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Book Paae 

Acrioultural. .&djllllt .. ~ J.da1n1etrat1ou 
Supr.• Court. deoidon d1auueee<l 1n Ol1phent meaorandua 

1/6/36 •• •• •••• • • • • • • ••• ••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • XV 42 
1. Stop pel'UIIent1y colleotlon ot proceeain& taxes 

Ullder or1&1ne.l aDd a.mded Ac;ricultural .&djlll'tllent 
Adainiatretioo Acta 

2 . Bold up iaauanoe and deliver, ot benefit and 
rental. cW.ou, ref'laad obeolts, and cbacb tor 
ad•lnl atratin expenses until deohioo and 
ex1et1D& appropriationa C&A be atud1ed 

Bell tranaa1ta report <>t conference with FOR 1/6/36 ••••• • 
lloReynolds telle IDIJr be bas inatructed Bu.reeu of 

Internal Revenue to bold up field 1natruotioos to 
put; 3,000 people collectiD& prooeae1ng taxes on 
turlougb without ~ until be can talk to 
Ooaptroller O.•ral - 1/8/36.. • . . . ....... ... .... . . . . . . . 

SWt d1eoueae1 Joint resolution aek'n& epproprietiona 
to enable Secretary or Agriculture •to ... t co.aitaenta 
&Dd Obliaat1ooa~ 1/9/36 •••••••••••••••••••••••.••••••• 

1. cow ot reeolut10D (pages 105- 106) 
2. Copy ot lloReynolde' letter to Coaptroller Gf!lle:ral. 

(peg•• 107-109) 
3· C011ptroller General approves a warrant tre.naterring 

to Secretary of Treasury $100 a1111on tor 
ad•1n1strative expenses - l/15/36 ••• • • •••• • •••••• 

Attorne;r General rules on wbetbar available funds ma,y be 
uaed to P8¥ ada1n1atrat1ve expeoaes - l/14/36 •• •••••••• 

llteobul, Cbarle1 
Airplane accident - 1/15/36 • • • •••.••••••••••••••••••••••• 

.lppcint-te and Rasicnetioos 
t•ndia , J.-a • · • asked tor suggeatioos u t o •good ..., 

for TreaaurJ• 1/6/36 • •••• • •• • •• •••••••••••••••••••• • •• 
Bruch, Barllee- ooolulted about Cl,yde 111111•-a and 

Archie Cla7 - l/7/36 •• •• • ••• ••••••••••••••••.••• • ••••• • 
a) Jllllr te.lke to J . K. ottle;r (Preeident, Firat 

llat1011&1 Bank, Atlanta , Geor&ia) about Clyde 
lilliaaa and leave or abeenoe - 1/13/36 • • •••• ••••• 

1. Jllllr tell• ottle;r Coolidge 1a resigniD& on 
Februa:r;r 1, 1936 

b) ot tle;r phooee 1111 ll••• does not wiab to ca>sider 
cb&Dge - l/13/)6 •••• ••• •••• ••••••••• ••• ••• ••••• ••• 

c) hrtber phone cooverae.t1oo with ottle;r - 1/15/36. • 

- B -

Be111e, larle 
BlUr a~~&& .. ta h1a to FDR as receiver tor Associated Gu; 

Pill tell• Jllllr 1011ip about OCliiDeot1oo with Moeo~; 
BIJr creatlr ~- 1/6/)6 •••• •• •••.•• ••• ••••••• •••• 

72-73 

95 

104 

121 

151-156 

157 A- H 

6l A-B 

87 B-H 

130 A-E 

130 ,. ... 
157 I - 1 

55 
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- B - (Coot111u.d) 

Book Pap 

Boowo (arranged chroaloloc1oal.l7) 
Bell tranal.ta *urlce Coll1Da' report or •et.J..D& 111 

!xeoutin S.aaiOD ot Bo .. e hJ8 aJd ..... 0-'.tt.ee 

1/6/36•••••• •• • • ••••••••• • • ••••• ••••••• ••• •••••• ••• •• •• IV 
Bell t.ella ID&1r co .. 1p COII4el"Diilc ll1Dea~reib1ng oa11 

at Illite Roue, wb.ioh rDR bad torgotteD; Seaatora 

RarrisOD ud RobinaOD &lao call; Bell reports l!'llR 

•1a aett~ Mil)' ot people OA Hill very sore• ••••••••• 

Thootaa ( Seo& tor, Oltl&hoaa) ott era bill to pe:r bODua by 

uaJ..D& surplus gold alld all ver atocka - word tor word 

plu Couablln deaoribed to HIIJr 011 l/7 /36 - 1/9/36 

Probable .. t.bod• or ~-t diaouaaed by IIIIJr , Bell, 

aod Coolidge - l/9/)6 •• •• ••••••••• • •••••••••• •••••• ••• • 
a) Non- trusterable bcmda stressed by FDR; 

Bell tbinka FOR baa beard only Legioo aide ot 
qaeat.icm, not. TreatNry'a 

b) IIIIJr ststea FOR baa ude au&&eation tbat 
application aak wbather they wut check or 

bood; origiD&l bolder or bood .uat. be able 

to cet par at ~ tt.e 
o) IIIIJr e.ud Bell tell FDR 9-yee.r coupon bood 

to ba paid at per tbroU&hout llfa ot bood to 

or1&1Dal bolder; FDR dia&pproYea - it booda 
got 111 ballda ot b&Dkera when booda sold above 

per, it would be called WS&Dkera' Booua• 

d) HWJr next suggests noo-coupoo bood abowiog on 

face c..,ulat.ed i.Dt.erest each '/Mr until due; 

FOR 11kea tbia but Bell does not 

He.rrieon (Senator) a aka FOR to appear bet ore 11Dance 

Couittee 1/14/36 (telepbooe coaveraatiao pages 127-129) 

a) IIIIJr plana to ~ •contideDCe will be deat.ro~ 

111 Budget it bill 1a paaaed alld •oney not raiaed 

to pq it• 
b) llao •tell •e llhat yao. plu coocel"Diilc relief alld 

Agrioultural Adjuat.ent Adeiniatratioo and I will 

tbeo be able to tell you what I tb1nk or bonus• 

IIIIJr appears before FiDance Ca..ittee 1/ll./')6 •••• • ••••••• 

a) 'l'eattriea about public debt ud GonrDIMilt. credit; 

aaka t.bet there be no tranaoript ot teata0117; 

COUHDa a&;~a be will not be bOIIDd by executin ausiona 

IIIIJr aeaureo !'DR be baa ude no atat8MDt tbat rDR would 

not a.ip a oaeb booua - l/15/36 •••• •••• • • • • • • • • • • • • • · • • 

Budget lleaaaga, 1936 
Bell tran.aai ta to Raaa Pllt.1 a suaae.t1ooa •••••••• • • •• • • • • • 

- c -

See 8U"Yv • • • • •••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

D1at1llar1aa& oleaa qaiDat. ud related Coacreaai~ 

la&1alet1cm - lllda ot anllt.a trca 1/13/>6 to S/13/')6. • 

CoPT ot propoaed"Llquor Tu Ad•lnt atrat1011 &ot• (B.R. 918S) 

stew O.perta.at. latter -111e a.a. 918S 1/13/')6 ••• 

70-71 

103 

122 

126 

149 

77 

l31-13S 
136 
117141 
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- C - (CoaU.oMd) 

Boolt Pap 

Caner, Boalce 
Agai.D refera to Tre&IIU'7: thl.a tiao coacemill& recctly 

&DDOU.DCed aar-e11t witb llexioo on 11lnr purcbaaea 
l/8/)6 ••••• •• ••• ••• •• ••• •••• •• • ••••••••••• ••• ••• ••••••• IV 97 

(Tra.oaoript ot broedcut OD pagea 98- ) 
Cbi.Da 

s.. su ... e.r • • • •••• • • • ••••••• •• • • • •• • ••••••••••••••• •••• • •• 

C1&7 1 Arobie 
See Appoi.Dt..ota &.Dd ReaieaatiODI 1/7/36••••••••••• •••••• 

Coolid&e, Thoaaa Jetteraon 
St• AppoiDt.enta and Reaigna~iona •••• • •• ••• • •••• ••••••• • • 

To rea1111 February 1, 1936 
Cotton Producers' Pool (1933) or Agricultural AdjWit.MIIt 

Adllin1atrat1cm &.Dd Co.aoc!ity Credit CorporatiOD 

Holdi.Dga report (weekly) giv011 by Darla - 1/6/36 ••••••• 

Collgbli.D, Father 
!DI.Jr tella 9:30 group Cougb.li.D ap011t f ot a.o bour witb b1a 

OD 1/7/361 °cmly &ood tbiD& in Jew Deal. 1a IIOJlet&ry 

policy• • • ••••• • • • • • •••• •• • • • • •••• • • • • •• •• • •• • •• ••• • ••• 
a) Telepbone cODveraation maki.Dg eppoi.Dbent ••••••••• 

See &lao Boo. us .. .......................................... . 

- 0-

90,91,125, 
148-1.49 

87 B-B 

130 A-! 

62 

95 
87A 

10) 

Deprec1At10D 
See Inca.. Tax- 1/7/36... ........ . . . .. .. ...... . ......... 64 

Du Pon1. , Pierre S . 
See &l.so Realtob, John. J . 
Stock tr&Daact1one diacWisad by !DI.Jr, Olipba.Dt, Z:e.ot, 

Jeckaon, &.Dd lmaaell (ue page 53 tor chart) 1/6/)6. . . 51 

a) Kent explaina eJ ail11on 1oaa token on 1929 return; 
dia&l.lowed in t1eld and additional taxes aeseaaed; 

now before Board ot Tax Appeal.• and Go•ernHDt auat 
!Ue I.DIWer 

b) Oliphant adda 1t tr..ucl. can be pro•ed, 5~ pen&l.ty 

CIID be added 
c) IDIJ'r wa.ote SOl' cbance ot winning before coin& i.Dto 

char&• ot traucl. 
d) Jacltaoo unoiDcea be baa diaccnred, 1.D a aubaectue.Dt 

year, 11a11ar oaaa na treated by treeaury u a 
auu1nl tri.DIICt1oo; Olipbant allrprlaecl - W&Dta to 

atucl.y 1 t hrtber 
e) Leter dec1dea sot to preaa tralld 
t) Arruc-nt• •<I• to diacu .. w1tb PDR 

- r -

rara r-t Bill 
Raae repreH.Dte lllllr at cootereDCe witb nil; re~ £1 ....... 

Sr pll-· JNM J'oo .. 1A Cbi.c-ao u4 w- b1a tbat 
llecCIUtrllat.ica Ftv•oe Coiporatloa 11 to prorlde NTOlrlA& 
tuad oi ·~ ~ ......................................... . 

74-76 
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- G -

Golc\ 
.luillt&Dt S.oretar'J Sayre (Stata Depart. ) aab that 

•an i.Dterdapartllalltal oOIIIlittee be appointed to atud)o 
and report Oil cold illporta and exports to pronde more 
ca.pleta WoJW&tiClll Oil debtor-creditor poaition ot 
Ub.ited State a• 1/1,/36........ .. . ............. .. . .. . IV 

(Cop;y ot letter, papa 160-161) 
a) lllllr dieapprOY.. ot iD~apertMDtal c.-ittee 
b) Coneidara thh a Trealllll')' reapocalbWty which 

be will not &bare 
GraaDbau., E. s. 

Oliplw>.t 1Dfonoa lllllr Wbell Gonrna&Dt triaa appeal ot 
the llitchall case, E. S. GreaDbaua will ba dropped by 
Departaent of Justice; IIIIJr eaya 1t 's OK tor Olipbant 
and Jackson to aak FOR to aak Department of Justice to 
reinetate - 1/6/ 36 •••..• . ••••.•...••.•• . ••..........•.. 

- I -

Icua, Harold 
FDR tells I!IIJr I ckes went South •iD a Y8r'J brown aood•; 

aulky beoauae FDR aaea lllllr and .laaiatant Secretaries 
ot State aora than hu; Ickes told all thh to 
Charlie Weat - 1/6/ 36 ••............ . .• •• ••••• ••• ••... •• 

I nc0111e Tax 
Oliphent reports Oil plt.n t o ruaend by proddJ.n& •ore 

liberal allowanoes for depreciation 1/7/36 •••••.••••• 
a) To atia\lla ta production and eaplO)'IImt 1D beaT)" 

and d\IZ'&))le cooda 1Ddustriea 

- L -

Landis, J &JI&S 11. 
liiiJr oonsulta about •an able assistant to Georet&r'J ot 

Treaeur.y• 1/6/36 •••• •• .• •••.•• •••••• • . • .•.•...••.•••. • 
LiQuor Tax /.daiDbtratioo .lot (Proposed) 

(B.a. 9185) •• • •••••••••• ••• •• •••• • . • •••••• .••. •• • .••• • ••• 

- II -

.. xi co 
See SUTer •..•..••... •. • •. . .• ...• •• • • • • • • • • • • • • • ••• • • •• • • 

158 

61 .t.-B 

136 

1,2,4-5, 
8-20,2)- 28, 

43,56-61 

) 
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- 0 -

Book Pace 

Open llarket COIIIIi t t .. 
Executive co .. ittee meete with RMJr l/)/)6 •••••••••• •• ••• XV 

a) Treaeucy balanoea will innitab)J drU't. fro. 

c-rcial banlta to Raaern biUike 

b) Trauu • .,- ehould not ba in poeition of conetiUitl)­

putt ing mooey into tbe aark~t and then pulling it 

out - not Treasury function to control credit 

c) RMJr aaya be and Caorge Ha.rrieOD acree it 1a not 

a Treasury function to regulate excess reeervee; 

Treaeury will try to keep $500 lllillion in Reserve 

benke but it aay fluctuate $300 to $800 •illi011 

d) C.-ent that b&Dke ara pllyiA& for Treasury securities 

witb cash ratber than credit 
e) Viner does not approve of freesiA& balances since 

Treasury balances ara easiest of credit controls 

f) Bell suggests that be be WorM<! oo K011~7 IUid 

Thursday how ReaerYe Syatea wante balances adjuated 

and he will taka oar• of aatter thrOUi)l •calla• on 

bank a 
&h) !Dilr WliDts Federal Reserve to put request. ~ writing 

) Viner suggests public should know Treasury 1a not 

atteapting to control credit 
i) !Dilr doee not approve letters back and forth between 

Traaeury and Federal Reserve Syat .. and a public 

record of ebifts in Treasury balances 
j) Treasury fiDIUicing - Executive Committee suggests: 

1. Bill Mturing in Deoul>ar, 19)6 
2. • • • Septuber, 19)6 
). • • • Juno, 1936 
4 . In lona- tel'll field, 10- to 12-yes.r bond considered 

beet 
k) Ball aaye Treasury will need about $2.8 billion 

new 11011ey tor entire year 
1) !Dilr aaye this takas no aocount of $1. 6 billion in 

Mturitiea before July 1 and borroaiDg before July l 

of additional •soo lllillion to uae in laet halt of 

calendar 19)6 
•l IDI1r aake if COIIIIittea adrlaas rabin& IIOD&T before 

Karoh 15 or of sitting ti&)lt. and witini unt.U than; 

adrleed to beg,iA ••hlle tha aoing ia good" 
n) BMJr aaya be ' s not too •aold1 on idea of piling up 

large bill Mturitiaa 011 tax ~taa 
o) IIIUr ADd Bvgaaa agree •w are in the dark untll w 

kno• about bonue• 

30-41 

I 
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p -

Boot Pace 

Peraoca, John C. (Bir•1nih••, Alab ... ) 

Considered ae Aeaietant Saoret&rJ - 1/7/36....... ..... . .. IV 78 

a) Upllaa soea to Birw1nib•• to innatipta; 

Peru 

eo illlpreaaed, pboaea BlUr to 01( appoiot .. nt 

em Wedoesd&T 
b) Awalt, ..anwbile, info~ HMJr be could never 

be cca.tlrsed 
(See reports, pages 79-84) 

S.. SUTer ••• • •••••••••••••••••••••••••••••••••• • • • • • •••• 

- R -

Raakob, John J. 
See &lao DuPont, Pierre S. - 1/6/36. ...... . .. . .......... Sl , 56 

- s -

Secret Service 
!loran waota $2, 000 yee.rly retirelaent pay instead of $1,200; 

.ante to lobby tor it; HIIJr &a¥• 011Jbant and Hester 

auat represent Treasury on Hill - l/13/36 •• • • • •• •• ••••• 

SUnr (arran&ad cbrooologlcelly) 
SU&rea (llexican FioaDce 111Diat&r) and others in party 

again confer with HMJr, Locbbaad, Oliphant , ll&aa, 

etcetera - l/2/36 ••••••••.•••••••••••••••••••••••••••• 
a) Further 1nto...at1on aq be aecured troa 

Fin.eoclal Attecb.t at llexican Dlbaaay 
b) Silver peaoa: orig1nally 300 alllion in circulation; 

about 20S ailllon called in when paper currency waa 

eatabllehed; therefore about 95 aill.ioo outstalld.lns 

Purchase ct newly aiDed llexicao sllvera United States wlll 

tete 5 ailllcn ounc .. in January et daily price, 

allow14& thirt7 da71 tor deliverJ••• ••••• • •••• •••••••••••• 

a) llinea to etaap all bare •1936• and to nu.ber each bar 

b) On Ja.auary 15 aDd 15th f1t each 11011th follow1ng, 

UnJ.ted States wlll notity llexico eetber we wlll 

bu, up to 5 aillloo Ollllcu aDd llexico 11 to let 

UnJ.ted States mow whether they wish to eell at 

price aet 
o} Set Silver tablee ••••••• • •• •• ••••••••••••• • •••••• •••• 

Dollar uobaap: Sea dratta of letters tr .. Federal Reserve 

BeAk, lew Iork, to B&Doo de lezico •••••••• • ••• ••••••••• • •• 

a ) Renewable troa aontll to acmth, alao on the 1Sth 

b) Peao exchange to be purchased with dollar cred1ta 

up to tS aillloo rr.. tiM to tiae een requeatad -

llexioo to .[!PI!" baH ltpoo r8Cjueet; rate to be tued 

o) .t.a aeourity, llexioo will place in eeorow wltb a 

Federal ReHJ'Y8 Bank t11a ll aUllcm ounoea of ai,her 

DOW in thh OOIID\r7 

130 

1 

2 
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- s - (Cootillued) 

Boot 

su ...... (CootiAued) 
Dollar excbaaa-: See dra!'ts or letters !rca Fedenl. 

ReseM'e B&Dic, lew York, to Banco de llexico (Contillued) •• XV 

d) Concero.iA& 200 ll1llion peaoa of IICiletery reserre , 

.. ::at llDH«l states does depe.Dik 0111 

1. liexiCO 1 8 f\lture progra& for i DCrellsed US8 Of 

.u ...... 
2. C&lliDg or cOD!erence b7 Mexico with C&Dade 

and Borth &Dd South America 
J . Liquor •uuliDC 

United Preaa &Dd Dow-Jcrs.es ticker report a • • • • • • ••.••.•....• 

McKary calla on HIIJr; satisfied .ttb Mexican silver 

ait.ution . . . ... .... . . . ...... . ..................... . .... . . . 

suarez and otbera cODter qaill rith IIIIJr, at cetera, 1/6/36 

a) IIIIJr shows Suarez drafts of two letters which Federal 

ReeeM'B B&Dic 1n lew York rill ael>d to B&Dco de Mexico 

(See page 46 &Dd pege 48 tor copiaa) 

b
0

) IIIIJr euggeeta tha7 exchange world iDfor&ation 

) Publicity to be coDfiDed to •negotia tiona concluded 

&J:d Ntiafactory agr-ent reached• 

Dow-Jones end United Press ticker CCGIII8Dt on lfexican 

De&otiationa - 1/6/36 •..••..•••. . .••••••....•••••......••• 

IIIIJ r plana to UH $63 S ll1llioa now on band to retire public 

debt; $/.SO IIJ.lllon iD billa C<llli ll& due oa Jl&r<:h 15; 

does not went to give Con&raaa a cbanoa to uae 1 t for 

.&artcultural .ldjustaent ld•lnlstratioa or booua - 1/7/36 • • 

(Sea tebla 011 page 69) 
Canadian ailver - 1/7/36 ••••.••••••••••••••• • ..•• • •• •• •••. .• 

IIIIJr ulta Locbheed about aattiDg control ot bif aovuent 

iD Canada Md suggests stoppill& purchase ot Canadian 

silver tor a while; if auoceaatul, will go after Peru 

next 
Sbanabai cable report a Lei tb-Rosa baa advised ChiDe sa 

GoverDJ~ent to ab&Ddon existiDg standard of eight eighty 

tor a11Ter coiDs and substitute allo)' uaed iD Great Britain 

which 1& reported to be 500 eilnr, 400 nickel, 50 sine, 

and 50 copper; Lelth- Ross has cabled London concerning 

prcapt wppl.y of bl&Dica tor oae-4ollar and 50 -cent pieces; 

diee to be ordered troea Pblladelphia. Pur~sa is to reduce 

111101mt of aUT&r iD 7uan b7 one- third - 1/8/)6 •• • • • • • • • • • • • 

a) IIIIJr reports to Coolidge, Lochhead, Oliphant, end Haas 

1. Cbinaae A.basaador to oall 
2. Lochhead tbinlta United States should not handle 

the dies it ailver to lllll<e blAnks c~s trora 

elsewhere 
) • lliaa 0 1 ReillJ" reports China baa ita own plAnt 

8Dd United Statal providad eodern ucbioery; 

tb.,- are equipped to -.-tacture about 3 IIJ.lllOD 

OW>Oea iDto ooille de1l7 

Pap 

46-50 

8-20,23-28 

29 
43 

56--61 

67 

77 
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- s - (Cont1alaed) 

Book Pap 

SUver (Continued) 
Cbineee Aabaesador calla •• • •• , •• •••• • ••••••••• ••••••.• ••• • XV 91 

1. IIIIJr tails Ilia lle &eta absolutely no 1Dforlllltioo 

tllrollih Buck eoocaroin& Ch1Da • a plaoa 

2 . IIIIJr tal.la Sze lle hu dooe e•eryt.tUnc posolble to 

help: wily .uat he beer fr<a another source Leith- Roaa• 

reccv'Metlona? 
3. HMJr asks Saa i f be hea gotten together with 

Recooatruction Finance Corporation and Farm Credit 

J.dlli.Dia tra tiOD 
a) Sze aaya, •Mo, I aa ill terrible Jaa•; wanted to 

ask IIIIJr for help but knew Mexican delegation 

was hare 
b
0

) HMJr pr<aisea to thilllt over situatioo 

) IIIIJr tells Sse be would like to talk directll 

to Kung or SoODg 

Hull phones IIIIJr d.iaapprcmol ot proposed SoODg Tisit; 

however, if FDR iosiats, he will not object further 

1/l.l/)6... ..................... . ........... . ........... . 125 

IIILJr tells Firat Secretary of &abauy "Soong's Tia1t will 

ba considered Treasury lll&tter - not a d.ipl011at1c lliasiOD" 

l/1 3 I 36. . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . u.s-1.4 9 

Stab illS& t1 on l'lmd 
Letter froa IIILJr to l'DR, extendiDg tor one additional year 

troa 1,/J0/)6. . . . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 124 

- T -

Tennessee Valle)' £utbor1ty 
FDR asked IIIIJr and Attorney General on 12/1/35 for opioiona 

conceruing d.itfereuoes of opinion between Coaptrollar 

General and Tennessee Valley Authority regard1ng nature 

or audit and extent of Coaptroller General's authority 

over e.xpend.i tures (copy on page 102) 

a) IIILJr reports conferences betw..., Trea&W"J ead 

Daport.oent. or Juatice have been held ead 

AttorDey Oaneral 1e prepared to report 1D person 

1/9/36.. . . . . . . . . . • . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . 1.01 

Tboou.s, Elaer (Senator, Oklebou) 

See Bonus 

- 0 -

0n1: ad Stotea SaviDC• Bonde 
IIILJr &alta tor atateaent to pve newspaper MD l/9/J6 that 

N.le baa paa...S $200 a1llJ.OD -.rk • .•.. .. .. . • • • • • • • · •• • • · • 

-. -
lt ll t•••, Cl.74e 

See Appoint.ente sad S.eicD&ticoa - 1/7/)6 •• ••••• ••• •• •• •• • 

95 
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January 2, lQ36 

All those who attended Tuesday's onterence on silver 
were present again today. 

• 

Ur. Suarez handed Ur. Uorgenthau the figures asked tor 
on TUesday and these were turned over to llr. Haas. (A trans­
lation ot one ot the tables and a mecsorandUJ:I from ur. Haas 
translating the contents ot the second are attached, marked 
Exhibit I.) HU,Jr. asked the Uexicans it , in event he 
needed further i nformati on, ur. Haas might get in touch 
with the Financial Attache ot the Uexioan Embassy hera in 
Washington and both the Uexican Ambassador and the Uexioan 
Secretary ot the Treaoury agreed that thie would be entirely 
proper and agreeable to them. 

llr. Oliphant asked whether Ur. Suarez had given ua the 
number of silver pesos in circulation and Ur. Suarez replied 
that they were not included 1n the figures given in the report 
that was just handed to l.lr. Uorgenthau, but that originally 
there were 300,000, 000 pesos and at the time they went on a 
paper currency they were able to call in about 205,000,000 
and there are now about 95,000, 000 pesos in circulation. 

L!r. !.lorgenthau told the l!exicans the following: 1 In re­
gard to our buying your newly-mined atlver, tor the month of 
January we are ready to talt'l! up to 5,000,000 ounces ot newly­
Dined silver on the daily price , allowing you 30 days tor 
delivery. We have aaked the Dines to stamp the bars 1 1936 1 

and to start numbering each bar.• (Obviously this ia ao we 
will know, beginning with today, that we are really getting 
newly-mined silver.) RU,Jr. further said, •on January 15 
and the 15th ot eaoh mor.th following, we will notity you 
whether or not we care to continue to purchase up to 5 , 000,000 
ounces and you, 1n tu~·n, will let ue know whether you w1ah to 
sell us up to 5,000,000 ounces tor the following month. !! 
do not want vou to teel that you have to sell us that amount 
ot silyer at •hateyer price we aet . but we will otter to byy 
1t from YOU. I 

At th1e point ur. Lochhead explained that arrangements 
would be cade to have the Federal Reserve Bank in New York 
telegraph to the Banco de Uexico each day giving a price at 
which we would purchase silver under this arrangement, in 
order that the Ba.nco de Uexico misht have ample time to make 
the necessary arrangements with the prOduoera each day. He 
said 1t nould be agreeable to us to have the Banco de Uexico 

, 
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send a t~legram each day to the Federal Reserve Bank ot 

New York ina icat1ng the amount of eilver sold to us that 

day . This telegram should be despatched in t i me to reach 

the Federal Reserve Bank by the opening ot business the 

following day . 

fW ,Jr. said, .awe t hought we would make this arrange­

ment on a month- to-month basis and give both you and our­

selves a chance to cancel the agreement on the 15th or each 

month. 1 

Ae to t he dollar exchange proposal, it was agreed as 

follows: 

•1. The following arrangement tor supplying Uexico with 

dollar exchange from time to time as it may require will be 

renewable from month to month, the United States Treasury in­

dicating on the fifteenth of any month if the arrangement is 

not to continue after t he end of that month . 

2 

2 . The United States will purchase peso exchange with 

dollar credits up to $5,000,000 from time to time as requested, 

Uexico agreeing to repurchase such peso exchange at any time 

upon r equest . Sur~ peso exchange is to be purchased at a 

f ixed rate ~~d repurchased at the same rate. 

3 . As security tor the performance of suoh repurchase 

agreement, Uexico will place 1n escrow with a Federal Reserve 

Bank the eleven million ounces of silver which it now has in 

t his country , out of the proceeds of the sale of which by such 

bank at the wor ld market price will be paid to the United 

States Treasury any s1uns rle6essary to eave it harmless from 

its participation 1n this agreement.• 

Ur. Uorgenthau also explained that 1 This , too, is on a 

month- to- month basis and we will take it up on t he 15th of 

each month. When you are using the exchange we wilL charge 

you~ interest on the average balance. • suarez sai d that 

that would be very agreeable and that $5,000,000 would be 

enough. 

1Ae to the 200, 000, 000 pesos of monetary re•erve that 

you have,wha~ we do depends upon the following•, said Ur. Uor­

genthau: 

•a. What Uexico'e program will be tor in­
creasing the use or silver. 

b . Uexico ' s calling a conference with 
Canada and North and South America. 
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We stand ready to otter you the tac1litles ot the Uni ted 
states mints to reoo1n. 

o. The question ot what your Government 
will do i n regard to the liquor smug­
gling. 

3 

That is the whole picture, • Ur. lolorgenthau continued , •and 
we definitelY say today that we are ready to do two thi ngs , 
(l) provide dollar ex~hange and (2) enter into an agreement 
to buy 5,000,000 ounces ot silver tor this month. • Ur. Suarez 
replied, 1 That is very satisfactory. • 

!.lr. Uorgenthau i nquired 1f he had overlooked anythi ng and 
Ur . Suarez said, 1 Not h1ng. • HU, Jr. then told the Uex1cans 
that the t echnical details would be worked out and asked that 
we have another ceet1ng on Uonday at 11 o ' clock. 

Secretary Morgent hau expl ained to the Uexl cans that we do 
not diseuse w1th the press anything having to do with our 
Stabilization Fund. " I, therefore, would rather not give 
out any statement to the press on this partiaRlar arrangement, • 
he tol d Ur. Suarez, "but as to the purchase ot the silver each 
month, that 1s entirelY up to you. • Llr . Reed, ot the State 
Department, agreed that it was preferable not to give out any 
statement . Ur. Uorgenthau then said, "After Uonday ' s meeting 
we will just say that we have ended our negotiations 1n a very 
satistaotory way.• 

In shaking hands in tarewell, Ur. Suare thanked Ur. lolor­
genthau tor hie splendid cooperation and ~·. Uorgenthau said, 
"I do hope that your Governcent will tind means ot encouraging 
the use of silver. • 
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In oonneoUon with the .Pree14ent'e budget ••nae ot 

Janua.rr, 1936. 
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TO 

TREASURY DEPARTMENT 

Seoretary /~u 

Jir. Hu.•pP 

DAft Ja~Wa1'7 s, 111M. 

Subject • Kexican tablee on e11Yer (in Spanieh). 

Attached io a translated copy or one or the two tables on eiher 1n • Spa:nieh, eubmitted to you by the ldexioan Janieter of Finance. 

The eeooncl of the two tablea receincl 1e released by the Seoretariat 
ot Finance and Public Credii:: of Mexico, ancl coutaina tho rollowin& in­
ronsaticm • 

1 . Monthly pr oduction or eilnr in Mexico trca January 
1932 to Ooto~r 19S5 1n kilo&~•· (These fitures correspond 
to the titurea aYailable to ue 1n coDYenient aouroea . ) 

2. ltouthly price or dlnr per kilot;re~D~ 1n t.,.,a of llexican 
peeoe. (Pr1cee of •1\ •er are eY&ilable eleewbere. ) 

s. The monthly rate or tax 1n llexico on the production ot 
refined eilTW. 

4. 'l'he total tax oollected in peaoe on refined ail•er• 
Thie 1• the product of 1, 2, and S aboYe. 

The following ie a tranalation ot the notee appear1J1& at the toot 
ot the tabl11 

• ( 1) o.ta f'llrn1allecl by the Department ot ll1nn ot the 
Seoretariat ot llational Econa.;r and 'llbioh correapcmd to the 
acoounte caapiled 1n the aontha indicated. 

"(2) Tax rate on retir.ed ether. 

• (a) holudint l o:C additional . The total of the tax whi~ 
appeara in the month• or 19a2 ancl 19Sa -.. oaloulated aooord1J1& 
to the prioee and tax rate• 1n41oatedJ that correaponclin& to 
l iiU and 19S6 1e t hat aotuall,y oollectec!. 

" ( t ) Flgare oaloalatecl aooordi.DI to the total tax, einoe it 
-• not obtaiDed trao the eouree which tun>iabee the other cletao • 
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DUICCIOll tr!Q!Zpu. m CUDI'l'O 
oticina 4e Bancos 7 !lofted& 

Qooparative Stateooftt ot the Priftcipal 
J.&sets or the Monetary leeern 

- - - - - -- - - -
Dec .. ber 27, 1935 

0 L ]) 

Oot~~~ercial valu.e Todey U. s. $35.00 per oa. 
Prerlou.e <l.q u. S. $35-00 per oa. 

43.721,419.70: 

S I L v Ji R 

Coomeroial value Tocl.a¥ u. S. $0-4975 per oa. 
Previous cl.a¥ U. s. $0. 4975 per os. 

: oz. 7, 793,6o1.76:oz. 7,925, tos. 
I w 76,022,894.64:• 75.988, 

. 
34,209.741 •o%. 

I : I 

5 

( 

' 

oz. 8J,8l6,496.110;oa. 8J,914,185-361oz. 34,209 • 74: OS • 1)1,898.70 
I : 

s. 4ollaral 41,698,7o6.96; 41 ,747.307-221 48,600.26 

ot Vexico - eur­
SCCO!Uit 1ft 

loDe], IIODe)' 

0 T H lil R .l 8 S Ji T S 

I 
I I I I 

IPeooa 2,822,99J.2J1Peaoa 1,893,2S2.19:Pe101 929, 1ll·oh: 

lllldoo, Jl, .,, , U.O.ber 27, 19:55 
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ltllTi.L l'!i.k.uv TICIUi. - Jan1ar7 :: , 19S6. 8 

ADD MOR,ENTHAU, SINVER 

MORGtHTHAU ' S SUC:,ESTION VAS IKDIRECT, HE MERELY REFERRED Q~STIONEJ 

TC PR£SlO£NT ROOSEVELT'S CON,RESSIONAL ftESSA~ OF MAY 22, 1~3-, WHICH 

HAD INDICATED SUCH A COURSE HAD BEEN STAR~ED, 

EDUARDO SUAREZ, SECRETARY OF TREASURY OF MEXICO NOV HERE ON A SILVER 

t11SS ION, ARRANGED TO CONFER VITR ltORatn'HAU AT 11100 A,M, 
~ 

IN ANSWER TO QUESTIONS AS TO WHETHER THE UNITED STATES AND 

OTH£H SILVER PRODUCIN' COUNTRIES SHOULD PRESENT A UNITED FRONT AC:AIIST 

TH£ STERLINC: MANA~D CURRENCY BLOC l'tORGENTHAU SAID1 •I THINK IT IN 

TH£ INTEREST OF SILVU.l'iQJWCINS COI!I!TMJEF .m.,IIQU.~.SILY TOC:ETHEa,• 

1/2--RlO,A 
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S£CR£TARY "ORGENTHAU TODAY HlNTED THAT THE u.s- HAD BE'UN INTER­

SILVER CONFERENCES WITH RESPECT TO USE OF BOTH SILVER AND 'OLD ------
A COORD INATED BASIS AS A STANDARD OF "ONETARY VA~~~. 
t /2- - Rl o'u 
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I(!. G'b' 
MORGEN"fH~U 

MEXICAN MONETARY SYSTEM 

WASHN - SECY MORGENTHAU SAID TODAY THAT THE 

eoaYereaUcma wltb IM1tiOO Oil sil'far "" ta ltu wt~ 

would 41scuaa tbW u" or au ..... aa a -•7 wt~ otber coutrt .. 

Thia atatement ••• takaa aa an 1D41cat1on that tbe current 

con'feraatlone betwaea MOrgentbau and tba Mat1oan F1nanoa 

IUAhtar an cantar1JIC ~11' oa tM uaa ot aU••" - • _. 
• 

MONETARY RESERVE OR CURRENCY IN MEXICO- MORGEN-

THAU ALSO SAID THAT HE BELIEVES -IT IS IN THE 

INTEREST OF SILVER PRODUCING COUNTRIES TO WOR~ ··1 
TOGETHER- HE WILL MEET THE MEXICAN DELEGATION 

AGAIN AT I I O-CLOC~ THIS MORNING- THr DINNER 

WHICH HE GAVE FOR THEM LAST NIGHT HE SAID 

WAS -PURELY SOCIAL-
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ADD MORGENTHAU - WASHN 

SEC Y MORGENTHAU HINTED THAT THE PRESENT ' 

CONFERENCES WITH MEXICO MIGHT BE A PRELUDE To· 

WORLD ACTION ON SILVER THROUGH E ITHER AN 

INTERNATIONAL CONFERENCE OR BI-LATERAL CONVERSA· 

TIONS BETWEEN U S AND OTHER COUNTRIES - HE 

STRESSED PARTICULARLY THAT THE TREASURY IS NOW 

CARRYING OUT THE PROMISE WHICH PRESIDENT 

ROOSEVELT MADE WHEN HE SIGNED THE SILVER PURCH-

ASE ACT IN 1934 - THE PRESIDENT SAID AT THAT 

TIME THAT THE U S WOULD ENDEAVOR TO BRING 

ABOUT WORLD ACTION STAB ILIZING THE FUTURE OF 

SILVER 

Regraded Unclassified 



LONDON S ILVE R MARKET - /1J -, ftl\ I. 0 "'l:> Ot-1 

J 1'/f,Gl g NVP 
LONDON - THEN TURNOVER IN THE SILVER MARKET WAS 

EXTREMELY ~ALL- UN IMPORTANT GENERAL SELLING 

ORDERS COUPLED WITH THE LCWER EASTERN RATE 

WAS RESPONS IB~ FOR THE :;-sq;;p SPOT PR,U;E-
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LONDON S ILVE R MARKET 
C(.zo 

JAil 21936 ---LONDON -BULLION BROKERS REPORT THAT ONLY 

SMALL AMOUNT OF BUYING AND SELLING ORDRS 

FOR S ILVER HAVE BEEN RECEIVED SO FAR TODAY THE 

PRICE IS EXPECTED TO BE ABOUT UNCHANGED 

Regraded Unclassified 
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14 

-
AI!JAUADQJ_ ~UIICIICO CAITIUO JAJIU AU ED~DO SUAIII, 

OF TIEASUI" Of IIIIICO, COtiRJUII llTI MORCEIITIIAI FOI A IAI.f 

ADp I!OICIIITIIAU, lll.ftl 

SIIORTLl BUOII 110011 ANI DIPAJl1D IITI 

VOUI.D II IIIAIMD .xt .... .,. 

1/a••lU lUA 

or1111 tiAII nat tili 
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SILVER CONFERENCE ADJOURNS TEMPORARILY 0 .::' ,-v. 
WASHN- THE MEET I NG BETWEEN SECY OF TREASURY 

MORGENTHAU ANO THE MEX ICAN F I NANCE MINISTER 

THIS MORNING BROKE UP AFTER A 35 MINUTE D I S- r 
CUSSION -CONFERENCES WILL BE RESUMED MONDAY 

ACCORDING TO THE TREASURY ~!_N 21936 
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DOl JOID>S TICIUI. - JUIIU"J ~. 19~. 

t ONAL CONFERENCE WOULD BE HOSP ITABL EO 

WASHN- DISCUSSION AT THE HEW YEARS DAY -
SILVER DINNER AT THE HOME OF TRE-- SECY OF -
TREASURY MORGE~THAU CENTERED AROUND THE POSS­

IBI_LITIES FOR AN INTERNAT IONAL SILVER CONFER--
ENCE- CONSENSUS OF OP I NION HOWEVER SEEMS TO 

BE THAT PROPOS~LS FOR A CONFERENCE WOULD NOT BE 

HOSPITABLY RECEIVED BY IMPORTANT COMMERCIAL 

NATIONS OF THE WORLD IN VIEW OF UNSETTLED --- -
CONDITIONS-

.... -----

lS 
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10 42 AM 

ADD SENATOR KING PRED ICTS MONETARY CONFERENCE 

WASHN -BY U P- KING A7TENDEO AT ~- A DINNE 

GIVEN LAST NIGHT BY SECY OF THE TREASURY HENRY ' 

MORGENTHAU ~RAND SA I D HE EXPECTED TO CONFER 

AGAIN TODAY WITH THE TREASURY SECRETARY -

A CONFERENCE OF THE PRINCIPAL NATIONS TO 

DISCUSS MONETARY PROBLEMS HAS BEEN TALKED OF 

FOR SEVERAL MONTHS BUT NO NATION HAS TAKEN THE 

INITIATIVE - MORGENTHAU FAVORS SUCH A CONFER-

ENCE BUT HAS NOT MENTIONED A DATE-

SEN KEY PITTMAN -OEM NEV - ANOTHER-GUEST AT 

THE MORGENTHAU DINNER FOR EDU ARDO SUAREZ 

SECY OF THE TREASURY OF MEXICO SAID THAT AN 

INTERNATIONAL CONFERENCE COUlD NOT BE CALLED 

UNTIL THE POLITICAL S I TUATION HAS IMPROVED-

THE VISIT OF THE MEXICAN OFFIC IALS TO 

WA SHINGTON TO DISCUSS SILVER PROBL~~S PROMPTED 

SEN ELMER THOMAS -OEM OKLA- A Si lVER BLOC 

LEADER TO PROPOSE A CONFERENCE BETWEEN AMER ICA~ 

CANADIAN AND MEXICAN GOVERNMENT OFF I CI ALS TO 

DEVELOP A UNIFIED SILVER POLICY 

SUCH A POLICY THOMAS SAID WOULD BE THE 

I FIRST STEP IN A WAR AGAINST MANAGE D CURRENCI ES 

17 
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DOlo JOln:S TICn.R - Jamazy 2, liU 

~!'c.}.CJ"' ,, ,._, 

SENATOR KING PRED ICTS MONETARY CONFJR~CE 

WASHN - BY U P- A WORLD MONETARY CjN~E1R~NCE 
IN -THE NEAR ~UTURE- WAS PREDICTED TODAY BY 

-~ 

SENATOR WM H KING OEM UTAH AFTER~\.~i\~ING 
, 

OF AMN AND MEXICAN F I SCAL OFFIC IALS-
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llliiTl:.D P!W;S TIC.!Wt - Ja.oUIU') 2, 19:16 . 

\ 
A WORLD MONETARY CONFERENCE 1~ •TH!_NEAR FUTURE• VAS PREDICTED 

TODAY BY SENATOR VJLLJAM H. KING AFTER A ~ETJNG OF AMERICAN AND~lCA" 
fiSCAL OFFICIALS . 

KING ATTENDED A DINNER GIVEN LAST NIGHT BY SECRETARY MORQENTHAU AND 

SAID HE EXPECTED TO CONFER AGAIN TODAY WITH THE SECRETARY. ---- -------------SENATOR KEY PITTMAN, ANOTHER GUEST AT THE MORGENTHAU DINNER FOR 

EDUARDO SUAREZ, SECRETARY or THE TREASURY or MEXICO, SA!n THAT AN 

CONFERENCE COULD NOT BE CALLED UNTIL THE POLITICAL --------1/ 2--R85SA 
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UNITED ~ TIClU. - J&nuaZ) 2, 1936. 

20 

TREASURY OFFICIALS SA!9 -viiY SATISFACTORY ~ .AI IAII ~ 

A SHORT co•RUWC:I BITIIUII SECUTARY IIUICIIITHAU D IIDICU IILWD 

L/1-•IIIIIP 
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'- January 2, 1936 

Famous Brands Ohio, Inc . 

Cleveland, Ohio . 

Attention: Mr . Gardner Abbott , President. 

Dear Sirs: 

I have received your letter or December 20, from 

which I note that you will forthwith pay to the Cleveland 

Community Fund, representing many Cleveland charities, 

certain sums which Kr . C. E. Koore, Collector of Internal 

Revenue, Cleveland, Ohio, may pay to you . I shall appre­

ci ate it if you will advise me from time to time as such 

s ums are received from Kr. ~oore and paid to the Cleveland 

Community Fund . 

Very truly yours, 

/s/ H. Korgenthau, Jr . 

Secretary of the Treasury . 

CVO : mg 12/30/35. 
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January 2, 19.36 

Famous Brands Ohio, Inc. 

Cleveland, Ohio. 

Attention! Kr. Gardner Abbott President . 

Dear Sirsa 

I have received your letter of December 20, from 

which I note that you will forthwith pay to the Cleveland 

Community Fund, representing many Cleveland charities, 

certain sums which Kr. c. E. Moore, Collector of Internal 

Revenue, Cleveland, Ohio, may pay to you. I shall appre­

ciate it if you wi ll advise me from time to time as such 

sums are received from Jlr . Moore and paid to the Cleveland 

Community P'und. 

Very t r uly yours, 

(Signed) B. Morgenthau, Jr. 

Secretary of the Tr easury . 

cvoams 12/.30/.35 
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J~ fiCUh - Juuuy &, 1936. 

S ILVER IMPORTS RUNNING ABOVE GOLD JAN Bf~ )1<1 

WASHN - IMPORTS OF SILVER INTO. THE U S DURING 

THE WE EK ENDED DEC 27 AMOUNTED TO 15 369 836 DL 

COMPARED WITH 7 231 765 DLS IN PRECEDING WEEK 

THE COMMERCE DEPT REPORTED WHILE GOLD IMPORTS 

FOR WEEK ENDED DEC 27 WERE ONLY 8 073 325 DLS 

COMPARED WITH II 432 178 DLS IN PRECEDING WEEK-

Regraded Unclassified 



0011 JOJa;:; tiLU.il Juua,.., ~~ l9U - -~ ' """• 24 

9 27 AM 

DOW JONES MORN I NG SUMMARY 

NY - THE TURNOVER IN THE LONDON S ILVER MAR~ET 

WILL LIKELY AGAIN BE SMALL WITH NO DEFINITE 

TREND 
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ADO SILVER IMPORTS - - WASHN 

SILVER EXPORTS WERE 9 235 DLS COMPARED WITH 

400 626 OLS IN PRECEDING WEEK- EXPORTS OF 

GOLD WERE NONE COMPARED WITH 82 618- DLS-rN\ TRE 

~RECEDING WEEK -

25 
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DIIITi:ll ~ TICIU>i\ • Jwna.r, 3 , 19.>0. 

IICNSlJT 

MONTREAL--THE DROP IM WORLD SILVER PRICES TODAY SENT 

FUTURES TO LOVER LEVELS IN DULL TRADING ON TKE CANADIAN COMMODITY . 
EXCHANGE TODAY • 

26 

' SA LES TOTALLED S YEN LOTS OR 70,000 OUNCES. FUTURES CLOSED EASIEI 

190 TO 2,0 pOINTS LOVER. 
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DOir JOM~ TIUUIR J - anu&ry s, 19Sc;, 27 

LONDO N SILVER MARKET 

LONDON -WEAKNESS I N SPOT SILVER WAS DUE TO THE 

ABSENCE OF BUS INESS COUPLED WIT H SMALL GENERAL 

SELL ING INCLUDING INDIAN- JAN 3 1936 
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January 3, 1935 

Senator KcNnry came 1n to see Mr . Korgenthau today . 
Mr . Uorgenthau told the Senator, 1n strict confidence, what 
we rere doing with the Mexicans on silver. The Senator is 
entirely satisfied . He said that HII, Jr. was doing a great 
Job and that he was very satisfied . 

RU, Jr . talked to Key Pittman on the telephone, last 
night , and he too said he was entirely satisfied . Pittman 
said •The Silver ~ct was never intended to force the other 
countries off silver,w 

29 
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Janu~y 3 , 1936 . 30 

Tbe Executive :oremittee or the Open Uar ket :ommittee or the 

rederal Reaerve System met with Secre t ary "or genthau in his o~'fice 

at ll .•. Y. Those present were: 

Renry Morgentbau , Jr. Secret ar y or the Treasury , 

Roy a . Young , r~varnor, Federal Reserve Bank or Boston (Acting 
Chairmen or the Executive Committee) 

~~ . R'\ndolpll Burgess , Deputy C'~vernor , Feder al Reserve Hank or 
Now York, 

)I .J. r leming , Governor , Federal Recerve Bank of Cleveland , 

G.J . Seay , Governor , Feder'\l Reserve B~nk of Richmond , 

G.J. Scheller , Governor , Federal Reserve ~nk of Chica£0 , 

U. S . ~coles , Chairman, Board or Governors , Federal Reserve 
System , 

T.J. Coolidge, Under Secret ary or the Treasury, 

D. \'1 . Bell , :.asistant to the Secrot cry, Bureau of the Budget, 

r. .c . Haas , Bureau of Resea rch & St a tistics, Treasury, 

Jacob Viner , Former :,ssistant to the necretary. 

c .B. Upham, Assistant to the s ecre t a ry. 

Mr . Young stated tha t he wl\s .. ct1nFI Chair man of the Exr cuttve 

~o~i ttee in the ~bsence of Georre Harrison. He r eferred to the 

new set-up or the Open ~arket : ommittee beg1nninP March 1 a nd 

intimated tha t whatever recommendat i ons wer e made today tn1Fht not 

be considered official after that da te. 

Mr . Morgent hau replied tha t he co no iclered the Committee 

official for all purposes up to the first or March and st~ted that 

hi6 working relationship with the present Committee had always 

been more then satisfactory . 
ur . Young S9id th~t the ColDIIIittee thOUtht Tre9SUrY balances 
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.ould inevitably drift from co~~ercial banks in to the 3eeerve 

MD~<s bec<tuee the commercial b9nks are not e'lf'er to hold them, 

pertlY due to the f act tb!lt Federal Depos1 t Insurance premiwu 

are baaed on a deposit figure wh i ch includes Cover~ent deposits . 

Ke sur~ested that banks who want to pay for Covernment securities 

by credit be permitted to do so as they have in the past. 

Mr . Bur gess said the Committee had one addi tional thour ht, 

namely: t hat the Treasury should not be in the position or con­

st ently putting money into t he market und pulling it out -- tha t 
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It was not a function or the Treasury t o control credit. For that 

reason it was the opinion or the Committee tha t Treasury b3l ances 

should be kept fairly steady , l eevinF credit control to the Feleral 

Reserve Sys tem. Mr . Coolid~e interpoaed to say t~t such en arr anee­

men t would mean that the Treasury mainta in a reasonably lar@e ba tence 

at all times . Mr. Bel l sugge s t ed that tho ultimate solution is an 

amendment to the Banking Act eliminating Government deposits from 

lneurance premium calculat ions . 

~r. Uorrenthau s a id that he had di&c Jssed•the situa tion with 

r~orfe Harrison end t hat they were in a f r eement tmt it is not A 

Treasury runction to regulate excess res erves . The Treasury will 

try to keep $500 million in the reserve banks it fea s ible but will 

no t oblig~ te its elf t o do so. The balance may be f rom $300 million 

to ~BOO million . 
Mr . CoolidSe commented th~t in normal times it i s eas:( to keep 

s s teady balance. 
wr. Eccles referred to the r act thl t excess reserves bad f 9llen 

tro~ a hirh point or 3 . 2 billion down to 2.7 billion and ore no• 
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b~ck up to ·~ .8 billion plus. .ne thinks the Reserve Sy&tftlll should 

~ive consi deration to a top figure beyond which excess reserves 

would not be permitted to acoumul e te. It is easier, in his opinion, 

to say t ha t excess reserves will not be permitted to pass the ~ 

btlli~n mark th~ it is to knock thom down from 4 billion. 

Mr. Young said that banks are takinG Government deposits now 

to increase their tot a ls , for the sake of' "s i ze and that bal ances 

will rise . 

Yr. Coolidr e commented tha t the Treasury balance will fluot11sto 

unless we sell bills . 

Yr. Young was or the opin ion tha t the re is a general i nclination 

ot tbA banks in his s~ction to re t rid or Government deposi ts . 

Mr . Sea y said that banks ere peyin~ ror Treasury aeouritiee 

with cash ra ther than credit and Mr. Dur gess commented that in the 

last financing an unusually large number of banks paid oash. 

Mr . Bell reported that the Treasury balance in Federnl Reserve 

banks is now $600 ,000 , 000 and in comoercial b3nks $870,000,000. 

V.r. Zccles asked it the Treasur y could regulate its ba lances 

within ~200 or $300 q11ll1on, to wh ich l'r. Bell said it can be do1111 

within '50 mil lion except ror financing periods . 

~r . Young said tha t the Coa~ittee • s opinion was ths t the 

situ• tion might be wa t ched but a:>perently members or the Committee 

had different ideas. It seems to be t he general idea t hat balances 

with ~ederal neserve ba nks sho ld be kept down . 

~lr . ~coles s a id he thought balances should be kept down as 

a normal thing . In that he a~reed with GeorFe Harrison . 

Ur. Ball s a i d that r rom $~0 million to ~go Dillion bee been 
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considered noreal. 

wr . Bur gess said he thought that ste~diness ln size or 

b3lence wee important 

toUl was blgh or low. 

that it made no differ6nce whether the 

Mr . Coolidf e said tha t the Tre~eury tries to keep ita bala nce 

down but t M t at 1'1nanc1ng periods it goes up. 

Mr . Burgess wa s of the opinion th t it ca n be well controll ed 

except ro r t emporary periods . 

wr. Bell asked if it is not the pro~m or the 7 eder a l Reserve 

to correct money market conditions whe n the 7reesury is e ngaged in 

rlaqnc lnr operat ions. 

v r . Young ' s comments were t ha t the Treasur y certainly ~ould . 
no t •3k the Pedera l Reserve banks t o increase reserv~ requir ements 

and add to their port folio for periods or 2 or 3 weeks et e time . 

33 

Mr . ~iner s a id he t hinks it u mistake to freeze balances because 

orter ~ll Treasury balances e re the easiest 'of al l credit controls. 

Cred it control is not a Treasury function but the impleme~t or the 

Treasur y balance should be available t o the ?edera l Reserve Sys t em 3s 

a control . Be suggested that the Treasury undertake a t the r nouest 

or tt1 l ederal Reserve s ys t em t o keep such bal a nces es the ~ederel 

~eeerve .:>ys tem desires them to : 

;.~r . " oung said that sounded cood to him . 

l\4r. Eccles said be would like to see the Treasury run rl l onp the 

sAme es i t ha s wi t h comparat ive low balances while there ore exces s 

reserve:s. 
Wr. Coolidge suggested tha t t he next time the Treasury dr aws 

lts belsnce do•u it mi~bt keep it down. 

Wr . ~coles said t ha t excess reserves a re at a l ow point now but 
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with currency ~lowlng baok may reaoh a high o~ 3 .3 billion or 3 . 4 

bill ion wtth1n the next tnrty days or so. 

34 

~r . Coolidge said be sees no objection temporarily to keeping 

such bnl ance as the ~eserve Jyst~m asks . 

r . Eccles said be would like to have the Treasury balances 

m11ntnt ned at whatever point is necessa ry to keep e xcess reserves 

below 3 billicn . 

vr . Mor genthau asked if tha t wa s s verbal request or i f it would 

be ·ut In writing to whi ch !Jr . ::coles s a id that he wee now 'lsking 

v~rb~lly but he WOU kd confirm it hy letter . His idea is that th~ 

-rre:.t~UrJ trs nsr er balances rrom banks to the Reserve ::;ystelll to offset 

currency inflow. 

Mr . Bell suggested that i f he knew on Kond~ya and Thursdays how 

the 3eeerve Sys tem wanted balances ad jus t ed be m~ght t ake care or the 

metter throuf'.h his "calls" on banks . 

Kr . Vi ner and Mr . Burgess were Dfreed t hat t his proposal was a 

very important action and ought to be well thou£ht out berore it 

ts put i nto effect . 

~r . Korgenthau added that he has t aken the whole matter o r excess 

,reserves very seriously aDd , with due r espect to the ?ederel Reserve 

System , 1f any ·such action is t aken he wants it in writing. 

Mr . Burgess said attention must be given the public impression 

thH ml r bt be created. rr it looks os 1f tlte Treasury i s the 

lrbitrer or credit cont rol i t would be bad. lie suggested e public 

announcement or Just whet ie beint dono if it is done. 

Wr . .!coles d i sagreed and said tbst no one would know whether 

act ton was initiated by t he Treasury or by t he banks . 
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wr. Coolid e r emarked that "calls" become known . 

ur . Bur gees was likewi se fear ful tha t the public mar interpr e t 

such ~ction as t he pas s ing o r the buck bythe ~ederal Reserve System 

to the "'r easury. 

Yr . Cool idge was of t he opini on that i f it is done a n announce­

ment would be needed . 

~. Eccles s a id the f irs t dec ision s hould be whether we went a 

top to exceds r e serves . He said t hat quest ion might be dec ided 

at a 1snuary meeting o r t he Open Marke t Co~ittee . 

Ur . Viner t hought t he public s hould know t ha t the Treasury 

is not a t tempt ing to control credit . 

~r . Morgent hau int erposed t o say t ha t he d id not like the trend 

w~ich the discussi on had t aken and that he d id not favor letters 

back a nd for th between the Treasury and t he Vedera l Reserve Syst em 

and a publ i c r ecord or shirt s in Tr easury ba l ances and the reasons 

therefor - - that he woul d l i ke to t h ink t he t hing over thDroughl y 

betore any such act i on was t aken. He st ated t ha t t he Treasur y will 

try to keep i ta bal a nces around 0500 t o $600 million for the nert 

4 or 5 weeks. 

Yr . Eccles interpos ed t o comMent t hat that is a l l tha t he had 

reques ted , to wh i ch Mr . Mor eenthau replied tha t Mr . Eccles hadn ' t 

requested anything so rar as he knew to which Mr . Eccles furt her 

rerlied t here had been some discussion between t hem a few days ago 

to which Mr . Mor senthau made fur t he r reply tha t he knew wha t Mr . 

~coles want ed . 

Wr . Eccles s a id tha t Jle pr e ferred , as does t he Secret ary , no 

i~edia te formal arrangement , as s uggested by Nr. Viner. He tbo~ht 
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informal agreement such as tha t su~ested by Mr. Uor gentbou better 

tor the present. 

Ur. Morgenthau said that for th~ time being it seems advanta­

geous to the Treasury to keep balance or $500 to $600 million with 

the ~ederol Reserve bu t we do not cere to announce our reasons . 

Mr . Eccles s a id that a balance or that size will keep excess 

reser ves below 3 billion . 

Ur . Morgenthou said that if later Federa l Reserve policy ta 

fixed the Treasury will be glad to consi der the matter anew • 

••••••••••••••••• 
Mr . Young suggested that the group t ake up the matter of 

Treasury f inancing and stated that the Executive Committee bad 

three suggestions: (1 ) A bill maturing i n December 1936, (2) a 

bill maturing in September , 1936 , and (3) a bill msturin' in •una 

1936 . If the Treasury i s going t o enter t he long- term field the 

Co~ittee is or t he opinion that a 10-12 year bond is the best 

thing to try. The Committee reoli~es tha t with the bonus in the 

offing long-term financing may be diff icult. He added that some 

or the Committee thOUAht a one yea r bill unorthodox. If the 

Government is going to use the short-term mark it should hove a 

September or preferably a •una bill. Mr. Burgess added t hst this 

was the preliminary Juds-ent ct the Committee before l i stening 

to tbe Treasury story. 

Ur . Bell reported tha t the Treasury would need ~00 million 

new oaah up to •une 30 to keep its balance around 9 billion. He 

explai ned ths t tnia does not include the $450 million bill maturity 

on M~rch 15th. He thought we would need about 2 . 8 billion new 
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Wr . ~orgenthau said this took no eccount or maturities or 

wnioh there would be 1 . 6 bi llion between now and t he first o r 

;rulY and th t it also t a kes no account of t he f act tMt he would 

like to borrow before "uly 1st an additional $500 million to 

use in the lest half or the calendar 1936. 

lolr . Bur ges a s uggested facetiously that he presumed that 

desire grew out of the unusua l economic condit ions that would 

exist during the l ast hal~ of the year . 

37 

Wr . Coolid~e s a id he thought i t f di r to sell bills to t ake' 

up the ~450 million bill maturities inuArch, end that he wou ld 

like to tO ahead on bills selling ~ :00 million into the Sept P-mber 

t1x d~te and ~300 million into the December t a x da te . MOreover , 

he Sdid , he would like to eo certa inly os f e r as 15 years on a 

bond ma turity and sell all of the ;~-7/Sths that he c'tn, as long as 

be oan. Re would like to a~ a t issuance or 2- 7/Sth bonds and 

5 year notes to rai ~e t he rest of the money needed. 

Mr . Young said t hat t he objection t o the December bill is 

tb t it i s not e bill. 

Wr . Bur gess s a id t hat there might be possible t o sell a 

bill in February against taxes in December and agreed generally 

with t he idee or selling aga inst t ax d tea . 

Mr . Coolidge said i f the 2- 7/Stho reached a ~uotation where 

notes can be exchanged into them he would like to do t ha t . 

Mr . voung s a id the program sounded nl l right to him. 

Mr . ~orgentbau said be did not ~ant to increase weekly bill 

orrerin• s oYer ~50 ,000 ,000 until the "economic cr isis" refetTe4 
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to bY lLr • &Lrgess as 1m pend. 111£ in the second. hal.t' or 1936 is 

passed . 

Wr . voung said the public would take o ybor bill. 

Mr . Burgess said there were t~o problems in connection with 

such proposal: (1 l whether the Treasury could get a wau with it 

~4 , (2) whether it wee a measure in accor d with the rea3onably 

conserva tive , sou~ constructive lines so t'l r allowed. ae was 
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of the opinion tha t u ono year bill would not be so in accord. . 

That it would be reeArd.ed as amateurioh nnd a shock to the morket . 

He thou~ht a 10 month bill not bad . 

~ . Uor genthau asked. if the Committee ~odd advise hi~ t o 

r ,.ise money before "arch 15th or to sit t1 ·ht end w!lit fo r that 

time . 

In reply , Mr . Geey , Mr . nem1ng , Mr . Scheller and. Mr. Y'oung 

said to bec i n now while the going i s good . 

Mr . Bur gess said t h5t was O.K. 

Mr . Mor centhsu said that he did not want t o increase any 

~'turtty between now a nd December 1st end. ao he must have some 

ins trument ma turing af t er December lst . Bis problem is, he said, 

t o f ind. o wa y to r n i se money now or an obligation which matures 

af ter December lst . 

Wr . Young suggested. that the Treasury sell $500 million or 

11 ~nth bills in 1anus ry ror December 15 -- a tax d te. If someone 

says th~ t is amateurish let them say it . 

Mr . Bell commen ted. that the same objections that are now 

beins raised to a one year bill were raised when we issued 9 month 
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billS • 

~r . Bur gess said there is no such t hibg as one year b i lls . 

wr . Bell asked how a bout a one year oert1f1c e te on a discount 

b!ais a nd Vr . Burgess said "no" . It would introduce a new Treasury 

instrument and would be an innovation a nd shock to the market . 

Mr . Coolidge comment ed that cities sell one year obligations 

on s disoount basis against t axes a nd thought the ?ederal Government 

~u·ht to be able to do what the City of Brookline can . 

~r . Eccles suggested a 10 month bill in ?ebrua ry. 

Wr . Bur gess said some people &re looking ~or a chance to 

call the Treasury amateurish and t his would give it t o them. 

The complaint is , he sa i d , that the Treasur y i s ~w=ys t rying 

so~ethina new . Feeline is especially bitter over the auction method 

or selling bonds . 

Mr . Bell sa id he wanted & bond in March to t ake care or March 

and .-prll mat urities . 

Mr . Burgess suggested that we ere worki ng i n the dark until 

t he ~tter or t he bonus i s settled. If it ~ere not for that , he 

thaJyht , we might sell a billion notes on Februa ry 15 . 

~r . Mor~enthau said he does not feel strongly one way or the 

other about the matter . He i s not too sold on t he idea or piling 

up large bill maturities on t a x da tes. He raised t he point th~ 

eetting $50 million additional weekly on bills now might be inter­

preted as getting ready for the bonus . I r it were not election 

year , in his opinion, the picture oould not be pr ett ier. Because 

or the election year he w3 nted to keep TreJsury rtnanctng out o r 
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tbe pa;ers and orr or the first pare . 

it i s sn election year we could borrow 

:;ept e~~~ber l::i . 

He thinks that even thouch 

e4oo or $500 million on 

~r . Burgess said th~t could be done but it might load the 

t reasury on the first page . 

Mr . Mor e:ent hau r eferr ed to Mr . Burgess as "rront" or "general 

salesman~ for the Treasury in New York and said tha t the Treasury 

co1ld make up its mind what it wants to do a nd tell him t o go 

40 

ahead , but t hat the desire i s t o gat all doubts out of Mr . Burgess • 

mind before he s t a rts. Heretofor e , he has believed that the procr8R 

arreed upon could be put throuPh end Mr . Morgenthau wants that 

condition to continue to prevail. Mr . Morf enthau su£gested t ha t 

we sleep on the discussion , t ake a look at the Budget MeBsaee 

on Monday and see how we reel. He was inclined to insi st on the 

li~ltotion tha t there be no increases in maturities prior to December 

1. 

Mr . Cool i dge suggested enother possi bility - - startin~ December 

mat urities in March and continuing them i nto March or June or 1937 , 

to which Ur . Mor eanthau commented that it might become necessary 

to f inance the bonus that wa y. 

~r . Eccl es ssid the Government can always sell short terms . 

Mr . voung sa id that the return is now s o low on bills that many ba nks 

are not bidding and wondered if the Treasury is not ~oing to be al­

most driven to longer term obligations . 

Mr . Coolidge commented t hat notes usually carr y s refunding 

privilege and that he does not want to guarantee tbst now. 
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wr . ~orgenthau said he thourht that it is fair er to the 

tnveetinF public t o do nothing unt il we know abou t the bonus . 

Wr . voung thought it dangerous to watt. ~e will bave some 

41 

kind or a bonus in his opinion and it may hurt the Government market . 

It certainly won't help. 

Mr . Coolidge said a cash bonus would aback the market . 

Mr . Morgenthau asked how about sitting tiebt for another mont h 

or maybe unt 11 the fir s t or February . 

Nr . Coolidge sai d he would like very much to convert notes 

3besd of time if the mar ke t i s good . 

Wr . Young said he would wait a month. 

~r . Eccl es said put out a December 15 bill now. 

Ur . Morgenthau asked for show of hands on December 15 bill 

and it was favor ed by Yr . Young , Mr. Sc~aller, Mr . Eccles, Mr . Seay 

and Mr . Flemirg . All of these but Mr. Fleming said to offe r the 

December 15 bill next week . 

Wr . Worgenthau commented that be guessed he would have to 

cake up his own mind t his t ime, to which Yr. Eccles replied 

th~t he always had. 

Wr . Coolidge said that if he expected to raise cash by bonds 

before warch 15 it may be better to keep t he bill market for use 

later , t o which Mr . Burgess agreed • 

• 
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TREASURY DEPARTMENT 

INTKIN Of"P1C• COMMUNICATION 

OATl< JOJIU61')' 6 , 1956. 

ro SeeratazT llorgentbau 

'""" Bel'llall Oliphant 

Contind.ng our telephone conversation thia &Yaniu&, a prelilli.Der7 
exa•ination or tbe decision ill tbe A.U. case 1ndieatea that tbe follow­
ing action, tor tbe present, 1e appropriate• 

1. Stop peranenU7 collection ot proceaaiag texea ,./ 
both UDder tbe ori&inal and under the a.eoded 
A.U. Act . 

2. Until the decision end existing appropriations 
can be turtber studied, or untll new appropria­
tion& can be •de, bo1d up tbe ialn.lllJlce and d._ 
llYarJ or benefit and rental cbacka, ral'wld 
cbecll:a, and cbecll:a tor adwinlatratin apenaea. 

Spaald.ng genare.ll7 , it 1a clear t .hat tba Court bi!JI bald tba texea 
invalid and their collection illegal. It wUl require turtbar s tud7 
to detendna whether benefit ~ante and rentals can be -.de out or 
funds alrea<IJ raceiYed tro• processing texas , and wbethar t'-7 can ba 
aade out ot general. t'wlda, both UDder decillion or the Court and exiet.­
iag appropriation&. So, also, whet pe;fll&nte f or edwinietratin ex­
penses can be • de UDder the dacielon ot the Court and axiatlng aP­
propriation& will require turtber stud7· 

You probab~ tnow it bu been ott1ciall7 announced that a new 
appropriation out ot general tunde will be iuediatel7 aougbt to alta 
benefit and rental J)81Mnte and to P87 ad.inietra tin 8XJ)ell88& hereto­
fore or hereafter obligated, except that nona or aucb appropriation 
sbell be aY&i.lable to pq banati t or rental pe;fll&nts on crop control 

contracts enter ed i.Dto al'ter tocla7 • 

Regraded Unclassified 



43 

January 6 , 19-'6 

The Uexioan Ambassador and the Uex1can Secretary 
of the Treasury met again today with Ur. Uorgenthau. 
Also present were Ur. Livesey and Ur. Reed of t he State 
Department and Ur. Oliphant, Ur. Haas and Ur. Lochhead 
of the Treasury. 

Ur · Uorgenthau handed Ur. Suarez the drafts of two 
letters which the Federal Reserve Bank 1n New Yorx are 
to send to the Banco de Uexico. Ur. Suarez read both 
proposals and ea.id he had no further suggestions to make . 
HU,Jr. said t hat the letters would be sent by air mail 
today. (Copies are attached marked EXhibits I and II.) 

•on Friday ,• HU,Jr. told Ur. Suarez, we got the 
usual offer from Uex1co of 2 , 000,000 ounces of silver, 
'the old way'. I ignored 1t,• he said, •because of 
our pending negotiations and thought it would be much 
better to wait until our conferences had ended. Since 
this letter is going forward tonight, beginning with 
tomorrow we will be able to work together on t he new 
basis or buying 1936 bars.• 

At this point, Ur. Morgenthau inquired if Mr. Suarez 
had had any further word from hie Customs people in regard 
to the regulAtions concerning the smuggling of alcDhol and 
Ur. Suarez replied that he had been in touch with them and 
that when he got back ,on Thursday, 1 I think we will be 
r eady to issue decrees.• Ur. Uorgenthau called in 
comcander Thompson ru1d introduced him to Ur. Suarez. 

Ur. Uorgenthau explained , "I am just thinking out 
loud. After all, here are t wo countries going to work 
together on silver. You are going to sound out Canada 
and let me know. I think we ought to find some place 
where we can combine our statistical informat ion. If 
we could designate a central place, where we could ex­
change our information, it would be very helpful and we 
would reallY know what is going on. For example: Fri­
day the silver brokers 1n Bombay eaid they would not buy 
any more silver for 1aport. They gave no exp~tion. 
On checking up I found the reason was ~t for that week 
London ~xported about 2t million ounces to India. This 
is the first important shipment th.i s year from LOndon and 
I think is very significant. We pick up information like 
this all t he time and I am sure you do , and 1f we could 
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exchange our information o.n eilver we would be able to 
get the world picture . • ur. Uorgenthau suggested to 
Ur. suarez that Mexico could send its information through 
to the Ambassador here in Washington who, in turn, would 
g ive it to us and we could send our information through 
the State Department to Ur. Suarez. HU,Jr. said, 'I 
hope to get another report today on the interior of India. 
The information "'e get out ot China i s worth very little • 
The Uexican Ambassador sai d they got very little 1ntorma: 
tion out of China themselves. 

HU,Jr. sa1d he had information t l'at London claimed 
they bad only 15 , 000, 000 ounces of silver 1n London and 
sai d , 'I t n1nk tney are not telling the truth. I think 
they have three t1mes that amount. • 

He also told the Uexicar!e that we are going to get 
together a etate~ent showing what the United States has 
done on silver and give it to all the countries who signed 
the London Agreement 1n the hope that t hey would cooperate 
with us and furnish similar information to us. He said, 
"I t hi nk if we make t he first move , the other countries 
will follow." 

Ur. Gaston was called in to the meeting because of 
discussion ae to the nature of tne publicity to be given 
out now that the negotiati ons were completed. Ur. Suarez 
and ur. Uorgenthau were in agreement that we should oonf1ne 
t he publicity to a statement t hat the conversations were 
concluded and that t he two countries bad come to a mutu­
ally sa t iefactory agreeoent, and say notnlng more. Ur. 
Uorgenthau told ur . suarez that he was having a press 
conference today at 4 o'clock and would give out a s tate­
ment as agreed upon. ur. Gaston called attenti on to the 
f act t hat tnie statement leaves t he newspaper men open to 
speculation as to what was discussed. 

HU,Jr. told ur. s uarez t hat he had confided to Sena­
t ors Pittman Md L!o!Jary , 1n detail, what we have done and 
that they are bot h entirelY satisfied. 

Ur. suarez then expressed hie appreciation for all 
that we have done tor t hem and asked t hat this be passod 
on to the Presi dent and Ur. Uorgentbau told ur. Suarez 
that the President was very much pleased with the outcome 
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or our nego~1a~ions and that he is Tery muoh interea~ed 
in further oonterencee between North and South America 
on silver. HK,Jr. ~old Ur. Suarez that he telt it wae 
a good deal ror both coun~riee . 

• • • • • 

45 

ur. Uorgen~hau called ~he President at five minute• 
to ~welve and told him that London was orrerlng us 
600,000 ounoes or silver at 4Sf oents. The President 
exclaimed, 11ba~ happened1 1 And HU,Jr. said, •simply 
~ha~ tAe prioe has Just been dropping. rr we want to 
keep the prioe at 50 cents 1n New York, I think we ought 
to take the silver orrered by London.• The President 
t han told HU,Jr. to ~ake the silver. 
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DIW'! or tiTT!B PROJI f!D!IW. RISUtft Blllt or DIJ rou 

TO BAJICO DB IIIIICO 

Reference 1a ...:le to yow: telegl'UI lo. 50 ot Decellber 19, 193~ , 

aod t o our rep~ ~o . 126 or the eue ~te. 'll'e Mve discuaaed the 

propoael contained in your telagra.a with the United State s Treaeury 

Department and are now, a.a t1ace1 agent of the United Stat es , authorized 

by t he secrat.aey or tbe Treaeury to enter into tbe following arran&eMnt 

wit h )"0\ll 

Wa , as fiscal agent or the United States, will 

purcbue troa 7011 duri ng tha.~b of 1anllU7, 

1936, for del1.ary aboard ._.r i cen ete&8Sr at 

Vera C~ or tor delivery at Monterey, up to 

5 ,000 ,~~ ounces of silvor new~ mined in Mexico 

i n r efined sil ver bora of the customary size, of 

the degrees of fineness nnd oerr,yif€ t bc marks 

required "for good delivery• in tbe New York 

aurket , which aocord.itl: to the p:roc.uction date 

marLed thereon wer o proauced in t.leUco durif€ 

such mont.h (bereina.i:tNr referred to as •silver•) , 

all follOWS ! 

(a) We will odville you dully duriqf J anuary , 

1956 , by t elegram, t be price at wb.ich we 

(as f'iscel ogont of the Ooitlad States), 

ri.ll purchlll:o rroa you on toot oey such 

aa;)llDt of oUver as you aB/1 elect, wit.bin 

toe to!"lioi.JC 11a1 ta ttons, to sell to WI 

on toat dq. 
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(b) 

(c) 

(d) 

U Gil Ulr da;r aartDc nob -th TOU elect to 

..U. .Unr to 118 at the price apac1tie4 ill 

oar talagraa to TOO. ot that dq 1 TOU aball IO 

adrtsa Ull bT talecna laaring Tour cttice DOt 

latar thaD S p. •· 70ur t111e ot tbe aaM dq, 

stating the aacNDt ot 111..-.r which TOU lw.va ao 

elected to sell to 118. 

Tb.e recei pt bT Ull ot u;:r tuch telegru troa TOU 

abiJ.l ccmc ;ada a caatn.ct bet.een us tor the 

aale bT TOU aDd pu-clw.ee bT 1181 aa tiecal ac•t 

ot the United States, ot the aacnmt of ei.l.Tar 

specified in ncb talegru, at the price epeai-

tied tor the dq the talefll"'lll is diepetche4. 

You shall ship the silver covered bT eacn fUch 

contract, COJUiicMd to ue, to tueh lhdted 

States aint or a&MT ottice aa we wq daaipata, 

eo that it will be dalivared there within JO 

dqe troa the data ot each euoh ccmtract. 

(e) ~t tt~r the eilnr purcb&Md bT WI aa 

att~reea14 will be ude bT a credit to Tam" 

aecOU!lt Gil ow- books, all aa stated in am' 

latter to TOU ot lU~W~t 31, 1934· 

U TOU wish 118 to cou14ar ~ this t1r eatariac into a 

eS!dlar ~ ftlr tU -th ot JalmlaJ7 1 1936, ud troa ~ 

to 80IIth t.Mreatter, wUl J'CII1 ~ " edrlaa u aa t1r before the 

tittecth- ot I• '71 19)6, u4 a er·Wiwa tha titteath dq 

ot aula ••auMQI ..U., u4 w td.ll adviM Tfllll aa - u pouible 

~ 1lbaUIIr Ul6 -~~ alftlll.-.t 18 acnptllble. 
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DllAI"1' OF LBTTi:R t O BE SEIIt BY FiiDER*' RESERVE BAlli( OP 

JIEW YCRX t O IWICO DE KEI.ICO 

UIJ[a!C 
January S, 19S6 

The Secretary of the treaaury ot the t!Dited State s haa , a a a ,.._ 

ault of hia r ooent oonvoraationa 1n W&ahi.ngton with the Secretary ot the 

l!e:dot.n 'l'reu~~ry , allthorhed ua , u fi aoal agent of the t!Ditod Sto.toa , to 

enter into the following arrangemont with you , on behalf of t ho Republic ot 

l!exioo , tor the p11rpoae o f suppl ying the Republic of Mexico with dollar ex­

chanr;e , tree time to time u -'1 be requireda 

1. lfe , u fiscal egent of the t!Dited Statu, will purchaae troa 

you, troa time to time u requeated by you , !.!oxioan peaoa , the 

peaos eo p~~rohasod to be or edi ted to ua (u fiscal agent ot the 

United Stat.ea) on your booka in a special e.cecant to be opened 

1n tho ne.ce of "Federal Reeerve Bank of llew York ae Fhoal 

Agent of the United States. " Interest a t the re.to of Sj( per 

e.nnum is to be oredi ted on auob account. Upon receipt by ua ot 

advice by telegrAm that thia account has bocm credited with a 

stated amount 1n l!exioan poaos , w ahall 1n t un! c r edit you on 

011r boob 1n e. speci al account t o bo opened 1n the nane of 

,.Banco de J.:exioo aa Fiac&l ~ent of tho Republic of !.!exico" 1Jl 

an amount 1n u. S. dollar• equal, at tho then prevailing r ate of 

exchange in New York tor t e l egraphic tronafera on l!exioo , to 

the amount 1Jl peaoa ao credited to ua on your booka. 

2. 'l'he total amount ot peaoa purohaaed by us from you and ttandiD& 

to our credit on your books u atore t e.id, exclusive U tntereat , 

ab&ll not at aey tiMe e:o:Geod 1n the aggregate t he eq\J. valent of 

u. s. t &,ooo,ooo, computed at the aotu&l buying re.te tor a>lllh peao .. 
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l>. You c:gree tiu:.t aey or ...U peooe purchased by us 

from fOU, together w1 th 1nter~st tnereon ns ni'oreseo.id 
' 

am B~ at lUI1 til!Kl to our credit on yolll' books BD 

o.J:oresaid, shllll be ropurcho.ned by you from us at ruv 

time, aDd from time to time, upon our request, nt the s 11100 

rats or rates of excbaq;e at which such pesos were purchased 

from you by us . 

4 . As security for the perfor:l8nce b-j you of your llt;reeCIOnt 

to repurchase such pesoo liD o.J:oNoaid 1 70u autbori~e and 

request Federcl. Reserve bank of New York ana Federal Re­

serve Bank of Snn Francisco to sot aoioe from time to tille 

and to pledge to Federal Reserve Bank of New York as fiscal 

aeent of the United Stetoe , so much of the silver now held 

for your account under earmark by Fcderul Reserve Bank of 

New York and Federal Reserve Bonk of San Franci3co (amount.­

i~ to approximate~ 11, 000, 000 ounces) ns the dollar equiva­

lent of pesos purchased and then staJxd~ to our credit on 

your books ns aforesaid, bears to u. s . $5,000,000; ~ in the 

event of your failure to Npurehase such pesos as bereinnbove 

provided, you do further authorize us as pl.e<lgee aforesaid, to 

. eell so UIUCh of such silver so held under pledge, at aey time, 

1 / at the so-called official price for oliver as then quoted by 

1 
!lessrs. Handy & !lfrmon, !lew York, New York, ard to app~ the 

-proceeds thereof in ouob IIILDDBr, as ~ he necessary to save us , 

as fiscal agent of the United States, ard toe United States, 

barlaleas rroa &1\T 101111 by rea~~on of lUI1 f ailure to repurciWie 

aa.i.d piiiiQII as berein J:rOvided, ard you no bsreby aut.boriH and 
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l'*!U88t Jl'ednal Reallrra 8anlc ~ San Jl'renciaco to boDor 

aliT req~ ...S. 'b7 u to b4l.cl or dallnr tor our accoUDt, 

as ti:~cal agent ot tbe Uni~ States, and ae pledgee &tore­

said, ~ or all ot the ai1ver now held tor your account 

UDder earmark by said Jl'ederal Reserve Bank ot San Francisco, 

5, It ia understood and agreed that our obligation, as tie~al 

agent ot the United States, to purchase any amoUDt of peeoe 

pursuaJJ:t. hereto eb&ll be conditiocal and dependent UpoD 

your Jl&intaining with 1111 aM/or t be Federal. Ra:~erre Bank ot 

San Francisco, an aaount of ailver aui'ticient to secure, 

as hereinabove in peragraph 4 provided, your obligation to 

repurchase such peeoa. 

6. It 1e understood that you will take such further action 

as 1M¥ be reasonabq requested by ue to effectuate tbe 

purposes and intent of this arrangement . 

7, 'Ihis arrangeJOent shall continue in effect until February 

1, 1936, and troa 1100th to aontb tberea.t'ter, except that 

n, as fiscal agent ot the tl'ni~ stetes, ~ on or before 

the f ifteenth da;r ot &IV' aonth advise you that our ~rer to 

purchase Jl41808 UDder the !oregoi~ arranguent in eo far 

aa it baa not been accepted, i e to be discontinued at tbe 

aDd ot that aonth. 

so 
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January 6 , 19~6 

Oliphant , Jackson, Kent and Russell met with the 
Secretary today to discuss t he stock transactions between 
Pierre s. Ou Pont and John J. Raskob tor the months ot 
November and December, 1929 and January, 1930. Details 
ot t hese transactions are eet forth in t he attached 
Exhibit "A1 • 

Oliphant pointed out t hat in tiling the Government ' s 
answer it would be necoeeary to set out the fact that 
after these sales were made and when they got all through, 
1t wae only $46.86 out and the facts will have to come 
out Just that way. The only question open, he said, 1s 
whether we could go further and charge traud. Our three 
agents think the ev1denoe ie insufficient to warrant our 
charging fraud, but Hacele thinks we ought to do so. It 
is a question , according to Oli phant, ot what i .e !air and 
equitable. He said it is clear that t nis sort ot prac­
tice ought t o be exposed. 

HU,Jr. wanted to know Just what t he mechanics are 
and Kent responded . He said that Ur. Du Pont took a 
$3 ,000, 000 loss on hie 1929 tax return. The examiners 
in t he field disallowed it and additi onal taxes were as­
sessed. Du Pont refused to pay that tax and went to the 
Board ot Tax Appeals, where the case is now pending, and 
Kent said the Government hae to tile an answer to the 
petition. The answer muet be tiled before the Board of 
Tax Appeals . 

Oli phant added the remark t hat it we can prove that 
t hie i e traud, we can add a 50 percent penalty. KU,Jr. 
replied, 'Ae I have said before, I want to be sure before 
we go i nto a charge ot traud that we have at least an 
80 percent chance ot winning.• Ur. Oliphant said, "I 
agree with you that when it comes to f>aud, unless we 
have substantial evidence to wi n the case, i t is too 
dangerous to be asserted. Kent sai d t hat 1! traud is 
not asserted, there is a good chance that they will settle. 

Jackson told the Secretary t hat he had discovered, 
t hi e morning, t hat in a subsequent year we have treated 
a s i mi lar case as a genuine t ransaction. He said, 
"There is no question tbat Raskob and Ou Pont eat down 
and figured a way to avoid paying t his tax. That was 
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recognized as a legitimate practice! This was con­
ceived as fraudulently aa t he Uitchall, t he Usllon and 
other cases and we are going to receive a great deal 
ot critici sm it we do not t reat t his case as well as 
a traud case. 

Oliphant said he did not know anythi ng about Jack­
eon' s s tatement about a similar case havi ng been treated 
as a genuine transaction and was quit e surprised. He 
said he wanted to look into it turther. so HU,Jr. asked 
the group to come back at 12:30 and told h1m t hat •It 
the Bureau or Internal Revenue treated, 1n a subsequent 
year, this case as a genuine transaction and now we reel 
it is a tax evasion, that t his is Just the kind or case 
I want to put before the Joint Committee on Taxation. • 
~t he wanted to know was whether a previous Adminis­
tration had t r eated 1t aa a leg1t1mate transaction, and 
1f that 1s a fact and we are now of t he op1n1on that 1t 
is tax evasion, what 1s our policy 1n such a case. He 
repeated , 1 It is Just the sort or example I want to bring 
before the Committee on Joint Taxation. 

• * * * 
The group returned at 12 o'clock and Kent said, "It 

wmentirely understood between the repreeentati vee or 
the Governcent and the representatives or Ou Pont and 
Raekob that the Government would take the posi tion 1n 
the 1929 case before t he Board t hat these sales were 
fictitious and that the lose should be disallowed. In 
spite or that, they saw t1t t o go ahead and pay tne 1931 
tax without preJudice and t1le a claim tor retund 1n case 
t he Government should w1n 1n t he 1929 case . 

Ur. Uorgenthau sai d, 1 It gets down to the tact that 
we should not try them tor fraud; Just fi le the answer 
and charge tax due . • 

The decisi on was that the Government would not at 
this time charge t raud, but would try t o collect the tax 
which 1s due. 

KU,J r. called ucrntyre and said he wanted to bring 
over Oliphant and Jackson to diseuse a t ew tax oases and 
1t was suggested they they come in at t en mi nutes to t wo 
11111ed1ately atter ur. llorsenthau'• luncheon with the 

President. 

Regraded Unclassified 



TRANSACTIONS llf.TW£[N 

PIERRE S. DuPONT - JOHN J. RASKOB 

... - NOVEMBER. 1929 

....... l, ......... to 
............... 711 ••• 

... _ 
o....-... ......... , .. ........................... 

CIMMof.,.. .... til 

DECEMBER . 1929 ... _ 
&11....,..., ..... .... .. 

....... ,_ ···-·- ... 
,-----"!!."!! ____ _ 
I ......... , .. u ..... .. _ I 

•n .... .._. .. --
~-J-~~-~~~-·~_:J 

.. _ ... 
.,.......,. .. .........,,_ 

··-·- .. all .... ,....... ..... 01 -...-. na 

.-.. n, •--

- . 
~~if'.-. ...... to ...... , ....... -

__ ._.<t. ....., 

1---"' .. ;;:; .. --- ... 1 
11,-.- .. all ........... I 

L ..... ., _ .... ••• J 

.JANUARY. 1930 .. _ -
,-----------~ 

I Drwe ...... to._._,_ ~-----------~ •• :.::::==,..I 
IJ ,JID,OGO to llat_. ...... j [ 

. . -~'---------

....., til ~ 1P'S -

.............. a-lilt ,_ ....... 

.. ...... w.• ...... 
111. ca 1, .. ~JJ.• ....,. .. =-"'1:.: ..::... . ...... 
!It 'T!:. .a._ II, -· 1,. ,-.. 

'ltW:C:I ... 

......... 1 ... ~,.,_- ... I 

......... tu .... aa.. 
til, ·~,J:· ........ 
~ .... ...::..... ..-. 
.. "T!:.- ••. - ··--· 
f.:l:rFI".::t!T-:1"- ,..-• ...... ... ....... 
.. -.n:rt.: .. 
-:r=-.:. .. 

......... 
..-.-.. 
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Oliphant called me on the phone t o say th~at he had 
just learned th.b t _when the government t r ies the 6.ppeal or the 
llitchell case_E. S . Greenbaum will be dropped by the Department 
of Justice ano t~t Bill Stanley has been employed to defend 
~itchell . The question asked me w~s should Oliphbnt and Jackson 
as~ the President to ask Justice t o huve E. s . Greenbaum re-i nstated 
~nd I told him it was O. K. 

~t lunch the President said thut Ickes had gone south 
in a very brown mood implying that he was sulking . Ickes says 
t~t he, the President, does not see enough of him and sees me 
every llonday for lunch, t!ol.ks to me on the telephone every day 
&nd thbt the President also sees the five Assistant Secretaries 
of the titate Dep~rtment all the time . I usked the President 
whether Ickes wept on his sho.rl der and the President suld , "no 
lle told this &.11 to Chc.rlie \',est " . The President s&id, "I see 
the State Departme nt people because Rult does not like to bother 
with details and delegates these various duti e s t o the nssistant 
becret~<ries . 11 He said , of course, I huve to t &lk to you on the 
phone on gold c.nd ail ver " . 

I then suid to the Pr esident , "when this m&n told you 
that v.e would rather sue on t ax c~<ses t han settle wus thut u 
re1lection on Helvering or me" and he Slt.id, "no - neither" . He 
S&id , "I tllink it was itrt!lur ~ullen who told me this" (yesterdlt.y 
the President told me tlu. t it was not .. r t hur Mullen) . Re said , 
"no, tbat is just the way these ~ashington t&X lawyers try to 
m:.ke trouble" . The President s a i d he argued with itl"thur lolullen 
o long time tlll..t he charged too much O'l his fee and I rec.lly 
think that that was why he saw him. 

Early came i n and asked who the President was going 
to see besides Wallace lit 2 : 30 about the AIUl decision. The 
President said he v1as going t o see Walluce &.nd Early said, "don 't 
you think you had better see the nttorney Gener al" so I piped up 
«nd said , "I suppose we will be there bect1use we will have to 
ruise the money" and the President , q u1 te dis&gree~>bly , sbid ' 
no, it i s no t necessary f or you to be there at this time• . 

Tner efore , I was very surprised when we came out to see. th.bt 
amongst t he group was Bell and I suppose on account of ~.est 
telling the President t o-day that Ickes nai d I saw him too m~h 
the result i s thut I am not called in &t the conference and 
Bell is . It seems so pet ty that it really amuses me . I s ai d 
to tne Pr esident, "t he troubl e with Ickes i s that he likes to 
s t ep on everybody el se ' s toes but i f anybody tri es to defend 
nimsel f ne cannot t!.ke it ~t.nd tne President sai d , " t hu t i s 
kbsolutely true• . 
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In d i scussing possible suggestions for a Recei ver of 
nssoci&ted Gas I suggested Earle Bailie ~nd t he Pr esident said , 
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would he not have to dis~ssociate himself from his comp~ony" &.nd 
1 said , "possi bly" !Uld then he Bd.id something whic h really unnoyed 
Me· He said , "a couple of weeks ago one of those people who likes 
to bring me stories said that Earle B~oilie is connected very 
closely 11'1th lloscow" so I said, "what does that mean, llr . Presiden~ 
tond he suid, "I do not know. I t i s Just one of those stori es" . 
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WASHN 

CONFERENCE TO BE RESUM D ,.­

'~ 0 
- CO~FERENCE BETWEEN SECY M RGENTHAU 

AND EDUARDO SUAREZ MEXICAN F INANCE MINISTER 

ON THE S ILVER OUESTION WILL BE RESUMED AT 

10 O-CLOC ~ TH I S MORNING-
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SECRETARY HOR,ENTHAU REFUSED IO~VEAL DETAILS TODAY OF Nil 

MEX ICAN SILVER CONFERENCE OTKER THAN TO SAY THERE VAS A 

"tlliTUALLY SATISFACTORY AGREEMENT, • 

I / 6--R113tP, 

-
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UJITUJ Pm.ss TICKER - Jc.nlloalY t! , 1956. 
58 

ADD MORCENT~AU, SILVER, 

THr SECRETARY INDICATED THAT DETAILS OF THE CONVERSATIONS VITH 

~XICAN FINANCIAL OFFICIALS VOULD BE WITHHELD FOR THE TIKI BEI.q, 

IT VAS LEARNED, HOWEVER, THAT THl CONFERENCES RESULTED IN NO 

~UBSTANTIAL CHANCE IN THE SILVER RELATIONS BETWEEN THE U, S, AND 

IU:XICO, 

1/6--114,,. 
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VCNS76 

COMVERSATIONS BETWEEN SECRETARY MOR~NTHAU AKD MEXICAN FINANCE 

MINlSTEA IDUARDO SUAREZ ENDED TODAY •IN MUTUALLY SATISFACTORY Ai8JrrS1T --·--------F ON POINTS DISCUSSED,* A TREASURY OFFICIAL SAID~ 
THE OFFICIAL DECLINED TO STATl WHETHER THE ACiREEMENT CONCEIIIED 

SILVER, OR TO DISCUSS ITS TERMS. 

1145-•RlP 
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U S - MEXICAN S IL VER CONFERENCES END 

WASHN -BY UP- CONVERSATIONS BETWEEN SECY 

OF TREASURY HENRY MORGENTHAU J R AND MEX ICAN 

FINANCE MINISTER EDUARADO SUAREZ ENDED TODAY IN 

MUTUALLY SATISFACTOR-Y AGREEMENT ON PO I NTS 

DISCUSSED- A TREASURY OFF IC IAL SAID-

THE OFFICI AL DECL I NED TO STATE WHETHER THE 

AGR~~ENT CONCERNED 

TERMS-

3 17 PM 

SILVER OR TO DISCUSS ITS 

.)~~ ~ \~j, 
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THE PRICE OF S I LVER IN LONDON IS LIKELY TO BE / 
. ./ 

5L I GHTL Y EASIER ON S0'1JM~'-"~'-I'J11fEN!jftAL .SELLI f~~G-
JAN 6 19$ - -- - .. ·-
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Monday 
January 6 , 1938 

l!lJ, J r: Korgentbau speaking -
Coc:t1s&1oner 
Land1B : 'Xes 

m&,Jr: 

L: 

HJ.l,Jr : 

L: 

Hli ,Jr: 

L: 

HLI,Jr: 

L: 

Hlt,Jr: 

L: 

H!.I,Jr: 

L: 

HI.!,Jr: 

L: 

Rl1,Jr: 

L: 

I hope I haven't disturbed 10u. 

Not at all 

I s t h is Commi ssioner Landi s? 

'Xes 

Look - I wondered i f i n 10ur a~ hearing& &n1 
person who has come before 10u • ho hanoens to be a 
Democrat and who is favorable toUr. ROosevelt ' s 
Ado1nlstration who 10u m1ght - •ho has i mpressed 
you as an outstanding able person • ho I olght get t o 
come down here to be an assistant to oe, you see? 

Yes 

I've got to set soos more help down here -

'Xes 
And when you look around for people who are Denocrats 
•ho are able and wbo know finance 1t 1t narro~s 
the field down almost t o an 1nt1nites1mal. 

Yes and - let me let me think or that 
tor about a half a day and I t h ink I - I can give 
you some suggestions . 
Well, that would be grand, I d1dn1 t expect 10u Just to 
pull 1t out of the hat . 

Yes 
But I ' ve got to have sooebody who really kno•s t1n&e3B 
who ' s - and who ' s really able and who is sympathetic 
to Ur. Roosevelt . 

Yes yes well, I ' ll - I ' ll go through my 
and see whom I can suggest 

on that . 

Well , I' d greatl y appreciate 1t . 

All right 
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!Ul,Jr: 

L: 

!Ul,J r : 

How AN 70U? 

Oh, prett;r good 

- 2-

Fine thank you very IIIUch. 

'Iou1 re welcome 

Goodbye. 
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UNITED STATU DEPARTMENT OF AGRICULTU RE 

AGIUCULT URAL A DJU8TMCNT ADMIN 18TRATION 

WA8MINeTON. O, C:. 

1euar:r 6, 1936 

IIII!Oii4 Niml lOR RON. BINRY A. )!<JiGIN'MAU 
Suretar:r of t.be Treuur:r 

Dear Seoretar:r Morgenthau: 

Tour requeet tbr a weekly report upon the holdings or 
the l93S Cotton Producen' Pool ot the Agricultural Acljustment 

Ac!min18tret1on alld the 0-dit:r Cred1 t CorporaUon has been 
referred t o - b:r the Sacretar:r of A$"1culture . J a ball tor­
ward to :rou on Mondq or each wei< thia report u requested. 

It no report 1e rece1Ted !or any wei< , it aay be preiiUIII8d 
that the OoTarnment '• net poa1 tion 'td. th raapect to 1 ts cot'l;on 

holdUp r-ine uncbanged. 

Re!arance 1a ude to I1I!f me..aran&>m o! December 14, 
1935. There hae bean no chllllst in the net poaition or the 
1933 Oot,on Pro4ucara' Pool since that time ed the quanti tiaa 
ot actual ootton and tuturea contract• aa ahoR therein rapra­

.. nta the current poa1t1on ot the Cotton Pool. 

Thee baTe bean eo. change a in tbe • toe I< a held b:r the 
eco.o41t:r Credit Corpora\ion eince the report or December 14, 

l9s&, and the eco.o41 t:r Cre41 t Corporation haa outatanding 

loan• at the preaent tt.e as followe: 

1933 - 10 Cent Loan 
Held bJ C-d1t:r Credit Corporation -

19M-33 U Cct Lou 
Held by c_,di tT Cra41 t Corporation 
Held by banka wbich baTe contract• 

6 , 501 bales t 

of purohaae c th C-di ty Credi t 

CorporaUOD -
366,837 bales t 22,416,200.&0 

l~ J.oaa 
Held by c-dity Credit Corpore\iOD 
Held by banke Ciob han oontraoh 
ot purobue with eoa.o41ty Credit 

Corporation - l ,,. 
!'otal -

275, 128. S4 

50
1
567 bale• t 2 , G82,605.5S 
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Special reference 1a mede to the 6, 501 belea bald in tbe 
1933 ten cent loau. Tb!e cotton ie now being eold in Uqui4e­
U o n or the loane purauant to a uthority contained in Reeolution 
ot the :txecutiTe Collllli tteo or the Board or Director a or the 
commodity Credit Corporation or Jebruary 26, 1935, as amended 
September 7, 1935. ~ total of 69 balee ned been eold on Dacllllber 
31, 193!5 . Oftere baTe been receind on practically all ot thie 
cotton but inasmuch as pricee offered were coneiderably lower 
than the loan Telue, theee ottera were not accepted. Negotia· 
tiona are continuing tor the ultimate liquidation cr this cotton. 

J ol'!llll are baing denloped tor the aubJOieeion of tbeae 
weekly report• to you which will ba in tba nature or a coneol1-
4et1on or the daily report• 'lllich c e recaiTed in my office. 
I lmow that it 1e unneceesary t o .aphui :te tbe conti danUel 
nature ot these reports. It hae been the policy ot the 1933 
Cotton Producer•' Pool to retrain trom making public ita day­
to-day operattona and - haTe repeatedly etated that whan in· 
tonratton or public intereet ia &Tailable, an announeGent will 
be IDI!.da in an appropriate manner. It may be e1pected that in 
Tiew of the tact that the Pool ie entering a period ot liqui­
dation and the further tact that it ie probable that the Commodity 
Oredi t Oorporati on may begin the sale o t eo me or it a stoc!UI, 
t hat increaeing pressure will be exerted trom til!ll!l to til!ll!l to 
obtain the e:mct status ot the Oo't' .. nment 'e operations. I Jmow 
that you recogni:te the wiadom or tbe policy that - hen adopted 
in this ra8pect and reference 1a made to thie policy eolely 
tor your intormetion and guidance. 

Sinccely your a, 

~~· 
AdJOinie tretor 
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TREASURY DEPARTMENT 

INTD O f'PICZ COMMUNICATION 

to Secre t.ary llorgentba u 

••o" Re~ Oliphant 

19'36 ...... JAN 7 

You have asked my opinion on amending the income tax to provide 
~o~ liberal allowances for depreciation ~ith the object of stiMulating 
production aDd employment in the heavy and durable goods industries. 

I bave considered also several other plans for achieving the 

64 

aAJM objective, including a proposal which I u suggesting looking 
toloarde the aore liberal treataent of car>ital gains and losses, pro­
•"ided the entire proceeds of the capital transaction, gi v1ng rise to 
gain or loee, is spent for durable goods. This latter proposal takes 
into consideration the current eaapeign waged b,y certain interests to 
secure ao:ae ceaaure or relief rroa the existing provisions or the incOIMI 
tax ~: ffecting capital gains and loaaea, wbicb it 18 said heve brought 
about e frozen condition in the capital ~~arket and ano preventing cepi tal 
transactions the proceeds of which might be reinvested in i ndustries 
~1\J.ch need new capital for product! ve purposes. 

Both proposals involve loss of revenue, but the loss undar IIY 
proposal would be l ess and most of it "ould not come now but in later 
)eara . 

(1) Li~rel &Jlowapcee for Depreci"tion , Including Obsoleacrrcg. 
This propooal presupposes that the industries using heavy and durable 
goods , as erell as the aanufaeturere of such goods , bavs on band a con­
siderable aaount of obsolete or p&rtiallJ7 obsolete plant and equis:-nt 
•'deb they would be willlng to replace •itb new plant and equip111ent it 
pe ra1 t ted, tor tax purposes , to wr1 te or r the rell8.1ning value or s uch 

properties. 

Under existing law, where a taxpii.Jar bas established a separate 
rete ror depreciation, including obsolescence, for i ts ii!dividual unite , 
the proposal would confer no additional bonofi t, since 1 t mey now teke 
a deduction sufficient to recover ita investment upon the abandonment ot 
any tll<lh un1 t . Where it bas established a composite rete u])On several 
uni ta , thoro would be so•e advantage 1f it were &llowed an eddi t ional 
~eduction tor aboormal. obaoleaeenc• upon the abando1111ent of an;r one in 
the group . Soob deduction it 1a unable to take to<lay, in the abeence of 

casus1 ty or other untoreseen event. 

Bowenr, it is belieTed thlt the aecelerstion of the rate ot de­
?reciation would not proTide a sufficient incentive towards tbl ac­
coeplla~Dt or tbl obj ective in queation even for those eorporatioae 
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having a taxable net income . For those corporations 11'bicb neither hue nor 
anticipate lining a taxable Mt inco:oe , the incentive wuuld be nonexistent . 

llloreover, to hue ~ broed beneficial effect, it would probata,. be neces­
• ry to include subetsJitiallT all. t he products of the heaYy and durable 
cooda industries. Certai~ ~ attempt to lim.t the products in wiUch in­
v~stment lligbt be· ~e would raise difficult questions or classifiCAtion , 
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In tbe absence of li~tntion , the class or taxpayers nff~P.ted would in effect 

include all industry. The difficulties of administration, both rrom the 
point or view of the taxpayer and that or tbe Bureau, would be enomoua, 
u tl>e field covered involves one of the 110st techniCil. branches of te.x and 

accounting pract i ce. lluch additional policinc would certainly be necessary 
in order to insure t ba t tl>e relief afforded did not open tbe door to a 
great amount of tax evasion, 

(2) ExemptioD from Taxation Of Capital Gflins 11pd !Aore Libpra]. 
':'rtntlll<!nt of Capital Lo51!8S, UDder t he second propoNJ., it is suggooted, 

capital gaina wU.l be exapt froa taxlltion , and capl tal losses u.y be de­
ducted in coaputing taxable ne t inc01111, provided aD aaount equal to the 
entire proceeds of the cap! tal transaction goes into products or the beavy 

and durable goods industries. 

This proposal in the main affPcts essentially diff erent property 

1llld income or the taxpayer thsn tbet affected by the tirnt proposal. . Under 
(1) above the property in 1uestioD i s held chiefl.y for productive use iD 
trade or bu!liness and gives rise to income i n t he ordinarily a cc• pted use 

of that tel'll, Under this proposal vce a re concerned 111 t h property held 
primarily for i .nvestment . The gain or lose on such property is recogni:ted 
•'>en "realized, " that is to a~>,y 1 upon sale or er.cllange, I n tbe caoo of a 
corporation, the entire uount of the gain, co~~puted with reference to tbe 
~djusttod besis for detel'llining gain or loss, is taken into account . Ip tbe 

ca:.e of individuals, the gain is taken into account according to a gradus.ted 
scale dependipt upon tho nU!IIber or years tbe proj)('rt}' is held. Loaaea in 
tile cas e of both individuals Md corporations " re lllllited to the amount of 

tbo taxpayer's capital gains during the taxable years plus $2,000. 

Such amendment would cr&ate some adDiaistrat ivc difficulties hut 
thf>y c,Ud be met . Here a¢n tbe a.endlll!nt wo uld furniab no incentive 
unleae tho taxpayer had a teuble net income in the :year in which tbe ga1n 

or l os s became roalized, but this could be circ~~:~vented by pend t t i ng t he 
taxpe.yer to carry ov<>r the gain or leas into the subnequent year or years . 

Perhepe the strongt'at argument i n favor of this proposal is that 
it wo:lld not nith certainty involve aubst&Dtiel loss of revenue , which the 

Government lligbt otberwiee obte.in . This arises f%'0111 tbe fact that ga1ns 
arul l osses do r~ot becotDe taxable or deductible except bon re&ll~:ed , aD 

event (barring econollic necessities) which is solel,y rl thin the datemna­

tion of tho taxpayer. 

Precedents exis t for the action proposed. A case direct:l;y in point 

1a found in Section 23 of t ho llercbrult llarioe Act where, in aid ot the 
develop:~Snt or ap Aaeriean Merchant l.arine, the orner or a TCS£el built 
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¢or to Janii&J'7 1, 1914, WllB exeapted tro. tuat.lon on the gain a.rielac 
rro• th" aala or aucb neeel U the entire proce• ds •ere in..-est.ed in the 
bui.ldi.DC of ne• abipe in ~rlcan ahlward•· Ot'1er exaa;ll.ea of fuo:rabla 
t,reat.ent accorded certain claaeee or taxpe:yera, based upon their actlal 
or supposed neceael tiee, aa:y be round in exist..ng 1uld earlier re..-enue l.aq, 

Other proposals, including labor or payroll deductions or 
credits , a nd several plans for the di.rect stimulation of the construction 
business , bava been considered but are not reca.aended either because 
prerloual:y coneidel'ed eJld r<ojected b;y the Depart.aent, or because open to 
on" or 110re aerl ,aua objections. 
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January 7, 1936 

At the 9:30 group meeting this morning, the follow­
ing were present: 

Ur. Bell 
Ur. IJcReynolda 
1lr. Coolidge 
Ur. Haas 
Ur. Oliphant 
Ur. Gaston 
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HU,Jr. said he wanted to disouea financial problema 
and that was why he did not include t he other members ot 
the atatt who usually come to the 9:30 meeting. He asked 
that any discussion that took place be considered very con­
fidential. 

He said, "Last year I moved fas t enough to keep 
Congress :from spending tne 700 or 800 million dollars ot 
t he gold increment out of the Stabilization Fund. It 

we leave the silver seigniorage as it is, they are going 
to spend it. I am on record and so ie the President t hat 
we will use this tor retiring the public debt. Including 
all the silver that i e in trans i t, we have $635,000,000 
worth ot s ilver seigniorage . 

•uy thought is to use that silver eeigniorage to re­
tire the bills t hat are coming due on Llaroh 15, which amount 
to about $450,000,000. I want to plant this seed now. I 
would lUte to have all ot you think about it and we can 
discuss it again 1n a couple ot days. I have a feeling 
t hat Congress will either use it tor AAA or the bonus or 
eomething it we do not do something about it.• 

Ur. Uorgenthau also eaid, 1 U$ own personal opinion is 
that with the public , who are interested in :finance, it 
would •sit much prettier• to use t hi s money to retire the 
debt than it would be to spend it. The ettect on the ex­
cess reserves would be t he same.• 

Cooli dge asked, 1 Do you want the Treasury to take t he 
responsi bility o:f spending thil mone7 or do you think 
Congrese ought to have the respona1b111ty? 1 Ur. Uor genthau 
r eplied, "I think it woul d be much better if the Treasury 
spent it. • 

At the President ' s conference yesterday on the Farm 
Tenant Bi ll, which HU, Jr. was unable to attend because of 
the Uexicana ' conference , Haas represented the Secretary. 
Haae read the attached memorandum relating what took place 
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at the conference . HU,Jr. eald t hat ln order to carry 
out our end t here l e some blll drafting to be done. Ur. 
Haas eald the President seemed to have preferred t hat be 
done 1n Wallace ' s shop and that the Treasury was onlY con­
cer ned about the $50 , 000, 000 wh1oh had t o be raised. Oli­
phant stated that he would 11ke to draft the leg1slat1on 
for the fiscal end right here and not 1n Wallace ' s shop. 

Hll, J r. sa1d, •sometime, at the right t1m~ , I should 
write the President a letter on thle Farm Tenant Bill and 
po1nt out the !aot t hat 1t 1e not provided for in the Budget. 

Bell read a memor andum prepared by Uaurice Coll1ne , who 
a ttended the Executive Session of the Ways and Ueans Commit­
tee of the House on the Bonus . It is attached hereto. 

Bell also read a memorandum on the conference w1th the 
President concerning the Supreme Court 's decision on the 
AAA. It is attached hereto . 

Bell objected to certain procedure i n connection with 
the mall orders for Baby Bonde. He c1ted the delay incident 
to orders comi ng from California and then having to be re­
turned to a bank 1n California. He said for fifteen years 
we have been trying to cut red tape and this 1s what ie 
happening. Hll,Jr. said he would have Sloan confer with 
Bell . 

Oli phant cade t he request that all publicity 1n con­
nection w1th Baby Bonde clear through the Lesal Div1e1on 
and Hlt,Jr . agreed that it should. 
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TREASURY DEPARTMENT 

COilllriii .. IOH&tlt 0~ 

" 'COVI'fT8 AND D&,-o81T8 

1'0 IIR. liiLL I 

WASHINGTON 

Juuar7 6, 1936 

In acoordaaoe with JOur oral I.DatrucUona I atten4e4 
the l::ucuUYe Seaalon of the 'fa,ra and Ileana Coaa!Uaa of the 
Houae ill the oo•v of O.ural Hillea an4 Wr. llreillinc. 

Onl7 one bill waa conaidered, that offered. b7 CoA&reaa­
-.n VI.Daon, Attar the bill ha4 been read and uplalu4 b7 
CoQgrea.-.a Yinaon and d1acuaae4 b7 O.neral Hillea, the bill 
waa put to a Yoh and after a•end-t waa •otad upon fanrablJ. 
'!'here ware no Yoha ill oppoa.iUon to the bill, 

The followinc ..aodaanta to the bill were m&del 

(l) The proYiaion for the ra!WI41nc of loan illtareat 
waa elimi.Dated ao that , aa the bill 1101r raa4a, thoae who 
borrowed. and did not P&7 the interaat will he•• the illterea\ 
cancelled, while thoae who borrowed an4 paid the illtareat will 
not ha•e the &IIIOUIIt of au.ch illhrut pqment retwl4e4. 

(2) The rate of iotereat tor the bon4a to be iaaua4 to 
r edeem loan a Md.e trooa \he Uo1 tad. Stat .. Oonrmaeot Lite loiiUJ'&Dce 

FUod waa 1ncr ... a4 troa * to ~ 

(3) The proYialon tor p..,..nt to the deai&Aated banatic1&r7 
1D the .... ut of 4eath attar application for banatita under the 
bill waa chanced eo that p&TD&nt will be Dade to the eatate of 

the deceaae4 Yeteran. 

(4) A pro.1a1on waa illaerte4 autb.orizlJIC the A&DI.Diatrator 
of Veteran a • Affair a to call upon balllca holilinc nhrana 1 loan a 
to preaant \~ for r~tion, ao4 failure to ao preaant the 
Yetaraoa 1 note a would. reaul\ ill I.Dteraat oaaalnc on the •eterana 1 

loana fort7-fiYe 4&7• attar dame" ' b7 the Adml niatrator. 

(5) The cooaU\UUonal1t7 aa•lnc clauae -• ad4ed eo \hat 
it one part of the Act 1a declared. WIOOnaUtuUooal the re•I.Dinc 
porUona will not be atfeote4 thereb7. Thia clauae waa conaidare4 
oaceaaar;y becauaa of the add1Uon of the aecuoo relattnc to the 
calllnc of bank loan• and atcpplnc of I.Dtereat prior to the metur1t7 

date of au.ch loana. 
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!be follow1A& '"""""h otfere4 b7 Ooacr .. ,.... 
'l'readlrt~T of llaauchllaeUe were re,jech4 liJ a Yote of 7 to 21 

(1} 'l'ba\ J101MJ1\ be •u troa Ule ft,BOO,OOO,OOO 
appropriaUon prOYiUd. b7 Ule ._rceno7 Relief A.ppropri&Uon 
Act of U36. 

(2) 'l'bat U1e ~' be .U fro• \be h~ S\abilba­
Uon J\1114. 
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(3) !bai U1e SecreiarJ of the 'l'reaw.r7 be epec1tioall 7 
41reoh4 io rahe U1e aou7 b7 -• of a boll4 1a....... Wr. 'l'rea4wa7 
eiate4 thai \hie loa\ -'-' ...., otfere4 t o prnent U1e 
Pree14en\ troa blrh& a•hute&e of the illn&UOAOrJ -.uree 
author 1u4 b7 Ule ebW.iorJ eMrA-te puahe4 t.hrou&J>. 00111reee 
b7 the eo-calle4 eUYer noo. 
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TREASURY DEPARTM ENT 

WASHINGTON 

January 6, 1936 

COIIJ'IRBIIlZ WI'l'H !Hi PIIISIJ)D! !!WRDiliG 

!H! S1lPRDIZ COUJ11' DIOISI011 011 !HE 
J.QRIC11L'l'UII.AL J.DJUS'NPT J.C! 

!hoae preaent bealdea the Prealdent were Sall&tor 

Bankhead, the J.t torner General, Oomcre aaman Jonea, the Secretary 

of -'Criculture, llr. Dada and llr. Illite from the .t.qloultural 

Ac!Juat-t Adlll1A1et rat1on , and llr. Bell. 

The daoiaion of Juatica Roberta for the maJoritr and 

the deoiai on of J uatice Stone for the minoritr, were read. I t 

aeemed to be the opinion of the J.t torner !Hneral that the whole 

,A&rioultural Ac!Juat....,t J.Ct waa declared unconat1tut1onel. 

Jpparentq the qu .. Uon before the Court waa onlr the qu .. uon 

u to whether the procauinc taxea were conat1tut1onal, but 1t 

aeema that the Oourt took the poai Uon that the queat1on of 

proceaaing taxea and the question of benefit ~ta were 1D­

aeperable under the ACt . Ita decialon, therefore, affaoted the 

whole J.Ct . 

'l'he main queaUon rahed waa aa to what ahould be done , 

firat to liquidate the contrach now 1D force , and aeoond, what 

should be dneloped to take the place of the J.crloultural Ac!Juat­

ment Adminh t raUon • . Attar a great deal of dlacuaaion aa to the 

effeot of the deciaion politlcallr and economicall7, it waa 
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decided that the firat thine t o do waa to cive illlllad1nh con­

a1derat1on to the -tter of aecurl..Dc an appropr1ntion troa Concraa• 

to liq~date the outatandln& obli&ationa under exiattnc contracta. 

111 thb COIID8Ct1011 the Praaldent aa1d that we should be&1D an 

immediate atud7 to aee what taxea could be levied to ~alta the 

place of the proceul..Dc tax••· '1'he queetlon ahould alao ba oon­

aidered aa to whether theae tax .. could ba -.de retroactive to 

the date 0 ,. which the proceaainc tuea bee&lM effeoti• • • ao that 

the peraona who had not paid the procnatnc tax would be coJIII)elled 

to par the new tu, and the people who had paid the pr oceaal..Dc tax 

but would pt refunda thereof beoauae of the Court ' • deciaion, 

would be coJIII)elled to par another form of tax which would 110re or 

leae offeet the procea•ln& tax. 
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The Preaident authorbed the Secretary of A&r icul ture 
to call to l'aahill&ton the leadera of tho !arm orpnizatione 
who were here in 1933 and any othere he thQU&bt it ad•iaable 
to invite, !or tho purpoae of diaouaain& wa,ya and meaoa of 
carr;rine; out the purpoau of the Agicul tural Ad,juatment Aot. 
It waa generally -creed that the purpoaea of tho Act IRigbt be 
carried out through the !ol'lD of gl'anta to Statu, but thia would 
l'aquire legialation b;r each State, and aa moat of the State 
leghlaturu dO not Met until 1937, an;r plan along thia line 
could not be put into operation until aollle time next ;rear. 

It wu alao thought that the purpoaes of tho AOt IRigbt 
be accompliahod in the form of a bonua to far-era who would 
earr;r out certain conditions laid dOwn b;r the Gon!'lllllellt. !hia 
would necesaar1l;r haTe to be a Toluntar;r arr&Dgel:l8nt . 

The matter of legislation ia to race1•• a thorough 
atud;r by the Departlllellt of Aqioul ture and the Department of 
Juatiee. 
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TO: 

FROM: 

seoret&r7 Morgenthau 

Ill'. H-• 
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SubJect: Meeting held at White Rouae, January c, 1Q3C, 11 A.M. on 
s . ~C? 1 the Faraera 1 Hoae Ao t • 

• 

Present: Prea1dent RooaeTelt, secretary Wallace, senator Bank­
head, Congreaaaan MarTin Jonea, Go.,ernor Jlyera, Ill'. Will Caae and 
llr. t.ee Prusun, A&r1culture Department, and Ill'. Haaa . 

The Prea1dent opened the d1acuaaion by expresalng the T1ew 

that it wae particularly dea1rable from a political, econoa1oal, 

and aoc1al atandpo1nt that some leg1alat1on be anaoted t hil aeaaion 

which would deal with the farm tenant problea. He eaid he felt 

that it was ~rtant at tale t1ae to i ndicate by leg1alation 

that a start at least waa belng aade in the aolut1on ot th1a 

problem. He auag .. ted that $50,000,000 or lese, taken troa t.he 

RFC fund, probably would be sutt1c1ent tor the t1ae bein&. flUe 

t he President painted out would lean the budgetary pol1t1on in­

tact, aa no new appropriation would be requeated. 

The Pr ea1dent aaked &ecretar.r Wallace 1t AI taYored do1na 

eometh1ng with regard to the tarm tenancy problem at thil t1ae. 

Secretary Wal lace aa1d he d1d but adYiaed IIOY1n& alowly. The 

President aaid he waa anx1ov.e to get th11 b1ll aoy1ng early in 

the 11111on. conareaaaan Jon•• thoU&ht it would be unwiae to 

preu the aatter until the /JJ. quut1on waa out ot the way. !lae 

Prea1dent agreed, but auaguted that the bill be uended now a.n4 

hearinaa held pend1n& the d11position ot the AAA queation. 
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congreaaman Jonea 1ndioa~ed tba\ he would baTe eo•e diffioul\y 

with the bill 1n the Houae, but the Pr eaident auggeated tbat ke 

go to .orlt ~edia\e]J to illproTe tAe aentlaent or tAe oppoaiq 

oonsreeemen who would be largel.r urban repreeentati•••· The 

Pree1dent poin~ed out tb&t tAia bill wae a real aid ~o the cities 

in that i~ .auld proTide an ou~let on faJ'IIa for a large nuaber 

ot the poorl¥ situated indiTiduale in the oit!ea, eto. 

The President waa oppoaed to aetting ~ an independent o~ 

m188ion to a~inleter ~lle Act. It wae final]J decided. tb&t the 

bill be amended eo aa to pl&oe tAe ad.tn1atrat1on of the Act 1n 

t he Departaent of .&&rioulture. Secretary Wallace laid he thoQ&At 

it came under hie Juriediot1on because of the oloee r el&tionah1p 

between its a~1n1etration and tb&t of ot.her aot1Tit1es 1.n tae 

Depar\ment of Agrioulture, j&ricul tural Ex~ension Ser.1oe, eto. 

Gonrnor KY•r• expreaaed the Tin that it did not oo•e with1n 

bil per.1ew, and he tho\l&ht it uould be placed 110der Agriculture. 

The bill aa it now etanda 1ncludee a pro•iaion for iaeuanoe 

of OoTernaent auaranteed bond• b7 a oorpora~ion 1et ~ in the 

bill. Aft.er d1acual1on it wae agreed to eU.atnate th11 pro-

Yilion beoauae of the adYeree effect it would baYe on tAe ao•-

arnaental tiaoal picture. senator Banlthead Jieldtd rath•r 

reluotanUJ on thie point but the reaainder of the arc~. 1D-­

oludin& Consreaaaan Jonea, felt tb&t i~ would be •er.r unwile 

not to exolu~e thla proyialon a~ thil tl .. wi\ll eleot1ona oo•tn& 

durq the 7ear. 
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!~I lroa14aD\ oloael \be dliO~IlOD b~ aak1ng 8otrwt&r,J 

Wallace, OOYernor JCJora, llr'. caao, aD4 tJao !roaoury repro­

unt.atln \o draw up aaeD4aen\a too t.llo proaon\ blll 1D oon­

toral\7 wlt.ll •US&ea\lona aa4o a\ \lao aoot.1ng, \he onl7 !roaaury 

oonoern be1116 \lao aaeD4aent. rolat.tn& t.o t.he tso,ooo,ooo roYolYlD& 

tun d . 

!he Preeldent. aaked t.Aat t.lle !roaeury Dopart.aent. g et. 1D 

touoh wlt.h Mr. Jo11e J onee ot t.ho RJ'O wl\ll rep.r4 t.o t.ho 

$50,000, 000 whloh le \o oa.. wl\ll RJ'C t\&Dda. 
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January 7, l9:SC 

Before the group meettng, at 9:30, HU,Jr. spoke to 
LOchhead and said, 1 I want to get control or the big 
movement or silver in Canada and the onl,y way to do it 
1a to stop buying Canadian silver. I think this would 
throw them into a panic , and they would come down to see 
us on the next train. Now the question is, How can we 
do it? I! we are sucoese!ul with Canada, I would like 
to go after Peru next . • 

17 
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January 7, 1Q38 

Upham was sent down t o Birm~hem, Ala., to get some 
idea or General J ohn C. Persona 1 background and sound him 
out as to whether he would come to Washington as an Assist ant 
secret ary or the Treasury. 

Upham telephoned ! rom Birminghlllll and gave the information 
that he was very impressed with General Persons and had ar­
ranged to have him come 1n to see the Secretary at three 
o 'clock on Wednesday. 

In t he meantime, however, Ur. Awalt gave HU,Jr. the 
at tached report wnich shows thnt General Persons ' !1nancial 
ooodltion 1s such that HU,Jr . could not bring h1m down here 
ss an Assistant Secretary because he would never be confirmed. 

HU,Jr., however, saw General Per sons today and told 
him very !ranklY that 1! he were go1..'18 into bue1nese with 
blm pe~aonallY , his record would be entirelY satisfactory 
but that politicallY he did not t hink General Persons would 
get confirmed. 
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.TOBI C. P!J!S(!IS • 

.JobD C. Pereona, about 48 years of aae , graduate of the On1vua1tJ of 

.Uabua, adaitted to practice law in 1910 and practiced law at Tuscaloosa, 

Alabeu, where be served as city attomey and aaaiatant count)' sttome:n 

•as t r easurer of the Oni versi t7 of Alab&aa from 1912-1913; was president 

of the Persona Lwaber COllpany of Tuscaloosa; enlisted 1n the Arm;y, served 

for two years, rece1 ved the dist inguiabed s ervice cross for rescuing a 

soldier in hie Regilumt wbile under heeVJ fire, participated in five •Jor 

betUea. 

Prok 1919 to 1922 be wss president or the Persona Luaber eo-pan,. 

ot Tuscaloosa; a di.rector of the llerohants Bank and Trust C011pany of 

TuscalOOSA. 

In 1922 beoame vice president of the First National Bank of 

Tuscaloosa, served 1n that capac! t:r until 1927 when be becue vice 

president of the Traders Rational Benlt of Biraingllaa. 

In July, 1927, upon the consolidation of the Trader s Rational 

Bank IIi th the .uer1ean Truat and Savings Benlt of Biraingball, be beoeN 

executive vice preeident of the aerged institution, known as the 

Allerican-Tradera Rational Bank. I n January, 1928, be waa aade president 

ot this benlt. Tbis bank wu consolidated with the First llational Benlt of 

Birml.nabu in l9SO at wbicb tiaa be wf\8 aade president of t.be Firat 

Nat1ona1 Bank of Birainghaa. 

At the present tiae be 1a Briaadier General and bead of the 

Alabeaa lational Guard froa which he probably receives an incOM of 
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RetJobn C. Persona. 

around $1,000 1U1Dual.l7. Hie n.lacy aa president of the Firat National 

Bank or Birllinglwl 1a $17, 500. 

Be baa a wife and two daughters - age or the daughters 17 years 

and alx years - the eldest dauFter now attending the University ot 

IUchigan. His wife is from llieaiaaippi. He belongs to so11e ot the 

looal clubs of Bil'llingbu - bie hobby is golf . 

Statements as to General Persona• ability, energy, etc., are 

divided . The following are atateaenta aade by one epmi nert 

"As to character, popularity, and general deportment aa a citi­

zen , be is in these efforts outatanding aad baa a large following ot 

!riends all over the State of Alabama.• 

"I have been impreased aa to his apparent high class character, 

&Dd regard hia ever aa being of the strictest integri ty.• 

•It has been tq feeling that OeMral Persona is honest, si ncere 

&Dd trustworthy in every respect and a hard 110rlter but is not an out.­

st&Dding banker.• 

Another ex.&llliner states: 

•ae does not , however, consider the subj ect as being an out­

standing banker or Alab&a&, but iil an honest , conservative and bard 

worker and in evecy other ....., a good citia•. • 

Another paalner atatea verb&ll.y in substance tbat 11b1l.e 

ltr , Persona 1e lilceable, he does not cooalder hill able and be io in­

clined t o be lazy. 
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s. 
Re: JobD C. Penou, 

Another exa:ainer maltee the 't'8rbel statueat that he can be 

SUJIIII9(1 up as being a •atutt'ed shirt. • 

The baJJk of which llr. Per sona 111 president ill in unaat111tacto17 

abape . It baa $5, 000, 000 preferred stock owned b)' the Rec:oaatruction 

Finance Corporation; $2,500, 000 of Claaa 8 preferred stock a-ned b)' 

local parties and $2,500,000 of co111110n etock; uurplua $1, 000,000; 

undivided profits and reserves of approxiaately $1 ,ooo ,000. At the 

time of the 1aat examination it showed loeaea of ens,ooo, doubtful 

paper of $2, 000,000 and a1ow of approxiate]J $11,000, 000. Tbia bank 

baa beeo in the peat coaplete]J dominated b)' the eha1raiiD of the board , 

Oscar Welle. 

FIBANCIAL CQN O!TJON. 

At the time of the last examine tion of the bank, of which llr. 

Persons is president, there was no financial s tatement on fUe abowin11 

his fi.Daneial condition. It is stated, howeYer, that 1t 111 belieYed 

hie fi.Dancial condition baa not changed greatly since Sept.ber 18, 

19315, wheo his indebtedneea ... reported to be $112, 250, or which 

$84,800 waa owing to the Ch-.ical Bank and Trust Compaey and the Cbaee 

National Bank of llew York CitJJ $8,600 to the First National Bank of 

811'111n&haa and the r.-i.Dder to the other b&nke in Alabaaa. Die 

indebtedness to the Firat llational Bank of BJ.ra1nat'•• , Alabeaa , hae 

been reduced troa $8, 600 to $7,250. 1'he report fro• the Cbaee 

National Bank ae of lla)' s, 19155, shows an indebtedneea of $17, 800 

listed b)' the axuiner aa a loss. The IIJIOunt owillg to the Ch-.ical 

lank and T:ruat CoapeDJ at this t1aa i a not known - this bank heine e 
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!!ez J ohD C. Penoaa. 

Stat. bank. The figure of $ll2,250 doea not appear to be correct 

aiDce a atandetill &greeaent waa entered into on August s, l9~ll, be­

tweom the Cbaae National Bank holding hi a obligations of $17 , BOO and 

creditors Ward, Sterne and Company; H. Haa.ond; L. c. Morton; T. J . 

Kidd and John f.Fletcher who held hie obliaations for $220,000, •waiving 

I.Dtereet and 8DJ' pa,..enta on principal except such as he waa able and 

willing to llllke and to pel'!lit bU to llllke such other interest and prin­

cipal acijuataenta a.a are neceas8J7 to aaintaiD his credit and position.• 

Tbia sgree111ent was for three 7e&ra ending August Sl , 19lS6. 

As of Septeaber 18, l9lSS, General Persona adaitted that hie 

aaeete at such t1Jie were insufficient to 987 his debts but claimed 

to have t1 eetUement pending with the New York banks which would 

relieve him pereonally of the indebtedness and leave him 1D .uch 

bet tar f inancial condition. The aaJor portion of his debts were in­

curred to carry etoek of the Firat llational Bank of B11'!11Dgbaa, 110et of 

which wu pledged as collateral for such loane. 

StateiWIDt is also ude b7 tho exn• 'n .. thatz 

•General Persons is regarded ee an able of f icial but unle .. 

hie personal finances are put into better ahape, hie obligations U7 

renect on the ll'OUP• 0 
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83 

In accordance • i th your requeet ot J'anuery 'tb, 
1J1Ciuir1ea beTa been made concern1ns Mr. John o. persona, 
ot BUminsbm, Ala~. and there ia quoted below a 
telegrem just "ceind tr<a Special AS&nta Burdick and 
cennaush : 

•John c. PeraODa, Binain&}lllm, Alabaaa, h 
torty-aaTen yeere ot as•; ..rrie4; t wo children. 
Craduate4 Ull1Tera1 ty ot Ala~ Law s chool 1910. 
1!48 been president :nret Natiocal Bank, B11'11insh&JI, 
peat tiTe yeare. Prior thereto was tor t wo yeara 
prealdent .u.er1cen Traders National Bank, Binai ngbea. 
Prior thereto wu Tice president 01 ty National Bank, 
Tuscaloosa . Poiaa, bearing and appearanoa excel -
l ent . llr. Persona aentally alert, reported to 
poeaeaa great executiTa ability, aplendid peraon­
oJ.Hy and outstanding type. Character and reputa­
tion in ooaami ty exoellent. ReTanue .&gent • a 
report on HUDa>d Iron ecmpeny ahowa it adTanoe4 
varioua awu to Mr. Parsons aince 11128, now UIOunt-
108 to approxiaatel:r $CO,OOO, which oC8panY propoaN 
to wr1 te ott aa bad debt in t ax return. No oritici•, 
bcweTar, by creditor . No other adTeree danlopaenta . 
ReoaDend taTorable oona1deret1ca. • 
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... .,. J1C11 •· •••t••t.JlBa 
!II en a' u wUJa 7VIU' "'fiN\ ot z~ •*• 

~- ... "- .... -sac 10'. Zala C. ~ e, 
fll Biwt'l(? 1 tJ ' 0 D4 \Mn h quowct "belw a 
w..,_ J-.t -sw& rr. SPeetal _.,. JIIU'dialt ... a 
()a; ... 

•z<*t c. l'• me, BI.DliJIIIIIen, Alebule , 1e 
tGr$J' wow J'1IU'P ot .-; .urle4; ~ obll4zea. 
CftdueW a.i_,UiJ' ot Uet • Lew <Jebool llllO. 
aaa '11.- JnPl._. rtret lla~iaeal. lleDk, B1 mtne;lum. 
peat tift ,.u'Po PrlGI' t~to ... tar ~110 )'8CU'a 

~~ ~..., n ~rr• I'I&Ho:ull Bulk, Bt mtnsJa=. 
Prior tllerUo - Tice preeidut CUr KetoioiiAl BUlk, 
'lWal-. Polee , t..u-tns ADd ~-~-
1.-t. Mr. 1'& cr•• .-nt,n l l J aler\ , reporW k 
poe-~- ~~1Te abil1 Q' 0 eplell414 per801l­

alit;:r eed OQteYI141111 WP8• Ollaree\er ftDd rwpu~ 
U• 1e e11r e.zw'let. IIIITelllle A£81l~'• 
ll'epOZ"\ • n 11 II'Gil ca.pe,., ell~• 1 c .. ,. oe11 
'fPI'iGila - tel IC'o PC oo• etaa. 111118, - 8&0\ID\­

f.JI& "" approaJMMJ.7 t&O.coo. uiell -n.r propoeee 
k> 1D'Sw otr u 'lle4 ~ in ~ nan. Do 01'1t1oia0 

II uw 1 _. uet.l~. Uo o$.ha' od'18nte ~11\ao 

Btl ' tat• N· .... ide.ra\tca. • 
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J ease 
Jones : 

I!II ,Jr: 

J : 

!lll,Jr: 

J : 

Hl.!,Jr: 

J : 

!lll,Jr : 

J : 

HI.I,Jr: 

J: 

Hl.!,Jr: 

J : 

Hll, Jr: 

J: 

llll,J r : 

J : 

HIJ,Jr: 

J: 

85 
'l'Ueeda:r 
January ? , 1936. 

Hello, Hen17 

Hello, Jeeee? 

Yes, how are you? 

Oh, pretty well - how are you? 

I' m reeling tine, Henry, I 1 ve had a rest . 

Where are you'l 

I'm i n Chicago . 

Well , Jesse, I wasn' t at a meeting yesterday t hat 
t ook place at the White House but I sent Haas over 
to represent me because I couldn' t go. 

Yes 

And at that - I mean, it ' s a ki nd or a strange 
message, but I'm just carr ying out orders -

Yes 
They took up this question ot the Bankhead Tenant Bill 
and 1n thla thing, I mean, there was Bill Myer s, Henrr 
Wallace, Yarvin Jonee and Bankhead and they decided 
that they would put t his t hing into the Department or 
Agriculture 

Yes 
- and they would get a r evolving tund or rirty million 
dollars out or RFC 

Yea 
And I was ins tructed t o t ell you that . 

Yes 
Now, I'm just carrying out my instructions. 
Now at the same time I want to tell you that I've 
got'to l et the President know that there's no euoh 
thing provided tor in hie budget. 

Yea 
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J!l.l,Jr: 

.. ". 
!lli,Jr: 

J: 

Hl.I,Jr : 

J : 

Jn!,Jr: 

J · • 
lili,Jr: 

J : 

HI.I,Jr: 

J : 

I!I.I,Jr: 

J: 

I!I.I,Jr: 

J : 

HU,Jr: 

J: 

Tili,Jr: 

- 2-

And l t he goes through wlth lt why then there'• the 
tlrst thing that buate h1e budget wide open. 

Yea 

But, I am transmitting the message to.you as I was 
tol4 to. 

That ' s all right, Henry. Now, t h ls !!tty m1111on 
dollars they' ll - they ' ll use to make these 

86 

Well, now, I ' ve got a three page memorandum from Georee 
Haae, who reported what took place -

Yeo 

- at that meeting. 

Yea 

And when you return I 1 d be very glad to turn the memor­
andum over to you l n Just t he way he wrote lt to me 
personally. 

All r l ght, I ' ll be there ln the morning, Henry. 

Well , I 'll send lt over to you and mark lt "Personal" 
and then you' ll have 1t on your deek. 

I t you ' ll do t hat I ' l l appreciate lt . 

But, when you get back I 1 d llke to t allt to you about 
this, see, because I t hink the President ' s got to ­
realize t hat he ' s laid down tor himself certain rules 
ot the game and does he want to kick them over the 
tlrst week. 

Yes 

See? 
Henry, he • s not go1ng to - he ougbtn 1 t to make 8:riY 
dec1s1on that qutok on what he's going to do. 

I don ' t think so , but , as I say, I wasn't there -
the message came back t hat I should tell you and now 
I' ve done lt . 

That ' s tine 

And I will 
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ai,Jr : 

J : 

lii.! ,Jr : 

J : 

!Ol,Jr: 

J : 

l!li ,Jr: 

J : 

Hll,Jr : 

J : 
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HU,Jr: 

J: 

l!l!,Jr: 

J : 

H!.l,Jr : 

J : 

HU,Jr: 

J : 

lnl,Jr: 
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I ' ll ~ork lt out when I get back. 

And 1 111 have on your desk 

Yea 

87 

- the memorandum that George Haas gave me as t o what 
t ook place a t the meeting. 

All rlght 

Now, as I understand 1t, Uarvln Jones doesn ' t 11ke 
1t at an. 
He doesn ' t? 

tlo 

Well, maybe we can work eometh1ng l n shape form, Henry. 

)(aybe -
We we get the 1dea and then I'll - I ' ll go lnto 1t 
and maybe we cou1d help h1.m out . 

Well 
)(aybe we can ewlt ch 1t around and help hlm do eomet h1ng. 

Well l et 's see when you get back 

I 1 11 do that , Henry. 
Ure . Korgent hau? 

I ' m glad to talk to you how' s 

Thank you, she' e f1ne • 

Well , I hope t he bose won' t make any too 
qu1ck dec1e1on 

any too 

Wel l , I don' t think he can this week on that anywa:s, 
because he ' s ~ot h1s hands full w1th three A. 

Yes all r~ht 
then tomorrow. 

Thank you 

Goodbfe 

Goodbye. 

I'll see you 
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Father 
Coughlin: 

l:!I(,Jr : 

c: 
l:!I(,Jr: 

0: 

l:!I(,Jr: 

C: 

I!U,Jr: 

C: 

HU,Jr : 

C: 

li!.I,Jr: 

C: 

l!loi,Jr: 

C: 

HU,Jr : 

C: 

HJ.l,Jr : 

C: 

HU,Jr: 

C: 

llli,Jr: 

C: 
HU,Jr: 

'rues~ 
J anuat7 7 , 1936 

Good norn~ng, Secr etary Korgenth~u, - Father Coughlin -

Good morntng to you, 81r. 

A very happy New Year t o you. 

Well , I wleh you t he same. Are you going to be here 
any length of t1me? 

Well, I'm going to be over until tomorrow at noon. 

Well, I 1 d be glad to see you. 

Well , I' ll be glad t o drop over, Secretary. 

When would you care t o do 1 t? 

Tonorrow 
busy? 

some t 1me tomorrow morntng? Are you too 

No I ' m never t oo busy 

Well , you set an hour and I 111 be glad to -

You' re not 
free now? 

you don't by any chance happen to be 

Now? - Well , I have an appointment here w1th1n an hour -
an hour and a half. 

You mean, you' re go1ng to have an appointment? 

Yes, I have an apJ)o1ntment here ln an hour and a halt 
from now. 

Oh -

I could run over now for a -

Well , I th 1nk that would be 

Wel l , I 'll come over then. 

for a hal.f an hour. 

that would be fine . 

Because I never when I 1 ll be called on the H1ll, you aee . 

Surely - well, I ' ll come over now. 

That would be fine . 

Well, t hank you very kindly. 

'fhanlt :you. 
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H!.I,Jr: 
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HU,Jr : 
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!!U,Jr : 

B: 

HU,Jr : 

B: 

lll.i,Jr: 

rues~ 
January 7, 1936 

(Laughter) 

Juet a minute, Just one second -

Fine , thank you, Sir, I hope you ' re all right . 

I'm pret ty well t or an old man. Look, Harllee, -

Yes 

You know Atlanta well, don't you? 

Pretty well, I've lived there about th1rty-t1ve 
years. 

Yes, Now, without giving any reasons why you 
can do your own guessing, but bei ng a good fellow you 
won' t guess too hard, see? 

Yes 

I ' ve been l ooki ng over some bankers t here and t he nuaber 
one suggestion has been made t o me through our -
Treasury people, you see? 

Yes 

Is Clyde Williams. 

For what? 

Well 

Oh , yes 

Let ' s say as an assistant to me 

Oh, yes, I know -

Let '• -

I know what you're talking -

Let ' s say as an assistant to me . 

Yes 
He • 

8 
mmber one and number two 18 Archie Cl~ • llow 

I aGD' t know these people but they tel l me that thie 
fellow W1lliama iB extr eDely able. 
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HI&,Jr : 

B: 

!GI,Jr: 

B: 

Hll,Jr: 
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!a!,Jr : 
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B: 

Hli,Jr : 

B: 

Hli,Jr: 

B: 

llli,Jr: 

I think he 1a, Henry. 

Yea 

He hasn't been out 1n t he front 1n banking but he ' s 
been behind the scenes. 

Well, they tell me that he1 a the f ellow that really 
operates that bank- that be 1 a not the handshaker. 

Which bank are you t alking about? 

Firat National , of Atlanta. 

Well, he ' s - he ' s a good banker and he1 e behind the 
scenes ther e and he ' s not a handshaker and he1 e not 
known much 1n the!r publ1c t hings -

No 

But aoong t he banke~e -

Yea 

he ie known. 

Yea 

Now the other fellow 

Yes 

- the other fellow 1a a peculi ar type of fellow -

Yea a 
He ' s made a sucoeaa down there but he1 a/ra ther bard­
boiled ruthless fellow -

Yea 

He looks 

That's Clay? 

That's Clay. 

Yea 

blows bot and he blows cold. 

He ' s right now, as a result of hie peculiar temperament -

Yea 
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Jl!,I,Jr: 

B: 
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B: 
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B: 

HU,Jr : 

B: 

ID.!,Jr: 

B: 

He •e having a doceetio break- up. 

Oh -

It 1 e happening r1ght now. 

Oh -

And he •s friendly at some t 1mee with us and then 
aga1n he 1 a unfri endly. 

Yes 

He 
h1m. 

you never know where t o put your f inger on 

Yea 

Peculi ar fellow -

Yes 

He 1 s he 1 & made a success, however, ot his ~usinees 
and made eooe money -

Xes 

But I and regarded ae a right good banker. 

Yes 

He really is. 

Yes 

But he 1 e 

Xes 

teoperamentally he1 s a peculiar fellow. 

And you never know llhat tangent he 1 s going to go orr 
on. 

I see. 

Now the other f ellow i s one ot thoeeturdy, steady, 
qu1et, cautious, construct ive moving t ellowa,who 
evidently knows the banking business. 

Yea 
And he•a never puehlne himself out to t he front , you 
know, t or pUblicity and all. 
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B: 

ID.I,Jr: 

B: 

_._ 

Yes 

I really believe t hat the line you' ve got is per hape 
the best 

It is? 

That ' s t he way it appears to me • 

Clyde 1f1ll1ams? 

Yes I 1d say - I' d say t hat tor your purposes he 
wo~d be more desirabl e than t he other rellow. 

Well 

The other fellow is a good banker. 

Well , would you put it t his way? - you know Washi ng­
ton - you know what we ' re up against - would 
Williams tit into the pioture up here? 

Well, He~ey, unless I knew lus t what you had him in 
mind tor you know whatla running in my mind? 

What? 

And I can' t believe I ' m right . 

What? 

That is that you might be oonsi der1ng him tor the 
Federal Reserve Board. 

No, no 

Oh , well, tor t hi s other 

Oh , no, r ight in my own shop. 

Oh , well, yes , he ' d be all right . 

No, no , I mean i n my own shop. 

Oh , well, he ' d be all rieht. 

I want some tellow that oan work and take some 

I tell you what I'd do t hough, Henry 

Yes 
I think it •a !lllportant t or you to do this it there 1 a 
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any WBJ to do it and I t h i nk we could do it. 

Yes 

I' d want t o find out Just whet her he has been 
friendly and sympathetic with you . 

Well, that • & 

Now that 1 s 

lfell, I 

ot course ot the greatest importance. 

t o my mi nd ls of paramount importance. 

You can find plenty ot men ot abi l ity 1t you search -

Xes 

But you often times m8J get a aan who - who is not 
str iking on t he same notes you are - who i s who 
will blow a discord on you. 

Well, haven't you got channels of finding t hat out 
without 'I 

Yes , I could do t hat t or you 1t you wanted me t o . 

All right I would. 

I ' ll be glad t o do it. 

Now Chip sugges ted James D. Robertson or Robert Strick­
land. 

Well 

But this other - Clyde Williams came through our own 
bank1ng people. 

Well , now, my own advice to you, and I say t his re­
l uctantly 

Xes 
Because , personall7 I ' ve had twenty odd years ot r ather -
very friendly relationship with Chip -

Yes 
But I would not want, under these circumstances unddr 
the situation that bas grown up - I wouldn

1 
t want 

t o have Chip nam1ne 9.Il1body • 

Regraded Unclassified 



lll.I,Jr: 

8 : 

ro&,Jr; 

B: 

HJJ,Jr : 

B: 

HI.I,Jr: 

B: 

Hlt 1Jr: 

B: 

ll!.t,Jr : 

B: 

llll,Jr : 

B: 

IIU,Jr: 

B: 

!W,Jr: 

9 : 

- 6-

Yes 

Now, t hat ' s my own reeling. 

Yes 

Now, Bob Strickland is a good banker -

Yes 

He' s been right sucoessrul down there 

Yes 

- built up a good reput ation as a banker and Jim 
Robertson i s a very tine fellow and he is a fairly 
good banker. 

Yes 

He 1 d do all right 1n your Adm1n1stration, J 1::1 
Robertson would, and he ' s a friend or - i n a way, 
as rar as ~hose fellows go he ' s been very 
friendly with t he Lla.lor and the crowd that suppor ted 
Roosevelt -

I see 

But he -
but what 
but 

Yes 

we - we haven' t knovm 1n r ecent months 
he was rather quietly playi ng vr1th Talmadge 
Just l i ke Clay di d -

We haven 't known but t hey apparently attracted 
suspicions there was a f raud when I was down 
there about a mont h or two ago -

Yea 
Now, i f 1r Clyde Wi lli ams he may not have 
taken any interest a t all , but you'd like to know that 
he hasn ' t been Jo1n1ng the Liberty League or someth ing 
l ike that. That ' s what the cr owd or those bankers 
down there have been furthering the Liberty League 
down there. 
I get you. Now, look, could you do you want t o 
use the tel ephone through the Treasury switchboard so 
that we can orrl oiallY pay ror the calls - you want 
to call up a couple or peopl e about Clyde Williams? 

You want it done rlgbt away? 
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~es, I do. 

Yes , I do . 
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Well, I 1ll tell you I'll tell my operator, 
see? I f you call Distriot 2626 

District 2626? 

- you' ll get the operator that handles my calls 

Yes 

And I 1ll tell her that you 1 re going to put through 
sooe calls to Atlanta and that they1re official. 

Yes 

And so - t he Treasury will ~ay for them. 

That ' s right . 

And I w1sh that l f you have a 11ttle time that you 
would call -

I 1ll do it r1ght away, Henry. 

And 1f you'll oall Dietr1ot 2626 then my own operator­
I have one operator who handles my calls , you see? 

Yes 

She ' 11 handle 1 t and if you let me know -

All right, I 1 l l do it right away. 

And - I - l know that I reel confident in 
asking vou that you're going to do something f irst that 
is good. tor Roosevelt and second that•e good as an 
American c1ti~en. 

I 1ll do m.y beet 

And -

- and meet both teste. 

Right , Sir. 

All right, Henry. 

Thank you 

Goodbye. 
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January a , 1935. 88 
, group met in the of~ice of the ~ecretary of the Treasury at 

11 :30 n .W. to discuss Treasury bi ll3 . Those pr esent were: 

Henry ~orgenthau , Jr. Secretary o~ the Treasury , 

T. Jefferson Coolidge , UDder 3ecretary or the Treasury , 

George Harris on , Gover nor , Federal Reserve Bank or New York 

D. '/ . Bel l , Assi s tant to the 5ecretary , 

Coo . C. Haas , Bur eau or Resea rch a nd ~ta tistics , 

:: . B. Upham , .. ssistant t o the J ecretery. 

• 

lolr . Coolidge said t ha t he thought it wo•1 l d be bad psychology 

to ask for new money now by increas ing the weekly bi l l orrering. 

~e t~jU ht there might be engendered a feeling that the Treasury 

ir more fear rul tha n it was two weeks ago . If the pr ocessing ta1: 

!s compl etely inv~lidated by a decis ion or the Supreme Court next 

Monday t~ t might be a good excuse ror increasing bill maturities . 

r.enerally ope~king , Mr . Cool i dre thinks the time to sell billa 

13 when t he bal ance has been drawn down to around $1 billion. 

rr the Treasur y sells bonds in Febr ua r y no new money from bi ll6 will 

be need d un til Ma r ch or .;pril. 

Ur . Bell s a id that he had been counting on needing about 

$700 mi l lion new money to run the Treasury until July . Now t hat 

the processing tax ia out we will probably need $300 mi llion 

additionl.to take ca r e of that . This does not include impounded 

funds , a bout which t here ic still some uncertaint y a s t o whether 

they will be paid back or come to the Treasury. This means that 

we ~ill need 01 billion or ~1.100 ,000 , 000 to run us up to Ju ly. 

Wr . Korgenthau sai d that he i s inclined t o s i t tight t his 

week a nd not increase bi ll maturities . ~e can meet next Wednesday 
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and decide. :::t lll1gbt be t hat the publlc would misinterpret and 

~1t1 unduly action at this time . 

89 

wr. Coolidge said that 1Doreao1nF bill maturit i es now might 

have an ad·nrse arreot on bonds to be i oeued in February. 

Ur. Harrison said the public might think that the Treasury 

knows ~omething not known to them end th~t it might ror that 

reason have an unfavorable erreot to increase bill maturities now , 

otherwise he thought not. 

Regraded Unclassified 



January 8 , 19~6 

L:r. Coolidge , Ur . Lochhead, Ur. Oliphant and Ur. Haas 
aet with the Secretary today to discuss a cable received 
from Shanghai , dated J anuary 6, as follows : 

PARAPHRASE OF UESSAGE FROU ~JERICAN 
CONSULATE GENERAL 

According to a reliable source Si r Frederick 
Leith-Ross has advised the Chinese Government 
to abandon the existing standard of eight 
eighty for silver coins and to substitute 
t herefor an alloy used in Great Britain which 
is reported to be 500 silver, 400 nickel, 50 
zinc and 50 copper. Telegraphic inquiry has 
been made of London by Leith-Ross whether there 
can be supplied promptly b lanks for fifty- cent 
and one-dollar pieces. From Philadelphia dies 
have been or are about t o be ordered . To have 
coi ns t hat will not meet melting point unless 
t he world price of s ilver reaches approxi mately 
one point t wenty- nine United States currency is 
the objective i n view. 

The purpose is to reduce t he amount of silver i n t he yuan 
by one-tnird . China i s putting at present about 30 cents 
worth of silver, based on $1.29 an ounce, 1nto the yuan. 

90 

HU,Jr. told t he group the ChineseAobassador was coming 
1n to see h im toda,y and t hD.t he was goi.ng to listen to what 
t he Ambassador had to say , but 1 1 will say to him that i .f the 
tendency in China is to r educe the use of silver 1n China, I 
cannot help but say t hat I look upon this unfavorably. • 

The Uint has r eceived an i nquiry f rom' t he Chinese Ecbaesy 
r egarding eoce die v;ork to be handled by the Philadelphia Uint . 
Archie Lochhead brought out the fact that a l though t hey had 
asked us regarding the d i es , they had sent the i nquiry regard­
ing the blanks t o Great Britain and he did not think we shoul d 
handle the d i es a l one without knowi ng where they wer e act ually 
going t o get the s ilver to make the bl anks . 

HU, J r. sai d he t hought the Chinese ought to buy the blanks 
from us instead of g1 v1ng the business to someone else; in 
ot her words, they should let us make the blanks for t hem. He 
asked the group to think about it because he wants to know 
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whether it is worth our while to take on this business H 
also sai d that the Chinese have some of thei r money on.depo:it 
with us . •suppose they want to use some of the1r money to 
pay for the blanks. WhF.t will we do then • ' 

Uiee O' Reilly, who had been called in after t he meeting 
began, reported t hat China hne its own plant and that we sent 
them modern machinery to set up this plant and that t hey are 
1n • pos ition to manufacture about 3,000,000 ounces a day into 
coins . 

• * •• 
Ambassador Sze came 1n. LOchhead was present. The 

Ambassador said, "I got a message from Kung that t hey have 
now delivered all of the silver. The last delivery was made 
on Uonday . Kung aeksd me to ask you whether you want to con-
aider any more. • 

HU,Jr. replied, "As to your monetary progran, I am com­
pletelY in the dark. What Professor Buck sends me is useless.• 
The Ambassador asked what L~ . Uorgenthau would l i ke to have 
and HLI,Jr. said, "I don ' t knOVI a t hing. We got a cable from 
Shanghai stating t hat Leith-Roee has recommended that you 
mi nt some new coins and they are going to ask us for the dies 
and get the blanks somewhere else. We got this information 
unofficially , not through Buck nor through you. I do not 
know what your program is . • 

The Ambaeedor then said, •Wha t you want to know then is 
what our program will be, • and HU,Jr. r eplied, "I am not get­
ting any information through Buck that is worth anything." 
~. Sze said, "Perhaps you could tell ~uck what· you want. • 

HU,Jr. told the Ambassador , " I know more what is going 
on in India, where we have no agreement, thnn in China. In 
the last month it is evident to everybody that we have changed 
our buying program. we t hink what we have done should have 
been a great help to China, because,according to the informa­
t ion I have got ten, up to that time Japan was paying a great 
premium for e1lver. They were exporting i t . Now we have 
dropped the price to where we are paying 50 cents and I t hink 
the country i t has helped the most is China. I t Ol~t to 
stop the J apanese f r om smuggling." 

Continuing, he told the Ambassador, •you are going to 
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have over here ~2 or ~~ million dollars and up to date you 
have not used any of it. The t hing I want t o know -- if 
I am to be at all helpful to China and thi s is the only 
pl ace you are going to get any help without any stri ngs a t­
tached -- ia what are your problems. Our Senators' attitude 
on s llver has changed since last summer. The feeling towarda 
China is one ot friendshi p . It can be cu l tivated, but if 
our two countries are goi ng to t a lk about money and finance 
I cannot be lett compl etely in the dark. Th~ way I look at 
it i a th i s : I want to see China succeed ln ita monetary 
policy. I want to do everything I can t o help her. I th ink 
it ls good tor China and good t or ua. It I am to be or any 
help, I cannot be left here sitting completely in the dark. 
lhat baa Leith-Ross done for China? And here he i s maki ng 
all t hese r ecommendations! All he gives you is lip service. 
He doesn 't help you. Every time I could, I stretched a 
point to help your country and have asked nothing 1n r eturn. 
The one thing that can pull your country out i s stable money. • 

The ~bassador agreed with Ur. Uorgenthau. 

HM, Jr. said, "I have been telling everybody that f or 
three months Chinese money has not varied 1~; that t hey have 
withstood all the r aids that Japan has made on it . I have 
been telling everybody t hat you are coming through t his 
crisi s . Why should I have to get from another source what 
Leit h-Ross is recomcending? At least 70,000, 000 ounces of 
silver have been smuggled out or China to Japan. Why didn't 
we know t h i s sooner 71 

ur UorgenthAu then asked Ambassador Sze: •Have you 
been abie to get to6ether with the R.r. c . and the r.c.A.? 
To which Ur . sze replied , 1 0h! Oh! I nave been 1n a ter­
rible Jac ! Oh! I wanted to cooe to you t or help, but I 
knew the Uexicans were here and you were so busy, I decided 
not to, but thi s is Just what happened. 

•on November 19 we sent a communication to the state 
Department. I banded a copy to Governor Uyera and Jesse 
Jones . What K1.111C- wanted was to avoid a default. on De­
cember 19 I got a t reply that t here would be two tentative 
schedules which would be operat ive if China showedrg~~d~~l5oo 
toward American creditors. There are two loans 

0 
• • • 

which were in default. one was the PacifiC Development Com­
pany and the other is the Chicago-Cont inenta l Trust Company. 
Kung asked me to ask the Chi cago Bank to send a r epresentative 
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to China. We asked the State Depart ment and th~y said it 
1& not practical. I heard nothing again from t hem until 
on December 30, I telephoned and told them that tomorrow 
$3 ,000,000 i s due t he Farm Credit Administration. What 
are we going to do? The Farm Credit A~inistration asked 
ue to pay $250,000 principal and $136 , 000 i nterest. The 
state Depart ment answered that they did not know what to 
advise us. • 

1 I cabled to Kung and told him not to depend upon 
getting a definite answer from the State Department. Kung 
cabled the Chase and said , 'Pay the Federal Reserve Bank 
$250,000 principal and $136,000 interest. If the Federal 
Reserve refuses to accept it, pay on December 30 $3,000, 000 out 
of. the Central Bank of China's account with Chase . • At ten 
n1nutee to twelve on Deceaber 31 the State Departcent said it 
is O. K. to pay the $25Q,OOO plus interest. I then telephoned 
the Chase and told them that by paying $250, 000 principal and 
$136 ,000 i nterest 1t will not be permitted to be a defP.alt. 
I asked the State Department what that means and they told 
me tha t the decision rests with t he Farm Credit Admini strati on. 
I called up Gover nor Myers. He said he would take the respon­
sibility. But in the meantime Kung had cabled to t he Chase 
that if the $250, 000 plus interest was not acceptable, that 
they should charge the Central Bank of China ' s account with 
$3,000,000 which is on deposit wit h Chase . We had to pay 
the $3 , 000,000 because we wanted to avoi d the default , but 
thi s could have been avoided i f the embassy here 1n Washington 
had received defi nite word from the State Department on Decem­
ber 30 , because then Kung would not have cabled directly to 
l.he Chase.• 

HU, Jr. told Aobassador Sze, 1 I ac sorry that you did 
not call me . However, now t hat is over.• The Ambassador 
sai d, "There is another $3 ,000, 000 coming due to Farm Credit 
Administration in December, 1936, and there is $2, 000,000 
due the R.F.C. the first of J une and another $10,000,000 on 
December 1, 1936 . R.F.C. says as l ong as we pay the interest 
they are satisfied. We are i n hot water and,want to l now 
whether you can help us. • HJA, J r. replied, Let me think 
it over. • 

Ur. Uorgenthau said to the Ambassador, "I want you t o 
drop a hint. Before I do anything more about buYing any 
silver, I woul d like to be able to talk directly with Kung 
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or Soong. I Just want you to hint to them . • The Am-
bassador told Ur. Llorgenthau t hat the State Department i s 
aga1nt.Soong coming, and HI.I,Jr. sa i d, •r will take care ot 
that . I will t a lk to the President . What Soong should 
do is t o come over on t he pretense ot trying to s traighten 
out the R.F. C. and FCA loans . Then , agai n , per haps you 
had better wait until I taU to the President. It Spong 
cooes , will he be able to talk tor Canton or woul d he have 
to br ing someone wi th hi m? The Ambassador said, "The 
fe11er that come, t he lese explanations are necessary. • 

!Jr. Mor genthau then said , 1 There is no use talking 
about anything more until I know t aoe to face what they want 
and what their eit uation is .• 

The Ambassador s a id, •ean you help me? When I go t o 
the State Department it i s such a long, tedious pr ocess . 
I was put 1n an awful Jam. • 

HU,Jr. t hen made t he following suggestion to Ambassador 
Sze: I think it would be nicer i f this money which the 
Chtnese have on depos it here with the Chase and the National 
City would be deposit ed with the Federal Reserve Bank. England 
and France have t his ar~angement and I t hink it will add to 
the prestige of China i you would do this . In connection 
with that would come up the recognition ot your Cent ral Bank. 
The Federal Reserve would act t or you as your agent. I am 
not laying any s tress on this. It is of no importance to 
me , but towards your Government and ours it would be better 
tor you. • 

Ambassador s ze sai d that 1f t he Presi dent gave h ie ap­
prova l to JUr. Uorgenthnu' e suggestion that Soong come t o the 
United sta tes •I suggest you talk to Ur. Hull about it and 
not let it go' tnrough a divisional head, " to which HU,Jr . 
replied, •I will have the President talk to Hull about it. • 

94 

Regraded Unclassified 



95 
January a , 1936 

At, the 9 : 30 sroup meeting this morning, HU,Jr. called 
up SpeaKer Byrns and talked to hie secretary because Ur. Byrne 
had not come 1n. He told t he secretary that Congressman 
sc~ers is coming in at ten o'clock t his morning to see him 
about Treadway's resolution on gold and that he understood 
that Speaker Byrns wanted him to stall on it. He asked the 
Speaker 's secretary to get 1n touch with the Speaker and have 
him let Hll,Jr. know before Somers' arrival what he really 
wanted HU,Jr. to do with Somers. 

ffiJ,Jr. asked for a statement that he could give tb~ 
newspaper men tomorrow shorting that the sale or Baby Bonds 
had passed the $200, 000, 000 mark. 

The Secretary also to ld t he group t hat. Father Coughlin 
came in to see him yesterday and spent about three- quarters 
ot an hour with him. He said t hat Father Coughlin was 
very fri endly to the Tr easury and bad told the Secretary 
that t he only t hing good 1n the New Deal is the monetary 
policy. 

ur. McReynolds brought up t he question or the 3,000 
people who are on the Internal Revenue payroll and who are 
collecting processi ng taxes r or the AAA. He sai d that In­
ternal Revenue bad prepared wires to the field to put these 
empl oyees on a furlough without pay status , but he bad asked 
them to hold up t nsss ins tructions untll he could have a 
t alk with the Comptroller General, {t!ch he hopes to do today. 
He will ask the Comptroller whether f!nds are available ror 
the payment or adcinistrative expenses. HU,Jr. asked 
UcReynolds definitely not to make any decision unless he 
was consulted and t hat he wanted to be kept posted from day 
to day . 

Haas said he did not thi nk the report on the tax study 
should be made available to Shoup because we could not give 
it to him exclusively and not furnish it to others. RU,Jr. 
asked Haas to give nim a written report stating the reasons 
why, etc. 

Gaston sdd t hat Saul Haas called him yesterday from 
Seattle , Washington, and sald that several or the owners ot 
the Scripps paper are being penalized on some income tax 
matter and asked ror some assistance. Ur . Uorgenthau told 
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Gaston to talk to UcReynol de about it. 
UcReynolds because there is no Assistant 
of Internal Revenue. 

He referred him to 
Secretary 1n charge 

After the 9:30 meeting broke up, Bell stayed on and 
reported that General Hines and Breining arrived at the White 
House at t en minutes of five and the President had cocpletely 
forgotten the meet ing. He said Br eining told him that Hi nes 
went in and said to the President, 1 I don't see Bell. Don 't 
you t hi nk we ought to have h i m?" and the President replied, 
"No. I have been running him ragged and t his conference 
does not mean anythi ng. All they want is a commitment from 
me and I am not going to give them anything. • Later on, 
it was reported to Bell, Senator Harr ison and Senator Robinson 
came in. Pat Harris on was peeved about something and is not 
satisfied with the way things are going. Robinson sa id tha t 
a lot of his supporters were asking what the President's atti­
tude on the Bonus ques tion. The Pr es ident told him t hat he 
was not going to commit himself and that he bad to wa ll. until 
the bill was before h im before he would make up his mind. 

Bell said t here was a little discussion about bonds. 
Harris on thought the bond would "go• and he would put :tt 
acrose if the Administration wanted it . The President s a id 
t hat t he bonds would have to be non-transferabl e . Tiley 
coul d not get the President pi nned down very much and that 
ended the meeting. 

According to Bell, t he President is getting many of the 
peopl e on the Hill very sore . HU,Jr. said , •well, I r eally 
do not believe t hat the President knows in his own mind what 
he 1s going to do. • Bell t hen asked whether RU,Jr. t hought 
that t he Bonus Bill would be passed over the President's 
veto and HU,Jr. replied that the President's veto message 
on t he bonus was eo strong t hat he could not vote for t he 
Bonus Bill no". •what possible excuse could the President 
have tor cllanging?", asked ur. Uorgent bau. "I think I know 
t he President pretty well and t he time bas not come - - it 
may never come - - but when the right time does come I will 
try to do something on the Bonus, but I cannot do anything 
at this time" 

I 
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Boalte Carter, laat n1ght, ap1n referred to tha 'l'r .. •UI'7 
ill h1e bro&dca.at, tba •W>J.eot th1e t111e be1ne the recentl,y 
announced agre ... nt w1th Kex1co on a1l•er puroA&eea. Oaaton'• 
reco111111endat1on -• that a1nce Carter•• re~~&rlta were •rel.Y 
ed1t.or1al oa.aent on the taota, he, Oaeton, d1d not. eee azq 
occae1on t or paJ1116 &n7 attention to 1t.. Excerpt. traa Carter'• 
broadcast 11 attaohad. (See Exh1b1t I. ) 

At the preaa conference toda¥, the newepaper •n referred 
t.o last. n1gb.t '• broa.doaat. and attached 1e excerpt. troa the 
tranacr1pt. e1•1ne t.he queet1one and anewera about 1t.. (See 
Exh1b1t. II.) 
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ID the exoit-t of Mjor nente of the last tn 

cl&ya , t h11lg a more obaoure , but ot i.JIIporte.noe juat t he I&J:le, have slipped 

by with little or no notice. !hue w note with interest that Tre ... ury 

Seorete.ry Yor~he.u baa another secret . Previoully it •• a .atter 

ot eeoreta dee.li~ wi th ooe.et guard ch~ .. - whi ch, by the '"I¥, have 

not e.ltogether settled themselves aa yet. Thia tiJ:Ie, however, it dee.h 

with that question ever which he has been most secretive e.ll along -

the matter of silver. Recently the silver mar ket 1n London f l oundered . 

Col!atern.ation reip>ed 1n llexico and China. It dneloped that the 

Treasury had chan&•d ita policy of procedure on silver purahaaea. But 

though the coney world bece.mo muah put out - end 7/JJilJ.Y asked why - the 

Treaeur y ohio~ vouchsafed no reply, no anawr, no explanat ion• aa t o 

the whya and wherefore• of the changes. The oiti&eno eventually will 

have to pay f or the 11lver experimo.at - but no explanation baa bee 

p ven them aa to what it'• e.ll about or why. But now, a new develop­

ment hae occurred 1n silver - the announo•ect ot which wae all but 

loet in the hullabaloo over the Supreme Court '• AAA ruling, and the 

t;etti ng under ~y of the Uorgan wr finanoint; inveotigationo The 

development appear a to be that a ail ver a t;re..,ent or some sort hae been 

aveed upon between ilexico and the United Stat... 'llbat t lw agr-at 

io a ll about - no one lcnowa. And ae..U.t;ly no ooe will lcnow - tor the 

Tr eaaury Chief obeerved that he saw no benefit to rev.al publicly what 

the agre ement •• a ll about . And moreover , he renaled that 114xioo 

wae not the only one country with wuob agr••.,•t• on ailver had b&«<l 

.. d. - b ut likewioe the av•necta, e.l l a bout th•, and with 'Obca tb&)" 
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are, are not fo r public qonaumption or oona14oration, either - even 

t hough , in the long run, the public paya the pi per gete the benefit or 

t&ku the rep - whiohenr ~ oiro\lllet&noee turn out. Tbua one wondcra 

111lat it ia about theae ailnr agr~a to whloh the 11nl.te4 Statu 1a 

ooml.tting itaelt with oth01r nationa, that muat be h144en a-,y in the 

olo .. u Ia tho treaaury ohief afra14 that there may be some ekoleton 

in the oloaet? lily 1a it that they muot be hidden from oongreu and 

trom the 0Dite4 Statea at large? It ia one of tho aa4 thint• in the 

oonduot of a!'faira or nation. by atate•en that aoooetiaea c0l81t:aenta 

are aa4e w1 thout the apotlight or public «UUId.nation. All too o!'ten, 

aa hiatory for 500 yeara baa proven, pooplea ot nationa have au44~ 

W!lkene4 to find themaelTea l1nlce4 to eomething they knew nothing about 

and might never have eanotioned had they been let in on the aeorete 

i n the fi rat plaoe. 
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IXC&IlP'l'S J'!l"!! P!I!SS CO';ii!!."1!.1CI OJ' J dO A.~ 9 , 1936, 

q. D1il you hear llo~k• Carte:- ll'~t a lpt , 1tr, Seer~ taryT 

1. Did I h@•r blaT 

1.. llth who? 

Q. lle>d.co . 

A. No , I hii13J)aa•4 to be lhten1~ to a tllan n1101e ll Roosevelt l ast n1~ht t>lld 

enjoyell it vary much -- I waa a t t ho Jackaon dl1111er . 

~. Ho• ' • the Phil co tax c ~se T I olon ' t ru'r.)ooa thl' t hed MYUbl! tc llo rl tb itT 

A. ltll, ott th.a Record, lt ltr. Bollka Carter ,.. u1 d laarll !rto llftopa;>ar atblco , 

I thilllc he mi!:ht be - it aeeoa to me t hat tl>e tint roquirclllt o! ~coot 

original source, and , lf you cr~ 1 t &e t it, go ~~~d but a t leas t you cr~ ; o 

to th4 aourca aAd find o~t if the o~or,r 11 rl~ht or wroD& before prlntia~ 

\t bu t h~ doesn ' t s eem to thiDk it necaeoery or irn,ortant or ethicPl to 

check :Cirot. 

q. Hh on ide&? 

A. Rio own eh tica. 'l'ha t ' a otf the r ecarll. I can 1 t worry very ouch Ill> out h im, 

I'll . _,. t r. ta that the Colucbla Broa4caotln& Syat .. gata very cuch lllo­

t:~rbed • t 111::1, 
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tile a&a p' 21ft .. Ja tM •' I el ,., I trail 6 I 

,._,_.I .-&l .... I 24 I II * aU• tiiD11o 
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January 9 , 1936 

This i s word for word what Fat her Coughlin told 
me when he came in to the of fice on Tuesday January 7 
Unquestionably Father Coughli.n and senator Thocas are · 
working toget her. 

' 
WALL STREET JOURNAL 

1- 9-36 

Thomas To Offer Bonus Payment Plan Today; 
• Would Use Surplus Gold and Silver Stocks 

• 
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January 91 1936 

I told Lochh6ad at 11: 30 that on the silver he bought in 
London today he was not to buy any Sterling to pay for the 
silver as I thought Sterling was too high. I believe if we 
wait until tomorrow we can buy our Sterling cheaper . 

* * * * * 

Oliphant, Gaston, Coolidge, Haas , Opham, McReynolds and 
Bell eot together in the Secretary ' s office to discuss the 
Joint resolution making appropriations to enable the Secretary 
of Agriculture to meet commitments and obligations, including 
administrative expenses incurred under t he provisions of the 
AAA. A copy of this resolution is attached hereto. 

Mr. McReynolds reed the letter which he prepared to 
Comptroller UcCerl asking whether administrative expenses aight 
be continued to be pai d out of available appropriations since 
the entire AAA was not declared to be unconstitutional and 
certain functions of the Act were not effected by the SUpr eme 
Court decision . A copy of this letter is attached . 

HY, Jr . read the attached draft of a proposed statute from 
Mastin G. White, Solicitor of the Department of Agriculture, 
under the provisions of which t he agricultural situation in 
1936 would be taken care of , pending the adoption of a permanent 
agricultural plan. Copy of this is also attached . 

HO made the suggestion that no new legislation be drafted 
until a study could be made of a plan for raising revenue which 
might be made retroactive . The retroactive feature would take 
care or what the Treasury has received and spent in processing 
taxes . Ur . Uorgenthau said the only thing of immediate urgency 
is the Internal Revenue payroll . 

Mr. Morgenthau asked Ur . Oliphant to be sure, as a matter 
of courtesy, to show the Attorney General a draft of the legis­
l ation that is being drawn . 

l 

Regraded Unclassified 



B • .l.R!8., _ __ _ 

lt•lucJ lzr tha S..tt 94 BoUf• ot lltmaeptat1••• ot tM 

1lp1,tt4 St.&t.t• of •mica 1n Cpny ya·:tl"'· Tat there 1• beN-

b.J appropr1at«l, out ot wq -.• 1A tale Treuar7 110t otbarriM 

appropr1at«l, tale sua ot t8.~ , to r~ an.ilable atU apr~.,, 

to eD&ble tale Searetar)' ot Acrloulture to-t all oblicRiGila Uld 

co.Ut.a.ta (iJlolncllni aalarlea end edwlnlatraUYa u:pr11ea) Mrato­

tora or baraatter iJlcurred under the proYiGion• ot the .&qioQltural. 

.LdJuta•t Act, •• •aanded, to&ethar with twldll baretotore allocat«l 

to Otbar 4CeDOl .. lllldar tbe..prorlii10DII Of -t1on l2(c) -o.f tbe .lqi­

culturalldJUtMnt Act , as •aande<i, and aection 601 ot the Ji:coDolf" 

Act, Uld tllllda baratotore eatabliabad b)" directioo ot the Secrata'7 

ot -'crioulturG, with the appronll ot tba Prallident, under the prod-

11101111 ot MCtioo 15(t) ot the .&qioultural .ld.Juat.ct Act, •• .._,.., , 

fba exp&Dditurea mtbor1Hd b)" th1a .loiJlt Beaclntion aball inal.Dde, 

105 

blat llball11Cit be Uaited to, rctal ud benatit ~ta, r..,...al ot 

IIUrplna .,riculture.l c~t1e11 and the products thereof, expellditura• 

tor ret &lid peracnal sarrloee 1A the D1atr1ot ot Coluabia &lid elM­

._.., a~plllo-nportiJic aarrto .. , .appliea Uld eq1:ipMAt, F­

obue 8D4 e t 1• ot law 'boolta, 'boolta ot retar•ce, d1.rector1ea, 

per1o41~, MWJI&PC' Uld pnU olippilll•, traftliJIC u:prMa, prlllt.-
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iog and bincUog, in addJ.tion to allot.enta under eXisting law, e nd 

such other expeneea ae ~ be necessary tor the acca.plisbaent of tbe 

objectiwe of th1a .1oint Reaolutiona Prmdecl, Tbat oo part of tbe ._ 

appropriated or tbe tunda ada a'98.llable by this .1oint Resolution 

aball be uaed tar rental or benefit ~nta in connection with adjuat,.. 

eent contracts entered into on or dter .1&11W1l'y 6, 1936, or ~or ~ 

rei\lnda of uounta collected under tbe Agricultural Adjuat.ent Aot, aa 

amended. 

SEC. 2 . Tba Secretary oL Agriculture shall trnnster to the 

Trollsury Depart.ent, and 1a autborUed to trUISfer to otber bureaua 

IU'1d offices within the Depe.rtalent oL Agriculture ~ to other agencies, 

Strew and Federal, out of tba swa appropriated or tbe funds made avail-

llble under this .1oint Resolution, ~ su.u as are required to pay ealariee and 

other edainistrative expenses heretofore or bareaftar incurred by such de­

pou-taent, blreau and offices of tbe Depert.ent of Agriculture, and other 

qencles, in carr:y1na out tbe provisions of tbe Agrlcultural. Mjuateent 

Aet, as a.ellQed, or of this Joint Resolution. 

SEO, 3. Tbe action o! IUiiY officer, employee, or ngent in deter-

111n1n& tbe uount of and in lllllldng ~ pey1181lt under this Joint ReaoJ.u.. 

tion abal1 oot be subject to review by aliT o!ticer of tbe Gowrn~~ent 

other than the Secretary or Acriculture or tbe Seeretary of tbe Treasury. 
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JAN 9 1936 

n. ' ro)le 

ftla C~ler a-rat or tbe 8n1to4 ftat.e.. 

"- .. ,.1 , ' 111 ...-. ot 7'1'fU 4M1e1oa (.1.-618'73, 14 COIIP• a-. 
146) t wl~ Nlf I ft M \!le ~\ of a1arlM of ' ra -a4 1 1 b II 

ot "-~ a.\1-' ~ .... ~u- nq u1 18 lJ.,.fn 

\1 .. U. attain of tM hiM, after U. dM1o1• ot \be ll.pl 1 ~. 

1a \be - Of tlf''" leUr 1 J• ~~~~ j lf\11 • 
1 

:fo 
dMiMl.., 6, 1~ n 11 bellnod;;L%::, tllot ,._ deda1• • 

u.t .u .. u. _, • r tn, 411\181' hhe' ty._ u. •U•U• ;: 1 '• 

w\ ot \M I 0 Cwn - of h1W IStW •· "'1&, la ~ ... 1111• 

u .. ,.uw "' "-' u. ....- e-n 18 u. la11roo4 .. \11 ' 
Aft - 11M ottlnM \U .. ..,.. ot tbo ...,.._ Cov\ of tbo Dlnrio\ of 

Col a 111, wllloll W MW \lie lla1lr'OIIII ~ AGt ,.oaa.Uw\1.-1 18 

1\11 ~· n. foll.wUc loac-co WI quoW t'rw U. douoo .. 

ott~ 

•n 111 tv\bo'l ...tdeNcl, 114J.._o4, oed d .. roMI 

U.\ \M .. i lreod a.ur 1 11t .an _. _., _. fiN'I7 preno1011 

, ... ~. 111-.. ... of- offeo~· 

n - -w taa u.t u. la11roo4 .. ~ ....,. ... 1w ,. u 11 

w • ~ lid-'- •• nola, a.~. tbet t.boro w1 • ana.ri\7 fer 
,.,... "- U. IW __.. 1a ca-Uoa Of UV aalariOI Of tbo a I a Mil 

the Ill of U. ....... - UV MllhiiiVoU" WS I 1a '-ia\1. \lla 
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attilil ,, tllo !loud. 

1'1!. •pr I Cow-\ 111 \b. cue ot Ua1t.tc! lkht I• 1!»•. bonnr, 
Ualt.od Ut -•"'onUoo to \be qutUoa ot r.W or b..tlt ~ta 
ud \b. proceeai!lc hlllt rdted to .UO tacb ~. tilt Coart d14 a.ot 
coDtidor .0 p~ tt \bote rtl.aU. to arbt111c acr• ta, 
Uc.,.,, ardere, tilt r~ ot ~ a¢CIIlture.l c_.IU.S.N, tilt 
tDco11111C111& ot tilt fllPDI'hUoa ot ap-1cul.Wnl com'I11U. ud pndacta, 
or tilt prod.t.. rtl.aUac to t'- PIIUJ.pplu JalaDda aa.d Purto 11oo. 
fbt Ac:riaul.taral Adtutll•t .let COilh111t tilt .-1 aepanbW'J cltue 
aa.d 1t it CNr opill1oa \bat tba appUcoUoo ot tbit cltuae requirlt • 
coocluiCIII ~t tllt11 prodaiou are ••JI&I'fblt tree tbote btld 111ftl1d 
bJ tilt a,..uea Court, !bat Cooartll wu aworo ot tbt poadbllit7 ot tb. 
1D..Ud1'7 ot tl!. tAxtt 1111poeod bJ \b. Act tDd at-..d \bat ot'-r prodli_, 
would t tlll bt applicoble 18 eYident troa tbt proYietou ot 110Uoa n(d) 
wbioh ..a oxprt tt proY1&1oo 1D tbtt tTut, 

f'-ro it, \Mretore, a a<Mmd bceit tor holdhl& tbat t'- Ac:ricaltllftl 
AdJutW.t •da'a.ht.nU... .. tablitbtd bJ tbt A&r10Dltuel .ld$u._t Act, 
ud ih ~-. baft a lawt\al axbtuco u tuoll. '"'111re tbt II&UJooad 
RtUr-t Board elld lta IHIIIbe:rt tDd oaploJHt, tDd tbat tilt A&r1-.11artl 
.ldJutuat Mwln'ri.raUoa. bat authorltf to C11'1'7 oa. tua.cU_, wld.oll uo 
not attlftod b7 tilt "bo•-Uonod deo1&1oa. ot tbt Supr- Court, tilt 
••• reum'"l it eqaa1l,J appllcoble in tbt oue ot laPlOT- ot otbtr 
departMata ~~~&•god 111 a!bo1111eterin& prorltiou of \b. Act, lor euaple, 
tbtra aro - prnAIIIC 1a tbt Bureau ot Izatol'll&l. R•- • ot tblt lltportaoat 
•111 oldu tor r.tw.da UDder s ec:Uoo. 2l.(d) ot tb. Act, u t.llllldod, 

A -bat ClelllfUible t1W&Uoa •• prttto.tod bJ tbat o.tiderocl 1a 
70V deoialoa r-s.-od 1- 81 1116 (._.16&1,14 ec.p. Goa. ITt) 1a 
-u.a wltll tilt aftilabW'J ol 1'ud8 &PJIIOpdttod bJ tilt ...... ... 
AfpropritUoa .let, tltftl 7ftr 1N6, approwod 111M lt, liM, tw .... , ... 
tor1IIC tad .tord.o.a tilt proT1doD.t ot eooUoe t(c) o.t tbt ltUoeal r t .. 
trial llecotwJ .let. tll1t tpjllopzietioa. •• aftilablt tor tilt tdela1.V.t1ft 
axpeuo ot tilt rs~ Ad~d.a.18tr~Un Botrd, tl!. Petrol- Labor r.u., 
Board, tad tl!. OU Woro.•t Sect1on, DlYitiOD ot IaTeatipUoet, wld.oll 
• - .. tablbbtd Ullder IICtioa t(a) ot TitJ.o I ot t.l!. leUoetl Iadutrial 
Recow-r7 Act, te adeiaioter tDd tD.torce tooUoe a(o) ot 1114 !it.lo &lid 
Act., &114 tilt Code ot J'air ec.p.tiUtioll tor tilt l•trol- Iadu'-71 aed 
nbetqll•~ t14ec1 1a ctrrJUc at t'- proda1oat ot tilt C n 7 OU Act 
ot hbi'\IUJ 21, 1N6, lliUt t'- Sapr- c-rt, bJ ita dec:itioa ot z._.,. il' 1115, tad lh deoida ot ~ 11, 1116, lltld ..... utuu~ 
aooti• o), aed tilt Code ot J'air CollpetitiOD t or tbt J'.vol- bdu'I'J', 
unertllellfe JOV 4eo1t1oa 11141a.tet tbat tbt t pproprittia tor ec!elw' .. 
traUTt &llpllllll ot tilt ab-e~<tiolltd eceaot .. •• atUl a...U..ble tw 
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\bat. ~··•,• - etW tM 11 'doM of \M 'kr; ••• Owrl 11M -.... 

,_...,._., ' .n M u I U.t. tale nuoae tor t.bia I'NIIl' -
*' * • .. I• ..... 1 &a -.-. ...... tile ,.., *' tM 

f il$ ••• o.-\ W 1uh ,.. 1M "d - ot U. ~ Dlob \MM 

u1w ..... ana\'"' 1 to ..,_. fta - at~~aUoe ..uu w.U~ 
"'P"' to u. .lpi.c-..J..a,..-..t. .. •a•av.u.. Aln••­
ot \M tlllloUoM fCAon11-,. U.l lthta~UOD llaft liMa~ 

.a:uU~ wuwth1 NI etas• IWNU._,: '• \o be OIU'I't.8A 

oa by t.lla\ acwq wlllola an -rtaoWd lit tlla daataoo la \Ill .1DJa 
-• .,.. l\ _, tn 'Ita 'ba duatd \M\ -.,,...priatloaa a.U..~ 

tor M••at...Un •Iii 11- IIDdv U. ~eu.l.tun.l AdJutaut lot :a •• 

aftlla~ a.nar tM ........ la \llat -· 

'- u lla,. ~ 'bau ~ clia-\lllaad tna * 
tw J!O,l0.19t •-u·-~ C>ntrt'llla\ed Jlmd•t Depanaat ot ~ 
0111-. (rsul•l ,_,. • ;uoa c.rutloaw Poel.l•' tid.- ftllld new 
troa \Ill aala ot n.rplaa oottcn tax-P~~~~ption oorUtloatu Al'na' ,.. 

w • "'d•1 Peel. ore dNd......, a..u.,. ot \M 19" ••aw"Uoaa 
proM:rii.W MllN' \M C.\t.oa Cootrol Act of .lprU 21, 1934. tau 

tpee••l Jilella ...... oa vut apr • u aawnct un.o 'baa •• u. 
~ 1«u111' .........,.., tM aa:rUtloatea ud tha lllulapr ot tM fM1. 
..a ._ ,...U. \tat. tM ......... allall ...._901' to MU to •*'*' ,.... 
«u1 •• tM po ,.,. •••••W lW tile oerUttoawa -• 1 .... , MaU 
oaUon u. ........ claolftd tna u. aa1e ot Roll ....utsoawa, ... 
aball MpoAt Rela pl'UIIh 1a tlaa 'h IIIUT to t he Clndlt. of ~ ,.._ 

....... ~"- la - ........ ot \M ..un...... u la -­

ta... ....... la \M V...\ qJ"eeM Dt tile\ f.u..rt .. \M ttniea ef 

......... u ... ...,_, pl'lt ...... pu'UDII'U.. la \M ...... :a hal 

wUl ..... ,. ... t.l~te)¥ lD tile total an proorada daolftd tna \M 

aa1a., ... _,,_. -"fto&U.. lt. la ~ .,._. .. ,*'\Ill-" 
la u. ftllld .......... u_t.ioo couUww • v.n ftllld ..a.,.. •' to 

M and1 ,.. la tM - _,. u ""tal ..a tlaaatl\ pqa w ....., 
\M Apl.-laruJ. Ad,j11.n ... t. lo\o J'aur OplDlOD l l rM~ i I 1111W 

a nn cu'lla -r ,..,...~ 'ba 1111 t ap1.Mt. "- ,._. lB .... u. Ia 

aau.tMUoa ot aU vu\ apuaenta. 
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1\ la ~ reqMI\ed \he\ p~\ -UIMUOB M p- 0. 

tM I a Dri• ,.,.., .. C. ,_ ..0 ,_ proap\ 11 •<• la tM •''-

W.U M ....-~ "M uhW. 

,..,. VlllJ' ,_.., 

(, •n d) Jl .1-!o- u, r 

..... t.aq ot tM Treulll7• 
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L.J.aa., ___ _ 

.H ... IIPUPI1•U.. \o -bla tM ~ ot 
~--- \o Me\ ...-~w ..cl ollllpUau, 
lw'elt'll ~u .... eq••••• •••aae4 ...._. 
U. ~ of U. Ap'lCNl'--1 Aqu~\ An, 
u a 011, ... tOll' ota.w pc;••••· 
!srlnl Jw "' •asH m' -. o1 lewt•H»JM ot w 

1 0 

" '""""" '', '" "o=m•• u•rn'e4· ., ~ u-.. 
1 lit .,Pop laW, 011\ of _, -.:r• 111 Ule 'f'roa11117 ao\ ot.a.nito 

\o rnda &Tailabl.e •W WI ,.,, 

\o o\lllr ..-1•• _... Ule pro'fUloot of -\1011 l2(o) ot Ule .a,n-

~-.1 MJ•? \ '"- N r hd, ..cl -UOII 601. ot tM I 0 

f/1 ~---. wl\11 U. an oual of Ule .....U.\1 ..._ U. Jl'"l• 

._. .t ..u. U(f) ot U. .Acr1wltua.l ~' An, .. t "t 
till 111 .. ._... •\llorhe4- \1111 lola\ JloMliiUoo tba1l 1Mlda, 

lin eMU ••- UalW w, na\ollolld 'NMtl\ p;n u, r sal ot 

•- ..-wl.WI'IIl -o-ajflllUOI ... tM .- 11' \o" Ml, '' 't .. -. -- .. 
oll •• •• "" a uti• ,.,_u.s ~ ... , ,.,,u •• _. -.rl,..,, 
,. ,... ... • ••• ot ~ 'lluolul, booU ot ..... - •• .w .. , 

~eala, :OC:UJSfiF ......... oUp;liiSt, VeftUnla OZJ•Mit ;ria\-
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Sill - Hpf• ..... IIIIUU. .. .u.-.u .... ainl.ll J.M, -

........ a &III M .... M allllllll tw \he Ill a" ' \ ~ \lie 

-.. •• u- et uu ,..., ~ b•Ht a. n. • ,.n e~ • 

-OS lplaW• .. ,.... .... _,._hle 11r --~~ 

1111111 '- ... M awe11 • WU N M Ia --"*- wl~ ... 

•'-' -'"*'- •W taw • • .,.._. I , 61 19)61 • t. 

.., Nftae'e ~ I &\e eelleeW .-r \he qrt.e.l-.1 ..,...._, 

Ant - I , fo 

-· a. • lunMq of jp'ialW. 1111111 ---- .... 

ff.fl--1 II•J--M\o -' U e.tMri ... W ...._,_ W .._. llia II 

_. .tneee WI&Wa tM I 1 rt \ et A~~"'*-ltve _. w .U.. ....­

FUE, 1\a\e-' 111 rel., .. , of \he- .,.,.,..uw • \he,.... 
... -U•Ne .... *•loia\leMl!IUa, ... - U- rit f .. 

'*,. ·• rtee-' .--.. ~u.,. • ., •• ,. IIwuW- • ~ 

an. tf _ _,, .... lit' _.. ' J t at, Mi m _. etta- et \M I J \-

... *' Aplud .... - ·--- 0 ..... 1a ...,.... ........ ... 

111 

.... *' ..... ...a.~'"'· .. 1 ·, - ~ *- w ........... 
•• )• tile eetf• et _, *"'-• I' I **• • ,._, t. ..._ 

.... ,.._,.,_. ....... ..,,.. ,_..-.w ..... 
W'• .U -' '* '"'*' to reri .. lit' _, .na- ur \M Guowe 

_, .....,. _... \he ~ et Ap'loa1Wn or tlllt &ocn\ar7 of \lie 

b »• 

Regraded Unclassified 



ror the 'beDet1t ot acnlnllture, u4 tor other puopoeee. 

:Be 1t aacte4 '117 the lleD&h &Ad tbe HCN.ae ot llepre-teu ..... 

ot the UllUe4 ltat .. ot Alarica 1n OoD£re .. anembled. 

ezq -•7 ill the frean17 not othenrhe app:ropr1ate4, tlit - ot 

.;;.. __________________ 4ollan to -ble 

112 

the lecntal7 ot Acrilnllture to C1tZ'Z'7 oat the p rorte10Ae ot thh act, 

aa14 - to be a.Ulable -ul u:pa4e4. 

lecUOA 2, !he IIDA8T dhor1se4 to be app:ropr1ate4 '117 We 

aot ah&ll be aYa1lable to the lecntal7 ot Alrllnlltun tor the pupoae 

ot •!rhc caat• to taman 1ibo pro4uee 111 the oaladar ,.r 11136 
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~n= of \be .. un popal&Ucm t.hat. prnaile4 1a the pn-wr pel'1o4, 

~ ~ 1914, u 4et.elii1Ded liT the lecn'-ry of .&cl'lcuUure 

t~ tM &Yallab1e e\athUoa of t.ba thdh4 l'-t•• Depan.at ot .&cl'l­

cultun u4 tba thdte4 1\at.ea Department ot eo-rce. 'l'he grut to 

each producer 1 

of tbaa, pzoodnoe4 ill 1936 b7 aw:h tamer tor 

-.zbt 1ddcb •tuel• the pei'CClt.ace ot tbe t~&l 

p~lOil ot 8Wih oo..,.,lt7 or co'D041Uu 1a 

11136 ~t the leont.ary of .Acl'lcultun ••U•ta• 

rill 'be requincl for CCII.uptloll ill the 111lUe4 

(3) 1111a11 be -..pea t.ba llaala ot the pe-~ of 

t.ba cul U n.\e4 lu4 ooaUa1le4 liT RGb pl'lllllloer 

t.llat. la plaate4 ill 11136 h pe-nt paatoun 
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or tbat ia ~ote4 in 1936 to .uch other parpoaea 

ae Ula 8ecma17 of Acrlcv.J.tun ~ 4eaipate. 

lectiOD 3. (a) Alq CJ"Ut aa.4e b7 tU lecnt&Z7 of J«rtcv.ltu.re 

~t to the prorlaiODa Of aect1011 2 ahall 

'be co1141Uone4 upon the action ct the p1'04uoer 

to *- .uch grant h madel (1) in a4J1uUIIC 

the acreace or the pro4:uction tor -drat of the 

4uce4 b7 him to the extent that li&T be 4ehz-. 

.tu4 b7 the 1ecma17 ct Acricv.J.ture, wah 

&4Ju'-t to 'be abou or below tile &Oi"e&P 

plute4 or the &1110111lt p1'04uoe4 tor -*at b7 

the procb:l.cer or up011 tile lu4 aurlng tile baH 

perio4 or perio4e f or RCh cc: -Dj411lt7 or -

..U\ln; or 

(I) 1a ~ounc in 1936, la aWUon to tile aonap 

a1,.q ~ote4 to theN pvpoMa, ....U pe-Mp 

o1 Jlla cv.J.t11rate4 lM4 to Jll'-•t paatve ~-·· 
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lee-• or other ao1l-bu.1141Dc cropa, or otber 

pu.rpoaea, aa ~ be dellicDatecl. b7 the Secreta~ 

ot -'crtculture; or 

(3) 111 adJuating hh tambl£ operaUona in 1936 1n 

accordance with the pl'OYhiona ot (l) and (2) . 

('b) !be 'ba" period ot each 'Deale a&ricultural oo-.lU7 

h defined to 'be a period ot 7U-1'8 ciDI'1JIC 'llbich a 

repraHn~the nwa'ber of acrn -• planted to n.ch 

c-dH;y, or a repreaentathe amo\Uit ot WDll 

co'""'''\it;y, tb<l lecreta1'7 of Acrtculture .:t 

detemine and anno\Uice a alJ~Cle 'bue JAriod 

for the United l~tu, or he r:a:t dehnoiM 

aepaah 'baae period• t or \be -•al lta\aa. 

\o tbe prcrialou ot thia a~tv.te r:a:t .a applioaUon therefor to tba 
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8eereta17 ot .&cl'ioultun &1l'1Jit: RCh pel'io4 a• the 8ecreta17 ot Acrl-

culture ahall pr .. el'ibe wt not latu than---· It at the nA ot 

the produ.etlou pel'io4 ot u:r b&elc ~eulhAl eoamocll\7 or eo..,clUt.e 

the 8ecreta!'7 ot Acl'ieulture cletemtu .. that azq pl'Ocl:ucer ..Jd.~ a}lpli-

cation therefor ha• tullilled the conclltlon• attached to the &l'Nlt, 

the 8ecreta17 ot Acl'ieulture ahall thereupon P&7 to RCh p ro4ucer the 

iectlon 15. (a) In 0&1'!'71118 011.t the provi don• ot thh act, the 

8ecreta17 ot .&gl'ieuliure h authorhecl to aab 

ezpencllture• tor all UC8UaJ'7 edm1nhhathe 

11Jdtecl to, e:q>eJiditur .. tor penollal •erdc .. 

AA4 rent in the l:>htl'iot ot Ool-bla an4 el• ... 

ot ntel'e'DC8, cllreetol'i .. , pel'io41cal•, -.-
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1• a441~1on to allotment• under AD¥ other law; 

]IIU'Cbaee, operation &114 maint~e ot motor-

p~lle4 puaeDger carJ71DC nh1clee. b 

leoma17 ot .Acrlcultve h authorl•ed to appoint 

&114 fix the compenaat1on ot economhte, la"7t'n, 

acrl,cultural ezperte, and other Uperte withollt 

reprd to the prorletou ot tbe c1T11 ... rtce 

lawe or the Cla .. tt1cat1on Act of 1923, ae 

e ..sw, 'bllt DO aala17 111 exce .. ot $10,000 per 

117 

- aball be paid to AD¥ web officer, e.plo7ft, 

or ezpert, Ia caJ'17inc out the proThi•• ot thh 

act, the Secreta17 ot .Acrlcultun h authorhe4 

to uUlhe the eeZTicee ct the preeent .aploJeee 

~ the .tcftcul\ural .t.4Juet•nt Ad.lllnhtraUca 

wt\Md npJ'd to the c1T11 eemce lawe or 

I'ICQl&Uou. 

(•) J'a4a -.de li'ftilable tor the •«mb1etraUve 
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'be •a11aole for irau!er to other ~ 

u4 ottlo .. or tbe Depart.nt of Acrtcultlln 

11114 to IIUCb ace110lta of the re4ezal or State 

OoYe~ta aa the 8ecretaJ7 of Acrtc:ulture III&T 

ualcD&h to cooperate with or aaa1at 1n the 

-wmaauon of thh act. 

(o) !be ac:Uon of the 8ecret&J7 of Acrtcultu.re or of 

UT ac-nt of the 8ecreta1')' of jgrlculture 111 

prvrl41DC for, 4etendDlD&, or 1110cl1!7bc the 

-cmt of, or .aldng, u:r ~t prvrl4e4 for 

11114er thh act, or 111 4etuldDlD& or 111 ID041f)'1Jic 

UJtT collllU1ona or reqlll~h prerequhUe to 

\be •lrh& of 1U1T wcla ~Dt, aball DOt 'be 

abJH\ to l'nin 'b7 UT of!lcer of the Oon-t 

otllar Ulu the leoreta1')' ot .t«rtcul tlln. 

(4) !!Ia pnnalou of 8ecUon 3'101 of tbe Brt1H4 

ltollA• (V.LC., HUt ~. lee. II) aball DOt 
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app}¥ to azq pQreb&•• aa4e or eerrloe pl'OCUNCl 

ill oa!T71ac out th8 proT1•1ou of tbh aot where 

the agreph amow~t 1D'Iohe4 h $300 or l.eH. 

119 

SecUoll 6. !!hi leoretar7 ot .Acr1culture h autbor1u4 to .a wch 

Nlee and ~Uou ae III&T be JWcenal')' ill on\er to carl')' out the 

powera T .. te4 in him bT th8 proTialone of tble act. 

leot1oa 7. !be pi'OT1e1ou of tble act aball be applicable to 

the United Statea an4 He poueuioD.II, except the TiJ'Iill hlaa4a, 

Amer1caa a.-, the Caal Zone an4 the leland of au.m. 

leotioll a. lro penon aball, while acUac 1D &117 official 

capaclt7 1A the e41dn1etrat1oll of tbla aot, epeca.late cUrecU7 or~ 

act appllee, or in &ll7 oontrach relatiac thereto, or ill the atoclt or 

bewluac, prouU111C or 41epoa111C of uq WC)( cc-IIOC14111t7 or pro4Qot. 

A1q penoa dolatliiC Ulle 8H\1on lhall, •• 0011riot1on thereof, be 

tlae4 110t .,n u.,a tl(l,OOO or 111pr1ecne4 aot .,re thaD two )"&&n, or 

.. 
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IIH'1oa 9. hr \lui JllliJIO"e of We act, Ul8 tea e'bae1o 

acrlOilltunl oo-<!.UJ" _., whN.t, 17•, tlaz, 'barle7, coUoa, f1el4 

cora, pal11 eo~, hoge, cattle, rtoe, potatoee, tobacco, or ~e. 

leoUoll 10. !hie act ~ be cUe4 ae 1 '1'be Acrtcultunl Je~U 

Act of 193f'. 
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J'OR IIOQ\DlJ.ft m:tE W, 
\fedneedlly, Jllllu~ 15, 1936. 

Preas Service 
lio. &.70 

To onnble the Treasury Deportment to &dainister resaining 

!unctions ~ithin ita juriadiction under tho AgriculturAl Adjust-

mont Act, the Cor.~ptrollor General toM:; approved ,.. varrant trana-

121 

torring to the Socretl'U'y of tho Treneur;• tu.'ldt from the npproprio.tion 

ot $100,000,000 tor o.dainiatrntive exponaea of the Agricultural 

Adjuatment Jdolniatratlon made to the Socrotary ot Agriculture by 

Section 12 of the Agricultural Adjuatcent Act, 

'l'he trMafer of tunda rlll pomlt the io;,edinte pnvment of 

ourront salaries to the oopl~;eea of the Buronu of InternAl Rcvonuo 

who hAve heretofore beon engogod in collecting processing taxes. 

In view of the precode~t cronted by tho Coaptrollor Genernl 1 a 

action, tho 'l'reaaur; Depnrtcent 1a also rolenai114 current J)ll:1r0ll 

cbeclcti to the ee~ployeea of. the Agricultural Adjuatcont JdoiniatraUon. 
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January 9, 19~6 

Bell and Coolidge came in, before Ur . Bell and the sec­
r6tary went over to see the President, tor an exchange of 
ideas on probable methods or paying t he bonus. 

Bell reported that he bad been •old that Byrns bad a 
conference with the Legi~nnatre leaders and that they agreed 
to take bonds. He also said that, last night, Pa t Harrison 
asked ~Jor B~e1ning to 0et in touch with the Treasury and 
draw up a bill giving the soldiers bonds. That ' s what 
Breining told Bell last night. 

Bell said that in all the talks with the President, tho 
latter bad stressed non-transferrable bonds. He does not 
want a negotiable security. Bell went on to say that he 
believes the President has onlY beard the Legion side of the 
question and not oure. 

Ur. Uorgenthau said he thinks that the Baby Bond idea 

122 

is good. He sai d, ·~e President iG also talking about 
giving t he veterano a bond which starts at par and has printed 
on tho race or it a table showing how much it increases each 
year. That bond would not have coupons, but it woul d have 
the same provision as the Baby Bond and can be cashed on}y 
at the Treasury.• 

Then Bell said, 'You would have to go out and r aise the 
money .• Htl,Jr. sai d , 'I know t hat from the President's 
standpoint you cannot sell h1m t he idea of a coupon bond 
unless there ~s a provision that those fellows can get ,ar 
tor it any time from eix months to a year. With that as a 
baeis , you people are talking about a nine-year bond nt not 
lees than 2i percent. Ar~ time during the first six months 
to a year they can get 100 cents on the dollar.• 

HU,Jr. also told Coolidge and Bell that •The President, 
I know, has made two suggestions; that is, to have two forme. 
In eending the application to the boys, ask, on the one hand, 
whether they want a check, or whether they want a bond.• He 
said, 'I think we ought to arrange it so that the original 
h~lder of the bond can get par at any time.• 

• • • • 
Bell and I called on the President . I told him t hat 

last night senator Harrison, via the Vuter~s' Admini stration, 
bad asked the T~easury to ass i st in drawing a bill, 1n the 
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Trcaoury , whi ch would include 
bonus through a bond issue. 
wants . Last night I refused 
too busy on AAA. 

a method of financ i ng the 
This is what Senator Harrison 
to do thi s as I said we were 

When I told this to the President his comment was, ' Why 
ask me about it? I have nothing to do with the bonus bill. • 

We then described to the Pres i dent the ki nd of bond 
whi ch we thought would be best from t he Treasury' s s tandpoi nt 
a Q-year coupon bond whi ch the Treasury would pay at par and 
through t he life of the bond to the ori ginal holder. The 
Pre sident di d not like thi s because, he said, it would get 
i nt o the hands ot the bankers if the bondD sold above par and 
woul d be known as 'Bankers ' Bonus.• He sai d , 'Father Coughlin 
would accuse me ot that.• 

I then sai d , 1 Well, if you do not want the veterans to be 
able to sell it to t he bank, then I am in favor ot giving them 
a non-coupon bond whic~ would show on the face of the bond ac­
cumulated interest each year up to the time t he bond becomes · 
due . The only difference between thi s bond and t he Baby Bond 
i s that t he Baby Bond is a d i scount bond and the bond that I 
am suggesting starts at par and accumulates i nterest each year.• 

Bell did not like this a t all, but the President di d and 
t hat is the w&y the matter was lett. He also told HU,Jr. that 
t he Treasury should go ahead and let our techni cal people co­
operate with the people on the Hill, but have it disti nctly 
understood that we were simply giving them the technical as­
s istance that they needed and in no way were we committing the 
Treasury or the Administration to anything. 

Regraded Unclassified 



I 

124 

J • 

11u•• the Jhanq ot t be ·~ 
~!1 the Attonoq 0 I a1 

,..... .. " ..... - llll ,_ .,.,; ~. u.,.. 
saps •• ••••n .,.. • , ..... u•r.-..u"" .. 
,_, hw Is I )0, l.,.. .a. t ,_ ,.W tilW. *ltll 
\lie .,...u.. .t U. ftsMU..U. ,_. 1111J '- ......_. -. 
... -tete 1 s _,.,... lt' ...Usc 4) .t \lie • n llef 
" 7 I , 'IIIIJM IIFICo ftc ......... , 1 Jl' 

~ ... I.e"- .... , ... *' l\ lMl. ... u. ...... .t .. 
fl u ' M ~- U. 4ol.laro 

.. w'' "ltf t. •t 1 I U. .,....U. .t ta.- p•loo 
... ,_ ... ,. ?' .-led ..u .... ill ... .. 21 u-. 
S. IJ 11.tf•ll7 p-w b -~~ MM loT \118 ~U. it­
edt ceuu .......,. an. a..u- l.OJ .. , .r ..., u, .. ,,, 'ltt.a. 
m, lsstf.es .u ... a ..... liT o.w ·~ .141\o ...u- U) • 

..... ~. 
(t:" ') I 

•• ••'-7 .t ... 7: , • 

... "' 1' '· 

Regraded Unclassified 



125 

January 11, 1936 

Secretary Hull called me at home this morning. He told me that after thinking it over, that he is afraid to have T. V. Soong come to this country. Tilia is becauae he 1a such a well-known anti-Japanese. This may be the cause or a serious flare-up; that the Japaneae resent the United States or England taking either afinancial or commercial interest in China and that he, Hull, would rather postpone our doing anything at this time. However, he said, if I felt t hat this is a matter or maJor importance, he does not obJect to our suggesting that T. V. SOOJW come. He wanted me to repeat his obJections to the President and if the President still reels that he wants Sooncto come, he , Hull , will not object. O 
This, or course, is typical State Department philoaoph1 •don 1 t do anything that might orr end anyone! " Hulll:ae a leo put himself on record that if this mission fails, I will be the goat. However, I consider it so important as a part or our silver program t hat I am willing to take the risk involved. Uy policy i n the Treasury is 'Nothing ventured, nothing gained. ' 
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Senator Harrison telephoned and asked Ur. Uorgenthau to 
appear before the Senate Finance Committee tomorrow, January 14, 
at 10 o ' clock in connection with the Bonus Bill. He said the 
meeting would be an Executive session. 

Ur. Uorgenthau then called Bell and Coolidge and had them 
come in. Bell says that the passage of this Bill will have a 
bad effect on the bond market. 

In discussing with Bell and Coolidge what he would aay at 
the Executive ~eeaion , HU,Jr. thought he might say to the Sena­
tors , "If you paso the Bonus Bill without raising an equal 
amount of taxes to pay tt, then the people will lose faith i n 
the President's budget. The people are taking it for granted 
that you are going to raise the money for the bonus by taxes.• 
Coolidge agreed with HU,Jr. 

HU,Jr. also will say to the Senatore, 'You tell me what 
you are going to do with relief and what you are going to do 
with AAA and I will t hen be able to tell you what I think of 
the bonus . 

In t ne course of t he discussion with Coolidge and Bell, 
Ur. Uorgenthau said he felt they would surely ask him how the 
paying of the bonus would affect our financing ; that is, bow 
it would affect the bond market. Coolidge replied that people 
generally are expecting 1t. 

SY,Jr. called the President at 4:30 and told him that Bell 
had said that he believes, and General Hines agrees with him, 
that if anybody wanted to kill the b ill, that the Committee 
would kill it. He also told t he Pre~ident that he was trying 
to get Pat Harrison on the telephone and after he had talked 
to him he would c~ll the President at seven o ' clock in the 
evening. The President told HU,Jr., but asked hi m not to 
repeat it to Bell , that in the last couple of years General 
H1nea 1n hie prophecies on what Congress would do or would not 
do on the bonUJJ hae usually been wrong and he would not take 
too eeriouel..Y the re.ct that General H1J1ea says that you can 
kill the bill in the Senate Finance Coouittee. 
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January 13, 19:56. 

Senator 
Harrison: Yes, sir, how are you, sir? 

H»,Jr: 

H: 

Well, I'm still alive 

Henry, I had a meeting this 
trying to work around this 
know 

afternoon - we've been 
this thing that you 

I:D( , Jr: Yes 

R: 

HM, Jr: 

H: 

llll , Jr: 

H: 

mi,Jr: 

R: 

mi,Jr : 

B: 

!Do!,Jr: 

H: 

ID(,Jr: 

8 : 

ID(, Jr: 

- this bonus stuff. They're going to pass it anyhow­

Yes 

Ano so we're trying to get it 1n the best shape possible. 

Yes 

This bill we've got the Rouse is going to accept. low, 
I've tried to get through this aft ernoon without a.ey 
hearing . I thought it would be a good idea for somebodJ' 
in the Treasury to sit here . And Bell was here -

Yes 

And or course they'd like a committee, don ' t you under­
stand? 

Yes 

very well -

Good 

and all tha t. But he handled himself 

And I had Hines, and of course he expresses no opinions 
about those things - just gives the facts . lfow the Com-
mittee, though Bailey made a motion - they wanted to 
get your views on this thing with reference to how it 
would affect the bondJ.ng market and all that stuff. And 
tbe:r want :rou down here a t ten o ' clock in the morning. 

Yes 

So you ' d better talk to Boll to get his reaction because 
he was in there when everything had happened. 

He' s been here tor the last half hour . 
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R: 

IDI,Jr : 

H: 

HV,Jr: 

R: 

I!V,Jr : 

R: 

IDI,Jr: 

R: 

m.t , Jr : 

R: 

HM,Jr: 

H: 

J!l(,Jr : 

R: 

-2-

Oh, he ' s been with you? 

Yes 

Well, you know, I can' t tell you anything then. 

Wel l , but I've got the i dea, it ' s an 
awfully hard thing to answer . 

Why o~ course it ' s a hard thing t o answer 

I mean -

128 

It all depends on how many of these fel lows cash in the 
bonds . 

Sure 

I know one thing , these heads ot these ex-service fellows -

Yes 

believe that they're so going to express themselves that 
~ they ' re for this non-negotiable bond is because 
they think that it' ll encourage these fellows to hold 
them. 

Yes 

And the f ac t they ' re that fifty dollar denomination they ' 11 
spend one and save the others , and so forth . 

Yes 

ADd so on. 
wont t cash 

An~ they think that really these fellows 
them{in(like they would if they were going 

then 

Rlf,Jr a Yes 

H: 

HV,Jr: 

H: 

Fli,Jr: 

But that ' ~ all problematical -

Well, I ' ll do the best I can 

I know 

all guess work. 

after all, I 

I can' t do much because it they ' re going to try to 
press me to find out how the Administration feels I 
3ust got to play 
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B: You just tell thea that you have no ideas - that the 
Adainistration has no opinion to express. 

m.t , Jr: 

B: 

B!A,Jr: 

B: 

8\I,Jr: 

B: 

BK,Jr: 

H: 

BK,Jr : 

B: 

814,Jr: 

H: 

H!I , Jr: 

That ' s right. 

You see? 

That's all 

I t ve told them that ell reedy. 

Yes - How, let me ask you something , it's Executive 
session, isn't it? 

Yes 

Well, that ' s somethi~ . 

Yes 

Well, I'll come up and do the best I can, Senator. 

All right, and I just 
at ten o ' clock. 

I'll be there. 

All right. 

Thank you. 

that's just about the situation. 
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January 13, 19~6 

HL!,Jr. i BBued instructions today that hereafter all 
calls from the Hill o.re to be referred to Upham, unless 
the Congressman or Senator asks for someone 1n par t i cular 
at the Tr easury. 

Chi ef !.loran wants to give retirement pay , amountl.ng 
to approximately $2,000 a year, i nstead ot the pr esent 
$1, 200, to Secret Service operators who have served ~0 
years 1n the Government, 20 years ot which must have been 
in enforcement work. UcReynolds thinks the proposal is 
fair enough. 

130 

The Chi ef has asked if he could go up on the Hill 
and lobby tor this l egi slation. HU, Jr., called Chi ef 
J.:oran to h i s office and told him that 1n order to keep 
our record on the Hill consistent, he does not want the 
Chief to contact the Hi ll personally; that he has no 
objection to his speaking to the President about i t , and 
it the President 0. K. 1s the request tor such legislati on, 
t he Treasury would draw up the bill and put 1t through 1n 
the regular routine. The Secr~tary also told the Chief 
that we have a section 1n the Treasury, under Kr. Oli phant 
and L~ . Hester, who represent us on the Hill and that we 
cannot let individuals do their own lobbying . 

Chief Uoran called the Secretary's attention to .the 
tact that this bill was introduced last year in tho 0enate 
by ur. Bulow, and HU,Jr. said he did not know about it. 
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RII,Jr: 
J • I. 
Ottley: 

!lll,Jr: 

o: 
HU,Jr: 

0: 

HU,Jr: 

0 : 

HLI,Jr: 

0 : 

HI.I,Jr: 

0: 

!lll,Jr: 

0: 

m.t,Jr: 

0: 

m.t,Jri 

0 : 

RII,Jr: 

Mo~ 
January 13, 1936. 

rea 

r ea, air, this is J . I . Ottley. 

How are you? Llr. Ottley, I'm calling up about your 
man, R. Clyde Williams -

Yea 

I wonder if it would be agreeable t o you to let h1m 
come up to Waeh1ngt on to aee me - I'd like to talk 
to hi m about the possibility of his getting a leave 
of absence from your bank to come with the Treasury, 
1f tha t would be agreeable to you. 

Well would you a1nd would you alnd Just talking to 
me a little about what you ' ve got i n your m1nd? 

Well 

It don't comolt you to anything - i n an7 canner 
shape or form, but I mean, I Just like to 
1n other words lt mlght facilitate what you took 
what you 1 ve got ln mind. 

All right, I'll tell you in the strictest of oonf1denoe -

Yes 

If I may have your word -

Yea , slr 

All r1ght , I mean, llr. Cool idge is resigning on the first 
of February 

Yea 

And I'm l ooking for an Under Secr etary and Clyde Williams 
has been very highly recommended to me as a man wbo knows 
banking from a professional etandpo1nt and it 1a purely 
on his merits that I want his. At least I'd l ike to t alk 
to him, I'd like to meet him and that's what I have 1n 
mind. , 

All right, now let rue ask you one - could I aSk you one 
question? 

r ou can aSk me three 

Well what •,a how muoh - how much money would 
that pq' 

It pqa ten thousand. 
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flli,Jr : 

0 : 

RU,Jr: 

0: 

HU,J r: 

0 : 

HU,Jr : 

0 : 

RU,Jr: 

0: 

HIJ,Jr : 

o: 

RU,Jr: 

0: 

HI.!,Jr: 

0: 

Hl!,Jr: 

0: 

-2-

Well, suppose he made more mone7 than that - ' 

Well -

And I don ' t know whether he 'd and - well, now -
could would you - I ' m giving you, as tar as I am 
concerned, I mean, I ' m giving 7ou my word 

Yea 

Now, would it be worth while, I mean 
in line it I talked w1 th h im' 

would it be 

Yea, I ' d like you to talk with him. 

Yes 

And you can tell him t hat , but I ' d appreciate it it you' d 

No I Dean yes, I mean, that's correct. 

Just keep it to the two ot you. 

Yes 

Because nobody knows that Ur. Coolidge is resi gni ng. 

Yes 
as I'm 
.I mean 
as tar 
him t o 

Well , suppose - suppose I do t h is then, so tar 
concerned, it he wants to get on the train and -
it he wanted to come up there and talk to you, why 
as I' D concerned, ot course I ' m quite willing tor 

Yee 

I mean I 1m Just think that IIIUoh ot the Government 
to be w1111ng to extend that curtesy. 

I see. 

- 1t he wants to come. What I thought was that 1t 
~uld get you somewhere, that 18, he - he is the k1Dd 
ot man that 1.1' he was working tor :rou he wouldn 1 t do 
aJ17th1ng tor me until he had talked to you and as l ong 
aa he 1s working tor me he a1n1 t going to do anJthing 
until he talks to me. 

Well , that ' s - well, I 
to call 7ou up/anrwar . 

t1rst 

tbousht aa his superior I ought 

Yea, that's right . Well, I mean, I think that - I'll 
be veey glad to 
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I:D.I,Jr: 

0 : 

HU,Jr: 

0 : 

HI.I,Jr: 

0 : 

Hl!,Jr: 

0: 

I!ll,J r: 

0 : 

HIJ,Jr: 

0: 

HU,Jr: 

0 : 

HU,Jr: 

0: 

ro.t,Jr: 

0: 

HI.I,Jr: 

0 : 

RJ.I,Jr: 

I mean, that's the way I wol:it, I mean I call up a man's 
superior first -

Yea, in other words you wouldn' t hire eo11ebv4J out of 
the back door. 

No 

Yea, I see that . 

I don 1 t do business end I wouldn 1 t want b1c to come 
unless he bad the good will your good will. 

Yes, well, he1 ll have it whether he stays or whether he 
goes. 

And and 1f you could get a leave of abeenoe 

For about bow long? 

Well, I'd say a oln1munl of one year. 

Oh, oh -

Well,· I oan1 t go beyond that. 

Yes 

I mean 

Yes, I well, what I mean is 
have to go beyond that, I thought oaybe 
mean th.a t 1 s longer than I 'II ant now. 

listen, you don' t 
- (Laughter) I 

Oh, well, a year would be the shortest, from now unt11 
the first of January. 

Yes 

Because we 1ve got d1fficult times ahead of Ul 
and it'll 1t 1ll take h1m a couple of months to get 
the hang of things. 

Yea 

And if he's coming I'd want h111, say to have a leave of 
abeenoe for a year - for this year, let ' s say. 

Yea, well now, when rou mean a leave of absenoe, I mean, 
you really mean that , do you? I mean -

Yea 
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0: 

HJ.!,JR: 

o: 
F.LI,Jr: 

o: 
IU.l,Jr: 

0: 

HU,Jr: 

o: 
HU,Jr: 

0 : 

HI.I,Jr: 

0 : 

Hl.l,Jr: 

0 : 

Hl.!,Jr: 

0 : 

H!.I,Jr: 

I mean, the idea that I have i n discussing it I'l1 
be perfectly frank with you - why, I want h1m and -
want h1m and we've got a lot or use t or hlm and think 
a lot or him. 

Well, Ur. Ottley , you don' t know me very well, but I 
think I ' ve got a reputation tor honorable dealings. 

Yes 

Now, I ' m looking at W!lliaos Just as though I wae going 
to t he President or a University and say, 1Now

1 
I want 

to borrow a head or a department from you -

Yes 

just the way I have from a number of Universities , 
wi ll you give tnls man a year ' s leave of absence? ' 

Yes 

And the President or the University eaya, ' Yea, you can 
have him t or a year.' 

Yes 

And the man at the end or the year goes back to the 
University. 

I see. 

Now, I've dane that i n a number or cases and I reel that 
thls man W1lliams, from 'lfhat I hear about h im, has got 
a profess i onal standing. 

Well, he has . 

And I ~tant him for hls professional lqlowledge or t1nanoe 
and banking. 

Yes 

And 1f I say to you that I 'll"ant 
say, 1 Now, please don't ooce to 
me to tulke it another year' 
all. 

Yes 

hlm for a year and you 
me 1n Decetlber and beg 
why I won't do it, that ' s 

See? Whatever you and I agree, eo far as I'm con­
cerned, my wor d i s my bond. 
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o: 

HJ.I ,Jr: 

o: 
HU,Jr: 

0 : 

-&-

All right, tbat 1 e good eaough. 
aDd call 7ou back, 

O, I. 

.All right. 

fhanlt 70U. 

'1'hank you, 

I'll talk W1 th hla 
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m.t,Jr: 
John 
Ottley: 

H)(,Jr: 

Hello - hello -

Hello 

Korgentbau speaking 

• onda7 
January 13, 1938. 

0 : Yes, - this is J ohn Ottley, Atlanta -

ffil ,Jr: 

0: 

IDI, Jr: 

0 : 

H)(,Jr: 

0 : 

HU,Jr : 

0 : 

RK,Jr: 

0 : 

HK,Jr: 

0: 

1Dl,Jr: 

0: 

HK,Jr: 

0: 

Yes, Kr . Ottley -

Since I talked to 70u this morning I've had a t olk w1 th 
that gentleman 

Yea 

And just put the situation up to him -

Yes 

- just flat . And without making any stateaent on rq part 
to endeavor to influence him one wa7 or the other -

Yes 

- he said that he was not interested 

He was not interested? 

'!'hat he was not interested and the second place was that 
it he was interested he couldn 't afford it. 

I see . Well -

Wow then, from that time on I went ahead and I didn't 
know- he didn't mean to be abrupt or didn' t - and not ­
didn't mean to be uncomplimentary or unappreciative ot 
your suggestion even to talk to him about it. 

Yes 

ADd and toDd ot h1a aa I aa I appreciate very .uch 
-rwr the ccapliment -rou paid hia even to want to ta1k 
to h1a about so iaportant a position. 

Yes 

But be's a young man rl th a wi!e and t8lllily - couple ot 
children. He's got his home, he ' s got a good j~b, he' s 
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IDl,Jr : 

0 : 

Jnl , J r: 

0: 

f!li ,Jr: 

0 : 

IDI,Jr: 

0 : 

IDI,Jr: 

0 : 

Rloi ,Jr: 

0 : 

JDI,Jr: 

-2-

got a permanent job and he 1s aaaking a lot more aoner 
than you could afford to - I mean than you mentioned 
that you could atrord to p~ h1JD -

Yes 

And - he stands very high 1n our organization -

Yes 

And everybody likes him 

Yes 

And I I mean, if he was a man of means or something 
like that 1lhy that would be something else. 

Yes 

But he 

Well 

he's just said that he can't afford to do it. 

He says the only basis on which he would do it is that I 
as his boss would just ask him to go do it . 

Yes 

And I couldn't - I co~dn't conscientiously do that. 

No - well, I ' m sorry. Bverythi.ng - I've never l!et 
hia but everything I've heard about him was aces high. 

0 : Well , he ' s I mean - whatever you heard about 
him that 1 s good is true 

Hll,Jr: 

0: 

IDI,Jr: 

0: 

IDI,Jr: 

Right -

But, as I say, that he ' s I mean, he has a - he baa 
an important future right where he is. 

Fine. Well I appreciate the spirit in which you b&Ve 
approached this and I ' • sorry he can' t do it, but it's 
such an iaportant job that I - I don' t; want to try to 
sell it to ftD1body, see? 

Yes 
or no . 

I understand, it's just a question of just a res 

That ' s right. 
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0 : 

mi,Jr: 

0 : 

HII,Jr: 

0 : 

HII,Jr: 

0 : 

!DI,Jr: 

0 : 

Hll,Jr: 

0 : 

m&,Jr: 

0 : 

fl)( ,Jr : 

0 : 

HU,Jr: 

0 : 

HK,Jr: 

0 : 

HK,Jr: 

0 : 

I mean it coJDea down to it. And or course be's flattered 
and I'm flattered that rou wanted him. 

Well 

But 1llif thought about it is that rou don't belieYe in aD7 
foolishness 

Jfo 

And what you want to know is 
interested 

That ' s right. 

if the man who is 

or willing to even to t a lk about it I mean, when 
a man I think the onlr way a man can be it he sars 
he ' s willing to t alk about it 

Yes 

-if he' s honest he's got t o have an open mind. 

That's right. 

And this fellow .has already, I mean he ' s alreadr 
decided it. 

Yes, well, there's no hard reeling and I appreciate 
it and the next time rou're 1n Washington come in and 
see me, won't you? 

l' 11 be very glad to, sir. 

Thank you. 

Very glad to and I ' m just sorrr that we can't do what 
you even think r ou might want us to do. 

Well, I understand. 

Yes 

Thank you very much . 

All right, thank you, sir . 

Goodbr e 

Goodbre. 
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IIIDBI OF 1'1111!8 

IN CO»NBCTION WITH 

CLoUJIS AGAUST CAJW)UII DISTILLiiiUD 

AJiD RIL.t.fiD 

CCJiGUSSI ORAl. LIOISLUI Oll • 
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"'"' 8 , llo ..&i9fr (A Bill to lnaure the Colleotioli or the lltrnnue 
on Intoxioat1nr; Ldquor , Ito. ) 

January 1~, 19~6 

Letter tr- Stat& U.partment to S.oretary llorr;enthau report• 
1nr; 0&11 at State Departaent or llr . Wronr; who expreaae4 ob­
jection to S.otion t<>S. 

* lliU"~otlfa 1938 

llr. GraYea' aemorandll!ll to the Seoretary, Preaent atatua or 
Legislation Atteot1nr; laporta ot Canadian Wbhkey. 

llaroh 19 and 21 

Publicity 1n Canadian Preaa 

llaroh 20 

.... Ollph&Dt '• aaaorand- to lira . ltlot& report1nr; to Secretary 
preeent statue ot ler;illation. 

llaroh 21 

llro Oliphant '• a eaor&nd- to lira. Klot& reporting developaoenh 
in oonneotion with pendinr; legialation. 

!larch 21 

.... White '• -randua to llr . Taylor, Pr1no1pal Yeaturea ot 
thoo Canadian Trade Ar;reemct. 

!larch 21 

llr. Oliphant' a a .. or&ndua, Narration ot Stepa t&Dn by the 
Treasury to inaure that the Canadian Trade Agre-..t will not 
interfere with the prooeoution ot any liquor oaaea and the 
1er;ielatin pror;raa incidental therato . (Note• thia -

rerleed • •e April '7J 

'Dle Preaid•t '• teler;ra::a to tlnder-aeoretary Phillipeo 

Mr. Biobr aon' a - r - 1n rer;ard to llr. Wronr; '• repreaen­
tatlone to the State llepartaent oonoernSnr; tlea1rab111ty ot 
-r.renoea witll thoo Treaoury De~. 

• !larch 11 
lr. Gtbo'1'88' a:rnopaes or CHn&d110D Diat err Case.• 
aDd I.iquor Control in tbe Trea&ID"f• 
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!larch 28 

Letter to Secretary or St&te ooncerninc conference• with 
C&n&di&D d1at1llera. 

llarch W - Sl 

Conference• between St&te &Dd treaaury ott1c1&la &Dd repre­
.. ntati?ea ot the C&nadian diatillera. 

March :51 

llr. Oliph&nt 'a uutmor&ndum re"Yiaed at&tement of llarra tion ot 
Stepa t &ken by the 'l'reuury to insure th&t the C&n&dian Trade 
Agreement will not interfere with the proaecution of -.ny liquor 
caaea &Dd the ler;ial&the prouam iDcident&l thereto. 

March Sl 

w-.r&Dd\lll ot llr. Wronr; oonoerDillr; diacuuion bet..IHID the 
Tre&aury Department and repreeentath .. ot the C&nadi&n 
distiller a. 

April 2 

'l'reaaury'a letter to the Secretary or State eoncernii>r; oon­
terencea with repreaent&tiTea of C&n&dian diatillera. 

April 2 

'l'eleuaa to the Preaident troa the S.cret&ry of St&te. 

AprilS 

Teler;ru troa the Preaident to the Secretary ot State. 

April ll 

Letter troa Secretary Hull to llr. 'f&ylor tranaaittins oop1ee 
ot teler;rua uchanr;ed by the Preaident &Dd tbe Secretary of 
St&te. 

April 6 

llr. Gr&Tea' memorandua, "Claiaa &gainat the Canadian Dh­
tiller a". 

Regraded Unclassified 



• 

- ll -

April 1 

Mr. Gravea' m.eor&ndua on conference held in the oftioe ot 
the Secretary ot State, 11 o'clock, Tuesday, April 7, 

Apr il 1 

Mr. Oliphant 'a •lllaOrandua (renaed), "harrat ion ot Steps Taken 
by the Trea...,.y to Inaure tha t the Canadian Trade AgJ-eeaent 
will not Interfere with the Proaeoution ot any Liquor C&aea 
&Dd the Legialat iTe Progrma Incidental Thereto , " 

April 9 

llr, Graves' 111e1110randUJD on the conference held in the Secre­
tary'• ottice today on tbe Canadian liquor aituo.tion, 

April 10 

Mr. GraTe a • ae.or andwa on conference between Secretary Kor• 
genthau and Mr. Gr&TU at Mr. llorr;entbau'a hoae , Thuraday, 
April 9, a t 6 o'oloct. 

April 10 

Mr. Graves' memorandum on the conference held in the office 
ot the Secretary of State, Friday, April 10, at l0s30 o'clock. 

April 10 

)(r, Gravea' -rand,.., entitled "Bo.aia tor Acceptance by 
the Treasury Departaent and the Depart.ent ot Juetice of the 
Propoaala Traneitted by Secretary Bull at the conference 
with Secretary llorgenthau, Tueaday, April 7", 

April 15 

._,rand1a ot Ullder•eeoretary Philli1'•' oomer aation with 
Mr. llrong on April 15, concerning aoceptance ot the C&no.d.io.n 
oo•paniu ot the propoaab aut.itted by the State Depart.et 
on April 10. 

April 20 

St&~ a&de to .. oh of the dietillera at the opening ot 
the conterencea beginning todayo 
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April 2t 

llr. GraYea' 1181110randua to the Secoreta.r;y on tb.e ooll!erenoea 
wit h the Canadian diatillera durin' the weak or April 20. 

llr. CraYee' memorandum to the Secretary on the oonrerencee 
with the Canadian diatillere, Tbureday, Apri l 30, 

llr. GraYea' memorandum to the Secretary on the conferences 
with tlw Canadian diatillere, llonday, llay 4. 

llr. Grayu' meliiOrandlllll to the Secretary on the oonferencea 
with the Canadian diatillera, Wednesday, llay 6 . 

llay 12 

Conference in Secretary's office with llr , OraYeo and 
llr. Taylor , at which Secretary reported President' • instruc­
tions on amount or settlement with Canadian disti llers. 

llay l:l 

Otter• or the four Canadian diatillera f or aettlement of the 
GoYernment '• claia againat them, aubodtted by llr. Wronr;. 

llay la 

Secretary'• letter to Senator RArriaon, Cbai_.._.., Senate 
Finance Comaittee, adYiain& of aettl ... nt of caaea and witb­
drurins requeet for inoluaion or Section 402 in B. R. 9186. 

llay la 

Siailar letter to Senator !ins• 
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741-uCONGREBS H R 9185 
liDS~ • • 

IN 'l'.HE HOUSE OF REPRESENTATIVES 

MAY 20, 1936 

Ordered to be printed with lhe amendmt111B of tho Senal<l numbered 

AN ACT 
•r o insure the collection of the revenue on intoxicating liquor, 

to provide for the more etlicient and economical ndministra-­

tion and enforcement of the laws relating to the taxation of 

intoxicating liquor, and for other purposes. 

1 Be it enacud by the Senate and Boll$C of R~-

2 tivu of the United Statu of America i11. O()fi{Tf'e& cwembled, 

8 TITLE I 

4 SBOTION l. This Act may be cited as the "Liquor 

6 Tax Administmtion Act". 

6 ( 1}811&. ~ E"ery ~eUie, ~ peeliftge, llllft'el, ~ ~ 

7 eJO ~ Pe66p1Mie eeateoift~Bg iB'elfieeriag !itt- wiHelt deee 

8 ltM B&ve &B t. a w. ehmp, impe" e16Wp, Mrip shm;P• 

11 ~ 111'1111111 e'eReil, eJO ~ mMkiBg re'tllifed by aey e 

10 ef tile 'g"aitej 8Wee aew 8J' hereafter i& ferae i& reg&N ., 
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2 i_rtltttoitaliR« ~ fif' tty M!f ~ ~ MfiH -a. 
s loowy .. ~ hoe.., io...,. Woe .. ,.,...,. ~ !Nod•~ '*> 

• .. ........... - ......, ;,_ ......, ,..;, .......,, lol..l, 

5 loMoMir ~ "' etl>eP tiW1t INde itt Ntttilitode ul tiiM 

6 POiftlirod loy """" l&w.,. POgttlotiou, "' wlliffi ;. --

7 ""'""" loy t>W\if<ot"' llillir el ~ '"'"iGNteo, '""''>ito, e. 
8 !lliltl' <kletlllW't\10 ~ loy litHll> Jt.w .,. l'{'j(\lltttiuA, !oltoll, 

0 .,...., ~~ eeulent&, lie ~ ...e H!o4ei!ed, 

10 KF~'. ( 2)1 2. (n) Whoovtr, "hen viulntittg any low 

11 ol tho United States, or ol any Territory or ~on ol the 

12 U nittd &at.., or ol the District ol Cvlwnbia, in l'l'prd to 

13 tho rnauu!...,.ul'l', taxation, or lnmp<>r1alioo ol or ll1llfie in 

14 ( 3)iele•"eu"ng '"""" dill:iiW •,W.. ~ ,. /fi'"IMot«< 

15 !Mll liqoor1, or when liding in tilly IU<h violation, hat ;., 

16 blt ~on or in blt COilVOI any a .. ice capable o1 cousin& 

17 emillion ol amoko, gu. or lameo, and wbJoh may he uled 

18 lor tho purpooo ol bJndering, doloying, or preventing (llll'-

19 rruit or copture, &ny explooivc, or any tmarm (u dallned 

~ in tiro National Fi,...m,. (4~ Ai!l), oxcopl a maclairle 

21 pn, or a •hotpn or rille having a born!! ol 1 ... IliAD eighteen 

~2 intbu in (5~ I~ eh.U be fined not more lhan 

23 t:l,OOO or be iJnprisoned lor 1141 mo"' lhan ttn yoan, or 

2.a botla, and all ponoos engaged in lollY IOich violalioo or ill 

) • 

l aid.iac ill &ny IU<h violation ehlll he held to be ill po,...; ... 
2 or coouol ol ourh devit-e, firearm, or up!Oiive. 

8 (b) Wboovtr, wbea mlaling any •eh .... bu in blt 

pooo<Jiiou or in his control a maehine gw>, or any abOigWI 

5 or rifto bavU., a burt I ol le .. than eightten ineheo in ltngtla, 

6 ( O)iot ~ ol H+e pro·tirious el !!.& ~ •·i~-

7 Aet, ah11ll lie punished by imJlris<lnutC'ut for not more- than 

8 twc.oty ye~u'l; and aJI f}CM!Ons C'ugoged in uny tueh viult•tion 

9 or iu &iding in any such '·iolntlon shall be hrld to lH.- iu 

10 ~on and oontrol of auob maehlne gw>, ehoti!W', or 

' 1 rille. 

12 (o) Every neb 6.roarm or demo lor tmilliDc .... 

18 aoob, or lUIDOI, and every sueh expbin, maehioe pa, 

l<l abolgwl, or ri8e, iD lho p c 1 ;.,., or "'"'lrol or .. , penoo 

15 wboo mlating any .,eh Jaw, ehlll he ..u.d and ehlll b. 

16 lorfeiled and ditpoaed ol in the mADDer provided by M«ioo 

17 7 1'1 tho National Fi~• Act. 

8110. (7~ S. S.ctjon 1 ol Aet entitled "An AOI-to pro-

1 o ndo puniahmen1 for killing or 111Aulling Federal ollloen ", 

10 approved May 18, 1934-, ( 8)H.! • ueuMttl, is ltmtnded by 

21 • lllrikiD« 0111 tho worclt "any olli<tr of lhe (fl~ .. ol 

tl .......... - c.- &me. or of IN !..,..,.. 
23 R- &rt:td", and inaerting in !ita u.....I lho worda 

M H.., tlioor, •ployeo, ~·t. .. olher - ;,. lho ...... ...... _ .. ., ........ _ .. _ 
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Secc ( 10)\ I. NotlrithsL&nding 111) provilionl olin· 

2 rtlattng ro the rttu:m on bond of any TtsStl or ''thicle tei7.Nl 

S lor lho riolation ol any law oflhe United S...tto, the eocm 

<l havU., juriodiWon ollhe ,.,bja:t malkr, may, in it. dilere-

0 lion and upon good .,. ... ahown by lhe l:nited StA""· 

6 reiUJWl to order such return ol any surh veosol or vehidn w 

7 lhe cllllmant lherec.r. 

8 SRC\ (11)6 5. (a) AI nsttl in tbi& tillo lito word 

9 HVt~J~to.tl" incJudeJ tve_ry description O( Wji(OJ'(Imft u•e.:l, Or 

10 <11iltlble ol bring uJoe<l. as • m .. m nl tranporL&tion in water 

11 or lo weter and air; and the word uvehicle" include~ every 

12 aoimal ancl deooriptioo oL .,.,.. or Olbtr eontrivanco 

18 ~~Wei, or .. pable ol boiD« DRCI, as a ._.,. ol Cl'aDipolt&tion 

14 oo land or lhroogh tbe air. 

10 (b) Aa uted in 1his title the term " ma<hiDo gun " 

Ul DIWII any weapon whleb abOOIS, or ia deaigned 1o ab001, 

17 autoJMI.icelly or aemi&utomatioally, more lhan on< abot, 

18 wilhou~ manual roloading, by a &illglolunction o: tho triggor. 

TITLE IT. 19 

20 ( 12)1lne ... eM ~ ~ ~ elthe ~ 84M-

21 ...., .,. -••tl•tl ~ :g, s. g, as;, :g, s. g., 11oopp. m, 
ft .... M, .... ~ ~ .... ~ .......... """ .. 

28 ....... 

M ~ aM;. ~ .1.11 olioliiiM .,-. IIIWl "- ...._ 

28 .... ,_. .......... - eaoM • I , Ill ooolt tl 

) . 

) • 

_) ~ 

6 

...... ..,.....,. ........ plloM ....... __ ... ..,, ..... aMI! 

2 ........ k ~~Mil~~ • ••••keeper 

3 ~-tholl.- ... lhe ............... ·-8 

4 111M epiritlr tft a ~ te 1te prutMti ~ tiM Qftlt\1 .. 

5 lietw ef ~ Rf!¥: ntt&J fll.e ~ ill witu a.Whr• 

6 """ ia p1 ool ~lie•• el lite -- el ....., _.. ..-

7 :J!""liftSHo ~ oll<lll 1!6 ~ .. """""""' ... 11!6 ...... 

8 el t!IM'lt Otttlt fO\!I" &r ~ ... ""'- el ool ~tot ...... 

9 ohtee '"'"'"" el ... iflelt ill ~ ilw> ...,_ el ll!<o ~ 
10 the oecitlePftl ............ fll tlte o!ialilleP)'o lite eioy .. -

11 """~ ll!. .-.l>H el ol+e ••pe.,-ioo., ~ itt whMh 

12 the ditoilloP)' io........., tlte p611io!olor- el ooM • 

18 1iiW a,irile .. '-- .. the fMIIe, 111M • .. ..,., hich 

14 ..._ .. ""'""' .. 1M - ....,. e., the Htd el '"' ".,. 

L5 (Ytjieatei JJ.y M~re:ieaeM); A1H1 tee tteftal ~ tf tM 

JG filM &r PMii•re• ~ teMl ~ kw ~ ••-illtt) 

17 ohall .. """" .......- * """ _..._ itt • ~ 
lS 8efltte<Hee, AfHI ..e WMt or fB&I'e eaaH &f Jl&eMge& v,._ ... ehellltf'd 

10 M the - dillillery oiloll IJ6 .........,. wi1lo the - _. 

20 .... !I'M '-' "' 1M - .. J!80kele ~ lloeae _... 
21 11M ltraMI tM'J lJe lm&wft M lfte 'Qs tfUBlflltt ....... 

22 ~;M~feM~.....,IMI~"RiaapWra- r: 

2S """ MWI p;ad pllsM tWl he M ttpM lhfo .... Mt I 

u ....... ~iathe ..... ~---· 
28 .. • ch•h - .. oM g.,.,. 1 ...... ..... .. 
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...... ..........,. 11M~ .. ;p ... ,....w.""" ........... 

3 g •• rum<' AI )w,d H 1M MM. M ~ the ~ !J~ 

4 tjl(clttl·,~ .,.M M~Hf'ftftfl ~JHMI tJ.w.~~ 
6 he irmmdio.trf.y ~~ iBM W !li_tiiiP.,. ~~ 

(I SilertoN 201. S<Ction 8287 of the Rtlli«d Stoltll<f, 

7 01 ontmtkd (U. 8. 0., 1994 td., tiU. 26, Me. 12$1), i4 

8 onu'11dtvllo read ru follow•: 

9 "SEC. 9287. (a) E:r:copt 01 TJTOoidtd in M<lion 602 of 

10 tho Rtt:rt••• ild of 1918, •• amcotltd, aU di.<ti/1"1 tpiriu 

I I NlaU be droll'n from rff<id•g ciatnm i11lo cttok1 t>r pa<:ka!)tl 

l!l u•<l IAm•pooo .Ao/1 be !J<lXgt</, ~. ''"d 1Mrlitd by o 

13 f~Qr'fL<q><r-ga•!J<r, ••<I im...UitJkly nl~Wml ialo •• I• 

14 lml4l u ..... ,. .. BCIII<ktl WM<hoaM. Tht c.,_;,.;. • .,. of 

15 /nlmto/ n .......... teilll ""' approool of /} .. ~tlary of Ill• 

1() Tr<.,.ry, il hmby ""'po~<-ered lo 7,,...,.;,. aU n..,._ry 

17 rtgulation• relating 14 tilt drmcing og, gouging, and pocli>-

18 nginr1 of tli~lill«i8p'irit.•; the m(11'A·ing, brClrHii11ff, mmrbtring, 

I 0 n,.d ,uunpin!J of ,.,£CA packa!Jt4i anll 111~ lrarufer c111d trnM-

20 poria/ion 14, and Ill• otora!J< of ..,,h 1piriu in, lntnnal 

21 n..., .. Bon<kt/ Tl'ortAttu.u. 

22 "( t3:H<+ (b) l'pou lhe •t>Pli<atiun o1 tbr ui.tillrr 

23 and uudtr •U<h ,.gulaliuu.' L• lht Cummi .. i<>orr <•I lntri'Nil 

2.f lk•tnut. witb th• appru,-.J ollht S.C..tary of tb• T..uury, 

t5 moy pi'OO<ribo, clislillod spirito mo.y bo dta,., l&o •oodea 

) . 

) • 

7 

1 p16~. t~ch t<Jnlaining two or...,... melallie ...,., "hkh 

2 tan.• •hill Nm M\'t I napomy ol ""' ,..,. tl!en R-. ~·-. 

S wine h11'Ul~. ~tdl porta.,-. <b.U he filled and uatd only 

( lor uponation from II•• United Swta. And tbtre thaD 

6 be ~barg«< lor cael• of .. id peckAG'"' or <110<1 for II•• expen .. 

8 or providing o<od affixing aiAmps, 5 oonto. 

7 (14~ ~ Of high Vr.!OI ~ dth~,., H 1- ol 

8 1M rot lite - ol ll>e ~ ~ ~ .. ~ "" (llwy 

e ....,. be .._ eft' ........ re,.•d J.,. ril""' ~ r...... 
10 .._,., lft<tk• ol ...,. indou.;ol ol.eeltel ~ I& "-'! -' 

11 ~ teMt ..twMetl tft tM iMtl1:158iM aJeeftel ~ ~ 

'I.J "- """ ,_,.,,, """' """" ~ ....... le ...... 

11 tMit e6fto k,r £1!1ai~mtul; .,ae the ee•lieM ~ 1M'h _.. 

14 M4l ..., .... .epWieM • the 8t!fl!:*' 81 tiM! T< a y 

15 fM1 Jh MEl i\l@o 

18 "(16~ (c) 1'bc (t6) Seer,_,. 61 w'l'Pr-, 011m.,;... 

17 tiorltr ofl•lmtal n ... - ... witA tilt approt'Ol oflht s .. ,._. 
18 lnl'lf ;Jf lhfl 7'1"MIIIf'!l· uu~y, by regulationll. Jlrt"llt' t ibt! the 

19 ~tandatd8 or foil "' •••k• or JNit·k•g .. of diatillrd opirill ., coeh 

20 diotillery. 

21 " (17)ilt (d) The (t8)t'eaetoo.' o# U.. ~ I') 

22 C-•;.,;..•..,. of l•t<roal R.-.u. ritA 1M •I'T'ror<Jl o( tAr 

28 ~of 1M Tr-rv, ,.y, by~.'""'' tiel< 

2.4 10 time roquire • tlillill<r, 111 his ~ and w.lor tile ;,,.. 

t5 dille ponou!aporvilion ola tlmUeeptr~r, 10 do mc:h 
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1 marting md branding md aw:h meehanic:al labor porlainillg 

ll 1o r•A roqair..t onder lhil oeotioo u lho ( 19)8u ,...., 

a c-.. .-..,. dffillt proper md delerminoo _, ... dtoe 

' without da.ogv to the revenue." 

6 (20~ *'~~elUte~ 8ti1LIIflt ·AI 

8 .... ooode<l ~ ~ & G., 8+4-j ~ S. g, S..,.,. ¥H, WI<! jiG, 

7 - +ll86h it ~ Oflleatled I& t'eAOI .. ~ 

8 !!8l!e. 3096. +>!- Wlteoeoer 8<1 et'!ler .. reeei-' """" 
9 llle "'""" iaer ol !he ~ r.... 1M _..w lfo&tn ""1 tlitt-

10 lillery •••reheHe el ....,. -'t "' ~ ol ftielliW opiftlo 

1.1 eft wWeh ... l6!t .. &.em t*ftr the fJl6relleepe1 s•tt,er, ~ 

1ll ...-... llle - it~-' ieorw••• 8.11, w... _.. 
u _. .. ......,. hoeleflllle worehoot~e, .,W.. lit- lite g... 

1' -IIW~iewolo_oo..,_,..~ 

16 t1 t11t1 "-<1 .. ...,.. preoeti~e~ II,. low o1oooHy plooo<l 

16 .._, • ....., ... whielo eholl ho .. ~ "" llle ......-.. 

17 61 Jireer pllent e&ntaifte!l it!~ Mall M ~6ft ~ 

18 lite ""' .... &eeot ,..;..r l<l<l w!tiel! ohell - llle 86t'iol ........ 
18 IMor elllle .... or 1'1 'k S•• llle - ol "'* .-, loy w*-

liO ""' ... - .,.;.!, """ 11M! 1""1!<>8 "' ~ .... ""' tH-
11 .,_ il ._ ~ M Miv•etl. .. ~ l!eiol _, eholl ho ~ II,. lite ..u.... .. tC W..-...... W W •t'Nelleeper , .. ,tr, Mtl ....U I;& M 

) • 2 

3 

4 

5 

6 

7 

,a 
9 

JO 

11 

12 

) • IS 

14 

16 

16 

17 

18 

IY 

liO 

ll1 

lll 

J8 

u 

9 

~ ...... ......,)(.,= 
Beu·•etl ==---- - _, ~ "­

= ··-=• .... ~ ..... ,..., 

••••••• 

··=·---- --------· 

...... ., ........... ,...uce""' ... el ~ elllte-

1M ......... el ,_, ~ .... ""' Mllllllor ., lite _, 

wWM ....,. a\.lllfliia~ er lire fA« I1WI k ~ ..._ 

-" ..... ,...ur it eBtj!lietl. 

S•o. 1!02. Sec:tum 3295 of 1M Revi«d Swtlll<l, ., 

umelllhd (U.S. 0 ., 1934 eel., tilk 26, ,.,.1296),;. (11rllttr 

~IIJ«lto rl!lld ., fol«!oCI: 

"S&C. S296. (a) When..,.,. GJl oppli<:41~ ;. rt«iutd 

(Df' 44< -oo~ from ""Y lfllmlal R .. m•• BDII<kd IVn,.,.. 

....., of ""'' ...- .,. ,...mg. of diltiJJMj .piriu, 1M ,....... 

... , .. ,...~ Moll ,...,. _, iupod 1M -· fWl Moll, 

,.,_ ..... «MMt ... ,.,.,. ... 1.{1 ... _....,_, '*" 
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I •J'O!I .. ck fl'lda!J< """ ots.U, brood&, a•d ,.,. 01 lAo 

ll c ..... ;.w,.,.. oflolm"'' !lt"MOff<, tcitA '"• opprorol of tho 

8 &emory ofth• 1'""'"'"U• lha/l l~t r<gu/nli<m• pro~mb<. 

' "(21~ (b) 1'1to ( 22)!\o.,.t•l') el !lie l'reaou,., 

lS l 'ummi...Wn<r o/lotttrtwl RtVMUf', u_oilh tho approool of the 

6 8~/QrJj 0/ 1/tt· J'rt(J.HU'f/o IUR)', b~· regulatiOn!, &OW lime to 

7 limt, rtquin any di.:iller, " hi! upense and under lho 

8 i10mediate pertOntl tul>t"'ilion of a SIO~keepe~, 10 

9 do ouch marl<ing and bruding and IUCh mechaniool labor 

10 pertaining to gauging ,..qui~ under UU. section •• tloe 

11 ( 28)8woet"'Y l'ornmWimoer dccmo proper and dotcnninta 

12 m~ty be done willtout dru1ger ro rbe revenue." 

1$ Boo. 203. &l-liott :1200 or the Revised &atui<o 

u ( 24)tG. 8, Got llotpp. ¥U, title~- -l8H * ( u. s. 
1~ C:., 1994 td., title 26, ..,., 1811 (a)) i! amended lo ,..d 

16 ao follows: 

17 "8100. 3290. Whene•·er any ttorekeeper-gaugor om-

18 ploys any owner, ogont, or onporintendent of any diotillory 

19 or ( 2!\) oli9tillo•"l' .... ,.h&oo •I hlltr1tol [f;evtn•• Bondtd Ware-

20 Aolllltl, or any penon in tbe aerviao oJ mcb owner, agent, 

21 or mperintondtnl, or ooy rt<'ti6tr or whol...,oliquor d.tolor, 

2t M ony peroon in the "'";., of tucb -ma or wboloMJ, 

28 liquor dealer, to ... hit brand. or to dioclwge any of lbe 

t4 dati,. imjlooed DIIOD him by low, be oiWI, for oub olf-

25 10 coounitted, he BUbjt<t 10 l fine of not more lban •1,000. 

) 

) • 

11 

'lbil -uon •hall DOC opply in ony cue in which the 1110 

2 of tho Jtor.heper-gauger'o brood or the ditelwge of bit 

3 dutir• b) ftuuthor loll$ b<..,n din-t1ed loy tlor ( 26)1je"'I•.Y <4 

oi ~ ~'Y ('ommiA .. iO,N' (1/ Jn,trn(ll 1/n'f'rmt, u•ith iJ,t 

5 dJI11r'Ot'nl ofille St•arf:inr:J of Ill~ 'l'rttliftlr!/1 unc1er autboflty 

6 of law." 

7 TITLE m 
8 Sl!IOnos SOl. (a) 8ec&ioo S262 of tho Revised &a" 

9 ut<t, u omended ( 27}(;ii; \!. S. G., - ~ Y. S. ~ 

10 Stifljk ¥1+, """;l<l, ....... -1-l-W ~ •"" ~ (t'. s. 1' .• 

11 10.91 ttl., till• 26, . ....,. 11/ili (b) 1111d /.168), is ammtclo·ol 

12 10 rcod "" follows: 

18 "8110. 8262. (a) No bond of a dioliller llhAll he op-

H proved unloD--

15 " ( I) The disU1ler il the Ownt'r in feo, -neambtred 

16 by ony mo11gag1>, judgment., or olbu Uen, of tho~ or troc1 

17 of lAnd on whiob the distillery io oituoted; or 

18 "(2) The disti.Der m •• witlo the officer dcaignoted for 

19 tho purpooe by the Oommistioner of Internal Revenue, in 

20 conneclion with his ootioe, the wriu~n consent oltbe owner 

21 of tho Ito, and of any mo~, juq.unt.crediiOr, or olhor 

22 pe..- having a lien thtreoo, duly otbo.,·ledged, that lht 

23 premi ... moy be used for lbe purpo16 of tliotilliDf lpirila, 

24 nbjectto lbe provisionoollaw,and ~y otlpolaW>c that 

26 lbe lien of the United Stelea for tu.et ond penallietllhAll have 
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1 priority of ouch JDDrtgage, judgmeo&, or olbor enC11111b....,.,., at lbo time of ita u ... tion; or iD any ..,. ol Jlldl prior 
J aDd lb&t iD lbe cue ol the lorlt'itom ol the ru.Jilltry prtrniooo, 1 

2 erectioo wheN the tide ..... thea, ood bu ClODtiDud to be, 

• or &ay port lbereol, the titlo to lbe -.me oiWI veot iD the 8 iD litiptioo; or in any ..... or such prior erectioa wb .... 

' UDitod 8~ disclwged !rom anch morlpCe, judgmen~ 
4 sueb oWDer il ...-.cl of tho lee, but ._,bered wilb a 

• or other enewnbrance; or, if oonstot u rtquinod u.nder thi• 5 IDDJ1No ex ... tod and daly rooonled prior to July 20, 

• peragrapb cannot be obtained, 6 1868, and not due, or in any cue ol such pnor oreolion 
7 "(S) The distiller, with the "l'l•ro•Rl of tl1o Oom- 7 where lho fee is held by a lcmmo-covcrt, minot, !M'nGD of 
8 mi~ti~JJer, files with the offioor dosignntod by tho Oommis· 8 un10und mind, or othor penon incapable of givjng cooaeot, 
e aioner a bond, approved by lbe Oommiuioocr, in lbe !M'Dal 9 . u required in enbs!l<ltion (a), tho value of such lOt or ln<lt 

10 own equal to lho apptaised value ol lho lot or tract ol lAnd 10 ol land, togtlbor with the building arul dillilUng apparat01, 
11 on which tho distillery is situated, the distillery, the buildings, 11 thall be apprailed in the manner 10 be prescribed by ltio 

1J and lhe diitilliDg appateW.. Sueb value oiWI be detu- 12 Oom.misaioner; and lhe o!Tur deoipoled by lho Cornmi. 

~ milled, ood mch bond oiWI be ueeuled, iD anch form and ) • 19 aionu may, al the clilcrttion of the Qommjaiooer, be 

16 wilb mch anmiel, ood &led wilb lbe oftioer dooignated by 14 antho.;led to .-pc, iD lieu ollhe Mid ...-riiUn cooaenl, the 

11 the Oommiaioner ol Inlomal Revenue, under ouch regula.- 15 bond of such distiller, in anch form .. lbo OoDlDiioli.-

18 tiona .. tho Sec:retary ol lbo Treasury ohall proocribe. 16 may p.-...ribe, with ""' 1 .. than two poronnaloomlioo or -

17 "(b) In ••Y ease where the owner of a di1bllery or 17 oorporato 11Jtety, oonditionod thAI iD oaeo the diitillery, eli~-

18 dietilliDg apporatlll, erected prior Lo July 20, 1868, hu 18 tilling &J>Ilarntua, or any pllll thereof, shall by liool jude-

18 onl,y an eatato lor a Lenn ol yeal'l or other Olllte lo .. then 19 monL IHl lorfeiLed for the violAtion ol any of the proviliona 

JO foe-aimplo in the lot or ti'ICt ol land on wbJch the distillery 20 ol law, lbe obligort shall poy the IJD<)UUt stated in IBid bond. 

J1 is ai!UIIed, lbo evidence ol title to which oboU have boon duly 21 Said ourolieo mall be rooident.t ol tho ooUectiou diotrie& or 

JJ """"'od prior to tha< date; or in like caM, wheN the 1•- 22 oounty, or ol on adjoiDiDg couuty iD the oamo Slate iD wbleb 

• or Olloor ovid•..., ol title is held but wao not requiNd by 23 the diitillery ill aituatod, and ownera of !UiftiCIZJIIbeNd Nil 

I& lawt ol the Scate 10 be reconlod in order to be •a.l.id 24 - iD Mid cliouict or 0011Dty, or adjoiniog -,., oq8ll 

:> ~ 
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1 lo sad! appn.ilocl •-.Jut, and lhe ptDil IWII o( aid boad I tiou o( ltdion 3251 ol 11M Re..u.d Swu101, u UIOodod, 
I Jhall be equal to lhe app .. iltd nluo of said lot or tnot o1 ) 2 by ,_of cl¥11ing done daring any ptriod iDdaded wilhin 

8 land together with lho buildings and diltilling app6l&IQI. 8 lhe t<m1 ol any bond taken pndtr thr pnl\'i•iou.• olpAragrapl1 

' " (c) Tbe offieor dasignatod by lhe Commiuioner lilA)' ' (8) olsub1100tion (a) or tbla tcction." 

~ at any time, at tbe discrolioo of the OolllllliBsioner, acoopt 6 SRI). 302. Section 8264 ol tbc novised Statutes, •• 
6 such bond u it authoi'Ued to be given by lhe disliller in 6eu 6 AAUenciNI ( 28}f.!G t', 8, Q, -.li>!IH Y., II.{',~ .'\I.IJ, 

7 of tho wriUen <<lllll<nl of lhe owner of the lee in lbo cue of a 7 titleaG,-~ (U.S. C., J9!H td., titlo26, -.1168), 
8 diilil.lery uectod prior 10 July 20, 1868, notwilhslaDdloi 8 it funhtr am<Dded by adding allho end lher<ol lho lollo .. iDg 

9 su<b dislillery hu ainoo lhen been incn:ued by the addition 9 new ~pb: 

10 of land or buildings adjaccn1 or oontiguooslhercto, nOI owned 10 "Tbe Seeretary o/tbe Trtuury in cbe cue of any dilo 
11 by lbe disLiller blJMell in Ice; ouch bond to bo lor and in tl ti.lle.ry may, undor regulAtions, waive i UC:h ol We requiJ"e.. 
12 respeol o( sucb addition only, if the dislillery bo one whicb 12 wenll ol lhiB .ection u he dotcnnin!\0 may bo waived wilh· 

18 lho dislillet ow"' in leo or in r .. ptct to whl<h be hu pfOo 
) • 18 out danger to tbe revenue. Whenever tho Secretary of 

14 onred the writt<n oonsenl of lbo owner of tho le.. or olhtr 14 the Tteunry, by anthority ol &hia peroppb, waivoo any or 

16 tDCWDbruce, otherwioe 10 be lor and in nopou ol 11M 15 all o1 lhe requiroment1 of lhii ltdion, be may, by regula-

18 eotiR dislillory u iDueuecl bylllCb addiLioc. 16 lion, relieve the dislilltr from IUeb requirtmeotl of ..aiODJ 

17 "(d) In cue of any distillery aold at judi<iel or other 17 sm. 3309, 8310, *'!d 3311 of the l!evitod S~atutoo, u 

18 Mle io favor of the Unilrd ScaleS, • bond may be taken at 18 amended, and ol se<tion 6 o/lho Acl of Mareb I, 1879, •• 

19 the discretion of tho Oommissioner of lnWrnal Rovoouo, in 19 omondNI (211~ :g. S. g., 31Ht (U. 8. 0., 1934 ~·· tifl' 
20 lieu of the written oo .. eol rtl')uired by this section, and the 20 26,~«. 1198), o.nd of snob ot.locr provioions of law relating or 

21 pti'IOu giving such bond may be allowed to opttal<! snob ell.. 21 inoidencal to 811rVOY requiremull, u ohe Soorecary d<to,... 

22 lillery dariJJg lho uioctnce of obo ri£bt ol redomptioo from !1 aM may be waiTed witb.xat dangtr to the re'"~ae." 

t8 sad! ale, on COUlplyJn& with all lho other pro<isiodt o( law. 25 S.C. 303. l!=lioa i200 ol the Re<ilod S- 11 .. "(e) No lim ohall auaeb 10 any !01 or tnct of Luod, u amended (80){ilG G. S. Q, -IJ8+t ~ 8. G., S., ~ 
!6 dioliJlery, building, or dittimo& appara~~~~, onder lbo provi· :J <S ,6 lillta&r-+W>J- (U.S. C .. J9S4 td., tilt. 26, -.1165), 
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lo limber lllllfllded by ... dine at the ad thenof lbo lollow­

t iDg DOW J!UIC"'pb: 

8 "Whenever, under aulh<>rily of law, tho Seor.tary 

4 ol the Treasury shall rel.ieve a clistiller from the eurvoy 

11 requirements ol ecotiou 8264 ol the Revised BtalUte8, u 

8 amemled (31~-ll. II. g.,...,~~S, G., S.,.~ 

7 Iitie~-~ ru. s. c.,1994 td., tilk26,...,. n68J, 
8 be may likewile by "'gulation 0.. !he ponal IIOJJI or lho 

9 di51iller's bond, but in no cue sball the amount ol the min;. 

10 mum bond be Jess than a.~,OOO nor d>e amoam or the max· 

11 imum bond greater tl1an 11 00,000." 

12 Sro. 304. Beoliou3267 oft he Revised Smtutes (82~ 

18 ~ 8. g., .... ~~ 8. g., Sttpp. ¥II, lille *' - ~ 
14 (U. S. C .. 1994 td., titlo 26, ~«. n71), is amended by 

16 ... ding a ne• J!UIC"'Pb at lho end thereof, to ,..... u 

18 loUoWI: 

17 " Whenever, under autbotity ol law, the f!ecmar:y 

18 ol the Treuury &hall rclievo a diltiller from the tiW'Vey 

18 requirements, he may, by rtgtdation, require the dittUier to 

20 provide such rect~ivin( cilterns, &.tnks, or auob other equip-

11 mont u the &crttary ahall dttm propor in order to prole<l 

D the re:venue." 

• Sao. 305. 8ocDon 87 of tho Act ol Allglllt 27, 1894 

24 (28 &a!. 568)' ( 33)ta6 ~II. g.,- iJ8+1 ~ 8. g., 8llpp. 

) 

• 

• 

1 o\tUt Iiiio IIi.-~ -w+ ru s. r .. 19841111... tilk 2i, 

2 •· 1168 (c)), is twm!NI to rtod ulollo•11: 

8 "S.C. 67, (a) No individ-.1, finn, partDonhip. oor-

4. poratioo, or a.ociatio·o, intcodh1g to oomm~ or to coa-

6 lhmo the busineaa ol a cUttillor, rectiJier, brewer, or 

6 wiumaku, aha1l eomml'tlce or eootinue the b111:- or o 

7 cliiLWtr, recti:fie.r, brev;er, or wiotmaker UDtil aiJ boodJ 

8 ia -~ or such • buoiu-. roqllirtd by aay pro.W... 

0 ollow, hove boon approvNI by tho C<tl:tllllllaic>ner or Iatemol 

10 &venue or sw:b other olllcer ol the llunan of lDlernal 

11 R4.wcnno u tho CoamuiNw.ionor, wlth the iPPfO:''al of t~e 

12 Beerotary ol the Treuury, miJI dosign41t. 

IS "(b) Tbe Oommiwooor or the deaigna&.ed o.11ioer moy 

14 diapprovo aoy ...ell bond or boode il the indiridual, lirm, 

16 pu~Mnbip, corporalioo, or _,j•ti<>n civiug lhe - or 

18 o~, oontrO!ling. or octh·ely putlc:iJl'lliDfl in tlu. ........-

17 mont or the busin ... ol the individual or firm, pat11lUSlaip1 

18 oorporatioo, or aaociatioo givillg tlto wno, lihall hove beeu 

Ill previo..J,y oonvicted, in a """"' ol competenl j..n.diciioo, ol 

20 ( t) llll lnwduleul now:ompliaoce will> uy p.revu ol 

21 U1f ... ol lit. Uoilad SW. ~ IIUeb provM Nla&ed ~ 

22 iawaol-nu""" or ..w.- taUt;.., ol (~)illl" ·, ,. 1 

:11 ..... dt.h~W ,.,.., .n-. vr fr~w" .W ....U liq--. or il 

:u ... a ....,.. aloall have boD -pntmiaod 'lrilll 1M 

JL a. 111.8$--2 
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Ill 

iJ!di.;dcoJ, fino, Jl'U'lltnhip, cvrpontion, or -'alien 

2 upon )lO}'IDtJll of ptoalti«-e or otbt,....;.., or (2) any ftlony 

9 nnder a. law of AJlY Statt, Trrritory, or the District or 
4 Columbia, or tho United 81111.,., prohibiting ll1o monur0,.. 

t} rure, Sflle, i.mporhaHou, or I mlt>~portation of ( 35 )H~~tillt'fl 

6 #pi,.;u, tf'int, ftMIIutlttl m11ll tw,.wr, tw' IJIA~r intC),it'dlit~g 

7 liquor. 

8 "(o) lD cue tbo diapproval is by any ollie<r otb<r 

9 than tho CoDlllldoioner, tho individual, fino, partuenblp, 

10 oorporalion, or usooiotion giving the bond may appaallrorn 

II lll<Jh disapproval 10 tho CommittSioncr. 

12 "(d) Tbo dii!approvft.l of tho Commissioner in any 

IS matter Mder this aeotion lhtU be final" 

14 Soo. 800. ( 36) (a) .''lt<tiun J of tA~ An n~lit/nJ ".1ft 

15 A nih ol1bto u,, boflliog "' diRi/lr.I..,,riU ilt ~>tm.r•, appn>1wl 

10 JltnTil 8. 1897, a.o .,.,.,{,.} (l'. S. C., 19.~( od., Iillo 26: 

17 ,., 1276), i. fllrihlr nmondr.J lo rrt!<l 1Ufo/ltrw.: 

18 "Thot whcneuer onv diJtillnJ 'piril8 dcpolitod in tho 

10 Tntcnud Ret..,.uo Tlollcl<"l IV•,·h•ruc ha•o bttn duliJ .,. 

!!0 lortd for ocithdrawal, bcfo,.. or afll!r lii:J>.po1Jfnm4 or for ..,. 

21 ,.,., ilt l>tnod, a>ld hau ,.., dolv gaugtd and tile ""'•irnl 

!! 01orb, lw-u, and lllrpaid Nmnl" {if ~iffll) "' uporl 

!3 ,_,., ., lA. ...,. may bo, AON """" a~ 1<> tile ,.... 

24 ag. or ~ oonlaifting lAo Mmo, rAe di&lili<r "' ou,.,. 

26 of 1111id dimll<d :rpir~o, if he h01 dee/and his f"'rpo&o 10 10 

) • 

19 

1 M i1t 1M f'll'!/ /llf' .ntAdrattGI, ooAidl miry for ~ 

2 ,.,,_ "'"!! bo math by rA. .,._,. 01 oct(! 01 rAe di&l.U., 

3 '""IJ '"''"'m ,.cia :rpiril8 1<> o ttpoMio porlw~ •f .. id ware-

4 ho•t• which &flail be l<lt apart mod "'od """l..w.l!! (&. thai 

5 f1U'71"·"· nn!IIAr,., wrdor U.t .. ,.. .. ;,;.,, of a U"ittd Sl<>k• 

8 II<>Nk<ql<f"fJGUg<r V. charfl" of ,.,h rcor~. "'"!! ;,... 

7 JOtdWltly dro"' •I I1ICA .,WU., 6ottU, poet. _,.,.,.. lAo 

8 "'"''· fi'"' ,.,..,.,._ ito ,.,cA ,_ .. y oolllbcr of 1"'<*-
9 ogoa of.,;,;,. of rAe """o '-1, dilm•g only u. proof, "'" 

10 produ<!t!d a1 lAo &amo di.!tuk<v by tho .,,., di&tilla, may 

11 IHJ ming/ttl loocthcr i11 a ci•tcMt ,,..oidf.d for IAal 1"•'1-· 
12 /mt floiAing A,....;, &flail auiAuri:o or ,......il any mingling of 

13 di/tmtl prodtldl. or of lAo., ... pf<Jdud• of di/moN. di&lU. 

u /illg .,...,..., ,. tho atldir;,. or '"""""W>o of ••y """"'-
15 or mal<riol ,. rAe o~ of Gftl/ 01dhad l1f' rw- I<> 

16 ohtr or claa•ll" in mty ""'Y 1M origiolll oondU>om ,. ,.,.,_ 

17 ttr of Ill• prodw:t..,., a.o ~. oullloriuod; nor &~tall th.,.. 

18 be al tho ,..,. limo in llu bollliii!J """'' of any lnltf'nal 

10 71com"• &md<d Watth.,... any opiri,. M~tllffll for willl-

20 drawal upolt pa1Jfnt7tl of lA. ttu: ••d m.v opiriU _., f"' 

21 iipor!. 

U u E<ny botdo .. Affl pJ.d M.tl 4a uft-JIMrdo _, 

28 ,...mg ..,.,. lA• III01liA of lAo ,..,, """' nilol>U OdAuioo 

U .,.graood lhip 81amp ., may bo ,.,.,..,;;bod. .. horeina{r.r 

25 prot>idtd, ond .AaU be ~td i11to c""" I<> 0011l4in liz 
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MiU.. ... -u;p~w lA-t. OJOd ia ,... ~ ""' r-
2 t.lwoa I"" - _.. t.lwoa fi<>< JGlloo• ia e«i ...., "'olio\ if 

a uu,.w, Moll ,. ""~Itt ...........t '""" ,... .. ........_ 

.& ,.,......... F;aa of -~~ COI!U IAGJI hlft>t •IP<J 14.Nw a 

3 _, dmoting tk au01bor of g<JIJmu 1/wrM ....,.,,,...,, 

U IIMJio .-p 1o he alfrud w tk O<W he/or• ill rmoll<ll {Nif!o 

7 l4o war<iwt,.., and ruck 8/ampo tholl hout 11 eoth value of 

8 '""· ..,,t• <aoh, tutd •hall he cloarg«l at that rott w lllf col· 

9 /..,klr, to wllom i.oomod, tutd ohall he poid for IJ1 that roto bu 

J 0 1M diM'illto• or ""'"" ouirtg tk ....... 

J1 "And tkr• Mall he p/DWy bvro«l, tm~Jou..t, or 

u ,....led ... c.w •.,"""' ...... ,. he .~.oo .... 01 ... a._.. 
ta - Nk, lA. proof of lAo .,;Mu. tiN rtgi~Ufml 11;.,;u,.., 

I~ •Mibor, 144 81414 4Jid IU~ diltricl ia wAk/1 lA. 

16 ~ io l«otod, tk MOl ,_. of 1/w odual 6o110 {itJo 

J 6 flilliiJor or of 1/w Uodwidual, firm, partMrtllip, .,,..._. 

17 tioJO or -'<olioft U. w""- 11amo tk opiriU wort prod..W. 

18 Olld ""''tho..W., tk v••r tmd dillilling -·· whelher 

Lll "'""' or fall, of origUoal inopeetimt or ml'll i•t.o bond, aad 

20 cAo doi4 of OOU/ing, aJOd U.. ...,.. wording Mall he pu-d 

21 upoa lA. adAm,. mgroot:d tlrip ""'"P • .,.,. tho 1110ulh of 

22 ... 6oulo. It heiag t~ll<krtfoiOd IA<rt cAo oprUof - Moll 

U ... ,. cAo ~ fr- Jaa""''l II> JolJI, alWl 144 foil-

" ,..__,,_Jwlfi"'J_,. 

) • 

~A owl "' tr...u-.r& IIMll he pa4 opoa uy hoi& 

·: ....., lA. ,..., """"' •I ill• actMI ,_, fitk d...,., ..- c.w 
.1 •- •I cAo irodmflooal, {nt, ,.... ,_ oAip, _,.._, ..-

t « I iaJio.. t,. IDAON ftaN cll!l ""'* llffF. poJ..,., it*J 

r, ........ ON«l, tlo/1 ... he pkwd ~ .. -

6 6otdt." 

7 (37~ Soetion 2 of tho Act •ntitlod "An Act to allow 

S tho boWing of di•tillod •pirill in bond'', •Jlpro•f<l lthrolo 

:J S, t8fi7, .. au><nded (88~ Y. .S. (:1., -. ~ 

JO G. S. G., S., ¥J.1., Iiiio fiG;-~ (U. 8. 0., 1984 

ll Ill., Iiilo 26,- W7), io further amended by llrikiDg 001 

1.9 the loa ..,_ followiJI« o.he wonlo "Socm&ry ol!IM Tn.­

IS lrJ'', oncl inJorti1t& in l.iou th .... o.he lcoll<nriDc: "lou 110 

" q>iritl ( e~ttpt p lor upol1) oboll be loolll .. ill be..l alllil 

15 ~,. have ~mainod iD boa<~ in woodm oootaium lw at leu! 

111 f- ,..n rro... tho date ol ...;gina~ 81J160 AI to !nil -~. 

17 or origi .. l tnlry •• '"all o<hu ~~piri'-(39): r,...;,w, 1'Mi 

J.B ....,.ittg 111 1110. A<t tAoiJ au!Aoriu lAo ,W..W., of 'Pi,._ 
t9 ... ._..,.,.'*,eo cAe proviAtnu of rDO'dn'ieuu...d ,_.... 

to tua101 c. 1M FflllmtJ Aloo.lool ~~rali<M Acl. or oor 
!1 ... • 0"1 IMNof!' 

::2 (~}811& ~ +or l!loooioot illG3 ... &e..- litlhl., 

~ ................ 4., the Mf., lilllj' 118, ... ~ 

%4 a-~ ...... 4e ... oo\111 ...... a;, ** 
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22 23 
1 • s.... 6631 il6 th 8. (;, .... ~ .... Ike lieMo4 1 ~ ttolry tArMto, ~n.pl "' pro<lidfd ia ...t.di011 (c) 
2 ,..;M 1M opiriwj w --., 00 ol llw Aft ., pr .. ed 2 of lA;, M<ftm~. 
3 ~ ~ ~ -fil6 8w. !lG-4h M Oftloaiei -(46 ~ 8. (;, 3 (6) A•!l dillilhd <pirill ~~- or A<Mo/1.., M-

' -~G. 8. (;, s.., ¥Do Iii~ il6,-~ ........ ... porikd io any b<..ool IOOrcA ..... "'ti!J· ol lA• a~ of ociiA· 
6 olloWIOIPO l<w ap;.i<e; ""' tierellt ~ le H Ike JMo eft 6 dr<ut'<ll of tltJ. ,p;,.u, f"""' Am H'llffilo....,, opmo tho fil.i•p 
6 """ &llH ~ G; ~ ~~~ ..... 6 of an •i>flli<tlliort for the N:!J'IO!Jt of IIICir •pirit., gicing a 
7 ~ ""1 al""'-ee fer "- will~ ~ 1<1 lpitoiWI witft. 7 dc.criptitm oftl•• pack•!!' conlilining the 1pirit., b. r<:gaugtd 
8 "-~ Jleeetttl!er 9, ~ &iHI vfl<>• 1e Wit lllirlieffi 8 b11 a f/<mhepcr-!J"II!Jm' who lltall pin .. upar1 eaclo IVCh 
0 ....,_ oller tli<l 4<Me &I tli<l - &I lhio Afl. 9 P<JCka!Jt ltlch ••ar~-. artd brands .., tJo. Commil;i<mtr of 

10 -tl;t ~ op;.ilo • ,......, &I OflOJ ... &kltr, ~ 10 lntmool fltv<•••· with tAo appro•<JJ of tho S<CTttarv of 
II wtM itt ~ were:ksaaee ee JJeeelftiJer "-t-833, IJI61 ,.. II tAo TN:<~~ury, tltJJJl by 'l'<f/11/atw.., pre....-ib<. ,,.,.. Nda 

1i --._. ~ .... dole """' wh8 .,.;, ............. ...,. 12 rtgttVgin!J ~ thai/ appear tltat IA<re /uu btc<o a /011 by 

1S - ......... tile ihiriiellt ...,. "'~ tile - ., tile - ) • 13 kako!l" or n-aporat;,. of tlillill«l .,trill f,_ moy c:oaM or 

1-l - tllltio ..W., _, loe ~ ... elle-•e• ~ iholl It pad:tJfl', w-ith""' tho fRIJ or ftt91i!J"WC" <~/ rJoo diltilkr or 

16 be ie M4itietl .. tile olio ... "'" l<w ._ ello!J "i•o i!llo~ olilol 15 orareA.......,.,., ~nx<• WJJJ b. ODll.ta«l ...tv on tAo 'l""rtlilri 
16 1M._ .. tho """er """l'"•l ~es .... ....U "'I~ 16 of di101alnl •pirill ro•taintd in ..do .,.,k or ~!Jt ol tho 

17 &I•~ &lttei klo!! !loeot ~ ,;,.e gallo6o, ....J ~ 17 tirn• of IUCI1 1<-itltdrtW.,.l. 1'h• a/lolL..,_ •v•iM ,,.11 b. 

1$ ~reel .,Wlon '!" 1e....., &r p&ellott<• era~ olleflt Ill&& 18 mad• for 611cll /o,. of.,>irit< s/.a/1 1101 """""'-

19 ,..., '·tne «•llene .... ftfM le. "-' ~ wi:tte crWie.-a, '"' 19 1 proof·oalloll for 2 montJ" or part tlocrtOf; 

20 Meh J1tri8t1 &I M -.lilt &r lmelieto ~ 1W tli<l .,.;~ 20 I! gallon• for mort than 2 mo11tho ••od •ol mort tAatt 

~I ............ "-1 beiweetlll ...... llo. "'~ """ ""' ~ 21 4 mtJitiAI; 

i2 ..,. .,.., ""' ..... &( tho ........ "'' ., IIlli ~ 22 2 fl"l/o .. for .,.,.. tAmo 4 Montht and •ot ....,, /Aolo 

i2 Sttc. 8(fl. (a) .!U diltill<d .,triu ltmtofon or ltrn• 23 6 .... .w: .. ofttr """"""' /rw dl-pooil ;, o "-W '"'~ ~ I» 24 "' r·ll-far ..... tAo. 6 -lAo.,..,...., ..... tA... 
26 oriiAc/,..,.,.,. lMrtfro. ociiAia rig/It !!"'"' '"'"' lA• da~ of :J (. 25 8-ow; 
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S4 • 
~ gallmt. fttr .,.,... !Ano 8 -•tllo t~od 1001 - 1Ao1o 9 """"" fttr """" , .... 41 _., """ toOt - t4n 

l 10 fMfttbl; 
2 48 .,...,.,, 

8 3t gai/Jml fDt' "'""'tho11 10 ""'"tAl nod not -• then 9 9t galltml for '"""' limn -18 ..,.,~. mwli!OI """" tMrt 
... l2111<mtlaa; 

t 6Jl M&~~tJaa; 

ll 4 !Jflllo•• for '"""" tho11 Ill mtmtllo <md not .,.,... thon 5 10 gol/on• for ""'"' tlwn IJJ! "'"'''A• • IIIJI '"""" IA.n 
6 16 tMnilll; 6 66 mont~~~; 
7 4t gall,., for mort II••• 16 .,..,.,., flod 1101 .,.,.. tlwn 7 lOt gollort• for...,... IAoJo 61 -• ...ct 1001-
R 18 OODIIIA•; 8 "'"" 60 -au; 
9 5 gon- for """" thott 18 "'""'" fiOd ,.., .,.,.. tltoH f) 11 gollono for "'""" "'"" 60 -~~~~ 4od ""' ..... 

II) 21 ffiOftlilo; 10 tho• 64 mtmtllo; 
I I 6t gollon• for more lh1111 21 months and not,,.,.. 1111111 11 lit gal/oM for moro Ilion 64 montlaa ood IIOC ,.... 

~2 U monlill; 12 than 68 monthl; 

18 6 !JOIIA>M fDt' moro limn 24 monthl and 1101 ••ora than ) • 18 12 goUonl far maro than 68 m011tllo <tod flt1l ...,.. lAM 
14 27 Mottll.r; 14 

7Jl """''"' 
16 6t fl"'l- ft~r .,.,... tA11o 27 ...,.,hi ar<d not .,..,.. tA.• 15 12t gollqrt• fur _. """' 72 -~~~~ and ""' -
16 90 -..tAo; 16 '""" 16 --"'o; 
17 1 gollono for .,.,.. thao 80 montll• and not ""'"' Ilion 17 1/J gai/Jml for......, than76 IM!llllo mwl""'...,. ,._ 

:s SS montlll; 18 80montlaa; 

l9 7t gaU0716 for ''">l'f thmt 88 '""""" and 110,! ,..,.. tha• 18 18+ go/to .... for ...,.. titan 80 ~ fPOIA 1M ... 

1!0 /J6 MM~Jh4; 20 of origtn<d !JOVIJO as 10 frwil /woody, "' ....,..,., ~ ., 

21 8 gall""' for ....,. Ilion 86 mant.V and JOol - tA.. tt k) all .., .,nr;u; 4IIMi tiO fw'dNr llfMDJ DU eMi .. .... 

n ~0 ......,.., tt ,., ,_ by leat4ga vr ewp; * u. 

~s St go/Joru ., .... lha~ 40 OIOH/Ao and JOol ...... lAM II TA. f~ ..0. """' for ,_ M.!l ~ ..Ir 10 ,. M...-.; S4 ..... , I .,.. ., d ..,....,!/ of forl!l .,. - ...... 

.:J c• 
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1 golli>.,, mt1l IM all.,..""" fw /.., OR """"" or p4<!all"" of 

2 I• 01{1Mity IMo fmy ga/Joal tluJ1 •01 ucted o,....Aalf t4o 

S -•1 lllli>wd 011 •id f~ ...S. or pGda!JO; bvt 

4 ,.. all-•'" 141111 be .,,u "" """" or p4<knfl<l of lao 

6 COJ....oJII !lo<rn '""'"ty gaUa111. TM proof of .. <A dulilltd 

6 IJiiriU .lwll 7101 in lUiy ...,. be oorapulal at tl1o tinU' of will•-

7 drQ~<'<Il <Jilt# IAan 10Q ptr <JC11Ium. 

8 ( o) Di&tUitd apiriu whwh .,. tl•• •fftcti .. <It•'• of thi& 

9 II'JcrltOtt ore tigh,l yrar~ uf rr!JC, or o/d('"t', tmtl ,,/iit•h art in 

10 bond«l wartlloulfl, nwy remain dttrci.rt fJ/tfT 6tu:h date; bu' 

U 1111 allowmt"" for to.. btl kakoyc or crapvratio• IAa/1 be 

12 mot/• i• tho.- of,._. .,;riu O<ith Mp«"l Ill ••Y f'"ii>d 

14 

16 ~of tloo ... ac~-m •I tAw Jet. 

16 (41~ ;jQ'<, ~ 00;! .~lit..!~<-........ ..1-t-t tof ~ 

.17 ~~ ~ il+, Wl-9; .. llffl.-lty ... ~ ~ """" 

18 otl6llow&t 

19 "8tte. ~ -laT -M resiolered .~Wllleritlt tlfteltft8'1'1 
20 ....,. l>o Gil.; willl ~ ~ ~ - """ !1 .... (iflO 

21 """"""' ..-1 '- reeei ,.;,'« .,;.,_ Afl4 1M .,.... ..;.~ow~ 

22 llti.c -....1 iftle ~ WVMBI .. O S.0.... op;.;.. 1M)' l>o • 

23 .. Mllllil" ft'tcl ...,.. Pt'eeiviac -..,.. • NM tliAiUt:;." 

:u 1.,.-., ~ ~ ......... ~ .......... """""" 
2a -.Nhllllle 1M~ he WMMBitlle. ilt __....~....a. 

' 

) • 

1 .. .,;.;.. ....., 1M oloe .......... ill !Milo ....... - .. 

2 ....,..w ............. h-.... "" ~ ............... .. 
s .................... _ ... _ ........... ...... 
( ~ ~ W&Mfettetl. ~ .,tft1e -.,. M k .....,£,..rd 

6 """'-"""' ........................ il&tof!e ........ ........ 
8 .w- wlllt, Wilt - .., e11ter opv•• .-etl eet•loitt•nt, 011'1 

7 ftlAj' l>o -l!Jl'l"'<l<i ifo """" ~ ~ ~ .. t • ....., 

8 I.J• e~<~lO!'I<IIloltJ ... l<w ell!., IMYful PIH'fleoe•• 

9 "11>r !l!lte Get .... ~ "' *""'-' ~..-.,. wilh .. 

10 Oj>lll't)¥<ll Ill 1M ~ .. .,. Ill 1M 'freo • .., I i't ]I~ ..... 

II pewt .... ;o I"'''',;~, all ""'"""' ~~ ~ .. 

12 1M~ ""' '"'" r.,.,;"#• ~ ~ .... -
13 ..... ,; •• Ill-"~ .,., ........... IN- .......... ~ 

14 ;o lie ""'*' okt ..,. IBOI liiB<I Ill pl!ko&o~o 1M Ntlloo"' 

IG Mol &lolllf~Rg of ....-It l"'(!!iog<o &Jol IABUj 1M loitt4 J 

17 OlllttlJIIr u ... ,., w ""~""',;,.. ............... of~ 

18 1110 ~ ..... ""' kiM "'bo...t ..... ""' ptflfti ...... ~ 
19 ~ ~ 1M pr.,.,.;hej l>j' !<ow - lie pei4 ~ 

20 .. ..,... 1ft~ f:retH: ~ ~ JtPl'Utiltfl, 8r 

21 .... ~ Mll<iM •IWI!IIBOoH \tt ilte_of.,....._ 

~2 ....... "'-"" 4llftjll 10 ullo ...-tit ,....;.w l.,. .... 

U .W. t11o .,,_,.a~- 8etre~ el .W ~:tu r; ....,. 

_,. ke !tlw .,. .... ff'lliil 
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1 tratiJio« ~ M4 .lcperite~ itt ._,.diu; wt_l'fhelt! t'!t 

t ...._. ~ *"-M-te tM 1 b p e ,..,;_fli"C .... MMe 

" .ini:IIPPJ 'lliW!'itK!! 11i1!111p!ir ~ J'AMt:Sftr ....... tu .... 

II ......., ~...._!he-~ ro!Mitlr~ ;., -"'-­

(1 .._ fer • poMft Doli "'"'oli"« ~ ...,.. !roM .... """' 

8 8Rtl, 808. 'f'Ae ftrst para!J""TI'' of """tion 602 of tAo 

9 Rt~WJtu• Act of 1918, npprot..d Ftb,...ury JM, 1919, ;, 

10 aM...dtd to reoJ ., folli>WI: 

11 "S«c. 602. Subj«t to tho ,....,;.;..., •I tamin!J law, 

U opiriU prodac.J at ~ dillilltria oJWI ,...{,_, ;, tlw 

IS Mltit!iog ....,_ ;, _. tliiJiiJJniu to ""' _... tl>oo .,.. 

14 bodr«< oJtd ~fl!f"'IW dtgr«. of prool oJtd fUll r.... tllao .., 

15 Audr«< d<g..... of proof, ""'Y bt tro .. fcrm/, br .,,.. .. of 

18 ,;,. /i,..,., dim:t to lloragt tank$ in the /f!kmol R"""'"" 
17 lloodnl IV.,..,.,_ loootod on tile bond«~ f'M'Ii4tl wh,... 

18 prod,_, ood bt o.'Ortiwutt:d in IUCh 1/Wrogt ton .. , or ti"'!J 

HI may bt dNwn into o,._,t _,......,., n..d tromf.,.,..d to 

tO ""II lfttmt<JIR......,.o BOitded Wn-lor.-,gt tlw,.;n, 

11 or tA.at "'"Y be ~=paid a. -' ·~ --...,.. ;, ltd 

22 ................ ooi~Mut btilog...,.,..., ...... 1-...1. 11 ... -

" B..w.I JV.,..Aooa.oo, Bt.d lpirill ""Y 60 J,....,. into •!'" 

.u ,....,.. ---· ,.,_ ................ lrtlntttJI ~~-
• s..e. w .......... ic-..1- ... ~ ,..._;.. •f ... 

) . 

**'hey fliiMr ftw lloroge U. hoM or 4c ,.~ S.W. 

2 .,;rv.. ..,.. ""' ,.._, ""'!! be ,.,..,.,... ... ""'owd 
8 _,..._ for - ft~r """""'" ,..,_, Oltlg. T4t c-
4 .:,;,..,.of ,lftlnYIDl n-, wiiA t4t apprwoJ of t4t Sot> 

6 """' of tile r-'11· ;, lt<reby mpowmd to p•••ibo 
6 oil -'11 rogu/GJW.. nJ.aJing to lA• drawmg of, traM-

7 f~rrir .. g, guuginu. 14/{Jri~tg, ami /rQJj$pDt101J.otl of ~ 1p1·nu. 

8 1M rfCOrW to W J:tpt tmd rttums to lxt rnodlf; the ti:e otu:l 

9 all4 •I 00111o'-• til bo tu<d; tho markiag, brtmding • .,.,.. 

10 btri•g, o.J -ping of .,..A OtmhJmm~: tile l:iiOd of •tompo, 

u if ....,, to 1>t -.1: •nd tile J:i..a •I bd • ..a tile pnw~ -
12 ,..,.., ... 

13 ( 42)SMII. 8IMI. s.eMe 3m el 1M~ 81o1 1001 oo 

14 

16 118,- ..aaa ~"""~it....... . • .• loy ...... 

16 ;.., 11M P""'«'"'h IMrMI ; eiliolely Milo •it'C 1M ,._ 

11 ~ "' ~ ift -»iMDet'f w .. Ma•n" te fl6lrfi • 

18 ltlleMt 
19 !!.AM 1M .....,. WI! .,..tly ....... ., ....... 1M 

20 w11e1e....,... ., ,,,he••• ""'-""""" ...w ~ 
21 ..._ .a. ....-, .s """" er wo PI••• ,...,. 
2:1 ~-...w..a- ...... - ...... ... 
ia ............... ;, tloM>t oll61 .... lholl ....... . 

K ................. - .... - ....... .. 

25 .. ..,.. Qoo ...... -- ............. "' 1M 

Regraded Unclassified 



3 oH Gkd itt oloe 'if801!1te .. ., w """- ..;th • .,~~~ 
4 t1 tM ~ M tfte Srr · iBt:er el ~ Be· tRae1 66 

I'> '"' llJt.d itt ""' ~ !fhe tliolllleP t!lttlll, .. oloe ...... el 

6 ......,;,'IC lite enlry fer <let>O!!K &I &~>i.ilo ifl the • ..,(~au.., 

7 otl<it• .. tffi K;\!"~ 118 !he Seerel&f'1 of lite fi'totoottf'1 I!IH\11 

8 t,_..;b<o. gi% A ~.., omltlftl - llOOl'ittg bond, io 

!) ... ~ ... ;, & """"' - of .... ~ tMtt ll9 per fefll<ltlt 

I 0 el oloe .... "" !he ilistille<l ~ 00 ~ iH lite w-
11 "- M ..,. - lit-, or tMteh ~ - "" o!oe lluro~a., 
12 ef the ~Mtt:f)' IMy; hf ftg&l&liOMtlf JHHWciht1 t!6rtfltltf!Hf!otl 

18 thM 1M '"""I'M """""' itt ..... """" t!MII ~ 1M ...... 

1( 1M ,;.;.. .. ~ itt 1M .....,.. .. - lho - .. '"' 

Ul t*4f ""'- -.I r.-. Mid diolill.., - ·•h '""' ....! 

10 ..W.... • l'<""' r- lhe ~ el Mi& ~ 

17 8RC. !109. Stctibn $293 of tho RtviMd ,qfotvtet, M 

18 amenrlc<l (0. 8. 0.,1984 «1., tiae26, «a.1292). il mnr.t<INJ 

l 0 k> Toad M foiiiJwo: 

20 "Stc. !J2!J!J. (a) The dilltiLlm of all qirill M!totvd 

21 "' an l!tk,.,ol R-•~ BQII<kd Wo,.Aou.. llta/1 .,., .. 1M 

H ..,.,, for b,..U ito aou:A ~. Mlllkr """' ,.~/WOI 

n .. 1M c ..... ...._ •t Illknloi n,...., "'"!I ,_,.;~». 
t.l &iWI .,., Mall It< .. """ to<- ... tltt c ............ Moll 
15 

• • 

St 

"(b) TAt tu "" oil diolill«l .,W. A<m>fttr <AkrOd 

2 for dcpolil io lot·•""'/ n ....... Boa<kd W""'"'*- .MU 

S bo dou oAd ptJygb/• b.fvrt ood ol 1M mo. 1M ....,. "" .,;fA. 

4 d ......... tAm:/""'" and ril.liA rig/11 ~frOM tAt dc•t• of tAt 

5 ln'iginol t:fttry for dtpwil tAtrrin; 011d wonlt01Uiillfl bond. 

(l Aertoftrr lnkn1 undt·r the prottilil1n4 of di~ inlcr"ot m..-ctute 

7 lon'l 4ha/l bo cottditiontd for tho tHJymenJ of the taJ! 1m lAo 

8 ~piril.<l M AJ~Nrifltv.J in 1M 61lry before willldrnwal /f"()m the 

9 Tnter11al //rt't'lll~ Bo11dtd 1Vm·thou.st1 and willaiJi riyhl 

10 yeor1 fro•" the d<dt of 10id entry. TM Commwio,.., oholl 

It prt~Cribo theftmt~ ond prnol ''"''' of boAdl cot:<Tin!J dioiJ/td 

12 ll)>iriu i• /•"'"'•' R«<••• Boodtd w..u- ad "' 

13 lrouil to oiKI bet-• ..0. ~: Ptoeid<d, Tlwl 

14 tlte p<nol ,.,.,. of ..0. hood~ -m•!l diolilltd ll)>iriu lltoll 

15 Mt tz.fftd iA tile •IJ!l"t!Jo1•12()(),(i()O for todt -.It _,... 

1G Tu> .... 

17 • ( o) A """bond •hall br rtquirtd i• ,... of (\o dtaJh, 

18 in.tt>lor-ttcy, or rt·nwval of tlu: 81Jrdg or surclit,, ami n1a!) 

19 bo requirtd ;,. any o/Mr aontingtflCIJ •t!tcting iu volidltg 

20 or impoirinv ill rffiai'""ll• ot tho di.ocrttioo •I tile C m~ 

2~ li<>Mr of lnt.:rn<Jl Rtt'<11""· And iA caM tAo teaT<...._,. 

22 foJ. OT rt/MI<I W giN W /xmd rtf/"l,.d, OT k> ........, lM 

23 ..,..,, or w-g/td-1 14 ;.,..,,.JioU/y o:il.ldNliO II" ll)>irill ood 

2( pay tAo ku /Atnoo, or if Ae "'sUta I<> ~ ny 6o...w 

25 opiri.llood ptJJI tAo w ~btfare tA. ea,Ucm.o of * 
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1 -. lilaiJ«l ill 1M bollll, 1M wlJ.n,. IIAQll 1'~ to ooll.d 

' 1M Ia by ~. u.iag Ail """'"'' of d..ttreiat for t~ 

3 - of m foud ., bo d~, ... ......,,...,.od by Ai• '""" 

• lA. ~ "' til. -·~ if ... 1»<-d - g;....., 
tl or fro. llo. kMiu of II!. bond if o bond • ..., gim~. Oo1 tm, 

8 ~ Mlall•oc>t tulwi• any otll<r rtm«lv or pi'O«tding 

1 ,...,;dtd bv law. 

a "(d) If itMIQllappcor atonytimotlwt tlot:ro h011i<e11 

9 o lou of di&tilh>d #piriu from any -k or othtr pa<Jkw.J< 

10 lkpooilod in an lfiJ<rlwl R..,.,uc Oowiod Worcho~. 

11 ot.Vr tllan lie lou prwid«l for i~ -io!o 8221 of tho 

lJ BeN«l St4t>~U~, oo oiM!Id«l, whioft, i~ til. opinih• of II!. 

" c ... .,Uoiontr of l•ln-Ml R..,.,.ou, il ....,...;.., Ao lft4!J 

14 ....,_ 1M D~ Sa~ of tho d~ ;,. ocAiolt II!. 

15 loll hoo OCCIIrrtd l<l "'9"ire tho IL'ilAdrou;ol ,......, ,..,,..,. 

16 ~ •I ....,. dillillod opirit.r, and diY .. I 1M Coa.ctor ., 

17 ln~trnal Rtccn"" l<l oolkct the IOJl accnud UflOII tho origil&al 

18 9"""1ity of diltillod #pirill .. ,.,.od inl<l the wortAo..., in 

19 IUch eMit or pockagc, notwithol<l11ding tltaJ tho time •p .. i-

20 ~ io any bond gW.. for tho withdraooal of tho #piriu 

21 ~ W. wart.W... ;, II<Oh cod: or pao/tofJO hoo IIIli 

2J ..,.v..L If tlte ..ttl tcz il ""' paid •• <kmand, 1M oo1-

ts -.. .twa/1 rtp<>rt tit. ..,..,., d._. •pa• Ail ......, 110101l1lg .. liot, - il aWl ,. .._.., ... coll«<«l .. ot.Vr ,_ .,.. 

• ---cell d d" 

• • 

ss 
( 43>'l- 3-14>. ~ 3300 ollltf. BMWd ~- -ta4 

2 ~ s. G.,- 36l;j y, s. g, s.., WI, ... H.-~ 

• .!J8IMI. ~ ;.r ~ .... ~., .. co•cor MOipM .. 

/i ...,. ~ ............. oholl, .. oddilioo ... oil ... H4iol 

6 ~ .. "" ~ "" !tim, ~ ... l!oelo ... "" 

7 ~ "" II,.. ~ ottd iff llle ....,._ ,_..;bt<l 
8 h)' lite Getl~ttlittoioow. &I ~ lle"e&ue, ~ dAily -

9 &I oil Ill<> 0!<01 .00 •egeloble JlF6oluflions .., eW... 1011-

12 p'*IMM~•, MH1 ~ rl~oeretl M 8titl disfllery1 el c.IM,....... 

IS Nolo ,... M 1M .wh lult "' oil!,....;.. ...... lw lk ,.... 

1( .......... ol .,;M.t ol ilie ~ ....... .,.,. ........ 1 ...... io 

15 etllj>liod ol ......... loeer, ... ~ 1M - "" '" 

16 ~ t*-' .... """' """ """ ol oil opiftll ...._ .. 

17 ,_, ilie ......wifJC ~ """ ilie ~ ...... '" -

18 ............... ., 

19 !!.f1*- ~Yef't tttMier auth&Pi&)' of~ tiM 8eere...,. 

20 ol ohe Ql .... ..,. ohol! ..He .... ~ ,_, ilie ~ 

21 ••••iJ tilt; te-N; M tM1 ~ ~ ~ llerekeepM ... cu 

22 ~ .. w.. •• Iii!,.,."' ..... 4ioliller .._ ilie ......... 

23 -., lltlt .............. ..-, ol ohe ........... .., 

U leo I 1" I oM io ......... ol .... Mloeeo.'! 

B. B. 818:>---3 
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E. t-rt..;flt J¥-~~~~f~i!. ..... 
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~ j, 1 I 1 1 ! t 4 .1 ~ 1- t , t f : r i ,. l t 
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t Sllc. 911. &dJmo 990$ of 1M Rm..d Statuk• 

2 (II. 8. C., 1994 nl., lilk 28, - 1192 (o)) io -...dtd 

s "' rcod Olfoll#w: 

6 iU, or OWIU any llill. b<rikr, or ollo<r euotl IIMd for 1M 

6 porpooo of dilliJJing •piriU, or wlto A .. mcJo llill, boiler, or 

7 OlMr ....,( 10 ....J U!ltkr hi4 1Up<rillll>1tknct, filii" 01 

8 O{Jtfit or oruru·r, or 111ho U«.t any such Mill, boiler, or other 

9 ,.,..,..1, .Aa/1 kup a rt..ord, in tk form a11tl matllln" prYIJCribfd 

10 bytht C:mnmiJWJner of l•tno•wl R....,,..,., of lAc rr:Mpt on 

11 "'• dillilkry pr.,.~, anti IAe ,... u..,..,., of m<Ueri..U 

lt inkod<d for,.. iA IM diltillatitm of tpiriu, ond of 1M....,. 

18 ber of gol.il>AI of lpiriu diltiiiLd, U.. ••mhtr of (IGIW... pla«''l 

u, ill 1M _,..,_, and U.. proof tk.er«Jf, U.. nwllhcr of ~ 

16 oald or rtlll01>0d, ll:i#a 1M proof U..rv:o/, and 1114 .. .,.., pl-

16 of bt<oi!WO, owd "~of lilt ptrton to whom tOld." 

11 81<0. 312. Section 3331 oi the Revi.oo Su.tul<o ( 46}(il; 

18 y., s. g., - ~ y., s. g., 8otJI1h ¥11., lilk; QG, ~ ~ 

19 (U. 8. C .. 1994 td., title 26, '""'· UO!J) is l•ereby •mended 

20 to read •• follows: 

21 "81'l0. 3331. AJ.y diJtillery or diJtilllng appanu .. 

22 ~iaed lor aoy violation of Ja.,.. may, ia th& ~lion of lht 

23 cwn, be ~d before linal judcmonl 14 a re«i•<r a)>-

24 poiaud by th& ooan 14 oporu. lllda diolillery or tpJI&AIIIL 

t6 Sad> ...,.;.., oball cin boad, wbidl oboD be approYOd iD 

. .. 

87 

1 open ooun, wiUo two or mono competent pe._u "'"'tieo, or 

2 ont approved eorponte oanty, lor tile lall tppraitod .....,.. 

s ol alltbe propeny Wud, to be noertained by tbre& oomp&o 

( ~at eppraMll deoipated aod appointed by th& ooout. 

6 Fundi obu.ined from aueb operation shall be impowoded 

6 ., tbe ooun kball diroel pending roeb final judgmeoL" 

7 S>:c. SIS. ( 46)'l'lte I•IIBMftl: ,.....;,. el low ""' 

8 """"ded .. lil'lo""' lle.eoll<!r-t (o) S•'<'liDn 8939 of tAn R&-

9 vim/.'ltrrlu~•. 11• """"dul (U. S. 0., 19.94 td., title 116, II«J. 

10 1930 (o) and (b)) , it fur/Mr amv1dt.J by oddi119 o HtUI 

11 porogrop/1 at tAt tnd tlvrn>{ rttlflmg ru follow: 

12 "The prot.Vi.., of IN,..,;.,. TOftlirTwg 1M -..nog 
13 of ~ borMI. .. d f~ pam of barn~. at the 

14 - Aig/1~ qvalllily llwll ...,, <>pp/g w:Aera tho -~~ •f 
15 ...do ~«MU, borMI. ,. fradiDMJ parll of bo,.,.., .,,.. 

16 ruithio U.e limi/4 oftlllero.,. o~nlJIWux! by lile c ... miolioMr 

17 of lntcrMI 711'1l1111" by rt!JIIlnlitm8 wAicJo he il hmby 

18 outAorlttd to pmcri/10 u,-it/i tho approool of tAo $«JTtl4r!J 

19 of the TrMIII'r!Ji and no .._...,., ..Wl b. mod. and no 

20 taz 1haU bo coU«W for tnry OZUM m IVIIJ .... WMro IM 

u """'""" of tAe MgiA<odl. barrtU, ,. ,.._,ttal pam of 
22 boml• A<ffloforc or A.,..fttr ..ed .,. """"" 1M t-oil• •I 
t3 ... ~., ,.,._;J>ed!' 

24 
(4~ (h) St<tion 113-1~ ol the lle<ioocl ~. II 

t6 .,.....ded (48~ \:. i!. g., jl4-t t:. 1!1. g., l!oopp. ~ 
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Iiiio lit. -. ~ ~ IIIHi -il* llftli ~ ~ (II, 8. (.' .. 

2 19.91 ..1~ t•tlc 26. -. 1382 (• ) flffll (b) n.l t:J.n (b)). 

S lo allll'oclt<l to ... d u folio .. -.: 

"Sic. 3M2. (a) Every browu IIWI obtain, from tho 

5 ooUector of tho district iD wbioh bio brewery or brewery· 

0 warebOiliO d oituated, and Mt otherwioe unl• llucb c:oiJeetor 

7 &hall fail Co furnish the same upon applieation Ill l1im, cbe 

8 prop<~r acampo. 

0 "(b) Every brewer shall offix, upou tho &pigot-bolc in 

I 0 tho hod of evuy hogshead, billrel, or k<g in wbitb auy lor-

11 men~ Uqu.or it contained, when IOid or runo•·od from 1ueh 

12 brewery or warob001e (aoept iD oue of "'mo•'ll under per-

18 mit, 10 htroi..Ctor proTided), a stamp deooting U.. amount 

14 ol tho lax reqaired upon IDCb lermened liquor, whi<b llalllp • • 

89 

1 ol Iac..nlll Revenue my, in his clioemion, IUIIII<>ri .. the 11M 

2 of llldl other upping <iel'icoa or ra-u u will ptnDil tho 

S a8ixiDg r.ud dNiroction of lll.mpa iD a awmtr ........,, 

• with tho protoetion of tho revenue. 

5 "(c) .Every b"'wer who retu ... or a<&~- co oJiix ud 

6 c:antel, in the manner provided under chis lleetion, the alampo 

7 required by law, or who all'll<CI a lobe or lroudulont alomp, 

8 or knowingly pennies the srune to ho dono, shtll r••Y • 

0 peulty of •J 00 lor eaeb hogshead, barrel, or keg ou wbleb 

1 o aueb omittioo or lreud 00001'11, and be impritoned not more 

1 t than o.oe yf.M." 

12 ( 49)1*1- (r) Sc<ti•o 33~5 of II•• Revised S..tut,. 

13 (50~ P. II. ~ - t>H1 t'. S. ~ 8otpp. ~ Iiiio 8i, 

H - .c-333 ;.)t (C'. S. l' .. 1934 td., tilld6, «<. 13JS (a)) 

16 thtll be deotroyed by driving through til. .. .,. the lauett 1~ io an~<ndtd by otriking out the phrue '"in ont v.,_'ltl" who"' 

10 throqb which the liquor i.t to be withdrawn, or an ai,..l..,cet JG it appean alttr the ph,... "or not k:<S than m borrelo". 

17 of equal lite, at tbe time the bogsheod, barrel, or keg i.t l7 ( 61)-W- (<I) S..~iou 33~8 of the llevi>ed S..tutH 

18 loppod, iu oese it is tapped through the other opigot-hole 18 ( 62Wiil1-i. 1!. ~"""' iffll.t lL, I!. ll., ~ Jl.l.l, tillo 86. 

19 (of which tbuc shall be but two, one io t!Jc head and one 19 - -1o33+ +t)- (U. S. C., 19!J4 crl.., tilh 26, *· 18/U 

20 io cbe aide), and •htll also, at t.bo time of aJlixiog auch 20 (•)) ia nmrnded by t<~rik.iog out "kegs, or other vtN!o" 

21 &lamp, oaoool lbe IUJI8 by wrilii\g or imprinlin& t.buoon 21 ,.hero it •rl""'n therein !LIId inserting in li•• lllf....ot "or 

22 the DtiDa ol tho pet1<iG, 6rm, or corporation by whom IIIICb 22 ~". 

23 Uqaor wu made, or tho iultioal leum tht.-...1, and the date 23 (5.,~ ( t) !:!o<tloo 3349 of tho ReTiat<i l'tatut• 

t4 ..._ cuoeled: P~ ,.,....,.,., That the CommiMioaer 2~ (~)il1411!. 1". ~- itlHH ~ !'. ll., ~ +U, .;.w Iii, 

~ (. 
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-. ~ * w. fl. r .• t!J.u «1 .• till• 26, - tjj.l m J 

2 iJ amf'ndtd hy ,.lrikinE uut "krg, or othtr ,·~1 .. wl1t'no 

8 it Ap)M!1lrs dt<•rl'in uud itl"M·rtiug in Jjeu lherN( unr ktg". 

4 ( 55) (/J Nriltm'tM.ttwdm!J "''!J ollif!T' Jlr<wiNiou <~/ lmn, 

5 the ('(Jmnri&flonrr vf l?!lf'rtwl UN·rmtr ;~ (Wtlto•i:ttl, Ia tilt t'-"• 

G tent tAat in Jti.1 jt.td!J'Mtfl the 4.'1Wt~ Nnt bt donf' ,,J/Itotd dt•ngcr 

7 tD W rtf'ntat~. to i.t.orw,. N'f1t~lntitnt~, f.llbjtet to llu tlpprorttl of 

8 tAt 8«-rdary uftltr Trrll.•Vf'!/. wr.rln- '""~· ft!J m,,.,..,. JIU/1/ 

9 r'tWIOC't or lwtn.lpOrl, or cmt.~ ltJ b.; rHrtm:M or tran,.porltd, in 

10 bulk, it, emu tlr~l lank. trw/,: ctlr, /u;gs.lvad, or otl•rr (t),... 

11 loiru!r or oont(linc-rs, ""!I fi11i . .Juxl {ttrmtJllcd mall fiqu.or of . 

12 M.s OWJJ mmwftu~tm•t\ 011 u•Mc/1 the taz; l1a1 bf,.n fttll.'f l'"''tl. 

13 011d in quantitit.J of t~alit"JC..( thm1 fi/1!1 barrftl al IIU!f tmi' ,;,t, 

I. from Au b~Yt«ry or utAtr [itK'O "' ..... ,.ct.,.. ,. GJtoiAtr 

15 brnt:cry tJr to tJ drpvl, tf'fJrt~OWitt, mdi11g rooM, or bt~tJil~tg 

IG A.,... •...I =lw-<irtl!J fur bolllin!J, ra<lmotJ, ll<>rdfJ', or .alt, 

17 ln1t to no olhr,. plnN*, mul ,.,rlt frrnrrtJtHI liqtJor 10 tnrn• 

18 pQt'lcd IIUl!J be //af'rr lfillr'f>tl, mrb.mfl/rd, mul bntJied, or rlrvwm 

10 it1to h()gi/trocl,., bttr,•riA, ur /rtlf'liOIIll.l por·U nf btrriV'Itt frn•J«Jf, 

20 SvQ. r<f11<lotion• ;hall prtJcid. tloe ntdhod of tar P"Y"""' 

II "" ~~«A fmtlt'llUI/l 01oll l;q..•, alld lAD/I prtJt-itk for ""V 

22 t,_,;, or «A" fl<""ill •""" tAe c...,.,imonrr of TntL......J 

f3 R..,.,.o< OIGIJ ot>itmJtr a-.y for /k prop<• pi'Ol«Jwn 

t 4 •flk .......... 

• 

41 

I ~I'X'. 314. (a) '111• la>tornlt,..... oi....Uoo 3242 ol tht 

2 lltviootd S.otu,.. ( 51l}t!l+; l:. j;, I.:, ..., WH ~ j;, '1.. 

8 ~.\I.U,AAl!Gr-.~ tl+ffi (U.S. 0.,1994 «1., 

4 till< 26, '"'· 1397 (b)) is hereby rtlpMletf. 

(b) Tbe fint "'ntcn"" olsection 8281 ol tho Re••iOod 

6 Rtatut .. (57~ ll, j;, I.:,- -1-03, 396i ~ S. G., ~ 

• ~AAl!Gr.._~~-l-t-141+ (U.S. 0 .• 1.934 

8 rd., till< !!6 • ....,.. 118-# ••tll.lY7 (a) (I)). A$ a~, is 

9 lurtbtr amtnded to ,..d., lollowt: 

I 0 "Any p<non wbo ahotll Clllny on the b111in• ol a 

t 1 brtlwer, rec~fler, wbolesalo liquor d""ler, rotail liqoor dealer, 

12 wbolt'Ol!le dealer in mnlt liquors, retAil d(lll]er in malt liquono, 

13 Or manu/ac!Ortlr ol stiJio, 10d willluUy Wll to JIOY tho 

14 special cax u roquiRd by Jaw, or who oball OUT'! oo tho 

1 r. t.usin- ol a distiller ..;thclut ba•inc giveo bcmd 01 roquired 

IG by Jaw, or who shaD engq:o in or oury on tho ..,._ 

11 ol a distiller ..;th intent to delroud tho Uoiled &.too of 

111 tlto tax on tho 11piTit• diotilled by him, or uy port thort<1l, 

1 n aball, lor overy ouch ollonso, bo Good not ,.., than •100 

~0 nor mo ... than as,ooo and bo impritonod lor not , ... lhan 

.t.. ... -- n lhlrty days nor more ...... , wo ,...,._ 

SI!C. 315. Se<tion 3335 ttl tho R•viloed Scatotn 

!!3 (58~ ll.S. (l, -.li4Jtill. jj, ~ s..,.,. ¥ih -~ 

24 -i*t (U. S. C., 1!JS4 rd., tillo 26, ~«. 1334 (•)) il 

!!5 an,.nded to reAd as !olio"': 

Regraded Unclassified 



1 "Silo. 3335. Every brewer WJI, bolore romm~ncing or 

J eootiouiftg basiDea, file with tho afti<er d111ipaled lor ~ 

I ~ by the Collllllillsioner of lottmol R<Venue a noli<e 

f in writing aod in the loon prtoeribed by tbe Oommiaiooer, 

6 with the approval of the Secretary of the 1'rouury. Stxb 

8 notice aball I'll forth (a) tho name ltlld rellideooo of tho 

7 brewer, ood lbe IUUnes and rcsidenrn of oll ouch (ICnoM 

8 inl.o,...tcd or to be interestecl in tho bUJiintu, directly or 

9 indirooUy, u the Collln\issioner sltull prescribe, (b) tltc 

10 prociae place where the businm iJ to bo carried on, including 

11 a deecription of the premises on ,.·bich tlto brew<zy it ait-

12 ul<!d, the Litle of the brewer to the prtml...., and tho name 

18 cl the owaer lhenool, aod (c) JUC'h additional ponieulan 

14 "' the Qommiaio- abafl p,_nbe •• •-'l' lor tho 

1~ protection of the revenue." 

18 SBO. 916. Sec:lion 3338 of the Reviled Statutes, u 

J 7 •m•udcd ( 59 )fOil -G. & Q, - 003t-!:>. 8. G.. llotf'th ¥H-. 

J8 ~ ll6, - -l334 ~ ( U. $. 0., 1984 cd., titlo 26, ""'· 

19 1884 (~)), i• further lllllondod to rond •• follov.'l: 

20 "Sao. 8886. livery brewor, on filing notioe .. pro-

21 vidod by law of hit intention 10 commence ~r oootinue b.W. 

2! -· aball tx<Olte a bond 10 the United Statea in "'clJ penal 

!S aum, in proportion t.o the produc:bon Olpeaty of tho plant, u 

~4 tho 80crttuy of the TreNary abafl by replatlona pmtribe. 

25 but in M t<tnl ohall au<b IWII be ~ tJw, SI,OOO ( 60) : 

• • 

1 

2 

s 
4 

5 

6 

7 

8 

9 

10 

11 

It 

13 ,. 
Ul 

10 

17 

18 

~~~ 

JO 

II 

It .. 
'!M 
lhi 

.. 
P-'J..l, That i{ •odrr """' ~ ""-' io o ,..,X 

,.., io ""*' of 1100,000 ;. ""!"irwl. .., ,.rtty "' 401· 

lattrol....,ril/1 MI.U bt req•ir«< for ••!1""" ...,. ....,..~, 
~~ :Ju brrtM- "'all ,P.. .. additimoal ""-' 1<> - .._. 

czuu. ••AirA mJdilimtol bond ""'11 bt gir:co lf1itllott1 ,., tu 

or coll<~tfflll ....,rii!J. 'fbe bend eball be aooditio..,d 

t.hat tho brewer thafl I"'Y• or cause tG be poid, u bc~in 

provided, tho lAx required by lAw on all beer, Iacer btu, 

alo, flCriA!r, and otbet lormented liqo.,.. wdo by or lor 

him, bclort the aame it aold or nmovod ror ooDJUmptioo or 

oalo, a~pl u hel1'inaller prol'idod; and ~ be thall koop, 

or - 10 be ktpt, in the ma.nner ,.qairod by law, • book 

whitb tball be optn to ins~on by the ~ offiom. u 

by ..... required; and that be shall ia all reopoell ~ 

comply, without lnwd or evuion, with all reqairomento of 

Jaw relating to the maoalleture and oale of any moltliqtton 

aforesaid. ( 61 }O!tte ;.. f>¥"'1 ,.,.... ~ ....t "llooe •• 

JI!Aflvt•<r te<tttired I!<) to do by the Seen:IAI')' of tho T .... wy, 

or su<•h oOleor n• U>&y bo designated by the Secret•ry M t~o 

Trtunry, tho bre..-or obafl u-10 a. new boad in tho r-1 

aum fixed in t.hit oedioo oc proocribed in pwtaanoe of IIIla 

oetllion, and coodi~ ., abc•o provided, wbioh bund *-II 

be ia liw of any former bead or booda ol so<b m- Ill 

reoport to afl flahilitia ~ ~ ill ...,......L • 
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t: Silo. 817. Section S~ of the Reviled &alu*, .. 1 " (c) llor ~!a«m>t -' willlul mno•'&l ol luahlt malt 

I unmdod (62)f{l. & G., eitlf> JUr,-. 6119., ~II. g.,~ 2 liquon for OODJWnpboo or alo, witboat po~._.,, ol IU 

I +1,1, Iitle H. .... -1-33; ~fit.~ (I'. !i. ('.,1934 nl .• s &hereon, an the rich•. Iitle, aod iDlueol ol ooch ....-. wbo 

' llllt 26, -.1337 (a)), is amendod 10 md .. r.u .... , ' h.u toowingly oufltnd or pmoitted IIICb ~ftl or hu 

II ··s.o. 3340. (a) Every owner, agwt, or IU(>t'rin- 6 collllived at tho 10100, in the lands aod buildiDp ooallhut-

6 ltndent or eny brewery, vessels, or uterurllt UJ«< in malting 6 ing the brewery premi! .. ( 63) lllld btJIJli>19 Ao.., ohall be 

7 l•m1ontcd tiquort, who evad .. or attempto to ovode tho (>ay- 7 /orleited by" 1•roceciling iu rom in the District Court of tbe 

8 rntnt Q( tho tu tJanrcon, or frnudn1f'nt1y ncgloct-1 or refuses 8 United Stotca lm•·ing jurisdiction thereof. 

9 to mAke tnu~ and O:ltact. entry and report or tbe fltune ln tJ)c 9 ( 04 >"+IT !1'-he '--1 ~ t>l.&ll.-iol elllte """" 

10 m.anntr rtttuired Ly law, or to do, or cau:se t.o be doua, ft.ny of 10 IWI IMHkllHf!'l deoM~ed ;, 11M ~ ..a.. IWI oMII IN> 

If tile lhingo by L.w required to be dono by him, or who inten- l1 -" ~ r... 11M ~ e1 ...... w~ l>eOft • 

12 tionaUy makee false enuy in said book or in ll>id lllltiDfnl, 12 l>eOft olo, ~ 0&<1'""""" lelmee'e4 IBIIl ~ ...-..1 

18 or knowingly allo,... or procures the aan>e to be dono, lbaU- • • IS -., NWCM 1!81"' • " leM .... ...w el -1-per~ ., 

14 " ( 1) lorleit, lor •very 10th offo010, all t1l6 liquoro 14 oleohel h)' .._ .; ....... ..,.) ieej el ~.,...,.. 

15 llUide by him or lor him, aod oll tbe •-Is, utensill, 15 &eM the... U) J M4 teee~ ...-~ M4l ,.... 

18 and apparetns wed in mAking the oame, and 16 !J!he .._...,. ~ ""- eMil k -' eelel1 ,., ... 

17 "(2) be liable to n (lenalty or not leu than tl!O() 17 p..,, "" el ~ l>eOft ... l>eOft "'"' poftePr ..,.) ........ 

18 flOr mort IbM $1 ,000, to be f)COVQrtd with CottO 0/ )8 ferltttl'llell fMk ~ AHtf eereallte :ePe~~tl eenMWMiRI lela 

19 auit, and ohall be d .. med guilty or • miodcmoonor, utd 19 111M -w el * pt't - el Aleoltel ~ ........... ~ 

10 be intprienned lor~ term not exoeedinc one year. 20 witketa JfliltC the fateraiMg pren.iene, ........ ...,. ...... 
11 " (b) Every brewer wbo neglect~ to keep boou or re- 21 .._...,.f.-... .. .._..,.l>oiOiiag .._ .............. 

tt ,...., to fumiAb th• aooounL and doplioale thereof 11 providfd 22 el tM u erttM:f!ll el tfte ~ ~ e thnittielnl'e• -A8, 

18 by low, or ~ to pmnit the proper otli'"'r to uamin• 23 looitlc ~ ~ ...,. "-'"' ,., ,...,_ ............... 

u tho boob in t.bo IIIOJIDOr prooidecl, lha1J, lor eYC'I')' aech 24 -- iue itei1 ., ...._......, ~ lleMe Mr • _. 

Ill rti..J or oep..t, fodeil aod pay tbo •m of tsOO. • 2b .......................................... _ .. 
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1 .. ~ ee4 ~ ...... , ....... ler ...... plllpBBN ....,. of ••Y hiT"'tr!J JWl 1101 6e ..U for 1M IIMM•Of •I lAc 

2 _, M eeMicae• -.,. _. ~ ~~~ !! prodtld of moy oiAor m.-y, _,c fiNk, ~ ,. 

• .._ .. ..,........,. o~~e~~- ....... "" .... ~ ... 3 ..nbod hJI ~~w c-.. .......,. •I tAUntdl n-... """ • .......... """ flllw • ..._.,., ......,~--- 4 brro«r ..-At> ouu Ail~ or 6oUiilog 11o--.y 10 lAc 

3 ........,. .. ~ ....... ...._,. ~ 1M ........... lllit 6 p!'l>llilimu ofiAil ~ JwU be fiMd Ml ... ,.. IM• 150 

0 •~entieR thaD he fiflefl ttellltf)llt tMe tiG with PMpeel te 6 with r<IJ)IJCI w cocll d"y wpon u:llid• any ..0. ..,. """""'·" 

7 _.. ....,. .,.... wl!ieh ...,. _.. .... ~ 7 8&0. 818. The SccrcWy of the Tr< .. ury nl&y, by 

8 " (d) Tl•• br<W<I'!I prtn•i&u olioll tl01I8ilt of lAo land and 8 regulalions, ~tutlwrizn t.hc amelioration or wino by the wine--

9 /Jvildi"fl' ducrib<d M IW:A in tile ltrcuxT' 1 noli<» and lh.U 9 makor and lbc rortiJl<:aliOn or wine, without IUpervi&ion by 

10 bo outd ff)/4y for 1M purpo~e~ of fMnufodu,;,.g t...r, U.gtr 10 any oflioor or ll•o U nitA>d StatA>s, whenever be dtwmio"' 

II boor, .U. pt>rUr, and .U.il<>r fmMnl«l molt liq>wr1, ll<fflll II that IUch autherizatioo may be made "ithout danger to lAo 

12 ...,.,...,.. _...., Z.. IAa• ,_.JuJJf ofl ,_ - .. of 12 re''tnae. 

IS tJlcoloDj hJI oo~...., .,;, ....... .... ....u. ...u 'Y"IPi ., drp., • • IS Sec:'. SID. ( !N) (a) Sectioa 005 ol Ill& Itu ... ne A<t ol 

14 .,.., gNia ond ,...,.,.,;,g and I" ......n.g Cll16o!l dio<rid. •• 11118 ( GGW/41 -If, S. ~-. '1~ ~ & ~""""' ¥li, Iiiio 

15 ad y<a8l; of~ b<rUleo, pachrf/"1, ond .. ,. _, 15 H,-.#A+hOia .. mdtd (0. S.C., 1934 td., tilhl6,-

10 or ~ to oil tt&ch ., .. uf..,.re; and, ••dtr regwliJIVJM 16 1151), is ameodod by inoertiog, p.-diog lhe penslty po,.. 

17 iosutd by lAc C~ of111Wna1 R...,.v•,for lAo pu,.. 17 gropb tbo foUowing new paragraph: 

18 polO of rnMufacl.urU•g lllCh oiAer eomm<>tJW,, or byproducll 18 "The promises of a reoli.llor sboll be u dlll<!ribed in his 

19 01 he Moy find to bo iMidlt<tlll! w tAe lft4rlM/aola,. of any 19 notioo and, wbcUtor they coosisL of on entire building or ol 

»0 """ ,.....,.led molt liqowro. TAo brewtry bolllhtg ""- 20 room• in • building, shall havo means of ingnla !nlm aud 

21 Mall ..... ff)/4y /111' tAe purpoiCI ., klll#tg ,_., • 21 •en* into & publio 11ne1 or yard. or iDt.o • poblio boll or 

ll"l boor, alo, ,..w, and ,;.i/.tJr /'""<Jok!d ..u /iq>wro; for 22 olo .. tor obaft leading illt.o • poblio -~ or yard, ODd lhaD 

n boaliog.......l ~~ ,_ IAft -foal/•11 ,_ 2S be uod exduoiTOly for lho baJiuea ol ~ .. end doe 

,. - of ai<»W h, ...,_; _. fw --toctmt.,, ...,.. 24 bolllinc ol Uquon ~ed by him lh..-- Uld Ill& bou.1iJ1c 

Ill ........ .a ..,.,., 111/1 dritt4 TAo ......., ku/itog ~· 25 ol ""- Uld spiri\1 wilh<ul rodili..,;..,. Nocwillul&ndiec 
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1 &be fortcOi~~g provitiom, ,.·here wy tucb pre..U.. are, oo 

t llle dal.e of lbe wadmtnl of llle liquor Tu AclmioiJintioo 

8 Ad, btillg wed far parpooes oilier &boa Ill- berei.o d. 

' ocrib<id, sucb ase may beoonl.inaed for not more &boa oi.xty 

6 days ojter 111ch date. Any recliJier who ''""' hil r<Ciilying 

6 premil<t contrary to the provisions of thia peropph shall 

7 bo fined not moro than $50 with retpecl to each day upon 

8 wbiob any such uso oocurs, but shall not, on aooouot of ouch 

9 .,., be subject to tho penalties otherwiso preseribod in tills 

10 JOQt.ioo." 

11 (67) (b) St'Ciion 505 of tht Tf"''""' .ttt "' 1918 . .. 

12 arnntdtd, ;. """"dtd by odtliRg at tht rnol ll.riV'Of toro •no 

18 parogroplu rwdi•g "'{olloWI: 

"TIM filtm•g. darifJITttg, or f*rifvi•!l of triw• Moll 

16 1101 bo dttm«l w be rtJClificalion withi" tiM m((lnin!l of paro· 

16 fi"Oph 'Thir<f oj I<Oiion 3244 of 1M Rtvi.«tl Sl<oi•IL$ 

17 (U.s. a., 1934 ed .. tillo26, IKC. 1!J!J8 (/)). Tl•• c .... 

18 .. ;..;...,. •I Intmwl n ........ with tloe •Pt>roval of tht 

19 S.:ortlary of U10 Trto$ury, shall p;rooo'ib• 111M rtf!ulations 

20 und<ot thio ..ction 08 Ito <kem• •t:ot&tOry. 

21 "Tho mon,.focture of Vfflowuth u.•ith fortified """"' 

12 o.oiM oa bon<kd •Ciin<TY prtmiM• Jho/1 ""' be dmnrd to be 

28 ffldi~ion ..Uitin lk mra•ing of porogroplo 'TI.ird' of 

u .a- 9244 of 1k Rm.td Stalutt~, if dittoll<d •pit.U a,. 

• • 

• 
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""'odd<d ,. 11M 1~- ......, ..- i• tAt .., •• ,_,.. 

2 ~/or t.>....,. t!t·...-lk thriag or ll;!ti it, -:-

8 ...... S...A -"' -!1 bo _,_rod ... """""' 
, .._, ,........., ""' ao~11 ;,. • •J>an~~o dqo>'flllnll IMroof 

5 holling no mtmor -"'~ IDiiA a•y otkr dtf10,.._ 

6 mrnl or pan of mch p.....,;..,, uAder ""'h "'pmtifto11 a11d 

7 in o("CCrda11()1 toith r.t.ch Ngt.lat:imll o& tltfr COtnmiMiOMr 

8 Of r .. u"oo/ n.,.,, •• , with the •I'Proual of tAr SOOI•tlary 

9 of tA• Trea,.ry. o/oo/1 p._..w.. • 

10 ( 68) (c) So .,vel, of _,;,., ru of tlto n....,.,, A<t of 

11 1918, ., am...ud (~ "' tAe ""' on lliU II!IAa) 

12 (U. 8. C., 1934 ed., tilU 26, -19(}() (a) (1)),., """'' 

IS •o. ""- Ol>lll<riloiag ""' _.. tho.a 14 per - of 

14 ..,..,. obW, 10 - ,... ..,;,. gailoo, 11M ,... -

15 of akoltol ••ckr tltil ...,.,. "' bo recob>ot«< by "'*- -s 
16 1101 by wtig!U!' 

11 ;, ammd<d lo read tu follows: 

19 of ohlo/uto oJool>ol, 6 ...,,. per wint goU(J11, tlte per ...,,.,,. 

2(1 ., """"'"' wnd<or tltil ..ctitnt 10 be ~ by oo~u ... ood 

21 110( by .,.;g/ol/ '. 

''0• o.ilou «mJQiniwg ...,,.. ,... 14 per Clttli- -.1 

2S ..,. ..-.Joog Rl ptT ...,_ of ~ llkohol. 10 -" 

8.&.81~ 
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.. 0,. .;,... nn~tat~ti"!J fit£#,. tUa Pl pw tWllu• nlt'l 

2 1101 ta!t!ttdito!J 2 # f"T «JJ/um of al>loioJ• olml.nJ, 20 C'NIU 

3 p<r rL'i11~gallmt. 

' "S~/ion 813 of the Jl,., . .,,.. Act of1918, 1111 on>rro•INI 

6 (U, S. C., Supp. I' ll, till. 26. soo. 1900 (o) (;l) ), is 

6 • ...,,d<d in p<Jrl II> rtad <U f.UoON: 

7 "8~. 619. ( o) U p<nt U...foUOIDing arlich.t n·•iclo oro 

8 prod""" i• or i•porlt<l W.. tk c;,.iiM S "- n(t-. tA• 

9 date of th• ttooclmnot of tAil a~org Hrli<>•, or dich 

10 QlJ lht dO!J ofl~r .-A date Ort OIJ; lm!J ll'i-nttr!J prt:tn~ Or 

II olAn bondc4 prrmiMf fir i" lransilllterew or at any CIM40m-

~~ l;o,.., thero 1/roJI b• l<t•i<'<l, ...Ut'ftt-<1. ~·d lll'i4, it• liru of 

IS I.A. iRif"'PZ91'11'ti~H-\f.l l~tl #01.0 irnpo&ed ~()00 bglow, 14UI 

14 tJI Mia .. foJW,., "'""' oold, or ,..,...,.., for <OMimptioo 

15 or MJlo: 

16 "0• cocA boltl• tw OlAcr C:ON.taiRrr of *"'pogn• or 

17 •p<Jrlrliii!J ocirre, 2i 0<1111 '"' •ado -~~'>if pim or froclion 

18 thereof. 

19 "Orr W<l; bolt/o or Olher oonl(li..,. of arli{wi~lg "''r-
110 bo.,ted ICJUit, 11 c>fnU •• roclo o.....ul/ pim or frUl;tion 

21 INrtt>f. 

lll "0• _. bolllo or oiMr ....,......,. of liquam, _. 

• ti..U, or ..,ilar .-p'""''"· by .. A<Jt.to:..- -. .rolcl or 

u •/trod for Mile, 0011UJining ...,,., .,~ forliMJ ,rotA gr.,.. 
25 brottd.Y or contoining ci,..._{rvit .. ; .. fn~ ooiiA ...,._ 

!! 

a 
.. 
6 

6 

7 

8 

9 

10 

It 

12 

• $ IS 

14 

15 

16 

" 
18 

10 

20 

!I 

!!'.! 

!$ 

" 

~· 
fr•il. 6rwJody. tt _,. •• ....,\ ~ pial or frot:Oon 

llwNo{.'' 

( ili) (JJ & mwdi of ..m.;., 6lS ofllw- If....,. .. . 1r1 of 

1918, "'mrwotltd (V. S. (' .. 19/J.I rd., tille 2/i, """· !$()() 

(a) (ll)). "''"""'' 

".4ny of 1M fo,...goi•g <~rlicl•·• tollliiUU.g ••rr doah 

U ptr Milum of ob.'IJi•k okoAol by o'<ll.- llwll lit ti.-.1 

• tlill~lod .,mu aoJ JuJI llo IUfd ,_rdi"fly.'' 

;.. ......JcwJ to ,.,J .. '"""""' 
"'A•y of /he /t>rf!J(Jing ur&IM C'JO.rdoiuing mons /lema 3-1 

per Ofltlllm of IJb.ol•t• alrohol 0.; colome ( <.tJCt>(JI ,.,..,. • .,, 

/i~"· cordial•, and 1imJar wmpottMI ••IJYi• in rooli{!JiA!I 

,u_r,.t.t ttnd Cfm1Di'lti11g llr.z..pnid Mft!Nt .,.Itt, c:iJrtu-(nail _,..,.., 

,..,.a. triM, <krry ,.;,., ,....,., .,;., oprit<>t o·iM, Or •!'til• 
...,.. fwtifinl. ~u. •·>iA vmTM lmllfliy, nu-fr-i• 

/mu•dy, p<MA ""-ly, ckrry lmt~. ,....,., lmuwly. aptiti.l 

bru•dg, or cpp/• brmtdy) .Jon// he cla-.1 ru JioliD.J 1ptflu 

mtd 1/oa/l be tartd a«tJr<li•glg. 

"1'~ Commi#imter of lnl•mal R,..,..,tut, IN.bjttl w 

rtgrdatinnl p.....mb<d by the S,...,.ry of rlte TrttUUr!}, ;. 

arrtltori:fti "' Mlli1. rrf•""· aoJ 1"'11 btttk oil dil!lilled ~ 

,_ .,. """ liqo...., etm~i.Jll. •"" ,;,.w co.poat/1 tMd 
by ~ or ..-.1 pnor ,. tAt dntt of 1/w _ _, 
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8110. 820. Sec:lioo 609 of !be ~rtooe Aet of 1918 

2 (26 0. S. 0..-. 615) is amended by llriliDJ <Mil the word• 

8 " iodllllrial cli.tillery of either duo 011abliabod under the 

4 Act ontilltd 'Ao Aet lo ""'""" will dutioo ood 1o provide 

6 • revenue ror the oo~ernnumt, aruJ fo.r other pu_~ •, 

8 approved Octo~r 8, 191$ ", and aubltiluling lhertlor the 

7 words " industrial alcohol plant". 

8 Suo. 821. Eocl1 reiAil liquor dealor l!lulll provido al 

9 his own oxpeose, and keop in his place ol bllli.oooa, a roeonl 

10 ua hook lorm, or sbalJ keep all invoioea ol, and billa lor, 

li all ( 70) i•" · tiog IMtu- dillill<d 'l'iriU. ociJW, t1od {<T­

U .... led IMh liqwDTo .-ived, !be q1Wltily lher<'OI, ood 

~ from wbom and lhe date ,.beD .-i•ed. Bolch reconlo, 

14 invoicoo, aod bills sb&ll be open 1o inspedioo clatiD« lhe 

16 11111&1 ba.sinea b0UJ11 of tho .-iler by Go<ret~~D>elll otlioon 

18 upon idtnrilkarion llld request. Such recorda, in .. iooo, 

17 IUid billa sb&ll be kepi lor to period ol wo yeo.n &her the 

18 lime or the tn.nlaetions 1o whioh they rol&le. For eeob 

18 willful violation ol the proviliona h0100f the reWler sbalJ 

10 be aubjeollo a line of •25. 

It 8110. 822. Bealion 8287 of tl:e Rerited SlaloiOI, u 

11 arneoded (71~ Y. S. G.,-~ Y, 8. G., e.,. W, 

11 Iiiio Mr-~ ~"""-~ M (0. s. c., t9U 

M OIL, liiU 26, -. 1402 (b) ad 14()9), i1 ...,.Deled 10 r.M 

• oolaDowt: 

• c 

• • 

58 

1 "8110. 3287. (a) AD speeial taus sbalJ '*-o doe"' 

I tho Itt da7 of July ill each year, or .. """' eon, ODJ 

a IT&cle or b..U... .., which lOeb Ia< il impooed. Ja lbt 

• Iormor cue the Ia< aheiJ he roc:Ut>td lor ..,. ,_, u4 

6 in the Iauer eue it abaU be roekoued proporliooa&elJ, lroaa 

8 the Ill dtoy of the month in whioh die liability 1o a rpeclol 

1 W< oomment"t'd, lo and including the 30\b day ol Jwlf 

8 lollowiDJ. 

9 " (b) I1 olulll be tho duty ol the opeeial 11xpayero 

10 to reoder their retnrna "~th remi«anoeo 1o the oolleclor 

11 IIIUCb llmoo wilbin the ealendar month in whioh the rpeclol 

12 laX liabiti1y ooiWiltnotd u lhaD enable him 10 .-i•e sucb 

1! "'lOrna. duly oiped aod •uilied, lopher with the ....,;~.. 

u '""'*' not lattr th&.o tho last day of the lllGIIth, u:oepc ia 

16 ..,.. ol oieb• or abaence, u provided lor ia oeobOil 8178 

18 of the Rt>'iHd Slltulel, u amoudtd." 

11 Suo. 328. Peragrapb "Fourth" ol aeotion 8244 of 

18 lho Revised SIOtule!, u&Olerulod (72~Y.8.Q,-*' 

19 y. 1!. G., IMI!>Jh 'I'll., liHe D&, - ~ ~ 1+!- ..... 
20 -ii1tY ~ # ~-' ~ ~ MMI -i<# (U. S. 0., 

21 1984 ed.,tuu26, -.1394 (a) and (b) (1), ood- JS98 

22 ( o) a•d (b)), is IUIIOllded lo read u lolloft: 

2a "YOW1b. (a) Rteail deekn in liqnoro lhaD pay a ·~ 

36 cial&u of • 25. Every pe.- who ..U., or o&n lor .U.. 

16 lonip or ~ !!atilled opirils, wi- "' mall ........, 
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1 ecbfnrioe tluoa u ........,.11« proori<W, ia 1M~ thU 

t n.e ~ to the- penoo ot the •me lime, oboll 

a bo "'~"nltd .. a m.a Mler in liqnot'l (03): f>r«itlt<l TAm 

4 tH ('omooi.ooiontr of lMerwal 1/.,....,., 01oy, by rrplall<>•-•, 

& "''lA lito aptmJt:ol of the &crd'"!J of tAt TrtMI'!I, ,...,. 

8 ofde /or lloe ;..,,mrce of a lltamp deMii•u payment of •ucA 

7 lp«ial t<u a.t o 4
rtU.ril dtaltr in toinr.t' or a 'rewil 

8 deakr in winC8 and malt liquor•' if, 01 the 11<..,. 1M!) 

9 boo •cin., mrly, or winM and molt liqttorl tMiy, aro llOid 

10 bog o mail tkokr in liqu.orl: Aftd prvcidl!d fvrtkr, 

II TAo/ tAt ltJZ ""1"irod to be paWl by tllu paMuroph lltnll, 

12 •• .... of o r<loil dng #lore or p/rarMaey mOO.g ldkl of 

IS liqoor• throvgA • d.Jy liotw.ttd ~. be datpattd 

II u a '!MdicinGI 1ptria -p IIJ:z!: A 11<1 proridtd f•rlAtr, 

1 G That o•y "'toil deoler iR liqtu1rl t>r rtlail deakr in molt 

10 liquor• tt•Mo. bu,i,.... i8 J~U<:h Ill to rvquirt Aim to lracd 

17 from place to place i1l different SWtC< of Ill• United Statu 

IS may, "'"'"" r<Uttlalitms prucrlbed bog th• Omnmi'llionrr of 

Ill lnltntal "'"'""'"'· with tile approotil of the 8t:llf'rla'!l of the 

20 TfflUIIr.~, I>I'O<Ure a •pccii1NIJZ •'""'F 'At J,arge' ..,.,.nn~ 

21 hu uoti<-ilw llorovgluM tile Unikd Statn willo lloe pa!J"'CC( 

!2 of bot - optei4/la>: Ill o rdail th4l1'1' i• I~ or 01 a 

2» mail dNltr ia 01Dll/iqtwro. Ill tAo ...., ""'!! bt. 

24 M(b) Wholo.Je deelen in liq11011 lhall pay 0 lpeciltl 

25 IU of tUlO. E~ry poncn who HIIJ,. or o&n for oole, 

• c 
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I~Cft "' iloril<Otle dioliJI.d ipirltf. wi-, or ""'I 

! ,,..._, all'-rltlot dian u b...eialfter pro.toled, hi quan-

S lidtlt or &.e ~ or more to tho - panoo at 

~ tile - time, aball be regarded u a wboh1 le ciMW 

0 iu liquo~M ( 7 -t) : l~ror,dnl, Thol tlte G'omm&UioNtr of I•'-' 

6 ttrAnf Rnttiltt mny. bg rr!Jr'l'tl;u,~. ,uith tAt- DI'Ptoual of tit~ 

7 f!tdtllir!J f tA~ Tre<U'It~y. pn»ide fO'r lloe U.Uonoo •I a 

8 lltdillf> cl,..tofili!J P<tl/mnll 6/ltlch ip<Cial I"'" ., ~ 'wAcltlall 

9 deall!r irt wi•" or a 'wlwlt&IJ/e dtald ;, Win<• and 111<)/t 

lO Iiquori' if, 01 tht C<l.lo may IH!, tL'il>tl mtly, or tei>td nod mall 

II liquM"I only, nre #Jid by a rrloolaak deoler ia /~1. 

12 A qualifttd Wltol,...lr d...Jer iD liqu.,.. may n<M .... 11 diotlllrd 

tS spirit•, wi,.... or m~.ll rtl.j~ i:ft quantili~ or N d~n 

~~ 6-.e wine-g.allooo withool moaning liability ( 75)1o •p«io/ 

15 feu u a rttail dtokr in llq0011. A. qualified ,..il dealtr 

16 in liquon may not ..U .. eh liqooa Ia qiiO!IIitieo ol 

17 a .. wil>O'pllOno or mon to lhe - ,.._ ., the 101M 

J 8 dme w~lvntl incurring Jiobilily to &peoialw u a •holtoalo 

1 D dur ln Jiquon. Bat no dilllller wbo bu ,;- the 

20 ""!ttired bond and who rolls only di!tilled lpirito of Wo own 

21 produadon 111. tbe p..,. of manuf-.e, or ot doe pl... ol 

22 - iD l>ond, iD the orisinaJ ~ to whiob dMi-'lall· -
23 poid awnpo ort ~ oUil bo roqoirocl10 poy tloe opociol 

24 - ol 1 wl I h droltr in ( 78)1io!oeo loqvMtl ee I(ICUWIII 
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1 "(c) No relail deUU ill &'!"'))t oiWI be bold 10 be a 

2 wbalooale cle&lu ill liq0011 eolely by reuo11 ol oolea of 6 .. 

8 wiDe-piJont or more 10 lhe !&Ill& JMIIOil ai !he - limo 

• if aucb aalea are lor immediate oo111W11ptio11 oo lho promW.. 

6 wboro aold. 

6 "(d) No wholesale or relail de.ler in liquort who h .. 

7 paid lhe speeialcu u eacb a dMier shall .,.;.. be roquirod 

8 10 pey speeialcu u ncb de.ler 011 """"""' ol oalea ol beer, 

9 1e«er beer, ale, porur, or olher similar lorme~~ted mall liquor 

10 10 wbolaale or relail dealers in liqaon or wholeaale or rtlail 

11 dealen in mall liquort OOOliUllJI)AteO &t the purob~r'A plaoo 

12 ol botinesa oovered by tho 11amp i.taued 10 him 10 denote the 

13 Jl<lyme.tiO ol the lJl<"'ial w: unpolled upon such deale"' ( 77) , 

U or mo ""''''"" •I doo eole •I wdt ma# li<pwr or.V.. ,.,.....,. 

Jr. llt4Ud al doo f*rtJitMn'• .-.lid-;,~ •I •• orG/ 

16 or writttw llmldi"g tmltr lo coli al wdt ....wlnoc.." 

17 81!0. 824. P"'C"'pb " Fillh " of ~Oil 824.4. ol the 

18 Revised SIAIUOCS, U llll~ndcd (78~ 'G. 8. G., -liM llflti 

19 ..... ~:g. 8. g., """" ~ li4.le ll&, - ~ ~ ~ 

20 .... ~~-{It~ .... ~~~~-~ 

21 -' i,388 ~ Mtl -if!+ (U. 8. C, 19S4 td., ~ilk 16, -· 

22 1894 (d), 1394 (1) (1) _, (2). 1996, _, 1398 (dJ 

2$ ad (•)), io aD>ftl<led 10 read u lolio'lfS: 

24 "Folih. (a) Retail dMI.rs in malt 6q110rs lhall pey a 

16 opecial lu ol f20. Every pa.- who eolia, .. ollen for • 

67 

1 oale, malo liquors in Jo. qowuioiea ohu livo saiJoaiiO the 

2 - ponon ao the same til!l<', and daea""' deal in dillilled 

S 1pirita or win .. , shall lHl rtprded u a ~I dealer in malt 

4 U~uors. 

6 "(b) Wbole.<ale dealtrs in malo liquoro o.blll pay • 

6 opocial IU of fr,O. Every porson wbo oellt, or of!m lor 

7 eale, molt liqooTt in quantitieo or five pliOill or more, 10 obt 

8 same ~ ao the - time, ud who doea DOt deal 

9 in dislilled 1piri11 or wintt ao wbolteale, shall be repnled 

10 u a wbolcoale dealer in mall liquors. A qualified wboJ&. 

I I aale de&ler in malt liquors may nol oell such liqoon in 

12 1Ul0titlcs or less than fl•• gnllonJ without incurring liability 

1 H ( 79)1o •ptrinl la.r • • • rtoail dtalor in malt liqnorJ. A 

1• qualifiocl mail deeler in malo liquors InA)' not -ell ~Ueh 

1:1 Uquon ia q11011ritieo ol five gollono or mo"' to the sam• 

u; ponon ao the same time witbolll in.,.rring liebilily 10 oporial 

17 w: (80)ajlplioohle 1<> ol>e 01 a wholteale dealer in malo 

111 liquor.: Pro•-ilkd, TMo no brewer ohall be obliged to Jlftl 

1 H special ""' ., a dealer by reuon or oelling in the .original 

~'I 814mped hogsbeob, bam-1>, or krp. wbtoher AI the plar• 

21 o1 n>Moladure or e)oe..-h- mall liqun,. maonla<turtd by 

22 bim .,. J..,cloued and prO<'Urtd b) hion in hi< o11·n 00,0. 

28 ........ barrel>, or kOA undl-r oh• pro.;.;..,. ollk'diou 33>111 

u o1 lila Jle•·ioed Stamtes, u amended, bot lht quanli'Y ol 

16 all liq.- 10 poud>aled lhall be i!K'Iaded in pdaling 

• 
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1 tht liabilit) to lo~..-.,.- • .,...;.1 ta.• of both tbr bn-wtr "bo 1 IJiiritl, of 'lrineo, or ol mall tiqoorL 8eetioa 3319 of the 

2 ,, .. nu,.<lnm and 14'11s thf ""'" IUid thr brt11'fr who ptll'' 2 ~>ilod l:llatut .. shall DOl be held to pn>hibit a .-ififr or 

3 thAses the MtnO. 8 liquor dealer hom purohuing, in quntiti .. greater than 

4 "(c) No oollll<'tion of ~pt'<'iAI '"-' na • rNnil d~alor in ' twenly wint>-grillono, tho distilled apirill told in one parool 

5 nrnh liquors •looll be nr&dc from brewen for B<llling moll 5 •• aforoo&icL 

6 6quon of their own manulocture in tho origioal lllAMpecl G " ( o) No retail d.,. I., in rnalt. liquon lhlll bo held to 

7 righlb-barrel pacbp. 1 bo a wbol..le doeler in malt liquon oclrly by reuou of 

8 u (d) No sprc:iaJ w tball bo held to aeorue on a lale 8 oaleo of fin ~ or """" to tbo amo rru- at the ame 

9 of distilled spiritt, win .. , or malt 6quon made by a penon 9 lime if aueb oaJ.s are for ilnmtdia.. eoDIUIIIplioa oo tho 

10 wbo iJ not otherwise a dtaler in liquors, where 111ch rpirill, 10 premileo where sold. 

11 •·in01r, or liquon have been roocivcd by tho person oo aelliug u "{f) No wbolcllllle or retAil de•lor in mall liquorr who 

12 lUI security for or in p1ymcnt of a debt, or u executor, 13 hu fNiid tho apecial '"' AS sut•h n dMicr •h•ll •8"in bo ,..,. 

18 administrator, or other flduciuy, or have l>een levied oo by • ~ 13 quired to pay IJJOCial tax •• llH'h dtAier oo aoeount of at .. 

14 lA)' officor, under ordtr or proctSS of any oourt or magi>ll'lte. 14 of bttr, lager bttr, ale, porw, or other limilar frrmeutod 

16 aud wbere IUch rpiria. are sold by mcb penon in ooe potreel 16 rnalt li<j110r to wboltsalo or rttail dealtn in tiquon or wbol~ 

16 ooly, or at pubUc auction in pareea not lea than "'tn17 16 ale or relail deelen in mtlt liquon ............,.ted atlhe Jllll" 

17 wint>-grilloDJ, nor ahatl !1lcb 1u bo held to """"'" on a 17 obuer'• place or bulin ... covered by tho lllAli>P is!aed to 

18 wlc made by.,. retiring P"rtncr, or the represenlotiv .. or • 18 him to denote tho P"yment or the opodal l8JC im~ :rpon 

19 dOOOMcd !"'riner to U1c inoomlng, remaining, or llltl"fiving 19 •u~h (81 ) d..Wero." deakr•. &r orr """'""' uf the ••I• 6f •uvk 

20 t.arlner or portnerr <It a &nn. Nor dWI me opo<UI Wt of 20 mall /iqH&r .,,.,. ""'"""'"'"'~'~~ •• tA6 1"'-r.,A,..,.'• reoidt-

21 a wbolesalo dealtr in tiquon or •ho~ deder in malt 21 ;,. .. _,..,._ ., "" qNJ} tlr ........ llmtdillg "'*' "' ..u 

22 li<juon bo beld lo appl7 to a retail dealer ia liqoon or a 22 ., . ..-.-. 
28 re1ail dtaler in mala Uquon, heoa- o1 oaeb retail dtaltr " (r<2) "(g} Not~riJMI....W.g t!k '"""'"'' ,......W..U of tlr• 

24 ~tDing oat bit •nrinr llloCk of &.....,.. io - puoel, or iii " 
_ .... ~ ,.,._ ..0"'!} ,.,.,. .. ,.., """' foqrwr "' tlili 

26 poroob embracing not Ieee than Ilia ODiire o1ee1t ol rllollll .. Ill ~ 11"..,.. t1r ,..,_.. •I flo"" ~· !•in. ,_;,,.,, 
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~ ..... oornit..U., or <Jtkr ,;,..ilar oolinga, for o ,...;,a 
~ of ""' •or• IAan lAirtv daJP """' U. oac6 fl-J_ 1J«1r, oJOd 

!) 7~ <IIA.nrO.. rogag<d ;, hlui .... "' o d<Gkr ut Mall /"~'"""> 

JlaU 1"'11· b<for• -A lOla or< "'ode oJOd n. IW of lAo 

,-, tp«t,/ to.< impo«d by •abdioirion ( o) of lAw parograp/1, 

I' o .,..WI Ill'< ofl2 "' a r<Wil tkohfo in m,/1 littwort." 

; Sso. 825. Stttion 3450 of tl1e Revised Statui .. 

I' ( Sil}(Q(I Y. s, (:;, - ~ ~ Y. 8. g., &t>tk -\lHr 

0 t+11. fi<l,..., .1M# (U.S. C., 19,94 td., title 20, ttu. U4l) 

10 io horcby r .. nactcd and amended by olrilting oul "ftne 

II or Jl"nAity of noc n10re tlau t500 " apJM'Aring at &he rod 

12 ollhr arclCllld oletlltneo tboreol, a.ud in,.ninc in ~ ... lh.....,l 

13 lho wonk " 6no of not more th4u tl>,OOO or be impriaonod 

(' lor DOt more than three }......., or both". 

!IS SllO. 826. Sec:lion 203 of tho Liquor TuJna ACI of 

18 1931. ia amended by adding a new paragraph a1 the end 

17 thenof, u followl: 

18 (84~ Se&re""' &I 1M 'l're"""')' ...,., ....W ......& 

19 r01J1lloliool0 110 ltl&y be pr"'llfi~e<llo;y ltitft, ""-' ""l' *"''"' 
10 ....... "'"'"' lltio &<. ~ .. .......,. ... w..na.• .. be 

II Ml !Wtet "iee appnptdtetlt ~Melt .... M..., M II<Re,.._l')ry 

• .. .., _..._ preri ·, .,, 

M "T .. c-.. -- of l,.,.,.... B-, oNler rtp· 

• ,_., ..,.,.,. 6, IN ~ of IN Tr-..,, ""'ll 

• < 

f • 
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iau oao ._,. n. ...a.m.g. for ""Y .. ..., _,. '-«~ 

2 wJOder tAil Act IAol U.O. "- tpoiltd 6, F- or IDGI_., or 

3 ratMrtrtf.,.,. 6y dfOOWCW ~fir ..... g; fW 

.. 01011 ,.f•Nl lA. ool•• of .,.Y ......, ,_,. for ~<li<A tlt 

6 14wfol ....,.,. A .. .., .,. dot to 1M d......,.,.oa_ or -.... 

6 f.,. of hi• buline•: Procided, TADl lt4mpl 01011 bt ..,. 

7 cAoftged, or lAe val .. tA...eof refuMed, only in quunlititt 

8 of the .,u,., of 16 or more: And protlided furtA.,., That "" 

9 claim for tho e::cAonge of 8UCh •IDmpl or refund th.,..for 

10 f}ool/ bt ol/Qwed ""J.., ,......ud within one y«~r ofw th• 

11 dolo oo whic/1 """" ,_,. .,.,... pur<:lobJed, or, iA tho NH 

12 of 111111 ..do .,_,. .. qoilal or rtrltkred ...U.. or for 

18 dial tho 14110/tll- Aod ...... dot to ... dilooalill-

14 or trofll/er of.lil ,.,.,_prior to du daU of tJu .....,_, 

16 of tAe Liqoor TIU Admioriltroliooo Act, witloior ... - 4/kr 

16 ,..A dDl<. TAer• arolo.rtby oolAoriud to be •I'P'•P•'otod 

17 <mnuoJI11, ool of ••!I "'"'"'!! in 1M Tr.,...ry not o/Mrwilt 

18 approprioud, 11<dt .,.,,.., .. may be "-.rl to oon1J ""' 

1 D tho prooiliOM of tAil pardgrop/t." 

20 SilO. 82'1. (a) Tho ()ommiJaionor of llMmol Re• .. 

21 noe ohaJI mU.e rehuld, oo iD lieu thereof, if bo oo e1-. 
22 allow eredit to o bre..-u in the emoanl oiiU poid by .... 

23 lweftr 011 ADJ' beer, lag<r beer, ale, JiOft"'', or ocl>er lilllllor 

! 4 leo-tod aoah liqoor ~ .., ...... "'-- .we 
Ill (S&)Mo -- I ... ~ .uolablo ,__ II ... 
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1 tR, 1938, mod /Udnj4of do .....c~ ..... t of tAil .trt, by'-'" ........,., ~Y o:itlo tAo~ of 1M""""'"'· ,... 
I ol ill ooodilioa, ·- tbe li.linc ol a elaim dltmor by tbe 2 fwrwll or .,....,., for lc.tW ..,, 6< lllllli• or ~Jll««l oriiA ,..,_, 

a brtwu Nld proof by .bim "' ~ ~c. ol&M <Jouun;., 3 to hM""l! b«tli•g Ao.,., 1rrn«ru G'lld «Mr ,_ •I 6otr, 

" o4.ntr th.t lOCh boor, Iacer boor, ale, poner, or 04btr ainu· • • *• alt. jArtlr, or oUitr a.uz..r f•,_kd .. .u liqol4r 

G lat luroenaod mall liquor (1) wu IWly IU·p.id, (t) ,... l) ~Mh ,., IN:.• fullv t,_p<M. If lA. a.., .. -...,. of 11 .. 

6 lawfWJy rtQIOVOd !rom his b<O'"'U)' IO bia bollling bow.o II "'"'"' n..,..... • .tAoJJ ~1111. •lt.:r ,_. " -· tA<u """" ,... 

7 ou or artor llarcl> 22, 19!1U, ( 86)t•od prior to llle dtll4 of Clio 7 {wnt./1 or cr<dito .. ay bo rnGd• or oJliJIII«l <Xmlillmtlv wUA 1111 

8 onootm•nt of llli& Aat, (3) never wu removed from auob s prqt«~i<>u of 1111 ...,.~,.., IUJ .tAoJ.I W.e r'!lulatiollol, ,..j<d 

9 botlliog bumoe, (87~1!1 ;,. tAo r•roor.u of d«liructiou ·~for 9 w t4o oppr<!o(!JoftJ .. Sccn:tur,y of 1111 TrM6U'I/0 under wiUoil 

10 rrto.rn w tilt ltrt:UJt:f'!l, (4) bad hN'Omt u.naalobw wilhuou 10 JW:Jo ""'""'"' or crtdiU uoay bo ....W. or oJJtJiffll u•ith rt$p«C 

ll fnwd. (~Jiulin.ut~ .. or coDUFioo ou his )llrt, a.nd (!'•) .. ..._, ll 1o ...do z- of "-· /ag<r bt<r, alt, poner, or ollotr ,;..u., 

12 d!'Siroyrd by him in sudt bell ding bouae in II"' p.-n..,. o1 12 fm~~ti!U!d .. .u 119- .. ~~<. a ... ,.;,.jc.,..r ~ .... ""' .... 

18 a rr~th·e of tbe _Bumoa ol Iuwual Jle• .. nae ( 68), or • ( 13 ........... .,._,..,w., •port tie !IiAg of • cl4i. lA_,,,, by 

14 ..,., Ht.......d ,,_ ...A h«tti•g '"""' "' ,.. i>Mivr!l ;. 14 !A.,.._. _, proof by Ai. w U..llllilfaditno •I tk c ........ 
1$ .-licll ••ode , ... - tkortia ll4 lwm:iRg • ..,.,.iol. .Vo ,..,A 16 .._. of lrotmool 0.-u (1) tltU ...A b«r, l<rgor b«r, 

\6 cl4iDI 4!.1/ be ollotc«J ....U.. {iJ«J ocit.V• Ni»uy d4JI' ofln" Ill ul•, ,...ur, 11r otA.r limilar fenn<nud ...U liq ... r """ {ul1!J 

17 tA. dot. of Clio ,.actment of tAil Act. 1~ la~>-P"UI: (B) tloal lilt '- occurred ill 1111 lmnD<rt/ l>cUI#tg 

18 ( 80) fft)- Ne """" .w... oiWI ... llll&we8 ......... ~!led witltifl 18 """" or ltretuf'l/ or .,_,.Atrt ., 1111 CommiMiJ>Mr mau d .. 

\9 ~ .,.. oil<!' """"' ~~ ... li ......... - el M)' 10 ""'""' by ngqlolioM, .ub;.ct to lh• opproool of 1111 8~ 

20 '-.. !M!oe.o, al., ,_, .. ~ tliooilor '" ....... ~ -. !10 ~of 1M T.-u,.,: (8) lloGI .....r. '- Wll.l d .. Ill U.perfccl 

it .._ " thn&aJ eel Wete tM 4Me ef 1M ~111 •••• ef .we •• (i/Maf or co,.,;ng, .,..,_ .. ~ brcokngo, or ..,..,.; 

ti ..... willoiot......,...,. .......... ~, (4) ,.... ...,. lo• .,.. ""' dw w cord..,.,,., Mg/.igrfll't, 

a (b) TAo c ... ......_ oflfii<Jrvl n ........ ;, 4lilloDri:MJ • ,_.,--'-· or <Oil...-.,. 1M ptlrlo/ 1M........,.; ad .. -.......,to ••• •""JJft>r liN '*"""., ........ iolg • 
,. (6) tAt.t oua\ loot """ ""' ...,...;... or •••_...w.. Yo 

• • 
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cl<riM wo<kr tAil ,.boectimt lloD/1 bo .u-..1 u .u;, fll«l ociiMa "(b) No opeeill tax oball k im,_.l apoe opollot 

' llizty dbyt oftn 1M /Gil d4y ofiM -lA io .. AicA lid z- 2 oorioo u 10 ,..;...., or opiri-. liqaon •bidl lllf1 - u-

• OO<Wrrtd. 8 ctooinly;, !be p~pualioo or making up of melicila anAl 

4 (e) Th~ OonuniJajoner it AllthorilOCI 10 itoue 10 the 4 lor- lor k•enge ~-

G brewer 10 whcim 1 eredit it allowtd poi'IU&Dt 10 tbis oeclion G "(o) No opecioltut shall k impoood upon man ..... 

6 lllmpt in an amount equal to tncb crocfit, for uoe by bim in e turing ebtmi.'ts or I!AVorlng-utTael monufacturm for re>-

7 the payment of the lAX upon beer, logt'r beer, lie, porter, or 7 oovorlng tax-paid aloobol or spirituoWI liqanro from dttp 

8 other slmllor fermonted malt liquor mJIJlufottured by him. 8 or marc of peroohttion, or estraction, U such ~vered 

9 (d) The Oommission•r of lnt<mll Revenue, with the 9 aloohol or tpirituouoliquors bo again wed in the monwMIDN 

10 appronl of the Secretary of the 'l'reuu.ry, it authoriltd 10 of medioinee or tla•oring exlraela of the kind in tho proclut-

ll 10 make """h rulet and ~gulaliolll u nlAy bo ._, 10 u lioo of wbicll ori&iJWiy nstd." 

12 f1lt'f'/ oot the provisious of thio -ion. lJ 81110. 929. (92) {.} &dion 3 of TiJU liT ofiM NoMM/. 

18 8110. 928. Sedion 3246 of the BeYittd Scatut.., u ( 11 ~ibiM<t Ad,., -....htt (U. 8. 0, 1!134 «1., tillo Zl, 

H am<ndtd (90:H86 lh & Q. ~ ilotl')'t +U-r ti4le aGo - 14 - 7!J; U. B. 0, 1!/!U ed., .. PP· l, tillo Zl, - 7!1), 

1.6 "* 1loh -lito M<l -ffit (V. 8. C., 1931 ed., liJle 26, 16 il -....w bsr oddiag ot 1M Did tltroof 1M f~ .... 

16 -1894 (g), (A), tmd (i)}, it uneudtd 10 md u foUo"": 18 _,.,.,., "P...,..,_I looJ.-. tmd oiA6 -- 1-..1 

17 "SBO. SUi!. (a) Nothing in thio abopW oball be oon· 17 "" t/oe indtUtri41 al<o/tbl p/lml ~"'""""' mod •l'f'N"fd btl 
18 otrue<l to impoee a spooial tax upon wiuemtk.., ( 91 ) tcho Allot 18 lA• a.,.. .. ~. •h.U bo a-eli to bo ..... eo~o-..... willlln 

10 qunli~td .. ~ undor ~ inl.,..,,l-....,tnu< laWI and ,..,._ Ul 1M ....,ning ofthil """'"'·" 

20 lalioM, and who .. u wines of their own proclutlioo where 20 ( 93) (b) Tbo third pangra!>h ol •ecrion (94~ ol -

21 the •me .... maaa or •• tho geoerol buoinea offiO)t of ooeb tl 11 of Tilh rn of tho Nlliooall'rohihiliDn A01, u ..,..odod 

22 winemaker: Prot:idiJd, Tbal no winemal.er abal! ba•o more II 111d oapplomentod, is amended by m.niDI aiMr the 1IGrd 

JS than 0110 plaee ol t.a.m. for the ale ol audl ...U.. thet .t.ll JS ._...nom" a oo..- aud the ~' .... for the -

J4 k eumpllnm the opeeiaJ taL M oluy eliDie ........... lor eharity _. nal lor pn6t, lo • lise .. • B.B.9l~ 
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1 1110 in the eowpocmding of bona lldt m<diciu,. for lt'Ninl<n~ 

2 ocllJid• ol111cb clinics ol patienla tb<reol, b111 001 lor eale". 

8 (!J:,) (r) T~l• Ill of tM Satitnm/ l'~tbitw~ .In, "' 

-& amm<hd, mod all ~ of lA. i•tmoal .......,., ~. 

5 ffiotiAg to lito <m/OTUM .. t tltmof, ..,.. hntbv ezklldtd 

6 to tmd madt •t>plimhl• to l'u<r•to lliro and the Vi'Y!i" 

7 /flmuh, from and after AugiUI 27, 1995. TM rup«;ti11<1 

8 i?18ular Oooornm .. u oltall adva1101 to th• 7're<Ultry of tlt• 

9 Unital Statu IUM fvmlA "' ma~ bo requirod frorn tim• 

10 to time bv tJu S«ntary of tlte 1'r.,..ry for tlte pur,..,. 

11 of .Ufraging aU t::rpt'AtU iAcvrrtd bv tlto T..-ry DtpOrl· 

12 111t11t U. ... ,..,ima ..W. lito •f&r«JMJ~t U. Punto Rico 

lS aJOd lA• Virgia IflalttU of lA• MJid Ti/U I I 1 altd ~ 

1-& fl'tl'l'•lgald tlunwltdor. TAe fulfill to adumtetd o/uiU 6t 

15 dtporiltd in o oqHmJlo lrvll fund in lA• TrNfWry of lito 

16 UniUd SI<IIU tmd IAall l>o a~Hlilabh to til• TrtaSttry 

17 DtpOrlmmt for tlt• ?Orpoou of tltil ~Ubooction. 

18 (90)1\tle. 330. ~ Q.H} &I lite ~... ;\;It &I 

19 -I4+A, .. ot<tet<ded ~ t>. 8, (::., -1+11 ~ ~ lille llGr 

20 -. ~ io OIJIOOdetl WI I'E'O<I 08 ~ 

21 ~ &W. * ~ wiM wttlli" ~ ..,t,.•iftr &I 

tt lltit 6ft llitoll " --.. ~ loe """ ,..._ -. """' """ 
ta ....& lledulie fl'!lae.tWilift M tM ~ ef ......,. ,;pe 

14 ~ ....._ ~ • nl11 cwftea, _..,. tMit I#_,.. 
15 - ie lito -' ttllor '"-•• el oloril; itlc -' ..,;., 

( 

2 C"ifM ~ etiiJJIIete lenttett1Mi81l &I .he .- ttMH ~ 

3 ttllor .,,.......,, IIIMI eau et~d II)' lito """""" 1""""' 1M 

4 MlptPwitiU &I• elorMeets ltif&'ft'J ~ IHh ••" iii en 

!) iif tli:tprNetl..ttft lty the CettY-8118 el ~ Ke• IRMe1 

o .,. 11111 ~ e1 ........, m o1 11oe H<t- ;... 

7 .Ytttinit.lrol.ioo A"'!- ol • oeliKiett ol - -' .-~ 

8 boo~, or ~ 11113"' (eeni<UBiftg, "l111'861i¥eltr .,.. looo 

9 11t1t1 96 t't"' """""" of oelll&l Ol!IC"'t eolellloletl &II a lort 

10 -.r 1<1 1M - or 1<1 tloo ......, 1<1 - """""' * 
11 AeietzEii!JI) wltet 8Heh ~ 8ltall Ml ~ UJ.e ~ 

12 ollllll~~-lltitla&jM!f- """"" 

19 ....... ~ dteo .... eeeleHt leoo IMe 11ft ..... ,.. 

1-& the••"• ol ooi<1 loeleoe !tmtoetoliee """ - - 111M 

1 G Ito ~ 1<1 Ito wiBe ..;~~tie IIIII ~ &liN .Att, .... 

17 ....,. loe l..tteletl, , .... ~ ... ~ ............. ! wiBe; ~ 

18 "" lite ..... ol lite IHtlily wftetoe ~ ........ """ ...,. " 

19 futtlteto "'"""""' II)' 1be .....,. of ilo ....., ~·lftleol6t ln'e ., 

20 ~ 

21 ~ ~ M ~ te u.il tMHee 1M1 M tweeteae• 

22 willl_....,...,lteet~~~pror,.....ee·, • ....,._ 

23 .... f.,;i&H ....... lhe pfl .. M ol tltio .Att, - ....... a 

M a uuad ., leftiiell ehiR lte _ ... .,, .,,e,., ..,_., .- .,.... 
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!!..f4t-~ Pfi8Tili8M el the iet8MI ... !Mft ... .,_ 

l! ~ ... ........t ,.;, """" opplf ... lhe - -

8 ....t le lhe - - 18 eiiNI &uil ......., ~ - lhe 

t pt'Odttel ol -""' ~loeholio leftiiOBiftoieo ol lhe ;..lee o1 

6 """"" ftpe ~ ~ ~ '-- ..,.) liftoe8l- """" ... 
6 ~lhe~ol..,.~l>eet, ... ~ ... 

7 (eeRts"ni-nc; •MJeeti:M,1 Hl lees th6e 96 PH ~ e1 

8 """"" !liOI:Yr .. , .. , ........ ..,. ~ r... lhe ,...,.. ol 

9 pefteeHBg tfte ~ a !!Bf~.iftc ae llM......., W. wiiiMM 

10 lhe ~ e. ohMMetieo ol elller oohlllneeo1 """'''t ., 

11 ....,. - ;, lhe ...... eelloto '"""""''"' ol eiMi" iB~r .. 
12 ~ 

lS 81IC. SSO. (a) Tho laM paraf!NJph of ...non 610 

It of~ R-.Act of1918, 01 a.m...a..d (U. 8. 0., 19S4 

16 td., •PP· I, till. 26, ~te. 1310 (d)), i• amnodld 1D road 

18 Glfollbwl: 

17 

18 1D nnlura! wine &holt appl!f in lA• .. .,. manner arul to tJ,. 

19 Mmt cttenl to citrut-fnti& wi''"• peach wine~) ~hf!N"tl winl'$, 

20 berry wilw, apriDol w-in.., and appl.e wiM• whiol """ lAo 

21 ~ _,.ai«ly. of .........I alcoADlic /(l'fl4<ftlllliolt of lAo 

22 j.ioe of oovod ripo (J} ~/roil (<Z«p4 ""'- ..J 

28 lima}, (2) pt«//n, (3} ~. (4) ,_,.., (6) oprio!IU, 

:M or (6) ·~· ~<>itA tw ,.;,Am ~ addili010 of ,.,., {llllt, 

J6 bed, or ~ &WfJflr ( CfJOliJiAWog, ~' 100( ,., Nn 

c 

• 

1 96 por .... , .... of oduol ..,.r, tolaol.ttd ... dly ,.,.,, 

ll for 1M ,.,.,.,.. of pn-/trliOf 1M ~ oa»r rDif ID ~ 

a ~. IHu withot<t the ntli:lil.._ or ~ of oiMr ,..,._ 

t _,_, w;epl M mau llOCIIr in !A• """'l ..a..,. lrtollnmll of 

6 cl4rifyillfl or agiltfJ." 

8 (b) 8o mtu>A of oeolion 613 of 1M R- ..!« of 

7 1918, 01 IJIItlltded (U. 8. C., 19S4 ..!.., •PP· I, litU 16, 

8 -.1SOO(a) (2)},tu.-lloef.UO.,: 

9 

10 or limilar """poulldl, 1>v w~ 110,.. Mild or oforod for 

11 eot., aonl<zining IWW wiruo forli{i«l wilh fi'YJP' brarodt!, or 

12 aolllainiltfJ ciJru».fruu wi .. forli{icd with mtr-f"'it brpndv, 

1$ 2t O<nU on each .-half pint or fr'a«ii>n tMrlof ;" 

1( U ~ ID ,..,ad Glfol/IJWI: 

10 

16 or uilar tJMPO"rtd&. 1>v .,A.- ,._ IOid or of<N4 

17 (or 101<. """""'"'g -.1 •. ;.,, Q~,...fruil triM, ,...a. ..W, 

18 cMmJ win•, /x:rry win•, oJ>riaot wiruo, or appt. IDi...,fortifl«l, 

19 mp<etively, with grape brandy, Q~,....fru~ brandy, pt«/1 

20 bra•d!f, ckrry brandy, lx:rry broody, oprioot brandJI, or 

21 oppl.e broody, .2t ...U. 011 ~ .-/oalf pial or f,..,n, 

22 IMroo{ !'. 

23 flBO. SS 1. Sectioo 612 ol Lhe lie- Aot cl 11118, 

24 u ....... ded ( 97}1H -G. s. g. ~ ~ &. g., a..,. ~ 
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1 ~ lH;;-. ~ (l' . • 'l. C., 193l td .. "'PP· I, 1111• 26, 

2 ,..,.1!/()1}, i<' am•ndrd 11> ,...d L' lo!loWl!: 

8 "SEO. 612. (a) Under such ngulations and officiAl 

4. ' "J>tn•ision and "I''"' tloe glviug of sucl1 (98~ ('ttlrieo, 

6 ~ tm<1 fllltff .,...f'it.y notiotl and enlri<o liS tho Oommi .. 

fJ tioner, ... ith the appro•'lll of the Seorttary, may p~be, 

7 an,- rn>du~rol ,..in<'11 d•fwtd undtr che pro,-bions olll•it tille 

8 may withdraw from any fruit dL..UU.ry or (99~ ~l 

9 WOi rM810 /aknlol n ...... 80Rd.td w.,.A ..... grap. 

10 bmndy, or wine spinet, lor tbe fortification of sncb wines on 

11 lbe Jlremises whrrt ftl'lllully 1110de ( 100}.-afl<l ~ ~ 

12 ol ei""e r.,,;, witl<'8 '"":!' ""'~ v..;tMMw ~it,.. IP11it 

l 3 ._.,. l&r lite l<lrtiRe.uioo e( eilfto lwi1 wilteo .., lite 

14 ~ ""'- -"1 ...e.,, oHd ""!! prodw.«r of cit,.,... 

15 frwil ocilou, pHtll lt'iau, cMr-ry wina, 1xrry teiAes, apricot 

10 NU, <n' oppk WiAU moy limi/o . ./g wi/MraiD atr .. frwit 

17 brandy, P'""A brandy, <Aury brandy, bury broody, 

18 opr;,l brandy, or oppt. bramly for the forli{irotiorl, rt-

J D tpecciMy, of citr-.,•fruit winu, ptacl! wi'le.s, chtrrv wit1u, 

20 brrTy winew, ttprit»t wiftt.l, or opph wines, on tA. prmtilu 

21 .. .~tre ocblo/Jg Modo: Prwilhd. Tbat alter the date of 

!~ tl1e <Dic:tmeot of the J,;quor Tu Administntion Ate th<n 

23 •11all b< leriod and -.1 against the produ«r of such 

wiota or eitrn .. fruit "'·inf11 ( 1 0 J ) , JHoelt ~·inti, ffi'!J U'Uf($1 

~;-. brrry H'inf3, npr;rol winr~, or t•pple rtiN~A (in lieu of the in· 

7 1 

tetnal-"'<tnoe tu D(IW imJ*oci th<tt<•• bJ law) a tax of 

2 (102~ 16 «nli per prool.gollon of ppe brandy, citmr 

8 lnai~ brandy, ( 103) pooch br<nW!i• che"Y brondy, ,.,.,.J 
4 brcflld!J, opriool btYw<ly, apple brtmd't· ot wino •1•iritir, when• 

6 CVCf withdmwn and 10 U~ by him &fter l-Uch dato in lht 

6 foJ1ifiettion of such "in08 orcitnl .. fnait wint'I ( LM)<>r ptocA 

7 •-ion, <Amoy oci- btrrg •. ;....., opri<ol '"-. or oppl• 

8 K"ion during the pn<odi"' month, "bi<'b .........,.. ohall 

9 be (1ftid by loim •ithin ( 105~.., risJ!t""' roo,.h• from 

10 tho d•te of noli<'< thtn'OI ( II HI) : l'fO<idtd, That ..,..,.!/ pro-

11 tf!,Ct'r of wi11e who witlufn.m•• lttC'h lmrndy, citnu;.f,.uit 

l2 brand!/. tJroch bratldy, cfi•'"'Y bM~Idy, berr11 brand,11, OtJricol 

l S bro•dg, app~ brandy, or ll'int •t•i,.;u .Mil gi« b<md '" f•lly 

14 COl'<' ol tJl1 tiM .. p,.;,r to PlY'""'' of the _,_, the 

16 ""'"""loflaz J .... """ brolldg. n.t ... {twit braady, pMdl 

Ill brand.v, rli"'!l bmlldg, b<rry brrntdy, opri<ol bn~lldy, opplr 

17 bro•dy, or win• #pi..V... .. hith bond Joall b< ;, Ndl forM ., 

l8 thll ('ommi&sicmrr of lnlt-rrwl llrv~u~, tt•illl lAc opprotl(rl 

19 of th• Stc<lary of lh• Trtcuvry, <hall, by "'9Uiatiao1& 

20 pre«rib<. \\'hl11 rueh wintt •re (1 07)d"'t.ro!l"/ or '<lid 

21 or """"'·od for the manul&ttur< ol vintgar, Of' the produc-

22 tion o1 d..Jeoboliud winea eontaining 1<A than on•!Jall of 

23 1 per e<niUJD of alcohol by •·olunoe, the 1AZ and<r dU. 

2• a<etion on ancb ppe brandy, cit.,.,it brandy, 

26 ( 108) P'"<A br<mdg, cMrry bmndy. b<r.y brandy, opM<ul 
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1 /mmllv, oppl• broNlJI, or wine tpiriu •IWl, 11nd.r ,..00 

2 rtgul.otions u the ~ UIOY prwribe. be obaled or 

S ref1111ded. 

" (b) Noching ronlained io thio ~ ahall bo 

6 (IOUAlrutd u exempting any winH, citru•fruit wines, 

6 ( 109) pt<>M winn, clurnJ win'l, berry wine~, opri<tu winu, 

7 npph winu, cordialt1 Jjqueurs, or 1imilar f'i0Ulp4)umll from 

8 tl•o (>llynleo~ of ony tax provided lor in thio 1 ilia. 

9 "(c) Any such win .. , or r.itr~lruil winu ( 110) , cn-

10 ptoc4 win ... chtf'T!I winn, b<rry "'"""· apri<tu , .; .. ., appl• 

11 wi..., moy, under mcb regulations 11 the Secret&Jy may 

12 proocril:e, be oold or remo¥ed tax free for the llllllufiCtute 

13 of •iotpr, or for the produecioo of dealooboliud wi- coo-

14 tain.inJ l<a than on&oh&lf of I per oootom of oJeohol by 

15 •olomo. 

16 ·'(d) The taxes iml"'"ed bythiuection aha II noloppl.r 

17 10 deoloob.U.cd wines containing less tho ono-IWJ of 1 per 

18 centwn ol alcohol by voiiUIIAl." 

19 (l ll) "(o) 2'/lal und<rrullll a11d regul1Jli0114 /() biJ prt~~Cribcd 

20 by tho Socrctorv, lkre 811Dll he rJbtJ«d or reftmdtll 111 the 

21 Ul<nl '""'' tze«<Ud IAe fortifyittg 1<u: herein ~ Dll 

22 ,..4 14<'4 poid """" gropo broNig .,. .,;, 1p;nu ...J ;, 

23 lA. {Orlifk.oJift of tcino Atld bg IN fW'Od- IMNDf .,.... 1M 

!4 do.v tlu• .da lolcu •ltd aad i~Ua4«/for ..u or [or -;, 1M 

~ ••••ftxt•N. or prod!ldimo of ""' artic/4 ~ /tw ...... • 

71 

1 ( 112)SAe. 33a. ~..a ol .... .,\to lflf•• .... ~ -1, 

2 ~ ~ u. II. g. ~ u. a. g, 8otpp. WI, ... ll6r 

6 -itlllw!J'ftl........,~oueft- ......................... 

6 ""'- •>HI ~ .... ~ ~ lilft ...e-""" ll<HMl8, ~ 

7 wiWt !lie ~"lr of ..... ........s """ !lie ~ ol ..... 

8 l'llJIOI'M .. 16 olltll"""" MHI ~ .. Hi6 Go"''"i'"'ien., ol 

9 ~ Bowfl~ wiWt !he ~ ol .... Set ........ ,. ef .... 

10 'J!:rurtl')'; ~ Jiretefthe, wifte ~ JHoHed &;, Hf titHy 

tl wliheMe~ ~ MHI tee Gelflllteflat'!' ellfi.\.erMI ...,_ 

12 - ...... ....,;,""' .... ~ ~ ...,. ~ tl ...... 

IS ...... 1 n•M ...... teelietl 3iQII ~1M JIMioN 

14 ~ it Mlho:itej te eDew saeB dii1iltr .,.... ilt lrtit 

15 ee•P• .. •iea J&r tee wiM: tpiMt wftlulNw-8 .. M ...,. ie 

16 lerlif,i•«- ....... ~ .... Ael. 

17 ~ !PM pre••ioiooe ef ~ -- ftftd .....;.. 43 

1$ llholl .m I<> Ill<! "" ef ....... r..;, ~ ;, llle ,..,._ 

19 .... ef ~ dllltt '""' ........... ihe - - """ 

20 .. ""'- ..- .. we~t "" ..... -m .. o~oe-., 
21 .,...,.... ielbo leftili,.liee el-......, ......plii!M .. 

u ........,.~ ...... fNi.~- .. --· 
23 1M looli&Ml;.. ef l'iw • UW. ......, ..,. • ........... .........,. 

u ........ ,_ - lr.ieol tl -- ..... ..,. - ...... loo 

~ .. .. ,.§ ,. .............................. ........ 
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IIMtl el MNt lfttit. tw fM iM t....rtilieac.ieft el • WW. ~rep...-e41 I .,m.,, (4) .., br011dg oiMr lAma oprioot broody "'"Y 1>0 

2 ,_...,. !Nit~ 1MB eiwt fNi4,!! 2 ...d in lAo fortifi.Mtit>o of oprioot rioe tntd oprioot brtntd!l 

3 S~tc.332. S«<itnt 42 oftlrt A<l tt~titJ«< ",1ft Aec 10 s "'4!1 1001 bo ...d frw lAo forti;catitwo of ""!I ..W oiA<-r IM• 

4 rodwco tire ,..,... •• and tq~~<Jlue dot~• on """"'"· and ft1" 4 opricot ..,;,,, ond ( 5) M brondy oiA<-r tlron opp/4 brondg 

IS 01/rcr purpo~ei', approt;td Octab<r 1, JB!JO, ttl amend«/ 6 may bo •ltd in th• fortific4Jion of app/4 ..,;,, and opp/4 

6 (U. 8. 0., 1934. td., ••PP· 1, lilk 26, 1<0. 1802}, ilamnultd 6 brandy may not be •otd far lAe farlific4lwn of any wint 

7 by in~~trtin!J al th• end tlrcreof lhefolwwin!J 11eto I"''"!J'Op/r: 7 other thon apple wine." 

8 1111'hc p,·oui!io»! of thi6 stctiott and uclion d8 ~haU 8 ( 113~QEO, 3jj;l, ~ ~ ol lite lffi>ioed ~ ... 

0 •PIX!/ lo the u.te of peach brand)/, chtrrtl brandy, berry 9 ~-fiG~ s. g., 00'11 Sttf'tk .m, ftlle ~ ..... ~ 

10 brandy, aprit!ot brandy, and apple brandy, in tlte prt!para• 10 if aMM!letl Ht f'M4 M ~ 

II lion, rtJtp«liotly, of {orli{i«< pwcA ocU.u, M<rr!J ocina, II ~~-i.r~Grm aeref~~ 

Ill ~ tcinu, (Jpt'icol cina, aJtd opplt teina_, iJt flle .a•e 12 tHHy ..tth tM IJ)Jir8 ,.,.1 el file 8terreltiy ef tfte 1ft11J11.,, IMf 

IS "'"""<r OJid to tiro - m...t "' ..,.A ,..,.,.,;,., opplg 10 ~ c IS .,._,. ~ ol "'-'1 .-le Oftlooi••l, ,_ tpplto, 

14 lAo - of ocine 8pirill ilo lAe farti{faltiott of - tcinu; 14 ,_...... «""1'""' ,...., ,;.. .. ~pl<o, ..,.;...., ~~...;.., ,._ 

liS t««pl that (1) no brandy atltt1' tA<Ill pwcA br<indy tllll.Y 15 pAwopewe, tJtrtifRn. BM1 pNBe8; fit:&; eMtftMr ~ er f'iMw 

IG be ""rd ;,. tlte fartific4JW.. of ptacA wine and pwcA brand!! 16 INile ~lett- ...4 ~ lreftl ""1 prooieieo ollho 

17 ma!lnol be w...t for the forti(u,llihn of on11 wiM other tha11 17 if)tft'MI pp.~ J6.wt ~ ~ lhe IB6tiBfAMHe ef .,....., 

18 l>tO<h "''"'• (2) no brl1Jidy other than cllerru bra11dy nwy 18 Olteopl .. "' lho IAll lhefeett ......, ill 1tio jv~eol 11 _,. 

10 be ••«I i11 tho forti(.ootwn of cherry win• ond cllerry bralld!! 19 - ""t1Miool le ole "' 

20 may not be uotd for the forti{iooJw" of any wine otlrcr tlton ~0 ~ ~ ift the tMmufre1t~te M wiBe,., MNt-

21 cllerry wi-., (8) no brand.v atlter tlt<ill bt1'ry brandy may 21 lf'WI. wiMJ ~at eetl'!ltiftc Me Nee ..-, iM....,. 
:!2 be UtJd io lA• fOrlifkoJW.. of b<rrywio• and a""""' lmmd.Y 22 ., .... ,_ ~ retidlltll'R ~ ., lite M• fNil 

23 prtpor«<f..- one iiAd of """"' ••!I 1101 bo ..,., far lAo 23 ...... ,...,. ..... ie lho ••;J!Mi•• ol ~ .. .._. 

24 forti{kalit>o of a herr!/ tcint prtparid f.._ OII4IAc7- iiAd 21 .... ~ .. .,. _ _,...., ... ..:.-.-a .... 

!~ •f bt1'ru or for 1/u fortificotiott of OOJI ..U. oCA... IAa berrr • • ~~ ,..... .... u ·•aer el "IMetMI Be tiM• wMit the 
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.,. 
1 ~pN'III el flwl8e8'dlil7 fJithe ~HI 'ft ,_ Me•plift8 

S .S. ~ lreM M1 prnilli11a ef .ate Nttr...W f8¥tftae 

8 ...,. relooliJo!; 1e lloe --..•u ol tpiMr, _,. M 1e 11oe 

8 

7 16 - '- !Mft Me ~ golletlt ~ t.etl ~ 61 

8 8""1"' efteooe - - ll!ti Me ltttOOtoetl f!'lii<HMI (II • ""fll'l' 

9 MktOOtl """"' """" - lle8r ~ ... - """" 9!t 
10 flH ....- ,_ euel> eelttliett 1e """"' • Meti.•Mi•e ~ 

11 .......... ~ 4G ""'-....e....,.,__ tile ....... 

12 .... ~ 6ft 6 ~ 6# dillill~f) fMtR:ieee. ftM lfteh 

lS l~n•u•tetl ~ ahell he ft,..iled • jiftYJier MMtrial/' 

tt Bu. 333. Til. ~ .. ,....,.,., •I .w. sm of w 
15 RnU.d &..twu, "'4liiOftded (U.S. C., 1934 od., •PI'· I, 

16 titJc 26, - U76), is 01omdocl by in«rtiag aflu "~ 

17 fruil wine", wMrltfHn' U apptOl'l, 1M wordl ", pttttJA. Vline, 

18 Merry wine, bury wi1Ut aprN;rot win•, or oppU wine"; 

IU ond bu i...,.ting a{U!r "cil~frviJ. ltrarodJ/' 1M .,.,U 

20 ", pt<JCII ltrarody, cUny ltrarody, b.rrt/ /triiJidg, opri<>ol 

21 /)rarody, ... appU ltrarod!J'. 

22 Seo. 834. 8eccioo 618 (b) o1 lho 1!.-ae Ac& of 

23 1918 (IU~ 8. G., 8opp. .\tU,-~ (U. 8. C~ 

u 1134 .... tid.t 26, .... 11J()4) io &lll<lldtd 10 .- .. follows: 

( 

77 

• (b) Undtr TtgUiatious preocribeo: bylho Oommillioner 

2 with che approoral ol the SecnWy, it oboll be lawful to 

9 produeo (II~~'"'- ....t eionolrltil"'"-Qrtt1"......, 

4. ~frvit .,;-. ptG<Jo ..,;-. ckTTy """"" limy .W... 

6 apricot "''""• and ·~ """"' on bonded will<'ry prem-

6 dol by the oaoAl method, and to trODI!port ond - the 

7 wno, and liko winca heroloforo produoed and now atored on 

8 bonded wintry promises, Ill! cfutilling DUIIcrial in any lmit-

9 bmndy di>tillery or indn>trial·Alcohol piau I ( tt6).-4'1to ol­

IO ...ool ~ ffe111 - ~ il "'"P'""""' ....t ..,. _. 
1 ~ 4..-1 """ ~ WI! ""'"" lllll>jeeo ... IA!tj if ....... il oholl 
12 ""lllll>jetO .. lloe - .............. oloollelie ~ QoMil 

1~ aMI! "" ~ ... tloe .... - ... ...,. oloehel .. .....,. .. 

JJ .-. .. 11oe - e1 ...,. ..,. ,.o.t ..,... 4ioliiW aplftlo 

f! ., ......,. ..H it! lloe lefti&oe•i·e el lloe ~ '""' ..._ 

Ill 1M-.......... 

11 soo. 885. Sootlo• 620 or tho R6""'ue A~ of 1818 

18 (1 17)tl:I.R.G..8otpp.~-~ (U.B. 0.,1984 «l., 

18 titJc 28, ""· 11J09) ia amended by lllrikina ool U.e Iol­

li() lowiJ13: "or whoever rectifies, mix,., or oompoonda 

21 wilh diatillecl apirill my domalie wm.. oCher thiD in doe 

n .,...a~ac~un of liqutmt, <erdiaJI. er aimilar oump a ...... 

a.o, 838. The Ia% impooed by ...a... ~~ (o) (8) ol 

M tbo &ftDae Ac& cl 18S2, • El 'd ( ..... 10 tbo 
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1 cu oo grape eooeentn~. lllld to fonh), •ball not epply to 

2 eoy ale or importation afu!r the deto of the tnldmeot of 

8 lhil Act. 

8110. 337. 'l'be third promo of todioo 1798 of tho 

6 Terill Act of 1930 it amended 10 read u foUo..,..: "p..,._ 

6 vidtd furtllor, 'IIIM up to but not txcceding $100 in value 

7 (including distilled spirita, wine., ond lliAit li<tuono aggru-

8 guting not more than one winc·gollon) of orliclet OO<(uired 

9 abroad by such nl$idcnta of the United Sllltca for persollOI 

10 or household use or u souvcruno or ourios, but not bought 

II on ootumission or inlcndcd for sale, shU be admiU•d free 

12 ol duty:". 

18 ( 118)SEC. 338. S«<ioo 616 of lA• Rtr"'•• ACII of 1!118 

14 ( U. 8. C~ 1934 td., litk 26, ~te.1906) il tiiMNltd by .,;.t. 

15 mg eM "and o/Jall, prior ID tole or rrmoc<Jl for OOIUVI\J>" 

16 lion, of{U& to each ca&l: or vtwl e&ntaining -h win• """' 

1~ •norkl, label., or olmnPf u the Commiuionor, with cite 

18 opprovalof tho Secretary, mag frorn lime to limo prtJJCTW.", 

19 ond i•-ting in U.U tlter<Of "and ohall, t>rior ID tole or 

20 ....,..,.,.,z f"" o<miVmptian, af{U& ID oaeh ca&l:, barrtl, boW., or 

21 oilltr ;,....aiaJe oonli>mer, and ID <DOh..., or odler o/Jif111ing 

2J oontDmer, of ...cA ._.;,.,, ,.ell "'"'"'• label., or 11'""1" u llle 

2S c..,.,-...,., JCili tie apprwolof tie lkcffl4'1J, rttG!/ frGIO 

J6 tiow lo tioM pt_, ibt u t. """'"· 

( 

79 

I TITLE IV 

2 SacttOY 401. (a) Section 33M of the Re•ieed Sen· 

3 ut<O, u amNodtd ( IIU)t./G l;.!;. (:!., ..... ~ l:. 1'. {l., 

4 S..,.~tiolt>IIG. .... ~ (l.'.S. C., 19,,4 td.,totle26, 

5 ~<e.1S3G), illllltnde<l by striking oat "krg, or other v....t" 

6 and inaelting in lieu &.hereof uor teg". 

7 (b) Such ooction 3354 of tho Rovisecl Slllluleo, u 

8 amended, it further ••••oded by striking out lhc Rrtt ocn· 

9 ttnee of tho second proviso tbereor and lnurting iu lieu 

10 thuoof !he foUowing: "PfVJ•idtd fvrtA.,., Thot tlto tax im-

11 poood by law on fermented liquor sbalJ be peid on all fer-

12 mooted liquor ~moved from a bre.,.·ory 1<> a bottlmJ b01111 

13 by n-.a of a pipe 0< eooduit, at !he time ol~~~<b moon!, 

1~ by !he eu«letion acd dela....,.... bt the o&tr daipact<l 

15 by tho C..mmilsi-r ol Intmtal Re.-.nuo, in the p.-nce 

16 of tlto brewu, of tho number of stamps denotiog tho WI oa 

17 tho fennented Liquor thus reruoTed, or in such ocher manner 

18 u may be prcwibcd by rogalaliom issued by tho C..mmit--

19 aioncr of lntemo.lllovcnuo with the approvol of tho Secre-

20 tary ol thn 'frl'Pury (1 20) . «'l'icl' rtgtdntkm# Jllall 11Dt tn· 

21 tail ndJiliomd Uf><IIMID the ID.cpoger." 

22 (c) Tbo C..o.nmiaioou or InternAl Re··-· .. bo~y 
23 aatborizod, with tho approval ol tho 8e<mary ol tho Trou­

U uy, 10 mob all ntl<s acd replatione -'1 10 """1 

:&ri - .... ~· • ol thio---
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1 ......,.,,,..,.e-Aelllllllll.....,.......,...., ~ ~ 
2 ....... ~efllte~S...., ................... 

a ..., .... the ...., "' 111e _,fOil "' '" ""' w, .... 
' _.... ~ diPe<o .. ~ "' ..., '*"" I!I!MI!Iilh 

II ......, "' ~ 6ftloift <If lite GtoitM s- 1M the 1"&­

e ~ ttiftMJLiehtR, rettififAiiOAj ~ 6f ut .. keti:llg ef 

7 ~ ~..;....,.,. ,,..,,,Ale~ ~~the Set.... 

8 ...,. oltftll ~ ....... ;,.,.,,.,;"" .. will, ifl hit ~~ 

8 ~lll1 ~ ....... ~ IHI<I ...... tllAM, ~ 

10 ........, .. b.,;,..., Oil<! .r....- I!IN!I! p•hlin11io11 .., ~ 

11 ~ wtBet; 6f £M'IBettte41 ~ ~ predt~eM, tM~Ht-

12 '•f!tttf'M1 .ee1iGed, ~ er 1861'11ftell ~ ~ Pf"WWtJ er ftt 

18 wfttfh he hM eey ~ er pP8IItteeil, JM~tttla uu Mr ~ 

14. W,t&W, .,..,lleled tAw hfH1 atelt,..,..,. e~~a~r lrsst, 

111 .. h..;.t!@ll, tMII he impat1el &r ~ itlle the ~ 

16 ~ llftleaa OB<I ...,.;j - J!ONOfl MtiH!Iito a& lite jwiHie-

17 w... "' ""' - el the ~ 8IMee "' wkielt ..... ,.. 

18 eee<IH!g """ """" iftotit•led, .. ""* ef wllitll ..... ,_ 

19 1oM heeft iootte<J, OB<ir le _,., Jl&YIIIOOI el lite eltoiM, ..... 

20 ftithft M ~ 8eu-..., ef tlte TreiMI'!'f' M1M ~ M M 

21 _,. ""'''Wr .... - ill - el 4eooWe lite - "' lite 

22 tloiM, Of _,._ willt tiiOelt ...., roMe lAliie - M Ito 
2S ..,....,.... 

M ~ Jl.., ,_ b +'ezll1 ., .._,,,-.., .,.. 

10 ........... ~s......,. ..... .,.. ..... 

c 

1 .. ttcetlrttM Mk IMteM......,. te tiN pN ili1a1 ef tWI 

2 ......, W fiiA1' fll:le W Jl!pltMEM ... hee ~Mil 1 he tiMi 

4 ~ ~ ~ H ferttJefttell IMk ~whiM eWI, 

6 W~~M~teseiwftMdle•tltii,iPf• ~ 

9 tetM ~Awe Mtt ~ in:lJHitJilien el 6ft1 8tteh peMkoy &r ,..... 

10 lei4wo WI! - he ~ to ~ the iMpolilien 411 

11 flMtlltiet tM' ferfeiWrM iBettrre4 '""*' MY eM!M!r pre iliu 

12 ., low. 

13 

14 .... welt Nlet Md nrMMM M ~ lie II:UIIIL, .. 

15 .-,.-""'J'f• ... elll>io--

16 Sllc. 40/J. SocJi<m 239 of 1M CriJniJOGl CO<k (U.S. C., 

17 t9/J4 td., oille18, lt<J,/189) il amended to fflltl 01(ollo~: 

18 "Sse. M9. Any railroud tm~~pany, <:<f'rt., """'P""Y· or 

19 other oon1mon c(u"11'er, or Dt!y other pt.riMI wlw1 i-n QOftructio,a 

20 wi/lo llle tra111portotion of 011y 1pirihw"' liqw>r, or .;....., 

21 ....u.d, or otJono frrmtAIIJlliquqr, 11r ""Y ...,,.,..nd 001114ift.. 

22 ;.., ••.11 1pi~ liqoor, or .,;_, •olltd, or oiMr ,.,... 

23 .... ,_ !iqoor, PI for - for l><v<rogo ,_,...., I"* OM 

U &.»., TtrriltJrr, or Dillrid of 11. Ufliltd S~<~~a. or ,_ 

25 ............. boll IIJ>f«l .. 1M~ IMroo( • .... 
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l ooy oiAa Stolt, Ttrril"''f, or DiMrict of 1M U•ikd Sta~n, 
.w..d 6jl 1M c-.i..o.-r ., lo'-l n ......... ooil4 1M 

t or ploct ''"""'"'(!!••- 1<1 btd IVbjta 1<1 1M juriodu:Oo. t .,...._oo~ of tk B"""""'V of tA. r..-"'." 
8 llintOf, which prohibit.! tho ddiony or IIllo th...m. of IUQ\ s ( 1U)86"C. 405. S<Ciibn !113 (i) (8) of tho Tarif Act •f 

" liquor, or from on,v foreign rounl'"!/ inl<l ony 1111•h Stat., • 1980 (U. s. a .. 19!14 od., rill• 19, .... 1918 (i)J ;. 

II Torrii.Ory, or DWricl •I tho Ut~ikd Brott&, or plac;! • .,.. 
5 0 .,..ndcd bp llriking lkr<(rfiO' tho 100rd "aloollol" and ,,.. 

6 "'"tifiiUJ114 1<1 but ~t~bj<!tr 1.0 tho juri.odicti<m tltmof, II•.U 
0 ..,.ling in 1;... ~heroD/ rho .,..U "diltilW fpirilt and""""''. 

7 «Jiltd rho pvrdltut! pn« or oo,v part thorw>f, INfo,., oo, or 
7 ( 125)SEC. 406. Sectioa 311 of rlw Tarif .dct of 1930 

8 a~ dtlirwy,froro tltt n>Oii!JOH, or,,.,. any otA" ~. 
8 ru. s. a .. 1934 od., till• t9, - 1811) ;. =-lod bv 

9 or llwi/ m 411/1 .,..,...,. od t.U tAt Ogt'At of r/w fw. )p 1/f" 1</kr 
9 odding a paragraplo IJl tAo tnd lhoroDf, reodmf} "'(olft>w: 

10 of mt,v ... ch. /iqvor, for lht ,..,..,_ of b11ymg or M/ling or 
10 "Diltilltd spirm and ., ... which aro roclifi.ed in 

1l completing U.o ••u rh•roa(, saving only ;,, lh• aellull Ira~ u bomlct.l n1anu{acturing II)Qrthoii1Jt8, claM ri:G, and diMUltd 

12 por141ion 011d ddiwry of tho ..,..., oh.oU bo fimd Ml tn<>ro 
12 lpirilf which are rNluc«l ill proof and botlhd ir~ •uch 

18 l1lan $5,()()() or iml'riiOIIftl 1101 more t.hon .,.. IJMr, or bo111." 18 ... .,.<A.,._, Niall b< d-«1 to ho"" boon rnnn•fodur.U 

H ( 123)8ec. 4()4. 8«:t;oo SJS (d) t1{ tlte Tarif Aot of 1930 
H o:ilAU. tftt 01ro•i•g of 111i4 ...W.O. 011d ""'Y be .-ilAd,._ 

15 ru. s. c? 1994 td., Iiili 19,-1818 fdJJ ;, tm<M«<hlf 16 .., Atm.Mfor• ,_;dod, ond lihto:.,. for MipnGol io bo1ld 

16 Pddiflg lMr'*> tAo f.u-lng: 16 w Pverll> Bt.», ltlbjta 1<> tlto ,....,.,._of tAil_.,, mod 

17 "Opon Ott t:q10rtatitm of boltkd dilti/1«1 lpiriu and 17 •• d ..... IVCh regulatjqof .. U.o BICI'd4r!l of rho r ...... Tll 

18 .,;,.., momt.facturtd or prod"ctd in 1M U"i!"'l Statu <m 18 mau prtM:Tibe, thrr• to bo rolthdrOion (or ...... mptioll or 

19 •~·hicf1 an inltrnal-rm:ot·nuo la;a: htJ4 betn paid, thttre !hall /t(l 111 bo rt«'G~ and tnd>liqutntl!l u.W.drown (or """"""'tr 
20 o/JJm-«1, undtr "'gulationo to be ~ by lA• ('&mmi .. 20 ti<m: Prot'idtd, That •I""' uoillrdi"'Ol'OI in PlU1'It! RiDO for 

21 ..,_ o/lolml<ll R...,. .. , l<'ith U.. aptn'fiVIIl of lA• s,.,... 21 ,.,...,.ptin,., tAt J•MI '"'"""" by lA• .,.-. latN of rlw 

22 W'7J of tM Tr.a.tor'll, o d~ «[WW1l io -•1 In /ltr 2:! u ••1«1 s-. #WI "' «JJl...u.J .. all iloporttd "'"""'"rociioo 
tS laz forntd I<> Anl>t Wo paid 00 neh botti..J diMilkd >pirtU 23 (•• .u ooodilimo., moporl<d} ood iMp<!rltd <IOJOI<Jintr1 -

tel and ,.,;,.., hotri<ltd, Thai IVeh dillilltd .,mu mod ..,....,. 

" 
;. tAo -.•foclwo aild puUiftg up of "'eh ..,v;u mod ...,... 

Ao,. bot. bottkd ,.,.MU,y ftJr «fpprl, under ngwlallmu ,...- 16 ;, ,.cA ,.,_..., Prooldod (ur!Atr, Thot no iolfniOI. 
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.......,.., 111.1' .Ao/1 b. i .. poo«J o• di.tilltd •t>irit. and .,.,.., 

2 rmi~ io do<J .U rort/1- if ....,.A diMolltd .,;ru. oJtd 

3 o:int4 nn trporltd or .loipptd io <J«m'do..,. oriiA tAt ~ 

4 , . ....,,., ofthj., ...,1;,, and tltat ftO ptri/On rn:tifvi•IJ dYJilkd 

6 11pirill or winu in 8Uclo wortAonm Jlall bt 1Ubj6ot b:J 

6 rNuJou of 1111ch r«ti{ic(l/io, to Ill~ 'fKI!I'''tlll of tptcialto.x a, a 

7 rffti{itr." 

8 (1 20) 8Hr. 407. S..cliMI 61 "( tho A<l of AIIIJ"</27, 11<94. 

9 "'omC!Idcd (0. S. a., 1994 ad., titl•2fi, •oo.Ufifi: U. 8. 0., 

10 19!14 ad., .. I'P· I, titlt 26, -· 1265), ;, amtndtd to r«Jd 

II m fol/;>w: 

12 ·'8t«:. 61. TM aom .. Wiontr oflnt<ntal lltfMOu .Aoll 

13 b., .. d io hto"thy, ootlwri=Nl, in A;, di.<crtti<m. and •po• tit• 

14 a«Wtioo of ..clo bon.U u At "'"!I prut:ribt, to atoblu~ 

I~ wartho•«s, to bt btown and dt8it/naiN1M flllmtol Rto.'tiiiU 

18 Oondtd Worthou ... s, w bt u...d n:clu.Aitotly for tit• siJJro~ 

17 of di•lillrd •pirit• olh.,. Ilion altJt>ho/, en<h of which wor&-

18 hoa«• •hall b< i11 charg• of 11 Morrktoptr-qaugtr to b<l Of>' 

10 poir~lcd. aui!ltttd, trnn#rrrNI. mtd tHJitl iJj Jlift MMCI mtmntr 

20 04 ~IICh 0/fict'r$/Or d~tiJltTy tL'D.rt.lt.OUAfA /tnt~ IJ.tert fJppoirtt«J, 

<Wign..J. tmo<(trrtd. ""d paid prior tn lA• dolt of moobo""t 21 

22 of IAt l.iqutw To.r Ad•nioimoaJio.o Ad. F:""'' .,.,A ,._.,. 
28 "- Niall be otodn- 1M oootrol of JJU Diltrict So,....,._ 

U •I tAt dkoAol Tu U•il dillrkl •• .-Aiclo ntA ........w,.,. ;, 

26 toco~«~, ••d flail ,. n. 111e ;.u.t c.~~«~v •I 1M ,...,..~, 

81 

I ,...,.. <>Ad proprillqr tlt.--f. mod ir<pi.....,M!Jl<ri«l, •"" 

2 .U nl 1lf4 tifltl' lw wtelorJYYI ,,. opt'Rl'tl ,,. ,...;. ttpft' 

S _.,. '" th• prt.,_ t>/ '"'"" Mf'fi:ttpn-go- or «/tfr 

ol ,..,_ •·A• may b. tl•..;!fl'a/td to orl for Aim. .\'o dNIIUtf 

6 bllt Mnll lw IMt'd Jor ¥~Jell n u·nrtlwuM'. ttltd ttn tf(J(Ir, H";. 

6 ""'"· M olltr-r" optnintl ~It nil be madt ~r JKrrtlittNI in thl' wntl,. 

7 n/ 1urh lt'trrthuu~ lrorN1t9 inln n tliMillrrg. Surh u'l(rr~ 

8 homCf ,Jw/1 be uncftr 6Uch furthtr l'tfllllaliolll 01 tht Com· 

9 mi.Mi<mtr of lnltrnol 1/n,.n% u>ith th• appror .. l of th• 

10 &ml•'!l ofth• 1'fflliU"'J• may prt¥:1'ibt." 

11 (127)SEC. 408. (a) 8«Jtio• 8271 of the llm...l &atwt<• 

12 ru. 8. a .. t934 &, tiu. u.- 1225J u rfPt<11td: p,.. 

1 S rid<d, ...,....,..., TIUJI tAt np<1>l of '"itl - ,.\..U 

lol lOOt rtl~'f 011!J di#.illtr 11/ liahi/Uy for ••!! ,_, .., 
1~ ptnalli" on.ntg oot of '"' • .,. of, "" llOTO!Jt •I tli<tilltd 

18 ,mu in. a <lr.tilkry .. arth"""" <rWhoriud. •PPfO'"" or 

17 mai!ll<tmttl tmJrr 1111ch .,-ction 8271 of th• R<Vilrtl Swtu~ .. 

18 (b) All di.lllltry, gr~~vol. anti •rttilli bootktl ,. .• ,.,. 

19 ""'- h.,..toforc rJOtoW.hrd a«<>r<fing to lam and I)H "'' 

20 dolt of tit• ... ootmtnl of thi.o del acJuallti btlnp lnwf•(lll 

21 ou«1 for tit• liorago of JiltVkd lpiniA (ol/ttr thoo altlt>hol) 

22 oo K'IUdl tAo IM ""' ""' btm paid .AoJJ bt tl"lilfl'ttlrd .., 

23 1-1 Rn..,. .. Oaodod w.,,..,__ mod, "l'f" 1Ar1fi., 

lM of_.- />modi, or tAt.......,. of ....nin.,. ,.a\........, 
t5 -.u, -nag ,W. ;, Rlclo Jiltill-.J, gnwrol, or ,..;at 
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1 ~»Mtd ~•-. "' t~oc c,..,..;..;.,., ""•dt """""" 

t cukqwot• to i.,.,.. tA,. P"!J'"'"I of tan• due IIJ th< flnitnJ 

8 Stateo, may br •~ttl 11ndtr """' rult~ and r<!Jidntioo• •·• tAr 

• OommiMOOOf of '"''"'"/ n ... , ........ with the ""'"'"'"' 6/ 
6 tllc Stcrtlar:l of tht 1'ren.ury, thall ~..,;t.., for th• >In~ 

6 age of di8tilltd 1piri/JI (otkr than akd!ol) hf'f'ftof,.,.. ,,.. 

7 /.t:roaftn ,..,n.ct<t. 

8 ( 128)SEC. 4()9. 1'lt diot••ctioft bt,_. diotilkry bond«/ 

9 ....,...Aotwtt, !Jf!"'MI bondtd ,....,,.. • .,.,... altd I(Wiol boadt:J 

10 u:artlabuw il ~~~!I ?Ymot'Cdt 4nd a.11y tt!(JrtA()u~ for lltt 

11 ~oraf,. ol <liltilltd lpirit• ( oth<r than ol-.hol), rwior to ta.r. 

12 paymtm, t haU br Ot}("Mitd •• an lnt<rno/ 11•~""' /lolllll'fl 

18 WartAOUM>. Tlrrr ttslnbliM.nu:nl. rourw:l;a,., ruuintuwnt'f. 

14 and .. ptrrilio• of /ntnwaJ H..,... .. lland.d 11'.,,.,. • ..,., 
16 IAoll 6t •Rll<r -· rtgvlatioM .. "'• c.,. .. ,._, of 

16 l.tt:m<Jl n ........ ocritll the appr&ool of th. &crrlary of lbt 

17 T....,..ry, Mtdl pmcribt. 

16 (121l)SEC. 410. 1ntert~al Rtv<rtkO BfYfldM W ao•rhoutu U· 

19 ta!XW~t-d omder authority of low lllwllbt -•pt from• th< t>r(;o 

20 .WW.. of thaio M<tio,.. •I law •clticlt, prior lo TAr dntr of 

21 -"'tof tllil Att Aa.,. "'ad• .n.tt • .,;.,., b.lll"HH diMollerv 

It boadtd tCGrtw...r., gtfVml 6ortd.td .oo,y~ u'NI ~,t 

J8 boadtd .,.,,.ho-•, "' to (1) IMd t>f lpirlll t•J /)( .,,,,.,, 

M lkrM; (2) •"-'Aip or p~ of diltfiiRd lpiri!o I• 

88 

1 6o -.11 lltrri!o; (!J) ~;, or p•opritto•wp t>f -• 

t ...,.,._, (4 ) lo<Moa oRd .~of lid /modal 

I OMMI.....,; ,'5) .. try of diMiUnl lpirito th........,: (6) •·ill-

4 druoool of du.tilkd •pirifl IAtrOfrom: (7) IMtMf"' r•f ~ 

6 tilltd lpiri/• to or from ""' m· .,,. of I1Wh dlil<tl of bo.Ood 

8 .,.,rth.....,; or (8) a•y • tlltr mtll1<1'1 it 6tiwg Atr<hy ,._ 

7 clartd to 6t lA< ,..,..,... of lA• mrtttKI.,..t 11> -.. 51 of 

8 tlt Act of A"9"-ol 21, 1894, MOd< 6y ...tioft 41)7 ......,, 

9 11J ..tab/W. tk 1..-1 Rtt'tO•• Boltdtd w.,.,......., u 

10 1M IOU I!JP< and kind of boodtd wartMw. •"""' tAl 

11 internal ....,.... law• for the ~Mgt of <limlld 1pirlt.l 

12 (othtr Tlrmo alcohol) on u•M"A tl .. laz ""' tWt bmr JIOIIA 

18 ( 180)8«. 411. Stdioo 81!!6 •I tAr 1/nV«/ lltalula (tl 

14 S. 0 .• 198/ td.. tiJU 26, -· JW) ;, --ud "' rMd u 

16 t.a-.: 
18 "Stre. 8296. WA......,. ""II I"""'" ....-, vr ai.u 

JV ' vr o6tU ;, Ike .......,.{ of, ••!! diltilltd ,.,..,. .. toAio\ Bll 

l8 IIXO h .. 1101 OO.o paid, M n p/00! other tlta" 1M lnt•,..til 

lt n--- o .. a.J 1 orth- ,.I'I>IJUM by IIIW, '" ""''"""' 

20 or aid. in th• ,...,.,.,u,. .. l of ••~ •piri4 ,. ...........t. "" ..,. 

tl - M <lib"' a6ttt io lA• .......,.X t>f, ... V diJij]Jtd lpir/IA 

n ,.,.. ""'!/ _. ..,.,A .. ,. <no~~oorU<~~ 11!1 t ....... i• ... , --

" 11/kr tAa il pror:id«/ 6y /tow, "" --" "' tM1 ill tlt -

M .,.._ of moy .,trill oo ~. Ao .A<III-6t litrlrh "' a 

~ t 
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1 ,...uly •f dqwbk "'• l<u ""p<>Hd ... __. dillili«J opiriu 

t ., ,.,_,..j or .-.aiM. mwJ oltn/1 I» ptt«l 1001 W. tlwm 

a I!()() oor ooor. tAmo 15,()()0, o...J ;,~tt«J 1001 ,_ lAo 

o& ,.,.... IO(IIIlM 1001" more MaJI tJuw !Jt<"&" 

II (ISI )SKC. 412. Ulld6 rvla mwl rtgldlltioM 1<1 bo ,-

8 ~11«1 by tbo C<»nn.Wi<mrr of /nln'nal Rtt•tll~, villo 1.\e 

7 opr>rooal of II•• S«:•~tary of the 1'rtM~.ry, tli•tiUer• mo11 

8 ..Uecl in looked lank4 c!i8tillalt~ amtaininq onr-half of 1 

9 ,.,. conium or """" of aldehydu or 1 pc•· ""''""' or ....,.e 
10 of fVOtl oil (M.d. o11d tttih) rrmot-.d in tlwl ..,., .. of di8til· 

11 ~- Sud di.tillota OO>Ilaming -.half of 1 ,_,. «roltlr• 

U or ""'" of oJkloyda or ...,.. tho• 1 p<r _,.., of /lUll 

18 oil • ooll«Ctd "'"Y be ..-..-..1 for tkn<Utor<U...,., ""tkr "lr 

14 .J~ ,.._,.;bed by tlu o,., .. iofiolotr oflfll<rMI n-.u 
Ill .,ith llu o~ of IN StJCI"dDry of 1M T-•11. or ~ 

16 IIIN>j/«1 in the monntr 7"~ by 1M o ..... iooioft<r of 

17 Tnltrnal Rev<nv•, vntkr IM ,.,.,~ of 011 iftUmal 

18 "'"'"'"e otpcer to bo dt&ignaled by tlwl OommiMi<mor, 41UI 

19 whtn MJ drnalured or dulroyed IA.U nol IHo ...bjeol 1<1 tA. 

20 laz imp<>Hd by [,.. upon dimlled opiriu. 

21 ( 182)S•c. 413. Soc:hon 8918 of llu R,.-iMd S~atota, .., 

22 -...1«1 (U. 8. 0~ 1.934 ttL, lido 26, - 1.208 IMil 

21 1109), io fllrllwr .....uJ ID rOIJil u f.u-: 
U "Stte. 8918. B-, ~ _. ... ol_,o 1..,-

211 4«<kr Moll/rap d<Jily, ol /oio ,,-.,,....,. --6r Ail 

9/, 

q«ioJ w lll..,p, • r.-.d of dilliUod """" ....._, mwJ 

2 d..,-1 •f by Aooo, mwl .AIJ/1 N'ftd.,. wrwlw ootA -

3 trnn«ropt• awd "'"'""'"'• of $1101 ,..,..U: P~, TA4l 

4 tAr O..,.,w;,.rr ooay in At. d~ ""'l"iro $1101 .-.! 

~ kl bo lrtpt at the pl ... wh.,.. tile 6pirill are ~ly ,...,.;.,.d 

6 and...,,, ""'· Thr rroord• o/oa/1 bo Up/ and tho lron,..,;pi4 

7 .Joo/1 bo rrrotliTC<l in IUM form, ond untkr ..cA rvltl and 

8 rtgulalion• ., th• Coonmi#ion<r of lnttrnal n ....... wiJA 

9 the ap1>r<>t>al of the Stt:rdary of 1M TroOIVry, may pr...,.U,.. 

10 .. TA• rt<OI'<h nqo<ired kl be k'l" untkr IAe prot>ili""' 

11 oflhO. _.,. n•d rtgo~loli""' ....,td purtllolll thoro~<~, lilaR 

U 6c ,.....,..a for _.. ptri«1 <>f li- "-' tAt CowoooiMGNr, 

18 ociiA tAt qproral of tAt ~'!! of tA. r.._ry, tAoiJ 

1-l ~ • .. d tfo.ring aocA ptrioc1 .AnU be aroilabk doui., 

15 btuiM.<J Aow,.. for ;...,..,... awd tile ltolO•g •f nlwrad• 
16 thmf""" by lA• f'momi.o.timlrr ur nny ilot..,.,ol ,.. ....... 

17 otpcor. 
t8 "'Bt~.'l ffl'li{iff and wllol.e3ol~ liquor tlt.tJlff ettlto ,... 

19 fOitl or ntgltet• Ill ktop ..cA ncords in IAe form p,...,;bod 

20 boJ lho COtOomWOmorr of T•trrnnl R ... ..,.,.., .VA IAe nppNir<ol 

21 of tAe Setrtlnry oftAe r,.., .. ry, or kl moh nolriu tArrrin, 

22 or ,_.u, ol""- or oiJ/il<rdk• '"'!I t1tlry tMrrioa ( a«pp for 
21 tA. pw,.,_ of oorT«<o•!l """") or dMfro!ll .. , ,...n •f 

" - ,.,.,.,. .,. 01!/ .. try tA.,.;.. "" -a. ..., fu rlllry 

~ tA.,.;.. or .....,_.. .,. ...,_ lilY iromti<ol - ""'" 
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1 ,,..It i..,..tittg •a ..-r<U or t<Jb~~g ••v aMI~ o.­
ll /t'Offt, "" •tg/«:11 In' rtf- 14 ,._, In' prodwn ....A 

8 roomU "' roqwirtd by tllil .ld or by rtguilllil>r.l '-«J 

• pur""'m th..-.14, .Joall pay a ptn<Jh_y of 11()() o•d. "" ,_.. 

II uiction, .hall b. fiNd 1tol Ius tho• 11()() ...,. .,,.,... th~tn 

6 16,()()0, mrd b. im~ >IOl (..,. than threo mont/at Mr 

7 "'""" IAan lhre• y«m. 

8 "E.,.,._v rooti{il'r and wha/l,.!a/•li?«M' drokr who refu~ 

9 or ,..g~ta. 14 ren<kr lrofUCripU or mmmori'l in tht fo,.,. 

10 fflJV;mJ by tire Comm®011V, arith t/r(< oppn11Jal of t1if 

II S~ry, oluJII, V1J"" amfidio,., /,. /ifrtd""' ,..,... thma 1100 

12 for Mdr IVdt rwgl«:t ur rt/fAM11." 

13 ( 133)S6c. 114. Srdiml 62 of tk .Ad of .ilog".ot 27. 1894 

H (U. S. C., 1994 «1., title 26, He. 12l0), ., am<trdtd to 

16 rtad "' follow~: 

10 "Sse. 62. No diltilkr who hrugiv<n th• required bond 

17 and who l<lt. only diltiUcd lpirito of hi.t own production o1 

l8 ll10 I~"" of munufaclur•, or at lllf plact of Alurayo in /Kmd1 

11) U. ll11 original ~ 14 which tho /(Ll·pnid ~W•<•JIII or• 

20 •~od. Mall bo required 14 71011 tho ~pro«./ /(JJ: of a "hoi"" 
21 f41• liq""r dMltr on """"•nl of •da MJ/a: PrOfli<kd, Thol 

22 _..!/ dilliUn- MlJl k«p d<nly o .--.1 of ltleA d;,;JW. 

23 fpiril# diqo«J of by A;., OJOd oluJll rmd,. • ..,u.,. H14 -

U rwd lrtmlef'ipg mod _,ctria of ,.,,,. ,_,.u, TAt ,._ 

26 .,... llw/1 6o i4pC OJOd lAo ,.._;,.,. Mall 6o ~ ill 
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I • ol f-, 0*1 ••<kr Mlbl rvln 0*1 ,.gtt/illioN <11 lAo 

2 COIIIM&.iofttr of loltrolol n..,.,. ... ll>iiA 1M •Pf'I'OI'Gl ., 

S lAo 8«:Mary of tla• T.-ry, Jf16!1 ,.,_ ihc. 

6 oflhi.ll«llion mod rtg~~latioM ilm«d ,.,...,., thtr<l4, MdU 

6 be prmntd for IIUch ,..nc.l of tim• ..., Iii• Oot~rmi.wion..-, 

7 with Ill• approval of the Str.retary of the Tn·""""J• .hAll 

8 pr..,..ibo, arrd during .. ch !Hri:>d ~aU at all timu bo ooo/1-

9 able, during bU~itttu houro, for iMpecli<>n and lhe taking 

10 of obltradl th..-.from b.v tJ .. Commi.wiontr ar any inl<rll<ll 

II ,...,....., ofjbr. II 

12 "Eo<ry di.ttiUtr wN> rtftun or ~ "' U., ~ 

IS r«<>nU ill tlao fontt ,_.;htd by 1M c ......... .., il( 
a 1 ., ...... z n........ ll>iiA tJa. appror;al of lAo 8«rtt(trv of 

16 th• Tre..,.ry, or 14 make <ftlrit.t 14..-.ill, or _..u. alun, or 

16 oblikratro ""II tniMJ lhtrein (~I for Ill• purp<>U of cor-
17 r«Jiing <rrOTI) or deolr<!y• any part of IIUlh .......,..U, or any 

18 enlr,tJ t!Jcrcin, or ma~ll tmy (~ C114ry tla.trff.in, or hindtr-. 

19 or obllrucll may ink-mal r..,.,tu olflcr.· from irwpt<tlng 

20 Noh .-.oord4 or ta.ling any ob~~racu tla..-.from, or ntg/ott. 

21 or rtjv«< k> ,,....,.,. or ~ Noh ,...,.,..u <11 T«!"ii'M 

22 by tlai.l Act or by rogolntiou ~ ,..,...,,,., th..-.k>, Wrll 

2s 71011 a ,_.tty of 1100 and. oo ,.,.ridiolt, 11an11 6o firt"' ""' 

u ,_ /.loll 1100 - - /.loll $5,000. 0*1 6o ;,,.....,_ 

26 fOOl r.. lAma t.lree IIIOIIIM - _,. /.loll llree y«m. 
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2 '"""""Jill or ,. .. ...,.;a ;, U.. forwo Cll fflll'iml by tk 

a C0111Mu.imotr oflAI<rttol Bttltlltn, ocith Ill. opprooal oftlu 

• &r:mary af Ill. r....,..,, .Mil, •1»• con•-ietiott, lw fi•td 

6 not ...,.. IM• 1100 for tochllldi ntg/<d or rtftuol." 

6 ( 134)S.cc. 415. AU internol-revmue law• of the Unil«< 

7 Sww in regard to the n~anuf<UIIuro and ta.wlibn of, and 

8 traffic in. r/Willecl epirill, wi11eA, and mall liqoort, a111l all 

9 '(M'Witiu fw violations of suah la101, lhat wtrll iro {wee at 

10 tile time the Naticmal Prohibition Acrl .,..., nllletcd, ll>all be 

11 and _,;....., in foru, =qll a.o IIIey have IKm "flfflll'd or 

12 amend«! by Ad& ather thon {1) Title II of U.. National 

18 Prollihitiott Act, 01 4o..,.dttl attd 1Vp(>kmtol<d, arod (2) 

14 .non 1 of tile Liquor Law Rtptal and Enfo...-.1 Atl. 

16 and ~ o.o lh"JJ may IK modip<d by, or may be i11C<m· 

10 Nltnt wilh. lhu Ac:. 

17 ( 186)SEC. 416. Eo:tJepl o.o provided;., ,..lion 929 of thil 

18 A at, nothing contained;., this Act .J~all/10 construed ru , .. 

10 llricting or limiting the provi.tion~ of Till• III of lho 

20 N ationol Prohibition .del, o.o omonded. 

21 ( 186)TIT LE V 

22 81lCTIO.V 501. {a) TAo Ftderol AloohDI ,f.ti,.illiltr• 

28 tiott trOdt<d .. a am.ion in tile Trta~Vry DtpatfnMfll by 

14. .non 2 (o) af lhe F'Muol AloohDI Adooin~ Ad, 

16 . ,...,.,.. AK,... 29, 1995 (Pvhlio Nvwobrrod 401, 
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1 ~f"'"tJo c...,._,,;, Atreby"""" .. ~ 
t pedf'ohottOI of 1M G-. 7"'- .,_ of A..,.._ 

8 ralflr of lho Foderol AlcaMI Ad.~ u ..bolillwd, 

4 mod J.m,ofter tile F«krol Ait:cMDl Ad.~ Mall k 

6 COOipoMJd of tlrtt memlwro, appoinll'd 01 prfll-tdtd ill o«tiott 

6 602 of lhil title. 

7 (b) AU righu, priviltgu, poo•er•, and d"tioo -· 

8 f...,.td w imp48od upon tho Adminiltrator of lho Fodorol 

9 AlooAol Admini.tlrati<m "'" con{trrtd and imp48td "pon tAo 

10 F'orkrol AloohDI Admini.tlration. AU I»P"'• r_,, <Mil 

11 properly of tile Adnoi•i.tlratw and lht Pttlerol AloohDI Ad-

12 ooi~ioN, .. a di.W,.. of lilt T.-ry Dcpm -1 • .,.. 

18 ~ro•l(errtd to lhe Foderol Ait:cMDl Ad111iniii...Uaoo oc .,. 

14 PotkpewdttOI ..wbli&ltooenl oftJ.. o..,.,.._.L 
16 (c) Tho Poderol AloohDI Mminillratioto il aMtAorU.d, 

16 willloul regard U> tAo civu.-vict ww, to appoilll ...da 

17 olll'r"'ll' and tr.rptrLo, and, subj<cl to lho civiWen>iM wwo, 
18 to appoint ,W, otloer offiotrt mtd employ•~• .. it d~ 

19 _,11 to oarrv oul Ul powero and tiKI~; and tloo COOl• 

tO ,.....non of aU IVCA alltlrn"1JJ, ~. and otlur •II-• ONl 

:u ..,,.,_ o~~aa k fiztd ;, ~ wiiA tAo cu.o~ 

tt Ad of 1928, 01 ~. AU oft«ro -' ,..,.,.., ~ 
ta ~ bv tloo Ad.U.ilfralflr tntd ..gog«l in~ ooot 

,. - ,_,... and do&. olooU be .,.... - ... ,.,.,... of ,.. 
• F...,. Aloolool A~: 1'1 ' iod, ,.... t00 _. 
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1 ~ -4 wAic.\ kll be ;.diciolly "'*'«~. 7'1.. AdoomU. 

t .....,. MGll be tllliiW U> frH ..,. of U.. U ail«l s-"""' 
• ;, ,.. - - "' ,... ...,.....nr.. .,_ 

' ( o) TM Adatiniatrali<m is atU1toriud olld llir«<C«l U> 

6 ,.....nbe ....A nJa an4 regulation~ "' tM!J be .. _, to 

6 _, 0111 ill ,.,.,.,.. an4 d#tia. 

• 7 'SMJ. 608. (a) 8~ 2 (b), 2 (o), and 2 '(d) 'of 

8 1i1o Ft!d,.al.tloo/l.ol Admi,.istralit>n Act Me Mrwy .. eptQ.ltJ. 

· II AU ,...u., regulation~, order•, permit.t, atul =liMafe~, pr .. 

10 ...nbed or iuutd b!f 1M Adminiotralar and in fuU 1- tmil 

11 tf«t .,. 1M eftdiu dale of tlois """iDn, tAoiJ. ormlinue ii 

U j!Jl f,_ ODd efld ulllil lltdy tMdiP«J, "'pereedtd, or 

18 MIOoW. 

14 (b) All ~ "-VVgo, inoottigatiolu, or oiMr 

15 111a11ert pendVog before, ar boUtg ,.,.,.;,n .,. by, tloo Mmioc 

16 illrolar tAoiJ. be contintud and broughJ tq dmrmination by 

11 tloo AcfmU.iMration. 

i8 1 (o) No 11111, acti<m, or otlow pr.._zing lawfuUy..,.. 

til -...d by ar again~~ any agmoy ar o{fiiNtr of 1M Uniltd 

20 SIGUI IAall ~ by ,_,.,. of 1M tranef,. of riglu., ,...,.,. 

t1 ,.,.,, ,_.,.,, an4 du&t, ar lilt aholilicm of die ~ of 
ft · .... .......,., otlldtr IAe ,.,.,.,_. of tlois till.. 

II S-c.504. 'l'M ·~ bol-of~ 
16 · .tri'du far oa/arit, an4 ...,._ of 111o F..,_ ..GooW 

• " A ... ~. "' a 4iWioa of a. r,_,., D••' ·~ 

$$ 

1 MGll be """ilabl. far IIGlorW lllfll ezptU<11 of lAo Ft<IIINl 

t AlooAol .td .. i~. "'aa ~ fflobl~ •I • ,.. a---· Uod.ding tloo llll<rrW cnoll ..,....,. of 6\o 

4 m...bm of 1M F«hral AlcoAol .tdl!oUtiltroliol.. 

6 8-c. 605. Tlo. tloird paragroplt of Jldioft 6 ( •) .. , 

6 tlot Ft!d<ll'al A /ooltol Admini>tratiml Acl illtmby ""'trod't<l 

7 lo read 01 folklw: 

8 "In order lo preoent tho sale or •hipmont or otlow 

II introductiDn of dt.tilkd lpint., wine, ar mall bewrogu in 

10 inltrltalf or far<igo """"".....,• if bottled, packagtd, ar 

11 lab<ltd in riolatioft of 1M r~ of tlois ~. 

i) (1) "" bottlw of dilh1ltrllpirit8. .. ,...1,_, ltl<n<W, or 

18 ~ of wi••· or propridqr of " 6modtd ,.;,., tU>ro-

14 .-., artd 110 ,..._. or ddeookr of lfiGlt beoerogu llaol! 

16 bollU, an4 (2) lfO ptr11111 Mall ........,. frtJM -

16 OUitody, in boltlt., for lal• or any oiMr 00111...,..;..1 pvr-

17 f1606, dt.tilk<l opiriiA, wine, or malt beoeraget, ree,.,Wtly, 

18 o(t.tr IlliCit dato· •• llo. .tdmini!tralor (iztA 41 l~e carliul 

19 prtuJiicoble dolt for tlo• appl>cation of lite pro..;,;,- of tAil 

20 ... ~ to - J <!Ia,. of IIICA ,.,._. (ht 1101 l4for llln 

21 .. ~,... 15, 1996, ... IAe _,of dUtilkd ~rill. nd o-
" ber 16, 1996. in IAe ..,.. of .,.... lllfll •all be""' 0:1<f, lllfll 

22 Oflly of~# IAirly t/a!.;l poMie iillti«), •"""'· .,... opplt. 

U ..._ 10 6\o A .. ...,_,, .W AOI olrl<ritoerl lllfll ""' ia 

• • II a ~ .. of W cp)iiJAif .,....., ... 
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tlillilllttJ ,;.;u. ...w. M rult ,_, .,.., ...., ., lA. A~ 

I .. ' illll• ia ,_. --ad f- • Ao llooll., ngu/a· 

I lliou P•-il>ol: ProW/Ld, TIIIJI -.11 ,_. 6oaltr of Ntill.d 

' l!'iriu. IW p•o;oetr, li/O<hr, "' .,.~., of ~. ilr 

6 ~IW •I o l»ntkd ..m.. «.......-. or ......,.,. or oc.W.. 

I Mler •I moU bm:ragt• ~~tall be alflt¢ /f'OfD IM ~vi,... 

7 fMiltl •I thi• ...b.tcli<m if, upon app/tcal-.m lo 1M Admi•· 

8 ilfflllor, he .Mow to the sali4/tllllitni of 1M Adminiatrntor 

• lAIII l,'io diflillod lpiriu, ooifte, or rult ,_,.,.,... to 6e 

I 0 6o®od b>J 1M applicant - tiDI lo bt toi<J, or oJmd far 

II tolt, tw IM,., or tUliwrtd for .thitJSMI!l, or odotntw 

I t ~. lw ~ or forftglo -.-. Olft'm •I 

IS iMtMl ,_ .. al't 0111Ao..u.d aad oli-..t 1o ooiiAMti 

14 !At ,..,_, of llillill«J qirilo from !At bouli119 pUMI t~nl., 

16 fUCA c«''i(i<:ala Aa .. bt.. oblainecl, or ut. lA• opplicD· 

16 lio>o of lAo bolllw for IIllmlptim& htV '-• fll'alfl«i btl lAo 

17 ,4tUoU.iJJirolor; and ....,.,., ·~· are aiOIAoriud a!ld 

18 tlirf<llecl to wWthol(l the Ntl- f-• _,...., o~y o/ 

19 tlillili«l otpiril.t, wiow, owl 111ol1 ,._,.,, ""'- ~ 

110 ~ ~ ._ ob""-1. TA. DiWiot a.- o/ 1M 

2l Unil«< s,.,.,, II. Su,.._ Cot~rt of 1M ~ •f 

II Col~ -.l tAo Urhl«< Sw.. ....n for ..,1 T~ 

II M.ll ~ ivriadii.!Ma of .. ;, to .. ;ou., --.1, or _,.... 

.. ia ..W. or ;;, ,_. moy /iMl .-... 6r 1M A , • • 1 ..,, 

• ..... ,. . 
......... ..., .,, 

0 

.... •ooler tAU .. , filii .,.., • Q 

... 
1 88C. 601. TAe_,.,~efw'ii ... (•)of-

t liooo 5ofiAo F.-.v-wA~A4u-rwl«< 

I It r..J dl foil-: u"-oV/Ml fw7'1-, Tltal......., ....... 

, _. arty ~ ndmg, ,..fJ!folaliml or otltc .....,. of .,.. 

6 Dop<mon .. l ., ,.. a-····""" or ·~ w-( .Aall the!~ 
I 1M f'ighlo/ On/1 p.r..,. lo - wMily &r m ,.m tAo ~ ""­
,f or 'lwonth Port, Bllerrw. Bt~rguntiy, s-..o, Boat S• 

8 tome, Blli111 (Hiltlk), 'IIOHilo, CAitJ1tli, Clutbl», CACiillpa!lflf, 

II Tom~, M ologa, Madeira, Mar8Q].a, Clore!, V __...., B., 

lQ '->, C.,.., SaW Jtdim<. Rinling, Ziltja...ul, 11 t®o. ,.. 

IJ CogrtOC, ttr mty ado.. fi«JgrqAic-offarcip origia, •P'IIl 

U arty o/IAe f.,..,-g P""' oer! i• tho U..u..l Slol<ll if of ltll 

jJ ....,.. typo mod lAo - of ....... - ttr brad io f!MI~ 4w 
1' lAo """'" of the Stale or oiNr lDCG1ily U. tAo Ueit«l Sta!4f i• 

111 whicA the produd io produced, and, ill the """ o/IM - of 

16 ouoh 110010 or brand .,. any labtl "'m any ad..,.~,, if 

17 ~ quGJilicati011 ia ao ~ ao ouoh ..,..,. or lwall<l: 

18 And prouldeclfurlher, Thai nothing in thia HCIIolt .AaU N 

19 hold in ony wiae 10 affect or abridge any of the 'f'O"'"" 
10 grtJIIUd the Fedtr<Jl At.olwl Ad...Jnistralimt by Olt .Ac:l of 

t1 0t»gru1 tltliliod 1M 'FetknJ. AloaMI AtUoiaialnaliooo ~~~. 

11 opprotlfd .AJ1911'1 29, 1995, lo protNU llalld4nll of ~. 

J1 qwdity, labdi119, or~~- • looNia...,.,., 
M jHQafDh' 01 If .,.;.t,..s Of' ,._,n 

·1'.' • ?. 
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-1 SMJ. 507. &dime 9 t1f lk F~ Al...w AdMin~ 

1 1rtJ1Um Act (U. 8. C., 1994 ed., ""PI>· 1, title 27, -· 209) 

~ ;, arntm.thd by adding oi/Ae tnd l""'eof llo• foiU>wing n.W 

~ auh.eotion: 

II "(e) Nolloing in IIIII NO/ion ehall off«!l. /Joe oulhorilg 

e of /Joe s-ry of /Joe T"""""'' uivhr. /Joe -. or 

'I i~ 1..-, lo ,....;, or t~~ilig<JU /Jo• forftiltcre, or 

8 ttiJ.,I forf.U..re, of euc/1 diltilled .,trill, ..U.U, or moll 

~ "-'ogn." 

lQ 8Bo. 5f!8. Thil titlo, e=pl -ioru 502 a11d 605 •h•ll 

f ( takt elfooJ' when a majority of the •MI!lber• of the li'ederol 

ff Akohol Administration firM appointr.l urukr /Joe provi.!W&! 

tf of ...,..., 502 f/'Jalifg and t.oJo. ofi«. • 
Amend liM! tille 10 u 10 re&d: "AD Ace. 10 insure &.be 

co~on ol liM! revenue on distill..t tpirila, wines, and mah 
liquon, 10 provide lor &.be more ellicienl and eoonornical 

adminlsttation and enlorcomenl of the Jam rol&ting to the 

laXAtion ol dlstilled spirit~, wines, &nd mah liquon, to 

AmllDd the Federal A loohol Administmtion Act, and for 
other pu.,....." 

P.....t the llowe ol Reprttenwi•OI August 22, 1985. 

.&.u.l: SOUTH TRD£BLE, 

(Jim. 

PAlled the Senate with ammdmenl3 May 12 (eelendar 
day, May !3), 1986. 

Atte.t : EDWIN A. li:AU!EY, 

Be~ f~~G~Jf. 

• 

f 
I ~ 

"' ! 
: . 

::- ·, . .. 
-~ - ~~ • 

l ' ~ . . - . . ; -
~ • 
~ li 
' • • .. • i 
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WASHINGtOI 

~ reply refer to 
IE 811.114 Canada /4947 

January 13, 1936 

111 dear llr. Secret&!')": 

Reference is aade to HR 918~ (A Bill to Insure the 

Collection or the Revenue on Intoxicating Liquor, etc . ) , 

which is now pendin« in the Senate . The Canadian Charge 

d'Affaires on Saturday called at the Department and ex­

pressed, on instructions from hiS govern~~ent, ,objection 

to Secti on 403A ot this Bill. 

the Charge stated that it was the understanding or 

his government that the effect ot Section 403 ot this 

137 

Bill would be to enable the Secretary or the Treasury to 

declare an embargo against the importation or the l i quor 

produced by individual foreign manufacturers against who• 

the United States Oovern~~ent has a claim based upon custo•s 

or internal revenue laws unless and until two things 

happened: that is, first, the torei,n firm submits to the 

jurisdiction ot the cou.rt ot the United States in which 

such proceeding has been instituted and second, the foreign 

!ira fUrnishes to the Secretary or the Treasury such secur­

ity as he aay require not in excess or double the a.ount ot 

the clat.. 

The Honorable 

Henry llorsantnau, Jr., 

Secretary ot the Treasury. 

As 

• 
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Aa regards these two r~uireaents aentioned above, 

the Canadian Charge stated that he had no doubt that be­

cause ot the extensive assets ot the principal Canadian 

distillers in the United States they would t1nd it nec­

essa.ry to submit to the jurisdiction ot the appropriate 

courts an:yway, but he stated that nen it they did 

voluntarily subait to our jurisdiction it woWd appear 

t hat the requirement ot security up to double the aiiiOUnt 

of the claim might ef f ectively pr event the operation of 

certain Canadian firms bl the United St ates. In this re­

gard he ment ioned t he fact that he understood that the 

claim agains t one Canadian distiller was •30,000,000, and 

he raised the question ot whether i~ would be possible 

for this firm to continue in business in the face of the 

requirement tor a $60,000,000 bond to the United States 

' Governaent . 

Aside from tbe foregoing, the Canadian Charge ex­

pressed on behalf ot his governaent, certain objections 

on the ground ~t principle, to Se~ion 403 of the proposed 

Bill. These objections might be suamarized as follows: 

(1) He stated tbat the proposal seeaed to be 

designed to AD&ble pressure to be brougbt against 

Canadian distillers to compel th.. to su~t to 

exactioos not now provided for in exi sting leg~l 

processes . He stated that he understood th~ 

Canadian 
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Canadian distillers had tor some tille been ready to 

negotiate a settlement with our Treasury Depart­

ment, and that in any evant it was, or course, open 

to the Treasury Department to bring actions in 

court in the usual manner. The proposed procedure, 

he added, seemed to be designed to overcome present 

rules or law in the matter or Jurisdiction which 

&re based on fundamental Justice. 

(2) The Canadian Charge stated that the pro­

posed measures would seem to involve unJust dis­

crimination against Canadian distillers. Be pointed 

out that while the terms or this aeasure are general 

in application only Canadian firms would be affected. 

(3) The Canadian Charge stated that it was the 

hope of his government that the United States authori­

ties will not overlook the cooperation which Canada 

has extended to the United States in the prevention 

of smuggling . Be referred particularly to tha co­

operation which Canada gave us during the prohibi­

tion era, mentioning the Anti-Smuggling Treaty of 1924, 

the large aao=t of intoraation respecting ~uggling 

activities Which Canada turniahed. us under this con­

vention, and he referred particularly to legislation 

which Canada passed in May 1930, under which export 

clearance was denied to liquors destined to countries 

where their laportation was illegal. I!e pointed out 

tbat 

Regraded Unclassified 



-4-

that this legislation enacted following long repre­

leDtations from the United States, cost the Canadian 

Oovernaent mi111ons or dollars in PQblic revenue. 

The Charge stated that it was the view or his govern­

ment that it woul d not be in accordance with this 

spirit of cooperation which has been shown b7 Canada, 

to compel Canadian tirms b7 this proposed measure to 

pa7 exactions which might not be recovered b7 ordinary 

processes or law. , 

(4) Finall7, the Charge referred to the Trade 

Agreement between Canada and the United States which 

went into effect on Januarr 1st. He stated that the 

adoption of this proposed measure might nullity com­

pletelf the concession on wh1sk81 in this ·Agreement 

tor which Canada had given advantages tor American. 

trade. In this regard the Charge referred particu­

larl1 to Article XI ot the Agreement which provides 

that in the event the government or either country 

adopts .ny measure , which though it does not con­

filet witb the terms ot this Agreement, is considered 

b7 the government tor the other country to have the 

ettect ot moditying or impairing any oblect ot the 

Agreement, the government which bas adoped any such 

.. a.ure shall consider such representations and pro­

posals as the other governaeut •117 aake w1 th a dew 

to 

HO 
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to effecting a .utual satisfactory adJustaent of the 

matter. 

As regards this fourth obJection I •ay S8f that an 

officer of this Department, prior to the signature or the 

Trade AgreeJHnt, read to the CCinadian Charge and to the 

Canadian Under Secretary of State for External Affairs 

the expression of the Treasury Department ' s views set 

forth on the enclosure to your letter of November 11, 1935. 

The foregoing, of course, relates almost whollf to 

the obJections expressed by the Canadian Charge in pur­

suance Of an instruction from his gover1111ent. I think it 

appropriate to add that this Department , on broad grounds 

of general principle, has from the beginning entertained 

serious doubts as to the propriety of Section 403 .of this 

proposed measure. In a letter to the Attorney General, 

dated January 5, 1935, the Secretary of State wrote in part 

as follows: 

• • •• You are advised that the adoption of the 
contemplated order involves imponderable conse­
quences which only fUture events can resolve. I 
lUll of the opinion that the present is a part1cularlf 

inopportune time to devise new procedures for bring­
ing foreign enterprises and their property within 
the Jurisdictim of the United States by placing 
restrictions on internatiClD&l trade. !he possible 
effects of r e taliation in certain foreign countries 
in regard to Aaerican concerns might lead to dis­

astrous effects on our international trade. It 
would be difficult if not impossible for tb1a country 

to protest against similar action by foreicn coun­
tries should we set the precedent. I consequently 
still entertain grave doubts as to the effective­
ness of the proposed 11easure when all the circUli­
stances ua4 posalbillty ot retaliation are ta.kal 
into cmaideratim.• 

Sincerelf yours, 

(Sicned) R. Walton IOcre 
Alit.. ot 

141 
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Hll,Jr : 
.,enat.or 
Bul.kley : 

IIU, Jr: 

B: 

HU,Jr: 

B: 

B:J,Jr: 

B: 

Hl,Jr: 

B: 

Hl4 , Jr : 

B: 

HIA,Jr : 

B: 

IDI,Jr: 

B: 

Wl, Jr: 

B: 

IIM,Jr: 

B: 

142 
lolonday 
January lJ, 19)6 

Hello -

Hello , Mr . Secretary 

How ar e you? 

Fine and dandy - say, Gaston c alled me up 

Yes 

and said, couldn 't they send out a little Press Release 
about that matter that we ' ve discussed so many times. 

Rig.bt -

I presume you•ve seen it yourself . 

I have not . 

Well , it i s inoffensive, I am happy to say . I would have 
preferred that you just d~dn ' t say anything - or a t 
most say t.bat it has been s ati sfactoril y adjusted 

Yes 

Now, that • s -

I asked them to show it to you first, then if it ' s all 
right to bring it in. 

Yes, well, he has showed it t o me and I 
here before me 

Yes 

I have it 

- and t.bere 1 s nothing in it t hat I specifica l l 7 object 
to, only I just think it would be better for all con-
cerned if if it were soft-pedaled to the limit 
and simply a statement made that i t was satisfactorily 
adjusted. But if you don't see it that way I wouldn't 
want tO' -

Well 

urge you too bard on this because there ' s nothing very 
bad in it. 

Well , let me send for it a nd r ead it and call you back. 

All r ight, much obliged 
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IDI,Jr: 

Hloi,Jr : 

B: 

HU,Jr: 

B: 

tlloi ,Jr: 

B: 

llJJ , Jr: 

B: 

l:ILI , Jr : 

B: 

Hloi ,Jr: 

B: 

1:11.1 , Jr: 

B: 

IDI,Jr: 

B: 

Thank you. 

(Pause) 

Yes 

143 
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- and I 've r ead it 
harmless 

I agree with you that it's 

Yes 

You see, here's our troubles, twice a week for about 
four months a Scripps-Ho~tard oan asked me, ' l'lhat about 
Cleveland?' -

Yes , I think you talked to me about it, I know 

And each time I'd say , t\lell , I hope to have something 
for you shortl y . ' 

Yes 

And I 1 ve said that now for four months . 

Yes 

And I don' t want to rely on my memory to give him 
something verbal. 

Yes 

Because I might 

/Jell, that's quite right 
prepared. 

it ought to be carefullY 

And I agree with you I can - from your standpoint -
I mean, the standpoint of Ohio, I mean, State -democracy­
it would be better if we didn 't say anything, but it's 
kind of difficult . 

Well , it 
it would fit 
! appreciate 
something in 

it would be better if you could be sure that 
tnat notlling woula be said . Of course 

that what I mean, it' s better to say 
order to avert saying someth~ng more. 

l!ll,Jr : Yes 
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HU,Jr: 

8 : 

HK,Jr: 

B: 

HII ,Jr: 

B: 

Hloi, Jr: 

B: 

IU(, Jr: 

B: 

ID!, Jr: 

B: 

1111 , Jr: 

B: 

IDI,Jr: 

B: 

EIJI ,Jr: 

Bt 

144 
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And from that point 
to this s t a tement. 
si ve at all. 

of vi ew I do not particularly object 
There ' s nothing in it that ' s offen-

No - Senator, we had a much much worse situation in 
Buffalo wnere there also is a Scri pps-Howard paper 

Yes 

I mean, much worse . 

Yes 

And there we gave out a statement and it ran, oh, Just 
a little piece in an editorial a nd which they more or 
less took f r om the standpoint of -
for the home-town boy and that ended it . 

Yes 

They only menti oned it once, but up t o the t iae we did 
something they were talking about it all the time. 

Well , I I agree to that . I think that it ' s 
necessary to say something and my thought would be to 
frame it so that the least possible would be sai d. 

Well, if you don ' t object to this , I 
out at ~ey regular Press Conference . 

I ' ll give it 

I - I don 1 t object to i 't unless you think we could get 
by j~st by saying thb.t the matter has been satisfac­
t orily adjusted and that there ' s nothing more in it . 

I don ' t think I could , Senator . I think -I think 
you' d find t hey ' d immediately run up to see you and 
t hey ' d run up around Cleveland trying to make a story. 

Well, I I ' m not sure that t hat isn't so . 

Yes, I mean if I don't give them some facts then they ' ll 
start to dig. 

Yes 

I think I ' ve given t hem just enough t ae ts to get by . 

Well , a s I say , e verything in there i s 

Yes 

- is according to ~ understanding of the case and -
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IDI,Jr: 

B: 

Hld,Jr: 

B: 

HY, Jr: 

B: 

HM, Jr: 

B: 

HIJ , Jr: 

145 
- 4 -

But 

I and there's not a single thing in it that I 
ob Ject to. 

Yes - on the other hand you' ve been around (laughter ) 
longer than I have and you know that you never know how 
the newspapers will handle the story . 

Oh, of course 1 1m I ' m aiming I think 
IJIYSelf that that it ' s better to say something. 
I I disagree with those fellows out in Cleveland 
about t hat. They - they just think that nothing 
ought to be sai d a t all. And I disagree with t hem 
tell them that if you try to do that you can• t tell 
when it' l l break down. 

Well, DIY people here, aod I , after reading IJIYSelf, I 
would say that this would be a bout the minimum we could 
get by with without having a lot of questions . 

Well - ! 111 accept your judgment 
there ' s nothing bad in that. 

All right, well, thank you. 

Thank you. 

Very much obliged . 

there 1 s nothing -

I 
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FOR IllloiEDL\'l'E RELEASE, 
Woodey, January 13, 1936. 

'faahill8ton 

Secretary Worgenthau todO¥ made the following announcement ! 

146 

Press Service 
llo. &-67 

A& a result of n thorough investigation of the eo-called Fsmoua Branda case, 

in which it devel~ped t~~t three Treasury Dopartment officiala at Cleveland, Ohio, 

had financial intereate , either directly or throUGh member s of their families , in 

a liq~or marketing agency, the following nction hae boon taken. 

the three officials in queetion, Cnrl E. Wooro, Collector of Internal 

Revenue, 18th Collection District, Clifford Pollock, Assistant Collect or of Cuetome , 

and 'filliNO G. Hn:rper, Secret Service operativ&-in-charge, have divested them-

selveaof nll intereats which they held, either peraonnlly or through other members 

of their fomiliea, in the agency. 

'l'hq have agreed to return to Flll:IOua Branda, Ohio, Inc., all profita vhlch 

they, or members of their families , received as a reault of their financial 

intereat in this agency, 

Officials of Fnmous Branda, Ohio, Inc. have agreed to donate to tho Cleveland 

Community Fund a sum oqual to the profits returned by the three Treaeury Depart-

men t officials. 

It developed earl7 inthe course of the investigation that Bert C. Brawn, 

former operat ive-in-charge at De~roit , Wiohigen, for t he Secret Service , wee 

reaponaible for the organization of the Uquar sales ageDCT, and that he bad 

prevailed upon the Ohio official• to aaaume a financial inter eat. When thia f ac t 

vas devel9ped Wr . Brown was auapended, pending further inquiry. He vaa aubaequentl7 

f' dl•haed. 
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January 1~, 1936 

HU,Jr. asked Ambassador Sze to come i .n to see him 
today, but the Ambassador was ill and sent his First 
Secretary , Lao Wei-Shiu. 

He told the First Secretary that the last time the 
Ambassador was here, he had brought up the question that 
Kung wanted to know whet her we would buy any more silver 
a nd HU,Jr. had told the Ambassador that what we needed 
was additional i nformation as to what was going on in 
China. He said the question then came up or the possi­
bility or Soong coming t o this country, and the Ambassador 
had sa id that he did not want to send any word over to 
China un~ess he felt that at this time it was entirely 
agreeable to the State Department. •rnrormal1Y, 1 Ur. 
Uorgent~au eaid to t he First Secretary, 1 I can tell you 
that it is agreeable to the State Department and to the 
President or the United States to have Soong come and that 
if Soortdid decide to come her e , he would get a very welcome 
receptl'on, I know that he would have to make an announce­
ment about his coming and my beet suggestion would be that 
he say that he is com.i ng to discuss the Farm Credit and 
the R.F.C. loans. We will keep it a secr et on thiR side. 
We are not advising Ambassador Johnson and no one in the 
State Depar tment , except Secretary Hull, knows about 
Soong's proposed coming. It is not necessary for you 
to discuss it with the State Department or anybody alae 
here.• 

Cont1nu1n6, Ur. Uorgenthau said, 1 I got a message 
rrom Professor Buck, whi ch is a direct message from Kung, 
and HU,Jr. read the last sentence or the following to 
the First Secretary: 

•shanghai, China, 
January 11, 1936 

Kung gave a luncheon on January9th which 
was attended by four mem~ers or the Finan­
cial Committee of the Legislative Yuan in­
cluding uayrntsu, the economist; Y. C. Koo, 
banker and recently appointed counselor to 
t he Executive Yuan to assist 1n the formu­
lation or national economic plans; and Lewi s 
and myself. The uRe or gold and silver was 
discussed by Kung and several were ready to 
accept the use of both. No disagreement 
was voiced. •we want to cooperate with 
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" 'America' was the emphatic statement 
made by Kung. After lunch Kung told 
me that he would see me again regard­
ing gold and silver. He requested me 
to convey to you and through you to the 
President the warm appreciation of him­
self and t he Chinese people for your 
past helpful cooperation. He wishes 
to offer more s ilver and trusts that it 
can be on t he same terms as on the last 
transaction, particularly in view of 
the l arger amount heretofore offered 
(although he hesitated to speak openly 
such a suggestion). He is reluctant 
t o otter silver at present price but 
also would prefer not to ask any 
special favors of t he American Govern­
ment despite t he f act that China re­
quires all help poss ible to stabil1%e 
her own situation. He states that 
China will remember any special con­
sideration gratefully and will see that 
America is rewarded materially as well. 
He gaye aseuranoe that he is ready to 
cooperate with YOU and the President 
1n any consideration ot monetary prob­
lema and would like to haVe anv sug­
sgstlons regardjpg your de s ires.• 

148 

Ur. Uorgenthau told the Firat Secretary that , •we will 
consider T. V. Soong' a coming here as a Treasury matter and 
not a diplomatic mission. If he is coming, the sooner the 
better. I suggest that you get word to Ambassador Sze 
immediately.• 
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January 14 , 1936 

This morning, before HU,Jr. went up on the Hill to appear 
before the Senate Finance Cocoittee, he checked various figures 
with Upham, Haas, Bell, Coolidge and Oliphant . 

He said he would tell the Senators that tor the balance 
ot this fiscal year and during the next fiscal year, our total 
securities t hat will come due will be $5,800,000,000; that 
eo things are now, we will have to raise another billion this 
year and if t:1ere is no legislation passed, as the President 
gave in hi s budget tor the fiscal y~ar beginning J~ 1 we will 
have to raise at least $500, 000,000 and if he votes $2,000,000, 000 
tor relief, it makes 2t billions tor next year. If they pass 
t he bonus we will have to add $2 ,000, 000,000 more, or a 
tota l of 64,000 ,000, 000 not counting th&t we will get anything 
back from the processing t~~ee . The tota l money to be raised 
wil! be $11, 300,000,000. That includes Treasury bills , etc. 
He sa i d , 1 I ac also going to tell them that tbro~the action 
ot the Courts, the deficit tor the coming year has become 
doubled . I can't tell what t he bond market will be, due to 
t hese conditions . I cannot separa te the bonus, AAA and relief. 
Our deficit on July 1 was $3l, OOO,OOO,OOO . Due to the AAA 
decision , t his will be increased. The average length of 
Government obligations is at years and the average i nt•reet 
rate is 2.5~ that we pay.• He said, "I am goi ng to say that 
I do not want to argue against the Bonus , but I simply want to 
say that I cannot tell what effect the bonus will have on t he 
bond market. Nobody knows that. 

At 10 o'clock the Secretary appeared before the Senate 
Finance Commit tee in Executive session. He was accompanied 
by ur. Bell, l.lr. Haas and l!r. Upham. The Committee had under 
consi deration the 1 bonue" bill. 

HU,Jr. told the Committee that he would prefer to have no 
transcript of his testioony, 1nasmuoh as m1s1nterpretati~n of 
statements about the public debt and Government credit may have 
serious consequences. After some discussion, 1n the course ot 
which Senator Couzens expl a ined t hat he does not consider himself 
bound by •secret• or •executive• sessions, and would reel tree 
to make publi c anything he heard which he thought is 1n the public 
interest, it was decided to take a stenographic record of the 
testi .mony given. 
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Jun~ry 14, 1936 

The •. ttorney Generbl toduy rep led to t he Tret.sury 1s 
let ter of J~nuary 9 ~sking u. ruling on whether av&iluble funds 
might be used to pu.y administr&.tive expenses ,including suluri es 
of employees , incurred in connection with administration of """ · 
" copy of the reply is att ached hereto . 
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January 15, 1G~6 

I told the President that I have not made any statement 
that. he would not elgn a eaeh bonue and he ea1d, 1 I knew 10u 
bad not made any such statement. • 

157 
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We<lnesda:y 
January 15, 1936 . 

Arthur 
SUlzberger : turn :you down, but I would tell :you 

that he doesn ' t real ize quite what a terribly messy thing it all 1s . 

ID!,Jr: 

S: 

Rli,Jr: 

S: 

Hli,Jr: 

S: 

HII,Jr: 

S: 

llli,Jr: 

S: 

Rli , Jr: 

S: 

HII,Jr: 

S: 

Yes 

And that it might be helptul 1t :you could ban someone there to aid 
the bodies are in pieces - some or them are decapitated-
Yes 

And 1f someone could go the::-e who would aid in the 
identiricat1on or this boy and get h11ll together 

- - - you see it t akes so long to get the body shipped, why it woufd be a tremendous help. I've got 
our people worki ng 1 but I thought 1! :you could say a 
word to someone that it might move things along as well. 

Well, I mean -

I don't know, tor example, whet kind or ident1rication 
has to be done - whether someone ot the ramil:r bas to 
go and look a t a body in several dirr erent pieces . I 
don ' t know an;yth1ng about that kind ot thing . 

Yea 

I di<ln • t think that :you would send an:yone - I thought 
tba t there might be someone there who could Just put a 
a 11 ttle burr on the tails or the people there to see 
that they pushed this particular one a l ong . 

I see. 
aerce? 

It is hands or the Departlllent ot Coa-

I don ' t know anything about that. 

Ye s 

I r eall:y don ' t know. 

Yea 

'fhe onl:y thing I do know is tha t there is a mor tuary 
there called, Thoaapson and Brothers, and that the 
bodi es are headed in that direction but that they are 
DOt ther e J et. 
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I!I(,Jr: 

S: 

!llii,Jr: 

6: 

Rli , Jr: 

S: 

llli ,Jr: 

S: 

Hll ,Jr: 

S: 

E!!l ,Jr: 

S: 

llli,Jr: 

S: 

I!I(,Jr: 

S: 

IDI,Jr: 

S: 

IDI,Jr: 

S: 

( 

-2-

Pardon ae? 

I say, these bodi es are headed tor '!'h0111pson Brothers 
Mortuary - T-h-o-m-p-s-o-n 

Yes 

1n Memphis, but they are not there yet. And our corres­
pondent tells me that the bodies are terribly mutilated 

Yes 

And many or them in many pieces. 

Yes 

Yes 

well, it's it's near Kemphis? 

Ket11ph1s is the - llemphis i s the point . 

All Tight 

I'll keep following it - !rom some more people there . 
But I thought it you could stimulate it as well, it would 
really help us . 

You say that !"rank didn't want any help !rom me? 

Well he said that he didn' t think that any help would 
be necessary but he doesn't know what I am telling 
you, do you see? 

I see. 

He he just thinks that a body i s being shipped hoae -
well it mar come back like mince meat. 

o. !t. 

What? 

All right 

Goodbye 

Thank you 
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llorgenthau spealdng 

Wednesday 
January 15, 1936. 

Yes, - Captain Covell talking, sir 

Captain 

Yes 

In this accident 
last night 

this aeroplane accident - happened 

Yea, sir 

The son or a cousin or aine by n8JIIe or - his naae was 
Charles Altschul, A-1-t-

Just a aoeent, sir 

s-c-h-u-1-

s-c-h-u-1- , Charles? 

Char A- 1-t-? 

Yes - a young boy, he happened to be an aviator himself. 

Yes, sir. 
Now, I understand they're going to have all kinds ot diffi­
culty in identifying the bodies, et cetera, see? 

Yes, sir 

Now, is there anybody that we can send trom Coast Guard 
to it' s near llemphis I mean, can you sort or see 
it there's any person we can send down there to assist 
so that they can get the body? 

Near Kemphis, sir? 

Yea, the accident took place. 

Near llemphis, Tennessee? 

Yea 

Let ae see - we have - we have one boat there, but 
I wouldn't I think our - we had a s tern wheeler 
down there that would have been good - I right 
at 11-phis, but she's cone out. I'll tell y01., !(: . 
Secretary, I'll look r1sht into this 
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ID(,Jr: 

C: 

IDI,Jr: 

C: 

1!14,Jr: 

C: 

llll ,Jr : 

C: 

IDI,Jr: 
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C: 

Hlf,Jr: 

C: 

Hlf, Jr: 

C: 

Hlf, Jr: 

C: 

llli, Jr: 

C: 

IDI , Jr: 

C: 

Well, if there's BD7body else -now, listen, I want 
you to handle this as a personal matter for me 

Yes, sir 

It the Health Department has anybody 

Yes 

I want somebody to go there as my personal representative 
and to see that everything can be done to assist. 
And I'm asking you personally to do this for me. 

Yes, I'll do it, lrr. Secre.tary . 

Fine 

I'll tell you, I'll get right 1n touch too with our 
Medical D1rectorthere, Dr . Kc , I think that 
would probably be our best chance . 

Whoever we have there, I ' m asking you personally to 
handle this for me 

Yes, sir 

- to have somebody on the scene 

I 

- to cooperate. 

Yes , sir, I understand . 

Will you? 

I ' ll do so 

}.nd as soon 

Then I '11 report back to you. 

As soon as you get it report back and aakfor lira . IO.otz 
or me . If I'• in conference ask for Krs . Klotz. 

Yes, s ir 

Will you? 

Y6a, air, I'll do so. 
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ID(,Jr: 

C: 

HK,Jr: 

C: 

fll[ ,Jr: 

Operator: 

All riebt, th8Dk 70U 

All r1Cht 

See how quick 7ou can do it. 

All right 

(Spoken to Operator) It Captain Covell calls back let 
him talk to eithe~ rs . Xlotz or me. 

All right. 
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Wednesday 
January 15, 1936 

Altschul 

Yea 

They'll have an 11.11bulance and everything and then hold 
the body subJect to further orders from y~, sir. 

I see, wel l, now, ask do it because I ' m right in 
the mi,st or the Budget here 

Yes , ai r 

Ask the Surgeon General to tell his man 1n llemphia 

Yes, sir 

- that the minute that they get the body, please to 
phone me . 

Yes , sir the minute they get the body to tell the 
Commanding Officer a t the hospital 1n llemphis - the 
minute they get the body 

Yes , sir, to phone up here snd 
the body t o phone us. 

To phone the Surgeon General? 

Yes, the Surgeon Gener al 

And he can tell you direct? 

Yes 

All r ight , sir 

the minute they have 

Yes , and by that ti.me I'll have some word . 

All r i ght, very wel l , sir. 

Yes , that I appr eciate that, thank you. 

All r ight, sir 

Goodbye. 
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HM,Jr: 

C: 

F!Jl,Jr: 
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C: 

Hll,Jr : 

C: 

!!K,Jr: 

C: 

Hloi , Jr: 

C: 

Wednesday 
January 15, 1936 . 

Bello 

Good morning, llr . Secretary , this ls Dr . Cumming 

Yes 

I 'm sorry to hear about this tragedy and I wanted 
to get a little 

Oh , ray God, Dr . Cumming, I've been all over this 
thing ! How, do I have to go all over lt again? 

No, I just wanted to know whether you wanted the 
taken dotm to the Karine Hospital 1n Kemphis or 
just report to you that they ' ve gottjln it and 
ask for further instructions . - ? 

I went all over th$ thing - everybody in the Treasury 
has got all of the !nstructions four times! 

Well , I 

I told Covell what I wanted! 

All right, I 1 11 talk to him. 

Ky God! I mean, can't anybody i .n the Treasury get -
ever get any orders right? 

I ' ll I'll get it from him, then. 

I•ve given the whole thing to Covell oncel 

All right , I • ll talk to him then, -

Please I 

All right. Goodbye . 
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January 15, 1936 

Doctor Lombard, L-o-m-b-a-r-d 

Johnson: Yes 

m.t, Jr: 

J: 

IDI , Jr: 

J: 

IDI,Jr: 

J : 

HM, Jr: 

J : 

Hl4,Jr: 

J: 

IDI,Jr: 

J: 

IDI,Jr: 

The head of the Marine Hospital at Memphis 

Yes 

He has proceeded in an automobile to the scene or 
the accident 

Yes 

And after be gets there a.nd after he firrls out what 
the conditions are he ' ll phone u.s . 

Yes, all right, thank you so much, I got that all 
right. 

Dr . Lombard , the head of the Marine Hospital at 
Memphis has left in an automobile for the scene of 
that 

Yes 

-aeroplane accident . 

Yes . All right, thank you. 

And he has the name or Charles Altschul and he ' ll see 
what he can .do. 

All right, thank you so much, Mr. Morgent.hau. 

All right . 
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l!li,J'r: 

0 : 
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Wednesday 
January 15, 1936. 

That would be dU'terent, wouldn t t it? 

Yes, it 
a financial 
ot money 

Yes 

it would be 
standpoint. 

- be very different troa 
I mean he ' s got plenty 

And he could do anything he wanted to do and do it 
easy it he wanted to . 

Well, I haven't talked to him. 

What? 

I have not talked to him. - I wonder whether you' d 
be willing to talk to him? 

Yes, I will it you want me to. 

I wish you would . 

All right, sir 

And would you call me back after you talk to him? 

You'd like tor him 
him to -if he' s 
wha t you ·want to t alk 

in other words, you' d 
just talk to him 

to him about 

Well, whether he'd be interested - in -

That's right 

And it he's 

like tor 

And if so, I mean, it he'd be interested you ' d l ike 
t or him to come to see you. 

If he ' d be interested I ' d like to have him come right 
up to Washington to see me 

o. It. 

Immediately I mean, I can't - of course he under-
stands until I see him -

Yes 

- and we see each other 
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0 : 

EDI,Jr: 

0 : 

RII,Jr: 
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RJI,Jr: 
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0: 

Hl! , Jr: 

0 : 

( RII,Jr : 

-2-

the point is this -
I've bought a lot of - I ' ve hired a lot of 11en and 
bau&ht a lot of horses and a lot or dogs and I never 
bought any of them unless I looked at them. 

Tha t ' a the idea - want to look at his mouth. 

Yes , that' s right (laughter you' re right. 

And if he ' s intereste~ why let him come on the first 
train and come up here. 

All right, I'll 
call you right 

Thank you very much . 

I ' 11 talk to him and 
and call you back. 

He' s not at his desk at the moment, but 

All right. 

I ' 11 l' 11 get 1n touch with him and call you 
right back. 

As I understand he - he ' s your 

then 

I feel highly flattered that - that you' ve fOund out 
about - (laughter) that rou've found out about 

Yes (laughter) All right, thank you. 

As a matter of fact what we try to do is we 
I don ' t try to have any but good ones 

But good ones? 

I say I don ' t try 
BUT but good ones. 

I mean, I I Just don ' t have 

Good tor you (laughter) 
thank you. 

All r i ght, Kr. Ottl&y, 

And or course good ones are ;,heap at any 
aey price -

That ' s right 

And poor ones are !Ugh at any price. 

You're right. 

at moat 
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HK,Jr: 

0 : 

HK,Jr: 

0 1 

All right, air, glad to talk to rou and I - I'll 
li•e that 1Q' attention. 

!hank rou, ••1'7 1111ch. 

All right, air 

Goodby e 

Goodbye. 

Regraded Unclassified 
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January 15, 1936 

Assista.nt Secretary of State Sayre has sent to the 
Treasury a letter dated January 15 {oopy attached) in which 
it is stated that the Executive Committee on commerc1al 
Policy would like to appoint a sub-committee to study and 
report on gold 1mports and ~orts so that the Executive 
Committee might have more cocplete intorcation concernlng 
the debtor-creditor position of the United States. HU,Jr. 
turned this letter over to llr. Haas for prompt preparation 
of draft of reply. 

HU, J r . told Haas to say very definitely to the State 
Department that he wae opposed to an interdepartmental com­
mittee; t hat it they woul d let us know Just what they wanted 
we would be glad to g ive it to them. He said, •r do not see 
why we cannot collate all these statistics on gold tor a one­
year period and give them out.• Haae did not think we should 
give out such lnforoation Just now, but HU,Jr. asked him to 
have it ready 1n any event. The Secretary also said he ob­
Jected to the State Department getting into this t hing. 
'What have t hey done in the last three years on the inter­
national debt? Noth ing ! They have not made any move. 
The curse of Washington is that t here are too many 1nter­
departmsotal committees.• He definitely was opposed to it. 

January 16, 1936 

Ur. Sayre and Dr. Feis caoe 1n to see the Secretary on 
the above metter. HU,Jr. told them that the question of 
gold imports and exports is a Treasury responsibil i ty; that 
he will not share it with anybody; that if the State Depart­
ment wants to know anything about it, he would be glad to go 
over to the State Department and give them anything that they 
want - - it will not even be necessary for them to come over 
here - - but that he positively ~uld not share the respons i ­
bility on •gold' with anyone. Ur. Feis agreed that i t 
belonged 1n the Treasury Department. 
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COPY 

!liPAR'I'Iflll'l' or S'l'.L"'' 
lluhiJIC\on 

Wy de~r Wr. Worgenth~: 

Th~ %xecutive Committee on Commerci&l Policy which aa you know 

waa eetabliahed by the Pree1dent tor the purpoee of coordinating 

160 

all mat tere relating to '-he co~erc1al oolicy of the United St,teo, 

baa r ecently been !iYint oonoideration to the deair&bility ot aecuring 

110re J)rompt snd 100re co.>la te intor.ation Ul)On the debt or-cred1 tor 

poattion ot the United stat .. , both with reopect to the abaolute 

amount ot inveetmento abroad end foreign inveatmenta hero, and ao to 

the nature of current cha~e in thoae amounta. 

At the meeting of the Committee held January 3, 1936, at which 

there were oreaent reoreaentat1vea ot the Trea$lry Deo&rtment, the 

Joder&l geaervo Divieion of Reoearch and Statiatica, and the Divi-

oion of riDAnce of the Deoartc~nt of Commerce, it waa ~oed tbat it 

would bfl cieairable to ban & Nl>-COCIIIIittee make a atudy anci ret>ort 

V'OOn thill queotion, includi~ tbe following -ttere, ""'Oilg Othero: 

•(a) .l technical ex:NIIin&tion o! the atathtic&l materiala 
neceooary to nrovicie adequ3te nnd orompt knowle~ of our debtor­
creciitor ooaition, of aarrent cbangeo in tha t ooeition in all 
ito aeooctt, end, within the d1aorotion o! the Committee, on 
auch other ohaaea or our balance of p~nto reporto ae require 
oxteneion or imorovement. 'l'hh would pre...,.bly @:1 .... a t'llll 
account or what material io available on each of theoa itema 
an.d 'llb!lt llcidi tional 111llteri&l 1a neacied, tllli1 euggeotiona "" to 
the tachn.ical orobl...,a inol7ed. 

•(b) Roco-n4ationo aa to how the neceaoary addi Uonal 
material llil'ht be obt&iMd, M4 in wb"t 'ora. \'hi a would 
IIN-bly include wuueetiono "' to what. each ci~art.Mnt co~~eeru4 

• 
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in the wb.)eet ath:ht do in order to create ..., eources of 
materials. It 11 likely that the Oo'f8rl8Bl1t will hAve to cell 
upon J)rtftte lllter .. ta to "urnhh add1tio~ iDfo~tion on 
fora• to be deTalopad. 

•(c) Consideration of whether , be esuae of the Datura of 
aome of the materiel, or i n the int areata of 11romptneas, it 
mitht be adv1ssble to undert&ke the J)repar~tion of IJ)eoiel re­
ports on current phaaea of the bal~ee of peymenta situation, 
~lementary to the 'PUbl1ehed m&tar l al . 

"(d) Re eommendstions And eetim8tes of the added J)ereonnel 
and e >"!lenae r eq11ired to CArry out the work. • 

It •~s voted th~t the Committee request the Secretary or the 

of euch a eub-corr.mittee, •ho" cMinoaneh1'P should rut i n the l)e'part-

ment of ~erce, to "Prepare a thoroU(h anRlys1a and report. I would 

161 

accord ingly appreciate it if you would indicate to me the reJ)reaontat1ve 

of your org&nization upon this eub-committee, 

Sincerely youra, 

(a) Pre~c1a B. Sayre, 
~"" t'1llllZl • 

l 7eeutive Commi ttee on 
eo-rc18l Polley. 
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