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Book Pace 

Beonett , E. G. 
J.I'DR aeaorandua, aeking wbetber be ia etlll Republican 

aellber of J.l'ederal Depoe! t Inauranoe CorporetiODJ 
.. y aanage Landon' e Wee tern CB.II,P"ipJ III&.Jr eeeurea 
~he ie no loncer -..ber- 8/10/36 •••••••••••• • •• •••• • IIIX 

Budset 
Staff aeetillg 8/l0/36J pNaent1 I!II.Ir, llelleynolda, Opbaa, 

Bell, Taylor, Hue, Gaatoo , &Dd Oliphant - 8/10/)6 •••••• 
a) FDR not going oo air - •things are ao loYe}¥• 
b) III&.Jr recOIIIIteDda Treasury aet up lJ reaene 

•aa ex.uple to other Depertmeota• 
c) BXJr aeka Bell about economy results 1D other 

Departments and Agencies 
HIIJr tells Bell and GutM be has sug~;eated to FDR a 

conference at Hyde Park- 8/13/)6 •••• • •••••••• ••••••••• 

- c-
CounterY&iling Dutiea 

Berlin Ellbasey cablea •order prohibiting uae ot 
registered ll&rka tor pa)'lllent of export a to United state a• J 
result of application of countet'ftlling dutiea - 8/4/)6 •• 

Treasury Decision 48360 •not applicable to certain iaportationa 
ot cameras 1 calf and kid leather 1 end auri:ioal inatruaente~ , • 

Decision on •Aaki and regiatered Marka• di•ouaaed by SUb­
coamittee on Geraan Standatill Credita- 8/5/36 • •••••••••••• 

lleaorandlD to FDR fro. lll&Jr, gi'f'illg reai.D41 ot aituation -
8/5/)6 ••••••...••••••••••• • .••• • ••••••••••• ••• •• • •• •• •• · •• • •• 

German s~sidiea (Jolulaon (Cuetoas) a:•ora11d1a) - 7/10/)6 ••••• 
a) Decisic11 to take ~'s word tbet tbey no looger 

giYe subsidies and, therefore, to withdraw countern.1.ll.ng 
duties , aa announced 6/4/36 

b)'"Specitic auurancea• aa cabled troa Berlin tranaaitted 
by Eabasey to Jobnaon (Customs)- 8/12/36 • • •••••••••••• • • 

(Oliphant memorandua) ••••• • •• •• •••• • ••• ••••••••• ••• •••• 
Treaaury Deoie1oa 48360, ae ..ended by 48444 and 48463, again 

aaeaded , followin& German aaauranoea - 8/14/36 •••••••••••• •• 

-D-

Droupt 
See also an .. plo,.eat Reller ••• · ••• •••••••• •• •••••• ••••••• ••• hrobaM of Ned whMt.1 t.o be heMlecl by hderel Surplua 

"-odity Corporet1oo, Reaettl•ent .&daill1atrat.10D, 
Farm Credi t .Adailliatret.loo! J cont-• ill BIIJr ' a offioeJ 
pNIMDt l BIIJr, Bell, T~lor, Oliphant, (Iuton, k)l•c• 
u4 f app of A&riolllture Deperlaellt , ~· of hnt Credit. 
~tlOD - 8/5/)6•••••• •• •••• ••• •• •••••••••• •••••••••• 

13)-134 

225 

9-10 

22 

24 

2S 
1)0 

185 
21S-224 

232 
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Boot p ... 

federal Deposit lD~~UraDoe Corporati CJD 
See Bennett , E. G. 

Flood Control 
Conl'erence with YDIIJ pre-ta Gelleral llarkhaa, Delallo, 

Willius, Fechner, Cl&;r, WolJoan, Mebatte;r, Beanett, 

Bell - 7/10/36 
(Bell •..oraadua) ••• •• •• •••••••• ••• •••• •••••••••••••• IIII 

Ce1'f01f.%13' 
See Countervailing Duties 

Glasa, Carter (Senator, Virgini&) 

- G -

Peoplea ae110r andl'lll a&;riu& be will •about face• OD 

C. Matt Wiltehire ae State Procure.ent Ottieer- 8/14/36 • • 

a) Telephone eonversationea Peoples-HMJr 

- H-

Harrison , Pat (Senator, lliaaieaippi) 
See Tax Legislation 

Henderaoo, Le011 

8/14/J6 •••••••••••• ••••• 
8/15/)6 • ••••••••••••• •• • 

Confers with HMJr; HMJr dileOTera he 1e Ecooooaie AdrlHr 

t o Charlie llichelaonJ t ella Leoo Hcderaoli about _Pro_POeed 

tax letter and speech, "The lext Four Yean• - 8/ll/J6 ••• 

Herald Tribune (lew York) 
Ceatoo ' a draft of an ... er to editorial atGtl..Dc •endentl;r 

HMJr announced that Treaeur;y O.partaent would continue 

ita eftorte to collect auaa ol•'eed for unpaid t&xea 

after reacli.D& Dorothy ~pece' a article• ••• • • ••••••• • • •• 

Attorne7 Geaeral aaka IIIIJr not to Hnd letterJ IIIIJr agreea •• 

Highland Poet (lenpaper) 
Gravea ...,n.ndua to IIIIJr follOIJUI& oODference wi th 

Cbiet Post Office taepeotor - ~)6 ••• •• •• •• ••• • ••• • • • •• 

- I -

Innatiptiooa, Tree&Ur7 Per.-1 
Secret Service acenta 1n llillneaota aad Cb1nacoa oODtereaoe 

with lllllr , <lbiet IIOrsa, and .Anbt.ut Clbiet biflq~5/36 .. 

IIII.Tr 1-hea with .t.ttone;r 0..-1 C 1npJ reports 

cc.anraatica to 011~, 'rq1or, IIOJie7DOlda, and Oaatc. -

8/~/)6 •••••••• ••••••••••••••••••• ••••••••••••••••• ••••••••• 
a) DeoidM • letter to lie eddr .. ...s Jlll*l Sol~· to 

.1.\W.IIIIJ Or no1 
1. ~ •••••••••••••••••• ••••••••• ••••.• •••••••• •••• 
2. A'~ Ceasmal11 ~·•• ••••••••• • ••••• • ••••• • 

227- 231 

231 .t.- ! 
231 F- I 

163 

161 
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In'rtstiptiODa, Tre&lllr1 Pera-el (OCIIIt!Aaed) 
Pre•• conf'ereDOe - 8/6/36 •••••••• •• • •• .••• ••• , .. . . ...... DII 26-31 

a) Jlurpby and Boatwricbt de.oted · 
Irey inatructed to oocplete innatiptiOD ot S.Oret Serrlca 

personnel- 8/10/36... .... . ......... .. . . ...... . . .. . ..... . 1)2 

- L-

LouJ.ai&llA tax caaea 
See Heral.d Triblllle (llew York) 
HWJr tella Attorney General ha tbinka •it will be •utually 

adnntageoWI it Bob JaokeOD tri'a case•• - 8/11/36.. . . ... 164 
a) Attorney General. aaya be b.aa had telegru trom FDR 
b) Attorney General. understands Jecbon doe• not wiab 

to do tbia but be wUl inquire qatn 
o) Attorney Gallaral doea not 1Al!lt 111&1r to HDd 

Harald Tribuna latter 

- II -

Mutuel Mortgage Insurance Fund debentures 
011pbant 1a opinion on iaauanoe of duplicates to replace 

loat or destroyed onea- 8/4/36 ••• •••• •••••••• •••• •• • ••• 

- I -

Marcotioa 
IDUr, . ThOOipsCil, Grave a, Dow, and Go.-n cODter oo eecapa 

ot Mar'ie Wendt, a ....u,ggler - "8/1J/J6, •••• ••••• • ••••• • ••• 
(Graves -•orand\18) 

- p -

Post Office DepartDant 
IIIIJr thanb P'arla7 tor oourt;aq end oooparatioo ot 

1-5 

21Q-212 

Post Ottioa illapaotcra to Traaaury par-el illvaeti.pti.lll 
orpniaatiODa eJI&&cN ill ...r-t work - 8/13/36. • • • • • • 226 

Publlo Worka •atnhtratiOD 
Sea ~plo,._t Rallet 

-a-
ftaMtt.l-t lcSw1nl atfttiOD 

DJr latter to hpell, ~ t'llture paa hue ot lalldJ 
ta'FOft poet .-11' 117 O.pb'el.l.ar 0.~ 1a1rtea4 ot aaa ,..,,, 

., ·;··.or. 21,_,.,. 
la t 7 • - ~~ ~·········································· 
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Booll Pap 

Secret Serrlca 
Sea lJiyeatiptiODa, Treaauey Peraotmel 

ScoW Security 
Coni'erenca on adainiatration ot un•ployaent inaunDCe; 

present , JIIUr , CoTernor Winant , llcRe;ynolda, Bell, and 
Taylor- 1/7/)6 • • •• •• •••• •••••• •• • •• •••• •• •• •• •••••• ••• IIII 32-44 

Speecbea by lll&.lr 
HMJr tells 9a30 meeting about proposed apeeoh, "The Next 

Four Years• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • .. • • • • • • • • • • • 162 
Henderson (Leon) told also. ... . . . . . .. ... ..... . . . ........ . . 163 

-T-

Tax Legialation 
See also Revenue Acts for n.rioua yeare 
lleaor &Mua to lDIJr fro. Haas: capital ' aiDe 10M losses; 

tax provisions, rates, and yield - 8 8/36 • • • •• •••••••• • 
lll&.lr, Viner , llaae, Taylor, Gaston, and OUpbe.nt confer 

on inaffectiYe tax echedulee- 8/10/36 ••• • • •••••• • • •••• 
Pror•ed HMJr letter to FDR- 8/lo/36 • ••••••• •••• • •• • •••• 

a No new taxes and no increases in r -tea necessary 
b Ceneral revision of tax laws auggeated 

Proposed letter to Dougbtoo fro. FOR, suggesting such 
reviaion •••••.• ••••••••• •• • •• • • • • •• • • ••• , •••• •••••••••• 

Capital gains and losses a treatment of by Great Britain 
and other foreign countries (Zucker , Division of Research 
and Stat1etica, meaorandua) 8/10/36 • •••••••• •• • •• •••••• •• 

lliecall&lleoua taxes, Revenue Act of 1932, uended 
(Zucker ... orandua) 8/10/36 • ••• ••• • ••••• • •• • •••••• •• ••••• 

Bilbo opposed to Harrison; Barriaoc auat be re-electe'd; 
therefore &.rly tell.a IIII.Tr •tax letter rro. JIIUr to PDR 
should go out this week•- 8/10/)6 •• •••• ••••• • ••••••••••• 

a) Letter taken to Early by Gaatoc and approved • • • • • • • • 
LegielatiTe prograa suggestions (Arthur lent MltOrandla) ••• 
Oliphant aUICirandiD concerning etud,y to -.lte tax laws leas 

annoJinc aad burdenea.e - 8/1~)6 •• • ••• •• •• • •••••• • •••••• 
Draper (Departcent of eo-area) and IIII.Tr cocnraation 8/12/36 

a) IIII.Tr aau e-re• Departaent not to c0111aent 011 

proposed tax l egialation 
Ticker c-nt on Harrison priaary tigbt and oontereoce at 

White Boua•·· ·· ·· ·· · · · · ··•• •••• ••• •• •• •• ••• • •••••••••• • •• •• 
Tb011paon , Dorotb;r 

See Herald Tribune (Jew York) 
Tugwell, a.zford 

Sea Reaettl-t •daSn1atrat1c. 

tlneaplo,..t luw · ­
See Sooial B• wit)' 

- U-

4S- 48 

82 
83-86 

87-90 

91-127 

128-129 

14S 
147-lSO 
lSl-1£0 

18)-184 
18S A~ 
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Book Pap 

Onettplo)'HIIt Reller 
Conference at llJda Park 8/ 4/36.J praaenta Fill, IDI.Jr, 

Tupall, Aubre7 11lliaaa, GUl, Peoplea, BIIJDOlda, 

Bartelt, Bell (BIIII&at) , P'lalla~ (Bqat), 

Ieana (Bud&et), Bennatt &Del. ColliDe (Soil Eros.ioa) .. . . XXIX ~ 

(Ball auoranda~) 
a) Dro~~&ht 
b) F\mda for lforka Procreaa .&dll1n1atrat1oo 
o) FOR agrees to $1.00 aillioa - •not ODe dollar to 

be diaburaed by Treasury Wltil Oetobar• 

Peoples aeaorandua OD field atudy relstin to labor 

conditione on Public lforka Ada1n1atration and Works 

Progress Administration project• - 8/8/36. . ..... . .... 48-73 

Conference; preaenta IIII.Jr, OUl, llu.a , lliea ~an -

8/10/)6.... .. ...... ....... ....... .......... .... ...... . 74-78 
FDR 1natruct1ona to Aubrey lfilli&llla, resulting froa 

surveys (Peoples meaorandu.)- 8/ll/36.... . . . .... . .... 144 . 

Sepsra.ta states• statue, as prepared b7 lliaa Lon.igan -

8/12/)6 • •• •••••• • •••• • •••••••••••••••••••••.•••••••••• 
Works Progress Administration requtre.ente for second 

quarter of fiac:U 1936 discussed b7 FDR and Bell; 

Bell aeaor&Ddua to HMJr - 8/12/36 ••••• •••••••• • ••• •• •• 
a) FDR ._orend\111 to l'i.lliaaa ••• ••••• • •• ••• •• •• •• ••• 

Gill meaorandua to IIII.Jr, on Hthod to be followed 1.D 

iaveatigating actual need of uneaployed now on Works 

Progress Adainistration projectejtbinka 15~ wUl be 

.found ineligible - 8/13/36 •••• •..•••• ••.••••.. . .•. -: •.. . • •• 

Unemployed reclassification considered work of United Statal 

Eaployaent Service by GUl- 8/13/36 •••••••••• ••• • • •• • ••• • 

a) IIII.Jr tells Bell to contact Parsons 
b) Bell aeaorand~a~ on conference 

l))i ted States l!aployaent Sar.vice 
See Un .. ployaent Rel1at ••••••••••••• • •••••• •••• ••••••••••••• 

- 'I -

lfiltailira, G. Jlatt 
See Glass, Carter •••••••••••• •• ••• • ; • • •••••••• ••••• ••• •• • •• • 

Ylorka Progress Adaillietration 
See Un•ployaeot Reller 

165-169 

110-1n 
172-182 

206-209 

234-237 

2)4-237 

227-231 
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Jq den llr. Sacreta171 

---·a. ~ DCNIITMDIY 
WA8NINCITON 

.mcuat •· use 

I rater to tbe ~astion relatiYe to tbe iaeuance ot 

duplice t. debentures to replace 1oet or deat.roTed Mutual. Jlort.... 

gaa• Insurance Fluid debentures, which was raised in a 1ett.r 

rroa 11r. FeJ'iU801l, Genere.l Counael ot the Federal lloua1D& Ad­

a1DJ.st.-at1on, dated JlllT 21, 1988. 

Pursuant to Section 00. ot the Ia tiollal lloua1Dg Act, 

aa a.anded, •e Stat. 1249, 49 Stat. &CO (D.s.c., title 12, aec. 

1710) regul.ationa are baing prepared with rage.rd to debenturee 

to be issued in ~t ot insured ecrtcaa .. , aa prorlded in tbe.t 

Act. llh1le eucb debentures are required to be paid out ot the 

llutual llortcaae Insurance 1'\uld aet up bJ the statute, it 1a also 

prorlded tbe.t certain ot the debenture• aball be guaMDt<led as to 

principal and int«raat bJ the Dnited Stat... TIM Utornq Genotral 

baa held, in an op1Dion dated October 91 19&5, tbe.t •it the Federal 

llouai.JI& AdJI1n1etra tor s'-ld taU, upon deand bJ a t.o- tide ored1 tor 

and bolder, to pq either intareat or principal whan due, the 

' United State• woal4 then bacoee obl.J.&ated to Mlte euch ~ta 

aDd the obliae.tion WD11ld not be oonditiolled upon the inatitut.loa ot 

e.q prooeedinl bJ the bolder aae.inat the •dJdn1strator or aptnn 

the t'IIDd Ht ap aa prodded in the atatata. • 

IM~ ... -e.n-.~~~'be 

.,.u~ t-w lD the •• Jet!GM OOftrillc the iu , , ot 

Regraded Unclassified 
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duplicnte 4e'bentaNe for ortc1Mle Ulat II&'" ben loet or 4aeti'O:rwt. 

In 110 fer u coaoal'IUI 'llclde of tbe 'llai\e& ataha tb.ie -u,.._, 
ia co...,red 'b7 S.oUone 11'101 w 3'705, 1llelulw, of ,.,. Bini_. 

Statu tea, a a •en4e4, (tJ,S. C. , UUa :n, -· 7Sll W 7ll8, ia.ola­

atva). 

J. al.lllilar queatlon aroae e.- tiM sao concamJ.Dc the 

boll4e or the Halle OWilere Lou Corporat101l Ud the 7aderal ru. 

lo!ortgaoe Co:rpore.ticn u to Wlhie'b lliewiaa the obl!.&at101l of the 

United State• waa tbat or a guare.ntor of pr1Jlc1pal aJI4 1Jlterea\. 

The Attorney Gelleral had r eached, aa to tho .. ho....,, a concluaion 

similar to the>.t reached by hia in hia opillion or October 9, lis:!, 

e>.a to Federal Houa1DC A4m1n1atre.t1on honda, to wit, that the obli­

gation ot the United Statu aa guarutor •• unoond1UoDAl u4 did 

not depend upon the 11lat1tut1on ot any proc .. dtng by the holder tor 

payment. Ill u op11l1on dated October U., 19Sll, the J.ttol'Uy Oonaral 

ruled that t .here na e>. double authority tor the Pl"'""lptton or 

regulaUona &0'1'8ftl1DC tile ia_,ce or 4npl1oatee tor lcat or da­

atroyed bonda. 111 ao te.r aa tile tJn1ted Stataa wu oblt&ated to pay 

t he principal and 1Jltereat of tile ho ... , 8ea\1ou 11702 to 3705 of 

t he Barteed Stawtaa wre da-d appl1oellle, u4 1>..- it aa nate4 

that tile aeerei&JT of tbe ~. aetlJII •• baM1t of tile UlllW 

Statea u ~r u4 -l•i.llc tile ....- u4 Uearntoa -wl 

in hla 'br tile atatut .. oon .. nlll& luplloet .. of O.ww nt o'blt_.a­

ttou•, .aat - 1a tM .-1 .. of na ,...r w a.- ..U 

• 

Regraded Unclassified 
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du,pliod... Oil the otur bad, tiM 1uulq MI'JIIretiou "" ul4 

to ban u t.pUel JOWl' to PJ'Ortde h r tbe ~e ~ tupl1.u ... 

Tho J.ttonaer Cleaeral •14: 

"J. OOI'JONUoa -eaar11J llaa tba ponr to to \bat 

which a oourl ot equU7 would require t~ to do ucl, 

therefore , 1t -t o~1JIA1'11J be wUhlll tba iapl1ed 

power• ot tbe oorporetloa to 1aaua llqll1oatea ot loet 

or detaoed bon4e ill proper -•. Ill eoulderlq t ble, 

further ooulderiD& the pol1or ot tba ConsreN, ae an­

dollOed bJ the lechleUoa abe.-o -Uoul, I __ , 

doubt tbet U 1e wUilla tiM ponr ot the a- Oaere 

Lou Corporetlon ud the h4eftl :ru. llortcqe Corpora­

tion to adopt tor their boll4e prortaiou ot the 7ederal 

atatut .. ud recul&Uou oollOel'lliD& loat, dNtrore4 or 

detaoe4 bollia ot the uattel Statea -- ill the abaenoo ot 

controlling atatutol'f proTiaiou.• 

!!1M 001l0lu1on that tba U.. O.are Lou Corporetlon ud 

the 7ede:re.l 7um llortcqe Corporatioa bad the 1Japl1ed power to iaaue 

duplioetea h, ill pert , baMd upon the ~ot that balD& .,.bla they 

could in a proper oaM be 1ll etteot compelled bJ a oourt ot equUJ 

at the iutuoe ot a holder to 1aaue dupl1oatea. 

It 1a belined t hat there 1• no aubatanUal bade tor a 

d1at11lot101l be'- a raclaral oorporetioll and tbe h4eral Bou.aille 

Admiuhtrator in tba preaent rupeot, and that the oonolua1on reaohel 

bJ the a--1 eo-1 fl)r the hderal Bouaille .&aill1atretor ill b1a 

l etter to the SeoretarJ ot the '!'reuUI'f dated 11117 11, 1!116, to 

thia etteet 1a eorreat. 

!be ~'aUral BouiAI .&aill1at:re.t1oa baa baeD aet 1111 ..., 

COB&rH• u4 \be 7aMra1 Boullls ,.,,a1atrator 4Nicll&tel ill oriar 

to _...,. a ldtkila the UaitaUou or tll.e .Ut oertaill tuurue• 

Regraded Unclassified 
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o.ctiviUea. eoDCHu -••anl.J' iaDllad tba\ tbit , .. hh~ 

U on should baft tbit authorU7 to ao all thli!IP -••au'J' to 

enable tlla Aa1.Jliatra\loa to e~ ill tboH uUrtUaa. 

!he l'Mare.l Bouallls '""htatraUCIIIl, l1ta the ~ ~ 

enl corporation, ia u eaUty oreated by eo..... !he ... !nt­

s trator is -rely the pereon WllaR Coll&l'B .. hu deeJ.cDate4 to 

exero1ee the powers ot the J'adel"ll Houailla .&.4DI.1Diatrat.ion. 'l'hAI 

slmiluri t y ot t he Federo.l Houailla Ad!otnhtration to the uaual. 

l"odero.l corporation h turtber in41oahd by t be epecitic proTl­

aion o r t he .tot (Section l) tbat tba Acbotoletrat.or aball be 

authorized 1D CU'1'Yins out the prortaiona ot Utle II •1n hie 

ott1o1al capacity to aue and be sued in uy court or competeat 

Jurla41ction, state or Federal." The limited liability f eature 

or tbe t:utual !.!ortgap Iuurance Full4 agalnet 'llhioh tbe debenturu 

guaranteed by tba UAited Statee are to be iaaued ia aUbetaat1all7 

e1m:U.ar to that ot the H~ Owners Loan eorpore.tion or the Federal 

Farm !Jortgae;e Corporation wlloea liability ie limited to the aaeete 

available f or satisfaction ot tbe bonda ieaued by t hoee oorporationa, 

Throughout tbe .Ut there are other 1Dd.1c1a ot thie e1m1lari ty ot the 

Federal Bouailla Aalnlatre.tor to a corporate &DUty, aJI4 in thia 

rupeo.t bit ~ be o.onaidered u akill to a eorporatioll 1101&. ... 

QC!ftraor .... .illaDo(lM7) " ~ 171; l n ........ Cl!lel!!4l!: ot 

~!:!!!,.!!, Pnw.t. eogopt.iona, (Par. ed, 19al), Seaa. ~I 

• 

4 

Regraded Unclassified 
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note , 26 Ilia. lAw bnn NO (las) 1 u4 Illite, 12 Kllm. lAw ant.w 

1!95 (1928) . SlDH \be 1- ot clupliodee tor loa\ or 4eahooyo4 

debeduroe 1a •-'hiDe whiela e oorporo.\loll ooul4 bo compolle4 to 

conferred Qpon the .Uiadnie\rotor t he ponr to take ca.p~~.rollla ao-

tion. 

I conclude that within the reaeoning ot the Attorney 

5 

~neral 1D. his opinion ot October 14, 1935, regulations may be 

a/( 
prescribed goYOrniD.g the h-'>ce ot euoh cluplicatee, ud tbAt 

4~ 
guaranteed by the 'O'llited States cu bo ieaued only upon the con- ~ 

currence or both the Secretary or the Trea.ury and the Y~deral 

Houeing Aamtnhtrator. In Yiew or the poeaillle doubts 1D. the mat-

::::.:::-::::.::::.-:::-::::.:::· ....................... ,,, ~"' 

.. ~·z·· t 
Ooural co~' 

eueb regulat1one ehould pro'fide that duplicate• of debenture• 

'!he Saoze\aZJ' of the 'l'reUU%7. 
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P.AIUJIIIL&II or m.wa•• IIOIIftD 

JIOJI: '-erlou .,._117, Berl1a 

DA!I: ~ '• a p.a. 

10.: Ma 

OOIJ'IIIII!UL- JROil J'L.6DK JQl !UAIUilY 

An order pzohlbU!Da ne ue of r-slatered. aaru for 

the p&Taent of o.ra&n apona to tlle V.l'ed. Staha 1a to­

dq beiDa 1aaue4 by the .. lollduk, aooor41JIS to 1ato~ 

t1on reoe1Ye4 troa a rell&ble aoaroe. Th1a 1a corollary 

to the proll1b1 Uon of the ue of ultl aarll:a for tlle ~ 

-t Of e~a to the 1Jnite4 ataha, 1aau4 OD J11l.J' 11, 

19$6, by tlle lore16Jl hobnce Offloe . llltenne4 prlYate 

perllea han bee told bJ' Oenan oftlolala that thla 

aoUon 1a a reault of the app11oatlon of ooaahnalllJis 

du.Uea. U 1a apparently IUl aU•pt to reaGYe tu p:ru­

Uoee whloll led to the oowaterYaU1JI& cllaty &OUCID by the 

Un1te4 Statea, 1a order to prepare relatione bet ... a 

Cleraan IUl4 .Aaerlou trade for a r.&'h&re nn approaoll to 

the tr&dl probl•· .An 1a1Ual ahp 1a tllla 41reoUon 1a 

1m4eratood. tO haYI be• the nd4an UOall1JI& Of Jrhkz =n 

troa jaerloa by Soh&Oht. 

I han farther ooatld&Ual latora&UCID t!aat the 

OoUon Oontrol otfloe tol4 01111 of the J.aza .. t Mlel'loea 

cotton daalera llare that ultl balaJIOea Wftld. lie :releaaed. 

atter Aapat a to a"14 fteealJis 1t outOMra foz Gw n 

locU 
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pu 1D tU '~alUM Mat .. o01114 'be fOWIUl ,nuac to~ 

the Deo .. Ml'J daty. 

Io 1D41oaUcm of ~ obnse 1A tbe .o:r1p prooedlae 

baa 'bee p'M"M u ret. '!'_he uw Prea14ct of tbt Jut 

of J'ruct, Lelrfu1e, 1a here DOW ~bS u 1lll1Ual Tialt 

t o fob•obt far the purpo .. Of 41aout1Ds eoOJaa.io 1184 

f1lllano1&1 rtl&UOilt 'betne J'r&DOt 1184 hr_,-. fte 

Pl''" baa o'tr_..d OCIIlt'tU't ft1tlll4lr rel&UOilt 'behta 'but 

ot 1taue prta14ata Of all OOUD'trita rt~ardleae Of pol1t1oal 

rel&UOilt U4 liU weloo.e4 L&brer1e1a nau. Pr••• &leo 

atatea that SObaoht will retua T1ait 1a P&rie at tU ea4 

ot t hla aGDth. !hie ezobuge of Tlaito 11&1 11&4 to a uw 

to OJaaaio U4 olear1Jli agreelltllt 'betweu J'ruoa U4 Otm&~~~r 

(8te deapatoh Io. 3855, dated._., 18). 

'l'he rtTDWia of the Ra1oh for the firet cro.artc of 

~· oarrat fiao&l rear uoeeu4 thoae ot laet rear bf fear 

hu:adred aUUon aarka. 

In well-1lllfarae4 Aaeriou f1Jlanoial o1roleo, the 

optaiGD wu apr ... e4 reonU, that U wnl.4 * 'be owpz~ 

iDs if 11ha .. e 1llltenaUon&l oureDOr e'MJ:IU11&t1CIIl wu 

att&1De4, Oe~ a~t 'be g1Ta a .,...,....uuoa poa4 

lou 'br the Jl:r1Uala 1f pol1Uoal oOD41UOU tlaa peraUtef.. 

'IIlia woal.4 euble Oti'MII.f to Uftl.U 114TU'tageoaal7 

M4 a&iDt&in itt f'ore1p U... '111148 tbi8 an OGD41 UOMo 

10 
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At a meeting 1n the Secretary'• ott1c3, at which 
were preaent Kr. Bell, Kr. !aylor, Kr Oliphant and 
Kr. Gaaton Kr. Bell brought up the request ot the AAJ. 
and Federai Surplua Commodity Corporation tor a loan 
from the Commodity Credit Corporation to purohaae aeed 
wheat for 8ale through dealera to drought atr1cken 
farmer a 1n the apr1ng aeaaon next year. He explained 
t.bat the funda of the Federal Surplua Co11111od1 ty Corpor­
ation are obtained through granta which Harry Hopkina 
made to the Governora of Statea for relief and the 
Governors would give the money to the Corporation ao 

11 

that it could buy oommoditiea for relief purpoeea. Ha 
said they have $11,000,000 of theae funde in the Treasury 
which belongs, in effect, to the Governors of the State8. 
The Comptroller General claims the money still hal Federal 
strings on it. Bell further explained that if they go 
out and buy coamoditie8 and 8ell them, the proceed• auat 
be covered 1nto the Ki8cellaneoua Receipts of the Treaaur.r 
and, in ot.ner wor48 1 i8 not a revolving fund, which il 
not what the Corporation wants. What they want to do 
is to borrow the money from the Commodity Credit corpor­
ation and t he Federal Surplus Commodity Corporation will 
guarantee repayment. 

!aylor said the picture of what they want baa changed 
a little. !he present plan, he eaid , is to have the 
Federal Surplus Commodity Corporation purchase t.he grain 
which will be warehouses and the warehouse receipta will 
be turned over to the Federal Reserve Bank in Ylnnsapolis 
wh1oh, 1n turn, as agent of the RFC, will cert1tt. that 
the grain is there. RFC, on the basis of that collateral, 
w111 loan the money to the Commodity Credit Corporation 
wh1oh, 1n turn, will loan it to the Federal. Surplus Com­
modi ty Corporation. This arrangement, he explained, is 
to get around the Comptr oller General'• deoialon. Then 
the plan is the hold the grain, aell it to dealer• in 
the spr1ng -- not to farmers -- with certain arrangements 
about maximum profits . 

The Secretary, without hesitation, said 1 Thia thing 
i8 very a1mple. Bill l(yers can take care of it it that 11 
what they want, onl,y do it through the co-ope. 1 He a aid 
the whole matter could be aettled in five ainutea bf 
having rar.ers National, Grain Corporation, act in& •• 
the eaent. of the Gov~ent, do the b1.17ing and aelling. 
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Bell quee~ioned whe~er the lurplue Oo .. od1~7 
Corporation oould do eometh1n& ind1reoU7 tha~ U. 
could no~ do d1reo~17. 

Olipban~ of fered the euasee~ion tha~ the lzeou\iva 
Order ae\~111& up TU&well '• organiza\ion had been .. ended 
by a later order, on Sep~. 2CI, 1G35, b:r adc11Ja& a para­
graph authorizing thaa ~o adminiater approTed proJeote 
1nvo1Ying an,y etriclten agricultural areae and he felt 
that Tugwell'• or3anizati on had au~hori~y ~o do ~hie Job. 

12 

Hll,Jr. and Bell both di.agreed, a~in& that TU&well 
would have to get the money out of the 1 billion •· HK,Jr. 
reit erated hie opini on tha~ ~he whol e ma~ter could be 
handled by FCA.. 

A.t ~hie po1nt, Secretary Wallace and h1a aae1e~an~, 
!Lr. Tapp, tosether with lLr. Goodloe tr011 the co-od1t7 
Credi~ Corporation came 1n. Governor ll;rera waa eiiJ)poaed 
to be there, bu~ through a a1aunderatand1n& he had no~ 
been 1nv1ted, ao a telephone call waa placed tor hia. 

HK,Jr. explained t o Secretary Wallace that he had 
been having a •dress rehearaal• while waiting t or hia and 
that while he hesitated to apeak without Governor l(yera 
being preeent , he wae ot the opi nion that the purchaae 
ot the aeed wheat t or sale to the t araere of the drough~ 
etriclten areaa in the spring could be handled bf Para 
Credit Adainiat ratlon. Ur. Tapp waan 1 ~ sure tha~ 
Farmers National had the atorase and other tacilitiea 
to cover the territory affected, but added they would 
be •very happy• it it could be handled through r araera 
National. !IM,Jr. reiDil.rked t hat he thought it aeaaed 
a perfect lY olean aort ot ·~ to do it. 

Governor ll)'era Joined the group at this etase of 
the diaoueaion and the matter waa explained ~o hla. 
RK,Jr, told Governor K;rera ~hat h1e euasee~ion, eubJeo~ 
to Governor ll)'ere' approTal, wae tha~ raraere Bational 
buy thie ~eed wheat and have U. financed by the Clentral 
group. I(Jere 1 repl7 waa, 1 I don '~ eee arq reaeon wll7 
it can 't be done .• Re added tha~ raraera Na~ional waa 
quite etrong 1n the Nor'l.hweet eprinS mea~ ~el'l'1tory. 
He ~hougllt the plan wae workable, the eue ae U. ... 
1n the aa~ter of butter purohaeea, and aaid tha~ ae eoon 
aa he had opportunity to do a lit~le exploratory work 
he would get 1n touoh with Baoratary Wallaoa • 

• 

' 
Regraded Unclassified 



Oo't'el'IIOl' 111era uU4 Mr. leU 1t t.Jaen wu 87 
aer1oua doubt ae to \U 't'&l.141Q ot t.he •a.4 _. 
Bell repl1ed that he t.lloll&ll\ tJaere wu a lepl. qae•U• 
to be worked out. UpOD MiD& uU4 tJae Cl'l••"-• llir 
HJI, Jr. & •But you prefer tJa11 \o tJae ot.herf 1 Mr. Bell 
anawered, 14baolute1JI 1 

> 

# 
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n a ''· ~ 

,.,.!!!!, 
lecretaJ7 llorpaU!aa called Ohlof Ilona 8114 .Udo-..\ Ohlef 

~ of the lecret hmco to hie office to 41-• \lilt nporW 

iJinaUp.Uoa 'bJ' leon\ hmco open.Unl a\ 1\. Jiaa1 8114 Ohloap 

of cartalA acUnUoe of ac-ta of the J'Kan.l Blareau of Iano\lp­

tion of the :Dapart.nt of .ruuce. llr. Oaatoa u4 llr. Jldi7Ul4a 

were preMJlt. !118 hcre\ar)' a*-4 llr. J1uP17 for a npor\ of the 

1DC1dent and llr. ~ ataW that the 1111truct1on or R~P•Uoa 

made t o the hcret hmco open.Un1- ..U at M e Oll1l 1111\ueo 11114 

on hh own reapou1'b111\J', wUhollt the lalawla4ce or appl'Oftl of~ 

one elae, and proceeded, at tome leJICth, t o juUfT the action tabla 

'bJ' h1JI on the cr~ that the hcret lemce open.Uno an roqare4 

to a .. h\ u4 cooperate nth '1, :1. I . ac-ta, t'1'Ga u .. to \W., 1a 

e..Jrtgc arnett , u4 be folt that 1t - h11 fttJ' , for the prowo\loa 

of M e on -. to t1D4 ou\ whether tha atorlH ftich ha4 'baa to14 

hill of ra.thlo .. u4 1114afand'blo ld.lllnce 'bJ' '1. :1. I. ac-to nre 

tl'WI. !118 horetar,. told llr. ~ \hat uq 1Awel\1pUoa or 1~ 

quir,. ltJ' lecret hmco open.Una, or uq othar ~ -.loJMI, 

lA\o tha acU'IlUH of '1. :1. I. -coste, or -.lOJ'Oft of .., •t~~er 

Dopo.rtaod outalU of tha 'fro.aftrJ', - illll.of .. l'blo 11114 wUUd 

JuUtlcauoa, 11114 cn14 aot 'be ti»aa&. .. \el4 Jlr, ., J1V ..a 

Ohlof Ilona tlla\ lf tha leon\ hrrtM W.., Cl~l&lw\ to_. 

olin\ '1. :a. 1 • ..-M, or.., ot.Mr .. niH, u- \Mtr ~ .. 

• 

14 

• 
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npon tM •ttw M Ule ...,..., of U. fi IGJ, W .. ' "el 'WI W 

tiM 1Hntu7 M& tlllt 11M& et U. MIIR t&,.a 7 ' laftlwl. 

tile 1Hntu7 otatet u.a' u WftU o..tw mtac U. a., .S." * 
Attol'llq Oeunl, Ul4 wnl4 'll?lllel'tab to Uopoeo of tJilo •ttel' ftll' 

pro~~pU;r. 
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August. 5, lQ~CS 

Upon returning to the office after lunching w1t.h 
the Attorney General, HU,Jr. called 1n Ol1pbant., 
Taylor, UoReynolda and Ga8ton and told them the fol­
lowing: 

"Here 18 the 8tory, cont1dent1ally. The Attorney 
General had a long llst or complaints and one or the 
reasons he did not want. to eee you, Yao, he said, waa 
becau8e he had a suspicion that Murphy did not -- now 
get th18! -- that 1t wa8 hie own idea that somebody, 
other than the Ch1et,had given Murphy th1e thought. 
He t hought 1t wae Irey, Harold Graves or UoReynolda! 
I told him I could not answer that.; I d1d not. know. 
He said that Courtney Ryley Cooper wrote 1n and ea1d 

16 

a fellow by the name or Forrest Wilson, or coemop911taa 
was 8hoot1ng orr h1s mouth attacking the Department or 
Justice and when Courtney Ryley Cooper asked what the 
source or h1e information was, he said 1t wae Joe KurphJ. 

"I have had UI.U'ply 1n here. He never heard or 
Forrest Wilson; never t alked to him. He eat1er1ed 
me that th18 idea, when he went out there to St.Paul 
originally , was h1e own. I don 't think he got. 1t 
rrom anyone. All excited about th1e thing and used 
bad Judglllent. Ae I told h1111, 'The unfortunate thing 
about this 11 I was trying you out to see whether you 
had the ab111ty to head the Service after the r1ret 
or January and certainlY, arter th1a ep1eode, I can't 
appoint you becauee 1t 18 notice to the world that 
tbe Treasury approves your 1nvest1gat1on or the De­
partment or JUBt1oe. I 

1 0U1111111ngs 1s terribly up8et beoauee 1n part or 
th1e t hing they make certain accuaat1one aaa1nat him 
and 'food, at the 'lh1t.e Rouae, 11 a~,~ppoaed to talk to 
newspaper people and you, Kao, were auppoeed reoentl1 
to have told eome Heart rellow something. He had 
about rive pagee or documente, moat or 1t about. 
Murphy. 

•so I kept saying, ''lhat do you· want ae to doT I 
will do anything you want. . 1 He wouldn 1 t uke uy 
auggeet1on. I kept saying, 1'1hat do you want ae to 
do?' J'1nally " I aa1d, 'I am go1na to write yuu a 
letter, which I am ao1ng to a1ve out publ1olJ, B&Y1D& 
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how I reel about thia •tt.er. It we tJia f11'a · 
tlae he aalled and he eaid 1 I aln,)'a mn 7011 
were tran1t and hon .. t and dld the rl&ht thiDS, aDd 
I think that would be wondertul. 1 

•Lamar HardJ" cue 1n here and told ue that Nar­
cotic• were not aett.1Jl6 the hl&h.er-u.pa and *oiUd we 
aive h1a a couple or Treaeur.y •en to 1nveet16&te 
Narcotic• ln NewYork. We did. They made the in-
vesti&&t ion and round there was nothing to it and 
dropped it. Now, 1t Hardy had aall:ed J. Ed&&r Hoover 
to aive hla aen to investigate Narcotics, I woul d be 
sore ae a boil. 

'Kur.Pb7 aaid to me, The reason we are so sore ia 
t.hia bill did not paaa and it it did pass everybody 
1n Secret Service would have gotten a raise. I said, 
Yea; but. whan 70u did th1a in St. Paul, early in KaJ', 
no one knn the biJ.l would not pau. .U a matter ot 
tact, Chief Moran hae alwaya been oppoaed t o t.he bill. 

1 1 told llurpb,r, 1You had no rl&ht. 1 He aaid he 
did not 111Ult to aen4 hie un to lUke Joint. arreeta 
with the Depart.aent or .ruet.1ce. I aaid, 1 It 7ou didn 1 t 
want to do thia, cou and tall M. 1 I don 1 t believe 
&n7bod7 told llurpbJ to do thla except hlaaelt.• 

KoReynolde aareed wit.h the Secreta17, aay1D&, 1 1a­
phatioall.Y no! .roe told ae nobod,y aua&eeted it. to 
him. It did not. occur to ll1a \lllt.ll he got. out. there 
and I t hink that 1 a the way it. at.art.ed. • 

Continuing, HII,J.r. aald, 1 He t.old BoatrlSht, 'When 
you drop in any place, l ook into t.he reoord8 and aee 
how Green was kllled and let ae mow.' Ot-'"1• 
makes a good point - how can Boat.rl&ht. alte an 1D­
veetigation tor three montha without writlnl a report 

17 

to somebody. He said, •our aen have to alte a report. 
each day. It ~ey make an 1nveatl&&tion thlf ahouldn 1t 
it is brought to our attention.• 

KcReynolda informed the Secretar,r, '!here ia a 
daily report. There waa a dail.Y report aade b7 
Boatright on every day that he made inquiry on th18 
caee 1n St . Paul . 1 .Uked b7 the Secretary, 1What 
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happened to the report, KcReynold8 anawered, 1 It 1 a 
downstaira .• HK,Jr. then remarkad, 1 !hen the Chiet 
knew about it,• but UcRe7nolda aaid, 1 He did not 
know about it. !hey had thea tiled by a clerk down 
there . But t he Ch1et did not aee it . Boatright 
reported every day. 1 HK,Jr'a reaotion to thia die­
closure waa, 'And it'a right here in the building! 
That's worse! I teel it ie the aanly thing to do 
to write Cummings a letter.• The group's reaction 
to this wae ae tollowe : UcReynolde : 1 I never dreamed 
that you would do anything else; Oliphant: 1 It'e 
the Henry Uorgenthau, Jr. way ot doing things.•; 
Taylor: "I think it would look better than any other 
way . It's the only way to doing it. Tal.king about 
publicity , you will get tavorable publicity rather 
than an accumulation ot this other etutt.• 

The Secretary t hen proceeded to dictate dratt 
ot letter to the Attorney General. (See Exhibit 
I attached.) Atter discussion and revision, it 
was again copied and carbon ot the letter actually 
sent to the Attorney General is also attached. 

18 

Note: On August 6, at hie preee conterence, the 
Secretary gave the newepaper men copies ot hie lette~. 
Attached ie etenographic report ot the press conterence. 

On August 7, the Attorney General wrote to 
the Secr'tarY acknowledging receipt ot the letter ot 
August 5. It is a ttached hereto. 
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Uy debr lr. httorney General: 

I returned to my office todby after b vaca~ion and immedi~tely 

hbve gone into the reports fro5 statesents i n the press telatinl 
~/H 1~ 

to investigatioQ by members of the~ecret Service of activities 

~~~~~. 
of ~~~Federal Bureau of I.nvestig~ "lti:..-~ 

I was deeply shocked to learnAthat certbin members of the 

~ecret Service bad t aken it upon themselves to i nvestigote ac-

tlvi t les of the FBI. The action t aken by these men is one 

L. r.::vl4) ~w~~wJ.-
L~~-.r~~~~~·~r1~~~~ .. ~ which I ,PIPIItt&ll) abhe&t, Moe aOSO!UCGlj ilb SjWDAClij ri*h and 

. " . . 
•Rill not permit • by &.ny :e~~he TreOJ.s~r~ 

I wish to t ake t his opportunity to~itl.p 1,11~ ~o ~ 
1~ ~ g 

...em;-,{'epartment' af J .. at:toe for t~1rrespon81ble action 11 •ana 

m'n n11a wish to assure you sd n•neu 1 I' a• c los •ust that 

SJi table disciplinary acti on will be taken. 

Yours sincerely, 
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., ........... ,~ ... fall 

-- ., ..... .. toM ~"" .._, 
atWI' o..erel •• Co' "' 11 1~ " c ..,. 1aU ., ... - .. I'W....,. l ., ... 
,...,.,.. ....... l ...a ... ,. -- .. 
\M pi'NC l'lla\illa .. ~\&Ca -....-... .t \U ualW 1\e\ .. lo•o\ loftiee 
of oenaia ..-to et \lac Po' &1 Ius 1 1 el 
lDYOI\ilsa\1•• 

I ... t.ep)l' elloelt., \e 1Mft ,._ 
\Mea npGI'\8 \M\ ......._ s 2 ••:a el ._ 
...... , .. nt .. M& Mit• 1\ ..... "P?tlftC 
M UYOI\ilsa\e M\lY1\1M Oft t.M PT' &1 
a.roa. .t Iana\J.aa\U.. ftc .. ,u. telt• 
llr \llaoe .. lo .. a&.u I ~ "rp­
J)l'OYo All4 will .. , po ... u llr 81111 ·mh sr et 
\lie !'!Maoyr,y Deportsrst. 

a. A."rn:., Grs al. 

' 

-· 

• 
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THE ATTaltNIY CHNIItAL 
WA8HINOTON 

....,.._ .,, 19)6. 

JCr d Ml' Ill'. Secretaey1 

21 

!b1a wUl au-ledp )'0111' ftl':J poacioaa 

l eiter or .Aupai 5, or wb1ob I u bia* appreoi&Un. 

I tb1Dit ;roa lwNU.S the di.tt1ouli e1tuat1oo .atrel>q. 

111 ib dncenet reprd8, 

Honorable U.Oey llorgctbau, Jr., 
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FOR DCJKDIAD t&te~tg, 
1udnes~, jugu1t 5, 1936. 

'l'he t nllowing llechion by the Coa:!iuionor of Cu.•tocl• ha• been epproTe4 

b7 the Sec r et<U7 o! tho 'l'rcaaury. 

(T. D. 48463) 

Countervailing Dutie•--Gera~ Pr~~cta 

Troagury Decision 48360 not ap~icable t o certain inportatione 

ot cN:loraa , cl\lt and kid l eat her, and surgical inatrw:~enh . 

TRUSURY DIPAR'l'lall'l 

22 

OFFICE OF TRI COMMISSIONER OF CUSTOMS, 
YASBINGTOY, D.C. 

TO COLLECTORS OF CUS'l'OitS AliD O'l!IERS OOIIClWIED I 

Reference ia Dnde t~ Tronsury Deei1ion 48360, appr oved June 4, 1936, in 

vbich it 11ae ar.nounced that cQunterrailillb ~tioe would be iapol8d upon certain 

GercP.n pr oduc ta. 

'l'he Dupartaont is no~ i~ r eceipt o! o!!iciRl ftdvice t o the e!!act that !or 

any traneactiona concluded attar July 25, 1936, which covor the indirect or 

direct exportntion of the foll011ing goode to the United Statee, vis. I Photo-

~nphic apporntus , cal! anll. 1;oat leather, and surgical instruments , the Oeman 

Govern::~ont will neither authorise t..'te u1e o! tho ecrip a:td '!>end procedure D01t 

pemit t he Pl\\'lllant of " public ~r privata preciun or wbai~. nor the emplo:111ent 

of ->ther <klr::>M neN~t o! pr~ent t~an reichcarlca ! r oal;r convertible int o !l)reip 

currenciu c r !roe roich!:larks ua'\blc within the country. 

I n viov of the t or eg'lin&, the Jb'ovhiona o! 'l'reuury llechlon 48380 ahall 

not nppl;r to direct or ind.iroct il::lpQrh !r-m Gen:uon;r o! the ! olloriJIC o 

Meed in that 4echlonl 
Clneraa 
CAl! nnd kid loather 
~&leal lDa\I'\IBDh 
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1! tho Colloo \or ot CuaWDe conc-.4 IMl1 ~ M\hfle41ilr 4c:a••UI7 .n­
denco tbat the con\rtlct ?t piii'C!lu11 or o\hcor ~er.ent pur-t to whloh tblir 

"cro exported t r 'a Gernaey vn~ on \ er e:l. lnto 1\fter J ul;· 25, 1936. 

.APPROV!D I .Au.';Uat 4, 1936. 

( el,;nod) 7~~;•no c. ~lor 

Actin;; seeretar:r ot the treallllr"J'· 

( a1.;u~) J'l'ank Dow 

Actin~ Oemn1oe1oner ot Ouetome • 
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J.t a mHt1DC ot the ~bo~tMe 011. ~ ltu4atill Cre41h ul4 

thh atten0011., tun -• a briat u-.. 1011. ot the aituaU011. cr•h4 -

the recent rltbclr-.1 b)' l)w •v ot iU Fhilep ot uiJ1C .l.lllci u4 

r.patere4 !Iarke tor thot :p~~pellt ot aporh to thia CGWlirJ'. It l!ppMH4 

to be the OOil-IUa ot 41¢1li01l that the o-a W 11.0 al\enatin ill 

'fin ot the IICtiOil tu. - W&llhilletoll, u4 tut W•ebtactcm ill tun. -• 

bound b)' 1• to 4o wut it 414. 

lt i!ppe&red to be the new ot thoae pr .. ut tut the 01117 thiJl& wllioh 

the Jllllrlcu OCIIIIU t tee cou.l4 4o at the ••nt wou.l4 be to uplore the 

pouibilitl .. ot obtailling ae111e fUrther coiiOe .. iOD.a *a eJ-v ill c­

uctioll With traftlllarka or be:onolent r.Utt.II.Oea. It,.. 411Ci4M to 

cable to llr. CUb_, Cbalme ot the CCIIIIUttee, who 11 ill llerlill u4 a* 

him whether he thou&ht 1t e4n•ble t.o att.-pt IUCh u arras-a. 
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A¥ • . . WAa ... INOTO N 

L!OO!WIWII FOR THE PRESIDENT: 

Press dispatc~ee froa Berlin report that the German Govern­
ment , in retaliation for countervailing du~7 action taken b7 the 
United States, bas decreed the discontinuance of the use of ASKI 
mrka nnd private barter transactions 1D Germe.n-.berican trade . 
The ilnediate cause for the Ge= •ensures -a stated to be a new 
United States requireaent of additional 1Dforantion on consular 
i nvoices which would facilitate both the collection of the counter­
villl ng duties and also the designation of additional articles to 
..-hich such duties applJ'. 

In on infonz1 conversation with the Acting Chief Counsel of 
Custoos JO~terdey, Dr. Beer of the German Foreign Office stated that 
the true facts ere as follows: The German procedures which have re­
quired the application of countervailing duties in the United Stutes 
are considered in Geroaqy as falling into three general categories, 
llllJIIely, (a) ASKI me.rks and privote barter tronsactions, (b) registered 
nnd uimilar marks, and (c) scrip and bond procedures. B7 three sepa­
rate decrees the Geraan Government bas ordered that none of these pro­
ceduroc, nor 11.01 other procedure known to be considered b7 the United 
Stctoo TreeSUl"l' &.a requiring the application of counterva1.llng duties, 
ehllll be pen:dtted 1D connection withl)oods shipped to the United States 
pursuant to 11.01 contract entered into after August s, 19156. lhether 
the ban extends to goods on the United States •tree list,• upon which 
counterva.Uing d:.:ties cannot be !.posed under the law, is not clear. 

It would appear that the press reports relate onlJ' to the d ... 
cr ee cpp1Jing to the first categorr, ll.Dd that 1ntomation concern1nc 
the two other decrees bas not 7et been co..micated to the American 
press. 

The German Ambassador now bee instructions to convey to the 
Government or the United States official assurances concerning the 
effect of tho decrees mentioned. Such COIIIDunicstion ray be delqed 
for a da7 or two pending consideration of the exact fora of the ca.­
munication. 
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B.ll. Jll.l l Jut _., to 1".-4 7ft a leUer. l'n pt •o• oopl•• 
un. I han wl\Mil u. .t.UOI'MJ' O..ral u tol1on1 
(lila4e l•twr). 

~. IID1I _..,. are J'CIIl aoiJIC to tln, llr. S.on\ar7? 

.t.. I - DO\ flriJIC ~. 'bv.\ I - U.OUnc two -· 

~. 001114 .. haYe tbllr _,, 

~· !o wba\ title? 

A. Be w.a .lUh\eZI\ Chief , aA4 DOW be baa Hell put 4oft OM 

'"""' Ul4 rill lie put 1Jl charp ot •- ott,. 'llllah I haftll•t 
ha4 a olJence to plclt ,.et ; u4 !loatwrlcht, wbo h 1ll charp 
ot St. Jlaul , -.. 4_,\e4 &114 put 1Jl t.be tlel4. 

~. fho -· tha' • llr. Secre\ai'J'? 

A. Qraq Boa twricht. 

~. Bow about Cal.laballt 

Ao llot.hlJICo 

~. What •• :Boatwrl&ht 4_,\ecl, to , llr . S.cretar71 

A. 11e aoe• _, 1a tiM t1el4. 11e •• 1a charp ot st. Jlaul. 
llo\h.l.llc haa bappce4 whiah I recnt 80J"e, aA4 tblae •11. are 
reapODaible. !beT e\ar'-4 U aA4 \bare h 11.0 &r&~W~Dt aboa.t 
u. 

Q. Ia U )'OUr opin10D that Cal.laball waa tolloriDC oriera! 

A. Be WUD1\ 1JlYOlft4 iD t.hh \hillc• 

Q. Be •• alle4 4ollll here r 

~. D14 J'CIIl t1D4. Clllt how 1\ orlc1M\e4! 

.1. nue I _. a-., the reporta 1a t.be _,apw "" tCII'aJ'Ud. 
to •• AD4 I ' 11•te1J' or4ere4 u an•Up\loa. 
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Q, 'fhat -· their PIJ'POie? 

A. U 11 a lODe ltOJ:7o I - \1111 11 the but upleMUOA I -
g1 w, &114 \hie 11 ott t he record, &114 7011. 18D who c- !len 
rlgQlal'l;v-U'• a athr of Jealoua;:r 'bltWID theM two or•:aJU·­
I&UOAe. !han 11 DO~ noiov.e a'bcv.t th11 ~· ~ 
thought thet he •• gc1DC to lla .... eo•~ &114 1D oa•• of a 
conaol14aUon of the two bareaue, lie anted to ban eo•thiDC 
to be able to fight next ;:rear at the propoeed coDiolUaUon of 
the two ln1l'eaua, aDd. he wanted to latep Secret SII'Yice a ••par­
ate orpniaaUon; there 1e nothiDC Yicioua. I RPPOie 'be­
tween the J.nrq &114 !Ja-.y, there ie tremeDdoua Jealoue;v and ODe 
11 t17iDC to do IOIIIIthiDC ~iDit the other all the UIIB, aDd. 
~ t hought he would hen 1011111\hiJIC, eo whiD it - up 
he could ea;v, we don't want to go under the llepartllllnt of 
Juetice for IIUCh aDd auch a reaeo~. !rbat' • hie uplaD&UoD, 
and he llae beeD iD the eerrtce for thirt;v-fh• ;veara, w1 th DO 
blemieh oD hie record . Be 11 a fiDe fellow &D4 I belieYe hia. 
He uceeded hie authorit;v. I am abeolutel;v .. uetied JVIelf 
and he eweare upon the llible that\hle ie thoroughl;v hie on 
idea, and he t ool< 1 t upon h11111elf to do thil thing. He had 
bluine11 to do it. He' 1 got to be a eol41er &D4 take hh 
llledicine. 

Q. BaYe ;vou aamed a aucceeeor to theae two 11111111 

A. No, I haYeD' t had a cllaDce ;vet. I got in ;veetenlay, 'bDt what 
11m telUnc you &I the reaeon, I woald appreciate U if ;:rou 
would keep it. 1'hat1 1 the reason; I doD 1 t belie .... there il 
anything more 'baclt of it. 

Q. 'le ma;v uee that without quoting you? 

A. No, I don't eee wey. 

GlS'rOII: I thiDic perhape that 1t ehould be explained thet Boatwright'• 
offenae wae thet he exceeded the iDitn.cUone 161rpb;r gan hia. 

H. II.JR. I Not ODl;v uceeded hie iDitrQ.CUODI, 'bDt 41ti.D1 t tell the truth 
a'bcv.t it. 

Q. llr. Secretar;v, 11 Boatvicht a .... ter&D of the MI'Yioe too? 
How loJIC hae he 'bleD 1D earnce 1 

A • I doD 1 t leD ow. llaD;:r, JD&D7 )'e&rl. 

Q, lllat wel'l the 1DetrucUODI giYeD b7 lla1'piQ' epecificall;:r? 

A. I doD' t ant to eq, 
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Q. Waa aJIIVU ale• 1A'I'Olft4 1Ja Ul1a? 

A. •o, JRat \baaa two. 

Q. Jl14 ;you 4hcua Ulla penollall7 w1UI Ula .t.Uonq a..-1 
Ulla IIOI'Il1Jac, 11r. Seon\az7? · 

A. Yea. 

Q . Ia Ulla •Uafact.ol')' \o h1a? 

A. lben 7011 people pt o...w \ben he'll \ell :yov., but. I \h1Dk 

7011 will f1D4 H enUrel:y eatbfact.or,-•. Don'\ qtaO\e • OD 

~t., but I u telUnc :you that I lr:Dow he h aat.1at1e4 'b•­
cauae 1t. waa up t.o • t.o aathf)' h18. I Ul111k he lla4 1\ 
colll1nc t.o h1a. 

Q. You wnt. t.o blm? 

A. A'baolut.el;y. I t.h1llk he bad 1\ collliDt; to h18. I lr:Dow if 
t.he t hlJIC •• reTerae4, I woW.d.D 1 t. lib H. I ID8&D 1t.1e JRat 
the kind of t.hiD& I ' ve nenr atood for &Del won't. at.&Dd for. 

Q.. You aq :you went. to h1~-d1d he come onr here? 

A. I CAlled him up ;reat.erda:y and a eked b1m to have lunch w1 t.h me 
and we bad a cou]lle of houra on that. 

Q. !bat cleara 1t. up, but I t.hou&ht be wu pret.v aa4 about 1t. • 

.t.. 'l'hi• - • t the • tart. I calle4 h1m lone 41• tanoe &Del we ha4 
lu.a.ch 1•• terda,y &Del •• apent two bov.ra on it. &D4 be pa14 • a 
court .. , call Ulla 110rn1JIC. I 1Ja1t.1ate4 Ulla UI1JIC, &Del I 
wu\84 to aettle it. pr011ptl;y &Del t.o h1a aathfact.1on 'beoau .. 
I t.h111k he bad 1t. colll1nc tc blm. 

Q.. Han :rou 1uuad ~ orders t o t he Secret Sen1ce u a renl\ 
ot t.hhf 

A. I 1 .. ud \be orders ftr'ball:y tc Chlef Moran aarl7 Ulla 
110rll1Jac JRat 'before ;you ID8D - 1D. 

Q. Yov.'n 4ec14e4 wllere )'en& are Pine t.o HJIIl llupiQi f 

.t.. I haftll 1 t bad u... Doea Ulat - e't'W)'WIIC? 

Q. llr. hontar7, what abOILt the oouol14at1oa of \!Ia law ~~ore• 
•nt -c-DC1ea? 

.t.. tu,1ft pt. bow 8UQ' ~\t.eea •h4T111C u. .. l'eGI'I ••u.. 
aft? Blue an a'boat t.bree ~\\Me; I wppa .. 
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to. an atlll 1a tanr of _.olida\Ucf 

I tiWIII: 1la \be fnulu7 U WQ14 llaft pWil 'lUI a 110H ert'10J.•1 
IUI4 .,r• -11cwloal orp~~lsaUOG. 1 1111Uira\IUI4 --~ 7&&1'• 
aco \be Poet ottt.oe llitpu'taout lla4 tho -c-1101 .. &114 tllq 
oouollcla \ad them 1la to the pro eon\ Po at otfioo 1Dapootora 
IUI4 thai'• '1Rlrlco4 011t ftl'y nll . !hey bad. tift 41tfenllt 
brallohea 1D \he Poet otfloe &114 \hey oouol1dato4 the• iD\o 
the Poet Office 1Dapoo\ore, &114 •• propoao to do Jut ot 
\he P.O. 414 20 78&1'1 8CO· 

b it tl'lle that Wr. OlaTie wwl4 haft 'bee11 aolec\o4 f or that 
poet if \hie bill bad. CO iMD throacb CoDcrooaf 

lhat h that OOJIC, • Ia 1\ !rue lhat !hoy Sa7 .t.boat Du1of1 

Jro . 

The Prea14eDi ear• he 4oeaD1 i like 11f a\oriaa,• ~t I 4oD't 
lilce • 11 it true aiorlea.• 

D14 I un4ereiaD4 yw. to aay Wr. ll1rphy h to co t o Blchmoll4T 

.t.. lfo. Ii haaD' t beeD 4ec14e4 yet. I will •U UD til I cet a 
recommeDdatloD from the chief. 

Q. Wr. Seorei&J'7, 1a it too early to talk abolli the Sepieabor 
flllanoiO«T 

Q. lhat abo..t 7aoJ.1' m14-7e&J' ba4cot ~ Ub 7<YU. lla4 lui 
'lhoD h iha i ocwlJIC Oil u 

.t.. I 4oD'i lcro w. Ouoao 701l1ll haTe to bo a UUlo .oro paileDi. 

Q. An y<YU. pl•nn!DC t o -.leo &117 aupalp apoooheaf 

.t.. I 0&111 i auwr thai • 

.t. . .,thiDC 1D the uxt ~ or no. 

Q. Wall, 1D \he ud wok or twof 

.t.. 1 4oD1 t bow what 11111r ~ an. 

Q. ~ oa Vie liiUr loon\&17f 

A. •• 
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~. ~ ... • \lie Cle:r.a dtaaUoa? 

A. Jro, 'IIIli, 'IW7 mob ott \lie noord, I \hillk \lie aiorlel U.t 
are bliJic wriUea DOW-TCIV. are all off 011 Che wroq foot aD4 
I \h1nk Char• wUl bl -t.h1Jic 111 \he -t ~ w two whlob 
wUl &1'~'• Che t.h1JIC a mob .ora fa'n!l'a'ble piotwe froa \lie 
eiandpo111t of United Steila 'lllldneaa , azul I \h1nk \lie pr .. ut 
lead the;r are iald.q-t.lle;r are off on Che wronc toot. I \hlllk 
when ihia thine do .. 'break 111 tbe next claT or two, ;rou 'fill 
fiD4 .Amer ican 'bv.aineaa ceil ibe 'break, 'ba.t I wad ;rou. io waU 
u I uncleratand iben are a aeri .. of deonea oom1Dc \hro1a&h. 
ao tar onl;r one, aD4 when \he;r do I \hlllk Che;r rill abo• -N' JLc­

'bv.aw .. •Ul cet a d11t111ot 'break, 'ba.t ibet'a 'I'V7 mcb 111 
the roc., 

Q. llr . S.cretar;r , do ;rov. \hillk the 1ncreu• 111 \he ra .. rn re-
~nta ot •8er 'banka wUl affect 7trrrr ft .. nctnc pr<~DJ •• al 

A. It won't be'l'e an;r at teet one WT or \he otber. 

Q, l ere ;you apprised of tbe Board'• 1ntention'bttora ibe;r acted? 

A. llr. kcln aD4 I work on a ftey b'iendl7 'bade. 

~. J.n:r cblulce• in \he hi«!> oOIIIIt&lld under ;you 111 thia departlllent 
template4 or bopecl t or? 

.A.. 11 \h t be excepUon of th1e one \bing, ner7'bod;r in \he 'l'r•oa•nr• 
aa t ar aa I l<no•, 11 Ter7 happ;r. I l<no• I am. I he4 a coo4 
'f&e&i1011 azul am rea4y for work. 1f1 \h \hie one excepUon-I 
wantK to get ibet ov.t of t he -.v-I don 't know ot an;r trcna'ble1 

~. lia'l'l 7W .-48 ibe deoiaion on Senator Glue' a oo111a ;rei? 

.A.. 011, ibet'a a ~ on~, wt the Senator 1a •H1nc, aD4 
bll1e'1'8 • do ;rov. people l<no• \he atoey? 

Q, I am 1Udli&l' 1fi \h 1 0111 of iha 'baolcp'oun4. 

A. Doa1 t write it ;ret . 

Q. I \h1llk it1 a blen•r1tten. 

A. '!!he Seoate :puaecl a 'bill or4er1nc a ...sal; ibe Bouaa paaae4 
a 'bUl or4er1nc a coin, aD4 tbe -..,oalinc Otfloa \hen -.orro.••• 
\he 'bUl for a ...sal u4 \he Praa141at aipe4 \hat 'bUl • 
...sal do.ooa't do ~ an;r coo4: wbat the;r waat h a oolll. I'• 
taJHac 11.0-I•a alw,ra ar'bUrN7-I 1&14 t o the ~-. 
·~ • ._,, ;rov. bl ar'bivar;r?l I told Ilia 1 ... parteotl;r 
wlll1nc io co t o Jail for 11111 0 '5elll;r u4 for Ule .... ,, IIIlA 
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u M14, 1 YCIIIl claa't llaft t o, I wU1 p \o Jail tw ,_,1 

lo I'• wai\illc fw a 1-.1 optal•· I_, \o to~ 
I aaa 'bo-o I 1a uw\o4 \o ~ •• , I ta1 ' bow, U 1Mb 
u ....,..., U io alaoat illpoaai'lllo, I ._,, bow it tUn llu 
a't'W 'boa a Fooo4u\ fw 1\-,....o ho Blluoo puM4 a 
41fforut 'bill-\U aMa1 4Doaa' \ 1111 Uloa .., pot 'borr " 
Uaq ou' t Mll \Ua u4 aab &117 protU. !llo7 _, \o Mll 
tu ooiD f or \be lair. 

~ · 1f0Qlcl \bat 'bo l..,aJ., ., .. 1111& . 'bi ll 11h1oh _., ....... 'b7 \U 
two Bouaaa? 

1.. You 1 ro aaltiac .. , a farmer? 

1.. 1fo111 hot." a clociaioD hero 1D aD hoar . It 7C'Il 'll •U u 
hoar 1 111 ch'e you \be whole a tor;y . I proalao4 \be S.•tor 
the a \or;y 'botweu DOW &Del IIOOA, ao Her bert will l ucl 1t cloWA 

betn eA Aow &Del 12 o'clock. 

Q. AllT\hiac DIW OD a\a'bilh &\!Oil? 

•• • •• 
~. 1f111 you be here all clur1DC Aucuat, llr. Secretar;y? 

J.. hcept t or n ek-eDcle. 
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August 7, 1936 

Before Governor Winant, of the Social Security Board, 
came in to see the Secretary t.od&¥, the lat.t.er had a 1 dreaa 
rehearsal' with McReynolds, Bell and Taylor, to discuas the 
seeting up of the machinery for the administration of the 
unemployment insurance work. 

ur. Bell explained the problem aa followa: 'This ia 
to get. a record of those people who will participate in the 
Old Age Reserve Account. T.llere are about 30,000,000 who 
will eventually retire and gets benefits. 1 HJ(,Jr. mquired, 
"How about. records on unemployment insurance?' and Bell said 
that was not involved; they will get that largely through 
t.he Employment Service.• 

HW,Jr. then t old the group the following: 10ld As~ In­
surance starts 1n January, 1937. We offered to do the work 
for them last November and I made a statement at Cabinet, a 
few months ago, when Uiss Perkins said t his was the beet run 
agency and I said it was the worst and she turned white and 
laid me out and I said, It is the worst mesa 1n Washington. 
And now they see you, Bell, and want us to pull this thing 
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out and I am not going t o do it without the President knowing 
about it • . Suppose they take Collins over there and he doesn't 
make good, and the Treasury is the one that falls down on the 
Job.• Bell replied , 1 The Treasury will not do it. They 
merely want the loan of people from the Trea,sury . It 1 s their 
responsibility.• HU,Jr. continued, 1 But the Treasury can't 
do it . It is physically impossible. And another thing: 
the President has instructed them not to start until November 
15; doesn't want any signs of regimentationprior to election. 
In a qaonth and a half they can't physically register 30,000,000 
people!• Bell expressed this opinion aa follows: 1 1hat they 
should do is t o have the Act extended for one year and it 
should be put through in the first ten d&¥s of Oongrele.• 

Mr. McReynolds then advised the Secretary of the follow­
ing: •some of their Advisory Committee aaked ~ advice about 
t en d~s ago ~~d I told them the only practical thing waa not 
to attempt to start their collections on the firat or January 
but to get an extension and do what they ahould have done 1n 
t b.B last year. It would be so hopeleaa, Inside of a month 
they would have 26,000,000 namea duaped 1n on them. It 
is pqsically illlpoasible in a period of five 110ntha. 1 

HK,Jr. then aaid, •It the Preaident has given thoae in­
struction• then I disagree with him 1,000 percent. I think 
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he i8 Just as wrong •• when he said we ahould not p~ the 
bonus bonds until atter the first or July, and I will tell 
you wb,y. It it is oaught on to the taot that. we ara not 
do1ng our end on Old A6e In8urance, lll;f god! that '• all 
Bro~her Town8end needs. 11 Kr. Bell interpolated, 1 fhat 
was told me in 8trict.eat confidence.• 
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Continu1ng, HU Jr. aaid, •we went ahead and charged 
the bonus to the ~t tiacal year and did not tell h1m about 
1t until afterwards. It he want8 to hold this th1na ~ 
until the 15th ot November, I think he il absolutelY wrong.• 

Bell then told the group the f ollowing: •Governor 
Winant, head or Social Security, said he thought he had it 
t1xed last. April that. he could get O'Neill !rom the Guaranty 
Trust Company to 8\,\pervise thi s div18ion and he went ~ to 
8ee O' Neill and O'Neill sent him to Potter, Chatrman of the 
Board. Potter said, We don 't want him to go, but. will let 
him go it President Roosevelt request8 it.. Winant told 
the President and the President said he would and Winant 
r.ent abroad and apparently in the last days ot Congrss8 
instead ot the rresi dent requesting it, Kcintyre did. I 
t hink the Board felt that ~hat wae not a sufficient request 
and if Ur . O'Neill wanted to come, he could come on h1a own 
responsibility, the indication or intimation being that if 
his Job was available when he got back he could have it; 
otherwise he would have to go somewhere else and take what 
he could, so O'Neill would not come. • 

The Secretary then said to the group, 1 You and I and we 
all in the Trea8ury burn ourselves out, and I don ' t go away 
and leave a Job. Let somebody bring thi8 to the Pre8ident•e 
attention betore we do anything. We Jump in there and 
t ake another one ot Bell's men and the first thing you (Bell) 
break down phy8ically and I am not going to do it.• Bell 
said , 1 I would really be t he t1r1t of September before we 
could help, and that 1 a too late.• 

At th1a point, Governor W1Dant Joined the group and 
the tollowill6 ia co~lete report or the diacua1ion which 
took place. 

HM;Jr: Bell called me ~ laat night. I thought tb1a 
t hing waa 10 aerioua, I wan~ed to get the ator,y ll;faelt. 

!tp•nt: You know the Act? 
ot itt 
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HK.Jr: 
tor granted. 

I would be delighted 1t you would take 1~ 

34 

Winant: I want to talk on the Old A&• Benet1t aeo~1ona, 
and under that ~e tax1.ng teaturea ot ~· Old A&e benet1ta 
you collect ~e taxea and 1n turn we,w1th on}J' 18pl1ed au~b.or1ty, 
are responsible tor eett1ng ~ wage recorda and a aan 11 benet1ta 
are baaed on ~. accuaulation ot wage1 over a year, You don'~ 
begin paying benefits -- old age benetita - - tor t1ve year1, 
In the i nter1a you have to pay dea~ benet1ta and i~ 11 es­
timated that approximatelY 500 people die a day. !bat would 
make, roughlY, 180, 000 cla1Ju that we 111gb.t have to pay 1D ~e 
first year. ne maa1awa ola1a, aa I re11ember it, would be 
about $15,00 on a $3,000 salary which 18 ~e ID&lt1allll aalar;y 
consi dered. Therefore, those claims over t hat tirat year 
would be r elatively lmal l. 

I think it might be pola1ble to get Congre1s ~ make 
some fixed proviei on 1n regard to it, rather than havlng ~ 
figure them down to t he last cent . The 180 ,000 cla1aa ( 1t 
we set up 100 ottice1 around the country, and we plan to 
have more than that) would not be difficult to handle, baaed 
on private lite experience. I tell you that as a prel1m1nar;y 
introduction because the need of handllng thoee cla1aa hal 
11Dpre1sed some people in the field that we l hould have a 
cooplete accounting at t he very out1et, a1 ot January 1. 

Now, taxes begin ae ot January 1, and we have to aake 
a r ecord ot a man' s wage experi ence from January 1 on. We 
have been auwaing that we would ~ry to conduct, and we plan 
to conduct, a voluntary r egistration. Difference ot op1Dion 
in the Board ae to the t11De of conductlng that registration 
exlste. The business men on Mr. Roper's Advisory CoQmitt ee 

and there i s a sub-committ ee ot g with Mr. 1 
ot the Eastman Kodak Company either appeared themeelvea or 
alee sent their technical expert1 and they are keen ~o have 
a voluntary regiltrat.i on eo that evary un in their tao~ry 
can have a nuaber ae ot January 1 . There wae a d1tt erence 
1n the Board a1 to when we ahould beg1D t.hil regi1W"at.1on, 
One ot the melllbera ot the Bca rd wan ted ~o 1 ee ua bi61D ea.. 
months ago. Two ot ua thought. it wae a .. tter ot -.Jor 
policy, 10 we disouaeed it wi~ tb.e Preaident who felt it 

was a mi1take ~ comaence thi1 type ot regiatration Jue~ 
prior to the c•mpal&D and during the oaapa1&Jl period, We 
found, ae we put out information on the Aot., that JOU would 
get support.lng and attaoklng oo-ent aud the 1nterpr et.atione 
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were very contueing even to a .an who linn the Aot and all 
1~e 1mplicatione and, ~heretore, to get. a olear field 1n 
order to conduot an educational oaapaign 1t. eeeaed beet. to 
postpone . The Ceneue aleo told ue that. they never hAd a 
eucceaatul oenau1 in an election year, And , of oouree , 
there has to be greater exactitude than 1n handling the 
cenaua because errore don't balance ott. Every man 1 e ac­
count haa to be accurate. 

we have had some contacts with the Peat Office. They 
will cooperate w1t.h ua. Personally, I felt that. it you 
could cloak us with the authority of ~he Treasury that. we 
would get a more accurate registration. 

!UI.Jr; Isn't t here acme question 1n some people'• 
m1nda aa to your legal right. to do it.? 

Winant.: Yea; but on the other hand, the intention 
o f the Congress t hat we ehould have it and the imPlied power 
1a confirmed in their appropriation. 

!UI,Jr: Oh, yee. I don ' t. th1nk there is any queet1on 
tha~ Congress wants you to do it, but the que1tion of once 
you start somebody may bring suit. 

Winant: Yee, t here is that po11ibility. 

Bell: But t here is notlling to bring a eu1t. on here, 
You have no authority t o enforce your requ1remente, 

Winant: There are two points at i11ue. If we move 
It we move forward, under the cloak of your authority, you 
are aeauming to get the information that ie neceeeary to 
tdent1ty, we w1ll eay, the taxpayer-- which 1e what we are 
authorized to do, There ia a que1t1on or whether you a1ght 
s~art out on November 15 to do that rather than waiting until 
the tax accWIUlatee. a1 of January 1. In my Judgaent there 
1e very little authority that would allow ue to compel regie­
tra~1on . I think we would have, even thi1 year , to move 
on a voluntary regiet ration base. 

IIJL..,l)': AI I eee the th.1ng, Ball tells ae the Prll1dent. 
hae tOI!;You he did no~ want ~o regil~ar theae people until 
after election and the question 11, 1t you do 1t a!~er eleo­
~ion whether you will do 1t volunt&r117t 
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Winant: You mean it you give ue authority or 
assume that authority? 

HU.Jr: It you are going to do it on or after 
November 15th. It'e a phyaioal t.poeaibility to do 
it between the 15th or November and January 1, voluntar­
ily or otherwise. Ulght J ust ae well forget it, I 
raise the point that I think the Pr esident is making a 
great mistake to walt until after election. I think 
1f they are going to do 1t they ought to do it now, 
because we open ourselves to the att ack that we have 
been given this by Congress to do and we are not going 
to do it, and sometime or other somebody will get on 
to the tact that we will not be ready the first of 
January and will have to ask f or an extension of one 
year. 

Winant: 
to the good. 

Every person who registered is so much 

~: But you can't do it in six weeks . 
a pny81cal impossibility on any basis. 

It' a 

Bell; The Governor's point is that you could 
register part or them. 

HU.Jr; I hate to see these things start and 
then -- take AAA t or example, the grief we went through 
until they got out their checks. I would much rather 
come out and say we can't do 1t than to do 1t 1n a 
halt-baked we;y. 

Winant: There is this difference : that the re-
tirement payments will not have to be made for five 
years and the only payments that would have to be made 
1n the tnteria are these death ola1aa~ 

IDl Jr: 
died terore 
took it out 
there, Dan? 

On the soldiers 1 bonue, where the eol dler 
payment, we paid the olaia ~edlatety; 
or the Court ot Cla1ae. Row ~ were 

~: About 80. Up to $2,000 we took them 
out or the court or Clai aa and even out or Probate 
Court. 
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W1Jlant.: But. granted we had 1500 deat.ha a 4q 
and you would haTe 100 otticea, t.b&t. ahould no~ be 
a difficult. t.hlng t.o handle. 

RM.Jr: But. your o!!icea are not. ae~ up. 

Winant: But we han gone a long w~ t.owarda 
setting them up. 

HK Jr: But t.he thinS you aaid yeet.erd~ , you 
wanteA somebody !rom Bell '• ottice to help you. 

Winant.: We do. We need a man who baa had 
t his type ot experience. 

HK,Jr: I t.b1nk you need more than one. In 
t.be room here - - I would like t.o be Tery trank. 

Winant.: Very glad t.o have you frank. 

HK,Jr: But. I have known t.hia ait.uat.ion exiet.ed 
tor six mont.ha. I said eo once in Cabinet. and Kiea 
Perkins eat on me bard. She wae aa.rins everyt.hin& 
was lovelY. She got. very angry and I could not help 
1t. one person isn't going t.o do. I think th1e ia 
something that. should again be bro\16ht. t.o the Prel1-
dent1e at.t.ent.1on and, personallY , I think thi s ia a 
big 1mportant. social questi on and I don't tb1nk we can 
attord t.o mutt it. by not being ready on our organi&a­
tion side . You are dealing with a group ot people 
eo years old or older. 

Winant: Sixty-tive years old. But they don 't 
get benetitl tor tive years, but t.he familY ge~· death 
benetlte, and to have the ottlcea to handle an aTerage 
ot 500 cla1JU a day would not. be d1tt1cult.. 

l!!ll: It a1ght be dltticul~ unleee you had 
your procedure wor ked ou~, which I underst&Dd you 
baTen1t . Another 1ouroe ot crUici•• 11 1n the 
States tb&t are ready t.o go -- the onea who haTe 
a::apl1ed have t.he1r organir.at.ion let. up and they are 
now hollerin& tor nWIIbera and you are not prepared \o 
gi Te thea nuabere. 
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Winant: The onl3 State which il doing eo 1n 
New York state. 

Bell: And on January 1 your taxpayer ia go1ng 
to holler t or nu.bers to put on hil payroll. 

l!ll.Jr: 'fho handles u. up t here t or Governor 
Lehman or does t nat come under Labor or Welfare? 

Winant: It's a combination ot .three or tour 
different groUPe. 

Hll1Jr: They want numbers? 

Winant: Yes, t hey would 11ke numbers. 

Hli., Jr: Does this include everybody who works? 

Winant: No, 1t includes all 1ndustr1al workers , 
agricultural labor, domestic service. 

Hll,Jr: What are they going to say up in New 
York it we don't give them any numbers? 

Winant: There is still a di.tference of opinion 
as to whether they need the name of the individual. 
The employer group don't feel that they do. 

HK1Jr: Do you mind it I aak Governor LehDan? 

Winant: I would rather you did not, becauae 
we are working satisfactorilY with the New York group. 
They want author ity to proceed themselves to get these 
names ir we don't. They plan to have them aa of the 
tlrst or t he year and they oan !\o that under the Unem­
ployment Compensation Act. We are not obligated to 
give them the nuabers. One thing the Sooit'.l Security 
Board aight be obligated to du il t o allow th• to 
have the fund• t o get the nu.bers themselves . '!hat 1 e 
under a different 1ection or the Act. 

HK. Jr: Do you think it ia a a1atake to reai•ter 
theee people before election? 

Winant: Yea, I do. 
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KM.Jr: Wh,rf 

Winant: Becauee I think you get charged with 
regimentation and you get a bad tlare-baok. 

TgYlor: But it you do it on a voluntary baeie? 
You can etart voluntary regietrat1on at any t 1JDe with­
out being open t o the charge ot regiaentat i on, 

HM.Jr: 
1e going to 
Landon? 

Winant: 

Let ' s be pcl1t1cal tor a minute, Who 
charge us with regimentation? Governor 

No individual. 

39 

Hl4. Jr: . 
you do it? 

Let' s say we come back and SaT, How would 
How i S the law i n Kansas? 

Winant: The Republ.ican plattona throws out about 
two- thirds ot the Social Security Act. 

HM.Jr: I beli eve it we have something, we either 
believe 1n it or not. It it i s something t o be proud 
about, wh7 crawl under t he bed about the thing? Here 
we are 1n August and we are not set vp to do it on a:t:r3 

basis. 

Winant: I don ' t think that. I think we have 
gone much t arther than you t h i nk we have. !hat we 
need i s a man who ha8 had ---

HM.Jr,; Betore I lend the name or the cloak or 
aeeistance ot the Treasury I want to know when I Juap 
where I am going t o land, I have hot been around 
waehingt on t or ~ yeare,and 4 yeare with Roosevelt 1n 

New York, not to know. llcReynolde helped eet. vp 
Harry Hopkine, Leo Crowley and 1&0~ 'l'hree dUterent 
organizations that we have helped, i n other worde, and 
ot course rara credit andHousina, and betore I ao into 
anything elee I want to know ,it the Treasury ie aoln& 
to lend lte naae t o the thing, I want to know what. le 
the end ot the rope, Furthermore, OYer and abo"'e that, 
the Preeldent baa drained the '!'reaeury eo dr7 that all 
ot ue here are o"'erworked and we have about reaohed 
our ltalt and before I take it on and let anybo~ gi"'e 
hie bra1n8 or health to a:t:~Ything new I want to know 
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where the thing ia going. Bell baa three Joba . 
Everybody baa a lot or Joba. And before we get 
in on anything, I would like to know how is the 
t hing going to be handled? Either this thing ia 
a good t hing and we are proud about it or else it 1 e 
louey and so we are against it. 

Winant: I don 't entirely agree. 

HJ.I.Jr: Either we have a New Deal and we are 
proud or it or we have something that ia no good and 
stop it. You are afraid to register the people be­
cause you are going to be accused or regimentation. 
Of course, General Johnson argued befor e the Senate 
Committee about voluntary oeneue. I don't believe 
you oan do it. You can draft in time ot war, but I 

don't believe you can do these things on a voluntary 
basis and before I get on this thing I want to talk 
to t he President and I would like you there, but the 
position I take is that I will not get into anything 
out side of the Treasury unless the President gives 
us written ~nstruotione -- not unlesa he eaye, MDrgen­
thau, here are your written orders; I want you to 
do it . 

Winant: I understand that. 

HU 1Jr: And these two men who know the pro-
cedure thing better than anyone in Washington, they 
have Just gone through the bonus thing which wae a 
perfectly Herculean task, and before we take on any­
thing else I would be delighted to go with you to 
the President. I don' t know whether you agree with 
me, Wayne? 

THlor: Ent 1rel,y! It you have a problea or 
regi~ration, go ahead ae though it wer e routine. 

!1nant: You don 't want to exaggerate what the 
man il going to get, beoauee he gets nothing tor tiYe 
yeare . You have quite a different thing with the 
bonua where you are going to giYe a aan lamediatel,y 
a oonaiderable aua or money. 
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IDI. Jr: 
every day. 

- lo-

But you are going to have 500 widowe 

Winant: And I believe we will be adequatel3 
equipped to handle them. 

HM.Jr: r rom what you know, do you think eo, 
Llac? 

McReynolds: The thing is, without adequate prepara­
tion , the Job is eo etupendoue in t he matter ot bui ld­
ing up records and these t b!.nge have t o come in. And 
you are proposing to collect t his tax monthlY; pre­
sumablY wi th 25 or 30 million returns coming i t every 
month, it isn ' t a question ot what you are going to 
pay out eventuallY on that. You might be able to 
t ake care ot your 500 clai ms a day, it that happene 
to be all, one way or another, but you have got a 
necessary accounting recor d ot the a mount that 1e de­
ducted trom the pay every month ot 25 or 30 mi llion 
people who in the future at some time, some ot them 
from day to day because ot t heir dependence on the 
man who dies , and some beginning tive years trom now. 
Benefit claims are dependent on the accounting record 
ot the amount that iB deducted trom that man' e pay every 
month and the volume, t he size, ot the Job ot maintain­
ing thoea recorda, getting them out - - it you start 
without your system complet elY eet up, your organiza­
tion ther e, your machinery there that you have t o uee in 
developing that, you will get a stack t hat you will 
never get out t rom under. That ' s what I am afraid 
ot. It's t he biggest Job, 1n volume, that anybody 

ever tackled and I am atraid to get buried under it. 
On the question ot identification -- we started last 
November and made some appraisal ot the Job, but I 
did not follow it very tar. It has to be organized. 

HM.Jr: We ottered to do this laet November. 

McReynolds: Yes, we did, but the Court decided it 
wae their Job and t hey wanted to do it, eo we etopped 
our etudy. 

!1nant: 
record. 

That - · Juet the keeping ot the waa• 
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HM.Jr: But that's wher e ~ou start. 

The law Winant: Y••t that 1 a t he big Job . 
directs us to do i • 

UcReynolda: There wae never any disagreement between 

us. 

Bell: Aside trOll all theee other considera-
tions and attar sleeping on it overnight, I Just 
question whether we could giYe Governor Winant the 
help he wants. I thinlt we have eo muoh to do 1n the 
next tour months that I don 't think it would be fair 
to the Treasury to undertake it and I don't think it 
would be unfair to Winant. I would love to help him. 
He 's in a hole and I would like to tackle the Job. 

Winant: I don't think we are in a hole, except 
t o find a competent individual. 

1!!!1: I think you are in a hole on it. 

HKt;iir: I have said eo tor months. I haYe 
seen is thing com mg and colling. There hae been 
no indication that you would be ready the first week 
in January. 

UcReynolde : Almoet a year ago I looked at the thing 
very oaretul!y. We wanted to cooperate with the 
Board and do it. But as I appraised this thing al.aoet 
a year ago, somebody has to take responsibility tor 
determining what the ~stem will be, what kind ot 
record they will have and how it will be applied. 
Two people can't do it. That ' s the reason wh7 I 
suggested to them that we take it OYer and do that 
part. They decided the reeponeibili~ wae the1re 
and they ought to do it. That 11ttled it a1 tar ae 
I wae concerned. We can't undertake to do u. ae a 
Tre&e\11'7 Job without hav1n& control ot the procedure. 
&ll we can do ie cooperate. It we ha4 the .. n, we 
would be glad to loan them. We oan 1 t kill thea. 

bll: It it had been l&et spring, n ai&Jl\ 
havi'liilped. But now we h4Ye the Buqet. •-tion 
in September. I don 't eee how I oan let Q organi&a.­
t.1on go. Bartelt will be upetai.l'e and I will be lA 
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the Bud&et. and I oan 1 t. let. Collin• go. 

8J(.Jr: 
I aa going 
eaye. 

Winant.: 
eee h1a7 

I aa eee1na t.he Pree1dent. to80rr0w. 
to aent1on t.h1e to hta and eee what. he 

Would you tell hta I would l1ke t.o 

HK.Jr: I w1ll tell h1m you would 11ke \o 
see hlm. I w1ll tell h1m 1t. 11 very 1mportant . t.hat 
he see you. 

Winant: 
Do you feel we 
reg1Btrat.1on7 

I would 11ke to ask you one queet1on. 
have the authority today to require 
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HJi,Jr: I would have t o aelt my General Counsel. 
I wouldn't. pretend to answer. 

Winant: A m1nut.e ago, you sa1d you don't 11ke 
to go on a voluntary baeie . 

Hli.Jr: 
resUlts. 

Winant: 
all along. 

Because I don' t. think you would get 

fhat.'e t he thing t hat. ia troublln& ae 

Bell: I t.h1nlt you have authority to requeet 
but no authority to enforce your request. 

Winant: That's it exaot.!y. So that l?avee 1t 
on a voluntary basis. It 1sn•t. true, Ur. Secretary , 
that we tr1ed to at.taok U 1n a halt-hearted sp1r1t.. 
It the authority was there, we would have proceeded, 
It. then comee down t.q the queet.ion ot whether 70u 
w1ll proceed in the aidet. ot an eleot.1on or whether 
you deo1de to walt e1noe you are aelting tor eo•t.hlll& 
on a volunt&r1 bae18. 'fh.at. 11 ae we undere\and U.. 

~: I oan' t. helP but. th1nlt 1101t people 
wou~ompl)' with a Un1t.ed ltat.ee OoYeraaant requeet. 

Another thing. 
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today compliee; a large nuaber of people ea7, Yee; 
we will be glad to giYe the information todaJ, That 
information won 't be correct information ae ot Jan­
uary l. 

~: At the eame time you haYe regi8tration 
you-nAVe to have transfer elipe ready . 

~: It really i8 complicated bu8ine8e. 
The £ngllsh have never had registration and they haYe 
been going tor 19 years. 
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HM .Jr: I am not setting myself up as an authority 
because that would be stupid, I have not studied the 
thing, but I do feel t hi8 il important enough, 81nce 
it has been brought to my attention, to bring it to 
t he President ' s attention and let him do what he want8, 

Winant: 
talk to him. 

HM 1Jr: 
i mportant. 

Thanlt you. And I Yery much want to 

I will tell him, beoause it ie very 

KcReynolde: Your registrat i on tiel right in with 
what eyetem they use for accounting. When you are 
dealing with a large number ot namee ther e ie 80 much 
chance for errors . It seems to me some eyetea ought 
to be automatically set up where error could not oc­
cur on regiotration number. So it would tie up with 
your tax return and the forms would be prepared by 
meohanical procese with the repetition of the number 
by mechani cal procees, so you would be handling the 
number in every caee; you would not be depandent on 
somebody'• copy. 

HM.Jr; Kac, I think we have gone ae tar ae we 
can. 

ooo-ooo 

Regraded Unclassified 



Prepared bJ · 
Ill'. z ..... 

DiYhlca ot 
\ Reeearoh &D4 Statietloe 

LRTMENT 

~~~ 

'fu 1echlaUoa OOftriJic pntereaUaJ. •nat-\ t or o~t\al ...,... 

wae fint 1Doozopora\ecl. 1A the 1921 .. _. .Act. C~o~~c:N•• pronU. tor 

a flat rah of 13t ptl'MA' ••••d all calD• frOID oepl\al aeNh, \o lie 

aftilecl. of .at the opUoa of ~n o\llel' u.a oozoporaUou. O...ral}T 

ope=k'nc, a ~1\al aeeet, ae W1.De4 1A the fta*uM, h..,.,_ ef 

propel't7 he1cl. for .,re .-. \teo 7e&n ....,, e\oolt 1A tNU v o\Mr 

pl'Opert;r 'I!Uch o1'41Jiar1}T coe• lAw 1AWD\oJ7 u oa haa4 at \1111 o1oee of 

t~ ;re&l'. Ap&n frOID (1) lllleralhl.Ac the netrloUone cl.e\el'IP1Dl.Ac 

capital """ eD4 (a) U&bWDl.Ac v,p of etaftWJ7 pl'Ortelau eo ae w 
el11111Date loopbDlee tv tN&tl.Ac ~1\al 1oeMa ae o1'41Jiar;r loaMe, the 

19a., 1926, 1938, a4 1982 .Acb tolloe \be 1921 .Act. 

l or the perlocl. 1922 w 1933, 1Aclue1w, \be -h of ~1\al _, 

ga!D.o eD4 the NtuUiAC taz \beNCIIIl WN ae follo .. l 

1922 
1923 
193& 
19311 
1936 
1927 
1938 
19311 
1930 
1931 
lfta 
1tla 

I 
I 
I 

a&9,lM8 
30&,394 
a89,1t8 
940,869 
913,917 

1,011,186 
l,l?e,780 
3,:M6,706 

IICI6,3113 
lH,NII 
110,0'14 

1.11,&16 

lll,e66 
:!11,174 ...... 

117,571 
114,11!1 
1311,149 
au,m 
393,318 
61,649 
21,3&4 ··-11,701 

ftae oep1\al De\ 1oeMe a413l pe_, '- Ol'ecli' \MNoa fu the 

periocl. Uclw, ill -• -.re the oepUaJ. Mt 1neee 001114 .,, lie eftee' 

~·' OOI'N8J 'he ~r•' OIIPlW .. , .,.._, wn ae follewt 
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tMI'o I 

I 

1 .. 
1~ 
U86 
19211 
1931 
193'7 
1938 
1939 
1930 
1931 
193:1 
1933 

Cllipl\al .. ,lo_ 
(ut ott•t) 

72,-
61,m 
M,m .... 
.u,ooe 
61,086 
IO,IN 

19:1,'10 
IJ'I'II,a:IO 
4o0'7,U2 

I 
I '-anti'-

9,0111 
7, .. •.aaa ··-11,138 
11,:178 

10,112 
86,1811 
n,9111 
ao,m 

.. ot •crec:ah4, ill Yiow ot prorteiORo of Ule 1121. ~ pend.Ube 
treat.nt ao or41Aar7 1ooo ... 

.l conool14&Uo». ot tho ho tu1oa alMin .U followuc nnU1 

13i~·-
Oap1\al caM\ c:a1U or 

M\ p1lao 01' M\ 1oa•o I J.2ipereat '-,..,.. I (lifter ott•t) on41\ ca 
I I ..,1_• 
I I {.tSiz •grtl 
I 0-.1\al I Ollpi\al I lit~' I po-t 
I Mt "'I' MS lpn•pt I .. I a=''' 
I , .. _ .. ot tollRo) 
I 

1tziM I -·- 11,111 
1tiiM I 3011, .. 8,1':'6 
1186 I 3U,NO ··-Pal I .... .,. lOI,Ila 
1 .. I lft,Ml 101,,. 
UIP I 1,Gal,112 W,lll 
u. I 1,-."1 •. ..., 
1- I ..... - .,.,NO 
1 .. I .,., .. . ... 
liC I I,Ml 
~ I .... 
u. • M,ltr 

Regraded Unclassified 



~x~~Ei~r~!! ~ ~i c~1r=1 r " f~ ... t> o ..,, .. a J:. !(£i!1~§:1 •11 iili' II R II II g £:~lf~r ~ 
~~~· li~o~ .. r' ~a ~ ~ ~ 2 .. ig• ~ ~ 
£~~(I! 0 1 P· ~ ~ ; : l f ll r; • i . ~ . R • - .. ~ ~ t~ ~ II: 

~ 5 ~p:"i"•l' ~! ~~~ 8 5 D$ 8~ (! Zg ~ .. £~ ~ 
lr"~ if££J~i ::. ~'"~ ~l ool Nl .. l f1 1'E(t' 1 
l:(:~z:.cJih; :-! ~~~ 11 1 1 ii li ~" 1}J;el I 
.oo l(~ ....... ~~ ~ ~R~ ! !i •i i ~~ •o fl • 

i~t""~P:o,·::!~ ~ ~"8 •• r ' ! ~f ... ~. ! .. 
: l~~ ... ~~t&J' ' .. r~ ~ -~ ~~ ~ " ~~~~~ r2- • • ~ .. D B g g ~ .~ • 

1: s-1r~f ! 1 ~1- r .. , .. , :r .. 1!1!!~ 
.. r~ ., e: t f. f ...... o r E. a 

:f·11ii~!~~ .. r~ i :i ;t i! i ii:- 1r: 
~!i1 .. [l~~~~ f iHs E 2 ~ a£ !£ £ ~!~!·I 

i•J=I~~rill ! ij} i ~~ !i !i l ;isrll 
:(rfl~ .. :·:.: r; Ete r or ~r 1( r "irf .. f 

. I (" I> ... ' ! 5 r;... E r.lt•i 1':! i I~: f ]r !r -r f s£a:.t i .. t ~..,. .. ~,~ .. I I I II ~i .. lf 
1,:1•fi ~ia ~ ~ ~ r r r r r ~l•li 
l!'~,.f£· Eu l 'li ~ ~ ~ : ~ r:~~s:i 
-rl~~:ti!~£ ~:, ~ ~ ~ ~ i ,st.ri 
~~~ !rl•t" 1 ~~~ Ji~t 
~i~~lfJ~ Jl i ~,. J~1·,, 

~ ....., . 

Regraded Unclassified 



Tbe .Actin I Direotor, 
Bur- ot tM lladpt, 
'l&aiWictoG, D, C. 

Sir& 

TREASURY DEPARTMENT 48 
...ac:U..UCINT DIVISION 

WASHINGTON 

1'\irau&Dt to 7oor ~t request, tM rz.ocur-t DI.Yiaico 
baa carried fOJ'RJ'd a field atud;r rel.atin to labor coadltiou 

exiet1n1 oa PIA aDd IPA proJeota aDd tM rel.atiOD exiatlD& 
between the two orpnbatioaa with reepet.t to upl.qr-t. 

J'ro. .Tul,y 17 to Aqut .3, 8 Diatdct lnJ:In"n aDd lO 

lb&ineerinl Iupectare conrecl ninetMo atatea. In IOdditiOD 

thereto reports were reoei......S fro. 250 Coaatn.otiOD -~ IU 

located in YVioua parte of the Vllitecl lit& tea. '!'be a · t \AN 

viai ted &lid reported upoa are ehown bT dota co t.be attacllecl MJ>• 
'!'hare 1e alao attacbecl a paera1 .-q chart out.Jtntn1 a.rta1n 

go'f8rninc o0Dd1t1ou pre'ftil.1Ac in tM 44 etetee reportd apca. 

In IC&ral, 1t 18 f OWid that than 1a a ebortap at elrtllecl 

cooatructioa labor axiatlD& thrcmcbout tM UIUtecl Stetee. !bee 
1e apparentl,y a arUd pickup in prhate ooutruot1oa wore, wtlloh 

concluai on 1e oontirMd b7 data ot lmtldtn1 pal'llita tar 2'!11 
identical c ities. 1beH data ~ that t.be anrace -t.hl.T 
buil41A& pal'llite ware t .3l,OOO,OOO in 19.34, t S4,000,ooo in 193~, 

and t~ the tint ~ -the in 1936, f70,ooo,ooo. 

It ia tOWid that pur&llT IPA aDd PIA cooperate o1oeel,7 in 

the d1apoait10D of ld>or, eepec1&ll,y in tM last -th ar two. 
Bowenr, there are aanral Mrlred -ptiou to ~. rula, .. t 

it is bellned tMt Oll'dllrl rec.atl;T b....S • the IPA ....... ld -­

rect the ait.a&Uoa. 

-
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49 
11Pl IIOLL81 

1. In .-.rat IPA :rolla e*raos ••11tt•U- ~ tale hr 
ot .-plqrabl.eo ~ do-. loto tile tell.olllDI oe\epriee1 

1. • br ~ ~· ~ ..- '" pnJeou. 
2. h•br ~ ~eblN ~ ..- ou-r )a"OJeou. 
). lw tu ot ~eblN ~UAa rt ••'• ~. 
4· h her ~ ~ ~Uaa 1D1Ual. u 1tp a~. 
5. !~ '-sr ~ ..,LareblM 1D allot~ t•••'•l 

oeUp'iso. 

B. !be IPA roUe a-ral.l.T bHU do-. toM abon aotecl tt&vs• 
loto t.-Laa aDd Mlso. 

c. n.. IPA rolll a-ral.lr tllrtMr' oluolt7 all rsctot.nau 
Ulto oae ~ t.r olu•••• 

1. Protsoli.-1. 11114 w::trdos'. 
2 . 1Dr11Jed. 

). a-1 •k.Jllad. 

4· 1Ja tk' 1 lacl. 

D. n..rs 11 a-r'alJ.T DO Mtbod ~ Wl.l..lDI tro. IPA rolll 
without rstsr11101 t.o 4st&1lscl Hclotratica oard8, 'lbiab 11 a Loac, 
tedious and iaposlibU proc .. s, Juet wbat old.llo or .-1-aldllo 
are aftilable. 

a..,.ItAppaarll 

l. tb&t IPA reporto u to ..s.quaq ~ oJr1llsd, .-1-ektUacl 
or uaelr111acl labor tal' o0111tl'llot1ca pnJeou ars tne_...w aDd 
.Ul•c!So1 tor the HUOD thet 1lb1l.s the total llllllbsro Hclot.sncl 
and classU'iacl ars 4st1Diw~ otatecl, tbrs -:r be DO a-uabla 
per oOIII ot lkilll and quaHflca\10111 reqvJ.racl tor o epeoi.tio pnJed. 
'tor uaapla, IPA rolls -:r obolr 100 •Jrtllacl ~leo, all~ 
whoa M¥ be slrUlacl tutile worlrars, -~u. MOh•o'o• u4 ••'M 
tool operator• aDd, t.Mrstors, DOt q'llalitiacl u *' n acl brio!rlqsro, 
oarpeaWI's, sto. 'ftdo 1e preoiH~ tile 011141UOD -..tab •- t.o 
preftil with nepeot to _.tl'llctb .-plqrabl.ao. 

C0111ecp-~ leG I 1 1 

l. ftd .,, rolla be o~,·~ rsoluli1'1acl u4-. aa cats 
oluai1'1oet.10111 be cleliclaatecl oo u to l'ftMl a olanlr ud-. 
uact piotars ot aftileble a .. eblN. 

2. !bat -in tile •lr1o1 ot tile prapa11d reoluai1'1oat.1ca • 
MI'Hot sttcn be M4s to de~ b!r proper~ .-LU'iacl Mil 
u;psr1 eacacl -•'Hro tile proper cluoU'loatica u4 hpw ~ ok1ll 
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11, !bat SA tM wHng fJL nob reole-.!tioat!Aa, pera­
uatit e1thar b7 ap, !Atumv, 118bltual 1Ddol- 11114 idlmna 
be denied re&iatrat10D tar wark reU..t. 

"· !bat SA the akin& vL nob reola .. 1t1cat1Aa, peracaa 
wboM u-..1 11114 aonal liD• vL ftllaa't'Ol' 1e Uld baa bem nob tllat 
t11q ba,.. ben ~ to work OD1T a portiOD fiL tM 7M1' Uld 
to llrlDC upaD ace l•ted .arplAa or t~ aid, or..,_ pabllc 
help, untll the reCIUr'J'aoe fJL their a--.1 aot1'fi.tT1 aball be 
4..,184 reg1atret10D tar work reUat, 

smun LAJICil SUPPLY a 

so 

.l, !bare 1a a cleazo}T appueDt shortage ot eJd.lled cODatrao­
t1CD Meban1ea, partiealar}T 'br1cltl..t~Jera, plasterer• aud tbl1ab 
carpen:tere, 11114 tbe Yol- fJL work under wq baa created a • .. llar•a 
-.rot• 1n theae tradea. 

B, the abortep 1n eltlllad CCD8trllct10D •nben1oe 1e probeb}T 
iD!uced by the tollow1ng coodJ.tlAaaa 

1. O.eral p1ckllp SA CODetruct1CD aotbitiea. 

2. the widespread l.&ck fiL cioDatrucUOD operatlAaa 
dur1nc • period fiL •PP"'rl•telT •Jcbt ;;..... baa 
diecourapd en:trwnoe ot T-c- into the aldl]ad 
tradea with the reaultaa 

(a) !bat T-c - who lll.&ht be'" deaired to 
lee:ra tbe tradea b7 beoa.inc belpara to 
their tathera or other aillad •cban1ca 
ba,.. ben ~d oppal'tun1tT, 

(b) '!bat 7_,. - wbo af.cbt ba,.. daeired to 
enter Ol'pllised labor •• apprentioea wre 
denJ.ad tlla oppoa tcm1t7 b7 'lmiCD replat1Cil8. 

5, the aott ... -barab1p fJL :Iebar 'lm1CD8 baa dlr1ndlecl 
to a total ftr7 atar1all;r below 1t'a uee 1a ... 1, 
tM deer- heine pneral.lT ac-ted tar by daataa, 
age, t.uure to P8T antOD due, JlbTaioal !Attr.lv, 
•d dr!tttnc SAto other lJDea fJL ~t .... 
1nd1 Yidual -u acala eaterpriaa. !Ida alH 
appUaa to nca-Gdca •+•n'o•, ezoapt .. to ~. 

C, F1el4 ene!natlAaa ot 'IP.l proJeota bld1oata that tile q811tT 
fiL ~ Clttllo!M proJecta 1e nob .. to lbaw tllat '*'11¥.! •• bmtu 
ware •w'l•ble tar tboae proJeota1 dtber 41reot1T rz- IP.l rolla 
or tlarcn~P ettarta fiL 'IP.l apauara1 efta at U.a wbtlll a llbortap 
prnailall .... , proJeota. 
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D. It u c-~ ~. alit'...,. 110 4 tG7 
niclaoe b .tana1Me4, ta-t 1a ~ ph n ._ *e ~ 

•ac• b bip 11114 *-a "'11le4 Mattnto llu to warlt .-lT '7t 
to 10 -- to M1'll *- Ntallli*ed -tllq .......... *- -
an eanWa& •blotnU&l-la tM1r ..-e U.. _. tllu ~Y­

iliC 11D.-plG7N Dea.....Uet wbaa ot ~t. 

B. The grMter -- ot PD proJaota an bloillc baUt with 

Ullica labor. Ill -oaa laatn-, •• =tea -tnatara baft 

fOUDd 1 t DH .. IIU'7 11114 a:pecHet to deolare their Joblo .tea 1a 

order to Haure a lllttioi•t -- ot qul.1t1ed worm. - • 

aotica 'llbich -~u~ l*•• .. ta the ~t ot - tr. 

wort relief rolla. 

Reoc=MM' t 

1. 111w1nata trca WP.l aoti'fitiea all -•tftotica proJeota 

r~uirlac ald.lled labor ill -•• ot ~ ot the -• ot -
required ill the oCllletrwstiea thereof, wbether aa14 ~ blo paid br 
11P.l, or epcaeor, or cq other. 

2. lo Pll.l project requl.riJic ald.lled labor ill uoeee ot ~ 

ot the -blor ot - required 1a the ocaetraotica ot aa14 project, 

llh&ll blo appOYed .m.r. it .-1.4 Mt up aotift ocapetoitica tor *e 

aer'ficea ot ald.lled ..c!bmi• othereiM required 1a Ule oaD&trao­

t i ca ot print. •terprlMe. 

1)0-80UR 1ICI!I .. fta 

.l. The •n••• -ber ot houre, with - ueepticaa, wlliola 

a worbu -.;, blo e.pl.oJe4 UpClll PD work u lJO boure per -th t<11t 

'IIIlich be b paid at a detWte bCJVq rate. 

B. The 'IP.l worker-.;, work a •n- aaaber ot bCJVa wllioh b 

dateralaed br the a;ron -t be - M1'll ill 81/q -th di'ftded b7 
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the preftilillc rate of pq per hour .. tebU.ehed tor bb olau11'1oat1ca. 

Therefore , It Ia lotedJ 

1. '!hat the ~t t or Pll.l 1a -uataotorT 11114 iaprutioal 

ill that 

(a ) It -..a work to blo praotical.q ~ upa 

ocatra.,t J oblo etter apprald.ateq *e 20t1a ot the 

-th. 

(b) It lift• w• • c;; 3 Ul' to I* lilftO ..U 

j oblo ot tin 11114 ta ._,. dllratica wbiola - blo 

pertaned darla& thia ott period 8D4 tllu F•••t 
other lMe ettioi•t tat -..p1.eJed wlren tzo. 

cettillc ~t. 
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a.ea h 

1. ~tile 1/J Ike ~ wek tor all PU IJI'OJMte, 111~ 
t1w Ulllleratud1111 tllat tiM loet -t be ...._ wp 1a \be .n or 

8UCOII11 QI ...t.. 

Q1ISill T Jl) LABOil .rLJ1 

!beN 1a an appeNilt up1A IIIIPPlJ' ot 11J181r11la4 l.Uor. 

Bowner, It Ia Jlotadl 

• · !bet rt ••er ooat.Nctore baft &DM 11D1011 tor ak11led 

labor, \be 11111- 1Da1at tllat m!a"'llad 1.Uor be alao 1ID1oD 1t 
tlwre t. a local ba'rlJII Jur1a41ct1oa. ftlb bu tM attect ot 
prenatiDc coatractorl tro. e.plo71Ac wo.ur5 tro. raliat rolla. 

Baoo....Sa 

1. !bat -'-a - are aaaipad to PO proJect., aa a NRlt 
ot tba racla .. 1t1cat1oD bareiJibatore reco·m•..s, care be taaa to 
rater labor tllat 1a qual1t1..S, tit aDd able to pertora tba dlatiM 

UaliJiad it witboll.t delqa 1D uaic-t aDd wi~ the •1D1- of 
illcoDT.aiaDCe to tbe coatNctor. 
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Rftllii!IOI W M'd'D BI .... , 

•· Tt~ere 1a fiYer1 1Dd1cat10D tbat, 1D 1aolata4 caaa1, liP• 11 

bol.d1Dc tbe bettar labor alraa4;r •11111lo,...S OD ita om proJect. tor 

t be co-platicn t.baNct, wbUe, at tba - tW., 1ua1Dc •a.pt1ou• 
to PO ooDt.Nctore or tunlillhillc -tiatactorT labor ot an •aw.U.-
111& aaai&DMDt" clua1t1cat 10D. 

llaca IMI 

1. Cooter~~ with 1Datnaot1011a ot IP• Wa•h1Dctoa ott1ce aDd cloee 

d0111l IP. project. 1t UCNIIaz'7 1D ordar to fvldAb PO tbe ~ 

labor. 

Pree.lt CoDdit10111 

1. liP• rolla 1Daccwate, ~ate aa4 iaaNactin. 

2. 8kill..S labor abortqa prft&1la ~. 

3. lJO buu work -th, 1Datt1c1•t aa4 i.llpncUoal. 

4. liP. 1D - iDitaacN taila to relNia - to PU. 

Regraded Unclassified 



s. liP.& ~tee w:Ub I'U tor JII"'Jeot.. 

6. IA -.J -· liP.& -ore an MnWo& •"Nt.tial 
-t. 111 print. eterpriee. 

llllueata 

l . ec.plete reel.u.Uloat.ica and JUI'Iilli of vi. ron.. 

2. EJSwln•.te quote ~tea bJ I PA. 

3. I-.dlaw reduot.ica 111 -t ot t.be -tbl7 -nv ..,.. 
4. IF! proJect. 11Jd.ted to tile t.Jpa requ1r1D& not Oftr lOjl 

eii:Uled labar. 

s. m project. to oabnoe all projeot. req'ldril!.& - lOjl 
ot aldlled labar. 

6. Pl.l project. to be tiaaoecl b7 pw~t. ~. ftllg:ID& 1'rC8 
~ t or project. baYill& larp per-tqe or mM111ed labar to • 
l ower percetap (aq lS.) tatr proJect. ban.1!.c 1arp per-tap or 
aldlled lai>ar •d •brao111g parobaH of equl...,t. 

7. W PWA projeota to operate ca 41)-bCUZ' w1...,7 bula. 

8 . IPA rele&H 811.7- nquired tor PWA or print. WOI"k, 
r egardleee of effect UpCID IPA proc:reaa. 

9. PW.& to be relie-s or ne-alt;r or pl"CC(l<<r'ii!g lta p1r111e4 
labor 1'rC8 a;,- deai pa ted acuroa. 'Oil ak1.lle4 labor to be procured 
trc. a diauaooiated aa-c;r w:ltb power to dnt't qualltie4 - 1'rC8 
IPA proJect. for UH or fWA projeota. 

Probable RNW.ta Jl'rCia .&bon llla&Pat.icaat 

l . kterial. reductica 111 liP.& apllld1tar .. dna to rtnllftl or 
1111.~blee md bal:d.ta&l iJidolet a, onoall•t.ica of quot. ~tea, 
ed reduct1ca 111 --.t ot -tt;r wp. 

2. L1w1.t.1q IPA to proJect. requiriac 1 .. 1 ~ lOjl aHlled 
labar trill el1w1nw ~t1tiea w:ltb PWA and print. eterpriM. 

). Retum or M,Jor -•tl'v.ot.ica tom aDd print. mterpriM 
prodaaoaa _.. affloiet n4 eoca..toal -w.aouca, eltw1nriaa 
)Xlbllo orltlolan, uaiata tile ocaatl'v.ot.ica 1adllatz7, all w:it.Ja.a~ 
det.riamt, n4 w:l~ probable bn8ttt, to t.be pr1n.J7 ttact1caa ot liP.&. 

4. 11Mlot1ca 111 tedcal ..-t, toptbnr w:itb cn-n:r s : nftd 
f1nnetel -.11tlca ot _,. ...u-u, trill t1o.lq eltplyta 
..,. ... JII'OJ•t.. 
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.. 
5. r au- ., • a. toM,. .,,,. ' u e.. I'IIJia,"' 

roUe '11111 ..,. • ..._ • a ""- IIICZ • • .. Julao flliJIII 
to-· • ta ' :7 , tu :a.aat'• "".-k aa'h n II ,. 
Wl·dr l IIICZ ¢ J $ flit JaWo 

6. J.Wlta\Ua "" .... •• ,., ,_ -Ia _,.,_ 
to pa tn -rl-' "...U. llat, ._ te .. ...,_ .t 
'"', ..... , .. to~ J=s .._.., 1llll .n ,..,., eau 
now to pi"lwto a\oC'JII'UO• 

Regraded Unclassified 



The .lot.ioc Director, 
!Nreaa ot the Buqet, 
l&allJ..D&toD, D. C. 

Sir a 

TREASURY DEPARTMENT 

P'ROCU .. IMIHT DIVISION 

WASHINGTOH 

Au&u~ 8, 1936 

Pursuant to 7<Xrr recc~ request, tbe Procur-nt Di'fia101l 

baa e&rried forward & field • t;uq relat.i n to labor coodi Uaa.e 

exiatioc oo PW.l aod 11P.t. proJect. aod tbe relaUoD mstin& 

betweao the two ore&Diat.iaa.e with respect to •PlCJTMnt. 

Froa 1111.7 17 to .lupat 3, 8 D1atrict ln&l neeu Uld 10 

l:ngineerioc Inspectors conred oiDeteen etatas. In additiOil 

tberetc reports were recehed hoe 250 Caa.etrv.ctioa JD&i.neer• 
located in TViOila p&rta ot tbe Un1~ States. The c~itiee 

Yiaited Uld repor~ upoa are ebOIIIl b7 dote 011 tbe attached Mp. 

There ia abo attacbed a cmaraJ. ~ char~ CJilt.Hn1n& certain 

sovarnioc coadi"-a prefti.l.J.Ac 1n the 44 atatee repor~ upoa. 

In ,_ral, it 18 t<NIId that there 1e a ebortap of eldlled 

conet.ructioo labor ex14t.i.D& tbrou.&hout tha Uui~ States. 'Dlere 

ia apP'l"Gtl.T a -.rkecl picllup 1n priftte coaatrv.ctioa work, whicb 

coooluaioa 1a contirMd b)' data of bnUdtne panaite tor 2S7 
identical citiee. Tbeae data show tbet the anraee -thl.T 
buildioc peralta •ere t3l ,OOO,OOO 1n 1934, t54,000,000 1n 1935, 
aDd tar tbe tirat. 5 -tbe 1n 1936, t?O,ooo,ooo. 

It 1a tcw:d the\ ...,arall.T 11P.t. uad f'l.t. cupw h cloee)T 1n 
the diapoeitioa ot labor, eapeciall,r 1n t.be laat -th or two. 
llowenr, there are eanral -.rkecl exoept.laa.e to tb1a rule, bllt. 
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it h bellend that ordc-a H04Gtl,r 1 .-.4 IV' tbe 11P.t. eboul.d -­

rect. tha ai~tioo. 

'nle etat.cta and reo · r ••t.ioaa ci..a below DeOeaavil;r 

are IIDbJeot to re'fieioa, dDe to o .. t.ant.l,r o!wulc1rc -AOaio 
oond1t.101le. lit.b t.bie uplallat.lOD, tbe tou.o.iA& 'fien are 

pr.-w• 
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ss 
IPA ROLLSr 

A. In ,_raJ. IP.A roll8 •'linN ziW;'CMU~ ot U.. her 
ot •plqrabl.ee broUD do. illto taw tolloriAI oatepta.a 

1. .c.r fill .-plcrablee ~- 1IJICIIliP.A proJect.. 
2. ..a:.r fill ~ab* ~ 1IJICIIl ~ proJect.. 
J. Iaber ot .-plcrabw aai\lAi I'M••'• 1 t . 
4· ..,._ ot ~ aa1\1Ai WU&l ~atp t. 
5. to\U ___. ot ~qr&blee ill all ot the tonJOilll 

catecorioe. 

B. Tbe IP.A roUe .-z-allT bnet dDn ~· &bon DOW ttpree 
into feaalaa aDd .alae. 

C. 'lha IP.A rolla paerallT tlrr\ber ow11t1 all reautnAte 
into .,... of fOGr olaeHar 

1. Proto .. 10Gal ud wobAloal. 
2. st111ed. 
) . Sea1...ek'l led. 
4. \lnM!lled. 

D. Tbero u a-ral)J' DO Mt.laod of tell1Ac hoe IP.A rolla 
lfitbout ratereooe to dat&lled reciatraUOD oarda, wld.ch ia a 10Di1 
te<liou aD4 1apo .. 1ble procoaa, Jut wbat ald.lla or aeai-11r111a 
ara an.ilable. 

lllleoca 1t .&ppear11 

1. '!hat IP.A repcrtl ae to ~ ot M1llecl1 .-1 H1Uecl 
or UDIIkillecl labGr for -.otructillll proJec\e are '"-'- ...S 
ablM'l'DI tor U.. ~ t.laat llh1le U.. total WI nc1a\ere4 
&Dd claeaitiecl are d.etW\elJ' ataW, Ulera IIIV' be 110 a'IIIUable 
peraODa ot a!rllle ud qv.allt1cat1<lll8 req1lired tw a epeo1t1o proJect. 
Tor uuple, WP.A rolla 1111J e11oe 100 ,1r1u..s ~lee, allot 
'lhoa 1111J be utllecl \utile worltora, at.obUe Moben'o• 11114 aaohiAe 
tool operators &114, therefore, DOt qv.al1t1ed u llrlllecl bricklqere, 
e&rpeD\ara, oto. !1111 11 preoieelJ' tu 0<11141t1ca wbiob - to 
praY&il w1 th N~Pec~t to ocae\nctica wpl.cif'able1. 

Coluequa~ Jec I 'I 

1.. !bat IP.A rolla be o.-p}.etelJ' reoh .. lttecl 111111 _.. •~ uate 
cWaiticatiODB be de1tp•W eo u to row.1 a olearw Utd _.. 
.xact pioturo fill a....uablo ~eblu. 

2. tbat ill the •lr1n1 ol tM propoeecl recleu1fioatica u 
earnoat oftort. be M4e to do\ez'aiAo "T properlJ' qD01J.t1ecl ud 
experieoced on•tnwe tu proper oloN1t1oat1ca ud Mpooo ol llrUl 
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..U.r wb1oll ..a n,S.tnllt lllall. be oataloped. 

a. !bat 1D * wk'nc ~ ~ reoludfioatiDD, penau 
..t~ eitber bJ .,., 1Dtind.t7, babt.t-.1 1Dclo'•oe ad ''1••N 
be 4n»d rep.UatlOD tar wan rel.W. 

•· !bat 1A tile •ktnc ~ noll NoluesticaU.~, ~ 
wt.oee u.-1 a4 11~ l1al ~ -...,. 1e ad baa liMa ·nc~a tM\ 
tbq baft be• -w-4 t.o wan ~ a porUGII ~ tile 7M1 _. 
to U't'illc upce aco-aW nrplu or t~ aid, or ..,. pabllo 
11a1p, ... tu the "'ow•- ~ their ... _, aat.tnv, lllall. be 
denied nautratiDD tar wark reU.t. 

SIILLID UBOil SUPPIJI 
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At fbtra 1e a ol.earl;r apparaat llbort.ap a1 ..Hll•o! OODatno­
tioD •obeetoe, parUwlar l;r brioklqan, pl&eterwn a4 t1D1M 
carpeater11, a4 \beT~ til work 111114 ... ~baa GNaW a "Hllar'• 
-.rat• 111 theM tn.daa. 

B. The ahort&p 1D ak'U-' caoe\ruct.iDD ...,,tea 1e probabq 
I..Dd.aoecl bJ the tol.lw1q cCIIldltloaa• 

1. O.eral. plclalp 1D cCIIleti'UOt1CIIl actln tie a. 

2. 'fbe ns .. pread leek til CCIIlet.rucUCIIl opentlau 
dtlr1Jia a perlod til app1'021atel;r eiabt ,_ara baa 
41aoowap4 •toruo• ~ 701111& - 1Dt.o the 1lr111 .. Wad•• nth the reavJ.tea 

(a) !bat 701111& - wbo .spt baw 4aa1re4 to 
le&rD the trldae bJ '-'111 btlpere t.o 
tbeir tat.Mn or ota..r .,,,. • hen1 oe 
baT& baa cleDt.4 op~•lt7. 

(b) 'fbat 7-a - wbo .spt baft 4ae1re4 tc 
eater Cl'plliee4 labor ae eppratloae nn 
4a1l1ad the oppa"u.iV bJ ala npl&u-. 

a. 'fbt actiw --.rllbip ~ labor ·'- baa dlriD4W to a tctel wr7 •teria1l.:r 'be:Lc. lte 1J2II lawlJ 
the 4aonue ba1AI c• r u,. aoo W tar ~ ._Ua, 
.... taUDN tc pq -'.011 ..... pllp1oa1 1Dtinll\7. 
a 4rltttac 1Dto ot.~aar l1DM oe r r' : ' _. 
11141914-.1 ..u ~ •tarrrt-· !hie u.. 
arPlie• tc 11c.a -tc.a •*••toe, ~ u to ftN. 

c. Pial4 aa..t•tlc.aa fiC 11PA proJaoto t!!Citoeto U.t the q-.l.itp 
~ .aav ~ the• proJ..U le ~ u to llbolr tMt e!r111e4 •ntnat• 
_.. aw"•ble tor Uloa JI&'WJeate, a1Uaar 41raotJ.T tr• WPA ,..U. 
or UarwtiJa lft.r\a fiC WA Q I IT&t on. a\ U.& .... a r'zrt p 
,.....u.t .... ft& .-~MM. 
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D. It u ~ Mllend, altlla '&I' liD ~ erld-• u fW1d.Mecl, Ulat 1a -av pho .. .-. Ula ~ 
wqe 1a 111c1a ..S __.. a eHlled •n"=to 11M to WOK aa1t '7t 
to 10 dqa to .us Ula .. ta~~lt *ed -tllq W'.l ..... til-. -
are eara1J1c .u.taat.ial - 111 tM1r .,an U.. aa4 U.U depriY= 
1111 ~]A,J'ed --reuet worten ot ~t. 

1. \'be ,reatv m.bv of Pl.l s-oJecte are beq ballt witll 
unioo labor, ID RriU laatuo .. , DOll =toa OOIIiraciore ban 
t oUDd 1 t uc .. HrT ..S upedi•t to declare tlleir jobll un1oa 1D 
or4er to •~• a Rffioiat ~ of ....,utied -~ - &D 
actioD which aut.o..t.ioallT prenDt.a tile •ploJMDt ot - ho• 
wort relief rolla. 

1. 'CI1JdMt.a fro• IP.l aot.inti .. all ooutn&ct.ioD JI&'OJeot.a 
requJ.riDc aldllec! labor 1D GCNa ot lOll ot Ula umober of -
required 1D tile OOGII~CtioD tllereof 1 wbetllar ea14 1.0$ be pa14 bJ' 
IP.t., or 8p0D80r, or MJ.1 otllar, 

2 . lo PW.l project requ1r1JII llld.llec! labor 1D ac- o f lOll 
of the -bllr ot- r equired 1D tile coutnlotioo of 8&14 project, 
shall be AJ>pxilh4 '~~here it ..al4 aet up aot.1Ye COIIpet.itioll f or tile 
umc .. of akilled MCh&Dice o~a• required 1D the ooutn&o­
t1oD of pri n te mt.arpriaea. 

l.)O-IIOOR lORI ll)ftBJ 

.l. The •z1•• DWiber of hoara, witll 110118 except.iou,mt.oh 
a W<>rbo&D ~ 'be e.plo7ed upoa PW.l work ia 130 hours per IIDDth f or 
which he u paid at a 4ef1.D.1t.a hoarl;r rata. 

B. The IP.l workc' ~ 1IOl'k a ·z1- _.,_. of hour• wbioh 1a 
det.erii1.De4 br the ll'OH .-at he O&D een 1D MJ.7 -til 41n4ed b7 
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the prttUltDC rate ot pq per hour .. t.el.Uehed f or h1a claAifioet.1oa8 

'l'herefore , I t Ie .,tee!, 

(a) It C&Wiaa work to be praot.ioallT aap=dad upoD 
ooat.ract johe ettv approxi.Mt.el;r Ula IOtll ot Ula -t.h. 

(b) It ci• .. worli:MD u opportuaJ.t.T to procwa ..U 
Jobe ot fin ..S tee dqa claftt.i.oll 'ldaich - lie 
parfoi'M4 41ar1Dc Wa ott pariAI4 ..S U.U prauwt. 
oUiar 1 ... eftioi•t. llllt ~ wlrwa tne 
pit.iDI .... l,o,_t. 
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a.ca ra 

1 . Adopt t.lle ~ balar wft WMk tar all PU proJ..t., wit.ll 
tbe c:::Aera••""'• t.llat U. loat -t be ..U up 111 t.lle DGt or 
nccMd''ll WMb. 

!JIISm:.Lal L.UIOR SUPPL!a 

1'bere ia u apparet upla •ppq ot Wlllld.lled labor. 

Bo,......, It Ia loteda 

.&. Ttiat -terru- CODtractora be.n ao•• 1ID1.oD for 8kUled 
labor, the uaiou iut.t t.lla t liUII:illed labor be al.&o liDice U 
tbera 1a a local be.'riJic JuriedictioD. !hi• be.8 t.11e affect ot 
prnetiiiC coatractora troa .-ploJiAc worttara tw.a relief rolla. 

1. Tbat -tea- are •••icaed to PQ proJect., u a raaal.t 
of U.e reclauUlcatioc Ml'eillbetora recc••ded, care be tete to 
refer labor that 1a qualltied, tit aDd able to pertcno. tbe datiaa 
aeaiped it rlthoGt clela;fe i a ... s., .... t aDd dth the w1n1- of 
iDeocnDieace to tbe OODtractor. 

RITI!:Ift'IOI or IOBDII BI IP.&a 

.&. 'l'Mre 1a &nfT i.DdioatiOD that, 111 bolated caaee, IP.& 1a 
bol41Dc t'ba bettar labor alreaq a..,loTed oa ita OWD project. for 
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tiM! coll))lation U..rwot, -t.lla, at tile - u., bniDC •....,u-• 
to PW.& CODtractore or fllrDiahi.Dc -tiafactoJT labor of u •-s.t-
1111 uaJ.c-•t• cl.&ae1ticat10D. 

"'P'V 

l. IP.& rolla 111accarata, ,_plata Uld SMffactift. 

2. 81r1lled labor 8bortaca prenlla ~. 

3. lJO-.Iaoar wn -u., SMtflaiaat Uld ~Uoal. 

4. .,, Sa - SaataaoM falla to rel- - to .... 

_,_ 
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5, IP.l .,...tea wltla PWl tor ~eote. 

6. Ia ~ -•· IP.l -ura an ean.tDc 1111beaat1al 
-ta 1D pri<rate •tar~ba. 

Slle& .. t• 

1, Coepleta rec1a .. 1t1at1GD uc! purlia& or IIP.l ron.. 
2. '(11•1n•ta quota .,-atea tv I P.l, 
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), I Uate reductiGD 1D -t ot the -thl:r HCUrlt:r -... 

J,, IP.l project& Ualtecl to the t;rpa requir1D& Dot Oftr 1011 
oldllac! labor, 

5, Pll projects to •brae• all proJects requ1r1q Oftr 1011 
ot aldllac! labclr. 

6. Pll projects to be tu.aoecl tv IJ'&Dta cm.lT. raliDI trca 
30% tttr proJeota bniDg lar&& paroiDtap ot a81dllac! labor to a 
l ower perc•tap (ea:r 1~) tor Jr<>jecta baYiD& larp ~tap or 
akU.lac! labor ud eUnciD& purobaae ot aqui~t. 

7. 111 PIA projects to operata CID 1,0-bour -kq bula. 

8. IPA releue m:, MD requ1rec1 t ttr PIA or pri<rata work, 
regardlaae ot etteot upan WPA progreea. 

9. Pll to be relleftc! of •-.. 1~ ot procur1D& ita a!dllac! 
labar troe UJ daaipatecl eourc.. Oll81dllac! labor to be pzocured 
hul a 41auaoo1atac! qco:r with powr to draft. qualltlac! - trca 
IP.l proJecta tttr uaa ot Pll Jr<>jecta. 

Probable Relllll ts hoe A bon SII&&NtiGDaa 

1 . latarlal reductiao 1D IPA expcc!lturea due to r.oftl or 
~m.-plo;rablN aDd habitual 1Ddalcta, ouoellatiao or qaota _,.tea, 
and redluiU• 1D _, ot .....n~ _,., 

2. L1ait.1Dc IPA to Jr<>Jeota req'll1r1D& leN thm 1011 •Hllac! 
labar w11l eltw1n•ts ooepat1U• with Pll aa4 pri<rate cterprl ... 

) , I ltirii ot -.jttr OCIDetruot.1ao to Pll aDd pri<rate etarprl .. 
procluo .. _.. atticict aDd -.s.oal OCIDatruoti•, eHe1vtaa 
PllbUO oritici•, &Hbts the OCIDatruoU• 1Dduiz71 all td.tbad 
c!etraet, 11114 with probable beatlt, to the prtMr;r tlaoUaoa or IPA. 

4. -..cU .. 1D tadc'al IJ'&Dt., topU.. with .--u:r' : .... 
t1Dacial OCIDIU.tiGD or ~ appliOUite, w111 •'-Uall:r ..,, .... te 
~ PWl JI&"'JNte. 
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1DUCN ,_ ..... , • •r 3 a. 62 
~ IIftAUOII D tD UUfUI ln'Aftl 

••••••• 

S.. ot tbe ooiiiiU1- U.t U'e WJtc I 3 Jet II of 1a tbe 

lNll.diJII tr.dN at tbe pz Slat t1ae U'et 

tbat ~ ot 11PA etlploJa~ 11 FiDe ou, u4 tllq 

.,.. Mlr1DIIIOH _,. t.!lu 1a IIOral u-, 

tbat i«Unl alliS Mlrt1.Jii&, .tc., 11 cSou Oil PU JoN, 1a tbe 

ellde&.Or to 1tq OD ...u.t, with COU*IUDt ...... alliS IL;IIMJ 

tbet lapzopu ola .. ltlcatloa of NChRill 'to¥ .S u4 WA 

11 NJ.a& dou 'b)' &1r1 elarll:e, aDd DOt h!UcUDI tr.dN 

..cbenJca, eto.J 

tbat aldlled lebor 11 oa relief, wha it 11 -ted tor 

prbate wplo,.atJ 

that A.rfq Jla&iuere ere C08pd1a& with priftte ooatractorl 

dolDc Ootaz eat work, tor tbe - Milled _, 

that 11PA worbn at tbe Ollllldal.e, c.J.1torD11, ~c1pel. 

Project., 61Ja1 uoafttiD& aDd &redia& at tJ. • .U per aU1o 

JN'd, •tchla& -tractor ac:rou tbe atreet, oa tbe Pill 

ll1cJa acboo1, uJ.a& a •chiDe tor tbe - 'IIOl'k, at ~ pu 

CD'blc JN'd, ,.... tlpriD& .., ... ~e1na bow thq 11iCJ1t 
all chip 1D a Dlcbl or a 41ae eacb alliS baft that -\Notor 

do tbalr work with b1l •eMu wtd.l• thq cCIIll.d thea aU 

IUider a tree 1 

DISTRICT Of OOLIJIIBU, ll.lii!LOD, ud n:5DUt (llcUUata<) 

\'~Mire b a ICNOiV ot thll Nit aldlled ""'11db& •• hn•ca. 

flllre U'e a tw aHlled NChaDioa -u.abla ot leDl ' rT IN'Ie· 
Tbere b a llal'p1.u ot o J a labor. 

CaainotoH--" oiiJMtla& to~ ot .,. _, • pro­

'fi4ed tbet tbe- tzouafwnd U"e ot U.. ol&Nlttoa\loll n­

ca-ted. ~·in 11 reclftered u.t •• wplo,Uw -ww 
U ·~ta-a• U'e eU Ill to pa IIIII wit.II 'Mttbl of door tria, 

eto., ~to tiDd that tba ~ 1• •W.C _.or 11M 

-1-
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thaD a .. oo4 butcber", tberetore, tbe tria-~ be ro-.4 11114 

the •wOOl! bakber" rolMool, althmch tile ccmtranor 1a n­

quind ~o bear the &lip Rt& tar ncee COftrUa ~S.. nplo7ed 
and aLto tbe coet oC aw •Wrial. 

Ilae t o the large &a-t fJC reaJ;Ieatf.al CCDIItracticll DOW 'IIDI!&r 
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we;r the projects oC tho WPA lliabt tor the ts.. be1D1 be reetr1cte4 

to work aucb u roada, -r•, t14ow lh, eto., which woald p.ya 

e.pl~t to co•1111 labar, tbe ak1Ue4 labor beiDI tolra oar& 

ot bT outt14o go .. ral CCDIItr'IIIUCID which rill probeb~ be 1a 

FOB"" 1lp to t.be latter part at th1a ;reor. It 1a belleftet, 

howowr, t.bat h!Udtnl CIOIIiltrUUCD bT the Ph 11114 WPA ehoul4 

be acheduled to be tolra 11p S...diate~ when a elaok appaart 1D 

the ••pl~t at •kUlecl labor. 

COOI!CUCUT (Goddtrd) 

!here h apparent~ DO quU't.iOD that - are poor~ ol uaU1e4, 

and tbat thia U ODo at the r&a80D8 WilT l'WA CCDtractort objoG\ 

to WPA -, tor •vapl•, taU tho ceoo ot a MD who ne claed­

tie4 ae a •chaa1o 11114 truarernd to a Ph Job. It wu u­
that hit tl'Mo •'QMCS to be" that at a •ch.an1c , bat ba bad not 

worked ae a •chan1c tor 211 ;yeare, had ao toolt, and wu not 

pb;fei~ tit tor on outdoor j ob. Tilt •chaa1o d1d not ,&&t the 

job. '1'ha 0011tnctor lost -e:r· The job waa dole;recl. 

It la aLto belhftd t.bat tbero llhoold be a dot1D1te lllldoretuld­

iDI oC tilt olaN or tne at wortt to be clcaa bT Ph 11114 IPA with 

price 1.1alte. • atlll;r oC tha dete eooteiaod 1D B:lhild.ta •c• 
to •o• 1Dclaa1'N, rill ebow that theM two crpaisaticlla are bl 

direot cc.pet1t1oo with each other 1D th1e state. In tact, 

tbaro baa bean 1netaacoe wbero Pti baa turnecl a Job doml ewl 

t.be j ob hae later bean approYad bT WP1. 1e on &DJIPla, dine\ 

retoreae• is ado to the Orlawold ll1«b School Project, (WPA 

District #2, IPA hojoG\ ,58) , 1lh1ch wu dlappzo•ad bT Pti 

and thea appro•od bT WPA. !h1JI projeot b dbt1Dot~ the 

cODtnct t:rpo ot job referred to below. 

QEORQU (11.1che;r) 

Darin& the nrw:r 11114 1Dapoot10D at MY&ral projeote n.1t&d, I 

!OWld t.bat Y&riout wwkllla, both eldllad 11114 me)r1Uad, ..U 

ratber baft oapl~t with tbe WP1 than with the flU. !'be 

~tor th1a 1& t.bat, print&, or Ph projaote are pertar...s 

'IIDI!or a ccmtraat., 11114 the ccmtractar d ""• _.. D4 bett.r ...-It 

thaD h -117 d d..cl oa WP1 projona. .u.o, o=e14..n.. 

t.ba uoaat earned aa the WP1 projoG\ plut a oorta1n -t 

oaraad 1D doiJic od4 job& oCtea woold aq1lal what -u be paid oa 

tho Ph proJon. 
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Tile -ciDMr 011 tM c-t:r ~ JIOIIH at J'on YaU~~:r, a.., 
(Baport OD tiiU proJH\ toi'WNed) 0actriaN t.llat ftl'l­
wol'DeD aa•lped wen aaqaallt1e4, u o1te4 'btlowt 

2 a011tall;r ubalaaoed 
4 ~1oall:r U>oapa'bla 
3 •carpeaten•, bad DO lalowlqa ot tot.. \nde. 

ILLmOIS (holtud) 

u a rule, t.U- labor, *lola -'itutN tM bulk ot 
labor oil IP rolla 1e aot suited tor -tnctiOD work ea4 
D&turall:r, 1a DOt aooepta'bla \o t.U 1011aral O<llltrac\or 011 
PW work, axoept poae1 'bl:r ill oOIIIleot1oD w1 tb aner work ea4 
ntar worlta 'ill Aall non-11D1ou -·uSti ... 

11;T s.apr. .. iOII ia t.Ut ooutrac\ore are willilll \o aocapt alaoat 
au:r t;rpa ot aldlled or ""'ld 11 e4 labor, where tM;r caD do a 
fair da:r'• work eOODOaicall;r. 

IIDIJJI.l (Kalil) 

hoa IPA work ena1ne4 it 1a balland that the c-.t etti­
c1eq ot woriiMD h about ~. blat thb will crect.aall:r 
~e ill tbh atate, ,u at pra .. ut tiae JMD DOt ·p~~;r.tcall;r 
able or willilll \o _. are be111f dropped. troe ral.iet rolla. 

laplo;rablaa Uallaterrad \o PW.l rolla are uauaU:r aalaoted 'bT 
ooetrac\or ad the ~rv olua ot -a. are DOt leap\ 110 
that ettiaieq OD l'ti proJ...U 1a •ob bettar, woal.cl -ider 
- !roa ~ \o 9Q(. 

UISAS (Collier) 

Wit!! raapaot \o the - oluaed u lllplo;ra'bla OD the IPA rolla 
there are troe 15 \o 20 paroat that aotaal.q en DOt •plo:r­
able OD aooout ot aa• or pbpioal int1m1U••• 1'1aaae 1et aa 
U. rolla parbapa ~ t.U -.1 ot -v otttc1ala badH'II 
ral.iet \o radlaoe tbe1r - ral.iet load. 7'- than are a 
.na1a -.bar- peroaatace •tr •- tat are 011 tM triJip, 
.. ~be &aid, ad who are~ ill the- that t!IIIT 
..t liP• oerta1n k1llda ot Jobe reqa1rillc little rwsaaa1h111V 
or DO araat pb:;raioal ah111t;r. 
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!'baH two lut olaaa•, toceth&r with a ..U pero.ta&• •­
Ddarall.:r are 'l!dol•t, will be ~ aa the ral.iet ..U. ... ... ..n ot work aobiM -u poaatl¥ ottaet t.11a1r ..-r. r­
~ ~oal \o b&Ya t!la IP.l ollulad with fSDdh. lllplOJ"' 
...t tor thea• p•as••· 
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It -'-4 pertaa~ be .. I I the NOpe ot ~ l'wpal'" W .... wt 
flmA· w.-.... ta • two ..,..,.u- .. nprd8 tM1r 

aoUYit1 .. , 'blat a better 41atri'INUOD ot labor coal.d be ...Sa 11' 

all ooutraot1CD aoUdUN ware outand 1a - ot th• u4 
-..-.truoUCD worlt placed 1a the ot.ber. !Ilia~ elhd•ta 

ca.petiUCD tor -~. ~ -ble aa ali&1.bla roll ot 1101'1i:U'a 
tor CCilatt'aoUoa parpo- w be ..Uta'ned --.ta ~ - ware 
pro~l;r lftded, ad allow projeota to be prooaecuted 1a .-11 
nuabere Uld locationa aa would beat cU.atrilNw the work, .­

thtac appal'ellt];r not poaaible w1 th the pnaent aet--cap. It 
1IOUl.d ted, M4"ttOYer, to illpro're the 80ftle ot the workan. 

IIASSACHUSft'!'S (SchlU'I) 

!ben 1a a tedenGT 011 the part ot the official 1 11atal;r 

ta char&• ot a proJect, or b1a eubordinawa, to -ouna• 11P.l 
workere to r 1n on a IP.l Job, 1a order to apecU.w tbe c-­
pletioa ot the IP.l proJeCt. Then ill no ..,11eDCe tbat IIQCh 

procedure bu been authorised 'tiT tbe pro~ A1rlnhtrat1n 
au.thoritiea. In tact, ...WaDCe aftilable b to tbe oontftrT, 

!ben 1a - opportuniv tor workere at pn-t to MCIUJ'e 

eapl.,._.t 1a priYaW worlt llhere tbe worlt -It tor the uni-
111 40 boura. 'rb1a 11 .... a the worker the opportunit;J to earn 
cone11eralll.e _.e tban UDder tba preaent PW.l Job rate Uld witb 

oal;r 1.)0 boure tor tbe -tb. !be reeult 1a, cCDtractore 
bell .... e, that tbe 110at atticient workere will dritt ~ 

to pn:nw worlt where he alao -:r be ~ed ll'f'er 8 hOVIt 
a 1q, which w.e C0888CD practice 1a 1929. lD tact, alt1l.led 
worltera oou.ld not be taduced to accept Bllplo.r-nt \Uilaaa per­

llitted to work OYart!.M 1a tradee ncb u briclrlqin&, pl.u­

tartac, etc. 

!be contractors t or all PW.l proJec" particnalarl;r ce tboN 
bein& erected under PW.l awte Jurl.ildictica, apr .. • tbe opin1011 

that a 40-bOID" work welt -t be authorised u an tadu.o-t 
to retain tbe workera. 

tacreue hoe lJO hove ~ -tb (the ~ boun ~ -tb 
UDder jllrUdictiCD ot Stew PW.l Adlllniatrator) to 40 bava ~ 
welt hu al.rMq "- autborbed 'tiT the stew PW.l A*intetra\or 
to teke care ot ahortace ot labor aftilable 1a tbe natnre ot 
pipe lqera, •ch' ... o~tora, 11114 oarpeDtare. 

- 4-
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IUCHIG.UI (Larkin) 

Sldll ed aecbanica aDd tbe bJ&ber cla.. Hai-akilled coaat.ruo­
tion worltera are scarce 1D tbia area bee&IIHI 

1. JlaD¥ ban 1ona 1Dto tbe taotoriaa ( tbe7 are tbe 70IJIICU 
•a natur&J.l¥, ae tbe taotorl.ea wOD 1t b.1re tbe ol.Ur 
oaea). 
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2. There ba.,. bee.! no appreoticae tor aJ.cht ,..ara. 

3. EiK}lt yee.ra ll&ke eerioua inroads nuur1call7 1D IUI1 

cra.tt. 

4. J1aD¥ akilla &ad Hai-ekilla b&.,. &OM 1Dto otber ooON­

pat1DDs &ad probebl)' won't return at all to tbe bQUdiDc 
trades. 

In reference to the laat par&~r•Ph ot ;your 14• Out ot 88 PWA 
projects 1Datancea ware ot record oa ~3, or ~ ot tbe total 
j ob&, where •n bad retueed to work 011 PWA job&~ &ad retui'Md 
to WPA (or daappaared 1D IUI1 ennt). The aeaeraJ. cl&1a aa 
tbat the work was too bard. The total DIDiber or ncb ret'llaala 
would be coaaiderable, aDd 1t conatituted a quite Hrioua 
l.epediaeat to tbe contractors. PWA baa 1Datancea 011 20 projaota 
where tbaae •n ware reaui&Ded to WPA Joba . In addition to 
the abon PWA baa recorda or 47 proJects out or tbe total or 
88 on which Ul, crippled, UDqualitied &ad ·~l<J7&hla WPA 
labor waa referred &ad retuaad liT tbe COD tree tor. 

IIISSOURI (Poat) 

The work ot WPA &ad PWA baa not bean sutric1antJ.T coordiDIIted 
either •• to tl..ain& or diatribut1DD to preT&nt ahortapa ot 
labor or ac.a claasiticatiODa 111 certain 111au-a. 

PWA aad WPA projects haft not bean proparl)' diatributed or 
tl..aed throu.&hout t.M atata to ..U tbe 80at etriciaot uae ot 
tbe 1111•.P107•d. 

ProJects (PWA &ad WPA) ahould be allocated Oil U. haeia ot -. 
•pl~t 1D tbe ftrioua looal.itt.ea. It 1a prohabl)' _,.. belp­
tul to keep •a ott or relief than it. i.e to tab - ott ot 
relief. It 1a better to ue capable - · -plOJed bat aot ca 
relief than to uaa leaa capable or uperienoed - troa reliat 
rolla. 

Pti 1a hllll41capped 'qJ llllico reatrictiaa ad s.n-. tile 
wtcea ve 80re 1Dtareated 1D .aiata1a 1•1 U. w 1 m t.llaa UlloT 
are 1a U. a-n! protlw ot aol't'ia& a tt;r ~t. 
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'IPA 1e b&ll41oqped b)" ~ ~~ &114 laok of N'-M• 6 7 
be~ proJect. &114 aft1laba lallo2o ot .ttaba plv81oal 

qualltioat.lou &114 apel'i-. 

m JJIISf (J)t111np•) 

A -D laborer receb .. • so per bour on 'IPA work tor 121 

boan per 80Dth or 16o.so per -th. 'ftd.e -t a ap14 

recardl. .. e ot -tbuo or the -n ot actual work pcf'orM4, 

which anrea•• not onr 20 boura ot J'Ml. bard work. 

With a contrsctor on PSwork, th1a laborer would receln .so 
per bour for 13() boure wx'- per IIODth, bQt ~~ tiM llicht 

be cut don due to raiDT -tbuo or daTI wben bU Hr't'icea 

were aot requirecl, wbicb. ~ aYarqa l't'lll leu tban the 121 

boure on 'IPA work. Tbia Mil pratan to atq witb. 'IPA and taka 

it ... J. Probabq ~~ account& tor the State Bicbwq ProJeota 

abow1.Dc oAl.J six perclllt ot 'IPA worltera. 

Tile 'IPA roUe eb.oe about 8SO oarpentare (one ot the tradea 

abortege 1e reported). Tb.eae - work 60 b.olu-e per 110ntb. and 

recein tss.oo. Tb.ie leana 100 boura to pQt 1D on priftta 

or contract work it tb.e an eo deeirea. 'fba 'IPA ~tandent 

or fo~ will ar1'611&• the bomo or worklnc ~· to ooTer t be 

lut two daTI ot one week &114 tbe tirat two ot tbe nu:t nelt 

and th1e cine the wore- a Dice atretcb. tor otbuo work u4 

he can alR;Je ellp ott a couple ot ~· to coM back to till lD 

with 'IPA u4 poaelbl.T b.e &rra~~&•• witb. another 'IPA worker to 
till hia Job, 'tlbile back put tlnc lD hia tiM with 'IPA. 

Tb.ia aet-Qp cine the aabitloua an an opportunlt7 to alta 

110re IIODIJ tban 1D aood tJMa u4 l.uJ wort.. a cb.uce to Mite 

a llTlnc without worltlDc. 

Tile apouora ot 'IPA proJ acta are anxloua to ban their work 

<Dapl.eted, but the IPA orpnlsatloll 1a dealroua ot conttmdnc 

thia clue ot work and teltlnc onr PWA work u4 ~ other federal 

coutructlon poaelble to kHp tb&t orpnlsatloD operetlnc u4 

thq are not liTlnc the PWA or otber federal proJect& ~ 110re 

hel p tban 1a necaal&rJ to appear to be 0011p1J1Dc with replatlou. 

mr ns (..., • ...,) 

.iaotb.er laport&Dc COUid-tiOD -u4 be for pt6J I JDt l&lllOiH 

to cat toptbuo with reapeot to tJPI ot proJect& Ulldertaltall u4 

lla1t tbe one (PWA) to proJect& nitab.le tor ooatraot labor, u4 

tbe otbuo (IIPA) onlJ to proJect& 1dlere tbe work lUIIISartaltft ~ 

onlJ require the upteat tupe unaldlled labor tlbo at their beat 

are DOt co.petaot to tlnd Joba or work 1D repl.ar obenvl!J ot 

coutructloa o' bualaeaa, or t or- tlbo ban reaclied an 111 

wben thq are DOt -ted, etc., etc. 
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!l3'1 YCII.It CITT (IIDQaUoell ) 

In the au .. olte4 at \be oloee ot the precec!tq para~ 

the total a onthly earninca ot e.plo,ahle• 011 work ralter roUe 

are at leaat u great IID4 probabl)' crMhr thaD it the)' •ere 

U~Plo)'ec! eolel)' b7 JriYa\e .,twprt... A aiU'ft7 ot \be re~ 

eubatantiatea till tao\ 'he\ 1IPit. •plo)'Oea \end \o re.elll CID 

'IPA .,rk. '!'be percent.ap ot eapl.O)'Iea no- 011 NA ...,rk lla4 ao 
were obtained trom 11PA rolla ie praatlcall:r nesllcible. Yet 
there are great nUJd)era or •plO)'eea qualified tor thh wark 

110w engaged in act1Te operatioae tor n.t.. '!'be •ork ot the 
l atter ia e o large , mareoYar , ill eonetruetton oper:t\lona that 

'lfPA tine!• a ne c .. Mr)' to f!P out aide or the reli" t roUe to 

obtain tbe neceaaary workera. 

Ae I haTe stated in my aaae report~ 011 certain WPA projeata, 
r igurea obtet11ed trom till 'Netioaal Ree.ployaant S.rnce ladicate 

OD IPA o~;erat10Da at till present tlM that of e.- 3,300 brick­

l ayers, 171C are non-relief; o r so• 13,600 carpenter•, 28:' are 
liOn-relief; of eon 1 ,200 ebeet-Mtal workers , 26~ are noo­

rel\et; ot aome 900 dockworkers , 44~ are non-relier. ot tbe 

entire total of eollll 42,000 ektlled worker• on IPA rolla, l~ 
are non-relief; or son 10, 300 •••1-ekllled warlaer a, 1~ are 

non-relief; and or eo• 67, 000 una killed worlaera, i ot 1. are 
non-relief. It will be understood that these r tgurea rarer to 

the engineering branch of I'PA •.nd not to ita aernce branch. 

NOR'!l! CAROLINA (11\lnter I 

There are two elaaaea of ~;eraona on relier work rolle - one 

claae elllbraau honest, eelt-raspeating tnc!iYiduale IIIIo are don 

on their luck; tbe other embraeae thoae aorr,., indolent 1n4t•• 

l4ual a ottep 4laeaae4, that haYe and JrObably al11111• will be 

public clBrg .. 11boll)' or to ~;ert. 'lbtre la e•e17 indioatlOD 

that the • mbera ar the ro ... r claaa are doing all tba)' can to 

beco• independent end are accepting ott Joba or permanact Job• 
at eTery opportunity. There is aleo equal indiaatloa tlllt the 

letter clue ie aittlng around on the court bouae atepa . 

'nle ecale tor COIII:IOD labor •:r be, lD the cue ot the leu 
indu.trloua ...,rlaere, ao•'lbat mare tileD it baa bebltuall)' re­
ce i Yed. 'l'be better unallllled ...,rlaera undoubtedly bin bMn 

UMd to receinng more money but acata tbeae induetri.,.. 

indi•iduale aay be aupple•nting \belr n>.t. eanalllp by priYata 
odd Joba . 'nle absence ot akillad 110rkera rr .. WPI. rolla olearl:r 

indicate• that I'PA .,..., are Dot aUnottn to the•· 

OHIO (Ho14a ) 

'Baa a.plo,ablea eartltS.d by the WPA to Uae NA - ~ a •a-1-

ule elaraoter but or • llettw aDd -e •It~ qualltl84 
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standard. In apite or all coaditiooa, bowwer, on both IIP.l 

and PWA operations there eeeu to lie a blcltat or didntareat 

and irreaponaibllity that -.!tea no apology to the slogan •au 

o'clock and PlJ day.• 

The spirit of real endeavor, .the deoire to produce .. u end 

abundantlJ, the triendlJ co~tpetitioo which aboUld n:iat bet .. en 

fellow crarte...., eeu to be entirelJ lacking. The air or the 

average Job auggeata that a sentence baa been iapoaed and ~t 

tbe tiM -....t be served but in tbe easiest n,y . 
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The 110at e!'ticient, workanlike end econollieal operations are 

undoubtedl7 those manned by eiiJ)lo;reea obtained in the open •rket. 

The coats or 'I!PA conatruct.ion are greatl7 in exceae or other 

organiMd construction and appear to be uncont%'9lled. This 

condition 1a logicallJ the resUlt of the untrained labor &IIJ)lo,.ed 

and in .u17 ceaes t he inexperienced and inefficient auperviaioa 

in ohe.rge of tbe project. 

The aooet efficient hlld worlrwenHke Job inepect.ed was adllittedlJ 

costiug 20% 110re than a coaperable Job in private work under 

contract . 

It 1a der!nitelJ determined , by actual inYeetigation and reliable 

report, that a shortage of skilled labor aneta, not onlJ 1n tbe 

localities exaained, but generallY throughout the state ot Ohio. 

Private construct.ion is enJoying an unanticipated and apparently 

hesltll)' revival of business and a considerable nu.ber of the better 

skilled eiiJ)lorablee fro• tbe WPA relief rolla are being absorbed 

by printe enterpriae. Aa to the abortage and tbe reaaoaa there­

fore this subject baa been co-nted on in soae detail in a pre­

vious report to which I refer 7ou. Unleae unusual seasonal de­

clines d~elop it ia predicted that skilled labor conditione will 

ahortlJ assuae acute snd serious proportions. Delaya, interior 

workaanahip, increased coate and general dieaatiefaction on the 

part of tbe owners , architects and contractors are bel ng charged 

to • deficiency or properlJ skilled labor. 

Contractors with whoa I bad the opportunity to diaeuaa labor con­

ditione atoatq diaclaia 4111)' ruiatance to accepting el!ployablea 

troa IIPA rolla . Tbe7 were pre!)U'ed to accept tbe conditione when 

they nre .. arded the Job and feel that it ia a situation ""er 

which they ba•e no control and .u.wt beo endured with otbar untavo~ 

able e•rgeocies which ariae on a Job. 

They are tr&nklJ skeptical ot all labor on relief. rolle , but 

accept thea, try thea, keep tboae tbat are l'MSonablJ qualified 

and dilcbarge the reat. 
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PEIINSILVdll (stepbeoa) 

!be rate• eatablla»d t~ IPA workara are .ore ~taa-

to the 1r0rkara tbo.n the e1n1•• ratea eatablla»d tflr I'D 

contract&. !Ilia baa wwlte4 a sreat bardabip Oil I'D cOGtract~a. 

rurtber, the loag dalqa 1A obteWDe 'IPA wwkara; t.ba tact tbat 

MlV' _.. tOIIIId to ba bo~t; and the bautticient 'Ill' 

prcrrided baa caoaed aari- delqa to the lllllllk ao thet MlV' I'D 

cCIDtractcll'a are tar babiDd t.bair ecbedule and are cla1ailll az,.. , 

tenaion ot t iM to aToid pqMnt ot panaltiu. 

AttentiOD 1a celled to letter ot Jul¥ 29, 19.36, ot State Dill'actcll' 

.lndran, ratl>aine requeat tbat akilled labor bacawta ot 1te 

acarc1 t;r be &ranted an extaut- ot 1r0rk1Dg hoar a Oil Docket #Pa. 

10451 Boro. ot Lniatown, 111tn1A Co. (Grant 29454. Total 65454), 

wherau on JuJT 28, 1936 1A spite ot tbe preaent d1tticult;r 1A 

obteWng akilled labor, a crant UDder Docket /1017 ot 1164,'772 
taa ot t be.t date been iaauad to tile Boro ot Lniatolln tOll' 

another ecbool bu1ldiDg. This would 1ndW&te tbe.t tbe anila­

bUit;r ot labor •• not taken 1Ato accoun~ 1A coanect10D rltb tbia 

allottoent . 

It bee•.., YW7 &Tidant that tbe claas1ticat10Da OD WPA rolla are 

'l'$rr 1naccurate and aialeadiDg and 1ntor-.t1CID obtained &011 t.ball 

cannot be dep.aded upOD. 

! bare na a det1A1te p-atarence ot makilled worker& to r-u oa 

'IPA. On tile otber land, akUled warkera preferred PM and J:r1nte 

ellplor-nt. 

Unskilled labor preterrecl WPA bacauae their incOM tbareh011 •• 

sraater than tlat received tr011 PWA aad also troa pr1nte Mplqr­

MDt. Skilled labor were auch 80re rlllillg t ... ._.killed to 

lean 'IPA apparantJ.T obt..1n1DC 80re 1101MT hoa Jlti. 

Unque.Uoaab)T WPA baa not ODlT bald Oil to tha - 11111eded to 

coaplete tbair project& but baa tranatU'Nd the leaa coapetant 

- to PWA when tbe requut tor - bee•• 1na1atent. 

SOlll'B CJJIOLW (IUlter) 

Tbere 1a an apparent allpla but queat1oaable real ~lT ot 
eosa:a labor. In awoua batancea, labor t'llrn1a»d • ll8l8 

baa been 41acbarred • COGtractflra u llllfit fir -zual1t1ed. OM 

oaae aa reported wbere out ot au - t'llrn1eW the cCIDtractCII' 

upon a requ1.aitiOD be •• turn1a»d one MD rltb a wooden lac, 

- MD.- paraqud Oil - 1114e, - .. part1.allT b:U..S, - -
nbject to "41•11T apalle• and the otbar t.o _.. eo _.... wllaa 

tba,J -.t to the aeoaad t1oor ot tba bu1ldtDC tbat tbllr aaked to 

ba 4iacbar(ed. !be .,., ..u. 7 - aU ...ta and oaad1t1-

ot Jllple 1Aol:a41D.r tbDIIII 'wklat Ull ~- eblola 
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~ be pabllc abar&ea UDdC' a:r oc:.ditlClDa. lD ua11D1Aa 

labor to ptl.f. project., it appear• tbat IP.l or 0818 taba little 

1t a:r care to detanWae the fit:De .. w qua11tiaat111Da or ezq 

'CIILaldlled workMD ad tbat no real effart h Mde to plaoe UpClD 

PW.t. war11: a:r 111> eH u ed 'II'Or'ter CIIZI'nll t17 .. ., cned to IP.t. work. 

TmS (Porter) 

'!here 1a a clefin1te aortae• of qua11tied aldlled MOhanloa 

tbrollgbout the State, upeoiall..T in the o- •1t1ea or BouatllD, 

G&lnetllD, Port Worth, Aur1llo, r-grlew, and DIDtllD, and the 
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gap 11 tilled at theM daait,' pointe b7 drawing the beet aHlled 

labor fl-ea the leu faTOred c._mttlea of Texu and about~ 

trca other ato.tea. ~ .. chanica are referred b7 IP.l, liD ad 

UniODa, u akilled, but a large port11lD ere aaqu.al1t1ed and can 

eu11.7 be placed in the inter.ediate clue. '!here 11 a caeral. 

eutf1c1eocr of inter..ii&te clue end o cr labor, honTer, a 

large portiOD of the o - labor referred b7 11P.l a d IllS for the 

building and better cooatructloo work ere total unqualified for 

thia trPe or work, but are accall.7 aatlafactor:r for the 

preTal.eot road labor work, cottllD p1olt1ng wark, &¢cultural f1al4 

work, etc. Cootractora coooplain that a large -ber of o-.a 

laborers referred heYe to be tried out and trained for MTeral. 

dare or a -k to ta.Ddle thrMlTea oa oooatruotloo work, ba114-

inga, ato. 

lll eldlled .. chanice prefer work with printe eaterprbe theo 

Dlll<t in eequeoce with P'l.l under a:r oirGimatanoee ad the laH 

qualltied .. chanice in the interw41ate braclcat prefer prhate 

eoterprise and nllltt in nquenoe 'IP.l. .la to o~ labor, about 

~ prefer printe eoterpriae ad PW.t. and about ~ prefer 11P.l 

ad relief rolla. 

'Jhe eooraoue uaomt of work in the put liTe - th• in n.uu 

and Port Worth 1D OODDeotioa with the Texu C.teonial baa 

palled ak1lled labor trca all fuu e 'tiM to theM foaal. 

pointe, but are now diaperal.Dg ad th.,. are now lllcrating to tbe 

fooal pointe mere PW.l baa a deoaitr of operatlooe, euoll u 

.&natin, Dew, BouatllD, wbboelt eod au .t.Dtoaio. 

'!hare 1e little GOUH for a:r qua11tied aHlled or 1nterw41ate 

aldlled and able-bodied c~ laborer not findiDC work uader 

mating· coaditioaa ad ~ of the unOIIIploJabl,u llhoul4 be 

deTeloped into rplorablee ad it - be 1&14 reliabl.T that tbe 

large relief rolla CUI be attributed to - lllttlllt b7 tha br I Jl.. 

do. of the fua1l.7 aupport. 

It appeara that the pabllo ra.da ad Taaa B.f.&bW&T ad f-to­

urltat ro.da - take care of a larae port1011 or the rural a4 

urben labor better than the PW.l or IP.l. 
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Jlr, GUl •\&W \be\ IP.l- ~Pi!C a\ pNMB\ 2,,00,000 Jlllb• 
Jon e441Uoaa1 50,000 wl1c8n "" oa tile ~· nlbf pocaw. Date ;• 
rel1.t a141l\ riM \o 1!10,000• 

IP.l _,.,lo:r-t Mell14 1' '• OOMUD\ tll1'n; .&Jipa\ 11114 .......... 
Ill October tile propu Mn14 1aonu• M follen, Mid. ... Otll -

hl;r \o lep\-­
Oo\oller .., ....... 
Dec•ber 

+ ,0,000 
+25Q,OOO 
+25Q,OOO 

:l:lrclu1n of 4roll;\ N11.t 

2.~.000 
2,11oo,ooo 
2,65'),000 
2,9()0,000 

'ftle aTenp oon of IP.l ~,_, lo pnc\1oall7 -\all\ a\ t65 
per ..n per .,a\11. !bJ.• 1aolwloa •••rial• 11114 oT.n-4 llll\ ao\ uq 
coatr1~tloa froa tile 1\& .... 

Oa \hi• bula \be Soontar;r "\iM\&4 \be\ \be .l'lll;r, .lJI&u\, &114 
Septubor procru 'lllni14 ooa\ •152,150,000 a ••tb. Ill'. Glll'o tlcar• 
.,... $150,000,000 \o t155,000,000 a -\ll, uoluln of ~\ Nllot. 

!be ood for \be Doc.-or o&\lM\o• 'llll1i14 be tl18,50(),000, uol•ln 
of 4ro,Pt. 

• •••••• 
!be loon\or7 uko4 ... CUll 1f ... 001114 ooria1a11' p\ \brcrQch \be 

non throo •atbe oa \be •315,000,000 allo\-\. 

Ill'. Glll o\&\o4 \!Ia\ \be .JIO,OOO,OOO allo'-\ llol4 -r -...a 
lp001f1o nquo\ tiM IP.l for a Uftalto pv1o4. lbq llol4 MilK fo• 
$1100,000,000 1a a 1.,.. -. •\o p\ .. tas. • lie o u ••• oo -* •n 
\o - -·arl.olo 1a ..u .-.uu... llloo a • loGaN& tile ...... , 
NqaM\ tor .,.,,000,000, ill tile ftOON of a ....... , ,._ •· Irs' •• 
\o \be .... ..,. - tile w Jill-

... IU1 ea14 \11&\ ... - H .. a11M11l~ • oea\J'l'IIUlaa \e 
41recn Nllef, 

••••••• 
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!be S.oretar7 uke4 Mr. MU, lllba\ W1l14 7ft rroetc•-••JD4' \o •' 

relief roll• t • 

!be S.orekr7 -Uouol Ule JJUlloa wl'llwl oa 4Uon relief lid 
el!.cilole for IP.I. IIJIPl.o,_, 'IIIIo 11oA aner 'llooa \nuferre4 \o WI.. 
IIJ', QUl 1&14 \!Ia\ \ba\ ...-.r lloA ... 1loea Gil\ \o ,00,000 1a \be_, 
_, npor\1 froa Ule floll. e'-ft'. 111o1 J:.oetp• _,loaoll \lid. \W'Iforo, 

IIDIIbor of UU~~Plo:ro4 oa rel1of, lid ao\ oa WA. 11oA 41owo4 10 :.-~•' 
11aoo J.-zT. 

!lie llecro\V)' uke4 llow -.ctl \1M lloA ~- elMo a \llo~ 
eoicUfic obeoll: lloA 'bOlA MAo of Ule relief rolle. 

llr. Gill 1&14 a OOJIIIleh abodt 1101114 11L""l"• a rehiriJic of \lie 
JO,OOO 110r1<ere OIL \lie ol4 :ra w'•bte\raUn e\atf, .U proe•\ \lie 
IP.A. waa abedcbc \lie roll• \o eoo 1f all wl'kora wore &Cih&1lT 1a aoe4 
of relief. !be7 \oolc W.A. 1!0T roU.. aD4 1oolce4 for es..ll&r1\7 1a -
\o 'bo wro \l:lero wore ao\ ho 110ft:ltn froa ou f..U,.. !bq &1M ol:le*-1 
IP.A. 1!0T roll• •phd ol4 relief recorda. flwiT oalle4 1a \lie looel 
r el!.ef -cenCT \ o -.leo a obeoll: boa \lleir ol4 recorda or liT 'l'lei\e, !lao 
IP.A. .... pe;riJic $100,000 & WIL\h \o S\&\1 relief acucioe for \hb 
aerTioe. 

'fbe Seore\&r7 e\&h4 \!let rocardl••• of oo~\ DO\IUJig '111111114 'bo 10 

goo4 a• a acict1fio wD\hlT oheoll: of \be Nlief roll•• Be &llce4 Mr. M1l 
how \l:le7 Jue\1fie4 \be nr7 h1cb rah of relief ilL Ule llo~ lllra\&iiL 
e :.a\ee, ~Uc~>er \haD ilL &a7 other par\ of \lie ooua\q. 

IIJ'. M1l rt1Plie4 t.ha\ he lcDew '11\ah, t.b&t '11\ah boo4 a po4 eo'-ap, 
&D4 \be fie=~• there &N Ju\ ae po4 ae tho7 lloA boa \110 701r1 ap. 
I a 111n1111ppi the II \ate llllief t4s1 •b\r&UOIL _, ou\ •'1Nl7 wUh the 
ID4 of a. I\ wu ooet1Ac W.A. $10,000 a wn\h \o 4o the1r oa iiLYOIU­
cattac. Be 1&14 the1r .. o1al 110ft: etatf lloA ,jul\ 'b- MlrtJIC U iln'IIU­
pUoa ID4 WIN OOD,11Lce4 tha\ IP.A. rolll WIN 'l'eli4 relief rolll. 
PracUoall7 Ill the 110r1<on 1f ld go wou14 p 'b&oll: on 41roo\ Nllef aD4 
be oerUfie4 to IP.A. Ill o"er ap1Ja. 

the Becrotar7 &llce4, "'Il&\ 1101114 I 4o to p\ on relief rollet• 
llr. ~u aph''*' that ilL \be D1etrio\ bo W1l14 appl7 \o tbo looal relief 
ac-07 wblch W1l14 .-. u 11L""'~'1o• olu:Hac louk ~ria, o\o. If 
~ 4oo14e4 after 1aT01\~Uon \!Ia\ lie .... 1a IIOeA be 1101114 the loo 
oer\1f1e4 \o 'IJ'.A. ae 111c1111• for wrk. • ocnal4 ut p\ wrk -· 
'-e .., oae ou p\ W.A. IIJIPl.o,_, 'GD1111 a W.A. wttr.r 4110 or .,... 

book \o prift\e -.1~'· 

the ~kr7 uko4 'tlbco ua. v. a. -lo,_, ler'l'loo - ta\o 
\he pionro. Mr. GU1 0&14 t.b&t all wol'llwe e- oerUfto4 wro rocie­
\ere4 w1\h \be.._ 'IIIIo p\ \bolr oOGDpa\loa 1111\oq. •ztc.n wen a­
'b;r IP.A. boa \bo1r roUe -r41ac \o \lie lc1a4a of wl'llwl Ule7 ...... 
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b S.on\azT ..u4 t.f \ba\ _. 110Af/-oe...,., 'ft'111kl.. llr. IU1 
8&14 1\ 11114 11.- a 4baa\rcru WiJIII:lo 1a .u17 1\a\... !be 'IPA W W • 
p ro'QIIIl it. !bq 11114 allt.hori\7 \o 4A thiOo 1\ WillA. 110\ lie •nMO.ai'F 

lf \be Go•-' _. reallT 11a1141JIC a pUllo ill91~\ INI"ftoe. It 
wn14 110\ be poul'ble \o tell pr1Yah ~ \o 11M \ba Mnloe lt 
\be Gon~\ retuae4 \o 4A 10. 

'fbe S.cre\azT ulte4 lt U wre no J'MH oliiOe \be NlW nllo W 
ben t.horo~ olu ..e, Mr. Glll. ..U U _. • 7eazo u4 \!lne -'!Ia. 

IJir, Gill 8&14 tba\ \o uo Nllof o\atfo \o laYM\lp\e VA wl'bn 
WO"Q].4 Ue \be wl'lca prop~~~~ 11p \o rellot opta. !be leore\&17 aal4, IIJilt 
I tbfnlcllt \ba\ lo Jut wbat 70'l _,_. \o 4A. 1 llr, IJUl aal4 \M7 AU 
in ou n;r bllt \he7 wan\e4 to pu.\ \be 'blaM oa ~ looal ..-ol.. tor 
4eten1ntac which wrltore, u4 bow .u17, were roall7 in aoo4. !boa \be 
1PA •rel7 0&14 tM7 wn14 elY• oo mob 111(11~\ to tllooo oer\ltloll 
b7 local apacl ... 

'fbe Secre\azT 0&14, "lllrt \ba J'e4oral Gon~\ co'• me\ ot \be 
blaM. • Mr. IJUl aal4 tM7 p\ a .,.rT 'llllfalr obaro of \be ~. 

!be Seo:re\al'7 uke4 if *'· GlU wo1114 be willlac to ..a a ·~ 
of relief rollo la certala \7Pioal areaa. 

1. A l.arp ol\7 
2. A tana State 110\ in \ba 4rcnacb\ ar .. 
3· A 4rcnacb\ State 
4. 4 Sou\barn State 

Mr. IJW 0&14, •• - c1Yo 70'l attl4aYlte \ba\ oYWI....., oa VA 
baa 'beOil lano\icate4 u4 1a la aood. I !'ba loo:ro\&17 aal4 \bat aupio1ou 
11114 be• teA to hla, rl~t or wroac, \bat rollot rolla -re pa..,.... Bo 
wu •r•l7 ulrtnc ltr. Gill to look at \ba dtua\loa. 

'l'llo P1'ed4•\ b'equa\17 o\aW, aal4 \ba lecret&rT. \ba\ la 
~ Park the Bt~ Oo..t .. 1onon obo1o \ba pooplo u4 oor\lf1e4 tM7 
were la noe4 bofor o ~•7 wwre ci•., 111plo7110D.\ la looal ~ work. 
!be P1'M~\ wu aoU1tleA \ba\ local poopl o ba4 control of oerUflaa­
uou. a \bat wvo 10, wbat proof would 'IP4 ban \bat ~ oenltl­
Uoa wu correct. 

ltr. till -re4 \bat \ba rallot I'Ollo wre nppooo4 to 11a .... ...._ 
abseil: .. 117 \be looal rollof ~· ~ leore\al'7 aaD4 ltr. ltUl. \e 
tab \be oppodto n• tor \be \bo belJIC, \o u 1 "'lr. Hora-tiiR lo 

n.p1c1ou. I •u c1.,. Ida a fair '"'· 1 

~ leCIN\arT 0&14 bo WU l'lliolJlc Oal7 OM ..... \loll1 8ft \M7 01' 
are 'M7 110t 1a aoe4. Bo wall. be 'llboll7 aoUotlo& wt~ tba nport ,_ 

Mr. Gill'• - pooplo. 
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Mr. ~111 qaoW apia ..._ npona o~ ..._ oooial witten to 

~~r. n111ua oa ._..._r IP.l wrtcen wn ~ 1a ue4.· • M14 n.l~ 

Stat.ea at U.. '-!' llboft4 \ba' IP.l witten wen 100 peroc' ia 11MC1. !M 

11&\ ftl'1&4 hoa ~ ao- \o 50 pa'OM'· 
¥1•• Lo~ ra1aa4 \he ~Uoa ,., \be pbl'uo, •ta 11004, • .. 

aot a etaa4ar4, \bat a cr-' aMT people Jl1ch\ '11o ia 11004 lla.\ ..,, 

auff1o1aatl.7 1a uecl to Ju\if'T aonraa-..1 a14. 

~ Seore\uT -.14 \bat o~ OO'Gfte \hero_, 'llo a co- JW«a\iok. 

Mr. ~111 aa14 \bat a )'arcl.aU* .. IIPP11&4 tr. hat& to Ita'•· 

¥1•• LolliciU aa14 ..._, 1\ h.4 ~\17 'llooa 41ffiaal\ ia ... Toft Ci\7 
to aiatala the •- ~U'* hoa one eoo\ioa o~ \he aitT to aaotller. 

'!'be Socn\arT aa14 \bat \be queUoa o~ the JW«aUDic .. 'ri\&1. 

Be alebt ..... t \o epoD4 a ~ .. 4aTe alledcia& \he aahal aitaaUOil 1a 1D41-

'r1411al faa111 .. n\h Mr. ~111, n\llou\ e;q pUllaUT. -1¥ to pia 

laloll'lad&e• !be Soor&t&rT aloo ralaa4 .... poia\ ..._, WP.l WDfter& WON 

atraicl. to tU. Job• 'lloOIIUie it _. eo ller4 to ce' 'baDic oil relle~ ro11e. 

'!'be Socret&rT uka4 Mr. ~111 to D&1l. h1ll 'llo~ora be laft o• ~ 

&ad &1.,. h1ll aa ouUille bow bo wu PiAc \o bazl4le \ho queUoll. • 
cl.efiaa4 no quaUou Oil 'llhlch bo .... tat illforaaUoll -

1. .lre tM 2,300,000 IP.l 'IIOrttore 'IIOrtq of Jo'ba? 
2. What oaa n 4o nth nuzpen"at twa4a to pt other aceacte• 

tbaa IP.l \o tu. people off relle~ ro11ef 

llr. ~111 aa14 tMre _. a &bon aa- to U.. eecolllll qua\1011 -

aothloc conl4 'be 4ou. !M o\Mr a«CClee, 1111:o n.a., ba4 all \heir '110ft 

UDder contract aa4 conl4 aot challgo. 

'!'be Socro\ar7 ulta4 llr. ~111 ~ ... Tortt CUT wu DOt a ~ CUT 
to iaTeetl&ata. lllr. ~111 aa14 \hat • .,. Tortt CUT _. DO\ \7Ploal lla.t U 

wu illportaat. 1\ colla\1\u\&4 ono-\aath o~ \M pro'bl-. !M 8oCN\arT 

uka4, "'lQ- C&D't JOU cet .... York CUT etra1Cbtoaa4 01lU• Mr. ~1 

aanera4 that thaT ba4 a Y&rT etroDC ...,_ 1Jl charp 1a • .,. Tortt CUT, 

Cbtu'loUe Carr. She alllll :Dorot!IT l'alm ill J'I!.U a"o'pbl.a wn \bo t'IIO 

e\roapet ...,_ill the PU11c W~aro f1ol4. tho 41ffiaal\7 wu \hat 

U..T 414 110\ 'belhft 1a the Wora Prolftllo 

'!'be S.crot&rT ulta4 111•• LollieaD if abo ll:uw U..a. 111•• Lo~ 

aa14 thaT DOa4a4 etrDDC -· It_. a --•ho Job. 8lle •llUolla4 
\hat 111u Carr alllll Mle• l'alm wore 4MlU. n\h tbo people w11o h.4 ...._ 

clzoppo4 hoa h4eral relle~, tbo ol4, tbo &1'*, \ha poor, alllll tbo ao•' 

4otlporatel.T 1a 11004. their a\\1~ - 1a pan ma -u. \he 

OOiltrut 'bet- \hooo ••rT aoodT people 41vppo4 hoa roliof roll• alllll 
\M able-'bc41&4 'IIOriton wbo h.4 Job& nth IP.l. 
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llro IU1 ..U U.t w11 I~- .... M 1 11 II I ... .. IIMr 

ot~=~..U'IIe.._ te1 'rUle D111eiJ rahat 
woa oa IP.foo llillo r-•ra -•s.u& tW U.t _. a ax ...,. «& t. 

0\Mr J*JlO - n'atet .. -.. lt - tile ~ ..... Jlld&-- 'IMA 
apt \be hr ot m a'.-& M ~ It ..U 'lie __. .. _. .,.. 

Ill'. ~1U ..U U.t 1t - aot JMel~o U.t 1M - t.aWf ...... 
wUil pr1rato ..,..,._,. • b.- tile t- lallol' ol._,._ ~ 

..u. ,__ ~ - • • 2 , ... f*n lMol' • 1Ma1 etftMe 

wen cloee4 4o-. ftq - aleoel .._ t.a tile Oelo h h1t nr11 

tt..U. a\ pn .. at. Ill•• r.u.a -uo..a tW tile tua la'llel' •l'­
Uoa - •n .-.. la-....u.. tllat tile -.•r JSlT of tua -'~ 10 

troa CIU\alle \he Ia ... lla4 Mea __ ......._ t.a •~-• ~· 

Ill', MU Mi4 U.\ \MH IID'-tM wilD ......... f'Na ~- to ~- W. o1J 
'liMa 4tpi'HI1DC \he labor 81bt. 

!1M lecre\ol7 r tad.. Jlr, IU1 IIP1.a Ulat lie wn14 lillie aa ntuM 

ot th4o propoae4 prepa11 'b7 ~. 
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The Seore~ had Viner, Kaaa, Ta7lor, Gaston and 
Oliphan~ meeting wi~h h1a thie at~ernoon to diecuaa the 

proposed s~udy of ineffeo~ive tax BoheduleB. 

He told the group that he dieouesed t he at t ached 
draft of letter with the President when they lunched t o­
gether today. The President, he said, liked everything 
unt il he got down t o nu.18anoe taxes and capital ga ins . 
The President wanted that part changed t o read s omet hing 
like t hi s : 1 There are a number of schedules to which at­
tention has been directed and t he equity of them from the 
point of view of the public as a whole and also the point 
of view of the speci al groupe which pay them. I am lilt­
ing them merely for informati on of the Commit tee , so t his 
list may not be inclueive of all changes which should be 
studied.• The Secretary explai ned that the President's 
t nought was that when we list the eo- called •nuisance 
taxes• we don ' t list enough and when we get down to capital 
se1ns t hat that should be one of three or f our e1.lll1lar ex­
amples. 

HK,Jr. t hen told the group that the President asked 

as to t iming. He t hought he wanted it next week to give 
out from Hyde Park . •so I made this suggestion, • the 
Secretary said, 1 whioh he liked very much - - that he in­
vite Pat Harrison and Bob Doughten to come to Hyde Park 
aod discuss next year's tax legislation and then, as a 
result of that, he would give out a sort of 1nfor.&l 
memorandum of what they diaouseed, 1 Oliphant inquired 
it the President i nsisted on ita being that earl7 and 
HW,Jr. repli ed, 1 Either that or when he gets back, which 
will not be until September 11. • 
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THE SECRETARY OF THE TI'IEA SURY 

WA&HIHOTO N 

AUgust 10 , lll:5& 

Dear Yr. Presi dent: 

At your requeat the Treasury Department 
a1nce t.he adjournment ot Congreaa hae bean giY­
ing careful attenti on to the adequacy ot the 
tax structure ~o meet the revenue naeda ot the 
Government and generally to the desirability ot 
additional tax legislation. 

We have reached t he concluaion that no 
new t.axaa and no 1ncreaaea in present tax rates 
are neceasary. Due to conti nued illprovement 
in business conditione t he yield ot existing 
taxes i s steadily 1ncreaeing. Total revenues 
from sources other than the outlawed proceae ing 
taxes 1n the fiscal year 1Q:5& were s ubstantially 
higher even than our estimates of last January. 
In addition, the tax structure waa strengthened 
by the Revenue Act of "lG36, which constitutes a 
maJor iii!Provement 1n our tax system. With con­
tinued recovery , we are s teadily approaching a 
revenue yi eld which will be entirely adequate t o 
cover the expenditures of Government and to r e­
duce t.he public debt. 

Any changes in t.he tax struct ure should, 
therefore, not be 1n the direction of in-
creased taxes . But this very situation makea 
it possible and timely tor us now to consider 
revi•wn ot the tax l awa with t.he purpose of 
removing any inequities or unnece1aary admini l -

1.
- trat1ve d1tt1cultiea that 11a.y be inherent 1n t.hl! 

• law and abat ing or modifying taxa• that create • ? 
~ 4=' hh',pe ta ..,•" or have other dhadvant.Agu 

which outweigh their revenue yield. , ,,"ll e ugl! 

~ea!u •ae•• wo"' 4 be tbs\ croverlrppkg ,.,...... 

c ot t.•x·tf an +b•• •'sbt •••;ezls lae lert to Mat\ 

••
1 1 ooel "D''• ef au wax uarAt-. 
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I 1\11881\ \he 4e81rab1U\7 of 70111" aald.D& 
Senator Harr18on and Repz'e .. n\at.1Ye Doup\on ot 
the Jo1nt. Coaa1t.t.ee on Internal ReYenue !az&t.lon 
t.o d1IOUII w1t.h 70U the &dYI1&b111t.f Of UD4ert.ak-
1D6 aoon a thorough exaalnat.lon of the tax lawe 
w1t.h the obJeot. of aak1ng 1~ro,. .. ent.e of the 
oharaot.er I haYe out.l1ned. 

It. goee w1thout. eay1ng that. we ehall 'be 
very glad t.o put. the et.atf of the Treaeury Depart­
ment at. the complete 41epoeal of the Co•1t.t.ee. 

The Pree1dent., 

The 'fh1t.e Houee • 

• 

Reepeot.full7, 
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~ 10, 19)6 

Dear ltr. Presldmtr 

At 1CIW' requeat tbe Treuu17 Departlle\ 
since tbll edJou.~f41t of C''Il&l"OIS hsa been Cl 1'-
1DC careful attet10D to the a4equaey ot the 
tax structure to Met the re,._e Daecla ot the 
Oovertll20Dt r.nd geeraU.r to the del1rabll1t7 or 
add1t1oaal tax lec1alatlOD. 

Tic have reached the concluflion t hat no 
new t axes aDd no 1Dcruaea 1n preaeot tax rat .. 
are neceasoJ"7. Due t o coDtiDued t.pro1'...at 
in business c'~1t1ans t he 7leld ot exls ttns 
taxea h ateaclll7 lncreaalnc. !'otal ra...._H 
troa sources other tb&D the outlawed prooeaaiDC 
t aLes ~~ t he rl~cnl year 19)6 were aubstant1all1 
higher even thaD our eatiaatea ot last laDUAI'1• 
In adell tloD, the tax structure wea at:reoctbeed 
b)' t h a Revenue Act or 1936 , whi ch constitutes a 
•Jor t.prov•et 1n oar tu srn•. 1H tb -
timlecl rec01'8J"7, we are a teaclll.J' app:roaoMac a 
r evenue y i eld which ~11 ba et1rel7 ad~aate to 
co'Yer tbe expenditures ot Oo•et=JIIt ... to r .. 
cluee the ~bl1c debt. 

AD:! oballce• 1n the tu atl"'&cture ataould, 
tberetore.l Dot be 1n the ftreet10D of 1Dcre•aecl 
taxea. BUt thla TeJ"7 altuatlOD ~·• lt poaal­
ble aDd tJ.ael7 tor us DOW to ooul4• NYlalOD 
ot the tu laws with the JIW"PP•• or rM091Dc 810' 
lnequ1tlea or UDDecesaaJ"7 ert-1nlatratl'Ye dlttl­
cultlea that M7 be lnbel'Ct 1D the law alit 
abatiDC or 80dlt)'1Dc taxea that Cl'Mte ..talr­
DUI to COD-era 01' to trade or haYO otlleJ' 
cllaadftlltaC .. which outnlib their re• .. J'l.U • 

• 

as 
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~· ....... ,.., .. ,, . ., ,.. .• , .. 
a.awr ..... 81P••ta,Uw De 0,.!~!!,. 
a. lolat c '"" • I'Btuu lee 1 -­
to ...... wltll ,_ .. ........w• ., ····~···-· ....... sac aoaa • """* ---u. of ...... ,.. 
wt.~ uae w~eet ot ~ S.,r"••t• etta.. 
...... te xu ... -~· 

1\ 10 .. wlU!oGt NJllle t11n n alilaU M 
.,_., 11ad •• put \be atatt of tM fHa~ DeJut­
.-t at taw 001111lete dbpoNl of tiM eo.lttee • 

tile ,,. •• w.,, 
file 'IIIUo lloaao • 

• 

...... ,~. 
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llr. liDbert L. Doucbtoa, 
Cheil'l&Ailo 
J~1nt Committee on Internal BeYeaae !azatloD, 
'l'ho Cl!ll)itol, 

117 clear llr. Chail'ISIIIll 

Tau will recall th3t lJ1 rq a\at-t ot a year eco 1D a-.uon 

"! the 1936 bud&et I .. u a 

•TIM Ullderlyi~~& tax atru.ctu:re ot the Oonna1111t ie ntnr etr ODCft' 

then ever before ln our hilto17, md, u DOJ'Ul 'budneu returua, wUl 

,roduee revenu.ea aclequete tor all e .. entlal purpoaea, !he preTe111nc 

rate ot reeoTel'7 pointe to the epee~ decline ot hcleral expe...Ut\11'8a 

tor emergenCT aetivitlea, !he 1937 b~t 11 now beill& prepared wUh 

a view to aharpq clecreuing the epread between in.eCIIIe and 011tco o 

Thu.o it 1o clear to me that the J'ederel Oovanaent under provhiona 

ot present tax acheclnlea will not need new tu;aa or increased ratea 

on extet1nt; taxea t o :neet the expenae ot ita necuoe17 aDDUal oper~r 

t iona and to retire ita pUbli c debt, • 

In the 1937 'budcet preaented last JM\Ia1'7, n telt Juatitled, lJ1 

view of the continued and r.pid improvement in 'buaine oe conditione, 

i n revising upward aubatantlall.)- our uttmu.tea ot expected reve-au. , 

end in revlaing downward our aettmatea ot ezpendlturea, J.t that 

tl.me I wu ellle to elva notlce that oal7 tha lnTill.ldatlon ot the 

A«rlcultural J.dJuatment jet or the .. thorlaat1on b)" the cOliC" .. ot 

"xpendlturea not C01ltaplated 1JI the ~t woal4 requlre • CO 

requut aupplcent81'7 taxation. !be jet wu 1mal1date4 u4 the 

Concreao TOted S..dlate p.,..nt ot tba Tet er1111al .A4Juted CooapaeatltlOl 
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cert1t1catu. PurR.a:At to ., reo aiaUo111 the COJ!Cfte• tbereet\er 

paeeed the J.eYOue .&l:t of 1936, which ~U•• c011\f.JnWic r~ to 

repl..,. the procuaiDC texea ad to res.llwee t.he !reUUZ'T for the 

e441t1onDl elq)endlture and the l oaa ot reY811U8 clurlJIC the pra1111t 

and put tlacal ~are, 

.Actual revenu.ea trcm all aourcea other than the lll't'al14e.ted 

, ,ocenln& tcxec durlnc the fiscal year 1936 prond to be sullat­

t1all;r hlgber nen t.han our reYlaed eatlmatea raade public laat 

Janu.:ry. Even Qfter the lo"" of ~ :n111.1ons in proceeaing taxea 

they exce..ded 'b;r e.pprox1zoatel;r 200 :al.lllone the ordln1117 elq)l~ 

turea of the Government , excluding the edd11d p~ent to the veterena. 

'lhe tide ot r ecovery contlnuec to riae and the r-veDU.Bs of the 

FederDl goverment are lncreaainc, thua brl~ ua nearer our &Oal 

of matchln& l'ederal rennue w1 th J'ederal expenditure end thereafter 

beginning a etea4T reduction of the public debt. !b1e continued 

increase in revenue 1a coming, end will caoa, from the 1ncreu1n& 

proep~rlty of ~er1c&n c1tlsena • 

.A441t1one to our re•enu~ througb the J.annue .&l:t of 1936 

have been made atrlctl;r on the eound principle of taxation aocora... 

Ir-e to ability to pq and to benetlh recal't'ed tr011 the Oo•e~t. 

It 1a aa true todaO' aa 1t •as a year ago to eq that the tax 

structure h 1:10• attonger than nar 'before ln our hletorJ"• 

l e han no ued to consider f1D:f new forma or nn aourcea of 

tasatlon. On the contre17, the conatut aooeleratlon of reOO'ftl'7 

haa DOw raaolled a polnt ..,ere I thUII: we cu •11 afford to &lft 
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.. 
close ex.inatlon to all of \u ecbNnlee of llltenal r e il ,_Uoa 

'111 th the purpose or 41temin1Dc mother l'ltf ot th• 111117' be recarie4 

111 uuprofiteble when the rennu.e yield on the oDI hlllld 11 nl&'bad 

a&&in•t coat of collection, difflcult7 of eater-\ 1114 111\lrf'eNilOI 

with the tree .,...,.,ent of t r e48 on the otlwro 

It 1a r:q ~aUon, therefore, thet the Joint C~ttM 011 

I nternal Revenu.e 1'exat1on ahould give careful • tuey to the taz 

oehedules from thia point of view prior to the Dext ee .. ton of the 

Conueu w1 th t he object of fac111 t aUng le&lclation to imp ron the 

tax ot ructure. 

!be schedulea t o wblcb I t.h1llk flrat attention should be gi'I'ID 

nre of the miacellaneoua exche taxea which haYe -etilllee ben 

described u 1 nu.ieance taxeo•. !heee include taxea on the a ale of 

furs , jewelry , aport goode, r adio seta, toilet preparatione and the 

11lce. 

In eddltion I thillk t he tillle baa arri,..d for a careful atuq 

ot our IQ"etaa of taxing caine reelhed on the aale of capital aeeeh. 

1'e ahould reckon 'With the fact tb~tt , eltho\I,Sh the tau.Uon of Ct!Pital 

e:llins all inccme 1e a feature of our tax eyatta of ext~ import­

to the buoine .. world, the tox yield frcm thil aource is eurpHainclT 

eol!ll. 1'e s.~ould cone14er whether the tax r e.tee fo:r auch galu are 

DOW too bJ«b t:rftl!l tbe atllldpol nt of e01UI4 rn.- le&lalatloa. I 

hope yaor Caatttee will find 1t opportuDe t o atuq \he .UJeot 

before the next aaea ton eo that we 111117' han e441Uoaal J.Jdcmu.Uoa 

"" which actto11 oa 'be 'baee4. 
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!be hare'-7oiGII. a I a oo•GIItllewiD'- .... 

. ~o atfor4 Ule _, 7 tll11 II JII'MI• of ... &LUI I I 1 III 

1n a11!1 d...U.•• \bat 7ou .., .. ol .. to =' 1 , .. . 

l•anre17, 
• 

• 
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treat-\ ot CllpUal 061Jia D4 LoiMI 
'117 Qnat :Jr1 ta1zl aD4 Otller loreiCP Coaatrial 

(bcerpt t~ I.. 11. Parlalr1 1 8peeoh 
Oil capital piAl) 

Gr .. t Brltaill, ae a pural rv.J.e, doe1 DOt tax 011piW pill a 
elld allOWI DO oredU or 4.ecblcUoll tor capital lou••· n doll tax 
p1lla aD4 allo" a u41lcUOD tor 101111 ......, .ach p1lla or 101111 
reoult troa a tr&U or 'bu1M11 oo-tad with tile dt.podUOD of 
tile ae11h eold. lor e~le, Gr .. t Blr1taizl would DOt tax the 
ord11la1T pereoll ......, be eol,d a allara ot oorpome 1toolt, 'IIIli it 
would tax a Ualer ill 110U1'1Uee Oil tile pill from the eale of a 
ehere ot corporate etock. Qreat Britaizl would DOt tax a- 1lllo 
eold hie dluolld rille at a protU, 'IIIli 1\ would tax the Jewlq 
atore OD the pill reroltill« troa tile eale of .ach a J'1llc. Ill other 
worde, it h reaeollAlllT accurate to aq ill pural that Great Br1ta1a 
cl.oel DOt tax capital piA& aD4 dOll DOt allow u41lct101ll for Ollpital 
lo1aea ae utllled 1ll av..r hural lDcOM fax I.aor, ad that 1i doee 
tax the pilla aDd dOll allow uclllctiODI for 101111 ill OODiliOtiOil 
nth the 1ale ot thoae auete llhioh lie Ollteiu av..r hUral utw­
tton ot capital aeaeta, aDd llhioh 111lder av..r law are treat.d u 
ordJ.Ilar7 illcOM, llowftr, there are ..,.. 11op>rtut e:a:ept10Da to 
ihil cu•ral atat-t. 

lor eD~Dple, a IDIIl llho dewted the ....,oritr of hh tS.. to 
buJillc aDd aell1DC Mcur1Uea tor hie oa eoc0111lt, ~~aYertheleee, 
would 'be held to M Ualill« ill capital &IMh 111lUr the utWUoa 
1ll av..r hderal law. Ill •&JanA, .ach a - would M iaDd .,. the 
~· from IDCh traaaotioee. Aa ....,tiler ~le, ill the Ullit.d 
Statee w would coD.eiur the Mllillc of etoolr: or llo114a '117 • 11ln.r­
uce Ca.pa~~T ae a eale ot c~~pital UMh. Ill JDcla4, ~ or 
loaMI arhillc from ~Noh ealu would be t.U.. illto eo-t tor tax 
JIIUPOIII 0D the theoq that tile 'llllTillc a4 llllillc of eecuri till 
1a a lliOIII&rJ' part of tile iDnrellce 'lllleillaee, 

hallce baa a qat- •awobat eia1lar to -.:J.•,., at 1-t u 
tar ae ill4h14Mle are coacll'Ud ill tba* 1t dole aot tax tile 
ord.iJI,aq capital pill DOr allow a U41acUoe t or tile or4.1MaT Ollpltal 
lo11. !he teet of tasall111i7' 1e tile bet ot 'IIMthar or DOt tile \nu­
eottOD h pe.rl ot the recula&' lllulilleee of \he i&JIIMIIU'• lor e-.le, 
a - 1111o occaeioaallT l'piC'llletae Oil tile etoolt emb•cot &4 realhee 
a p1ll 1e DOt R\Jeoi to tax Oil wah pia, Oil \he oihar -.., a -
'IIIIo hall1i1a&ll.T 1114 oODt•-en T qec'Alatae ca Ule atoolt rrt=• -.14 
be .uJeot to tax oa hie p1ae. 
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Ill 0.~. OIIPlilll ~~&1M are .. , '-4 oii'UIIIIrtJ.7, '-' OIIPiMl 
p1a1 arhtac fi'OII 4Mlta&8 Sa -nuee are ~1• it u. IIMU'i• 
Ue1 wn plll"'lllu84 a4 11014 wUIIia • Jerio4 of - ,.ar, .... tile 
pi'Ofli -'-'to 1000 n1--.. or •n. lial~, profUe 
ti'OII tu 11*1• of nlll •1'•'-~4 wi\llia tw ,.._. tzoa u. date 
ot eale an t.-le it tile protU tokle at leut • 1000, IMll 
trueaoUou an.__, to lie l.,.nl&Uwl, 

I~ t-1 oqttlll p1q it .a pia1 an 4eriw4 tl'Ua •~ 
aoUoa1 ahn4 iBw tor protU, :tnoUoll117 1111 .-rlU•• \a. 
OOM 'GII68r tbe _,. of tM 1 r- kz 1.- .._ eol4. Cia tile otller 
beo4, it a- 11014 hh !laue .... -.• _._r U 4» 181'1 be .U4 
DOt lie taad. oa U. profit 'lll1oh ~' M nlllt .... 

Onade toe1 110t tu oqUIIl pia1 M4 allow • ...... u. tor 
ct~pitlll 1o .. e1, Ill purlll., on· .. tollon tile ~Ua qn• 
alrwoq 4aecrtlle4. 

Ill 'f'in of th11 brief ew .., of the pNOUoe iB fontc~a -
tr1u, U .. ._ tatr to OOAol'CIAI that praoUoll117 all t.lpln•t 
toreip 00111ltri .. 4o 1110-. kz tbe ill41'f'ictaa111p0D the pia nllltee4 
troa ·eal'• of .. ovtuee or other propert:r-. 11101a eale1 4o •• 
occur u a pari of 11.11 ba.11Aeaa. 
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'r!le quaUoa ot tha --r 1A nlab p1u u4 lo=r 1 

arlalJI& ttoa the Ala ot aapital aa .. h &boU4 be tn&tll4 

tor income tu: purpoaaa baa lOD& baaD a auhjaat ot ooDb'O­

..eray. Such 4lnl'Sence ot oplaioD la 1Ae'rit&bla trca til• 

tact tbat aQDI ooDtc4 that aap1tal plu are DOt proparl7 

to be oODal4ara4 aa 1Deama whlla othara ~ the oppoalta 

-.tew. 

Before we oan detlne capital p1Aa and loaaea, n 

muat det1ne capital aaaate. Tbla latter 4at1A1Uon la 1A 

teet the one that otter• the chlat 41ttloulqo. 'l'llaratora, 

the t1rat queatloD 1a, "'llbat are o~1tal aaaah., Ia a 

broad aenaa oap1tal aaaah probably 111olll4a a.U property 

1A which money ia 11lfttlte4. The aooo~mtant , the -

miat, and the lawyer would 4oubtlaaa. dat1Ae tba ta.na -

wbat 4lrtaraDtl.y. Howe..er , tor tax purpoaaa, oapital .... ,. 

~~~~at be 4at1.-4 ill a 1111'1 or laaa &rb1t%'1U7 -r, ..._ 

ara&tiiiC aubataU&l 4ltteraaoea 1A tbe atantol')' Ui1 •a-

~r .-pla, tz.. U22 to ltA, 1Mlulw, tbe ~lal­

UOD ot aapltal aaaate aa writt.l ill ov a.-u .&ota aa 

811N\&11Ual17 u tou-,1 

• 
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••capUal. u.n.• _. JIIDJA'\1 llelt., taw 

~r t'll1' •" \baa ho ,.an (llbe\llor or •' 
OODAHhd wl\ll IIU \Ncle or buS...oo) 1 Mt &too 
:ot 1nolu4o o\ook 111. hotlo of tile \oxpo;r.r or o\llor 
properlJ o f a k11t.d wb.iell ~d pl'OporlJ bo 11t.olutlod 
1n the i.DYea\oi'J of tllo \upe.Jor 1f o: llo:d at \lao 
oloae of the \Oablo JOOI', or proportJ bold bJ tllo 
\oxpa7er prl.ar111 for oal.o 111. tile oouroo of 111o 
trecle or buo1.uoa. • 

It 1a obrlowo , of cour .. , that tile \wo-Joor 11a1teUOD 

certain other port1ona or tile dof1D1t1o: are &lao arb1tNry 

nen t hough baaed on a pol1oJ of 4r&wi.D6 a line or a-rca-

t1on between cap1 tol aeaota sAd thooo other ••••'- wb loll are 

41rectly connected with t he regular. hua1D .. • of tho tozpoyer. 

Since 1934, the 4of1n1t1on of eop1tol aeoota llaa ~ 

cb.aDged, pr~rUy beoauao our eyat• or tu:i.D& oap1tel ga1Jia 

and losses hea been ohansed. '1'be 4of1nit1on •• oo:teinad 1ll 

ex1at1ng law 1a aa followa:2 

"l'or t he pu.rpoaoa ot thla title, •oap1tol 
uaate• -..a pl'OportJ held bJ the te%pa;rer 
( wbotber or cot ooa.noote4 rl tb !Ua tNcle or 
buai.Deae ) , but &tea cot 11t.olu4e atook 1ll tN4o 
of the taxpayer or other property o r a kla4 
which would properly be 1Dolucled 1n the 1DTeD­
t ory ot t he taXpayer 1t o: baD4 at tho oloae 
or the t uable year, or property held by tho 
t axpayer primarily tor aole to cuatOIMre 1n 
t he or41llarr oouraa or lila trade or bua11t.oea. • 

It ~ not be out or plOoo to s1w a rn ei.Jollle -­

ploe of wb&t oout1tutoa oap1tol a .. \a u4 wbat ao cot 

ex1at1lls :aa., tor lt wUl be tollll4 tllot 14oaUoal pxoporty 

-·-
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ant tupl)-va. 

t he ordinal')' illdlYl«ual or eorpo:tatiOD la a Npl~ uaet • 

.&. abare ot ~h4 ftatN Meal a\oot ill the baJid.e of a 

dealer ill Hourul .. la not a oapltU aa .. t . 

A l ot ot land in tile llaD4e ot an ln4hl4ual. DDt prl-

marily easage4 l n tha real eatate bueillaaa 1• a oapltal 

auat . .l lot ot land ill tlla ban4e ot a real aatate 4Nler 

1a not a capital aeHt, 

.l ateaa abonl 1a a oapital a .. at a llan -4 by a -

t rac\or. .l at- abonl 1a 110t a capital .... , allan ill tlla 

han4a ot the at- abowl 1118Jl11ra oturer • 

.l c11amon4 r ill& h a capital auat ill the llanda ot the 

ordJ.Dazy penon. A 4u-d rill& 1a not a oapital u H t ill 

t he banda of the J ... li'J a\ora . 

H&Yill& conrad briafiy t he datiD1t1on or oapltal a aHta, 

n DOw come to tho qu .. tion •• to the datiD1Uon or capital 

gaille and louaa. Hare 849lill ae taoa 4ittarant -••pUou 

ot al».t coutUuta noh gain& an4 loaaaa. SCD8 • Y oontan4 

or dapnelatlea lD ftlua, bat tor tax pupaaaa ... ual IIUn 

or loa 1a oAl:t :raeocni.ad mea aueh pia or lou 18 

reallud by the aala or ••lluc• ot \M oapl\al -'• 

-·-
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PMnl nle .... ~bee ;qr' r1... II I lo 

Iat1M~-1a-1 II 

or lou Ia the utfloa •• lleh 1a tM _,, r1 .. 1 .. 'r 

a.preoSaUoa u4 Upletloll, aa4 \he aall.ill& prioe er tu 

ruuo of the property noa1ft4 ill o:~~~uace, 'ftlie 11 aot 

at all a COIIPleto 41fillU1oa, alMa, for a.-ple, w ...t 

-ti.Mo ue !illroll 1, 191:5 ftluo ill Uoll of coat, IIIII 

10111ti.Ma re4u.ce the lllela of the propertJ liJ taa-hee 

4J.rt411l41 reoo1ft4, 

C..pl\al 1111t gaiD or eilpltal ut lou 1e the ._. fd 

t he total oapital gllW ill IIIli YMI' O'IU the total eapital 

loaaea ill t he - year or '1'1A wrea, 

'1'b.o UR1to4 Staho Ilea te%14 oapltal saw llll4 allowd 

certaill deduotioao for loeaea alaoe tho 1aoept1oa of oar 

preaeat u.oo- taz qot• ill 1913. Ia fact, • ...., 1iDder tho 

Cl...U war a. .... aue Aot, oapUal saw ud louu wre tat• 

illto accouat ill ..,....,illS illo .... ~ \hree punl -~ 

which haft 11- ~~~~~ploJOd ill tile treatmaat of tllue plu u4 

l oa .. • wlll 'be d .. or1lle4 later. 

II - PraoU•• ill J'Qrotp Coutr19 

Lot u DOW DOte the pzw.oUoo of tho •n 1llparto.Dt 

coatrloa of tho wrlt 1a '-lillc with eapltal plu a4 

loa•• for llill1M1-• tall: liU'JO••. 

-.-
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p!..Da u4 ... ,..,}..,.,. • an&U u ..._,sa tor ... ual 1M••· 

It doeo W.Z pt.u ul au- a .. I110Uoa tor lo- ..... 

noh ga1u or lol- I'IRlt ~ a tNU or llaaiMM -

naote4 wUII t ile 41Jipoe1U• o~ tile ao .. \1 IOU. bl' -

ple, Great Bdtala •CN14 110t w.z tile ortiarr pe~ .._ 

he eol4 a ohal'e ot oorporate otooll:, but 1t wa.al4 taz a 

dealer 1n .. ourit1 .. on tile gain hoa tile Ale ot a lilian 

ot corpomh atoell:. GI'Oit Bl'itala wa.all DOt W.Z a - tdlo 

ool4 hie 41omnd rlD& at a profit, but 1t wolll4 w.z tiM 

jnelr)' atore on the plll reoul.t1q t~ the Kl.e ot auM 

a ring. 1A other wor4o, it 1e reaaoDAblJ aoourate to 117 

1ll general that GI'Oit Britain ao .. DOt tu oapltal gailla 

and doea not allow daduotiona tor oapital loa••• .. 4at1DA4 

in our !'alaral IAocat 'taz Law, aa4 tbat it do .. w.z ~ 

go.ina ani cJoaa allow 4aduot1ono tor loiMa 1a oo• otion 

w1 th the aale ot tho ...... ta whiab lla ouhlla our :r.Mral 

det1D1t1on ot oapital aaMto, and whloh alai' our low are 

treate4 •• or4iDAZ7 1D00110. Bon'ftlr, thei'O a" - illpol'"-

lbr a:aapla, a ... wbo 4awta4 the •jol'l\7 ot 11111 

tt.. to ~· u4 ..UlJic -vltlN tor Ilia - u-t, 

u'ftlrtbalau, •1114 be hel4 to be 6aall .. 1a ...Stal -to 

-·-

... 

Regraded Unclassified 



I 

• 
I 

~ 1 ~ ~ l . ' ~ ~ : c = ~ = 1 ~ • f t • £"~ I~; li~i .. ! ~i=-! · t 
J ~ t ~ . t ~ ~ f ~ i H c 1 ~ : i • ~ ! 1 
• ~ f £ f I t I t f t f f i ! • I i ~ i - ~ 
f ; I l J : i f i ~ ! t ~ c ! I f i ~ ~ f r · · =~~ll~ ... f"£!!'lifa~:i· [ 1 1 I ~ £ f 1 : ! j ! i i ~ f 1 ~ i ~ ~ i I 
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:ra ,.,.. wl\hia hll ;r-.n Ina tM taM flf M1a an -.-1e 

U Uae pntU M\ale -' t.e' Ja 1000• 116 ,_,iae an 

4u••l M ~. "epenlaU ...... 

IM17 '- NpUal p1u u ' na1l p1u are tcln& 

tr. tl'UNO\iou •• ..- 1aM tv pntu. :rnauoallT 1111 

oeovlU• \Da - ._... Uae ..... flf Ule 111•• 1 W.Z t.. 

*- eo14o Cia tM o\llv ~. U a _. Mltl hie llo,... &1111. 

~n&tl' uo\ker U .-are lae wnll. 110\ M \&84 • tM pHtU 

'111118 ~' lie :r-.11• .... 

Cau4e 4oM 110\ W.Z qpl\al p1u u4 llllon 110 4*0 

Uoa for qpl\al 1u••• Ia caenJ., Oe•ed• toll ... \M 

IID&UIIll qo\• al.1'eaq .... orlMt. 

In rln ot till& llrlflf nrncr ot Ule pranioe 111 torelCD 

-\rleo, U •- fair \o o-1"114e tilat pnoUoalJT 1111 

Sllpor\ea\ toreip o-\rleo 4o u\ W.Z \U 1114h14Ml 1I!IIGa 

tM pia :r.lloe4 tr• alllH et IMViUeo er o\llv ~ 

-.. na1l allloo 4o u\ OCGV u a pan ot tile 'luliiO&o. 

_,_ 
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.. 

III- la!.r! I( !X ,_ p=t.Ml "'" 

.. tnr 01' -· ... 1'-l cas- Uo1aJA .. lMb!M& Ia 

ftl' _"'1,, .t laOIFI '11M 1.-c .... a Ullah& .... lao 

n 1a •~ u..• ,_a 1ep1 •• 'l•lll' u.at .-•s.a 11u 

'- Uc~ Ia t:bo llttU..Uw, ._. .... .t AI' U l rr'no 

tab \U oppolit. ...s.... Jon u fin' -u.r tile "-' 

ot .u <Jon~' to tu ,.ual pt.q ...._ Uao o.uu.,._ 

Ua u4 Uaea ooul4er lorl.tlT U.. •lwplllll' et -

M 0"''18\a. 

Otu\l\U1npl h•g• 

lb. tuatloa et -.s.\&1 plu .. oouu.rM 'II!F U.. 

llapr1•1 Ocnarl 1.-c lo.tore \U oouUftUGMl o'bJMiiaa to 

All 1AooM •u ... rat.e4. !hie - Ia u n . Ia \U -

ot !!nr Y• ptrl!gdop, 16 tall sa. !be \upti'OI' M4 Ml& 

Go-t 'boll4a 1ibiall lie lle4 !lel4 for fnr :r-n. •' u 

.,._, ot tao,ooo owr t:boir oo•'· u4 wu ..... .- for 

tM hll __ , .t \lie pia _..r \U hdHal .. ,_ .lot 

ot 1867. tM eovt .. u. sa -~sac •-· u.a• ._.. 
.,.,_ Ia nl• Ia 110 •- oouU"''' \U p~ao, prots.to 

u4 1Aoom opoo1tle4 • \U •'-"'•· n _,u .... a4 

100 

au 'be •rute4 Mn]T u laou H .t ... l\&11 • ._ o\aaso 

- penuar, MMtta, Ia \Mt U \.-4 Gall' 1plao, pntlto, 

u4 1Aoam for t:bo .,._ • • • .ad prnef•..- tile ool~la 

et t:bo tu. .., aohal Ucllala, tMI'IItoro, - ._, tile 

pntlh boa t:bo Mlo .t u atHt Ml4 f- rean - •' 
l 1 tor 91 lW Ia ••• ' ', u ....u.& lit' .. 

-·- Regraded Unclassified 



•'-"'•· Lwvu, U _, 'M bd'unt haa U.. ep1a1oa tMt 

oap1\al p.Su nel.ise4 1a - 7MZ ocnalA 'M tuM ..._ tM 

......... 

Coal Co., 367 U.S. 188 (1917) • !be OorporaUoa ._110 fa& 

.A.oi ot 1809 t.-.-4 oorporaUou oa 1 ihe uU.re .. , h=- •• 

Coal eo..,.v, 110\ -.powered. tlo tlr.te 1a o\ooko, la?M\e4 1a 

corlala •'"'"C obareo 1a 1803 &loll U Hl4 a\ a ~1\ 1a 

uu. '!1!.11.1 \be Co=\ ba4 \c 4eo141 wbet.ber '~ oale 1a 

q»oUoa r11ul.hcl 1a lac- \o ihe oorporauoa. !:be Oov\ 

appltecl \bo 4et1a1Uoa ot 1 1aooM1 uocl 1a ho Fnio11.1 

c&Mo 11114ar \lw - ac\1 u 1 ihe pta 4u1't'lcl froa oapUal, 

froa labor, or froa 'bo\b oOII'biae41 u4 aaicll 

•. • .o1aco a COBYU'Iioa ot oap1\al ot\ea re­
aul.h 1a pta, ihe &aeral parpooo at \bot .A.otl 
of 1809 \c ••nre ihe '-z liT \bo 1110NUe 
froa lanotacl propert)", 1 .... tlo \be bd'OMaOe 
\batl \ba\ ponioa of \be II'"• })Z'Oa.eclo wbiOil 
H»rlloah pia or ~ aoq'llirot ef\or \be 
\ok1•s eft_. of ihe ootl aa\ 'M ~ u 
'sro•• s.ao-•:• 
!be 11&'-\b • d ' ••awore4 ?avo•• 1 \o t.q aa1. 

oollootl taao oa 1110-•· froa wba\o.er OOIIIM &orhe4°. !be 

lapr- 0ovt onttlT 4eo1W tllla\ 11aooan1 1a \u rm' t 

1. 

-·-
&11 u ...... "lf, 

•• 111, •• 
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_, u.. - t.lWic ..... , • 1a u.. o.~u.- .. 1. 

taz ~~ _, .up•et u.. urwuoa fd taao• -.lqet 

11D48r \»\ ~'• wUh U.. o~l.oa\ .KlU• 0pi'WYUK, 

\ha\ U M 'lladaro'oo4 \o 1Ml111Lo pnfU piaM ~ Mle 

or o:avo:ro1oa fd oap1\&l _ .... a ~lT. u wa ~ 

hol4 1a a Mr1oo fd ouoo 4.eou.l 1a ltao4 \ha\ \lie pia 

4o:r1Te4 fl!'OII a ei.JI&lo, ilola\e4 aalo fd ~ llb1ah llaa 

llppi'001a\e4 1a 'l&l'all OT&:r a Oa:riol fd 7a&:rl 1a tan '­

ulo 1IIIUr 'hot aouunuoa. 

I\ 'aT 111 repN.o4 U IOUle4, ~fdore, \ha* Ollpl\&1 

pi:u, u n :ban 4atlae4 V&.a. .., M \aD4 '1117 Ooacnu u 

lAc- 11JI4or u.. eo .. unua.& n .., " •'• 1a pu•ille 

"-' \he Oov\ hu olaa:r}T bdJ.oa\e4 "-' &JIF001aUou ot 

oap1\&l llb.1oh han 110' ,_ raalbe4 oaa 110\ M \au4.6 

2. So¥b•n l• eo. Y• LID• 367 v.s. aao, 138 

3. 11ao:r Y• !eoo¥or, a&a u.s. 1811, ao'1 

•• 

&. ... abo· .. ,. (ltal) at Oo~ Jlrr, 161, OwtUbU , UJ 
o( b"M Q=l¥1 h'M M !P' I .. bellta); .... , 
'PpN' I ( Nr t!lt ftp 8 o p t t 

t '· •• 17 {llal). 

•· •sr J; :::f!•• ...-. uu.uc ._, a ., .. unw 
to •' . ·--- to '1M noiptoa,. 

-·-
Regraded Unclassified 
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, 
.After .aq ~· of tloGUotea, tlllre h o\W laU­

lJIC an -tborl\aUft 4af1alUoa of It 1 11 Wlll.ah 11 -.p\­

allle \o al.l -••hh. .......Soto, -.lib l8Wjwo, ue 

M\ oollptilM \o -.pM ~ir 41ff ... JlCOI llof ... l a \rllillualo 

Renee, •hU• \lw IQp ••• Court baa 4ec14e4, rlcb\lT or 

wrcDgl7. tlla\ oap1 \al plaa aro .•t-•, tho C(ILOaUoa 1o 

a \111 1D 41apote -ac t11a loadlac -~o -\llorl\teo. 

eep\a of 1 1Dco8e1 • 

Probabl.T the •Jor1\7 of -~U• &114 ao-taa\o 

would dinero• wl\h \he ooaolualoa of tho h~ Ooun. 

ProfOIIOJ' lr•1111C l i lhor, Of f;::le tfa1Toral\70 ie ODO Of ~ 

loediDg mtllorHtoa t.ld.ac \hla rt .. , 0114 hi a book "!'be 

lla \uro of capt \al 0114 In: • , plhliaha4 110ro U... \h.1r v 
J'O&ra -., h a\Ul a l NIU&rk 1D \h18 41tt1cnal\ fl.el4. 

Yloea rCID4oro4 '117 00110 k1D4 of oap1\al (1acl1141Dg ~ 

botaca). 'O'IIcl.or \hla Y1 .. , a -of •MT roco1yC '117 u 

1edb14ul 1o lao• n17 1t 1\ h ~ ao Sal , for t.M 

ea\hfacUoa of ~ -'-· If t.M •aq h roS..Otea, 

1\ 1a a\Ul oapl\&1, o1aoo tM s.llYw-1 .... •• - U 

\o lin uJDa. Bo bollwea \Ilia' rooolp•• lr • s.llYw-1 

lbftl4 be \UI4 &0001'4111& W J'MIIaalllO eqoota\S... ffta 

tM aaan of \lie roootp\, no11aer u wtll M .,... ao t... 

-u-

103 

Regraded Unclassified 
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•ace• 81111. 4h•i4ell4a, -r 'be 881'•17 pre-« w ... AJ wht •• 

CUJTeD\ neea.. Oil tho other bazul cept\&1 l&luo wbioll .,.. 

ut..-ori!DarJ nodpta troa lllln•-'• ahoulll bo :prM Ill 

\0 'be rwlDToa\ell u oepi\&1, Beaoo he conol,.. .. tha\ -

"'!he pr .. ent .. t.holl ot tul.JII oap1 Wl pw 
1a Wocical aD4 uJut. 'O'D4or the P'••-' ~ 
tlce \boa Mro chmlle ot lrlw"-'• with DD trw 
u.:o- lrlwob'OHI, -r coat the ~er a mac­
peu.alt7 auoaaell ecaiad piaa wbloll aro cap1Wl, 
DOt iDeo .. , aD4 which relate to traaaacUoaa ot 
lllllll;1 J'8ara paat, aot tho C'II.X'HIIt J'8ar. '!'bat thia 
1a uJuat 1a wirtuall 7 co..eellell Wliaa ozcopUou 
are 111&4e penalttS:A, the uchazlce ot oae atock 
tor aaother, UDiler oerWn coii41Uoae 1 tbu mlllr­
ill& specitlo prot1 t-takial 1D DDIW7 tona. :IY1-
deDt}7 1t 1t h pend .. lble \0 ucbulp oae atoolt 
tor aao tiler, 1t O'Qih t \0 be ecraall7 peralaaiblo 
to aell tho ono 81114 with tho procoella 'baoJ t.ba 
other. • 1 

'The - r .. uH, that capital piaa aro DOt :properl7 

•income•, 1a reached on a al1ghtl7 41tteront tbeorT liT 

Preeidnt Carl c. Plelm, ot tho thdweraHr ot Cal1tornta.3 

Bol1orlJss that the aiao ot hla 1D n•• h no ,..tOrT to the 

.au on the atroot, aD4 t.het a acceptable dotWtloa caa 

be obtalaed tro• -• UllderetaiiAS:A,, he t1114o that 

ant1c1J?&te4 rtoyuppo ia the ..,,, impOrtant e1-nt ot 

i ncome. It a particular rooolpt 1o upootell \0 roov, 1t 

b iDeo-; 1t it io laolatod 81114 DOo-nourroat, 1t 1a llll 

o441t1on to capital. !.Nvr....,. aoo4 DDt 'be rOIQler, bll.t 

1. De IDOOn eorn' 1a •• L'ch' ,, lptrl.,, 
s-ee 19 192? 

2. IP9M' M IKJE[tp!. Ooy »p 1Mt1ptt. 1• .... 
lloDn. .... 1 (ltat) 
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1t .at be perlo41o, w• ~ lrnplar. !Mrefore, 

1t 1a hla Yi .. thai tile plu u4 protl\1 wlllch are 011t-

o.re 1111 t 1rw:o ... 

'!be •re=rreDCe1 teat baa - •pport t~ otber 

3 
... u.orl\leo, It 11 411po.h4 1'7 Profe11or lelip!UI of 

Colaabia, howenr, wbo repr4e it aa out.o414," H 11 

b h tbecq that the concept of 1 1DcoM1 h cn4uall7 -

larclng. Oric1Mll7, it COI!preb811414 onl7 1111nq r-lptl 

f roa ~. riCUI'rent ecurcee; aloW17, lt hal bin 

expazlded to 1Dch4e lllllll71 a worth u well aa 110"«7, nell 

aa t he rental Yalue of a bouse occupied 1'7 the OWDer am 

exceptional aa well aa regular recelpte. r1Ull 7 1 iDCoee 

1M¥ include DOt oD17 tho u.utruct but pine froa the 

dlapooal of t~e thlDC that 7ield1 it - capl tal Callll. fbe 

proper rt .. of l nco .. , &I he aee1 H , 11 a recelp\ that 

oec:uro cYar ec .. per1c4 of tiM, which la actull7 reall .. 4 0 

teriatlc of oeperatlcn that be differa with Prof1110r filller, 

It a ci'l'en receipt, auab aa a d1Yic!.en4 o)r prot1t froa the 

aal e of an aaaet, la ~elcall7 1eperated froa the capital 

1p bblto nrr•· An ••• PU''n'' +pgppt 

- 11-
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fWid, it dooo aU MUer \ba\ it 1o re\111'1184 to capital 

by ro1ureatmea\, !be reo1p1 .. \ 1 o pewor OTor 1\, to opoa4 

of couno. ~ '1'1 .. etllh \be lllpr.- Onr\ bao ....._ 

Profoooor Soltc-B bol1ono U.\ \be CO'Dcq\ of ta­

co• ..., broe4u o\111 fiU't.bor to t.be acooua\'o dot1D1-

t1oas • the 1DcroaH of tho roc1p1n.\'o ocoao.ta pewer 

botWOOD ~ bo&1DD1n& lllld \ho &d Of \he IICOOUiltiDC Or. \az 

period, • !hio caaooptioa 1a p-eaoaUy uod la ootiMtiDC 

bua1Deaa or corporate s.-.. - \he imentoq d1tforeaao ia 

the nlue of t h o uaoh - Uld 1 h ndar appll caUoa to 

1ad1Tidallla 1a urced b7 hofuoor BowHt, of ~ Un1Toro1v 

of PellllaylTaa.la, orbo det1DOo iDdbidwll 1110- u "the now 

of -ditiu Uld aenice1 a.ccru.tac w & 1Dd1Y14Dal • .S 

"Inco,..• 1a thia aoaao, of courae, 1ncl'a4oa aot aaly real-

bed copUel caiaa, but 'I>DH&liso4 capital 1ncre-nto. 

'l'he•• difforea\ ooDCopb of 1- hold b7 ftrlcnaa 

106 

ocoaoalato are 1DtoroaUac Uld uotuJ.. IID•nor, taz&Uoa 1a 

fund n nnteJ.ly .. praotioal -ttor aD4 ~ real ••••• 111'0 ro'I'OIIII.O 

aDd f&1raoaa w tho t.u:pqer. lleforo \oklac up tho praotiaal 

aide of the qv.ooUoa, bownor, it •111 be wo11 to 1111lotllh lrrlof­

~ t.be h iotoq of \be ~ltal Geia .mil t.ooo .......,._icu of ov 

ledenl Iaoo• !o.z 1 ... 

s' '" 

- l4-
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rr. IIIIMt gr qmzs NT! m z,. 'P!JI,.,., 

Cly11 Jar le-=• Ma. 

!be ftza\ lDDDM taz W,.ae4 1D Ule Ulli\M 1\atea -

c!ur1 .. U.. CiYU War, !llb .11:1\0 u •e4, ·otftcal~ 

1Acl114e4 1D ~1e I I I 

oalaa of real ntete parobaae4 wUb lD the 7HZ fer whioh 

1Doa .. 1e eet1elo\e4 • • • allll al• all laaaaa er pi.Da a~ 

r i n d freta U.. parchaae IIDII. aale of ateob er etlur JINP­

er\To real or peraonal•, 

1894, 

!be 1894 je\ 0 wh1oh WU 4aolarecl11DODU\1\u\loJia1 0 

t.zed P.W from the aale of real .. taw, pHT14e4 1\ wu 

pu.rcbuecl rithia n. ,.... prece41ac \he perloa for llhioh 

U.CO.. wu es\leJI\M, 

1913 " 1121. 

J'roa 11113 to 1121, laclu a1Te, ~r \he Bu\Nath 

.... ..S..\ to the CoaetUuUoa, nr lln- Ac\1 \Ue4 oapt.­

tal ca1aa 11l the - -• aa .., other 1-, the\ 1a1 

I'IUih Cilia ware 11l01114e4 wUh other tr r allll ..S. aultjeo' 

to 'both DDraal ..a nrtaz a\ the tall rata, Coub'-l~, 

capital 1••- wen a11owe4 to 'be a..taDW 1D fll11 f~ 

ere•• ,_ sa arr1Til!l a\ .. , 1-• at\er 11117, Ia 1111, 

1• .. •• wen o~ 1111-.a to the .nea\ et ~ pS.u. 

-u-
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1122 to liNe 

1D 1'MpMt to p1M ar18iJic 

in 1922 am nbnquent ,.an, -.de a nbetant.tel ohup 

1n the prior q.t.a 1uotar u 11141Yidll&le .._ oo- 1'. 

Thia .lot prorlded tmt tbe a~~~aaa of capital p.1A8 1m1r 

capital loaMe, or tbe capital aet p.b., ari.UC rz- tbe 

aala or prol'ft'tT bald cnwr t.o 711&1'8 ooa1.4, at tile option 

ot tbe ~. be Old.tted troa hie orclinar7 aet iJioo• 

&lid tu.d eeparateiT at a tl.at rata ot 12-1/~ . ft1a 

pva a 8Ubetent1eJ. red110t10n 1JI tax to tboH t&Jqiaj61'8 wbo 

l'Mllaed oapital Det p1Da &lid WHa 1D tbe Mp.r inco• 

tax bnoketa. Under this .lot, it a an had a capital aet 

loaa be n a peraitted to taka nab 1o .. 1D taU aptnet 

hie other 1nooaa . 

Tba Reft- .let of 19U, wb1la rata1.nf..a& tbe - ~ 

tea of taxation 1D tbe caM of a capital aet ,.u, i.Jiol.'CII!ed 

a pl'OTiaion which traated capital aet loa-oo~. 

That 11, i t •a pro'fi.cW tbet capital aet loe- ooai4 not 

tbaraettar ba Wacted troa orclinar7 or ~t 1- it 

the ranl. t ne to m- the 1101'1181 am eartu: by aora than 

1.2-J/~ ot tbe • ..,.,. ot nDh net lou. llban nDh a reeaU 

414 -, tbe tuM61 wu atit.lell to a ta eNIIU of 

U-l./1$ of tbe a-nt. of 111.8 oepltal Bet t... 

!ba ...... ,_ • .lGta of U2ll Ulll -· -- -~ 

-11-
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109 
bat tbe ...... ,_. Aot ot 18112 d1d -a • lllllletuUa1 0 ..... 

ill tba tnat.aat ot lo- oa tba rale ot lltoob ud 

bolide bald tor t.o JW.r11 or l.Ma. !1118 o ..... wa ~!NaP' 

about b.r tba--' ot ... • ud the praot1oal d'-t10111 

reaultiac boa tba dwpz rdoa. S.OUO. U(r) ot tba &.9-

emae .lot ot 1852 ~ tbat lo.,er a1'1.dJw boa tba 

l&le ot rtoob alld bolldr bald tor 2 JW.r11 or len 8hoal4 

be allowed 0~ to tbe a:teat ot tba p.1ar arldJII hoa 

tbe sal.e ot rtookr ud bolldr bel.4 tor 2 JW.r11 or leu. Ia 

other worcle, t.JV' exo .. r ot tbeee loiMr ~ p.1ar naalt­

iac troa abort ten. ~atr ooul4 a~~t be oJiarp4 ott 

ap.iart tbe other lDco• ot the taxpqer. !hie ~Mt.Soa 414 

peralt IIUCh exoerr, bowoer, to be oarr1.e4 torearcl oll8 

7eer aDd applie4 ep1nrt abort-tena p.1ar ill auh 1'MZ'• 

Tbe lat.loaal. Illdutr1al. lleoot'*'1 .lot ot ~ 16, 19SS, 

boweTer, took awq tbe r1&ht ot 081'2'71ac ~to tbe ....._ 

quaJd; 7eer tbl.r -•• ot rbort-tena loa-~ rbort-

tera piar. 

l9H to datt, 

.lot ot 18114 prorlde4 ~ - tnat­

~ tor orpS.tel. p1aa u4 cap1tel. loa- arU1J11 ~ the 

ra1e ot orpltel. ....w. Ia the ti.rrt pl.roe, u. det1Jd.t10111 

ot orpltel. ueeta wa o'lwnp~ eo tbat tbe Wo-tw Ual.ta­

t.loa ... al1e!J18te4. Ia tbe -- pl.roe, u. nat rate ot 

12-1/2$ .. ,,.,,, ... 

-1f-
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poUDg tM Mt '-• t4 1DM.n.dula • Pfi: 1 hp t4 tbe 

oaplt.l piA OJ' 1o .. JW,_., nob~ tu:<• 

aaa accordiJic to tile lallctb t4 U.. tor Oloh tile ..-\ 

w been bald. !be~ pJ'O'YiAe4 tOJ' 1D tile I. 

•ere aa tollona 

1100 per oeat11a U' the oap1t.l ••-' bu beeD 

beld tor DOt .,re tbaJl 1 7-.z'J 

•eo par oa1lt1111 U' tM oapltal uaet. bu beeD 

bald tor .,re tban 1 ;r.r ilat DOt tor mre u.a 2 

)"eiU'aJ 

•eo par oaatla U' tbe oaplt.l auet bu beeD 

beld t or .,re tbu. 2 ;ree.ra but DOt tor .,re tbu & 

7Ml'IIJ 

•.a par oeat. U' tile oaplt.l UHt. bu ..,._ 

beld tor .,re tbaJl S 7ee.rt1 but DOt tor .,re tileD 10 

7Ml'IIJ 

•ao per oallt1111 U' the oap1t.l UHt. bu beeD 

bald for .,re tban 10 ;reare. • 

In other worda, tbia- qat.., wldle 1Dal:adillc ~ 

1t.l p1Da ud 1ouu witb otber '"'a• --~to tile 

~ ud nrtaz, pYe a redaaUoD 1D taz OD tile piDa tr 
o~ twm"ll a part at nob pia 111 Mt s .._ U. 

uM W been bald tor .,re u.a o• ;r.r. !'IWI reclaa 

tioa ... poeat.r u tile ~ t4 U.. tor tlld.ab tile ....­

llad-- bald ... pat ... 

-u-
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• ·-• "- F, 'lM fill II- A1Wi111' 

UalW, _.. len n 'llellll l"1 I -- to .. wt I .t 

tile o.ptW p!M, pl.- tiiiGO• 

'ftd.p - .,.,.of t.z..\lal eepltel piM ... 1uFIUI 

orlc1Jat1111r 1A tile .. M .Aft ot 18M IIU ,_. l"8k1aa4 
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'1. '""• tor l!rr1•1 z-• tat Qtn'W fie'" •=' 

Lo••· 
•• a.ft ·- tha~ hoa ma to 1a21, iDDl:uift, ~ 

co• troa oep1W piDII wu trMted like -.other illllo•, 
aDd oepital lou .. were 4..tuot1bl.e troa cro•• 1Dco• l.1b 

-. otbar buaiDNI ~- att.r 1917. 'that •• the 

nason tor oa.nc;Snc tld.e qstea to a 12-l/~ nat rate on 

capital anet1 bald oft!' t.o ,_,.., u .... broQcht &boat 

proepeotinq b7 the L•- .lot ot 1921.? 

Tbe Report of the CoaaittM 011 Wqa aJII! ..._ nt.it­

ted to tbe Bou.ee of llepx&llnt.tiftl at tbe tS.. ot the ~ 

troduotion of tbe bUl co~ the folloa1Dc atateaanta-

"The aale of taraa, aineral properties, aDd 
other oapitel a88ets 11 IIOOW Mriouel.T retarded 
'b7 the taot that piDII and profits e&l'Md owr a 
aeries of 78IU'II are under the preMDt laa ta:a4 
aa a luap .,. (aDd tbe &IIOWit of .artax creatl.T 
ana.M'Id tbere'IJ7) 111 the 7Mr 111 trb1ch tbe prof­
it is reaHqd. llaJv IIUOb Nla11 trith tha1r 
pouibl.a profit tak1nc aJII! ooDMqMDt 1Dcre&M 
ot tbe tax .. ,_, a.ft baeD bloclt'ld 'b7 th1l 
taature ot the puaant laa.• 

In other words, tbe Concre•• - to tbe ooncluaion 

tbat, trith a DOraal rata ot 9$ aJII! .artax rata• so1nc u 

bi&b u ~. 111d1•1dul• ~d retra111 troa tak1nc profit& 

on aocou.nt of the ae¢tllde ot tbe tax. 'fh11 iiOVl.4 110t 

onl.T preY&nt noraal buaiAus traANotiDDI, bat a1&ht al8o 

r&llllt 111loH of -· The CoJ111'&11 .... al8o 11Ddoabt­

'ldl7 ~ ot tbe tact ta.t, 'CIIIIler tbe laa .n.t1nc at tba 

-10-
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tiM, oapUa1 lo•- _.. 'IMilJII .tn.l.T t.bD to otteet o~ 

diJarT imow. 

SubHqunt I'NIIlt• - to •ba. that ta. ooiiOluloll 

arriftd at b)' tM CoJlll'N• wu oorNOt. u to ta. Propoai­

tion or oapltal p1ll8 be1Dc retarded 'liT h1&b ~- !be 

rellet prondon, wMtJ.r or DOt 80IIIIIS ill all lta e1 &a, 

dld bring about a a10h cr-ater vo1- ot oapltal tra.ao­

t lollll. For euaple, ficuree prepared b)' tM Special a-te 

Co.:l.ttee Ilmtatlptinc the !Iareau ot Intarnal an.-, 
otten called the Co\mellll co-.ttee, ·~ ta. tono.u, 
rellllltll takell troa the 1 !!MM taz rwtaru ot toeS l.lldl'l'lc1-

ual.e with net lllCo- ot oYer $1.00, 000 ill 18181 

Is!: _.DJ.tal tie'M !lrt.~ L2HII 
1917 28,8156,828 lll,UO,Ml 

1918 7 , 9S? ,991 85,012,240 

1919 156,687 ,«7 124,2liS,1" 

1920 10,910,~ 21.6,116,Ne 

1921 10,596,21.8 160,121.,452 

1922 96,245,172 87,081,481 

1925 78,1545,175 1Ql,968,UI5 

1924 1Ql, 089, 8ll. 5S,f81,UO 

It llhoul4 be DOted tria theM ftaarM ta.t illl812, 

t• tint )'WU' ill wtdoh ta. -.pltal p1ll rel.1et ~ll 

..t 1Dto .rteat, oapltal p1lla _.. t.lft u.. sr-t.r 

tllall t!DM reporW ill 1818, wbell 110 N1J.et ~ -

-a.-
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1ll offHt. It st 1• a1M M •W tllat lonu Sa ua 

nre Olll7 noat _,lalJC •re tllla 1a 1118. 

It n IP 1ato tlla lllcllar nrtaz llnobta u4 •-•· 

t he return. tor a oor1N of :years of tlla 7tl 11141Y1bal.s 

who bad a net 1ncc.e of Oftr 11,000,000 1a 1124, tlls s. 

potus giftD eep1ta1 trauae\lou 117 tllo 1.2-~ prowialcm 

1a eboe oUll •ro c1oar1;y. J'or o~1s, bare Oft t!ao 

cepltal galu of tbaoo 7S 1a4h14uala rr- 1917 to 1•s: 

19U t a,aoa,2ss 

1918 1,711,910 

1919 2,924,4oli2 

1920 1, 24.1,069 

1911 4o:i7,977 

1912 1.2,010,216 

~s 14.,7111,1161 

1924. SI,U7,2&1 

~15 11, 811,9112 

Ill other ~r4o, eap1ta1 galu roporto4 1a 1918 117 7 li 

1a4h1duals with 110 relief proT1o1011 -.to4 to lou t11aa 

01,000,000, w.b.Uo 1a 1125 tllaoo - lll4hi4uala nponod 

Oftr 11 U•• as -11 gala, or oftr ... ,000,000, '11114or t11o 

roUot prortslcm. 

'!llo loa•• roporW D7 t.b.ooo - bl.lrt>zle tor tlla 

- ,.an ...... -~~ O..t1atla. !liMo -- - -

fDU.. : -·-
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191? • 11,110,?11 

1811 33. tillS ,66? 

1111 16,130,410 

1110 63,114,011 

1131 41,4GI,337 

19aa "'. 07'1 ,181 

1133 40,'761,111 

1124 M,6UI,"61 

1931 .-a ,aao ,lt6 

U -~ nu..U}T lie 4nll~e4. Sa Tlw ot \lie tuh, 

\!Ia\ U.. 1:&-1/ tl/> 1'la\ ra\a ot \as 4U \ria& liMa~ ~naee ... 

Uou oa \lie pari ot tho•• Sa Uw ~ nn.z \~a 

'lh1ah wo'lll4 JIO\ ban ooowri4 'lnl\ tor ~hi• 1cnren4 raM. 

~~e41T. &leo, Uwre -.. a aa\ pia Sa rat ... \o Uw 

Cion~~. 

'lownar, ~ oli,Jac\lou oaa lie ralae4 u k CM 

aq'Cil"T ot 'he ~1/. proTlaioa. !be•• oliJacrUou are u 

follon z-

ftre\, \he 1'la\ rah oi ~1/tl/> h JIO' 'llue4 oa u:r 

liowa4 OJ' aq'Cil\allla ~1'7 MOl Claa M Uf ...... GalT a 'lae 

t&ra • ot c;elimq. 

In a', \he pnTle1oa ._.,u. aal:f a .... a·aUn}T 

fw k.Jpqare wt.'h u\ tp'f ot onr tao,ooo, w ..... = 
iaa'alT 1•1/3 ~ _, ot ... ,.....,... •• 

11112'4, Qa rallot 1'~ kaUoa \ .. 1 I ..,..,_. U 

Ule M\ u•a•t- ll111 II plat•• ~-. tiM ,...n.a1a 

-·-
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1a DOt in ecoort wUh tM Jll'laolplo of alllll ~ to JllliF• 

hvth, tho tw 7W1r llaUaUoa 11 •Ur817 arlllt~ 

ry all4 r .. al\1 lJl the -• rollaf llollll ct.,.• for tM p.1ll 

OD an UIOt belt 3 TIU'I U for - UN\ bolt 30 TIU'Io 

.... ttcat.a \be nll~i of capl\al plu all4 l011H la 

1937.1 !be eo-lUoe oond4erod. throe lluloqwiUour­

J'lrat, lhould capital gaiu aa4 101101 bo eUaiaawt 

f rom tile -pe of the iDOOM tezt 

!be anner to thia qMaUon wu 1a the nepiln, prS.. 

u.ril;r llocaue at tboi tiM a loan 1a rnene oou14 llo 

expected. 

Second., abould eap1\al piaa and loeaoa be 1Dc1vdc 

1D net inOOIIO aDd taxed U OJ'diaary iaoo•f 

ac tiona would be aerloul;r retarded. ll;r aDch a oouno. 

'l'h1rd, lhoul4 \ho flat 12-1/3'/. prodaion for tez1111 

capi\al ca1na 1 with oorroapoD41nc treaaent for capi\al 

1. Seo Jleport of .Jolat 0...1Uoe oa Iater11111 a-~ 
Uon, 4aW 'IID't'aber 1111 193?. 

-·-
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tho dheueloa 1a \M npw' Ula' tile ~1/JJf, )IN'rio1oa 

wns DO t l&thfacto17 11114 ebnl4 'be oon\1_. oal7 1111 w 

wch u .. u a better IID4 •r• Oqllt'alllo .. tbo4 ~4 'be 

f oUDd. 

Tho oondltiona exiettnc at the ti.M of u1t1nc tllia 

report lhoul4 be noted. In tho firat place, the .us­

no~ tu rate ,... thft tln per out IID4 the ....n.. 

wrtaz rate onl.7 tlrenl;7 per coJtt. IB the aooo1ld place, 

capital p1na •era larc- 11114 capital lone a ware -.11. 

~1na117, the r elief accori.a wu 110t oo croat u to -.. 

1928, to t'M JoiJli Colaittn liT ita atatf, ootUac forth 

a now aetbo4, wh i ch, whUo &rbttr&l'7o ... &4ftcate4 u 

of a ooUDd t.heo17. !ll1a th0017 wae aa follwu-

"no tu on capital p1ae abnld epproJ>o 
S..to the tu which would bllro liMa pa14 1f 
tho pin had boa realbo4 1a watton~ onnvol 
-t• onr t'M period clv.riac Wbioll the 
ueot •u ha14. In tho ••• ~. tho redi»­
Uon i1l tu IbM to lonoo abo1114 approat.te 
t'M ro4uct1o1l 1Jl taz nioh wnl4 ban r .. 
e1ll to4 U the lou ho4 'Man illlllnll'ro4 uUo~ 
l;r onr tho por1o4 4vtac wlltoll t'M aeaat,.. 
hol4. 1 

no repo:-t popoao4 to tab 11lw ..,_, 1a OMp&tlJic 

beaM a oartaia por-ill&e of \M .-pltal pia or lou, 

dop .. hc oa u.o 1-ctll ot ti.M tor a1oll tM ••t -
uu. 

-·-
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pia or~ aa taba ia'- e111 '' U blltl for 2 ~. 

bat lHa taB 3, - at tile fda or loee aa taba 1&'­

eooovatJ U blltl for 3 ~. bat 1e .. tbea 41 _,., U 

beld tor 4 ,..are, bat 1eea taB s, 'IOJJ if bel4 for S 

7Nrll• bllt leea tbea 7, ~~ U blltl tor 7 ,..are, bllt leu 

tbea 10, ~~ U blltl for 10 ,..are, blat 1,.. tMa lS, ~J 

PDd tiull7, U tile eaaet .,. beld for eore tbea 1S ,...ra, 

it •s propoaed DOt'- recoplse fda or 1oea at all. 

!be report -t:p1npd tht.a l~hent 1a~t ea 

to tbe practioel. edwntapa ot t.be propoeed pleD to tile 

•In PQT P'YIIllt, tbe propoeed plVf'leiOil 
Should teud to aabllbe tbe l'PYPD118o '!'bat 11, 
Q Should pt IDON NYPD .. 1a )'e&%'11 of depr11 
dOll 'Ibn it ia needed aJid le .. 1D COOd )'e&%'11 

eben tbe tez oa ord1aarr in- 1hould be •at­
fioient, rro. tile saudpolat ot the Ooftrn­
•nt, tbe present. period ot b1&h price• ia u 
adw.ntageoua t1ae to ate tbe obup.• 

Thia report, ...te 1a 1928, ....Soabt.edl7 laid tbe fo.­

detion tor tbe omnge ...te 1a tbe treat..nt ot oapial 

pine and loeaea brolleht. abolrt 1a 1934. 

In 1934 COIIdit.iou bad obe.npd, 'l'bere aa 1ll'pllt 

need for l'PYPnw, alld COIId1 tiou nre tar froe proeperoaa. 

lloreoYer, a DOz.l ate of 4ll aad aartez ratea reu~ 

s~ ,.. ... -tellplat.ed. UDder sllllll ratea, t.be 12-1,/2J pro-

der t.lle 1926 aad 1928 A.ot8 t.lle relief aal.T redaoed Ule -..s- tez rr. m to u-1,12J. 

- 26-
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A •:all• '"- ~ U. a.-l"- Olllilp ... ..._ ~ 

ta loaN~ Btpruatau ..... u.-s a repor\ .ar data 

Mda 1D r.,.paot to oapltal .,..U. Gill 1088Na-

•Our preeet q•taa bu tbll tolloriJic a... 
taotea 

•rint. It prod- an -tablA l'rl'eJl­
l.&rge reoeipte 1D p1'08pa1'0118 :r-an, low n­
oeipte 1D dllpl'Ndoa :r-an. 

0 Seo0Dd. lD..., 1D8~ •• tM •p1tal 
piu tu i.e iapolled CD tllil Mft 1Jao....a 1a 
.-tarT ftl,. 1'!18ult1Dc tro. tM deprM1aUOil 
ot tbe dollar iDete&d ot Oil a rwJ. 1Doreua 1a 
ftlue . 

01'h1rd. ~•ra tab tMir 1ouee with­
in tbe 2-;reer ]18riod and get tall beuti t 
tberetro., and dalq tald.11g piu lllltil tbe ~ 
;year period baa expired, therebT reducillg tbeir 
taxes. 

•Fourth. Tbe rellet attorded in tran.ao­
tiODa ot more tban 2 7eara h illequitable. It 
gina rellet CDl7 to tbe 1arp tupe;rera with 
net inea.ea ot OYer $16,000. 

01'1tth. lD aa.e iutan-, ~ b•i­
neaa trena&cUCDa are atul prnented oa 
account ot tbe tu. 

"lour a.,.,._.ttee bu epalned tbe Britiah 
qataa, wbieh diaraprda thea& p1u and 1-•• 
tor 1Doc.e-tu purpoeea. !be aab111 v ot the 
Br1Uah BeYW- OYer tbe lut 11 :r-an 1a 1n 
MZbd oODtreat to t~~~~ 1D8tab111v or olll' -· 
In that period tbe an... BritJ.ah reYWn• -. 
01117 35 per cent aboYW tbe 111D1a•, nue 1n 0111' 

OWD oaae tbe pe1'081ltage ot ftl'iatJ.oe -. 280 
par-t. 

"lour elllla tttee, ~r, bu bMD _. 
hlA to raaeh tbe aoneluaiOD tbet .. ebould ~ 
tM BritJ.ah qatea. It 1.• .su .. d wiHr to 
at~ a atap 1a th1a direoUOil witboB lAtU., 
eapltal .,..U. 10 atirel7 .a-s.• 
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tat.4-- ...... ol -.ltd-- .. 1rf1 I~ 

,._., dNorlW .-u. s. *- ••t " -* fll 

.-Sa Clll' t.. ,... sn. •n •' Sa r a "• ,. •• _.,... 
1ac tr. 1.00!1 to 30ll, Sa pac;ol'tilca to * J.8arUa 14 U.. 

tor which tbe .... , 1114 liMa Mltl. I\ lllloul4 be --.s, 14 

OOIIZ'IIc, that tbecc rcd•t.i~a~ 1a \lie __ , 14 .U. Clll' 

loMcc 1abn iDto -t tCIII' ,_til& pc;c••• an u.- · 

1tu4 to 1D41rldual.a 8114 lillft ao appll•t.i• 1a l'Mp c\ te 

oorpoatic.a. 

-·-
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fl. Pottiblt IP!M!' Pta 1p tJae ••w of frM' t ot 

Capital, r .. tp• ,, LotW• 

So aach tor the bacqrOWid ot our J'ederel qat.. ot 

treatill& capital gainll ud loaaN tar iD- tu parpoe ... 

Let us first -te brle!q the detecte 1D our preeent 

qat.. aDd theli pus on to a CODIIidere tion ot poeeible 

iepro•euata to that ~. 

Dtttcta 1n our Pr••ent Sratea. 

The preseat qat- ot tre&tiDI capital p.1Jia aDd loaa­

es has one gleriDg inequitable detect which auot be obrt­

ous to all aDd which can onl,y be datended OD the ground ot 

expediency. This detect raeulte troa the tact that capi­

tal ga.iDs ar. added to ol'd1Dar7 i.Dcoae, but capital losaaa 

ceo onl,y be deductecl to the IIXtant ot the gaiDs, plu. 

$2000. 'lhe t2000 proposition 1e onl,y a reliet attectill& 

the s..U taxpqar. Under thia qat.., 1t 18 entiral,y 

possible tor a aen to han capital loas .. ot $1,000,000 

aDd other i.Dcoae or $1. , 000,000 aDd still ~a tax of 

about t&tiO, OOO. Tlws, he ia poorer at tbe end ot the 7ear 

b;r tbe total a.ouot or the tu. 

J. aacond defect or our pra .. ot qat- reeulta troa 

the taot that it coosidera - 7ear ool;:r . Bow~ .fairer 

would it be it it would allow the loea .. ot - 7ear to be 

-II-

Regraded Unclassified 



offeat .. aiut tbe piu ot a abeeq \ ~ Par t­

stuca1 a ..... nan Gilt. nth t11ooo1ooo a capl\&1 

&lid ill a tn 7ean1 t'1lld M. capl\&1 deplatecl to 110010001 

and 7-" ill tile -u.. pq - lllmdra4a ot tllw•..te 

ot dollars ot tax to tile OoYaxDMAt. 

l"1Dall7 1 our praeeut qataa illt.ertarea to a coaeid­

erabla extent w1 th aoral. bu.aiDeee treuactic.a. It 

encouregae tile t.ekiJie ot loa- w1 th1A oaa year 1 &lid 418-

eoungea the t.ekiJ1e ot piM lllltU rel1et .. be -..! 

by the reduction ill tile ~t ot p.iD taQD illto a~t 

in COIIpUtillg inco. basad on the length ot ttaa tar which 

the asset baa baan held . 

-so -
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Poaai'ble Iapt o; t. 1a Capl tal lla1a ..S 
La· Prodrt·· 

It 1a ~ d1tt1calt to nq .. t t.p:roor-ta to 

our preseat prorlel- conrDiDI U.. treat.et or oaplt&l. 

ca.iDa ..s 1ou .. , 'beoaue •ch treat.et awt 'be~ 

nbed with U.. a-Nl. atrv.ctnre of oar t.u:1Dc act. For 

exupl.e , U.. Renmae Act of 1986, Juat passed b)' the CoDe­

rase, eonteine such eubet&nt1.al. ebaacee in t'be •thod of 

taxing corporatione as to affect vi~ U.. question of 

how capi ta1 p.1u alld 1oeaea ehool.d 'be treated. To illu­

trate thia point it 1e ~ necee111U7 to obsern that u 

exaain• tion of the facts w111 s'bow that U.. •jorit;r of U.. 

capi ta1 ga.iDa in the past have ben real.ilad troa the aa1e 

of corporate etock. The increased 'VIllus of corporate stock 

coaes about 1arce1:r, of course, because a cone1darab1e por-

tion of the net a&rnlni• are reteined in eurp).ua alld ued 

in inereulnc the earn1ng ponr of U.. corporat1cm. Onder 

the present undJ.etributad protite tax e:rst•, U.. tax oa the 

annual earniace of a corporation •:r be increased rro. 15" 
to ~~~ it all the aarllinga are reteined tor expsndin& U.. 

l:rllaineas or the corporation. •• do aot 1A~ to ao too tar 

outaide our eubjact or oaplt.l. p1u ..S 1oee .. to .u.­
u.. ..-ita or u.. -tax oa 'lllldiatrtfttad protita, t.G u 

is pZ'Oper to obaenw that it thia e;ret. 1a coatt.aed, the 

-151-
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question ot a.pital pJ.u ll1ll beco. c~tinq .S.. 

portaut 1Jl the loac 1'Uil as a reo- prodlacer. 

lD t act, Wider u UlldUtri'bllted prot1u UJ£ q.U., 

a ea.plete adoption ot tbe Brlthh qat. ll1&llt wall be 

conte.pla.ted 118 tbe t1DaJ. ga.l. !'ha Wldi.atributed profit. 

tsx ancoureaea aJid ..;r e'O'eD torca the dietr1'butioa ot all 

corporate eerniDge either b)- ..;r ot a.eh dirldenda, texable 

stock d1 'f'idenda, or 1Jltereet-bee.ring script. It a stock.­

holder pql annnell7 hi.s tull UJr OD all corporate ~~ 

distributed b)- w:r ot stock dirldetlda or at..l.lar dmcee, 

it 1s ob'f'iC>WJ that his cepi tal piJla will ba aerioual;r car­

ts Ued, tor hie basic 1Dveat.ent in the corpoMtlon ll1ll 

cont1m•all7 1Jlc:na88. On the othor he.Jid, Wldar this qat., 

capital loaeee ll1ll undoubtadl;y exceod capital p1Jla so tbet 

the GonrnMnt would probabl7 be better ott it it lett c:api­

tal gaiJla aJid loaau out or aCCOWlt 1Jl co.patiJie nort '-· 

Bowenr, the adoptioa or tha Britiah qat-, suddenl7, 

would probabl7 be unwise DOt onl7 troll e rn.lllle ste.JidpoiJlt 

but troll equitable ete.Jidpointa . Ol-dtnar7 1no ... ie eo 

easil7 chaniecl into capital £*1.U tbet 1ateMe ~ -u 
baYe to be gina to tbe poea1bWt1 .. or UJ£ awsc1a- OJl d 

up throup the ncld• adopti.., ot tbe ,Br1t1ell plea. For -

ple, it a ocrporaUa declarelo a 41'1'1.41114 oa Daa._ Slat, 

~· to atockh4l.dare ot record ot ~~ 16 th, it 11 

-·-
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obrlou tllat tile etoclt w1ll adftAoe 1a price be~ lua­

&rT 1 aDd 1-.-:q U, 80 that a 1tockbolcler br eell t"'l be­

tnc tboH datel ~turn dJ.rl4aad iJICOM 1Jito aapital 

gain iDcOMo 

ADotbar plu which a1«ht t1Dd tuor 11 to reot1ae OIU' 

present .,..tea. !bat 11 to N;t, it i .e entireq pos l1ble to 

..kAt our preaet bracketed .,..tea, dealill& with tile -t 

125 

ot capital cain or lola to be taken into accOIIDt, IUCb 80re 

scienti.tic. SOMwbat 80re reliet ailht be gt....,.., b:lt the 

bracket& could be increased ao tbat the treneitiOG troa no 

relief to eubataDtial rellet ~ be eo gradDal aa to iater­

f ere onl7 ali&btl;r 111 th nora! treneactione. 

Fiii&l.lT, it ia suggnted, in 'fiew or the practical condi­

tion, iD 'fin or the eubstaDtiDl cbal\ll&e taking place iD our 

general acm- or taking iacOM, 1uld in 'fin or the 8\lbe~ 

t1al ditterencea which exist ill tba nature or ord.1mr7 in­

come &.Dd tile inco.e troa capital gaina, that cona1derat1on 

be given to n ple.D wbereby capital gainl would be 8\lbjected 

to incOM tax ent1r~ apart troa other inCOM. 

In othar W'>rda, suppose ,. do DOt add capital &aiDe to 

other incoe~ or wbtract. capital loe••• ~. c-­
cein or capital ga.ial aDd loeaee coi"'l into a aeparate 

bu1tet br U....alna. loll, it 701l will '•cine a capital 

gaiu tax with gradllated rate• approziati"'l oae bl t OIU' 

pre1ent tax rate•, aDd t.B&iDe capital l01aea aa aa ottlet 

- sa-
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epsvt p1M 111\la a pr..,.h1• •n'lllr U.. -.ltal ~ 

~ ... ~ 'bll earried tozw.rd tor a ..-noel ot rix JWU'II, 

it will 'bll toaDd Uaat a talr~ .quUable nnlt wUl. 'bll 

oll1ai.Md. 

Let u. teet tb1e •T•te• ia -...rhOD with ov pn.­

ent ~tea in a not -al ... , 

.&a.- a .an hu the tollowillc capital net p.a. aa4 

net lou .. in a llix-~ pel'iocl diuep.rdi.Dc b1a o~ 

ina.e. 

19)6 - Capital. Mt lo.aea 
1937 - Capital. .. t ga1u tlso,ooo 

tlOO,OOO 

1938 - Capital. net loeHa 
1939 - Capital. 11et ga1u lSO,OOO 
1940 - Oapi tal Det loe••• 
1941 - Oapi t.e.l net gaiDe l.OQ.QQQ 

Tot.e.l gaine six :rea• $400,000 

Total lo.eee aix ,...,.. $400,000 

Oadar tb1e ejptapl•1 aealaiq ueete bel4 beteean OM 

aocl two 7e&re1 llllller uietiDC law t.be tax wo1114 'bll tll3,6SO, al­

tboucb tbe t&xja;rar' • net g&a. aocl net lo.aea 1.a the eU-

T&&r pel'iocl uactl7 COGDterbttlanoecl aocl be wu not .., 4oll&r 

l'iober at the aocl ot t.be aix Teaft• tlll4er Uta propoaed plaa 

t.be tax wo1114 'bll 118,440. £Dd at.Ul it would •- t'bllt 

118,440 tax wo1114 be autticneat tor a .an wllo ..0 noUaiDC 

in a aix-;rear pel'iocl t~ b1a •pital. t.rauaou-. OD the 

otbllr llaad, it ..... ..- uaete 'blll4 Oftr ten ;reare ... 
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u..-cl tlat tiM - 11M -.pttal ..t p1u ftU7 .,.- u.a 

t.be •~~&P•W plu wo1l14 bJ'bc 1a - rna• t1aa t.be 

prNnt qat. ud oUll ~~ .S.pt be J181'feotq f'alr 1a 

reap80t to oWIIl a fort..~ ladind-.1. 

Ot oovoo, &IV' .-b uw qat. would DOocl axt.aift 

atud7 but it dooe - o~o•, trca tho tact tlat ,_ 

tn. capital pta. wblle realized 1a ou Te&r rue~ 

accrue• onr a period of Teare, that &IV' fair eystem of tax­

iD& capital ga1n.e ebould gift recopiUOD to prior Je&r loeeN. 

In conclulioo, perait M to ata~ that, rith J:d&b tax 

rates, our incOM tax STatea auat be aade eqi>Ltable 1t it 1o 

to endure, and that the one-rear period 11 a '"17 ebort 

length ot ti• in which to meaaure inc0111. Woreover, aa 

far u capital pine are concerned our hi&h estate and gifi 

taxes ett ectlall.T prewnt urr undue aYOiclanoe of tax in 

the laag run trca a :reaaou.ble and fair qeteo o.f ta:d.ng 

such p1na. 

-3s-
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Prep&l"ecl b7 
Mr. Zuokor 

Dh1.elee or 
'(. aroh aa4 st&t1at1oa ---

128 

J.ttacbecl 1a tu npatecl 4ata on tu 1111aeallalleoua taua ta111~~& 
Wlder !1Uo If, Benuue .Act of 1932, u ._n4e4. 

!ha :am- of Intol'll&l l!eYenue baa no 1nto~t1on on \U nu.ber of 
~apq11ra falUuc w1th1n NOh tn>• of tu 1ID4or !'1Ue If. J. •1ucl• llae1~ 
no .. eooc.rn ~ be nl>Jeot to eneral of \U taue. In tu abee- of 
InhrD&l llne~~~~e neorcle, tun han boon 1Jico1lM!rate4 1n tu attaoba4 

acUdula \U 1auaber of ee\a'bl1.m.nh1 and \U "n.lu of tu ·-·' 
product• tebn from P'Nl1ai.Jl&l7 Beporta of Oan.ue of Wam!.factur1JI&, 1933, 
Bureau of tho Oeneu. !'boae repnaant ceneu oludt1cat1ona tor­
tecturaa parallali~~& tho it- appoarluc ~r tu eeparata aeot1ona of 
~he tax atatuta and contor.lDc u M&rlT aa pon1'bla to tho clua1t1-
t1ona i n !1tle If. 

J.thr du. lnqu1J:7, 1t ll&a been aaeerta1ne4 tll&t then an not nail~ 
able &nJ t1cur•• which will ahow tu eepazata coet of colloet1on ~11o&ble 
to aech, or to the anUn pup of 111eeellu10o'IUI tuee. !ha d.lopv.t:r oo]... 

leeton wol'k on n.rloua t:rpoe of tau• and no Jo'b-eoet allooaUon to NOh 

t:rpo 1a foaa1blo. !'be ao.n .. 1on.n'• ,_, Beport for the f1eoal ;r-.r 
ended lwiO 30, lia5, JMI40 3, ahon tu ooet of eolleot1DC oeoh $100 ot 
1ntarD&l n.,.a~~~~e to be fl.M. Jlo roeorcle baTe been •1nta1ne4 1n the 
Bureau from whioh it 111&ht be poealble to Jab a bnU-4own of th1e eare­
gah neult. 

The wbJoet •Uer IQ)pO&I'iDC un4ar the local IIOo-'' _. nppll..t 
1>7 Deput:r Ooaainlo110r lll1n of tu bhl'll&l l!eYauue ..._ 
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TREASURY DEPARTMEN~ · · ,.R b s-..../"' t.-f:3f) 
c. 7 ,. / <:.. .C> / ~ .Jooo • , l'u / ......_ ~~ ~ Y 

INTU OI'PIU COMMUNICATION C/ v -
DAft .tucun 10, ltslo 

To Kr. Olip~t: 

"** W. •· 1ohll.,a. 

OONIIDINTUL 

~ tollowiq ia • tr. tNilalatlou ot tu attectha pan ot a 

atateMD.t t ile O.rMa .&llba .. a4or U. beau 41re~rte4 bJ' 111• Oo~D.t to 

Ml<e t o the Oon~ut ot tu 'OIIUM Ina"•: 
Jltteotln Allcuat s, all. eztdiD.C prooe4area to a14 tu 

O.NU axportatiou to tu tlllite4 Mate• haft bea aWppa4 

1D. ao tar ae auiJh prooe4urea ooulO, IID4ar tu Attonoar 

OQeral'• op1D.1ou to tu 'l'rau'IU'7 Deobioa ot 11ma '• gift 

oauea to t he oolleotiou ot OOUD.tar?ail iD.C 4utie• UDder 

MOtlOD. S0S ot \'be 'l'aritt .1.4\o 

I haft a4nae4 Dr. llur that t hia atat-t aoul4 prolMib~ 110t re­

ault ~ahl7 i u tl>a aotlou 4 .. ire4 b7 the O.rMa Ooft~D.t, ~. 

tile reatricUoa ot the appliodiou ot ooUD.hr?ailiD.g 4utha, 1D. tu -

ot GeNU pro4uch, to articl .. - aubjeot to the orllar ot 1u. '• wii11Jh 

ara exporta4 trom Gemaq purauant to ooutraoh ntare4 1D.to prior to 

Auguat s . 

l.D. a t o:rw.l oo-.mtoattou about a year aao, the GeNU Ooft~t 

4ecl1ua4 to Sift ue bto-tiou OOllC.ni.D.g ita prooe4urea, 'lleoauea tlaat 

Goft~D.t 414 110t 'llelieft that auoh proce4uraa o- witll1u the ~ ot 

our oouuter?ail1D.C 4Ut7 or 4'-PiD.& laa. It 1a qlllta po .. nle that a 

at.Uar abua4eratau4i.D.g llipt eztat u to the aoopa ot tile Atto~ 

o-ral'• opiD.iou ot 1- a, 19M. I taal, tlleratore, tlaat I aoul4 .ot 

re-1111. the aouou 4 .. il'M bJ' the O.NU Goft~at llllleu it allall 

&1W ... -N elqll10it ... uraaoeao 

I llaft 1004 nuoa to 'llellna that a -kl-u4 oabla troa th• O.mu 

.la1Miallll4or to 111• Ooftra.d napata tllat: 

1 . 'l'ha ...-....aor 'be anllor1ae4 to Sift u.ureaoea, ia re~eot ot all 

1004• to wii11Jh ooata~u .. 4utJ,ae ....u-'lle appl1a&, ta ta- •-'­

Ual~ a11111ar to tllo .. UM4 1a the u- g1fta rep.l'lta& _rea, 

oa1t a1111. k14 l aatller, allll."'nr&ioal tan-h. 

a. tt~a uearea- •- .ot ~ .,.u oonrutet tor attar tgr-t a, 
but alao &004• 11q101'W4 1'zw Cia~ attar--~ .. ta, _, • .,tl ..... 

1 or a, nprnau at tile .. ta at -traet. ~· w.U prolla~ ranlt 

ia a ... letoa of t» ~ tlaat tile 11n ot 1- ' .... •• M -wl .. 

•ate& bJ' tile .Utuoa of- arttolae eujan to _..rft111 .. hUN.) 

'?Y. tf. 
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llr. Olt;'ent., Ill'. Jouaon u4 Ill'. fa;rlol" Ht. 
w1 th t.he leoret.al'J t.o4q on t.he allbJ eot. r4 ooet.er­
Ya1111l& 4ut.1ea. Aa a reault. ot ~· oonterenoe, 
1 t waa 4eo14e4 to t.aU t.he Oeruna ' w01"4 t.hat. t.hq 
were no longer &1Y11l& allba141at u4 t.hat, there­
tore, we ooul4 ri t.hdraw our oount.ernlllnl 4ut.1ea 
whloh were announced on Jee t. 

• 
• 

Regraded Unclassified 



7 ' ... -. a -

•. a-z.. .... ::!i 
...,.late111c 

Ia et •••a--. . ........... 

• 

a u•""""" ,_-._... te zwft 'e ,._ 
,.._. ~--·- flf \Ill pA l el .. 7 I a• -.u. ..... ,.. IIIlA-- ,....,...., ........ ..... 

Ia .u. fill \Ill ••• .. .,., ,.. ........ .. -... . .... "'•"' ........... "-"' .. 
tnJS \a ""5·8 fll 'ft P 1o OeJ' £ I .,..."" Ia 
,.._ fiiiUI? sun• •••IM Ia \lilt'•• om.. ,.a 
.,. u-.- • ..-... u.u IEs•Hs U• ..a.._ it 
... 2 ,, ..... , ·-

•-n•IJ' ,_.. 

132 

Regraded Unclassified 



A.II6USt 10, 111~8 

At the etatt aeeting t his morn1n&, t he tollowins 
were present: McReynolds, Upham, Bell, !~lor, Haas, 
Gaston and Oliphant. 

The Secretary told the group that the President 
had deoided ·not to go on the air, beoauee, aooordlns 
to the President, 1 Th1nge are eo lovely, ·~ should I 
talk and spoil it? We will let the other fellows do 
the talkins.• When Bell reminded the Secretary that 

133 

t he President had planned to go on the a1r on the Budget 
summation, HU,Jr. ea1d, 1 I know, but the President had 
deoided to let the Budget summation elide out in a week 
or so.• 

Bell referred to the Treasury apportionments and 

noted that the Treasury had only about $79,000 in re­
serve out ot an appropriation ot some $143,000,000 . 
He said, 1 I don't thi nk that's enough. The Pree1dent 
has sent out a l e tter asking all Department heads to 
set up a substantial reserve ot 1 or ~ and the Treasury's 
amounts t o onlY about l/20th ot 1~.• KaReynolda ex­
plained the Treasury reserve by saying, 1What you have 
is ~ recommendation. We haven ' t got any more money 
than we oan rightfully use. We don 1 t. want to be stubborn 
but it ie my Judgment that we will hamper our Treasury 
activities it we refuse to let them put 1n the1r plane 
tor spending the amount we have 1n t he appropriation. • 
HK,Jr. decided the matter by d1rect1ng that the Treasury 
set up a 1~ reserve as an example to other Departments. 

The Secretary inquired from Bell the results ot 
the President's letter and aeries ot orders sent out 
in June urging eoono~ in e~endituree. HK,Jr. said 
he would like to know it the order was obeyed and it not, 
b,y whom. He aaid eve.rybody is pulling t or campaign 
material and i n h1a Judpent thie 18 the beet. -t.erial 
from the Treaeury et8ndpo1n t t.bat. .he knows ot. Hll,Jr. 
pointed out that thel ' iteH involv•dv wsrj: (1) 1mpound 
funds lett over from 111~8 appropriation; ( 2) eettins up 
reaervea; (~) no 1noreaaed e~endituree i n }g38, and 

&116Seeted that Gaaton have copies ot the orders and lake 
a etud.)' to see what happened. Gaston wae ot the opinion 
that all these -ttere are between the President and the 
Budget Bureau and that the taot.e should be &1ven to Steve 
EarlT who ehould give 1t out through the White House. 
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Ga1~on pre1en~ed a drat~ ot the propo1ed le~~er 
~o ~he Prellden~ ·on Y.lte1 and IIII,Jr'. laid the outl11le 
wa1 e:uo~l,y wha~ he wanted, bu~ tha~ hi expeot.e4 t.e 
show 1~ ~o a lo~ ot people betore he 1e~1 ~he Prel1den~ 
algn 1t. He had 1n a1nd Bob La Folle~te, I.and11, 
Eanlel and Charley M1ohael•on. lha~ he wan~• ~o do 
1s ~o po1nt. out. three t.h1n&11 1. no new Y.ltee; a. 
do an.y w1t.h a lot. ot nu11anoe Y.ltee, and :5. et.ud1 the 
oap1t.al ga1ns taxe1. 

Alter the sroup let~, Galton reu1ned t.o ahow 
HM,Jr. h .11 dra1't. ot let.t.ar t.o the 141t.or ot t.he )few 
York Herald 'l'r1bune (at.t.aohed hereto) oon~rad1ct.1n& 
the 1ntol'IIIA~1on oonta1ned 1n ~he1r ed1 t.or1al ot AU6Uit 
8th. HM,Jr. deo1ded to 1how 1t. to t.he Pr111den~ and 
perhaps the A~~orney General betore d11patoh1ng 1~. 
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Tho Editor. 

THE St:C"ETA"Y Of' THE T"t:A8U"Y 

WA8H INOTO N 

:rho ll6Tt York llor&ld Tribune , 
llow Yor;c, llew Yo~. 

Doar Si ra 

!35 

I have read tho editorial in the Ilorald Tribune or Saturday in whioh 

you r efer t o o.n artiole by Lll. u Do roth¥ Thompson and mala~ this etat..nt 1 

"On Thuraday, eTidently artor roadin& l.!isa Thccpson• s artiole• 

Soorotnry Uor&enthau announced t hat the Treasury Department would continue 

1 t a oftorta to collect ouma clail:led for unpaid te.xea . " 

'Tho tact is that I had not read lliu Tnccpson• a article until your 

editorial called attention to it and I ~:~ado no auoh anno101cooont . 

Uiss Thompson abo unrortuoately departed from the facta in her roror­

onoos to tho Treuury Depari:I!!Ont in connection Trith the l!cnr Orleans oaaea, 

duo obviously to her al.au:nderet•ndlng or procedure in incaae tax oaan, a 

rthundoret•ndlng 1ihioh your editorial writer eTidentl:r aharea. lliu 

Thompaon 11r0toa "ADd the Treasury Department announced that deapito the 

Dopartnont or Juotioo , they intended to proos tho indiotmenta and reopen 

tho char;;oa , 'i'hlly were proparin&, it waa announced, to gi...., the men ninety 

da;rc in whioh to pay or tile appeals . " 

or courao tho Treuury Depa rtment didn't announce ~hill& or the k1D4• 

I t would ha...., been an absurdity. The Trea sury does not conduct criminal 

p rosecutions or inOOIDO tax oTaders, That 1a a function or the llopartiMat: 

or Justice , The Treaaury reports to the llepartmclt or Justice uq eTi<Wnce 

that it haa or crilllinal traud and evasion in tax matters , &Dd.wbore dechion 

1G roached to proaooute, ita agents asaht in the p resentation or thia eTidenoe 

to grand juries and to oourta. The orrcr in the article 1a the failure to 

dietinguiah bet'wen crilllinal proaeaution and the ciTil prooeaa tor the col­

lection or delinqueDt taxoa. 

Attor the diemiaaal ot the reJiainine; criminal caaoa ia New Orl- the 

Department waa a.alced 'llbetber oi.Til action would be taken to oollect tax cb­

f'ioionoi .. trca theae detendanta. 'I'M •- repl)" waa ...S. to all ~r 

\nqUiriea, tbat nob action ..,..ld be talam1 tbat the ...-1 ..S 110--.l pro-
codure would be tollawd. Thia procedure h to 4e\el'ldDe the ut ot ~ 
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de!'ioiMlcy, inolud1JIC ~cl ~ • • i.D:teNR and ez::t trau4 ~tlea 

w'nioh ,..y be cla.-4 to be cl.,. , aJicl to gl:n DOtioe ot a propoaecl uHae­

ment or the amount ap.iut the clelillqlMDt ~r. F~ DDtloe ot 
the propcaod uHa-t h -t to tt. ~r 1A a -oallecl "alDotV­
day letter. • If he regarcla tbe propoaecl ua••-ld: u IIIIJUR be baa 

ninety de.ya in which to fila a petition tor rrn'"' with the Unltecl statea 

Boe.rd or Tax Appeale. It he ,.ltber ~· the ..... ~ nor petltloae 

tor ron'"' withlA the m-ty .sq. aJicl 1A tbe abHDoe or a prlor jeopal"clT 

aueeament the tax 1a e.aaoued aDd d..:Dd made tor ~Dt. 

It 1a not t he ouetom ot the Bureau ot IDternal Re'fCUII to make theM 

"r.inoty-dq lettere• publlo. The UMa-.DI: and t he plMAlap beo­

t>Ubllo e.fter a ~ition h u been tiled with the Board, 'llboae prooaOI!.iaga 

aro all cattero or public record, 

At varloua tioea el.Doe tba ~Di.Dg N'"' OrleUI.I 1Ddit nta ,.,. ... 

diaml.oeed ottioera ot tbe O.pvtmeDt have bee aalcod u to the truth ot 

rtJDOra that the oiTil ouea agai.ut theao detelldanta had bee "dropped." 

7ho roply in eaoh cue hao been modo that tbo I"'DDra -" DDt true. !be 

Dopartment hal not TOltm'"..eerecl any announo•ant on the atter at any t,._, 

It 11 not exceptional o r extraordinary tor oiTil action tor tbe col-

. lootion or tax detioienoiea to be inRitutecl after orlJid.-1 proHouti• 

has failed, On tbo contrary. i t 1a tbo uaual prooeclu.n. lbeH -• baft 

reaoived e.nd will oontinu. to receive tba •- tNatmald: by tba l)epartaaaDt 

a s lUI'/ other ailllilar tax ouoa , Thh -Uiol that the O.putmant will Nek 

dill;;ontly to eolleot aay a\ll:la it beliefta to be duoo to tba c;on,_zd;, 

Youra very tn~ly • 

Secretary ot tbt 'rNUUJY, 

• 
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it.e z:, y oft; iiNal4 fr11lwle. 
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I 

I Ill>.,. read tM ..u~w ill~ Benl4 'h'Uiuna or ~ 1ft willa 
you rcr.,. t o c art1e:S. 1!7 U.:.u tlanU., nu.p- 11114 _. W. rt 2 h 

•a:. ~. m~ an. I' 'I!IC l:laa .., 111 '• ani~ 
SecrotcrJ l:c~ my _. thd ta. 1".N:e J Da;w1 3 -u 0.1tii-
1ta otrana - o.U.. - ch! 

2 r. lqla14 --..· 

no r~ 11 t.'l&t x hK DOt rn4 naa ~-·· artie~ .....u .,_ 
alltorl~l ~lled •ttat.l• ~ 1~ 1111111 I _.. 110 r.Mib =nr ' 

Uln Tl\allq>aOil &lao~-~ .s.p.nod bola toM~ la _. ...,..._ 

encea to tlw !ftuur/ ~ la ...... w1"' tl.- U. ~ -· 
cl~~t oftlou.l;r ilo Mr liSP ! a1 ... C ~ Jill II lUC la h t.l -· • 
a1a•!Jl!ho at ""'ac 'lid.• ,.._ .Utortal wltar ftla&tl;r •!rens. ... 
l'!ltq>- --· at= ... b ' ~ tMt , ,, .... 
Do~~ or Ju •• 'M7 s 

2 

n ' to .,_ tilt ~·
2 

? ..a a u 
t,'\e cal~N"pa. !W¥ - ,...,.S.C. " - to clW _. - d '» 
4a¥• la Wbl& "' lillY - !Ue " ,,. 

u.. u. lt-d ""1 et u. i , ......... , - Ia .. 011 .. 
DcfW1 , .. ..,... a till al'tllasuw..u-...._._.,. ••• 
"tf , • .._.._.,,,?a Dlt-~- ..... .u:rc 
::0 £7"' ...... arts• ..u • t n 1 -.. .. ..a_. ..,. 

= -w • "'" 1. -. p n a u .. •, ••.. .. 
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Y"cf f• belt.lalla I Q 'f o It 1 

' SA IIIII- Jl::5:s::~•==::~-
wllltk_ .. 51-5 '-• ._, -''- pw trw fllapq ' 
... ., .. ~ sr a .. ..,. a 5 e a 1: • ,. 1 u. fll 

_. t:'ii 5 1a _. te v. 1 a u• a • w!w.., ts 
.. ~ .• u - ... ... .... I Ill I .. ..., ' a. ... 

,., 71 -,. la ~ \e IUs • ""'"• hi' as 'r 'tiLtla V. .._ .. It t 

a..,.a ., 1-. :u .•. u - ...... .... .. ... pMtll.-

tu..n-'111 ·•• .,..,__.la._ flc,.S..~ 1 ' 

••••• • ..... u ... _...P'l a. 

~1aM\IIea 1 .,..._._ fllt'll •au ..... _... 

._, 7l Aa; JaUaac• i "'•• !lis ..& _. p' " p •• I 

-pWIUa after a pat' 5a a.. ... Alcll11ltb ... Blul* -- p: I " & 

.,. aU 'tau fll; ?Jk .. , .. ._ 

A\ -l•• U.. 81.- _. P ,_,'1115 llaw Or' tall -

41ualuuull aftlwaw fll • ~ ..._ 11ca CIIIDuol au '* tile .,.. fll 

I '"I tiiM \Jiu e1'111 - •r 1 .... tid ! 11 W 1lca "tlaq; s&,• 

'!'ba...,J¥la..,..._Ms._...,..,.-, ,. _ _..._au 
~hu-~· 0 ...... • .......... _ ..... 

I\ t. _. w ; u~ or ; - "•"7 ,.. el'lll .-tw hr -. ...,_ 

leaUa fll ._ 4atlaola:olN M lie t..MW after opteteJ i41 1 tie 

11u ruw. 0c .- • c ;. ~ u _. -.1 pr ••· !Ileac - -.. 

raualw4 ..&111U C'ee tlo ---'• U.-" 7 ' "t ._ D~ 7 ° 

u 11111 ..._, ldJallM' -. •-· !14a - -.. tile ' a e t • -* 

41U~te W!' .. CSU'-1\ •U IN tlo lie .. tu .. OetW t. 

a a •"'-"7 ., t;a. ta IlliG • 
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The adHor, 
!be New York Ber ll4 Tribune , 
l!ew York 

Dea.r Sir: 

,, ' _, 
''''""'•' ,. i ,. 
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'
81 '"'*' 4 I I • I ''

1
' 

I ban read t he e4Uor1al 1D the Herald Tribune of Satv48T 1D which 70il 

refer to an article 'by lliu Dor otb:r !hompeon 0 I I •• 11 111 .., and llllllce 

t his atate::14nt: 

•On TliUredq, evidently atter readine lliu 'Thoalpeon'e article, Secre~ 

l!or'i!'entllau announced that t he !reaaUl'J Department would co "t11N8 a ih 

efforts to collect wme claimed tor unpaid taxea. • ~ 
~ 

The tact 1a that I bad no t read lliu Thoarpeon'• """ until :rear editorial 

call ed attention to 1t an4 • Da4~ 110 web a=ounc-t, ...,,.....l"ff"&:'Tft:r"l"::llo 

to the 'l're&IUl'J Department i n connection w1 th tha !few Orlean• caaee, due 

o'bvioual)' to her miwnderlllnd inc of proc..:l.ure 1D • nco• tu ca.u, a.. miWDdel'­

eteDdinc which TOur editorial writer evidently llharea. 11111 T'boapaon 

wrote: •And the T~eaaury Department announced that delp1te the 

Departaent of JuaUoe, tbey 1111eDde~o Pl'•••- the inctiotanta 
' 

and reopen the ohargAa, They were preparing, 1t waa anDOUDoed, 

to a1•e the aen ninety claya in whioh to ~ or file appeala.• 

~oourae the treaaury Da,IIU'taent didn't annouooe aD,Ytbiu U 

the ltind. It would ha•• MID an abaudUy, '!'be rr .. aury cloea 
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not oondYot - or1a1nal p~oaaau~ona ot 1noo .. tax ••adore. That 

1a a t\lnoUon ot tu- Dapart .. nt of -JuaUoe. 'l!bo Troullry 

reporto to tbe :Depaztaont or Juattoe- au.v- oTii\OPOO tl:lat; U ~f 
~ ·h~ .... 4···4...t t:;; ~ 
' 

J 

cr1a1nal traaad- ancl e-.-ion in tax .. uore. 1Uiit-1h qonh . 
J;-

aeeiot in tho preeentation- ot tbio o•idenoo to grand Jurioo 

and to -oourh.- .. .'~be orrOl' •in tbo -ar-Uolo ie- tbo- tailuro to 

dieUnguieb between oriainal proaoout1C?n and the oi Y11 prooooo 

for the oolleotion ot delinq uent taxeo. -

A!tor the dieaieeal o& . tbo r oaain1ng oriainal oaoeo in 

New Orleane tho Department was asked whether e1Yi•l -aotton 

woul d be taken to-colloct -tax- de~oienoieo t~• these defendants . 

?be same renlY was aade- to al~ newspaper inouiriea; - tn.$ auob 

acUon would bo taken; that tho uoual and noraal procedure 

would be rob.owocl .. 'iJ:lia- proooduro . ia to dotenaino the .uount 

ot tbe det1cienoy,- 1noluding unpalC taxes, interest and any 
• 

«•••• fr4ud -penaltieo- whioh ~ be cloeaed- to be-d~e, ancl to 

ae8&88 the aaount againet tho delinquent- taxpapor. Formal 

notice ~t the a8seesment is sent to the t~ayer in a eo­

calle4 •ninety- day letter. • Jt he regards the useseaont 

as unjust he bao ninety days in which to file a pet~tion tor 

re•1ew with tho United Statee Board of Tax Appealo. If he 

neither payo the aeoesaaent nor petitions tor reY1ew within 

the ninety dayo Judgaent 1o entered aea1not hia. 

It 1o not the cuotoa of the Bur~au ot ln lernal Rewenue 

to make these •ninet~-d'v lotte~•· publio. The aesee.,.nt 

and the pleadi~s beooae publio otter a petitton baa boon 

tiled with the Board, whoee prooeed1ngo are all .. ttoro ot 
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nublic record. 

At Yarioua u... aince the ~:.q;1llall .. ?li?lll~ .. r-snina .... 

indictMah 

were diuaiaaed aa. -oftioape et the · -Depar••en• haYe beea­

aeked u to the trllth or ~r• tba~ •h• ·Ch.tl· a.••• .. aiut 

tbeae defendant• bad ·~•n •dropped.~ The reply_~n eaoh 

caae hae ~en aade-t~- t~e -ruaora were not true. ~he ~par•· 

ment baa not YOl llnteered any announcement on the aatter at 
~ .... . · f.::lr.:., ~ .P--tt¥-ik..., VI.~ ~ ~ • .Q.. 

any time. -. ~!L ~.~..,.;c ···--· ·•· ~ 1c- ?=Ct:;.(D( ~ sro...,,.:_.. 
~ +a:Jl· ~· ~ JL.. ~"'1• ~ w 'Ja.., 4/1.+•• ;c,,'1o·.,<J.<{,.,f, 

[A.o.<'-"" .-..-oaaea ha•e.W.o.!:flil will . oonti-nue t o uoe1Ye the 
l~ .. ~ 

aaae ~raataent . by the-De~taen\ u any- other aimil&r-t~ 

caaea. •nia .aeana that the De~taent will aeek dillceatly 

t o collect any auma it belie••• to ~ due to the Go•ernaent. 

, 

' ' 

Ycura Yery truly , 

Secretary or the 1're&IIUJ'7, 

• . . 

. . 

I I 

' ~ 
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THil WHITE HOUSE 
.,... . ....,..,.. 

142 

JI)'U Pull!. I. T., 
.&Ja~Ut ... liM. 

I underdiUI4 he ooDferre4 

Landon at. !opeka aD4 _,. ••nee• 
netern oupaign. If thla 1a 

I oaDDOt ••• bow he oan jv.atitJ 

r. D. a. 
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1Jll1l1 at. lunolwoD w1t.la t.lle Prellllent. t.odq, HII,.Jr. 4111-
cuaaed t.b.e at.t.aolled aellOI'IID4• &D4 1Dtoraed t.lal Prleldent. 
that )(r. Bennet.t. 11 DO lOJ:I&Ir OODDIOt.ld w1t.la PDIO. 

143 
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TREASURY DEPARTMkNT 

"'CCCUNMIHT DIVISION 

WASHINGTOH .Aacaat ll, 19)6 

Pollowill& the coDteHDCa 1JI the Office ot tJaa Director ot the Jladaat, t irat 
with Coloeel Hackett aad Ill'. Polq troa Pill, ud .ttareud with .lubH:r 11111•••• 
Corrie Gill, ud Colonel Jfcllattey, repreactati"• ot the IP.l, Jlr. Allbrq l'il liau 
and qeelt were celled to the lbite Bou~5 tor a ooDteraace with the Preddent at 
.3:40 P.M. 

Tbe President, thereupon, told .lubH:r Will4•;,•, 1JI coDDection with the pA&Nl 
survey, tbet he wuted tJaree th1np dous 

OD PW.l proJecte a DeW tor.Ja abmld be adopted UDder which Pill woul.d 
acre• to reiebar .. uq e._m,t:r tor the actual coat ot Work llallat labor, 
e1 tber el<illed or nuld 11 ed, taken ott the Work Rellat rolla. Thi• re,_ 
bureeunt 110uld repreaent the uount ot the IJ'&Dt that Pill 110uld aka oe 
en;r project up to, but DOt uceediJic 4S' ot the totel cuat. In doi.Dc 
thia the C~"' t:r, where there we a llborta(e ot el<1lled labor on Work 
Rellet roUe, could draw fro• other places 1JI the 'f'iciDi t:r 1111ch labor u 
llight be needed on the job. 

The Preeidant illustrated thie new t o!W11& which 110uld han the atteot 
ot die placiD& the to~ 11711t. ot ll'&Dta on nn profecta with a tozwala 
whereb:y PW.l 110uld rei&burea the .udoipality aa tar u poeeible witbiJI a 
llllitat1on ot 4S' tor fiYIIrT dollar spent b:r the .udcipalit:r 1JI wcee OD 
en;r PWA project paid tor labor tal<an directl:r troa Rellet rolla. 

lie stated, fUrther, that he had telephoned to Colonel Sackett that atter­
DOOD that the - priDcj.pla .at be followed directl:r 1JI com>eetioD with 
a rla1t troa repreaeDtathea troa J:entucq wbo wuted 12,000,000 1JI 
priaoD &Dd achool projecta approYed, &Dd that PW.l aboal.d be caJ.dad accord­
i.Dcl:r. 

Tbat U.l ehoW.d ~e, at once, hoa the record carda 1JI their 
poaeeaaioD,a datiDite r&C".l&aaitieat1on ot labor ou the rolla 1JI uq c-. 
.udt:r ao that a al<i.lled or vnek11led 110rbr 110uld be cartitied tor the 
character ot work he wa coapatant to pertora ao that a an wbo wa a 
brig"'!rtr would DOt be certitied u a .bric"J•m. 

That IPA a.houl.d taka atepe to •coab• the Rallet rolla to eHa1ute tboea 
aaplo;,ablee wbo are reeeiwill& •pert tt•• wee• troa outa1de aourc:H ad 
&lao drawill& •part tiM• wacea OD the Work llaliaf rolla. 

llr. WllH•a• aa14 be could, &Dd wwld, t ollow out the above Ulatracti:.M. 

Tbe ••tiD& wa abort ud to the pout, &Del tJaa prM& coDt-• 1md1a~ 
followed. 
(.&apat 12) Tile abo.... )lri!lcJ.plH _.. r&lMMd at the praM OODiG"IDCI U 

aw-n troa tba eDCloM4 ol1pp1nl ot tba ... York flaM . 
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At th& 9:30 group meetiqg, HM,Jr. ea1d h& had talked 
to Steve Early and Steve Early th1nlta th& tax letter 
ehould go out th1a week beoauee Bilbo hae been against 
Pat Harrison and we want Harr1aon re-elected. The 
Secretary asked the group to work on it, having 1n mind 
the l aat two paragraphs should oome out. 

I 

• 
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! Oullril:llit Cifta of Fund a Htr._ 
after Will Be Baood on Num. 

borTaken Off Relief Rolls. 

TO REMAIN MAXIMUM 

Ntw Polley Aloo Will PtNnit 
C.tllng N....,.tlkilled J_.,_ 

,.,_ Another City. 

~ .. TD ..... ba&~ 
W.uJ:nlr(GTON, Aaq, 11.-Broad 

ta u.. poUc:y ccwenlar 
.,-ut. to atllllidp&UU .. h 

ta eo...tnaeUoa. of pubUc 
unctn wbJeb tbe eole p.u.ae 

wollld 1M the at't!J;&J a\Ul'lbu Of per­
Mna Tatr~ovM trona ,..u.r rolla. were 
expJa.lnN by P r..ldt.D't .ROOMYt1t a t 
a PrN• confer.De. tod.ay. 

Tbe o'4 rv.1• under which Jo..DI or 
• at of the CIOat of _projecu 

-..riQC the rema.la'llnr 
were made by lbe Pub­
.Admlnb tratloo. to apo 

h u bet D dl.lcarded. 
clear, uc.pt that -65 :per 

r~a u tb• muimum limit ., 
Ia Ult t-. ot lf'd.U, 

b la dl.eu.Mioa oi tbe PWA ,,._ 
the h • ldent an.aCN.Dced. a 

(••~·•.•••·~ of nat .. to pt.rm.lt dU• 
~ . .. frora otller loea!IU" ~ 

d al ~ •ot ou UWr reu.t 

14.S 
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Aapn U, liM 

Q&etoa took tU att.aoUt tratt. of let.t.er o.,..l' w 
8teye larl7 an4 1\ ... appi'OYe4 Without &AT oh•naee. 

148 
• 
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'!he Preeidct 
'l'ho ilhi te Houee 

Dear J.:r. Preeidellta 

147 

Auguet lf 1 1936. 

At your request tho Tre~aury Dop~rtmont since tho adjoura.ent 

of Congroea hu been !>1Y1114 care!'ul attention to the adoquaoy of tbe t.K 

structure to -•t tho r'""""" nooda or tho Gonnment and &•ner&lly 1lo 

the dosir~bility of additional tax legislation. 

\'To h~T8 roached tho oonoluaion t hat no new taxes and no in-

croe.soa in preeont tax rate a are llOCOssarJ . Duo to continued Lapco; 

i n businooa oollditiona tho yie ld or o:d.eti"l; t axoa is ctoadily 1noreaa1Jrc. 

'l'otal r ovonuoa fi"OD aourooo othor th~ tho outl~wed proeoaoi"G taxoa in 

t ho !'ioe&l year 19:5. m~re eubat~tially hit;hor OT8n t~ our oeti•te• 

of l ast J~uary• ..,..,. In addition, 

tho tax structure was atrongthenod by tbo R'""x;uo Act of 1~6, wbiah 

constitutes a N.j or il:lprovo:oent in our tax ayetem. ITith continued re-

covor-y , we o.ro etoadily appr oaching a. "'ve:aue yield wbioh will be entir ely 

ndeque.to to oover the oxpondituroe of gOT8~nt and to~eduoe the pubUo 

debt , 

Any ~oe in tho tax etruoturo chould, therefore, not be in 

tho dirootion of new or inorea.eed taxoa. But this T8ry aituation roal::ee it 

possible t.:ld timely for ua DOW t o oonaider renaion or tho tax lt ... with 

t ho purpoae ot ..-onng any inequitiea or -••aary lldi:>1JI1etratift dit-

ticultioa that ~ be inherent in the law &114 &bat'~ or I:IOdl.t)Uc tun 

thot oreate be.rdahipa to trade or han other diaad~ea W!Uoh ~ 

their rnw.ue Jielcl. "-& auoh diead'ftlltae .. 11111Uld be tlat ot owr-
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lappin& ueu of tuat10D tbat lli&bt properq be left w .tate ud 1.-l 

UDih ot £Oft srt. 

I wcse.t tm ~drablUt;r ot ;row uld.JIC S tor Barr1- IIIII 

Roproaontat1ft DoacbtOD of the .Jo1Jd; C~ttee OD Iatenlal llllllalnu,_• 

Taxe.t1on to d1aouae 111th 70\l tbe uld:rleab1Ut:r ot IDI4ertalc1JII .- a 

thorough eDIIdDaUOD of * tu 1-. 111th the objeot ot •HIIC illp~ 

""'nta of tbe cbaraoter I baft outu-.s.. 
It pe 111~ ..,UC tMt- allall be ftr)' &184 to put 1M 

atatf of tho rre..-r;r Departat.Dt at tbe oc.plete dhp~ ot U. 

c Cllll:l1 t tee • 

Sincerely, 

S.oretar;r of U. 'l'rMa1lry. 

148 
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Aquat 11, 1.838 

Hll,Jr. talked to SteYe E&rl7 ~ about tile t.az 
latter and BteYe 1arl1 11 solD& to d1otate and eeD4 
oYer a dratt. ot what the Prea1deat .ante. ~ the 
Preaident want. Hll,Jr. to wr1te h1a (the Prel1dent) a 
letter 1D which Hll,Jr. w111 ·~ that he 11 adYiliJI& 
the Pree1dent that the reYenue 11 adequate and we w111 
not need new taxee. Baaed on that letter the Preei­
dent i8 going to telephone Harr1aon and Doughton and aek 
them to come to Waah1ngton to eee h1m tomorrow. 

Llr . Earl,y 11 draft i8 attached. 

149 
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It ia NqU8ate4 tbat 70'4 writ. a let1oer 
to tb• Preai-t tod-.r aqilla, ill effect, tbat 
becaue of ialpro•-t.e ill iadla8V7, pDeral 
pille 1D bo•e,D .. a &Dd illareued retunuo to tba 
Go~t b,r tba t&lqlqera, TOU. aDd TOVZ fiaoal 
ed'riaera are able to adnae tbe l'raai"-t tbat 
ao DR tax.a wbatnv Deed to be UlpoNd b,r tba 
aezt CODCJ"' .. , eto. 

!be lettar abo ill eeeral tar. would 
poiDt to ~ lllle4 ot bariJ11 a - atud,)- Ullder­
t.altc ot axiati.D& ta acbedul••· 

Tbe lettar lbould aucpat ill tbia coo­
DeCtiOII tbat it aigbt be well to h..,e this atud,)­
UDdertakeD JoiDU., b,r tba SeDat. FiDeDce eo.­
aittM aDd tba •liT• aDd ......,. CoaaittM ot tba 
Bou ... 
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Capital D'P' • 00 la•e• -

'fbe pNMDt ~~~ (1934 .lot) bu M1V ~ tbe llbonc:cmDc& 8Jid 

lackll - ot tba rlrtua ~ tbe a* it npplulted. It. -a iaaquiU.. 

in ita 1.1aitatinne ~ lo8Ma Uld llt1ll talle to prodoce tbe ~ ~ 

re't'lltme 1 or nen a -u. portion ot tbe total men. w llboal d be 

getting troa this 110111'08. Tbe ~ coacluaion one can draa 1e that it 

ia causing people to bold Mcuritiea rather than to eell Uld reallM tba1r 

gains, therel:J¥ interfering with a tree Uld natunl --t ~ Mcuritiea 

and enbendng tba danpr ot anotber artificial boc. on tba atoclt art:at 

and ita ~tb ot inerlteble collapse. Tbe percentage prortaicu ~ 

section 117, baaed on duration ot cnmerahip, haq not aolnd the problea. 

A large pert ot Parlcar1a strictures on our capital gaiDa qeta -

to be entirelT fair and ~uatified. 

Tbe beat hope ot a aolution - to • to · be in a tboroucbcoiJic 

and consistent ecectular treataent ot capital ga1Da and 1o8M&. '!be rete 

ot tax on tbe capital net gain ahould be t1lred u nearl,T u pcaaible at 

the point wbere it will ;rield tha vrl•• reftiiD&. Statiatical atudie .. 

1M,}' indicate tbet rate to be nen leu than tbe 12-l/2 per cent opUODel 

rate under tba C?14 a.. In aJQ' ennt it .. t be lclw _.,. eo that tbe 

tax will not =-te an art11'1cial cloc on tbe &ale ~ MCUrltiea ar ot.Mr 

capital &eMta wbiob aw apJ4ad•ted in nbaa, t.bu patt1Dc an artU1oial 

prop under tbe art:at. Poaaibl,T a .upt lftdu.ticlll in rate bue4 oa 

UIOIIDt ot the •t pill dur1.Di tbe tanbla 7"Z' llicht ~ bat it .WS 

not be ftZ7 ~"&t• .lllclw t1a11 daductioa tor loeMa, bat bap oapital 

p1u oat ~ tbe oat•e 1 ot ard1.Du7 ,_, tlla'abT proteotilll tbe .... 
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troa the deetructin iapact ~ capital lo•• deduot.iolle f'roa p-oe• '"-

tro• other eouroee, which wu the earN ~ the pre-19.34 law, aDd etabllisiDc to 

that extent the ln- tu :riel4• 

.lt the - U.. IIUCh MRpleta echednhr trea~ l.arpl,y re­

liiOT60 the 1Dequit;T ~ lncl""lnc all capital gd.D in CIJ'd1Jiaz7 ;In-

but arbitrar!4 llloitinc deduction ot loae ... 

I belien there ie opl.e lecaJ. bu~ tor INch echedular treat­

ment, it azv doubte ex:l.e:' on that ecore, tor the tu can be eupport.d 

aa an exciae •aeured l:!.T net in-. See in thie cozmection I''Umta 

.,., Bunn. ADd the Conetitution does not require in- f'roa ditterent 

sources to be treated in the auoe aumer b,r Concrsaa. 

Percentage deplet1ap. 

Thie ie one ot the woret raclcete in the Inco-. Tax Law, beinc 

little leas tban a bonwl to tbe oil and ,.,nl.nc intareete. It• polltical 

support 1a so etrona, boloe'f'er, there would be little hope ~ ita out­

right eH,.,MtiGD and the eubatitution ot actual ooet depletion on a 

beeie •'•ll er to depreciation. 

There llli&bt be 110M chance, h.,...,..r, ot reducing the rata1 

which run up in the cue ~ petrol.ela to twnv eeftll per cent. .1. re­

duction ot u .acta u -third in the rata• would haft a tu ettect ~ 

~ ,.,lllone per~· 

Thie 1a the IIOUJ'C8 ~-ore contwruq and litiptica l:!.T tar 

tban azv otber 4educt1oD prorldoD in the law. '1'be chiat C&UH ~ th1l 
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& eincle rate u ooutitv.tiJic the re.,oneble al.low.Doe tor depreoi&UoD 

ot & particular t7pe ot &IHt, u thmp it wre re&lJT poaaible ill 

a!V"• MJV iut&Doee to tilt UJ10D a spec1tic rate u tbe oDlT re·-ble 

.l cb.aJI&e in tbe law 111Ucb 1IOUld allow - f'l.eJd.bUJ. 1;T ill ..s­

llinis~ation and a~ Mrsin tor tbe exerciH ot juc!pent by ~n 
0 0 

theaselYes, as by fUin& or autborisiJig tbe c-iea1ouer to preecribe 

oin'•m and •21- ratea could go tar towarde eJ1w1netillg thie perpetual. 

source ot tax llU.atiOD. Let the tupqv eleot a rate &D;J'Wbe:re b.­

tween the l.bdta preacribed and tben bold hi& to tbe aleotiOD when ...s.. 

Over a period ot ;rear• the reTIJIUi8 etteot would, I bell&Ye, be al.llol't 

than 100 per cent ot hie depreoieble baaie, and tbe ea"t'i:Qg ill ooete, 

both to goYerment and tu:pqere, would be creat. The IIOt'&l. etteote 

ot • 1n1•h1nc th11 aouroe ot quarrel and trictiOD could be W%7 creat. 

&Jre~ the Bureau DOW baa eutficient elate baNd Oil experie­

to arr1n at reaeoneble upper and lowr l.bdte with a oone1derable de­

cree ot intelligence and preo1aion. 

4. Aboli•'on ot tAt nqu1r pt, at M oath AR w murpe • 

.l full eteu-t ot the proe and - Oil Senator W'al.ah'• pro-

poaal 1e ill the ~ tuee. 

I penonell;r ou - no real. claDpr and appreciable coo4 ill 

IIU'batitv.tillg the M&INa'"'Htte ~ ot a •lCMd etet&Mat ad8r 

the pa111e and penal.tiee of per~'111'7 tor the ~ ot t~ ~ 

fioeU.. 
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With the prol.Uarat.ial f4 federal tu.a aDd ~lipan!'• 1D­

creue in the -bar f4 retaru requ1re4, the 110tarial -u f4 -tac 

to retunla .aat iapoM a nbatantia1 ~ bardG Oil .uv tupqara. 

Mora eerioaa thaD that ia the iDOOilvusa- an! loa• f4 u.. iJrrW 

in MDT -• in f1n!'"C a 110tllz7. -.u.r tupqara llft at too PNtl a 

distance troa collaotora or other publlo f4t1oaa to 'ftri17 tba1r ....., 

Probl••• arioipg ftM MOtiAP 'n • 00 Z1b T"mP'"''OP'• 

Caret'u1 _.14erat1on DMd8 to be ci'niD to the nalaa P"U"''iIic 

recogoitioD ot gain or lo .. ae the7 noor appq to theM atatuto%7 raorpa­

b a tione UDder the llaDJcruptc!T .lot ae aaen!ed. 'Die pre.-t reorpzd.satioll 

eect1one were Dot tolWll.atad with c1111e11 ot thie aort pert1cul.arq in rt ... 

IDClwled in the CIIDIIrel problea 1e the tax tree.t.nt f4 torciYe­

lleU ot 1Ddebtedllaea SDcSdant to phJia ot raorpllisatioll. 'lbera 1a a 

real poeeibilli;r that llllder aldatiJic law MJIT f4 theMpuna ot IWc­

isation ae appxoftd liT the oourte haft ci'ftll riM to - tu: UeMUtiaa, 

actual or potential., ot 1111oh ..ptllde 1111 to wraok the reorpu1M4 utar-­

prillaa.Cougreee ehoul4 detlDa ite pollo;r in thia reprd. 

Tht tnatrpt o( 1 ., .. tnatt J'*t the tet.ett ... dft ty 14tel.t•· 

JU·o·lle=··· ·-n !wnt., to eatatA tax. 

(a) J1aMrou tzoute are bal-. araaW Vi-. ap larp ..... ot 

propari;r tor the tlal.l. par1o4 eU Bl ~ • U. nala ap1 net pill paQd. tiallo 

Tba .. tata aDd c1ft tu: rata• applloalllA to a.b trauten are the -

(110 _., 110 l.Na) thaD the ratH applhcl to I* .. Dt oatricllt an!­

plata dQilatiw v-.ten ot i*UP •l;t• ,..tM!r 1lnR 't'i- or at daaU.. 
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Tbil aitua:tion plaoea a preaba on tbe 11M c4 tbe loDs tem t.Nat 11 a 

11etbod c4 wln1•hillc taaa, •"-• after._ ba,. taad ODCe, there -.r 

not be ~ opportumt;r to tax apill tor Wo a-ratioaa or ft'O loapr, 

wberaaa in tbe caee f4 tbe outricht aDd COMPlete trazuster, '11Dl.a11 the 

propart;r transferred 11 d111ipated, there will be anotber taxable ~ 

fer within a aingla caaaration at tbe outside, 

Sarioua COIIIIidaration aboul4 be ci,.n to tbe adrtaabillt;r c4 

creatine a ..rkad dittertontial. in tbe rate1 applicable to tbe Wo olaaaaa 
• 

ot tranatera, tbere'qr ancourq:1.ag tull aDd ou~t dODatift tranaten 

ot propart;r, Included in tbe aora favored olaae a1&bt be t.Nate certain 

to tandnate within a par!od, let ua eq, ot not aora than twnt;r..ti .,. 

Tba 1 1 iiate attact ot such a cbaDp Jliiht be - loll c4 

re..-J tbe ul.U..te or loDC-l'Uil attect eboul4 be a aubetantial. cain. 

(b) Snera1 lliaoellaDaou1 • ..,_uta to the eetate tu title are 

also DeCIBIII%7 to 0,.1'0088 tbe reaul.ta c4 certain Oftrq tacbDical &lid 

restrictive intarpratationa ot tbe exietina law 'tv tbe courta. lota­

wortb;r eDaplee are to be tOUDd in tbe St. Lou1.1 UDioD 'J'rwlt Co. U14 

tile Baobr -~ in tbe cw~t m- (S6) c4 &upr.a Court raporte, 

(c) Tbe x-.ua • !wnt nearq -toYer in tbe 1.9)6 Aot &lid 

'II:T do ~ at anotber aauioD 'IIDl.au -tbillc better caD be c4fand, 

CoDcrolll 11 ~&lid with-~- tbe protu. c4 U4U.da.­

tiOD of. a.tataa withoat too craat aaar1t1oe to pq h1cb death dlltiaa. 

'1'he beat alternatiw I ~ 'baeD able to tb1n11: oat 11 tbe 
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poeaibillt;r ot al.lGir1nc a taizoq .atantial dboouto (5 to 10 per 

ceDt) CD eatate taua paid witbiD a eborL per1.o! atLer deatll. 'nlia 

would ucourac• tondchtad pro'f'ia1.all ot l.iqa1d UMte tor tllb Jllll'­

poee, but would ~an 1t to the 1Dd1'1'141»J. wbether to reeorto to i.D­

&'Ur'&DC& or tbe aoquiaiUon ot bODda or other l1qu1d Mcuritiee. 

7 . Perfeg+jgs rrndppk to 19J6 "'TTm' Apt, partimzlrrlr 1jM D!! tg 

on undi•tributtd oorpprate iJlaw. 

It ie iDnitabl.e tllat the prepuati011 ot the llecul&Uon8 

should han rev~ - Ulb1pitiea 8lld cnditiea ot ~P 

and that there ebould be a taw vacua which ll8ed to be tulad. nat 

is al..,a the cue w1 til a reftllll8 act introduciJlc iJiportaJrt -

princi~e ot tuatiou. 1 .. nt1011 onq tft bfte. 

(a) The di~a paid credit Mould be goftl'Dad b,y the date ot 

diabur-t ot the di"fidalld b,y the corporation in tbe ~rci.al MDM. 

The danger ot &JV' Nftime la& 011 the collection ot iDdiTidnal DOral 

tax 8lld aurtax ou dividallda receiftd can be readiq ruowed b,r a 

aiaple nem_.ut &broptin& the deciaiOD ot the ~ Coart in tbe 

Avery caae aDd coapel.ll.n& illdividuala to take up in tbeir current i.D­

c<>Jae all dividellda u1led to thea prior to tbe end ot tbe taxable 

'fbere ie - d&Dier, under tbe poai tiOil 1 t baa au 15 Daoaa­

aarr to take in the - reculatiODe to JINftllt UIIJ "•1 •• lee. tbet 

a corporation _, be c!evled a divicSeDd paid credit eftD t.balllilb tbe 

c1rc\aetancea are euch tllat the l!lua •• -u treat tbe di~ u 

CODII~...q reoaind b,y tbe ~· clllriQI the -!lGratiOD'e 
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taxable {oelendar) ,...r ad 1nol:alblble 1D their 1Dd191.clu.l nturu 

tor tba~ ,...r. 

(b) A prorteion w prortde &)IJJ1'0pri&te epeohl treat-at of 

detioiencl.ee in the return ot CO% por ate ne~ iDeo., wbere 110~ dQe 

W fraud, in the OOIIpUteUOD ot lllldiatribllted profite tax, 

SoMthinc ot tbie eort. il 11808IH17 w preYeat. oppre881n 

bardabip in MilT cues. Without it, 1t w1ll be Yirtuall,y Upc>aeible 

w settle aJV' of tbeee caeae. Corporate taxpqers w1ll ban &YeXT-

157 

thin& w pin ad little w 1oM bT lltiptinc w the t1n1eh, 'l'bere ... 

r ather g8114Z'al agreuent during tba dratting of tba 1936 Act that an 

appropriate special provision would baYe w be worked out, but tiM d1d 

not than perait nor 'mediate practical oeceuit1ae require the iA-

• 
elusion of a torall.a in tba 1936 U.. 

8. Consideration of !!!!d!d ch•npe in the etruct!p'! or prooedu;r! ot the 

Board of Tax Appeal•. 

Sneral tor.! recc ndat10De baYe ~ bMD -.de Ul4 

the ~ ere in the Treuur7 til ... 

Ot chief iaporteDOe is e.-e ..s.quate prorte1on w Mcare the 

gonr-t'e inter..,t P'""''DI the lloard'• detenii.D&t.ioD ot the correo\ 

to.x liabilii;r, aDd w prnent reeort w the Board tor ..... purpoMI 

ot delq, IIWih u a boDd or otber •tiltactorT eeoarit;r. 

9. ,,,,.,,,"Z'' 'm'" kpa. 

an.ra1 ot theM oua be repeal., .S.tbcat IJ'M~ loa ot •••• • 

W1tb ou..n, tbt ratea -u proba'bq be red'"'*' witbcat ~te 
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reduction in Ji.eld, 1lben the tu ie eo hich- u to r .. triot­

aUIIptiOD •terialq or wart •ooee1o dhlooatioo in the 1Ddutriea 

e.tteoted. 

Tbe retention of ~ amtacturer•a amiae taxaa ehaqlA be 

aCCOIIP"n1ecJ llr ueu:lllenta to pr8ftJlt nu10D or ••old•- llr the -

ot IIUbeid.iaJ'T aa.lea corporatiollll. A rtciOWI fOJ'Il of cutthroat a ~ 

tition oan result in IUch oaaea. The probleu oan be IIOl'l'ed llr J.eY,r­

ing the tu at the point where the product 1a first sold to a purchaaer 

outaide the attilJ..ated ~P am on the buia of the price at which 

such aa.le (aaiiUili.ziC it 1a bona tide am at aru' laugth) 1a ada. 

10. Credits tor deoe!!dentt• 

There 1e a wideeparead teel.1og that the present age llJd.tetion 

(18 years) on the oredit tor dependeDts 1a ~ust to parenta wbo are 

supporting their ch1ldren in school or collap. 

I do DOt ~ nat, it &JV, cocaideratiOD hu been cina 

reoentq to the adrtaabUit;r ot llberalls1ng ltli•G&t th1e pu'tiaular 

exuption or ~uet how costl,y it would be in teru of re'rllllllll. 

Froa the point of rtw ot equit;r to to indirtdual. taxpqera 

and tha O&llOil ot abUit;r to pq there ia a cr-at deal to be aa1d tor it • 

.u it- u, .. •tnal'nc perenta 1oM the beMtit ot wa 
u.pt1oD at the ftJ'7 U.. the)" .....S it the ~. 

1 reoopiM that ~ t.ulper'inc with the indi't'i.dD&l on41t 

prorta10Da opellll up • ftJ'7 larp tiel.d &lid that that_, be de••·~ 

~ at th1a u... The ~n~CPatiOD 1a wbollT talltatift &lid 

oant111 ...., wa14 be ••••aev u to hclw tar ROia a 11beral1aaUOII 

-w lie -w wl~ -s-~ rJI ••• • 
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u . "&''1 1R"V!Y'?' 'M"P'A''' otJter ••n ,,,,. 

T'be preMDt U. with relpeet to th1a ala .. ot ~ CO"'P""­

iea lliHida ceretlll re.tad;r UKl - uftflwenltnl to prnut lou ot ~ 

to which the gonrment 18 ~ua~ entitled. 

A 111111ber ot CC'IP""'•• baft h1 Men beM nd the ekirtll ot the 

small tar.ra' mtuala who baft been couc1~ taYOred 'IV CoDen•• 
and are escaping tax on 1nco.e derlftd h'oa large inftet.nt nrpl.uHa. 

'l'bia abould be •topped but aaM eeeMwnt ot the e:r:iatinl la1r 18 111108 ... 

sary to do it. 

12. f!k1pg the raek•t out ot the Statute of I4e1t.a1;igy. 

One ot the createat iaplut nta 1n the direution ot equii;r 

and prevention ot •terile litigation would be the t1""1DI ot a laP.,. 

lntive tOISlla which would ..U the SIL autncien~ tlenble ao u to 

depr1n both taxpqer• and 1overment ot AliT incentin to tt.b UDtair 

advantage ot lliatt.k .. llllda 'IV e1 tber ae to the proper tillinl ot 1 te .. 

I.e it ia, ...... where be ia toUed bT ~Gdiei&l application ot 

uncertain and &IIOrpboUa pr1no1plea ot .. toppel, the ~r ~ UKl 

~~ doe• o'btain a retaDd attar it i• too late tor the C , ... 

aioner to asHU a deticia!ICIF liT thrueinl an itea ot fn- into an 

earlier ;rear or a Wuation into a later cme. And DOt infrequ&D~ 

the !Iareau ooUeota wb&t 18 real.l;r" Mil .. ~ tax on the - 1- in 

oouverH •ituatiou. 

!be dratt.1Dc ot a aat1at&etor7 toz ,. to atop th1a ~ 
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ban liHil WOl'IWII • u u4 1.-.t 'belt ..... w an •lr1nc - pzocnaa 

toarda a~ aoluUca. U w ... Ml,.. it u4 pt tM •o18.-z'7 

lecialatioD, 1t will be a P"Mt. OOirtrlllat.iall to --s t.az ~ 

tillll alld met ot Prot. Jllcaift'• Rrloturea ill that rt'•'•tillc ....Uole 

in tM BarYard LP 1lerln will ba,.. beell n--.4. 

l60 
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TREASURY DEPARTMENT 161 

WASHINGTON 

.lucu-t u, 1936. 

KDIOR.UDIII lOR Til! SIX:Rft.llil1 

AI ;you requested, I eaw Jfr. Aldrich, Chief Poet Office liUipeotor, 
this IIOl'Ding with reaard to the llighland Poet ~~attar. 

lfr. Aldrich intoned ae tbat this publication wa.e DOW, &Dd 11114 
been tor soooe aonthl, UDder the surTelllance of the postal autboritiee, 
and that the subject bad been ginn personal attention bJr Poaaaat.r 
General Farlq. 

Be intoned ae turtbar, boweTer, tbat in the opi.nion of the 
Solie! tor tor the Poet Office Depe.rtaent none ot the questionable 
utter publiet.d in thie paper, while ecurriloue &Dd def&~~~~.tor;r in 
the extreae, n a such as to warn.nt action bJr the postal authori­
ties. The law appears to prohibit the circulo.tion in the aa.Ua ot 
newepapere cUT1iJII ob!cepe aa.tter onl;y and baa no application in 
cases where the -.tter ie teurrilou or dtfft!'twY• a.a in the pre-t 
caae. 

lfr. Aldrich adrlaed ae, incid.ental.l;r, that the llighla.Dd Pon b 
a newspaper of eoae 40 )'e&ra atenc!1n& but with a negll&ibl. circnla­
t i on at the present ti:ae. Ita use of the u.ila involna onl;r approxi­
ll&tely 30 pouJide in tba oount;r of publication &Dd approxi.aatel;r 10 
pounds outside the COWlVt each week, indicatin& an ecere&ate circula.­
tion of lees than 1 , 000 copies. 

lfr • .lldricb. adrleed that this newspaper would be kept UDder cloee 
eurnill&DCe &Dd ebould it at aey t iae OYeretep the li.aite of the poetal 
lawe proept action will be taken bJr the poetal utboritiee. 

The cop!.ee ot the newepaper which you can • are retu:nled bal'ew1 til. 

Gll.lUS. 
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A\18U8t 11, 19:5(5 

At the 9:30 group meeting, HK,Jr said he had 
talked to Steve Early and Steve Early t hinlte the tax 
letter should go out th1e week because Bilbo has been 
against Pat. Harrison and we want Harrison re-elected. 
The Secretary asked the group to work on 1t, having 
in mind the last two paragraphs should come out. 

The secreta ry also told the group that after the 
l etter i s out of the way, he wants our people to start 
t ninking about someone making a speech. This is the 
picture he wants to paint: that t or the next t hree or 
f ive years with business recovery we can expect under 
the present tax bae1e a revenue of so many billions and 
wlt.h eo many billion dollars we can do the followi.ng: 
we will s pend eo much for regular Government expenses; 
eo much tor public works; so much for Social Security 
which would i nclude unemploym: nt. We can set aside 
eo much to retire the public debt. And last. of all 
at the end of the speech s8.'3,1fe can look forward to 
what le our oject.ive tor the next foor years from a 
financial standpoint. He said to the group, •Every­
body around the President is saying that the President 
has nothing to say. Well, the above is something t hat 
he can say. • 

The men present were very enthue1aet1c with the 
Secretary 's idea, but Viner said, "The program is a 
splendid one , but will the President set a figure and 1n 
this way tie hie hands?" 

162 
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Leon Renderaon waa ln. J'o\1114 out wlaat he waa 
dotna. He'• eoonoa1o adY1aor to ObarleJ Michelson • 
. Uited h1a 1t I oould \alit t.o h1a about -tt.ara 1ll atr1o\ 
oont1denoa . He aa1d ;yea. Told h1a about. \ax let.\ar 
t.hat. I waa aolllg t.o wr1t.e t.o t.he Prea14ent. VeJ7 en­
t.hua1aat.1o. 

Then altet.ohad t.o h1a ~ plan about. a apeech 
t or t.h e Prea1dent, ent.1t.led 1 '1'he Jfext. J'our Yeara . • 
R1a oo-ent. wae, 1What. ;you haYe t.old ae, Mr. llorgent.hau, 
18 t.he beet. nne I haYe had ;yet.. I would liite t.o en-
l1et. w1t.h you. 1 Expeot. t.o uee h1a troa now on. 
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Lunched w1th the At.t.or ney General tode,y. I 
t.old h1m I thought. 1t. would be -ut.uall1 ad~ant.ageoua 
1t Bob Jackson would t.r.y the Lou1a1ana t.ax oaaea, 
Oummln&• ea1d he had a t.elesram from t.he Prea1dent. 
eay1.1lg that. I had made that. IU&Seet.lon. On recelpt. 

164 

ot t.he telegraa he got. 1n t.ouoh w1th Bob Jackson through 
hie eeoret.ar.r, who ad~ieed Ouaaln&• t.hat. Jackson d1d not. 
want to t.r.y the caeee. Howe~er, Cwaaln&• eaid he would 
pereonall1 contact Jackson and let me know. Be ea1d he 
thought 1t would be better 1t I would not write the letter 
to the Herald-tribune becauee we were 1 1ll the clear• on 
thie matter and he waa on the epot and it I wrote t.be 
letter they would onl1 come 'back and aelt hill what. he ie 
go1ng to do about 1t. So I asreed not t.o wr1te the 
letter. 

Neither ot ue mentioned the 1mpl1oat1one lll­
volved in thie oaee, although I did tell him that. Irey 
had told me that. somebody had two men down there checlt-
1ng up and I took 1t tor granted that. 1t wae the Republican 
party. 
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......... 'u. 1"' 
To .. leor.tu7 

111H Jlnl •• fjL 

·~ 

!'be aUaoW tab1e5 are for nfonaoe 1t 70U w1aJl fi&v'M for U. 

eapara\o I'-'"· 
la aear}T all U.. llnaWA n.Ma • .-4 •-' of U.. .._, hatw. 

llotb wft: ro11ef oqrl''- u4 :r.4eral. ooatrUIUiou-. U.a nF 

You -.lcb\ wub to oo..,.ro propoaet ~' relief a;m1•.._,.. 

with tllo 1Donuo 1Ja wm nprd•tvo• 1Ja tlloeo anu o1Jaoe 1935· 

8\ah OOII(IU'1Mu for hu will M NII4T wi\h1Ja a fft U,.. 
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I'EIERAL EH:RGEJCY RELIEF ADMINIS'IRATI<Jol - WOAKS POOCRES6 ADMlN lS'IRAT I<Jol 

Ri al.., ~ or Wort< Rll ller ~ltuNa 

Percent Inereaae 

300 I"CitCtHT 
A"'-tl OVUt 

D t,..(h TKA.H 
)JI) li'(II.CLWT 

Apr il 1030 ~ wt th April 1030 

South Dakota and NeYada are deereaaea 
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lew' s htn ,_\ 
IIMoacllueUa 
~ Ial.u4 
Oouecu ... t 

¥1441• 4\lMSlc 
I• Yodo: CU7 ) 
leor Yodo: - Up S\e\e ) 
I!• J e:raq ,...,..71....,. 

J'Mt lot\h Ctntnl 
Obio 
Ia41ua 
Ill1Do1a 
111~ 
Wiaoonaia 

ltat IQrth Ctatral. 
llilllleao\e 
Io• 
llioooun 

· lor\b Dlllr:o\e 
SOiltb Dlllr:o\e 
lebrull:a ..... 

Sou\hAUyUc 
Dea-r. 
llar7l&a4 
D1o,r1o\ o~ Ooluabia 
T1rC1D1& 
w .. t T1rcta1A 
Jonh euou­
Solath CUoliaa 
Oeorc:ia 
nor14a 

ly\ llqy.\h 0tAtra1 
leD~ 
!aaMaH 
.U..bea 
111ao1oo1pp1 

Itt\ lppSh Ceptp.l ............ 
'-1•"-
0II:labo• 

~--Mpup$•'• ...... 
la.bo 
~ 
Colo ...... 
leorlluioo 

April 19)5 

110.000 
2lll,OOO 

,,,.,,000 
5,0,000 

1,JIIQ,OOO 
li.W.QQQ 

)00,000 
}81?,000 
16o,ooo 

1,0!ji),OOO 
1)0,000 
leoo,ooo 

1,ollo,ooo 
-.o,ooo 

3.59Q.OOO 
1,0,0,000 
1,oleo,ooo 

960,000 
5'10,000 

5·lJ::l 
1,290,000 
1,090,000 

~·~~·~ 
~ 

110,000 
1,0,000 
'lo,CIW 
uo,ooo 

.April 1936 

1,870,000 
II, 820,000 

790,000 
11110,000 

1,111o,ooo 
2, ,00,000 

n, m.ooo 
200,000 

1,270,000 
1,1190,000 
1,5!5C),OOO 
2, 7'10,000 
1,5'10,ooo 
1,~,000 
2,,1,0,000 
1, 700,000 
Z,17Q.QQQ 
2,081?,000 

po,ooo 
)J),OOO 

2,511),000 
li6o,ooo 
76o,ooo 
-.o,ooo 

110 
17'1 

~ 
" 

1), 911:1 
323 
290 
81 

16o 

1~ 
105 
103 
100 
99 
a 

-f 
161 

Regraded Unclassified 



... r Oeot lDcreaaa ID 
,....ral Blpendltureo 

- sox .... ...... ~ C) - sox 
D decrea.ae 

RELIBP ADMINISTRATI<II - 1IOIIC8 hiXii 

hderai~I-

Nt.rcb .... ~ •• tb Nt.rcb .... 

ADMIN IS'mAT let< 

z - 175 

Regraded Unclassified 



. -

ltW Jvl epd 
lla1M ... ._.1>1 ... 
Termn·~ .... -·''" llbo4a I olaM 
eo-uc..\ 

MiMl• A\latig 
. .. Torll: cur ) 
. .. Torll: - 17p 1\a \ o ) 
low Joreer 
P-Ji•eata 

... , a.m cp'nJ. 

Tnd ! eM 

Ul1Doio 
111~ 
'11tccnw1n 

Itt\ lorth Qta\r'fl 
111n.aoeo\a 
Io-
111o001U'i 
llort.h n.lo>\a 
Sout.h n.lo>\a 
••l>raoka 
ltaA&u 

South 4UanUQ 
Ilola-..ro 
ll&rrlan4 
111o\r1c\ or Co1ul>ta 
V1ret1ni& 
foo\ T1rpn1a 
llor\h Caro11aa 
Sout.h Caro11aa 
Ooorpa 
7lor14& 

IN\ Sout.h CU\nl, 
l:•tll<*:r 
Ttnnetttt 
.UeM• 
111oo1oo1pp1 

' ' ' ' Sout h Cta'Eil -... Loub1.oaa 

MnaM'a ··­I 4&ho 
flolliDC 
Co1o...U 
lowiiGico 
.t.rt•• -...... Py1Dc 
•··b'MC'O• 
~ 
Oallforllia 

JltlWI ..... 

r.a.nl-. ··-

tl .lQO.OOQ 
511),000 
m,ooo 
210,000 

6,()90,000 
:510,000 

1,211o,ooo 
!ti.§m.ooo 

19,1t<10,ooo 
~.6l;o,ooo 

1&,520,000 
JO.~.()QQ s,l,ooo 

J,l.OO,OOO 
9 , IIIlO. 000 

1,510, 000 
t,lioo,ooo 
1,J10,000 
2,~.000 
u,~.QQQ 

,000 
1 , 820,000 

720,000 
1 , 220,000 
1 , 880,000 
1,610, 000 
1,5')0, 000 
2, 9)0,000 
1, 710,000 

6-m·OOO 1, , ()(X) 
1,8)0,000 
1,J50, 000 
1,~,000 

10, 2'jO,()QQ 
2,0,0,000 
2,15(),000 
1,910,000 
11,()90,000 
7.010.QQQ 

900,000 
6oo,ooo 
)6o,OOO 

2, 1!10,000 
9110 .000 
120,000 
giiO, OOO 

• J.Me t.Ma ... Ml.l of ... Pll'_. tur!IMt• 

-19~ 

A11·j~·ooo ,000 
5JO,OOO 
291), 000 

1,9)0, 000 
,.,,000 

2,()90,000 
'il.lllO. ()QQ 

790.000 
910.000 

1,510,000 
2,~,000 

lit- ·000 
2JO,OOO 

l,J60, 000 
1 , 280 ,000 
1,65(),000 
3,0)0 ,000 
1, 7)0, 000 
1,1tgo,ooo 
2,110,000 
1, 710,000 
z.eJ;g-ooo 
2, , (X)() 
2,()90, 000 

110, 000 

3.9)0,000 
5,116o,ooo 

750,000 
J50, 000 

2,520 .000 
780,000 
0),000 

1,()90, 000 
16o,ooo 

11, 120,000 

&191. 530·000. 

2S 
II 

l; 
221. 
61 
Vi 

57 
75 
31 
39 
7 
5 
5 

42 

-~ 
- 39 

16 
- 1 

s 
)01 

-25 
76 
tt 
3 
• 

- 28 

~ 
15 
1 

- 17 
33 

- 23 
25 
; 

9 
2S 
25 

- 2 
15 

-17 
2 

17 

- ~ 

31 

• a IIMl\._ l- of N=• ,_.. of lllooa\ t2 llllll-, _,I'DaW \a 
...._ ,_. u.... mw. sa •• ,,.,., 

169 

Regraded Unclassified 



~ • & • a 3 ~ ~ • ~ ~ e I ~ • Q ~ ~ ~ f :. ... 411 1 .. =-t:t ... ~:; l '" ll: : ; r i ~ ~ ~ i • ~ ~ ~ ; ~ ~ ~ ~ 
~ 1 

f ( r i ' ~ ~ l ~ r ~ § i i ~ ~ i r I ( I i i;; ....... 

~ l ~ f i 1 ; i ~.' ~ ! J ; J i ~ ' J lf! IF ,. ." ~§ f '! I .1 t I f ; J ! : f f ~ ~ i i f ~ ! ( I 
( I : t ~ : • l . 2 l ~ ' ~ ~ i l r • .. f 1 ~ 1 l•ra .:,i 

1 ( i f i ~ f ~ t ! f i ~ ; l j • : • ' • ~ t!:f 5flr~ fi · ~: ~~ft•r .- "'f .... t :tr'i .... ~ f r ~ J • ~ ~ f i .. ! f ~ • :! f .. ( t ' .. :2 t 
,

5 
l r.: " "' §"''··E ": rj a)'~;,~ ~("f · ~l:'t;l-· ~ir~~ , !I f ~ • , ~ i • [ ~ § ! f ~ i ~ ~ ! ( i i 

1 .. !.1r-1 ... 1 ~1.., .... ~ ... ~ r 
l 1 , ~ ~ ! i i ! ~ ~ ~ J ! i 1· ~ ~~ i t 

,, •• , .. f ~i f '•1· f·l .. , · -I r 1: e .. f · It 'iri · fpl~r~! "- ;=-~' · · ' ~ t J I i ~ t t • J ~ I f r I I ; i ! ' 1 
~ I f J i i : ~ i ~ f • ~ } ~ ; J ! I I ' 

I 
I 
I 

I 
i 

I 
~ 

' 
..... ..., 
0 

' 

I 

Regraded Unclassified 



, 

•I• 

2 \ ., ,.... ••''•"'····· . ••• ••••••••••• ~ 

" ' xu- w • _.. w tiM .... ,u-, 
..._IUaW&.U• u4 ot.ll.,. .r~ aceno!M 

....._ a....U..'IIle tor IPA 
or. M n p ••• •• tell-
~ - ... , r' r t)'O,;D.• 
Oo~ - •••••••• ,...,.., 
~~--.nit Ul .... -

.... 
&,rll - ~ J'Z!lJe = &.pp= 

Delict\. •••• •• •• ••••• 

!M Pr llfx\ U... aiped tla• la\t.r IDiala l W pl••..t Wer. 11'-t 

... , . -
l ... Ci- (a\ lQde ~ uoo,oao.• 

rw wn as ..,HpUoo tw Oct.. .... DM. 
,_. \ot.ala tw t.be• ) ••· ..U ao\ -
.... 4lO L '~Mrefora •• fG11 _, wat. w 
obllp\a lOIIJ *' ha't a jQJtol ad- ot 
:i!"•"Unaa _....., 

C.,.. ot tiM •* th w II ' .. , 11r tM hr .. dn\ _, ot IIIU ln .. ' ' ....... "''' 
•we tll CaJ 

Regraded Unclassified 



• 

.U llJda ,. .. , • ila8a8\ 4 , ltM, llro 'Jll.U- .. •I'• eu1 
!N<laaa\M M to MU u 1_.1&\a allo .. U• to,_ .w.lalnl'a­
Uoc or tloo,ooo,ooo, r.• •• ,._,..._. artor oewM~- 1, 1tN, u 
ol"'lar \ bat oliUpUOIIa alp\ lla 1...,._. aplaa\ .all ,....., u 
tba - u .. , U.., req-tod - to a4YlM Ua• .r tlaa _, 
t hat w01ll4 lla nallallla ffW ...,.,.._ ... Dntd n la Ol'ter \laat 
yoor Shta ~alatrawn ._.., 11a la a llat- ,..utoa to ...., p 
t o r a011\rl1NU011a r.- .,_110,., 

1 bau all-\M \laa tlOO,OOO,OOO \Ja. IN<lU ..... , .......... 
eith aa ad4H1-.l tUO,OOO,OOO ........... 11r _,, I UU- M 
A~~&U•t 11, UM, aUla \ha dlnha\ _...a\uelaa t.lle\ ao ,.n of 
tha tllo .. will 11a .. .,..... pnor w onol>V 1, l tM. 

n la -. •••ln \lad, 110 tar •• peeat..U, •• ,.... ... ., 
fManl twMa • prajMH akr\M 11-f- llllall 1la lllll\M to 
tba -· Ulat 1e Mt•ll7 .... to MrUUM ftl'lleN ... tlla\, 
odat .. or 4ftoi~P\ atrlall• ...... , a\ 1••• • ar t11a •UN 
1e4arel twMa .. ,... ... ,.. eaT poJMt .aall npre~~= 17\a 
te aola MrUfled werlleft, It U la ••n••I'J tu pa at 
~ ~ .... u .. er apanh1011 .r a fi'OJM\ te .,u, •• Mf'tlttae 
.......... ,.,.. ..... .-11 ,..._ ·-· " ........... .-.sa-
'""" •• ,.-. !liMb abarpa ••• M ..,, at • •to• •• I 
do 110\ 1a._. to laana.M t he -•• all••"' tor dalala\n­
UYa • ._ ... , 

AftQ' Sapt.-u U, lt•, I eaaln \ o heft n••••• tor 
.,....,al ot PNJMto ooa•a1• lat-uoa •• to Uaa ,.,. ..... 
-' tile fManl ...... to laa all.-\M te M ob JNJMt \llat wUl 
laa .... \o pay MMltlM WJDfto 1 ... u. Uaat ... trlaU .. a..-.s .... of f.earal , .... to JQ to to ......,., _,. ta 
....._, atrtall• .,..., 8111 ..... u la Uta alJIIlMU• _, -.. 
bl~ a-'-1 01' d .. lnllla praJMUo ftla wlU M _.....,, 
banter, ta .... •• a,proprlaUoa r.,. 11011'11 Nlltll lan ftria& 
...... ,..... tl-.1 ,.. ... 

Ia M4l UOD ta \laa tonphl filM a will all I ban all-tM 
to,_ ...Uala\ntf.eo, 1 • JNpaltM to.,....,.,.,.. lMI' 
,.1 'u., MeUtoul all_U_ \a , ... Nl .... , •• to 

172 

Regraded Unclassified 



...... 
• -- -·~ ....... .,... ....... --. ~ = 1 tUM' .. lfta' ' .. _., M A 11 .U. 5 I , .. 

ns ,_ ...... , .. ,, -· ............. r sdaa---...................... ~ ......... ..... 
... -._ •• o at••..,. ... _.. aawa ....... ·n o sa r 
It .... - ..... ...aw alll"-1 ,_., I aa. ,_ Will .. 
-. .... ,.., .... ~-•• J sl,-. aaa ...... SF ......... Jan- liUI IS 111- iMII~ ·s s'r. · 

Ma AI,_, 
• 

.a. ~~~a~ •• 
fte .U.Sa17\N'-o 

wortre Proanu Adlliaht:..Uoa 

Regraded Unclassified 



' 

174 
.... ft ... 

••• w ..... 

AUG 12 1936 

., ..... ••••• 1$1 
-w&n~ee~-. .,.,. ... , ................. a II' 

Z.Uel ............... fll ltJ6. .. •• , ... 1-. 12, ''"" " ,. -

.,.,..,.-.a tile M~,..."" ., ,_.., ,._ • •ss ., .... 

'"" ......................... 0 .............. -

,_, •• a.u ..... ....,., 

w a' .,..0110,000 
iU I JW .... JHII.alllt d -· ,lr\ J!Mlk ,.,..., ...... 
tlla - ...... ._.,~.., Jl •••• M ..... _. '- tlla eMoO I 
u ...................... - .............. '"' ....... ..... ft._ ., t11a n a • n.ue~ ... ,,.,,. ...... "*' ., '"'' psllht 
.... .. •• ... •• I 0 I--.... - ,..,... IMU ... 
--··· U. 1 .. 11 hC 'S ..... le ... *ll .. fll JS'UJI•O &a ..... JSJI•'JUIIsA. .. I • .___,_WasUt'IP 
.-u., ••J •• • .. a' u • ,......_ e1 • • n wsstw ............. ., '"'" 

(Si gned) YR AHKLIH 0 . ROOS£~T 

Ills S I Die, 

.. I IUWJ PI .. h i• 

Regraded Unclassified 



7 7 2 
'add .... a 

.. ,. 2 
•u t ••• •.. ., .... ........ 
•· . 
••• • h ... ,, .... ........ ... ,_ .. , ..... 

"p 

I 

• 

.. t8ftt .. .,. .. ........ , ..... , ,, 

_ ............ . \ 175 

.. 

\ 

; 

• 

Regraded Unclassified 



176 

Bell came in to see HU, Jr. and t old him that Aubrey 
Williame had said that he had seen the President last 
night and that the President had agreed to approve an 
additional $250, 000 000 tor WPA. This is $250, 000,000 
in addition to the $100,000,000 which was approved la•t 
week at the HYde Park conference. 

HU,Jr. instructed Bell (who was on his way to t he 
White House) to tell the President that he , HK,Jr., doe• 
not think Hr. Williame ought to have a penny more than 
an additional $100, 000,000 at this time. 

Bell had with him a letter he had prepared tor t he 
President ' s signature. This letter would author ize t he 
transfer ot an additional $250, 000,000 to WPA. Accord­
ing to Bell, the reason WPA is aeklng tor $250,000,000 
more is that they claim they need auttioient working 
capital and Bell argued that inasmuch as the President 
would give 1t to them ev~ntually they might sa well have 
a total ot $~5o,ooo , ooo at this time . The secretary 
disagreed with Ur. Bell and told him defi ni tely that 
he was 1n tavor ot limiting this second allocation to 
$100,000,000 making a total ot $200,000,000 to date . 

Reporting back trom the White House, Bell told the 
Secretary that the President had out the poposed 
$250 , 000,000 to $150,000,000 and made the correction 
in the letter betore he signed it. Photostat copy 
ot the authorization as eigned by the President is at­
tached. 
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THE WHITE HOU8E 

WASHINGTON 

~ 4Mr Mr. Seoret ary s 

179 

AUG 1 2 1936 

II)' •irtue Of the a uthor ity •nted in c e under the !i)nar.;enoy 

a.11er Appropr1~tio~ APt or 1936, a ppr oY.od June 22, 1936 , It i e 

requeete4 that the f o llowing funde be t r eneforred from the apr ro­

priat1oa .. .se in oald Act to the Worke Pro~ree~ Adal~l •~ration 

t or the purpoea indlobted ~lows 

#o 
A&OOUiiT a .,..000, 000 

PURYOSEs For the pr oeeoutlon or non- Federal public pr ojeote, 
within the eame etat e, territory or poeeeeelon aa oot for th 
1n the att ached liet or etatoe, a ppr oved by me prior to June 22, 
1936 under the pr ovieiono of the Emer6enoy Relief Appropriat i on 
Aot or 1936, pr o•ided t hat tho a &grocate &DOunt expended upon 
aft¥ one project ohall not exc eed the aeount indicated t he refor 
1n the aohedu l•• or pr oject• 1n which ouch proj ect appeared . 
The expendi ture• under thle al location ohall be aubject t o the 
~~loyaent prov ia ione of the S.•r&ency Re lief Appropr iation Aot 
or 1936 . 

Sincerely youra, 

The Honorable, 

The Seoretai'J' or t he Treaoury • 
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THE WHITE HOU8K 
WMHINOTON 

., ..... ....... ,..,.. 
AUG 4 1938 

If Y1rWe ot tho uthorlty net .. b • uu4er the "-erceUJ 

Rellet ~pproprlatloa ~t ot 1911, approwed Jwae 22, 1938, it le 

r~oeted that tbe toll~ tunde be tran.terred trom the appro• 

prlatloa -.cl" ln eald Aot t o the Worlca Procr•u A4aiDLatratlcn 

tor the purpoe• bd1o&te4 balcore 

AJIOOft. 1100.000 ,000 

PUkPOIIt for the proeeoutloD or DOD•Yoderal publio proj•ote, 
witllb the - etate, territory or po .. euloa •• eet forth 
l n the attached llet ot etatee, approYed ~ 111 prior to June 22, 
1911 UDder tho prOYlllODe or the S..rceDOJ Reller Appropriation 
~t or 111111 prOYlcled that the aurecate ._.Dt npoDded upoa 
-., one proj .. t ehall Dot eaoee4 the aaount 1Ddioated thereror 
1n the eohedul•• ot project• b wb!ch auch proj~ct ap?O&r•4• 
The ••poDdlturee UDder thle all ooatloe ehall be eu~Ject to the 
eepl~.S prortli,... ct t!le ~rcaaoy l:el\et Appropriation Act 
or 1934. 

fbo lloDorablo, 

!be a .. retary or tile rr-..ury. 

181 

Regraded Unclassified 



.u~s- t• tile pen Ale rl~ :::==-=~:':~-=•:1=111• sA~d prior M ,_. lla -· ..._ .. I .... 1 .... M rl 
1111, Ia ~· tsu.Sac ••••• 

.us-­

.&rls­., .... 
Calltorals 
Colora4o 
Coanuotlovt 
Delaftrs 
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1,122,01i0 

9TS,M6 
973,1100 
138,000 
226,U6 

9&,976 
1,8t8,01i0 

8'7,416 
1.,391,'700 

2,226,4'76 
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301,020 
693,230 
1'78,226 
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664,'726 
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69&,100 
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TREASURY DEPARTMI!NT 

TO Seoretu7 ..... fMa 

ODe of tM .. 11"'"1 .W.U.e 1A tM lepJ. ~t )lu "­

directed to a part of the probl.• ot uHn1 tM t.u law ..S t11e1r ad­

lliDietN.UoD lull aJIIIOT:lAI, len ~. IIB4 110re F&Ctioal eo tu 

.. the bu:lAan c m1 v 1a -.:nMc~. 'lh1a put of that pro~ 1a 

the role thida lepJ. dootriAae ..S procedure& plq 1A the preaat -­

eat1atactol'7 aituatioD. !bie atucl;r i.e beilll Mde 1A oollaboratioD with 

ll~lda, 1llbo 1a 'liOl'lt1lll on the other and IIOJ'8 &-..! part ot the 

probl• "IMel~, di.lato17 Me1nhtret1Ye teclmice •JiloTed to Uldit, 

aeada, ..S de~ t.u Uab1Ut1ee. 

Dr. 'ftlt.a baa t:lAiahed hie .,.,-.;,·., worlt on tb1a pro~ 

eda1nbtret1on of t.u lan and aeniJ1.i u bactcrouDd tor lUIIOthu --

pph tleel1ng with the lepl upecte of the probl•· You 11&7 or llq 

not be 1Atereeted 1A eeeilll-.1ther or both of theee etudiee, blat I 

thillk :rw will be 1Atereeted 1A the tollowill& quotetioD which be ueee 

and 'llldcil 1a taka ~ .. ut1cle 1A tile Banud Law Jln1,aor writtea 

Regraded Unclassified 



- 2 -

.... ot mderoe oa tlaie po!At bca ....,.hHebed ex­
~ ot re.,.ate'bl.e tax pNOu-., 1t oaq tbeee a-U.. d14 aot beaitete to pl.q llarll: Aatcqo o't'8r their cU•te' --.. JtlPtlJ' or ~. U.. ezpreee fMr tbet oft1cial. reprieele aial>t follow pabllci~. It u DO part of oar 1Dtet.i= to out retleetiaae upoa pn-t treuurr ideela or praoUceeJ ... oaq eq that u..r. u • l.oD& bad bieto1'7 to be r-vered bca, aDd that eucb reco....riea are rarely 1Detant·-· .. do tb1Dit a tax adeln1etratlaD lea~., •ell to be deaired *• it-t oa s-u&q cloubt-tul epeo1t1e queet1ooe nittq end cbeapq 11 .... tax­pqara repliea 'llbicb w1l.l be pclwln'etraU....:q datiD1U't'8. Aad, 1por1Ds all ott-~~ etor1ee, ,.. do ••• to be deaHns with a Bureau IID&ble etteeu....:q to -s.t 1 teelt enm 'llb4ID u 1Dqu1rer Mites a epeo1al trip to Waahio(ltOD end eoneul te high ofticialdOD. '!he oourte deel1De to aeeiat with eetoppala ap.ioet the IO'ftn>­aert. th1e i e perllape resretteble. But at beet the tittul eatoppel would be u iD&dequate 110lut1oD. Sec­Uon 506', wieely •d•1n1atered, 11&7 belp eubetanUal:q. 1 t ean aee.rcel;r be expmcled, bow • w , to OOYer the eer1.,_.. probl• of cbensed 4eouion reapeotiDs a perUcu­lar tex tor a pert.lcular 7Mr· CloeiDs •er-te are pODderows tb1Jlp, end oa:q retroepeeUve bee1dee. • 
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TREASURY DEPARTMENT 185 
IHTD O""'CI< COMMUNICATION 

...... Aqut 12, 1"' 

,.... S.OZ..tu," IIDI.-U.. 

,._ s.r.u nuptwn 

JolllleOD _. intor.cl at 6 o1olock 1&lt Dicht that 

the O.r.z> lloba117 bad Jut noel~ oabled illet=ctloae troa 

Berlill to liTe speoUlo ae11Ul'8J1Cel to our Goftn~M~~t t.bat 

all the Oel'u.D aide tor export~ to t.ba 1JII1t.4 States bad 'bMD 

dieoootim»d 011 .t.ucut 3 , 1'be -...,. wu ~to 

li"'• the unranoae ae -~ u poedba ill t.ba teru pre­

rl~ liNd with reepeot to -ru, eto., which wre u 

tollowea 

•For UV' trmeacticoe OODolwt.ci attar 
J~ 2~, 1936, wblc!l cOftr t.ba 1D41reot or 
diftct a:port.atioo of t!la tollow1Dc poiSe to 
the 11111t.4 lltetee, rla.a PbotocJ'apb1o ap­
paratu, ..u aDd &oat aatber, aDd nr&loal 
illl~t., the Oer.ll ~t w1ll 
~~either autborl .. the ue of the eorlp aDd 
bead JII'OCMdure Dor permt the pq.pt ot a 
publlo or pri'f'ate preld.ua or nbeilt;r, Dor \be 
upl.DJMDt of other Oer.ll •&De of P*IJWt 
t.baD reiob-.rka tl'M~ o~'bl• illto 
toreip Ollr!WlOiel or 1'l'M relot.arb ueaba 
wlttdll t.ba oomatz.T.• 

/ 
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HMJr: 

Drt.per: 

IIMJr a 

D: 

IIMJr: 

D: 

HMJr : 

D: 

HMJr : 

D: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HKJr : 

D: 

fDijra 

Wecluada7 
Auruat 12, 19.36 
9:21 • • •• 

Jlr • .llorgentbau talktu 

Yea, goo4 aomtng, Jlr. Secreta!')' 

Jlr. Draper, I ••• talking to Herbert Gaston this 
110rn1ng 

Yes 

And he was telling me about this tax article that 
you fel lows are going to run about the Tax 
Bill? 

Tax article? 

Some article that 

Oh, you mean the 
Tax Bill . We were 
debtor position ot 

no, nothing I 
running a release 
the United States 

know about the 
on the creditor 

No, we•ve had that over here, you sent that over. 

Yes 

And Doctor Viner was talking to one of your men 
yesterday 

Yes I don't know of any tax article, -Mr. Secretary, 

Well, there evidently is one 1n the making. 

Yes 

And 

That ought to be unuer the supervision ot the Treasury 
Depart ment . 

That ' s what I thought. 

Oh, absolutely, there isn't anr question 1n the world 
about that . Wall now, I'll get attar that right 
away. I baYen't heard luat one second, 
Jlr. Secretary. (Spoken to some one 1n his otticea 
Has !ID1boey sent up III!Tthing to •• on tl:.s Tax Bill 
yet?) Bo, I don't know a thing about i~lr. Secretary -

Wall 

Regraded Unclassified 
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HMJr: 

0: 

BMJr : 

0 : 

HMJr : 

0 : 

HMJr : 

0: 

lilo!Jr : 

-2-

But I'll 1•t atte~ 1t rilht a-.,. 

I underltand there 1s some article on the 
rev1awlna it, which 1s oom1Dc out in s0111e publication, 

Yes, well, you'll bear tr011 ae just as soon as I can 
cet the intoraation. I'll see that it's submitted to you 

I think it bas, but I just raised the adv1sabllity 
of an article at this time on account of certain things 
that the President has in mind on ta%es . 

Well, I think it would be a great mistake. -
Yes 

And I 111 t ell you quite frankly and I'll see if we 
can't kill it. 

Thank you. 

Not at all. 

Thank you . 

Goodbye to you. 

Goodbye . 

Regraded Unclassified 
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HKjr: 

0: 

HMjr: 

y .. , llr. Draper 

....... II 
Aqalt , 1936 
l21)0 P• a. 

Yes, I Just waDtecl to •ar tbat •• causbt that article 
and k1Uecl it. 

Oh, thlt'a fine. 

So it won't come out at all. 

That's what I call cooperation. 

0 : All right (laughs) tine 

HKjr: 

0 : 

HKjr: 

Thank you 

Bot at all 

Goodbye. 

• 

Regraded Unclassified 



UNITED PRESS - August 12, 1936. 
186 

• 
SENATOR PAT HARRISON LEFT A HOT "ISSISSIPPI PRI"ARY FIGHT TO C~E 

WA SHINGTON TODAY AT THI CALL OF PRESIDENT ROOSEVELT. 

HARR ISO~ SAID THE WHITE HOUSE HAD ,SUMMONID Hl" FOR AN I"POITANT 

DNf ERENCE AT 8145 A·"• TOMORROW. HE WILL RETURN TO IUSSISSIPPI 

ATELY AFTER THE WHITE HOUSE DISCUSSION. 

ADD HARRISON 

CHAIR~N DOUGHTOM OF THE HOUSE WAYS AND ~IS CO""ITTEE WILL . . 
PARTICIPATE IN THI WHITE HOUSE CONFERENCE. 

8/12•• RU3P. 
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187 

fLASH 

ADIUNISTIATIOH AIIIIOIIICIS 110 111:11 TAIU WIU II AIW 11111' 

SESSION, 

KWCNS28 

ADMINISTRATION TAl EXPIITS DECIDED AT A Ca.FEIEMCI IIITK PIISI1 

II:NT ROOSEVELT TillS IIORNINC: THAT 110 IIEV TAliS WILL BE III:CESSAIY BIT 

SESSION BECAUSE OF IIICREASIIIC: IEYIIIUES, -

Regraded Unclassified 
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ADD TAX CONFERENCE 

THE GESTURE TO ANSWER BUSINESS CRITIC!~ OF AN UNBALANCED BUDGET 

K£ AFTER A I'IEETING ATTENDED BY CKAIRI'IAN . PAT HARRISON OF THI SENATE 

INA1NCE COMMITTEE, SECRETARY IIORGENTHAU AND CHAIRI'IAN ROBERT L. DOU,HTON 

THE HOUSE WAYS AND MEANS COI'II'IITTEE, 

• wE HAVE FOUND BUSINESS CONDITIONS II'IPROVING SO I'IUCH AND REVINUI 

IPTS COMING IN SO FASt,• SA ID HARRISON, •tHAT VI CAN REACH THE POINT 

A BALANCE BUDGET SOONER THAN ~XPECTED. • 

A LETTER TO THE PRESIDENT FROI'I SECRETARY I'IORCENTHAU WAS I'IADE PUBLIC 

THE SAME TIME WHICH SAID THE TREASURY HAD CONCLUDED THAT NO NEV TAXES . . 

INCREASES IN PRESENT TAX RATES ARE NECESSARY. 

IT WAS AGREED THAT TAX CHANCES AT THE NEXT SESSI ON WILL BE LIMITED 
. --

~T~HE~P~U:R:P:OS=E~0~A~CC~O~R~D~I~N~C-T~O~M~O~RC~E~N~T~H~A~U~· s~L~E~TT~E~R~·~o~F~R~E~M~O~V~IN~C-ANY 

nL••u•TIES• IN PRESENT TAX LAWS AND IIODIFYING OR ENDING TAXES THAT 

EATE UNFAIRNESS TO CONSUMERS OR TO TRADE OR HAVE OTHER DISADVANTAGES 

THE REVENUE YIELD.• 

ADD TAX CONFERENCE 

•wiTH CONTINUED .RECOVERY,• IIORGENTHAU'S LETTER SAID, •wt ARI STEADJL' 

APPROACHING A REVENUE YIILD WHICK IILL BE ENTIRELY ADEQUATE TO COVER THI 

OF GOVERNI'IENT AND TO REDUCE THE PUBLIC DEBT.• 

HOWEVER, NONI OF THE THREE TAX EXPERTS WOULD PU:DJCT VIlE. A IALAIICII 

IIJD,GET IIOULD BE REACHED, 

S/13--R,36A 
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\IICN:S31 

ADD TAl cearlatNCE 

HARRISON ANNOUNCED KE WltL IMMEDIATELY ~LL CONGRESSIONAL TAl EXPERTS 

INTO SESSION TO WORK VITH TREASURY EXPERTS TO CARRY OUT THE SUGGESTIONS 

---- -
• ANY CHANGE, OF COURSE, WOULD PROBABLY BE TOWARD REDUCING SOME 

TAXES,• HI SAID, •ciTING ESPECIALLY •TAXES WHERE ADMINISTRATIVE COST 

VIHTUALLY WIPES OUT REVENUE,• 

MORGENTHAU SAID THAT TAXIS OF THIS KIND VERI PARTICULARLY IN THE 

-NUISANCE• TAX CATEGORY. 

MORGENTHAU ~OULD NOT DISCUSS VHieH SPECIFIC TAXS HE HAD IN MIND, 

THE CABINET MEMBER AND THE CONGRESSIONAL LEADERS MET WITH THE PRESS 

AFTER A HALF HOUR CONFERENCE WITH THE PRESIDENT ALTHOUGH IT VAS INDICATE! 

THAT THE DECISION HAD REALLY BIEN REACHED BEFORE HARRISON AND BOUGHTON 

TO VASHANGTON SUDDENLY YESTERDAY, 

HARIUSON SAID THAT THERE WAS IIIO .DISCUSSION Of TARIFF CHANGES nut 

TO THE DROUGHT SITUATION, 

THE VHlT£ HOUSE CONFERENCE BROKE UP THR££-QUART!RS Of AN HOUR BEFORE 

THE PRESIDENT VAS TO LEAVE ON A TOUR Of PENNSYLVANIA AND NEW YORK FL~OD 

8/13--R9112A 
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ADD TAX CONFERENCE 

HARRISON AND DOUGHTON SAID THAT WHILE THE STUDY OF THE TAl STRUCTURE 

WOULD BE INAUGURATED BY MEMBERS OF THE CONGRESSIONAL JOINT COMMITTEE 

ON INTERNAL REVENUE LEGISLATION THAT IT VAS LIKELY OPEN HEARINGS BY THE 

SENATE FINANCE AND HO USE WAYS AND MEANS COMMITTEES WOULD BE HELD LATER -
IN THE FALL, 

HORGENTHAU DECLINED TO GIVE ANY ESTIMATES AS TO THE INCREASING 

YIELD IN NEW TAXES AND CAUTIONLY AVOIDED COMMITING HIMSELF ON WHAT 

CHANGES SHOULD BE MADE, 

•AS YOU- KNOW, • HE SAID, •THE TREASURY NEVER MAKES ANY DIRECT 

RECOMM[NDATIONS ON TAX CHANGES.• 

8/ 13•·R9/i7A 

04 f TrJ; ~ 
VCNS3/i 

ADD TAX CONFERENCE 

THE THREE CONFEREES MIT NEWSMEN IN THE Off i CE OF SECRETARY STEPHEN 

EARLY. 

DOUGHTON LET HARRISON DO MOST Of THE TALKING BUT LATER REMARKED 

THAT •THE MARKED INCREASE IN BUSINESS OVER THE COUNTRY HAS TVO EFFECTS· 

------ -
•t. TO INCREASE. TAI REVENUE IN THE TREASURY. 

• 2. AND TO REDUCE THE RELIEF BURDEN. 

•IT TENDS TO aRING THE TREASURY ON A BALANCE.• 

DOUGHTON SAID THAT THE STUDY Of TAX LAWS WOULD UNDOUBTEDLY I!C~UDt 

INVOLVED COIPORATI TAX BILL PASSED AT THI LAST SESSION OF CON-

-~~ •ALOIIC VITI! ALL OTIWI LAWS.• 

./ .. .U••Ilt,3A 
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WCNS35 

THE TEXT OF~S£CBITARY MORGENTHAU'S LETTER TO pAtStp[wt QOQ$£VELT -- ' • DEAR HR, PRESIDENT : 

•At YOUR REQUEST THE TREASURY DEPARTMENT SINCE THE ADJOURNMENT OF 
CONGRESS HAS BIEN GIVING CAREFUL ATTENTION TO THE ADEQUACY OF TH£ 
TAX STRUCTURE TO MEET THE REVENUE N££DS OF T:lE GOV£RNH£NT AND 
GENERALLY TO TH£ DESIRABILITY OF ADDITIONAL TAX LEGISLATION. 

•wE HAVE REACHED THE CONCLUSION THAT NO NEW TAXES AND NO INCREASES 
IN PRESENT TAX RATES ARE NECESSARY, DUE TO CONTINUED IMPROVEMENT IN 
BUSINESS CONDITIONS THE YIELD OF EXISTING TAXES IS STEADILY INCREASING 
TOTAL REVENUES FROM SOURCES OTHER THAN THE OUTLAWED PROCESSING TAXES 
IN THE FISCAL YEAR 1936 WERE SUBSTANTIALLY HIGHER THAN OUR OWN 
ESTIMATES OF LAST JANUARY, 

• IN ADDITION, THE TAX STRUCTURE WAS STRENGTHENED BY THE REVENUE 
ACT OF 1936, WHICH CONSTITUTFS A HAJOR IMPROVEMENT IN OUR TAX SYSTEM. 
WITH CONTINUED RECOVEWY, WE ARE STEADILY APPROACHING A REVENUE YIELD 
WHICH WILL BE ENTIRELY ADEQUATE TO COVER THE EXPENDITURES Of GOVERN­
MENT, AND TO REDUCE THE PUBL IC DEBT. 

Regraded Unclassified 
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•ANY CHANGES IN THE TAX STRUCTURE SHOULD, TK£R£FORE, NOT 8£ IN THE 

DIRECTION OF INCREASED TAXES, BUT THIS VERY SITUATION MAKES IT 

POSSIBLE AND TIMELY FOR US NOW TO CONSIDER REVISION OF THE TAX LAWS 

WI TH THE PURPOSE OF REMOVING ANY INEQUITIES OR UNNECESSARY ADMINISTRA­

TIVE DIFFICULTIES THAT KAY B£ INHERENT IN THE LAW AND ABATING OR 

MODIFYING TAXIS THAT CREATE UNFAIRNESS TO CONSUMERS OR TO TRADE OR 

HAVE OTHER DISADVANTAGES WHICH OUTWEIGH THE REVENUE YIELD. 

• I SUGGEST THE DESIRABILITY OF YOUR ASKING SENATOR HARRISON AND 

REPRESENTATIVE DOUGHTON OF THE JOINT COMMITTEE ON INTERNAL REVENUE 

TAXATION TO DISCUSS WITH YOU THE ADVISABILITY OF UNDERTAKING ~OON A 

THOROUGH EXAMINATION OF THE TAX LAWS, WITH THE OBJECT OF MAKING 

IMPROVEMENTS OF THE CHARACTER I HAVE OUTLINED. 

•IT GOES WITHOUT SAYING THAT WE SHALL BE VERY GLAD TO PUT THE STAFJ 

OF THE TREASURY DEPARTMENT AT THE COMPLETE DISPOSAL OF THE COMMITTE[, • 

8/13••R959A 
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WCNS!>6 

SECRETARY MOR GENTHAU SAID TODAY HI EXPECTED THE JOINT CONGRESS­

IONAL TAX COMMITTEE TOHAVI IS REPORT READY WHEN CONGRESS CONVENES IN ----
Ji\NUAKY, 

•A LOT OF TAX EXPERTS ON THE HILL THAT ARE HIRED ON A YEARLY BASIS 

AND THEY HIGHT AS WELL WORK 12 MONTHS AS THREE, • MORGENTHAU SAID •. 

-THE SAME GOES, FOR THE TREASURY RESEARCH STAFF, WHICH Will Co-OPERATE 

WITH THEM,• 

MORG£NTHAU SAID THAT IT VAS HI~JCY NOT TO RECOMMEND TAX LEGISLA-----
TION TO CONGRESS AND THAT ANY RECOMMENDATIONS WOULD HAVE TO COME FROM 

- --
THE JOINT TAX COMMITTEE. 

MORG£NTHAU REFUSED TO SPECIFY WHICH MISCELLANEOUS TAXES HI BELIEVED 

SHOULD BE REPEAUD BUT SAID ·~£ MIGHT AS. WELL ADMIT THAT THERE IS A 

OF BOOTLEGGING IN THEM AND IT IS DIFfiCULT TO COLLECT THEM, • 

HE SAID HE DID NOT CLASSIFY LIQUOR TAXES IN THAT CATEGORY SINCE 

THEY ARE PROVIDING ABOUT 1'00,000,000 A YEAR THROUGH THE DRIVE 

AGAINST BOOTLEGGING, 

•I WANT THE JOINT COMMITTE£ TO PICK THE TAXES l~ 8£ ELIMINATED OR 

REVISED,• MORGENTHAU SAID, •tHE LAW SAYS VE HUST COLLECT THEM BUT IT 

COSTS US ALMOST AS MUCH TO COLLECT SOME Of THEM AS VE GET IN REVENUE,• 

Regraded Unclassified 
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HE REfUSED TO COMMINT ON THE POSSIBILITY THAT LIQUOR TAXES MI,HT BE --
cur. -HE SAID THAT HE FELT HIS LETTER TO TH£ PRESIDENT WAS •fULLY 

JUSTIFIED• ON THE BASIS OF MONTHLY ESTIMATES OF THE NATION ' S FISCAL 

CONDITION , 

HE SAID RECEIPTS FOR THE FIRST 

0 DAYS OF THE FISCAL YEAR VERE 

RUNNING ABOUT 339,000,000 AHEAD OF THE SAME PERIOD LAST YEAR ~NO THAT 

THE EFFECTS OF THE 1936 REVENUE ACT VOULD NOT SHOV UNTI~ AFTER 

JANUARY 1, WHEN AN INCREASE IS EXPECTED , 

•ouR ESTIMATES OF RECEIPTS HAVE ALWAYS BEEN LOW, • MORGENTHAU SAID, 

HE SA ID THAT HUNDREDS OF VHITE COLLAR VPA WORKERS ACTING AS DEPUTY 

TAX COLLECTORS HAD BEEN DOING A •PROFITABLE• JOB IN AIDING THE TREASURY 

lN CHECKING • BOOTLEGGING• AND EVASIONS IN THE VARIOUS MISCELLANEOUS 

TAXES, 

HORGENTHAU SAID THERE ~AS A TOTAL OF ABOUT 200 MISCELLANEOUS 

TAXES, SOME PROFITABLE TO THE GOVERNMENT, AND OTHERS NOT . 

8/13--R 1125A 
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IQI .JOJI!S - Aucu-t u, 19&11. 19 5 
R~SEYELT CONFERS WITH HARRISON AND OOUGHTON 

·~ WASHN-U P- CHAIRMAN PAT HARRISON OF- ;;;--

SENATE F INANe£ COMMITTEE AN D ·c HAIRMAN ROBERT 

L OOUGHTON OF THE HOUSE WAYS ~ "¥i~ COMM 1 TTFE 

MET WITH PRESIDENT ROOSEVELT IN AN EARLY 

MORNING CONFERENCE TODAY- NONE ' OF THE 

PR INC I PA'C. WOULD 

MEETING 

REVEAL T~E PURPOSE OF THE 

q.~ 
-o- ' 

ADO cONGRESSIONAL COMUfTTEE l- · )u --
WASHN- FOLLOWING IS THE TEXT OF SECRETARY 

MORGE NTHAU-S LETTER TO PRESIDENT ROOSEVELT-

-DEAR MR PRESIDENT-

-AT YOUR REQUEST THE TREASURY DEPARTMENT 

SINCE THE ADJOURNMENT OF cONGRESS HAS BEEN 

GIVING CAREFUL ATTENTION TO THE ADEQUACY OF THE 

TAX STRUCTURE TO MEET THE REVENUE NEEDS OF THE 

GOVERNMENT AND GENERAL LY TO THE DESIRABILITY 

OF AD DI TIONAL TAX LEGISLATION --WE HAVE REACHED THE CO NCLUS ION THAT NO NEW 

TAXES AND NO INCREASES IN PRESENT TAX RATES ARE 

NECESSARY- DUE TO CONTINUED IMPROVEMeNT IN BUS­

INESS COND IT IONS THE YIELD OF EXISTING TAXES IS 

STEADILY INCREASING- TOTAL REVENUES FROM SOURCFS 

OTHER THAN THE OUTLAWED PROCESS ING TAXES IN THF 

'FISCAL YEAR 1936 WEP.E SUBSTANTIALLY HIGHER THAN 

OUR ESTIMATES OF LAST JANUARY 

-I N ADDITI ON THE TAX STRUCTURE WAS STRENGTH 

-ENEO BY THE REVENUE ACT OF 1936 WHICH CONSTITU 

-TES A MAJOR IMPROVEMENT IN OUR TAX SYSTEM- WI TH 

CONTINUED RECOVERY WE ARE STEADilY APPROACH'NG 

A REVENUE YIELD WHI CH WILL BE ENTIRELY AOEOUATE 

Regraded Unclassified 



TO COVER THE EXPENDITURES OF GOVERNMENT AND TO 

REDUCE THE PUBLIC DEBT 

-ANY CHANGES IN THE TA~ STRUCTURE SHOULD 

196 

THEREFORE NOT BE IN THE DIRECTION OF INCREASED 

TAXES- BUT THIS VERY SITUATION MAKES IT POSSIBLE 

AND TIMELY FOR US NOW TO CONSIDER REVISION OF 

THE TAX LAWS WITH THE PURPOSE OF REMOVING ANY 

INEQUITIES OR UNNECESSARY ADMINISTRATIVE DIFFI­

CULTIES THAT MAY BE INHERENT IN THE LAW AND ABAT 

-l NG OR MODIFYING TAXES THAT CREATE UNFA IRNESS 

TO CONSUME~S . OR TO TRADE OR HAVE OTHER DISADVAN­

TAGES WHICH OUTWEIGHT THE REVENUE YIELD 

-1 SUGGEST THE DESIRABIL ITY OF YOUR ASKING . 
SEN ATOR HARRISON AND REPRESENTATIVE DOUGHTON OF 

THE JOINT COMMITTEE ON INTERNAL REVENUE TAXATION 

TO DISCUSS WITH YOU AND THE ADVISABILITY OF UND­

ERTAKING SOON A THOROUGH EXAMINATION OF THE TAX 

LAWS WI TH THE OBJECT OF MAKING I~PROVEMENTS OF 

THE CHARACTER I HAVE OUTLINED 

- . ADD CONGRESSIONAL COMMITTEE 

-IT GOES WITHOUT SAYING THAT WE SHALL 

BE VERY GLAD TO PUT THE STAFF OF THE TREASURY 

DEPARTMENT AT THE COMPLETE DISPOSAL OF 

THE COMMITTEE-
PRESIDENT ROOSEVELT LEFT THE CAPITA~ ABOARD 

A SPEC IAL TRAIN AT 10 04 AM EST FOR HIS 

TRIP THROUGH THE EASTERN FLOOD REGIONS 

Regraded Unclassified 



ONITlD PRESS - Auguat 111, 1~6. 

RONIT L, PO!J!IITOI' or ta lOIII WAll Alii Baa COIIImD 
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• 
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lllilTED PRFSS - .luguat 14, 1!1!16. 138 

IICMS21 

~HARLOTTI.··T~ SOUTIIII IOSIERY MANUFACTURERS' A~soCIATl011 

Q.Al"INIO TO R!PIESDIT ~65 MILLS, TODAY NAILED A PETITION TO ALL COIIUII 

I€N AND SEIIIATOIS
1 

l;:aCIIIC REPEAl. OF THE MEV CORPORATE SURPLUS TAX OILY 

lH THE NEXT IESSIOI OF COIICIISI. 

THE PETITION AISUTED TilE IIIV TAl II fliED UPOI AN •UNSOUIID• TIIOIY, 

AHD WILL RESULT II IICRUIED UIIENPLOnu:NT AND CURTAILMENT OF IUSitiiSS 

ACTIVITY • 

Regraded Unclassified 



UNITED PR!:SS - August 14 , l9Z6 . 
199 

WCNS8 ..,. 

INFORI'IED SOURCES INTERPRET THE ADI'IINISTRATION'S THR EE-FOl.D TAX 

ANNOUNCEI'IENT AS ANOTHER • BREATHIN' SPELL• GESTURE TO PLACATE BUSINESS 

OPPOSITION AND CHICKI'IATE REPUBLICAN CRITICISI'I. 

TH£ ANNOUNCII'IINT THAT NO NEW TAXES WOULD 8£ ASKED AT THE NEXT 

SE~SION OF CONCR£SS1 THAT SOl'!£ LEVIES I'IAY BE REDUCED OR £LII'I I NAT£D AND 

THAT THI COV£RNI'I£NT IS MOVING TOWARD A BALANCED BUDGET IS REGARDED AS 

POLITICALLY SIGNIFICANT. 

OBSERVERS RICARD IT AS AN ANSWER TO ORGANIZED BUSINESS ' COMPLAINT 

OF INCREASED TAX BURDENS AND TO REPUBLICAN EFFORTS TO INJECT THE TAX 

ISSUE INTO TH£ NATIONAL POLITICAL CAI'IPAIGN. 

THE DECISION TO START A COMPREHENSIVE STUDY OF TH£ TAX STRUCTURE 

OBSE~V£RS BELIEVE, PRESAGES A HEATED PARTISAN FIGHT EXTENDING THROU'H 

THE NATIONAL CAMPAIGN AND INTO THE NEXT SESSION OF CONGRESS. BUSINESS 

WILL BE GIVEN AN OPPORTUNITY TO BE HEARD AT OPEN HEARINGS BY CONGRESS­

IONAL COMMITfEES. 

8/141--R855A 
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AUS 1~ l~Ji lkwd~ r~ 1 ~<;t; <-p 
. . ~E~KET APPEARED LI TTLI:: IMPRESSEIJ . 

~ESTEROAY BY REPORTS FROM THE ~ITE HOUSE THAr 

TAX ES MIGHT 8 E SHADED AN D THAT A BALANCEIJ 

BUDGET -SOONER THAN EXPECTED- WAS NOW FORESEE~ 
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IIIII ~ - -..n 11, 1-. - cr:3J 
~ · C~RESfiONAL COMM ITTEE TO STUDY-

REV I~, ON 0~ TA'XES At!8 iS I~ 

• 

~ WASHN - A MEET ING OF THE JO INT COMMITTEE 

ON INTERNAL REVENUE TAXATION WIL L BE HELD 

IN THE NEAR FUTURE TO STUDY REVISION OF TAX 

LAWS WITH A POSSIBLE DOWNWARD SCALI NG IT WAS 

ANNOUNCED THIS MORNING AT THE WHITE HOUSE 

SENATOR PAT HARRISON REPV DOUGHTON 

AND SECY MORGENTHAU HELD AN EARLY CONFERENCE 

WITH PRESIDENT ROOSEVELT AND ANNOUNCED THAT 

TREASURY STUDIES SHOWED BUDGET WOULD BE 

BALANCED EARLIER THAN THEY HAD EXPECTED 

-0-
AD CONGRESSIONAL COMMITTEE 

201 I 

• WASHN - THEY MAD E PUBL IC A LETTER FROM 

S6CY MORGENTHAU TO PRESIDENT ROOSEVELT W~ICH 

SAID IN PART -WE HAVE REACHED THE CONCLUSION 

THAT NO NEW TAXES AND NO INCREASES IN 

PRESENT TAX RATES ARE NECESS ARY - DUE TO 

CONTINUED IMPROVEMENT IN BUSINESS CONDITIONS 

THE YIELD OF EXISTING TAXES IS STEADILY 

1 NCREAS I NG - TOTAL REVENUES FROM SOU-RCES OTHER 

THAN THE OUTLAWED PROCESS ING TAXES IN THF 

FISCAL YEAR 1936 WERE SUBSTANTIALLY 

HIGHER THAN OUR EST IMATES OF LAST JANUARY 

IN ADDITION THE TAX STRUCTURE WAS .STRENGTH­

ENED BY THE REVENUE ACT Or 1936 ~ICH CONST ITU­

TES A MAJOR IMPROVEMENT IN OUR TAX SYSTEM 

-WITH CONTI NUED RECOVERY WE A~E STEADILY 

APPROACH 1 t 'G A REVE NU E Y I ELD ~I CH WILL BF 

ENTIRELY ADEQUATE TO COVER THE EXPENDITURES 

OF GOVERNMENT AND TO REDUCE THE PUBL IC DEBT 

-ANY CHANGES IN THE TAX STRUCTURE SHOULD 
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THEREFORE NOT BE IN THE DIRECTION OF INCREASED 202 
TAX ES - BUT THIS VERY S ITUATION ~AKES IT 

POSSI BLE AND TIMELY FOR US N~ TO 

CONSIDER REVISION OF THE TAX LAWS WITH THE 

PURPOSE OF REMOVING ANY INEQUITIES OR UN NEC ESS­

AR Y ADMINISTRATIVE OIFFICU'LTIES THAT MAY 

BE INHERENT IN THE LAW AND ABATING OR MODIFYING 

TAXES THAT CREATE UNFAIRNESS TO cONSUMERS 

OR TO TR AD E OR HAVE OTHER DI SADVA NTAGES 

WHICH OUTWEIGH THEIR REVENUE YIELDS-

IT WAS ANN OUNCED THAT EXPERTS FROM THE 

TREASURY DEPT WOULD GAT HER INFORMA TION 

ON THE PRESENT TAX STRUCTURE AND WOULD 

PRESENT IT TO THE JOINT COMMITTEE PROBAB LY 

BY SEPT I 

FOLLOW ING THE CONFERENCE THIS MORNING 

PRESIDENT ROOSEV ELT LEFT ON HI S TOUR TO STUDY 

FLOOD CONTROL MEASURES IN PENNSYLV ANIA AND 

NEW YO~K 

-0-

• ADO CONGRESS ION AL COMMITTEE 

'A~\i 13 ~~SHN- S ECY MORGE NTHAU S A I 0 THAT THE 

REVENUE ACT OF 1936 WILL BE STUDIED BY A 

JOI NT GROUP COMPOSED OF THE JOINT CONGRESSIONAL 

COMMITTEE ON INTERNAL BgYfNIIf ANQ fXPERI$ F'ROM 

THE TREA$11RY-§ RFSF*PcH 0 tVIStON 

THE SECRETARY SAID HOWEVER THAT THERE HAD 

B~EN NOTHING SUBMITTED TO HIM BY THE INTfftN&L 

REVENUE BUREAU TO DATE TO INDICATE WH HE 

NEW LAW IGHT BC ~OUND FAULTY AND TMA~ ANY 

LAW RESTS ON THE CONCLUSIONS ·~ 
REVISION OF THAT 

-~AE CONTEMPLATED 
STUDIES ORDERED BY PRES IDENT 

Regraded Unclassified 
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ADD CONGRESSIONAL COMMITTEE 

STAT~VAS:H;N-t:S~EiiD"itc~=iu~!~!~THE '\ 

i~ i ii'!~ugft!Siis:i~~iii~:::-M~Y 
BY T . c"c~gfoNs oF THE coaffJfj HEPT THAT EXCESS OF P TURES OVER Rf y 
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THE GOVERNMENT VAS A BARRIER TO BUSINESS 
RECOVERY BECAUSE OF THE UNCERTAINTY OF 

POSS~~~Esf~U~~si~~~~I~AT HE WOULD REST ON AUG 131936 
THE CONTENTS OF THE LETTER OF PRESIDENT 
ROOSEVELT AND WOULD GIVE NO INDICATION OF 
PARTICULAR SUBJECTS OF REVENUE LAWS TO BE DIS­
CUSSED BY THE JOINT GROUP- HE DID SAY HOWEVER 
THAT THE LIQUOR TAX LAWS WIRE GOING WELL AND 
THAT BOOTLEGGING liAS AT A MINIMUM AND -1 THINK 
THAT IS SATISFACTORY-

THE SECRETARY SAID HIS LETTER TO THE 
PRESIDENT WAS BASED UPON CONFIDENTIAL ESTIMATES 
SUBMITTED TO HIM BY HIS EXPERTS AND THAT THE 
BASIS FOR THE LETTER WILL BE REFLECTED MORE IN 
THE MIDYEAR BUDGETARY SUMMATION OF LATEST 
ESTIMATES ON REVENUES AND EXPENDITURES THAN CAN 
BE FOUND IN DAILY TREASURY STATEMENTS OR OTHER 
PU~IC INFORMATION 

PROTESTS ON THE 1~36 REVENUE LAW WHICH (f 
MI HT HAVE REACHED THE BUREAU OF INTERNAL 
REVENUE WERE APPARENTLY NOT SERIOUS ENOUGH TO 
BE CALLED TO THE SECRETARY-S ATTENTION MR 
HORGENTHAU SAID 

INCLUDED IN THE GENERAL PICTURE WHICH 
PROMPTED THE WRITING OF THE LETTER TO PRESIDENT 
ROOSEVELT WAS THE FACT THAT PRINCIPAL LENDING 
AGENCIES OF THE GOVERNMENT WERE RECEIVING REPAY­
MENTS ON LOANS OUTSTANDING IN GREATER PROPORTION 
THAN NEW LOANS WERE BEING DISBURSED- -SUCH REPAY 
-MINTS ARE PART OF THE GENERAL PICTURE- SECY 
MORGENTHAU SAID 

THE SECRETARY ANTICIPATES THAT THE 
STUDIES AND SURVEYS TO BE UNDERTAKEN WILL 
PRODUCE FACTS TO BE PRESENTED TO CONGRESS IN 
JANUARY FOR ITS DETERMINATION ON WHETHER 
REVISION OF THE TAX LAWS SHALL BE MADE- -I HAVE 
HAD A POLICY GOOD ORD BAD OF MAKING NO TAX 
RECOMMENDATIONS TO CONGRESS- SECY MORGENTHAU 
SAID IN REPLY TO QUESTIONS ON SPECIFIC TAX 
ITEMS- AS TO THE 1~36 LAW HE SA!D IT DEPENDS 
ON WHAT THE STUDIES DEVELOP 

AS TO MISCELLANEOUS TAXES "J'HE SECY DECLARED 
THAT THERE WERE A NUMBER OF THESE SO-CALLED TAX 
-IS VHICH COST ALMOST AS MUCH TO GET A~ THE 
REVENUE THEY PRODUCE- WHILE NUISANCE TAXES WILL 
BE VERY CLOSELY STUDIED THERE IS NO 
SPECIFIC TAX THAT HI COULD MENTION AT TrtiS 
TIME VHICH MIGHT BE EITHER ELIMINATIL OR REVISED 
- HI SAID HE HAD VERY DEFINITE TAXES IN MIND AND 
THAT T~ERE IS A LOT OF BOOTLEGGING IN CONNECTION 
WITH MISCELLANEOUS TAXES VHICH MIG~ JUST AS 
VELL BE RECOGNIZED 
-"- Regraded Unclassified 
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ADO CONGRESSIONAL COMMITTEF 

WASHN- REPV OOUGHTON OEM NORTH CAROLINA' 

CHAIRMAN 0~ THE HOUSE WAY S & MEANS COMMITTEF 

SAID THAT HE ODES NOT EXPECT ANY NEW OR INCREAS 

-ED TAXES li THE NEXT SESSION 0~ ~ONGRESS 
AND HELD 00f THE POSSIBILITY THAT SOME 0~ TH F 

50-CALLED NUISANCE TAXES MIG~T BE REMOV~O 

MR OOUGHTON-S STATEMENT ~OLLOWEO A WHITE 

HOUSE CON~ERENCE WITH PRESIDENT ROOSEVELT 

THE CON~ERENCE WAS ALSO AT TENDED BY SENATOR 

PAT HARRISON CHAIRMAN 0~ SENATE ~INANCE 

COMMITTEE WHICH HANDLED TAX LEG I SLAJS i~ l!tl THE 

UPPER CHAMBER 

MR DOUGHTON SAID THAT HE DOFS NOT EXPECT 

TO CALL THE WAYS & MEANS COMMI TTEE INTO · 

SESSION THIS ~ALL TO CONSIDER REVISION 0~ THE 

TAX LAWS- HOWEVER HE SAID THAT HE AND 

SENATOR HARRISON PROBABLY WILL MEET WITH THF 

~OINT CONGRESSIONAL COMMITTEE ON INTERNAL REV ­

ENUE 

TAXATION ABOUT SEPT 1ST ANO MA~E PLANS ~OR TAX. 

REVISION RECOMME NDATIONS TO BE SUBMITTED WH~N ' 

CONGRESS CONVENES 

-1 DON-T EXPECT ANY NEW TAXES OR INCREASED 

TAXES- MR OOUG HTON DECLARED- -THERE MAY BE 

SOME REDUCTIONS MADE IN PRESENT TAXES AN8 SOME • 

0~ THE NUISANCE TAXES MAY BE REMOVED~ 
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MR DOUGHTON S AID THAT TREASURY RECORDS 

SHOW THAT TAX RECEIPTS ARE INCREASING WHILE 

~EDERAL EXPENDI TURES ARE DECREASING 
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- WE AR E ABOUT IN S IGHT 0~ A BALANCED BUDGET­

MR OOUGHTDN DECL ARED 

ASKED I~ THE WHITE HOUSE CDN~ERENCE TOD AY 

HAD ANY POLITICAL SIGN I~ ICANCE MR DOUGHTON SAl~ 

-NOT A BIT IN THE WORLO- THE PUBLIC IS 

LABORI NG UNDER A MISAPPREHENSION CONCERNING 

ADDITIONAL TAXES- - MR OOUGHTON SAID THAT H~ 

WAS ST ILL OPPOSED TO PROCESS ING TAXES AS A MEANS 

0~ MAKING UP THE OI~~ERENCE BETWEEN THE EST IMA~ 

TEO RETURNS 0~ THE UNDISTRIBUTED CORPORATE 

PRO~ITS TAX PASSED BY THE LAST SESS I ON 0~ CON­

GRESS ANO THE REVENUE RA I SING RECOMMEN DATIONS 

MADE BY PRESIDENT ROOSEVELT 

- 0-
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Corr1n6~on 0111 oaae 1n ADd san ar. Korgent.b.au 
a aeaorandua (at.t.aohed hereto) Oil the aet.hod to be 
tollowed 1n 1nveet.l&at.1n6 t.he actual need or t.he un­
e~loyed who are now eJI&A6ed 1n worlt on t.he 1forlte 
Prosre•• proJect.e. Gill eaid he believed that. t ollow-
1n6 t.h1e plan or PUZ'&in& t.he WPA lhte, it. would be 
round that. l~ are 1nel1g1ble. 
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J.coor41Jl6 to the plan eubllit.t.ed, WP.A baa eeleot.ad 
Chicago, Cleveland and Balt.iaore ae typical cit.iee and 
t.he 1nveettgatory worlt will be oommenoed 1n t.heee oitiee. 
They aleo eeleoted Georgia, Colorado and Wyoming ae the 
St.at.ee 1n whioh t.he worlt will be initiated. UPon llr. 
Korgenthau'e reooaaendatlon, san Franoi eco will be added 
t.o the liet or oitiee, and Rhode leland or Connecticut 
will be aubetitu•ed t or 17o•1n6· 

Bet ore he lett, Corrington 0111 a aid t.hat. he per­
eonall.Y il 1n tavor or th11 innet.l&a'~ion and thinltl 1t 
would be a very worthwhile t.hing to do. 
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HAIItlltY L . HOP'tCI,_ 
~ .. ....,..,.. 

...... 

WORt(!! PROGREBS ADMINISTRATION 

WN 'CD, IIDI • -. Dill& ·--... -·--· __ ,_,_, D. e. 

Aacun 12, 1936 

!0 • BGDoNbl.e a.r,. llortatbau, Jr. , 

Seare\arT of ~. !l'euuJ:7 

.... Cclrr1qtoa GUl., 

.t.uilltat Ab1nbt.rator 

1here are ~ -.jor P'0\1lNI of -~ 1111o are 

1a actual aee4 at ~. pr .. •t tlaet 
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(1) lloat of ~oae IIOW workillg Oil the lrorka Progzwo 

(IPA, CCC, Pti, ~ ~er Pederal DeparlaeDt projeota). 

(2) AU JN'r-• Cllll"relltq elipble for o...ut1oat.ioa 

~ 1ooal r.Uet ac•o1••· All aaot _, of p~-• 

Jl!! o.Une4 to be 1D actual aHII 1a 'lle1ac -s. u 

of .lqut 12, 1936. 1he data 1IUl. be &ftllallla 

A111Ut 22, 19)6. !Ida 1a ~. P'O'fiP troa llhoa the 

Jnateat preaaure .maatee for_., Jobe. 

(3) p_._. 1a aetual aeed wbo 1IUl. aot applT to a 

1ooal relief ac•07· Thie croup 1a prsct.i~ .u ...... 
p:r4ed 1D the 'lorka Progzwo. a- preanre !a eurted 

ffllr Jobe b7 Wa pooap. 

!h ... tllne ll'ftPII clo aot iDcl.S. thoee per-• llho 

JlLl be 1D aot-.1 aeed 'lleoaaae of •--•l •-'Pl"7-

_, dllriac tall .... wiater -~-

J:IIIrlac ~ put Hreral -~ ... , baa ..... allle to 

r 1t u 1ta ron. b7 -. ~ '1'00,000 per-•· !Ills - ..,._ poedllla 

'Ill~ Mri- 1111 toJ .. iOila honaeeaeed 1a 1 ... aMIM 1a ~­

tMa 4w1q ~ wiater. t11e-.. at t~~ ... w •·tt•• MY8 "-• 

(1) J'a11 u.. -"" ' t 
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(2) 

(3) 

(4) 

-2-

other illcoao ill tuil :r which agrogat .. .on tba 

tho aeov1t:r wp. 

:llipldllt:r tor Sooial Seourit:r btaet1ta (apd, 

laUd, 80thera with 4eso-4ct chllclra - ill 
~nate.). 
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. Wb• tho Woru Prceru w.a WtiaW, Barr:r L. Bopld.De 

aid puhll~ that pera011a troa tho relief rolla would be 11•• at 

leaat ~ ot tho j obe, u4 that bart.Dg 'boa 11•• tho jobe tha;r would 

Dot be NiBYoatipW perioclloaU:r, aa tho;r were wbc tho;r _.. 

roceirt.Dg roll at. It ahov.ld be poillted out that theao 1llnat1pt1ona 

oro -t 011aroua to tho feall:r iliYoatlgated, regardleea of tho t1Jldillga 

ot the illnatlgator. 

It - gcorall:r be eeid that the need or 110at peraou 011 

the Worka Pro,raa hu Dot bea illnetlpW thoroqbl:r tor approziat elJ­

twel.Yo -tha. BonYer, 95~ ot all 'IIU workera ooae trca tho rollot 

rclla 'llha the:r liVe hired ODd nre ill aetual. Deed at that U... 

W1 tb Olll:r approxiMtel:r SOO social workers 011 11P.l adldllia­

trat1Yo etatra ( a aYarqo or ODe aoelal worltar tor each SOOO project 

.-plo:rooa), ,. hen had to doped 11p011 l ocal r ellot actcclea to do 

the actual work. These local agcoioa oro wall .otintod, illa-ch 

aa tor f1Y&r7 11P.l worltar tbq tilld illollgiblo a replac•ct w1 th1ll tho 

quota em be ado troa _, thoae cart1t1od aa ollgiblo troll tho loeal. 

rollot roUe. Thoeo roller acaclea oro adaratatted, hOWWO'ar, ud 

ban the pr1.Mr:r ro~aildllt:r or illnatlptillg rollot applicuta, 

'llhlch hu ado their .,rk tor IP.l eocoadar:r. 

It ahould oleo be poilltod out that 30,000 trailled illneti­

ptora 011 State Nllat a"e1nhtrat1011 ~Ue holYe -tho ago oro 

DO lODger anilablo aa a mit tor tbie work, illa..ach ae •or:r tn 

etatoa ban kept their rollot •""'D1atrat1ce paraanol illtact. 

COilaoquDUT, a 1=s41ato (withill thirt:r ~) 1Dnat1pt101l or aU 

pera011a wbo work 011 tho progrw.a would be pract10all:r t..poaalblo. 

Corta1n looolltloa mel otatoa wbere treiDed periCilllal - be tOUDCl 

to do tho •-oar:r illYoatiptor:r work C8ll be ueod tul aaaploa. 

'fb.• tollow1llg cltioe are augciteted aa talrl:r t;nrl.eal.1 

Chicago ~69,000 worltora Clll 11P.l~ or, 
Clonla:'>d ,36,000 workara ce 11P.l or, 

lal tl.oto 10,000 worker• ,. 11P.l • 

~ ....... "t~~ 
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lagut 12, 19)6 

!he toUowiAg eta\ea are RQeatada 

CJeo;-gia ()6,000 wrkera 0111 11PA) • 
f.. . .Y. n... C rvvvv 
Coloredo (28,000 110t'kera oa WPA) or, 

.-;e a a ( l,W woilaw '**liP~,., .. 
South Dllltota(22,.000 writ .... oa 11P~ 

IllatrucUoaa ad echedulee ahould be Mde out ud taRed 
tro. ... hillgt.oll to the field 110rkere. The achedul .. wuld 1Dol114e 
aa outline ot the iD.tonoatiou to be aecured troa the T1111 t to tbe 
boee ot tbe 110rker, tbe ~ ot collateral. T1e1te, ud the -t 
ot nr1t1caUoa required. A detiDitioa ot ellgibillt7 tor rellet 
110uld be iD.oluded 1a the 1astruoUoas (Proposed det1D.1tioaa The 
uerage t..U,. ahall be eligible tor uaipct to 11PA 1t tbere 1a 
uo regular iD-e actual to, or 110re thaD, the aecnmit7 ~e 1a tbe 
looalltJ". Blto.pUoas to ·~s rule-.,. be Mde tor Tery large or 
Tery ..U teaUiee. !heae IIXOeptloaa ahall be decided oa tbe baeia 
ot e bud&et. ~diDg tor a ree-•bh eubeiatcce standard ot llTiDg.) 

Ill rural ar .. a, where caae workers llucnr the- p.eJ:.!IOOS 
1nvoiTed, tbe cOSt would be tar leas than 1D urban Ctlllte:H-llhare such 
lluowledge i s uot possible. The ooat ot &D urbeD study is indicated b;r 
estbates turniahed b7 tbe State Raliet .lda1n1etrat101l ot Georpa. 

Georgia Plea To illn'silge.te 21,000 urban cases , which 
would 1ncl114a tbe S largest c1 Uea aod 
ac-urbeD areu •••••• tJ.8,000 tor 7,000 
worltiDg dqs. Qualified workers are 
aftllable, 1t a _,tb could be used ill 
Mld.ng tbo. •tud.T. 

It would r e<Luire about t1111 da.7s to prepe.re tor these 
st1141ee ad approxt.&tel,- t hirt7 da,.e add1 t1onal to actuall7 ul<e tbe 

atud;T 1n the field. 
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TREASURY DEPARTMENT 

WASH I N8l'Off 

.lU£118t 1), 19)6. 

IP!"Pl!!! Ol OO!tWICE D m mrrw•s omg, 

IIQIIdiDAI aiUIIO. •~n- 12 ''I' 8 1 
- -- •-- ----· &UUUII;J.I. e Ll5. 

Preaent a Tbe Seor etar,r 
Ill' . •o~ 'l'baoo~ 
Ill' . GraY .. 
Ill'. Dow 
llr. Go~ 
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llr. Gortl&ll reported to tbe Secretary that be had been a.drla..t th&t 

llari.e Wendt, nareotica ~er, wb> bad escaped tro. Cuatou cuatod;y 

1n Los Angeles on .luguat 71 bad been apprehended by Cuatoea o.rtioera 1:n , 

!few York to-da)- (August 12} as abe was about to sall on tbe ss. DEUrSCB­

LdD. llr. llorgeothau i.Ddi.cated his bellet tbat sa-a d1.ac1pllnuy action 

abould be taken 1n tbe cue o.r tbe eaplo7ee or employees found to be 

responsible t or IU.aa lllldt'a escape. 

llr. Gorman adrleed the Secretar,. tl».t rl~ all tbe "deadwood• 

in tbe Cuatoma Agency SerYice bad been toUDd concentrated 1n the Boston 

&Dd !few York d1.etr1cte, altbough be aentioned a tew scattered cu .. ot 

1nettioient qenta in other parte ot tbe countr7 • 

.l l etter addreaeed to the eo..ieeioner ot Cuatoea, tor e~ture 

by the Secretar,., tn.naterring ta. border petrol tro. tbe euperYieion 

ot collectors ot cuatoas to tbe lluperY1aion ot the Deput;y C01111111se1oner 

ot Cueto.. in Charge ot the Cuatou .l£enc;y Serrlce wu lai.d before tbe 

Secretar,.. Tbe Secrt.t&r,r inqui.red ot llr. Dow what, 1t uq, er1tio1a 

or obj eo tiona ai.ght be llade to the proposed order. • r. Dow adrl~ed that 

certai.D collectors ct euatoea llillht be expected to object, eolel;y by 

na801l ot tbe curtallaent ot tbe1.r author1t,;y. .l.t'ter aoooe diecueaion ot 

the proposed UD1.t1ed plan ct operatin& the border pe.trol, and • etete­

-t '117 .... n. Door and GonaD ot the adY&Dtagee ot tbe proposed plan, 

tbe Secretar,. aiped tbe order. Be 1nqllired wb> would be aalected to 

hue cl».rce ct tbe pe.trol , and waa adTia..t tbat llr. 1. l. Shaaharl, ot 

tbe Lap.1 Dirlri• ot the BurMa ct Cueto.., bad bMn tentatively ae­

lected, Ill'. lloJoaentl».u add tl».t at aoooe eomenil!llt tiae be -u l1ll:e 

to I H Ill' . Sbullart. 

The leoret&r,r 1nqu1red ct Ill'. Door wl».t action bed been tell:eD witll 

reepeot to Ill'. llall.1Dier'a reco.•ADIS&Uou Nllultin& troa hie eurY.,. ot 

oert.da ou~ llnllobel at '" York. Ill'. Doll 181.4 that all Ill'. 

,.n sacw•• rao .,tiou -.1 bee pleoed in ettect except tboM 
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which would inYoln increased expellditurea or which would require 1e ia­
lation • . There waa 1011e diacuaaion or the adrtaability of abollabi:ll& g 
such offices aa &urYayors, appraiaers , aDd comptrollers or cuatou 4 8 
unnecess&rJ. The Secretary agreed that thia question should ben atten­
tion next :year, along with a propoa&l. to abollsh a certain ngober or 
interior porta. 

The Secretary adrteed tbet be ns considering a plan of placing all 
Custot~~s personnel in lu.rope under the supen1aion of a single ctr1cer 
probably llr. Waite, and asked the c.,_t or • •sera. Dow and Gonaan 0~ 
this proposal. •r. Dow and llr. Gortll&D stated that the only objection 
which they could perce1n ,.. that such a plan would be otfenain to t~ 
agents who now operata i ndependentl;y but who under the proposed plan 
would be made subordinate to llr. Waite. Other than this, they said thet 
they could see not objectioe, be;yond the possibility t het there would be 
some needless de~ in routing all reports and correspondence throu&b 
the supervisory officer. llr. lllorcenthau stated that in his opinion such 
a routing n.s not esaential to the pl.aD which be bad in llind, to which 
llleeara. Dow and G01'114J1 aa:reed. llr. lllor&entbau stated further that hie 
plan conte.plsted the aea~nt of the narcotics officers, who now 
function independently or Custoaa, in lurope to Custoas auperYiaion. 
Messrs. Dow and Gorman agreed that the Secretary's plan should be adopted, 
but it was determined to ban a subsequent consideration of t he plan tol­
low1ng the subal.saion of a aeaorsndUll by lira . IO.otz, who bed recsived soae 
information on this subject while recently abroad. 

llr. lllorgentbau asked whether tbe position of Treaaury Attache at 
London was stUJ. Ya.oant. llr. Dow replied the t the appvintcent or one 
Howard to this ncancy bad been reco-anded by the Co...Usaioner or 
Customs and concurnd in by Assistant Secretary Gibbons . llr. Morgentbau 
said that the recooaeodation bad not coae to hia, and asked llr. Tbtapeon 
to locate the pepera and present tbe:l to h1a in due course. 

llr. Dow and llr. Gorman brought to the Secretary's attention t he fact 
that under instructions trot~~ the State Departllent CustoJDs officers were 
prohibited troa aalting any investigations in relation to narcotics SIIU£­
&ling in Japan. The Secretary said thet this O&JDe as a surprise to bla, 
l>.lld tbat he desired to discuss the subject with the President rltb a Yiew 
to changing this arreD&•ent ao that Custolla officers would ban the 
au.e latitude with respect to narcotica inYuat~ationa in Japan thet tbe7 
ban in Chine. 11a aaked llr. Dow and llr. Gonaan tor a ae~~orandua on this 
s,.bject, to he deUnred to h1a not later then two o' clock, August 1). 

The Secretary referred to the a:r•t• ot radio e...an.icationa being 
deYelop!d by the Coast Guard, and stated that be bad in llind a plan or 
operating a well-equipped radio s;yatea which would, &IIOng other thingl , 
malta possible iJDediate ooaunieatietl at all tiaea between Treasur)' bDad­
qauotera ottioea &DQ autollobiles beini used b7 Treasury entoro-nt a&enoiea . 
Be IIU&I&&ted that 10aa co.nY&Di.nt district, such aa lew England, should be 

aaleoted tor a:parillantal work along thi• linea this to include the enab­

H•Ialent ot uc••t0&1"7 broadoaatiJIC atati01l8 and the equipaent or all 'l'N .. ur'J 
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oare w!tla NMI'rlai aJIIIUa-., wit~ a Yi" to llaYillc all ~ can~ 
1a oanaat ~ wttll ' 'tJUtea•. • ..w u.t w. •tt.r ... tua 
ap wltla ~ f•lJ" •• wltla a Yiew to pu'feot!aa taa. ceo••MI7 ar-
raaa-u u-u ~·· 

.lt w. poillt. taa. hwetu7 -- ... Do• aDd llr. Oonaa. .. tha 
p.n CODII1.4wat1oll to a Uat ef pi'CMt.iODa NCD"t""e4 bJ tbe Cbiet ot 
tbe Secret 8erYioe D1Y1a1011. Be ulred tllat tl» Uat 'be ~ed by •~ 
1DC, rltb reapeot to eacb per- ~ead.S tor pro.oUoa, t11a tota1 
leqt.b ot Ilia earYice ud the 1-ctla ot bia eerrtce alcce bia laat pro­
IIOt.iOD. lr. anna ~~~&&••t.s taa.t 1a tbe 1ctareat or u.1ctehdcc UD1tonit7 
ot treat.Dt ot all eerYicea eap.ce4 1c dorct.rrt, llate aboul.d 'be 
nppl1e4 taa. 8eoretu7 _, all -Ia aarrtcN, coote1c1cg tbia elate •1tb 
reterecce to eacb don t attlcar. Tt. Seor•tu7 ulred tllat aucla 
Uau be prepared •• earl7 u pracUcabla. 

IWIOLD J. GRAVES. 

Regraded Unclassified 
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I !bllrsday 

Allgust l J , 1936 
lla4J a . 111 . 

HMJr : Hello, Rex, Henry talktng - Dan Bell just 
brought me in a letter addressed to you which 1 am 
going to sign if it's acceptable, and I ~hink it 
will be. - That all the land which you are 
purchasing which is not already in the hands of the 
Comptroller General that we just short-
circuit hill. 

R. G. 
Tugwell: Yes 

HMJr : See? 

213 

T: That ' s right. It •s ·for post-audit instead of pre-audit . 

llil jr: 

Hlljr : 

Right 

\·ie r ve had a lot of trouble getting t hese t1 tles thr ough 
here. 

Yes - now, will that help a lot? 

Oh, you bet . 

\'/ell, then - then I ' ll sign it. 

It'll cut out a long procedure that delays us for 
months sometimes. 

Fine I Just wanted to make sure that i t ' s ac-
ceptable . 

We we will, however, continue t o pre-audit 
everything where there is any - well, one per-
cent question of the title, see? 

Yes 

All right , thanks very much, Henry. 

Not at a l.l. 

Regraded Unclassified 
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TMASURY DEPARTMENT 

- - COMMUNICATION 

DAT& AlliUSt l3, 1936 

Attached i? a COPT ot the Ge!Wlll note with the State Depart-

118nt' a tranelt.tion. .Tolmeon bu ciJ.ecwu•ed with llr. Li..-ea.,. the t;rpe 

ot aclmowledpent which the Stete Dety.U'taent tbi.Dke would be desirabla 

and the aclmowledpent 1e be!Dc prepared aa ftll aa the Trea!Nr7 d&­

ciaion which the reoeipt ot tbie note aakea it desirable to ieeue. 

There ill attached also COPT ot an aid-IIOire wb.l.ch JolmeOD 

obtai-' on a CODti.dential baeia rro. Baer. Baer1 e oral 1Dterpretet1on 

ot tbie latter do~Dt to JolmeoD ne 1D aubetauce , •Doea tbia ..an a 

trada war on ~ U eo, br1.Dg on 7our war. • 

lle..,.rtiDg to the note , it is -:F ~udpent that there is nothiDI 

1D it, not exceptiDc f'roa tbia steteMnt the sentence -.rked on pace 2, 

tbat needs to ciJ.eturb the Treaeur,r. The third parasraph ot the nota 

..re1.7 draws the - 1nterence rro. the tacta which the State Depart­

MDt drew and repeatedlT preeanted to the Treaa\ll'T eben the iesuance 

ot the Order ot Juoe 3 was under CODI!Iideration. 

L . ,.)~ -

lllc. 2 

Regraded Unclassified 
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..,.. 4.~ 1936 (t.D.48J6o) &Mchat'feae UU1ohabe1' 

41ll"CCb e1De Ullfaaeelllle •aanebee tur da aeeurtben1oll 

dar deuteobe .lutuhr Dach den Vere111.1gte Staa•ea 

YOD .a.erlka su beee1t1gea. Dar_. 11'1rd a1oh j edoob 
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JDI,Jr, oalled Bell and O.at.on 1nt.o h1a ott1oa 
t.~ and t.old t.hea t.bat. he he4 augeat.ed t.o t.ha 
Prea1dent. t.bat. he ue t.he t.hree ot t.h• at. ~de Park. 

. !be 8eoret.a17 t.old t.hea t.bat. t.here were three 
t.h1nge he wanted t.o br1ng t.o ~ Prea1dent.'e at.t.en­
t.1on aruLhe d1reot.ed Gaat.on ~o work w1t.h Bell 1n 
get.t.1ng aat.er1al t.oget.her on t.he t ollow1ng: · 

1. 

a. 

~. 

Get. out. t.he Budget. aWIII&t.1on. 

'l'b.at. t.he Budget. ought. t.o han tor 
h1a what. t.he:r d1d 1n go1ng attar 
t.he 1ndependent. agenc1ea and go1ng 
att.er the1r o•erhead. 

A et.at.ement wh1oh w1ll t.ell t.he 
atory on t.he eoonom,y prograa. '1'h1a 
ahould 1nclude: 

(a) 

(b) 

(o) 

The 19~8 money 1mpounded. 

lJipOundlng ot l~ or more ot 
t.he 19~7 mone7. 

wo· 1noreaaed expenaea 1n 1938. 
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Or1~1nal and 2 carbons sent 

to ~r . Irey b; special m~ssenger 

8/13/36 - 12: 50 p. ~ . 
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en... •• • t.t.lq, 
ANt.. Btata Pr: 11U mt. Otn.nr 
3426 ....... h., 
llcb • ", Yt.rpala 

Data or ~ - lot bar JO, l89S 

Plaoo of b1rt.ll - J'bU•do1pb1a, P.aq1ftDia 

14uoat.1oou 

llr. 81t.t1Dc atteled er--r aobool 1a PlrtlMolpllt.a t oP eipt 78&" 

u4 blih Mbool 1a that o1V tor tOIIU JMP• 111114 aruuatecl 1a 191S. 
lie the apet allt -t.)le Oil a ~lal OOUl'H at Teap1e UllinPIIiV 

1a PMJ"'-lpbia OD buaia .. a a114 aala_,llip. 

Bzparl•o•c 

191S-1916 - -..pl.CJ7*l u olark tor the .ltltpatlo .. tiaia& Ooap&DT, 
Pb1l.a4alpb1a, laariJI& tbla poaltlOD 1a 1916 to accept a poa1t10D u 

aale- IID4 to reoaln ~1al aa1oa trainil2& with the lollll 1. LUOAe 

6 C~ ot 1"-*lladalpbla. 

Jlr, 81tti.Dc l"Niped tbla poaitlOD 1a 1917 to .Uat 1a the o. s. 
laY,r. 1917-1919, u. 8. laY,r 

1919-1924 - r.pl.CJ7*\ aa traYal1Dc aaloa.n tor the Putort1eld c.,... 

p&D.T, Inc., of ~o!wcmcl, ,t.rpAta. 
1924 - llq, 1926 - 1a buaiaeee tor aelt Hll1a& paints. 

llq, 1926 - Dao•bar, 1926 - z.p1o;red br the Butler-~ OaapeD,T, 

Wub1actoD, D. c. aa ~aDa&er or ret.ail paint atore. 

1926-1928 -~ u tranlia& aal.-n t or the Portl&D4 C-t. 

0CI'ql8DT. 

1929 - .l .. 1atad 1a the oraanhat10D ot the 01baCD Spec1altT o~, 
JU.oJ.cad, 'lr&iala u4 bee•• Soorot&r7 of tbat O:.pu17, wlli.oh oCD­

oom -t ooat or 'lluiaoaa 1a l'CIDO 1929. 

11r. Blttla& wu u. t.po~ ~liT then .. Graaito 6 ec.­
au-.aou .. CIIIIIP'DT aa an Ia~tor. 

l'oWuaJ7, 19)0Dn•IMr, 19.)1-~ u paiat aalo- tor the 

~ ll'othan, Detroit, IIS.oh1p•. 

8ooipe4 t.o eooopt a poo1t1,. aa oal•- with the Pit.t;Jburp Plato 

OloN a •s•"V, 8al u.ore, Mu7l.all4. 

1.-:q, l"~otwbor 1933 - ~with Loa Peaobell O..,.aT, 

.. ....,, ftJtllaS.a, .. t••-=· NJ· • 
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......_, 1933 

7

;, 1m 7 3 a' ,.,. 'r 01n1 ~ 'HnhaU• 
.. a.nrs.n ,. .,,, .. ..,....s.... 

llq, 1""'""~' 1935 7 3 :' ,,.. u Aeabwt Dlnetor or PI IUO­
_, .S.U. t.llll Pllrl'll • 1 q leltef 'H•tnnU• ot Yup.!a 

l.q 16, 19, - te .. te - 3 51 If .. U .billllwt 8\11\11 PIIIIV \ 
otn ... , PI lUI t lln.tca. 

Ill'. altt.1Jic llu perf .... Ida ilaUell 1a a "J'7 Mt.bf'MtGJ7 _, 
aa.-1Jic •Un al;;:.qe ot ~ 8\11\11 ottlllo 1a \M abeeoe or \M 8\11\11 
r-t otnMr _. NM1Yina .m.1..., raU.,. ,...,. elate of ~~ara, 
1936 an4 1-, 1936 of ·-n.t•. 

Ill'. titt.lllc we 1n .. aUpW • ~ &pooial Iat.ll1c-• Unit, no 
.... a o.ploto U...t.lptloa 1ato ld.1 pi'O'I'iou ~t, obanotor an4 
roJNtaU. an4 l'll r1 ... t.lzat fa't'OJ'Ulo -.z1claro.Uoa lie ct.._ to lr. 
at ttlnc' • appo1e-.t. 

Regraded Unclassified 



Date ot Birth - Born iii Riclalad , YirgiDia, S.pteaber ;n, 1896 

Legal Reaidmc. - YirgiDia 

lducatioaa 

Cr-.. and Kigb Soboo1 - Lynchburg and Ricbaoad, YirliJiia. 
AtteDded w .. hiA(ton and Lee UD1Tereit;y troa 1919 to 1923. 
Studied e1eotrioit;y, u.theaatice , and ph;ydc£. D1-! not re­
ceiTe & degree . 

Previolla eaplo;yaraa 

1915 - 18 Dllpoclt Powder Coape~~J 
J'oreu.n or tbe Tub HollM 
$)00.00 per aontb 

1918 - 23 u. s. J.:r<q 
.ur S.rTice 
Electricity and engineering 

1923 - 24 Sheridan Engineering CoapenJ 

192.4 - 25 

1925 - 26 

1926- 28 

1928- 29 

1929- 31 

1931 - 32 

1932- 33 

Jxperience in engineering road work bllild1ng 

UD.-plo;y~ tor tour aootbe during wbicb U.. 
be did research work 

Wi.tb the Bicba<md Je• IA&der, Riebaood, Yir­
cinia t or 1.4 .... the . ~o;yed in nrioua de­
putMAte on apeei.o.l.bed &d?ertiain&. 

Speoi.o.l &dnrtieing proaot1on work. 

Riebaond • • Leader Co;::penJ 
Solicitor in adnrtiain& deputaent 

llrp1o;yed tor ATen aootbe w1 th tbe Centr'U 
Storap ~. Incorporated, Waabinctoa, 
o. c. • .. Y1ce-Pruid&Dt or tbia _..u. 

Rio~ TiM• D1apatcb, R1cl8cGd, Virginia 
.&4't'artiain& Solicitor and Diapl&J .&dnrtie-
1DClluapr 

J"rrlit Solid Jaaton, tnoorporated. 6 aootbe . 
Preaidant or th1• conoarn. 

lie.._, llew !Aader. lllploJed in tbe Ad­
~ Deparamt.. 
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Jul;r 28, 1933 

!ttieiena,r Rati.Dg 
Pb;reieal Detects 
llarital Stotws 
Kdgbt 
Weight 
Arfq Record 

KOM OWnera' Loan Corporatfo~1 
Diatriet llanager 1D Riebllond , 
Virpnia 

Oood 
II one 
ll&rried - tbree eh1.1.drft 
s• a• 
2001 
Honorable Discharge 

The tol.lowin& quotetioaa are taken t'roll report ot Spacial J.genta -

Kenneth Morton and l!'ftrett II. Hawley, Jr. • Sjlacial Intollige;,ee tlnitv/2--.:.l f;-4-y ) 
' ..1-1, ~.- '/ 

"A personal iDterTiaw regardin,g Mr. lllltshira was bad on .f.1J8Uit 6 

with Jolm J. Wicker, Jr., State SaM'iea SupeM'iaor ot the HOM Owners' LoaD 

Corporation at Riebllond. llr. Wicker ateted that he baa laloWD llr. lllltahira 

for about ten ;rears and that tbe applicant aaauaed duty with the Boa. Owners' 

Loan Corporation 1D Jul:', 1933, a tn days after the opening ot ita Riobllond 

office; that Mr. lllltahira'a record with the organization was one of constant 

proDOtion; that he baa deJOOnatrated excellent ability along organization l1Des; 

has been ultra-aatiatactory ae an executive; and that his •erTicea have been 

characterized by effieiency and aeon~ of coat 1D accompli.abaent or results. 

Jtr. ilicker said that lllr. 1111 tsbire bad started as tbe Mn&ger ot one ot eight 

ot"ficee, ... •de • -~r or the Review Board, than ... aade aanager of halt 

ot the Stato or Y1r11D1a , finally be1Dg pr0140ted to the position be now holds . 

•Spacial Aa:ent Everett 11. !lawley, Jr., aade a personal 1Dquiry con­

cerning 1tr. ll1ltah1re at the Ricbllond Jawa Lucier officaa, wbere be 1DteM'iew­

ed D. D. Welle, who ia in cbara:e ot pereonnel, and waa intorMd b7 ltr. Walle 

that be bad lalOWD the applicant for about ~ix yearS, about three of Which W&l 

while llr. Wiltshire was eaployed by the company naoaed , and that llr. Wiltshire 

had never bad any trouble there, and bad received a aalary of about $50 par 

week. 

"It is noted that llr. Wiltshire overstated his rate of coape;,aation 

when referri.Dg to bia eaplo,.-nt with tbe Ric.beond Jlewa Leaders, bia claia to 

rece1Ying up to $4,000 par annaa not be1Dg borne out b7 the recorda of that newe­

pape.r . 

•11r. Walla told Spacial Agent llawle:y that he ooneiders llr. Wiltshire 

thoroughly boDeat aJid nr:y alert. Be c-ted bowun, to the affect tbet 

the applicant cl1d not aeea to worlt in one place long enough to aa.ke 1 t poaaibla 

to deteraiDe his true ability. Jlr. Walla &aid that he loon llr. Wiltobira to 

have a good personality, aaking trienda nry readily. Ka p.Ye it ae hie op1D-

1on that a poaition of the reaponaibillty aa sought b7 llr. Wlltabire would be 

•over bi.IJ bead•, and that be, Jlr. Walla, knew aany 1180\ w- be conaidared bet­

ter equipped tor tba place. llr. walla conoedad tbet llr. lliltehira is a capable 

11&11 but aaid that be talt that the applicant did not ban the capacity neoea­

sar; for tbe position he 10eel<a, also Mntioni.Dg that llr. Wiltshire bad neYer 

followed arq other career except adnrtiaing. • . 

No definite recoaaan~tion wa• aade by the Spacial Intalligeaca Unit. 
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IDijr : Hello 

Operator: Bello 

Hlljr: Yes 

Operator: A<hld.ral Peoples? -

IDIJr : Yes 
R. S. 
Klotz: Hello 

HMjr: Yes 

K: I'm on the line. 

IDIJr: I know, I asked her to --

K: Yes 

IDIJr: 

K: Yes 
Admiral 
Peoples : Hello 

H14j r : Bello, Admiral 

P: Hell o 

HWJr: A<hldral 

P'rlcl~ 
Aucust 1~, 1936 
9r26 a. a. 

P: Good morning, " r . Secretary, good morning, sir 

HMjr : you said you wanted to talk to me. 

P: Hello? 

RIIJr: Bello, Admiral -

P: Yes, Mr. Secretary 

IDIJr: fhe operator eaid you wanted to talk to ae. 

P: Ye", sir you wished a report on the - 1n the 
case of that aan, Pa~l D. Taylor 

HKJrr ¥e1 
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fllol jr: 

P: 

Hlljr: 

P: 

Bloljr: 

P: 

Hlljr: 

P: 

IDAjr: 

P: 

Hlljr: 

P: 

R!Aj r : 

P: 

Rlol jr: 

P: 

Hl4jr: 

P: 

H!Ajr: 

P: 

-!2-

tbe !acta are theseL sir, He was a traffic man at 
Des lloinea, Iowa , m.,. bave a good deal of diffi­
cult)'-

Admiral, wo11ld yoo mind putting it in a little 
confidential note and sending it over to Krs. Klotz 
and she 'll ro~ward it to me? 

I will, sir. 

Will you do that? 

Yes, air - Now, in other words we have taken care 
of it, he's all right. 

Well ·I bad a complaint against him. 

Well, I have 

Yes 

we bad a complaint t oo . 

He was transferred f rom Des Uoines , Iowa t o Bi smarck, 
North Dakota. 

I see . 

Yes 

You had the coaplaint too? 

Exactly so. 

Well, send the stuff to me via Urs . Klotz. 

so the thing is settled now. Now, Ur . Secret ary 

Yes 

About the Wil tshire case -

·oh yes 

- ror Carter Glass? 

Yes 

We are about ready to offer hi.m the appoi~t~tda:d 
the State Procurement Otticer at thirty-~ x un r 
dollars, that ' s +;be prese.lt rate of pay .. or that 
poa1t11Mlo 
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HMjr: 

P: 

ID.tjr: 

P: 

Rl&jr : 

P: 

IDI.jr: 

P: 

HM jr: 

P: 

i:U.Ijr: 

P: 

!Wjr : 

P: 

!!Kjr: 

P: 

!!Kjr a 

P: 

-3-

Well now, 111 Wiltshire the new II&D or tbe one 1lbo 
was the usistant? 

No, Wiltshire is the new aan. 

Yes 

He ' s Carter Glass' man. 

V/ell , i s he fit for the job? 

He ' s a pretty good man, pretty fair. 

Well, I mean, is he as good as the man who was the 
assistant? 

The only no, not quite as good. 

Well, why not promote the assistant and make Wiltshire 
assistant? 

Well, this fellow Wiltshire -
more than thirty-six hundred. 

be wants , - he wants 

I know, but t he man who was assistant Purchasing Agent, 
d id be do his job well? 

Fine 

Well then, I t hink he should be promoted. 

He ' s a better man. 

\'/ell then you promote bi.m. 

And offer Wiltshi.re t he second appointment then? 

Right 

VIe will do so. 

I want t ,o - I'm not going to br eak down the morale. 

Then, Should we send a tele~ram 1n your name to 
Senator Glass advising him of the appointment offered 
to Wiltshire? 

Yes 

Fine, we•ll do so. 
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P: 

!DI. j r : 

P: 

IDljr: 

P: 

ID.!jr : 

P: 

HMjr : 

P: 

!Uljr: 

P: 

Hlljr: 

P:5 

Hlljr : 

P: 

HWjr : 

P: 

- 4-

What is the aan•s - the tor•er 
who was the assistant? 

Bitting 

What? 

A man named Bitting -

All right . 

the tel101r 

That 'll be a very happy solution or it, s ir. 

All right , well that 1 s what I told llcReynolds I 
wanted original.ly. 

I see . 

Yes 

I s ee . The point i s this, Mr. Secretary 

Yes 

This man 1'/Htshire 

Yes 

He wants - he thinks through his influence through 
Carter Glass be can get mor e than thirty-six hundred 
dollars. Well , be can't do i t l 

Yes, but that doesn ' t interest me as much as the 
fact that here was an Assi stant Purchasing Agent wbo 
made good 

Exactly so 

And that fellow is entitled to a promotion. 

He should be. 
And if a man comes in from the outside he should 
take second place. 

Be should be . 

.Ul right . 

That' s sound, sir . 
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All r1cht 

Thank you 

-s-

Jlow one other thing 

Yes, sir 

It t he7 1ve got a new design on that Poughkeepsie 
Post O!!ice I wish you'd get it up to me. 

It's not quite finished yet , sir. 

Well, Mrs . Klotz is coming up Monday noon. If it's 
ready you could give it to her . 

Monday noon? 

ID(Jr: Yes 

P: 

Blljr : 

P: 

H!Ajr: 

P: 

Bltjr: 

P: 

We'll try I think we can have something ready 
by that time. 

Wel l, if not , get it up here as soon as you can. 

SUre to be. 

Thank you. 

Thank you, Mr . Secreta.ry, thank you, sir. 

Goodbye. 

Good morning 
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Ht.l j r : 

P: 

HMjr: 

P: 

H.:.ljr : 

P: 

l:ill jr : 

P: 

HJ.Ijr: 

P: 

BMjrl 

P: 

IDijr 1 

P: 

Hello 

Hello 

Bello 

Hello 

Admiral Peoples 

Saturday 
August 15, 19.36 
9: 55 a. m. 

Good morning, Mr . Secretary 

Can you hear me? 

Yes , sir 

Now I got your l etter, Admiral 

Yes, sir 
And I wish you would send me today the personnel 
record of Vatt Wiltshire, see? 

Yes 

And the whole story about him. 

Yes, sir 
And also - the man whom you ar e promoting , see? 

Yes, sir 

Will you do that? 

Yes , sir 
I mean, I want the complete background on both men. 

On both men? 

See? 

Mr . Secretary -

Yea 
Re~lees or that - I bad 1n mind also - I don't 
th seator Glass quite understands tbe terms ot the 
asscllt1Ye Order under which we are working. 
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llUjr: 

P: 

Hloljr: 

P: 

HW jr : 

P: 

HU jr: 

P: 

!Uijr : 

P: 

lil4jr: 

P: 

HloiJr : 

P: 

H11jra 

P: 

Yea 

AD4 I had in 111n4 prepar1zla a letter to h1a •• 

Yea 

- 11rtnc hill quotatioaa troa the Bxecuti're Order • 
al~o troa the Coaptroller General's deciaiOD. 

Yea 

Jlow, in other word:;, this th1118 em be done with the 
approval or the President but we've got to go to the 
President to increa se Wiltshire's salary 1! he 11 
t r ansferred. 

Well :you aean, under the Order that he can't transfer 
!or six aonths? 

Exact~ so. 

I wouldn ' t think of going to the President. What the 
hell has Senator Glass ever done for the President? 

Well , that's what Glass wants. 

And when Senator Glass says he's never a sked anything 
rr~ the Treasury , that's a liel He's asked ae ! or 
a lot or th1118sl 

Yes 

Be's asked me !or so•• very dit'ticult th1nc•· 
And all this bunk, I •ean about not asking the 
Treasur)' - i s Jusi. plain bunk. 

Yes 

And I beline in keepins up the aorale or the 
'frea•UI'J' aDd he oulbt o t oo as a !oraer Seer arr • 
But I'd be delighted to han the facta and fiX tta• 
up 1D a letter and aelld thea to bia. But I'• not 
soinl • be cua't blurt ... Be bluttl enr)'bodJ 
but be isn't 1DI to bllltt .. . 

Yea - I thOQibt our telearu to hi• na verJ 
tair. 
w.J;l, 'Jia1;'• all ript. ADd lt doesn't bothw • • 

~'· 
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!Dljr: 

P: 

Blljr: 

P: 

Blljr: 

P: 

Blljr: 

P: 

l:llljr: 

P: 

Blljr: 

P: 

Bll~rt 

P I 

l:llljra 

P: 

~ra 

PI 

_,_ 

s.utor Qlaaa- -·· blatted .n~7'1K141 una 
Waa!a1DitoD aD4 Jae'• DOt 101Bc to blatt •· AD4 
wbG 1t 1•t• do• to patrcaace lt proYes be l•'t 
aQJ 41tteret tbUl - tbe Saator ~·n 
nr11D1a. 

Well, I waa a little upset o~er tbe entire a•••· 

Wall, I'• not upset. I aaan ha's not co1DI to bluff 
ae. I aean I'd be parfeatlJ wUllDI to tell tha 
whole thl.n& to papers 1f ha does. But I would like 
t o ha~e the facts on both ae' a records and than 
also this bus1Deu about tha Coaptroller and tha 
President '• Order. I wouldD' t put 1t 1D the Pres1-
dent'• lap for a a1Dute. I'll talte it. 

I see. We - well, we can't do artf aore -

lea 
- then either one of two things under uist1DI orders . 

Well, put it in writ1rll for ae, will yau? 

Ies , Kr. Secretary - I hate like - llke the old 
led to bother you about it, sir. 

!hat's all richt - I wanted to be ~othered because 
be came to see ae persona~. 

I see. - I had in a1n4 of going dollll to I.yncbburl 
to see the Senator. 

11bat? 
I had 1D a1IId (laughs a little) of going dollll to 
L;yncbburg to 1 ee the senator aDd see it I could 
stra1ghtan hia out . 

Well, that .ould be a Dice th1DI to do. 

I'll be Y.r1 haPPY to do it, sir. 

Wall, Wb:1 don't you call hia up and ask hiat 

!be f rlll do so. 

.tJ.l r'llbt. . 

!!Me 1 ~f:,. •• to s.ae"U'I tto ~ 
- liii ·- tM old .. - • 
I ._,, O'* u'• strallllt yet. 
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Hll jr: 

P: 

l!Yjr: 

P: 

!UIJr : 

P: 

HIIJr: 

P: 

Hlljr : 

P: 

Ri&ht 

SUre to be 

ll1 right 

Thank :rou, lr. Secretar:r 

Goodb:re 

Bye-bye, sir - lr. Secretary -

• 

HMjrs Yes 
We wUl send up llonday at'ternoon by Irs . not& 
aa.e tentati ve sketche~ on Po~eepaie. 

• 
P: 

WlJr : 

P: 

HMJr: 

P: 

Hllll'l 

PI 

Blll r • 

PI 
. . 

Pine 
JD4 also at the ,.... u ... the - that inter- uatob 
for the International Pea ce Garden• out 1n Jorth Dakota· 

All rf.&bt. 
!hat' ll• be go in& up llonda:r afternoon, ·air. 

!haDit J'Oil• 

,....,. :r:ou1 Ill'· a.oretU'f• 

GooOr•· 
r.. 

. . 
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232 

'l're&Af7 llechlOII t8360, &I IIIOellde<\ b7 !'ri&WJT DecloiOII 48444 eD4 
mo!Ut:4 od b7 ~eUUJ7 Declolon 48463, 110t applicable to certain 1• 
porta~lona ot t.bo a .... eral oluaeo ot o-dltleo lhted t.barelll. 

fiii4SUilt DIPU!IIIft • 
OJ'J'ICI ~ !D OCIIIISSIOID 01 OUiftlll, 

tiSBIJOa, D. 0. 

!be lloputll&llt h in receipt of o.tflchl edYice to t.be effect 
~t. wlth roapeot to ~ dlltlablo aercballdhe mlch rill be or 
baa been exported direo\1¥ or illd1eeoU7 troa GeraN~T pur....,.t to 
86T&ocenta entore4 into attar J.ucuat .2, 1936, t.be Geraan GoYer-\ 
hna tat en oeaiiUJ' .. to iiiiiUJ'e that 110 acrlp or boll4 procedure ne or 
will be allowed, 111> JNblic or prlvate bcwlt7 or eubel~ wu or rill 
be paid, a11d that t.be UM of 110 O.ma11 uurreno7 other thall frM -~ 
uc~>ax~«e Ml'l<e or tree blend oartta wu or •lll be pendUecl. 

In rl .. ot the toreGOi~, t.be pro'lielona of !'re&8UI7 Deoloioa 
t8360, u -n"e4 b7 !'roaaal7 Dechlon 4IM" a4 110d1tle4 IV !rn 17 
llechion t&<&$1, ahall 110t 11PJ117 to d1 rect or lDdirect lJII!Orta troa 
Oel'I:>OII7 of tho ooc.odi\1 .. lhtod t.berel11 lt t.be collector ot cnaa-. 
ooDOerne4 ahall be 1athtled b7 docunentary mdellce that the ooatraot 
ot purohaoe or other ac:r--t puriU&IIt to mloh t.bq were GpOrW 
froo Oem~ wu a~~tered lnto attar ~ot 2, 1936, or, 111 the ouee 
ot oceru, o.-lt 1111d kld loat.ber, a~~d IIUJ'Iloel lnotl'lllledo, attar 

.Jul7 2&, 11136, 

uraJiDI 

I•/ .JO .. DI .,.. 
.AIIIU~~& hore\U7 of the !'r IIF"7 • 
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Oalle4 Je~ Wa ..,..._ (tro. t.lae PaN) M4 toll 
h1a Ulat. aa Ooftill&toa CIUl lett. Jelt.erAIQ' I ..at 
hia, 111'1 rou &Obi \o OU"l'7 "' \1111 freata.t.•e tuv..­
t.1one t.o llan I'Hlaaaltll&t.loD ot \1111 -.plQJeU• u4 
he ea14, QUlt.e ~\leal~, .. i. "et. te t.1ae Jo) « ·'1.U 
u. 11. -lcvwat. Jernoe.• I, ueretore, t.ol4 leU t.o 
get. 1n t.oucll wtt.ll Pereou, no te Jaea4 ot \1111 -.,lev-at. 
SerY1oe, eholr h1a .uatr.1 Peoplee 1 report. aD4 t1DcJ Ollt. 
who 1a goi.JI& t.o 4o We. I al&o t.ol4 !Jell t.o set. Pereone 
to &1Ye h1a hle e14e ot t.he et.or,r, that te,thet ot t.he 
U. 8. bplO)' .. Ilt. llerYtoe. Bell uke4 whet.her he ehov.ld 
tell A.ubre7 Wllltue about. 1t. and I t.olcl h1a thet. be ehov.l4, 
but. he ea14 he woul4 t1nt. t.allt t.o Pereone and t.hen aelt 
A.ubre;r W1ll1ua all4 A4a1ral Peoplee to ooae 111. llr. Jell 
w1ll call .. att.er he hae eeen t.he a'bon-aent.101le4 people. 
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