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Book r.ce 

AMriOAD Red cro .. 
Gaat011 -orandua o011carn1n& ooanreat1011 witb Earq -

6/l9/36• •• •• •••••••••••••••••••• •• •••••••••• •• ••• •• •••• IIVII 

a ) Gnyeoa illJ aebd !arq to repr.-t b.1JI 

b) Early thinks oiroulation of HMJr letter will 

be an atteck 011 two eacuritiaa, purcbaea of 

which HMJr diaapprowad 
11111r telle Ball to reTiM letter eo tbe:y oan innat in 

either direct or indirect. Oonrnaente - 6/25/36 • •• ••••• 

Appointments and Resienatione 
Truitt , llax: 

HMJr again asks Stanley Reed about Truitt for Jackson ' • 

place - there 1e so auch preeeure for his appointment 

{see also Book XXIl, pages 3~38) - 6/17/36 •••..••• • , 

Cleveland, Richard F. {eon of ex-Preeident CleT&land) 

considered •• Oenerel Counsel for Internal ReTWnue. 

HMJr consults FDR, Welles, Senatore Radcliffe and Tydin&e -

6/18/36 ••• • • •• •• •• ••• •• ••• • •• • • ••••• ••••• •• •• •••• • ••• •• • ••• 

a) Richard F . Cleveland ' a telegru and l etter declining •• 

- B -

Bide, Governaent 
FOR inatructa I:IKJr to collect evidence of collusive or 

121 

195 

80 ·-· 

1()()-110 
lll,ll2 

identical bidd.ini - 6/20/36.. . . .. . . . . .. ... . ......... . ...... 1.47 

- c-

c~t~~ ~8Hml0fo8Pmfinli
0l:S.o=~M1• page 190 

Allerican Consul General at Cant«>, concerning financial 

position- 6/19/)6........ ...... ................ ..... ...... 122-124 
Ole-reland, Richard F. 

See Appointments and Resignations - 6/18/36....... . ... . . . .... lCl0-112 

Coolidge, Thcu.a J affereoa 
lll&lr ooneidera closing agrea•eat proposed in case of 

Thcu.e Jeftera011 Coolidge, et &1 . , TruetHe, 1928-31, 

u4 denial of claa for refund - 6/16/36 ...... ....... ..... • 30 

C-odit7 Credit Corporation 
Jaeea JOil .. and HMJr di&CU81 borrowin& for C-odit7 Credit 

Corporatioo troa tba blake - 6/19/36..... ..... ..... . . .. .... 143 A-C 

Couatanailin& Dutiea 
Ganan raaotioo reported to Tre&lllr7 Yia State Depart.ent -

6/16/36......... ........................................... ~12 

John- (Oua~a) report• to 1111.1r Oil CODftreatiOD with 

Dr. Mqer, ot GerMD ~aq, 1.n Gibb0111 1 otfioe ..... .. . ••• lJ-19 

a ) Treanry letter to State DepartMnt 1n tllrtt.raDDa 

Of OODYWr .. tiOD e• ••••••••••••••••••••• •• •••••••••••••• 

lditorial Oa.M~Dt ill l.eadiJ:aa QelWUl ..... paper.. • • • • • ••• •••• •' 
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- 0 - (Ocau-.4) 

look 
ColllltenaUille DIIU.. (Coatimled) 

Ball t~ hr111l r.lluq Mlell'U lltatillC JrtnJrwn 
(Direotar of a.toUbenk) and Illbot1' rill Mil 1- 29\h 
OD ottioial .ta•loa - ~9/36 •• •• •••••••••••••••••••••• JJJII 

Lett.~' to llt&M Depe.rt..t (tiN Jloobe a1p11lc) 1 
Tnan1r7 IMoldM tMre b no &aUiori\7 ot law or 
P"Oedeet tor JONtr-Sn& at1'eotift clateJ -• no 
pl1l'pOH ill hrt.ller OOIIftll'atl<lll wltll npre-tau .... 
~ ~ Oovta ., - 6/19/)6 ••••••••••••••••••••••••• 

state Depu-tMDt to~ t"'lrtbu- telell'U hoc. 
Borlln B.b&•qt o-&l'IWI& propoMCl Yblt - 6/23/)6 ••• • 

.TobD- (Cutoaa} ~- to Ollp.&nt, OODC&miD& 
rlalt of G. 1. llour<l, GeDeral llanqar, General Jlotora 
O..reeaa OperatiODI - 6/26/36•••••••••••••••••••••••••• 

Crowl~.]', Leo ! . 
T&l.lte to Jlo8e1nol.4aJ wanta to pat ott &llftV UDtU attar 

CoanctlOD eo DO non trollb1e rill bo atlned up -
6/16/)6 •••••••• •••• •••••••••••••••••••••••••••••••••••• 

-1:-

Eillar&IIDCT Ballet J'uDda 
Sea l!DMpl07MDt llallet 

!xpeDd.l turaa 
HMJr and Bell diaouea - 6/24/36 •••••••••••••••••••••••••• 

a) Eatlaate ot caeh poa1t10D- 6/1/36--12/31/36 •••••••• 
b) Memoran~ tree Gill to Bell- 6/23/)6 •••••••••••••• 

-r-
nood llallet 

BUl calliA& tor &ppropri.at1Clll ot t 50 aUlloa pueadJ 
FDR calla ... tiD& - Rllr Dot &&ked - 6/16/36 ••• ••••• • •• 

-Q-

a.~ 
See CoUDtel'Ya111A& Dutiea . 

.... 

200 

169-1'10 
171 
172-174 

-I­
IDapeotloa !oar - l'aoiflo Coaat 

ar. ..... , Iro7, llurpia;J, an4 Gor.an to ..U toar - 6/25/36.. 199 

-1.-

Lolllalana 
lllllr MlJta to 1.0111'• -t&r7 .....-.iDa o1YU oaa ep1Dat 

llluball and wit•.• Dow before lloord ot !u .lppoala -
6/~)6 ••••••••••••••••••••••••••••••••••••••..••••••••.•• 

IUrt.b.er 41~• a\ 9a30 -'iDI - 6/24/36. • • • • • • • • • ••• • •• 
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-·-
~. Georp 

Talka to lllllr by pllooa J waata to talk to lllllr 1JI pera011 

about etatietiol - 6/16/)6 ••••••••• , •••••••• :7........ IIVII 3 1-C 

-·­
lorMJl, llootacu (Gonmor, Balik ot EbglaDd) 

BarriaOD aDd IIIIJr cUao11aa adrlubllity ot bia rteit to 
WaebiogtOD and talk with .Eccles oo wey to Bar Rarbor -
6/25/36 • •••• ••• ••• •••••••••••••• •• •••••••••••• • •••• • ••• 

a) HMJr alao t&lka to Eccles •• ••• ••••••• ••••••••• •••• 

-P-

Platrona, Oeaocrat1o 
lllllr (at Fa:w) aab l'DR 1t Gaatoo can d.i10uaa aooetary 

plank; illilr statea ha dou oot want &117 direct atat.aent 
1D. tuor ot a -&ed currency; saUatiad with aaterial 
Eccles baa writ~- 6/22/)6 ••• • • ••••••••••• •• ••• • • ••••• 

BMJr and FDR dieouaa- 6/25/36 •• ••••••••••• • •••• • •••••• • •• 
a) FDR counb worda 
b) Philadelphia platrona Committee draft •awfUl" 
c) Rosenman pllonea !III.Tr senteD.ce he wanted is included 
d) Various dratte •••• •• • • • ••• ••••••• • • • • • •••••••••• ••••• 

- R-

Re•enue Act, l9J6 
Douglltoo- IDLTr telephone c<anraatiOA - 6/16/J6 •• •• ••••••• • 

a) · Do~too aaye Senate will oot accept a bill without 
a corporatioo tax 

b) HYJr tells Doughtao be thinka aoae corporation tax 
should be retained - ought not to gi•e up what we 
are sure or 1 Dough tan agrees 

c) HIIJr tranaaita additional estimates, ss requested 
by DoughtOD, to FDR - ·6/17/36 • •• ••••••••• • • • • • • • • • • • • 

Ollphaot lii&IIOraDdwa on debate o-rer reapaotha SeDate aDd 
Bouse propoaale- 6/17/36 •••• ••• • •• •• •••••• • •• •• ••• ••••• 

Oanrerenoe re~ort - 6/19/36 •• •• ••• •• •• ••••••••••••• ••• •••• 
haaplea ot ettacta or Cooter_. C.-itt .. bill 011 taxa• 

ot ..all ooeporatioaa ••• ••••••••••• •• •••• ••• •• •• •••• •• •• 
Cop,y of Act aicDed 6/22/36· ···· •••• • • •• •• • • • · · · · · · ~ ·· ••• •• 

-s-

Sooial Saovit.7 
Ball report• that. datiat.Gy bW Mlrea ~ aUllGD 

aY&ilable \o Old Ale PuDd- 6/2S/36•••••••••••• •••• •• ••• 

199 .f.-,1) 
199 J-,l 

1S4 
180-181. 

182-192 
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Book Pap 

Stabili~tion (arranged chronologically) 
Cochran-BMJr phone converaation and oable- 6/16/36 •• • • •• XXVII 

a) Auriol told Cochran any three-ny arrangMent 
in•olving French deYBluation and !Deland and 
United Sta tee •holding ateac13• 18 eillplJr iapoaaibla 

b) Auriol announcee that lllonick, French Financial 
Attach- at London, is being aent to United States 
with mesaace to FDR end HMJr 

1. lloniok calle 8.lld brings let~er fro. Auriol; 
IUIJr eaya •time is ripe for Fl-ench denJ.uation• J 
lloniclc worried about s ituation in Geraany and 
Poland- 6/20/36 ••••••••••••••••••••••••••••••• 

2 . Cochran cables that Baumga r t ner bas phoned 
saying Konick trip 1a eeoret in Paris ....... .. .. 

3. Phillips aenda KYJ'r meaorandum on FDR-IIlonick 
talk at -bite House- 6/24/36 •••••••••••••• • ••• 

4 . llonick and Appert call on IO&Jr; bring proposed 
drat~ of aonet.ary agreeaento United States, 
Great Britain, Fra.~~ce; will te.llc to Britiab next-
6/ 2.4/36 ••••• •• • •• •• •••••••••••••••••••••• • ••• • • •• 

5. Cochr&n cables ·Auriol pleased with llonick 
reception ••••••••• • •• ••• •• •• •• •• • •••••••• • ••• • •• • 

6 . Monick 1 a farewell vis! t to KYJ'r; well ple!'Sed 
with reception; HIIJr urges confidential nature 

22- 22 Q 

148-148 !( 

144A 

176-176 D, 
179-179 F 

178-178 Q 

193-193 A 

ot negotiations be maintained when Monick 
reaches Paris - 6/J0/36.............. . .. . ..... . .. 201-201 F 

Extension of Stabilization Fund for t wo years after 1/J0/37, 
as asked tor by Senator Th01118s , diaouased by !IIIJr, 
McReynolds , Opper, Hester, Upbul, Lochhead, and Viner -
6/16/36. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 21.-'1!7 

(For actual bill, see pages 28-29) 
Knoke and Bolton (Bank of England) phone CODTersatian 6/113/36.. ll6 

a) Knoke reiterates belief demand tor sterling c~ 
from Continent and Bolton agrees yesterday's operations 
seem to bear him out · 

b) Bolton tb.inlca progrwi> tor social reform in France 
more iJaportant than monetary reform juat now 

Bewley sees HMJr- 6/18/)6. .. ........ . .. . . . . ... ..... . . . . . .... 117-117 G 
a) Atherton'• cable (Mo. 313) read t o Bewl BJ, reportinc 

conTereation with Cb811berlain who 1a diaturl>ed that 
• a prej\ldice api.nat British policy and -thode" should 
denlop in United States 

b) If PHDOh den.lue1 
British Treasury will (ollow eatabliabed 

policy in not predetermining at what point pound should 
be held 

Kn• ..:e and Boltoc (Bank ot England) phone conTeraation 6/19/36. • • 1.44 
a) Bank or En£1and eett ing aai de 190,000 ouncee ot gold 

nlued at ~ ailllODJ •pare dehoerdiA& on part ot people 
wbo ...,t ~o cat out of gold and into doliare• 

b) French 111.111ater ot PiDBDO• baa atarted bia epeeoh ad 
bae stated •no d...-lllltion• 

1. Cocllran ~lla ll&lr, Alll'iol apeeoh t1Md ~ 
otoe. ot a&rt.taJ BMJr _thtnk• tbia a1D1ater•• ••••••••• 

Regraded Unclassified 
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look .... 

Stabilisation (Cclllti.Dud) 
IIK1r calla 011 Bllll to u,pre•• dbturbuoe at 

Atherton oable - 6/19/)6.................. ... .......... 11911 145-145 B 
a) Bull th1nka IAclud too ocwpJeout two ;reara aco 
b) Bllll wi.U cooperate with Tre&aury 011 war clebtJ 

!III.Tr upraaHa nrpriM tllat B1lll abould .att 
war debh a 'fre&811r7 •ttarl 

Bewle;r-IDIIr ooanr .. tloa 011 ciable reoe1Yed h'<a Lcad011, 
clarif71D& AtbertGII' a OGIIftra&tiGII wit.b CbuberlaiA -
6/24/)6... ........ ............. ..... ............... .. .. 177-1771 

ltl1oke-Boltoo ooanr .. tiOD& •E:mbaDge caarkeh 1A !.\&rope 
are dead• - 6/25/)6. . ...... .... .. . . .. . ... .. .. . . . ....... 197-197 A 

_, _ 
Taxatioo 

See lleYellWI Act , 1936 
Treasury Agency Bill 

Beater tells llliJr U bill ia to pua, Flit will hne to 
talk to Senator Robioaon- 6/19/)6 • ••••••••• •• ••• •• •• •• 

a) IIKJr aaya bill 1e not autticieotl,y iaportant 
b) IIKJr cooaul.ta Gibbona, Senatore Gerry and Aahurat, 

and Bittle (Secretary to MaJority) •• •••••••• •••••• 
Tru.l t t , llaJt. 0 ' Rell 

See Appoiotmenta and Reeigo.atiooa 

- u -

Doemplo~t Rellet 
IIILTr and Bopldna diaouaa allocation ot $1. blll1oo 425 -

6/16/36 ••• ••• • ••• ••••••••• • • •• •• •••• •• •• • ••••••••• •••• • 
lll&Jr and Bell d.laouea expaoditurea troa old tlmda and 

new appropriation ot ll blll1011 425 - 6/18/36 •••••• ••• 
FDR wanta .tll:otuot Boerd1 FDR, Iokee, 'Koplt1Da, Bell, 

and illloTrJ illloTr diaapprOYea - 6/18/36 •••• •• •• •• •• •••• ••• 
IIILTr reports to FDR tiUted Preas it• quotillg Ioltea& 

0preterenoe will be gheo epplloUlt& MelWlg 8l!J!t& ~ 
6/19/)6 . .. ..... . ........... . . .... . .... .. . . . . ..... .... .... . 

Copy ot letter to Ioltea prepared b7 Bell tor FDR'a a~ture 
6/1!2./)!, •••••••••• ••••••• •• •••••• •• ••••••• •••• •••••••••••• 

130 

131-1.43 
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IIJ(jr l 

Opera C; or: 

Hlljr: 

Operator : 

BUjr: 

Operator: 

!Dijr: 

Operator: 

l!lljr: 

Operator: 

Hlljr : 
Alben 
Barkley: 

Hl.ljr : 

B: 

HUjr: 

B: 

Hlljr: 

B: 

Hlljr: 

B: 

B: 

Hlljra 

Ba 

Bello 

'l'ueadq 
.Juae 16, 1936 
9a)O a. •· 

CongressJUD Doushton 1a ~t in the building soaewhere 
and they are going to send for hia. 

O. K, 

I'll call you right back. 

See if Senator Barkley is available . 

S~nator Barkely hasn ' t reached his office yet. 

All right. 

I'll have him call you when he comes in. 

\'/ell, I'm going to talk to the President now, so don 't -

Senator Barkley 

Hello 

Hello 

Henry talking -

Yes 

How are you? 

go ahead . 

All right, how are you? 

Where those figures of any use that we sent up to you? 

Well, I haven't seen them . 

Well, they went up anyway. 

Well, I'm glad to know it. Who di d you send them to? 

Well, I don't know. Gaston sent th• up to your office. 

Thq - well, I haven't seen thea. I just 10t in the 
office . 

Oh, well I peas tbq are there. Tell u, what's Dew 
ca tlae Tax BU17 

C., 7CIQ IH&Il - oh, I thCN&ht J'OU were t alldnl about 
tM ~u Bill. I - oh, you M&n - ? 

Regraded Unclassified 
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.Hllj r : I was talkinl on JOur 

8: 

HYJr: 

B: 

lillJr : 

8 : 

H!Jjr: 

8 : 

l!!.ljr : 

B: 

ID.I jr: 

B: 

ICIJr: 

B: 

HI.!Jr : 

B: 

HJ.I j r : 

B: 

H!.IJr : 

B: 

Oh, :yes, yes - tbey were ver;y helpful. 

No, I was talking --

Pardon me, I thought you were talking about an esti­
mate we a sked for yesterd!!J. 

No, no -

Oh, well here' s the situation. -

God, don't get the Philadelphia Convention and the 
Tax Bill mixed up . 

No, I - wel l I 1 ve been trying to separate them but 
it's been hard to do. 

(Laughs) 

I 1ll sa;y I ' ve been in this situation eve ry t1•e I 'd 
get a new idea going along the street or 1n Congress , 
anywhere, I ' d just squat right down and write it 
down on with a piece or paper and a penci l -

Yes 

- for f ear I ' d forget it b efore I got home. 

I see. 

So that ' s the wa:y I've written m;y ke:y notes - if it's 
no good why :you ' ll understand that :you' re responsible 
for it. 

All right. 

Your damned old Tax Bill. 

O. K. 

Well, now her e ' s the s ituation. Of course thti1 1Ye 
just been aitUng over tbere arguing now for a week -

Yes 

The House claiaing that tlle;y wrote their bill accordilll 
to the President ' s messa1e and the:y won't budge from 
itJ and the Senate fellows cls1•1ng that uader the clr• 
cuastances the best th1Dc to do is to keep the reYeDue 
we've 10t and tbeD put tbese auper-tu:es on uadis­
tributed profits tor tbe rest of it. 

Regraded Unclassified 



ruur : 
B: 

""J" ' a- .. • 

B: 

H!A Jr : 

B: 

HMJr: 

B: 

IUIJr : 

B: 

H!lj r : 

B: 

I:!Ujr : 

B: 

l!:.IJr : 

B: 

Ht!Jr: 

B: 

IDIJr: 

B: 

Rl.l j r : 

D: 

-3-

Yea 

So yeater487 we - the D .. ocr ati c Senate Conferees 
subrai tted or are r oinc to aubait this 110rn1q a 
proposition which preserves the pres ent revenues aa4 
then puts a graduated tax on undistributed prot1ta -
Yes 

- up to twenty-t1ve per cent. 

I see. 

Ylhi ch would make a total of f orty per cent . 

Yes 

Plus t he present tax, which I think !fill need a good 
deal or pressure to di stribute. 

Yes 

And we asked for an estimate last night to see whether 
that would raise the money. 

I see. 

The proposal we made was to exempt two thousand dollars -

Yes 

-and the f i rst twenty per cent 

Yes 

- which would be in the nature or a cushion for the little fellow. 

Yes 

And th81'1 to put a graduated tax on each aercbant or 
twenty per oct f r om ten per cent on up to twmty-t1ft. 

Yea 

fen per cent on the second twen!!& fifteen on the 
third and twenty on the fourth tweat)'-tift on the 
last. 

Yea 
or OOID'Ie 

I don't laaow llbetber tber w1U/oou14er lt or aot, blat 
tbat' a llbat w•' re co1Dc to put up to tJa• tbla IIOI'Diae • 

Regraded Unclassified 



mur: 
B: 

!illj r: 

B: 

m.IJr : 

B: 

Hldj r : 

B: 

Hloi Jr : 

8 : 

I!M jr : 

B: 

Hr.l jr: 

B: 

Hl.!jr : 

B: 

HllJr: 

B: 

B!ljr 1 

B: 

-4-

This •OI'IWic? 

Yes So it tke estlaates show that tkat'll c.t 
the IIODO)' -

Yes 

Why it looks to me like that aight be the basis or 
a coaproaise . 

Yes - Well, what's the strategy, to keep the Presi­
dent out until the last minute? 

Well, he - he talked to me yesterday, I guess you 
knew about i t ? 

Yes, I knew about it. 

And I think it's best t o do it until it ' s a bso-
lutely necessary . 

Yes 

Although, if we don't get anywhere tod81' I think the 
t hing for hill to do is to contact these House Con­
ferees and see what he can persuade them to work out . 

Yes when would he do that; tonight? 

Well, any time or this afternoon. We'll know 
this morning whether they 're in a frameof mind to 
consider this. 

I see. 

Of course a good deal depends on the estimate we cat 
from the Treasury . We're supposed to have that by 
ten o ' clock. 

Well, I'll cal l up and find out about it. 

And if that does the work why - of course yOil aee 
that twenty-five per cant i s colng a cood piece tor 
fellows like George 

Yes 

- and ltlnc 

Yes 

- aDd Wallll, wbo didll't want to 10 abon anea. 

Regraded Unclassified 



!l)ljr: 

B: 

I!Jijr: 

B: 

HMjr: 

B: 

I!Kjr : 

B: 

I!Jijr : 

B: 

I!Kjr: 

B: 

-5-

I see. 

And it it will cet the renJNe WbJ I thillk ao.etb1a1 
of that k1Dd has cot to be worked out aDd til• llbea 
we have 110re ti•e, 1n the next seuion or 10111 otber, 
we can take up •ore del1beratel:r the question of 
subsidies and crants altocether tor the corporation 
taxes. 

Yes 

Don't :rou thlnlt that's best? 

Yes, it sounds- I want to aee wbat the b07s did 
on the estiaate and I'll call the• -

All right. Of course that's 

Because I felt that -

- a vital propositioo, isn't it? 

Yes - I felt for -e tlae we oucht to keep what 
we've got. 

Well, I do too . I'• absolutely convinced of that now. 

And --

Especially under these circuastances. Here we are 
at the end of a sessioo -

Blljr: Yes 

B: 

IIKJr: 

B1 

IDIJrs 

B1 

li.IIJr• 

Bl 

Hlljr1 

B1 

- and ever:rbod7 wants to adjourn. As the President 
said the other night, :rou lmow, wben we were up 
there - ? 

Yes 

It'• better to cuess 01117 at one third than to cueu 
at a hundred per cut of the re't'IDue. 

!bat'• ript. 

lea 

!hat IS J'ilht 1 - well 1 thank JOU Yel'J IIUCh o 

All rlcht - thank JOU tor that •terlal JOU aeat •· 

that 11 all rlpt, call on u .,alD. 

All rtpt, tuak J•• 

Regraded Unclassified 



lill jr : 
R. L. 
Doushton : 

.tlljr : 

0 : 

llll jr : 

D: 

lt.!Jr : 

D: 

Hll j r : 

D: 

RJJjr : 

D: 

lfKjr: 

[ : 

R!Jjr : 

0: 

HlJjr 1 

D: 

m.IJr : 

D: 

liMjr : 

D: 

Hello -

Hello 

Hello, Jlr. Doughtoa -

Oh yes, Mr. Secret&r7 -

How a re you? 

All r i ght, thank you, how are rouf 

o~. f ine - do you thi nk you're 10 1111 to let ..,. •• 
this mor nin1? 

Row 1s tha t? 

How i s t he Tax Bill ca.1D1? 

Well , I don 1 t lmow - we adJouraed tlab 80I'Dilll 
at ten o ' clock - I doni t lalow llhat Sa 10lil 
to be the traae ot a1nd of the Senate tbll normae. 
Our folks are pretty obs ttn11te. 

Are they? 

I hope we can 1et a 1reat deal troa th• tode;r, t= P• 
I ' m anx1oul to get rid of it. 

Yes 

Do you know &1\Tthins new on it? 

llo, no1 I Jus t imow you're aeeUna and I Jlaet wader .. 
which t eam waa 101D1 to wiD, 

Well - I'll have a better idea after we bold our 
mor n1 DB aeuion, It ll call :rou baok 10ae tlae alCIIII 
around twelve o'oloak, 

Swell, will :rou do tbatt 

I aertainl:r will, 

Thank :rou, 

.lli rilht, 

Ooodb;re. 

fbenJr 7Ga• 
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lwae 11, liN 

oonare .. MD Do\llll\ola oalled at. 11 o '•look t.~ 0114 t.lat 

t'ollo•tna ooo•eraat.loa '-'-• Ialii aD4 t.u leerlt.a17 t.ook plaOII 

FJ.!, J r : Rollo. 

;.c: • ..rr : Rcw voe 7011? 

o: All rJ.pt.. l t.o14 7011 1 14 call 7011 baok. 

l ~. JCN ~· keep 7oar wor4. 

o: •• u, tJIIAk JOU • lt 1 cu 1 t. 4o t.Ut. I 4aa 1 t. 4o ..., 

core. 1rb7, .. !lad uot.Ur collforeaoo t.h1o IIOI'IIIna 0114 t.Jae 
Se:lnt. e eubatt.t.ed a ltlD4 of propoo1Uon. !bq 1014 Ulq wou14 
not accept the 101111 b1ll, ~ woul4n 1 t. aooept. a b1ll t.llat. 
dUn ' t. earT7 o.- oorporaUaa t.az. 

H:!,.:,..: Y11 . 

" . J .. -.. 
l ! · 

1o tJa17 111ialt.t.ed Jlllt. a propoo1UOD t.o ret.al.D t.!lo 
c t. c~!1~ an4 cap1t.al 1t.ock 0114 aono prot1t.a t.az 

t~•:r --

.,. .--. --·· . ...... 
- t.a• p'all-.117 aa vp t.o t.lla pooaeaalola ot t.wo 

&D4 ~~II& 111.Ul tho per cont. aa Ull flrlt., t.-t.J 
aAd oo aa ..& 10 =· 

~. .-A .... ..,. ..._ uaat. - ... 11"1 aos.a t.o --' 111.11a 

;...- a..-z1a id ,._. •'•:18*. 
;:.,:r: -.•,. a 7• '- _. trl .. ~ ·••• •' ,._., 

J: .._ ....... I la't o ... tea.Ut"-wltll 

Ollr JXf1c ............ ~ .... ---~ 
at. r,., •• - n _. .... an• te • a1111 ..... 
r.~t. It • 

• ?& ............. ,. 1 lx e " ·~ •••I' '• 
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Hl!,Jr: Yes. 

D: KaYe you - are JOU ot the op1n1on that we cer-
tainly ougbt to reta1n eoae corporat1on tax? 

Hl!,Jr: You mean like the twelYe .nd a halt to t1tteen! 

D: Sometllill6 like tbat, J uet to get eou tax on a cor-
poration to that etteot - betore 

HIJ,Jr: 

D: 

HU,Jr: 

D: 

Well, I oan tell JOU how I t eel about 1t. 

Yes. 

I teel we should. 

You- that ' s what I wanted to t1nd out. 

HL! ,Jr: I teel that at thi s stll6e that we can •t Juet throw 
t hat all over board. 

D: Well, I never di d believe i n that, but then Ol1phant 
in the Treasury Department, who is your representative -

HIJ,Jr: Yes . 

D: - and Helver1ng, you know, 1ns1sted so strong on 1t 
that we went alona on that premise . 

IIU, Jr: 
you' r e 
answer 

Well, ot course a couple ot months haYe pa111d and 
aak1na me a po1nt blank queet1on and I teel I ought to 
it. 

D: Yes, that's what I wanted to get over to you tellowe 
on t hat part1oular po1nt. 

HK,Jr: And I teel at th11 etage, 1n the lalt ~. that we 
oughtn't to g1YI up what we're eure ot. 

D: 

HK,Jr: 

And then graduate the other? 

And vaduatl the ot.ur . 

D: Til - 1n taot. the~ know t.bat. JOU entorte 411\r11ni\lllla 
and put t.h .. on a level w1t.h

1
the aoar4 ot !a& Appeall. 

HM,Jra Y11 11r. 
D 1 Weli. that.'• lleen 111 oonv1ot1on all t.lle \1M. 
RK,ha WeU, that.'• t.he '11&1 1 te1li 
Da Tel, well 1 t.hanlt 701& u4 1 U oall JOU apia U ... 

aa .. 4o UIJ\b111&. 
Rll,ha AU rlpt.. 
•• tllank J01l ...., ..... 
a,ara tMDk JR. 
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Aft er the oonvere~t1on waa oonol uded, HK,Jr. remarke4 
•I have Just settled the tax bll l. 1 Then he·oalled the 
Pred dent . 

The President said, 1 !he leaders have Just come down 
and made me a pr opoeition. I aa Just keeping ~eelt open 
and f ree. • He allo 1aid he thought that HK,Jr. had better 
not f lY to New York tonight; that t he Committee wae goiJl6 
to meet again at tour o ' clock and they might come to a de­
c1G 1on. 

HI~,Jr . told the Presi dent, 1 Doughton Just talked to me 
and said , "Now, l i sten, Yorgentnau. I want t o aek you 
something. How do you per sonallY feel about keeping the 
12~ - 15 percent corporati on tax? 1 So I eatd, •well, after 
t hese couple of monthS I feel ve ought to keep it. • I could 
Just hear h1m sigh and he said, 1 I have al~ :telt t ha t way ,• 
and he eaid, "Do you feel that way? 1 and I ea1d, "Yee, I do. • 
He asked the President, •wae t hat 0. I. tor me to tell h1m 
that? • and the President answered, 1Yee; of course. • 

HU,Jr . told the Pres i dent, "I will onncel ~ plane t o 
go t o New York . • 
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!u--IIIM 16• 1936 (9&50 a. ••) 

HI.IJr: Bello 

Operator: Senator Rob1DaoD 

HI.IJr: Ballo 

Operator : Go ahead. 
Joe 
Robinson: Hello 

B11jr : Henry Morgenthau, Junior - hello? 

R: 

1!1.1 J r : 

R: 

BliJr : 

R: 

!U.I jr : 

R: 

llll j r : 

R: 

iillj r : 

R: 

Hlljr: 

R: 

lnlJr: 

R: 

Hello 

Joe Robinson? 

Yes 

Henry talking -

All right, Henry 

How are you? 

Fine 

Joe, I'm calling up about this bill that Thomas of 
Oklahoma introduced yesterday extending the stabiliza-
tion fund. - Hello? 

Yes 

And then he had a lot of other things attached to it. 
Now he sai d that be' d do 811Tth1nc tbat we want. I aean 
1f we want anythinc dropped ott he's willin& to do it. 
Now, if you remember, three or tour weeks ago I spoke 
to you about having it introduced 11%&1 JOU see11ed a 
little bit doubtfUl so I ~uat forgot about it. And the 
first thing tbat I knew was whaD I picked up the t1oar 
yestercky and aaw that 'l'houa had introduced th1a. I 
didn't know he was goinf to do it. low, he1a asked • 
what we'd like. - Bel ot 

Yea 

low I want rour advice. I'll do arthilll tb&t 7011 aq. 

I dOD 1 t quite UDdarataDd - rq eddoe about llaatt 

llel.lo? 

S.Uo 
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I!I.IJr : 

R: 

RIJjr : 

I didn't 1ft 'lflllfll quest1• - l'a -

I say, you w~at ., adnce abolat wllat? 

Well 1 I ••an the 'l'reasurr could take the poaitiOD, 
- weJ.l, we ' d l ike to see this etab111aat1oe !Will a­
tended tor two ., .. r s a t t h1e aeaa1on of Comcr eea ar 
s i t back and do 110th1q. 

R: Well , whe doea - it expire? 

RUjr : In February - January thi rt i eth 

R: 

Rt.ljr : 

R: 

!!l.l jr: 

R: 

RIAjr : 

R: 

HJ.Ijr : 

R: 

iUAjr: 

R: 

RJ.Ijr I 

R: 

I see. J anuary the thirtieth? 

Yes 

Well -- that ' s all r i ght to extend it nu i t you can 
get it done . I don't know whether it could be paned 
between now and adj ournaent or not. 

Well , of course it would be a treaendous bod7 blow t o 
the Adain1strat1on 1f it came up and i t wa• tu.bl ed. 
I mean I don ' t want t o take any chances. 

Oh, I see what you mean. 

I can ' t - we can ' t afford to ake any chances . I mean 
if we start it we just have to go through with i t . 

I see. 

And -

Well, ~ Judgment is sti ll -

Yes 

- that it 1s better to wait -

Yes 

- unti l next ••••1on. 

RI.IJrz I • s - well , t bat IUit l ••· 

Rz Suppoee I talk witb ThoMa ab011t lt ua4 1et Ma idea • 
. 

H!.ljrz Would JCI& a1Dd7 

Rz Wbr 414 he bi&U into 1• I -.4tl't 
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R: 

_,_ 

I don't Jmow. After I talJred to :rou - :rou were lue 
wara - IIDd 110 I ~ forBOt about 1t. 

Yes 

And th• :resterdQ' attentOOD Tbo.as introduced thla 
thin& 8Dd be tacked oo a lot ot alber stutt •d aU 
that. And til• the thine that cot rre a U ttle w.­
picious was, be~ld -:r .an on the Hill, 'low, dOD't 
say anytbinc t~e about this, I'll take care ot 
the House atter it ·passes the Senate•. 

R: Don't say 1111ytbing to the House? 

I!IJ j r : Yes 

R: 

E:l jr: 

EJ.Ijr: 

R: 

l:ll.!Jr : 

R: 

Yes well, I•d better talk with him about it, Henr,y. 

Will. you? 

Yes , I will. 

And I'll. sit tight until I'll hear rroa you? 

Yes 

When do you think I 'll hear? 

Well , Jill - Jill see him t oday. 

l:ll.!Jr: Because he wants soaethinc this aom1D.g. He ' s pressiDC 
us very hard. 

R: 

l!U jr: 

F: 

lnljr: 

R: 

Well, Jill get 1n touch with him Just as soon as I 
can. 

O. K. 

·All right. 

Thanlt you. 

Goodbye. 
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RJI Jr : 
George 
llay : 

ljr : 

'l'ueaday 
June 16, 1936 (10: 05 a. •·> 

Hello 

Good morning, Mr. Secretary 

Hello, Kr. May, I got your message­
Farm. 

I was up on the 

H: Yes , I understood you were. 

!-:?.!jr : I understood that you bad soaething on your •illd? 

ll : Well - I've done some study of these f i gures , quite 
a considerable study and I have some very definite 
t hings on my mind and they are things that I would 
rather say to you personally than just to send down a 
memorandum. 

P!JJ r : 

!.t : 

r!l.l j r : 

M: 

HUJr : 

II : 

RUj r: 

?.1 : 

!ll.!Jr : 

II: 

Hll jr: 

l.t : 

H!Ajr : 

II : 

I see. 
Tax Bill? 

I mean, have they to do with the present 

Well, I - they have to do with the whole method of 
providing for your statistics. 

I see. 

I must s ay, the more I study them the more concern I 
feel about acting on them . 

Yes, well -

And I I can't help feeling that the approach 
to t he question is not quite what it should be and 
that it's the.aort of th ing that I don't want to just 
send you down~'h blunt letter. I ' d rather tallt to you 
and -

Well , when would it be conveni ent for you? 

Well, of course, if you happened to be in New York 
that would be more convenient. 

Yes , yes 

If not - I could easily co•• to Washington. 

Yes 

I feel it'• aufficiently t.portant to do that. 

Yes , well, let •e Just see how we 'let along tor the 
next dq or ao on Concress aDd I 11 call :rou up ad 
find out how your ••••••ta are. 

lll rtpt tJaen. I'll be 1lad to oOH down aq tae, 
it you went M to. 
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BJ,Ijr: 

II: 

Hll jr: 

M: 

Jll,l jr: 

II: 

Hlljr: 

Well, I eet "''"':r u. -
torlr., I .. , I '- -

I'll co• cloa **nv'""t• - *aewr T• w llt 
Ulre to ••• • I'll •- 4-. 

Well, tllaDir. J'Oil YWT aola. 

~ enaac••t• I caD c&DCel lt Dece1aa17. 

Well, I'll cet in t oudl wit)a JOU Juat &I IOCil II I 
know where I 1a at. 

All r1C)at, Ill'. Se cretary. 

Thank you. 

/ 
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'!UI4Q' 
IDe lll, 1936 (10120 •• •·> 

t !lliam 
UeReynolds : Leo 
Leo 
Crowley: Yes 

wen : KcReynolds, Tr~asury, apeakinc -

c: Yes, Kac -

MeR: How are you? 

C: Fine, Kac 

MeR: Hnve you gotten up your answer yet on that report 
that I gave you some time ago? 

C: Just a lllinute, please. 

(Pause) 

C: Hello, Kac 

!.leR : 'Yes , Leo 

c: Kac, when I first got that thing I had to prepare -
I had to go cut to St. Louis to prepare a talk tor 
Commencement there at St . Louis University. 

YcR : Yes 

C: And then I thought I 1 d wait until after the Convention -

UcRI Yes 

C: Because, here, - I want to talk with you personall; ... 
Here I s the way I feel a bout that thing, Kac. He has 
gone entirely into a thin& that is none ot his busineu 
and somethin& that is entirely irrelevant to -.:1 position 
here 1n Wash inc ton. He Is used that as a sort of a .. 
blaclaaail proposition. How, the people that I llad --
did business with will want him to write a letter and 
simpl,y sa7 that thll)' were the ones that handled these 
things, tllat this - the whole thing that dealt at ar•

1
s 

lln&th back 1n nineteen h\mdred and thirty-two theJ 
were pertectlJ satisfied with all the transaction• and telt 
t:llat the Crowle)' tuil,y and tbe Crowle)' brothers were 
all honorable people, runnin& their business aat1s­
taotor1l,y and that the oblifatiODS were not due for 
seYeral :reara. low, I clidn t a.o.r whether I oucht to 
stir up 81Q' .ore ... s than as stirred up 'bJ IIDIWirinl 
tbat thin& - I can't a81JC' 1t 1n ae1t respect, rithOGt 
br111&1nc up a .otiYe baM"" thia thtq. .&DIS I 41cla

1
t 
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know whether 1t was wbe !'::~ •• to br1q 1t out witla 
all the troublea we han r1pt now or not , but I'll 
do whatever you say. 

r.tcR: Wel l , Leo, or course, so t ar as I u concerned, I 
was merely placing t he t hine in your hands to do aa 
you thought you ought t o do. - I didn't want 
to go ahead on t ills business without your har~1 
ever y opportunity 

C: Yes 

r.tcR : - to make such co .. ent or response as you felt , in 
j ustice to yourself, you'd want to do . 

C: Yes 

tieR : So I 

own mind 

I would want to leave t hat , I think 
a question tor you to make up your 

on, Leo . 

C: ltac, please, let ' s you and I I ' d just l i ke to 
have you give me a personal word or advice the 
thing - I want to I want to do t he thing that ' s 
the big thing to do. I - I don't want to cause &n7 
trouble for anyone - tor the Presi dent or anyone 
r i ght, you know, wi th all t he trouble he' s got now. 

!~cR : Yes 

C: And I thought that by my kind or waiting a l i ttle bit 
and taking my time that maybe i t would be better for 
everyone concerned. Now, what do you think? 

MeR: Well, I don ' t know how long the thing will hold, L~o . 
As a matter or tact , - I --

C: Well 

MeR : As you understand, so far as I ' m concerned , I'm merely 
an intermedi ary here and I don' t 

C: Let a e ask you this, Kac , is ther e anyone pressinl 
this tbinl? 

MeR: No - I haven't bad any pressure on 1t. 

C: Well I a ean by that, you say, 'how l ong the thinl will 
hold' - I s there - 1s there ~ particular peraon 
who 1s preas ing t or tile dlapoaal or th11 .. tter? 

MeR : 10, no -
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c: 

IteR: 

C: 

llcR: 

C: 

_,_ 

I wut to - llere1a wtaat I ,..,.Pt. I ou•t ......, 
that th!Dc. lac. u I tol4 7011 -

Yea 

- without coiDC 1Jito tile wbole -u.,.. It r a a 
utter ot rq 01111 peraoual Ute Ulll larlJ ia tile 
tellow tllat Ht thia thllll in - JOU IIDDw all tile 
detail or it. ADd I t:lloucht 1t I - 1t I anaftl'ed 
it now it would oD17 throw the thilu! 1Dto a row at 
a t1ae when I thoucht aqbe it nanit a cood thil!l 
t o haye a row. Could I COM over aDd aee you a tn 
a1Dute11? 

Surely 

I'll ca.e oYer, .. c. • 

IteR: All right, goodbye. 
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~.-.... ----,....-r,..., ., .... . _ .. .. 
DEPARTMENT 01" STATE 

WA8HINGTON 

111 deu Jbo. Seoretal'1: 
• 

1 enoloae t1Ye oop1ee ot a parapbraee ot a 

further telegram trom Berlin (Embaaer'e 179, June 1~, 

2 p .m.) regud1ng ·the GeJOan reaction to the !reUU1'1 

deo1e1on regarding oounterYa111ng dut1ea on certain 

i*porte troa Gel'II&II,T. 

•~J~.C:U..o~....V•·~ ~ct.yl 
Enclosure: 

rrom Berlin, 
Xo. 179, June 1~, 19~. 

!he Honorable 

11nJ'7 llorganthau, Jr. , 

leoretU'f ot the !rea•U1'1 · 
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KNCL08ua& 

.......... 'r.M ... B .e.Ql' .• ~Ar.:r ... O!. .. ~h•-· 
Treasury 

··----

\ 
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JBOK: .llaer1oa lll'IIUaJ, Berlin 

DUJ:I June lJ, J 'lp~. 

10.1 1'19 

OOUIDII'rUL 

We han gained the 111P:re .. 1on troa oonnrMUOil md 
general -t here that o01le14erable f•el_1Di hu bea 
aroueed 1n CJoTel'1UMIDt o1rol .. bJ the '!'re&nrJ 4eo1e1on. 
Ite abruptn••• 1e deplored bJ the aer- who oone14er 
1t unfortun&te, .. peoial.lJ at a Uae when ther ere aak1Dc 
everr effort 1n a nuaber of • ..,.., b)" Y1e1te ad oonyc..­
t1ou. 1D Wuhington, ud eo forth, to mde&YOr to br1Dc 
&bout a general illprOYe-t 1D eoonoa1o finuo1al. relatione 
between Oe~ md .a..r1oa. 

While the aer-· oleerlr would not w1eb to dD eo, 
•• han the t.preN1on that ther •r be oblieed to oou14er 
the pr1DC1plee of appl1oat101l of their oen proteoUn 
leg1elat1on unl••• eo .. Mtief~orr erraaceaeot oea be 
arr1nd at bet••• now md JulJ U and aethode 41eoGYere4 
11b1oh would 1eol&te the '!'re&nrJ 4eo1e1on at leut UlltU 
the -• for the eeleot101l of tlt.e pr .. •t tor 1te 
h•-• oould be uoert&1De4 and r•e41&1 aeuurN f01m4, 
tha. pera1tt1Jis the pr .. •t oORt'-• of Gez s=--.a.er10ea 
trade. 
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etton tc uta u Uplo,_. sa :rel&tt.._ 'Mwa• Gw z 
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• 
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TREASURY DEPARTMENT 

IN'TC:R Of'P'Ie& COMMUNICATION 

To s.ontU7 llor.-nllaa: 
( '!'Uoi!P lfr. 011J111Dt) 

•••• 1 . a. 1obaeoa, MUJOC Not 0.-1 ot ~. 

OAH ZQM 16, ltaf, 

¥r ol'U report to "" Wo .nonooa ~ be -nM4 aa tell.owa: 

Dr ... ,.rot tile a.mu ...._., t.ur... win uo1etan hefttU7 
01bbou u4 • 1a llr. Gl'DIIeu' ottloe We •ralac· -.,.r natM ta..t 
t he bbuq 11M reoe1ftt oa•let iannouoae troa .. rlia Wklu oroa.e& 
in trumUal Uao oa"l.ecl report ot Ilia 1aton1w len wak wttll 11r. 01 bbone u4 II)'Hlt. 

Punli8Jit Co tile ta.troaoUou, tllo a.- .IMu*"r oeat a aote 
ftrllelo t o tiM Steto ~· 1a wlllu a.. to~ olljene& to tile TreoollrJ'• oouatolr'ftil1JOC 4ll'J ol'lor ot :- •• .l ~ ot no aoto, t optbor wUil a traaalat1oa, 1e a\taollet. It will ~tlT nqllire 
no aotloa II)' tile 'l'Nu1117 be"a4 aolr:MWJMI •t to tile stato Depart­
• • • ot tile ooP7 wlllu prollalllT will lie ellllaitte& troa ta..t ottioa • 

.. ,.r wao tllrtller lannot .. II)' llla Goft~Dt to oMata .. n• 
troa tiM 'l'NuVJ, 117 iatemal ol'U iaqllirr, u " 

( 1) wllotller tile ettooUn 4ne ot tile ol'ler MIL lie poetpoM4 
&ltoptller, or, it tllle 1e illpraoUoe'lllo, at loan iaeotar a• it ~ 
o.ppJ.T Co 1004• 11L'f'olft6 ia eoatraob .... prior to tu o:rter; uA 

(2 ) wlletbar a.- ozperta ool&U - troa .. rlia " 4ieo­w1tb \'roUIIrJ ottioiale tile o•Jeob uA :Nfllli-b ot ov eooater­n 111DI 4ll'J J.. witll a rtw to aoq1&1r1JOC u IIIL4entuAlJOC ot ov 
rtwe oonool'lliJOC tba J.. wlllo willA tao1litato tllo ooatriftaeo 117 
tiM O.mau ot - prooeclve tor tiauoiiiC 0.:-e,_.,.rloea tn&o • 

.le t o no tim poln, Dr. _..r wu .. nM4 tllat •UIIer lfr• 
G1bboae aor I ooul4 Sift a tetia1Uft -r. I nate&, .....,.,., tbat I 414 aot bell- tile ettooUft 4&\o ot tllo o:r&or oolllA lie pon• 
poao4 lle7nll4 1lll.T u, aliA nat I t••• it 11bl.T tllet a J'aliiiC " tl>et ottoot walt lie .... ftrJ aooa, it it lle4 aot ali'MlT 'lloU ..... 

Wo nwa wore ~~g~reooe& 117 11r. Gilllleu oJ' II)'Hlt ooaoonliiC tllo 
••ooa4 JOillt. 81- tllo laflalrJ i a _., iawlftt -' •• 1e 
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10t penaUht h peMd it la wttt._, it ... apnl tat I lllllnU 
.,,. •• • ..nmaat .. et -. •"-• 1a • • '• -. .. ..., .... 
bJI!eJU ta .., otttoo at I o'e!Mk ft&a S'Q' ..alai• I llaq M tRM 
,., ,. ~- et - ........ 't'ldt ...u .... eMala - tlal 
of u.u M .._. - u- )11-. tate ... - tMa ..U awU tM 
u.oetltoa et -~u.. tnt•. ..,_ .-... at1at~ _. 
wUil .-.14uaUo qb'eSa .._. 1le a. M .U •• no •.U 11e 
pfta, __ , ....... ., ..a •• , ................ ,. .. - .. 
poeo111la, appuntl7 1D ol'lol' tat -~ .tpt 11e ..a .. .- llahn 
1Ul.:r u. 

---------
WUit. a.to- h tM •-aa ntaaah fttall Mft .._ -1ft& 

no. .a..r1- s.enen u1 IIQOI'Hn tal' • ,...,. ' ot * attMl-
ln 4aia of lM ••hl'ftilt._ &ft7 ol'lu, I M't'l ... ,.. tat I a. 
of ao aut•nt:r ot l.r u ta.ntat tal' OMk ,.n, 1 t, ... tllat 1a 
., opWoa ._ attoot et ~ a ,.~ ' w.U 1le a ..UtttoaU• 
of llt.e l.r wldall oo.U ... 1le Ju\1t1 ... 

?II./(, 
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11aallle'ae, D. c., 1\ma l.B, liN. 

11r. s.cr.hlT ot Statal 

I ban tho boDOr ot .U1Jic U.. tolloti1J11 001-lliDlaaUca to Yaer Jlaellc• 

1.D behalf ot IIIII' OOftl'IIIDOilt, 

'!'he o.mc Oon~t haa tllku DO\lea ot \he 1a- or a ONrM ot tile 1Jil1h4 

State a TroaiUI")' DIJIU't•ll& ot 1Wia 4. (1' .D. 4.8SSO), aOoor41JI& to wlll.oh oartaia ll'WJitl 

ot • rchc dl ea, uporta4 r~ ~ dlreo\17 or throll&ll a Wr4 aaent17 to \he 

llo1ted 8hha, are to ba aubj aotat, ba&iliUlill& J\117 11 ot tlll.a 7aar, in a441UCD to 

lbe uaual Cuat- duUM upon nhrl,. tl» • r t cu ea...t1o trata, to a ~lal 

turniehlna: ot aocur11;)' and aubMqUellt 8))80lal Caatoaa duu .. on tl» bu l a ot S.OUCID 

In tba note ~ na torelp ort1oa to t l» .a..rtou Jlabuaator 1a Berlin, 4 ate4 

1!&rch 20, l 9S6, t l» Oenu11 OOY.-at lied a1.rM4r eat torth tl» reuou ror atoll, 

I.D n ow of b abnor.al -• oon4ltlCDa 1n tl» wor14, ~1&1 -.aurae n»r tile 

adjuet- t ot tl» Veluta are 1D41apeuahlo, lt tlla a.- aportatlCD to \he UD1ta4 

Stat .. la DOt to ba praoUoa117 aat1ral7 Uet up, Dloh ~4 alao n-aarll7 &1ft 

r1ee to unplMNIR -•oqucoaa ror ~· .-r1- aportera. In tho DOh tile a.­

Co'l'anact hu tllnl»r Jut1fia4 ita ooaTlotlGil aooor4111& to 11111u \he protootln 

IIOUllroa ot S.Otlon liOI ot tile Ul!O 'l'arut .loft 1-at liT tile .-r1- lactalnon 

tor an -lralJ' d.Uhraat nata ot attaua, ...n ft .. -.,U .. ua to tl» _... 

of a4Jun1DI tl» 'f'alata uat tn tile 0aua _,... to \ho uat•at Sta•••· 

1'ba t;~t~rtuen u 1 a ta 111 .- l4'w .,__. ••• - en dt 'It' ua oo---

eo...ar_., '1'lla Oor-•• ta ·~ to - -. •'Ufaatol7 -• tor olaartac 

altutloa 1a na JOA1'111Uttr ct- "', .. lAD !llr1l't An ot ron_, .. * 
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-peUed, tlleretaro, tD niH o'IIJM'l• aptut 'IIIII 1 • ..-.. ot t1111 Vaaet -... .. 

i'HUUJ7 of 1wle ' -u•o« 1D tllo 'lloel11111111 f/1 uu ••· 

Plun aooopt, Jlr. lloclrftU7 ot lhno, tho n••el ........ ttr., 

poeaterl ro1peot. 

'l'o Hie IXa.llcq, 
Tilt Socrotu," f/1 state 

ot tile uauo« lltlltM ot J.ortu, 
Ill'. Oor4oU llllll, 

Wa&iqtca, Jl. O. 
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Bell pn ae t.hll et.at.e~:~ent. )"eet.e~ a reeponee 
to t.he requeet I made wblle on t.he rara l&lt week. 
Harry Hopk1n• and I dleou.eed t.heee ezpendlturee all 
of laet nenlJI&. 'foday I baTe aeked Bell to get. ae 
more f1guree along the eue 11ne. 'l'hll 11 how t.hq 
propoee to epend tor the t1ret 11x monthl out of the 
1 b1ll1on 426 . 

Until I called Bell up troa the F&rll and aeked 
hlm to collect t.he1e tlgurll t or ae, nobo~ 1n t.he Ad­
m1n1strat1on bad taken a alngle etep towarde looklnS 
f orward to the allocation of the 1 b1111on .as. 

\ 
I 

Regraded Unclassified 
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- .. I - - -..,._.. __ 
,. .... ... _ ..... 
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JGO ~ l50 ............ ~ ............. w u u 
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e. 1! . 
Cochran: 

H!J Jr: 

C: 

RMjr : 

C: 

BUjr: 

C: 

Bll jr : 

C: 

Hlljr : 

C: 

HM jr : 

C: 

HUjr : 

C: 

Fll.l j r: 

C: 

ffid jr: 

C: 

!!Xjr: 

C: 

!!lljr : 

Hello 

Hello 

Hello, llr. llorcatbau 

Yes · 

This i s Cochran. 

Go ahead . 

'!Qelda:f . 
.JUlie 111. 1936 
4121 P• •• 

I met with the Kinister this evening at e1cht-t1tteen. 

Yes 

I gave him the message which you gave me yesterday. 

Yes 

He sai d that it was just a question or an arrangement 
between you and the people across the Channel 

I don't get that. 

- involving a move downward by him. 

You' l l have to repeat , I don't get it . 

I s ay I spoke to him about an arrangement. He said 
if the arrangeaent si mply consist~ 

Yes 

- of our two people, you and the one across the 
Channel 

Yes 

- holdinc steady -

Yea 

wbile he wat do- -

rea 
- tbat ... atUl u•olutelJ iapoulble. 

tea 

.. 
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c: 

tlliJr: 

c: 
Hlt jr: 

C: 

I:Wjr: 

C: 

I!Uj r : 

C: 

ffi! j r : 

C: 

H!A jr : 

C: 

IDJjr: 

C: 

HI.IJr : 

C: 

llloljr: 

C: 

Hl4jr: 

C: 

BUJr: 

C: 

llll jr: 

-2-

Be said - I -- be reterred to a plaa ot a series 
ot bilateral acre...ata. 

Yea 

I said tbat we tound that a bit oa.plicated. 

Yes 

He insisted that it waa neither compl~cated nor ditti­
cult aDd that 1n1 action on the part ot his oountrr -

Yes 

- could only come trom a general pact - a stabiliza­
tion pact . 

I don't get you at all tonight . 

Be said that any action on the part of his governaent -

Yes 

- could only come Croa a general stabilization pact -

Yes 

- or agreement 

Yes 

- wherein several countries -

Yes 

- agreed upon the limits of their respective currencies, -

Yes 

- And wherein certain econoaic problems were adjusted. 

Yes 

I reaarked, as I did the other n11ht, that we had Jut 
coapleted a trade agre•ent w1 th th• -

Yea 

- and that I thoulht we were cODtri'llllltinl soaethi.JII 
DOW to help Jl1a with h1l probl-.-

Yel 
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C: 

IDI Jr : 

C: 

HMJr : 

C: 

JilAjr: 

C: 

81jr: 

C: 

R!ljr : 

C: 

H!Ajr : 

C: 

Hl.tjr : 

C: 

l!'ljr : 

c: 
HL!jr : 

C: 

H!.ljr: 

C: 

l!llj r: 

- 1n 11Yinl hla the tore1otac 1ntor.at1aa. 

Yes 

- Which, I pointed out, •• in contradiction ot tile 
r eports 1n the Br1t1eh Pre••· 

Now walt a minute, Cochran -

Yes 

This is too i mportant, I think, to put on the tele­
phone. When can you get a cable off? 

now, it' s half past ten - I can -

l'lhat ' s that? 

It ' s half past ten here now, you see? 

Yes 

I ' m afraid I can't get one off until morning . The 
code clerks are off, you see? 

\'/ell , can' t you send for them? 

Well , I can try it, yes. 

Well , I ' d send for them and get it off, because 

Well , 1 111 do it . 

Because I don ' t want this on the telephone . I'm 
afraid . 

I see . 

If you can get your code clerks and s end for t hem 
and get it orr I' 11 arrange with the State Department 
because I've got an appointment with my chief at 
nine-fifteen tomorrow morning and I'd like to take 
it over there. 

Sureq 

I'll arraage t o get it decoded tonight here 1t you 
send it. 

We~l, I'll get the fellows on the Job th•· 
Because it's t011r-th1rq here aad you'll set it- I 
ousbt to sn it decoded durtac tu aipt. 
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c: 
!!liJr: 

-4-

Yes, all ript. 

Hello hello? 

hello? 

c: Hello -

H!ljr : Because this 1s t oo i•portant. 

C: 

!Jl,ljr: 

C: 

::.tJ r : 

C: 

H:.l j r : 

C: 

Hl.!j r : 

C: 

m.tj r : 

C: 

F.!ljr : 

C: 

::fi' Jr: 

C: 

H!.l j r : 

C: 

RJ& jr: 

C: 

illlJr : 

C: 

I mean it was pretty definite. And he has a aan on 
the way to washington. 

He has a 111an? 

- on the way to Washington, to s ee you. 

Oh, really? 

Uonnick 

Hello? 

The man !rom London is on the way to see you. 

I s ee . 

You know who he is? 

Yes , Jlonnick 

That ' s right. 

Well, I'll tell you what you do, you put this all into 
a cable -

Yes 

- Is Monnick on the ocean? 

He ' s on the ocean now, with a message tor you troa 
my contact here -

Yes 

- and one to the President !rom Blum. 

Really? 

Yes 

Oh hub -

Be ia on bo] tdq troa LoadOD, • t..-,
1 

••' h1a O'NI' 
there to btl 1D toaall wit.ll JCN peop •· 
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I _,_ 

!!lljr: Whim will be 1et laeret 

c: In about three clqa, til., t old u. 

l!IIJr: Yea - Wllll, )'ou' c1 better put 
I ' l l get7tbe TerJ tirat thine 
then I' 11 call )'OU t0110rrow. 

C: All right. 

HJJjr: I th1<1k t hat' s the be at way . 

it all in a cable aad 
to.,rrow 1101'1l1q aad 

c: All right, well I' 11 get buq now and get 117 code 
clerks -

l!Ujr: Yea · 

c: - and I' 11 get t his ott yet tonight. 

l:!Mjr : 0 . K., thank you. 

c: All r ight . 

!'.!Jjr: Thank you. 

Goodnight 

Goodbye . 

Regraded Unclassified 
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DATil J~a 18• 11 p.a. 

10 . : 506 

J'BOK OOOBUJ 

.At 8:15 thla nn.lDg the 111nleter of Jlnaoa reoahad. 

me. Ha h&4 jut retvnad., frca puUo1pat1Jis 1n the 

de:tenaa of the lUor ....area of the OoY81'11118Dt before the 

Senata. 

The lllnleter wu 1nforaad. that I had. ban o0Df141D­

t1&lly and. panonal.ly 1nforaad by the laoratary of the 

Treuury that the latter thOUSht thla wu ua OPJIOl'tiiDa 

time for rranoe to aot 1D the aonatary f1ald and that 

1! h ie &4Y1oe were aought, he woW.d OOIID8al d.nal1at1CD 

1Bia41ataly, 1Duauoh u d.a~a, aa aY148Doa4 by the 

Amer1oua n;per1enoe, would only JIU:a the probl• 110ra 

41f!1oW.t . I &leo told. the ll1n1atar that I wu 1n!oraad. 

that ooDd.i t1an. ware appvanUJ' aoat f&Yorula f~ hill to 

aot, 1n ao faz aa oCDoarne both Qraat Britain ad. the 

th1 tad. ltatH. I told. hia that thNa two oountriaa had. 

1D a1n4 a lialt 'b8J'OA4 DJ.oh the friiiiO 001114 not SO wit~ 

out O&UlJIC tJaa ea.a 418t'Urbuoa. Jlor&OYer. tlaa two 

-sraed. 1IPOD thie 11a1t. I UD4ar.too4 tb&t the Jlrltlllh 

prefene4 to be approuh•ll 41notlr ...a that ~ wwl4 

be., s•t~~.nio u u ~oeo'" ,.._. 
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The M1D1at.r• • IIDftW to ~~ .. tb&t if I wee ..­

geeU.q tb&t ta..ozable ooii4Uiou enn toz a 1i11ple tri­

angular &rr8118••Dt ~ioh 1DYolne J'ranoe clnal.UiDg an4 

the pound and the dollar 1Mnd1q etUl, th1e 1a abeolutely 

illlpoelible. I replied that 'ihe plan of a 11ri11 of bilatcal 

118re•enh IUOh &I he h&4 1\18BIItl4 1D ..,· lut OOD'I'In&UOD 

W1 th hia eeeMd -lftat oa.pl1oated t o .,. frillldl 1D ... b­

iJII'on. It wu neither 41ff1oult uor oo.plioated, he ~ 

eieted, and ~ aoUOD 011 J'raaoe • • pa-t ooul4 ouly 00111 1D 

a larger g~neral etabil1s&Uon &rr11118•1Dt whlrei.n a Dlaber 

of OOWltrill agreed upon the li1111 te for their reapeoti'l'e 

ourreno111 and where1D adJuetante were ID&d.e of oertai.n 

eoonomio probl••. .U at our prl'l'loue 1DterY1ew, I rea:rked 

that we had juet f1Diahed a trade paot with J'ranoe and I 

thought n were •"cUDS 1011nhillg to help h111 With hia 

probl .. 1u g1'1'1Dg the foreso iDS 1ntor.&Uon, 1n oontra41oUon 

of r eporte ill the Br1Uih preae that the BriUih and Mlrloanl 

can reaoh no agre-t 011 the utter. 

lrhlll the M1ulltc uke4 1f Mr. Morlllltll&u ha4 told •• 

the rate of clnal.•Uou of the fnno whloh the Brltiah an4 

Allerioane ooul.Cl ettm4, 87 reply wu 11.ep.Un. '!'he nuuter 

then 1Dfonal4 •• that, Mt1Dc a4'1'anuce of tile holld&)"e of 

MODU1ok, the J'l'.U J'J.MD01al .lttaoU at Lolldn, he h&4 .. t 

h1a to t~ae 1aa!W4 ltaMe toe a llblle to ooat..n 87 people 

1n W•ebtsr•· M t1a1 puna tiM .... s.t 11 • tbl 

.ltlat11 
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.ltlanUo Ooea tr1 th a ••-se ~o Preeillnt Rooenelt f%a. 

Premier Blua 11114 GDe to leautu,. IIOJ:SeD~ f~ tbe 

1Un1etc of 1'111Uoe. IICIDDiok 1e eo well aoquainte4 1a tbe 

Ql1ted etatee, the ll1alehr thoqht he ehould be ot -a 
ue1et&ZIOe at th1e UM at 1fuhingtCID 1a eeniJig u the 

rrenoh rtnu.olal LlaleOD Oftloe:r. !he lllaleter added 

that he w1ehe4 to keep 1a touch with .. hare • 

.le fOU UDdDu'bte4ly bow t IIOJlnlOk 1e a dnalU&tlCIDlet 

u le Bauqa:rtne:r of the Kon-en of J'lm4e SeoUcm of the 

1Un1etry who le aa-se4 at the p:reeet UM OD 18portant 

polioy -ttere, 11lolu4.1ng the dl'&tt1Jia of a bUl to 

rev1ee the etatutea of the Balik of J'l'1111.oe. Labeyrie, Who 

haa not glvn up hie ealary at hie foraer poet lJl the 

Oeneral .lUd.it Ottioe, 1111.4 1e preeuaehly Ollly 101111.84 to 

the Bank of J'nnoe, hU bean dnot11lg hie eatl:re tiM 

to th1e bUl. 

The K1aiete:r of J'lnaDOe, Who iapreeeed ae u being 

t1:re4 and wo:rrled, eald that he had a ha:rd eeeelOD thle 

afte:raOOD at the leJl&te. The lllalete:r :realiaee the iapor­

tiiii.Oe attaohed. to hie uolcaUou to be .a4a OD !lna:r .. 

alaoe the prou aa4 pa.llllo are 1Jlo:reu1J181y cbllliou u 

to tbe an acrrenaeat • • ab1l1 t7 to Nve the fr~~~~.o WhUe 

retlatllls 1111.4 wtth the SeDAte fliiAilolal eQe:rte o:riUoal 

of noll a U~Dena11l PJOP•· 
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Bell Juat. caa• ln &D4 t.old •• t.hat. t.he rl~ Relht 
bill had paaaed and oall• t or an approprlat.lon ot 
$50,000, 000 and t.hat. t.he Prealdent. A&. oalled a aeet.lD& 
on i t to whioh I am not aaked. 

I told Bell to tell the Preaident. tor ae that.• aa 
Secretary ot the Treaeurr, I want ·~ day ln court. be­
fore he senda up a requeet to Congreaa tor $50,000,000 
t or flood reliet and I thlnlt t hat thla thlD& oan so 
over until January. I want to aee hla ln order to pro-
tect h lal eo that he will etq within hie Budget. 

(Note: I know that he will not aalt me to o0111e t.o 
t he White House.) 

23 
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.J'Wle 18. 1831 

The followias aet with the 8ecre~ary to discuaa the 
bill in~roduced yaata~ by 8ena~or Thoaaa •to authorize 
the President to continue the stabilization fund tor two 
additional years attar January 301 1837 and tor other pur­
poses.• Copy ot thia bill 1a at~ohad, 1D typewritten 
form. (Exhibit I ) HoRoynolda· Opper; Heater; Uphaa; 
Lochhead and V1ner. The toliowing 11 atenograph1o report. 

Opper: I suppose the tirat thing ia to g1ve a reauaa 
ot th1s leg1slat1on. Would you l1ke to have 1t before 
you? The first section •.• 

gu. Jr: Uaybe you had better let ~e read it. Three 
e.ddi tional years? 

Opper: It is f or three additional years by striking 
out the words •one additional year• in the original Act. 
That makee it two more years. 

~: What ' s this lawful money busineaa? 
"ant tOOring that in. 

We don ' t 

Opper: It really makes very little change 1n existing 
law. I think he had i n mind do 1ng something more than he 
r clll. l.y 1& doing, but our view or the reet of thi s bill ie 
1L ought to be put over. 

HU. Jr: Yes. I agree with you. There ia no arguaent 
about t hat . If it is going to be anything it should be a 
etrnight stabilization thing and nothing else. 

Opper : One other point I want to mention. But you 
don 't have in mind t hat you want me to go through thia, 
section by section, do you now and gi ve you any comment 
on itsetfect? 

HI.! . Jr: !fo . 

~_1': There are onl.Y t wo po1nte. I spoke to ur. 
Olip~ver long distance telephone ~t night and, ot 
course , he could not get the backgr0Un4 ot your converea­
t i ons, eto ., but hia reeling was without having that, eubJaot 
ot course to any definite op1n1on that you alght have, that 
it might be preferable to handle thia aeral.Y by aaltln& no 
comment at all and 1 han prepared a latter 1n nearl.Y the 
worda he euu .. ta4. 1 han alao sot anotur alteru.t1va. 
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HU,Jr: Befort )'Oil get to that, lomebod,y -- Lochhead. 
or Viner -- pointed out t o me that 1n extendlns thie etabill&a­
t1on !und for two yeara they don't ext end the rlgbt to dtYalue. 

Lochhead: 'l'hat 11 right. 

Opper: In thia other letter we have handled t hat thia 
'II' a:/ : we don't reco-end one W8J or the other, but we aerel7 
cPll to Thomas ' attention the ! act that t he right t o devalu~ 
wtll ter minate at t he eame time aa the s tab ilization fund, 
t he thought being that that doea not make any recommendation 
to him for legislation which he has not 1ntrc~uced , but at 
the srume t i me it calla it to hie attention eo that, 1n the 
firs t place , he can never say that the Treasury kept ~th1n8 
rrom him and, 1n the aeoond place , pute you 1n position where 
if he calle you and aeka you if you want hi m to put it in 
you cen say yes , having put it 1n the letter, 

ffU.Jr .: That ia part o! t~e authority t o devalue? 

Opper: It was originally a part o! the Thomas amendment 
to the Emergency Farm Uortgage Act and was amended b7 the 
Gold Reserve Act to include that provision to being limited 
to one year. 

HU,Jr: But t he last time we got the etabi l ization tund 
extended? 

Opper: We extended them both by proclamation and I 
might eay that when we prepared the legislation, to get 
ready t o accomplish in effect what Thomae hae done here, we 
included them both, I SUPpose that legielation did not go 
do1m . 

HU Jr: Let me aak Heeter this, firet. You see, the 
t hing that I am afraid ot -- let's say t hat Thomas says to 
you, I will do anything that the Seoretar.y wante. Well, he 
does . But he told you, Don't do anythln& over 1n the Houee; 
I will take care or that , 

Hester : He aaid ~a: 'I wouldn't do anything over 
there now and aee it we can 't get it thrOugh thie attemOOD 
and then you can a tart work t omorrow 11omine. 1 

~: '1'.1111 u the point. '!'he woret t h1n6 that ou 
happentathe TreaaU%'1 would be to have th1t thln& bungled. 
T!lie i sn • t any elll&ll etutt. Do any ot )'Oil lmow '!'houaf 
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Heeter: I know hlll to talk to. 

Hl! .Jr: Oan you truat hUI! 

26 

~eater: I 8111 not sure that I oan say that. I don't 
k.nowim well enough to &IIJ' that, But I ahould tliink the 
preoumption is very muoh 1n h1a tavor. I have never heard 
anything about his distrust. He aeemed rather sincere 
r.bout the thing and pleaeed that you would come along with 
bim and he said he would aooept it 1n &n1 rorm. 

~: Yea; but suppoee lt goea over to the House and 
t hey 'DeSiii putting amendment& on th1a thing. Can tho> control 
thl>t? 

Hester: I think that can be controlled. 

Viner: Does it have to go to the Collllll1.ttee? 

Hester: It probablY would in the House . 

Viner: What committee? 

Hester: The Banking Committee. 

Hli,Jr; I can 't do anything with Steagall. 

Upham: Gold.sborough is running the CoiiiiDlttee . 
le stlll aw&J'. 

Ste86811 

~: I called Robinson and he was nry lukewarm on 
t t ls thing before. 

Viner: It seeme to me , 1! 1t ia introduced wlth all 
those thl nga a ttached, they won 't drop ott automatically . 
You have Just opened up a whole money debate. 

xy.Jr: You see, they don't get the a1gn1t1oance 1n th11 
thing; ; whatit means to the United States abroad. !hey Juat 
don't get it. 

KoReYnolda: I think 1t1a d,ynaal'a" . 

.'iln.tJ:: I think 1 t ahould be 1.J1troduoed on the part. of 
the Adiiliifatratlon who will put 1t 1.11 the fora 70u want.. fJw 
r orm ougbt to be drafted her e and not ooae fi'OII seuat.or !hallaa. 
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HU.Jr.: We 4ec14e4 not. t.o 4o &7t.h1n& two or t.hree 
weeks ago . 

27 

Viner : Becau1e you are so1n& to 4o 1t after elect.1on 
and, as I say, it shoUld be eubllllt.ted t.hen u an .Ada1n1at.ra­
t 1on draft. 

Upham: Upham: I would Yery much prefer to -it unt.11 
t he next session it anything ia so1ng to be done by the A4-
mtni et r at1on. It it ia branded with the Thomas name it 1181 
have some advantages and I think there woUld be soae diaad­
vantages. 

ffil,Jr: How did you leave it with Thomas, Hes~er1 

Hee~er: I was to br ing him a le~ter this IIOI'ning on 
t his bi ll, euggeeting,it you care t o do eo, striking out 
ever yt hing else in the bi l l except atab1l i zation. 

HU,Jr: I am all miXed up in th11 tax bill. Until 
I can get George straightened out and George can get me 
s trai ght ened out, I will Just have to l et the thing elide 
until I hear trom Senator Robinson. 

Heet er: It we don ' t hear anything trom you, we will 
t ell him that you talked to Senator Robinson and Senator 
Robi nson 1e goi ng to get in t ouch with him, or would you 
r a t her we not do anything. 

Vi ner: I think Heeter ought ~o say that the Secretar.r 
because of pressure ot other buainesa haan 1t got to tt. 

UcReynolda: I think that ' s the an1wer. I don ' t th1nk 
he ought to tell Thomas anything about your contact with 
Robinson. Let Robinson do that. 

Heater : Of course, I went t o 1ee ThollllB Yoluntar117 
yesterdaY afternoon and we don't want to make an ene111 ot 
hi m. 

~~ You can go to aee h1JI again. Don ' t. etQ awq . 
But tetr"li1JI you can • t get the letter becauee t.he bou 11 
tied up until later 1n the ~ • 

• 
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a. 4.,4 

D Dll sa•n or 'lBI uanm suns 

Jlr. 'l'boMt (Cikl•hoee) iAtzoodlloecl t!le toll.owiJic bill -

.t.Bm. 

To autboriM the Pr.aid•t to aont1Due the atuillation tUDd tor tw 
additional 7Ml'l after J'D\IU'7 3()1 ~93'1 1 aad ten: Other JIUl'POMI, 

Be it e•ottd bz t!at Sc•k am Bovt ot ltJniM\etiu• Q( tM 

UQit.ed Stet!! ot ''vi?! 1A Cmvu• u!!tllb'e?, 'l'tld JIU'qraph (o) ot 

Seotion 10 ot t» GoM ReltM't .lot ot 19.341 ia ·-ded 'b7 at.r1k1Dc ov.t 

the wordl 0 01Dt ldd1 tioaal 7ttr" ad iAitll"ti.Dc 1D lift tbtrtot •tllrtt 

add1 Uonal Tear••. 

S!C, 2. fbat on or bttore lUN&rT 1, 193'1, aoM oertitioett., 'l'rta-

111117 notea ot 1.8901 national lltDk nott1, aad ttdG'&l rtltrft banlt 110tea 

IUiY bt rtdeeMd 1A lawf'W. -17 OD d=IJ!d 1t tbe 'l'rfUUl'7 O.p.n-t ot 

the llnittd st.-., ja tbt OiV ot lfuh1Dcton, Diltriot ot Oolqehl•, or 

at au;y ttd~~rll l'NIM't or ...,... banlt. .f.tttr J'u1111r7 1, 193'1 Roll oerti-

'frt&IIU7 Dtp&rt8et ot tM llaittd ftatta, 1a tbe 01V ot ·~· 

D1atr1ct ot Oolubla. 

SIC. 3, Wbtn Uf1 ~.,.r ..ut1oatt1 - red II « or rtotbtd lato 

the 'frtua7 flo. -v- 1 ot -.t•a ,., ...S 'tiel a to tM -.!ttd lltate., 

tbq llball Mt lit retired, nne''td, or~ llllt Aallllt r.-

28 
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i .. ud ud pe14 on ...sa ... Jr.ep\ 1a ~u-1 w. ..tldlw _..,,. 

aball ~t ~ oaoe11•U. ud cleRnoUa ot atllaW ~­

aDd t be 1- ot otW --un.-te. fllf lJlre 1 <••Uoa la tM1r n-4, 

.. prortd.e4 b)' :Ln. 

SIC. 4• Panp-apla (II) (2) of Secrt1oD 43, flU. m, ot t.M ut 

apprond l&q 12, 19)3 (48 ....._ ~. u • •..s, 1a nm1ad b)' lltr1ld.lll 

o11t •so 1*'-u.• Ul4 .t.u.rt1ac 1a u.a ~~ •40 ,.. -"-·. 

SEC. S. S.OU. 6 ot tM Qol4 RIP va ut ot 19)4 1a _...., r.-

peaW. 

SIC. 6. !be a--.~ ot t.M ~ 1a aatllor1M4 to ..U -* 

rules aDd recul&tiGu .. ..,. lie -NU7 to OU'I'J' on ~ prorld- ot 

this Aot. 
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.,._ 15\h, 1985, 

J.t 3146 p.a. Oil .J'Ime 15\h, \he lec:l'd&J'7 CODt14eN4 \he 
eloa1Dt; &CJ'I .. D\ p:ropoM4 111 tiM caee ot '1' . Jettenoo Cool~, 
et al., 'l'rua\eet, con:r1DC tiM ,...n 1928 allll 1981, 1DY01Y1DC 
the p83UDt ot tult aueue4 1n tiM ._np.te UOIIIl\ ot 
$2? , 284.42 an4 tiM 4eo1al ot a claim tor ntwa4. Deput:r 
Coa>D111ioner ot Internal .. ~IPMI liJic, Who ban4le4 tiM CUI tor 
the Coamiuloner an4 llr. llan.lon, ot tlll lep.1 etatt, Who ban4le4 
the cue t or \he General 00UDM1'• Office allll Jllr. llc .. ;rnolu 
were pre11nt. 

llr. niiC etate4 t !Mt 1D 1928 tun wu a norp11hatl0Jl 
of the bualneu 1DYol n4 1D thit .. tate 1n Which certaiD etocka 
we:re exchaJICI4. lllr. Ooollclf:e reported. a profit tor t111 ,ear 
1928 ot about $21&,000. 00 &D!1 a tax llablllt:r ot t2'7,121.00. 
Subaequentl:r, 1M t1le4 a claim to:r retUII4 - olalmlDC that \111 
t r&Deaot10Jl c- Ull4er tlll tup,._ Court'• 41oh10Jl 111 tM 
111nneaota 'l'eak caM . 011 OOI1d4era U011 ot \hit :ret'UII4 claim, \he 
liAICU).aUOAt Sec tion ot Internal .. nnuot htl4 that tM :ret'UII4 
ahoul4 be allowed., but tlll O.Ural 00UDMl1t Oft1ee 414 not 
co110ur. It \he r•flm4 ha4 belll a1lon4, \he pr ofit woul4 baft 
been ab1fte4 to t111 1931 ;rear nnlt1Dc 1D u a441Uonal tax 
llab111t;r of about t\0,000. U -• tl.aallT 4ec1U4 to cloM \he 
CUI b;r 4t117iDC \he rtt'all4 , aballll0111Dc a propote4 4ttlc1nc;r tax 
tor 1981 aD4 collecUDC tlll tax11 at oriclnall;r atHtM4. !1M 
r eaeon tor c1ot1DC \he cate b:r M&Dt ot a oloti.Dc ec:re-t -• 
to pr otect the Gon1'11M11\ ep.illtt the pott1b111 tT of a tu1 t bi1DC 
br ollgbt tor :retlm4 afh:r tht exp1rat1011 011 June 30 ot thlt 7"&r of 
the per1o4 4ur1DC • ntch a 4tt1c1111C7 au••-t ooul4 be atter\14 
t o:r tiM 1981 ;rear. 

n 41ftlope4 011 1Aqulr;r rr- tiM hen tar:r that t.hit olaia 
wae not preMnte4 b:r a t.;rer , but 41nctl¥ b;r lllr. Oool14&t. 

lllr, Bau011 etat e4 tllat tlllrt are on u a~zw.&~~ of trGa tea 
t o tift- ot \heM o1ot1Jic acre tt prnlllte4 •.all -\h. 

!be Secntar;r 1nttnote4 \bat nile 111 wat ill WathiDCtoa all 
clot1DC acree.n• lball be appl'OYM liT !a1a penooall¥· B1 alto 
1nt tructe4 tbat tor the p:re ... t each olotlDC ac:re••••t p:re ... tel 
thall be bJ'O\ICiat Oftr pertOMl\¥ b)' llro na, .. Jlr, Bluoa M4 
expl•tn .. u ,.:reoa to \he lto:retar;r. 

llcl:po 

30 

Regraded Unclassified 



IWieat ... 

• ~ ..... 51&' 1& 

1M Is• wh., _, \M II &I u 
...., M I ;a,..a\llllr .......... , \M -.1-.1 a wUl wu .a.. 

Pal\la'-llf , ..... 

a. '"•U '• 
.. -.1\a ...... 

Regraded Unclassified 



..... -
........ JIIIU 11 

1 • 1pe1ee- ' uta :: :1 1 
., ..Um'• .......... • :. .. 
._..., r a:~cc s..- •••• • ua• illlll 
II auaa•a • 

....... 1...., &a- .. ,. ..... 
tile ..... I 'p 11. ~-wlll .... 
........ , .... s ......... -
..U\1 ' a uo 1. F!se:!! ~ ll 
::: ... c~-=.::t~~Cio. ... 

.. II 111'1'J' ul tile a 21 U ........... ,...- ............ 
wla' nrwlllwaldll. 

rat.~r•••· 

...... u '· 
1M wa&M ...... 

• 

Regraded Unclassified 



·' 
Pnltwte·~~ 

x · 'M Pmili•u 

1, lie\ala pz-eeat \- Oft 1'-'-tlo~ PM ieooM U ... 4.n..l. 

2. Be\ata p,..._\ o.pUal •'-* M4 •-u protlh '-• 

J. a.poa1 ue.pUoa of 4.1Yi._.. fro. eonel -.z oa 11141rlobaale. 

4. DotiM ~\o4 ut 1- u \be e\ahto~ u\ teaa• 1e .. 
ordiuq oorpora\loa 1aooM \&De plue 90 per-\ of 4.191....._ 
r ooelnol. Defho 111141e\r1lnl\o4 e4,1ueW u\ IDuaa u 114JUM4 
" '' taoo• 11 .. 4.1nc.4e pat4, aa4 a IP"lal on4U of •• ooo. 
IapoM a \az oa .Ue\r11N\o4 ed.Jiae\ot 11M 1- eqaal to \be 
na of \be followlDCI 

0 perce\ of \be _,of \be 111141e\r1bla\o4 e4,1ue\o4 
an iDaoM 111llab h aot 111 - .. of 20 pera•\ ot 
\be e4Ju\o4 aot 1-. 

10 per-\ of the __ , of ' \be 111141etrllnlte4 .AJuW 

ae\ laoo• 11blab h 111 -" of 20 per-t aa4 110\ 
1a ace .. of II() perciD\ of \be e4JueW u\ 1aoo•. 

15 perooa\ of \be __ , of \be 111141etr1lnl\o4 ...,_,\ot 
u\ 1aoo• 11blob h 1a -•• of llo poront aa4 110\ 

1a -•• of 6o porceat of \be 114,1u\o4 ao\ 1aoo•. 
20 percea\ of \be _, of \be 111141e\r1bla\14 e4Jue\o4 

u\ laoo• 11blab h 1a -•• of 6o ~' ..a 110\ 
1a -•• of 110 per-\ of \be e4Jue\14 an 111-. 

25 perc:M\ of \be __ , of \lie 111141etrllnlW .AJu\oA 
ae\ 1aooM wblob h 111 lltOO" of 110 per-\ of \be 

e4Jue\o4 an 1-. 
II , M'..W Mt •, ll:J n'E Jw 1916 

lu'\UIIe oa 1a41nlblal• 
.,nal \u: oa 1P41rlftale 
lu'\UIIe foa oorpora\1-

'!otal 

• ll5 wt1Uou 
101a1Uou 
!l!a1Uou 

• 399 wt1Uou 

33 

!11oM ••"-'•• u-,. oh·p• la ashUac 1• otber tlla *• olU. 
u.n ..,. .. - Ut.a\ \be - 1•, u ._w, will ooatala pnnatoae 

** will puua\ _, _1._ of \be *" •-· 
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I. hzh!ytdoy 

1. RetalA Pl'•-t taDo oa otaW.to17 Mt 1aoo• ao •• Ultlae4. 

2. RetalA pJ'OOOJI\ capitol. otoolt .-4- profUo t.-.. 

J. Repoal u.p\1oa of 41ri4..ao hoa aol'Ml tu: oa b41ridaalo. 

II. Doftao 114Juoto4 aot 111.- ao tbe otaW.to17 aot 1aoo• 1 .. 1 

ord1D.a17 oorporaUoa 1aoo• \aDo plu go per-t of 41Y14oa4o 
rooo1To4. Dof1u '111141otr1'buto4 e4juto4 aot 1aoo• ao e4jlloto4 
not 1noo• 1ooo 41n4.-lo pa14, .-4 a .,ootol. oro4U of $2,000. 
Lwpooo a tax oa '111141otr1'buto4 ed.jlloto4 aot taoo .. oqaal to \be 
eua of t.be followiaca 

5 porcat of \be __ , of tbe a41otr1'buto4 114Juoto4 
aot 1aoo• whlaiL h aot 1a ucooo of 20 per-t ot 
tbe e4Juto4 ut 1aoo•. 

10 por-t of U.O _, of U.O 111141otr1lNW ed.jlloto4 
not tnoo• wbioh h 1n •-•• of 20 por-t ea4 aot 
1n oxcooo of II() poroont of tbe a4jlloto4 aot taco ... 

15 porooat ot tbe _, ot U.O 111141otr11Nto4 114Juoto4 
aot 1noo• whlaiL h 1a •-•• of Ito poroat Ul4 aot 
l n ucooo ot 6o poroeat of \be e4Juto4 aot 1a-. 

20 porcoat of U.O _, ot U.O 111141otr11NW e4Juto4 
aot 1aoo• whlaiL 1o 1a ucooo ot 6o porooat Ul4 not 
1D. UCIII Of 80 porooa\ of U.0 e4Juto4 D.O\ 1noo•• 

25 porcoat of tbe _,of \be u41otr11Nto4 e4Juto4 
not 1aoo• whloll h in oscooo of SO porooat of tho 
e4jlloto4 aot taoo•• 

II . •*&MHI a-

e.rtu.o oa hoi1T1aob 
.. nol. tu oa ·s..a.ntaol.o 
llllrtaDo oa oorporaUoao 

total 

, Qelllll• Iw 19]6 

• 20' .UU.oao 
111 .U.Uou 
!!! .&lUOM 

• ,u alltou 
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I. tu hoDttqp• 

1. Impote follow1Dc cn4D&ied. ratet of oorporation 1DCOM \N oa a\ah\"7 
net illcome aa now d.etille41 

• 0 - 15,000 
15, 000 - 20,000 
OYer •:ao,ooo 

- 10 peroat 
- 12 peroat 
- 115 peroat 

2. Retain preeut c11pU.~ e \oclt &4 e-•• protlh tazee. 

4 . De!ille adju\e4 ut illCOM aa \be etantoZT ut 1DOOM leu tl» ord.1a17 
corporation 1...,.,_ tNte plue 90 peroat ct 41'f'14elld.a r-1wa. 
Define W>4htr1bute4 adjuete4 u\ illoome aa &4Juete4 ut 1n- bee 
credU f or 41 'f'14ell4e pa14, &4 ill the can of oorporaUODt with etatl:ltoZT 
net 1DCo.te of .115,000 or leee, a epecl~ cre41t of $3, 000. I-poee a 
t~ on W>4htr1bute4 adjua ie4 M\ ill- equal to the ....., of tlla f ollo• 
lng: 

4 percent of the ~• of the Wld.htl'ibute4 adjue\e4 
net lnoome which h Dot ill exo••• of 10 percent of the 
adjua ted. u \ 11lc<88. 

10 peroat of the _, of the Wl41etr1bnte4 a4Jutted. 
net lnoo• which h ill exceee of 10 pt1'04tll\ &4 DO\ ill 
ezceee of 20 perceet of \be adjuete4 ut tn-. 
115 perctllt of t be _, ct the 11:1141etr1bote4 a4Jutted. 
n\ 1- which h 1a e:rc ue ct 30 peroat .a DO\ 1a 
exceu of :!0 pero&t ct \1» &4Jutte4 ut l.Jico-. 

20 perca\ of the _, of \1» UD41etr1bot e4 a.IJ1uttl4 
net iDeo- 'IIIlich h 1D -••• ot :!0 percat 11114 DOt 1D 
e:zceee ct 40 perceat of tbe adjuate4 ut 1DCOM. 

:!0 perout of the _, ct tl» u41eb1bo\e4 &4Jutttl4 
ut 1Dco.e which u 1D exceee of 40 perceat of \1» 
&4Jueh4 ut 1Dc-. 

II, .. ,,,, ... ns •, Q''m'•r JW lUI 

!ttt.&te4 u\ 1Jicraaee 1D re,_ ••••• • · · · · t6ll8 ldlliou 

ru .. eet'-He .. _ .a v=r 1a aidiae law otl»r Uaa \MH 

Cited MoW ... ae Ulat tbe 118ft law aa -ted will -'ala 
prortel.ollt 'llll1& w111 pnYCt .., -•t==e ct U.. MoW --. • 

.TUM 17, ltll 
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Pnl'•' I..._.._ 

~a•u1 o-t.u .. hwpolel ... ~ 

I. 'Hbnt••• 

1, IllpoH f1Uo11lac pnbdl4 l'a$ .. If IOIJIIr&Un 1-1 \az N 
ata\oa\oi'J' .. ~ 1&- .. _. a.n..._ 

• 0 - 1,000 
2.000 - 15,000 

15,000 - llo,ooo 
o. .. llo,ooo 

z::::: 
1 ..... 
• paraa' 

2, lletala pn1•\ llllpttal -.. u4 --~ pnfth Mal, 

3• llepeal -..un If Un4a41 Ina 1Jid1'91t.al M.-1 \a. 

II. D1f1a1 104.,t&nl4 a1' 1-1 .. UL1 1\aft\117 a1\ 1a-1 1111 \Ill 
Ori1IUIZ'7 IOl'JIOr&UN 1-1 Mul plw.1 90 per-\ of Untab 
reo•1"'- ht1al ..Unrik\14 I04.,t&a\l4 a1\ 1._ .. M,tu\14 

••• •- 1•• ....u' fer unu.u patt. 

(a) t.po•• a \aa oa \lw ..Unrl'ba\14 104.,t&nl4 an 1-1 fd 
IOIJIIra\1 .. 1 wUh 1\a\w.\oi'J' a1\ 1-1 of ~0,000 er 1-
etaal h \1M -If \he followlJICI 

(\ ) 

I p_, of Ua1 _, of .,. ..unrta\14 14Ju'l4 
ad 1- 111111• h M\ 1a -.. .. 1 If 10 ,...., If 
\Ill e4Ju'l4 ... 1-1· 

13 p_, ef t~~e -• .r u.. ...unn••14114JU\I4 
u\ tu.• 'lllieh h la --~ 1f 10 P-' u4 u\ 
1a -~ If a> p-\ fd U.. 114JU\14 an ~~. 

11 pC'I• et u.e _, fd u.. ...unn••et .s.tutl4 
ae\ 1-• wldtll 11 1a -~ If 3> pC'ea\ -' M\ 
1a -~~of 30 pC'D•\ of U.. 114JU\I4 an 1a-o. 

23 •-' of \ll1 _, fd the a41nr1'bah4 ...,_.\14 
u\ b 1a1 *1* h 1a -1 If 30 pen•\ d tile 

14Ju~l4 an la I 

~~~ a \az oa tile ..Unr1lldl4 ...,...14 an 1- If 
IOIJIIr&\1- wtu. naaMI'J' an ta-01 of ~.ooo er aon 

..-1 'I \1M - of \he f ollow11ICI 

12 •-' of the _, of \1M ..Unn••l4 ~14 
an tn•• 111111• 11 ao\ 1a -• of 10 ..... , If 
tile IIAJu\14 •• ._ .. 
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.... Of9'ICii Ca hfUIIICA'nOM 

!'be t ..... ,.., •• ,.- *1* .. o.r. .. c-t--. 1'101 ••• 

.. ts.aw c are Oldlliut 'llelo. a. v · t.4 -.-111• w' 1 -. 

r - iA• 1:M - • all twr fll tllil pnpoalc 1lllt .._ ....,. tea • 
W\di.WlW eu'!Wicc 'IIU'lcc as iMi•ilct Sa .t., I, O, ..a D. 

!'be eapitcl ctoek Uli e-•• protl'k '*-• arc tc r-•· ·+n1c4 
an4 the s "1• fll tl'l'i'rr'c rr- illle w 1 llltl'l'idlca1 Sa• a• tea 
11 to be rcpcalcol. 

• ,...,_. • nr.t ta,ooo e1 • .........,., .- ta•-
10 • aa ...- e,ooo • • • • 
11 • • • 10,000 • • • • 
14 • • ~ 10,000 • • • • 

11 • - to,ooo • • • • 
.1. lw:t -· I c D 

38 

'1% .... t lrn lq( fll ~ -" ln•• • • "'• tun,_ 
18)( Clll -' • • • • • ,... ,... ,... . ...- -l,C • • •• • • • l'lC lP,IC l'lC • • -IJI( • • •• • • • .. .. ... • -2~ • llal • I • • • ii .,c • .,c • '-l•• 

"'"v t,5'f 
!be tlrct 1lruiDct el wt •"- IICtlctriW ~-"Sal lEI 

appllcc tc wt•• fll .. ,000 '111101 cccrrl Cll4 c•nnURI 'lln.eiDctc *IIP17 '* 
per-'-ce ol or1cb&l ...,_... ..n. 

Regraded Unclassified 



1. lllg)Oae following crdllated ra\ea ot oorporatloll 11lco• tez oil 
atatutor,r Det 11loo .. aa DOW ~llletll 

• 0 - 2,000 
2,000 - 10,000 

10,000 - 20,000 
20,000 - llo,ooo 
o ... r tiiO, 000 

I pero.t 
10 • 
12 • 
1~ • 
15 • 

3· Defill& e4,tuate4 Det tnco .. u tile atatv.tor,r Det 11loo• leae 
tha oorporaUoD DOr.l taz plu 90 pe~t ot 41rt~ re­
co1ve4. J)etille 'llll41atr1'tn1t.d. a4Jv,ate4 net 11loo• u a4Jv,a\e4 
not inco• leu tile cre41 t tor 41 rttlan4a paid. IJII!POH a tu: 
on un41str1'tn1te4 a4Jv,ahd Det illoo .. eqQ&l. to tile na ot the 
tollowi"«: 

7 percent ot the tirat 10 peront ot a4Jv,ate4 Det inoo .. 
which 1e tuulhtrl'tnlted; oorporat1oaawith a4Jv,ate4 Det 
llloo• ot leaa th&ll .50. 000 are ellowd t5, 000 ln thla 
bracat, 

12 peroont ot the nen 10 peroont ot tile a4Jv,ate4 Det iD­
oo .. which 1e 'llll41atrl'tn1te4. 

17 per-t ot tbe ll&:n 20 perooat ot tile &4Juted Mt iD­
oo• which la 111l41atrtlla.te4. 

22 perout ot tile un 20 peroeDi ot tile a4Jv,ate4 Mt iD­
ooM which 1a 1U&dlavu.t ... 

27 p-t ot the bel- ot tile a4Jv,ate4 Mt 1Jioo• whiob 
la Wl41atrtllllte4. 

lie 1!\t•W Mi I 0!' Sf'' IW 1.91§ 

39 
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TREASURY DEPARTMENT 

INRR OI'I'IQ COMMUNICATION 

...... ,_ 17, 1,& 

TO ...... .....,.~~ 
"'"" IU ..... ~ 

Ooater•oe o-J.Uee Propoeel :to. ~ 

Kr. hrltw We •niiiC 'e1epba ... iU 1b1lnliiC pnpoeel to 
ll.r. llaLeo4. requaUJIC t.U\ • 11\W.\e 'M ..... !Ilia h 'MliiC 

OCI!Iplli ... _. .a.o.J.' 'M nMr We .tta.-. 

1. lllpoMe pvhd ... III'JllraUoa '"- ,_ ll'alliiC baa 

7t parcat oa tile f1n' . ,000 to 15 pen•' oa lll'plra\loa 1-e 

l a -•• of $lOO,OOOr Ulerell!r ••'-Ual1J' ena41ac tile p t ,, ... 

OO&le adopMA lui J'ler 1a reepoue \o Uae Pre.tta••• ....-.n. 

2. Jte\aiae pree•i Ollpl\al "'* u4 IIUIII,..,.h tuee. 

J . ~Ill• ea~~~»U• of un._.. baa 1..Unhnl .. ~ tu. 

l!. ..\Nll*" hD rUe eala+l" oa ...Ue\1'1\nd ... ..._, ... 

••' 111-.. tile f1re\, epplJ'lJIC \o OOI'JllraU .. e •u. eW.w.Mr,. aet 

b-• of $lO, OOO er 1111, ._.u .. rUM ef 5, 10 , -' 15 p-i, 

reiJIICIU•e17, to Uae tlre\ Ulree l~eu••' ........ ef ...Ue\l'lliU ... 

ad.t&•' ... ••' 1a-e, .- 20 pen•' \o \Ill w-•· 
ne eut?ll•. IPPlJ'1IIc \o III'JllraUou 111Ua eten\or,. u\ 1-

of tlto,ooo or.,.. , 19Pllee J'Uee of 10 , 17, 11M 25 p~. re.,­

thelJ', \ o Uae tlret \kree 1~•' e~P4ah ef ...Ueirll1d ... 

ed.JI&It ... aet 1-e, M4 3:5 pen•t t o "" 'llal-e. 

!he ratH for lll!JOrei1oae 111Ua ew.-....r,. aet 1- b •-• 

of $lO,OOO M4 -'• fiiO.OOO wnl' 'M pnporUeaal 'M\- tile WI 

eobealee. 
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....... U!DILB 

Caet-• o-1.~ h ;awl ... ~ 

I. !a~ 

1. lllpo• tollftiDc ci'UIIaW Mile• ot oor.-~• be- iou • 

ortatullot'J -~ la- u ... Mftae40 aa '' \lid 11 per1 ' 

1ut.4 ot 10 peril \ ot 41'11' h ~i're4 h laolate4a 

• 0- z.ooo lpor..n 
1,000 - 10.000 10 • 

10. 000 - ao.ooo 11 • 
ao.ooo- to.ooo 16 • . 
09w tto.ooo 11 !' 

s. Detille Uju-.4 Mt be- u ~ .. ._..,., .n ian• 18•• ill• 
oorpora~lcm ~ ~ p1uo II por..n ot 4i'ri.U.U r-1-'• 

Defino llll4i.W1'11ato4 Uju~ DR lll.o- ao a4jll8to4 DR 111.o-

1o .. tiM ore41\ tor 41riMD4o ~d. Ilp>H a 1laz em 111141o\1'1blltod. 

aclju-.4 DR 111.- equal \o the - ot tho tollowiac• 

1 por-t ot th• til'~ 10 poro.n ot adjll~ Mt 
111.o- 'llllall h 11114hW1bu~l oorpora~lou with &4-

31&~ an 111.o- ot 1• .. ~baa tao.ooo are a11owo1 

... ooo 1a 11h1• bft.ut. 

12 poroat ot the u:d 10 por..n ot tbe IIOIJu~ an 
lll.o- 'lllioll h llll418Wlblltod., 

17 por-~ ot \he M:d 10 p•o&11 ot tM a4,1u\eol ..t 
111.- 'lllioll h 111141~bu118d.. 

22 por-t ot th• Aat 10 ,..._, ot ~ aclju~ net 

111.- etoll h 111141~blltod.. 

Z1 ,....n ot iho 'bal- ot ~be a~ net 111.o-

11bloll h ....U.~blltod.. 

la\la~ -' laona .. 1a ••• • 

Juu 18. 11118 

41 

!blo •ntaw ••-• - •Jiul&ee 1a ~ law.._ t11aa tiMH oiilet 

aboYo &114 •-• 1111&' 111oa a .. law. u- -... wlll ..Wa ,...,ut_. 
'lllioll will pro••• U1iJ aft14aaM ot \lie &Mft taD•• 

Regraded Unclassified 
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ftB1MIP'" .riiMB 

Oollfws n oa-1\he J'l'opov1 - ... AT 

J • ... ""'''"' 

1, Illpoee follmrill& craauate4 rat .. of oorporaUOD In- taz 011 

atatuto17 u\ '- u - ~taM. aoept that 15 ~t la­

ateed of 10 p-t of 41n4tll48 ncehe4 la taol11484. 

• 0 - 2,000 
2 ,000 - 10,000 

10,000 - 20,000 
20,000 - llo,ooo 
Onr t'lo • 000 

lp-t 
10 a 
12 a 
14 • 
15 • 

2. Repeal Qa~~pUon of 41n4Ainda tro• ta41•1dua1 nonal. tu. 

J . :Define 814.jute4 Ill\ ta- u \be atatuto17 ut 111- leu the 

oorporaUon nor.al tu plua 15 pero.,.t of 41Y141nda raoehe4. ~ 

tine un4btr1bute4 114Juete4 ut ~ u ad,juate4 ut 111- baa 

the cre41t for 41n"•""• :pa14. ~~~po .. a tu 011 wa41atr1bute4 e&­

Juate4 net 1nooae equal to the - ot the followinca 

6 p-t of the ttrat 10 poroat of 114Juete4 ,., inooat 

whJ.oh h UD41etr1'bu.te4r oorporatJ.Oila •Uh a4,flute4 u\ 

sn- of leu than *50,000 are al1owe4 *5,000 ta thia 
'bnooke\, 

12 pero.,.t of the u:n 10 ~t of the 814.jute4 net s­
whioh h 11D41atr1'bu.te4. 

17 ])WI'OeD\ of the 11ft\ 20 pero•\ of the e4Juate4 ut t.aooat 

whioh h Ull41atr1ba.te4. 

22 p-\ of the 111ft 20 ~· of the 114,11ute4 Dl\ !1111 

Wb1oh h wa41atr1'bu.te4. 

27 p-t of \be ,., n of \be ~ aa\ 111m tdWtll 

h 111141atr1'111lte4. 

tt. .,,,.,. "' •. O:lnd·- x,., 191§ 

Julio llo 19)6 

!hb ...... -- - * ••• Ia alotlall.-.~ .... tllooO 

olto& ..... M4 -- ._. tile - lttt0 U -'o&. wt.l1 -\ala 

pronolao 11111a wt.11 p-t .., -a·== ot tho ...,. '-• 

Regraded Unclassified 
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Ooftf- o..itt .. Propoul- Jo • .U 

I . ty Pnrlal gpe 

1. t.oopoae follooriJI« ~ted :rat .. of oorporaUoa a- taz Oil 

at&tutol7 ut lacoM u- Uftaecl, aoept that 15 perca\ taahe4 
of 10 percent of eli rlcleDcla HM1n4 1a tao1ubclJ 

• 0 - 2,000 
2,000 - 10,000 

10 ,000 - 20, 000 
20, 000 - llo,ooo 
Onr $110,000 

II ~ront 
10 • 
12 • 
14 • 
15 • 

3· Detine a4juatecl net taoo• aa the etatut017 net ta~ 1eaa the 
corporation no.-al tax p1ua 115 percent of clhiclancla ~inA. De­
f lna wuUatribtttecl adjuatecl net taco.. aa acl,jllatecl ~ ineo.e 1eaa 
the credit for eli rl4~ecla pa14. Iapoae a tax on UDdiatribttted ~ 
Juate4 net lncoM equal to the lUll of the followini:J 

6 percent of the fir at 10 peroent of a4Juatecl net taooM 
which 1e un41atr1bttte4: oorporatiolia with ecl,1uate4 net 
lneo~~e of 1eaa tbu . 50.000 are allowed $5, 000 ta thla 
brecket. 

12 percent of the ~ 10 percent of the acl,jllatecl net 1D­
COIM which h UDdietribtttecl. 

17 percent of til. nat 20 pel'O«<t of the e4juetecl ~ 1D­
.,.,.. which h un41atribtttecl. 

22 percqt of the next 20 percant of the a4,luatecl net 1D­
co.e Which 1a UDdiatribtttecl. 

25 perc•t of the bel uoe of the a4Juatecl net lnCOIM which 
h UDdiat r 11llltecl. 

It. let' =tt4 pr=p•. Qelm'er Xw 1936 

t65S a1111.ou 

JUne 11, 1936 

ftlhe ........ ···- - •••• la rd.U.. '- ........... .. 
elM& ........ --· ....... - '-· .. .. ... wU1 _ .... 
~'"'..._ 'llllltll .U paw• .., ..U... .t .. ..._ '--

Regraded Unclassified 
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OCMW¥ OCMKtiiA I'D'OUr.l 

SQbaitW to tM ft 1 D; ' tat lp.a,, Z.. l'P 

I. ID tbrM ol tM pupa••h .u.ltW lllift tile tollodq prft'iaS.C.. 

ill-1 

(a) Rataill PNaat oapital .toot DIS -••• Jlftllta tuu. 

(b) Rapoal -ptlola ol dlrtd..S. tr. aomal iaz ca S.U.~ 1110 ••· 

(c) apoae tollowhg croduatecl IIOIWal taz.a 011 oorporatloll atatutoq ut 
incae· u DOW d.ti.Md, oxoopt that 16 poroct :lutaad ot 10 perc•t ot 

~ri.d..ta reoolnd la 1Aolllllod1 

• 0 - 2,000 
!,000 - 10,000 

10,000 - 110,000 
20,000 - .0,000 
o....r ~.o,ooo 

8 pvo•t 
10 • 
u • 
u • 
16 • 

(d) DetlDo adjutod not b.- u tho atatutor,- net ,_ lNa OOtpautlall 

naral tax plu 86 percent ol d1rtdtll41 reool'f'Od, Defino ..U.trlboltod 

adjutod net Jncceo u adjutecl ut b.- leas tho o:rodlt tor dlri.dlllllb 

paid. t.poao a tax on UDdlltrlboltod odjuW net ,_ oqu1 to tho 

- of tho tollowhg, -•pt that oarporatlonl wlth adjuaW Ht b.­

of leas than 150,000 are allowed 16, 000 1A tho first bNobta 

II. Graduated Sartax Batea 011 11Dd1.triboltecl Mjllatod Jet Ia-
Propo-.1 Propoll&l Propo-.1 

& I l:I l:l 
Oil flrat 10 pvo•t of adjutod net 

in- whlob 11 ..U.trilNW 1 pvo•t. • poroct • poroct 

On nat 10 pvo•t ot adJutod not 
illoou 'llhlob 1e IDilatrlboltecl u • u • u • 

On nut 20 paroct ot odJuW net 
in- whlob 11 111ldutrlbaW 11 • 1.1 • 1T • 

On nut 110 paromt ot adjllltod net 
b.- whlob 11 .U.trlboltecl !! • !! •• !! • 

Oil tha 'balaaoe ot odjutecl ut 1A-
coao whlob 11 UDdiltrlblatecl 21 • 21 • .. • 

III. KIU..tod •t Iaor.a b. Be•-• Cal..S.Z. tOll' 11151 lull 

( Ia antt,.. ot dell•ra) 
11• Ill 118 

n . 111e torocolac ..u..t.ee are -..s Cllll.T wpa t.a.. ..-us- elWJ 

&ad tbq 11'111 bo otteotod, pol'bapo •t.eri&UT· "T tM ~ fll ... 
•culhlca• ad • , .,. othar prft'idau u .q bo odoptod. 
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TREASURY DEPAIIIfTMENT 

•o Seoretal7 llo1'pDtlla• 

,_ Berw.n Ollptlut 

Tb8 -l'BiBc aa apnt de'batiac tM relat.ift •rlt. 

of the two propoeal.a t'bat )'OU HDt cmtr to tile Jlreaict.nt • 

progress. 

H1ll ud ViuOD are about to propoae a ~ .. 

which would retain the present corporat.ion illca.a tax bat 

broaden 1 t8 present gred.1.at.101l or 1.2i-15. to ,._15. ud th.a 

superiapoea a tu OD UDdiatrlbuted .. nlinp u followaa for 

corporat.ione with iDca.aa or '""r 140,000, 1~ OD the tirat 

~ UDdistrJ.butedJ l"n' OD tba aeOODd ~J 25• OD tile tbircl 

1~J ...s Jn oo t11e 'balance o~ t11e uad.iatrJ.buted eanl1.Dp 

with a correapoDdiq gred.1.ation or fr<a ~ to ~for .-11 

corporat.iou. The)' aubmtted thia plaD to the 'freuU1'7 for 

an eatt.te last Di&ht ud it 1a - 'baill& worbd upoa. 

lotbill& -" to report OD tile .oraiDc naaiOD. 
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REVENUE BILL OF 1936 

Jv•• I G, IQ3$.-<>rdorod to be printod 

~fr. Doooll'I'ON, from the committee of conferenoe, oubmitted the 
following 

CONFERENCE REPORT 

(To ,_pany B. R. tm~J 

The committee of conference on the .U..greeiog voteo of the hro 
Aou..., on the amendments of the Senate to the bill (B. R . 12395) 
to provide revenue, equalize taxation, and for other purpoeM, baTing 
mel, after full and free conference, have agre<!d to recommend and 
do recommend to tbeir nlllpeetive Hou.sts aa follow&: 

1'hn~ the Tiouae rt>C<'de from its disagreement to the amendments 
or the Senat~ numhered 44, 45. 47, 49, 50, 51, 52, 53, 54, 55, 56, 57, 
r,s, so, oo, 01, 02, 63, 64, 65, 66, 11, 12, 73, 74, 75, 76, 11, 79, 80, 8 t, 
85, 86, 87, 88, 00, 93, 04, 95, 96, 97, 9R, 99, 100, 101, 102, 103, 104, 
105, 100, 107, 108, 109, Ill, 113, 116, 117, 119, 122, 123, 124, 126, 
1?.6, 120, 131 , 134, 135, 136, 139, 140, 141, 142, 148, 144, 145, 148, 
149, 150, 161, 155, 156, 157, 158, 166, 167, 168, 169, 171, 172, 173, 
174, 175, 176, 177, 178, 180, 181, 182, 183, 164, 186, 187, 188, 189, 
102, 103, 194, \95, 196, 197, 199, 200, 201 , 202, 204, 205, 206, 207, 
208, 209, 210, 211, 212, 213, 214, 215, 216, 2 17, 218, 219, 221, 223, 
224, 225, 226, 227, 228, 229, 230, 231, 233, 234, 235, 236, 237, 238, 
239, 240, 241 , 242, 244, 247, 2ol8, 249, 266, 267, 269, 270,271, 275, 
276. 277, 278, 279, 280, 282, 283, 264, 285, 287, and 288, and agree 
to the aame. 

That the Senate recede from ito amendments numbered 1, 2, 3, 4, 
5, 8, 7, 8, G, 10, 11, 12, 13, 14., 15, 16, 17, 18, 19, 20, 21, 22, Z3, 24, 25, 
26, 21, 28L 29, ao, 31, 32, aa. 34, as, a6, 37, 36, 39, •o. 4 1, 42, 43, 68, 
82, 83, 11o, 120, 127, 146, 152, 159, 180, 161, 191, 198, 220, 222, 43, 
250, 251.-260, 261, 264, and 289. 

46· 
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A....,ndnoeot numbered 48: 
That tho lfou .. ......to from ila ~' ~ lbe ~DdiDOal 

of th• S.nate numbor<d 48, and agree to lbe - wilb Ill ..,.,d. 
me-nt u follows: . 

1 n lieu or tho matte! propooed to be iDeertecl by lbe Senato amond. 
me.nt insen Lho follov.-ang: 
S• c. tQ. C11Dtr1 01 coUORA~IO!fB. 

' " th• cau of a po,p<Jrali~n 1M foiJ&Vli'!fl ""~ill d4U 6t al/o.,.,j to 
lhl tll,111 'PfOuidtd 111 lht t>llT!OUI .. ChOnl tmpOf111iJ f4t-

(4) !111""' on ObligalioM of Ill. Unil<d ;s,.,., an4 Itt l,..trum.,._ 
talili ... - Th• "'""""' m:nr:cd ••.inlere•l upon abligoli<mt ((/ th. United 
Stattl or ((/ <Orp<Jration8 organ1ud undu Act <d 0011J}rtll 111hith ;. 
aJIA>wtd to"" ir~dioid,..la. a crtdil f"' purpouo qj 110rm<ll1az 6v tt<lw• 
f6 {a) (I) or (t). 

(h) /)i•idtndl /ltcei«d.-85 pu unitlm of 1M 4ntou111 r<uic.ct 01 
dil'idtndr from a domtllie corporrslitm VIA;.!o u ltlbjtd to tllml!<>n ._,.,., 
thil tillt. T.\t crtdil a/JIIV!td by lili• ltlbu<:tiDn -""ll Ml k ~ ia 
rul!'d of dil'idrndl rt«iwl from a corpo_raJWr>. orgoniud ~U~dtr 14c 
Clnno t"ra.U tid, 1!!12, or from a corporatum a;.Jo utodtr -w. Ul 
il to.n&hl. o.Jy •• ill~ """'""'from ....,.., 10il.liin 1M Vnilod SWu 
6y ""'"" of ilr r<Utrill!l a I<Jrgo pur~ of iU lfTOU inco... f,_ 
UN.tttl tcil{;,. a poutuio11 oj the Uniltd Statu. 

(<) Conlrodl Rtllridill!l Paymer<~ qf Di~.-
(1) l'rohi6ition 011 Paym<fll of ~.-A .. amount •'l¥41to 

th• tt.ttu of th. adjU4ted ntl incom• or:<r lA. 09ff'<fldl• of.thlal!l<>unlc 
ocllitA "'" 0. dutn6tdtd wilhin lht tazable 1Jt41' <U diWkn<h ouilhout 
triolat ing a pro!MWn of a written cofllracl n<cul<d ~ 1M "'rJlOI'ali<m 
J>.Wr to Mav I, 1986, wh.ic/o provinoo uprully <k..U wilh th• po~· 
mcnl of di•idendl. II a corporatitm 1D<iuld 6t tniilt.d to a cudit 
vrl4" lhil paragraph htcotl$t of Q cofllrocl ~ a'lld auo lo ... 
or more credits btcauae of ot~r ccmtrad provirioftl, oNv tltt 14tgul 
of ~~ch em/it• •"fUl l>< a[lqwtd, and for ~t~t1 ,...,.,. II two or mor• 
crcd&ll are tq!UU "' amoufll only Ont •Mll 6t lakon ifllo CltCOttnl. 

(I) Dupontwn of l'rofiu of Ta=bU Y-.-A .. a~Mttnt ,quaL 
to ~ porl&on of th. ~i1191 a'lld profit• ((/ lhll<mllill ,..,, .Mi<A ;. 
rrquirtd (6y a pr....,.,n of a -· cot01tac1 eucv~..t 61.!.~ eor­
porotiM prior to May 1, I 9$6 ,..\;.A ~ nprm/11 ..W. 
lA~ i.uf"JJilion of earni1191 a;;;/ profihl~M l<mlllllvoar) to k paiJ 
ICith&o lA. lara!~. )'tor in diukiJIO o .. dahl or to 6t ~J 
rd ari.U 10i1Aio lA. f4z®lo ytar f"' ~ qj a .U61; ,. t4c 
tdtnl 1/oaJ !""' amoum ..., bur>,., f<lid or od G.i44. For IM pvr­
J'OIU of 14" pGTG')NJp/1, G rtqVirt1JU711 to f<IJIOT od MiJ4 Oft 8110011111 
"'""! lo 4 J'<TCIII/age of '""'i1191 11'/ld proj!U 1MIJ k oonftdutJ 4 
rcqVII't'"CIIJ Co 'Pd!/ 01' ld Grid& f'MCA ~ (1/ torfti ftg.J aftd 
P"'fiu. A1. uotd in lltil !'0""/!ap/o, 1M 100rd "ddt" ~ not ; .. 
elude 4 dt6t '""'"'d ajt.r April SO lfJ$6 

(.,) Ooullk Ortdil Not AllowtJ.~I/ 6ocA ~p1 (I) 11nd 
I'"'" !/TO Ph (t) apply, th. 0nt of 111t.\ ,..,.,.,.., ""*" a/lo1liO tho 
Urtaltr crtd!l rlwll b. applitd; and, if lA. cr..til ~blf .,..., 14th 
IJ<Ir•gmp/o" lAo "'""• only Ont of""",..,.,..,., 1f14U k 4ptlild. 

d :fi(d) l(nr>k A)Jilialt~.-ln 111. case <d a holdiM com""ll" ~iat1 (01 
, llf(f Ill tt.rtiOn t qJ the lJ.anlri A '' g· '"'»'._- r- , ., ~ 

inu• or profit• wh · A 1._ B ng cl oJ I 33), '"' a,....lll t, .. taN>' 
"' ,.. . oord of Go""""" of tho Ftdmll Ru,.. S!l•· 

• 

UV&NVB 1111L 01' ltll 6 

'"" • .m~•lo 1M o-•iuiontT A01 6ttR a-..t ~ -.l4#JiGo dvriAf 
tAe ,_,[,1. Jl"" to 1M ~ y rooilly -*dGblc .- l!lltn tA"" 
bank .t«k '" eomrliaou toiiA ,..,.... 6/.U of 1M R..,;,.c &dltllu. T1w 
aggr•gal.• of t!w Cl'tdil• ~ ....J.r IA11 ~for l1ll lazabl• 
"'"'' 1/oaU 1101 ncttd lh• am ... .u rt9;1lirf4 lo 6t ~ •nd.r lucA ••ctia11 

6144 to"""' pt.IT'(JOIU. • • I .. ol • --· 
(e) NaiWnal Morlgag• AllotialtOfOI.- " "'' ...,. ~ a Ml1<>._ 

mortgage ""ocialio" <rtaltd und<r 2\IU Ill of liw NoNA4t H....;ng 
·ld ·,ht amounl <d th• tarni11Q& "' profit• ""'ic" lA. Ft~ Hounng 
Ad~&inillralor urtifiu lo lllf Com"'"'"'"" hat been ikvoled by 111cll 
association duri11J} II•• IIUilbll II"'' to th• aoquili!Wn of """ ,.,.,.., a1 
th< AdminiaiNior mav rt9Virt ur1dor tho prOIIi&ionl of '""'- 303 <d 
tl<ol .tiel. 

And tl&o Senate ·~ to tho e&mo. 
Amendmeo~ numbered 67: 
Tba~ the HoWIO recodo from ill diaagreemen~ to lbo amendmen~ of 

the Senate numbered 67, and agree to t.bo u,me wilb an amendmeM 
as foUo-.~ 

In lieu oflbo matter propoeed to be insort.ed by t.be Senate amwd­
wm~ inaort a'lld 7'\IU I A; and lho Seoale agree to tho same. 

Amendmeo~ numbered 69: 
Tba~ the HoUJe recodo from ill disagroemeJJt to lbe amendment 

oflbe Senalo numbered eo, ud agree to lbo aame wilb an amendment 
as follows: 

In lieu oflbe matter propoM<I to be inMrt.ed by the Senate amend· 
ment insu~ lbe following: 

(18) Rtligiotu "' apo~tolic auotialionl "' co~, if""" ,.,ociati.., "' COT'fJOT'.Jiion• Aavo a common fr"""''/ or communilv 
lrto~UfV, '"'"II l1l<h <Utoa'alionl or corporatitml <nga.g< in b1uino11 
f"' Ill. common 6e1Wil of lht m•mberl, 6111 tmi.!J if th. mem61r1 
IA.rtof indwk (al IM I("" of fili11iJ thtir relu'"') in thtir {/TOll 
i11<0m• lhtir tniir• pro-ram 1/&iJru, VIAdhv diolri6tdtd or not, of 
'"' "" ;,...,. qJ tho <U•otial'- ., ~ f"' .... ~~ v..,. 
Any a,....nl 10 in.dv;Ud in tho gro11 i11<0mt of a membtr 1/oaU b. 
lrtoltd <U a dioid•'lld rtMMt. 

And lbe Senate agree to lbo e&mo. 

Amendmen~ numbered 70: 
Tba~ tho Ho\116 rocodo from ill ~t to the amendmM~ 

of the Senate numbered 70, and agree to lboe&me with an ameodmwt 
u follows: 

On pogo 70 of tho Ho- bill elrike ouHin• 7 ~ 11, both incluoi•o, 
and ins«t lbe followinc; 

(1) /11 Ill....,. <d ~ not ftlbjtd to tlw ftlrlaz on utodil· 
lribvltd pro.fiu im'p<Jftd ~ ltctWn I 4, G ftlrlaz eqiUJl ID lM ... m ((/ 
lh.foUowi11iJ: 

16 pu unlum of tho am ... .u of 1M rdaintd M ;_. M1 in 
euou of 11()()/X)(J, phu 
.36 ptr U111um <d lht amoufll of 1M rdaintd M in~''"" in 

.,..,. of IJ()(),(XXJ. 
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uftliiJll IIILL or ltlt 

(I) /a lAo,.... qJ -~....., • ... - .. ......, 
tm"""' prq}JI iMpO.«l ~ outiolo 1-l, • - ..... .. lAo - .; 
wfoll...t"f: . 16 pu u.t•• <!1M""""'"' <! lAo.......,.""''-.., . 

n<UI of IIOO,D(XJ~,,.. "' t5 prr untwm o IM amount of tu ......,. .., .._, . 
'"'"' of 1100, . • •• 

And t.be Senate ogre•lo tlte oame. 
Amend1nent numbered 78: 
That tho Uoull<l roo<>d• from ito dioagree!IW).~ 1o tl.a ameod~nt 1 

the SenoU> nuonborod 78, nnd ogroo lo tho oame with u """"'dmo:t 
ao followo: 

In lieu of the malltr pro.,.,.OO lobe inoerllld by tb. S.O..te amend 
meoL in~t.rt the (ollo'<*iing: -

(c:) Vt~niti&rti.-A• 1l&td in tM8 tit~...-
(f) Spuw Adj!Uitd N<J llltO!II<!.-114 - ".,..W adjtul d 

nd iMOmt" """"' IM fUf \ ftC()f'U t~~U.W 141 """ ft!F- t 
(A) Tau•.-Ptdtral ;_,.., ~. ofld ~ 

tom poid or otertU<I douiftg tile taall. ·,... .. C.W uUftl liCit 
oll-d .... dtdlldim< 6tt udioft 13, hoi .... ';..dUiftg 1.\4 ~,.,_d 6tt tAil uaion or a ~ NdiM 111 4 ,:i: 
t nmM.J.a.z law. 

(!Jl Dilllf!-<d ~~. ttl., ~.--co.tri­
bwt .... or gift•, ""' lllilmoiu o1l<>tced 41 G d«<~ to "'} 
tM ~ qj ~ontu duaibtd in udioft U(o) f or IW' ~ 
fAtrtln ,~et~ul.. ' 

(C) Dilalimotd Lolsu.-u,..u ftom ...Z.. or e:ocllo 1 of 
ropital amll dith are duallmDd., " d«<~ ... ':,ion 
117(11). •• 

(/)) Dank Afjflialt&.-l n IM .,... qf " /ulldi~~g c:om n 
a/liliat• (a~ dtfliud ;,. section t of tAo Banki~a qJ ~~r 
t~4 amount ?lfowtd as a crtdit vn<Ur ••<lion M . ' 
(~ Nalwn.al Mortgage ~--I• """' of a 

nn~l morlgap• alfooialion .,..,., v..W 1'iiU Ill of 1M 
Nnf!<>no.l Hmm119 Act, tho a.mounl allot!lod 01 a p-odit 'lf1llhr 
tt<IIM 18 (1) . 

(I) R_ttaiMdN<I l~~<omo.-TI&.tum "roiGi!MdMi"""""" ,.. • ., 
tho lptMl ~d)~td ntf inc:om8 minVI l4o ~';',1,14o ~paid 
cr..Ji! proridod •• 1tdiool1 alld t4e t;ndil · ;........,. t6 (e). 
•dalilli! to _,_, •utridi119 dioidaodl. Fw lAo of 11.; 
1obttd1o0o, ''"'A ertdit• MalJ bo eompvlod Or~ ...&A 
t6 (c) •!" i!' ltdio• t7_for t4e -.JI" adjul.td .., 0_::!.~a..­
GPJHGn"f Ut '"" ud1ml.l tJw tDtl1tll If~ .. .,.~.., i*OJN .... 

ADd the S.oate agree 1o the ..,..,._ 
AmeodmM~numborod 84: 
That the llouoe ,...,0<1• from ito";··--lbe Senate numbored 84 d .._,-.,eJ>~ !"' tba ame~>dmeotof 

lollowe: • 10 agree lo tlie lliiiO With Ul amendmeot ., 
Lo lieu of tho matter ~ro sed 00 be, ____ _ , 

moot iniiClr~ tho following· po """"""" by tbe Seollle amend· 
<•1 T.u. •• Pmonal ifoldi Co · J,old•ng comptlnict, ftt ltetion s'!J. mpanua.- For l'tlr'fa on pcr~ 
And tboS.nata agroo to the SAme. 

' 
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Amondmon~ numbered 110: 
Tba~ \he Bo- recede from ilil &·p-~ ~ lhe &DMDC!men' of 

1.ho Seuto numbered 110, and agne ~ the- with ao ..,......,_, 

as foUowa: . . 
On pap 23 of t.be Senate ..., 1ed amcdmeolil, ollike on~ liDe e 

and inion~ oJV..,f<>Nip~~if!, .,. ~-:::!; :::J":l IIIW..,,.. 

tngG9fd ' " trodo or .......... .cuAi .. 1M u~iWl ,; lbe Seoa\e 
agree ~ lho aame. 

Amondmeol numbered 112: 
Thu lbe Bo- recede from ila clioocnemool ~ \he amcdmoo~ 

of the Seoate numbereclll2, and agne ~ lbe &01118 wilh an amend­

men~ u followa: 
On pap 23 of lhe Seoate qroeeecl amendmoolo, line 16, •mk• ou~ 

"14 (c) (2)" and ineon 14 (4) {I); and lho Seoate agne ~ lhe aamo. 

Amendment numberecl114 : 
That lbo Bouae rooedo from il.a cJiu.at'oomont ~ the amoodmeot of 

tho Sena~ numborecl114, and acroe ~ lhoaame wilh an amendment 

as followa: 
In lieu of the matter propoeed ~be u-rted b71he Senate amood­

ment ioeort (.....,pll/141 ...U. rou •lloJl k rtdvud, in 1/oo <.,• of co rui~UtU 
of co conligu""" co'"''"~~• 1<> ~t~c/1 ,.,,.,not U81foon 6 pr unlum, <U m..v 
0. protlidttll>y troaly iDitl> -~~ _,.,); and tho Senate agree ~ the 

tam&. 

Amondmont numbered 118: 
That lbe Houao recede from ita disagreement ~ the amendment of 

I he Seoale numbered 118, and agree ~ the same ...;tb an amendmellt 

u loUowa: 
In lieu oltho mo~ter propooed ~ be u.-tod b71ho Senate IUil<ftd­

ment ineon a. comma o.nd tho following: euqt1114l -~~ roU a1loJl k 

rttlucod, in lh• ...,. of a noraruidenl olU.. indioiduol " rtoidmf of co 
~ ec>Ullby, to ...U. roU (M U.. IAan 6 p<r omtum) ao - k 

prooidtd i>11 1retJ1V ...:tA """" eotm1r!!: ProWJ.d1 7141 "" """" d.td ,,; on 
or wMoldi119 t1loJl k ffl!Uirttl m lA• ..... of~ paid 6r • f .,.jgn 

corporation -unl•,. (/) ltitA corporoli<m u eng<Jgtd in trodo or ......... 

..W.in 1/11 Unih<l Stolt• or 11M '"' offi" or plcJu of hluineu 1/ltrrin, and 
(I ) moro IAan 86 _, Uftlvm qf U.. grou i......u of lttt1l ~J: 
U.. lAm~ p<..:«i INMg ...:tA !Ao ciON of iU ~ 
th• dularoMt. of-~~ di,;,u,.a, {or for ....,7> parl of :,r' period ao 1M 

corporal ion oo• bun in erieltnee) """ dtrivttl from _,. • ., ..,..IAi" IM 
UnUtd Stat.. ao dtltrmintd undtr the ,.,.,;.; .... of ~ttlion 119: Prooidtd 

jtulhu; and the Senate agree ~ tho o.amo. 

Amoodmont numberecl121 : • 
Tha~ t.be Houeo rooodo from ita dieagroemon~ ~ ~he o.moodmtnt 

olthe Sonata numbered 121, and acroe ~ lho o.ame wilh an amend· 

men~ u foUo'ft: 
In liau of lho mal.lor pro~ ~ be iooor1.od b7 lho SeoaM amend­

ment ioeert ozupe tMI '" tJw ...,, of Jioidtn<U tAo rule Moll k 10 1"' 

• .,uum1 
<Jnd oz~ lOOt in Ike...,. pf ~ organieed.under.IM 

Ia.,. o1. co ~ ~'!f 1ttt11 rat. of/0 p<r cmfvm ...:tA rui><d 
14 ~ Moll k rttl tq ,..a roU {M U.. IAan 6 1"' ..-) 

... ""'''k prorid.td l>y lra4ly ...:tA """" .... ,.,.,; 
And lbo Senate agree '" lho o.amo. 
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Amcndmont numbered 128: 
'rbat tho tlou!IO roced• from ita ~to ~ -..!men1 o! 

LboSenato nwnbered 128, and og.-10 t.bo....,..., • .., amend!-

.. follows: . 1.D Uou ol tho tnat~ propoood to be m __ ..,teolod ~ t.be Seoa~ a-.J. 

UMlllt ~ tho !ollo•·mg: 
Src. 169. (JoJtJtO:t u u..- rrnu,.. 

(a) o.joilio ... -'I'U tum. "roM~ lrvll]vad'' _.., 4fvrtd Maio-
taintd ., a 6cr•k (<If drjntd •• •tdi<>!' 1~}- . 

(I) .m...Wv for 1M ...u.ctift ~- _. ':"_..,_, f/ 
moocv• (t1ftlribut<d t/lntlo 'r ~ 6u.t ~- u 1 .., .. ,. IIWoi, 
t.ucvto, adm.antflra/qr, ()1' gu.ardWln,· aftd 

(!) ;;, cfJfljonnity toith the Mllu ,.,.. ~. prc..Ui., 
fro,. tim• to time, of tAt Boord of Gooemon t/ IM F..UriU &­
Sygrtrn ptrloini~9 to lht roUtcliw i~ qf lf'U8I julllh 6v 
national banks. 

(h) 7C=Iiort of Common Trull P'undl.-.4 comm<m mut fuM thoU 
nol6t .. ~>,ue to !oration undtr thu titlt, 1'iU. IA, or Ndi<m 106 or tOll 
of tht /lcmnu :id of 1935, ortd for the pwpoou of ltiCA lil/u ortd 
udion• .MU nol b< coMdtrtd" ~· 

(<) /ocor•• of PorlU:ipont• in Fv.rtd.-.i!MA patficipont in the..,._ 
tnul forul V..U iodouh io toml"'ling iU nd ,_,.., iU pro~ 
p.,.., d.lhu., nol didrihv.ttd and t<kl/ur or ""' di&lri1HI1M/4, of tA. 
ott iA<Omt of tht <»ntmoo tnul food. n. mt mco- oj the ..,,._ 
tnut f•nd •ilnll ht .... ,.ttd in the 10m• ,.,,._. ad"" 1M,..,.. kN 
.., in rlu ""' of on inditidwol. TU ;pro~ IAtu• of totA F· 
titipont in tht omounl of intcrut •poi:Vi41J in Hdion J.S (o) rtea..l 
hy tht co monon trll8t jurul aholl for th• fi'JTPO'U of thio Supp/<TMnl 6t 
co..Wmd at halling b«n rtuiritd by ltiCA ~2""1 "' - h intmJ! 

(rl) Adoni.,WII ond II'~Adrowai.-No ga•n qr liiU Mtlll ht rt<Ji iud bV 
tht '""'"'"" tru.sl f•nd. hy tht e>drnillion or willwU.....t of" portitipont. 
111t ooiu.dra....t of any fl4rlitipolifl9 inlutot bv • ,..,n.iponl uWJI " 
trwJ<d n8 o .. It or uciuP19t of~ ullutd i>JIIU panic>ponl . 
. <•) /Ill"""' by Ban.lt.-Eruy batik (CII "finMI. ia udioD 10~) .,..;.. 

lao•"" a t<>mmon tr..t f•nd thoU ....C. " rm.m .....W 0<111 for toeA 
,....,~ ~·'· .wtiJo!l lp«~y. toitA *to ..... ~. 1M ~:;:/. 
~ ,.,....,. artd U.. dMw:IIJTM <>lJqwd tAU Iitle, ad lhoU · 
•• oAt "'"'" tlot Mmtl aod oddruou ~ panieil)AU ...W .,...U 6t 
tfttitltd .t• IAor• in tl< rod iootomt ij d~ tuMIIM ...., • .., f/ tA. 
J!'"IJfJrhonal• •""'• of <oth portitiponl. 11M retwa Mtlll k .-..If 01 
•• 1/u ro!• •f a rtturn filtd ., the hon.lt vrtdu ...no.. 61. 

Vl /Jilfmnt Tara6lt !'tar~ of Common 7'""' FU»d w Portici. 
I""'· IJ. I.ht taLaiJir V"" of tht <ammon trtJ.~tjurtd if different fro m tAo/ 
~.J•r JJ'I'tttt}lanl, .tli~ PfOJ~rliorwt~ a.lwrt of tM ftd i~ of 'ht common 
lru•t. fund '" bt mdu<kd 1n coonpuli"ii tA< M , _ oj 1M porli<ipont 
.f"' ol• taroblt y<ar <holl bt ho.td """" the ...c '- of tlo. tommon 
lr!ttf .fumf jr1r ""Y ta.cabh ytar CJj IJ..e common tnut ~nd (~ btfi"'" 
•••u ••,lwf"!'• or afttr Jon""'lJI 1936) mdi """"""1M~_, 
of tiM porft<tponl. ' rlf . •-

And lb• S.nate agne ro the same. 

IUM'llnn lULL OP 1 tsf -11 
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Amen~lmant numbered 137: • . •'··--~ ~ lbe · --• 
Tl , ll Houoo rocede from 111 -·- • --o1 

,.. •• •·-• 137 and • ...- to 11M- wit& ........ ' 
the Senate DUDlueRU ' o~-- -. l 

u folio,...· •- '--~~ ,_ ••- a . . . 
In lieu ~f th• malt~ propooed to "" .._.._. v 3 - .,....t. .......r. 

men~ insert 1ho follow~g: ___ , . , 
(a) Applirotion of 1'ille.- Mut ..... '"""!"'~ <OIII.PGAIII, ol.\er rA.,. 

life iMIIT<lnu compani<&, WJl b< I~ .,. .''" ~ "!"lllltr .. ...._. 

ponllio,.,, uup( ., M:•iMfkr .,.,.;did·" 1411 - •• and <ltfJI 
:;, 1M ,WI •ol k nbj<d to 1M nrla.z. ""~ 6w - 1'- Olll 
tttepl tLt 1M •orma/ lo:< impo<~td 6y It~ !8 Mall k !" 1/w ,.., fll 
16 per ..mum inllead of al lht ralu.f>rwi<Ud ••. neA ~.and ftlt1 
Mrn .. l tat &hall be ap)llieable to foro.gn co~ "' . ...U 41 d.....,;. 
rorporalWn~· hJ joretgn in.turanu annpa:n-ul 1\0C ~"f OfL on. iMt.. 
""" 6.,..;..;. ..oiAi~ 1M U•iltd Statu •Mll k ca...MU u ol.\er Jonito 
corJIONfliou. 

And U.o Senate agree to the aame. 

Ameodmt'.nt. numbered 138: 
'l'bat tho llouao recede !rom ito diugreftlllent to tb!, amendmool 

ol the Senate numbered 138, and •vee to lbe oame 'WiUl an amend· 

ment. as follows.: • 
In lieu of the matter propoM<I to bo inserted by the Senate llllllld· 

mtnt insert. the !ollov.;ng: , etcepllhal ~UtA rol4 •Mil k rtdvctd, ill 
th< eau of a mulent of o conl!fluoul counfr\1, ~o ~UtA rat< (nolleu IM• 
5 llt' cenlm) •• may be provt<ltd by trtaty wtt,\ ~11 couq; 

And the Senato agree to tl1o o&mo. 

Amendment numbered 147: 
That the Hou .. rt«de I rom it8 d~meo~ to the amendmeDI ot 

the S.note numbered 147, and ngroo to the eame with anamendmeol 

•• follows: 
In lieu o! the nUIU~r propooed to bo i.noerted by ~· Senate arJlM!d; 

m•nt insert a oomma end tloe foUowmg: •z«pll/14:1 "' tlw ..,.. of d,... 
lit..U lu rvl• ....U he 10 ptr celll•m, altd aupl IMl ;,. t1w ""' <I 
torp<Jr!JIW., or91Jni:td •ndtr lAlla"" of 4 ..,.,;po.. COIIMTv twl&,.,. 
of tO p<r cent••• wit.\ rupt<l to di~ 1.\all k radv.u4 lo nell ,.,. 
(1101 lm IAan 6 per cenlurn) ., mav b< prol>i<Ud 6y tr.atv toil.\ t11t1 
counlryi t~.nd the Sc.oat.e agree to the sam&. 

Amendment numbered 153: 
That thellouoe rt«de from iUI ~~~~en~ to the amtndnlenl ol 

the S.nate numbtred 153, and agree to the aame with an amendment 
IS follows: 

1" lieu of tho m11ttor propooed to be i.nocrtocl by the Senaw amend· 
'UfiDl insert. tho rollowing: 
. (r) T_az in ('.,,of 0«-porotiona.- lfl 1/w taH oj II-~~ 

,,.., ••t•tltd totAe &.n<)iUoflhit uction 1M,_,., w i"'poffd 611~ 
13 •ho/1 f>t. nt lht rote of 16 p<r cenlum '""'""of al 1/w ratll prO&id<d'" 
~"'" tt.ctton, <"!<t tuch 4 torpora.titm thall not k nb;fd to "•• nui4l 
lt'llfJOUd by lffhtm 14 . 

.lnd tbeS.n•te agree to the oame. 

• 

ltlmlln7a lNU. OP I t II 

AmeDclmea~ Dumbered 1114: 
Thd t.be Bouae recede from it. dioacr-011~ to tbe IUIM!Ddmen~ 

ol the Sellllte Dumbered 1114, &Dd ...... to tbe aame with 111 &mood• 

ment u foUows: 
In lieu of t.be matw pro~ to be iDomed by tbe Sellllte amood­

ment ;....,.~ the foUowing: 

S••· 161. T ~JfArt0/1 I ll UJ ..... ~. 

],. 1/w -· of G ~ ........ ador 1/w 01\iftG Trod< Jld, 
19tf, 1/w _....,...., ... ,.,.ed., Ndioa 1$ Moll k"'""""' •f 16 

""""'""' ~ qf at 1M ratll pt .. ·~ .. ..... Ndioa, ......... 
,.,.,..,... .w""' k .wjod lo""-U.pHed., ftdioa 14. 

And lbe Seoa~ "«"" to t.be oame. 

Amondmont Dumbered 162: 
Tba~ the Ho1116 recede from it. ~ent to t.be amendmen~ of 

U.e Seca~ numbuecl162, and .....,. to tbe eame wit.b 111 ameodm011~ 

as follows: 
In lieu of lbe matw propoeed to be inserted b11be Senate amend· 

mont iOJIOr~ tho fol lowing: 

TITLE /A- ADDITIONAL /NOOME TAXES 

' • 
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~~ ••v arlick (I) if .,.A arli<U (~lAo ::tile P • ~~) 
,..,. ,.., ,old bv w ""'P"F "" .,. .... - f!l • ..........,;""' f! 
rAt Ft<hrol exmt l<lz; (t) if lht ~,.,. -"" .. 1u ~ ooill 
r.,fH.ol ro ,..,h orlick (or fAt orlii:IU P" INM IM'fl•-> ooilh lit 
ocrwk•; or (8) if v..Ur I~ ltNM of onr; """'" 1M "'- toould Aa.. 
h<tn cnlilhd to o rdund f. rom IM r[niUd 8IGia llfl iAI -'l<krol uci .. 
toz .ciiA rufl<ol lo tlu arlidt oliwW• IA<:n ~ • • ••.•- or illfl!l 
coUutio• (GU~<miog, ;,. cou 1M loJ: IOIU 1101 paid, IMt 11 load ..... paid). 

And the Senat6 ~ to the aamo. 
Amondmonl oumberod 179: 
Thai the Uousa ....,ede from ill ruaac-men~ ~ ~ lllllllDdmt~~l o1 

tho S.oato numbered 179, aod.,...., to the aame With ao amondmoat 

u lollo>n: -·-• ,___ "---
On pog.> 43 or the Senate ..... - amen!"""!'.la, """" 19 to 21, 

inc:lush•e strike out. "any pl\)'lno.nt.e or credita wtth reepoot to tho 
•rticl"" :,,.oc to purcha..crs .. tpooified i.n au~tion (I) (3)" lllltl 
intert II•• fHlrlion of the amount qj lh• l 't.Urol ucu• 1<1z (or qf lhc rrirn­
btm•rn•nllpt.cifwf ;,. subtec!Wn (o) (I)) vmh r..-ped loU.. orlid" ~MicA 
;. poid or crtdiJtd by the la.:rpajf<T lo ""V pv.rc'-ra aa ~ in f1lb. 
""''•• Vl ($) ; and the SeDate ljlree to !.be aame. 

Amendment numbored 185: 
Thai the House recede from ill ruaac-men~ ~ the ammdmoal 

of tho Senate numberod 185, aod .,- to c.he aame with an amond­
mt nl u (ollows: 

In lieu of the matter propoaed to be inaerted by lobe Senat.a amond-
mtnt. i.nsert a.rlidu; and the Sen&~ aaree to t.he aa.me. 

0 

Amendment numbered 190: 
That tho House reeedo from its <lis~j~ree.ment ~ the amendment ol 

tho Senutc numbered 190, and ngroo to the sa.me witb lllll amendment 
"'follows: 

ln li•u of tbo matter protlOOCd to be i.JJMrted by the Senate a.mend· 
men• iw""' Ju•~ I, J93C, or IM,reajl<r in IM boM fi4 Hllkmcnl qf" 
.,..iii<A agrurnenl; and tho Senate agree to !.be .....,._ 

Amendment numbered 203: . 
Tbat the House ....ode from ill diugreemen~ ~ the am611dmont of 

the S.nato numbered 203, and agree to tbo eame with ao amendmeat 
u follows: 

On PliO 46 or the SeDate onrm>eeed amendmenla, linea 23 aod :U, 
11rike out "the thirtieth day after lhe date of tho enaelmenl of thit 
Ac:~" and insert Junt J, 1036; &nd the Senate agree to tbe aame. 

Amemllnent numbered 232: 
Thnt tho Bou11e reeedo !rom its di!agreement to tbe amendment 

of the Scnfitc numbered 232, tmd &groo to the eame with t.D amond­
nu~ot li8 fo llow&: 

lte•tor(l the matter proposed to be ttricken ou~ by the &nate 
1me.odme.nt.. 

And the Senate agree to tho Nmo. 

u vaaoa m.a. cw •• •• 17 

• 
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Am<'admlolniiJIII>ered ug: 
Thai &he IJOUM ~ !.rom il<l ~· to llle I 

oltbo Stoato oumberod 250, and ocr- t.o doe-. ..,... • .....S.. 
menl u lollon: C d ... . 

On page 07 of the &mat~ en amen m ... ta, l,llrilte OUI 
11810" and instrt. 808; ond tho • nate agree to &be--. ' 

Aroondmontnumbered 262: -
Tha•lhe n ..... reeede !tom ita cliaap'oemOIII t.o !lie" t oat of 

lbe Stoato numbered 262,11Dd .,.eo t.o lbe - Wlllo M ·-+oecot 
ulollo.,.: __. •~ '--~~-' .._ ••- ...._._ 

ln lieu of lh• mat tor pro,.,..,.. 10 .. --v' ---d-
menl inaonlbo followiog: I 

Sac. 809. TltUt tlfArtolf o' JEWUtU' r1.z. 
Tlu ta:r impo...t bv 1utioa 605 oj tllo R.wmu A.l qf /~J ;w~..., 

apply 1<> any orlicl< fOld bv tilf moniifiU!I.,.,, zwod-,:or .,.,.,... a/fq 
tile diJUof tile taadmnrl oj IA11 Ad. 

And lhe Stoato ogroe to lbe IAQI&. 

Ameodm•nt numb<~ 263: 
That the Houoo rooede from ill! ~110 tile •-'moot of 

tho Senato numbertld 263, and avee 10 lbe....,.. with aa t.IDelldment 
.. folloWI: 

ln lieu of the matter propoood 10 be ineerted by lbe S....te amend­
me:nt insert Lhe (oUo•;ng: 
S•c. 810. TAr Olf 7 UU. 

(a) Efftdiro Gjtu Lit d4ll oj tile •ltad- <!I 14M &II, Ofdiao 60.4 f!j 
t4< 11 ....... M oj 19$l i .. me..dd ~.v;"~~""' "Jo,., ...,.,.,. tnlll 
inurliJt_g ' " litu IMrtof "S 1'!-T unhun". 

(b) no. tum1Jiion oj orlidu..Ujor kuiM" 115, ~ ~ uc:n... 
608 of tA• Rertn., Act of 1934, tA.U ftOI opplv 1o orftolu Nld o}Ur tile 
date of th• ••admtlll of lilu Act. 

And the Stnate ogroe to the aamo. 

Arooodmenl numbered 265: 
Thai tbo lloUM IO<Ode from iu disopeomoo~ 1o t.be '"'"""-~ 

ol the Stnate aum~ 265, &lid ..,_ 10 t.be - wi~ ID amead~ 
rnent 11 CoUowa: 

()n p~~ge 70, line s. of l·he Senate ongroeeed emed!IWite atrikt 
out "816" and in .. rt 811; and <he &aato agree 10 the.......,: ' 

Amondmeoloumb&-ed 268: 
Tha• •hellouoe reoede !tom ito~ 10 lbe a '-t·of 

the Stoa~ numb<~ 268, IUld q<eoiO lbe ume wilil .. armb•«~t 
.. folloq; 

01), poe~ 71 of the ~ ... ~ amonclng•• ill liM :M llrike 
Ol •&. teetton G" a.a.d mser1. • tvwt, __ ..~ •L - a...!...~ .. ~ ' '"'--
eame. vvv, auu. ~..,...... ... &o loiUIIV 

Aruondmen~ numb<~ 272: 
tl That the Hou .. recede !tom ito cllucreement 10 t.be ·rmd-t of 

••IS.llonato numbered 272, and ~ 10 lbe ._willa M •-d-t 
U 0 WI: 

On J!O&O 76 of the Stoate ..,,_,. •-d-ta, '- "-~ 17 llriQ 
out. "dhition" and insert .. r 79"--.- ~-- ~ - r 

··-; aod 011 pep 78, liM • ,llrikeool 

• 

.... u.,....,- -~-- 21 

.. .,._ _ ..... oltd illlln••·----· lOl l .. 1M a.... ..... lo t.be -
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•· 01 - - - pn- • of -... •-• oa -. nrn ••ooo 
u4 13 •-• aa tJao --' .,.ooo. or a \o'al of t'IJD. 

v.tw ~ Oarat••• •n . ..a ONJOraUoa 11ft!& piiF a -~ 

~ax of oalT ~. Ito •-•· U r~ut all of th eualiiP aftw 

aomal Mil:. U wn14 piiF •IIIMlU-.1 7 pwua\ oa ..a ....... -
tace. ftlall wn14 _, \o t315o'JO. r •ac to\al ._. ot tl05·l0• .. 
OO!IIIIare4 wt Ua ._., 1111401' Uao aiiUac 1• of t611o. 

llowonllo tor~ PG'IICO -· U ~4 -· u.r 1 \lo \o .. _ 

tall ro\•Uoa of MnliiP• It Wo oo~p~raUoa roWut, pc••• 
of 1h oaratac• attor IIOftlal tu, Sh total ao~ \U _. wn• 
'!;",.!" \U Oeetv•oo •u wn14 _, \o ~7·15• u ;are4 wl\k 

......., a40I' aloUq 1•• 

I f We oorporaUoallll4o tall UnrtbaUoa ot Ua oaratace after 

aomal M~:. oa the o\kor lau4. 1h to\al tu 11114or \M Ooator•• •n 
woal4 \o ~ u OO!IIIIOI'e4 wl\31. \lao pr .. •\ \a: of tlii!O. 

If Ud.o oorporaUoa wl\llllo14 froa Ua oto*lloltora ~7•5 porooa\ 

or lou of Uo ~o aftv aoaal ~ax. 1h total \a w.l-4 M 1111 

\baa 1111411' pi'H•\ 1•• 
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1- Pllr' oorpora\loa 1-o \UOI -•Uac to *'- .~. v.4ll' ~ Ooa­

for•ce ll111 0 Wo oorporaUoa. 1f t\ Ul\l'llla\e4 all of 1\1 oarataco 
athr 110,.;i. \U, wo'Gl4 piiF .,_,!)leo. If Wo oorporaUoa rn.bot , 

peroa~ of Ue oandiiP at\or ao,.;i. \a, U woal4 Pllr a 111.-\t, 

M.-v total ._ Uaaa u ..- ,.... mntac 1• - *'-·35:5·1i0 .. 

a&Nu\ $1.~. 

If U pol4 ao Urt4..U *a\WOI', 1\1 total -.: .. w.l-4 _, 

~0 $2,012. 

If W• oorponUoa wl\hho14 troa Ue o\o07dlel411'a :59.1 pOI'Ioat 

or lHo of Uo 1- o.f\01' aoaal '-• Uo total '-~- M l111 

\ba ....._ pro-\ law. · 
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The Honorable 
The lecr&t&l'7 of 1!le 

W&.llhi.Dcion, II, C, 

11rl 

UNITED STATES TR~~@\~gPARTMENT 

-!'211~ .MUS 1 QI,\S 

BERLIN W . 35, GERMANY 

1936 ,11'~ I p~ I 2 I 

~ 

In pur-e• of cable 1Aetrwsi1cna nceh'ed throucb tlw ctfta. 

ot the TreawJ7 .+.ttaohe t11 'Jarh, thh of!ice ha• collected a n,.bar 

ot e41tortal -•h froa leadtnc Gena nnapapera recardtnc tlw 

recent 4ech1on to ~:r coUDiern.1ltnc 4uu .. 011 cert&1n cl&ee&e ot 

Oerm&D aerchaDd.tae, !r&nel aUona of th .. a nnapaper -•h are -

cloeed, 

The coa~~mt fro. the !uttl..Z&ttUII& of June 7th repre-h what 

eppeara t o 'be the etereotn>e<l pre .. rel- froa the 11, •· :a., u 

thh tdenUcal arUcle appeared 1A ne&rl:r all Oeman nnapapen 1A 

the ...,. fora ae carried tn tlw !extil..Zettunc. 

The e41tortal co-•nta are 110re or la .. untfora 1A their _. 

preu1one of aatonhhllent ud pained aurprtae, The wr1 tara point 

out that tlw preamt eituation 1e one r .. ulUnc froa the eppreci..­

t1on of fore1p C!lll'rencha in their relation to the dollar, u a 

r .. ult of wh1cb Oeman;r wu obllpd to r .. ort to wbaidisation 1A 

order to coapete 1D the world UJi<et, Ill nearl;r all caaee, the e41-

toriala emph&ahe tlw necndt:r tor an 8SC!hen&& ot cood• beiw- Gel-

1111117 and the Untied I t&t .. on a •ore fa'I'Orable bash, the Mpe tor 

which l1ee 1A llecoi1attnc a nn tre4e treat:r. 

Of the encloeed -•h, that of the lo&lniacb& ZeitllliC eppeare 

to be t he 11.0at 110derah .,d N&&OIIable, wbtle till) .. of the ~f 

cd the~ J.llP~~.eiAe Zei~ are rather caueUc, 
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1M 4eoh1ca ld \118 VaU.& Mateo !I'MR17 ..,_._, -• u 

so 

a cn&t Rl'pl'l .. IDl M J>e\ U -0\ 'be -Wae4 'IIIIa\ Sn"• •elil \118 

.&IMrlca Qoftl' Ill'\ w h- \hie &eohlca. 'lla'll - \be 'llalM& 

atat .. pft..-t •"'-rU1oe tbaoohoo han llo14 Ula* M c iC h 

uht.& for tbo IIPPUoaU• of \be prniolou of IoGUe. 303 ld \118 

Tv!.tt A.o\ w lapor\&Uoae of ge-, Mr t ft... U ao a.l6 1a 

Karch ot \hie 7oar that tbo a.- Go".-'• 1a ro.,_ .. t o a 

1nq11117 tro. tllo .-.n- GoYen.at, ...-1\W Ao\&11.& w-uoa 

rolaUft w til& 'farioao 4en- uae4 w tv\tor tbo oxpor\&Uc. ld 

GoraaD aor ohoD41"• and oa \hh oooao1on 1t 11&1 aco111 •pbao!.M& 

that 110 wae 4ortft1 fro. tbo wlua\1117 lolf-a.lp J'wl4 ot o.­
ID4ue\1'7 aro caplo7.& f or aporh w \bo UDlW 1\atoe. Ia \bo •-­

tlae, no challp baa hka pl.oo 1a tile a.- prooo4nro *lola aicb\ 

h&Yo occulc..& \bo ohup 111 \be at\1~ hol.4 b7 tho .&aorlca Gonra­

"c\ tor the pae\ fw )'ean. 
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fbi 4eo1arat101l of the ,..rloan !rea....,. Departaent, to tapoae 
edd1Uonal duu .. razl&ing between 22t and 5~ ad ...tor• upon hn 
crouP• of ••robaDdhe nportad troa OebU7, h ann, uzacrat1t71ac 
etep 1n the d.,..lo~nt of Oenoan-.uaerloan trade nlationa. 

'I'M decree of the ~er1can !1'.,.1'<11'7 Depart.ant h the relllll t ot 
b..eeUeattona which han been talt1nc })laM for ~ .onthe wUh 
reapect to O.Nall fore~ -chance and aport •ea.uree. !!Ia realt 
of the bnet~aUOile was .w:h, thet the prorlelou ot the repeat~ 
•eoUoned article 30) of the .-.ncaa !ar1ff 40t of 1930 were con­
a14erad a pplicable. !lie coploue lntornaUOil t\l.rnhhad b)' taw a.­
Oo•eruen t 1n March of th1a Teal' 1n repq to the queet1onnalre Rb­
•ltted b)' tbe i.eerlcan Qoyen.ent, hu ~pparentl)' been able to ehuce 
ooth1ni 1n th1e dnelo}D.Ient, One aq aeeuae tbet the .AaerlcaD Oonrn­
met, for 1 ta p .. t , Wallie no IIUl'aYat1on of the 41ff1Cill Uee 1n the 
exohaoce of aerohandhe w1 th Oerii&QJ' aod abrpq felt obl1pd to take 
nct1on conahtent with the ev14eDCe obtained in the cour .. of the 1n­
net1p.Uona. 

11Dce tbe e:r;p1ratlon of the Oei'II&D-.Mer1oN> !rrade Treat7 on 
Oc~ober 14, 19)5, the two cou.ntrlu, by tacit acr•••nt, han waived 
all a•oldable d1ff1cultlea in tbelr co=marce, Qt couree, the .oat­
faYorad-n&UOil treat.ent baa been d1ecoat1=ad. GebU7 ~lea to 
.Merlcan •erch&Ddhe the ratu of the &eneral tariff, b!lt -.ifte the 
appllcaUOil of the auper-tar1tf prorldad for 1n the tariff law, which 
1a a decldadq reiallatol')' •-e. J'roa official adrlce ct- out 
ln llerlln, 1t .._, be ocnclu4ad that thh dechlon of the !rea....,. 
Depart.ent .,_ unezpectadq. !!Ia abe!•etin repq to the quaeuo .... 
naira and the frlendl7 att1 tnde of the Oel'D.&D Ooftn.eJit W1rard the 
l ntluz of i.eerlOLn ••rcb&D41ee wer e conelderad to be euff1c1ent 
cuarantu apinet a further aura•atlon of the e1 tuat1Cil b)' .-nc a. 
It would be erroneous to cone14er the •...are ODanatinc froa •eh1a&­
t011 •• the ~atlon of a "r1•• of 1ncreae1ncq unfr1andl7 
aeasuree on the part of tbe two coun.enh, h h poetlble that 
Oera&n)' aq naeet a revielon of tbe !reaelll')' Departaent1 • 4ech101l, 
In thh eT&D.t, Ger.&QT caD 001111t on the oooperatln of the .uaertou 
Oonrn.ent tna-ch u the decline of Ue nporh to 0.~ eh-' 
i.eer1oa the tNIII ot the denlOJa&llt and the fact that o.m..,. ww14 
purchaM ann le .. .-ncan coo4e lf the p&J~~ent of .w:h •ercMD4lM 
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-·-liT-· of lallnrteo f- •••• .. f' _.. r 'au& ••• ·tellar utft­
calt • 

.. qan\108 _, 81• -- ft .... ,_ .. --· el •• 
extorul 1•~••• .l -•17 wlllela wt-. to -'17 • tnle 
wUll -tiler -\17, •4, b .UUl•, 11M rn·b1 Pill"••• to ..._ 
01> Uo 4ollto, h o'bUp4 to ••tet. a ftl'p1u b Ue f~ , .... 
if u h to ... , tbeoo o'bu,.uou. Ia ~ t111r IIAI 4w,M 
rMJ.h• ••• \be ,.,._, of bMied u4 -rU•tl• • u.. .... 
..., Towac-Plaa louo h ao• flldlUaW it h :•• aportatla •o 
.Aa~erioa h nM rred. •ore Uftllllll\, te'ftl'lll -the -co repre_..,. 
thu of tbe Gem rorolp Ottt.oe wre b -..rloa for tbe JU'PO .. 
of 11n'Htlpttac \be poul'bUltloo tbr M11DtlaU111 a \Nib.,._.. 
aet, llAoe \Me \be nebup of op111108 • tllio IUliJeot h Mllll 
coAtimw4 liT oorreepoa4••· ..,.. ·~ \be d.edre of 'both -­
t l'lu h for a fl'l~ ea•ooa•o relaU•Ulp nth a.- Uu&e -cr• 
=ct u \be tlul pal, •*•I•I'U'T eol•U• ~. at tbe -•, -
to bo aore ..... , aa4 eador . !bh -cr••rat aboul4 reatore Ulo aoot= 
tawre4-t~&UOD o'F'M alii! \!Ill"" U.lhll tho llu4.loq ad.or atoll 
tbo cood.• of tho 0 110 c01mtl7 1101r llfdfor la U.. other. t'lla oo-odoao 
wb1ob .Miol'loa nll uke to Oonulll''• aport u4 foro1p ezob·nco 
4iftlcultloo nll 4~ 1IPOD ·\1111 aka\ of u. 1'000ft17 trca \be 
oooDOelo ol'ldo, 

• 
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!be ll..,, ot the dHhiOD of \be tJn1 ted 1\&t .. fn&W17 Depar\­

,.llt to ., .... a hich epeolal dut:r oil cer\&ln i JIPOr\&llt catecorhe of 

O.rMn •rcbal:ld.lte waa reprded .. - tru wh• fire\ reported 1ll lh~W&DJ". 

fhh ehowe beet ot all the·~ wi\h which the nne..., reoeiftd 

whl.ch we now fill4 to han ben qui te accurate. It h diftioalt to 

percei•e what a4:•·utece will retult froa thh •a111re. 

!he dechion of the 'lrw.W17 DepartMAt h b&eed on S.Ctl oll 

303 ot the 'ltt.rltf .A.ct. flUe eectloll ew.t .. ill effect, that CO\JII\er­

.,ailiDC dutlee l'IUIC111C betweell 20 &114 65~ oaq be lnied on the Mll'­

chandlte iiiPOrted fr08 oountri11 craz>tlDC direct or indirect nbeidi ll, 

This law -• -.de at a U• wh.., the dollar etlll had ih tor.er hich 

cold 'l'alue ot Ill 4. 20, wha the tJ,.lted SW.tn ,., u upanlln countr;r 

in term• ot cold aDd rich\l:r feared a certalll unfair co~rp~tl tloll on 

the part of J:urope. ln t he JDeuti• America hal dnalued the dollar 

to P.ll 2.50 aDd, in the lae t ual;reh, ih O'l'll •tbodt llOW are tholl 

acalnet which t orMrl)- 1t 'liahed to p r otect ihelf. On tho .. count rln, 

like 0el'IMUI7, which ha'l't AOt dnalued their currenciet, thie de'l'al­

tlon hat the eaae effect at it America were to reduce the price ot ih 

mereh&Ddhe throuch u e:rport IUbeic!T. It la, therefore all the .,re 

attoni l hilll: that the United 1\&tee appllu t hi s epecial dut:r to onl.7 a 

croup ot O.raan e:rportatlollt &114 that in doiDC eo it ci tet the abo....., 

mentioned old law. 

Ot cour .. , 1t IIUit be aeoru.ed that ce~n bruohae of 11l4uttr;r 

han urpd thia t tep oa the b&eh of the exhtlq la• . Jut t hie doll 

not make it leu iniml.oal t o oo-rc• aDd trade. U h alt o atton1th­

inc that thie action •• AOt taken earlier. .,or :rear• we han ude 

llO .. cret of our e:rport nbaic!T b:r _,, of which we tr;r t o ••t \be 

ner iDcreaeinc COJIPi ti tlon of the caw~triu '11th de'l'alued ourreACiee, 

now that coneiderable portion ot our foreicn . ..rkete ha'l'l beell anatohed 

f ro• ua. 

Ootton &114 leather clone, to;ra &114 Ohriet.ae trH o........,h, 

•• well •• pho t ocraphic -ra• &114 \&bl~ are upeoWl:r atfec\14 

b:r thie .W.i tlooal dut;r. Ill 1934 our e:rport• of leather clone 

aaounted to approxi-tel)- 1 . 7 a11Uoe palre, of which .berica \ooll: 

a pproza&tel;r 133,000 palre. Ia 1935 .berica \ook 733,000 paire nt 

of a total of 1, 6 allll on paire . .berica'e ahare h therefore approxi­

Mtel:r one half. J::rporh of cotton tJlo'l'le dropped froa 11,000,000 IcC 

in 1934 \o 8,000,000 q 1D 1935· flUe h due to \be deol1u of e:rporte 
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to the Unit ed lltatu. !be latter declined fi'O• 4,617,000 q, 9a1u4 

at 9,4 al.U lon n lobaarite \o 2,:559,000 q , with a Yalu of 5,:5 alll1.., 

rdch..arlca. the O.r.n &lon 1114uetr,o bu f or - u .. o...,..,•'ucl of 

a bo;rcott on the par\ of the .AMrl- wbol aaall tl'lllle , Glob, U 11 troe, 
baa abo.., 111dioat1ou of oalal.QC 40ft durlaac the put f" •ntbe, 

Duriaac the paat :rear .AMrloa pvoballd to:re banaac a \otal Yalu of 

J,4 a1111on n1ch..arlca &I ••·lnat 2,9 allllon nio~rb 1n 19:54. 
'rbla M ounh t o about 1~ of our nporta . the Obrht.aa tna o,.__ 

menta exported. t o the Uni ted. lit& tee -unted. to 1,2 alllion nicba­

..arlca, a• .._tut 0,6 alllion nicb-rlta in 19:54. Sxporte of -ra• 
bad a total Yalu of 2,4 allll on r alcha•rlta, ae acal.net 1,2 allll on 

reiehamarka ln 19:54 . 

I na..uch aa thh addi tlonal dut:r -.~tea e:r:portatlon froa Oenan;r 

10.ore 41ff1eul t, aD4 UIIJuetl:r eo, ntallator,o -eune M.T be expected. , 

unlua an under a tend tnc 11 J'fl&che4. lw:lh an underatan41DC would oar­

talnl:r be deai rable fi'O• the etandpolnt of both paru... In the 

opinion of .berlcan interaata the n" recula tiona which an to 10 i nto 

effec t on Jul:r 11, 1936, an a enere blow to Oen.n-.&Mrlcan trwle 

relatlone. 'l'be II" York 11oportera baYe beco• DIMOUI, an oo-clnc 
to cance l their order• aD4 brand the action of their ~nrn~~~nt aa 

baaed on an a baolute lack of underatan41QC for the Oer.an pi'Obl• · of 

adJua tin& lh pr1c .. to t he depreciation of the dollar. the 11.., Torte 

.A.1 aociatlon of l11portera baa petl tloned the Un1 ted Statu !reaiUr)' ])a­

partment to poetpou the effecthe date of thh nn racoJ,atlon. In 

.Lprll 19:56 Oe~' e ehAre 1n .&Mrlea0 a t otal 1~~porh , declined tan 

percent. .&Mrlcan 1aporta, on the other band , lnoreaeed. ~. the 1 ... 

portln& ft.- ln the United lltetu ooneider .A.aerlcan e:r:porh to 0.~ 

to be l n conatant daJICer unle11 a r eol pi'Ocal trade acre·-nt 11 aooD 

concluded. 

•rrtap lnyineta circl•• inttnete4 in •mtrSatiop S.O O.r-:nrr 
art po\ ,m..,pd.N ot tht fact that ' p·riq•p •mrtt to Gt=py • p oa1r 
bt ipo[!tted. if iti'!&Jl cpo4t are Me' ttt4 t.o t.ht tln1te4 1\attt at l••t. 

on t he ""' fayorablt ''"'' •• an accorded to \ht other l»rgpMn 
eountr1tt •• Btld.Uf. lndtp eM 7""'· 

It J'flal.lla t o be Men when the .&Mrloan buaiDHI 1Dtereata 1&­

• ohed rill realise that the p reecrlbed d~lnc duUee rill not facili­

tate the Oll'll&n tr&Dafer of lllteraet Oil the D.oree aD4 Toaac Plu loaa•. 
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•IDduatrla- lo ltu4ah'bl&tt 4er !lllriiiC&r All.p•loen lel tuDe", lrfurt . 

lUll& 10, 19:56-

De Up4trly;ty •··=n• fgr 'mrloa'• ,kMawpt of 

It 11 a wall-worn tru.lu \bat the lntarnatlonal n:ch&Dp of 

coodo 1a baoad upon raciJ?n>Cit7, that la, 'llpOD raoiprocal oonca11iona 

in mattera of iiiWOrt&tlon aZI4 n:portatlon adapted to the national ra­

aourceo and the D&ca .. l tiel of life of each countrJ. It 11 onl7 alDca 

the exhtance of the !'raatT of Taraaillaa that the abuea hat pined 

,round to let political factor• pla, a part in intarn&tlonal trade. 

It 1o true that while theoe factora are often na,llci 'bla in actual 

practice, their r6la in aeonoalc act tatlon h all the ..,ra iaportant. 

l i rat ot all wet be •ntionad conc .. elona in the ..., of cuatoaa 

dutlee. The Unl tad Stat .. Qonnuoant h .. paclall7 loter .. tad in 

auch eonceaalona , nan lf the7 a...unt to nothlnc and a theoretical 

conce11ion actual1T raeulh 1111 an iDCraaee ln dutl... It la a=al7 

belie .. ble but n&Terthala&& & fact, pt"OT&II b7 the II&CDtl&tiona r&l&­

tin t o a trade acraaMnt between the United Statee &lid a Iouth AMrican 

COUDtrJ. 0oe flna cl.aT the Ullltad Statu threatened thia COUIItrJ with 

cuotoaa rapriaala 1111 caaa it dld not crant concaooiona for the laporta­

tion of American coodo. .b a Mtter of fact, no conceaalona could be 

sranted in ~ ca ... for the iaportatlona were dut7-free. fbh .... 

true of flour, for aa~~pla. AMr1ca, howenr, adhered to ito daa&Mo, 

and inahted upon actual dutJ coDC .. aiono. !he Iouth AMrlcan COWltrT 

found the followinc ..., ant of 1 ta ditflcul t71 .A. dut7 wao 1apoead db 

flour, which ba4 heretofore been dutJ-free. 'lhereupoll AMriea wae 

offered ao a 1 conceoelon• the reduction of thlo dut7 'llpOn AMrican i._ 

portatlono, &lid thlo offer -• accepted . 1>1 the ~1 tad Stat... low tbe 

demanda of the United ltat .. Qonl"IIIMDt had bun 111t, &1114 both partleo 

were eatiofie4. 

lre are reod.n4ed of thla true etor1 wban we oow reed that the 

United Stat .. int&lld to ueaee a counta~llnc dut7 on certain product. 

froa OerM111, on the 'beele of a de chi on of the J.ttoroe7 General 1111 

cherp of Cuetoaa 1n accordance with which certain prorloiooe of Section 

303 of the Tariff Act are applicable t o certain dutiable ilq)Crtatlollo 

froa OerM111• !he " otlon in queotloo oricioated in the 7e&r• 1921/22 

and no to aka pooeibla the •••••-nt of ccunte~llnc duu .. 'llpOII 

aerehaodha froa COUDtrleo whooe curranc1ee had depreciated to & creatar 

or le"' decree in relation to tbe United Stat .. dollar. J.t that tlae 

the dollar wao &DOhored tichtl7 to the cold etan4ard and •• rap.rded 

&o one of the oat .. t and 1101t otable ourNDci"" of t.ha world, while 

OerM111 wao coinc throueb a terrible inflation. It AMrioa now fealo 
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oblic-\ to appl7 lectlOD JO) to a part of the Qer.u 1JIPC)riaUODI thaD 

t his 1DteDtiOD h d.n oid. of 11117 r-D&bla baehl t or at pr .. aDt the 

monotarT a1tuat1oD h nactlT renraecl . ~ Qe~ .. lcb--* 1a 

malnt&lDed. etr1otlT at 1 ta old. par .Uu. wh1la .iloer1ea haa d...Uuecl 

1 h dollar bT 110re tbu ~. 

Bence, 1t h we who could. be apealrtq of an ariiflc ial pr1ea 

reduction of .iloer1C&D alqlOrt! ~ natural conaaqueDcaa of thla C1U'-

renef a ituatloD ia that German .. robaDd.lae ia too erpeDain tor the 

Uni ted Stat ... and thh, topther with £aerloa1 a protactln tarltf 

polleJ, IMlcaa 1t axtre .. 11 41fflcult to .. 11 Qe.--n aarobaDdhe . Qer­

IDIUI1. on t he other hand, 1e forced. to export, .. pec1&ll1 to the 

United Stetn, lf 1 t 1a to pa;r 1 h d.ebta to Aaer1ea. Aa nar;r child 

knowa, t heae debta caD be paid with IIODeJ, l.e. foreicn exch&Dce, 

wh ich we do Dot poe••••• or with .. roh&Ddlaa which the creditor 

countr;r accapta to the extant 1t d.eeiraa t o w1tb4nur 1h credl ta . 

But what do the MerlC&DI doT Juat the oppoai tel lDatMd. 

of a creatar w1ll1ncne u to accept Qenoan .. rohandha •• hear olll7 

luent&tloDI about DODJ)&7MDt of d.ebh tocether wl t h 1DCUI&Dt COII­

plainta OD the part of Yar1oua cc..,.rolal iDtereata about the al­

leged d.umpiq of Qerllall .,.rohand.lae or the d.hcrhd.natlon aplnat 

.berle&D 1eporh into Qeno&DT. BT 1 d.uap1DC' t ha7 .. an the German 

export oubald.T. but torcet that nth thia aubald.T we are o..qdolnc 

what forelCJl countrlea t&ut;bt ua and forced ua t o do when tbe7 d.e-

Yalued thelr currenclu. If cerialn countrlaa were prepared to 

perml t an lncrel\aa 1n Qenan 1aportat1on ln order to aD&bla Oeno&DT 

t o make a.rranpHnta w1 th reapaot to the parment of Dawea loan coupona 

110re faYOrable to the hatl onala of thou ccuntr1n, than other coun­

tries are alae prlYileced. to obtain the oaae adY&Dt&pl for their 

Ci t i EIDI b7 crant1DC aiailar conCIIIlOna for German 1JIPC)rtatlona. 

All international d.lacr1ainatlon 1a therefore out of the queatlon. 

It .AcerlC&Da DOw aelse upon thla or that allepd d.hcr1alaa.­

tion ln order to a••••• additional dutiea on Oeraan .. rchaDdlae \bau 

~hie h ••rr ourprlainc ln •lew of the fact that dur1DC a period. ot- al­

.aat three :rear• Aaer1ca baa not reaonatratad. ..,.tnat the •thod. of 

oubaidlslnc Qeru.n export.. Whate•er .ber1aa'• UD4arl71DC reaaoDa 

aa;r be f or lh cuat0111 pol1Q1 toward Oara&nT, H atendo ln unexpllcabla 

contradiction t o the d.a.anda f or a reY1Yal of world trade . 

BYO/FJ 
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till tM!!!IW Alft'I-ll!JMPIW 1Y!!!t 

.U recentl7 reported, t he Unltecl Stat u Trea.ury Departaent hae 

appr oYecl a dechion t o the ett ect that CO>mterra1Unc 4uUn are to he 

ntteSiecl on certain export. troa ClermU17. !hie aeawre c•• aa a 

creat aurprlae. I t 1a bt.eed UJ>OD the pol1q ot pzotectin tarUt11 

tlnd the cloaely-allied ant1-4u.J>inc lechla ticn, which han tcr t heir 

pu.rpo te the &aaea .. ent ot eddi tlonal dutlea on laportatlona ot a er­

cban41ae, l naotar as the .&aerlcan &O"naent a:u.thorHlea are comnced 

tht.t such a er chandl ae wa a aold below coat ot produ.ctlon an4 at a price 

cons1derabl7 l ower than the otter s ot the coapetl ton, !he lnatut 

dec1a1on ot the united l t atu Trea..,q Deparlaent 1a therator. baaed 

o.pcn r t ill.la tiona. which originated at a. t1ae when the dollar had not 

yet been devalued an4 when ._erlca wu obl1Ced to reprd. the Gporta 

from cou..n t r l .. w1 t h devalued currenciu aa dUilpliiC'"COIIpetlt l on. An 

.AII.rican report sta tu that the preaorlbecl cou.nhl'Ya1Unc 4ut1u will 

t;0 int o ettect 30 dqa attar the pobl1oatlou of t lw d&chlon in tlw 

printed Treaau.ry Deciaioua and that t he decialou would, preau.abl.7, 

appear in the h au.e ot Tllur~, JUne ll, ot the Trea ..,q Deohloua. 

!lmce the dw:~p1ft4t"Cou.niarra1ltnc duUea, aa pr.acrlbed b7 the ••rlcan 

Oovernment, will be ••••••eel em laporta.nt catecorlu ot Ger!IIID aer­

ehan41ae, attect1Ye JUl7 11, 19}6, It le further a.nnaunced that the 

ratea a ay be chanced !1'011 tlae to tlae ad that new artlcln ~ be 

added to the lht, dependlnc upon the r.au.l h ot turt hflr ln,..auca­

tiona, In In Totlt 18portinc cirolea, too, the preset deo1a1on ot 

t he -'l!larlcan Oovermoent 1s felt t o be a.n action 41c tatecl 'b7 u &beo­

lut• hck ot UD4erata.ndinc t or the Clel'lllll probl• of a4,Juat1ng lta 

prleeo to t he depr.cla tlon of tile dollar0 OD thia occaelon 1t ai&bt 

be l nt erutlnc to recall t hat &bout a 7e&r aco t he Marleen lecretar7 

ot State m..ll pointed out that eertalll coaDtrlea (1ncl u4lnc, apparent­

ly, Clerm&D¥) oould not exht without the lapor tatlon of rP aateriala 

and the expor tation ot t he tlnhhecl aerchandha produced there-.. 

I t thaae eouutriee are not l u a poai tion , Mr, BUll ooati~, t o la­

port r aw aaterlala !roa the Ul11 ted statu, thh would, ln the laat 

&ll&l;roh, ha,.. a 41aaotroua attec t upon aerlca'• produeU on &D4 in­

l and • r lcet, .Lt that U a e we alre-'7 poiuted out that a.rtcu ex­

portation, on tlw ou laud, 1a depe*nt upon a oorreapondlua la­

portatlon Oil the other, It therator. reah with the •moan covern­

aent to provide tha cond1 tiona which would tend t o iucr- lapoMao­

U on. &D4 WOUld ..0 1 t poaaible t or the reat of tb• wcrld (1uclu.41nc 

Cler&U~T) t o porohaee raw -terlala eod &Crleultural producte !rca the 

Ullitecl ltaha, .Aaer1oan Gport olrclea ar• not wa1D4flll of the tact 

that J.aerlca n:porh to Cle1"aaQT can onl.7 'M incr ... ecl U 0..-n aer­

cha.ndhe 1a at leaei a4altte4 into the Uhitecl stat .. UD4er the -
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.&.t the end of laat week, the .Aaerlcu. 'freallllY Deparaent 01111• 

to a surprialn& dechlon, IICOOrcllJlC to whlch countenailinc dutu 

are to be 1..,1e4 upon certain epecltlecl Oemu coocla; ,!!!! ..,.eri.,.... 
dutz i ncreaau !!:! ~ ~ undenta:a4, .&.bon all, 1t h pointed out 

that thez ware undertaken on the atracth ot .Art. JOJ ot the ••ri,... 

Tariff .let, 'l'hh la,., which prorlded tor counhrn.l.llnc dutlea u a 

protection ap.lnat nentual dap1Jlc aeawnna or other countrlu bz 

1neana of currancz devaluation or e1a1lar a t apa, c•• into exhte~ca 

at a til:le when the aerican dollar waa atlll loolted upon u the aoat 

a table currencz 1n the world, In the a aantiae, the a1 tuatice baa 

become coapletel;y changed • aerie& baa devalued and baa Joined the 

ralll<o or tboae cOW1tr1es !roe 'llhou valuta-cluapinc 1t wanted tc 

protect i teelr b;y the abo,_•ecl countern.l.l1nc dutiu, Oem&A 

pricu, on the other ~. are atill baing calculated on the cold 

buh, eo that in thh r .. pect Oenlall .. rchandhe cannot pouibl¥ 

ho.ve e.;y price-aAvantaae over .Aaerican cooda, 'l'he contra17 ia rather 

the caae, J'u.rtbariiOH0 On the baah of & thorouch underatan41n& or 

the entire altuation, the ,Aaerican co ... rn.ent Slltbori the have here­

tofore held that no crounda exlated tor the application of the above­

.. ntloned prorlalona or thel r tariff act tc illportatlona of Oenlall 

merchandhe, It thla new ,Aaerican aeawre h cllftlcult tc explain 

on the beala of the praaent situation, lt la, on the other~. not 

... r;y llkelz to encoure&e the exportation or aerican cooda to Ger­

"elll'• 'lhe ...,erican criala la, in the laat anal;yala, a crlala involv-

111& the conwaptton of 1 ta raw aatariala, !hi a ra111D&-Orf 1n con­

~~aptlon can onl;y be el1111nated b;y at1aulat1nc foretcn traAe and not 

b;y throttlinc lt, 'l'he .Aaerlcan Minister ot llcona.ica - Mr. llallace • 

pointed out eaphaticallz 1n a ~·t '.Aaerica llu.at Ohooae• \ha* 

A!lerlca auat increaae lh illporh 1t 1t wanh to &aka cood lb loeau 

ln exporta, J.onc other oftlo1al .AI!leriC&D peraonalltlee, lecratacy 

ct ltate !lUll hu ~te4l;y pointed out the nece .. lt;y of t&riff re­

duction to ~te the uchenp of cood•· In the face of thla at­

tltuda of laaAtnc peraonaltttu of the .Aaerica of t~, the aft 

declalOD of the fn&a\11'7 ~taut h dollbl7 tneQUO&ble, ••rica 

auat cboou1 eUher 1t at&nda tor ea l.aprotMMt ot the reoipronal 

exchqoe ot coode, 1n order tc allmata therabz the criah 1n lh 

om countr;y, or 1t h for a hetwetlo Maline of lta own bordara 

acalna\ the laportatlon of foreiCD cooclal 1n tile la\ter caae 1t 

cannot bo aurpriae4 1t 1h aporia fall ott turther. !be cholce 

ehould not be dttfloult. 

Regraded Unclassified 



June 11,1936. 

'fbe Ull1 ted lltat.ee b&e decided, a a wae prenoual7 reported, 

to int roduce pr ohibit.iwe apecial dutiea &lainat leTeral O.r.an prod­

uc ta, eapeciallT on pbot.op-aphio -rae, cotton aDd l'll;fOn clone, 

table poreelain, Chrht.aa tree o,_nt.a, cla•• aD4 t.oT•· .,.,.,. baae 

thia atrlldDC •aeure, 'tfhoae e:t:teot. upon O.r.an ezportinc t.o t.he 

Uni ted Statea , after 1 t baa alread.T declined froa 1932 on 281 

&1ll1on l!M t.o 170 aill. Pll, 1a boWid to ba unbeneficial, "QPOn anti­

dumpinc regulation•. 'fbe ....,unt of the new 10ounterwail1nc Du.t1 .. • 

ohould eorreepond to the -..ount of aubaidr which oatanaibq the O.rman 

eovernment pledcee for the export o:t theae cooda, the reculation 1~ 

cludeo a f\l.rther iapedi!lent in tb&t a deterained amount m11t be d._ 

posi ted b7 the O.man exporter &t time of entr,. until the exact UIOWlt 

of the counterwail1nc duty can be determined. Thia me&eure rune 

counter t.o the declaration• which the O.rman Government Cave the 

.lmerican 7edernl Government concernint; ita export control ae&aurea: 

Germany declared that for exporta to the United St.atea no compena&­

tion out of the Yolunt.arT :lxport llelt !alp :run4 of O.ra&n7 ' a induotcy 

is made. 

!low do thillj!l et.andf The !ariff Act from which the new 

.berican meaaure followa, orlpnated in 1922. Jot that tiae the 

<Iollar and the pound were a table and the United Statea wanted to 

protect. 1 taelt ~nat dUIIpinc export a of countrlea with devalU&ted 

eurrenciea. Since that. t.iae the dollar and the poWid have been de­

valuated, The .. eurrenC)' -eure• effected nothint; 110re than price 

reduction• for benefi t.tillj! export.a. Should not O.rm&n7 now take 

meaeurea on ita own behalf to protect. itaelf from theae prioa reduc­

tion• thro• devaluated· ourrencieaf The new .&.erloan •aeure 11 

incoOlpreheneible alao becauae of late; the United Stat.aa baa expreued 
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1 toelt for an increaaed promotion of foreign trade. llecretacy of State 

Bull repreaent.e a trade polic1 of 1101t.-favored nation clauaea; and the 

American Secret.ar,. of ~culture Wallace declared late}T the vecy fact. 

that the United Statea wae a creditor nation with foreign credit• of 

over 12 billion dol lar• ahould forbid the escluaion of foreiCP cooda. 

For aou tiDe the .&.erlean trade pollc7 baa taken a courae wherein ~ 

duction in dutiee acainat foreiGD cooda 11 traded for coneeaaiona 

benefittinc AmeriCAn exporta. It hA8 been obaerved that the continoual7 

high export aurplua of the Uni ted lltataa diarupta the balanoe of world 

trade and b rine• t.o the United Stat .. oa.lT an unwanted iaportation of 

cold. 

The n•• _......,, &lalnat O.rl&DT unfortunatel7 de!)&rt atroncl7 

froiD thia pol1c7. '!'h.,. aiatake ent1rel7 the eaerpn07 into which the 

German e:r:porter baa fallen thro• the dnaluat.ion of the dollar and 

poWid aD4 thaT f&il t o obaa.,.. that a.~ ean onl7 iaport forei&:Jl 

cooda if a arc1n o:t pl&/1' 11 allowed :troa hie exporta to obt&ia. the 
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!hat 4qta lyhiactgn !ytJ 

Oongtrni¥ tht •yrig•p lv1ft MttfUrtt. 

Between Oel'llalll' and the Unl. ted Ita tee there baa bhWd t or eo­

U• a condition ot .uapenae with recar4 to tnde polleiu. Allerica . 

alone amonc the cr-ater nation. . baa rat'uaad to d:r&~r practical rewlta 

!ro!ll the di!ticul Uea ot the tranater ~ueatlon. I\ continue a on the 

baa it of tree , aul tieided world tnde, • llioh 1t aeel<a to clar1fT and 

atrengthen by MaDe ot i h recentl7 co11pletad J'oreip !nde AcreeMnh. 

t t avoids everr complication ot tnde and ticancial queationa. In a 

word, 1t rep raaenta tnde prlnciplaa wbieh ban held cood in tba peat 

Md wboae trW. ttulneea no OJUI &Ten 1• Oeno&DT would deDJ. ht O.r-

mny which h 110ra eloael7 interlaced in 1forl4 trade , which aa llepara­

t1on and Debtor co=trr baa fallen lnto tba «reateat tore1f:11 ex-

change d1!1'icul Uea, CaDDOt, taldnc into eonaiderat1on all the a4Yan­

t&1!81 ot orthodo" tnde pol1e7, pa .. o•er the t act that the co..U tiona 

for ita a pplication or t ba preaent time do net enat. !be Proteetionl.aa 

of the creditor nationa , oae with thea the Un1 ted State a, and their 1n­

c reaotngly gN.epinc currenc7 dnal uationa han forced O.rMD,T oYer and 

our SDLin t o point out that debtor aerrtca and. i~~portinc can onl7 be 

paid out of export aurplu .. ea . !be :luropean creditor utiona t h.._ 

oeheo hue ••cured OenD&D \rede aurpluaa81 with elearinc ac;reeaenta 

ot n err deacription and 0.~ trade pol1c7 IIUtlt n .. da .-pbaaise 110re 

and 110re 8YeD to the reat of the D&tiOna , d81pite ita d1aa4Yan\ace8 the 

Ger11Wl exporting and world trade which ... re toreoeen all too well. 

There remalna a hope that we can alae Mlce ouraalno better 'Wlderotood 

"1tb the United Statu. t1p to now, howe ... r, Allerican trade poliCT 

baa aYoided all theae ~ueat1o.na. 

German i11p0rta troa the Uni ted itatea deoreaaed troa al110at 

6oo,ooo,ooo mt i n 1932 to 343,000, 000 Ill 1n 1935; O.rMA export de­

e raaoed froa 2Sl,OOO,OOO 1111 to 170,000 ,000 Rll - that h a conoiderablT 

obarp reduction. I enrthele .. t he O.rMA trade 'balaace 1D reapeet to 

the United Stat .. waa, eYan laat )'ear, well onr 70,000,000 Ill puai• •· 

lbat doea 1t -. than, when apeeial taritta are lnied apl.ut a 

co=trr which buT• ~ 110re than 1t aella . All waa reported laat 8\m4q, 

baainc i ta acUon oa Par.303 ot tba lar1tt jet, the Unl.Wd Statu 

'rraaaur, Departaent laded on aewaral O.rMA product. apacial dutiea 

which equal the O.rMA -•ure tor IUbaidhlnc ita uporta without 

which • J:POrt would be ent1 ral7 1111!P081ibla. It a -trT reeie\e ill 

tbie MDJU~r tha l11p0rh troa a eta\ e which lniT• INCh 110ra thaa H eelle, 

1t h 110et al...,.e llhort e1pted, 'bol\ 11114eretand&'ble . .Jut bere there 1e 

lac1<1nc a tanclble 110the. '!llere'!IT olle .,..t retlec \ th&\ tile Par. J03 

• ntioud wae rale&Hd ill 1921 at a t1ae 'llhe the dollar •• ooaa14ere4 

the etabl .. \ ot ourrenei... .lt that t he the law t orMd a Wen•• 
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againet the await..t dnal:oaUon of hr•u C11%'MDCl .. , 'bllt 110w \lie eltu.­

ation h Nnre..t. the dollar h dnaluat..t, which _, tor Aaericu 

iaporh a 1troac incrw.ee in duthe, but which tor Aaericu e:r:porh Ul4 

for all other ~~atlone _, a .,.t -.bailc Ul4 ..n:.4 e:r:port eube14J>. 
Bow Wlloclcal H h 1ll thi• po,.Hion t o le~ 8J)e01al duu .. ...Uut Ger­

a&nT. is shown beet b7 the tact that at ita lllcept1oa 110 .anlpulat1on 
would ban exhtll4 1t O.nan:r ba4 aleo dnaluat..t, althouel> O.rM.Il n:­

porta would ba,.. en,Jo;r..t a lllCh creater aupport throuch thie tbaa tbrO\Iflh 

other 1ubaidy aeaaurea which poueu onl7 partial balance ap.l.net the 
foreign de•aluatlon COI!Pitltlona. .A.bon all, O.nan;r baa aet thh cur­

rency baluce, which earlier wae etr~ted b;r Scripe and BoDd repu.rcbaee 

pl&lle, f o r ;rear•, w1 tbout Aaerica l.ntroduc1nc an:r oU f ficultiu, eo that 

the cboice of a time tor t.beae new Maauru 1a d1tf1cul t to clear up. 

On t.be O.rman aide 1 t certainly will not be unrecognioed that the 

presence of that article 1n t.be American !ariff .A.ct, orictnatinc in eft­

tirely different tiM and Circullllt&llCel , •ana for the &'QYernmant of the 

Un1 ted Statu a fo..-1 dec1a1on, 'bllt on t.be o\!ler baM, Genoan;r CallllOt 

refrain froa pointlnc out tba diuoll&llce uhtin« between the l aw and 

the preeent cl••n circuaetancee. Inet-.4 of t.be reduction of obetaclee 

to trade etrinn tor b7 the .t.merican GoYerlllllent there now tower• up a 
new 'baetion which CallllOt be 111r110unt..t b;r German e:r:port1nc. !bat will 

naturally ban ae a ruu1t a obrinlca,p of Gftt'lll&ll il!ports from America. 

l or both lidea, t.berefore, a d1eadY&Ilt&ga arieu. Gel'IWIT'• iaport 
capacit;r, M4 1 h eerrlce on f11l&llc1.al obl1pt1one depeDd on t he aaift­
taill&llce of the IIOd .. t e:r:portlnc which H otlll retaina. 

D'JH/J'B 
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!J:&4t Qbat&qlta, 

!he Ullintelllcibh _..,... of tha .&aerlcao con...,..nt to 

collect eo-cell ed 1 0ouota!"t'&111oc lh1Uu1 upon illporh fro~~ O.rao;r 

io an exaaple of the contueion whlch obtain• in tha world tod&J aDd 

in tha paet. !he Un1 ted lliatae "'-•UJ'T Depart .. nt aeea in Pu. 303 
of tha tariff Act (an anU-llwlpioc •aaure) the baeia for rahioc 
t hua dutiea. But the Act ,. ... aet up in \he da;ra of the atable 

cold dollar and •• directed orlc1Mll:r &pinat COWltnaa which, 
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throuell inflation• or curnoc:r deftluatlone, b&n won pr1ca e4ftlltacea 

oTer the United Statu. llow, howenr, the eituation 1a renned. The 

dolla.r 11 dnaluated; the Raichlllarit etanda at ita old par1t;r. llow 

it ie difficult to underotand thla paradoxial chance, and the problea 

11 no t JMde eaahr b:r baelnc 1t on the O.raan all:pCrt wbeld;r -wree, 

:tor one thloc the wall-lr:nown Scrip• qat .. , whlch the .&aerlcan 

Gove1'1llllent bao racopised durioc \he peat few Tiara at leaat b:r i h 

silence, can be called to account, and beeidea 1t cannot be clai .. d ae 

a price reduction, below \ha deftluated dollar. !hat wae the etan4-

po1.nt up to \he praaent u .. , of \he UnHed Statu, • hlch he4 rapr.­

oented the op1nion, ann a lhort U• aco, thet the cond1 tiona for 

applyioc \he J.nti.J)uapioc parac:raphe of the Tariff .let ~~C~&inet o. ...... 
1mpnrte did not eziet. 

If the auddan renraal of opinion 1n \he 11cbt of the faoh 

11 Ullintellicibla, H 11 aho w.rpr1eloc fro• t he point of Tiew ot 
co-ree and tre4a polic;r; for nan 1n thle 11cbt 1t doee not Juat1f)' 

the clear auent1ala. CJel'aDT'• etandpoint 11 ae uoaqui'tOcel ae it 

11 unaeeailable: it can bey in foreign countriee onl:r ae liNCh ae it 

can pa:r for w1 th all:pCrte. That 11 cenerall:r true, but aleo 1n trade 

between natione. It 11 .. u lr:non that the coal 1a to -.lee the anent 

of foraip t~• aa larsa aa pouibla. ..,_t trade batWHD cGW~trlu 

11 beneficial t o all partnere, aDd \ha TOieeo of -anT intluncial 

.f.mer1cana ban epolcan for tha - coaJ.. But uo1ntall1c1bla increase 

in cuato•• dutiee ettect Juat \ha oppoeita . '1'he7 choke trade, aa in 

the J~Haent ca .. i n two countr1aa .rboee toreip tre4e aicht be in­

creaeW • 

Bow pce1t1Te \he eftorte of Owr.aD;~' ban been to aaintain 

1 te foreign tre4e w1 th the Uni tad Stet•• daepita all the obetaclu which 

ba•e piled up in \he Un1 ted Statu 11 ahon b7 tba taot that CJer-aDT 

etill abo•• a pauin ~ce in ih tre4a with that countr;r. Mded to 

that, .._rica u \ha ere-teet cN<Utor nation baa apaoial d-..da on 

i ntereat tranatar w1 thout attordiAC \ha pouibil1 t:r of chaocloc hicla­

•1'11:• into dollar• b:r tba i~~portation of a. ...... cood•· !'hle tranater 

DNat therefore eutfer further trOll \ha introduction of trade obo~; 

countanailinc dlltiae. !hare appaare, therefore, to ba DO e4Y&Dtace 

aocrll1nc '117 the oparatloa ot the -re• latal7 -• b:r the tJ. II. 

!Haeur;r JlwpartMnt. 0.. the o\har ban4 , the -anT aided d1ae4Y&Dta&!t• , 

w1 tb raleUon to the rabu114iDC of 1Atarna~ional c-rce alao are ••r:r 
olaarl;r to be eaan. 
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Ia ...--n .. et -'le laa•neU•• ._tftt ......_ \1111 elftM 

of \lie .,.._...,. .......... la J'Vla, We efftM liM MllMW a _._.. 

af .. Ual'lal ••• ,.,_ 1-'lllc lar m aaa ; s•n ........... \M 

...... , f.Mlat• .. ~ -Mn•lllllc .... u •• - ..nata ,.,._ • ., 

0... ...... 'IM, tnaela\l•a at •u• _.,.._1' Ill mb an -

ala.... • 

I'M af.l\ai'lal ••a an Mft al' lMa alfOIII &II \Mil'-

pNnlaaa ., .. -.t .... , - ...... ~-. a. --- pa&a' 

"' ta~a• \M prum• alMaU• h _. naoal•tac t ... \M 4»nal~ 

tt• at -.r-.. -lM la •~~atr 1'alaU• w •• .. Uar, u a 

naoal' at *Ia ... :-au..._. .. naan ~ •atllsaU• &a 

a ......... I .... la \M wrll ...... Ia ~ all -·· tM .U­

tarlsh m:'sdM \M -•11-, farm t z• et ...... khun tar­

~ u4 \M 11111, .. ..., ... m a •n t-...n• -..t.a, \u Mta tar 

** Uaa &a .... ,la,lllc a - , ..... , .. -,. 

Of ... _la... • ...... , at ... IltdalaaM ........... .... 

.. " , .................. '*-"'·· *la ..... at .. IIICI'llt 

.- .-. ~ ~ w-. an ...-Mr -u• . 
...... ~ . 

• 
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'I MJIJl .... 

I 'te, ._. J, lt)5 

--·n· t e ···a= a •• • 7 • 

• • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
.. '-'-'• ~ u.. ~w ..... trn » I u s e - • 

a an-? ....,.& .. el u ,., U -· lie • W II .._, 1 I rl tM 
..n-le- ?Mh-u.te'-l ..... llatU-tM.aW 
, .. , •• ••• t eu..nu.. » uJw• ..... w-.. ••• le 
•hMI tu u.. ... uoaue et u.. ,......_ et ln?le )OJ ~ u.. 
rut.tfM\ ............ ofle MJ 2 11e, 1\-~la 

..,.,. ~ Ude r- ?Ilia\ u.. "'' ?, Ia w u • .. e 
llllfll'l' ,_ .... ...n- .... .. ............ w ww ... 
l'llatlw M U.. ...nee 1"'- .... M ,._Ptw U.. • ; Wle ~ 

1114 =•rt ''•• ei~Uden e!MU-..-&awzn e!eel 
tiM\ .. -e ..... , .. u.. .. , •• .,. leU~ ... ~ ••• 
~,..,. ~ t• c rw M u.. 1111111\et ... ..._ .. u..-
'*· - .... llae ··-~ ia .. • ...... 0 liM* .w 
llow en e1...e U.. ebesp ia U.. o\?5 .... W 'r U.. __._ •-• 

-• '• .._ ,... tw roan. 
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D eJ·•••· ..... . .. ,, ....... , ... 
d- WPIP'' "'" • .,,., 

a. ~uoa of .a. .-..rt- ~..,. P 1111u: '· w ..,. .. 
eMlUeaal .. u .. -.lfac .... ...._ 22l -' ~ .a .alo.._ .,.. \a 

po~~pe of .. w 'rlho .,.. ; g- a....,., h a .... ..,.,117bc 
e\ep la U.. a-to,..a\ of .-.n- ,,.... n1aU•o• 

ftle •- of \be -.n ... '""_,. Pepart.oa\ h .a. n.al\ of 

lneoUcaUoao whlall IIAwo ...._ '-lrlac p1Me fer __,. _.._ wl~ 

reopeo\ \o 'am= tonica_._.. IIIlA npon aoa ..... o. tlw nwal\ 

of Ulo l&'l'oo\tcaUoao wao --. \Ia&\ \M ,...noloao of ~o ...,..M4l,.. 

-u...a al'\lolo )0' of \be -l't- lwltt M\ ot 19)0 ..,.. -

e14oro& aJ)oll~lo. !1M oopl- latonaUoa flmlloMA '117 * Qo­

Oowona•\ la •&Nil ot Wo .,_r la ~ \o \be .... u...sn _.. 

oUW 'b7 \bo ~rt- Clowo .... a\, Me ~pann\17 'II- ~· \o o!tnp 

aO\~ la We 4~paoa\, OM aq ao-~ \M ~l't- Qo-­

ooa\, for Uo ,..,, -h ao .,.... .. uoa ot \be Wflwal\l" la \be 

ezeb•• .. ot .. w 'rlloo -~ llenoalt' aa4 eliiJ)l7 fol\ 81._ \o \AD 

uUoa ooaolo\oa\ wl\b .._ ona~- ob\alao4 la \be -• ot \be lDe 

... u .. uoao. 

llaoo \lot osplroUoa of \lot Oo,...·.,.rt- tn4o fna~ oa 

Oc\ober 111, 1935, \be \wo OOIUl\rtoo, '117 \uU acr-a\, Mft wal ... 

all a'Nl4a'll1o &lftlwalUoo la \bolr -oo. ot ,-_.._, \M aoo\• 

tanrot-aauoa v.a••• llao 'llooa u-u..-. ca.. r ..,J.too \o 

-rlcu .. l'llllall4loo \be ro\oo of \bo .-ro1 \arltf, 'loll\ .alfto .._ 

oppltoa\loa ot U.. IOIJIOr-\orltt J"ft4o4 for la \be \orlft lao, oldob 

loa 4ocl4o417 ro\alla\017 --·· rna oftlolol oa..t .... _ ... 
la ~lla, 1\ .._, 'bo ooaol..., \ba\ \ hh 4eohloo of \be troa...,­

Departaoa\ - unpu\o417. a. c:tno\lft ~ \o \lot .... ,~ 

aalro n4 \lot frtoal.lT a\U\114e of ._ Oo- k-••• .._.. \lot 

latl• of .-.n ... aonllul.loo ooro -•14•n4 \o 'bo ..ttlotoa\ 

s-roa\oo 01111'1••' a f'vt.bor ._raft\loa of \llo olWaUoa "'-l'toa, 

n ..a bo ....... w ....taor \be .__. -u.s ,.._ a•t=.­
'- u U.. tams •aUoa fll a .. rtoo of ~ .t'rt..al, 

••- oa .._ par\ of \lot \wo .. "-'-· h h ]IOOel'lllo \M\ 

;: r ...... o\ a nndoa ot \be~ Jlopu\MD\1o teeloloa. 

u.to .-•· ....... - _, oa \be llljiiOftU. of \M __.. ... 

lot••' •--· u \M loollao ot th ..,.no }lo lie• 1 •• nl 
~ \lao \1'11111 of U.. Aftel.,..., u4 \lao f..Y~' lllaii!I!QI -u 
,..,.... - 1-. ... rt_ ...... lf t.b• ,.,...., of .... _,, u .. 
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!i•'ft2 ~i•iit(t!jJfi1 ~ 
p~~'i !i fi(lf'-:lf' = 
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• 
•r '• &a •an •c s · · · • 

llrvletv •·m· &a • rtsz 'r' -··· 
file - fit tile u.&llla f/1 tM V.UM Mate. b a 41 ..,..._ 

_, te ...... a ld.p ;nla1 4•t.F a •rWa • a ••'-' •'-""" fll o.--~1 .. _. ..._.,. .. lUI -*._ fta fln\ 1...,.....,. Is O.r sr. 
fllh .,. 'Mat ot a11 u.. ppl ... _. ft1u u..- .. -1• 
alllu " - tiM te llan "- .Ute-'-· U ts um .. u w 
psreeln wa\ •·•taet •111 renl\ hee We •• ua. 

file 4M1fl• ot \M ~ hpan...\ ls lase4 • ... u .. 
)03 ot \1M !and' Ao\. fllh ·-u .. a\awa u sffM\, u.at _ .. ,... 
ftlliac 4•U•• renchc .... .._ 20 u& ~ _, 'lie le91• • tM .. ,... 
Ou4l• lJipor\M tn. -\rtss cr-Utl& 4lras\ w l.a41rae\ _...Ales, 
fllh ta. _._..a\ aU...._ U.S 4&llar a\111 _,. lh tar..r lllp 
pl4 '11&1118 ot Ill ~.20, .._ \M OalW 1\awe- • &; lift_,.,. 
la \el'lla ot col4 u& rtp\17 t-.nt a .. rWa ...talr ...,.\Ul&a • 
\he part ot Sureps. Ia \M -u• .&.arl• 11M 4&'11&1 .... \U cl&llar 
\o 1!11 2.50 u&, la U.S lu\ &Ml)'Cle, Us - .. .-..a - arc \Mae 
aplas\ •bleb torMr17 U ....... \o pre ... \ Usslt. Oa tMM -\rtss, 
lllce O&ra&¥, ftlollllaft set 4aftl ... \Ulr LU'N&elss, We 4w'll&l­
\los lias \he - attss\ as 1t AMrt• "" \o r•hea \II& prl .. at lh 
.. rollu4lss \laroup u szpor\ --'slq, l\ h, U..Ntol'll all U.S •" 
u\Mllsbltl& \ba\ \be QUW 1\ates 11PJ1l1Ss We ;poolal b\1' \e al7 a 
croap ot .. ,.... ssportau .. u4 U..\ 1L 4sl~~& sou 111'" \II& -'•­
?LaUOL&Oi oU ta.. 

ot COU'M, U -·'lie as-a _.., ssrWa III'IIIIOU. ot btu\17 
llan v&414 Wa a\&p a Qlt lliMla of \M nia\hc ta.. .., We 4oLL 
ao \ -.b 1\ lase bbleal ts _,.. u& ti'!IM. U la alaa aa'-1-. 
lac \bat We MUss - •' '*- arllw. ...,. r-ra w a. .. _.. 
.. ..,.., at ..,. _,.,.. nklt, "' --. .r w111u - U7 \0 -' u. 
... ,. 1aheaaiq ....,.\1\1- sf \Ills -\rtu ri\11 4w'll&l ... LWI Hs1H, 
aoa \bat -•l4ar-'l s porU• sf ..,. toNlp .n.w a.aa 'Ilea -WIIIL' , ........ 

0.\'- u4 lsa\Mr ct•-· \e7S u& Gltirh'-1 tns •-••· 
u .. u aa plls~o ,,.. _. tdl..n arc a;poolal17 aff_... 
liJ We .WUlseal lllllt,F. Is 19~..,. espana at lsat.IIILr .,__ 
-w \o appl'ft:lM\elJ' 1. 7 llllll•o pairs, at *1&11 Mert• '-* 
LPP"IIl•'-17 •:n.ooo pain. 1a l'J» AMrt• '-* 733,000 patn •• 
fit a \&tal of 1,& llllll" pairs. Mart•'• ..,. ts .....,." 4D id­
•Wl7 - 11a1t. Jbpone at .. ,._ ~- 4ftppod hee 11,000,000 q 
1al93'1 ts 1,000,000 q la 19)5. !lila la '- \o tM , .. u.s at ..,.,... 
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- 2-

w .- UlaUe4 1\•'"· n. la\wr &e1UM4 ~- 11,~7,000 q. .tM4 
a\ 9,11 llllllea nlolle-.fte w 2,,,000 Ire. wi~ a 9&1• ef 5,) llllU• 
nlola_,_., file o. ... &11" lah8\17 llu for - \l• IIIIII1&1M4 ~~ 
a M7'01\\ 1• u.. par\ ef * .&.ert.- nolleal• \Nih, *lu, u 11 ua., 
11aa ..... 1D<11•\lou at ealalac a- tvtac u.. ,.., fw -u... 
lliDr1ac * pae\ 7HZ W• pw • M4 \o7S lla91ac • \e\al 9&1• at 
J,ll a1111 .. nkl~ u ..Sal\ 2,9 111ll1a nl~ 1a 19)11. 

rue -" w allo'll\ 1~ 1' e'V apone. tM Obrletau '"' 1,__ 
a~a\e 1~r\e6 \e._ IJalW S\a\ee -W w 1,2 lllllla nl.._ 

..... .. eplu\ 0,6 auu •• nleb-r'ci 1a 19)11. •'qiOr\e of " ftl 

lla4 a \o\al 9alv or 2,11 aUUoa nl&nutte, •• eplad 1,2 .Slllea 
nl~ 1a 19)1l . 

laa.-ll u Wa llll41Uoaal b\7 aaltet aper\a\loa frea O.na1111 
.on 41fflnl \, ... waJu\17 eo, n\alla\o17 _ ...... .q M apeoW, 

ual ue aa 'UI41n\udlac h I'Mofte4. hob aa 'UI4en\udlac Wft14 """ 
\alal7 1M 41el..Ule froa \be e\u4po1D\ ef M\b par\111. Ia \be 

oplaloa of .&.ert.oaa lawree\1 * - npla\loae wbiob an w ., la\o 

efteo\ oo J'fl17 11, 19J'. AN a -" \1- w o. ........ ••n- \IMe 
n la\loae. !M ..., t or'c lapor\an lla" lle: .. t -~. an he 
\o oan041l \IMlr or4ere ...,. "fte4 U.. aoUoa of \belr Ooft,._\ u 
11&104 01 aa •"eo1aw lMII: of ..... n\M41ac for \be ..... pnlll•, at 
114JuUac Ue pTloea w \Ill cl.epnet.auoa.of ~ 4ol lar. file ... tor'c 
.t.eooclaUoa of lapoi'Wn llal pe\Ul-d \be UalW 1\a\ee f!NUOIIT iii­
par\-\ \o pot\.,_e \Ill 1ffeoU" d.aw of We- npJ.au.. . Ia 

April 1936 hJ'aUJ'• t11an 1a Min•'• \o\&1 laport e, 4eollM4 \a 

pnaw\. Aalrl- lapor\e, u U.. o~r baM, 1M M4 ~ !M s.­
porUoc ft._. 1a \be UlalW 1\a\ee oeae141r Mlrl- apor\a \o laJ &7 

w 1M l a ooae\aD\ cl.aaaer .t111 a nelprow ,,... &P'I'"" h •­
ooacl.Se4. 

•·ne· )Ml••• •lnl• 11""'"" &a liM'"'"'' ta Clt=p 
HI ., ndr!M ,, \Itt (Mt ,... t·d·· 'I'Dt''' " "n = •• elr 

)t 'vmne1 '' 2:m· ... ., d.,.",. till"'"'"'., 1··• 
• sbt ·m '•nNl• ,,. u en _,. .. ,. \M •tM• lar• • 
Q9Mlrlu •• ltlciw. lnd• ·:1 !nr•· 

I\ n•h• \o 1M - ..... U.. .&aerl- lnala•• la\-\1 s.-
1'0l..a will realln U..\ \Ill pr~~~d"-' 4 ... 1 .. da\111 wUl ao\ fMlli­

\a\e \be O.r.a v.a.ter at tawne\ .. * .,... u4 t-c n.a 1-. 
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Tnteta»•· 
•~Mutrle- 61ub1AlaU .... ~I' A11.-i- lel ..... , Jwhn. 

,_ 10, 19]6. 

ftt IWglr'y' ,., 
Md'"E' M'• 

U h a wl~ \nl• Ula\ tM laMna\l-.1 ' I" ~ 
...,.. la 'lluM ..,.. nel.,.el\ir, Ula\ h, ,... nelprnal uauaal-
la MUOn .t laponaU• aa4 apenaU• ....... \o tM •\h.aal -
eovoe• aa4 tM -••Uloo of llfo .t _... -ur. U h MiT al­
t bo ollle\oDOe r>f tM 'fna\ir .t 'onallln \bat tM .-... Ma ..s• 
croaa4 \o lot pollUoal fM\on pt., a pan la lateraaUeaal \...U. 
H la \ru \bat wbllo \UN fao\on an of tea ... uct 'blo la ao-.1 
pncUoo, \bolr rOle la ooo-lo -cl\atlaa 1a all U.O aon lapor\aa\ . 
l l ret of all ...,, llo -uoao4 •-•loa• la \U wo:t of ... -. .. 
ch•UII. fbo 0.1 W 1\a\ea low~\ h oapoo1&11T aternW la 
n.oll coaca111oaa, - lf \MT _, \o aoWac ...s a \Men\11&1 
coaca111oa ao\aal}T nal\a la aa laonaoo la 4aUn. U 1a -lT 
'Mlloft'blo W\ -1'\UlOII a fM\, pn- _, \U ... \la\1- nt.­
\ift \o a Ua4a ac:rM 1 \ 'llo'-ea tM 1JaUe4 1\a\eo ...Sa lica\k Allorl_. 
ooaa\f7. Oao flao '-' tM QUW 1\aho \Uola\oao4 Wa _,'7 wi\b 
cu.\oae nprleala la O&M U 414 ao\ c:raat -••1- • for tM lapol"t6-
\loa of .&aorl_. poole . Aa a •\\or of faa\, ao ooaooallou ..-14 llo 
craated la II&IIT oaaoa for tho lJ1110r1&Uoaa won 4u \T•fno. ftla waa 
tru of tlcnll', for ....,.lo. .&aol'loa, llowoftr, adl>on4 \o Ua 4-.&a, 
u4 l ne1eted 'llpO& aonal 4a\y ooacoaaloaa. fbo lola\ll .&aol'l- _,'7 
fo....S \be fol,lowtac ...., "' of ua 4lfflcnal \11 A cla \T wu '-POM4 a 
n our, wla1cll lla4 llon\ofDre ...._ 4•\ir-fi'H. llbonqaa .&aorloa .... 
ofton4 u a •oo-•aloa" tM n4ac\1oa of Wa 4&\ir ..,.. .._rl_ S. 
por\a\iODa, aDd Wa offer.,.. aooepW . -, \M UalW 1\atea. low \M 

4•..-4• ot \be UalW 1\atea eo .. o..-11\ 11M \Ma aot, Ml llo\b panloa 
wore •Uaflo4. 

lo an Nllllllled of \Ilia \ru a\Of7 wboa n aow na4 \ba\ \ bo 
11111\ed 1\a\ea l&\oat \o -•• a oo•tel'ftlllac 4•\F oo oer\ala pro& .. h 
froa GoJ'II&IIT, oa \be "llaa1a of a clH1a1oo of \1111 AUone1 Qoural la 
obarl" of Cu\on la -rclaaoa ori\b wlllob oona1a prona1oaa of '""oa 
)OJ of \bo tal'ltf Ao\ an appllaulo \o oor\ala 4a \lalllo lapor1a\loaa 
f r • hJ'II&IIT. 1M -uoa la .-oauoo orlcl•t o4 la \M TMI'& l,n/ 22 
aa4 .,.. \o ..U poaal'bl.o \U ..... _, of eo•ten.!Uac hUH ...,.. 
aorcllaacliM froa -\l'loa ..-.. cvnaoloa 11M 4opreela\ed \o a pea\er 
or l a .. ctecreo la rala\loo \o \M 1Ja1\e4 1\a\oo .. 11&1'. A\ Ula\ \lao 
\lie tol lal' ........... ~1Cll\lT ....... 14 ........... ...,. .......... 
aa •• of tM eat••' ...S Me\ a\alllo ov,....ln of \llo aorl4, wllllo 
0oi'II&IIT wu aolac ~ a terrl\le laflaU•· lf .&aol'l• .... fool& 
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3 :: l :.1 ~ lr o ~ ~ i" I ~~I ~ • " 3 f i : f.:" ~:. f f~ 
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[ 1 : • .. h.l r ~ r .,, " '1· a· r · · .1.1 '*t·• 
=~w;-ll .~ .. - a -il:t. rr '~t':~,, .• t= '~ ~ 

·~ li~~~ .. ~.12;" f4 ! :1. ~ ~· l .• w 

~ill~: i~~~ii;; .. · l:~Ji ;~;~:3f 1 -~ ~ lr ' 
·ifl~~t :a~~irjti~i.f:;: :l'"i!;lrr 1((1• l~" f~£ f 1 f :: ~~~~a 1 i i',~ 1 ! 
·~· r .... :. l· f f 'I io: I e E r i.. • I: I r lJ • . ' 
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• '*£ .. '" 2=· ... ··~·~~ •a .. ·le:t... ~~ f 
~·' • :lc "" ... rf .. ,. · · • '"' 1 

a::•lfrf !f'! .. !=,l~!a"lr t!~(·J~f ~ ·,(f 
=·!iti= ~ I;~;Jt!~•=i&i iJSPi 1 I II* 
i!iiiJi !i!ift1fSiffi:i ::ir~Jii ~ 'r!;i .. ~.~~= er=• ... ;-t f I •! I'!~~~~ • 
llft•j iirflr!i!rf~tfi !rf~,~~i~E illr' 
=· r .... ,.a rii-lt!l . · ~ ~, 1 t: 
! ~~ 1. = f ,. if 
~ "' . -.1 
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-..rl._ ......... ..... 

• ormee Mfi=JR!Wl wnp 
» NND\17 repol'-.4, \1M VlllW 1\a\eo fnuuT De,.,. .... , ~ IOflpro-..4 a ol.ehloa \ o \bo etfeo\ Uud -\analll .. t.\loe ue \a"" ........ • ....Wa ewpor \a ~ Oenoo:q . ftah _....,. - ae a ,n.' ,vprt... '' h k ee& .,.. \IM ,.u-r et pn\eo\1" tartrre ""' t be eblll7-alllet .. u....._.. llchlaUoa, wlaloh )Ia" '• \llell' paarpoeo \ be . ... ,_, at .-.1u~ tau .. • laplnaU•• et­oball41 .. , laeofU' •• \lao .-us- .... ~, •UaerlU".,.. ......... tlaa\ .ala Mrollallllleo wae .. u 1111 .. _, et pnt.eU• u4 a\ a pl'lee oOBe14era'b17 1-r \baa \1M ortere of \lie -pe\1\on. 1M lu"•' 411hla or \be Qal-.4 IW•• INaftq hpar"""' h Uaeftlon 1leee6 upoa I'ICQl.aUoaa lllleb ol'f.cb&-.4 a\ a \1M wba \111 4ellar 11114 ao\ 71\ lie .. 4nelu4 &114 wba .-ol'loa "' . , llcet M r-carA \be apor\e troa _,1'1 .. wtu. 4eftl_. _... .. ,,, •• ~uuoa. • ..,-1- repor\ e\a\ea Uaa\ \be pnaertW -\onall l-c la\laa will ,. 1Dto otfeo\ JO '-lr• atwr u.. pa\UoaUoa or '"" l.ollat• 1a u.. 'Prla\14 tr•• II1U'J' Deohloaa •4 Uaa\ \be .... hlos woul4, pn~l.J'. appeer la tile h_. ot ~. ~ u. ot U.. !reuovJ' ~hlaa. 1- \be tiapl .. IIU'-!.11-c 4a\lea. M 111'1011'11114 liT \U .... 1'1_ Onei'DOa\, will lie aeeoaee4 a lllper\•\ oa\acDrha ot a-... Mr­

ellaa4ha, etteo\ho hl:l u. 1"'· n h tlar\ber -·-- Uaa\ \be rat ee a&T lie *•Ill' tna \181 • \1M -' \IM\ - , ar\lllll ~ 111 ad4e4 \o U.e lh\, ..., ... ,.__...\1M nwlh of tli'r\ller ltrNo\l.p­Uo&~. Ia •- Tone lllper\1-c elnlH• *• \lie pna•\ hellll• ef tlaa •orl- Oew-\ h tel\ \ o 111 • eoUoa .Ue\a\11. _. • _._ l•w laelt o.r ....Son\..tl-c tw \lie o..... ,...~. et .. ,.di-e lh prlHa \o \loa topnetaU• et \lie 4ollar• On U.h ••-1• 1\ alp\ 111 la\or .. \1-c w Niall Ula\ .,._, a .,..,. ... \lie •m- ...,..._,.., ot 1\aw llnll ,.,.-.. 011\ \ )Ia\ -'ala -\rloo i lall ... l-c. ..,._,_ 17. OII'&M'T) e00&14 eo\ edo\ ,.,...._, \lie lllpor\aUos at ....., aa\orlah u4 \bo IZJIOI'\aUoa ot \lie flat....,_ ........ ueo pNMeo4 \1.1 I • lt ...... -\1'1 .. &1'0 .. , 1a. ,..,u ... llr. llall ·-·~ .. 111-plrl ,... aa\arlah r ... \lie \lllW 1\awe, \bh -'A, 1a \lie lao\ .-1¥eto, ...._ a tl•••nu etten _... •m•'• .,......u .. ..., ta-1.-4 autre\. A\ Ua&a UM wo llroo4, pela\et .. , Uaa\ •ert- n­por\a\1-. .. \lie - baa~.. la ... plah•\ 11p111 & IRrftQI 'lac 111-pona\1- • \lao eu..r. 1\ \llen~e,. New wl~ \lie .laorl ... .-....-••' M pnw14e \lao eea41 Uoao wblell wooalt '-' \O 1-. ... lllpor\aoo "•· _.. WOGJ.t -a 1\ ,...11\le tor \u ,.., ot \lie -11. ( lMliSIUac Ill v) w .,.........., raw •Mrt•h •• Alrl.altual pr1t'Hto ,_ \U QsUet "•'"· -.noaa ..,.n anloe aro .. , to4twl ot \loa tal\ Ua&\ .-.n- ..,.,.,. \o Oor _, eu GalT • s-e~A lt o. aor­......a~ .. h •' 1_, •••nwt taw .u Vlll\et nase. _..... \lie -
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ltha\ .... AllJ lM lel .... 

en qrm,. 

4\ U.. ..a of lao\ .-11:, \be .-.n-~ ~· -
\o a ....,rhliiC 4eehloa, -Nlac \o wblob -\erftlllac 4uee 

are w 'be l mo4 apoa eor\ala .,.eiflo4 o.._ .,.ae; !a Z:fE p 

4a\r lJof'!!HI .a !Ill!!!. w4fnhn:l. »-a all, 1\ h pota\ .. , 

\M\ u.q ~• iiiil.n.ka • U.. o\~ ot 41'\. ]OJ ot U.. .-.n­
farltf Ac\. fth law, wblch J>ftft4o4 fer -\ol'ftillac 4UlH u a 

pnwclloa aplaot _,tal a-,.las •-.vee of e~r -•n" llr 

-o of CIIUTMiol!7 4nal1&&\loa or elall&r etepe, - la\a asie._.e 

a\ a \lao wha tho .-.noaa !Iollar ,.. e\111 loolta4 apoa u \M aoo\ 

o\a'ble ........., la tho worl4. Ia tho -\lao, tho eUaaUa baa 

'b-• ooaplo\el 7 cll8aca4 - .-onoa hae 4naluo4 aa4 hae Jolae& \ha 

raako of tbooe OOO&Atrt .. f~ eooo ..ta\a-4uapl&J l\ -w \o 

pro \ee\ Hool f • \he alloue •e& -.\ol"t'alltas 4a\1ae. ~ 

prlooe, oa \he o\hor haad, are e\Ul 'bolO« oalnla\a4 oa \he tr~~l4 

'baele , oo tba\ la \hh rowpoe\ o..._ Mr....Stoo •-' po .. l~ll 

h~>YO I6'T prlo.....SYaat ... oYer .Aouenoaa tr~~o4e. !be -\roJ7 h ra\har 

\he ca01. hfthaNOro, oa \he -o1• ot a \hai"'''Idl ...tere\ao4l&J of 

the n\lro el\1&&\loa, \he .-.noaa ..... ~, •\han\1•• llaft han­

\ otoro hol4 \ha\ ao cro--4• nh\o4 for \he apopllcaU• of \he a'bo ..... -

aee\loao4 proYleloao ot, tholr \arttf u\ \o laportaU•o of o.­
aorobaa41M. If \blo aow .-.nOSZI aea ... ro h lllt110111\ \a nplala 

oa \ha 'b .. h of \he ,r.oa\ al\a&Uca, H h, a \he e~r ball4, u\ 

ft1'l ll.lrel, to ._,.ace \he erportatloa ot .-.n ...... oa. w Oor­

•f6'T· tho ...,.noaa orloh h , la \ha lao\ aaal.,.h, a ortoh tawl...­

lac tho ooa-.pUa of th li"D aa\enale. tbto fall lJic-oft la -­

- pU• oaa al7 ~. ellalaa\at • oUnl&\l&J foretca \ra4e .a ao\ 

~ \hn\\llac H. fbo Jaeri- lllah\or ot -•leo - llr. Wall- -

po1ato4 Oil\ ..,aaauoa117 1a a .-pllle\ o.-.noa ... , CMooo• ~ 

.-.noa -o\ 1aor- Uo lapo.r\o lf 1' wah \o -.IN .,.a Uo lo11eo 

1a npor\o • .liouo&J o\her efttolal .... noaa perooaallUeo, ...... \aJ7 

ot 1\e\e bll baa ...,..,~ po1a\o4 oa\ \he a-ooU7 of \arttf n-

4•U• \e ..-w \he nell .... of po4o. b u.. fMO of \blo a\­

U\Qh of loa4lac ,.,._.uu .. at \he .-.noa of ._.., \be-

4oola1a of \ho froU1111'7 lllulpertan\ h 4oa'blJ 1aaplloa~lo. .-orloa 

.. , -.. .. , oHhor U a\aaAo ,_r a bpacvua\ ol \he I"Mi,ncal 

ftobe&JO ot pollo, 1a or4or \o allnla\o \he~ \he onah 1a Ue 

- _,q, or U h fw a hano\lo ooallac ot Uo- 'be.._. 

IIJIUilae\ \ha 1apor\aUoa of forctsa J004el la \he la\\ar - U 

_. 'be ouarprhe& lf th npor\e fall oft t'ulr\hal', But eMloo 

aa-1.4 ao\ 'be 4lttlnl\, 
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1M UIUW ..... s 11M deelW, as - ~ ..,.rtel, 
.. u\rD<hllls prolanl\lw .,..aal bUss -..lu\ -.1 "'' ,..._ 
•ds, SIIPMW17 • JMtsp sus a -. .,.,._ ... ..,_ Ill•-· 
~ls psi'OPlala. Claftn.s \ses s \s, ala..-..,.. '- .._ 
tlah sUik1PC -· ...._ .rtsn _.. ka • -.oru.c .. \M 
tJalW ,._ .... atw 1\ 11M slnMF Assll&M fJW l'JJ2 • 111 
11llllos Ill .. 110 11&11 . •· ls '--' \s '- •MeeneW, .,_ •U= 
411111'~ rspl&Uoas. a. _, of \M ...., •o..wnuU.. .. " ... 
olllnLlcl OOM'StiJISM \o \M .... , sf .-.u, *la ....... Ua1F \M IN s 
Ill"-' plsci&Ss fsr \M ..,. .. , of \lasss et74s, .. n .. 'sU• t.a­
ol wl.ss a tv\bsr 1aps4l-\ 111 \M\ a 4s\sl'ldae4 _, _, '- .., 
psl1 \54 'T \los IPIWoll 7"115r\sr 11\ Uss of 711\17 •Ul \M _, _, 
of \lut oo"aD\sl'ftlllac 4•\7- '- 47\srii&M<I. lllle _,.. ,_, 
oo"aD\sr \o \los 4solara\lose *lola \las Is- Ooft..-\ Ia" \M 
Aaenosa lshrsl low..-.\ eo••mac l h ezpsn es•tro1 ......... 
Is~ 4s<!larM. \11&\ for sxporls \s \las Qal\e4 lta\se • 11 ; rass 
\los CN\ of \lot ,.lu\ar7 lbpsn lslt .. lr 1'\aM of Is~ ' • lllt'llll\17 
ll ..a. 

lloor olo \lt.lJaco e\Mol? floe .,.., ff A.o\ froa ...,_. \M -
Allenosa _.....,.. follon, onc:taa\74 ls 1922. A\ \11&\ Uss \las 
dol lar aDd \hs poosol WSM e\&llls Mol \los Uol\e4 lta\ss WSIIW \o 
pro\ec\ l hslf ap1oo\ 4_,1,.. szpor\s of oou\1'1" wl\la 4sftlii&W 
ourreDClse. llaos \ll.a\ \1ss \M dollar Mol \las poaol II&,.. '-77 .., 
ftl~~aw. 'rbsM nrnoq _...,.., sttsow ao\lalac ssrs \Ma priM 
rsolucUOill for '-fUUIIC "'J)Or\e. a..lol 110\ Is~-~ 
.... ...,.., u lh- Mbalf \o pro\so\ Usslt free \Mss prlss 1'74-
Uou \llro"41l 4sftl•W .-he? floe - .a.sr1- - h 
laoo.prshnsnls aho hoD" ot la\s \las Ual\.ot 1\s ... 1aaa nprse ... 
1\Mlt for as borsassol pnss\lu of forslp \rats. IMM\ar7 ot lta\s 
hll "-'' a \rads psl107 of sse\nfawrs4 M\l• s:a-.1 .- \M 
.&Mrlosa lsors\&J7 sf Acrl•nal\ve Wlaos 4sol&M4 la\717 \las "17 fast 
\bat \las Ual \e4 1\s\se •s a srM.ltor MU&II wUia fors1p orsdHs sf 
o'tsr 12 lt1lll011 olollars Unlol forlll4 \las •olutos of forslp pools . 
ror - Uss U.s .&.srl.,. \r.o4s pollo7 lias ~ a OOJai'PS •rs111 .., 
di&0\107 111 ol'll\1 .. apise\ forslp IOooll 11 \rllte4 for -s•1-
'-uf1U1ac .&Mrlosa S"'ISrh. l\ bM 'IIssa MMI'ftd \M\ \lae -\t~J' 
lalp aport nrplu of \M Usl\74 lta\ss Us""\s \las hh n sf ""rl4 
h-.ds Mol 'llrliiCP \o \las Ual\74 1\s\ss aal7 sa ·-\74 t.por\sU• sf .. a. 

fils ...., _,.., aptu\ .. ,....,. .tsr\-\slJ' 4.,.n sw..lllJ' 
tros \!ale rslla,. . !bq 1111~ n\lrsl7 \las _ .. ....., la\s *Sa \lae 
.. ,_ aponsr lou fall• ~ \los 4s-.l•Uoa of \117 4ol l or • 
ps'S&ol allll \MJ tall \o s'IIMI'ft \M\ Is~- aal7 hpor\ forsl p 
lllool• 1f a -.rpa ot p1q 11 allowo4 frs. lale szpsns \o MWII \las 
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zge•te»• 

fte' 'tt• •••nrtm "n'' 

to NM Mil 'Ed IN'tf" aM, 

an- o.n..r u4 \M llalW ltaW. \Mn ...,_ ._.._ fw -
U• a ooDillUoa ~ t1111 I M wUil .,..a te \I'IIAa ,.UolH. .tMrtoa. 
al- _,.. u.. .,_..., .u •••• ll&a l'atUed - .._ ,...Ueal NRl ,. 
fro«o \he clltnnlUH of \M u.aafer .... u .. , ft -"- .. U.. 
baoh of f"''• .al\hl.4ecl wr14 \nile, wllloll l\ Mfta te olarif7 u4 
e \ reDC\hA • - at Uo ,..._,17 OOIIIPhW fomp 7noto Acr•••llh. 
l\ a90l4e ow1'7 oo~~t~Uaa\loa or \n4o aa4 fhuolal q•oUoao. Ia a 
wori, l \ repreeonh \ra4o pl'laolploo wllloh haft u1cl .,.,. 1ll U.. pao\ 

aD4 •• tral \hl.Meo u - - ill o.....,. -u, 4~. Ba\ hr-
..z.:r wbich h oore olo•17 la\erlaoe4 1ll Worlcl \ncla, Glob .. ..,.,.._ 
Uoo IIDI1 Dell\or _,1'7 baa fall• lll\o U.. lftll\H\ fonlp -
c~w.D«D 41ff1CN1\1oo, _,, ,_..,,.. lll\o OODoldon.\lH all U. •­
\11&0• of or\lllocloz \nile poUq, paoo oftr \M fM\ \M\ u.. ...uu ... 
tor 1 te appllca\laa or U.. ,.._, \lao 4o ao\ oslo\, t'M he\oo\lal• 
ot \he oreclHor M\loao, - wUil U.a \llo ~\eel staW., ..S \llelr lao 
croaolacl7 cn-sotac fti'I'OII07 clnal-lloao lla'" foroo4 hftMF ...... u4 
O'for apln \o pola\ Oil\ \M\ 4ollter •m• u4 t.,...uac - oal7 \o 
pale! Oil\ of ospor\ 11upb.eooo. floe~ oracll\or MUoao ,.._ 
oelwo llaft...,..... 0...- \n4o -.zopluooo wUil alearlDC acnnrah 
of Oft1'7 4.1oenp\101l aa4 hr.~~ \ra4o pol107 _, DM4o shel" •ro 
aD4 ooro- \o \he roo\ of U.. •Uoao, 4eopl\e Uo 4la114-w.eo U.. 
Oo....a ospor\lllc ..s world \n4o ftich ""foro- all \oo .. n. 
!boro l'hll1u allopo \M\"- aloo ..Jto CNrOOlwo \o\ter ._..n\oocl 
-1 \Ill \he Utt1 \eel S\o\eo. Op \o aow, llowowr, Aoel'l- \ra4o poll OJ 
'-• a90ldecl all \UN q~~oto\ioao. 

hr..n liiPOrl• rroa \lw uaJ.\84 ltawo ..........,. .tree aleeo\ 
6oo,ooo,ooo l'.l! la 19)2 \o Jl!J, OOO,OOO 111 ill 19351 o.rau ft'J)Or\ ,._ 
croaoecl troa 2!11,000,000 ltll \o 170,000,000 1!11 - U.\ lo a -•14on1117 
eharp recl'DCUoll, ••wr\llolooe \llo hrau \I'Oclo llal-• 1a roepoo\ te 
\he Ulll\ecl 1\o\ee wao, Oftll lao\ .,..r, wll ...... 70,000,000 Ill paoeho. 
I'll&\ do .. 1\ -· \boa, wbc epoc:W \ui.fte aro lortecl apbe\ • 
oou\1'7 willet. ~ ~ aoro t.taa U •11•. Ao .. ropor\ecl t.o\ 111114q, 
llu1DC l te ac\lon oa far.JOJ of \llo luUt 4o\, U.. UalW 1\oteo 
frouv7 Jlepanaoa\ 1orto4 oa •wral Genoa proclooto •F• '•' 4•\l" 
ftlcll ..,aat u.. o.naa _....for -a141dac 1\o apor\.1 wtu.e.\ 
ftloll npor\ ~'O'Ald 1lo Oll\lral7 t.proollllo. It a _,1'7 ntdo\e 1a 
\hh -r \llo liiiPOI'\o tna • otaw ftia ...,_ _.. aoro tMa u .. n • • 
1\ h aoe\ al~ ollor\ alcll\ed, a\ w.lor.tsll4·111o. lid llaro U..ro Sa 
laold.ac a \ucllllo ao\lft. !'Mn'll7- aaa\ rofl oo\ tM\ U. Par.JO:J 
•nUCIIlecl ... nlouoc\ la 1921 a\ a \1M ...._ tiM 4ollar - -•1401'114 
\lle e\ollloo\ ot cnarroDOloe, A\ \lila\ U• \llo 1llor foi'Md a WMM 

78 

Regraded Unclassified 



• 19 

-·-
-.lou\ U.. aalW u.l•UM fll ._OPI• ow: dH, lid- \lila d. 
a\lM to -net. 1M e.!W b ....,. ... , *loll -· fU ·A~~eft­
hporW a oU.C I• M la t.UM, ..._. *'* fer .._rt._ .,. .... u& 
tor all otalcr •U- _, a =•• ...-uu u& .no& -..n oUotq. 
low 'aleci=-1 U lola We pod\lM to l"F llfMla1 ft\lH ·pt•t ..,._ 
..,, h .._ \co\ 'llr talc tao\ \M\ a\ Uo l ''"" M ..Spila\loa 
wnll. lila" aioW lt loa 'If' W aloe '-lMW, altll .. p lions•-­
porto wnll. Mft MJQOI. a .a ..-tor ...,.n \Ilia •~tide tiiM Ulroollll 
o\ur wklCF ..,........ '*'* ... -= oaq ,.nta1 '-1- •p'•ot talc 
torolp •~•U• ...,.,ut-. ... all, .. ....,. llao 80\ We -
... ..., )eh•oo, *loll =rller- offMW 'llr lort.po u&..., ,.,.,.., .. 
plMo, for ,_n, wlU..\ .._rt.M la\rafaatoc.., l.lftloalUM, oo Ulo\ 
\1M olloloe of a \lM for U..oe - MMVM to UfflMH to alar ... 

o. U.. Ia.- d,. n oortalalT wUl out \a aroupt"' \M\ talc 
pro .. aM of \M\ arUolo ta u.. .._noao tariff Mt, oftcl•\loc la -­
ttrolT Utforoa\ \lM aa4 ot...-..... o, aaao for U.o ... _, of \lila 
Qal\o4 1\atoa a fo:r..l 4oct1oloa, l!e\ oo \1M oU..r llu4, Ia~ - t 
rotrala hoa polaUoc "' \loa uu-• ato\lJ~« \otwno u.. t. u& 
\1M pnooa\ cl- 01~\aaooo. lao\MI. Of \be ro4UUM of oh-..loo 
\o \ro4o o\rlwn for 'llr \lila .&aorlou 8onraM&\ \Mro - •-ro ... a 
... l!eo\lM wblu _, -. -w 'liT oo ..... apor\loc. ,_, wtn 
M\vallT loan ao a ronl\ a obr1.._ of lorMD t.porto troa Aaort.•. 
ror boU. o14oo, U.oroforo, a 41-'-toco art.ooo, Beft·'lf'' o l.,urt 
oapaol_,, aa4 1\o oonlM oa flooaolal o\llp\loao 1..,...e oa \be aala­
\al- of \M ao4H\ aportloc wiUP U cUll ro\alao. 

JlfR/ ft 

•. 
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Rlljr: 

Stanley 
Reed: 

Blljr: 

R: 

lllljr: 

R: 

l!lljr: 

R: 

Blijr: 

R: 

lllljr: 

R: 

IIIIJr: 

R: 

lllljr : 

R: 

IIIIJr: 

R: 

I!Kjr a 

R: 

I!Kjra 

WeclaeiiCl~ 
.JIIIle 17, 1936 
(Between 812S .ad 9 a. a.) 

I don't ltoow whether ;rou can lle1pae on tllia. But I•·n 
nner 'been under such pressure in 111 Ute to appoint 
BJI1'bodT u I have tlrla 'l'ruitt. 

Yes 

Do you lmow Wllere that pre11ure 1a coain& troa? 
I asked Farl., and he said he'd never -..rd or Ilia. 

Jo, I do not. or course I lmow Truitt. 

Yes 

And I know he ' d like to have that place . 

Yes 

But I 1a1ow ot nothin& or an,. pressure at all. 14tura1~ 
he has lots ot trieDds , aDd h.1s !ather-in-law baa 
too, you know. 

Well, I don't think IUs father-in-law is doinc 1t. 
In tact I asked the question and I understand he' 1 
not . I 11ean -

Well, I ' • sure that lrls rather-in-law wou.ldn1t 

lo -

- wouldn't do an;rth.ing 110re than to -

He case in -

• probab~ said something to you about it. 

lo, he cue in, he was awtulq nice about it. ADd 
I ' ve had a lot ot contact with hill since, ~ I can 
tell that there 1s no feeling on his part. 

Yes 

Do you know Truitt 1a o~ thirt;r-two 7ears old? 

I lmow he' a 70UII&. 

'lell, I Just --

He 1a an awtu1 hard worker, thouch. 

I ltDow, but that'• 114 awhl b1& Job, too. 
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R: 

HIIJr: 

R: 

HIIJr: 

R: 

HIIJr : 

R: 

HIIJr : 

R: 

!Dljr: 

R: 

HliJr: 

R: 

IDIJr : 

R: 

HIIJr: 

R: 

IDIJr: 

- 2-

Well, :rou ha't'e super...Ui on o't'er ht. tr• Oliplaant. 

Well, Oliphant's poll tion 1a that it be has a 11111 

or that age that he'd ha't'e to go O't'er there 1111! run 
it ht.selt that he'd ha't'e - he can't do that. 

Well, it - as I thought i.a that the experience 
that I've had with Truitt was good -

Yes 

I had h1• 1D i mportant cases and he stood ricbt up 
UDder thea. I had h1m in the Jl1ssouri -Pa cit'1e re­
organization - that was a ha.rd ease and I had h1a 
out in the Central Republic Trust Com~. 

Yes 

And or course I •m in favor or ;rounger men --

Well, I'a never afraid or younger men, but - God, 
I don ' t know, it's - i t s eems- I think we 1Ye 
got more lawyers there than :rou people have over 1n 
your department . We ' ve got t wo - over two hundred. 

Well - you have more legal work to do than we do. 

Yes 

Because you go into the t hing !'rom the beginning, you 
know? 

Yes 

And it t akes good men to clear it up - the taets 1n 
the matter . I've Just been IOI'kiru! on one ot your 
tax cases yesterday and I - itTs complicated trom 
b egtnntng to end . I spent the * ole day on i t. 

Yes 

Especially the coaproai se. 

Yea 

• 

And th~ • re very e•plicated and it does take a lot 
ot work. 

Yes - or course ay reeling is - you see I han 
DO e..S1date t or t he ~ob, you see? It isn't tbat 
I'• try1ac to push ~body because I ha't'8D 1t got 
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!l!Jj r : 

R: 

llJJjr: 

R: 

Hlljr : 

R: 

.:!.ljr : 

R: 

II!A J r: 

R: 

!iUjr : 

R: 

HUJr : 

R: 

Rl.l jr: 

R: 

HlJ jr: 

R: 

Hlljr: 

_,_ 

anybody. 

You wouldn' t haYe any ditticultr wtth rour candidate 
anrway. 

Pardon me? 

Your candidate would be appointed anrway. 

MY candidate? 

Yes 

No, but I have no candidate. 

I know, but it you had one there would be no arcument 
about that. 

Yes, but as I say, it isn' t as though I was trying 
to put somebody else in in place ot Truitt. I t's 
just that - that I consider it the number two legal 
job in the Treasury . 

I think it is. 

Yes 

Of course it is, no question of that . 

Yes - God, I mean, it just seems as though -

Well, I don• t want to over persuade you in it . I have 
t ol d you I don' t think he ' s the best man in the country 
for that place . 

Yes 

But he ' s the best man that I have heard suggested 
and I thought enough ct him to bring him down to second 
place in t he RFC. 

Yes 

And I - I haven ' t ~een disappointed in him in anytbinc 
he ' s done. 

The first person that suggested h1a to me was Jero.e 
Prank, di d you know that? 

lo, I didn't know that. 

Yes 

Regraded Unclassified 



R: 

HUjr : 

R: 

ru.t jr: 

R: 

ll!.ljr : 

R: 

Hl!jr : 

R: 

HU jr : 

R: 

ICl.!r : 

R: 

ll!.ljr : 

R: 

l04jr: 

R: 

ll!.ljr: 

R: 

Jo, I dca 1 t •e the OCIIIIlecttica there ,ucept - • .U., 
I cu tell JOil tld.a ab01at that. 'l'rla1tt, 1lbe he wu 
1D St. Louis, •• aaaoo1ate4 wltb J'el'OIIe Prudt 1D the 
Railroad D1'riaion of the IU"C. 

Oh -

ADd Jerome FraDk is now over at the RP'C, he's bee 
detached from over at PIA, but he and Truitt worked 
together on this Missouri-Pacific Railroad reorganiza-
tion. 

Yes 

So that's where their contacts came. 

Yes - Is he a very good friend of Tolll87 Corcoran or 
Cochran - how do you pronounce that? 

Truitt? 

Yes 

Why I 'm sure he is, I don't - I never saw them to­
gether but I know that CorcoNil is over at the RFC . 

Oh yes 

And while he isn ' t there very much he must have seen 
Trui tt since he's been there. 

Yes 

So Corcoran can tell you anything about him I aa sure • 

I see. Wel l f I w~sh - I wish I could lay -r fingers 
on - (Laughs} a man that everybody would say , 111'ell, 
there you've got s~ebody that ' s Just as good as Robert 
Jackson' . 

Yes , well if I knew a man like that I'd be glad to 
aet bia. 

You' d take him yourself, 

There are lots of th ... 

What I? 
There are lots ot tb- if w Just Jmew them, but tbey'N 
awful~ hard to tlDd. 
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l!).lj r : Yes - well til'*«• ltali!Fo 

R: All right. 

BJi jr : Thank )'OU. 

• 
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llr. Bell aD4 ..t.he leoret&r7 met to d11ouae expenditure& 
tor relief, bo\b troa old tuDda and t he new appropriation ot 
1 billiOD 418 a1111on. 

The following waa their convereat i on: 

8~: 'l'hia 18 what I want to ahow you. For the next 
e1JC m'Oii't!ia, beginning July 1, the various agenciea will spend 
$1,086 , 000,000, according t.o their estimates, ot wlUoh 
$160,000,000 ia Works Progress liquidation. They will 
employ, on the average per month, 816, 000 people and that's 
eliminating WPA and Emergency Conservation, because their 
expenditure will be merely liquidation. 

HM,Jr.: But, notwithstanding they w111 employ 816,000 
people? If no agency was given one dollar out or the new 
money, but w1th carryover trom all funde, they could employ 
816,000 people, on the average , per month? (Exh1b1t I) 

~: That's right. 

HM.Jr: For how many months? 

Bell: For six months. 

HU.Jr: In July t hey have 982, 000 people , 1n August 
979,000 people, September 852,000, October 798,000, November 
653,000, Decemb~r 634,000? That's all on old funds and not 
one dollar out or t he 1 billion 425 milli on? 

Bell: Doing that, they w111 spend $1,086,000,000. 

HM.Jr: In this thing, that's Just old funds? 

~: Yea. 

HK,Jr. auggeated to Kr. Bell that the 1ntormat1on be 
presented 1n another t orm. He said, 1 What I would like to 
18¥ ia, '!low, llr. Preaident, 1n July you have 982,000 ~en 
who are going to work. Hopkins ha8 2,300,000. All you 
need,to bring up whatever the quota is tor unemployment, il 
x money tor Hopkinl tor JulJ. I want to leave a apaoe 
tor that. What I am trying to get at il I want to be 
able to 111, Here il the old money; how muoh new 110ney do 
you think we ehould live Hopld.na to put how man;r men to worlr. 
in Jullf (lee lxhibi II) 

llopk1na will •A¥ we need to put 
We prob&bl,J, 1t you wanted it, 
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could put 1n a 18parate heading tor old tunde and new tunda 
and then put in these t1gures -- these people contemplate 
spending x much and put 1n what the .. ployment t1gures are 
estimated at.. You see, tuse eatt .. tes are ude t1gurlns 
tnat Red Tugwell will get tse,ooo,ooo. 

HJ.!.Jr: What I want to do is Just show the President 
now much new money will be s~ent which is out ot his control. 
Tnen the new money, I don' t. want to put down a nickel. !he 
f i gures will be tilled 1n tor the money which has already 
been allotted, but. where there is new money, the mployment 
and money titles will be there but. they will be blank. I 
want to say to the President, If you are going to put a 
million men to work with the other tunde , let's stop and 
think. How many men do you want to work? I have asked 
him to see you and me alone before he sees Hopkins. 

Bell: This i s Just a summary; down here you get the 
coo t per month. (Exhibitiii.) Taking WPA, for December 
1935 they spent $119, 000 ,000. In December 1936 t hey con­
template spending $180, 000, 000 . In December 1935 it cost 
them $44.73 per man and i n December 1936 they contemplate 
it will coat $62.70 per man. 

RU,Jr: This 1s grand. Th18 i B going to make him mad. 

~: Take Publ~o Works. I n December 1935 they spent 
~33 ,000 , 000 and in December 1936 they contemplate spending 
~80 ,000 , 000 . It cost $317 per month per man in December 1935 
and in December 1936 they estimate it will coat $205 per man 
per month. That would show this figure on new tunde is 
padded because here it gives in June, $337 per man per month 
and now t hey suddenly drop to $203 per month. 

Resettlement cost $330 per month per man in APril. This 
excludes l oans . In July they drop to $262 and down to $181 
in December. 

Public Highways . They s t arted at $141 per month per 
man 1n llay 1935, went to $194, 1n August, $208 1n September, 
$240 i n October. Seeme to be high. Of course, t his ie 
old money, where they had no limitation; no restriction. 
Then you come to new money . They had a restriction ot tlrst 
$1300 per man and then later that waa raised and now they are 
Jumping and that ' s where we've got the worst part ot thi s 
problem. There i s no relation between your expenditures 
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and man cost becauee material s and contracts are in-here 
which would show your man empl oyment in the man, Ilut your 
l iquidation or the obligation comes in eome subsequent 
month. Tnat 1s the reason t or the wide fluctuat ion. 

Rivera and Harbors show $:520 per man per month in 
April 1935 and $120 t or December 19:56 . 

Interior i s fairly reasonable , although they euddenly 
Jumped. Thi s is most Reclamati on. 

HM,Jr: Grl\01ous ! Look at the Navy! 

Bell: Protty high. 

HU.Jr: The whole thing looks terrible. 

Bell: What is incl uded in her e is high constructi on 
cost; increase in the Navy . 

83 

Hl.l ,Jr: Well, you have given me Just what I want . In­
cidentally , after 1ve spend the carryover of $1,086,000,000 
how much carryover 1e lett? 

J!tl!: 

HU,Jr: 
He sai d the 
I say no. 
he can only 
securities , 

Bell: 

HM.Jr: 

About 5 or 6 hundred milli ons . 

One other question that I argued with Harry. 
only money Ickes can get 1s the $300,000,000. 
The money he has now i s when he sells securities 
loan i t. Any money coming back f rom sale of 
he can give 1t all. 

Up to $30o,ooo,ooo . 

I thought it was $550,000,000. 

Bell: No, What he does, he uses is the revolving 
fund, to sell securities and get t he money back and instead 
of lending that money he can give it away . T.hat 1 e loene 
and grants. 

JW. Jr: Then I am wrong. I understood there wer e two 
kinds or money . He hae $100,000,000 city bonds. He give• 
those to Jesse Jonee . Jesee eelll them and the money that 
comes back he can loan. 

Bell: Under t he law as it now 1tand1. 
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Ubder t.he oh•n&e4 law !I.e ou DOW take Uaat. 
and g1n 1t. •nz and 111 &441t.1on, !I.e can &et. 

&441t1onal oyer u4 abOYe the aeour1t1ee !I.e 
.T••••• Jonea. 

~~ No, I don 't think 10, 

~: Could you check that? 
came ~ol550,ooo,ooo. 

I thought the fi&UN 

• 
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J'\Ule 18, 18~8 

KU,Jr. apoke to the Preaident at 8:15 thia morning and 
told him the following: 'They have made eoae real progreea 
on the tax bill. They have four different achedulea and, 
as near as we can make out,all or them produce the neceaaary 
revenue. One echedule produce• $888,000,000 and the 
other, $659,000,000. 1 The Preeident inquired, "Do you 
thi nk they will get through thil 110rning? • and RJI,J'r. re­
pli ed, 1 Yes; I believe they will sometime to4ay1 but then 
it will take about 48 hours to write the thing. One thing 
they did laet night, which will pleaae you, is that they 
raised t he intercorporate dividend from lito ~. • The 
Pres ident's comment wae, 10h! How amusing!" 

The Secretary then said to the President, 1 I aeked lor 
11 chance to see you with Harry Hopkins. I would 11Jte to 
amend t hat, if I may, and ask that you see Bell and me firet. 
I have some very encouraging and startling figures to show 
you. • 

HU,Jr. thea inquired or the President, 1 Do you remember 
my speaking to you about President Cleveland's eon, or Balti­
more? I would like to approach him tor the position ot 
General Counsel for Internal Revenue. They eay he is a 
very able person and is married to Bishop Gaynor's daughter. 
We have not approached hta yet. • The President's reply wa1, 
1 I t u F 1 1 all right. Check it nth Senator Radcliffe and 
Sumner Welles before you approach h1m. 1 

Following hls conversation with the President, HK, Jr. 
~ephoned Sumner Wellee and eXPlained what he had in mind. 
~uaner Welle• said, •I know that he il a very able person 
but I am not sure whether waa il for Preaident Rooaevelt.• 
However, he said he would check and have word tor llr. Kor­
genthau by noon. 

HU,Jr. than called Senator Ra4ol1tte and the tcll,.tng 
i s a record ot their oonver1ation1 

Hl.! ,Jr.: Hello • .J 
Operat or: Senator Radcl1tte ie not 1n hie ott1ce and hie d 
Secretary 1an•t there either eo I oan 1t set &n,J det1n1te 
i nf ormation, but I}~l get •o•• 1A a tew •tnutee. 

HU,Jr.: Well, t -.:t be OVII' 1n 1al\180J'e, 
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Operat.or& WeU, . t.Jiat.ll what. abe Ul~l - he'l &ODI OYII' t.Ure 
to a Cabinet. •••t.lDI, but abe 11 not. ~ar~ . . 
HII,Jr: Well, call ll1a up at h11 Balt.lllore addreee - Jut 
aelt Info~tlGD. 

Operator& All rlpt. 

HU,Jr: And what about Stmnll' WeUu? 

Operator: I haven't tried hla 76t - I'll get him rlsht a-.,. 

Hll,Jr: Aalt Intormatlon tor Senator Radol1tfe. 

• • • 
Senator 
Radol1t'te: Oh, 7e1, yea, Yr. Secretary. 

RM,Jr: I wae talltlng to the Pree1dent thle .ornlng about 
the poaa1b111t7 ot aaklng Dlck Cleveland whether he'd care to 
be General Counael ot Internal Revenue. · 

R: Yea. 

HU,Jr.: And the Prea141nt aa1d betora I even approached him 
I should call 70u up. 

R: Yea. 

HU,Jr.: And that' a what I am doing. 

R: Well, I - 1t' he'• available I'd be delLghted to ••• 
h1m get 1t. 

HII,Jr: Well I - 1 hann't approa'lhld h111, but 1t'• o nwaber 
two legal Job that ft llan 1n the !rl&aU1'7 -

R: Tel. 

RU,Jr: .And 1t'• terr1f1cal17 Ulpol"taalt. 

R: Tea - nll.,. nll, J)loJt'• a tlDI fellow u4 • c.~•' un. 1D4 he lt.ub ftr'1 1!t15hl7 lD Jab1UN aDd 1 14 "bl Ce-
116hted to Ill 1dll 4o lt., aD4 l u 111ft !z4'"1• would t.oo. 

Hll,ha na 10111? 
' 
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R: 

!!l.!,Jr: 

R: 

HU,Jr: 

Oh, 111, t'4 be 4ellpt.e4 t.o 111 h1ll -

SWiller Wellll ••--" t.o ha't'e eoae 4oubM. 

~' 
He nen 1 t. eure whet.ur he ... tor Rooel\'11 t.. 

R: Well, I t.h1Dk he 11 - I u .... n 1\ - I t.h1nk eo, ot 
course he wouldn't do 1t tJI&t. 11 true, 'but I - I can - I 
could check 1n - qu1etl,y 1n on that. Would ycr.a want. to 4o 
1t toda.Y? 

HU,Jr: Yes, 'becauee I - 1t 1t 1a all right I'd like t.o 
send h1e name UP today. 

R: Yll - I haYeD 1\ talkecl to D1ok .... ry IIIUch about 1\ 
a.'ld I d 1dn 't know - I d1dn 1 t think he wae very aot1Ye or as­
sreseive, but I thought he would. But I reall,y don 't know, 
I hc.ve to - I llan to ask hia and I bam1.t heard anyth1D& 
yet about that eome 11\tle while. He'• a yery quiet. 
tellow you know? 

HU,Jr: 

R: 

HI!,Jr: 

R: 

Well -

He etickl to h1e law praotioe -

Yee. 

- and haen't t.alten any nry aot1Ye part. 1n aa,yt.!l1D& -

HU,Jr: Well, Su.ner Wellee aa1d hi'• sot 1t all aeoond hand, 
he said he ha&n't. sot any ot it ttret hand. 

R: · Well now I am sa ins to Baltimore 1n a tew mlnutll 
and I'll 'be 'baok here ~ two o'clock. 

HU,Jr. : Yee. 

R: And - now I can oall 70u up about. two ar halt put. 
two , 11 that. too lat.l' 

HU,Jr: 'fell, no, I'll --

R: I th1nk l oa qW.etl1 cheolt 1D em 1\ 1D tM ••UM • 

l ttU 10•, l p too ~-- at ti'N ,,....,... ot WOo 
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R: At t1Te a1Dutee ot two' 

HJI,Jr .: Are IOU iOJ.D& to Balt1aON DOW? 

R: I 1n got to ao to Baltlaore in a tn 111Dutee --

RKiJr: Colll.d IOU oall - n-o. Baltlaore 'betore IOU lean 
Ba timore? 

R: Yea I could do t.hat and u a .. tter ot taot -- he 
hasn't been 1n an, Wf13 1 he haen 1t been connected witb the 
Liberty League or actin 1n an, Wf13, I !mow that, and - ae 
tar aa the Pree1dent ie concerned. 

llll,Jr: I get a1dull1 good report.e on hia and I - -

R: He '• a tine tallow and I .. an, nen thoUS)l ht hUn •t 
been very enthuaiaetio -

llll, Jr: Yea. 

R: - it would be a very good thing to do t or a lot ot 
reasons . 

llll,Jr: It would be? 

R: Yea , I mean he st.ande well 1n the co1Dun1tl and he 
has the respect ot ever,one there. And I - even though he 
hasn't been particul arlY active or tr1endl1 to the Adainie­
tration I oert.a1nl1 haven 1 t heard - don 1 t .!mow ot aDJtbina to 
the contrary. 

HlJ ,Jr: But -

R: I think it would be Ju•t a pretty good etrateaio 
move anyhow. 

llll ,Jr: You do? 

R: Yea, I reall1 do. But I 1ll oalliOU rro. Balt.J.aore, 

lni,Jr: 'l!laDk IOU. 

R: All ~'!Pt.. 

HJI,Jr .a Gootllllr•· 
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Hli,Jrs 

R. o. tee. 

Hli,Jr: I t.allte4 t.o t.l!.e Pree14ent. about. D1ok Olenl.aD4, 
He wa1 a 11t.tle hee1\&Dt., 

H. O. t ... 

!Dl,Jr : An4 eo he aa14, ''falk to llallel' lfeU .. an4 Ra"tlute. • 
I 've done both, 

R.O. tee. 

HK,Jr: Ra4ol1tt 11 all tor 1t. 

H. 0 . Yea . 

HU,J r : Suaner lfellee, he d14n 1 t know, but he 11 so1q to • 
whet her he wae t or RooeeYelt or not. 

H.O . Well I can - he'• a regular or&an1zat1on .an, aa4-

Rli,Jr: An4 he'• solna to call M back and let • know. 
They 're all s olna to let .. know b7 noon. 

H.O.: 

Hli,Jr .: 

H.O. : 

Hli,Jra 

H. O.s 

Well Ra4ol1tte, ~t'• the Senator? 

ree . 

ree. 

Bele totr !aill. 

r ... n11 t.-. ...... ,.. rial oa 11• Pllll M • 

IDI,Jr: 'IM. 

H. 0,& 

a,.rra 
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..... 
H.O. : Wo, t.o be l'lll'e t!aat. n 4GD't. 01'081- \lid w• .. 
not cro••lD& w1ree wl~ !141DSI. 

Hli,Jr: Oh -

H. o. : See! 

HIJ,Jr : Well, Radcl1tte ea14 1t would be o.I. w1t.A f141Djp, 
but we can aek TJ'dlnge. 

H. O.: 

HI.! Jr: 
• 

H. 0 . : 

IU.l ,Jr: 

H. 0 . : 

HM,Jr: 

H. 0.: 

Yea - 41reot.T 

WhatT 

DlreotT 

~ notT 

Well, I gue11 1t 1 e all right. 

WhY not? 

Well, he'• so oloee t o Gr1ewol4, I knoe Gr1ewol4 

H!.!,Jr: Well, wh,r don't I aek !'141D&• I'• ult1116 t.Aeee 
ot her telloweT It f.141ngl hear• I calie4 and &eked Ra4olltte 
why d1dn 1 t I aek f.Jd1ngeT 

H. 0 . : It TJ'dlngl hear• ;rou aeked Radol1tfe - ;rou 're 
r ight , you 'd bet t er aek f,fdlnge - -

HIJ,Jr : 

H. 0. : 

I 111 call f,f41JI&I DOW. 

All r1ght., t1ne. 

'fhe Seoret.ar)" t.hen epoke t.o .. aat.or !'1'41IIP Oil Ule •pUll• 
and t.b.e tollow1nc 11 t.helr ooaYereat.1oaa 

Seaator 
Tydl.ngll Bello, lleiP7. 

Hli,J'r: Row ar• .ro•t 
'1': rs.. 
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HU,Jr: 

T: !hat'• aU ri,pt. 
busy I gueee. 

Well, I '• \J7UI& t.o lteep ahead ot t.he 8heaoltt. 

T: (Laughe) 

HU,Jr : What. I'• oall1ng ;rou up about. we're ooa.1der1JI& 
but hpV8 not yet talked t.o young D1olt oieYeland tbe p0111b111t, 
of hie tak1ng the Job ot nuaber one lawrer oYer 1n Internal 
Revenue. 

T: tee - 1t. would be tine witb •e. 

I!LI ,Jr: It ' d be 0.1. witb ;rouT 

T: Yea, but. 1t ;rou•re reall,y going t.o 4o tbet. I - 1D 
order to get eoae ored1t t or lt. 1 14 l1lte t o take the word t.o 
h1m myself. 

I!LI,Jr: Yea - well the President aelted me to cheolt w1t.h you 
and Radcl1tte and --

T: Well, that. 'll be all r1ght., HellJ'7. He'• a good 
friend ot oure. 

l!I.I ,Jr: He liT 

T: Go r1ght. ahead w1tb lt. . 

HU,Jr: Well, I haYen't - I haYen1t heard ;ret, ;rou eee! 

T: tee. 

HU, Jr: ADA Ra4outte 11 &OlDI t.o oall ae at. IIOOil ea4 
haven 1 t ,.., Jre4 t..o D1olr 01eftlaD4 7et.. 

T: .. u. \llat.'• au 1'181l'· 1 .... , IIIIa!• 1 ... , Yak 
nth ~ e1t.aaer .uu· ~ I!Pe t-en" wia • .tun.. 

HK,Jr: Well, lt.'• all ~t. witla '"' 
'1': x ... 
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l!l.! ,Jr:. lwell! 

T: All r1S)lt, old Mn, I '• ala4 rou•n te1r'na oare 
ot him. 

HlJ,Jr: And - 1t I do 1t - I aean, I haven't. t.11.e e11pte1t. 
idea it he 'll oonlider 1t but. 1t he w1ll then I'll oall JOU 
right back. 

T: 

HU,Jr: 

T: 

All. r lS)lt • 

Thank you. 

Thanlt you. 

The above telephone convereatione were held at about. 
10 o 1clcclt. senator Radcliffe called the Secretary ear11 
in the afternoon but did not talk to h111 becauee the Secre­
tary waa at Cabinet. Aa eoon ae HII,Jr. returned to h11 
ott1ce , he called senator Radol1tte and the tollo1r1ng wa1 
their convereat1on: 

HIA, Jr 1 Hello 
George 
Radcl1rre:Hello 

BJ.I,Jr: Korgentbau talking -

R: Yes - George Radcliffe -

HU, Jr: I Just cot back !rOll Cabinet tb11 aiJmte • 

• 

R: Well, I aeDt j"OU a ae11a11 • but I didn't !mOW -

HW,Jr: I cot lt. 

R: - Wbetller JCM& could UDderat&Dil lt. ..-e17 olear~ • 

IDI,Jr& Yea 

R: eta a - 1le IIU DOt bleD Terf aott•e _. ... 
the other. Be•a a ...rJ 1laq laWJ'el'• 

Bll,J'ra ., ... 
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R: ADd I 4CIIl1 t tbiU U - tr~ tb&t he is 
probablf a bit tall7 1D accord wltb .. er.rtblac auaaeatecl -
well, aarbe no GDe us ... r,rtblq, 

IDI,Jr: Yea 

R: But he has not been critical 1D anr ..,. at all 
and he hasn't beea allied with anr ot the oppositioa -

IDI,Jr : Yes 

101 

R: - wbatever. But he1s - I - as I told rou todar, 
he • s a very cood aan, he has t he coaplete contid•ce ot the 
comaun.it7 there -

HK, Jr: Yes 

R: And nan - whether he's been active or not tor 
the Adm1D.1stration he certa1Dlr hasn't been opposed t o it 
and he ' s favorable to it. As a aatter ot tact I know he is 
tor the Ada.in.istration, 

Hll,Jr: Yes 

R: lh)<, I tb1Dk it would be a splendid tb1DI to do it 
he ' s available, ot c~rse he'• a aeaber ·ot one ot our 
bicgest law tiras 

IDI,Jr: I lmow. 

R: 

IDI,Jr : 

And he's a aan ot very aoderate circuastances. 

Well, it so happcaed he was 1D town -

R: 

IDI,Jra 

R: 

Yes 

- llere 1D Wash1a¥toD IIIOW, 

tea 

IUI,Jra And be' a &olD& to o011e oYer to the !reaaurr 1a 
about a balt an ~. 

R: Ob, tllat •• tiDe. 

IDiplra ADd 
not, I t;!otu, 

I'll ao• t•tpt n.t~aer ••u telle lt or 
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R: Well, .,. - 1t J'Ga orld cet b1a lae'd 11e .a 
spleDdid ..a. I - lae1 1 a - H' 1 a - H' 1 DOt a 
llarylaader 'b7 birtla of oe.roe, J'OU lllllow, lnlt lae' 1 aot Ute 
coaplete cODtid .. oe of tH people 1D larJlaad tHre. 
Everybody tbiakl k1clal1 of at., be'• YerJ leTel beaded --

mt,J'r: PiDe 

!Of 

R: He's a Tery cood law,rer - and be's a ... ber, ao 
I say f ot oae of tbe bi&&eat firu there, 1D tbe cltJ. ADd 
it he s a•ailable, 1t JOU coul4 cet Ilia, I can't t.a&iDe, 
!roat the stmdpoiDt ot - ~ tbe ,_eral staadpoiDt of 
ab111t)' &Dd iDteP'itJ aDd also tile ,_eral political eftect -
I can't t.aciDe a better - a better appoiDt.ent. 

mt,J'r: 
it over, 
P'rid~? 

R: 

Well - I tb.ink, unless lt.e aa:ra be has to tali 
but see, we could cet a na.e - ldl&t's t-rrow, 

Yes 

HM,J'r : Wbat would be tbe last da:r we could cet the na.e 
up there? 

R: Well, I could cet it oYer tlaere toaorrow md we 
could rush it tkrOUJh 1D a hurry, :rou lmow. I got one troa 
the White Bouse so.e tiae aco and called up .. c, I thiDk 
about t wo o'clock 1D the afternoon and lt.e had it OYer 1D a 
halt an hour aad we lt.ad it cODtU.ed I thiak 1D abolllt u 
hour atter it -• ll&de. 

!Dl,J'r: 
we? 

Well we ouclatn't to -it uat11 Saturda;r, oug)atn't 

R: Jo, I tlalnk it would be nrr desirable to cet it 
onr t-rrow beoauae Baturda:r ..,. be a prett:r ~led up 
da;r. 

!Dl,J'r& o. 1[, Well, I'll tell IIIia I Wlderatud 
he' S OD kia wq OTer IIOW~ 

R: Yea, well if ;rou could cet lat. I tbillk it 1IGill4 
be a aplODdid th1-c all tlae wa:r ar..S. 

IDI,J'r& Well, I'll tell IIIia -

R: bba tJooa WWWJ ''lilA tile\• I oa tbSM ot. 
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!DI,Jrl rsa. 
R l ad I 1Cl l1U W ... laJa • lid be =~~ .. w 
see l\ia 1D wttll tile ""'•'••r••lca 'llena•• ltbe 
exceediDilJ kelptal to till Adatatatratloa. 

HII,Jr l 

R: ADd lt alpt be opaS.. up aoaetklJII tor kla latll' 
on, doo't JOU aee, of a Cllttereat okaraotert 

Hll, Jr: 

R l Yea 

Hll,Jr l 'ftaa t 1 I true • 

R1 Well, I'• ••l'J &lad JOQ called H up wttk re&ard to 
it aDd 1t • s b een a plMaure t o clleak oYer the utter aaalll. 

Hll, Jr l 

R: 

Bli, Jr1 

R: 

Hll,Jz:1 

'1'haDk JOil. 

I • d Just 11ke to eee kla tbere. 

I'• aoiDI to do tke beat I caa. 

Well, tbat•s tine. 

'fh&Dit JOil. 
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COP! 

!D •••ss.&DOR 
In Yorlt 

Juaa 22, 1936 

My dear Mr. Sacratarr, -

As I telacrapked you after our caavarsatioa 
last Tkursday, I do not feel tbat I could accept 
the posi t1on in tke 'rrHIIW'l' which you so k1ndl7 
offered •e. I indicated soaa of the practical 
obstacles arislne froa _, persODSl coaditiOD SDd 
present professional s ituation. But if those ware 
removed, candor equal to yours shows •• that I do 
not have the enthusiaa• which appears to be, in a 
position of that t.portance, a very proper lncredi­
ent of helptulaess. Of course I .. tbjnk1nc of 
your side or the bargain in sayinc this, and I say 
it with direct reference to your frank stat .. ent, 
for which I was very grateful. 

I .. proud to have bean caas1dered wortky of 
the post , and .. very bappy t o bave had the crest 
pleasure of •aetinc you. 

Respectfull.7, 

/S/ Richard F. Cleveland 
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This week I etarte4 to work on the allot.ent ot the 
new appropriation (yet to be paaae4) t or relief tor 
$1,.;25,000,000. 

113 

In discussing it with the President, he eaid he wante4 
to eet up an allotment board ooneieting ot h1mselt, Iotee, 
Hopkins, Bell and ~eelf. Ot course, thi s will be abao­
lut ely futile •• we have been going t hrough that kind ot 
thing for the laet three years and, ae a result, the money 
is allocated to that individual who .. tea himself moat die­
agreeable to the President rather than being allott ed eo­
cording to the needs ot the people or the worthiness ot the 
proJect. I do hope that the President will not repeat 
thls sickening method of allotting money. 

In another conversati on which I had with him, a tew 
days later when I wae asking tor an appointment to d i ecuea 
1t, he dropped the remark that he would like to have the 
$1,425,000, 000 laRt for the full f i ecal year. I told him 
that on figures submi tted to ue by the vari ous agenciee 
the money would last ni ne mont hs and I aaw no reason w~ 
1t could not be made to stretch the tull twelve monthe. 
With the tremendous carry- over that we have from unexpended 
funds and i f bueineee continues tQ pick up and if the Prea-
1dent will allot t he money solely on the baaie of taking 
care of the une~loyed, I believe that the new money could 
be made to last for twelve 110nthe. Certainly he ought not 
to a llot mor e than half of it at one tlme and watch the 
unemployed figure a very, very carefullY. 

Last n igllt I got the i dea and called up Bell at Q: 45 
and told him that in addition to the figures which he wae 
preparing for me on this subJect I would like to be able 
to show the President Juet how tar the money carried over 
would laat all of the agencies that uaed ~slief money and 
how many men it would put to work baaed un their t1gure1. 
I believe all ot thea had groael7 ~areted the nuabar 
of men that they oan put to wort, with the ezoeptlon ot 
Hopkins, and 1t we take their tl&urea there 1e ik> poaa1ble 
excuse tor S1•1n& th• any additional new 80ney at t.llla 
t llle. 

What I would like to aee the President do ie, tor the 
firet thr$e 80ntha, not to si•e one red oent to any~ 
but Hopt1na an4 then watoh developments v&r7 oaretull7 • 

• 
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CE CORRESPONDENCE 

1o. w. bella 

P&DKRAL RKSKRVK aANK 

OP NKW YORK 

~~·~·--~!Pal~ .. m•Ltii*BI•?~IIFIL __ __ 

'"'•• • en••• 

I ealled b, hl._ at 18141 p, a ...... 

hlepblae OMYIINU• ot l•e JA1 J a•U•ed Uaat, .,.. &l..S.. .. 

aauer a aeo4 4eel et " IM1 J ...... 4efta1t.a, -.. · 'llilltwo ., 

\be opiD.ioD \be' Ule r_, 4-4 ftr ....U., 414 .n N'ldU .. &a 

Mew Ion '"'• aa ureWo~, bee .. e ~tile C:.Ua•'· -.1._ 

~&reed Ul&' renaur• a aan .. .,...u ....... te 11eu ae ••· 

I aaiEed .. , u .-14 tell .. ...._, oee41U.e Sa h'l+eeJ 

he repUid ..._. Ule a-11 1._ ..... \o be taaa• Ulen 14 'llo .. 

4enluaU• •4 ao ••~KOU.•• _. Ula' Uaa •• '"• •• eea .. M 

plece all 1\e ...,.. • a nl ,,. et ..t14a" -.1*- Sa ... , 14 

brillc MOD., •' ot •••"II• J ntu•ed te .u ...,. ... tna lana 

tbd \be h'lalll IISal ... et J'Sa•eo ~4 Wllf N l •tea ....... 

that the lftacth rr. .. u,ooo,-.ooo et ~r.....,. bU1a .. w• 11r 

the B.U ot •naoo 11o 1 ,.,.,, .. ia\o a llelk ._, • *• .. lll'aNt 

would be paU, aM ....... MUMt U.0 Oil Ill PI)' ~~ W 1lr 

\be BC!lr ot fr•ee ot 11,000,000•000 tnaoe, ... be Ja11111 .... 

ao,ooo,ooo,ooo or u,ooo,ooo,ooo ,... .. , a1r ..._, t111 tn•...,. , ... 

•lah\ IIUle 1U1J111 1 ll"' &a•u•• _. ,.,~ .,_ ,.,, •••.._ Ill 
Frech 11nhetee. -.1-. 1111114 ..._,be W beUd d•11er r•u•••• _. 

\be' he , ... ,., ..._ ._.. fdr~ ..U~•• ftl '"' ef tlae _.._ .. 

t hd •• u•11 w .. 111 .... aa ta.e ..... .._. • rarS'•., •of.al 

reton~ .. • -.•• taaat u _. -eof.Mlo •• -NI7 •*•• a M 

'ot PQ\ ftr .. a •· ................. 
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June 18, 1Q38 

Bewley met with the Secre&&rJ today at 11:~. fhe 
following ie a etenagraph1c report ot their conYereation: 

~: This caae in yesterda7 (Cable ~1~ , dated 
June ~rom Ra.Y At-herton, London) and thia ie a tine 
demonstration -- I tell you s omething; you cable 1t to 
your ott1ce; Oballlberla1n senda tor Ra.Y Atherton, and 
Ray Ather~on cables it back here! I am going to tell 
you what I originally aa1d and how the atory haa been 
relayed. 

(H.K.,Jr. reading:) 1At the request ot the Chancel­
lor or the Exchequer I called at his ot!ice 1n the House 
ot Commons this afternoon. In the couree ot a long con­
versation a memorandua ot which goes forward by to~rrow'• 
pouch, Chamberlain emphaaized particularly that he wae 
disturbed by indication• rece1Ye4 lest there deYelop in 
Washington a preJudice against British policy and methode 
which he would personally deeply deplore and to dieaipate 
which he was quite prepared to do anything he could.• 

Bewley: I do not know the reason tor that. fhat 
might be an old feeling ot the paat. 

~: J'ran.klY, that dillturbed me. I thought we 
croeaea-that barrier. We haYe been getting along 10 

well, I do not want tour or five ;>artiee interfering. 

(H.K. ,Jr. continued reading:) 'The Chancellor then 
expressed appreciation ot information reaching ~ through 
the kindneea ot Ur. Korgenthau regarding Ooohran'a Yiewa 
on the gold bloc situation which bore out hta own intor.a­
t1on. Be did not teel that the J'renoh were at preaent 
prepared to deYalue due to internal political r..-one; 
he thought that they would moat. likelY put on reatrio'Uou 
which would be lese sati1tactory to both Great Britain aa4 
the United ltate1. In any ca1e whaneYer the rrenoh were 
prepared to deYalue the Brit.Uh treaaury would be torced 
in the given c1rouaat.anoel to adhere to 1t.1 .. t.abl11hed 
policy 1n not. preclet.ei"''D'n& 4etln1t.ely at wbat point t.h8 

pound would ln thil relation be hald. 1 

fiM.Jr.z 'ot cour1e, t.llat. 11 ap'D contrary. 
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l!!l!Za He ea14 1D Ue telearu t.o .. t.hat. t.U7 
auet Jliaii; but eubJ eot. to t.U two Jae4&•• wtl1oJl u .._ 
Uoned that. th17 antlo1pate4 the pCNDd woul4 be hel4 
pretty etead)' . 

HMtr. : You tol4 M OD two cUtterent oooae1ou, 
you ea1 ill to ~ and poee1blJ' up to •• 

!~ez: Yhat he 1e ea,r1ng there 1e ODlJ' a he4ge 
to At. e on. 

~: You an4 I underetand eaoA other. !he 
theorj""Tllave been wor1t1ns on, and I talte 1t you ere too, 
1s that 1t the Frencll would devalue now w1th1D theee per­
centages that alW11,11 you reeerve the r1gbt to hedge on 
your internal price levele. 

BewleY: SubJect to the i nternal price level and to 

untoreeeen development•. 

~~ You and we and the French would aake cert.a1D 
hedge.,----oiit the tact reulne that our Govei'DIIIent telt 
that we could encourage the rrenoh to devalue without 
either t he pound or the dollar lalediatel)' utsns a 110u. 

BewleY: 'l'Aat. ie my underetan4ing. 

Bll....lr.: '!'.bat ie a1ne. Ot oouree, the State Depart­
ment iQt'!ieturbed when the)' II&W t.h11 'beuuee 1t 41d not 

bear out what I told them. Your Ambaseador called on 
the State Department and what he told thea did not quite 
bear out what we had been talklng about. '!'he queeticn 
i s , wae I reportill6 inoorrect.lJ' or ha4 I aieunderetood 

you? 

lewlfll Dat., euotlJ', 41d At.hertOD u,r? 

( 1111, Jr. read trOll paraphraeez ) 1 In 1111 oaee wlla­

ever the rrellOh were preparell to devalue the Jritllh 
TreaiUI"1 would 'be toree4 1n t.U &l'f'lll olro .. tuoll t.o 

adhere to 1te eetabl11W pollo1 1n not det.er-'n'nl 
detln 1telJ' at. nat polat. the pound would be hel4 1D thll 

relat10D. 1 

f'r'!l' ot oouree, wut tut nun• 11 t.!lat. t.he7 

oanno ~·•· 
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~~ You u4 I UD4erat.an4 that. I oould SlYe 
reaaoiii'6!i aaaurancea to the J'renoh that neither the 
dollar nor the pound would Deoeaaaru.r c.ban&e u4 1t 
they denlued 16 to ~ • tr1-parte arranae•nt ooul4 
be worked out. 

Bewtey: I thlnlt what I underatood waa not euotl.r 
•reaaonaie aaauruoea• could be given to the J'renoh 
but it would be underatood that the aterl1ng rate wo:ad 
not be changed. 'l'hat ia Juat the polnt. W.IIJ.le the 
Brit11h, ae I underatand it, anticipate that the pound 
1n tact would be held 110re or leu atead,)' I do not th1nlt 
that they would be will!ng to give any aaaurance to the 
French. 

!JM.Jr: You p.ve thea to ae. 

BewleY: Oh, .rea! 

g.Jr: And I, in turn, gave thea t.o you. All I 
could aay to Cochran waa that. the French will have to 
approach the Engliah beoauae ot the poaition that the 
English have taken. I helieve that it they do approaoh 
thea they will t1nd a a.r-pathetic attitude. 

BewleY: That 1a _, underatandln&, provided their 
policy 111 reasonable - 15 to ~. 'fhe Chancellor 18 
perteotly ready to diecuaa it with the French 1! they 
would take the tirat etep. That waa 1113 understanding. 

~: Yes. !he 110ve would have to come troa 
the rrenoh, but I cannot talk !'or the Br1 t18h. I would 
not thlnlt or it. 

(HII,Jr. continued readlDg:) 1 He part.loularl.r 
aeked ae to UDderetand that thla waa no deviation tro• 
their put procedure. Be theD aalted u it I t.bDught 
ray Oovel'Dilent ~mderatoo4 hoW the Britiah equal1zat1on 
fund worked aD4 prooeldM to upla1Jl the eltuatlon 1D 
IIIUoh the aaae teraa aa Mbael&4ol' LlDdNI aaed 1D hla 
oonvereation wlth the ODderaecretar.r on .., a?.• 
~~ '!'here waa one atat .. ent whioh the .uNa8114cr 

~~ade. --we aud that. I ha4 aaid \hat, we ulped out the 
Britlah atabU1&at.1oa tUD4 -- tJII7 were 1D t.roable -:" 
I would be 11.14 t.o 4o • ••'•· ftat. 18 ~e a\&t.•• 

• 
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that Phillips wrote t.llat. t.lla Aabulldor made. I wolll.4 
not be eo ltup14 t.o uJte 1uoh a at.at.a:aent.. I had t.ol4 
them that. we bouaht. t?OO,OOO wort.h ot go~4 and -.nt.e4 t.o 
know where it calla tro.. 

B~wle:: I haYS l&i4 that you had worked your polioiel 
in au~ a way not to 1ntertere with the Brit11h atab111za­
tion fund. 

(HU,Jr. continued reading:) 1Re 11emed moat anxioua 
that Washington lhould tully understand the 1eparation ot 
functions between the Britiah Treasury and the Bank ot 
England which entailed than (thatT) any ~ to ~ coopera­
tion with Aaerica lhould be through the rederal Re1er.e, 
the Bank of England'• opposite nueb!r.• 

HU.Jr: fhat il 1omethlng that ie a Britllh pollo,y. 
You understand the po1ition is different here. I would_ 
like to continue, it I am going to have any contacts, to 
have them through you to represent the Br1t1eh Treasury 
here. When it comea to the buying and telling ot gold, 
I want to do it through the Federal Reeerve. 

Bewley: They would like, on any queation ot pol1oy, 
that they should do 1t through me, but on a question ot 
the actual work1.ng ot the fund that I am not sutt1cientl7 
close to it. 

f!U.Jr: Bolton and Inoke talk to each other eneral 
times a week and that contact hal been e1tabllahed durina 
the last two or three weeki. Inoke il 1n thl Federal 
Reserve in New York and Bolton 11 w1th t he Bank of Enel&n4. 

BewleY: !bat entirelY aeet1 the Cb.anoellor11 point 
on tha£. 

Bll....l!".: fhat. 1a aoat pleai1D& t.o ••· 
tabl1~t.llat re1at.1onab'P• 

1J8 haYS 88-

(RII,Jr. oont.1Dile4 r•d'ns:) 'I t.ook a4ftllt.as• ot thla 
general opport.UD1t.y t.o 4110\181 at. lenst.h all t.lae 11ne1 
1nvoln4 1n the reoent. 1nt.erohaJI&81 ~ 0~0~ 
polio7, the result. of ~oh I teal.., be oonatruot.1Ye. 

l\ll. 
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g.Jr: 'rhU il ott the record. !he po1nt. ie t.h1e. 
Just ae soon ae the 41ploaate aet 1nto thie -- thie ie a 
porteot example of how they can get thin&& aued up -­
they do not contribute 8J11th1n&. I aa Yer,, Ylr7 careful 
to cl)nt1ne 11\Yielt to aonetar.J mattere, I aa not 1ntereete4 
i n trade re~atione nor aa I 1Dtereeted in naY&l acre ... at.L 
It you could, conYey that to your people, I aa o~ 1n­
tereated in the uohan6e matter. 'l'he r .. t. i8 up to the 
State Department, I oonetantly keep thea 1ntorae4 ot 
what I am doing. If they are going to beg1D to go around 
to Ray Atherton to t.alk baclr. and forth, we will tin4 our­
oelvee bogged down. 

Bewtef: 'l'here are two pointe wh1oh I thlnlr. are ~~~ade . 
The r tre e that the Chancellor apparently thought you 
had some suspicion• ot h1e policy. 'l'hat really 11 a ale­
conception on the part of the Chancellor. 

HM.Jr: On our part here, e1nce you came with the 
lett er and your oral etatement troa the Chancellor it cleare4 
up everything. 

Bew~: Tne other point ie ot greater importance. 
It the C cellor -- it 111&1 be that he wants to etretch 
the possibility of something happening if the French do 
go ott gold. If thare i8 any m1aullderetand1ng I th1~ 
1t ia essential to clear up that point.. 

~,Jr: Our poe1tion hall not changed. If the Chan­
cello~a has, the eooner I Jr.now it, the better. You haYe 
seen all these articles by Caillauxf 

BewleY: Yea; I have . 

HM.Jr: Well, that covers the &J'Ound• 

Lochhnd: 'fhe s..portant th1n& 11 what uact.ly woul.4 
the Engliih 40 it rrance goee ott sol4. 

~: 'l'he whole queetion 1n .., 111n4, -f t I 1;-:b::-
ing oilllii tho\l&ht. it the rrenoh woul.4 .,.,. • e t.hl 
there woul.4 not be a war ot 41Y&luation. !bat 11 

mc at iliPortant. thin& tctf' 1Dgl&D4. 

It •'-e ""•noellctt' woul4 U3 41t1n1t.el7 that. 
Bewlg& .... -
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1t the J'renoll 4enlu4 t.U 111&11u woulcl DO\ take u, 
aot1on that woml4 reault 1D a war ot 4eftlua\lon, tba\ 
11 reall1 the poln\. 

~: I han been thlnktng. It IOINOill woal.4 
eay t~lt would be nr.r good. It he ooul4, of OOIII'II 
soy that, I 1hould th1nlt that would toroe t.he P'rlftoh. 
The th1ng that. get. I 111 11 - . go1ng on the &IIWipt.lOD -
pr1or to thla t.hlng oomtna - three 110nt.h1 or 11z 110nt.h1 
trom now, how could we mow what your lnt.ernal 11t.uat.lon 
m1gbt be. Thoae balanoee Juet come once 1n a 11tet.11De 
and th1a 1a t.he t1me tor the French to 110ve. 

Bewlez: I can't anner ln ~ wq. 

~.Jr: I u Jult generallz.tna. I have eeen t.hll 
s1tua~on betore where t.hey t.r1ed to get. t.o the point. 
where the three currenoiea would be at a point where they 
could do something. f.tlen eomething like t.hil happen•. 
Auriol 1e malting hie 1peech tonight. We will eae what. 
happene. 

oOo-oOo 

A.tter Bewley had departed LOchhead 1&1d, 1Bnll1 
atuck to hie gun1. He hae not changecl ~·· 

• 
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M7 181• .Jwu: u. 1 Pelle . 

J 

--.u 
Date.! ~ 18, 1111 

kMlft4 1111 p.a. 

LcngtlJ7 IU'tiolc 1D BOD8D ZU'l'UIO AJII'U 1e. 

obviously ott1o1nll7 1Dep1rc4 etctce ~~ valUE ot 

118 

0El'IIIIU1 aporte to tbs 1Jn1 tEd Statu lD SDoda -Ed lD 

Trcc11U17 dcoialon wo.e 2o.ooo.ooo ~ml'lal lc•t 7£1U'J t.bat 

without mccne ot cdjutlng oUl'l'b07 dittcrmoc 'with oc»o 

pEtitora bo.v1ng ~ dcvclud ourr«n07 no Export 1ll crt1olc1 

UetEd could be mdc b7 OEriiUQ' to tba United StAtu 1inoc 

goode could not be bnndlcd OD aooOUDt of prlOIJ tbct c 

r.u1ng ott 1D export• 'will c11111Dillh oaw fcnlp 

IXoho.ngc ba.laJiol and rcduoc . thl poll1'b111t7 ot CkraD 

import• trOll tbl thlltld 8tatll b7 tba - ..-t. 
It quut10DI wb&*l' t111e OI'IGtloD of MW ~ b'"' Mil 

ot euob tar rnobllll llpit10ADOir u U. fJiu.lar7 talll• 

Wll'C D&OCIIU7 •• JIII'AIIlt IUIII ~ * • • ..... 
Mat oan aooCP' w&aa.t ~ t'lu1IIIP ..,.. • PCII's.l 

ill,_, to CJat uar to t.Dki'UUe 

; ·--· 5 n M•aou *' ... a u ~ IIPII'l._._. 

•sA 

Regraded Unclassified 



• 

.... 

liD • I • 1110, -- U. I ..._ a. lalla 

~ap1GJC4 111 •-•U. wUia OU 1 a"* '• * 
'17D1tllll1 &tctu ... -.17 ro. aa~thl•••-r 
4J.rtU'EDOE8 111dob J1u 1laD nfto~ .. Wolkcl iD 

It ooao1111ka tbD.t 1f OD tile OU.D a1clc ~ 

ncocaanr117 rcaultlDs maoaurca wl~ rctcrmoc to tbl 

'l'rcnaurJ dco111on han DOt 'Jilt bcm Naolv14 1t 111Q' 

bl! QGSuetEd thnt thE Ot!ftUID 0cwt::mDEnt 111 ;.>t'OOU41JlS 

tl'<llll thw: thouaht tbnt bctOl't: thuc cenaurca bcoc.& 

cttcctivc it cny ot111 be obl c to nttnt.D A olcarlDc 

up or tht: nttn1r. 
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1a r.,lr ~- te 
IAIU.~ 

fte leuetu, ef State ~ ... ,. late o0111p1tnn• 

w tile Bcawu1e tile leuetU'J et tile !Na&vJ, ... 
witll :rete .... te ~_.1 ... een..,n'f n ~ 
f,D. 41110, -.~e ... t• llie tat-tt• a •-.r ., a 

\el-.:ru tr• tile AM:r1-.a I ' uer at ._11a (le. 110, 

.na.. 11, 1111, 1 •·•·> :r.-uaa u an1e1e 1a tile 

IOII'.aD UI!UR :r._udiq tile tr___,. ... tet•· 

... 
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FROII1 111' • 0aatoa 

I pn tho •••-ce about tho W Croae to Stn. Karl)'. & 
wu 411appo11lW. & thou.pt it *wld bo apla11ltd to 7011 that 
G~on bu 1>MD 111 at hie 11-. tw' lliz .....a 'lll.th • attaak ot 
ehi.Dt;loe azd be oalled 8tn. ca tho ph-. Mroq bo- ltn. 
wu a tri.OIId 1llua ho thoq)lt be oould t"'et to do •-w.z.c abcNt 
ito 1 told Steft tbq oould eeDl OWl' ...,_ tbq 'III.Uecl r,_ 
tho W CJ'Ou ott1ooa to dilouu tbe ll&ttor wUh 7011• ar t• _ 
A<lmr.l oo\lld oall you oo tho ~. ltn. .- ll1MIIa ot u. J10iJ* 
that tho oiroulatiOD ot Yf11Z letter wul.d be a cU.root attuk oa tho 
two .. ouritioa 'llhooo purohuo 70U cU.upprOftd ..S 'llllioh tbq haw 
~~ready b011pt. I told h1a I oou14n1 t - that at all u 'f'NI 
letter llllldo it pld.D that 70U objootecl to tho purohuo ot a;r­
o\ll'itioo tor tho trun 1'm4 oxoopt diroot obliptiou ot tho l&llted 
Statoo Go'ft~t. 
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'lllo leee'-17 of ltato ,.. ... ._ IIJ.e o..,u .. te to 

Ule BOIIlOftblo 'lie loUetuJ of ao '!rouv, ... , wltla 

retuoaM to pronou oone.poa4ueo 1a Np.H to a. 
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J une 19 , 1036 

Heeter cpme 1n $nd tol d tho Secretary that if we reAlly 
want to get the Troeeury agencJ bill through, the Presi dent 
would have to talk t o Senator Robinson . KU, Jr. told Hester 
wnnt the bill was not aut!1cientlY importnn~ to esk the PreD­
idcnt , a t tn1s tlmc, to apea~ to Senator Robinson. ~he Sec­
retary d!d , however, c~ll ~!bbonG , Sonet or Ocrry, ~ •etor 
A£hurat and 91!fle , who !o Secretnt~ to the ~rJor1ty , and 
coplea or the various oonversa tlons are attAched. 

Regraded Unclassified 



BeriiAil 
Ol1phalltl 

IIJIJr: 

0: 

Blljr: 

0 : 

Blljr : 

0 : 

Blljr : 

0: 

Blljr : 

0 : 

HUjr: 

0: 

Blljr: 

0: 

BltJr: 

0 : 

fte IS 
-- 11! 19)6 
10150 •••• 

Yee 

nree o.oorat1 Ultecl tor it to 10 "er -

Yea 

- ud be' 1 tl'J'Uic to tlJIIl au.t Wbo tbcr were. Be 
bad alread7 1poken to Bnd alld Wheeler aDd tb., are 
both work!Ja& tor the Bill. .lad be uked tat ;rou 
call up RobiD1on aaediatel;r 1.114 alk h1a to aon 
that the Bill be considered md it that's done it'll 
pass. 

Aak RoblDion? 

Yes - to oall RobiDSOn. !he Bill was passed onr on 
the calelldar .4&11 on the request or three SeDatora{ 
- and it RoblDion wlll ll&ke a aotion that the Bll 
be considered --

Just a minute - aake aotion -

- that the Bill be considered. 

- Bill - be -

- considered - Rester •a:r• it wlll peas. 

Yes, wbat'• the Bill uuaber? 

I would ha're to 1et tllat, it 1 a the 'rreaaur:r Reorlmi­
zation Bill. 

lie' 11 aak ae what tiM awabar 11. 

I'll 1et it .ad oall :rou rJ.Pt baok? 

StiDd 1\ oa a 1l1p beoaaae I,.,. 1Gt ...tber oell .-Sill 
1n, 1l'1ll fOG pleue? 

I'" 1o\ 1t r1pt here • • 111p. 

(lad of oo•er•at1•· 

• 
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Operator& 

Hlljr : 

Operator: 

HM jr : 
Leslie L. 
Biffle : 

Hll.lr : 

B: 

HIIJr: 

B: 

- .. n .. .- ... ,_M 
baok ill aiMI.t ft." 01' tea atahe • .-p ••n ..U 

Be wlllt 

Ye1, air 

Hello 

Hello, Blft'le 

Bello, 

Oh, good aornlq, Ill". SecretarJ 

Bow are you? 

Hll jr: Bittle, they called ae up - Hester did, on thla 
Treasury Agency Service Bill -

B: Yes, sir 

HMjr: B.R. 12556 - and they - he aaid that he felt ~t 
1t I could speak t o Seaator Robinson and aak bia to 
aon that the Blll be oonsldered that lt -.ould pall -

B: 

H!Ajr: 

B: 

l!l.ljr: 

B: 

JD(j r: 

B: 

Seaator Roblnaon 11 alaolt thl'ou.g)a with b1a 
stateaeut he i s a•k1ft1 1 he'• tr.rlna to get a 
unaniaoua conleDt acre••t 

'that's tbat, air? 

Seaator Rob1UOD will be throllch with a atat..allt 
that be ls DOW uld.IIC ln the SeD&te - he 11 aakll!l 
that tlartber ooulderatidl be ctv• to the oal..SU· 

Be 111117 
... -e•U call 7011 beck ill ~..at a aaw•t or two, ~· 
SeormftrJ• 

weu, I 41da't ·~ to botlaer liSa 1t 708 _. -'" ~r.;"~"' ---t ........ . 
Well, I'll ~ d.a4 to Wi'nl' it w lata ill ~!.. 
~· - &.1 ns rt '** to ,.. Ia ,... a -· 
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l!lljr: 

B: 

IIliJr : 

B: 

IDIJr : 

B: 

-2-

Will you call me back? 

I' 11 be glad to . 

Because 
love to 
why I 1d 

I know how busy he is. I 'm here and I ' d 
tnlk to him but if I could save him that 

that's that . 

I ' ll be glad to give hi~ your message and report 
back to you very soon. 

Thank you . 

You ' re quite welcome . 
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Operator• 

!llijr1 
Leslie L. 
B1ftlt1 

HJ.Ijrl 

B: 

HIIJr : 

B: 

Hli,lr: 

B: 

HIIJr• 

B: 

l!ll,lr : 

B: 

HlfJr: 

B: 

HIIJr: 

B: 

HIIJ rl 

B: 

00 ....... 

hllo 

II'. Seorotarr 

!tlk1n1 

...... 
1-. 11., 1936 
UaOI a. a. 

Bittle - I ban talked w1 tb S81111tor Rob inion -
aa4 there were three or t our S~~~&tors wbo obJected 
t o your Bill. 

Jea 

Wow Senator Rob1naon bas proa1se4 to co end talk to 
those S81llltors IDd aee it he ceDnOt persuade til• to 
withdraw their objectiODS. 

Wel l , can Bester help ~ or can aDJb~ help? 

Well, I don't see how you --

Iou InlOW the only person object1111 to this th1nc is 
Bear at? 

lea, that's what .. underst and and -

And as a -tter or tact 

Copeland obJected tlla aorninc. 

WeJ.!t there you are. .u • • att er or tact I talked to o. Kcar BooYer abou.t this a couple or •ootlls aco aa4 
be aa1d be thoucht it •• a swell idea. 

Well, I thiak probably SeD&tor Bobinaon w1ll be able 
to cet til• t o withdraw their obJect1ou. Be's coiaa 
to aake IYII'Y effort to do so ~· 

Well, you caa tell tile Seutor I talked to J. ldaar 
llooYer about this thi ~ u4 be said he tiiDupt 1\ •• 
a IWill idea Ul4 a aoYI 1.n tile r1pt d1rectioo. 

rw, I•U &1ft tllat -•••II to la1a r1pt awq. 

I ttlkld to 111a1 111 aa1d, •!bat'• ezaotlJ •• it 11, 
Ill'. BeoreU.I7, 1t'• a ao•• 1a tile r1pt d1roct1ca 
a8ll I • ~- 1t•. 
a tM.t•• na., I'll 11" t11at •••11• to Ida rs,llt .... 
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HllJr : Yiill you? 

t: Be glad to. 

"jr : Thank you. 

B: Goodbye . 

Regraded Unclassified 



Thursday 
June 18, 1936 
12:17 p • • • 

BKjr: Bello 

Operators Mr. Gibbons 

BKJr 1 Please 

Operator: Go ahee@. 
s. B. 
Gibbons : Hello 

HMjr : Bello, Steve 

G: That fellow is on the floor talking on the Shipping 
Bill - and they sent word to me that he was sorry 
h3 couldn ' t get off the charge of it and he felt 
he would be there all day. Tha t shipping you know, 
i s being considered today . Now the -

lllljr: Yes 

G: - our Bill is likely to come up today? 

Hlljr: Yes 

G: 

Hlljr: 

0: 

Hlljr: 

G: 

Hlljr: 

G: 

HMjr: 

G: 

HIIJr: 

Do you want me to stay here and - ? 

Well, you ' d better go up there, get 1n a car and go 
up there, 

Well then I won't go to New York. 

Well, why not? You're going at two o'clock, aren't 
YOil? 

Yes 

Well, if you'd go up there now you can see hia. 

I s ee . I •11 go up and talk to him on 

I sean, you can go to New York at two o ' clock and 
if yoll go up t here - you'll be up there in fifteen 
a1nutea and if you send your card in he'll come out. 

Yes - all right , I 1ll do that. 

Take Cy Opham with you, ho lmo•s his way around. 

Yea 

lo, you go to How York on the two o'clock, but if 
you ' d 10 up there riaht away now and talte Cy with 
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G: 

IDIJr: 

0: 

Blljr: 

G: 

Bl.tjr: 

G: 

HUJr : 

0: 

Jll,ljr : 

G; 

RUjr : 

0 : 

IDIJr: 

'lea - ,.., l • ... I - • -
Be'U- Gat Ull-i1Jl,.ltj ,...,. fU":'iiiiii 
clo .-•• 

Y••• I o .. 14ft' it ~ e&n&l'. 

Yea. 0. J:. 

Jo. blat - DO I doa•t 'ftRt to keep J'OU ~ Uae fta)at. 

Jo. well that'• - tbat'a all rlakt. 

llo - Just 10 up tll.ere D~w aD4 ••• hill. 

But thla Bill la 11kel)' to 0011e up art .. tb.e Bb.lppiq 
Bill ia thl'oup I peaa. 

Well, it alpt c0118 up U7 tbe. 

Yea - all ript, I'll report back to J'OU. fb.a I'll 
talte C)' w1 tb. ••. 

Pardon ae? 

I'll take Cy wltb.~e. 

Take C)' with )'OUo 

Yea 

O o (,, tbaJak )'OUo 
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IUIJr: Bello 

Operatora llr. Bltfie llua1't ••oiled tJae ottloe 7et. 

BIIJr : Well ne he seta there I wat to talk to h!a. 

Operator 1 All rlpt. 

m.t jr : Thank 1 0U. - fr7 Gibbon• it be'• 1n. 

Operator: All ript. 

(Pause) 

Operator 1 

Hlljr: Yes 

Operator : All richt Operator -

HUjr: 

Operator : 

HL1jr1 

Operator: 

Hlljr: 

Operator : 

Blljr: 
S . B. 
Gibbons : 

Hlljr : 

G: 

H!Ajrc 

G: 

IIMJr: 

G: 

BKJr1 

Senator Gerry at his ho•e or at his office. 

Senator Gerr1? 

- ot Rhode Island. 

All right. 

Bello 

Mr. Gibbonl 

Hello - hello? 

Bello 

Stne -

Yea 

Good. aorDinc 

Goo4 aoi'D1ral 

I'" cot Beater )lere 1a tbe ottloe - 4o ~~ern• 
70U ud he touoll Oil thla tr•alll'7 .&IDIIIF 

Yu - I t'mpt. tUt -~ oall' tla1JII to do .... to 
.... tale Gillet oal1 ...... ,. ••• 

1 ... , .. -
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0: 

SUJr: 

0: 

i!loi Jr: 

G: 

HMJ r : 

0: 

Hll jr : 

G: 

IWJr: 

llaatt 

I caD 1 t uk t!le Pr•U• to MU •P oa .., t1a1q UJr.e 
tbla. 

Well, coalcl I talk to blatJI'• about 1t? 

lo - DO I 4oa1t ftllt to - I dCD't 'Rilt: to -

Yes 

Xo, I d0111t wut to 

See, 1t - 1t they can do 1t without this fellow 
Copelud - CopelaDd --

Well, I aon•t •1Dd - I d011•t - 1t ~ou nut to oall 
Mcintyre I have no obJection but 

That's what I •ean. 

But don•t succeat tbat--

G: Oh no, no no - tbat'a .-y tbouakt. 

H!Ajr : I mean, don't auagest - don't bring the President 
1nto tbla. 

G: Yes, yea 

HMJr : Because I d011't want - 1t 1n1t ~portent enogp. 

G: I see. 

RllJr: But I •eu 1t Mcintyre wants to call up Rob1MOn, fiDe. 

0 : Yea 

lllljr: But I wouldn't auueat to Mclnttre tut the Prelldent 
do 1t. 

G: Yea 

lllljr : illd I dola't thtnk •o~atJI'• wUl. 

G: %81 

Hl.IJrt But he llipt, I clcNbt 1t. 

O' 
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Djr: 

G: 

Hlljr l 

G: 

l!lljrl 

G: 

Hlljr: 

G: 

HU jr: 

G: 

Hlljr: 

0: 

Hlljr: 

G: 

Hlljr: 

G: 

Hlljr: 

0: 

_,_ 

I ••'' - u.tar t.a'' - 4cm't - I 
oall •lat71'•· It 11 ~-a IWI •4. 

I lee. 

I woaldD't do it. 

All ript. Well tlla I don't ••• tlllt J'OU cu do 
a th1Jic. You C&D't do Q7th1nc with Copol&Dd. 

You c&D'tt 

lo, llo - did you ••• 111 thia •orn1Dc's paper whore 
he ha• tied up tho ~udco•t 

Well, Hoster say• - he 1871 Copol&Dd ' s all r1cbt. 

Oh, CopolaDd 11 all rlcbtt 

that's wbat Restor •IT•· 
Well, who ls holdlnc lt up then? 

He doom1t !mow. Well, I u aolnc to call up Gerry. 
l ow, I'd leave tho White Bouse out ot this. 

Oh -

Yo• 

. 133 

Well, I talked to Copol&Dd J'UterdaT u he wa1 oo•toc -
see, lao cue out or tile - ott tho noor to tho door. 
Be !lad tho t:J.or lllld llo 1aid he ooul4n1 t c~ ouUlde. 

YOI 

ADd I told ll1a you wore nry .uch interested 111 lt. 
ADd he said, •How 1a J. !dear?' And I said wll lao 
told J'OU that he wa1 a llllm4rod per cent tor lt. lo 
1dd, 'Oh, lao d1dt' Be sa~' 'Well, all r1pt, Ston, 
I'll • •• ~ I CID do'. , tllla Jte aid Jte Ft 
tlllo Coa~t Oaard, Jto helped u• Gilt OD tt. Coalt O.U'Il. 
!Ia• be said tlaat AUIIrlt wa1 talklDc oa tlao B1~ at 
tile t1•• &Dd ot oour1e llo Jta4 to 1'18 aloac. low --

Well_, let - lllaat I'll do 11 let'• lot Boater tell 
u •o Jte W&lltl u to oall. •~ ript aw llo Jtal 
,.,..... •• to -.11 Gerry nioll I'll ~. 

%01 
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IIJ(Jr : But let 1 s leave the Yinite House out or thls , 

o: All right. 

IU!Jr: o. K. 

G: lieU. , do you want e~e to call - ? I' 11 see Hester 
in a l i ttle while . 

H»Jr: Tnn~ • s tho best way. 

G: o. 1{ , 
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Hl!Jr 1 
senator 
Gerl')'l 

Hlljr: 

G: 

Elljr: 

G: 

BliJr : 

G: 

l!!.l jr: 

0 : 

HliJr: 

G: 

BliJr : 

0 : 

l!lljr1 

0: 

l!lljr: 

0: 

Sonator Cleri'J -

!Jaat'• riibt• 1~. 

Bow •• roa.? 

= 1 •• 1916 
9111 •• •• 

Senator, I'• calllq JOJI up on a utter 111Uoh I 
UD4eratand JOU ha•e been lda4 enoup to take COD­
a14erable iaterest 1a. Aad tbat ' a th11 treaallr')' 
Acencr Bill 'ldlich r ou u•e cbarc• or. 
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Yea, I' •e sot ch&rce or 1t - t!ae trouble 1a t!aere 
ill an awtul lot or oppoalt10D to that Bill. 

Yea 

ADd I wrote to rour .an ln charce ot 1t and I told 
hla -

Yea 

- that I - we'd do wbat we could. I spoke to :roe 
Robinson about 1t, but lt '• a duaed 41rncult th1q 
to cet throuch because J~'•e practlcall7 got to 
cet unan111ous c~maeat. 

I aee. 

low t~e rtrst thine that - waa tbat I bad t o talk to 
Senator Byrd, he'• all rlpt. 

Yea 

I waa 1ntoraed he waa acalDat lt but appareatl7 u• a 
all atra1ptene4 out &D4 or coa.rae he'• tU taea4 oa 
~t reorcat.utic:a o~ttee, but Jae Jaa4 • ~~ectlc:aa 
t. 1t at all. 

ftM 

w.u
1 

I ooul.da't fet tlaat Clllt tlaat dq ..,..:t 'lleoaue 
•• 4 411 't reaab 1 OD tu oal..SU. 

BJpt. 
!JMa , .. terdq w r•olled 1t c:a tM oal..SU Ull it ...... 

l!liJra Y• 
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G: 

Hlljrs 

G: 

B11jr: 

G: 

I!Kjr I 

G: 

Hlljr: 

-a-

ho.uo Copela4 •.iefted. W.U - Ilia bill 1a 
l ~SM it aa ca,t!mt', l ... t d .. ad •aked .:.:·. 
lt'• ••l'J' IJu4 tor •• to MU' ••n 1 u - ~- 1 
-' 81111 talbd to Joe Robw•. 

Yea 

ad-• I aald t~e Olll7 tlllac tbat I tllou.pt we oollld 
do waa to wait -

Yea 

- uatil tile bill c- up. 

'lea 

I 
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- at11 we cot a cballoe and 80\'ed - aDd he qreed witll 
.. - because you'•• got to 80\'e -

l aee. 

G: - or you've got to walt until soaebody - isn't there. 

B11jr: 

G: 

l!lij r : 

G: 

Blljr I 

G: 

Blljrs 

G: 

Blljr s 

Yea 

low there are a lot or people that you don't know about 
who are go1D1 to object to that bill and I don't know 
who tller are. 

I aee. Well, Bea -
' 

l ow that '• tlae 81tuat10D. I don •t know 8J11tb1nl we 
can do, but 1r we cet 1t - but or course you. can't 
-·u to take 1t up n• they adjOIU'a b-use tile -
Copeland's bill 1s up and lle' 11 just object. 

Well, Bester tells •• you.'" bfta perrect:q &rand aboat 
1t aDd 1 appreciate it .ery _ell, all tile trouble you. 
ba•• been to. 

lot at all. But I aeaa 1t - it's been -t or a 
~poloaa •••• beoauao - ao I dea1t kDDw ~t to do. 

wet~, woul4 7ou - u.e you. .., au11••ticaa eo I 
aiiiR oaU? I'll call UTbodJ it JOU tlliJik it wW 
~~p. 

lo, boo&ldo tJao trouble is yoa don't II:IIMr 1lho ob~eete. 

Dmald I oaU Copolaadt 
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G: lo1 _ I D i 1 dll1t oall Cs1d '• I'd lea ... ~ eJmt. 
II.U. talk to Cops1ad IIPOU' ad sus 1111a ol»~uuU• • 
tile •Sa t.M•1 .1u u•s P' Ide._ l»lll ap. 

BKJr: Well - JOU 10t to do ~'' 

G: Be'• cot ld.s owa bill ap. 

l!l(jr 1 Oh 7eu - well -

G: 

HllJr : 

G: 

HllJr : 

G: 

BU jr : 

G: 

BKJr: 

G: 

Hlljr: 

G: 

HKJr: 

G: 

BKJr: 

G: 

llllj ra 

G: 

Be aa14 lle doesn't llks ba'l'iu a bill -e up tbat'll 
upset ilia bill. And I woul4JlTt ei.ther, it I had a 
bill oa the tloor -

Jo 

I wouldll It let a.otller bill put ae orr. 
Well, llb81l w1ll Copelllld cet t hroup with b.ia bUU 

I don't think he'll cet throuch with 1t at all, 1t'• 
cot t h e air tilled. 

Wel~, Senator, 1t 7011 don't - llbat I'd love to do 
woul4 be Just to leave 1t 1n 7our banda aDd oount oa 
J OUo 

Well, tbe olll7 tb.illl I can do 11, I 1ve had a talk 
witll Joe about it -

Yea 

And t be onl7 thtnc I can do ia, .it I cet a cbaace -

Yes 

- 1a to ult unant-s COill•t• 

lea 

11b1oh I don't believe I'll est. 
lee 

'ftl• tbe qaeetica or .oYDc 1s prett7 neerll 1apous1~ 
1a ~ etqe. loW tllat's tile siwa\1oa. loW 7CM ...,. 
ou tell wUt wU1 upp• I _, 1ft a l»rnlr. It I .. 
I'll 1»1-iN lt ap. 

hU lt'• ... - lt•·· .. ., ........ - ••• u.•w .... _. u w - •'d ..... s•• tt .-t _.. 
......... ..I .. . 1........ -.. --.~ .. 
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Blljr: 

G: 

HllJr: 

G: 

Hlljr: 

G: 

llllJr: 

G: 

HllJr: 

G: 

HllJr: 

G: 

Blljr: 

G: 

HlfJr: 

G: 

HllJr: 

G: 

BliJr: 

Well, tu -

!bat'• ~·t ... -

lo, well -

Ot course tbeza thaT'll dt in the s .. te Ulll nit 
tor TOU. 

Richt - aow1 as a •tter - u tar •• the Depart­
aent of .TUst1ce aDd J. !deer BooYer are ccmcerned 
I talked to BooYer a couple of aoatha aco when I ~at 
h111 at diDDer at noaer C:U..1Dc•'. 

Yea 

.lDd I talked to h1a BJid told h1a we were do inc this. 
And he said, •FiDe', aDd he aid, •nat•s a aon 1D 
the ript direct1oa•. 
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Well. of course he had that Hearst article 1D 1eatar­
day - it didD' t do 1ou &117 cood. I th1Dk tut stirred 
up a lot ot oppositioa. 

Yes. but that - I creat~ question whether that 
came from J. Edcar BooYer. 

Oh• I doubt that - I doa't belieYe that. 

Because he told •• a couple of aoatha aco tkat he 
thoucbt taat tbia was a aoYt 1D the r1C)lt d1rect1oa. 

Well• as a aatter of tact I don't th1Dk that but I 
think tut thaT had tlae whole tb1ac aixed up &ll1ftT. 

Yea, I tbiDllt so. 

But. tae wbole quest1oa about it is that that article 
set up a lot of oppoaitioa. there ian1t ~ quaatiOD 
in rq a1Jid about tllat • 

Wall, I woald upeot it tNM14 ~ 

l:ea 

Well, air, 1f JOU can do it we'll appreciate it ad 
if TO\l c•' t we DOW JCN'" do• JOU beat .,.a7 • 

Well, tUt'a - tualt JOD• WeJJ. tllill't
1

1 aothial 
I cD do aore tua -.t a are 101111 ... I -I••• P' tU tblal sa U4 "'"u.s it_. •t -

ftM 

' 
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G: 

BJijr : 

01 

l!lljr : 

0: 

Blljr: 

G: 

-5-

I couldn't - I didn't have a chance aoving to 
take it up -

Right 

- on the calendar; I was beaten. 

Well, thanks, Senator 

!lot stall 

Thank you. 

Goodbye. 
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t!.""t9, 19)6 
9123 a. •• 1 , 

' 
BJ(Jr : Bello 
Leslie L. 
Birtle: Ooo4 1101'111ac, llr. 8eoretar7 

BIIJr: Bow are foG? 

B: Just tine, tl!•nJr fOU• 

BIIJr: Bittle, rq little pet bill -

B: Yes 

Blljr : TreaaUf7 Ageoa, -

B: Yes, air 

BIIJr: Do fOil th1Dk there'll be a chance to flip that 
thl'ou&h todt~Y? 

B: Yes, better than yesterday. 

HMjr: Swelll 

140 

B: I talked to the Seu.tor after we adJourned 
and he had disi:usaed it with soae or those 
ob~ected to the bill -

last night 
that bad 

HIIJr: 

B: 

BIIJr: 

B: 

HIJr: 

B: 

Blljr: 

Swell 

I think we .ade soae procress on it. 

FiDe - I talked to Suator Gerry this aons1llc alld 
he said ~e's coiDC to do the best ~e can. 

I aee, well tbat'a tiDe, llr. Secretary • 

.lD4 I \Uileratud. b-oa Beater tut Copelaad w1ll uot 
ob~eot. Be's llad tile thiDI expla1Ded to ~. 

I aee, well that •a fine. .lD4 1t lae witlildrawa his 
ob~eo~ioa I tb.iak it will laelp a lot. 

Well, Bittle, if tlaere is U17bod1 that :rou nDt ae 
to call cluriDI the 4117, will :rou let .. lalolrf 

B: I'll be .ore tbaa clad to, fea air, u4 I ~ oontaot 
fOU a little later, llr. Beore"". 

HIJr: ~ _ I'• coiDI to kSIMl of ooaat • fOil .... 
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B: Oh well, 1 111 do my very best. 

lili~r : Well then the bill will go through. 

B: Oh - (Laughs) Thank you, sir. 

l:JliJr : All right. 

B: Goodbye. 
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. .. 

Operator& 

l!llJr: 

Operator a 

BKJr: 

Operator : 

Hlljr: 

Operlltor: 

Hlljr : 
Senator 
Ashurst: 

IDIJr : 

A: 

IDijr : 

A: 

l!l(jr: 

A: 

l!lljra 

AI 

Blljr 1 

4: 

rs:l •. 1"' 
9121 •••• 

Operatar 

a ... hr Aaa ... t 

All r1pt. Ill'. Ol1Diaaat'• oalU.JII caD u talk •­
J'CM 1D ~ ... t!Mt 

1 
-

Io, DO - Aalwrat 

All 1'1&bt. 

Bello 

Seaator Aslmrst 

Bello 

Bello 

Bello, Seutor 

9&50 a ••• 

Bello, Mr. Secreta1'7, bow are J'OU? 

I 1ve Just bee read1Jl& tbat ve1'7 fiae apeecb of rour• 
J'OU ude 7eaterdq. 

Well, I tlaCJUI)at 1t na - but - I tbou&llt 1t na jllat 
aa I lkolll.d ll&ke tlaat apeeob, because ttaeT bad 4oDe J'Oil 
a ll'e&t 1ajust1ce. 

I twl to look - uae tlae d1ct1011&1'7 t o maderatuul ao.e 
ot tile words ,._ ued. 

(Laqha) 

!here are aa.e two clo1lar wordl tlaere. 

ell, tJuiJ''re tbe k1D4 tlaat ll&ke U.. baT cU.ct~1el, 
laallt 

Yea, 11r - Welill I oezota~ appreo1ate J'Oill'r=_,,...t 
ad I Ullderat* a tb11 aeaaica JOI& ''" b.. •-
1arl7 belptal ad I nat to tell J'CM ....., _. ·~ 
preolate it. 
1rell. J'OII''" cl ...... ..,:,r:, , ...... .su.t tow. ............ -
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!Dijr: 

A: 

!DIJr: 

I!Mjr : 

A: 

!Dijr: 

A: 

Biljr: 

A: 

Blljr: 

Well, tlaat -

ADd I'• IGil'l'7 tlaat :roa o•'t 1-' aore of 1t. ~­
lboul4 ban aore of U. 

low the ODl7 tll.bf •• aMCI aow to f-' tuoqll ad 
tba - 1• t~at• 'h'HIVJ AI•CIJ' B ll. 

Yea I that.. the OM tlaat s ... tor Oer1")' reported. 

Yes - I tallrad to the s ... tor Oer1")' tbia II01"D1..ll 
and he said be's 101111 to do all be caa. Bat he 
needs - be aeeds help. 

Yes, he' a cot to ha•• help. We'n JOt to pt .roe 
Robinaon and Barltl87 IUld !oa Com•l]J" all to wwiE 
on tbat. 

low, ~hiDI J'OU caa do I'd appreciate it '"1'1 -ell. 
I'll do ., YelT best aDd I wilh rou the best of luck. 
Bow is lira. Korcethau 1114 all the tliail)'? 

They're fine aDd bow 1s )'our cood wife? 

Well, Krs. Ashurst rou m ow bas sot neuritis 1114 
she ' s bad a Ye1")' bad at tack for oYer three aonths. 

Oh, I ' • sorey. I s she here or is abe 

A: l o, aile' a here but abe can't co out .uctl. 

HIIJr: Well, i t 's this --

A: a cood deal of the t~. 

HIIJr: It's this Walhhcton cllaate I suppose. 

A: 

Hlljrt 

A: 

HIIJr: 

A: 

Hlljrt 

Ob abe coes out once in a 11bUe but not 
•.fr pe.1Dtlal to cat arcnad. It 11 1D tM 
and ara. 

Wel11 cood luck. 
oa& 118 dOMo 

I'll do ., beat todq aDd aee t*at 

!luiiiJt J'OU ftl'7 -·· 

GeoO:r•· 

~·· 
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Hll jrl 

J esse 
Jones : 

Hlljr: 

J : 

Hlljr: 

J: 

H!.l j r l 

J: 

Hlljr: 

J : 

ID(Jr : 

J: 

l!lljra 

J: 

Hlljra 

J : 

=.-,9, 1936 
(let ... 12110 ... u., 

p. •·> 
- J .. ao, ~ roa Mft oaqlat r~ lt .. ~ 
w1ll J'CN let U DDW ... t JCN U'O IO!Jaa to do &Mat 
1torrowia1 th1a _., tor C aUtr Cre4U rr. ta 
bnk•t 

Yea 

Because I '• par\icularl7 1Dtereated. Azl4 whaonr -
aDd - I 1 11 be here e1 ther ll.oDda)' or Tueadq •4 
then it we &et - I•• llere toaorrow. 

Well, Bear)' I'•• &ot - I'a in qr-•t with the -
I'• worldDI with- here'• wbat I'• tl')'iAI, I'• 
worldDI with the lat1caal C1t7 aJid the Chase ad tlla 
Ouarant)' Trust. 

Yea 

And I told tbea tb.at 1t I 414D' t &et the r1&ht sort 
ot arr&Jll•ent with th• that we woult\ otter th• 
publ1cl)'. 

Yea 

- like we do our other stuff. 

Richt 

low the:r'•e qreed aJid thq were Dice about it, oD 
the rata of interest at ba1Jl1 oDe ball of ODe per ce\. 

Jar)' lood• 

.a..d tllat • a al.l tiMJ' asked wt tllor aa14 the)' dOD •t -
aJid I told tJa• that we d14D't want it &D)' ctaeaper 
bp.t n didD't want t o paJ UIT aora. 

!hat'• rip\. 

Aa4 it'• ,taat a quoaUca DOW - aD4 our laWJ'er• lilaft 
lllbaittad to th .. all of our, )'011 lalcnr, papera 
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HIIJr : 

Hlljr: 

Jl 

Hlljr: 

J : 

Hlljr: 

J : 

811Jr: 

J : 

Btl jr: 

J: 

811jr : 

J : 

Hlljr: 

J: 

811jr: 

J : 

Hlljr : 

J: 

lllljr: 

tea 

And I told til• tlao reucm I nated the capital 
1Dcreased wu to 1lle able to do ~t tbu tbliiC 
aDd that I had 10M to alHp • it -

tee 

.And the pressure waa on ae, 7011 see? 

Right 

I d idn't want to tell thea the other. 

Yes - no, no 

And I think we'll - I th1Dlt I'll - or I'll 
probablJ call up t here this afternoon, B8DI'J. 

All risht. 

.And it I g_et anythlDg I'll call rou back. 

Right - and Jesse it rou1re around toaorrow, and 
I don't waDt to pus' r ou, I a ean it r ou want to 
please - we•re sittlDg here waiting tar Cong - g1._ 
ae a ring toaorrow. 

I 'll do that, I'll be here toaorrow. 

Give ae a ring. 

I' 11 do that. 

And one other thlDg, JOU spoke to ae before 7011 went 
a war that 7011 were golDs to releas e soae aore cotton, 
d id YOU do that troa the pool? • 

l o , I did not . 

You did not? 

The ~ - ot cowse Oecer us been • elllDg soao 
cotton trca the pool -

tea 
ht - lett that allll• bales ript wllore It aa. 

!CN .... JCMI rel•a ~ a1111•t 
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J : 

!llljr : 

J: 

Hlljr : 

J: 

HIIJr : 

J : 

Hlljr : 

J: 

Uoljr: 

-J-

Yes , I think 1t 1 ~mill1on and thirty thousand. 

Yes 

The dead-line, you know, is on June t he f irst . 

And you didn 1 t extend that? 

And I toink Oscar, though, is going to get rid of 
his . 

It looks tha t way. 

So it - which is Just the same thing, you know. 

That ' s right. 

Well, than~ you, Henry . 

Goodbye . 
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CORRESPONDENCE • 

~··-ll!!ml .. llm1LGID1m.•z.a111'1L--~-
le ••• 'Mph ...... ,. 07\'1' 

.... -.!'- ,.,_. • a 1te41 ....,. •• -. ••"• .. • 

he nit, .-tdlll u tllld tbeir"" ...U.. •II•• ter .. 

l e<l,OOO owao• of ,.U ftlaet d ._, 11, .. ,010. •• laM neelftt 1 

call tna •e ot tbe )=It• tbia •alai wbilll _.., a )it 10 tbl ,.u. 

Be had bld tb• WI' pile •4 tbtr ba4 ........ it. AI fu 11 bl .-14 

~udle ~e treaMoU• -. JIIIH tebouUIII 10 •• ,.n of pllfle ,.... 

pr tferrt4 w an eat If aelt 10t late 4 elhr1. I -.14 )e "'"• -'le 

\o wuln1MDcl tb11 ., •• u., be .. u.. .. , U I wwe a UW• •••• 

\o \he C.Ualllto Ia Pula, tbtr 1ea"\e UYI ,...._.._ Mw te t"'•• 

1o CODI ... IIlOe tbtr WeH 4etal all 10Jt1 Of il1lT tblllilo fllfle ... 

aoUna •• 1a a nate ot e~e, AU Jd.atl ot ~•• WH .,..., all 

onr ~e ..n... C plll~ "111UaU. et IQltal ••acl •• If tbl 

coat17 wa• a 1 tJaa. later a. etr-n..••• ... ,..~e 1a rna .. , 

he flavet, VmaU tbeir a 1• )e ,..._ 1ft 1t •• ...... ,.U Sa In 'a 

111\o baltDOII Sa •• ~•*• I ••U.et that I "* it tb.a ~ be u-

~~~alcl that taae new• 1e11. .~.u- .. ter ,. ........ t . lllMa ... 

plied \bat ~ •• bil fll"'ll d._.ll be Ucl -' et .......... '2111e 

\ he lll.Uaate •et•• If .. '•'• __, -. • 

.., I ..... ._. till lata ... _. -. h.- Parle. lelt• .,..Uet 

the\ t he r.-• .u ... If na.ee W ,. .. ......, lila .,, •• Ia .. 

Chaabera ~e ~ tt''ll u W • tu lait -. ... ..._. lt "• 

dnallaaU•· he ..... w ... lfW .... &a ,.._,, ..._. I • nW 

tor llil nr- ~,,., ... ,Sa td fhRIN •• ,.,_.Me .ule 151• 11 
a 
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.......... ~·-···· I liLY& 
,... .._leaa?Frrs, Jane 

Dt.fti ~ u, u., ... 
•. , Rl--~. 

I 

I 'lei• te Ml .. w ... 1• el 1-. 17, U a.a. 

tz• .U I S ' 11,, ... te ., telapM of hM 11, U a •• , 

wo. 1510. 

I l•n w a teleplare oa11 tz• ~~~~~~pnr, 11M 

,014 • ._, II etekle Ulp 1e Mlq kept HUe' U.e. 

1 a nw vpt ._, ao etttetal w11a•• N wz It& . 
Ql' ......... , ............ 11•= eat la ... 0111 ... 

........ .. Ul Uip lllaa14 ..... 1 ..... JIUI1F 

Jli'l.ate afftu. 

IDAUI. 
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• I o o ~ • • • o ~ ~ : ~ ~ a ~ : • : * ~ t l H 

r ·i~! e. 11111 ~~. r ~:. " 

f I J I; r F I; i! ~rill r ~! (·i I'. '1 ~' 
:· tr t! ·l4~::: ... 1ti ... fll•(ir 

I 1 ; ; • , i ! 1 ~ ~ i J ! r r ~ i i 1 f ; t : 1 
r I . a I ; I i ! 3 ~ ! e f [ I ... I i ~ i f ~ . 

I 1 I •1 • 1-
• · ; ! ~ r i ! ~ r : i r ff 1 ; r ! ~ 

I 1 ' I ~ 1 : • I : i ' i i f • l • 1 & 

' lr~!,i;:~¥~[ i!''i~!~ ': 

i ; J I II i ( ! ~ ! : ~ 1 E i r I ~ ~ ~ I s 
I I I I • f ; t == ' i r 4 : I i ~ r i a ' ' 

r. '• .. ;.!fl~a:~4 IIi f. &,i'•. r:i 

~ ! i ·~· I i ; ~ i i i ! i ~ ! ; ~ ~ t, f ,.. ! ~ ~ 
J., aft r..· ;}fs. 

£ 1 f £ I l , I l J ' .. ·,-.r~~·~·~-~~,: ''''If.· 11 fl 
1 r • li e 1 • • a: i 1 ~ 
• t . 4 

r 
= • 
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st.Ra*iOIIl wUJa u. e sill• _. • lnr...., fll u. ttr .. -~, ..-... 

11 fll _, leus4r ••· 

.... fta~J' ..U nate& tw U- ..-~. tllat ttt.- W .t.n I" • 

''"' ... e Iller Ill ... hhs..- ..... - .......... «<aar -

st.Un4 .a...._ - Ill a.lr \eft • .,. .... . 

At WI tS.. ._...., 11111 Mok DIDUS• .. pdat _, tala\ U' lrat 

BrUala U4 ao\ "-hi •-.1•-' ho,......,. wUJa oCNII.l\1- la UaeU 

cora •-'" 11114 ~ "- wt11bl •• 11011t wUJa otli. o-vsoo la a ... ., 

cooponUn oplrU .. Ina at -1~1e lltn•UlH, tile .wll wwll Mt 

han fllllllllhoU la tile oCIII41UOIIl U to- la, .. pataW at tala\ IIINat 
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•·~. ,... 10, uae 

Jlr. !.lonniolt oalle4 on •e t.~ at. lh 1.6 aD4 preeent.e4 
a letter troa Auriol. He alae baa let.t.ere tro. Pre81er 
Blum, Herriot. an4 Ola\ldel. 

Before leaving Franoe he ha4 a long confidential talk 

with BlUII and Auriol. He wae aent. here t o t.r.r to negoti­
ate an agreement. between Prance and t.he United lt.atea, tlret. 
on currenciea and, aecond, to include Great. Britain. He 
hoped that he had not. come too late, mean1na that t.he United 

States and Great. Britain had come to an agre .. ent between 
themeelves. I allured h1a that. we ll.ad not and I -e 1n­

B1st1ng that France IIUst be included in th11 as;-eeaent. He 
kept stressing the confidential nature ot hie aisaion; that. 

it tres extre~~el,y d&ngeroua 1t it beoaae known that ha -• 
here communicating while t.he head ot his Governaent waa .ak1ng 

speeches every day denying that they would cons ider devalua­

tion. 

I told him that we considered the aituation waa ripe 
tor devaluation tor France provided that the amount waa 
moderate. I also told hi& that. I knew that Great Britain 
would be glad to"have France devalue under aiailer cond1t.1ona, 

but tha t Great Britain 1naieted that France muet approach 
her dir ect. He told me that he had taken thie queation 
up with Waley, but I doubt. wbetber be had the authority to 

take 1t up t ormall,y. 

He said, &uppoeing we got such an agreement between 
the three countriea . What would happen if Germany ehould 

devalue more that. the rrench have and etarted to duap t.helr 
goods? I told him that 1t the three countr1ea came to an 
agreement, they would be eo powerful that I doubted if any 
one country could t!Pt t.hu aingb-h&Dded 1n a war ot de­
valuation. Re ehotred • that he we ve17 INOh worried 

about t.he French ait.uation. 

He 11 &lao worried about. the Pol11h e1t.uat.1on. Re 

ao.id that t.be Polea oue to t..bU t-wo •ont..bl 1160 aD4 aab4 
them whether t..be rrenol:l. would not. devalue. Re aa14, the 
Polieh a1t.uat.10D eooao-•0&111 11 atea411J &~t.ttas worae. 

He at.reaae4 t.l:l.e tact that he no-~ OD1J repreaeat.ed ::. 

but lle alao npl"'leAted Hel'l'1ot aD4 wllat.eveJ" JIU'&,J he 1 

tor. 
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l!onniclt broueht. liP t.he queet.lon ot t.he war debh and 
sa id t.hat it Preeldent. RooeeYelt. le re-eleot.ed t.hat. ~~ 
moat likelY would eend Herrlot. oYer here t.o negot.lat.e t.he 
war debte. 

He also dropped h1nt.e t.hat Blllll broadened t.he baee ot 
h18 cabinet and t.oolt Herrlot 1n. 

I got the feeling that the French 81tuat1on i8 reallJ 
desperate . Konn1ok told me, in 80 many words , that it 
the economic deterioration ot France and Poland continued 
that the chances ot war were imminent.. 

He got. terribly exo1ted when I t old him that the barrier 
which wae keeping t he three countr1ee trom getting together 
wae Great. Br1t.a1n . He got. quite •rrenoh1 and swung hie ar-e 
around and ea1d, The Br1t1ah w1eh to keep the pound independ­
ent and retuee to come t o any agreement. 

I told him I wae d1n1ng with the President toni ght and 
would present h1a letters, but that th1e was a very bad time 
to see the President and that he must not be disappointed 1t 
the President could not eee h im right a-.y. I furthermo r e 
told him that the Preeident left th1e matter ot etab111za t1on 
ot currencies entirelY 1n my hands; al so, that we separated 
1n this country the monetary matters from diplomatic and 
foreign matters. He eaid be wae authorized to deal wit.h me 
alone and that he d i d not intend to present hie oredent1ale 
at the State De~artment . 
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HM.Jr.: 

u· -· 
HM.Jr: 

HJ:.Jr : 
the Europa. 

RDOM r. WfDICt 

IIR, kOiiNlCX AIID IKCDII!ARY •011011fiW1 

June 80, 18:511 

You got 1n .reate~, I hear, 

I think you knew I waa com1ne;. 

Bau.garten aent word to •• · 

D1rect~? 

No; through Coc.bran, that .rou ware co1111ns on 
How did you hAppen to 60 to Jlr . OHpb•nt. t1ret? 

K: Because I did not know how I could reaCh you. 
I knew Oliphant. I wae afraid t o reach you d1rectly at the 
Treasury. 

(llr. Uonnick gave the Secretary a letter trom the Kinieter 
in France.) 

M: They asked me to 60 to the United Statee to haYe 
a talK with you on the e1tuat1on. I th1.nlt you know a little 
b1t how thie ID1eeion hal been 61Yan to •• · You know that I 
have be,n here tor tour yeara ~etore .rou came into ott1ce. 

J:ll.l...h': 'l'hat wae the tlae .rou had the t41k w1th ProtaeeOZ' 
!.!o ley -;-llF.'" Warbur6 and 11r. Bull1 t t . 

H: It wae wh1le Jlr. Hooae•elt waa Preaident..elect. 
I wae Financial AttaChe tor tour .reara. I aaw Prea1dent 
R~oeevelt and we talked about the war debta. We were sratetul 
at that tlae that the Prea1dent aereed to eee Claudel and _,aelt. 
It wae the da7 atter Pree1dent. Hooeenlt aaw the .APbeaea401' ot 
Great Britain. · 

You know all that I 414 1D I.ondon? 

~~ I do not knoW. 
t1ona-wrti ~t\erWOr\b. 

Jl& &Yil'J t.llte I _. able t.o pta\ --~ sa tJ Ill' 
with What I wu 6ola&· 'l 1U4 10, 10 tu\ 7ft f01Il4 be 1Dtc:ftel. 
I could DO\ Jlaft till Preno' 001 ..,..., lDl\l.at.o wu•erNU. 
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1n London. 

HU.Jr; You w111 have to deeoribc what JOU mean . 

1!1: I mean that anyway we lhall b.an to 11181te an 
experimentation before going to do eometh1D& more deftnite. 
We shall have to get t o some kind of agreement between the 
United ~tatea, Great Britatn and France t o work up eome 
kind ot an equilibrium before coming to a real equilibrium. 

HU,Jr: I am not going to agree to aa,y anytb.ing. Tb.e 
things thAt you have told Bewley are eo contrary not only 
to what the previoue Government sa1d, but are eo contrar, 
to what Auriol says now and Ur. Blum, eo what 1s the uee of 
my eay1ng that I agree or d11agree7 Tb.11 may be what :you 
think personally, but what I want i a - - I am not a d1plout 
but I am interested and I do not suppose they eent you all 
the way here to say what you personally think. What I want 
to know ia what Blum thinks and what Auriol th1nka. I know 
what you aa1d tor the last s1x months, but that is not what 
your Government thinks. 

(ur. Uonn1ck then handed the Secretary a letter from 
Blum to the President and the other letters to show HU,Jr. 
that he was an offic i al spokesman. ) 

HU.Jr: I have gone further than any other Secretary of 
the Treasury to help France. 

U: You do not know how grateful they are when you 
sent Cochran. We cannot go to the nation and BaY we w111 
revolute today. We have two other way a. We can at1clt to 
the party an.d we can initiate aoae tentatiYe agreement. RDueff 
was not there . Devaluation impossible b7 itself alone without 
help. Stick to the party and tnt.arnat1onal tentatin agreement. 

HH.Jr : What position doea Herriot holdT 

j: Oa1llawt 1e President of the Ohamber and Herrlot. 
1a the man when the situation olear• up. 

(Monniolt then handed the 8eoretar1 addltioDal letter~ to 

the Pruident.) 

g .Jr: You reall1 llave the ~olrJ.D& ot 1101'8 than OM ,.rtf'. 
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ll& Y, 1, Ill'. leoret.az7. You UDderet.ud. I real:U 
am tal'kina tor Pruoe. Wb&t. oolll.d be done tor thea? 

HJI...h".: I want. to apla1n th11 t.o 70u 10 that. 70u 
w1ll iiii!iret.and how t.o work. Jlr. Hull and Jlr. Ph1ll1pl 
and nobod7 elee mow about th1e. !he ,.., we haYe d1Y1Ud 
t h1s up 1a I oona1der th1a pure:U a ~netar.r .. tter and I 
am not 1ntereated 1n trade agreement• nor anJt.hins pol1t1oal. 
AB such, ur. Hull 11 dellshted to pel'lllt H t.o handle t.h1a 
under the d1reot.1on ot the Preaident, I haYe aeparated the 
diplo~atio trom the monatar,r. 

K: I agree on that.. I get your 111pUoat.1on. I 
have been here enought to know. 

~: It wae the aame t.b.ing on the long negot1ationa 
we ha~h the Ohine11. '!'hey aent t 1nance people here to 
see u rather than trained diplomate. What Auriol baa told 
me through Cochran 1e impoasible. He wants us to try to 
come to an ~~greement with each coWl try separatelY. It 1a 
impossible. 

M: I think it is completely out ot the picture. 
I agree on that right away. 

J::!!.!...k: I do not know what understanding he bae with 
t he o~glod b l oc countries, Switzerland and Holland. 

H: We baYe no agreement at all. 

5M.Jr: The S.apreeeion I bad waa that you could not 
make any move without tirst consulting lwitzerland and 
Holland and, furthermore, the other t h1ng which I do not 
understand 11 that betore you could make any agreement you 
would have to epeak to Ruaas.a. 

11: Who aa1d aot 

g.Jr: .A.ur1ol, 

1: Oh1 IV &Oocllleal! 

g.Jra Bloauee the Jlllll1aD ruble 11 t.s.ed. to the treao. 
Kl 'l'ha' s,1 aU wroq. It 11 a Ut.t.le blt. lllaed liP• 

I thlhk Aur1:>1 ... a llt.t.le tilt atre1d t.o •Piak tree:U t.o 
Coohraa .~~ the ts.ret. v111t.. · 
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JIK.Jr: Here u the eU.uatlon, 
tirely in ~ banda, 

11 Let 1 • not be 111ze4 up with lwUzerlancl aD4 
Holland and Ruaela, 

~: Here ie the danger to Franoe. 
~nd HOIIind may not walt. 

h1tzerlan4 

H: 8o we shall have a shook anywaye. 

~: I eent word to Auriol that tl118 present 11tu­
a tion-rroM the standpoint ot France ie ideal now, because 
I eent him the aeturance that 1t France would de?alue a 
reasonable amount .(and I did not mention the percent115e) 
t ha t the United States would not try to devalue turther. 

H: That ie right. 

HY.Jr: I furthermore eent him the aeeurance that I 
had very good reason to believe ~t England would do the 
same thing. 

g: And eo have I. I have pretty good a .. urance 
from ~ talka 1n London 1t you would do it, that Great 
Britain would follow. 

fDl .Jr: But the Britiah have ed.d that the French 
muet approach them on this eubJect. 

~: Who eaid eo? 

HH.Jr: Great Britain aaid eo. They aay, We have 
heard nothing about thil, It there ia to be an agreement 
the French should epealt to ue. 

11 We have. 

IIK....Zrl 'l'.b.e Britilh eay it ie the .. neible t.b.1118 W 
do an!'"llii tae u ripe, but. rranoe llllet. ooae w thea 41not.. 

1: I pret.ty well teel •• shall aoae to eoaethiJII. 
I had a t.alk with Waley. 

Q . .Jr: 'l'he top un 1a P.b.illlpl, 
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II: l'aley 11 Jut. UDder b.la on 110net.ary .. t.t.era. 
We ha~ t.allta wU.h .. ley. 

IQI.Jr: How loll6 ainoe you have talked t.o him? 

a: Some 15 daya. 

~~ Oh, well, einoe that time lot.a of th1116a have 
ha.ppener.-

J!: I think we IIUit. come t o eoaet.b.ing and t.he t.lae 
i s ripe. 'l'he el t.uation 11 now deaperat.e 1n France. 

HK.Jr: l'hat. do you 11ean about. econoll.i.c dUIII.P1116 b7 
Gerllall.Y. 

K: l'a.ley told me, Are y ou sure if we dnalue that. 
Germany will not take the opportunity to We lhall be 
deluged with goode doatng from Germany. 

!W.Jr: Gerllall.Y has what. I oall selective devaluation. 
In some cases she has devalued when she wishes to aa much 
as 4~. You know that she permits Just the kind of goode 
to go out that she wante to. 'l'he wlf I feel is t.hia: if 
Great Britain and the united States have an agreement on 
the franc and the pound and the dollar, it would be eo atroll6 
t hat any Government -- I do not care whether it 1e Oerun)', 
H~, South America or Brazil -- the combination of thole 
three countriee in the monetary world -- no country could 
reaiat t h em. 

f:l: I agree. l'hat about German,y aalt1ng it. t.oo 
low devaluation? That 18 what worriea me. 

~~ I do not know what you can do in the ~ of 
economro-D&rriere. 

1(: we would reall)' l1ke to aee a general aon. 

~: I cannot. anawer t.hat. It would be Juat the 
sua Il'Tou t.ried to aq, Let '• brill6 the Japan .. • 1nt.o 
thia t.hin&. Attar all, t.he Japaneae yen haa further de­
valued and their poait.1on 11 ao •uoh better that no .. tter 
w:taat. wa do the Japaneae yen at1ll baa t.he advant.l6•· It 
you t.ey t.o make t.h1a t.h1n6 t.oo b1& and 1nolu4e too UJI1 
oount.r1ea, it. will be 1mpoaaible. 

Ia Yel, I agree. 
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ftM.Jr: I would no 110re 11t. 1n on a world 11011et.arr 
oonterenoe t.llan J~~~~p out. of t.h1e w1n4ow. I .b.aYe eeea what. 
you oan do w1t.h the et.ab111&at1on fund and how 70u can IIOYI 
the th1116 around, It GeZ'IIIan,J etarte4 a 110netar;y nr 1n 
the t1ret place let 'a be praot1oal. · The7 oan do tha{ &117 
t1me today. 

j!: That 111 true, 

~~ And 70u and England and oureelvea would be 
alone~we would have no method to ttght them, 

K: EXcept an economic barrier. 

II!L_.l!": '!he world trade will not oome baolt. 'fhe t1rat 
t hingt:O'Drealt do1m the economic barrier is world at.ab1Uu..­
t.ion ot ourranciee . In the Treaeury, two weeks ago, we aet. 
up countervailing dutiee againet Germany and t.he cotton u­
porte have practicallY etopped. I would like to go into 
the German thing afterward, but right now the barrier, aa 
I see 1t, to this move is Great Britain, 

~~ You mean the difficulty to come to an agreement? 
I agree w1th you. 

RJ,!,Jr: 'l'hey will not do anything until your coW\tl')' 
epealta t o them. You do not have to go to London, You oan 
do 1t here . I have d1reot oontaot with a Br1ti8h repre•en­
tat1ve 1n th1a country. 

Iii Ie 1t Bewley? 

HH,Jr: I do not want to 187, I cannot tell you who 
18 here any more than I would tell them that you are here 
and I am negotiating w1th you. I have a channel 41reotl7 
open to the Chancellor ot the Exchequer. 

11: I aa grateful that you are epealtins 80 franklY. 
In spite ot everything, you mu1t not be tooled r1ght here 
by them, and the eeoond point 11, what can we do w1th Great 
Br1ta1n to reaoh an aateiDent? 

BIL..tlr.: our 1111ion of Coll6flll endl tonJ.allt. I aa 
go1ng\OQ tara toaorrow morn1ns. I wlll not be baok 
untll tueeda,J. I wanted to have thie oonYer.eat.1on before 
I went. I rill eee t.he Pree141nt. ton1&Jlt. Do 70u waAt. 
me to 4el1var t.he let.tere to t.hl Pree14eot.l 
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Oh1 111! 'l'he;y are ;youre now. 

IIM....h'.l I want to ex,plain ap.1D that thle 11 a Ye%7 
bad t 'Iiiij""""f"or the Preeidant. You know 1 next nelt we UYI 
our convention . I am not. quite eure that he can reoeiYe 
you right now1 because the;y sent. 1D a huDdl-ed bille that 
have to be Yet.oed or e1gned. I w111 haye a ohlnoe to 
talk to him thie evening and I will t1nd out Juat what he 
has 1n m1nd. I will urge h1m to receive you. 

~: Thi a move is delicate. We are all afraid 
ot what 1s happeni ng around German;y. Poland aelted ue 
whether we would devalue and we were not 1n a position t o 
answer yes and they took exchange reetr1otione and the 
s ituati on has become worse . 

fiU , Jr: Before we get through, we will have a mone­
tary conference . One ot the best men !rom Poland ie 
coming over; Colonel :.Cooz i s the man in Poland. Out ot 
th1s talk you can tell them Just what the sit uation ie 
and why we have reached an 1mpaaee. They say t he situa­
t i on is ripe . They want to s ee France devalue. The;y 
are willing t o eee a reasonable devaluation. They know 
how we !eel, but they want France t o come to speak t o t hem 
first. 

K: 
aslt th1B7 

·'lby t1rst? By what right have they got to 
That 1e not ta1r. 

~: In ot her worde 1 they will tell me t hat the;y 
are r eaay-and the;y want to see thie happen, but 1t etope 
there . They will not \18e the Uni t ed States as a medium. 

U: 
a medium . 

We would not t hink ot asking you to act ae 

~: I t hink tor the tiret meeting we haYI covered 
the u"Oiiiia" pretty well. I will call lire. Uotz in the 
morning and tell her what the Preeident la.JI an4 eheL . Sa 
turn will call ;you and tell you whether or not the .rreei­
dent 1 can eee ;you. I think it 11 lJII)Ortant t or the Preei­
dent to eee ;you and get thla aituation tiret hand. 

1: I did not think we would oover eo 1111ch II"'IID4 
at the tiret meet1ns. 

, 
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g.Jrl I al--.re lln'e taet. YOIII' sold 1n the Bank 
or Trance 11 4o1m " IIO,ooo,ooo,ooo fl'aDOI. It 1e ... 
to me that you haYe a lt.l'oq al'IWIIDt, 'fe e1t1Mte 1n 
the Bank ot rranoe there 11 teoO,ooo,ooo ot sold (UJ,OOO,ooo,mo 
trance) that beloq to ln&land, 10 Great Britain baa an 1ntll'llt. 

H: !hat 11 about right. 

Hll,Jr: I need not tell you that the onl.,y method by whloh 
they can keep the pound dcnm *b.7 bUJlnS gold inTranoe. , 

U: That wa1 Juet what I wa1 worrying about. 
a traia t hat we were too late. 

'It were 

HU.Jr: We have not moved and will not move until Prance 
1s taken care or, 

ll: Thank you. I begin to teel t or the tiret tiae 
t hat ie shall come through, 

ijll. Jr: You are not going to approach the State Department? 

H: Oh, no I 'l'h1e 1s t1nano1al business; nothing po-
11t1oal. When 1hall I see you again? 

RU.Jr: The earlieet I will be able to eee you il Wednel~ 
mor ning, 
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June 22, 193~ 

HU, Jr. told tire. Klot: over the •. ,.none thl:.t he hnd 
n&~ed Bell to ~re~nrt le~ter tor tne President ' s c1gnature 
to be ~ddreseed •o I ckes . A OO)Y of the le•ter 1e attached. 
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TITLE I- INCOME TAX 
SUBTITLB A-INTRODUCTORY PROVISIONS 

uc. 1. API'UCArFON o r 1Tl1.8. 

. Tbo pron.l0111 of thio title oball opplrCftlr to tuoblo ,.... beiia­
Jllll& after Duooomber 11, lea&. IiiCcGit, 'IUV·......eta. Olld -
prolt. I.Uee tor tanble ,.... ~ prior 1.> lui.llUJl, liM, 
lboll - bo olect.d by the~ of thla l:itJo, hal oiWI ....a; 
..,.bj~ to the opplieol>le P.roYioioaa o~ pri_or ,...,. Ada, ozeopt u 
neb proYioiOIII ore IDodlW by lepioUoe .. IUdod ••........_,~ to thio Act. ---o-u 

UC. L CR088~ 

Tbe • ..,.. nferenceo in thio tiUe to other porti0111 ot the tille, 
where tho word "-" is UIOd, ore modo oolr lot conYollleDco, ODd 
aball bo ai•on 110 ltgal elect. 
UC. I. CLASSinCATlON or 1'110Y18101f& 

The prono~ of lhia title ore loereia cleeoiAed ODd cloojp•!ecl -
Sll.btitlo A-Introductory ro • ' 
SabciUo S-Qa.'Ual .I/ ~ iDto Porto aDd =di=c, 
Sabcitlo 0-Su~~ . diYicJed iDto Sapp' •• &DCIIIOCII-. p pro-
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--PC. a. III'IIICIAL a ••• or T.uP.t.~ 
Tbupplical.looof the o-1 Ptot' · _. ollh.l7'-'" A 

to D, incll!liYO, to eKh of the foUMrilllr.....,-'- taxpa,...., 
aht.ll be oubject to the u~ti0111 t.Dd iildlllcmal ptbtloloao fOI!!!d ia 
tho Supplement applicable to lOCh ci-, u follcnno: 

(a) Eltat8 t.nd truola aDd the t ' · iw tltenof,...SuJ!ple. 
mon\ E. 

!
b) Mombero of ~~t J'. 
c) lnou1'1lne» oom.,...;..,...;s~~~· 
d~ Nonmldont ulon indiYid .-8u ._t B. 
e Forei~ oorl/'!rat.ioll$,-&!p 
f lndiv1duol rutizeno of r.ny ~Oil of the Ulllt..t Statoo who 

are not olhorwiloe cit.iz.ena of 11>6 u~ Stu. aDd •bo aro not 
""'identa of the Ullit..t SW.,-&!pP'"!"!"t J. 

(g) lndiriduol cit.iuos of Ole lflliMd SW. or domootlc oorpon. 
lions, rt~ying the ~dili"!'" of oe<S.lon i6lby- of dorinttg a 
luKe ~rtoon of their f!!<8 1I>ClCJIM from -.c. within a p, 1011 

of lb. Uni~ Stat.oo,---=Supp~ J . 
(b) Chino Trade Act oorparotiom,-&rnh rt I. 

SUBTI.TLB B G&NUAL PROVJSJONS 

Part 1-Rata of Tu 

SEC. 11. NORMAL TAX ON INDIVIDUAIA 

There ah.U be levied, collec:ted1 t.nd paid for ucb taxable )'Mf 
upon tho net income of every indinduol a adrmol tax of 4 por e<nlum 
of the amount of the ott income ia ucw ,9f ~ eredita agoinst net 
Income provided in ooetion 2!1.' 

SEc. U. 81/llTAX ON uromDOALii 

(a) Dull<l'flOM or "Smrr.u NIIT ~.-Aa 1!.ed in tbiolt<ltlon 
theLorm "aurt&!l net~-· """""'IJ!e-'.o« the net iDoomo in 
-of the credit& again~!, DOt in.._ pmiW ia. ~on 26 {b). 

(b) R.t.m or StaT.u.-~ ob.all a.. )erioocl, ~loettd, t.nd p.jd 
for each tuable year Upol\ the ..wtu, IIA ~ of •"'Y indiviaual 
a llll'ta!l u (olloQ: , 

Upo11 a aurta!1 DOt u.c.-, of .. ,000 liooo>t liaall be DO auriu i 

~
ourtu DOt inoomeo m excor of S4,000 aDd - in - 01 
, 4 por contom of such excor. 
UJ!On ourtu n•t inoomeo ol te,ooo: ... •JIOII IOll'taX D8 

iDooma 111 uca~ of $6,000 t.nd lid ia ex.- of ta,DOO, G pu -" 
tum U! addition of IIICb -. 

$180 upon surtax net i.noouMoo of ta,OOO: t.Dd apoo l!otrtax ""' 
inoom"' m uceoa of $8,000 alld DOt in ucor of $10,000, 6 por 
centum in addition of such - •. I ' 

$800 upon ourtu net inoomoa of f1(!,01)0 ; ud upoo ourtax""' 
!nco""" In UCOIII of ftC)~ t.ncf DOt m Ullelit of •11,000, 7 por 
centum. in addi!jon of IUd! ~ I 

f«< upon .,.rt&~ net mcomeo of Jtt,oo:J;Jl• """ Jel,rW8 ~ IDcomaa In oxcot~~ of •l.t IKIO t.nd nllt fll of •"f"""• r-
oontum in addition of auCh oxcor. 

_...., 1 

. eeoo •JIOII - ,. ~ o1 ftf,OOO; ODd .,.,.. ~~~~tax .,. 

.-. bt u~ of fti,OOO ODd - iD .._ of ftt,OOO t por 
-tum 111 addU.Ion of IIICb u-. ' 
. f780 UPOft ou~tu 11A ineomoo of Slt,OOO; ODd upon 111rtas net 
11100mea.ln ·~ of •te,ooo and oot in - of '18,000 u pv 
centum Ul addit.ion of 1uch u:ce.. • 
, $1,000 ~- 1Urlu DOt lnoomeo of $18,000; t.nd upon aurtax ott 
"""'"""'.m ·~ of •1e,eo& t.ncl- M iD ._ of fli(),OOO 18 per 
centum 1n addatlon of web ~ ' ' 
. •1,!160 .uPOft ourtax net iDCOOIOI of ti!O,OOO; and upon 8Urtax '* 
>ncomoe, m ·~of t!IO,OOO t.nd DOt iD cxncr of Sllli.OOO 15 por 
centum •n add•t.ioo of 1uc:h u:~ ' ' 
.• !,!leO~- ourtu DOt ineomoo of $22,000; t.nd UJlO<l oortax not 
moom01. m ex~ of $22,000 and -in - of Sii,OOO 11 per 
oe.otum an addataon of IUch ace-. 1 

. t2,i40 ~JIOII aurtas DOt incomoo of $ii,OOO; t.nd upoo 1Urlu net 
WoCOIDtS.•n ~ of Sii,OOO and - in unor of $32,000 It pv 
centum m addition of web exoe& ' 
, t3,180 !'polliUr!u DOt iDOOII!el of $32,000; t.nd UJ>OD lllrtaJI Dot 
'-.In ox~ of tali,OOO t.nd - in ex- of $38,000, !II pv 
eu~tum •• addition of IU<h ex-. 
. Sl,MO ~poo ourtu net ineomoo of $38,000; t.nd upon_ ourtu net L....,.... "' ..... of $38,000 and - in cx<MO of ...,aoo !H par 
centum in addition of aueb tmQIJIIS. ' 

$&jl80 upo,n wrtas net i:ooomeo of $44,000 ; t.nd upon aurtax 
net moomea 111 ex ... of SU,OOO JDd not in oxcoao of ~ 000 21 
per centum in addition of web eJ"cea. ' • 

$11700 upon 111rtax net incomes of ~,000; t.nd UJlOII aurtu 
net >n._ In.,..,.. of ~.ooo and not m ex1:0111 of ~000 81 
per centum in addition of such excess. ' ' 

$91360 •PG!' ourtax net lncomee of $66,000; and UJ?OII ourtaz 
net mcom"' 10 uo ... of ue,ooo and not iD a .... of IIG2,000 85 
por centum in oddJtion of ncb ex.,... ' 

•t.t,eeo uPl'n aurtu ott in<om .. of $82,000; t.nd upon ourtu 
net >noomeo 1.n ...-... of 162,000 and not in a... of 168 000 It 
por conium in addlt.ion of 1t1eb - ' ' 

$l,t,OOO •P!'• ourtu DOt incomea of 168,000; t.nd upoo ourtu 
not'""""""' m ..,. ... of $68,000 t.nd not in exi:Olll of JT(,OOO 4oa 
por centum in addition of ouch ex.- ' 

$1¥80 Vpoll aurtu not incomoo of STt,OOO; t.nd apon 111rtas 
n.et u.eo.- in ..,...,. of ftt,ooo and - in u._ of $80,000, 47 
per ..,.tum in addition of ouch ox...., 

$1f,400 upoo aurtu ott incomoo of $80,000; t.nd 11po11 IOll'taX 
ott inoom .. in ucor of SSO,OOO t.nd Dot in - of PO,OOO 01 
por eu>tum in addition of IUcb .,.._ ' 
$24~ upon ourtax 11et IIIOOIDftl of $90,()00; and UJlOil ourtu 

net in..,..... io ...--. of ltO,OOO and not in excoao of $100,000, 85 
per e»ntam in oddit.ion of ouch Uet>l& 

tao,OOO apon 8UrtaZ net iooomos of $100,000; aad upoD aurtas 
net inco.- In ex ... of •100,000 and not in •• .,... of $1150,000, G8 
por oenlam In addition of ouch ex ..... 
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-. ... 
5511,000 ~..... ... • ., tll$,8001 ...... outu 

ae& ~Ia- of ~---Ia -et.-oo,ooo, eo 
per centum in odditioo ot IU<ih -

$88,000 upoo ....U.S Dol i"• I I of •tiiDOIIUII,,~OOOiiU I III4l 1!.POO Tllrtu 
110& 1.- ...... -of t!IOO,OOO ....... bi - of t!IOO,OOO, e& 
per centum in addition of 111ch -. 

$120/1X) upon 111rtu 110& iDc<GM of III860100,11,000W I aocl upoe 11W1.u 
oo in- In u.,... of t2'0.ooo aDd ""' In - of ~,000, 64 
per centum in addition of such-. 
$16~ upon ou.rtu 11ft~ of 1890/1001 aocl upoo IIU.rtu 

ne4 inooOJ.et In uoe. of $800,000 aDd D«* Ill - of 1'00,000, 00 
per centum in r.ddit.ion of sueh -.,. 

$218,000 upoo sum:r: not ~ 01 f'OO.OOO I aocl ~poo IIW1.u 
not incom• 10 ucoa of ~,000 aDd •'* In - of IJOOO,OOO, 00 
per oontum in addition of auch -

$288,000 ul""' 10rtu Dol~ of t600,0001 0114 upon IIW1.u 
lid u-.>• 1n .,..,.. of $100,000 aDd - ID - of $7110,000, 
10 per centum in addition of snch-. 

$t01,000 upon ...rtu DOt iDc«m- of $710,0001 MOl upoo IIW1.u 

DOl ;......,.. in - of $760,000 aDd - Ia - of Sl,OOO,OOO, 
'Ill per COillum in addition of .udl-

$Ml,OOO upon aurtu DOt ~ of $1.,000,ooc> ; ADd upoo 11111"-

tu not ~ in u-o:J~ arwl - in - of es,ooo,ooo 78 por centum in · ·on e.o-"-
$1,871P.bQ upon •llriu not.~ of $2,000,j)0()1 ADd upon sur­

tu net income~ in - of ee,ooo,ooo ud .DOt in uce. of 
$5 000.000 74 per centum in oddit.ioa of aucb -

$3,0~1,000 upon rurt&x 11et incoa1ee of 1¥00,000; r.nd upon 
ourlax net in<001eo in-of $6,()01\000, 76 per .... tum in oddl· 
tion of &ucb excees. • 
(cl Tu o>< PaaoliAL HOLDDIO eo-........-For ounu on per­

eon&! boldinJ compui!l, ... oeotiOil 861. 
(d) A.vom•Ncz OF SarrAD& ar x-'ITQTI~ .. Mlrt&x 011 

COI]IOrationa wbi.ch aooUJDulat.e ~u to aftlid IUNx oo .wck­
b.ol®nl, ... eect.ion 102. 

SEC. II. NORMAL TAX ON OOIIPOIIAftOD 

(a) Duumol<.-A.a ll8td in thia title lh6 lerm "Dormal·la• "" 
moom.• moa.na tbe DOt income minu the llliD of-

(1) ~~~nu:n os ....... """" "'..,.,. u- au.-.,...,.. 
D<m~CTQXT..una.-'The cndit ~Yidtd in aoction 26 (a).() 

(t) Dt¥1DCl1111 um•m Th$ Credit pro-riclod in ooction 26 b • 
Sueh cndit ebaU,not be allowed in tho. caM of a mutual inn.l-"' 
"""'RU.J'1 u dtllnod in ooetion 48. • 

(3) l>tvm&l<1le r.un.--In the c:aa of a matoaal '!'_,.L COIII-
p&III tbe crodiL provided in oection t7 1 comJl!lted -.,tlhout tbo:\bene­
llt of oubooction (b) thereof (reWiD« l.o diYideod.~~nr · -·'• 
(b) J..-mo~< orT.u.-Tberubo.D.beln!*l,ooUectad. ..-

for Uch taxable yoar u.J>OI! U.,. normal-ta:r: ne& ~ of ,_,. ocr(»" 
ration, a oonual tu u folio,..: , , !CP • lwl>. 

Upon ndrmo.l·tu net lnoomeo not 1a ~ qf. o per con 
• 100 upon nonnal-tax net inoomeo of tllpclO; uJ)OD =""u'·pertal 

not ineotne~ In ex~ of $2,000 and not In ~ of SUI~'""', 
centum In addition of ouch uco.. 

--
$1,110_ .... ~---. ol ~~- ... -..1-

ta:r; - - • - ol fl¥00 ... - lri - of -.ooo. 13 /:; centum in addition of llacb ._ 
,..._~---~of tto,ooo; ODcl OlpOil --..~. 

tu Dol......_ Ja -of tMI,OOO, 15 per- in Mdltle of 
aueh oxcooa. 

(c) EDxrr a-.--........ .,. _,....rbn -p& flom tau. 
lion UIICirr tbiot ti~- -moo IOL 

(d) B411Q ....., 'haft eo-....,_JI'or nle of ta:r; on ...uin 
banb ud truat compani•, - ~ lOi. 

sEC. IL 8UIITAX OM OHDIIIftlllllnD I'IIOPI'JS. 

(a) D....,.,,_,_A.a IIFed In tbia ~ 
(1) The- "adj.....:l Dot~"-die-~ mlmlr 

the iiWII of-
( A) The normal tu im-.1 .:r..,. ooc:tion 18. 

(B) The =&:;'decl in a · •J:l.;. -htil~oo~':u":' "" -ta!n · of the Ulliliod aocl t 

Ti!.-IM - of • liool<liq ,_&:? .au.t. (u cloiDed 
in ..000 I of the Bankiatr .t.ci of 1 ) 1 die _, allo'INC! 
u a crediL uder recUoa if (d). 

(D) In tho euo of a 111tioual ~ -ialloe cnalod 
md.r Til.h m of lh6 Na&ioolo.J s-nc .t.et, die - t 
.Uowodu a creditunder~ if (e). 
(I) Tho lerm "undirtribaliod Dot iDoooa6" - tho. odjullad 

net income min1111 tbe liUIIl of tho. di'f'idoDda paid c:redit pro'fidool 
in oeotion t7 ud tbo orodlt pFOvided in ..tion if ( o), rala&ln( 
to COIItr&cto remictiJijJ dirldaildo. 
!b) 110'08CTCOM or Tu.-Tbero ab&ll be le'l'iod, oolloct.ed, ud 

pa1d for each taublo y .. r upon tbo not income of every corporation 
a surtu ~ual ta tho...., of tbo folio~ mbjeoit I.e Ch application 
of the specific crodiL u provided in ou ·on (c): 

7 per oontum of tbo portion of tbe undiatributed - lnoomo which 
is not ill ..... of 10 per oonlul of tho. o.djuteci- '-

12 per oentum of tho porti.cm of tho. smdiolrihe*<l Dot ~ wbicll 
io in .. .,.. of 10 1.*" oentum and no& ill ...,.. of 20 per centum 
of tbe adjllltod net IDOOCDe. 

17 per centum of the podloo of thelllldiolribuiM Dol~ 'lflllcb 
ia in -of 20 per centum and not in - of .0 por - of 
the adjllltld 110& ._ 

l!2 por CODtum of the portion of the udiotribedacl DOt ~ 
wbi.ch is ill-of .0 per CODtum and - ia-of eo I*' -tum 
of the adjllllad not '-

1!7 pee ceollliil of tho portio~~ of tho 11Ddilltri'but.ed liCit~ wbloh 
io illu... of eGjler or.ntum of tho adjllltld ... ~ ineomt.. 

(c) .....,._N..-lHCOIOl.-TILUC $00,0(10~ 
~ -.-U tba adjaotad Dot i- io • tbaa 
, U.... ab.U ba allowad • rpooille credit OClual to Uao pordoo 
Widjetriboiled Dot~ wbicb io iD • ..,.. of ~0 per CODiui 

of tbe adjiu.s!Ad net in- Jl1ld - .ia - of $6,000, ..... a.dit 
to be app iocl ar provided In paragraph (2). 
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10 _.., 
(ll) ~TIOif "' .......... -.....u u... _,. •;.,.. Ia 

aUdod to a opoc.itc creclli, U.. tax oball ... equal to U..- al t1oa 
followiug : . 

(A) A las -putod IUidor •' , .. (lo) .,.. lila -~ 
of d>e UDdiltribu~ aet ~ ftChlead by U.. -~ al U.. 
opec:ifie credit, pl111 

(B) 7 pu centum of t.he aJDOOIIt of U.. opoeillc cndit.. 
(d) EXP<l'TIOI< F 11011 SUWT.u:.-Tbe fo,lowinf eotpon•ion•lbalj 

not be subject to Ulo lll1rt&x un~ by Ul11 .:tion: 
(I) Banks aa defined in IIOCtioa lCK. 
(2) Domestic ocrporationa w)licb for anJ portion of t.he tanble 

yoar are in bankr;uptcy .under. ~ Jawa o d>e United .Sta~ or 
are insolvent and •• .-..-..hip m any COilrt nf d>e Uruted St&t.,. 
or of any State, Turito'l• « the Dist<d of Collllllbia. 

(S) lnsun..,.. ocmparu .. anbjeet to U.o las impoeed under 
aection 201, liCK, or 207. 

(4) F oreign oorporationa. 
(G) Corporati0111 which, by. reuon of doriring &la'J!" portion 

of their gross income from <Ow-cea within a ~on of tbt 
United Statea, are entitled to t.he beneflte of aection 2G!. 

(6) Corporatioru organized under t.he China Trade Aet, 1922. 
(7) Joint Stock lAnd Bank& organi.zed under the F ederal 

Farm Lou Act., u ...-dod . 
(e) Eu><PT eoa-..nOl<a.-Fcw oorporationa ,...pl. .from tu .. 

tioo under this tiUe, ... aoctioo IOL 
(f) T.u 01< PuaonL liou>l:xa 0oKl'&J<UL-For ourlu on pe.­

oonal holding oompanieo, eeo aoctiOD 1161.. 
(g) IxnOPra Aooux i1L&n011 "' Sovr.uo--For ourlu on cor. 

porations which accumulate aurplua to aYoid lll1rt&x on ltockholdert, 
.._.., oection 10'2. 

Part JI-CompntaUoll of Net ~ 

SEC. IL I>"ET INOOML 

"Not- ineome" .._.. the g.-~ oomputed under ooetiOil 2i, 
1 .. the dedueti- a llowed l>y ooetiOD llll. 

SEC. 1%. GROSS INOO!lE. 

(a} Gzln:a••· DtPilllTlOI<.-"'rosa ineome" include& gailll, profito, 
and mcome derived from salaries, wa~ or compensation for pe.roo 
sonal service, of whatever kind and in whatenr form paid, or f f()m 
professiona; vocat.iona, tradea, busineseee, commerce, or sales, or dt!a) .. 
1ng11 in property, whethor roal or peroonal, gr<?wiug out of Ulo o•n· 
onlbip or use of or interest in &ncb propertr; aloo fiom in~ rent, 
diridends, at'llritieo, or the m-ction of uoy ~ camtd on 
for gain or prolil, or ~taint or prollta and i110001e deriftdtedfl'OIIIS any 
eouree whatever. In the .._.., of President& of the Uni tat .. 
and judgos of eourte of t.he UniU<I State~ ~ olllce a~r JuM 
6, 19:12, the eompenaation received u anch thall bi indudtd 1n, ....,_ 
inoomo i and all Am fixing_ the eomptnaatioo of such Preoidenll 
and judges are b~~n~by tmenued t eeordingly. 
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(6) CoiiOUIIA...... - Ill~ • ~ 

.-ived, throasb oocldeDt or ....W. ~ or IIIICior .....tr . 

....,.,. eom~tion act&, u com~ for pa 1 illl•rioo or 
Uclmee&, pi:UI lhe aJDOIIJI& of UJ d'!"'l'!' •mi:ed wt..lthtr by 
oui~ or .,..,.IDfll~ on ...,.,...,t of IOCb 1111,.,. or...._; 

(&) )o(nnnaa.-Tbe ""'tal ...... Of • d...uina ...,.,. lllld 
a ppurtenaft<* the.reof furnilbed to & m jn;d- of t.h.e I'OIPd ., 
part of his comprnaatioa; . • 

(7) INOO""' IUMPr tnCIID -Tr . .....loCODJe of ID1 kind, to IIJo 
uU.nt required by any treaty obligatiOD of the UDlu.d Stat.; 

(8) }fuca "'!1'1001 l'I'IIKO.-Tbe followlnc i'-> to tho u~ot 
provided in oection 11&: 

Earned income from..,.- wiU!out the United &ateo; 
Salaries of otrtain Territorial ea1~; 
The inooiM of fonisD govOJ'1!JDIII!fa ; -
Income of Stat..a, !IIIIDicipallt;., ODd otbor political 

aubdirisiona; 
Reeeipls of al!ipoWMr~' mutual protectioa !!lid irulemnit1 

&B&OCiat.tons; 
Dividends from China Trade Act corponUODai 
Compoo11tion of employ ... of f-ip ~Ia. 

(c) INvElm>IIr.L-Wbenever in the opinloa of the Commiui-r 
the \118 of invtntorieo is ~ in .,...,. cloo.rly to cWermins tho 
income of any taxpa,.r, invtntonea ab.U t.. tat.. b1 aucb t.u:payer 
upon such buia u the CommiosiODer, wilh tt.. appronl of ll!o 
Secretary, may p..:ribe u conf<>r!lliJig u DMriy • -y t.. to lhl 
boot r.ccounlinj! p...:tioo in the trade or ~ !!lid • moot dsuly 
relloctinJt the moome. 

(d) D!BTIUlltmo><o u eo.r.o....noxo.-Diotributi.oaa b1 corpon.­
tioDB shall be tanble to the shareboldon u provided in eection 116. 

(e) Dr:rz~~KD<.t.TION OP 0.., oa LoM.-Iil the cue of 1 l&le or 
other disposition of property, the gain or to. aball be compo~ u 
provided in action 111. 

(f) G..,.. l!<oo10 nox S.O.C. w.....,. ...., W...,.oor UNmD 
ln•-.-For oomput.t.ioo of /(rOll me.- from --wiiJJiD lllld 
wilhoullhe UDiu.d Stat..a,- eectiOD 118. 

SEC. 2S. DI!DUCTIOl!S PBOK GROSS INCOIIII. 

In computing net inc:ome there ohall t.. allowed u deductio~: 
(a} EXl'IJOIUI.-AU tho ordinar;r and -.ry espo!lllll paid ~r 

incurred during tho tuablo year 10 carrying on any trade or buli· 
,-, including o. n>UOnable allowanoe for talarioo or. other com· 
~lion for per10nal...-ricos oetuaUy rendered 1 travelintl ~ 
(jneluding th6 entire amount expr~~ded for -u ~ lodgi:fl 
while o.way f1'001 hOlM in lhe plll'llllit of a tnde or ~~ .L. 
rentals or Other paJlllt"la requn.d to t.. mad. u • eODdilioD to .... 
cootinoed ooo or ~on, for J'CI1'PC*S of tt.. tnde or '!GP.,.., 
of property to which the ta><payor hu DOt IUoa or ia I!Ollakilll titlo 
or iu wbkll he bAa no equity. 

(b) !ni!IIIIIT.-AU inter.~ paid or aocrued wilhiu lhe ta,nblo 
yu.r on indebtodn.., ucept on indebted- iuaurnd or con:: 
to purchaae or carry obligations (other t.h&o obli~1!!" _.__ 
Unit.>d States iuued otter "September lK, ltl7, and ...-;,.-..1 ,_.. 

--
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(j) Ct.rrr.u. r--r- fn>m oalee or • • ...,.. crt '"'Pita~ 

.-. ahall be allo.,.ed only to the enont pronded in IOCII.ioa llT (d) 
(kl BAD DDta.-Dobta ......uined to be wO<UtJe. ud charpi 

off w1thin the tuable year (or, in !be discretion of theCommiai-r 
a reuonable addit.ion to a ,_...., fa< bed cleiMa} • IUid wben aat~ 
lied that a debt ia recoverable only in pvt, U.e C'o,;,;;.;Oilor ma 
allow aueb debt1 in an amount not in exee. of the put ebtrgecl 0~ 
within the taxable year, ae a deduction. 

(I) Dlii.'UCJ.ATJON~A reascmable allowanoo for tho uhauotion 
wear and tear of property ~ in the trade or bulin•, including 
a reaaontblo allowance for obool..-noe. In tho ._ of property 
held b¥ on" person f'or lif• with remainder to anothar Ptroon, llle 
deduction ah&ll be con1putod u if the lile tenant ,...... the aboOiute 
o'I!'Mr of tbe property and ahall be allowed to the life len&llt.. In 
the caoe of proptrty hold in truA the allowabl6 deduction ahall be 
apportioned bttween lbe income beoeficiarlee ud the t.ruR8 in 
OOOO<'Cianoo with the portioent pro'Pisioo>a of lbe ~~ cnat.­
ing tbe 1.ru1t, or, in tho aboence of such proruiou, oo the beais 
of the trwJt in- alloeable to ucb. 

(m) Dllru:no!<~In the case of miDoo, oiliUid ,.. wol1o, othor 
utural depoait.a, and timber, a ..-noble allowanoo fa< depletion 
and for depMation of impro .. menta, acoordiDg to tbe peculiar 
oonditiona 1.n eaeb caoe; ll\leb reuonable allowuoo in all .,... to 
be made under rules and regulationa to be p~ibed by the <Jom. 
m;,.ioner, with the approval of the Secretary. In any caoe in whieh 
it is ucertained u a ""'ult of operationa or of development work 
that llle reooverable units are greater or 1- than the prior ai· 
mate thoreof, then oueb prior estimate (but not the beaia for depl .. 
t.ion) ahall be reviacd and the allowanoo under thia aubeectlon for 
suboequent wablo years shall be based upon sueb revited SBtimato. 
In the o ... of le.- U1e deductiona &hall be equitably apportioned 
between U.1e lesaor and 1...... In tho case of property hold by 
ono penon for Hfe with remainder to another peraon, th6 deduction 
shall be oomputod u if tho life tenant wore the aboolut.e oW!Ior of 
the property and &hall be allowed to the lifo tenant.. In the .... 
of property hold in t.ruJt the allowable deduction &hall be appor· 
tioned between the income beneficiaries and lbe truttee In aooord· 
anco with tho pertinent provisiODB of tbe inatrumont Cl'Mtiof lllo 
tnla, or, in tho absenoo of such ...l'roviaiooo, on the buia o tha 
truat inoome o.ll.,..ble to caeh. ~nr perooola&e dA>pletion aUow­
ablo under thio aubotetioo,- se<tion 114 (b), (8) aDd \!,>_l 

(n) n ...... - DlniCUTIOl< ..,., Daot.!mo>J.-Tbe upon 
which depletion, ubaustion, .,.....,. aDd tearJ ~ obeoleoooftoe aro 
to be allowed in reaped. of any property IIWi be u pro•idod in 
ooct.ion 114. 

Jo) Cunru111oa AND OrREll Co""""'tmolft.-In the - of an 
in ivlduol, eontributions o.r gifts mode within the tanblo ysar lA> 
or for tbo use of: · 

(1) tho United StateaJ any State, TerritorY, or any politic&l 
aubd1vi.oion thereof, or Ule Diltrict of Columbia, for ucluainly 
pubUc purpoaee; 

(2) • corporation, or trust, or community • .,_, fund, or 
foundation, organized and operated u:cluaiiely for religJOIIIo 

-. .... 
•........... ~lit, '~· ~-edp ff wl ...... . ' . ..., .. p_._ ol to or h .. ,..t ol 1M lilt 
~olwb.W.bl.,.t.otM._..of ·~+· • 'f 
• indmchlal, ud • ,..,.,,.;,z I>OK of .:" oea..m. of ~ lo :;t':!.. ';" pi If ........ or etl!iorwlto o'*:-pti .. , to M II I I 

(I) the IDOCIIal fiiiiCI b _,.._,( ... Nlitatlre antMziMcl "r 
seotion Ul ollbe Wa<ld War v-.... A<*, ltlK; 

(') )101111 or orpzU&aU- of ww -...., or anxiliory aaita 
or ocicfetieo of any ouch poo1J1 or o~ 11 auola p-, 
organiutlou.,Jlnita, or oocietieo-~in lhe UDIW 8~ 
or any of ita ~on., and If no put of their not eaminga 
IDurea to the boinfti of any prl....te obinbolcJer or lndltidual; or 

(5) a trawn&l --*1, order OZ' ..-eioti'31l, opero.dnc Dlidor 
the lodge f711em, IMit 0111~,· .,.;.!, oootribatlono or clfto- to be 
'!lied e:iclallftly for eharilable, oeientiflc, 1~. or 
.a-doeol pa~ or or the pz ev wtiua of eruelty to ehildttJl 
oranimala· 

.. 111 -.nt whicb In all the aboft - 0001hbwl doeo ""' aoeocl 
16 ~- of tbe LuJ~al'ti"• - ;,_,. u oompatod withou~ 
the ~of thia ouhooct.iOD. Sueh contributiono or glfto ohaiJ be 
allowa u dedoec.iona Ollly if ~ ~meier rulee aDil ,.Wotiooo 
~bed b[ the Oommioolooor, wilh tbe appron.J of the Sioorelory. 
(Jfor unlbz>itod Mdoction it oontributioeo and clfto ezooed 10 par 
-tum of the - inoo<ne, .. seotion 110.) 

(p) 1'11ftiOI< Tlvl'rB.-An employer establishing or maint&lel .. a 
J18111lOn truot to pro•i<k for tb6 payment of reasonable peD11on1 to 
his employw (if oucb tl"'llt ia exempt from tax odor iectlon 106 
relating to troota croalod for the ezcllllin benefit of smployeee) ahail 
bO all<IWed u a deduction (in .dditicm to the eonlributlono to 111ch 
trwit during the ttublo year to oovor the ~on liability aocrulnJl' 
durin« the year, allowed u a deduction IU!der IIUboection (a) of th1o 
oectlon) a ,euonabk amount tram.fated or paid IDto ouell truat 
during the wable )'tel' In - of auo1a eonlriblltieu, .,.,t _ooly it 
au,el> amount (1) hie* tberotofon been allowable 01 a decl'oetlo11, 
aul (2) io ap~ In equo.l porta o- a period of ten .,..,_u. 
tift,_,.. bogiaaina wid> the :!flU In whicb the tranmr or pa,_.~ 
;, IIUICle. Ail,. doctudioa allowable under eec&ion 28 ( q) of tbe 
Bovwa A.et of t._ or the & .. a A.et of 1tllll or the Be••• A.et 
of 1184 which unclor oaeh -*> ,.... ·~ to any Wable 
p!&Z beginniDg after DocooaiJoto 11, 1835, o1WJ he allo....t II a clechzc. 
l:iot> In tbe ,..... to whieb oo aP!*tioaed to the edent aiiOW8ble 
under _., iectloo li lt bod .-r-1 ill foro& wilh rsapeet to oocl1l ,...... 

(q) CJwaor......, ln 0.... <Mw•--""" sr eoo-,..,ozro.­
In tbe .,. of • oon>O"'tiOCI, oootrihat"- or gifto tlltMie wltW.n the 
taxable r- to or tO< the - of a domeetio __.noa, or ., 1lo 
tn.t, or "--o 0001munlty choot, lund, or £oomdotloll OIPAt.e!l 
and operal.d excl""'""' for ...up.;., ~!f ..t.oi:ii.\~ 
or odlioatlonol pat; 11• or tbe J.>...-lot1 of ty tO Ciillc\Nil ,.,.. 
In tbe ooli of COIItribatJOCII or c11t1o to a truot, cbell&, flmd, or """'de­
tloa Oll)y if Mb ooolributloi\a or glfta are to be '!lied within tbe 
Uded lftateeuol ... ftly for ..... putpcMOI), DO put of the DOl"'*"• 
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., ..... .;-..-tla~,~ I I 1 ·-

iadi•idual, uc~ DO..,....,,..., poatllf t1a liodholu. of wtUdo r .. 
'7in& oa propegando, or otbonriooo :::rang, to I± c ;: 
IJQil; to ILD amount whieh d- DO& I per -- ol!be tu 
payor'a not~• oompaled .;tl>out U.....,..."' lloio • :loi.D.: 
Such contribution& or gifts sball be allowable u cMcluctioaa ool• if 
·~ under rulea ILDd rec=; p.....nbed by the CommiooioDu 
w1th tho approval of tho . • 
. (r) For deduc:tion of diridanda paid by oortain biLDking corpora. 

tiona, see otetion 121~ • 
8~ U ITEMS NOT DEDUCI'IBL& 

, (a) Go~<UAt: RI,JLIO.-:-In computing nat m.oa.. DO deduction Bhall 
Ill ang e- be a.Jlo!'ed on respect of-

1 Peroona.J, liviog1 or family expen~M I 2! Any a.mount pa1d out for new buildillfP or for ]IUlii&Dellt 
impro•emenla or betterment.~ made to inc.- the nlue of uy 
proputy or eatato; 

(8) Any amount expended in reotori!ll property or in mama 
Rood the eohaustion thereof for which an allow&DOO ia or hal 
6een made; 
. (t ) Premiums paid on ILDY Ulo iMuranoe policy co~ the 

Ulo of ILDY o8icor or employee, or of any parooa 6Dancially ID!er­
osted in any ~·.or b~ ~ed on by the l&ql&yer, whta 
the. taxpayer a cliroetJy or ltlcliroetJy a bOIMII!ciary uDder aud! 
policy; 

(I) Any amount otherwise .no-w. u a dedoction which ia 
allocable !o one or more cl.- of i.-- other IMa interest 
(whether or not an,1 amount of income of that cl .. or el.-ea ia 
r"""ived or aoerued) wholly exem~ from lhe tuoo impoaed by 
tloia title; or 
. ( ~) J.- from salee or exchiLD~ of v.roperty directly or 
mdlrectiYt (A) betweo.n memben of a fiLDIII,y or (B) excert in 
~ c~ .ot cliaicibuLioos ia-.Jiquidation, bet. wee~ an iQdiridua aQd 
a corporation in whieb such indindual ow..., directl! or indirectly 
more than GO per oentum in value of the ouc.tandiq atoek Fo; 
the purpaM of this paragrapb-(C) an indindual lball be oon· 
lidered u owning tho st«k owned, di.-ti.J' or indinclly by his 
family; ILDd (D) the family of an indindual eball inclu.'d. oalr 
hia brothus and .OOra (wbetber by the wboJ. or half blood), 

~
UIO, anceotora, ILDd lineal deecomdanta. 

HOU>- or Lin oo Tzum .... U:II ~tm~un~.Amotmta paid 
un ~ the Iowa of.ILDy State, TerritorY, I>Utrict of Columbia, J>'»' 
-on of tho Uruttd Statea, or foreign QOIIJilry u income to the 
!>olde: of a lifo or termiD&ble intenet ~uincl by gilt, bequeot, or 
inb~tanoo lhaU Dot be reduced or dim· · od by any ~oelioo for 
abr~ (by wbatonr name called) in the value of IUCh intereet 
duo to ihe lapee of time, oor by OJl1 deduction allond by thia Art 
(u'!"pt the deduetiona pronded for in ..,booctinna (I) aDd (m) of 
ooetion 28) for the purpaM ot oompu~ the,_ inconle of an Olltoto 
or. truat but not allowed under tho laws of ~ob State, Torritmy, 
Diltrict of Columbia, ~on of tlie UIOI~ S&atM,; or foroip 
OOIIDt·"J. for .the purpooo of oompuq lhe , iD-·18 ..wch lUCk 
holder 11 entailed. 

11 

(e) T.u W..,....., o. Tu-.- Con:w.an llj .,ott_.. 
d-bility of tu Wiabbeld ca tu·tn. our ael "-iil,.-..... 
10 (a) (a). • , 

SBC. 1L CIIKDITS or urorvtDO.U. .loG.UNST N11T ~ 
(a) CaDrro,. Noox.u. T.u; O...r.-Tbwa lbeoll ba allowe4 for 

the 1'~ of the DOI'III&l tu, but DOt for tho llldaa, the following 
credit. ogainat the nat inoorne: . 

(1) II<,_ Olf u........, s,..,. _ _._Tbe omoun• 
reoeioed u interett upoa obliii&IOCiDa ot tM United Staliae wblob 
i.a included in If'* income un!ler IOOUon !IIi 

(2) :u.-... 01< OIII:IOATlOft cw' l:lfftWOlllii0'6LIJ'ml 0. 'J'IIJI 
UNrm> Sr•TU.-Tbe amount reoeift(! u intoroot on obliaatl­
of a corporation organiaed under :.\et of Con..-, If (At IIUob 
corporation Ia ILD inatl'lll1lan~ of the Unltea St&t.i; and (~ 
IIICb intoroet io included in gr .. 111como under oeclioa !1/J; &Dd (0 
under tho Art authorixina lhe ~ thenof, u ._<l.d 
""l'J>Iementod, ouch intereot ia .,.em~ from normal tu. 

(I) E.uuoJD D<OOJO CUDrr,- 10 per oenlllm of tho am.- of 
tho eerned net illcome, bnt DO& in - of 10 per cantua of lhe 
amount of tho net income. , 

(4) EnlfiD [ICCO>tJ: IXPUUYJOBa.-For the p~ Of thla 
_,tion-

(A) "Earned income" moiLDO wagos, oalariea, f.rote.lonaJ 
tom, and other a.mounta reoeirid u compon••lon or .,.....,.W !'"""'.,.. a~lly ""!"'ued, bnt ~ not' ihcluda any amount Dot 
included Ill ~ mccme, · nor that part of the compeneat.ioa 
deriYed by tJie tup&yer for peraonal oemcotl randerecl by him 
to .a corpoO'ItiOft which repl'fl8ellta a diatribut.ion of earninp or 
J>ro6ta rather tht.n r. reuonable allo.,....... i.a compa-tion for 
tho peroonal oorvle>lo actually rendered. In tho ,_ of a tax­
payor cn~l!ed in a trade or buaineea in which ~ peroonr.l 
IMirvieoo ILD<l capital are mateiir.l income p roducing facton, a 
reaoonablo allowance u cbmpensat.ion for lhe ponoilal I01'Yieea 
aetually rende1'6d by the taxpayer, not in eoceao of liO par eeblllm 
of hio Ohare of the nat pro6ta of such trade or bna;,MM, aball be 
ooDSiderod u earned ineome. · 

(B) "Eamed income dtduc:tioet" .,._ such cl.cluctioaoo u 
are allowed by aection 28 for the parpaoe of computing nat 
income,, ILDd are proparly .Uoeablo to or ebargeablo opiDil 
H.rnediDCOIDe. "' • 

( C) "Earned DOt -..,.• _..,tho ex.- of tho IJIIOWlt of 
the earned income.,_ the ouaotJhe oan•ocli-cl.cl~ 

· lf tho tupayar'l net i- is not man lhen taf#J, hia .,.... 
net inoomo aball be conoidend to be earned nat ....,..,.., &Dd if 
hia not income ia more lhiLD sa,oooL. hia ea.mod nat ~ lloal.l 
not be coDiidered to be Jo. lhen ..,,ooo.. In no cuo obal.l the 
ea.mod nat i..- be conoidored to 'be more lhen •lt,OOO. 

(b)" Commo looa Bona Ncax.u: T.u """Smrr.ur-T'boro obal.l be 
allowed for tho pu.,._. of the IIOJ'IDI1 tu and the lllrta.X U. follow· 
iog credit. agalnlt•n.t inoomo: 

Ph. Mo. 740--a 

'· 
• 
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(9) D_,o,. or...,...,.. or,.~ 'I'UL-AII aiDCRIDt -.1 
• lA> t1a ~on of tho oamiDp and proll!AI ot tho tuable yw.r 'W6ich 

it requorod (by a proYdi<m of a wriu.& contrect aecat.ed by tla 
corporation prior IA>:Mayl; ·aa&, which gwon ~ Cloalo 
with tho d~tion of oaruinp &ad p of t1a t&ubl6 ,_.) 
lA> be paid wlthiD tho taxable yrar in diocba~J~e ol a cloht, or to be 
i<ft'rocably lOt uido within tla t&nblo ,_..for tla diocbara-of a 
debt; lA> t1a extct that ....b &IDOilDL bU beOD 10 paid or •-... 
For tho p~ of !hit parqrapb, a ~to !*l..:W aol 
uido an amount~ lA> a porcmt.p of ...,.;ap and p aball 
be OOIIIiderod a ~t lA> pay « aot uido ....b !*'*'taco 
of earninp and profit& AJ. u.ed ill lhil paracrallh. tho word 
"debt" a- noL iriclndo a debt U.currod after Apn1"i!d 18M. 

{3) DoolllJI CUDrr ...,. ........,..,._If both parqra;;\. (1) and 
paragraph (2) apply, tho one of wah pa~phl wf.ich allo,.. 
the gnoat.or credit shall be applied; and, if tho credit allowable 
under each paragraph it the IIIJile, only one of ouch pangrapha 
aball be applied. 
(d) BAI<Jt .. bm.u.na.-In tb& cue of a bolclinlr company alllliat. 

( u defined in ..aion 2 of the Banking Act of 1988) 1 tho amount of 
the earninp or prolita which the Board of Gonrnora of the Fodoral 
n-r-ro s,..wn oortifi .. lA> the Commiaionor baa boon den>Cod by 
cocb aJfilliite during the taxable year lA> tho acquisition of readily 
marftlable uaota other than. bank atock ill compliance with oectiOD 
6144 of tho R .. iood Statutes. Tho a_.,te of tho crodita allow­
able under lhil ouboection for all tanbiO yeara aball noL u_.j 
!be amount required lA> be a .. oL&d under ouch oection 6144 lA> ouch 
pu~ 

(e) Nu1o><•L M<Hml.aa AJ.IOcuTtO>Ia.-In the cue of a national 
mortgage uooclation created under Title m of the National Housing 
Act, tho amount of tho earnings or pro6ta which the Federal Boua­
U.g Adminittrator certifies to the COmnJfllioner baa been devoted by 
111.1Ch IIIIOciation durillg the t&nble ye ... to tho ""'!Uiait.ion of lOch 
,_rvea u the Adm.iniJ!tratcr may require under the provisiOJIJI of 
section 803 of that Act. 

SBC. fl. OORPOIIATION OlBDIT fOil DIVIDII:NDS P.U:O. 

{a) Dmn,.,. PAJD CliiDrr"' o-..-For tho~ of 
lhil title, tho dividendo paid credit ahall be tho &IDOilDt of dirid""do 
paid dnnng tho taxabt. Y!U· 

{b) Dmo""o C.ur.:OV.:..-In oomputing tho diridencb paid 
credi~ for any taxable ;pur, if the diridendo P&ld durillg the taxable 
year an 1oM than the. &<~lusted n~ iDoome, tliA>re ahalJ be allcwed aa 
part of the dividendo pud credit, and in tho following order: 

{I) Dividendo paid durU.g tho eo<Ond preceding t&nble year 
in exc01111 of tloe adjusted net inoome for ouch year, lA> the oxtenl 
noL noeded u a dividend$ paid credit for the t&nbl. ,._ pro­
c:oding tb& taxable year the tax for which it ~ t'::I:J!ted; il.nd 

{i) Dividendo paid d~ tho lint precociiu« year in 
-of the adjllltod not incomo for Slid! :f!IU· . . 

No erodit ahalJ be allowed for di-ridondo paid by a corpantiOII pnor 
tc ita lint tanbt. year onder lhio tilJL 
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........ 
(o) Ill•- Dl.~u ·~ .......... ~_otllor 

IMa ~ ~~=:) ~ ~·;:;r:.-wiA. ';: --=-..u t., die adjlllf:Od !.-.of ........ '" Ia ..... ":!! 
of U.. ~ .. t 1M .._ o(;~~ ac 1111 fait -n.t 
Yal~>e of tJi6 propjlrty ~ U.. time of 1M ~ wWab.oftr ia lbo 
)ower. , • , 

(d).DmnDid .oo n<b'~~, ·.LOI!.n-~'!10··-11• din. 
dend a _po w o ,.,.,....,..,.,. o - ~-~.· ~- - of t.ba 
dividon<ll paid credit with~ ll'>eri&o be tho toea value of 
the obli&aholll, or t.beir fai.r m&r~ ~ ~ lima of tha (lto]-.t, 
whichever ia U,.1owor. I f the hl, ~ 1'aiDe ia lowat t.h&n the 
laoo value, then wb011 !he obliption j.o ~ 6y t.ba oorpondon, 
tho - of tho &ll:lOIIDt for wbicll red.....t ...., tho fair mubt 
value at tho~ of .~·di~ Jl&.J1!MD' (fo IN -t DOt allow­
able u a deductiOn w ((llllpaljq Dol ~ for uy C&nblo .r-l 
aba1l bo l.rMI.od .. . diYidend paid 'ia ' tho ta&abM 7tar in ~ 
the recltmpcioo occun. 

(a) T.~.U~U.& Sroca. Du , • • ,. Ia - of a liock dindood or 
otoclr ripo wbich ill a tuahle di'ridelod ia tho t.u.cJ. of obarobolden 
under oectioo l!J (f), tho diriclead. paid ...W. with nopeet lbemo 
eb.U bo tho fai.r in&ib£ nl~~e of the liock cw tho otoclr ricbL al 
tho time of tho p&ymont. 

(f) Dunminowa D< LrQODU'liOJ<.-la tho - of llDOIIJlla clia­
l.ribUted in ligwdation tho part of IDeh diltribotloa which ia prop­
erlJ cbaraublelo tho eeminp or pro&ta IICC1UIIulatad after i'ebfualy 
!18, 1018, oball, for the purpooee of 001111>Utin« tho dindondi paia 
credit under thia -tion, bo treated u to t&ubr<i dindond paid. 

(g) Pur~~:U~n:tAL ,DmD'Clfi)L-:1\o d~vicjecld.t pt.ld, crodlt ob.U be 
allowed wiUi ""pect to AllY dietribu,tioo un1 ... the diatribution iJ 
.Pro rt.lt., oqual in amount, aod with !\O preferaDCO to tony obare of 
elook u cornpareclwitb' other ebt.ree of tho -• cl ... 

(b) NoNTA:UJILIO DlBr&IBanolfL- :U &01 pt.ri of a distributloo 
(including stock dividends and oiock ria:bt.) 11 .Dot a taxable d.iri· 
dond in tho banda of such of the sharoboldero aa are aubjoct to tuo­
tion under thia tiUo for tho period in which the diatribut.ioo ia made, 
no dividendi po.id eredit aball bo oJ.IcnNd with ....,.et. to ncb part 

Part W-credllla AplMt Tu 
SI!IC. I L T AXIIS OP FORBIGN OOIJNTRID AJil) 1'011818810~8 Ol' 

UNll1W ST.UBS. 

Tho amount of income, war-j>rollla, and .,._pro61a W. 
imooood by foreign onantriw or po ·- of tbo 'United Slai.M 
ob&ll bo ~llowed u a crodlt againet tho tu, to tbo osttnt Pr1>•idod in 
oection 181. 

SIC. U. TAXIS 'IVJ'I'IIJII!U) AT SOURa. 

Tho amOW>t of tu withheld at tho ...,..,. DDdar aaetlon 148 or lfi 
ah•ll bo al.lowod u ~ eredit agam.t the f<IE, 

SIC. IL QIBD)T f OR OVBRPA 11U1mL 

For credit agoJnat the tax of ovorp&~to of tu.a Imposed b1 
thit tiUo for other taxable yean, - -'ioo 82!1. • 

_..., 11 

ParliV--'-IIq l'lula61 u4 II..,. et ..__ 

8IIC. c. GIUQLU. aUL& 

Tbe net inool!'a ..U bo computed apoa tba bui8 of tbo lup111t1'11 
t.n.aual -Ling DOriod { lloCal 7tar 6r caJondar· Jeer ... tbo -
ma1 bo) in aooonr ..... w{th tho metbod of ~-tin.l .... ~ 
employed in lr:eepi~ tha boob of aoeh lupayar; bant DO 
method of accountrnr h.,. boon ao emplo;id; ~ it tho metbod 
employed d- not clearly relleet the incOme, ~ COIIIput.adOD ebaD 
bo made in aoeordt.noe with ncb method u in tho OP!nioo of tho 
Colllllliooionar d- clot.riJ ~ the income. If ti.e W<pa,..n 
annual aooountinc period io other th8ll • a-J JMr u delliMid In 
"""-ion ~8 or if tbo tupo.yar bu no aDDual IOOOWltinc pOriod or 
doea not bop boob, U,. net income eb.U bo compaiod OD tho buW 
of the calendar Jtar· (For uae of inventories,- oection llSI (o).) 

SIC. C. PEIUOD IN WB.ICB 11'11118 OP GllOSS II'IODIU INa.uDBD. 

The amount of all i-. of sr- income aball be illdaded In the 
g.- i.nc:ome for the taxable,.... in wbicb received by the taxryar· 
ilnleaa, under methode of 'MlCO'•nt.inl pormitUd UDder oectiOD • , any 
such amounla are to bo properl7 .....,..ted for u of a clli'oroD& 
period. In the cue of tho de&th of a ~ayer than ahall bo incbadad 
m <e>mput.ing net income !or the tauble period in which tau. tho 
date ofhia if•ath. amounts accrued up to tho date of hil death if not 
~rwiao properly ineludible in reopoct of such period or • prior 
penod. 

SEC. 4 PERIOD FOR WB.ICB DEDUCI'IOHS AND CllaDIT8 TA&IIN. 

The deductions and credits (other than the dividendi paid crodlt 
provided in aection liT) provided for in thia tiUo eball bo t.koa 
for the tuabl& year in which "paid or aoerued" or "paid or in· 
curred", depend&nt upon the method of accounting upon the bt.aia 
of which tho net income iJ computed, uru- in order io clearlr 
reflect the income tbo deductions or creclil<o should bo l&bn u ol 
a di6erent period. In the cue of tho death. of a ~{:' thart. 
lihall bo allowed u deducloiooa and crodlts f~ tho ~ 
in which falls the dale of b1l death, amounla aocniOd up to the 
date of b1l death it not otherwise properly allowable in reapoc:i 
of ouch period or a prior period. 

SEC. 4L INST~'T IWll& 

(a) D....._"' l'DaolfAL l'aootnn1.-Under ~ ~ 
&erlbod by tho Commiaoionor with tho apJ>roval of the SecretatY, a 
person 'O>ho regu.l~rly aollt or othorwiae diopoaea of parooaal -
erty on tho inatallnient pl811 m~1 retW11 u income thoreboin Ia 
an1 taxable year that proportion of tho io•aDment p&~ 
aetuall7 rocoived in tha t year which tho gr'* pro& roAliled c. 
to bo re.aliaod wban Jl0'111leJlt ;, completed, boars to the total -· 
tract pr1ca. 

(b) SALIII or Ra.wrr AlfD CWu.u. &ua or ~lfAIJJ'I'.-ln tha 
caao (1) of a CUIIal aale or other casual ~tion of peraona1 
proport7 (other tht.n propeftJ of a kind wlilch would properly 
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-­be iDcladed iD the iDnniOrJ ...t t.M~If oe Mad at lhe .._ 
of doe I&Pbla ,....), fur a Pdee ...... w (I) of • .a 
or other diapotition of -r pro_peltJ,, if l tliiiU - lhe illiliol 
p•yn>eniA do not ~ SO Jl&r contliiD af the ~ prlc;t (ar, 
111 .... the ,..Je or Ot.l;er diii!Ooitli;o .-,in • tuabl..z-~ 
prior lo J anury 1, 181M, the 14; 'tp of 1M lllliDI pr1 .. ,.._ 
ecribod in tbe Jaw applicable lo oilda :rev), ... ~0 m&y, .. 
~Jotiou Pfllll!l<ibid b7 tbe Com....,_ wiiJl 1M oppronl ef 
tho Secretary, be retumod 011 tbe bui1 ud in the anonnor abooo 
p.-ribod in thil ..ctioa>. .A. liiOd in thil _...... 111e "'"" •wua1 
p&ymont.a" mo&DI tbe paym- .-ind iD cull or .Property otbtr 
!.bo .,w..,.,.. of indobWJn- of tbe p~ durtna iho taubk 
period in which the .U. or o!.bor dilpOoltioo .. IUde. 

(c) Ca.u<o•no" Aoaov.., '10 x..r.........,. Bop1~l1 1 ~arpo,.. 
eoulled to tbe bonefit.a of oubertMD ial ..,_ fur 101 taJ:ab .. ,_ 
lo tolpor\ h.io - inco!Ge OD the im'•IJMDt bui-, u- in ..,.,P.ru.c 
h.io iOCOID6 for the year of c:hanae or any oub.oq-~ 7eor, oii!OOIIU 
octoall:r roceiYed dUriag any ...a. :rev oa -..l of eoleo or .U.. 
diopol(tione of prcputy l1l&de iD any prior r-!: obaU Dot be ucladod. 

(d) O.uJt oa U. · tti'OlJ Duroa:Do• ~ law·" MDT Olucw.· 
TIOn.-lf an in.t•llment Obliptkr ia w•ided a£ other t.bac itt 
face nluo or diltribuloil, In-Wed, oold. or olhorwiao a;.p..d 
of, pin or. 1010 oba1l rellili lo tbe ~ ol. the cli!OftliCO bet..-­
tho bllia of the obliption and {1) iD tho .,.... of adsfaetion u 
other then fo<:e value or a .U. or ord'l'lfP tho omoom~ r..liood, 
or (2} in C&IO of • diBtribution, tnnmiMl..., or cliJJ>a!!Uoo other' 
wi.ee than by aalo or exch~ho fair n>arbt value of t.he oblip· 
Uon ot the time of such distribution, transmiloion, or diapocitlon. 
lux! ll&io or looo 10 I'OIIllting aball be 001IOiiduld u ..,Jting !rom 
tho ulo or exchange of t.he pro~ in -~ of which t.he Install· 
mont oblirtion was .-ivell. 1'116 buio of tho obliption aball bo 
t.ho ex- of the faoe nluot of tho obliDtion o"'r all amount equAl 
lo tho Income which would be nturna616 ,., .. tbe obliptlon ea!.ia· 
fiod in full. This out-:tlon' oba1l not appl)' 1o tho ttan.smt.ion al 
deat.h of iDI!.allment obligotlono if lhoni Ia llled wit.h tho Commlo­
ciooer, at cuch tiJn6 u be ma1 by ncuJatlon ~ibe, a bood In 
1<1ch amount aod with auch SUI'<tiea u be n>a7 deem n..-rr, 
coodlUoned upoa tho retnm u income, by tho ~ .-iring any 
paymtDt on auch obliptiDno, of tho - ~.., of lOCh pay, 
meot u would be returnable as income b7 tbe a-dent If ho 1114 
li<od aod hod roceiYed IUch paymmi. 

SIIC. G. .lLLOCA110N OF INOOJIB AJ(tl DBDOCnO!(& 

In any - of two or more oraanW>II-. tradeo, or but!•­
( wbet.her or not ineorporated, whether or Dot orlianlzod Ill t.ho 
"Qnlted Staue, ~d whelher or not oJBJiotod) o...ea or .co~tro~ 
dirootlf or l.ndirectly b7 tho oamo intoreota, tho Comm,..•onu II 
authonud to dio!.ribU!.o, •pportion, or oollooote ~ lnoomo or ,deduc­
tions botwoon or among ouch orpmutiooa, ~. or buSU>~ 
If bo detorminee th~ I!Uth distribUtion, apportiorunent, or al\ocatioo 
l8 nll0088uy in order to prevent evasion of ta•ee or cl-13 1o ttft,eet 
t.ho income of on:r <>f such organizations, .f<·ad~, ~r bUll•-· 

J3 

SIIC. .._ CILUIGii OP AOOOCJNTING PDIOD. 

cal~ taJ:p•JWf chongee hia oCCOUD.tlug poriod ,._ a-1 ,_ c. :r-r, rom c&loDdor j'ear lo l&eal ,....-, or from .,... llooal 
year ~ another, tho Del. iDOOmO .eiWl, with tho appronl of 1M 
Comm-, be computed on t.ho bUi8 of wch now 1000~ 
period, oubjoct lo tbe p....Wooo o,f eeetion •T. 
SIIC. n. Bln'V&NS 1'011 A PDJOD OP L11S8 T1UH TWIILVIi .IIONTII& 
, (a) !Unntxo roo SuOIIT P111190 RII8VL'mlo ...,,. CB.U<a• .. 
A.~OI<TDIG P~RJoo.-lf a !UP11er, wit.h tho appronl of tho Com. 
Jlll!ISioner, cha~ tho bua of oompu:i:'~ not meomo from fllca1 
year to col1111dar year a oeporote return be n>ade for tho period 
between the cl ... of t.ho IUt flacal year for which retum Wll modo 
and tho .following Deotmber 81. Il t.ho change ia from calendar 
year to flacal year, a oeparate return oba1l be Jiwio for tbe period 
between t.ho d ... of t.holut calendar ,_r for which reW<n w11 mad. 
~d tho date deoipot..d u t.ho d- of tho lisc:alJoar. l1tho chan&oo 
a from ooo lilcaf year to another ftoeal year a oept.<oto rotum IIWl 
be mado for t.he jlOI'iod between tho d- of tho former a-J year 
and tho dote d~•ted u the d- of tho new a-J year 

(b) X..oo,.. c:;,........., ox B.uu or SJ1011T l'Dloo.-Wheto~ a 
~porato rec.um. il n>ad~ uodtr ""'-::ion (a ) on I.CCOUJlt of 1 ......... 
m the oooounting penod, and in all other CUM wbuo a -~ 
return. ia. requi~ or permitted, by "'ed·ona p.-ribod bJ tho 
Qo""!'-ODeJ' With tho approval of tho , to be made for a 
f~t•onal pan ,of a year, ,!.hen tl1o income &hall computed on tho 
bas!$ of the period for wn1ch oeparate rei.Urn ia made. 

(c) l><oo,.. PLAce Ol<' A><N'O.U. D.uu.-~ a ooparate o:etum ia 
maqo (C><oopt returns of tho inoomo ~f a c:orporopou) under sul>­
'100ti.on {a) on account of a chango m the accounting poriod tho 
net mcome, computed on the buill of tho period for which 10p~rat.a 
return is mado, &hall be placed on an onnuol buill by multiplying !Jle amou~t thereof _by twelve and dividing by tho numbot of montha 
mduded 1Il tbo per1cid for which tho oep&r&to return il modo. Tho 
laJ: obo.U be such pan of tho tu computed on auch annual buis 
as the number of month& i.n 1uch period ill of twel~o mootha 
(~a.'<IID l><OOilllL-Tho Commissioner with tho oppronl of 

tho tar)' ab.U by regulaUooo p......,.W. tho met.hod of opplyinc 
!h• provisions of !JUbeections (b) ~d (c) (reloting 1o computlni 
lDCOmo ()ll tho .besil of • abort period, ana plocing ...... lnoOiDa on 
an annual basil) IO - w!Mft the laJ:poyer m.Jtoo I .. parotl 
~ unclu; oubioction (a ) on -.nt_of a c1JaDn in the _,t.iac 
peri.od1 and ~~ •PI?M'" t.hot for tho penod for wlilcb tho return io10 
modo no bas rooeiYod earned income. 

(e) RmvCTIO>< or Ouom Aom<IT Ntt X..ooJ<L-In tbe.,.. of 
• return made for a fractional put of a ,_, except a rotum made 
under aubooction (a), on aecount of a chanp in tho IOOOGDt.iac 
period, t.ho pereonaJ exemption and c:redjt for dependent. &boll bo 
reduood respecthel1 lo omount.a which bear tho oamo ratio 1o tbe 
full credits prorided at t.ho numbot of montho in the period for 
which return ia mado bean to twe!n moot.hs. 

{f ) C..O.O.o 01' TI.UIWI y...,.,.,. CAb or JJJOum T.-For c1 .. 1na 
of taJ:oblo year In •- of jeopardy, -..ction 146. 
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-... 
UC. & OJmQ'I10JGI. WiaiD..... dlil ~ . .. . 
. (a~;, ... -::' r~-wt:~~;-. .. •'* ... C:: • 
~IDch IM1= = :m...:podlld = [.fT.:t. ~.'!':Me . of 
IJ>Ciud•1 iD the cuo of a rotam _... a tnad=•J pan':f: 
7-. uaaer the prooiliODO of tb.ia titla or UDder ~-_p._nbod 
~ 11oe Oomm.ileiooor ~urtlla app,_.a of 11M-,, the period 
fOr which 111eh return ll made. 

(b) Fl.eo.u. ~ .... -"FiacalJear"- aa """''tntinc period of 
~w~vo months end.iDg oo thO l.ut dar of &OJ IDOOth of.her theo 
December. . . 

<•t P AD>, ;r,.~ AOCIIOli).-Tbe ~or incurm• 
aod paid or accrued aball be c:ODitrued to the method 
of accounting upon the basio of whieh the net l.ocOine Ia computed 
under th!.o Part. 

(d) Tw>a o• Boa..-.-Tbe tonn "'ndo .v ~· includea 
the ptdortiWI<i6 of the funetioDa of a p4bllo edict.. 

(e) Morv.u. l><•_....,., 0oliD'dl:&-
(1~ Goora.u. ovnrmox.-Tbe t.nn "aoabaal iDv~t ...,. 

peoy - ao1 corporation ( wbetber ~ or cnalod u an 
iDv.Mili>tut truJt, or otbenriooo), Olber thM a penooel holding 
oom~7N dd!ned iD ooctioo~ if-

(A) U Ia ~for the~ ot, aad lllbota.otiallraD 
iw businooo COIIIista of, boldilag, miiot.ID&', or Niov..Ung in oiDcl< 
or aeeu&:)ti•; ud 

(B) At leut95 peroentum of ita~~ Ia derived ftom 
dividends, lnte....t, and gainl from iWe or other dispoeitioo of 
~ or aeeuriti• · and 

(0) Le6l thao 80 per oentum of Ill II"* l.o.co111,6 io derived 
from tho sale or other dispoo!t.loa of ltOCk or teCW"itiefl held for 
lliN than aix months; aod · 

(D) An OJnount not Ieos than 90 per !)OIItum of ita net ineomo 
Ia distributed to 114 sharellolden u IUabl6 dindenda during 1M 
tuable year; aod 

(E) 114 ohareboldenl are, upon .,..ooable notice, entitled to 
redomption of their stoclt for their proportioJ>ate int.e,..q in 
the corporation's properties, or the eUh ~valaot thereof I• 
• diacount not l.o. - of a per oentum lhCeot 
(2) LDar£mn-Despite the provloiOM of ~ph (1) • 

ooc-poration aball J>ot be <oasidered u t. lllJblal lnvell.menl com· 
puJ if1 subeequwt to a date t¥rt7 da;p after the date of the ensc:t­
me~U ol thio Act.. at aoy time dnnDg the tauble ,_.-

(A) More than 5 per centum of the,..--'- of~,_ 
pon•hon, Ween at eoot, wu iD..ted b:i ot.ock or. '!"'l""ti .... "! 
holh, of snr. one corporation, government, or I)O)itic:al subdin· 
lion th•reo , hut thio limit.ation aba1l Dot. ~wr;r. to iDvestmonll 
in ob\igationa <1 the UniUd Stet.. or in ~ of "!'1 ~ 
porataon or~ruzod u.na... aeoera1 Act of Ccmueol if ...,. 
CO'EOration ,. an instrumentalitJ of the United STat..; ~r . 

(D) It owned more than 10 per oootum of the ouun.ndine 
ototk or oocurities, or both, of UJ oae eo~tion i or 

_ ... • 
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--uc. u. 1tJO .urn ruca FOR riLIIfG"'a&aUL& 

(a) Tno rca Fn.o<o~ 
{l) QlOO:&AJ, •m.&.-Betun>a IIIOido ... the bula of !.be..._ 

year ahall bo made on or before the 1Mb day of March foil,..;•• 
the clooe of the caleodar year. Bet•ma mid• 0n !.be t..;;- f" 
liocal year shall bo m•de on or bofore the 1Mb day o f the ~ 
month following the clooe of. the &.cal :yur. 

(2) EtTI!NOtON or TDOI.-The Commioaioner may grant a 
eonable cxttnsion of time for filiDg retun>a, Ulldor wch 1111• *• 
regulations u ~e shall preecribo with ~he appro•al of tho s..U:. 
tary. Exoopt m the case of tupayen wbo are abroad no such 
extension shall bo for more than six mont.hl. ' 
(b) To Wuox Rr:rtTRN MADL-

(1) l!<oiVJJ)l!J.LO.-Ret1JJ'tlS (other than corporation retu1'111) 
obaU bo made to the collector for the d.istri<t in wbich it lO<atocl 
the legal residence or principal place of busineoe of the 
making the ~m1 or1 if he. hat no legal residenoo or p-= 
place o f bulllll- m tile United State~!, then to the colloctor a1 
Baltimore, Maryland. 

(~) eouo...no><o.-Retums of corponliont Ahall bo mad. ta 
the col~ector of II!• ~ iD which is local.cl th• principal plac. 
of bUSt- or prtnctpal otlice or ageocy of the corpontlon, or if 
it bat no prinetpal place o f busin ... or priDcipal 04l!ee or ~ 
in the Uruted Statoo, then to the collector at Baltimore, Maryland. 

SEC. 54.. RECORDS AND SPZC1AL RETIJR.N& 

(a) BY T nl'A1'1'.11.-E•ery per90n liAble to any tax im~ by 
this litJe or for the collection thereof , Ahall keep oUch reoo rendtr 
under oath tuch ltltcments, make such returnt, and eomp y wilh 
such rulos and regulations, AS the Commiesioner, with the approul 
of tho Secretary, may from time to time preecrib6. 

(b) To D"""'"'u""' Lwin.xn 'ro Tu.-Wbenever in the judgment 
of the Commill!iioner necossary he may requirtl any poreon, by natiao 
aorved upon hlm, to make a roturnJ. rend.er under oath such ttate­
mento, or keep such records, as the I,;OIIUilissioner deemo sullieient to 
ahow whether or not such person is liable to In under this title. 

(c) lNrOOlUTlON AT TKE SotrRCZ.-FOr requiNllltnt of stotemtnla 
and retumt by one person to assist iD determining tho tn liability 
of another peraon - sections 147 to ll!O. 

(d) CoPllOI or i\t:rtra><o.-lf any pereon, required b:r law or regu· 
laltons made pursuant to law to file a copy of any tnoome retitnt 
for any taxable year

1 
fails to file such copy' at the time Nq~ 

tb~ ~~II bo dne al\<1 • s ed agam.t such ~ $5 in the cue .of 
an tndtndual return or $10 in tlie cue of a fiduciary, partnershiP, 
or corporation retuml and the collector with whom tlie return II 
611!'1 th~ll prepare sucn copy. Such amount Ahall bo ooUocted o.od 
pa•d, wlthout •nltrest, in the same manner at the atnOWlt of tax dua 
tn • • C081 of ~at shown by the taxpayer upon a return in lhe ~ 
of • mathematical error appearing on the face of the, return. Cop•!­
of retuMt& ntod or propa.red pursuant to this sub6eelton Aball re~~~atn 
Oil fllo for a period of not I<'SS than two ytart from the date they 
ore required. to be filed, and may be dtst.royed ot any time tbaroafter 
under the d~roetion of the Commiesioncr. 

• 

-.MI .-:. .. PU.uan'- ....,.., . . ' 
(a) Betunll IIIOido aaclor thia tit1o1 tbal1 be ope lie IMJI•=*'• Ia 

the - -· to the -atom; ad ...a.jOol to the - ~ risioM of law, ioollldiDC=It!es, ll - _.. ..... 1\di n 
of the Be•enue Ac:t of 1 l aDd all - .-Ia liDder thia Ac& 
llhalJ eonatitote P.ublic recorda and ahall be opeD to DObllc anelna· 
lion and intpeelion to tnch extent· ll ahaJJ lie autliorilecl Ia nalol 
and I'Oj(lllationt ,Promu\gatad by the Prooideot.. 

(b) .(1} AU IDOODIAI roturnt &led under thlo tiU. (or oopiel 
theroof, if ao p,_rihed by reauJa&iOIIII made under thia 11~011), 
abaU bo open to inapeetioo b7 any o8lcial. body or ClQIIIIDiteona l•w· flill.Y chai'ged with tho admini8tnt.ibo of UIJ l;t;te tax law tf 'the 
1ntpeet.ion 11 lor the purpoo16 of .. ch admlni•Aiioo or for iJ.6 pur­
J"?I" of obhinioa information to bo furniobod to~ WiD& aath.,.... 
tti;ee ll proYided in P.V"F"pb (II). The inopect.ioo oball bo_ J*' 
au~ ~J upon wntteo ,ro<JUOIII. of the ~--- of ~ I!C&te, 
clea•KDAWIII t!>8 re~tati'" of. tnch ollici&l,, bod.r, or ccem!Moo 
to Diake the Ull~ oo bobalf of ~ o&ial, llody, or ...,. .. i .. 
lion. The inspe+oo ahall bo made in our:b ,..._ aDd a& _. 
timee ~~ placoe, aa Ahall bo 1'""""ribed by regulat.i00.: madot by the 
Commt•coer With the appronl of the~-

(ll) AnJ' informal.ioo lh,. .........I bJ *113 c6ial, bod.r. or -
miaDon of ar>.y State may bo UIOCl ooly far the ~ of the 
tu. lawa of eUeh State, uooPt that upoo writteo reqveet of the GoY· 
entor of tnch State any .. .m inforaaatOaD may bo fllmiiiMd 1o tiiY 
ollcial. bod7.

1 
or ...,.miMon of Ul3 ~litical oubcll'l'isioo of I1>Ch 

State, law1Uuy cha'J"!d with tho o.dminiltralion of the tu. lawe of 
such politicaloubdlmion, but may be fonl**! only for the purpoee 
of, and may bo l1IOd only f<r, the ~ of ..,.. tu. ~a­
Any ofticer, employee, or aj!eDt of any State or polit.ical aubdln.ioo, 
who dlnllp (ex..,plu authorised in t.hl8ouboection1 or wboin called 
upon to teiitily In any judicial or adminiotratiYO proce.cJina 11o which 
the State or political subdivision, or such State or looaJOiklal body 
or commiesi~n, ll "!'Cb• Ia • !"'riy) any infonnati<m acquired by hiili 
through an tntpeetion penrutted him or IUIOtlte< andeT tbio oubeoo­
tion. shall be gl!ilty of a miedemea- and ahall upon 0011rie&loa ba 
puniahod by a 6ne of not more than $1,000, or by unp.UOillMDt for 
not IDOn than cme year, or both. 

UC. M. P.t. TM:DIT 01' T.U. 

(a) Too t:# P.nO:..r.-'l'be total amount of tax impoeM! by 
P,is &itle ahaJJ bo J)aicl oa the ftfteeltlh day of Mardi following the 
Cl~ of the ealel>cfar year, or, iHbe retum oboWd bo macla 011 the 
basis of a 6ocal yearl then on tho &ftaenlh day of the tbl.rd IDODtlo 
following the d.,.. o the lllcal ,...... 

(b) ll<rrAJ.oi.XE>~T p • ........,.,...-The tupayor may ~ to pay 
the tu. in ~our eqeal bwtall-, in wbieh caao the lint illllallment 
ohall bo patd 011 the data ,PIWICribod foe the pa,_..t of the tu. by 
tho tu.payar 

1 
the te001>d mot•llment Ahall be paid on the llfteenth 

day of the tbl.rd IIIODIA, the third iDolall-t on tho fltt.>tlo day of 
the aixth 1D011th, ad the foarth ;-nment 001 tho &«-th day of 
the ninth month, after ~ data. If any inatallrMot Ia not paid Oil 
or before the date bed lor ito payment, tho whole amount of the 
tu. unpaid Ahall bo paid upon notice and demand from the oollettor. 

I 
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(o) Es'nl<llOJf or Too..,. P•..-......A.'ttlw...- .r llio ._ 

pa,..-, the ()oonmi•ioov a>q exWid =ti9M fo. ~of lbo 
&mow!~ clotenn~ U the t&l< by :!M_ 1 Of 0111 iMeJI-
thereof, for a per1od not to esoOod ott IDOII "- the dat. ,._. 
ocribed for tho paymen~ of tho tu or an la••»=•t tbenof Ia 
ouch - tht amount in .-poet of which the ~ Ia crUW 
shall be paid on or before tho date o( tho ospi .. Uoa of the period of 
tho u~nalon. , 

(d) VOLOlfTAKT AoulfOIO Pu x mn'.-A tas imPOMCI by thil tiU., 
or any lnatallmont thereof, may be paid, at the el4ttion of the tu­
paler, prior to tho date preecribed f or ita pa1J110111.. 

(e) AofAl<CII PATJIIU<T llf c..., w J-.w~T.-J'or adf&noo JI&J· 
moot in cue of jeopardy, -section ae. 

(f) Tu Wmnnu> n SooltoL-F or requu-t of wlthboldiftC 
tu at the eouroe in tho COR of non...,;dmt ali4ne aod forelp ~ 
ntiono, and in tho cue of SCH:&Iled "tax·fno co...,.,t bciilda", -
-iona 143 and t«. 

Clt) FuonOlfAL P..- 0. CDT.-lD the p&J'IDODt of &IIJ tu .mau lhil title a tractional part of a .... t oha1l be ~ au. 
it amounta to .,....half c:ent or more, in which .-it lhall be lncreuod 
to 1 ceut. 

(h) ~-Enry collectot' to whom any J>&111*>t of 1111 
lDcomo tu Ia made IIIWI upoo I'OCJ11'III. aha to lh• pe.- mum« 
such payment a full written or J!rl!ltod ncoipt therefor. 
SEC. 61. BLUIINATIOII OP llB'nJilH AND DJn'IIUIIIIATION 0P TAL 

"- ooon u practicabl$ after tho return Ia filed the ComnliiSiODer 
&hall oxamino 1t and oball determine tho correct amOilllt ol the t.u. 

SEC. 5& AOOmONS TO TAX AND PBNALT!B& 
(a) For addition& to tho tax in caM of ne1ligenoo or fraud ill 

\bo nonpayment of tu or failu.re to Ill$ rewrn therefor, 1M 
S•P.J!Itment M. 

(l:iJ For crimin&l peoaltieo for noopayment of tu or failure to 
file retum therefor, ... ooction U6. 
SEC lt. AOMINIS'I'Il&TI'Vll PIIOCBBDINGS. 

For adminiatralifO ~ in """'"Cl of the noopaymoot at 
••r.rJ!DOnt of a tu unpooed bylhil title, ... u foUoq : 

(a Supplement L, ftl&ti.ng to a 011t and colleetioa of 
d.SCW>Cieo. 

(b) Sapplemect ¥.o relating to inl.oniA aod addil.iODI to tax. 
(e) Supplement n, nlati~:~g to daimo apiiM& ....,.,._ IIICI 

6duciarioa. 
(d) Supplemon~ 0, rolating to overpa1J11011t.. 

Part VI-Mlacellu.• Proriltn· 
SEC eL LAWS MADE APPLICABLB. 

All admininntive epeeial, or etamp pl'O'fiaiODI of law inclu~ 
tbo iaw relating to ib6 -t of tu•, oo far u apj;liaable, .,. 
hereby extondod to and made a part of thia title. 

-- • 

UC. & !'~IX LmU 01' _..--Am. 
'n>a tea. impoeocl.b7 ~ tble ..... T!Ue n. w bo lA u. cd \loa 
!!!!~by~. ~ llld ~ ~ t.l)e,~, ~ uf ~. 
8IIC. ..: .,.., 1'ITL& . • • • ' .. .. ' 

'1'hJ. &IU. _,. be ciW • 1M "x- Tu ~ of liM". 

SUB'J'lTLII C:..Sol'l'LDW'ITAL PBoVJ810N8 
a.,· t ..... ., Tu 
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8Q --(8) Cine !uguoe or organia&t.IOIM DOt~ for prollt Ill& 
operated exclU81vcly for tile promotion of oocial welfare or loeol 
a~M<>Ciations of omployeee, the membenhip of whlcll ij lirn.lt.c~ 
to lhe employeee of a dooignated penon or ~ in a particular 
municipality, and the net earninga o f wh1cll .,_ de~ exclu 
aivelr to c!W:itable, ed-tional, or reereotiooal ~· • 

{9) Clubs orgaruzed at~d operated exclusinly for /''.-.... 
reerution, at~d Otbor n011profitable P1U'l>l*l. no put. o tha 110( 
oamings of wbicll in..- to lho bondR of any printo ahai'tbol.lor· 

{10) Benevolent life inoufUI .. oooocioliom of a punly ~ 
cllonw:tu, mutual ditcll or irription compoaieo, mutual or ~ 
•rothe telephone compeni.., or like or~0111; hut only 1t 
86 per centum or more of the ineome colliilta of amonnq collei:tod 
from members for the sole purpooe of meeting IOOiiel ond OXP<n*• 

(II) Farmers' or other mu-tual bail, cydoD<I, C&IJUolty, or a..: 
iniJUr&nce companies or associations (inclu~ interinauren and 
reciprocol underwriters) tho inoomo of wbicllll used or hold fO< 
lho purpose of payinJ 1- or ox~; 

{12) Farmers', fru•t 11rowere', or like aooociationo organized and 
operaied on a oooperabvo boN (a) fOI' th& porpooe of marlte!lnl 
t ho products of memhero or other produoero, and turning bod< te 
thom the proooedl of .. 1.., 1-then~ IIIIZI<etlng expeliiOI, 
on the hosis of either th& quat~tity or th& value of the proclllda 
furois!ted by them, or {b) for the purpooe of purclluiog tupplieo 
ond equipment for the WIO of memhero or other persons, and turn­
ing over sucll supplieo ond e<JUipment to thom at &etuol coot, plu 
n_.ry expenses. Exempllon &hall not be denied any auch ,... 
ciatlon because it hu cop1tal stock, if tho dividend ,..te of ~h 
atock Ls 6.xed at not to exCeed tho logal nt& of intoreat in lho S!Ata 
of incor})4?ration or 8 per centum po.r annum, whichever It ~tt6, 
on the .. tuo of the collllideration for which lhe stock wao boued1 
and if substantially all such stock {other than nonvotinr profel'ffi! 
stock, the owiiOJ'S of wbicll .,_not ~titled or permitted to portlci· 
pate, directly or indirectly, in the pro6to of tho aooociation, upoo 
iliaoOlution or olherw*, be;rond the lb:od dindenda) Ls owned by 
producen who market tbe1r producto or parch- their rupplieo 
ond equipment through the uoociation; nor ohall extmplion bo 
denied an~ snell usce~atlon bee&- thoro is o=unul&ted ond main­
tained bytla roserve required by State law or a reuonable ,..,.. 
for eny necessary purpooe. SuCh .., aoooci&tion may market tho 
products of nonm•mben in an amount the yaJue of whicll d- n<>' 
exoeod the Talue of the products marketed for membero, and mat 
purcha86 ""'[plies and equipment for nonmembers in an amount 
the value o which doea not exoeed tho Talue of tho ruppliet and 
equipment purchased for membert, provided the value of Lhe pur­
ch- made for persons who an neither memhero nor producers 
d- not exceed 16 per centum of the value of all itt purth.­
Busin ... done for tho United Statoa or any of ita "«""cit~ aholl 1!" 
disregarded in determining tbe risbt to eumption under th11 
paragraph· 

{ 13) eoh>orationt nvgenized by an oooociotion exempt ~ 
tho prorisions of pt"g...ph {12), or membero therenf, for -
pufPC* of 6n&neing the onlinary crop opentiODS of 111<h -· 

--
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(d) PAT"""" or Slm'AS o" l'llo RATA SIIAIIIB.-Tbe tu impooecl 
by thio ~ion aboll not ov..ply i! (I) all~ sborehold~ of ~he_.. 
poration tnclude (ot the nm• of lihng theu- retumo) •• tbetr ~ 
tllCOIMlbcir to lire pro rato shoros, whether distributed or DOC,. of the 
retoinod ~a~ income of the c»rJ>Oration for such yMr, ond (!l) 80 per 
centum or more of aucb retaUJed net. incoole is so included in the 
groos ineorno of aboffllold~rs other thon eorporations. Any amount 
80 included in tho g'I'Oiill ineome of o sl•areboldtr ohoU be t.rutod 
as a dividonrl reeeivoo. Any •ubsequent distribution made by the 
c»rJ>?ration out of oarningw or profits f or su~ tuoble r••• ~ball, it 
distnbut<d to ony shareliolder who hu so mcludod m b11 ~ 
incorno hilf \U'O rula share, be exempt from ta.x in tbo amou.nt of the 
slun-o so inc uded. 

(c) 'l'Ax ON PERSONAL Hou>1so CmrPANtr.s.-For surtax on r>e-r· 
sono.f holding compenjes,. leo. section 851. 

SEC. lOS. RATI'.S OP TAX ON CITIZENS AND CORI'ORATIONS OF CEJt· 
TAIN fOREIGN COUNTIU£5. 

Whenever the Preoidtnt finds th&t., under tho lAm of any foreign 
country, citinn• or corpor.-tions of the United States are being aub­
je<tod to di .. rin>inotory or utrslerritoriol tuet, the Prooident llhall 
oo procloim and the rotte of tax im~ by ooctiono 11, 12, IS, ~1 
(b), 2GI (o), 211 (a), and 231 (a) f or tbe woble yur during 
which such proclamotion is made ond or each tuable 7t1r there­
orter, be doublod in the cue of each citizen and corporatJon of ouch 
foreign eounlry; but the tax at such doobled rote llhall be eolllidered 
as impoood byeeetioftl U, 12, 13, ~1 (b)12GI (a), 211 (a), or281 (a), 
as the ...., moy be. In no ease shall tAtS section operoto to incrtue 
U•e taxes imposed by ouch 80Ctions (computed without ,.,gud to tbio 
section) to an amount in exceQI: of 80 per centum of the net income of 
the tupayer. Whenever lbe President finds that tho Iowa of ony 
foreign couutt·y with respeet to which the Presid~nt hu mode a 
proclAmation under the proc-eding provisions of this eection have been 
modified t!O thnt disoriminntory ond extt-aterritoriol taxe8 applicablo 
to ciliz.ons ond corporations of tbe Unitod Stoles have ~n removed, 
be shoJI 1!0 procl•un, ond the provisions of thi1 section providing 
for doubled r•teo of tax shall not apply to any citiztn or eorporation 
of such foreign eountry with reope<:t to any taxable year btglnning 
alter such prOclanlation is made. . 

SEC. ltL BANKS AND TRUST COMPANI£5. 

(a) Duo><mON.-Aa llled in this se<tion the term •banlr" meano 
a banlc or trust ~mpany in~r"&~od and doing,busin- und~r t.he 
laws of the Un1ted Stolte (mcluding U.n relolong to tho Diotnct 
of Colwubio), of ony Stole, or of any Territory, a 111botontial p&rt 
of the bWii,.,. of whioh eoiiSists of ..-iving depooito and onoking 
loans and di8counto, or of exercising fiduCllry ~wen similAr to 
those pennitted to notlonol bank$ undtr section 11 (lc) of the Federal 
llcserve Act, u &JUtndod, ond which is Sllbjoot by lo~ to supe"!J!oo 
and examination by State or Federal aothonty havtng supeorv•oa 
over banking inttitutiona. 

ro •. No. t4o-a 
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(b) B.Aft<~'Tu--Buq all lie .._..Ia ... _ -· 
otbtr eorporatiooe, ~ tllat ....,. oWl ..... - ...a.;.. 10 ... -
lax im~ bJ eoctioD l'- -' •• ._1M~ tax ~ 
by eecUOI\ 13 iba1l bo al. ... rUe of 11 lllr _..,_ iMIMd of ol 111o 
... ~ provided ;,. IWlh -*'-
SEC. IlL SALE OF OIL OR GAS I'80PD'niiL 

In tho eaaa of a bona 6de oale of IIDJ oil er .- prooporty, or Ill)' 
interest therein, whore tb~ priDeipal ftlee of ttie property h• boob 
dcmonotra~d bY pr06peeting or ospl......- or cllaiCoowy worlr d..,. 
by the taxpayer, the pOrtion of the lax impoaad by •Uon 12 allnloot­
abla to auch li&le shall not e%COOII 30 par - of the eelli"' prioo 
of such property or inte....,t. 

Supplement ~tatlaoo 'ol NM r­
[Su:ppl•armrarr to 8abtJUI a, 1'1-rt n ) 

SEC. IlL DETERlONA'nON OF AIIOU!'o'T OF, AND aECOCNITIO!i OP, 
C:Allf OR LOSS. 

(a) Coxrvuno>< "" G.w< ca y....__~ pia !rom tbo oolo • 
other <m.-ition of pro~ shall 'be tbe u._ of the -
realiled thtrofrom over the ..tea bMio pro'f'i<Md in eectionll!!\ 
for d.Wmin~ gain, and tbe - shall be the - of tbo adj 
buit prooided u) such section for det~cminiq lolo over tbo .-t 
roali&Od. • 

(b) A.xooNT R&AUzao.-Tbo amount ruliMd from the tala or 
other cliapotition of property sbaU 'be tho lllm of aay money """'""' 
plut the !air ma~ket value of the propart.y (other than money) 
roeeived. 

(e) lh.ooomnow or QADI oa Looa.-IA tl.o ....,. ol • oale or 
o•ebllllgo, the utent to which the gain or lolo clet.rmined under this 
aection aJ1all bo .recogni>e<l for the pur~ of tbia tiUo, &hall bo 
determined uoder the _provmonx of oectlon ~~. 

(d) T!<.uu.xu<T a<W~~.-NothiDg in QUa eoction tbAll bo <oil· 
atrued to prevent (in the caae of property aold. onder contract J>!Oo 
oidillg for payment in iustanm.ti~) tbo tualioo of &bat pOr!i<ll 
of an:y inatillment payment "ll'~tinc gain oc prollt in tf>e JMZ 
i.n which aucb payment is rteened. 

SEC. Ill. RECOGNITION OF ~ OR &-. 

{a) Oua.u. ROLL-Upon tha Bale or eaclwlle of~~~~ 
uuro amoUDL o l tbo gain or loea, cldermiaed u~r oeellOtl. lll, ,._ 
bo rac>OlDliud, uc:ept as llereiuafter provided in thia ooctoon. 

(b ~~ £sew. ClUNOltS Soui.Y IS JW.o.- , 
1) Paoi'UTJ' DJW> ..,. ....,..0CU\'Jl o• oe rlffUT><IOm-~• 

gal)\ or 1 ... llh.U bo ~ed i f property boW for. P~~!" 
use in I rode or busineas or fOJ: ioi'f'OIImont (Dot includillg .._ m 
t.rado or other. pro~ belcl prima.ri'{ for iala, ,D_O_!'_~nt~ 
notes. choees m a.etwn, certificate. o trult or ~Ji~,UeUC~ a • 
or other ~<eurities or evidenoes of inclebled- or m~mt) f u 
exchanged oolel;Y for property of a likokind to b6 bold e•ther or 
l)rodueti•o ueo 1n trade or business or for invealment. 

(i) Sroc" - ......,. or &a>O ~~No pia .,. 1-
oh&ll bo .-gniled if common atoek in a corporation oa uclaanaed 
oolely for common • lock in tbo ...- corporation, or if proferftd 
etoek in a corpOr&tion ia exchanged ooitiy for prefernd stock in 
tho eamo oorporat.ion. 

(8) Srooll - l1'001< Olf -ANIUTlOl<.-No gain or to. ohall 
bo recofllliled if atoek or 1100uriti08 ia a corporabon a party to • 
reorgaruzaLion are, in pureuance of the plan of reorganiution, 
uch&Jl3"d oolely for &toek or securities iD sucb oorporo.i on or in 
another corporation a party to the reorganiaatioo. 

(4) SANio>-GAIH Or ()(WOUTIOX.-No gain or 1- ohall bo 
recognized if a corporation a party to a reorganiulioa eaeban1es 
property, in I,>Urtuanco of the plllll ot ~niutioo, aoltly for 
stock or seeur1LiM in another corporation a party to the reorgani­
zation. 

!5) TKA><I!nll TO OOUOIIATIO>< aumoou.m aT Tll&l<IJ'IIIIOL-No 
ga>n or '- thall bo .-sniJed if property il tnnoferred to • 
corporation by ooe or more peno01 aolel.r iD uch .. for atoek or 
oocoritiea in auch oorporation, and imnwlialoly after tha ••~ 
auch penon or pel'$0na are ill ronttol of tbo corporatioo; boot 10 
the cue of ao ucbanga by two or more penoos this pa...,apb 
oh.U apply only if the omonnt. of tbo stock &Ad oecuritioa .-i ftd 
by Hcb 10 aubttantially in proportion to his~ iD the property 
prior to tho oxchangt. 

(6) p.,....,.y ACCIUYm llT COil.I'OaA'DOlf O:t OOx:ru:llD UQVID6TIOH 
or .u<or.....,....No gain or 1 .. shall bo ~led upon tba .-ipt 
bt a corporation of properly distributed 10 complete liquidation 
of anothu corporation. For the purpOO<a of tbia paragraph a 
ditlribution ohall be con&idered to bo iD completa liqWdation 
only if-

( A) the corporation receiving ouch property wu, on tho data 
of tho ado~tion of tha plan of liquidation, and bu continued to 
be at all tunta until tho receipt of tho propart.y, the owner of 
atoek (in rnoh otber corporation) P' iog at leaat 80 per 
oontum of tbe total combined voting power of all cl- of atock 
entitled to vota and tho owner of at least 80 per centwn of the 
totAl number of abarea of all other cl.uoes of etock (uoept non­
voting atoek which ia limited and preftrred u to divi<londa) , 
and wu at no time on or after tbo date of tbo adoption of tbo 
plan of liquidation and until tbo rteeipt of tho property the 
owner of a great• r pereentaga of any daM of etoek than tbo per­
centage of ....,h clua owned al. tbo ti- of tbo r«:tipt of tho 
proj>Hty ; and 

(B) no d.iotribution under the liquidation wu made before tbo 
li.- day of the first. laxable year of tbo corporation b~DDiOC 
after Deoomber 81, ltU; and eitbor 

(C) the diltribution ia by such other corpontioo In complete 
cancellation or redemption of all ita et«k, and the ti'IUIIfar of 
all the propt_rly occunt within tho luablo year; in oucb .- tho 
adoption by the atoekholdent of the reeolution under whleh Ia 
authoriled the dietribution of all the ueeto of Mlcb corporation 
In complete cancollation or redemption of all ito etoek, aball be 
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...,._roed u= of a plaa of !! '! e1 
"-.for the com . • .t 1M to 

1 
of .... ~":"' "!" 

&.d iDiach ; • lpeci. 

CD) IIUCh diolribatioa io - of a .... of diotribalio.t 
auc~ other ~rpontion in ""!"PieU ca,.,.,'!"'i- ,. "'*'plio,~ 
all ''' ot<>ck 111 aocordaDce wida a plu of liq.W.Iioo '""* whi<h 
tho tnnofor .of. all dJa proJIO!ftJ uder 1M U~on i• 1o bo 
com,P~oW:t w11hin I~ ,..... f.- dJa do. of llloe tauhlo 
durtng which iB made tbiollnt of the Mrioa of dlotributi-..= 
tho planJ except that if -" trandor ill - oomplet.od lrith' 
such peruxl, or if the t~y• "- ""!- -'inu. quaU8ed uno~! 
wbpar&!(raph (A) untiJ the .-p!Mioo of 111Ch truofor 
dwibuuon under tho piau shall .,. C10III1Iiclered a diotribatio~ ~ 
oomplo~e liquidation. m 

If 1ueb tranofer of all tho property dOOI not ooeur within tho 1u 
a ble year tho Commiooi011u may reqain of tlloetaxpa,.,. tucl1 ~ 
or wai .. r of tho .Ututo of limitati..,. 011 • 'tilt and eolloction, 
or both, ~ be may d-~ to ._.., if lhe transfer of the 
pro~rty 10 not completed ..,thin .-11 ....,,_. poriod or if the 
i&lrpayer d~ noteootinuo qualiW ander•llparagroph 

1
(Al anti] 

U.. completion of JUch lnllsfeoo, tho & aDd colloalon of 
all inoocno, war.prollta, and ••• poollea tax01 thai 1m~ by 
law for ouch taxable yen or~~ taxable ;,-ra, to tile uteot 
attributable to property so rooeiv . A ditlribation othot-tiieo ...,. 
atitu&ing a dilltribUtion in complele liquidaliOD within lhellle&DiD« 
of tbia paragraph oball not be ~ .. not CIODXlituling sudi 
a c!Wibution mert11 bocauao it dolo not eonotitula a distribution 
or liquidation within tha meaninr of tho corporate law undor 
which the distribution it mad&· a lld f or tho parpoeM of this para· 
graph a tranefer of pr~S!': of such other corporation to thO tar· 
paYI'r obtll not bo OODsl ao not COI>IItitutlng a diBtn'bution (or 
ono of .a aeries of distributions) in c0111plete oanoollalion or 
redempt>on of all tho ltoelt of a..ch otbor oorponlioo ..,rely 
bocau10 the carrying out of the plan innll.•oa (I) the traNfer undor 
tJ,. plan to tho taxpayer by 111ch -- oorporation of property, 
not ~tribu,tablo to oiW'es own&d by tho tal<pa~, upon on Mchan&" 
doacnbod 111 paragra~ of t£iB ~OD and (ii) tho -· 
plete CODC:<!llatioo or ption uder tho p'k,; aa a .....U. of 
~elw>p d,eocribod in paragraph (I} of duo 101i*.tion, of the 
ouar01 not owned by tho ta.xpoyer. 
(c! O.on< ,_ ExCILL.'<Ga wor Sol;a.y n< ~-

1) If an oxcbango oroald be within tho pi'01'iaiOIU of 101'-tion 
Jb 0 )1 (2), (3), or (5) of this ood.ion if i\ were not for the 
act ihat ihe J>l'OI'Orly ~ in ex....._ ..... -. not only of 

proputy permitted by auch paragraph to lie net!Yed lritbo<l' lhe 
~ilion of gain, but alao of otMr proporty or 111011ey, t.btn the 
gam, if any, to tho recipient mall be reeop!llild, but iD an IUllOUDI 

nfot m exoou of the aum of ouch mo.,.y and tho ftir market nlue 
o ouch other property. 

(2) If a diotribUtion mad& in 'PDIWIWIOO of aflan of ten~irao 
lion io within tho prorisiODJ of pa 1 of thi! eoboe<tion 
bnl hu the ell'ort of the diatribati:c!;~ .ixable dloidend, th<n 
lhero shall bo taxed as a dividend to each dlatributoe &uch an 

amount of tba pin ncogniaoc! 1111der po.raj(njlb (I} ao ill nul ia 
osOOSI of bia ntablo oharo of tbe undistributed oam•ngs and pro6ta 
of tho corporation accumulated after February 28, 1813. TIIO 
remainder, if any, of tho gain recognized under poraiJTiph (I) 
ohall be lased aa a pin froiD tho .. chango of proporty. 
(d) s.uo-0 .. .,. or Couounol<.- lf an oxehange would bo 

withln tho pro•lolona of aubotction (b) (4) of this oeetion II it 
were not for tho fact that the property ree•nved in oxcbango conaillta 
not only of stock or aeeuriti .. permfttod by such paragroph to be 
received without tho rec<ltl"ltion of gain, but alao of other property 
or money then-

( I) it tho corporation receioring such otbu properj.y or mon•y 
distnbutes it in purauanoo of ,the plan of reorgamut.ion, no galn 
to the corporation ohall bo ~zed from the exchange, but 

(2) If tho corporation ..-iTUlg su<:h other property or 1nonoy 
doea not dist.ributo It in pU1'1uanee of tho plan of roorganlutioo, 
tho gain, if any, to tho corporation obaU b6 ......,.U:rod, bu~ in an 
amount not in ucttt of the sum of such money and tho fair 
market value of ouch other property oo recei,.ed, wbi<h is not 10 

diotributed. 
(o) Lou nox EsCIUl<ou Nor Sm.a.T n< Kn<o.-lf an exeba...­

woUfd bo within tho promiOt>S of subotction (b) (1) to (6), indo· 
lin, of thio aoetion if it were not for tho f&ci that tho property 
,_..,ed in exchanga COOiisto not Ollly of pro~ panniUed by IUCb 
paragraph to be received without tho roeognition of gain or l'*o 
but also of other property or money, then no 1.,. from tho uchanga 
ohall bo recognized. 

(f) ll<vOLtni'TAU ColffDlltOl<l.-lf property (aa a rtiUit Of ita 
destruction in whole or in part, theft or aoizu.., or an oxertiao of 
the power of roquieit.ion or condemnatiof!1 or tho threat or imminence 
thereof) is compul110rily or involuntarily converted into property 
similar or ro.lated in &er•ice. or usc to the property so con11ert.6d, or 
into money which is forthwith in good faith, under ,..gulatiol1ll pre· 
scribed by the Commiosioner with the appro .. ! of tho Secretary, 
expended in the acquisition of other proporty similar or ...,lat.ed "' 
oerviee or """ to tho property ao conVerted, or in tho acquisition ot 
control of a corporation owning ouch omer property or in tho 
establishment of a replaooment fUnd, no gain or loaa ah;.'u bo I'OOOfl• 
nizod. If any part of the money is not so expended, tho gain, lf 
any, mall be rooognizod, but in an aiDOUDt not in erOOSI of the money 
wliich is not so upendt>d. 

(g) Dz:m<moJ< or R&080.u<U~onoJ<~As uood in lhiB ooctioo aDd 
stet1on 113-

(1) Tho tum "roor~aoiutioo" meana (A) a ltatutory ~ 
or coooolidation, or ) the aoquisilion b7 one corporation in 
esebange ooldy for a or a part of ita voting otock: of at leaat 
80 per centum of tho votinf ltoelt and at least 80 per eentum of the 
total number of obareo o all other classee of atoc:k of another 
corporation; or of aubetant.ially all the proporti01 of another 
corporation, or (C) a transfer by a corporation of all or a part of 
it.e al180t.e to another corporation if immediate~ alter the tran1fer 
the transferor or it.e l!lOckholden or both ara in oontrol of tba 
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~ lo wloich tile ..eta an~ or (D) a~· 
tal .... '"" or (E) a .,.... ch_&ll&'6lll idu!UJ, f-, or pl ... of 
o~oo, bowe•er o6ded 

(2) ~term •a party 1o !" ~·IDeludet a....,_. 
t.ion l'tlu.Jtinl from a ~isat!Oil aDd laet ... both~ 
in tho cuo o_f a reorpnll&liOII I'W'!'1tl:f flua ~ &c<!Wiil.icJII bJ 
one corporabon o f otcick or JIIO~ 9 ~. 
(b) DJinM~TlOM ~ Coli'DDL.-Aa llleCI lD tl)l. eectlon f.l\e ton. 

•control" means the ownenhip ot lllo<k P c 1 (:if a~ leuL 80 per 
ctntum of tho total combined voting power of II t'- of ~ 
ontiLiod to vole and a~ lout 80 1*: CIIII~Ul of the total number ol 
abare.t of all other m- of oloeiOo.Lt~lon. Pl FOJtlllOif 0ouou'llONII.o-ln'• 'the •xten~ to which 
~an ohall l>a reeomiaed in the caao of aD,'I' o tho. ezch~ (made 
iftu the dato of ibo onad>l:>tnt of thla Ad.) clelcril>ed in aobet«loo 
(b) (3)1 (4.)1 (6), or Xi( G) OC' deacribod In ao 111uch of *'boectioo (c) 
u ffiua to IUbeeetlon b {a) or (6), or doeon"bed lD sn~io~d), 
a foreign corporation not l>a COJ>Iidond u a corporation 
)lrior to ouch ucbange, it bas boon eot&bll.bed 14 the aau.&ctioo o 
tho ComaUaac>.,.r that such exdwl,p il DOt In JM!I:SU._ of ~~~ 
having u one of ito principd p~ tha a•oidanee of i1 
incometuer. 

SEC. Ill. ADroSnlD BASIS f'Oa ~ GAIN 011 1.0118. 

(a ) n ... (Ul<....-.:lfti!:D) or ~~Tha buia of property 
aha) I !>a tho coat of ouch properly; except lhat-

(1) biVE><'fOIIT V.t.UIL:_l{ the ~rty JhouJd have been 
included in tho lut itlve~~tory, tho bUlo lllalil>a thol04t invulorr 
vt.J,uo thueof. • 

(2) G1rre UTD D"""- 8l 1920,-If !¥. J!roptrty "u 
acqwrod by gift after December Sl ~1120, \he )>u11 eliaU be lho 
oamc u it •ould be in the hands o( ~ oiG.ior Or•tha luC P"""dillg 
owner by whom it .,...,. not aoqui,red b;r ai.!l. t>!<tpt tloat for tho 
purpoeo of det.erminiDg 1<* the hula eball !,. tho buio 10 dcter­
mioOd or the fair marliet •.&lue of the proper~.)' aL lhe t.in•o of lho 
gill, whichever is lower. If tho facta _.y to deterwino Lbo 
buis in the handt of the dOilOr or the ta,:Jl~ OWDtr are 
unknown lo the donee, the Comllliloioner if poooible, oblain 
ouch faeta from ouch donor or luL pzenocliac o.._, or anr...=!J: 
penon cognizant th.....,f. If the COmmiloioDer 6od• it im 
1o obtain ouch fa<:ta, the buis m the hancla of ouch doooc or JMI. 
prt«ding owner ohall l>e tho fair market nluo of web proportJ u 
found by tho Co.....u...ioner ao of the date or approximate ,dale~ 
which, ao:ordiDg 1o the best ia.foroaatiOil lhatlhe Commiooi-r" 
able ~ obtain, ouch property wu otquind b,y .,.b dooor or JMI. 
preced>!).g ownu. 

(8) Tblf81'&11 n< Tllll8T urn n-- 81,1020~11 ~ J>I'OP:' 
orty wu acquired after Deoember 81, 1~, 111 4 t.rantfer ID ~ 
(oll•or U>an by a transfer in trust hy a~.-. or doviec) Llo•l!uis 
a1aU l>o 'the aame u it would be lD the b&bd. ot the I(R!IIot, 
ineruaed m tho amount of gaUl •~ ~ lA 'Q!o amo•m~ of 101!" 
recognized to the grnntor upon ouCh tronafer under tho law apph· 
coblo to lbo year in which the transfer wu made. 

89 

( f ) Grrr .. .,..M_ "' ft1lllr- J.uro.urr 1, 1ttl.-lt the 
property wu acquired by sift or transfer in trust em or l>af­
Dt<ember II, 18110, tho bUiS oball l>a tbe fair man. Yalne of ouch 
property at tho time of aueb acquisition. 

(5) ~arT TUMIVlTfii:D AT DUTB.-11 the property WU 
acqwred by l>equeat, de•ioe, or inheritan.,., or by tho deoedent'o 
estate from tho deoedent1 ,the basis shall 1>e tho fair market • aluo 
of such property at tho Limo of such acquisition. In the .- of 
J>roperty tnnrfe~ in Lru& lo pay tho ineomo for life to or upon 
the order or direetion of the grantor, with the right l'tiOfYOd to 
the grantor at all t.im .. prior to his death to revolio lloo trust, tho 
buia of such properly In the hands o.f the persons cntiUed under 
the terma of tho trust inotrumeut lo tho property after the grant. 
or's death ohaU1 after such death, l>e tbe same u if tho truot 
instrument bad Dt<n a wiU uec:uted on tho day of tho _grantor'• 
death. For tho PW'J)080 of this paragraph property puomg whh· 
out full and adeq_uato conlideratioo omder a ~enl po•or of 
appointment uercisod by will sbaU l>e doemed to l>a J!roperty 
~=~ from tho indi•idual exercising tucb power by biqu-.t ~r 

(8) T.x·nn UCJU!<O .. CJJOC'I!ULLY.-If the proptriy wu 
acquired, after Febru!"J' 28, 1~131 upon an excba~ deoeril>ed 
in """tion 112 (b) lo (e), inciWlin, the besis (ezoept u pro•ided 
in paragraph (U) of thia aubserlion) shall l>a the ame u in tho 
cue of tho pro1>erty .. ebanged, decreased in tbe amount of any 
money recei•ed by tho tupayer and mc:reased in tho amount of 
gain or decreued in tho amount of loos to the tupa1er that wu 
reoognixed upon sueb .. chango under tho law apphcoblo to the 
year in which the exchange ,... made. If tho propert;r 10 
acquired conti&tcd in part of the typo of property permitted 
by eoctiou 112 (b) to l>a recoi•·ed witliout tho reoognition of gain 
or 101!8, and In r•r~ of other property, the basis provided in "thia 
paragraph ohal be allocated betwllen the properties (other than 
mot~t~y) received, and for the pui'J'OS6 of the allocation there 
shall !>a aoaignod to tuch other proJ>frty an amount equivalent to 
its fair market nluo at tho dale of tho exchange. Tbia pe...,...ph 
shall n~ aJ>ply to property acquired by a corporation by tho 
issu~ of ita ltotk: or eteu.rities as the eon.siduation in whole 
or in part for tho tranafu of the property to it. . 

(7) 'l'Lt.Nand '1'0 '"""'""·moJ<.-lt ~ p~perty ·~ acq!"red 
after Dt«mber 81, 19171!1.' corporation m oonnec:t1on w1th a 
reo<ganiution, t.hon tho &ball l>e the same u it would l>a in 
the hands of th tnnoferorj inc:roaoed in the amount of gain or 
decreaoed in the amount of - reco«nized lo tho tra.aferor upon 
such !Ta.afer und•r the law applica"h!A> to the~ in which tho 
transfor wu made. Thia paragraph lholl not apply if the prop­
erty acquired consista of otcick or oocuritiea in a corporation a perty 
to tho reorpnlution, unl• acquired by the ilsuanee of otock or 
securitiea o! tho tra,.fereo u tho consideration in wbolo or In 
part for tho tnnafor. 

(8) Poorun ACQOlUD ar IMlW<Cll (Jf l'l'OCI< 01 U PAJII.IM 
IIOIIPLua.-If tho prop<!rty wu acquired ,.rter Deoeml>er 81, lt'JO, 
by a corporation-
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--(A)bytheiiAwlcooliU~- zitiwia~ . 
• truactioa <IM:ribe<l ia ~ ~111 (b) (6) <iaeluclia.r: ~ 
.,.... whue part of 0.. -~ lor Clo!t ~or Of-, 
property to !he corporalioD waa ~ 411' - 1 ill additJIOidi 
t.o auch stock or IOOIU'W..), or ' oo 

(B) as paid-in IIW'plUI IW aa a .-tp1»J&ioa t.o aepita) 
then the bui.l ":IW1 ~ ~ ..... aa it -w be in U.. t...., of 
the tnosforcri iDcroalod , lA the _,.of ..... or d-... . 
the amount of 011 ftClOIIDiud t.o tha 1nn.t 111 llpQiliUda Ia = the law lflplicable t.o the ,_, ia ftida the lr&aaf~ 

(V) Ilnu.u:n.ur oo,..._..,.,-u 1ha property ... • ..... 
aftu February_ 28, 10l8A ~ !h• ~of a eompaltory ~;;j: 
untary CODVOl'SIOO d-nDeC1 Ill oodiop. Ull (f), the - obaJI be 
tho l!&Jile u m the._ of the property ao -vtrW dtcrttltd 
in the amount of any money ft<eirei'l b;,; the &upay .. 'which ,.

11 
not expended in aOQOrdlU\00 with the profiaiooa 9f l&w (a lioabl 
t.o tho year in "'hich eucli_ oonversion waa made) det.orm!;.\'na 111! 
!&Ublo s~tus of tho jt&lll or_ 1- upon ·~ =r~oon, aod 
Increased m the an"ount of. gam or dOorused •• the tliiOWlt of 
1081 to the tupayer rt<:OIIlUf.ed upOn sl>ch CODVcnlon una.r the 
law applicable l.o the yeu in 1"hicli such coooeni4& ..-11 llladt.. 

(10) W .un ......,. rw I'I'OCL-If the proj>Ol'tJ c<IDiiata of alock 
or securiti .. the acqlliaition of which (or the 0011tnct or "!)tioa to 
acq~ wbich) resulted i'! the DOD~udibilitJ (under -ion liB 
of thiS Act or -•ts~odiog ()tO.,..aao ol 1><>0r iocoaM 11.1 Ia 
rol~ t.o wash sa!M of th4i r.,...1rom the a&le or other di~J:! 
of IIUbitantiaUy id•nt.ical atoclo: or ""'uritieo, then tho ba&11 lhall 
'!» the basis of the tloclo: or BOCuri!H$ ao aold or diapeeed of 
me~ or dec:roosed, u the """' -.y be, by the dill'~ ;I 
any, betw..a the price at wh!ch ~e p~rty wu acquired &lld tho 
proco at wbioh such euhettotially •de.ntiCallitocl< or ~uriUet ,.., .. 
aold or olherwieo diapot;ed of. , 

(11) Paona-rr •OQtnaro 011~0 .una.unox.-lo tho .,_ of 
proporty ocquirtd by a oo~ratloo, dur~ a ~riod of aftUiatlo.., 
from a corporation wilh 1!1Uch it waa alii~ the buil of such 
property, aftu such period of oMJiatim ~ be detormiaM, io 
accordaore with regulatiot~~ preecribod by the Qwnmiaiooer ,.jlh 
the tpproval of the Seem~l wilhoot ft&&rd to inUr~1 
transactions in ~ of wbiCII ~ or lca wu not. """J'iud. 
For lbe p~ ol thia par~ pi>, the term "period of t!llialioe" 
Dltans lbe period during wblcb aUeh oorporal!ooa were t!.IWtd 
(determined in acoordt.nce with the law applicable tbert!o) but 
does not include any tuablo yur btgiooing on or alter January I, 
l0211, unloss a consolidatod return was made, nor any t.a:uble ~m 
after the tuable year 1928. Tbe baaie io cue of prop<rty acquortd 
by a corporation during aoy pulod, in the i.uable yetr 11129 or 
any su~uent taxable yur, '" respect of wbicl/ a coruolidat<d 
return IB made by such oorporation under eecUoo !U of lhU. A.t 
or lbe Revenue Act of 19Z8 or the Revmue At1. of 101!$ or the 
Reyen~~e Act of 1034, abaU be dml'D'Iioed in ~ wilh ,.... 
lations preo<ribed uDder aoc:tion Ul/b) of thlo Aet or the Be<ta• 
Act of 1128 or the Revenue Act o fm or 0.. JleY<Dut A~ of 

ltk Tba baaioo io llle - of properq bold bJ a =::; 
durin& any period, in the t.uable jeer -IM or U'f l 
tuabJ. 'fMr, io roti(IOCt of wbkb a o"aolitkt..t Nlum ie made 
.,, ..... ........- UDCier ""'t.ioD lU of thia .Act or lholloonnue 
Aet ol ltit or the ...__ Act of Uti or tbe :so- .Act of 
1886, Dll !-,.tt iD ntp001. of ~ i- n1ati.c to such 
period, Ill - wi&IL 'T w;.. ~bed ...- oect.ioo 
lU (b) of lllio A& w the L• - A& of l8i8 or tloa 8oY ... ue 
Act of lvall or the JleYeDue Act of 111'34, applicable t.o _., period. 

(II) &..-··- Ill' BatuOll A.Cro.1812.-U lbi (m>p­
eoty wu ""'(Rind, after .-........, 118, ltlll, ia aar tea') ,..r 
bfPmi"' ~to ltlni&IT I, liM, ucl the belie.._.., tor tho 
~ of the ......_ U of lta51 WM p.-.ihod bJ toetion 
JU (ll) (0)1 l!l!,jf (9) of toeh Act, th• ~or tbe ~_of th.ie 
Ad. the bUia be the ame u th. buil lhenin p:miled in 
lho •nnue Act ..r lOU. 

(18) P.um<__.._-It the property wu ...,....;n.t, afw Feb­
natry ~ 1918, by a partnertblp IUid tho buia itt not ~wi*" 
determined under aoy of the jl&ragrapba (1) to (Ill), ioohWve, 
ol t.b.lt su~on, then tho 'btlit abiJ1 be the - u it woold bo 
in tho baodJI of the transhlror, iDereattd in tho OIDOIUlt of pin or 
decr..-eod io tho amount of 1011 ~ t.o llle &raDtWW upon 
toeh transfer IIDCior the law apptioablt t.o lbo ,.... iD which tho 
OUtfer wee toade. It tho property wu dlttr~ iD kiad by a 
putaenbip t.o .. , partDer the buii of ..... ~ ia til& bailda 
of U.o partatr tbAil be ..,d; part of the betil iD bit baDda of hit 
~ip ,..,_ .. it pooperiJ .u-tile t.o ...... JIIO!IIriy. 

(14) PIIOnarn- AOQOibD- M.- 11 l9U.-bllh0- of 
proparty oequirod before Marth 1, IV18, 1l the buie otherwioe 
determiilod under this IUbeectioo, odjatled (for tho period prior 
t.o March I 1918) t9 proorided in ealieection (b), it f ... than the 
fair markel value of tho proport1 •• of Maroh 1, 1013, then tho 
bulo for dolermining gain ahall be IIUOh fair lll&l'lra valui!. In 
cleUnnioing the &ir mUllet value of ttoek in a c:«pontioa u of 
Much t, teu, d .. regard tlhaU be~ to the w,. -"* "'"" 
ot the-ca en the oorpor1ltino u oftholdate. 

(16) hontrrr lliCl!:JVl'D trr • COIII'OLlno>r ox oo-......._.., • . 
....,. rw ._,..,......_u the p..,..ty .,., ....,.;~ oerporation 
u~ "diJiributioo in com{'lete liquidation of coopontion 
Within the-'"« of- 1111 (b) (8), U.. 11M bollia ohall ba 
the tame u it wooild be in the baMt ol cliie lnMferor. 

( le) &.a_ •• ....., n.........,. ACr • au.-lt the prop. 
~ wu IICC{'Iiftd, after Felmw-y t8, ttla, in &II)' tanble yvnr 
beginning po'lOC' to lanaary 1, !taO, ood tho buio !J-eof, for !h• 

f.,_ Of tho ........... A<S of liM ..... pt'OIIOribed .., -·on 
18 (a) (0)1 <!~lf (8) of ..m Act. thm ~tile J""'P'"'" . ..r th_is 

Act \1M liaae ba the ....,. ee the buia t.buem ~·bed 111 

the B.!YeR.:O Act of 19M. 
fb) A.Nvna B--.-The tdjuttod buie for clolliminit!c tho 

pm or loee from the aale or other diepotltioll of proporty1 wboO.Ur 
acquired, ahaU be the besis ~under 111t-ticm (llJ, tdjutied 
.. bereinaftu prcmoltod. 
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~ -..., 
(1) a ... ._... aou,-Proper odjlllllm4at Ia 

fl'ty ohoU in aU ..-be macle- ......,. of tho ..... 
(A) for upendiwres, reooipC&, 1--, cw othor • ehar~oble to capital aooount, ineludiDa cu. o.ttd-.., JII'OIIerl7 

lng Ohargto on unimproTed Uld uproofilcd .. .-1 Olbtr """7· 
no such odjustment ahaU be made for w.. or :J:-1*t1• !>it 
ehorgoo for which deductions be" beOD &den by th ~ 
iD determining net inoome for the toxoble ,._ or pri

1 
tllrJII;rw 

yeara; or t&l:able 
(U) !n respeot of ony period sinoo February !J8 ltU 

e;thaustton, wear and tea,r, obeoleecenoe, amortisation 'and d,gfor 
tiontto the extent allowed (but no~ 1- then the om~unt olfo Jo. 
oble undor this Act or prior income tn Ia- Wbere f ow. 
t.l&xa le year prior to. tho tonble year 193i the depl<tion ~ 10~ 
onoo was bded on diSCOvery nlue or a l*"fntl!" of · ow 
then the adi'!'IID<n~ for depletion for aucb year lhall be"'Q 
!>D the depleti~n wh1eh would ba,.. been aUowoble for 8Udl 
If ~mputed w1thout reference to cfucovery nlue or 1 -~ 
of lneom6 i -. 

(0) !n mped. ol any period prior to Man:b 1, 1818, 1 .. 
~ba11111on, wear and tear, obsol~oo, aiiiOitiaatioo and .t-.1.. 
tion, to the .runt auslained. • ._. 

(D) in !be ease of stock' (to lhe e:rten~ - prorided for ia 
the !orego1ng aubJ>O;.-.graphs) for the amount of diotributlODO 
pre.viOUily "!"d! wl!icli; under the low opplicable to t.be ;rear in 
wh1c)l the ~r1butlon was made, either were ta:r·free or were 
appUcable m reduclioo of basis J!': includin~t di~butioao 
made by.• corpo.-.tion, whi~b. was ·aed u a Jl"li!Onal .. rri<e 
oorporatlon ~nder the proVISIOns of the RevfJlue Ant of U!8 or 
1921, o~L of 1ta ear'!1~gs orrrofit.a which were wable in aooord. 
anoo w1th the proVISIOns o seahon 218 of Lbe &venue Act of 
1018 or 1921). 

, (2~ Sll-IT!'"'n IIASI$.- Th& term "subtotituted basio" as uood 
w Uua au~10n meal!S a b~s dNe.rminod uoder any pro•ision 
o~ ~ubiect1on .(a). of this ~tion or under any corresponding p...,. 
VISIOn of a pr1or 1neome tox law providin~t that the baait tbaD bt 
determi~ ' 

d 
(A) by refeffilte to the buia in tbe ha.od:r of a troorforor, 

onor, or grantor, or 
(B) by refermoe to other prop<'rty beld at any t.illll by tho 

JlUOOll f~ whom tbe basis is to be determined. 
\\'hene.-er IL ~ppeara l;b•t the buia of prop<'rty in the banda of !bo tupoyer ,. a subot1tuted buia lh<'D tbe adj-nbl proorided 
!" ~ph (I) of t.hia suboectio~ ohall be modo after lint mak· 
'!'8.1D mpect !'f mob substituted baais prop<'r adluot:menla of a 
ririillar nature on ......,.,.t of lhe period duri"'! which the property 
u,u h

11
old by the transferor, donor, or grantor or dorin~t which 

. e ot er property was ~aid by Ule pe.recm f.;, whom the buis 
II to be. dtternun~. A Similar rule ehaU be appUed ill the ... 
ot a ~nto of tubatituted bases. 

SEC. 114. BASIS FOR DEPRECIATION AND DEPLITIO!I. 
. (t.) B•llfa I'OK Dunr.CIATIO><.- The basis upon whiah exhau.tioa, 

\I CUr and taar, Anu absoleaeanea are to be allowed in respect of any 

proprtt ahall be the adjaMecl baais proflcled ill ooetioD 118 ~ 
lb6 ~ of determilun& the ~ apaD the oale or other · • 
tiOD of iucb ~· 

(b) BAlD toa DlftMiolr.-
{1) o-x. IIDI&-Tb• buD ~ whiah depletion lo to be 

allOWed in reapeat of an.r propert;y ohaU be lhe adjaot.ed buia 
prcmded ill ..ction 113 {b) for Uie purpooe of determ1nlnl! lho 
pin upon tho ale or other dlspooition of ouch prope!ty, e:reept 
u]rovided in pa.-.,....pha (2), (8), and (4) of thlaout.ction. 

!I) DuJClCM2T Y.U.011 ~ CAU 01r Kll<JS.- Io the ease of minee 
( er than meta1

1 
eoal,~r sulphur ,;,..) di100..,red by the t ax· 

payer after February 23 1&13, lhe basio for depletion eball bo 
the fair market nlue of the property at the date of diiCo""'T or 
within tltirty da)'l tboreafter, il wet mi- were not • ••nnred 
u the result of pureh110 of a pro..., ~ or l<ue, aDd i f the 
fair marliet nino of the property iJ materially diopiooportlooate 
to tho coot. Tb• depletion a1lowiDee uder ooctlon !18 (m) baled 
on di8co•tfJ' n.lue proYided ill this pensrapb lba1l not e:U:ted 60 
per eentum of tho not inoomo of t.he taxpayu (~ wllhout 
&llowanoe for depletion) from the property upon Which the dia· 
eovery wu made, e:rcepC. ~ ia coo oua siiAII the cloplotion allow· 
anco und•r oection 23 (m) be leeo than it would be if computed 
wilhonl. ret.ronoo to dwco>••J ftboe. ~..;. olla1l iDdudo 
milwalo iD comm.eocial qaan&itioa eoae.iaed ,.;lhill a ftin or 
depooi~ dJ.eo.....-..1 ia an e:rittiar ..me or Clliaing vact by tho 
ta:rpa~r after FebruarJ 98, 1111, if the ~ .,.. depollit tlrWo c:U. 
eovmlli was not monly the UJ~iatem~pted oDo.noion of 1 ooatiau· 
iniC eo~raial .. in or depooit alrtady lmown to e:rilt, oad if the 
ddeo .. red mioenlo are of ClllflleieBt ...-..,. aad quutity that thoy 
oould be oeport.tely mined and marbted at o profiL 

(3) 1'\oaclllM'UOI ..,._..,,. - OIL .l1ID oM WZUJL-Io the case 
of oil and gu wolls the allowance for clepletioe uDder lldion 
23 (m) ohoU be 21~ per oontum of ~ S!"OIII income from the 
property durin~t die tuable year, . ex~ frm_n oue;h I"""! 
mcome an &lllOWit equal to any rents or J<>y&ltiM paid 01" U>eOrred 
by the tupoyer In """"""of the property. Sueh al._._ oball 
not e:rooed 60 per eentum of the not incomo of the tospa,W (_.,· 
p®ed ...;thoat aUowaDCe for doplotioD) from the property, e:reept 
!hat ill no cue ohaU the de~a ollowaoee undu eoatioo 23 ( m) 
be lo. than it woald be if COIIIpoded without nfenDc:e to thiJ 

'(:f"/!o... .... oat.crr.OX - ...... ...,... ....... I(Qf .. ..... 
om.mOL-'I'be aile- for deplolioD ...tor oocD<lllill (Ill) lhall 
be, in lha CMe of * mi-, 6 per oout- iD the CMe of metal 
ml-, 15 per ~Dtam, and, in tho •-of oalphu:r .W. 01" dt[MIIIib, 
23 per _tum, of the g.- in- from llie praperty dwillc the 
ta:rablo tear. o:rd..tinj from ~ ~ u.cc- u • - • ••I 
to any JUbl or roy&ltieo paid or ineaJTecl by the taxpayer ill .--t 
of the propeety. Socii allewuoo oball not exceed 10 per ~.bam 
of the not>- of the taxpayer: (COIIIpated withoui. allonn<o 
for depleti<lll) ,_ the JII'(II>Wty. A tupoyoor cnaki"8 hjo lrot 
.-m andor thlotitle in reopeel.of a~ ohaU -· w~r 
be eleebl to han lha daploti011 aDow...C. lor wcla p<oporty for tl1e 
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-­taxable year for which the ret.am. 18 macle -JMII«< witla or 
withou~ ~ to per:centage cleplttioo, aDd the djlllotioa allow 
..,.,. in ...,.poet. of IIW"h property for -'> ,..u lba1J be """'.-..j 
a=rding to the election ih ... - made. lf the lupayer faila 1o 
make ...ch dat.emtn~ in the ...a.n., the=· anow._ for 
111ch property for such 7e&! lball be com without re'­
to ~tage depletion. The DMltbod, etermiDed aa abo.., of 
computing tho depletioo &llow&Dce ahaU be applied in tba ... 
of the property for aU tuable Jean in which 1~ ia in tbe bauds 
of sucli taxpayer, or of any other peraon if the basis of the 
prope~,Y (for determining gam) in his banda i~ under llect.ion 118 
detcrmmeil by reference to the baaie in the bandi of 111eh laXJl'!JOr; 
either diroctly or thro~gh one ~r more eubetituw.J baaoe, as dellned 
in that section. The above r1ght of election ehaU be subject to 
tho qualification that this paragraph el\&11, for the purpooe of 
determining whether the me~bod of computing tb8 depletion 
allowane. follows the property, be co113idotec! a continuation of 
IIOClion J14 (b) (4) of the Revenue Act of l~M. and aa givina no 
now olect.ion m c:astS where snch oection woWd, if applied, ai•• 
no new election. 

SEC. 115. Dlli'I1U8UTIONS BT OOIIJ'OIU.TJONS. 

(a) Dam<moM OP l>mnl::lo>.-Tbe ~no "dlYicand" when UJOd 
in lhia t.itJe (one~ in -"ion 203 (a) (a) and aectioo !107 (e) (1), 
relat.ing to inaurance companiee) ..-na lilly dlaribulion made by 
a eorporolion to ito ehareholde..., wb«ber in ~y or in other 
property, (1) out of ito eo.rninp or pro&te occwnulated afltr Feb­
ruary 23, 1913, or (2) out of lbo e.rninga or pro& to of the tauble 
year (computed ao of the cl.- of the taxable ,_r without diminu· 
Lion by 1,.aoon of any dlstribut.iona mode during the taxable year), 
witbou~ regard to the amouot of tho earnlnga and pro6to at the time 
tho distribution was made. 

(b) SonCJJ or Dri!TilrntmoNe.- For the purpoaeo of this Act ever/. 
di8lrabu~ion is made out of earnings or pro6to to the ex~nt thereo , 
and from tho moe~ recently aceumula~ earnil~ga or profit& Any 
earninp or pro6ta accumulated, or in~ in value of property 
ocerurd, before March 1, 1913, may be dlotribu~ exempt from tox, 
a!~r the earnings aod profits accumulated aft4r Februar)' 28, 1918, 
have been diatribu~, but any ouch taJ<·fne dls~bution abal! be 
appUed against and reduce the odjuated bMia of the atoek prondrd 
in oection U3. 

(c) DdTilroll'l'lONa "' LiQumAnoY.-Amouoto dlaribuled in com· 
pleteliquidation of a corpontion ohaU be ~ated u in full ~~~~~ 
to exchange for the stock, and amount. dlsl.ri.buted in partial hqu• . 
t.ion of a -porotion ehaU'be U.ted u in part or f ull Jl&~. 10 

exchange tor the stoclt. The gain or 1- to the dlatributeo .-ltio& 
from aticb exchange abaU be det«mined under aectlon Il l , but~ 
be I'6Cl0glliled only to the extent proTided in ....Uoo IIi. D<!"P•to 
the pro•ilione of oection 117 (a), 100 per centum of the rm .. 
reoognieod aboll be taken into ac:cou.nt in C<lGipUt.iJII n~ I::.":J 
exoop~ in the eaae of amount& dllbibuted in eomplet.llqu•datlon141e 
•. OOf!lO~otio'\· For the purpoee of ~ preoedlna ... n~oo, "comb 
IH1uidat1on" 1ncludoo any one of a eenoo of dlaU1but1ona made 1 1 

'""'"'"~ 

~lioa Ia _.,.... .. _, .. ,;,.. ar wl1. rfm.of .U fll 11a 
ill --'a- with o bolla 6cle plaa of ~.,:::2 U!i .nder 

wbicb tbe lnDif.er of tbe ~ llllder tloe - !'I to be 
completed within a time opoeilled in tbe p~ DOt. n .• ::::L two 

from tbe ciAa of tbe taxaWa ,-or d1lriDa wbb II the 
!':"of the etrioo of d.i.uibuliou 1IDclor tbe piaL Ill 1M - of 

11 dilt.rilMIIed ( wiMIMr bofon JlllUiaY 1, leN, or on or after 
:::"'data) in ponoialliqaidatioll (o&ber ~a did"'bu&iOD w~in 
the p<Miaioal of 111berl..,., (h) of tbia -• of dock C.:"'?'~"~"" 
in connection with a rooi'I[Oilisotioo) tbe ,pen of -h dlaribut1on 
whicb ;, P!'OP.l"IY. charaeao~ to copiW. IIOCOUIIl ohaU DOt be co. n-
eidered a dilltr1bul.ioo of e&rllllll8 or ~rolla. . . . 

(d) Ornu D.....,uaDTtONS ,_... eu..-u..-If &111 dilltnbuU~n 
(not in partJal or oomplot4liqiLidaUoll) made by a eo•pont.ion to 1to 
abarebo!ders .;. DOt 001t of u- in •ahoo of propert.y aconed 
before )larch 1, !813, and ia DGt a dlridea4. "- tbe amount of !*h 
dlaribut.ioo ehaU be applled opiiiA and recluoa the adjlllltod bMia of 
the atoek prorided in ..,.Uoo ua, and i1 ill-ol .. ch ....... -b 
- aball be taxable in the - ..,._ u a pia from the iJale 
Olr ~ ol properly. . 

(e) D....,•ano•• n ..._,. .... S..... c-o..--..- uy d,._ 
~blition lll&de by a onrporot.ioo, 'If~ ""' el••lled u • ~ 
....,.ice corporotioo uodtr the prons~ons of the :a.-.. 4Cit of 1~18 
or the &venue Act of 1921, out of ita earnings or pro&ll which were 
taxable in aocordanee with tbe pr'MiliOIIS of ieclioio !118 ol doe ...._ 
nue Act of !018 01r .:tion 218 of the Beveuae .tA of 1.8!11, aball be 
e.wot>l! from 1u to tbe ~ 

(f) &rom< DIVIDL'<oe.- • . 
(1} o-... au&.&.-A dilkibution madoa bJ. eorporotioo to Ill 

6h&rabolclen in i.to ~lock 01r ill. cighta to ""'~"!"' itt atoek ~ no~ 
be treated u a dividencllo the OJ<teot that 1~ dC* DOt OODitltute 
income to tbe ebareholder within the -oing of the Si><teenth 
Amendment to the Conatitution. 

(2) E.l.lcnll!' or 8U.UU:OLilP8 .U TO XUWM 01' PAT>I.U'I'·­
Whenever " du.tribution by a corporation il, at the elaet.ion of an.y 
of the abareholden (whether e:u<cioed before~ alter tha ~· 
lion thereoO, payable either (A). in ,ito. atoek "': in ri~':~o 
acquire itt eiotk, of a clasJJ which if dlotriblllecl without n 
woUld be utJDpt from 1u llllll.er ~J:Ojp'aph (1), or (IJ) in 1110'\tY 
or otbu pro-" (illcl~ ita ...,. or ID ripll to ooqo1re 
its =k, of a doit wfUcll ii didnbalecl withom oloacitioo ~ not 
be exempt from ta& 1IJidu ~ph (1)), then tho d.iatribulion 
ehaU ooodil:aiie • taDble dl . in the halide of aU ohanboldtn, 
.......U• of the aMdilllll ill which paid. 
(61 ~011 or St)x:L-If a corpontillo caac:M « ndeolna 

ito IIDck {wbe&her or Dol. .do otock waa iloo>eol u a '!f>oC!< di~) 
at -h time and in ouch .,...._ 01 to make 1116 ~ ani! 
-'Jalion or reclemptiOD ill wllole or in ~ -•loally "!''"'~almt 
to the distribution of o tauble dividend, U.. _....... 10 ~bu._d 
in red•m~ or co-ll"ien of &lle~to llae uld tllot •t np,... 
1011to a ,d~ti.on ol ....u.a,. "" to ~uunlaled o.Uor i"eb-
..,.'l' o•,t~•• ..a..n be ........... aa a dlYidiiWL 

b)...., _,,_..,~,....~or D-'Jt iO•o or 
~~ ~bution (whether before Januory 1, 1930, or on 
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-... 
or after -b dale) to • dioltri...,_ by or .. boloalt of a 001pcw._ 
of ito 8tocl< or oecuriti .. or 8tocl< or ..uritieo lo _. ~ 
aboll ~~~ be oon.oidered a cliatrib11tioo of earlllop or proec-; llf Qy 
corporation-

( 1) if no II" in to sueh cfutribuliee b<Kn the ,_j~ of 111<b olodr 
or ee<:uritltl , ... !'l'cCOglli&ed by law, or 

(i) if the distribution was not J!Ubject to In in th6 hondo of 
sucb distributee be« use it did not roDJtltute int'Oille to him 'Witbia 
t ho mooning of the Sisteenth Amendment to the Conttitution or 
beo111J.06 exempt to him under sectioD 115 (t) of the R<wonue Act 
of 1984 or a corresponding .provision of a priot Re•enue Aet. 

A. ueed in this subsection the term "atock or eecuritiee" ineludtt 
rights to acqu.ire stock or securities. 

(i} DIPINmON OP PAIITL4L LlQVIJ>A'I'lON~M -.1 In tbit ,...;.,. 
the term "amount& distributed in partial liquidation" rntans a d;... 
tribution bj a corporation in complete taDCtllation or redmpt;.,., 
of a part o ill atoc:l<, or one of a aeries of diatribuliona in complete 
cancellation or Nd..,pti011 of all or a portion of ito llodr. 

( j) V ALOAnO>< or Drm>c!m.-U the whole or any part of a diri· 
deni:l is ,,.id to a abarebolder in any medium otbor than _, tho 
pro,Ptrty ..-iYed other than money abaJI be includocl In &"'* ;.,._ 
at1to fair market ft!IHI at the time u of whith it bo<Omet i...,. 
to the abartholder. 

SllC. 11 .. EXCLUSIONS FllOII GROSS INCOIIK. 

In addition to tho itema specified in oection 2i (b), the follo'Win1 
items shall not be included in groos income and oball be exempt fr<lai 
taxation under this title: 

(a) E••"'" INCO>C~ nox SooRCU Wn-uOOT Ul<tTIIO S...ns.-In 
the ease of an individual eitizen of the United Stat .. , a bona 6dt 
nonreeident of tho United States for more thao 11ix months during 
tho taxable year, amount.. r~ived from sou,.,., without the United 
States (exeept amounts paid by the United StatN or any agency 
thereof) if such amount& would constitute ean>ed income as defin<d 
in section 2ll (a) if ftleeived from sources withi n the United States; 
but weh indi•idual shall not be allowed as a deduction from bit 
gr<1011 income any deductions properl;r allocable to or cbargoablo 
against ag~ounta OJreluded from ~ moome under this suboo<lioa. 

Jb) ,.,..CUPa "' AJ..AlrJu ._,.., B4•un.- In th6 cue of ao iedi· 
•i ual employed by AJ...b or Hawaii or any political 11\lbdirisioo 
d..-f as a teacher in any educational inatitution, the compe.,.f!OD 
rt«i•ed aa web. This onbeoetioo shall not utmpl oom~._ 
paid diroctly or lndirodly by tho Oo .. rrunent of the Unitoid Slata 

(c) l><cox & or FOIIEIOl< ~The i- of fo~ 
gov•mment.o ..-ioed from investmento in the United Slates. Ill 
llocks, bends, or other domestic securitiN, OWDed by web fo~ 
I!Ovtmmonta, or from interest on depoolto lo banb In tho Untlid 
Statea of moneyt belonging to wch foreign gooernmenta, or fi'OIII 
tny otlltr 110urce within the United Stata . 

(d) 1Noo>111 or &r•TI!IO, Mmna:r.u.nua, l!>lo.- Incolllt der~nd 
from any publio utility or the uerciee of ~ -Ual go'I'OI)'· 
mental function and aocrning to any State. Territory, or IIi~~ 
trict of Columbia, nr any polltleal rnbdl..Woo of a Btata or ...... 

.,_..., 
~.-~- ......... •li"UJ . ., ... 
UDltod 8IMoe, or any poljt!ical OOIIdiYioicm u.a.at. ,_,_..,_ w...e- ::'l.i;&at.e, T..m.,., or t1oe Diltrict of ...---. or 
any poliUcal ' Yilioo of a &at. or 'l'erritGI7, ~· to s.-w s. lt1t, ~ .. aoocl Ieith iaro • ....-..c& ..nila aay ,.._., the 
object ODd pvp01e of wbith io to ""fGin, -....&, operate, or 
maintaia a pubr.e atility- . . 

(1) If by th6 terma of web oontnet the tu llll...-1 "1 th11 
t>tJola to be pakl oat of tho p........ls from th6 oporation o web 
pl&blio 11Ulity ~ to any dirisiooD of each p~ llet.weeu tho 
peraOD ODd {W. &ale1 Territory, politioaJ aubdiYilioa, "" the 
Distric~ of Columbia, and if1 but for tho U..poaitioD of tt. tax 
impooed by thil tide, a pan of aoch pnocetCia for tbe ~bl.• 
year wowd accriMI dir..Ciy to or fOJt the -of each S~te, Tern· 
tory, political 1'Dbdi•iti011, or th6 Diotr~ of Cei0JIIbia1 ~. • 
tu upon U.o Det income from th6 opontiOII ol ...,b public lll1litt 
&ball be 1 .. ied a m d ...u.etec1, aacl paid in tbo ,...,_ aDd 
at the nttl p;...,..;bcd !n this title, but there oJoall be ..t""docl 
to aoch State, Territosy, poljlical ••.lilclirisiooo, or IM. Dillriel of 
Coilunbia (uacler Mllea aacl ....-n- to_ ... ~bed by th6 
Oommiloioatr with th6 approi'al of tbo -.ry) 1111 -~ 
wbieb baara U.. •- nlaboa to tbo -.>1 of 1M tu • ~ 
amount whicll (boiL for tho impooiti• of th6 tu im...-1 b~:C: 
title) would have ..,.,.,.,.t dinttly to .,.. fw th6 - Of each , 
Tmitosy, politioalllllbdivili..,, or tbo Diotrict. "!- <loiMibia, bea(O 
to th6 -oont of the net inoooae from tho operatiCIIl of wah pubhc 
utilit)' for aueh tuablo year. 

(~) If by the terma of ouch CCIIItract DO van of tho! .....,_.a 
from the op<lration of tbe ~blie utility .for. th6 tuaf>l~ year 
woold iJT<tpecti•e of th6 tax unposeoi by th11.t!tle, """"!6.d!roclly 
to or 'lc;r tho u~te of auch State1 Territory, pohhcal subd1Ya110n, or 
the District of Columbia, tboil the tax upon the net income o f 
such penon (1'0111 the oparation of •ueh J>Ublio utili~ obo.ll bo 
levied -d

1 
colleeted, and paid iD t.ho - and all the rates 

p1'1181:1\bcd in tnis UUe. 
(e) BIUOCIU ~ • • A.OQOIUD or &r .. u .. POI..mCO.L su-+W>II.­Wb-- 1111y Stat.o or politiaal sabdiriaiOD U.Oreof, in panna""" 

of a oontract to which it11 not a party tlltar.d iatollelon tho eaaet· 
ment of th6 Re•en,.. A.ct of 191!8. ia to ""''~a~~ :1 t h• 

(1) u "' th6- of ..... -........ ... .. 
title io to be paid out of th6 proooede from th6 ~ """h 
bridge prior to uy dirilioa (If each pr Olio, ...a if, bu& for the 
impoaillOO of th6 tax ia...-1 by dDs tiUe, a part of Ollob ,._!I 
l or the tuablo :roar -td _,. diredly to 01' for ~ - of ~r 
would be applied for the benefit of such 81.- or polilbJ eUdl· 
visi011 then a tas upon the 11~ inoo1110 from the '!!"'ration of aoch 
briaP ohall ba levied, ...-1, .oolleeted, 1111d paklln tl>o ~~ 
and at U.. ratoo pt'eiOribed iD Ulis title, but then slaall he ft""\""' 
to s10ch State ~ poijtic:aJ tllbdivillioD (llllder ruJoo ~~ 
to be p.-ribocl by doe (JommioejMv .. ~ t.ba. • .t the 
Sooretary) an amount which baara the same relat,OOD . ~ - t 
of the tn • the amount wloieb (INt for the ill!'"""'~ of the 
tu impoocd by this title) would li•.•• aecrued daNollf to 01' for 
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-""" 1M ... of ... WOIIId be applied ,_ ............. Blat. 
poHliealoubdiYisioa, boari to die - of 11M ,. '- t..!: 
the operation of ouch bridp '- ouch ._..... J'OU Mo 
muoa oball be made lmieal 1M lldin - of ~ ...,.~ 
to be applied in r:,rt pa'Jmeat for the acqQI&i• of oucb brid&o, 10 

(2) Ifbythe rn~Solsuebeoninctoopartof&M '-<~~bam 
tho operation of tho bridl!" for tho t&xablo year wouiK ~~ .. 
of tho t&x im~ by this title, aocrue ~y to ..; for tho , 
of or bo apphed for the benefit of INch St&to or political .,~ 
vision, thtn tho tax upon tho not income fl'OIII t.lio operat.ioa oi 
such bridge ahall bo levied, 080011od, colleet.!d, and paid ia the 
mannor and at che rates prescribed in thia title. 
(f) Dmouro raox "Onuu Tlw>& Acr" C...OuTJox~Ia ths 

coao of • person, amounU. distributed u dh•idooW. to or for hio 
benefit by a oorporation organized under the Obina 1'ndo Act, 10112, 
if, at tho time of such distributi011, he it a reoidtn~ of Obina lAd tbe 
equitabla right to the income of tbe abat-. of atock of tbe ...;....u .. 
ia in ~ faith veotod in him. 

(g) g .. ....,._. 1'8oo1Ctt0>< .t.l<D lmimnrrrT AMocuTIOII1L­
Tbt .-ipta of obipowom' mutual protection o.od illdtmnity-. 
ciati0111 not orguiMd for P<Oiit, and no part of 1M not tuniDp 
of wb.ich ioureo to tho benelit of any pri .. to lharobold .. ; bot Old 
e«porati001oball be subjeet u other periODS to tbe tax upon u..;,. 
ntt i.ooome from inurost., dirideods, u d renta. 

(b) OoxnlluTJOll or EXI'I.OTDa or F OQIOJ< 00\'a~r>m<n.-
(1) R~ roa IIXCUIIIOM.;-W~~:P> fMe, or eolary of.., employoo 

of a fOrt>ltD government (mcludmg • conoular or other oft!Otr, or 
a nondipfomatic rep.....,.tative) received u compenaation for 
ollicial oervi<les to such goverrunent-

(A.) If such employee is not a citixOil of tho United Stotes; 
and 

(B) If the '"'rvicea are of a charactor similar to thoee per· 
formod by emplo7""" of the Government of the Uniled Stat.o 
in fo..,ign countriea; and 

(0) If the foreign govenunent whOM employee it claiming 
exemption gnnte a.n equivalent exemption to omployeu of tho 
Oonrnmon~ of tho United Statoa performing elmilar .. ,...i ... 
in tuch foreign oountry. 
(2) c..mroc.&'l'll ar SJ:C~~Zr.urr OF &un.-Tbe Socmary of 

St&te lhall otrtify to tho Secretary of the Treuory tlwo n110es of 
the foreign countries which grant an equinlen~ utmption lo 
tho tmplo,.- of tbe Govemment of tho United Statea perfol'lllinl 
otrriees in ouch foreigo countru., and the charactor of ibo oerriceo 
per!o~ by employeea of tho Government of the Uaitod Slo101 
In fOftlgo COOIIIlriea. 

SIC. UT. CAPITAL GAINS AND LOSSES. 

(a ). Gll<KIAL Rtn.L-ln the eue of a toxpeyor, otbtr than a cor· 
~rabon, only tho following peroenta~ of the s-ia or I<* ~ 
niud upon tho tile or uchange of a capital UOtt ihall be taktn into 
aOC<lUnt in computins net income: 

100 per oontum of the capital uaot hae been held f~ net more 
than 1 ,_, 

(Pn.HIJ 

80 ptr omtum if tho capital - hu beell held for mort thaa 
1 year but not for more than 2 yean; 

eo per omtum if tho capital uaet hu beell held for mort thlll 
ll yean but not for more thlll G years; 

40 por centum i f tho capital ...t hu beell held for more thu 
G yean but not for more than 10 yoare; 

80 per centum i f tho capital - hu boeo held for more thoo 
10ycan. , 
(b) D EYLNITION o• CAroTAL AR8ET1!~For the purr- of lh11 

tiUe, "capital """"ta" means property held by the ta.-poyer (whether 
or not oon.nectod with his trade or business). but does not inc.tudo 
rtock in trade of the taxpayer or other property of • ltirld which 
would properly be included in the inventory of the tupayer if on 
hand at the close of the tanble year, or properl_1 held by tho tax· 
payer primarily for ule to customers in the ordinory couree o f hia 
trade or buain ... 

(c) DrruMurATJOl< o• Panoo roa woncn Hna-F or the pu.,... 
of subaection (a)-

(1) In determining the period for which tbe taxpa,JU bu htld 
property ....,.ivod on an exchange there shall be UICiuded the 
pencd for which be held tho property ~oogod, if under lbe 
proviaiona of oection 113, the property re<:e~'l'ednaa, for tho pur­
l"* of deurmining gain or 1060 from a sole or exchange. the tlone 
buis in whole or in part in hia hands as the property exchan~. 

(2) In detumining tho period for which the tupayer bu nold 
pro?.'rtr howevu acquired lh~ aball be ineluded the J>eriod for 
which 6uch property waa bold by ooy other pe,.,.n, if under tho 
provisions of soction ll3, such property h .. , for tile I>Urpote of 
dete.nnining g•in or loee from a sale or e:a:change, tha same bull 
in whole or in part ln his hands as it would have in the honde of 
such olhor person. 

(8) In determining tllo period for which tho wpay•r has hold 
stock or .acuritiet ~iyed upon a d.Ustributio~ .'"hue no fJ!in wq 
recognized to the dl!lrobutee under lho provuno01 of oectoon lli 
(~r) of tho Rcvtnuo Act of 1~8 or tho Revenue Act of 1932, there wll be included the period for •hich he held tho otock or ooeuri­
tiea in the distributing CO<poration prior !o the ....,.ipt of the otoek 
or seeuritiee u~ such dlttribution.. 

(t) In determining the period for which tbe taxpayu h .. held 
.tock or _,ritios tbe acquisition of which (or the contract or 
option 10 acquire which) reaulted in the nondeductibility (aodor 
aection 118 of thio Act or ooction 118 of the Beorenue Act of 1828 ~ 
the Revenue Act of 1032 or tho Revenue Act of 1834, relalinc ~ 
wash sal .. ) of )ho 1- from the ~ or other ~tion of ..,b­
atantially oden.toeal otoek or oecuntus, there; '!'>all be inclaclod the 
period for •hoch he held the otoek or oeeunties t1!o 1- from tbe 
iale or other diapooiU~n of which wu not dodactible. 
(d) LocoTATIOM ox CAPITAL Losus.- Lo.M from •IN or ••· 

chong .. of copitol .... ts shall bo allowed only to the mont of tt,OOO 
pins thr gains from ouch oalea or exchanges. If. a hsnk ~ ,.,.. 
company incomorated under lhe lan of the Unoted Stateo ~ of 
•ny "''"'" • r ThrTllnry, • snbotantlal part of wbooe bcoi- io tho 
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60 -... .-lpt of depo&ita, ..US u y bood, .W....hn, "*> or c:ma.... 
other e•idt.nce of indebcednfas illsuOd bJ ~~011 (inci..U: 
0116 issued by 0. 10VOI'1lllleDt Or politiW • Ylli011 lbeniof) , 11i1Ji 
interest coupons or in ~ form, IAJ \-~ ,...,; axlo 
aale (e.sc:ept web portion of the 1- 10 d- DOt 6--.1 tho 
if any, by which th6 adjusted buia of wch bletzu.meot u~ 
par or Loco value !hereof) ohaU not be aubjecl to tbo fOI'tf!OWg liati 
tatlon and ohall not be included in dmrmining tho applacabi\ity 0j such limitation to other looses. 

(o) O.rNe ANO Loee.1!8 ,..ox SuoeT S.u.u, ®ro.-For tho purl'OI< 
or this tit.lo-

(1) gainu or losses from short sales of pro~rt/ shall be con. 
eid~rea u gains or losses from so.les or ucbo.ngee o capital UOtta· 
and ' 

(2) gains or 1- attributable to the failure to e.strcise pril'i· 
l•l{lll or options to buy or sell pro~rty •hall be ooosider<d as 
1!"1118 or r ...... from sales or excbanll"' of capital .-ta held for 
one year or I~ 
( f ) lUTum>c&l<T or BoND6, Ero.-For the pu~ of this title, 

amounta reeei.-ed by the holder upon the retirement of bonds, debee. 
tu...., not8, or rertilico.tes or other eri&DC08 o f indebtedness isaed 
by any corporation (including th- iaoued by • gDTtrnment w 
political eubdi'rision tliereof), with in- <OUJ"'n& or in ~ 
form, shall be ClOIIIidered as amounts reooiTtd 1n uchan~ tlitro!or. 

SfJC. IlL LOSS PRO!!! WASH SALIS 01' S1'0Cit OR 8IC(IRJTIIIS. 

(a) In tho case of ID.f loss clailnod to have been 5Uilained from 
ony aalo or other disj>OIIlt.ion of share8 of itl)elt or aecuriliea whore 
it op~ars that., withtn & period ~ 80 do.ya before the date 
of such Slllo or d~t.ion and endtng 80 day~ after aucb date, the 
lnxpnycr has acquired (by purchase or by an exchongo upon which 
the entire amount of ptn or loss was ~d bj law), or bas 
fntued into a contract or option so to acqum, oubetioliatly idenli· 
cal stock or securities, then no deduction for tho )0811 ahaU be 
aUowod under .ooct.ion 23 (e) (2); DOc sbaU 8Uch dodll<tioo be aUo"ed 
u.nder oect.ion 23 (f) uniOSIS the cl.aioo ia m&de by a. cor~ntioo, a 
dealer in llocb or securities, and with rapect to a. !ftnlacljon mJde 
in the ordinary ooun;e of its baainese. 

(b) U the amount of otoc:k oc oocwities uquirtd (or covered 111 
the oontroct or option to ""''uUe) io I• than lila amount of ll«k 
or oecuritiesoold or otherwise dispooed of, tben the Jl&"!!eular ~,..f 
of ltock or oocwitiea the loao from the .U. or othet c!ispooitioa o 
which ia not deductible &ball be ~ UKiu rules &nd lUDh· 
tione p.-ribed by the Coo>miooioner wit.b the apprvrol of tha 

s.r.rwo,., amount <>f atock or oec:uritiet ""''uired (or oo<ored 1>1. 
1ho contract or option to ""''oire) .ia not lao than tho ..., •• ~.~~ 
ltodt or IOCUrities oold ~othenri.ao ~ of, thto tbo ~rt\..,..r 
she ... of stock or 80Curitiea the acqw.itioo of wblch (or tho coot.n<:t 
or option to '!:"''ulre whieh) resulted in the noodedll<tibilit7.~'1 ':' 
loes lhaU be dO\Ol"!n~ wider[ rules ~d ~t.iono preecn.,.. 1 
tbo Commlaioner with ~ • llproval of t\)e SieretarJ. 

51 

SBC. ut. INCOIO noll 80UilCIIS WD'IIIN UN1niD STAn& 
(a) o..,. boo.,.,... Sollll<lU U< Ul<IDD Su-.-Tbe follow· inH 1tems of I{""!" income shall be trnted u income from _,_ 

w1thin the Umtod States: . 
(1) 11maucsr- lntuest from the United Stet-, any Torntory, 

any poli~cal subdiviaion of a Territo,, or. the Di&trict. of Col~1n· 
bio, end >nl<!rest on bonds, no...., or other mt<ll't'fl-boar1ng ohhga· 
tiona of reiident.e, corporate or othei-wise, not includi!la-

(A) inl<!"!'lll. on dcpooit.. with persons c!'rrying on th~ ~1tking 
buaine81 pt.1d to persons . not enW'l!"d m buameos :"1tlnn the 
United States and no~ hutng an oflice or place of buunese there· 
in or 1

(B) interest l'$l•ivod from 1 resident alien individuol, a reti· 
dent foreign cor~ration. or a domestic corporation! wbtn it is 
shown to the 81tiofoetion of the Commissioner that ttl than 20 
per centum of the gross income of such resident 1'!-ror or a.'!' ... 
tic corporation hu b,_n d•rivtd from sourcn w1thin tbe Umted 
Stat.., u determined under tbo prorisions of this ltCtion, for 
the thrte-y .. r period ending witli the c1- of tho tuable y ... r 
of such ~xor preceding the payment of such intc,...... or for 
snch part of such (>triod u may f?e opplieable, or • 

(C) income denved by a fore~go central hank of .....,. from 
bankt.rs' acctp<anoee; 
(2) Dl''D>El<DO.-The amount received as dividen<Lr-

(A) from a domtstic corporation oth<r than a corporation 
entitled to t.11e beoe6tl of section 201, and other than a oorpora· 
tion ltM than 20 per cent:una of whose gross income is, shown to 
the SAtisfaction of tho Commissioner to have bren der1ved from 
sonrcea within t.l>e United States, as determined under tho pro· 
visions of this tJOCtion, tor the tJu-ee-year pcci~ c.uding ~ith tho 
cl..., of tl1e tuablo :year of such corporation pr$lOdlnf! tl10 
docloratiou of such dividend• (or for such part of suoh pcr&od at 
the corporation haa been in u :iste.nce). or 

(U) from a foreign corporation unless less than 50 ~r centum 
of tbe grosa income of auch foreign corporation fo~ the tbr ... ·Y••r 
period ending with the dose of its ta.xable year prrMdmg !he 
declaration o f &uch dividends !or for ruth part of ouch Pfc"od 
u tl>e corporation bu. been m o:risUnco) was d erh·od from 
sourceo within the United Stata u determined under tbe pro­
visions of thit oectioo; but only in on amount "bich bean the 
same ratio to euch divtdwda as tbe groos inCO"';C o_f tho co~ 
t.ion for "'ch )>Oriod deri•-ed from sources w>thin tile United 
Statts bean to its g.- income from aU sources; but ai!ideoda 
from a foreign corporation~ for tho pllr(lOOOS ~f 80CUon 131 
(relating to fo.,.ig~~ tax credit) 1 ho trnted as moome from 
sources without the United States; 
(3) P&eo><•• "'!'"l~pen.wioo fo_r labor or ~ttanal 

aervioos performed 1n tho Umted ~tat.., but ~ tho c:a84! of a nOD· 
resident alien indil'ldual teau><>r•rily present 10 the Un•ted Slf:tes 
for 1 period o~ perioda not esOeedillJ a total of ninet7 d~Y.• dunng 
the tsxablo year compel18llt.loo l"OCOIYed by such llD tndmduol Hf 
such componaotion dooa not esoeod $3,000 in tho aggregoto) lor 
labor or ee.rv'icot pt.rfonned u an employee of or undir a contnd. 

Regraded Unclassified 



-'-I 
wilh.---- alioa, ~ .... " ... . . . .. • (o 
boo, not~ m tnd6 « ••UW. t~tatou":Y'ted-sr.s 
ohall not b6 deOmtd to ba iDccae from ~ wilhbt the Uai . 
Stat.-.· 

(4) R~n•r..e .,.. llOYAL'I'IEL-ReDtalsor roralt* &om ro 
locaU.d in tbe United States or from lll]'lnt4ielt in I'IICl1 Pro pert} 
including rentol.s or ro;ralties for the 1110 of or for tho pJ.i~/ 
using in the United Sta~ patent., ooiiYI'Ilrbta, eocrot. P""'­.,,d Ionnulas, good will, trado-marb; ~ b;;,d•, francliises, Md 
ot·h~r liko property; and 

(3) S.u or OJJAL raol'Ell'n.'-Gaina, pro81<1
1 

and inoomo from tho 
oalo of roal property located in tho Un1tod Statea. 

(0) SAL• Or PU!ONAL l'llOPER'l'T.-For ga~rofito,. IUI<J income 
from tho ~I• of pen;onal proputy, - cu on (e). 
(b) Nr:r boon no>< SoO"Ilcu·m UJ<nZO Sr•ns.-From the it..,. 

of £'0'!11 inoomo specified in subsection (a) of this -:ion thtro shall 
b6 deduc:Ud lhe <rptnOOSj 1....,., and o\Mr deduttiona proper! 
apportioned or allocated themo and a ratable part of any oxpe~ 
1-, or otbtr dodllc:tions which ean not defiliiltly be allocated 14 
oome ittm or clas of gross inoomo. 'Iba rtmaindor, if lnJ lhall 
be lntloded in full as nd income f1"'C1 ..,...... with1n the 'United 
Statte. 

(c) G110011 boo'"'"""" Soooas Wrmoar U><m» &r•'I'I'S.-Tho 
following items of gross income shall b6 truted u iMOme from 
ooul'<lN without tho United Statos: 

(1) lnU.r..t othtr than that derived from """""" within tho 
United States u provided in sub!lection (a) (1) of this oect.ion; 

(2) Dividends other than th""" derived from aourcoa within the 
Uniu.d States •• provided in 1111b9ection (a) (2) of this section; 

(8) Com1>ensahon for labor or peroonal &GffiC<8 po'rlonnOCI 
witl10ut the Unitod Sta~; 
~) &nl£ls or royaltieS f:tom property lc>cated without the 

Umted States or from any int.treet in tuCb property, inclpding 
rent& II or royalties for the OBe of or for the pn •ilego of lliing 
withou~ the United Statos, patenlil, COPJti2bt., eecrot p,_ 
and formulu, good will, trade-marb, trad6 brands, tranehifi, 
and othtr lilre properties; and 

( 6) Oains, prolftB, and income from the sale of real property 
lotatA!d without the United Stat& 
(d) Nr:r I!<OO>Dl nox Somo:la Wrmour UlllTID &r•na.-From 

the ittms of gr<liiS inooma speciAed in R11>ooc:tion (c) of this S<dion 
thor. aball hi dedoc:Ud the ~ 1-, and Ctbtr deduct• 
properl:r apportioned or a.lloatA!d thereto, ancl a ratable ~rt of UJ 
~J 1-, or othe~: deductioiiS which can aot dtftnitoly be 
allocated to oome iu.m or clliso of ~ income. Tbe romalnder, if 
an:r, ohaU b6 tr<oted in full as net ll100IDa ftom - without the 
United States. 

(e) IHoolO! nox 8oO"I1c!a PDTT.T lfrnonr Jol<D l>....,.T Wrrswr 
U><rm> STATZI.-ltema of grQIII8 incom~ 1- and d~ 
tions, other than those spea&ed in' cu oU (a) I.Dd (c) of Chis 
section, aball be allocated or apportioned ~ wlthlt. or wi~ 
tho United Slat-., under rm. ud re,u~&l.fol!ll, ~~~bed by the 

...... -
CoaJmU."'- with the oppronl of the Secmuy. Whore i~ of 
grooa income are 10parau.I:r allocotA!d to OOilnlOS within Ute United 
Slateo, there aboll be deduct«~ (for the p~ of c:omputioi.IM 
net income therefrom) the upeneeo, 1.._, and other <Jeductioos 
proporlyopport.ioned or allocated .thereto ~d a ratable 1'1'"- ~~ othor 
ex~ 1..- or other deduct.ooiiS w~1ch .cau not dt6n.'toly l?t 
alfocotA!d to oon~ item or clau of IJ1:008 moome. Tbe rtlllf1n4er, 1f 
any shall be included in full as neL mcomo from sources wathm the 
unftod Stat... In the cue of 81'0$1 income deri\·ed from '!"Ur<el 
partly within and partly witb.out the United States, tho net l!lcome 
may lin;t b6 computed by deducting tl-o oxpe'"""" IOOMO! or other 
deductions apportioned or allocated· thereto and a ratob o port of 
any e>penlll!l 1008<1, or other deductioDB which can not definitely 
t.. allocated t:, aoruo items or cla.ss of gross ~me; and '!'• p<!rtion 
of such ~~ in<Ome attributoblo to oources w1thin the Uruted S~!~lll 
may t.. determined by proc~ o~ formn!a• of general opport1on· 
ment preacrit..d by tho Conunu•uoner w•th the opproval of the 
Secretory. Gains, pro6ta, and inoome ~rom- · . . 

(1) transportation or othtr etrn<OS rendered partly w1tb•n 
and partly without tho United Stat-, or 

(2) from the 11le of personal propertJ produced (in •hoi~ or 
in pUt) by tho taxpayer within and BOld without the Uruted 
States, or produced (in whole or in part) by the ta:rpo~r without 
and BOld within tho United States, . . 

shall be tr<ated as derived port!)' from BOuroeB Wllhin and portly 
from o;ouroes without the United States. Gains, p~lla and !ncomo 
derived from tho purcha86 of peraonal property w•thu> and •t.a salt 
without tloo United Slal.ell or from the .Purchue of peroonal P•'OP· 
erty without and ill! sale within th~ l!ruted States, a~all ~ treotod 
as derived entirely t•·om sources w1thm the cowltry m wh1cb so1d1 
e>cept that gninll, profit•, and income deo·ived lrDfl1 the r,urc~~ or 
personal prOJ>e.rty ~tithin the United StaiC8 and >tB •• • wathon a 
pooseseion of tho United States or fr~m tho puo-ch"'\" of per'!On!'l 
propertr within a poe8<01ion o f the UmtA!d States and 1lll sale wolhm 
tho Uruted Stalea ahall be trentod u derivecl partly frcm aourte~ 
within and portly from sourceo without the Umted Slott~~-

(f) l)uurrnOMt.-A.o oaed in this section tho wordo "ulo" or 
"sold" include "uchanp" or "ts:ehanpl"; and the word "prodoeed" 
include~ "Cftat.ed", " f•bricated", '"manufactured,.,, "'extracted", "pf'OOo 
essed", "cured", or "aged,.. 

SEC. ua. Ul<"U.MFRD DIDUcrJOS FOR CRAIUT~ AND OI'II.ER 
CONTRI BUT10SS. 

In the COlO of an indindual if in tho tanble year and. in ~ of 
tho ten preoeding taxable y•an the amoont of tho con.tribuLi..,. or 
~ deacrit..d in oection 23 (o) plus the amount of !"oomo, waf 
pro6~ or uceBO·pro6ta tnea paid during 1111eh year m reopac:t ~ 
preoedtng to:uble y611rs ••coeds 90 per otntu!" of tho t.aspa,r.ero 
oet income for each ~ yur, u com{>u~~ without the btnt *'.of 
oection 2a (o) then the 1~ per centum lurut unposed by ouch 10tti01l 
shall not b6 applicable. 
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In eomputiog the net iJieome of ..,. """h'ol ~ ..,.;~ 
or of ony bUilt or truA oompey ~ aeclor tiMi lawt of~ 
Stat~ Ttrritory, pom tion of th4 UD!ted 8IMta, or t11o Cuoi Zoai. 
or ot an7 other bonking corpontioll ~ m tho b.._ o1 
indmtrio bonlring ond under U>o oupet"Ylofoo of a ~ bo!'~riaa 
deportntent or of tho Comptroller of tbe CarrencY, or of any;...,.. 
poro~ domestic insur:once COI!'JI&D71 •. ~ lhllll b., ollowed 11 0 d.oduelton from gross tnOOlnG, 111 adCb\IOil too doduet10111 ~ 
provided for in this tiUe any ditidend (not blcludlnr any diotriba. 
tion in li'luidati.on) paid, w!t.hin ouch taxabl6 l:,• to tho Uoited 
Statet or lo any onstrumentality thereof eft~!~pt F6derol in,_ 
taxt111 on the preferred stock of the eorponli<lol cnmed by tho Uoitod 
Stotet or eueh instrumentolity. The amount ollowab .. u o dod ... 
tion under !hie aectioo shalllle deducted f.- the di•ideodo p.id 
~ll othtrwieo tompaled under .eetioD 27. 

sse. 

Sapplftaeot C-Credlt. ApiMt Tu 

(8QR I t la1'7 10 Subtitl.o B, l'art Ill) 

IJL TAXES OP FOilZIGN COUN'I1llES AND I'OSSESS!OiiS OP 
UNITE!) STATES. 

(o) !>-W>'"'»l<C!It or Camrr~If ~· t.lxJ>aJ"'r aianif!<- in hie~ 
hia cfeo~re to have tho benefits of this aeollon1 the lax 1111~ by thia 
title eboU be credited with: 

( 1) 0.TWlN AND OOIW>t!O OOII.I'OIIAnox~Jn the .... of I ciliun 
of I he United States and of a domeiltic eorporallon, tbo amount o1 
any incomo, war-pro6ta and e~toeo&-pro61M tuoe p•id oo· ~ 
during U10 tuablo year{.; any foreign country or to any posoeosion 
of the United States· ond 

(2) n .... n ... T OP UNlTII> s-u ...... -In the .- of ~ rceident of 
the United State., the amount of lUI)' web WOI poia or accrutd 
du.ring tho tuablo year to any ~on of tbt United Stat•; 
and · 

(3) Al.nx uomo;T"" UlllTm Su-.-In the cue of •'I ali!ft 
ree•cfent of the United Statts, the omoomt of ~ aoch w• paid 
or oeerued during the Wable r•r to any t,reilJD cowolry, if. tho 
!orr.ign country ol which such &lien reoidtAt,. a oiliwl or iubjt<l, 
in impooing IUCb wes, ollowo a 1imilar credit to ciduna of tho 
United SW. r$ding m IIIJd> ClOUilUy; uod . . 

(4) p....,.......,.. AND J!:STATEIL-ln tho .... of "!'li indi· 
-ridual wbo io a nwnber of a _pllrlJien)oip or ~ ben ' of on 
eot&te or trust, his proJ>Ortio..- obart of filch ~ of ~ 
~nhi.P or tho ...Uto or tzust p~d or actMMd duri'll! lho taiohlc 
year to a foreign oountry or to ""Y ~ .. 11f tha United Statts. 
uUW>cuem.aybe. • 
(h) Lon,. ON Camrr.-The amount of U.. credit t&bn under illio 

""'Lion lboll be subject. to each of U>o.f ollpl"iJ>a )imitt,Uool: 'd 
(I) Tho amount of the credit in 'ri>spect of the w pal or 

ooc•·ued to ouy count.ry shall not exceed tho samo proportion of !he 
lax ogo.i111t which auC.h credit it taken, which tbo la$p&yer'a J>el 
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income (rom IOU"* within IOdl eow>try hMn to bit entire Ml 
inoomo lor the amo t.uoble year; and 

(2) The total amount of U.e credit sholl not eDlOed the 1111110 
proporllon of the tax ogo.inst which such credit it tokon1 which 
i.he tupaf"r.,. !let income from aouroea without the United Statet . 
bean to hit entire net income for tha same ta.uble year. 
(c) AD.IUJmiiNTO ox PnMZNT OP Aocaum l'AXA-If oecrued 

taxes when paid diO'cr from the omounto claimed u crodllt by the 
tupaye•·, or if any tu paid is refunded in whole or in port, thct 
tllltpayer ehall noh lf' the Commissioner, who 8h•U redetermine tho 
amount of tho tu for lho year or yean atl'ected, and tho amount of 
tn~ due Ut>On tuch rcdetennination, if any, shall be Pftjd by the tax~ 
p•ye.r upon nolic.-e and demand by the collector, or the amount of tu 
overpaid, if any, •hall be credited or refunded to the toXJ"'1er in 
ooeordaoce with the pro\·ilions of section 822. 1.n the cue of sueh a 
tax attn~ed but nol p•id, the Commi..,.iooer os a conditioo preoeden~ 
to tho allowance of 1bil credit may r«~.uire the lal<payer to gi•• a 
IJond w!th aurr.ti~ Atilfa<IO!r to "!'d. to be approred _by the <Jcii!tmil­
sioner an such sum u the Comml.SSlOI.lU may reqwre, CQfldat.ion«l 
upon the poymont by lho tup&yor of ooy amount of 1a1< found dU6 
upon any ouch redelermiootion; ood the band hcftin pmoeribed lhall 
contain JUch lurthtr conditions as the CommissiollH' ma1 require. 

(d) ~ua "'Wmcn Car.z>tT T.ua:><~Tbe credi!ft proTi<\ed for in 
this oection may,al the option of the t.upayer and ll'I'OOptd.l\.., of the 
method of aocounting •rnployed in lceoping hil books; bo taken in 
t.he y~ar in which the u..xee of the foreign country or tho ~'ion of 
the United Stat .. acorued, wbject, however1 to the conditione pre-
6Cribed in ouboeetlon (c) of tluo oeetion. lr tho 1upayer ~lect• to 
take StiCh credit.e in the year in which tho taxes of the foreign country 
or tbo po1l8Cl<llion ot the Unilod StAtes accrued, the crediiA for an 
sub5«tuont ycol'9 olonll bo taken upon the snme buis, and no JX>rlion 
<Jf auy such taxes rduall be a1Jowed as a deduction in tho aamo or any 
succeeding yea.r. 

(e) PloOOI' or C.llliTO.- Tbe credits provided in this oection oholl 
be allowed only if tho ta.~<payer eStablishes to the sotltfactlon of 
the Commi88iontr (I) the tolol •mount of inco1116 deri•ed from 
aou.roea wilhout 1be Uoittd Stotts, determintd u providtd in oection 
119, (2) the amount of income deri•td from each eountrr, the tax 
paid or accrued to which io claimed os a credit under thia oect!on1 aueh amount to bo deurrnintd under rules and ftgulodona P"""ril*l 
by the Commlaoiontr with the opproool of the 1!ecretary, ood (1) 
oll nU>u informallon n...,...ry for Ule veri6cotion and computation 
of ouch credita. • 

(f) Tuu or Foauo>< S11liSD>UJlr .-For U>e l!"rpoeee of th11 
lill!.etion a domestic corporation whicb owns a major1t7 o.f the •od.ng 
sloek of a foreign corporation from whieh it .....; ... dlvidmde iii 
any tuoblo year eholl be doemed to hl\'e p•id the 811116 proportion 
of any income, wor-pro61a, or ex...,...protits lal<ea paid by ouch 
foreign corporation to any foreign country or to any llOIIMI!oo of 
the United ~totet, upon ,or with ~ to tho .•t;e•unwatod prollto 
of such fore~gn eorporatoon from which such diVIdendi were p&ld, 
which the amount of 8\lch dividendo bean to t he amount of euch 
accumulated profile: p,.wJtd, That the amount of t ax deemed to 
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16 -­b& ...... ~ -- llliol ... .liaa -..u- "' .......... lllo 
•me proportion of thb Ia& ODiliA ..W. ...- Ia taloa •llidl 
the amo\Wt of nda clirid..U -.. ... 1M s= Ill " 1M tJitire Dot 
iooome of the cl...-tic eorpar ti• ita wJaieh ...- cliti4...a. 
Joclu<ied. 'The term "aecnmuletecJ pralta" wbc -.4 ita t.b' ";: 
oeetion in reference to ~ forei&'• corporatiool, - 1M .,:.: of 
itt gai""' pa·ollt.e, or in;co- m Gcioo af. . llie i-, wu·pro&11, 
and u-·proJliAI tauo )lllpooed upoo or Wlt.b. ~-.pee~. 1o ouch pro&i 
or iooou>o; wd thb Commiwioner with the !!roYal of t.be ~ 
ab•ll bave full power to deUta~iDe tr.nl accumlllated ro8ti 
of ,.bat year or yeara soch clividtlldo wero pa a; IJ'fatiDg di.rdeoda 
paid in !he Oriit aixty days of wy year d b&•lJll boon paid from 
!he aceumulatod prollta of the p~ y .. r or yeara (un~ 10 
hill aau.faction abo"" otherwi9t), ud m ot.ber napocto t.reatilo,r 
dividendo u baviq beeD paid from the moot .-DI.ly accumuWoa 
gaiDa, profita, or uminp. In the caee of • foreign eorporatioa, 
lho inCOIIWI1. war-profit.e, Gd e:sceoo-prollto tun of which aro detu· 
.w-1 oo lllAI basis of an aecolJJltin,; period of M. than ono yaar 
the word •year" as lllod ita this lllihioc:tion aball be eonotrutd ~ 
m<w ouch a~nUog period. 

(g) Couoa.<noxa TiluDD ... F-11~For the pa.,.._ of 
thia ooel.ioo the following carpomtiooa llbaU be tnatecl u fo,.ip 
corpontione: 

(1) A oorporation entitleclio U.. beoolite of ...:Uoo 2:il_, by ...-n of .-lYing ~ luge ~ of ito ar- income li'OIIl 
.....,_within ~ pcaession ol th& United &a*; 

(ll) A corporation c>r~ under the China Trade Act, tm, 
and entiUecl to the eredat provided fat: io eootion !!Gil. 

SuppleJ11ent D-Retunas ud Pr.y-t of ·ru 
!Supjllemeol.ltT to SubUUo B, \>0rt VJ 

Sl!C 141. CONSOLIDATED RETIJRNS OP RAILROAD CO&I'OilA'I'IOIIS. 
(~) P&n'JLI(Ia ro li'lLa c0J<80Ul>.t.m> Rarva!!a.-An a!Bliatod 

group of eorporatioll.l &hall, subject to tho ptoYitioll.l of llili ~. 
have the prlvllece of making ~ cooeo!jd•licl retum l or tho tUahl6 
year in heu of oep~te return&. The ~ o( a collllOiidalad 
return ahall be upoo the condition thd .U !be eorponti0110 • bich 
b~TO been rnembtro of t.b.e allill&led ~'Z ~t &ll1 Lime during tile 
tuablo year for wbk.h tho retum ia .-..nt to t.ll tho ,.... 
laticw uodtr 111beactioo (b) (or, in c:aa ouch ncuiations .,. .Dot 
p.-ribed prior lo the rnakinl of tha ....wm, theD the regulat'­
p.-rlbed undu ...::tion 1~ (b of tba .& .. oa._ Acs. of Jnf inlofar 
u oot itaeonsis!Mt with this ct) pfeK1'ibec! .PriM to tho rnakio& 
of ouch l:'lltllrn; and the JJ>&lrioJr of ~ cOIIICISJ4atod l:'lltllm shaD bO 
cooalderec! ao such coooent.. In the cue of • eo.rpart.l.ioo which it • 
mamber of t.b& atllliatecl.i>'f'UP for ~ fra<ciOJW rurt of the year !h" 
eonoolldatod return ah~ inelpde tba in<x>ale q .~Qc~>~roq.t 
for suqh part of lhe ,rear u it ~ ~ IIIOIIIber "~ i AEI' eo '7~ 

(b) 1liiOULATIONO~The Co~'l!*'t ~~~~.·~ ~ 9f 

~~~"*~n::~!:§i~h~';ri~~..ri f cAr;.nll* 

-IIIli Ill 

~a ocon-Jiil•led ......., MOl of aacll ~ ia 1M ,C: 
beida ouriDc aDd ··~tho . ol aEiaa, _, .. f I ~. 
_, ..... a-1 &Dd t.djllltecl ita llieh ........ aleorl,y ;-... d>a;.....,;. aDd to pra- aYOiduce of tu ~· 

(c) CoX1'01'ATJo>< &110 Pu>oo<T or T.u.-In 1AJ -=· · 
a oom..!idaled returolo ma<J.Iba tu ohall be~_, 
.......,d, collaeted, ud acljlllted ita ~ with the 
under lllibeoctloo, ~b) (or, m euallUClh regulatio.,. ua. not .,..er:jbed 
prior to the maluog of the return, tbeo tha ....rulatiooa _p._.bed 
und .. .:t.ion Ul (b) <lf tbo Be-ue Act of 1934 iu.oofu d Dot 
incolllist.ont wltl1 iba Act) pnoeribed prior to the dak oo wWcll 
wch return ia made. • 

(d) Dznli_JTlON or "~ 0""""''.-.\o . .-1 ita thia .*• 
tion r.n ·~llil.iatod group'' meua OM or more ch&lDI ol ~ 
coiWOCted throuah otoek ownersl>ip with • - panDl oor­
pon.tion if-

(1) At 1eaat 83 per oentum of the st.od< of -.h of 1M -pon· 
t.ioos (uoe)X. tho cornO>On pen111t corporatioll) io o....-1 ~ 
by ooo or more of the oclaer eorpontioas; ud 

('l) Tho common parent rorpo<ation owno clincU7 Ill ~ 83 
per <entwn of 1M otock of at 1M& ooo of the ot.ber eorporaU-; 
IDd 

{3) Eacl. ~~ the.oorporations ia either (A) ~""'~'!'ration w~ 
priocipal bu11nota IS that of a common ........,. b;r Nlli'OO<I or (B) 
a corporation tho &ada of wbioh coosiat priocipallJ' of ~ in 
ouch corporations and which doeo not itoel.f o~ a b....­
ot.hor than that of a eomrnon carrier by raiJ.roed, For the par· 
poao of determining whether the princiPal busi...,. of a corpora· 
!.ion io that of ~ common curiu by ra.il"road, if a eollliiiOD carrier 
by railroad hu louecl iiM rallrot.d propertioo and oucll~roport.ieo 
aro opor&lbd u ou<ib by a~~ other co~n earri.er by r~ • 1'0111, thb 
bush.- of .receivinj! ronto for sw:h railroad,,properti. &hall ba 
considerod u IJ1o buoin..., <1f a common earner by rallroad. Ao 
used ita thle paragraph, the tum "railrot.d" .inCiudeo a otreot, 
lllhurbao, or iotorurban ell>c:tric railway. 

Ae uaed in thia oubeection (uoot>t in pa~ph (8)) 1M term"alock" 
does not ioclude J>Oo•ot.ioc otock which • limiiecl and proferrod u 
to di•idella . 

(•) FOUJOx Qo...,..nQ)Ia.-A. foreign corpomtJM •u aot he 
detniod lobo ellliotecJ with UJ olbu OOrporatiOD withia lM - D· 
ill& of this ..tioo. . . 

(f) Cunu T ... ,. Acr ~non-A ~ ~ 
under the Obina Treda ~ct.,~ obal1 not bo deoiDod. t.o be ~ted 
with anc;.~ oorporat- wtlhin the mMD;'J. ..t thia-. 

(g) TIO><a o..,... .. o li<OOlllt Flao>< ·- •• "' Uarrn~> 
ST&'ID.-For lha pw:fO*I of Ibis aoetion ~ coopor lioe tndded to 
the bone61M of aoet.ion m, by reuon of ~iving a [ ..... ....-ro 
of ila io00111• 1.-~- of the Unitood 8~ ohAIID& u.tec~ 
u M~~ "! c;:c-.:r W1111 F-. LA~~lp_ 1M 
ca• of ~ clolllool.lo ~ ..-.o,c or oaot.roii!JII, ~ "'; 
itadiraotly1lod per4t11111111-of lhaeapi~ slo!'k (~•a.t ~ 
qualifying ah~) of ~ corporation organised under tho lawe of ~ 
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-"'' COiltigvOGI fortign country and mamt&iDed ooltQ for the 
complyinjt with tbe Ia'!" of sud> ~untry aa to title ODdpn-=:! 
of pro~rty, 1\och. foreogn corporation may, at the option of tho 
doDlflll!c ocrporatoon, be treated for the pu"P'* of thia titl6 u 
domM1c corporation. • 

(i) su ....... IIOl< OP Rtnfl<INO or 8TATVB OP Ln•rrATIOI<S-If 
notice undtr teeHon 272 (a) in ros)*t of a dtllci•noy for a~ to..' 
able year iJJ mailod to a t."'rporatioo, tbe &uspe.~udon of the r/nni -
of the statute of lim!tation~, ' prov!ded in 80<:tion 277, shall apply '1: 
tho caac of corporahons w1lb wbtcb ouch corporation mado 1 -
solidated return for such tuable year. • 

(j) Ur.o•II'PJ181UP c ..... - If the common pa...,nt corporation of 
an affiliated group making a consolidated return would if filing. a 
.eparate return, be exempt under section 14 (d) (i) from the surtu 
on undistribuhl<l r,ro6ts imposed by eeetion 14, the affiliated group 
oball be exempt rom sucb surtu impooed by Bection 14. [n all 
other ~ the alllliotec! group making_ a OCD80lidated retuou shall 
be oubJect to the surtax unposed by l!ee4oon H, regardl ... of tho fact 
th~;t one ~r mo~ of the ocrpora.tions in tbe group ore in bankrop<q 
or on .-orerehop. 

(k) A.u.oc•nox or lKoo>B .t...'<D Daouono><-.-For allocation of 
inoonoe and deductions of related trades or busin-, oee ooctioo •~ 
S.lliC. ld. FIDUCIARY RJmJRNS. 

(•! RIIQuDl"""""'T or ~l<.-Every fiduciary {except a .....;ru 
appotnted by authority of Jaw in poe!10811iun of part only of the 
property of a') in~ivi!iual) sholl make under oath a return for any 
of tbe followong tndiVJduals, estates, or trusta for which he acts, 
B!tling sllecifl~ally the itCIIUI of gi'0$3 income thCl'OOf and the dedue· 
tlona and cred11<1 allowed under this title and such other inlom>ation 
for tho purpose of carrying out the provisions of this title u the 
Oonun.iMioner with the approval of the Seeretarv rnay by rt"".lations preacn~ • o· 

(I) Every indi1'idual having a net income for the tuable ytar 
of Si,OOO or over, if single, or if married and not !iring with h11$o 
band or wife; 

{!I) Enry individual baring a net income for the taxable year 
of $.2~ or oyer, i! married. and Jiving witb husband or wife; 

{8) Erery tndivodual bnmg a groa1 income for tho taxable year 
of S6,000 or over, rogardle$8 of tbe amount of hia net income; 

{ 4) Erery dl&te or tnlst the net inoome of which for the tu· 
able~ear is $1,000 or over; 

(6 Eftry estate or trust tbo groeo inocmo of which lor the 
!&"• lo year is $5,000 or over, regUdl- of the amount of the net 
moome· and 

{&) ~~ry ..Ute or tnlst of whicb any bentllciary ia a nonmi· 
dent alien. 

• (b) Jo,un FmtrotAillES.-Undor oucb regu.lation1 u tho Oommio· 
11oner w•th tho approval of tbe Secretary may pi'OIIC1'ibe a return 
made by one of two or !"ore joint 8dueiai1ee and 81~ in the ol!lco 
of tlo,o collector .of tho ~iatrict where such ftduciary reeidee abal! be 
suffiCient oomphanoo w1th the above requironlent. Such Adue1ary 

SEC. ICI. 11'1111BOLDIIIO IW T.U AT BOUilCII. 

{•) T,u·hn CcrruA>rr no ...... -
(1) lUQUllllldn 01' wmDIOU>Illo.-ln ony cuo wbero bonda, 
m~ or deodl of lrult, or otbor sialilu obligation• of a 
<Orporotioo, iooaed before January 1, 18M, ...,t&in a ~trod or prorioi;':.!'r wbkh. ~ obllp agrees ~ pay lilY P"!'l* of tbe 
tax im by this atlo opoo tho obligie, or ~ ~ tbe 
obligee foe any portion o~ the tax,~ to pay tbe ~ w1U..t 
deductioo for any tao w!Ucla tbe obli4lor may be .....,ur.d or pot· 
milled to pa:f Iller-. or to ..W.. ti.erefr<iin wu:ler 11117 law of 
tbe Uoited Stalel, tbe ~ ahall cleclact and with~~~*~ a tu 
eqoaJ to !I pu ceDbuo of tbe in- upciD auda bonck, -nrc-. 
dOedo of Cnllt, or at~.- obliptioBo, riecber ndl inlit,_ ia PI.J· 
able ........Uy or at tbo<IN or longer periods, if payabl. to loD 
iDdividoal a ~11> or a forei«D ~ aot ..,....t 
in tnd. ,;. --within tbe Unitecl Slate~ and llot buiq lJIY 
olioe or place of boti-. therein; Prwid~, That if tbe li•.:~ ...,,mod by tbe obligor d-not exceed !I per ce~~t.um of t~ io 
tben tho dedw:tioo and withholdiDa shall be ~~the f~U'"':UII! r:a*: 
{A) 10 per -tom in the cue of a noO!'IIIIldmt ~n uodhidual 
(except thot ouc:h rate ahall be redoeed, ln the ouo of o resident 
ot a contiguOGI country, to ouch rate, not leal than 6 per oentUJil, 
as ma.Y bo providnd bJ treaty with sucb co~nt_ry), or of, e.ny_l>&rt­
nonhip not tng.gvd tn trodo or basin~ 1ntbin Uto Unoted Stat .. 
and not having any oftlce or place of b..- tberem and oomll<*d 
in whole or in po.ry of~~~~ ali0111, (B) in tho cue ol such 
a foreip oor'('Orotloo, 16 per-tum,~ (0) !I~ -tum io tho 
cua of otbtr iDdiYid...U and partoer:sbi,.: P-'dtd 1~'-· 'float 
if tbe owMrS of ndl obtirtlons are !'ot lr:oown to Cb~ w1~1og 
ac-t tbe Commiai~r may uiltomlo ndl dedllCIIIID and Wl~· 
hOlding to be at tbe rote of 2 per centum, or, if tbe !iabili~ •-....a b7 the oblip d.- oot u'-1 2 per,.-.. of tbe intan11, 
tMII at tbe nto of 10 per --. .,_,_ ded...tioD 

(2) BD"II'IT or CllalrD ..._.....,. Xln' nroo-.___.. .. 
and Withholdin1 oboll not be ~ in tbe cuo of • ot>MD or 
,...;dmt oatilled to ....,.;.., a>cb m-. if. lao 6leo '!db. tbe • i.th· 
boldinlf .nat oe or before :february 1 • ~ _.,. m •dtinc 
claimiDif U.. .......at of 1.be ~ta J"'!!"!ded ~ aec:tioo ~ {b) ; D!"' 
In tho- of a -rooideot alim mdirid.W if ao JII'O'rid<!l for Ill 
regulations preocribed by the Commissioner UJ!<fer oedioo !116 . 

{8) llroo .. .,. _._ ...., -.-..--'The obJiSor tboll '* be 
auo..d o dodactioe for tbe paym81t of the tas ompo.l bJ this 
title, or ony other tax llllid pafWI!Uit to tho ~·free.,.,._ ..... ~­
IIOr tball euch tu t. 'lnduded 111 the ,.._ ,..,..,. of lltol ._. .... 
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60 --(11) I!IOl<lllllOIDIXT ALIEl<a.-AU penonA, m whalie- eaiJI<ity 
ing, 1Delucling 1- or mortgagon of .-1 or pe....r...,;, .._ 
fiaueiariee, tmploY"n, and all otlieen and em,Pio,_ of u!'Q 
Statee, having the control, ..-ipt, euatod7, dlt)*al or Jle,._ ol 
inte~ (ex~pt inte~ on deposita with pOl'IOIIl tarryJog 

00 
lila 

bank1ng buson- pa•d w pei'!!Onll not .,opjpd In bual- ;. 
United States and not having an oftioe or plaee of baain ... tb.,q") 
dividends reot, ttalaries, wages, prerniu~ anou.iti81 com ll8a · 1 

remuncralions, emolu.me.nts, or other fixed or determfnable~nn~~~ 
poricxlieal gains, ;>rofi ts, and inoome (but only w the ut6t IIIII 
any of tl1o abovo 1tems constitutes gross ineomo from eourcoa witloia 
tho Unit«~ St•tos), of any nonr!!lldont alien inditid. ual or of UJ 
J.>ll'tnon;hip not engsged in trade or bllfline. within Uoo Unitoa 
States and not havonc any oflioe or pboe of bllflin• therein and 
eompoeed in whole or m part of non...,.;dent aile.., aball (exetpt;. 
the eaaea provided for in subseetion (a) of thla oeetooo and~ • 
otherwise .Jiro<ided in regulations p...eribed b:r the Comm~ 
under &OCC.1on 2L5) deduct and withhold from IU<b annual or periocti. 
cal gaioo, profits, and income a tax oqual to 10 r,r ceat11m ihmof 
except that aucb rate shall be reduced, in thecaaeo a nonreoidenhl;.,; 
indi•idual a residtnt of a CO<Itiguoas oountry, to -b n te (not Jeoo 
than 6 per etntum) aa may be provided bytreat7 with ....,h CWDtry: 
"""'dtd, That no ouch deduction or withbold10g &hall be nquind 
in tho cue of diYidends paid by a foreisn eorporatioo un1 .. (1) 
auch oorporation it engaged in trade or buain ... within the Uoilod 
State. or bas an office or place of busin.,.. therein, and (i) mort thAD 
& per centum of thoiJl:OOS income of such corporation for the tru.. 
year Jl<lriod ending w1th the cl006 of it4 t axable y .. r prt<ltding the 
declarntion o f euch d ividends (or for tuch part o f such Jl<lriod u the 
eorporut.ion 1113 be<ln in existence) was derived from sourcoa within . 
the U nited States no detemlined under the provisions of 10ction JIB: 
Pf"/.iiJ.td fvrthcr, That tbo Commissioner ma1 authorize well tu 
to bo deducted and withhold from the interest upon any oecoritieo 
til& ownera of whieb are not known to the witbholdlng agent. Ulldor 
regulat.iona p~Utribod by tho Commissioner, with the approval of 
tbo Seoret4ry there may be exempted from IIIIth deduction and 
withholdinlli tl.e oompensation f or penoonal ee"ioea of nonreoidtnt 
alien jndiv1duala wbo enter and lee .. the United Statea at lroq­
intervala. 

(c) Rcrv.x .,.. P..-x,.,-.- E..-..-y pe.-- required to deduct and 
withhold anr tax undtr this section aball make ftlura thereof oo « 
belora Uarch 15 of ..m year and &ball oo or befoo:e Jano U, ia 
lieu of tho time_ preacribod in ....,Uon 56, pa;r the tax w the c6ial 
of tho United Statea Oovernme~~t authonseil w ..-i'f't it. Emy 
IUCb person it bereb.l' made liable for 1111ch tax and ia IH!reby indtm· 
ni6ed against lbe cltims and demands of 107 person for the amOUJ!l 
of any payment4 m•de in accordance with the proviaiOII! of tbio 
Met.ion. 

(d) boolUI ov Rll<llPIJ<1<T~Ineomo upon wbic~~~ tax it requi~ 
to be wit.bbeld at tho source under this -ioo be included Ill 
tho return of tho reeipient of 1111cb income, but an7 amount of tax 
so w;tbhold eball bo credited agai11st tho amount of i.Dcocne 1U 11 
computed In ouch return. 

(e) Tu P•• • Bw =•.-u _, Ia ....,;r.l _.tWo­
ti011 w bo ded-.1 ...t withbolol io pUd b7 1M .ap-.. of 1M 
income, it aball not be N-COlleeted frolll the withbolcli,.. ..,.., •r 
in CUM ia wbicb the taa ia oo ~ eMil ..., peaiiJ lie i.....,..O 
Up<lll Of ccUeoi«J from tha IOCipiat of the i- ar lioe wttll• 
boldiag apnt for failure to ntum or paJ the - .W.. -" 
failure waolraud•lon~ and for tbe p~ of ....U..,..,....... 

(f) RarmrN •"• Ouom.-Wben thtn baa beo1i aa -.ar· 
mont ol tax 1111der thio -ioo auy refulld or credit macla ....ur U.e 
proviai0111 of oeclion 8i2 aball be made w tloe witblloldU.. ..... ~ 
iml.,. tho amouat of ...,., tax wla actully withheld by 1M wtth· 
holding agon~. 

(g) WITHHOU>U<O n ..... E WA0 111Dl'f 011: Aor.-l!l«wilhlt&Dding 
tbe ..Provisiono ot oubaectiona (a) and (b), tbe dednetioo oD4 ,..;u.. 
boldlng for auy period pc:ior to the tenth da7 after tho .W. of doe 
enarlmont of thil Act all be ~ the items of incoma ud at U.o 
ratea p.-..:ribed in aeetion 143 (a) and (b) of the Revtnue Act of 
19M, aa amended, in lieo of the itoms and ratea pracribed in neb 
811bo0ctiolll. 

SEC. JU.. PATdln' OP coaJ'ORA.DON INCOU TAX AT IIOUIICB. 

(a ) Gt~<EUL .Buu.- In the .... of loreip eo<pOraW.... •bject 
to taxation under thia Litle Dol ~ i.o. trade or buoi- witloin 
the Unit«~ Statea and oat ba•in« 0117 ollce or pbce of buoi­
thenin, there oball be deduc:l.ed and withheld M the - iD the 
aame manner and upon the aame iteola of income u io p<"OnGM U> 
aeelion 143 a talt equal w 15 per centum thereof, exoept tbal in the 
case of dividends lbe role aball be 10 per centum, and ueopt that 
in tbe ...,. of eorporati0111 organized llfldtr the bws of a oonllguous 
country ouch rata of 1.0 per oentum with ~ to dividen~ oball 
be reduced to ...,11 rata (eot lell8 than 5 per oelltlllll) aa ma7 be 
provided b;!' trea ty with aucb country; and eooh tu oball be *•rued 
and paid In tb& eerno manner and subject w tho - -ditiona 
u p rovided in tbaA: ..etioo: P-UltJ, That in t.be .... of in*-!. 
dosaribed iD 1111baeotlon (a ) of tbd ...tioo (rebting lo tax·fNO 
covenant bonds) the dediiCUon aod withhoJW,. ohall bo at the ratu 
rpeeified in &uc.fo aubaeetico. • 

(b) WJTH.DOU>I><o n......, E><Acn<D"T or ACT.-~otwithllaftcliag 
tho pro'f'iaiono of Abooct.iocl (a), U..dediiCtioe oad wUbbokltn, for 
Ul.y period prior to the -" day aftor the date of Ill. --t of 
UU. Act aballbo upon tho ittma of incoma and at the Nta ~ 
in ~on l.Y o f tbo .lloveo1111 Act of liU., u lllll«<ldod, 1n U... of 
the iu- ancl ratea p.-ribed in eueh .. Jwrt;..,. 

SEC. IG. PIDI.U.TII& 

<•) A»y penon required ODder this tit.le to pef uo7 tu, or 
roquirod by law or ...,to&iooll rJUMie uDder a uthority tblooof lo 
aWr. a ratuno1 looep .. ,. -.Jo, ot .,pp~y IUIT iDio....tiaa, for Ill. 
f'WP'*!I of uoo .-palaU. 1 1, or aolloaGoo •f '!'1J tax 
1mpoee. d brthia tiUo, who wiiUully fails lo pal,.:::• llll1ri .,do 
rotliTII, keep euch NCOJde, or applf -.11 ill , ot tho time 
or ti- raquind bt law or ......,...._ aball, foo adclltiaD t. otbor 
fpenahilla pl'Orided 1!7 law, be pilty of a '"'*""'- a11d, •pon 
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coorirtiOD thueof, be fiDed not more than $10,0001 01' imJlriaoDod f 
not znoc:e than one year, or bod>, l.ofl'eC.ber willa 1116 coot. :; 
pi"C8eCUtion. 

(b) Any periOD ~under~ ti,de to c:oiJeet.. OCOOUDt for 
and pay oYe.r any tu •mposed by this title, wbo willfully fails ~ 
c:ollect or truthfull7 aecount for and pay •- auch tu ed .., 
peraon who willfully attm>pts in any manner to e•ado or defeat u~ 
tax imJ!(lOIOCI by thi• title or tho payment thereof, ahall in addition 
to otper penalties provided by law, be guilty of a folo~y and, u 
conv1ct•on thereo~ be fined not more than •10. ,000, or impriaoned If: 
not mo':l' than nve years, or both, together with tho coon. o1 
p1"0SC<:Ut1on. 

(c) l'he term "person" as used in this soetion Includes an oftl.er 
or .employee of a corporation or a member or employee of a parlntr­
shlp, who aa euch officer, emplo~ec, or member it under a duty to 
perform the act in respect of which the violation occurs. 

SEC. t"- CLOSING BY COUISSIONER OF TUABLI! YL\R. 

(a) 'fAX L'< J roP.llll>T.-U tbe Commissioner find.. that a tupayu 
designs qu.ickly to depart from the United States or to rtn>ore his 
property therefrom, or to conceal himseU or hiJ property therein, .,. 
to do any other aet tending to prejudice or to render wholly or partly 
ineffectual p~ings to oollect tha lu for tho t&xablo year theft 
I .... pest or the c.axable year then eunent unl- auch prooetdings ba 
brougt>L witl•out delay, the Commissioner sht.U deelaro the ta:u.ble 
perioi:l lor such taxpayer immediately terminated and &hall .... 
notioe of such finding and declaration to be r ·ven tho tAxpayer 
toget.her 11•ith a demand for immediate pay~Mn of the tax for ~ 
taxable period 60 declared terminated and of the tax lor the p.._ 
coding ta.xoble year !'r so much of such tAl< ~ Ia unpaid, whether or 
not ttio luno otherwu;e allowed by law for fihng r¢lurn and payin~ 
tl•o tax has oxpiroo; and such taxes shall thereupon become immoch· 
otely duo and payable. In any procoodlng in court brought to 
enforc:e payment of taxes made due and payable by virtue of the 
prorisions of this section the finding of tho Commiaioner, made u 
herein provided, wbetbor made after notice to the taxpayer or net, 
sba,ll he for all purpoees presumptive nidtme of tho tupayer't 
deo1gn. 

(b) SllCII&nT roa p,..,....,~..,..-A taxpayer who ia not in default in 
malcing any refurn or paying income, war-proftta, or exQ081oprofita 
tax uniler t.DJ. Act of Congress ma~ furnioh to tho United Stalol, 
under ftglllations to be prescribed by tho Comn1iMioner, with tba 
approval of the Seeretary aeeurity approYed by tho Commi.;onet 
that he will duly make t1,;; return nut thtrHfltr required to ba 
fil~. and pay tho tax next thereafter required to be paid. The Com· 
IDIISIODer may approve and accept in like manner eoauity for retur11 
a~~ payment of taxes made due and payable by virtue of tho pro­
VIJIODS of thia aection provided the tupayer baa paid in full aU 
other inoom!! war-proRta, or u"""'·proftta tuea due from him under 
an~ Act of 1,;0ngreae. 

c) 8AM~>-EUU:PTION rao>r SIJO'rlo>r.-lt aecu.rit;y ia approved 
nn aeeepted purauant to the provisiona of thilo 181)1,lon and oueb 
furtl•or or other oecurity with respect to the tea or c.axeo oo•erod 
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tberel>y II ginn aa the 0 n tball fnm U.. to ~ t.d 
_.y and ttquire, pa;-nt of &UCb lues ahall not be eafOI'Oed 
by ....,. ~ 111>dtr tho proflsio110 of thio ~"'! prior to the 
espiraliOD of the time otherwioe allond !or paymc lnidl reapadi .. 

~d) Clnz,ala.-ln tho - of a citi.,.. of tho United States or 
of a ~ion of tho United States abcutto depart from the United 
Stoles the Oommiaaioner may, at his cliscretioo, wai<re any or all of 
the requirement!! placed on tho taxpayer by this lltClion. 

(e) Dzr•""'" or AlolZlf.-No &lien shall dopaTt from tho United 
Statea unlOM ho llntt proeortS from tbe eolleetor or agent in charge 
a ,,,.1,i8eato that ho lio.s complied witb aU tho obliga-iiona impooid 
u~n him by tho iJicomo, '!"••·profits, and c•eeas·pro6bl tax Jaws. 

(f) Aoomm<, 1'0 TAX.-U ~ taxp!').'tr ~iolatee or a~mpta to 
~iolate thiJ oechon there shall, 1n add1t1on to all other penalllee, be 
added as part. of the tax 26 per centum of the total amount of the 
tu or dtfic~ney in the tu, together with intereet at tho rate of 6 
per centum per annum f'?m tho time tbe tu became doe. 

SEC. leT. INJI()IUIA'nON AT 80UllCIL 

(a) PnKL'<TI or $1,000 OR !{OR£--All perlii>IIS, in whatever 
capacity actina, in.clu~ 1-or mortaa&on of rial or penooal 
property, ftduc~afles, and employers, ma'kiiig. paymtJlt 1:0. another 
peraon of interest, rent, salar~es, wages, preuuwna, ao.otuuoa, tolD· 
pensotions, n>muntrations, emoluments, or other fixed or detennin· 
able gains, profits, and innome (other than payments daocribed in 
section 148 (a) or HO), of $1,000 or more in any tuable )'C$!J or, 
in tho ease of auch p-.r._menta IDJ~dc by tho United St&tea, tho Ollloera 
or employees of tho United Stoles having information aa to such 
po)'Dlenl4 aJid required to make returns 1D regard thereto by tl1e 
regulations hereinafter P1'1'vided for, ahsU r>oder • true ond t.eCU· 
nte return to tho Commission<r, under such regulolions .,,4 in 
such form and manner and to such e.xtent ·~ may bG preter~bGd 
bl' him with the apl'rovol of tho Seeretary, ..Wag forth tho amount 
o~ such gains, proDta, and income, and tho name and address of tho 
,recipimt of auch payment. 

(b) Rrrt~~~MI ~ 0'1 bOUICT 0'1 ~ATXUT.-8uch returna 
mAT be required, ftg&rdleaa of amounts, (1) tn the C1Uie of paJ!l'~nu 
of 111tereat upon bciilds, mortiDJd~s of lnllt, or other ~1m1lar 
obl.igatiolll of co~rations, an 2) m the cue of oollect•ons of 
items (not payable in the United teo) of interest upon ~.bondt 
of foreign countries md intenst upon the bond.. o r a.nd dmdendt 
from foreign eorporations by peniODS underlakina aa a matter of 
busin.,. or lor profit the eo~on of 1oreign papnenll o! aueb 
interoA or diridtnd.o by _,. of eoopoo., -. or b•lt. of 
exchange. 

(c) .1liJcml<t<or ~ P'aai<,I~B N.l'IOI !'" ~-Wbeon -ry 
to make dedi YO the P""fiiiOIIO of th18 ~ l.be name and add.­
of the recipient of i1100me ohall be furruahed upon dtm&lld of the 
peraon paymg tho 1........ of t111a 

(d) Oar..toAno•s Ol' 'UJmD> 9rJ.'IXIL-Tho, proritlonl '""' 
tion &hall not apply to the paymettt of mterejlt en obllgatlOIII of the 
United Stalloa. 
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-... IIC. ue. OlfOIUIATIO!f BY ~TIOJ'II, 

(a) Dt""""" P A1"11D>m.-Enry COI'J)Oratiue ~ wbe . 
byll>e Commieoiooer, render a ecirrec{ ntam, duly YUi4od.....,.. 
oo.tb, of ita paymenta of dividendo, atati"' U.. Dame aDd .;:: 
of w:b abarobolder, the number of &bane OWDed by bim aac1 tba 
amount of di•idends paid to him. ' 

(b) p_,,.. DzcLAam .., l>mDoriJroo.-Enry corporation ~ 
when required lly tho Commissioner, furoiab llim a lllateiii<Jlt 
ouch !aet,o u will enable him to determine tho portion of tho..,; 
ing• or profit,o of the coq>oration (includin,g gain1 proftto, ..,.j 
in!Xu.nc not taxed) .aceumu)aled during su~b ~riodl' u the eoo,. 
m'""!""~r may specofy .• wruoh ~a,·e been du!U-1buted or ord~ 1o 
be d •slnbuted..J """P.""~vely, to tis ah.areholdera during ouch t.anblo 
yea"' &I the uomm188Joner may specify. 

(e) Aocm"n .. .,.., EA11mxoe """ P.Orrra.- Whoo r<queoted by tho 
ComruiS~Jione.r, or any collector, every corporation ahall forward 
to him a correct statement of ac:cumul&led earnings ond prolit,o and 
tho nomea ond oddresses of the indiridualo or morebOidm wbo 
would be entitled to the aama if diYided or diltributed, and ol tba 
omounta that would be popble to eacl>. 

(d) Co><....,...nol< 01' O'"cos "'""' E......,t'liZI.-Undu regula. 
tiono prtocribed by the Commissioner with the IJ>provtl ol tho Ste­
retory, every corpontion subject to taxation undtt this titloo moll, 
in it,o return, submit 1 list of the nomes of •II olllctro ond emplo,.... 
of such corporation ond the respective omounta poid to them dllriog 
th~ t~x•blo year of the corporation.by the corporation u .. lory com. 
!"'88'10n, bonus1 or other compensation for ptrsonal ~tr•icte Nnd;rtd 
1f tl•e aggn>gote amount so paid to the mdividual Is in txC<SS ol 
$1~,000. 'l1.•e Secretary of the Treasury shall submit an onnuli ,.. 
1><>•·t to Congress compiled from the rctum• made containing tba 
nom"' of, nnd amounts paid to, each such officer and employee ond 
the Mmc of tho pnving corporation. 

S80. Ut. RETIIRNS OP BROI\~ 

£,·cry ~"'!"" doing business " a broker ih&ll, whon rtquircd by 
the Commu&s.Joner, render a correct retum duly 1'eri6ed uodrr oath, 
under such ru),. ond regulations u the Commiotiooer, with tho 
oppro,•tl of tho Secretory, may p......,.ibo, mowin,g tho nomes of -
tom~ro lor whom auoh person baa trallSicled any buoin..., with Rdl 
d~•!lo u to tho pro_fits, looseo, or other informotion "·hiob lhc Com. 
m...,oner ~y rtqu•""- u t? eoch of such eustomen, u will Olllble 
the ~mmu•noner to d eteruune whether oil ineo ... lox duo oo proila 
or s-•ns of auoh customua baa 1;>een poid. 

SCC. IM. COLLECnON OP FORI!IGN ITEMS. 

All persons un~ertoking o$ 1 molter of boai,_ or for profit tho 
<'OIItehon of fore•gn payments of inlereot or di•idendo by rntiDI ol 
eoupo'!'o ,thteka, or billa of u ch&nge shall obtoin a lictnse from tho 
Comm•M•oner and shtll be subject to suah regulotiono enobli"8 tba 
ggver~m.ent to o~tain the information requil'td under thio title ••. tho 

mnuq •oner, w•th the approvtl of the Secretory aboll pre&eribai 
and whoever knowingly undertakea to collect anch payll\OD{S with""t 
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hn~ obtoined a lieena tboref or1 or without complyin& with -.b 
,..gnlotioos, moll be gnillJ ol • misdemeanor and mall be a-t not 
more than 1.5,000 or impr....,ed for not more than one year, cw both. 

sa,lemtllt E-Eatateo ud 1'nlstll 

SEC. lfl. IIIPOSmON OP TAL 

(a) APPLIOATION or T•x.-The taxes imposed by this tiUe u~ 
individuals sboll apply to the income of estates or of any kind of 
property held in truat, including-

(!) Income oc:cumulated in trust for the benefit of uoboro or 
unuoertaintd pel'801l4 or pe.nons with eonti_ngant intertSta, and in. 
eome accumulated or held f·o.r future clititribution under tho term1 
of the ... m 01' t ruot· 

(2) Income which io to be distributed cnrrently by the Sdutiary 
to the bmeftcioriea, and income eolleeted by 1 gnardion of 10 !Ji. 
fant whioh is to be btlcl or di!tributed os lbe COQJ'l may direct; 

(8) .Jneomo reeei•ed by estot .. of deceased Jlei'OOill durintJ tbo 
period of odminittntion or oeUiement of the eotate; and 

(4) Income which, in the diocmion o.f tho &duciary, may be 
eill>er distributed to tho beoeliciories or aeeumullled. 
(b) Coxruuno" •"o P•nu>rr~The tax ah&1l be eomputed UJ>Oil 

the net income ol t~ «JJote or lrtllt, ond aball be pe~~ the &da· 
ciory, exctpt u ~vided in section 166 ( reloting to ro lo truoota) 
ond section 167 relating to income for benefit of tho grantor). For 
return made by ndciary, 1M stction U2. 

SCC. 162. N£1' INCOMJt. 

~ net income of tho estate or trust shaU be computed in the aomo 
manner and on tho samo basis as in the ease of an mdivichtat, ~:xcept. 
that-

( a) Thtre RhoU be ollowed u a deduction (in lieu of the deduction 
for ohoribblo, el4., conuibutions oulborized by ooction !13 (o)) 
any part. of tho ~ income, without lirnitation, which pursuant to 
tho terms o f t),., will or doed creating the trust, is durin,c tbo 
taxable yeor paid or pennonently t~et l!lds for tbe pur.- oild in 
the manner rpec.i6ed 10 section 23 (o), or io to be uaed ucluoinly 
for religioo, charitable, ecient:i6c, l1tuiry, or educational purpolll, 
or for the pre•tntion of cruell)' to ehildrtn or onimala, or for U. 
..tobliRhment, oequisition, ma10lenlnee or operation of 1 publie 

· eometery not operotod for prc6t; 
(b) There moll be allowed u on odclitiontl deduction in com· 

puling tho ~l income of the ..tote or tru.<t the omount of t.bo 
meome of the estate or trust for ita ta.:ublo ye-ar whit:b i1 to be dlt­
tributed currently by the fiduciary to tho bent6ciorioo, ond tbe • mount 
of the incom• colloeted by a gnordian of an infant which It to be 

· held or dist~ibui.Od u tbe court moy direct, but the omonnt 110 
allowed U I deduction mall be included in rompulinJ!: the net incoml 
of the beno6eioriea whether dlatributed to them or nOt. Any omount 
allowed u 1 deduction under this poropaph oball not bO ollowed 
as a deduction under aubotetion (e) ofl.bis ooct;on in the same or any 
suecoedi.ng tuoble yeor; 

ha.Ko.T~ 
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..... .., 
(e) lA the-of~ .-i..t bJ -..a. of de. taood ..._ 

clllrillc the poriocl of admlniotntion • =tt' a of 1M "!'*. ... 
in the •- of inoome which, in l.be dliCfttioe of a.. 14o.eioq 
be eithtt distn"buted to the bendciU')" 01' IICCWDOll&ltd, tht.,'.ttl 
be allowed as an tddiliooal clechlatina ia ....,. •• ;1 tho net iDcomo 
of tho estate or tNSt the a~o11nt of the income of • e "'tate or lnlot 
for ill tnabl• year, wbtch IJl prope~ly )*ld •• oo.ctited du"'- IWdl 
yeAr to any.l.lgotot he1r, or be,oelljM<Y, !Mot l.be amount 10 all..,... 
as a ~educt~ sh;{t be io~lucL.d m 001\lPUtj,. the oot io......, of 
tlto legntac, heu·, or benefictary. 

SEC. 113. Cllll.DITS AGAINST Nft INOO•z. 

(a ) Cltam'l or Eeua 011 Ta'OII!f.-For the ~ of tile_. 
tex and tho surtex the estate or trust ehall lie allowed l.be -
perennal exemptioo as is allowed to a line• penon 'IIDdtr IOOtioo 
25 (b) (1), and, if no Jl'U'l of the'- of doe IIIIC&Ii& or In& is 
in<I:Udtd in computi'!l! the aet i-... of My ...--. htir, or ..._ 
&iory, l.btn in addition tbe - endilt .,..._ D<t "- for 
inlertn at are allowed by e:tiaa i6 (a ). 

(b) Cuomt 01' B~.-lf u 7 part of tloe iD<Ome of oo 
..tete or truot ia included ia -put•ac the D<t illCDDI6 of 1111 
Jtrtee, ltW-, or beneficiary, MJCb ~ looir, or bont&ciatr WU, 
for l.be ~P'* of the normal taz; be .no-1 at <rteilia agt1111t ..t 
in<Ome, 111 tddition to the <ndita allowed to him undtt otetioa !!$, 
bia proportionate llhare of sueh .._,nta of ioterttt epeeiW io 
section 2G (a) ., .'"'• un~ tbia Sllpplomont,."!'l"ired t~ be iodldod 
in compulin& htS net mcome. Any rematntnr portoon of ouch 
nmouote spe<iBed in section 25 (a) aholl, for tho purpose of the 
nonnal tax, be allowed tt credii!Jto tbe eltate or tr...t. • 

SEC. 1"- DlFFERENT TAXABLE YEARS. 

If the texablo yoar o f t beneficiary iJ dif•rent f rom that of tl>6 
Olltoto or trust, til& amoan.~ wliicb be I• requn-.d, under MOtion ltSI 
(b)1• to include in eomputing hie net~. ahall be bued apoo 
01o lD<Omo of Lh6 ostet.. or trul!t for any taxable )'Hr of tho eotall 
or tru!t (wbetber boginning 01!1 before, or a~ Joauory 1, 11111) 
ending ••l.bio hia texoble year. 

arc. a UPLOTU!S' musrs. 
A tn~~~. created by au employer as a pert of a atocJo: boous, """u 

aioo1 or prolit.-obaring ~ for ~ e.rclua•• btnt6\ of ...,.. or • 
of bia employees, to which cootribut.ioao a re made by aucb em~ 
or employeea, or both, for tho purpooe of dialril>uting to 
emplor- tho eaminp and prin<lpool of the f11nd aocumult~ 
the trust in accordance with such Plao

1 
elo.U oot be taxable • r 

ti6Cilon 101, but lbe amount ae\ualfy ditkibllted or m~ •-:_~~ 
to any distributee shall be tuable to him in the you 14 """"' 
dlolribull.d or made aveiloble to the o:rloll& l.btt it u.....U the 
amount. paid in by him. Sw:h diatribu'- ,hall f or the P~ 
Of the norwtl tex lie allowed ., ~iU apiut not income aucb ~ 
of U1o amoUDt so diatributed or made available as reprostDII -
ltema of interest spe<iBed Ui seetioo 26 (a). 

SBc. I& anne+• • DUST& 

Whore at IUIJ' u.. l.ba - to -- ia tho crautor tlU. lo IUIJ' 
part of tho corp .. of l.ba - ia not.ed-

(1) in l.b6 jlnlllor, either alooe or in CODjUDCtion with an7 por­
aon n<K ba.,jq a aubotaGtial td.- inlerolt in the ditpoeit.too of 
auch~of t.lie corpua or t.be income therefrom, or 

(2 in any perooo not haYing a subetautial odverae intereat in 
the · ·uoo of auob part of tho corpua or the income therefrom, 

then tho tnoomo of euob pert of tho trust shtll be included in com· 
puting the net income of ibe grantor. 

SEC. 117. INCOiolll POR BENID'IT OP OIIANTOR. 

(a) Where any part of the income of • trtl$L-
(1) ia, or i.n tho dioerolion of tho Jl".lllOr or of ony r.non not 

having 1 oubotential td•eroe interest m tbe dispaoition o •uoh part 
of the income may bo, held or aceumultted for future diotribution 
to the grantor; o·r 

(ll) may, ia tho. d.iocrelloo o.f l.be ~tor or ~f ·~Y. po,reon -
haYing a aubotenhal td•eno Ul- 10 t.h& clispooioon of 11><h 
part of the iDCO<De, be diotributed to the grantor; or 

(8) ia, or in the dia<retion of the grantor or of any ptrtOn not 
having a aubatanlltl adveroe inttrest in lbt dispoaition of ouch 
part of tho incon,. moy be, applied to the paymen~ of premiumt 
upon polieieo of inouranoo on the life of the grantor (oxeept poli· 
otes of intunnos irrevocably p41yahlo for the pu.,_ and in tho 
monoer eptci8ed in oection 23 (o), relating to "the oo-call<d "chari. 
table contribution" deduction); 

I hen such part of tho income of tbe trust sholl be included in com. 
puting Lhe net income of tbe grantor. 

(b) At uood In thi1 tection1 the tenn ~in the diacretion of tho 
grantor" mean~ "in tho ditcrot-Jon of tba grantor, eitbtr alone or m 
conjunction with any ptraon..not. having a substantial advcr&e int~l'ttt 
in tbo disposition or the part. of t.he income in queetion". 

SEC. 118. TAXIIS OF FOREIGN COUN11111!S AND POSSESSIONS OP 
UNITED STATB& 

The amount of income, war• profits, and t.xeflS.1.-profita Ca.xes inu')()ted 
by foreign countri .. or ~Ill of the Unued Sto1 .. ahall be 

· ollo...-ed u credit agaitlll. the tex of the btntficiary of an <Stole or 
truat 1o tho extent pro.,jded in ooctiou lSL 

SEC. 11S. COXMON TRUST FUNDS. 

(a) Duurmo:<L-Tile term "oommou - fund" me&M 1 fund 
a:&llltained by a bank (u defill«< in ...:tion IM}-

(1) uduoivtly for the col*tivo investment and reioveotmtnt 
of moneyw oontributed thoreto by the b•nk in its capacity .. • 
trustee, executor, admlniltrator, or guardian; and .. 

(2) in conformity with the rules ond regulationa,_ Rrova~hng 
from lime to limo, of t.bo Boaed of Governora of tile F ederal 
Reo.rvo Syattm pertaining to the collective inveotment of tru•t 
funds by national banks. 
(b) TuATJOK or eo ..... ,. TaoST Ji'ollll6.-A common lMISt fu.nd 

oiWl - be IUbject to texation odor this title, Title IA, or -•on 
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105 or lOG of 1M Rennlle Aet of ltal, Ul4 for llle ~ e1 .. 
tid• Uld ...C= ololill._'- M":kie:l•-

(c) ll<ooxo OP Punmr~D .hw ';* ~poat ia .. 

=~=:=.~.:--·&: 1; f .. :~: .. :.: 
di•lributoble, of U.. net U....... of .fM traa '-d. '1\o 
net incoJno of u..- ..... fad mall be ~-n.d ia 'lot­
mAilntr and on ll>e aame l:uis u ln tile - of an iadiYiclaoil n. 
proportionate Rhare of each pam~_. in doe - of ~ .... 
st>eci6ed in section 211 (a) ~ .. ad 117 the_. .. l.rult fuad 111a11 
for U1o purposes of Um Supplement be conaidered u havinc beoo 
reooived by such participant u sud! inl.erolt. 

(d) An)UI!OJON A:<D WrrHIItiw~-No pill or klee sholl lit 
rto~~lized bJ lhe common trust fund by tbe a~iOD or withdrawal 
of a participant. Tba withdrawal of any put.icip.ting in- by 
a partioiP!'nt &hall be tnated u a •I& or eac~~ante of IUcb ;.-by 
the participant. 

(e) Rmro:cs n BAJa.-Enory bulk (M d.&lcd in aseti• 101) 
mamtaining a oommon tnJst fnDd oball make a ntam und~ oala for 
each taxabl8 year, otating opecilkally, with ...,.a. 1o 1Ud1 fuM, ta. 
i~ma of gr<IO!' i-&lid th& doduclioas .Uowtd by lhlo tit», aad 
ahall ineluda in tho return tho n&JilfS and add.-of tho partjr:ipau11 
wbo would be entitled lo ~hare in the net~ i1 diociibut..J aad 
tho amount of the pri:lportionale share of Mdt participant. Tho 
rotunl aha II be sworn to u in U.. caM of a return filed by the lank 
under aeetion 62. • 

(!) D•r•""""'~' TA.URU Yuu cw Omooox Tlnlll' FUllo •n 
P.t.lt1'10Ll'ANT.-lf the taJ<able year of the--~~ tn>lt fund ia dif. 
foront front tl1at of a participant, the pro.P"rtionate ..,.,.,. of tha lOt 
inoomo of the oommon trust fund 1o be meluded in oon1puling tho 
not inoomc of the participant for ita touble ,ear mall be OOMd upan 
tho not income of the oonunon trust fund for auy tuable year oftho 
common trust fund (whether ~niag oo, before, or altar Janury 
1, 1036) •nding withm the tuab)e year of tbo participanL 

S upplemeDt F-Part-rehlpe 
SEC. Ill. PARTN£RSIUP NCJr T4,X+V I 

lndi•idMis carrying oo businest in partnenhip shall be liable lot 
income taJt only in lh6r individual capacity. 

SII'C ISS. TAX OF PARTNERS. 

~reshatt be included in eomvu\in& tho tttt tne011>e ot .. en J!liUI<I" 
hil diatributivo ahare, whether clistribeW or not, of the MI. •­
of tbe partnel'$hip for the taxable year. 

SEC. ISS. COMPUTATION OF P~ IN<lOII& 

Tho net inoome of the parUlershlp ahaJl be 00111patad In the -
manner and on tho &ame buia as in the .- of an Individual. 

SEC. IN. atEDITS AGA.INST NET INCOJU. 

The pa~r ob.tl, tor tho ~ of lAo DOIIIIIAl l.u:\ be .u:::1 
as a credit against his net income, in addition to t.!Je ereoits aD 

• 

1o him UDder ...UC... iG, IUa p!'OpOriiOIIate......, of oadl _ ... 
(Dot in •- of the net iDcome of the po.rtnerWp) of ln......, 
Specified In .et.ioo il (a) .. are .-iYOd by the partilenhlp. 

SEC. liL IIWlNKD INCOJU. 

In the .- of the mombera of a ~'f the 11roper part of 
each ah.,... of tho net income which OOOJJi&la o eameil inoome ahall 
be determined under rulea and l'<!jfU)at.iona lo be p,_,{bed by tho 
Couun.iseioner with the approv.J ol tho Sec:retary and &hall be aspa-
rately shown in tho return of the partnership. . 

SII'C IN. TAXES OP POR&ION COUNTiliES AND POSSESSIONS OP 
UNITED STATI& 

The amoUJit or inoome, war-profit&, and ex...,. profit& taxea im(IOI!Id 
by foreign countriea or poosesoions of the Umted States shall be 
allowed u a erectit against tho tu of the member of a partnorahip 
to the ut6nt pro•ided in asetioo 131. 

SEC. J37, PAIITNDSIIJP RE'IURNS. 

Enry J!&l1:0erahip _lh.U m~e a return. for each taublo year, ~at­
ing opocilioal.t1 I!'• Items of 11ft ~ IDCOJI!e and tho deduet!ODI 
allowed by thia title and 111eb other mfonnaUon for the Pll'l."'!"' of 
eanying out tho J?_rovisiona of thil title as tba Commilsionu Wllh tho 
approvll of the Secretary may by regulations preecribe, and ahaU 
include in tho return tho namea ana addresses of tho individuala who 
would be tntitJed to ahara in the nel. income if distributed and the 
amount of ll>o diwibutive ahara of each individual. Tho relW'II 
shall be sworn to by any one of tho partners. 

SEC. 188. DIFFERENT TAXABLE YEARS OF PARTNER AND PARTN£11• 
SlllP. 

H the taxablo yur of a partner ia different from that of tho part­
nerahil', tl•e distributive share ol the net income of tho partnertbip 
to be mcluded in oomput.ing lhe net income of tho partner for hil 
taxable year shall be liued upon the ne4 income of tho partnortbip 
for any taJ<able year of tho ()Clrtnership (whether btaioni .. on 
before, or after January 1, 103~) ending within tho tuiblo year ol 
tbe part.ner. 

Sapp~t G-IDIIaraaa Coalpuiea 

SII'C 211. TAX ON Lll'l l NSURANCI COJIPANIB& 

(a) DUJJ<mO><.-Wbtn used in thia title tbe term "life iniUra..,. 
com.P""y" meana an inauranee company engaged in the buain• of 
i.owng life insurance and annuity eoatraela (ineludin« cootrace. 
of combined life, '-!lh1 ~~accident insuruos), the ~'8ft!" hiDda 
of which held !or the rumllment of such oontraela compnas mora 
than 60 per centum of ita lotal .-ne funda 

(b) Ix""'JTIOl< Ott T •.x.- . 
{1} IN o""aA ...... I n lieu of tbe to• im~ by -10111 11 and 

14, thoro shall be leYied, e~lleeted, and pa•d. fo~ each taxable ,-r 
upon tho nonnal-tax net meome of every life msurtn<lO comp&Qy 
a tax of 16 per ""ntum of tho amount thereof. 
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(ll) JIIOU<~ ·~ .IJICIMII!-~ ... ._... 
ru...,_ID llae ~ oh ~~If. · ~ 111o --mal-tu .IIA u..:o-~ ~ u ._,. l&n 1M 0

1 

to the normal-tax ~t income, com~t.icl without ...,.:r:,-=: 
pangnph1 as tho .-No fundi requiM.,. IMr ud Wd ~ ta• 
the end ot the t.axable 1- uP""! buliMoi Inn Jclad lriiWa 11oo 
United Stat.rs boar to the_ neene '-Ia W4 'bJ' it M the -.1 of .. 
ta:uble ;rear upon all ~ Ire-d od. 

(3) No1J~&u%ali!IV&UICa+JJ _ •• l"~lif.~ 
ance compan'"" not ~ Oil aa ,_ builD. wiiWo 
the United States and hOI~ no ,.......e fuoda upot> .._ 
trauacted within the Uniled SW., ...U. JJGt be tuab1e ......... 
section but shall be taxable aa other fonip <ltJ110nltiona. 

PC Z& GROSS INOOIOI OF IJPIII!I!UaANC8 COJIPANT!S. 

(a) l n the case of a Ufe in.........:. oompr.ny tho tenn ..,._ 
incoone" means tb& gt'088 amount ot ino<ao ~Yfld d~rioc llM 
taxable year from inte~Wt, dividends, and rente. 

(b) The te:rm "reeerve funds toq11itecl by law" include., m 6o 
case of assessment insuran'!!t owns Octually clepooiled by aay -­
pany or association with State or Tea:itOrial ......_ pollliUt 10 
Ia w as guuuty or rtoet:Te fu.nda, &Ad &n]' fu.ocllliiAiDlailltd ...aor 
tbe ehaiter or .:rt.icU8 of io~tioo of lbe ~J or • .,.;.t;. 
exclusi•el:r for the NJIIeAL of clai111a uiaiDc uDder <ettilcaW of 
membership or J!Oiocla iaued upon lhe • t .... plan at>d 1101 
subject to any other ...._ 

SEC. !tS. liBT INCOD OF Llf!l INSVBANCII COIIP~IES. 

(a) Q,...,..., Ruu.-ln the c..., ~f a life insuranoo compony 
the tum ''net inOOI'D<l" meant tho !1'000 ineomo 1--

(1) T•x-:nu n<ruz8T~Tbo amount of interest received duri111 
tho tuablo year which uador aoct.i011 II (b) (' ) is escladad ,..., 
~iDcomo; 

(2) BaaVa nnrt141o-An amo~mt ~ to f par etntltttl <JI tlot 
mean of tho _.,e fundi l'OC!uirel by 1- t.lld bold Ill 1M 
begiruring and t.lld of U.. ta:ulile ,...., ucop4 lhot in II»­
of any 'lilcb .-rTe (Ulld wbid> io ~t.l at a IO'ftr ;-.. 
assumption rato, tbo rate of 3% per centum lhall bo -~ 
for 4 per culuDL Life inlunnce compani .. ;-ing l"''"* 
eo•~ring lifo, health, and aoddont a-- _.biMd ~· !"'" 
poh~ ISSUed on t~e weekly premium _paJillOIIt plan, _contiD!'!DC 
for hie and not subJect to cancellation, shall bo allowed, an addilion 
to the abc•e a deduot.ion of 8% per - tom of the m .. n of lOch 
res..rvo funds (not requinld bY. Jaw) beld at the bolrinnU., uol 
end of tbe taxable ;r.ar, u tbo Qcwmitejoner bdl to lie ..-1 
for the protection of the holden of auch ~only; 

(8) na-.. roe llHlliiiJitNI.-b amom& equ1 to ll ptr .-.. 
of aay sums held at U.. <11d .t U.. lullbAe JOU u a ,_.. ,_ 
diridends (other than di•idoncll payallla ~tiM .,.r folllw­
in&_ U.. taxable y-) the pa]'IDOI't ol wt.icb • cltftrrad!!:,! 
pmod of OOl .... t1wa & .. ;,.... fraca 1M dat.e .t lllo r-• 
COiltnd; 

71 

(' ) I,..._....,.. KnlfiiU--ln•""""•nt oxpenaes paid duriJ!r 
tbe tuable ;rear: l'ro<Jid•d1 Tbat If an7 pnenl u penaes are io 
part uoignod. to or ioeludea in the inYOitment expet~Mt, U.. total 
aeduction uDder t.hil paragraph aball not oxooed one-fourth of 1 
per centum of the boOk ril"" of U.. tt1tan of tho in...ud -
held at tho boginning and end o f lbo taxable yoar; 

(6) R&u. _.._n unx..._-Tuoa and other exponot1 paid 
during tho ta:ublo year exclaoiffiy upon or ,;th tupeet to tbe 
rMl estate o'"'ed by tho companr1 not illcluding tu .. ........t 
againlt local benefita of a kind Cmding to iaerease the nlue of tba 
property .....00, and not including aay amount paid out for ••• 
buildings or for permanent improvements or betterments made to 
incroaso tbe value of any property- The deduction allowed by thio 
paragraph shall bo allowed m the cuo of taxes imposed upon a 
sharel>older of a company u~o hia Interest u shareholder, which 
are paid by the eompany wathout roimbu.,.ment from the sharo­
laoldcr, but in such cases no deduction &ball bo allowed the share­
holder for the amount of such t.ano; 

(6) DEPUOUno>r.-A reasonable allowance, as provided in 
aecuou 23 (1), for the exhaustion, wear and tear of property, 
including a ruoonable allowante for obool...,.nce; and 

(7) btu---All in- l"'id within the tnable y .. r on its 
indebteclntll, except on inde~ ina~lftd or COI1rinued to ~ur· 
chuo or carry obli~tions (other than obligations of the Uruted 
Stat .. ilaoued afkr ISepWllber 24., 1917, and-oril!inaUy subouibecl 
for by tho taxpayer) tho interest. upon which 11 wholly exempt 
from taxation under this title-
(b) R&NTAL VALI1E or RCAJ. Eeun.-Tbo deduction under onb­

oection (a) (6) or (6) ot this oeetion on aceount of any real l!lltate 
ownad and oceupied in whole or in part by a life insurance company, 
shall bo limited to an amount which bears the same ratio to such 
deduct.ion (computed ...;thout regard to thi1 ouboectionju the "'ntll 
value of the space not so c>«:up1ed boors to the renta nlue of the 
entire property-

SBC- 201.. INSURANCE COXPANII!S ai'III!R THAN UJ'I! OR JIIJTII.U. 
(a) lMIOitTION or T.x--

(1) ht CW<EJUL.-ln lieu of tho tu impo.d by sectioDS 13 
and 14, there ahoU be levied, collecled, and paid for each ta:ubla 
yrar upon lh~ normal-tax net income of every insurance com· 
pany (other than a lifo or mutual inaurance company) a tax of 
15 .11"' centum of the amount thereof. 

(2) NoRMArA"A.X Nrr mooao or roaa1ox COKPANTB$.-In the 
cuo of a foreign insura.noe company (other than a life or mutual 
insurance company), the normAl-tax net income shall be the ne~ 
income from sources within the United Statol minus the tum o·f-

(A) I nte.....t on Obligatione of the United State~ and Its 
l lllmltMnlalit.ie&-Tbe eredit provided in ...,Qon 26 (•)-

(B) Dirideacll Rtceivo<L-Tbe credit prorided in· oectiot1 
26 (Ji)_ 
(3) No u,........, Sun:o as..,....,.ea aiiWl..-Fortip insura..,. 

companies not tarrying on an inaurance bntiDOII ...;lbiD the UDited 
Stotel aball not be ta:ublo under t.hio oection but aball be tuable 
u other foreign eorporationa. 
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(b) Duuunox 01 X.OCI>UI, Ewo.-Ia ~ '"'".e-._...._ 
P&DJ' suhj_ect to tl>a I&J: iu•~.flhia ='i• -

(1) GIIOU IJCCO.U.- _,- ..... - el (~1M 
combioe<i groot IJDOUDt --~ ..W. ,..., ~ 
in•..twent iueome ana boa . ....... .. • . 
in this subitction, computed em the buia ....., udonrr;~ 
investment exhibit oi the annual oW_. &l'PftiYod bj ":! 
National Co11voution of I~ ~.._., eftCi (B) pia 
during tho t&J~ablo lear lcom l.bo •le 01' o4hea' diopoOilioii of 
property, and (0) al otl>er items eontt:il.dli-.:JI1"'8ia-llldor 
S<l<lUOO 22 • 

J , "N . " 2) Ncr n<co ..... - ~ et .- - tlle g.- in.,... 11 
d ned in pa.-.graph (1) of this out.dion a the dodlldiooo 
allowod byoubleCtioo (e) o.f this IIOCtiola; 

(3) L,.,'Unl&.~T JXCO.U.-"'DV- iacome• -lht 
amount of income earned dllring th• tuabla 1ft" from i.::: 
<liridtn~ and l'tllla, c:omputed u followa: 

To all mtor .. t, dividends aud rtllllo rocoi•.d duriu& tbe lullblo 
year, add int~ di•idenda .and ~uta due aDCi ll<lOTUod ot the 
oud of tho taxable year, and deduct a.ll iDiert!olt, dirida.oda 10d 
rents duo and accrued at the eud of IJ~& p.......W.g taubi•I"•r· 

({) U""uwatTU<O INCO>m-"UIIduwnt:ing l.acome" rottlll ~ 
preroiuma tar1*l on insurance cootncta d"""C the tauble 1"'• 
1-1- incumd aud ~ ~ 

(5) l'uxtu"• ......,.-....-"Prtmiuma umod on insuranoe COD­

trscts dur.ing tho taxable year" - &A ...,..uut eompul.ocl 11 
follows: 

From tho amount of gTOU prt-miu• wrilten on iOOilrance CCCI· 

tract. durin41 tho w&blo year, cloduct rebun prewiuma ud 
preroiuma p&Jd for reinsurance. :I'o the I'OIIili oo obtaiuod odd 
unearned prtmiWNJ on ouc.tauding ~ at tOe ond of the 
precodinJt l..aublo year IJid deduct Wl<lamed po:u>iums oo oot­
st.andinll: t.u.m- a~ the eud of U.. I&J:4bla r-; 

{6) I:oouo ntcuum.-"Losoea incurred" means ~ ;...,md 
during the taxable year on insuran<>e contncta, ecmputod u 
folloW~: 

To 1-paid during the taxable ytar, lllld aaJyage and m-r­
anee reoovtrablo oubrtandiDg at tho tnd of tho prO<eding tuab1o 
J1!&r, and deautt BIIVlJ!" and rcinanra- ..-..uable outstiDdill!l 
at the end of tho taxable year. To the ...Wt eo obtained add oil 
unpaid loll8e8 ou~ttnding at the end o1 tho taxable year and 
deduct unpald losses oubrtandiDg at tho ~ of tho prettdiog 
ta:ubtuear; 

{7) Eznxw nrcuum-•Ex.,..._ ineurTcd" ....., all u­
pez.- shown on the ann~ lll&tement ap~~O tho Natioaol 
Conrention of l nsul'&llce Commiaiooen, aad be c:ompatod 
as foUowo: 

To. all expaneoe paid during tho taaable -,ear add u~ 
unpa1d at the end of tho tu&blo ~r and Wuot .,.~ uopaid 
at the ~nd of tbe p.....,.,a;,g tuablo ytilr. For the J>'!I'J)OOO ol 
com.Putong tho net income aubj~ to the tax imj>O!Od by ~ 
~n lllfft shall be deducted ~ iDc:uti'od u dd!A"' 
tn tlrls. paragraph all ~ ineurracl wbieh are uot .Uo .... ,. 
dedueb01111 l;ysubooc:Qon (e) of thll aeetiGII. 

(no. l!IJ 78 

(o)D--~-...... .--~ ..... 
_,...., .. -.u7 ....._ t.o ..... 1u ... I .., tWa ...... lbora 

oball ba allowid - .a..-..: 
{l)~~Md-.y •- eol,•l* : · 1 I 

iD ~ ... ~~(a); 

~
2~ All ill"'-' •JII'!'i.W l.a ..... Ill (b); 
a T..- M pooriiled l.a oactioD !13 (e); 
I .r- inculftd M clea-J iD ouJ.odion (b) (1) .. W. 

see ion· 
(G) Subject to tho limltaticm -naieood iD eecticm 11? (d), 

•- owutal.aod dUI'iac the tuable ;pear f.- tbo ale or atl>Or 
diMj>OiitiOD of ... poeV; 

(0) Bad debts ill the D&t.ure of atp>ey be'-'- IJid billa recei•­
ablo "-riaiDod to be w011AJeaa and c:loarpl .. widU.. 1M tu&ble 
ytar• 

(71 Tloo amoun~ ot i.DI- eernod dllfiDI the t&&able )'Ur 

wbocl. I&Ddu aeetioo llll (b) (I) ioe udadod fr<D ~ iDc:ome; 
(8) A. reuooable allow....,., lor the o.xhauaicm, - .-1 tear 

of JI.<Oj>Orty1 as provided in oottiou !13 {1); 
(U) Ch«r1table, an<l ao forth, contribirt.iona, u provided in 

IIOOlion 23 ( q) i 
(10) Deductions (other tbullhoM apoci6ed iD thio eulooeetion) 

u pro•ided iu aectioo !13, but oot. iD ""- of ~ • ..-unt of the "'* i1100mc i.ucladod undor out.diool (b) (l) (C) of this 
MOtion. 
(d) Dmuc:rnoJ<O "' F- ~a.-la tbo .- of a 

foreign corpon.tion 1M d.auet.iona allowed il\ !bit ao<tioD oiWJ be 
allowOd to the extent providtd io. l:iup~ 1 in the .... of a 
fo...,igu oorpontiOD ~ in t.rado OT bu.ai- within the United 
St&uii or having &A o8iCo or place of busin.,.. tbonio. 

(e) no.,.,. lh:DocnOJCa.- N.XbiDg' Ul thia eecUon shall be <OD· 

il.ruod to permit the - it.D to be twice clodooled. 

SllC. I& TAXIIS OF POIIIIOl'l COUI'fmlBS .UID 1'08SaSSIO!iS OF 
tiJQnD 8TAft& 

Tbe amount of ~ ••r·projUa, ud •-.,..... lues 
imJ100od by foreign countn .. or ~- of tho United States 
aball be aUowod u • crtdit ...,.;- 1M w of a tm ·<io insurance 
company oubjeet to the tax unpoocd by S<l<ltion 201 or ~ to tho 
exront provided iD tho - of a do- corporaticlo in ..-n Ill, 
•nd in 11ueh cues "net ~ncomo" u \1800; in tJ.,as. eectiou me&DI the net 
income u defined in tbil Supplttnent. 

SEC. I& COJIPUTATION 1W G&OIIS IKCOJd. 

'!':,!C'OOII iDcome of lDounu><o companieo aubj«<l. lo tho tax 
im by ooetioa !101 or !IOl-..n uot be ddMminod ia Ilia -
pro•iclod m ooctiOD UP. . 

.C. M. MU1UAL 1113URANC8 OOIIPA1'118S O'I1ID 'I1LU( UPB. 

(a) Aoruc..nox ow Trnll.--1futual iDounaca .-paaloo, od:o:r 
~n lifo imuranoe e<llilp&D*• obell be taaable in Ill&- ..-.r 
u olhar corpo...UC..., -pt M boreinafler pmvidod In IIUo -, 
and except that they aball n« be subject to lbo &r.rlas impoocd by 
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....cion l t, aod excopl ~hal the --.1 - ... ~I be u the ral6 ol U per .. au. m.::; 1--.t by eoeilna u 
m auch ~ion, and 1111cb normal taz llh.ol.l : ~~ J'I'OOido4 
oorpora~oo~a u wtil as domeetio ~. :c fo .. i;,;; to f ....... 
oompan1 .. not carrying on an· b ·' fo~ U.......O. 
St.al<!l shall be taxable u otber ~ ~'?t.hiii the Uait.c~ 
. (b) 0,_ lNOOIIC£.-lJ.utuaJ marine ,rpol"llwvuoo. 
meludo In gross inoome the g.- renJIDRJ"ulee oomp&niea llbaU 
by them I.., am~unts paid for rein.e~""C:.,.. ooUected and ree.irad 

(c) DwuOMONo.-In addition to tb ded · 
por•tion.s by ooction 23 the follow' e '\etlone allowed to ror. 
panie. sbal! also be allowed unless U:,~~ed\'('to~ to insurance com .• 

(1) llfUTU••· t,.otnW<~ OO>rPAl<,.;" "" owed-
~:rcca.-In the case of mutual i O'tllat ~x LIP'II uraoa.. UU!Uran~ companj~ nsuranct conipantea othtr than life 

(Al the net addition required b 1 
tanb e year to ,_...,... fwido d..:fuc~~" ~ be made within the 
mtnl. insuranee oompenies the actual mg •.n the eue of lltifll.. 
or Territorial ollioera pursuant to Ia de~tdi~~ ouma with Stata 
or .-no !undo) ; and " as "" ho'\' to guarantoe 

(B) U.e SUIDS ot.htr than divide de · . . 
year on poliey and annuity contra~ p&od woU.on U.e taxable 
(ll) MUTO.u. liiAIIn<a n<s<au mutual marine insu~ eom _CB ~li:P·~-;a-In the tate of 

allowed in paragropb ( 1) .,'f:i,"!'t m add•!'•• to Uoe deduotions 
allowed, amount. repaid to polieyh'"tdsubeeetion, unl,. otherwise 
previoualy paid by U.em and . 0 •rs 0!' aooount of prtmiumo 
between tJoo tsetrt.ainment and 1i::,lereot pa~~cupon ouch omounta 

(8) ~fllTt'.u. INSURA.NCI! paymen ... ereof; 
?"fAMf~"r .. - ! n th& C:RSe of mu:'~4HIU O't'8J.:It Tfr~ ':JPI .Uf'D 
mtcronsurers and reciprocal d lll!!llrance oompanoee (mcluding 
lifo or mutual marine insur:::ceerwn~ b,)t not \n~luding: mutual 
bers "' make premium deposits tooompa~ .. , , reql ulnng tht lr memo 
the amount of premium de • proVJ e or OMN and txpeo...., 
and tho amount of premi.J:"'dlil re.~~rn«< .to tbeir policyholden 
o f loaoo, erpe,... and -•-~-=poet~ retained for the payment 

J • --.-...... IUI08 reee.t1'eL 

Supp'-ent R-Nomeddftlt Altea lac!Mchaala 
Ss<:. IlL TAX ON NONll.BSIDB!oJT 4UEN l NDIVIDU 

(a) No Uomm Su B .u.s. 
levooCJ, collected and "':" ,..,.._ oa Orn<ar-Thtre ihall be 
tax im~ by' aeet.io~d for each tuable year, in lieu of the 
e••f,f DOnfOOidont alien ml ~d : 2• Upon U,. IUliOUnt received, by 
witliin lhe United Stat "' •• not enpged in trade or busin<ol 
buoin- thertin from .. ~.:!d !'J,t, bo•mg an olllce or place of 
(oxcept inl6reot' on d • .w1 the United St.aleol u into­
buBin ... ), dividendJI, ~~~ ~th persona ca rrying on tho banking 
compe.nsation"t remuneratio artes, w..,_. prtmiuau, annuitlel. 
min.Wlo annual or periodi 'J"' ~oluments, or other ~•tid or d~r­
per centum of auch amou~: ga~ns, phro8ta, and income! a tax of 10 
m tho .- of a ...,.;dent t • excep~ t at ouch rate ehal be reduood1 

0 a contoguous country, to aucb nta (1100 

_.., 
... thea 6 ... ~) .. .., llo ,..o..UW bJ ....., willa -" 

~ ..... Su,. a-- ca ~ wlllidolal .U... 
ioclin.lual ..,.;1'111 ill l.nde or I ·us in doo Uu.t &laW or 
~ .. .a;.:c of b... tMnin o~oa~~• -w. willoao& 
rtgar<1 to U.. · of ab :" a (a). .b ...t ia tloioo ...,....,. 
section 119

1 
oection lt31 oeet.ion 1441• and oection ill!, U.e phraM 

•ongaged in trade or buti._ within me U.mM Stater• lncladoo the 
pcrformanoe of poJIIOD&I ... ;.. withia the U11itad Statee at 
any time with\ll l.be taaable ye&r, ¥ d- DOt iAdude tloo pe~~o 
forma~~"" of ~al ..,....; ... foe a ~ .U... iodi•icluol, 
I•~ partDilnhip, or foniD oorporatioa, Dot tDDaed ill 1-t~ 
or busin- wiU.in the United'"Statea, by an........_ ilieD iAdirido 
ual IA!mporarily preoent in tho United States for a period or periods 
not exc:i>eding a total of DiDe8y dayo ~ tile tuabl. ,._ IUid 
wb- com~tion for auch oerviceo cloo:s Dot ueeed ia U.. agre­
gate $3,000. Surh phrase d- not iacluda tM .. oc:tinc of t.riull­
att.ione ia tbo United Stata in otocb, aecurities, or eOmmodili .. 
throo&b a reaident broker, ......,i.ssioD ~t, or cllltod.iacc 

&IDC. 11.1. - 010011& 
(a) G.,...... Bm.&.-.ln U.. .-of a nooresidoAt alien Wdivid..at 

ll'"'* income indud .. only the !!"""' inoome from 8011r<08 within 11M 
United Stat.el. 

(b) Sum Unu FOIWOx ~Doe ilu:<>me of a .... ~ 
alien indiYidual wbidl oonaiota aoduaively of eu:niap d..-ivod frn111 
t.be operatloo of a ohip or &hips documented UDdar tbe laws of a 
forei_gn oount.rJ which granta an equivalent oemption to eiti- of 
U.e United Stilet and to eorporat.iooa organized in tbo United Statea 
shall not bo included in" groos incomo and shall bo uempt from 
taxation UDder thia title. 

8&C. liS. DEDUCftONS. 
(a) G&>rUAL R~JU.o-ln U.e oaoe of a nonreoicleot ali.eD iadividual 

tho deduct.iona aha ll be allowed only if and to tho utent that U.oy 
are connected •ith in<ome !rom aources wiU.in U.. Uoilod Stalill ; 
and U.. proper apportionment and alloc:alion of U.e deducti- with 
respect to ooureea of income within and witboat Uoe United Stat• 
ah&ll be dettrmined u prooided in eectioD U~ under ruleo and rej(ll· 
lati01a p.-rlbed by lbo (Jommi,.Janer wilb the approval of lbe 
Secretary. 

(b) I.Ooaa.-
(1) The deduct.i001, for 1- not (l(liiD<Cied wilh tbe trada .,.. 

busineol if i.aeurred In tn-c&n• entered into for pro&, allowed "l aectioD liS (e) (t ) ohall be allowed •laetber or Dot _ _.eel 
Wltb inoome f rom IOU"*' withill U.o United Sta!A>I, but onl'l if 
tho profit, if oocb tnnoaetion bad reoulted in a prollt, woal be 
taxable under thio title. . 

(2) The deduction for l018e8 of p._-ty mot _._tad W1tb 
tbe trade or bulin- if arising from eertai.n euualtieo or ~ft, 
allowed by oectlon ta (e) (8), mall be allowed wbetbor or~ 
...-ted with ln..- frOm ...,,..,.. within the United Sto!A>I, uut 
oniJ if tbe 1- ia of property within U.o United Stoteo. 
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(o) c.u-....., Ero., Cwo .... .., 

ooncribution" deduction allow:'i:;':.";;~ 1D •Pod ......... .... 
•~er or DOl. eonnec:ted with ._ (o) lbaU bo •"-'-' 
United ~lata, bat only as to eonlribQ•'--"- - wi~ 
oorporot.iona, or to eommun.ity •"-•........, or till. ,.. to ~ 
in tho United States, or to tlie ~~b~=~ ........ 
SEC. 114 CRitDITS AGAINST NZT INCOII&. fuDcl. 
, In I he caoe of a nonreaident alien . di . 

lion allo~ed by section 26 (b) (l) of"u,~d.ual the peraonal u.,. 
The cr\l<ht for dependenta allowed b eect' IItle ehall be on11 ti~ all~wcd m the case of a nonreaidenC li '"!! ~ (b) Ill) •hall not I» 
reeulent of a oontiguous country. a en tnd•••duaf uul.,. ho it a 

SEC. 21$, ALLOWANCit 0P DltDUCl'IONS ANti 

j a) R Co CUDIT& • ft"''RN '1'0 n.u:N l!~i'YOIIlU'nOX A . 
" u_al ~all l'teeive the benefit of th dod- . nOili'Uident alitn inch­
to h1m 111 this title only by filing 0 

.uctiooa and c~~a aDo-..! 
loc:t
1 

or a tru~ and •=rate return ':,'f ~·~~f.~-be filed with the col· 
a. I 10~....., In the United Sta · ...,... U>OOme l'teeived ,..., 
t•lle; Including therein all the~:' thJ ma~ sw-rlbed ia tb;o 
may. deem ~ry for the cat~· on ,..f ICh the Comm-._ 
crtd•l& a •on o rucb decluctiona and 

(b) T •x WIT'Iutru> •r SoUJ~CZ. Tb 
:;::t>ti(\n .and crtdit for dependenta m: ~eli~ of ~he po;I'IDnal tlt· 

mmlllloner and under regnlations y, !n • d...,...t.ion of the 
pro•al of tho ~ta be · PI"'8enbod by him with the 1 
entitled thereto, by tn/ng 7':1';t: 'a; a fonmi~ent alien indi•ido~ 
ogMI.. ere ore ••th the witbholdiog 

SEC. tiS. CREDITS AGAINST TAX. 

A nonmident alien i d' 'd 1 ' 
if,•.in•t tho tu for taxes" 0 ;"{ u~ shaD n~t be allowed the c...W.. 

mted Statee allowed by secti:'fa1~ountnes and poo81'88io"' or the 

SEC. 117. R!TURNS. 

(a) RI>Qm~~D~Ur.-In the f . 
the return, in lieu of the tim ~-~·"·~~"~llreSI~~nt alien individual !>o made on or before tho • P·-•"""' w eoctt~n 63 (a) (I), man 
•~g tho cl- of the lisc:aly~nthif ~ of the ~xlh month follow· 
o the calendar year the • 0~f "return ll made on the basil 
. (~) ~n>~mos ~,. R: or oro the fi~eenth day of Ju .... 

hm•taUona, and exoo lio UIUlR>rr.-Sublec& to rueh oonditioN, 
P.._,;.bed by the eoJm · ~ and "!'dtr ouch regulaliooa u may bo 
~onreo1dent alien indi'ri.i':h,""'•b'!1th the appro•~! of the ~. 

11 (a) may he exempted fro su:zoct to .the tax 1m posed by aection 
aucb tax, m 8 re<Jwrement of filing retul"D.. of 

SEC. liS. PAYMENT OP TAX. 

.j•l Tn•• or Pu>r•NT I th Y1 ,~·1 the total amount of~ .• eaoe of a DOOfOiidtnt alien indl· 
'" ••• o( the tJme prescribed x lmJ><?SOd by this title ahall be paid, 
or Juno following the clooe f'thseetJon 66 (a) , on tho fifteenU1 day 

o · e calendar year, or, if the retura 

'17 

sbnnld ba made 011 the llub of a llocaJ ,...., die Gil the att..• 
da:_ of the olxth 111011th fo&wla2 the elmo of tbe llocaJ ,_r. 

(.D) Wmnmumco AT Sonc:L-'"FCII' wiUiboldinc at.,_ of IU 
on meomo of aonnoldoDt ationl, - aectloo 143. 

SEC.nt.PA&TH-iri. 
For tho purpoll! of this title, a nonresident allen indiYiclual aball 

be considered as being engage<l in a trade or bW!U... wKhln 11\o 
United Stat<ll if tho portnerohip of whieb he is a member ie ao 
engaged and aa llnioc an ollloO or ~co of bow' m within .a.. 
United Statea if tho partner1!hip of wb1ch be ia a member baa aueh an 
ofioo or placo of baoi...-

Bap,._..t 1-F• ..... Cc.r; II 

SEC IlL T.U 011 POIIIIGN <:O&l'(liLlnONS. 
(a) No•- Couou""""t.-'l'bore ohall be Jeotlod <Olleetoc'l, 

aod. paid for each taxable year, in lieu of the tu i~ b; aeetlou 
18 and 14, •.PD• the amount ,_i•ed by e•trl' f~ co~tion 
nul. enga~ •n trade or busin ... .ntbin tho United !!tatea and not 
haoing an o8lce or placo of h,.;._ thenin, from ......- willlia the 
United Sla""' aa ilitero6t (except intuesl. oo clopooiU with pe.-s 
carrying on the bank.ing bUsinOllll), dividends, renla, aalarioo, ....., 
prtmiurn~t_ annuitie&. cor:npensations, remunerations, vnolwot.nta, or 
other fixed or determinable annual or periodical pial!, JII'Oh!, .cl 
inoome, a tax of liS pe.r cenlum of auch amount, except that. in Ule 
caoe of cliTidCIIcla tho rate sbaU be 10 1*' ceatam, and osoepl. O..t in 
tho cue of co~8 orgalli~Dd uRder tho Jawo of a oolll.ipoot• 
couotry .. ® ~ate of 10 per Cl8lriam with re&l*t to diviclonds ob&ll II> 
rtduced to auol> nt.e (not• tl>tn ~ perocon1mn) as.,., be .JII'OYiclod 
by treaty with 111ell <OODiry. 

(b) KaiDal<r Oooi-A'I'IO••~A foftign eorpoution «npge<i In 
tnde or baoiJl•'wilhln the Uolted Statea or~a • an oe.eor 1!-

• of bulin- tborei• •u be tauble without to the prorillolll 
of l!llbsection (a), but the normal tax impo<!ed y eection 18 sball be 
at tho rate of h per ..ann illotoad of u the rlltea .JII'O'rided in auch --.... (e) 0-~ l!qaTAL-A. fOftign eoq>ONtlon aball 
not be aubj.et to tho ...tax illl.,-' bY aediCIIl lfc. 

(d) 011011 J.• coxa.-In tho - ol ,. foreip -.. •por-w.-~loa,.., ..,­
ineome includ.,. onlytbo I""'"' income from sourc:a within the United 
States. (e) SWH UlfliCil i'CUlO>< FUo.-Tbe .inCOUie of a foroiF eor-
pontion, wbicb cooailt.e uolusi•Oly of eamiJ>&o deri.ed hOtD lba 
operation of & ohip or abipa docwnented under tho la'W1 of a foreilrn 
counlzy wbich ~ an equivaltnt extJilPiion to citlaall of ille 
United Stat .. and to corpontiono organiMd in the United Stat.ea, 
ohaD not be included In """"' IDcome U>d oball be-~ from t.ua­
tion under thla title. 

IIC. I& J:la)U(.TIONIJ. 
(a) b O&H.,..t..-ln the c.- of a for<>ign corporation tho deduo­

tiooa ohaD be allowed only if and to tho extent that tbey are ODD• 
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nectecl with incom6 from_,_ withia ~.., 
proper appo~i~amoat &Jid alloeation of :::: ~~_!:a'~i ... .. 
to ~ wtthin and wtthout the United 8t&lea- 1I'1U1 ,..,... 
u provid"!' i.n teetio!' 119, under rnleo and ~al!all ha dale~ 
the Comm..,onu wtth the appronl of the preacrihod 117 

(b) CJ~.UJT-.z, AlfD 80 ,..,..,., Co • 
"charitable contribution" deduction ali~Tbe lO-CaiW 
be allo"ed whether or not connected ·u. . by Mctton 23 (q) lbaD 
the United Stal<ls. .., moome from eou._ withla 

SEC. m. ALLOWANCE OF DEDUCI'IONS AND CREDITS. 

A fo~ign corporation shall receive th boaefi 
and c~il8 allowed to it in this title on!; b .fi~ of the d~ducu­
filod. wtth the oollector a true and accunto Y1 · gfor cauaang to be ~JYtd from all oo11rces in the United S re u~ o it& total ••como 
scrthec! i~ thil title; including therein all t~~tn the. manntr pra­
CommiiStOner may deem n f th ormahon which tbt lions and credit&. eceosary or • calculation of 1uch dedao-

SEc. DO. CREDITS AGAINST TAL 

Foreign oorporati001 shall not be all ~~ . tax for tal'* of forei · ow ... the credit& agailllt tho 
States allowtd by 116Cti:'tu:"'tnes and ~ODI of !lie United 

SEc. JIL RE'MIRNS. 

(~) Tuoo Ol' Fn.n<o.- Jn the ease 1 f . havmg any oftlce or plaoe of bllSiness inoth aU o~8oorporation net 
m Lieu of the time prescribed . . e nitad i tatoo the returc, 
on or before the fifteenth da 

0
'f aeet!on 63 (a ) (1), ahaU be modo 

of the necal year, Or if the ~tu~·· Slxtt month loUowing the cJ ... 
dar year. then on or b.;fore the fittee~tb'dae i !)'• b&aia of the cal_sc· 
corporatton hu no office or place of Jmsl. o . uoe. It ~ny foretgn 
but hu an agent in the United St 1 th ess m tho Untied Stat. the ~t. a es. e retun:t ahall be made by 

. (~) EDlU'I'lO>< Foox R ~ . limita!ions, and uceptions ~· uhbJtct to ~h conditiON, 
p...cnbed by the Commilsio 11!' er sue regulationa 11 may be 
corporations subject to the {:;•.,;:~th tho ,!PPro!aJ of tha SocntarJ, 
&IOIIlpttd from the reqllirement f . ¥J .:Uon !131 (a) may 60 

0 g mums of loch ta1. 

SIIC. Dl. PATIIIE!o.'T OP TAX. 

(~) Tlx& OP PAT><E.,"T-1 th . banng anr oiJ\ce or pl..,; f b.m" cas.: of a forelgll oorporation net 
amooot o u

1 
im""""" b 0 •"~ 0!"15 m the Uni~ Sta~ the total 

timo J1rtaCribod i~";d· 1 UUII title shall be paid in lieu of t.be 
followtng Ute close of t~On r Ja), OD the 6f~otb day of Juo. 
n:tado on tho basia of a t..:'"

1 
en ar yhar, or, if tho return llhould be 

stxth month following the al yearf t en on tbo 6fteenth day of the 
(b) WtTtutOLDt><o <>T Soc 080 0 the fiscal year. 

on mcome of forei'"' oorpo mtti.cz.-For withholdinl at I!OUrC6 of tax .. ~ ra · ons, - aoctiou 1«-

19 

SIC.-.-- DCMJLUICS cc.P..a. 
For specW ~Yiaiolta relating to foreign imura- _.poaieo, 

see Supplemellt 0. 
SEc. za& Al'l'ILlATION. 

A foreign oorporatioa ahall Dot be dMmtd to be al&li&Md wilh 
any otlter oorporo.t.i011 within U.. .,..aning of eeeUoo 111. 

&lppleme•l J - Po••••'oM et the Uai&M EMai.-
SEC. ZSJ. JN~A~OM SOVRCIS 'IV1TII1N POSSE!!IIONS or UNITII> 

(a} G~.ctt.u. Rrn+-In t¥- c~oe of citiaeno of the Ua itad St. ... 
?• domestic oorporationt, "!'ttBfy•ng the following coaditioM ~ 
tliCOOl6 meana OO!y g.- t liCOillO iroln &OliiUS withia the Uiilted 
Stoteo-(ll If 80 per evttum or more of the g.- income of such cita-

M ~ oorporalion (00111~ted witbeut IJao beDo& of thia 
oec:Uo11), fM tho threo·y•r penod i.nuuodi&Wy p.-dU., tbe.,._ 
of the iUable year (or for Md pad of ouch period iooOmeolialely 
preceding the Cl- of such taxable year u may be applioable) 
was deri•ed from oou..- within a ...-;.., ot U... Uailect Stateo · and ..-- ' 

(2) If, in the caoe of such OCOJI?ratinll, 60 per .,..._ or -
of its groM inoome (oomputtd wtthout the benefit of thiiii6Ction) 
for sucn period or ~itch put thenJof was deti•ed from the adi" 
CODj!uct of a trade or busin.,.. within a F : 'ion of the United 
States· or (8) 1U, in cue of suoh citizen, 60 per ~t.uw or more of hi.t 
groos income (compllte~ "!'ithout !h<) bellefit of thill ooct.ion) for 
sw:h period or 111ch pa~t thereof wu deri1'ed f r(llll the active ooo,· 
du.ct of k t.ro.de or htlli.oeee within a j>oiseioion of tho Uuittd Stales 
either on hill own aec:ooot 0r as an "employee ot "'ent of another. 
(b) Axomrn RIQitlvm n< U:n-rm &rATZ&-Notwithstanding t.h6 

provtsions of aubeoction (a) there shall he included in grc>l!l inoome 
ill amounta ..-eivtd by such citizem or oo..-pon.liouo within tJa,o 
Unittd State~~, wheLber deriYed from aou.roes within or without the 
Uuited&at-. 

(c) T u 110 CAt11 or ~-no•a.-.ln tbe cue of a ~ 
corporation entitled to the "benefits of this teetion tho oonnal tu 
imp.-! by ltC)I.iou 1J ahall be a~ tlte ro1e of 1ll I*" _,_, instead 
of at the rateo pro.;d«< in 8Uch ~on, and such a eorporation ahall 
not be subject to the 1111rtu imposed by aeoW>a 14. 

(d) D1P1~"11:t0><.-Aa used in this section the tenn "~on of 
the tlnittd States" d- not include the Vir;io hlands of tile United 
States. 

(e) DmtlCTIOI<I.-(1) Citir.ena of tho United States entiUed to the bootfttl of thll 
oection aha.ll havo lite same deductions as are allowed by.;::P e· 
ment B in tho cue of a ~tonreeident alien indimuol er> in 
trade or busineso within tho United States or having an o or 
pi- of b111in• therein. 
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80 --(i) Domeotic _,...m-,...Uiec! to ..... -......of thio IIdia 
oball have tho~ deductions~ an allowed. b7 Suppl-t 1 a 
tho .,... of a fomgn corporation .......,t 1.0 tncro-or buiaolii 
with~ tho United States or having an Ollco or plaeo of b._ 
tbertm. 
(0 C.wrTI! Ao•rNft NET 1Moo10o-A citizen of tho United &.leo 

entitled to tho benefits of this eectioo aball be allowed a po~ 
cxemt>tion of only $1,000 and oball not be ollowed tho credit for 
deeondento provided in oeet.ioo 25 (b) (2). 

\fS) Au,ow•><Ca or Dmoorro><o Ali'D CurrrTO.-Citl~no of tho 
Uruted Slat~ and domestic corporationo entitled to the bentflt. of 
thia section ahaU receive tbe benefit of the deduetiOIIJ and rrtdill 
•llowed to them in thla title only by 6Jinf or couaing to be_ filed with 
tho collector a true end accurate return o their total income J"O<tincl 
from aU oou.- in tbo United Stateo in tho monner prttcribod ill 
UU. title; inclurung tbertin all tho inlormotion wbieh tho Corrun;-. 
lionu may d..,m necessary for the calculation of oucll deductiono aDd 
credita. 

(b) c...,..,. Ao.uxft Tu.- Persona entitled to tbe benefit~ of tbia 
eectioo oball not be allowed the ~its aga_inst tbe tu for u. .. of 
foreign couotri .. and possession. of tho United Stateo allowed by 
MCtion 181. 

(i) A.rm.uno><~A corporation .•ntit.Jec! to the bene&to of tbia 
aecLron obaU not be deemed to be alliliatod wrth any otbu corporotion 
within tho m ... niog of oeet.ioo lU. 

SEC. ZU. CITIZENS OP POSSBSSIONS OF UNITJID 8T ~ T£& 

(a) Any individual who is a eitiuo of aDJ' ~ion of tho United 
States (but not otherwise a citi..,., of tbo Umtod State&) and -..ho iJ 
not a "rtsident of the United Su.t.s, shall bo subject to tuition under 
this title only "' to income derived from IJOUroee within tho United 
States, and >n meh coso the tax shall be com{luted and paid in the 
oamo manner and aubject to the same conditions as in lhe ...., of 
other poriON who are taxable only as to i.ooo~JM~ duived from oucb 
IOU~ 

(b) ;Nothing in this section shall be coll.lllrued to alter or amend 
tho proYiaiOIIJ of tho Act entiilid "An Act making appropriations 
for fhe nan I auvire for the &see I year ending Juno 80, 1922, and for 
othu pu.rpoaea", approved Jnly 12, 1921, ftlatiog to tho impolitioo 
of in<ome tu .. in tho Virgin Islands of the Unrted Slate& 

Supplemut K-Chlu Track Ad Corporttloae 

SllC. .1. TAXA110N IN CBNEIIAL 

In the case of a corporation organized undu the Cbiqa Tnde 
Act, 1922, the normol tax imposod by oection 18 shall be at the ratl 
of IG per '"'"tum iru>Uad of at the rat .. provided in aucll ..,.uonl 
1nd such a oorporotion shaU not be oubjoet to tho sums im~ 
by section 14. 

88C. •a. CREDIT AGAINST NET lNCOMJL 

. (a) Au.owANCII or C.mrr~For tho purpooe only of the tUN 
>mposod by aection 18 of this Act and section 100 of tho Re•enaa 

81 

Act of lhl thoro oball be allowed, in tho cuo of a -jAR tlaa 
organized under the China Track Act, tm, in addit.icl> to the .,..djto 
~ net iDCOCDt otberwiat allowed sud! oo~ a orodlt 
against the net i.ooome of an amount ~ual to the proportioo of the 
net inoomo derived from oourcoo witbm China {dotumined in a 
similar mannor to that provided in section 119) wbidr tho par Ya!IM 
of tho sha""' of ttock of t.lre OOrt>!'r&tion owned on the IIU!t day of tbo 
taxable year by (I) nersons roodent in China,. the United S!ateo, or 
po6S<88ions of tho 'U"nited States, and (2) i.naividual ciU..na of tho 
United States or China whorovor roaidont, ooara to the par • aluo of 
t.l>e whole numoor of ahareo of stock of the corporation outatandinc 
on such dale: Provided, That in no ease shall tbe diminution, b:r 
reason of such crtdit, of tho tax lrnpoaed by sueh section 18 (computed 
without regard to thra section) ex...ed the amount of tho apeci&ldivi· 
dend certified under oubaection lb) of this soctioo; and in no .... 
shall the djroinution, by rtaJOn ~~ such cn!dit, of tho tax impoaed by 
such section 106 (computed without regard to this aection) ox...ed the 
amount by wbicll ouch tpecial diridend excoods tho djmmutioo pu· 
mitted by this aectioJ> in tho tax imJ>C*d by such oeet.ion 18. 

(b~PIICL&L Dm~~uo.-5uch eiedit shall not be allowed unl• 
tho l&ry of eom- bu eerti6ed to tho Commiaaiontr-

(1) Tbo amount wbieh, during the year mdiDll on tho dati 
&xed by Jaw for filing tho rttum1 tho corporation !las diotributed 
u a special ruvidend to or for tho benefit of oueh peroona u on 
tho last. day of the tuablo year wue .-..ideot in Cbiria, tho United 
States, or poootaaiona of tho United States, or wue indiridual 
citizens of illo United Stal01 or China, and owned sharoo of aloek 
of the eorporation; 

(2) Tbot ouch special dividend was in addition to •U other 
amounta1 pnyoblo or to be payable to such ponrona or for their 
ooneflt uy Nli80n of their interest in the corporotion; and 

(S) 'fhat e~rch distribution biUI been made to or for tbe bmeflt 
of wcll ptnJOnl in proportion to the par value of tho obaroa of 
stock of tho corporation owned by each; ueept that if the cor. 
poration bas more than one clus of stoe.k, the certiJieat .. oball 
contain a atatemtnt that the article& of incorporation pro•ido a 
method for the apportionment of such special ru•idtnd among 
IIU<h pen~<~no, and that tho an>O<lnt oerti&d hae ~ distributed 
in aocordaoee with tho m«hod eo proridod. 
(e) ()w,..,..urr or Sn>cx.-For tho porposoa of thia aection oba...., 

of stock of a corporation oball be considered to be owned by tho 
I'"'""D in whom tho equitable right to the inrome from ouch obaroo 
11 in ~ faith voated. 

(d) J>Emrmo,. or Cirr><•.-Ai used in this aecti.on tho te:m 
"China• aba.U hava the am6 meaning u when used tn the Chana 
Trade Act, 1922. 

SEC. 2161. atEDITS AGAINST Tllll TAX. 

A corporation organised under the China Tndo Act, ~\122. obaU 
not be allow~d tho ci-odita ~inst the tax for taxoo of fO'"!'I" coun· 
triO$ and r-iorra of tho United StaleS allowed by section 18L. 

Ptl•.tio.T~ 

Regraded Unclassified 



88 

S&C. Ill. INOOIIB OF 8llAABBOLDIIR& 

For exclusion of dividends ,from &1'0• income, ~ oeetion lll 

Sapplement L-Assellsmeat and CoUedsoa of Dfftd-ltt 
SEC. 271. DEPIIIlnON OF DEFICIBNm". 

As used in this titJe in respect of a t,u intpoMd by thla Iillo 
''dclloie.ney" mtAn$-

(a) The t.mOUllt by whioh the laX jmpooed by tbil title u.-. 
tbo •mouul abown u tbe laX by tbo tupa_ror upon b.ia retlln· bot 
tbe amoUlll so ahown on tbe retum obal1 lint be inereued bj U.. 
tmounll prniously osse ' (or colledecl w1tbout .._.ol) u a 
dt6deuey, IUld deeroased by the aa>O'm•s prel'iOUily aboiAid, mdilcd, 
reJunded, or oth......a repaid in ._..:1 oi IOCit laX; or 

(b) If no amount is sho...., u tlie laX by the taxpaytr upm b;. 
reluro, or if ao return iJ made by tbe tupooyu, theA tlie aJDOQDt by 
wbieh tbe t.u oxoeods tbt amounts previciUdy ~ (or <Ollocitd 
without .-meat) aa a deficiency; but ftc:h IUilouola preliowly 
.-..d, or eollecled witbout \SI 1 >mW, aball 6rwt bo deereasod by 
tbo amounll previoUBly aboted, credited, refunile<l, or othenri• 
ropaid in rospeet of sueh ta:r. 

SEC. f1Z. PROCEDURE IN GENERAL. 

(o) PtrrTIO>< TO Bou» or -Tu At>ra•w.-If in I he CAM of any 
taxpayer, the Commi•ioner de!A!rmines that tbe.ro ia a dtfloicaey in 
mpect of tl>e ta:r impoaed by this tiilil, t be Commilsiooer Is author· 
i&cd to ~~end notice ol 8lleb cldieiwcy to tb6 ta•.-.rer by .regisleftd 
mail. Within ninety days after sueb notice itr mall4d (not COIIJltiog 
Sunday or a leglll boUday in tbe Dietri<1- of Columbio •• tbo Jlioe. 
t iotb <lay), the tax~yet may lile a petition with tha Board of Tu 
Apptlla lor a redd enninltioo of the delle Ieney. No -~of 
a dofidMCy in re&pOCt of tbe tax im.,-1 by tbil tiUo and no dis­
trainl or procotding in co¢ for itt colleotion eiWI be m.U., ~n, 
or po-.-uted until oueh JlOtic6 baa beOA mau.d to tbe IU.-fUt'."'r 
until tb6 upintt ion of sucb ~-day POriod, ...,.., it • poliUOa 
haa I>Mn filed with tbe Board, until tbe clecitioo of tbe BoOrd boo 
become final. Notwitbstanding tbe pro..Woaa o( eeclioo 32IU oiiM 
&vioed StatutAto tba ~ of ....:h • rDMt tW tbe ~., 
of ouch prooeeding or distraint durio,q tbe u- ll>ob probibitioo ,. 
in force may b6 enjointd by a (>rocetding in tbe proper eoul1. 

For except.iona to tbe restrietiona impoled b.y tbio auboeetion,,...... 
(I) Suboeelion (d) of this oecti.oo, nlawa« to wai•en by tba 

to "l'aye r • 
(2} Subeeetion (f ) of tbiJ eoetlon1• relotfnt to notilleations of 

matbtmatical errora appearing upo11 V>e ,_ of the ..turn; 

!8) ~lon m, rela tin11 to leOp&tdy 11 1 snenta • 
4) Section 274, relatiog to baiikruptcy aad ;;.;;' ... rahips; and 

83 

(6) Sect.ioniOOl of tbe Be""'ue Act of l9Sie, u .-dod. rel-. 
iag to ••• '6Al or colleotioo of tbe amoant of tbe de&!_,. 
determiDecl by tba Board pending eowt ~view. 
(b) OoL!Aorio" or DvtororOT F oum> n Bouo.-lf tbe taxpayer 

liloa" petition with tbe Board tbe entire • mount redetermined u tbe 
deficiency by tbe decision of i.be Board wbieh has become final &ball 
be .-1 and ahoU be paid upon noliee and dtmaad from the col· 
lootor. No part of tbe amounl de!A!rmined as a delicit ncy by tho 
Commissioner but d ieollowod u1':':~ ,?' the decision of tbe Board 
which hu b6oomo final shall be or be collootod by dlstrainl 
or by p_~ing in court with or without OSiiO$S!DenL 

(c! F.m.uu TO Fu.ll p.....,.tOK.-If tho taxpayor dooe not file • 
petition with the Board within tb6 lime p ..,.,ribod in ouboection 
(a) of tbill ooction, tho d-::1.• notice of wb.ich baa been mailod 
to the tupayer, shall b6 a , and ahall be paid upon nolioe ond 
dtmand from tlle coUeetor. 

(d) Wuva or R""""ono~a.-Tho toxpayer aball at any time 
hue the right, by a oigned notice in wri~ filod witb the Commil­
siootr, to wai .. tbe restrietiono pro•ided m subotction ( a) of this 
oootion on the a r>tnt and eoU<Ction of tbe •bole or any port of 
the deftcitD<y. 

(e) bCilUlll OF Dl71cno<CT Ana Ncm<a ?.t.uLa>.-The Boord 
mall hll·e juriodict.ion to rede!A!rmino. tho correct amount of tho 
deficiency e.-.n if tho omount lJO redettrminod is grtattr than the 
omount of tho dtftciener, notiee of wbieh bu b<en mailod to tho 
tupayer

1 
and to d~nn•ne whether ony penaltyladd_ilional amou~l 

or a<lditton to t.Joe lax ahould b6 t.SoeSoeci-t claun therefor 11 
asserted by the Corn missioner at or before the buring or a rehearing. 

(f) FmlTIUll Dr.PtOlONC1" LrrTEIIB _R...,..on:o.-,lf the Com!"i8· 
sioner hAS moiled to the tl)\payer not•ee of a defiCJeney as. provt~ed 
in •nbseetlon (a) of this stct>on,and the taxpayer fileo o ptltilon w1th 
lb.e Board within tbo lill)e p.....,.ribed ~n sueb sub~ion, tho 9Dm· 
missioner &boll have no rtght to determ•ne any addtllonaJ defte•en<y 
in res·pect of the s:ame taxable 1,ear, e.xeept in .the ~of frau~, and 
ex<ept .. rrovidod in IJ!lbaec_. tron { •> of tbitr aoetio~, rel•!•ng to 
assertion o gr .. IA!r delleltnc•es b6fort the Board, or tn oectton 278 
(c), relatin~ to the making o f jeopardy ...... _menta If the t~x· 
payer is nolllled tbot, on account of • mitbtm~beal error apptanng 
upoo the fue of the re.tum, an amount of tu: in UctiS of that 1bown 
upon the return ia due, and that. an a uent of the ta.x bu been 
or will be made on the bolis of what would have boon tbt eorttc1. 
•mount. of tax but for the mathtmatical uror, such ootif'e iball not 
be ronsidered (for the ~~ of this suboo<Uon, o.r of su)>oo<li~ 
(•) of thio aectton. prohrbillng .-nent ~nd roUection ~tnhi."!".IOI 
of de6cien<"Y bot ~n moilf<l, or of section 322 (o), prob1bohng 
credits or rtfunda aft~r petition to tbe Boord of Ta:r Apptola) u • 
noti<e of a deficiency, and the tupoyer sb!ll hoY< no nghl to flle a 
petition with the Board b~8f1.1 on ~;urh noti~, ,nor shall aut~ . ._.. 
mentor eollectlou be probtbilod by the provl8tona of suboectton (a) 
of thio _._ion. rd • 

(g) J mutmC110lf Ovr:. Orrrn TAXARLE Yz.t..R!I.-The Boa 1R 
redetermining a doftcitncy in reopeel of any taxable year shall oon· 
eider suclt facll with rtlation to the ta:res for other tuoblo years 

• 
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.,....., 
.. ~ bo ... '1 ~ to II I t.-v;;..t;~· of ... 
cJ.6cMDq, ... till""~ oliUIJon..,. fa to cMc- ;,. 
•bother or Dot the tu 1M uq otbor laJall>J. :r-U. .,._,. 
or 1llldNpaid. -. - ,..,. 

(h) Fix ... lhlclaolra or lloAm.-J'or ~ ~ of U.ia Iiiio 
the clau 011 which a docioi<lll. of the Bovd lloooiDee hal cbaJi bo 
dAI.erminAI<I accordiva to the proriaiolla of~ 1001 of tba :a.,.,10 
Aet of 1920. 

(i) PloounNo or D.EnOW<~ ro ;u.ar...u.~tf Lho taxpa,... 
bu eleet.od to pay tho tu in i.o.ol.allmenta and a d.&cieacy baa been 
......... 1, t.ho cfoffciency shoJI be proralied to Lh~ fo11r inslauliiOAia. 
Exocpt as pr<~vided io eeetion i78 (rell#oc to jeopardy a-u) 
that part of tho de6ciency ao pro~aled to &llJ' in.tan...ent U.. ... 
for parment of which has not a.rrind.. aha1J be CGlledecl at tile 
same time u and u put of such inltallmeal.. That part of u.. 
dtfici•ncy ao pr<~rated to any installment the data for Jli11J>W of 
which hu am•·ed, ahall be paid upon DOtice Uld dtm&Dd fi'OOI !Jot 
con.ctor. 

(j) Enu11oN or Tnu ..,. P AYXDn" or Dmctz>rc:ua.-1\'hon 
it ., abo...., to the &&!Ufactilln of the c-miaionu that the I'II· 
m•nt of a dtficien<T upon the data prescribed for tho pa~ 
thtreof will ....wt lD undue hardshisthe l.upayu u.. a.m. 
misoionu, with the approval of the (ei:copt where tho 
dtficiw:1 is due to negligence, to i.otctiona disrt41:ard of ru1os 
and rosulationa, or to mud with inteot to ••ode tu), may put 
an extension fOt" the payment of such de&ie.ncy or anr part lbtttof 
lor a period not in excess of .;,htae.n mootbt, and, to exceptional 
caaes, for a further period oot to excess of twelve monLbL If an 
oxt11110ion is panted, tho Co11111¥001or may r"''!•~ tho taxp!J•r 
to furoiah a ijond io such amo_unt, not exceeding_ do~blo (he •m6uot 
of Lbe deficiency, and with such 6Ureties, aa U~t Contulbaioocr d<tws 
nccOIIJAry, condJtioned upon tho paymenL o~ tb• deficiency in 
accordanco with tho tormt of the ext.eDaion. 

(k) .Awotr.u roa Nonce or Domcr&Nor.-In Lbe abetnee of notke 
to the Commissioner under section 312 (a) of tho uht<nce of a 
fldociar relal.iotlllbip, notice of a delieiency io respect of 1 tax 

by t.bi.s title, if mtiled to th6 tarpaytr a t IUs last known 
....., slialJ. bo aullicient for the purpo861 of tbll tiU. e .. n if such 

tupayer is d.......t, or ;. under a lecal d.ilability, or, in tbo euo 
of a C«poralioo, bas termineted ita exioW>ce. 

811C. m. J -AllDT ASSI8!IJOI:NT!! 

(a) A.,.,.oourr roa ~-lf lb.. Cotnmillionu bolievu that 
tho .__t or collection of a deliciency wDJ bo jeopa.rdiud .bY 
dtlay, he shall ilrun4diately ....., ouch deliciency (toaetber "!"th 
all mtertR, additional amount.s, or addit.ioos to the l.u pr<JYidod 
for by law) and ootlce and domUld ahall be made by the Collector 
for tho_pay-t thereof. 

(b) Dan<m~><or Lorraa&-If lb.. jeopardy -ment ia made bt­
fore any notice in rospeet of t.he tax fu whicli the jeopudy "'"!""."'"'1 
relate. has been mailed under -uon 2'7i (a) then the CiliDJI11MIODef 
ahall mail a Dotios under such mhoeotion \ritlJi uty clays aftor the 
maldJl& of tho -ment.. , , 

(c) A.ll0011T A n •v• B-v.aa- o. Bo•= Tbe jaop. 
udy a ,.nt may bo made in reopect of a cle&oi 1 .,...._ or 
1 ... thUl that Dot:ice of which hu "- ....u.d to tbo ~up~,..-, deopita 
tho ,ProviJiooo of -'on m (f ) prohibitiDs the clotOrminatioo of 
edd•tional de6cieoci•1 Uld whether or Dot the t;:.S:yar has u.-t.o­
fore 11W a petition Wlt.b t.bo Bot.rd of T ax Ap The Commi .. 
sionor aholl notify t.bo Board of t.bo amount of -h -ent, if the 
pel.ition is Jiled wit.b t.be Board before the mU:inB of tbe a 1 oent 
or ia aubooquontJy 8led, and tho Board ehall havo)uris<liollon to Nd• 
termino tho eot1re amount of t.be deficieoey and of all amounll 
assessed at the arne Un1e in connection therewith. 

(d) A.Kom<T .A.tsiCI!IAata Anu D.ocwoM or Bo ..... - tf the ieop. 
ardy .........,.., is made af~r the dooiaiaon of the Board ia rencluOci 
such IS8<'88Jilent may be mode only io """)>>Ct of the deficiency dotu· 
mined by tbe Board in ita dtcision •• 

(e) Exna•nol't or RlooT 1'0 A,eeree A jeopardy "HIUDtDt may 
not be made a fur the docision of t.be Bot.rd has bteOm6 8nal or after 
tbe l.upay•r hu filed a petition for reriew of the dooisiCIIl of the 
Board. 

(f) Bo"" TO SI-•T Cou.acno,.~When a jeopard,t a-.nt hu 
been made the t&l<paytr, within 10 days after notice and dtmand 
fr<Jm tho collector for the payment of the amount of the -nt, 
may obtain a stay of collection of tho whole or any part of the 
amount of the ._ment by tiling with the collector a liond in such 
amount, not exceeding double the amount aa to which the atay Ia 
desired and with oucli au ... tiea, as tho collector d .. ma n..._ry, con. 
dition;d upon the payment of eo much of the amount, the collection 
of which is stayed by the bond, as is not abated by a decision of the 
Board which hu beeomo final, together with interest thereon u 
provided in section 2117. 

(g) SurJ>-F'vRTuto Co><DrnoNo.-lf tho bond is gi•·en bofo..., tho 
taxpayer has flied hi• petition with Uoe Board und.er aeetion 27ll (a)l 
the bOnd $hall contain a further condition that if a petition ia no 
filed within the period (>r<J•ided in ouch cubsoction1 then the amount 
the ooUootion of which 10 stayed by the bond -will be paid on notioe 
and demand at any time aftor the expiration of snch period, f.oatther 
with inte.....t t htreon at the n~ of & per centum per annum from 
tho date of tho jeopardy notioe and demand to tho data of notice 
and demand under thia tuboection. 

(b) w.,_ or SI-•Y~Opon the JiJiag of the bond the collection 
of so much o f tho an>ount a.-.1 u is conred by the bond abaU 
be stayed. The taxpayer shall hue the right to wai•e lliCh stay 
at anytime in rftpect of the whole or any part of the amount ..,.. 
ered by the bondband i I as a mult of !OUCh waiver any part of t.ba 
amount covered y the bond ia paid, then the bond ahall, al the 
requ .. t of the loxpay•r, be proportionately reduced. If the Board 
d('temlintli that the amount a8sesstd is ~ter than the amount 
which shonld have boon .._....t, then when the decision of tho 
Jloarrl i• rendered tlo. bond &hall, at tbe request of the taxpayor, 
be proJ>Orlionalely reduced. , . 

{l) (}ou;r.cnow or Ul'tr.uo AMOONTti.-When the ,pe.l1hon hu 
been filed with tho Board and when the LmOUot which ahould have 
boon use~ b .. been determined by a docision of the Boord which 
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hu becorne 6.nal, then any ~ ~· U.. cpllecti011 of ..... 
llu betft II8)'0d Dy lbe -.a, Sball M pan ~ tM lla 
•pon notil!ll! and <Wnand ~ J!!e l .... 1117 ~ 
portioo of the aMt~ obit "'• tf die ._ 
~lh!cted uc:Mda the amoaat<IOC..niJ..ecl ~ llleiiDG!lJI'.wbich 
hove been a-.1, su<h net~~ p.a11 be Cftditect 11r rdunded It tk 
tn.,.yer as pro•ided ia aeetio.1 -. ~thoat tile llinp; ~ eloio 
therefor. It the am<>IIM clderm.ined u tha a~J>aem wh\oh .... 
hn'O been a.,e.sed ie J!lftler than tbe a~~ •etuolly .-..a 
then tile 6iJfe~n<:e ebaU be r 1 ~~ anCI ebill lie ~lledA>d • pori 
of the tax upon notice and chmand from the collectOr. 

(j) 01.AlMI fN A.e.&TEJOIIOT.-No claim in abotomtnt oh.ll be llod 
in reapoe~ of any o.......,.t'llt in ""'''""t of any tax impoted b• this 
tiU~ ' ' 

SEC. !7&. BANJq!UPTCY AND ~11'8. 

(a) hl~<r:oun Afii!IMlCQIT.-Upon the adjudic:atio11 of book· 
ruptcy of aoy wpayu in an;y baokiupt.ey ~ing or the appoiol. 
ment of a .-iver for any ~ayer m any reoeiv.nhip p~ 
before any court of tho Unitecf Stat .. or of an;y Slate or Teailary 
or of tho District of Columbia, an;y ddicieoq {together with oil 
interest, additional amount$, or additions ID the tu prorided r. 
by Ia w) determined by the CommisaiOOMr in ,..1*1- of a tax im.-1 
by thia t.iUe upon such taxpayer ohall, deapite the roatricti01l4 im~ 
by aetUon m (a) upon .....ssmeD&. be ,iaunediately U1leiiOd if lliCh 
de6eicncy bu not theretofore hom o&aeMed ill aec«donce with law. 
In such caaos the trustee in bankru;>tey or ~ver -"aal gi<e nalice 
in wrilulg to ll1e Commissioner o~ thO adiU~iioo of bankrupte1 
or the &ppointmc.o~ of the .....aiver, 'l!'d tfu) ronniiJg of the olatuto 
of limitations on !he m&lcing of ........,.eole aball bO tlllptllded for 
tho l.'"'iod !rom the date Of adjudiot.tioo in banlrruplo.J or the 
ap~mt111c.oL of tho receiver to a date 80 daya &~r the date upon 
wl11ch U>o n.otice from the trustee or """'i•er it """ived bf the 
Commi..Uoner 1 but the suspensioa under tltio stDtcntll llhaU 1D DO 

cue be !or a PQ<iod in exceos of t"o yeus. Claims ior the ddiciM>OY 
and such inluest, additional &IXlOunl& &nd additiooo to the lax ""1 
be pi"'kllled, for adjudication in accord&noo with Ia!<, lc tho ~ 
before which the bankrup~ ar .recei• erohip prooeeding il pt~~dior. 
desp!t• lh'\ pendency of prOceed~ f or the NcleterminatiOD o~ !lit 
defitrtney m piii'Suaoce of a petition ID the no.rd; bul. oo peblioD 
!or anT lllcb redlllermin&tion shall be tiled with the Iloud ~ 
the adJudication ol bankruptcy <>r the appoin~t of the '!<"'~ 

(b) U~R .. w C....UU.-ADy portioo of tbe claim allowed 10 ~ 
bankruptcy or ncoivenhip proceeding wh.ieh Ia unpaid sb&ll "" 
paid by the ta:rp&Jer upon notl; and dtmaDd f rom the cou.ctor 
alter the terminatian of ouch .p......,dina, and may be collec:ted .bY 
distraint oc p1'0CCe<liog in collrl within ai% yeuo att ... tuminltiDO 
of ouch procooding. ExtensiOOB of time f.oi IUch p&Iment may'!' 
had in Uio I!AmO rn&llller and subjeot ID the aame ~vioioM an~ liiDl· 
lations aa aro provided in ...,tion 272 (i) and aeeUDD 200 in the CUI 
of a dcllcicney i.o a, tax irnpc>6!0d by this title. 

SI'JC. m. PIIIUOD (W UJOTAnO" UPON *!SB!!IDIBPft' .um ()1)1.1 .0. 
noN. 

Blt""pt u profided in -lion 27&--
(a) G&,.taAL Rvu.-The amount of inco1110 taseo impoaod by 

Ibis title shall be -.d within t.1uee yearo after the return wu 
filed, and no proceeding in court without ........,eot for the collec­
tion of such tasea shall be begun after the espintion of auch period. 

(b) R.IQ\1...,. ro• Paoxrr Aao-XDT.-In tba .... of mcolll6 
received during U1e lifetime of a decedent, or by his estate during 
the period of idminil!trotion, or by a corP'!ration, the tax shall be 
asseSsed, and any proceeding in court w1thout ._ent for (he 
ccllection of ouch tas alraU be begun, within eighletn montha after 
written roquest th~rofor (H.Ied aftu tho return io made) h,r the 
exeoutor, odminiatrator, or other 6dnciary repreeenting the eatal<> of 
such decedent, or by the corporotio'lt but not after tho expirotion of 
lbree fears alter the return was DJod. This auboec:tion aball not 
•pplytn the caao of a'corporotion on! __ 

(I) Such writlm roqueat notillta the Commiasioner that the cor­
porotioa oontemplatea diMOlutioo at or before tba oxpirotion of 
such 18 montha' period; and 

(2) The dialolution 11 in good faith begun before the expiration 
of such 18 montha' _period; and 

(3) The dialolution ia completed. 
(c) O>ruotO" PJIOX OROM L'<ooX&-If lbe taxpaYer omits /rom 

groos income an amount properly includible therein which ia in exc.. 
of 23 per centum of the amount of gross income staled in the return, 
the tax may be all8ea8ed, or a p"""""""g in court for the colleotion 
of ouch tax may be begun without assessment, at any time within G 
years after the return was filed. 

(d) For the purpoecs o f subfJections (a), (b), and (c), a roturn 
Hied before th• rut day PI'O!ICribed by law lor the filing thereof all a ll 
be con&idered as lllod on such last day. 

(e) ColoPOUTJON A><D Sruuoow~a.-11 a corpol'lltion makes no 
return of the tax imposed by this titl., but each of the shareholders 
includea in hio ret.urn his distributi,.. share of the net income of tho 
corporotion, then the tax of the CO'}'?rotion shall be .....00 within 
four years after the lut. date on •hich any BU<>b ehareholder .. ~turn 
.... filed. 

SEC. !76. 5.UI£-BXCBPTIONS. 

(a) FAUJ~ Rr:nrn <*No R~mru<.-In the"""' of a falaoor fnud. 
ulent return with intent to e•ade tu or of a failu~ to file a ~;<turn 
the tax may be .-1, or a p.-.ding in court for tho colltctioo 
cf ouch tu may be begun without o m•ol, at any time. 
. (b) .w ....... -Wh•re before the expiration of lbe tiJna p~ibed 
tn -tton 27G for the ._..ent of thew, both the ConimUeioner 
and tho taxpayer have consen~ in writing to ito a--.nt art.< 
such time, the lax may be .-cJ at an1 time prior to tho expinti011 
of the period agreed upon. The penod so agreed upon may be 
extanded by su~uent agreement& in writing made before lha 
expiration of !be period pre•iously ~ upon. 

(c) Cou.11011oN An&ll AluMIOIHT.-Wben! the -eot of 
MY income tax impoaod by tbio title baa been made within tho 
period of limitation properly applic:ablelheroiD, such tax may be ooJ. 
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SJDC. m. SUSPIINSION 01' IIUNICDIG or STA'ftTI'I. 
'l'bo rwu•ing of the statute of wm~lll F.OfiW ln MCIJoa m 

or 270 on tho mAking of assessment. and thoi, ~ing of ciYirail& 
or 6 pi'C>CilOdiog in court foe eollection, ill-~ o( M1 ~ 
shall C alte.r tho mailing of a .notice under eecijon m {a)) bo ,..: 
pendocl for tbe period during which the Commileioner is prohibilod 
~n>m making t,hO a-ent.or ~ ~illt or a prc:o •iOJ 
w eourt (and 1n 1111 ~vont, if a. p~ m ....- o! tho c1a6Q 
ency is placed on the docket of the Bot.r<l.-unlit tb. decision o( ...; 
Board becomes final), IJid for- sixty daJS tbendw. 

Supplement M-lllknst ucl AclclidoM to tloe Tu 
SEC. lSI. PA.TLURI! TO PILl! RI!TUR!f. 

.ln.<IIO of. any fail~ to maloo IJid file rotu.ro requim by this title, 
w11lun the tilM p.-nbed by law oc p,_ribed by the CotumiJoioner 
in pur11Uanee of la.w, un'- it is shOwn t.hat ruch (allure it doelo 
rewnable e&UBO and not due to willful J108!ect, tb...., shall be addeil 
to the tax: 5 per mntum if the fail•re is for DOt more than thirtJ 
doya with an additionu 6 per centum. for each r.dditlonal thirty 
doy• or fraction thereof during whleh auoh failure eonlinuea, 1101 
excoodi.ng 26 per centum in the aggregate. 'rho amount oo added 
tu any tax ahall be oolloeted at tbe • .mo \ime and ill tho eamo ma .. 
ner nnd as a part of the tax unles8 tbe tax baa been paid before lho 
discovery of tile neglect, in which - the- amouot 10 added shall ba 
collected in tho same manner u tho ta:r. l'bo amount added to lho 
lu under thi• aection llhUl be in li.u of tbe 25 per oentum additioll 
to t be tax pro•·ided in sectioo 8176 of tbe lkvistd Statutoo, II 
amended. 

SEC. :ttl. INTERI!ST ON DI!FICIENCIJI& 
l nltnot upon tho amount dettrmintd u a dtllcieocy oball ba 
-' a~ tho amo t.im6 u the~. shall be pa!d upon notico 
oud demand from tho colleolol", aDd llball be tolled.ed u a part of 
the tiox, at the rate of 6 per oentum per &OillliD from tho dale ~ 
~ribed for tho ps~ of U.e tax (or, if tho tax is poid itl 
!nstUlmwto, from 0... date l'J"l!!CC'ibed 1M tbe pa~t ol Jlle irsl 
ultlUlm<nt) to tho date tho~ is .....od or , in tho ... of 
a "'aim under eodioD m (d) to tho thirtieth dar after the fili":« 
o( sueh waiver or to the <lat. (J.;. delicieocy lo ..,;.ad which•••• • 
the earlior. 

SEC. HS. ADDITIONS TO THE TAX ,QI CAS& \)P DJFIOJIIHCY. 

(a) NoouoEJ<CJ:.-If any part of my ... o;.noy II cl10 to rwcti· 
pee, orinto~ional d~ of ..u .. <aod ,...W.W.. but ,.;(hOI& 

~to defrncl, a..,.,..-... e4 • total._. oHM ' ' • 1 
(in addition to oach dellcieDcJ) lhal1 be a ~ • .,... ;b:! and paid 
iotbo...,.liiiAMrUi.litworoa~~~ ~ 
WODI O( ...,don m (i), ~ to \be of &. • 1 
and of oection 299, ralaW., io inleNot on do<llcieDdos, .!hill no& 
apelica.blo. 1 

{b) FutiD.- lf a.o;r part of 1111 delldaDcy is duo to f~"&.ud 1flth 
inten~ to ev!Wa t~ ~ 110 1'"1' oentum of 0... total amount '11 tho 
deficiency (in addition to IIUCb de8cioncy) shall be oo .-.!, ool· 
lceted

1 
and paid

1 
in lieu ol the 110 per centwn addition to the tax 

proviooo In oocuon 8176 of tho & v ieeil SIW>toa, u a,..n<Md. 

SEc. Jtc. ADDmOHS TO T8ll 'FAX llt CAS!! fW NONPAYJIJIHT, 

(a) T.u Sao1fl< Olf ;a...,...~ 
(1) a.,. ... .~. avuo.-~ the &mOWlt ~ by u.. tax· 

payu u tho tax imposed by this Iitle, or any illstallmoot thoraof, 
or 1111 part of ow:b OJDOGnt or ioltalhnoot, is DOt paid on or before 
the date -'bed lor ita pa,..-.t, thoro ohall b6 comctod u a 
part of lt.. tu, interftlt u~ a.uch unpaid amounl at tho ralo of 
~ ~~U:,:J"' allllll"' from tho dato p.....,..;bed f<W its paJDlePL 

(2) II ernL'<IIO>< -..ll<ni).-Whero M txtenoion of u- for 
payment of tho amoun~ oo dotermiB u tho tax bjl tho taspayu, 
or any inst.ollment thereof, bas been &=ted, and the amount the 
time for pa.ymtnt of •hich bas been exftn<ted1 md tho ln­
thoroon determioed under ooction 2$5, is DOt p11d in full prior to 
U1e expiration of the period of the extension, then, ill Uw of tho 
inte~ provided for •n paragraph {1) of tha auboeetiou, illte..,.. 
at the raw of 6 per centum per annw:n shill be oolloote<l on aucb 
unpaid amount from the date of the expiretion of tho period of 
ll•o extelllliOil. uotillt is paid. 
(b) DcnCJJJ><C1·-Where a deficiency, or OJlJ' intortot or additional 

amounte a...-1 in oonneetion therewith llllder MCtion ~. or 
under eection 203, or anr. oddilion to the tax in .,.., of delinquency 
provided for in IOCtiOO 201, it uot paid in (ull within ten dayo from 
tbe date of ootioo and demand from the oollector, there abut ba 
eollected u part of tb. tax, illterast upon tho upei<t amount at the 
rete of 6 per centumrr annum from the date of 1iUCh n.U.:. and 
demand Wltil it il pai . lf any part of a defi~y proreted to any 
WlpUd insl&llmtnt under ltdlon 272 (i) it DOt paid in full on or 
before the data C.-ribed for the paymtnt of ouch i..Wim<nl, 
there lhal1 be eol octed as part of the las int.,..... upon tho upald 
amount at tho ra.to of 6 per centum per annUl from ~ date unlit 
it is ~id. 

(c) Fmoc,.~For uy period aD eotata ia beld by a. 8duciary 
a11pointod by order of any _.-\ of 00111petellt /'uriadi<tiOI\ <>« by 
will, thtro tball be oollectod illterast at the rate 0 6 per _....., J>&r 
annum in Ji.,.. of the inlertlt p rovided in lllbsoeliooa (a) IDd (b) 
of thi1 oection. 

{d) Fu.nm or JWJPAflrW Bolfo.-lf a bend ill flied. u prorided 
in IM!Ciion 278, the pro•iaions of sub90CtiOI15 (b) and (c) of thio 
IOCtion tbul not apply to tho araount connd by the boDCI'. 
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90 --­IIC- 'I'IJR UIDDIID roa PAYJID'r' a. 7.a• 
llftVaH, - ..,.. • 

If tho tno. for ~1JIIent o1 the -..t ~ 
the ~~;yer, or. ony i•st• III!M!Jit U....Of · ---~~ lbo Ia ~ 
authOrity of eect.ion 15& (c) then ebo1J .,;. 

11 
- - llll<ler Iii 

ruch amount., int6resl thereoG at the ra~ of 6 ~ It 1 
port of 

from the dat6 •he• aucb payment ebould lia" e ~ ...... 
ex~nsion .had been gront6d, until the e:rplra~: f t bomade If 10 
the uwna10n. 

0 perlo4 of 

800. 1M. TUIIll!iXTENDIID FOR PAYDHT ()p DU'ICliiNCT 

If the lime for the payment of ony r•rt of. de&' . . 
there &ball be ooUecU\d, as a part 0 tho ta:r in leftCJ 

11 •~ 
of the deficiency the time for pa1JDent of wb'lch ~ on the 
tl1e rate of 6 per centum per annum for the riod,. 

10 
ut.n Ill 

and no other. mtereet ebaU be collecU\d OD :X' part~~ 'J: ~~ 
for Ill~ I?U'od· If the put of the ddciency tho tim f &oiooocj 
Of which ~ 10 Utonded IS not paid in aCCOrdlltiC* •itt :. r,_ 
the exttNDOo, then &ball be collected 11 a ~rt of tho ~ of 
on ~ unpa~d •m.ount at the rate of t1 per oentum ta:r, ln..._ 
the penod (rom the time &.xed b the te f the per '!ftDUII f .. 
payment unti.l it ;. pooid, and lo otbu~t:rest _:•::t:on !.~}~ 
on euch unpaid a100unt for such period. a co......., 

SEC. m. IN'l'£IIEST IN CASE OF JEOPARDY ASSilSSitllNTS. 

h
1
1
n
1 

the cue of tho a10ount collecU\d nndu aection i'/S ( ') ,._ 
8 a be ooUecU\d at the same time as uch 

1 
""''" 

of tho tax, interest at tho rate of 6 s r amount., and aa a pan 
such amount from the date of the . pe centu~ per annum upoo 
tho dote of notk-e and demand undo~~::~ ~~11(:') and ~·~bd to 
of tho amou.nt collected in excess of tbe amount ~,O~j, m, • ~ 
•-mont rnte..,st as proridod · t' 2., 

0 JOOpa 7 
inclu~ed. i~ tho notice and demand~~~ !on "... It Ule "'""'.'"1 
273 (1) 11 not paid in full with' 1 dthe oollector under.eoction 
demond, then there shall be cou!: ayt after sueh nal!ce ond 
upon the unpaid amouot I th •· ' asf P"rt of the tu, mtemt 
(or for 

1 
'od th 1 e n.., o 6 per centum per annam 

apP.,inted "',.":~ cou~ ":,"!:~~~~~r !a held b7 a. 6dueia., 
rate of e per centum ~ ann ) J:ro!u th ~t.ion or by will, a~ tbo 
dtmand until it ;, paid. um e &1.6 of auch notice and 

SEC. 1M. RANUIIPI'CY AHQ RllCEIVDSili PS. 

If the uo~id ..-; f the · ~ftnlb· r-.•·00 o ~m. allowed i.n a bankrup1<1 ,. 
full witbi~p J:.~m u ul:.ro.,.,ded m ~on i'/4, .. not paid io 
collector tbon 1..Je eb!ll be d'fj of notice a.nd demand from tba 
intereat ~pon the un • . CO ectad as a ~rt of web am~ 
per annum from the":~ P"fl0~ th""!"'f at the rate of 6 P.'r c<ntum 

o o suuu notloo and domand unlll paymtlll. 

SEC. m. II£~~~ OF PROPI!IITY OR DBPARTt.IIIJI PIIOII UNITID 

For additions to tu · f 1 . . conce&HII( p roperty . 1cl,....., o e&Vlllg the Un1U\d StaW 11t 
tax, oee eeetion l46. 10 su manner u to llindu collection of tho 

91 

s ... ~ ~..- ep!eet ,...._,_ .... N ..... 
" .a::. IlL ,..,....._ • I& 

(•) ~or ~Tile IIDIIUDta o1 a.. folldJrlq lla­
bilitiea ahall, ~ u MNIDaftu In tblo tec:*loca ~cW, bt 
....-!, oouecte4, iDcl ~4 In 1M - IIIIDDU aDd 111bjtct to tha 
same prootloioM ond Uautaticl!ll aa In tha ea8o of a ~ In a 
tax imJK*d b7 thlt ti~e (lncludlna the ~~ in .- o1 d.~ln· 
quenoy in payment a~r Dotloa oncl deawul, 1118 P.ro~~DI ~~'II'· 
WD( dilltralnt and p...-dinp in court fOI' cOIIeat•on, t~~il tho 
prov1siono prohibiting clainlland auita for refunda) : 

(~) ~The liabilitl• at Ia• or in equity, ol a trona· 
f.- ol proj)trty of a taxpayer Ul respect of tb6 tas (iocl~di!l« 
intererl, &ddit.ional a10ounte, ond additions to tho tas provided b7 
la•l iui~ upem the IU:I>":,.. by thia title. 

(2) F'moe~n;•n Tbe liability of a &duci&rJ uodu ooction 
MG'r of the Be-riJtiCI Statutea in respect of the ~yment of an1 tueb 
tax from the estate of 1M ta:rpa~. 

An1 IDch liability may bo either 11 to the amount o1 tax ahown on 
the return or u to any ddciencY in tas. 

(b) PaiOD or L!XrrATIOJ<.-'l'be period of Umit&tlon for-· 
ment of any auch JiabUity of a transferee or- 6duciary obaU bo u 
followa: 

(1) ln tho .- of the liobilit7 of an init.lal tnnrftree o1 the 
property of the t~.ru.-•itbio one n•r after tba oxpintion 
of the period of limitation for usessment against the taxpa;rtt; 

(2) In tho caao of tho liability of a transferee of a tranrferee 
of tho proptrty of the taxpa:yer,-witbin one :year after tho oxpira· 
tion of tho poriod of linlil&tion for aSOI!QIDient against tho ~­
inl{ transfo..,e, but ooly if within three yeare after the exp.r• tion 
of ll>o period of limitation for asse<;Smept against tho taxpayer·-

except U\At i I be foro tho expiration ~ tho period of ~roitatiqn l or 
tho a90ll8S!Ilont of tho liab'ility of the tranrferee, a court proooeding 
f or tho colloclion of t.bo t&x or liability in mpoct t.l>erool bas been 
begun •!!~irurt. tl1o taxpayor or last preceding traneferoo, relp<>e· 
ti•ely,-<nen tho period of limitation for o ,.a~ o1 the U.bility 
of the tranaftree eball expire one year after the return of euculion 
in !he CIOU1t )lroceedii1g. 

(3) In tho care of the liability of o 6dueit1'1,-oot later than 
one year after the liabilit;:r arieee or not lata' thon the ~iration 
of the period for collocllon of the ta:r iD rdpoct of which aueh 
liatiilit7 arioea, wbkheftr It the later. 
(e) Piln:oo- A •-lRltT AOID< .. T urn'%L-For the pu,_ 

of tht. aection, if the taxpeyu is deceaaed, or in the- of a corpo­
ration, hu tenninattd 1ta exlste:r.h &.he puied o.f 1'-i' ,ion for 
..........,.nt againat the taxpayer . be the period that would bo 
in e:• ect. bad dtat.lt or tenrtinatiol'l of e:xi*nce ~ oteaiic:d.. 

(d) SOOPIIOW ar ..,.,..,.. ar &u nmoor Lnau,.,,..,-The 
running of tbe otatate of timitatione upon lh'! a n~e~~t of the 
liability of a tnuferoe or ftduciary ahall, after the mailing_!!> the 
tnnsftrO<> or 6duciary of the notice pronde\1 for In t!O<lion 17• (a), 
be auaponded for tho l!"riod dlfriog Wbich the Ooromioo~ W P,... 
bibited from malriag the I nent in ~ of the \labi!\tJ' Of tba 
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.....,., ..... « 8ducia.ry (ODd in t!l.. ~ if ........ 
Of the liability ia placed OD the t of &lie ~ :!li'\!" ....... 
of the Bo&rd ~ IIDal) and for .ut,. da ...U ......_ 

(e) A- JOII Nonca 0r Ltwun IA78 ~-
to th,e Comml•loner UDder eection 11i c~· ot Of IIOiiet 
fi.due!ary rtlal.ionabip, notice of liability of the •l!!•.,ee of 1 

taon an ,..peel. of o tu impoood by thla title, 'f --"-~ UU.­
oubjeet to the liability at his last kno"" odd' ....._ to the~ 
fod the ~Urpoee_8 0~ this title even if 8UCb pe:::: e~J be OUIIIciont 
•• .. ~f ·~- eg~l disobahty, or, in tho eose of a eorpora"oeooaoedn h • or Ia 
t11...vu he U1stcnce. ~ t II termi. 

{f) "Dtl'aNmO!< ,OP "TitA.NsnaJ%".-As 1110<1 in . . 
tum transferee" ancludes hcir, legatee dev- •• tblad d'~buon, lhe . •· ''"' •-n tee. 
SEC. IlL NOTICII OF FIDUCIARY lll!LAnONSDIP. 

(a) Fwoowa~ o.r 'f.uPuu.-Upon notice to the .. 
that any J:roon " a~{ in a 6~uciary eopacity auch ~ooer 
i:"'~ of~;:~ng to, dnti~ ~ privilegeo of th~;au 
cally pn>Tided and •= /Jl.~ IJt~ ~Up~ u )f'erwioe ~ 
~~~0~:~:,-;~er), until notice is given that~ o1.:1.:;:~ 

(b) FIDUCIAJtY or 1'1tA.N8PiliiD. U . 
that on1 peroon ia aeti . lid-: pon nota.co to the Commissioner 
to tho habilityspocified"t:" .!uO:a~P't~..":d'ty· for ~'perooal n aubjeet 
behalf of such peroon the w ·' u~aary au 1 asoume, on 

:rl~I'l~o.~ntt~r ,:~~ ~~~:~x~~'-rh~~~~ if.i~~~;:~ ~ 
tho tlduciary capacity hu termina~. n), uotal noUoe II gaven that 

~ <~.!~~":;::d~.::c.:;thN~~r.w~~~r ;=~I:'~·>~· g:,> sh~u 
BIOntr wa~b tbe approval of the ~tary. rl 1 e IIIIIIJ8-

Supplement O-Overpaymeal$ 

SEC. AI. OVERPA YXEl'I'T OF INSJ'ALLNENT. 

If tbe taxpayer hu paid · lim 
the unount determined to be~ an InstAl ent of the tu more thaD 
the overpa'Jamnt aball be erediW~ amount of aueh 1""allmo•t 
il any. II the amount alread rf.''t the unpaid inetal!mmU: 
of ioetallment., uoeods th Y pal • w eth.er or not on tho buia 
amount of the tu th 0 amoun~ detumined to be the correct 
pro•ided in aeetiO:. ;{'<erpoyment shall be credi!M or refunded u 

SEC. m. RJI!P'IINDS ANti CREDITS. 

(a) AwuolllJ.ATIO!<-Wh th 107 !u imposed b this . . ere ere hu been an ovm-paymeot of 
he credited 

1 
inJ _title, the amount of ouch overpayment 1h.U 

installment tfereof ~~ "'d":"i, wariJ:ro6ts, or ex.-.profita tu or 
shall b-. rnfunded immedia~ ~~h e taxpayer, and any baloO<ll 

(b) L~><rr•TIOI< 0,. •-- ~ Y e taxpayer. 
(1) l'UJ "LWWAJ<cz.-

il 6!0d by th"'; t':;p~~;•:othin": .¥~1- a claim for c~dlt or refund 
' ' ..,.,., yura from the time the retum 

-llled by the '-JW or widlin two~ from tile W...tlle tu 
wu paid, DO crecll' or refund obaD lae 8IJon4 or'_.. ~ tbe 
O&pi.nt!on of wbiclaeYu of lUCia -*Ia ·upre. the later. I1 DO 

return Ia Bled by tho tupoyer. lfloa DO credit or refw¥1 ...U he 
allowed or made ~r two ~ r..... the tm. the CU wU ~id 
unJe. before the uplration of 11101> poriod a claim therefor Ia iW 
by tbe tU P&lV• 

(t) Loirr OJI AIOOOJI'r pP CUilp' C& -D.-The ~of 
tho Credit or refund aball not ~ the portion of tho paid 
danna ~ th'"" ;yeare immtdlatel,y preoOdiQI tu nlin1 qf the 
claimJ or, if 110 cla)m wu Bled, then a.cirbac the~ yaara laune· 
dia,w:l,~~~~. allowaneo of the cridit or retuna. 
(e) Ott lOX ,., Ilo.dii.-If the Commjat\oner bu 

malled to the t&xpayor a notice of de6eieney andor ooetloo t7ll (a) 
and ~ the lul"'ytr llleo a petition with the l3oord of Tax Ap~ 
within lhe t.ime p~ a.n ouch 6Ub<eetion, no credit or reflmd in 
respoet of the tax for the tuable rear in ~ of wlai~ tho Oom· 
missioner baa determined the dtllciency aball be allowed or made and 
no .Wt by the tupoyer for the..........,. of any put of soob w ohall 
be inslitllttd In any «>urt exeept-

(ll A. to overpaymenb <fetent~intd by a decilion of tho Boord 
whi<h hu become l!nal; and 

{Ill .,_. to IllY amount eollected in u"""' of an a1110011t com· 
puted In aeeordllle& with the decilian of tho Boar<J which bu 
become final; and · 

(3) A. to anr amount ~otter the period of limitation 
upon the begi.nning of distraint or a procetdmg In eou'tt tor col· 
lectioo h .. expirt~J· bttt in any 111ch claim tor crocllt or rdund 
or ioanJ' ouch au it lor refund the decision of tho Board which baa 
!J«omo Rna! as to "Whether l!llch period has upired be(ore tho 
notice of deileicney was mailed, shall be eon~llslvt~. ' 
(d) 0W>PAT>Bll"r :J!'o17l<O BT BOA'ID--Jf the Board find1 that 

there is no dolleianey and 1\u-lber linda that tlie taxpayer ,hu lmdo 
an overpayment of tax in res~t of tba taxable yur in 1"08peet of 
which tho Comml;aloneT determined t.be de6ciency, the Boaril &ball 
hue juriaodicl.ion to determine the un.ount of soob o""rpoJIIM'O'.. and 
such amount &ball, wben the decision of tbe Board has b«loone final, 
be credited or rtfunded to the taxpayer. No mch eredit or rtfund 
shall be mode of any J)C!rtion of the tax unlesl tho Boord d~nninea 
as put of ita doelaion that it wu ]l&id within three yean before the 
llliDg of the claim or the &ling of tho pet:-tlola~ ...tneheTu Ia earlier. 

(e) T u Wmnn:u> AT SOOiocz.-For refund or ertdit in - of 
excessive wilhbolding at the aoaree, ..., teetion 143 (f). 

TITLE IA- ADDmONAL INCOME TAXES 
SEC. •L 8Ull't:AX ON PDSOI'I.U. IIIOlJJIIIIG COIII'ANTliS. 

(a) htPolrnol< orTu.-Th- aball boleYied,oolle<ted, and paid, 
for each taxable~year _(in addition to the taxes impooed by Tille I), 
upon tho .. ~ edjtooled II&~~ of edty panoMl holding 
company ,. eurtu equal to tlae- of tlae folloe'infl: 

(I) 8 par'**"" otiMiaaaollat' tiaereof not in- of 18,000; 
pJua 
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....... 
(ll) 18 per eoJ>hua of the amOIIIIt tbereof Ia ... a not in exc.. of $100,000; pi,. '- of .... 
(8) 28 per ..,tum of the amount thateot Ia - of tt111-

aod not in UC<ISI of $500,000; plaa ....,... 
( 4) 38 per centum of the amount tbenot In uc:eo. of --

and not in exceoa of $1 000,000; plus ......_ 

~
6) 48 per centum o! the amount thereof in .. ._ of,,,... ... 

(b 'DitriXmoNo.-As used in thit tic.l&- .......... 
. 1) The term "personal ~olding «>mpaoy" meone on 00 taon (other tl\111 I COrpo ... tion OXOPipt from l.outioo unaor ....... 

101, and other than • liank, as defined in soc:tion 104 I1IC) other"':: 
• llfe·insuran~ compr.~y or surety company) if_:(Al at Joaaeo 
per centum of lt8 gross woome fo.r the taxable year'' derivtd b.., 
royr.ltiee, divide!'ds, interest, 111nuitiee, •.nd (except in tbo-of 
rejrulr.r ~~ler11 ID stock or """'!"hes) gouna from the eale of ll«<t 
or eecurllllll, and ( B) at o.ny tune .durmg the last hr.lf of the taz. 
~ble year m~re than ~ ~r centum m vt.lue of ibl ouc.tanding ll«<t 
~owned, directly or mdirectly1 by or for not more thr.n fl...., iodi­
:ndualo. For the P!'rpo80 of detenninin.fo.:t ownenhip of 11«1t 
!Jl ~ pereont.l holding ~pr.ny-(C) . owned, eli-' ar mdi~y1 by 1 oorporatton, pr.rtnei-ship, eetate, or trust~ bo 
OOlllldered u bein,: owned froportionatol{ by i~<~ wnh4ldett, 
part_ne,... or bene6ci"':ies; CD t.n individua shall be coDSidered u 
o:mmg, to the exclUSion ol111y other individ111l theiiiA>clt o'll'liOd. 
!lJrectiJ or indirectly, by his fr.mity, t.nd thia ;.;:.i'ellhall be applied 
m auch manner u to produce tlie llmalleet poll8ible nul!)bor of 
!ndividut.la owning, di~y or indirectly more Uaan 60 per centum 
m value of tho outstanding stock· and d;i) tho family of on indi· 
vidual ahatl include uuly liis brothers and sister11 (w~eUaer by t.he 
whole or half blood), spouee, ancestors, and Jineol d0110011dan!& 

(2) Tho term "undistributed adju.-ted ntt income" n>Um t.ht 
adJUSted net income minus lbe sum of: 

(A) 20 per centum of the excess of the adjusted net inccmt 
over the amount of dividends received from p,eNOnal holdiog 
compr.niea which are allowable u a credit for the purpooes of 
the tu impeeed by seetion 13 or 20-l· 

jD) Amounta Used or set aside to ~tire indebtedn .. incumd 
pnor to Jr.nuuy 1, 1934, if 8U<:b amounta are reuonabte with 
referwco to the siu aad terms of aueb indtbtedn ... · and 

(C) The amount of the diTidends paid eredit pro~ided in­
Uon 27, computed withoUt lbe benefi~ of aubetdion (b) thtnof 
(rela!i»g to lbe dividend earry-over). 
(8) The tertn "adjusted net inoome" muna the net inoome millua 

the tum of: 
(A) Federal income, war-profile, and u:c..-profita taxea paid 

or aecrued during tho taxable yeor to the extent not allowOd u 
a ~educt!on by section 28, but not includi.nf the tax impooed by 
thtt leetJon or a corresponding aection 0 a prior inoonle~tu 
law· 
, (B) Contributions or gifts, not othorwioe allowed u a ded.,.. 

taon, to or for the""" of doneee described in aection 23 (o) for 
the Pll.,._ therein speci6ed, incluclina: ia tho - of a corpo­
ration organized prior to J o.nuary 1, 10!6, to tab over the ...W 

-MI 

ud!Wiilieioooftloe,....ofa' d !"• • Mlo,_..lll ......_ 
daU• of aa..r llebililf of doe: 1- ..... • doe 11o1oi11J 
of the decedent to aDab t.ll}' _,. o 'ri~ or trlft, .... 
extent ....., !Wiilit,J of tbo "-deal aiot.d pnOO' 11o .,..,_,. 1, 
1034: and . 1 h'-~ (C) Loo86o from aalea or _eschr.nga of ca_p1tr. a&SC!bl w '"''are 
disallowed u ~ dedudion by .UO.l17 (d). 
(t} The terms ueed in thio eection ahall have the oame m .. ni"f 

u when uted in ll'illt I . · . . 
(c) Ao)tl!<l ...... "r;ml POOVJIIONL-AIJ provisiODI of Jaw (ipc:~ng 

~nalti .. ) appl. ieable in ~t o_f the!&..,. i~ ~l' Tit;ij I o~ 
this Act shall lnaofar u ant. mcoDSlslent ~iP>J ~~~ II'OtiQD, l)jl 
applicable in rea~t of tho tax 1m~ bY: thaa secl1on, u~~ !bat 
the pro,-iaiona or ~<Ctlon 181 of that tjUe ahall not be applicioabte. 

(d) PATNUT (1P Stttrr.s Olf Pao R•n Sruaa.-The t.ax lw..-<1 
by tAis &ettion ahall cot appll if (1). _all the .ahareboldtJ'l! ol t~o 
corporatian include (at the time af liliog tMir rctur:u). ID lbear 
groa incame their entire pro rata oharet, whether dittributed or 
not, of lbe r.djumd net income of tho co~ratlon for ouob Y!MJ and 
(2) 90 per centtun or more ohueh adja.t*i Del income it!" included 
in the gt'OOI! income of choreholdera olber tlwo ooiJ10"'lion&. Mly 
amount ao incl11ded in the croea inoome of a sbariholder ahall be 
treated u a dindend reoeiYed. Mly subso>quenl diol!,ribuUoo m.do 
~.l/'e oo~ation out of er.mingS or proftt.s for Sll~ IOJ:Ab~ JO'!r 

jJ dist.ributejl to r.ny ahareholder "ho has so mclucUd 111 b10 
~ income his pro rata sla.re, be exempt frOm tax io the amount 
of the oha"' so iocludacl. 

(e) ,Jxl'IOO('DI ACCOl<1:1LAr!O>< Qlf S11111'Lua.-tor aurtax on cqrpo­
rat•ona which aecumula!.o •urplua to avoid surtax on stoel\ho)de,... 
seo eeetion 102. 

TITLE II-CAPITAL STOCK AND EXCESS: 
PROFITS TAX 

SEC. .,L CAPITAL S10C1t 'I"AL 
(a) Section tOO of the Ro....,,.. Act. Of 1886 ;. ame~ by otriltinr 

out "$UO" whore"" appeo.rinr; then!in aDd i.Morting io liMI tberodf 
"$1". . 

(b) Sut.ction (c) of ouc:h oeotioD io IUIIftlded b;t ~~~ out 
"18M" aDd i ... niDg Ia lieu lhoreot "1986•, aDd by ttrilriDC oul •, n 
amended" whml,..r •.PJ'Mrinc in saeb M!beoetioo. 

(c) Subooctioo (f ) (') o! toreh ooction is ...-ded to read n 
folio,..: "(4) the- of He i-wl>olly exompl. from the laXtla 
im~ by t.be appUeablo income Ill%'*" o-lhe -nt di•llawed 
uadeduetl.., by ~011!1' (a) (5) oftboBe...,ao Act of 1tu ora 
correapondio.11 Jlro•loloe of a later Jleyen• Act, aod". 

lliiC. - UCD&oi'IIOPI'lll TA£ 
(al Sectloo. 106 b) of the Revenue .Aet of 1~6 it ILIP"f'tled "r, 

otr,ltlog ollt •ex thtl~ !h•re lhaft be ded•eted thO IIPOUDt o 
income tax for 110ch ~r 1!.f IOction 13 of tt &Y~JW ~'!:-M 
18&4, .., ea and ~ in lieu thereof '' _.o]>,llt"" •• owut 
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96 -.... the dedu«icm of the t.u: im))(lled bylhia ~~db, bet wilb a _..,. 
~ noc. ;,_,. e(lual lA> tlie uedit for clirid-a .-ioed -.­
in ooctioo 116 (b) of the Revenue Aet of 1986". ~ 

(b) Tbe amendment mada by oubeactioo (a) ob&1J not appl 1o 
inCOlllo•tu taxable year beginning before January 1, 198l1 01 

TITLE III- TAX ON UNJUST ENRICHMENT 
SEC. 501, TAX ON NET INCOME FROM CERTAIN 801/RC£8. 

(a) '!'he following taxes shall be levied, collected and paid 1 
eacio tuablo year (in addition lA> any other tax on net' income) u~ 
the nat income of every person which ati8el from tbeoourcos ~tied 
below: 

( I) A lax equal to 80 per centum of that portion of the oot 
income from tho sale of articles with res~t lA> which 1 Fodtn! 
excise In was impooed on such person but not paid which ;. 
attributab~ to abitiing to others to any exttnt the burdtn of tado 
Fedtral u eioe tax ana which doos not exceed auch I'O'*"''o 1101 income for tbe tntirt taxable year from the ale of artielea willo 
respect to which such Federal excise tax wu impoatd. 

(~) A t.u: equal to 80 per centum of tbe ott income fl'Om mo.. 
buratment rt~Ctivtd by such person from bia \'eudora of amoomta 
roprooenting Fedtral excise-,t.t.J: burdens included in priceo paid by 
auCh pertOn lA> such \'endors, lA> lbe extent that ouch net ill<lOIDe 
d0<11 not ••teed the amount of such Federal excise-lax burden 
which such person in turn shifted to his vood-. 

(8) A lax equal to 80 per centum of the net income from refunds 
or ered,ita to such person from the United Stateo of Federal exci• 
tax .. erroneously or illegally collected with respect to any articloa, 
to tho extent that such Det income does not exceed the ~tmount of 
the burden of such Federal excisa taxes with respect to ouch a rticl<1 
which such person shifted lA> others. 
(b) 'fh~ net 0<:ome (specified i n suboec:tion (a) (I)) from tho 

sal~ of art1cles with respect to wh1cb the Fedtral excise t~x was net 
paod1 and the net income specified in subaection (a) (2) or (3), •hall 
not onclude the net income from the salt of any article, from nim· 
bummtnt with rtapect lA> any article or Jrom rotund or credit of 
Fedtral u~iBo tn with respect lA> ,J,y article (I) i f aueb article 
(or the articles p._...a thtrtfJ'Om) wue notoold by the taxpaJ>r 
on or before tho date of U... termination of the FeciUal utile w; 
(2l. if the tupayer made a t.u: adjustnMot with r.ped to lOCh 
article (or U... uticles processed lberdrom) with bia .. ndee; or (3) 
if undtr the terms of any otatuto the t.u:pa~r •ould ha .. boon 
tntitlod to a rofund from the United StaU. of the F ederal ucill tax 
with rt&J>flet to the article otherwise than u an erroi\I0\18 or illtgal 
co~lection (aliliuming, in case the tax was not pa id, that it bad boon 
plld). 

(c) The net income from the oales specified in subsection (a) (I) 
shall be computed as follows: 

(I) From tbe gr<N~S incolll6 from ouch sales there aball bo 
deducted the olloeoble J>!>l'tion of the deduct.iont from Ill"* i~oomt 
for tho tuablo year which are allowable under tho apphcable 
Revenue Act; 0'1" 
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• ... .. 
el 1M Bu- 4-.t of IIIII fqr ..,.. 1M ......... _.., tllio 
MOtia~t .,__ !i.hle ,. ... ¥1' ., ......... ,..;.. or ioll.d 
of !.be F~ uciot 1¥ wAh tllp!ll& Celt l.ba ...... 
(f) Aa .-1 iA lbia '""!iOA . • 

!1) The ~Arm "'!JWP!" -!.be 4it..-w-.lho..., 
proce ol aNcl .. lAd ~ - &hereof~ ~ ...,. •a atU'llifl" _,., 1M a• .... cli.ie...... •• l.ba ~ ~ 
lAd u.. oo.& of aimil&r articlol ~ bJI.ba ·~ d)lrina~u liz 

t,..bloyoart precedioa' t.be-U!iiW. lmpooiLlon ol tAo i'~ ueieo 
x ill quostlon, oxc.pt lhat it duriJia lD7 ~ of IIICb liJ<. 

period the tax~yer wu n_ot iA luW on,;or it ble ,_....tor':; 
1)&1'1. of ouch per10d ..,. ao in&deq.W. u 110t to fllllliab eatiafoolorY 
aata, the anrago DlU'1IiA of l.ba ~yer for Mdl pan of lid 
period lhall, wflen n~ry for a _fa>r compari*>n, lie. doo...O "' 
be tho a~~~ m&rfllD, u dalenniDecl b7 U.. Cooiomillio-, of 
~.::.t C()O<Uil.l ~ iii a oimil&r "'1'; .... and limiiAriJ 

(2) The tMm "coot" means, iA the ea. of utlQ -..at-..o~ 
or produced bylha taxpayer, !.be - co l.ba tax~,w of matorlalo 
tnlerinB into tAo uticJe.; or, in l.ba ...,. of arUoijo pur<h.d IIJ 
~ taxi"' TV for ..-le. l.ba pl'ico paid, b7 him for ouch lltidot 
(roduoea m both cuoo £.7 tho amoun~ lor wblob be II roimbul'llll 
by hie vtlldor). 

(8) Tho tMm ''oelliDa price" -..a ..Uiag pcico minus (.1.) 
omounla suboequent.ly ~d or crodiled to ~ plll'Cbuer 011 .. 
before Juno 1, ~.or then-after i11 tho bona 6de oott~ltD~ of a 
writ~ agrooment enCOred into on or before ~b 3, 198e, u 
roiu1bu.rooment for t.bo om9u'nt iDcludtcl In ouch pcioo on aeooun1 
of a Ftcleral e•cioo tu; anti minus (Blth• allocoblo portion of 
any profes~ional f..,. t.nd uperuooa of li ip liC>Il incurred in aoour­
ing !be refund or proventing tbe ooU"""on of tbo Federal oxcile 
ta•, not to ••ceod 10 per centum of 1M &~~~ount of suoh tu. 
(g) ln d.Wrmining coet., 8tlling pricee, ud n.t income, tho tu­

payer oball, unl .. othtrwiae shown, be deem..! to baYO IOid ar<icleo 
10 tho orckr ;., which they were manufl41turtci, orodoooocl1 or aoqbind. 
Wbero tbt tu~pr's records do n~ odequatel7 -.blbh tho qlWl· 
tily of a oommodi!Jiaxab .. undor tbe Agiitultural Acijustlll<Jlf Ad, 
oa a~~~otllded1 tntering into articMI sold by bini, aucb qaantitlel eball 
be oocnpulecl by the - of the coonroioo faetora p.-ribtcl in "'IJU· 
la liont uodor suoh A <:I, t.1 uoonilecl. 

(h) If the taxpayer JUde t.ny purc:haM or al4o ol.barwia tht.n 
through an &nA'•length -ctioo, aDd at a price other tht.n the 
fair market prioo, the CoDlllliaioou 111a7 del>ermiM tho pnrcila8o 
or "'lo price to he thAt for which aucb purcbuot or oalot nro al 
tht.t tlmt made in t ... ordint.ry COClrtO of lllack 

(i) Either 1M taxpayer or the CoDllllitoiODU _,. rebut the p.-.­
oumption Mt.tbliebtcl by robeoction (e) by proof of l.ba actut.l utenl 
to 1Dieh the tupayoa· ohifted to otbtn tho burclto of tbe Fedonl 
.,. .... tax. Such proof may mclude, but ab..U DO& t..limilad to: . 

( 1) Proof tht.t tbo eJiance or lt.ek of challfP ln t.be marrr•n 
wu duo to cbt.naee in factort other tbu tbe tu . Su .. factorS 
oball include any clearly lh-n cbt.qe (A) in tbo typa or artde 
of article or materials, or (B) in coe1a of pcod...UO.. t1 the 
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taxpayer -. that llle bu..- of l.ba tu WM borno by bla 
while l.ba bonloll of UIJ ot.bu iBc:nrtod ..- wu thifttd to 
ot.ben, the Cocnmitoioeer aball clel-m., fl<a l.ba "'"IJ'CIIi .. 
e«"""n da tto of tbe tax and of the otMr iDCNUO iD ..- 01 
compared with t.bo dat.o of llle ~ in mt.rgin, and 1-. the 
general oxporitnce of tho indWttry, wlietber lha tn or the I....-
1D other ooet wu obifled to otbert. If t.bo Commiool011tr cleW­
min .. that the ohanp in aargin wu duo in part to the WI and 
in part to tho i-- in other coot, be sbell apportion 1M ch&rlfi'O 
in margi.n between them. 

(2) P roof that tho tupt.yer modilled COI!t.t:&!'f•. of alo1 or 
adopted a new Cl"'lnet of """'•. to ...a.et lha 1!nb.Uon, tvnnna· 
tiou or cbup 111 _..., ot Ul8 Xcderal -- tax, or t.t any 
such time ebiDpl the aM prioo ol *""......,., -l*hoclins' t.._ 
~~oct of a change in oiu1 package, cliocount lltnmo, or aay oth« 
mercbandioilljt practice) by ou~tit.lly the IUJlOQDI of tho tu 
or e1>t.nge thoroin, or at any time billid the tax aa a Rpar&to 
ilul co. t.n7 vMdte or indicated b.r t.ny writina lha~ the aalt 
priee included the amowat of the tu, or COIItneted to .._funcl 
t.ny l"'rt of the .tale .P.~ in the e'mlt of reooorerJ of ~ WI or 
decisloo of ita 1nvalid•tn but the tupa)'Or may Mt.tblilh" that 
oucb ad4 ...._ .. cauood by r~oro at!- OW. ~ tax1 or ~~ they 
do not rop.-nt hit pcaetioe dunng the penod tn which the 
artiel .. in q-"ion were IOid. -
(j) All uaod in this oection- . 

(1) The term "Foderol excioo tax" m- a tax or tao<tlOn 
with reopeet to the oolo, leaee, mt.nufa!:ture, p~uction, P.....,.... 
ing ginning, importation, .e:ra~rtation, refiru~l,t 1'8COVU.f, or 
holding for oalo or other d11pos1tton, of coonmoditi!"' or ~rt1cl~ 
provided for by any ~'ederal statuto, whether vobd or t.nvahd, 
1f denominated a "tu" by such stAtute. A Fedrral uctoe ~x 
obt.ll be deemed to have been imJI')IIOd !fltb ....,poet to an article 
if it was impoo!od with ,...peet to (o~ w1tb ""poet, to tbe proceoa· 
ing of) any commodity or other an>.ele, from wbidl 1uch t.rilcle 
.. .. proc:..oed. . al • (!I) The term "date of tho t~nnination of tho Fodor .. .,.. 
tar' meant, in the cuo of a Federal exciao tax held !J:\ftlld 1>7 
a cMcioion of 1M Suprome Co11~ the dat.o of. &~~cb cloc:ioio"-

(8) The term "rtfund or credtt" cloeo. ~ inch~ a. ro(ulld or 
er.,ht made in accordanee with lha proV1110118 ud limltahono Itt 
forth ln Title VU of tbia Aet, or in eectioo til (d) of t.be :&.venue 
Act of 1882. . 

(4) Tho term "'a• &dj-..t" m<aD8 a "'payment or credtl 
by tho tupa~ to bit VODd<e of. ~o ..-unt oqul to tho Ftcieral 
e•c.iso t.ox wllb roopeet to an arttclo (1- roaaooable upeo8l to 
the vendor in connection with ~ nonpa~ent ~r ~'ftri; ~v 

· him of tho amount of 101cb tax and 10 eoonrctloa witli I~ .matnlljll 
of ouch repayment or credit) if such ""1"-~t or cro<ht 10 mt.de 
on or before Juno 1 ttH or lhareafter 1n tho bona ftde oottlement 
of a written . ,...,;. .. t e~tered Into on or be! ore ~reb 8, 1830. 

(6) The IA!nu "uspayor" me&llfl a pel'llOn subJect to a las 
impdoed by tblo ooetiOD. 
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(k) AU,.._ialb.......... I --

po~ ... to the .... ) of utidoo .. ...Ji'.;. • IOio (• to 
- IOJt .... •po'lood -.u ... ~ ......... ~ ....... a ~ 
aale (or .parti .. to 11oe •lo) of ...W. •.,;;r- lbo ........ .. 
f tderal ~- IOJt wu im.-l ud ,_ ...,_ to ..._. 
(a) tile eatto~ to whida tlle taq.ya ... ~ of d tio! 
of 1110h F tderal ucioe tax with """"'* te ~ .,..... lbo .....,. 
turoed to he an amount oomputed u Wlowa~'* lhall bt ,... 
of the aervi001 lhe!"e ohall be cloduet.M .,_' tlo61!MIInc Jllico 
by

1 
tho tupayer for performiu_g similar -.;!.."d':ri pnoe rooel>od 

ab • yeart ~rooodia!r the initial impooitl "« the ..,. tU 
tax in queotlon. Tbe ba).,... (le the ,...!: 3.!.t!'e ~ral uc.; 
th~ a1110unt of aucb fedora! ezciae IOJt WW. ot cloeo aot 0-.d 
mln,. any paylllOJlto ... eredils with __. ~ to '!"'<~ ~ 
purdl...., u tpodBed ia eubooeUoe (r-) ( ) )to the ..,..,... m&de II> 
which the taxpoyer ahifted the bard J eh&U he the • .,_ II> 
to otb- If aurintJ any part of oudt..,. . oucll F~l ... ;. tu 
wu OMit in busi.... or if his .._.., ;::year poriod tbo b.apa1"' 
~ 10 inadequai;; - to fumislo . ony P"'t of aid poriod 
P"<* of the tnv-rer far sud> pore .J'!..... ~data, the a .. ,... 
-ry for a feu COJDpariaon ba cloomod lhaU, ....., -. 
u detonn~ b• •• , Co • . . to ba the ... ,.._ ...._ 

, - ., w .1 wtmli<QOfter of ~ a... • A• r·-.., 
eagapl 1n a timilar ~ d 1 ila t'-.-:-n-tovo .......,. 
prOilumption ... tablisbtd b this an "'!" r 1 ••-••...t. The 
of the choracter d011eribedyin su.~~j~)may bo robwtttd by p!QOf 

(I) Tho tozes iro~ b · subsoct· · 
net moon141 from tbo 1011~ •

1011 a ) ~all ba imi>O@td 011 the 
loao arising from tho olbor tra~ f'J:•n, l'tfllnl.'- of ~~ 
!NB of whethlir the taxpayer had :":! 0 b}e ta-r,:yer , and rtp . 
lncomo-toox provisions of tho pl. ble ~nat noottl41 (llndeT t 
boar as a ';"hole; excopt tbat-"i~ s:b applicat~ A1~ lbe tua~lo 
1 au"""'*oon (a ) it held innlid, th tu .,:• 

0 
tu nnposed 

apply to tho~ t><riion of tho taxpa;..,. 11 r ~ion (a) lhall 
taxa.ble ~r w~i<h it attributable io tbe .::. re aet lD<O~ 111f the 
•)>OCifltd in such subeection. 

1- f.- the_...., 

SI1C. JG. CRUIIT fOR 01'IHII ux:a OH ~ 

Th ... aball ba •otdittd . 
pootd b.Jthis title an.......::-.~ total &IDO<Ult of the tuet im· 

(a) The ~ of the e<)Ql to. the u ... o( -
11- payable by the 11 ~ ~ ......,e aod •-·prolla 

(b) Tbe IIDOUD~ of :1: otbe tua_bie year, Oftr 
tutw which would ba r Federal meome and u-.pn>lltt 
~ble year i f bit net u:.!:" payable by the tazpaytr for tht w· 
lnconte taxable undtr thi$ tit~ docruetd by the ontOIIII~ ol 11<1 

SI1C. * AIMONlS'riiA1JYI I'IIOVWI»& 
(a) All pro · · ~ to tu.;•:ns of law (incladlu pau.l~ea) •11~1e wilh 

~ncon•istent with ~~~~y ~tit I ~f llli A.ct, llhaJI, u...far u ~ 
lmDOOed by this uu'" .e, "" apptieeblo wJ.t.li ~ to lboo 1&11101 
U!, and 262 shall ~~ •bexcept lh

1
. atb

1
the proYUri.ou o f eaalloea 101, 1.11, 

app tea e. 

101 

(b) E"'7 ponoa (1) 11pce wbc. a l'odonl _.. tu - ;.. 
~ .,_ aol Jl&id, 01' (I) who .-iftcl .. , Ni~ , ~ 
iiod ia ...,_._ (a) (~), or (a) who .-• a ..tad or ~ 
of F ederal ~ taa, ohall mall6 a niUm .....- dlio AIM, wtUoh 
return aball eoot.ain IUcb iaformati011 and be made in auth ......,.r 
as the Com..U.ionor, with ~~roial of the s-.taryJ aholl.,... 
scribe. Fo~ any taUhle ,... ed pQor to the data 01 the-. 
men~ o f tiUI Act. tho return be 8led, and the total ~. qf 
the tazos shall be pold nOt law thao the llfteenth daJ of the lh'Uil 
month aftac the ·date ol t be enaet.uim~ of thiA Ad., in boll of the U. 
otherwise p~lbed b,Y law. ' ' 

(c) If the Commi.,oner finde tho~ the poyD>ODt.,'on the data p~ 
r.nbtd for tho paym<n~ tbereof, of any ~of the amoun~ c~e~u. 
mined by the taxpayer u the tax under this · or 9f 1/1'1 de8eiency 
with -~ thtrtto>, would impooo undue · ·p ·upon the tax· 
payer, tho Commi.Uo~r may P!'t an .neutioD for the paymtn~ ol 
any SDch part for a period - in uc:ea of three~ I n owch 
cue tbe IIIIOUD~ with rooped. to which the eztenoion 11 gnn~ ahall 
be poid on or before the date of the upiratioo of the period of the 
rnensioo1 and the ...unning of the statute of limit&W>na for -· 
C><nL and eolleetion ahall be t~~~~ptndtd for the #od of aoy auth 
••tenmoo. If an utension is ,;r.nu.d. the CoJillllJMiODer may roq11iro 
the taxpayer to fumiab a bond in auth amount, not.~ double 
the amount with rapec:t to which th<> uW>sion is granted, ODd with 
"''ch suretiea 18 the Commill8ioner dttms ...,....'], eonditioned upon 
the paymtn~ of tho IIUOUD~ with reopeet. W wbiCO tho ozt.ension Uo 
gronted in oocordanco with the -ns of tho extension. There •hall 
be collected, as a t-rt of any amount •ith ,...poet to whieh all ••~· 
sion is ~~:ranted, Ultert&t therwn a t the J'li<i of 8 per centum per 
annum from the exph:ation nf ~:~ix months after the. due date thereof 
to tho expi.,.tion of the )>eriod of the este.,;on. 

SEC. 5t4. TAXABLE YIWIS TO WBJCB Tln.B 18 APPUCABLII. 

'Th6 taxea impoeed by thio title shall apply only with ,...t>eet to 
taxable years ending during the colendar year 1935 and to aubee­
quen~ lalrablo yea ra. 

SEC. - APPUCATION 01' TJ11.B TO POSSBSSIONS. 

With l1!llpOCI. to the followin)t income, the tax under this tiUe 
sbalJ be in force in any ~on of the United SW... (Including 
the Philippine J.alanclo); such IOJt ah&U (without repid to lhe 
raidence or eitiunsbip or plaoe of organiuti011 of the tupoytr) 
be coll..ud by the appropriate i.nt.oriial•reTtDDe oecua of iucb 
~on; and the p~t thertOf shall aocrue toP,. ..,.raJ 
go~rnment of llliCh pol!tllion: (a) Any u-no opeciBed lil flll>. 
oedion (a) (1) or (&) _of eoction 001 if lhe Federal uci• IOJt with 
rtSpt<l to the atticleo in q..,.;.on ac:c:rud in ouch ~on; and 
(b) !-"Y income ~lied in 111boection (a) (!ll of ~OD 0011f tbe 
rolmbunomelli apecilled thertln roW. to Utie • eold in•uch ~ 
oion by tho tuparer IInder thil title and if the gqra~ ~ of 
the J'edoral ex01oe tax iq . <tUeatiOil ezl.onded to llich ~Oil. 
lDClOIIUI tauble as pi'O\'Ia.d In this ..ction aholl not bs ot!lerwiiJ6 
taxable nnder thlo tltlo. In applying ooction 001 to ...,h lneome, 

, 
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.- .......... •• 1 Ao& •n"n'* co u...,.... ,_ ~ •alJb:c ......., • to.,.. ~ ~ .._,... . .... ; · •aWba...,..to~~e......a~~.._ 

.uc.- CLOII)IG -
AJJy p<II'IOD who 1:: Uable for lbe tu l,arpolec1 by thlo title -• 

who bu llied. &111 claim Cl1' eWma for l9fatid of •. 1111 moun~­
or Ml,lect.d 11 tax 1IDder the All'lcoltaral A~nt 
amended, 1n::;y apply to the Oommr.t011er,of lnt.mo.J &..,. ,: 
an tdjuBlznent of such liability .for tu In COII)unetlon with -.11 
clo.lm or ela i5118 for refund; uid tbtfoeafter, the Oommltoioa.t for 
ouch ~~~ m~y, In bUi diocretion, ~cler ncb liability' 1114 
auc:h claim or e!IUJJIS u OD6 cue and, Ill hio dW:Tetion m&y -
into 1 wri!Un •.--nt with lll5dl periOD for the ..'tt~emtot of 
tuch eaoe bylllcb pl )'lllf!llt by ..I. or refuitd to1 IIICh pt._, u :nayl>o 
apeciJl«i in ouch agreement. "ucb ~ WU bo a final aolllo­
-t of the liability for tu and the claim or elolmo for ..tm.4 
~·~by ooc!> *II'~~ in CIJe of fnlld, malt--,,. 
IIUSr'Op..-nU.tion of a mat..rial fact. In the obotoco of frond or 
milllah in mathtmatical cdculation, any oetioo tano or lDJ-· 
bliclent.ion gi..., by tbe Ccconriwioner punuant to thia ooctioo aba1J 
not be tuli)ect to ~view by any court, or anJ' odministntin, or 
I CCOllnting oft!.,.,., employoe, or agent of the Unitod Statts. 

TITLE IV-EXPOR!z~qLUUTA..BLE. E'l'C.. REFVM>S 
AND ft.OOR S·nA;KS ADJUS'l'MENT UNDER 
AGRICULTURAL ADJUSTMENT ACT 

SEC. ~:. REFUNDS UHDIII AQJUCULT111LU. AWU8'111.N1' AC1' ON 
EXPORTS. DI!LIVERIES JI'OR CHAIIITABLIJ l>lSTRIBUTION oa USE, £TC. , 

(a) 'fhe provi<ions of ooctio01 10 (d), l G (a), l G (c), ~6 (e) (I), 
16 (el (a), and 17 (a) of the Ajrricultw'al Aclj...-t 441, • 
amended, are hereby reenacted but only !or tho p11rp01o1 of ailo..U:C 
rdu!'do in .accord~- therewith in cues wbm tb6 deli•t tJ for 
chan toble distr:blition or -, or'tha ..xporUiti...., or t1w1 mablllfi<me 
of lup cotton ~ or tho decreue in U.. rota of the proceoriDjr tu 
(or ito ~ui•aleot under section 16 (e) (a)) took J>la .. pri• to 
Jt~~uar;r G, 1936. ' 

(b) ~t for rtfu.oda under oocti"" U (t) ol U.. A.:rriculunl 
Adjw:tment Act, u """'1cted huoln, DO nilli>d u:Wr cAil ...U.. 
mall l!e mode to tho P'-r or ot1oU pe.- who paid or wu 1iablo 
for tbe tu with ~ to the ortieleo on which the cjAim ia blood. 
N~ rdund under ~ aectioD ohir.li be ollow.W. to lAy pen:on with 
teitj:>e'Ct to "'J' articleo wher$ such ~ prior to JOGuary e, 10M, 
paid ilD &IDOW>t .. tu Wider u.. ~cult.ur.l Adjuatmeal Ado, .. 
~J~W~ded, br ~ u • credit o.Pi.ost ncb omoW>Io u • .,ou~ 
oth~loe allow1blo ill a re.fund wilh ~to ouch art.ioMI uo<lor 
oectioN ~~d~ (a), U {~). 18 .<•>. (1), 18 (e) {8), or 17 (a) of otid A.al. 

o re • ..., vna11r lhi1 biiiCtiori shall bo allowea to aJl1 QOnOD uoop 
to the ntru>t that he establi!be:e that be boa aot ,_jriCJ, and io :ia& 

trw."" lOS 

eDti~ to=~:: .. .=-to·~~= tt.':w. 1:: 
or N claim Wider lhia aadioD (.-pt clall. ol ~ = secJ... U (a) ) oball bo dioallc>'nd OD 1M ~ lbal. m; 
tax with roepect. to the article or U.. ocmmodity fna wlaiob pi!OC -­
hu not be.n p&id. tha o1 • t 

( 0) N 0 refund under thw ~OD oboll bo made ,...- IIIDilh 
filot a eltim therefor prior to J111~ 1, 1mJ under rulea aDd ":ru; 
lations P"""'r ibod br the Colllmi•ooer of atlnlal Re~ue w 
tJie 1 pproval of the &crtt.ary of the Treasury, and DO eltom oboll bo 
auo...."«i in an liiiOWit r.. lh111 $10. 8ectiOII8 18 (g) and i.!J (f ) 
of tho Agricultural Adj-o~.~t.ii'n;:'~ ~ ~cloci~oo (d) In the abotclce of fraud, ...., an 
of tho Conuniteionu of Internal B:e•- apoa the ~.II of any 
claim ad 'ueted puriiUlDt to lhia adioD lJ!d llae mathemal!~ cal~· 
lation ~ tb&ll 1104 bo 111bject to reflew by !"'' odmoniotntl.,. 

aceountia« oa- _plo,..., or OCOD4 of t.he U01t.ad Stateo. 
or (e) The cliW~liOD olllae ~ of Inlemll RenDoe 

' th nspoc:~. to any refUDd uoder thia ~oo ~ bo ,llnal aDd no ::.m oball bt .,. joiriad.iclioa t.o ~'f'iew t:U<b ~ 
(f ) No intOI"'llt ohall bo allowed in eonnedioa with any refund 

mode under thw ooction. . . • .. 
(g) Sec:tion 18 (e) (1) of the ~ Ad)-t ..,.,.,. t l 

reenioettd by aul»ect.io.:i (a) of this aectioo,, it ll!'""d~ \>Jilriluna; 
ou~ "ou'-!utnt to Juno 116, 111Mn and by inBel'ting Ill lieu thereof 
"on or after June 1, 19M". 
SEC. ta. FLOOR 81'0C&8 AS OP JAHDAIIT I, 1 ... 

(a) There shall be paid to any penon .wbo, '!'-the. firat '!loment ol 
Januoty 6 ' 1986 bold for •I• or oth•r <liepoeition (mcludong man~· 
factoring ~r further proeeeoing) any article proc......I wholly or :n 
chief value from a commodity subject to p,......ing lex, on amount 
compul«i u provided in subsection (b) , ex .. pt lliot no lllth ,PaY· 
m<nt shall bo made to llae prooeooor or ot¥r perecn )JhO p11d ,or 
wu liable for the taz with riwipect to lh• artoc:le6 on whlcb llie ela•.m 

is r,n,. amount of the paJJDtDt under subood.ion (• ) &hall ,be 
equal to the p..-lng tax which. would ba-:e been payobk ••'!' 
~ to the commodity ftom which the artiel6 Will pr-dl if 

·it had boon p10 1 11 a on January 5, 1838, bot not in - of 1) 
tbe lDIOWit of tbe borden o.f the tu W1th refPCCI to the artick 
whlch will ehif ted to the claimant in the p.;.,. "!' paid f~ tbe 
utiele (to the estmt lbal. the claimant boo not ,_* and ,. 1104 
entiUecl to ...,..;.,. rtimbu.-nt fer such burdeD Ina U.. ~r 
or othu nndor) o.nd not in uceoa of (2) tbe omOUDt of ihat port 
of tbe burden of llae tao applictbk to llae art.icl"! bold on JliiU&TJ 
8 198e. which the claimant baa not~ on to hia •endeeo and hu 
~included in the tale prioe of aucn ortic:lea. In lieu of a cleUilad 
ocbodllk of 1rti~ pu~ tale priceo, and oalee under ela­
(1) and (2) of th• n,_.,.ioo, the cltiJl!tot 11!"7 . (1ubject to the 
approval of the Commillionor and ouch mveot.igato~~ •• u. tho :Jay 
<:auoe to be made) 1ubmit, u a part of hia claim,~ .....W:~' "'rtJ.! 
'forth th• totallDIOIInt of t.u borden ...-! oo to bom on "'" I 
with roepect. to· which dai'!' ia made; tlo. totallJIIOUnt of ouch burd•n 
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for W'bo he .._ : · cd • it .,....... .. ......_ "'"~· al''!'"-• ,.._ ... PI'O ............. ..... _.,..., o.......:...c· 
that he ~~~ J-.1 011 te bio ... ;. • .,_ ill ... ;, --
pnc.. of Midi artidos ; aad t1ae ~-of o::dl -..... ~ ": 
hu booae hm..lf. 

(c) As U$Od in this oectioo-
(1) Th6- """""""~ ............ _ . ........... Ia • • 

a uonunodlty " ll"n _tlM> PJ'O · 1 of~ a taa w., "'!1M 
for under d1o APulluNI Adj-~ A.., 00 -..:!":.~ 
January 5, 1M ' 

(2) The tern~' "tax wKh ~to dM artieltff -.., 
under tho ~ulturol Adi"'*-nt .&«, u ""*'dod with ""7 lU 
to the art,iele (or with r...- to ..,,. oocomod1t1 .,.• Olbor '::8: 
from whieb it wu .P"' : 1 I). 

\3) The tenn • "ale 1lriee" Uod::deo t... priee at w~idl .._ 
cla1mant oetually oold tr.. uticle • utidoo X:::, to tho date of 
the filing of his tloim or, if the oriide or a · ho•e not .._ 
oold, the pnc. at wlUcb he it ......... doe •- for ale oa tho 
dolt of the lling of h;. claim. 
(d) No J:,_t oholl be iBilde unchr u,;. -'on ...,._ .._ 

tltl"';ant. II eo a clai'!' tbeftfor .J>rio< to laoaary 1, JtaT, ic -· 
ronlnty "'''" rogulaiJons prescnbod by tho eomm~ono- wit.h ... 
•p1>ronl of the l:lo<.-.tory, oor unleoo he eotoblh:h,. to the •liofoe. 
11on of the Comm'-sioner tbe feet. on whieb neb claim ia 1>o1oo1. 

(e) No claim under thia &ec!tion oball be dieollo~ on the srwod 
I hnt I he tax with respect to the article or the commodity froM which 
proo011.ed hns not been_ paid, but ao olaim ah.U be &!lowed in u 
otnount 1088 than $10. No payment shall be mada under thia 90<:\ion 
In connoct.ion with any art1elo "'ith reopeet to wbieb a refw1d bu 
boon a llowoo or c1'0dit has been taken under tho Agricultural Adjuot. 
ment Act , as amendod1 or a rof\md haa been allowed or is allofthlo 
under oection GOI of thiS title. 

(f) No peyment mall be made under thia aec:tion • itb ,...poet 
lo ortielct held in retail ftoor stoelcs except (I) ftour, propared ~1 ~eroal preJ)Intiono, and l!luten, mad8 chiefty from whea:i cla•i­
ID Wheat Begulatiollll, Series t, Supplemellt 1, promu tt<l tDtdor 
the Agricullunl A.djusiJnellt Act. and the am.1.dm.ota e.-.to, (ll) 
a~lcloa p.--.._d wholly or in chief ruae from C<Jtton, and (l ) 
~o-ty!"'tmptlndon ..,~ P" . a ,~,_.,...II .. ~gar -~thor ~ n . .. .. tn u tr this section aua w made wa tft)~ til 
ar1 ~e protiLXd ·&om wbeat, ]: beeta, or au,areane held ill 
O(btr th!tn rttail t!toelc$ except ftour, propa~ n oo;!.:s:l 
preperatlo1111, and ,~:Jnt.n, ma3e efly fiooi! wbt&l u 
1n Whoa~ Reculatumo, Series t, Supplement 1, and (I) ~ 
C'Of\lUMpt1on 1Upr. 

(g) In the eaoe of articles whieb _,.., ...-J to be sold UDder 
a COiltraet entered into prior to .January e 198G wherab1 tile 
v•ndee agrted to ~y a pnce including the am~unL o'f the tat w!lll 
res)!OCt to tho artie! .. , bUt which ,..,.. not doHYored prior to """' 
dat(e, I be ••ndeo ohall be coneidtnd tbe bolder of tneb articlea. 
t ~) Colo. th~ a~nco of fraud the flndin81 of fa~ and tho dee~ 

o e mmi,.,OMr upon the merits of an1 claim under thlt ~ 
and the mathtntalical calculation therein mall not be lllbjoc:t "' 

_,_,...,. ..,,. odiior odaUD!tr:ltift or a : t •4illg .._, _,..,_, 
• ~ of the U:ri .... &ala · 

(I) The d~ ot tho Qomc' · m will>~ t...,. 
1'"1."'!!"t llDder IIIIa ~- mall be lblal Alii 110 -.t ftll b .. 
Jurioclict.ion to """"' 111ch .w-u..a..e. 

(j) No into.- moll be allowed ia oonntetion with an,. pa:rm-l 
made llDder tb ~. 

SEC. • PIIOCL.UIAn()ljs, &TC. IIADII ~ 

Tho p1'0Ciamatioll!ll certlftcalel, and ~- p1eoail>ed by the 
Sec...Urr ~ A.IJ!!ca tuto UAder tho AJrfteuitun.l A.cljaotment- Act. 
u amenclod, in el oet on January G, 1~. inlof:ar u not moo~ 
with thia Act, ato hereby made apptieabl,; fOr tho p-.upo. of deter­
mining tha amount of any tofWld or po,111101lt aotli..ued 1IDdu 
ooclions GOI and 1102. 

Tl'l'LE V- AMENDMENTS TO T.&Xm ON 
CERTAIN OILS 

SEC. 11L TAX ON CERTAIN OILS. 

The first. oenlell<lO of ileCI.ion 001 (e) (8) of tho Be...,ue Act of 
1932 u amended, ia amended to read" as fobOWli: 

1'(8) Whale oil (ucopt operm oil), 6ah oil (eacept ood oil, 
ood-'livcr oil, 011d Jialibut.-livu oil), .....-ine--an~1.!'!} IAollow, 
inodiblo anin1al oU., inedible animal fats, ioedilile a • ~ 
fatty aeidt derived !roi'Q any of tho foregoiDg, and salta of any 
of tho !oregoingi ~ tho forogoi!>g, wbelhor ~ not "'1\_nod, aul ­
phonatod, oulphaiA(J, ~{drcse!'"tooal or \)lhonvi,oo p.--1, a coo" 
por pound; -mo 01 proYlded ~~ tn P.'!'""i"Ph 1732 of the 
Tarilr Act of 1930JaUAftowor oil, rapeaeed oil, li'!P"k o~ bomp810\1 
oil, perilla oil, faq;y acidt darived from aoy of the fo.-.oinc or 
from ~ oil, &lid salta of aoy of tho foi)IIOU!g· all ibo foro. 
going, whether .,.. DOt refintd, .Wpbo~, nl~, laydto­
geJ>Oled, or otherwiao p..-d, f~ eeat8_por ~ • U>Y oidclo, 
merchandise, or combination (ucopt oilo ~&;.! iJJ -m 
602¥., of the Jle•enuo Act of 1934, u ammded) , 10 per conium 
or more of the quantity by weight ot irllido ..,...... till, <W it 
deri•ed dire«!1 or indirret~,. from, ODe « 1110ro of tho JlfO!Iucta 
spoci.8ed abo•e in this puacrapb .. iD ~ ... ~ of tba 
Jle•onuo Act of 1934, u ameided, a tu at tha rate or ~ ~ 
pound equal to thai. propc><tjoD of tho ral6 or ra1es p~ in 
this paragraph or aueb Ooolioe 80i'n iD ~ of ....., product 
or producla whidl tha qiW1tit1 b1 wei&bt of tha iJnpc>Nd a~ 
merebandioe, or combination, oonsistinR: of or clorlftcl from Midi 
product or produc~ boars to tho total weigh~ of tlio importeol 
article, merclwldloo, ..- «>.m.• tion; b'*>ptioO(I, pori1la ..-;...,.. 
-.d, -me -.!, IUid kapok~· II-per poilocl. • 

SEC. 711. PllOCUSlNG TAX OM CDTADI 011& 

(a) Tbe flrot ~of llllotiotJ ~of the & venue Act of l tM 
is amwdod to road u follows: 

"(a) There Is hereby impoood upon the first domeotic proeeoalng of 
oooonut oil, pelm oil, palm·kon~ol oil, fatty acids deriVed ft'Om 0111 

, 
• 
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108 -­of 1M fOI'el'(>iftc oils, .-1111 of aa.J cl tM ~ (wboth.r .,. 1111 ouch oila, fatty - acicb, 01' talta ~,.. "-llllphooalood, 111-
phated, hydroj;enated, or otherwiee 111 l l)t or any CIOOlb"'"** 
or n1utu:re ooncaining a nbotaotial q....U'7 ot any one or -. el 
&nell oils, latty acids, or aalta, a tu Of a ~ per pound to be poiol 
by the proceeeor, but the ~ Wider thia ~ lhall not. appl7 (I) 
with r.-t!CCt to any fatty OCld or salt reeulting from a p~vlouo&til 
domestic p~ing taxed under this aoction or upon winch &n impott 
tax haa boon p&id under ~C)n 801 (c) (8) on'!" R!l<Mue Ad of 
19321 u llllonded, or (2l w1th reopect to ""1 oomb>uatlon or mimuo 
b~ ro&IIOn of ita cont.t.uuog an oif, fatty acid, or ll&lt willt respect to 
which there bas boon a ~vioue lint. ~ic ~ing or "\:'."' 
which an im~.»,rt tu haa paid undu IUch eechon 601 (e) (8). 

(b) Notwithstanding tho prorioions of oubeeetion (•) of 18 
ooclion, the 6nt domestic proc:eeaing of IUllllo,... oil or - oil 
(or any oornbination or mixture containing a IUbotantial 'luantity of 
ounOowtr oil or -.me oil), if such oif or 1ucb C>Onlbinalioo or 
mixluro or web oil contained tbeftin - imported prior to 1M 
t f t<tive date of this ti~ $hall t.. lued iD lcconlanee with 1M 
t>rovisioDI of eection eo2>n of the ReYeoue Act of 18M in fort. .., 
1ho date of tho tnactmeot of this Aet. 

SEC. 711. MISCELLANEOUS PllOVlSJON& 

Nothing in ecction 601 (e) (8) of tho &Yenuo Aet of 1932, a& 
amended &hall be constrocd as im~ a tu in coutravenlion of 
an oblig~lion undertaken in any trade aR"""mont ho~toforo mterod 
into unacr tho authority of section 360 ol tho Taritr Aet of 1030, u 
arn•ndcd , or aa impooinjl a tax on the importation of glycerm or 
8\ellrine pitch or on tloo 1mp0rtation of any article by ~ ... n of ony 
c;omponent of auch article oerived clireetly or iodireetJy from I wast. 
not named in soction 801 (c) (8) of tho & venue Act of 1932, u 
amended. Section 402 of ihe "fteyeoue Aet of 1035 il hereby 
rcptaled. All tans accrued or paid under eeet\on t 02 of ~he ~.,... 
n ue Act of 1035 on tho importation of gi1corm or &leanne p!tch 
eholl be remitted or refundecf u.nder such recutatio01 at tho Socr<WJ 
of the ~ry may pm;cribe. 

SEC. 1M. !PPECnVB DATB. 

The pro•il!ono of this title &h&ll j>e .. ted,.• on ~ afw- U.. 
BixU.th day following the da te of the .,....._nt of tlns Act. 

TITLE Vl- MISCDLANEOUS PROVISIONS 
SEC. ltl. EXEMPnON PllOJI ADIII8SIOI'IS TAX or CEJlTAlN COli· 

CERTS. 

Section 600 (b) (2) of the &YOD,.. U of l eie il "'!"'n~~~ 
&triking oui the periOd at tho end tboreof aud IDeerllng 10 lieu-""'' 
a comma and tbo following: "and an,y adn>iltiont .to conccrlli 000j 
ductod by a civic or community m.emooi:oblJ1. ..,.iat.io.':'_i_t~ol· rert:, 
tho not earning. thereof inu""' to tho benelll of aa.J ...,....., til 
member& of auel1 ......,;ali on." 

.,.._MI 
ac•~~~~D'!'O....atU..-~ 

(a ) Socdoe ll(lf ( a ) ot tho l!m..ct Statute&, u nrhl, II 
amended to read as fOllow&: 

"Soo. 8207. (a) Ia....,_....,.ta...Jo.loaea-'-lw..­
t.et lo pay aAY tu, a1>d it hu become _, to eei• and eeU 
property and rlsbt. to property, whether .-1 01' per-!, to--~ 
the same, wbotbir distraint proCtcdinp ha'"' been ..om_._! or 11 
the Attorney General at the ~of tbo Commilliomor of nxt.r 
Eovenue ma:r_ direct a bill in ch......,. to be lllod1 In a diltrlet 
coart of tho Umtcd Stat.., to enforce the lien of the United &ateo 
for w upon any property and rilf>ta tn pn>pert)o, ....betbu rtal ,. 
pe,..,al, or to atbjoet ...., "'"'" property U1d nghto to prwertY 
owned by the doliaqutnl, or in whiCh ru. bU ""' ript, ti116, 01' illtei'­
~ to tbe' paJ1Doaf of web taL All penoos havmg lleni 11pon or 
clAiming any in- in the pn>perty or rights to property ~ 
to be oubjccted .. atoroaid aiWl ba uiado _patios to OUdi yr<J """i .. 
and bo broual>t into coort .. pn>Yided m other ou.ito m ch.-ry 
t~in. A.nCI the aid coort ebill, at tho tum noxt attar the pafti• 
hue been dul7 notiW of theJ>~ mot... othtrwile Ordered 
by the court,~ to adjwheate aD malurs involftd thetin and 
llnally detemuno the mtrita of all claims to U1d limo upo~t tho prop­
erty and rights to r ropert,y in questiort, and, in all .... """'"" a 
clam1 or int.,.... o tho Uaited Statoa tbueil1 is oolabliabtd, -y 
decree a sale of ouch proper:o/ and rights to p=:y tho proper 
o!!ker of the to11rt, and a dultributiOft of tiM of 111cll eele 
aoeoT"ding to lhe tl9dinp of the ooort in n!8jM'et to tho inU!_, of 
the parli .. and of tho United Statoo. In any ouch procM<Iing1 at the 
im<tnnee of tho United State&, Ulo court may appoint a ._,,..r to 
onforcc tho t;cn, or, upon dlrtlfication by the Com.miseioner of Inter­
nal Revenue durin~: tho pendency of ouch pfOC!<!Odilig& that li is Ia 
tbo J>ubli_c iiiiAl':'l'll~ m11y appoint • ~ivor with a ll the pi>nr& of a 
rom¥0< ll\ O<JUitf. 

(b) IS"o nit broagM "l' the United States to <Dforce any lion for 
tax on any proport,, or rights to p,;,peny, whothn real 01' ~·Jl 
whi.;b ;,. pendina 1.n any court of tbe U'rulcd Stat.& on thO dtlte or 
the enactmmt ol lhia Aet1• &hall abate, bat any l!l1dl llllit ohall be 
conlinacd in aCOOI'danee wicn the prorislot1s of eilbeoetioa (a ) of thia 
oeeticn. 

Sat. - ll'rftU8T Olf ..OHBOUS lllllnll!ID8. 
(a) Soction 810 of the &Ycnue Ad of 1928, as .-ndcd ia 

amtnded by adding at tbo t od thereof a new subeoction to read u 
folio""': 

"(d ) Erronoona rd1111d1 reco<trable by suit andu this eection ahall 
boar intereet at the r&l.s of e per centum per annum from the data of 
tho payment of tha refund." 

8IIIC. 8N. I~WI" ON ~AnBH'IS. 

Secti.on eH (a) (2) of the & ...... J..._ of 11128 is a,...W by 
striking out tho ·~10d at the end thonof and ~~ in liau 
thoroofthofollow : "1 whether"" not such rofWld check i.e ..-ted 
b7 the tax~r a r te11du of IIUCb check to tho tup&yer. 'I'M 
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8I!C. 815. ESTA'n: TAIIIS-aBVOC.UILII: 'l'llAN8PIIII8. 

(a) Section S02 (d) (1) of IJle Be- A<& of 1826, u amended 
is amended to rud u fOUo ... : • 

"(d) (1) To the extent of any interest tb6nin of which the dece­
dent bas at any time made a tranefer (.-pt in~ of a bona·litle 
sale for an adequaU. and full cooaideration in money or money's 
worth). by trust or oiJ>erwiae, where IJle enjoyment thereof was sub­
ject at the date of his death to any c:lwlae through the exercise of 
a power (in whaU.ver capacity eDrciaable) b:r the decedent aloM 
or by the decedent in ooojunetion with any other rraon (without 
regard to when or from what source the deceden acquired such 
power)1 to alter1 amend, revoke, or terminal.6, or where any such 
power JB relinq_uu~bed in contemplation of dececlent's death." 

(b) Except on the case of transfers made after the date of tile 
enact.nent of this Act, no inte.....t of the decedent of which he b&a 
made a transfer shalf be included in the groaa eataU. under such 
section S02 (d) {1) unlelie it wu includible under such section befo~ 
its amendmenl by this section. · 

SEC. 8111. RI!GIST!UTION UNDER TBB NARCOTIC LAWS. 

{a) The fourth paragnph of section 1 of the Act entitled "An Aet 
to provide for the registration of, with collectors of inwnal r$vanue, 
and to impose • special tax upon .U paniODI who produce, import, 
manufacture, eompound, deal in, dispenoe, sell, diotribute, or give 
away opium or coca. ]eaves, their salts, derivatives, or p1-e.parations, 
and for other l'urp<l606", approved ~her 17, 1914, as amended 
(88 Stat.. 785),JS amended to read u follows: 

"Importers, manufacturers, producers, or compounders, l&wfully 
entitled to import, manufaeturs, produce, or compou.nd llDY of the 
afo.-id drugs, $24 per annum; wholesale dealers, lt.wfully entitled 
to sell and deal in any of the afo.--id dro._'lll, $12 per annum; relail 
dealers1.lawfully entitled to sell and deal in any of the aforesaid 
drugs, to per annum; pl\ysieians, dentiota, veterinary surgeons, and 
other practitioners, lawfUl![ entitled to diotribuU., disJ?ense, give 
aw&y, or administer any o the aforesaid drugs to pat1ents upon 
whom they in the eourse of their profo.iooal practice are in att.n~· 
ance, $1 per annum or fraction thereof .during wh.icb they engogo lD 
any of such act..ivities; pet'SOllS not registered u an importer, manu· 
faeturer, pr<><luaw,orcompounder and lawfully entitled to obtain and 
use in a laboratory any of the aforesaid dry,sa for the purpose of 
research, instruction, or analysis shall pay $1 per annum, but such 
persons shall keep such special recorda relaUna to t'Ootlipt, disoosal. 
and stocks on hand of the aforeaaid drugs as the ComnU.si01ier ol 
Narcotics, with the approval of the Seeriiary of the Treasury, may 
by ~ation require. Such special recorda ehall be open at all tunes 
to the inspeetion of any dull authorized otllcor, employee, or agent of 
the TreaSury Department..' 

(b) The IIC'lOnd proviso of section 6 of the eald Act of Ileoom\le' 
17, 19H; u amended, ia amended by inserting afu.r the words "men· 

_ .. , 
tioned in this section" the following: "'awfully entltted to lll&ml· 
fao4un, ,1"'1'1- coropo~~ad, or Yeood ....,.. I'• F•mli•• &d 
,_,ru.,. 

(o) '11lil.-&ioa abal1 tab eltd • l lll, 1, 1-. 

sze 817. RIICONSIDatATION Of lliiFUND a.AOIS. 

(a) 8eoUcla 851!16 of the Rnisod SW-, as 1.1116ftded, is l.lll6ftded 
b}: adding ll lhe end thenof the fan...winc """ - : • Any COOt­
.,dention, ....,.,...;du.tion, or action by the ContuUooioner wnll 
r«~P.""' to socb claim loll · the maiJm& of a notice liT registmocl 
mail of dis.n......,.. t~t.'lr:f operate to ellttDd the period 1riihiD 
which suit -y be begun." 

(b) Tho a...,dment made by oubeeetion ~) tlt.U DOt operatA! (1) 
to bor o suit or ~ing in ~ of a oJaim reopened prior to tbio 
datA! of the tllactment of lhis Act, if such oait or pi-oceeding .,.. not 
barred under the 1.., in eJI'ed pnor to the datA! of the enaetment of 
this Act, or {9) to pre .. nt the suspenoion of the statute of limita. 
tions for filing ruit under section 4!08 (b) (9), as anoended, of the 
Revenue Aet of 1928. 

SBC. 818. INTIIIUIST ON JUOOMBNTS. 

Seetionl77 (b) o.f tho Judieial COOe, aa IUIM!Ilded, is amended to 
read as follOW$: · 

"(b) In ony ju~'i:,ent of any court rende.rcd (whether again&t tho 
Unitod State., a cior or dop\Uy collfttor ot internal renn..., & 
former collector or deputy co~tor, or lhe penonal re~taloive 
in ease of d .. th) for ·any o•erpaymcnt in reapect- of any intA>rnal· 
revenue tax, interest shall be allowed at the rate of G per centum per 
annum upon the a~ount of the overpayment., f~m the date of the 
paym•nt or colleetton thereof to a date preceding the date of tho 
round cbod< by oot more tllln th.irt) cla.ya, such date to be d•r· 
mined by the COmmissioner of lnkl"'l&& Ra...,ue. Tbe Couuniai~JMr 
is hereby authorized to t.endec by check payment of any such iuda· 
ment, with interest a.s herein provided, at any tim:e after sue\ 
jad.tnw>.t becomoo Jlnal, ... ~~ Of I>Ot & claim for aucb ~yD>Ont 
hils liftn duly liled, and sucb"t.ndoraball stop the running of inte..-, 
;whethu or u.ot ouch refUDd cbeclt is accipted by th<> judgmeoit 
creditor." 

SBC. set. TEIIIIJ.IIA'l'ION 01' J PBI.&Y 'l"A:L 

The tax impceed by section eolS of the Revenue Act of 1832 shall 
not apply to any article sold by the manufacturer, producer, 0< 
importer after thil datA! of the enaetnwlt of Ibis Act. 

SllC. 81t. T.U ON PUU 

(a) E tteet.ive a ftA>r the datA> of the .... ._., of illil Act, ooclioa 
60l of lbe Bevenuo Act of lOti ie aaa.4ed by .trikinl .- "10 I*' 
ceo tum" and iQseriiag in lie. lheroof ":1' pu eon tam". . ' 

(b) The oumptioo of &rliol• oolcl for t.a lh&a $1$,. ~ II, 
sec:tJoD eos uf file Jleveou. A.et ol l.8M, aJt.ll I>Ot apply to &rticlel 
..tel altar lhe dale of lhe eaoctaot of u.ia Aa. 
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110 -... 
81C 81L Jlii'OilTAnON OP SRINGLIIJ 

Whenever allY orplli.latim or •MOCiatiaa np-ti 
ducer1 of JDOJ'6 t.ban 7G per centum of the J'6d cec1ar .h!.~'f: 1"­
duced in the Ulli!«f ~ d~ the prmoa.~~a~t.,_. ~ocl pro. 
reqa<*' the Presi~nt t.o limit 1116 impoftal;iaa o1 J'6d cedar . .lball 
from Canada under pa~ph 1700 of the reciprocal tnde .= 
entered into wit.b t.be DOminioo of Caaada IIDdw dale of Nov•m...;1 

161 1086, a~d t.be P !Uideut ~ from available ~tatiotiC: th:'~ 
wtal quan~ty ~f J'6d cedar ehi~l• produoad in tbe Dominioo 1 
Canaca whiCh u en~red or orit.bdreWD ~ w&reb lor 0 

sumption in the Unittd ~tala, dwioc aoy ...... balf""":f.,.1 ':j: 
endar year es~a or will u~ 2$ !'!'" ..tum of t.be eombioed 
l<llal of t.be shiptnwta of J'6d eodar ~les by prod...,.,.. in tl>t 
Unit~ States a~d the' importa ~urn& the p~ half yeor, tho 
P~tdMt •h.aU t88UO an order hmtliriir for the Ill< months immedi­
a~ly followwg the .holf, of the caleu<l"!' y-in which !aid ••­
ooeurrodl the quantlty of red oedar ~- t.o bo imported 11'0111 
Canada o 2li per centum of the combiJtecl fAl4al of t.be shipment. ond 
importo of red cedar ehingl.., for ouch precedina half calendar ~ 

The President shall .*"• a new ~rder .for each ltall of the calt{;do; 
year thereofter durmg t.be eont.lnuaUon of t.b& operotion of tho 
reci1>rocal lrllde .,~mont en~ into with the DOminion of Can· 
ad•,.under date o November 16, 1936, with the aaonelilllitotio01 10 
herembofore set forth. 

Tl'll.E VII-REFUNDS OF AMOUNTS COlLECTED 
UNDER THE AGRICULTURAL ADJUSTMENT 
ACT 

SEC. teL REP&ALS. 

Seetiona 21 (d), 21 (o), and 21 (g) of the Apiculturol Adj..._. 
mtnt A<t, L• a~nded, aJ'6 hereby rep.aled. 

SIC M2. CONDmOSS ON ALLO'IVANCI OP JlBPUliiDS. 

. No refund sl.-11 be made or allowed1 ;, purouance of eourt dt<ti· 
SIO!HI or otherwute, of any amount peid bj or collect«< from an_ 1 
cla~mant u tax _under the Agricultural Ad)11WDent Act., unl..., the 
clatmant estoblW.eo t.o the sotiafa<tion of the Commissioner in 
a«:ordon<:e witb regulations preocribod by him, wit.b the approral 
of the Stcretary, or to t.be satislo<tion of the trial eourt, or tho 
n .. rd of Review in ca ... provided for under lltCtion 006 •• the ca86 
may~ , 

I•) That be bore the burden of such amount and bas not been 
ro:heved thereof nor reimburoed therefor nor abifled ouch burden, 
d1~ly or indiroctly, (1) through ioclusion of IUCb IIJilOWll by the 
clatma~t, or by any pe~n direOI.Iy or indinetly updu his oontrol, 
or haYlnl! control o•~r htm, or subject to the •me common eontrol. 
tn the prtco of any article with reepeet to which a tal< was imJlCll'!l 
untler the pro'l'iotons of 0ueh Act, or In the price of any articlo 
pi'Oee88ed f rom any eommodity wtth reepeet fo wblch o tax •u 
•m~ under ouch Act., or in any cbarg& or f.., for servieeo (It 
P""'"""'«; (2) throuslt reduction of the prlee poid for any ..,.h 

w 

, 
• 
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--a£C."" ~ OH a.uJI8 roa urtJnll8 or ~ 

(a) Notwit.hunding any other P"'oriaiae of law no sui~ 
ceedmg, whethtr brought before. or att.r tile d• ~~ the •n:J:t 
of mio Act, ollall be b"?ught or maintaiaed iD any court for lho 
rofund o f any amount pud or colltcted u ~mg tax u dtS.ed 
~oroi~, un<\••· the Agt'leul"!ral Adj ... ~~~e~~i Act, u <:ept ~ rovided 
m 1h1a oeot>on. The CommtB81on<r ehall allow or di .. llow fn wh 
or in part, any claim for refund of any aucb 1mount wilhin tb olo 
Y•""' ~Iter ouch claim was filed, unt ... such limo has bctn axttnd': 
IJy wraiCen c..'On.il8nt of tho ela.un.ant. 

(b) Thtre ia he1-eby established in tho Treuury Dtpflrlnl<nt 
ll<Janl of Review (htreinafter referrtd to u "tho lloar<l"). ,.: 
.lloord shall be compooied Of nino mORlbero who ollall be om;.,. or 
cmploy<!8 of the Trel8Ury Dtpartmtn~ detiKnal«< by tho s.cm.., 
of tho 'l'rtuury. One of sudt mtmbel'l lltall be d .. ignatod by lho 
SKrtt;arr lA> mas chairman of tbe Board. Tho ebairman may,_ 
time to lllnodi•ido tbe Board into di•isiono of 01>6 or more ....,ben, 
-ign the members of tho Board thereto, and in .... of a dirilioo 
of more than one mtrnber d .. ignato tho dtief tbe""f. A maiori!T 
of tho mtlnberl of the Board or of any di•iaion tbt""f ll1all <011. 
•titute a quorum for tho t ransaction of tho boai.,... of the Board or 
of tho di•ision rtSpoctively. A ftCall01 in tho Board or in ""' 
clivi•ion tht""f ohall not impair Ute poftnl nor a f eet the dutioo of 
tho Board or division nor of tho ,...maining members of tho Board 
or division rt'SJI«:tively. Tho Secretary of tho Treasury 811•11 .-igJJ 
to the Board such J>erwnnel in the Treuury O,partmcnt ao may be 
".CC<:>IIf"ry to 11•~form its fune~ons .. The Boa~ Shall ha1•e juri&dic­
llcm u\ (U'()Cecdtngs under th.1s section to rcv1ew the allowance or 
tlisallo~nnoo ot the. CommiStJ:iontr of a claim for refund, 1nd to 
cletermme the amount of re.fu_nd due ao7 claimant wUh respect. to 
~uch c:lnim. The . Commissioner .shall make refund of an~ 
amount dttermined by a decision of tho Board which h•• 
final. The JlroceOOings of the Board and ita di•ioiono •hall be ooo· 
~ucted in accordance with such rul .. and "'K"Iationa as tho Board 
lilA)' p....,ribe, with the approval of tho See....,ry. 

(c) Tho allowance or disallowance of the Coauniloionor of a daim 
for refnnd under m is ooctioo lltall "be &aal, ..... within tbnt 
·~~he after m! date of maiJina: by ~rod mall by the CaD· 
IIW!IIJOn•r of notoce that a claim for returid of any audt amount IllS 
been diullowed, in whole or in part, tho doima nL 61 .. • /lftitioa 
with tho !loard roquooting a heanng on tho mtrita of his c aim, iD 
whole or '"part. Upon the filing of any 10dt petition, tho clainw>l 
<hall be entitled to a hea~ u .l'""~ded h•rein and ,.ithin tb,.. 
month• after tho date of such filmg tho Board ;ball eel a dllt for 
such hearing which ohall be not. moro than ~wo yea ra from tho dou 
of. II Hug of tho ]>CLition. Such hearins shall bo hold in Wuhingt .. , 
D>lilrJC~ of Columbia, or in the eollection diolrict in which is loeaU<t 
the princiJ!al ~laoo of business of the claimant, u tho claimant mar 
d<.,.ignato 111 h.1• .pet.ition , or in anr plae& which ma:y ho. d .. i~ted 
by the CcJnHnlMa~ncr and the cJ•1mant by atipulataon an wnt~g, 
oncl may b6 oontmucd from day to day. The Board sh•ll notifY 
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the claimut and tho Commiaoion.,. of tho time and pt... ott for 
•ucb bearing by "'Kistered mail. __. . -• - -

(d) Each audt I>Mrilljt lhall be conduol<d by a ,..-.dina -~ 
who shall be a member of tl1<1 Board or an o6:er or -plor-e ol 
t.he Treuury Dtpartmont. deaipl«< a preaiding olllcer b1, tho llecre' 
tary of the 'f reuury, and aa~~P.e<J by tho &.i'd to proeule aL oudt 
hearing, and ollall be open to tl1o public. The p~lnat in ouch 
hearings ohall be conducted in accordance wim lll<lh ruloe of prae• 
tioe and procedure (other than ruloe of evidence) aa tho &.rd 
may proaeribe with the approval of the 8ecrot.a'7. of the Trouury1 
and in accordance with tho ruleoo of evideoee applicable in courta or 
eq_uity of the District of Columbia. The cluman~ and tho Com· 
m,..;onor shall be entitled to bo rep.-nted by eounaet, to hare •it­
ne88e8 sub~aed, and to examine and eJ"'OiSooeXA_mine wttnMIM. ·n.. 
pruiding otlicu ollall ba Y<I authority to odminisler oa~ oxami,. 
wi~ rule on qlleltiono of proCedure and tbe acim*'bili~y of 
evid- and lA>. require bJ IUbpoDa, oianed by any member of tho 
Board. tho a ttendance and IAIOtimony ol ~ and tho produo­
tion of all ,_..,. rt!lurns, boob, papen, rec:ordi. -~-. 
cM.tDOrll.nda, aDd other ovid.,_, t.rom any pla<e i!J the Uni«;d Sc.t.. 
at any deaignatod pla<e of htUtng, and to roqu1re tho l&kio8 of a 
dejl061tioo by any deoignal<d indiYidual eom~L !'> adm1nioW' 
oath&. An1 wiuw. summoned or wh- depo81tton 11 tabn pur­
suant to thll! section ohall rocei•o the same f- and miloags u wit.­
n ..... in tho oourta of tho United Sta!J!o. 

(o) The preaiding olli<:era ollall recomtnend findingo of fll<lt and 
a decision I<> tbe Board or the proper division thereof within oi~ 
months after the conclusion of the bearing. Brieft with rfl6pte;t 
t.o t~uch recommendation• may be a:ubmitted to tbe Boa.rd or sueh 
divioion on behalf of the COmmiSiioner and t.he claimant withill 
thirty dayw otter such rooomrnendat.ions have been made, unlOM auch 
time is utended by tho Board or auch divi8ion. Except upon tpeeific 
order of tho chairman of the Doard, no oral argument may bO pn­
sented to the Board or • uch di•iston after thil conclusion of the 
hearing. Tho Board or 1 di•ioion shall make ita findings. of f1~ 
and dtcio.ioo in writing u quickly oa pra<6cable. Tht> I!Ddiol!* of 
faet uid tbe docilion of a di•ision ollall .,..,.,_the findinao of fad­
and decioioo of tho Board within mirty days after they liaYO been 
mode by tho di•ision, 1111t.. within audt period, tho diainnan baa 
diroctod tba~ audt lindings and decision oball be reYiowod by tho 
Board. Tho findinga IUid dtcision of a division aha.U - be a part. 
of the ~ in any .... i.n which tbe dtairman clirocQ th~ 111ch 
findings and decision shall be ro•~wed by tho Board. Co{'ioa of 
tho fitidinga of faet and doeision of the :lloard ahall be mailed to 
tho claiiDanL and tho Commiaoiontr by r<gist.erod mail. 

(f) Tho Board wim tho approval of tlie Secretary of tho T~• 
ury is authori;.;i to clnw up • table of ooota and f- ~=a 
to ~h bMrings, and tho preparation of -ripta of . 
thereof not to exceed with reopoct to any one item th..,. charaod ' " 
the Sup rome Court of m o United Stalj!o. Such ooot.s an~ r..., oil all be 
paid by the claimant and be collected In aocordance w1th on~h rul .. 
aod rO@uloti01111 u may be proacribod by tho Board, ~th the 
appro•ll of Ute Socrotary. If the bearing J>rovidod heroin l'OIJUIII ia 
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..... '-! 
a modillcadon of tbe .u ........ or dloallow....., of ~ C.... 
8ione.r, such COit.a shall be returned to tbl + ienrc , 

(«) A refiew ol tho ~ of the Boenl, oaad6 after the '­
ing provided in tbis sec:tioo, may be obtained by the cl~ • 
COmmill&iontr by filing a petition for r .. iew in the Olreuit ~: 
App•als of tho United St.ates within u.r circ:uiL wherein oueb claia. 
•nt rtflidet~, or has bis frincipol place of bWiinoee, or if noao, ialloo 
United States Court o Appellls for the Dinrict of C:.lumbi• or .. 
•uch court which m•)' be designated b)' tho Corna1i.,.;onor ~ th! 
claimant by •liP.!tlal.ion in wrhing, ••tbin throe mo.ntha oftor 11ro 
dolo of the .m•!hng to tbe .c~aunant and tho Commr•iontr ollloo 
copy of tho frndmgs and dOCJStOil of tho Board. A copy of .,eh poli­
tion ohall forthwith be served upon tho Comm*ioner or "~"!" ,.

1 o8i .. r dteij!ll•ttd by him for that J>IUPC*, or upon tho e~ 
according 10 which party files such potitiOD, and upon the &a..( 
1'be~upon tho B<Jerd ah&ll cul.ify and fila in tbe onurt, in which .a 
petition hu been lilod, a transcript of the """'rd upoa which 1M 
iindinga and decision onmplainod of wen toa-d. Upon the~~ of 
aucb tnJ...npt aueh court ebalJ ba.o oxcliDiifO juriodiction 10 a1na 
tbe doeisiOD of tbo Uoo.rd, or to modify or "'""" MICb cl«:isioa, if 
it ian~ in acconlaDC8 with lawt with or wit.bou~ "ma.odln« theeua 
for a rehooring, u jlllltice may require. lio objtd.ion ohall ho.,.. 
•idered by the conrt unle98 such objeotioto ohall h&Ye been urp1 
before tho lloard or dirision and tho pmoidi"3 ot&cor, or unl• IIMn 
~·ere reasonable grounds for failure ooto do. If tbo claimant or t11o 
()omrni,_joncr eliall apply to the court for ltave to addueo ad<li· 
tion•l eviden06 and shall show to tho satisfaction of the eourt that 
such additional evidence i• material, and that U•e~·o were. re•.!IOD&b• 
grounds for fAilure to adduce BUch oYidenco in the htaring before 
tho presiding oftlcor, tho court may order such additional ovi(le ... to 
be taken boforo such oflieor, and to be odducod upon tho htaring ia 
such manner nnd upon such tutoa and conditiono u to the ""urt riiiJ 
"""'u proper. 1'be Boord may modify ito .iindinj!ll of fact and doer· 
aion by rtiJlOn of the additional OTide- eo talftn and it aball lilt 
with the court auch modified or new findioga and decision. 1'be jade· 
ment of tho court shall be iinal, subject to reriow by the Supmao 
Court of tho United Stat.., upon cUii6cation or cortiorori .:.,t! 
vided in ooctions 2at and !MO of tho ludicial Code, u a 
Such courta ore autbori...t to adopt raloe for the filins of poliU.. 
for review, tho p~ion of the ....,nl for review, and tlwl -· 
da<t of tho p..-ltnga on rtview. If tbe docioiol• of the llo&nl is 
aflinned, ..-. shall be awarded against the claimant, and if _., 
decioion. it rerorooci, ~ judgmoot 8hall pro•ido Jor a refund of. '\"Y 
oooto p11d by tho ebnnant. 1n ..,. of lllodi&cation of Juch docili"!' 
cost. shall be awarded or relwJnd aa jllltioe may reqoil't!. The doei· 
•ion of tho Board made after tho b-iDg JXO"iclod ""rei• ... U 
boc:omo final in the oame lJlt.llMr lbat dec:iaiODI of fh<l. Boud of 'Iu 
Appeals become final lln~r section 1006 of tho :S.v..,.. Ad. of 1926( 
.. nm•ndnd. 

SEC. 107. EVIDENCE ANO pQ£SUMPI'J0NS. 

(a) Where the refund claimed is for an &IIIOU.nt )Mid or colle<led 
"8 JlroetUing tu, •~ c~6ned herein, it shaU.he prima.faeio .,.._ 

U5 

that 1M burden of ouch amount wu horDe by the claimAnt to the 
e>t.ent (not to uoood the anlOUJI(.Of the tax) t.bal. 0... a·~~a 'n 
per unil. of<tho oommodi~y ...-.! waalower during tho Ill< od 
than tbo ovoroj!ll margin was during the period btforo an dw 
the lex. If t.lie a-~ margia during tM tax period wu not 
lower, it sball he prim"'faeie evidenee t.liat aono of tho burden of 
•ucb amount waa borne by the claimant bot that it " '' ehlftod 10 
othe.nJ. ' 

(b) Tho avef'll!o margin for tho tax period and the avo._.. 
margin for Uro period beloro and after tho tax shall each he de~r· 
.:oined as foUow1: 

(I) 'fAX •OJoo.-The uerage margin for tho lex period aholl 
be t.he aver~ of tho margin.o for ill moothe (or portiono ot 
months) withan tho tax periOd. Tho margin for -'> luch month 
shall bo computed aa followa: From tho gr<a aaloo nlue of all 
articlee p,_.j by tbo claimant from the Commodity durin& auch 
month, ilocluct the coot of the commodit.J. pt "~ duri!lg the 
month and dnluct tho p.....,.;ng tu pa1d with reaped thereto. 
The IIWII eo .... rtaintd ohall be dividnl by the total nombtr of 
unit. of tho commodity p,_) during ouch D>ODth, and tbe 
....Wting 6guro ohall be tho margin for the IDODih. 

(2) YdJOO • ...,... Al<D •""" THZ T.u.- The a~ margin 
for tho period before and after tho tu shall be tho ·~ of 
the n1argins for all months (or porlloos ~f monlha) wtthm tho 
period before and af~r tbo tax. Tho margm for each such montb 
ohall be oomputOO ao follows: From the g.- ooloa nluo of all 
artic.l .. p~ by the claimant from lho oommodit)' during 
aucb month, deduct the COBt of tho oommod~ .P."""""""' during 
tho month. The oum 90 oHCortained shall be d1V1ded by tho lllllll· 
ber of unit. of tho oommodity p_. duri"3 ouch month, and 
tbo resulting flgure shall be tho margin for tbti month. 

(3) An;uoa '"'"""'·-The average margin for el<l)' period 
ehalJ be .-rtainod in the umo manntr u monthly margt.,. under 
suhdiviaiona (l)1:,~,e\1')1 Wling tote! grooa aal .. •alue, 14tel coot 
of commodity p , total p...-in« tax paid, and totel unita 
of commodity p..-.1, during aucb period. <•l CoiOll<ATtOll or ()t)lfO{Cll>nat.-WMn, u , for uamp~1 
io tho cue of ~rtain types of lobac:<:o, the artielte Pro<!~ IJlCI 
oold b)' tbe ,eJaimaJ!l ore tho p!""'uct of aovtral comiit,od•tios oom· 
binod by hun dunng p.-.ng, the average morgtna ahall be 
oatablishod with I'M)lOet 10 ou~ commoditioe u a group, and. not 
iodiridually in a-rdanee With ruloa and .....,Jationa p.-nbed 
~~:,_?m:nillrioner, with tho oppnrral of iJl6 Soen!AII'.)' Of tho 

" '{oj'"'&;.. oo OOlfO{ODrn~The coot of oommodity p.._t 
during each month ohall be (a) tho actual COtfl. of .tbe 001!'-:n.!a 
prooeiled i f the oooounting proooduro of ~ cl!lDlant •• . 
tbereOO>, or (b ) tho product computed by multi{'l)'llll tho q~antity 
of the ..,mmodlty pr<e.-&1 ~ by tho cu.rrent pnCOI ~~tho ttme of 
p....,..lng for eommodltite of like quahty and grade •n the morlretA 
where tho claimant cuatomarily moltoo his purCb-. 

1 
f 

(6) G"""" ...... VAUIII <10 A-dM.-Tbe ~ a&lfJI YO U0 0 
ortieloa ohall man (a) the IDtal of tho quantity of ..eh arti<le 

• 

• 
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U6 -... 4trind .... 1M --· odiqo p by tho elai-. . 
.ell .-J. ....Jiipiiod by (b) IJ>e r !e ;... ,, lola • ~ ~ 
114 the UIM of p•• 1 • f! for adidot of oilailar ~ ~ 

(7) The qtoanlity of .cb &did& ........ bOioo the .. ~ 
p.-1 may be .w. .. (a ) • lld:ual ..,.lib obtai_. 
shown by the nccwda of &he d • i!JW't, or (b) .., ..u,..... --. .• 
oompuled b)' mllltiplying t.be quuttity of -.IDOdit ..Q 
by appropr1aiAI conversion factors giving the quantit/ of anioloo 
cullotna!'ily obtauu!Cl fl'OID the prC>CtaDf! of -" unit of tbo 
commodity. 
(c) 'fhe ''tax P<'riod" sbaU mean the pel'iod with reapeet "' wbQ 

the cl•imanl actually f':id the pr-ing taa -to a coliect.or of inlt 
nol revenue ant! tbal end on !.he dale with 11lepect to which u:; 
Ia"' ptlyDlen~ ••• made. The "period belot\l and alter the tu" 
shall 1u•an the twenty-four montht (uce~ tUt in the .,.. of 
tobac<'O il JlhaU be tho twelve mombs) im.Diediately p....W the 
oBtdive date of the p.-ing tax, u d !.he tix lllOnlhO, Fe~~ 
Jwy, 1&~, incl!'8i•~. If .du~ ..,1 put of ••h period. t1oo d&iaiant 
was 004 "' bwliae., or tf his recOrds for aAJ part of sud> period 
are so ioa~~ as oo!. to pro• ide ealitf~ dlla 011 pr;.. p.id 
for comm"!hll~ ~.or pncos reco~•ed for anidow ao1c1, the 
averago pr..,.,. pt.!d or l'eC'ei Yed by rtprt«ntetive OOIIOn'IIS ·~ 
in a tinlilar bu$ineaa aod similarly ~ .,a• witJi u,. 
appronl of the Ccmunillliotter, where -..ry for i fair _,. 
periaon1 be oubotituU>d in making the -ry 00111puWiOI!o. rt 
the elauuant waa oo!. in busineM duriag the tmtit\l f!"'iod befoto 
t.lld a (ter tbe tax, the ave~ marg~, ~wing "!eb period, of npco. 
8elltatJve cooeer118 engaged in a sunilu bUill,_ and llimilarlr 
cireumil.arteW, as cletWiiined by lbe Cown>iiOflioDOr shall bo uaed 
.. bia av6ras- ·~rgin for oueb period.. ' 

(d) It tho elt.1mant m• de any purcl!OM or aale otherwile titan 
th!"'•l!h art arn!'•·le~tgt.b t,..,_.ion, 1111d at a price o!.hor than the 
fou matl«lt prlt'O, th6 Commu•non~r may detennine the pUI'<hloe 
or .. 1~ prie<~ to .be !.hat f'!"' which •U<lh purcl,.oet or sal<e wert al 
!.hal to~~ made m· ~ ordinary c:ouroe of trade. 

(e) ,En her th~ claunant or th~ Coounissioaer may mbut tbo pn­
"'""~'"" ~blitbed by subeoetion (a) of thit ted- by proof of 
!.he actual ute~lto whieb !.he elaimu llhifted to oChers the bardon 
~~ !-!'_", P~ taa. Such proof may ineludt, bolt ohoU not be 
wDil.CIU tc>-

(1) Proof thai the dilr~ or lad!: of di~ betw..,. tile 
avtrar, .,.rg;n for the taa period IUld the • •eng. margin for 
the ptr1od bifore and after the tax w.t due to dtaOAM in ,..,.... 

. other !.han l~e tax. Such factors shall include any <ltarly ohon 
~~ (A) U\ the ~ype or gr:ade of article or <911UDodity, Of (B) 
In coots o( produc:Uoo. 11 the elaimant - that the ......., 
of !.he tax "'!' borne by him and the burden of "'' other i....-1 
OOtt.a "" shifted to others, the Coamu.iooer- ahtll dole...., 
from the <l ective datea of the Uupo.it.iGD or tuminaUon of lite 
"":" and tho er ective date of o&.ber ehaa8'JI in COlla 11 c-pooed 
"' llh the date of the cbanll"'l in marcin ·(when IMl"lfiD8 ani - · 
puted for weeks, months, or <14ber iau "el.t betw11n Jlll,y I 19311 and A• guot, 1936, in !he mannor opeci&d ia lllhlectioo (b)), UO 
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from !be geoeral ~ of the ind~, wbelller !be taa or 
the inc.- in other OOtt.a . .. shifted to othHa. 11 the 1'-·· 
oioaer olakrmU. tha4 the clit'.......,. in .. .....,. m.,..W wu ct ... ia 
pert to the tax Uld i.n pert to the in.,._ in other ooete, be thai I 
apport!oo the ellann in margin between them; 

(2) Proof tha~ t1ie claimant modified existing contrscta of tale, 
or adopted a new form of oontraet of sale, to ... ~ the initiatlcm, 
termination, or change in amount of the proee.ing tax, or at any 
such time changed !.he tale price of the article (ineruding the olft>et 
of a change in *'"" pacbize. discount terms, or any other nter· 
chandising practical by sulltit&ntially tho amount of Ute tas or 
ebange !.h~in, or at any time billod tho tax as a oeparate iwm 
to any vendee, or indicated by any writing that !.he .. ,. prioo 
included ~he amount of the ta•, or contractea to refund any ,Part 
of tho !lllle _P,rioo in the event of reoovery of tbe tax or dee1sioo 
of its invahdityj but Ute claimant may e&tabliab that tuch aeta 
were eaul!eC! by rectors other !.han the p.-.ing tax, or that they 
do not reprotent hia Jilrecti~ .at othu tiJM& ~f th~ claimant 
pro c 1" I any proclu~ 1n addition to tho commod•ty wttb ,....pod 
to tho proc:eeoing of which ~ was paid or ooUectod an amount 
as tax for which he claims a refund, and if tho CoDIJiliMionu 
bas tftSOn to believe that the borden of such amount was shifted 
in wbolo or in pe~ by """no of !.he lransa<ltiono ttiating to llt<h 
product, the av~ margin with respect to such product, and 
articl~ pre mud therefrom, sbaU also he ooosidered, and ahtll he 
determined roc tho tax penod applicable to tho commodity and 
for tho period before and after the tax in tho tnallllOr p,_..jbed 
in su~tion (b) or this eeetion. To !.he extent !.he Comroieeioner 
dctormintl8 that the average margin with re6peel to rueh produ~ 
wu higher during tho tax period than it was during the ptriod 
before t.lld after tho t .. , it JlhaU be prima-facie evidence that such 
amount was not borne by the claimant but that it was ahiftocl to 
others. 

SEC. Mil. LIMITAnONS ON ALLOWANCE 0¥ CL.\018 AND INTJ:RJI8T, 
(a) No claim ehall bo allowed under this title in t.ll amount leo~~ 

titan $10. 
(b) No 1nte11!8!. shall be allowed b:r the Commiesioner or by t.llY 

cou~ with reepect to an{ amount paid or colloc:ted. u tax unoo the 
Agricultwal AdjUIItmen Act, exeepl. with respect to tu~~ounte, refund 
ofwhieb ia made or allowed under this title. 

SEC. - LDOTAnONS ON RBVIBW. 

In the oboenee of t .. ud or m.ilt&l<e in mathtmatical ealeulat.icm, 
the fi.ndingt of fact and CODCIDBioos of law of the CoJDDlitaioner 
upon the merita of 11111 claint p.-nted undu thla title tball n~ 
be subjt>et to re•iew by ally Od!et adminiltrative or ocoooml.ia& 
otlleer, employee, or ap t of tbe United Stat4 
SEC. Ill. ILUJLITT Ot' ~ 

No ooUeelor of inltmal re""ue or cW!tom.o, or inUrnal revenue 
or clistow otlloer or eiJIPW~. tlu,ll be in any W&7 l iable to "'1 
perilon for any a~ <lone tly liim \n' the -n~ or collt>Ction of 

• 
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S11C t1 t. UIAl'PUCAIIILITY 10 Cla1'41111 ... VIlli& 

l'ho pro•illioaa Of this title c.n DOt oppl7 to • ..,. refund author­
itt<! under lbo pro•isions of ....d.i- 'U1 te, or lT of tho Al"'icalluaJ 
AdjuJ!men~ Ae~1 •• amtllded and .-:acted, or with ""'*t to 1111 ortltiM oxporte<l under the pl'O"fisioaa of '-ttlon 81T of tho Tarl 
Ae~ of 1~. No refund shall be made""' allowed of any'"""'" 
paid or collected as tax nuder tho Agricaltural Adjlllltment Act, 
•• a.me21dod and reeuactod, to.tba uteDt that rofuDd or eredit ,;u, 
nopeet to audl amount hu been made to any perwon. 

SBC. m rauoo 1101'-
Any suit or proeeodi!'C with Nrpec:t to any amOW>~ paid or 

collre~ oa tax Wider the A.gricuibiral Adj.._~ Act nidi;. 
bar~ on th6 date of euactmont of thia Act ahall .....W.. bamd. 
No claim with res_pec( tO any such amoi&IIL whlcb ia barred fran 
allowance at tho tUDO of tJie enactme.ot of thil Aet ah&U l;wealur 
be a llowed in 107 amo.unt. 
SEC. tiL ._IIC'IT10NS. 

When used in th~ till&-
(a) Tho l.ernl "lax" ooeans a tax or eud.ion denominated a "tAx" 

unacr tho Agricultural Ac!;jll8tmeDt .At:t, alld aluoll ioeludo tiJY 
JX~D&Ity, addition to tax, additioaal tax, or ioteo:ea applioablo to 
such W<. 

(b) Tho teem " proceo&in& tax"- aAylu or jN:&d.ioa <le-i· 
nated • "proeessing ta." under tho Agrieultural Adjushll60t Ad, 
but shall not indude any amount paid or collected u tax with reipeol 
to tho p.,...;ng of a ..-oe'*" tor a ......,_ ... a charge or r.. 

(c) Tho tem1 "oommodity" meus an1 Ml!!rNWiity, prior to 1"""­
-•ng, o! a typo with respect to tho procaoing of whieli a p...-.. 
tax wu un~ under tJie Agicaltiinl.A,cijw-o< ).d. 

(d) Th.t term "uticce" mO&JlS the prQC!uct wbieh ia ollUiJJod by 
P~ & COIMiodity, and .iJielud• tha ~- obCai....! bJ 
further manufaetoro or b.f combioat.icm willl Other material& 

(o) Tho term "rofund b tncludes any roco,..ry, .-upmMt., ..WI , 
rrod•t., or eounterelaim. 

(f) The term "Altrieu!Wr.&J Adi~om Ant" meana tho Al[rieul· 
tural Adjllltmont .lc:t u origin&lly ~ ucl tbo ...,..cr-11 
thereto adope.! prior to lulW'}' e, 111M. 

11110. tu . .t.l1111oerrt' OP ~ • · 

ln connection with the estobtf.hment of the bleta required to be 
01tablishcd under this title thQ o..= •c- ell Ja&aoliall ••­
Ia hereby authoriz...t.l by ;..y ollieor or tmJ1lQ100 of !JI• 'frellllllt7 
Dopoutmoo,t ~ftd Of - Barea'll of IDtehlal ~"" ... .llicludiDI tbo 
fteld eerrleo, doiricnat...t by him 'for t.114 parpoee, to ennaln• 1111 
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TITLE Vlll----GENERAL PROVISIONS 
SEC. IMJ. DBPINinON& 

--

(a) When uaed in this Act-
(1? The ~rm "person" meona &II indbiclual, ~ tru.t or eota~ a 

partnerahl p, or a corporation. 
(2) 'I_'be t•rm. "corporation" ¥"'* t .oc!tti'>M, joint-.wck 

COmJ..>&nl~ utd lDIUI'&DCe cn;:p-n•• 
(8) The~ "partaer&IU includ. a~-. group, pool, 

joint vtnt~ or other ~rated ~ • intiOft t.hrOup ~ 
by me&DI o.f which any buaioea, finencie l Of ••tioa, ~ Yt:ntuft il 
canlocl 011, &lid whicll is -, with.ia tM -n:.,. of this A<&. a 
tru.t or ootat. or a corpontioe; md 1M t.n. ~· iudDdoo 
a mel!'~ in ~a~ I"'8PP pool, )OW ...... tun, or 
organau1.1011. 

{4) The ~rm "domwk" wbOD ap~ to a ~rati011 or 
pu~Jlfnhip - creeted or sl'&&tiiei;l Ia 1M Uait«< Slate& or nncler the Jaw of 1M United cw of u.7 lkaa or TuriUiry. 

(6). Thetmn "fomsn" .- "PJ'~ !o a __.non or~ 
nmhi~meona a corporatioa or~ wbidi ia DOt dOilJOII;Io. 

(e) The term "AdllclarJ" - • pMdiaA, ~ e.xec:utor, 
adau!'iarator, ~i•or, ~at«,.,.. a1117 per.a aciinl in aD1 
lkJUCiarJ COpaCILJ fo.:.:r. poNOIL 

(7) The term "wi cliJ>« apnt"- aD7 ~ requirtol 
to docluct and withhold &117 tu _... 11ae prO-rli!- of oedioe 
148 or lU. 

(8) n.. term "otoclr" incladee t.be .._ ia u eet l ci..Uon, ~ 
otodt compuy, or i-rance """'JN'D7· 

121 

(t) The t.enn "wharoboldor': intludeo a oannbor in an .-ia­
tioo, joiaHIA>ck COID_j)UI7~ or .....,.._ COIDpuiT· 

(10)· Tbe ~rm •unilloa Stal4e" wbe ,..... m a .....,.ploloal 
so- intludee 01111 the St.atee, the Territoriee of A.IUU &lid 
Hawaii, and the Dlaltrict of Columbia. 

(11) The term "8ecr«a'1" _,.the Secr«ary of the Treuury. 
(12) The tarm "CommuoiODtr" _, the Commiaeio- of 

In~mal Bennue. 
(18l The ~rm "collector" IDoaJI4 collector of internal re.en110. 
(14 The tern> "tupayer" meana uy penon wbjtct to a tu 

impooed by lhia Aet. 
(b) The t<rJna "ineludea" aDd "includin8t" when uaocl in a ddl· 

nibon contained in this A<t ahall DOt be Cloemod to uclude other 
things othuwiae within the meaning of the tarm cWinecl. 
SBc. 1112. UPAIIABIUTY CLAUS& 

U any proYision of thit Act, or lbe applieatioa thereof to any 
pmoon or eireumou-, it held innlid, the ftiDAinder of the Act, 
&nd lbe .;!tUeation of ouch proYisiona Lo other poroona or circum· 
sLanceo, not be alerted th....,bJ. 
SEC. IMI. EI'I'BCI'IV!! DATE OP ACf. 

Ex~pt. as olhorwiae provided, this Act shall lake elect upon i .. 
enad:ment. 

Approved, Juno 22, 1936, 9 p.m. 
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DIAPIIl8 OOIWDMflOI .u» WiiW meg UJE18 
SJCBIBR!, UIL CBII&iM '• AID Q '' OLIPB&II, 

JJJII 20. 1916 U 1a91 P·• 

11r. C!lriat.ellbel'%7• 

153 

Tbb 1a Earl C!lristeD'bel'%7, S.utor Lo .. •• aecret.erT. I baft bad 
a pboDa call troa .lr. Sima ben tJ'OII ... Orlau J I 1.b.1.Dk 7011 baft biiAl 
•~ oorreapolld•- with bU ill oo-t.ioD witll a c1'11l cua. Be plloaacl 
up bere aDd nnted to ~ 1r posaibq a date tor a ~ coulcl be Nt 
with a n .. to eettuDc Ilia tax trouble• with 7011 tollal . I tll1lllt U aa 
.,ov:r e~ture be tol.d •• to a latter ci'fillc bU 45 ~ ill Dioll to 
repl;r to - latter or pet1Uon or -tlliDc 7011 biiAl t1lad aDd I Walk 
be et.Ul baa Hnral -a before tbat ~ period 1a .-I 1.b.1.Dk 1t 
1a at leaat three weeka. Be wolldere 1r ill tb8 ~ a date coulcl be 
eat tbet be coul.d ~ ':JP aDd aettla ll1a cue with these tollal. 

llr. Ollpbellta 

I'll talul it up with the llureauJ aDd co--'Noate directq with Ilia 
or with ;youf 

llr, C!lriaten'beiTTI 

llr. Ollpbanta 

llliobaftZ' 7011 aq. 

llr • C!lrie t.eD'beiTT I 

~ppoae ;yOil let the Seoa tor kDolr. 

llr, Ollpllellt 1 

I 1ll taP it up with tile .tureeu aDd oo--m•cate with the Sell&tor. 

llr, Cbriaten'beiTTI 

Tbult 7011 ao .u.cll. 

llr. Ollplluata 

'ftluk 7011· 

• 
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June 22, 19:56 
154 

~.Jr. spokt> to the President trorJ the Fero this morn-
1r.g n' as~ed him ll"hether Gneton co1111 come- over t~1e a!ternoon 
to r the monetary plr.r.k. ':'he P' ·ea1 ient is writing tbe 
cor.plete platfor"" himself . (See entry uuder d~<te of June ~5 . ) 

The Secret~y oaid he did not weny any direct statement 
1n favor of a mnnaged currency 1n the platform nor any reference 
to silver . He seid that he had s& n ao~o atutf that Eccles 
had written and aa f11r as he , Hll,Jr . was concerned , it was 
satisfactory to him. 

\ 
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J une 22, 1936 

The Secretary told !.:re . Klot:t over the ' phone froa 
the rarm today t.h t Harry :!o.;>k.l..,;: had £a1d recentlY that 
he needed $380, 000, , ~ :or rel1~f :or JulY, A ,~et and 
Se;>tember. ;.t tha t t1me, m: , J r. recocccnded $3?5 , ')~.~ 
t..3 the ?ree1.\e!.t. When 1t cac:e to actuallY £-llocatlng the 
money to ;t.arry 'lop .:.ns , the Seer ~e.ry told ~:ra . Klot:~: , the 
Preo1dcnt cut 1t to $3f>O,ooo,ooo . 

155 
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llJ dnr Jr:r. AUll1pa& 

I bel to actnoYl•dt• raea1vt ot 

7011r letter cOt .Tuna IN aDd w1ab to t bault 

7011 tor kaap1ft1 a posted on th11 

import ant .-tter. 

81Dc relr, 

Uonorable 1111~ Pb1ll1pa, 
!be Under Secretary of State, 
Waah1n ton, D. c. 

15S 
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lliss McGuire: 

This is ~err confidential 

and attar Ur. Oliphant bas seen it 

Urs. ICI.otz wants you to return it 

to me and no one else. Thank you. 

McHugh 

June 24/36 

l 

I 

• 

·. 
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7/C. .A., • ,., . """ • ""' .. .t,.) ~ 
,2ZJ'"' ;..v/ e t4 • .._,.,I ~.,.& · 4 Z 

c?~,4 ~ p/ ~ .z::/.,.. • 
.,&,j!i: '?:'" ~ . ...., ../,, /:-:/ . VY1,.(. If(. I C 

~ ../aLe · •. .P ~ ... .'~ L 
a. .A.·~ ~' ..... ..; .. .£ ·~ 
~~~7 .. .) 

, /b 
~~ u - ::::> 
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llr--:--1-ohDson: 

llrs. !Uotz directed aft to lll!nd ~hie 
to you, as per our conversation. Please 
note it and return to me as soon as possible. 
Thank you. 

June 24/36 
Wednesday • 

• 

R. McHugh, 
Room 285, 
Treasurr Bldg . 

Regraded Unclassified 



Mr. 

Please note and return to •• 

personally tor the Secretary's tiles . 

This is extremely confidential. 

Juno 25/36 

• 

R. McHugh 
Room 285 

' 

Thank you. 
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1¥8 
DEPARTMINT 01" STATI: 

WA8HINGTON 

reply refer to .JUDe D. 1116 

ll)' dear llr. lecret&l7: 

With reference to preY1oue corre8Pondence re­

garding counterTa1l1ng duties on GeJ'IIAD 1mporta, I 

enclose a paraphrase of a telegram from the American 

Embaeey at Berlin (No. 194, June 20, 7 p.m.) With 

respect to the proposed Tia1t of German experts to 

d1scuee the matter. 

I also enclose a copy of th1e Department's tele­

gram to the American Embaeey at Berlin (Mo. 79, June 22, 

7 p.m.) outlining the poe1t1on of th11 GoTernment With 

respect to the proposed v1e1t of German experts. !he 

text of th1a telegram waa d1eouaeed With Yr. Oliphant 

and rece1Ted hie concurrence pr1cr to be1ng sent. 

I aleo enclose a memorandum recording a conTer­

sat1on w1 th Dr. Ke;rer, r1ret Secretary of the German 

Elllbally, regarding th1e aatter. 

Enclo~Urea: 
J'loos Berl1DL June 10il.83S; 
fo Berlln, June 22, tM: --raa4-. 

!he .... ftbl. 

' I •111 0' s, h., 

II••' lfJ 1111 .._., fl"u =»• 
Regraded Unclassified 
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P.IUI'IIIUII or --• an 

no.: .t.uloa 
7 

7 1 J, lelia 

DAft: .J1ae 10, 7 P·•· 
10.: 1M 

JIJIB 

I refer ~o 8f 187, Jane 17, 8 P·•· 
I h&'t'l jua~ OOM t;rc. & lons, freak~ 'IIUOllOUICl 

lunoheon ~&lk with Bl'lllball. Be are ~~ eo tar ~~ 
roretcn Oftloe hu reoe1Yec1 no word fro- Wu~n 

l.59 

tha~ hle pre11uoe and ~he dleouaelon are dlelred br ~he 
tJnlted 8~a~ .. OoYerDHn~. Be e&ld 1no1dent&llr Ua~ b~ 
eidle Iaboff he would ~ate !&er of ~he Por•lsn Otfloe 
wl~h h1a. 

Br1nJr:een llllltu u exoeU•~ 1Jipr ... 1on. Be 1e 
8oh&oh~ 1 e .u of oonfldenoe &Dd hu a oo.ple~e and rea4J' 
knowledge of ~e eoonoalo mel flnmol&l eltu&tlOD of 

Ger.ur and of the world. .lppar•Ur hie approach ~o 
the OOWitena111qr dutlee -tter 11 011 ~he ••• bSC 
eo&le u hh 141&1 011 worlcl problae u4 ~cl •" be, 
1n a narrow eeue, br lnYIOU't'l ._uu~ onr law or ~~~~ 
Treuurr cleo1110D buecl 011 u. 

~-~ I nn~ure to hope/nothl~~~r will be penlttecl to p:r~ 
"'•t llU nelt, elBa• I feel t~aat tbl OJIIIW'ultr lt 
1101114 st.•• top thoro11flal.J Jato tbe Mtter ehoulcl oo. 
Ul'bate aot a.1J to tb1 II0111U011 of tJI,I panlov.lar fi'IIIPlOD, 

)at 
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. . . • 

_ .. 

blat &lao t..n a llnta ntr••• ••'• a tU 1J11ft 
a.~ of tile fa'• rtlll.- ntl•~bl ea tllah ••••!IIIIIW 
pollof. 

Url'lorltl'l 

• 

• 
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'fol ~1'10&11 •batt7, 111'1111 
rroaa leoretarJ of ltate, WalhlDgton. 
Dated: June 22, 1938, 7 P••• 
Mo.: 79. 

Your 194, June 20, 7 p.m. 

We are telling the German Embas17 here 

161 

(1) That, with a view to preolud1ng any poeei­

bilit7 of misunderstanding, Dootor Brinkaan should 

have olearl:r 1n mind that existing laws with regard 

to countervailing duties are mandatory and the 

Exeoutive Branch of this Government cannot wain 

their application where the teobnioal factors require 

such application; and 

(2) That subJect to the limitations thus imposed 

by law, the authorities here will be glad to receive 

Doctor Brinkman and to give detailed consideration to 

any other matters that Doctor Brinkman desires to 

discuee. 

You ma:r convey the foregoing to Doctor Brint.an 

informally. 
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DIPARTMKNT 01" STATE 
W.uHIHGTOH 

¥7 dar Jlr. leoro$&rJa 

I bene1t t• JOU ccaet~U• t1ae V...laUoa 

of a DOte llate4 J-• 11, ltll, 111. wllto~ tM .. ._ • ..._ 

of o.r~. pur..at to iUUuoUGDe 11'• late Georamnt, 

proteeh aplaet ftean1'J lleo1at• 61110. I aleo ... 1oee 

a oopr of 117 acne of nta date ao0.1Maiq tlle noetpt 
of tllta oo-'oaUoa. 

lao1oeareea 
b• OUua •·-•N4or0 
Jue 115, a•. 

'fo o.r ........... . 

'file Bcaonll1e 

Beu7 Bo:rpstMa, h •• 

leol'ftu7 ef ... !NanWJ. 
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At tJle II:ZO SJ'Oup meetln& th11 morn1JI& there wae 
considered the 18 New Orleana tax 0&111 pen41ng betore 
the Board ot Tax Appeale . 

!he 8ecretar7 had Ollphant 11 memorandua, with at­
tached cop)" ot a ~elephone conversa~ion which Oliphant 
bad with Senator Long's aecretar:Y . (Cop)" attached. ) 

168 

Tais conversation reterred to the civil oaee aga1net 
Susban and h1a wi.te, which is 1n the Board of i'ax Appeal e . 
Oliphant told t he Secretary he had given 1netruot1one that 
this oase is not to be settled under any ciroumetanoee nor 
otherwise disposed ot except upon rull payment or the tax 
interest and penalty, or by tr1al. 

At the meeting, there wae d1soues1on as to whether 
the 18 New Orleans tax oases should be settled or thrown 
into the Court. The decision wae made ~hat the Treaeur.y 
will onlY accept t'ull payment or tax interest and penaU7 
and it' t h i s canno~ be accomplished, the cases should be 
brought to trial. 

HK,Jr. said that it was underst ood there was about 
$300,000 due Huey Long rrom the State or Louisiana wh1oh 
we want to attach, but he gave str1ot orders that he doee 
not want to attach the ure insurance or about $100,000 
which is supposed to be due Huey Long's estate. 

Regraded Unclassified 
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June 34, 1»38 

'l'he Seoretar;y and Kr. Bell aet toda¥ to dieouee pend1Ja& 
matters. 

Kr . Bell reported that the 'fre&8\IJ'7 haa redee•d 
$300,000,000 ot 'bonde tor the aoldlera' bonue and paid 
t?o,ooo,ooo in odd -ounta, lll&kin& a total -ount paid out 
in oaah ainoe June 15 of Juat under t400,000,000 . In thia 
connection, he aaid he had advanced the eati .. te of the 
amount required t o pay ott the aol4iara 1 bonda tor June t o 
$800, 000,000, but added, 1 I don' t th.1nlt the total t16urea 
wi ll change much. I had it l+ billiona 1n ~ former ata\e­
ment. up to December 31 and I atill think that figure ia sood. 1 

At tb.1a point he referred to the J:at~te ot Caall Poai­
t i on (Exhibit I) and aaid, "It you atop your taoo,ooo,ooo 
bill a here and don't have 807 more t.o Sep~ember, your balance 
rune down to 1,184 a1llion 1n Septemb8r and you can start 
t he $200, 000 ,000 b1lle 1n October and taoo,ooo,ooo 1n lfoveaber 
and your balance w1ll be ~56,000 , 000 t or October and 
$846, 000,000 t or November.• The Secretary '• comment waa, 
"That ' s plenty. 1 Bell continued, 1 Tllat. means t.ba t. beginning 
t oday your pr eaa releaee would announce tor t 5o,ooo,ooo onl7 
and ae you go into September you will have tl,300,000,000, 
whi ch i S plenty. 1 The Seoret.ar;y aareed. Bell then adviled, 
1 And you can make up your m1nd a t that t11le whether you want 
to f i nance on September 1. 1 BK,Jr. at.ated, 1 'fhen we will 
stop right t her e. No more bil la. • 

~. Bell t hen referred to a memorandum be had received 
f rom Kr. Gill (Exhibit II) reterrin& to an allotment ot 
$350, 000,000 to Y?A. up to October l, 1"36 , and po1nt1ng out 
that. bef ore any ot tb.1e allotment ia diaburaed it would be 
neoeeaary to r einltate the reserve tor payrolls and to meet 
t he payroll tor the laet week 1n June out of t.he new aoney. 
HU, Jr 1s reaot.ion t.o thie wae, 1 Tbat. il oontrary to the agree­
ment. . Hopki ns aaid he would not uee any of the new money to 
meet expenaea of the laat tiacal year.• Bell replied, 1 'fhat 1a 
r ight, but. they are not going t o apand all ot the1r money by 
June 30; tloo,ooo, ooo ot the money they r eceived prior to 
June 18 going t.o be apent 1n Jul7. They ataaaer their PA7-
rolle - - it a man worka a week in June and a week 1n Jul1, 
he geta paid t or t.wo weeki, eo 7011 can't ooae up to June 30 
and atop. • HM,Jr. then aeked, "'fhen they have kept thetr 
word?• and Bell anawered, 1 Yea; I tn1nlt they have . It he 
d id not have to eet t hia obl16&tion up, he would et.lU be -. 

' 
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11t.t.lt Uort.. Bt pi'OliUJr on14 p\. • tU .... a.~ 
t.oo,ooo,ooo 1t u. u .-flat& w • ..,nu--. .... 18 
t.baD allot.Mil\ llu11o I .,.,... laU M WOtll& l"a_. ..t. l 
on an ezpeDCU.WZO. llule u1 leU rtea&, 'I "'nk t~~at.la-.U 
r 18)lt. . !!lc 1t 70• pend.\W Jaia tl'llil lhp\1 '111r 11 • t. 
obU.pt.e nn aUooa\1 .. - ... •~u:r - u ~- oe.U 
get. b7.• D,h"'• o:r til\ ... , 1 I woa14 rat.W Go Ua1l M 
an expelldlt.IU"' liNU. IUD*- \U Pnt14c\ p\e '** 
let. t.lle Pret14ent. allot. MDI7 tor three 80nt.U .ore.• .. u 
ea1d, 1What. t.hq are alklll& tor 1• u oblla&Uon liN11 rat.llll" 
than expendlt.urt batlt 1

1 all4 t.ht ltortt.arJ~· 410111oD ... , 
1 1 would elt. t.l&bt..• 
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At lunoh toda,J wlt.h the ~ll4ent, t.he qua\laa o­
up about Rex ~ell'• requeat. tor tun4a tor a«•t»Setra~l'­
purposee and the Preeldent r-.rke41 •I han ut. 'bee ao•'"­
ated yet. I can't ta.lte that up unt.U later.• 

• 
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Dear Kr . .. oretar)'l 

TIC UIIDal A C_,.AIW 01' STAft 

..a••n011 

.Juu M, 18M. 

I n a ooor4&Doe w1. th your requeet, I aa "1111.­

ing you a copy of the 1111mor&Dd- of the ooDfereDOe 

which took pl&oe yeeterda7 afternoon at the lbite 

Houae. 

The Honorable 
Henry Korlent!l&a, 

&eoretar)' of the 'l'r•eurr. 
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June 84, :w:se 

Bewley came 1n t o eee 
Lochhead wae al1o preeant. 
report of the meeting: 

the Secret&rJ at tan o 'clock. 
Following 11 e tenosraPhlc 

HK.Jr: Ian 1 t th1e wonder1'ul ., . ._tller for Waeh1ngton! 

Bewley: Well, 1t 1 1 cooler. 

H!.! .Jr: Taylor w1ll be back on llonday , 

BewleY: I nave noth1ng to eay except to merely confirm 
what I have been saying 1n the past, but attar you epolte to 
me about Atherton 's telegram, last week, I naturally cabled 

back to London and we also got an independent telegram from 
the Foreign Office about what the Chancellor had been ear1ng 
to Atherton. As tar ae I can make out troo the Foreign Office 

telegram, ' they ~e~• apeaking about the past , not the present, 
I said what you were good enough to say and Atherton said 
about the same. 

HLI;Jr: You mean subeequentlY7 

BewleY: No, in his orig lnal, according to the Foreign 
Office telegram. Then on the ether po1nt, I don't quite 
know where the misconception could have arleen, but as far 
as I em concerned I would like to confi rm what I said before, 
which is that the uncertaintiee of the situation are 1uch 
that it ia impossible to speak tor the future with complete 
deflniteneae , but subJect to that and subJect to the polsi­
bility of a fell in prices and the possibility of a b1g 
movement of capital out of London, the British autllorities 
would not regard a moderate devaluation of the franc, of 
say 15% or ~. ae any reason tor altering their gener al 
currency policy . I J uet put that 1n - they wl)uld not 
regard that ae creating a new eituation in the eense they 

would have to do something for the pound. 

What I thlnlt Atherton meant was the Chancellor bad 

appeared t o epe•lt to h111 about the permanent policy of 
Great Bri tain. He cer tainlY said Great Britain ••• not 
ready for permanent atabil1r.at1on. Noth1ng new 1n that. 
What he 1aid wee the Britieb equ&U&At1on tund could not 
be ueed tor permanent ateb1li&ation becauae that would re­
quire new legielation and Britiab public op1n1on was not 

r ead,y tor it, but I don't think that il contrary to &JITthlJII 
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I said. 

el se 
what. 

HY,Jr: Then ~e understand each other perfectly, 

BewleY: I think so and I don ' t think there il anythinl 
1n the telegram trom the Foreign Otf1ce 1n addition t o 
you have been told 1n the p&lt . 

!{!.!. Jr: Ths.t clears up a very important th1ng. 

BeT~ leY: Yes. 

~.: The tew days I have been away trom here , there 
1s nothing new that has happened as tar as the situation il 
concer ned. It is just as it was. 

Yes. I read what Auriol . ea1d and I 
fighting inside France ie going on tor 
t hat. . He 1eems to be tal1ng a strong 

suppose 
some tlme. 
line . 

Hll . Jr: Who was 1t said that July 15 ie a sort of -- what 
was t.hat7 Auriol has to do something or other on July 157 

Lochhead: There iS something. 

~: 
on JulY 23. 

Don't let that happen. I want to go on holiday 

koohhead: I think they have maturities on JulY 15 tha~ 
w1llave t o be taken care ot and that's the internal propo11t1on 
aga i n . 

H!.! . Jr: You are goi ng on hol1dayT 

BewleY: July 23. 

ftM,Jr : For how long? 

When? 

BewleY: A couple or months; ot course I am always at 
notice. 

HLt .Jr: Are you going abroadT 

B£wlsf Yes, abroad - - England. 
Englan • have 'not aeen them tor two 
back. 

I haYS two aona 1n 
7eara . I h&Ye to so 
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K!J,Jr: Who w1ll be here dur~ your a'beence? 

~ewlet: Both Challtlq and Co\U\eelor Mallet. (?), 'but. u 
a ma t er o tact, I th1nlt they would aend me 'back. I would 
always 'be ready to come 'back and I think thq would 1t it. ie 
r eallY urgent. 

ffU.Jr: Would you 'bring in and introduce h1m to me -- who­
ever 1t 1a I am t o talk to , betore yo~ leave? 

BewleY: Certa1nl.Y, I w1ll apeak to the Ambassador as to 
who 1 t w1ll be. 

Hl!.Jr: I hope to get away on JulY 2, to be gO!le the month 
of Jul.y , and the President will be away moat or that time too . 
! am onlY got.ng to Cape Cod. 

Bewley : Yea. 

~: But betore I go, 1.! I Just could know who 1t w1ll 
be . -weir, 1t 1s very br1et, but 1t 1a very important, It 
confirms what you said before and I appreciate your coming 1n. 

Bewley: I th1nk that's all. 

~: Because the State Department was qu1te upset 
over ~telegram. Well, we w1ll Just have to be patient. 
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CONVERSA'l'IOI BiHEIN IEOU'l'ARY JlbRGIR'l'HAU 

AND Ill\, I.IOIICI, June 24, 1.8~d 

Ur. Hon1clt: I brought with ae llr. Appel"t. 
obJ ectt 

Would 101& 

HU.Jr: I would be Tery much pleaeed. 

g: First, I muat thank JOU for the conversation 
with you, which we have sent to Fraqoe and they are very 
grateful tor what you told me, eep~1al1J about the apool'll···, 
which have been made by the Britia~, between you and the 
British and that nothing was to be settled before they could 
talk to France . I th1nk that wae very much appreciated, Bow 
I 

RU.Jr: Nothing had been settled and we were trying, but 
I could not make any promises, You asked me whether anyth!ng 
had been settled and I said, No; nothing had been eettled and 
we would do our beat to see tha~ France would be taken care 
ot, but ae to the f uture I could not make a statement that 
we would never do anything with tho British, but I said we 
were ~a1t1ng and hoping, but that up to now we had not come 
to any agreement, hoping that the agreement would be between 
the three countriea. 

~: Let's say i t was the way when I came to you. 
I suppose I can mention anything? I had a meeting with 
the President. 

~: We know about it and Ur. Phillips has given me 
a momoraildum. 

~: Now I think we have come to the point where we 
must state uaotl1 what we want. I think that the other 
day when we had our t1ret talk, I gueeaed -- whether I wae 
right or not, I gueeaed that it we would come here and that 
it wf would at the eame mo•ent approach the Britiah on th11 
very queation ot what are JOU to do it we are to lUke a 
reaaonable readJuetaent. ot the trano, what would be their 
anewer. I gueae I un4eretood what JOU told .. -- that there 
would be a sood probability or at l ... t a poaalblll\7 of an 
underetandlD& that there would be, at. the en4 of auoh a acrre. 
no f!U"ther 4eftluat.lon and no econoalo repr11a11 and I thlJIIl 
we knew pret.tr well that we could set auoh a 4eclaratlon. 
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Let's be preo1ee. If I so ~oo far-- becauee we 

must go and have not. the tll&hf.eet ••• 

p,.rra I th1Dk JOU W better so over that qalll. 

)(: When I Nw JOU, the other 4a;r, 7ou ha4 the 
feeling that I -e coae to aelt 7ou whether 1n caae we 
would lllllke a reaeonable a4Juet•ent of the franc we could 
be assured of ao•e 4eol.arat1on tro• )'Our Qovern.ent end 
trom ~he Br1t1sh without not go1na t o France but v1a 
Washington and oomlng to London at the eame moment, 1t 
we would ask that being g1ven a reasonable adJuatment 
of the trano you would aesure ue that you would not take 
steps to make a currency war. 

~; That'• true. 
our t~treat7 w1th your 
uat1on. 

),!• -· That's right. 

Just one m1nute, because 1n 
countr,y 1s a clause on deval-

I ltnow 1t. 

ftU .Jr; Now, when you tallt about trade economic 
reprt•als, you are out ot ~ t1eld. 

' 
Ka. I know 1t.· 

5U.Jr: And, I haven ' t studied it cloeelY enough, 
whether-- let's eay 70u people devalue. •x• percent, 
whether auto~~aticall)' under that trade treat)' there 
would have to be an adJustment talte place I don 't ltnow. 
I am n<Jt sutt1o1entl)' tam111ar. Kl,ybe Kr. Appert knows, 
but there 1s a devaluation c l ause in that tret7. 

K: I know. I know. 

~; But to get back to the part which I am 
reepoiii10Ie tor and which 1s the 110netll')' one. And 
when you say that 1f the rrenoh should approach ue s1-
llultaneou.l)' that the7 approao.h the Br1t1sh. 

II: !!lat. '• l'laht., 'beeau.e I UDderstood that. 
tro• be Pret14ent 711t~. Be Mde 1t. clear. 

g . .rr: !!lat. 1t JOU all.oul4 ~oh the Br1t.11h e1-
multaneous1J wlth 1a1? %ou aelte4 u 1f France ehoul4 
malte a reuOzlable deYaJ.•t.:Lon, woul4 we et.q •a• •· 1 
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The answer is Yes, provided that it doea not have a ·~ 
ettect on our internal pr1oe level. In other worda, our 
internal price level might fall ott a little. I can do 
it, unless there waa a sharp effect -- there are two con­
ditions: (1) i nternal price level and (2) unlesa we bad 
an extraordinary aoount of capital to leave tbla country . 
We are prepared and will be glad to see quite a large amount 
or capital leave and would not obJect, but it it meant, oh! 
a very large !light of capital and a very decided internal 
drop in our price level, that would change it. In each 
case , you notice, I am making it very decided. 

or course! or course! 

HU.Jr: Those are the two 1 if 1s 1 , aren' t they, Archie? 

Lpchhead: Yesi the !light or capital ls not important 
as to the amount, bu~ by its ettect on interest rates. 

HU,Jr: There can be several hundred millions, even, 
returned to France and r.e will be delighted to see it go 
back, but it it ran 1nto a billion then we would like to 
go like this (made gesture) and say we want to think it 
over. Are we together? Those are the two •tr•e•. 

~: uay I say that it we should come to such an 
accord, or course we would have in France a level in order 
tha~ at any moment we should feel that there would be danger 
or too many funds leaving t his country we would or course -­
you could have such a level that you would be say1st1ed 
there would be no bad ettect. It we come to what I begin 
to hope will be an agro;ment, I think it ls the atmosphere 
ot collaboration which is beginning, because as you say it 
you are forced -~ I know it ~selt -- it such a big move 
in your capital structure was made and tall in your prices 
y~u would be quite sure that the dollar would move again. 
So in that case there must be some level, before we come 
to such a print and I think it is pretty well understood. 
So what act' Jrd do we come to? It we do, I must say it 
will be an 'tmosphere of collaboration which will force on 
us because it ~he situation would be exactly the s-e with 
the Britirh people -- it would be like too many Britiah 
tunds go1J18 to rranoe . At the very 110aent we should feel 
that 1n theae funds going out there would be dangar to the 
market 1n London, we shall have to lower our interest rate 
to a point whare we c&n expect to diacourase tbls !low. 
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LQshheada Ot oouree, on t.he ot.her hltnd, JOU 1ftt.8DI 
to lower ;your 1nt.ereat. rat.ea aa tar aa 70u oan. 

11: 'l'he ••1'1 lllnut.e . 

-~: Ae an ottaet. t.o t.heae 8 11t' a• or he4&ea, ftll 
is aomelhinS we would 1~ to aee Prance do. 

J:l: Yea. I know it. 

• 

~: Firat, because we think it would be good tor 
France-and; second , the benefit. we set out ot it i s Juat this. 
l'llere 1s nothing ael:t:'1ah about t hh dea11'e . We teal that it 
France would devalue, it's the one barrier tor the moment. 

• 

which is keeping the world t r om a setting together on stabiliza­
tion ot currencies . 

/:i: Right! 

~. Jr: And that it France takes t he leadership, we reel 
all the world trade will set the benefit and we are willing 
t o take our chAnces on getting our normal share. That'• our 
thought -- no more , no lets, We could ait here and aay 
ever yt hing is lovely. 'l'he dollar ie the strongest ourrenoy 
in tlle world. We have got reoover.y . People are going baok 
to work. 'lfh;y 1bould we worry? But that ia not. our attitude 
and we will go a long way t owarde a11istins in thil mo•e, be­
cause we reel that over a peri od or ;year• t his would be a 
start towarda a real world recover.y 1n trade and unt il t.hil 
is settled, all the1e negotiations; everyth!~~ en trad•st.he 
people will not let t he11' trade barriers go down until thi1 
currency thing il e traightened out. 

K: · I completel1 agree with what ;you exactly l&id. 
Completely! 11 mu1t not seek too large. I mean w• mu1t 
begin with leas, with Great Britain and France. 

~: Ot COUI'U, &IV agl'ttaent 11kl WI are talkln& 
about,~United atatee does not haYt to ao to the Senate 
tor an;y rat1tication baoauee it ia not a treat;r. 

11 Good; that'• r1ght. 

ft·JI': An7 &&l'etiUJlt Uke t.h1a, t.he Pr .. 148Dt. and l 
can •ner 1nto t.h1a wit.hout. ha•1n& to &O to the llnat.e. 

1(: Ve17 111port.ant! 
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HK.....rr.a lhen the Prea14ent. t.eua .. w.a 1a au. ~ 
t he.t eri!ilt, Bobo4,y elae hal t.o be OOU'IIlt.acl, 

1:11 Oood! 
• 

HU. Jr: No ratification. It ian 1 t. a t.reat.,r. 

H: It 1B an underatandina. 

HU.Jr: The State Department on the Chinese thin& oallacl 
it a •conversation• and, therefore, it needs ~ ratification. 

Jl: That is very iaportant. Jrow I oou to th1a 
point. How would you, let 1a aay -- let 1a put it another ..,, 
How will the thing be worked out between you and the British 
people 7 I say this: I would like to ltnow whether I aue .. acl 
r ightly when you told me t hat you had good reasons to belien, 
I thinlr. I don 't go too tar - 1t I go, ,1ou atop me - that 
you had good reasons to believe that it the situation 1D general 
in the world we.a not chaJ'I&ed, no obstacle, the British people 
were ree.dy to go e.lmost virtually with the dollar? 

HM. Jr: That's right. 

j,l: AID I right 7 

HU.Jr: Sure! They make the same hedges . 

1:1,: The same !:Jedgea as you? 

HW,Jr: Yea, the s~e . 

~: Which ~7 

HU.Jr: Prices. 

H: Prioes. 

HM Jr: Flight. ot oapit.al. 

Hz Flight ot oe;pit.al. Did you han either ti"OIII 
the oon•eraation w1th the British -- you 41d not. ao •• tar 
aa that, but. 1-.:.u ha .. aood reaaone t.o !)ellen that. &Ill IIIOIIID\. 
we approaoh the Britieh WI lhall ha'fe ao.e oon'fel'eat.t.OD at.azoW&. 
on the dollar-traDo aD4 poa4t WeU, th11 1a ·~ J.at.arut.lllll. 

p.J'fa I lhoul4 th1Dlt so. 
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K: It 11. And I be&1n to re&l.1r.e that IV II11110D 
will not be ae eJDpty ae I tho\16ht when I aeJted 1t, but now I 
do not t hink it 1e exaotl,y our plan eo n work it out. r1rlt, 
we want something a Uttle -- a 11ttle aot1on. I th1nlt n 
want something industrial and t o S1Ye the t1sure to the people 
in France because we shall have eome diftioulty - :rou real1r.e 
that -- t o make t he move. 

ftU .Jr: I appreciate that. 

g: But the form 1n whi ch the thing can be put il 
naturally i mportant and I think it is thil form whi ch will 
defini tely settle the question to know whether. or not we shall 
be abl e t o do the thing in France. So you realize that we 
mus t make strenuous effort to keep on gold. I think ~selt 
it was foolish because for more than two years whi le I wa1 in 
London and even when I wa1 hare I did not want to conti nue 
with t his hope. I t hink it i s t h i s e1de of the queet ion which 
in France is so important. People in France tlgure that after 
all they were fighting this battle, which wae foolish. You 
can f eel it . You have been i n France. Did you realize tbia 
ntmosphere? 

were 
were 

~: or course , when I was there, the French people 
terrrbly blue when I wae there last September end they 
very much discouraged. 

IJ: Very much dl&couraged, yu . But they were fight-
i ng a battle without hope. But they thought there wae eome 
honor to fight t nis battle, exactly as the Dutch people are 
doi ng now. They are doing all the ume. Andi think i f n 
make our move we ehall have ~ anewer tboee people, the Duthh, 
tho Swiss, t he Polish, which are so important even from the 
poi nt of peace, to acclimate themselvee toothis monetary peace. 
You sse , it ie the way we feel in France. 

HU.Jr: Somebody muet take the lead, after all. 

II: But we are prepared to take the lead! 'l'oda:r 
I shali give you, at the end of our conversation -- ot oour1e 
every word is confi dential. 

~: 11r. Appert knows . 
mation-our-or the freaeur,r1 

Did you ever get an:r into~ 

Appert: o~, never! Oh, never! 
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HH.Jr: Nor dou ~bod,y el... I oheok it evel' eo 
often to see 1t they are getting anything from the Treaeur, 
on anything illport.ant . ' 

j: 8o it i e ver,r confidential. 

HM.Jr: We don' t even -- our budget figures are not 
sold to racetrack people. 

g: Let's go on now. 8o I think we are nearer 
an accord in Prance , but the situation ie eo bad 1n France 
we are not near an a ccord ae to how t o 1ntorm the public 
on the questi on. But the question ot torm -- th~ torm in 
which we can present it is ot importance 1n France, you 
realize . In ot her words, what we want ie not a declarati on; 
it is an understanding, because t he newspapers 1n Prance -­
well, the thing is all there. Peace ie here. And it I 
can make a r esolution to be taken up confidentiallY here, 
because Ur. Herriot, who was agai.nat devaluation -- he made 
the most str enuous tight because or the answer to the reeling 
ot the country , and he was feel ing the same feeling the 
country had - - that i t was a battle and t hat the battle ought 
to be fought until the last moment, and I t a ink -- I don't 
t hink; I know, tha t at the very minute the thing can be 1 

presented, not as a ki nd ot hQmil1ation -- ~self coming 
hare and taking my hat and t alki ng to the Secretary or the 
Treasury and Ur. Roosevelt, well, we are read,y. Can we 
have a good word? 

HH Jr: I will leave i t to Governor Tannery. He hae 
never raft that way . 'fhe Bank ot France has never felt 
that way towards us. And, it you remember, I never ea i d 
a word. It was Governor Tannery who announced 1D France 
what I had done. we have never taken that attitude and 
we have never felt that . At this moment we are a little 
more fortunate t han some other country . We have never 
taken that attitude towards other countries . 

1: Ro, but we are speaking. I know you have 
in Prance a ver,r good reputation in France beoauae you are 
a friend of ours. I aean that the people 1n France auet 
have the eeling that t here was no huail1ation . 

g.Jr: What you are telling •• 18 ~h1B: 1D the 
language we use, ;you want to 1 dreee it ~ aDd make it look 
att ractive to the r.renoh people ae a rrenoh accompli~ent. 
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a: lo. I would not 1-,y· •. t,bat, 

HU.Jr: » tazo a1 I u concerned, tllere 1an't &111 
reason you can't aake 1t loOk aQJ ..., you w11h at hoae, 

)l: '!'hat 1 1 not uaotl,y ~ po1nt. 
I want some dra111n&, but tll11 dre111na 11 
I would say. 

I don't W&Dt­
not l'l'enohaatealla&, 

HJI.Jr: Aa long a1 1t 1e not Rull1an dress1n8, I u 
eatiatied. 

!.!.: What we want is a dr1111ng ot sometl11ng fenaral. 
We want a peace dreaa1ng. One day when -- 1oae month whan 
the political situat1on ,wlll have been cleared, then I hope 
I shall come here to talk deolarat1on with you and po11ibl7 
Herr1ot with me. But we want this teeling at.,peaoe and 
not only to France, but to the world that reall7 thia 11 
monetary peace wb1oh 11 oom1Dg now. You know the teal1ns 
1n France. I muat make 1t absolutely clear that we are 
squeezed between the English battle and the tranc and the 
pound and the dollar. We are squeezed. We must g1ve the 
reeling 1n France that the battle 1s over, •nd that 1t 11 
the beginning ot monetary peace and some torm ot collabora­
tion between the 1table currencies. Do you think that th1a 
dreaa1ng is poas1bleT 

fiU.Jr: I should think so. 

K: I don't ask you tor oomm1tmant. 

mL...r!': ot course, we don't 1n t his oount17 teal that 
ther e ~ battle. 

i: But 1n your heart you do. 

HIJ . Jr: I don't think 1n thil country the people are 
conec1ou1 ot any 1nternational battle 1n currency. our 
people are not educated up to it. !hera 11 ver,r little 1n 
the papera about 1t. 

K: But 1n rranoa and Ensl•ncJ you aea the battle. 

~: I would a-,r thil: troa ~la& 1t the t1rlt. 
t1oe !~unda all r18ht., ~bwt. I would l1ka to go around 1n 
my mind. 
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(At tb1e po1nt., Mr. lloDftlok bJ'0U611t. fort.h a t,rpnrit.t.a 
copy ot torm ot atatement.Copy t. attached.) 

!J: Rav1n6 expla1ned •h.T we want aomethill8 more 
tnan a bilateral declaration -- I regret they had not more 
than one copy. cur. Appert produced a copy.) 

HM.Jr: Is it in English or French? 

y: I put it 1n English, Ot course it's bad 
Engllsh, but I thought ·it was eater. 

~: ,_ : Ma7 I read it. I think thla will be worked 
out one h~~dred tiQee before we come t o aomethtng. 

(llr. Uonn1ck read trom the statement.) 

U: Number (1) needs no explanation. I muet aay 
I would not m1nd it you make suggestions about that. Put 
1n anything you wish. Better, present it from your own 
poi nt of view, We would not obJect at all if you change 
it, Just put in 1t -- Just give the feeling any way you 
would like t o give it some American feeling. 

number (2). The Pound Sterltns will seek ite po1nt 
ot equilibrium between 4.7Soand 4.Q7, What does that ~ean? 
That 1t ie Just the point in the middle ot that. You feel 
it i s 4.86. A fluctuation ot Just the aiddle between 4.75 
and 4.97; it 1s 4,86. 

Lochhead: Ot course, i t you want to get down to de­
t ails, &Ut it's the middle rate baaed on the old parity. 

~: This ia Just during the period before we come 
t o a more det1nitive agreement about coalng back to aoae 
kind ot 1nternat1cmal standard. We :bave got t.o u.J.t. t.he 
fluctuation ot the pound, and let •• tell you aOMt.hln& DOW 
which ia ~ortant tor the Aaerioan, aa I t1gure it. ~aelt. 
It is awfull,y 1Diportant to ll&lte t.heae detinit.e rates, An4 
don 1 t you feel that we wollld go a step tllther an4 a vel'f bia 
step Just aa the one I t.M.ed to JU.lte here 1n l.Qa3 when I •• 
Financial Att.aoha, ~ would •• not take opportun1t7 of 
th1a talk beoallae we take t.he 1n1t1at.1va ollr&elvea! l8 t.hat 
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ta1r7 We would take the 1Dltlatlve to tell the Brltlah. 
That '• all rlP.t.. 'l'e -.ke o~ .,ve, but you have got t.o 
keep the pound 1n a detinUe tluot.uaUon. Let ua llalt 
the fluctuation of the pound. You ban got. t.o Mlte aou 
effort, we would 88¥ t.o the BriUah people. Well, the 
point. to be reached ie 4.88. Let.'• have a tluct.uat.lon ot 
the pound dur1Dg t.hla e.xperlaent.at.ion. Let.'e have lt be­
tween 4.75 and 4.Q7. You would not go lower than 4.75. 
You would not. go up more than 4.Q7, We don't aek you t.o 
go back on gold. So you eee ~ point.? I think there 
must be eomet.hing very detlnite about that. I think it. 
would be a mistake tor both ot ue to make this move and 
then to leave the pound completely tree to fluctuate. we 
have got to ask Great Britain something a little more def­
inite . They have got to make an ettort not to fluctuate 
too largely . I t hink we can get that. I aa not thlnk1Ds 
that it is 1mpoaa1ble at all, it it ia well prepared. 

, 
Now tor the franc. We would seek the level between 

. 0 475 and .04Q7. What. does that mean -- that the pound 
in France would be at 100. I think we went. too high when 
we made our stabilization move . We made a mistake . We 
would not have the pound at 100 trance. In this plan my 
view would be that we would leave gold. I had a talk with 
Blum be tore I came. I don't. feel that 1n the unsettled 
conditions in France we can really make an adJustment. on 
a new bas1a and aeek it without 8.1\Yunderet.anding. I think 
it. would be a 111st.alte. 1'llat. perhaps would push the pricea 
up. We have to put 80118 boundary. It's rq own feeling I 
would not. like to eee the tranc complet.el,y tree ot gold. 
From your point ot view, I don't think you would like it 
either. You are on gold. In France we would leave com­
pletely and even it we want t.o tie with gold I think trom 
your point ot view •. 

Lochhead: How would you keep your tie with gold? 

1: Very eaeil,y. Beoauae . 0475 and .048? ie a 
very •-ll fluctuation. At .04?5 I 'bu7 gold and at .0<!8? 
I aell gold. 

You would 

It •o. 
"'o"b"'' Y011 W01IlA pve t.he s,old UD• 
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buy gold at. ..eM '1'!1 an4 ••U 1t. at a&e'l', 

Lochhead! Juet. liKe a bl&ser eprMd between .YOUI' pl'ioe,. 

g: But I would not lUte to aee P'ranoe cOIIplet.el.f 
divorced trom gold. 

HM.....L!:: Rave you gone t.hia tar: that 1f' you ehould de­
value, -whit would you do with the protite? 

~: Oh, yee! We know perteotl,Y well it would go 
to the State, beoauee we need 1t badlY. 

H!.I.Jr: Would you create a etabllization fund or uee it 
to defray the cost ot Government? 

~: I think it would be 1n etab1lir.ation rUDd and, I 
will tell you, to try to work 1n accord with your stabilization 
fund. 

HU.Jr: I think it most important to eat aside aome ot 
thi e profit for a stabilization ~und, beoauae if you didn't 
you would have no way ot enforcing it, if all the protita troa 
thi e would go to make up your deficit. 

M: Oh, no! I don't think that, 

~: I think France, 1t abe devaluea, should aet aeide 
enough-so-that ahe could have a stabilization tund. 

K: Oh, but certainly we ahould! 

So you are looking ~orwa:od to how you ars soina 
t o Ul Franoe baa a stabilization fund, En&land 
hae one and we have one and the three would have to work to­
gether and unleaa they had a stabilization fund it would be 
almost 1mpoaa1ble beoauae I don't Juat aee, unleaa th~ had 
a fund, bow thq oould keep between the two po1Dta. Would 
France do ita part? 

11 rea, we haYe to. 

lAf'b'td' A • J'8Aie. · fhQ' would onl.Y ~at. t.lw 
extreme 10m, eaoll t.lae. tile onlY point about. IIX'. Jltmnlok'• 
eugsut1on 11 he would not. work bet.nen; onl,y when 1t. got. t.o 

.Q47!i or ,oerz. 
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!(1 Oh, noJ Oh, noJ Jut. 4on•t. 'be 1111t.atm ••t. 
that . I e.m veJ7x·Aetlnlt.t. I 4on1t. 'ti'Ult. the trano to 'be 
put t oo muoh on one 114e md too IIUoh on the other 11t..• be­
cause we have been Ule4 t.o 'belD& on aol4 on a oll't.llll ......... 
Let 1 e be cert.a1.n t.hle plan worn. Wlth the at.ab1ll&at.10D 
tund 1t goes between the two po1Dt.1, exaot.l.r u the BM.t.11h • . 
would do between 4. 75 an4 4.;7, We would tr, t.o wtnt•l&e 
e.s much as poas i bl e t he tluctuat1on. We would have, qu1ta 
likely , a bi g fluctuat i on at the beS1DD1n&. With ,your tUD4 
and with the British f und , we would like t o coae • • • . 

H!.I .Jr: At the beg1DD1n& the fluctuation would be tairl.f 
wide and we have to maKe them wide enough eo that it would 
not br eak down the f irat week. 

~: That's r1&ht. With~ t wo gold pointe , t bat 1a 
why I need it. The Briti sh have had a atabi l i zati on f und 
tor f our years. That ' s a l l very well, We have none. 

H!.I,Jr: T.llat ' a why I say you can ' t let all your t unda 
go through your fingers. 

~: Don't bs mistaken on t hat. 

~: You ask me how it will work? It there are 
three 8Ui0Il1zation fundi and eaoh one puts up so much 110ne,y 
and eech would agr ee that when their own money reached a 
cert a in level t hey would bU,J and when i t went up, the,J would 
sell -- i t i s like an aeroplane with three points, and when 
those funds, aa each one took cars of i ta own currency ae it 
reached a low level and sold when it reached a high, t h11 
t hing which would have t hree po1ntl would aeek a level, but 
it would have to be when each country would put up so much 
money to guarantee itself. 

M: we are complet ely in accord on t hat. 

~· » I aee it, it radiates 1n the .. pointe. 
i t goe~, you g ive it a lt1ck up. 

L9chhead1 He wanta to s o one atep further and take 
t he abaoiu£e low and the abaolut e hi&b• but when 1t. reaohea 
there the atab1lization tund .akea 1t ati,J \here, to r.uaure 
t he French people. After all lt ' a a little wlde -- 1t'a a ' 
cer tain ls.....,. -:. 'fhl1 ar.· t.r,Jln& to 10 on sold without. t.I71D& 
to t1x the prloe. 
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wide po1nta, but I han to han atop polDtl, becauat I na' 
t o be absolutel,y olav. When JOU told ae, lhat would JOU 
do with yoU%' benetitl? I thought 70u wal'l puttln& 111 t.hla 
question: Would you let lt so to the Bank ot France or to 
the State? That waa ~ mlatake. I want lt to be uattul 
as a stabilization fund. 

BK.Jr: I t hink we underatand each other. 

The third po1nt. 'l'ba~ would ha'fe to be dla-

ftU.Jr: I don't think the queation ot quotat can bt 
handled here. No. You set into a diplomatic atatua. 

Jol• Let 'a have a t.allt about that. -· 
~: No. When you atart talltinS quot.aa, JOil art 

out ot""""'iiiYfield. It would make it 18pouible tor M to 
talk quotas and at the same time t.allt monetel'7 •ttera. 

!,!: So you are aalt1ng ••, Don 1 t so t.hla war? !hanlt 
you . 

HJ(.Jr: No; we cannot tallt quotu. 

1[: Let '• take that out oompletel,y. Bv.t hOlt could 
t h is question be taken anyway? What 11 yoU%' lll8811tlon? 

Hll..,k· You han Juat had an aszoaa11ent with the lt.att 
I>epo.rtiiiiir.:.- a trade agre ... nt. 

1: Oh, 711. 

: And 1t 7ou wnt. to tau IIi' the quat.loD et 
quot.ae·81, "!,~ofu would UYI to take lt. up t.lal'oUIIl tlw atat.e De­
partaent.. 

Ia J DOW Yert Will. J aaow. 
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HH. Jr: When 10u et.art. t.allt1J:a& quot.ae, t..bat 11 not. 
within my :t'1eld. 

1: Let'• take 1t out, becauee after all, to &1Ye 
you my own view, tl:l1e wae onl7 to reauure 7ou more than t.o 
ask you something, We know that we are the people who haYe 
quotas and as I want to be completelJ fair about that ..• 

HU, ~r: No . In this thing we are onlY intereeted in 
monetary stabilization and we make no requests on quotas, 

M: Now there is the queetion ot procedure . Then 
we come to a point, possiblY a little bit between botl:l of ua, 
I think you can be helpful on that. You have been more eo 
than the Briti eh people7 I never could come with the British 
'eople on tocethir~ so fast as I cace with you on thil eubJect. 

We have deoided to go to the British people, to put 
this t hing over right as it is. Do you think we have a 
chance? I l eave our conversation together this way:' do 
you t hink there is a basis of a talk on that? 

HM.Jr: And the anewer 1s yeo. 

Ll· -· You are good! We shall go through. 

Lochhead: Not without ditt1cultiee. 

IDl.Jr: What he is asking ce 1s, do I think it he put• 
a s imilar proposition -- without getttng into a discussion 
ot how much devaluation, but as to the principle, -- would 
you get a good reception. ~ anewer to you is yes. 

K: It will be a bargain. The British people 
will come and tell you, We want to fluctuate more than that. 
We want to hnve a fairlY wider margin than that~ bec!u•e 
it it goes t.o 4. 75 we ehall be obllged to HJ.l sold. 
1.75 --we want to fluctuate more than that. I think we 
shall come to it 'becauu t.he;y want us to have eo• et.ab1l1f,J 
now, but the point. 1e the7 will aek tor 110re than that. and 
I do not th1nlt we can a1n them &nJthing more than that.. It. 
will be a bargain. 

HH J r : Don't mieunderetand me, 
these ra!ee or theee pointe with 7011 at. 
too earlY. 

I have not. 41eouael4 
all 'bec&Uie 1t. 11 
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JIM.J'ra I aa Jua• a4a1t.~I.D& ~bat. t.here haTe t.o 'be 
point.. !here ahOI&ld 'be QPPer uc1 lower 1en1a, wt -.. 
they are, I aa no~ prepare4 t.o Uaouae ~odq 'beoauae t.llat. 
seta down 1nt.o the peroeatqe ot dnaluatlon. I u no• 
prepared to dieou .. that, 'but. I •uet auu. that t.here ... , 
be euoh a th1na, 

H: No, I am J uet t.alk1n& now about what. I know 
1s coming. Juat t o prepare you for what il coming, !he 
pose1bilitiee ere good, but. we wapt. a fairly wider marg1n 
and I t hink we would be m11t&ken to give a too large margin. 

next? 
HU.Jr: !.lay I aek you th117 What are you go1ne; to do 

1.1: Yee. What I haYe to do. !here are two n,r1. 
I coul~ cable our convereation to Parie or either I oan walt 
tor something ae det1nite -- what. ie your teel1ng7 

HH,Jr: No, I don't 

!: ~eoauee the closer we come ... 

~: No. Carrying ou~ what the Preeident 1&14 -- u 
I und~d it, when I lunched with him todl,y, he l&i4 he 
urged you to make a eiaultaneoua propoeal to Great Britain 
an~ ourselvee, I don't eee how .JOU can go ver,J IIUoh further 
with ue until you do approach the Br1tieh. 

1: Perteotl I lhall do that.. 

HH.Jr: I t.hinlt you have aone about ae tar •• you oan 
With Ul, 

Jl: We think we han been ta1rl.7 ole on the e1tu-
at1on. 11a,r I ult JOIU .rou have nothlnl 1n .rour 111Dd w!Uoll 
you are heeU.at.ln&, 'beoeaae ~ Jn&Uill 1e bad? Jot.h1n11ett. 
out ot .raor 111D4! It there 11 UJt.h1DI that. .... 4u1na 
to ,Jou, don 1 t. , • • · • 

JILJlr: ~~aPe att.er " 110 onr 1•. Do 708 t.l!tu of 
an:!t.hliiif.Ai'oU•' 

ree•u•· ... I •• , .. qUHtlOD SA ., ldiiA. 

W
3
(P ~ z \Ill'* &\ 1a a tall'~ allple pla. 
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IIIL..lr.: x 4ae1t ... 11ow .. oa ao .., ~ _.. I 
BJD Juatl'e'Peatlll& what. X .al& - et.U JOU p \JaM t• ;t.,11 
the Br1t11h, 

K: '!'.bat '• zol&IJ.t.. 

(The tollowin& waa ott the reoord& IIJ', lloDD1ok aa14a 
trow we muet go ta1t,ae tut •• we can 'beoauee ot the J'l'enoh 
e1tus.t1on, becauee I would not l1ke tol' the Bank ot J'rallOe 
to go below 50,000,000 and we .baYe tUD4e to p~q and notee and 
b1lle . So we are very near the point where I aa wa1 t1n& tOI' 
a move 1n France to atop the llbert.J ot exporte ot capital. 
But I tell you, because I think JOU go ta1t.r than I. I aa 
e;ratetul tor th1a converaat10D.) ' 

. . 
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hiP~ en Un 4raf't 

Of a .ottet&r;r.( &IIIO!'d bft-..rt ~ Vnited State~, 
Great :llrUa1n M4 l'nrloa. 

,..,..ce-• 

1lfP 

fU?tMZ'A that tba •1n obataclw ap1rw t tho .. aoh1wwuwuta 

11• 1n tba uncel"ta1nt7 PNT&1lina 1n the IIODIUt")' f.lll4, 

baft 4wc14ec! to apan 110 wttort 1n order to :put 1n wtt'eat 

beWMn 14.,& an4 .4.V'7. 

~ 
!he l'nrlo w1U ••Mh 1 te point ot equ1Ubr1ua bwQNWD ,., . 
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' 
TN& ....... U:CMTAift' fW STAft 

WAIIHIMOTOII 

.rae"· 1911. 

Dear Ill'. leore~a 

I .. eeDdiDC JOU herewith a oopr of 

the aemorudua of the oon.er•Uon wh1oh 

Kr. Ray .lt!aer11on, our C!larp 4'Ufa1ree in 

LoDdon, had with the Ohanoellor of the :1&­

ohequer on June 15 th. 

Although you ha.e alrea4y r eoei•e4 a 

cabled report of t hie oon•er•Uon, U oooure 

to ae that you will be intereeted to ba•e the 

full text. 

fbe Honorable 
Henry llorsent bau, Jr., 

leoretary of the treaeury. 
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June 25, 1936 

I took the original ~onetary plank which we had pre­
pared and another which included two paragraphs incorporating 
!:cclce' ideas . 

The first thing the Pr~eident did was to count the 
words in the monetary plank which he hnd prepared. Hie 
statement had 157 words. He then took what looked like 
t he shortest one and he said , "Your type 1s b igger, so I 
had better count your words," and before even reading it 
he counted 231 words . He was f ar more interested 1n the 
number of words than he was in the subject matter. Then 
he read the plank and cut out 30 words , leaving 201. 

The monetary plank wh ich he sent us this corning waa 
the one "eat he worked on while I was with him at lunch on 
~lednesday . 

Then they sent us another draft, whl oh was prepered 
by the Pla tform Committee at Philadelph ia , which was awful. 
I called the Presldent t~nd told hi m t he t I did not think 
well of the monetary plank which the Oo~mittee had prepared 
and t hat "hey had omitted the most important sentence which 
1e t he 1gu~s• of t he whole thing. I referred to the sentence 
•we approve the objective of e permanentlY sound currency eo 
stabili zed as t o prevent the wide fluctuations in value which 
in the peat have injured in turn producers, debtors, and 
property owner s on t he one hand and wage- earners and credlt.ora 
on the other, a currency 1Yh1ch wll l ;>romot e !'ull utilization 
of ~he country ' s resources and equitable relations between 
debtor a nd cred itor. • 

At three o'clock thi s afternoon, sam Rosenman called 
me and told me th~t the sentence to whi oh I had called the 
President's attention was included in tlle monetary plank. 

!.!y own opinion is tl:lat it 18 'lON> icportant to get 
the right thoughts in the pletform t han it is to keep 1t 
do~m to 200 words . 

I di scussed w1th the President tlle desirability of 
releasing another 250,000 bales of cotton in the Commodity 
Cotton Pool. He said that Jesse Jones had made the same 
recommendation on Tuesday and he, The President, hAd o .k'd 
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the releastng ot 200,000 balee. 
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TIIB BUDUiii' 

We f avor reduction ot Federal expenditures, balancing ot the bud­

get, 8l1d retiraMnt ot the national delrt ee rapidlJr u 1a ada possi­

ble b)' continuation ot the i.l:lpronMnt in buainass, eaplo,.ent aDd tba 

anl'::.al national incolllfl, which is already ..,re tben twenty billions ot 

dollars greater than in 1932. 

The last Republican Administration -.de a tragic failure of ita 

atte•pta to balance the budget because ot tailur.- to adopt ertectiTe 

888sures to stop the ruinous def'l.ation which resulted in a ahrinlcage ot 

the national inc oM b)' .ore then one-bel!' 1 thus dr;y1ng up the aourca ot 

revenue neces sary to balance the budget, 

B;y the constructive measures through which the De1110cratic Adllini­

stration bas revived business activity, supplied emplo;yMnt 8l1d r estored 

the incoaoes and bu;ying-power of our people, it has established the on!J' 

sound end sure .ana b)' which the budget can be hr~t into balance and 

debt reduced. 

Abandonment ot these policies of tundaliNlntal restorat ion would 

jeopardize the recovery evidenced in every phase or the nation ' s lif e . 

BA!In!lG AND CtllllU!2lCI 

183 

We indorse the 110neter;y polici es by which the 1d..Snlstration baa ade 

the dollar the aOWideat 110ney in the world todq. The nation'• credit _. 

never ~ eecur•· 
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lie pledge continwmce of policies that -.Ice f or an hooest dollar 
' 

prorlding justice &lib for debtor aDd creditor, aDd an equitAble re­

lationship between price a of agri.cul tura1 aDd 1nd:uatr1a1 products , 

We approve continuance of the dhcreti0Dar7 power vested in the 

Executive to defend the dollar in the international. markets ao lon.g ae 

the interests of American producers and workers can be put 1n perU ey 

excessive deprecistion of foreign currencies. It is essential that the 

United Stetes he prepared to act proaptl,y and e.ftectively to .eet whet­

ever contingencies .ay arise in the internationa1 monetary situation, 

We favor stabUization of world currencies under conditione which 

will protect the interests of American aarioulture, industry and trade, 

end pro110te the internotional exchange of goods and services, 

17e oppose a return to that type of gold standard which would again 

llalce !Mricen agriculture and industry helpless against a world-ride fall 

in prices, put the AIDeriCD.ll dollar at a coapetitive disadn.ntege with de­

preciated currencies abroad, or expose the nation' s reserves to raids for 

the benefit of private hoarders and internet1ona1 speculators. Such a 

course would inTite a r ecurrence of oational disaster such as we ex­

perienced under the tonoer gold standard that baa broken d01111 throu&b­

out the world . 

lie oppose any resort to the printing presses. 

lie pledge coctinued adherence to the policies by which the De110oretio 

.&4ainiatrat1an ra•wed the benJdng aDd C\llTBD07 a:ratea troa the worn 
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collapse in ell history aDd restored that ayatea to a:reater strength 

aad atebWty than ner baron. 

We indorse the policies by which banker cODtrol OTer the aoney 

aystea has been r eplaced by control through a public body repreaentin& 

the public interest. 

Por the tirst tiae 1n our history depoai ta ot the great IIIla a ot 

our citizens have been aade secure against loaa. We pledge a con­

tinuance ot coordinated 110netery aDd tiecal policies that will avoid 

the twin evils ot intletion and defiation and thus pro110te the orderly 

economic progress essential to enduring prosperity. 

195 
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luae 261 l&ae 

Katerial tor the 110oet&r7 plank ot tbe De.ocractic partJ. 
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FI8QAI, MD MOIJifW lQLIQip 

'fhe A4a1n1a,raUon baa atoppe4 defiatlon, reatoNCl 

valuea, and enabled bueilleu to go ahead With con.tldence. 

We approve the obJeotive ot a per.anentl7 eound curreno7 eo 

stabilized aa to prevent the tor.er wide tluotuatlona 1n 

value whloh inJured 1n turn pl"'duoere, debtora, and prop~J 

omers on the one band and wage-earner• and ored1 tore on the 

other, a ourreno7 whloh Will pro110te tull ut111zat1on ot the 

countr71 s resouroee. 

Inoreaae in national 1noo.e and consequent in­

crease 1n Federal revenuee bave aarked each fear ot recover7, 

proving tbat the on11 sound road to a balanced bu48et 11ee 

through the gatewa7 ot a balanced recovtrT pro110ted br 

national action. We are aoving etead11J' toward• our goal 

ot a national inooae adequate to aeet the people's neede -­

the onlr hUIIalle and p-actlcal ~ that the Federal bu48et 

can be balanced and the Federal debt reduced. 

We are proud ot our honeet and zealouS adainie­

tratlon ot the tax laws without tavor to or d1aoria1natlon 

aga1n1t &ft1 pereon. We adhere to the Juat pr1noiple ot 

taxation acoordlng to ab1litr to par and to benetita received. 

We aeelt 1tUl greater Ju1t1o1 and equ1t7 1n 'he tu 1tructure 

whloh baa bHD the Fv•rn11lc obJeotlve ot the lec1alat1on 

enaote4 aur1111r tbla D..ooratlc aa-tnt •'rauon. 
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PISCAL AliD !.llNB'URr POLICIBB 

Vonet&ry polioin ot thb 'dm'm atratioe wr. &A •HIItial taotor in 

atopp1D& donation, 1Jl reatoriD& tiM To.l\laa ot .blerioan prodwota at baa aD4 

abroad, and 1Jl onahllllg buainau to r;o &holed with oont1de110a, We appron tile 

objaot1Te ot a p&l'IIAJl&lltly aound OW'MJlOY ao atabillaed aa to prewllt tile 

wide i'luotuationa in Talue 'ltlioh in tho pe.at han 1Jljured 1Jl turn produoera, 

dobtora , and property ownora on the one baDd and 'ft4o-oarnere and oreditora 

on tho other, a ourronoy wh1oh will prcmote t\ll utilisation ot the oountry' a 

ruouroee 
1
and equit&l>lo relatione between debtor 8114 creditor, 

Inor.ue in national i.no~ and oonoequellt inoreue in i'ederal renzw .. 

havo ClArkod oaoh year ot rooovery • pro'riJIC that tbe only ao=d road to a bal­

anood budnot Uoa through tho gateway or a balanced reoOYery prcaotod by 

national aotlon doalgned to that ond. W'e ar. IIIO'fiD& atoadily toward our coal 

or a national 1Jloomo adequate to -et tiM people' a needa -the only bi&Wie 

and practical way that tho Federal budget can be bal•no+d and tiM Federal 

dobt reduced. 

We take pride 1Jl a reoord or honoat and aealoua ac!mlniatration ot the 

t~>X lo:wa w1 thout raTOr to or diaoriliWl&tion againat any peraon. We arrina 

our continued adhllronoe to the j\l&t principle or taxation aooord1Jlli to ability 

to pe.y and to beno1'1ta raoe1 ftd. 'l'e appro,. tbe policy ot prCII:IOtiJIC r;rw.tor 

juatioe and a qui ty ln the tax etruoture Wbioh hu been tba gO'I'&rniJlr; obje-'1,. 

or the tax lepalation enacted dllrlnr; tb1• o-oratio Jdainiatration. 
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Monetary policies of this Admin.istration were an essential 

factor 1n stopping deflation, in restoring the values of Aaerican 

products at hoae and abroad, and in enabling business to go 

ahead with confidence. We approve the obJective of a peraanently 

sound currency so stabilized as to prevent the wide fluctuations 

in value which in the past have inJured in turn producers, 

debtor s , and property owners on the one hand and wage-earners 

and creditors on the other , a currency which will promote full 

utilization of the country ' s resources and equitable relations 

debtor and creditor. 

We favor reduction of Federal expenditures , balancing of 

the budget , and retirement of the national debt as rapidly as 

is made possible by continuation of the improvement 1n business , 

employment and the annual national income, which is already 

mor e than twenty billions of dollars greater than in 1932 . 

The l as t Republican Administration made a tragic failure 

of its attempts to balance the budget because of f ailure to 

adopt effective measures to stop the ruinous defiation Which 

resulted in a shrinkage of the national income by more than 

one-half, thus drying up the source of revenue n ecessary to 

balance the budget. 

Increase i .n national income and consequent increase in 

Federal rev~ues have marked each year of recover,r, proving 

that the only sound road to a balanced budget lies through the 

gateway of a balanced recovery promoted by national action 
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designed to that end. 

We take pride in a record of honest and zealous adain­

istration of the tax lawa without favor to or discrilaiDatiOil 

againat 8Dif peraon. We affira our contiDued adh.erence to 

the Just pr1Dciple of taxation accordiDC to abil1t7 to pa:r 

and to benefits received . We approve the policy of pro•otinc 

greater Justice and equity in the tax structure which has 

been the governing obJective of the tax legislation enacted 

during this Democratic Acbainistration. 
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QO 5 1•~ FDMC&e 

~ MwtnSatrat1ca bu atopped 4eflat1ca• rea~ 

Yv'Ma aDd -bled lllu.f.Deaa to ~ wUb OCIIlfld· ... 

... Datioaal. lDD :• I abri.DU, &Ofti S\ 1111 I 1a Ia-

per1lled. ID re't'i"r1Dc D&tlCIIUil. 1D0011e, •• ban faarta1181. 

acwem mt fhnoe. We ban rabed ttM public cred.it to 

a poaltlcm of UDNrp& .. ed aeow1.t;F. !he interest rate ca 

&oYenaent baDda baa been reduced to the loweat pol.Dt 1D 

sold under 8.3 are now aellln& onr 104. 

Our aonetar)' pollclea ban proteoted .te•ri- all'l-

culture &ad lnduatry aaa1Dat worl4 wlde 1'11.11--FIJ? ... Sa 

prl.oea. We baYe aate~U&rcled our dollar aplnat the 

COJJpetltloa ot depreaae4 aurrenclea abroad. We baYe pro-

teo\ecl the utlOD'a naerna frOJJ ralda bT prlftte boarclen 

• 
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IIDd Satera.tf.-1 •••=htozoa. 0u ~ 1• todq 

the 1 ten Sa UM worl.cl. 

le ue cleten!Ded to reduoe i:be uptmHa of aon~t. 

We are bel9& a14e4 tbft'eia 11r tbo reoe•a1CD Sa 1111•pl4 eet. 

AI tba requ1r-u of reUe1' deol1Ae and Dational 1D­

ad 't'BDC1e•• aD 1Doroaaed pero.atqe of federal expeod1t1ii'M 

eM aDd tr1l.l be .. , 1'ro. current r••-•• secured froa 

tau• lened Sa aocordaDce w1tb abU1t¥ to pliT• Our retrencb­

lllcnt. taJt aDd reooYoJ7 prograaa tlaaa r eflect 011r 1'1ra deter­

a1D.at1CD to acb.1e'N a bela ooecl bud&et Uld the r eduoUOil of 

the national debt at thil enrlleat poaalble i.011mt. 
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P.UWO••a OJ' !&KcaD U01ITD 

n.Oih "-rlo- llalla•.,-, Pub, ~. 
tift& JUDe as, 19M, nooa. 
e., s• 
J'Cil IJ:CIU!.Qf JUUlDriWJ ntOil OOOIIRU. 

!llle aorniq Banagartner 1w1te4 •• ~o ~he Jllllle~ry 

\~ 

o~ J'lDaDoe ~o tell • how greatly DWiber 'three appreciated 

the recepUOD ~ nuaber oo• wae acoor4e4 a1; the Treae­

ury l&turd&y. Baullp.r~aer bel1rn• that, with -bar ou 

tully uaderetandtng DUaber thr .. '• po•1tion, the aetho4 

wlllah Ia&• been adopted wlll be the beet aetho4 to ueu.re 

a oootlDuou• c~ident1al exchance o~ •1••· 

Be eai4 that Binoe tbe n• Oo'l'ernamt c ... 1n, 

the Jllnletry o~ J'lnance Ia&• beG tr•eD4ouely bu.,- planniq 

lllhl&t1on, eto., but that the pre .. ure 1a DDW 11~Unc 

a little. Be B&J• that nth ODe bill puee4 ae uporte4 

1D ay 15!15, .Juae U, 5 p.a., the ~1JIIUIC1al 1Ue48 of the 

Oo'l'erDMnt can be taken cue o~ until October or there­

about. He ea14 tbat no ODe coul4 (o.i .. icn) a• to the 

monetary aDd p olitical probl .. • which aight arlee be~ore 

tlaat Uae. He ne epeatiq purely ~rc:a the technical 

Tr•aury Y1npo1Dt. 

I .. nttoned the d1~~erent 1Dhrpretat1one ~he pree• 

"" ha4 pya to the abcwe aaUooe4 bill. I aate4 whether 

the Trea..ay cCIIll4 aYa11 1helt of ~- b1111or. or ~ 

twenty b1lliOD ~· ~ the bill. Be ea14 tbat 

~11J 
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OJ'lpll&llJ M Jaa4 auet Oalllauz to 11p~on nat)' b1ll1oa 

fuD4a for the fr•RrJ"• 0&11lau, holrwer, woalcl -. .. 

to ozal.J ten bllllca 80 ~' tile fr•.ar, o&Ja ll•eftt 

0'011 DeW bona.tq to a total of t• 'bll11oa ft'alao8 

either froa tbe BaDt of l'nlaoe or throap 1en1., bQr 

boD48 to tbe pdil.lo. 

I •14 tllat I Jaa4 epok• nry fr&Dtl.J with 91.1•prtD.er., 

ohlef when the 81-..tio:A here appearecl aoet oriUo&l. 

Blwllgal't:Aer repllet that tlley appreolatet thh &lid. tbat 

the7 woW.t talk opeD17 w1 tll ua ill tile fUture. Pencmally 

he feel8 that fiuJ. aetU-t of the pro\ll• of the ftelloll 

f :rano i8 ollly po8tpou4 &lid. he wCII114J;1'efer to '" it ocae 

ae ao01a &8 po8alble. Be realhee that ~ere aight be 

troubl88 11l0i4elltal to aw:h eettleaeat. Be eaya,how...er, 

tbat l'r&DOe, bein& real17 a aoU4 ooaU,., o0\al4 at&D4 

aDJ' auoll troubl" ad. quto~ raoo.er frca tua. 

81'1U.t18. 

Kl:JLaLft 
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June 25, 1936 

At the 9 : 30 meeti ng this mornlng, Bell r e,orted that 
t he Oefic1enoy Bill made ava ilable ._. $265, 000, 000 to the 
Ol d Age Fund. He said t o the ~eorotary : "The ~riginal 
lnv; required you to invest those funds. The law said: 

10 It shall be tho duty of the Secretpry of t he 
Tre ~sury to invest such portion of the aoounts 
credited to the Account as is not, in hie 
Judgment, required to meet currency withdraw­
ale. Such investment mny be mrde only in 
interest- bearing obli~Ptione of the Un!ted 
States or !n obl igations guaranteed as to both 
;>rtnc1pal and interest by the United StE.tes. 
r~r such purpose such obli~etions may be ac­
quired (1) on original issue at ;>art , or (2) 
by purchase of outstanding obligations at the 
o~ket price . The purposes for which obliga­
tions of the United States may be issued under 
the Second Liberty Bond Act, ae amended, a r e 
hereby extended to authorite the issuance at 
par of special obli~ationa exclusively to the 
Account . Such special obli gations shall beer 
i nterest at the rate of 3 percentum per annum. 
Obli~ations other than such cpeciol obligations 
mny be acquired for the Account only on such 
terns as to pr ov1!e an investment yiel d of not 
::.cas than 3 :>l'r c~.nt-...::: .--r annum. 

He ea1d , "'!'llc :Jew Act providell: 

'For an amount suft1c1cnt as an ar~ual preo~~ 
tor the payoents required under t itl e I! or the 
Soc1nl SecUl'ity Act ••~ to be appropriated to 
the old-age reserve account tctnbl1ehed ~~der 
oection 201 (a) of the Act, f i scal y ar 1937, 
$265, 000, 000: Provided, Thnt such amo~~t sholl 
be evsil able until oxp~nded fvr mnk1ng payments 
required under the Act , and t he amounts not re­
quired for current payments ehll.ll be i nvested 
trom time to time in such amount s and in such 
manner as the Secretary of the Treasury ~v deem 
most cx;>edient i n accordance w1 th the ,>rov1Bione 
of such Act. • 

194 
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Bell stated, 
that t h1e money be 
Jnnunry 1 , 1937 . " 

-2-

"What I would like to do 1s to recommend 
inves ted on a monthly basis beginning 

HU,Jr. nereod. 

195 

On Juny 12, ~1sa Roche sent a me~or~ndum to the Secre­
t ,.ry ln l~h1ch she advised h im thnt Or. P"rran had sent her 
copy of n letter he had \Tritton to the Freeident on t he 
subJect of obtn1n1ng funds from Harry Hopkins for the Publlc 
~enlth Service to uEe for medi cal ~-~e of syphilitic tren­
slentc i n the transient cemp nor. t o be cloc~~ at Hot Sprtn o, 
;~··snsac . The Secretary, accordL'1£ly , on J une 22 wrote 
a l etter to Harry Hopkins (copy attached) re~uesting that 
the sum of $363,600 be transferred to t he Public Health 
Service to provide for a continunnce of the fscil1t~es tor 
treatment of these pst1ents . The Secretary today told 
~isc Roche t hat since lt ie not a wor~e progress proJect, 
Harry Hopkino cannot g ive the money to the Public Health 
Servi ce and that t her e wao nothing further that he , HU,Jr. 
could do about it . 

The Secretary recommended t o Uise Roche t hat inasmuch 
as the CCC are having d iffi cul ty in g etting men to fill 
the ir enrollments, they ought to merge the youth movement 
and the CCC during the eummer. \Vhile there might be con­
flict IYi thin the t1•0 :.ct1vi ties ln the winter, he t hought 
mer s lng the "braun and the bretn• for ~he tunoer r.ould be 
f'Orth while . 

U~h~m brought u~ £or diecuseion a request of the RPC 
tor per mission to subscribe to $150,000 preferred et ock of 
tho First !lat ional Bank of Uo.han_oy, l.!ahanoy, Ps . The 
Secretary elgned a l etter such a s ls usuallY done 1n similar 
cases, but asked Upham to call J eese J onee and tell hi~ r.e 
would be wllling to have him withdraw the request , eo t hat 
it would not be necessary tor the Treasury to fornP llY refuec 
the request and eo that there would be no r ecord 1n the file 
of the request. 

HU,Jr . told Bell todny to revise the l etter to the 
Red Croes , dPted , 1n which t hey were adv!~ed t hat 
the Treasury would not np~rove of their investing funde 1n 
any but direct Government obli gations, and cake 1t read 
so t hat thev can invest 1n either d.irect or i ndirect Govern-
mente. 
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FE,OERAL AISE.RVE BANK 

0,. N IW YORK 

CECORRES PONDENCE 
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I e.Ue4 ar. lol'- •• 11101 '"-' tt • , .. Ida \ba\ u 
bia oable ot lane lt he hM p..S.ee4 ua hnheJ" tftalla ot \ho 1.u 

ta1'11arlte4 bu\ \ha\ 10 tu, ao\b1q hat ... , \1 hut. lolMa na\ .. 

\ba\ I oabll left U baJ' .. 0 (h UYI aiDOI I'Oia1Y .. 1\) aa4 

apoloi1M4 tor ~~ tolaF Wbleb, he el9la1De4, -. ,_ te \hi taot 

-• ot ~· aolt hM \o '" ••a1\e4. 

I 1D~ro4 wba\ na 1•11tt • Sa hia IIUIEI\ u4 he r.,U .. 

•Pertoo\lT ~ a\ .u. Ia* "''• aaritfta 1a Jluoepo ue Ua4. • 

I aaltot 1fbfthiJ' he owl.t \.U ae -.her \he h•oh hl4 WI'IEot 111\ 

a hohD1tu• •• \o how \0 bl'iAa baolc apa\1'1a\ot tuda. lol\eD ro­

pliad he hl4 ao 14oaJ 1\ na hia tell1Da, how..,er, \ba\ a\ pJ"Ue\ 

\bq ftl'l \I'TiDI \o 1-' Rob hD4a baolc bT \hl'01\a ~. vtb'na W 
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TREASURY DEPARTMENT 
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..... ,_ •• 1111 

lin, nota ,/ 
llr. leU 
II, A, Bal'rlo 

Ill'. •ra-tba, la Wl ... oaa -ftre~~Uoa wUia 

llr. :lvp•• tlalo Mralac. awpnaeM \M wiela tlaat 

tuo4 w .- za• a a /_, troo1V7 '-4• of 1161-M 

la p>ofiNIICO \o \M a 7/ef, fr•O'GJ7 lloDclo of 19815-e0, 

'UlOII 4ef1D1W WMDIII ~~ 1A tho 2 ?/ ef, l .. u., 

Be ewto4 tba\ tbo 'f'orln • ._.., hol41DC• of tbo 

Regraded Unclassified 



199 

June 35, 1e~e 

The Secretary 1s sending Harold Graves, Irey , Uurpb1 
ot the Secret Service and Gol>man to v1e1t the Pac1!1c Ooa1t 
o!!1cee to make a tour or inspection, 
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George 

Thursday 
June 25, 1936 
3115 p • •• 

Harrison: some tiae arOWid the •iddle of July 

!Uljr: Yes 

H: - for his usual vacation up at Bar Harbor . 

HMjr: Yes 

H: He does it each year, he goes up to see old Mrs . Karcoo (?) 
up there. 

Hloljr: Yes 

H: And - normally he would usually go down to Washing­
ton to call on Eccles or the Board members if there 
was no objection to his doing so. And when I talked 
to Eccles yesterdq Eccles said he would lilte very 
much to have him do so and - provided you didn't have 
any objection to his doing it. And I didn't want to 
do it aeyway but I ' ve talked to ;you to mallesure that 
it wouldn't embarrass you in any way to have him do 
it in the usual way, the way he has done it in the past. 

BUjr: Well, of course the last t wo years he has not come to 
Washington. 

H: That ' s right, because I told him I thought it would be 
unwise for him to do it: In fact he hasn't come here, 
you see, he ' s gone straight to Bar Harbor. 

l!lljr: Yes 

H: So 

!Uljr: 

H: 

Hlijr: 

H: 

l:Dijr: 

B: 

Well, JD8.7 I ask this? Is this a suggestion of Horman's? 
I mean, has he asked? 

Well, he talked to me on the telephone. He said he 
was coming over and that he would like to go to Washing­
ton to pay his usual cells if I wanted him to . 

Well, of course he hasn ' t done it now -in what, three 
years? 

Well, I don't reme•ber when the last time was. 

Yea 

•o•, 1t you have any hesitation about it all 1 1~ tell 
him i s that I think he'd better not do it, that s all. 
In that event he would coa1e over and go direct fro• 
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a: 

B: 

t!lljr : 

R: 

BJ.Ijr : 

B: 

!U(jr : 

B: 

HMjr : 

8 : 

II.!Ajr: 

H: 

illl j r: 

H: 

Rlljr: 

H: 

!!Kjr: 

B: 

IDlJr : 

- 2-

New York, probably the day after he gets here, up 
t o Bar Harbor aDd then he's sailing from Quebec . 

Yes - let ae think on it, George . I can't give 
a snap answer, s ee? 

Yes 

I say I Just can't give a snap answer. 

Yes , well that's all right . Could I- could I 
get 1n touch with you tomorrow some time? 

Wel l , it 'll have to 
I can' t bother 
he ' s on his speech, 

Yes 

go over until next week because 
I can ' t reach the President now, 
you see? 

And if Norman comes here it ' ll create a tremendous 
flurry . 

Yes 

And I just wonder if he wants that. 

No, I don't think he does at all. 

Well -

I asked him, I said, ' What do you mean1 have you got 
aeything up your sleeve or an,ything you ve got to 
discuss? ' He said, •Wot a th1ng 1 • And I believe 
him. 

Well , it ' ll create a tremendous flurry if he comes 
here. 

Yes - well then wby don ' t we deci de now to tell him 
not t o? 

Wel l I dan 1t like to do that. 

Yes well I'd take the responsibility of telling 
him not to . 

Well, I don' t want to take the responsibility of 
telling him to come or not t o coae. 

Yes 
But - but 1! he want s to c011e he 1 s going to -
it' s going to create a treaendous flurry. 
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n: 

HJIJr: 

R: 

B.IIJr: 

H: 

B.lljr; 

8: 

HMjr: 

H: 

B.lljr: 

H: 

lilljr : 

H: 

Hlljr : 

H: 

B.IIJr: 

-3-

Yes - well it WOD 1t if be Just goes - co•es here 
and stops here 1n lew York and theD goes on up to 
Bar Ba;rbor, the way he has done 1n the past . 

No, that won't . But he ' s always landed in Montreal 
and be's motored down from Montreal - Mrs . Marcoo (?) 
has gone up there and •et him 1n a car and driven 
him down. 

Ko, not always . He 1 s come through New York and gone 
up there - I think two years ago he came through 
Mew York and went up there. 

Well, there wouldn' t be any ob j ection to that , but 
if he comes here to Washington it • s going to create 
a tremendou~ flurry . 

Yes - well, I think it will cause a lot or talk. 

Yes 

I agree. - But I didn't myself want to say yes or 
no tLaughs) w1 thout talking to you. That • s the 
reason I'm calling 

Well , you see how I feel , and I 
me to say. 

Yes 

it isn't up to 

But I mean if it was I - I ' d rather that he - a 
little bit rather that he didn 1t. 

Yes - yes - all right, w~ll I 1il - I'd like to 
telegraph h1• tomorrow because he wanted to make his 
time . So I think I'll Just, in the light of what you 
say , make up rrry own mind what to tell him. 

Yes , but I'd much rather you didn't bring me into it. 

Yes - you don't object to rrry talking about it to 
Eccles? - and telling him that I rather gathered 
from you that you think it might cause a flurry and 
that I think we'd better tell Norman not t o come? 

I don't mind your telling Eccles that, no. 

Yes , that's what I •ean. All right and if you have 
any difference in opinion lat•r on let •e know, will 
you? 

Yes, I will. 
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BMJrl Tbak JOIIIo 

a: rtrat rate. 
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IDIJr: 

Operator a 

IDijr: 
M. S, 
Eccles : 

HMJr: 

E: 

IDi jr : 

E: 

IDIJr: 

E: 

llll jr: 

E: 

H!.ljr : 

E: 

IDijr: 

E: 

H!.ljr: 

E: 

B.l&jr: 

E: 

IDIJra 

Hello 

Chairman Eccles 

Hello 

Hello 

Marriner 

Well, how are you, Henry? 

Ttulradq 
JW1e 25, 1936 
3150 p • • • 

Pretty well . They're having quite a battle over this 
plank and they've pretty well spoilt it. 

They what? 

They rewrote it all up in Philadelphia, 

Oh, hell 

Yes, exactly - But, I've done the best I could, 
and done everything - I haven ' t ~a stone unturned 
but it's pretty bad. 

Well , why doesn't the ? 

The President took what we se.nt over to him yesterday 
and liked it and sent it up and by the time it came 
back it was terrible. But that's that. No one could 
have worked harder on it than I did. 

Well , couldn' t he - couldn't he get them to t ake it? 

Couldn't he? 

Yes 

Evidently not . But Marriner, let me talk to you about 
something else if I may? 

Yes 

George Harrison called up but I didn't want George 
telling you what I said. I wanted to tell it to you 
direct, a ee? 

Yes 
He called •• up aad sai d, bad I aDT objecti on if 
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Governor • or.an cue to aee :rou here in Washincton. 

Yes 

That he'd talk to you about it. Well , I said, 'After 
all it isn't up to me to obJect or not to ob j ect • . 
So he said well, he was coaing over here - do you 
know about this? 

He said to me yesterday - it wasn't a question ot 
coming to see me, it was a question of whether there 
was any ob j ection to him coming down to Washington. 

Yes 

See? And he said that he - 1t he came down he would 
like to see me and would like very auch, no doubt , t o 
call on you or some ot the others it there was no 
objection to it. 

Well, I didn' t 

He wasn' t mald.ng the trip down to see me especially. 

Well, I left - it that way, that ' s why I wanted to 
call you direct. 

Yes 

So, what I wanted to say was this, after all it isn' t 
up to me . I told George if it was up to ~e I s1ap1Y 
fel t that Borman co~ing at this time would create a 
sensation - t o Washington, you know? 

Yes 

And, while he can do anything that he wants I wasn' t 
particularly anxious to see him come. 

Yes 

That's what I told him. 

Well, I think that's all right . When he menti oned it 
t o me, •Well, as tar as I am concerned personallY, 1 

see? 

Yes 

I said, ' I have no obJection 1t he wants to come down 
here, I guess that'• his privilege'. I said, •It be 
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wants to •eet .e I'd like to •eet nt.•. 

Well 

But I said, 'The thing to do, the thing for you to 
do '-

Yes 

'is to speak to the Secretary •. 

Well, that's playing ball. 

-'about the thing, because after all they ' re Just as 
interested in this thing if not more so than I am•. 
Yes 

And I said , 1I 1ll speak to b1m if you want me to but 
it - but it 11ay be inasmuch you're handling it - i t 
would be better for you personally and directly to 
speak to him. 

Yes, well 

So that ' s how he happened to speak to you. 

He put me sort of in the positi on that I didn 't like 
it. 

Yes 

That - did I want the Governor of a Central Bank to 
come and call on you. Well now that i sn 1 t my Job and 
I didn't want it repeated to you that I said I did or 
didn ' t, you see what I •ean? But it was sort of put 
up to me as though he was coming down here to call on 
you. 

Well , that isn't the way 1t was put up to me at all . 

Well that - I just didn ' t feel right about 

He said, as a matter of fact it would be perfectly 
easy for me 

Yes 
_He' s going to come into New York as he does every 
year -

Yes 
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And it would be perfectly easy for •e to • eet ht. 
some place intorully -

Yes 

- along with George -

Yes 

E: And if that' s all there is - if it's Just a question 
or meeting me 

HKjr : 

E: 

BKJr : 

E: 

HYJr: 

E: 

HMJr : 

E: 

Right 

Then it wouldn 1 t be necessary for him to come down to 
Washington at all it that --

Well, George sai d to me, 'How would you feel about his 
coming through Hew York? ' I said, 'I have no obJection,­
! have no obJection.• 1But• , I said, 1 1 can't help it 
if h~ comes to Washington and it' s known that Governor 
Norman's here it' s going to create a sensation• . 

Well , I r ather think you• re right, I think -

And - but 1 1m awfUlly glad I called you because I Just 
was trying to you know some~imes how people sort 
of put words in your mouth and you don't feel right 
about it aft erwards? 

Yes 

And I Just didn' t feel right about it and I said, well 
after all I feel (laughs) if I say so, closer to 
Jlarriner than I do to George and I'm going to call up 
Jlarriner and I don' t have to have anybody interpreting 
what I'm saying about somebody who 1 s going to call on 
Marriner Eccles. 

Well , I - I didn' t call you about the matter because 
when George spoke to me yesterday , see, I said, I told 
him, - see? 

HKJr: Yes 

E: 

HMJr I 

E: 

- that I t hought it would be bett er for him to call 
you inasmuch as he was the one that was aaking the 
inquiry. 

Well , I - -

See? That' s why I Just said, •You call the Secretary 
and whatever his - whatever way he feels about it 
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is certainl.7 all richt with ae. 

Well , do we understand each other? 

Perfectly 

And if' you reel that I've made a mistake, will you 
let me know? 

I don't feel that way at all about it. I don't reel 
that way at all because I - I was not certain in 
my own lllind that it would be the desirable thing and 
that's wby I said what I did. 

Right 

And if' it's 

Well, we're together. 

Yes Well , on this other thing -

Yes 

Who was re~nsible .for upsetting the apple cart up 
there? 

I don ' t know - I can't find out. 

I'll be damned ! 

Yes 

Well, it's too bad. 

Yes 

All right, then, -

I got this first paragraph about debtor and creditor 
put back. 

Oh yes 

That's i mportant - that ' s back. 

Did you get the one about the - about the policy 
pursued by the Republicans? 

lo, that's not 1n there. 
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HKj r : 
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Th07 wouldn ' t put tbat in? 

Bo - they put in that the Govern.aDt bonds sold at 
eighty-three and now they ' re selling at a hundred 
and four. Well, that, I thinlt 1s terrible . Supposinc 
they ' d go ott two points, then wbat? 

Well it's terrible politicall7, it's terrible fro• 
a political - and they 881 do that and that would 

it aay encourage some ot the opposition to 
aake a raid on the aarket. 

I know . 

I mean - I • ean that sort ot thing has holes 

Well, I just wanted to let you know I took both state­
ments over, followed. it through tor all I could, I 
only did, was fifty - twenty-five per cent successful. 

The one about the only way the budget could be balanced, 
did that get in? 

Well they've got something 1D it, but - and then they 
make a lot ot statements about econol!lY wh.ich no one will 
believe, you know? 

Yes , hell! 

It ' s unfortunate. 

All right, then. 

Thank you, Jlarriner . 

Goodbye. 
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TREASURY DEPARTMENT 

INTVI OI"P''C. COMMUNICATION 

,...o.. w. R. J'"ob.n.aoa. 
Re a ~ S\lbddlee, 

nus HO. _ Ufu ~ 
APPEAR ON CENE1UJ. ~ 
PINK SLIP SHOWitelJACriOII 
TAK£11 

OATI 1\lne 26 , 1956, 

Kr. Or- ][, BQwert, GeDeralllaDe&er, GeDeral llotora OnraeM 
Oper ationa , called to diaotwa the general Ge,_., aituat1on. JA interut­
ing itom or into~Ucn wu that the Ge~ wbd4i&l'7 or Generalllotora 
receiTea a ~ oaah •~baidy on export aalea, which ia paid troa a tua4 
raiaed in Ge~ b7 hom. COIUI\llllllt1cn tu.. . The a~baid1ary dou not 
export to the United Statu, 'l'hia 1a epparantlJ a •~baidJ which the Genoan 
Gonr!liiWint hu uaured ~• ia not UAOed to aid export. to the Ull1tad Statu, 
llro Howard ragreUed UJ h11l4rance to Genan-Jmariellll t ra4a, b~t raa4i1J 
poree1Ta4 the ~&tor, nature or our OOWlte rnUing dut7 lee, 

The State Depart1111nt , in a letter or J\ule 23, eigllad b7 .uaiatut 
Saeretar, Sa;rre, calla cur attention to a telegr• trca Pel)l Willi..,. an.d 
Comp1111, Jlle• Orllena, which ellegu thet t he eele or large q~antiUu or 
American cotton now held at Bra.an, Garm&n7, will be endangered b7 o~r 
co~nterTB1ling d~ty action. 

Ccrreapondence receiTed aeroaa ~ desk indicates t hat ~ortera or 
German cemeru han circulated deelera in photographic auppliee with the 
auggeet1on t hat they direct a barrage or proteeta t o the Treaa~. 

~roue lathre troD t heir conatituanta are being t r......Utted to 
the Troaaury bJ w..bera or Congreaa , but the latter haTe indicated no 
peraonel intereat in t he c ounterT&iling dut, order • 

.!dwa.r4 p , Sharreth, e prominent member ot the Cuatoma bar, told ,.. 
t hat he i a adTiaing hie clients to torget political preeaure and to pre­
eent actual eit~ationa to the Treasury tor rul ing• aa to whether the 
counterTailing d~tiea &PPlJ• Two or three importers baTe asked bow they 
~ eatabUah the teet t hat their ~~ta are not aubeidhed, The I&Ucnel 
Council or American Dllportars a:n4 Tradera h-" uked t hat eomo mean• be 
d&Tiaed whereby I.Jit>orhra can aei1af7 the collector ot cuetomo that en 
t..port tre:naection b.u been t1DaDCe4 with gold eDOhange marks without U1 

direct or indirect aid trela t he Ge..-n GoTer-nt, and thus aToid the 
reqllir-nt that ut1me.h4 a4dit1onal dutiu be deposited. 

0\lr Treuur)' J.Ueohe at Berl1n baa cabled e a~estion the\ aOM \ 
baaia tor cooperation bat .... n ~ euthor it1ea and our torei&n 1nT&o­
t1gatcra be 41aou .. ad with the QerMJI delegation arr1 Ting on J\IIMI It to 

d1ecUAOe the cou:nterwa iling dutr order. 
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June 30, 1"<58 

Kr. Mon1olt called on the Secretary toda.y at 1.2•<50 
o 1 clock. Kr. Taylor and llr. Loobhead were also pr e;ent 
The follow1ng 1s •~enograph1c report of ~e1r oonverea~1~n. 

K: I shall read you a cable I received troa 
Parle, wh1oh reads t .b.1e n.r: 1 Expre .. thanks and deep 
gra~1tude to Pree1de~t and Secretary Morgenthau. Con-
gratula~1ons for yourself. In~ent1one of Governaant 
are ~he followLng: You take act -- I don't know how you 
would translate; I tn1nlt 1t would be you take note - ot 
the preliminary t alks . You come baolt aa soon aa possible 
as was first 1n~ended to see what the next step will be.• 

So here we are! I th1nlt -- and I must say that I 
must know, by eometh1ng that calls to me trom Bauas-rtan, 
the 1apreee1on ot ours talks here hae been very good 1n 
Paris, but I t.b.lnlt - if I know how to read between t.b.e 
linea of t.b.e cable -- t1ret, that nry likelY I shall be 
the English choice to make the de marohe in London 1t 
the de marche 1e t o be made, becauae I think we are afraid 
in Paris about the British people would be a little, let'• 
say not suepioioua -- but the Financial Attache in London 
came here and that i t ' would be s omebody alae who would 
make the de marohe 1n London, so I think it is t.b.e inten­
tion that I make the de marohe ~aelt, which I th1nlt ia 
the right way to do and which waa t1rat i ntended when I 
saw you and told you it was the intention o f the French 
Government to see ae make a very ehort trip and coaa 
back aa aoon aa possible. 

Second, I can • t. help to t.b.1nlt t.ba t tile French Gov­
ernment do not teal the same as they f elt when ~ sailed. 
When I aa1led -- it waa on the 14th ot June -- we had 
lost the week before 1 billion 600 million trance; Juat 
two da,ya bef ore at i ll &00 milli on trance, and t.b.ere waa 
a l itt.le teelln6 of uneaa1ne .. wlli oh was certain. I 
t.nink now t..bat t hey teel t.lle breathing apell toda.J aD4 
that. we auat. not rush an)'t.h1ng, 1n order not to Mlte a 
faux paa !Jiat •a wh.J the;y asked ae to coas back and I 
r eallY t.iunJt after our aecond t alk here, I cabled ~aelf 
that I thol.l8ht I would bettar to have ata;yed hare until 
the angle of the t hing geta settled. I think the Preai­
dent. aticka to hie first intention, to have ae coae back. 
so I do not think we can go very auch further than we 
have gone before. 
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All t.hat. I can u,r 1a t.hat. I u enoharsecl t.o t.ell 
;you t.hat. we are all Yer,y &rat.etul tor what. baa been done 
here and 1t. ie t.he tiret. t.1ae we han t.he hope t.o ••• 
t.he t.hing oone~t.ed. •ow, ~ I ea,r, 11r. secretar;J, 
t.hat. I aJD 1n a wa:t a l1t.t.le .. d t.o lean becau .. I would 
have loved eo t.o eee t.he t.hing &c in a quicker ~. and 
even, 11&1 I 183 wit.h ;you, well, I wae t.old when I cue 
here t.hat. ;you would not. t.ell 11e JDUoh and ;you would be 
ext.re11el7 reeened and I did not. find t.hat. at. all. I 
f ound t.hat. ;you were ext.reael;y frank about neryt.hin&. 

!li.Jr: !h.at.'s r1ght.. 

1!1 And we went. nan turt.her et.1ll t.han I hoped 
111,11e1t. Well, aa,y I ask ;your pereonal confidence. 

HM.Jr: Cert.ainl;y. 

1!: Ka;y I ask ;you, before ;your people, and let. 
us say t.hat ae eoon a1 I co11e to Paril it. ie quit.e likel7 
that I ehall haYe to get 1n touch with ;you. 

JIM.Jr~ Yea. 

1(: I will 1&7 will ;you, not ~eelt alone, but 
with BaUJI68,Z'ten, who ie the official 1n oharge,and who would 
be t.he un 1n Par1e who would haYe ;your whole confidence 
and wit.h who. I could keep 1n \ouch Yer.Y contident.iall;y 
wit.h ;you? 

JQ(.Jr: That 11 Cochran. 

1.: 'l'hat.'l Cochran. I 1\IPPC)Ied eo. ISo I can 
t.ake iT: that. - I egppoled it would be Cochran. I w1ll 
1ee Ba,...rt.en. I oan t.ell hill an;ythingf 

lli•Jrl An;yt.hln&! You oan t.ell hill &D7t.h1ns· 

1: An;yt.hin&f EYen t.he aoet cont1dent.ial tbln&•T 

g.Jr: Ablolutel;y! 

II •ow I think I han laat. word to eq, let.'• 
183 ..._t. &eneral' t.renc1 ot what. we are t.r.Yln& to do. be I 
t.hink u. il ~ 111p01"toant - perhape nothln& can aore 
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important than thia, Of oourae I noticed -- I could not 
help but notioe , the laat worda or the President in hie 
acceptance speech, which I think have made very big erteot 
1n France. No doubt, liberty, democracy ot the people il 
actually eomet.bing which 11 ot paramount 1mportanoe. It 
I can say something confidential, which ie not alone trom 
me, but trom some high people in France who begin to aee 
the situation -- we teel that in Europe there il a b1g choice 
which will have to be lll&de anyway th11 aummer and th1a choice 
is, I would like to expreae _,eelt aa clearly ae possible, 
the choice is eomething whioh aoc1ally, r1nanc1all,y, eoonoa-
1oally, looltB very •uch like the solution ot 0ei'lii&Jl1, Italy 
and Ru11ia, and 1t I put 1t Italy with 0ei'lii&Jl1 it 11 not at 
all intentional. It ie beoauee w1th the tacieta or oo-unieta 
or eooialiats 1n Qerman;y you have got one th1ng, wh1oh ie, 
t hat the State env11agee to do everytlhl.ng by itself and to 
neglect the liberty in the heart ot the people and beginning 
by summer, it eeems in France - - perbaos the restriction 
ot exchanges, restriction ot trade, you go and you take 
every day more conoerna, mora things, are 1n the powers 
ot State. Each day we squeeze the control ot t.be State 
killing aomet1me every thing or liberty and we teel tbat 
the President showed 1n hie apeeoh there 1e perbape a new 
eocialiem, I will call it, coming into the world and I 
think this aooialiam, not many people, but some people, 
know very clearly where it goee . It ie an ettort to 
get something which 1& close to the heart ot the emall 
people , but at the same moment to try to keep the reeling 
ot liberty in the people and I think economicallY and 
financiallY we can be more preo1Be on th18 problem be-
cauee the W8J Qerman;y, Rueda and ItalY are going. It.' a 
the State which will step into every activity ot the 
Nation. 

The other w83 18 a 110re eubtle way , wb1oh I think 
ia initiated in Great Britain and here perbape without 
knowing very well where you are go inS exactlY, but I 
think that aome people, especiallY in France, and mJielt 
I know pertectlY well where we can go by this W83· 'l'hat 
would not need to t ake into the banda ot the State every­
thing but to control money. I mean money, like a little 
dock ' by which you can tloat the money in euch d1reot~on 
to ~e money plent1tul. ~ that way, t o w1pe out o 
the hande ot the big oapitaliete -- not the capitalie• 
aa initiated in Rueda, which ie toll.T, but to out down 

Regraded Unclassified 



' 

the coat ot cnpit&l. aDd to haTe b7 eoae wq ot State 
1n1t1atiTe to haTe .ane7 Tery abUAdant, plentiful, eo 
that eTeeybody ooa1Jl6 1Dto the world hu a chance to 
liTe, And rea117, let'• go farther than that. You 
see, what I am speaking ot now are not only 1117 ideaa, 
but eome ideas ot Blua, Herriot and aome ot those people. 
What is the ohoicef I do feel that tor etate1man the 
will, the acting, ia not to try to aot on eTer.ything, 
but Just to be at t he bel* ot a ehlp aDd to giTe the 
ship ita direction -- exaotl7 what Preeident RooseTelt 
doea. 

I think it iS eometh1ng ot an eaot1onal nature, 
something reall7 curi ou• to see that the French rno­
lution preceded the Amererioan reT?lution and that now 
the !Jew Deal baa preceded something which 1a going on 
1n France. But we haTe the cho1oe 1D Prance, Perhape 
when we take the bela ot the boat. we ehall lliea and &O 
to the roclta, I really don't know. But I th1nk there 
are some people in France wllo are reall1 good people 
who know the choice and know better and better and better 
that we are in the right direction, eo I think it. ie ex­
actly that we are initiating now. 

HH.Jr: Well, Mr. Konick, I want to say thia: I 
think your oolling here hal been kept 1n atriot oontidenoe. 

K: Abeolute17! 

!pl.Jr: And when you go baolt, I hope that .JOU will 
continue to keep the conversations that you had with 
the President and with me 1n confidence. 

I!' Abeolute11a You can rel7 on ae tor that. 
I thitik the leas will be known about those conversations, 
tile more aucceastul 1117 miseion will have been. 

HM,Jr: Because there hae been eYeey protection trom 
here, Xobody know a. 

)(• JJobody. JJobii4.T. -· 
llll....lr.: And it whan .JOU get back it ahO~ ~ ~!d 1D 

tnat~llorgenthau aaid t.liU ~ llr~~ ~l'h.J didn't 
l'aehiD&t.Oil end t.he7 will ooae . ~tUed to see the 
70u aq aOMthingf l'h.T wae ha --
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It 1e t.poee1ble to &Yen 1aas1ne. 

So when 70il so baolt I hope 70ilr tri,p w1ll 
1n the eame oont14enoe ae 1t. wae on thle 

Yoll oan rel7. lothlng wlll be aald, 

~: Becall8e 1 t will be nry llnfortllD&te 1t ~ter 
70il ~. 1t. began t.o leak ollt. . 

H: You oan rel7. 

HM.Jr: I la7 oone1derable t.portanoe on that.. 

I realize 1t., I t.h'1nlt I wae tortllD&te • . 

H]I.Jr: Toll are ea1l1n6 now? 

H: I All ea111n6 on the lormand1e. 
w1ll not be on the paaeenger ltet, 

HJ4.Jr: What • • the Oh1ef Pllraer '• !Wile? 

.1: lfr . Tillar. 

llll....lr.: It ¥Oil talk to h1a, &1ft 11111 a¥ nry beet. 
re~.-;-- Toll mow, lire. lforgenthall and I oaae baok on 
the Jror.&Dd1e. If 70il eee lfr, V1~, gln h1a a¥ YU7 
beet rep.rde. 

l!t I oerta1nl7 shell. I am deepl7 srat.eflll 
to 70il tor ¥Oilr talk•, I auet •&7. 
~~ I' ell, 1t. 18 one Ot thoU t.b1ngl, Of OOilrU0 

1t 7ou-liad been here ott1o1all7, I wollld lllte to haYe 
ent.ert.a1ned tor 701l. 

11.1 Jot. at. au. 
~~ Bllt. 1t. wae eo .. orat., I Jll8t. oolll4 not. ent.er-

t.a1ntoi'70il. I bope whllll 70il aet. baolr. 70il will be 
able t.o 1nt.erpret. a 11t.U• b1t. bet.ter bow we tMl here 
aD4 Jut. holr tar •• oan ao. 
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j: Right. The question or debt , we had no 
time to take it up . I told you when I caae that in 
our first conversation I had no power to negotiate 
a debt understanding , You can rely that whatever 
the Government 1n its power, after election or the • 
President , the question of our war debts will be taken. 
I do not think it will be taken officially, but will 
have to be taken unofficially, but you can rely. I 
suppose you know that whPn I was here as co .. ercial 
attache I had a plan. And so we cannot do llllch, but 
what we can by all aeans we shall do 1t . And to aake 
progress , as I knew, with your Senate is such a diffi­
cult thing to go th.rough such a plan. ICy plan was 
to link the beginning of your r econstruction with 
something helpful for France and Great Britain. But 
I have something in rq heart at the moment. I would 
wish so much to have gone throl.lgh with it. I think 
we shall have to come back t o something or thi s kind, 
one day, which is that my country --which is, to try 
to link what I call your second effort, when the Pres­
i dent is elected, to put a plan -- I would like at that 
moment to have this question linked - - in other words, 
t o see the President of the United Ststes say: we are 
still to go through this depression -- 3, 4 or 5 billion 
dollars to spend. Before we can go through the de­
pressi on I would like -- and this , I think, you must 
keep in your mind as a general direction -- I would 
like at that moaent fro• France to come to make an 
effort about the debt question and rely on this gene.ral 
idea that whatever more i s t o be spent to go through 
~he depression 4 or 5 billion dollars, will be redeemed 
one day by the war debts, by some war debt scheme. 
You understand my point? It was really the point 
under which I started when I tried to put it through 
when I was financial attache and, you know, I think 
it was very unfortunate that somebody here 1n the 
Treasury was not broadainded and did not have intellectual 
l argeness in his mind to appreciate the plan. I know. 

q .Jr: I a• lunch1nC w1 th the President 1n five 
minutes, so I ~ going to have to stop. 

): Yes 
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Jll·{g Ple&ll &1'1'1 ll:r, Aur1ol IV '1'11'7 belt. wleul . 
I w11h all IUDdl of lllOOBII. I feel tut. 701&1' 
ooll1n& sa here .. de U1116• eullr to uder1t.aDd on bot.h 
e1de• and 1t 11 t.bl ~ohange ot 't'1ew• wb1ob araduallJ 
w1ll br1116 about the •t.ab111~at.1on we all hope tor. but. 
1t. teJtll t1Jiele 
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