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The Secretary had a meeting in bia office today at 
wb1ch were present J.1r. F:urr, J.lr. Bell , J.lr. Upham, J.lr. Gee ton 
and !lies Roche. Harl'y Hopk1na came 1n later. 

Speaktng to Kr. Burr, the Secretary Gaid: 1 I want to 
aa,y that. you have gotten $2t millione for contacting private 
indu~ry and 8lt millions to reclaeeify. There will be a 
public announcecent. of the $lt millions , but publicity on 
the $2t millions will be held until the President makes hie 
speech on Labor Day. He has asked all of us to draft a 
epeecn for him, which we will send to him on the tra1n, which 
wlll explain how the whole unemployment thing works -- bow 
a man goes about. getting a Job. He wants 1500 words and 
wants to announce that he 1s gotns to give $2t millions to 
atrengtnen your or0anization and it ia up to us to do it 
for him. I think we oug~t to get the draft out to him the 
lRtter part ot this week. Is there someone over 1n your 
organization, or probsbl,y yourself, who can explain Just 
how a man goes about getting a Job?" 

ur. Burr answe ed, •Persons will be here in the morn­
ing and I will tell him what you have outlined. He will 
probabLY ftBk me to make the first draft and then I will 
turn it over to nim.• HU,Jr. added, 1 I want to make it 
very B llllple. • 

At thh i .• t Harry !;opkina cat:~e in. 

Speaking to the group , HU,Jr. said, 1 Last night the 
President dictated something to Bell which I do not think 
is good at all." Bell read the material to the group. 
(Copy is attached.) 

Again addreaslng ur. Burr, the Secretary said, 1T~e 
President ia Just beginning to realize ttat you people 
exist -- tORt ia your tault, not cine. Personally I do 
not know what ia the matter with your organization or 
whether anything ie the matter with it. Thie epeeCA will 
give n1m a cnance , wnen he gets the facta, to know wnat 
they are . It I were going to 'I!Tlte his talk, I would 
want him not only to ta~ about your organiZation but also 
ab?ut Harry Hopkins' problems -- a real unemployment speech. ' 

Harry Hopkins co=ented, •I do think ougt.t ·t.o po1nt 
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ou~ ~ha~ thie speech will no~ crea~e any new jobs, bu~ it 
cay make 1~ eael~r ~o get a job.• HW,Jr. remarked, •Tnere 
ie ~he opportuni~Y to get lndus~r,y ~o ~aka people ott the 
rellet rolls ~hrouah the United 8tatee Employment SerTlce 
that is my purpose tor being intereeted in this thing.• 

Speaking ~o Ur. Burr, HarTY Hopkine sald: 1 Thie 11 
going to give you more publicity. Tne danger or pub­
lici~y is tha~ when the unemployed hear the speech they 
may get the idea that if they go to the United Sta~ea Em-
ploymen~ Service they will get a job." HU,Jr., however, 
replied, 1 Thie can be made clear in the President's speech.• 
Bell felt that the adv~~age is ~o the employer to get 
~his service. Harry Hopkins added: 1 Bill Green haa aaid 
a good word abou~ this service, 1 and !lli,Jr. said it hal the 
oomple~e backing or the ve~erane service. 

HU,Jr. also eaid, 1 I th1nk th1e needs to have one 
person -- Herbert Gaston --~ 1111\ke a draft. I do not tl11nk 
s1x people oan wri~e the copy.• Ur. Burr suggested that 
Ball t alk to Persona tomorrow morning ~d get the picture 
!rom him "in order to steep himself with the facts.• Gaston's 
idea was, 1 I think you ought to put down on paper what you 
people think the President ought to eay and ~nan I will go 
over it with you.• 

Addreesing.the group, the Secretary said, 1 I am ltar~­
ing from scra~ch. on tn18 t:Ung. Would you thl.nk i~ a good 
idea or a bad idea if immedia~elY ar~er the Presiden~ ~e 
nia speech, ~he arrangements having been cads beforehand, 
that the United States Chamber of CO~)erce put on a national 
campaign ~o cooperate with you fellows? Have you ever con­
tnoted the United Sta~es Chamber of Commerce?• Ur. Burr 
answered, "Yee . They voted to study opportunities in in­
dustry and I understand Ur. Peroons had a conference with 
Ur. Sibley. I doubt it it would get tne best reaul~s to 
have the Chamber or commerce eneage in a great deal of pub­
lioity . Our dittloulty has been because we did not have 
enough nersonnel in our offices to handle the uneaployed 
when they came ln to give us a history or their background.' 

!lli,Jr's reeponae to this was: 1 Th11 $250,000 a month 
will give it to 3ou. The President made this suggest ona 
he wants to go~ to every newspaper in the United State and 
aek. them ~o run a Uet , tree, or every une~~~plo.'·ed in that oit.,y. 

Regraded Unclassified 



170 

"If you say the Chamber of Commerce is no good, that's that. 
I have had a lot of experience wi~h ~he local Chamber of 
commerce 1n Poughkeepeie and I know wha~ ~h~ can do.• 
ur. Burr remarked, •r do not approve or&national publici~ 
ca=palgn by ~he Chamber or Com.erce.• KY,Jr. explained, 
•I am referring to the local branches of the Chamber of 
Commerce.• Harry Hopkins expressed thls thousat: •rnls 
will put the private employment services 1n the Unlted 
States out of business,• to which HU,Jr. replied, 1 That's 
O.K.• 

To Ur. Burr, HU,Jr. aald, "This is your opportun~ y 
to show the President what you fellows can do.• Burr ea1d, 
•It will take one month to get the people together and two 
months to tin1ah the Job.• 

HU,Jr. auggea~ed there be another ~eetlng on Thursday 
mvrn1ng. Harry Hopkins &aid be would have Thaddeus Hol~ 
represent nim in hie absence trom town. 

Ur. Burr then stated, •r Just want to aay that, by 
deslgn, our service has been the moat underpubl1c1zed. 
Perhaps this polioy has been wrong from the start.• 
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Confer.nce on laln·n lpUon of laliet .,11• at Mr. GW ' • 
office, ~t 24th 

Pree.nt - Mr. Gill 
IUee Lollipn 
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!be Seere\&1'7 told. 1111 .. Lo111iim onr the ·~~ ... that Mr. BoJ*i• 
he4 ..U an appolaa.t to e" her at tour o 1oloak. Sbe wu to ,., 
leUen of latrocbloUon to IP.l otfiel~e la eix o1UH la which the IP.l 
na -.lciDC an laneUpUon of ~let taatliee. She _. to ... ibe 
S.Cl'eta%'7 !ue•cla7 .,rnillc before aha left . 

lfr, Hopldu traneterred the appolaieent to lfr, GUl. 

lfr, Gill eaid the letter and echedW.e ha4 bHn .. nt to 111'. llor,.ntbau 
at ll;r4e Parle, and a oop:r he4 bHD eent to !ln. nota. 

!he 111netlpUon wonld co•er eix plac4es San J'raa>:ieoo, Cle'falan4, 
Jal.U.,re, an4 the Stat .. of O.Orgia, B.bod.e Iel.an4, all4 Colora44. 

It would. be a re1nnet1pt1on of IP.l faaili" to eee if thq wel"e 
atill 111 need.. !here wonl4 be one •er1t1eat1on. (Pr .. n-b~ thie 
-t that one et.at-Dt onl:r would be .,.rifled b;r 1nqnir:r ouhid.e the 
faail;r.) 

111'. Gill eaid related. information troa 13 c1t1e• reportinc ooDti~ 
u.oual:r illd.icated that at .,.t 5 percet ot the tulli" could be dropped 
becmae the;r nre ao t 111 need.. 

!he •tnd¥ would recpire a bwlcet appropriation of $383,000. It 
wonl4 l"eqnire tbe h1r1DC of 3,000 innetiptore. !he •tud.T could. etart 
111 oDe week fro• the 4-.;r the .,ne:r ... releued. 

IU .. Lolli&M ull:ed 111'. Gill if the Seeretar;r bed appro•ed the 
eche6.ule and the •tud.J• Jlr, Gill .. 14 he bed. She ull:ed if he ha4 
eeen the requeet tor •383,000. llr. Gill Mid he had - 1t wae attached 

111'. Gill 4 there na &0111& t be a .. rtoua coJDebeek froa 'fh1t-
1nc the e relief faailiee . There waa etroDC obJection to it. 

lie ueo ea14 he 414 aot \h1nk the trw.n.r:r he4 azs:t ooD.Cern wUh 
relief upandUur... Ba wu coin& to aalr: J.4ai~ l'eoplH to ci•e hi• 
a letter eo he oould look lato the worll:lnce of the lnooM !alt :~~Gr-. 

111'. Glll ea14 1t wonld ba better to •U before Ci'fill& the lettan 
of 111trocluct1on because he he4 DOt cl.ec1d.ed -.boa 1t wonlcl. et tor 
111 .. Lonlpn to eee. Bowe•er, aha told hi& ehe tboq:bt 1t .. t to haft 
the lettere then and if there were an:r ~· in otfic!Ue or in 
itinera%'7 tha:r oon14 be &&de later. 

S. et.ated at the ea4, e W&llt to be eure 111'. llorpntbau. P"" 
u hat $ ,000 to•rrow •rnillc- lfe -t etart 1Uit11 n pt u . .. 

AJ~&Ua' 211, 1936 
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lira, Baertet\a nota 
AaatataD~ to Seoret&r,r Vorgentban 
'l're&ltV7 l!utla.tnc 
Waehtncton, D. 0. 

»-r lira. nota 1 

In accor«anee rlth our tal~• eonTeraa­
Uoa thh .o1'1l1J:>C I u coloa111c COf/T of .., leUc 
o~ .t.u,;ut 23114 to Seoret&rT WorEUthcl, to~;ether rl th 
copy of acha4Dle and wtrucUcma for the Houaehol4 
he liM SW'YQ'. 

lllclow.rea 

Sincerely 70\U'a , 

~~ 
- cab-~ a111 

Aasiatant AAaiaiatrator 
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D! rlal.on ot So dol Research - 'IP.l 

:rp!'l'ATIYE AND OO!lriDZN'l'lll< 

!I)UmpLD INOO!(E S'JRVEI 

JII'S'I!RU 'l'IOliS l'O SllnRVI SO<!S 

• 

:PurpoDe of 5t_u,£z, - 'fbo purpoae of thia surn:r 1a to naeerbln the omount 

180 

of l.Dcoco of .. elief f•Hioa eJ::pl~d on lorlca Procreaa .l4=1nhtraUon proJocta 

wllich 1a 4er1vtd fro111 prl'late emplo)'ll8nt and other no~relief eourcea, and to 

cc•pnre thla ine~me with the •security liege Stan~d• wbich 1a dotln<td below. 

The atudy 11 b11ued on the aehMul.e llRS !'orm 185, a I'Dr>Y of "hlch i8 att~Lehed 

to DRS 186, •tnat~-uctiona for J1111118 Schedule lli!S~.• Thia achedule h to a 

tilled in pMt froa the aaaicnment !ilea of the J:mploTMnt D1rtaion ll!ld 1n pP.rt 

throueh porconAl lnterrtew. Z..ery effort 1a to bo,arde to secure relia.ble and 

co111ploto lnfe~tion, Tbia !a extreaolY import 

B. Uoucehol b. to :Sa Studied - Area Included. - ..Ul houaoholda w1 th worl<en 

c•rtif!ed aa eligible tor employment, with one or mora peraona employed on a 

lorJCa Procrua .ldlliniatration project on ~t 26, 1936, in the Statoa of 

Colorado, Georgia and llhodo Ialand and in the c!tlca of .Bolthoore, ClC!Yelr.nd, 

and San J'ranciaco are to 'oe included in thia auney, 

C. Gcndral Qrgepization. - tn the field thia atudf ia to be under the dlr~ctlon 

of a State Supervisor in the Statda of Colorado, Geor£1a, and Rhode Island ~d a 

Cit;r SUp<rviaor in Cleveland, Balticoro, nnd San JrADchco. T!1oso aul>Crvhora 

are to w;,rk thpllbh tho Rec1onol Roaeueh SUJ>"r'fi eora ot tbe We rita prop-oaa 

IAII1n1atra.Uon. 

In o4dH1cn, there 1a to be a District. SuJjerv1eor or each dlatrict or 

aubdhtrlct o!f1ce who 1a to be ~.,ponlible to the State or C1t7 SU:p<ll"tiaor. 

A,cceu to bluloy:nent Pi v1.ton.Rw.cl.V - It. will be necoaanry to uea tbo 

recorda of t.ha El:lplo:r:!"'nt Dhhicn 111 each diatrlct. 1\Dol aubdiatrict o!!1ce tar tba 

oon4-J.ct of thla c e80RZ'ch SUpOr'fiaw t.ocet.i>er wUh tbo St.rte 

or Oi4 t S'Ji>orvlaor will 11a1ce !II'J'MPMnta ~ tbe Stil'\e lorlca J>rOcr•a• 
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J.<l.dni•~r tor tor nc:ceaa to tbeae recorda !or ~he State or Cl as a whole . !'he 

state or Clt7 &tpervhor will noti£7 the Dhtrict S'apnThon in their nrena when 

theM orran&e::ente han been col!lpleted .o u..~t each Diatrict SUperThor 1M:!/ then 

ll4l<e the necoar.er;r local nr~nu. 

It ia i~V,•ortent that all the Employment llividon recorda 1rhieh c• to be 

uaed are frozen ea of the payroll period 1nclu41n& ~at 26 for as long ae 

necesanry to complete the control cord fila ,nd to tr~nacriba the raquir~d inform­

ation on tho s~cdule . The arrangement• 1rhieh nre llltl.do for the uee of tbeae 

recorda ebould include the developcent of a plnn whe::-eby the EmploJ188nt Division 

..:r contln\le ita norlll&l operation• d'Jrin& tbia period. 

In ualnc the recorda for tllia surve7, the re&Uler work ~r the :zm.;>loyaent 

DiTlaion ia to be interfered with na little aa possible. If necaaeer,r, niCht 

forces a;e to be employed for estnbli obinc the control card file nnd tor tran.­

l)fibing the required informo.tion. 

E. Seltt;ti2.!l. ot' Boueebolda to Be Studied - Control Qnrdr. - The Hat of the 

bouaeilolde to be atudied ie to be baaed on the nrllDGI tu~d addra~aea of ell worker• 

&IIOlo;rcd on l1PJ. -roJacta on A.uguat 26, or employed clurinc the paYrOll p<·riod in­

el ud1 DC JJl,f;U at 2l . 

In otri a • .:re locnl recorda lllll<e 1t pouible to det..rlline wbother or not 

tb!ol worker h:.4 a IPJ. job connection on J.ucUat 26, tb• 'ist ia to be lll&de on thia 

baaia. llhere thia ia not poaaibl.e , the 11. ~t 1• t o be bp ,eel on workers ell)'lo7ed on 

IPJ. proJaot• during tba payroll period includtns AugUst 26. In eitbnr event , the 

queation or 11hethe1• tba wor.:er bed a IIPA. Job connection on .A.ug\lst 26 1a eub .. quen­

t to be vo•·i!hd tbroU&h personal inten1ew. (See IES 186, 0 Inetruct1ona tor 

J'ilUnc Schedule ms 1ss•) 

J. otandard SxS cGtd 1e to be 

of houaohol4a to be interrtend. 

d aa a coutrol Cll%'4 for co"!'illnt; the lin 

:Elich or these control caria 1a to contain the tollowiat: lr.rc;--

mstlon: 
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1. Sarial !lll::.'oer 
2. RaUer Cue llu.'nber 
3. Id.entification Nwnber 
4 . City or County 
b. NQIIle of 1'1orker 
6. Street Addraee 

-3-

7. Date Schedule Given to Interviewer 
8. Date Schedule 3eturnod. by lnteniewn 
9, Date Schod.ale Ghen to Jld.1tor 

10. il&te Sc.hod.ule ~ited and APIOrOYod. 
11. Date Scllod.ule Tabulated 

9944182 

Su!f1a1(111t apace is to be le! on the control card. to pcmit C!~~n& tho d.eto 

on which a rojoctcd. achod.ule is returned. to tho interviewer for verification 

or corroction and tho d. a to or ita TO tum for furth~ r editing, In general all 

movdllcta of the scbecl11la until 1\1 final disposition ar. to be recorded. on 

tt.ia cud eo tb&t the location of each achelule 1a lmown at all times. .l Cf1P7 

of the contTDl card. ia arpend.ed. as Exhibit 1. 

llhun the control card. file baa been C<XllPleted. , the card. a are to be 

arranged. in alphAbetical or reliof case xrumber order for each count;y to de-

termin<> whether thoro ie more tb&n one worlcer in 811:/ ono household who 1a 

employod on a Worlta Progre .. Adminhtration proJaot during the ~roll period 

including ~at 26. All similarities in name and. -'-droas or relief case 

number arc to bo chocll:od againat J'ill.l J'orm 600 to ucortain whether the worlcers 

concornod aro oortifiold as momb~ra of one housohold. In instances wher .. they 

have been certified as members of tho a81!le houaebold, the n11111es of auch worker • 

era to be posted on tile acae control card. and they ar. thereafter to be con-: ' • 

aUered u representin& a ain&le bouaehold unit . 

been C<X1lJ>leted., the card.• are to be rmmbel'H 

nrially bepnning with number one in each dhtrict oClice. So far aa poalible 

a continuous bloek of bar• ia to b asali91ed. to each county. Cards with the 

names u! mora t.b8n one worKer in tbe 881118 houae old are to ...,:eive only 6ne 

aerial nacber. The completed control file will contain aerial. aumber !or 

each 4 which le to be 1ntarr1awed.. 
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y. Jiqupel.olda 'lith llf,f, »nJ>loYeent in County Other ~.,.,, CC!jllitz of !!.tli!\upce, -

In a Jli.Uilber of 1n~tancn f'eraona are Ullploy<'d on 'IIPA proJects in count1ea 

other than those 1n which tne household reaidn, In eu.ch cases the p~roll 

reCorda end l'orm fiJ7 aro located in the county of emplO)'ment. 

lA all inste.ncea in which the worl<er·h emplo7ed on a liU JlroJeet 

in a eouat¥ othar than the one in which the houaehold ratidee , e Diatrict 

Superviaor ia to foTWard to \he District SUpervieor of the count7 of reaidence , 

tho original control card and an original copy of the schedule tor the houae­

l:old containing all of tho information baaed on the J:mployment Dirteion recorda 

w~ich are in the eount.;y ot t•lllO)'IIent. (See DP.S 186- •Inatructiona tor 

Filliq Schodule :>P.S 185•;) :he I>htric.t SUperviaor of the county or employment 

ia to retain a copy of tt.e control card end achedult bu.t ie not to include them 

in hie control card file or with his achedulea for the county. All tchedu}u 

are to by tubu}ated aa of the cgunty of reaidgnce of the bgusehol • 

G. Pr!!ll.a.inarz ?0 Percent Sample - .A.reaa Ir.c1uded· - In order to ob tain 

reliable l"taults aa cpic!Uy aa poaaible, acl'.edulea art to be filled, edited 

and tabu.lattd for a random aa.nple of ?0 percent of the hoaaeholda in all 

cihtricta wnicb incluO.e a city with a population of 60 ,000 or more peraona, 

except aa provided for Shodo leland below, Thit will include the citiea of 

Cleveland, Baltimore, and San Francisco, end tho following districta in each of 

tho Statea included in thia aW""tlJ': 

Colorado - Diatrict a (D<>nvc r) 
• 4 (Pueblo) 

Georgia - Dhtrict 2 (.w.,;ueta) 
• 3 ( Sa .. annah) 
• 5 (Atlanta) 

• 7 (llaeon) 
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llbodo leland - Part of Dhtrict 1 (.P rOYidenco) 
(!'aw\UC.I:et) 
('iloon•oelcot) 

184 

In !Dlode Iala."ld the prolimir.ary ao porount tar•Ple ie to be taken only 

in t.ho c1Ue• of Providence, Pl\lrtnclct.t, end 11110naocket. ~e 20 percent .-ple 

1a not to be taken for tho reoaimer a! thu Stat... 

'l'"ue aa:nple h to bo ••loctud b7 pullint; fr<lll tho control filo all cuda 

with •• al nombere endint; in the di,;;l.t •s• or •o•. 'lhne card• an~ to be 

aoperatel7 filed , and labeled 11 ~J~mplo control file" , 

H. Completion of Stud¥ in S•gnle A~aa. - In th~ areaa in Which the preltminary 

20 percent •ample 1a to bo taDulated the sample achedulea are to be tilled, 

edited, and tabulated as rapid)¥ as is conohtent with accurate rl'O':edure, ln 

theae areaa work on ~. rr.l4in1nt; achedulea h te be bej~UD only a.ft11r iDtez­

viewera, editors and tabulation clerl.s, reeruottvo)¥ , have completed their 

work on the 20 percent ea.nph. If thE> worK 11 proporq organized and •tat;Prod 

it will bo poaaiblc to maintain a eo=>tinuona !low of work from tno beginnin& of 

tho 20 porecnt 880JPlO tbro~ thu CaDplotion of tho r....aa.inint; 80 percent Of the 

acb~ul ... 

I. 1'1me Scp¢ule, - Tbia atud,r h te be begun •• cruck)¥ as poaaible after tho 

receipt oi theae inattuctiotll . ln tile aemple area• it 1a oxpoctod that tho hand 

tabulation of the 20 percent aarople will be comphted bl Sopteu~bor 12. Tho 

entire aurv~· 1a to bo tiniahed lr.f Seytomber 24, 1936, 

J. CltafbACe of epeetione. - All question• w~CA oriao in the diatrict or ~b­

diatr1ct offic~e r elating to tho catabli&bmont of tho control card file , the 

adoct1on of tho 20 p.;rcunt aampl., , the proparat1on of tho da117 roporta , and 

tho fillinc, editin&, and hand tabulation of the aclloduloa are to be cleared b7 

wire or telephone with tho Stote or City Superviaor. fbe State or City eup.-.1ao• 

in tu h to cle&l' all quoaUona with tba cent ral oftico.J.D Wuhinstoo eod ....... ,~ 

iluaod1ateb oour7 the .Beflior.o.l Btaoarch 8upenhor of all a-.ch iDJuriu. All 
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wlr ... u. to be add.ro .. ed to Howe.N B. ACI'ora, Worka Prot;ron .Aib1r&iatraUon~85 

1734 New York .lvenue, Washlnston, D.C., attention P.II .Bauaer. Azr¥ telephone 

calli to tbe ·central dtf1ce whiCA ~ be nocuaary are to be directed to 

llr. P.II.Hauaer, Waabincton, D.C. Dlatrict 0330, ~tenaion 196. po not buitatt 

to ''lre at! 1nqu1f1 about any auoat1orAblt gattor, 

1. lnttructions to PeraQpntl. - The value of tbia atu4y dependt alaoat 

entirely on the followin' factors: 

1. The reliability and ccmpleteneaa of the 110hedula returns. 
2. The thorout~meaa of the editin,, 
3, Tho acauracy of the hand tabulation. 
4. The maintanance of an adequate control ~at ... 

It 1a eneatial that only persona with adequate traininc end oxperienco bo 

employed for this BUrYey, 

The wperviaor 1a to becane thorouchJ.y fllllliliar with all of the in-

stru.ctlona issued. lloroovor, he 1a to instruct carotully all interviewers, 

editora, tabulation clarke and control clerks in thoir duties. 1ntorv1ewort 

and editors aro to be thorouchl:f te:oU1ar wi tlt DI!S 186, 1 lnatt"otiona tor 

l1111nc Schudu.lo DRS 185" anc!. DI!S 188, •InatrucUona for !d1t1n' Schedule DBS 

185". Tabulation clerks ar" to bo thor~ f8C11liar with DBS 189, 

1 lnatruc tiona !or l!an4 Tabulation of Schedule DES 185°. Copiet of the to soh 

ot instructions are appended aa Exhibits 2 , 3, and 4, reapectively. Control 

olerlca must be selected oarafully end are to worlc under the l.aiDediata 

auparrtalon of the Dhtrict Buperviaor who 1t to be reaponaible personally !or 

the control qatea • 

.llthough the len&th of the trainin' period will necesaar1ly Vaz'1 for 

ciitterent ind.ivid'lala , 1t 1t recOIIII!endad that a alnlllum of 3 dqa be aet aeide 

for the 1natruction or atatf membe:ra in th.,ir c1ut1ea. .lt the end. of the 

traininc period Diatriot BupeTYhor s aN t" lldminiltar teata to all personnel 

which .,.. dodgned to inaur• a tho~ knowledc• of tlle :rcq111red 1natrw:Uon•• 
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L. Au1m.,ont of Sel!od\llU to IpternP~r• - Sp<!chl_~. - Before belnc 

anll"•d to 1nter'f1e,. .. rs, &11 C~c.'lodulea are to b• aorted b7 count:y, clt:y or to'llllt 

and atroot o.ddrose. So fer u poaatble aehacl:nlea aro to b" assigned to inter-

"rio,. .. rl for bouaobolds ln cont1£UOua territor:y. ltoreover, care abould bo exer--

claod in uldnc aaslgmost• 10 that 10 far u practicable intsrvie .. eu are foallla· 

w1 th the area and t:vpe of people to be 1nter'f1ewec!.. 

Inter'fiewers are inatruchd (See IllS 1!'6, 1 Inatruct1ona for flU in& Sched­

ule IRS 18511 ) to return the follolring tJpea of achedulea to the Dhtrlct Supervia--

or: 

1. Schedules lr1 th 1\dd.re .. ea froc which the fpll:y baa JDOved or 
o.ddreasea which caMot be located. 

2. Schedules for bouteholda 10h1ch could not be found at bo11111 after 
three succe .. ive 'fieita. 

3. Schedulea for houaebolde 10h1ch refuee to ans•er the questiona. 

In the first of these inatancea, the SUpervisor ia to cake a reoaonable 

effort to troce the correct addreas of the houaehold by consulting the recorda 

of the -lo;rment Divhlon, or by coneulting the recorda of the local public 

or private relief agenciea, and local directorlea. If a new add.reaa is aanertain­

ed the r.chedule is to be realliSDed to e.n 1nter'f1ewer 1n accordance with tbe allo­

cotion of torrHorioa affected. It it is impossible to ascertain the co•·rect acl­

droea of tho household, arrangemontu are o be lllllde thro\18b the Im!)loyment Dl~ 

hion for intorviillring the 'ltOrlcer at the IP.A. job at 10h1eh he is emplo;ved. The 

achedulo h to bo r oasaiSDOd to an 1nter'f1n•er in aceordane4 1r1 th the nature and 

loc.,tlon of th4 project. If the .,ricer cannot be loC!>.ted, all iteaa on the 

•checluh are to be anper~d •11 • .A..• for •!lot .A.acertain,.ble1 , and the ache<hl.le h 

to be to.bulatod. a.ccordingly. 

In the second. inatanco, after reasonAble effort• ~ve huon QBde to reach 

the fM117 r.t bi)ao, arrangcaonta are to be aade tlti'ouch the Ellployaent Dl'fialon 

for 1nter'f1owlnc tho .,rlter at the IP.A. job at which he 11 eaplo7ed. If 
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tbl wo•·ker canno~ be located. all 1te1:1a on tho acllednle are to be ans~red 

••.;..• tor 'llct .lacQrtainabl~·, ,.114 the echodule tablll•ted accordinclT· 

In the third instance, the schedule ia to be aaaigned to an experienced 

and &'lture ~n~f'r rlo~·<>r who ia to IlNce anoth"r of tort to obtain th" doeired 

inform&tion. It he 1e unable to do so , the namo Md addresa of the household 

, io to be tu;ned ovur to tba Empl011:10nt Di vlaion for the collection of the 

' information. It tho li:llplo71:1ant Dhhion h unable to obtain the information 

dosirolcl
1 

tho inquirioa ere to be nnsw<·red ••·•·' for •Bo~ ueertainablo• 8114 

tho achodulo 1e to be tabl:lated acco~41QC17 • 

.le a concral urocautlon, it ia SU&CU•tod that the District SUporYieor 

do a c~rtain OIIIOUOt of .-,ot ch3cd: ver1fie•tio!1 by asaigniog a few of the 

schedules wlllch bavo alr .. edy boon filled, to a ditforont interviewor for a 

reh .. terview nnd the> filling of a duplicate schedule. Such spot check• ahould 

be mAdo p~ticularly of interviewer• who bavo a high margin of error aa 

deter,.ined tllrouch the edi.ting proceaa. Incompetent interviewer• are ~o be 

reaaaigned ~o wor~ which the¥ can satiatactori:y perfora or are to be ~1e­

chl0rged . 

11. SN!plet of Scl!ed•Uea to Central Otfice. - lach State or Cit7 SlrperYieor 

1e to forwa..-d to ll'aallington addreae«d to P.o~~~~rd B. ll;yers, attention: P.ll. Baull<'r, 

duplicn~e copiea of the first fifty sobedulea tabulated for hauseholdt in which 

~he ineo111e from aourcus other than Work Prop-OJD and relief 1a equal to or above 

tho •security lTpge St9Ddard." . ~~oreovtr, e&ch Diatrlct Sup@rvieor o to forward 

to the llaahincton office by air IM.il , duplloote copiee of the tiret ten 

ach•c!ul.ea which are tilted, edited., and approved by the IJU!"'rvlaor. 

V. 1<2!!.trol Snte!! and Reports, - It baa alread1 beer. atated that all .ove .. nU 

ot achodulo are ~o be posted on the 5x9 conh-ol e~~rd eo that the locaUoa of 
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11ach echedule 1a known at all tim.!a , fho onlT o\acr &!l!l!latorz con rocol'4 

11 t.'lo •Tabulation C Cllltrol lorm - DBS 1911 wh1ah h do.cribod. 1n DliS 189 

"lnatl'\lctlona for Hand. Tnbul at ion of 8ahc•dulo DllS 195" , 

In a<141Uon to tn<ao o1'!1co controls all Dletr1ct SuP"rThora are to 

prepare a 1Daily Progreso llep~rt - D:i!S 193" am a •WaeklT Tabulation ew..a~ -

:IllS 1901 • 

The 1 Dail.7 Progra11 Report - DRS 193° , a cop; or whlch 1a atiachad as 

Exhibit 5, is to be prerarad in quadruplicate . The first cow is to be forwarded 

to llr. Howard ll, ~ere, J.ttention, J.lr. P . II.Bauaer, at the addreaa indicated 

above; the eecond, to tho Roc1ona.l Researc:U SuparTlaor, tAe third , to the State 

or Cit)' Supervisor, and tho fourth is to be retair.od in the district ctrt.:a. 

1!1e it•• desired en the :Jail)' Prot;reaa J!e:pcrt u. aelf-explanetoq. 

1!16 'foekl,y •r ... bulation 9wlmar,y - DRS 190• 1a to be prepartld as c! the 

cloeo o! business on 'lhu.rlld.ay of each wotJc. H aho 1a to be pruparud in 

qubdruplicate end-is to ba routed in tho some manner aa described !or the Da117 

Procreae Beport, Detailed 1netNetiona !or !illir.c this !ona are provided 1n 

DllS 189, 1 InstJUCtione !or the Rand ?abulation of Schedule D!!S 185". 

0. Gl!leral Procedure· - In pneral the procedural atepa wilieh are to be 

followed in the conduct o! thh Wl'VI!T are: 

l . The selection o! adequately trtdnad 

2 . !ni r<lf&r inetruetion and tdltinc of all ])<lreonnel. 

3. '!he CCI!!Jlhtion of ar~nte !or aeeau to the l!lllpl!!)'llent 
Division record•. 

4. The eatablianment or the control card !Ua and t:>e lll&int811&11Ca 
o! tho control II)' &tao:. 

5. The selection of tb 30 percent aampla 1n the BIIIIIPl• areu. 

(!iOl:E: Steps 6 to 10 1nolu.e1ve, are to be coa.:pleted" tor the 30 percent 

BU>ple achedulee 11> a&:~~ple areas betore a llder of 

th • 8Chedulea. ) 
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6. 'rho f1ll1n,. of tuo eeheduloe 

7 . The editing of tho achedulee and the reJeeUon of 1Ndequ.ate 
aoLadulee tor Yer1tlcat1on or correction. 

8. '!he ha.nd. tabulation of the desired. inton:~&Uon . 

9. '!he sublaiu1on of the Dail;y Pror;re .. lllrport. 

10. The su.bm1ee1on of the weekly Tabulation Su=aey. 

189 
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COl!tli.O!. CARD ( 1) Ser~al llo. ______ _ 

FCRH ::r.s 192 (2) RoUer Co.oe No. ____ _ 

(~) IdontHioo.ti >n !'o. 

(4) C:it;y or Count!•-----

(5) :·o..-,e or lror'<or_,.... ___ ~--....,.--,,.---
(Lt.•t) (ll1dd1e) (first) 

(6) &troet Md·oaa ____ _ 

(7) Da~e 'So!,.,~ulo GiTOD to Intr>rrlemtr ___________ _ 

(8) Date Sohedule P.oturrfld !>;y Intorv!.,.,r _________ _ 

(9) Ilo.to Sohe~ule Given to F.ditor ____________ _ 

{10) Date SoheJulo Edited and Approvad ___________ _ 

{11) Date Sohoc!ule To.bulatod ---------------
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DBS !88 , •UISTBUCriOIIS J0R ZDITl!l; SCllEDI1Ll!: DRS 186, 1 in preparation 
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Df<S 189, ll!ISTllll'CriOIIS :rO! lWID ~lOll OF 8CiOIULJ DBS 185 1 111 prepaNUOD 
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~at a 'buleooo ertleo h to4 1iiPCIL 
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Jll', WWl• !l • ...,_lU, 

. Dvllla ,lat. ~ts.t.U• w liVe llltozo.& tat a-.t•t•ta W 
bMD T•et..,t 117 ._ aktllt ot tU lloent s.rrtu r..-zotU. tile 

periiOUl e0114•t ot OponUft ANpll n,.. ot tile 8)& -• otttoo, 
.&a a~•tataoo ot ... I'1JD *' Ut 11H eue to ._. Uo -
ue4 reporb to u tllat lao t. sat....a U.t a. n,.. Will .. 

about t l ,OOO troa tlla wlta ot a 'lll'ww lollte4 1a w aoar J:laba 

or Bh.,.nptlll, ... '!IWII: •• tllat ot .. r op ... u.,.. 1a SJR-•· 1t 
11lterT11114, .W ba 1a a poelUoa to tvalall- sat-Uoa 

repr41.A& tile -"•· . 
Dvlq tlla s.a..ns.auoa. .... a t n. Jlaal, . M1n Ito .. -· 

tato:wecl 117 Ac•' uwa P. ~41boa, 'IIIIo aa t _ _.l:r uas.aet to 
th• Sill .&atoalo Dt.trt.t, tllat lla aperl011od 41tt1nlt:r 1a ....,._ 

ill& hu ott1olal 4uU• to a ooaoluloa whUa uatc.-4 to till 
latter Uatrlot beoeu• ot a pol.iq ot tile Aceat 1a Cllarp, Mart 
!J'n"lll, traquc U :r to uatca aw _.11:, ,. .. •· allll:eoa tllo•t wlth-
out r eprd to the vpaey thereof , l •fla& the pr••t ... ,, t 

Wlc-pbtl4 a4 to be tlalalll4 ll:r - other apat, •. a.D• 
aa14 that •· 'l'fn'Oll appereatl:r 414 aot haft tlla tuU aoop-Uoa 
or the 'Dll1t14 stat .. J.Uorae:r'• ottloa at &utoa, 'I.WIU, appareaU:r 
tor the r M.eoa tllet the apat la olllrp objllt14 t o tha leactll of 
t!Ju tllet -c•~• .... 11:-.,1: Oil attaduaa at aRI't loq_. t11aa lie 

U.OQIII.t . .... ...,.. n ... •· aaaoa •a optatoa tut •· 'l'fi'Hll 
1o too ntocratlo 1a ht. t•H~ea wltll tile ac-t• aader lila ·~­
Tiaioa u wall u other ottllora eat po~ wlth 1lllaa .. -• 1a 

coataot . •· ~oboa ... it elaer tllat he 414 DOt 4ea1re to 111 
placed ln the 11111' ot orl,lalallla ll1e to..-r 1qperlor ottloar 
but pn tllla saro ... uoa oal:r 1a ••pou• to quatio• a1 to the 
coD41tlqu ot the 411trlat where ha U4 ~~- ~-l:r -.lo:red• 
I t 1a \1114eratoo4 tllat •· .Jlloboa ... traaeterrad rr- tlla Sail 

.&atoa io Dt.trllt at lila owa nq-t . 

It ... t-4 that aa tuUoa ot tba lao-• ta l laiiUlt:r 
or Mr • .rraderlolt w. IIII!Tla , aparaUn u11pad to the 1101 tort 
01atrl ot aa4 la ollu' .. of \hi bft.aoll ott101 l ooato4 at lfWU'II:, 
New 1ene:r, w ,_ ..a. 1a oetober ot 1.116 u4 _ .... the :raera 

1111:1 to uaa, taomt.... n •talllt.llad tllat •· _,.t. tauat to 
r u e la- tax ratusa tor the :rare 1a quatioa _. tM IaMI 1 

ReYe- !lv- t .... lie w tallad to ropwt tuallle Sal n tar 

•- :rear• wllloll J'0111lta4 1IL u ua-•' apiut •• -.nt. tar 

tllll.ll plu 4all .. _, ,_altlOI ot •·"· !lao --• W 
aot beoe pa14 ll:r a. •i'i'la •• t111 lato-tloa ... •oa•at 117 
u about oaa ..at~~ .... 
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ft'ca a ~ I tat• U.t ,_- btu ..... h tU ~ 

of acat• of ~ II nt a-n ... 

'ftlo tollGwhc lulC.t ~ IW .,. •• ta••• Jft: 'ftle .... 

aulUD& u4 Raflaill& ~~. 1515 8nUl '1'!111'4 SW..t, IISD!MJOUe, 

WiiiiiO.Ota, piiN!Iuu HNp pl4. ('ftlo fi.J'Il 1a -aptkl.all)- lliCil 

sra4o) . Samo per- 1a ~. naral Un:riot ea.plaillel aiNU tile 

aourtu .. of an 1i1aa1'allt-.o:rap sou• pvebua:r. ('Baa .,... tiJ'II 

hu no ouoh tlliiPlo,..ao llut 4oN blQ', uu:r tcwat mt ~ ... 

Uoen.e, euoh Hnp) . 

'ftlo Deputlllct of J\leUoo wao .Uilll an illnatipUoa of -.p 

&Ol4 Mlae neu muaapolie allout tbiao ••~ ... .a aliatat tile 

oooperatioa of ~. SpJ'eo flJ'II u4 414 laMM ~ punuv u4 alae 

Both peru ..... , to JaU (tile_. an4 ~· tnnUiDIHI'Q ...­

ohan:r), Dvia& the r.J"OF- Ci ~ • ...,V.tion be..._ na ~~~pari­

_, ot JUaUce u4 .,.., tlza a SHNt ~1~ - (a, Blatw'ltllt) 

.. , WillA at - eon at •t1T1t7 ... •-~ •• - w _.. 
G 5 _,, Ill--- tr1~ ....... .aJ-- .t JI'IIIIITI ta att WI 

ta lllt .... ta. tM ,.-nUl t at tM tta, ate. • ,_ _, lddtTII. 

,.. w11!- at ...... _, w .. , tile tan• ,._ ~ JlltP • at~ 

fila. ~ IW)IWt 1a ~ tr1tliftt ~a ' 111 .... at .. 
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• • It IDYICI: 

'MM' M· 11M 
BI,.Jr1 a ooDtereDoa w1-.a Cllalef lloraa. g,.rr. Sator•l OJa1et 
ua&\ 1f1laOD WU \o M Mala \aD\ CJialaf, C~ef .. 11 U WOIIlf. 
realp. ....,. 
Cia let 1 • ._orua4ua &Kill& 1Ja\erY1w w1 t.A 1eorew.17 t.o 41a­
ou .. peraoJptel u4 operat.1ona of Ieora\ lerYloe. 

leplrw)tr I 

Clalet lloreD \ol4 BI,.Jr. u wu solJI& on ftOa\1onJ OOQlA 110\ 
aq tor llow lona. D,h'. \ol4 Cll'a .. • \o IIOYa .1t.1a 4eak 
down there; \o &•' 1f1laon a\ar\84 and brln& llal"pll.J llaolt. 

lap)!lbtr 8 
and J:ar17 

Prea14u\ \ol4 llll,.Jr. t.ba\ lloint.~ra/were vpaet. beoaue 
1f1laoD ... ai&Ooaa41a& llarpby; t.ba\'1r1laon wu • a\l"OIIC 

Rooyer - · 

o,.rr. \MD o&lle4 a· ••• AD4 apJ.a1Jae4 tJaa\ u ... 
'brlJI&ln& lluJ'pllll 11ao1t \o uala\ 1f1laon, pal"\1olllarl7 1D 
\lLa pro\eo\lGD of \lLa Praa14eD\ clurlJI& t.Ae oa P'll'· 

!ol4 llo:ba\Tre of hU oGD .. r•t.1GD wl\!a 0 ,.., u4 lloia_.. 
plaone4 C"•''ll• t.ba\ t.ll.e 110\lGD _. wlla\ the Dlh Raaa 
wan\84, 

1f1laonla blosr-P_, a\\aohe4. 

Pre a• relaua ADDOUOl'll 1f1laoD 1 • appo1D\Ma\ . 

lxoerp\ fl"ool \nuori.p\ of p1'888 OODfei'IDOa. 

ME'T'K I 

.... fro11 lk' r•lla Nla\1Da \el.l'pl'nna ... ..._...u. wltll 
Cl.lt.1et llllll'U 1D w.lt.1u 11oraa we reca-e\84 \o ,...ta a.111 
froa u. 'fnuU7 t• toM rea\ ot toM -t.k ot lap\= ...... 

Regraded Unclassified 
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A.\16U8t. 24, 19;56 

Conference wtt.b Chief Koran, Gravee and Norman Thompaon. 
Told Chief Lloran that I was golng to deputize Frank Wilaon 
ot Internal Revenue Intelligence aa Aeotetant Chief. Cb1et 
uoran aa1d he would resign. I told him he co~d think it 
over tor 24 houra . Asked him it he had done anyth1ng about 
Frank Wilson's report or November 9 (copy attached) and be 
eald be had turned the catter over to Joe Llurpby; that he, 
Ch1et Lloran, Wid done not.h1ng about it. Seemed unbelievable 
that he aho~~ sit wiLb a report like that in existence and 
do nothing. AI tar aa I am concerned, I am going thro\16h 
wlth it and it Chief Uoran reaigns, it'a Just too bad. 
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Kr. Willi• H. llde7Ml4a, 

Sir : 

Adlllaat~lft Aae111h11t to the S.OretGT, 
'1'NuurT llepu1Rnt, 

wa.hington, D. c. 

ID oc:apll&~~oe with tbl 41reoUoDe ot tbl SeoretGT, deW 
Sept-.ber '• 19:115, we ben b- enpge« upon &A 1Dnat1ptioa ot 
tbe Secret Sernce Dhleion duriq whioh oert&in 11ltoJaUoa bee 
oome to our attention 1D ooueotion with tbl pereouel ot tbl 
SetTle• wbioh will be reterre4 to 1D thh o~oaUon &!14 it 
bee alao bHn eatablhhed that two repreaantaUna ot that S.n10a 
be,.. ta1la4 to report or han 1Doorreotl;f reported their s.n­
tor t axation. The 1Docaa tu ouea relate to .Apnt in Chars& 
Tho~• 1. Callaghall &!14 Aaat Peter o. Drautsburc ot Ch1oaao, u4 
a brief prell.a1Dar7 atat•ct rep.rdlllg theae oaaaa will aao be 
aet forth below. 

It waa toUIIIl thd Mr. Cal 'albin tailed to tile 1- tax 
r•tur~~.e tor tile :rean 11!1, 19:.< u4 1918 &!14 that bla renru 
tor the :reare 1929, 19Sl &!14 19SS illoornotl;f reported h1a ~ 

able 1Docaa. When he wu 1Jiteni•ed he atate4 tblt he 11114 
tiled retuu 1D Chioaco tor the :reare 19M, 1917 &!14 1918 'bat 
u 1Dapeot1011. or the filaa ot tile oollaotor ot illtarllal raw­
tor tbl :rear• in quNtiOII 11141oaW tllat bl bl4 a1a11ltol'lle4 u 
with retarenM to tbl •ttar. a. ooul4 ut prodaoo &'I reoo1'4a 
to aupport hh atat-nt. a. fUl'lliabo4 ua with oop1H ot tlla 
retaille4 OO}lia& ot hie tu roturu tor tlla :rear• 11119 to liM, 
1Doluain. 11r. c-nac ....... 11l't'Wt nte u4 tra4e4 1ll tlla 
atooli: llarllr.>t 11a tlla :roara 19• to l9SS, iMlD&lw. All -·­
Uoa of b1a Saoan tu re-.. t• 1919 to l9U, 1Mlu1n, 
ahowa tllat 110 1110- tu waa pa14 117 Ilia t• MJ' ,_, tliat t111e 
protita r- laia tftttac t: -•Jtl- ..a .. tllrM ~ -
1DoorrooUy repartea ... tllat eJJ •• I lo- 117 QSO: lla ........ 
hie tuula u- to a t~ ..... true 110 ta to 'M JD14 -
illlproper tall:•• .,_tatlw ..,.tattou of bu taz Uutll\7 

• 
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ebolr t» oorNOt tu du "'- llr. C.11albu to be tl4.6S; tl4.141; 
ktl.e&; tl5.ljS; tU.tll; u4 tl.IIS.tO tort» ,,..peoUn pen ltl6, 
1927, 1928, 1929, ltSl u4 lUS, to\altac ~.OS. !bU I.Jawuttela­
U on relatiD& to tM tu llebUity ot llr. r.u..,... Will be -
pleted b:r ua u4 e report wlalthd at a lahr date. 

AttenUOD ia oalled to the taot tllat parl ot ll.r. C.U-sba • a 
atock brokerage and o-dity tNDHOUou "" Oll'l"ied on without 
hie turn1ah1D& tu.Dda or peraonal ore41t to oonr t» piD'obuN 
beoauae tbe aooount wee suarantaad b:r a paraon 1n tlla atook 
brokerage buaineaa 1D Cbic~CQ , On one auoh oooaa1on Kr. C.U-abu 
collected a protit ot 12,266,8) 111 tbia unnar. 

~ing the courM ot tM inftat1gat1on at Cbio~CQ, it na 
learned tbet Oparathe Peter o. Drautsburg ba4 been .cting u 
Seoreta.Jy and pertoraina other 4ut1ea tor a treternal ol'PJlisa­
tion tor which he bu reoei nd a salary or tell par .:>nth etnce 
1&11Uaz'To 19S2, to date, During 1932, 19ljS an4 19:54 ll!r, Drsutsburg 
reoe1nd a ealary ot tssco par annum trCJD the 0oft1'111D1nt. which, 
when suppltllllented b:r the sal.ary reoeind trCIII the fraternal 
organization, reaulted 1D a total 1noome ot k,320 per a1111U1111 II.J', 
Drautzburg atated that he was married durillg tbtae :rear•, but ba4 
no dependents. He admitted that he bed tailed to tHe inooa tu 
returu, and etate4 tllat be WOUld ~iate~ rna deli.Aquent 
returna tor these three :reara. When the deli~~quent returna are 
tiled, we wUl obtain oopiea or tb- and gin turtbar conaidare­
tton t o tbia -tter. 'l'be tu due tria Mr. Drauhburg ~r the 
tbree :reare ia ts.S7; k6.l!i and tsl.to plua delinqu•t penaltt .. 
ot t 20. SS total.iDc $101,77, 

'l'bere 11 attaobtd a oop:r ot a report dated ll.q 8), 1929 tria 

t he rnu ot t» c-iaaioner ot Prohibition relating to t.bt 
alleged act1 Ti ty ot .Acent Petar A. Rubano, N .. Tor, in ooiUIIOtioa 
with a r!Ohibitioa oa ... 

A to- r.a14e• ot ll.mhgb=, Ala~ wbo beara a 1004 
reputation baa 1JatoJIM4 1111 tbat Apnt 1Ja Cbup 8obert ., • Pvr:r 
bu baa llllilllll:r aa~1ft 1a poUtloa aJIIl \bat bia paraoul oo•ot 
bu not baM ore41~le to a p-• 1a the Govw-•t ~ ... 
'l'be penoa no ao &4'11814 u atate4 that it the llaa4a fll otur 
infta\ipttac qno1ea 1a that looal1t:r are oalla4 ..- -
into-tloa with. reapeot to tbia -ttw will be a•ilallle. 

'l'lleft 1a attaehet a -NIId• referred to u 1Ja WbiOII the 
atUtuu ot u apat at Itt, ,_1 upaa tile oooaatoa ot u ortioial 
oau at a "DUiuH ottlM 1a n.a IIIPOL 
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Dllria& tllla lllftatipttca .... re taro-c tllft o-.lalat• w 
bMn noo1n4 liT thll O!&lar or the Soont 8arYtao NCIU'(lJIS tllo 
poroOII&l ••uot ot Opoauw 1o80111l P17a ot thll e,r.-o otrloo. 
All aoqualDtiUIOo or Kr. P17a wtao 4!4 •t oan to law ll1a -
uoo4 roporta to u tllat M 1& taror..d that Kr. P17a 'bononl 
about tl,OOO trca tha Wito or a 'b- loooto& 1D or uar 11a1re 
or Btngbaptoa, X. York u4 that otllor opoatlft& 1Jt e,r.ouo, 1t 
1ntorT1tlfo4, will 'bo 1a a poaitloa to tllrlllall - llltO-UCIIl 
ropr41JI8 tbt utter. 

Dllr1118 tbt illwaUpUOil u4e at lit. hill, llillllaaota .. wore 
1ntonoo4 b7 AgoJrt LaJ'ft P. 1aoltoon, w'bo na to~r17 ualpo4 to 
t~ San .t.atolllo Dletrlot, that ha aporl-•4 UtriouU:r ill oarr,­
ia& hie otrlolal 4uUoe to a oo110luaioa wll1la ual&llo4 to tho 
latter 4tatriot boo-• ot a pollo:r ot the .teat 1a Charp, J*rar4 
T)'rroll, troquutl7 to ua1p -work, M llr. 1aolr:&OD Uloucllt wit~ 
out repr« to t» usouo:r tharoot, louiJIC no proaat ante--' 
uno011pleto4 &114 to bo t1Jl1aho4 b7 - otMI" qat. llr. 1aoli:&Oil 
u14 that llr. 'r)'rrell apparontl7 414 not haft tho tull oooporaUCIIl 
ot tbt 'On1to4 Stat .. AttCil'DI:r'• otrioo at BouetOD, To:r.aa, appor&llt17 
tor t~ reuon that tho qat ill charge objooto4 to th& leagtll ot 
time tbt.t aguta wro lalpt on attOD4uoo at oourt lODCDI" tho liD 
thoupt -••a&r:r• It wu llr. 1aoJc.CIIl'a opilliOD tbt.t llr. !'J'rroll 
lo too autooraUo ill 11.1& 4Ml1118• wUII. the agent& waller h1a ..apor­
.,.1e1on u .. u u other otrioora a4 p•aou With wllca Ia •- 1a 
oontaot. 11r. 1aouon M4o it oloar tbt.t he 414 not lleoire to bo 
plaoo4 ill the ll&llt or or1Uo1a1118 hi& ro- aapor1or otrioor 
but 811" t llla tar-UOil Cllll7 ill"re&po- to quoatlou u to tbt 
oon41Uou or tho 41etriot wlloro he lla4 'boa !o-r17 11111lo:rod• 
It 1a UD4oratoo4 that Mr. 1aoltoon aa tr.atorre4 troll tbt !loll 

Antonio Dietriot at 11.1& Ollll roqaeat. 

It ... raul that u -'•tiOD ot tll.o in- tu liabilit:r 
ot llr. l'ro4or1olt w. llorrl&, Opofttift aa&il!llo4 to tll.o lftlf YOrtt 
Dlatrlot u4 ill ._... or no 'bN.IlDll otrloo looato4 at Jftlf&rlt, 
._ 10I"MMT, ha4 'bMil M4o ill Ootoh&r or ltM a4 -- tllo )'OU'& 

ltlll to 1931, I.MluiYOo It ooto'blt.abo4 tbtt Ill". IIOrr1& taUol to 
tllo s.- tu rat- tor ua :roan 1a quoattoa u4 tho Iatonol 
Ro.,._ Jluoo• roao~ llo hill taUol to ropor' taalllo ._ tor 

-• :roan wllloll alllliw« ill u uooor ' ... tu' Ill·. IIDrrl& t• 
tlltl.l.S plua lollllqu•t .-ultt .. ot ... ft. !lilt u- ' lid 
aot boon po14 ~ 11r. Jlorri• WIMD tbt 111torM•1• wu •-• liT 
ua a'bclllt o• -til ._o. 
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It ta ree~4e4 tbat tllla e>-lftlc&tioo be reterrell to tba 
Cbter or t~ Secret Serrtce tor auch acUoo ae 111&7 be 4-.4 ap­
proprtau. 

J'raolt ;r. 11leoo, 
Spec tal Agent to Cl:larr•· 

1. '1 • .,onnen, 
Special Agent to Cbarge. 
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81rt 

........ '"'" ... Aeei .. to tile ·-·'V74 
!J'Mal'7~. 
~D.o. 

~ ne S.oret Serrioe lwtfl)• 
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lD oa.p11&Doe wi\h tile cUreotiou ot tile lleore\ar7 elated Be~ 
ber '• 1h6, w ban a4e • pere.-1 •-',.t1CIIl ot oer\eh t1el4 
ottioee ot the Beom lei'Yioe Di't'Uioa IUI4 w IIUlait tor oou14en­
t1on tor tile ia(.so; ust ot tilet eei'Yioe tile l"ec-rnd•tioae eet 
torth bela-. lloet ot tile ,... •·u- .., be oarr1e4 ... t b)' 
eda1nhtrat1n &otioa IUI4 .. t- require ~c1eut1-. ....., <Ill ~ 
My be put 1.J:rto etteet without at1 &441t10Ml appropr1&t1oa IUI4 
ot!Mre will, it &dopte41 requii"P &II 1Doreuecl &ppropr1at101l tor that 
unioeo Stat1et1oe wbioll w bad prepvecl by 12 ot the S6 clle\riotl 
ot tiM .. rrtoe ue att&oMcl IUI4 t1M7 retleot tile ·-·•' &ot1Yit1u 
ot theee cl1rla1- 11Doe ~ 1, 19&2. After the repe-.1 ot tile 
J:atioal Proh1b1t1oa ~ ooaal:erteitizlc 111oreue4 trca 60 to 80 per 
oent w1tb111 .. t- 7"&rlo llllrilll tile t_,..... period trca leh to 
l!IU oo-=terte1t1llc illore&eed tin told. 

o..r breeti&&tiou ban be• ooii1'1M4 to the pere.-1 1Mpee­
t1on ot tovr ot tile 16 41etr1ot t1el4 ottiNe trca llllioh the OOMl­
don baa bMn re&Cibecl t hl.t • ouetul 111rft7 ot the entire MI'YiM 
will ruult ill 1noi"Puecl ett1o1PD<I7• • are 1111'onoe4 that Aeei__. 
Ohiet lau'ph7 hl.e ali"P&d7 llllder\ake.D. th&t aed~nt. fhie aa.pre­
dn illnettcatlcm will -uuU7 reeu1t ill tllrtber euc&•et1ou or 
IIOcl1tiO&t1ou ill &dcl1t1on to the I"PO ""•t1- wbioh w -.re -
eube t t1ttc IUI4 will pro'be.bly reeu1t ill - &ppropri&te oball&•• ill 
0011Mot1011 witll tiM eubjeote wbioh w ban oonNdo Operatinl ill 
obup IUI4 ~ -" e,...n-4 operatine-- w ~4 b&w _.. 

t.por\&llt Nl i Ddeti- 'PIIlab W &n Rlollittilll• .. bad & -

r.~ witll Oldet IIana &ad Aeeie\allll OIISet MwN oa .. aM er 1 ... 
it ._. -.cene4 ~ 1111ea 11b&il w ~t wlil.,_ ru ,.1::1_ tw 
tbe1r oou14erat1a. All ot the rea- tti- nlliiiai•W l!.erwlilll 
nre Dot 41eouee4 ail tllail -"1111• • will 'M pleued to ooopes ae 
turtbclr witll Olaiot lloru aDd A .. ietasst ~ Jllu"tl91 U' after tllq 
hot.n etu41e4 ...r rn ""•t1- tbe7 4oe1re to oo.,_r witll,.. allen 
Ulir )!sue ot tile 'I'U'1ou eulljeote oonre4. 
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1.eo mf·ti-• 

!bat a rerlH4 1lo4lk of iw .. wt.t.. lie ,...,..... ... Sa_. -
ta'•'• S.tah\1- llld 41nftt.. tor tM p"-.. W t11a .-n 1 
ot tlw S.Oret a.m.. la tM pwtw =n et tM1r otftelal .. UN ... 
tbat - OOPT be tllrllli!IM to -.Ia 111 •• 1wrrtoe Ac-' la ·be p ... 
ou OOPJ' to -.Ia S.Orwt hnioo Apat0 wrlttwa neelpt; , .... ~ 
ot oaoh ponoa ruooiTiltc noh 'book ot iutnftl-. o-l&wnble 
tllbjwot •ttar la tile prw101lt 'booll: b obwoloto llld Jlloal4 be 4~4. 
ror at~inuoo la tM pnparatioa of tile 'book ot Sanrlaott.. the 
tollosrU~c llllbjoot •ttor lw n--.cl for o-l&oratica to be la­
ollldod ._,. waah otilor ialtl'llotiau &J •T be a-c1 aciYiHlllo 'liT 
the ~ttoo ·~ .... 'book ot iutrlaotl-• 

( 1) 

(2) 

(a) 

(') 

(I) 

(I) 

'!'hat waah book ot iut:ruoti- oODtala .... otilor 
llllbjoot •ttor oa.probouin iutl'\loti- for tM 
pt.sa- Of tbo &cal:l with NIJieft to tbl JII'OJ.rt 
J.ga rolatbc to eO&l'OMe ud 101&voa0 iJiol.U. 
tM 'baeil tor the prooll.-ut tb8root ud tbe Jtape 
la tbl local .-ution of woh eearoll w.J'r&Jd:J, 

'!'hat o n;robeuin iutnftione be ctnu with rocarcl 
to tbe l.Jw ud tiM clutioe ot acoat• la --lr1• arroet•• 
oltizlc all tiM etatut:oe eo -~bizlc tba to ..a 
arroete 'CIIIIIler tile J.ga llbioh they are oall.O<l apoa to wut-. 
l'llat o ; 1bmdn ~10111 be &ifta for tile 
r•.temo ot tile acoat• la o:rnetica with oaab l.Jw 
a-;or roplatioa tM loom lornoo 11 oalllcl apoa 
to outorooe 

'fbat tile &c-'• la ahaJ'cO akJ PD ot!'ort to fllll7 
&ecpa1at tM oit7 PD4 etato pol1oo ottioor• with 
OCIUIIItlertoltl• ... tbl llltWa ot clittor•UaU. 
betas• 1lp1 ~ ud -torhlt•• !llat iMT 
.a.~· ' ••• to pn •atlar SwtawU•• w n 
:a..n- tu••r Ia ..- 'buS.• .. n.., or 
...... 1 loMtH witllda tboi1r ~. 

ftatl ..... - ..... 117 .......... Jbe .. to 
- ......... ~s.au- -be ... ot the 

a' : at: ... uunt~t• et pon- ,....._J:r 
~ ..... .,.......,. .. t .... 
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Jlre 1111U. L *3 3 ''·, 

(T) 

(I ) 

(e) 

(10) 

(ll) 

(12) 

(11) 

ftaa~ U.trufti- lie cina pnlaillltbl& tile ~~pBa ~ 
thla aarrtoa trca -cacs.& 1a oftaide .,..lw; •• Ul4 
tMt t~~e:r u"•lellp 1a wrl~bl& tbe ,._lpt ~ a 
aotloe date4 Ootcibv aa. liM, ia-.1 ,.,. ... rnv:r 
Morc..t~~au with repr4 t o th1a Jll"clt'hltloa. 

!bat u .... acat ~ thla awrrtoe 4wwt...a ~0 -- -
lllnat 1 t 1a a oopartaeraldp or t o Mqll1re .an 
thaa 8lC iDI:ereat 1a •:r at!tar bo&~l.Mu llllata-r 
be wball tim obtalll the 'ft'ittwa pwnd.wwloza of tbe 
Chief of thla Hrrtow. 

!bat HOh acent 1a oharce be requ.ire4 t o -- a 
writt- •• .. DmJ•) report recar41Dc hie rwqul"'-111:• 
u to ottioe epaoe, tui'Ditu... Ul4 wqulp.a autt1o1at 
to -.uta1Jl h1w ottlow u4 41atriat 1a latwp!Jic wit!t 
the ao4wnl atazdar4w. 

!'bat at t be OOIIOluwia ot aa lllnattcat ic <4 plalll: 
ouea or --1 pu•illl& -• that tile acwnt 1a 
oharp prwpare a briet .,..pala ~ t!tw taata clwnlopw4 
(or t!tat nob .,..paia be pre~ b:r tbe Chief'• 
~ .. ) Ul4 tui'Diall - to e aoh acwnt 1a obarp tor 
tbe latter' • iator-.tloa. 

!bat llJIOil the ooanatiOD ~ aa aUea tor ..-eJ"fWit~ 
thla taot lie nporte4 b:r the acwDt ill o11arp to the 
.....at ~ .. ot the ~ratia ud •tRrallaatt• 
lerrtM wtth n• of 4eportatia. prnnfill&• It~ ..... 
!bat the acczt• 1a ohar&e -.b pv1o41a obeab of tM 
rwwom <4 -.a u4 tina 'lllalela llaft _. ... u._... 
~ eo1111hrf'wita to the lnr.tl lerrtM .tc•• w awn,... 
M.1a it the latwr luln ool'ftftJ¥ ... 7 .. ,_ an --:flti-- .. 4•11--lt;r ............ timaJ .. tbat 

- ot11wr ., .... " 1m.., to -~ it aU ac .... 
..- worrwwt awporte .r ..U eawk.r:fltita M .. Uftftd ..... 
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lb'o mu. .. ... sr•'••· 

(H) 

(11) 

(11) 

(lT) 

(11) 

(11) 

·~ ..... & wu s •sa•s• s 7 s bM..,..,. Sa 
.. 1 ... di'Wl&U.. Sa - .. - d.1ftr1sU ..... 
.-,. 11s _.. w flln1a .,s1' ,._ sst w 
...... Sa ... , ... -lf' .. JI"UUeaJtls hr 
.... U-.1 fWJII!I• 

, .. , ...aa ac.n 11s "'llllnt w prwtu ?duelt 
wltla ..a bop .., 1141 date aell data, lllta-t~ 
Jalnor7, ..... - all utt.ft ~- utl'N 
or roooatq uti'ft :la wii&W....r Nett.• ot 1ae OSDU7• 

ftlat acot*• :lao'= p -.1 ac-to too U.hod tllat 
it t.e .n doolrod tat tiler lla'ft tllet.r om­
~~~ wltll. flaftlltllro or oqv.t...-at proswW 
w tile ltJ per- Melds · tb.o Clona at oontoo 
or pw dWS9d 1tJ "--olfts aloes tiler lwft tile 
Wl'ltt.a •-sal; ot tile C:ldof of tile llerri.oo por.lttiac 
the ott1o1al aoo tb.oroof. 

!bat acorts be :lastruoto4 to rotr..:la boa aoooptill& 
11tts or ,rat..Utlos boa others wt.tllftt the _._. 
of t11.o Cb.lot ot t11.o oorrtoo, •-pt 11tts boa rol&­
t1'N .. 

!bat acot*• 1a olw.l'p 1ls nqUn4 to P1lllm\ Wl'lt"­
aopon at natod 1atorftlo, protwablJ' s=h ur. 
o~ o0D?tnot1ft rn dati- t.r t11.o , ... 
of the serrioo 1a a-ral Ulll for tile ..rna.r t ot 
tho ottlot-r ot ldo d1str1et 1a po.rUnlaro 

!bat ... acoat be tandsbe4 wltb. .. "" ot saM 
1Nllet1a uii./or oth• o oatt- boa tile Cb.lof 
Ulll tile ... rnarr ot tile ,.......,. rolatSJIC - ..... 
jeM •ttor to the In ot lorY1oo Sa co-ral• 

(10) fila~ Sa wan~~~& ou.1u"o iiWSi u .. JIIIUiltJ 
- 'I 1a pbe p elJtlll &"-'lsa ilo llftift I WI 
IW*• tMf n• en tllat the ,.._ ..._ ....,,,... 
a 'Mr ~ -.n ..- po..- -.. uaan ... , _. 
ta~ s. ..-.~ t~~q •••" J&ftu.Juolf' 
tlad- ilfttN.,.. .... - ... , tp .... ..us 
'hwoo Per (U.._.U.t.s ... ) II nsla I 
po~esr1 -'/• st tlls8 ssea .. u;illl ._ u4 it 
-.k ,.....,. • t -;.e;:r•ct 1 I u pt a iHorll"lsa 
ot tlaiP. 
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1r ~lilf! If 

• 1 1 i. at; lr.f .!it~ il~f1!1 ~i 1;~1 ElarJI 
~····~i · ~,.~~~ ~m m: ti•rlU :11n;r mi ! , 
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llr. ftUS. L d i&Ua. 

(If) .. , .. ... ..... lll • ett, .., •• U' .... J'IJ'" 
nUo k ltrn ... nau. ~-- la tM I' J 1 Uw 

(It) 

(10) 

·-· ...sa. tl.aVta-. .. , ..... la .... 

=· ···---· ........... ....... n.tsau • ton tM ,_.. -.. -• '• a..r~W 
-tw'hlta an antw u ..- ,.nlaalal' ...u.. 
... 1 .. I It tllft la tM nat fill ane.u- fill tM 
pll IU tMt ... IN'~ e«taa • *plUM 
.. MUt't .. ~iatal7. Bat U M ti , ........ 
ndt.a are awUUJ.• .._ • •"-P• ta .. , a. 
otttMa ot •• e~at.r or ,.ltoe to - t~~au ~ 
to th , .... tlalll ~tS. U wifiiUI I' U 

peaau.ll. 

tllat ••e e1rnlu'a an _, .. , ~ ..-.. 1a *e p 
to -peratiaa ... tU., 1MlaUq ..... All -ta­
t laM, •• -a. tile eln1alftlla 11f oou.,.ru• ~ 
\1111 pvpoM ot un._ .-il -a. ab'ftl.llra tu-t•at 
to tlla lln.Mia ettiMa ot a1Mll ..... ,. *' :a" ... rrta 
lla _.. tluat aopiM .r -.~r nu.ua • ..ur w1u .. 
-oillc •liM -1-c~~ 'be tv.iaat to tlla ac-ta 1a 
diU'p of tile J'MpMUft U.Vieta fill Ol'iela• 1r tll111 
- it ..,. ..... _....,.... ........... , .... , 
ti!M• oo1110rattou u4 tiJaa era •aa~tt-c ntll t~~ta 
....s. ••• 

tllat ..-u- 1a *I'P ...__ to elltala tM 
.. ..,_,_ ot aU ... u • .....U• n.un. to •• 
.n.rt .r pre111:r:U.. ..._11u. u- s •• fill 
•'" a • .- ,... OJ" ••• c' • ,... IIRPills­
_......,.at 11.00 • -· 'lllat 1t _. lllllll an 
nr ptMf ta lie ..-n-a tllat _. •" C •t mala 
................ _ .. tn.la ... ,._ ... tile\ 

tile a.e:r: .. ~1 .. otttae or t1a11 plllae 'be ..utid 
• Uateq. !!let 1a tlaa .._, at taaliWtr to Cetala 
_. paw• tllat Mn 'be _.iMC to Mtala ecaplne 
~lea., ........ 

.._, all ..-• 1a • sa pa•=• a un .r •• -· 
•M ar ... talo~pUaa 7 •• at all UMII fill Jl?lnl, 
nate u4 eiqo t. ~-..-too W ta tMil' 
IW) I'Uft tiftriftll, f'w tllll L&fW&tila ... - ~ tlla 
..... -- tMil' ~ ... ,.. ... ,.,,IT-
..,1-c ail'rJ•• I' a u .. -terr•1 .. to _. u an 
••• ,, WS.ial. 

(llj Bat tM paUIIF fill t.irll .-rioo .. I U I wC U to .. 
--cwusn .... ..._ .... .;-~~ .. ~ ..... .., ,._ ..... ~ - ---· 
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(SI) Tbat MNf1l1 illnfts.attoa M ... -, ... nata.._.. 
to o'bteta Ua laaOI'tpUoa, oonpntoa, llllde ot tftWl 
ot pa-r• ot ooaatertath (•taMonta oaoptel•) u1 
upoa OOOUl'lD& nola tatorattoa to ltapa\oll. U to ~ 
ogo11ta ta obal'p ot •• aiJoW~~& lhtrto\a u1 onor 
41atrtota tf nola ooaatortoth uo or NOOIItlJ' ll.eft 
'b- ebcllrtD& tllereta , .. tiM\ ••:Ia eson• ta elarp 
tu 'bo'll. tiM laUer 8114 foi"Mr ltnrto\a pzon4e tiM 
poltoe 111 nc1:? reQeoUft ltUrtete wt\:11. au 11110-­
uoa u hu 'be8ll o'btatael eoaeft111Dc -• puHl'll. 

(3:5) Tllat lutNo\lou to &Oftl'll tile ... at• ot '"• Mrrioo 
wtn reQOOt to tla I'M..,t to11 ot -ulate4 u4 
pertl~ 4ootroyel 0111'reD07 be taelu4el 111 tile pro­
poae4 boot ot 1utrucUou. It it alt.oul4 be ooDOlulel 
tlat tla f UD.S. tor tbh pu.rpo•• eboul4 be 4epoe1tel 111 
a 'balllt aooOWlt carrlel 111 tla - of tile aput 111 
obal'1e 1t 1e •uaeete4 tbet euoh 'beDlt eoooUIR be 111 
tla D.Uure of u ott to tal aoooWlt u4 tlt.at DO per-.1 
fWlla be otwnlllglel wttlt. tba fDII4• proT14e4 tor tbla 
purpoee 11114 tbat age~• . 111 olt.arge clo DOt u .. aolt. tWliU 
or auoll banll: aoooUIR tor aliT otlar purpooo tllOII tll.et 
apeott1e4. It aoll b&Dlt aoooUIR 18 to be uee4 lt la 
NO =ctel tbat a q~rlJ' report ebowllll the cletella 
ot reoe lpta, 41a'bar-ate. aJI4 'balalloM be aatttel 
by tba 8pllt 111 oharp. 

(:!') Tllat 111 U. ...-at of the taUllltJ ot U.e ..-t ta 
oll.erp to baft u .... , oall at t b.e potU ~~here • 
pereoa hu "- tat:n 111to -'~ oa a olarp 
lDTolrtllg tile T10latloa of -•tertett ~ wttli.1D 
tweatJ•four baou'8 aftU' the reootpt of the ~ 
Uoa tll.et auoll peraoa bee beeU tU.. 111to ouetoq, 
u a:plau.UOD fl)r eaoh .. lar ellaul4 be IIQIIa1 tt.c to 
tiM Olllet of tlla MI'Ttee. 

ftat 111 tb.e efta\ of tiM t•'b1111;J ot tla qlid ta 
eJt.up to ll.eft u egat oall wttlt.ta rr- M to a 
llllua t.- reoetpt ot tM tut-Uoa at a potat 
wllen a _.,_,.u aote baa 11en ponel wttlt.ta 1110 
.u .. ot ll.la ltatr10t or 'brau ettlM • 1t 1M -
., ..... lt ~le - ~a.l to Ill - 1M allall 
eteta tlla r1· aa t• aet M'l1al a por• z1 ..U _.. 
ta ua report tor tbat • ... ta _, na -wrtal.t 
J1aa .,._ pon1• at a poUlt OWl' 1110 IIUM ,_ ~ 
ltatrlat ., ._. ottiM 1M Ulil1 nate tile r 11 a • t• 
... -- a pa 1 al ..U tD M _..'Wltlllll US .... , •Jr 
tiiNe liiP rr. tlla NMlpt fll , .. tufoiat ..... 
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(Ill) 'ftlat aU,_ .. WilD !law wri"n •era~~: lettero• to u.e 
l'rN1clut be t8p\ .... ftl7 OlOM •rftU le"e ... tile 
Pfto14oa\ •n•are la \be al\7 ot tllelr root4•oe. 

(:16) !bat .... ._ la ollerp •~r 1o0 !lew a .e\111& Wl\ll \be 
.... to ua4ar hlo nparYla1oa, oiq].7 or Ia a SJ'OVP, at 
leu\ oaoo a -th tor till pa:rpoee ot 41o.,.a1JI& pea41ac 
-ttero aa4 -~ ngeetlo• t or tile cool ot till 
Mnloo, euoh ooatore••• to be &rftJIPI with due repr4 
tor tile expo ... t o 'be 1110Ul'ro4 u4 oo u aot 1o0 joopar41ao 
pon4111& work. 

(S7) That tbt ottloo ot eaoh .... t 1D oharp kHp a OOIIPloto 
11at ot nppq boll••• looato4 1D h lo 4lotr1ot, MllUIC 
•ter1elo uoo4 1D OOUilHrtoltUIC, aD4 tha\ be 4oto11 u 
a&OAt to oall upoa all l arp 'bulD••• ot thta olooo at 
N&Ular l atonale ot ~ lou thea 30 dqo, tor tile par­
poe• ot o'bta1n111& 1Df0Nat1oa whloh ~ 'be belptul 1D tile 
oupproooloa ot oouatorteltbe, aa4 a opoolol rooo%'4 'be 

(:16) 

(S9) 

(40 ) 

(U ) 

kept ot ouoh ?lotto. Suppq houoeo roter to rotaU, nole­
oale aa4 •tl or4er houou. It 1o 'bel1e•o4 8UOh ?1o1U to 
tbt larp nppq ,...._, will 'be llelptul, ena tboulll -
ot tile" 'buolDNOeo are 1n till ha'blt ot roporti..D& oaleo ot 
•ter1ah to WllaiGira u4 ft11J1101ouo pereoao to tile Soeret 
Sorrtoe ottloe ot the 4ievtot 1a • hioll 1-W. 

'!'hat oloMr u4 .,ro troq111Dt oontaoto 'be eota'bltalle4 'bT 
tbt .... u 1n oharp all4 tbt qaU wi th Chieto ot Polloo, 
Sherltto all4 otbtr eatoro-t ott1oare. 

That all ecoato 'be 1utnote4 1o0 ratralD rz- the uoe ot 
1ntoJ:1oaato while oa duty all4 tlat th.,. ehoul4 oOD4aot 
th_.ot. .. 1D a •naer 'beocaiy to their poolUOD 'IIIla ott 
ot duty, ' 

!bat upoa ohaJI&e 1a poreoNlll ot -cut 1D olarp ot a 4le­
tr1ot, tile roUrbe qat 1n oharp 'be tua1obt4 with a 
roooipt t or all ottio1al pi'IIJitiQ nnet owr 'bT h1o ao-
•-r, aD4 \llat u iftatol7 'be .... f/1 all pzopa'Q' ... 

n14nM -~· llro4 'bT tile I'Otlriac ..... 1a oharp ... 
that a .., tllel'liot be Mat to tbt Chiet. !!let \lle --~ 
uoa ot \be oato ia U.. ottteo 'be ellaql4 'bT tile I.JII.U. 
qeD\ 1D •haP· 
!bat all tiel4 mpJ.o:r- 'be 11- a partloular title • 
IMtcaaUaa ... \Mt _. Utle be •-tatellt~ ue4 "' 
_.. -.loJ'OM 1a tl-.b' wrr-.rM•• or 1D ••-u• 
Wl .. .., ., .. ---.... -- ....... u • ..., ... 
IIUIII IJ• It 11M .......... t ..u1D lftMN 11ft 
etp I •....- 1D , ...... otllero "OlMaUw Sa 0 ..... 
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a~r. llW• B. JIDa.,.ol.Aa, 

(M) 'ftla\ •n tl'equa' -Mot a4 o~ ~ftUOil lie 
4..,.l.ope4 wUII tile hate Blllbn M-1•Uou, 

(215) '!'!Ia\ ..... 1a I'IIIU$C lie Utllorise4 W IIIIIPlair lafo N 

tor • ~ pertol ot 'liNe tap, n • per 41• w 
11e t1llll4 -,. tile Cll1ot, 1a a q -· wttMat 
tiNt ~tnhc tile .,.vval ot tile Cll1ot llat at -
110Ut71ac Ida. 

(26) '!'bat tllero lie MN otl'1ot nrnlllaDoo ot tile •M-
110b1le 1A '11111oll tlw Proo14nt tNnle 4Vlac tile ttao 
\~~at U 1o otoN4 1a • Pl£410 or At 1a uo. 

(27) '!'bat all .-at• lie I'Oqll11'04 w tvaioll • ote'-t a4 
or n1.4onoo to tlw 0111ot Oil or lletoro lllroll 111\11 ot oao11 
:roar u \o 'llllotllor or 110\ tbq 11...-. tUo4 1DO- to: 
roturaw, u4 111 oUIIer ..,.., tllo aot lAo- oboul4 lie ... , .. 

(28) TM.t .. ob. ottloo ot tM IICftW 1A ob.up u4 tho llnllcb. 
ottloN b&Tiq two or .ro ....,._ bo p%'0'f14o4 w1 til a 
llllllual. o1 t)' 41rootOZT. 

(29) '!'bat ... pocll:ot .~ .. 1CD• bo 1881104 to ....,._ to ro­
pleoo 0117 tut MTO bHa •1cao4 bJ tozwor 0111ot ot tM 
So~oo 0114/ or _,- t omu- Soorotal'l•• ot tile 1'NUUZ7· 

245 

(:!50) 'l'llat rooni t• tor ._..,. ot tii.U So~oo •laoul4 lie 
•ooiU'o4, u tv •• po8a1blo, -,. obtotntns pei'8CD• Wbo 

ban bad. pi'OY10U8 sonrm.a\ 1aToU1pUTO o:.;pol'1noo 
all4 tll.lat ,._1 lA't'OOtlpUou bo ...so to 4owm1u 
\bo qual.1t1oauou u4 t1taeoo ot tho poroou bo1ac 
oou1Uro4. l'HbQO tU Blai'OOll ot ~ u4 otUr 

'l'roUur7 llnllcbo• ~ bo • •ouroo ot roonih. 

(~) '!'bat arr.ac-au bo a4o tb.l'oUCII u -cr• ut wltll tbo 
41•11111'0-t ..-o1N 0114 otb.ON ooaaOZIIM tor tbo 1101'8 

~· 4ol1YOI7 w TOUI' ott1oo all t .. &OQ - tGptb.or 
'111\11 all pqoro 0 .... tlleftodtll1a oNor tMt --~ 
lie ••t to tbo t1o1t tv tDMttaoU• at tM -11-' 
pouib.le tlao after t11o othaH 18 4Uo ....... 

(!II) 'ftlat nope bo Mba to •Ofti'O tllo rortb.ol' ooopontlOil ot 
tile ,_, otftoo ~t 0114 41oliiii'01ac ..... 1w ot tile 

OOfta 'wttll • n• ot Mriac t11e 41a.llca• 'scwd• 
pr1at • ~on • tlllo .aftlOfOO IIF 11111oll olllooll:o -
,., ..... U W Wi'IW'Ot to tllio ·M IIIII ~~ a4 

·~ W i1111ft tllio JMt OlftOO --, ' Md,ot 1a __,-. 
1ac on ..._ tanftiUou "' t111o p ••u• ot cs opiate 
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Mr. WUlU. I .... ;•U.• 

(j], ) 'ftlai Mrlou -ttn.Uoa be 11na to tile t•ntoa et 
better Mt....-Mtac all •iertala u4 en17 ,.._ et 
4oia1lo rel.ai1.11c to ille •lr1ac ot nrnM)', ...... u4 
all oilier p;c: •• o~u-, ow., at t11e au­
ot ~ u4 Prtaitac, u4 illei u u att 1a • 
4o1.11c U ta ru 1o4 illei- roproeaiaU" rr. 
ille ... rei 8orftoo, - tr. illo au- et Siu4u«a 
u4 - t1;ca ille Bueu ot ll:acNTtac u4 Prbitac 
oc.paoo a o-sttoo io liTo illeoo •iwn oou14oft­
i1011. 

(U ) '!Mi ille offletal J z'loi 1-c u4or illo UUo ot 
naoo u4 X..rtu to ta Coawrtol\tac Cuoo be 
tuntab4 .......... 1a Marp ... io all .-plo;Me 

u4or tlletr ...,.rnatoa a4 illei, 1t aot olroo47 4ou, 
ooploo be taft1Ue4 to •oil tJ. a • .l\toi'MJ' tor tllotr 
tato~Uaa u4 1a or«or to pt4o ill• ta tlletr 
:ro1 e-leUoa io ille -n u to_._.. to be 
••••• 011 JONOII8 .-rtotot ot -tertoUtac. Ii 
1a .._. .... illei t111a oa.prelleuln ireo\tao _, Mrn 

• uohl pvpoM it proo.iot 1a - WQ' to illo 
001111Uoo oa orSM ot ille .a..rtou Bar .laaoetailoa u4 
to oilier· orp•t.aaUou llutaa tor illetr pupoao ille 

pNna Uoa ot orta. Ii 1o al80 waNtot illet -­
o14oni1oa be atna to illo t•-• ot oillor -.nouu 
ot a lib or o11111ar aatuo tor U.. pvpoao ot tatomtac 
u4 .._i111c ,.uto etttolalo, Orta 0-'-itMa, ut 
oillor taie~tot .- • 111 ill retor.M to illo ... ret 
8o"1oo ...t 1a 'ort.r to JNIIIW illetr c:roater tatereai 
ut oooporaU• ta -uoa wtill•ro appropriate 
_._. .. , locloloUoa or oilier •ttar 1a *ioll illotr 
aid or c;p tal _, be ot TalMr 

( l ) Statuto •Hac U a toln;r to iiiNoioa WllJ laJIII'J' to 
illo l'raa14111i or ille l'raa14oai-oloot ot illo 11laUo4 SiaM&, 
oiillor oraU:r or 1a wrtttac. 

( I ) Siabie elrl'lC U a taJ.oq to e-st U/1 u-U 011 ille 
;ueoa et ille l'raa1toa\ or illo l'raa14ai-oloot et tile 

UaiiotaiaiM. 

(I) ataww •kt'lC u a eapiial off- to ••••t.w illo 
Jraoitat or tile Jraottoat-oloo\ ot tile Uaiiot StaiN. 

( 4 ) awwie -'d'lC ti a ..,.. u io taU to !'190ft wtillta 
a a,...twr -.ue to ua Sufti a.rtoo Mnat• illo 
-t;i ot. UIF -tortoii Miu or OUftU7, or -t;i 
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Jb', Willila Be ~. 

ot U7 tat-U• ~ -tuotolt oolu or wu .,, 
u4 ....... tUluo to lfOJilf' tMoo nolatt- pta tulo 
on._ ot tatat to totz •• c~ua ...._ • Unot 
ntMr1'7 to ..tl-to -Mrtolto ... on. Mn u..no 
wUb ou'-ft wM .. aot .. , to Rna&or -tuototu 
4eweto4 1a illotr ..,.otto. 1ua w.lt -~ ou11 a 
awwu u "-7 4N1ro to •• IJONU wtUL t11o 8ouoi 
8on1H, ._,118ft • .,.ottto nta..rlt7 to u oo.) ....... , 
wktac a srh•l tiM U a eeyt po•H7 tor taUaro M 
oc.pl)' wlUl w ....... . 

(D) 8tai~aw JNYlU.. tor ool- ot n'-IIUM, u..a, or U7 
oilier proJII'I uet 1a tllo -ruilal'O, ,.aaoaotw, -oal­
_,, or \NMJOrtaUoa ot _.wrtoU _,. wtilacilli lfOPJ'C 
to prior u .. or ....._ ot U7 lr:lat, 

(6 ) awnw proT14tac .,., ,..al'7 ot- 70U ~ ' 
tor Ulo ....taliuo ot -tuot•U Wftft07• (Pu01ai 
oilnw proT14M oal)' •z1 JW&li7 ot teooo n- u4 18 
)'O&N U.,ri • i I , 

( '1 ) ataww &ll\borlrl.ac oponu.,.. ot ,,. Sooni 8orrtoo w 
aD amNW ot Jlli!ITO riolail.ac U7 of ibo 1.- *!all 
ibo)' aro Mllo4 ....- to ..r- ... &lli!lortatac Uaoa t. 
Mn'J •••• u.. • ...... . 

(8) Btaillw a~aibortatac taRUOI ot 8Mlf'lll 'RI'I'UU tor 8Mlf'lll 
t or _,ortoli _,. .,.. atttta•U ot u .,.nun ot 
ibo Sooroi ...,1 .. *' lie lle8 tato-uoa ... 1r ot illo 
llollot ibai -wrtoli _,. to bola& -•••'•« 1a • oor­
tata plooo. 

( t ) ataaw u\bortat-. ..-t8 to oehiotor oaibo oa ottttadw 
WJiila 1a tile - ot illolr ottlolal la'l'oaUpU-. 

(10) •••• •ta..rtat-. ibo orooiloa ot ibo ... "' ._.... .. 111'1'1-
otw sa ibo ~ -~ ~'· antt-. hJ'tlltto taau­
u4 a1oo iboi u Ua11 partna _, oilier taU• ..,lrpW to 

U II)' ibo Soon~ ot ille ~ 01~· 

(11) fta' ooMttuaUoa 11o at,_ w ille qaootlw of 141&1olaUoa 
tor mwu .. ot ille statuto ot Ullltatl- sa UNit 
torpl')' - r- tUM )'OUO to ala )'OUOe 
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Hopldns was terr1'bl.Y upset when he had lunch w1t.h me. It 
eeema tnat. Farley called hlm up Saturdft1 d told him he ••• 
the 1101t unpopular man 1n the Ad!t1n1etrat1on; that he wa1 the 
greatest handicap to the President, end that he did not want 
Hopkins to make any cacpatgn speeches end wanted him to discon­
tinue all press oonterencea. I gather 'before they sot through 
tney 'both lost their temper at. each other. 

Hopkins is eee1ns the President th1s afternoon about it. 
He said he telt. it was up to htm to detflll'ld his work end I asreed 
w1th him. I think Farley overstepped the bounds or hie authority. 
Hopkin! said he would let me know what the President said to h1m. 
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The Prea14ent. t.elepllODK D,Jr. and 1&14 Jut W&Dt.e4 
to ll&lle t.he MPbera ot t.he Pe4eral. Al.oOhol &4111 nt at.rat.t.oa 
todA,T. He aa14 he wan\84 t.o appoint. aoaeone troD CalU­
orn1a and wae t.h1nk1ni ot ret.a1n1ns Buck, \he preeen\ 
General CoUDeel. Under \lle law, t.he Ckneral Coaneel 
1a a member ot t.he Bo&l'4 of t.hree, It t.he Pree1dent. 
keeps Buck and naaee a D.-ooret. tl'oP Cal1t01'111a1 t.hat. 
would be two Demooret.e and t.he law turt.her 111,11 t.hat. not. 
more than two membere of t.he Board ehall be of t.he .... 
political part.y. Th1a would leave no plaoe on the Board 
tor W1111ngbam. The Preeident aa1d there waa a queetion 
mark aga1net llr. 'f1ll1ngham and HK,Jr. aa1d, 1 I think 
there are a lot. ot queat1on aarka againat 'f1ll'"lh••· I 
have not heard anyt.h1ng about Buolt. • 

The Pree1dent t.hen aa1d, 1 Perh&pa we oan appoint 
'f1ll1ngbam tor one year,• and HK,Jr'a reaponae waa: 
•Rather than t.hat, I would prefer that you leave it 
vacant . I would aot do anyt.hlng on 1t Wlt.U after 
election. I would let the thing ride, eepeoially e1noe 
nobody hae ra1eed the question.• The Prea1dent ea1d he 
waa worried about. C&l1tornia, but HK,Jr. said that 1t 
he gave Cal1torn1a th11 appointment then the Finger Lakea 
region would be on hie neolt. ·~ adv1oe, 1 he ea1d to 
the Prea1dent., •would be t.o let the t.h1ns go tor the t1Pe 
being.• The Prea1dent. agreed. · 

t 
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... J1=tps 
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If 'be ..... - Nl .... ' ... ,otT. ll1rillc ..u 1locla ., -
1» tu local otaUoUCIIl offt-, wltrftw ..U be 1a 'be f1ol4 lir 
Sept oabor lot, the o..U -.lo ,-..,. wa14 be oaplote4 '117 a.,ttll"oer 
15th, 1114 ,. wbo1a •hill' liT OotoMI' lit. 

~ t lMl. nnlt - .. be • ·~· -· of ~1 .. 1a two 
groapa- 1alloTo a~• 1111 'M1ow ·~· 

11111 I.ollipa qanUoae4 Ill'. ICrln 'ftl7 oloool:r bo-.o at ftnt 
h1a llml'on oeaaae4 laon41'111h 

~ '•'-4Ar4• .. ..._. to be tbl a-nt:r waco rat• oi the 
IPA 'IIOrll:er i ll tbl full;ro 1\ - paN1:r u'IIUrar;r to &1- \bat 'be 

aeCIU'itT -c- leYel - tbl 1.-.el ot ...a, be-=•• IPA -co• wn ••• 
n r:r hi&h to 'IIIC1a with. lll e441Uoll, 'IMI:r wen ooututl;r fte4Jute4 

upwaM b-• of pwp pnoftl'lo to u- \bat ell t.-11111 -h­
iD& l 111 tbell 1.-rlt;r ._... wen 01Utllll to I!PA .. ~t - to 
brlae a larp part ot .._ wftiac JICJ leUoa wuhia \bl ola1111 •U­
tle4 to ~Nl Nllof. 

~ .--. of \UalaUoa alM p10Yi4a tllat 1f 1111 full;r 1aoo• 

(except IP.l} ~ \optber ..,.Ue4 ~ UlaD 'be HOIIrlt:r -co, .._ 
taail;r- oluae4 u .u-a• ...... lll o'ber wrta, 1f a -••­
r1t7 rate ... .,, u4 hia wifo oarae4 eta9, bl - oluae4 u "''lo11'' 

ataD4ar4.• 1'bo 1111-- U.t 11a cra&h' to ooa\t.e .-us... t50, 
wher ... aooordlac to .., aoN&l p10pu bl cra&h' to pt ~. lo wal4 

110t be 'below otollll.ar4• 'lid ,a ,..._, of otoDI.azo4. 

la Ualo -· N11of Ill •• - -· X .... All Uno\ Nllof, 
ola...p paaloal, pno twa nla\1.,..., MH4 oa uo&. 1111 othel' W. 
nro uolwle4. fho feodl:r'• ~. iaal~ paaloal, ~ na 
woll alloq t50, at Ulq 'lln1U be ~......_ 

llallof 1a Ida& - •• - :uao ... .,, eltllt ; \M Uabl'lld._ 
ot hM 11\101 XII tfto _.oal aU,... ... nUof f=I"OI 

far aline f..U.101 ._, - tlloU - U..U,. 
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11u11To tile .... 'JrfO plfjiUI- 1'10 Ill to II Wl ... a'l lit~ 
b-o u Wok • .Uowr u of lrl' p 1

•• "••• noel"' at-
otber tt. of tile ,_.., AU f.,- ,. -... tan•r ,., .... • a ' •••• 
or irrrp'•• -.. of ._.1, • _, •••h, ..a 1111 1•11M1 wabn 

woal4 'be "'belw 1.......,.1 'r *' '-'• al pi ~ olt&tUo tw 
IPA. AU f..Ut. U.U. b UM -.... t11eiJ -.14 ..S.\ala 
t~elne liT ....,.._. ' u,.. n•••· ol' lAIIIf•· -.14 lMft~ 
ban 1B J II I 1lo1w tile ... Rl'l\J' ..... I 

!M 1lllol1 P:OFU' .. M h 11.1'1111 \bat 11111 14-•p· .a. • 
co-t -.t-r to llr • .,_, .Awu•\q be 11M -r - ..,UU.C 
q~UIUoDallll 1a 1111 4ofta1\1oa, oi\!Mr of \be 1'-dar4 or "11o1AAw 
et&D4ar4.• 

!be oal7 po1d'lllo up:a-\loa of nab a etuq _. \bat U .. pen 
of a Millflll pl.eoe of PI'OJ ...... llnano 1\ ~4 eppar.a\q tlpaoooql 

that 98 pon~eBt of \be people oa roU1f-. 1a _... '!be 41fta1\1oa 
of DM4 _. ..all too olallora\o for U11J OM \o follow 1\, 

Mr • .,_. 4olori'lle4 oao .otif1ca\1oa of \he •-U7 ra\o. It 
11 11100 a4,1uh4 1lpiU'I or ~ 4op=1Jnc on \be oho of tba futq. 
'l'bt.t _,. a ooaple\o rotam \o re11of etan4arllo, 884 .._ ..... oao of 
the lut exc:uaoo for llaYiJle 1\ane& \bo IP.l propa~~. !hte _. ono of 
the roaeona oopootalq urct• for \be roph ' a\ of \be~ wolD 
pro er-a. 
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AllpR 25, 1936. 

In connection with tha tu atuq, there nn preeeat 1D the 
Secretaey'a office t.ode,yt Dro llaea1 Jlr, U~1 llr, Ta7lor, llro 
Bell, llr. Oaet.on, llr, Olipbantf,.:· Parker 1lbo 1e with the oloi.D\ 
Coamitt.ee on Internallleftlala tioa, llro 8 D who 1e R-
Legisletiq Coo•n .. l, and c--.. i_. Hel'OV'1Jic• . 

I.!R. PAJUC!R aidt •1M g1tt tu ae-. to be 1D !air~ aood 
ehape, but on lliecella'MO'l& tuea n baq a contannca with Dr. 
Haas and we figure to so t.brouch lliacellaDaoua tuaa !irat t or tba 
1nequ1t1ee and aeek turtbar adii1D1atntive ditticulties and thaD 

on those it ee81Ud worth while to ulce eCIII8 econcaic etuq to aaa 
llbat the econcaic ef!ecte are, Not on all but probebl)- -re on 
temporary tuee and thoee that haft doubt.tul. ~~erit. '!bat 1e buad 
on YfNr letter, IOQ pointed oat thoee tbraa tM.nge, inequj.ti•, 
ednd n1 stretiq cU.iticultiee and ecoliOIIic affects,• 

'l'!!E SECF.ETARI inquireda •Haft ;JOU got etarted?• 

255 

DR, IIAAS replledr "We decided at the conference then waa 
certain statiet1cal 1nfol'113t1on to acCIDUlate and we baft been 
working on that. or course, it will take a llttla wbUe to do tbat, 
'lbat•e ~ 1n regard to aiacallaneous taxea.• 

I.!R. PARXER ~~ • I bad a t'llrtbv tbCIIIght that w d14 not 
take up at the other contennca and tbat wu to gat e<Debod;r 1D tha 
General Counaal'a office who waa handling miacallanaous taxaa to tell 
us as tar ae they could the pointe 1n thoea tu11 on which tM7 were 
having litigatiODJ tbat 1e, doubt.tul. pointe, beoauaa when 7W -
to miecallaneoua tuea,a larca part ot which ara pa .. ed on, it 1e 
"r'l' daairable to baft carta1nt)', It the .ul doaa not pq tba tea. 
th1nldng ha 11 not liable and t1Dda he ie, it h too late to paea it 
on. On lli•oalla'M"Qa tuea, aapaci.allT ealae tuN, it cloea -
tbat we could iltproft certa1Dt7 ot tue~aar up ~ ~ 
tbat ia not at.lnq llllitad to te.po1'81'7 tuea. I Ua1Dk there 1e 
coneidarabla doubt on •- taaturaa ot tba atodr trana!.r and tlln 
we baft bad on the boolta t or JMH•• 

1HB SECRIURI 1Dquirach "WUl 7W aort ot gat atartad • tba 

lliaoa' 1 ·- tuN nratf'l 
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MR. PARDil Npliech "We tbm&ht we ~ .tart tb&t tun, bat 

we Uloueht n would rw1 Ule oUler1 ooaeurren~. Both are blc JoN,• 

'DIE SICRETAR! uli:ed c-iNlCIIIer Hll~ U bid uq _,...u-. 
OCIDliSSIOJIIR RILVIR00 1S repq wua •Of C011N11 - ot t1M1M 

aillee~ taxee are canine v• IMIH t.rQlble lD lltlpt1ce, For 
instlnee, tbe fur tax prodllcea abov.t a eoaple 1111110D dol.lan tbat I 
think has talccm 1110re tiM lD proportioa to whit we oolleet tball uq 
oUler particular tax, liotr, under the 11ft law lt 1e lD better llhape 

than hentofore, but I ba.,. not been able ,.t to '" t.be effect. 
'!here has been quite a blt of trouble abov.t Ule etodt ieaae tax too, 
wbieb I • not able to go 111to -, ~ whirl under lltrlet ~ 
tstlon of Ule lawn would baft to .aka ooe, two or UlrH ltup taxa 

applicable, which in effect -t onl;r 0111 traDaeetioa. • 

'D!B SECRETARI lnqu.ired• •Do yw. gentl- upeet that 700Jr 
cc.mdttH will wait or are th87 goinc to let Ule atatf do tbe won:t• -

MR.PARKFB repliech •senator HarriSOD aaid be hoped to get tbe 
COIIIDittee together sometime Ule latter pert of Septaber and b7 U.t 
time I hope to have an outllDe of what we hope al4ht be done.• 

'l1!E SEC!lETARY r-nteda WWe are gettin« off to a good start. 
Do yw. fHl that W87, llr, Beaan?• 

IIR. BIWWI replied a •I dOD 1 t know an;rth1nc abov.t it, • 

JIR, PARKFB e:xplaineda ... IN not in ehlpe to llllke fUIT decie10118 

as to what chengee we want to .aka. We have to 1'1nd inequitiee firet 

and Ulan llr. a-n will heft to '"what can be dcme.• 
MR. BIWWi ulced llr, Parlcero •Are 7011 coa.t1niQg inequitl" to 

.Uacll~ t.uee?• 

'Ill!. P.uut!B anewered• •Cit, no. We are goinc Ulrougtl Ule u­
taxea but on1;r on the •jor onN. I tb1n1t n heft to look at the 
ujor - and s" 'llbat n can do. We dOD't ll1nd a little 0111 U its 
...,. to fix bat tbat'• a pn\t)' blc order to take out inequit1e1 oa t.11e 

inec:.a tax••· I dca't want to eq we oan Mke a oc.ple\e Job, blat w 
can do -tbilll worth 'ICblle.• 

~~ SBCliiDKI \beD ulced llro 8 'DI •Do 7011 baft - W. bela 

- other approaeb?• 
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IIR. BI!.IMAI rep111dl •Jo, I • prett)' •cb of a pnd.S.t. a11ci1n 

remed;Jinc tbe liajor 1Deqait1M 1J1 tbe 1.._ ta law. It.'• 110 -
plicated that no~ a-~ about it.• 

IIR. PAIIIO!R r.arll:ech .YN, it'a prett7 tnleo ~ ot tbe 
Treuur7 acreed that " thoo'~ it would be D1oe U a -, ..;, repart.ed 
income 1JI 1936 aad he paid bia ta OD it aad theD after 1936 -. Ollt­

lawed, the Trea8111')' caMe alcm& and M.JW, •no 1011 abould haft repart.ed 

that in 1937', and 1011 get two taxea em the - 1Jicae. Aa a Mtter 
of policy it would be Yery fair to MJ, ' all riabt, 1011 tu tha .au 
in 1937, but 1fll will credit Ilia with that ref'llnd that 1111 would haft 
been entiUed to and then he would jlat Jl&7 tbe edditioaal rate ot 
tax.• &nd the - •1 in fa'I'W of the cue wbere a un doea not Jl&1' 
a tax in 1936 aad then caMe alcms in 1937 and M.JW, ' I aboald haft 
included that in rq 1936 1neaM. 1 So 1011 can't tax Ilia in either 
year. Then we worked on that for acme 'lflleke with Jlr, B~ and it 1a 
a terrific job to try to do it. We haft not been able to do aJ17tbi11C 
on it because it' a eo dUficult to bring about. I wq haft a good 

i dea or the Treuury wq baYe a good id•, but it' a prett7 bard~to 

put it in law beceuee the law 1a eo ccapllceted. It just •- ft 

can't do it without opening up a lot of loopholes.• 

THE SECRETARY said to the group1 •1 would like to keep 1JI touch 

with you people and baYe a -tinc frca tiJie to t111e u 1011 SO alcms 
because I a ~ ftr"T ..,ch 1ntereated 1JI tbie thing and I telte U. 
!rca what 1011 aa:r that 1011 reall7 hanu' t gotten atarted ;ret.• 

UR. PARXIR &nlllfereda •I would aa:r we haft atarted. It• a ne­
sary to do a little prel1a1nary th1.nld.ng and pJ.ann1nc before 1011 etart 
something and 1011 don't lose •ob tiJie b7 that. We haft certein out­
linea of the 1ncae tu that we ~t look into and we .have a partial 
ouUine on ad.l!lcellNWOUa tuN and we are r...s;, to go Oftr that with 
llr. Bliea, 1lbo I think 1e tbe beat .au in the lliaoallaneoua Tax UDit, 

and I think we can ea:r 1fll are ptt.inc a fair atert tbie WHk.• 

THE SECREURI .. id to llr, Parker1 °Juet 110 there 1a DO ad..unda-­

etandtDI, I wiah TOUr ~ttH would addreu all of it'• raqueate 

to .. aad I will rediatribu.ta th•·• - -

Jillt. PAJIIIR ---s1 •VOJT ,W to do that, Ill'. Secretel7•" 

ContiDa1J11 the SICRBDHI Nidi •So there -•t be uq clel.q 

and 1JI that wq
1 
I will be able to ketp .., fiD&C'• aa it U tbe ~t.tae 

w1ll addrwa it'• requana to .... -
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At th1a po1Dt lllr. B " .left tM Secntu7'• ott1oe ud tM 
TreUur)' pooap I 1 Me! •. 

TI!B SBCIIBtAR! Aid to Ullaa •'DIU thiJIC llr. OUpbat caw • ia 
a draft ot a letter 1JI wbich ba briJip up t1w d1ttanat 1Deqa1t1• 
1JI the law and No, 4 1D 1t ia a queat1on ot tba L1'tlert;r Leque and tba 
method ot gi'Vi.D& a note and tben dedncting it aa a c1ft, I thoqbt 
about it coneiderabl.T and I decided not to Nit the Preaident to a,n 
1t beceuaa I telt we COIIld do it without briJ1ciDc tM Preai.dmt 1Dto 

it. I thoucbt it wu a ld.stak• poUticall.7 to briDe the Preaidat 
1Jito it. Just 110 JOil will lenoir all tba tacte about it,Qu;r (llr. Belftl'­
ing), I will giw JOil a carbon. I lpoke to the President about 1to 

This is what he suggested. He thousht that Hel Yeri.Dg ought to wri ta 
the following letter ac.ewbat like thiu 

ilr clear llr • ChainlaD I 

On the qu .. tioo ilrfol'Vi.D& TreuuiT naling, the law p~ 
videa (quote the law). 

llr. X baa giwn a check to a political or part;r oraani-
ution, obvioul;r tor 1 a 'Sate 11M 1D turtherinc tba 
1Dtereata of that or,anisation. Be baa reoeiwd 111 retAanl 
what pu.rporta to be a DOte tr.. the polltical orpzdaat1011, 
thia note pqable attar election. Be olaiu that it tba -
note is not paid on dna date he can deduct it u a ba4 debt 

in hie return. 

It 18 belln.l b7 the Banall that web a proc:edare 
would violate the 1Dt4mtion ot the statute and that a ,ut 
to a pollt1cal orpnisat1011 ia juat aa acb a cUt aa a 
gift to an 1Jidbldllal ud abould, therefore, pa;r the Jilt 
tax. 'lbe tact b clear that the hiatol7 ot political COD­

tribot10118 abon either oatzoi&tlt ,Uta or~ tide 1MM 
.ada 1D the apectat1GD ot ,....., srt. 

MdaDoe 1D thia - twa ot - - to .... that 
the _..,ad 1- an not .-de with \be apecrt&t1011 of 
~ and 1D add.it1a, the ~ ~~~- \bet b;r thia 
devioe be CUI .turther Mice a cladaCitiGD ot a~ 
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It. -.ld belp ._ .. lt Ull ~tt.. o.14 116'1;1 

'riM the ,._ .. to tile 1-'-' ot Uw ~tt.. ..._ 
clnft1Dc the law.• 
1 '1'hat. .. the Prwident.'• u.,. llr. llorpntbm ..u, •ot 

how to llanelli 1t. I didn't correct Ilia blot.u .. be didn't haW 
quite the tboupt bat bil 1d• .... that 1011. could write 1t. .... 
I think Oliphant11 or1g1.ral U. 'llbiH be inOOZJlOfttM. fflllr 
othen. '1'bl tboucbt back of tM• tb1J1C i1 to plt tbNI ten u 
on DOtiCI that we will uk for Dllr lectWtion wh• CqJ 111 Mite 
which COTera the lot.lll of the Libert)' IMp~ u Oll~t i1ftl• 
What )'Oil .tloal.d do ia to reed tba t llld thiDk 1 t -· Blat u. 
Pre&1dent.1 a 1d• ia it llb01114 so to the ~tw-Ya7 ~ 
troa the c:cwp1 uloner rather thin f~ Ilia, or a letter traa the 
ccmaissiooer to .. or traa .. to the co.alasloner. 

"What I would like JOU to do, G~, 1e to talk it. oft!' wUh 
your people llld with Oliphant llld blt.Mn DOW and 'l'hll:l'ldq -
come back and see ••· 

•The President caught. this 1 cold 1 • He lofts to be a tax 
lawyer and sit dam and write hillllelf a letter and be's a 11ttJ.e 
mixed on·the gift. tax, but he got a blg kick 011t of 1t.• 

OOUIIISSICiiER HELVEilOO Nidi ~ tboqbt 1e to eerft DOt.ioe 
·~ to tb- people that tble thine 1e SOlDc to be -.41 retro­
act.1ft.• 

niB SBCRETARI eaid1 .. ell, thiDk 1t Oft!' and - back 
'l'huredq.• 
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ftft .nboda bJ willa tale fair ~ ot t.lle 0 1' Ill 

Ia ~ t.u ~\ioD 18 ut•W &114 rea "• 

lec'el•U.. to nap tMM ~, I IMll -...tt r-

lnMr 1ltalala, Wlltll a OOW ot .,_ ••-•'••U., I • ... 

. 1r1. a•t'•Ne to taae p+lto. 

tile' \le 

tile laec.., ot Qe !'ill I 
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1. u tile 1a - 8tu4a, ..._.. a par.t oca paa at.ioa 
aDd a .,.Jb•ldb"7 OO&po:tatice - tile ao-·' 'buia 1Jl Mldnc 
their aeparata tu ntaua, the ncaaoecl port.1ae of a ct•• 
interest it. oa u oblJaat.ia -..1 '117 tile ..-1c11a7 to the 
parent~. undC' oerta1A o~a, not be reportad u 
inooee bJ'_tlle par.t, bat, be reportacl u a ~oa '117 the 
llllbeidia:ey. Obriouq, tha icS.tical 1Jltareet it., if liCit 
inoOM for oao parpoM, llhcNl.4 not be a .s.duotioa for another 
purpoaa. Tho law ahoul4 o1aar~ atata that, nero a tupq­
or, reportinc inoo.o upaa the accrual 'buie, 1e not requ1re4 
to report a pert1.o11lar it. of inoo.o OD tho 11'011114 of a 
reaeouble certa1nt7 that -h aooned 1Doo.o Will not lie 
oollootod, thea, tile debtor, al8o repcrtiAc inoo.o oa tho 
accrual bad a 1 lball 110t lie all-..1 a Aioclllct.ia fflllt .U 1 t. 
UDloaa and atil it h aotuJ.l.T pa14. 

2. Ill -. aituatiou, Uab1l1t7 for J'o4oral tu­
ee 1a bpoaed upaa tho per- to ea. a t.axpqwr tnnafora 
proport7. Tho C~eaioaor of Illtemal •- - haa in all 
oaeee the bard.a of prortnc before the Board of 'tax .lppoale 
thet auoh t.ruaforoo rooo1't'04 tho property 1A q1a0at1oa IID4or 
olroWiatanooa cirlDc riM to thia tnnaforoo UabWt.)-. U 
auoh treDefereo 1a a foreicl> OO&paHtioa, foreip trust, ffiiii:OiiD 
estate, or a non-rea14oDt all.a, tho bard.a of proof Mould not 
be on tho ec-tuiODar booi"M, 1;Jplcoll7, 1JI .U -•• tho 
boob, r_u, aDd other -• of proof are bqaDcl tbo r•oh 
of the ~eeioDor. With pa1'1por at..-rd•• tbo c-iealOIMII' 
mould be re11 .... e4 of tile bard.a of proof 1A -· before tbo 
Board of 'tax .lppeola 1Jl..S1Y1AI tranetereea of tho 8fllltta MDtiODed. 

&. Sootion lU (b) (1) (D) of tba proaant ~ Ant 
re(luirea ....... -t. .la it now atanda, a~ or croup of 
~· u:t a•o14 all tu Uabillt7 upoa an ch&Do-t 1JI tho 
n1u.e of proport7 '117 tnneflll'l'iAI .U proport7 to a oorpozation, 
which he or thq ooatro1, without t.aJdDc beot uq atoot, .U 
proport7 thazw.ttor oppearhc u port of the pa14-1A ~ of 
the ocapaaatioa. Later, th1a taxpiliJor ... pooap of taxpqwa ~ 
..U tbe1r atoot 1A the 001pcrat1oa at a prioo at aod '117 tho 
't'&l11e of the proport;r ao Q-aafGTWCI to the oca poratiae u4 tho 
tu HeMHt7 oa the prooeeda of th1a aU.o of etook ~ not 
1JlolD4o tax HeMHi;7 OD tba MMDC zt 1D tbe ftlJIO of tbo 
Ol'1'lport7 prior to ita truafv to tile ocapoNtiOD• Soot10D 111 
{b) (1) (D) ahoul4 be ao -ded u to 001not thh aituatioa. 
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'· !'ml4a are -u.a ~~q~pUed to as ta\loa1 

not operated Eor JJII'dfit ..._. ~ Mlrfn1 1t 
dittiANlt to ..to!tltp -~tile ---.u. ill ....u­
... 1n taot • loa, •• 1lt nalit;,;r, • lift au\ Dto u. 
t Ol'll ot a 1-. boa U. 9W7 Mtlln aE U. 111.-.\loa, · 

then 1a on. ...-t ~- aE proof ill .U -· "­
whole Mtter IJhrld be ..U e1.ar ~wT l.,t•Jetian, ~on- .. 
loans -. to orpn1utlal ot U. .,,,. .. ~ RppOit­

ed b7 Jitt~IIIMN14 be ..... ,q-- •• .......Ubla ...... 
debta. 

15, The pra1111t a1tat1 taz lu cln• U. -tor a 
elaotion to ban U. ut.atl nllled u of tbe da\o of claalla 
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TREASURY DEPARTMENT 

!P!'RP to W ''!"'P• 

WASHIN8TON 

-..n ~. 19-" 

I ..U a~ oall oa S..tor Ol.u1 at the Botal 

Bel efp at laOO P.•. toclq, ad~ to Ilia 7f7V t.t'-r 

111\ll Mprd to Ill'. ..tt 11Utuire. 

'file s-tu reed 7f7V t.t\er oaret'al4 ud .. p]Auecl 

111\ll itl ooatatl. .. 11&14 lie -u 'lll'itl to JOil ecbnledchc 

~ipt, Mliac \bat u the 8tatl ~t GniM U a 

~ OM \bat lie waJ.Al actrlH 11Utnire to r 1n ..._.. 

be u 111\ll L O.L.C. wll1oh wal.Al be cd 1oJlpr t-.. 

'file s-tu•• prilleipal oiiJeatioa wa the tact \bat a.. 
it -• to •t'-r• ot pa~• ill the Btata et f1rc1D1a \bat 

the raac bU. cd the s-'-re IIIDI&l4 Ill to]l;•ecl, ud \bat 

the - ret1riJlC fr- ottiee f._ld DOt lie pc'llitted to -
h1a -oanor. I told hill \bat the I'll I ""'tioll 111\ll r._ud 

to ~tiDe the uliltallt ill \bat cdtioe, BUtillp, to tU1 

the cdtlo• -w 'liT ~ tn~~~t• cd eo~ ... -... 1101eq 

Oil BUtillp '""7 _.,u-" raaar4, ad ll1a abUit,)' to do tM 

IOI'Ir.. 

!Ill s-tu ....... .,.~ puiou ud ~ 41apoaecl 

u4 appnoiated 7W1' ettort la &MU.C tile •t'-r ~ 

Ollt. 
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•••• , •• 1NCS 
• 

• 

llr. 0 I couor IIUA t.o ••• ~ leoretarr uau --
while he was 111 t.he ott1oe, .,Jr. t.oolt oooaa1• 
that he send tor !LeoD Bea4U'Ioa (he 11 kDOWD as 
but be 11 reall,)' t.he aol&)lt.-laaal MD ot Charl1e 1U.,DJ111111•~l 
tell blm to taka t.he t-o lAa4iD& banks 1D t.he oCNDt.l7 
up some sort ot a plotorlal IJ'Qh showln&, on ou ,..., a.. 
they have 1DOI"ease4 t.hell" llol41D&I ln lona-t.el'll Clo'leJ'IIUD'-• 
and, on the other p&&e, aJaow a llst ot the 4ll"eot.ol"8 ot ~ .. 
bankl and t.hell" bue1D111 OOIIDIOt.lODI. 

RK,Jr. •uaeete4 that. Leon Hendereon o11Pt. t.o p 'beU t.o 
the tlme when Jlr . 0 1 CODDOI" tll"at at.art.e4 the praot.loe ot o~1-
ty1ng banks 1 holcU.n&s t.o show lenet.h ~ GoYenment. •t.urt:\lea. 

The ldea baolt ot t.hla st.at. .. ent 11 to haTe •t.eaolal ~ 
should 101111 ot t.hese Bepul:llloan directors sq t.hat. t,W pr+• 
and policy ot t.he lin Deal 11 all wrona. 'le can o~ 'b&ok 
and ehpw that. as a •tt.er ot taot, 1t th17 414 t.hlnlt that., \UfJ 
actually l nveet.ed thell" own bank's 4apos1t.s ln lons-tera Go'III"D­
ments. 
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leoft\u7~ ..... 

Jlr, .... ,., 

llooq'• ~oa oa tiM...,.., Oa.Uook 
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- ..... e. 1"' 

Ia \be h- of Mp8\ ~. 19)6, llooq'• JIDII4 lllll'ftT pre-\e 
the .,,, ~.vUe oa 1 \e Clll tile ~ ...,.., nUook tllat llaft 

eppeare4 1D \be JN'blio prb\e fro. ~lal ~••· 

!'he lanwT po1a\e oat tlla\ tile h48ral &enoU, lee• llnlrhl 

Jtm4 aD4 'bolaae prondoae, llu Uclllucl u fol.loftt 

1934 f.3,6)0 .tll1oa. 
1935 3.002 • 
1936 2,517 • 

bfelT1Dc \o \he '1'W7 npU ~• 1D ~\ 1e' '"• \be 

1111r'r87 -.phuhee the feot \he\ :hderal ~-·haft DO\ ;ret fQllT 
r eflected e1 \bel' the bl>ro...-t 1a buiDau or the et~ of 

the t.ez etraature, 

llooq1 e 'be11nn that \otal ta~~~llll41\'aree are l1!ralT to ooa\l.aa 

e.t about preea\ 1 ... 1e f or eneral ;reu-a to cOM 1'81U'4l• .. of the 

poed'billt7 of a cballce 1n •Mahtra\1011; 'but the\ •Uae rhillc \1u 
of 'bue1aeu reaoftr7 &114 oorpora\e aD4 1a4h111ael ~ -a. dl'­

tual.lT car\a1a lowr :hUral 4eflo1h 1D -'DC :reer•• !It feat, a 

'balaDae4 baacet for the fleaal :reer 19311 001114 w11 'be wi \MeH4 1f 

cale4ar :reer 1937 buiDau 1e ae coo4 u \be\ of 1936.• 
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llr. 

Ill'. Burp•• 

Ill'. Ooe 

Ill'. Colla4o 

M1•• Di•eond 

Kr . Jlllnorth 

Mi.. rlori.n 

Ill'. GUDther 

lira. Harrb 

Yr . Heue 

• Yr. Hooter 

Min BUChu 

111•• Irou 

Ill'. leit 

llr. Loker 

.... 

.3; Ill'. nohob 

Mi .. Korthrup 

Ill'. llMCh 

2.. Mi .. ao.. 

aU.•• ~or4 

• 1111 a£ 

7 Ill'. Shere 

Mia• 8!!74tr 

Yr. Tiotton 

lliN ... ter.zr. 

a-. •. , •• 

Mr. lhUe 

... loltt 

tie• ~otoft 
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~ .. 1-. loy M001m11NviiToiiiiDYICI. 65 a. .... .,. H... Y..l 

AUGUST IU, 19U 
hl>l .... -~,.. ·~~~ ...... tlOII.OO ,., ...... W'ltll ....,... ltodl; ~ p-.. ... ...-. 

11:Mtft14 11 MClCMidoeldl matter l&au&r'J' 18. 1- •t tbe .. at H .... Yorlr. If. Y., ..... tiM Ml ol ...... & 1111. 

Bond Review and Outlook 
C«porale boods aa well u Federalo weal to aew 

laA ....._ Bath of the fov ratiq ~·pe 
..0 of U.o U.roo eorporale ~ape ealabi.IUied 
~ 

no bold aartet, Uet'Jit for lbe aore _.)aUYe 
,...... to be llltle dlstvbed by enala 

and. No ella.,.. Ia policy w adYisecL 

• • • • 
Pocl.nl Bucltct OutiDOit Better 

Federal Government ftaeal poUeiee are eomlng In 
much dlacuealon~f a political nature, beeauae 

the Presidential eampatrn~f an eeonomle na.· 
be<:ause of the fear thAt eontinwng Federal 
~ lead eventually to a kind of eon~ed 

Feara over the eventual reeulta of tbe r&­
mounttnr Government debt are not war­
now to the extent they may ba-.e been a year .. _ 

B7 now the rillnr tide of bulnesa ncovuy and 
Cll'!>Orate and IDdlvlduaJ lneomea mat-. virtuaJl1 ,.... 

lower Federal dellclta In eomJng yeara. In 
fl:<t • bolaneed budret for tbe fllea1 year 1938 could 
>ill be witneaeed If c:alendar year 1937 bualnesa w 

rood aa that of 1934. 
Co.trnmental IIX)lendlt~ and lbe dellclt wera 

II the hlrbeet Ieveii for reteJ~t yeara durlna' the fllea1 
l'elr 1938 which cloeed 1aet lune 80. The total rroea 
dofto:Jt waa ... 784 mJIUona .whJeh superflei&U:y ear­
~ the appearanea of a rapidly mountlq de8clt. 

whleb upen analym t. found to be not nearly 
10 1taavlnr. 

The oolcllera• bonua to tbe utent of ,1,774 mtruona 
"" challtd to the 1934 fllea1 year and ...... of 
toune, I tDII·I'etUI'rlq oatla7. Tbenfore It -
::,~11' ""-hie to deduct tbe bollaa Ia .u.ap&. 
._obtai& the aetuaJ tnDd of Govwwlal b-

l«e!pta darlllf the liM 6lca1 year _.. eo pr-. 

eented alao aa not to )1.-t a -parable t:abaJa. 
tlon. Tbe proe-alllf taxee wldcb bad brourbt In 
$621 mJIUoos In the ftacal year 1936, dropped to oal.Y 
'78 m!Wona in the 1938 ftacal ,...-, due both to tlw 
ili,Junetlona obtal:ned apiMt ita collecUon and tba 
Supreme Court's invalidation of tba levy. Tbe a.... 
enue Act of 1988 provldea for new tuee to replace 
the amount& loet and more. Tberatora, tbe rroea 
revenue ftrurea for tba ftacal year 1988 In eompuf­
aon with preeedinr ones and.thoee to follow (under 
the new tax Act) preeent a d(storted pietura. 

The followinr table·~ the Governmental 
ftnanelal situation for the put lbrae 4ecaly•n with 
allowance, aa noted therein, for tile facton juat men· 
tioned: 

PlloaJ y..,...._ 

-l:',....":t-..'e 
t'Jt' HI:' til. 
~: til' t= 
N:. til .or 

...:.l~ .~~~!:.U.:~!"!!!~= c-t..J:L ....... ,..... 
Governmental revenuee are lou dnr ....,. rap. 

Idly, both beeaaae of rl.dJir b.._ IICti'I'IQ>, a 
eonaequent17 hia'ber proftta and 1-•· and .._ 
eaaae of tbe tax 1- whleh have been ..S. 
dartnr "'-t yean. Neither tba laer sed 1-

DC TRill IUU. •-
Cillcep, o-t •-ILIL eo.. ~.t •• 4oo 1Ht- • 
ClaM (RopuWlo al), Brt ...... Wb. ~~ of IJM, lN.... -
P-.1 Blldpt oatlool< - -Iarwbc ...._V_IIoo._.-..._ -
-~... .. 
.. tfep N .......... _. -_.,_ -
lt.L-Iul'l I -..._c..,...,..!'nw&• 

- n-• .. n .rl-U. _ ... ..._ !'nw& .......... r._, u.. tw -
tJtllliiiiM ....... ~ Qwpw 7 • ... -
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U I.~ .O"P nato~» AHD n;~ 

'hiM Ul ... ... a.• ,. ... Dr ~ !~if: ~ 
..... ma..-. .... aUU.l&!1~.:C~= --­............................... 
..:..~:.:.... ....... """"-T -....... ... _ ., • ,..,. 
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- I ... 'll ·u .. ., .. ~· 

• 
' • , 
• 

l 

B 
II 

.. __ , .... .. u.. __ .. ·----·-------betor. tllll ............. wiD be ..... 1 'DI .. 
a&ada , ............. &ad .......... .. .... 
_ ........ tM tobtol ot-- ...... -
half &hat of t.bt "'" cltpt-.iOft ,.,. : ..,. la 8117 
IIU.bh ciemlll'ld Uktly \o ~tor 101M daM to OOIIM. 
{S.. Bood S......, A..,..t 8, UN.) Tlaa llo.oldoc po. 
tfUora. oa. the otW lteacL lt ~...,.: U.. nllo 
ot ,_... .. llabllltloa Ia - .... It .. ... 
for ....... diM 40 ,.,.._ lrl ............. ~ , ______ ... ..._ __ 
atddl ..... 

Revie-w ot lodividual Companiu 
v ... .... .....,. ""-'"""-,. _ ,.... ..... boiiW t , ted ..... -.. 

i n'ltllllbMftt t.m.er.t, 

• • • • 

-ottt..-a .. ~-.,.... ........ ... 
"- ..... to ........... ., tale ...... ...... ......... -....... -., ... ..._ 
~ ... tt....,nd...t~a..., a 
ot tl,.,..,OOO Ia INI .... tl- Ia lM4 -......... -- -lAp tor U.. ,_,... n. board of ..,...... Ml ! ... _ ... .... ., ... _ •• 

... .. ... ---~~-........ -.... ----...... _.. ...... _.,_ 
TIM f,.,..... tllh' VD ........ t.l' + """"' ..... _., __ ·--........ 

... ..... tllll '"' ............. CAb 1 c ___ ..... __ ., ... 

.....__,... ... _ ............ ~ .. .. _,.... ....... -. 
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, __ 
.= x ewe: 
II I 1 I 11 
.= .y. ~ =.:=. "':::\ .. m 11 11 ·~~ ·w 

~;:r..rr=~~~~\'1:":."\J:.o:t: ~ .. _ .:u.L:-'=-uu, ~am= 
'l'lllt ~ • ...ua:w. r.r.. u.. A-'cu prop. tnt..,.,.- r...-., on.t..u.. o.. ....... 

pln OOCII:rriq t.n U1a quart.tr ended Ml.n:h 81, 19::SIJ. n .. eompuJ• ba.,. contmutd to make ,.,.,mu .... ~~oidia~ ~ la .... ol ..,.. .. but tW. a&r"'bt ... .Uaipi,W ~ ... W'Oidd: bl, 
tlal»t.d tf ~tbl th&,.. of lDdJanapoli.t 
Powtr A U.:b\ COmpa!U' wt... reduttd to more n.,t7 •VWI&'t ltftk. 

r ... r.....,......,.." uP• c....., .. o..­
--cl tloo __ ,- vt!Ht>'...,.. tildl&Jitl followtd bt IM.l«Je POWtr A Urht Com· 
piJU', C.atrt.l 8tatet PO'ftt & LtahL CotP,Ort-tton. Laded• CulJJ:ht COUIPM7, htentaw Power Com-
-· N ....... - c-..., .... Dwl>y Goo 
"-(';orpoft- Of-....,. Goo uPt Compaq ~but. no lDOOma ud fiW!tl u ulloo 
eertall'l flrtat-t. Ctr~tn.l Staw. Poqr 4 Lla.M C<lr­
I'Oftdoo ud lllc.nt.ate Pow«r Comi*QJ an COftl'o ... ---la-totlooloolotiq --· ... ..a- Dallf Goo a Eloculo Corpon.tioa, . ..... u CICaPIJU", t. oot~trlbutil\l fiOtb. 
lftl, but il a poc.eaUal toU.rot of loeomt. whlk X.. - '-" UIIo&C.O....,.u4N..._-c....,-, ... ntMr -u..,.. dobc ..u .. -.. - ..... ___ ,,_.,. 
~~.tbllldlarler. f'.Q probabob' b. d•adtd 011 to COD• 
trllNt.t &boot .. •oeh u Uwy an MW. -• • 

laclivicl....l Boacl ~eommenclatiou 

dol ..... 
the ,.WSC worb f'tCIIfpca. wWdl are 

.. IMICUit7 for lM Pabllo Worb 
,.,..,.,,,.., prov1dt ao amp .. C)Oftn.p for Mf"Vk:t, 

the dHirt to maiDWA the budpt La .u. '*-'T \bt 6Dd.l.q tl u­
....,.. Qf. ...... u ....... c. 

obUpt.lou 11 to be reautMd. An lo-
8 per cent.. ln ordiJW"f or of &boot 

Ia combliM4 ordinary ucl PQ.bllc worb 
WOidd .... ..-mnt ,_ tlls. pWpOIII. ...... .,_........,...r_ 

Ute put 18 JDODt.bl or to. ei.Xh U • :pa.MIOD 
ll not al~er lmpoulb.._ Of courM, 
to t. ... wMUMr or aoc upi'Diilwr. 

.. ·--.. wiOla .... ~- ...... bot If riot .. .....,......,.., ........ -.Jd ..,. 
any eubMQuel'll t.dJUitmeDt ot tht 

"'"• ·• ·•· PubLic Worb iadoebeed-. c~·· wW­..., .. ,u., adPt ......... • el 1 
6~ were U. •\dct of • NCJ~D.t 

;;:r;::~= rtprtMDtiUY• of certaJA ._.,. aNl the Cubau ()ovvMMat.L 
al a ddalt. ..,._, ,_ liCit 

'-'oi l'-~ ............. ... ~~oooo .......... ., __ ........... ,_.. 
(198< prloo , .... eo~.a?\4) 
of u. boode.. n&ed c.... -

""" ........ tlolo--
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..,,. ht'oe ,......,...., AI ._ .,._, eoa1 __ ,_,......,_,.s ... ao.•• 

.... .,... ....................... ..w.u.s -fa ... ___ ... 0.11-tor ... _,......_ 

----­a.'-e ,. ,_. a..,.. ..... ....__ ------
~~ T.:; - _,. 

It IJ.........., that W'IUI Mt raJlwt1 QPtt'&iia.r in.-
oome ot about. tiOO.OOO tor .Ju'tr, ltSI t.ht n:.d would 
ooom bed cbutte Ja tun tor tM tw.tvt montha 
-,.rlod Ddtd Job' 81, 1811. ft1t appea.n to be a 
rood ~biUt¥. On a 10.0 pe,r cent. pin tn car­
JOI4fnp tor Jv.M, ntt ra.ll"'' operatinr lacome fur 
tbat roontb amoant.H to t ltT,lll N eompe,red with 
Jt,N'7 Ia J 'fllat, 1116. Ouloa.dJ!Ip for tbt &v& w.U. 

New 1Huea-0 £tered and Propoud 
A.UW 81.,.. C.-......... 
~~~ .. ,.,, Co.nwl. IIH.,.. Acw,.._. C.,,.,.,_ ' ,., c-. Df6.1.,.,. INI 

'",..c ..... --A_,.._,. ., -, ..-4 ........ .._ ....... 
.,~ .................. __..... ...... -......., .... __. ........... --... ........ ., ..... 

21!9 -
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all ... ,1 I .. TWo I ot 1M ...... Utllill'..... ...... 
- ot TWo I ot 1M Act will._ 1M~ .. 
ot 1M,_-c-11 .... - 1M-· .,......u .. : Comii&IIT followo tbo mu.-t -
-u.od ot dopndadola. O..WDOd dod- t~~r .-Ia-
- ud ...,.__ ID 1111 _ ,_._. &o l U por 
_.., wbldt lo, _..u, 11 lrlor, Ia 11M wllll tbo pnc­
tkle fll _,.,.we ..,. ... 

t.pl.tJ: Not ret ..,bHtbtf ;:Mlat hoedlllpl iD llaiM, 
- Iolaod aad Now Ro ...... ln. 

Tu ,.,.,loiro: ComJI&IIT will roi.UV. holdtn for p...,_ 
., .... a.. milll - aad llf...U .... u. IDcomo '"" DOt .. _ ........ -~ 

Review of Previoua R ecommendatio!l8 
Ctoual Powu A Llc~t c-... , ll'lnt k, IK&-R•to..tiot< 

.,,,... """ .. ,..._ ....... do.,U. 1M ..... , .., ....... 
... ,;o.. 

lD 11M wilbexpoctotlona, tbo "'"''' '""T• J'lport for tbo 
MCODCI quazter ot the C1ll"l"et 7Mr WM n-ry favorabl&, 
roa.ctlar cood lm-t Ill holll tbo •Ioctric ODd 
Ie. do~ta. lD eompo.riaon wllll tbo ..,..._adlnr 
q.rtar at liM, area NftDllM f:Dcreued l&..C per cut. 
OJMI toto1 '-- 40 - cent. lD tbo tweh'o -ntha 
ended ~- 80, 11131, lind chariU ..... - 1.34 
11-. attu .clep~tlon aa aplut 1.23 !!moo iD lbo 
twel'tt month• ftdtd K&rth 11, ltae. 1.18 tb:t:sea in 1936, 
ODd 1.11 tlmeo in I!IS4. Whllo tbo reeoot oxeellent oho•· 
inl i• ln eontrut with a period lneludlnf poor ice opera,. 
tiona (durlna tile lint boll of 1&81), the comp&nJ'o 
rood control over expeDMI and tht lm_pre11in expana5on 
111 olectrlc oaloo durlna tho 4rot holt of 1&88 aro quito 
o--.mr aad point to fw'thor plno O'Hr tho '-"-­
ottbo,.ar. 

'!'H. hoodo '""' - "' tbo Bond s ..... ,. 
ot ~- II, lllae (J1ero 841). Thq .....,.117 oold at H~. 

-Jta.U•• ...... ,... . =· ... o. ..... ~' .. ~............ fi! • t\lad.ua. • .... .. . .......... . 
a olu•4laa • g::,., ·- .._ 0. .. .. .. .. .. .. II 
• R.r\all~ lr o. .. raa k. D, l " .. •"" . .. ·· 

NEW AND llBVI8BD a.t.riNCJi' ...... _ 
........ 0. _ __ 0.., 

.,. ..... -·· 4'41. 1111 ••. . ... ...•• 0 ..... a.w,.... 0.. : 
~ .......... 414& ltll ... ...... . . .. .. 

~ lolltla Caroll•: , ........ ~ ... .,...,li'N ...... 
Loo.1nil.lt au • ~:ttct..rte co.~ 

-t.t • nt.. -~ • .,... 1 .............. .... 

Kortllwa ~ 1tanway Oo.: 
~l ..... t lNit ... to liM ........... .ua 
T~W&ter~· ... __ ...... ..... : ................ -

N 1..-.D _Ou*M, 
......_. ... ..... hb l. ...... to A 

NOT&--Ow .,;.,.;~ ~,.,...., •• t.H4- _,...._ ~ .... ,..~ . ... •W. , , _, ,..,..,.,.,.., 
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m.t,Jr. toda,r ~eke4 Jlr ... 11 =~~i.:~~r,~t.Z:.Oi 
over and ue Steve lir17 about. the 

the Red croee 1n which t.u 8101"et.alT ~===~ 
purchaee ot cert.a1n ut.1l1t,r bon4a for t.he ··-· 
ot t he ~erican Red Oroee, 

Note: Gaeton'a report. of th1e oonterenoe 1 filed 

under date ot September 1 1n th1e d1ar)' , ) 

Th18 'a1'ternoon llr. Bell brought llr. llo011ntoo)t 1n 

to see the Secre tary. He told the Seoret.ar,r that. A4a1ral 

Grnyson had d1acuaaed the S.cretar,y 1e corrected let.t.er (the 

first one having been returned to llr. Boll) wlth eeveral 

people and t hat they had pointed out ihat the 81oret817'• 

di sapproval ot investment in epec1tic ~il1ty bondl b7 
the ACerican Red Croae might be interpreted ae a etateaent 

that. the pr 1noJ.pal ot any truat fund 11 not eate when eo 

invest ed and 1e. only sate when inveeted in Govern.ente. 

The Secretary explained, however, that he doee not 

say t hnt. Paoitic Gaa and Electric, and Southern Oalitcrn1a 

Edson, are not aate, but he ma1nt a1ne that American Red 

Cross funds should be lnveated ~cluaively in Qovernaent 

eeouri t ies. 

Ur. WcClintock told the Secre~ that Admiral 
GrP~son had tried to reach hlm, but Hll,Jr. contradicted 

t.~s , saying: 1 That. 1a not true. He never tried to reach 

me , Even though he -• 111, he aeemed to have tial to 

cell Steve Early, but he never had t1Jie to call me. 1 

llr. UcCl1ntock alao aaid, 1 !he Admiral aaid that 1t 

t her e ••• a chance of mlalnterpretatlon, before he releae .. 

the letter he wanted JOU to have a ohance to ohanl• it..• 

When KU,Jr. inquired •h1ch letter the Red Oroea would re­
lease, Ur. ltcClintoolt annered, •fbi aecolld lettll'. 'ftll 

t1rat.· one -• returned to Ill'. Bell. !he .. oGD4 let.t.ll' 

bor e the sue date ae the flret one . • 1Jl)OD re IN&IUn& t.U 

second lettll', RK,Jr'• 41ciaiOA waa, •Lat. 1t 10 •• la. 

will not chana• aD7thln&. • • · 

\ 
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our legal adYieers. • 

-a-

ot cour11, I would h&Ye t.o oonaul.t. 

HU,Jr. then remarked, 1 I .. not. golng t.o be put. 1D 

this position again . • Mr. Mo011nt.ock e~la1ned t.o the 

Secret ary, "I hope you will underatand t.hat th1a ia not our 

position. 'II\ per sonallY feel that our 11101117 ahould be in­

vested in Governments . • 

At thi s point ths Secretary stated hie posit.ion aa 

tollows : 1 Here I am, Secret&r7 o1' the 'l'reaeUJ')'. All I go­

ing to take XYZ Corporati on and wr i te, as Secretary or the 

Tr easury , t hat thi s is a good thing to inYest in? I aa 

trying to avoid, as Secretary or the Treaeury, otticiallJ 

endor s i ng any company.• 

Ur. UcClint ock made this i nteresting remark: 'When 

Henry P. Davison was head ot the Red Cross , he onlY inYested 

in Government securities . • 

Continuing, KU,Jr. said, 1 Aa Secretary ot the Treaeury, 

certainlY tor any t rust fund t.hat I am connect ed with I can 

onlY recomcend one thing and that ie Government 1ecurltie1. 

The Woodrow W1leon Foundation had some very •mart men at th1 

heed or i t . That Fund shrunk somewhere between 40 and eo 

per cent. They put their money int o South American bonda . 

As Far as I am concerned, it somebo4,y bro~t up the tact. 

that t he Sec~etary or the Treasury has recommended that the 

American Red cro1s invest its money in XYZ Ut1litiel Co~, 

then I would be worried, but cer tainlY I am not worrying about 

the recommendation I made i n m1 letter to the Red 0ro11. 1 

ur. UcCl1ntock then said to the Secretary, 1 I hope 

you understand it is our solic i tude t or your official posi­

t ion t hat we brought this letter to your attention.• Mr. 

Morgent hau 's r esponse t o this wa•: •our first letter waa 

a c iatake and I waa dallghted to correct 1t, but I certainlJ 

am not going to make any change in the aecond latter. It. 

stands as 1t. I aa Yery glad that you came in. You per­

sonally are in an i~ossible poait1on. 1 

Kr. JloC11ntock then repeat.ed h1a preY1oua at.at .. nt.r 

"I hope you will understand our pollticm. We are 1n ta'IIOJ' 

or investing our IIODI7 1n Governa•t.a." 

• 
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89IL COJISBRYA!IOII c;ap:cs 

Auc~ 25, 19.36 

At Hyde Park BIIJr. told Prea1dent he tboupt Soil Cona.erra­
tion Check• mould be out before election. 'lben Wallace 
cau to BJde Park President discussed it with Wallace .ad 
latter said he was hn1Dc d1tt1cultiee witb Co.ptroller 
General. President suggested Wallace aall: Hllol'r. tor help. 

Today Wellace phoned liiiJr. and told hia of his difficul.t1e1 
and that Wenchelwae the aan handl1ne it tor Agriculture. 

Wenchel called on liiiJr. La.tter telephoned to Acting Collp­
troller General and aade appointment for liiiJr., Wenchel aDd 
Bartelt to see him tomorrow. 

HIIJ'r. also telephoned Public Printer tor help in expediting 
printing of rorms after Wenchel said it would take twentr-ooe 
days to print roras. Govel'!lllent Printing Office promised 
presses would roll attar El.liott phoned back that Comptroller 
General ' s office tbought everything had been cleared. 

Aug. 26 

Report of meeting with ActinC Coaptroller General. Differ­
ences or op1n.1on between Departaent of Agriculture and Coap­
troller General's office outlined - turniahed by llr. Bartelt. 

Aug. 26 

HIIJ'r's telegraa to President Roosevelt and eucceeded in gettiDC 
complete clearan~e. 

Aug. 27 

Meeting with Secretary of group rr- Departaent of Acricul.ture. 
Be wants to ua1st but not interfere. 'l'hinke Treawry lhould 
keep out of picture now. 

Au,. 31 

Survey, prepared by Jlr. Bartelt, or fiscal proce4ure eet up 

by Department or Agriculture in cormection with adll1n1atrat1oa 
or Soil Conserntion. 

Sept. 17 

Bartelt • a eur·ny returDed by 8ecreta17 Wallace. Wallace 
will tall:e MD flo• Bell's office to be uatatmt to Jlr, 
J'uap, D1Yia1on of P1unoe of .qr1aal.ture Departaent to 
work for present on SoU Coaaerrattoa 1110rlt. 
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fben HK,Jr. wa1 at H:r4e Park, lae OY~al"'l t..aae Pl'eel­

dent. malte an appolnt.llent wlth Seoret.&rJ l'al.l&oe. 

Knowing that Seoretar,y l'&llaoe wu c.toatna up to Q4e 

Park, HU,Jr. told the Preeldent about h11 ldea ot aettlll& 

the ao1l conaer...at1on oheou out before eleotlon. leore­

ta.ry Wallace O&lle to aee tile Prealdent. the 111cldle ot l.aet. 

week and the Pr11ldent dleoueeed lt wlth h111 and l'&ll&oe 

inf ormed the Prealdent t.llat he ••• haY1n6 d1tf1oult,J wlt..b 

t he Comptroller General. The Preaident auaaeeted that 

!.lr. Wallace a all: 11r. Korgent..bau tor aaeia tanoe. 

J4r . wallace got. 1n touoh wt th llr. Korgenthau todq 

and told him that he waa having d itticultJ wlth the Co•P­

t roller General and aalted it there wae &DYth1n811r. Kor­

gentbau could do. Wallaoe eaid that. h ll man l'lnohel 11 

t he person who ie handli ng thle -tter and HK,Jr . alked 

t hat Winchel come i n to eee hlm tod&J at 12 o ' oloolt, wAloh 

he d i d . J.leo preeent were T8,1lor, Ollphant, Norman Tho~~peon 

and Bartelt. oame ln a little later. 

llr. Winohel reported t.llat there were tour pointe ot 

d1tterenoe*loh the Coaptrollel' General waa ilaa~AID& on. 

One of the poi nte he referred to wae tllat heretofore thBJ 

had been een41ng the ohecka out to the County Chairman or 

State Extenl1on Agent tor dtat.ri but.lon to the tarMr ( t.JI,e 

olleoka being ~e payable . to the tanaer) and the Comptroller 

General ruled that. the oheclta lt made pa7&ble to the taraer 

had to be aent direotJ.y to him. He started to enumerate 

other pointe when t he Seoretar,y atopped h1a and aelted whether 

. i t would not be a good idea lt he (the Seoretar:J), llr. Bartelt 

and llr. W1nohel went. oYer to aee the J.otlnl Co~~ptroller General 

and atr aignt en the thing out all at onoe. fte7 all thoUIAt. 

t he idea waa a good one and the Secret.ar)' telephoned llr. ll­

l1ott, the Aoting Comptroller General. Following 11 thelr 

oonYereation : 

Hll,Jr. : 

Elliott: 

Hli,Jr: 

E: 

Hello. 

Hello. 

HID17 Morgentllau, Junior . 

Oh, hello, Jlr. Korgentllau • 

• 
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l(ll,Jr: 

Z: 
)l)I,Jr: 

E: 

Klt,Jr: 

E: 

!Ul,Jr: 

E: 

HJ.I,Jr: 

E: 

HU,Jr: 

E: 

!D(,Jr: 

E: 

Hll,Jr: 

E: 

Hll,Jr: 

E: 

Hll,Jra 

Bot., llOW. 

Hot.t 

_._ 

y .. . 
Well, I'• eorrJ, I'• oool. Mr. 1111ot.t., 1a ra1•r6 
t.o eoae of t.lle 41ff1oult.1ee t.bat. t.he Depal't.llell\ of 
A&r1cult.ure are havln& oil t.ulr eoll OODeerY&t.loll 

ohecu 

Yea . 
!lle Pr etldent. and llr. Wallace b&ve aa1ted M t.o 1D­
t.ereat JQ"aelt 111 lt.. And I b&ve Jlr. W1nohel here 
now. I 1 d lllta t.o coae over and ••• 701& t.oaorrotr 
about lt. 

All r1gllt, wlurt. t 1111 t 

neven o'clock? 

Well, tlla~'• all rlsnt. 

How • a l.llat t 

or - ten would eu1t. ae 'bet.ter lf 1t would 701&. 

I'll be there at. ten o 'clock. 

Yea, all risAt.. 
11cnr, llr. W1nohel can coae w1t.h ae and ~ aart.elt.. 

Tee. 
And - I take 1t. 7ou•r• f ... 111ar wlt.h eoae of t.he 

d1ft1cult.Uat 

Well, llO\ pe.rt.loul&rU - l -- l oou14 a..\ t.he 
fellotrB ln ure ftO w1ll \al1t t.o :fOll aiOIQt. 1\. 

Well, wou14 10• b&Ye e•ei"J'tl047 ~' ....... 
lt.'• - 1 ton•t. II:DOW .ut. t.U uoitil• 1e - • •~.e~~ 
aile, 'IMt. 1t.1a 'bHD 41"11&'"1 .. :>._. uA w•re 
p\t.lnl eo __, ooap:Lat.At.a. 
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E: 

IIX,Jr: 

B: 

f!I(,Jr: 

E: 

IIU,Jr: 

B: 

IIU,Jr: 

E: 

HJ.I ,Jr: 

E: 

Yea. 

lfothl.ft6 Au 1\'el' OOM up ~ ••• 

'fell, let - auppoa1Da I 0081 oYer and we'U pt&t. a11 
our oarda on the table, heir '• thatT 

All right, ten O'clock tomorrow? 

fen o'olook t omorrow. 

All right. 

At your ott1oe. 

·y u , 

!Ught. 

All right, gol.dbye. 

Ur. Winchel reported that he went on h1a Yaoat.lon t.lle 
earlY part ot JulJ'; that he wee aWIQ' tor a 110nth and that. 
during that 110nth noth1n& had been done, t.lle Capt.l'oUer'• 
ottloe haYln& held up the woru. Ill'. 'fl.Dohel alao aa14 
that the appllcat1on forma 11h1oh the f&1'8U' t1Ua out. in 
order to get h1a oheok h84 not nen been approYe4 ~ t.lle 
Comptroller General. He added that attar all t.he four 
points were cleared up, 1t would then take about 81 ~· 
to print the toraa. 

At. th1a point, BII,Jr. te1eplsone4 Ill'. CJlacenlleela, t.lle 
Pllbl1o Printer. Be ... out. of :aua otfloe u4 D,h. Mlnl 
to 11111 Coffin. !he toUowlD& 11 t.llell' OODYII' .. t.lOIU 

EII,Jr: 

C: 

llll,Jr1 

C: 

11111 Ooftlnt 

rea . 

Be111'7 ~~oraenthllll, h. 

-r ... 
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C: 

l!l.!,Jr: 

C: 

l!l.I,Jr: 

C: 

KII,Jr: 

C: 

Hli,Jr. : 

C: 
-IW,Jr: 

C: 

Hl.!,Jr: 

C: 

C: 

Rl!,Jr: 

11111 cottta, u.e Pnl14eDt. liU ulr.ecl .. u4 11-. 
t.a17 hll.aol ua J'llref M t.o tat.erut. IIPIU' ill 
t.h11 aoll •t.t.er ot &et.t.1JI& o11t. t.be ~t.l u& 
torM IID4 olle.U ot t.he 1011 -111'9at.lca, Hit 

So11 OODiei"Yatloa? 

Yea. 

Yea. 

It 1 a go1n& to be a tremen4oul pr1nt.1D& Job, 

Yea. 

And I want to aalte aure 'c.hat - I don't bellne t.hq 1Ye 
not i f ied 70u IYen that lt 11 ooaln&. And I want. to 
Dllllte aure thll t when 1 t. doe I ooae that +..here woa' t be 
a ID1nute loat and that the thlll& 1a golng thl'ouah u 
rapidly aa pola1ble . 

Well, I can a1aure you, ur. secretary, that the whole 
plant 18 at your aei"Y1oe • 

• 
F1ne. Now, the;r don't eYen know the name ot the­
who 1e ha.Ddllll& 1t, but he 11 &OiD& to let Kra, l:lot.a 
know--

Yea. 

And t hen llre . J:lotz w1ll call you thll afternoon. 

Yee. 

AD4 we -

We M"Y&D 1t &ot the oop7 Jet. 

You haYen 1 t &Ot. aD,JthiJI&, JOU haYen 1t. ~Yen-

It 7011 wll4 hll&l ua wl"'~ aet.t.t.D& the prMfl liMk 
ODOI n & t. lt. llppi'OYef t.hl pNIIH wUli'OU. 

Well, --~ I • &OlD& t.o 4o let. at\er I tlDil oa 
the - 1 111 U. Depart.IIRt. 01' Ap'1 hl'e, J:1a 
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C: 

Hl.!,J r: 

C: 

HJJ,Jr: 

,.. 
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~, 4ea~t.e aaeboa,J fi'M \he 'freUUI7 Jut. M 

work o•er \here W1 t.!l 70u aDd wi\!l \he ~t. 

ot ASrioult.ure. 

Well, I oan UIUJ"e )'OU t.lae plaoe il )'0111'8. 

Well, I oan't. uk tor &n7t.h1D& .ore. 

Well, 7ou know we t.r7 t.o be goo4 t.o \he fre&elll7, we 

have lllln.J good trienda \here . 

Rl.ght., Thank 7ou, U1a1 Cottin. 

1'hanlt 7 ou . 

It. 1s interesting to note that a little while att.er HK,Jr. 

a poke to l.lr . ElUott and arranaed tor an appolnt.llent. tor t~ 

at 10 o 'clock, Jlr . Elliott. called tJ;e S<';Jret&rl' baolt and told 

.lliiD t hat he had tried to t 1nd out who Jlr . Winchel had been con­

tact ing; that as tar a1 he could t1nd, the Coaptroller 1 1 ott1ce 

t hought everything had been cleared, and that t he r ea1on tor h ie 

call was be wanted to try to straighten everythlng out ao that. 

perhaps it would not. be neceaeary tor Jlr. Korgenthau to come or 

1t he could not he at leaat wanted t.o be prepared when he oaaa. 

Aa Ur. Winchel waa concluding hJ.I aeeting wlt.h the 8eoretar:J, 

HJ.I,Jr . &ai d to h1a, 'Now that Kr. Wallace hal aalted ae to help 

hilll I a1:1 going like a ate- 1honl. We auet. get the1e oheolta 

out by October 1. 1 

After IoCr . Winchel lett, HJl,Jr. t ol d the SI'OIIP ot 1'reaa1.11'7 

?eople that getting t ne1e cheolte out would .akl a d1tteranoe 1n 

carrying tour 11t.ate1: Iowa , Ian1ae 
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llr. OUl - ill t.o - t.M a-ftu7• llr. h 11 0 iJoa tM 
aur- ot tile ~ ...... - • .......-u. ... Bell- .. 
-1 tor tile an.-. lllN 1 1 a • ud Dr. lllu _. al.o I* rm. 

SICU'Wl! ..u t.o llr. OUlt •bn- t.o be a"' rs a'•r11• 
on tbia project ot :roar•• I 'CIDdentud 70Q-"- • a l.At.r ...... 
tor rq approftl.• 

IIR. GILL npllech 0 tb8 Cllll,y tbiJ1c I wuted ;roar ~ 011 ... 

the apendiJII of 1350,000. Ye -'-d haft t.o bin tbrM t.hcJnMncS p[laple 
tor tbrM we.U t.o Mite tb1e 8IU"f'8J' ud ill orda' DOt t.o ~ ov 
cost we would haft t.o tire thrM tbolland people tor t.ld.rV dep.• 

SEal£'URI iJ:Iqa1red I "'b&t 4o 70il - I tire I f O 

IIR. GIU. ~llech ... ell, leaft w1t.hcJnt ~·· 

SECRETARY then aa1d to llr. G1ll1 •I haft -.!AI a Jtad;J' ot ;roar 
report and I wou.lcl •1 I clisappxo.. . I cli•pproft inorauinc ;roar 
overhead.• 

IIR. GILL anawerech •I ra1aecl the point of coat and JOQ aa1d 
never adncl the coat.• 

SEa!BfA.f!% addecla •I cSo not tb1nk rour procna -u lift • 'llllat 
1f>11 or I 'ftJit. • 

IIR. OIU. c!iaacreec!, J815!11• •t .. , it would lift 7W 'llllat 7W _., 
but not what we 'ftJit. • He then hanclecl the Seeretu7 the attubecl -, 
eboorins a apec1al tabulation of the -• barlac WPJ. e.pJor;rt in 
thirteen e1 t111 c!urinc June. ' 

SECI!E'WII •1cl to llr. Oillt • HOJ!Idna told M that 7011 MIS ~ 
Ill1no1e.• 

a. OIU., bGitewa, atatecla •en U.t 1e DOt qaite N"'rbecl.• 

SICIIftARI U.. .aida •I fMl it liNt 'llllt1l. be- bulr t.o 1ft tM 
wbole Wac nat. 

IL on;. ..u to tM SeclntaJT• •It'• DOt~ .ntaAt'tai • 
u, I • in ap"l n t. with lliol. U we .._ t.M ...,., tbJ ~ M t .. 
it done 1t -u t.r1ce about. 11x ..U. ud it wwlAS -' u a pwt ~ 
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_,.u.aiUO.GIDr 
attol'd t.o 
te.tlltc u..u. 
baft bad wS.Ul .... leU -
1114 t.o s.aereue ~au .... IFf- U ·-
bt u ••"M., tor till • '**\e... • -u ~Iii 
llllt.U Jnpld• aat.e ........... ,... '-• l£ee ....... 1 

telk abOII\ S.t.• 
IlL GILL .WI •a I" w'l !Ida 'ldl1 tie ... pl•d• te 

I called back tr. -U. t.o 8Un U. ,..,.• 

• 
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lloetl.Dc ill u.. leclretu71 • am-....._, l6ua 

Preaent - !1M Semo.'-17 
lin. Doh 
Xr ..... 
111 .. t.o.,... 

302 

!he 8ecn\al7 uU4 111•• ~ 1f U. 11a4 •- ._ Jlltla a\ 

the IP.l ill ooDUCtloa wUh ._ .._ of Nllat I'Olla. 

Ilia• t.o.,... aa14 ahe .. - llr. 8Ul ........... ---· ... 

t hAt ehe ba4 etroDC na-uou ooiUiali'II1Jaa \ba prapoH4 ·~· 

Then ••r. \llree obJecUoaa -

n. ·~ 11111114 1110t pn \ba hon'-17 \he bto,.Uoa 

he _,e4. 
!her. na 110 ,to.et1f1oat1oa tor U.. propoH4 ooa\ 

of $.}83,000. 
!he •iu47 wnl4 oartaiDlT 1M4 \o aarina orUlo1a 

ot the !raaonaJ7, u4 putlape of \U hon\uT. 

lben the •twiT • • fWeba4 the ooaolut.oaa -a ba 'Ue4 to \ba 

diudTan\ace of the Secra\aiT, 11114 at tba - tiM he wul4 bar \he 

1umta'ble C1'1t1o1 .. tor \U ='d'DC of the a\laA;I'. 

!be •iu47 .. to 4etanlaa n.u..r tba nUet faetu• rta1te4 

were 1a'boTe atllllllar4• or "below atu4aft. • llv.t \he a\aallaft 'Ue4 -

the ar'bltJ'UT oM of pn••• aemrit:r ,...., AJ.ao t..U1H wltla t• ' 1 

of neu one dollar below pne.\ aeoarU:r ,.... ,.... aU alaaalf1a4 u · 

".-®-•~. • aloiiC wUh tu111• 111\h 1110 ruoaroea wba\nv, 

Seour1t:r...,.. wen u -Dalila a\aallaft b•"=•• tba;r Mil 111 

MilT loa.J.ut .. baa ••' far allo1'e \ba ln.l \bat onld 'ba ob\ah .. 

1u prhate proacU•• 1114utr;r. a.;r Mil alao 'ba. ooa\• =l;r ~ 

creue4 u a renl\ of lallor poUUoo0 u4 loaal prea-. 

n .. 11•111& ... \he wbDle ·~ to .. _ \bat tba prea..t 

••caru:r ~ .. tba l..U a\ 'llbiala t..l11H ~' to 'ba ...,ona& 

'b:r tba h4eNl .... _,. 

Xr .... aa14 \ba\ ··-~ '!la:r Wl'4e4 u ..... onl4 ... 

t be •tad:r - -· • ..,. ~ ........ 

111 .. t.oa•r ..U u.t u -. •••t'• - wi'&&A. U a ~·• 

•ecarl\:r ~ - eo a _, al tba 111fa •• - af tba twl:r -1' 

~. tba\ fiiiiU:r -a ba ....... ww.. .......... ... .., .... "• 

prooa4JaN \Ia\ fiiiiU:r .._. \a .,.. tlo a\ $ 
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xaoo .. fro• relief' eAnee- •• ---a\ all, 11 U.\ lla 

jp'&DAfatblr - P"Uc u ol' ap ,_._ 11' tl5. U1o ~ ldcld 

ba•• an illoo .. of ~ .... 'M l'aW W.. Ulo ., .-rl'7 -... 111M 

1 1 DOU ... e. 

11o allo..,.oo ... _.. for oo 111'7 roUet. '!lao Ue\l'i'llaUoa of 

re11ef co_,uuoo !1M - rn,.... a 111U1oa tollarl a _,II 1a 

Jo• Toztc State, u4 io 1~ \o l'iee u ...UC. -•ac. u4 hnlltve 

p.,Jeete pt 110re etticloa\. 

!be ... , abnN t•nro of \be l 0 b ..... ,. - \bat fan t.ldlloo 

counted oal7 CQft'ea\ laoo•• 10 \bat 'MI'-IIu' tanoro la ODlo....,, 

whooe hal"'felt pqaoate won 110\ tao a\U Ooto'Mr wnl4 'bo oluoltlol 

na "below at...a.r4. 1 •oar17 all -cl'icalftftl f..Ulll wn14 qaallfF 

ae below atu4ar4 .-pt 1a ~~anN\ •atbl. .All woftln la \bolr cbiU 

oeaaoll wcna14 cpolifF wbahwor tbolr oawiJip. 

It tile J'olonl Oowa~t 111'1011117 11114or\ook to follow uq Rala 

otaD.dud, 1\ W01Il.4 -• bo•• aoarl7 all tile fan popalatloa u4 111\ 

ot the e11ployol worltoro Oil J'o4erol relief'. 

Oa \Ill bule of web a etlJ4T, of' CCNrae , 95 or 911 perooat of IP.t. 

faa111ea wnld 'bo clualtlol u "below atu4ar4. 0 '!lao fl&Gnl wnl4 

be q110ted wldel:r. fbo Secret..,. wnld be blld Jolatl7 reepoulble 8114, 

1n all tuture 41ae...a1ou, tbo S.cret...,. W01Il.4 baYO to _, Jl>ZOJ p..o• 

baaed Oil thla atuq, to proYO tbat relief rolla 11ho1114 110\ 'bo cat. 

Abo, thoro would 'bo a etroac boolcflre eptnat uq Tilih \o 

relief taa111... !bo Secretary wnld oortaial7 be aade to oezr:r tbo 

bt-e. '1'lle ·~ ... belac obarpt to Ilia a1r..q, u4 .m.. or1Uol­

aroeo tho entire reeponl1b1lU7 would 'bo pv.t on hie ebonldera. 

lbon \Ill C•tral Stotlatloal Joard obJootol to tbo acbodlale. 

IU. G1U aa1d that 1t tbo7 414 110\ 11ko 1\ till eW;r wuald 1P oboo4 uq­

bow, boaanae llr. llorpaU..U ._..tot u . 

'lbl a\at1atioal ual.\ of IP.t. 11 a propap""• orpai•Uoa. ...., 

at1J4T tbq ..a. wuald 'bo pan of tbolr p ropop""e !bq are e:~p~rle 

et u. llo •Uer --.t pan tbo 'lli'IU'ILI7 took in 1\ would 'bo uol to 

tho 'lro&lur:r'a 4iae4fta\aceo 

llr. 1».11 be4 11.,.. tho iopneeloa \o 111ee Jnatpn, ea4 to tbo 

Central StaUaUcel ~ liT epoolflc etot-h. \bat Jlr. llorpat-. 

bed luiotad on tbo laweeUptloa u4 11M 1'o....U, q;rowol \be 

•cbeaal• at luab wUb 1'1&n7 BDpk1u oa lloa4q. '!lao oal7 pola\ a\ 1-

wu tbo .. ...,.. 

'lbl locnt...,. eald bo be4 told llr. ~ lie wal4 ...,rowe 110 

acbeaalee. 

Regraded Unclassified 



_,_ 
e. ... ....,_....,-.uelllilllll t• .. ,.., 

,..poulliUUF • ldllo il 7 

,. trtiite.. W U el .... 
IUU ~ ,..,, .. ...... Ill ........ ..., ,. ... Ia ~---r4 ,., ....... ..., ............. tJ 
w Jill\ 1111.., neutrsn te ...UII'IU-. 

1118• s.ou.a •••W --' u '- _.. • er r' IIA'II' tW 
t» tr-17 ..U .- • rns nanus.- ,_ filii t rJ; taw~..._ 
de1h to relief t.ll.lM• .. -~., ftd .. te ..., • ., a ,, • 
... lo.a.t wt.\b .., zd\eo • ..U sf" • 11 t al0 W • IIIII& 
ta\ eeTarel7 GriUolz.,., 

mw•-.*"' 
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I ban been t.r71JI& t.o &OOOIIP11ah the tollow1JIC 4ar1Jis 

the pae~ ten 4&7e . 

1. I ban got.ten the Hoplt1De OI'Ban1r.at1on t.o aaree 

~o r echeck the uneaplo7e4 u t.o whether or not thq are 

1n need. 

2. I have aot.ten the Prealdent. t.o reaJ.l&e t.hat. there 

u auch an 1net.1t.ut1on u the tJnlt.ed 8t.at.ea t:.pl~t. 

service and sot. h1a t.o &1n u .. tll to reol& .. 1f7 the 

unecployed on thelr roUe and to &in thea eutt1o1ent. tun~ 

~o put on a real ce~lgn to get. print.e 1n4uet.r.y to t.alte 

people, t.hrough thea, ott t.he relief rolle . 

~. I broU&ht the Prea1dent 1 s at.tent.lon t.o t.he tact. 

tbat Wallace wae not. read,y t.o pay t.he taraera t.belr CJ1eclte 

for their eoil coneervatl on prograa, T.be Praeident. told 

Wallace to ocnt.aot me and I aa ver.y hopeful of get.t.ln& the 

thing eo organized that all ot t.he f&r~~ere 1n .America wlll 

be paid before November 1. 

( I s t.111 want. to follow up Hopltlne to llalte aura that. 

he reall,y o.beolte hie own Uete and I aleo want to f ollow 

up Persona to a&lte eure t.hat he will be r~ t.o handle 

the unemployed. I alao want. to llllllr.e sure that the epeeO.b 

wUl be read7 tor t.he Pr .. l dent wh_loh he ie aaltlng at ~ 

suggestion on Labor D17 . 

4 . F1nall7, after weeb or ertort, I s ot t.he Pree1-

dent to agree to let. Bell &ive out the Budget. eu..at.ion. 

5. I got the Preeidant. to agree t.o let. me have • 

Tax Advisory co .. ieeion. 

The .. are t.Ae hl&.b po1Dte of what. I ban been worltlJI& 

on during t.he laet. couple ot weelte an4 what. I rill 001lt.1n• 

t o conoentrat.e on tor the nen 10 ~·· 

-
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'!a eeew. 1W 

A ..rw-• - MU at lOrOO A. .. • W10q III:Jo -.ut .. 

use, 111 tile ornoo ot •~• aa.pt.oU. a.lftl f/6 ue UlllW ...... 

~ tM II .. _,. ot \u ~ I""J ... \llo Ant-. ~11011- II a1 

ot u.e lJD1 HI fta\N npftl., ,.,...,. \e M _.. ala 1'1111 _. W1aMr 

WIUr \lie IOU ~\loa .AII\0 .. JiiOi .. WHnarJ He 1 .... 

Ia ad41Uoa \e 8oarotu7 111121 \Ma ad AIIU .. O.,t.oU• II a1 

JlUon, nan nn pno•t at tlaa ooatanaoa Jlr. W 'ba11 011 aoal fh' tM 

Depu1Ma\ ot Apiwl.\vo; Mr. I'Jlloao0 ::biat ot \u Jlhial• ttl x-u­

pUou0 O.O:ral Moowat1• ornoo, u4 Mr. ~alt. a-iooloa81' ot 

AOOOWl\1 •4 Dapoel\a, 71'0uu7 ~t. 

11ae ooat-• aa o~ ~ 8oarotu7 IIDI'paU... tdJO _.. a 

gene:ral otat••• oollolll'llh& \lie AMMI1t7 tor natlliJI& a ap1 ' 

Q<lll 001'\ola •tMnl la ~p~>aUOUW*I bot- \M ~\ ot Apiwl.'­

an4 tile Oona:ral MOOUAU• ott1oo lanln• \ba appnftl. ot oanalll t­

an4 prooodllrao 81M:nMJ7 ...... ..._ o\a\ .. \llat lie MI. ~-~ 'lllr 

t ile Prult.l\ ad IJMI'ftuT ot .A&I'lOIIl.\vo (llr. llallaoe) to lata.\ 

hluolt 1a Ulo •'"'- .... hrlll& \llo allaaoo ot \lla Pno1Ua\ ... 81n• 

\UJ ot ~ea.l\vo r- \ba Cl\7, w \aD n ail ., ... u u UllPt -U• 

IIIOMMr)' \o p\ \llo thoal •eii1JlW7 lll •Uoa. 

IJaOnta"J llaasa~ .U. ~aate4Jir. W ' al at \M IIJI 7 It 

ot A&riOIIl.tllN w •W• w tile M\11& oa.pt..Uu fiOMJa1 \M ••••al 
polaw ot utt-• ~·•u• \M.,...... at A&ft-.1.\- ... tM 

0.0:ra1 AIIOOIIa\1-. Clttl-. urldu -. lllll.th& .., .._ P•e a 

tlloH Wt-oa -. UlatlJ' C1111WM4 .., llr• W' ¢e11 u 
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1. ao t- et o..Utt•Uoe fttile .... ~ Ulo IlK I al 

Mo•aU .. ortiM 1a s.U• a• tile A t 

~ .UUS• D& ....... et Jill II II ~ --­
-etaU-; 

a. !M to• et ..Utt•U• • IIJPll..U- ~ 
h .... , ... IItten ....... ~ .. -­-1"' or -.,uea t• .a.m.._ Apl• 

oaltaal ...... liMe& - Mil b9"""­
pftftU ... 

1. tM •=er 1a Wllllll tile ana ..u 11e 

.. u.......a. 

oa~1on Wllloh reo&: 

... tunllor ..nltJ tile\ .. ponloe ot tlt.e eboft 

-~~~~• will bo pe14 w aliT 1a41 nolul otlt.orftee 
u ...,lorss ot tile aa1 tea atat• or u 191P1orH 
or _, .,._.,.. tile _,_ .. ot ftiolt. ere Jd& 1a 

wllols or 111 pan tzo. tub fllrallllleol '»' \M 

Ull1 \sol 8\11\ee. 

2lls ~at•e objeet1011? -.: 

1. oaor. aa • lepl 1'0911~\ tor llllUo oe \M 

pan ot \bo 0...1'&1 ........ ,"- Ottlee' u4 

a. '!bat u .. lapaoUoabls tor ~bo oenlfJlac 
ottt- to ..- \bo sorun.u .. ,.., ... , .,. 
tM a a1 .uonat1 .. Ottt-
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Acrloultve ~& ..,.. ea& so eolftso tile Ooarl'sl .AiiPIDtliiC orttso ._, 

tl'oe \Ills £A& .. paopzlatloe te • ..,... .. r-.& ...._ \M ~art•<• 81nlN 

ot \bo ~' et AplOIIl.\111'0 ta OOHr •Ill ..,_.... 

.. 
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"z11 ~t.lnl a ........ u. Aa8Htatllaa 

tor tM uw'J Ia ftlell tlail appllatllaa 18 

t11e4 ,._ ~ a*' otw.e -u ._ 
pqall~ tow lwlc hr. Ill' pro .. -. cllaN ot 
11M outlaW o ,. •• ot :aU uaooiattw _. 

noll put tllcroot .. •:r be pi'OOOI'illc4 'llr .... 
Soorotal7.· 
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a • .u to ttoa 1o. 11, tM O..Uftl .u~ otnoc sage:W *11 

obeob eboul4 bo .Uo4 to tu.urc 1u1:ea4 ot bob~ 4elboro4 to t'-a ll;r 

Co>nty !cents, fbcrc 11 DO law &OYOI'Dill& tho --1' in whiob ohoob clall 

~ delinl"Cd to papoc. 1JD4er tho old -'" pro&J'IUI obcob -N 4eU'WU'C4 

to the tlu.crc thi'Oilp Coullt;r A&catc, Aatde flow~ o1•'••5 t• 

t hil prooo4u.N, tho • nnor in wblo!a ohooltc arc deUYcl"Cd to paJM is -

tor detcndJiaticm by tile Sooretary ot tbe 1'reaaur;r, 1••uoh as tho 

St oret&ry 1e recpondblc tor the tlmol:ion ot w\:1 11& 41e'bvc-lllts. 1'bcro 

are aenJ't.l r ... eonc wh)' tbe llupariact or J&rioultQro beUeTes tbot ohoc*s 

ahwld bo delinl"Cd to ta.-re thl'alap eo.mt;r J.conts uthor tban throap 

the •11•. AaoJI& thc18 ~ bo MD111o•4• 

(a) Ddiney ot ohcoke thJ'tQp tho ottioc ot tbe o ut) 

ueooiati a or 1bo ooaat;r apllt ocmtributoc to otfi­

oiono;r in tbe 1-1 act.inictrcticm ot tbe ~ llll4 

to p1ouant relationci>ipc botwou tlw produocrc llll4 

tile oouat;r .-tttooc llll4 ~ aconte who arc olwrp<l 

with tbe rccponcib1U t;r ot 1-1 ada1n1etratioa ot tho 

pz-ocr-, 1'bie rcspcmeibilit;r iiiYOboc obooldJic pcr­

toranoc, -uatainill& r ooorde, rndori.Dc accilta.o 

in tilliJI& out Work Shoote aD4 tiliJI& .&ppUootionc tor 

~. llll4 Ia .... ouoc, tM UJ111lcuallt tack ot ---

111& ro4uottonc ta tho buo aoroap u4 .0. 1 ;riol4 

f1curoc to whiob prochaoorc -.1nWa tbet tbc;r ue 

olltitlo4. &11 ot tho operatiOilC Ia o-tiw wt• 
tM ~rocru ~rtor 1ID ohoolt 4cUYOJ7 CCict bo llalllllo4 

thl'alap tho oCIIII!t;r attioo alllll 4tctribli'ioa ot elM*~~ 

thl'alap tho " l) otttoc pcml.tc ~t otfioo to -

p~u tM job llll4 to .-: a 1'0001'4 ot tho 4cli...,. ot 

llllcab llll4 to o1rt1ata clpatanc ~ tM roooil* 

;;horoot. 

(b) It lias b- toUCI4 nat 11M .. u...,. ot ••*- tk' ,,. 

tho •••'» otttoo nnlts ta tM .. ...,ttw at waeN 

a4e 1a oCIJIPI1Iia& M 11M u4 declpatiJI& ..,._., 
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tllenllf eelr1• poell~ ~ .......nlea td tMM 
erron Mt-~ -.. null tile pz'M ••••· 

(o) Wbile it Jd.pt ..,_,. taat doUfti'J et...,.. 
tbrooiP oosuiJs .rtioM t utoe tile poeaiblU· 
t,. tor traucl ud lo.. of aiiNIJ:8, tbo tan 11 
tlat .on tbu a bllUoa dollan ban boD 411· 
trilNW to ,._, 1a tll1a •:r 4v1ac tile :~an 
,._. pan with pnotloall;r ., tit tlo'Al'll;r alq 
tld.l u ... 

Alter d.ieoueioa of tile ~tiOD relatiac to tile doll.,.r:r td 

obeOka, it ._. doo~ tlat 11M olleob -14 -t1- to be 4ellwn4 

to tuwra tlaroup eo.mt;r Apata rather tbu tbro p tile .ua. 

• · !ben thea foll-.t a brief 4hoa .. iaa with reapect to tile 

pN -aud.it or .. ouollera bJ tao. Ge ... ral Aoooutiac ottloo 1a tile field. 

I t cle1'1lope4 that 11M S.Ontar, of .acnouhn la4 nqueetecl tile Cleaaral 

Aeoounti~~& Ottloe to II&D a pre-audit ud tile CciJiptroller O....ral acned 

to rurnhh a lkaletoa nperrieor;r toroe prori4e4 tile Seontar, of .acn­

oulture woul4 turaioh o~tezlt olerieal llelp la o-.otioa witb tile 

odaiaiotrati'n _,.•tiOD ot tile ola11M. It io belie...S tlat t• pre­

oud.it ot tbeoe ola1aa bJ tile O....ral AoooutiJJc otn. .. will .... ut la 

delo,-. 1a •lr"" ~--. bolt tile s.o...-r;r ot tile rr-.u.., felt tlat 

illt.mmoh u the s.o...-.,. ~ Acrloaltan la4 nqMn.cl the ec.ptroller 

C.1>1ral to -a a pr-..U.t .,. 414 ..,.. fMl tlat the t.....v;r aboal14 

I Uf;gllt aJ11r olaJICe. 
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-------_ ......... ... 
_... ... -. .. ... --­.... -.~-. lo.A. ___ .... _ .. ....-. ....... 
-·~·--

CCII II WON .. U ____ _ 

ftlleliliae JOQr lat\V ot tlae ---tU\1111 11J tiM 

lwl4 or a.r .Adldr&l ...,1M, I •1 ,., \laet I Jaen 41.-1 .... \lie 

11ltelllre •n•r rr .. ., 111114, wUIIftt ebaUBI ·sa ne eUpwn 
4ecz"ll _, IIIIUIIUOD \lllat tbe 1'10 'eUoa or till - 'ftrPllil 

Ill ...... -· .uuc "' <!U'- •• -~~.. l .r •• , • poe &al ..... 

c..,e14•reUoa t11.aa \!lot ot tile re\lriq nrpa1a ... '-~at 

ott1oer; all \Ill" 11r. Wllullire a.. a~>oat ne propo..C -..rv 

tNa tile poenSeD he acnr bold• to tut or .l .. snut liteM b-t 

orrsoer •• tol4 laJa 1>1 tllo .. Jlftl1a1'17 a-teC Sa u~1BI la1a 

aoo.pt til• llooll4 plao• 111\oad or tile tlret. fbOM aoUn 1a tiM 

1trort \o prnaU oa Ill'. Wll.MIIJ.re to take tiM -ollll pl.aee, ~ 

hla \bet 1t ne aCN14 at Waahiq\oD tlla\ lla alpt M -..tan.C at 

t4,ooo.oo aa4 ... 14 1'101191 aa a4ftaoe to ... eoo.oo u \Ill - ot • 
all: IIODt ha pv104. beD oa th1e UIIU'&D.ee, Jlr, Wll.tallire •• •t 
1atarN\od 1a -eptlac \lila poe1t1oa ot .lN11\aat SteM hoiiU Dt 

otrsoar u .., Ml.al'JI uo\ I ... aawllllac to a4rtM h1e ••..,-•• 

Ia ~1 .. or ,our letter or ne -D'J•fltth Nl.DUBI 
to th1 •~re.., aature or til• , .. s uoa, I th111k 1 t ~4 lie 

p...reou, rooUeh 1a Ill'. WllMIIJ.re • aoeept eUilC' tile nret ar 

th1 111o114 poe1 uoa a \lie 1'041Nl. ho-t ~~~~ ... llan • 

-~~- la1a toU,. 
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Kr. B. L. IMft811 t.U l'r1"'81" ot ... leN'-!& h'1Mt 
called on t.he IHNt.al7 to&t.1 8114 ~ W a plNIIIId 
v181t toget.h81" w1t.h Jut &•81"al oony....,ti.OD. 

-~---- J -"}. 

,__-:::.::-..... ..=-===--
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Both Mr. !'araona ot the U8BII Ul4 Ill'. Bolt or 1fl'.l ue •s • 
that neither tile Pl' .. tdent nor tbe leozoet&rf baft DJ' 14a t!l&t 
the !Vanta to USBS rill renl.t 1D ~ re4uot1on or tbe zoe11et 1olll1 

or any eubatant1111 increase 1D a.plo,.ent. ~ waat to &Q111'4 .... 
a&Urlat any such 1apre .. 1on belli& pwen 1D tM t.bor lla7 apeeeb, 

or at least aga1Dat the PreatdeDt ptt1D& an7 auob 1Jiiploeaaton. 
Both soemed agreed tbat 1t the allooat1ozw were aile Wider that 

belief, tbat the ~oeA better be renrae4, aDd t he ~ w1.t:l!bel4. 

L!iaa Roche teel.e, aa1 1t 1e prett7 pnenl.l7 acreeA, that 
s ince it h a lAhar lla7 apeeeb, efti'J' pre-tlon eoul4 'be taka 

to not include 1deaa not a cceptable to l«bor. 'l'o pl.&)' ~ too .u.oh 

the idea ot cooperation wttb a.pJ.o,.era alght 'be a1ca1er.tooc1, aliA 
cerLdnl7 any deal. rltb Chulbera ot C- r ee ~ 'be. 

A •tNrnatbene4 ewpbee1a on N~~t aei'Yice, atl'ealdq 
aer'f1.ce to ~. Ul4 wJrtnc bettOI' ~ u apDOJ' 'llblob b'ta 
now on will be -.bl .. to do U;a ~ob .,.tte, • ._ to be tlla 14ao 

lfro Persona 1a eu? 1 tOI' •JII'Ote .. 1~ r :. ... •, .... a 
•low t f.Joa pwtll, no ~ DO buftor, Ul4 he w111 :N~eot ~ 
Pr <''\XIaala not Ia Une w1tlh tb-' po11q. Ot:he:N Ia '0811 line Iaiii 

Regraded Unclassified 
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e pn IT, UN. 

J"V'))•JPUII roa ~ W''''" 

lf, Prul< hr-. D1notor ot •be Vnihcl hawo .._,14) 
noe ... 7 ou ill your otn.ae a• lla611 .L.JI., Aaca~• Ztllla. t1wn -n 

preHilt ill a44itiOD llr, ~ all4 llr, o..no.. Yw oaicl •1oa11 J'1llll ba4 

ptberlcl the s..pr ... liOD tna bil uolltan, llr. Bvr, ~11 Ill• orp,. n 

td.cm wou14 DOt bo rMo67 to co UM4 prcaptq w1tll •be ... ,~ unbortHCI 

bJ tho Pr .. ident OD tho mw &Uo•t1ou. hnou 1&14 lao wu 10ft)" 

1t Ill', Burr pn ,.ou that 1apnu10D ud Jlr, 0utoa oU. ~loa 

ptherlcl that Burr thought 1 t would talto - t1ao to roorult tbo 

110oeuo.ry toroo. 

lll&}rt to aU hio direoton wlll»c u- to bopll the noluo1t1..Uoa 

work sopt-.r 1. About &/ etba of hio repnratlou an 1ll w. s­

portant etatoo allll be 1-. oallo4 a ll of thuo diroetoro ill beN tor a 

-t1~ DOzt ......,q, 

You ulto4 'llbat WOilld bo 4- abo.,_ W!r1n1 OD oztra iaWJ"YS.own. 

Ill'. hr•- wd 1bat tbe7 be4 lad abCIIt t '' ~""" poaplo oa11bdr 

nllo 1ll the 1ut tll.roo 7.n ud illla• ~., Dn' laaw a t.I'OI ot .S.. 

11bouludo !!le7 OOill4 oall ill poaplo ill., tONOZ"q ... lopol a4 .. 

otben oa tllldr rollo •• ae 11o baU4 'II' • ottoftiw .. pa1.os- • 

~- lala puplo .q cet abola11 th-t1ftb& 1lo ••• ' Jt ot ._.. 

WPJ. pon-1 p11o t• dJillar ws1r. & od4 ~" ...U 'bo • ~ 

11111117 "*•nr 1111111 p111c u-t 1111111 ~ ....... Sa • om-... -. 

lt .q 11M p'Ahl11411J' ..W 'bo lnlle4. ftln h • r1a,.., Ill ..u. 
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otfloeh 1ll'J. 11114 ~-. ft~ ••n t. U...la pu 11 .., 

SDto~ Ia .U p..tl ,._I jla,_d lent• IIIII Npallea ...... 

a!.lliOD people ill Ids....,., 1Ift lil _,, U.S.ab~ -. .. a nwll ~ 

un tbat. 'fbi •••- ot \la1s j.-, a.. u..U, ls ~II s' "• ,. 

844e4 it._. Dot a sq 'o• illllJI&, it 1N 4•'il 1ft~ pa'lllU , .. 

TCN thiD aebcl it M 11114 'liMa atolo to 1ft start.ol - U. •ileftal 
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August 27, 19~6 

Tho nt tached rep~rt, c1t1ng several narcot1c-amugg11D6 
cneeo , woe prepared by ur. Graves upon re~ueat made ~ the 
Sec~et&rY when ravee wea on the Farm on August 17th. 

Regraded Unclassified 



~7 
.-an rt, 1111. 

fha 1 waa a\ l&r. llorpn\bau1 tara oa \be 
17t.ll, be aalot& • to pro•1U b1a on th a \u\ 
euoaat of two or \hrM MrcoUo -•11JIC 
-•, which be a1&!>\ •- \be Praaldea\, 
toptbltr with a -11 .....-\1\J' of laaroia. 

1 at~la hereto a -r&JI41a rwla\iJIC \be 
facta 1a tlarwa nell caa••· tlzndabe4 • .,. l&r. Dclor 
oa4 a 'bottle coaWJ.aiJIC - O'IIDC• of beroia, 

. prorl4e4 'b7 ltr. ualiJICer. 
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IJIIWlP AVDIJJ(a 

Tho •ob fllbliohe4 ... at l•ttle 1a 'lddela -·- otneen 

ui&e4 1..0 -"• ot -""•c O(Wa ~tile .n-bip DftAJ.OI 

earl)' in 1111&. iDYolTe4 M&rq a JOU ot ooutut ~1:1w 

ottort. Cu.o'- .ac-t lilulb wu appi'O&Obe4 b)' aa 1Dtoi"M41..,. 

tort. Chiaooo -.rootio -w'ac 0JIId1•to at loattlo u4 ott.N4 

e. aubnaatial bribe to prGtoet tho vpled•ac of tlleir abi~. 

He aooure4 the ponl1n1oa ot De~lllt ott1o1alA to plq •lODe 

with the rtac. protoD4 ilo tunliab tho 4ooire4 protoot1oD. tab 

the br1boo. &D4 work illlto a podtion to ako a ll~Ntaatial .. 1avo 

&ad aoouro n14oaM ov.tt1o1at to OOIIt'iot ner;r .-her ot tile 

orpnbt. tioa. 

For IINZ'1)' a JOU ~ protootioll wU turaiobe4• br1'boo 

ftro aooopte4. -"r attor ....,.r ot tho rille. inolucliJic t.ll tile 

pr111o1pt.lo 0 wu 1\l-linlJ 14olllt1t1o4 in loattlA. Cbioot.co. u4 

Detroit. tolophoao oom-erutiou &D4 OOIIforoa- 'betana Ou'­

'colllt llaakw u4 the ...n ..... -.bora wr1 pono&DOatq rooorio4 011 

allllliiiUil 4ilo rooor4o b)' wiro tappiJlC &D4 41otaphoDo clni-• &D4 

the 1111&1• •tace4 with tho o:' crt rr-tioa u to ner;r c»tail. 

Cu.ot_. .ac-t llaakw wu 011 tho 4ook in plt.ia olotboo. u 

arraap4 with tho -c&lora • » porouade4 tho dook par4a to 

t.b .. nt t~olftl u alAo anaapd. but ho bo4 pl&oe4 .- lloot.tl 

~r tho dookl• ~ with •-11 oleotrto _to..._ &ad •n....J 

by bia ul11t&DM• othor udotallltl wro in bip 1pM4 ~ 'boato 

l&)'illf> to in tile duboo1 •- 41•tot.noo tr<a but ..Uro the)' -14 

ob .. rn the UII!A!US. othora Wrl oo-1e4 on tho laD4 •iclo ot 

the dow. aa4 D.put7 ~bt.l.l bo4 'boo1l turailbe4 or1a1».1 w.rn.ntl 

&lid ••r• 1tatio,.d at tho 1ooat1ona ot all tbe prilloipt.l .-bora ot 

the r1ac. 

Tho -ulora wro c;iftD tile lipal thot tile o.at-.. oloar. 

&lid • .tor boot.t olippecl Ullclor tho Item ot tho UftALUI u4 ro­

M1T04 a l&rp f&oftp• lilulb 41oobo.rpd a tl&ro t'r<a ot. .. r)' r.tcl* 

pilto1 11e oot.rr114 • .U tile '""..-t lloot.to &D4 tho ottieen olooe4 

in. Ot.pturtac tho ...W•ra• their lloot.t. oa4 tho -.rocotloo. !M 

DepztJ ~ in lattlo. Cbioqe u4 u.troit wro • 1jatoq 

Mnle4 b)' toleplleM ot tile 1o1nro ull tho &n"MW -- bot0r1 tile 

ewglor1 oMlld pn ~ 

All tho det...sutl U.Olw4. -.1or u4 111Mr. pl-.... pilt)' ull 

....... ,..._... to poai\atiar;r wnoa. - rooo1n.c ·~ ,._,... 
( 
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l'bUlp .,.JMa. a '"* ..._. ~ .. ten Oii!Fo aa a.nww 
..... toft - ...... 1111, .... ani'ftl "- ............. --­
otti-~ 111_!!"~:_!1 llenl.a ia a falM 1 1 ' t; of Ilia 

ar4robe -- ·-- - - •'-' - iJIMI tld.ek 
u4 atwh' "- tM-., te ~ lldtl• ~ ~ '~ w.. tM 
.UU.no 'ae faebc ~ tM I I 1 t; aa tlda u au 'looart-
whlola ~ ttai .. U.U.al wi* t-.. ia ....... ~tile ...... 
.. .... &lDM. ... ~ - .. 11 ..... - ~f- 1Mil .... 
tM oloUl ltw1BI cJIIet - ~ ..... tM -.ft 11M a..- 00 oan-
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Ml7 doM •~~at tiM tan tMn - a !aleo 111, • t; _. ......._. 

~ b)' oanflll -.-t. 

IJrfteti•~- b)' Out- ApaU atl IIW toft u4 1a PJu. dia­
ol oe.-1 tllat BiMJaa aa a Wol'rior of aJ'Mtll• for • ._ .,..._ 
(al1u "Littlo ... ~··> of ... toft tr. awl ... .u-ahr 
81rr11'1WII;T, -u t- ta.natt.-1 areotb -&O•n nol4ac 
,..,.. l'lu'18. IJIIU.ot t;u .............. ap1Mt all~· iJmol_.. 
11._,_ plw1d pll'7 ... aa aeatu•ul • dz ,_... 1a tM ,.a-
tolltiu)-0 J.ou-a .. ~ ............. "" .... tn ...... ,_. 
ou'hp an 11111or ~ .. OliiVUl._ tiM ~ for Ui&1. 

For throo ,_.... fnanJT Attaabe lioboll• at .,_np1 llu 
kopt; \~BUr o-taat IVftilluM attali Lottallloll llruu1atattor 
&111 .lulton 111na.-llor, ~ of an i.atornational IIIU'O..tio -"u"' 
r1nc whioh b&4 tranaf.......S ito aoat of opon.t i onl fra. lluropo u4 
tboo lwr Jut to tM onon • ._ -.tU .... 111rtJwallor ......... .. 
to llaioo u4 aa _,... b)' o.t- A&oato to lluatlaa, Mmdoo, tr. 
wboro be -.at to 11..,..,... 

lA ~. ltH, lrondato~r loft IIMnpt for llaioo T1a laoe, 
Spain, u4 •-· 1111 wo to, aU oablocr- an4 ra41ocr- ...t 
b)' hill boiD£ t-Mta•l7 lu:aoD to fnullr)' .ltto.obe 11oboll-. Ill 
._. rotlllo1 aa1111a 111to llaioo an4 No .,.._ 1a II&- obOO Jlol7 
17, lNII, CIIU' c•'- ropnaoatot1wa tMn baYinc biOn obll to loam 

nor,thin& about hill _,t 111• tl~Gq)lto. 

Oil .llllpn '• ltH, .. 117 Jlario .....St, aa ..,.....1&11 _.... of 
lhenpt , aa arnoW at Loa .&zplw b:r outo. ~tim -
appr.daltol:r MO - of »rob, 1a lllulk, _,. f-"' 1a ~ 
~ 1a ber _,.........,.. (tnuv:r .._.... 11eluo'­
W1Mnut _.. tMa dz _.. ap tat~~ • ' ""t:Lol 'lllrth"Jier 

l'1a& w ........... ·-a-a • t ... "' ~ ..,...nu.ta). 
lA ... ....._ •• bac - twout a elip of ...... Mario~& .. -.::­
"lnll1otattor" ..t .... ..sal •• !be o.n- J.pde, boUnhc 11\aa 
.._.. to bo a1:r a oanior t.r - ri"'o AnaU:r pool w .,tr tlo 
O&rr:r Gilt ber iulnnfti- &I to 1ollftr)'o ~ • Mr 1.­
ltl"'lott.o. abe np..toro1 1a ._ M8 at _..,. .... lp a.tol at Loa 
.taiolw,.....,...,. _.tao, •· at;tlaa bdin,_l &irtnc--
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~..s-1· (DOt be-sal) - to Mr ro-. a4 to -- ...... 
to cl.linr the ti'\UIII:a. J. auto. .,._.. n.o.o&J'IIPher ooGIIpi .. 
R0011 $~ joilltl;r witla ll!.ea 'lflo8ott &114 a Cue~ Quar4 oooup1a4 
o......Uo&tiJIC a- Ul, the o msoatiJIC door balq left opn. 

!be raoaher of the trlmk 11&4 DOt ;ret appaanot • tloa llield 
ot Jllg1l8t T. lhortl;r &ttor toOO P. Ill. the- atoDOpoapbar-.. 
paradtt .. to co to t loa hotel labll7 to ... her brother, wbo 11&4 
. ... troa the ... t to .Uit her. J. tw .u.toa lator ll!.ea .....t" 
weut illto her llat~, appanatl;r to bathe, u the cw·- o..rd 
in tbe o<>-..ioatiJIC .._ aaw loar eater the llatla ro-. beard her 
turn -tar 1Dto the t.ab, &114 beard •tar aplub1q. .t.t tbat 
a.-Dt the pboM 1n the <Ja.urd•a .._Nil.& &114 loa -red it, 
ti~ tlat the o&ll wu troa cme of the Cuat- A&euta utiq 
i t .... ~ -.a &11 ripst. 111& he z:atun.c1 to Ilia poa1t101l a t 
the door he 41a...,.rad ll!.ea w...lto la&4 .. oepao~. 'lila bcltal doora 
were ~atal;r bl.oobcl &114 the bcltal aae.rolood, o1t;r dataoti.,.. 
and all poU.•, eara _.,. p-.- Jll.aa 'lllodt 1a daa&r1pt101l u4 re-

q ... otad to ~ her, o..n- J.ceato oollt&ote4 au tui-.11 -
pamao, ra1lrO&d, baa, &114 ·~111p ooapnha tor 1D.toraat101l, 
dl other bcltala 1ll the oit;r -re tllrllialaa4 bar daaeiptiCMl, but 
olwwu ~ looat ... 

340 

OD the &ttoi'IIDOil of apat 1, it -... diaoonrad tbat ll!.ea 'IJnldt, 
tJ.t~r;b onioul;r 111 witla -lllo .,_ntar;r, W 'boarde4 a Ulaite4 
J.ir L1DH pl.&M - &114 -ba.lt booira &ttor ber .. _,.,with a tiabt 

to • - Tort. Out- ,&pate at - York -re DOtitl .. 117 talapboM 
and tbair lJ14U1r1aa a~ ll!.ea 1Jnldt W arriY .. t:t '-J1t a ahort 
tba batora, bt.d lett tM airport baa 1ll troat ot the Hotel Poomo;rl'f&Di&, 
and ba4 purobt.aa4 a rOIUid trip tioltat to Pittotlald, lllua. J.ll ou\-
coiJIC waaala -re • llital;r oonre4, ud. a obt.olt •4• at Pittatlal4, 
but abe -.. DOt looata<l. 

OD t he ~ ot .I!Qpt 11, ~ .A&euta obaarwd a _., 
~ = .._.. cl&aa• co11l& aboard the IIIU!ICIIlUD. lbe -... ateppa«, 
1'-titi .. u ll!.ea -..t, &114 a Uabt to ~bupt• t"""" 1a bar 

"'"•• 8be wu rat.al'lle4 to Loa J.lllalea 117 &i.rplt:M u4 1a - -
t1Md there 1ll 4atualt of tii,OOO.OO llailo 

Jlru4atattar 1n ~ 11&4 1n the -tiaa &&bl .. lllwnpt f or 

"the - ot the prl", to whioh the - -rd oabla rapl;r ..... iw.t .a • 
"lfaoot\•. B1a MGt1aoa4 ~ 1a Calla 1a ba1lll .......... thr...P ~ 
attorta ot ...n.... reprea..tat1.,.., u4 1ll the .-t lllN 'loDitt &i.,.. 
uq 1Jit-U• or lapl ....U.. 1a _,... tlarGoap ather aiNJ"M& 
-"ill& Ida witla the Loa .&~~plea awl.,...., atepo will lla iaba t8 
brill& Ilia to tloa Ulait .. llataa tar Vl&l. I'M Ulait .. lt&taa u aoaidM 
of the ria& are bal1ne4 to be a.. ..,. im'aetlpUoa la bello& ,......, 

with all poaaible apee4. 
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The tollo1r1n& •t. w1t.h t.he leoret.aJ')' t.hla 110m1D&: 

!.lr. J. P. 1febohelL .Ue1at.ant. t.., t.he lol1o1t.or, AAA· 

Ur . Paul H • .Apple!V, .Ua1at.ant. t.o t.he Seoret.aJ')' ot' All'1-

culture; llr. J. P. Rut.aon, Aot.1D& Ad•1n1at.rat.or, AAA 

and d1.rect.or ot t.he Bort.heut.em and lout.haut.em re&1ona; 

George E. Farrell, d1reot.or ot t.he 1featem re&1on; G. B. 

Thorne, 41reot.or ot t.he •ort.h-Cent.ral reli~ and ~ 

Bartelt trom t.he Treaalll'J. 'l'he tollowln& 11 a report. 

of the1r meet.tng: 

HU.Jr: I have t.alten t.he l1bert.7 ot aaktng 10u t.o 

come over becauae Mr. 1fallaoe asked me t.o aaeiat 1n get.­

t1ng this thing out. ot the Comptroller'• Off1oe. I 

Just wanted to eee 1t 1t wae on 1te way and to wilh 10u 

good luck. I want to aae1at, but not 1nterter e. Kr. 

Wenchel and I had a very eucce&stul meetln& w1th the Act­

ing Comptroller and 1t'e out ot h1e shop now. I think 

t hat ' & about all we can do unleea Kr. Wallace wante ua 

to do something else. I believe I know what the Prea1-

dent wanta . I have- aeen the achedule and l think the 

bulk o! t his schedule is de!1D1tel.y longer than I think 

t hey are go1ng to want. '1'hat 1e up to Kr. Wallace to tell 

yo~, but I had hoped that 7~ o! the contracte would be 

exe.cuted, signed and cheoke out before the !1ret ot Novea­

ber. As I under etand, in order to do that, there will 

have to be aome 111dn1ght oil burned. I don't know whoee 

respone1bil1t y that ia over 1D your ehip. 

H~aon: It's in the handl o! the AJJ. now. But I 

don ' t ow how much thie can be apeeded up, llr. Secret&r7. 

It ' s gotng to be exoeed1ngl.y d1!t1oult to move very auch 

faster than t.he echedule that we have. 

~: The oont.raote haven't even gone into the 

tield~e eigned. 

!enghel: !he application blanks are being printed. 

The7 are the one1 we got out yeeterda1 aornln&. !'hq 

went to the Printing O!tioe yeeterda1 attemoon. Jack 

(Kr. Huteon) , the seoretar.J hu arranaed w1U& the Pr1nt.-

1ng Ott1oe t.hat. thq ao tbrou&h tiret. IC1 UDderet.andi.JIC 

1e they are pr1nt.ln& thlll now. 

g.Jr: J)urW the n1ght. I got. t.o t.h•nkSD8 about. 
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th18 and I think w1th the exaept.lon of Ill'. Bu•t.elt, no Jlae 
the reaponeib1l1t., at aett.lna olleake ot1t, the 'l'r .. 11117 Qou14 
step out or the platlll'e t.hle IIOrning. We 414 oar Job n.. 
we met and sot t.laat t.hlna out. I t.hlllk we lholllA etep oat., 
except Bartelt wboee regular Job 11 to get olleokl out. I 
would l11te to leaYe 1t t.hll we.r: I eent word to Wallaoe to 
call me on the telephone. I want to tell h1JI pereooal}7 
what we han done and what the lituatlon 11. Be a11ted ae 
to do a epeoifio th1ng and I wa1 able to be helpful. !bat'• 
done. We talked to the Printing Ottioe and tb&t'l done. 
Unless there ie 1omethlng apeoit'io - - I wa1 th1nttns about 
1t. last night, and I th1nk it 11 a ll11t.ake tor the 'l'reaiUJ")" 
to do anything more than wllAt we haYe done. 

Hutson: We appreciate very much th1e , Kr. 
and we are going to move Jult a1 tast ae we can. 
Wa llace talked with ue about this bet'ore he lett 
us to move as t'aet. ae we could. 

Seoret.II')' , 
Secretary 

and a11ted 

HJ.l.JI": He will g1 ve you the orders, but I would 
Uke 'to""Bee t.hia whole thing adyanoed tllree monthe. On 
applio~t.iona tor payments on corn, tor 1netanoe, what. 11 
the statue or that? 

Rqtson: Appl1cat1one t'rom the North-Central region, 
t hat 1s the states or Iowa, Uontana, etc., will be read7 
tor payment. , according to e chedule , about the latter part 
ot September, but the big !low ot ohecltl, ae set up at pres­
ent, would not come during the month ot October. But ac­
cording to the beet we have been able to work out,aooordi~ 
to our procedure, would be November bet'ore the tlow would 
be t ully under WBJ. 

tQ.I.Jr: 

Hutson: 

HM.Jr: 

JIM.Jr: 

They won ' t start until November? 

They will etart 1n October. 

But very little. 

rroe 3 to ~. 

I would 11ke to see 7~. 

Httaon: we w111 canY&II thle 11tuat1on a.ons oureelYel 
aga1nhie morning and eee the yery belt we can do, 10 1t 

I 
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Secret.arJ 1fall.aM pta ia , ... WS.~ 7ft • ... • 

HU_..lr.l .. , 1 _, it. f.llt.lDot.l,r ...... t.ooa dtla 
the eiO'iPE1on of Ill". 181'\elt. 1 wJao Jaae h11 l'llpaDiif.t.U.'-1 
w1t.ll the oheolt11 t.Jaat. WI U'l f1D1ehl4, u1111 Ill". W.U.oe 
asks us epeo1f1oall~ t.o 4o IOMt.h1J16. It. would J ut. lie 
a 11118 take tor Ul t.o so aD1 flll't.hlr. 

Huteon: You h&Ye been a ~eat help. 
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llr. Applebr told llr. lforpntbau 00Gfident1all;r that tM1.r .tiaoal 
setup is in verr w sbapeJ that thq Md three thonpnd checka .rr­
laet year' a wheat that they ban net sent out. 

At t.hia point the SEa!ft.ll!I sent tor llr. Ba:>i;el t and ._, be -
in he said to bias •Appleb)- WOIIld like ycu to (10 cm1r and 'lie1t with 
him and go onr the .tiscal setup at w. I han told bia that 1t tbq 
wiah it ycu are r..Y&ilable to help tbaa re'lise their fiscal setup. 
Appleb;r baa been ney hank and aa;re that there bas been a 1111cceuioa 
of difficulties in getting out the checka.• 

TRE SECRETARY then called in llr. Bell and repeated to bias "I 
want to tell you t.hat Mr. Appleb;r tell& M that thq han their troablA 
in their tisoal setup in AM and I told bia that n bad gone as tar u 
we could in getting t.hie tbiDg started through the ec.ptroller Oenenl 
and the Public Printer and that it I went fZf1 turtber I would be eo 
inTOhed with A¢culture, before I kn4llf it, that it would look bedq 
to the public. Can n eend Bartelt onr ' sdietel;r?" 

WR. BILL uked llr. Appleb;rs 1 HCIIJ lq WOIIld 1t ten?• 

!!R. APPLIBY nplieds •All I want to gift Bartelt .tint ia the 

picture ot wbat CIU1' eetup ia.• 
TIIB S!CREUJII then Aid 1 1111bat 70U need OYIIJ' there 1e a Nu.ber-One 

fiscal .an.• 
KR. BELL 1nquired1 II1Jclald w I'WI 1Dto the CcilllltJ"'ller a-nl.'• 

people? can n etq ~ tna t.~~~a"' 

WR. APPLBBr repl1ed1 "I•·• 
KR. BELL •ich •I ngeet that. Wt. ADd "'zwll P crnr ADd 

tl~ llaxnll au CIU'l7 the ball tw a.nelt..• 
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I!R. BAF.TELT re:w-kecl: •I llelleve that. Paul B.ann1113 could do tho 
job. • 

then loll!. BELL stated: "iTell, we will work H. OQt, and I a .ure 
we can get a couple or z:en t.opt.her t.o work on this ~. • 

To llr. Apple b)' the SECRETARI aa1d 1 • Jou understand t.ha t. b)' doing 
thill we are hold1118 up our owr work. • 

1.!!1. BELL inquir«< o! the Secretary: "Xour principal int.reat is 
1n moving this pruent program forward. to you expect. ua to reviee 
the pl'eaont accounting eyataa?• 

'l'EE S!:CRSTJ.RY replied: •tea. It thoy aak us I would &lve th• 
a good setup. • 

J,!ll. SELL r-rlced: •They never had a proper satnp.• 

I!R. AHLEBY explllined: •There is a lot ot polities goinl on aa 
tar as personnel is concerned. • 

THE SECRETARY'S comment. wae1 "llell, if we go 1n to do the aoeount.­
illl job, we will diaregard politica and we IIIWit bava cart. blanche in 
order to do a good job. It you turn ua loose I ~tea to do a aood 
job, but I will not be int.ar!arred w1 th. • 

IIR. A?PL!BI ~i<ed: •I want '10U first to see and get a !eel or 
our setup. • 

TilE SEC!iE'tAlll said: •r want Bartelt. to go oftl' thie attel'1lOOD and 

on Tueaday the three or ua can haw another ~~ettilll•" 

At thia point Jlr. Appleby departed . 

To llr. Bell and llr. Bart.lt the S&CRE'I:ARI eaid: •Appleb)' eaya that. 
the ~ excuse we have 1a that we have alwaY! been alolr. He blaua 
Cbeat.ar Dada because be neftl' aet it up correctl,y in tbe first place.• 

Regraded Unclassified 



CAifTOif, ll. Y. P. 0 • 

..._,, ., ltH. 

lA 

S1r1 

In oonneotlon with~ hlepholle oon• ... atloa wt* 
Jecre1~U'Y KorgiDtbau oa llbe ~~~ ina,_,, he hu lnatweted 

to u p the mallller 41He' wi~ JOU.• 

347 

The t'&ota &H ~~bat the !HaniT D~ea\ hae ~ 

to e:zeeed the 11m1 111 or ooet tor hd-.1 blllll 41DC• 

by the 1-• ot OonsNee. Wha the t'lul4e a..tleble 

been tl:zld •• ln thll .... , the bull41q aull 1»1 4eelpld 

"""'"n that llm1t. '1'hel'l &H 110 genll'&l tllnda aYallable trc. 

aouroee. 
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Admiral 
Peoples: 

HWJr: 

P: 

ll.r. Becreta17 

Weclaesdq 
.&qun 26, 19.36 
21,2 p ••• 

Bow is lira, Peoples, Adairalt 

349 

Wb;r, yoa 1 re Y1117 lt1Dd to inquire, 11.r. Secr etary, 
l'a atra14 we're coine to hAYe so•e serious troable 
there. 

HWJr: Well, I'• sorry . 

P: Yes, she1 s aot a - there's a good size call stone 
that 1 s toned allCS l' ve had a doctor twice a day 
tryinc to cet ber i n shape to have Xrays and an 
exploratory ex••1nation aade preparatory to this 
operat1on, We took her - we went up to Bluemont 
on the last weekend to spend a day or two with led 
Bruce and this ~ flared up up there. And I 
didn't know whether I could get her hoae or not. 

HMJr: Oh - well, is she resting comtortably now? 

P: 

llliJr : 

P: 

lllljr: 

P: 

lllljr: 

PI 

flll jr: 

P: 

IMJr' 

P: 

llli.Jr 1 

P: 

She i s now, 11.r, Secretary, yes ,indeed. You know 
her brother-in-law is Doctor Swope. 

Oh yes 

And he really has gotten her coatortable so she's -
all th1nas...considered - as comfortable as can be 
expected, air . 

Well, I hope she gets alone; nicely. 

You're awfUlly kind ll.r . Secretary. 

· Row, Adairal, besides that, two things -

Yes, sir 

·were you - did you haY& aD1 luck in seeinC 
Senator Glass? 

Bless your hea.rt, I set up - a •-rudwl up to 
you yeaterday afternoon -

All riabt 

. - report1na that I interrtewed Seaator Olaas at 
one o'clock -

Yea 

- at Ute Mel RalelP -
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l!lljr t 

P: 

BJA jr : 

P: 

ll!ijr: 

P: 

ffil j r : 

P: 

f!l& jr: 

P: 

Hltj r : 

P: 

RMj r : 

P: 

HliJr: 

P: 

lllljrt 

P: 

IDIJrt 

'loa 

Be appreeiated - M read JOV letter oww ~. 
Be anreolated tho - TU7 111ch tale 14• ot ,._ 
aaDII1DI it to hla. 

Yea 

It na 1'ery obd.oua - be aaid that wbat - bil 
principal obleotiOD -

Yea 

- W&l tbe tact that when it Cllle to a utter of 
patronage -

Yea 

- he thought tbe two Virginia Senators should be 
permitted to naae the succe s sor t o that outcoin& 
!IBn -

yea 

- r ather than the outgoing man name his own auo­
ces sor. 

Yea 

I explained to the Senator be did DOt do ao. !bat 
tale second 118D-• aelected UDder cODSideratloa 
~ by reasoa or h1a record and his abU1tJ. 

Yea 

But, be aaidl 'Well, Adairal 1 , he aaid, 'I aee 
now that it a o~ a - tor a t.-porarr period 

~· 
Yea 

.lad be 1&14
1 

•I - Finl to .a41'1ae ftltabire to 
r•"• in tae BOLC Wllero be 11'. 

'I•• 
.lad, llr. 8eoret&l'f, be aa .,_,, u _. u uta 
oape.blo of, he ... YU"' paotw• 

'IN 

Regraded Unclassified 



P: 

ID.Ijr: 

P: 

HL!Jr: 

P: 

Rlfjr: 

P: 

ll)(jr : 

P: 

H!ljr: 

P: 

lllljr : 

P: 

Blljr : 

P: 

Rlfj r : 

P: 

HMjr: 

P: 

BMJr : 

_,_ 
351 

- YWT k1D4 -

tea 

.1D4 he aa14 he wu 101111 to nlte JOG a lettel' 
aD4 

!hank 70U Y8't'f II\1Cho 

It aaoothed 1t out Ylr7 n1ce1J. 

Row one 110re -

Yes, a1r 

I lust had a very 1ntereat1nc call troa Owm D. 
Younc. 

Yes, s1r 

It seems we're bUilding a post ottice at cantoa, 
Hew York which St . Lawrence University 1s interested 
ln. 

Yes, sir 

And he and llr. St.on have bean up there. 

Yes, sir 

And they've asked t or - ottered bids, one quarried 
stone aDd the other brick. 

Yes, s1r 

And, 1n - there ' s • ditterance or tive to···­
thousand dollars. 

Yes 

low, he said this aeana 110ra to Ilia tllaD I dosa
1
t 

!mow 111bat aJid the Ulllvarlltir have offered the 
atone tree troa the quarrJ but or oourae we .. .,. 
to cut lt. 

• 
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P: 

B!Ajr : 

P: 

Bloljr: 

P: 

H!IJr: 

P: 

Hlljr: 

P: 

Hloljr : 

P: 

l!l(jr : 

P: 

HMjr: 

P: 

0... D. YOIIJIII. 

Wall -

-4- 352 

8\lppos!D& 7011 taka a look at it u4 m• rou ca.e 
OTar t0110rrow at the bil ltatt supposi.q :rou report 
on it to ae, will :rou? 

I will, Mr. Secretar:r. 

But, the n::t I teal is it allht be a ver:r cood 
lesson to show Owe D. Yo\IDI that saTeD thDuaud 
dollars to the 'rraaaur:r - it aems as •ch to WI 
as seven llillioa. 

Yes - u I under st&D4 it the - this buildiDI -

Yes 

- is 1n the sett1nc -

- ot the Oniversit:r? 

Exactly so. 

Well, supposinc you look into it and brine it 
around. I thoucht he wss coinc to otter us seva 
thousand dollars 

(Laughs) 

- to aake up the ditterence, but I was wronc. 
(LaUihs) I'll let you know - I'll report ta.orrow, 
llr. Secretary . 

o. !C. 

Regraded Unclassified 



Otren 
young: 

f!l,IJr: 

Y: 

HIA Jr: 

Y: 

HliJr: 

Y: 

HloiJ r: 

Y: 

HJ.! jr: 

Y: 

HMJr: 

Y: 

Hll jr : 

Y: 

Bello 

tea 

Bello, lr. Seoretar,r 

tea 

::::ns. 19l6 
2147 P• a. 

Tbia 1s Owen YOUDI 1D In tork. 

Bow d~ J'OU do? 

Have J'OU got ~ust a aeooDd? 

Surely 

Bacauae what I aa &Oin& to apeak to you about aq 
seea to J'OU rid iculoualy aaall, but to ae it's 
very important. 

Well, then it's important t o --

You're building a - you're building a post office 
up in the Villace or Canton, Hew York . 

Canton? 

Yes 

That's where you co.e troa? 

And then - no, that's where the St. Lawrence 
Olliversity is. 

BliJr : Oh yes 

y : 

Hlljr 1 

Y: 

Hlljr: 

Y: 

.&114 I'a 110re intereated - attar '111 OWD !~ 
I'• 110re interested 1n tbat little Colle&• t!lllll 1a 
aDJth!DI else 1n the World. 

tea, llr. YOUDI· 

low, IlYe ha4 tbe tineat Jd.ll4 or ooopeut1oa rro. 
the departaent. 

tea 

ss- biluelt na•nr .. t up to C U• at., 

• 
35 
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Hlljr: 

Y: 

Hlljr: 

Y: 

llllJr: 

Y: 

WIJr: 

Y: 

Hllj r : 

Y: 

HKJr: 

Y: 

Hlljr: 

Y: 

Hlljr: 

Y: 

Hlljr : 

IDIJrt 

request 1.114 til~ ada a apeolal dealp ot t11at 
bull41q -

Yea 

- whloh a on the 110at proalnent col'ller or the 
Vlllale -

Yea 

- on the street leadlnl directly to the colle1e. 

Yea 
And he ude • deal,n or the bulldlnl where - to 
suit the - to utch 1n with the bu!ld1qs or the 
college, you see? 

Yes 

35~ 

And was golnl to use the stones out or which the 
college .bulldl~s are built and the collega,which 
owes the quarry, was going to give the stone to the 
Government without any charse -

Yes 

- so that the post office could be built oat ot 
that atone -

y .. 

- end utched 1n to the collece buUdlncs. 

Yes, Kr. Younc 

low the Treasury bas taken the bids on it -

Yea 
And because th87 were reartul that the:r didll't 
ba..,. quite aonq enough 1n their eppropriat1on 
they asked tor bida both on brick aD4 atone. 

Yea 
Jow, th.,-'ve 1ot ~t aoD87 eDOQih to cover brick. 

:rea 
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Y: 

Hlljrl 

Y: 

Hlljr: 

Y: 

Hlljr: 

Y: 

Hlljr: 

Y: 

Hll jr: 

Y: 

Blljr: 

Y: 

.I:!Wjr ; 

Y: 

!Dijr : 

Y: 

.I:!Wjr 1 

Y: 

l:DCjr1 

Y: 

!Dijr: 

Ys 

IDIJrs 

Ye• 

- Oil that -tr aot to lUke 1t ot .toue. 

'fe8 

AD4 I am Just solD& to eppeal to you to 1ee it 
you cu't t1nd some'llhere that extra 11\111 to build 
that buUdinC ot stoue, The contractor 11 read7 
to go ahead with it, thoup. And it 1s true -

Ye• 

- that I think the d1tterent1al is pertectl,y 
appropriate, 

I lee. 

He cu•t build it ot stone at the sBIIe cost tbat 
he can ot brick. 

Do I understand that the local 

Thes e contraot1 are on a very narrow aarcin. 

II there a looal quarry there? 

What 11 it? 

Is there a local quarry there? 

'fhe Oni versi t7 - the Collece owns the quarry -

Ye1 

.&alii it iS &1rlJ11 the ltODe -

I lee. 

- Uld.Dc no oharle to the GoYBI'IIMDt at all. -

I .... 

- tor tlul stone. 

Ye• 

lin to set ~- out ad on ~- -
Y• 
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Y: 

B)ljrl 

Y: 

Blljr: 

Y: 

Hlljr : 

Y: 

Hlljr : 

Y: 

lll4jr : 

Y: 

Hll jr: 

Y: 

I!Kjr : 

Y: 

Hlljr: 

Y: 

Hlljr: 

- will oon Ucllit tift to ..... tboa111!d · 4ol.l.aH 
.ore tha 'brloll:. 

Well, I 1ll call ap .u.- -
I'a terrtlll.J aDX1oa1 tlaat tut 'bll1141D& aboGld 'be 
'bullt or atODe. 

I 1 ll call up Adairal Peoples right a.., IIDd au 
him to look into it. 

Pine, will you? 

Yea, I 111 do it t.aediatelJ. 

And Siaon baa all the intonation -

Yes 

- because be baa been f ollowing it very caretullJ 
and he's been very very nice about it. 

Yes,. well, I'll be glad to look into it. 

He himself bas been to Cant on with me -

Right 

And Siaon hiaself r eels that it Is just too bad 
that it can't be built or stone. 

Yea - well, thank ;rou, Jlr, Youn&, :i: 1U ha"t'e 
it looked into right ~wa:r . 

tor ae and I'll appreciate it very .uch. 

I'll look into it i•ediatelJ. 

nUlk you ever so ach. 

Goodbye. 
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llll--111 IIIW-II'rCIP SlATE 
I RM 

•an•. liM. 

.,. d.U lb'. ~= 

Ooohl'all •••--• to awe r.a tato a ra~ polaU••• 

d1 ~~pl&y of o&aUoa d - I • .,. 1a 1 lm atoll lie 

relah• 111. hi• -.J. ... =, I- _..,.. w11.1 aot be 

melecl bf thh ept--.. I .... taZCJ.r •r that tU 

Depart•••~ llae -• •at= a,. ctr--~-""•• taU., to 

trau•l t to the 'f~ 11Q ad 11.11 repone ot .,_,. 

lt11ld bearlJIIr vpca ~-....,. -"--· 

•=•~ JWI•• 

.,.. lkaan!»le 

B.ry ........ h., 

.... ...,. -~ .. !'a" ,. 
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I oalleA at 'ko 7 

7 

•• ., a' ...... t~, bet no ll:eept._ 

•1 appolatllm • t'aeed&J W!a eu IY.S.lu Pllllllpo, 

Utldllr laontu, of ~ !211~, · ~ I -~i__. ., ~ 
•ll' wUia tlao ~ lao1'ftaz7. At~....._ • .,. tlaaJ ln •• 

glanoo at -nac•• wlllola ••• l'aoatl,J ••t fu .lolli,oll: to 
I 

Waah1Dtrtoll. fMJ' otfueA .to all• to' .. two 4aptoUa 

'o 'lao Depart II t ill wltiola ~o :roparto4 oun:r•U-­

whioh J.thOI'toa 11&4 wll• Ohnbula1a oall.H Ilia 'o ~o 
' 

T:reaau:rr ill Jwae, Uo:rtlr atte:r I lla4 uaou ... ou:ro11117 

r olaUcma with Auriol. !lao lalla•.,. plaoo4 no oOIWUUIIIla 

on ~1a offOI'. fh.,. we:ro, fll'•'• ~t I ahlllll4 'n?t 

o~loato ~ nba,anoo of ~o :repo:r'' to n.o fr .. lllll',. 
' 

in w:r1Uq, ailloo tho ...._ • .,. 4.14 ~ Dolr wbotlae:r tile 

fr•lllll'7 laa4 'l'aoo1Yo4 fl'• tho Ita'• Dtpart•an' oop1aa 

of ~o 4oepatolaoa, &114 aaooa4, tba' I . aboul4 not 41-•• 

~e au.bloot of tho 4 .. patohoa w1 th PhUU.pa. I ~ot.rro4 

not to ... t~ao ..... tohoa, :ra.1ta1as tlaat ~.,. -t touola 

l':ranoo-J.Delo-MG'lO&Il aollO~f :relaUOJl•• :11 dait ~o 

Ph1111pa w1114 ll&Yo 'Ito• :rade:ro4 pa:rpoaol••• 1f I U4 

b-.1 &THlt liCit to talll: • Wa •b~aot. file DapU._t 

1a avo tMt 'llle nta• of r:ranoo I al_,.• report to 

1t .U aaaoo ot ftr01''1 offtoial I ftr01' ... , &M I 1...,• it 

to llaabiqtoll to l .... ~ p•1•'T of liT Yioih &Dt 

to l..U.Ot - MOOft!t.,J'• loUt .. ._ ,._ I _. _._ .. 

'o s.o .... " au be l'arrn., taat aw..- • • i..SW 

PJt1Wpo 
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-.•-
PIIJ.llipe, w-. I bal. tun ~~ tile lloaetuJ ooatu ... a~ 

~a, to H pl'eeea~ &~ ~. But ftn lallola, U4 to lola 

1A tbe prl••~• oa.uattcae •• lla4. Lan •rille na 

I wu orclered .UCJUCil Loii40D OD 111 •1 to 1Jaall1ac'ca, 

•• I reported at ~t uaa, I - PIU111pa. 0a ._.., ae 

u aooa •• PIIJ.lllpa raoe1•e4 .. I t oot tha puoauUoa ot 

uplaimtq ~t I waa juat oalllaa lllloff1c1allJ oa •• of 

111 per1oc11o trlpa ur&J fl'oa Par1a , &Del ~t I c11d 110t -t 

t o oroaa 1D _, war &AJ c11aouaa1ou ~t Ill• )(1a1aU, .., 

ba•• lla4 w1 til Aaarlcu offiolala 1A Lolldoa or 1A 1Jaah1qtae. 

ne UDder 8eoretal'f upueaecl particular 11lhren 1a 
he wa• t•p~ .. to bel1.te that 

t he J'l'enoh eitv.&Uon. Be r-.rtecl tllat/earlJ October aipt 

wttuaa a tn1a1a poaaiblf 1noblc11DC the French Oab1Aet , 

3uclc1DS fl'oa ~. 8&111 actYio .. wh i ch lla4 reachecl hi& •• 

t o ~e outlook 1ll J'l'uce. Be upre .. ecl the op11l1on that 

Auriol'• lepelaUca ucl ~eat• lacl fl'1pteU4 but a 

11 Ule .our to J'l'uce, but U waa auch a Mall &&011llt that 

together With the 1aflu of tourht exohalll• it wu bVelr 

enOUih to at_., the fl'aDo ft~« a few weeta. !he peat 

•"eral dara, 1ae •tel, lle 110t1ce4 that the fl'aao lllaa MeA 

iatullitt•tlJ ~· It 1a 111• uttatte Jaope tllat t~aere 

ww be ~-tl• of ~e truo. lilt u 1a IIOt -e 

how h&Me wUl .. , DOW, after aeei .. Jaer 111•• t• or tiNl.Ye --&Del .... .., 
&Oocl oh•ao•• ~o ~- 1a ~e pan. Gel-.. , 

lle a&lcl ue wo r-.u•..U tel' a ..... Mflll unl•••· 
!Jae• ..... ~1&18 llle .u ere ~•'•• ae laS .. n n 

ocats.M• 
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ooaU••• h f&l~• &D4 at tile - u .. ller 'fre&Mil'J aDd 

CeDtnJ. beAk otf1ol&le -.n W14e1J ot al~p 1at of oun ... 

Cillo 

The UDder BeordarJ 1&14 tbat 'hi pro'bl• of J'nDo1 

il to lecn&l'l oapU&l, &D4 Olll.J 'bf 4enJ.uaUca CIA th11 

be aooo.pl1tbecl. I aue4 Phll1ip1 whetller, in oa1e ot 

a oliU'-out deYaluaUOD, he thoucllt a great dial of 

capital would go ~ to rranoe; he replied that th11 

depelld.ed upon the attitude aa to capital tb&t the Gonrn­

••nt theD in pcnrc waa II&D1feeUng, eDd bf the decr•• of 

1nternaUonal pol1Uoal tanaica obtainiDS in J:u.rope at the 

Uu of dnaluattca. Be thought there aight be an iapo:rtant 

aOYIMDt, pYen an;-thin& like fayo:rable oir~1t&noea in 

t hia :rep:rd. 

Phillipe aaid that a:reat B:ri tain could at&nd a prettr 

he&Yf out f low of gold to rranoe, eapeoiallJ' aa th11 oov.l4 

be effeoted w1 thou.t haying too .uoh attt~~Uca attraoted to 

it. .t.a for the Vnitld etatee, Phillip I wondll'ed wbnhe:r • 

DOW that WI UYI aoqui:red auoh a bit lot and U'l pttlq 

aoouatoaacl to it, the .... e:r101A people .tpt not quiokl.J' 

btocae pe:rtUr'Nd if publioitr nre cli:reoted to a fai:rlJ' 

1ipifi01At r-al ot pp4 to -.arope- eapeoiallJ' 1f there 

WWI a 8IIIUp d:rop la 0111' pr10el at tllat tt.l, d1W to tile 

outnow of pld or fr• ethtlr oo1D0141At .. -co ~ora. 

I ot~1av .. t~aat •e p:rloe rl• and pazoMei .. poaa ot 

tke clol.IU n1• ._. 'Ill• aooCIIIIPlliiMA 1a U. UaiM& ftat~• .... 
Regraded Unclassified 



-·-
11M bMD •o-. Madlt of "Ill weld 1a 1•11111, Ud 1ae 

apMd wUil Wa. Ov p14 louea, lle al4, WOd4 be 

leeH11tA oonaap=ttallJ -, tllia ~"••• '11 ,, pl4 Jll'lta 

Uo~a ill Jlaaaia W elu lwl'e, &llll bf -.. IZI••- fll 

IID'opMil wal' ol.Oiitae 

fte ·~ leareki'J, u M4 lar-.a, 41eouM4 tile 

Spqillll a1"-UOil W1 th M at eaae 1..... Pllilllpa ada 

the obeenaUa that tod&J tilt Geraa ae nll u tile 

Itauu atUWill towu4 u Wldentu41q a.-14 •ooaraa-

1111• Howwer, he 1•11De4 that. rel1af oa tile otller po1at 

a1gb.t be oYerbal&DOe4 bJ' ftau.oe' a aoolt he. thl un of 

H1Uer 1 e •ni!O'mo•~ rapl'diq a111tarJ' Hn1oe. I 1&14 

~t 1t waa a qv.entoD [referuoea rq telear- of Aquet K] 

•• to wbat 41Y1oe J'ralloe wOu.lcl uee t o "Mie thl reutry 

ot o~1tal. Be 1u1ete4 tbat th1e -• 3uet a •tter of 

teob.ll1qae wh1oll whu the ttu oaae oCIUJ.4 be warltl4 •• 

bJ' l'r&DOe, &D4 &ll&l.Je1e of the atteDil11lc o1r~nuoe• ..... 

I aelte4 Ph1111pe wh7 LCDcloa -· w1UdrPilll eo np1d,U 

the eqv.al1eaUoa aooCMDt 1014 wh1oll 11 eanutl4 1a JIV1a. 

Ph1lllpe repl114 tb&t •• tile Bl• OCW•--' tooll otf1ee 

thiJ 11a4 ~aot W1--- the 1014 a1110a tbeJ telt ._e 

WCill4 M qaiok ca.n.luaU• ... 1 t WCN14 be aal'e o_eai_. 

• 
•o •n 1t 1a b&DOe to pwoor1M fOI' tiM ~'-"ana flair wtaiG 

•oalt toU. ~allaU• of tile ftaao Ia" - -.t 
J: I 
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F.raDoe_ ~ 4ela.Je4 eo 10111 &114 111pt ,..t take ••e eon 

of atep o~ t.baD 4ef1D1te ...,&luat1oza, noll aa aa 

•barp, u tboapt; 1 t •• ltetter to w1 tlldrur tU pU 

8114 briq it baot t o LoDdoa, e1Doe there are ao _, 

C._m1ah 1D the p1otvze. ltathtioa Clll ·th1a ---t 

111U be 41eouaae4 1JL a aepuate ........ 

Tire 1JD4er leoretur 8&14 that the -.1D r••• tor 

t he BNllt of ,,,...., · )nq1aa l&l'ce qu&DU Uea of co14 thh 

weet •• beoew.e tlley ue4e4 the 1014 t o a•o14 detlaUoD 

in Yift of the heal'J' piD'chaalJII of aterl iDS note• bJ 

fora1pera. In addition he •1d tha11 beoauaa of the 

pDeral _d-114 taz l&rce d-i Dt.UODa, it waa pla1Dlr 

nident that a b11 part of tho 1noreaaed note oii'OUlaUOD 

waa due t o ho&1'41JIIo 

Ph11 Upa r-te4 that there 1a no Deed t az earlr 

deoi aiOJL on a l oaa for defenaa or ai'Se-.nt, ~1•1•1•c 

that the OJI.aaoell01' 1a 1Julor1b1DC 1110:1'-e1DC aaoata 

for ar.aa .. t. in hia bu41•11, but bator• he datar-tnaa 

whether and wll&t apeolal ...vee -t be take t o raue 

f'Wada, he O&D •111 to ••e he- the en~t .. tu'D at. 

?he diet .... pro~ eota, he aat4, were et•ac zwp14 enmp 

procreA. I aete4 hla a!lod poe.tble r...UCIIl& 1a fo:r­

eip ua4e. .. u:preeee4 oonoera "• the proba)tle 

boon 111. llz'1 tleh prloea of 1:r• u4 nae1. !here -. 

ooatiaul 
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ccmUJII&e4 aoun SJ la pl'lftto oouu-.Uoa, baS •t~avo 11a4 

been a awl $ob ~oa b.OilMa ~ lNllcllq of otb.el' tJPea. 

He r~ke4 SilaS, whlle u pueGia&UJ doee aoS boll.,• 

1n oloelJls We» ~WII'elJ $be BrUlell oapltal Ml'kft to 

outa14e boi'I'OWII'e, tble D8W offer So (&dY1eorr?) oa.altSee 

wh1ob. b.ae taka OYer reepcma1b111 tJ 1%oa the '!'r!UUI'J 

aeeu -•n aoro •aaeoulJ '!'reenry kitty• tban tho 

'!'reaeury hl4 beano U wae Pb.llllpe' 1 opinion that 

cheap money re.tee ooul4 be ocmtlnue4. Jle a&i4 t!l&t 

Br1Ueh reoOYC'Y b.a4 nol; yet been 1nooDYen1enoe4 by p1'1ce 

rleea. Jle upreaee4 tho thoupt that the worl4 in general 

waa uper1eno1Ag thle upwar4 mo·uMnt. 

'rb.e tJn4er Secretary aaUone4 .llcmlot, II&Y1111C that 

he b.a4 not lulown until anc Koniot •1le4 that b.e •e 

golng to the thl1te4 Statee. I e&i4 that I too bad not 

been a•re of hle plane altb.0\13h eoon after Auriol toot 

office I b.a4 been 1n tOilola w1 tb. tlle Jrao.b lli.o.111U7 of 

rlDaDoo. Ph1111pe eai4 1t •e hie opinion that KODlot 1e 

<me of a .-u gr01ap &o baYe been nure1q .bh pl&a ""­

fol' eoae Uae, lNS tb.l)' 4o aot ba•e OcwernaeDt •ott•l 

now. !he 1JJ11Mr le81'et&1'T tb.gupS 1 t eatc that the a&lD 

fteoal acla11lleV&$o1' wae ~lol hlaeolt. 

Ph1111pe -.14 be 414 DOt eoo 2•' ,.., -e oCII&l4 llo 

4oao on tb.le •"a at tb.e pl'eNDt UM, loll4 t.bat Jao •• 

aot a.I'O tb.at &IIIJ h1 tela W ~elopo4 betwe• tb.o ~­

&114 tJie lll'itlllll. no ftaala woal4 - JliiiYe to daOW. .-s .., 
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th., wzatecl to cto &bo'llt u. JT&Doe wOIIlct tua pro'llalal.J 

•nt a8ar&~~e~ .. ~- Gr•t Bl'1ta1n &Del tile Vll1Mcl nate•• 

Be 11&14 tat allCI'IlU tM- h.o!l au till Br1Uu a'bo'llt tnu 

retaltato:rJ ._~~~area, tlae l&ttu waald •J th., wue not 

oonte111pl&Uq &DJ' noll ••-••· Baw ... u 1t the J'reiiOh 

~upt a proaalae to hol4 ~be pOI&Ild wtthin outatn gold 

pointe noll a pra.lae wOIIld not be p•en. Be pre-.ct 

tbat on oa:r 81de we would gt•• hanoe 81a1l&r trea a8a.r­

lllloe8, bQt 1f tlae J'reiiOh allltect ua to wa1•• O'llr ript to 

d ... alue the doll&r furtlac, we wOIIld retuae. 

Ph1111p8 ialked about the J'renoh idea of h&ncll1q 

agre•ent• on ao-o&lled aJ.1s-ent. I allltecl h1• if the 

•thod ha4 ... u been diaouaHcl or 8Naecl worth oODaldalr-

111&, 1n •1• of tlae d1ff1aul.U .. tbat ais;bt .urrCIWI4 

&!17 aart of a oontu•oe or tripartite ap.-.nt, ~ 

of laauiq thrM 1Dd1T1clual blat oa.pleantarr an4 dal­

taneou8 deolarationa of acmetarr poUor ~ the appropriate 

authorU1e8 ill oar reapeoU•.e uat10D8. Be replied t hat 

th18 •tter wae 8o.etb1DC to be deo1clecl~ ~he CII&DOellor 

alGDe. I e:~Pl•' .. d to PllllUpe tat -., 14 .. •• a atr1eUJ 

per 8011&1 GDe. 

Ph1111pa •14 w1~ retu-• to tM MP" of uoral­

uaUGD whloh rnaoe upt :reqllire tbat he Jlacl tllaapt fo:r 

a tme tMt the :rlalat 1..-1 would 'be &'bOat alUtT fftlloe 

to the pc •, 'INt • :r .. u .. • _., till• ld.pt prwe te M 

t.•l"•1-' sa .t• ef 01111•' h•• l.eP_al.attea. 
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I -u•et to U. tat lin 11114 fonulT 11alke4 w .. 11) 

'to twutr-ft:n pei'0 .. 11 to ae bllt tbat u ee•M. tJae 

neoeui t7 for sr•ter ov.11 •e feU b)' obe.nve. I .­

preaeM. the hope ~t J%uoe wov.l4 eH fit aJI4 'be pe:r-

111 th4 to reach a lenl 1111at oov.l4 p..:e prat .. of 

per-.neno1 11ba11 a.be ooul4 lieu . 

Phillip• aaid lie wCII4ere4 whe1lller tJae 1A11eraata of 

11he a144le ol&a"a woulcl hol4 8ohaoh11 beolt ~C8 t oo •-

1ou.a a ou11 ill the Reioh~lt, and he aalte4 whe11hv, ia 

t hta 4naluaUon pae, we are to let Sohaoht haTe the 

laat word.. 

Phillipa, aa bad • oraan, aent1olle4 that Le111h-Roae 

-• baolr., but aa14 he waa Oil hollci&Y at preaent. 

Ph1111pa aake4 t hat whaner I • 1a Loll4on I uou.ld 

ooae t o ... Ilia. I aake4 Ilia whether -r Y1a1 'ta ~ruae4 

h1a 11l uy ~. &114 he repl1e4 -tbat quite the conuery U 

a1gh11 be helpfUl toward ou.r llo11h pttiq an 1d• u -to 3ut 

what the J%enoh wan11 1f 11hey apill b:r1111 up 'thie baaiuea 

of al1paiD11• 

On !l&e._, I llad lUIIOh w111h R. B. ronva, 11bo wu 

fCIJ'IMJ'l)' w1 til Ro11heoh1U., 11b.en 11he BIB, azul lllao 1e DIIW 

f1D&Do1al ab1ee:r 1a a&;rope for 1lhe 811Uida:r4 011 ~DJ 

of Jew JVM'f• r•11ere .td lie _. 110 111tel11loo4 of 
tile 

Regraded Unclassified 



-lD-

the oap1 tal .aut at LoD4• Miq opelle4 eoon to o~u tUD 

Oolwaial aacl J)rwt•tOil bozzRua 8lld o~ua10D opu&UODa. 

Recently lae ... lobaolat ill Barlill, ~ aald lila wu IUibllppJ 

our the AaariO&D 1DYo1oa '*'laraU • raquir-te wlltola 

t.llap4ly 1DOr18ate ahippara 11111lu Oanlu law. Portera 

ea1d that lob.aolat to14 Ilia he )ad foa4 Laberrle on the 

latter'• Y1a1t to Berlill a ohanl1q ud oultva4 pntla-

aen capable of 41aou .. 1q uy aulljaot uoapt that of 

central b&Dlt1q. 

While I fta ill Loll4on •mak&ta of · the Balik of JIII)&D 

called on ••· He upreaaa4 the thouatat that aoon •Oil'..a 

would be paid a YieU by Laberrte. Be upreaaad doubt 

whether London ooul.d aaintain for ~ aontb.~- loqar the 

low 1nteraat ratea. 

llwlatata •1d tb.at in the faoe of tb.a pol1or of 

the Br1 t1 ab. Dip ire, ne1 tb.ar Japan DOll' t he UD1 ted Btataa 

will be able to pt a tra4e 11.81'•-t fl'• mil•""• 

•metata urca4 that the beat of relatione pnYail ~tween 

tb.a UD1ta4 &tataa u4 .ras-a, 8lld aald that the llitlllJ' 

publ1o1aa4 aoooaata of OIIJ' •rtet beilll fiooda4 liJ' .r.­

aneae orepe, nabber ab.oea, bto:rolea, aDd ao ae, alloal4 

DOt worr,o ••· Be ..c1e a oaevut 'IMW- ~e YO~ ef 

auob. uttolea w1• the reallJ' gportaat Up4Wte 111l1P 
lulle4 
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hla a!loat-. lanatoa of llrltta tmUo .utot•· .. 

l~lnocl tllat In&''" ooatl8u• to fall to 110d8alu Ja8 

i.Dduaulal ~t. lofau retvaiiiC to J..,.a, ••!rata 

Ylll durlq IUlJ lept-~ p&T tar•ell O&lb OD 

oolle&&u .. lJl MYOI'&l IU.ropeaa oapl tal•• In Oah~ 

hla 8UOoe .. or OD tho BIB 'bovd Ylll be lntrocllaoed. 

I dld not pln ur lclea of &llJ llrUlu lnt•t to 

etablll&e 1Jl ~· OOilYeraUoDII wbloh I held. !he npr­

OODIIlda'&UOD 1Jl •"ere of pollOJ' OUttii'O Oil def_.. 

1180eee1Uee. lo eooDOalo faotore ba•• de't'eloped INfflo­

leZlUJ to oeuee dleeattetaotiCD wUh the preeut •J'Ot• 

ot ~~~~m&ied ourreDOJ. fhe ern• 1e eUll hel4 to be 

... ulll ~ode allll to be bon t1 "" to the UDOtll'ta1nUee 

of a t~eatelllq fllh.re 1a lllteruttOJI&l. pollUoal 

eltu&Uone. 

DD OJ' M"I&G •• 

..... 
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MJD •• GRAY 
r 
., -Parle 

.Dated Auguat 29, 1936 . 

Rec'd• 10 a . lllo 

Secretary of State , 

Washington . 

809
1 

August 29, 1 p . m. (Section One) . 

PROM COCBRJJf . 

In unoffi cial trading this forenoon French franc haa 

again we:!.kened to around gold exportJ t point for United 

States , Swi~zerland, Netherlands and Belgium. Guaranty 

sold' .$1 ,100~00Q against French franc o.t 15 . 19 all to 

Swit zerland. National City Bank also did some business but 

amounts of the two American banks ' operations too small 

to warrant week end shipment to New York. 

Premier has issued official communique to abow recent 

improvement in certain French economic indices. The part 
reservation should be made, however, that/of the reooverr, 

especially in allway tares ot tourist centers, resultod 

from forced hol'~do.y legillat1on which ie affecting advereely 

i:mportant production of bulineu element•• Colllllunique 

atatea aubscriptlona to baby bonds have now paaeed s.a 

billion franca . 
cammentiDI ~n sohaoht'• vieit an4 result• thereof, .1 

LOIIJ)OI TIJIBS todq o arr188 artiolB frmt lte PariS 001'1' ... 

pon4ent whloll ~ t;bl ~llolli.l•• 1Jltet'eet1n& -olJ&aloDI 
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- 2· lfo. eoe, A'IJI'lat I~, 1 P• Ill• (Section OM) r._ Pula. 

8Dre SW0 b,la Y1dt baa, bowner, Aob18Y84 0118 

result or outehn"'DI btportanoe. It bAa broucbt tile 

moneta.ry queatlon onoe 1110re 1nto pl'OII1Denoe and b.u ra1M4 

•currency alig~nt• to the leYel ot p1'Clct1cal, thcn18h 

still re1110te, poee1b111t1es . The present Prenoh Oove~nt 

ore not ~t all likely to oot . 

\lfiLSOlf 

I'HC 
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TREASURY DEPARTMEN 

WASHINGTON 

...,_,It, UN. 

D. -.-uJI!I 

.... 1Jt Sa Ubelll.e .... ot 7VV leUel' ot .......... , ltN, 
-Mnbe ,_. Jlftpo ... M& atllti• to lie .... Sa _jae,lee 
wiUI ''M M..S.1• ot -...u.lluA .. tSaU• tOI' tM JU)UI fit 

elf•'•tillc s.n.uu• ... ~s.nauw Utt1RltSae. 

357 

IB auatl• .. • win,._ tutneu-., ..,_,, o-i•S.U 
111111 llu -tanH Ill' ..... , tM' »ti'Mtol' flit ... eenll MA 

hats.u .. • Ulta •uu. Ill' ..... - .. n. .. ot _. ,.. ... 1 
aaleaW liJ ..,..,, 0 'Ml•G' .U.. to wo*- tile .._,lletlee 
ot tM Bellllai'J taa, _. aleo .. n ... tJat •• •* -u t. 
~ ....... 

. l.t a latu lata I McNlA lUra tl aaa.tt I Nl taU• 
nlaUw to ..nasa .s. .. u,._ '- *iell, 1a .., .,s..t•, 
idPt M lNj 1 ... ., 1'1 w4etta witk J'MJ'ft M ... NJMl 

will ........ .,.. , • ..u 1 ... •t "-U..lftl, Ule p-at 
... "' ot ...,_,_ atteotel ut tM eltlllaaU• ot tM -

olljeettaaalll• aaata1atntiw A1tt11alt1••· 

\ . 
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a. s. 
Klotz: Bello 

Operator• Go ahead. 
w. c. 
Taylor: B•llo 

RMjr: Bello 

T: Good sorn1ng, Heney 

BliJr: Hello, Wa)'lle? 

IIDDdq 
jqut 31. 1936 
10115 •••• 

• 

T: I have s0111e news tor you that I thought you would 
be sufficiently interested in to bother you about . 

RMJr : Go ahead. 

T: Mexican Government 

SUjr: Go ahead. 

G: - decided tonight to increase the silver content 
or its aoney because or the declining price 1n 
world silver - world price or silver. 

HMJr: I eee. 

T: How what they've done is co back to seven twenty. 

RMJr: Ia that what thfl)' had before? 

T: Yes 

RMJr : Yea 

T: 

HMJr: 

T: 

HMJr: 

T: 

'rh~'re goinC to reissue th•, they're goine to 
put - have - issue and circulate five peso 
certificates. 

Yea 

- aUver certificates which would tblll be cOli­
parable to tbe ones that tbe Cubans are uainc -

Yea 
Aid then there'• bee a veey interesting thiN, 
aloh 1• to JUke your Bank or Jexloo DOt• aD4 
tu dl'rer oertU'ioatea red ... ble in sUnr oota 
or 'lllar aUver. 
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lllfjr: 

T: 

!Uijr: 

T: 

HUjr: 

T: 

Wl jr: 

T: 

lUijr: 

T: 

811jr: 

T: 

IUlj r : 

T: 

HKjr: 

T: 

Blljr: 

T: 

Hlljrl 

Tl 

Hlljr1 

T: 

-2-

lbat'• tbat? 

Silver co1D or 11u ldl.ftl' 

Wbat doe• tbat aeaa? 

Well, it aeana that til.,'•• lODe back lar&alJ oe 
to a silver standard. 

Yes - Well, I tell JOU what I wbh you would 
do. I wish you'd send a suaaary 1n explanation 
ot that to the President over the White Bouse 
wire 

Richt 

- and slcn IllY name t o 1 t. 

I will. 

And before it goes out let Jake Viner look it over. 

Yes 

he's in town. 

Re is 1n town? 

Yes 

O. K. 

Let Jake take a look at i t. 

Yes 

And let Archie take a look at it. But I'd condenae 
lt and seDd it t o the President aDd say I tboacht 
that he'd be interested 1n the followin& news. 

Yea 
Because he aay be asked about it, JOU see? Be'• 
out 1n that countey. 

.. 
I'd cat it ott before noon. 

Rlcht. 
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BliJra 

'1' : 

HMJr1 

HMJr I 

'1' : 

lllljr: 

'1'1 

HMJr a 

T: 

IDIJr : 

T: 

HM,jr : 

T: 

HIIJr: 

T: 

HMJr a 

T: 

HIIJra 

T1 

!DlJra 

-3-

BeoA~Ue lie'• 1D tbe au,..r oouat17• 

Yea 

Qd lip 111 uae. 

Bicht 

ADd 

I th1Dk it's terrib17 interesunc . 

Very Well, I'd send it and let, as I IS¥, 
let - or course let Archie look at it and I'd 
let Jake look at it 

Yes 

:you send it out. Bello? 

Yes 

ADd wh:y don't :you also let Baas and White take a 
look at it? 

R1&ht 

See? Haas and Yfuite -
thing !or me? 

Now, will :you do some-

Ri&ht 

This last cable that Cochran sent !roa LoadeD -
when I get in tomorrow morning I want the origiDal 
o! that because I - that transposing is not 
good. The cable or Cochran 1 s t rip to London, I 
want the original. Bello? 

Yea 

You lmow what I sean? 

Yea 

Be!ore tbq - what do the7 call the th1DC7 

Parapbraae 

Betore tbe7 paraphrase it. Tbq'n De•er retluad 
M 7ou lmow lib• I've aakad !or u. 
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T: 

!Dijr: 

Tt 

!Dijr: 

T: 

IDIJr: 

T: 

HliJr: 

T: 

T; 

m.tjr : 

T: 

ElliJr : 

T: 

fllljr: 

Tt 

IDlJrt 

Tt 

IDIJrt 

-4-

Jo, DO 

ADd 4i4 you reed Secretary Hull's letter to aef 

Yea, I 414. 

- about apologizing tor the way the Brituh -
the London l!'abassy acted? 

lo, I didn't aee that. 

It was very interesting. I'll goinc after th•. 
I mean they treated Cochran terribly ..over there 
and Hull apologized tor it. 

Well - I 1 ve got two letters that I talked to 
you about that ca~~e 1n on Saturday . 

Yea 

How - a very very confidential one from nuaber 
one 

Yes 

- is 1n French. 

Yes 

And I'll send that on to you it you want it . 

Well, it you would send it special delivery air aail 
to the Savoy-Plaza and send it down to tba Post 
Ottice, see? Bello? - Bello? 

Yea 

I tell you what you do, live it to Mrs. Klotz 8D4 
she'll 11t it to me to the Savoy-Plaza toni1bt and 
lira. lorcenthau can translate it for ae. 

Ript 

I aean send it rilbt 1n to lira. Klotz, will JrN? 

I!ll do it ript now. ADd also ooe rro. Jllltter­
worth that c ... in at the ... e u... 'l'h.,'re 
about the aaae subject. 

Well., a..S 1*• all - 11Ye tba all to Ira. nota 
ud abe1ll let til• orr. 
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T: 

BMjr: 

T: 

Rloljr: 

T: 

m&jr : 

T: 

Hlijr: 

T: 

R!ljr : 

T: 

m&jr: 

I will. 

Rlpt -
lo, that 1 a about all, 

All ript, I'll be 1D 1D the -rniDC· Oil, - how 
na the tuaeralt 

Oh -

Why? 

I I think I onlY 4i4 aee it. 

I oucht to put on that bic hat. 

Oh, really? 

Well, it was all right, but -

Well, you t ake your hat ott 1n Church don't you? 

Yes - I was trying to hide it all the U.aa 
without too such success. Ho, it was all right. 

Yes Did - I understand it rained terribly - ? 

T: Yes, but it - it didn't rain at the time ot the -
but wh&n we were going in to the Cburch. 

HMjr: Well, thanks tor going tor ae. 

T: Well, it was - I was very clad to go anyhow, 
as I always thought he was a rreat tell ow. 

HM jr: Well, I' 11 call up again this afternoon. 

T: All right. 

HMJr: lll right 

T: Goodbye 

!Dtjr: Goodbye 

Operator 1 Bello 

Wljr 1 11r. 011plwat 

Operator• All ricllt. 

(Pautt) 
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Opera torr 1lr. Ollpballt 
Her can 
Olipbantr Yea 

Hlljr: Be run? 

0: Bow are you? 

Hlljr: I' 11 tine. 

0 : 

I!Ujr: 

0: 

Hlljr: 

0 : 

Hr.&jr: 

0: 

Wljr: 

0 : 

Blljr: 

0 : 

!DlJr 1 

0: 

Hlljra 

01 

IDIJra 

01 

That' a cood. I reel crud. 

Good 

The weather is marvelous here. 

Good 

Jim Landis called up and said that he was read)' 
to talk: to George Baas and ae. Reacsber when we 
had our lunch together we agreed that we woul~ 
separately make up a list or things we want ed to 
find out. 

Yes 

And I just wanted you to know about this develo~aant. 
I have seen George and I shall see him today. 

All right . 
you please 

And then atter you have seen him will 
- George and you give me a joint memo? 

That's right. 

- ot what takes place. 

Anything else on your aind'l 

Yes, I wish that you would have soaebody write ae 
a brief history ot the stem-Goldberg case. 

Yes 
- starting back: wben I first put Secret Service 
Oil it -

Yes 
- the yariOilS atepa that were tak•, - wllat 1Dtona­
tion we did or d1dll't cet abroad -

Yea 
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• t:11! B P 1llaoa n 1ot it abroad., I ..,_ &o na 
Mlpftll ad *o ..... ,. 
Yu 

Aa4 tha a ts...-table on tbe oaaea as tbey 1111-
,.ared before tbe lW'J, 7ou lalow? 

Yea 

ADd then also what the convictions were and, not 
OD1)' ot Goldbers, but also ot the tbree aen 

Yea 

In other words, I'd like, it it could be done right 
away - wba tever your aan' s naJae 1a -

Yes, I've had Manning I've bad him tor about 
three weeks worldng on a comprehensive report or 
all. of that activity. And I suppose that's nearing 
completion. How -

Could it - it !1'111 most likely be too big tor me -
if I could have it and then have a condenaed version. 

Well, I • 11 have him write a SWIIIIary or it; be can 
do tbat. 

I'd like to have it fairly proaptly. 

ADd - tbe angle - I get the angle or it you want. 

Well, I want the whole business plus the European 
end or it, who was helpful, who wasn't 

Yes 

!he - our the aen 1n tbe Treasury who were 1n-
90l~, what happened to tb• -

Yea 

11b;J we did or didn't get Stern -

Yea · 
Bow the oases weot before the jury SD4 the t.ra 
814 ao forth and so on. 
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01 .1.11 r1Pt. ... , BJIJrl 

01 Yea - Well, tb11 oapt to be 'ftF1 near~ oo.­
plete. 

!Dijr 1 Pardon .. , 

0: The present one - the one be ip worlt1Dc aD, I 
asked hla three weeks ago to aalte us a aoapre­
henaive report -

Blljr: Right 

0 : And it ought to be nry nearly eoaplete. I'll 
have it suasar1r.ed. 

!Dijr: 

0 : 

Blljr: 

0 : 

RKjr1 

Right 

Anyth1nc else? 

I' 11 be 1n 1n the 110rD1ng. 

How's that? 

I' 11 be 1n in the 111orning. 

0: All right, goodbye. 

!Dljr: Goodbye. 

(Short pause) 

BKjr: Bello 

Operator 1 Bello 

Blljr 1 llr. Bell -

Operatora llr. Bell? 

(Pause) 

Operatorl llr. Bell -
Dan. 
Belli Bello 

Bll~rl Bello, Dell? 

Ba Qood llorDlal 

• 
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B: 

H11jr: 
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El~jr : 

B: 

.BKjr : 

B: 

.BKjrl 

B1 

HIIJra 

Ba 

Ba 

~I' I 

Ba 

-• %•• 
.ll lODC aa Jake Viner 1 • 1n t om I tboupt it 1111bt 
be a lood idea to let ht. read that bUd&et ._Uoa 
md 1ee 1t he could find uy flaws 1n it. 

111 ript. 

You 11ke ~. d011l t you? 

&lre 

Well, wi11 you aelld tor hill? 

Yea 

And I'll -

Is he in the Treasury? 

Par on 11e? 

Ia he ll.l'ound 1n your office? 

Well, I'll ask Mrs . Klotz to tell h.1m to get 1n touch 
with you. 

111 r1pt • 

.ln4 I thought if he'd do that he -

Yea 

- tb&t he 111ght tiD! aOIH technical scaeth1DC -

, .. 
.... I Jmn that you'd be alad to han hia loolt it --· 111 ript. Yea, I'll be alad to let hill do that. 

"~• 

z til'* b11 critic1• woWAI be pod. 
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2 .. 

01' OOIII'ae I 1U tallr: to.oi'I'OW - •re t-I'I'OW wltla :rea about We Polla fbeno1nc. 

!'ea, -.4 

lilt the t1•• 11 a little abort. 

11batt 

!he t1 .. 1a a l ittle abort tor a echaaical work. 

Welli you see you don't - you don't get 1t out 
unt1 late Saturdq and ~e Bureau 1s on a t1ve 
da:y week and the Printing Ott1ce baa got s011e 
work 1n 1t and the:y 1 re on a t1ve da:y week and 
they've got Mondq a holida:y and then next Saturda:y 
would be a hol1da,y to both or thea. So the:y've 
really onl7 cot tour dqa to get it out 1n. 

They only need one dq . 

What? 

They only need one day. 

One day? 

Yes - it •11 be opened and closed on Tuesday. 

Ho, no, I '• thinking about printing the securities, -

Oh -

- and gettinf them into the hands ot the bank. You 
aee tiscal a one is tour dsys, at least t wo da:ys 
awa,. -

(BDd ot t1rat record- balance or caoversation,••• OD 
a aeoUild record which was ahaved at llrs . not& 
raquut) 
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SQbJecta 

Seerata17 /~thau 

.... B&~# 
Tu CODf'el"'OICe nth ~acellaneo11:1 Tu 
Section, Internal Be .. eaue, piU'alWit. to 
latter or .luguat 28, 1936 rro. t.lla 
Sacra tar~ ot t.lle b'euU17 to CoCIIliaalooer 
Beherlna· 

• 
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TREAsURY DEPARTMENT 

Mr .... 

lib' • ll:labr 

OoDtereiiCe be14 in llr. llopp•o office, 
Illhl'll&l. llneuua Ju.reau. at which "" 
preeent llle .. re. :a. J, Jopp, J. ll. Mch-. 
111111 A. ll. llaCrel&ht, ot the Miecel~u 
faa Unit, 111111 J. 1. ll:labr ot the Dl't'hlon 
ot Baeearoh and ltatiotioo. 

IIUJeo'a l'roJeot :so. l M Miacellaneoua !l'uea, 

.... , 11, u.. 

!hh ••till& waa held, purwa:~t to letter of AJ~cut 28, 1113e, troa 

the horetaq of tbe freanJ7 to Co-.! .. lonar llelnrlJlC, t oll the JIIUPOoe 

ot d1ecnaae1Jl& the requeated Miacellaneoua fax Stud,y, PrellllliMl')' u .. 
cnaaelon wu be4 of the ground t o 'be oonred. llr. McCreight wlll pnopare 

the ~led )cq ebeet on all lliacellueou tu.. comillc UDder the 
.tarb4ict1on ot the Miec.llueoua faa Unit on which rill 'be allo'llll \be 
u-, the raha, the ;rielda tor the ti-l ;reara 1113e, 1113'1, llllll lUI, 

the 1131'J)l1cable aect1ona of the lew, all4 tbe approxlaate ~r of '­
plliJere. tM D)' abeet rill alae reflect tcotDOt .. indicaUnc ettecUn 

dalea ot the 'l'&l'loua rat .. and rertaiona thereof. 

llr. McEenna rill turniah llr. ZW:Ur with a OOP7 of orl1laal reOOAo 

MD4at1ona on llliacellaneoua taxea made in 1936. Be will alae an.-ble 

a tol4er on all forma uaed. in connaoUon with llliaoell&Mou taxoo and 

will aelect ae't'eral audltora• report• on lerge tl'x cane to ae"e u 
uupl .. of the n4•'niatrat1n hard.ahipa ln't'Ol't'ecl i n wa!diiC the Aliho 

!be date on UC{IIOr taua will ben to 'be obtained. thro,.P \be 
oftioe of the Baad of tbe .Ucobol fax Unit, end on the MrooUo \an 

thnniF the :laroot ica lW'MU. 

!Mre _. alllo dlacnaaaecl at thia -UDC the paeral ee\-tp for 
t.M ..,eolal etlildiee on each one of the lt- 1n order tbet t'be ' 1n 
d t.M 111aoellnpwa fax 1hait 'be...,_ acquainted with the • - Ill at-. 
1n 'he et'CIIb' after the )cq ebeeh are ool!lplete4o 
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