng to accept our No. 3 suggestion that we make an alternate 
suggestion - that an ~dvisory Committee of experts be set up on 
stabi lization, this Co~ittee to be consulted on all moves prior 
to action taken by the Stabilization ColiiiD.ittee. I told the Presi­
dent t hat Key Pitttnan had announced that due to China ' s recent 
Clove t ha t within eighteen mont.hs silver would go to $1. 29. loluch 
to my surprise and interest the President ' s response to this in­
formation was "Key Pittman is cock-eyed" . I ga ther from this that 
the Pr esident is less interested i n putting up the price of s ilver 
t han he used to be . This i s the first indication t hat I have had 
C~.long these lines . Whil e the President was a t our house Sunday for 
lunch E. F. lli . informs tue that he announced to everybody that Sze 
h4d been t o see us the night before and I was more than surprised 
thlit he should say this in front of Mr. Hirst , Edi tor of t he London 
Econo:aist . 
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PI.Ji,ASlt Illl'CIUI SliCRB'l'.ARY Ol' 'fRKASURY C<*"J'IIOOn:UIJ.Y PRO<JlWl 

IS AS l'OLLO'IS:: 

(OIB) STABlLIZll l'ORBI<Bl BXCIWJCIK AT DD'DID IJMa., 

(TWO) CKN'l'RAL BAliK OJ' CHIJIA '1'0 1m RBORGANIZJ:D AS CD'!BAL 

RESERVE BANK l'RDICIPALLY OlfJL&i> BY lWID CHDIBSI 00~ 

AliD THE GENJ:RAL l'Ull. I C ~ BiCOlllliG Illlllo1Pli1NDKNT DSTITUTIOlf, 

RBORGANIZBD BNlK WILL HOLD ~VJ: BANKING SYS'l'BK; ACT AS 

NATIONAL GOVllRHKiNT Dll:PO:> IT<ItY ~ BAJJlOi.'R lH INBSE OOVERNJOOlT . 

BANK nL.>O E HJOY HOT:& I .SSUll JIJNOPOLT, OTHllR l!AHKS' :ROUS TO BS 

'.UTHDBA\'IN WI THilf 'l"m ~. 

(TIRXi>) CBBATI<BI S~IAL JOlTGAGE BA10C TO ASSIST U!IJBEEZUlG 

CO~CIAL BANK AND ADOPTION K&ASURBS S'DliCT RBCJULATlON 

CO!ntiRCIAL &ll!ffi , 

(FOUR) OBTAINnfG FOREIGN LOAN POUND STli:RLDlG TEN JaLLIOlf 
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'!0 GIVB WBD FOR BXCHANCIK CON'DlOL , ADDITIOJlAL FOREI GJl lttCHANCJa 

'IfiLL BE OBTAnlliJ> BY SILLING l'CilTION s n.vmt , AS LOAB DGOTIATIOliS 

IliVOLVJ: TIME , ~CCBSS BXCHANGB COliTROL Dll:PEND Oll nnornU.D SALK 

SUBSTANTIAL Al«lUll'1' I:!IL Vli:R • 

(J'IVX) l\ALA!lCING J!IJDGBT OVXR NUT BIG!ml:IN li>NTKS BY 

FmsT RlCDOCili'G EXPRNDITURB AS FAR AS COliDITIOJlS Pl§UII!' 

SltCOJID IHT'li:RDL L0A11 CH 'IC. TO LOJJGJIR Tllll• AS OVJR 

HALF p • DURilfG nrr J'IVX nwts 

THIRD :D1P1.0Y l'llOCEilD Ol' SALB C.TRAL BANJ( Ol' CHDlA SIWIBS 

l'OURTH PROJlilC'!'D ..aaRB6 \fiLL QAOU BA.Pm BCOlfOKIC 

lKPROVJ:l.IUT iHI CB WILt. IlfCRB+SJC GOVJIIIIJIBII'l' RZVli»IJKo 

(SlX) l'QOCUCED 0~ ~lLYa SAU WOULJ) D USJID JGl l'llOVmDG 

i'aa¥IGll UC!WIO JUS Jal CIIJIJUCJI!T ~ .AJill B'JilDGTHIIIDG 

CD'DW, BAJa[, WII.LDG !'0 •IPI¥ fO US !BROUGH .AaliCAI BAS 
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BOTE: 
Words underscored are mutilated in trans~seioD 
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1. u. s. proposes to buT on shipboard 100 .:11llon ounces of 

si1Ter from China and it proposed arranaeaents works out 

.utually satistactori1y 17. s. to consider further purchases. 

2. We suggest that all proceeds traa eales w1ll be used exclu­

a1Tely tor stabillzation of Chlnese currencies. 

a. That Chlnese propose set up a stabillzation comaittee ot 

three experts (with gemtleaens agreeaent that one member 

is troa Chase and oae t r om Hatlonal City) 

4. That tunds secured troa sale ot sil ver be kept on deposit 

1n Hew York with agents ot Central Bank ot China. (It ie 

understood that this will be a 17. S. Bank) 

5. It is further understood that 1t this proposal is mutually 

agreed to that r 

1. That the :ruan will be redeell&ble at the election 

ot the Chinese Gonrnment 1n an:t ot these ways. 

A. At a tlxed number of yuan to be the u. s. dollar 

thls ratio to be tixed at the outset by the Chinese 

Governaent. 

B. In a fixed weight or gold at $35.00 per ounce. 

c. In a tlxed weight ot sUnr at .1.29 ounce. 
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Plea.ee expreu profound thanke to President and 

Secreta.ry of Tr-..ury for t1118ly &id which means eo 

!lllCh to our a~cceee. 

As to details: pointe one two aD1 four agreed. 

Reference Wlllber t hree Government &lready appointed 

Currency Reserve Boa.rd of leading Chineee bankera to 

control back note c irculation and have cuatody of 

reserve . Alao announced crea.Uon of Comm1 ttee 

advisory to th1e Boa.rd which will probably comprise 

nine members including .berioan, Br1t1sb, French aD1 

Japanese. Refer ence number five we have announced 

maintenance stabl e exchange a.t present level by 

Government back buying aDd selling unlimited amount 

exchange. Trust ~ .. arrangements eat1afa.ctory. 

Shanghai November '• 1935. 
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Read to ae oYer telepboae oa nelllDC or lo••bv •• 1111. 

Ple~ae expr••• profound tb&Dka to Prealdeat and 

secretary or !reMaurJ tor tlaelJ Gld wblcb aeana ao 

our aucc•••• 
Aa to detailaa polota one two ~Dd tour acreed. 

Reference ouaber three GoYeraaent MlroudJ appointed 

ReaerYe Board of lead1Di Cbloeae ~era to 

control ~Ilk DOte circula tion MD4 lwYe cwsto<IJ or 

reaer•e. &lao announced creation or Co=aittee 

to ttua Board wblob wlll 11robablJ coaprlae 

nine cnbera lncludlng A::oerican, Br1t11h, french aDd 

Japaneao. Reference number !1Ye we bnYe announced 

ma1nte~oce •table exc~nge at present leYel bJ 

Oonrnment bt.nk bUJln& &Dd aellln& uoU.alted .mount 

exchan&e• rru1t these arrangement• aatlatactory. 

8baD&ba1 RoYeaber 4, 193~. 
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M. s. Eoolea 

B. Jd. Jr.: 

E.: 

B. H. Jr.: 

B.: 

R. M. Jr . : 

..,. . "' .. 
H. I!. Jr. : 

E.: 

B, M, Jr,: 

E.: 

H. M. Jr.: 

E. I 

H. M. Jr.: 

E.: 

H.ll, Jr.: 

E.: 

H,J«.Jr.: 

E.: 

Ve17 wall 

lovember 6, 19~5. 
Wedneaday 

I'm d1aoueeing with them tho queetion ot changing 
reeerve requlremente. 

Yae 

-- Not with an idea ot taking any action 

Yee 

-- But just with the idea ot -- ot getting a 
eettlement on the thing and discussing it with you, 

Yee 

-- Do you have any op1nione on it - like the --? 

Well - on the advice ot counsel , eee? 

Yee 

-- If you people want the opinion - they tell me 
that w1 th the bunch ot historians and diary keepere 
that you've got over there - that anything that I 
aay I better put in writing. 

Laugha Well, the --

so when you people get ready and tar enough along 
tba t you think you can - ot doing eameth1ng --
it you want to -- it you'll aek me tol'llll.lly wh;r 
then I'll tell you formally. 

Yes, but 
1 

well I want to talk to you 1ntormally 
t1ret, tnen. 

o. It. Well then --

You aee what I mean! 

Well , whenever you're ready I'll talk to you. 

Yea 

I'm walldng down- tamorrow'a Tbureday, with 
BIJU'7 Wallace - 1fh7 don't you walk down with -
Friday! 
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E. : 

l!. lo!. Jr. : 

E. : 

E. : 

E. : 

U. M. Jr.: 

E,: 

H. !J. Jr. : 

E. : 

B. II. Jr . : 

E. : 

B. M. Jr,: 

Fl.: 

B. l!. Jr.: 

Pr1da,-t All r1ght. 

You get up that earl)"f - 1t' e e1ght 1'1tteen -­

Well, I oan - but I don't ueuallJ'o I tell 
'fOil what we ought to do, though - it' e go1J16 to 
take -- 1 t 1 a going to t aka - there' a an·eral 
tbiaaa I want t o talk to 'fOil one 1a thie 
.. tter o1' calling these notes in, 

Yea 

And the other i s , of oouree, this open market 
and 

Well, do you want to oome over Friday morningT 

Well, or be1'ore, because 1t we are going to do 
an)'tbing on this ope.n market it ought to be done 
pronto. 

Well -

I mean, on this reserve requirement. 

How about three o' olook tomorrow atternoonT 

That will be better I think. 

Three o •ol ookT 

Let' e make it three o ' clock tomorrow, 

o. K. 

All right, then. 
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Wonal!tr 7th 
28 

llr. Eccles dilcussed with llr. llorcenthau excess resenes. 
Eccles thinks that the Board would Tote tor increase 1D reserTel 
by 25~ i .f it was put to the11 now. 

Eccles i s coinl to tell the Board that H.M.~r's reasons 
for not doing it are that he wants to see what will happen in 
regard tot 

A. The Bonus 

B. The :&dget 

C. The War "in Europe 

That the aatter of 1110nths is not Tital and that he wishes 
to wait until after Febl'\1817 1st, when the new Board colll8s 1D. 
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November 71 1936 

Oliphant, Haas and LOchhead came to the house last 
ni&ht and brought "i th them a substitute for the original 
Number 6 . (See Exhibit I attached.) Oliphant had been 
over t~ see Phillips a.nd Hornbeck and Feis , and they had 
no suggestions to make . 

After discussing the matter o.t considerable length, 
I called up the President who 1 before I could get on the 
Chinese quest ion, congratulated me on elect ing a super­
visor in East Fishkill. He was in a grand humor and 
bubblad over with laughter . 

I read this new section to him and he redictated it 
to Grace Tully, who evidently was there with him. The 
President said1 "I wish to make purely a snap judgment -­
I think you ought to have some sort of a qualifying • em­
orandum to accompany this which would explain the purpose, 
so that if it is given to the public, this qualifying 
memo would be given out at the same t1.me. 11 He dictated 
to me over the telephone the memorundum at tached. (See 
Exhibit II . ) 

29 

After considerable discussion, we decided that the 
President ' s suggestion was not so good and Oliphant 
dictated a memorandum. (See Exhibit I I I . ) 

We then sent for the First Secretary of the Chinese 
Embassy and gave him the n.ew Section 5. He quite frankly 
admitted that he did not know what it was all about and 
said he would telephone Sze that evening at 11 o ' clock. 
We have since been informed that they would do nothing 
about it until Sze returns on Friday. I did not give 
the First Secretary the qualifying memorandum because I 
thought i t was useless . 
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November 7, 19~5 

Ur. Bewley, Financial Counselor or the British 
EDbe.ssy, came in to see Ur. Uorgenthau at a quarter 
to tour, He said, •on this question or s ilver at 
Hong Kong, the Chinese Government has decided to abandon 
s i lver. • British officials are afraid that it the 
Chinese abandon s ilver, they will have to do the same 
t h ing. 

He eai d that 1t the Chl.nese abandon s ilver, ~.Xong 

would go on a managed paper currency or else link up 
with Sterling. They will want to sell the s ilver re­
serve they have. The amount of s ilver that they have 
he did not know, but after a pr el1m1nary estimate they 
figured it to be about 100,000,000 tine ounces. fhls 
is in Hong Kong. llr. Bewley wanted t o know whether 
the United States would buy the s ilver d irect or whether 
it shoul d be put on the market. 

llr. Uorgenthau replied, 1 I appreciate the direct 
way in which you have presented your probleCI . What I 
would like to know is th i s , ' Do you represent the British 
Treasury or t he Foreign Office '? . " Mr. Bewley answered, 
1 I represent t hem both. When I am in London, I am paid 
by the Treasury. When I am here , I am paid by the 
Foreign Offi ce .• 

I 

The Secretary t hen asked Ur. Bewley this question: 
1 It we bought your entire reserve, what kind or currency 
would be i esued? 1 , and Ur. Jfewley said , 1 We were told 
that no definite decieion has been made as yet.• 

1 I want to ask them a question,• llr. Uorgenthau said. 
"Provided we t ook this silver, would t hey be willing to 
tell us what t heir program will be? 1 And llr. Bewley 
replied by saying, 'It i s a ta1r question.• 

llr. Uorgenthau related to Ur. Bewley that Leith-Roas 
had told Ambassador J ohnson that t he Chinese di d this on 
their own and that he had had nothing to do with it. 
He said, 1Before we make a move, I want to know what your 
currency program 1e 1n Hong Kons. fhls is the t1rst t1111e 
that there has been any indication on the part ot the 
British Treasury that they want to cooperate with the 
United States Government and it ia very welcome. • 
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Ur. Bewley defended t he attitude or his Government 
by saying that he did not t h ink t here had not been any 
desire not to cooperate. •on stabilization we do not 
see eye to eye. • 

Ur . Uorgent hau said, •rn cooperation, the exchange 
ot informati on i s t he f irst basis of cooperation. All 
of our money that we have 1n LOndon i s on deposit with 
t he Bank or England. Every t1oe we buy or sell, you 
people know about it. While the f\upreme Court wae making 
up i t s mind and we operated so heavily in Sterling, you 
people knew every day what we were doing. We always 
first notified you what we were doi ng. I have been so 
careful that whatever I have done i n London, t he Bank of 

England has a lways been notified. We have never done 
anything erratic. When the ~was falling off rapidly 
i n t hat period, we purchased a large agount of Sterling, 
but we were very careful i n disposing of this Sterling 
and s tretched out the sale for somewhat over three months 
i n order to avoid any disturbance in t he market. I am 
Just mentioning this because I feel the fact that you did 
not know t his, probably your Treasury does not know it 
either. If I want to ! 1nd out what the British stabiliza­
tion fund i s doing I have to go to t he Bank of France and 
they tell me . I think we have done our part when we have 
kept our dollars in t he Bank of England.• 

Ur. Bewley sa i d , 1 I will certainly report what you 
have said to me.• 

Ur. Llorgenthau told l.!r. Bewley that, 1 What we are 
trying to do i s to s t abilize a three-point situation, 
whi ch is London, Paris and New York, and ~ very basis 
of t hat is the exchange of information. r ·never would 
ask for it, because I did not want to be rebuffed. Having 
you here, I thought I would talk to you about it.• 

llr. Bewley told the Secretary that Leith-Ross sai d 
that we all ought to eend experts to Shanghai. To which 
Ur. Uorgenthau r eplied , 'I would not send one ot our ex­
perts to have him crucified over there. I rlll not go 
any further other than to say wbat I said before. Before 
I can answer you I would like to kno~ whether they would 
care to let me know what the currency program 1n Hong Kong 
will be . " llr. Bewley said that Hong Kong would not want 
to sell all t he silver to the United St ates in bulk, but 
would want to separate the sales and ship it over a period 
of six months . He said the Hong Kong Bank was not in on 

34 

Regraded Unclassified 



this deal at all . 
ment. 

-3-

It is practically the English Govern-

35 

Mr . »orgenthau told Mr . Bewley that he was here for 
the week-end and would not mind being bothered on this 
thing which is so critical. 

Following Bewley ' s departure, HK, Jr . called in Haas 
and Oliphant. He told them that the Hong Kong Government 
would like to know whether the United States Treasury would 
want to buy their silver reserve of 100,000, 000 ounces or 
whether they should dUilp it on the London market; t hat in 
view of the Shanghai situation and Hong Kong being so close, 
they will have to be guided by Shanghai . HK, Jr . told the 
men that he had replied to Bewley, "If we do buy t hi s silver, 
and if the question is a proper one, what is your program?" . 
Bewley said it was a perfectly ~roper question . 

Yr . Korgenthau told Haas and Oliphant that he gave 
Bewley his talk about exchange of information; t hat we 
got our information from Paris and nothing from thea. 
Bewley said he did not know that we kept all of our money 
with the Bank of England and that every time we bought or 
sold they knew about it. ' 

The Secretary then consulted with Baas and Oliphant 
and said, "Suppose I let silver drop S cents a day. What 
happens t o t he Hong Kong Government? ~hat happens t o the 
Chinese Government? They will have nothing to figure on. 
I will t ake care of the Kex1can silver and any other s ilver 
where there i s pr oduction. We then live up to the London 
Agreement, but I will not take care of Hong Kong or Chinese 
silver ." He said, "I can pretty nearly pr ove that two or 
three large min1n& corpor ati ons know several senators. One 
big offi c i al in a mining corpor ation said that t hey know 
everything u are doing; t hat they learn it directly from 
the senator s every time we do something on silve~ . If 
that is true and we take care of the big pr oducers in Peru, 
Chile, etc ., then they have nothillg to worry about. If 
Hong Kong Will not work with us, then we will just drop 
the price of silver and punish thea. We Will say that we 
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will offor to b~ all newly-ained silver at 65 cents and 
withdraw any other offers. Thus the price will drop in 
London on Chinese silver. 11 

• 
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:November 7 , 19M;. 
Thursday 

37 

Tho tollo'lfing is a transcript of' rrrr convoraat1oa with 

Key Pittnan today on the silver situation. 

H. M.Jr . : 
Key 
Pi ttmnn: 

H, V. Jr . : 

1> • . . . 
H. L!. J r . : 

P. : 

H. J:.. Jr. : 

P. : 

B. M. J r . : 

P. : 

p, : 

H. I.!. Jr . : 

P. : 

H. U. Jr. : 

P. : 

ll, l l , Jr. 1 

P. : 

H. M. Jr. : 

P. : 

H, JI. Jrol 

Hello 

Hello 

Key? 

Yes 

Hello 

Bow are you? 

Pretty good, 

This is Henry ~orgenthau. 

Yea 

- Muet be pretty early out your way? 

Yes 

Key, I want to tell you what we've been doi~ . 

Yes 

Can you hear me nll right? 

Fine -

This thlllg w1 th tbe C!Unese baa been l'Ul1Idng along 
now tor about ten days , see? 

Yea 

And they originally came to me apd wanted -- ot 
course whst I am telling you is very confidential -

Yes 

- They wnnted us to buy a hundred million ounces 
ot silver , and I told them that we ' d have to know 
what their financial program waa, see? 

Yea 

Well, then they o ... baok and told ua about what 
tbe7 pr opoaed to do but d1dn' t tell us how 111.1ch 
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p, : 

R. !~. Jr . : 

p,: 

It. !!. Jr . : 

P.: 

H. l~. Jr. : 

p, : 

H. L!. Jr.: 

P. : 

H. ·~. Jr . : 

P. : 

H. J~. Jr. : 

P. : 

!i. IJ. Jr. : 

P. : 

H. M, Jr.: 

P.: 

H. '!, Jr.: 

- 2 -

they were going to devalue or anything like that, 
you see? 

Yea 

So - we told them this, that any move that we made 
that they'd have to tie the yuan to the dollar. 

Yes 

that that was our main interest . They'd also 
have to promise us that any money they got for 
silver would be used only for stabilization and 
not to buy munitions , you see? 

Yes 

- And that they' d have to keep the money here in 
America. 

I see , ' 
Well, this bas been going on day and night, and 
up to now they•ve agreed t o everything except that 
they'll tie their money to the dollar. 

Yes 

And the last 
last night. 
poker in the 
any chips . 

Yea 

time I saw them was about ten o 1 olook 
Now, as I told them - they 1re playing 
world's market, but they haven' t got 

- And that we'd be glad to furnish the chips if 
t hey will tie t heir money to ours , but if thay 
are going to tie it up to sterling we're not 
interested. 

Yes 

Now, how does that sound to you? 

Fine, that sounds all right to me. 

What suggestions have you got? 

Well, I ' d suggest that 
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P. : 

P. : 

H. l.'. Jr.: 

p,: 

H. Lt. Jr.: 

P.: 

H. M, Jr.: 

P. : 

H. !d. Jr.: 

P. : 

!1. 1.!. Jr,: 

p. : 

H. l.!. Jr. : 

P.: 

1:!, J.l, Jr •: 

P, 1 

-~ 

And you !mow how to play the game as -11 aa I do, 

Well, I don ' t know that, but at - but I can't aee 
why we should buy su~h a l~rae block and have them 
uae the money to stabilize their currency with 
sterling , 

No, I don' t see why they couldn't still have gold, 

Wlult' s that? 

I don't see why they .couldn't still have gold and 
stabilize with the pound sterling right now. 

No Now here ' s this suggestion, I mean, "e ' ve 
made a suggestion that their money should be 
redee~ble either in gold at thirty r i ve dollars 
an ounce or silver at one dollartwenty nine , -
In other words that they be definitely tied on 
the same bnsis as we are. 

Yea 

You see? 

Yea - Well , I think that 1 s quite a fair proposition 
to them. 

And I told them that I thought it was good for 
China and it would be good for us , and 1f they did 
that that they'd have every chance of pulling them­
selves out, 

Yes 

- But that they couldn 1 t go on bluffing the world 
when they had no money. 

They were try1ng to get their - I should say 
they were 
were they not? 

Well, they haven't got i t , they've just been blutt­

I know, but just the same they' re trying to 
them, 

Yea 

eterU.ng. 

39 
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P.: 

H. u. Jr.: 

P.: 

p,: 

H. l!. Jr. : 

P.: 

H.!~. Jr.: 

P.: 

H. M. Jr •: 

P. : 

H. c. Jr. : 

P. : 

H. lol. Jr. : 

P.: 

H. M. Jr . : 

P.: 

R, M. Jr,: 

P.: 

H. !.!. Jr.: 

_._ 

Yea - Well, they haven't got any loans and Leith­
Rosa has been in to see the Amer ican Ambassador, 
Johnson, and tdlla them that they1 ve made no loans 
and the Chinese Ambassador here tella me that they 
have no promises of any l onna - t hey just have a 
hopes . 

Well, I'd rather 

Yes 

I would rnther myself 

I ' d l oan them two hundred million, if necessary. 

Yea 

The amo\Dlt for them 
provided they come to you at your own proposition. 

You mean - make them a l oan or buy silver? 

No - I would, - I 1 d rather make them a loan. 

You would? 

About two hundred million or more - it 1 s a safe 
proposition. 

Tho.nk you 

They wouldn't find buyers tor that silver 

Yes 

Two hundred million 

Yes 

40 

or silver provided you understood that, 
you could control that - the gold 1n some way. 

Yea 
Either in t hh country and earmarked for their 
a ale 

Yea 

At j uat the right t1• 

But, but J'OU agree nth me, the tund•mental principle 
that I 8JII fighting tor 1a that they IIIDJt tie their 
IIIOJley into the dollar. 
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P. : 

H. LI. Jr .: 

P. : 

R. J.!. Jr. : 

P.: 

R. IJ. Jr . : 

P.: 

B . ~·. Jr . : 

p, : 

H. M.Jr. : 

P.: 

ll. Y. Jr .: 

. 
P.: 

H. M. Jr.: 

P. I 

R. M.Jr.: 

P. : 

U. ld. Jr.: 

P.: 

-15-
41 

undoubtedly 

- And if they are going to tie it up with sterling, 
then let the British finance them. 

Yea 

Is that right? 

I think so - I think you 1 re perfectly ri~ht on 
that, Henry. 

Yes - Woll, I wanted to tell you absolutely in 
confidence what I was doing, and if there is any 
change one way or the other I'll let you know. 

I wish you would - I ' d appreciate it very much 
indeed. 

But, for the last five days that ' s all I've been 
doing and I t alkad to t he President once or twice 
everyday - he' a keenly i nterested -

Yes 

And he feels that if we could do this thing it 
would be a great thing for the United States and 
for the World Peace - because it would be stabiliz­
ing another currency. 

Yea 

And he ' s ~eenly interest ed and he's watching it 
very closely • 

Well, I ' d like to keep in touch with it, Henry. 

What ' s that? 

I'd like to keep 1n touch with it - I ' ll be right 
hare for the next two days. 

Well, i f tbore •a any change - I'll let you know, 
but, the Ch1 -

I was out to the mountains yesterday. 

lfhat I 8 that? 

I was out to t he mountains yesterday and didn't 
get 1n until last night. 

Well, I willb I was out there with 7'0U• 
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P.: 

n. N.. Jr.: 

P. : 

a.M. Jr . : 

P.: 

-e-

It'• qaite n1oe out there. 

I'll bet ,.ou. 

A11 right • Her~"'Y. 

Goodbye 

Goodbye 
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Randolph Burs••• 
November 7, 1~5. 
ThuradaJ 

B. : 

B.: 

B.: 

H. M. J'r.: 

B. : 

B.: 

s.: 
H. K. Jr. : 

B.: 

H. M. Jr.: 

B. t 

H.M. Jr.: 

B.t 

H. M. Jr. t 

B.t 

B. I 

Dr. Burgees? 

Yea, air. 

Xorgentbau -

Yea, air. 

Look, Bl.lrgeas, I was looking over our Postal 
Savings t hing -

Yea 

And I rind that we've got eight million oaah. 

Yea 

And they've got a hundrod m1llion doll ar note. 
I t hink we ought to sell about - go ahead with 
that program that Jeff laid out -

On the 

- ot selling those three per cent forty- six 
tortJ-eight. 

All r1ght, yea. 

}low the price he gave JOU was a hundred and two -

'l'wentJ-a1x 

'l'wenty-a1x 

Yea 

~ell, I'd l eave it there. I don 't want to sell 
1110ra than three m1111on 1n any one day. 

Yea, I see. 

I don • t want to a ell more than three million dollars 
1n one daJ, tbough. 

Yea- 111• 

Seat 

Yea 

So, will J'OU taka that plaaaat 
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a.: 
B. M. Jr . s 

B. : 

lJ, ~f. Jr .: 

B.: 

-a-

All ri&ht, dr, ~· • I'll do that 

.lll ri&ht 

Yea, air 

1'bank you 

Goodbye. 
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Friday 

43 

The following is a transcript ot my conversation with 

Key Pittman today on the silver situation. 

H. lll • .rr . : 

P. : 

H. M • .Tr .: 

P.: 

H. U • .Tr, : 

P.: 

B. K. Jr .: 

P.: 

H. M. Jr. : 

P.: 

R. 11. Jr . : 

P.: 

H. I& • .Tr o l 

P.: 

B. l4 • .rr.: 
P. : 

B. U. .rr •: 
P. 1 

Hello 

Yes , hello 

Henry Morgenthau 

This is Pittman. 

Good morrlli1g 

Good morrlli1g 

Key, I got your t elegram, see' 

Yea 

Hello -

And I 1 ve read it with great interest . Now, since 
then there are other things - have happened -
again very confidentially. The Hong Kong people 
have sent a message to us, officially, wanting to 
know whether we' d buy a hundred ~llion ounoes of 
their silver reserve. Hello 

Yea 

Now, we ' re working on t his whole thing and I juat 
wanted to know if the next day or two you are going 
to be available on the telephone. 

Yes , I'm going to be in Loa Angeles at the Ambassador 
Hotel. 

Loa Angeles? 

Yea 

When do you get to Loa Angeles? 

Yea 

I mean, when will you get there? 

I'• expecting to be there on Saturday night. 

That's tonight? 
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H. M. Jr.: 

- 2 -

Saturday night. No, I 'll be here tonight. 

Oh, you'll be here tonight and you •re flying to 
Loa Angeles tomorrow? 

I'm going to Los Angeles tomorrow. 

Then you 111 be at Los Angeles f or how long? 

At the Ambassador Hotel for abou t three days. 

Vlell , that 

Yes 

that's all right . 

Now, I haven ' t talked to anybody else on yo\~ 
committee, see? 

Yea 

- And so I ' ve only talked to you. You're the only 
person outside of the Treasury and of course the 
President that I 1 ve discussed this with. 

Yes 

But I my i nterest is t he United States Govern-
ment f irst , you see? - And I ' m trying to figure 
out what's best for us. 

Yes 

And I don •t know yet, but I want to keep in touoh 
with you. 

I see 

But , I thought yesterday that the British were pretty 
bold when they came in and said, ' Are you going to 
take this or do you want us to dump it on the market?• 

If they dump it why doesn't it come 1n7 

Well, of course 1t would. 

Let 1t come in, but it would oome 

why, let them bring 1t 1n 

Yes, but look, what they are talking about is -
going on entirely a paper basil 
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Well, I understand, but - what Lf they do go on a 
paper bode ? 

Well , then let's say India goes next . 

Well, suppose they do. I don•t beli eve anything 
of tho kind. 

Well -

IT thoy do , let t he:m do 1t and s e e what will 
happen. 

Well, then t hen 

everything as 1f they were playing 
a strong game of poker. 

Well , tbo.t's what 'IIB want and we 
out-bluff them Lf I can. 

- I want to 

But I think they're playing poker, Henry. 

\'/ell , I want to out-bluff them, but I don ' t know -
and I want 

They think that they'll have a revolution in India 
if they start that . 

Yes 

They just oan• t do 1t 1n IncUa. 

Yes 

Well , I don •t 
can't do anything about it . 

you 

llo, \'/ell , I'm not goi ng to make any move until I 
talk to you first. 

All right . 

Thank you. 

Goodbye . 
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NoveQber 7, 19~5 

Bell c&De in and told the Secretary that Farm Credit 
Admi ni s tration wants to sell $50,000,000 2-~/4~ 1942-47 
Federal Farm Uortgage Corporation bonds at par or better. 
HU,Jr ., approved. 
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November 8, 1935 
• 

HU,Jr. called in Oliphant, Haas and LOchhead an 
discussed with them t~e attached memorandum which had 
been prepared aa a basis or his t alk with t~e President 
t his morning and on which the President ha~aid he 
wanted the Treasury ' s r~action before 12 o ' clock today. 

Oliphant said the matter was too serious to be 
di sposed or in two hours and the Secretary thereupon 
telephoned the President and told him the matter had 
been d i scussed in the Treasury but we were of the opinion 
that to give an answer by noon the same day would be too 
hasty and t hat further consideration should be given to 
the subject. He told the President that he thought t he 
earliest 1~ was possible to give an answer after serious 
consideration would be in twenty-four hours. The Presi-
dent gave his approval to the delay. The Secretary, 
Oliphont, Haas and Lochhead will see the President tomorrow 
afternoon to discuss the memorandum with n1m. 
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November 8 , 1935 

With the uncertainty ot the outcome ot the recent 

move in China and due to the tact that it has been 

brought to the Treasury's attention that the British 

Government are considering changing their currency in 

Hong Kong and proposing to issue a paper currency 

without any silver or gold reserves and due to the tact 

that we are being offered silver in blocks of 100,000,000 

ounces , the United States Treasury will, until further 

notice , continue to purchase newly-mined silver 1n the 

United States at 77 cents an ounce and newly- mined silver 

produced outside of the United States in North and South 

America at 65 cents in New York City. Based on 1934 

figures there were produced in the world 187 , 855,000 

ounces ot silver, of which 1~,624,000 ounces were pro­

duced in North and south America. 

At the London Economic Conference in 1933 it was 

agreed by 51 (or 55) nations that in order to stabilize 

world curreaoiee it was deemed a~isable that these 

nations should look forward to a ourrenoy backed by 

25 per cent gold reserve and silver. 

At this moment, it looke as though a move to abaa4on 
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met.all1o reserves is about. to be abandoned 

7 1n China and we are fearful that. this lllll.Y spread 

to India and other s ilver using countries. 

The Uni ted States Treasury does not. wish to 

be a party to this or11De and, therefore, until we 

can see more clearlY the outcome of the recent 

cbahge 1n currency 1n China, we will retrain f r om 

buying the floating supplY of silver in the world ' s 

market.. 
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llovember 8 , 1935 

Acbaeeador Sze: I reported the oonvereaLion of Wednesday 
and got a reply this morning. They also got your 
substitute no . 5. Kung is veroy sorry that he is not 
able to say at the present moment that the currency 
r.ill be linked to anything on account of our external 
political situation. 

so 

lJr. L!orgenthau: The way the thing stands, as far as tro. 5 
goes and substitute tro. 5 , I understand t hat he cannot 
do anything at this time. 

Ambassador Sze: At the present time, he cannot commit him­
self. He wants to know whether you would be will1ns 
to buy silver without tieing the yuan to the dollar. 

I!r. !!orgenthau: He does not sa:~ that he will not do l!o. 5? 

Ambassador Sze: If he now linked it to any particular cur­
rency , he will have another disturbance. 

!.lr . I.!orsenthau: I will have to think it over. 
give you an answer at this time. 

I cannot 

Ambassador Sze: Kung says he is doing his best. If he saw 
a way, he would do it. He appreciates your cooperation . 

..... 
~ae Ambassador left. Ur. Uorgenthnu asked Loohhea~, 

who had been present when the Ambassador met with the Secre­
tary , to remain and ffil,Jr. , also called in Oli phant and Hnae. 

Iw. Uorgenthau told the group that •as far ae I am con­
cerned, the thing that none of ue has mentioned here and the 
thing that I am terribly proud of is that for a year and a 
half , the dollar has been stable. This has a great deal to 
do with our recovery. We do not want to •rook the boat• any 
more. On the other hand, we do not want to find ourselves 
w1th several billi on ounces of silver and no one interested 
in buyins silver except ourselves. We have the choice ot 
(a) making another important monetary move , which at this time 
I consider most undesirable, (b) taking th1e s ilver 1n LOndon 
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at the preeP.nt price of 65- 5/8 cents, or (c) dropping the 
pri ce every t i me the offering of silver get s too heavy, or 
(d) gradually droppi ng the price to a level where it no 
longer would be profitable for t he Chinese to export silver. 

~. Oli phant was of t he opinion that none of t he above 
ment i oned moves would be inconsistent with our monetary 
policy today or with whut the President has said or with 
whPt we have done . 

51 

ur. ~orgenthau tol~ the group that "Inasmuch as sze 
informed me , this afternoon , that at this time they considered 
i t i mpolitic .to tie the yuan to t he dollar, I think befOre 
ol\lti ng any decision, we must wait to hear from the British 
financial attache Bewley. I n t he meantime , nothing new is 
happening from day to day and there i s no real pressure on 
uG to cake up our mi nds , except from ADbasaador Sze and 
Bewley . If we can get away with it politicallY at this 
cocent , I think t he ni cest •out• would be to drop the pri ce 
to around 4~, which I undera~and is the present level on 
which t here would be no profit to export silver from China. 
I vrant you to keep in mind t hat it i s my opinion t hat it 
would be to the best interest ot England to get all of the 
Orient a l s and Indi ans to using paper money with no backing 
of silver , and the present Chinese move is in that direction 
and 1t Hong Kong should follow Shanghai, it would not be long 
before India would also make the same move and we would be 
left ' hol d ing the s ilver bag.• 

Regraded Unclassified 



november a, 1935 

When Judge Hoyt cont err·ed with the Secretary, on 
November 1, i t was decided that Judge Hoyt should write 
a letter to Ur . Uorgenthau i n which he would formallY 
request the appointment of a general counsel and t wenty 
additionc.l inspectors tor the ne" Federal Alcohol Con­
trol Administration . He wrote this l etter under dete 
of November 1 and copy is attached hereto. 

HU,Jr. instructed UcReynolds to hAndle the matter. 
UcReynolds wrote a memorandum to Bell , Acting Director 
of the Bureau, on the same date. Copy or the memo ts 
a ttached. 

Acting on the recommendation or UcReynolds, Oliphant 
and Bell, HU, Jr. today sent to the President hi s views 
and a copy of t hat memorandum is also attached. 
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(COPY) 

November l, 1935 

Uy dear Ur . Secretary: 

As suggested by you at our conference this morning, I 
wish to set forth t he two matters t hat I conaider of partic­
ular icportance at this t i :ne. 

I understand that it is agreeable to you for me to appoint 
a General Counsel a t this time. I have already given you the 
name of llr. Philli p E. Buck. Lr. Buck has been recornnended to 
me by Dr . Willard L. Thorp and llr. Golden W. Bell, both of whom 
were Uembers of the Board of the former Federal Alcohol Control 
Administration . They have worked with llr . Buck during the past 
year ru1d are personal1y familiar wit h his ability and qualifica­
tions . llr . Buck is at present detailed to the Federal Trade 
Col"ll:liss i on from the liRA where he was forcerly in charge of the 
Litigation Division, with a staff of approximatelY one hundred 
and f ifty attorneys . I s incerely trust that I may be able to 
act promptly in respect to ~. Buck ' s appointment. The salary 
or the General Counsel or the former FACA was $lo1ooo. I have 
suggested, a nd ask your approval of, a salary of ~9,500 per 
annum for the General Counsel of th i s Administration. 

In order to admini s ter the new Act effectively, it would 
appear that a total s taff of one hundred and rdnety employees 
should be authorized at this t1ce . Thi s would permit a general 
str engthening of our organization, especiallY in our enforco~ent 
activity as this arrangement will percit the appointment of twen­
ty additional investigators needed 1n the field to report viola­
tions . ~Ais should not be further delayed as the i ndustry will 
be quick to detext laxity in enforcement of the new law. Suit able 
per oonr.e l has already been chosen and we are ready to proceed ""1th 
the building up of o~ staff to the one hundred and ninety figure 
basis as soon as the necessary authorizati on has been provided. 
Several vacancies on our staff which should have been filled will 
also be provided tor under this arrangement. 

As I have menti oned before, t he contempl ated staff is no 
larger than that ecployed a few months ago by the foraer PACA. 
~ith such a staff I believe that I can get results that will 
be satisfactory both yo you and the President. 

Cordially yours, 

The Honorable 
The Secretary of the Treasury 

(Sgd) Franklin c. Hoyt , 
Administrator 
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TREAS t1RY D :E:P A. "'I T'..:E!lT 

Inter Office Communi cation 

:.lr. UcReynolds 

!.:r. D. W. Bell 

54 

Date Nov. 1, 1935 

I transcit herewith a letter from Hon. Franklin c. Hoyt, 

Administrator ot the Federal Alcohol Administration, requesting 

the appointment of a general counsel at $9500 a year, and addi­

tional inspection personnel. 

In view ot t he tact that no funds were pr ovided by Congress 

tor t he Federal Alcohol Admlnist~ation and that the salaries of the 

employees ot that adm.inistratlon are being paid from emergency 

funds a llotted to the Treasury Department on the theory that they 

are on detail, it is my opinion that the Department may not legally 

appoint the additi onal employees requested by Judge Hoyt, and that 

to do so would place the Treasury Disbursing Officers in a position 

where the Cooptroller General would a~ost certalr.ly disallow any 

payoents made on account ot such salaries . 

Therefore , I can only recommend adversely on Judge Hoyt ' s 

request for the technical reasons stated. This is done without 

any regard whatever to the merits of Judge Hoyt's proposals . I 

might add, incidentally however, that the Treasury could not ap­

prove the salary for the proposed general counsel for the Fe•iei~~ 

Alcohol Admi nistration as h.lgh as that suggested by Judge Hoyt. 

(Signed) Wm. H. UcReynolds. 
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THE SECfu.""'l'ARY OF 'l'~ TREASURY 

WASHWGTOH 

November 8 , 1935 

UE:.:ORAIIDUU FOR THE PRESIDENT: 

I 8JJ sendi .ng you herewith a letter dated llovember 1 
1935, from Judge Hoyt 1n which he requests the ~ppointme~t 
of a general counsel and twenty additional i nspectors tor 
the new Federal Alcohol Administration which was recently 
set up as a division 1n the Treasury Department. You will 
recall that Judge Hoyt ' s organizati on is one of the \mit e 
tor which funds were carried in the l ast Deficiency 
Appropriation Bill, which failed ot enactment by the last 
Congress, ~nd that as an emergency measure arrangeoents were 
made to pay the salaries of the employees t aken over by 
Judge Hoyt from the old Federal Alcohol Control Admi nistre.­
tion from other Treasury funds pending the provision of direct 

appropriation by Congress. 

I am advised by my General Counsel that no money avail­
abl e for expenditure by the Treasury Department may be legally 
used to employ the additional personnel requested by Judge 
Hoyt. Furthercore, it i s my opinion that it would be 
undesirable tor this new division to undertake any expansion 
of i ts organization until its budget has been finally approved 

and funds approved by Congress. 

If I have your approval, I should like to say to 
Judge Hoyt that while I am unable to supply the additional 
employees he requests , he may call on my office tor suoh l egal 

and invesl..lgational assistance as he requires, and that I w1l~ 
undertake t o have such· assistance rendered by the existing 

Treas ury staff. 

FaithfullY yours, 

(Signed) H. Uorgenthau, Jr. 
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THE SECRETARY OF' THE TAEASUAY 

WAaMJNGTON 

November 8 , 1935. 

MEMORANDUM FOR THE PRESIDENT: 

I am sending you herewith a letter dated November 1, 
1935, from Judge Hoyt 1n which he requests the appointment 
of a g eneral counsel and twenty additiona1 inspectors to1• 
the new Federal Alcohol Administration which was recently 
set up as a division in the Treasury Department. You will 
r ecall that Judge Hoyt ' s organization is one of the units 
for whlcb funds were carried 1n the last Deficiency 
Appr opriation Bill , which failed or enactment by the last , 
Congress, and that as an emergency measure arrangements were 
=de t o pay the salaries or the employees taken over by 
Judea Hoyt froo the old Federal Alcohol Control Adllli.n1stra­
t1on f rom other Treasury fUnds pending the provision or direct 
appropriation by Congress. 

I em advised by my General Counsel that no money avail­
able for expenditure by the Treasury Department may be legally 
used to employ the additi onal personnel requested by ~udge 
Hoyt . Furthermore, it 1s my opinion that it would be 
undesirable for thls new division to undertake any expansion 
or its organization until its budget has been finally approved 
and funds appropriated by Congress. 

It I have your approval. I should like to say to 
Judge Uoyt that while I am unable to supply the addit1.ona1 
employees h e requests, he may call on my office tor such legal 
and investigati onal assistance as he requires, and that I will 
undert ake to have such assistance rendered by t he extatlng 
Treasury start. 

Faithtully yours, 
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FEDERAL ALCOHOL ADMINISTRATION 
A DIVISION ~ THE TREASURY DII'ARTMOcT 

Boveaber 1, l9JS 

11y dear Jlr , Secretary1 

57 

WA8H IHG'T'Ofrf. D. C. 

Aa suggested by you at our conference t his aoming, I wish to eat 

forth the two utters that I con aider of particular importance at this time. 

I understand that it is agreeable to you tor a s to appoint a 

Generol Counsel et this time. I have 4lreacly given you the nume ot 11r. 

l'b1lllp 1!. Buck. llr. Buck has been reccaaended to me by Dr. Willerd L. Thorp 

and o1r . Colden r.. Bell, both ot wbOIR nre Meabers of the Boerd o.r the .fo:naer 

Federal Alcohol Control Adlliniatration. They have 'IIOrked with t.tr. Buok during 

the past year Md are personally familiar with his ability end quallticationa. 

llr . Buck i s at present detailed to the Fedar4l Trade Cocmlission .frOIR the NRA 

where he 'l'ltlS fomerly in cherge or the Litigation Division, with a start of 

apj)J'<ln.&tel,y one hUDdred end fitty at torneys. I sincerely trust that I uy 

be able to act prOIRptl;y in respect to llr. Buck ' s s ppointaent. The salary of 

the Cener4l Counsel of the former F.ACA was $10, 000. I have suggested, and 

ask your approval of, a salary of $9, 500 par ll!Ul\Jil f or the General Co\llsel 

of this Adlainietration. 

In order to adainister the new Aet effectively, it would appear 

that a total staff ot cae hundred end nine1;y eapl oyees should be authorized 

at this time. This would penrlt a general strengthening of our orgaDization, 

especially in our en.forcellent activ11;y as this arrangement will perait the 

appointment of twenty additional inve11tigators needed in the field to report 

violations. This should not be further delayed as t he induatiT will be quick 

to detect laxity in eo.forcaent ot the new law. Suitable personnel has 

already been chosen and w are ready to proceed with the bujJding up o.r our 

staff to the one hi.Dldred and ninety figure basis as soon as the necee118I'7 

authcr iaation baa been provided. Several vacancies on our staff which should 

have been filled will also be provided tor under this arr.ngeaent. 

Aa I have aentioned before, t he contemplated staff is no larger than 

that eaployed ., tew IIOiltba ago by the tonoer I'ACA. With such a start I beline 

that I nan get reeulte that will be aatistactoiT both to :you and the President. 

Cordially yours, 

~~C·/~1-
The Honorable 
The Secretu,' o.r the -rr...ur,-
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)lllllorand\111 ot Call. llade 'tlr .Aat..eea4Dr Sza upon horet.ar:r llorgenthau 

Sat.urda.f Att.emoon, Wov•ber G, 1Q:S5 

• • • • • • 

l)r. Sr.e: Good att.emollll, 111'. llorgenthau. 

11r. Uorgenthaut Good a.ft.emoon, Dr. Sr.e. I han asked you t.o 

o-e down t.o 'fA3 ottl oe regarding t.he proposed 

sllver purchases we have been dlsousslng the 

past. week. 

Dr. Sr.e: Yes. 

llr. !o:orgenthau: We have g1 ven this questlon oonei.derable t.hougllt. 

end not.wlt.het.andlng t.he taot that you have not 

as yet gtven satlstaotory answers t ·' the pro­

posals we mad11 regardlng the llnklnS ot the new 

Yuan ourrenoy to the dollar, we han deo1ded to 

endea't'Or to do something praot1oal 1n order to 

tumlsh you wlt.h some uslst.anoe at this or1t1oal 

period. 

Dr. Sr.e: 'l'hat 1a very ntoe of you. 

l.!r. !lorgenthau: I w111 be w1.111ns to purchase 20 1111.111on ounces 

ot silver from you at 66 6/8(. per ounoe when 

lt has been 4el1'18red on board Aller1oan Steamer 

at 8banSha1. less expenses ot delivery. 
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Dr. su: 

11r. Jlorg~onthau: 

Dr. Sze: 

l!r . liorgenthau: 

Dr. Su: 

OaD't. you lllake it .ore thaD 20 a1ll.ion ouno .. ? 

20 allllon ouno .. h all for whloh I oare to 

o a t t Qeelf. I han tallted t.hh oYer with 

t.he Preeident and he 1e 1n agreement . All ;you 

mow, we are not a eltln6 you for an:r land or 

harbor• or rallroade, we are ellllpl;y offering to 

buy 20 mill i on ounoee to tide you oYer t he 

lmDedlate eituation. Ae to turther developmenta, 

all I oan sa;r is t he door h open so that they 

~ be dleousaed men the t i me OOllel. 

I wlll OOIIIIUDlcate thle to l)r. -=una llllllledlatel;y. 

You know the question of ah1pp1ng only on 

.AIIerloan boats oaJDe up 1n the form of meat 

traneaotions and the American boats t ook ad­

"f&ntage and raised the ratee eo that t here -• 

no profit lett tor us. 

Don't worr.r about that. We will see that the 

.AIIer1oan boate onl1 charge the regular fre1;3ht 

on theee ah1paente and 1f they attiiiiPt to take 

a4Yantase, I will pUt it. on a Brttillh, Prenoh 

or &D1 other boat aYailable. 

lbat wlll be the exaot ohargee to be taken fi'OII 

the 05 5/8¢ rate? 
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l!r· LOcbhead: 

Dr. Sze: 

'l'heee '11'111 be the u.u.al. charge~ oonr1ng all 

eJ:Pen••• of del1Y8!'1 of the e1lnr to the Jlln\ 

at San rranoieoo. Theee detaile can eaeil1 be 

arranged later on through the regular ohannele. 

You would prefer using the National City Bank 

tor th1e traneaot1onf 

Jtr. Uorgenthau: No. It 1e e111pl7 that there are two United 

States banks 1n 8hangha1 and 1n order that 

there be no or1t1o1m or chargee of tawr1tiea 

we t.hsnk the buineee eho\Ud be done through 

both of them,and I th1nl!: that th1e can be 

eae1l1 arranged. 

Dr. Sr.e: Thank you very much tor your ldndneee, and 

please oonYeY 117 thank• to the President tor 

hie consideration and helpt\Uneee. 
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Ur. 

November 9, 1935 

Th1s even1ng, at six o ' clock, Ur. H1ckeraon ot 
State Department, came 1n to see the Secretary. 
Haae and Ur. Oliphant were also present. 

Ur. Hickerson brought with h1m the general pro­
visions ot the proposed trade agreement with canada 
which, he explained, were t he standard and similar 
to the sort used in the Swedish agreement, the Brazil­
ian agreement and the Colombian agreement. He said 
that Johnson ot the Customs Bureau had been working 
with h1s Department on the provisions and rates ; that 
the rates were 1n form to be initialed; that they 
would work on the description th1s week and be ready 
to sign the agreement about Thursday, November 14. 

The Secretary told Ur. Hickerson he thought the 
President should be furnished with a table 1n connec­
tion with the agreement, which they ·did not have at 
Cabinet yesterday, showing the potent1al loss or gain 
in customs revenues, but Ur. Hickerson said that was 
impossible because •onlY God himself knows.• Ur. Uor­
genthau reminded him that in the Cuban agreement we 
had figures which showed a possible $23 ,000,000 loss 
in revenue. 

Continuing, t he Secretary said that on a big 
thing like t his the President holds the Treasury De­
partment responoible. He called attention to the 
figures given out on September 30 which showed that 
we are operating within 7/lOths ot the President ' s 
estimated revenue and that Lew Douglas made the state­
ment that 1t was pure •window-dress~ and made tor 
purely campaign purposes but it actually was an honeot 
statement. He also called attention to the tact that 
it the President puts h1s ei~ture on the proposed 
agreement i t might throw the budget out $25,000,000. 
Ur. Uorgenthau stressed the tact that he was inter­
ested 1n the agreement onlY ae a fiscal officer ot 
the Government and whether the President could be a 
good financial houeekeeper and stay within h1s budget. 

Ur. Hickerson ea1d both the Secretary and the 
President had already given approval to the reduction 
in the tariff on whiskey, the President having done 
so 1n Auguet . Ur. Uorsenthau disclai med any knowledge 
ot it or that anyone 1n the Treasury would have acted 
tor h1JI 1n th1e reepect. ur. Hickerson e.Ud both 
Eli Frank, Jr., and Gravee had cleared 1t; that at a 
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meeting of the Trade Agreements Committee, Eli Frank 
had reported tha t the Secretary of the Treasury had 
some doubts about it, but now that smuggling was well 
bottled up, he saw no obJections to going ahead. 

l.!r. Uorgenthau reminded llr. Hickerson that the 
Treasury had a potential $50,000, 000 which 1t hoped 
to collect 1n a claim from Canada on back taxes and 
was worried what effect the proposed reduction would 
have on the outcome of the claim. He said that every 
fancy l&wyer in New York and Washington had been hired 
to put this over and all sorts or heavy pressure 
brought to bear and again said this was the first he 
knew or the contemplated reduction. He refused to 
tGke the responsibility for the loss or the claim until 
after the Treasury Department and Justice Department 
had had a chance to study the matter and until he 
talked to the Presi dent. Ur. Rickerson said that 1n 
this Canadian work the State Department had had in mind 
t he Treasury's effort to collect the back taxes and had 
looked at it with the greatest sympathy and, considering 
it from every angle1 

they could not see that it would 
affect the Treasury a efforts in one way. 

Secretary Uorgenthau at this point talked to the 
Pr~aident on the 'phone and expressed his fears about 
the outcome of the Government's claim for back taxes 
as it might be affected by the agreement and the Presi­
dent said, •Initial with the unders tanding that it is 
subJect to confirmation 1n 48 hours. • This was agree­
able to the Secretary and Ur. Hickerson. 

The State Department representative apoligized 
to Ur. uorgenthau for not bringing the matter to his 
attention and for the misunderstanding concerning his 
not knowing or the proposed reductions. The Secretary 
told him it was quite likely in hie own shop, but that 
neither Secretary Hull nor Ur. Phillips , 1n hie talk 
with them yesterday at the luncheon in honor of the 
new Prime Uiniater of Canada, had any knowledge that 
whiskey wae involved. Ur. Uorgenthau expressed hie k 
sincere desire to cooperate with Ur. Hull and Ur. ~~ -
erson gave Ur . Uorgenthau hie personal assurance t 
in the future he would submit to him personally any 
trade agreements under consideration. 

Ur. Uorgenthau promi sed to let Ur. Hickerson have 
his opinion on the agreemeut before noon, UondaY . 
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lgyrbtr 9th 

president: Well, what have you brought me todaY? 

l(r. )olo:rgenthau: Since I talked to you yeeterda,y morning I have 

altered T1lY ideas somewhat regarding the plans 

tor the purchase ot silver. We have done a 

great deal of work since yesterday morning and 

have given the problem cone1derable thoUS}lt. 
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llr. Oliphant has prepared this :1'1le whioh contains 

the extracts from all your speeches and messages 

covering everything you have said which bears on 

our monetary policy and the Silver Program. He 

has also prepared this summary of the monetary 

program and ita objectives. 

Ltr. Oliphant : I feel that any action that we may take at this 

time should be consistent with your statements 

ot monetary policy. 

llr. !o!o:rgenthau: Yesterda.Y morning the idea was conaidered ot 'W.y­

ing only the newly mined silver, but there are 

one or two other alternatives which we have thousht 

out that I would like t.o han your opinion on. 

President: Well, what is the tirst one? 

llr. !.lorgenthau: China has asked us to purohaee 100 or 200 adlli on 

ounces ot silver and now Hongkong has also asked 

if we are prepared to take their silver. This 
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l(r. l.!orsenthau: 
(Cont.' d.) 

Preei dcnt: 

11r. Korsentho.u: 

President : 

llr. Alorgenthau: 

President : 

llr. lalorgenthau: 

President: 

meana that they are willing to give up ailver 

aa a monetary 'base and that ia not 1n accord­

ance with the idea ot a wider use ot silver as 

one ot the obJective• ot our silver plan. 

Have you heard anything turther trom Dr. Sze? 

Yes. He called yesterday arternoon and said 

that Dr. Kung could not give any promisee as to 

linking t he Chinese Yuan to the United States 

Dollar. 

Did he give any reasons? 

Yes. He said t hat owing to politi cal pressure 

they could not announce the linking ot the 

Yuan to any other currency and simply r epeated 

that they were stabilizing it at the present 

level. 

Internal or external pressure? 

External preasure. 'l'he Japanese. 

This Evening • s Star says that the Japanese 

have made the statement that they were not oon­

aulted regardlnS the change 1n the Chinese mone­

tary ayatem and .. em to reel that the Britilh 

are 'beb t nd it. 
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Ill'. uorsenthau: 

The Pr esident: 

»r. l!orgentbau: 

lir. Lochhead: 

'!'he President: 

Xes. I haYe alread3 seen that statement 

and it t.les 1.n wlth other i nto:ra:ati on ot 

the same nature which wa have received 

through various other sources. 

Do you thlnk the British knew that the plan 

was going to be announced or were behind 

it! 

Leith Roes says that the Chinese announced 

the plan before con8Ult.ing hlm, or s.a he 

expressed it., they ·~ the sun•. 

That 11J8J be true, but there is no doubt 

that. Leith Rose has been working wlt.h the 

Chinese on some plan ot currency retorm 

and t he plan whloh they have announced is 

apparently along the llnes whloh the Brltlsh 

had 1.n mind. 

Did t he Chinese eay WhY they announced t he 

plan so suddenly? 

You will remember , Mr. Korsent.hau, that last 

SundaY Dr. Sze telephoned and stated that. he 

had a wire t:rom (Ung et.ati ng that. the poll t.ioal 

situation wae eo aout.e and the withdrawal ot 
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11r. LOchhead: 
(Cont' d. ) 

Jlr, l(orgenthau: 

The President: 

l!r. !.!orgenthau: 

66 
silver so aer1oua that they could not delay 

making their announcement beyond Uonday morning. 

'l'he Br1t1eh plane were ev.idently prepared with 

the idea or induoing the silver using countries 

to give up the uae or silver as a monetary metal. 

It they can induce China to adopt a plan whioh 

does not make use or silver, Hongkong will alao 

follow the same procedure, and then with th1a 

accomplished, their difficulty regarding the 

s~lver situation in India would be a1mplitied 
• 

and they would also be able to eliminate the use ? 
• 

ot silver there also. This is certainly contrnry 

to the thought or broaden~ng the use or silver 

as a monetary metal, rut is apparently what 

they would like to accomplish. 

But the Chinese do not state what they are tying 

their Yuan tc , 

'l'hey have s~ly said that they are goi ng to 

stabilize thoir currency around the present 

level, which ia 30'1, or 1 eh1111ng, 2 1/2 pence, 

and will buy or sell th1s exchange to maintain 

this level. 
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!he president: 

1£r. LOchhead: 

Ur . J.:orgenthau. 

llr. Haas. 

llr. Morsenthau: 

!heJ cannot tie their curreno1 on two entirel1 

different currenoiee euoh ae the United Statee 

Dollar and the pound eterl1ns. 
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They perhaps have left this question open 

purposely so as to maintain a trading poeition 

and thue be able to play Britain and the United 

States, one againet the other, in order to se­

cure whatever advantese might be obtained there-

by. 

I think I told you that the State Department 

has informed me t ho.t the tie-up of the Chinese 

Yuan to the U. S. Dollar is not a necessary 

point from their standpoint. 

One t hins we have to consider is this: If we 

persuade China to tie t heir currency to the 

dollar and anything goes wrens in China due 

to the failure of their currency reform, theY 

will no doubt attempt to blame the United States . 

The Hongkong Government declared an embargo on 

the export of all silver effective at noon to­

d.a:/, but 'th1s em'be.rSO was Just too late. to 

preYent a sh1pment of about 15 million ounce• 

made ~ the HonsJtong & Shanghai Banltins Ool'­

poration. 
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Ill'· uorsentbaul 

llr. Ol1phant: 

ODe 'R3 to prennt Cbtna and HongltoDS troa 

selllng their s11Yer 11 to allow the prloe 

tc deollne to around the 41)(, level. 'l'hls 

would make their paper Yuan, 1! maintained 

at the present level or ~. worth as muoh 

as s1lver. In ot her words, there would be no 

premlWD on t he s1lver as against banJt notes, 

and neither China nor KonaltoDS would tlnd 

&n1 adY&ntase 1n sell1ng the1r silver. When 

t he prlol!l of lllnr was going up rap141.1, 

68 

eoae l ittle time ago, Kenco approached us 

and asked tor tlllle 1n order to prevent a 

draln of silver out of the country. As a 

consequence we withheld our purchaees and 

threw open our lllnte so t hat they could ban 

new coins made -r.tnoh had a all ver content 

equal to the U. 8., that 1s to saY, on a 

basis of tl. 2Q an 0\lllCe. This proYed nrt 

eucceestul and ae a reeult there was no large 

outflow of sUver !1'011 Jlexico. 

It ls too earl.T to N:f whether or not the7 

have been suooeutul 1n eubetltut1D6 paper 

aoney tor 111 ver ln Kexioo. They haTe 

probably euooeeded to eo11e extent l n the 

large c1t iee, bllt the peon• and others who 

-.~te up the gnat aaee of Mexico' • populat1on 
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J1r. Ollphan t: 
(Cont ' d.) 

ur. !.lorgenthau: 

llr. Haas: 

llr. Lochhead: 

Wr. llorgent.hau: 

w1ll probabl,r be ve17 reluot.urt. to give up 
69 

the uee of hard dh·er to whioh Uiey ha•e been 

It " allow the pr1oe to go do- to 40¢ tor 

the tt..e belng, th1e would give China a 

llreath1ng spell and then wben their houee wae 

1n order the pr1oe ot e1lnr ooul.d again be 

ad'nl!loed. 

What advantage• would China obtain 1t the pr1oe 

ot e1l•er wae h eld down to the 40¢ level? 

'!'he new Central Bank would probebl,y be able to 

obt.a1n a coneiderable amoWlt ot ellver fro~~ 

the outlying d1etr1cte 1f there wae no prtllliwa 

againet bank notee. Otherwise th1e e1lver 

would probebl,r be ausgled out. It the Oentral 

Be.nlt of China had a large amount of e1lver u 

a reeul.t of an exchAnge againet their new bank 

notee, the,- woul.d look more kindly toward• 

8ZV/ later plan tor an advance 1n the price of 

e1lver, ae they would thm be able to eeoure 

the ad.antage of th1e rtee. 

'l'h1e 11 only a te11p0ra17 plan and ~4 n~ 

tie our hande tor later aot1on. It would 

e111p1y give China a bl'eath1ns spell. 
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liT· worsentbau: 
(Cont.' d . ) 

llr. Lochhead: 

The President: 

lfr. Oliphant: 

70 
I heard troa leJ P1ttaan again. He ~arenU, 

h&e ""en&'l4 hie alnd e011eE!lt since our last 

telephone con•ereation and does not sees to 

feel that we ehould retuee to buJ e1lnr 1t 

ottered to ue lV the Ch1.neee as long ae we 

paid tor it 1n credit or legal tender rather 

than actual gold. 

It we made p8Jlllent 1n ored1t or legal tender 

there would be no nsential d1tterence than 

paying t or it i n gold as thq could buy gold 

1D othar marltete at the present t i lDe at 

slightly better rates than the $:55 plus 1/41-
oharged by t he U, 8 . , and could paJ tor the 

gold by drawing down t heir balances with u e. 

One thing that has to be considered 1a t hat it 

JD8Y be easy enough to drop the price or e11Yer 

but a • er:t d1tt1oult thing to raise it once 

such action hae been taken. 

WhateYer it ie decided to do should. not be 

accompanied lV &117 puhllc1t.Y u that 11116ht 

oeuee uneae1neee and lead to considerable 

d1eoueeion in the Pre••· It does not eeem 

neoeeear:t to make a117 announceJDent or &117 lt1nd 

at th1e t1ae. 
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'l'he President.: 

11r. Jotorgentbau : 

The Pree1dent.: 

Wr. Ol1pbo.nt: 

llr. Loobbead: 

Bo. 'fhis idea of dropping t.b8 prtce does not 

ss• eo good. What is your other !deaf 
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'fhe other idea is t.o 'bu1 some sllnr trom Cblna 

but. not. necessar1l1 100 or 200 million ouncee 

as they aek. The1 are having a nry dlttloult 

eit.uatlon over there at present. and 1! we could 

give them some help it might. at. least. tide t.bem 

onr t or the t.lllle being. 

Rave you ever coneidered the idea of a trade 

dollar? You know, 1! you go back 75 years or 

more you will tlnd that there was a silver 

.AIIlertoan trade dollar ooined tor use in Cblna 

which was later supplanted qy the Kex:loan silver 

dollar. 

In order tor such a trade dollar to be or &n1 

real use, the prtoe of silver would han t.o 

be tixed. Ot.herwlee, the value or the trade 

dollar would fluctuate constantl1 1n reepon!e 

t.o the tluctuatlone 1n the prloe of silver. 

One of t.be obJections to the use of an perloan 

trade dollar 11 that the Ohlneee ban been united 

tor sometllle past on the idea that t.bey should 

have control over their own ourren03 and heve 

endeavored to .t.and.ardlr.e the unit of o1.1l"r&J101. 
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It -• tor thie nason that they established the 

Yuan dollar and 111ade t he use ot the nrtout taln 

illegal. An1 attempt to introduce a trade dollar 

oonta1n1na a tonign 1mpr1nt would probably arouse 

ooneiderabl.e opposition among the Ch1neee bankere 

and financial author1tiee. 

I would feel much better it t hese communication• 

from China came from Dr. Soong rather than Dr. 

JtUng. I have more faith in Dr. Soona than I han 

1n Dr. lung. 

Dr. Soona is 1n complete charge or all the88 attain 

and Dr. lung only handles the deta1la u K.1n18ter 

ot rtnanos. I thtnk t hat we may consider that all 

that is being done in China along monetary l1nu 

ie with the tull approval ot Dr. Soong. 

AD idea to be oonddend J.e one that would inwn 

the ph,yeioal d1etr1hltion ot both gold and e1lver 

nesrvee among the nrtoue nat1one or the world. 

In other words, eettlemente ot trade balanou 'tiJ 

ehipaente ot both gold and eilver ooablned 1n 

ea. aanner. 

Regraded Unclassified 



ollphant: 

President: 

I haYe made a stu47 or this subJect requiring 

oyer six months time and in tact went so rar 

as to have a sample coin made in the IUnt. 

'l'he idea ot ~atalla appeara to be entirel,r 

feasible, but ot course 1n conrldering this 

subJect ca.retul study muat be g1ven to the 

ratio ot gold and sllver and to do this one 

has to go back over a period ot sa:r 100 years 

to study the relationahlp which probably can 

best be detena1ned by ascertaining the 8111ount 

ot gold and silver produced during this period 

and t1x1ng a relationship between the two metals 

1n that proportion. 

(Laughingly addressi.ng Kr. Oliphant) 1r1ll1am 

Jennings Bryan. 

13 

Ot course you understand that m:J ideas on tb1e 

subJect are not emotional, the opinions I ad­

Yanoed being purel,r intellectual ones on m:J part. 

'!'he re1ation8h1p between the two metals aa fixed 

~ ~red Ka.rab•l 1 is nearer 20 to l than 1.8 to l. 

In ll&lt1ng a atu47 ot th11 probl.• I haYs ooae to 

t.he oonclua1on that a1J;f ordinary country can 1n­

dependantl1 adapt a .rmmetalism ayatem auccasatull,r 

' 
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Jlr. Haas: 
(Cont'd.) 

Preet dent: 

L!r. Lochhead: 

The Preeident: 

-a-74 
and there can be no doubt. that. the United 

States, with its enormous gold and eilver 

reeervee, as well aa or vast natural reeourcea, 

could, it it wished, set up such a eys~em 

111"1th undoubted success. There seems to be 

eound economic Justtt1cation tor it and 

Uarahall made quite a study or it baok some­

where in 1890. However, at the present time 

the business picture in this country ia very 

tine and everything 1B progressing utietactortly. 

Arl3 ideas or thie nature expressed at this 

time might very well be untimely and cause a 

feeling ot uncertainty, which would be moat 

unfortunate. It mi ght be possible at acme 

tuture time to combine this idea along with 

tile control o! credit inflation and put them 

over together without disturbance. 

This ia only an idea which h.ae occurred to 

me which I do not care to take any immediate 

action upon but simply want you to t hink it 

over aa or possible interest. Suppose tor 

1natanoa eome countey had a favorable balance 

ot trade with the United States. 

Colombia, tor instance. 

How wae Colombia' s tavorable balance with the 

United Stat~• obtained? 
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llr. Lochhead: 

Cola.td.a eelle praot.loal.l:t all ot her J:la1.n export. 

oo-.ocUtJ, which ie oottee, 1n the Un1ted Statu. 

She doee not ~ nearl,y ae much u. s. produote ae 

would otteet the prooeede ot the oottee eold bJ 

her. 

Well, ..,, tor example, that at the end ot eome 

period ot time, say a year, or three monthe, or 

even one month, Colombia had a favorable trade 

balance w1 th the United Statu ot 10 million 

dollare. Suppose th1e balance wae not settled 

trom day to day, 'out was held up unUl the end 

ot a atated period. At the end ot t hat period 

we owe Colombia 10 m1ll1on dollars. We might 

then say we 1.ntend to eettle this balance bJ 

aotuall,y anipp1ng you 10 million dollars ooneiet-

1ng of both gold and eUver. You .U.l have to 

actuallY tqe th1e metal and hol d it 1n your re­

eervee. In th1e manner the actual metal would be 

d1atr1'outed. 
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The cUffioulty 1n this specific case would be 

that, although Colombia has a favorable trade 

balance with ua, she haa an unfavorable trade 

balance with some other nationa. Colombia oould 

not keep th1e whole aJDOunt of gold 'and s11Yer 1n 

her currency reserve aa ahe ie under the neceaeitJ 

ot purohae1ng currency euoh u the pound aterl1ng 
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)!r. Lochhead: 
(Cont.' d. ) 

The President: 

l!r. t.:orgenthau: 

7S 
and French France to eettle her adveree trade 

balanoee with those countriee, In order to obtain 

the eterl1ng and france it would be neceeeary for 

her to ship the gold and silver to those countries, 

or any other country where a market existed tor 

these metals, and sell the gold and silver 1n 

order to obtain the foreign exchange necessary for 

settling her adverse trade balance with a par­

ticul&r country. 

Well, as I said before, this is cnl,y an idea which 

is not necessary to consider at the present time. 

(After thi.s meeting llr. Oliphant informed ur. 

Lochhead that the example given did not entirely 

cover the case as only tbe balancing of one 

country's trade balance was discussed, whereas 

for a proper discussion, t he question of settling 

trade balances between all countries would have to 

be oone1derecl. ) 

The question seems to settle down as to what is 

the best thing we can do at the present time to 

help China. 

They have asked us to purchase 100 million ounoee 

and although I do not feel that we should agree 

to thi.s amount, it doee seem that we might be able 

to t i de them over by agreeing to purchase, eay, 

25 million ounoee. 
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11r. Lochhead: 

L!orgenthau: 

J.!r. Loobhead: 

l!r. l.!orsenthau: 

111 idea would be 20 llllllion ounces which we 111&1 

oonllder ae a bet on what 111&1 develop in the 

future. Yes, I thlnk that 1e the beat thlns we 

can do. That ia, to go alons without makins any 

radloal changes in the prloe ot allver and eee 

what happene. 
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The thlns I am atrald ot tor the illll!ledlate future 

is that Hongkong may toroe us to make a deoieion 

suddenly. They have ottered to sell us 100 million 

ounces and have intimated that it we do not care to 

~ thle trom them G.lreot, they will dump it on the 

London market. 

Well, I thlnk we can t alte care ot thle. 

Some morning I may give you an early telephone oall 

to tell you t hat we have been ottered 25 or 50 

mlllion ounces of silver and that we will either 

have to make up our mind to t a.!!:.e it or let the 

market drop. 

It will not be the firet tiBia that you have tele­

phoned •• early in the morning, and they will not 

do anythlns radloal in the London marltet wl thout 

g1 'f'ln6 ue t1.lla before they anncunoe the fix1D6. 

It what you are afraid ot occure, we can vary eaaily 

baolt away troll the otterlnge 11' we tMnk it advieabl.e • 

• 
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Ill'· J,lorgenthau: 

Tbe Presi dent: 

L!r. Lochhead: 

The President : 

llr . Lochhead: 

I haYt a report. here gi rtng the deta1le or 10111 

traneaotiona OOYer1ng Yar1oue ealee made ~ 

.AIIIer1oan concerns tor export. to Ital.Y. Lochhe&d 

follow• th1e up through a epeoial man in the 

rederal Reserve Bank of New York eo that we ma,y 

haYe a picture ot what ie going on from time to 

t111e (!hit report was dlacuaeed in detail. 

'l'he eh1pmenta covered mostly export.e ot gaaol1ne 

and oil which were paid tor !=mediately ~ the 

debit on the New Yom Banlta' booka ot the 

aooount ot Italian customers). 

'l'he llew York banks apparently do not extend a:rrr 
credit to t he Italians tor t hese purohteea. 

No. Aside trom the ethical or moral questions 

1nYOlved, the banks do not consider cred1te to 

Italians a good busineee r1ek, especially in 

rtew ot their prevtoue experiences with GeJ:'IlWl1. 

Where do the Italians obtain their tunde to pa:J 

tor these purohasesf 

'l'ht balances ot Italianl on the books ot New 

York banks han remained ta1rly oonetant around 

11 m11Uon dollare deepi te pa:JDenta tor thue 

purobaeee. 'l'he account• are replenished troll 

t1me to time, probably through the ealu ot gold 

'b1 Ital.Y. 
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The President: 

11r. LOchhead: 

The President: 

Wr. LOchhead: 

The President: 

llr. LOchhead: 

The Pres1 dent-: 

Do we 'b.ly uq gold trom It~! 

Bo. We have not rece1 ved e:rq ah1pmente or 

gold rrom Italy b.lt it ie probable that Italy 

obtained New York tunde ~ selling gold 1n 

Parte and aecur1ng their dolle.ra in that 

market. 

When do the League or Ne.tiona aanctlona go 

into errect7 

November 19, 

Will they be able to sell gold to countries 

belonging to the League or Nations attar the 

sanctions go into errect? 

Yes. The purchase or gold trom Italy ia not 

prohibited ~ the aanct1ona, the thought being 

that the aale ot gold ~ Italy would weaken 

her polltion. 

Well, we are building up a caae. 
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Evel')'tb1Dg tbe Preeideat bq .Ud oa -t&J7 attera, ud 

..,.~hi.Dg the 'd•lnht.l!atioa bq d- iA relatioa to -.B7r group 

the .. elvoa a.roUD4 t1Te wic: propoeitiou, wbic:h c:outitute tbe 

UDder~!!& aDd l011g-U. aouta17 poliO)' ot the 1dll1111etrat101l, 

These tift bade PU%"90•N area 

1, To restore c~v price lenlel 

2. Thereaf'ter to eetablleh aDd .Utain a 
dollar lese T&riable in ita purc:wi.DC 
aDd debt ~ powerJ 

), To use bot.h e1lnr aDd gold, 011 a co­
ordinated bailie, ae a ;yardatiok ot 
ftlue; 

4· To increase the proportioa of ailnr 1n 
the metalllc reael'TIIII back ot paper 
ourreney; aD4 

S. To vest 1A the Governaent title to all 
•outa17 gold and keep it in bullioa 
ton. 

ODder these tin beedlnga, there are llated below extr&cta rna 

the President'• ut.teNnoea oo -tu7 attera aD4 references to tba 

P!!J!POSI '10 l!ffl'VI!S zwmxn rJ!ICJ irs* 
St,at,•·pte ot ft!t rrl 1 gr 

t=n 

"The •d•laht.l!atiDII ball th't defillite objectiTe ot niai.DC c-s1t7 price• 
to auch u extant that ,_e wbo 'M.ft borrowed _, wUl, Oil tba anrap, 
ba able to re~ tbat -r 1A tba - 1t1Dd ot dollar which tbe7 bonvwed. 
lie do aot -k to let t.hea pt euoh a cba&p dollar t.bat t.he7 will ba able 
to vq t.ck a peat clea1 leu tt.n t.hq boncaall.• - Bldio Wreae - 7, 
19)). 
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•Finall.T. I repeat what I !aft aid oa aJ17 oocu101111, tbat nn ei.Doe 

JUt March the detini te poliq ot the Gonm.ent 1ae been to l'Mtore 

oOGIIIOdi ty price levele, • - lladio Addreee, October 22, 193). 

•In c:ontonoity with the progreu we are •lr1ng ill reetoring a tairer price 

U<rel • • • - Message to Congreea, .TaniJIU'7 1S, 19)4 • 

.leti op Taken 

llecoacndation, passage, and approw.l or ~ ·-4-nt, lkT 12, 193), 

authorising decrease in tba n 1 ue at the gold and the eUnr dollar, 

Devaluation of the dollar atter a progreuive increaee in the price or 

gold to det eraine the bt.et poillt at which to tix eucb den.lua.tioa . -

.T!III\W')' )1, 1934. 

f!!RPOSE '1'9 ESTABL!SK T.f.SS VARIABLE roue R 

Stat!r;eli!B of TbJ.e PoH c;y 

•Let me be frt.nk in s•ying that the lhl1ted Stetes s eeks tbe kind or a 

dollar which a generation hence will ban the 8lllD8 purchaai ng and de!>t 

~r..ng po ... er aa the dollar value we bope to a ttain in the nea.r future. •­

!'resident's Message to tba London EconOIIic Conten mee, .TulJ" 2 , 19)). 

"ll'h• n we have restored the price l evel, we shall seek to es tablis h and 

a:aintain a dollar which aball not change i n ita purchasi ng and debt pt,y­

ing power during t he succeeding generation. I said t hat in .;r •ssage 

to t h& J.aeriean Delegatioa in Loadoa last .TulJ". .lnd I say 1t now oace 

more. • • lly aim in tald.ng t his step (rais ing price ot gold) ie to 

establish and maintain continuous control. This ie a polley and not an 

expedient . It ie not to be used morely to oft-sot a to~~porary fall in 

prices . 'lie are tbwl continuing to IIOTII toward a - gad currenq . • -

Radio Address, October 22, 19)). 

•PeZ'Ill.t me once aore to s tress two principles. Our national currency IIWlt 

be uintained aa a aolmd ourreney which, insofar aa possible, will have 

a t&ir}Jr constant stand&rd ot purohaalng p.»er and be adequo.te tor the 

purposes of dai}Jr use and the eatabllstaant of cred1t.• - Message to 

Congress , Jan1111r;y 15, 1934. 

"I n contomty with •• • our purpose of arrl'ri.ng eventuall;r at a less 

ftriabl e purobaaing power tor tba doll.ar • • • • - lleasage to Congress , 

l anU&cy 15, 1934. 

".ls a pnrt ot the larler obJective, aa.e things bave been clear. ODe ia 

that e should 110ft tOJW.rd aa rapid}Jr aa condi tiona perai t • • • 1n 

atabilhing the pu.rclael.nc and debt.-pa;fing power of our aolle7 on a a10re 

equl. table l enl.• President's Jleaee.ge to Congress , llll;r 22, 1934· 
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•Thi• objecti't'8 of a groater ateedlnesa (of prices and ftlues) we ba.,. 

cQ011talttlJ' kept before ua as our oat.ioaal pollo;r.• - President'• Speech 

to Banlcers, October 24, 1934. 

! etion TUep 

Rec0llll8ndation, enactlaent and appro-tal of ftl"ioua pieces of legialat.ioa 

prtng t he power to adjust the ftlua of the gold and of the ailnr dollar 

up or doom; to bey and sell gold and silnr ODJ.7 ill coab!Datioa and at 

a fixed ratio of ounces it s;r.aotallislll 18 desired; and to proTide for the 

Ulllial.t.ed coi nage, or purchaae and sale, of silver at a fixed rat.io to 

gold it bi--tallls• 18 desired. 

PaRPOSE 'lO USE BOTH SILVER NfD GOLD l§ URP= 

STICit Q1 'lWJii 

Stat<>~~ente ot This Pollex 

•We can proceed rl th t hia program ot increasing our store ot silver tor uae 

u a part of t hs Htallic res erves for our pllpllr currency without aerioual¥ 

dist urbing adjustlaente in world trade. However, because of tbe great ..-orld 

aupp~ of silver and ite use in varyi.ng forms by the world's populat.Loa, 

coocerted act.i oa by all D&tiona, or at leaat a large group or oationa, 1e 

necea1141'1 it a peranent -sure or value, illcluding both gold and silver, 

is event~ to be .ads a world standard. To arrive at thst poin,t, we auat 

seek every poesibili ty for world agree!llllnt, although it I!IIJ;f tum out. that 

this nation rill ult'--te~ have to talce such illdependent action oa tbie 

pbaae of the matter ae ite interests require.• - Presi dent'• lleasage to 

Congreu, lilly ~, 19)4. 

•&ccording:cy, I have begun to confer with sou or our neighbors ill regard to 

the use of both gold and silver, pre.fenlb:cy on a coordinated basis, ss a 

standard of ~tary ftlue, Such an acree•ent will constitute an aportant 

step f o...ard toward a •onetary un1 t of ftlue 110re equitable and stable in 

i ts purchasing and debt paying power.• - Message to Congreae , !lay 22, 19)4. 

Rec011:110nda t.ion enactment and approftl of various pieces of legiala t.ioa 

siTing p:n::er ~ b1l;r and sell gold or ailver separate~ or ill coab1utiOD 

and o.t any price and ot.herwlse opemte a aODetary systa• under CODt.rol of 

an index of prices. 

P!Jl!POSE 1Q INCRRlSI!j m!!,!.lC Rf.SEID'ES OF SIL!EJl 

St,atemt,a ot N e bl 1 c;r 

0 CloTIIrn.ente oan well, as they baYO iD the paet, e.ploy sUver ae a la81a 
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tor currenCT, ud I loot for a cnatJ;r 1Bcruaed -.• - ••eaae to 
Coairua, Janll&l7 l.S, 1.934. 

•.u part of tbe J.arcer o'bJeothe, ecae tbiql ban been clear. One 11 tbat 
we should move forward ILl rapidlT ae cODditiou pend.t 11\ 'broadeDiq tbl 
.. wuc base of onr -etary a71te. • • • .bother 1a tbat •e aboul.d DOt 
11e,leot tbe ftl.u. ot an illo~ed use ot eil'nlr ill iapronD& our 110118t&r7 

8,-tu. SiDoe 1.929 tbat hal been obrtoua ••• Of tbe toner c1&11 (of 
-•ure• appropriate for i .S.pendent aot1011) 1a tbat of iDcreaaiJlC tD. pro­
portion or sil'nlr ill tbe abnnc!ant .. tal.l.ic reaenu back of our paper 
cumtDCT. Tbia poliCJ waa 1D1 tiated b)' tba procl.aatioe of Deoe.ber 21., 
19)3, briD&iD& Ol1t' current dOMatic producUoe of dl.nr illto the Treaa1U7, 
as well u placillg thia llation -.-g tbe first to O&rZ')' out tbe qrHHDt 

011 ailnr wbicb we sought and eocured at tbe London Oonterenoe. We hue 
aiDOt acquired other sUnr 1D the interest ot sta'bil.ia&tiOil ~ foreip 
excbango and the devel.o~nt of a broader 110tallio 'baao tor our ourrenO)'. 
l e eeek to remedy a ..:Ladjustaent of our currenCJ.• - llesaage to COD&ntt, 
MIT 22, 1934. 

lct.ion Talt!n 

!bia AdaiDiatration took the leadership ill LoDdon ill securing the Loedoa 
Sill'er Acre-nt of Jul.7 26, 1933. 

011 Dece;n'ber 21., 1.933, tho President i asW!d a prool.Dllation briD&iaa the 
eiiJTellt domsstic production or sil'nlr illto tbe metal.llo reserl'es ot the 

Treaa1117• 

llec~ondation, passage and appro....U. of the SUnr Pllrot:aae Act, proyidiD& 
for a .etalllc reaer'nl 01»-fourth ail.'nlr ud three-t'ourtha gol.d. - .r- 19, 
1934. 

PUJ!PQSI :ro TUZ om ggm 

St!to!JtDt of !hit &1 1 qY 

1 t'bereatter it is a prudent etep to Teat in tbe OoTenmoent of our na tioe 
t]l, Utle to and poeseaeioa or all .meta%')' gol.d Witbia ita bo!Didat1•• and 
to aep tbat gold ill the t'Ol'll ot bulllon rather WD in ooia. • - Meseage to 

CoQcreu, JanU&1'7 lS, 1~)4 . 

kt.log Tekn 
lleCOMendatiOil, p&~eage, and eppro....U. of the Gold B.eerft Act, ftetiq ill 
thAt Gol'el'Dllent title to all -tar)' gold and prortdiD& tor ita beill& Up\ 

ill bul.l.iOil tom. - .T&nual7 301 19)4. 

Regraded Unclassified 



TABLE OF COIITDITS 

1 . Stat-ts CD Silver in Oemocratie aDd Republiun 
1932 Platforms 

2. Salt Lake City Speeoh b)' Franklin o. Roosevelt 
September 17, 1932 

3. Butte, Vont.u>a, Speech b)' l"ranltlin 0. Roosevelt 
Sept;Mber 20, 1932 

4. ~ LondCD !cCDoaic Conference 
Jul,y 2, 1933 

S. Report CD LODdon Econoaic Coaf'erence 
.l~ 24. 1933 

6. Broadcast re Purchase of !lew~ llined Gold by R. F. C. 
October 22, 1933 

7. New~ llined Silver Purchase Proclama ti...o 
Oecellber 21, 1933 

8 . President' a llesaage to Congress on Cold 
Januarr 15, 1934 

9. Gold Reserve Act ol 1934 
Apprcwed JanU&rT JQ, 1934 

10. Oeva1uatiCD of Dollar Procluat1CD 
J&Dua%7 311 1934 

U. Preaideot •a lleaaage to Ccaareae 011 Silver 
May 22.- 1934 

12. Silver Purchase Act ol 1934 
.lpprond Juoe 19, 1934 

l). Preeident•e Speech to AMrioan Bankers AasociatiOD 
Ootcber 24, 1934 

84 

Regraded Unclassified 



Regraded Unclassified 



October 24, 1934 

n.- IIPI ll1ll iLLliiiCI or iLL fOIICIS marr 011 1\MXJVIR! 

117 l'hllkl1a D. llooenelt, Pr.eid•t of tbe 

OUted Stat .. 

I u gad to be be-e to-Dight at your inYitotioo to speak to you 

worullr about ea.a or our c01111011 probl61U • 

l!j 

.LI II&D¥ of .fOil bow tiT personal. experieoce, U 1e aot a aew thiag 

tor •• to te1k '1'1 th 'bulltere. I baTe beeo seeing IUJl¥ ot your au.bu &laoet 

dai17 during the put ;rear and a half, and let •• .aka it quite clear tbat in 

tbl,. -tinge 1 haft aot doae all the tal.kiD&. 

I ban bee a good lleteoer and 1 bave aebd 11811.¥ quest1011e. 1 ban 

tolmd tbare ie the •ir1ld.a& lack of un•a1a1f.7 of opiAioa uoog baakara tbat 

cblreatarb" ~ ot.ber 11"011(18 in tbe couutry. 1 t baa been wr:r purpoae to aeelt 

out Ulldarl¥1ng &&r•••t ill the opiAiooa that bankare have expreeaed, 

A ~ tlmctioo ot tbe bead of the Oovernaent of the United States 1a 

to t1ad ._, MDT diecordaat el•eot& that un.1t7 or purpon tblit 11 beat tor 

U. 'D&tioo u a whole. Thia ia aecesear;r beceuae gcftl'IIMDt is not 111rel;r 

ant of MDT co~te pooupe ill the c~i t.7 or the nation, but eo....rn-t 

1e eaactiall;r the outward upreeeion of the unit;r and the leadership of ill 

croupe. 

ConaeqaeatJ¥, tbe old fallacioue notion or the bankers on tbe one side 

Uld the Gowu ct oo the otber u .ore or leae e.tual and hdepllldant unit& 

bu PNMd a-.r. Goftnlact tiT tbe n-aif.T of thill&• 8Wit be tbe leedar, 

-t be U. ~.S.. ot t.M' -ntctillg intereate of all crouP8 ill the c _ .. 1t,, -----iDcludiq bellkera. 'l'be lloftnlant b tbe outward G)lnaeion of tbe eo-n 

lite of &ll ld.U•••· 
•~ 1a a 11at 11D4 what are ita relaUcaa with tbe people! IRQ' do tbe 

people ... It ~ .... 
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into banks. They do t.hil in order to prot.ect. it llld in aoae caae1 to haft 

it eut1 a •u.il inca.e. 

It costa aonq to provide this aenice llld, tberetore, tba banks are 

peraitt.ecl to inftat theaa depoaite in order to pq their expeuea llld to pro­

ride a r•sonabla ;rotit to tbair atoclrboldare. 

The poblic ball nv 888111 or lmoring whether tbe bank is aald.D& aate 

l.nftatment.s , 10 it tuma to ita Govermaant to auperrlae the bank. GoYel'IIMIIt 

hae accepted thi1 reepooaibility. 

In its rslatiOD with bankers, the purpose ot Go'lt!l"IUICnt should ba thrae­

told . Firat, to pr'(*)ta the contidmce ot the people in banks llld benHJII in 

'lin ot the iAportant aBr'lice tbat banks llld banldni •1 pertora tor tbc people 

11 a whole. S.CODd, to uka this contideace a raal llld living thin& b'f aaaiat.iD& 

btmka to render theaaelveo useful and wortey or tbia con!'idence throuab wise 

aupervi lion • 

.l tbi.rd purpose now otrere itselr, and 1 wiah with all earneat.neae to 

pre11 tbia point ~&ht. GonrnMDt should aaaert ita leadership in encour­

•ain&mt onl.7 the confidace or tbe people in b&Dkll, but the ooatidcce or the 

banks in the people. 

In March, 111515, 1 as~ tile people or tbia coUDtcy to r81lew their cOil­

tidt!Dce in banks . Thq took ae at -q word. To-Di&ht 1 ask tl» bankers ot 

thia c01mt.r7 to renew their caat1ci- in the people or tb1a 001mt.rT. I hope 

;rou will take - at -q word, 

I neecl DOt recowat the •ituatioa of the banlt8 in tile aprina or 1111515 . 

I found tbat the reatoro.tiOil ot benktna acti'lit,rit .. ll waa -q first reeponli­

hilitr on u..uac otrioe. 

It_. DIUPIVJ' tb&t till ao.u-t tbroW 1t.8ell aqUftlT into the 
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talk o! brinciAc back to tbe bo.nka tbe depoaita ot tbe c1 t.iHU ot tbe 

country. Aa a reault ot rq appeal tbe people rupcmded b)- reator1na tbeir 

cQih"ideoce 1JI tbe banka o! tbe llaited St&tea. 

Tbe priaaey purpose accOIIpllebed, it be- DeOMIIIIJ7 ~bat tbe Coop-eaa 

tnd the AdllinietretiOD enact -aurae to bulld up tbe benici a & atruoture ao 

that it could ooce .ore prorl4a wpport tor tbe ecoaoaic lite o! tbe coUDt17. 

lbraoTer, it bad to be built aDd we built it atrons enough eo that 

1t could reeiat future atraaaea aDd atra!Jia . Tbe Oovernaeot found it necea­

Nl7 to craete aDd s•t UDder wq new nerpno7 credit aamciea and to usa to 

t be tulle at extent tbe alread7 mating RIC. 

Tbeae cred1 t egmcies .oved wi ta beroio eoeru, and it waa a aourca 

of t.be utlloat aatiataction to find tbat whm tbe Federa.l Deposit Inaurance 

Corporation went into operation tbe benlr1ns etructura bad regained a TV7 

conaiderahla uount of ita atr_..tb and ita rltallt7. 

I think it ia oal)' fair to 11117 that nner aiJice the !o~Uoo o! 

our Govern£ent has such a taalt bMo achieved 1JI ao 11hort a tiaa. llappil)', 

the preaeot .. curit)' of our baDita beua witlleaa to the wile eouraa tbat we 

purauefi . 

! find ~at aeneral acr....at aaonc baDitera tbat tbeae agencies 

~~~~at contin1111 •til IIUCh tiM aa tbe buiU ud otber priTite credit asenciea 

a.re tbeua.lna able ud read3 to taU oYW tbela leadhg t.ctiODIJ ud ·~ 

tbat tae OOMII, .L aba.ll be oal)' too &].ad to ourta.U t)ll acUrltiea ot thlllla 

public asencl• iD proportioo to tbe teldng up of the elaalt 117 printalT 

OWDed ac-ciaa. 

:r .,. ... ~ ~D~&Mt to 11N that .~ tbe biatol7 ot tblllle )'1181'8 ~ 
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to be 1fritt.ea, •hila tbe cloeinc ad tbe reopein& or tbe baDIIa w1ll. OCCNJIT 

a proatn•t place, - SNeter illtenet w1l.l be -teNd ill tile tact that 

rlthin a few -tba not cml.7 waa tbe bentsnc etructare ·~ but tbe 

.,..at govel'IIMDtel lendill& acenciea went illto actioD ad &lao aaYed tro. 

clautroua deflation, liquidation ad lo .. a YUt portion or tbe tar. , 

~·• rs.iJ.r<*la ad corporation• of tbe nation" , 

Tbia definitely rescued tbe security and bappioaea or all ot ua. 

Juat u it is to be apeeted tbat tbe banlul will reauae t.bair raa­

ponaibllit)- and ~· up t.be burden t hat tbe Go't81'DMDt baa aaau.ed tbroU&h 

the credit agencies, ao I aaeuae and expect t.bat private busineaa generall,­

will be financed bT t be great credit re1ourcee whicb tbe preset liquidity 

or bo.nka ultee poaaible. 

Our traditional llf'•t. baa been built upoo tbie prillciple and tbe 

recovery or our eoonollio lite abould be aocoapliabed tbrougb tbe aaauaption 

of tbia reapooaibillty. Tbe preeeot eteedy ad umd.etakable rerlftl. ot 

pvblic deaand tor goods alld eerricee abould provil!e tbe aaaurance neceu81'7 

to tba finanoillg ot illduatrial life. 

Tbe Goftniii8Dt ia bending eveJ'T effort tbJ'ou&h tbe Tl'ea8111'7, tbe 

88 

Federal Beaern s,r.t., tbe Reoooatruction .FiDance Gorpora tion, tbe Securitiee 

and Eltchallge Co.t.eaion and tbe Federal llouelllg .Ada1Diatratioa to taoilitate 

and eocourace tbe revival ot private 1Dnata.at. 

I cor-oad tile objeotinr ot tile lloueiA& td•bhtration to your ia.­

recliate eona1deratioD, at at tbe - U.. I uk TOU to note tbat all of 

tbeee new acanoiea are aeelr'"& -eul.tatioa ud CO"J fatioa with 7011 bNIJulra, 

llh1le there u .. before ua et111 tile a.ne .. 1t.7 ! or 1arp •1 oad'twee 

tor tbe relief or ~t., I t.II1U w abDDld all FDond ill tile a..-otaU. 
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tbat tbe rniftl or bua.. aotJ.rit.)' wUl 8t•dll7 redaN t.h1a burda. 

I .. poatJ.tied to !mow ttL the • .., .. aioaa or bellet, public ud 

pri...ate or 70ur bera that tile apHd thet " llball Mila to.r4 t.h1a 

obJectha ie -tlWI& that DO oae baa the wiadolo or the bardibood to .. ~ 

uta. Tbh reooiP'1tJ.oa ran.eota a P"OwiD& appreoi&t.ioa of the probl­

res>.ing upoa a reapoaaibla Chief !ftcut.iw. 

llith reapeot. to i.DteraatJ.oaal relatJ.OIUihipe, I ban been glad to 

note the growi.Dg appreciatioa 1D other aationa of the dalirability ot arri?­

~g, as quicltl7 aa poaaibla, a t a poi.Dt of ataadlnMa ot pricea ud nluea. 

Tbia obJecti'" or a graatar ata•dlnNa •• ban coaataDtl7 kept be­

tore us aa our aational pollcy. 

Tbe tact that Alaeriean bwsi.DNa - aDd beAkers are dnoti.Da 110ra 

&Dd 110re 1Ddividual etlld7 aDd attention to tbe wider probl.eu of our aatioa 

011d of internat.1ooal affaire ie u.n.11'eati.D& it6elf' 1D M117 wa,ye, I t •­

to ae tbat tbia b a n.r-r iaportaDt dnuo~t. 

Let .. Mila it clear to 'fOU tbat the Ocw-t or tba Ollited Statea 

baa dail7 and ann bourl7 coatact witb aoarcH of iDto~Uoa whicb OO'fW 

not 01117 anrr State aDd aeot.ioa of our oa _try, but alao en.r-r otber 

portion or t he babitabla globe. Tbia iDtor.ation is 110ra coaplate, iDtorM­

tin and accurate tbul tbat poaaNaad b)' -.q p:'inte &&eC!i1• 

I need DOt tul 'fOU that t.raa .-ltb 1a not a atatle t bi.Dc• It 1a 

a ll'ri.JI& tbi.Dc uda 011t ot the dhpoaitJ.oa ot - to create aDd to diatri­

bute tba aocd tbinp ttL uta with riaiac ataadarda ttL llriq. WealUt 

crow• ••- -...-taJ a..t. it atapataa 1D ... ....,_...or .u.dento.ll6-

ina and ~ ...... tatJ.oa. 

lira, 1D Matoa, tbiiJ •tarial _. an at. baDd tor t.tA cr-tb ot 

t.naa .uua. It 1a 1a \be aplrit. ot Maiau illlltJ.QIUau that. .-ltb 
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1bollld co•• u t.bt rnvd or bud labor or a1Dd UICI bud. 

Tbat iJI wbat H oell a profit syet... It.e real f'lll.Nll_.t COM& 

1.n tbe aeneral recop11 t.iOft ot the right.e ot .. ch tect.or of the c• r1 t7. 

n 1e not in the spirit of partiMU, hut partaara, tbat Merica hu 

proe:reeaed. 

The t1ae i s ripe tor Nl eJUence ot &ll forcu intat u,..oo tbl 

~aioeea of recowez). 

In euch an &lliance will be touad hueineaa Nld banking, aa:riculture 

and industry, and labor and capital. llbat Nl all...,..eriCM teaa t bat ia l 

Tbe pcuibilit.ies ot such a teaa ld.Ddl.e the iaagioat.i<lll-tbly encourage 0\11' 

c!etarain&tioo-tbeT Mlte .. s1er the teaks ot thoee in your GoT11r118Ct who 

are leadiog it. 

The nation does not .. rely trust or hope that we will do our dut¥­

tbe nation ill justified in expecting tbat we will do our duty. 

- - - - - - - - -
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SILVJR I'UJICBASI JJrt or 1934 
{Approwd June 19,1934) 
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S.c. 0. Wbtneftr in hie judg.t!ent wch action lAo •-'7 to eft'ec. 
tri'ate the policy of thie Act, the Secretary of tho ~ry •• author ­
ized, with the approval of the President, to inve.tigo~ regulate or 
pfflhibit, by means of licenses or otherwioe, the acquiettion imPor­
lalion, exportation, or trnns~rtation of silver and of eontr~ete and 
other arrangemeota made wtth respect thereto; and to require the 
filing of roporta deemed by him r•aaonably neceaary in oonnoclion 
therewith. Wboe•er willlully violatee the provieiont of any lice­
order\ rule1 or regulation issued puNUant t. o the authorization con: 
taint<l in tnil oeetlon shall, upon oonvietion1 be fined not more than 
$10,000 or, il a natural person. may be impmoned for not more thaa 
t~o yeort, or bot~; and any ollioer1 director, or apt of any co~ra· 
l ion who lmowinglf pouticipates to such Yiolal.ion may be puruabed 
J.1 o hke fine, imprteon.ment, or both. 

SLO. 7. Wbeoner in the jud~nt of tho P reorident such aelioo. 
io n..,_r.r to efroetuate the pohel'of thil Act, h• may b'{ Executin 
order roqutre the delivery to the United State& mints o any or ell 
oHver by whonlt\'tr owned or P<>SUsee~. 'l'be silver eo delivtied •haU 
be coined into •tandard silver dollaro or otbe"'ioe added to the 
Otonetary 'tocko of tho United States u the PreeidQnl may deter­
mine; and there shall bo returnod th~l'\lfor in ilandard ailver doUaN, 
Qr any other eoin or currency 0f tho United Stftlea the monetary 
val\It of Ott ailver ao delivered ICES such doduction3 for aeignioroge, 
b•·•88ng•, coinogc, llnd other mlot chnrj:IC'S u th~ Soorotsry of t~e 
l'roW!ury with lbo appro,•• I of tho Prcatdcnt llhall b~vo determined: 
PI'{Wit/ed, That in no ease obaU tho value of tho IUnount rotumod 
lhrt'tlfor be leas than tho fair value at the tirno of tUclJ order of tho 
oilvcr rtquired to be delivered as such veluo ill d&rmined by U11 
mMkct price over a reasonable period tefminaling at U>e time of 
suclt order. The Secretary of the Treaaury iball pey oJJ nl'CCIIOry 
~of tho transportation of such silver and ltantlard silver doUars

1 
0010, or cu~ro'!"y, including tho ooot of inturance, pmteetion, ana 
~·b o~r In<I~ental ~ u ma1 be roaeonably ~ry. As.y 
11l<er 'lfllbbeld m V>olataon of any Exeeuti.-o order illsued uDder this 
~·on or of any rogulatiollJI issued pur~uant tharoto ehall be for· 
f~tted to ~ UDited SU teo, and may be Bl'i~ and condemned by 
like P.-.d~DP. as th068 _prcmded by law for the forfeiture, oeUun, 
and eondetnnallon of property imported ioto tho United Sta~ ton· 
lrary to )~w; llnd, in addition, '1\1 penon failing to comply with 
lh• .Pro••••no of any ouch Exeeul.i,·e ordar or regulation shall be 
rbj~ lo a pen~lty equtl \0 twico .tho monetary valuo of tho ailver 
n res~ of whtch such failure occurred. 

Soo. 8. Sclte<!nlo A o~ titJe VIn of the RevMue Act of 192~ u 
~Dtendtd ( rclalmg to otamp taxes) it &mended by adding el the eod 

1~tt<tf a new aulidivioion to read ~ follow~: 
10. ~••vr.o, tNO .eo ro~ tW.III •No ,_,.,......._-On "' tranefera f! an~ 1Dltrott UJ ailnr bullio~, if the prioe for which web in~ 

,. or • to be tnoa.ferrocl esooedo tho total of tho ~ tharoo( and 
~lo'!led uQ ao per 00\twn of tho tJMUllt of aucb ~ OD ;•617 1uch er there aball ~ mada and ~•trod )l~ tho t...,.. 
1•ro,'"uJto tile ~·- • meDICII'alldWD to 'l!bich th ... 11b111J be allixod 
!:'...t~:~ ~~~~~to u.. ta& u..r-. &...., IUCh milD• 
tho traaof _ .. - lllonof, u.. - u4 e4d.- oi 

oror aDd lnDif....., ~iPten.t ID .u- baWoo to which .. . 

SILVER PllllCIIAS& ACT OF 19.34 
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it rofera, the price for which tuch interest io or io 10 be tranoferred 
and the ~ thereof aod the oJJowed ex~ As.y pereon Uable 
for payment of t.u under th.ia aubdivilioo (or an.rone who acta in 
tho matter u agent or broker for any such person) who a a party 
to any such trttnafe~, or wh!l in purauan~ of a_ny such tranllfer deli•· 
era any ail•er bulhon or UJ~ theroJn, wttbout a memorandum 
.tating truly and completely the information herein rtquired, or who 
delivero any aueh memorandum without having the proper stamp& 
aflixed thereto

1 
with intent to e .. de the forogomg proviliona, ohoJJ 

be deemed f(Uilt]' ol a miodo....,.nor and upon oonYict.ion tberoot 
shall pay a ·line of not exoeedi.D& Sl;ooi! or be impr~ned n~ ~ 
than six months, or both. Stampa allixed under this aubdivwoa 
shall be canceled (in Ueo of the toanlltr proyided in sect.i~n 804). 1>7 
such olli~rs and in ouch manner u reJ(U!al.iOllll under thiB aubclan­
llion ehaU pftOCribe. S11ch olli00l11 thaD csocel ouch stampa only if 
it appears thai the proper tu io being peicl, end when stamp& with 
'""peel to any lraruofer are oo csoceleo, the tranoferor and not the 
traitsfuee oball be liable for &11.1 addition~ tax found due or pellalty 
with ree)""'t to tuch tnruo(er. The- Conunissioner &ball ahata or 
refund m aoeordance with regulatioDJ ilsotd hereonder, such por· 
tion ot' any tu bore under u be findl to be attributable to profits .( 1) 
Malized in the ooui'IO of the tranaferor'a regular bu.mou of furnieh• 
ing ailver bullion for industrial, pro!eaioniil, o~ artiati~ nM and .(•) 
not resulting from a change in tho matkel prtee of sliver bullion, 
or (b) otrsct by eontemporaneo~s I""!'<" incuiTed in .troruactioDJ in 
interoote in ailvor bullion det~IDmed, 10 noco.rdance wtth .aucb regula· 
tioo., to have been epeclficaUy relat~ hcdgmg tranMcb~ns.l or (Q). 
oiL.et by contemporaneoue ''*"" attrtbutab!• to chanG\'" m !A._ !"ar• 
ket price of oilver bullion end inc:urred ll1 ~ct.ioDB m •!lnr 
foreJgD es::change delennined, in occordon!"' wtth ~eh, regulauo...,. 
to b&Ye been Mdged epeciJically ~J tho.'~~ m 11lver bullion 
transferred. The provworuo of this "'!bcli"flSI~ ~all uten.d to all 
traoafero in the United SteiA!o of any IDiereit m ail•er bullioo, and 
to oJJ 111ch tnoafers ootoido the United ~t;es i1 either ~ t.llento 
io a n:aidant of the United Stat• or io a atiUD of the United Ste141 
who has beeo a retid011t thereof within th':"" months be!~ ~ da141 
of tho tnotfer or if aueh oilver 6ullion .,.. mtezest !herem 10 •0~~ in the United Stat•· and ohaU utend to traoafero to 0... Dh.ou 

States Government (tho tax in ouch easee to~ payabl~ b1 the 11'00!' 
(eror) bul thoJJ not extend to tranofero of ailver bulhon~ by deposit 
or del\ve at a United SIAitea mint und;er procla_matJon by th• 
President'!r in eompUance with any &ecutin order ll1811td puraua~t 
to aeetion 1 of th6 Silver Purclt..., Act. of 1934: . ~he tas:: !"'i1•r,.tb.ta 
subdivision on tra11.1fen enun1erat.e4 ~ sulxhYl:,llOD 4- . • ,l~ th,:jj 
addition to tho tu under such subdavfaton.f Tba "":'~~~~~n all•er 
appl (l) with IWpe>el lo o.U trona oro O any to d 
bulli~o alter the enoctmtnL of Ute 

1
Sil•er. ~~ !f!;.f b~~a~n 

(~) with ""'peel to ell tTantfere o •ny tn Sil• Pur 
or after )(ay 151 ~084, and prio~ IO tJ.;: enactoi':"J.:J ':::paid by tJI; 
ehue Act of lDoo, oscel't. U..tdan ~ ch""ti!. as the Commiaatoner, 
tt:anaferor ill 1101eh manner an a."" b Ja.. 
with tbe appronl of the ~rotary o~ th;,:;:;::;.;::I.k '1:,... 
ti0111 p.-..critie, ud ll>o reqw....-1- I> • 

fer il>oll - applf. 
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• A. ueed In thil subdivision- • 
" l'ho tMm '..-' roeana the ooet of tho intel"fflt In ail•er bullima 

to the trall3feror, ox~pt that (a ) in •- of atlnr bullion produ~ 
from rnaterialJI corltainins 'silver which bu not provioualy entered 
l'llto induotrlal1 commeroill, or monetary use tho coat to a t....,. 
& ror who ;. tile producer &ball be deemed tO be the market price 
a' \he limo of production determined in accord&DCI with rogulatiODo 
IIIII<!' hrreur>der; (b \ in U.. ~ of an inleft.lt in silver bulliOil 
~urN<! by Lbo transferor otherwJliO than for Yaloable COD3ideratioa 
tbe CQil. aliall be d~ to be the COIIt Lb.-f to tbe la.-t/.ra~ 
lrallderor by wbllm it wu acquired for a Yaloabl4 conai eratioD · 
aDd (c) In U.. cue of any in- iD Iii- bullioa acquired bv U..: 
b'&MJoror (after April 15, liM) iD a waeb ....., the COIIt abau be 
~ to be tile cost to him ot the inleft.lt tnu>darrod lrf, :biJD ;,. 
au<;h waLb tale, bl!t with P~F adj-.:;j, iD aocord&DCe ..rnb .op. 
Ia~ UDder th• &ubdiYUlOD, when in~ ara iD lilver 
bullilln for delivery at dil'eroot tim8. 

•n.. W1ll • transfer ' 1110&118 a tale, agreement of tale, '«"Mment 
to .U, mem.orandiUD. of -.le or dohTary of, or transfer, whether 
madt by -•IJlii>Ol't rn blanl-. or by any delivery, or by any paper 
or a,....,..ent or merooran.iwn or any other evidence of t.rall3W or 
aaloi.~r muno to make a t.ra.nsfer u 10 defined. 

" Tno t.-rm ' interest iD silver bullion ' meana any titJo or cloim to 
or wiJJtereat in, ~y aUver bullion or contract therefor. , 

Tba term allowed e:<pentl('8' mellno u&ual and noce .. ary 
upon..,. atlualll incurred iD holdinJI, proceaing or tronsportulit 
tJ~ in~mt in aiJYU bullion U to w!iicb an inte~t it tranSferred 
51Dclud1Dg, atorago, insurance, and aan&portation cha~ but not 
includt!'C ~te...., taxes, or cb&f8"1 in the 111turo of overhead) 
de~Od •n, o.ceonlance with I'Ogulatiooa i.aued b.,....nder. ' 

Tho tel!'' memorandum' Dl<!IDI a bill, awnorandum, agreement, 
or .oLber ondtnco of a trlnsfer. 

~tenD ' '!'~ aaJe ' _,.a tran&aoetion iDvolrin« tho traufer 
of an rnws 10 oiber bullion and, witbiD thirty daya before or 
~Cte~ '""h ~fer, the acquisitiOD by the I&JDO peraon of an inttl'ftt 
m 11lver bulb"!'. Or:t!y 10 much of the interoat 10 acquintd 11 d­
DOl oueod the mteroot oo trlnsf~ and or:tly 10 much of tho inter· 
: d-: t~tbo~ cludd~ not ox;;;;! tho interoat an acquired, lih~l 

• m - m u edmthewubsalo. 
Tho term 'silver bullion' ....,..,. silver wblcb baa been 111<1lted 

:-lted, or, rofi'!<'d and ;. in such 8lat. or condition that ita nlu~ ronda P~!maraly upon the silver content and not upon ito form." 
. o. 9. 1 ho SCcret&ry of tho Treasury ;. hereby authorized to 
1111~ "'~,lh• approval of the P resident, ouch ruloa and rogulation:l 
"' 0 ~tary of tbo Trouury may deem DOOOIIatY or proper to 
~o~t0tb~_pu.,.,...d . of.this Act, or of any order iMued bereund,er. 

• "" .,.. rn thas Aet.-Tbo term " peroon " ~ . d' 'd al _., . . or corporation. • ........ ns an lD JYl u , partnervup, MIOQltlloa., 

u;;::rs:'a" the cont~~ United St.ata • 111oana tbe Stateo of the 
A1uka. 1ft, thu D~ of Colombi11, and tbe T orri""'Y of 

Tbe lenn ~ · baaia of $1 f IIIOIIel&ry ..u..,. • _,. a Yal.,. cakalaled oo tho 
or an IJJIOUnt of iil'rer or aold equal to lba ...,..,...t at 

SILVER PURCIIASI ACT OF 1934 
(Approved Ju.ne 19, 19)4) 

tbe time OODtainod in th& lt&ndanl o!ber dollar and the aold dollar, 
re&J)OCtjyeJy; 

'the term "otocko of lilver" rDOIDI the total amoUDt of ail-rer1at 
the time owned by the United Stateo (whether nr not h-'d u eecuraty 
for outstanding curron5_y of the U~ttted States) and of silver con· 
tained in coina of tho United Stal<ls at the time outstanding; 

The term "atocka of gold "-~~~~ the total amount of gold at tho 
time owned by tho Urulod Stateo, whether or not held u a rtMUYo 
or u -urity lor an.y outatanding currency of the United Statoa. s- 11. There ia author~ to be •PP!'OPriated, out of 1111. llloney 
in tho Tftuury not othuw"" app~r!Jllod the awn of $600JOOO, 
which aball be available for oxponaitnJ6 ;;der tho direction or the 
Pnosident and iD hi. diacretioo, for any p~ iD "'"!Deeti911 wi~ 
the canyina_ out of thia Act; aDd there are li~7 aut.hori¥4 ~ bt 
appropriaj,ed annUAlly such addilional sums as may bo aocooia&r1 f oi' 

"'tJ"'rn. rij!ht to alter, amend, or repeal this Act it h<lroby 
oxp.-ly .-vecL U &nJ provisioo of thia Act, or the applicatloa 
thereof to ...,. poraon or clf'Cumalanooa, is held iDnlid, tho NOl&illder 
of the Act, and ~Jfplication of 111cb provision to oLber peraona 
or eircwn.tancoe, not be affected tlr . .reby. s- 1&. All Acta and parte of Acta inoonlistent with an,y of the 
provisions of thil Act ara hereby repealed, but the authority con· 
ferrod iD thil Act upon tho p,...ident and the Secretary of the 
Trealltty Ia declared to be aupplemental to the authority bontofON 
oonferrlcl. " 

A.pproyod, JUDe 111, IGU, G p.m. 

0 
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No. 181 

THE PR&SIDENT OF THE UNITED STA.~ 
a&COWIIP"'"DL'ifO 

F.XA(;f:.!EXT OF LEGISLATION DECLAIUI'OlT TO BE Til£ POLICY 
OF TH £ UNlTED STATES TO INCREASE Till! AMOUNT OF SILYl!R 
IN OVR MONETARY STOCKS WT1'll TRE ULTIMATE OB..IECTIVB 
OF HAYING AND MAINTAi l\INO ONE t'OURTII OF Tlli!IR MONB­
TARY VALUE IN SJLvt:R AND THREE FOURTHS IS COLD 

ai AY 10 (ealentiaJ' day, MAT 'l2), 1034.- 0rderOO to lle Oil the t.Abl(l aud t.o he 
prlnterl 

To lA< C.,.grm of tla. Unittd Stott~: 
On January 11, 1934, I recomme.1ded lA> the Con~ l.plation 

"bich waa promptly onoeled undtr the tiUe, "The Oold R_,.e Ac~ 
o! 1934." This .. ~ vNied in the Uniled SwU!O Oovommen~ the 
cuaiAldy and oon~l of our aiA>Cka o! gold u o .-rvo lor our paper 
currtncy and u o medium ot .. ttling international balanoea. I~ ..,t 
up • ol&bili.z&tion fund for the oonwl ol foreign exchange in the 
in~ro!SIAI ol our ~pie, and certain amendmcniAI "•"' Added lA> 
laciliwte the acqwail>,n of eilvor. 

As awled ill my roe~ lA> tho Con~1 this lesi• l•tlon wu 
recommended oa o e~p in unproving our fii>aneaal ond monetary. •1,_ 
tem. ItA! enaelmeo~ hoa laid o !oundation on which wo litO O'll.......,. 
a currency .,.~.om thOL will be beth eound and adequate. I~ ;. • 
long eiAip forward, but ooly a a~p. 

As o pvl of the larpr objeetive,eomelhiDp bo<e been clear. Olle 
is that we.obould mo•e forward aa rapidly M oondilio~a ~*'!'!~. ia 
bro..t•inclhe met.allie baa6 of our monetary •1"~ and 111 olabilillllJ 
the ............. ud deb~~ po..-or ol our mooey on a more equ­
labte lenl. lDolher is that we abould no~ nosJect the voiUI ~ oa 
inereaaocl - of lil•er iD impro•illg our mooetary 11"~· s;-
1m that bu .,_ obnoue. . . th b"-Some m-11100 for maldoa: o greater - of eilvor tn • pu "" intereo~ ""' oppropriaiAI for Independeo~ oetion by uo. On ot.h-
int.emationol .ooperatioo abould be eoupt.. . . • Of the fonuer eta- Ia t.ho~ of in<teUllllf the proportion ol 11l•• '!' 
t.he abundon~ m•tollle ,_... .. ba<>k of our paper currency. Tim 
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1mioy was initioted by Ute proclnmntion of Dooombor 21, 19aa 
bringing our current. domestic production or sih·er into tl1o 'rreMury: 
tlS w(!ll ns plnring thia NBtion omong Lbe Hnn to C'flrry out tl1£' sagrct.'­
menton 8ilvcr which we sought und sccur~d ut the London Confer· 
ence. We lul\'(' ain<·e acquired other silver in tho intcr~t or lltabiliu­
tion ol foroign exchftllge and U1e development of a broAder metallic 
bMf! (or our currency. \Ve seek to remedy a mnledpl"liHent of our 
currency. 

In further aid of this policy, it would be helpful w have lrgislation 
brottdc~ tit• authority lor the further aequi~ition and mont~&l') 
- ol .. lver. 

I, theroforo, recommend l~at.ion at lite p~t .-ion declaring 
it t<> he the poli<f of lhe (.;nited Stateo to incro""" tho amount of 
oilflr in our n..,..t«.,. ot«ks -.ritb lh• ultimatA obl .. live of ha"!'ing 
and tnalntaining one fourth of lheir monetary vafuc in llih·cr and 
th,.. fourths in gold. 

Tlte ~~xoeutive Authority should he autborixed and di...,tNI to 
make the purtbUM of silver necessary to attoin this ultimate objective. 

Tho aulhoritv to purchllSe present aocumuloliono of ~ih·er in this 
<»untry slwuld' be limited to pu.rcha..I\Cs at not in exfX'8S or SoU N.'nta 
(ie.r ounce. 

Tho E.<ecutil'e autborit.y should he onabk>d, ~houlcl circumst•nccs 
re<111il'o, to tJtkc ovor proson e. surpluses of ~ilve.r in this e<>unlry not 
requirecl ror industria.! ut~ on payment or juu cornpcmuuion, And to 
regul&tn imJ)()rts, ~.\:ports, ft.nrl other dealing8 in monotflry ttih,rr. 

'l'he"lahould be lito.< olat least 50 percent on tho prolito accruing from dealing in t~iher. 
We can proceed with this program of incrc8.$jllg our etore or sih·er 

forUM: u a part of the metallic J'e$erves for our paper c:u~ncy ~-ithout 
oeriouoty disturbing ad{. ustmen10 in "'Orld t.rado. llo"'OHr, beeauae 
of the rrtat •'orld •upp y of sil'·~r and ito u..e in varying lorms by the 
,.orld'a population. conocrted action by all nationa, or at leut a 
!•'l(e group of nations, is n~ ii a pennanent meuure of valuo

1 mcluding both gold and sil,·er, 15 e\·ontually to he made a ..-orld 
otandard. To arri,·e at that point, • ·e miiSt ...,k ovtf)' JlOO"ibility for 
•rorld "f<rtement, although it may tum out that tha Nation -.riU 
ultimately.ha~·· to take sue!> independent action o, thi• ph- of the matter M ll& IDlt.rMll reqwre. 

The tu.._ of the London Conference in oonoun:unati~~g an inter­
national agreement on silver, which bas now been ratiiltl<fby nil the 
go\·emtncnta eoneemed, makeuueb further &greomont worth seeking. 
The ebb ~n<l now of valuea ill almos~ all porte o! tho world havo croot~d ""'".Y potnte of prOO!Iura for readjustments or internal ond lnwrnationol ~t&J.\dorda. At no time eince the cfTortlj ol this Nation to 800uro inter· 
9•liOl\nJ ngr~meo.t on $i1ver bcQ:an in 1878 ho.va condJtioiUJ btwn more 
l'llvo..,.ble.lor makmg progress along this line. 

Ac:cordmgly, I have begun to cooler wiU1 aoroo ol our IICighbQr$ in ~~!d to llio u.e of both silver and g<>ld, preferably 4!1\ o coordinated 
......... II a ata~dard of monet..,. value. Such an agretrnenl would 
COnolltute an n:nponanl step forward toward a mooetary unit of 
value more <qullable and stable in :to purehuina ud d•b~ peying powet. 

Tu W:un Uouu, Morn, 19:1+. 

0 

PRESIDENT 1 S K!SSAC! R! STL'IE!l rOilCBAs!s 
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1IBI!UAS. tv 'rirtue or Section 1 or tbe ict. of Co~W ..... ap­

jll'O'I'8d llarcb 1A1 1.800 (&1. Stat.o L.U) 1 tbe JlNIIBnt. weil!ht of the aold 

dollar il tiad at twntor-tiw aDd e14!ht tenthe grains of gold Dine 

teatha tine 1 aDd 

'IBEIIBAS, .,. S.Ot.ion "· Title m ot tbe Act apprond ~ 12, 

li~ (PIIblic Mo. 10, ?ad Coacxeee), aa a.eaieci by Section 12 of the Gold 

Bcaern Aot. of liM, it ia prorl.ded in part aa follon& 

"llbelle't'W the Preaidazrt finds , USlQn inveatlie.tion, 

that (1) tbe foreilln c-ro• ot tbe ODited btatea is ad­

nrnlT atteotecl b7 reuon ot the depreciation in the value 

or tbe O\IZT8110,7 of a.111 other IIOTer~zrt or gonrDlllente in 

relat.ioll to tbe preeeut atalldard nl.ue of gold, or (2) e.ct.ion 

under th11 aection is neceaee.ry in order to regulate &nd 

a1zrtain tbe ,PariW or OUZTency iuuea of the ODit.ed States, 

or (&) all eoo-u ~·111117 requires all expansion of credit, 

or ( •> all u;peneion of oredi t. ia naceaae.ry to secure by 

internat.ioal llll'II•Dt a atabWzation at proper lenls of 

tbe CNZTenciee ot TVioUI aonrDMnte, the President ia 

aut.boriled, in hie discretion -

•(a) 'fo direct the Secretaey of the Treasury to 

ezrtar iDto IICrH..zrtB with tbe aanrel l'eoeral Reaane 

bulke Ull with tbe l'ederal ll81arn Boarc1 whereby the 

Pedaral lluarn Board will, and i t i a hereby authorized 

to, aotwi~ &IV prorleione of lair or rulea and 

npl.&Uo• to tbe oozrtra17 pel'llit such reeene baokB 

to IICl'M U.t thlq will, (1) conduct., pursuant to exiatiac 

law, ~ apeoUiecl perioU, opell ~~&rltat. oparatioaa 

ill otaUcatioM ot tbe Umtecl Statu Gonr-zrt or cor­

poratioM ill *lah tbe IIDitecl State• 1a the M,jorit;y atock­

holder1 &Ill (&) plll'Ohue direotq and hold ill po.rt.folio 

tor u 111 ad per1od or pariode ot U. 'freaeury billa 

or n11R oblJcatioM or tbe Uaitecl St.atee Gon~at in 

all l!ll"l&t.e - or N,ooo,ooo,ooo in .&lition to 

UloM t.111r -r .._ IIDlcl, 'IIJilen :pr1ar to the terainat.ion 

93 
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ot auch period or periods the Seorete.rr sh.all consent to 

their l&le. lo suspension ot reserve req~ts or the 

Federal Rnerve banlta, UDder the teras ot aeetioo ll(o) 

ot the Federal Reeerve Act , necessitated by reason ot 

operationa zder thia aecticn, sh.all require the illpodt1CD 

ot the graduated tax upon arr,r deficiency in reserves aa 

pra.ided in eaid sectioo ll(c) . lor sba.ll it require &IIJ 

autcu.tic increase in the retea ot interest or diacaunt 

charged b7 &QJ Federal Reaarn banlc, aa otherwise specitied 

94-

in that section. The Federal. Reserve Board, with the ap­

pra.al or the Secretary of the Treaau.rr, ~ requi.re the 

Federal Rea~e banlce to take aueh actica e e a8T be neeeaaary , 

in the Juipent ct the Board and ot the Secretary or the 

TreaeUZ7, to prf!Yent UDdue credit expanaioo. 

•(b) If the Secretary, when directed ~ the 

President, 1a unable to aecure the aaeent ot the several 

Federal Reserve banlcs and the Federal R.-rre Board t;o 

the a&rernente authorizced in this section, or it operations 

under the abcwe pra.ieions prcwe to be inadequate to ~ 

the purposes of this section, or it tor &II¥ other reae011 

additicoal measures are required in the Judgment of the 

President to neat such purposes, then the President is 

authorized -

* * * • * * 
• (2) BT proelaeatiOil to fix the weigllt or the 

gold dollar in crains Dine tenths tine and also to fix 

the weight of the eilnr dollar in &r&in• nina tenths fine 

at a definite fixed ratio in relatioo to the &old dollar 

at such a.ounta aa he tinde necesaary tron hia innstigaticc 

to etebillze domestic pricee or to protect the foreign 

commerce acainat the adYerse effect ot depreciated foreign 

currencies, and to pra.ide tor the •mH•ited coin&&t ot 

such gold aDd silYer at the ratio 80 fixed, or in caaa the 

Oonruent ot the L'llited States enters into u agrewent 

with arr.r gcw..-t or gcwerc~~e~~ts IIDCier the terae or which 

the ratio batw- the •alue ot a:old and other curraDC7 

i ssued by the 1Jnitsd States &Dd by &QJ such a:cwerneent or 

a:cwert~Penta 1a eatabllahed, the Praaident -:r fix the 

weight of the a:old dollsr tn accordance with the ratio 

80 &&rMd upca, &Del euch gold dollar, the night or which 

1a ao r.u.cs, aball be the IRaDdard Ullit or yalae, &Del all 

forma ot -. illlllled or cotned by the 1Jnited states 

aball be ~ at a pari~ with thia at&Ddard and 

1t aball be the dut.T ot the S..OretarT ot the Trea•WT to 

-.tnta1n auo!a parit;)-, bat in DO w•t aball the weight 

ot the a:old dollar" r.u.cs 80 e• to redace ita ~-t 
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night 'by 80re the SO per cctua. • or shall the ni&M 

ot the cold dollar be tbed 1D &D,T ft'eut at liON tbaD 

60 per cent1111 ot its pre1e11t weiallt . !be powere ot the 

Presideat apec1t1ed 1D this paracrapb aball be d.-d to 

be sepo..rate, distinct, Uld coot1Du1D& powers , Uld -:r be 

exercieed 'by bill, hoa tilae to tiae, senrel.JJ' or tO&ether, 

whene.er and as the expressed objects ot this 

aection 1D his Jlldpent MJ' require; except that such 

powera aball expire two reara atter the date ot aaactllellt 

of the Gold Reaer n Act of 1934 unleee the President 

ehall soooer declare the exieti.Da -rgeDOT aDded, but 

the Pre&ident u:r extend such period tor not •ore than 

ooe additiooa.lrear attar auch date 'by pr"OClaaatioo 

recojplizing the co6t1Duance ot such -raener•; Uld 

Tll!EREA&, I t1Dd, upoa 1Dnetigatioo, that the 

roreian c01111eree ot the Un1 ted states is acboerael.T affected 

b)' reaaon of the depreciatioc 1D the value ot the currenciea 

ot other gonrmoenta 1D relatioo to the present standard value 

ot gold, Uld that u ecooOIIic •ergeney requirea an expansi<ICI 

of credit; Uld 

IIHERBAS, 1D II,)' Judpent , .. aeures additional to 

those prcwided 'by subsecti oo (a) ot said Sectioc 43 are re-

quired to •eet the purposes ot such Section; aDd 

liHEREAS, I find, trofl II,)' imestigatioo, that, 1D 

order to stabllhe da.estic prices 8.lld to protect the toreicn 

c01aerce ag&i.Dst the adnrse affect ot depreciated foreign 

currencies, it ia necesaar,r to fix the weigbt or the gold 

dollar at lS S/21 graina n1De tenths fiDe, 

11011, tHERUORZ, 'be i t moe that I, nam.m D. 

ROOSEVELt , Preaidet ot the 11Ditecl Statea, 'by Yirtue ot the 

•uthoritr natecl 1D • b)' Seoti ... 43, t i tu III ot aaid .let 
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or llq 12, 195S, u uemled, aDd bJ nrtue of all otber 

authorityr nate.d in • • do bereby prrocl.c.1.a, order , direct, 

declore e.nd fix tbe we~ht of tbe &old dollor to be 15 f/ Zl 

grailll! nine te.nthe f ine, froa 11nd efte.r tbe date and bour of 

this proclamation. Tbe we~ht of' tbe aUYer dol lar is not 

alte.red or affected in an:r JlllllMr bJ reason of tbia proclallation. 

Thia proe~tion ahe.ll reaain in force e.nd effect 

untU and unless repeaJ...ci or ..:>difie4 bJ act of Co~ess or 

bJ subsequent. proel.eJIIation; and notice ie bcrebJ ;:iven tbet 

I reaerTe tbe rit!ht bJ virtue of tbe authorit)' nsted in .. 

to alter or IIIOd.11'y thie proclamation all tbe interest of tbe 

tlni ted States mq seem to require . 

Ill IIITIIESS l'll!EIWlf' I have hereunto aet 11111 band and 

han cnuaed tbe aenl of tbe United States to be effiJted. 

(s.al) 

DOllE in tbe Oityr of 11aaMqjton at &al O o ' clock 1n 

the afternoo.Dt !.&1 te.rn Ste.ndard TUe, this 

51st day of J tUJIJIU'7, in the year ot our 

Lord one t.bouse.nd olDe bwldred and thirW- f'ol!r, 

and of tbe Independence of t be United States 

tbe 01118 hundred and titt)'-e~htb. 

111 the PreeiC.ntl 

Cozodell IIDU 
Seentu7 ot State. 

96 

Regraded Unclassified 



Regraded Unclassified 



Regraded Unclassified 



l 

I 

I 

GOLD BESI!RVS ACT OP 1934 

(Approved J~ .30~ 

eoLD ---~a. Jilt 

.tJII ACr b.,_ 1M-,.- ol 1M ODIIod ....... lo _ ... 1'1r 
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., ... - .. tiiO - · ... tllo - · - .... Doard, ... 
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~-- ?ciiMU--IaiMdqol1f .... _ 
DlllltllaiC ! ' .rat.., hOtfal...,...truL-

11) .. - ., ... - _ ..... - .. ,..... .... --.. -'""~~-to ....a .. followo: • 'fto ....,..,. 
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: ~----·_..- .. .... 
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(4) The llttb atl(l 1l.s:tb se.tf'r.eet of tt.. tb.'rd '*"'II'IPh are 
11ne11ded to l't'ad AI tollowa: .. Notet p~ot4.'d tor re(l.tn&ptlou lit tbe 

'l"ttaauey or U•t Ualt.od Suu.u thaU be paid out ot tbe rt4amouou 
fUll{) and NIUfUt\1. to Lbo )"'tcJera1 B.Hc"e bn.nlta lbNu&b wble.b tJuu 
WttG orii:IDI UY UIIIIUid, &nCI tbtreapob aud& P6deral ne.en·e blok .,.IIIli. 
uoon deni4Dd of lbe fk.t.tretur of tbe TrCR.aQry, tthnburM nth ,. 
dtrn(Kion fund t.a IJ&wh.l moaey or, lt neb redenal ~'"" notu b41'f't 
bttll l"ttC!fn::ed br th41 Tn!uuru ill cold eertta~t~ c.ben •ue:b tun41 
lhlll bl rthllhar.d to lbe exteat deeme4 neeetllllll'7 bJ tht 8ecftur17 
or o .. Treuu,., t. ptd U!l"l.lAeatee. and nth ~~ a."' M»k 
M11, .. loec •• 1.117 of Ita l'e&!ral a.e.n. ... rtowln ootttaGd.Wa. 
.. ln&ala wiU. the 'l'ftual'fr la pad certt6ea1ee •• UMUo.t....._t 1a 
111o ,..,_, ot 1M ...,....,., to .,....,... ,.. au _,._ to bo 

Mdt b7 u.e Treuorw. hderal .,_.,.... Dot• NrHt'f'td -., tM - .................. ... --..., ... -- ... -
ftttlbtte wt o( 1 ... t'fdNiotiOa filDd btftlaaftH pi"01'kkd IOd 
ttt'81'0td 10 tbe a...tT• t.At tb~ wlkkh t.bU' wt,. orllf.lllllll' 
~. or t1lt7 .. ,. be rtflU"''W:d to hCb baal for the 4!1't'41t ot tht 
Olllled Slat-.• 

(Gl ,.. tourtb. Gttb. aftd tlJ;tb P&Uit'IDill' ._,.. • ...,..... to ,..4 •• 
r.uow. : 

.. '1'bo h.ltnl R.-erre Ooa.rcS .U ftQalre a~b l'tderal Rfttf'fO bltnk 
to maiOIIID O'D ~It l.a Lbe Trtt.lury of tbe United 8t•la a 10m ln 

10h1 ~rtt•t'l tf!il auftldtnL '" tbe Jud&ment or the ~tuy of tbe 
Trtltury tor tbe redtt:npHon Of Lbe :hd..rat Relene DO~ lMMCJ to 
IU('b bnnk, but In no t"rtnt. leM tbD.n IS rer C!l"lltum of ~bo total amount 
of nottt tNOtd lea~ u,. amount ot cold certlbttt htld l•t tM J•edtr&.l 
R\!tlllnt Utnt u t"'llateral teearltr; bat neh ~ of told ~ 
ttft~tcll e.baU be eountta aad hldudect u pert ot lM 40 per tf!ntwll 

r.wm btrtl.tlbtlore req;o1f't!d. 'Jll.e. Board tball tut" tbt tllht, •c:thal 
th""J:,b tbt J'tOen.J R•~ &lf'nt. to crent lD 'Nbole or ta t•rt. or to 
NJ«t tuUrtb' lbt appllet;tlo'll ~ I.IIJ' hitt'al Aeltn"t blot tcw rtd· 
ff'll ~ Mt.M t bat to u.e t!Xtellt t.bat ntb •f'IDU•UO. .. , M 
,. ... ,ect tbt h6tral ~tettrre l\oa.rd m.u. c.luwlb ttt local ....,.. 
S...rYe ~t. WPOl7 hdtl'll ReMne DotH to tbt ••a to QPtJ...,. 
Ud ._. lleM tblll be daarttd w1tb t» a..ant of ,.._ oot• ......., 
to It lad *D Pl7 IOd:li rate o( ID.~ere~t u .. , be ... bllllbld b7 tbe 
rtdtrlt Rl*'ft Boent • CllllS lllat &IDOGDt or ,_.. .ora wbkb 
tqU.III , .. tttal UMUt of tr. oaataodtq F'tdtrat ...,..... .ot~ ._ 

thrt . ... , or cold tft'tlOc:atet btkt b7 the l'tda'el a...r.. apat • • 
coltatt,.l 11<'atll7. ~raJ ~ •otea '-td ro au ladll bi.U 
lbaU. 1.11)(* dt:ll'ftfJ', tontbef' with neb nota ot ndt l'tderat ...,._ 
Mnk • • nut.J be ltlutd o.nd~r ..et~OD 18 ot tht. A~ opon ltC:Vrit1 ot 
tfn11ed ISCJtte 2 per ~ntum OOfti'W:I\("'t boada. ~. 1 ltwt aDd 
SJirtiii(IUnt UtQ on all tbe •t!'tt. of lltlda ......_ 

.. An7 . FOd~Nit Atte"t tNioh 111A7 at an7 tlmo redtJe. ltl 11Uftlt7 tor 
OatatluiJin• fe'!dtrtl l ~.-e DOtft bJ OeJ'IC*itt~ wUh tiMt Neral 
Rr.en·e •*"••t It• l'fller"l lleten~t not-. -cJ Nreileel ... or llwfal 
._, or tbt 1Jnltt!d Stala Neral :ae.tn-e IOtet .. &ltpotalc.d ......, 

:rt!:l 7~· Ut'f1lt apoe co.ptlaaee wttb tbl ~ of u 

.. ~~ ....,..., "-"• '""'' alloll ld4 _, IOid oortll<s* or -·---.... --...... .. 

OOLD RESERVE ACT OF 19:34 
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/ 

GOLD ..._.. IJ1r 01' ltl' 

11rr U. t7alelll ltatll (IACIUJdiDc the IQid Mid u teeUrlt.J tor _,ld 8.,. 
....._ -.1 •• • Nltl'ft ror &Ill Uo!tlld ltatte note. aDd tor ~ 
.-. e1 .-e) IIIMII 1M ~ btto t.be 'I'tel.tur7 u a miiiC'tlliiMOU 
,..., ud. • tM 1'\'111& t.Mt t.M ftllbt et &be ,old doU.r lheU at 

- -· ·-llilo ................ Ia ...... of lho- ...... 
M a ..-rN e. .., UalC.S ~~~~- DOCft aa4 for Tnlt.art not'M t1 -...... ~ lor--....... ll llo __ , ... .., 
-ot-bollloaboaotho __ ., ......... _t.,.. 
~ • ..,_t aat~e~at lo prorl6e fDr I8C:t. tra:uten aM •• 
_ .... _ ...... _., lllocoldllo doe--. 

Sa &. 8lrUia 1101 fill tire Bnt.-d. Btatllta (O.S.C.. tUito 11. 
8K. !It) a. • ......,. to r.4 u .......,: 

.. ._.,., Wltll tM a..........a fll 0:. ............. t.le krtta,., ..... _, ___ .. __ .,_ ... b ..... 

wtdi .. .,.. *'Ia~ t'Obl,. 01t ftrftDO' ot lt.f Ualtfid .,_..._ 
.......... , ........... .., ,.... Ill tbe 'btua:r7 IIOt ......... 

............ .. IIWtll ,. .......... -- bd ceodltt.o.,.. ... _____ ...... __ , ___ of --............. -.... .,-... - ...... -.. --of-...... ._-.. -·_,._ ....... .. 

........_ .., ..- atJUpdoM co be ocr.rtd • a MVIar t01111 or oa a 
eom.petltl•t MIILI. or t·o be o«ered or lined at DOt le~~~~ than .,.,, It 
... _,.., -u<ll ... .&II ................... IIIIo Ind ..... ----die JIDtftl ~DO ot die~ ... 

- L - - of tllo ....... lltalu... (0.8.0., title II, 
8K. 111) ll a~ t.o rMd u tollowt; 
•-. -. ..._ ~r'J of Ute 'J'rtuni'J' ..,. uHdpue lbt _of ___ ... __ ~.., .-_ ......... 

.. ,.,. --~ .. u::... tftMr wtUI - wttbcm • ,... .. ot t.teonlt _._ _______ , ........ odl .... 

.. -.--a. at .... .,. e"-4. .. ...._.....,.. UMt at lllltb nta 
_. .... ~- etnPtlwa:MIIIie_,,.. .... ...,.... 
_ ........ -. ...... -of ........ .... -.. --... -· .... ..: "' ... _,, ...._ - .- ... _,.,o..........,..,.a ........ -
...... .. .. 7 q 7 I • a ,..rye er u ...-to" for tenNCJ" 
..... 'r ~ Uallld e.-. ..., to 1M e::zt.t ..,__, ~ -.tarat. 

--..... 1'111 ......... cold-·· 
-. a (e) ._. tM ,.,..-.;::. 111 .. .,, .... tM ndlup niM 

.. tM ....,., .. ......_, flit Gil ~. w1.m u.e •Pitf'Oftl ot ta.e .. , ._..., ... ._.. ... ~ .... ...,...-w. 
II I 111 llul. tlr .. ectft8t 0C: Ole to.d ............... la tblf IIC'Hoa. __ ........ ,........_ ... _._ ............... 
-- ... Mewrtt... •• .. .a)' ~ ~,. to """" .,., ~ ~ 
,.,._ fll ala IKUoL M .... , ei.dtt of lltdl ,..... lbaU bt ... ,. -·--oo .... lttadtOIIIo-L Clll .. - ... _,.,"' .... Tho..,., .. """ ............ . -----. .. -1 ............... oot of .... .-... ---··--- ........ _.,--, -o..-.,..---.---· .. -•a• 
-- - .. ~-· .. of 1M Ootte6 - ... - .. ~ .....-C'IL .. tttr ceW.,.. .. ,_..,-"' o........,. ~ 
.. - ..... 0.. -. . ....... .-I of .... -

• 
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WliO~ (k'd&-IUOii l!!bnll be a.o.1 I!Dd not be ~t tO ,......, b1 .., 

otb ... r oflk'ar of the Unltell St.atea. 1."be tuad ablll bo AYa.li.AMe lor 
~1prndltttr'C!. "ndPr tbe direction ot the $ec'rfary of tbt Trtteur, ud 
In blt tJIJCrtllon, for aur purpo10 ta coaaectiCIII with rarrJlDf oat tbe 
pro•1atoN of thlt Mct1011. tDCiadq lbe lDTelt.r:ntnt aad rtla.,..tmeet 
111 <Hreet obllplloWI of the United 8tatee of aar portloiN •t tbt ht.a4 
w-bltb tbt ll«'rt'ta:rt of tbe TreUUl"J', wt.t.b the aPI)I'Onlt ec tb4t Prtel· 
6Mlc.. ~a~r trom tbDe to U.. del~ are liCit nrreot11 rtqall'fd tor 
ubUil!q the udaaap f'lloe ot tbe IWI&r. ,...._ JII'OC)Itdl oC aU _.. 
and to.-•IDtat• l:lld au filrDtQca ucJ IAtawt ~ oDdt.r lN ..,.,.,lou at lblo -ooa Olball M paid •- ,.. fluid ud llball be 
a.-.l&&We for t.be P'IJ1IIOIIS of the taa4. 

(f) All llle pow .. toQft.m:!Jd b7 tJala eteUCID Pall tx"~ two Jftl'l 
attttr 1M date of eu«aMat ot l)ia Ad.. ._... 0.. ~t ebaJI 
IIOOMC' 4«1ar& 1M t::dMJAI ~ ~ ud lM eot:ratJOII ot 
tbe llllbUlaaUOo tuD4 lf'f'IIUUted: belt tlle Pnae-.t ..., utfOd 
lldl period for nOt alOft tbaa ooe addltiODal year an., ndrl Me. '' 
prot.loiMU. rt!tOPldJac 0... COl'ltlnUDCe ol nc:b tlfttraOq, 

810. u. Tllt Sterecm of lbe Trean:rr 11 htnb-7 aatboriMCl to ....._ 

"'ltb '"" •w-•• ol the l'fttlclj!ll~ 1110<11 ......, end .._- u tho 
Secrt"IArJ IIA.)' dt't'O' lle«aU'J or pro(l('f' to c:arr1 out tllt ~ 
of tbll AC'C.. 

~00.12. t•a,..pwpb tbl (2), ot .,..., .. <3, IIIlo II~ 1>1 tbo Mt 
AJ)(I rO\'f!d Mil)' 12, 1938 (Publle, Numbered 10, 8cYMIJ·t.btrd Cooa:rNI). 
11 om~o(lt<l by tddtua two n~w ee.ntella'S at the end u..r.ot, rtadlDC 
" foUowt : 

.. Sor •hall Lbe ..-ellbt of the soW dollar bt 81f'd to IUI1 et•t at 
IDOre. OWl 00 J)tr U!nlQ.m of Ita Pr.m1 wriahL The DOWt:r"' ol lM 
l'nllcloot """'lfttcl 1D 1.b1o l)lracnJ)II -II bo - to be _.,..._ 
dllllloa. 1114 ...,llnotoc _..., uG ...,. bo - w kla -
lt.e lO U... tennU.J or toeubtr. 1111t.tDeftr u4 .. lbt ~ 
Ob)ed.t of Ul1• liiK'tfal lD bb ~ Dil&f NQol,.; ...,a &.Mt .-It 
pcJ'II'tQ tbi.IJ a;plre two T-.rs ahtr c.be d&C. ot ~t of ~ Gold 
a-n. Art O( 1_... ...... tbt ~~ ....U --- 4tel&re tJ11e 
•.d•Uaa twoaeaQ UMkd. but title ~ ....,. u...s IIIICb Plfiod 
tor DOC. IIOf'e Ulu 00t •00lfl-a1 Te&r at\cr 8lldt dale 111 ~tloa 
rttoca1dac u. CCDtJ.e--. of ..._. ...,.tllltJ ... 
r.rurap~o Ill or - (b) tt - .s, till• m, tt •• ... 

tetldfd "'AD art to rtlS..e U.. uladac aatlooal ..-e .-e-flltiiC7 
bJ locrt.ailll aadalltarat pardluiac po..,.,., to '*'- ,.,. •• tw 
ntraorcaana,., U:Pt:oees lDC'Gntd ._ reaeoa 01 IQC:b ·-~. to pro­
nile .,.,,...., ro11o1 w1111 - to &p~cu~taral 111c1e11-. to 
provl(le f~r tbl ON2e.rl7 UQU1.4atlon or joiDI«otll: &and -- •nd fOil 
olhtr t'IUI'POHt ... &pprond Jla1 12. 1- '- IIDIA4td b1 addl• a& 
tb~ tctll or Nltl PQ.tqraph (2) u.. toUowtoc: 

TIIO Prt!!IHJeut, to addltloo to tbe IO&borl~ 10 protide tow U. 
uaiJmhN eolnaet ot .u .. er at tk ratio eo aa.o., aD6u IIDda tecJaa aDd 

toD<lltlona •• h() ma, prexrn... Ia fw'tlMrt tatlltorlled 10 •- to be 
Mloe4 u4 Otllt'Ue! to tbe teD6ertr ot .Urcr tor eo&aa-. lllfW .,. 
Ubtoa lo Uea ot lbe lta.Ddard Ill ... doDua t• wa,W. 1M .. ....., 
WOV:Id bt aUUed tJ14 lo an aJMQOt. Ia dollan 0QM1 Ill) 1M DU1Mr ot 

- ... ada«! ...... - ......... - Ill - - .. 
<oiMp ............. ~~~-... 1111--

··~ ...._t " f'lu1btT ••rbotlaed to IW-e tll'ftt' certtllf'•t• • 
... 1 1!MCIGIDI I I bt 1DA1 (lreKrlbt. aptllllt IDJ aiiHr ...... 
.....,, • • octiU"d Ill.., dobl.re In ~ TI'Nftt1 DOC t llfn ht4d tor 
u , gil• 01 • ., .-ca..., IIIYer ft!l118eatea. ud 10 a~t• ,....,.. 
ud 110•• dollan tl't ..., .. , eer'fWGie',J1or the N!.ln~~J)I~n ot ~~~~~ ---• Tlllt PruldltiiC. 1:1 ,..,...,_ • bla •~ to p . ..-c:rt:be dll'ft,_ 

---.1 _....,. u4 to ...,. dlftltfftt ....-. or to C"'tlftt "~ 
--.c. eela:•~ ,., eM co..._. • UUW!I' or romp ,~toa t.u. 
1ir tho ........ ol .... , -- ID doe 0DIIIod llllouo .. ID -
--.,. "1'1M IUftt (':11!11_ftkoa* Mrt6t refiNftd t• .. II M lelN4. ... 
............ dl'dl.Ufld .......... ..., ta ~ondl,J" W'IUI t*e law He 

.....-. aiiUI::tt .. ..,.,et~• t!Sf'etJl as..., M,...• t1t upn!lllllr 

............. t8 dill C!tOU'arJ, Uld .... b8."1 ud .,..._all at tall,. ....... 

... ltbl i:ttal t..eet ~ ol e:st.dal .u .. eertl&Nt• ... 
lD U.. 'TNuv7 Of lb:e UDILid ltatea. ot t. C':lr'cS .. U-. 

• TIM PI'MICI8& 1.1 •otNrS.ed, ta adUitiCJO to otbet' po..-en. ~ ....t.c:e 
ta. wet,pt Ill t~ mn4&rd ltiYU dollar lD tbl Mm• ptrten'* l.bat ... 

- tho flllbl ., ... aoJd dollar. 
• !fte PNI&dt"'at .. turtber aotboriled to reduce ud a.. t~ "'ttcbt of 

...,..cUar1 c:.lnt 10 11 to atlntalD Ule petit)' of aoeb eoln• wltb tat 

....Urd •h'*' 00111r aad wtlll tllel()ld aonu:• 
S.C. U. All lc:doot. tte:ullldona, miN. onhn. and prottamatlbM 

._..,_. tallla. p.....,.Lid, waGe or t.uued b)! tM Prftlldwu ot tiM 

0atc.1 ~&ate. or tlM &e<nta.,.. of tbo TroU\1fJ', UDd:er the Att or 
lluda e. l lill. or u4tr aert~oa .. or .nJCm t1 ot Ulllllt ot tlwe Ate. 

o1 11Q IJ, - aro - aot>ro\·tcl, "ll.eod. u4 ~'<1 • 
..,1._ (a) IJ'be ~d Liberti&~~ u .~ w r.-rtl~oer ......... ~: 
(1) ., ...._ at t:M •d or *'-* 1 ( o.s.o.. due 1'1, Joff", 112: 

...... vu. ... tt ..... Til) . . .... "'""'"fAa .. loUoftl 
....... t c .. tbrt jNOtlrh • oil tbe lOftCIIIDI ,....,,.pta. t~ 

-..o "' tiM "ftoeMMr7 ...,. trca tt.e • dall. .,... "' .._. 
......... ~ &a ............... O:Oierwlllll &MD - . 
......,. •• _.-.. .., ..u allobMIItt to r•u. • NJHl .,. ttl.,. 
.... ... .., tppltf»~ wMtW- ... u. ....... .,. ..... 
..a ........... .. 

Ill .,-'" - a IUAA. ,..,. at, - mi .• n.r ... 
__.. .. c.n~ .. e..., ~·. • eomu ~tile W'Of'dl .. ,...... 

~.::-.;·.,.kit oec. t.be- ,.._.. • ..,-.-,ooo· wMr• tbtf • .,. 

..,. 111 -· 11 tu.e.c .• "'" st, -. TAJ ... -
1
• -

- ... - •IJO,OOO,OOO,OUO." 
(4) U7 tMidlaa Uttn«o two...,._..... .. roa~: lltll 
.. _. 11 Notw•tNtandl»> aaJ ol.btr .,..,....,..,. ot .. , , ani ~ • 

_ ' aa;bortatd b1 lbt. Ad may be t.Mt.Jed tor the (llltdiiiH, :u or "'UDdlal at or l:efore maturtlY, of a.nr ocu•taodiDI 
......_ .:;.. etrUkalte, of liMttbtedoe. or TrMaUTJ bltl-. of t.bl 

Old&ed ll.atM. or to obU.lll t\JDU !M •ada pu.rdlUt. I'Cillftll.pc.~ .. :" 
Nf'Widtac. uW ludl natea. f'ti\1Ja~ t~ aad cOU:dltJeu u t • 

..,_, el t.bl TrHarT MI.T pl't!ICrlbto.. .__. ari,J abUptSGP 
• IIIID. ._ 'ft:l IHnW7 o1 u.. Trtuorr ..., ,.,_ tM 

a d .... a, &baa Aft ._ .. -tar!QI DOC __.. tlla ooe t•r 
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P80VIIIOlfAL IIIOULATIOft 

dale ot thtlr lJtM oa a dlf\'OODl e.tll aud papbloe It .. t'UiiiJ Wlu.o.t 
IDlertt~r. Ant tucll obUptloot m&J ahto bo orrereo '"' ••• • a ..-.. 
petleh'O hll.tt onder Mh rt'CUlaOOQ aaa vvoe ~af:la te?a~ and ooa­
d.hton• OJ U.e (tecl'eiU1 or tbc T~ .., ~: ... ea4 llllt dfetlliOftt 
ut Ult 8ecrttarr IQ f"ttPl"Cl ot IOJ' luoe lbtll be hi.L'• 

(b) tJtoclloo 0 Of tbe Vlt101'1 1Jbti1,Y J...oaa Act (U.8.0 .. til .. 11, 
* · TOT: 8uw. Vll, UUt 11. RCL m .. 71'fa) &. aamtdtel bt tlr111:tn& ...... ·- ....... -, - ··-....... ..-... coama. 11 tM ted of 1M.,....,..._ ot .....U. (a). 

(t) - ~ " , .. ,.,...,. "' ··-- .. - .... ~~- Ia Adl,.,... aad Ia JOeb lhl2 IMtJMI Q bt M1 ~ 
.s ... a.piMl • ., cold !Motdi U 1be ~ ol d .. Ualttd lt"ll• 
aC!I,'pt I.M fbld tUDCl a.ekl u a rtel!f'Te ftR llU Ualled ata• .otc• aDd 
~ IIIDt. ot t.a 'De ·--- of 10'4 tert.tkl .. ......, ... 
.-.. .... .:... .-u at .. u.e aCft'd tile ....._._ at tM ltpl ttaaderd. 
...... COld ...... ap!Mt .... ....aa. .... 

Sac. u . AJ 1llltd lJI 1hls Aet the ttnt .. Ualted su• .. -· tbe 
0oYtl"'lllltal ot lbt UAlled Statet; lbe tena "'tba C!OIItiMDt.ll Ualttd 
Sta\411 " IDMnt the Statetof tbe UDJted $tala. tbt Dltttkt ot Oolu.W.. 
t~ad 1bt TerrU.Ot7 or Alall!kll; tbe lf'nll .. cutl'f1K'1 ur tbe Ualted 8tatea" 
IIHflll fUI'f"ttle1 which 1t ~focal 1~ 1a tbe UD.Ited 8talt'l. aM la­
eludtt \Jnlwd 8tat• DOUIL Trcatut'7 DOtca of 1M. ,Okl <'t:rtlla.te.. 
aU,.t r etrtlfk•Htt. l'e<ltnl 1\ete"e DOtet. aod clrcutiUIC D01• or 
J'O<Itr•l Retc!"t blnQ and natlooal ba.afdDC ltltOCIIUo• ; •ud tbl..,.. 
"'pti"'UD" ma.1111 '"' lndl'l'ltlual, J)lirtoc:rabtp. n~a;.lou, or corpore· 
liOD, b~oehltdllll the l'oileral Rnene Bo•ud, l'«'trtl a.n• tN&eU, ood 
Fo<klrtl fit«noe n;enlt. Wbtre.u refcrrtDC.'e IJ maele lD thlt AC't to 
•crohaltot• •• bHwta ~tan ct ("UtnOCJ of t.be Uwlttd 8tAtll and 
pld, ooe dcnar or oae dollar race oaou.ot ol 01 QU'Tt.CJ ol liM 
\Jaltecl Statt• .,qua'- aueb • aumber ot pUM ot ao.-. ..a .. cntt. 
1M. 11-. Ill liM UIDt rtfrrnd. to.. are ~IMCI II tht ltudu.J aolt of 
....... that ... - -. .. u. Prttddat ................... .,, 
JI'OC'IuMtSoa 1M wdiM. ct lbt cold .,. .... _,_ tllil ·~ of *" 
U. CS. dl ... Ill. of C. Act •JIIII'O"d lla7 11. ~ u bc ...... ta a.Mt 
.... ~b .... .-. ............ - ...... .-..... , ..... -.............. .......,...-~_.,.,....., ..... ..... *'· ...... :M Prtllldtat abaJl ...... Jlftd -- ... ••&Mrtt1· Sac. l t. 'At t1Pt. to aUtr. 1.-..4, w ,..... tlllll .kt M ....., .-:r­-..-...L u • .,_,_....__._ __ 
tbtreot 10 &17 pti"'IIOl or ~ It btN a.nU4. u.t a t « 
of lbt Att. 1M tile applkatifa ol lillek proridoD IO aGel' ....... or 
dlft-IDCl'C'o, *U lOt be....._.. t.MnbJ. 

8lo. 17. All Acts ID4 Ptrtt of Ac:te &Dtoalllal4!DI wU.a. • ., of tM 
prcwliiOM Of tilt. Aft ll't btNbJ ~ _ ... J.-.. .. ~ 

0 

r.nt~ R~RRV2 l~ OI~~L-----------------~--.... ~ 
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PRESIDEiiT ' S J([SSAGE RE COLD 

SBNATB 

lMPROVEMEN1' OF MONETAHY SYSTF:M 

MESSAGE -
THE P&miDENT OF THE UNITED STAOO 

O&RTAIN ADDITIONAL LEGISLATION TO lloiPROVII THE FINA!i­
OIAL AND MONETARY IIYllTBM OF Tllll ONITBD 8TAn:8 

JARAaY lt (..._., 1&1, J .urv.&.aT Ul), 1034~-lMtad; roffll"r'Gd to the Com • 
...... OD Bakf»c and Cu~c1 and Order«! tQ be prlnttd 

To lAo a...,.-: 
lB OODforml&y with the procx- we""' making in '"toring a fairer 

price w..l uul with our pliJ'PC* of uri ring .-.tntue.lly at a )88$ viii­
IbM as- for the dollar, I uk the Co~ for wtain 
..sdiliOD&I • • to improve our financial and moootar.r sywtem. 
By Jllaldac that we""' eecablilbina ponnuu!ot molalli~ reoervN 
iD !be ~ 1 'oa ud OWDenhip of the Ti!deral OovommeDt, we can cwz+ a...........,. .,.._ wbkb willl>r both oound and adequate. 
,_,_,_ oDd coaiJ'OI of the modiutn of uch&Dge wbich we eall 

.. _, .. lo • IIIP !"'8ft!Pon of govtrmntnt. It hu boon ouch for 
I3IIIJl _....._ ~ they ......... "'"'- becaUM they oould ~lie a eb ll•l .. d ..... lnDoj>orted, gold and oilvtr hove beeD UMJd 
IIIW f01r ..._,. • M a~ for forms of n•onty wbirh in themoolvee 
11n11 ~ ·1 '•ellllt.Jtmie nlue. 

111,.. ~. ef -· al!(mllnmoat could iMuo m..-e tokena to 
- M = g i'- 5 ' it~eb wowd 1M> o-pted at their fooo value 
If k-..-.... lila lllllOant of theee token• ,..,.. permononllY 
llllli ... ..a-· d to tbe total omoUill n..,....,. for tho daily ouh 
Mldo of tbe -llll1*1. :a.ca- tbio ooauronoo oou.ld not alwo6! or 
... el'lllbr lie -"Q,r.;-• have fowrd that ,_,...., or uee 
oiiGIIIW..,.. thei1' paper or toktn eumncy nddtd atobility 
10 .......... ..,.iij ~? .... ,.... aiiiJl..- -:f\llioD of lboupt whJcb prtYOD\a 0 World• 
...,.. • 5 ,., • M-e • unlfonD -•tol'1 policy Many odvocato 
.... •• ..... o1 cuuaq; othora ai!Tocate oi5tor; allli othen 
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adwoe.t.e both gold and ail,rer vrhether u aepara&e b&w, or oo a baeia 
with 1 fixed rallo, or on a luted b..ai.&. 

We hope that, deepite prt'llt.Dt. world oonfution, oventa ere leMing 
t.o eo me fut.um form of gene.rt.l agreemem.. Tht~rooent. London ~ 
ment. in l't'l(rflNI to lilver wu 1 step, l.hou.gh only a 1tep, in thit 
di.f'i!!ttloo. 

At. lb.i8 \ime we u.n usefully t.ako a furtlwr!r stop, whJcb we hope 
will oontribut.o lo an ultimate World-wide 10lut.ioo. 

Certain ltwOns aee.m clear. }~or ex,unple, the free t.ireulation of 
;old oolnt la twlneceM&ry, leads to boi.J'd.ing, a.nd Wldt to a ~ble 
w&akMilll, of national fin&Dcial ttrud\lret in timee or emergency. 
,., p ... u.. or lnnl!eniog ~ld from o .. iodividual to ... th ... or 
from &he GoTuomeot. to an mdividuaJ within • nation it not. oD!r 
uno~ but ia in e\"UV wav undflli.rablo. '"'- tnruler of pa 
:..~ill weolial only ·ror ihe paymeot. of iol4rftat.ional trade 

na.r.l'on h. ita prvdtot sw_p to ••1. iD &he_co•~t. of a nac,iOD 
tho li~o to aod -""' or all mone&-a 101<1 ..;IbiD ho bouadarieo 
a.nd &o btp lbal. 20id in tbe fonu of bW1ioft rather lb.aa in c:oin. 

0ooa- lho oOI.....,ping of thio moael&ry buia ,..., ...;th tho 
0o'f'tnln\f.l'll,, .-. haT6 &lre&dy callecl iP the cold. wbicll WU iA lobe err I • 011 Of priYa.te ia.d:i-flduaJa Or eorpor&liOOI. Tb .. nm_aina, 

wever, a Yf!Yluge welda c. in gold buUio.n and c:ot.n. wb.icb il •lill 
io tho _.on or contnil of tbo Feda-ol a_..o baoQ. 

~.'t'"ua~. uodor emt!og J..w then il autborily, by Exoouti•• ..,,, 
t.o w.al t.H.ut t.o t.be gold lD tb• poeeellioo or control oC t.h1 RMetve 
banka1 tllil ia. • at.op of 1ucb importanoo ~,.I J pro! or to uk t.bo Con­
&l'MII>y tpeeific, enactment to veet in Lhe Uni!A)d St.a\C!I Oovernm&11t 
Ulle lO al111uppliM oC Aweriean-owned anonoLa.ry gold with prori&ioo 
10.' lhOJl~ononl ilitlrolor in gold oortille&t.co. Tb ... iold cort.lfioat.co 
~I be, N now, 100urod •• all Uroeo dollu for doUu by gold in the 
UOU\"Y-&<>Id lor each ~liar or auob woighl .. d liM•-.. nliY be 
eat.ablilhod lrom Lime to time.. 

Sucb locialolioo placeo lho riaht, lltlo, aod owoonbl~ to our gold 
Nllel'Ytii.ID the Government. itMlr· h. ma.kel oiMr the Qo1'emmeor.'t 
o~~--~! .., added dollar ;.)., or lho oouo&ty'• otoc1r or gold 
"' ....._.... reOull from aoy d......., ol 11M go!<! ooololll ol tho 
dollar "'h!<b .,.,. \>0 ~ iD tbo pub& ;.....,.... 11 would aloo, or :tJ:' With '!'I'W ~~ ... , •poe u.. Oo....._llho 1 .. or ouch 
·-·---~~.~ tbo publie ;,....,. iD tbo ,.. ..... oboWd raquiN ... 
--... -.....,,or gold ~loci .. • dollar n.. u~ to a11 &old boiii2 u. 111o ao......_., ~~~o·....,.. .- ...u 
Mnl • • perm&.oeG&. aod Ued metallic....,..., wbiob ...U ~ iD =:!, ODl7 10 r .. u ._,. ror lho ,...._, oliD...,..tlOaal 

. or u .,..1 be roquind by • Iuten _ , ..,.... lbe 
;:\~or tloe world for. redi~Uibutiooo ollho woilclotook ol-"'rt 

Wltb ·~ •llbliabmenlol thio permaooot polloy pi- all ...,._ 1:' cold .. tho O~p ol thO ao ...... m ... , .. •• bullicio b.- for 
'b• c~ocya\ LM rmthe b., ~o for a. more ctrl&ia dt~ of 
Wo 0.. lv d •• 0 ~ Amonouo dollar. 0ooa- of world un .. r­
••1<~ •Oluo 'j,."~~:t~ iiTbd~~,iD II•! pubUo la-l tbol 10 

• • ,,_~enl II oulhoria4od by prMOnl 

I 

l 
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s.plallool to lis tbo loworlimil or permiolible roftluotiDo ., eo per. 
caol. c .... ful alud,y te.do me to believe tbol .., revllualiooo • • 
more thaD eo pe....,.t of tbe pzwent ot.tutory voluo would oot ba 
iD tho pub& interttt.. I, tberelore, ftiOOm.meoa to t.he eoo,r.. &h&~ 
it. Rx Uu. uppeor limi~ of pe.rm.i.Mible revaluation at 60 percM~ 

That we m•1 bo lurtbor preporod to bring oome -w d"i,.. or 
tt.bllity f.o Coreian t'!Xcb•n,ge rat.ea in t.be int.er•ta or our 5*ll!!e, t.boro 
ohoWd bo added to tho pt8«01 powor of t.be Socrow:y of !.be Trou~ 
to buy ud ooll gold It home aod 1brood1 ~- powor lo deal 111 
fo~ ucbaaae u tueb. AI a paR of uUs power, 1 auegeet~ t.bat, 
o-ut of the profit. oC any devaluation, there &bould be 1M up a fuod of 
$2,000,000,000 lor ouob puru.-and ..... or gold, foreip exchoop, 
aod OoYernmenc. eeeuntis u the l'fgUlaclo.o oC the c~, lh• 
maiDiorW>OO or tho CIN!dit of lbe Oo•eroment, aod th1 ...,..-.! w.U.,. 
or tbo Unllod &a ... ma1 require. 

CerlaiD amoodm..,., or moline l.plalion rti.odnc"' lho pw-<llaM 
aad oale of 10ld and to othor .,........,. mau- ....,.]d odd "' tho OOD• 
....... -or handlinl< ......... problta» iD thio field. ,., Socro~a~y or 
&be Trtf..sut'f' at prepranod 10 aubnUl. informaOon ooooemiac tuth 
ch._ to tLe approprio"' oomtoit'- or tbo Co-. 

Tho IO"''"i"'t .-nllllOodations .... chielly to gold. Tho ollln 
principal ptl<'ioul me&&l-.ilvu-hu abo bHn. Ultd from &.i.~Tlof' ..,_ 
memorial u a metaiJjc bMe for eurrenciea u wtll u for uwal cur­
renCY it~.tlf. u. ie utttd u sucb bv probal>ly half Lhe popuJalian of 'he 
W(lrlCI. h oontliLutt. a vtrt_ iU.pol't.aD~ part or our own rtl()ftft&ry 
ttrueture. lt. it tucb • crucial f&et.or in muc.h of the world'tlnttr­
nation.al t.ra.de that.. i11 cannot. be neglected. 

On 0ft0ember 21 1033 1 luued n proclamac.lo:n providln,g for the 
ooine«e oC our now(,. mi~od silver and for i.n.Clftui"4 our renrvet ol 
allver bullion, c.hart'lby puLLi~ us among ~e flnt. natton11 to cury out. 
the aUvet ~menr. entered iru.o by 66 government. all t.he Ltmdon 
ConCert~noe. 'l"hiJ ~rteJne.nt is dis'mct.li a ·~Pin the righc. dimctlon 
and we are proc4!edi':"' t.o per(onn our p&n or 1t. 

All or tho 80 not.i001 <-8reed 1o refrain from meltiog or doboul•>& 
~heir silver ooinl t.o tf:pla.ce pepcr eurreocY or una1l denomhadont 
with ai.lver oobN, 11t.Gd lO rdrt.in from legWation &haC. wC?uld de~t.e 

- Ul,e •&Jue of .Uvu lD the wortd nliJ'b"- Thole o.UIOnl =U~ 
~ quanUU.e. or AiiYt!r ~ &o ~··~6«~.a.mouw; U:ut.i8 
d.omealio produdl.>o ... d thooo boldil>l!_u ... ·-1 d • u,! • 1..,. aareed t.o nacric.t. lobe UDO\IDt &My wv.uu UftQC 

oo...-.d ~{.!• ~·t. U all ~.,. <&lried out bylho l'l•-... --
--.1 tbere ...U ba • mArked U><.- iD tho,.. .ad ftluo.o( oil,.. 
Oo~Lt caA well .. &hey loan iD ~ pll&, ~1 1-.:..« ::. 

lleoiof<><: <~1o ADd !look fa< :c.:!"~~ JooiJ., 10 
~~ "'thbol<!i,. 0011 .....,....,. _, _, bee .,.] bolievolbet 
runow ut.Ma~on of &b• mooet&r1 we \Ill .,u.Ytr • d 
we should pin more kaowltdp of the rt~uha of the Lon on .,.... 

mea' aDd of our o~ moo.eW"t meuu.ttl· .....;Mpl& Ow nstion~' 
Pvmi~ me oM!~ mort to ttnla Lwo .--- wbieh iMOtu u 

ourreoor mu.c. be maintained N a tou.nd curre-n7 rthUina power 
~hi~ will ha•e • fairly oo111t.anr"d:iJan~ a!d fhe Htsbliaftmf'nL 
ODd ba odeqo,.to lor tho p•r- o 1 
ol ondit. 
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DILl 110111> SILVI!Il PR:lCLAII'l'IOI 

Dearllber 21, 1933 

COINAGB OP 81LVBB 

me, I find i~ oeeeoaary, 
and in aeoordan"" witb 

which 
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vtr, the total amount. to be abeorbed by said produclnc countriee 
being 84.000pi)O OUIIC..'H per annum du:rioa the rour yea.,. commenc-­
ing tl1etst day of J•nuar:r11i84.; that tue"b e:ilnr 10 ablorbed would 
be relllinod in ... b of oaid roopoc:ti-.. .....,,,.; .. for •id period of 
rour yeara.. to be ueed for ooina~ PU1"JXllMMI or u l"fllene.. for eur­
rtncy, or lO ot.berwLM be retained and kept of tbe world marlceL 
during aueh period of time, it being undet'JtA)od that o·f tht 35,Q901-

000 """"" lhe Unil<d Sla,.. wu to aboorb annually at a- 114,t211• 
410 oun<oo of the oil••• produced iD the Unil<d stat.eo durlns ..,.., 
period of tim6. 

NOW, THEREFORE, finding I~ proper to eooporala wilh olhtr 
Oo<rmmenu and _,.,. to uoia iD iDcroui"'l and lllabili•ina 
d01-'e P"- tO augmtnl. tho Pur<huins powu of peopt.. in 
.. a.v. .. ina counuieo, to prvl«l our lamp - ocai.,. the 
odrtra tl"oa of dtpreeiat.td !amp eurnt~Cieo, o.nd to <arTJ out 
lhe uodtntanding bot....., lhe siny.U: ao..n- that odoplod 
the roonlution btrtinbeforo rofened to; b7 Yirtua of t.ba powu in 
me -od by tbo Art of Coogroo& abon CJI<d, t.ba olhu !OaWation 
~o&ipat.td for oalional .........,., o.nd by vim~~ of all ot.bar a ulhoritr 
m me vf.lted ; 

I FRANKLrN D. ROOSEVELT, Pnoident of t.ba Unit.td Bulal 
of America, do proclaim and direct that each United 8talal «>in•ll' 
tnlnl shall rt(lei•t for toinag. into c.tandard lil'f'er dollart aDJ aiiH.r 
which IIUth mini, cubjoc~ to rtl!"latiooo p.....,.ibecl benuodar by the 
Soorttllry of the Trtuury, Is ~&llsfiod baa been miDed, ouboollut nUy 
to tho do to of thb l>roeiamatioo, from Dlltunl depoe!,. in lhe Unit..a 
St•t .. or cny pia.,. aubjeo~ to lbe juriadiction th.r.ot. The Di....,tor 
olll•o Mint, with the volunlary .,....,t of the owner, ahell dodurt 
•nd ref1in of sueh silver 10 receiftd 6.fty per cent u air_nl~ 
and for tt"it'tl performed by the Government of the United 8tat11 
relative to lhe C<liD"Il' and doliTUJ of silwr dollan. Tbo balanco 
of.~~~~ •il•tr eo rocti•od, that io, 6fty pe. - th-f, oball bo 
rotMd tnlo hnclard silver dolla.rs aDd tbe euDt, c. aa ...-.1 DUmber 
ol other llalldard lil•tr dnllan, aball be clolinnd to 1M oWDtr or 
~!"'"II ~IOI'of.lllcblliiYtr. Tbo 8f1:y_po.roeotofRcboil-.,clod..,.... 
.... ~rttaiDod '!"bullion by tho!.,..._., IIDCl aball-bo ~ 
~f pnor ~the lhlrtr·lirA d:ly of Dec zber J.JI1 -,& f<W OOUiinc 
uuo Ua.itecl Stat• eoi.u. ' • 
. The Socntary of t.ba 'l'rtuu.y is IUit.bcriaed "' ,.-:!ba ncuJa· 
•- ~ C&rTJ out the~ of lhio ~ 8oooll ,.... 
lat~ aba!lcoolaia P""'w-cubotaoti&lly .U.U.. to lba prorilioM 
...,laiDod •• tho rtplatl- made .....,..t to lba Ac\ of eo..cr­
appro'"'\ April iS, ltl8, (40 Slat:too at Luao. p_,. 116) liDo•• 
u .~ P•ttmao Act, with ll!cb chauM aa hi' cloall cloMralae pra­
~nbl.~ how liiYtr mioed, tubeet.auentTy to the c1aae of t.hil proelaale· 
!'On from ••J.u••l dopooiu iD tf.o United Scat. or an laoa oub· 
J<rt to lbo juriodio,ion tht roof, oball be identillod. 1 p 

Thlc pi'OCllomatton ohall rtmaiD ill forco IIJicl ... 11J111J tho 
~!~li'l:: day of Docomber, 1887, urn.. ._w or modllled br 

'l"b •g- or by IUboequaot proclamaliaa. 
• s,._nL rt.tio i n weight and 6nezie. of ~ .u .. dollar to 

~-~ ~o11Uahroh~IJ for tbe pu.._ of~ ba .U•· 
- un, • aoll"" by further Ol'dtr or • ' 

,, 

IIII'LI llrliiD SILV.Ill! PlklCL.Ur!'IOI 

~r 2l., 19)) 

7 

Notice ;. hereby ri'"n lbaL I .-no the right by virtue of the 
authority vellttd in me &o revoke or modify this proclamation u the 
intertlllt of the United Rtalo may eeem to require. 

IN WITNESS WHERf:OF I have hereunto oet my hand and 
cauad the oeal of the Unlttd Sla...., to be affixed. 

DONE aL the City of IVuhington &hill 2J.st day of Deoember, in 
the year of our Lord ninet«n hundred and t.hin.y·tll.f'ee.t and of the 
lndtpondtnC<I of the Unlt.td Slalol of America tho ooo hundred and 
61 . hill. 
ty~ FIIAliKLlN D. ROOSEVELT. 
By the Pnoident: 

W[U...L6.• Pau.uN, 
Acli~V IS«r<I""J of 81414. 
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JOB !BJ PIIJSI 
OOctob•r aa, 1933. 1 oo 

AMreae or \be Preeld.eDt delhered b7 radio froa t be 'Illite &ouae 

-------------------
Thi• eddreee 1e for rel ... e 1D ecliUou of all -papere a~ 

on tbe etreoh IQ'r pn.Jp T!&J 10 o' clock P. M., Jlutern St&:ld.ard 

'.rime, without turtber DOUce of rel-e, 

S'f:VRD JULY 

.1 .. 1etant Secretaey to the Preeident 

It 1e three ~mntba eince I ban talked with the people of thie countey about 

our national probl-: but cturing thie period aey tbinp baTe happened, and I -

cJ.acl to aq that the •Jor part of them han creatly helped the well-bei n« of the 

aurage citizen. 

Becauee , 1n every atep which your sonrnment 1e t-aHns we are th'nlr1DS 1.n 

teras of the anrace of 7ou - 1D the old worde " the createet ~od to the createet 

number" - wo, aa r ... onable people cannot- expect to br1DS defWte benetite to 

'"11 person or to neey oecup&Uoll or buelne .. , or induatey or ecrtoulture, I n 

the eame ~ llO r ... cmable pereOil O&D expect that ln thie ebort apace of tilDe, du%-­

ia& which new -.:l11neey had to be DOt onl.7 pv.t to work, but tirat ut up, thAt 

noey loco.l1t7 in nery one of the 48 etatee of the country, could ebare equall7 

and aillulto.necual7 ln the trend to bett-er t~. 

fhe ftlole picture, bowner - the aftra&e of the wbole tenitoey from COUt 

to cout - the aT~ of the whole populaUOD of 1.30,000,000 people - ehon to 

&:lf peraoll williDS to look - fact• and action of 'llhich 70U IID4 I O&D be proud. 

In the earl7 llpriDS of th1e 7ear there were 11etuall7 and proporUonatel7 

=ore people 011t of work 1.n thie countey than 1D WJ:1 other natloa. 1D the world. 

hlr eetuatea •bowed 12 or 13 llllltou unaplo7ed laat ll&rch. ._,Dot tboee there 

•ere, of couree, eenral lllilltona 'IIIIo could be claeled u nonall7 unii!Plo7ed -

people wbo worked occulonall7 'llbeD thq felt like lt, and otbere wbo prefened 

not te work at all. It ••-· therefore, r.ir to 111q that tbere were abCIIlt- 10 

milllone ot ow c1Uaeu 'IIIIo earn•tl71 and 1.n .,q cu" h"QDCrU7o were ••eki.nc 
•ork 8114 could 110t p\ u. Of the .. , 1n t-h" abort epace of a few _tbe, I • co.,_ 

Tlnced that at- l ... t- t llllUOU line 'beell clTD II!PloJMDt - or, lltqi.nc it -u.r 

-., «>~of u.o .. •e+tnc work liMe feun4 u. 

fbat- doM •t- -· rq frillllla that 1 • •U•fled, or t-bat- 70u are •tt.­

fied that- 011r wodl: le PtM. .. han a lone ._. t-o co but- we are oD tbe ~. 

&ow an .. -•ruounc Uaa eclitloe or ~817- the t a'• whlob, a. 

c~let-M. wUl 110 loapr 'be a tii!Ple of IIOIIIIF oh&ncere or of b ... "• 'bat ,... 

a '111111• taclioate4 to -.l -. ... ,_ .. for a ..,.Uar -lal JuUoa, a cna'ar wl• 

tare tor Merica - u.. bald.tattoa. ftt a eeun4 ao.-io llf.. h an 'llalltSaco 

•t-o~~a b7 a\ou, Ula ool- IIIISob wSU ...,.,n that llablta~ flloM ool,_ 

are ~ 1a _. ttwp, tw a 1 n• \!Ia JI'OP'- of - ooltla _, tl"-' 

t-he JII'OCI'Me oa u. ptnw ..n to l\1 1M we* oa aU ot U.. .n ,.scull 
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tttlllUt let or 111D4raDoe. 

toe all lalow that '-diate relief for the UDemplo)"e4 -. tbe flr.t eaeeaUal 

of .,cll a 1tructure 11114 tbat 1a .._. I epelllt flnt of the fact that thtee hwldred 

1~ 70UDC msD ban been cha eq~lo71MJ1t 11114 &H belne ci•• lll!plo,_nt all 

tllrouc:h t bia winter ln the Cl'I'UUD ConaenaUon Corpe c-.. 111 almoat en17 part 

of tbe Jatlon. 

So, too, .. ba'l-e, u 10U haft , ezpen4ed creatu 11JID8 ln cooperation with 

ot&tel and localiUee for work relief 11114 !loa. relief tban enr before - .,_ 

•ldch durlnc the coatnc Winter c&DDOt be lenaned for t he veey GJIIIle reason th3t 

tbough aeverel ml.llion people han cone back to work, the noceeaiUea of tho .. llbo 

line DDt 70t obte' ned 'IIOnt 1a ..,re anoro tbozl at thh time laat year. 

fhen ee cc.. t o the relief th&t h being civon to thoao who aro 111 dlulgor 

of loa1ng their fiU'III8 or their homes. • .. 118Cb1ner'7 had to be act up for fa.na 

erriit ~d !or home aredit 1D noey one of the thirtT-One hundred count1ee of the 

111>1toi Statea 11114 onry d.a7 that paeaee h aartnc homea 11114 farma to hwldreda of 

flll111oa. I ha•o pablicl) aalra4 tbat forecloaurea on far.. 11114 chat tels ~ em 

~ bo dola;red UDtl.l enry mortcacor in tho country shall bno 11a4 full oppor­

tun1t;r to toll:o ad-.ntace of lodoral credit . I moll:o tho f'urtber roqueat 11hi ch szt:~ 

of 7ou lalov baa alr,.q boon a do throuch tho great fedorol credit or&IUliaaUone 

that if thoro ia 8117 f lllllll7 in the United Stotea llbout to loae it. hoM or about 

to lo10 ita cbattela , that flllllll7 should telecz'4ph at once oithor to the ram 

Credit .ldminhtration or the Bolll8 Olmore Lo411 Corporation in Wuh'ncton roqueatlne 

their help. 

!1>0 other creat acenclea aro i n full awtnc. The R0conatru:tlon lln4nco 

Corporation continuo• to lon4 larp tnllll8 to indU1t17 end finance with the dofinite 

objoctho of .....,DC t1U7 the extoDd1JIC of credit to i nduat ey, co-reo and flDilllc .. 

!he procr- of Pllblic wodta 1D throe ..,nthe hila 4dV4nCod to thie poi nt r 

Out of a total appropriate4 tor poblic woril:a of throe bUlion threo lrandro4 aU ­

lion, one bl.llion eicbt lrandrecl ldllion baa alroaq been allocated to l edornl 

project. of all kinde 11114 11 terelly i n .,. • .,. part of t !MI United Statoa 11114 'O'Orlt OIL 

theao 1a atartlne forw.H. In addition three lrandred at.lliona ba'l-o boon allocated 

to public 110dta to be carno4 out 'IG' atlltoe, llllm1cip411t1ee end pri'I'Oh o:rconi ... 

t1on1, auch aa thoae 1111do:rtaldn&: al- claaraneo. fho balance of t !MI Pllblic worita 

.,=q, nearly all of U intendocl for atato or local proJoch , 1101ta on1.T on tbe 

preaontation of proper proJeota by the atatoo end l oca11t1ea t~hoa. Vaah~ 

ton bu the IIK)Dq ~ 1a wa1 tlne tor the proper proJect• to vbioh to ollot ito 

bother pUlar 111 the ~ 1a the .lcrlculturel .t.dJuatMnt .A.cllllinUtration. 

I have been -.eel by the extrao~ c~Hno of cooperation clTIII to the Oo~ 

118111 by the ooUo11. r-:ra ta the s.&th, ~ Qa&t farM:ra of the Woat, t!MI bob&oco 

tanoore of the aoutheaet, 1111.4 I • oonttchnt tllat the corn hoc r-:ra of tho C.. 

«la •oat Will - th:rncb 111 the - •ptioent fuhion. fha probllll we ... to 

101" ba4 'beD • tlad117 pttlne worJe tor tnn&:r ;rears "* 4v.:r1nc tu 1ut .u 

llelltha .. haft_.. aore rapt4 pr~ ... tbN.., nation baa 81'W made i n a lib 

P8r1o4 of t!M. It ta ti"U that .Jul:r tara o-dit7 pric .. W ,_ paahecl 11P 

hicher t;~ tbll;r _.. ,._, baa tha$ Pl1&h - in part f.- pe .peculation '117 

people 'IIIIo Clft14 aot tell ;rov. the ~terence bet- wheM 11114 1'78• b;r people • 

ha4 n81'er •- co"CIII. crcnrlnCo by p6oople a 414 not lr:ll.oW tllat hoCII "" fed em 

cona - people 'IIIIo -. 110 reel Szl'ereet 111 the tamer 1111.4 hb probl-
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Jo spite, howe..- , of the epeeulathe re&otion {.l the apec\llathe ad-: 
It u.,. to be well eatabltehecl that durin& the couree of the 7-.r 1933 the f•m•n 

o! the United State• wUl r ecehe ~ 1111re clollare for what theT ban produced than 

tlll1 receivocl in the 7oar 1938. Pv.t in -ther -.r, ther,y will receln $400 1D 

}933, where ther,y re.,.hed f300 tba 7o&r before. !hat, r._ber, ia for the averece 

of tho country, for I have r eport a that aome aectiona are not 8:47 be\ter off than 

~~ were a yoar lCD• !hie 8pplloa -II& the IIIDJor product. , eapeciallf to cattle 

ralalng ond the daiq induatq. We aro &OlD~ after tboae probl- ae faat u we ean. 

1 do not heal tate to eq in the Bimpleat, cloareet l&Z~gUACe of which I 1110 

capable, that althau&h tho price• of IIII.DT product. of tho farm have tpno up OZl4 al­

thou&b 1lWI1 farm fDmiUea Me better off thon ther,y were laat y-.r, I -not eafia­

fle4 olthor with the _,unt or the oxtoot of tho riee, and that It 1a clefinitolf a 

pOrt of our policy to iDcrooae the riae and to axtencl 1t to thoae proclucts which 

!1:1" as yot f elt no benefit, If "e co.nnot clo thb one 'fltq wo will clo it another. 

llo it 0 lrO willo 

Standing boaicle the pi llar of t ho fa= - tho A. A. A. - 1a tho pillar of 

lll~try - the 11, a. A. Ito object h to put induatry and buelneu workera into 

ecplqmeot ancl to incroaae their pu.rchaaill& power thrau&h 1Dcroaaed .agee, 

It hae abolhhecl chUcl lAbor. It baa el11111natecl the ••oat ehop, It hae encled 

a1xty cents a week: palcl in some mille and eighty cents a weu peicl in a01110 adnea. 

fbe ..,asure 9f the growth of thia pillar lioa 1D the total figurea of reemplo:r-t 

wbich I havo alr~ c1 Vdn you ancl 1D the fact that reecaplo)"'D8JJt 1a contlml1n& ancl 

cot atopping. 'rho secret of 11. a. A. h cooperation, That cooperation baa been 

voluntarily ctvon thrau&h the eignint; of the blanltet codes and throuch the ds;Unc 

of tpeci!lc code• which alreM;r incluclo all of the greater induatrioa of t ho nation. 

In ~ 'fUt maJority of cuea, in the vut majority of localltioa - tho 

11. R. 1. hlle boen ginn ·~port in unatinted -.ure. We lmov that thoro aro 

cbitellore, At the bottom of ovo17 cuo of critlchm and obatruct1on "o llD.vo found 

aomo aoltiah interen , aome prhata aze to grind. 

llinoty per cent of coq>la1Dta CCIIIO froo . Dhconception. ~r onvaplo, 1t hu 

'be011 oaid that li.R.A. baa tailed to 1'61ae the price of "heat nncl corn and hojpl; tlat 

II.R.A. baa not loaned eno1lgb 11101107 tor local pubUo worka. ()I courae, •• R.A. hae 

nothing wbo.taoovor to clo with the price~ of farm proclucte , nor with public worlcl. 

It baa to do only with induatrinl organization for econoaic plMnln& to vipo C71lt 

unfair practlcee 1104 to creoto re81llPlO:f1!10nt. Jvon in the field of bueinoa• and. in­

dustry , !I,R.A. cloea not ~ to the rural col:l:llmitioa or to towna of UDder tmmt7-

tho lmncl:rod poPl1at1on, oxcopt i n ao tar aa thoeo to'I'IM contaln factorioe or chniD 

atoroa t~hich come 'Cinder a apeclfic code. 

I t 1a IIJ.ao true that -c the chiaellera to vbom I have referred, there are 

not 0111¥ the big chiaoll era but oleo potty chleollera vho eodt to l!8lre undue profit 

on 11Z1true atatCID8Dta. 
' 

Lot me cite to ;rou the ~e of the enlaaoDn 1D a ator o ln a larco -torn 

city who. tried to juatif;r the 1Dcreaae 1D tho prico of a cotton ahlrt fr<JC oao dol­

lar encl a halt to t"' clollon oncl a MJ.f b;r ~ to tho ouetor10r thot 1t liG8 due 

to the cotton pro.,.••1Dc tas. .ADtunll7 in that ahirt there ..aa abollt one pouncl of 

cotton Qllcl tho proceeaiDc taz amuntocl to four ancl a quarter cents on that pouncl 

ot cotton. 

At t hb pomt u h cml;r fair t!lst I llhoulcl ct.•• crecllt to tha •ixtY 0~ 

eev811\T allUcm peaple w11o lhe 1D the c i tloa Dncl l&rp r t OWDII of the nation or 

their UDclentudi:ac &114 their villlnp .. a to p aloaC with the pqDe~~t of •-
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!Mfl aaall procoedDC tazee, thouch thq lalow toll wall tbct the proportion !P~ 
proc"•I.Dof \Axt8 ca coUoa po4e &114 oa food prodllcte paid for 11f ctt:r ~ en 

1:01• one lmynd )er cent to.ude 1Dcr ... 1Dc the acrtcul tural ~-- of the tan~ 

~~of~~ 
• 

\' 
The lut pUlar of which I apeak h that of the mone:r of the COUIItry in the 

bank~ o! the country, 'rhere are two 1111ple facta, 

rt"t• the J'e4er&l Gon~t 11 about to ~ one bU lion clollan u aa 

~ate loaD on the f rozen or DOD-liquid auete of all 'baDlaJ closed dnce JIJZliJAr7 

1, 1933, t;iving a liberal nppraie&l to tboee Uleh, Thtl IIIOIIAI1 17111 be in the 

bSll4J of the depolitore u qu1clo:17 u it h bumDDl.y pouiblo to ~:et 1t out, 

Secondl.:r , the Oonrnment :a&nk Depoatt Inaurance on all nccounta up to $2eoo 

10•• into effect on Jauuary tint, 'le are now eft&11&ed in eeelJIC to it that on or 

before that dnte the ba:DklDc capital etructure will be built up by the Government 

to the point that the ban'n will be in eoand condition when the ineurance gooa into 

effect, 

- J'1nally , I repeat what I ha~ aaid on mo.ny occae1ona, that nor since lnat 

~~arCh the definite policy of the Govert~~~ent hu been to roatoro com.~d1t:r price 

lenla, The object haa been the nttatmaent of auch a level u .Ul enable acn­
c-alhre end indul!try once more t o cin work to the unompl.o;yed. It haa been to -.Ice 

pou1ble the ~t of pu.blic and pr1ate dobta more nonrly at the price level at 

t!dch they were iJlcurred. It haa been gradually to restore a balance in the price 

atructure so that farmer• llJiq axcbange their producte for the product. of indultr;r 

on • talrer exchazlp baah, It hu been and 11 aleo the.J'Ul'l'Oae to i!_event~aa 

from rising beyond the })91nt neeiil_!!7 .!2 ~~ enb, The pe~t walt'iie 

end aecurltT o*-tnUt ~e or-our people ultillllltely depena'i on our ottainmollt of 

theae purpoaea, 

Obvtoualy, and beeauae lnmdrecl.a of different klnda of crope and induatrlal 

occupations in the huge territory that 118lcoa up thh Sntton are involved, we -t 

reach the goal in only a few 1111ntha, 'le .:, take one year or two :roar• or tbree 

7!l8rlo 

Jro one wbo cona1dere the pl&1n tach of our d tuation believe• that CCIIIIIOdU:r 

prtcee , eapeci&lly acrtcuUUNl prlcll, are hip ~ouDl ;ret , 

Some .people are putt1DC the cart before the boue, !hey want a peraact 

rn&luati on of the dollar ttrat, It 11 the QoverDMDt'• )IOUc:r to reator• the price 

level first , I would not lalow, · &D4 no one elll could tell , Juat wM.t the pez .at 

'f&l.uatlon of the clollar will ba. To cuea• at a peraaent cold ~uation now wua14 

cert&1n17 require later ~· -ed l:O' later fecte, 

'lbon we have reetored the price lnel, we eh&ll eeek to • •9fobl1eh and~ 

&atn a dollar which will not cbllzlce ih parchu1DC &D4 debt ~ power dur1nc the 

111Cceedizlc cceraUollo I 11&14 tlat in .., •1"'V to t he Allerioea dele&'foUon in 

LOildnn lut J'ul:r, .A:o4 I Ml' 1t IIIIW onoe mor e, 

llaC&Ilae of condiU011• in th1• o01111tr:r and bec&uae of avant• bqoD4 ow ce­

trol in other parte f4 tu world, 1t be~ tncreuiDCl:r ,_..,rtut to claYel~:: 

apply the turther -e• which .., be neolll&l"Y trora tt.e to u .. to contro 

&Old wlue of our - cloll&r u ~ 
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OUl' dollar 1e DOW altepther tGO sreat}J' tlltluacecl bJ the acetclenta of tD.­

hl'!l4tional tr&cle , b7 the intel'b&l. policha ef other D&t1G111 ancl b7 pc~Utical clta­

t.zrb&IICe t .n other cenhnenta. 'l'berefore the Unitecl State• must tlllte ftrmly in ttl 

G'ID baDda the control of the COlcl "nlue of our. clollar. 'rhh 1• neceaaar;y in erclar 

~0 prevent dollar cliet"Urb&ncee tram nillcliiC ua ~ from O'Ur 'lllU.m&te goal, nemel;y , 

the continued reeover;y ef o'Ur coiDliOcli t;y pricee • 

.la a further effective _. to thia encl, I .,. &Qing to oatablhh a IO'fern­

ment ,.rlcet for &Qlcl i n the Unitecl Statea. 'r"nerefere , uncler the clearl;y clefinecl 

authortt;y of exiating law, I am authorizing the Rtconatruct1on J'inance Cor))C)rl!otion 

to bey &eld newl.J' minecl in the Unitecl Statee at prtcea to bo cletenained frOID timo 

to tllllo after conl'llltaUon with tbo Sbct'otar;v of tho !reuur;y and the Pnatclent. 

fhenen r neceeec.ry to the end in viow, we •hall abo bey or aell &elcl in tho worlcl 

market , 

ICY ntm in taldng thh atop h to eata'!>l1ah on4 aaintatn continuou.e control, 

This 1.• a polic;y ancl not an oxpocltont , 

It is not to be uaecl morol;y to ottaot a t<1111p0rnr;y fall 

tlms contim,lng to movo to'11'8.rcla a IIPnDgocl C"Urrencz, - ~ -
in prices, 'll'o are -

You will recall the clire preclicttone uede laet Spring b7 those who cltcl not 

qree with o= co111110n po:Uciea of raiatng price• b;y clireet means, 'lbat aotuall7 

happeced stood out in aharp contraet with those precltctiona, Gonnm>ent crecltt ia 

high , prices have risen in part , :OOUbtleas proPbete of evil still exiat in our 

IDidet, But goveX'IIIII8Dt credit will be maintainecl and a aound ·currency will ~OIIIPIID7 

a rise in the .American coa:mocltt;y price level, -==-

I have told ;you toni ght the atoey of our eteadJ but a"Ure work in building 

Olll' eolliiDOn. recover;y, I n fff1 prom1aea to 1'QU both before ancl after )larch 4th, I 

l:lllda two thinga plain: J'tr·at , that I pleclpcl no miracle• and, aeeond, thD.t I woulcl 

do rq ~eat. 

I thank 70u fer 7our patience and ;yo= faith. our trouble• will not be o'fer 

tomrrow, but we o.re on our WilT cncl we o.ro heedM in the right direction, 
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PROMOTION OF PEACE 
ARBITRATION, OONOILIATION, AND JUDICIAL 

SETTLEMENT 

v ........ ~o 
The Anwi<an ConJUI at 0-n reported by a telegram dated 

Augut 101 lllaa, that tJ>. instnomenl of ntilication by V..-uola of 
the pn>loo:ol eonetrni118 the ...uion of the Statute of the hrm.-l 
Court of ID~mali0«1al Jlllti.., aigDed S.ptombu 14, lJI!t, wu 
depoaitod witb tho ~riat on Aogost 4, 193& 

.urDc::La II 0. THa tTA"f"''O'I' CW TO:& P'fali'.IJro-mn" COOirT Ot 

OM'DM'.&'ftO.N'AL .Jli'8'1'1C2 

o.,.,._r 
Acoording to a oircular lettor dAted July 24,1933, from tho Loaguo 

of Nations. the instnunent of ratification of the declardion of ac­
oepW>oe by Gorm•ny of tho optional cl•use p<ovided in tho protocol 
of signature concorning the Statul4 of the Pernanent Court of 
IDurnalional Juatice, oigned Decon•btr 16, 19201 was depooited with 
tho Secretariat on July 61 1933. 

O....BriUM 
By • aoc. dated July26, lllaa, tho Britioh Emboooy at Wubill«· 

loD iaformed tJ>. 8acret&ry of &.ta of the laying down of 1M koel 
of B.K.S. .d. ... ,~ 

B7 a aoc. dated Aogost a, INa, tho Acting Seoni&r)' ot &.ta wu 
iaformed by tho BriWh Emboooy at W ashingloo of the layiDg down 
of U.., koelt of B.Jl.S. PA<Mto•, FMM1 and Fiffllrofto. 
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Th< particulU'I of the .--Is fumlabod iD ....,~ with the 

proritiolll of article 10 of the LoDdon na•al tnaly are gi~n u 
follo"o: 

4mpM<m 
Cl ... iflcat.ion: Cruiser 
Data of laying koel: June 26 1833 
Standard <liop!lotm•ot: 7,000 1<>111 (7,1~ n>etric tona) 
Length at water tine: ~ feet 
EJ"trtme. beam at or below water line: ~ ftK 8 int<hM 
Meen draft 1t otODdard displaotmtnl: 15 foot 8 inch• 
C.libor of lugoot gun: 6 intheo 

P/IMt"" 
Claailication: Cruioor 
Into of laying koel: July 8 1833 
Sc&odord dioplaotmmt: 7i/x) tolll (7,112 a><tric tnno) 
t:.en&th at waltr line: 1160 feet 
E•lromo bt<om at or bolow water line: 60 foot 8 1..-heo 
)flU draft 1t GW>dard displaotment · 15 fooc. 8 ind1eo 
C.libor of l1rg<>A gun: 8 ioch• · 

F4mo 
Cl•iflcation: o..tro.rer 
Dato of laying keel: July 5 1933 
Standard di•lllacoment: 1,316 !<>no (l,&WI n\Oiric u.no) 
Ltngtb at w11ter line: 326 feet 
Extreme boam at or below water line: 33 feet 8 lnchet 
Me~n draft at BIAndard displaotmont: 8 foot ~ Inch• 
Cabbor of larg"'t gun: U ii>chee 

Pnvdrak• 
Claaific:ation : Doet<Oyu 
Date of laying koel: July 5 1833 
Standord di.pa...m .. t: 1,3+~ toM {1,8$7 -ric tono) 
Ltngth 11 water liM: 326 feet 
Exuo- l;oam at or btlow water li ... : 33 fea a il>cbM 
MfO!D draft at ... dord ~laotmont: 8 feet e !D<hoo 
Calibor of 1....,.. gun: 4.7 •ochM 

w .. an<orox N .. .., 'l'uoT ar 1111111 

lfflll4 Bril.n.. 

~· Brititb Amboaador at W uhiJictoa -IPIIcaled to the 
teuog Seorotary of Statt, by a note~ Julr 1111 t ... lhe perticu · 
a'! of two 55-foot coastal motor boalo ad.r ;rtroolioo tor the 

Cht.,.. Oovernn,.nt bJ }(_,. J. 1. ~A 0o., lAd. Smilh 
Square, London, S.W.1. ' .J.he .,.rt.icula'"* furnished in ....,..dUJoo with the proNioae of 
~~I of the Wuhi.Dcton oanl lnatJ of 1111111, - ~~- u 
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INTEBNATIOli'AL LAW 

l'IIOIOOOUI A_oo....., AT Tna Col<nU:l<OII - 1'1111 Oooma,t.ttolf or 
!HTUMATIO>rA'I:. LAw, TiD lf•<mz; ltao.• 

8tcd ... 
By ~communication da~ July 19, 1983, lh& Secretary ~•ral 

of th& L6ogtl6 of Nations infonned tho S.....Urt of &at. of tl>o 
deJ*it on July d, 1983, Of the wtnunent of Ntlfi .. tiot~ by 8wed~o 
of th& contention on otrtain questions relating t.o lobe COIIfti<t of 
llAtionallty lawo and tho protoool relating to military oblia'ati­
in eort&iA - of double nation&Jjty, alped oc. n.. Bacue on 
April It, ltao. 

Tho rali&e.tion of t be conveutioo il giv .. lllbie<' to lobe '-"•· 
lion made br Sreden at t.be time of sigaataft: 

"Tho Srodiob Oonrnlll<'Dt dtdare8 that it d- 1101 ._pi t.be 
prot"..;- of t.be IOCODd eenten.. of Art~ u, u bindiD& upon it 
m tbt caa wbt ... Lhe wile• u re!ft'ftd to in the artJcle, after NC01'• 
tri!'l tho nationalitl of her oountr:ot origin, faill to oot.abliah btr 
ordin.., rtlidtnot 111 that country. • 

CoHY&NTtO.N uo Cooe cw l:."'ll1l.."'A"n0N.u. PalfATa LAw • 

Aoeording to information rereived frnm the Di....tor General of 
the Pan American Union tloe foUowing cO'ontri .. not bi~Mrt.o re­
J>Orted in u,. bulletin have depoeited their iru.frumeDta of ratiftca· 
tion Of U~e. OOn\·ention and code of international printe law: 

Brasil, AuJtUJt 8, 1929 
Cuba, Al'ril 20, 1928 
Dominican Rtl>ublic, March 12, 1929 
El Salvador, 8 offillber 18, 1981 
Pa~~amo, OeiOOor 2$

1 
1928 

WUTUAL OUARA.NTEEB 

CoM'TDTioxt Dz:n::.rnro A.,.!Mmw 

On Joly a, lt38, a conta~tion de4ning ~ - Iii'*' ia 
~ by tho plonipot.ntiarieo of Afgbaniotaa, Nool•, t.ma, 
Pen.io, Poland, RlllllODia, R"'"'o, and T!uby. 

Tho CODYant.ion il ia .., .... _ idoot.ioal 1ritb the doiiiUt.iGD of 
......... ~OJ.'W by tho -.rity ~ of the o-.1 J>it. 
~Conte..._ whieh wu buod 011 lho pro.-J of dla Scmot 

: ... Bulltua No. M. ~0'1'-.bfr Jlil82. p. L 

· ==:,=:·~~o~:: ~ :r Nauou. 

.ot.l..a'I'D ao. t t! .lUGll'ft 11U 6 

1 I pt!ce ODd N~ "" Mar it, 1833, to lila a-.! c-auttao 
b.J Mr. Pojitio, of Gr-, Chai"""" of lila Committao. 
n. l4d of tho oao.vantion in Franch witb tranolat.ioo il J>ri.oltad 

ia tho ~ of thlo bulleC.ia boaded "Tut.a of Traati• and A,snlo· -· A ~ OOI\nnt.iao doilnU!g """"'"on wu lignod in Lol!do11 
on Jai, 4, IOU, lMtWMO Csochoalovalrio, Rumania, and Yucoola•lo, 
oounln• of lobe LitiJ• Entente, Ruoaia, and Turkey. Thil 0011· 

nntion io undorttood to ba ident.ical with the onn•entioo oignod on 
July 8, 1888, witb t.be uoeption of tbe provioiou of ut.ide IV, 
W'hlob pnm~ u..t t.be coo""tion remain-for~ br 
aU odl.r -.n.. The Doporlmfnt of &alAI io not yet ia .-lpt of 
*" o6lia1 001p1 of thlo noa....Uon. 
n. ~ Loc-&ioa &~. X...t ropcrt.d by a d-tcb du.cl 

July Ill, IIIII, lh.t a OOIIn.niion clefiniDg aur-Joo WU aipod 
b.J lila rapt otati.. of Lithuania and Roaoia in r-Jon oe 
Jul.r 5, 1DU. Thia oon~ioo ia aimilor to t.be two COII•ontiooa 
liped oo JuJ.y a and 4,1888. 

Tho "--ean Loplion at B~to reported by ~ ~tcb 
~ Joly ll3, IOU, tbat tbe Finniob Bep""""t&ti .. at v­
oipod em Jol;r !IS a protocol o( adbe,...... t.o tbo oonnntion defl.U., 
.,.....,.,.,, or the ..... nod "Pact of the ~ •. 

REST:ij~C'l'ION OF WAR 

CokYUTrOJt' roa nu Awa..roaAnox OJ' TH,e CoHDmoK or no 
WolJlfiiD .t.wo &ca or AaXIU IX TJDt Fxa.D-Coxva1'fTION R• 
LU'DfO ro Tin: Ti:&A'f'IICUT 01' .Pauollo'"DI or W u• 

, ._......._Mo.46.Je .. 1-p.l. 
lt•a A I 
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6 
poeit of tho inotnm>tDto of ratificatim by lfc1pl ef tbe -....won 
lor the amelioratioo of tho eondition of the wouclool ud oidr of 
anni• in tho 6old and tb.o OOD•mtioa re1atiJ1c to tbe '""tmen~ 
of prilonero of wor,oigned at Genon July 1'1,1 ... 

Tho illltrllment.o of ratification wore dopoaitod oo July !16, 1983, 
atHI will boeomo ellectivo six monlh. from that elate, ...-Jy, Jon•· 
ory !16, 11134, in accordon~ with th& lenNI of articloe 88 and 02, 
..,.pect~vely, of tho couentio.._ 

0J'<oJ B~lwl/4-NN ~ 
In complionco ll'ith tho pro.WODS of orticle 80 of t.be ecmv.,tioo 

reloliJII to the trMtmiDt of prisoners of war,llicned ot O..n July 
1'1, 102t, tho Swioe Minitter ot Wubingloo ~ to t.be ~ 
tory of State with a nola datod Moy 23, 1 ... a Ol1p'J of t.be o&ial 
t:ranalation Of thiiOODnDtiOD U adoptod by the Bri&iolo o.-nm.nt, 
Brilioh """'ty &rito No. 87 {11131). 'l'be ena • t of opeciol 
l<gillatioo il DOt considered _..,. to iDiun t.be appliootL.e to tho 
Uni~ Kinadom of the provi&ioos of the ooda em p~ of war. 

'Thio lnDIIotlon, tho Mlniater's note olio addod, bod b.. adoptod 
by lbe Gor•mmenl of llldi& u tho otllcW l:raDIIatlcm. 

By • note dotod Julyl'l, 1933, the Swioe lfjoi+r ot Wubington 
informed tho $eeret&ry of Stat.o that the Go_.IIISit of lf-Zealand 
hod adotltod u tho official trlllilation of the coo•ontioo reloting to 
tho lreatment of prisoners of wor of Julyl'l, t•, the Engllab toxt 
u adop~ by the Brillab GovertUIIOilt.. 

PliOfOOOL CoJ<(lll:lll1l<o'""' l'ooDDITIOM or '1'1111 Ua m W ..., ... or 
AlrUTXJATUfO, PotiOMO(lll, .. Onu:a o-. ...... or B•OI'DI .. 
I.OClJCA1. MlmJoDt <" W A» AD' 

LilA-;. 
Tbe American Ambo.ador to Fruce tra.-iW to t.bellocraW1 

of SUt.o with a deopotob datod July 20, uaa, a cwtilod OIJifiY of lbe 
"· ooh ·~ W of the clepoait. of the iDita , of ntj1 orr:f ion b7 
Utb..,.. of tbe protocol _..,.,;111 t.be prohNtiae 1111 t.be - in 
~ of uph,UaliJ!c, F · • ,...., ov alllor .-, ud badori· 
--..-: atbodo of warfare, llignocl ot a-.. JaM IT tal. 

Tho ~-~ of ratifioo&ioa wu dej: oaiW rill d.. llbiWrr 
'"' Foreop Atf01ra of Franeo .., Joe 11, ,_ 

............ Jrfo.M.III¢ Q ........ 

POLITICAL 
A _ __,. 8ftWDII ,.... UMrnD &r•- ..,_.., 1Urn CoJ<CIIIl<llfO 

.... J~&nuJnsJ....., .. .,. ....... a.-, w-....... "' ll.u.rhalr 
F-noa Run....,. P'D'ucxu.AIIwo__.. 

On A..,..-~· Jtaa, AD ~ ill two IIOI:Ii0111 .,. .. eicMd 
....,_ t.be Onil4cl Stat. &Dd Haiti. 'l'be lint ooct.ion ..,..,..,. t.be 
Haitianm&ioa of 1M Garde cl'll&ili ..,d the wilhdta•al of U.. 
ODit.cl &al4o JiariiM Briple &om Balli. 'l'be-"" IOCI.ioo OOD· 
coms U.. odjiiiUneDL of lhe s-ial guarmtieo llipulal4cl io tho 
proloool of 1~8 and U..IO&n oootnct of 1822. 

'l'be agreement pro•id• thot tho Garde, U.. 1-.1 -buluy, 
will be oomplet.ely Bailiaoi...t &Del turuecl onr to BaiU&o o&ut 
by October I, 111M, and that the Marino Brigade will be •ithdrali'D 
from Haiti within a period of 80 doya from October 1, 18M. A 
miliL&l'y .m.;on, to be oompoeod of not more than ..... motnbtno 
amoq l.be American ollous who h.a.vo served in H•it.i, it provided 
~or if it ia oonaid~ d01irablo by the President of Hlliti to oom~lete 
tho lDatnletioo, t.rolnina, and diaciplino of the Garde. The ..,rvleoo 
of tim mla!i011 can be terminetod upon 80 dayo' notice sl••n by 
either puty. 

'l'be financial omanaement, which is to 10tor into effect on Jon•· 
ory I, 1184, pn>Yideo that there ahall be a Fiaoal Rep,_,tati .... d 
a Dtputy Fiocal &p,..nt&tivo, appointod by tho Pr.ident of 
Haiti apoo oomloation by the President of tho United Stotoa to 
carry aa the ..m .. of tho p.....,t FiDucial Adnae...O.neral &­
coi- and of the Dopaty a-ni Jlecei•er. 'l'be Fiacal Bop..,.to· 
liTO w!l1 ha .. 1111dtr bia control and dil'OOtioo the -.. •"ioo 
ODd tbe appliootlon of tho lawo ~ .. tbenlo, u tho.,.._ ,... 
- coaoti- lhe principal piod&'o to lhe bolduo of U.. baada of 
t1oo IJli!IJou. 111 CU1'1ina oat b.ia daD. u.. Fiacal Bo~totl .. 
may ""'-ploy _.. thaD 18 AmericaDo amoag hio ..,plor- &Del --..a 

'l'be J.at.rul a.-.. Borriee il to be plaeed io the eba,... of • 
ll.oitiaa Dlnotor with a ~ ucluaiYOiy Haitian. In via• of 
t.be 1M& tbo& udor normal oaaclitiCJIII tho operotion of tho oinki111 
fad wW .-It iJI ..u-t of the ODIII&Dcliag oerioe of tho IO&D 
&lltllodM by t.be law of J...,. lie, 1811!1, approximatelY by tho JMr 
1IW, baell Qovvamalll .... that the loaD tohall be <Olllidorad 

1 
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c1...t and oo addilionaloeri•lball bo iaJed. Tbo H&iliao Go..,. 
men~ m•1 retire th6 bonclo U.Ued in .....,.... with tho protocol of 
Ocl<>bor 81 18181 in adnnoo of their due date, if on • .............,l 
•lirf..Wr7 ~ the holdtn of the bonda can bo rtoc:hed. In thio 
.-the provioiont of lhe fleaocial arrusoment will become null and 
void and of no o6'6Ct upon the completion of Ute I1UJdin1 operation. 

The ll(1'0tllltnl alto providte that any eontro""'1 wltioh ma7 
arioe b8w~o lite lWO Go•- on the oubjeot of tha cia.._ of 
the agrotmtnl 1hall bo Nbmit.ted to arbi!J-ation La - It cannot bo 
.. ttled through diplomotic: channels, in ac:oordanca with tho orbitn. 
lion t,..t7 of Jonuary 71 1008, b.l1ree4 th6 two OOWitrl ... 

Tbo ~ of tho agt'OOIIlOOI, which will ohortly bo pobliobed u 
Ex0t111i" J.a-mont Soria No. 48, boo a1oo bto pllbliobed in p,... 
R.z-, Wttklt laue No. 903, A.ugua 18, lt33, p. 103. 

T..U, 

HUMANITARIAN 
8LJ.VEBY 

~to il>.fOI'IDIItiOD ..-ived from the .Leapa of Na~ 
UDCior date of A..,.. o, 1~1 tho MinUter for ForeigD Alain of 
1'llrU7 acoU8ed tho S....C..ry GeauaJ of the ._;on of Tllrko7 to 
tho~ tla•Ol')' coo...WOO, liped at G-•a Sopwnbor 
N, .Ia. Tbo .......;.., io .. ecti•o u from Jaly 514, ltlaa. 

WOMEN AND CHILDREN 

hnDJrA'I'lOWAL Cot<...,.,.,OW FOil Tllll &o-101< C1lt TaA:n1o IX 
WOltaJf AXD C..uwwy • 

D-.....Jo 
A.ccordi.na to lnfotnlation oontained in • communication from the 

Leocuo of N.Uono dated AUiUJI, 2, 1983, the convention for tl)o tup· 
p,..;OD of lrallle i,n women and children, &iined al Oone•a Soptom· 
bor 80, Jell, ootered in~ ofecl for Denmark on January 1,1838. A 
declanaoo mad. at tho time of the dopcait of lbo~Dotnunent of tali· 
lication by Doouzoark mad. tho entry in~ fOitCO of tbo oonftlltion 
.W.jecl to tho .-.inc in~ fo~ of tho Daniob penal code of April 
U, JIIQ. 0.. .lal,y 10, 111881 the GoYOl1lCOOilt of Donmott informocl 
tho~ o-.1 of tho,..... of Nali<>DI that in-­
of tho etry ill~ foroo of tho peDal eodo on January 1, 1838, tho 
CODftlllioD boouM afectivo, u ncarda Denmark, frocn tho ,... ...... 
... _No.d,_ ......... 
• .. ........ .... ... AJ)rtl 1- p, 11. 

• 
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ECONOMIC 
AGRICULTURE 

W ....... CoNPIUlfca 

At the rt<tueo<t of tho lour principal wboat-aportlllf eounlri• 
(Afaontillll, Au.traJ;a, C&!Uida, and the UDiled Stat..), tbe Soc... 
1ary G<ntral of tbe LNgue of NatioDa"" A..- tt, I tal, in•iled, in 
odclitioo 10 !"- fw r owolriflo, tho ~owil>jr w!Mo&-imponine and 
~:q>ortina counlrito 10 be repr-..tecl at a OOilf.._ to - in 
London on Allglllt 21 : A'OitriA, Belginm, Balpria, OoodM>olonlria, 
Dearuark, Eotonia, Finland, France, Gumany, G..., Britain, o......, 
Holland, lluopry, Irish 1!',. State, lloly, LA&ria, Lithuania, Nor· 
way, Poland, Port<Jgal, Rumania, Russia, Spain, SwecleD, Switoer­
land, Turl<ty, and Yogool ... ia. 

Tbi1 eonftrtnce1 at the request of ite initiaton, wu b6ld within 
tho fraroowork of tho Monetary and Eeonomio Cont......... Tho ob· 
jed. oltho eon loren ...... to conclude .. international acnomen~ on 
tJao produtlion •nd trade in wheu on tbo huia of tho can .. nations 
which btgan at Genova on May 10, ltaa, ~ u..· four prinoipal 
uporung 1laiM, and which were oontiouod in Loodoa in J uo and 
July at tho limo of tho Monetary and Eoonomic Ooe,..._, lint 
btl:wetn tho tame eounlrioo and tileD witb tho Wp of .U... uport· 
ing countrioo and ol cortoin wbeel.-i.mport.inc _..~r-. 

Two &fi'OfiiiMia ,..,. eonclodod, - """'- tbe importina 00011· 
lri-, tho otbor betwtoD tho ~ _,td& Tbe IGta of both .,.._Ia will be prinled in~ / f0/- '11 • wta. II'IOihwd by 
&1M Dt~t of Stato. 

10 

---~ 

11 
AVIATION 

Bllllllww 
By a Dot. datad A..,_ G, 1933, tho Ambaaador of Cube trona· 

mitled to tho Soorotary of Sta~ a eommanicalion ad.u..d to him 
by &1M ActiDc Secretary of Sta~ of Cuba, by which tho !attar ad· 
-riooci •lto ao .. m....,t of tbe UruiA!(I Statoo of tho dopoait"" J'u.lyU, 
ltaa, of tbe ,_.._, of ratillcatioo by Booduraa of tho com.mor· 
.W a.-ialioD ...,,.uon, adopted at tbc Sinh Iutomaliooal Coo· 
m-ot ADMri..., Staloo, Bahena, Ftbr!Uif1 iO, ltll8. 

TmD bnm<•"""""'- CownaNca Olt Paunu A.ac.u. LAw 

Tho Tbinl lnt.rDalloDol Cool ....... ... Pri•ata A..w ~.. ..... 
bold at .._, Italy, from Kay U 10 !It, li83. Tho ddoploo to tho 
~ bad before tbem for ooosidentioa tho draft .... ...,ti .... 
rolaliDc to (1) p.-utiooary atcachmont of oin:raft 111111 (I) lia· 
bility for da• ar ..-I bt ai'"""ft ~ third partito oo tho 111rfaca, 
adopled at tbe oo•eDth au8&1 -'on of tho lntornatlooal Tochnlcal 
Qomm~ of AAria1 Local "Eq>erto, held in Stoocl<bolm, Swodoon, in 
J'u.ly 186.' Th• drafta adop~ at Stockholm wore ra•iotcl at tho 
Bomo ~. Traoalationa of the convootiooo ao adopted •t 
&m. ua priDied in tbe aeotioo of thio bulletin beadad • Tuta of 
Traedoo ... :a.,--... " 

OOMMEBCE 

:r.n..r ... .,. .... V 01111'1'AOT""" EoolrOillC eo.-.. 

.... _ .... ~We ....... .... == ""' ... -.:r; 0 - ..... J&.ll. . .. ....., ..... lL 
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lo the 1&1'16 lruot .->luti011 Of J6y 121 18aa. Aller makiDa tho 
ourro<tion indicated, t.hio olleio.l record reodo 11 foUowo: 

Ab1'1inia 

!fff:.i!iolln 
Araenllno Republic 
Auatria 
BeiJilnn 
.Boll rio 
B...U 
Uaitod Kinadom of 

0 real llrit&in 
oodNortbtrnl:&­
lo.od 

Bulpria 
Canado 
Chi .. 
China 
Cube 
O~«IIO>Jonkio 
El Sthador 
F,.. City of Do111ig 
Donmori 
Domini.., Republic 
~uador 
El(.l'pt 
Eo\Onia 
Finloold 
Franoe, 
Oormony 
o-. 
OuattmaJa 
Haiti 
Hunpry 

Iotland 
India 

~F .... State 
Italy 
J'opU 
Lat. ria 
Lillo....Ua 
Luxomburl 
llexiou 
N~ 
New Zealaad 
Nicarapa 
~'onra1 
Pa.-opoy 
PUiiia 
Peru 
Polaod 
l'ortup1 
Rumoma s ' s::l'... 
Switurland 
Turkey 
Union of South A/rica 
United StaiM of America 
Union of So.iet Sooi.u.t 

Republica 
Urupo_y 
Venezue1a 
Yugoolaria 

FINA..'iCE 

Sa.•a A '"1' 

Pumaantto a .-Jutioo odopted .., J uJy liOj uaa, by ••'-"'"'iUoo 
U (Ptrmanont lol_,..,) of tbe IDOilOiary ud Snonci.al ..,...m;..;on 
of tho M-.,. ond Economie Coot-,..., IIC"-wM lipid 
on July 22, 1831, bt 11M dol<ptta of Indl., an-, llld SpUn u 
holdm , of larg. floob or .,..,.. of .u_., ID<1 by the dtlep~M of 
A""?U.o, Can&do, the Unilod Statoo of America, lllexioo, and Peru 
II prUlOipal pro1uooro Of &iiT•r. The ten of tho 'I""'IIMIIt ja priated 
In full in tho -on of thio bwletio headed • Tuta f TroMloe and 
A,........nll." 0 

Artlo~ i of tho ~t prorid .. thot "tJM Oovommento of 
"'::'" f:i::,odo, the Unilod Stat .. , lfexiou ud Pvto, durinc tbo 
"' 

00 
O ...........,t, ohall not ..U ooy .u-, and oball o1oo ill 

aULLn'Ja 11'0. •1: AUOusr ltU 13 

lbo w•ow• pu"'J._ or .O.or..-U.. &rrango for withdrawinc froou 
lbo IIW'II.c, tlurty a •• million fine ou- of •il ··•r from th• mine 
prGdue&ioa of oueh COW>trieo in each calendar )'t'lr lor a poriod of 
four ,...,. C'OIIImentlftC with tile calendar year 1934. 1loo aid Oov· 
una.nta undert.ke to ootllo by lgl'OOIDont the ah&rO in tho aaid 
tbirty &n million fine oun""" whioh eaob of lh•m oholl I>Urtha .. 
oc eauee to be wil.bdrawn!' 

In eccordanc:e with ~ provigjons of tbis article, ~epart.te &ll'f&o 
menta ......, ai«nod by these countri.., allotting to ...,h ill ohare of 
tbe aid 35 mUhon Rne OUDtft of &ilnt to be purchaaed or with· 
draWL The ... t o f the allotmwt agretmtnl. aignod bylha United 
Slatta of An><rira io printod in full in the ooction of thit bull<tin 
beoded " Tala of Tr.liea ond Agrftment& • The allotm<itt..,.... 
.....,to oipod by Auaralia, Canada, Muico, ud p.,. oro idontical 
in tal wiill lbo •~-..ptioa of the allolmmt 10 each <OUolz7 of tho 
l"">"•lw 10 be wi&hdrawu or purdwood by it, whidl were 'lfMd 
.. _ .. tollowo: 

AUIIro!io......... ~ 3G5 line OUDC>OI 
Canada -········· I, 6i2, 802 fino ......., \luico .. ,., .... ____ ___ .. 7,139,108 fine~ 
Ptru............................ 1, OIM, 82.5 fine. ounce~ 
United Sta....._ ____ U,472,410 fine ounooa 

LAllOU 

Cox~ox CuKO::INtxo 'I'IT& CuAn o:t fW )h.'"ti'M"VM \V AOI •··~•No 
}fACIIlSf'.RT 

/Vo,_,y . 
At.'COrdinc to infonnation nctived from the Lague of Nllion.~ 

Wldor date of July 19, 11133, tho ratilkatioo by Norway of the <Oil· 
Tention Clf'Joeerning dw at~~tion of minimum wage fixing m..W.inery, 
adoptod by 11M lntemational Lobor ('onf~ ot ill tle•..O. .-ion 
(em...,, Hoy 30-Juno 21, 1~.!8), ,. .. , rogi!Urod with the Socrtt.oriat 
.. Jnly7, 18aa. 

CJ.aVUJW CoJrc:.~tJHO Til& )l.u:IU•o 0P DIS \\1a GBT OM" U...n 
PAC&.- Ta...wiJIIOM'D • ., v-.. 

o-.y 
AecordiDII to informotion ,....;,.J from the lalf\le of Nodono 

1lDdor dote nf July 14, 1933, tho in•tnuutnt of ratillooUon by Oor· 
muy of the f'Oh\'N\tion ('JOI'I~ming the marking of the we.lgl~t. on 
beOYy padrqoo tranopurtod by v..,..l.o, aclope.d by the lnlom•Uooal 
t.l>or Confortn<'<' ot i!AI htflfth -'<>n (0....•·•, lfoy 1!0-June IH, 
lllit), WUI"'jfiot<rod •ith the &orotariot on July 6.1083. ··- . . 
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llalu 
AeeorJiug tu information contained in a oomn10nlc.tion ftt~m th~ 

League of Natlona under ~ate of July 27, 11133. tho h .. trument of 
notific:atioo by Italy of tho oon<tntion """"""'in« tho marlrln~r of 
abe •eigbl oo h ... ., pat~ tra,.pon..d by •-lo. ~by tho 
ln~mt~tioruoiiAbor (.'onleren~ at! .. t•tlflb - ({".-..., :U.) 
au-Juno 21, 19'.!9), ,. .. ~l"''d with tho S..:rotariat on July IS. 
ID38. 

NAVlOATION 

Siam 
Dy a ~dated Auj!U>t 2!!, 191!3. the Briti$h Embo..,- 01 W'aob· 

ington infornH'd the s..m.ry of StaU! lb t lbo .._ton of Siam to 
the internation•l lotd tina eonvtnlion, Mined at. London July 5, 
1030, wu nt>l.iflod w the Dritil!h Foroign Offi.., on July ll, 1983, and 
will takt •II oct on Octobet-11, 1983. 

POSTAL 

Um''I'JI:&lL Powr.t.L Cow~.··c-nox • 
l ' cnaut7a 

Dy a d<"'P"I<h da~ August H , 1083, tho Aloeriean Legatioo 
at Caraeaa rtported that lbo Preoident of VonnV"Ia signed on 
•·•bruary e, 1938, and the Natioo.ol ~ appro•od on July 16. 
1933, th6 uniruial poita) eonnnlion and the pi'VIAJcOI ClODirerning 
the II'IDSportation of regular maila by air, aigned at London Juno 2$. 
1929. 

l)O!ITAL UNION or TU• AariXICAI .AMb Sr.uH' • 

l',.nr.rwlo, 

Tho Spaniab Ambusador at Waahincton traumiUod to the Soc> 
mary of &ate with ,,_ da~ A.,.. 4, 11111, d>a ~ of 
the a a . of depooil of lbe inllnunonl of ntllh•icm b7 V-Ia 
of the <OI!Yfnllon of th~ool&l Union of lbo ADMr!c:oa and Spaia 
·~ld th• AIV"<JII·~t. .. Jating to paroela poet and pool&l IIIODOf ordort, •'!!""',! al Madnd November 10, IP31. Tbe del*it took plo<e on .J ulr r, 1933. 

:1M ...... K4l. ... S.7 ~ p. •• 
... -lo l<o- ... ....,. 1111, p, IT. 

au-......na .xo. c:: AtJovn ••n Ui 

Oo Aucuot 8, 1'38, lbe PreoidODt appro•od and ntilled tho pa-l 
pool .,._...c and lbe reculaticma pertainill. thereto bet-.. tho 
U.us.d ~!fa* and o......, oi,_t at Waallin&ton Auguot 1, !tal, 
and at AU.S. Jul7 H, lea&. 

TELF)OO~CATIONS 

OtJUmal>l4 
'I'M American Lrption at BogoU tranan•it~ to tho !.lectetary 

of &a.. in a cleopatdl dated Augwt 14, Jt38, a oopy of 0...... 
No. 1340 of 1083, by whi<h the Preoid•nt of Colombia ratified tho 
intern.atioa&l radio convention and the rtgula.tions annexed th~to, 
l'ignad at Wal!hinBf.On No•ember 26, 1997. Tho d~~ereo w .. •iNned 
on July ao, 1938. 

Tbe Nortb and C.nUal American J!ocional Radio Conlmnoe, 
whloh "*at ¥exioo Cit7 nn July 10, adjounlod on Auguot 8, lea&. 
Doloptl- from Canada, Coola Rica, Cuba, El Salvador, Ou•~ 
mala, Honduru, Moxioo, Nioaragoa, and the Unilecl StalH por· 
ticipa.&.d at. the ooof~renoe and adopted reeomme.nd.atioos rtl.ating 
to tho aliO<Uion of tho froquenci., betw .. n 1,800 and 6,000 kilo­
r,.Jeo. Tbe ._.....nclatiooo coocomiDc 0.0. froquenci.., whkh 
aro larply .-1 for cocnmunication pu.._, are too lfllllby to be 
reprodiiOOd bere. Tho ..........,.ndallono adopted 011 ~road-.lng 
are .. folio .... : 

I . Tbe pa.rtieipat.ina $(0\'Cmme.nts Mhllll nta.ke obBo-rntiOM llld 
lftfNIII,....&a ~ to detumine the ftlnditicns under whirh 
Ndt of them ....,.; • ., tho oignals of the broadeuting atationa of 
OCW -Dtrioe u well u ita OWD with tho object that at a la"r time 
lbo ~htioao and <haraNrio.tieo of tho IIQtiona to operato on 
dif- b ............. be duly ..... idmtcl. 

lL Tbe ~t width of 10 Ia; f« broo&oot ebanntls ahall bo 
..U.Iainod: 

Ill. T'he frecluf!'nciM of the tarrier wne1 ft.r broe.dcasting ll111l be 
•lilaC in multiple nunlt:Mirt of 10. 

I V. I a tho participatin« counlrioo tho broa<l<Uting otationo ahall 
<(lll&ro( lbe tr.iqneocy of operation in au•b a way that tho frrquon<y 
of lbe .uu.d wan aha! I - di.er mora lban SO eyclos ptr -· pho or-....., "- tho nomiaal u.q....,., -iped . 

• ... a.n.tbl ~ • J-. ... p. -
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V. Tho particir-ting ClOUIItrl .. lhall ~ information ••· 
lf"'Clin« tho Ulignmonl of freq~W~cy to end the &JttrotiOt> of .,..,... 
of broodra>tlng ltationo in lboir ""pecti"' -..triM. 

VI. l>i....,tionol ant<>nnae, tho uoohrooizatioo of ototion• ond 
other terhnicol moono ahall be employed wlloro pooolblo In ord•r to 
n._odue& tho number of frequencies requ.ired for a certain number of 
t~tationa. 

Vll. The ... lgnmtnt of fTeQuenci .. for broodcuting to the vari· 
ous I>Articipoling countrit4 oball ~e left pending for tho time bein¥. 

TEXTS OF TREATIES AND AGREEMENTS 
IULVEI\ AOREEllE...Yr 

MmlOOA><D<M or!Juoo or Aauno•n entertd into b1 tho l>.ter•ttt 
of India, China and S~in u hotderw of large stocb or Uttt"' 
of aiiYOr, and of Aulltrolia1 Canada, tbe Unitod Stotoo, •lotieo 
and Poru u principal proa_,. of oil•er. allbt M01181ry and 
Ec:ooowio C..Oftrt..,. hold in Loodoa, July, 1913. 

Go-.rnn>tnll partieo to thio Confereo.., oholl re-
frain new lf&'i.f.lati~ m~uures which would involve fulihtr 
debo.mont of !hair oliver coinal!" btlow a ftnen• of 800/1000; 

" (o) Tbot they oholl aubolitute llilver coins fov low •II"" 1"'1"'• 
..........,. lnoofor 11 tho budj;Nry and 10<&1 eonditiona of ooch 

will permit; • 
That all of tM pro-rioiowl of thio R...oluooo oro oubjoct to 
in~ u~pt.ioos and limita.tioaa: 

• Tho nqutnmtnt• of •uch proriiioM shall Ia poe oo April lot, 
ltM, if thO ~t rooommended in pangnph (•) d.,. noc. 
_,. Into foroN b1 tho~ tlota, and in DO caoa lhall uc..nd bo,.,...t 
J...., 111, 1818; . ,._,_ ~· • 
"~ -y lob U>Y actino rolotiYO to """'ou•er ODI...., 

that l.boy may c1otm a...p.,. to pro<r.nL .tho l!iaht ~· d~etioo of 
their .u..,. ooin._. by ,..... of a rise an the laullion pnoo of tho 
oihv 0011tent of thtir coin oboYO tho nominal or r-ntr ••lao of 
arb .U""r aoin," and, 

17 
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WKDUJ, tho Oo,..mmon1a of India aud Spain -:r clooi"' to 
.. u ...Wn porti- of tboir oil .. r boldiDp, and it will be to tbtir 
adnlll.ogo that th~ """ntri<S which aro larp prod-ra of aih.r 
bhc.uld absorb 6ilvtr 11 heroin provided, to olaot lllth es, and, 

Wn..._, it is 14 tho advantage of the Ia ... procluCinc OOWitriY 
n•mod in Artide 2 thot Uoc 6Alll6 of silver from monttory td«ko be 
lunitod u herein provided, ond 

WsD'.I:ILU1 it is to the aduntage of China that alee from monet1ry 
&loeb of silver be olbet by pu........., ao berein provided, .,..;th a Yio• 
10 ita elodin atohillool.ioo; 

Now,............, it ia a~ botweoa the partioo beroto: 
I. (•) That tho Oovornmtnt of lndi• oball DOt dioP* by ale of 

more than one hundred ond fo~ million fino ou .... of silver during 
• t>eriod of fonr yurw, commencing .,..;th Jonuory lot, 1934. 1'he 
ditt>OSals during each colendor year of tho hid four year period 
•h•ll be based on an •••rage of thirty 6ve n•illion fino ounctt per 
yur, it being underttood, however, tba~ if in any yeer, the Oof"@.m· 
mtnt of India sh.U not dispoeo of thirty IIH million 6ne ~ tllf 
dill'...._ bohrotn tho amount aeblllly _ dia.-J of and thirty five 
million fino o.- may be .dded u additional diapoealos iD lllhoo· 
quent years. Pro.nded further that tho mu:imum emount dispooed 
of in any year ol1aU be limitod to fifty million fine ounces. 

(b) Notwithotandin~ anything previoualy ot.l<>d in this Article, it 
ia understood th•t if tho Government of India should after the date 
of this agretme:nt .. u 1ilver to any Oovtm.ment for tho purJ><* of 
t..,..fer to tho Unit«\ Statea Oovun.,.n~ in paymen~ of war debtt 
iU<h silvtr shall be ududed from the&COpa of thio .,_.,...,t · 

(•) ~nded, bowenr, thU when tho total of the~ re­
fund to"' paragraph (o) above pl110 the eaJeo rel•rred to in pan· 
l(nph (h) abevo by tho Government of India ullder tl>ia agretment 
bha.U a~t to one hundrocl and seventy ftve million 6ae ou_., tht 
obhgahon of tho partJeo hereto ab.U •-· 

2. That the Oovernn1on1a of Auslralia Canada tho United Sf.atea M . ' ' I ox1oo and Peru, during the uiotence of 11>11 ac.-t, shall not 
aell any a>lvtr, and al1all also in tho aggr.pto p........_ or odlorwi10 
•rrange fo~ withdrawing from tho market, thifty ~~~ ati1Jion &ne 
ounooa of sil•tr from the miM prodoction of lllth -mn.. in each 
ealtndar year for a pariod of fonr ,-.an oom....,.;ac with the cal· 
tndar you 1834. The •id OoTUDmtDto ~ to ~ by 
tgrot~ntn~ ll>e share in tho 10id thirty five milli011 ftne OUDCM whi<h 
••ell of them sh~ll purehue or eauoe 14 be wltbdrawa. 

3._ That ll>e ••lver purehued or withdrawn in oooordanoe with 
Artoelo 2 abo•·• oh&!l be Uled for culTODCJ purpo101 (oitbor for coin· 

Ul 
,.. or f« ......-.y .-.oa), w be otborwia retul*l from tale 
d11riea ..W period of foor J"ra. 

'- That the Govommo~>t of China shall not ..U &ilvtr roonllin« 1 
f....,. dNOoneWed coU>. for 1 period of four <alendar yoaro eom· • 
menelnt January lot, IDM. 

G. That the Oovernmeat of Spain shall not ditpoao by sale of 
,_. tlwl twant)' million 6ne ouaceo of silver during a period of 
four yeara oommtncing January 111, 193>1. The diopoaa .. during 
e.ch oaloDd&r year of tho IOid lour year poriod oball be heatd on an 
• ......,. of 8n milli011 fine oimeoo par year; it being uodt....OO, 
boft-, thU if in any year the Gonrnment of Spain ohaU not 
di- of lin million &no ounoeo, the dift'...,.oe hetwoon tho amount 
.. wally d;,p..d of and ftve miUion fine ounooa may be added u 
addlt.ional dlopolala in ~nt.qutnt yeara; proridod further that the 
mu:imwn amount diapotled of in any year sbaU bo limited to te\'en 
million fiDe ovoo& 

e. That tho Oonrnmenta coneuaed will exchange .U ~nell inlor- .J. 
mat.ioa u ouy he.,_., with Nprd to tho .._.,... to fullil the I' 
provioionl of thia ......,.,.....]om of &grotJIIftlt. 

7. Thn it ia uadentood, that aubjec:l. to tho pro-riaiono of Article 
8, tbe uaclonakings of taeb party to tho p.--nt a..moran~um of 
agretment are -ditional upon t.he fulfilment of the und•rtaldngo of 
o•ery other party thereto. 

8. That thia memorandum of agrooment is subject 10 ntifocalion 
by tho ao-..... eoocorned. The inmumenlll of ratification ohaU 
be clopoolt.od not 1at.or than the toe. April, 193>1, with tho Oorernm•nt 
of tho Unit.od States. It ohaU ...,. into force u 0000 11 tho rati&ca­
~ of 1111 1M 0oftl1llllOIIII ...,...roed are .-ivod providod lhat 
aU tho ,...lre•i- are ,_j•ed halon tho 1st April, 111M. ,\ nctioe 
1>7 u7 Go........,.~ ti>U the aftlrmatin action ~ryco <Orry oot 
tho p..,- of this..,......., hu heoa taken w1U be a..,.ptod .. an 
inltnaBM~Dt of ratification. Neverthel--, if one or mort of the 
llonmlliOilio enum•ratod in Article 2 fail to ratify by tho l>t .\pril, 
liM, tho .,_.....t shall como inl4 foroe at that d~to if tl•! oth<r 
Uo•w-ta -ti.-1 in Artlcl<l ll which have rah6od nohfytbo 
othor Gonw _ ... whidl ratify that they are prtpartd to P'"j 
""- or - to be ....;thdra'"" in tbo ~~~ the amoan~ o .u- ,, _, in Article t. TIM Go-venuaont of tho Ua.t.d 
~ lo Nqi ntod to toloa ouch •pa 11 may be -ry for th< 
~of tho cvo>MUJioo of thia ..,.-L 

b wmnoea WJIUIIOP tho und•mgned ban aignod the p.-nt 
mtmoralldum of agroomoat. 
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1)(),.. at lAndon thio 22nd doy of .July, lta8, in a tinRie rop1 
whith ohall be dep..it.od in tho orthiv,. of the Oo•''"'""'nt of tho 
Unitt<! Stateo. 

I 
I 

ft 

' 

ll~Ll.&Tift' 11'0. H: At"Ou.-r' UU 21 

1l ;. UDdfntootl that this ·-•t and the limilar al{ref-lt 
10 be ODteted into by the O.logat,. of the GovU'I\mOJitt of Au.tnloa, 
Cantda, Mexieo, and Ptru, ••·• subject to tho Ion...,;.., j(tnenl 
pro•ioiona: 

1. That evvy provltloo of this Ol!f'"'mtot •Jail h!nninate on J anu. 

ary " ' · f -- -' ' th' L i. t lhe ablorptaoo of ttah·d re u-"'1 to •n 11 "8'f"'t1Uoen 
mNDI eurret~t mhw prOdutti<m. 

8. That whtD tho 0ovtm ... nt of lndiJo ohalJ have aold, trantferred 
or othorwioa diopoaad of Oo•·t"""""L otocU of lilnr to tho not 
amount of ooo bii.Ddr•l and ••,..ty·&ve miJiiOD &ae ou-, aa pro­
•'ided in panpa('b (<)of Art.<lt I of theattad>ecl IIWJDOI'Udum of 
beads of a,.......,t, the obli3-tione of r•UliiD<flti to P<lr<laaa UDder 

thlo <OOtnd. shall - · 
4- The& thil _.,orandum ;. Otlbj..:t to rati&<atioo b1 tho propar 

pommtnlal authoriU.. of tht l:nitod SW.. wh- dolopta baa 
nocut<od thia "'f""O>Ont, aod tho undtroiped dolegata, undo~ 
to use hi. 1ood ollie. to llf!tU"' &Uc,.. action at the tarhflllt po.tablt 

date. th 
6 That lhil und~r.tanding shall come into force u lOOt\ u • 

n.ti.ficatiou of aJI the gonmm .. nta eol\CI!lmtd are received, prowidtd 
tho& all tho ratiftcatlona are n<•ivod bolot6 the lot of April, 103l 
A notice by on1 govonun•nt, party to this undemanding,. that tho 
a.llrmative action ~ry to carry out the p~rpoaa of thLI under· 
standing hoe boon tann will be aooepted as an Jl\$lnlli>OnL ol ra~O..· 
tion. Nevorthol-, if o .. or mo,.. of the gG•'WIUMIIIa Pl.rt ... to 
thil o~rwtondinjJii&•a failed to ratify by the lint of Apnl, 111M, 
the omderet&ndU., abaU 1(0 into fo,... and ef~ at that do!-- If U.. 
other ,.,..,._It pan.. to thio undontaDding Jan niQ&ed tho 
undoN&ociinl! and la•o ~- notl<e tho& tho1 at6 prepared. to pur& -

' d • the ·-te lb.- thirty· .. chut or caUie to be with rawn lD -eo+~- U ··~ Sc.aAoo 
millioft e.. ou- of .u.... Tbo Oovem~~~mt of tho 111-

io req-.1 to tolto -h atepe oa DIA1 bt _., fO< tho .....,_ 
th' L of tho.-.~- of "-.c- . ha -<.....o thlo __... 

1• ....,... •-, tho undo"'pod ve • .,.-

dllm of .,.......,.1. ... • · 1e cop1 
Don aL London thio iGtb doy of July, I__, m a ..,, f tho 

wblcb obo.U be dopooited in tho arobi .. s of tho Govern""'"' o 
United Illata 

Kort Prmuw 
/Jtltgol< oft A• U•llnl Sloltt, 
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COS\~&.,'TIO.~ FOB TUJ: ONIP'ICATION Or Oll:llT.&lM RULa ULATISU 
TO TilE PKI!lCAIITlOSARY ATTACIIIOCNT OF AIIICIU"' 

Hi• ~laj..ty tho Klng of Albania, the l'n!oident of cho ~;..,0,0 
Relclo, tho P,...idont of tho United State. of Amorica, U.. Federal 
p,....i<l<ut of tho .Roi)1Jblic of Austria, His Majeoty tho Klng of tho 
Dclgi&J•a, tho Preaident of tho United &au., of Broail, tho l'o .~id•u• 
of tho Ropublic of Chile, tile President of lhe NoliODoli.t Ouvtn1• 
ment of tho .Republic of L'hina, the Preoidtnt of the llti)1Jbllo of 
Colombia, tho ProoAdeot of tho &public of Cat., Hi• ~loje.tv 
tho King of Denmark and Jwland, tile Pnoidoat of tbe lltpubli~ 
of Ecuador, cho Preoideot of the Bepablic of El Salndor tho Prooi· 
d•nt of tho Spooi.oh lltpoblk, tho Pr.oidal& of tbe Repobbc o~ ••n· 
land, tho P,..;d•ot of tbe Froach &poblk, ru. Ko~ tho King 
of Groot Bntotn, lruood ond tho British T•rritori• beyond tho 
Seoa, £mporw of India, the Pnoideot of the lloopob& of Ouottmolo 
the Preoid•nt of tho H<llertic lltpubbc, the Prwideot of tho Ro: 
l"!blic of llondoru, His Moot Serene Hi~ the Bfrnt of th• 
Kaogdom of llungory, His Majesty the Kiag of llaiJ', Dio Moj..._y 
tbo Em":t"'r of Japan, ~e President of the &pubUe of Lithuania, 
tho PI'OIIIdtnt of tllo Umtecl &.tee of !Cexioo tho Preoid••• of tho 
Ro~ublic of Nicarogua, Hjs Majef!Ly tbe King of Sorwa), Her 
Mo)t'81.y U1e Quoen of tho Netherlands, tho Prooident of the Ropublic 
of Po loud, tho P...,ident ot tho Republic of Porcul"'l llio ~!ojooty 
the King .of Rumonio, the President of the Domini~ llepubllc, 
th~ Cop!"uu ~nl of the Moot. Sorone Republic of &n Morino, 
llwllo~m~ the Bovmign Pooli6, His Majeoty the Klnc of Swed.n, 
the g.,, ... deral Council, tho Proo;den~ of u.o c.choolovok a.. 
publlo, tho. P....OdMI of the lltpubUc of T~, tho C.trol E-•· 
'''"" Comm1Uoo of the Unioo of Soviet Socialiot Republico, the Prwoi· 
d~nt of '!'• United &o"- of v.._..la, JLo &l.ojoo11 ~ Kin;r of 
)I \tgOila na, 

hanna """"Pil«<lhe odY&nto«e of od<>ptiag omoiD umfonn rul,.. 
~ ~· precautionary •ltoehmoat of oiro:rof&, 

hOTo to th11 end 111me<1 their noopodive plooUpoConliar*, 

f Uo
•ho! bolt>¥~ duly authorbr.ed. lt .. e CGDCIII4od uo1 oiftlo.l the 

0 W"U'I 0oDYtnbon; 

AIITla. 1 
Thelligh Oontroeting Porti .. •-•- •-L- ••~ I • f ,. .. _....YV __ Wie~IDNIIIIrc"t 

0 put an to orco Uoe rUIN ototablisbod by the pro.at Coa ... ti<m. 

AlrnCLII 2 
(tb;ly p~outlooory attocbmeot within the m-loc of tbe proa· 

o•ol nvontiOn oboU be und.,._. any oet, what- It ""'1 be 
.,.,..,..,l.ltlon bJ U.. O.O.rt~ ot Ita~ 

-- - -~-n f!O.M'P'FPEMCE 

AUU~JI JfO, U: At"OOS!' ltU 23 

oallod, w ........ y on oiro:roft io ooiood, in o privote iD~e~S., lb...,.. 
tbe JDOdillm of ....,U of juotioe or of tho publio odminiotration, for 
the boll.&t. oii!Mr of a troditor, or of tho 0wn<1r1 or of tho holder 
of a Jiea 011 tbe oirerolt, wboro 11 .. attocbing clUmoot ....,~ invoke 
a jw!p>IDI ood U4)()ution, obtoined beforehand in the ordinary 
co.._ of procedure, or an oquivalcut right of uocution. 

(II) ID - the op_pliuble low gives the creditor who holdo tho 
aircraft without ll1o COIIOODl of tba op<ralor the right of detootion, 
the.,.....,;.. of lhia riaht oboll, for tho purpooos of the p...,..nt Con· 
veotiOD, be the ta.me II precautionary a~nt and be i()Vtrued 
b7 tho .......... CODtemplatod io the p,_t Coovention. 

Alrnm.a 3 
(1) The l ollowiD& oircnft oboll be .....,~ frwa precaut.iooory 

attvbmen•: 
(•) Atteroh uoipod uthlllively to a <loftnuneot ..,....;.,., tho 

poolal -nco iDcludod, ...,._,.,. uoopOd; 
(6) Ainnft actually pu~ iJI oerrioe oo a recuJor line of publio 

tnnoportotioo and iDdiopeoahlo ._,..,.o oirenft; 
(o) A.J>1 OChor o.i.rerol~ .. ignod w troDrportatioo of poroono or 

property bbire, WMo i~ io roody w deport for l1lllh trooopomtloo, 
e•c:opl ill a - inYolvinJ a debt CODtroetecl for tho trip which it ia 
about to mab or a clairn ariaing in the course of lbe triJ). 

(II) Tbo pro•ioiooo of tbo p .... nt orticle sbeU not opply to • p,.,. 
caut.iOIIUJ' ottoclwotnt modo by tho owner of on oirerolt wbo hN 
boon. di.p d of tho....., by on unlawful oct. 

.Aftta.a. 
(1) In- ollacblllOJit it n~ proli!bited or in cue th• oircnh lo 

uem~ ,_ ottachment oad tho opmator do. oot invoke -b 
n-npti<la,.., odoquot. bond oboU proftl11 tho p....,.uti-ry ottoebc 
-or IP•• • ript to ilruMdiate ro'-

(t) 11>o bond oboU bo adoquo~ if it covoro tho .-ut of tl1o 
dell& .- a.. - and It ... gned .. ,r,..;ve~y ~ pa;ymt~~t ~f tho 
....._ or it It .... ,.. the nluo of the oin:n.fl•n .... th• to ._ . . 
tUa t.be _,of tho debt ond ooolo. 

AanaAG 
Ia ...,. - o jucJc 111 1 oboU be ....,derod on a ••~t for reloooo 

of tM ~ ottoc.._t in a ..-ary and npid p..-durt. 

AlftCUI 6 
(1) if M ol...,..ft hN boon au.ehod whiclo ia •nm~ fro~ ottoch· 

- ~ to tho provilloao of the p,.....l Coan·•nllon, or If 
t.be doMor .._ ba.J to furnish bond to pronnt the otta<h•o•nt or 
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to ol>toin tbt "''- tb•n10f1 the atto<hi~~~t claimant obaU ht liable 
in aooorda..,. witb the law of tbAI fot'Ulll for the .-ltillf dam"«" 
to tho operator or tho ownN>. 

(~) The ean"' rulo oloall apply in .,... a precaul.ionaty atl<lelunent 
hu U..n n>ado wilhouL just. ........ 

AlmCLZ 7 

The.p~nt Convention 6haU not apply to }')ff'Cilltionary mt-Urt!t 
V'*'~bell •n 1Hl1~rup!ey proceedings, QOr to pft~Cautionary mMAUrtt 
talu·n tn tAle of nolataon of custo.ruhouee, penal or polite ~aulationK. 

A.,..oz•S 
. n.. !"-"t Con<e.otim shall - prevwt the appli.-bon of 
m~tional oon<e.oti0fl8 bttwem the High Contraet~ Parb,. 
whod> pro•o•h for more h,.n.l exemptiono from attachment. 

Antata 8 

(I) n.. p~nt Coo••~tion abalJ apply on tho territO<')' of any 
OM of ~he Hogb Contracting Parfus to any ai,.raft ....,;.tered in 
the Urn tory of anothor High Contnctinc Party. 
. (II) 11ot u~oo " territory of a Hi~th Contnctinc Party • 
anel~de. any ~mtory under the so'fere.ign ponr, •useralnty, Jlr'O· 

toctton! mondoto or authority of tbAI aaid H;gh Conlncl.inc Party, 
for whocb the laU~r ia a party to the Convention. 

Aomout 10 
'1'1 Co , .'tl JH"tta.nt nvenlion l!lhaU be drawn up in J!"l"fnch in one 

or~IC!"'' oopy .•h~cb ahaU remain deposited in tho orchiv .. of tho 
Mtnlllry for. Fonoogn Aft'airo uf the Kingdom of Jtalt, and of whi<b 
• . duly etrti&d ropy oball ht ~~tnt by the Go-t of tho 
Kin,cd0111 of Italy to oa<:b of tho Gov•I"'IJDDffta -....1. 

AJtneu, II 

(I) .Tbo P._.,t Con<e.otion abalJ be raWied. Tho i...,...ota 
~!r ';tiAcatoon ai_WI be dc~ted in the arcbi•,. of t1:;: llfinillrr 
of tho ""'P A6amo of tho Kingdom of Italy, which ..U ootit, nth 

ro•ern ...... «>-rood of tho dtpoait obonof. 
C (i) ~ -., u fh·e rati6cations shall lia•o boon d•poaited, the 
~onllon. oball <Orne into foro, '*""" tho HiRb Cootra<ting 

oa whocb oball lut,.. rati&d it, oiaot7 c1a.111 ,,._ lha depoolt 
of tho 81th rotiftcatioo. J::o<h ratification Which oMU ht clepooited 
'"7•••nUy oball take tllect ninety doya altar ouch dopoolt. 

lt;l; t!' :~~~be 1~• duty of tho Go•emmant of tho Kin,cdom of 
.... irh tbt preoe ... t Conof th.• oo ..... DIOJlta .. -....~ of the dot. on 

0 \'OntiO.. comes Into foroe. 

llTt.I..Jt.Tl..11f' lifO. U: AUOtnn' ltU 26 
Anto..li 

(I) The proornt Con•rntion, after ita coming into forco, oball ht 
c,pen fo~ &CCM~tion. 

(2) Tho acooMion ohall be eft'Loctod through a notification add,..-.! 
to the Oovernmrnt of tlor Kingd<tm ofltaly, whieh ohall inform raoh 
of t.he. Oovtrnnhml~t concerned. 

(3) Tho aC<M~ion •hall lake •ft'eel ninety daya altrr the notlRc.t· 
tion made to tho Oovernooent of tho Kingdom of Italy. 

Anl<u~l3 

(I) Any one of tllf lli~tb Contracting Porti,. moy dmoon<:o tho 
p.-nt Convontion through a noti6cation made to tho Go•·trniiM'nt 
of tho Kin,;dt>m of Italy, which oball at on<o notify M<h of the 
Goverrunrnta.,._.._t 

(!!) Tho d .. onciolioo ohall tab rl!tet m IIMIIItM alur nocifi<otion 
thereof and aboll oporatt onl.r 1<ith l'fSpo<l to tbe party malrin,; tho 
denuociati(lon. 

,\omCLI£ U 

( t ) Tho Ri~th Co~otrading Partioo ma>:l at tho time of oignoturt, 
deposit of the r•t.ific&tlorw1 or aec:teSion1 dtclare that tho ateeptance 
"hicb <My 11iv~ to the P"""'"~ Convention shall not apply to all or 
to any part of their eolonillft protectorates, oversus territories, m11n· 
dated tarritorica or any other territory undtr tl1eir 10\'en.!iarnty. 
authority or sur.orainLy. 

(2) TbAI High Contracting Parlie8 may subo;oquenlly notify tho 
GovornJUeDl of th• Kingtlotn of Italy that they int .. d to rend•r the 
p·rtee~~t Convtntion appbcable to all or any piU"t. of their ooloni~ 
protectoretc.. ova,... territo:ritw, mandat.M territori.et or any othtr 
t<orritory under their aovtnignty, authority or suzerainty 10 ucludtd 
fl'OI'n lhfir ori«inal detlaration. 

(8) They may, ot any time, notify tho GonrruMnt of~ Kin&<lom 
of Italy that they intond to ban tho p,_,t Con-lion ...... to 
apply to all or to any part of their colonies, prot~ora«o, o,..~ 
lorritorieo, miUidatod territor;., or any other temtorr uad.r theor 
eoftfticnty. authority or 11ua:ninty. • 

( t) Tho Oonrnmtnt of tho Kinj!dom o_f lilly shoU ••!orm oach 
of lbe Oo•ornmonto roncomod of the noli6callono ma~ on accord· 
._ ..;tb tho loot two parognpbt. 

AlonCLII J5 
Anrof tho Hi1<h Contracling Parti .. shall be entitled, not earlier 

t han two yoon after tioo ~.iining into fo.n:e of '!'• .,._.t Convon· 
lioD to oa11 for a moetins of another onternotionol oonfero?"" ~ 
.....:,. to eGIIIId•r any impronmenta whieb might ht .,.clo •• the 
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p.-nl Con•'tlltion. To lhio ODd i& obalJ ......., . . 
Government of lho Frtnc:b BepuhW: whieh will~ wolh lho 
m~uurc~ in Pr"el)tration for such coniereaoe.. &1M ..,...,. 

1'ha p~nl Convontion, dooo ala-, Ma !II INa . 
optn for ••gnaturo until January 1, IDM. 1 ' • obalJ rom&m 

X,. ~C IMOl<Y• WlfUOOP, tho pleni~ntiariN have oi-.... oL P~l'h. onvrnt10n. • • ._. "n6 
Por 0tr1TI6ny: 

RRlCnOl.O 'RJcma. 
Do. Wr.oa171' 
Do. Aulaocm 
Do. JuL Orro Rraa 

"'"'A. U..U«J SlaJu of A'""""': 
......_ Dtlfopt._ ot tiM Ualtf'd States l .._.. ..,.,., ..t1 wlthta dlit ~_... 0 ~ ......_ , .... tM o. .. rtoo 

ucllt'd.-. Of lbti 1fni1_, ot .uub Ut Hattt ol tM Ual-.d lkata tl .&_..nc. . . 
JolOf J . Coomo, Jr. 
J•ocur.. 
Jonx J,.y loa. 

For Awlrio: 
OaUtMa..\0)1 
8nOftiP.l.& 

Por Btlglum: 
Jl. D• Voo 

!<'or B ro.il: 
At.eUU.401Ji) PwtAHTlA 
Tlu.uxo ~lADZJI08 00 PA~ 

For Dam(ll"l;: 
J .. INOGIN...cv 
Kl<n o ...... .,. 

P tw E I ,fW..Wtw , 
A.s ....... ~ 

"t>r s polll : 
J t'Alt F. cc a_.,-.., 
Auu.uro..o Aat.u 8-'t.O..uiO ,.,.p,.._, 
A. ,. 'L..PU~><U.a 
o...,.R ..... ,. 

1' or Grtru B-'• • 
A H 

·~"'~ 4Jid .VortA /-·•-~ . · .D••m ,.....,., 
A.w.n-" 

I<' or I ttd 1,: 
A. H.n.u11 
A. w. naoww 

avu...ri"'X JlfO. U: AUOt'frt lUI 

For Owl_..: 
J.~ 
F-O.Mu-

f'or /tal,: 
A. 01.&1Uillfl 

For I,ii41UU414: 
' ". OAIK.UJtl. 

For•V-r: 
M.M.......,.aa 

For Pcltt•d: 
La6" B..uJ<tiU 

ForR_,.;.: 
D. I. On•"" 
AL. Ct.n.&cl'"ll"O P AM'A):tJ 

ET. v-• 
For SM lltll'iM: 

(lou 

For $11!11_,_.: 
F. H .. 
Co:.ao 

For CttcAoolocakio: 
Su.u.TJfAT 
Do. Jva. NII'I'IK 

For Tv~: 
K v • ..,r e;e;as 

27 

CONY&.'""()tC FOR TN& ONIPJOATI0:-1 OF CERTA.L'f BUL&8 tt..CLA'fL"CO 
TO OAIUO .. ().\tl.llO B'r ArllOILU'l' TO TlllJID P.untll8 Oll m• 

!(rUACa ' 

Hio lllai•1 tho KiDt of Albanio, the ~~ of the (H1'111AD 
~ tloe Pow'dODt of tha Uni~ Slate& of America, lho Ftdtnl 
P I hd o1 lloe Jl4publiG of Auotria, His Majoot)olho King of tho 
Bolpno, tloe Prooidont of lho Uni~ SW&sof Bruil,lho p,.,ojdontof 
thaa.p.blioof (.'lou., tho p,..;don~of the Notiooalii;I.Go••"'"':'"t of 
tha 8opalolia of (lblna tho ~~ of tho Republic of Coloonboo, lho 
Po.......,_ of eho Be.,:WUo of Cube, His Majeoty the K.inJ of Den· 
matlo ud 1coloDd tho p,..;dOilL of the Jlepublio of Eeuodor, tho 
Pu::iil•' of 11oo Republio of El Salndor, lho Prooid<nt of thh• 
8pwoWa llopubllc, lho Prooidant of tho BepubUo of Finland, t • 
Piooldooot o1 t.bo Fronclo Republic, His Majeoty tho King of 0"'•~ 
Brit.ho, Jroland and lho Britioh Terrltorioo beyond lho Stu, 

.......... 1 .. .., .... l)rplrt..-l ., 8ht& 

105 

Regraded Unclassified 



28 

EmJ'fror of India, the Prelident of the Bej)Qblio of Guaum&lo, ll•• 
p ...,.idtnl of tbo lltllt'llic Republic, tho Proeidftlt of the .Bopublio of 
Jlondur .. , Ilia Aloot S.rtne Bighneos the BeKODt of tho Killj!dom of 
Hungary, llio Majooty tho King of Italy, Hit Majooty the Emporor 
of J•t""'• the l'rMidonl of the Bep~>blie of Lithuania, ll•ol'r .. ident 
of tho Unil«< StaiM of Moxieo, the Pl'\ll!ident of tho ~publie of 
Niearlj(U&, Ilia Majooty tho King of Norway, Her M!ojoaty the 
Qu«'n of the Notherlando, the Presidtot of tho Bepublie of }>otand, 
tllt l'~dtnl of tht Republic of Portugal, His Maj .. ty the King of 
Rutnania1 tho P,.,.idtnt of the Dominican &public, tho Capui111 
llogtnt of tho Moot S.rtno Republie of San Marino, llia llolin• 
the Sovtrtign P ontilf, His Maj<atJ the King of Sweden, th& Swi• 
l' ... ltral Co\lncil, the P...ndtnt of the c-hoolo.,.k Rtt>ublit, the 
Pr.idtJit of lht Republic of Turby, tbe Cantnl Executha Com· 
millfO of tht t'nion nf Soriet Socialist Bepublia., the Preoidtntol the 
t"nited StatM of Vtnnuela, His ~lajooty tho Kintt of Y~lnia, 

having rt<Ojltlit.td tho advantage of rtgulating in a uniform man· 
ntr tho liability lor dama~,,.. cau....t by aircra~ to thin! partita on 
thfl turfac:r., 

bnt to 1hi111 tnd namtd their respectivt p1enipott.oU.riaa, 
who, IX'ing thtreoto d uly aulhorir.ed, have concluded and lignrd 

the followina Con''tntion: 

AanCL~:l 

Tholligh C<ln!ructing Parti88 agree to uke th~ n.....,.ry rneiJ'llrtl 
in order to t>llt into Ioree the rul88 011tabli•hed by tho prt~tn< 
Coo..,tnlion. 

Arn(u2 
(I) '"'- dam&jle taii!Od by an aireraft in lligbt to po-.J or 

proporty nn th• "'"' """ lihall ¢~• a right to componaa<ion bf the 
m•ro fa•~ th .. i< is ..tablisbocl that the damaco ..u.ta an•l that it 
,. .. to.-! by the ain:raft. 

(2) Tbia pro'liaion ahall bt applicable to the l ollowilllt : 
(•) Dama~ .. -.~ bJ any bod7 whale~• 1~ fJ'001 tbe aiJ'o 

trait. ,....., in tho - of rogulation ;..-. of belleol or jeUi.oon 
tnatli! in a rue of ~ty; 
• (b) Dam•~:• nUlled by any pet'tOn on baud tho air<ralt, uotp! 
m tht~ t:Me of an •ct. intutionally tom:mit.ted by a ["-non who il DOl 
• n~mbtr of th~ t~w, not con~ with tiM opentiont, without 
th• oporator or bit "'IIDla bning boon able to pn-IL 

(8) Tho alroraft it tonaidtm aa in llight tram the bejlianina of 
th• oporatl~no of dtparture until tho ond of the oparatloM of 
urlval. 

80u.M'IIr 110. U: .t.lJGVIT JUS 

.lll'liCUI • 
Tho lllblllt, oontemploted In tho pn>eodiog article eaJmOt b. ,._ 

dueod or aYOidod exoopt in the caao where tho nogligenoo of tbo 
injured party eaUIOd tho damll" or oontribuu.d thtrtto. 

AJmouo ~ 
(1) Tbo liabilitr oontamplau.d in Arlicle 2 abll attath to th& 

opanlor of the a.irctaft. 
(!I) AJ;y paraon who hu the right of dlsposol of, and .... the 

aircraft 011 hia own aooount ab.U be 18mod oporato< of tha amraft. 
(8) lD ... the operator 'I name ill not inscribod on tha ••roooutlc 

......... lUI)' other .-cia~ dOODJJOt, tbe o ........ aball be p~ 
to t.. tho ..,...W IUbi«llo proof to lbo -.y. 

.una.a~ 

Juq ~ who, •itboul. b .. ing tho right to cliapoot of th& air· 
enft, ....._ - of it •ilbout tbe ....-t of tbe operator aball b. 
Uable for the claml8" eaoead, and tbe oporator w~ ~ not taktn 
tbe proper _,.. to a yoid tbe unla'lrlol "."" of his ....... ~ aball 
be joiDUy liable with him, oWl of t.b<m being boun~ on th& eon· 
diti0111 aDd wlthitr the limit& of the p.-nt Oonnotion. 

AJmOL& 6 
In .... ol dr.maao cautod on !.be wrf&ce y t~~ or more collidiiiJ 

aircraft, the operata,. of aucb aircraft aball be JOIDily and aovually 
liabM to the injured lhlrd parliao, oWl one of th0ll1 being bo~ on 
the OOIIditioaa ODd within the llnlito of the p.....,.l Oonvwt.ioo. 

Amm.a7 
Tbe p.-lillc prorili0110 aball not prejudge th& queat.ioo u to 

wW~>K the-""' of u. oireraft aball or aball not hare_,.. 
...,.. the ....._ of the daml&e. 

Amm.a8 
(l) Tho oponl« aball be liable I<>< •dl accideot f<>< 011 

""':"
1 

not to -.1 a - cWtrmillod at the ~ of ~ ~ pt~ ..._t 
I'Ul ot ...tpt of th& aircraft. By. U. ""'1!'1 of th& ,::"" masim= 
t.. "DDIII"'ood the welcht of the ~rcraft .'"th the 

1 
other .ec;al 

lGM, M....,.. 011 U, oart.i&..t.o of a~nrortb.- or an 

clc •• a , liabllltt <annot b. I• 
(!I) a ........ tho limit of the oporalol"• 
~ eoo,ooo ~ nor OIQta than tp;JJ,!JfJ fral>4 t>lltioo (o~ 

(&) O....llll!d ot th~J val~o aball be .. ;gnt~::':.Upe-lion 
........ ....,j to pr~~peri.J and tho olhor two-I 
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for dam.,... ct.uoed I<> pe.-, Jll'O'ided that iD lhio 1ut euo tho 
oompeoation OODiemplated caDDo& u-' 800,000 m- per ~ 
iDjared. 

Aamut 
u ....... ponons haft mfend clamop iD lbe- oeciden~ IUid 

if the lot&l amoua~ I<> be paid u com.,....tm uoeeda tho limita 
eon~mpla~ iD Article 8, a proportional ndaclioo in Mcll one'• 
rigbta muat be made in such m&llner that the tocal ehall not o:ceecl 
the abo.,.·mentioned limiU.. 

AanculO 
(1) Tbe petSOill who have 111lr.....t cJuMceo iD the....,. oecideo~ 

muat -.1. their rigbta or gift JJOtice of their clam. to the opertl<>r 
wi~ tho muimum period of ai.J: IDODibl from the day of tho 
accidoot. 

(!I) 'I'Im period haYillg o:pired, •111-t of lbe oompt-tion 
may properly be made; lbe iDw..t.d per&. ha'riD« ptrmi~ tho 
abo•• !'"'~ I<> tlaJ:a ~ -unc u..ir ri&flta or <iring noti"' 
of their elauno ohaU 110t be able 110 e•erclae u..ir ri&fliB .. ,.,..P~ on 
ouch amou11~ u abalii>Ot ba"" been dltolribaliod. 

AomOL& 11 
Tf dift'o~t injured third partie. act in IICOOrd"""' with the provi· 

oiont of the p~g artielea and A.rtlelo 18 before courta oitoa~ 
in diJroront countri.., tho dohndant may 111bmlt a atat-, befon 
-~ of thtm, of the lot&l amount of lbe c1a1mo lllld ....,.,. chao, with 
a ,..,.. I<> p....,ting the limita of tu. liahillty from boiq ~od. 

A.nlc:Y li 
(1) ~Y airuaft ..,tend 011 the ...pc. of a t.rritory of ooo Hip 

ConU&etmg Party, in order I<> naripta ....,..lbe Writ«y of aaod>er 

High ContractiDg Party, mua be iNoand ..,.... tile .._al" -· 
aidered iD the p.....,t Con""'lioo within lbllimita delarmined in 
Article. 8 above, with o. public i~rance inot.itution or o.n ,...,.r 
aulhor!Md for thio riolr in tho tarril<>ry of ...-., of tho aircraft. 

(i). 'l'bo do~clogillat.ioo of any mp ~ Party 11117 

aubotltu~ lor~ insu......, wboll,y or iD put, Ullllhor ....,...* 
for tho riob ..,..,."-<! iD tho..-& C......eioa. 

(o) in lbe r- of a cub dopoeit ,..Ia a )lllbi., fad or a bulk 
~ for thia Jlllll*O in lbe lenlkw) of ..., of lbe 

5•> Ia lbe_ f- of • ,_ ~~- b1 • ..... ... ..... ,. 
tD ~ ..... t.ritorJ of......., of ... alnnf1. 
"'"Said caab ~ lllld """ ............ ID1III .. ladlli)c ... to ... 
-~ u 10011 .. lbe - whloh ...,.... • ._ 

.. ..,_ I<> rodac:tioo by lbe amount of a ~& ;,.. ,_,nation 

8l1Uoftlll BO. l1: AUOVI't UU 31 

(I) TM ~ lbe cub depceit lllld tho bo.nk pat~U~too muat 
be eopecially aa.l pu""' ti•UJ ....;pee! I<> P17"'*0~ of tho compeo· 
..w- dee oa ..,..,....~ ollbe damacoe conlelnplatad in tho ~t 

Coa ........... 

(1) ,.._ t:iDd, en.nL o.nd daratiOD ol tho aufttl. contomplatad 
in Article Ul abo" aball be erideo...d either in an olllcial eortiftcat. 
or by o.n ollcla1 a~tion OD ono of the ablp'o papers. &id eertill· 
ct.ta or docUIIIOllt muaL be produocd whone,·tr r<quired by the 
public authorltleo or upon the requeot of any pltty ooncornod. 

(SI) Said oe,-tillcata or laid document aball eern I<> atteot the 
stuatioD of the aireraft with rMpoCt 1<> tho obl.igatl0111 of tho p.-nt 

Con""'llloo. 
Amor• U 

Tho operator ohaU n~ be •titled 1<> ani! himlolf of the proriai0111 
of tho p-ConOWI*ioo wbida limit. hit liability: 

(•) If It ia pov..t the& lbe damar woo ..-I by 8"* ,.ti&t:o .. 
ar wilful milooadac:t on tho part of die QI*Mor aad IUs lplll, 
nru.. lbl operator pro .... that tho clamaCe wu doe ~ o.o. error Ia 
pilotina, operatiOD or nariptioo, or, in a mtUer decting IUs agent., 
that u • &Ibn all the proper _ .... I<> p ....... t the damaga; 

(&) If ba hu not IQmlabed one of the ourctioo p.-ribod iD the 
p,_t Coaftlltloo, or if lbe ourotioo furniabod or& not in fo~ ?r 
do DO& ..,_ lbe operator',. liabilit)' for tho dam"f!" cauood ...,thm 
lbe-aad llmita of lhe ~t Convention. 

A.nlat616 

'ID - 1M opontor of more than one aircraft funtiobeo tho .-"! 
~ in the p.-t Coaoention in the form of a cub ~t 
.,.. a bull....,......, die 10"*7 aball bo d.-.1 to coverlho ~ limU 
of hil llablllt7 lor all tho aircr&h opmt.d, if tho <Mpoltt or tho 
.,_- -~~~to a - uriftd at by roduciDg tho .- ~~ 
11M .-,. '!'hldl bo tlhoald farnlob lor tho total nn~~~bor of biJ 
lifNNft byCM-tlilrd in cue beopertlao two alroro~, and b7 o.,..half 

Ia - ba opera1e1 throe or more. J'llrt.benllot'e 1t oball bo doomOd 
to lbe full limit ofliabili&7 for all tho aireraft if i~ o.mount.l<> 
._ ": oli,IIOO,OOO tra- lor two aircraft or apoo,cm frana for 

tJu.or-. 
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prejudioo to the injurod third ~ rt,a. of dii'IO& odloa ~pinot 
the i11111rer in a cue in which i$ eae bo - wl. 

Almm.a lT 

(1) Such twto thall bo bonod &fler one year from the clay of the 
damaae. U tho Injured petty proveo that he oould not h .. o lmown 
either of the damap or the iaeotif;J of the penon liable the period 
of limitation ob•U bof!io from the clay when he could hove had 
lmowledeo t.horeof. 

(!I) ll> every -. t.ho suit ahaJJ be barnocl a ftor three yean from 
lho day wbtn the damaga wu oauood. 

(8) The maDDOr of calculatiag the period of limitation ao ...U ao 
lha oa- of auapoosioo and intomlptioo of the period ahall bo 
determilled by the law of the- boforo which the lllit io broughL 

Alma.& 18 
In the cue of the cl4aoth of the~ Jioble,'"' ..:lion fOC" damap 

li• i.n aceordaooo wilh the - of lhil CoG....U.. aplnot thooe 
l<lgaUy re-nlilo« hio eotate. 

Alma.al9 
. Tho ,..,. --~ in ~ in the preoont Oonv.ntion are con· 

t•<lered to r;\ler to tho Ft.moh frano ooottininc 05"' milllcrlma of 
ll')ld of l Onou.., of 900/1000. Tboy may be converted U\to any 
netional c:urrMcy i.o rouJ\d numbers •• 

Almor..IO 
(I) Tho p,_,t Conveation ahaiJ be applioable whOMvor ony 

damaga ~ been C&uod oa the nrf.aea in the territory of oD4 Big!> 
Contract.iJic Porty by an airora1t rociolered in the tarritory of 
IU>Othtr Higb Conlnctiog Pari7. 

(i) .Tba upnooioo • tarritory of oae u:;p c..u...u., P arty • 
lhall illduda, for the ~ of the ~ Con-lioo, any 
ltrr.~«y IIQder 11M_...., power --.,I;J pralectiaa, mo•dat• 
?'authority of 11M ooid m,Jo Con~~ fw whicb the laiW 
.. a puV lo the eo..--.. 

A-.-.11 
'I'M P'-1 Con-tion ahall oo1. apply to ml"'-- """*-"-

or polico a11tftft. ··-~• 

Afttcu !Ill 
~ ~~ CGD-tioo ... aQ eot IPPI1 to da- J' ......r oo the 

~ot oroo:'::"C::t!:t "~~,....,...a~ • IHd• •calion ...,. 

and the ?"6 upon whoolllabillty~ ~ ~ ~ .. '*'~ c...-uon. 

- ---·"o mypgpncs 

•trJ..La'DJI JIG. n: &t!GiVBT 1111 33 

·-2:1 Tbe ..-Ooa....uioe .. u loo draWD up ht Frtocll ia ••• 
«>P1 which ohaU -i• dopooited in the arehiv• of tho Kinlll:7 for 
Fonlp Alaire of U.a Kin ...... of Italy, and of which • daly oorti· 
led OfYPY III.U bt -~ by •h~ O"""""ent ot the ltin&doe of ltal,y 
to eacl> of tho Oovol'IIJ'Mllla ooncemed. 

Alma.a21. 
(1) 'l'be p-~ Coovmtion thalJ be nti.fiecl. Tho in...,.m•nto of 

tatiflca&ioo ahall be dopooU.d in the ar<hives of tho Hiniltry for 
Foreip Main of the Kingdom of Italy, which ahalJ notify -h of 
the ao ............ to ..,._.,..j of lhe depoail thoreot 

(i) loA _,. ao 8vo rati6cations &ball han ~ depooited, ~ 
Con•ontioo ahaU <Omt into fo- as bet.Yoeo the Bogb Conti'OCUDJ 
Parliea which ahlU hovo ntifiod it ninety daya after tho depooil of 
t.he 61th ntiS..tion. Ally rati&<atiob wbich il dopoaitod IU'boa­
quutly ahall tab oloo4. ainety days afi<T ouch dopoait.. 

(8) It ahall be the dUlY of the Oov..........t of the Xio&dmn of 
Italy to aotify -h of the Oonmmenta oon...,ed of tho data on 
which the p,...nt Convontion oomoo into f-. 

~2~ 

(1) Tho pr<OitDL Conv•ntion, aftor coming into force, &hall be 
opeo li>r --lon. 

(2) A"""""ion ahall be mad6 t,hrollgb a notitioation add..-1 to 
tiM Oo..,..nw>L of tbo Klncdom of Italy, •hi<b shall infornl ... b 

of tho Oovm>ment• conoorned th•roof. • • 
(8) The -ion ahall toke effeet. ninelf daya after tho not1Rca· 

tion to 11M Oonrnmont of the Kin&dom of Italy. 

Aancu26 
(1) AAy ..,. of the Bigb OontractiJ>g PutiM ,_, ......,.._ '!: 

p.-t Conftfttion by a notification a~ to the Go.......,..nL 
tho xm,dom of Italy which shall al ~ iofonn -h of 1M Go•· 
_ .. _.n.-ot. .• 

(I) Tbe donur>clalioo ohall tab....,. .U ~alta- tho """ • 
catioot of tho donunriotion and ohall operate only '"th ~ lo tho 
periJ mum, the donuntiation. 

AanCL&i7 • f ....... , • ..., 
( 1) 'The H '""' Contracting Parti .. may, at the tune o •,.~ 

"'" • • · declare tha~ tho ...,.,taooo 
...,..., of tho rati6oab0111 or a-on.. ahall ""' applr to all or 
whiob they jliva to t.he p.-o~ Oonvonlion torleo, I"' . 
&o uy put of their oolonioo, prot~ral<ll, ~,_. ~ -~· 
dated IIITitorieol or any othor terntoey rr 
alllborUy or _,..IDly. 
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(2) The High Cootrlcling Putieo .. , ~ DOtily the 
Oo•emn>ent of lhe Kincdom of IWy t.llll& IM1 iiiMIId to Nlldtrlho 
1>.-nt Convention applieahle to oil or lo ADJ ~ of &heir <'O!Gaieol, 
protectoraU!I, ··-.. territoriee, m•wlocl .... ilori• or an,)' other 
torrlt.ory undor their 110•-ereigoty, authority or -aloty, 10 excludocl 
from their origintl deolaration. 

(8) Thoy may, at any time, notify the Government of the Kin&· 
dom of Italy that they intend to have the p.-nt C...ventlon ""'""' 
to apply to all or any part. of their coloaiee, pr<Metorat.M, .,...,...... 
torrit.orilll, nuandat.od territori01 or 1111 other territory u~r lhtir 
tovereianty, aulhority or snoerainty. 

(4) Th4 Oovemmmt of the Kingdom of Italy ohall notify -h 
of the Oo•emmenta ccmeemod of DOtilleatiotao JDMie In a«<~ 
•ilh the lut toro Jl'lrtgrapht. 

A.wm:u98 
.\ny Hicb Contracting Party aball bo eMillocl not Mrlitr lhllll 

two yaara aJtu tho CXIlDin« into foreo of the ~t Connntion 
to eall for lhe rnetting of anotbu int.om&lioll&l Confara- In onltr 
lo eo111ider any improvemeniB wbicla mialat bo JDMie in tho p,_..t 
Convention. 'I'o tbla end it ahall communicat& witb the Oo•emment 
of tho Freneh &public whieh ahall tako tho .--.ry mouurea in 
(>roparation for oueh Conforence. 

'I'he P"""'"' Convention, done at Rome, May 28, ltaa, llball remain 
open for algnature until January 1, ltlli. 

Ill 'l'lllml>lon WHIUOr the Pleni~ariee ban oiped lho 
p.-nt Oonveotion. 

For G<NMtty: 
Rmo101.0 R10111D: 
Da. ·wro...,... 
Da.AUUCBT 
Da.Jva.O"O&-

P~r 1/w Uoikd 814141 of A.........,: 
n. D*laU. .t U. UDitell 8cat. of._... ...,_ tM& die OUa; dM 
-. ·~ .. .,. wttbl'ti Clle ~t!DaataJ u.tc. - ... "-*" ...... ot ._... 
U:t: ... ,. ., eM twrltor7 ot ~ 

J oan 0. c-., lr. 
JAllCQL 
Jom• Ju I'* 

p,. A..,t,;,: 

C.':'o" 
I 

}'or a.,._. 
H. I>. vO. 

we•=n OOMPRPDICB 

.vu.a'I'D •o. 4f; AUOVI'l' l tll 

l'orlhwil: 
Atmp+OM P8guJu 
Ta&.luo ...._DO P•'IO 

'"" D-11: Lb-
K>rooODI-

,.., n Rol.e<ld<W: 
.6.. fhNDOV"" 

l'w R,.MJ 
Jv.ur F. oa a...­
A.Lal.uraeo A.au.l &ro•no 

Fori',_: 
A. ... r.. ............ o .... x.....,. 

fi<W lhwltf,B~tti• •ltd NmA 1.-.lmuJ: 
A. H. ln.'<NU 
A. w. Balovn< 

I' ... /Mia .. 
A. H. DoNIUI 
A. W. Boow~< , ... ~, 
J.a-... 
FoD.IJDO o. MOIOA 

For 114111: 
A. 0uNNOU 

For LilA_..,: 
v. o.ana.u. 

F ... N-'1: 
w.~ .. 

I'"" Pol.NJ: 
t.6Jr B....,.llll 

,_ ... uti: 
D.L()Jmu 
.A.J. Cur•CUIDfO p-..wu 
III'.V-• 

'•"-11~: 
Ooa 

For~: 
I'. a.. 
o-o 
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For O"'iiMT<>'IHlkia: 
S~.A.Lo& D AT 
Da. J UL N nh< 

For Twltq: 
lL v..,..S/8133 

Sa ·Maj..U lo Roi d'A.tgh~niltan, Ia Pmidoat de I~ IUpnbllquo 
d'Erumio, lo Pmideo' do lo lUpubllquo do Lettooio, S. Mojeot4 
lmp6rialolo Shah do Pone, lo Pnloldoo~ dolo ~,~>ubllquo do Poloc:ne, 
So Maj..U lo Roi do Roumonlo, It Pnlolden~ do Ia IUpubliquo do 
Turqule, et lo Comit4 Central Edeutif do !'Union do& IUpllbllqueo 
Sori61iquoa Sociali'*oa; 

l>'oirous do renforoer Ia paix uiount. mtre leurs payw; 
Conoid&ant quo It Paeto Briaud·Ktllog, don' its...,, oipatai..., 

inw.li' touu agremoo; 
?.oti.maut ""-aift, daDa l'ln~ do Ia tbril6 ~ do 

cU8nir do manim aussi prkiao quo P<*ible l'agreooion alln da pn... 
nir touto p~ pour aa justi6callon; 

Conetatont quo tolls loa Eta to ont ~ploment droit ll'ind6pandonee, 
~ Ia o6curit~ l Ia d6ftn86 do louro torrit.oiroo, et au libre d6voloppo. 
ment de laut11 institutions; 

A nimN du d6!ir, dans l'int'* do Ia paix ~role, d'aauror ~ 
l.oiiiJ loa peupl'" l'ioviolabiliU du torrit.oiro do leur paY"; 

. Ju....,t utile, dans l'inthtt do Ia pili g&lhale, do m.U.. en 
"'C'l•ur eoln leurs I"Y" doa ~leo pr6ci- clo<fio;..n~ l'agrtmion, M 
au.odant quo ooa derniVoa doriMoent uni•enellea, 

Ont ~~ dona - buta, do cooeluro 1o prWnu Connr~tioo, el 
oot dOmont autorisi lc.t det: 

Sa )laj...U lo Roi d'Algbonittan: Ali Mobammwl Khan, MinitUe 
do l'lnatruction Publique. 

Lo Prmdont do Ia l!tpubliquo d'Eatonio: M. lo Dr. Ookar Kallu, 
En .. y6 Extrso<dinai"' ot Miniet"' P16o.ipotontiairo a Londreo ; 

lA Pr4oidont do I• l!tpubliquo do Lott.onio: M. Walden~.,... 
Salnaia, Miniltre a .. AJ!airoa Etrangllroo · 

l!a Maj...U Impmalo lo Shah do Po~· Fat..Uab lCbau Nou'7 
Eafandia..,., Charp d'AJ!airool Londroa· ' 

lA P~dont do Ia l!tpabllquo do P oi.P.: K . Edoeard ~. 
~ -~ aaprie do Ia SoeWu doa N~ En .. ~ Ex· 
trao.<llaairo • KiDlotft P16ai~ro; 

..:.::- .... b .... Of .. tat .. ~ .. MDitla ....... ...,. ......... v.u.. " ----.... ............. ..._.,uv. 

BIJLIAI!'Il( 1<0. 41 : aUOOII'I' I til 

S. llajel661e Hoi de l!eomw•lo: M. llloolu Ti~ Miaioln 

a...uu-~; 
Le Pnoidoot do Ia JWpubliqae do 'l'lm!u;.: Tuftk R~, 

lliUtn ... AJ!olno E~na&t-; 
Le e-lM Q.ntr&l E:Jokftif do I'Vllion deo !Upubl;q-~ 

Sodalioto: K :Mui- Li~Yioolr, Conuoleoairo do haplo au .Uairoa 
Etna,treo; 

L.Juola oot con ... u dee dillpOIIiti- oolnntoo: 

Almcu PuKWI 
Cbacuno dNO B autoa Partitl8 ContraC\antoa •'engoao l acce~ 

dans 8CJI npporll mutu.eht •vee chacune d~•ulrf't tt. .. partir du jour 
de Ia mioo on vigueur ue Ia pr6oente Con•~nlion Ia d~tion de 
l~lon IA!Uo qu'elle a l~ oxptiq~ dane dNI rapport da Comi~ 
pour leo quoatlooo de """'ri~ en datAl du 5U ldai 1033 (Rapport 
PuUU.) l Ia Contu.- pour Ia ~action •~ Ia limitation doa 
ann......,ta, rapport fai~ lla wito dola propoaition deJa 086gotioo 

Somtiqu•. 
AJmcr.a II 

En eo'*quenoa, oero ,_nnu eomme ~ur dans un too!lil 
international ~UI r6;erv~ dts accord4 en •igneur entre les parties 

' ' I' d ~· en oonftit, l'.Ehc. qui, I$ pnrniet·, aura oornuu• uno es. •~ .. torw 
sui •ante~: 

L D6clarotion de guerre l un outro 'Eut; . 
!L Ia .. alon par - foreeo ~ m&ne .. Ill dklarstion de 

euorre, du writoin> d'uu autre Jl:tat; 
a. Au-que par-- torroatreo, navaleo ou a&iennoa, m&ne 

- cl6claralioo do prn, du torritoirc, d• uviroa, oa deo .m.oeta 
d\m autre Etol; 

f . Blocaa naval doo "'*" ou do& porta d'lm autre E<d; , 
6. Appal dODD6 l dee boodeo ..-.. qui, fonn6oa ""' - tun· 

t.oiro, auroot .... hi lo torritoiro d'un au<ra Etot, ou ref11o, ~ 
Ia domaodo do I'Et.a~ onnhl, de p...Mro, eur aon propro tm'll01r0, 

""""" lao .......... on ... pouvoir pour priw· leoditoo baudoa da 
loulia .... 001 .,._. .... 

Aft<OUilll 
.._ -'dlrati~'ordro pol~ OliUialn, 4oonomiquo 00 

aatnM poorra .-.lr cl'- 011 do jullllleatioo A 1....-on pn.uo 
1 P.Atllcla It (A tilft 4'0lt01Dplo 'fOir l'.u-) 

AJmcu1V 
La 1 .. Coa..U. ... nti"- par leo s-Panioo Con· 

tr .... :,_ _,,. I "'A Ia Wgilla&ioo do dla<'nna d'...,.. ella 
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- ... '"""A M MPFRFKCE 

aO'I.tLft'IJI 110. •1: A110111T ttl& 

l.i~ lol •~ du droit doo ...,. qoi poarnioDt 1tn 
impli~ ....... ci• ....... ........... dADe ·~-ioG 
ci-"-' (Bigoaturee) 

II .. ~ coo•oou ent.ro t.e Haui.M Partioo Co~ttnd&nloo que 81 
ull&ieureiDODl Ull ou plll8leuro dea autrea Et.ata imm6diaWMD~ 
•oiJinl do !'Union d• R6publiquoo Bovi6tiques BoeialiJtoo adh~re l 
Ia prMon~ Coo>•eotion, cett. adbMion lui ou leur confmra leo 
,..,.. droi~ el impoeora t.e m6m<e obliptiona que """" doo oipa. 
taireo oftcinaireo. (Sigoaturee) 

l'f'rU.&at*) 

Bio Kajeoty 0.. JODc of Algbani••n, the Preoident. of the 
B.pnblic of FAtooie, tho Prooid011t of the B.pnblio of W•ia, Bio 
Imporiallfajeoty tho Sbeh of PtraiJ, the PresideD~ of 0.. Republic 
of PolaDd, Bio lfaj_,. the King of B.umoAia, tho Prooicloo~ of the 
B.publio of Turke7 Uld tho Central ExecntiYO Commiltoo of tho 
Unioo of the So•i~ Socialilt Republics, 

Being deoirout of .......,U.oni"i tho P""" oxiJtins betwetn tbelr 
co~ll\triee, 

In 'liow of tho feet tha~ tho BriJnd-Kellogg Paet., w wbi4b they 
are aisnaf.orloo forbldl all oar-ion, 

BoliAt•insthat It It -ry, in tho iDteree*of the pnerai10Curlty, 
lo deba ..,._;on u preciJol7 u pcooible iD ordu lo proYODI ••1 
p-for 11<1 jutltcation; BeiDr awve that all Illata ban ao equal righ~ w iruleptnclanft, 
lo ~.to the d~of their~ and w the me ci&Wop. 

- of tholr blllit;oti-. Animated by tt.. daoiro, iD the in- of gouoral ~ to _,. 
w all poeploo 0.. ln'liolabili\1 of the WriiOI'J of lhtir -lrieo; 

D a.. It upodloet., iD the iD-of tho a-nJ poooo to put 
bolo .... u ~ their -triM, pr.aoo ...... clollninC ...... 
oloa, ...,..U..C tile time wbODIIIIOh ....,. oball ~ ui.-1, 

u ... deoidod for theOI ~ lo OIII>Cludl tbe p.-~ --­
tioa, ud be .. U....unto dul1 aotborilod: m. lfajelt7 tho JllDc of AI..,.._: Ali Mohamlllod JIJian, 
II' ' t of PubUo ID*uctioa· 

'lb. Pswld•l of the B.p;blio of Eotonlt :, Dr. ()oltar Iallu, •wr ~ .- )(lnil6or PlaDipolodi"'7 at Lot>dOD; 
'lb. PrMidant of tbe Be public of tat&: Mr-W atclemaru Salna1t. 

llin' 'I of J'onip J...UO; 
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Ria Imperial Jolajelt:rl.be Sbah of Pen~. : BMollala K.b1U1, Nour;r 
Eofoadiary, Cbug8 d'Maino u ~; 

The P...;clont of tha Bopubtic of Poland: Kr. Edouard Baca:r•· 
oki, Ptm~&D<Dt Dtlegato ID the J:.oocu6 of Notions, .Ea•o:r Extnor· 
diDiry Uld AliD.ilter PI&DiF I Miry; 

Hit Mojeoty the King of llum&nia: Mr. l!r....t.& Titulooeo, Winis­
~r of Fonip Ai!aia; 

1'he ~dent ol lhe Republic of Tutltey: T .. lllt Rn.tft·bty, Min­
ilior of Fore-ign A.ffain; 

Tile Central Exoeuti .. CommiU.oo of the Union of Soviet Socialial 
Uepublioo: 'Mr. Muime Lilvino«, P eople'• Commi"""r for For•iJIII 
Affaitli 

Who hove agreed uponlho following P"'Visions: 

ARTtCLa 

FAch of the High Controctinjt Partioo uodert&ba ID ..,....,.. in ita 
mutual relotiooo with M<h of the olbuo ODd from the day that the 

p,...l eou\'\'lltioo enRn into •«'"' th<l dollnitioa of ·~ oo 
iL .,.. uploinod ia lhe rope>" of the ooauniu.ee-!!" q~ of 
OO<Urity noder do~ oi Moy lfl, ltfta (Politie Roport) to the Conltr· 
""~ tor Reduction and Limitation of Armaments, a report m.ade 
!ollowiug the propooal of tl1e SoYiel Del'l!alion. 

AnTtot.~ 11 
Con""'lu•nUy, the state which $hall 6not;have committad one of the 

following o.U shall be, aubjeet ID tho ~IJI in elfect bttw .. n 

tho l>~rtieo to tho diipute, co""iderod aa tl•o aggressor: 
l. Docluot.ion of war on anolher Mt.; 
2. In .. sioo by ito armed ro,_, eYtn without • doelarotlon of 

war, of tho territory of another otat.; 
a. Au..clt by ita lorul, oanl, or ..W fo,_, Offll wi\bolll a d..,. 

la,..lloo of war, Oil the ttrritory, the ·~ or &he a.irc:raft of 
anothtr otoiA! 1 

4. Nan! blockade of lbo- or lho porta of another ata10; 

II> Support giv011 to armed bond!~ which, barilla been oqaniaed 
on ito lorrit.ory, w11 bavo inv-ded the tenitory of another ~Cot~, 
or tha roflaool, deopi!A tho roquOIIt of lho au. io•aded, ID t.lto, on ito 
own ltrritory, aU measurea in itt po•er to deprlv• aueb b&DdJ of 
any oid or protect.ion. ._....m 

No COI>Iidorot.ion of a palit.ical, mili'-7, in ... .,.,_-" 

lholl- u u-or jaoli.,._ ,_1M •a · •II*"..., 
u.~u (l'or .. ....,.._IMA.-.) 

A. 

105 

0 - -- --------=-----~~"'""""'I'PFRIEIU1£1!C:IIC.IL.========::--

.8UI.Url"'• ..MO. U: AUOV.'ll UU 4.1 

AlmCLII IV 
'J'bo prweot eonnJit.ion oboiJ be ratified by lbe B igb Contnoting 

Part.i-. io conformity with the lawo of eodl of U..U. 
Tbo ioll:rumtnlo of ratificotion abal1 be clepooitad by eodl of t.bo 

Ecft Coatroc:&iDC Partioe with the Go.,.,.,.. of ... tlaioa of 

1M Sonet ~ Jlepal>tiea. 
A....., u hiMII'IlJM!Illl of miA ... Ioo oilall ha ... beon dejMtad 

b:r two of the Higb Contracting Pwtleo, the prootnt 001l-'i011 olulll 

~- IMo <!lroet between thooo two Jl'lrli... M eoeh of Lbo other 
lllgb Contracting Parti• dapooiU. i.n tora, inotrun1enU. of rotifie&tion 
the conYOntion ehall enter ioto forca for it. 

Boeb depo.it of tile IMtrumen• of rai.HieaiiGn olul1l lmmedilllaly 
'be IIOit8ld byh a-m-t ofltlle Union of-tilt 8oriot &aio.Jlot 
........ lao to al1 the~'lo lito ~t oon....UC.. 

A.Jma&V 

Tbo proomt COD .. nt.ion boa booD aiped io oipt oop;,a.ot Rich 

_.. "' llot Jllcl> Contracting Parti• boa roooind -
In faith whereof lhe PlmipolentiariM 111011tioned abo•• ban 

tigped !he prwent conYOolion and hue alllxed. their ..to thorolo. 
Done at London, JulyS, 1838. 
Au 'MOU.AJiliiD ICD.A.lf1 ()ecd Itu..u.a, w UWVUAI S.U.X.ua, 

FA'I'OU.A KuAH N~'f EsrAJ!rDlAH, EDOUAJID Lc:r:nrtJO, 

Nur.OLAI Tl'ruuraco, fivmt ROrrlt·on, ~uxnr Lt'l'\'t!foY. 

.4- t• ..trl4DU Ill •I 1M 0-IM> ,..Wi., ID 1/14 D4flltiM> •I 
.4.!1,--tM 

Tbo Bleb ColltnlelinJ Partieo oiplloory Ia tho COIIYooti011 roJo. 
tiYe ID c.bo cWlnition of oggz:ai...,, • 
~ dolirooa, aabje<t to tho exp,_ ._...':* of ~ m ~1 

-11'llllrlditll the aboolnt.o ocope of 'lho rule ~d. do~ .m art.icla 
W of the eaJd CODYODt.iOD, of prondi.oc oorlaill iodJC&tiOOO! of 0 

DUort Ia determine which !. the aa-r &Late. • . 
Note that 'IO ao1 of .,_;o11 withi.n lbe mMillng of arllclo ll 

of tho eald oon•entlon can, among othon, be jUIIiAed by ••• of tho 

followiq circumlt1MM: 
A.. Tlw -"- ,;twllt>t> "' " _., for ~plo it;o .polit!<a!~ 

-io or ~allllJ'uotw'e; alJecod def- In'"'~· 
~ • • . from otrilt..; reYOiotloao, -nt.or·reYoiiiLi-, 

.. """" ....... n wv. f pte riolatic>a .. 
B. Tlw .,,.,.,!11.,..., "'*~ •I • :!::J Z.,"::. ;..- of a 

t:r;. ~!"!rit!f...=:: :pton of dl,_uc or"" ..,.;. 
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relatiom· eooaomio or Anancial ~ =n uw; w...._ re~ ... 
tiN to eCoa~ fineMjeJ1 Cllr otb8r ~- wi&b .....- to 
fo.elp llal4lj lronliior iDc:idoDia...,. ~ Ia- of tile._ 
of our-ion .oodloolad iD article n 

Tbo Hip CoolractiDc .Part* qno, --· iD NMpi•ina 
thot tho p.-ot ooo••tioo muot Det'V- to Jocldma&e tho Yiola­
tiOIII of int.enoalioDallaw &W lllicbt I» ia~ftll IID<Ior tho ciroum­
ot&n,_ .-prieod ia ..... oboYo ... 

W o/ 8/f>M•c 

11 lo ocroocl ....... tho HiP ~ Putioo lila& if ...... 
qUODIIJ - or -.1 of tho ..u- cWoo, i •w. nej;' o of 
tho Unioll of SoY* SocM•w Bep!blicl, .....W ..a-. to tho pr.­
_,..,tioa, _.. ~ oba1l cooter 011 ta-a ..... - ricbla 
ond impooo oo lheaa tho- cH!ptirN u ttw. of tho orlfiD&I 
..... ria 

["iptl •J 
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(COPr) 

J ill)' s, 19&15 

The Seoretary of State, lilr, Cordell Hull, at London, 

in his capacit)' aa Secret&.r7 of State, todey aade public the 

followin& • • seqe to hill fro• the President. cf the Oni ted Sta tea, 

dated JW, 2, 19&&1 

•I would rteard it aa a oateatrophe 11110unti.ng to a 
world treeecl;r if the great Conference of Nations, Cll.lled 
to brill& about e 110re real and per.enent f1nanc1al 
at& bill t)' and a sreater prosper! t)' to the mae sea of ell 
nations, ~Uld, in advance of &07 serioua effort to o6h­
aider theee broader probl .. a , allow itself to' be ctl.verted 
b)' the proposal of a purei¥ artificial nnd teapor&r)' 
uperiMDt atfectill& the 110netary excba.nae of a few Dlltiona 
onl,T. Suoh action, auch ctl.vereion, ebowa a aiJl&ul= lack 
of proportion and a tnilure to rallellbcr the larger pur­
poee e for wbicb the Econoaic Conference or1ginall7 was 
called tocether, 

wl do DOt relish the tho~ht that ineietenoe on suah 

notion ahould be Mde an exc\lle for the oontin\IUlce of the 
baeic econ..Sc errors that \IDdarlie so •uoh of the praaent 

aorld wide dapreaeion. 

•The world will not lon& be lulled b7 the epecioue 
fallac)' of achievin& a tMpor&ey and probabl¥ an artificial 
et&billt;T in forei&n exchBDge on the part of a few lara:• 
coat.riee onl.T, 

"The soiiDII interlllll eoonoaic .,..~ of a nation 1B a 
a:r• t.ar factor in its well bein& than the price of ita 
CIII'NIIO)' in cb&na:ina: tel'IIB of the currenoiee of other 
nations , 

•It. 11 for this reaaon that reduced coet of goverment, 
ldequate ptWJ-t inc:u, aDS abillt)' to service a:ovarD­
-t debt& are all ao ilq)ort&nt to ultiMta et&billt;T. So 

t6o, old fetiehae of eo-called internat.ionnl biiJikars are 
heiDI repleold b)' ertor ta to plan national currencies with 
the obJeotift of a:iri.D& to thou currencies a cootinui.DC 
p'III'Cbe•h• ~ llhioll does not a:reatl)' v&r)' in teru of 
tile a 11U.. and need ot .odern civillu.tioo. Let .. 

be tJoQt 1D ..,iDe t.b&t the U.Uted State• ...U the ldDd 
ot a doller illliab • a.-ration hanoe will haft the -
pa be•' .. ant debt pqi.a& poiiWl' ae the dollar valu. w 
llope w egailliD the- !utiii"B. ~t obJective aMIII 

- te tile ... ot otur •tlonl thiD a nxld ratio tor • 
... • - Sa WI'M ot U.. po.S or fraDO, 
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0 0\D' b~ purpoee ill the ~nt eteb1Usat1on ot 
eYeey nat1on11 OIDTeDC7• Gold OrCOld and silnr can well 
continue to be a •tallic reaerYe behil:ld oiDTenoiea but thb 
is not the ti.M to dissipate &old reeerYel. lben the world 
works out concerted polloiaa in the • Jori ty of nat1oll8 to 
produce bel.anoed biJl&eta and ll'l'infl: within their _, 
then " can proper}T discUBa a better d1atr1but1011 of the 
world'• &old and ailnr allPPl¥ to act aa a reeerft beN 
of ilatinll&l curreociee. Reatoretion ot worl6 trede ia 
an iaporte:Dt p&l't.Der , both in the .-ne and in the 
result. llere elr;o t.poruy exoha.D&e fixing ie not the 
true answer . We aUBt rather aiti&ate exietiDs ..t>&rso .. 
to uke eaeier the a chan&e ot prnduota which one natioe 
haS· and the other nation baa not. 

. •'nle CoDterenoe waa celled to better M4 perhaps to 
ciD'e funds.entnl eoanoaic ilia. It aUBt not be dinrted 
f'roli that effort.• 

107 

Regraded Unclassified 



Regraded Unclassified 



Extract troa !lew York Tilles report of unprinted speech of Franklin 
D. Rooae'98lt delinred at Butte, llonte.na, Septeaber 20, 19.32. 

•ill prosperity apringa troa the soli. ~culture and mining -

these are f'lmd••utal. 

•I aa glad Senator lfa.l4h read to you the plattora of tbe two 
partiee on all.....r. The clitference between the Republican and Deaocratic 
pl.Atforaa on the aoney question is not a difference of alleged purpose, 
but i t is a difference of attitude and 11ethod. 

108 

•But, re~~ember well, that attitude and method - the way we do thinge, 
1a near:cy alwS¥S the measure of our sincerity. It is so in this case. 

"The Republican leaders eq that when an i nternational conference 
1a called by ~ne else, tbey will participate. We proaise on our own 
initiative to call such a conference. This I p!)Opose to do rltbout delay 
or .. aaion, wben I go to lfaahingtcn next llarch. 

•I belieft in .berican initiative in this and in all other iaportant 
aattera of world-wide concern. You and I know the aanner in which dif­
ferent parts of the United States are int erdependent , and you and I are 
colliD& to recognize the interdependence of all nations in the world in sullb 
utters. 

"The iapro-nt of conditione in the Ill n1 na industry rill be 
atteilled by no single panacea. I want to be fair and booest with you as 
I na with the fanoera at Topeka the othar d8¥ and eay that with probleas 
ot such ~~~ley-sided iaportance the way out is difficult. ParticularlJ' ill 
this true of the probleas of iJDproving the condition of silver and tho res­
toration of trade on the Pacllic. 

•It IIUSt be done w1 th the pledge of the platter• in :nind that sound 
currency be 118inte1D8d at all regarda. This a1at and shall be done. 

•I pledge to 70u and I pledge JIYSelf to the far.ers, will.i.l'lg banda 
IIIICI a aincue purpoae . Thie 11, IIY friends, the issue of the C811paign, 
on the one aide cynical and UDSJIIP&thetic acceptance or things as they are -
oo the other, deter.inatioa and faith in the possibility of cban;!e, of 
Progreaa and or a new deal. • 
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Extract rra. speech of Gonn:10r hanklin D. Roosevelt, dellnred 
at Salt IAiat City, Utah, September 17, 1932 on the question "Tbe 
Railroada - Bep1blloan lliatslule and De110cratic ReMdiea . • 

•ADd ooe of tbe gnatest of these questions ot international 

relationship ia tbl<t of 11011ey, of gold and s ilver. I 6JII gl ad to Dote 

that the ad"' nist.ration in Washington has a t lo.at COliS to recognize 

t be existence ot silver. 

"To 110ft in the direction of consideration of this question is 

tboroughq in accord with the De80Cr&tic platfol'll: 111e favor e sound 

currency to be preaerftd at all hazards and an international monetary 

eoD!erence celled on the invitation of our government to consider the 

rebabilltation of sil't'er and related questions . 1 

"Tbe elaments of tbia question have cbanged pro!ouncll,y in tbe 

pest generation. Tbe ecooomista of tba world have co1110 to recognize 

tbat the prob~ of 80n&y is largely one ot international concern. I 

propose to speak of this in 110ra detail very shortly, outllning tbe 

difference betareen tbe plattOl'llll and policies of tha two aajor parties. • 

Regraded Unclassified 



Regraded Unclassified 



ll:falB+JWM OOIICBRIIIIIG SILVEB QU!STIOII AKD 
TilE Dl!lllCRATIC PART! 

Extract troll tbe Plattont adopted bT tbe De110crat1c 

llatiooal CoowntiOD of 19.32 • 

.. adYOe&te a IICIUDd cu.rrenq to be preserved at 

all laard.8 ud an i.llteraatioD&l. 1101111taey coatereDCe 

.... u.,s on the i.DYitation of our gonra.ent to coosi.der 

tbe rehabilitation of silYer and related questions.• 

110 

••••••• 

BEPUBLic.ul IIATIOJW. PLATPOIIM 

statuente on Si lftl' 

.. fa'l'l:ll" tbe part.icipatiOD br tbe Ullited States 1.ll an 

i.lltaruaUC!IMl conference to consider uttara relating to 

80Dit&JT q~»etione, inclUillag tba position of silver, 

axoballp pro~, and _.dit;y priou, and possible 

ooopant.ift aot.ift aotion concerning thea. • 
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TREASURY DEPARTMENT 
111 

IHTD OP'I'IC& COMMUNICATION 

TO lira, not& 

llr. u-;1/1/' 

At the 9aSO ,;roup •etinc this IDOI'Iling Secretary llor,;enth&u 
requested • to ha•e Miu Lca.ipn work up a fon:au1a eioh oould 
be uoed aa a baoil for f;o.&,_t caatributiona to the Stateo 
'Ohen all "relief" il turned back to the Statea ao baa already be• 
done in om» inatanoeo, 

Seoretaey Mor,;enth&u cueat.d tha t ll.iu Laaipn diacnau 
tile •tter with ¥111 Rooh•J )(r, Bain, Bxeoutbe Secretary ot th& 
Social Security llo&rdJ Aubrey lfilliama, Wcr ko Prosreu Adain1ortr&­
t1onJ aDd llr, Altayer, »e.ber of the Social Seourit, Board, . 

A report 11 to be ready for the Secretary by Thuraday, 
November H, lllS6, 
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November ll, 1935 

At the 9 :30 group meeting this morning, the fol low-
ing were present: 

Secretary ~orgenthau 
llrs. Klotz 
llr. Oliphant 
llr. Gaston 
Uies Roche 
llr. Haas 

The Secretary said that he had been giving a good 
deal of thought and wor rying a great deal about a plan 
tor handling the relief situation so t hat the President 
mtght have something definite on which to work and some­
t hing that could be defended as perfectly sound 1n place 
ot the present scrambled arrangement or agencies. 

His present i dea was t hat all t he money for Federal 
construction ought to come out or a single fund. It 
the President decides t o ask t or $500,000,000 for this 
purpose , it should be handled by one agency . He didn't 
much care whether it was Procurement or some other 
agency , but i t should be handled on a separate basis 
independent ot reli ef and handled as one project . It 
was ridiculous to have constructions funds parceled out 
among so many agencies or the Governnent. 

He thought reli ef funds ought also to be handled by 
a single agency and it seemed to him t hat the social Se­
curity Board would be the proper agency to do the work. 
Unemployment Inaurance is in its infancy and it 1s the 
expectation that as this work grows in importance it 
will gradually take up the relief l oad, so it is entirely 
logical to have the same agency t ake over the pr esent 
reli ef responsibility. As t he one !uncti on grows, t he 
ot hers will dwindle . H.U.,Jr. said Hopkins should be i n 
this pict ure . 

He asked l!r . Haas what was being done to decide on 
s !air basis of allocation or relief funds to the States. 
L!r. Haas said t hat llr. Ba1n and llr . Altmeyer were slread,y 
doing some investigation along t his line . The Secret ary 
asked l!r. Haas to instruct U1ss Lonig~• t o see U1ss Roohe 
and to get in oontaot , through her, with Altmeyer and 
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Ba1n to work out a plan of allocation on acme fair 
bae1a . The Secretary added that it was perfectly 
as inine to talk about immediate balancing of the budget. 
Everybody knew that it could not be balanced now with 
any decent attention to human needs, but what we could 
do 1s to put the relief plans on a really business- like 
basis tor the first time. He felt that the President 
was groping tor a sound solution of this dilemma and 
t hat we could do him a great favor by preeenti.ng a plan 
which would be bus iness- like and which he could defend 
as orderly administration to replace the present 1 Jaok-aes 1 

arrangement . 

Atter the regular group meeting was over and U1ee 
Roche had left, Ell Frank, Jr., Clarence Opper and 
Harold Graves Joined the Secretary and members of hie 
staff to discuss the pending Canadian-United trade 
agreement, particularly with reference to the tact 
t hat the Secretary had no knowledge that reduction 
ot liquor taxes (import duties) had been approved in 
the Treasury Department . Ur. Haas then produced hie 
memorandum, dated June 20 , 1935, with a toot-note in 
pencil, dated June 22, to this effect: "Ur. Haas took 
up with Secretary at staff meeting; Secty. said he 
had no objection. Ur. Haas informed Collado . • A 
copy of this memorandum 1s attached hereto as are copies 
ot other memoranda on the subject, and a letter to Sec­
retary Hull, stating the Treasury ' s position as of today 
which i s , briefly, that the Treasury will not object 
to the reduction since it does not appear that there 
will be any legal effect upon the oases now pending 
aga i nst Canadian distillers . 

The Secretary o~1tioised the· character of the 
Treasury 's representation at the State Department on 
trade agreement conferences, saying it had been very 
'loose. • He i nstructed Ur. McReynolds to get tor 
him a list or each Treasury employee who is on M 

"interdepartmental committee or 1n any way representing 
the Treasury outside of the Department. He wants to 
know to whom each reports and through what 9hannels 
those reports are received. He eald he considered 
that the Job of representing the Treasury at the State 
Department on trade agreements was a full-time Job tor 
a very competent person. He said that the misunder­
standing on the present trade agreement was no fault 
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or George Haas because Haas ba1 been burdened wit.h 
a million things and bad bad to spend part or his 
time representing us, which -s pract.icall.Y hUIIIIUll.y 
impOSSible, 

114 

It is Ur. Uorgent.hau'e idea to get Ur. Wooley, 
Pr es ident or the American RAdiator Company , a man 
or 70 or 71 years, wealthy, well inrormtld, and sympa­
t hetic with the President . He would like very much 
t o have t his gentleman come to the Treasury ror a 
year and represent us on these committees at the 
State Department, which would be a solution or the 
whole problem. 
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llr. lkRe)'Dolda requuted an O'Pportun1.t;y to diacun 
with the Secretar,y the pr oblem of frea .ur,r relationlhip 
with the SocW Secur1t7 Boerd, }»ol'ticularl7 with rupect 
to accounta and recorda that will be required in connection 
with the old-ace benet ita. 

llr. lloRe)'Dolda 'POinted out that Iince thie inTolYI4 
a monthl7 r eport from pract1call7 all emplo7era of the amo\lllt 
earned dur1Dt; that period b7 e01118Where between 3S and 40 
m1111on pereona, it wae a matter of pr11111U7 importance, it 
the e;yetem ie to actuall7 operate, that the recorda be 

obtained with at little dieturbance to the emplo;rere them­
ealwea at poaeible and with the lllnimwn of routine on the 
part of the OoweJ'IIIIIe11t, Looldng to thb aDd he ~eted 

that the concluaion aeemed uneecapable that the Trea .ur,r 
could obtain the information required in connection with 
the aueument of taxee required b;y 11\w with leu effort on 
the part of the e:nplo;rer than would be required if the emplo78r 

IIIU.at report the aarniDt;a to the Social l ecurit7 Board u wall 
ae make returne to the 'l'rea.ur,r for tax purpoeee. 

After eome diacueeion, Ur. UoRe;ynolde wae authorised 
t o dtaou .. the mat tar ~~&Gin with the Social Securi t7 Board 
and aecertain what the Board'• deeiru were in tl\e matter. 

(llr. llclle;ynolde reported later that the Board 
baa decided to undertake the collection and 
maintenance of theee account• and recorda). 
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November 11, 1935 

Dear ldr . Secretary: 

I attach the text of the statement 
which Mr. Oliphant read to Mr. Hicker eon 
over the telephone, th1e mor ning , of the 
Treal\\17 Department 1 s conolueion follow­
ing the examination of the queation ot' 
reduction of the duty on certain Canadian 
wb1ek1ee. 

Very truly yours, 

(Signed) H. Morgenthau, Jr. 

The Honorabl e 

The Seore~ary of State. 

Inoloeure, 

1"11110 
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It is not apparent that there could be any legal 

effect upon pending oases against Canadian distiller• 

resulting from the proposed trade agreements with 

Canada. The possibility, however, exists that from 

a negoti 6ting , diplomatic or psychological standpoint , 

the Canadians may feel that the consummation of the 

asreement will be an indication o! the abandonment on 

the part of the United States of its intention further 

to press these oases . To avoid this, it is suggested 

that the United States make it clear, at the time the 

agreement is signed, that it , of oo~se , assumes that 

the Canadian Government will cooperate in such cases 

to the extent of making records and other 1ni'ormat1on 

ava1~able to the Uhited states as provided by existing 

treaty; and that the objective of pending legislati on 

affecting the right to import products of the Canadian 

distillers i nvolved in such oases is not to be considered 

inconsistent with the agr eement . 
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• ....... :r u, 19315. 

!o SecNta17' IIDrpncllaU 

7rotS lt:r ..... 

tarit:!' 1 

pt.:ra.- I 
gpmb. J 

1 
2 

11 
&)2 ( 1) 
401 
401 

1803 (l) 
402 
1503 
?10 
?11 (a) 

119 

720 (a) 

734 
763 

773 
719 

CoiiiiiOcll t;r 
( gg'M'epet4 ftfini\1gp ip M!M AAII!) 

AceUc acid (onr ~ acid) 
flql acetate, pol7merhecl or UDpO~rhecl 
Acet;rlene blaclt 
:rencetllcon (&-~ aillcoD) 
I.amber - :Doucl&a :!'i r aDd nat em Mallo ole: 
I.umoer - Sprv.ce, pine, eaatem healloolc:, larch 
I.waoer, n. a.p. t . 
llap1e, birch &114 beeab noorillc 
llap1e 8U4!1Lr 
abeeae, checldar 
J'taho freah or troaen1 

Bal.ibut 
lal.mn 
horcltiaho DOt 1Jlclwlillg froMD 
-.J.• 

J'iaho plolc:lecl or aaUecl1 
(1) Salmon 

l'1 abo 'P"'!re4 or ld.pperecll 
(2) Herrlllfi, wbole or beb•decl. DOt turt~>er 

adY&DCecl 
.Applea, green or ripe 
~· ... , 

Alfalfa 
.AlaiD clOYer 
heat ClOY&r ft.llo-n- czaa• 

!ll.ftlpa aD4 Nh•pa -

I Cllallp 
I in 
I meplt 

- $100,000 
15, 000 

3, 000 
8,000 

• 30,000 
- 280,000 

30,000 
1,000 

26, 000 
• 130,000 

30, 000 
30, 000 

8, 000 
2, 000 

2 ,000 
1,aoo 

2,000 
0 
0 

10, 000 
.. 000 

90,000 
30,000 
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t ariff : 
pa:a,- I 

m.phJ 

302 (4) 
302 (e ) 

n? (e.) 

720 (e.) 

721 (b) 
29 

201 (e.) 
203 
203 
203 
207 
209 
214 

(alto 
204 
302 (~:~) 
353 
ill! 
7ll 
714 
719 

eo-41\7 
(Qgpdep•td 4eftpttlgp ln 'Amt ge•ee) 

J'ei'I"''B"CC""•••• 1-3 percent carcon 
J'eno•npMM aDd ep1~lehen. not onr 1 

percent carbon 
J'1ah, freah or froaens 

Lelte fiah (8 epeclea) 
J'lah, 111110kled or ldppereds 

(3) Hemnc, Uinneclo boned. etc. 
Baaol' C~t ceDDed 

Cobalt oxide 
J'lreorlclt, n.a. p.f. 
Limo atone not 8111 te.ble for bu1141~~g atone 
Lime, n.a. p. f, 
Lime, ey4rate4 
J'eld.epar, crude 
'!ale , g%OU.D4 (•alue4 e.t DOt onr ~.50 per ton) 
11aaic refl'&C~I'J aaterlal, n.a.p. f. 

J'erroti ta.Dium. f enova.nadium. f ert"O\U'IIlli'WD 
llectrlc cooldn« ato..ea aDd ranee• 
Ice llocltey aUclta 
Po\llt%)', u ... 
Bon••• Yalue4 DOt o..er ~50 
J'l abo p1clde4 0 I' eal \edl 

(6) J.lni••• 
726 Oata, illl.lled 
732 Cereal bl"Mldaat food• 

'136 .llluaoem .. , froaen or preaei'Ye4 
1402 Jlalp-boal'd. 1A roll• ,_. all 'board 

1502 X. cro .. • eticlta 
1502 Ice akatee 
1~9 (c) 11lnr or black toz tun 
l530(b)(4) Patent leather 
1541 Pipe orp.~~.a for uae in clmrcJl .. aDd ailllile.r ple.cea 
701 Calna (lin oattle we1C)dDC le .. tllaD 175 lba. ) 
701 C..ttle wtptnc ?00 pou4a or 110re 
?07 o-

119 

mgz• 

- .100,000• 

60, 000 

1,300 
Begllgible 

20, 000 
1, 500 
2 ,000 

' 4,000 
500 

1,000 
7,000 

70, 000 

Begllgible 
Becllgible 
lecl1g1ble 

0 
ao,ooo 

10, 000 
3 , 000 

14,000 
12, 000 

lecli&ible 
2 , 5:)0 
3,000 
1,200 
1,000 

• 25,000 
• 5:)0,000 
• 350, 000 

0 If the :BraailiaA IICft-\ pH into effect there will be all a441t10Dal 

loaa of MY- ot ~.ooo. 
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!aritt 1 

pal'f.l- : 
ppAl 

771 

802 
802 

Ooaao41':r 
'OPn''P'eG fe(tpitlpp lp 'PI' ?''ttl 

I Ohe'IP 
1Ja 

mzr· 

- $40,000 

t i68,SX> 

scotch &114 Irhh t~ whhld.•• - ~.ooo,ooo 
O.Mdh" &114 -'-l'laan ~ w.bllld. .. (-
~rudull) ...,.. 0 to- tl,eoO,OOO 

Regraded Unclassified 



!o Secret&Jy llorcenthau 

3v,DJ act: Argument• f or and A&aJ.nat the Propoaed Becluction i n the &t7 
on lbialey 

!he conaide:ratione of chief moment with :rupect to the propoaed 1'9-

duct i on, in the t:rade a&:nt-nt w1 th C!ane"' • of t he dut7 on whiak;r fl'OIII 
$5 to $2. 60 a gallon, appear to be aa followaa 

I n tp or of t ho r otJnetign s 

1. Such a :nlduction would be of app:ntei&ole aid 1n aecuring a 
aathf act o17 hade a&:n~e=lent. T.oe (!ened1an Cabinet place• coneiderabla 
to:port.nca upon thia ~:~~~&eure , Yiewing it aa a a.lpificant oean. of t­
prcrrinc their 'behMe of~ta poa1t1on. lb:reover, politicel p:ru­
su.re h bela& exerted b7 the ownera of atocke of American whialq 1n 
Canada, 

2, Th.e p:ntaent dut7 of ~ a gallon equalled an ave~ ad nlo:rem 
rate, in 1934, of 10. per oent. Not only h the :rate of dut7 Ye1'7 h141b, 
bu.t 1 t waa er.acted during the prohi oi Uon period, w1 th DO regard to 
eeoiiOCilc conelderationa, which now a:nt :pe.:r&IIIOUnt, 

2. A lowering of the price of bonded whialey b7 aome 60 centa a 
quart , aDd of bleDded whield.ee b7 10 centa or mo:nt, could reaeoD&ol7 
oe expected to :n~.W.t !roc the reduction of the dut7• American atoclca 
of bonded whiak;r are aU).l Yel')' low: the price of thie t1)?e of Uqoor 
h dictated b7 tht! price of the imported Y&ri tiea, w.nile producen of 
oleuded and atraigbt whield.ea b.Pe been able to aecure aooe a4Yantace 
f rom t hh a1tuat1on. 

Ae.ainat the nt4uptigps 

1, Little inc:ntaae in eaploJment in Cenede oould be expected to 
l'eiUJ.t from the <hlt7 :nlduction, e1- Qnedlan dhtillen a:nt DO lo~~&er 
Pl'O<!w:ing AmeriC&D-tJpe whialq, and are DOt plamling to do eo 1n the 
tltture, th.eir p roduct being DO better and DO lower 1n coat than the -
Utlcl e of Amerla.n ..a. 
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2. llectDction woul4 CIIUN .ome lou (a) to tto .. doaoatic 1nteraata 
whiell ow the pr .. ent liadted atoclca of ace4 whiaq of domeattc onctn. 
IJl4 (I>) to certa1n doaoatlc proclucera of 7VW1C whiaq who benetit fl'W! 
t ile peui nc a1 tuation in t hat thq pt a beun prtce t blt.n can be u peoted 
to continua in the tuture. 8w:h lou , howwn , -.14 p ro bab17 be ~. 
IJl4 certa1D17 ter.JpOml')', aince with the acCWIIIJ.atton of domenic atoclca 
o! aged whlalq, tliO prtcea of beth t7})ea ~ be O"J*)ted to tallo 

3. A prooable l o .. i n reorellll8 of aeora~ adllion dollan. (Diacuaaed 
more tull)' below, under • J'u.rther conai 4erat1ona.• ) 

i'ltrthor CO!\!i 4tp t1on11 

1. !he outcome with l"eapect to cue t ome rwtDWI h in tome doubt. 
It, u llr. :Bel'.cah11"e of the :auz-u of Interntl llen:aue se- to th1Dico 
ro4ucUon ot the d:ut7 lead• to a conai4eraolt incre&M 4ur1nc the ntxt 
7ear in imports of Amertcan whiaq now in Cazwda, thel"e woul4 be lihlt 
loat in cunomt rwe-, which in turn wou14 be largel.7 or whol l7 oftaet 
by increased collections in internal reorewe. 

'l'llel"e are, howeorer , reatona tor 41aacraeinc with thia position. f'M 
eatentiah of the aHuation al"e theael (a) t ile preaent lhorta&e of aced 
wbillcy will prooabl.7 conti- tor a )'tar or 1110ra, beiDC rapidl7 eliminated 
thereafter ; (b) pl"eaent import a from Caneda are &lmoat entirel;y tor blon4-
ing pulpOees , onl.7 about 10 percent goi nc 411"ectl)' into conaumption aa 
a&ed wh1 alq. 

Hence it appoara justiftaole to conclude, 1"elat1ve to imports tor 
olend.l.Dg, tint, that after a ;yaar or ao, i mporta will be ~1, r...,l'd.­
lell of the d:ut;y, &n4 atcoM. that until the 4J>ae of that per1o4, import a 
are unlike!)' t o bt altered b;y the propoaed d:ut7 reduction. .l $2. 50 m t e 
of ~t7 wou14 cut t he coat of blon4ed whhlq onl.7 about 12t cenu a qn&rt, 
which 00Ul4 han 'bu.t ~1 effect on domeatic conaumptlon. Icporta ~ be 
expected to be i n IN!fioient TOl'CIIIIII, whetur the d:ut7 1a $5 or $2. 50, to 
oeet the neo4a - aa long aa the per1o4 of lhorta&e e:data - of dol:leati c 
con.w:pti on. 

So tar aa i mport• tor 41rect conaumption (in the form ot bonded whialq) 
&re concerned., rt'&n the tun coat re&lction ot aomt 60 centa a quart (troa 
a leYel of about $4) coul4 harcll7 ci'l't riu to a .utticient l ncreaae 1D 
deman4 t o bare a aicnlflcant affect on t otal lmporta, in Tiew of the fact 
that 'bu.t 10 percant t hel"eof JI01f goea 41 reotl7 into coniiUIIIption. 

le are led to the concluaion tha~ thtre ria¥ bt a conal demble l ou of 
reYelll1!. Atsumtnc a l!'l'al of import• ot aomt 4, 000,000 gallon• durinc the 
COtdJl4 ;year at a t5 rate of 411t7 (or ali&htl;r leu thaD eatt.te4 1934 
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illl,pOl'U)!. and tb.e moderate}.)' higher l8'1el of 6,000,000 p.llou 1t the 
rate 1a , 2.00, the lou of cuetosu rennue would be $7, 500, 000, AcaiM~ 
thil m at be eet an incr-ee of $2,000, 000 i n internal reTenue, derbed 
tro:a the sale of the add1 t1onal million p.llona, rue leana the net 
loll a t $5,500, 000, 

It 1a to be DOted that thia lou of reTeiii.UI, 1t 1t occure, will 'ba 

DOn- recurrent, comiug to an end wb.ell t he period of abortage in Al:lerlcan 
tt~ek• ia over. 

2. If it 1a pollible eo to reclauif}r wh1aley importe ae to confi'lt 
the duty reduction to Cane dian 11h1aley, the lou ot rennue will be coD­
tine' to th1a item. Ot .t>.erwiae Scotctl and Irlall 11hiald.ea, coming i n at 
the l owor rate of dut;r, wCNld 1ncnaae t.b.e lou by ae I!UCI1 ae $4,000, 000 
per &llllWllo and tllh lou would recur from ;raar to ;y~&r. 

!hie fact, to.:et.t>.er with t.~>e conlidemtion that tb.e United D.Jlgdnm 

wonld be pleaaed to aeCUM a redw:ti<Ul on Scotch and Irl all 1lh1 ald. a a, in­
d.lcaue t b.e deairab1llt7 of oaldn& th1a reelauificadon. ltxtenaion of 
tll8 duty redw:Uon to tbo .. catagorlee can then 'ba uaed for b&rpin1n& 
pul'pOIU in coDneet1on with aJ17 tr.d.e agreement with the United D~ 

3. Though aometbiug hat been made of 1 t 1n the pe.et , there eeeiU 
11 t tlo llkelibood that a reducti on in tb.e dut7 on Canadian whilllq would 
llave III1Cll effect on 8111lggllng, tor the dmple reaeon t.bat th1• aoth1t7 
appear e t o be reeponliole tor onl)' llll&ll liqu.or moY-ntl at t.b.e preeent 
t i e>e. 

.. 
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Inter Office Commuzioation 

Date Boveober 12, 1936 

JIIOII llr. !!a&• 

Subject : Proposed Trade .t.greem~nt wHh C"-ll&ds. -- Concession on lhhlcoT 

1. At the meeUne of the Cor:mi ttee on 'l'rade Ae;reeroenh of J une 13, 
1935, it was decided thAt the concession on the duty on whiskey ohould 
bo linked with a conceuion "" anthracite coal by Canada. 'l'.he llll.nuteo 
ot the meet ing read in part: 

1 Whl.lke;y (Par. 802) . 'l'he negotiators should be pr epared to 
concede to Canada a duty of $2 .50 per ~len t or t he l i fe of the 
&&reement upon the auumption thAt in conlid@ra.tion of the bene­
fits which will be r eceived from a gcneralbat1on of the dut y r e­
duction on whilkey , the United Kingdom !till consent to a modi l!ic-.. 
t1on of the preference on coal enjoyed under the Ottawa e£Tee­
menta. A removal or a sUbstantial modification of such pr efer ence 
will be r equir ed if Canada is to grant the conceooion on coal de­
tired by the United Stateo • • . • •.••• • 

2. jnthracite coal h bnund in the Can&dia.n-UnHed Jtingdo::a trade 
~eecent. ~rt• troa t he United lingdo• are duty tree, imports from 
the United States enter at 50 cents per short ton, and the preferential 
-.rein h guaranteed. To aal<e ~ conceulon to the United Sts.tea on 
thil ltem, Canad• 1111at ob tain the con .. nt of the United Jt1ngdo11. 

3 . CanadA 111 the only export market t or United Statea anthracite. 
The effect of tho O&n&di~United Xinedom ~eement has been to decrease 
l!l!l.rlc:edl,y t he iaporta ot anthracite trom the United Stateo and to in­
creaoe t hose f r om the Un1 ted lingdo.. 'lhl• 11 shown in the followinc 
table: 
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Importt ot mtbracite Coal int o ()anada !rom the 
United Statee and the thli ted n ngdom 

(1) Putz free from Both Countr1et 

Calendar year 1928 
Calend&r year 1929 
C~lendar year 1930 
JanUIIJ'l'~vay 1931 

l!Dit~d Statu 

3,211 , 941 tons 
3,1?2 ,942 tone 
2,946,954 tone 

9611, 011 tone 

(2) pni ted Stat&a 10 cents. Vn1ted 11nt4om lf•• 
Jun.,December 1931 
January-lloTember 1932 

1 , 254,983 tOll! 
1,1566,1181 tona 

( 3) '!l!l1lt4 1\&\et !iO otph. Qnited p nGioiP ftee 

!Jec~er 1932 
Cal endar year 1933 
Calendar year 1934 

134, 911 t ona 
1 ,~,331 t ons 
1 ,7114,275 tone 

125 

Vftited IC1nr4oa 

529,240 tone 
729 ,~8 t ons 
996 ,127 t one 
174,101 tona 

?01, 963 tona 
1 ,331,133 tona 

67,446 t ona 
1,603,071 tOll! 
1,613,424 tent 

4. ~he l!Dited Statea negotiator s he.4 requeated the remova.l o! the 
duty during the the or aix month period end1n& "-'r11 30th at each 
yaar , and either the r oductlon of the duty to 2C5 cenh dur11l« t he reat 
ot the year or, it necetU17, t he maintenance ot the preaent !iO cct 
duty during thie period. 

6 . !he Canadian Oon1'1UIIInt informs ut that 1 t haa not alr ead¥ 
aecured and cannot secure the consent of t he United ICingdom i n tice to 
conclude the trade aqeement w1 th the United Statoa during t he next ffllfl 
daya . I t had been planned, therefore , to make the concess ion on whiakey 
11c1t e4 t o Canadian n~d ~rican typee only, excluding Scotch and lriah 
whialdeo. 

6 . On R:~Tembflr 11, 1935, the 'l're&IIUJ'l' approYed t he concenion on 
Canadian and Aloorican typo whioldea onl¥· 
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7. !rhe only wa.y in which the conceaaion can be 111111 ted to Cana41an 
and lmerican type wbiakiea i a by the reclaaai!ie&tion: "Whiskey aced not 
leu tban tour yeara 1Jl cbarred oU: barrala. 1 Tile State Department teela 
that ~hia reclaaa1!1cat1on conatitutea a d.iacrillll.natory claaa1ticat1on, 
thus vhlating the principle• of most-!avor~nation treat,.,nt. Tile 
C&ll&d.iiUll in1ht on the conce11ion on Canadian and 411erican typal o! 
wh11key a t least. It &ppearl , therefore, that i t will be nece~aary t o 
:nke the concession on all whiskies in order to conclude the trade ~ee­
~~ent with canada, 'l'he Cenad.iane have o!!ered t o take QP the qu~atlon ot 
anthracite coal with the United llngdom and to a ttempt to secure the 
latt er' s conaent to a reduction, but can prolll11e no definite resulta, 

8. It is 01t1mtod (eee t~~~~:norand"Wll ot liovolllber 11, 1935) that the 
lou ot revenue reaul. ting from the concenion on Cazl&d.ian and Aulerioan 
type whiskic~ ..-ould range from u ro to $? , 500,000 during the calendar 
yeor 1936 and that thereafter i t would be Eero. It ia eat i QBted that 
the 1011 of revenu. from the reduction on Scotch and Irish type whiakic2 
!ro1:1 all couotries will be $4,000, 000 additloll&l each year that the coD­
cession i s 1n for ce. 

9. fhe State Dep&rtlll8nt 1a obtaining the vot o on thil aatter ot 
each of the Department• represented on the Cocunttee on Trade Agreellllnta, 
and i t desirous of obt ainint; the Treasury ' • deci si on thia afternoon. 
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J une 20, 193& 

rrom llr. llaae 

SllbJect: lleducUon 1n the tariff on wh1eq approYed by the !rade 
A6reemente Committee in connection with the proposed trade 
agreement with Canada. 

(l) !!!be 'l'rade Agreement. Collllldtt"e hae epproYed a reduction 
ln the ta.r1tf on whi~ troa tf;.oo to $2. 50 per proof •llon. 'l'bia 
conceuion hae been llnlted with the requut that CanM• reduce the 
dll.t)' ?n anthrec:Ue coal 1n the f olln'l'in& ~~ !'be preeent ratee 
on anthracite cnel are bowl4 1n the Oanadl.an trade aueeMnt with 
J:ncland and an:r rel!ncUon aut han the coneent nf the latter. h 
lngland ..-slues her preferential duty abe will not eaei!T gin it 
liP• Since 40 percent of the whb.lQ' lmporh into the United Statu 
in 1934 were frnm ~land, lhe would obtain condderable benefit 
from a concession on the dutiea on whleky. It ie propoaed to uaa 
tbit at a meane to aeoure her coneent to tho onal conoeeeion. It 
the attempt ie unsuccaeetul, it ie propneed to reclaeeify, g1•1nc 
the l ower dut;y onl7 to Canadl.an and Aaerioan t)'Pe wh1elc1ee. 

(2) Beasone for .-k1nc the conceeeion: 

(a) 

(b) 

(c) 
(d) 

(e) 

'!he conceuion would be a help in obta1niDg the 
anthr&eite cnal conceesion. 
!he annce ad Yalorem equhalent of the duty wae 
101 percent in 1934. 
The reduction ml.cht tend to chaclc uuggllnf;· 
.l reducUon 1n the pricoe of ~orted whielcy and 
of blended whiek)', containing a proportion of the 
lllported product, would benefit contumere. 
CanMa haa atoclce of .U.ric:An t)'Pt whiek)' properl7 
ece4 aaountlnc to 8 million pllone . '!'hare are 
but nq ~1 atocb of prnparl7 aced wbhk)' 1n 

the United Stat••· 

(3) Beaeone apinet •lrfnc the canceaeion: 

(a) 

(b) 

It h beliand that nll the Oenadl.an etoclce of 
.U.rloan t)'Pt whieii;T will colllt into the United 
atatae raprdlau of the dut7. Oo11aequently, the 
reduction wU1 not etla>lata ~rte. 
tu Qarwltp 4btUlara ban etoppa4 prodllctlnc 
.-.z.s- t)'Pe -.h!eiQ' ::1114 will not tplA .n R¥• 
lloa .. pmtl7. We c011C8 .. 10D wUl not tn4 to. 
11101 I I.. -.lo,-t 1Ja C)p•d• • 
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(e) 

(d) 

(e) 

(!) 

!he OanaAINI atoclta are owned or controlled b7 
lar~ lntereah which talnt&ln planta 1n the tlDUecl 
Statea , an4 which l.q>ort the ac..t whlak;v tor bla­
in« parpoMa. It h, therefore, c!aubttul whether 
the dut7 r eductlou r.TOJ.d be reflected 1n a pr ice 
reducUou. Probabl7 t.he du.t7 reduct1ou would co to 
the owner a ot the Ouladiau etoclca. 

~orta ot all wbiakiea dur~ 1934 were 5. 6 cill ion 
proof eallona. !he dut;r enllected amounted to 
$28,000,000. !he propoaed conceaelon would cut thla 
renorue 1n balt, thue inTol~ a lou ot $14 ,000,000. 
Again at thh lou there are ponible tll"ln• r e eul t~ 
t roa a reduction ot adminhtretiTe coah Uld lncreaaed 
cblt7 collec:Uona, due to a deoreaae 1n -aline, aod 
a poaalble 1ncreaM 1n l.q>orh from ~land. l t ~~­
lU:e\y, honTer, that there rill be a lou o~ rennue 
o~ at laaat $10,000,000. 

!l'hia lo .. ot r eftnue • ..,.. to be too .ueh to pa:r t or 
a.n anthreeite eoneeuion whlc:h will probebl,- net be 
aecured. It aeema to be the aenaa ot tha fra4e jcree­
.-h Coaai.Uee that the7 wU l crent the cnnceuiml 
t o tha Oanadtan a.ad .llllerican tTPO whhlciu ret;ardleaa 
ot t he anthr.cite ooncuaion. In thla caee the lou 
ot ~ would 6!IO'I!Jit to about $8,000,000. 

~re 1a a.n obJection on Cl)ral crOUDde 1n that t hia 
.&mtricaD t;ype wbiaq •• dhtllled clur~ tha pro­
hibition period t or tha ezpren p11l'J)O " ot beinc 
-.gglecl into thia countr;r. 

(Penciled DOtea: 6/22 Mr. Ilea• took 1:1p nth Jec:t7. at swr ""'.tiDe: 
Jeet7. aaid he bad 110 obJec t ion, Mr. !!au W oi'Md 
Colla4o.) 
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II. S.. \I.M \llceaf\v, Jlr, .... \oU Jlr. Oo:U.. \!Ia\ \!Ia fnuv7 
101114 DO~ opp~oo ...._Uou b t.M a.u .. oa aloollolio liner.-. ~a . .... 
~14 11r . Co1U4o 110\ \o rneroo fo-nT t.M 'h'~'• w\o 1a t.M rete. 
\1011 Oil whillq, lN.\ \o \ell Jlr. GrUT, \ho ollalNU of \ho c-1\\oo, ua­
oftlo1al17• 

5· J.i U.. -uac of •o.-Mr 1, 1')5, h na -\ionool \!Ia\ \ho 
tJ111$K 1111C4oa 1101a14 110\ oo~~aoa\ \o U.. IIOf.ificaUoa Oil •\llruUe ooal. 
!t tho clo .. of Ul.e uoUac, llr. Colloolo aoke4 II%, Oerr, Ul.e oooro\ar)' of 
the Oo.U Uoo, 'IIIIa\ u\ioll na ooll'-Pla\ool oil Irtlh IID4 Soo\oh 'trhhlt1H 
u a rotllli of ihie 4Dial. Mr. Can nforrool llr. Oola4o \o Mr. Hicbreoll 
of tho 8\aio Dopartlloa\, who ha4 lot\ U.. ... uac. !he 11U\ tq, 
11r. Colloolo \al"Phonool Ill'. Hillkenoa. !he la\\or 1&14 \!Ia\ ho ha4 tie­
-•• \he whole tae•Uon of \ho rldllo\1oa Oil 'lllblq wUh \he Soon\ar)', 
~' ho W \oU \ho Soon\ar)' \!Ia\ t.Mro wo'ILU M ~ool rn- ... 
~ illcr-ot S.,Or\8 IID4 t.M aliaJaUoa of -wlac. -' \hoi ho W \ho 
Seore\al'7' e IIPJiftftl. I\ -., M .. iool \hoi U.. :Jar- of Cu'- e\a\oo 
~' ihoro h prao\ioal!T ao ••aHac ot 11h1eq ,_ Caae4a daco u.. 
Cau41P 1\oab aro o11J104 'b7 larp fU. , n.M u Hir• Wa!Dr 84 
se-er .. ••, 11h1oh han larp ill\c"\o b ihie -~q u nll. 

(!hb .,.,_, pros-rool 'll;r Mr. Oo1ldo) 
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132 
sacra~r.r Yorcent~ - 11/8/36 - a 

appllcaUon o! ~ - proTlaiona to cahea waa we&eated. (In e!!eet 

this would per.ait the ent17 of - &2,000 bea4.) .l aiallar reco d•Uon 
wi tlt reapec t to l!air,r catU1 waa alao reco-nda4, with a U•1t of 20,000 

head.. 

Sood l!Otato"• Ke4uction of the pre-t dui¥ of ?li c1nta per 100 
pounda to 45 canh, th ia raducUon to 'ba al1owa4 011 71!0,000 'bllabeh, waa 
reprd.e4. as a conceu1011 acc.ptabl• to Cenad• . :IJ:c.ption froa th h re- · 

do.ction wo\114 be a>a4a 4ur1Dc t he Cuban ~win6 .. aaon. 

Oreaa. lleduction of the dui¥ froa tb! preaent 1nel of ~. 6 centa rr 
gallon to 35 centa, 1Mperta aubJect to thia re4uced duty not to exceed 1 

million p.llona. 

llo action was requ1rl4 by the eo-ntae on thea• auggeationa, aince 
equal or more genoroua one• bed alr!&47 been apprcnd. !h. Oo•Htee felt 
tbat tha pina to .lalerican a;portera of -cricnltural producta inTolTed 1n 

the Cana41an conceaatona were of .utUcient importance to outweigh e:rq pca­

albla looa to producer• of the t hree prcduch which are of Sl\Ch 1111pcrtance 
to Cana4a. 

Aetigp telrep : 

In reapcnae to a requea t from the llegotiattnc Ooaai ttee to authorise 
reductiona on certain aciciit1ona1 producta, t he followin& action waa tabrlt 

A9et'j acid. :aa4uct1cn of c!uty from tb! preaent level of 2 conta per 

pound to 1 cent& authorhecl. 

SP'm wbele oil. lleductlon of dut)' anthorhe4 frca t he pruent 1 ... e1 

of 5 centa per gallon to a level equal to the difference between J.merlcan 

and Canadton coata (according t o t he findlnga of the Tariff Commiaaion), 

though not to lese than 3l centa per pllon. 

~rpeee eZM' eeddlea }Mthtr. JeduetiOD authori s-.4 fi'OJI pMaent duty 

ot l percent to the lnel of t he ca.penaator.r du\7 , but not below 10 Jlll'­

cen t. 

Np lper4 1p rglle (of a qeg1al t!"'Wl . Reduction autho rl1ed fro• 

present dut)' of 10 peroent to 5 percent, .ul!Ject to 1nTeat~t1011 ~ the 

~lff Oo=miaai~n • 

... d pi zcht 11\btm· lleduction ..-t.horbl4 !~ 2l -te per pcnm4 

to 2.1 ctnta, prcTicil4 itlnattcaticll ahowe Oenp d • to be the principal po'-1-

tial supplier. 

1 
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s~\ar,r »orc-a~ - ll/1/35 - 3 

GreiMe ali\ tpr 3 

10 perc•' aa\borhe4. 
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llfllll*l'• t or OOIICMaiou Oil \he t ollorioc p1'04110\a -· 4aia41 •-
113dro"U aodiua aulpll&\a, U.ep aD4 1.-e, \1A41JI& \riu, .U oobal\ llMl•'-• 
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H.li. Jr s 
Judge 
Hoyt: 

B.li.Jr: 

H.: 

B.li.Jr: 

a.: 

B, loi,Jr: 

E. : 

B.loi.Jr I 

H.: 

H.M.Jr: 

H. : 

B.II.Jr: 

H.: 

H,II.Jr: 

H. : 

H.loi.Jr: 

H.s 

H,II,Jr: 

H.H.Jra 

B. t 

J'Uitce't · 

Yes. 

Icweaber ll, 1935. 
Monday. 

I just heard trom the President and I talked to h1a 
about this aatter which we're both interested in. 

Yes. 

And he said that under the circumstances that he didn' t 
see that we could do a larger per sonnel at this t ime. 

Yes. 

And that we should give you all the assi st ance t hat we 
could which I said I'd ottered you. 

Yes. 

And then go ahead a.nd prepare your budget tor Congress. 

Yes . 

So that ' s about the way it i s . 

All. right, sir. 

And all I can say again i s that anything that you want 
that we've got we'll be glad to let you have i t . 

Well Kr. Secretary I appreciate your courtesy very auch 
indeed and I hope you know that I do. 

I think you're in a very difficult position . 

Yes. 
And especiall y coadng down here under the impression that 
you were going to have one kind or Coaaission and you tind 
you have another and you find you haven't any aoney • 

Yes . 

So you have all ot wq STIIJI&th7 • 

(Laughter) Thank you very auch and I appreciate everythinc 
you've done personall7 very 1111Ch indeed. 

!hank you .Tude• 

Yes. 

Regraded Unclassified 



- 2-

B.ll.Jr: GooclbJe. 

s.: All right goodbJe. 
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134 
Koveaber llth 

I spoke to the President about Judge Hoyt and told bim tha t 
the Treasury General Counsel held tha t i t was his opinion that al 
or the money which we are now paying Judge Hoyt 's organization is 
i llegal. The President said , "why are you doubting that as long 
as Comptroller McCarl said it was all right" to which I replied, 
wwell even UcCarl may be wrong some times . " 

I then presented the President the att ached memorandum signed 
by myself also a memorandum from Hoyt to me - both oL which he 
returned to me. He agreed that we should l e t matters rest until 
c~ress meets. He then made a statement which r ather surprised 
me by saying " of course you should no t oppose on the Hill Judge 
Hoyt's wishes that he wants his own General Counsel. You agree 
that he should have his General Counsel" and I said, "I would 
rather not agree to it as I want to t blnk i t over but I can 
assure you that when the matter goes on the Hill that we wi ll 
present a united front the way we always do" . 

I outline my theories on t he organization to handle the 
unemployment problem and also methods of paying , to the President 
and, on the Whole, he took my suggestions very well. I said to 
him that I did not want to go ahead a.nd work along these l ines 
unless he was sympathetic - and he was sufficiently so because be 
told me to go ahead for t his week and take it up with him next 
Uonday and then he made the f ollowing detailed suggestions and 
comments . 

He said, "in considering the federal-government matching 
monies with the states remember tha t no State Legisl ators •eltin 
1936." Next he said, he was thinklng along the following l ines : 

1. That he would get from Congress enough money for relief 
to last until January, 19371 to take care of the unemployed 
employablet. 

2. That he would .u&gest to Congress that either they pass a 
bill in the spring of 1936 Which would authorize us to match 
our contributions•th the s tates or to wait and announce that 
we will pass a bill 1n January, 1937, authorizing the federal 
government to match mon1es.tt h the states. 

Bnl.arging on rq suggestion he said that the next aove would 
be to take P1mA and •ake it a section of the Social Security 
Commission. The soclal Security Coamission wlll then b .ve the 
following functions: 

1. To administer the old age security. 

2. Une8plOYHnt insurance. 

3. A new division which would s1Jiply give the aoney to the 
on a aatchlng basis with .federal inspectors to see that 

money only went to the employablea who are out of work . 

states 
the 
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The foregoing state.ents by the President on top of what I 
outl ined to our own group this mornin& and then outlined to him 
pretty definitely lays out a policy along the lines that I was 
thinking and seems very sound to me . 

Before he left this subject, I said "do you know tha t the 
Uni ted States Employment Service has fa llen down in a number of 
places•? and he said, "yes•. I said , "how about putting that 
service under the Socia~ Security Commission"? At first he said 
•no• . Then I said , "logically i t belongs the~e" and he :eplied, • 
•yes, but we can ' t overlook personalities• . I said, "ho~ever, 
u we co~d you agree that this service be! ongs with Soci al security 
commission• and he said , •yes•. 

Next he sai d instead of asking Congress to give him new powers 
for reorganizing departments he would send a message to Congress t or 
authori ty to appoint a Board to study reorgan~zation of all depart­
!l&nts and most likely put a man l ike Owen D. Young at the head of it 
and, be said, for example, •you would not object 1t we transferred the 
Health Service out or the Treasury to some other Department• and I 
replied , •not at all" . He said I would like to get th~ s Board going 
plus the Board on hous~ that I talked to you and Peter Grimm and 
?:rank Walker about•. (At the t ime we gave him Grilllm 's suggestion for 
a commission to study housing between now and December 15th the Presi­
dent said he would rather have that commission appointed late next 
spring and work while the campaign was on as he thoU«ht it would 
furnish good campaign materia~). 

He then asked me bow I felt about these floods of gold coming 
here . I said, •there is nothing that we could do about i t as,it I 
showed the slightest worry ,it would upset everybody. He then asked 
me to have a study made to show how the gold that was coming here 
was being used and to break i t d.-n into three d~visions: 

l . What proportion went to pay for balance of trade. 

Z. ~~at proportion was sent here f or safe keeping. 

3. How much gold came here tor the purchase of securities. 

I then showed him the letter fr om Parker Gilbert and he was 
a l ittle too sneery about a letter from J . P. ~organ and, after reading 
it , he said, "ah ha, again the war has brok.en out between J . P. lforgan 
~ the Chase Crowd " · By the Chase crowd he .aant the Rocketellers. 

I t old him that I had informed Eccles that I did not want 
anything done about increasing reserve requirements until after 
February 1st and the President said, •you better stay an your 24 hour 
bash because you do not know when you may have to do some thing qu~cltly ·" 

Regraded Unclassified 



- 3 - 136 

I said , • that was all right , but with our financing coming along 
I certainly did not want to do anything until after December 16th" 
He allowed that that was all right . I informed him that we would. 
need one billion dollars new cash on December 15th and this came 
as a surprise to him . Be said , "how are you thi nking of raising it n 

and I said, "by offering a long- term bond and most likely a five 
year note• . He then told me that he wished we would make an estimate 
t or him on how 10116 we thought Italy could hold out financially. 
Re told me, in confidence, that it was the opinion of Jlr . Hirst, 
of the London Economist and the British government, that after the 
tlnal sanctions went into effect, on November 18th, that Italy could 
not hold out for more than three mont hs . He said he understood that 
Laval concurred in this opinion. The President differed with these 
people and said tha t a s long as Italy was winning he f elt that they 
could hold out indefinitely. He want s us to give him, as quickl y as 
possible, our estimate. 

He seems to be considerably worried about t he kind of publicity 
he is going to get on the Canadian treaty and wanted to know 1.f we 
had anybody who could work with the State Department in helping them 

prepare the publicity. I told him tha t Gaston was the best person I 
had . Be told me to tel l Gaston to get in touch wit.h Phi llips. He 
said, •tor example, the farmers in northern New York and Vermont will 
raise bell when they learn that a lot ot Canadian cream is going to 
be per mitted to come into the United States with the possible tempo­
rary drop in United States cream. • He sai dt •the way to explain the 
theory is, namely, it Canada sends us one mllli on dollars worth of 
ext ra cream Canada will buy from the city one million dollars worth 
ot extra dresses and manufactured goods . • I wa.s unkind enough to 
say "how do you know they will buy t hese dresses in !lew York or in 
United states cities"? and be said, •they will buy them somewhere• . 

The President and I then had a long discussion about hbere we 
should locate a storage house for sil ver . Be has in mind the Rogers 
Estate adjoining him. This estat e consists of 640 acres, halt of it 
between the river and the Albany Post road and the other half east 
or the Albany post r oad . On the eastern side of the post road is one 
or the oldest experi ments in New York St ate in forestry and be would 
l ike to see the United States government continue this project . I 
realized that this i s somet hing that he wants but, I saidt •do you not 
think people are going to Joke about your having one 111111on ounces , 

so to speak, in your backyard" . He could not see this at all . He • 
said, "they •ight criticize our buying an esta te , trom close frienas 
ot his. Personally I think the govern~~.ent would be verr •ucb cri ti­
cized 1t they bought a 640 acre estate, next t o ~he President, tor 
this purpose . I promised to take it up with him again next week and 

suggested that he sound out other people to see how t hey react . 

I spoke to hiJD about appoi nting Marvin Jones to a vacancy in 
the Federal Court in the nor thern district of Texas. He sai d he 
knew about this but i~ would be very ditticult for him because 
another Texan who wu very helpful to him in Chicago, wanted this 

position but h~ would try and see if he could work i t out . 
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I tol4 hia that ruene•a acheM to t1Dance• with RFC IIODef 
a el:ain ot cQ-Operative r etaU atorea wu, 1n rq oplniClll, at th!a 
t ilDe , cock-eyed . He aareed with •• · 
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Wm. Filene·s Sons Company 
~hin&lon. Summer, IIn-Iey. rnnkhn 51~ 

13tJ 

Boston 

J. few mon tha aco I illcorporated the Con-or Dhtribution Ocrporatloll 

with a paid-ill capital of ou al.llion 4ollara. It •• orpll1Ud tor the pvpoao 

o! promotlJIC aDd -•11DC a CbaiA of Cooporatin llepart;Mat Stcrea, each atcre 

o! 11h1eh will be wboll7 omed b;r the con-re ill the tra41JIC area aerred b;r the · 

atore. !be Con~ D1etr1wthll Corporation will eharce a teo tor uerchiJic 

lllaii8&SOilt en4 control and heD411DC the centralised bu;J1Dc tor aaeh atoro, out 

o! 11hl.eh reaenea will be aet vp t o at-ad;( the cauaea of hicJ:l price a, aa the Br1 t­

hh Cooparatina 41d, an4 tor other pvpoaea helpful to oooperatloll. J.t the 8114 

of fh'e :yeara all iapartial boar4, fr1ell417 to cooperation, will dec14e 1t the 

u .. 1a rlcht to tuft onr the Corporation to the cooperati.,. UD.Ua. Ill azq 

••ont, at the en4 of tan ;reara the cooperat1Tel.7-oae4 etorea ... t acquire omel'­

lhlp ot the Corporation. J.ll protl h troa operatiou of aaeh a tore ill the Cbaill 

rill COo after .ui~le reaonoa are aet 'Qp, to the cooperatiTe aharehol4en ill 

preporUon to thei r purcllaoea en4 ill the tom of patroDaCO 41rlden4a. 

J.ll of the eapi tal of the Con.uaer Diatrlbution Corporation baa bee 

tumlahed b;r ... an4 I ha.,. fiud. the con41t1oll that tbe intereat C&llJI.Ot ueee4 

!he per cent en4 ehall be paid onl.7 1t earDed. I han .Uo it l.mpooelble for 

.. to obtaill azq capital appreciation b;r a prorlaion tbat wbell the Gt~Pital is re­

paid., the 8110U1lt mall not excee4 that or1c1Aa1l;r paid in &lld tbat it ahall be 

paid to a truet tund created. tor the p11rpo1e of pro-otillc cooperation. 

lith rq a .. oci atoa aDd a Jloaro4 of Directcn, 11bieh will abortl;r be -

plated, I • now prepared to actinl.T proceed witb the hunchh~& of the Cba1a 

tbroucl:l the acqu1ait1o11 of oxiatillc atorea, once I han aaauranco of there baiJIC 

rutficient tlmda an.ilable tor thia JIIUPO••· •• will neel enouch atcroa eo that 

the YOl- ot their ccab1M4 purohuea will be larce enouch to 11n ua the u­

tap1 of ehaill otorea and larce ~~.e~pera..t otero crovpa. Olla atoro in •n York 

hu bec offered t o ua and ,.. ban retetned. ~t cOQJI.ael to innoticato 

other atcrea. J. roport OD ou 4oa1re!llo atoro h aYaile!>lo aa a .-ple of <1111' 

llethod of 4et el'lll1D1Jic wether parohaao 1e 4oaire!>le. It h rq boliat that the 

a. '1. o. 11&7 propor l.7 and lopll;r .uppl;r the tinallciiiC nece11ar;r, tor the reaoaa 

wbieh are 41ecuaee4 at cr-tor 1-.th in a .appl-tar:r -r&lldaa attach ... 

!be illi tial till&DoiDC calla tor appro:a:t. tol;r f1tt H11 111ll1o11 4ollara &lld, aa 

- aa ... an u nred ot 1 ta ... u~lU;r, we ehall becin to ~ the neeU4 

atorea &lld, tbro'llch better UD&C-t •thode, iaoreaae tha1r YOl- &Jill the -

bar of aaplo;re... n 11 tor the purpooe of oecur1nc thia finalloiDC that I • 

.. etiJIC with ;rOD t~ at tha t~UCP•tiOil of tbo Proa14ellt. 

I1Jicorel7 JOUZ"• 

t t), urli""a,ttQ9yMo 
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Nov.-ber 12, 1SI:55 

I told Cool1dge and Haas today that the President 
yesterday asked me to give him the beat estimate we have 
on how long Ita]J can last.. He hae 1nd1reot 1n1'ormation 
that they can on]J last three months. 

13~ 

I know that Cochran is n Geneva and, as I remember 
1t , I told him to go to England next. I aaked Coolidge 
t o call up Phillipe at the State Department and tell him 
that I wanted Cochran to go to Ita]J and secure the 1ntor­
oat1on that the Preeident wants -- that is, how long trom 
!lovember 18, the date on wh1ch the sanctione go into at­
teet, do they th1nk It.a]J can last. I want Ph1ll1ps to 
send an order to Cochran at once and tell h1m that. I want 
a report within ten days and to be sure and aak h1m to 
g1ve me an opinion and the taots on which h1s opinion was 
based. 
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November 12, 1935 

At the 9:30 conference t hi s mor n i ng, Ur. Grimm again 

brought up the question of ' Little Eva• (EHFA) and said 

that the mat t er is coming up again today and had reached 

t he point where it wil l be necessary tor Ur. Morgenthau 

to s ee the Presi dent ab out it: 

!.!r. UcReynolds poi nted out that the amount involved, 

$15,000,000, would ao direotly from the 4-billi on-8 emer­

gency appropriati on to REA and that REA i s authorized to 

use that in financing t he e lectrical and plumbing proJects. 

He was very defini te that he was correct. Ur. Grimm said 

it must have all been changed very r ecently . 

Ur. Uorgenthau told Ur. Grimm t hat as long as the 

s et -up on this $15, 000, 000 i s straight financially , t hat ' s 

as far as h is i nterest goes; t hat he knows that Stewart 

MacDonal d hae an appointment with the President tomorrow 

and if he , UacOonald, w~ts t o bring up the question of 

t hese two agencies overlapp i ng, that's one thing, but as 

Secretary of t he Treasury he does not want to interfere 

since IJcReynolds t ells him t hat the $15, 000,000 goes 
directly from the emergency appropriation to REA. 

Ur. Oli phant told Ur . Uor genthau that he i s handling 

t he matter that Ire~ tal ked to hi m about yesterday; that 

is , t hey are going to ask Uoody whether he is going to try 

t he oase s in New Orleans a.nd i f he does not want to, t hey 

will get someone else. Ur. Uorgenthau definitely asked 

t ha t Woodcock be left out ot the pi cture . Ur. Oli phant 

al so reported that Jackson will be back next month and 

will have his own crowd back with hi m; also, t hat Jackson 

has been very successful. 

. Ur. Gaston said that Forbes Watson had planned a series 

ot a rt lectures over the country and t hat he had told Watson 

it is our policy in the Treasury that a Treasury employee 

i s supposed to give his full time to the Treasury and if 

he makes any speeches at all he cannot accept payment for 

t h em. 
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November 12, 1935 

This great flow of gold is disturbi ng .the President 
and myself at this time. What disturbs me i s that the 
turn in forei gn exchange may come next September or Octo­
ber due t o the change in conditions in Europe and the 
gold would begin to move out of this country entirely 
due to European conditions , but com.ing at that t1llle the 
politicians here would claim that it was moving out of 
t his country because financial interests were worried 
t hat Roosevelt was goi ng to be reelect ed. 

!.ly idea is t hat 1t we gradually built up a supply 
ot $100,000, 000 of gold in London and ther e were a few 
sudden dips, we could sell this gold at that time and 
check a rush of gold out of the United States. This 
would take care of the political angle . However, I 
would not do it tor thnt reason if it was not sound 
i nternational finance to do i t, irrespective of its 
political effect . 

H. U.,Jr. called the President and told h1m that he 
t hought his speech was magnificent; t hat he s poke to 
Phillips about having Gaston help him and Phillips was 
del ighted. He also gave him the gist of the above idea. 
He told h im t hat whenever gold sells below $35 . 00 an 
ounce i n London he would l ike to begin to buy gold 1n 
London until we accumulate $100,000,000 wort.h and if 
t here are flurries we can graduallY sell it. It will 
stop t he big r ush coming this way and stop flurries when 
it begins to leave here . By buying in London it seeks 
its own level abroad. He would only buy gold below 
$35 .00 and only sell it above. The President said it 
was a very good idea provi ding it can be worked out 
technically. 
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November 12, 1935. 

To: Secretary Uorgenthau 

From: Ur . Haas 

Subj ect: Confidential Reserve Board Data on Excess Reserves 

1. Wbich banks hold the &3 billions of excess reseryes? 

(a) On October 30, New York and Chicago member banks held 

about $1, 700 millions; all other member banks held about 

$1, 300 millions . 

(b) A better breakdown is available for the daily average 

of excess r eserves during September, when total excess reserves 

averaged $2,628 millions; New York and Chicago member banks held 

$1,423 millions; aember banks 1n 61 other l arge cities (called 

reserve city banks) , $734 millions; and a l l other member banks, 

called country banks, $471 millions. 

(a) About one-third of t he member banks (2, 041 out of 8, 410) 

woul d be short an aggregat e amount of $328 millions of l ega l 

r eserves . 

1, 854 country banks would be short a total of $46.2 millions . 

158 reserve city banks would be short a total of $130 millions 

5 Chicago banks would be short a total of $1. 7 millions . 

24 New York City banks would be shor t a total of $150.0 millions . 

(b) All but 125 of these 2 , 041 banks, however, have balances 

With correspondent banks sufficient to enable t hem to comply with 

the increased reserve requirements without , presumably, borrowing 

from the r eserve banks or selling securities . The data do not 

indicate the aggr egate r eserve deficiencies of the 125 banks 

without adequate cor respondent balances . 

r eserves 

(a) About 14 per cent of the member banks (897 out of 8i410) 

would be short an aggr egate amount of $99 millions of lega 

r eserves . 
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794 country banks would be short a total or tls . s millions. 

86 reserve c i ty banks would be short a total of $45.9 millions . 

2 Chicago banks would be short a total of $0.5 millions. 

15 Nev1 York Ci ty banks would be short a total of $37.5 millions . 

(b) All but 45 of these 897 banks , however, have balances with 

correspondent banks sufficient to enable them to comply with the 

increased r eserve requirements without, pres~bly, borrowing from 

the reserve banks or selling securities . The data do not indicate 

the aggregate reserve deficiencies of the 45 banks without adequate 

correspondent balances . 

4. What i s the location of banks whose r eserves wquld be deficient 

under a 25 and 50 percent increase . respectiyely. in legal reserye 

requirements? 

Apart from the New York City and Chicago figures cited above, 

the information is available only by Federal Reserve districts, 

as summarized in the following table: 

for each district: 
Boston 
!lew York 
Philadelphia 
Cleveland 

Richmond 
Atlanta 
Chicago 
St. Louis 

1Unneapol1s 
Kansas City 
Dallas 
Ssn Fr ancisco 

1 If required reserves: If required reserves 

: were increased 25% : were increased 50% 

: Number of : :Number of : 
:banks with : Addi tional : banks with :Additional 

:insufficient : r eserves : insuficient : reserves 

897 $99, 377, 000 2, 041 $327, 820, 000 

13,3«, 000 
95 5, 283, 000 164 

145 46,882,000 288 172, 388, 000 

137 6 1 10i1 000 319 18, 894, 000 

84 11, 526, 000 196 28, 431, 000 

51 2 , 604, 000 130 8,921, 000 

45 2, 259, 000 113 8,758, 000 

52 3, 957, 000 117 12,469, 000 

42 1,307,000 102 4,788,000 

54 755, 000 136 2, 141, 000 

~ 3 , 234, 000 133 11,742,000 

79 826, 000 189 4,758,000 

60 14,640,000 154 41, 186, 000 
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§. Y&at fyrther data are n•tdtd to dottrgtpe the 11P•diate 

~;;~;~ii~~~~! ;:~~i~;dsr:;;r ~!s~;:¥rease of 25 and 50 percent. 

(a) An analysis of the liquid assets held by banks with 
insufficient excess reserves . 

(b) An analysis of the number, character, and local 
import ance of the banks that would be embarrassed b7 an increase 
1n legal reserve requireaents . 

g. Summary of reasons for and against raising reseryo requirements 

at this t ime . 

The summary submitted to Governor Eccles, a copy of which 
accompanied the figures analyzed above, contains nothina unfamiliar 
to you; and does not cover nearly as much of the ground as you have 
already considered. 

Regraded Unclassified 



• 

C 0 N F I D B N T I A L 
H 4 

November 5, 1935. 

REASONS lQR RAISI NG RE§ERYE REQUIRWJJIS AI IJil2 IDII 

Arguments tSIL t • ediate aetion 

1. Kember bank reserves at the present time are 

$3,000, 000,000 1n excess of legal r equirements . Further increases 

in excess reserves through gold imports, silver purchases, and 

through the ultimate use of the gold in the Stabilization Fund 

may be expected . Demand deposits of member banks are now higher 

than they ever wer e and they can be more than doubled on the besis 

of exi sting r eserves. This would be injurious credit expansion. 

It will be necessary at some time to use the Board' s powers for 

absorbing excess r eserves. It i s , therefore, not a question of 

whether or not the Federal Reserve System will have to act, but 

merely a question of the best timing of the action . 

2. I t would seem best to take measures for absorbing at 

least a portion of existing excess r eserves before the banks have 

had an opportunity to expand their activit ies on the basis of 

these r eserves . The banks are being urged by the Govern111ent 

actively to seek opportunities for extending additional credit 

and thereby to facilitate recovery. To let them proceed and 

later , when many of them may no longer have excess r eeerve1 , to 

put them in debt by increasing requirements or selling securitiel 

may l ay t he System open to the charge of inconsistency. Action 

at such a tt.e, turtberwore, a1Jbt cause banks to liquidate lo~ 

Regraded Unclassified 



or investments and might start a deflationary movement . 

acti on would avoid these difficulties. 

Early 
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3. Gradual advances in reserve requir ements started 

at this time when reserves are ample would be less likely to 

resul t in losing members from the Federal Reserve System than 

would drastic acti on at a later date . 

4. Banks are now in such a pos ition t hat an advance in 

reserve requirements would not inconvenience them and would not 

act as a r estr aint on business recovery. 

s. Action at the present time may have a good psycho­

logical effect , indicating that the System is alert to the situ­

ation and prepared to take the necessary steps to avoid inflati on . 

Arguments !2L raising reqyirements 

6. The preceding arguments would apply equally to 

selling securities and to raising reserve requirements, but 

rai sing reserve requirements would have the advantage or making 

use of a new method which was not available prior to the passage 

of the Banking Act of 1935. Previously reserves could not be 

advanced, except by the declaration or an emergency and with 

approval or the Pr esi dent . The use of this method now enables 

the System to say that it vould not have acted sooner because 

of lack of aut hority. 
7. Rai sing r eserve requirements would have the 

addi t i onal advantage over selling Governaent securities that 

it would not have anJ unfavorable effect on the aarket tor these 

securitiea. 
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8. It would also ha•e the adnntace of not d iatnhhin8 

earning assets of the Federal resent banks, which lillY become 

a serious matter if these banks should be put in a position where 

they would bave to go t o Congress tor nppropriations. 

9. I t may be a good general poli cy to use changes in 

reserve requirements as a method of r eadjusting the banking position 

to new conditions, such as the present unprecedented r eserves , and 

to use t he traditional methods of open market operati ons and dis­

count rates as the instruments for direct influence on expansion 

or contr action of credit . 
By r aJ.sing reserve r equirements gra:\ually to a point 

where excess reserves would not be very large, the Reserve banks 

would be placed in a position to use open-market sales, which are 

more flexible, to counteract inflationary tendencies . 
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H7 

November 5, 1935. 

REASONS AGAINST RAISING RESEfiVE REQUJROONTS AI 1m ~ 

1. There is at this time no indication of an expansion or 

credit and, therefore, no r eal occasion for taking any action of 

a restr aining character . 

2. Federal Reserve policy should depend 1n part on its 

psychological effect . For that reason it ought to be extremely 

simple . The public should know that when the Federal Reserve 

System does anything in the direction of restraint that this 

constitutes a policy of restraint. A simple understandinl of 

red and green signals of credit policy is an advantage which 

may be lost or impaired by actions that require more or less 

subtle explanation. 

3. The System's powers for counter acting the enormous 

volum~ of excess reserves now 1n existence and 1n prospect are 

limited. The open-market portfolio i s $2,400,000,000 and the 

maximum by which reserve requirements may be r a ised amounts 

to e similar figure . Excess reserves might become larger than 

could be counteracted by both of these instruments . Their full 

utilization, furthermore, particularly the sale of Government 

securities 1n large volWBe, may be a difficult matter. For 

this reason, it might be better policy to husband the System's 

resources 1n order to be 1n a position to utilize them to the 

maximum effect when the need comes . 

4. Action at the present time might, even though it should 

not, result 1n a .ore hellitent attitude on the part of 'banks and 

adght, therefore, r etard r ecovery. 
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COJPIIp1'ItL 

f o: Chal....n Bcolea 

}>rOll: Jllo. S..ad 

Dates •ntllber 1, liSa 

SUIJeots Bzoeaa reaenea 
ot lllllber bUlb. 

On Ootober SO ezceaa reae~e• ot .. ~er bank• amounted to 

$l!, Oll, OOO, OOO, or about taoo,ooo,ooo aboYe tiM a.cnmt reported tor 

JUne 29, 111~, and about ~.ooo,ooo .,re thaD aYerace da1l7 

exceaa reee~e• tor the .ontb ot Septtllbor, when they a.cnmted to 

$2, 628, 000,000. The aYerage· da117 ezceaa re1erYoa dnrlns the .ontb 

ot Septelllbor ot ccatral reae~e c1t,., reae~• c1t,., and OOIIDtrJ' 

bank• , 1n tach Pederal ReaerYe d1atr1ot, -r• •• t ollowas 

Federal Rae•~• Ccatr&! re- RtllrYI coa~~tr,. 
D1str1ota aerYe o1t,. ~!!L bUlb 

banlca 

Boeton $1215,000,000 •~.ooo,ooo 
ll'ow York tl,177,ooo,ooo a,ooo,ooo Sl,ooo,ooo 
Ph1ladtlpb1a 715,000,000 aa,ooo,ooo 
Cleveland 1.2!1 ,ooo , ooo ~.ooo,ooo 

Riobwn)d IS&' 000' 000 u,ooo,ooo 
Atlanta 21,000,000 86,000,000 
Cb1oago 24a,ooo,ooo 74,000,000 ee,ooo,ooo 
st. Louie 154,000,000 ~a,ooo,ooo 

lll.nneapolla 26,000,000 aa, ooo,ooo 

!tan••• Cit7 10,000,000 u,ooo,ooo 
Dalla a ao,ooo,ooo aa,ooo,ooo 
San Pranohco 102,000, 000 18, 000,000 

Total $1, t2a. 000.000 $'1S4,000,000 $471,000,000 

Bltoaaa reaenea ot ... York and Cb1oago 'benJta Clll Odober 

30 were about taoo,ooo,ooo and tto,ooo,ooo, raapeot1Ye17, aboYe 

the Septtllber aYtrae••• r..ter ~· tor reaene c1t,. and tor 

owntr,. banb ..,...tel'J' are ~aot ua11abla, bllt the o~1Da4 Ptr-

*Oala'lll.ata4 1D aocerdaua wlth tu tOIWila ua4 a1Doa 
\M paaaac• ot \M .,..,.,"" .&ot: ot uu. 

' 
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age tor tb .. o two o1aaa .. ot l»&Dka tor tbe -tb ot 88J)tnlber, 

$11205, 000,000, waa approziaat01'J t1000 0000 000 1o .. tbaD at 

preeent an4 not -cb abo?e tbe t18Uroa tOll' .l'lmo n. 
'ftw 1aat date tOll' which .. bavo tlsvoa ot :roqu.1rec1 

and excou :r .. e:rvea ot eaob ....,.:r l»ank 1a .l'lmo 290 19~, the 

149 

date ot the laat oal1 :repo:rt. OD tho baa1a ot tho .l'lmo 29 condi-

tion reporta 129 member banka bad det1c1eno1or;, 1n reaenea, 768 

had exceaa :reaonoa ot 26 pe:r cent Oil' 1el8, 1,1" banka !lad oxceaa 

reaenea UIOUnt1Jig to botw.en 24S and SO per oont ot :requ1:rec1 :reaon .. , 

and 4 1369 bad exce .. :roaervea ••nmt1Jig to ao:ra than SO por cent 

ot required roaoM'ea. 'l'he tollow1Jig 1• a d1atr1but1on ot tbo ~er 

ot central :reaoM'e o1t.,., :roaeM'e c1t.,., and countl"'f banka on .Jimo 

29, 1935, aooord1Jig to the ratio ot o::meaa reaeM'ea to raqu1:rec1 ro-

servea: 

• • foi&i :cen£rii :reaoM'olio- J 
: nllllle:r ot1 aeno1C-t1"7 
: .-bar I C1t'J I banka 
: banka 1York l 1bank11 

Total nUIIIber ot _..,or banka 6 1~0 sa 18 329 &1086 

Bullber w1 tb dat1c1ent 
reaenea 189 •7 12 110 

NUIIber w1 th e::meaa :re• 
aenea UI01Dlt1Jig to tbe 
tollow1Jig paroentagoa ot 
:requ1rec1 nae:rvaa1 

26 per oent Oil' 1a .. 718 8 a 7' 186 

26-SO pa:r cant 1,1" 9 a 72 1,010 

61·100 per oent 1,629 ., a at 1,668 

101-100 pe:r oent 1,2?8 ' • 10 1,118 

ove:r aoo per oent l,aea a a II 1,101 
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It nll be note4 tbat 17 o•tral. reaene olt7 'buka, 

86 ruene o1t7 'bau, &114 7gf ooantrr 'banll:a did not have autt1o1•t 

reaenu to -•t a 1D01'eaae ot sa per oct 1D requir-h. !'beae 

t1guree repreaent :50 per o•t ot the total Jl1111)er ot central re­

aern o1t7 'baka ad 86 per oet ot the total nlDibar ot reaene 

o1ty b&Dka, but oral7 lS per oct ot t.De total n\llller ot o01mtrJ 

bankae 

In oaae reaene requlrem.1te were ralaed to 1.86 par cent 

or to 150 per oent ot pr11ent requlre11111nte, there would be a oer­

t ain nUIIbar ot banb Whloh would not have autt1o1ent ex.oeu re­

aerl'ea to aoet the 1Doreaae without drawlng dOinl tho1r balaDoea 

with other banb, aelHng aeourltlea, or 'borrowlDg troa the Pederal 

Reaern bankae !'be nuaber ot banll:a that would be 1D that poa1t1on 

and the amount ot add1 tlonal reaorvea that the7 would have to aeoure 

1a 1nd1oated b7 olat~ea ot 'banks md b7 Federal Reaene d1etr1ota 1D 

t he tollow1Dg. table& 
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It required reaenea It 
nre 1noreaae4 26% were 

liiillier ot l&Ut101iii iiiiber ot Iaa!t!Oiiai 
buka 'rith reaerTea buka 'rith reaenea 
1n.aff1o1ent requS.l'ed 1nntf1c1ea.t required 

reaenes reservea 

897 t99,377,000 2,ou H27 .eao.ooo 

central reeene o1 fl7 bankaa 
!lew York 01tr 18 87,461,000 24 150,02<&,000 
Chicago 2 510,000 5 11 7341 000 

Rea one c1 t r b&Dka 88 66,910,000 158 129,869, 000 
Co\Ditry bank& 794 15,496,000 1,86<& <&6 ,203' 000 

tor eaoh d1atr1cta 
Boeton 98 5,283,000 16<& 18,3 .. ,000 
New York 145 "·1)82,000 288 172,388,000 
Pb1la.delph1a U7 6,104,000 819 18,89<&,000 
Cleveland 84 ll,626, 000 196 28,-681, 000 

Richmond 81 2,604,000 180 8,921,000 

Atlanta 45 2,2G91 000 llS 8,758,000 

Chicago 52 3,957,000 117 lJI,-&69, 000 

St . Louia 42 1,807,000 ' 102 4,788,000 

Minneapol1a 54 755,000 :ue B,l.U,OOO 

laneae Cit,. 53 s,BM,ooo 13& ll,7o&a,ooo 

Dalla a 79 826,000 189 4,758,000 

San Frano1aco 60 14,640,000 154 .u,1ea,ooo 

Aa 1n4loate4 1n the table, 1:t' re .. n• requ1r•mte were 

increased 2G%, 897 banka would ban to provi~ $99,000,000 ot addi­

t i onal reaeneaJ md 1:t' requ1r-ta nre 1.JI.oreaaed ~. B,OU lJIUika 

would baTe to prOTide $328, 000,000 of ad41t10Dal. reaan••• 

O:t' t1w 897 bmka wb1oh would han to 1noreue t!M4.r re­

aerna t o bring thea up to 1!6 per oentl ot requ1r-tla, all bv.tl 

415 bad bala110ea w1 th OOl'Hapoadentl bub ntt1o1mtl flo provi~ toM 

additional reaen••• L1kew1ae, ot tJw a,ou '~Janka thatl 'IIOQ14 haYe 
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to 1n0reaae tu1r reaerTea to briDI thea 1q1 to 110 per oent ot re­

quire~~~tnh, all bu.t 126 bad balaDOea with oorreapODdenta ntt1o1ent 

to meet 121e increase • 'l'he extent to wblch wch balance a would be 

used tor the plll"pOae ot MetlDa an illoJoeaae 1n reaerTe requir-nta 

and the extent to whioh noh an increase would be Mt b7 borrow1J!c 

or by eell1ng securities 1• 1apoaa1ble to tell tr0111 aYailable 1Dtor-

at1on. 

In the nent ot an inoreaae i n reaene requir-ta, a 

nu:mber ct .-ber banlta in 'lew York Oi t7 would preau..bl7 J:aaye to 

either seU aecuritlea or borrow to aeet the greater pert ot tU 

add1 t1onal requ1rU~ents ot $:571 0001 0001 1t requ1r-ta were in• 

ereased 25 per cent, or $1&0,0001 000 it requirements were increased 

50 per cent. In the t1nal analp1a 1t 1a to be e:xpeoted that the 

banks would 11qu14ate aoJU ot their low-field secU1'lt1 .. rather 

than borrow. 

~~Giber Mnks 1n resene c1 ties and oomt17 banks pre-· 

bly would draw on tuir ci t7 correspondents tor a lara• part ot the 

add1 t1onal resenes tJ:aat the7 would be required to depoal t 111 th 

Federal ReserTe banka. It tld.s were dcme aost ot the withdrawals 

would be -de tr0111 Jllhlber banks 1n the l.ars• tinancial oenters, 

part1cularl7 In York. 'l'he total • wat wblch would be w1 tbdraw 

troa lfew York, howner, nen 1t resene requireMnts were iDoJ'Maed 

50 per cent, wO\lld not be ntt1oiet to brlDa about a drain ot t1Dl4a 

'l'bioh lft Ye>rk banka ooald ut eaail7 Met. 'l'he ...,., et t1Dlda 

11h1ch al&ht b~ w1 t!ldraw t r- In York to Met an 1Dore .. e ot 10 

per oent 1n reaene requ1r ta is sMll oapuoed with tu Jm&e 
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.,01u.~ ot e:meaa reaenea now bald b7 In York 011:)' banka 1ll taM 

aggregate. 

SbDu.ld TOU dadra 1t at aJ17 11t.a we ou ta1'1llah 7'0V. with 

exceaa reaenea •• ot aD:J 1fedlleada7 tor eaoh ot the weekl7 reportlD& 
' 

111ember biDlca 1n In York, Cblo.go IUld ~~ o11har lead• D& ol tlea. 
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Noveober 12, 19~5 

Haas and Graves came in and reported that they had 
"hit a snag• on the Canadian trade agreement because i f 
it were s igned in its present form it would constitute 
a di scrimination against Great Britain on her Scotch and 
Iri sh whi skeys . 

Haas estimated t he lose in revenue would be $4,000, 000 
a year if Scotch and Irish whiskeys were also given the 
benefit of the reduction 1n tariff rates. 

cr. Uorgenthau made the statement that stocks of tour­
year old whi skey in this country are very lon; that the 
Scot ch and Irish whiskeys are tour or more years old while 
Cllnadian i s anywhere from one t o tour years , and suggested 
that we specify i n the trade agreement with Canada that 
all Canadian whiskey to be imported under the terms of the 
agreement must be at least four years old. 

Ur . Graves thought we should have the state Department 
l et the Brit i sh Gover nment know that we \?anted to include 
Scotch and I r ish whiskeys because of that Government ' s 
excellent cooperat i on with the United States in the latter ' s 
efforts to co~bat smuggling. Ur. Uorgenthau agreed with 
t his suggestion. 
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J:oveober l3, 1935 

Ambassador Sze came in and said to the Secretary "I 
saw Lochhead about the four points and I cabled horne ~d 
Kung says that he vrants to know if we could not make l'o . 3 
a little different . • L~ . Uorgenthau inquired of the Am­
bassador, "What suggested changes would you make?• To 
"hich t he Ambassador replied, "I do not know. The Yokohama 
Speci e BAnk made a b i g r a id on the exchange fund and bought 
very heavily. We have at our disposal $50 ,000,000 of foreign 
exchange a nd gold , including $13, 000,000 to coce froc you, 
and yesterday there nearly was a !)anic . Kung appeals to 
you and asks that you take core than 20, 000, 000 ounces alcost 
~ediately . • Ur . Lochhead reoarked that the next steamer 
salle on Hovecber 19 . 

~. ~orgenthau tol d the Aobaesador tha t if we put oore 
than the noronl smount of silver on and i f there i s an addi­
t i onal insurance rate over the usual rate because of the 
additional silver, then the Chinese should pay t he extra 
ineurnnce and the Ambassador eaid , "That would be f air. • 

Because of the political situation, the Chinese Ambas­
sador suggested that if we can add "during the next t welve 
nont hs" to No . 3 , Kung would accept all of the other points . 

The Secretary tol d the Ambassador that he wanted to 
call t he President and asKed~ . sze t o leave the room, which 
he did . 

~-.Jr., told the President the f ollowing: 1Tne ~ninese 
Aobaseador i s wa i ting in an outer office and he has now asreed 
to the four points wh ich we asked hi e to subc1t to Kung and, 
very brief ly , they are: that they will keep the money over 
her e · tha t they will keep us fully inforced; that they will 
only ' use the money for stabilization purposes . Yesterday 
the Yokohama Specie Bank raided the Chinese currency and 
China only has about $35 , 000, 000 or $40, 000 ,000 in gold and 
foreign exchange , and in order to fight it and hold it up, 
they want a commit ment on the 100,000, 000 ounces of s ilver. 
I told him I would t alk to you . The first steamer that 
salle i s the ?RESIDEJIT COOLIDGE on l!ovember 19 and I question 
whether we can get more than 20, 000,000 ounces on that and on 
!lovecber 26 we w111 take another 20, 000,000 on the PRESIDE!:lT 
JEFFERSOH. The American steamers will divert their boats 
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for us if and \'/hen we want to send more. The Chinese are 
desperate and I want to know if you want to take more at 
thle t i me . There are the English and Canadian boats going.• 

The President asked whether we could get it over to 
the Philippines and Hll,Jr. , said he thought eo. The Presi­
dent then made the suggesti on that perhaps we could put this 
silver on our regular ~ transports. 

The Secretary asked the President whether we should t ell 
the •poor devils• that VIS will take up t o 50, 000, 000 ounces 
and the President eaid yes . 

At t his point, Ur . Uorgenthau called in the Chi nese Am­
bassador . He told h i m that he and the President are friends 
of the Chinese and tha t with the President 1 s approval he could 
O&Ae our co=itment 50, 000,000 ounces. 

l.:r . l!orgenthau t hen told the Alllbassador that he had re­
ceived a cable from Buck, which he read to the Chinese ADbas­
sador . (See Exhibit 1 attached.) He also told the Ambassador 
that Buck ' s cable is contrary to the actual conditions which 
the Chinese Ambassador related . He said, further, "In view 
of Buck 1 s statements, which are contrary to yours , I want 
your word of honor that if I buy 50, 000 ,000 ounces of s i lver 
that this is the document that we do business on.• Here­
ferred to the four poi nts . (See Exhibit 2 attached.) He 
ea1d, "I ao trying to make it as easy as possible for China, 
because we want to see you out of t his trouble and I ao 
willing t o go through with this agreement on QY word of 
honor and yours . I do not want any more changes . The 
President suggested that to hurry it up, it could be put on 
a eteaoer that goes from China to the Philippines . The 
only r eason for doing it ie that everybody see~s to be agains t 
you and we will not aslt for any trade preferences at"thie time .• 

ffiJ,Jr ., also said to Ambassador Sze , "I take it that on 
al l of the silver that t he Chinese wish to sell, they will 
~ve us the first chanoe and after we agree to buy these 
50,000, 000 ounces that you will not turn around and sell 
50,000, 000 ounces nore to the Engli sh. 

Ur. Sze asked for Buck ' s cable and ~. ~orsenthau asked 
Lochhead to paraphrase it and give the Ambassador a copy. 
t:r . l:or~enthau then repeated to t he Ambassador, "I want to 
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repeat once core that th~s ~s the only asreeoent that 1 
recognize. Furthermore, if China wants to sell any more 
silver, I want them to give us t he tiret refusal." 

Ur . Uorgenthau told t he Chinese Ambassador he would 
send these four poi nts to Ambas ~ndor Johnson and ask hi m 
to show them to Buck . 

The Ambassador left. HU,Jr., called UcBride at the 
State Department and t old him we had a very confidential 
cable to send to Acbassador Johnson i n China and UcBride 
said he woul d look after it. 

157 
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EXHIBIT I 

Hoveober 13, 1935 

FROU: Shanghai, China 

TO: The Secretary of the Treasury 

From Buck. Referri ng to your telegram of 9th November: 
Kung appreciates your aseiGtance but expressed d isappointment in 
soallness ot anount and st ated that 1t Chlna sells s Uver 1n the 
world market , such oarket will be disturbed . Therefore, better to 
have direct transaction ttith you stop . Apparently he is thi nki ng 
ot selling 200 oillion ounces period He feels price of silver 
will advance part ly because of reference cade to $1. 29 per ounce 
1n your Point 5 period. He sta ted a higher price for s i lver will 
help China greatly i n supplying funds required for troop d1sband­
oent by means of credit balance project and for conservancy and 
i ndus trial projects, and that such f unds would strenst hen the 
count1•y and a id greatly in resisting J apan and would avoid compl1-
cat.10ll of a loan stop . He emphasized that China woul d offer 
U. S. of America special trade advantages if funds could be pro­
vlded t hrough t he hi gh price for silver period. 

I appr eciate your confidence expreesed in my newly as­
signed responsibi lity. 

Uicol. 
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ue~orandum Regarding Chinese Konetar y Plan and Points on wbich 
the United States Treasury and the Chinese Uinister of Finance 

are in Agreement 

* *** ** 
(1) All proceeds from sales of silver to the Uni ted States 

Treasury will be used exclusively for stabilization of Chinese 

currency. 

(2) That fUnds secured from sale of silver to the United 

sta tes Treasury be kept on deposit i n New York with agent s of 

Central Bank of China (it is understood that both the National 

City Bank and the Chase National Bank be used for this purpose) . 

(3) That the United States Treasury representative in 

Shanchai (Professor Buck) will be given fullest information as 

to the disposition and employment of the Stabilization Funds and 

that the United States Treasury be kept fully informed during 

next twelve months as to monetary developments through him. 

(4) That the Uni ted States Treasury agrees to purchase up 

to 50 million ounces of silver . 999 fine at 65 5/8¢ per ounce 

l ess al l the expenses of delivery to u. s. Mint at San Francisco, 

payment of this si lver to be made upon delivery of the silver on 

board U. s. steamship at Shanehai. f r ee of any export tax or 

duty . This silver may be delivered by the Chinese Government on 

or before February 11, 1936 . 

(November s, 1935) 
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November 13, 1935 

In connection with my request, made yesterday t hat 
~. Phillips of t he State Department direct Cochr~ to go 
to I t aly f or certain i nf orm£.tion t hat I could furnish to 
the President, the f ollowing is t he message sent to Cochran 
by the State Department: 

•November 13, 1935 

FOR COC HRAN 
FROM STATE DEPARTMENT 

The Secretary of the Treasury would l i ke t o have you go 
to I t aly in or der to r eport on t he current financial conditi on 
of I t8ly, its availabl e r esources for t he conduct of the war , 
and t he possible bearing of sanctions on the Italian financia l 
and exchange position. 

You are a uthorized t o proceed to Italy f or this purpose 
under the general authoriza tion gr anted by the Treasury Depart­
ment for you to travel in Europe on Treusury matters at the 
expense of t he Treasury . You are furthermore directed to 
proceed in t he first instance to Rome and to report to the 
~bassy on the purpose of your visit to Italy. You should 
consult with the .l!llbassador as to t he course you should pursue 
to obtain t he inforaa tion you may consider advisable to have 
for your purpose and as t o the persons whom you should see in 
Italy while you a re there . 

It would be advisable for you not to give any impression 
to 1 . .nyone other t han a t t he Embassy t hat you are in Italy f or 
any ~articular purpose but should r~ther assume t he a ttitude 
thut this is one of your many trips out of Paris in the gener al 
l i ne of your duties . You should, of course , be extremely care­
ful in your conversati ons with the Italian officials not to 
make any predictions as to this Government ' s policy in the 
future with regard to the situation presented by the Italo­
Ethiopia conflict and should remain within the limits of the 
stat ements of policy already announced by t he President and 
the Secretary of State. 11 
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Farley called me and wanted to know what we were doing 
about the various cases in Louisiana . I told him tha t we were 
going r i ght ahead and asked what he wanted to know particularly 
so he sort of beat around t he bush two or t hree times but what 
he was trying to f i nd out was whether we wer e going t o try and 
collect through a civil suit t he back taxes owed us by Sbushb.n 
or whether we were going to dr op the cases. I told b1m the papers 
'I d already been served, that we were going to go ahead with fill 
of the cases. He said two or three times, " that is all r i ght " . 
I s!lid , "the only excepti on we were maki ng was t hat we were going 
to attach Long ' s life i nsurance due Urs . Long as the Louisianna 
State Treasury had a lot of money which they owed Long which would 
:nora tha.n cover t he t axes t hat we cla im he owed us . " Somebody 
certai nly approached Furley to try to f i nd out what we were doing 
about xbe Shushan - and he got his answer . 

* * • • * * * * * * * * 
&sed on th.e attached memorandum Helvering recommended 

t~t we postpone action on the case of Governor Eugene Talmadge 
Wltil aft er !.la.rch 15th - and I concurred. 

I a sked Helvering whether he gave out the information on 
the tax case of Mrs . Davey, wife of Gove1·nor !lartin Davey of Ohio , 
and he told me t hat we never give out information of this ki nd . 
Sowever , after we turn a case of this ki nd over to t he Board of 
Tax hppeals it then becomes public information. Belvering also 
told me that we received a wire from the Secr etary of the Davey 
Tree Co:~~pany stating t hat they would not appear and enter j\dgment 
and t ha t default juigment will be entered to-day. 

I then discussed the Louisiana cases with Helvering bnd 
told him to keep his eyes and ears open on these t ax cases; that 
all kinds of pressure was being brought to bear to have me di s­
continue our procedure but, of course , I told him t hat my answer 
to everybody i s that we are going ahead . Helvering t old me t hat 
the wors t case of all will be that of Seymour Weiss. Helvering 
told me t hat Shushl.n owes us about $74,000 and t hat he is t alking 
Gbout taking it out of the Jackpot to pay us . 

Belvering also t old me t hat be t alked to Governor Moody 
yesterday ~nd asked him for a definite answer and that he ought 
to have u telegram from him to-day. 

I a lso told Helveri ng t o see Farl ey and t alk to him about 
the work that our Tax Col lectors on relief rolls are doing in New 
York. 
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ELI-DW October 31 , 1935. 

Mr. E. c. Palmer, 
Special Agent in Char8e, 

Atlanta, Ga. 

The Commissioner expects to return to town 
earl~ next week and at that time I will discuaa 
witb b1m the proposals contained 1n ~our letter ot 
October 30tb, in reference to ease SI-12741-F. In 
the meantime, I suggest that ~ou defer taking any 
action 1n the ~tter. 

(Signed) Elmer L. Ire~ 

Elmer L. Irey, 
Cb1et , Intelligence Unite 

1C4 
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TREASURY m:PARTl!EJPl' 
Internal Revenue Servi ce 

P. O. Box 4144, Atlant~, Georgia 
October 30, 1935 

VIA AIR J.I.A IL 

Per tonal 
and-

coiil'Idential 

Chief , Intelligence Uni t 
Bureau of Internal Revenue 

· ~ashington, D. c. 
In re: Governor Eugene Tal.mtldge 

Atlanta, Georgia 

1CS 

As result of the prel1ndnary inquiries that I have 
made under the above numbered case, I have reached the con­
clusion that t he principal vehicle of graft, if pai d at 
alleged, is through t he Georgia Highway Department. 

I have made a confidential contact with one of the 
largest asphalt factors in t he south. I am lead to believe 
t hat he is outstanding in hi s field, both from the stand­
ro1nt of business volume and personal integrity. He is not 
aligned with the present state administration, but because 
of the scope of hie contacts, I am confident that he ia in· 
t 1mately familiar with conditi ons now existing in t he Georgia 
Rl &hway Department. 

L~ informer advised me on October 29, 1935, that it would 
be a serious mistake to undertake an aotive investigation of 
the income tax liability of Governor Talmadge and his a•ao­
ciatea at this time. He indicated that the manipulations of 
the highway department did not reach their full swing until 
the curren.t year, and that the inc0111e now being r eceived will 
not be to.xable until Karch 15, 19:16 . I have carefully con­
s i dered this statement and find that the facta give aOEe 
weight to the conolulion. 

Governor Talmadge was inaugurated in January, 1933. Dur­
l ng the remainder or that year the highway department -· 1n 
a conditi on or some turmoil , and not euaceptible to control 
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by the Governor. That conditi on ia indi cated by the f aot 
tha t on June 19, 19331 Governor Talmadge plaoed the highway 
department under martial law and discharged the members by 
uao of the state militia. Mr. J . w. Barnett, t he then Chair­
van of the State Highway Commis sion, waa succeeded by ~. 

J . J . 14angbam. 

Governor Talmadge was a pparently unable to tnrluence 
t.:r . r.!angbam, and the latter waa discharged by t he Governor 
on November 22, 1933. 

Uy informer advised that the conditions in the highway 
department were still somewhat unsettled in the following year 
of 1934, and that any graft payments that may have been made 
in that year were negligible aa compared to the payments which 
are indicated for the present year. 

It waa also int i mated by the informer that certain trana­
actious are now in p~ocess of negotiation , which, 1f consu.matsd 
will involve l arge sums of money. He feels that an active in­
come tax investi gation at this time would have the effect ot 
placing the details of those transactions beyond the reach ot 
the Government, and he is confident that if there is no untow­
nrd interruption i n the negotiations , he will be i n position to 
make disclosures ot value to the Government. 

I am inclined t o g ive aome credence t o this positi on. I 
have discussed the matter with Mr. W. E. Pag e , Collector of In­
t ernal Revenue , and J.!r . William Brusse , Internal Revenue Agent 
1n Charge, Atlanta, Georgia, and they ar e also inclined t o the 
thought that it may be the wise course t o defer the investiga­
tion unt i l after March 15, 1936. 

I will thank y ou to consi der the matter and advise whether 
you think it is of ouch 1mpor~ance as to warrant my appearance 
in Waahington for a oonterence. 

ECP: CB 

(Signed) E. c. Palmer 

- 2-

lE. c. Palmer) 
Special Agent in Charge 

Regraded Unclassified 



1G7 

November l:S, 19:SS 

The Pres i dent called Ur. Uorgenthau on the tel ephone 
a t a quarter past ten t h i s morning and t old h im that he 
was very much d isturbed about the Davey s tory. The fol­
lowing i s a c U pping trom the Washington Herald: 

ln. Davey CaW 
. • iaTuC. 

• rF 

:Jr. Uorgenthau told hi m t hat he was 991o sure that the 
story di d not come out ot the Treasury as he knew that lt 
was absolutelY illegal tor us to give out inforcation ot 
this sort. However, he had asked ComQ!ssioner ~elver1ng 
to coce in at a quarter ot eleven, at which tiDe he will 
get the whole story and will call the President at t ar the 
meeting with Helverlng. 

He told the President that the reason he d id not call 
him was because everythi ng was very quiet and he dl d not 
thi nk it was necessary to di s t urb h im. 

• * * • * * * • * 
Ur . Farley called up and sai~ our tax collectors trom 

t he relief rolls 1n He• York are too •per sni ckety•. Ur. 
~orgenthau agreed with Ur. FarleY and told h1m he was going 
to send Helverlng over eo that he , Farley, could get t he 
story direct trom ?elver1ng. 
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1G8 

Harold Graves came to tbe house at 7:45 a.~. and ave 

the following figures. ~e had in the Uni ted St ates on Jul i:t 

1n bond whiskey four years old and over 4, 300, 000 gallons .Y The 

first year tha t we put any amount of whiskey 1n bond was 1n 1934 
when we put into bond a little over 60, 000, 000 million gallons 

and, of course, this year it will run double that amount I h d 

these f i gures mainly in mind as I had seen them some months ag~ 
when I recommended that we only reduce the tax on whiskey four 

years old or over . 

Harold told me tha t Hickerson was more than pleased at my 

having telephoned him on Monday to say that t he Treasury was wrong 

in our argument with him as to whether or not we knew last June 

that the State Department was considering reducing the tax on im­

ported whiskey. 

At the meeting with the President yesterday, on the budget , 

I did not like the way Bell acted. In the budget for the De­

p:~rtment of Agriculture Bell included an item of 107 million dol­

l ars which is 3~ of the esti mated receipts of Customs for the 

next fiscal year. This money would go t o Agriculture under the 

bill that Llarvin Jones got througn. I very carefully felt my 

way with the President but r eminded him of our discussion over 

thi s piece of legi sl ation and that how disturbed I was at the 

time and to my surprise and pleasure he added "how both of us 

were disturbed" and that at the time he was considering the l egis­

l ation I had filed a memorandum of protest. (and this is where I 

felt my way very carefully) And while he had not promised me that 

he would have the l egislati on repealed still he did not say that 

he would not. I pointed out that this wns earmarking funds , that 

these funds did not go through Buchanan'• Committ ee of Appropriation, 

that Buchanan had been very much disturbed at the time and that I 

had agreed to the provisions in the AAA bill because we had t o get 

Congress out of town . 

I now suggested that this item be dropped out of Agriculture ' s 

budget and that a paragraph be included 1n his Budget Message urging 

the repeal of tha t part of the AAA act whi ch turned over to Agriculture, 

without any limitations whatsoever, 30% of Customs • receipt . I told 

the President that I discussed this with Wallace and that I had even 

gone so far to sugg~st that the unexpended balance of the 90 milli on 

dollars, turned over to him this year, under what I call the Jones 

Act, should be refUnded to the Treasury . The President followe me 

very closely and I watched ever y flicker of his eyelashes . To my 

great surprise as I neared the end of my statement, Bell began to 

murmur protest; and I got rather cross with him and, in front of the 

Presi dent said, "I cann.ot follow you Dan because at the time that 

this legi slation was under consideration you were so terribly excited 

and opposed to it" . He sai d , "that is r ight but I do not see wbat you 
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c1n do about it now. They were figuring on using this money t or 
curta ilment ot various agricultural or animal products . • I snapped 
at him, •well that is the tunctioo ot All" and he r eplied that AAA 
is 1n t he U. S. Department of Agriculture . I said , "yes we are con­
sidering the budget of the regular Department of Agri culture and any 

money provided by Congress tor the curtai lment of agricultural pro­
duct ion should go exclusively to AAA and nowhere else• . I told 

them in discussing this whole question with Wallace that Walluce had 
informed me that 1f the case of AM was lost before the Supreme Court 
and he had to raise money other than through the processing tax that 
he could get along wit h about 300 milli on dollars and I tolrl the 
President that I would much rather raise this money through some 

form of taxation expressly tor this purpose rather than have them 
get part of their money through CUstoms • recei pts. The President 
agreed with me all along the line and , of course, it was a tremendous 
a~omentous decisioo, particularly it the President sticks to it. 

On walking back to the Treasury Bell ' s Assistant , in the 
Treasury, who was with us , to show his plea sure , said s ome thing 
about •well we ought to pay tor another trip for the Secretary 

to Europe if he can bring i deas home along these lines . • So I sa id 
that I did not want to use up my influence at these conferences 
with the President over discussing hundreds of thousands of dollars 
but that an item of 107 million was worth fighting tor . I turned to 

Bell and suid, "Dan I Just can't understand your position before the 
President, that you did not back me up" and he said, "well I never 
for a moment drempt that the Pr esident would through that Item out• . 
I think that Dan did not like my taking the l eadershi p in such an 
important matter and i t is Jus t t uo bad if he does not• . 

Anocher incident happened which shows which way the wind seems 
to be blowing. Bell sai d to the President, "I can ' t get Jesse Jones 
to submit his budget figures t or the RPC (this i s the second time 
that Bell has spoken to the President about this) The President sa id 
to Bell •tell him t .ha t I want hilll t o give them to you" so I sai d, 
•ur . President, you better write out a not e telling Jones t o do this", 

Whereupon the President wrote a very strong note to Jesse Jones order­
ing to submit his figures to Bell . 

As I walked out of the Door I said to Bell , •I would like to have 
a photostat copy of thi s•. Five seconds later he ~alked over and 
gave the slip to Kannee and said •mail it to Jones • Maybe he over-

looked the tact that I wanted a copy but I do not t hink he did . Bell 
ought to have been most appreciative to me for getting him written 
lnstru~tions from the President to Jones because Jesse Jones• refusal 
had l eft Bell in a stupid position. 
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Also while we were leaving Bell asked the President wben he wanted 
to see him and Buchanan leaving me completely out ot the picture 
They decided on Konday the 25th ot November, it that was agreeabie 
t o Buchanan. The President smiled at me and I could interpret it 
as an invitation, although he didn ' t say anything. But I will take 
it up with him the next t ime I a.m with him alone tor two reasons : 

1 . Unfortunately, I am beginning to have doubts about Bell 
and I think I better be around to look after the President 's 
interest. 

2. And I think that it I am not at the meeting it will look 
tunny towards the publ ic, 

* * * * * * * * * 

The people in the Treasury and the Federal Reserve seem to 
think well of m:t i dea to buy gold in London when it goes below 

$35. 0 an ounce and build up a supply or gold there tore stabiliza­
tion purposes . 

For some t i me , George Harrison ha s been urging me to permit 
countries who are not on a gold standard t o buy and sell gold to 
us. Up to now I have not seen any good reason tor doing this but 
yesterday Cochran sent in cable No. 949 in which he says "both 
economist Jacobson and President Tripp remarked to me tha t the 
United S~tes was really helptng to consolidate the Sterlinb bloc 
thr ough its poli cy of not releasing gold to other than countries 
on the gold sta.ndard. For example, the Central Bank of Sweden 
would like to increase its dollar holdings but prefers to oper ate 
through Sterl ing since i t is certain or being able to convert 
such exchange into gold and , it desired, repatria te it l a ter . 
Since America i s accumulating so la.rge a metallic stock it i s 

suggested any effective distribution thereof will remain impossible 
so long as present restrictions upon export of gold to non-gold 
countries continues" , 

I am going to work on this suggestion now because it may 
be timely to make this next move , particularlY 1t it will give 
countries like sweden an opportunity to buy and sell direct without 
operating through Sterl ing . 
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June 26 , 1935. 

~~ dear Mr. Chairman: 

Reference 1a made to R. R. 8492 entitled "An Act t o 

.\rend the Agricultural Adjustment Act , And for other purposes" , 

passed by the House of Representatives June 18, 1935, and which 

it is my understanding your Committee has under consideration. 

This Department is particularly interested in Section 

31 of the proposed bill , which :;>rovides , inter alia: 

"There is authorized t o be op?ropriated 
for e ach fiscal year an amount oqual to 30 per 
centum of the gross receipts f rom duties col­
lected under the customs laws during t he period 
January 1 to December 31 , both inclusive, pre­
ceding the beginning of such fiscal year. " 

Although the meas\~e has not been referred t o me for a report , I 

o.m calllJlG to your attention provisions of t his section, beca•lse 

it see- s to me that they vi t ally affect the finances of the Gov­

ernment . I can not urge upon you too s t r ongly my opposition to 

the enact ment of this proposed bill for t he reason t hat no pro­

vision has been w.11de for the r a1 sing of the necessary revenue t o 

meet nn appropriation authorized to be made by this bill • . On 

the basis of the customs receipts during the calendar year 1934, 

tho appropriation may amount to approximately $90, 000, 000. 

The foregoing i s apart from the broad questi on of policy 
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as to whether there should be at this time further import restric­

t i ons calculated to accentuate the imbalance or our toreisn trade , 

On t~ie point , I assume, your Commit tee will be advised through 

other channels of the Administrati on' s eeneral position, 

Hon. El l ison D. Smith, 
Chairman , Committee on 

Agriculture and Forestry, 
United St ates Senate, 
\'lssb1ngton, D. c. 

SA~ oC : 11113 6/ 25/35. 

Very truly yours, 

/3/ Henry !Jorgenthau, Jr, 

Secretary of the Treasury 
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Aucust 20, 1935. 

TO THF. PRESIDEl:T: 

Section 32 of H. R. 8492 aa aereed upon by the Senate and 

House conferees provides an appropriation for each fiscal year be­

ginni ng IV1th the f iscal year ending JUno 30, 1936 of an amount 

equal t o 30% of the gross r eceipts from duties collected under the 

custo~~ laws during the period JL~unry l to Dece~er 31, both in­

clusive , preceding the beginning of each fiscal year. 

This section is highly objectionable for the following 

reasons: 

(1) It appropriates directly instead of authorizing an 

appropr i at i on, t hus denying to the President the opport unity and 

right to inquire into the need for an appropriati on and the sub­

missi on of an esti mate to the Congreas as contempl ated by the Bud­

&et And Accounting Act; likewise it deprives t he Appropriations 

Comr.dtteos of Consress of their r!ght to consider and pass upon 

the need ror an appropriation. 

(2) It makes a permanent indefi nite appropriation in 

direct opposition to the policy adopted by the enactment of t he 

"Permanent Appropriation Repeal Act of 1934. 11 The following ex­

cer p t f rom the report of the subcommittee of the Appropriation• 

Committee which handled the Permanent Appropriation Repeal Act in 

the last Congress will be interesting in this connection: 
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"It is maintained that neither by ethics 
logic , nor by Constitutional authori ty has 
any one Congress tho right of binding the 
hands of posterity by the enactment of laws 
mandatorily calling for auto~tic withdrawals 
from the Federal Treasury without annual 
examinntion, approval and supervision by 
s ucceeding Congrossea . It is the conclusion 
of t he Cornrnittoe after hearing numerous wit­
nesses that permanent appropriations aro a 
vici ous usurpation and invasi on of the rights 
of sitting Congresses; that they complicate 
bookkeeping in the office of t he Treasurer 
and the Division of Bookkeeping and ~arrants 
of the Treasury Department ; make auditi ng in 
t h o Comptroller General's office d1ff1c~lt ; 
c onceal f rom Congress capy avenues of receipts 
and expenditures (which i n itself is an invi­
tation to extravagance) , and for lack of pro­
per annual disclosure, make tho work of tho 
Approprintion Sub- committees conjecturnl and 
uncertain ****•" 

The Committee further points out that appro­

,riations of thia character have boon availed of as a moans of 

forocloaing the right of each Congress to pass upon t he appropri­

ation needs of any project or beneficiary of t his favorite device , 

and that by the use of them the doors of the Treasury are loft 

wide open to administrative authorities to expend such ~ounts as 

they may deem necess&rJ without Congrens upon reco~endation of 

:os d~ly constituted commit tees i n any wioe passinG either upon 

the element of need or reviawine the policies or purposes of t hose 

charg ed ~Yith the administration and o:r.pond1ture of CoverD!!lont moneys . 

(3) It places annually at t he disposal of a single indi­

V1ti\tal a sum ranging between nppro:r.imately $90, 000, 000 for the fis ­

cal year 1936 and an undetermined sum in subsequent years which, 

if our cuatoma receipts oggresato as :uch as they did i n 1927, will 
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ar.ount to $160, ooo,ooo, to be expended by him •at such til:le , in 

s· tel" ~:AIU~or and i n such amounts" 118 he l!lay detel'!!line . This is 

a delaJntion of power and authority with a vengeance; it deni es 

the President any aut hor i ty whatever over the expenditure of huge 

sums of money in the operation of an e xacutive agency. 

(4) It provi des for tho expenditure annually for an un­

determ:ned number of years of large sums of money without any 

pro•;' slon whatever being =de for raia1"8 the revenue with \1h1ch 

to finance such expenditures . There is a total lack of coordina­

•:on between tho funds that are mnde available and the purposes 

for ~hich they are required. 

(5) It provides for expenditures not contenplated in the 

luclcet estimates for the fiscal year 1936 and wUl materially in­

creasa the deficit for thnt year as well l\9 rne.terially sdd to the 

annual exvendi tures for each yenr thereafter . 

(6) The three purposes for wrich the fund may be used 

represent a new agricultural aid ~olicy of such significance a8 to 

justify o7~austive debate and consideration in relation to the pre­

vail ing policy. For such an important pol icy to become law by the 

11 back door" of conrerence co=ittee agr eement is to disregard the 

very fundamentals of legislative procedure . 

Under the circumstances I boliove the bill should be re­

turned to the congress without your approval to have t his objection-

able section removed. 
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Uovegber 14, 1935 

Subsequent to the conference thie torenoon wi th Cooli dGe, 
Oliphant and Lochhead, the attaohed megorandum wae prepared 
and· I agreed on it with Oool1<1ge th1a atternoon. 

Regraded Unclassified 



Jkw-_ Ill, i'T¥ 

-+<--(,01!-/~.r ~ ~ 
In purchasi ng gold i n London, t he price paid should~ 

>be tr.rgher 'hatl ,...,, " rP cw ler U.~ expenses of eh1pment Jto 
t he United States. 

$34. 7559 Represents a price i n London allowing tor 
1 1/2~ interest per annum tor time of 
shi pment. 

$34. 7626 

~.i&:t f 
,...--- $34. 77 

Re~resenta a pri ce in London allowing tor 
3/4 of 1~ interest per annum for time of 
shipment. 

Represents a price in London al.lowing tor 
no interest. 

Originally, moat New York banks figured on a rate ot 1 1/~ 

per annum, l:ut lateral.ly a number of t hem are working on a basis 

of 3/ 4"/o per annum. 

I t would seem that the highest possible r ate we could pay 

for gold in London would be $34. 77 , and at the present time the 

rate is about $34.7950. At the present time the movement ot 

gold to 

gold is 

the United States is troa~ France and until such time as 
or the British Equalization Fund 

bei ng sold trom hoarded stocks/in London it 1s not 

natural to suppose that the price will decli ne in the London 

~arket to a level at which it would bo profitable to sh1p to the 

United States. 

In engaging gold froCI Paris the banks figure that it is 

necessary t o obtain French trance at the rate of 6. 58 3/4¢. If 

gold was to be purchased i n France and shipped to London with 

the possibility t hat it Clight later be trane-eh1pped to New York, 

t he trance would have to be obtained at 6 . sa¢. For thto preeent, 

at least, t he 00-eroial banks appear to be willing and able to 
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rtnance t he total movement ot gold trom Prance to the United 

states, basing their operations on trance at 6. 58 ~/4¢ . Should 

an extra heavy movement ot gold occur, beyond their capacity 

to handle, t he rat e might drop to 6. 58¢, at which level the 

Treasury would be able to buy tor shipment to London and it 

necessary, ulti mate transfer to t he United States. I 

fJr;~·wf/ p~ & .s g-0V 

1M~ . 
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November 14, 1935 

The fo11ow:tng met with the Secretary today: 

!.!r . Gibbons 
Ur . lAcReynolds 
Judge lo:oyle 
t.lr . Dow 
Llr . Gorman 
lolr . Balli nger 

179 

The Secretary r ead a r eport prepared by Ur . Irey and sub­
n:ttted it to Mr . McReynol ds as a result of Special Agent Mnck ' s 
i"vestigati on of t he Buffalo customs office. 

IDI , Jr . then turned to llr . Gorman and said, 11! will addr ess 
this to you, but I don ' t want t o hold you personally r esponsible . 
! am not sati sfi ed nith the invest igati ng force 1n Customs . I 
h ve bPen here t~o years and we have had to spend a lot of money 
~J t i me putting outside people i n to do the work Which I think 
~hou1d have been done by your group. I have about come t o tho 
end of my rope on t his situation . The peopl e i n Buffalo have 
b ~ (I_ bout the last straw. 

11That t his t hing ohould be going on is awful and what io 
ling on in the Appraisers ' Stores is even wo1•se . There 1:; 

"till money bei ng passed on the pier:; . Things are not any 
b tter . 

"I ·<now, " he gold ~. Gorman, "that they say you can~ot 
~o into the Collector s ' offices without f i rst knocking at their 
·oors . I am goinv to say to you, in front of the Co~missioner, 
.. can r.:ake your own rules and r egulations as to what you need 
in the way of help to clean up t his mess and I will back you up. 
I ~m talking about the people who are on the payroll of the 
Customs Service . Just how many crooks there are, I do not 
lm0~1 . 

Continuing, the Secret ary sai d , "I want to give the 
?•r~anent C~vil Service employees in Customs a chance to 
cl n their own house . If you cannot do it, I will do it for 
.,ou . It t ook five Seor~ Service men to clean up the Customs 
crooks in New York City . It t ook me one year. Dow, Voyle 
nd Gorman ar e responsible . 

He said "I have wai ted for some intimation to come f rom 
Customs and ~othing hns happened. Every t~rne I send one of 
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our people in, they find another crook. Vlhy do you let 
a s ituation l i ke Buffalo exist? How many other Buffalo' s 
hnve we? I would like to have you come back here Monday 
1 t 11 o ' clock and at that time I will t ake up one thing at 
a tine. I want to get one thing started. I want Gorman' s 
h~ds untied on a basis that he wants to investigate the 
personnel of Customs. Let him write out what he wants and 
show it to his two SUP-eriors . When I cnme here, Irey could 
not s pend more than 5~ of his time on i nvestigation of per­
s~nnol unless the Secretary of the Treasur.y o. k'd it . I 
changed that so t hat he can now devote 6~ of his time to 
th~ inve~tigation of personnel . 

He told Mr . Gorman, "If you will tell me what you went, 
I wil l see you through ' hell ', I am not going to sit here 
rmd see case after case come up. I want you to succeed . 
'!011 have been here 30 year s and I 'tant to give you a chance. 
Let' s >e t rid of t he crooks in Customs !~ 

Regraded Unclassified 



181 

November 13, 1935. 

UE"OR.k!lDO!.I FOR MR. MCREYNOLDS : 

There is submitted herewith a file of papers includine 
a report of Special Aeont Clifton E. Mack, dated November 7 
1935, rel ating to charges against llr. William J . O' Brian, ' 
Collector of Customs, Buffalo , Uew York. In connecti on with 
~n i nvestigation conducted by Supervising Customs Agent E. J . 
LP~s, Mr . O' Brian addressed a letter t o the Secretary of the 
~~~ .sury on September 28 , 193 5, making a general denial of the 
c~·rres which had been filed with the Treasury Department con­
cerning his official mizconduct , and stating in his judgment 
the allegations were the result of petty jealousies on tho 
p~rt of dissatisfied employPes , and efforts made by him to 
improve general conditi ons in the Buffalo District. Re further 
claimed that a general investigation of boLh t he personnel and 
the activiti es of the District would be e:;sential, and would 
exonerate him of the pending charges . 

7~e pri ncipal cha~gcs sgaL~st Ur . 0 1Bri•- consisted of 
the ~isuse of Government property, including automobi les , 
bo•ts, etc .; falsi fica tion of records in connection therewith, 
and use of employees to perform personal services on official 
t i me . With respect to the charge of misuse of Government o1med 
3utomobiles, it is shown that since his i nduction into office, 
May :::e, 1934, four automobiles have been assigned to Col lector 
J •Bri un . It is claimed that he misused these automobiles and 
r~lsificd the r ecords i n connect i on t herewith by permitting 
·is son, Willi am J . O' Brian, Jr ., to use three of t he cars, 
and by having gasoline and oi l supplied to hi s privately 
owned automobiles, which r.ere ~properly charged on the 
rPcords as having beon furnished to Governcent automobiles 
in connection with offici a l use. 

The misuse of Government boats a~signed to the Customs 
Patrol Service by Mr . O' Brian consisted in his authoriza;ion 
of personal trios in such boats by hi s son , Vlill.inm J . 0 Brian, 
Jr . , and his son' s fri ends ; also that Ur. O' Br i an made trtps 
of an unofficial nature with his family and friends on patrol 
boat s . The f acts devel oped by the investigat i on show that the 
Collector has been gui lty of the above charces relating to 
improper use of Government property, including automobiles, 
boats , etc . , and the improper use of oil and gas in connection 
therewith . 
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\'lith respect to the charge of use of emp~oyees to oerform 
persona~ services on officia~ time, it is shown that Coilector 
O' Brian had Customs employees Al l en and DiCenzo perform repair 
work at his home during official hours , and t hat DiCenzo also 
made certain repairs to the home and driveiYay of Mr . J . E. Kilro;~ 
a rel ative of Collector O' Brian, such 1'ork having been performed 
on official time . There is also evidence indicating that a Patrol 
Inspector was assigned to act G:J chauff eur for Collector O' Brian 
during the greater part of his term of office . From the investi­
pat i on made it further appears tha t gasoline and oil were issued 
fr~m the offical supply to t he personall y owned automobile of 
Collector O' Brian, which were charged on the Government records 
ar- having been used for his official car. In addition to the 
~bove, information was obtained showing inefficiency on the part 
o~ Collect or O' Brian, and the res~lting breakdonn of moral e predi­
C'ted upo'l his own irregu~arities which were known to the Customs 
em?loyees in his district. 

Statements were also made by severa~ persons with respect 
to improper political activi t i es on the part of Coll ector O' Brian. 
It ;f'lS l earned that severa l months prior to t he First !leVI Deal 
Entertainment held at the Armory, Buffal o , New York, on January 
17, 1935 Coll ector 0 ' Brian handed a li ~l t with the names of 
sever al Customs employees to a clerk employed at the Customs 
offi ce , and directed him to have these employees in the Col­
lector ' s office at two o ' clock the following afternoon for a 
meeting , It W:lS expla ined that the purpose of the meeting was 
to distri bute tickets to t h e various employees with the idea of 
zcll in& them. The evidence shows that t hese tickets (the proceeds 
of which wer e used for political purposes) wer e practically forced 
~~ the empl oyees for purchase or sale by the Collector . 

In view of the statements conta ined in t he letter addressed 
to th~ Secretary under date of September 26, 1935, Mr . 0 ' 3rian 
' s arforded every opportunity to pre3ent all evidence or expla­
nation having any bearing on the charges against his official 
misconduct . After affording hi~ this opportunity an independent 
investi gation was made, lrlth result that the pending charges 
against him determined· by Supervising Customs A~ent Lewis con­
sisting of misuse of" Government property, falsification of r ecords 
i n connection thereYdth, and use of employees to perform personal 
services on offici al time, were sustained by competent evidence . 
The additi onal charge of political activity lends further weight 
to the general charge of inefficiency and breakdown of morale, 
for which Yr . O'Brian appears to have been responsible . Speci al 
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Agent Mack expresses the opini on that Collector O' Brian is 
not fully aware of the responsibility of his office ; and that 
hi s irregulari t i es in connection with the misuse or Government 
pr operty, together with his impr oper political activities, have 
had a most damaging effect on the morale of the employees of the 
service in that District . Agent K3ck recommends, in view or all 
the r act s in the case, that Collector of Customs Willi am J . 
o•Brian be separated from the Service, in which recommendation 
I concur. 

Encls . 
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November 14, 1935 

Mr. Coolidge, Mr . Oliphant and Ur . Lochhead met with 
the SecretLry today and Coolidge asked whether the Secreta~ 
r.ould be willing t o sell gold to countries other thbn those 
on the gold standard. He pointed out that a t the present 
time we buy gold , a t ~35.00 an ounce less t of 1~ , f r om any 
one who delivers it t o the United Stat es Mint s . Our sales 
are restricted to shipments t o be forv.arded to f oreign 
countries who are on a free gold standard and only when 
t he r a te of exch&nge of the foreign currency against the 
dollar would make it profitable . This subject has been 
brought up i n l.lr . Cochran ' s cable of November 12 . 

Ur . Coolidge felt that if we would agree t o sell gold 
to other countries it would be a gre&t step forward 1n the 
ultimate stabilizat ion of exchanges as it would allow 
countries which seek t o obtain gold r eserve to obtain it 
from t he Uni t ed States , where t he largest stock i s hel d , 
instead of having to compete for i t in the open market . 

Kr . Oliphant pointed out thut if we Lgree to sell 
gold to any count.r y, t his v1ould give England j us t the 
opportunity she want ed in that it would provide a lever 
t o allow them t o manage their currency against t he dollar 
j ust a t a time when it l ooked as 1f France (whose curr ency 
the English a t pr esent use as a basis for thei r oper ati ons) 
was consideri ng t he idea of restricting the sale of gold 
to other than gold countries. 

Ur . Worgenthau wanted to know, if he r eversed the 
pr esent procedure and agreed t hat any of the 52 central 
banks could buy our gold, 1f that would not be Just t he 
thing England want ed and said he would not do a t hing 
thut England want ed unless he got something t he United 
States want ed , such as cooperation in Shanghai or her co­
operati on a t the comi ng Naval Conference 1n London. 

While Ur . Coolidge felt t hat England ' s cooperation 
in the Naval Conference would be an excellent thing, he 
thought t hat asking for concessions would int erfere wit h 
the s t abilization idea. Vr . Morgenthau told him that 
t he only person in the United StLtes who knows the whole 
pi cture of this big jig-saw puzzle was t he ~resident . He 
pointed out t hat what he, t he Secr e t ary, is doing in China is 
from a monetary point of view only, but the Pr esident knows , 
for instance , what the relations betVTeen the Onit od States 
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and Et hiopia are a.nd what we want accomplished at the 

Naval Conference and there are lots of other things t he 

Pr Qsident has on the fire . HM, Jr. said the State De­

pbrtment was perfectly wi lling to hLve him handle the 

Chinese matter because it is purely a monetary pr oblem. 

185 

Mr . Oliphant felt tbat unless there i s to be some 

very positive advantage to be gained by sel\ing gold to 

countr ies other than those on the gold standard, it woUld 

be a dangerous pr ocedure as there woUld be much specula­

tion i n New York and t he papers would be very curi ous . 

Coolidge fel t that it would be laying the groundwor k for 

something very important in t he future. 

At this point Air . llorgenthau said , "Le t me put all 

t he cards on the table . " He told them of his new idea 

of trying t o work out a formula that any time gold gets 

below 35 . 00 a ounce, he would buy gold in London and 

sdten t he flow of gold to t his country, and when the rush 

goes t he other way, he would have things arranged to soft en 

the 1Uow over taere .·· He thought it was a scientific way 

to use t he St abili zation Fund, which was distinctly to our 

advantage, and was surprised that someone in Federal Reserve 

had not thought of it before this because it is a way to 

soften the flow both ways . 

Ur . Lochhead said that f r om an exchange st ubilization 

point it was very desirable to have gold in London and 

also desira bl e to have it in other places . 

Coolidge said that Harr ison was against it; that he, 

Harrison did not mind the business going away from the 

banks , b~ was afr aid of r epercussions that America was 

going over to b~ gold a t higher prices than other people 

are willing t o pay . 

Mr . Morgenthau was in f avor of postponing action on 

selli ng gold t o countries ot her than those on the gold 

standard until the French motter i s cleared up, but he 

told them be is very keen on his i dea or building up gold 

s t ocks 1n London at a price which the gr oup present would 

have t o work out alld not to let anybody know about it. 

On the other t hing, be can't see it yet until he knew . 

what t he French were going to do but be would consult with 

the French alld tell them it we started to b~ gold in 

London because he reels much closer to t he French than 

he does to the English. 
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New York Ti mes Nov . 14, 1935 

ON CUT IN BUDGET 
IS ORDERED BY ROOSEVELT; 
ROPER REASSURES BUSINESS 

of One Billion in 
Is Planned as 

and Supreme Court Rul· 
on AU Taxes Held Only 
l'losp~ts of an Upset. 

and Other Agencies Are 
to Co as Employment 

Are Concentrated. 

'"7 
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November 14, 1935 

The Secret ary had his usual group meeting at 9:30 
this morning . The absentees were George Haas Miss 
~oche, Ur . Robert and Mr. Upham. Present : Ur: Cooltdg~ 
~ . Oliphant, Vr . McReynolds , ~. Gibbons and Mr . Gaston. 

Vr . Korgenthau told Gaston that he was very much 
di s turbed about the article in the ' 11111 Street Journal 
this morning, which said t hat Treasury officials appro~ed 
of Leo Crowley ' s suggestion that banks r epurchase their 
pr eferred stock and not es from RFC as r apidly as possible . 
He also told Gaston bow disturbed he w11s about the Catledge 
s tory in t he New York Times. Copies of t hese two 11rticles 
ure a ttached . 

He also t old Gaston t hat when we come to the adver­
tising campaign on baby bonds i n the national farm papers, 
he doubts whether we can get i nto t hem before J anuary. 
Vr . Uorgenthou suggested that in order to t ake t he pressure 
off of us, we should alternate each month between the 
notional f arm papers and t he St ate and sectional f arm 
papers . He said the cost is about t he same, but suggested 
starting in with the State and sectional f~rm papers and 
t hen, the following month, the National farm papers and 
alt ernating each month thereafter. 

Ur . Coolidge told t he Secretary t hat Gener al Ireland 
had called him to say the Treasury was lagging t his year 
in its contributions t o the Com:~~un1ty Chest . Miss Roche 
is Chairman of the Treasury's Com:111ttee this year . Kr. 
Coolidge asked the Secretary if he would sign a letter 
to be sent t o each Treasury employee urging generous con­
tributions . Vr . Korgenthau said he had no objection, 
but he does not want to get in on the middle of the campaign 
and suggested that McReynolds and Coolidge should get t o­
ce t her with Uiss Roche and Chip Robert, who was t he Treas­
ury ' s chairman last year , and try to sti mulate activities . 
Miss Roche is very busy on other matters and Vr. Uorgen­
tbau realizes this, but he was sorry she was not present 
a t the group meeting so he could discuss the matter with he~ 

Vr . Oltphant said t hat at the Secr e tary's press con­
ference this morning the newspaper men sight br ing up the 
question of purchase of German s teel for the New York Tri­
boro bridge. Yr. Morgenthau said thllt about a year 11go , 
Peoples was placed on a committee to decide what the price 
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differential should be on bids using foreign-made 
materials and that afler careful study the co-ittee 
reported a 25~ figure . Mr. Korgenthau said that as 
a private citizen be would not get in on this dis­
cussion; that it hbd been his rule on German matters 
(and he intended to continue to make it his policy) to 
have someone else in the Treos1.n'y make the decisions 
because of his personal feel ing about the German situ­
ation and because in his efforts to be f air and impartial 
he might lean backwards and be too generous . 
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Treasury F avors 
Payment of RFC 
Loans By Banks 

ToW YO!u.m.e ot lbue ao.u outal&D4ic.C 
probably u c_. .U.OOO.OOO.OOO. out of the J.4,. 
7~000 000 autl:lori&ecL I.Alt~ KOLC a tlm.ates 
• •ue \ht.T. rourhlY 20~ ot U.a tota.l mortp.&:u 
were more tban to d.&yl ovtrdue on iattrut. 

Thue utlmatu, tt ll uoderalood, were bued 
oa. the tot.al volume or buatDtll wrllte.G by \he 
HOLC, lDcludtnc mortce.au DO loarer o.a. ita 
boOkt. ln other teml·omcJaJ 10urua.. 11. 1.1 ••ll­
mated lh11. &I blfh u 00~" ot Lbe HOLC'• 
a.etual pn.cnt hOldlafl are O>Jt.rdut, and Lbut 

$900,000,000 Preferred 
In This Class-Cut 

St~s .-~----~--------~ 
Otlltr """'' nrt tlut ."f. IJ. A. cOJtt.'utioa 

Deficit Is Aim 
Jfi 1937. ,.,;u '" fo .. d •• ~'•or s. 

ddnllely out of the tlut Of aecuriUu wbkh 
ml.c:bt appul to baAU or olber tnYu.ton. At 
the M IDO time, U. Ia N ld, t.ba HOLC porUollo 

Also Lower Excess Reserves - u.ctu4• ..... hill> rn4< mortpgea. ob­
lfp.uoa.a whkb en 10 c-ood. lD tac.t .. that. thtre 
11&1 ._.. oomo 4~Uoo wlth!D U.. HOl.C to 

BY TltOMA& W, P HKU8 bo!d lht.m ta order \kat they mlPt Ol!f•t ua· 
~ . tlclpated lout.a oa olhtr ki&At ud t.hutlmFO" 

lt•4 C...,.,.,.,ufc:~~t et T•• ~'""" tra:cn Joc:a:ut. the eorpotalloa'l b~ tbow\nc. 
1\~ ORL£ANS - Su&gtJUon made here 

by Leo T. Crowley. c.halrman of the Federal Prderabte to TOP"HMY)' Kete-n-e. 
Depotlt lnturance Corp.. t.a.t ba.a.b repur• B&Aken here wen untntbtl.ll.ut.ie aliOOt th• 
cbue their preferred ttock. and u0te.1 from l'UJJf-ttlo.a. that lbey ml1bt buy &oy la.rge vol• 
the RFC u rapidly u poulble, S.. be&rUly wne ot HOLC mortr&Ju. tbou&h .orne dkl ccm· 
approved by T reaaury authorlUea. They hope cede that lt IL came to a cbolee between h&vtnr 
by Lhlt me.ant and NIU of otber Government the Rue.rve Board ...Sa rt1erve requtn:0*1ta 
a..sMll tu<:h •• RF'C .-.nd PWA bondl, a.nd HOLC >r lbe b6.nkt' takln.r over tnouah aecurlt.iel tram 
mongaget, not only to cut down the gap be- lhe v&rlottJ Govemrnto\. I.Jtntlu &o lll&ke & 

tween actua l fede.raJ Income a.nd outgo ln the real dtnt tn unw1t1dy exee. .. r-..e, tbe Jal· 
J937 ftaclll year to tOmething Hk e $750.000.000. ter courM mlrbt prove lbe .- M tilfac;tory 
but to e.ft'e<:t. a t ub4ta.ntJa1 reducUon in exce11 frotn ' the IODJ' ranr• polDt ot vtttr. 
retervu of bank.J in lbe Ruerve 5)'1tem. Tbe uwmpUon wu OIU - rt.Mrve r .. 

The J\FC now boldJ roundly $900,000.000 ot quJrtll'lt-Dtt were "*.i..wd tbty .- .tay up Wltll 
ba.nlc. pretel'1"f!d 1toe.k and notu. a third to a Lbe nat period ot dtAaUoe - ta. 
halt ot whldl mllbt be paid. oft l!.'ithin. a year, A pouible dtttrrtnt to MU repurchUN of 
It u btllnfG. dfpe.ndinr. ot. (OUf"M.. oo continued their prdtrrect Jtodc ancS ,--. banker. hue 
bw"ann• lmprovtmtDL There 11 leu oplii:D.i.-n pointed OtJt, Ia lht nectuSt7 f1/l maiDtainlnJ a 
u to prNJI'f'(ta for larl~ aalH ot Home O"'""Mra• coMtrvath·~ ratto Mt•een. delpotit. and capl· 
J...oan Corp mortra.J~• to prh·ate: ~stuttonal tal. Dtpollita bau ,on-e up •nd are 6pe¢.ltd 
ln.v .. ton. lbOUJb lb~.-. bau b«A aom• lft~ to tontln~ to r1.lt turtbu. wtlb Lbe ruult that 
quirlea from baak• aiODit lbY hae alr-~ady. .om~ ba.n.ke W'tll nHd mot"~ rapttal, ralll~r tb..ka .... 
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H, M, Jr.: 
Charles 
West: 

B. M. Jr.: 

c.w.: 
e. !!, Jr •: 

C. VI.: 

H, l.1. Jr .: 

c. IV. I 

R. ll. Jr. : 

C. VI. : 

H. r~. Jr.: 

C. VI, : 

e. ~~. Jr.: 

c. w.: 

H. M, Jr.: 

c. w.: 

H. !.I. Jr. : 

c.w.: 

B. U. Jr. : 

C. VI. I 

Hello 

He Ill'}'? 

Yea 

This is Charlie ~est, 

Yea 

November 14, 19~5. 
Thursda'1 

I understood '10U were trying to get me -

Yes , Charlie, I tri ad to get you t.rondsy -

Yea - and then I went to Ohio - I had s debate out 
there last night with Ham Fish on the New Deal -

Oh - your cons.ress!!lllii , - grandl 
a Ooodl 

gave h1m 

And had a great t 1me . \'lh3', - I talked to Mac about 
getting an appointment for Bulkle'1• 

Yes . 

And he didn 1 t want h1m down yet and Bulkley wanted 
to bring that letter -

Yea 

- give it to the President and then see '10U, And 
give t he kind of letter the Pres i dent told him to get. 

Yea 

Well now, it holds up the thing, because Bulkley is 
ready to come down. 

Well, I •ve got to move on it 
barraaaing. 

it ' s terribl'1 em-

Well how would it be u · ! 1 d call Bulkle'1 then, end 
have'him oo~e down tonight and see '10U - direct? 

Well , let me call up t.rcint'1J.'e , because, now, the'1 -

I think Mao has it wrong. He thinlcs that Bulkle'1 
wants to argue this thins with the President -
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c. w.: 

c. w.: 
R. M. Jr. : 

c.w.: 
H. lol. Jr . : 

c. w.: 
H.M. Jr.: 

c. w.: 

H. U. Jr. : 

c. w. : 

-2-

Well , you -

And Bulkley doean ' t 

All right , well now, let me call up Kcin~yre 

Yes 

And~hen call you back, may It 

Yes, that wou1d be tine. 

Are you at your ottlce? 

I ' m at M1 ottice, now, Henry. 

I'll call you right back. 

All right 

Thank you 

Goodbye 

Regraded Unclassified 



• 

c. w.: 
H. M. Jr.: 

c. w.: 

H. !d. Jr. : 

c. w. : 
H. ll. Jr. : 

c."·: 
H. M. Jr.: 

c. w.: 
H. M, Jr, : 

C. \"1. : 

B, M, Jr.s 

c. w.: 
H, J.l, Jr.: 

c.w.: 
H. M. Jr.: 

c.w. s 

B. ll. Jr.: 

Bello 

Bello 

Charlie -

Yea 

November 14, 1935. 
Thursday 

Mcintyre said that he told you that he doesn't want 
the President brought into this matter. 

Yea, I know -

- that he appreciates Bulkley's attitude but the 
President doesn•twant to see~. 

Yea 

Now, I've got to take the position that I•ve got to 
have an answer. 

Yes 

Now let's you and I try to keep the President out or 
this . 

I think so too, Henry, I reel .that I should try to do 
that just ae much as poesi ble. I don't think he ought 
to go into it, really. 

- Will you call up Bulkley and get him down and toll 
him it's very embarrassing that the -- Scripps-Howard 
papers are pressing me very hard-

Yu 
-And the longer we put ott, tho longer - the worse 
the situation looks in Ohio. 

Yea 

Bow, God, be ought to teal happy with this break that 
be got on lira. Davey_, whioh -• given out by the Board 
ot 'l'ax Appeals 11114 110.: the Treasury. But he bates Davey, 
doesn't he'l 

Ob, wq gracious, yea. 

Well, then be Ot18ht to be 1n a good bllmor. 

Regraded Unclassified 



c."· : 
a.M. Jr.: 

c. w. : 

H. M. Jr . : 

c.w.: 

H. Jl. Jr.: 

c."·: 
H. U. Jr . : 

c."· : 

c. w. : 
H, M, Jr,l 

c. w.: 
H.M,Jr , : 

c."·: 
H. II. Jr. : 

c.w.: 
H, M, Jr, l 

c. w.: 

H. M, Jrol 

c.w,, 

- 2-

I think he ia, I know he ia, 

Well, all right - well, now -

He -~~ down and spoke at the national meetillg or 
the Building and Loan Aaaooiation of Cincinnati 
last night . 

Yea -

And he's in Cleveland this morning, 

Well, it'a very embarrassing to me and I've really 
got to clean it up this week, Charlie. 

Well, Henry, I ' l l oall Bulk1ey right away, 

All right - let 1 a keep the President out ot it, 

Well, I 1ll help you on that . 

Thanks 

- And I know that that's the right course. 

And l et me know - call me baok when you 
let's say we ' ll do it this week, shall we? 

Yea, without ra1l o 

0 , K, 

Will you be 1n your office all atternoonf 

Yes, 

I'll give you a ring - att~r I talk with Bulkley. 

Thank you, 

All right, goodbye 

'!'bank you 

Goodbye. 
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Charles 
west: 

November 14, 1935, 
Thursday 

H. M. Jr . : Yes 

c. w.: 

JI, l!. Jr.: 

c. w. : 
H. L! . Jr. : 

c. 'il. : 

H. M. Jr. : 

c. w.: 

H. r.t. Jr.: 

C. VI. : 

H. 11. Jr . : 

c. w, : 
B. M. Jr . : 

c. w. : 

- to be here tomorrow, He would like to come 
Sunday night and said that he woul d positively oome 
and see you the f irst thina Monday mornina -

Fine 

it you could see h1m then, 

Yes, what time would you s uggest? 

Any time that ' s convenient· with you, He ' ll be 1n 
here he said, by - I think, it's eight forty that 
his train gets in from Cleveland. 

Yes - Well , why don't we say - just a moment, 
please -

All r ight 

- a t ten o'clock Llondoy mornina? 

Ten o ' clock would be good, 

Will you come with him? 

it you' d like. 

Very much so. 

I'll I want to get him to gi ve to you just 
exactly the kind of letter that is necessary to do 
just what you want , 

H. Jd. Jr.: Yes 

c. w.: 

H. ll. Jr.: 

c. w.: 

And I have every feeling of ass~ance, from what he 's 
told me, that he hoa in his possession just that kind 
ot letter. 

Well -

But, he did hie thought was, att~ he bad talked 
with the President, that the President wanted him to 
bri:ng that letter to h1lll -

R. )4. Jr.: Yea 
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c."'· : 

ll , M, Jr.: 

c. w.: 
B. M. J r . : 

o.w. : 
a. ),!, Jr.: 

c. w. : 

B. t:. J r . : 

c. w. : 

B. M. Jr.: 

C. VI.: 

!1. M. Jr.: 

c. w. : 

n. u. Jr.: 

- 2-

And of course there's a little delicacy there -
I don't want him to feel that he's being deprived -
\'/ell -

- of that, and I don't think he does feel that . 

\'/ell, you - you can explain to him that the Presi­
dent appr eciates i t but doesn ' t want to - but wants 
me to hove it . - You co~d put i t this way, attar 
ta~k1ng to !lcintyre, that 1t you want it - !.!cintyre 
wants to put it that way, that the President doesn't 
want to interfere with the operations within the 
Treasury Department , 

Yes 

How would that be? 

I think that would be all r!.ght, and I'll - and 
I ' ll meet him at the t rai n . 

Wouldn ' t th~~ be a graceful way of put t ing it? 

I t hink that would be a very graceful way - and I 
can say it to him in such a way that he won' t take 
any offense. 

Yes 

Confidentia~ly, he ' s a little touchy on things like 
that, you lmow -

Yea , l'lell -

You know you lmow h1m that way as I do, 

But I would put it the way, that the President doesn' t 
want to i nterfere with internal matters within the 
Treasury Department. 

c.w. : Yes 

B. W. Jr.: 

c. w. : 
H. M.Jr.l 

And therefore he suggested tha t he coos to me - ot 
course it's unuau~ that this collector doesn't bring 
the letter h1lllllelf -

But that 's . 
It is that ' • true, but that 's all right - if the 
senat~r will come acrose with the l etter - why 
you and I ' wi l l open up a bot tle of Champagne - after 
he leaves. 
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c.w. : 
H. ll. Jr. : 

c. w. : 
H. M. Jr. : 

c. w. : 

H. M. Jr .: 

c. w. : 

H. M. Jr. : 

c. w. : 

H. M. Jr . : 

c. w. : 

H. 1!. Jr.: 

c. w. : 
!f. ~. Jr.: 

c. w. : 

c. w. : 

H. M. Jr. : 

c.w. : 
H. K. Jr.: 

c.w. : 

That 1 a right, HenrT• 

And I'll enjoy it with you, with Jet t sitting here 
and I th1nk the Challlpagne OIJ8ht to be on Jeff. ' (Lall8hter) 

(La1J8hter) I think so too. 

Jett says he ' ll pay tor it. 

And I 'll be in complete accord with the Treasury Polley. 

Jeff says he ' ll pay tor one bottle . {Lall8hter) 

(Laughter) I'm 1n COIIIPlete accord with the new 
Treasury policy to have Jeff to do that and he ' ll 
beli eve that that's part: of t he New Deal. 
Now, tbat 1 s what I was talldng last night - Say, 
I told you I whipped Ham Flab , dldn ' t I? 

Yes 

- on the New Deal? 

O. K. 

And I ' ll t ell you some of the jabs that I gave blm 
when I - when I s ee you. 

Right . 

I had him on the run I bad bls voting record. 

Right 

And I used it on him (La\l8hter) 

Right . And then I ' ll see you and the Senator and the 
letter Monda7 morning the eighteenth at ten o'clock. 

Without tall, Henry 

Without fall . 

Without fail. 

Make the l etter right. 

(Laugb~er) I 'll aee that it's just as good as it can 
be -de. 
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. .... 
B. M.Jr. s o. X. 

c. w. : All right. 

B. M.Jr. : Thank ;rou. 

o. Yf. : Goodbye . 

R. M. Jr. : Goodbye. 
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WOYeaber 14th, 193&, 

Oil October 16th, 19311, the Del*J"-11t recelYN a letter tr011 

S.~~ator WTS, Cbal~ ot the Special COI:IIIlttM loYeaUcat1ac tlw 
llwiJ. t1011a 1Dduat17, raqu.aUac that the Bureau ot Iuteroal llnell1118 
make a~allable t o hla Committee the lllcome t ax returoe ot Elliott 
BooaenU for the 711&1'• Qp to aDd 1Dcl'Q41ac 1934. 'lhen the letter 
CotllplJills with t hh reqwoat ClUII8 to IJir. llcRe7Dol4•' cl.aelt he bro"QCht 
it to the Secret&rT'• penonal attention. At the Secretftr7'• 
aQ&&ea t1ou the Bureau of lnteroal Be~eaae waa 111atruote4 t o brill& 
the ret'IU'Ila to IJir. llch7Dol4a • Ott1ce. 

'!'here waa attached to the 1934 ret'IU'Il J orm 1099 from t1w 
JokDr organbaUo11 reporttac the ~at ot $11,000 to nuott 
Booaenlt, which -t wu cot aboon1 u loco• 1A the return. 
.Uter the Secret&rT ba4 callecl. thia •tter t o the Pr .. 14ent•a 
attenUou, 'Klllott Booanelt wu called lo, lie e%pla1De4 tlwt ill 
hbrllal7 1934, ucoUaU011e between hl.a ancl. IJir, A, 11. G. J oldaor 
reel1lte4 in a contract. Soon atter the contract waa coo.-te4 
be towad it aA~hable to withdrew aDd tena1nate4 the contract 011 

19? 

bh part. Kowe~er, in conoectiou with the oontract, certalD aenlcn 
ba4 bee pertoraae4 'b)' a llr. Grenrllle w. Stratton ot Loe An&elea, 
Calif ornia, aDd he 'all4eretoo4 that the $11,000 na pa14 to llr. ltratt0111 
b7 repreHntaUY .. of llr. Jo~r for auch .. m e... llr. llooaenlt 
atatN that the $11,000 414 DOt pa .. t.brOQI!l hie hNI4a nor 414 lw 
ben &liT connection ri th U. 

At the 41recUon ot the Secreta%7 the Depu.t7 COial.aaioner ot 
lnteroal lleYe111W in Cbarp ot the Inc- !ax tJDlt, Cbarlea lbuHll , 
called tha Collector of lllternal BeYenue at Loa ADcelea aa4 
aacertaiud that llr. Stratton aDd hl l wlte ha4 tllN ret'IU"U on a 
colDWlitT propert7 baaia reportlDC the reoelpt of tlw $5,000 in 
1934. '1'he DepQt7 Commiuiour ..U a report ot tb .. e facU in 
the -'. fona IUI4 1utncte4 Jolr:br'• repre .. ntathe to caul 
the Jona 1099 11111114 to nuou Joo...,.u aDd t- oae in lin. 

thereof to llr. ltrattoa. 

!heae t~w:ta were all Ht out 1D cl.etall in a letter 4atN 
Oct ober 30, 19311, &44reuN to s.&tor .,_,aDd the lDC- tax 
ret-aft of Jlr. llooanalt t•ther with tlw report ot Depllt7 C-tNlour 

lh&8Mll wan ..a. aftila'bla to laator W78'• C.-.slttH Oil W~r 7, 
19311. !ha laator ackDowl~ thia ldter aDd e%J)rllale4 t1w CoadU••'• 
appnci&UOD ot the 'l<P~Uoa 4aftlope4 '117 the tn .. ttpton. 
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OCT 3D 1~5 

I hATe TOV le\\or, l 4eeUt1ed u be• ft1T l)el*J'\atm\ .....__. 
J o. 78 , ri\la aoc.....,lac lla\ da\M Oc\ ober l ll , 1136, requnlJII ' "-' 
\ hero k .... a..-.tl.Mlo \c \be Sl~Mlal eo-uteo I~~na\1pUac \be 
Mwli \loea b4'u\J7, O.Ue4 S\a\oa leeah, la- \ax ... ~. for \be 
yoara -.p \c u4 1aoh4lac 19M ot nuou lloo...,.H, t'aahiJlc\OD, 1). o. 

Toar l o\\or a\a\oa \ bat laa~loa ot t baaa ra\uraa la doalroot 
tor \he Jllli'PO•• ot \he l nnaUp Uon n01r llolnc aa4o by the ComUt" 
pu-\ \ o Snah leaol•Uon 206, Snen\ ;r•\lllr4 Conpeu. .AII.\hor1u~ 
Uoa t or 1aa-peo\lon or 1no- \ax raWrna 'D;r the Spacial Coll!l1 u .. 
lDYaa\lsa\1ac \be Maa1\1ona I.,._,.,. la o on\alneot ln t xecu\1Ye Order 
•• , .. ltq 14, 1936. 

OJ)Oil noolp\ ot TNZ roqva\ a naalaaUon wu ordond 1a accord-
aaoo wU!\ leoU• 28? (a) ot \be .....,.. AO\ or 1128. ~· e:c .. tnaU oa 
or \he "'- Uaolooe4 \laa\ llr. 4. B. o. J'okltor , .Up1na, lew Jareoy, 
ba4 tlle4 u lafona\loa r a\ua (J'on 1099) abowlac ~' or $15000 to 
ll r. 'lllln\ leoaenl\ , fticb ••• ao\ 4holoae4 on bh rthn. I re-
4VA•\e4 10' • .Roo...,.U \ o nplalll \be apparwa\ dlaorepeaq and a copy of 
b h tsplaaaU oa h aUMhed hera\o, \o \he atr eo\ tba\ l a J'e'bJ"'laJ'T 1934 
aacouauou "'- ll1a aa4 Mr. A. B. o. J'Rbr ratulted ln a ooa\no\. 
l...Ua\~ \Mnat\er, or aoOD at\ar \be ooa\rac\ ••• ooa-\ed, he 
f ..ot U ....,ladle to orl\bdraw IUid terslna\e \bo ooabao\ on hi t pan. 
ll...,.u, 1a ooaneoU• with \be coa\ rac\ oer\ala ••moe• ba4 ll- oar­
toned by a llr . -.nne t'. Sba\\oa, Loa .&a&elH, Cal1forn1a, and be 
udontoocl \he faOOO ... paid \ o \be\ 11141Y101aal by repratn\aUYet of 
llr. J'oldter, 1a oo-'1"' ri\h w.oh MniOOa. llr. J!ooa ... u '"'" 
\ he tiiOO() 1114 DO\ paaa ~ hie boe4a ftOr 414 ba MYa arJ;f OOMOO\lOD 
therari\ll. Ro 'Dell" .. ll r . , ___ 1Juo4yor\oft \l;r rapor\eot \be - • • 
'beln« paid to IUa lloorM he waa - ot tho par\lot \ o t ba orlcinal 
con\ne\. I fttUe\eot \ he DOJM" Oo'l8ln1•or ln Cb&r&e ot t he Ia-
'l'ax UnU \o lafta\lp\o \be _,\ar u4 •• ahow ll7 hh n pon a\\aabo4 
\ o \ ho nW..., Mr . llnaYille t'. 1\raUU u4 1111 wlta , Con L. S\raUoa, 
Loe Allpleo, OalltollllattiSI eoparato n\VU .. a eo Ur PJ'O))Or\7' 
llaale reponed $8000 a • llo\ac rooo1n4 frooa Mr. FOid<or . ~l" of \be 
corn~pC"d•"' 1n 11 utl• ri\h \be -'naUoa ea4 • covr of \he 
Do 'V c-laolGDOJ''• npon nplelata& t he ay.oarwl Uaore.....,. are 
\rueal\\e4 herewltL 
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I ..... b ... I •--u- ... , \M ............. h.ll 
P8<ll .... _. repeU "n 1 M _.. -alUle t • la--.tl• 1a 
liM IIana fll llll-.t .. , •· l!r \M nt, albDrint ..._ •• ,.u .. et , ... c.d ..... 

Ill \M _, lhA~ tlinber _,..poll4ftee N laU ... le lbh 
uu ... h -•urr. lliA4lT ..., ... lo l'r i i i Cft. 

---- a..al ....... cw-• ., ... ., o...t•&ee 

.. .,. 'nlr 70U'll. 

(ilign~l) H fort;en•hau, Jr. 

llll'wt' .. lltc U. ••Ul- lllllu'-t'. 
lllll\M ........... 
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........... ..... 

I line ""'nil \lie la- \as n-.. of tbe uon un& ~oro 
to r tiM MleM&r ,..., ltM M4 npon u toll..,., 

.All bto~~~aUoa nt'tft (J'on lOft) wu f11e4 l!r A. ll, o, ,toldru, 

.Upbe, •ew Jo,..., for tiM ealo114v 7-.z' ltt4, tbeo1bf .-ooo "' ha'rlac 

'llooa PAl• to nuo" too~\ ~~urtac ""'' 7oar. !bo rotura t1le4 lir .u 
\o.~-. tor \be ealeM&r 7Nr UM Ull aot l ael ... _. ~-· b tbe 

h te- repo"". wr. n uou 1oo-u ,.., t a '-"1-.l 11114 ...-tu .. \lie 

tollewtnc ~tleat 

!'ba\ u 7o'IIJ'UI7 ~M ..,.u. u oa• "" •-oo.•ll "..._ bb _. 

llr. " · H. o. J'Mir:or, *lab row.Hot 111 tiM eoa-u on of a _,,.., 

4v1nc \bat -\ll. l-'1atol7 \beJ'Ott\or, or - ahor \be eoa\r.e\ 

n o--w, 11e lo••• u .....,_oUlo to wuw.n. 11114 tonlaak \lie 

eon\ne\ oa lllo par\, Ia -oeuon wUil tho 0011trae\ oorW n tun•• 
were porf'oJ'IIM lir a Mr. Onlrrlllo 1f. 8\rst\on, Lo• Aqolee, Ctlltonla, 

u4 b ._...,.,. \llerewt\11 fiOOO wu pa.\4 llr . S\ra\\oa b)" Mr. hldatr 07 

llh npro-\IU,.., Mr. aoo~\ turtber 1\a\od tllat Ulo teooo clil. ao\ 

pa .. ~ llil laMia DOl' d l4 be ...-lft 11fT ))arl Of 1\, 118 .. _. 

\ ba\ llr, J'oldcllr •··hwMrl\17 NJIOr\ ... hb u I'Milplaet of \lie Pill t 

be- oo a.. wu - ot \be par\1M to \be onCiJial _, ..... , 'lltlt f,_ 

WIUt.o 1M bo4 wl~ 

eee ...... , _.. wt.\11 uae la\RMl ..,.,,,, .._... a Clllup of \lie looo 

,LftCelM Dt'Pldoe ,.. a\aW \bat IIJ', o-tllo 1. ftranoa tlll4 Mo rite, 

O.ra t.. ' '""•a. a .. J'rulrU.n 11» 1, 1.01 -.el••· Calltonla, tll ... 

o,pan.\o rohfto for \be ealdar ~ ltM, 1qlell I 0 1 tr p,.portr 

'lluh, \ aat h, -a ladlnoblal n por\lac -llalf ot \llo ..... ol ,.._, 

t.e .ac-• 1a «<lar .. w \be ntueo Mtoro IWt ud •ta•ot \Ilia\ ..a nrott~•­
roptrW u "mlolo U.1 a taiOO or a \o\al o1 tiOOO • • bat'lac 1looe ra-

.. ,.,..., free 1'15 s r 1.v1ac u.. eal....,. 7-.z' ltM. Mr. A. 11, o. I'OIIIIer 

haa ....................... ,.ron ... latoNSUoe ........ Cr- loet), 

lllnl.na \be .. tul roolploe\ ol &M N •••· 
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hle eceapau ... le ... _ .. ,,. " le \lie - -· .. alls PI 
Gon...-a\ ... , .,. .. , ee WIIM l!r \lM Olap\ftller O..nl. 1\ le 

b1l1 .... \lie ~- ..,_, e\ leu\ \lie -• el~ u '-lllllc 
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Oo\ober 30, lt:51. 

Ill' • A. • • G • :PK!tw' 

Alplae, ... ,. •· 

111'1 

Aa laforu.Uoa nnra (J'oN lott ) flle4 \7 ,... for 
U.. Mleab.r -,.az ltJ4 tbowt $1000 &I bt.ftn4 beell pdA 
" lfr . nueu JlooMftU 4villc t hat ,..u. lfr. Joo ..... u 
Atllll&lat _, I'MI1p \ of lU P'f'IA\, t\&Uq tha\ \Ill 
~· w&a ..-19'14 \7 a lfr. Grnrtllt 'f. S\r&Uoa, 6&21 
:ra • 'ta A; '• Loe Anplta, Ctl1fonli&. In th1• I'?IM, 
7ft ue r"••M4 \ o forw.ud. & oorno\e4 1ntoN&Uon re­
.... (:ro .. 1011) llbowinc \be proper reo1p1•'· 

n- rwftl' 7f'OZ N ])lJ' to the ])ei'IOW dtnUoa 
of the 'IIIIIIAinlpet. 
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111 ._ llr . .... ,.,., 

la rep1)o to .,._ leUer ~ Oo\oMr llt , lt31, NtU-'iltc 

lllfonauoa u \o te,ooo reponot t o 11-. 11.- pa14 \o .. 117 .L. a. o. 

J'olrar, J.lplao, a. J., 1 n!Nilt \be tollow1Jtc lat-Uoaa 

D1ar1J1c I'O'IIftal7' ltM , aoco\a Uoa. wero oatwe4 ia\o 'bo..._ lllr­

IOlt 11114 Ill' • .L. I. o. hldcor, wbloll rowl\e4 la \ be ooa-Uoa ot 

a ooavan. '-'!a\ol¥ \horoat\u, or •- anor tba ooa\nn 

fttl --w, I t-a U III!Yi.Ulo \ o tonaiAa\o \be _,J'&Ot oa 

., pan, *lela- '-• •w•or, 1a oouooU011 wUll tho oonh'M\, 

oonaaa ...n .. laM Mea pwtonot 'b)' a Mr. Grolrrtlle 'f . 8\ra\\oa, 

of Loa -..loo, CaUt., Md I _..nhD4 $&, 000 wu ps14 \o 11111 lit' 

Npn-\au .. a ~ llr. J'olrar 1a _.ouon wlth 81!0h • • l'Yioea. fllo 

te,ooo Ut ao\ paa• .,.,._ ., b&Dds, DOr 414 l b&Te a3q oOII.Iloo\loa 

I 11epo l!Ua ..,., •• \ bo Plf• • ' Wbiob llr. J'oltlcu lJuo&t.-enoa\~ 

npo111 .. u 'bolac paW \o .. , :port• -..u .. l waa OM ot \bo 'PV'loa 

1a \lao Oftclaal -'-"· l MlUft- laftl\lti&UOD ot llr, 

'""'•'• n\va,.. ..Ul tbd. We- I'OJ)OI'\ot lir Ala .. la 1 •· . ..,..~,...... 
loa • ._,. .. r..-ua. h., 

.... ,aJT ot \M fn&RI7· 

Jlllo\\ ••...-.1\. 
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CJ•ta I I Ia .. JIIJ t7 et ,_. m t 

1Wr .. ••ll" ,_.. 
(Signrd) fl . Morgenthau, Jr. 

f BVt I'J'o 

_.. 'lllle\t au w au. 
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Oc\ollel- :so, 1131. 

l ! II IC!ll 

llr, A. I . 0 . lllldmr, 

Alp~ ............. 

Slrt 

R£ lllto-.-uae nWrll (Tor. l oti) fUe4 'bT 700il for 
\be oalen4ar ~ lla' .,.. f'IOOO ... ~ Men 'l'd4 
w Vr. nllo" !IDo-l\ lbarJ.nc \bat. ,.,..,, Ill'. !10~\ 

dloOlabo .., roael.,, ot \be P10 •'• d a \ J.nc \bat \be 
P«P •' wu ""l""''Cl 'bT a lb'. a-llle w. S\n.tt,oa, 6621 
Fa · 'la M '• toe Anfjol" , o.llfomia. In \ nh ft'OM, 
~ton .....-aw w tol"'I'U'f. a oorreo\et ln:to~Uor ~ 
wn (J'or. lCit) ehowtna \ IM P1'0'1101' roolpient.. 

Pl- ~ ... 1flllZ renl7 t o \1\e per .onal a \ tenU01t 
of \1M 'llllllonl.,.a. 

(Sl&ned) Chu , Rua.. U 

20! 
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Noyember 14th 

Mr. Gibbons came in to-day and gave Mr. !lorgenthau the 
following political gossip: 

That Walter Cmmn1ngs, of the Continental Bank 
wants to be Vice-President. ' 

Farley wants to be Governor of the State of New York. 

Mrs, Herbert Lehman told Charlie West that Governor ' 
Lehman wants to be Ambassador to Switzer land. 

Jesse Jones, Joe Kennedy, Eccles and Walter Q1mm1ngs 
want to succeed Yr. Morgenthau as Secretary of the 
Treasury, especially Jesse Jones . 

The reason that they are after Mr. Morgenthau is 
that be i s too tough on the contr actors and that they expected 
to clean up on the asphalt business in Chicago; that they have 
not been able to make a nickel on PWA projects and that Collins , 
over a t Procurement, bas been very faithful to Mr. Morgenthau 
and that they have been unable to get anywhere with him. !lcNutt 
of Indiana Barlq.ey of Kentucky and Bul kley of Ohio have particu­
larly "knocked" Mr. Morgenthau. 

That the political gossip also i s that the President 
said it is impor tant to carry Ohio; t hat if Jesse Jones gets the 
job of Secretary of the Treasury they can then take care of 
Jack Garner a.nd, in this way, have Walter Q1mm1ngs become Vi ce­
Presi dent. 

Mr. Gibbons tol d Mr. Morgenthau that Farley is absolutely 
broke and that he i s desperate to do something for himself. 

B. M. Jr. told Mr. Gibbons, in case he did not know, 
that there are 6 Directors of the Continental Bank and that each 
one of them owes the bank on stock about $250,000 each. 

*********** 

Yesterday the President tol d llr. Morgentbau that Miss 
LeBand had $5,000 which she wanted to invest and asked that he 
recommend some stocks to her. This morning Mr . llorgentbau called 
Miss LeBand and told her that some time ago Miss Di ckerman came 
to him and asked that he make some recommendations as to how she 
could invest s ome money. At that time he ~aggeated that she go 
down to see Earle Bailie with a list or all o! her s ecurities and 
that Earle Bailie would advise her. She did t his and was very 
sati sfied . Be told Miss LeHand that he really pays very little 
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attention to his or Mrs. Margenthau•s securities, that be leaYes 
it entirel7 to the discretion ot Earle Bailie and reco .. ended to 
Miss LeHand that Mr. Ba1le7 send her a list ot suggestions Wbich 
she could haTe the President look oYer and that be too would be 
be delighted to look oYer the list. She said this arr&nieaent was 
ver,r satistactor.y to her . 

I called Mr. Bailie and asked him to send this l i st ot 
suggestions to Kr. Korgenthau. 

Regraded Unclassified 



COIIIDIIIUL nYI ... .. .... ~cw.-.. u, 1111. 
tlloiPIOU 008i'l'dJ• .. 

NH or n•ea 

~. Cartpol called •• a\ U o'oleall \~. Be rotonecl \o 

t ho a~uoo ot \he Jrmoh buk ra\0 Jua\ armiiiiiDoed aad explallled Ula\ 

t ho ohao&o ••• ucla oo\ ao -oh b"••• \hq had lon cold h...slJ' f.a 

t ho lu\ hell udor ropon but booau .. out Thura4q there ~cl bo 

a b1aa•r loaa. Furthor.oro. thor had had \o \aka ib\o aooGIDt tha -t ao\ \he\ daoo tho b"tutna ot I•• \ hq hacl loa\ Oil babaoo ft'U 

1o,ooo,ooo,ooo tranoa. 

De I rotoned \o a upon roool•ed here tr. LOilclOil ,. • ._ 

hrdq a\at1n& \hat a ooordillc to tha I.Oildoa b1all.1GD broken tho llaaJr 

ot rranoe ••• roho\ant to lo\ cold ao to I.Oildon, Car1auol aal4 tha\ 

it ••• \hia YOI7 ctuoaUOG 1fb1oh had .. uaed hla t o o&U •P t~. 1\ 

croa\ 1_,\h he the a\ated tha\ altbGiach \ hi!J' u •oh •• eYer nrea ... 

tho ,oat \ha\ tho trano ••• ••••rUble ID\o aol4 DO -u .. ._, 1\a 

du\IDa\lOG, neYar\holoaa, \hq CODalllwed \ha\ ahipa.a\1 or aolcl r.... 
Par1a \o Loodoo ware udoa1rablo b"au.• U aoan\ \ha\ nob 1.U ._, 

out ot \he hanb or tho MDHWT autborUlol ID\0 \hoao or \ho Mud .. • 

Whore 1\ b .. _. toUrelT nael.eaa. th1a na a • olaaa ot YWT •heal-
f buaaoaa lbioh thll)' 414 .. \ oODa14w Jna\lt1o4. It tao.ft .. a --- .. 

b1q aolcl a \he ••m ..nn thi!J' oaald '" u sa .,_cloa lbiu ... a 
tree IIU'IEo\ ~ut \bo ... aa \hilt' .-14 '"-r oo\\ea •• .. ,_., all._ 
had \o c1o waa \o Jq \hO Jdoo. 11 t .. u \bo ,_. of haOil .. _. 

otmocl \Mr ba4 .o cloaln \o bo a ,_...,. \o Roh \naNoU•• 111dtla llle4 
10\bl.llc ......._ to c1o wt\b \hO lft'ol ot tab=•• b .. as• l Its _. 

fut.a '-' ... oont.M • lne.,ooUYo ot \l'.o arb 210 11111. Aa ,_ • 
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IOY.-ber 1,, 1116, 

fa.IPBOU COinUA!IOI WDa 

BAIIIt or JWCI 

the IQualiaaUoo J'Wld' 1 etfo:rt1 were conoemed to atabUiaa 11 aah aa 

pouible t he l.oo4oo-Par1a rate, the Bllllt or P'ranoe not OD1T did aot 

obJect to thla but hea..ootUT we1coaed 1t. It the rwtcl wanted to -

aold 1.11 Puil that -• Tei'T aat.1afaoto17 to th•· It t hey wanted to 

take i t to Lorldoa t hi!Y woald aoat deoided.lT not ob~eot . •we TIJ'T 

lleart117 appi'OTe that whan t he f ranc 1a weak t he Fund lhould buT -

and take 1014 ..,!!14 TiOI Tei'M. • He 1114 talked the !:latter OYer With h11 

triende in \he Bau of llba1and. C!.o had heart117 approved or the BIDk 

of 1ranoel 1 dtitudt. 

Cariluel waa Tll'7 an.Jd.oua that I WOuld JlOjsv~ to COOTe)' 

ll1a aeaaqe S...ecliatel7 to Oovei'Dor I&JT1aon and a ake oleu and up1alll 

to him the BaDk or rranoe'a attitude. 

1 aalled Clri&uel what \he .. u.l1aat1on Fuad' • aol4 poa1U• 

waa in Paria an4 he aa14 \hat the u0111:1t waa nlll in t he ne1ahborhoo4 

or a,ooo,ooo,ooo franoa . He wet oo to ~~~q~1a1.D that in hia op1D1oa, 

1t LondOD ha4 not betD -rroDted With a aubatant.1al aov•ant or oapl­

t al to In Iori!:, \he Brithh would haTe belll able to take c•aiderable 

IIIOUDh ot 1old. troa Fran••· 

I referred to \he poUtioal situation in l"J"anoe and C:arlpel 

tbolaabt tbat .U c t "" ot \he C>nber WIMI14 ooee to t ... a •••= 
beoa111e Uie tJpoalU• -· adCNbte4J¥ •at •W11llnl to talle power at 

thia ts-. Cadpel tb• ••U•ecl a report cir..UUIII la \he Pana 

ll&rlcet te t1aa etteet tad the •otal of fonlan ... 17 in In ltn •" 

11ft ... la ... •otptwlllllalll ot 1,10010001000 ••Uan. I ..,U .. Uaat I 

~-al-iii•in~l~' dla nt felt tba\, la 11r aplda, -.. 'Mrfltl _. Regraded Unclassified 
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