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J'1117 1, l9B8 

Last n1gbt the Treasury closed its books tor tbe 

fiscal 7ear 19Z6, whicb includes tbe twelYe mntbe 

from July first, 19ll5 to June &o, 19Z6. The Qoyenwent 

has been operating during this period on a financial 

program laid down in the early months of 1935. 

The stockholders of a business enterprise are ln-

. / / / 
terested in havtn& at the close of each business year 

an accounting made to them U, the financial officers .. 

of t he company. It is customary to turnisb tbem with 

facts and figures on the year's operations. 

/ 

ernment ot the United States is your business. 
/ / / 

are its stockholders. 

The GOY­

/ 
You 

Tonicht I aa gotn& to report to 7ou on the finances 

of the GOY~t tor tbe 7ear Just eD4ed and gin 70U 

the results. 

( 3 

• 
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The .an Wbo is responsible for the conduct of a 

business enterprise esttaates, Just before the new 

/ / / 

year begins, what the expenses will be and Wbat re-

/ 

ceipts he can reasonably expe~t. Be then plans the 

/ 

year ' s actiYities on the basis of these estimates. 

But the Government, under the law, has to estimate 

/ / / 

each tall its receipts and expenditures for a fiscal 

/ 

year which will not begin until more than six months 

/ 

later. Thus, nearly two years ago, 1n the tall ot 

1934, estimates were preper6d for the fiscal year 

/ / 

which began last July,and Wbich ended last night. 

At that tt.e, nearly two years ago, it looked as if 

/ 

our reYenues would total Just under 4 billion dollars 

and our expenditures, u:clu41ng debt retir ... nt, would 

amount to almos.t 8 billion dollar•~ On this bas1s we 

2 
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would haYe shown a net 4et1c1t tor the Jear ot at.ost 

4 billion dollars. 

You and I cannot alwqs tell when we lllllke our 

business plans what unforeseen and extraordinary eYents 

/ / 
may increase our expenses or reduce our reYenues. The 

manutacturer whose plant is situated in a flood area 

may have his calculations upset by a disastrous flood. 
/ 

/ 

His i ncome may be reduced. His expenditures may be 

increased. 

The business of the OoYernment also is subject to 

unforeseen and extraordinary events . Scarcely had 

the Congress met last Jauuary, when two eYents 

completely changed the budget outlook. First, the 

j_ .f'"L/I.If....-~ 
prospectiYe reYenues were cut down as a result or the 4-

decision of the Bupr ... Court that the Agricultural 

Regraded Unclassified 



.AdjustMnt .let waa anoonat1tut1m•l. 

lou to the '1'rea8Ul'7, in 19158, of nearl.7 halt a 

billion dollars. Second, prospective expenditures 

were increas~ by an Act ot Congress directing the 

/ 
i-ediate paywaent of the veterans' Adjusted Service 

Certifi cates. To provide tor the paywaent of these 

certificates Which, under their original terms were 

not due until 1945, the expenditure program for 1936 

was increased b7 l bi1lion 700 Jd.ll ion dollars. 

Let us see what the results were. 

The actual receipts co.tng in to the Tre&BU1'7 

during the year which ended last night aggregated 

4 billion 116 Jd.llion dollars. This 1a Zl6 Jd.lllon 

/ 
dollars .ore than caM in durin& tbe fiscal year 1915&, 

notwithataJMUng the loaa ot "' •Sllion dollars t'broalb 

( 
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the el1mtn•tion ot proo .. •1D& t&uao IM\ Nnm&e 

tra other eou.roee 1Doreaee4 780 111ll10D 4ollara • · 

a ga!D ot 23 per cent, &le 1D large part to ~·­

mont 1D bue1neee and agricultural oao41tiona. 

OUr revenue e o Cllle mainly tl'CIII two eouroee -- income 

taxes and lllieoellaneoue 1Dternal revenue. Ot the 1Dco.e 

taxee, corporation and 1nd1v1dual 1noo.e taxee ac.~nted 

to nearly a billion and a halt tor f\)le year that juet 

closed - an 1norea .. OYer 19315 ot SO per cent. The 

mboellaneoue tax .. brou~t 1n OYer 2 billion dollar• -

an 1ncreaee ot 20 per cent. Cllet0111e receipt• roee 12 

per oento 

We epent duriq; the year 8 billion eoo lll111ion 

dollare, uclu41n& debt "''-nt. '!bree aDd a halt 

billiOD -• tor ord1nal'J operation ot ~ Ocft'~nt. 

5 
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an4 raliat. The nat uoau 01t upalllll11Na'aa OYG' 

1 billion 700 .aillion, ttw uoaaa 01t axpalldJ.turaa 

oyer race1pta tor the tiacal ,..,. JU•t ended 1a 

2 billion 700 .aillion. 

Aa we haTe aeen, Ol'd1DaJ'7 operattna e~enaea 

accounted tor three and on.-balt billion do1lal'a, 

ot 'llbioh Ratloual detcae took thl'ea-quarten ot a 

billion; •nm••' cont1Du1ng pa,-nta to Tetei'&Jlll 

~ ne&1'17 eoo ullJ.on; 1Dteraat on tbt public debt 

another thl'ae-qu.&l'tel'a ot a bUlionJ &gl'iGUltunl 

&14, one-halt b1111on; and tha otbll' crdinuJ 

I 
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HOW -H the HOO't'ft'7 and Hllef up-di~ea r- .... ._ 

ot s billiOD SOO 111111on dol.lal'e 41Y14e4? We u-

paDded tar large ~t pllbllo worka Wider the 

emergenc7 program 800 •illion. Direct relief n-

quired just under halt a billion. In addition -

prortded about a billion and a quarter tor work re­

lief 1n the tol'lll ot ..aller public warlca~ ot 
~ ., ...... 

them of permanent value, aDd nearl7 halt a billion 

tor CCC camp a . Aid to bcxae owner a and other ala-

cellaneoua upenditurea took IIIGI'e than 2150 111llion. 

Two illlpartant facta stand out. On tbe ona baD1 

/ 
ia an increase 1n Pederal reveiiU8. On the other, 

/ 
1a a decrease 1n Pedera1 eJ!PeDditurea aaide t'I'O• tala 
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nigbt. We wut J'OU to mow e ... ~ 'bea.ai'J aM 

tbia IDOIUIJ. We ha4 1 bUllOD 900 .S.ll10D oaah 1a 

our gmeral t'Und at the bealDn!Jis ol the JMl'• 0111' 

reYenue reoe1pta were juat oYer • bllllon dollara. 

The other t110 .nd one-halt bllllon that - apent b&4 

to be borrowed. .la a -tter or raot, we borrowed 

more than & bllllon dollara rwt, but we h&Ye 2 bUlloa 

700 mllllon lett 1n our cash bal.noe to -et the ex-

pendltul'ea ot oollllng months, lnoludlng the red~~~~WUOD 

Ot the Yete1'&118 I bond a. 

'l'he bualneu .an talcea lnYtDtol"f at 1be end ol h1a 

bualneaa year. Let Ull do llknlae. •• h&Ye a sro•• 

pubUc debt ot 3a-a/• bUllon dollaft • 'lbat haYe ft 

1n 0111" lnnntol'J u o~raeta aptnat thla • ..,..,.., We 

do nat, u doea the bud••• -· lnolwle ad41t!ODII to 
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ueete ot the OoYel'IIMnt., the7 are not. 1Dolwt.d 1D 

our t1nano1al et.at.e .. nt.. 

bal&Doe -- the 110ne7 we h&Ye 1& our oaell. drawer and 

on depoe1t. 1D t.ll.e bank. 

yeete~ wu 2 b1ll1on 700 a1ll1on 4ollare. ~e 

OoYernaent li.U another 111port.ant. oaall. ueet. It. 1e 

t he 2 b1111on dollar 8tab111aat1on Fund, wll.1oll. w1ll 

ult1-tely be llOed to ret.lre a llke UIOIIDt. ot pul>l1o 

debt.. 

In a4d1t.1on we h&Ye oert.&iD ueet.e repreaent.lll& 

obl1pt.1ona due ua upon wll.1oll. t.ll.a freaaUI'7 w1ll real1ao 

!~Wee reon~le uaow -- lOIIDO t.o U.. 
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oompan1ee. t.o lt.&t.11 u4 o1t.1ee - DOW t.ot.al .re t.llaD 

4 b1111on doll&re. !hlee t.ll.rle u.-. - oaah on llaD4• 

Stab111zat.1on JUDd. aD4 recoverable loane -- provide aD 

otteet or 8 and ~I• b1111on dqll&re to the ~ aDd ~I• 

b1111on dollar publ1o debt. Let .. repeat - t.A.111 t.hr11 

1teaa provide an otteet ot 8 and ~/4 b1111on dollare t.o 

the ~~ and ~/4 b1111on dollar publ1o debt. 

An outetandlD& dlvelopaent 1n oonneot.1on w1t.h the 

Gonrnaent 11 tln&DolD& durln6 the paet ~ 7e&r1 11 t.he 

tact that we b&ve reduced the avera&• rate of 1ntereet 

nearl7 one-tourt.h. Th1e reduction aeane an annual 

eav1na ot 1101'1 t.han a eo 1111.11on doll&re. 

1nteraet. oaara••· 
be• able t.o follow 1n the toot.et.epe ot ll11 Gcwll'llllta\ 

)..f.O 

I Iff -,,., 
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aont.he ende4 JUDe 30, 1830, bue1Deee corporat.lODa 

res1e~ered wlt.h t.he 8ecur1t.1ee and Erch•nse Ca.atee1ca 

aore thaD a &Ad l/1 bUllon doll.are ot eecur1t.1ee tor the v 

retund1D6 ot 1Ddebt.edneee. 

/ 

'!'he epprox18at.e anna• 

reduo~1on 1n t.he ~ee rate of 1ntereet paid ~ t.heee 

pr1Tate bue1Deee corporation• -• 1 an4 1/t per cent. 

/ / 
whloh would .. an a eaTiJII t.o t.h .. e oorporat.lone of .,re 

, I , ' J' 

than 30 alll.loD dollar• a 7ear 1n 1D~ereet oUr&••· 
Al.l ot \18 han a Tltal 1nt.ereet. 1D tJUI tleoal attalre 

and eat1etaot.1on rro. t.heee taot.e& •at.10D&l 1noo .. 

4~ 
1e r1e111&; u a renlt.A J'ederal reTeDUe 1• 1noreu1D&; 

J'ederal ••a mut.v.e are on tJUI 4eoUae, aD4 t.a. JaUon'• 
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fWSUJlY IIIP.t.""' I Pn•• lerrio. 

Jlo.?-78 

The followinc tnt of a radio adc!reea b:r S.Oretar, lforpn\hc 
1a for releaae .oU"l'D IIKLtvmlr, which h aobeduled to baci n at 
10115 Zaetern Staode.rd Tiae, 1fedneadq ..,entac, JuJ.:r 1. 'lha 
adc!re .. will be, broadcaat b7 the htionl\1 Broadcaatioc Coapeq 
and the Coluabia BrOadcaatioc ~atee oYer aational aetworka 
ot both g at••· 

Last night the Treawry cloaed ita boolce for the fhcal :rear 1936, which 

include& the ~•elva months from Jul:r 1, 1935 to June 30, 1936, !be OoYernaent 

hae been operating dur11le th1a period on a financial progra laid down in the 

earl:r months of 1935. 

'lbe atocltboldera of a bua1ness enterprile are interested in banoc at the 

cloee of each busineaa :rear an accounting aado to thee b7 the tinaocial ofticere 

of the compM7. Jt 1a custOIIIIU'J to furnish them with ftiCta and figures on the 

year ' s operations. The Government of the United States is your bueinees. You 

are ita stockholdere. 

Tonight I • going to repor t to :rou on ~e finoncae of the Oovernaent for 

the :rear juat ended and c;ivo :rou the raaul h . 

ihe man who 1e reaponeibla for the conduc t of a bueineee enterpr1aa 

ea t imatea Just before the new :rear begins what the expenses will be and what 

recoipta he can reasonably expect . Be then plane the :rear' • activitiea on the 

baaia of these eati ... tea. But the Governaent under the lP baa to eat1Mte aach 

:tall ita receipt. and expend! turee for a fhcal :rear which will not bacln untU 

aor e than aix aontba later. 'Jhua, nearlT two yMora aco. in the :tall of 1934, 

eet1ma tea were prepared for tho fhcal :rear vbich becaJl laa\ JulT, d 'IIIIich 

ended laet night. At that time , nearly two yeara aco, it loo!r-:>d •• if our 

reveDUn would total juat under 4 bilUon dollar a 1111d our exp111141 tare a, 

excludiac debt reur-t, would ..ount to alaoat 8 bUUoa dollara. OD tbla 

baaia • • would U.e ab- a ae\ taticU fortbe TMJ" of alaoat 4 bUUoa dollara. 
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r ou u4 I caDO\ al .... a \all llllu wa -*• Cll1l' 11aei-• pl-. Wllat .r-. 

aeen and utraorcl.1J1817' -•• _, lncr ... a our ezpeaMa or ~~ oar rwrr ••• 

!he MDu!actarar wbota plu\ h tltuatecl ln a noo4 - .... tlaft lab oalcna1aoo 

tiona up18t b7 • . cl.leae\roue noocl. Bit incoaa ..,. be radwlacl.. Bla ap••U taraa 

~~q be incr .. eecl. 

1'he butine•• of the CloTe~nt alto h eubJect to untoraeau ucl. eztr ... 

orc1111&1'7 nenta. 1carcal.7 ba4 the pr .. ent Oongau mat laet Ja~J~»ZT wbea two 

annta coapletel7 chanced the buclcet ouUooll:. Piret, the proepeot11'a i-• 

-..ere cut down ae a reiiUlt or the c1ec1aion of the. Suprue Oourt that the 

jgricul \ural .t.cl.Juetaent -'ct wae unconeti tutional. . 'Jbh _, a l o .. to the 

Trea.ur,r, in 1936, at nearl7 hslt a billion cl.ollare. Second, proepectiTa 

expenditur .. were increaaed b7 an -'ct of Congpaa c11rect1ng the t.ecl.late ~n\ 

of the ntarane1 Acl.Jueted Serrlce Cartificatee. !o pr orlde t or the ~t of 

theae certificatee which, under their original term• ware not c!ue until 1946, 

the expend! tu%'e progr..., t or 1936 waa ~ncreaeed b7 1 billion ?00 million dollare, 

Let Ul eee what the ratul te were. 

'l'he actual recaipta coming in to the '1'raatu17 ~luring the 78W which ende4 

last lligbt aguegated 4 billion 116 million dollare, 'ftli a h 316 million dol­

l are more than camo in c!uring the f hcal 7ear 1935, notal thetandiJIC the lo11 

ot 444 lllillioo cl.ollare through the ella1oation of procataiiiC ta:ue, Ill\ 

reTenua !ron other eouroae iDCraaeed. ?60 million dollara, a gain of 23 per 

cant , c!ua in larc• part to laproT•et 1n buaina11 and acr1ouUural coa41\1ona. 

Our r•.,.-• oaaa aa1n17 troa two ltOUl'Ciaa - 11100111 \aut and a180all-. 

internal rnaoue. Of the 1Moaa tuaa oorpora\ion eel. 1D41rlaaal 111110111 

tax .. •OUAtecl to naarl.J- a b1111on •cl. a halt f or the 7Mr *-' jlaa\ eloaed ­

an 1Dor ... e onr 19311 of 30 per out, 'J!be aiaoelliiUCI!l• \u .. brought la oYer 
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2 bi~lioc 4ollare - u iJICZ'M .. ot 20 per cut, Owltc.1 r10aiph rc1e U per 

cent. 

'le IIJ>IDt durlcc the TfliZ 8 billion 1!00 a1111oc 4ollan, exclu41cc deb\ 

retir•ect. fbrea aDd a balt bUlioc wu f or or41UZ7 operaUOD of the 0o'l'lrD­

mect. jpproxiaatelT 3 billion three bundrecl aillioc ••• tor racO'I'er,r accl relief. 

!be cet exce11 of expenditure• OYer receipta ••• feur b11Uoc four IND4re4 

million. But lea'l'icc out of coceicleratioc the pqaect to Teteru• ot 1 billion 

700 eillioc, the exce11 et axpen41 tur11 OYer receipta for the fiocal. yeez Juet 

ended ia 2 billion 700 million, 

I.e we baYe aeec, or 41car,r oparaticc expenaee accounted for three ac4 o ..... 

half billion dollara of Which Vatiocal datecee took three-quarter• of a billion; 

ancual continuing pa7aecte to Yeterace caarly 600 million; intereet on the 

public debt acother three-quarters of a bilUon; a,gr1cultural. aiel on&-bal.f 

billion, and the other or41M.rY operatinc expenaea of the Gover1111ent cine 

hundred lllillioc, 

Bow were the recovery and relief expec41 turee of three billiec three 

hundred •illioc clollara 41'1'14edl 'le axpandecl tor lRrge pen~N~ent public 

worlu under the ""orgency program 800 million. Direct relief required juet under 
.. 

halt a billion. In ad41tion we prodded about :l billion n:~d a quarter for work 

relief in the for~~~ of lllal.ler public worlte, aoet of thSI Ol por11Ment YaluaoiUid 

nearly ball a billion for ceo campe. . 1.14 to hoae owners ond o t her aiacallanecue 

oxpen41 tur11 took aore than 250 c1ll1oc. 

TW11 iJiport=t fac.tn s":."n~. cNt. On the 0:\1 :t.!ud ie on i.lcra..ll in :rederal 

rnenue, On the other 1o a !oc-reaee in Pedoral. expi!U.U tues aa14e froa the 

Pa78&n t to 'I'O terBDe. 

J.a I !::ave aboen you, )'OUr goverm ct spent 8 blll1oc IJOO aillioc 4ollan 

duriDC the Tfler- • bloh aD4e4 lut Dil'lto 'le want you to IDID• wbere the !fr1UU17 
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cot thh IIOIIqo f e 11M 1 'blUloa 800 a11UOD aollue oull 1a oar o..nJ, I'IID4 

at the beciDDinc of the :raar. Our rn.- reoelph were ,fuet filter ! oar 'bUll~ 

dollara. '!he o ther two 11114 oa ... Ulf 'bllllo11 that we epu\ ba4 to 'be 'borrowe4. 

J.a a utter of fact , we borrowe4 110r" thaD !lYe 'blllloa 4ollare ut, 'but .. 

have two blllio11 700 111llioa lef t in our caeb baluce t o •eet the. upea41 turee 

of cOI:Iia& mo11tha , i11cluding the re4er.Jpt1011 of the Yeteraz~a' 'boab . 

'l'ba bueineu IIIIUl talcee 111YtntOIT at the a11d of hie 'buaiaeu ;rear , Let ue 

do 11lcatr1.aa. Va have a croaa public e ~bt of 33 l!llld thrae-quutare blll1oa 

dollars. lbat haYa va in our lnvent·17 aa offaeta acatnat ~· •ouat1 We 4o 

not, a a doe a the bualnna IIINI, include l!.d41 tiona to rur pl1111t. fur publio 

15 

buildiqa, rur other public worlca proJects , and our l and acqul. eitlone are t r eated 
... 

aa outript expand! turea and, while they are t~ aaaeta of the GoYern88at, 

th417 are not included in our flnMeial atateaeat. 

The firat of our caab aaaeta 1a the General Fund balance -- the mone;r wa 

have in our caab drawer and on depoai t ln the bank. 'l'hA General J\md baluca 

JOStercl.a;r Watt 3 'billion 700 million dollar a. !!!Ia Governrent baa another 

important oaab naaat . It is the 2 billion dollar Stabilizati9n lund, which 

wm ulti:>atal;r be uaed to retire n like -ouat of publio debt. 

In addition we have certain aaaeta reproaonting obl1cat1ona ~~ ua upon 

which the Treaaury will realho CIILt and which trill ul tlmntely be &Yidlllllla 

f u debt r aur-nt. 'l'haae r aeoYer¥ 1• a .. ota - 108111 to bolita OWDRa, to 

f&rl:lera , to r&ilr oeda, to b&!Ka and 1" suranea eoii)JAJ11u, to Stataa .ad c1t1ea -

now tot al 100r e than 4 billio., 4oll fll'a. !heae three i t•a -- caeb on haJid, 

Stabllhation J\md, .ad r ccOYar abla l oana - prOYide an .· ffaa~ ot 8 aa4 thr-

quartara billion dollara to the 33 Ul4 thre .. ctuar t era 'billion . dollar publlo debt. 

J.n outats>diac dnalos-ant la coaaaction tr1. th tho GOYan~~~oat 1 a t1-1DC 

during the put :s ;ralll'a h the f.c\ that we ba.,. recii!De4 \he ... arace rata ot 
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internt -17 on..-rovtaa. lbb r.auc:Uon- u _, 8&'t'1lll ot.,... tiiM 

260 aillion 4ollarei 

16 

The CloYei"Jlllent hae le4 the wq in reduction of illtereet oharc••· 'Die 

i n41Ti4ual bueineee 1:1811 hae b- able to follow ill the fo.btepe of hh t.Yen.eat 

in re4ue~c hh own inter .. t cb&rce• 8114 in rel'lm41DC the 4ebt of hie OWil 

bueineu. n..r1nc the twel•e nonthe en4e4 .a-30, 1:13&, buetne .. corporation• 

rechtered w1 th the Securitha end lb:c:hance Oomhaion 110re tb~ .a~ billion 

dollar• of aecuritioe for the refundillo!: of indebtedneu. The approxim&e 

average reduction in the croee rate of intereet paid by these private bueineee 

corporations was ll per cent, which would "oan a aarlnc to . theee corporation• 

ot 110r e than 30 cillion dollars a year in interest charcu • 

.Ul of ua have a •Hal interest in the fiscal affaire of our co•ertlllent. 

Vo " 1!1¥ derive real encourager.ent and eatid'aetion from these factal llational 

i ncome 1a rising: ae a result rederal revenue 1e increasing: Federal expondituree 

are on the decline, and the llation' • buaineu h continuinc to ehow eteaq 

i~~pro-.ement. 

ooOoo 
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.... , Diabt tbe IOY•r•••t aloe .. lu ltulD••• tor ..lbl 

tlMal 7MI'• I - IOlDI lo V7 &Dd a ;.lalD 0111' poelllOD la 

tU'IU tllat 1 would appl:r to :rour ltulDNe or alae. laeb taU 

t he treasurr a1\a don aDd aaltea enlaatea tor r•elpte aDIS 

u peDISlturea tor tbe OGCIII )'MI' MI1D"'DI lul:r let. 1D IOY•Mr 

uDd Deoaaber, 19~4, •• prepared tor the Prelldeat e1tt.Mte1 wbllb 

he annoUDCecl 1n hla Budaet lle .. qe ot Januar:r, 11211 lD wblcb be 
I 

e~tlllute4 ttaat dur1na tbe U .. tbl belimllDI .Jul:r ~ lUI ... 

runn1n1 until June ao, la&S our recelptl wou14 be ••••• alllloae 

ot dollar a aDIS our expeDCS1turea would M ••• ••• alUlou or dolh.l'l• 

I n t bi.l per i od n~y could tor .... tblat two a&Jor ap11t1 would 

n..,..ven (1) tb(.t Conarel8 would YO\e tbe ~ed1ate paJ1Hnt of tbe 

bonua at a coat ot t •• ••• aD4 ( ;,:) tbllt tbe S-.pr- Court wo1114 

declare tbe AU. IIDOODat1tut1onal aDIS tbllt tbr0\1111 thla act •• 

would 1011 eatia4ted re•enuee ot •·•••••••1111on doUarao 

!be 11tUII.t1on 11 a1all&r to 11 oaap&nJ' wh1ob waa llt~ated 

1n the tlood &rea aDd lad lta taotor:r 1DoapacU &t .. for tbl'ee 

a ontbl aDd, therefore, loat 11 conalderallle uount of 1tl Mlel 

&Dd tben Ml14et tbll !lad to Mile npa1ra to ltl faotor:r wblob 

W&l not 1Dcluded in 1tl f1.Danc1al prosr-. Inatead of 11 t'J.ood 

we bad a 1WU.ar altuatlon IVlke our Bud1et (1) 41111 to an 

aot or COJIP'.SI aD4 hi) du. to tbe 8111reae Co\ll't ... 111oa. 

P11'1t let ua look at tbe aotual picture w~ob ,.._ tllat 

ow- el!p8Dd1tl&l'el -.zoe •••••• •• alllioia ~&N lD}ao ... fit .. 
I 

e1tlalo.tea 111 \be l&te tall or liM .., our aotlllil reeelpu ~ 

................. ·- •11'-1 ... ,.,... low let .. l.all 
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at ,._ plo,wo. It " lla4 •t lla4 \Moo , .. oU•UGM U'lM wlllela 

could .. , bi.Yo 1IMil ,...1"1• to foro ....... (1) •• wta1 NHlpu 

would ba•• liMII e....... er • .. .. .. .. • paroJDt lMI' ... I 01'11' •• 

t~t 1A r ••n'aa tbe tlnnc~kl <$be ccww ·11' tb&t JOU b&Yo to 

eatt-to 18 IIODtba ill " dYaM ._. to U \bl.t tlMt ..J'81Ultl 

.. co011pl1ahecl dw-1111 the n wb1cb blla ~\18t clo .. d luiYo pi'01'eD w 
.. ( ~ 

' . 

na•o booA 1'11'7 aatlot•ctor,. ~Dd lf ap; ll .. to rour owo b.alnooa I 

aa J Ure tb&.t 7 0U YOU14 b&Ye 01'01')' I'IUOD &lao to M a&Uaf1ode 

low do •• finance tbe ,o,.,._ntto 1Na1no81t 'lo aoU aoo~~rUloo 

whlob .,.. aiapl.7 • pr~•• on tlMt part of the ,.,.,.... to 1"17• 

During tbe p ... at la: 110~ba " b&Yo aot~all7 M1d .. . .... MU'oa doUaro 

i.nd ~YO bed •twee •••• o ••••••11Ul1011 dollul 01' I DOt lDCI'- ill 

'JW" debt of •..... 'bllllon dollulo People 1lbo b~ ,.,...._nt ..._.. 

are Ylhll.)' 1ntoroat.od 1ll o~~r balance aboot. and tile)' •nt. to ... _.. 

t.'"-.. l•e• tt».t. tbe •tate ot • aatlon'• INilneaa 11 aotUD& atoa'UT 

M'hr &114 bJ tblot t.11e,- ••an t.bat our rn•• 11 lMI'oaallll. 0111' 

U .)eiiiiUIU"OI U'l ~111111& ... tbo waa.ltb of tile IJnUod 8\&too 

101'01'-Dt ll a.l.ao on tbe liiOI'HMo ~II 11'1 tile faltol'l llblala 10 

lnto lllllilll t.be orod1t of JOIII' ao•wauat pod or w. !be f ... U.' 
• 

I we bi.Ye ...._ a"lo to loll 1'111' IOCWUS.Oa d a .......U,. ~ ,.. .... 

• 
rate 11 t.M liNt ,.eor \bat 0111' Ol'ld1' lid lloiJl AM1 Ut I'Uillle Iii 

tile,.., 1M -•• Olll' piiMlo doll* •• rio• fMa 18 IIIUU. to II . 

111U1oa CtJ,ll?lc -t lo tile espl•-MUoa of tlda I Mr nut A IIUU. 
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.. • MU 111cr .... 11 u o\11' c..a ~- ...... M"l• HJ•n 

U OD OW boolll d~ae W 'be boDIIIt a bilUOD Ud " bl.lt ....... 

11n. aw&7 tor raUet purpoea1 aDd the raat ol U baa ,_. 1ato 

1\lbUo 'DIIUdlDIIt pubUo t.oru, 1\0o l M~ltft 'bat tld.l 110'!"' 

' wUl pi'O"fe to be lo lood UYIItiMDt OD be~lt~ the publlOo 

Let'• aniliDe fi.U'ther tbe ?\&bUc Deb\ • . , I llaYa ~lllt 

·' 
qp~lDed to ;rou tbe 1Dcl'l& .. IUol laat 7MI'e "'Vf wlU DOW 11'1'1 

;rou Ul aGOOIIIltlDI of the l' .. t of the lo8 bllUOD ~Ia 1a .... 

llp &I lollOWII 1 
\ 

Stablllaatlon Fund ~ blllloa doUara. 

eo-plata ~··•down of tbe .ott1at1 
W publlo da"t wblcb .. O&n I'OOOYII' 

!he 1'_,-Katlla taotol' 1Jl OODDOOtlOD wltb 'he IOYII'-..Dtla 

tlDW~CII 41&1'1111 the palt ~bi'OI 7MI'I ll the tact thet .. han ..... 

atlla to red~~aa Olll' lotar••• obarc•• about one aDII a la1t ,_. o...-, 

wUb the raaul' tbl.t tba coat of ov~lDI the p\lbllc doM to-da7 

la laaa tbaa lt wa1 lD 19&1. 

to •• 1.1p1 tw tbe paet tbl'oa 71&1'1 olll' zoooalpt• ••• 

llloi'OII .. MOb JMI' OYII' the pracedlDI JOII'o 0111' daflolt G• 

~1" et tba boa111 aDd the 8 4 •• Colll't cloolllOD • tba .,.. 

wuW ••• 111nD a door•••• aacb Jill' tor tba laat tbl'oe JOUI• 

0. lderolt obar&o• ban avntu:r doollDecl wUb \be nalllt-.. 

,_ ... ,. ot tbe tlalt ..... , •• te • ., ............. . 

ru -.. poofla wtlo UM dotaUed t,.._.. ..,... ... S.. 

1D t1 ,_.. N•n tor .. "1•• wtat.oll ••• Moll turDIIIIId \be 
1 

fnDII:a• tin'lllt. 
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ououued at. t.he •••t.~ at. t.b.e leoret.aJ7'• b.o... Prepal'M 
by Gaeton; not. uee4, 

Outli.M of Jlli41o .t.d4NII b)' the S.oret&ry 
WIC!uldq B'NDiQS, July 1, 1936, 

thAI Oonzwut; lr:Mpa ita booke ou a y Mrq buia, ~ 

ao ..... rumeut'• acco~GtiQS yMr, which 11 lcu(lllll .. the t1ecal year, b;,._ 

giue an Juiy 1 &114 enda ou J~m~ :50, The t.l. aoal year 1936 o ... to 

au eud at midnight lalt aipt. While the ltatue or the Goft..-nt•• 

fiuaucial aoeouute 1a ehowu nery d~ 1a the Daily Treaaury State­

IMGt, it ia cuetcma:y at tm 8il.d or each ~ar to .. new the fiuauoial 

accouut;s ae of tho olcae of the year, The TNaaury will ilne noh a 

.. Tin &114 I am P,Tiug the eeseutiall of it onr the radio touipt 

through the kiuduln of the llational Broadoaet1QS Caapaey aud tlw 

Columbia Bro..toaetiQS Syetem, 10 that tha raote or the Goni'DIIAiiit 1 1 

fiuauoial poaitiou &114 operatioua duriug the talt year mq he UDder-

ltood, 

The fNaeury Depart.ut reoeJ...-.4 duri~~& the. year r-ue• ot 

~4,150 millioDio It diabureod duriQS the year for the ordill&l')" oper-

atioa of the Oonrmuut, for reoaftry aud rellef azx1 fer other ext~ 

o~ expeueeo, excluding debt retireellt, a total of 18,600 

llillloua, The e xoeu of e:r;p-.liturea owr Noeiptl wu tlua appi'OI:1-

aately 14,500 llillloue, The Preaidczt'• Bu4pt lfe•n&• of J~, 

l9S&, predioted reoeipte tor the fiscal year 1936 of 1$,892 111lllC1118 

&114 total expeuditu .. a of 17,884 1111Uoua. Doth .. oe1pt1 &Jill es.-

peudituNa are thua ' "'ater thaD ... prodioted at that t1zu, ~ 
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HYiMCl e.U..te tor the thoal ywar 19Se, -'el..-4 1A tbe Preddnt' a 

Bud&et Jleaaace of J-azy s, l!IH, pre41ote4 rnellllea of "·'11 

llll.lliona m4 expelld1 tuna ot $7 ,oes aUUcma. 

2'1110 aftDta, whioh oocurre4 after the Preai<leDt' • Buclpt Jleuace 

-• aent to the Congrua in Januazy of tllia year, haw 41aturt>e<l the 

lludget piotuH 'both em. tbe raoeipta aida and on the erxpen41tuHa 

dda. P1ret waa the daoiaion ot tht Suprs. Court declaring tht .lcl"i­

oulturt.l Adjuatment J.ot unoonatitvtional. 1'he Preaident had &Dt1o1pated 

H'ftnlle of $629, 000, 000 trca prooeaaing taxea, but beoauu ot thie de­

obion rennuea trca tllia aouroe WH only $67, 000, 000. In apite ot 

thh loee of t•ez,ooo,ooo in rnenue, the rOTenue reoeipta aH larger 

than the PHaidnt had eati.tn&ted 1A Jt.DU.&ry, 19:16. 1'he r~• tor 

19~ w.re about $ll60,000,000 veater than tor tlw tiaot.l year 19ll6. 

although reoaipta fran proo .. aing taxea -re $480,000,000 leu. • In 

other worda revewau of tht Oownaent tr'G!l other aoul'<Oea inoreued 

$810,000,000 duriJI& the year, approocilately a 26 per cant inoroue, 

wbioh ht.e been due in large part to 1mpro.._Dt in bueineu oCIIlditiona. 

The otlwr ilapori.ant nent atteot1DG tlw atatua ot tlw OowrDSeDt'a 

tln•noea -• tbe a ction ot tba ConsHu in crdering the s.-<liate pay.nt 

ot tlw ..,..tel'UI8' bonua at tlw 1946 Mturity Talua. On tbla aoocnmt tbe 
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Ooftr.oat'• upn41\1U'aa 4viiiC the thcal T•• ban bHD. lacra ... cl 

awro.daat.q $2,300 a11Uoa. Wl\hool\ \hie upea4ltv.ra the tohl ot 

the Oonz oatla npn41\1U'aa wcralcl ban lleoa t6,900 allllou lutea4 

ot . 9 ,100 aillloaa Ul4 the exceae ot upea4Uurea OYer recelph 11011lcl 

h11n ben &pProxlaatelT .2,800 milllona laataacl ot t-6.~ alllloaa, 

The ... eaual tact h that there h a a\rlklac lacreue lD. reural 

reYIUllle Ul4 a &harp clacreua 1D. reclaral upeacllturea adele troa tbe 

p.,_nt to the Tater.,.., 

0. the r eYau alcla reca lph troa Iataraal ...,_ te.xaUoa are 

ot the craateat latereet, !haea cc:.e trooa two aain acvcae - tl'aa 

1nccaa tax .. and from ahcall-oue lateraal ran-, which laclaclae 

.. tate •4 cttt taxee, u well u Yai'loua torae ot axche taxaa. 'rbe 

7h14 ct t.he lac- tax lllcreued traa approxlaat•lT tl,099, 000, 000 

ln the !ileal T•ar 19315 to t].,4315 mlllloa 111 the tilcal 7ear \bet hu 

Just cloeecl, a lacreua ot allont 33 per caat, IUecellaaou lateraal 

rna- lacreuecl troa .1,667,000,000 to .1,993 alllloa, an lncraua ot 

about :ao per cent, Cu.etcaa race1ph, the 71&14 ot the tarUt oa laporh, 

1acrauell troa pu,ooo,ooo 1ut T•ar to •387 alllloa thh 7'&r, • 

lAcreaae ot 13 per ceat, 

0. \be up•oUnn d .. , \be total or o1'41a.aT upoll4lnrea ot 

the Ocwoz •t, \he coat of oporaUac Ulo roplar oaUTlUoa ot tbe 

OoYa~t, llaowcl lUUo u.co. Dedlact tac tho - U• ot tho ~' 

ot t.he ao141oro' lion&, Ulo fSCVO• oroa .tppn:daatolT .3, '121 al111oa 

tor 11311 _. ta.IIO allliola tor liM. 

22 
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hcon17 .-4 relief npoll41twee, 'llhlcb wore ta,e&O alllioa la 

1936 were t3,'150 alllloa 111 t.he fhcAl 7 .. :r 193&. !hh h a 4ecro ... 

of $205 ai11io .. 

!be etatue of t.he paliUc ubt at the cloeo of the 70ar refioch 

borrowlac to aeot the ozcou of ozpeadl tvoe both for relief purpoeu 

Mel for thAI p.,.ent of \he eolcllere' bonua, 'l'be crou pv.l>Uc 4ebt u 

of Juao 30 wu $34,300 allUon, which h an increuo of approx1aato17 

5.6 blllione onr thll pullUc 4ebt on .r- 30, 1936, but two bllliOllll 

ot \hh illcreu• 1o dna to tho bollll18 pecpaent . !ha obllcatlon to \he 

ntora hu reall)' booa a 4ebt of tho OoTena .. t a1nco 1925, 'Idle• 

t he or1ciBal a4Jueto4 eenice Ull waa paeeo4, but lt hu DOTer boa 

1nclu4e4 in t.he 11eto4 4ebt. !be Gonerol J'wl4 balaaco - the Oonra­

mont1e caah oa h.-4- hu,1ncroaoe4 about $1,000 a1111oa daring tho 

7eer , eo that t.he ut incrouo ill t.he 4ebt 1o about $4,600 aU11oa. 

la ecallclariJIC t.he pllhUc 4ebt 1 t lhoul4 'be bone ill l:lillc! t4t 

the Oon,_.t hu cortcn caah aaeeh 'llhicb romeo tho DOt obllceUoa 

metor1a117. .l prlTato bue.iuee would lht ..OJIC ita ueeta aot oD17 

billa one! to 1t but lte pl!Telcal. propertlu ln tho wq of lad, bu111!.-

1nce &De! oquipaoat, 'l'bo OoToraaoat doee not 4o thie; it 11ete ell 1te 

pleat . &Del coutrucUoa iteaa u outrtcbt eliPOJI41turu ac! t.he7 do aot 

appear -apoa t.he Oonnaat•o baloaco lhMt. 

!hu 1a flcWiac *-' t.he 4ebt of a buel.Mu oaterprho 11, it h 

euetaa&Z7 to do eo 'llpOD tho buie of tho Uquluttac nl• of ita aaeoh. 

I f it hu oaah •4 uooh *lob ca be tvao4 iato cub, tho total of 

tho.. h o-i48re4 a proper 4emcUoa traa 1 h cro•• 4e'llt. 
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!!I.e GoY•~•• hu IIGo\DUal -'- ot cub 11114 cub uMh 

which._ locUSaa\e!J' lie -eld.en4 u ottMh to \be tnal of lh 

ouhtiM'BC oliUcaUoao. !beT roo!Doe \be _, of tuee which 

would be roqu1ro4 to retire \be proeoat cl.obt, U -..ot bo eo14, 

aa of to~, that tho .4111ft1CD people will baY• to pq $3t,300 aU­

lloDI ill tuee to pq ott tho pWIUc t\ebt of that _,, :lor a part 

of 1t coulcl. bo po14 ott 'lr1 tb tho cub 1114 cub aaeoh Oil hucl., 

!he flret of th01o 1~ 11 tho OoMral J'wl4 lloloaco roproaoatbc 

tho cub ill tho houa%7 1114 Oil cl.opoll t to tho acccraat of tho hOUQ1'7, 

leea ohock8 outetlll41ac 11114 other t.mo41ate caah oblicatiolle. !he 

Gelleral had llal•c• oil ~- 30 waa $2,800 aillica, leorlac a aot 

cl.ebt , leu tho oub balaaco of . 31,500 aillioa. llllt tho Oon~at 

haa anotbor t.port•t cub aa10t. !hero 11 two lllllioll 4ollare ill 

tho Stall Ubatloa J'luld, which h ,. .. , to ..tn tala the Yalu.e .a4 

atalolllt7 of tho .-.ric• ourreaq- •4 1t ulU.matol7 rill lie ..,ollalolo 

tor tho rot1reaeat of tho public cl.ollt, lubtraetlmc thle troa tho _, 

of tho pullllc cl.oU, 1111 tho O...oral ~ llolaaco, ""u14 rocl.w:o tho pab­

lic cl.ollt to $29,&00 aillloa. 

!!I.e CloYel'llllll1lt oleo haa other eulletuUal 'boolt aaMh ill tho t crna 

of ropqoble lo ... ..a. to tho public t.hroucl> 'flrloua oceact•• *oll7 
onocl. ll7 tho CloYo,_t .-4 1a MAl Uoa u lafte-..t ill ou.or ecacloo 

which h•• boa tl-cocl. partl7 t .... Qooronoaoat tua4o oacl. partl7 troa 

pri'flto f11acl.o, !be Oo'fa xtle oqui_,, or proprlotarT latorllt, 1a 

U..ao tw olao10o of acxcloe -t• to a total of •n \hD t­

billloa 6oUaro, U - .. ,1110 aillloa 011 Kq 29th of thh TO•· It 

Regraded Unclassified 



the --t of all Ulna of \heea UMh - \he cub oa haol, U.. 

Stal>UbaUoa ha4 ea4 U.. rep.,allle lo .. ea4 iaY .. aeah - h 

deducted frca the IJ'Qee jmblto deb\ 0 \he rewl. till& Mt ficve h 

$25 0500 sil11oa. 

!bare h, boomer, a rabe\ea\1&1 4Ufereace betweea the eltuaUoa 

at that u..,. sad the eituatloa to~. !ha t dltfareace 1e in the latereet 

rate 1111<1 coneaquea\17 1a the coat of e&rrT1ac the debt, !he cc.po.te4 

r a te of latar .. t oa the public dell\ at the elld of l1e fhc.U T&.Z 1919 

waa wbeteaU.-117 1110ra than four per ceat, !he Gonnneat'• latereet 

p,qmaah uerqed 1110re thaa a bUlloa dollare unuall7 for the fhcal 

yean 1900, 1921, 1922 alld 1923, b coatrut the cc:aputed rate of 

1nteliut on the present lntereat-bear~ debt 1a juet onr at per ceat 

Olld the COitlpUted lDtereet cherpe, on a T"&rlT bub, Oil \he wbo1e of 

the pree..,t latereet-beeriac debt are a:pprorlsat•lT $800,000,000, !bet 

is , altho-ocb the CJ'Qae debt 1e approxillatalT t ... bUUoaa creater tba 

1t ••• ln 1920, thAI interest burdell 1e about f0Ul"-f1tthe ... creat. 

!hi< hae a t.porteat be~ oa the GoYermaeat'e pruea\ poettt.o-. 

.l -ary of thAI paeral e1 tuatloD of the Gon~t t • fiaeac .. 

at the clo• of the ttecal :veer 1e thiu llecelph ban b..,. -ter1al17 

higher t.ha were ct1clpate4 e1 ther wbMl t he hdcet for 1936 wu ... , 

to Coacre .. 1a JIIIIU8r'7, 1936, or 1eawtac uide proce .. lac ,.,. .. , wba 

reT1ee4 utl.aatee for 1936 ware .W.ltted ia J__, ot 1936. beep\ 

tor the etacle 1\a of the aoldhn' ~ expa41tu.ne haY• corre~ 

ded ••1'7 cloMlT with U.. Preeldeat 'e reYbed torecute la J~ 1136. 

!be IJ'Qee ]I'Gbllo debt baa reached ea all tl.ae h1c)l polat, but t.be ao..­

_, p&IMIMI Ull\1 which off1U \he croee dell\ nftlcla\17 to 'llrtac 
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u ~ • lnel - "'"'" \118 \M JMI~- .. ,,. 1M - el ,.. ... , 

ch.rcn • t!lo coe\ to Ole Oo9••=•' of ~ t.lw ull\ • _.. looo 

tlwl Ulq woJ'O 1a \lao ,._.. s-Ua\olT followh& \bl Worl4 War. 1M 

eouncl.JIO•• of thO Qoyo..-t'• ozoe41\ 1o a\tootel liT \be oxt..-lT low 

retn at which \lao Qo'fw-\ b alllo ~ borrow tu.4o, w4 \bo ,... 

~t for Qo't'oruOD\ eocur1t1••• 

ooOoo 
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lll.rtet tar co•'t ~ •• :rur aco allll - · 
(Doean't the u.rket, attar all, ntlect 
wbat bard-boiled illl:ftatara thi.llt ~ 
gow't credit!) 

C&rr7iJII ob&rpe 011 the pllbllo dalrt. 
(It in't tbe !ace -t ot tJaa debt, 
so .,oh u the co.t ot 081"1'71111 it. 
Tbie ia a poiDt whiolt. ~n doD't 
recogain. GoM-iaar talb thie a lot. ) 

Govera.eat hae tilled a bola 1D our ecoao.;r 
which in noraal tiMe ie tilled b7 prin.te 
act1Y1t7. A tew b1lllona .. ra ot IIOT8r-at 
debt abould be co.pared ritll aliT b1llloua 
ot printe debt whioll would ban been created 
IF U.s nra noral. (loODOaiata oan cheat 
on this Yiew allll •Rpll.(y it. It' • a COOd 
point tor 1&7Ma co wor17 onr p1b. debt.) 

Taxee tateu tr.. the pooketa ot people 
n ow haot iato the poctate ot people. 
GO'Iern~~ent aere:Q- pro .. tea now, oiroulation. 
Depende OD tJSK ot tile -87 h7 p 1t. 

Treas11r7 polieiee are DOD-partiean. 
Tbe tax-colleetiD& aaoh1Aer7 ia DOD-pertiaan. 
( Tbere are ru.ora tlt.ia 1 an 1 t tna. It )'Oil 

think it IS tna, )'Oil lli&bt &&7 it. But the 
IIUiiUt1on 1an1 t tinaJ batter think it cnoer. ) 

C<>llpe.re our Tre&BIIl7 poa1t1on 111 th that ot 
other D&tl.oaa. Don't 10 1n•41eta11. 
Just lean an t.preaaion ot llow COOd .. are , 
relat1we:Q-. 

, 
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•ao..,.. -..,... w pq fflr all W.t• 
87 taaa, elf •· .. , IIU't 'lluk w 
poia\ Uclft, tat '-- .. ~ w , .. ,,. 

28 

Sboulcl ~ tiMo ~ 'llec1.a - w re1'ud 
1 ta billioD8 ot abort tera ~ 1.aW 1011& 
tera boa4a? 

Ratio or OOII8UM1" tax.• w otller tulia (pV.uated 
abillv-to-pq taaa)? 

Sbarp riM 1.a liquor tax. a ••• ara 11• orl• 
s;row1Dc iacraui~ aloobollo or 1• tide 
reault or curbiJI& bootlac&eraf 

liar Dabtan? 

llhat about tbe aearet atab111sat10D lluld? 
Baa it been diaaipatedt 'lben wUl tbe Jlllbl» 
be p. "II u aoooaDti.Jic or 1 t? 

llow ale b 1llt1.a tion 1• there ia tbe ailTer 
purcbaaa procraa ...... .azv ... 8&7-•o 
dollar• created t'rca Mipoiraca? 

Jlerita, 11 -., or aU"r puobaM prograa? 

Relat1o11a or tu: collectors to taxp.;rara? 
Ia bardboUed pol107 to be Jlllrlllled, cattiq 
tba laat cant, 1111apaotiac a"r,b~ or 
end on? Or ia 1 t tbe pollc;r to ••- 110at 
people bollaat, and ll&ka raa•ouabla alloorauco 
tor IDmaJl errore? 

Juuo 27, 19.36. 
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!hie 18 t.U 4nft ot ..... u 1\ ... warbl • 
t.be enntrac ot .,... • 1a \u leore\a7 •• ott1oe. 
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'l'hl aonnaaat. lau been operat.lll& 

durUI& t.hle per1od on a t1n&llo1al pl'061'U la1d down 1D 

!b.e et.ookholdere ot a buallae .. ent.erpr1ae are 

1ntereated at the oloee ot each bua1neee ;year t.o haTe 

an account1Dg u.de to thea lQ' the t1nanc1al ott1cere 

ot the cCIIIpiJI¥. It 11 cuato1111r7 to turn1eh them w1th 

tactl and tlgurea on the ;year'• operat1ona. 'l'll.e 

Qoyernaent ot the United Stat .. 11 ;your bua1ne... You 

are 1 te etookholdere. 

!onl&ht I .. &01.116 to dUOUII t.b.e t1n&ll~·· ot Pi. r· 
fvt.b• ;rear Juat ended an4 &1Ye 70u t.b.e r11ulte, .. H 

71FF's upwan r. 
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!he - no 11 l"llqiOilelble tor the oo11411o' ot • 

'bu81De .. eut.erprlae ut.l•t.•• 1D a4ftDOe ..Ut. the upaeee 

will be &Dd what. t.Ae reoelpt.a will be &D4 !I.e plau t.lle 

7ear'• aot.1Y1t.lea on t.1ae baa1a ot t.uae eat.1 .. t.ea, 1D a 

eta1lar manner, t.he Oo•ernaent. eat.~t.ea each tall lt.a 

reoe1pta and expenditure• tor t.he oo•tna 71ar. 

JJonaber l.GM, eat.l .. t.ea were prepared oo•er1ng t.1ae opera­

ttone ot t.he t1eoal 7ear whloh beaan el&ht. 110nt.hl later, 

t.Dat 1e, Jul7 l, lP~G, &D4 euded l&at. aont.h. 

aubllltted t.heae ut.t..t.ea t.o t.he Coll6l"e .. 1D h11 blall&et 

••••aae ot Januar:T 1, l.GZ5. At t.hlt. t.lae lt. looked u 

1f 0111' reYeDUel WOUld ~t.l Juat. UDder 4. b1ll101l 

dollar• &D4 OIIZ' expend1tiiZ'ea, exolU41Di debt. ret.lreaent., 

alaoat. 8 b1ll1on dollara. !hla would ll.aYI Ulon a n•' 

detlolt. tor t.1ae 71&1" of aliiOet. 4. bllllon dollar~. 
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You u4 I oaDnot. aln,re t.eU 1ll ov llu11le11 1111&\ 

unueual u4 utr&ord1Dar7 ooolll"''eDOII ~ operat.e t.o 11lOI'tlale 

our eXPIDIII 01' l'ldUOI 0111' l'eYellUII • '!'he OODOil'll WhioA U 

dtuated 1n a tloo4 area a~q h&Ye 1t.e oaloulat.1ou upeet. b,J 

a d11astroua tlood. It.e revenue• ~ be reduced. Expend1-

turee m&3 be 1noreaeed by need ot repa1re and replao ... nt.a. 

'l'he bua1Deaa ot the Goveruaent. &lao 11 eubJeot t.o 1Ul-

oerta1nt.1ee. 8oaroel7 had ~e Prea14ent. aade publ1o hie 

rev1aed eatiaat ea ot 1g~6 1Doome and eXPen•e tbaD two ooour-

renoea oompletel7 changed ~e bud&et. outlook. 'l'hl proepeot.~ve 

revenuee were cut. down .. a reeult. ot t.he deo1a1on ot t.be 

Supreme Court. ot the United 8t.atee t.hat the Aar1oultural 

A4Ju1tment .lot •• unoon•t1tut1onal. !h11 uant. a lo81 t.o 

Pro1p1ot1n IJIPID41 t.uree were 1Doreued b,J an .lot. ot Ooi!P'III 

tor t.he p&~MDt. ot t.be j4Jut.ed 811'T1oe Oert.11'1oat.ee ntu, 
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UDder their or1&1Dal. tei'IU -r• DOt due UDtll l~K&, the 

expenditure pro&l'aa was 1Dcreased 'b7 1 bllllOD '100 111111o• 

dollars. 

~et us see what the results were. 

The actual receipts coming in t o the Treasury during 

the year which ended last night aggregated 4 billion 150 

million dollars . This is 350 aillion dollars more than 

came in during the fiscal year 193~ And yet in 1936 we 

collected more than half a billion dollars in processing 

taxes. Leaving out of consideration the processinc 

taxes , the increasa in revenue in the year ~ust ended 

over the year which preceded it is 810 million dollars, 

a 25 per cent rise, due in large part to 111pr overaent in 

business conditions. 

Our ordinar7 reTenues coae u 1nl;r trOll two 10uroes -

inc011e tazea aad aiaoell&DeOUI receipts. Corporations 

Regraded Unclassified 



. 
over 1935 or Z8 per oeut. 111n•llaDeoUI tuea llroucbt 

in over 2 billion dollars -- an 1Dcreaae or 20 p•r ceut. 

Customs r~ceipts also showed a substantial riae. 
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We apent durl.DI the 781.1' 8 bU11oa &00 anuoa dollara. 

excludiDC debt retire .. nt. 
1 

Three aDd a belt billioa wu 

for ordinary operation of the Government. Approximatel7 

~ 
five billion was for recovery and relief and other extra-

' . ordinary purposes. The net excess or expenditures OYer 

r ecoipts was tour and a halt billion dollars. But lea't'illl 

out of consideration the bonus payment of 1 billion 700 

million dollars, the excess of expenditures over receipts 

for the fiscal year just ended is 2 billion eoo million 

dollars. 

As stated bet'ore, regular expenditures or the Goyera.ent 

accounted tor three and a halt billion, of which general 

~ 
departmental expenditures ~nearly half a billion dollars. 

National defense took three quarters ot a billion. Annual 

continUing payments to veterans ran halt a billion. Intereat 

on the public debt took tbree 11\al'ters ot a billion. OM-

halt billion wat tor Acricul.tural Ald. 
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up? One and three quarter billions baa been spent tor 

the soldiers' bonus. We expended for public works UDder 

t he emergency program aoo million. We gave away for 

dir ect relief Just under half .a billion and 1n addition 

pr ovided about a billion and a quarter for work relief 

and nearly half a bi11ion for CCC camps . 

took more tha.n 200 million. rf"Two owners 

.&.id to home 

facts stand out. 

On the one hand is the striking increase in Federal revenue, 

which, in spite of the loss of half a billion dollars of 

processing taxes, is greater than the estimate. The 

other i s the decrease in Federal expenditures, aside froa 

the extraordinary payment to veterans. 
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Where did tbl freaaur,r set tbl I billion &00 alllion 

dollars which it spent durin, tbe 78&1' elided last Di&htt 

We bad a billion aDd a balf cash 1D our working balance 

at the beginning of t~e year. Our reYenue receipts were 

just over four billion dollar~. The other three billion 

that we spent had to be borrowed. As a matter of fact, 

we borrowed almost tWice that aaount, but we have half of 

it left in our cash balance to meet the e~penditures of 

co~ng months, including the redemption of the veterans' 

bonds . 

37 

During the past 12 months we haTe sold su b1llion 400 

million dollars or bonds, notes and bills for cash and we 

have refunded, cr paid off in cash, aaturing obligations 

in an amount or fiYa billion 600 alllion dollars. InYestors 

1n our securities bava a Yital interest in fiscal affairs of 

the Gonr1111ent aDd they see ancouracaant 1D the tact that 

national inco.a is risiD&, ttiilt Federal rnotnue is incraasiq, 
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that Federal eli:J)ud1turea are on the decline, and that 

the nation' s bus1neaa abows substantial improvement. 

A remarkable !actor in connection with the Goveruaent'a 

f i oences during the past year and, as a matter of fact durin& 

the past three years, is that we have been a ble to reduce the 

rat e of interest which we pay on the public debt. Since 1933 

i t has been reduced by 1-1}2 per cent. The result is that 

with a gross debt considerably greater t han t hat which we 

h~d a t the end of the war , the li.CtJUl inter est cost is materi-

ally less . The benefit of this was not fully realized - ""' 

1936. Interest on the debt in 1935 was 821 million dollars; 

in 1936, on a much higher debt, it was only 745 million. 

The business man takes inventory at the end of his 

business :rear . Let us do likewise. l•e ha"e a public debt 

Of 34 b1llion dollars. It bas increased in the last 3 Jeara 

13 billion dollars. What have we in our inVentor,. a s orraetl 

against this &IIOUDt7 Wa canDOt, aa doea the busiDasa un, 

inclllde a441Hou to o• pl&Dt. Our public bu1ldinla1 O'JI' 
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other public worka pro3ecta, and our laud acqUlaitiona are 

tre~tted aa outright expeJlditurea am, while tbe:r are trUl.;r 

• 
assets of the GoYeruaent, the;r are not lncluded 1n our 

financ ial statement. We do have certain assets representing 

obligations due us upon which the Treasury may realize cash 

and which will ultimately be available for debt retirement, 

These recoverable assets -- loans to home owners, to faraera, 

to r ailroads, to banks and insura nce companies, to btates 

and cities -- have increased since 3 years ago b:r more than 

2 billion dollars . We have cash on hand of approximatel:r 

3 billion dollars more than we had 3 :rears ago. We haYe 

a gold Stabilization Fund of 2 billion dollars which may 

ultimately be used for retirement of the public debt. 

To sum up, for the past three years our rece!>-ts have 

increased each year oYer the preceding •ear, our ~eficit, 

leaving out of conaiderat1on the veterans 1 bonus, has ahown 

a decrease each year for tbe last 3 :rears. Our intereat 
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char ges bllve ltea4117 clecliDed aDd the credit of the 

Government has steadily iaproTed. 

Detailed figures on tbe year ' s operations will be 

released a t the Treasury tomorrow. We shall be very 

gl&d to f urnish any interested person with a copy • 
• 
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; .~ ~.-, f"-}-!J.~ 1114 ...... 
~ 

t110lll year 10:58. 'file 0oY11'11aeDt. lla1 HID operat.1JI& 
.. t::..t.t ek....( ~ 

dur1na t.h11 par1od OD a f1Dano1al prosraa la14 4olm 1D A 

the early 110nt.b1 of 111:55. 

file •~olcholder• of a bu11Dee1 ent.erpr111 are 

1nternted at t.ne o1o11 of eaoil bal1nen year ~ llaYe 

an aooount1n6 -de to thea by the f1nano1a1 otf1oerl 

ot the company. It 11 oaatoa&ry to farn11h thea w1th 

t1::: taot.l and t18ure• on the year' 1 operat1one. 'file OoY-

el'lUient of the Uil1t.ed Statee 11 your bae1nell. Yo!! 

are 1tl et.ooltholdere. 

"'~",. ·t..J>- ~ 7-
Mn .. e the f1DIDOII Of ~ 

~)~-~- k 
ended • ..t 61Ye yoa the re-o • 

. J- • ~-·12. I·'~ 
lllltl.., 1t-. of--"- ·...., -~ -.A _.., - • 

!u a.n ao 11 reapou1b1e for till ooaA110t. ot a ~· 

• 
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-2-
,.JJ-y~. 

A.. ! - pal"' ~ 
will 'be aDd w.tl&t '- reoeipta wtl:i '111 •d tie ,Jil.&Da the 

year'• aotiTitiea on tAe baaia ot theae eatt.atea. lD 

e ei.ail&r IIIIJUler, the Gonruaent eat1a&t81 eaoh tall ita o-1:i.:.f.tJ 
o-.1~/"~ 

.ll r eceipts asd ·ai5Pentatm·ee tor tAe o011.1ng ;rear. 1'hua, 

p:. 
operati ona ei the 

c,.,e.:.... 
l!Ker, t,lloat 11, Jlll;r 1, l.P:S5, and.ended laet mnth. The 

Pres i dent aubmitted t heae eetimatea to the Oongreae 1n 

nia 'budget -••116e ot J&n\l&l'7 1, 1~:!5 . At t.tl&t tiM 

~~~ 1;t., 
1t l ooked ae 1t our ; , ;; wauld euraa•re Juet under 

exoludin& debt 

r etireaant, alaoat 8 billion dollar .. !hie would .bATe 

ellen a net detioit tor the ;rNr ot alaoet • bllllon 

dollara • 

•• :t::-.. ~~ • · = 4S> al,~• 
You and I oannQS/tall 

p. /-"··­
ill ,,.. llut:acwu w.tl&t. au l 

cw.:...-~1::.- ,,~ 
and ex~ 111 IIPIII -.r apash t.o illoreUe our 
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4. t., ... · •• 
a;peUII 01' 1"14aol 0111" NT-Uio Rr tnr a whlu 11 

.sw....-. 
a1tuated 111 a flood trea .., li&Ye U.e oalolllat.loDa,.11PIIt. 

... ~.t.t ~~ 
~ a 41eaet.roua flood. It.e,.re••ue• · ,.re4u014. 

'1.,;1; . ..., . 
~ fr ExPend1 t.urea ma.Y 'be ,_1Doreaeed ~ .. nel4 of repall'l and 

repl&OIMJlt.l • 

The bua1De11 of the OoYernment. alto 11 eubJeot. t.o 

unoert.alnt.tee. aoaroe11 had t.he Prea141nt. rra4e pUbl1o 

h1a reY1eed eet.laat.ee of lQ~e 1nooae and expenee t.han 

two ooourreno11 oo11pletel7 ob•nged t.he blad&et outlook. 

The proapeot.1Ye re•enuee were out down •• a reeult. of 

the 41o1110D of the aapreae Oourt. of t.he 1Jn1t.ed 8t.at.11 

~A_.*-..· 
... ,.,, .. ., """ 0 "0 <t. .. 
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1:. • . t::.-
L· ... ' P.. "T...J 

pa.yMnt. ot the boniUI. 'Ia Jl "14• tar._. pqact. ot 

,:J.~ "¥.: .. . e. 0 • ..,;-il:.-
the A4Juett4 len1oe Cert.1t1oat.u wbto):, Mllr *"• .. 

/O..J. ~ 0~ -1 '--t ..... ~~ 
ertstnal •- ••• ad 4 " e \lllt.ll 1~45. ~~ IIW m"•11N ~· 

........... -..6..C 

p~p• ••• iaei'M • .., "' , b t, 1 top 700 ., , 1 'an 4o' , ··•. 

Let. ue aee what. the reaulte were. 

'l'Ae aa\"·] Pteet:plta ' ts ilo ,.he -e••"-v v _ •l u · -~ • 
• • • 

.:.-..J A<-~ • ; IJ._ 11.., c• ;_ J~-
• during the.Jear wh1ch ended laat 
., fr< --' 

• 
nlgAt..•eers .. ,e4 

4 .... 
' ~ll' 'nn '50 e1111pp !h1e 11 350 a1111on , r. ,. 

0 -
• . - ~ ~ 

t U ·ra aru•e t.MA. ca11111 .in durU.. the tlloal 7ear J.G~. 4.. :0. '-, ...:',.. 
I , ..J.Ir.. ~ ....-o... ~ .. ?- 0 0 A • J-7 p• o • JP~ 

~ ... ,_. -~ ?;.: ~· ::1~ ' .,.___. -~ I 
~ 'U35...-e ooll;;;;;: •ore t.han halt a b11Hon .. ;... olf6 
-,- - , ' , , I ..... ~ t' 

. , . .._ Wt .c.o.c ""· ,.,.~ ,_ 1J' • r ' , 

...,...... • :L 

dollar• 1n prooeu1J16 t.uu &Tlng out o oonddel'- • ; .. 
;,.. L : ... 

810 a1111on Gollara •• II , •• ·-· ., .. , hi I a ... 

uti ta ll•taua ••••ua=r. 
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inooae taxee aD4 aleoell&Deoua reoe1pt.e. 

and 1nd1T1duale paid 1n near11 a b1111on an4 a halt 1D 

income t.u .. tor t.he year t.bat. Juat oloee4 - an 1Doreaee 

oYer 18~5 of ~ per cent.. Kiecell&Deoua taxee broQSht. 

1n onr a billion 4ol.lare - an tncreaee of 8() per oent. 

u:olu41ng 4ebt ret1reaent. Three aD4 a halt 
( . 

billi on wae t or or4tnar7 operation of the OoTernaent, ~ .. - - • --

Approx1.1U.tel:f 5 b1l.llon ..... tor reoo~t a relief 

(...~ •• .:.4 ~~;_~ 
and otJler e~gri'm 7 purpo.;•T net. u:oeee of 

expen41 tur.. oyer reoe1pte - four an4 a halt b1ll1on 

dollare. But. leaTiDI out. ot oonei4erat1on the bonue 

pa.J~Mnt of 1 billion 700 alll1on 4ollare, the uoe.. ot 

ie I blllloa 800 atllloa 4ollare. 
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Aa at.at..t betora, recular ~turea ot t.U \ 

Oovel'DBient aooOUDted tor ~· aD4 a laalt b11Uon, ot 

w.b1oh general dep&naent.&l expeD4Uuree ran nearl,J 

halt a b1ll1on 4ollara,. National 4etenae toot. three 

quartera of a b1111on, Annual oont1Du1Dg ~nta to 

Teterana ren laalt a b1ll1on~ Intereat on the publ1o 

debt t ook three quart.era of a b1ll1on. One-laalt b1111on 

went for .Agr1oultural .l14.. 

How 1a t..ba 5 b1ll10D of ext.raord1Dar7 expenae aa4a 

One and three quart.er b1ll1ona h&a bean IPent tor 

aold1era 1 bonua. ·wa expended tor publ1o wort.a 

IIDder the ueraeno7 procrul 800 a1111on. 'fa pTa awq 

tor direct relief Jut 1lll4er A&lt a blll1on azad 1a 84-

rel1at azad Rearl,J bal.t a b1ll1oll f01' 000 OUIPI • Alcl 

to boae OWRera took _... thaD 800 a1lllOD. 
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Oil t.he one band 11 the 

atr1.k1Dg 1Dcreeee 1n Fedu'al. revenue wh1ch, 1D ep1te 

ot the 1011 ot halt a b1ll1on dollar• ot proceee1Dg 

taxes , 1a greater tA&D t.ne estimate. 'l'lle other 11 

t he decrease 1D Federal expend1t.uree, ae1de troa the 

extrao~ payaent. to Yeterane. 

~ A. ..... ...,\._... ~-- .'·~- ¢o"· .... J. ~ 
•her• 414 the 'J!ne•·u .. a•' , .. 8 b1111on 500 

48 

~ 
m1111on dollara 'lflllltla U apeM. during t.b.e 7ear~ ended 

I L..a ~ "')--~ ~e.._,. t...h.u ..... ~_, ~~ ~· -WJI'') o 

laat. n1ghU 1\ We had a b11Uon and a halt cash 1D our 

working balance at the beg1DD1D6 ot the 7ear, our 

revenue receipt a were Juat over tour b1111on dollars, 

'l'he other ~ b1111on that we spent had to be borrowed. 

As a aatter ot tact., we borrowed alaoat. t wice that 

aaount. ., &lt. we haYe halt ot 1t. lett 1D our caah balance 

to aeet. the expenditure• of ooatDg aont.he, 1DolncU,. 

t.he redempt.10D ot t.he vet.erana 1 bon~. 
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400 a1lllOD 4ollara of boacla, aot.u an4 billa tor GUll 

and we have retlm4e41 ·or pa14 ott 1D oaah, utur1Jla 

obl1gat1one 1D an amount of 5 b1111on 800 m1lllon dollara. 

Inveetore 1D our aeourit1ea have a vital 1Dtereat 1D 

t1aoal atta1ra ot the QoverDIIIentJand the;r aee eDOOUJ'a6e-

ment in the taot that. national 1nooae 1e r1e1ng, that 

Federal revenue 1a 1noreae1ng, that Federal expenditure• 

are on the 4eol1ne, an4 that the nation'• bua1Deea ahowa 

eubetant1al ilproveaent. 

0\.w 4~~ 
• ram•rt•b'• taotor 1n oonneot1on with the Govern· 

oc.,.,...t,.l t... j.,."lt"lo' ,_ .. tiLt: .. j o .. . i ... ~ .... ?"-·? 
ment 1a t1Danoea ta=''l *be •••• ,,.., n&.,'iaa a matter ot ' 

taot, 4ur1n& t.he paat. three ;reara, loti the 1 we have bea 

able t.o re4uoe the rate ar 1Dter .. t wbioh we pa:t 011 t.he 

. Pllbllo 4abt. 11Doe 18~ 1t hU been re41loe4 biJ 1-l/1 
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greater t.liNl that whlola we ha4 at the eD4 of the war, 

t.he actual 1Dter .. t. ooet. le •terlal.l:l leee. fU 

benefit. of t.hle wae not. tull:l realized until 1Q3e. 

Int.ereet. on the debt. 1n 1Q35 wae 821 111ll1on dollare; 

in lQ~e, on a .uoh h1gher debt., it. wee onl:l 746 111111on. 

h1• bue1Deee 7ear. 

• 
!he bue1Deee aan t.altee 1n·unt.or;r at. the end of . ~· 

..,.J-~~ .. r;;i.f"' 
Let. ue do 111tew1ae, ~'le han a fl!"" 

publ1o debt. of ~4 b1ll1on dollars. If. hae 1noreaeed 

1n t.he laet ~ 7eare US bU11on dollar•. What. han we 

1n our 1nTent.orJ' ae offeet.e ae&1net. t.h1e &IIOWlt. f 'le 

oannot. , ae doee the bue1D111 aan, 1nolude add1t.1one t.o 

our plant.. our publ1o bu1141D6•, our ot.her publlo 

worke proJeot.e, and our land aoqu1e1t.1one are treated 
. 

u out.rJ.abt crpend1 t.uree and, while t.hq are t.rul1 ueet.e 

ot the OonrDMnt, tJaq are not 1nolu4ed 1n our tinanoial 

et.ateaeat. We do haTe oert.aln ueet.e repreeentln& 
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obl1pt1one due Ul upon which tliA fre&l\11'7 1181 realize 

caeh and wh~oh w1ll ult1a&tel1 be a~lable tor debt 

(

Qo- \..,.......,~: ... f::..-1;"' ................. .,.~ ~ -··- ) 

retirement. Theae recoverable aaaeta -- loan• to hoae 

owners, t o raraere, to ra1lr0ada, to banlta and 1nllll'8Jloe 

compan1ea, to State• and c1t1ee - - have 1noreaeed a1noe 

:1 years sao by IIOrl than 2 b1111on dollars. We llave 

cash on hand of approximately 3 b1111on dollare acre 

than we had :S years ago. We have A gold Stab111&at1on 

Fund or a billion dollar• wh1oh 1181 ult.1a&tel1 be ueed 

t or retirement of t.he publ1o debt. 

'l'o 11111 ~. tor the paet 3 7eara our receipt.• llave 

1noreaeed each 7ear over the preoed1D6 7ear; our det1o1t, 

leaving out or consideration the veteran• 1 bonua, hal 

lhown a uoreaae each 7ear tor the laet 3 7eera. OUJ" 

1ntereat :.Aars•• han at....U.l7 deoline4 and tliA on41\ 
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• Last night the TreasUZ7 closed its books for the 

fiscal year 1936. The Governaent has been operating 

during this period on a financial program l aid down in 

the early months of 1935 . 

The stockholders of a business enterprise are 

interested in having at the close of each business year 

an accounting aade to them by the financial officers 

of the company. It is customary to fUrnish them with 

facts and figures on the year ' s operations . The 

Government of tbe United States is your business. You 

are its stockholders. 

Tonight I am going to discuss tbe finances of tbe 

Government for the year just ended and give you the 

results. 
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The man who is responsible for the conduct of a 

business enterprise estiaates 1n advance what the expenses 

will be and what the receipts will be and he plans the 

year's activities on the basis of these estimates , In a 

similar manner, the Government estimates each fall its 

A liM-< , '1?11 ~ >YU/I' 71;.-. I 
receipts and expenditures rer +be uablg year . Thus, 1n f "''" f; 

November 1934, estimates were prepared tor the fiscal year 
t.t, 

which began eight months later, that is , July 1, 1935, and 

which ended last night. The President submitted these 

estimates to the Congress 1n his budget message of January 

-3, 1935. At that tille it looked as 1t our revenues would 

1;:/;.L 
agpe11a.te just under 4 billion dollars and our expenditures, 

excluding debt retirement, almost 8 billion dollars. On 

this basis we would have s.hown a net deficit tor the year 

of almost 4 billion dollar s . 
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You and I c111111ot lllW87• tell 1A our bus1Aess what 

unusual and extraordinar,r occurrences 11a7 operate to increase 

our expenses or reduce our r evenues. The manufacturer Who 

is situated in a flood area aay have his calculations upset 

by a disastrous flood . His income •a7 be reduced . His 

expenditures •81 be increased. 

The business ot the Government a l so is sub ject to 

unusual and extraordinary occurrences. Scarcely had the 

President made public his revised estimat es ot 1936 income 

and expense When two events coapletely changed the budget 

outlook. First, t he pr ospective revenues were cut down 

as a result or the decis i on ot the Supreme Court or the 

United States that the Agricultural Adjustment Act was un-

constitutional . This •eant a loss t o the Treasur,r , in 

1936, ot alaoat halt a billion· dollars. Second, pr o-

spectiYe expendi tures were increased bf aD Act or Congress 
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directing the ialledlate pa)'lllent of the bonus . To provide 

tor the payment of the AdJusted Service Cert1ticates wblch, 

under their ori ginal teras were not due untn 1945, tbo 

expenditure program was increased by' 1 billion 700 million 

dollars . 

Let us see what the r esults were. 

The actual receipts coming 1n to the Tr easury during 

the year which ended last night aggregated 4 billion 150 

mill ion dollars . This is .350 million dollars more than 

cace 1n during the fiscal year 19.35. And yet 1D 19.35 we 

collected more than half a billion dollars in processing 

taxes . Leaving out of consideration the processing t axes , 

the revenue for 19.36 is 810 million dollars greater than 

that of the previous year . This 

due in large part to illproveaent 

i s a 25 per cant increaae, 

A..i ILJ-:.. J ,J ,-;.,, ..1 
in business eonditions. 

1\ 

Our revenue• come aai~ rroa two aources - - income 
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taxes and aiscellueous internal re•enue. A Corporat1CDI 

and individuals paid 1D near~ a billion and a halr -... 

,.income 1:aee t or the ;rear that :Ust closed - u increue 

over 1935 ot 33 per cent. 
"fl. . 
'Miscellaneous taxes brought 

in over 2 billion dol lar s -- an increase ot 20 per cent. 

CUs toms receipts also showed a substanti al rise. 

We spent during the ;rear 8 billion 500 a11lion dollars, 

excluding debt r etirement . Three and a halt billion was 

for ordinary operation ot the Government . Approximately 

3 bi llion three hundred lrlllion was tor recovery ud relief. 

The net excess ot expenditures over r eceipts was tour and 

a half billion dollars. But leaving out ot consideration 

t he pa:rment to veterus ot 1 billion 700 million dollars, 

the excess ot expenditures oYer r ecei pts tor the fi scal 

year Just ended is 2 billiOD 800 a1111on dollars. 

As we haYe seen, regular expenditures ot the Go•ernaeat 
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accounted for three \aDd a balt b11110D, ot which gueral 

departaental expeDditu.rea ran nearlJ halt a b111101D dollar I. 

National defuse took three quarters ot a b1111on. &nn .. l 

continuing p~ents t~ veterans ran halt a billion. Interest 

on the public debt took three quarters of a billion. one-

half b1ll.ion went t or Agricultural Aid , 

How were the recovery and relief expenditures of three 

billion three hundred million divided? We expended tor JM,~., 

.J public works under the emergenc:r progru 800 aillion. 

Direct relief required just under haJ.t a billi on and 1D 

addition we provided ab~t a billion and a quarter for work / 

;. It\ f-- r/ ~ .... toll,.. j .. /.1.~ ........ ~: m~r ,tj7t.. ... #f)/?#.,.,.,,,,.{PM. ' · 
relief and nearly halt a billion tor CCC cups. Aid to 

1\ 

home owner s took more thaD 200 ailliOD. 

Two t acts stand out . On the one band is tlae str1ldDI 

increase 1n Federal rev•11e, which, 1D spite ot tlae losl 

or ~t a bill10D dollars of prooessinl taxes, 1s ereater 

Regraded Unclassified 



- ., - sa 

than the estilllate. on the other 1a tho decrease m Pedoral 

expenditures, aside tr~ the pa;raat to 'l'eter&IUI. 

Where did the Treasury cet tho 8 billicm SOO llillS~ 

dollars which it spent durin& the 70ar aded last nipt? 

We had a billion and a half cash in our workinc balance 

at the begtnntng of the 7ear. OUr re't'enue receipts were 

Just over four billion dollars. The other three billion 

that we spent had to be borrowed. As a matter of tact, 

we borrowed a1aost twice that amount, but we have half of 

it lett 1n our cash balance to aeet the expenditures of 

coming aonths, includinc the redeaption of the vet:erana• 

bonds . 

During the past 12 months we bave sold six b1111cm 400 

million dollars of bonds, notes &Dd bi.lla for cash aDd .. 

have reflmded, or paid off m cash, •turinC obl1cat101l8 

in an aaount ot ti'l'o bUlicm 600 a1111on dollars. lD't'Ostorl 

in our MGIU'itios Uft a ntal Satenst m tiloal attail'l 
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of the Govermaent ud thQ' see encoura1•ent 1D the taot 

that national incaae is risinc. tkat Federal revenue is 

incr easing, that Federal expead1tures are on tbe decline• 

and that the nation Is business shows substantial iaprove-

mant. 

1 reaarkable !actor connectiOD with the Govermaent 1 s 

inances 

19.3) 

and, as a matter of fact durlnc 

ee years, is that we have b~en able to reduce 

teres t which we «1 on the public debt. Since~ 

..;,,_ - % tr -r., - 11/ao t/ 
en reduced 'b7 1-1 2 per cent.~ De rclltll; &.a 

debt consider~l7 greater t~ that ~ck 

f the war."he actual ~rest cos~s 
The benefit of this reduced rate was not 

tull.J realized until 19)6. Interest on the debt in 19.35 

waa 821 aill1on dollarsJ in 19.36. Oil a h1.cber debt, it was 

only 745 a1111oa. 
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ne Ooveraaent baa led the • ., 1JI reductiOD, or 1ntveat 
I 

chargea . The individual bua1Jieaa un baa 1t.'* able to 

f ollow in the foot steps ot hia Oovernaent in reductnc hia 

A t1. ;.. k.-.~ 
own interest charces aDd 1n retlmdinc the debt ot hia oWJa 

.t 

business . Durinl the 12 IIOJlths just ended private busineaa 

bas r efUnded a total ot billion dollars, with aa . 

annual interest saving or mill ion dollars. Durin& 

the same period private business was able to borrow 

billion dollars 1n new moner tro• the Aaerican public . 

The business man tsltes inventory at the end ot his 

business rear. Let us do likewis e, 
1~"~ 

We have a public 

"' 
debt of' 34 billion dollars. 

? 3 years 13 billion dollars . 
..... 

It hal increased :l!l tbe laat 

What have we 1n our inventorr 

as offsets against this aaount? We do not, as does the 

business aan, include additiona to our plant. Our public 

bu1ld1nca, our otller public woru proJecta, aDd our l.U4 
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acquisitions are trea~ed as outricht exp8Dditurea and, 

while they are trul:r assets of the Oove~t, thet are AOt 

included 1D our fillancial stat•ent. We do have certa1A 

assets representinc oblicatioas due us upon 'llhich the 

~II 
Treasury ..,. realize cash and which will ultillate~ be 

available for debt retir .. ent. Thes e recoverable assets 

loans to home owners, to far.ers, to r ailroads, to banks 

and insurance companies, to states and cities -- have in-

creased since 3 years ago by aore than 2 billion dollars. 

We have cash on hand of approximately 3 billion dollars 

more than we had 3 years ago. We have a St abili.r.atioa 

u, ,, 
Fund of 2 billion dollars 'llhich .., ultiaately be used 

~retirement of the public debt, 

~ !o sua up, tor the past three rears our receipts 

have increased each rear over the preoediq rear, our 

deficit, leaviac out of oouideratica the veteruu' boalla, 
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has sho- a deer•••• each rear tor the la1t 3 rear•. oar 

interest charces have 1teadil1 decl 1De4 Uld the cre41t ot 

the GonrlllleDt haa ltead11T t.pro•e4. 
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1D order to ahow to rou bir 1111ple &114 oft1o1al fi&Unl 

11 not ao1D8 broke aD4 11 ~t1n1tel.r hea4ed t01rar«a a 

ba:u.Dced bqet. rurtheraore, &I t.he f1gurel lholr, 

expenditure• are deoreaa1ng aDd wlt.h tb.e oontlnuld p1ok-QP 

ot bue1De11 t.he 1no08e of t.he !reaa1117 11 lnoreaaln&. 

The excellent orl41t lUll t.he low lntereat rate a proYe 

the ccnt1denoe of thoee who lend aoner to the GoYeruaent. 

It would haye bean ea17 tor ae to 1n1'elgb. •ge1net 

certain t.rpea of headllnea, 141t.or1all and pollt.loal 

ouapalgnere who 40 not hell tate t.o ~e ttgur11 - sen-

era117 1naoourate ttgure1 -- to aake you bel1eye t.Aat 

tor benkrupto,r. I do no1. do t.llll beoaue of t.AI ull&l 

oo.-on 1en1e of t.he AMr1oan people and 'beoeue I u 
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llaYI t.&Jta u4 are ,.,.,. oue ef toM •• 5 IIJ •JIINiea 

1111~ u4, ••••11411· t.llat. ..... ft'•••1117E!'.a4 be~ 

t.1on •• • whole, are Jut. •• ax1ou t.o keep t.1aa CloYanaMDt. 

aolnnt and balanoo 1t.t lM"'ka u uq 1D41Y14ul woal4 'be. 

Regraded Unclassified 
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Last night the !r41U11ZT oloae4 lta 1looD tor t1ao 

t1scal Tear 1906. !'he Oonnment hu 1IMD operatiDI 

during th1a period. on a ti.DaDcial procraa laid do1lll 1ll 

t he earlT months or 19&5. 

The stockholders or a bwlineaa enterprise are 

interested 1n haTing at the close or each bwliness Tear 

an accounting made to them U,r the financial officer• 

or the companf. It is cu.stomar,. to furnish them with 

facts and figure• on t he Tear's operat1ona. The 

Gonrnment ot the 1Jn1ted Stat .. 11 Tour bwlineaa. You 

are its stockholdera. 

tonight I am going to dlacuaa the t1Dancea ot the 

GoTern.ent t or the Tear luat eDded and ciTe TOG the 

reaulta. 
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The -.n 11ho S.. responsible tor the conduct of a 

business enterprise estimates 1n adYance What the expenDea 

will be and what the receipts will be and he plans the 

year ' s activities on the basis or these estimates. In a 

similar manner, the Goverrui8I\t esti.Jiates each tal.l. its 

receipts and expenditures tor a coming year co.mencing 

more than six 110nths later. Thus, in November 1934, 

estimates were prepared tor the tiscal year which began 

eight 1110nth.s later, that is, July 1, 1935, and which 

ended last night. Tbe President submitted these 

estimates to the Congr ess 1n hls budget aessace ot JanuarJ 

3 , 1935. .lt that ti .. i t l ooked u it our revenues would 

total 3ust 1mder 4 billlon dollars and our expenditures, 

excluding debt retireaent, alJIOst 8 billion dollars. OD 

thls baaia we woa14 b&Ye ahoWil a net deficit tor the .,.U 

ot alaost 4 b1llion do]l•ra. 

66 
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You and I cannot a1•18 tall 1n 0111' baalneu 'tlbat .u-lrotl•·· • ~ ---, 4< 

'iillH'"'' and extraordinar7 ......... PII!"'&IIattallla•~ •:r GPII''' *a increase 

our expenses or reduce our revenues . The manutacturar who 

is situated in a f'lood area 111.1 haY& his calculations upset 

by a d.isastrous !lood. His 1ncoaa -.,. b& reduced. His 

expenditures mar be increased. 

The business o! the Goyernment a lso is subject to 

~~ .w;astllll and extraordinar,. ecmmrmeetr. Scarcelr had the 
A A 

President made publi c hi s revised estimates o! 1936 income 

and expense when two events coiiPletel:r ch8nged the budget 

outlook. First, the prospective reYenues were cut down 

as a result o! the decision o! the Supr&ll!ll Court at Wta ' 

lJ!tlted lil'"''' t hat the Agricultural Adjustment Act was un-

constitutional. This meant a loas t o the Treaaurr, in 

1936
1 

o! OYer halt a billion dollar•· 
Second, pro-

spectiva expenditures were 1ncraaaad ll:r a Act of CoDal' ... 
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directing the S...ediate ~t ot tlle ~~~o•-•· 'ro provide 

ror the paywent ot the _.,., •• , Bczoiaa Certificates whic~, 

under their original teras were not due until 1945, tlle. 

expenditure program tor 1936 was increased b7 1 billioD 700 

million dollars . 

Let us see what the results were. 

The actual receipts coming in to the Treasury during 

the year which ended last night aggregated 4 billion 150 

milli on dollars . This i s 350 million dollars more than ~ 

- .., during the fiscal year 1935 . And yet in 1935 we 

collected more than half a billion dollar s in pr ocessing 

taxes. Leaving out or consideration the processing taxes, 

the revenue f or 1936 is 810 mill i on dollars greater than 

that of the previous year. 'l'h1s is a 25 per cm.t increase, 

due in l arge part t o illproveaent in business and agricultural 

conditioaa. 
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taxes and miacellaneoua 1Dternal re•eaue. Of tae mco.e 

t axes co~porations and individuals pai d 1n nearly a b1ll1oa 

and a half for the year that just closed - - an increase o•er 

1935 of JJ~. '!'he a.iscellaneoua taxes brou£ht ill over 2 

billi on dollar s -- an increase of 20 per cent. Customs 

receipts also showed a substantial rise. 

We spent during the year 8 billion 500 million dollars, 

excluding debt retirement. Three and a half billion was 

for ordinary operation of the Go•el'DIIent. J.ppr oxiaately 

3 billi on three hundred aillion was for recovery and relief. 

The net excess of expenditures over receipts was four and 

a half billion dollar s . But leaving out of consideration 

the p&ylDent to veterans of l b1ll10D 700 million dollars , 

t he excess of expenditures over receipts t or the f i scal 

year just ended is 2 billion 800 ai~ioa ollars. 
~ 

•-• r•p·le• Aapendi •• ot the Oo•ernaeDt 
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accounted tor three AD4 one-halt billion, or which Jatioaal 

defense took three-quarters or a billiODJ annn•l conttnntn1 

payaaents to Yeterans or oYer one-halt billitDJ 1Dterest OD 

the public debt another three-quarters or a b1ll1pn~~ 

cultural aid one-halt billion, and the other regdl&r~operatinl 

expenses or the GoYernaent a.ounted to one-helt billion. 

Bow were the recovery and relief expenditures of three 

~ 
billion three hundred million A divided? We expended for 

large permanent public works under t he emergency program 

800 m1111on. Direct relief required ~tUst under halt a 

billion and 1n addition we proYided about a billion and a 

quarter tor work relief 1n the form of smaller public works 

most of them of permanent Yelue ana nearly half a billi on 

for CCC camps . Aid to h-e owners took 110re than 200 a1111oa. 

Two facta stand out. On the one hand is the striking 

increase 1n Pederal reYeaue, wbich, 1n spite or the loss 

of belt a 'billiOD dollars of processinl taxes, is ,r•ter 
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expenditure•, aBide trom the pe;f'lDeDt to 't'eterana. 

Where did the 1're&BUZ'J get tM 8 billion 600 ld.llion 

dollare which it epent chlr1DS the )'e&r ended lut nigbt' 

rio had a billi on dollar• eaah 1D our worldllg balanoe at the 

begi nning of the )'ear. OUr renoue reoeipte were jWit oYer 

tour billion dollara. The other three and one-halt billion 

that we epent had to be borrowed. Ae a matter of tact, we 

borrowed almoet twioe that .. ount, but we haYe two billion 

500 million lett 1D our oallh balance to -et the QpeDC11tu.ree 

ot coming montlu, 1Dol.udfng the rede..,tlon or the 't'eterane• 

bonda. 

l).uoing the paat Ul montlu we ha't'e aold d.x billion '00 

million dollar• or bODda, notea .nd billa tor oaah and we 

han retunded, or paid ott 1.D oaah, -turins obl1gat1ona 

in an a.ount ot tin billion eoo ld.lllon dollarlo llllin••••• 
~~~ .. 

h a a unsi'Uha ••• a ntal i.Dteftat 1D tieoal attdre 
1\ 
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tnor eaetng, that rederal expenditure• are on the decline, 

and tnat the nat.ion1 e bue1neu ehowe eubetantial i..,roYe-

ment. 

A remarkable factor 1n connection with the Go•ern-

ment ' e rinanoee durl.Dg t.lle paet 7ear, and, tor t.hat •ttar, 

during the past. three 7eare, 11 t..lle eubetant1al reduction 

that we have been able to make in the rate or 1ntereet that 

we pa,y on the public debt.. Durill6 the paet. three yeare, 

the average rate or 1ntereet on the total 1ntereet-bear1D& 

debt or the GoYarnaent. hae been reduced troa 3.35 per cent 

to about 2.5 per cent . !hie ie a reduction of aore than 

one-fourth. Applied to the tot al &IIOW1t of the Govern-

ment•e 1ntereet-be&rill6 debt now outet.n4'D&• t.taJ.e r.Cblot.1oll 

.. an. a e&Y1D& w the Jfat1on of about 880 alll1on 4oll&N 

a 1ear 1n 1ntareet. ooet.e. 
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able to follow 1Jl t.lle foot.etepe of hie GoYil'llalllt. 1Jl zoe.­

duc1116 hie own 1Jltereet oharse• u4 1Jl ref'IID4111& t.U debt. 

of hie own bua1J1111. Dllr1116 t.lle lleYen 110nt.hl 111414 

uay ~1, lQ~e, bue1neee oorporat1one reg1etere4 wit.ll the 

Secur1Uea aDd Exchange Oollla1u1on .re t.llU 3i bUUOD 

dollars of secur1t.1ee for the refUDdiJlg of 11l4ebte41leee. 

!he approximat.e a•eraae reduction 1ll t.lle aroee rate of 

11lterest wae li percent wh1oh woUld aean a ea•1116 t.o 

theee oorporat1oce of aore than :10 a1111aD 4ollara a 

year 1ll 1Jltereet charS••· 
!he bue11leee aan takee iJlYentar.r at the end of 

hie bue1Jl111 ;rear. Let. u 4o 11kew1ee. We Jlan a 

sro•• puuo .. bt. ~ M lloU"a. aouare. Dat. Jlan 

we 1Jl ov lanat.ol7 •• ottene eplDA t.ll11 • •'' 
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re do DOt., u 4oea t.Ae bu1Uaa .. , bola4e at41Uoaa 

wor:U proJ eot.a, ud 0111" l.aD4 aoq11111t.1ou are t.r•t.o& 

ot t.he OoYenuaont., t.Ae7 are DOt. 1Dol114ed 1D our t1DUo1al 

stateaent.. 

'l'he tirot or our oalh auet.o 11 tu Oolleral. J'lmll 

balance - the 110ne7 we .II&Ye 1n ov.r oaoh drawer end on 

depoait 1n the bank. !he General Fund bel•noe 7eat.erda7 

waa ~ billion 4ollara. !he Oonrnaent. llao anot.Aer 1.-

port.ont O&lh aoaet. It 11 t.he a b1ll10D 4ollar ot.abll1&8o-

tion fund, wh1oh ..., 11lttat.el7 be ~&~ed to retire a l1lt1 

uount. or pllbl1o 4ebt. 

In a441t1on we .ll&n oert.a1D uoet.o reproaeDt.1n& 

w1U 
Obl1pt1ou 4lu U wpoD ft1oll1.iw !I 1111117 ... J"e8

1
lM 
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'-"" Sa - Til lltlee ..... "''-' la ..... , la .. 

ft.a.-1 elfalft at ..... ,,.._.!, 7M .._. -'•' ..... __, wswnat• 

f..Wn. .. ... -.~. tnsws te nat.,. u ts - ......... 

las\ ;rear. r ... Ule ,.., I ,_... psw ' Iss s ua •ee ITeM 

sza ;rear Sftr Ule J5U Wen. 1M Nltftl ., •• .,,_. ta 

-..., tua • JSU .,., N.-.1 • .,._ are 6Nllab&. a...n., 

"'of -s._tt ..... -~ ... l'ieM ,.,_,at tM ""-

"--• .- N-.1 tetteu as .... _. avs., tlao ,.., ;rear "' •· 

oreU\ of t1ae ..... ,,.u!ZIJ-a\ Me u\ellti~ tspi'Uftl. 1M uti•'• 'llust 17 

11M ........ _.._ " .... ..-. ... Ual •'"• 
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int erest cb&rgea h&Ye etead1l7 decltne4 aDd tbe oredit ot 

the Govel'lllllent baa atead1l7 illproYed. 

I have made th1a tactual ar4 da.,aaalesata atat..ant 

i n order to ahow to you 'by •hrih and official !iguraa 

that the Govel"D111811t ot the UD1te4 Stat .. 1a ••• ''alia, 11 

lln•oe•...,ssoot:hlgll!..,bi!F'!lbillk:'ll&,..,.,..,._,a~ea da!ini tel7 headed t •>Wal'de a 'balanced 

budg:ot . Pt4 tJlleP.ttT•e, a· tb· 'i&"••• abw1 •••nd'b''*' ·re 

d9creee1 ng ·ad z1bh ~~ aea~taae4 plc&=ap of )aJta···~ 

' re a a el ltlss l'ea&JWJ la tnoN&Iiiik. "1111 IXdillent oredil 

and th• 1 a- 'nt•vet ••*•• p:o;u btl& oUDfMena; 61 atbl& &o ., 

len1111l0ne y tO tbi GOV&Itwut. 

It w d have 'been ea17 tor me t o inveigh agatnat 

certain tT,pe ot headl1net, ed1torialt and political ca.-

paignera who do not hea1tate to 

inaccurate f18Urea to .aka 7011 

de'bt 1a unbearable and the nation 
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! do not do tb1• beollllH of Uw ~~~ e<oa.IGDIID HDae ot tbe 

Amer1oan people and beoauee I a oerta1D tb&t D~J' all 

ot them mow, t1ret, that we h&Ye ~ and are t•lr1nl oare 

ot the emergeno7 de 

6-AJ. ...t. 

Regraded Unclassified 



!!11• na t.kle aeoreWI7'• ru4111& oow tor t.ha 
new• reel oaaeru on Jl&l.J l, 18:58. 

.· 

olo18d 1t.l booltl tor t.he t1aoal 7ear 111:58. 

In a IIII"YQ' of the reoord, two taot1 atand 

I 
out . Firat 11 t.he 1trik1D& 1noreue 1n rederal 

r' 

reTenuel, lliUoh were veater thAD t.hol8 ot laat 

/ 
year, 1.n 1p1te of the 1011 of .lfO a1111on dollar• 

I 
&eoond 11 the deoreaee 1n 

1n prooeaa1ns tax••· 
,; 

Federal expend1turee -~ ae1de tram the p81ment of 

a b1ll1on 1 eTen hundred a1111on to the Yeterane. 
/ 

I 

lll ot Ill haTe a T1tal 1nter .. t 1n the t11oal 
I 

atta1re of the Qonrnaent. We aa:t de~11 real 
, 

enoourl6 .. ent and aat11faot1on troa t.hele taot..e: 

/ / 

Nat1onal 1nooae 11 r1etna; Federal reTenue 1• ~ 
/ 

oreaa1n&; re4eral upen41t.urea are on the 4eol1ne, , 
aD4 t.he Bat1on • 1 "bua1nlll 11 oont1nu1n& t.o lhOW 

/ 
at.eedl illpl"'Y-&Dt.o 

78 
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T•Dttt.i•• List ot CH attt.tsn• mllabl.t 

• r.AllC - New York Ci t7 
~OKO - Alba~, I. J. 
r,CAO - 8elti1110re , l d. 
WAAB - Boa ton, lias a. 
MJR - Buffalo, N. Y. 
I'IKRC - Cincinnati, Ohio 
fil!l( - Cleveland, Ohio 
liDRC - llartford, Conn. 
•JAS - Pittsburgh, Pa. 
-f&L- SyraYUse, N. J. 
tb:lS - Coluabus, Ohio 
l>IIFC - Roc~eter, N. Y. 
1\'SPD - Toledo , Ohio 
tORC -Worcester, llass. 
l!!lBF - llinghaaton, N. Y. 
foil All - lliami, Fla. 
Tlll60 - Orlando, Fla. 
1'/llA& - TSIDJ)Il 1 Fla. 
YIPG - AtlMt ic City, N. J. 
m.BZ - Bangor, l.laine 
1'/BRC - Birmi nghu, Ala. 
1'/St.!K - Dn.yt.on, Ohio 
Ulnl - Fairooont, 11 . Va . 
tBIG - Greensboro, N. c. 
WHP - Harrisburg, Pa. 
~~ - W&ncheater , N. H. 
lii<EC - lo:el!phi&, Tenn. 
!!'ALA - llobUe, .llabaaa 
cue - t.lontreal, Quebec 
~:'LAC - !luhvtlle, Tenn. 
t~ - Ricn.ond, Va. 
tOO J - ROabDU 0 ,Vuginia 
T.SBT - South Bend, Ind. 
CFRB - Toronto , Canada 
WIBX -Utica, B. ! . 
~S JS - • inaton-Salea, N .C. 
YITOC - S&Y&IID&h, Georgia 
t"HAS - LouiaYille , Ky. 
~'NOX - Knortille, Tenn. 
Willlll - Cbicqo, Ill. 
r.wao - Peoria, 111. 
I'ICCO - llinaeapolis, JlinD. 
I':OC - O&Yanport, Ioa 
XRNT - De a Moine a, Iowa 
P::SC J - S1o.,rcu7, Iowa 
WJSV- •u~&Ga 
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Lut n1cbt the frea81U'7 cwed ita booa tor tbe tiacal 

year 1936, wbicb includes tbe twe1n .ontba trca Ju!t"1f!la& 

to June 30, 1936. !he OoTermMDt bu been operat1nc dariDI 

t his period on a tinancial program laid down in the early 

months ot 1935. 

The stockholders ot a business enterprise are interested 

in having at the close ot each buaineas year an accounting sde 

to them by the t1nanc1al otticera ot the company. It is custo._ 

ary to furnish tbea with tacts and ti(ures on the year's oper-

ations. !he GoYernaent ot the United States is your buSinua. 

You are ita stockholders. 

Tonight I am goin& to report to you on the tinancea ot 

the Go't'ern.ent tor tbe .,ear lust ended and giYe you the re.W.ta • 

.. ••• •• 141 .... 
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• 
The man Who is responsible for the conduct of a 

~~~t ~..JIM- tt- '> t .J '] IV• t. / •-' 
business enterprise estimates :lot• ..&tanH- what the expenses 

1\ 
will be and what receipts he can reasonably expect. : He 

esti mates . 

t he year's activities on t he baSis of these 
fl;)- ; . ,, _, ;::, fwT 

1ft a e1m'l•r PBRR .. , t he Oovernmenthestimate, 

t hen plans 

LL 
each fall its receipts and expendi tures for ~ fiscal year 

vi ,."(.1 """""'';, ~ ') '-'•'' 
which will begin l!IQl'e than six months l ater. Thus, -Y- I Q • 

J.l-~1 "" 'ft'c ' h? -,~.,, ,..I •• I f "' 'l "' ' , estimates were prepared for the fiscal year 

which begJ1~t;"y""'" 19ii if' and Whi ch ended last night. "!lite 

Pros1d§~~atbte~hese est1=ei•• to tne Congress In hi• 
'l.I A-'4 ;.._ 'J'•"'y' llc'O 

At that time it looked 

" 
a:! if our revenues woul.d total just under 4 billion dollars 

and our expenditures, excluding debt retiremen~ woul.d amount 

t o almost 8 billion dollar•• 
on this basis we woul.d have 

shown a net deficit tor the year of almost 4 billion dollar•• 
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You and I cannot alWJ8 tell 11heD we .ue our bu81neu 

plana what untorueeD and extraorcl1nar7 eYents •Y tncreue 

our expenses or reduce our reY8DUea. 'l'he unutacturer 11hose 

plant 1a situated 1n a flood area •Y haTe his cal.culations 

upset by a disastrous flood. ll1s 1ncoae -.y be reduced. 

His expenditures may be increased. 

The business or the GOTernment also is subject to 

unforeseen and extraordinary events. Scarcely bad the}' '" ~ /-

~:l~\J:+ :;:~~~~e:::daad u•t.d•e a' 1$556 •uuw 
~ when two eTents coapletely changed the budget 

outlook. First, the proapectiTe reTenues were cut do11D 

as a result of the decision ot the Supreme Court that the • 

Agricultural .&4lustwnt .let was uncoost1tutional.. '1'h1a 

meant a loa to the Treasury, 1D 11156, ot OYer halt a 

billion doll.al"a. Second, proapect1Te expenditures were 

increased bif an lot or Cozllrua d1rect1JII the 11 .. 1GlA 

paJ118Dt or tM ftteNIUI I .&4~uate4 8err1ce C~rt1r1catu • 

Regraded Unclassified 



To prodde tor tbe paJIH!lt of thue certiticatea 11h1cb, UDder 

their original teras were not due until 1945, the expenditure 

program for 1936 was increutd by l billion 700 llillion 

dollarS. 

Let us see what the result s were. 

The actval receipts collling in to the Treasury duriDc 

the year which ended last night aggregated 4 bill~on 150 

million dollars. This is 350 !Iilli on dollars 1110re than 

83 

came in duriDc the fiSCal year 1935, notllitbstandiDc the loa~ 

of 460 Jlillion do:UU• thrOUih the eUJIIination of proceasiDc 

taxes. ~t reTenue tro• other sources increeaecl 810 llillion 

dollars, a gain of 25 per cent, due in large part to i.rpron•nt 

in busineaa and acricul.tural conditiODI• 

oar reTeuuea ~ •'n\7 rroa two sources- inC~ 

taxu an4 lliac~laneo'Qa internal r ... enue. Of the in~ 

taxu oorporaUODI an4 1J141dcl11al inC~ taXell 

Regraded Unclassified 



84 

nearly a 'billion aD4 a balt tor the year that ~ut cloatd _ aa 

increase over 19155 of A per oct. !he lld.acellaneoua tuea 

brought 1n OYer 2 b1111on dollars - an increase of 20 per cent. 

Customs receipts also showed a substantial rise. 

ISV~-l_ 
We spent

11 
during the year 8 billion 500 111111011 doUaru, 

excluding debt retirement. '!'b.ree and a b.alf b1ll1on waa 

tor ord1narT operation of the Government. Approximatel.y 

3 billion three hundred mill i on was for recoverT and rel~er. 

The net excess of expenditures over receipts was tour and 

a half billion. But lea'fin& ou' of consideration the 

payment to veterans of 1 b1ll1011 '700 mll1on, the excesa 

or expendi turea OYer receipts tor the fiscal year juat ended 

is 2 billion 800 Jd111on. 

&a we have sec, ord:lll&r7 operating expenaea accounted 

tor thr .. ao4 one b•lf b11110D do]lars of Which J at1oaal 
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the public debt another three~era ot a billion; .,rl-

cultural aid one-halt billion. IID4 the other ordinar7 

operating expenses ot the GOYel'JllleDt one-half billion. 

Bow were the recOYe1'7 and reliet expenditur .. ot 
l'~ 

three billion three hundred .tllion dollars diTlded? We 1\ 

eXPended tor large per-.nent public works under the 

emergency. program 800 llllllion. Direct r eliet required 

just under half a billion. In addition we prOTided about 

a billion and a quarter tor work reliet in the torm ot 
~ ;t.._.,--

sllll.l.ler public worlcl~.ast 
: .• 

ot thea ot per-.nent Tal~e11and 
. ~ .) 

nearly half a bi.llion for CCC C&JIPII• 
.lid to ho• C)'tiDera 

and other lliscellaJleOUS expenditures took 110re than 250 

million. 

Two illportant taota atand oat. 011 the 011e hand ia 

85 

the 1ncr_.e 1n J'e4eral rneDDe. OD the other 1.s the deer_.• 
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.u I ban ah01II1 7011, .,aar coverDMnt spe11t11e bllliOD , 
500 million doUars during the Jelll' which ended l.aat night. 

We want you to know where the Tr easury got this money. We 

had a billion dollars cash in our world.ng balance at the 

beginning of the year. our rnenue receipts nre 'ust OYer 

tour billion dollars . The other three and one-half billion 

t hat we spent bad to be borrowed. As a matter of tact, we 

borrowed al1110s t twice that amount, but we han two b1ll1~ 

86 

500 milli on left in cur cash balanCe to meet the expenditures 

of com1ng 111011ths, including the rede111Pt1on of the Tete.rans ' 

bonds. 

The buSiness .an takes inTentory at the end of his 

business Je&r, Let us do likewise. We baTe a gross 

public debt of 84. b1111on 4ol.l&l'S• lltUlt ban n 1n our 

1nnntol'J as ~set8 ~~at thiS ..,unU We do not, aa 
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and our land acquia1t1ons are treated u outright expen4Uuua 

and, while they are trul7 usets or the Gonrnment, they are 

not included 1n our finanCial stateaent. 

The tirst or our cub assets is the General Fund 

balanCe - the .mey we haTe 1n our cub drawer and on 

deposit 1n the bank. The Oenera1 Fund balance nsterday 

was 3 billion dollar•· The OoTernment bas another 1111portant 

cash asset. It 1a the 2 billion dollar stabilization tund, 

'IIllich ay ultialate17 be used to retire a Ulte amount or 

public debt. 

In addition we haTe certain assets representinC 

obl!Jations due us upon ~ch the Treasury will realize 

cub an4 ~chw111 ulti .. telY be aTailable tor debt 

retireMDt• These recoTerable usets -loans to ho• 

Cc•MS •'•• to Stat• ae4 oitl•• -now total .,re tbD 

' MU'• w1-.. ft•• tbl" .. it.- - ouh Oil baDil, 
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Stabilization JUDd, .ad reooTerable l oans -- proTide a 

9 billion dollar offset to the 34 billion dollar public 

debt. J?y..f 
During tlae past 12 aonths we haTe sold six billion 

400 mi llion dollars of bends, notes and bills for cash 

and we have refunded, or paid off 1n cash, maturinr;, 

obligations 1n the amount of five billion 600 aillion 

dollar s . 

An outstanding devel opaent in connection with the 

Governaent • s f inanc1Dg dar inc the past 3 years is the t act 

that we have reduced the aTerage r ate of 1Dterest more 

than one- fourth. This 25 per cent reduction aeans an 

annual aaTinl of 110re thU 280 a1llion dollars • 

88 
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Tile Govel'nMJlt baa led the way in reduction of interest 

charges . 
The indivic!Dal business 11111n baa been able to !ollow 

in the f ootsteps of his GOTernaent in reductng his own interest 

charges and in refUnding the debt of his own buSiness. 

the twelve 1110nths ended June 30, 1936, buSiness corporations 

r egistered with the Securities and Exchange Collllllission 1110re (......--
' 

t han 2t billion dollars of securities tor the retu:nding or '> -~ 

indebtedness. The approximate average reduction in the gross 

),..;,{ 6.
1 

/[! tJ.t. f'•;,.G t,fi 'H1• · ' /, ·t)nJ~ ... 
rate of interest waa ~ per cent Which would mean a eaving to 

A 

these corpor ati ons or 1110re than 30 Jl1ll,ion dollarS a year in 

interest charges. 

AJ.l of U.S ba'Ve a 'Vi tal interest in the fiscal affairS 

or our gOYeruent. we fiiAf deri'Ve r eal encouragement and 

aatistaotion fro• these raotac JJationaJ. income is risiniJ M A ' 

Federal r8'Venue 111 incr ... iD&J pederal expenditures are all t he 
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Date ot liame Addreu Dat• of 
Re1 

requ.,.t HoD. Key Pittman, USS 7/&0/'!>6 by IBJ' 

T/IT/M Cllarlea a. Booth 910 Su.ait AT~e S.. AlJib& File 
11 ... York C1 t;y c. a. Booth 

1/U/M Anlold F. Gatea 1018 St. Clair Ayeaue 7/28/N 
ClnelaD4, Ohio 

T/1/M .Jwtp ~ Cootrell 10 Docl- tue a.. Alpha FU• 

FlaehlDc, L. I ., I. I . Jlldp ~ Oo.U.U 

T/¥M W1ll1aa 'frao;y Pap uu 11, 14~ at •• 7/ll/11 
BollJWOOd, Cal1t'om1& 

T/ T/M Mra. lAoD&I'd lobreok ZISS8 fuedo -- ~/M ... Alpha File 
Detroit, 111oh1pD , l.oeciD&N lebreek 

T/t/M LolliM B. lbztu u s• Bicbl.ezod •~· •et San D1•co• Cal1t. 7/U / N 

7/1/18 ADD& 011Y1& Gibba tbe LehMD Corporation 7/14/&8 b;y Dr 

Aeaietut Libn.ri&D l South WUUaa Street 
lin Yor k , lin York 

7/tt>/J8 Frank S, Rorb> 718 UD1Tera1tyATeDUe 
ar&Dd For ka , Harth Dalcota 

7/'l4/N b;y IBF 

7/1/H Jollll lurtll 1U-o'l Fruit liD Annue , 7/8/56 b;y GIF 
P'luahiDc, L.I., 11 ... York 

7/2/18 Gaora• w. Stencel a. a. 11 
Sidney, Q.io 

7/6/&6 b:y OIF 
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Dat e ot 
~IWR 

Name 

Jo•pb .L. llaynal'll 
ColleGtor of C..8toouo 

J'Joederio A. 1rill1a 

Address 

Bo.t=• lla .. aohuutta 

Date ot 
R.ply 

7/6/&e 

Collabia Broed•.tillc a~. lllo. • 7/6/H 

t8fi lladi- ··-· llw York, llw York 
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IIISll&lllll 

1a17 a, liM • 

• U 12146 a coat•~• wu 111114 'lle\nn llecre\aq llorpll~ 

azul llr. Lolale L Olane - Mr. lloi8Jllo14e 'be111C pneell\ . 

Mr. Olane uiiH \hat Iat enal ••- .a ua tneeU.caUoa 

ot tbe 1ac- \u re\'U'IUI of Mr. •117, ua oil - ill Cltlsb-, 

a llr. 14-•toa, of ... York cu~. 11114 a prilltiiiC t1ra ill Chtcaco; 

t be pupoM ot \be ta. .. upuoa 'beliiC to 41ecloee tba1r fs.-tal 

aet1Y1t1ee 111 CODAIO\loa w1\b the Bepabl1cua pol1\1cal ca.patca. 

90 

lecret&J')' llorpatba. a:pla1u4 to Mr. Olane \hat 4w1DC all 

the t t. ot bh lllC::AieMT u lecre\aq of the !rearc&l7' be W ao\ 

author1ae4 ~ 1llnU1pUoae of lac- \u n\une, ~\ 011 a 

lhowlllc ot fa11ve to pq tuee pnperl7 4• 11114 111 the lb- of 

ncb a lbowiJI& 111 theM -•· 1111 414 llO\ feel ,tuUf114 111 ca~~p17111C 

with ble reque\. 

llr. Olane e\ate4 \hat a nqult for ~~ec .. • to \baH n\unl 

•01114 pro'llebJ.7 'be ..a. ll~ \be ....... c_,_u .. lPe•UcatliiC c a 1 11' 

expeuee, 1111111 lift w1\b \1111 a4eret..,..'DC tba\ 1110 41eclonn wnlt 'be 

..&e liT ~ aoep\ oa a n ... lt fna a - 11Pl17 ea\1\114 te 

tbe wo~ua. 

Regraded Unclassified 
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Bea1dea the SHntuT, Mr. leaH loua, Mr, ·~ Te;flor, l(r , B • .t.. 

IIUllip~~ and Mr. Bell wan preaot. 

The t1rat q~»etioll d111CUaHd wu r equ .. t ot the Olla1ran ot the 

Reconatruotion Finanoe Coz,orat1on u outlined i ll hie lett.r ot lUDe z., 

1ga6, tor reduo\lon i a lila ate ot 1ntena t troa $ to $ Oil the notee 

ot the ReoonatruoUon FlllallOe Corpoa tion iuued to the Treeaur7 t or 

a4nnoa 011 pnarel eooo1111t. ~ar _. 41ew.ee1oll eJl4 •"'41 ot the 

llot ot olUMa ot loene ahoWiD& the preunt intanat or 41rt4ell4 rete 

tlll4 the propo .. 4 rate, the SeontarJ adrt .. 4 111-. loMe that he •• • 1ll-

1a& to re4uoe tha rate u requeate4 1t llr. lonaa would det1n1tely acr•• 
to pua thie reduot1o11 011 to the ore41 tor a ot the Raoo11at:ruoti01l J'illalllla 

Corporation, Mr. loDea ageed to tbb. Be wo acr-•d to haue a praee 

atat-llt m1oh will .-bo41 ~ia Wl4aoeien41D&. 

We tho 41eoueM4 the aatwr ot the c-.dity Credit CoJpoatioa 

borrow1a& t'wlda ill ~ lllllrkwt tor the purpoM ot P811D& ott ~ Re­

conatruoUon F11101loe COJpOretloa loana whioh ill 1urn would P87 ott 

t!a DOtee held by ~e 1':reulll')". Mr. J'onee atated that he bed 1'll1l illto 

some heal 41tt1oul u .. w1 til the Cha .. Net•onal Balllc whioh ho had aaked 

to tom a •11141oate tor the purpoM ot eelliag thaae notea . B• th1Akll, 

howenr, that the matte oould be worlce4 out on another 11na all4 probably 

about the 15th ot JUly he would be 111 a poa1Uo:l to otter tor nle to 

the pub lie I* noha •tur1D& ail< lllllltha bene•, or about .January~, 1D37 • 

The Saoretary acned he abould tll'1 to do thia and that the -t a~d 

be uywhere troa oDe hWI4ftd to ona hundred oixty a1ll1on clolla.n. 

Regraded Unclassified 
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of buk 4epo.Uon. 

llr. CI'Oiflq uD4 U. leonta&')', at\er - nt..Se4 ooaftraUoa, 

whetlwr it ... U. hon\ar71& Mliat ibat be (lb'. CI'Oiflq) ebn14 netca 

hU pre ell!.\ peel Uoa. !1M leon\ar7 to14 hla tbat be feU llr. Cr'C!Wlq 

ehoul4 rnlp. 

leoretlll')' llorcezatba to14 Mr. Crowle7 \hat hle (Mr. Crow1&7' • ) 

.. n 1e .. lA tile Yartou oapeclU.aa lA whlch he he4 o- lnto contact wl.-

h1m he4 b- a •-t17 •Uatao\o~ u4 tbat 'lw baA no crttlol• wll&tewr 

to malal of the •&7 be la now lwi41111C tile Job of Ohal- of the taural 

Depoal t Ineuranoe Corpora \loa, ..,_, be felt tile bowl•dce of the facie , 

preaente4 lA the JI'Oifll npor\ b7 eo .ull' 'llwllalra &114 otllere, parUculaJ'17 

ln the Ohloaco 4leirlot, onaW too cr-at a dallpr ot orUlol• -calAet 

the Preal4eat tor ho141Jic hla (Ill', CI'Oifle7) lA hla preeeat place t o .U. li 

d11lrable t or hla \o ,. ••. !be leoreta&')' etate4, b--,ar, \hat llr. Crow1•7 

"" ' not rnponelbla to hla u4 \hat be ( tile lecre\ar7) 414 not propoaa te 

do AQTthliiC tvtiler alln\ tile •Uer, ..,_t \hat hit tel\ Mr. Crow1•7 ebn14 

p.reonel17 4leoue tile aln&Uma wltb \hit PrealdMat. 

!be leoreta&')' -.. ooae14erate u4 '"r7 tale\ u4 lholle4 no fMlliiC 

or -cltaUon 4'1&rl11C tile 41-aloa, aUhouCil Mr. Crowle7 'oec.- &Doe\ 

hlaiarloal. 

Ill', OI'Oiflq nate4 \bat be woal4 p h.- 11114 ihlJik U. •tter Oft1' 

&114 ,. 4eol4e .. , to .... 

Regraded Unclassified 



Bll&tU-A H 

Jill m &ASE, IIOIIIIIIIG IIIWSP.APIU0 

lridg. July 10. 1131. 

J're .. Santee 
Jlo, 7-8? 

lq~~~~ C, !qlor, .AttiDC Secre\&17 ot the fre,..wi'J' , IGIIIOUilced t~ thloot the 

ollll-helf billion clolhr aark, aaturtt7 Y~ue , of aalea of 11D1ted st .. tea s...,inp 

Bonde had been paaaecl. 

Ssvi~s Bonda were fir st made AYtdleb1e on !larch 1 , 1936• 7or the 10 

montha per iod from that elate to the end of the year , l"U'ChMea MOunted to a 

uturi\y ve.lue of $259,000, 000 or an averap dtdl,y we for eAch bua1Deu d~? 

tor that-per iod of approximately $1,000 ,000, maturity v Alue. PurchMea from 

J~ 1 , 1936 , to Jul.T 6 , represent llll\t=ity value of $341, 0001000 or M 

aver~~«& dtlil,y sale of r.pproxlmrtely $1,535 1000 tor ei\Ch buainell 41\r, renect~ 

a 50 per cent i.ncreaae in the oYer age dail,y sAlea tor the year 1936 onr 1936, 

PurchMel tor t.ba new tiacal yesr beg1nn1~ the fir st cllllf of this month 

are "~ !Ill increp.aed rate r.werncing n daily maturity v!Uue of $1,823, 700, which 

it in exeoaa of 80 par cent increnaa over tM clnll,y 1\ver ..,e aalea tor the yesr 

1935, .Pe r,.ge clni}¥ aalee it~ July, 1936, are 81)proxl.mately 75 per cent N>elld of 

arerage sales for July, 1935, 

United St ate a Sev~a Bonde m,q be ourchMed at all Poet Office a ot the 

f1rat and aecond claaeee, at moat ot \be third c laaa , Nld a t aome of the fourth 

claaa offices or clirect.-~ trora \be !reaaurer ot t he United Strtea, or ":ttt 

l'ederl\1 Ruan e :&Nile, !be d 1rect.-'b7........tl ulee hAve ltkewhe ehown " conahtent 

ratio of tzaeree.ae dviDC the 1Aat anerlll montha . !he 'UP"&rd trend of aalea ta 

li})Parently 4ue 110t only to tncr entnc ma'bel!l of ~ purc:lulaer a but to the pur­

chaaea aeda by preau\ OWDIIra at ...,.UI'r intanlll.a, 

to elate there haYa bean ta11»Cl 11pproxtaataly 1 0 700,000 S,.,tnga Bond a . AI 

the ltaU..tlon of t rwlhldllolll CIWJIAII'ahlp ta raetrtc ted by 1,.. t o $10 ,000, -wrlt;r 

Ylllue, 11-4 *'riDe _, cAleaclar pn, the aalu hA'p baa aUaiDed only throap 

wide d11trlbat• to tanaton Qau ;'d \he u\loa. A larp percotap of the 

Regraded Unclassified 



l.ndi•idual• end. corporation• that purcb&eed tlv.rin& the J8&r 19311 the $lO,OOOi 

114
turi\7 •alue, l e&"l liait, haft wrcbaMd a a1a1lar ~t for the caln4ar 

1
eer 1936. llt!%11 ~ve intl1c,.ted. their intODUon of .,..lc1n& tbeae aaxiala parcb&eee 

each crlenc!.ar year, 

United. St,.tee SI\Ylnga Bonde 8%'9 sold in tlenomint\ttona frOID $26 t o $1,000, 

caturitY v N.ue . The $100, me.turi ty vlllue bo:nd - $75, purchase pr ice - 11 prcrrlnc 

J!y tar to be tbe moat popular , ea,ecially laiOllf> thoee who e.re purchnaing Sninga 

Bonds under t he new RecuJ.e.r Purcbr.ae Pll'lll r ecently nnnouneed by the 'rreiiBur)' Depl\1'\-

111ent . Thio ple.n prov i d.ea that upon requeat , the 'l'rer.aury Depnr tment will mail a 

matoriiXIdUD atatement each weelc , ench month, or at other r egular 1nterv..la "" the 

purehnaar m8J elect , 

l&eny who are thus putting tu~id.e in Savinga Bonds a portion of their preaent 

incmo for fUture neodn e.ra doing so for the express intention of creatin& tundn 

for the education of children, cre l'.tion of cash estntea, ce.re of de118ntlenh , and tor 

travel ond r ecrention at some fUture tillle, 

J. United Stetes SI'\Yings Bond maturee enctly 10 ye.u-s tr0110 ita issue date 

for a aun one-third more thlln ita purchase price. Hence , if t hese banda ..re 

bout;ht at r egulAr interv..ls pnd are not r edoemed prior to maturity, the maturit)' 

•olue will be peyable , at the aSIDe intervale aa the purchases , 10 yeprs frOID the 

reapective issue dates, 

For exteple , o. $100 denomination bond (present pri ce $75) purchp.aed ei\Ch 

month !or 120 aucceaalve mo:~tha 11111 result , 1f eACh bond 13 held to maturi~, 

in an ownership of 412,000, maturit7 vl\lue , of these bonds , p,yable c!url.n& the 

follo"in& 10 y&t~rs by the Uni~ed States Government on ths tirat d,Y of escb month 

e.t the rl\te of $100 per month. 

United Ste.tee SI\Yinga Bonde mit/ be re~d ,.t lfl1:l tUIG 1\fter 60 daJ• tr .. 

ct..te or haue Mel. the r edaopUonWilUI h nner leu than the purcbae• pri~· 

l nertheleaa the -re 0~ s.nac• Jon41 ,.n abo11in& ,. c0111endable tletenalaaUon 

to bold 
0 11 

t o tbelr lm .. w.u, tO'I Clllll ~' three per cant of the total -t 

ot the bon4e h.uell to 4aM Jllwe 1IMa rdaMI~ 
Regraded Unclassified 
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!,.bulatloll c4 t.ha 8Ue4 rehnla f1'ca U. eale of 11111\84 1\a\ae IPYlllp 1c1111e 

1n tbe .. .,.rel et.a\81 a4 poeHeelODa frca March 11 1936, t o 111'7 1 1 1936, arrMPt 

ln order of t.belr total ealee h herewUh at.t..cha4o Llbwi .. , there 11 a\t.tdlaf, 

tbe prel111illaJ7 report of eal81, dallarl7 arrup4, for tale -t.h ot 11~, ltae. 

7or the 11011th of IIIIF, tba State of I owa. w1 t.h \be sala of t1 0823, 9«13, 

DAturi\7 •alue, lad all the otbar state with IlliDol, A cloae aecoD4. lliuourt 

hM third place e.D4 We• Tol'lc, fourth in tbe llq aalee. 

ror the fourteen m.ont.he period (from ofterinc date lll\r ch 1, 1935, to April 

30, 1935) t.be Statea of Illlnoia leede b)" A wide ID&I'Cill,.followetl b)" lew Tol'lc,. 

Ohio , llhaouri, Iowa 111>4 Peo.nq1vi'!Zlle. in \be order -4. 
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ISIU 
nlteoll •• .•••••••.• •• . ••• ••• 
•• fork •• • • • • • • • • • • • • • • • • • • 

o Di•trict ot COlu.b1a •• •••• • • 
OblO • • •••••••• • ••••• • ••• • • • • 
llltlou.ri • ••• • .••• ! •••• 0 • • ••• 

Iowa ••• • •••••••••••••• • •• •• • 
Peuql YU.la • • • • • • • • · • • • • • • • 
M.t.D.Deaota • • • ••• • ••••• • •••••• 
nohican •.• •... · · . · · · · · · · . •• 
lu ..... . · · · • · · · · · · · • · · · · • · • • !txaa • ••.•••• • • • ••• 0 •••• • •• • 

CalltorDia ••••••• • ••• ••• • •• , 
ID41aM • • 0 ••••••••••••••••• • 

l ltCODiin • • •••••••••••• • ••• • 
JobraeJca •••• •••••••••••••••• 
Ok:labolla • • • • • • • • • • • • • • • • • •• • 
Kae..cbueet t p ••••••• • ••• , •• • 
lew Jert«r ••· ·· · ··· · ·· · · ·· · • 
laahincto.n • • •• •••••. • ••• • •• • 
lortb Carolina •·•••••••••••• 
rentu.cq ••••• • •• , ••••••••• •• 
Colorado .................. . . . 
Orecon ••••••••••••••••••••• • 
feat V1r,1n1& • ••••••••••••• • 
leone a••• . .. . ......... , • •••. o , 

nrg1n1a •.•••• . .•.•.• 0 • • •••• 

florida. , •••• • ••••.•.•••• •• , , 
Montana • ••••••••••• . 0 0 •••••• 

Otorgi.a • o •• , • •••• 0 • o • • • ••• • 

lorth Dekota •··••••••••o• ••• 
Lou.lalana • · ••••••••••• • • , • •• 
¥&ryland •••••• ••••• • • •• , •••• 
South Dakota • • : •••••• •• • , . ,, 
uw .... . 0 ••• • •• • •• 0 ••• • • • • • 

Kiaa1aa1pp1 • .••••.••••••.•• , 
.&lab-. • • • • • • • • • • • •• • • • • • •• • 
South Carol1ua •o • •···••t••• • 
Connecticut t••••o•••••• • •••• 
Kaine , ••• o • ••• , • • ••• , • • , ••• , 

Utah , • •• • •••••••• • ••• , • , • , , , 
Id.al1o •••• , • , , •• • , ••••••• •• • , 
I 7011.1DC' •••• • ••• • •• o o •• o • o • • • 

.trlaou. • •• •• • •••••••• , • , • • , , 
lew Mezieo o ••• • ••••••••• • • • • 

I n a.pabi_re •••••••••• , •• •• 
Rho4.e Iald • • , ••. , •.• , . , • •• 
Yer.oat: • • • • • • • • • • • • • • • • • • • • • ..... ........ .. ......... ... 
lluaii • ••• ••• ••••••.••• •• • •• reawar• ......... ' .. ... ... ' . 
~~ ii" .•... ..... . ..... ... 
Tlrpo zJ~-'-~ · ·• •••oo•••• • •• S.O.a ..... ... . , •. •.• •• a-a.- ••••••• ••••••••• •••• •• • 

····· ··· ····•···•· ·····• 
!o'al - c.a a.o.tph ...... r 
Matart-, talu. • • ••• ••••• ••••• 

• 111111 ...... ..u 

1.4U,'IU,IO 
1,891,1151 •• 
a, oao. ?II a. 7tl 
1,8&8,'763,1!0 
1,107, 71!0.00 
1,161,637,1!0 
1,331,106.211 
1,6'19,806,211 
1,108,406.315 

699' 5ea.I!O 
833,812,150 
931,1166.35 
697,650,00 
.SOl, ?68, ?5 
619 , 350. 00 
372, 862.15C 
436,987.150 
4ll,e81,35 
3t9,'743,715 
351,263. 150 
215,043. ?5 
478,256.25 
343, 593.75 
204,000.00 
241, 031.25 
272, 7?5.00 
265,987. 50 
268,68?. 50 
159,562,50 
260,531,25 
262.387.150 
205,237.50 
228,918.?5 
1?1, :!93. ?5 
153, 7!50.00 
209.1 ?5.!10 
121, 631, 25 
13?,868, ?5 

84, ?50.00 
94,53?.50 
?5,6?15,00 
66,363.50 
56, 963,50 
40,987, 50 
45,018.?5 
13,543.?6 
13,3?5.00 
38,8&8. 'ni 
1 2.637.1!0 
18,881,25 
1,637.1!0 

11,98lo315 
1,1315.00 

118,7tl 
1.!!0·00 

•••• •• ••••• ••••• •. ... .. .. ... ..• ............... 
• ••• 0 •••••••• • ' . ...... ' .... .. . 
•··· ·•· ·· ·····• •••• .....• ....• . ........... .. . 
• • • • ••••• • 0 • •• • ..... .......... . ............. . 
••. ..••.......• . ..... . ..... ... . 
• • •• • 0 • 0 ••••••• . ............. . 
• •••••• 0 •• 0 ••• • 

• ••• • •••••••• • 0 .............. ' . ............. . ............... ............... 
•••••••• • •• 0 ••• ............... 
••••••••••••• 0 0 

• ••• •• 0 •••• 0 0 •• 

0 ••••• 0 •••••• 0 • 

••• •• ••• 0 0 • • • • • ............... ............... ............... 
• ••• 0 •• 0 •••••• • 

• • •• 0 •••••••••• ... ............ ............... 
· · ·· ········ ··• ............... 
•••••• • • 0 •••••• ............... ................ 
•• • ••• 0 •• • • • ••• ............... 
• 0 ••••• • • • ••• • • ............... 
•····· · ·••··· ·• 
••········ ··· ·• 
• • • • •• •••• 0 •••• 

•·· ·•••·· · ···•• 
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.July 6th 

Talked to Bell who said be was going to see PDR 
next day with figures for July a,.dget summation. He said it 
was going to be an awful tight squeeze to keep expenditures 
for the 1937 fiscal year down under previous year. Arter 
giving the matter a great deal of thought I decided it was _, 
job to call the President and try and set stage so that Bell 
vrould get favorable bearing. 

July 7th 

I called the President about 9: 20 a .m. and told 
him I thought it most important that he keep expenditures for 
this year under previous year . Be listened. Sounded 1n good 
humor - asked atter family - sent them his love . Said be bated 
to go to New York to dedicate Tri-Borougb bridge but the Mayor 
had urged him to come "to blanket Bob Moses•. I finished m7 
t alk by urgi.ng him to give Bell a sympathetic bearing and con­
cl uded by saying "this is my morning prayer". 

JulY 8th 

Wayne Taylor told me Germans are going to make some 
kind of a proposition to us . 

Bell told me that the President bad promised Ickes 
he would give him 50 million out of the 300 million fUnd . I was 
very much disturbed because, as I told Bell, if we once start 
spend.ing from t hat fund it will all go. 

Colonel Hackett & Berlew bad called on Bell. Bell 
said be was sympathetic to them. Felt that Hopkins bad given 
them raw deal by holding back on them and giving them cripples, etc . 
Bell then told me on ref i guring be found he could not cut Navy 
100 million as be had f igured as all the ships were under contract. 
I told him I agreed we could not take the money away from the Navy 
under those circumstances but we should tell the President of this 
change before be saw Hackett on Thursday. Bell said he had just 
l eft the President and that the President had deci4ei not to give 
out his budget summation until Aucust lOth and then he would give 
one of his fireside talks. Bell said first he was very an&rT 
but on thinldng it over decided it was all for the best because if 
the President -i ted until he spoke be would have to have good f11m"•• 
1n order to· ll&ke a good showill&. I qreed. but said I would like 

• 
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him t o both, na~~~ely, give out Budget su-ation and gin his fireside 
t alk. Bell said President thought or that but said &dget ~tion 
~ould lo~se its news value if' be gave his talk a .onth later. Can't 
hel p but reel that President bas seen how well ., talk went and 
wants to do the same thing . This is what happened last t ear. 

Taylor taJ.ked more about Germans but said he was still 
waiting on them. 

Again gave caretul thought to whether I should call 
President again and decided I should. 

July 9th 

First called Kiss LeRand at 9:00 a . m. - read ber 
aloud Gertrude Stein, page 50, July 11th issue, Saturday Evening 
Post . She liked it . I t hink it i s a per fectly remarkable piece 
of wri t i ng and asked her if she t hought it would irritate the 
Prenident and she said no . I asked her to show it to t he Pr es ident 
and she sai d she would. (See pa~e 3 t or thi s article) 

At 9 : 20 a .m. I called the President and told him I 
understood he was going on the air in August. Be said "that i s 
r ight " . I said you have just launched the good ship 1937. This 
month she i s on ber shakedown cruise . We don't know what it will 
cost to run t he government this month. ~ don' t you wait until 
AU&ust . Don 1 t spend any of the 300 million before August. Be 
said it would be too l ate to put people to .work this faJ.l if he 
w~ited until August. I told him that i f he made his s peech it was 
alOSt important to show we are spending less t his year than l ast; 
that poli t i cally it would be gr and tor him to say Congress voted 
300 mill i on but that be had not spen4 it (a la Gertrude Stein) . 
9e only got irritated once a l i ttle but the r est of the time he 
Uste.ned very closely. I closed by urging him to hold off allotting 
Ickes the 50 mi llion until August. Be said Bell had promised hi• 
a l ot of figures and he could not tell what be would do until he 
saw Bell . He closed by asking me 1n a very friendly way to call 
him at Byde Park either Sunday or Konday. 

I then called Bell and urged him verr strongly to see 
the Pr esident before be saw Sackett and tell him (the President) 
that be (Bell) could not cut the Navy the way be bad intended to 
and,there!ore, i t would be nip and tuck as to whether our expendi­
tures would be less tor this year tban last . I tried ., beat to buck Bell up, as I felt he was eyapatbetic t o Ickes•-Hackett cause. 
He promised he would try and see President firs t and explain 11hY 
he should not allot any of the ZOO ailli on. 
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Spoke t o Bell about 7 p.m. Be had seen the 

President ahead of Hackett . The President, Bell and H. M. Jr. , 

ar e not practical about this allotting of money (ti s to lauch) . 

He made Bell s t ay while he saw Hackett. The President told 

Hackett he woul d not give him any money tor grants unless be 

took al l or the people off relief rolls. Then Hackett hi t the 

cei ling and t old the President what he had told Bell the da7 

before , namely, that Hopkins only gave him people off the sick 

list , etc ., and t hat Hopkins paid his men~ money so that 

they preferred to work for Hopkins rather than I ckes . The 

Presi dent got mad and turned t o Bell and said,"why has t his 

information been with-held from me" . Bell sai d he heard it 

only t he day before and the President told Bell to investigate. 

The Pr esident told Hackett he would have to consult the Mayors 

or each city and find out how many unemployed they had before 

he "ould appr ove any projects. Hackett said t bi s woul d t ake 

months as Hopkins ' lat est unemployment figures were January. 

The Pr esident said, "that i s ridiculous - send t he approved 

9rojects to me on the boat" . 

Later Bell called me and told me the above. He 

said, "can I have a couple of engi neers from Peoples• . I said, 

"a coupl e - t ake Peoples' and a dozen engineers and go out and 

find the truth but be sure and have the President O. K. Peopl es ' 

going•. 
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or course if the President had t aken my plan of 

studying each area and t hen calling all of the emergency agencies 

t ocet her 1n that area we would be miles along b7 now. Also I 

sugges t ed that having Hopkins check himself was all wrong. I 

have al so said you cannot correct these situat i ons until t hey go 

radically wrong . 

Taylor called a couple of times . Read me statement 

on stabilization for President to give Paul Mallon . I made a 

f ew changes and told Taylor to read it over t he telephone t o 

Vi ner which he did . 

Taylor then tolG me German pr oposition was coming 

t o head. Sounded me out about postponing order or June 4th 

ten days . I told him very firmly I was not going to have 

9r essure put on me by State Department the way they did in the 

Canadian liquor situation and that the order stood. It, however, 

American b:'OOrters could show that theT had bcXI&fied contracts prior 

to June 4th.! would be willing to consider each individual contract 

on its merits. Be said he was satisfied. 

Taylor also said Ger.ans have worked out soae new 

proposition Whereb:r th87 would sell us goods on a dollar basis. 

I then sucgeated that he and Jobnaon had better fl:r up Fr1da7 

and see •· 
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luly 1 0 

w. c. Taylor and Johnson f l ew here to see 11e about 
countervailing duties . Taylor wanted .a to give extension to 
those importers in u. s. who had real contracts prior to June 4th 
Johnson held, under the law, I had no right to do this . However,· 
i f I was going to do this I had better extend the time to these 
speci al cases until September 1st . 

It seemed only fair to me to give these cases the 
extension as they stood to make serious losses through no fault 
of theirs. Inasmuch as Taylor and Johnson disagreed I called 
a. o. Be was very emphatic that i f I did give these people 
fUr ther extension I would be both false to my oath of office and 
break the law. Under those circumstances there was nothing for 
m~ to do but sit tight which I did. 

mission. 
Wayne Taylor told me about developments of German 

To date they bad gotten no!here. 

July 13th 

Called President' to say goodbye. Made up my mind 
to be cheerful and not talk business. Don't want him to think 
everytime I call him I have something unpleasant to bring to his 
attention . Never heard him more cheer ful . Said everything was 
fine . Certainly he does not seem to be worrying . Said he would 
be back in Hyde Park August 1 st . 

July 15th 

Picked up morning paper and read to my great surprise 
that Federal Reserve Board bad increased excess reserve requi.rements 
by so:(. I was very much put out to think that Eccl es would do 
this without first speaking to me. Decided to call him and he 
talked for 30 minutes . His excuse was that I was out of town. 
That he thought he had cleared it with me last April, etc . 1 etc. 
Very sorry.Gf course he would have talked to me if I had been in 
town. That he had seen the President a week before and cleared 
it with him. President asked him if 1t was o .K. with the Tr easury 
and Eccles told the President yes. Eccles conversati 6n did not 
have ring of sincerity to i t. I certainly put the rear of God int o 
him and doubt if he will pull oft another tast one . I can' t .ake 
Eccles out unless he wants to be important and show his independence. 

We then talked aboUt supporting the market. I told 
hi m that I thought Wall street and Bastern Press would approve ~ 
but that Father Cougblln and Leue would attack bia. Eccl es ask-
me how I felt aboGt 1t . I told b1a I bad not studied the quest10D 
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1n three months. HoweYer, it be _. co1Dc to do it .D.lm waa the 
best time . Eccles uid he bad talluHS to Gcwei'Dor Harrison of 
!iew York the night be.fore an4 told h1a to sell shorts and buJ 
longs . Eccles said he wanted to see - before he left in 
Augus t for a six weeks' vacation. 
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I called Governor Harrison at 9:55 a . m. He said 
Eccl es had told him to try and pes bond sarlult. 'fe both agreed 
that was all wrong . Harrison was 1n a hurr7 and soaewhat excited. 
I tol d him on the spur of the .-ent that Treasury wou1d go joint 
account with him on any of purchases they aade of long bonds. 
He IV&S pl eased . 

Then got hold of Tqlor and Bell and told them tlbat 
1 had done . Told Taylor to watch bond sarket lllte a hawk. 

Later 1n morn1ng Taylor told ae that Con- Credit 
note issue of 150 million was co~lete flop. Bad been handled 
unbeli evably badly by Jones. Only 12 wdllion had been sold. Legal 
~~rk not done. Letters had sone out late. Kade up my aind just 
coul d not let issue be a flop - would react 'fery badly on whole 
admi nistration. Got hold of GO'fernor Harrison and found out that 
the banks had been asking a lot of questions about issue which ~e 
coul d not answer. Got hold of Jesse Jones 1n Colorado Spr ings . 
To my surprise he admitted that details aboUt issue had not been 
h~ndled wel1. I suggested to Jesse Jones that he call Governor 
Harrison direct and try and set h1a interested. Be said he would. 
Fveryone t akes for gr anted that the TreasurY issues go well, 
smoot hly and successfUllY but let R. F. C. or Farm Credit try 
i t once. One of the reasons our i ssues go so well i s that I try 
to leave nothing t o chance and the TreasurT bas a swell permanent 
~taff . 
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TREASURY DEPARTMENT 

..... .Tul:r 11, lMI, 

To Saor at&ry MOrgeD\baU, 
(Throusb llr, Oliptw.t I 

,.ow w. R • .Tohuon, Aetia& Ch1et COUDMl or Cuetou. 

?~ 
The auueetiOD baa been IUda t hat tbe OOUDtenailiD& dut:r 

order or .TUDe 4, 19:1&, raletiq t o certai n Ger.&~~ produota, be 
._.,..nda4 ao t bet ita prorla1ou would not appl:r to articlu i.­
ported prior to J.uguat 15, 1936, it auob art1olaa a..,.. imported 
p11rauant to a oontreat o( purob&ee entered into in good faith 
prior to .TUDe 4, 1936. 

In tiJ!I opinion, aucb a poatpon-nt would be in violation or 
Section 30J or the Taritt Aet or 1930 (U. s . c. t1tla 19, aeo . 
130S) , and oould not be Justified. 

sootion :jOS provides in plain taru that any bounty 
or grant baa bean paid or best owed upon tha , produo-
tion, or azport or any ert1ole or merobandiaa wh1ob 1a dutiable 
under tba Tari tt ACt or 1930, tbaD upon tba importation or allf auob 
art icle or merchandise i nto tba United Stetaa t here aball be l wvial 
and Daid an addi tional d uty aQ'1al to tha nat amount or t he boW>t J 
or s r ant . Th• lew turtber pro•14•• that 

"The Secr etary or tba Trauur:r ahall aalte all 
r agulationa he mar a ... nao•••ar:r ror t be 1dan­
t1ticetion or aucb artiol u en4 10ercband1u 61>4 
t or t he ae-.,.nt and oolleot1on or auch 114di­
t1onal dutiu. • 

There ia no aut hority in the quoted proYiaion, or alaawbara 
1n the countarva1ling dut:r law, under wh1oh t he s aor atar:r or the 
Treaaur:r may, tor reuona or equity, exempt troa the application 
o r oounterva11111& dutiaa goode in oonnaot i on with tha abi~nt ot 
ehiob t o t he UUited St ate• bount1ea or grant• bllft beQ paid or 
bestow«. JD eatabliabad 8114 UAif Ol'll praoU oe toll Lid tor ..., 
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roar• u4 wUII tatw u '• tu1tt lectelnloa 110\ 41oft1111JI& It, 
justlftoo 1111e poe11Jo• 11 -' 11lle lftlt .. ua of oou11vft111• • 
4uUu, after 11M liiii_.V r.. tllell" 1111HS111oa llu beG 4ot­
!111ne4, uottl U1r1l7 hp lla'n -.1N4 lifter ooUn llu !Ina,.._ 
111he4 that tho - 4u11Soe IU'O 1lo 'bo ,,.,.... !bta prootioo, bow­
enr, h 4ofSoSte u4 unlforl: ao 1lo 1111o t!IU11J-4.,- perSo4 1 0111 st 
cannot be a4YOI:OM u ~ lecal Juo111tsoatioo tor a 4Sftoreot per1ol 
or a 41ffernt tom of pootpo-11 of tbe uoroiee or tbe 4u117 S. 
pos e4 bJ the oo>atonaSUoc 4u11J law qpoo tbe SMretarr of the 
Treuur,. ' 

... 

Regraded Unclassified 
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SeoHtU'J' Jlorpatlam, 
('l'hrOQSII Jlr, Ollpben) 

" · R. lohneoa, .Y\11111 Ohltll' oou .. 1 or o-..0... 

Rlls 

100 

1\&ly u , 1116. 

!lao ngut10a hu ....._ •• tba\ iha Nlla\el'ftllllll! duty order 

ot J'WM •, l9•, ~.u .. to oG'\aU o..a,. llao\a, bo n1M ., 

tbat 1\o pi'OYleioaa wlll4 .- QPlJ' to utio* l.llpoi'Mt prior w 

J.~~;~ua\ 1&, 1916, it IIUOh arUa1" an u.anM ~ w a ooatrMt 

ot punhMo oatloH4 iato ia eN4 te1 n Jl'lor to hM 4, 1116, 

lll IV' opllliOD, oiMih a poatlpoa_.\ mul4 bo 1A Yiola\loa ot aao­

UoD 80S ot tho 'l'Vitt .tou ot 1t!O ('O.s.o., Utla U, -· lliOI), 0114 

could DO\ bo juotltlo4. 

SooUoD aos proddao ill plaiD to- \hat llboiiOYN' UT bouaty or 

uant hu boea pail or boetl_. upoa tba ••tootun, pro4uoUoa, or 

export ot OllJ' artio1o or ..ro~41 .. wbloh lo 4u\iablo llAior tho tarltt 

.&ct or 1930, thoa upca tho illporta\lao at •• .vela artllola or -ball­

d1 .. b\o \bo"11iirtM 8\a\oa \h- olaall bo laYlM and poll a a441Uoaal 

dut:r equal \o \ho •-' ~• ot tho booty .. lftll\• !lao lao tunhar 

proYldu \hat 

'"l'ha SMH\VT or tlla !'NooUT ...u _.. all ...,ala­

\laao he a,. .._ _ .. ...,. tor \lla i•atltioatla til' 

..tl artllo1ao an1 •nhoatlao an1 r. \he ••--· • 

... ooUoaUa ot auoh 01141\loaal lutloa.• 

!bare 1e M aut .horlty ill tho quotiM prodaioD, or olaowharo 1A 

tho oouta'ft1111111 tuty lao, atar wll1eh .- 8aoNt1U7 or tho frean~T 

MJ', tor ..-ou 61:' ocaul\y , a st ,.._tho -.plleaUoa of -•-u­

hc duUao ..... la oo-U• with tho oll1.-at ot wbloh to \lao ftltM 

Siaha boWIUN or crate haft boea ,UI • llao".o ea. .aa -bllahad 

uot ua1roa prMUoo rou al : .. _,. r- an1 W'i\h latlorftUIIC tar1tt 

loeialaUoa aot1 Uetvhiac it, JM'itlu tho ~ or .._ anll­

oauoa at -t-Ui .. luUao, anor tho aea .. alt7 ,_ nalr i..,..itloa 

baa boeiJ lnorad_., utll \hlrtJ' ..,., 11oft -.u.t attar _.. ... 11M 

boea Jlllol'aha4 \hat tho aao luUoa - \o be 1111enl. IIlia pNOUao, 

ho...,..., ia latlaUo an1 uth• aa to tho \Ill~ poriol, an1 U 

0&11.110\ be ..S-od u AllJ' 1ecal JuaUtioaUoa r_. a UUU.\ poriol ol 

• Ufhroa\ tone or ,_.. t til' tho -•• at .._ .. tr illpuet liJ 

tba oouat-.t111111 4u\J' ... sq,oa tho ._.....,.,. ot tlllo ft w I• 

(SicJ04) W, lo ,_.. .... • 
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To s .oretarr Morge~. 
(Throusb llr. Ollpbu') 

w. R. Johneon, £ct1ne: Cbiet Couuel ot euat-. 

Re: 

.1lalT U, liM. 

Tbe aU88eat1on baa b"D •de that tbe OOWihrftlline: 4U\J 

order ot JUlie 4, liM, releUne: t o oanain Oei'MJI pro4uota, be 

amended eo that ita proY1aiona would oot applJ to aniclea ~ 

ported prior to Auguet 1~, 1936, it auoh articl e• are 1a;ortad 

purauant to a contract ot puroh ... entered into in 8004 tai\b 

prior to June 4, l93a. 

In ~ opinion, auch a poatponement would be in Yiolat ion ot 

Section ~ ot tbe Taritt £ct ot 1930 (U. s . c. title 19, aec. 

130S) , and could not be Juatitied. 

Section S03 prorldea in plaiD te.r. that wbeMYV aor boWitJ 

or grant baa been paid or beato .. d upon the •DUieotura, produo­

tioo, or azpon ot aq article or merchandhe wbioh 1a dutiable 

under t he Tarttt £ct ot 1930, tbea upon t he l..llportdioo ot •J auch 

article or mercbu41ee toto tb8"'iliiitad Stat .. t bera ahell be lniad 

and paid eo additional duty equel to t be net ..ount ot tbe bountJ 

or grant. Tbe law tunber prondea tbat 

"Tbe Sacratarr ot t be Trauury ahall •t• ell 

regulation• he IIIQ' de• -e•aarr tor the i4ea­

titicatioo ot auch aniolea and .. rcbaD4i" aD4 

t or t he aa•••-nt ll!ld oolleotlon ot auch e441• 

tional duUea.• 

Ther& ie no authoritJ in the quoted proY1aion, or elaewbare 

in t he coun\enailine: dutJ 1•, under wbich tbe Seoretarr ot the 

Trauur,. ..,., tor reuoaa ot equitr, ex.-pt troa tbe applioatioa 

ot couatenaillne: duUee goode i n ooDMoUoa with the aldJIIMD\ ot 

wbioh to the United state• bountiea or gr6Dta baTe baeD paid or 

baatowed. u eetebllabad u4 unlto~ pNOtioe tolloeed tor ...,. 
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yean Ul4 ntll lDU'tn•• .ntt 1aPelatl• .n ll~ lt, 
Juatlti .. '" JDU•t• a of -- .,.U..U• ot -'-uu. 
4utl .. , an- '118 --'~ tw 'llelJ' I Jll"laa 11M'- w.n&MI, 
untll thli'Q a.,o 118ft -uel an. .nlM 'IIU '- JQ1111ollel tiiM 
the n.w auuoo on w llo 1...-o1. ftlo ,...uoo, !Pnwa, lo WlalW 
an4 unltDl'tl u ,. , ... thll''l a., JOHol, u4 1\ o.-t llo dw-ol u 
any legal juoUtloaU• tor a llftweat pvlol or a &ltt--' tall 
ot poetpon-' ot tho _.., .. of tile 11a\J' U.OOol 111 \be •-tu­
nll1D& 4ut)' l• lqiOD 'lie 11 Ntar)' of '" !NMWJ'• 

(llCDOil •• •• 1o"·-· 
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c~~1Q3 
Rv DEPARTMENT...::::::::....«...( 

WASHINGTON 

TREAS 

• lal7 1'7, ltlt. 

IIMorwla for the leore\u71 

I attach for 70V Wo.-Uoa COJIIr of a :NpOrt ..a. 117 

lloatwrtpt to Ohiaf Mo:ru, which 1a41cat .. hia aatllorU7 tor­

•lr1QC tile 111q111r7 he 414 ..a ralat1QC to the aounuea of 

acenh of tile -.raau of !DftaUpUOD. !lie report of tile 

Operatlft 1a Cllarp at Oh1oaco 11141ca\H tllat alllllM 1.u\I"'ID-

Inati"QCUou haft be• lane4 to Joe ~ u4 to tu 

Operau ... 1n Oharp at Cllto•p to be 1n tile otflca of Clllaf 

lloran nut lloD4q 1101'D1JII• 

It la not poaal11la of cov" to for. a final ~t 

rtthout an opport1alt7 to 4J.acua thia .tter n th llbarplq direct, 

bUt tile 1n41catlou are tllat tbera will be ao 41ucra-t u 

t o the fact that~ peHCID&ll7 raq~Wated the Apata 1n Cb&rl!l 

at both Clllcaco &114 1\. Pal to .a cartaln 1Aq111rl" nth 

raapeot to tha actl_. of ~' of lQatloa A&nh 1n tile 

D1111QCar -· 1i l a har4 tor • to o_a1.,. .., .,_un­

tloa for thla rapat 117 ~· !llera na ao poaailtla - he 

cov.U pnparl7 ..a ot the womauoa raq~Woted, u4 tile f~t 

tllat the ~1'7 - 'MS.. _.. - al8Ht oartala to 'bao.­

lla-. to tile ~' of olllniOO• 
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Qblef IIDna \014 • \!11• af\Ono- \llat lww -.z-17 W 

t elepboM& bia to4ar \!Ia\ \M 'Illite lkNM ft8 t.a\Ona\ecl to law 

• copr of natne:r "JIO:I" .:~ 'lie p:rllpAI'ecl co1111ent.a& tlda t.acl-

clellt. 

J.a 1 ... tu et.wa\loa at p:re-t, t'lle oalJ a4111AUtrats.w 

pro"ol• \o 'be eolft4 U \M G\Oat \o ftloll ~·• -tlllM•• 
to tllol leOnt a.:rrtoe •• 'Ilea a ... tro;re4 'bJ '111• ect1oa t.a tlda 

caee. 1 Uall of - pn 7ft a report of \'be fecU u tllol1 

are 4.nelope4 us\ lln"T e. 1 pt IIUPbl aliA tllol Open\lfta 

1a Clb&:rp at Cbicaco aliA lt. Jlaul top\lwr. 
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lOS .... 
la '*t.. • .._ .U •"-• l law 1 1 tl 11 a-. tm. p, ~ 

u-. .-w eta1u ~ •••G• a-. u.. 1. s, .... .., .. , ... ou:.:--· -.: .r,_:•,::!; !' ... "': -;;.. Gllu'IH lo flo:uaq, JMz lJJ 
ot -· • a• • 1 ' ee I .. _ ., * 
bo.- d "' ....... lJ,, ... J'..t..... ... ' IU"'C ... ~~ .... I ••• 

de>'ptar. lift • ....,.. ,c 1 II•, •,... ._... t, et • ..., a-. Wl1 .... 
...,._. L ....,.., ._ Uw. ,_ ....... ll, - 1 .._ .. t ba .... _.. 

• 'lac ._ ~ .u.. s , ,, s o.. a. 11a11. *• • '* '-· a .._. 
lodldla&o a..ua ~ ,..1, •• uta. -. - • .t1w • a .. 3 

., A:z?l• 

Ac-',.. .-"eta I. •- • tao. -· ._ .._- ..... lin. I rt. 
ln. C&pM'M, Wl1 .... .. a-.. ..._. L ....,., - ~ ......... p,...,.. ~t I- JI'IIIIUIIIII W aft1C~ - J &¢IN '- c =p'lw, Wl1 .. 
, ... tdlt"'t'J'- ..,. a.~ w "--

ClMer ... a....U-. O,..tl- 1 W P. kc) I 0 ...S Pt 1 I. ltroort 
et tllb ot n..., ~~ .... ~ 011 o 1 ~ Jw' , at.._ .r .... 
oooa.., aa4 .._ ... o 1 , kdl:wl., 11n. '- au1 I ""'-• on,, .. 
t he bouc ai: ne liMe lbwt, lt. ~.-. .-...~~Mia IN= oall-4 .CW 
a.t• eet.ue or P'lr .... --. 'r .._. c 11 = ta. ..r1;r •• sac ot 
April S, liM, ... .,__ a. W at I i U. .n. ... - ~ tile a.o.., 
~~a .. ..,..,.._..,._ ... _IIT_._,a rt tt.r~Acate,.. 

wre oamnl" 1a tbc .._ -.n a. W wu .. ,_ U. en.. 

,_tiM to tiM, Jrier .. ~ laRetlpU. .... 1A ---1- w1tal 
lr. Georp r. 8Mll1- ... Jlr, u- J , of U. adW ftateo Dls*ft.t 
.ttto,...,•a .tn..., t-,. ~~a-~~ 411 111i w1tllw tile ..Unta.. ot 
the £&et*a of \be ... I fll x-.\J.&di= el It, hoal, ... '- "";t balJ 
oritlol ... \bclr ;1 tl- Wl1 ....U.l.JIC .t -"to.,. - te • · 1Ac4'ac, I 
ftU tree to awr '..,_- t1U.e -"•· a-. ~ 1. fl.,_,, lacr-'or 
ot Dftee\1-, 8\ . ....,_ '-U.. D ; 3 t, 1c a _,-~ ~ of .U., 

horloc -kM tact,. a ) 1 .t tlalc - - -.... cl~ I Ill M d ~ 
ottloe _. ~. Wl1 a. ,._ tt.c "= tt.c 11ao ~.-.& tiU.e ens- w1tll _, 
oooperat1-. ..... .,, t,s W• t'• u ..U u •'''•-.. Ate ?Jr' • 
MoadlJ oallc. ftcrefVc, I hl* Atcc te tlll.k11lta. I... to ~· ... 
t- appro !ttac o-r o. llall, a ,._,. 0 s * rt .t hdlcc ....... .._ 
I tz.. lll-.*1 ct1c ...... tH"'C IlioN, Wl1 ..... - ,., ..... to r'MiCI' trw 
tile ..._ ot x-t~1- .,__ ttc ••• Mac ., .-. I _.. a-==t ta-
olllrl•• 11114 lcanM tllat bo-. -r.r 111.._ 1 ... U. ~...,.. .t 
In.entcdi• 111111 1M 01: ector. ra..-.... I ~• _,. 1A ca.Uille ...- l!.la 
.,. .,..,_.. ... I p tc tq W Cf to U. wiiJcc' t. 'IIII1M I oallM. Bo 

...... , ,._ .. cl- - all ... Maile .. be -- .......... u. - \1M, 
cxpna ... M aU_,- 111"'-'ir t- ... tlla ......,._, -'~~or ettlc1ala, .... 
Ac•llta • ., ... Ia • ., x.caUptiw. 

I kta, '6 M tiM, .._ 111 U i l!J' I a 1r - or .... - ._ 
-=-u-~ aa •• 11w; 'lt•Ur&a.._,._, ..a•-.r ....... I...... .. .. _ .... __ ......... 1 ....... 

Ill atta.., •-. cliiU&r .. q d, wii1M i.e ell .. "rl'wa to-. a.r:- ta 
WU. M all u-, '*llc .... ...-n-- W..C ..... ... It-. i . U••tr 
._. e1- tc - I ~• ........,ur a ttc -" 11¢11 ,.,. 
laotnntOJJI, ...i I ... _. .... tM •U1PR It Ylc ._ ..U biWC I'd' ••W 

~1:!:: "= t11e e·H e• .. •• 1 a: 1111l~-:! = =--~ 
tar al.1 * :a-1 a a ••· _.. ••• = ,... .,.. 

... h.~ -'W 11110 jQIJC• ... tM -
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Jul7 22, 19)6 

FOR PRESIDEtlr ROOSEVELT 7 100 P.ll. 

BUDGE!' BUREAU FORWARDED TO YOU TODAY REQUEST OF 
PtJSLIC WORKS THAT YOU ALLOCATE APPROXDIATELY TWENTY 
:.II LLI Otl DOLLARS TO BE USED IN THE FORII OF GRANTS OUT OF 
THE THREE HUNDRED IULLIOlf DOLLAR REVOLVING P'UID STOP 
I ~OST SINCERELY BEG OF YOU TO WITHHOLD YOUR APPROVAL 
UNTIL BELL, P&lPLES AND I CAN TALK OVER 'nTH YOU THE 
YIHOLE QUESTION OF UN!'.IIPLOYlmlr IN REI.AriOlf TO THIS YEAR'S 
DEFICIT STOP THIS DECISION WILL DFJIONSTRATE TO THE 
COUNTRY ONCE AND FOR ALL WHETHER OR NO'l' YOU REALLY INTEND 
TO CURTAIL EXPENDITURES STOP WOULD APPRECIATE ANSWER 
BEST REGARDS 

IIOROEN'rBAU 

Oper ator Cook took message at White Bouse over telephone. 
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Honourable 

Dear Mr. Secret ary: 

llllnllll .. ....,, 

WMIIIIIGTOII, • • C. 

July 16th, 19~6 . 

I hear from Wayne Taylor that you would 

like to have another talk with me before I sail 

for England and that you suggested that I might 

come up to l'lianno before leavil}g . I should be 

exceedingly glad to do so. lly boat sails on the 

2~rd, so that, if i t would suit your convenience, 

t!rn""b~y ror '"",.....'" 
If I took the night to Boston, there is a 

train on -

which gets to West 011.rn.~ 

is your stati on, at 

in the morning !"think -

which I beli eve 

I w1l~ do 

contrary, but if 

you ~ould ~et me 

arrange another 

if I don 1 t hear to the 

22nd doesn ' t auit you, and 

, I would do my best to 

Yours 
Henry Morgenthau, Jr ., 

\Uanno , 
Massachusetts . 

Regraded Unclassified 
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Jlll.y 22, 1936 

Bewley, Financial Attache of the British Embassy 
c~oe to see me at my request. 

We talked about how we would ha~dle an emergency. 
He said he would come back to the United States if necessary. 
I a sked him if he thought I should see Norman. He said, 
"Uo" , inasmuch as Norman had not asked definitely t o see me. 

I said I would appreciate knowing how they felt about 
the Chinese monetary program. I asked him if he had any­
t hi ng in his mind which I had not answered. He sa id I 
never had t old hi.m whether or not we would give him gold . 

I told him that we had recently sterilized fifty million 
dollars of gold in case we wanted to give it up (ioplying 
for England) . That was a secr et tund. Furthermore that 
we would only give up gold to England under the follo~g 
conditions: 

1. 

2 . 

,3 . 

That, for example (I stressed that the following 
figures were purel y hypothetical) we would give 
up gold when the pound reached $5.00. 

England would give us gold when t he pound went 
below $4. 90 . He said, "But you could buy gold 
in the open market in London if you wished". 
I s aid that was satisfactory t ha t the British 
Government wolll.d have to agree to fUrnish the 
gold -- we did not care from what source. This 
seemed to faze him considerably. 

I s aid furt hermore that I much preferred to have 
the agreement between England, France and the 
United States rather than just between England 
and ourselves . I s aid however, that if the 
situation should again get critical, I would not 
l et things go smash, but woul d step in and do 
whatever we could to help. 

Of course I went fUrther in this conversation than 
I ever have before, but in view of the fact that Bewley was 
r e turning to England the next day, it seemed wise t o open 
up to him. 

I a lso felt him out by saying that I doubted whether 
we'd get anywhere for the next several months. In spite 

Regraded Unclassified 



. , 

- 2 -

of the tact that I bad t old the French repeatedly that they 
must take the initiative and speak to the British. 

I also said that I turther doubted whether we wottld get 
anywhere until we had another crisis l ike in June. Also 
t hat I supposed the British would want to wait and see the 
outcome of our elections . 

Bewley stayed for lunch and I sent him back to Boston 
in a Coast Guard plane. 
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I ban ..- illfl1dz7, Uld a ct. 11114 t.bat. ...,_ tJoca ta. 

BuH&ll ot lllt.cMl. •• llu ·~ at. UV' ot ta. ftqllda 

aeet.blp. It. ora • w • ~t. ,,_..,,_,ban W ia .... t.a. 

addreN • Puar, ot t.a. 1o11n eo-lt.t., aow ot 1lldGia s. -­
clond. 
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THE AMIIRICAN RED CROSS 

lleDrT ll.orC!tn\ba. Jr., 
ilee>'llt&r'/ of the !reuaq, 

D. C. 

TM·---~U .. _ 
&NDOWMRNT PUND 

WMMtMTOM. D. C. 

---4 -:_:-_ 112 - .. -----....... .................. 
WI'-U ...... A,.I--
M_.,., ..... 
~-­••u a • · •••.utte 

MOW .... ,. ................ . 
.IAIIIU .. MUI-1 • • _ _.,..... ....... _, 

TMa WM-..4-t'CMII .............. 1• ve1 CO..·-

Late in Jleoeaer of 1935 tbe !ruat.ea of tbe ..,., -nt J'WI4 of tbe Mlrt­
lle4 Crou -wrond b wriUJIC tbe pUaa1. llqulcSaUon 011 aa ~ aoa1e of 

followinc lhtad lower cn6f raUroa4 hol41JIC8. !ben are ahowll below tbe -'• 
~rlJ:lM.ll.l held ill tbe b.S M11$ J'lm4 port~ollo, the -h eol!_ tbe -h I twtac 

""11'1\UIIIA~'•G aa of .J'alT 1, 19,36 aa4 the rup of tbe v;pw.r4 aoala of prtoea at llldall tbe 
aecnri.Uaa are to be eold. 

01DC111Dati, 
Q>l<:a&O " ~. Lout a 4 1/21 a, 19n 

loot!1ern Pacifio, 4 1/2' a, 1969 • • 
York Central, 4 1/2' a, 2013 • • 
York Central, 5' a, 2013 •• •• 

29011 
150 II 
317 • 

iH 

21)011 
5011 

22511 
~ 
50011 

Prt.. la1lfll 
for hhn P'peJ. 

1'he ab~nporta4 ealaa nn uaaa;ta4 4Drtac tbe willter oa a rtatac •rbt 
tho lloar4 of !ruatHa -thorhocl robfta-..t of tbe prooeocle of tho01 ealoa. !Ill 

t:rond of tu aazbt h ...,ua llpiiN'4 OD4 - blo<* of tbe -1Uoa aUll to 1lo 
:•'1'!-'aat ,e~ baa bee eolcl a~ tbe ftnt of .J'alT, _}T, 25 II ot \be ... toll'k Oeatftl, 

ot 2013. It tu .arb\ oolltt...a 1IJIIIU'cl u h naoo.Ulo to .appo01 \Jiat 4luiiW 
-r mollthe tun~ be acl41U~ eol8a wblall will nllllt b a oull aa 1 eU• 

the prilld.J*l of tbe JU4. 

It la, ot onne, ct.alreJI1o tiiM Wa oula 1lo robftete4 eo )II'CIIIPtlT eo Uao 
&%11 CGII!Ph\od. After oo.-1\&Uoo with ll 'a.,. ftaUsUoe I cllllt\ocl e ......... 
two copiaa ot wbloh en Mtulle4. ta will DOH thM \hen en llete4 le tbe wh 
of tha le-a ot tbe :r.~ftl acn.-a. Ie tbe Clpleiea ot Iter's.,. lta*lw\l.ee 

2 7/81 e of 19Eio-55 en Uao •-' eUruUw lli1 1'77100 ot tbe 1eqlr 7lo14 M atltsdtr. 
the otbera en ~QCPIM4 lli1 1'77100 ot tbe t..n tllet tbe pn0111t bol41acz ot tMe 

r"'' 1CII;lar lazvt en tuta _..._.lel u4 Ulo !l'uttoa ~ 'dell \o &lwrdf) 'M ...,.. 

to •- mat 11r Jllll'* a••• tile •ll"*•lT ,...._ ....._ It it la ,_,.alii I I 
all of \ho posiiDlo • ,,.,, -* .. taw.w& le all' - w , .. ar •• 1 .... 

70U Plaeoo CIIINik U. l- w 1-. 11111A ,_ Pft6• ..._ ,_ •••-- elr I .... 
"'h tor u. a •• ar 1 1 l't ar Do a' t ,._., J i111e11 1lo ..SW lr .. 

-ltibopw.., 

Regraded Unclassified 
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ror 70Dr iato-*loa• 41Pr 1 rtmtoll' "" ot •• porUollo 11 - roprooollh& 
1JD1h4 Statu .,...,... 41ron 11114 paaaMo4 o'blli~~Mloao. !'lalo a : M'l wUil 

of oDe peroold wMdl ao iaftl\04 1a .... mUa ao ot .lprU 12, 1935· 

In Tin ot ,. tan ••• poool'blo flaftllar llqRUaUOJ\ of t11a a'bcrn 'bOII4a 
ln &llf nent 'bo ~. tMM baa 'booa l-rpora•o4 1a \lw aU..,.4 ••• a 

llzitatlc!n of $200,000 liT,...._ ot tM fan \lla\ tM twnoo• ~ 1&\or-' \o 
other purchao81. 

·' 

Regraded Unclassified 



• 

!'lie aAerdpe&. ou ot \u ••'Hro ot \lie JoaN ot 
!ru\o .. ot \bt .Perl- Ia\~-.& Crou Waoa1a\ ,..._ 

uu lie~ - \herho ..a appNn tile to1lftbc nHlaUaa 

TOftll1 b\ \lie Wa~ Loa u& fru\ C I IIJ• 
treanrer ot \u •...n ot fruweo ot \lloe 
...._, ,._. ot \be Mer1- JaU-.1 :1M 

ero ••• " 1 .. \na\M ,, \Ito IMre\ur­
._oh\ea\ leero\uf tor \lie JoaN w s.-t 
web proooob ao .., poul'q 'H rn" ... 
.t.artac \be aen \llo _,lie hoe,... ... ml• 
oaaa~ .Uo ot \u tnr1- ..... 
ra1lroo4 'oa4o ertciaallJ a\ltorloo& \o 'H 
11qu14a\o& ao ot Doo ... or J1, 19:55. Ia tile 
to1lowiae ooear1\1oo, wi\~ \be GDAoro\oat•ac 
\ba\ obft14 tile pnooo&o ot tile ooloo ot \be 
'boMo UoW 1a \lie n\o ot J)uuAor Jl, 19J5 
_, w •r• \Ita t200,ooo.oo rotan••-• 
ot ,roooob 1a -•• ot \ba\ _, h -­
-'"' \o t'u\ber ooao14oraUoa ot \be fno\Nol 

v. 1. troa.ur I 7/~'•• 1g6o-55 
V. 1. troa.ur I J/-1o, 1~ 
u ••• !roa.-r,r J'• • ~ 

l'roon\ ttoU ... ..,,. 

.... or!= Jouf. ot lru\oO .. ................. 

.ta~rtaa JaU.-1 W Orooo. 

Regraded Unclassified 
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.. , .... ~-.,... . ... ., ........ ., 

fru .... ., u. ~ ... '-1 -.& .... ... .., ,..,. 
.... il .... -*MH .. -' Z5 IN tM bU.. .. Nllbalal 

..._. .. , ...... ,._..__..,_.,a e. 
Ia I •• el U. hul fll law ... e fll ... 
......,. ' .... at tM I ,_ .,a-1-.& 

..... -- ta.•w• lir tM 11111 .. 1 -
~.-., 11111 ... , tn tM .._. .. .._.. 
.a JUIUJb .. ._ .-IIUJr M ...Uee& 
..... u. ...... -·,...,...,. alii 

--· rt.ealeettMt..~ .... 
n1lftiOi ...... ~ ........ " u.-uaw .. ., • a •• 31. 1,,. .. .. 
fel!Mib& _ .. , ... wta tM '••• , .. *' ...,,~ .......... ., .. alee ., .. 
.._.. lW Ia U. w .. at Ia " • Jl. J.t)5 
a _, .............. , ........ .... 

•t .... 11.. .. .. ., ... _, te .... 
JM' .. IWU a et• mt._ at tM tawte .. a 

., ••• nau 
" ft ' '" 

W, I. Ia I • .,~ 7/l'e, s· .... 'lJ 
•• I. Ia 11 •» I "~'lo fl .... .,__,. ,.. . .... 

7 0 ....... :' .::;-.. 

.. ' ' 
1 1.6 ••'-1¥...._. 
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TO 

"'"" 

~~ ·· ~ 
TREASURY DEPARTMENT ~16 

ReferriDI to oar 1ouc~et.Dce telepboae cODYenation ot 
Ju4 10, rel&tinc to the RUeatiOD that the couaterfti.l1Jic dut7 

order ot Juae '• 19M be uellded eo •• not to appq to the t.porta­
tion ot articlN prior to .l11C118t U, 1ille, U thq wva UDder COD­

tract entered into before J- 4, 19M, I COIItUs wbat I tol4 108 

in n cb tel~ COIIftH&tiOD. UDder tile liiliiiii• Ol Uii etatata, 
cOUDtanaiHIIC c!ut1N are t tietalJ aU ectin, and <there 1a 110 

proY1a1on ot 1tetutor7 law author1&1nc tb.a1r ~tPoD••at. 
/ ~ 

!hera 1a to ba d1et1DpUhed the 1ouc-a+«'"''"" and IIIIUon 
practice ot allow1JII !10 clqe a1'ter notice baa baall pabllahad. 1lban 

eucb period •• nr.t allowed, each allow.nca •• 111 TiolatiOD ot 
lew, and eucb Tiolation woW.d .DOt .U:a lewtw. 1 ta repati Uoa. 'ftde 

S()..(!a7 period ot notice 11 now arraated b7 the teet tb&t Coller••• 
baa 1ecilllated OD tbe IIUbJect a nu.ber ot taee eince it •• tint 

extallded, and a:r ba tair17 ea1d to baTe retitied the oric1a&l ua­

eutboriud .lot. 

11b1la it 11 doubtt'lll that azq lecal proceedi"'C• would lie 
ageioat the Secrat&r7 ot the Treuur7 U be uellded the COUDtarwtli"'C 

du1;r order u 1Ddicated, b11 obllgatioa not to do eo 1a none the 1 ... 

abaoluta, ita partoriiiiUlCe reet.iJic 111 the eaDCt1oe ot the oath ot a 

public otficer. 

I eacloee a duplicate ot the or1&111al .->rend• oo tbie .W.Ject, 
addreued to JOU bJ .... Jobn8on, Cbiet Counsel 111 the Bureeu ot Cutoae. 

Regraded Unclassified 
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'lllllliAIJRIII 

Oil I.U..aa,, ofG17 32, Uo11Y8t leon'-'7 IUllllou o­

.aioate4 117 \oley-w \0 leon'-'7 llarpa\MII,-. _. all-\ 

troa tu ol \7 oa -u•, tu ,.._., of ,_,_ Coll.otor 

Bau, t ba\ u llo clftll 1•" of all- wUU.\ J1A7 ,.,._Me 

official poo1Uoa \o ou!llo bill to par\lolpa\o l.a tM polUloal 

c.-p&ip llo\wou aow u4 lloc.-or b\, !1\o leon'-'7 Ualo4 

the roqu.et\ for loa'N of a'bHDOI w1 \bAt J1A7 tor thll pupoM 

but l.aforcto4 AatU\an\ llooro\al'J' IH.lllloDI \Mt lf Oolleo\or ._. 

thould. d.lold.o to roolp ao that ho ocnalcl par\lolpa\1 1.a tM 

poU t loal o...-1111 looro\al'J' lloJ"COD\Mal wCNl4 ..Urtob to n­

appol nt hla to h1o pro-t pooUloa of Collector of .eu- OD 

tho 15th of IOY.-bor, ltae. 

Regraded Unclassified 
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• 

TO 

,.... Rar.u Olipbaat 

IW J'fiiiZ lDt-Uoa I att.ecla a 'brlat' daacript.1oa (*lela 

I aeUd ~. tat.& to .U.) ot a rilllq w an ~ • .S.tla 

llau ' oaaperaUca. It 1a aa1Dt.rla npHt ud S.. ~ ...q 

to kHp ,._ a--.n, addNd. Copl• an ba1aa ..t ta ~. ... 

aDd llr. Bal-nDc. 

Regraded Unclassified 



iD • Eli M TAX L1!!lla'lal 

• 
!M Wf*l ef 111 7 \a UU.U. aa1a1UaW "1 tM I11.U 

Co•Ml ot tile fna11111'7 a lq, liN, a ...S.. to pnri.de apeoitie tM­

tu&l at-tioe •• to tile opant.i• ot tale .UU.C qat.n ot tu 

appeola. '!'be parpoao bailie to prortda a baaia tor "'•'•'atntin ... 

lecialat.in __. •• odcalaW to 1moHaeo tile attioi_,. ot tile,..._ 

aent BJi toa, an oxbauti" ual,rei1 ot oa....tldzd of the oaaoe ol .... ill 

19M a 1lh1oh an appeal aa t1l.o4 a tiM lool'd ot Tu .lppeala, a toW 

ot 2812 oeeae, baa baea -.da. Iaoll 1Dd1rldllal oeao 11 ~ 10 u 

119 

to lbow the ~-t taote u to (1) tile -pauoa, oto. ot tiM tu• 

~lr, (2) the dat oo -.rld.JIC tiM a tornl8 of U.. tabD I t Olah ateca 

1D tho ~cr••• ot tile -· ( 15) tile •tbod of olooimc tile -· (4) 

the oourcea ot iDoo• and declaot.ioaa tiMrotrGa, (6) tha aWn ot tiM 

ianoa 1D dhpato, ( I ) tba rNJ*ItiTO attorllo)'8 or aaa-tate, _. 

(7) tha --· 1Jwoln4, illola41JIC -to eotaal.q ooUootoci-,. 
AprU, 1161, .lll thb w-uoe bu baoa tranaoribad apoa ~U.C 

carda, wbiah ban "- ; obtd and YVit1ed u4 are - naq to lila 

eonod -bad~. 

'ftao toJoghtiOD of tiM data 4a_iba4, .... a p:roaaaa, will prori.4a 

ro;re-taU" datatlad iet-U•, eot - .-thhJo, • a nr1oV 

ot q~~aatioea .,..U..Zt a too '•I ,...., to u to tile .-of tu 

appoola 0114 ill dmoimc a4n1Diatrati're u4 J.4ial.at.1" _ _..tor tile 

l. Jlqnrl.U.. ba._ tile w •w d1.,.w _.tile liM at .... 

N \etwldalli8~·-•'• 
l, ft-. 1 1 't .. ,,, hll I liJid ftW .. trlalt ktza• 

t.la1 .. ..., ~ n-1 ..... - tile ..... 1ln ......... 

a-1 .... ... ..... ··~~- ... n-1 ., .... ~ -· ':: 
bf t U• 'wU1 ':.Z:S M te tile ...... a\ nll1* 

p Jl 40t I Ia -. alaW,• 

Regraded Unclassified 
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•• ,.. ot ' a I .... h u ......... - - fl U - IIi 
...... ... ... d11 t DE "• ..... __. ..... , Jltil 
, .... ., • 1"-' - ...... *!a lift d-. te 
uu,au.. ' . 

.. IIeSe ot ........ l;jl,- a Ill .... -··· ftlaU,.. ---
w If .. te •• h lllftlutrSJ ot 111111 \ Mll&lu fll-. 
..,..u.c, •• 

1. ltt..Uu ••• ot ,.,. tneau. ot tile .. ,. ''• *'•· 
IHU.talq, .._ *rl• • We .. ulltl• will ._ ~ 
.pea tile \7PM ot dtlrt.t..u b *1ula ta U\lpUaa b -
OM10M4 'IV' 1 5 upw u•• \ ot cluftoluualuu, .. ..U .. 
.pea tbu -' ot \ua •U..'-4 ...... tile lr\cSMl a;N&o 

TIM W..._UOD spoil tlluuu 11114 :rulated a\tC'Oo 'tla1ola wUl ~ 

be anUallle au a I'UUI&l.\ ot \l&b w;oq, wUl be nl•l!lo b tr.C I '&I 

aDd .u.tuU.U., tile __ .. IIIWIIl- ...... to ol.eer 1IP. Jill ., 

ditticultloo b tile qnea ot ta 41 h, 

Regraded Unclassified 
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DCIIYD U lllft ........ I 

JW 

·--· uw =· -----
- ,_- =on= ""•! I •• • -- -MIOG 1 o 

,..,._n•• u 
.. DI 10 Ail WI .... ftJI tiD OIU --..... J'iJir 110 fi.IIUJI .. i ............ ~ ..•. ,,. ..... -.a.---...... 
A.f•N•I .... -- Gal.lt .. • A • 11&1 M •&M-- --· 

JOIIr flO 1711 5 '" dl B..W ~ """ dl W.C • twO -...... dl 

oa ••..., w. • '" "''" •. , •.• . rw• ..... Wiaa 

110 .-~ • aa• :c ft ,_,.a .-. ••••a rno. -.. wu. 

II OOWWW ar• CliO .. £•• C.: 11-- &an --NM"'" • ••• &. 

~ ......... ,._.._. .. till u 

U llmllftU U ~ 1W III.L UD • AIIII'IIOMio PmiiOft W af DEll 

- u - SIX 1--, ala lfU 1"' 

Regraded Unclassified 
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• 
M.alta 

u 

At' •·• 1• • Un or •• l'tllual JRJoft• llft-'el 

......... sb'a••~'-r of Jll&lll1o ano tv tMhet• 1m* 

..ua ....a PI':O • !lllallln -•1u.,. ,..,..._ llbia 

11111 nqu1ft 110 ....... 1m ....... - • - '-1•, .. 

111 .... - 1m ~ • 

.....,. ......... prajeaM 11111 reqllift ...... , ... , .... 

-· :a-. at 11,1.,0011. liP ... - ~ .. JlftJofte .. 

aaM ... olaA1tlel u Jdrw11oenft~. 

'IIIIo .. a 1 rt7 lotMn ld.U M ,..... ... tv ,_ 

•'-'- ... IIMIIlJ' o1 ..n .. liS' ..ao .... .,_ ,_ IMtft 

'- a;;uocs-- , ..... ,.,..1m ..S. or 1m'--'• 
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,.,..., .. _. .. •· "", a 
~-.......-' 

JW .. 1m.... M till- .WU. ..... , ..... 

.. 
• 

I 
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JUL 2 81~36 • 

.,,... _ _..~ .. .,.. ... 21 ........ ... 

..._ P: SIF:A fW.,.. 11$ We ..... t5le -&rtn II ot 

............ s-ot .. l 

,.bU. .... •t•e• ....... tM ••It le ..,.. ...... t5le 

....... ,_ ...... te 4# CIS .. - le p0 5 WU• ... 

wtuw._,...,... ....... w. 

(SICN&D) CH!RLZS H. JULLAWAt 

................. ~ 
Pw u4 ill tbe aiM!-• ot tM 

7 ,,,, Dlreetar. 

' ,, I 

• • 
..... . r '· 

•• • . ,~r & . • 
... 

~';"" . • • 7..rl •• • .. 
• ... ~ .. ,. . v 

••• . • ~ w ,-U.""i.,: Jl• f • 
•• 

I i. • •'~ • \ 

.. 
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(NAVY DEPARTMENT) 
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(Beat owr to Baftl 
C •aloatloaa Ia 
trlplloate--esas~--c ) ,__ •. 1-

I 
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'fO till WDIABJ: 

'!M laat r~ trc. the a.4 Croaa aJIGw 11a1 lt.old1ap 
t or t iM b+ -At hn4 aitlt. 'book ftlu• aa toll-: 

u. a. aon.: •t UJ'Mt obltptlou • - ... ,1761tef.al. 
u. s. OoYv-t puat ... obltpU- • 60CI08815.n 
£14 Olb.r- - - - - - - - • - • • - -- - • 8,046,DBl.OI 

'l'.reullr7 1•7 /8' a1 ltll~ • • • • • • • • tlt U318ftlo00 
'l'i'Mal7 a• a

1 
l!Na .. • • - • • - - • • al.6o0116o00 

1'1: rc•~ a-at•'•• ltt5lwM - - - • - - • - ... 

~n•U• a unt .. to tu r ... .- ot •· et • *' 
1t U la ;rwr pnt-• tllat all aftll&bla-* be~ 1a 
OalJr OU OJ' 1W ot QeM laa•o JOil lMi .. ta JGV pnt-a 
bJ olt."lrt• the laa• w be 11.,. ..,..r-•· 

Regraded Unclassified 



TREASURY DEPARTMENT 

WASHINGTON 

W..Orud• tor the horetaJTJ 

On the S.oret S.rrtce •tter, the tactl 1a thle c ... u 

a4du.ceil troa ahav.athe en·••tioa ot all the acatl moln4 

1. lbell Joe ~ Thlte4 l t. Paul oa ~ 12. he, u 

& neult ot Tel11&1 report• Ulil. c-t .ad• to 111a tr. ._ ..... 

ou.e •cure .. rel &tl.JIC to the &et1Tlt1 .. ot the aceat• ot tllio 

hreau ot I~~Y .. tlptloa, ngeete4 to Onoq Joa~t, the 

Secret S.nlce Oper&Uft 1a Clliorp at lt. Plral, tbat 111o .-

t&ln nat the Pollee recorile 1a I t, Plral ilhcloee4 c-n111c 

the ld.lll.JIC b7 r. :a. I. Apate ot :l4dT Green, 1ll>o wu OM of 

the Dllll.Jieer pnc~~tere. lll1l'phT oauUoned :Bo&twri4!bt to plck 

::J..I¥h WoraUoa onlJ' l.t he could. ilo eo wlaen he •- 1a 

contact nth Pollee ottlclale oa recul&r lkiTe-t buaiaeee 

wlthaut e:UiJal euplclCIIl, ail to turaleb 111a, ~. tllio 

Woratlon u contlil•ce• 

a. • ..... .., u u4 ~ 29, :ao.~t il14 (a) u-

terrtn the 'IN4 ot lt. Jlnl Polioe u.,.n-at u4 -111'14 

& COJI7 ot Cbl PollOI report U the Qnea kllllllc -~ 

(11) ut•rrt• the u. 1. Attol'MJ' u4 .... 1etut u. I. .lltonq, 

Ulil. ollv• el ... ,_,. a4 nport• rr- til.- nth....,.., " 

Regraded Unclassified 



-·-
the - _, M4 (o) iatomw ttw or eb N.U.te M4 ~ 

wit .. eHe of U.. klUiac 111111 Uw Ia tllol .. ~ltaool IlioN U. 

lhooU.JIC ooCIVI'e4. 

3. 'lben loo ~ Yhlte4 lt. h'lll on .r... 29 .... 10, 

Boatwript !Np0rte4 oral~ to h1a tllol ree'lllt 11t hie iaternwe 

wi th the lt. Paul Pollee aa4 U.. u. 1 • .lt to""7'1' otn-, ft* 

neclecte4 to 41ecloH the fact t llat be 11114 iatomlle4 1D41n-

4uah out l141 ot thoH orplliatl-. ~ u:prelle4 IVPI'1N 

at t he cbarlcter UIAl ozteat ot tho l.afomatlon tua11be4 liT the 

U. I • .lttorntT'• Of!ioo IUid cauU.ono4 Joatwricht not to 41tcul 

the -tter in &nT wq oute141 ot hie on orplliaatloa. '1llerl 

11 41!1D1t o 41NICJ'I-t botw-~ a4 loatwrt.cht a1 t!l tM 

129 

•4 on hi• :- nett to lt. h'll1 11 111b•t&Dt1&te4 1A 1&rp part b7 

tho toltt.oDT ot B&n7 Oooper, Operatho 1a Cb&rp at o.ha, Who 

waa priiiDt 1111an th11 -ttor 1r&l 41101&1114 b7 MlaJopb,J a4 loatwrt.ch\o 

4. ~ ...S. a 1ia11&r ngoUioa to Uuo lecre\ lernoe 

OperaU.n 1D ab.up at OhiOIICO, llr. OallaUa, t llat Ill ...S. to 

lloatwricht with r11peot to obta'n'nc trca tha 0~111-r of 

Pollee 1a Ohio.p a OOJI7 of Uuo Polloe report on tbl Dllliapr 

Call. Ia ~· of W• ..,..utoa, .. of Uuo opnau-

iD Oht.oep obtaS...4 nob NJOrt• trca t11o1 0~111-r ot PoUo4 

1114 r.. u. 1.1 .. ._, Sa ,.., ., .t - .t Ulo -~ eta\1~ 

t1Mn tM MJU'II \oC ~· It Otller illtdJ'F - ... ia tM 

0111.., un.ua. . 
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15, U\er .. ..., left ft. JIIIRil oa ~ 30, loaWrl&tl~ tatel'o 

rtewe4 Ball, a fo~r ..-~ of tu ~ of Ianaucauaa 1a lt. 

Paul, who ba4 beell 4roppe4 trc. that force e1llC8 t.lul Q:rea k1111JIC, 

wbo wu ft1'7 bitter Ul4 cl'1t1cal of Ill'. Boonr. Ball :related to 

hila great Ul4 1111'14 detail t.lul act1rlt1 .. of t.lul BoaYer Aceate Ul4 

Boatwr1~t 11:Adcnll>te4l7 4hcueed the •tt•r with biJI 1n great 4eta11. 

It 11 obT1oua that Ball s.-cUatel7 reported :Boatwr1~t 1 e 1llterTin 

with hla to l!oonr'e Acente, reeultln& 1n the 411olonre of •"17'­
tlrlllg that ba4 ooevred 1n the •tter 1n the palll1o p:reee. 

lith :reepeo~ to ~ rq oo•lv1<m h that hh orls1nal 

t;ype of Jvc!pent the !reU1U')' h at1tled to upect frca =- 1n 

h1e pod tlollo 

went far be)'OIId the wgeet1on ...te 'b7 ~ doee not eXCUH or 

1111 ttcat • lllll']lbT I a UDJu t1 tied ac UOD. '!'be fact n I ae tba t he 

414 Uk a NllordiA&te to lDqUire concentn& the off1c1al acta of 

emplo78 .. of mother Oon~t Depart .. nt sratu1toual7 ud w1tb.­

ou.t oft1c1al juat1t1catton. '!'be lec:ret&I!T of the 'rre&R%7 C&llii.Ot 

do le .. tb&ll pu)IUolT CISUV8 Jlr, ~ tor thh actl<m &lld apolo­

ghe to the Atto:r'P7 O.Mral• It 1e '6lf op1n10D that orach cenoli:N 

1e •quate JNll1~1lt tor a- 1n ~·· pol1t1<m. lie teele 

1t 1oea17. • Mldte the aletaloe treelT, Ul4 1n rlew of Me l oac 

and fai tbtl:l1 HrrlOe it ie -.t7 oplniOD 110 flll'thel' .,_t \7 lbo1>l4 be 

ezacte4 spinet biJI, 

Ia u. oaa• of Joa~t. 1~7. belief tat Me 41~ 

of toW 1-* of .fwl& t 1D ='diiC the 1Dq111r1•• he 414 ..a !.a 
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thh cue, ftlok "" 11au1 to 'beo- pllllllo 84 llrbc 411n;a\t 

oa the lemoe, o-la.N4 la c-Uoa wl~ hla at~\a to 

ahiel4 hS..elf a\ *'Jilo'• expeut, la C'-'tCUoa wlUl the taqa1q 

I han ..a., la4loate clearlT hl• -...u.unu,. u u CIJMir&\ln 

in charp. I :reo--. that he lie :reU.eft4 of hle pr .. at poat,.. 

tion u4 aaei&IM4 u u CIJMir&Un ader the 41rect wperrtaioa of 

ec.ocma elM la •other terr1•17• 

•- of tho other CIJMil'aUftt are la•olft4 la U7 ..:Uou 

that are w.l!Ject to CODftl'O in 0D7 wrq, 

!'be j.ttoraq General hot prc.iH4 to 41~CUe thil • tter 

with • pereonall7 •• toon u he return• OD tu..e4tq. It 7011 

appron -:r roc nwl•tiODI la thie cue &114 t he j.\tort107 OeMral 

11 8atht1e4, I thall allk llr. Gatton, who ru.eell tell• • will 

be back llotl4.rq, to prepue a pablic --t wh.ich rill be 

eubadtte4 tor 70U1' approyal before releaHCl. 
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Ky dear Kr. Secretary: 

CHIIIDIE 1:-AsaY 
--•n•..n. 
July 27' 1936 

With ref erenoe to my call on you of laet 

Wednesday afternoon, . I am enclosing herewith a 

confidential memorandum from Or. Kung to Wr. uor genthau. 

Toure sincerely, 

:tncloeure: 

Confidential memorandum 
ae above, 

Honorable Wayne o. Taylor, 

Acting Secr etary of the Treasury, 
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TO IIR, 

A OODIDIItUL IIIIIOJWIDilJI 
rR0M DR. B.B. ~ MIJI8TIR Or FlNAMCI 
1111tt IIOROD'l'JWJ.o~a. • llat!TART or THJ: TRUSURT 

Mr. It, P. Chen hae inforaed the 1Un1ster of Finance 

that the Secretary of the Treasury will be glad to arrange 

that the Federal ReserYe Bank a•-A eom• v~ v one to Ohina for 

a limited period. eay six months, to render a ssistance in 

matters pertaining to the monetary reform. 

The Minister of Finance greatly appreciates the kind 

sugge.tion of the Secretary of the Treasury and deems it 

very hel pful if euch an expert could make a viei t to China 

as soon as convenient and particularly for the nurpoae of 

effectin'g collaboration between the Central Bank of China 

(which is contemplated to be the Central Reserve Bank of 

China) and the Federal Reserve Bank of New York. 

In order to avoid misunderstanding, however, it would 

be desirable that hi e coming should have as 11 ttle l)Ublic i ty 

ae possible. The Winister of finance is certain that the 

Secretary of the Treasury will appreciate that there are 

quarters in whioh the coming of such an expert would be 

viewed wi th suspicion and might &Yen be made the occasion 

for attributing to euob a visit other motives, such as to 

link the Chinese currency to the u.s. dollar, or even 

political ob3aote. 
The 
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fte .. OJ'e\ary of 'he Tr•~~ay •J mow th.,t, since 

l&et rebnaary, a epec1al oo-1··... o' • • '" 1 te aPPOintment 

t he 

156 

Profeeeor 

refoJ'II of 

~oil: bae bee intoned, bae been studying 

the ba nking eyetea wi th epeoial reference to the 

organ11at 1on of the Central Reaene Bank o! Ohina. I t 

will be recalled that t he eetabl ilbment of a reserve bank 

is one ot the pr i ncipal part• of the currency r 3form pro­

gram annouDOed on November 3, 1935. 

The 0o-1ttee consi sts o!: Mr • • uan Ohen, De!)Uty 

Governor of t he Central lank of China; Ur. T. ll . Bsi, 

General Manager , Banking Department of t he Central Bank of 

China; Kr.F.B. Lynch, Financial Adviser to t he Chinese 

Government a ttached to the Central Bank of C~ina ; Ur . Cyril 

Rogers of the Bank of England, who has been in China as 

a ssistant to Sir Frederick Leith-Ross; ur. T.L. Soong, 

General Manager, Manufacturers' Bank of China; and 

or. ! rthur N. Young, Financial Adviser t o the Chinese Govern­

ment. on JuneS, the Speci al Oommittee submitted to the 

Minister of Fina nce its report, ~hich is in the course of 

being printed, and copies will be eent to t he seeretary 

ot the Treasury aa soon aa practicable. Meanwhile, there 

ie enoloeed a .u-arJ of t he draft charter tor t he confi­

dential intoraation of t he secretary of the Treasury • 

.Jwae 17 • 19}6. 
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.July 2~. 1936 

Dear 1&%. Taylorl 

I &Ill enoloaing berewi tb the ori ginal 

oopy of a letter from or. Xung to Kr. Cyril Roger• 

about which I spoke to you over t he telephone a 

few minutes ago . 
please return tbil copy to me. for ray 

f ile a t your early convenience. 
Tours sincerely, 

~.l!u~~ 

Jncloeure: 
Oo'PY of letter 
ae- above. 

Honorable wayne o. Taylor , 

Aoting seo~ etary of tbe Treaeury. 
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Llr. c. Ropra 
ca tha.r Hotel 
Sb&.nab41 

Dear Mr . Ropra: . 

c 
0 

p 158 
y 

Sbenpet 
1lme 27. 19:16 

In confirmation ot our conTereationa, I yery much hope that you 

be able to extend your atay in ~na tor a turtber perind, aey 

t hree to a1x 110ntba, in order to continue your c ollaboration concern1~~& 

will 

t he eatabliahlllent or the Centrel Ruane Bank ot China and ....,. urea ot 

banldng ret om. I t is 'l1l::f desire tbat the Coaa1 ttee consisting ot 

t!eaara. 11an Chen, T. t.!. Hoi , F . B. Lynch, T. L. Soong, Arthur !1 . Young 

and yourself , in whoae work you baTe rendered such Taluable aervicea , 

eball continue ita work wi th a T1aw to g1 T1ng practical errect to tbeae 

eeaent1al refo~ . 

I would appreciate your making the neceaaarr arrange~ent s wit h 

the London authorities, at 'l1l::f 1natanoe , in connection wit~ a further 

atay in ~na. 

I understand that tor personal reason• 1 t is neceaaarr tor yon 

to make a brie f rlaH to London, but tbe t you could arrall£& to ratuna 

to Shan&b&i within a few weeka . Ina.muob aa my request tbet you r ... 1n 

would entail an extra round-trip between Sbangbai and London, I 

should be glad to defray tbe expena .. or auch a jouna•Y• Uao I should 

de• 1 t appropriate to prorlda you an allonA•• autti-:ient to conr 

your l1 rlAC &ll4 other expau&• 1Goidantal to your turt ber atay in 

Chill&· Yo..n taitbtullY, 

tt )"t ,<-._ 
nn1atar ot n_.oe 

Regraded Unclassified 
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lu.l7 28 , 19:56. 

M Elf 'wa 

horetary Morseutbau dlacuaa~ wlth .Laailtar.t Secre­

t&J')' lll'b'bou IUI4 IIJ'. lleh71lolda onr t he telephou to4q the 

req11111\ of Cut- Collector lla&a for a lean of abeo~>ee with­

out ~ to ut8114 durilll: the c:u:rrent poUU cal eempdp, the 

purpoae 'beilll: \ o euble Collector lla&a to participate 1n thet 

cnptp. '!'he Secretary decided that 1n Yi .. of t he Prel1-

dnt•a ~rsl.ul011. to Poat.aeter lleneral Jarle7 an4 Go'flrnor 

()neral ~ of the J'hlllpplnll, to talce aWlar lean• of 

a'beenca f or the ..,.. ~ae, lt would not be concletent or 

appropriate for him to den7 thia pr1Ylle61 to Collector saaa. 

Be, therefore, approYe4 the c ollector t akit>« web .. lean of 

a'beeDC•• 
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BUR!lU OJ OUSTOIIS, 
CIROULAR Ll'l"riR BO. 1598. 

TREASURY DEPARTMENT 

BUREAU OF CUSTOMS 

WASHINGTON 

TO COLLIC'l'OBS OJ ru5TOIIS .AliD omatS COliCiliBID: 

(loet~tiona t o American con8Ular officer• in 
Oenii&JI¥ requirlt~~: ~tton&l i nformation on cooeular ln­
voi cea . Refer• to Seca. 303, 481 (a) (10), 482 (a), aD4 
592, Tariff Act of 1930 (u.s.c. title 19, aeca . 1303, 1481 , 
1482, and 1592), and ArL 27? (a). Cuato• ReculatiODS of 
1931.) 

16i~-

There ia quoted _below for 7our information and cuidanc• a letter 
dated June 22 , 1936, from thia Department to t he Secretaey of State ill 
r esard to the preparation of 1n•oieea for merchandlae ehipped from 
Germ&ft7 to the United Statee: · ... 

"'l'he Honorable 

The Secretar7 of State. 

Sir: 

It 11 requee ted that J<n inatruct all Americen couular 
officere in Oena~V that all oooeular in•oicea certif ied ill 
0e1'111&Jl.)' under the pro•iliona of Sectioll 482 o! the !&riff 
Act of 1930 on or after ·Jul7 1, 1936, ab&U be r eqUired, :pur­
want to SectioDS 303 and 481 (a) (10) of t he Tariff Act of 
1930, t o contain, for eaol> adler' • illvoioe, or lot of &004•. 
cover ed b7 the conaular inYoioe. a aeparate declaration of t he 
aeller, or otber penon bAYin& pereonal Jmowled&e of the facta, 
in eubat&Dtiall7 tbe .t ollowi n& form: 

I, --------:---' do ber eb7 declare tbet the 

&eoda deacribed i n the attached invoice beYe been aolci 

t or export to the United Statea aJ¥i that I or -----­

--------- haYe r ecohed or upect t o r eceiYe b7 

raa8on of the abi}Dtnt of aucb &Coda t o t he United Statea , 

tha t olloorin& - · beDefl\1 , alll4/or prhilepel 
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!be 4eclarat1011 .. , be ""leh, aa4 it U7 -· ~~-­
fU, or prbUep h4lcah4 11)' \be torecoiJIC t- b.u ao\ ._ 
recebecl or 1e 110t to be reoebecl, tb&t fact ebwl4 be in-
4icate4 in the appropriate plaoe. It 41tfern\ ~tucee 
appl7 to 41tfernt cooda coYerecl liT the inYelce, the facte 
ehould be etate4 ill co.plete 4etall, 

It ie turther requelto4 that the oolliUlar officer. be 
1Detructo4 to add" per.one eDCUU~~& inYoicll Rl>Ject to 
the forecoinc requir-t, tba\ 'lllldar the pro'l1a1one of 
Section 592 of the tariff J.ot of 1930, ae -D4ecl liT lec­
Uon 304 (11) of the .Ailtl..._UD« J.ot of ~t 5, 1936, 
U7 fal11 etat-nt ill the required cleclaraUon -.4e wtthoQ\ 
reaeoD&bh ceuae to l>elieYe the tNtb thereof , or a tO" willful 
cmi11ion from auch cl.eclar&Uon, whether or not web falee 
ltate•nt or willful oahetoq do" or 1D&7 cleprbe the UnUecl 
Statee of the lawful cb!.Uee or U7 portion thereof ac:crulDC 
upon the •rcb&D4he or U7 portion thereof, embraced or 
referred to in the invoice, 1D&7 eubJect the merchancliee or 
the value thereof t o forfeiture. Under Article 277 (a) of . 
the Oueto .. llegulatione of 1931, Collectoro of Cueto .. will 
reJect certified invoicee Which are not in compliance with 
the requiromente covered b7 thia communication. 

Tour cooperation b7 prnmpt tr&lllmittal of theu inetroc­
tione will be appreciated. 

Terr trnl.7 7oure, 

(Sicned) J ooepb1110 Roche 

J.oUn,<r Socre\arJ of the !r1UUJ7 · • 

tll&ID1Cb u tbeoe inetrucUono were not tranemittecl to the .AIIIP. 
ic&D Coneulate Oe118J'al in B6rl1n, Oel'II&IIT, until Jul7 14, 1936, in­
Yoio .. certified in OeJ'III&DT prior t o AUI;Illt 1, 1936, ebould not be r. 
Jec\e4 becau .. the7 are not in compliance with the forecoin« iutZOW>­

Uone. 

J'IUIIC DOl. 
J.otin« Commleeioner of Cueto ... 

Appro'lld .J'ul7 29 , 1936: 

nu. c. BYUil, 
J.otin« IICI'etarT of the !reuuJ'T • 
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1. llu'a eubJect to epecial excba.Dce 
(amOUIIt) 

roculat1oll8 of the Oeruan GoYertiiDOnt or a department , 

office, or agenc:r thereof. Such lll&rD are to be 

receiYednfrom a controlled account deeicaated 

a. liarD not eubJeot to an:r epecial 
(amOUIIt) ., 

$XCbence reculatione of th~ '~ruan Government or a 

department, office, or acenc(.thereof. 

a. l'oreisn exchange to be converted into mara 

at ----~--------~---T~~ ( rate of excb•np) · · 

4. · Permieeion to acquirp acrip for redemption . . 
at the Konverlionelcaue ae followa: ----------,.----

5. Permi .. ion to acquire bonda a broad for redemp.. 

. . 
... 

6. llarka ..-...,.-~ from ...,. .. _. ·:.._· ___ ....,...,..,... __ _ 
(amaunt) (department, office, or . .. 

acenc;r of the German GoYel'DIIieli't or an;r pol1U~l 
t . ... 

eubdhieion thereof, or pereoll, paitnerehip, a .. ocia-

67~--~~~----------~----~---------,-- in COD~ UOJ:I, cartel, or corporation lll&lt1n& p&J~Dent) 
nection with the lhipment to the United State• of the 

COoda ~OYered b;r tbi~ inYoicll, . Othonrbe than in ,P&T­

~nt . 0~ thot purcbeu price or wah coodl. 
?. Other ~oial aid or pririlep u follon l 

• 

.. 

. 
' 
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