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Aaerican Red Oroea 
Gaat.oo aDd Bell cooter wit.b Earl)< about. IIIIJr •a 

llq 29th letter (Gaat.oa -rudua) 9/l/)6.... .. . . . un 
.Aaaooiat.ed Gaa ud !leot.ria Oo.pu;r 

HMlr diaauaaea case witb Wideaan- 9/2/)6 •••• • • • •••• •• • 

-B-

Bera&Ja, Ed~ L. 
See Ph1leo Radio Corporation • ••• •. ••••• •• • ••• •••••••• •• • 

Boaan, Wirt (National. Co-.itteeND - Arizona) 

Tu case diacussed by HMlr, HelYering, and Olipbant. 

($150 , 000 gi!'i frOID President Calles of J&exico) 9/ 2/ )6 • • 

Budget 
See Financing, GoYernment1 s.-ation released - 9/2/)6 • • 

- c-

C&llagban, Tbocu.s (In charge of Chicago office, Secret SerYice) 

4 

47 .l-(l 

46 

26-40 

See Invectigationa, Treasury Personnel................. .. . . . 171.~216 

Cbi!wLe IDI.Jr...mdJ:l- delen.tiOJl OODYW-"'t1~1 Book LllVIII., P~~&e 190 
C'iien \K . P.}, Cha1rliliiror Clll.D8se Monet.aey Coooaittee, tllalikl 

Tr·eaaury tor courtesy - 9/5/36 ••••• • ••••••••• • • • •••• ,. . ... 101 J-1 

Coas t Guard 
Return of radio sto.tions at 'Ointhrop, Massachusetts; New 

London, Connecticut; and Rockaway , New York; after t wo-year 

trial period under Navy 1 requested by Treaaury - 9/'J/)6.. . . 70 

Conference: HMlr , Ada1ral li'aescbe, Capt.in Chalker, 

concerning purchase of new planes- 9/3/36... . . .. .... . ..... 76-78 

Colorado 
ILoLJr discusses candidacy of Governor Johnson for Senate, 

with Kiss Roche - 9/2/36.... ........ .... . ........ . ..... . ... 47 
a) Knows or suit which may be brollgbt by Bureau or 

Internal Revenue 
Coolidge, Tb011ae Jefferew 

Will join Republlcons 1n coming election - 8/Jl/J6. . .. . . ..... 6 

Co~~gblln, Father 
FI>R tells HIUr not to answer radio attack; he (FDR) will 

handle through Father Burke- 9/8/36..... ............ . ..... 158 

Cuatoms , B\U·eau of 
See alae Narcotics 
Beo~uae or Labor Dey rush or returning peesengera 1n New York, 

Ballinger ordered to Hew York by KWJr to superYiae work -

9/5{36 •. .. · . ••.•• • • •.• ••••••• ••• •••• ••••••• •••••• •• •••• ••• ••• 108 

a B!lllllnger report - 9/8/36...... . .. . .......... . . . ...... 109-112 
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F1Jll1Jlclng, Governuot 
Re~u:.e' for Sept.ell:ber 1! , 19)6 ....................... . 
9/~/36 - Offerio& o~ approxiu•t•Iy t50 &illioo 

77;-<iuy rreuury billa dt t.d 9/9/~6 aud maturin, 
6/'J/)7 4 ... 0 0 0 ... 0 ..................... 0 .. . ............ . 

a) Closing of books •••••••••••••••••••.•••.....•• 
b) Final subscription l&lld allot...tmt flt;"llres -

9/15/J6 •.•....••••..........•• • ...••.•.••••.•• 
Fr~nce 

Zeft .;:itt~billt:&tion •••••••.•..•...•.••..•••.•••.••• , ••• 

- 0 -

Gold 
S<te St.ts.blliu. tion ..................................... . 

- H -

IUM;r, llala.chl. L. 
See Narcotics- 9/2/36 •••••••••••••• • ••••.••• . ••••• • • 

Olroers' Loan Corpor" tion 
IMJr recaLmeade to FIOhey kDd Loomis on Government debt 

Vioer, Burgess, end l~illiua (llurvnd and Federnl 
ReHrft, !lew York) 9/4/36 . .. .. ................... . 

- K -

Book 

JO:n 

XXXII 

XXXI 

.. lork ,~ .......... . . .. ...... .................. . 

- L-

1-sll!. ,_. II. 
See a.ria101ll .jJoiDt -tiD& or Seouritiea ADd bclwl&• 

Co.aiaaloa aDd Treaaur,r- 9/1/)6 •••••••••••••••••••••••• 
Lold•J.Ua 'fax ea ... 

f(jR aod 418allll8 lwldliD& b7 JaaUODJ JeakB<lll, at firat, 
rdd u would a - • a. wW n•11111 rint - 9/8/36 •• • • 

•) Le\~er traa a .... ooaoeraiDI···· ········· ···· ···· 
b) Hlstor,r ot .... • •••••••••• ••••••••••· •• ••••••••••• 
c) Jacboo'• ·'-" or r;per•-1 a\titllde •• ••• • ••• ••• 
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1..44 

:>:'5 

74 

74 

41-45 

91 

1-) 

158 
159 
16.1-164 
1~ 

Regraded Unclassified 



-·-
llarcOtiOI 

ConferaDOII 1!11.1r, GraYea , .&llal1Dier, G11toa, and 
I. I. Tbo.peoa - 9/2/36• •••• •• •• ••• ••• • •••• • ••• ••• • XXXI 

a) llanlq (llalachi L. ) 1 DOW Special .&cent ot 
Intelliaenoe Unit, 11141 baiatant to 
eo.J.eaiooer ot Jarootioa - to be 1.n charge 
ot 0 poll01 1Dd0 

b) Wait (Bemard) to COM to YleabingtOD with 
refereno. to poasibillty of t.akill£ onr 
auperrl lion of ell TreaBUr7 acti rl tie a 1.n 
Europe, includi.ng llarcotica 

c) Cuatoma .Agenc;y Service •to bo cberged nth 
full reaponeibilit;y for cooduct of all 
narcotics smuggling i.nvedtiaationa abrOGd"­
Bulkle;y t o be in charge 

Editorial in Washington Post praiaina new eat-up ••••• 
First iaaue of confidential weekly bulleti.n oa 
smuggl~to be haued to Treasury l aw enforc-nt 
agencies on Pacific Coast, includin& Alaska and 
Hawaii •• • ••••••••••••••••• • ••••••••• • • •• •• ••• • ••• • • 

New York Timea 
!Crock article indicating Jonea or Kennedy as Secretaey 

of the Treasuey would strell£then Democratic ticket 
in some circles - 9/l/36 

a) Article itself •••• ••••••••• • ••• ••••••• • ••• • • •• 
b) IDIJr'a telephone conversation with Krock • • •••• 
c) • • • • SUlzberger •• 
d) • • • • Burgees •.• .• 

Letter rroa Sulsberger- 9/1/36 •••••••• ••••• •••••••••• 
Lett·er t ·o Sulaberger - 9/8/)6 ••••.•••••• • ••• ••• • • .•••• 
Various dratta of letter to Sullberser ••••••• • • • •••• • • 
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166-169 
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7-13 

14-20 
48 .A-D 

130-131 
128-129 
132-136 

Open Market Committee 
See Financing, Government- 9/3/36...... . . .. . .. . . . . .. . 49 

- p -

Phlleo Radio Corporatioa 
Olipbent ee.orandua gb:ing bacqrouDda •Eclurd L. Berllo&71 

baa requeeted appoint.ent to dieouaa actirlt7 ot 
TreaaUl')' inreati~atara aaong retail outlets• - 9/3/)6 • • 

Ire;y auorandua on conference w1 tb official·• in !IIIJr 'a 
oftic• 9/3/)6 •• ••• •••••••••• •• ••• •• ••••• •••••• ••••• ••• • 

- R -
Resettl-nt .Acla1n1aU'st1CII1 

Augua\ 1936 progreaa report•••• •• •••• •• •• •••• ·• •• •• ••• ••• 

101 L-1 
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s.om Serrtce 
ara ... told to - deU: doa to Seor.t S.rrlce for 

two or thrN ~ - IIOru Ul - 9/5/JO •••••••••• •• XXII 
llllo1r tella ara ...... lo!AtJre ... 1110\ .a\ 11\arllDc ~ 

Cb.let • ....... . ... . . . . ....... ........... . . ........... . 
lllloJr iJlf......, IOraJJ •after turtber oonaidaratioa, 

Wilaoa will be detailed aa Aaaietant Cbief• 9/15/36 •• 
HMJr•a telephone ooovereation with Attorney General 

CWIIIlinga, explaining new eat-up aDd w~~.Y ll\lrJlb7 aust. 
be brought back- 9/8/36 ••••• • • • ••••••• • • •••••• • • •• • • 

Wilson' s hiatory ot Governaent a•Mice ... ... .• . ••. ••..• 
Pres a conference on Wileoo' e appoint.ent - 9/8/36 ••• • •• 
Releaae on Wilson's appointment- 9/8/)6 ••••••••• ••• ••• 
FDR tells HMJr, lle!Atyre and Earl y are upset thnt 

llilaon (a Hoonr 11&11) 1a to be Chief; lllloJr th!J>ka 
tbe,' have Wilson c!)ll(uaed with Grafts - 9/8/)6 ••••••• 

llcl!eJDolda auorudua to RIUrt lloran requested to stay 
awq !rOD fre&8\ll"Y for aooth of Septeaber - 9/ 8/)6 •••• 

For Callaghan (Thomas), in charge of Chicago office, see 
IAveatigations, Treasury Personnel 

Securities and Exchange Cocaiasion 
Joint oeeting with Treasury on tax revision (capital gaina 

study) - 9/1/36 .••.... • •• •• •• ••••••••••••....• • . •• •• • •• • 
Sexauer, Fred 

Phones llloiJr about an appro,priation to •clean up• mast1tia 
in New York State- 9/4/36 ••.••••. •• •••• •• •• ••• ••• •••. •• 

South America 
FOR tells HWJr of trip planned &fter election - 9/8/)6 •••• 

Stabilization (arranged chrooologicalq) 
( See res11111e' "1/16/36 to 9/22/36 - Book XXX, pages 1- 1-F) 
(See al.eo Cochran reeuu' Saptedler-Deceaber, 1936, in 
Book XLIII) 

HMJr asks Lochhead wb)" be bad not been info~ of cable 
t hat France wanta to send Oftr $100 llilllon in gold -
9/4/36 .... ............... . ........ ... . . .. .... . . . . . . .. . .... . 

II.IIJr , Viner, Lochhead, Haas, Yiliite, a.nd Oliphant diacuas 
French abipaent- 9/ 4/)6 ••••.••••••••••••••••• •••• ••• •• • 

a) Lochhead aemorandu. of aeetini • • • ••••• •• • •••• • • •••• 
II.IIJr-Cocbran phone conver&ation aDd cable - 9/4/36 •• •••• •. 

a) J:lljJ'r, for Cocllran•s guidance, adds tbat if Bo.nlc of 
France and Swedish Ceo tral Bank wiah Federal Reserve 
Bank to earmark gold, requests will be received 
sympathetically ••••• • .•••.. • • • • • ••• •• • •• • •• • •• •••• • ••• • 

Cochran cable coocerning paraonal letter !rom Governor Rootll 
of Central Bank of Sweden- 9/4/36 ••••...• ••• •• ••• •••• •• •• 

Tripartite Agreement 
Text of drert docUIN!Dt to be banded Cochran Tueada71 

copy t.o llo.Uclr: to be delivered in London lfedneadayJ 
botb copiee, therefore, beiAs dalivered ei&ultaneouely-
aee cable rro. Cochran- 9/4/)6 •• •• • • ••••••• • • ••• •• • ••• • 

a) FDR eo infor.ed by letter 9/5/)6 ••••• • •• • •••••• •••• 

101~ 

101-0 
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145-151 
152 
15)-15.4 
155-156 

157 

170 

1-3 

71-73 

157 

74 

75-A 
101- 101-J 

75 B-H 

75-I 

75 J-L 

103 
104 
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stabillsat.iOD (Collt.1Dued) 
Tripartite .&cruaent (Collt1Dued) 

IIIUr intcn-ae Cochru Moodq, Sept.-bar 7, 19.36, 11 
Lebar DIJ ADd oa Tueeday TNeallr)' 11 offering a 
$900 ailliOD bODd iiiU. • • •• • • •••• ••••••• •••••• •• • • XXXI 

IIIUr, Lochhead, ud * ll•t. c0Dtar1 llal.lat. adrlaad of 
Auriol's 1Dqairy about dalb ary or draft. doc--t.-
9/5/36 .. . ..... •...• . • . . . . .. . . .. . ....•. ...••. ••.. • . 

Cochran cables that be bu recebad l"reocb text -
11 makiog tre.oelat10111 llooiclc leave• tOftigbt for 
LondGn with text for Britieb- 9/8/36 • •••• • • • • • • •• 

a) FDR so intormed ••••••••• •• •••• • • ••••••• ••••• • 
llallet intorms HI&.Tr that .. aaaga delinred to biJo 

personally baa becm c~cated to Cbancallor of 
the Exchequer; Britiab Treasury bas not yet receind 
Fr8I1Ch not·e - 9/8/)6 . . ................ .. . .. .•...••.. 

Sulzberger, Arthur (Pul>lbber, lfew York Tilles) 
See New York Tiaea ••.••••••• •••••••••.•••• • • • • • • ••• ••••• 

- T -

Tax Revision 

105 

137 
138 

139 

Capital gains atudy1 Joint meeting of Securities and 
Exchange Commission and Treasury- 9/1/36...... . . .... ... 1-3 

Treasury, Secretary of the 
Krock article indicating Jones or (ennedy would strengthen 

De.oeratic ticket 1o aoae circles • • • • • • • •• • ••• • • •• •••••• 

Tripartite Agreeeent 
See St.ab11.1sa tioa 

Uneap1o)'11ent Relief 

- u-

Looigan -.ornndum that Hopkine is •planning to sidetrack 
Works Progress Administration before February before 
cri ticiaa reacbaa creat1 plane to control United St.. tea 
Elop1o)'11811t Service, UllMplo)'llent insurance, direct relief, 
ec..ntro1 of wa.gea , .boura, and child labor• - 9/4/36....... 92-100 

United States Eaplor-ent SerYica 
FDR 1 a speech on Labor O.Y•·••••••• • ••••••••• • • •• • • • •• • •• ••• 119-127 
Upbaa me.-ora.ndua follow in& rDR'• apeech . ••••• • ••••• ••• •••• • 11)-118 

-·-
kU, Barnard (Treasury .lttecbel, Part.) 

S.. larcotice- 9/2/36 •••• • •••••• • •• ••••• • •• •••• •• ••••••••. • 
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TO leonkq IIDrpnU.. 

·- Mr.,..~ 
Jolnt -U»c of the lecurlU .. •cbe'l&'l 

Oollllliaaion and fnawry Deparlment Staffa 
held September 1, 1936. 

8ubJect1 Capital pine at~. 

Preaent1 Obai~ JaMa ll. r.Mia of the leca.riU .. •n•nce Oo..t. .. ion. 

Bal'lllall Oliphant, O.Orp o. Baaa, ~ 1. 1/ct.eod, L. L lelhar, 

and J. 1. luobr, of the fnawry Depl\rt11111nt. 

fbie ••Unc •• held for the INl'JIO•e of wneying the eepa1<ate 

tielda of •tu.!T which the lec:uritiea Jl•:c•be"C'l Oo!Siiadon and tbe tr..aq 

Department can profitab~ UlldertU:. 1n turtheri»c an -~ie of the pro'll­

lem of the treat ment of capital pine and lo•••• UDder the nTe- lAw. 

The at~ h to he llfProiiCbed from the at&Ddpolnh of (a) ettech on the 

eec:ur1t7 ~adwh, ('b) proteOUJIC the nTe-, (o) el1Ja1-.t1DC tu aY016-

ancea, (4) reo:IOYal of pnaaure no• eaid t o "be retardiDC capital ,_ 

actiou, and ( e) acco..,llahi.Jlc eqaal1t7 of t reat•nt -DC all tJP&e of 

tupa.yare. 

Mr. Landie preeentd, 1n ·~ foJW, the f ielda of ~b, -

of which are to "be ,covered 'b:r the fre&ftl'7 .Department and the "be'•- 'b:r 

the 1. I. o. bee are1 

(1) StaUatical ~h to u certaln w!Mitber U 1e the lar&e capital 

tranaact1on or a eeriea of eJall tranaactiona which have the creater 1Dfl• 

ence on marlc.et colldiUone. I n thla connection a collpll'iacn of the cleal.a 

of the prof .. aional t rader with that of tbe innator ia to "be .-de. !be 

data ahould alae ehow whether there h a tendeJ1C7 to prolo»c UD4\ll.7 the 

ownerahlp of aac:urit1ee in order to telce e4Yantap of the gra4uate4 acale 

no• part of the capital pine tax provhione. 

(2) tJt1lhin& the filldinga fro• t he •· P. ~ atudT of taz retUJ'Illl 

under $6, 000, to throw lic)lt on the incldenoe of capital Cll'ine• !hie 

ehould ahow how ID&P7 people under t&,OOO ·~ in capi\al t....-.:Uona, 

the dae and volUM of the tr&DNA:Uone, the duration of the period of 

ownerahlp, and the "be~~~etih, it NV'• troa the pre .. nt prorteione of -

inc onJ.¥ a. portion of the capital pine and allowinc a portion of t'be 

Ollpi tal lo•••· 
, .,.,.,.. 
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Secreta%)' llorpnu- - 2 

( 3) .AD aaa~1a of aecvU;r aalaa ...,_. in Dec.U.r ot anaral prior 

yean i .n order to uoartain whether there 1a incraaaed activU;r ll;r virtu 

ot 1aelliJ1C ott• 'before the cloae of the ;rear eo u to ban a beaafioial 

ettect ill tb& \as ret~ tor the reapecUn ~· 

(") 0o"')rehendn aua~ah of innet•nt truate actirtt1ea, ll;r 

queaUoDDAire •thod, DOW beiJIC Ulldertakan 'tiY tbo 8, S. O, tor other PIU'" 

poeea, filA¥ yield data which will eern in &Jl&~si.Dc the cepUal pine 

pro'blea from the etaud.point of the innat"11111nt field• open t or new illveot­

cent , contimli.Dg tnvoatmenta, etc,, 'both tor corporatiomam indirtcluale, 

(6) .l propoaed at1;d,y to 'be Ulldertakan 'b;r the 8. Z. 0,. thro'llch the 

qu.aaUotmaire .. thod, aeld.nc appropriate patione which wiU 'brine out 

the alleged eoo110mic evila of tbo capital pine \as, 1h effect on the 

aocurit;r market, ita eenrU;r of tax load, otc, !hil etw!T would 'be on 

the baaia of a friend~ atUt'llde 'b;r the s. :1, 0. to obtain aterial from 

such people aa will llttJIPl;y - 10 aa to pv.t it ill a poa1Uon of rendel'o 

i n& aome official oppoaition to the tax 1t the tindin&~ eo •rrant, 

(6) J. •tbod of atudy to 'be devtaed which will denlop oo1>0luaione 

on the &ODeral wbJect of whet uaea do illnetore put the realised ¢111 

from capitol aaaet tranaactiona; are these reinveated in aimilAr aecvi­

tiu, do they move from ata'bilised ind.uatriea to relative~ new onea, 

speculative t o aate, etc,, 

J. aennth point • • oo-nted on 'b;r llr. te.Ddia, which relataa to 

2 

the present etudy 'bein& undertakan 'b;r Proteaaor Jrai& of Oolum'bie, 1DTol V1JIC 

a di&eat of anawere to tttt;r qn.estiollll&irea on capital fllina. llr, z.r.d1a 

s tated tbat a meo'ber of hia reeearch etatf, baTi.Dc &ene onr the ateriel 

on a trip to ]lew York. adrteed tbat web •t-ad:r will DOt e4d ~hiJIC nb­

atantial to the ana~oea to be undertaken either 'b;r the !'realur7 Depart­

ment or the s. Z. o. 

It waa poillted out 'b;r l!r, Haaa tbat DOt merel;y the tax law prortaione 

'but alao re£11).at1ona 'b;r other Department. am Collllliuiolll, the 8, :1. 0, in 

particula.r, han affected capital gaina trenaactione. Bequ.ire~nta tor 

reporti.Dc aecurit;r tranaact1ona, particularl;r 'b;r otftcera, •r&ill recrcnre­

.. nh, etc., are two inatll..-u:ea which were conaidered, !he. eft acta ot the 

capital pine proviliona i n Maca involvin& roorpnbatio~~a and •rsera 

were alae dilcuaaed, J'urther preliminary atudy on thia 11 to be ...U, 

prlncipall;r 'b7 oontacttn& tbe Section in the J.uiatant CleDeral Counael'a 

Office, Jll1rea:u of Inten.l bvazme, where web caaaa are handled. 

J.t tbe W&&eat1on of llr, Oliphant, 1t •• a&r•ed that the fNanl7 
Department and the 8, s. o. colllidn the aeparate at'lldiea on the a'bove­

outlilled nbjecta t het can be mat ad~v.al;r ...U ll;r each, and that 
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~eornaz,o •re tt - • 

a •-llll -'lllc nw. '• ol' nne . ...a lie •n ... b oiUI' te .. uu.. 
t1•1~ \lie ,_noN• et ·~ te 'M ~ n - nne .... \11M u.. 
!'rlaftl7 ~ 11 •' -~ 1Ja'•neW ill oMah"IC .. ~ a Ma 
troa OIIPl'•l _.u. - .. po1Sl11la lid atllea' te attn-.. te wa 
cat-.17 td s- lh 3u' 'llar4D 11114 \o ll:&a\a IIIah 1MtDJ.U• ul 
ed•!ahbaUn UftlnlU• u u. a\ pNHIIt 111M~ b \lie ta ~ 
aiou pezob'n'ac \llen\o. 
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I!MJr: 
John H. 
Fahey : 

IDIJr: 

F: 

IDIJr: 

F: 

HlAjr : 

F: 

!iiiJr: 

F: 

IDijr: 

F: 

HYJr: 

F: 

liiiJr: 

F: 

HMjr: 

F: 

IDijr: 

F: 

- Fahey? 

Yea 

Henry Morgenthau -

~-= .. 1. 1936 
) all p. •· 

Oh. hello Henry • how are 7011? 

Clh• I'm tine. 

Good. I 1m glad to hear it . 

I've missed you -
time . 

I haven't seen you in a long 

Well, I've been up here tor the last couple ot 
weeks trying to get a little rest 

Good 

- at home. And a lso I haven't been feeling very 
well -

Oh1 I 1m 

But I'm feeling much better now. 

Good 

I •ve baen having some trouble with indigestion 
and it bothered me a good deal. 

Well 

I think I 1m getting out ot it all right now. 

Good for you. 

Say, what I called you about is this. Now, I 
happen to be one of the trustees for the Twentieth 
Century Fund. 

Yes 

You 11117 ru•ber that the Twentieth Century Fwld 
a year and a halt ago aade a study - bad a special 
study 11ade or debts of all lt1Dds 1D the country. 
They're continuing that with a study ot the proble• 
of Government debts . 
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Hlljr: 

F: 

HWjr: 

F: 

RMjr: 

F: 

HYJr: 

F: 

HMJr: 

F: 

HliJr: 

F: 

HWJr: 

F: 

H!J jr: 

F: 

lilJIJr: 

F: 

HWJr : 

-2-

And appointing a committee to supervise the work -
Lt1 l l probabl1 be finished the last or the year or 
the first or next year . And they asked me the otber 
day about sa.e suggestions tor members or that 
committee . 

Yes 

I think it ' s enormously important that a thing or 
that kind shall not take any chance of going hay­
wire or getting out anythi ng that might be elll­
barassing. 

Yes 

Although, obviously, none of us are interested in 
anything except a scientific analysi s of the subjects 
if they want to make i t. 

Yes 

Now, I ' ve sent down to the of fice the names of so111e 
of t hose who have been selected already . 

Yes 

- and asked Loomis to get them over to you •. 

Which he did . 

They include Emile and Kaulk 

Right 

And some ot the rest of the~. 

I got 

I said, with reference to it however, that I thought 
i t was very important that that co~ittee should 
also include one or t wo men who knew s0111eth1ng about 
the proble. of government dobt as a whole. 

Yes 

And that I di dn't think that any of those people 
on there knew very DIUch about that subject. 

Yes 
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F: 

BMjr: 

F: 

llloljr: 

F: 

f!ll jr: 

F: 

Blolj r: 

F: 

flll jr: 

F: 

lnlj r : 

F: 

Rl.!j r: 

F: 

Hbljr: 

F: 

IUIJr: 

F: 

llMjr: 

F: 

-3-

And they've aued •e if I could .uggest s o.e u.ea. 
And I thou1ht I'd lilte w talk with you about it. 

I see . 

.And see it you would think it over and 1t you 
might give me a name or two and I'd hand it alone 
to thell , see? 

I see. Now, the people mo are familiar w1 th 
Government debts? 

Well , of course the problem or Government debt •• 
it stands today is s omething that ' s breaking new 
ground . 

Well , I tell you -

The old-fa shioned economist w~uldn 1 t do at all. 

Yes -
Fund? 

well, this is for the Twentieth Century 

That 1 s right . 

• Well -

What would you say about Earle Bailie? 

Fine 

What about Leonard Ayers? 

I don't know Leonard Ayers. 

Well, he's a pretty good man. 

Well , I don' t happen to know him, I mean, - that 
doesn ' t mean - I just don ' t ha ve any opinion. 

You know George Auld 
t h e Dawes and the 

No, I don't. 

who was the expert of 
Comm1ssion? 

Be' s with Haskins and Sells in New York. 

Yes 

.And he ' s been quite a good 
subject ot Government debt, not only 

ot the m ole 
everywhere 
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H!!Jr : 

F: 

IDIJr: 

F: 

RMJr : 

F: 

l!Mjr ; 

F: 

!r.ljr : 

F: 

HI4Jr : 

F: 

l!!A jr : 

F: 

HYJr: 

F: 

HJ.Ijr : 

F: 

I!J.Ijr: 

F: 

Hl.IJr: 

F: 

throuchout the World tor a good a&D1 years. 

l"o, I just don't happen to know hia. 

.ADd an open minded fellow. 

Yes 

Oh, ~ the way, they probably - I understand theJ 
are asking Watson to serve on that co~tteo too,-

Oh yes 

And of course he's friendly. 

Yes 

And -rq tboUiht was whether 
you might think or sa.e~ bee1des Barle Bailie -

Well, I ' ll ask some of the people around when I 
see them 1n the Treasury and see if they have any 
suggestions . 

Will you? 

And then I ' ll - I ' ll call up your man Loomis 
and tell him to get t hem to you . 

All right. 

How's that? 

Coul d you do it within a couple or days? 

I can do it between now and tomorrow noon. 

That's fine. that ' s fine. 

0 . K. 

And of course keep it confidential between 
you and me. 

Correct 

That is I think it ' s very important that there 
should be some people on there 

Ri ght 

- who are b road-minded and tair 
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HJljr: 

!Utjr: 

F: 

_,_ 

- aDd so rorth. 
1D a oODstructiYe 
about it. 

That 1 11 right. 

I thlnlt that that 11111 work out 
W8J. That's IIY 111pressiOD 

And whl~e it 1 s illlportant to have 

aent. 
beca•..tse it lllight cause eabarass-

Yes - well, give me a chance and I'll go at it 
tomorrow. 

All right, if that - a day or two doesn't matter. 

All right 

And if you 111 Just give it to call Loomis and 
tell him to get it to me and I'll appreciate it. 

Right - I hope to see you soon . 

I'll be down sometime after Labor Day . 

Good for you. 

Good luck 

Goodbye 

Thank you. 
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TREASURY. DEPARTMENT 

INTalt O~Ca COMMUNICATION 

DATW Bept-'>er 1, 18M. 

llr. Bell all4 1 oonterNd with 11r. Barly 011 tM att.mooo ot 
Auguat 26th on the eubjeot ot tbe S.oretary• 1 letter ~ ~ ZIH:h, 
cliaapp~ng the purabue ot oerta1n utility bolide tor tbe Blld-nt 
Fund of tbe IIAI4 Crou. There -• liD on. elae preeent, but duriJIC tile 
oonterenoe llr. Karly tal.btcl to Mr. XoCllDtook ot tbe llec!. ere .. onr 
tho telephon., Early eald that J.dmlral Ora,yeOil-.. p-eatly ~ 
up and teartul that olroulation of tbo Secretary• 1 letter ~d oreate 
an tontnorable etteot 1n that it would be illterprete<l u a etateeeut 
that tho prinolpal of an innetmont in tb .. e particular utility bolide, 
or I:Jl!l utility bolide, would not bo eate in the opiulon ot t be SecretaJ'y 
or the Trea~~ury. 

Adloiral Gn.yeon, who h at Georse llarriaon• • e.-r ..,_ 1n 
Uew England, had pnn KoClintook ~l')lotlonl to airouA&to tile letter 
to the trusteoe ot the fund , but hoped that tbe Secretary ,.,ult. with­
dra.w the letter eo tblt would not be Deoeeeary. Bar4' 1"6&1eted that 
th.e lettn be withdrawn and that a aubatitute be written 'llbioh ...W no referenoe to th .. c po.rtlaular aeouritiee but would be aerely a se-ral 
ata~nt that the S.oretary beUend tblt llec!. Crou tullda , beoauee ot their public nature, ebould be innetod only in United State~ Gon.....nt 
direct or guaranteed Houritiu. He aaid the letter withdrurlJ!C tM 
aubetitute letter, dated lila¥ 29th, could be a pononal letter addreued to Admiral Gray eon and 1 t would not be ueoeeaary to olroulate tblt letter . 

Both llr, Bell and I pointed out t o )(r, B&r4' that ~ eubatitute letter referring to the oripnal letter and wi thJ.rawi.JIC it would aillply etiJaulate ourioai ty and ru110n ae to tile contonta ot the orsln&l latter and w wre fearfUl tblt thle would be the ca11 eTin it the aubetitute 
letter .ado no ref erence to the oriP-1. 

I cliacuued t he -tter nrbo.lly with the Secretary tblt •­
nening and bo tholl&ht t.Oere ,.,uld be no blno wbate....r in o1roulat1DC 
the letter or lila¥ tiH:h, and that 1 t would be a atup14 th1JI& tor !WI to 
withdraw it. n. next 4~, tbo 26th, Mr. KoCllntook called on the · 
Secretary 1n cc.pa~:~;y with Mr. Bell, and 1 1fU U.O called 1A. ~ 
•- rt- u &bon ..., ozpreued to llr. MoCUntook and tM Seore1:&z'y r;an hie deolalon that bl would not witbdraw the letter. &o alao told 
llr. lloCUntoo!r; that it -.. hie intention to reaip trca ~ ott1c1al 
connection with tile llec!. Croea tor the reuon that the Senretary ~ tbe 
Treuury oll&ht not to be put into the polition ot hartDC to ..U 41o1aion~ u t o innn-rt ot tunda 1n aeauritlee other than Gon..-t obliptiOill. 
'l'hie reeponaibility pvta the Secretary ot the treuury 1n the poeitiGD ot 
ba't1.JIC to eay 'llbiob ~to 11ouriti11 are 11:ood i.Dfte._nta u4 'llbloh are not, a poaitiOD wtdoh bo bu 110 ricbt to 110""1'7• 

4 
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Hll3r: 

Operator a 

Hll~ I 

Operator: 

m.ur: 
Arthur 
Krock: 

HMjr: 

K: 

K: 

Hello 

l.r. Krock 

'fbank you. 

Go ahead. 

Hello 

Hello 

'l'ueaday 
Septe.ber 1, 1936 
2 120 p, II , 

Henry Morgenthau, Junior 

Yes, Wr. Secretary 

Can you hear me? 

Yes, sir 

Arthur, I 1m calling up about the editorial in 
yesterday ' s •Times• , - •Mr. Coolidge Can Help•. 

Yes 

- and your article today. 

Yes 

I take it, I don't know whether you wrote the one 
yesterday or not but I imagine you did. 

That 1 s a pretty good guess. 

And the thing that I can't understand in the 
editorial yesterday is the sentence which reads 
as follows : 1There are many influential people 
in business and fin.ance who are disturbed over hia 
departure • • • - -referring to Coolidge- • • • fearinc 
that it meant a burst of fiscal r adicalism, which 
though it did not come, still seems to these un­
easy persons to remain a great possibility'. 

Well, that - that is a statement or fact. 

Yes that ' s 

I don1 t say that there is •DT sense in it. 

7 
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HliJr: 

K: 

IDIJr: 

K: 

IDIJr: 

-2-

llo, but 

- that it's Justified. 

-l o, but 

B•cause, as you know I have on several tt.es 
written that you have been a definitely conserva­
tive influence down there, which you have. 

Pardon me? 

I say, as you know, I have several times written 
that you have been a definite conservative in­
fluence there, which you have. But that doesn't 
aean that everybody believes it or understands it. 
I mean 

Well 

It is a tact, that's all. 

Well , of course there's also a way of planting the 
idea in somebody ' ~ mind . 

Well, after all, this was a reflection of something 
that had taken place, not - not a· thought of 
planting it in anybody • s mi.nd. 

Well, then let's refer to today ' s article, -

Yes 

- in which you say in ~et 1 s see, one, two, three­
the fourth paragraph. 'If either •• •-referring to 
Kr. Jones or Kr. Kennedy- •was placed in charge of 
the Government's fiscal policy,4 

Yes 

- 1 •• the President would immediately get praise from 
citizens who haven't had any t o give him for three 
years 1 • 

That's true. I don't say it's Just and I don't say 
that it's well based. It's - it's a mere !act. 

Well, ot course I consider that one ot the dirtiest 
pieces of writing which has been written since I 1ve 
been in Washington. 

.8 
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K: 

!lllJr : 

K: 

-3-

Well, now I 1ve talked to Arthur about it 

Yes 

And I said, 1How, this probably will hurt Henry'• 
feelings and I'm sorry, but it is a tact•, be-
cause when I aat down town, oh, say a week aco, and 
there were tour or five bank presidents there, ~ 
the arguaent was over you. And I told th• that 
you had been to DIY mind a very great conservati•e 
inrluence in Washington, that you had stopped 11Aft1 
a bad thing, and that you had been, I thought, the 
best administrator the department ' s had. They don't 
think so. I do. It isn't ~ fault that they don't 
think so , is it? 

That they don 1 t think what? 

What I Just said. 

I couldn't understand. 

I said I told them that you had stopped maey a 
radical thing, that you were definitely a conserva­
tive influence , that I thought you had .been the 
best administrator the Treasury had ever h11.d. 

9 

Yes, but you don't 

Oh, I have said that 
time ago . 

but you don't say it in here . 

I wrote that about you some 

~ood 
No, but the inference is only two/administrators 
down here and that 

I didn't say that I thought so, I said that there 
were people who hadn't praised Roosevelt tor three 
years 

Oh, well -

-who would praise him 1f he did this , but I 
that I thought so. 

Ho, the point - the point is that it appears -
that they don't stop to analyze - the point -
the seed that you' re planting in the peoples1 111nd 
is one that there are Just two people who admin­
istrated their department well. One is Jones a.1d 
the other is Kennedy. 

I said these were the fellows that down town had 
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ElllJr: 

the ratinc, which is quite true, BeiU'J. 

Yea, well --

That doesn't aean that I believe it.. 

Well, I don't -
I dcm•t get 

I read the thing three tiaea and 

Well now, your friend Sulzberger, who is a triend 
ot yours, doesn't ~ree with you about that at all. 
I was merely presenting the situatioo as 1t exists. 
And that i3 not my op1n.1on. 

Well, of course there isn't any nicer way, if some­
body wants to dig a grave for me than to do it that 
way. 

But I don't want to and I haven't. On the contrary, 
I have written about you several times, as you know. 

Yes 

And it br.ought out t hose other po.ints and will un­
doubtedly do it again . 

Well, as I say, it's a very clever ingen.ious way to 
start a tobogga.n for me. 

You mean that I wanted to? 

: Do I think so? 

. . 

Hl.t jr : 

K: 

Hlljr : 

K: 

Elllj r : 

K: 

Yes 

After reading that articlet? 

Yes 

Yes 

Oh, for God's saket 

Yes, I dot 

Well, then you're wrong . 

And I think - and I think it's the policy or the 
New York Times. 

lfo, sirt 

10 
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K: 
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Well1 I certainl7 dol 

Well1 it isn't now1 and you' ll tind it out . But 
as l ong as you teel that way today I .don 't suppose 
I can convince ;you. But it is notl 

And 1 as I say , 
inuendo which 
tour years ago 

i t 's a beautiful piece of this 
which when I was here three or 

I didn't reco«D!ze, but I do nowl 

Well, ;you ' re m.istaken, because inuendo means the 
person who did it had that in mind . 

Yes 

And that is not so, as I said. 

Yes . And, as I say, t here's nothing that's been 
written in months which I consider as much below 
the belt as that piece of writing ! 

Well, it wasn' t so intended and a belt blow isn't 
below the belt if it isn' t aimed for that position . 

Yes, Well, when are writing all this stuff, this 
whole column, I mean, and you have to pick out the 
fiscal agency, and the thought is - well now, get 
r id of Morgenthau, put in Jones or Kennedy and 
this is a swell time, the election is on, get rid 
of him or it will help elect Roosevelt. 

Oh, that isn't what I sa;y, that's what they say. 

Yes, but 

I don ' t think so . 

Well then why not say so? 

What? 

Then why not say so? 

Well , I have said so in the past . 

When? 

I was writing about something e1.se this time . 

When? - Have you said so in the last six months? 

11 
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Oh yes , I ~et I have. 

Well, I'd lik~ t o ask -

All right, all r i ght, now that ' s a challenge. I 'll 
find soiDething I 1ve written within six months ago. 

Well, anybody - I mean, certainly n.obody in the 
Treasury here that I have talked to can remember it . 

All right, then I ' ll undertake to find it . 

Yes 

But that' s beside the point about inuendo, because 
I can only assure you that that was not 

And, as tar as I am concerned, as far as my admin­
istrating this thing I ' m willing to leave it to the 
presidents of the four biggest banks in New York 
'tlho have foreign offices and know how we conduct our 
business, whether the Treasury is well run now. 

H.anry, the Treasury is very well run . 

Yes , and I'll leave it t o the presidents of the four 
biggest banks in New York who have offices abroad 
who are not friends of mine and not friends of the 
President. 

They're talking about fis- not the administra-
tion of the Treasury D&partment. They ' re talking 
about fiscal policy in which they include this last 
tax bill. 

Yes 

And since you didn ' t , so far as they know, oppose 
it, 

I - I know 'tlhat this thing 18. I mean, the only 
way you can get the tax bill changed -this is the 
way thi:J thing leads- is get rid of Morgenthau. 
Because hath Kennedy and Jones are on record n~t 
favoring the tax bill. 

Well, they may think that -
but I don't 

they may think that , 

But t hat's the whole t hat 1 s the whole tlnng . 
Now it's gotten to a point that the New York Times 

12 
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wants to dig a grave tor •e because they know .. 
long as I'• h~e t h117 can't change M on the tu 
bill. 

Well, I didn't know that, that's news to •e. · 

Well that - that - I mean, 1t 1 s veey - It's a 
ver y clever piece of thing. And when I get 
through - I called you first because I didn't 
want you to say that I called Arthur Sulzberser 
because I happened to know him personally. But 
God knows he ' s never done me anything tor me 1n 
the New York Times! I mean, so - but when I get 
through I'm going to tell him what I told you, 
but I didn't want you to -

That ' s very fine of you. 

Yes 

Go ahead and tell him anything you think but you 
w~• 't get him to agree that 

Well , I don't care! - I don't care . But, of course 
lt ' s a great advantage having a newspaper and being 
able to do those sort of things. 

Well, if you t hink that was the Intention I can 't 
convince you otherwise . You ' ll just have to wait. 
I think you won't think so in the long run. 

Wel11 it's - that's the way I feel and I ' ve had 
a h~f a day to think lt over. 

Well I think 1 t ' s very very frank of you to say 
so, ~ut you're wrong. I mean there's no such ~ur­
pose attached to lt 

Yes 

But if you won't think so today, perhaps you will 
later on. 

All right. 

All right, thank you. 

Goodbye. 

13 
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'l'uead~ 
Septeaber 1. 1936 
21.30 p • •• 

ot the Hew York Times 

All right 

Outsida - otticial 

All right - here you are. 

14 

lt.IJr : Hello 
.. ::-t:our 
Sulzberger z Hello, Henry 

Bello, Arthur 

I thought I ' d hear trom you today. 

Well, ! Just got through talking to Arthur Krock. 

Yes 

And 1 111 tell you Just what I told him. 

Yes 

First, there was the Coolidge editorial yesterday, 
in which, I said to Arthur Krock, 1 I take it that 
you wrote it•, and he said he did. 

Yes 

And he said, • ••• fearing that it, on the departure,' -
I mean inters, • ••• there are many influential people 
in business and finance who are disturbed over his -
Coolidge ' s- departure •• • 

Yes 

• • • fearing that it meant a burst ot f iscal radicalism, 
which, though it did not come still seems to those 
uneasy persons to r'!l11181n a great possibill ty' . 

Yes 

Well, that's a new one to me. 

Yes 

And I di dn't know that they reared a 'burst or radicalism ' 
while I wns here. 
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Yes 

And the other thin& 1s ltrock' s editorial todllf 
which - the sentence llbicb I drew his attention 
to is this, in which he says, referring to Kenned7 
and Jones, 1 If ei tber were placed i n charce or 
the Government's fiscal policy the President would 
immediately get praise from citizens who haven' t 
had any to give him for three years '. 

Yes 

And then he goes, down in the next paragraph, 
'Mr. Jones, like Mr. Kennedy and numerous business 
men would do s ome official decapitating 1f he 
could r. 

Yes 

Well, as I said to Arthur Krock, if the New York 
Times wants to dig a grave for me they've done -
they ' ve started a beautifUl job. 

Yes, I don't see - I don ' t agree with you at all . 
The last thing in the World the New York Times 
wants to do is to dig a grave for Henry Morgenthau, 
Junior . 

Well, I consider it one of the dirtiest pieces of 
writing that I have read in anr new~paper since 
I've been in the Treasury. And also the most 
below the belt. 

Well, I ' m sorry you reel that way. But I don' t 
agree with you in the least. I don 1 t see where it 
reflects on you in the least. 

Well, it just - all it's suggesting- that durinc 
the campaign that if Mr. Roosevelt wants to get a 
certain group wtllch 1l.r . Krock says exists - that 
the thing to-do is to decapitate me, - and then 
put ~n either Mr. Kennedy or Mr . Jones as Secretary 
of the Treasury . It's jus t as plain as the nose. 
And then Arthur Krock let the cat out of the bag, 
he referred to the tax bill. And, as I said to 
Arthur Krock, 'And I suppose you feel that as lor.c 
as I 'm here you can't get the tax bill changed'. 

Well, that remains to be seen. Well, you - I 
don ' t agree with you about the tax bill . 

HloiJr : Yea 

15 
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I 1d be very sorry· to see you leave the Treasury, 
except 

Well 

Except when you wanted to 

Well, I 1ve been around t his town now for three 
and a hail years and I've seen these thillgs 
started and , as I told Arthur Krock, it he wants 
to start me on the toboggan he's done it in a 
very clever, under the belt manner. And 

Well, I don't agree with you one - one 
Henry. 

Yes, well you wait until you see other newspapers 
take it up. And his - his saying, well th13 isn' t 
what he thinks, this is what bankers thU~ 

Well, of course it is. 

Well, I - I know what bankers t hink and I I 
happen to 

I 'm not saying what bankers think, I ' m saying what 
a certain group of men up here in New York City 

Well be said he was down town with some bankers . 
Now I have referred him to the presidents of the 
four biggest banks in New York City who have 
foreign offices, which is tbe Chase, the National 
City, the Guaranty , and the Bankers Trust . 

Yes 

And I'm perfectly willing to let them s~ whether 
I've run the Treasury well or not. 

Yes, well nobody ' s questioning that \ 

Oh, of course they are. 

No, they 're not, Renryl 

I mean 

The only people that have run their offices well 
are Mr . Jones a.nd llr . Kennedy . 

Oh, that isn't true! 

Well, it's right here in the editorial! 

16 
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That isn't true at all l 

Wel l , i t says so. 

Jo, it doesn1tl 

Well, I beg your pardon 

You' d better reread it, man. 

Well, of course it said this is what somebody else 
said, but anybody 

No, no, nol You're getting completely a wronc 
point . 

Well, nobody around the Treasury who has read it 
feels but what it ' s one of the dirtiest pieces of 
writing they ' ve seen. 

Well, I don ' t 
least. 

I don ' t agree with you in the 

And, as I say - I know how these things are started 
and I know that Krock is very close to both Kennedy 
and Jones and I know how he works . And I know he's 
got his favorites. And I ' ve seen t hos e things 
happen again and again. But I just wanted to let you 
know, as Arthur Krock started to say about the Times 
being friendly , I mean - I ' ve never seen any evi­
dence of it . And - that's the way I feel , and you -
you watch and see other papers pick it up. I went 
all through thj_s thing When I went to FA.lrope when 
they started a rWIIor about my succeeding Str aus. 

Yes 

And I - it came from exactly the. sBDte source as 
this information that Krock has . And if Krock says 
that the down town people feel that way he doesn 't 
know what he's talking about, because I know how they 
feel and they 've demonstrated it . And I'm perfectl,y 
willing to stack up with anybody as an admin~strator, 
certainly with Jones and Kennedy. 

Well, there' s no question about that in -r mind. 

Yes 

The only question that I would raise with you 1s 

17 
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that they've never said 8117th1Dc about co.parinc 
you with the~~. 

Well, after all, in 011e aentence th1.7 talk ab011t 
1it either ware placed in charge ot the Gover111181lt's 
fiscal polic7 the President - ' 

ot people, I agree with that . 
to a certain croup 

r: Well, it they 

I don ' t say that there is any reason to it . 

r: If they were going to be placed it means t hat Henry 
Morgentbau, Junior has to be decapitated . 

But, it 1s a silly thought, there ' s no question about 
that 

r; No, but 

It merely mean~ that these two men hold a cert ain 
position 

r : Yes 

- among people who are Anti-Administration,- which 
other persons , no matter whether they are good or 
bad, don' t happen to hold. 

Well 

That's the article. 

It's a clever wa7 to pl~t a seed to get rid of -

No, I think you' re entirely 

Oh, no well you - oh, well you 

Well, yo•t just watch the thing grow, you just watch 
it. I mean, I - my j ob doesn ' t make a - I can . 
t ake care of myself, and I will and have, but 
that thing there, I ' ll never forget that. 

Well, I think you're - I thiDk you're very thin­
skinned on the thing and 
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Oh no! It isn't a question 
19 

I think you're - think-skinDed 
is wrong because that would •can that it had so••­
th1ng to do with you. I don't agree that it did. 

Well, who did it refer to!? 

Bot to you! 

Well, who did it refer tol? when he said, 'If 
either were placed 1n charge of the Government• s 
fiscal policy•? Well, who is in charge of the 
Government's fiscal policy? 

But that doesn't mean that the Government ' s fiscal 
policy isn 1t being run well now! 

No, but - they say, ' If either were placed in 
charge of the Government ' s fiscal • •• • • 

It means that these two men, Henry 1 have a particular 
hol d on a certain group - a certain group or 
men %ho find nothing good 1n the Administration ex­
cept these two men. That ' s all that article meant. 

But it says, point blank, 1 I f either was placed •• • 

I know that ! 

Well! And that means in rrry placet - 1n m;y place -
t hat ' s wha t it that's what- and the way, the 
thing to do isn't for the New York Times to come 
out and say, 'Let's fet rid of Uorgentbau ao we can 
get rid of the tax b 11 ••• • 

Oh Henry, you 1 re talking through your hat I 

Well - but t his is the way to do it. 

I'g ashamed of you. 

Thi.s is the way to do it . 

Well, you'd better sleep on it. 

Oh no, I have - I 've had a half a day. 

Well, you haven' t been sleeping, have you? (Laughs) 

No, but I I've had a half a day and I 1ve had a 
chance to t alk it over and I've talked Just as 
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l'n talked RI'CIDIW to Artbar lroolt ..S 

Well. I tbim :you're - I think :you're co.pletelJ cockqed on it. 

Well 

Aside fro• that I t1Dd JOU all richt. 

Well. I 1a sorr,r I can't say as .uch for the ••• York 1'aes. 

(Laughs) 

Yes - all right, Arthur. 

All right, Henry. 

eoodb:ye 

20 
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QUARTERLY FDIA!fCIBG, SBPTEIIB~ 15, 19.)6 

Aug • .)1 

Memo to Sect·etary from Dr . Haas , sub3ect , "P'ed.eral Reserve 
Bank and Member Bank Holdings of Governme~t Securities 
1933-1936", summarizing changes between June .)0, 1933 and 
June .)0, 1936. (See pag1111!20 F...J) 

Sept . 1 

Memo from Dr . Baas, entitled "Basic Data Concerning Possible 
Offer1ngs of Government Securities To Be Dated September 15, 
1936". (See p.gea 21 A~) 

Sept . 1 

Meeting at Secretary's home 1n the evening . Bell reported 
cash position. Burgess• opinion was because of present 
cheap bond market, Treasury could sell longest-maturity at 
cheapest rate . Viner could see no excuse for purchase of 
maturity in excesn of 10 years . Burgess thought 400 million 
dollars new cash in Sept ember would be about right . Burgess 
also thought short bond not as sound finance as a longer one. 
Be pointed out that Metropolitan and Prudential Insurance 
Companies have 150 million dollars to invest . Taylor liked 
a 101 year 2~ bond . (See p&gea 22 A-H) 

Sept . 2 

Memo from Baas to Secretary, "Conservative Estimates of 
Premiums On Possible Offering:! of Bonds 1n September 
Financing" . (See page 23) 

Sept . 2 

Memo on various notes and bonds and closing prices and yields . 
(See pnge 24) 

Sept. 2 

Estimate of Cash Position ' for September - December 1936 on 
financing was based. (See peaea 2S - 2S B) 

Sept. 3 

of Executive Committee of Federal Reserve Open Market 
in Secretary ' s office. Bel l expla~ed fiscal 

tion of Treasury. General co-ent on Budget . 
(See pqea 2S C41) 
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Sept . 3 (Continued) 

5\lllllii~Ltl.on made public yesterday . llr . Fl•ing, Pres. Federal 
t!rve Bank or Cleveland, thought now was good tiae to get 
money; suggested 750 milli on dollars in September; sug­
ed 20-25 yea.r 2~ bond. (See pages 26-40, 49) 

Broderick, Federal Reserve Bank, thought it desi rable to 
tor no new money and suggested possibility or refunding 
September and December maturities. 

Ransom, Federal Reserve Bank, thought 400 million dollars 
about l imit of what could be done now. 

• McKinney, Federal Reserve Bank Dallas, thought well or 
500 million dollars new money. 

Szymczak pref erred no new money and if ~. not more than 
million dollars . Suggested 1956-1961 ~ bond . 

Thomas liked 500 million dollars new money . Preferred 
term 2~% bond . 

thinks for safety 2!% bond with 1947-1950 maturity. 

wanted no pol1 tical dressing; favored 2!% with as l ong 
turity as i s sa leable. 

IOplllam 1 s pref erence was for 2t% 20- 25 year maturity. 

HYJr. said he would tomorrow announce amount or September issue 
but not maturity or rate. Burgess agreed. He is not yet sold 
on· long tera bond. 

Treasury group remained after others departed . After taking 
a vote, HKJr., Taylor and Haas voted t or 500 million dollars . 

, Viner and Upham voted tor 400 million dollars . HKJr. 
decided to ask for 400 million dollars . 

Sept . 3 

IDIJr . 1 s own memo for use at Press Conference . (See page 50) 

Sept . 3 

ess Conference (See pages 51- 51 B) 

Sept . 3 

comment on announcement. 
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Sept. 3 

of Soloaon Brothers and Hutzler gave his op1n10D 
could sell a 58-61. Very bullish. (See pap 53) 

Sept. 3 

's telephone conversation with Dr. Burgess , BKJr , told 
!4r. Levy's opinion. (See pagea 54-~ D) 

Sept. 3 

ing at Secretary's home in evening with Kr . lUlls and 
Tripp of Discount Cor poratio.n. In their opinion 2~ 

bond would be great success. Favored 2~ bond with 
as long as market would permit . Delighted Treasury 

as•UlliK for new money. (See pace 55) 

Sept. 4 

ing in Secretary ' s office of Treasury group to discuss 
of bond to be issued . Telephone conversation with 

s while group was present. Seltzer does not like 
long term bond; pr~fers 2t. 14urphy . ~d Haas agreed 

Seltzer. Harris liked 2t% 14 year. Lochhead's opinion 
was if we were going to have bond issue he f avored long term 
2i%. (See p&gee 80-80 I) 

Meeting adjourned; nothing qefin.ite decided. 

Sept. 4 

Ueeting in Secretar y ' s office with Kr. Davidson, Pres . Central 
Hanover, accompanied by Kr. Hollin(sworth, in charge of their 
bond department. (See p&gea 81-81 A) 

Vr. Davidson praised HKJr•s asking for additional cash. 
Recommended 20-25 year 2f% bond. !fade good impression on 
IDI.Tr. 

Sept. 4 

Treasury group met w1 th Secretary . He talked to Burgess on 
phone . No one likes 2- 7/8. Rentschler likes 11 year 2~. 
Bennett, of Immigrant Industrial, wouldn' t take any bonds . 
Discount Corporation thinks 2f is right. Market unaniaous 
for 2f~, with range from 54-57 to 60- 65 . His opinion was 
20-2.) year; keep maturity date under 60. (See p&gea lt!-82 I) 
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Sept . 4 

on his suggestions and preference !or September 15 
(See pap• 83-8) A) 

Sept . 4 

conversation with Burgess. Burcess no~ worried about 
market's reaction to t he financing. (S.. pace• 84--84 0) 

Sept. 4 

1 s aemo of telegram to President suggesting better he not 
to Dern funeral because of financing and other important 
ters , (See page 85) 

Sept. 4 
1 s memo on meeting at Secretary ' s home with Gordon Rentschler 
his bond man Kr.· Kane and llr. Bell. Rentschlgr and Kane 
agreed 2~ 11-14 year bond or a 2i% 20-23 year bond would 

received well by the market. Rentschler favored 2f,( shorter 
bond~ 2t% would sell at premium as hi gh as 1~ . Kane 

~n•>u!~n~ 2t% more desirable from Treasury standpoint . 
(See page a 86-86 B) 

Sept. 4 

memo on meeting at his home with llr. Rentschler and 
general reaction of persons whom be bas consulted . 

(See page 87) 
Sept . 5 

phone conversation with Burgess . Burgess' advice still 
(See pagea 1~106 G) 

Sept. 5 

before Press Conference HMJr. thought of successive 
hening of Government bonds, since a year ago . (See page 10?) 

of Press Conference . (See pe.gea 10? &-D) 

conversation with Burgess. New issue priced at 
says new issue bound to be a success . 
(See pagea 10? P-11) 
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Sept. 8 

'el•sPllOD•e con•ersation ~0155 •·•· witb Burcess. 1'1rst :In-
no question about success ot ottertnc. (See paces 127 

Sept. 8 

~elepl~oile conversation with Burgess - 332 mmion dollars sub• 
(See pages ~7 G-I) 

Sept . 8 

p. m. telephone conversation with Burcess; subscri ptiaDa 
top•. Oversubscribed 842 a111101l dollars at 2 
(See pages 127 3-K) 

Sept. 8 

lle.Lease books closed at close ot busmess tor otterina 
1956-1959 bonds. (See page 144) 

will close Thursday tor receipt ot subscriptions to 
Te:asuLl'Y notes Series D-1936 maturmg Septellber 15, 1936. (See pace 

Sept. 10 

Releases (Press Conference) i ssue oversubscribed 13 tiaes. 

Sept. 10 

ephane con•ersati on with Burgess - HMJr. inquired wb7 
lua:r&rttY Trust took o~ 10 alllion dollars and Intnc Trust 

Book Y!JII, pages . l29-l32) 

Sept . ll 

conversation wit k Burgess; on allot11e11t ot sub­
iptions. (See Bo9k xxxii, pages 137-140) 

cash subscriptions totaled t5,1341 000,000. 
(See BoOk xxxii, page 141) 

Sept. 15 

ss Release - final subscription and allota.nt tigur~s. 
(See Book xxxii, page 225) 
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pr.pan& \7 Lawraaae B ... user, 1o F 

( , - · Dlrieloa of ••NI'OII _A_I_\a_\_l _•'_l _c• ____ ~ 

..... 

~ attached \ab1u .-rhe the cba.alpe b the bcl41Jicc of 
Oon~\ wecurlUu 'b7 hclaral Hlll"re aad -ber bUIItll at a-ath 
lnbrnle betwc JUAe 30, 1933 &114 .rwo. 30, 1936• n. ficun• f or 
the latter Alta ben not 711\ 'bee re1 ... e4 t:. the pu'bllc 'b7 the hclaral 
R.eaern ~4. !be 110re a~flew1\ f~~&tQHw re.eal.ed 'b7 the table• 
~ 'be _.taed u follona 

1. Ill the \bne ;raare 111clad .rwo. 30, 1936, the -'ber 'b&lllr:w of 
the hclaral lle11rn l;ywt• 111cr ... ec1 their bcl41Dc• of Ootnu:~~~t -
curlUu b7 ~.S35 llilliona. !be bcr ... • 111 note ho141Dp &1101111\ed 
\o $3,112 -.illlonw; \he incru.ae ill 'bond bc14lac• \ o $1,570 ll1lllo111; 
&ad the i ncreawe ln bclUnga of cerUflca\u aad bilh to $153 1111-
llonw, 

'1'be p reponclarac\ lncraawe in ahorl-twra 11curl tiu h ln part 
Btq)erfioial 'baCIIU.II the Li'bar\;y bonda wub11q111111U7 called 'bv.lke4 larc• 
in 'bank portfolio• 1111d were regardel u lbcrt-tera lnneacta b;y the 
banka, tho~ clulified, of courae, ae 'boncla. A 1Urthlr factor b 
rea\riotiac the tfPP&rlllt 1ncreue 1n the 'bond bc14lac• of ..ear 'b~ 
waa the r..Ur•1111t lut Jnl7 &114 J.nguat of \be Ooneo1a aad .,_ 
C&llal 'bo11cla wbicb, 'b7 ltaelf, redD.ced. the 'bond be Wac• of 'b&1lb 'b7 
epproltbatel;y $675 llilllona. 

2. !'he larcut part of \be net 1norMII 111 ••'ber banlr: bc14lac• 
of boncla durlac \be tbree-7aar period took place 4ur1J1C the sb: 110nth1 
wnclad JUne 30 , 1936, aa lncrea11 of $1,390 1111Uou, or 110re tbU1 the 
..-rwcat• net inoru.ae in their total bc14lac• of Oon~t .--1-
tiew. •ote bclUac• claolined b7 $242 '".illionw 1111d 'bill bcl41Dcto 
1ncreaaed b7 *74 aillione 4ur1ng \hlae elx 110ntha. 

!be fact \bet the inor- 1n bond bclUaca acoouted for 110r1 
thUI the 111 tire incrrea11 in \be 'b&lllr:a' bclUace of Oonrnact ob1Jc8.­
t1ona d.oea no\ J'tiPH-t u ebazp a chaliCe in the innat.c\ poUohe 
of \be 'banlr:a u the flCilH• ,.._ .. h .. llicb\ 1114lca\e, 'burN the 
lut eilt aon\hl ooneUtuted the tirwt period in wbich \be popalarlt7 
of 'boncla u ooatruted with 'bUla and no\u ... not olleoved 117 the 
retunUac &114 ~Uoa opera\lone oited *"• Jlnertbeleea, the 
ficun• for \be lut .U aon\hl d.o inUaate &II -'-\loa of the 
praterenoe f o r 'bonclao 
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3• Dv1llc \lie~ pez1.o4, \lie.--... of the ~tal 
41not pa!>Uo a.llt, aoluhe of •eo1al h- ~ lon~t U..t 
taDU u4 oorporaUou u4 of a4,tute4 Mmoe bau, lle14 'b7-
'b.,- 'bellb 1Dor ... t4 fYoa 31o5 peroat to 37•3 peroat. a. ooabiu4 
7eural r"'"- 'belllt u4. _._, \uk !lol41Dp 1BC~HUe4 fYoa Ito. 7 
percent to 165.0 peroento Oollllarablt ttcue• for 11-'btr 'bab an 
DOt Jtt &ftllablt, but 0oTt~t Hourl\7 bol41D&t Of lD-4 -
-'ber llo-rolal 'b&llkt ~teA about oae-tath the -t of 
••'ber 'b&llk bol41D&• 011 Dtcaber 31, 1935• 

4. ot the accncat• prbolpal _, of $14,152 111Uloae of 
direct 0oTtrDMDt MourlU" lle14 ill the hural .. etrn IJ8\4a, 
$8,541 111Uloae, or about 6o.4 percat, coaehh of aot .. u4 'blUe, 
ot the boldlD&e of a.'ber 'bab aloae, t6.427 111111oae, or 54.s per­
cmt, coDelete of DOttle u4 'blUe, 

5• !he llloreulllc lmporluoe of Oonraat o'bUcaUou 111 the 
e&rD1Dc ... ,h of the 'b•Nr1DC •7't• h h41cate4 'b7 the faot \bet 
direct u4 panmtee4 OoTtruat eecuritl" han 1aora&M4 fi'OII ~.s 
percent to ij2, 4 peromt of the ~tal loae u4 hnet~~tnh of all 
••'ber 'b&llke 'bttnn .TUDe 30, 1933 u4 JuDe 30, 1936. !he7 ooutl• 
tute4 29, 4 ptrcnt of total -'b•r 'b&llk a"eh oD hilt 30, 1936 u 
co.qpartd. with z20, S perc&Dt 011 .TUDe 30, 1933• 
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Ollhtaa41Jrc lakree~ PUUo Dell\ Ul4 .a..ouh a.14 117 
h&ual •""• Jllalka aa4 117 .._.u Juke, 1933-1936• 

I I I I I I I 

I 6/J0/33 I 12/)0/33 I 6/30/3~ I 12/31/3~ t 6/30/35 t 12/31/35 t 6/30/36 

.l. 'l'otal ...,1111, Ollhtu41Jrc 
(ill 111111cme of dollare) 

14,223 1,,569 16,510 16,245 14,9)6 14,672 17,68~ 
4,548 ,!ISO 6,65) 9,1!7 10,023 11,792 11,)11 
2,108 1,62S ~:~ 95'+ 1,00J 1,~5! 2.253 ii:.~ 2.35!! 

2l ,S)3 23,080 26,084 21.3116 27,012 28,1168 31.~19 

J. hl4 117 :r.a.ral .... ". Juke 
(1n 1111Uone of dollare) 

442 443 468 396 317 216 l,~lf ~~ 1,053 1,222 1,507 1,511 1,642 

~ 265 
_m _!ill .....52Z ~ _5Il .....ii.2 

1,998 2,437 2,432 2,4)0 2,4)) 2,4)1 2,430 

o. hl4 117 11•11er Juke 
( 1n lli11ione of dollar•) 

) ,725 4,411 ~.~ 1!,659 4,458 3.~ 5.295 
2,o49 1,~~ 2.171 4,217 !/ 4,314 5. ) 5,161 

_m 6)7 -_!!!!i ___m 1.a.Q.lQ lasm 1.1~2 1.2§6 
6, 8117 7. 251f 9,1)7 9,906 9,11n 10,500 11,712 

J). Kel4 1n :r.a.ra1 •••ne ~Jwt• 
(t n 111111one of dollar• ) 

4,167 4,1154 , .3o6 5.05, 4,775 4,121 5,611 
2, 758 2,969 .093 5.72 5o825 7.045 6,655 
1,181 910 902 - - -
_J1j _351 l.il§§ ~.~5Z ~.zo~~ 1,~5 ~.-
8,11115 9,691 11,569 12,))6 12,)o4 12,9)1 1111,152 

DlYhlcm • 

of tPeolal h- to pTeliiM!ltal \rut t'lulb Ul4 oorporattou U14 of 
lentoe bU. 

of MrUfloa\ee tnolll4e4 wUil ~ aot••· 
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lilllle JJ 

,_.._. ot Ia\-~ hliUe DM\ llel4 'll;r 

.....u. ............. ..,. ··- ._, .. 

I I I I I I I 

I 6/30/D I 12/'JO/, I 6/'J0/3'14 I 12/31/3'14 I 6/)0/35 I 12/31/J5 I 6/YIJ,6 

2.8 
21.6 
~.1 
51.! 
10.6 

J. Peroentace b.14 'b;r lla'ber laDit• 

28.3 
3~M 
29·11 
~ 

31.11 

31.2 
60.11 
55·9 
~ 

112.0 

11.'14 

~ .. 

loS 
13.1 -

of ,.peolal luue to ~W \rut tana. u4 oo~rauoae u4 ot 

lei'Tioe Jo..a.. 
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llelat1.,n 'between Mea'ber llaDk S:oldiDge of Direct and Guaranteed OoTerDment lecv.r1U .. 
ud their Total J.euto and Total Lou• and IDfte~h 

(1n •1111one of dol1ara) 

I I I I I I I 
I 6/30/33 t 12/30/33 t 6/30/34 t 12/31/34 t 6/)0/35 I 12/31/35 I 6/JQ/)6 

fok]. UHh ~,o47 )3,876 37.385 
.786 !okl loua u4 luaata•h 25,220 

Vol. 41not oliUcatioa• 6,887 7.254 
hnrUlal fllll7 or parUallT 

pana\MA 117 the v.s. r:W !okl.U.So IIC1U'1U11 6,887 

~-terce \okl u.s. aMUI'lt111 
of total uHh 20.8 21.9 

~eroatace \oW u.s. HGUI'ltie1 
29·4 of loul Ul4 lDIIblato 27·" 

lwtriU'J' ...,.._,, Dhhloa of I.IHU'Oil UIAitathUoeo 

• ..U..M&. 

27 ,1., 

9,137 

~ 
25.8 

35·5 

4o,on 4o,725 *·122 116,5)1J 
2!,150 2!,785 29.985 32.2'-) 

9.9o6 9.871 10,!500 11,'722 

~:~ rl:l l~:m 

27-5 21!.1 21·" 29olf 

39·1 39·7 leo.9 lie. If 
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Jul o .... On I '• ,.ntu. otfaUp of IIOono.., ....... _, ~I ~ 
II .. laW ---- 15, 19)6 ~ Jt . 

1. flye=rw 1:'"' ......... ,.., 15· 1$ 

IZ\,.pola\et Jie14 tor aD 11~ au. 9/15/111 - 1~1'-' 

A 1-3 / .. ac\e 4ue 9/15/41 would oe111 

., 101-J/32 "' 71•14 
1oo-27/J2 • • 
1oo-19/32 O I 

Oowar&)lt ia.ua 

1.1~ 
1, 20 (ooDIIrft.U~ n;>ec .. Uoa) 
1.25 

Yield 

2·~ 
2·33 
2.117 

• 2-1/~ boa4 4u ... '-illar 15, 191!9, oPUoaal at\er IIIP'-bar 15, 
19116 • ....al4 .. u . 

a\ 101-UiJ2 \o 71•14 
loo-21/)2 • • 
1oo-111{32 • • 
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9? r:!tlt ''"" 
6/15~ 
31,15~ 12 15 
6/15/51~ 

at 101-9/32 to J1,al4 
l oo-25/32 • • 
loo-8/32 • • 

.... 15. 1!51 ••• , 1 

2.50.' 
2· 55 ( -Mnatln npao\&Uoa) 
2.6o 

•ote1 .Ul price• and J1,al41 q110ted abon era aa of tha cloM of 
the -.rll:at on J.ucut Jl. 

The pruant preaiWI Oil tha aaturinc heua of ~IUZ'J' not" uoee41 
the rn&lllinc amoWlt of interaet to aooru Oil cob notu 'b7 about 
26/32 poillho 
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8epte.ber 1, lNI. 

A group met at .upper at SeoretarJ Morsentbau•a ba.e at 

7 :30 and t ollcnriDs .upper there waa a d1aouaa1on ot fiepte.bflo 

t1nanoins. 'l'bo .. preaent were: 

HeDrJ Morsentb&u, Jr., SeoretarJ ot the Trea.ui'J', 

loll' . w. R•...,o'Jit! Jarseu, Vioe Prea1dent ot the PedeNJ. 
ReaerYe ot Bew York, 

Wapw c. hylor, Aaaiatant Secret&rJ ot the TreaiiUI'J', 

D. w. Bell, Aaaiatant to t b e Se cret&rJ, 

Geor ge c. Haaa, Director ot the D1viaion or Reaearob 
and Statiatica, 

Jacob Viner, 

c. B. Upham, Aaaiatant t o the Se cret&rJ. 

!lr . Bell report ed on the oaah pod t i on ot the Treeiury. 

He stated that we would go i n t o Sept ember with a caah belanoe 

of' $1 bi l lion 310 Jllill1on. Wi thout &11:1 new oa ah we would s o 

into Oct ober with a balance ot $1 billion 12$1 million. I t we 

had an increase of' $100 Jllillion bill a in October, we would go 

into November with a balance ot $874 million. ADd it durins 

november we added $200 million billa, we would go into Dec•ber 

with a balance ot $780 111l.l1on. A pl an tor Deo•ber then would 

be $800 lllillion t 1nano1J18, $400 Jllil lion ot whiob would p&J' oft 

bi.ll 
Tr ea aur,.{accumulationa, leaving $400 mil l i on net caah and a 

balance going int o Janu&rJ ot $1 b illion 40 million. 

Mr. Burseaa and lolr. Viner both expre11aed opposition to 

reduot i on ot the caab bel anoe to too low a t14fl&re. Mro Burgeae 

waa against an inoreaae 1n the abort dated debt, partloularl7 

ot -turit,. within a J'8Al'• 

lolr. Bell aaid that be would like to aee a -tur1t,. 1n J'aDe 
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when we haTe reTenu .. ot teo<> alll.ton, ud thOUaJlt tbeN ldpt 

be aome J'lme btUa noate4 1n Deoe.ber, 

Mr. Burgeaa asked what assumption about buatneaa reoOTer) 

was the basta tor the revenue ttgurea, 

Mr. Baaa replte4 that the eat1lllate was a oonaervattve 

f igure baaed on lV~ eat1lllatea, UDder 11htoh it -• ae~ that 

the FRB index would be Wider 100, 11hereae aa a -tter ot tac t 

it will probabl7 be 102 or better. The revenue 1n J'lme 1936 

was just under $500 million. 

Mr. Mor genthau aake4 it a request tor $500 million new 

money in September, following so closely upon the announcement 

that we would seek only $750 million during the entire tiaoal 

year, would not sound "phoney•. 

Mr. Bell was of the opinion that i t could be explained, 

L~. Morgenthau was afraid people would not believe the 

explanation. It was pointed out t hat the bulk ot the fillcal 

year revenue comes in 1n the second half thereof. 

In r esponse to Mr. ~orgenthau•s inqu iry, Mr. Bell stated 

that without October and November billa we would have about 

$400 million oaah on De cember 15. 

Mr·. !lorgenthau referred t o ~140 million additional which 

~dr , Bell haa "in hill back pocket•. Thill $140 million ill in 

gold appropriated t or national bank note r etirement, but 

pr obably not more than $40 million ot it will be needed for 

that purpose during the rest ot the calendar :rear. 

Mr . Burgees pointed out that there are -turit1ea in 

February, •pril and September, 1~~7, and ~t it would be 

normal t o refund the February -turitiee in December, which 

would give a re~•ndtng operation ot $1 billion. 
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Mr. Vl.Dn upreaaecl the Tin tb&t tbftoe .,...;d be a boa4 

issue 1n Deoeaber. 

Mr. Burgess replied that when there 1a a big t1nano!nc 

it muat be partl7 1n notea, but that the Sept-ber retund1nl 

with $400 1111l.lion nn mone7 oan be takeD oare ot b7 a boa4 OD17• 

I t geta the llhort dated note out ot the wa7, 'llhereaa 1t- walt 

until Deceaaber tor nn mone,. a puot ot it rill have to be 

raised b7 a abort note . Moreover, there ia no good open apaoe 

now for a tive 7ear note . 

Mr . Morgenthau aaked what a tive 7ear note would aell tor 

now, and ur. Burgees replied lt. He agreed that that lll1ght 

be a little t1ght. He added that be would oerta1n17 not aell 

a note 1n September. 

Mr. Morgenthau said that he had hie mouth set tor a note. 

Mr. Burgees pointed out that we now have a cheap bond 

market and that we could aell the longest matur1t,. at the 

cheapest rat e. He auggeated a 2- 3/<l per cent bond rith a 

maturity of 56-61. Tb1a, he aa1d, would go a long wa7 to -•t 

the or1t1c1am of H. Parker Willis and other• about the alae of 

the short dated debt. Such a bond llhould appeal to 1nveatora. 

It would be sound financing. 

llr. Viner said that 1nveatora would bu7 that bond but be 

1e unable to aee 11h7 the7 abould. Tbere 1a no excuse 1n hie 

op1n1on tor purchaae of a matur1t,.. 1n exoeaa of ten 'J'8ar8• 

lolr . Ba&a e.z;preaaed the op1n1on that the -tur1t1ea be7oDd 

1955 are likel7 to have a prett,. dead market. 

Nr. Morgentbau .uageated the poaeibilit7 ot merel7 rollin~ 

over the Septe.ber -turit7 aDd 11r. Burgeaa o• anted that 1n 

Regraded Unclassified 



that event tu obTiou thlll& ftlll4 'be to onu tile ...._. teoo 
million ot the moat reoent b~ 1aeue aD4 otter 1t ~t a ,rem1ua. 

He thought it would aeU at about 101!. 

Ltr. Morgentbau atreued tu neoeae1t7 tor aep1JI& 1a 

mind a~ th1a tlme tu dnpo111t ot Congruaua Leake aD4 h_. 
Coughl111, al:ld not to be t oo generoua to tu b&llbra aD4 boa4 

deuera. 

Mr . Burgeaa was of the op111ion that not to take oaab now 

would be obviously artificial al:ld would look like a political. 

geature. Be urged that the only conaideration abould be aWDil 

f1nanc1.ng, and atated that. up to now no one could aocuae the 

Treasury ot volitica. 

• 

Mr. V111er aa1d that it was l ogical to rotund a subataDtial 

part ot the abort term debt either 111 September or December. 

He would do a m1n1mnm tor olean f1.nano1ng 111 Sept-ber, haYing 

in ll11lld not to let the caah balance get too low. 

Mr. Burgeaa thought t400 a1ll1on new oaah 111 September 

would be about right. He thought $250 million would be too 

amall and oauae allotment difficulties. At present market 

ratea be thought it desirable to get ac:.e of the abort teN 

debt into boDda. 

Mr. Morgenthau was of the opini on that we cannot loae 

eight of the whole political arena. He atated that 'llhateYer 

we do we will be a ccuaed ot politioa. In the face ot the 

Lemke-Cougbl111 aobool of thought be m1nka 1t ba4 to giTe t:be 

market aore than halt a point. 

Jlro Viner euggeated t:h&t a 'ldlolly new 1aaue woal4 aYo14 

that d1tt1oul t7. 

Mr. Bu.rgeaa -• tor a new iaaue. 
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llro Jlorgenthau add be thoq;bt 1t w01ll4 be a Jdataa M 

take m eld.at1.Dg bODd with a Yialble point PI"'.t1t, aD4 nc­
gested that the pro.tlt OD a new la.ue would not be vlalble. 

Ml'o Ta~lor said that he thought we oould elSmSnete a 

cash pa~-off 1D September •• a poaaibilit~. 

llr. Burgeaa and llr. Viner agreed that caah pa~-off waa 

cbaurd and too obvioua. 

llr . Taylor said then the alternatives were a atl'aipt 

retund1.Dg or aOllle new caah. The teat is, do we went new mone~t 

end that should be decided first . 

Mr . Morgenthau said that h1a mind had been pret~ well 

made up the night before that he would aak for no new •one~, 

but that it had juat 00111e to h1a attention - IU1d lill' o Bell t a -

that the w1Ddtall tax had been ah1ttec1 ~0 da~a t o Dece.ber, 

which, together with aome changes 1D HOLC !iDIUlces, reduoed 

cash between now and December. 

llr. Taylor explained that the w1Ddtall tax ah1ft had 

resulted frOlll the .tact that the Bureau of Internal Reveuue 

1a not ~et read~ to handle those tranaactlona. 

Mr. Morgenthau and Alr o Burgess thought that by uaing the 

$100 million gold allocated for nat1onal bank note redemption 

and by selling November billa for JUne maturlt~, we could 

serape through without new mon~ 1n September. 

llr. Burgeaa pointed out that th1a would leave a b18 

probl .. tor Deceaber. 

Mr. Bell indicated that he had hoped to take care of part 

ot the Febl'WU'J' maturit~ and part of the April -tur1t~ with 

llr. llorgenthau retlll'Ded to h1a .uggeated poealblli~ of 
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a ablple retlmd 1D 8eptnber. 

In that eYent, Mro Blu'geaa aa14, it aboald be a boad. 

Notes are alread~ piled up and a note would 1noreaae tba 

short term debt. Be wou1d prefer a lons 2-3/4 or an addltion­

al amount ot 51-Ma. It -• po1nted out that 1~ .. turit1ea 

are alread~ t2 billion 100 1111ll1on. Th11 -• 1n OODDeot1on 

with Mr. Korgenthau 'a remark that a 5 year ll note l ooked 

pretty nice to him. 

Mr . Burgees was atraid ot note decline• on ~ket break&. 

Mr. Bell said that a a~le retund1ng ~ September did 

not worry him. lie waa ot the op1n1on that a bond issue aight 

do the ~ket aome good. 

Mr. Burgeaa expreaaed the op1nion that we -~be reach­

tug a high artitioial level that will crack it we get no bonda 

now. Be urged that the ~ket be not atarved, and eaid he 

would rather have the lll&l'ket go down now than 1n December. 

Mr. Morgenthau aaked whAt Lemke would ea~ it we go atter 

new money. 

Mr. Burgees U!oug):lt that he and everyone elee would aa~ 

that we are ~t to take advantage ot a ~ket wben we have 

a good one . 

Mr . Taylor eaid he would auggeat "• tunny one," and ad­

vanced the idea ot a lot ~ear 2i per cent bond. 

Mr. Burgees aa1d that a 47-50 bond could be noated at 

21, wbioh 1a the loweat rate a1nce the ~. bu.t that he would 

not recommend it. 

Mr. Morgenthau aa1d he -• a little bit a1'ra1d ot tbe 

2- :5/4 and referred to the tact that the Treanry baa beeD 

nura1ng the 2- 7/8 tor two ~are and baa aocn-Jeted 10 per 

c ent ot the isaua. 
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Mr. Burgua atate4 &pin that he -• in tuor ot the 

56-61. 

t:r . Taylor and Mr. H&u said th8J were atraid ot eo 10111 

a maturity. 

Mr. Bell and Mr. Burgees said it was alwaya a aign ot 

weakness to lower a maturity at the aame rate. 

It waa pointed out that Postal Savings baa t15 mll.llon 

caah to invest, and the FDIC $20 million. 

Mro Burgess said tla.t two insurance companies in New 

Yor k have tl50 million to invest - the Metropolitan and the 

New York -. 

The Discount Corporation favors a long 2- 3/4. The 

i nsurance companies will like it. The Prudential bought 

$100 million ot the last issue . 

Mr. Taylor renewed his idea ot an ll year bond as worth 

th1nldng about. 

Mr. Burgess said no chance would be taken on either but 

tha t he thinks the ahorter bond not such sound finance . He 

s t ated that the Treasury must spread ita debt out. 

Mr . l.!or genthau asked what the market will think. 

And Mr. Burgess replied that they want a bond, not a 

note and that it there is new money the market is unanimous 

t or a 2-3/4 ot long maturity. 

Mr. Morgenthau said that he was impressed with one con­

s i deration - that when the market looks too good it may get 

hollow. 

Mr. Burgess said that it the market ia not ted now it 

may ruah up artit1e1ally and become vulnerable. Dealer• ha1'e 

on the1r ahelves ab~t tl90 milli0111 which includes a good 
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Septe.ber .. tarltlea. 

Mr. Burgeu add that Chllda ravor a 2-3/4 with a eo-ea 

maturity. 

Mr. ~orgentbau rererred to the raot that the laat tt.e 

there waa sentlaent ror a 3 per cent 20 Jear bODd. 

Mr. Haaa C'*ll!ented that the banka and brokers want coupon 

more than maturity. 

wr. Burgees aaid that t900 million t1nanc1ng in Sep­

tember wou1d be a cinch. 

Mr. Bell said that a 56-61 bond ought to asll at 101, 

which wou1d provide plenty or gravy. 

Mr. Mor genthau asked which sounds better, a 2~ rate or 

a 56 maturicy? 

Mr. Hau was or the opinion that the student or r1nanoe 

would favor a 56 maturicy but that the man ot the people 

would likely ravor the 2t rate. 

Mr. Burgees wu or the opinion that it no caah la a8ked 

in September the operation would be branded aa pol1tical in 

color. 

There was some d1scuae1on or the mechanics or the Sep­

tember r1nanc1ng and Wr. Bell relt that by working Saturday, 

Sunday and Labor Day, Monday, it cou1d be taken care or. 

Mr. Burgeu arranged by telephone tor otticials or the 

Discount Corporation to come down ror supper with Mr. Morgen­

thau tomorrow night and plana were made tor certain other 

!lew York bankera to come down t 'or diacuaaiona on Thursday 

and Friday. 

Regraded Unclassified 



TREASURY DEPARTMENT 

.... lept;llllllar a. ltM 

Oonaer.ati .. eetimat•• ot premium. on poe1lble ottertnc• 
ot boDdl ill Sept-.ber tln&DOinco 

1 , Ten-thirtec yeu 2-l/2 peroent boo4 due Sept.aber 16 • 19411• 
<>allable att.r Sept-.!>er 16. lilt$, Bett.ated -.rlaot prioe 
l <l0-28/32 to yield 2,40 pero•t. 

2 , .,..,ty-twJ~t7-r1 .. yeu 2-3/t poroet bond d1» Sept.aber 16• 
1961. oallable attor Septaber 16. 11168, Betiaated ..,.bot 
prioe l<l0-26/&e to yield 2,70 peroant, 

No·t., Eet~ted p.rioo ond yield or thh i111ue oubjeot 
to oonoiderably more error than on No , 1 beoauae 
or length ot mturity and exietenoe or only one 
outetanding OOlllp.rable iaeue on whiob to ba•• 
jud.pnt, 
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GJ.Hlli& at .n- _. Y&al61 IIJt-'•• .. 1* 

-----·-----,, -z.,,. 
"lrl• Dll& 

101.1. 
104.7 
104.11 
104.4 
101 ... 
101.1. 
101.14 
101.1 
101.10 
101.17 
101.16 
101.1 

101. 11 
1CII.'P 
J.Ot.l 
101.t 
101.1l 
1CII,U 
u .. lO 
104.14 
lU.ll 
106.1 
101'.1 
Ut,t 
loa.• 
101 •• 
101.1 
101.14 
101.11 

.11 ... 

.10 ... 

.10 . .. ... 
1.oa 
1.06 
1.U 
1.11 
1 ,14 

1,U 
1 •• 
1.11 
l.fl 
1.M 
1.06 
a.u 
a. a ... .. ., 
a.u ... .... ... ... ... .... 
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We baaed 0111" t'I.Duoln& on t.hll a\at.--. 
' 
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~ or WB l'Oit!IOJ 
Sept.-a-- Dlolllbv, 1936 

(Ill ldll1oa• rd 4o1lan) 

lkU.ancee at becillllint; of per1ode •• 
Receiph : 

General re.enuea • •••• •• ••• •• ••• • 
Social Security tazea •• ••• •••••• 
Salea of 'l'rea.ury notea 6 bonda •• 

Salea of 'l'r•SU%7 billa (n• ) • •• 

1 , 310 

Oct. 

1,029 

226 
15 

loY. 

1 ,1'74 

226 
16 

l)ec. 

880 

1100 
1'7 

800 

1 ,310 

1,420 
62 

1,200 

Salea of U. s. Savi~ bonda •• • • _ __:26:.:;_ __ __:25:.:;... __ ...:26:.:;... __ ...:26:;:_ __ 1:;00:..;;_ 

fetal rece1pta ...•.•.. ...... 2 , 219 1,..0 

Expendi turee: 
General.. .................. . .. . . 2DO 260 260 250 1,020 

&ner gene7 • • • • . • • • • • • • . • • • • • • • • • • 230 240 2t50 250 9?0 

lnter eat on public debt •• • • •• • •• 160 80 10 130 3'70 

Redeq>Uon of Tete1'1Ule 1 bonde • • • 35 :iO 15 25 96 

Red~~q>Uon of old debt • • • • • • • • • • 15 10 10 415 4110 

Special t:ranaact1one • • • • • • • . • • • • _ _.:1:::::0 ___ _:1:::::0 _ _ _:1:::5 __ _:1:::0 __ __;411=-

Total e·xpadi tuna •• •• • • • ••• 690 620 li60 1, 080 

Balaneea at end of per1oda .. • • • • • • 1,629 1 , 1'74 ( 880 J 1 , 142 

--------~~------
1 , 142 

Retundinc opera tiona: 
'l'reaaury billa: 

R~ar ··· · ······· ·· ·· •••· ••• • 200 200 200 280 900 

Special • • • • • • • • • • • • • • • • • • • • • • • 
400 400 

'l'reaiUrJ no tea • ••• •••••.••• •••• • _..,!51~4~--~---.:;_ __ ...;!15=:8;__......;;8_;'72:;... 

fotel r~ •.•••• •••••• • '764 1, 008 3,1'72 

================== 
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The Executi.e Co.-!ttee ot tbe Fed•ral Reser.. OpeD 

Market Oollllll1 ttee •t W1 tb the Sllcretary ot the 'l'reasUl')' at 

11 A. w. to discuas September fiaancing. 

Those present were: 

Renry Morgenthau, lr., secretary ot the 'l'reasur)', 

Wayne o. Taylor, .Us1stant Secretary ot the '1'reasur7, 

D. 'f. Bell, J.aeistant to the Secretary. 

George C. Haas, Director ot Research and Statistica, 
Treasury Department, 

Ronald Ransom, Vice Chairman, Federal Reser?& Board, 

Joaeph A. Broderick , Meaber ot the Federal Reserve 
Board, 

M. s . Szymczak, Member ot the Federal Reserve Board, 

Woodliet Thomas, Assistant Director nesear~h and 
Statistics, Federal Reser?& Board, 

M. J . Fleming, President, Federal Reserve Bank ot 
Cle veland, 

B. A. McKinney, President, rsderal Reserve Bank ot 
Dallas, 

W. Randolph Burgess , Vice President, Federal Reserve 
Bank ot New York. 

Jacob Viner, Consultant t o the secretory, 

C. B. Upham, Aasiatant to t he Secretary. 

Yr. Bell explained the t1scsl posi t ion ot the Treaaur7 

by stating that we will have a working balance on the tt~at of 

September of about $1,300,000, 000. Without •D7 new f1Dan01DC 

we Will go into October With e balance of $1,119,000,000; 

into Novellber W1 th t'1'14,000, 000; into oao-ber W1 th $G80,000,000; 
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and han $480,000,000 on Deoea.r 15,h. tre will need $SQO w 

$400 mi l lion new .oney 'hroush 'o Deoe~er 15'h to keep a s'eadr 

balance or eroUDd $600 111111on. 

At Mr. Morsen,hau•e suggestion Mr. Bell su.mar1aed 'he 

Revise~ Budset s -uon, wh1oh was ginn out ;reste:rday. n 

was released, Mr. Morgenthau said, in adTanoe ot the September 

financing so thet the public would know what they are buying 

i t there is a Septeaber ottering. Followi ng Mr. Bell's briet 

digest or the budget picture , Mr. Burgees remarked that the 

Government bond aarke t 1e up a 11 ttle this JD01"D1ng and that 

the premium on the September aatur1ties is also steady to up, 

being 26/32 t o 28/32. 

Mr. Bell stated that he bed received two calls thia 

morning which might be ot interest . One ot t hem waa trom 

Moody's who regarded t he Budget Summat ion aa an excellent 

st at ement, who informed him that in their uext bulletin they 

would stress the tact t hat t he Treasury would aak t or little 

money r rom the market during t he current tixcel year. The 

other call waa rrom Ogden Mille who directed attention to an 

error in the Herald Tribune table. Mr. Mills s a id he thought 

i t was a good statement but t hat he would attack the relief 

expenditure expectations and t he reconrable asset poeition . 

Mr. Morpntheu said that he resarded 1t aa i~~portant 

tha t t hle Budget s ummation wae sott en out in adT&Dce or the 

September Otterlng . 

Mr. Burgess regar ded it as tortunate that the papers 

plared 1t don preUT auob-- becauae otherwise 1t would hen 

Regraded Unclassified 



-s-

been regarded ae a politloal doou.ent. 

Mr. Broderick eaid that it wae •11 U•d aDd llr'. 'finer 
' 

said that the Um.tng •• altogether t oo sood- -H ehollld blo'ftl 

been gotten out laet week. 

Mr. Morgenthau commented that there are two poeeibilitiea 

in s eptember: (l) A eimple refunding with Ko~eablr billa to 

raise needed caeh, or, (2) Refunding plus perhapa t4QO million 

cash now. 

Mr. Fleming wae ot the opinion ·that the caeh balance 

between now and December and in Deceaber would be pretty la. 

if there were no new caeh. He telt that now ie a good time to 

get money and suggested $?50 caah in Sep&ember. 

ur. Broderick referred to the tact t hat the aarket ie 

DOW Strong and euggeated the poeeibility Of refunding not Only 

the September meturitiaa but that or December ae well--but 

asking tor no caeh. He thought it desirable to take ad~ntage 

Of the present market and aek tor DO DeW money . He would like 

to see the aborter maturities pushed ea tar ahead ea poaaible. 

Mr. Ransom t hought $400 mill i on cash about as much aa 

could be done now. He regarded the Broderick auggeetton ae 

i n teresting but costly . There would be no trouble with $400 

or $500 million new aoney noc but perhaps eome ditt1cult1•e 

l ater. 

Ill-. McKinney thoueht the present aarket ahoul d be talaln 

ed~ntage ot t o the extent perbapa or $~0 ~llion new aoney. 

It refunding only 11 reeorted t o the urlcet will be tremendoully 

Regraded Unclassified 



atimuls ted aDd t he re aay reaul t ooaai4erable rel1zat ioa bJ 

banks tor t he benef it of t he rear •a earning poeition . 

Mr. Morgent bau asked it t he Broder ick suggestion waa 

mechanically teaeible. Mr . Bel l replied t hat it waa but that 

i t was unusual t o atep ahead three .ontbe i n maturity antici­

pation. That t he most we had a.ar done wae a month and a hal t . 

Mr. McKinney asked if t he public e xpeotad new money to 

be asked i n Se pt ember and Mr. Morga ntbau replied that t here waa 

very l i ttl e pos itive opinion. He refe rred t o a Heral d Tribune 

statement t hi s morning t hat no one in Wal l Street knows. 

Mr. Ranso m wae of the opinion t hat t he market is not 

strong beca use of beliefs that there will be no new money 

asked . 

Mr. Burgess added tha t there might be some l ittle senti ­

ment of that character. 

Mr. Szymeozak said t hat be would prefer to a s k no new 

money now and cer tainly not more t hen t•oo million. 

Mr. Morgenthau oomcented t ha t i t we asked _.00 million 

cash now wa would bsva a balance of around $700 million on 

December 14th. On t he assumpt ion tha t we do aek tor cash be 

asked what kind of s eourity ehould be ar~ered. 

Mr. Szymczak s uggeetad a 2-3/•~ bond with 1956-61 

mat uri t y . 

Mr . Fleming t hought a 20- 25 year 2-3/•~ bond t he pr oper 

offering. 
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Mr. Broderlok waDted ae lons a .. turttJ ae tbe ~' 

will take at 2-'J/41f, (llr. llorplltbau augeeted tbat III'.Burpee 

must ban been doiJI6 IOM "horee-ebaddlDS". U. replied that 

they bad talked tosether a little blt but that the reet ot 

the group etarted out with the idea DOW be1DS expreeeed. 

Mr. Ransom eaid he thousht it the obTioue procedure) . 

Mr. Burgeaa oo~~mented that there bad been a euggeetton 

or a 2-l/2~ bond whioh would be the lowest sinoe the war, an4 

with maturity ot say, 194?-50. The obvioua dittioulty to 

t hat suggestion ia that there are a good many maturities 

around t hose years. 

Mr. Ransom thought the longer maturity ottered the 

better. 

Mr. Burgess thought the open epaoea within t he years 

closer at band ought to be lett for uae when it is aaoeaeary 

t o issue short term aeouritiea. He added that the longer 

the bond the more appeal it would haTe t or 1n•eatore. 

Mr. Thomas thought a halt-billion new .oney DOW better 

than billa later tor Naroh or June aaturity. He thou8ht 1t 

dittioult t o figure what the market would be then. The aoney 

should be gotten now while there ia a good opportunity. Be 

preferred a lons term 2-3/4~ bond. 

Mr. Taylor said he had ditfioulty 1n get t iDS the 2-1/~ 

bond o•t of his head. He rega.rde eleY&n year• a1 a loag t1 ... 

Mr. Haas referred t o the reoent ebarp rill in lons tara 

bonds--thi nks t he market expeota no new oaeh and 1811 that lt 
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"" nnt to be ab10lutely aate w abou14 leu toward a 1-1/8'/t 

bond with 19•?-50 .. tur1\J'. 

Mr. Burpee .. 14 be tboUS)lt Mr. no .. a• point a soot 

one that it we laeue a 2-1/8'/t bond now and then baft to 11ft 

2-'.3/ •'f. in Dec-ber it Will DOt look tio sood w the public. 

Mr. Tbonae added that there is considerable demand 

now by insurance companies end other institutional iuweetors 

and that they would 1111:!1 a 2-3/•'f. loan bond. Mr. Burgeaa 

t hought that the banks would scramble madly tor 2-l/2'f, . 

Mr. Broderick thought t hat we should appeal to the 

indivi dual i nvestor. 

Mr. Burgees said there would be a more enthus iastic 

response to a 2-l/2'f,--almost too enthusiastic. There will be 

pl enty response to 2-3/•'f. but not eo much ot a scramble. 

Mr . Morgentbaa aeked about the ettect on dealers and 

A~ . Burgess said there would not be much etreot. The bond 

market might slip ott Just a li t tle but the retlection would 

be very small--eay 2/32 or 3/32 . There would be 11111all l~• 

to those with bonds in portfolio but on the other band they 

would make a little on their rates. 

Mr. Viner eaid be teared that a 2-l/2'f, bond would be 

regarded aa dressing the aarket. He would do 10und tinanciDS 

t o take care ot Treasury needs and would pay no attention to 

the political caapaign, doing wbateTer is technically inTUlner­

able. He ta.ored a 2-3/•'f. bond with aa long .. turity as is 

saleable tor Just enoll8h to give the Treasury a ooatortable. 
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cub bonus. 

Ill". Upham atatea hla preterenoe tor tM 2-:5/4~ boa4 ot 

20-25 yeera .. tur1t7. 

Mr. Morgentbau aakad 1t 1 t would be considered UDortbodoz 

to issue a 2-l/~ bond and Mr. Burpaa replied that 1t would. 

The market tea conatantly aa1d that there should be no .ore 

maturi tie a in the tort1ee. To 18aue euch a bond would not be 

considered prudent financing. 

Mr. Morgentbau asked it banke would buy the 2-3/4~ 

l oan bond ond Mr. Burgees replied that lote ot them woul d, 

some to distribute slowly . 

Mr. Morgentbau asked about ehitting or bond portfolio 

by banks in New York recently and Mr. Burgess eaid there bad 

been some selling by banks to insurance companies. 

Mr. Morgenthau asked 1f the dealers had been eo hea•1l:r 

l oa ded the preTious financing and Mr. Burgees replied in the 

attir mativG saying that they had upon occasions held ae high 

as $250 million whereas now the figure 1a $190 million and 

eome or thoee are September 1118turi t1ee. 

Mr. Morgenthau t cld the group that at 8:45 to1110rrow 

morning he would annoUDce the amount ot the September 1eeue 

but not the aaturity or the rate. 

Mr. Burpee thought t hat good practice and senaib~ 

procedure and stated that the 1118rkat liked it. 

Mr. Morgenthau and Mr. Bell stated that the Treaeur;r 

etaya out ot the aarket prior to financing and that we ha.a 
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been out or the market almost antiralJ ainoe tba aiddla or 

July. 

Nr. Burgaaa atatad that tho Reaer~ sratem also ataJa 

out or the aarkot at auob periods . 

Nr. Morgentbau a~eatod that 1t 1a ouatoal")' tor tbll 

treasury to accept subscriptions ot ~ t o 1~ in exoeaa or the 

ottering wb1ch would make a $400 million ottering bring in 

$4(0 million. That practice will be f ollowed this time . 

Mr. Uorgenthau aa1d that be waan•t yet sold on tb~ 

long term bond. Be aaid be bad not the 881118 contidence in 

t he market as Burgen. Be remembers the 2-7/&f. and the 

necessity to nurse them. Be referred to the suggestion t bree 

months ago, tor a 3~ long bond. Mr. Burgess said the market 

had changed a good deal since three months ego . t~ . Morgenthau 

said that he was muob gratified at finding b1maelr more conserva­

t ive than Mr. Burgees. 

Ml'. Burgees informed l4r. :•orgenthau that the Executin 

Committee of the Open Market Committee bad voted to repla ce 

wi th the new bond otter the 1 53 million or September maturitiea 

which t hey hold for system account . 

Mr. Viner suggested that that might explain their interest 

i n a 2-3/(~ bond. But Mr. Burgess was or the opinion that 

perhaps tram their standpoint 2-1/2~ would be better than 2-3/'~· 

Mr. lo!orgenthau recurred to Nr. Burgees ' co-nt the t t he 

2-1/2~ would be more sought attar than the 2-3/(~. 

Mr. Burgess aa1d that that was true or benka. He added 
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that the Treasury should do wbat 1a sound DOt wbat 1a .,.t 
wanted. 

an-. Burgesa said that tile Open Market Co.Uttee oan 

always support the .. rket it necessary by l etting billa run 

ott and using the proceeds t o bur bonds. 

lo!r . Bell re1sed t he po int ot what would happen 1t the 

rederal Reserve did not replace their $~0 million on maturities 

and Mr. Burgess said that such e procedure would "raise bell". 

It was agreet tha t from today t he Reserve System would 

find itself under the necessity of altering their practice of 

three years s tanding of me1nte1ning e constant and unchanged 

portfolio or goverlllll8nts . 

Mr. Burgess said that he thought the point made by 

~~ . Thomas deserved emphasis. Bue i ness recovery he s been 

repid . There i s a real chenoa of a boom developing. The 

Fadaral Reeerve System may have to put on brakes . A r ise in 

short money rates is a real poseibility. 

Kr . Br oderick said that i s a r eason for not getting 

Gorernment rates too low. Depreciation or banda may be a 

trouble tor banks. He would etick to the 2-3/~. It looks 

normal . If we go down t o 2-1/2~ now and up to 2-3/4~ later 

it will look bad. • 

Mr. Viner thought 2-3/4~ low enough f or Government 

bonds and regarded it se undeeirable to go l ower . The intereat 

burden will go up on abort terma quicker than on long terma. 

Kr. llorgentbau referred to the Treasury record or tbe 

laet two rears including the conversion or liberty bonds and 
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tbe tloatation or bill1one 1n new aeour1t1ee •• ~at un­

beU enble. 

Mr. Taylor, Ill". Bell, Mr. Viner, Mr. Baae aDd 

a.n- . Upham relll8ined wUb tl;le secretary tor a raw ll1nutee 

etter the otbere bad sane and 41eouaaed bow muob new .oner 

should be aaked in september. 

Argumente on both a1dea were pr eeented. 

u:r. Morgenthau i ndicated bia deatre t o -intain t be 

oaa~ balance at not much below il billi on dollars tor the 

near tuture . At the current rate tor Treasury billa , the 

carrying charge tor a balance or tba t size, he pointed out, 

ts only $2 milli on a year. 

It wee suggested that $500 million could be asked 

without pushing tbe public debt above $34 billion unt il 

attar tba election. It wee auggeeted, bowever , t hat to 

ask for $500 million now wben it is expected to ask only 

$750 million during the entire tieoal year, m.i ght caet 

some doubt in the public ll1nd on t be nlidi ty ot the $750 

million figure. 

It waa replied thAt it should be remembered tbat more 

revenue comas i n during tbe second halt ot tbe tlxoal year 

then during t he t1rat, and that moreover, soot al seouri ty 

taxes Will begin t o accrue in lanuary. It W81 pointed out 

that if only $400 million were uked the total ot the Septea'Jer 

t'inaneing would be leaa than tl billion, wbereu $liQO ll1llion 

new .oney wouid carry the total onr that figure. 
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Bach par80D preMn\ wrote olt a allp of ,.per the 

amoun\ ot DeW ., ... , that be tuore4 uldlll 1D &ept-e •eer. 

)lr. Jlorpll\beu, Jlr. 'hflor, an4 llr. BUa wte4 tor 

$500 million. llr. Bell, llr.nMr, an4 Jlr. Upball wte4 t~ 

$400 million. 
Atter two or three mo.ante ot cogitation, Mr. Morgentbau 

said , "well i t is eettled, we will aek tor *'00 million". 
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SU!I!!!!!! Bt fBI !P'mr !II W I!!M!ft!lOI Ql m l9U I!!DGJ!r 

Coatt..aiJ~c the pracUco l.aaacvah4 1 .. \ 7H1t, the •"'" 

\ ecba4 ·-uoa nn••• \be Jlaolcot tor \lao tlecal 70&1' 1937 

v retlec\lllc tllo obu&O• attoo\lllc \lao oUt..atoe ot ro•••• 
aliA ozpnlli\woo *1cb ban occvnll o1Dco \llo 1937 Badcot 

wu tru..J.t\oll w Coacr••• 1a ~~ 1936. ~ .,.. .. .....,_ 

1D& eYO&tt han \abll p1oce e lace that tiao whloh haft Mtor-

1&117 attecte4 the rooolpte u4 ezpo 4Hureo ot the GoTe..-nt. 

!he tlret or tllo1e ... the lleoleloo or \lie hpr- Cow\ llool!U'o 

1D& the A&r1C'Gltunl A4JII8aont ACt -unuoaal, .. a 

reeuU ot w!Ucb tllo GoT-\ 1oet nlletaatial r- traa 

proceulJic tuu. !he eoooa4 ... \lie pae•• b7 \lao Concrou 

ot the AASJuaW ~auoa Papea\ .Ac\ pi'OYWJIC tor the 

11Boll1ah palll&ll\ at their taco Talu ot tllo Yotoroaa 1 o4Juatoll 

urwlco corUtloatu, &lcb 'qr \hell' ,_ wro 110\ llu uatll 

.LI a re~ul t ot tllo hpr- Oovt lleo1o1oa tllo uttaote4 

rt'fenQo r,_ proco"lac '-"• t or U.o !ileal 70&1' 1936 -

rellucoll 'oJ ~.ooo,ooo. Up \0 the \tao or \hat 4oo1o1oa 

tho -'c:rlC'Gltwal A4Ju...,t WalltraUoa Mil np•'e4 l.a 

a.ecorlluce with 1• the •- ot $.)25,000,000 u4 ~ _.. 

eubetantlal c01101-h t or a441Uoul &Jq>Oa41hru 1a •tic• 

l.,aUoa ot r••- tro. \hie eOU'Co. ~ prorl4o t or 08I'I"'1Ac 
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prlaUoa of ao\ \o euH4 

ot talr •4 84eqaah price• tor \!M procluo\ ot t.btlr labore. 

!be pMeap of t.bt Joii,JIIa\e4 Cllllll••a\l.oa.., \ .A.o\ 

c.u.ae4 u lao~• 1a ~M~MJ~h \o Ye\erau tO!: \1M paa\ 7aar 

ot $1,67~.000,000 .u •111 renl\ 1Jt. tv\Mr ~-- ,., 
ee\W.hi a\ $560,000,000 oa UUe _, 4v1Jt.c \1M F•••• 

tleoal 1•az. 

accoa\ ot \lM .. ap_.u,.,. .. \1M eo..,.. .. wu repe\e4 \o 

prorl4e Rft1o1•\ a4UUoaal rn_, (1) \o ..a ,00. \he 

lo11 ot prooeu1Jt.c \aue 1Jt. \!M tieoal 7aar 19.)6, (2) \o 

ut..., u. ~ ooe\ of operaUoa ot t.bt .... taN Procawa• u 

(J) \o -'h• onr a per1o4 of alJI.a ,..re \ha coe\ ot ~· 

ot \1M aoi.JM\e4 eamoa oarUtioa\ae. 

!be la..v Ml\ of 19.)6, _,_. ..., 'ha a-, .. • 1a 

rcepoue \o uu. r~\, ..tll ~· oa t.bt baaie of 
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••U-te4 lraai.Mn ooa&us .. for .u oal...s.:r ,.., 19.)6, ·-' 

re .. - 1a '" _, ot f652.ooo,ooo. h:r tlae fuoel ,_ 1"7 

Ule -1111\ ot Wa lot au .U1 'M ~ • .)21.00010001 at.e ~ 

\be tin\ 8114 aeoo.4 ot U.. qu;~"k:rq ,.,_,. ot ~ \&D8 

UIIIIAr ~1• Act will -· ... to \boa 'h8UV7 wi\kla \lae\ , ... 

l'Or t1ae •- , .. , ~ .... \boal'o will k a -:rocrl1ac ~ 

- of ta;l,OOO,OOO fl'a U.. -•llo4 wiiiUall taaa. 

lui• a( NM Zl•''' Iw 193§ 

!.be total 1'-lpU -\o4 \a ~,115,956,615 .. 1M\ 

tbo oaU.-\o 1a \llo 19)7 ~' of ~.W,J9),9116, a .. , 48-

creMa of ·~.1)7,))1, Afhr HkiiiC 1ato ooll814oraUa .U 

lo .. 1a proooa~tac tUM of fll52,000,000, :rooolph troa o\laei' 

aovcu _,o4 \a fl57,000,000 IIDI'O ~- "''-'o4· 

Total reoolp\a u.a .. 4 a .. , 1acrouo ot ,)16,0000 000 ..... ~­

for 19)5, .a4 J'tl001ph fl'Git aovooa otlaor ~ pi'OOMilac \&D8 

•llon4 .. ao:r- ..... 19.35 ot $76o.ooo.ooo. 

f.be \o\al O'lpO•UhJ'H of Ulo ~\ fOI' U.. llaoal 

,.... -- ,_ ,o, 19.)6. -·- \0 ... ..,.791.251· !.be 

u\w.to4 up·UhJ'o abooa 1a u.. ..,..., ot 1•' J_, of 

$J,fill5,)0l,)JI 4U .. ,, ot wuw, lalll .... fl,,li',OOO,OOO 

for a4Ju\o4 ...,_,lea p~~PPho ..... , fOI' U..Oo A " 

\llo ....... 41 SVoo wnl& ........ allo1l& ... ,.ooo.ooo 1M• ... 

\lae .r-~ "''-'•· 
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!be detlon for \be raar _,e4 \o t!J,76:J,IIn,6112, 

..,lob taclwle4 $11():J,2ilo,l50 for a\a\UorJ 4Mt "'lr-a, 

DebCUJIC \hie _, 1-•• a De\ UflCIU of t)J,)fio,6o1,1!92, 

fhe .. tw.W ut WloU u U.O.. 1a Uoe .._., of 1u' ~­

u:rr ... $2,612,1!12,392• 11114 U no\ •• for \be laYal14aU• 

ot prooeeelJIC \.UN 11114 tlle puaec- of Ule MJuW C-.:aNU• 

P.,..n\ Act, \be u\ WlCIU 1101114 lla.,. 'lle8ll 1e .. •.ball \be ~­

u:q ... ,_ ........ \baa $1100, 000, 000. 

!he .,uuo u)' 1ao......a 4vbc tu ,..r t5.on.650.Sfi9, 

but 1a \bet slae \be 'tat a oe of ouh 1a \be c-al tu4 ot Ule 

!reUU17 llbriaa abc ae4 u lJICir- of fSI!o,164,661J, 

fqr·"''' tv \ht lite) Xtq 1917 

!o\al reoelph 1D Uae fhcal rear 1937 are ao. ee'lW.'e4 

at $5,665,1391000, a ae\ lacreMe of $12,000,000 ner \be _, 

ot Ule 1937 llallcet adt.a\e, !be aa\W.\84 laG~'-• la pural 

ran- .ore \.ball oftae\ \be ,...._ loeHa , a. 1a par' \o Ule 

111't'all4aU• of \be apaolal \azea 1nle4 llll4er Ule pronal- af 

t be Acr1cuHval .ad,ju-..\ u4 Bl\~ Coal CoiiMI"f'aUOA Acta, 

11114 1a pan \ o \be MUlot flaallr lldop\e4 tor oollec\lac \.UN_._ 

\be loolal •-ur Act wllioh wll1 utar to \be flaoal ,_ 19)1 U1e 

ooll•U• of a porUoa of tbaH ,..... !be loea" fr- UoeN 

-•• _, \o $661.000,000, *lola are alicla\lr _... \Ma ott-

••• 11r \be follonac •• ,,_,., 1acNUea 1a ,...._, f~Qo,ooo,ooo 
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Graves, a. .... , Anslinger, Gaaton and W. • · fhompaon 
re present a~ ~be meeting 1n the Secretary ' s office toda1. 

ur. Grovel handed the Secretary an order which would 
t :porertlJ promote Ualachi L. Harney, now a Special Agent 
~. th6 In,elllgenoe Unit, ae Aes i stant to the Commissioner 
or •· ~ ol.lcs . Hll,Jr. asked Anel1nger it it would be egree­
£ble t~ nim to have Harney as his ASsistant and Ansl1nger 
replie , •ycu could not make a better selection. • Harney 
na then asked to Join the group. The Secretary said to 
hiD, •yo nave been recommended to go 1n as Assistant to 

41 

-·· .altnger.• Tour. Graves, the Secretary said, 'Is 
• h !'ler: •nent or tempcrary appo1ntoent?1 Graves answered 

l!ll. 11. wae a tempo:·e,;'Y ~es 1gnment. HU,Jr. asked ur. Ramey 
er he hAd been working and he replied, 1 I have been wor k­

• tn "~e Intelligence Unit 1n Chicago, under Ur. Madden.• 
'l'o AAeltnaer the Secretary said, •I understand you will put 

.11 pollee ond under Harney, • and An sli nger answer ed, 'Yes. • 
::.,rr.ej' then t old the Secretary: •I have always been on the 
L•veetl~:aung end. I worked in the Prohibition Unit und~r 
t~e Department or Justice.• Graves said, 1 1 think Harney's 
;pJintQent ls excellent.• Anslinger said, 1 I am very, very 
utll!' ied 1t lth Harney ' s appointment. • 

The Secretary then spoke directlY t o ur. Harney, saying: 
•r ·onal\er this a great reapone1bil1ty. Ansl1nger is your 
'=!l.l.et en•' he will give you all the f r eedom you want . After 
10~ hPve been at it tor a couple or weeks , I went the two of 
!DU tL Clue ln t o see oe . If anybody is inefficient and 
cro~lted , l et him go no matter whose friend he is. I am not 
ao :::rJc b inl.llreoted in the poor ad .:.lets as I am 1n the fellow 
wto 11 aall l ng the atutf or tbe fellow behind the tellow who 
11 eellillt> il.. • 

Jr. Graves said, •Uay I say thAt Harney ough~ to go 
baek ~a Cntoago and finish up some work under Uadden.• 

Tno Secretary liked Harney very much. 

ooo-oOo 

Cr . Gorman Joined the group at th1B point. 

l!r. Graves handed ur. !.lorgentb&U 11. mecorandw:t (attached) 
1n ;.rua,1ng ur. Bernard Wait to proceed to Waahington t or a 
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conference with reference to the poaa1b111ty ot •••' snlna 
him to the supervision ot all freaaury act1v1t1e~ 1n Jurope, 
incl uding Narcotics. 'l'he Secretary e1gned tb.1e memorandum. 

oOo-oOo 

oravee next handed the Secr etary a memorandum ad­
dre•sed to t he Comm1es1oner ot Narcotics, 1ntormtng h1m 
t.hat. hereafter the customs Agency Service w1ll be charged 
w1t.h !ull reepons1b111ty tor t he conduct or all narcotic 
scugsling investigations abroad. In this memorandua ie 
~ent.1oned t he t act that Ur. Bulkley, now in the Narcotic& 
Bureau, will be transferred to the office ot the Deputy 
Como1eeioner ot Customs in charge ot the Customs Agency 
Service , who will be t he contact person here tor narcotics 
eouggling i nvest i gations abroad. 

1~ . Bulkley wee brought in and the Secretary told 
him that he was going to be transfer red and that immedi­
ately nfter the meeting llr. Graves would g1ve him all t he 
det a1l9. 

The Secretary liked ur. Bulkley. 

ur. Gaston will prepare a story on t he various 
t.rpnstere t o be g1 ven out at one of the secre:.ary 1 s preee 
conrerencoa in the near t uture . 
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Sept .. ber 2, 1Q36 

Helvering and Oliphant diecuaaed with the Secre~ 
the tax case or Wirt Bowaan, or Arizona. I n 1Q26 he had 

46 

an 1ncoce or 1232 000, whi ch ha did not re,;lort . Inveet.1-
~tton dlscl oeed t hat he received 1150, 000 ae a gi ft rroa 
Pros1dent Calles or the Republic of Uexioo. Bowman 11 ex­
planation 1s t hat during the revoluti on he gave money and 
accun1t1on to President Calles and thl a was J ust a r ei mburse­
cent. Prbsldent Calles sent 1n a sworn att1dav1t conr irm1ng 
Bowman 's etatemeut . 

Bowman filed an appeal with the Board or Tax A,ilpeale 
!n which he pled the Statut e or L1mit at1ons. Oliphant 
~la1ms that in order to raise the Statut e or L1m1tati ona 
they would have to charge rraud and ' the chances of proving 
fraud were not pos1t1ve and Bowman being a tlational Co~~~r.~1t­

teeman in Arizona thle cnarge naturally would smear hlm. 

Hl.l Jr. was quite annoyed and said he did not under­
stand whY • tills should be treated BliY differ ently f rom any 
other case, even though the ?resident of the Republic of 
Uexioo wae invol ved and Bowman was a National Commi tteeman. 
Oliphant said he wae J ust warning the Secretary and felt he 
Ought to know t hat there would be back-fire on thle case. 
HU,Jr. told blm to go through with it. 
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8epteaber 8, 1838 

I uked K111 Rooh1 1t AII,TU1D& wae to be done about. 
Governor JollDIOD of Colorado, "'""1"& for the Senate, whea 
ehe tbougllt the tlae would be rlpe to aot.. llle eait that. 
lie 11 goi.Dg to run 1D the PrlMriel on 'l'uee4a.J ae&1Dit. 
sweet and that. J'ehn1on wae 'fe'r7 ant.i-Rooeenlt.. 

I aaid if &nJth1n& broke about Johneon after fuee4a.J 
t hen 1t would be a refleot.ion on the part.;r, ead 1he eaid 
,yea. I did not tell her what. I had in llind, but. I ha'fe 
Ire.r '• report ahow1DS that. J'ohn1on il a .rook and what. I 
will tey to do il to set thea to break thll ltoey betweea 
now and 8aturda.T. 

I called 1D Belnrlni and Ire7 an4 eaid to ala: I 
want to know t b11. OD the 1nt~tlon that. we ha'fe OD 
Governor John1on, 11 there &n1 reaaon •liT, 1D the 1Dtere1t. 
ot t he publio, we ahould not file a 1ult between now and 
Sat urda,r . 1re are solD& to 4o it I1J.Tfii.T. n ia Ju1t a 
queat1on of tla1Dg it. talk it onr and 00111 baok aD4 
see ae ap1D. 

• • • 
I called Helverln& a day or two later and aald, I 

do not eee 1Z13 baaia on whloh we oan brln& a 1ult. 1D o01l­
nect1on with Governor J obnlon. Ye oan U.e41at.el7 1t.ert. 
1Dveeti&at1on, whloh will stve it publloi~ lllle41atel7. 
Helvertng an1wered, I doubt. the wi1doa ef the fre&l\l'r7 
Jwaptng into thil thin& Juat at t.bla t.lae, and I laid, I 
accept your IIJ66eatioo. Let. lt. take 1t1 natural oour11. 
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Prank J. 
Wideman: 

HI!Jr : 

W: 

ll!l jr : 

¥' : 

!illjr : 

91: 

Hlljr : 

Vi : 

i!ll j r : 

'1 : 

H!ljr : 

'fi : 

Elijr: 

llr. Secretai'J 

Yes 

How are you, s i.r? 

.... ..., 
Bept .... 2, 1936 
2155 p ••• 

I 'm very well, thank you. 

You asked me to keep you advised on this Associated 
Gas Case -

Right 

And we have been plugging along, as you probably 
!mow , during the su..er 

True 

And I've kept 1n r ather close touch with l.r. Oliphant 
on it. 

Fine 

And we've I think held things 1n pretty good shape 
so far. 

Fine 

I had a conference, though, Mr. Morgenthau, with 
Ur. Kraus last week -

Yes 

I went over to New York Just for the purpose of 
getting set with him and a million things up to 
date. I have not conferred with him much heretofore. 

Yes 

But there are developments recently 1n it that I 
thought I'd better talk to him and I did and had 
quite a long conference with bia. 

With WhOII? 

Kraus be' s the attorney for tbe pet1t1ontnl 
creditors 

!!I!Jr : Oh -
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- in the Seventy-seven B Proceedings. 

Oh yes 

You see, he's the man that filed the petitloa in 
t he Seventy- seven B Bankruptcy Proceeding. 

Oh 

And we've been - we have been in that as 1 f riend 
of the court , you see, and not as a party . 

!Cijr : Oh yes 

'II': But , at the same t ime, we have had occasion to work 
r ather closely with Kraus because his i .nterest and 
our interest are pretty much the same . 

£JJr : I see. 

II : Now, I thought it woold be well and that you would 
be interested to have me go over the thing briefl1 
with you, say some time tomorrow, if it's convenient 
with you? 

lll&Jr : No, I tell you what I' d like to do. I ' m just in the 
midst of preparing for my financing. 

"/. : Yes 

ill.!Jr : And by Tuesday it ' 11 be out of t he way 1 see? 

I see . 

n1Jr : And you call up Tuesday , my secretary, I 1d like to 
make an appointment and I would like to see you very 
much. 

' . All right , fine. 

lll.tJr : I ' d like to see you next Tuesday or Wednesday · 

' : I will 

BliJr : But until this financ ing is over - I 1m just concen­
trating on that . 

~ : Well, of course, that ' s the most important t hin&· 

i!llJr : But I'd like very .uch to see you next Tuesday or 
Wednesday. 
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Well, that's fiDe• aa4 I'll oall JOU' MOI'Ru7 tw 
an appo1Dtaeat at tlaat tiM. 

f]l jr : Thank JOU. 

Goodbye 
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!lliJr: Burgess? 

' · !!. Burges!!: Yes , sir 
li!ijr : I hear one of our bBDker friends can.'t come dom? 

B: V/ell , Bud i s away 

Bllj r : Yes 
B: And his - his first underst udy, Conway, who i s 

the president , is also to be away tomorrow in 
Boston 

Ellj r : 

B: 

IUIJr : 

B: 

Hllj r : 

B: 

Ell jr: 

B: 

~jr : 

B: 

HliJ r : 

B: 

BIIJr: 

B: 

l!:lj r : 

Right 

So it ' s a little difficult to get the top fellows 
there. 

Well, that•s too bad. 

Yes 
Now who - I tell you who we might think of. 
What about the fellow who is the head of the manu­
facturers? 

Gibson? 

Yes 

- or Vonnel 

No, Oibscm 
Yes - I don't know whether he ' s in town or not . Well, 
I 111 be glad to try him. It's - it's tour o'clock 
now, it ' s a little l ate notice, but I 1l l be very glad 
to try . 

Well, I could see him Friday you know? 

I see, Friday afternoon 

Yes 

Or Friday a fter Davidson? 

Yes 
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Say 

After all, Gibson ••• the tirat t allow tbat would 
go out tor 10111 bOIIds, -m•t he? 

Yea - yes - he's a good aan. See it you can't 
get Gibson. 

Now , the only appoint•enta I have, let's see, you•~ 
made one tonight, I have one tomorrow night ed 
Davidson Friday morning -

B: At ten fifteen - yea 

Hlljr : What about Le'7? 

B: Wel l , Levy I •ve got standing by so you can see hill 
any time tomorrow that you 

HliJr : Well, run him in t omorrow afternoon 1t you can, at 
three o ' clock. 

B: All right - I 'll get him. And I'll try Gibson tor 
Friday. 

Hlljr: Yes 

B: Either , say eleven t hi rty or 

Hlljr : Eleven t hirty or three 

B: Or three 

!l.IIJr : Yes 

B: All right. All right, I ' ll try that . 

F.lljr : And will you l et me knoW? 

B: Yes 

BYJr : Righto 

B: Now, did - did Wayne talk to you about Arthur 
Young? 

Hlljr: 

B: 

HMJr: 

Talk to ae about tbat too1&ht, will you? 

Yes, all right. 

'!'alit t o ae e l)out that ton1zbt • 
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Y .. , 1•• - aU rlcbt, ..U, t•U ... wilD I o11ia 
c•t or taM•• r.uon. 
Ript, tiUIIIIt ,.. 

B: First rate. 

• 
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BIJr: 

'1/. R. 
Burgess: 

Hlljr: 

8: 

Hlljr: 

B: 

HIIJr: 

B: 

E!lljr: 

B: 

Hlljr: 

8: 

- DiscoUDt ns so eotlualaatlc about bow I'n~ 
band led things, aee? 

Yes 

And, trankly that article ot Irock' s last week -
t his week bothered me considerably, see? 

Well, I don't think you ought to let it bother you, 
you've got to be tough skinned on those things . 

I know, but I know how Krock works. 

Yes 
And I was Just wondering - and I think I know you 
well enough that I can say this and you ' ll tell ae. 

Yes 

- Whether in talking to - w bat's his name? - oh, the 
bead of the Discount- ? 

lUlls 

Yes - that if he reels so enthusiastic would he 
like to pass it on to Krock. 

Yes, yes 

l!lljr: See? - What do you think? You see, Krock, when I 
called hila said, 'Well, this 1s what the people in 
tbe Street think about you', see? 

B: I see. W~ll, let ae - let me turn that over. 

Hlljr : Turn it over - if you're not sure, I 'd rather not 
do it, see? 

B: 

Hlljr: 

B: 

Hltjr: 

Yes 

But I was thinking if I could get two or three peo~le 
who really thought well, I aean I don't want to aa 
thea but - would be cheerfUl - do it cheertu111, you 
see? 

Yes 
I'd like th• to send tor (rock aDd nave a talk with 

hia. 
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or course ooce a tallow like tbat bas takc his 
position be' s a~ bard to deal with. 

Oil no, Irock 1s verr su.cept1ble. 

Is be? 

Oh, very 

Yes 

be 1 s very suacept1ble. 

But, I don't want you to do it - you can- 1t 
you decide atter thinking it over it's a mistake 
I don't mind at all your saying so, in tact I'd 
like you to tell me, see? 

8: Yes well, I don't - I c!on't see any reasm 
why - why so.etiae if Krock's in Jew York be can't 

Blljr : 

8: 

HliJr: 

B: 

H!IJr : 

8: 

HliJr : 

8: 

illiJr : 

B: 

llliJ r: 

8: 

Be 1s in lew York now, you see, -

Be is? 

Oh yes, he ' s right up there . 

Yes - well I don't see any reason why he couldn't 
talk to Mills. 

You see, Mills, I mean I didn ' t ask him, but he was 
Krock thinks the sun rises and sets - he wrote another 
editorial about Coolidge who I don't want to say arrt­
thing against because I consider Coolidge one of my 
good friends. 

Yes 

And - but when he begins to c0111pare me with soae 
other people like Jesse and say thatthe thing to do 
1s to decapitate me and put in either Jones or Kennedy, 
see? 

Yes 

- the way he did in that article 

Yes , yes 

Nobod¥ is aore susceptible to flattery or - than 
Krock is, you see? 

I see, yes. 
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l!llj r: 

B: 

BJijtl 

B: 

BJijr : 

B: 

!!lljr : 

!1 : 

Hlljr : 

B: 

l!lljr: 

B: 

-3-

llow, if he got it tro• a UD llke IIHla the head 
of the Discount, see? 

Yea 

He'd just s i t up and take notice. 

Y.es , yes, yes Pf course it Krock ' s going t o 
write on the subject he ought to talk to a number 
ot people around the Street . 

Pardon me? 

If he's going to write on the sub ject he ought to 
talk to a number or people on the Street , -

Right 

- and not get all his stuff tro111 one or two sources. 

Yes - and what I ' d like to do perfectly frankly, 
i f there are a couple of peopie up there who you 
th1r~ do think I'• doing a good j ob . I mean, I ' d 
like to bring it to Krock's attention. 

Yes 

See? 

Yes , yes - well, let me - let me -

IDIJr : You think it over, and Burgess, you can be perfectly 
frank, if you don't think well of it -

B: Yes 

lllijr : - you can tell me so and I'll understand it . 

B: Yes 

Hlljr: See? 

ll : All right, tine, tine - I'll turn it over . 

HIIJr : I mean I figure I •m - that you 1 re a good enough 
friend of mind that I can ask ;tau this and talk to 
you about it . 

B: Well, I can talk it over, - I can •ention it very 
frankly to 111.1lls without any •barraauent • 
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EJIJr: 

B: 

IDIJr : 

8: 

IDijr: 

8: 

IDIJr : 

B: 

Hlljr: 

B: 

-4-

Yes 

And I iucine he ' d be 1f1111nc to see ltrock or chat 
with him ~ t1ae. 

Yes, well and i! be sends !or hia, well, I know 
just how it would be done, but 

Yes 

I called Krock and Krock' s worried about it because 
he sent a aessage down, - would I read what be wrote 
about 111e last January which evidently was complilaentar:y . 

(Laughs) 

I haven't seen it, but be' s worried about it and 
SUlzberger' s worried because I got a letter yesterda:y 
tro• Sulzberger telling me not to be so thin-skinned. 

Yes 

So they're both worried about it. 

Yes , yes - yes - Wel l , I -
what would be the wa:y 

let me think it over -

IDIJr : You t hink it over . 

B: What would be the way to do it. 

dlljr : You think i t over. 

B: Yes , I think something could be done there. 

Hll jr: Well, just t hink 1t ewer . 

B: Ye s , :yes , yes 

Hlljr : o. K. 

B: Fir st rate 

HIIJr : Goodbye . 

Regraded Unclassified 



Sept. 3, 1936 

lleeting of Executive COIIIIIittee ot Federal Reaern Open 
llarket Cot11Di ttee in Secretary' a ottice. Bell explained 
fiscal positi on of Treasury. Gener a l comment on Budget. 

summation ma~e publi c yesterd81. Mr. Fleming, Pres . 
Pederal Reserve Bank of Clevel and thought now was good 
time to get new mon8JJ suggested ?so mil lion dol lars in 
S€ptember; suggest ed 20-25 year 2~ bond. 

llr . Broderick, Federal Reserve Bank, thought it desi rable 
to ask for no new money and suggested possibility of 
refunding both September and December maturities . 

49 

llr. Ransom, Federal Reserve Bank, thought 400 million dol lar s 
cash about l illit of what could be done now . 

llr . llcK!nney , Federal Reserve Bank, Dallas, thought well 
or 500 million dollars new mon97 . 

llr . Szymczak preferred no new 11on87 and if 1.01, not JDOre 
than 400 million dollars . Suggested 1956-1961 2~ bond . 

Yr . Thomas liked 500 million dollars new money. Pr eferred 
long term 21% bond. 

Haas thinks for safety 2t% bond with 1947-1950 maturity. 

Viner wanted no politi cal dressing; favored 2t% with as 
long maturity as i s sal eabl e. 

Upham's preference was for 2~ 20-25 year 11aturity. 

HKJr . said he would to11orr ow announce a110unt or Septa.ber 
i ssue but not 11atu.r i ty or rate. Burgess agreed . He is 
not yet sold on long ter11 bond. 

Tr easury 
taking a 
dollars. 
dollars . 

group re11ained af ter others depart ed . After 
vote, IDI.Jr. , T81lor and Baas vot ed t or 500 million 
Bell, Vi ner and Uphaa voted tor 400 million 
IDIJr . decided to ask tor 400 million dol lars . 

SEE1 DIARY J'WNCilllPILB under date of 
sept • .3, 1936. 

Regraded Unclassified 



Regraded Unclassified 



~ . \' ., Jr . 

c.. . 

• 

iiiiU! 01 Sitlii'tlRf .. UIIIAU'I 
PR!SS CUiir£1l!liC! - SEP!'&"BD 3, 19:J6, 

AT es4~ A. 1:, 

I just want to tell ,au fellows breald' .. t 1e 011 
me this moming. Ever,body 1e shaved - it ' s 
wonderful, had a bath and evel'fthing. I just 
want to tell you that in addition to the refUnd­
ing, we are going to ask for t400, 000, 000 in c .. h. 

This Is your 5111allest cash offering since when? 

ell . I don't know. I will have to check i t up. I 
guess it is the smallest for s~time. 

,, 
L • J r • • • 
, . 

I. 

~. 

1 .• 

1 .. 

... 
~ . 

~ . 

A. 

c; . 

It is almost the smallest since you came? 

1 think it is the s...allest since l ca:.....e here. 

Is that t 514, 000, 000 of refinancing'! 

Yes. We refund , 514, 000, 000 and then in addition 
ask for ~I.CO, OOO,OOO ~n cash. 

7:111 this mean, J.lr, Secretary, that according to 
the budget estimate the other day, you will only 
borrow about CJ50, 000,000 betw.en now and the end 
or the fiscal year. 

The net borrowing will not exceed ' 750, 000, 000 
! or the rest of t he fiscal year. 

That is for the whole fiscal year? 

Yes . From now to June )Oth . 

Only notes • 

I did not say. 

~r. eecretarJ, you have idle runds , it said in 
that statement the other day ot t l,600, 000,000 
or tl, ?oo,oco,ooo, all told . 
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A. 

A .... 

A. 

Our working balance - w nenr lift out the 
exact fifUrcs, but it 1e ·around n ,ooo,ooo,ooo 
and I •ant to keep the working balance at 
approrl-tel:r U,ooo,ooo,ooo beeeuH I feel 
that in these taea lfi th eondi tiolla u the;r are 
abroad it is a ftr)' deairabla thing to do and 
further110re if you figure out using our billa, 
because that is wbat ,.. do uaet thil billion 
dollar balance costs us about 12,000, 000 a year 
and I thin.k that 1 t is the eat est and cheapest 
insurance fund that ,.. could have for the 
American people against any unforeseen happen­
in& which ,..Y occur. It costs us about 
,2, 000,000 a year to earr:r thie . 

That was not exactly wbat I had in lllind. 

No. But I lf&Dted to JNt it. over. 

Well, ,.. '111.11 probably tr")· to put it over but 
1 am trying to reconcile this borrowing a~ainst 
utilization of idle funds in the Treasury in cut­
ting down t he deficit. Are you going to use 
~1,100,000,000 of idle funds in the Treasury 
against the so-called ;2, 000, 000, 000 or ia it 
really a i l , 50C, OOO, OOO deficit? 

1 don 't quite get the question. 1 don't ..ant 
to shut you off , 

Bell. 1\hat you are trying to say is, wben is this 
reduction . •• 

:;. No . ;71ry the reduction ol' a 1'\illion dollars? 
ihy get new money? 

Bell. That is over the entire fiscal year and you 
can't relate that to any particular quarter. 
\Te have already reduced the working balance 
by ~soo,ooo,oco the first three months of this 
year. 

H. l.l., J r. That are two factors which have come up recently. 
One we have postponed for ninety daye the so-called 
wind-fall taxes and t.., we are taking care of the 
current needs of HOI c i nstead of their soing into 

- 2 -
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the urket. to borrow t or their CUJ'I"'Int nncle . 
We are B01ng to take care or thei r current nncle 
and tho•• are the tactore callina on u• tor 
additional tundlo 

It n want to ,.t this on the ticker before the 
JIW"ket opens I t.h1Dk n bed batter ItO• Can you 
say aJVtbing about. ~ other cub bcrrowing 
between now Ukl llecllllber 15tb1 

1 can ' t , but 1 want to say one thinr , -- this 
offering wi l l be on the same rules and reeulstions 
as three months ago. llo change from three months 
ago. And if you want to see me at l C•JO I am 
available. Oet in touch with ~r. Gaston. 
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I 1 •• t 1., ISE. ~ov r. , S£CI<£TARY Of Ta£ASUKY 110KGtNTHAU 

1 l tf 1"E~S~KY WILL BOK~O~ $4001 0001000 I N NE~ CASH IN .- . 

I 1 ll ,..r.;tl'tH H'G "':> 111
1

000,000 IN NOTES FALliNG DUE SrPl . 1!1 • 

. ' -
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0011 JO.S - S.pt.-.r I, 11118. 

lfPI& 
ADO TREASURY 9, Jf 

WASHN - IN VIEW OF CONDITIONS AT HOME 

AND ABROAD THE TREASURY DESIRES TO KEEP A 

CASH BALANCE OF AT LEAST A BILLION DOLLARS 

SECY MORGENTHAU AN NO UNCED '- I NTEREST CH ARGES ON 

THIS BALANCE ARE ABOUT 2 000 000 OLS A YEAR 

ACCORD ING TO THE SECY WHO CHARACTERIZED IT AS 

-THE CHEAPEST KINE OF AN INSURANCE FU ND FOR 

THE AMERICAN PEOPLE-

THE CASH AND REFUNDING OPERATIONS TO BE 

AN~OUNCEO TUESDAY WILL BE CONDUCTED UNDER THE 

SAME RULES AND REGUL ATI ONS AS APPL I ED TO THE 

JUNE FINANCING THE SECY S AI D 

-0-
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TREASURY TO BORROW 400 000 000 DLS IN 

CASHH 

WASHN - S ECY MORGENTHAU ANNOUNCED THIS 

MORNING TH AT IN ADDITION TO REFUNDING ITS 

30 15--

SEP IS -574B56 9 5 14 000 000 DLS THE 

TREASURY WILL ALSO BORROW 400 000 000 

DLS IN CASH IN ITS SEP FINANC ING 

SEP 15 MATURITY OF 5 14 000 000 DLS THE 

TREASURY WILL ALSO BORROW 400 000 000 

OLS IN CASH IN ITS SEP FINANCING 

THE TOTAL OF NEW CASH AND REFUNDING 

WILL BE APPROX IMATELY 9 14 000 000 DLS 

TWO FACTORS INFUENCED THE 

TREASURY IN ITS DECISION TO BORROW CASH 

AT THIS TIME THE SECRETARY SA ID - F IRST 

THE TREASURY WILL TAKE CARE OF THE CURRENT 

CASH NEEDS OF THE H 0 L C THUS FORESTALLING 
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INDEPE NDENT BORROWING BY THAT AGENCY - SECOND 

COLLECTIONS 0" THE -WINDFALL TAi- HAVE BEEN 

pOSTPONED 90 DAYS THUS SLIGHTLY REDUCING 

PROSPECTIVE REVENUES IN THE IMM ED IATE FUTURE 

THE SECY DECLINED TO INDICATE WHETHER THERE 

WOULD BE ANY FURTHER CASH BOR ROWING THIS 

QUARTER OR TO INDICATE THE TYPE OF SECURITY 

OR INTEREST RATE WHICH WILL BE OFFERED IN 

THE CURRE NT FINANCING - FINAL DETAILS ON THE 

FIN AN CING WILL BE ANNOUNCED TUESDAY MORNING 

THE SECY SAID THAT HE BELIEVED THE PRESENT 

CAS H BORROWING WILL BE THE SMALLEST S INCE HE 

CAME TO THE TREASURY - THE 400 000 000 DLS 

BEING BORROWED IS A PART OF THE 7 50 000 000 

OLS I N NET BORROWING OF CASH FOR THIS FISCAL 

YEEAR WHICH PRESIDENT ROOSEVELT FORECAST IN 

HIS BUDGET SUMMARY LAST WEDNESDAY SECY 

MO RGENTHAU EXPLA INED 

- 0-
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UJlT!D PtiE88 --.Sept.ellber s, 19156. 

A I fl'I/.'IC ING <•CNS22) 

~.Y OFF!l. !ALS EXPLAINED THAT THERE ~lAS NO CONFLICT BET\11 £111 TJIE 
I • 

BUDGET STATf.MENT THAT AROUT i l,lOO, OOO,OOO WOULD BE 

'h H G TilE FI 5CAL Y!:AI< TO MEET THE NEEDS OF THE GOVEHNMENT AND 

I ' .:. ST/.lP'f.NT TODAY THAT Hf. DID NOT I NTEND TO TAP I NTO THE 

H~ ll Y. 

tl"lll/•1. ,qn THAT OF THE U,lOO, OOO, OOO ALLUDED TO BY THE 

• · 1,)'11 , ..,oOO, OOO, OOO HA S ElEEN IJSE!i ALKEADY . 

I ;, .. IT I'ALA'IC.E I S SLIGHTLY tolOkf THAN U, OOO, OOO, OOO NIT WILL BE 

~,, \ l; L ~OO,OOO,OOO IN NEW ~ONEY , THUS T~E 630C, OOO,OOO 

IIG ,,~AW- 00\l N :-1/tV BE TAKEN FI!OM Til£ BALANCE WITI!OUT BR INGING lT 
• 

L ll l . l, COO, OOO, OOO FlGIII([ VI!ICH I"OkGENTHAU WI SHES TO I"AJNTAJN. 

'1!- -,IES2 1A . j._--~~--"-------~--~-~---"-
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~ r ~ n £ C T 1 0 N:--

(;~~~~ 1)1 rO~CENTHAU fl~ANCJNG STOKY, MAKE ~T~ PANAGKAPH NEAD X. 

!'£1~ I'L lC '• F'k ltiTf.kEST kATES, POSSI BLY OF 1-J/S PEK CENT. HOIIEvtH , THE 

J,f, .• tlt.Y c; I,V l NO INDICATION WHAT THE .DETAILS OF THE FINANC ING WOULD 

'CTU!.l I. Y !If . 
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OIIITED PRf8S - Septe~r S, 111~6. 

~IJIJ F Hli.NCING( WCNS26) 

UHf l ii!NC lillY IT COST ONLY 12,000,000 TO I'IAINTAIN TH£ $1
1
000

1
000

1
000 

~Sti !!Ur t.F ANtiUALLY, I'IORC:ENTHAU SAID THAT A LARGE PART OF THE $111'1 

i£P~f >i'lTFO BOki<OWING ON THEASURY BnLs . THESE BILLS COST ONLY A 

F., ACTION CF ONE Ptk CENT INTEHEST TO THE THEASUHY . 

SI/3--JUII IA 
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UNtl't.D PRESS - Septe~rber 5 , 1956. 

I ltU f I NANC INC 

T r.•~Uk Y OFFICIALS SAID THAT THE HOM£ o•NERS LOAN CORPORATION WAS 

'f.l "P< ItiC. 1\NY NFW LOANS BUT THAT IT NEEDED FUNDS TO MEET I'IATURtNC 

v~ll l;( liONS f,NlJ. TO SUBSCIHB£ TO STOCK IN NEW FEDERAL SAV INCS AND LOANS 

A~)ll. l/'1 ICoNS . 

l~IY !A I ll 1!1£ HOLC WOULD NEED AfiOUT ~ 1001 000 1 000 DUHING THE NEXT 12 

11 I~ 11'1 1 ~E STOCK SURSCk 1 PTIONS, 

9/3- - JElOl l A 
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UNITIJl PRlSS - 5<1 pte mbe r !5, 19:16 . 

1 "'' FI'II.~Jl.ING (WCNS21> 

~111. tUOG U OlKE:CTOt< BELL , WIIO A11ENDED THE MOkCENTHAU CONFEkENC£1 

Tfn~ T~AT THE TKEASUKY ' S ~Ot<KINC BA LANCE HAD BEEN K£DUC£0 

T ~~v, OOO , vOO SINCE THE FISCAL YEAH BECAN JULY 1. 

IT ION, t.N EXPECTED ~82 1 0001 000 FI<0:-1 THE WIND FALL TAX 1 1/t<lCH 

II f kf.l.N PAYABLE SEPT, 1? 1 WAS POSTPONED UNTIL DEC , 7) 1 H£ 

'll 1-ll PO INTED OUT TH AT THE TkEASUkY IS TAKING CAHE ALSO OF 

I. NH l;S or TilE HOI"£ OWN[ I< S LOAN COHPOt<AT ION SO THA T lT DOES 

1VI 1t CO INTO THE MAkKET FO~ HONEY , 

Hl.TChS, I"OKC.ENTHAU EXPLAINED, LED TO TilE Dl:CI SION TO SEEK THE 

.f" 1 T il lS TI"E . 

11 L ' ~ DECI SION FOLLOW!:~ HIS CONrEkENCE YESTEKDAY ~ ITH I"EI"BEkS 
' 

1 ( J l J f !.L ,,£SEkVE SYSTEM' S OPftl I"At<KFT COI"I"ITTE£, 

1 t r•JK •. INVEST!"ENT POLlCit:S. UHINITE DETA I LS or 

WHICH G~~ ThE 

Til£ t<lf"UND I NC C~ 
~~t~ , OJU , OOO WI LL BE ANNOUNCED SEPT , o , I"OhGENTHAU SAID, ./ 

~/!--JE909A 

Regraded Unclassified 



UNI'I'ED PRlSS - Se[>tembe r li, l956 • 

•• 
, Ool FJ NAtlC I NG ( WCNS18) 

f~n!TikY MOt<CENTHAU S~ID THE NEW BOMROW I NC WAS THE SMALLEST CASH 

~ JNt£ HE CA~E INTO OFFICE , HF PkOMISEO THAT THE lkEASU~<V ' S 

~~N~~ ~OULD NOT EXCEED .7,01 000, 000 FOW·THE ENTik£ FI SCAL 

' I Jl.l,fU BY Pt<ESlllENT I!OOSFVEI T HI h iS t<EVIS£ 0 BUDGET [STif"I.T£ 

1 Tf, HY . 

tll lll S~ I D THP-T EiEC~USE Of Ut!SfTT~EO EUilOPEAN CONDITIONS , HE 

T 11~1 IT ~OULO BE UNW ISE TO DIP INTO THE TkE~SUHY'S WOHK ING 

,. 1 tJ ( f I ~<0111'3 0 ~ J, OOO,OOO , OOO TO Mn:T PI<·ESENT fiNANCING NEEOS. 

"l lt' l TO KEEP OUW BALANCE AT ABOUT ITS PNESENT LEVEL IN THE~£ 

Ill I.\1'1DIT!OI!S AS THEY AHE ABilOPO, • MOilGENTHAU SA!O. • IT IS 

~ I~lrLf TH ING TO 0~ . THIS B~LANLE COSTS US ONLY ABOUT 

YfA W TO MAINTAIN AND IS THE CHEAPEST I.ND SAfEST INSUH~NCE 

1\, I lt CFLE tAN HAVE ,• 

!lh llHED THAT THE $51o;, 000, 000 OF l- 1/2 PEW CENT NOTES 

~HT . 1!> WI Lt. BE EXCJIAIH.a: O FC'K N£1. NOTES, BEAK INr. MOKE 

.. r l flfS
1 

POSSI RLY OF J-3/6 PE•< C£NT , 

9/3--.Jf.9061' 
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Mr. Levy, ot Sale!ftn aroa. a. Hv.t.zlar, oaaa 1D at. a.ao. 
Ho sa1d he thought. we coUld aell a 58-el. He -• nr, 
bulliSh. Sa1d we bad. not..tl1116 t.o worry about.. 'f.bought. 
tbe move we made an excellent. one. 

Levy wae extremely nervous. I aaked Burge II whether 
b.e waa ueuall.Y nenous and Burgeas r epl1ed, 1 0bl.r when he 
aeea the Secretary ot the Treaaut7. 1 
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a.II. Jr: Bello. 

operator: Dr. Burges s . 

Burgess: Oh, hello, s ir - bqw di d J'OU uke out with Ben LnJ'I 

H,II , Jr' Well , what happened todaf'l 

B: Oh, we had a good day. Pri ces were B l ittle un­
certain right at the open1Dg. 

H.ll . Jr: Yes . 

B: - a nd then they steadi ed out but they ba'Ye been 
very good all day and soae or tbell reached new 
high lnels. 

B. ll.Jr : I've just had Levy here. 

B: Bow do you like hlll? 

B. II , Jr: All right -

B: A nice fellow, isn' t he? 

R, ll.Jr: Is he always so nervous? 

B: Was he nervous? 

B.ll.Jr: Awfully nervous -

B: (Laugba) Bo, he isn' t usually ner vous. 

H. ll.Jr : Yes . 

B: Ylell, it 1 s a big occasion - ar::ybody wbo coaes to 
see you ought to be nervous . 

H.ll ,Jr : Now, now, now, oow, now -

B: (Luughs) 

R.II.Jr: I Cllll ' t have ay leg pulled 110r e t han once ll week. 

B: (Laughs) - be ' s a good fellow ~bough, aDd be ' s 
got llll awfUllY good no•• ror the llal'ket. 

H.II.Jr: Well, do you kD01I wbat he sai d? 
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B: 

B.II.Jr: 

B: 

B.li.Jr: 

B: 

B.ll.Jr: 

B: 

B.li. Jr: 

B: 

H,li ,Jr: 

B: 

H.li, Jr: 

a: 

H.II,Jr: 

B: 

H.lt . Jr : 

B: 

H.li,Jrt 

B: 

H.li.Jr: 

- 8-

Mo, wbat did be aaJf 

Fitty-elcbt a1Zt7-oae -

Well, tbat'a a pretty cood bolld. 

Wbat? 

That's a pretty good bond. 

I told hiD - I said that the tallows in Wall Street 
were just too bullish for ae. 

(Laughs) 

I said, 'I can't keep 1 up with thea'. 

(Laughs) 

- I can' t kee~ up with thea. 

Well , I - I'• just as bullish as 1 was last night. 

You are? 

Yes - well, here are these corporate boods coming 
out, twenty-five and thirty years - twenty years -
and s9lling on a basis that you make allowance for 
a reasonable tax exemption - just as low basis as 
your Governments -

Yes. 

And the maturity there doesn't se .. to make 8ll)' 
difference, whether it was twenty-five or thirty 
years and so forth. The peoples' alnds are cbanginC 
a little bit about this maturity business. 

t es . 

They don't care so much -

Any criticisms you've picked up? 

Mo, no - no, we bad a little discussion about -
about the budget intorma.llY here. 

Yes. 
And 1 think people recocn1ae that tbat1s a talr 
stat-nt. 
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H.loi.Jr: 

B: 

H.li.Jr: 

-a-

Yes . 

I think most or thea do. 

Of course .l.eYJ' says tbeJ realise now they're DOt 
going to be IUU2)' 80re bollds. . 

8: Yes, this is t he first ttae they've got tbat - tbat 
i dea really. 

ll.li.Jr: 

B: 

H. Y.Jr: 

8: 

H.li.Jr : 

B: 

H.li.Jr: 

B: 

H.li .Jr : 

B: 

B,II ,Jr : 

Yes - what do the - wbat do the bolld dealers 
he~ from out of t own? 

Everything all right. 

Yes . 

Everything favorable -

Have you seen t he press today? 

No, I didn 't see them; Straus saw thea t oday. 

Oh - but - have you seen the evening New York 
papers? 

Yes , I ' ve seen one of them. 

Do they say anything about this? 

No, no - I didn't see anything - I hann' t 
examined it carefully yet. 

Yes - Thd W~shington Star c~ried a big headlinei-
1Korgenthau needs a billi on dollars on account or 
European s ituation'. 

B: No? 

H.li.Jr : Yes. 

B: (Laughs) 

B.li.Jr: Well, that ' s all right. 

a: Y es . 

H.li.Jr: That ' s lioll right. 

B: Why, sure, yes _ it aust have beeD wbat kept the bad 

news out . 
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H.li.Jr: 

8: 

H,lf,Jr I 

8: 

H.II.Jr: 

8: 

H,II,Jr: 

8: 

H. II. Jr: 

B: 

H.II. Jr: 

8: 

H,II, Jr : 

8: 

H.II.Jr : 

B: 

H.II.Jr : 

B: 

B.II.Jr: 

B: 

B.lt.Jr: 

- "-
Yea. 

- It tbere la &DJ• 

Well• wbat we try to do l a t o 11va t baa aver,rthtal 
we ve g<.~t . 

The - the tranc was a little weaker t owards the 
end of tpe day. 

Was it? 

But the Governments were atroncer toward the 
end of the day. 

Yes - well , personally I w~s st.ply astonished the 
way tbe market bebaved. 

Yes. 

Yes. 

Yes - I was too . I thought it would have some re-
action - that much. 

Yes - it must be terrifically strong . 

Yes. Yes . 

Levy said he bought five million from some insurance 
com9any today and before the dar was over be had 
sold out four of the~ at a profit. 

Is tbat so? 

Yes . 

Well , that ' s a good sample. 

Yes - well , we ' ll see what tomorrow bas for us. 

nll right. - Say, that ~tter rou discussed wi th • e• 
I think that somet hing can be worked out on that. 
Let me work on it a little and -

All right . 

We ' ll see what we can do. 

.t.ll right. 
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B: 

B.II.Jr: 

B: 

I!.II.Jr: 

B: 

I tb1Dk lt cu be cloae. 

Tha.Dk JOU • ., lll1Ch. 

Firat rate. 

GoodbJ•• 

Good eye. 
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September ~. 19~6 

The Secretary met with llr. ll1lla lllld Jlr. Tripp 

ot the t wo Dis count Corporation• at h is home laet nisht. 

They said that a 2i percent 47-50 bond would be 

a tremendous sucoees, The banlte would gobble i t up, 

but t hey have two obJ ect1om; to 1t. ( 1) that 1 t would 

come due at a time when we have a lot of ot ber seour1tiee 

coming due and (2) if I got out an 11-year aecurlty at 

2t per cent I would be accused of doing it t or political 

motives. They favored a 2-~/4 per oent bond making it 

as long as the market would permit . l.lr. lUlls, Presi­

dent ot the Discount Corpo!•ation, felt that he would like 

to see it lees than 20 years. He told me t hat one or 

the biggest insurance companies, whioh had recently been 

a b1g buer of Governments, had decided t o atay out or 

the market entirely until arter election. I aeked him 

1! he thought many other inetitutiona woul d do the same 

tn1ng and he said, 'Positively no. You will meet t.he 

beads at these institutions at lunoh and they will dalln 

~he Administration up and down hill and then a bond i ssue 

comes out a.nd thetr pocketbooks will come tiret and t heir 

only ki ck will be tbat they will not get a large enough 

allotment. ' He repeated, 1 Don 't worry; t he pocketbook 

influences these men tiret . ' And then he said, ' It you 

mat t hem at dinndr after t hey have invested their 

$10, 000, 000 in Governments, t hey will start all over again 

damning the Administration•. The man who is talking i s 

a Republican, I take it tor granted. 

To sum up, the two men f elt that a 2-3/4 per oent, 

somewhere between 18 and 20 years, would go well. They 

both were delighted that we were golng to nsk for new 

money. They said they thought it took real poli tical 

courage to do so a t t h1e time and that 1t was good poli­

t!ce t o do it. 

' 
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ss 
...,_ OI'PICa C C 7 Ill C a'I'IC* ...... ,.. 

Hei'WID OUpb&Jit 

Wben Edward L. Bernqs talepboDed • for an appoint.MDt for U. 

l'bllco people, ba said t.bey waDted to talk about the actidt;T of TNuaz7 

ll!Ttstiptore a110ng their retail outlets which .,.. inJurin& their buinesa. 

Irey' s report to ;you oD the Pbilco coapeD1.e• boU. doml to tbiel 

lha~ tbe7 pq to R. c. A. on llceDIMis to MDUfacture rad1o8 depeDde ~ 

t.be j-1'1ce at which ths;r sell radios , aJid tba Federal exci.M tax OD rad1ne 

11 S per cent of tba selUng price. There is , U.ref<>", the problea of 

pr"'enting the Trea81U')' troa being R. C.A. ' s catspaw. 

Prior to J~ 19.34 tbe Pbilco Radio CorporatioD aJid tba Pbll.a--

de1pbia Storage Battery C010pan;r bad practi~ the - officers, c­

reeorde , etc. A recra&DisatioD waa effected diaaaaoci&tiDI the two oc I .... 

!.es 10 far as officers and re<:ords were coDcerned bat otherrlM leni.aC 

\belt for all waineea purposes appareotl,T ooe ~rD· TbeT a1Dta1a U.t 

U:ler abould pq taxes and pq roJ&l.tias oD U. pri.,. at which the l'h1la-­

dalp!>ia Storage Battar;r Coapatl)' sella radio sets to U. Pbiloo Radio ~ 
~ion r•ther thaD oD the price at which eucb seta are resold b7 Pbiloo Radio 

Corporo.tion. 

Invuti&atiooa b;r t- RaY.- aaaota of tl» lliaoallr- 'fax Olllt 

t.nd by Speci&l Acaot 1lr1&le;r reaulted in a ra-adaUaD of .., ..... zt 

or odditiooal. taaa of onr $1,000,000· TIMM iJiftaU&aU.S did aot. • 

ta1n all the recorda 11808SSU'7 to arrlft at u abeO].Iata ne-e• fte oftl_. 
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or t.11e J'bi).atWlpbi.a stonP Ba~t.a7 o a ., - nuiw 1a *h' nate­
•Dtl• •t tiM• a•" wxeot iDt_U., Ulll taUe4 to .u. _n,.,e 
record• pel'llittl.DI a tl11.l ~ of tbtil' noc-4 of Nle• Ulll tbeil' 

exciee tax returDS• 

AD 1meatipt.101l of tbeir iliCOM tax returna tor tbe - peri.o4 

bal""" beeD ordered. 

.L. 
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In re : Pb11aclelJIUa storap 1&"•1'7 ~, 

PbUeo Racl1o ucl 'hln1e1oa Cor:poraUoa, 

P'.11laclalJIUa, ~IULI7lnll1a. 

The at"ohecl _.anclua of a]IH1&1 ~-~ Wri &l.,. cla~acl 

1usuat 28 ••~• forth 'Y&rJ' clearl7 ~he aUuatioa oonoanlnc ~be 

!DnattcaUon whloh U. beaa .. da w1 ~h raapao~ ~ azo1M tu 

llab!UtJ ot the Pbiladalpll1a s~rap a.um ColliP&n7· !lla 

-rudua cooopr l a .. alpt papa ud it would be d1tt1cul~ w 

sot rorth the f ach in ~e o&M in uJthlDC briefer. HoftYer, 

1t aay bt atabd ~be~ t he .. 1n point in ~· cue ooaoeru ~he 

bu!a on wh1ob P. a. B. propoaea to p&J ex&!M tuaa and ro7&1t t aa 

to R. c. J.. The original l1anaa acn-nt batwMD R. c • .l. and 

P. s. B. pro'rida tor the ~~ of ro7&1\1aa oa tbe P . s. B. 

!n'roice price. In order to i uur. tlll.l Z'OJ'&l\7 p&J'Mnta t he 

agre.,.nt pro'ri 4a4 ~hat in the ... ant noli .. or o~ller a pparatua 

abollld be sold ~ oorpore\ioaa 1& which P. s. B. or ita atoot­

boldere held a controlling i nt eraat daduotiona or adjuatmeata 

rade b7 P. s. B. in f1z1q i u'roica pric .. llhoulcl be dlaragudad 

!n detormtniq the UI)Wl~ of ro7&1U .. to 'be paid. 

Thera wu no trouble w1 th r&&)IHt to ro)'lll\7 ucl azoha tu 

~10tnto prior to t he "reorg&n1zal.1oll"ot •u11, 111M, &l~hO\I&b 

SO=» ot the tr&Daact1ou of p. a. a. Which ocwrrad juat prior 

tc and aubaequant to t he paaaqa of tha 11:11 t u la1l a:re coa­

aldt rtd queatl-'bla. !Ilia ata~u~ retere ~ ~h• praotice of 

P. s. B. and otbar .. wtaetur. .... wbo1ta ut1c1patlon of the ue1M 

tu law of US& ,au t ared 1ato coutrao~• uder Which ~heir en~ire 

n oota ot •roh&nd1M were aolcl to ••11111C acenci .. tor the aola 

purpo .. of ... oidiq ezoiaa ~u .. oa t he atoct on bud • hall the 

uctoe hz law \oolt ettaot. Th• pract1ca ... tollowacl b7 the 

lvso tir e dealer• aud otha:re. 

Prior ~ \he reorpn1saU oa at 11a17, liM the Pblloo llad1o 

and Tol ... iaioa Corporatioa herecl'\ar retarrecl w u P • a. ~ • • 
hod praotlc&llJ' the - ofticara and Urao~ora u 414 •· a. B. 
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JkiN'fer, after J'ulJ, 11M the omoero of •· a.~. u--1•W 

th-lna rr- • · s. B. lnlt 1t Uaoul.cl be ll:ep\ lll a1a4 \het the 

p, a. '1.'. off ioera nro tllo •- oaoo 8o nro ~17 otfteeo 

ot P. s. B. u • roaul.t of t11o roorpntaaU• •· s. a • .U\ai ... 

lila\ their aolliD& prico wpoa wb.ioll NJ0].\1oo 0114 ozc iao tuao 

ahocld be baM4 1a t ho prioo at wb.ioh \boy ooU radioo to P. a. ~ .. 

which price h n 1'}' l ow ao c~e4 trith tllo prieo d wl:llah ndioo 

are oold \o tbo \ra4o. 

P. s. B. an4 P. a. ~. for a11 buU.Ooo l'VPO••• &Jipoar to bo 

ono concern. '1'ho1r offiooo 0114 :~A~Nfaoturiq plu\ hllft anu beoa 

cJ:aD&ed and the buai110eo 1a oonducto4 u U u_,e hu beoll wUII 

the exception of oogropUOD ot rooaru. Jurthol'IIIID'o, lfr. Sk1D.Ilu 

pr11!dent of P, s. B. oppoaro \o han co.p1oto contl'01 of tho 

d!rocting of polioiu of tho ~ orpnboUon u4 4ur1q o 

bearl q befon the H. Jl • .L lll 19:56 •u tho claia that tho 

lfflllat .. a ero aube141ar1u oporaUq oo wholoool.ero u4 •' u 

Mporate corporaUcma. 

'l'be entruco of thio UD1 t 1n\o \ be coao roeu1tod froa o ooD­

terence bad in tba 111ooa11uaouo ~0:1: Ull1 t Oil Oo\ober 29 , lt;,a. 

u tha t oonteronco *'• Robart D. O'""ll •pn, Uoia\011\ 0.1101'&1 

Coun .. l of B. o. ~. prooonted a ototo .. nt oon"l'llill& a ouit bro"'llt 

by R, c. ~. fol" :rnocaUoa or oonoollotion of tho lleonao pYOD 

to P, S. B. The point 1nYo1n4 wu that herotofOH •DUOD .. , 

!, e . t hat bscauoo of tho :roo:rpniat! OD of 11117 19M Jl. o. ~. 

•u beiq paid roya1Uoo Oil t he oOOQeft\i"folJ -u prioa of :radioo 

1\u-niahed P. R, ~. by P. s . B. a. c • .L appo:rentlJ ho4 !.a .U4 

that It tba ID.uotiptioa bo1DC ooa4Doto4 II; R. c. ~. obouU 

41eoloae that t ho :roo:rpntaaUOD of l'lllloo 1n 19M wu tor tho 

JIIU'PO•• of illaplly a'f0141D& NJO].Uao 1\ would uooooori lJ ohG'If 

that exdae tauo wo:ro boiJIC n o1Ao4 a1oo. ~. U aJ 

be inte:r:recl t ho\ aay aot10D by tho CJOfti'DMDt loaldAc to tho 

oatabllebMa\ of 011 eul ao \all: 'llulo wl:lioh would be t ho - u 

tho buia wb1ob a. c. ~. _. olaiii1DC 'IIOuld bo hol ptul to a. O. ~. 

S'-iq up tho wbol8 •ttor t hO iate:roaoe 1o \hot tho 19M ro­

orl&llhat lon of PIIU.oo _. •r•l7 tor tho pupooo of atr.:rtiae • 

-.na tor aYo141aa tho ,.,_., of :roya1Uoo oacl~ auloo toli:OO 

b, P , s. a. 

59 

Regraded Unclassified 



-.. 
... w -n•t wt~ tlw Jaeune D» !-. 11dt • ~ - 11u1 

•• )J SpMial ,..., .n~ • ~ -'ber. !be • •·u- -
••• rna diftwzen -.le• "-' t.t te tile nenu• et epta18a ta' 
\lit t1pn uri"" at la ep,.. •-neq -1wt. It ar M etete&, 

b""er, tbd ~• uel• tes s.-tlpti- &l& eet nnlt 1a .._ 

t&1A1Dc .u ~· reoo:rU uoea~ w un'"' et a u•lna n...,.. 

!bt ottlean ot :P. a. B. _, ....tw 1a tllatz ·~ ... et 

U•• PT• la....,.n tar-u• eat tbe7 eU. tetb<l w -.a 
nailaUa reeoria ..edeb wel4 pentt tba ...-llleti• ot eelaa 

u nportd 011. \11111' teo- ta I'Pt'GIIIIo .&II s.-tlpU• et tile 

11- '-'< 1'1\vu OIIYIIl'i .. \M perle4 1Pftl'ft& 1a ~ propoae4 

..... _., ot- tl,ooo,oee te- .... r ~. • wtU 11e ..,.._ 

111\kla a allon Uee, Ut a la PQetW& \bet that iiYHUpU• 

will 411cl- et-..pte te nol& 1t eet .., ... ~- et Jirepu ..... 
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TREASURY DIPARTME 
INfiRNAL ..,.... 'IIIMCa 

Rf1>0't l! .. noiood, A"""-' ood 
Yorw...Jtd 1A> c'lllol, I~ Uol& 

l'a "' JltS'e'•'Jia.la ltONP 
Batta7 • a .,, 
plttl•'•'Jill•· )lla. 

Ill uocn«.u•• w1 til ~to nqv.t ... 11114• la\o of 
.t.ugua\ I'P, 1936

1 
\biiN lo to_... IMMIIP1* a -ftll4• n­

lat1118 to \be l.JlTHUp\1011 ot tlw -loa tax l1ab1l1t1H ot 
the ~r abOft -..&. 
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......... 1 ... 

s-ueea-r 

V.ru4a HI 

llll -.1•• lilr 

~--JaliOU• !l:D1 J'Vt... n.., 1181 too 1'&17. liM 

7 I hltMI ........ liM to ..... 1'.11111 

SM1 a.o, 6l.O(li),R~.l9U, U too tlaa lluia f¥t ta (tau -.rbt priM) 

• al• •' et ua•a ~ a4 at 1-

--. tau .u~~n Jri•• 

SMI a.o. lltl, ....... Plfd· 1W ..... ,. -,..tv et. appU•­

• 1a - a talM or ~- ntlan Sa 

~ ..... 
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;:! (Ntwret to 

"--rwr u UJIOO), a Dal-N -,.-atsoa. n 11u -. IIQlalu& 

wt )11'0411Hloa or 11-. n.Uoo lo - ' U4 )1104uttoa ot nto-

IIO~U• n41oo wlll4 ONV ClarlJic tile al.Mt -· la -... rats. 

~Uoa u4 ill Wo .., JWU' 1'011114 aou ·•'itT alpt h ~w. 

J.t that tiM, ~~~ a -tnaot •• •tore& illto 

botlr- J'.S.B. aa4 r aaata.-.. ot Ollt.obllo 

:dJo Mta b1 P.S.B.; alo ot tbooo ooto w tiaClD at ooot (wit~ 

out protlt); ~Uoa ll7 P.a.B. ot uUlaato ~ ot .U• ooto 

tn tAJIOO; anonlolllc ll7 P.a.B. ot DIKID ooto ill J'OC!!hr P.S.B. 

II!Tert1alac u4 ill P.S.Bo Mu.al. 1'11410 'broa4outlllc, ot&o ftlat 

oo11troot •• tor a '- a\11. aqt-.r 110, 1184., &114 tlloroattor 

m. r-.r to 70&1'• !llat acr• r nt -a .. , k ~.e oa -. 

:part ot 'UIIOO G'OOpt upoa tllo ~to ot all .._ Ul'Htoro of UDl 

-.ptoaa. 

!!!at &CJ'IFIU ot ...... or, 111110, ~ tllat P.SoBo ooat 

ot tAliOO Mh, to 'ba bonia ll7 DIKIO, •• to 'b'• ~ta4 u tol• 

lon : 

-·-

G3 

Regraded Unclassified 



"DD Ol'ller • u-. • • • Qe Nl. ~"~~ral• ~u 

-t.-pla'-t lleft..a.z., tile LliJUII WI •t. t!lil\, 

1JI tllo _, *' u:r QJU"afta Uo_... 11-a.r 

llll&ll 'bo 1014 to a ~ra\ia, • • • 1a wlli M \aMI 

UooUM or 1\a nortt"lau. Mall- a ooaU.Utaa 

a~ 'b7 no• -rlb1p, or otlt.o:rwlM, u:r • 

4uoUOII or a4ju.-.at _.. ~ Qe Ll•-•• 1a tiz111« 

tllo awioo prloo 1a re.,.n or al!O appuatu, liT 

re&80JI ot a oh ooa\1'111, eball 'bo 41~ 1a 4otor-

111DiDC tho ro,al.Uoa to 'be pa14 lt.orou4or 1A ro.,.ot 

or auoh apparat~a.• 

'l'hie ol- ia rotarr.4 to u a ._. aloe pro'fieiOil• ot tlt.o 

llo- u4 wolll4 'be ~~ wUk ~. pro't'iat-. ot a.o. lll(b) , 

R. 1.. 1gaa, 11hoa u artlo~ 1e eol4 at 1- tllu am'• 1~ u4 

lt11 tlwl talr .aftot ~-. Ull4or ~ :pl'O't'iatoa. P.S.B. re­

ported u4 pail rora). Uoa OD tllo tiDal IIlla• pr1oaa to tlt.o \N4a 

ID4 fiia oonUued aaU1 t1t.o "roo~·swuca• or ~. 1886. 

Tile 'bllola- '-aotial ot P.S.B., prior to tb.a it. that ib.o 

RITtnU. J.ot ot 191180 U 1\ related \o -1M taz Oil P,S,B, proCIIIob 0 

1111 11114or ooaa14onU•, aro aot- flUIUOIIel 'bll\ ilt.o trauaotlcm. 

ot P.S.B, 11h1ob. oaOQJ'J'04 jus\ prior to u4 w'blll(-i to ilt.o paaap 

ot the ROTCUO J.ot Ot 1taa &ro eou14elro4 to 'be b.i~ I(Uais-l>la 

1D reapoot \o taz Ua'bU1\lw 11114or ib.at .l.o't. 

Prior \o ilt.o iSM that oou14onUOD wu 'botac t;1TID to t1t.o 

Rnonuo J.o\ fit 1931, Jll.a.B,, 1:a a44Uia to -us oonii'Dl ot UBOO, 

OWDe4 t b.o •toot ot 1. a. '!'~u, IDo., a oorporatia ~' 11&4 a:a­

utacturot ft41o apeetcw u4 oal>i:aaho p, s.a. &lao a-14 MTONl 

aaba141or1w '~!at aeio4 u ealoa OClUota 1a 11ft Tort, ~. OU&4a 

all4 Great Br1 tau. 

Ill uuotpaUOD ot t1t.o l'&II&P or tho JlonDQa .ut ot usa, 

P.s.B, oe •u ae, 1taa, oau.t JlllUeo -.41o u4 Ta1ma101l Oor­

POr&UOII, (rotarra4 to heroattor u P.B. T, ) toM 1AOOrpoHto4 1a 

».leu. u a wlloUT ono4 lllba141ar)'. Tlt.o parpooa tor 'llliab. 

P.R ,T, wu or•ta4 •• to aot a• a ealoa oorporotloa at tlt.o ~ 

N ez-. 

aa •u n, 1taa, p,s.B. •tora4 uto wparato -cr;anta nth 

P.R.T. tor1 

'l'ra:aatar to P.B.'f. or aalli.llc 'bulliaaw 

lllle to P .B.'f, ot aor..- BaturiOO u4 

l'lllrh w4 ua-11• tlt.orot~~r. 
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sn.l"•., 

8111 W PoBot'o Of ""'e.Se 
8111 te P,B,t', of ~.,, ClllllaeW u4 IIJrhre 

Ill• "p.a.t'. of ~1-' Jlarte 

,.,, •• ,,. 117 P.a.B. of 11141• .... tnac ae• 

,_. Np&ra1e ooa\l'aew P"rtt.« ,_r eelenf M!o ,.na (.,ete, 

11-1 nell II 1IVO •' pemi'te& llll4or -. ,_ of tM B,C.._ 

uo-. !lle ale prteo tia4 '117 \M ooaU.o\e -.rtac la"ortoe 

u4 reAte ,.ne ae "1111 Wt.l -..fan.ria& ooe' , , , flu tift 

pe:Neawa.• 

Cod ot Jl'04M" _,.. ....... '117 P.S.B. u41r Uoeo ICfl w 

'Ill to II• -JIIlW ae ,_u-1 

fte Ul'eft .n of lalter 
ft• _, of _,artal 
fte u.Al.ial1 laepoo\toa a.& 

'""-'of 'lao-
tile' }!Oftt• of •• tu\oz,- Oftl'llolll 

'lao' ta tairlJ' •'1rilnnallle te 
\!I.e -rae1are of *• JNUote 

eol4 w P.Bot'o 
All UllliH-- aew1eal. 111\11 roppoo\ 

w ~. }IJ'II4aoW eo1l. " 1' ... '!'. 

Ooe1 ot pro.SUte (eelllae"• tUM u4 eeblaet ,.ne) parolaeal. 

bf P.s .B. 1114 eol4 h P.B.t', •• to M ..,_w ae ~~ 

t'ot.l oon te p,s,B., p1u tift 

:poroon• \b.eroof • eeok ooet w ~ 
~w ,_ -. eetaal )IU'IIIUo 

prteo patt -,. p,a.B,, )lu -. 

ooet of baii411JIC, taepoettoa 1114 
eto1-· no. 

ftl Jll'04ane Oil Ma4 IJI4 1a JIIIUIIP U of lilll:r lo ltSio POI'I 

iuotoet w l',B,t'. '117 p,a,B. ta a -wol- "' of J~NJIWU• te ~ 

&ll4 ol'\tlllarJ' ...,._ ~''• we ~~ana. ...., toM •• of 

1aae 10, leu, -. 4q l>efW'o • ott'MUft ""'~'lao .... ""' 
ot l liSI, aooor4.._ w llro Wlll1• Bo wu-a, IOJIIIUWteti'IO of P.a.B., 

ta eaUo1pat101l of \M .. teo t.z pronatoae OO!l1aiM& ta t1t1 •"• 

"••t.u -u.n. w "- ,, ..... taw "'._ p,a.B. ea4 tte 

WllolJ.7 0 11De4 llllh14laz,-0 
1 0 .

. ~~ ~'' r. Ul p ._,. 1IJ 

P.s.a. ot .,.are 1114 oalltaote ~ 1,S.'l',, nae . • at Uo tete! 
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SI-liBU-7 

_.ra~ out to 7 .a,'l', Iao., plu IIi )U'n•ta • a,.U.a 

u4 6 pel'o•tla oa ..-tMta, fte oo.taota wt• '1" aa, ~,., 

ftN _. plaooa of papor b)' alell aa uUtlol~ .U.a YIJ.ao tor 

.ah• tu ,.,.,.. .. aa -w. u~. CIII'1JI& tu ,.,.1o4 *' 
~ 1.s.T. :blo,, 0011tnoto -. otfMtlft0 z.L.l, -lltanu.t tu 

IJIMbn u4 •'bt.aoto ..U.p& to llaft 'bee iliilaotu.t bJ 7 .s.'l'. 

lllc., tAa. P.s.B. ia'W91oo& tllo ooat ot .aell --.taOWI'e to 7 ,8,'1', 

lllc. , u atonal, la'bor aliA u;pouo u4 7 ,S,'l'. Ino,, !..D. tllft, la­

.oloe4 tb fi..D.lallo4 ;prodana baok w P.s.B. 

l , S.'t. Ino. tU.t UDiM tex retune on tho baoia of tho arti­

t lclal oaloa Talaoa _._. bT P,s . a . ~f of t11a ftn tllat P,S.B. 

Mllllfacwr.4 tllo II}IO&kora an4 oabiuta - bo &own ~ 111o ooot 

aocouta of P ,S, B. -.illte1Ao4 for oponU• ot Dopu1atat " _. 

Dopanact 111, ~ uo.t no ~ •tonala, ..u~ u u­
nntorho th-f c.A4 ha4 110 rea14llo of aliT lti..D.4 ~ anataoWI'e. 

DlrtJI& tho w!lolo porlod r- 71me0 l ea& to TlllT 111:14, t~ proo-

T1alou Of tho 11-.. aa WI 1'0Jalt1H bof..D.c p&Ja'bla OD. ..... aaloa• 

... ro recocnbed an4 P,S,B, reponed to R.O~ ~ aaloa Tal ... of 

P,R,T. l!Dwnor, 4111'f..D.c ~ - porl.cl4, for oxoloo tu parpoaoa, 

P,S.B , UM4 tho t•tatlwo oaloa ftlaoa 111l1 ell ..,.. 'billed to P.JI,'l', 

1110ntbly on tho baa1a of uUtioial oon, 

'l'llo qata uo.t bJ P , S,B, 4ooa D.Ot poaU tho 4otoDllD&tl• of 

tho ootual .c>llthlJ ooata ai&Oh aa Uoul4 'bo llaed 1t tho OOilhacta 

wlt.ll P.R.'t. llll4 o thor attU1ated OIIIIP'Dha wero at am'• le~. 

UDder tho qatoa ua.t aotual -at.blT coata are u t aiiDa llll4 oaa 

DOt roo411J bo 4otol'III..D..t, .A.IItual coata for aD.T ou of tho OOJIPO­

Dellt Pllrl• oontraot.t to 11o eel4 to P.JI.'l', llawo 1101 'b- .. tonilled 

b7 P.s .a . for &IIQ' .onth or tor aD.T other pol'lo4, 

'l'llo oontraot of P .S . B, wt111 ~ h ~11.-r.t to llaTO u !A­

portent boarilll on tho aaa~1oo tax quoatloaa rolat1DC to P, S,B. ftoll 

<CI:!p&rlooa of \llat 0011tnn h •4a w1111 ~ OOiltl'oOW of P,S,B,, 

with l,S,T, Ino, 0 
u4 P,R,'l', 

In UOI..D.g coata aa tho 11aao for aloa ftlua to both URCO llll4 

P.R.T, , attar Aprll 111, 111111, p,s.s. 41are~ tllo ~o -traot 

ot lioTabor, lllaO, ftioh JII'OTitoa tllat J'OJalUoo are to 'bo I..D.olu4e4 

1n OOot llll4 p:rort4u alao tlat pa.a1 ott1oo onrtaMl 1o to h 1a­

clu4e4 1n ooab llD.4 llMa tor exolao te.z p4U'JIOOOO 110t tllo VUO all4 

COIIploto ooata of )II'Odlaoti• b•' oatiaW or na.luC ooat• tllat 

did liOt 1Dolu4o 197alt1oa or oortain •"''•l•vaUn o;peaooa. !ll-
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a14 11aUU' u .. _. 1aTo1oe4 to P.R.T. u la4epu4at tnaao­

ttou ~· ruu .. ot 'llltall ...,.. • bal .... 1a tile aot• tu 

Ma• 

!be Mt~Ht.JT ot P .s.B., 11r • l'e7t0&, 'lila tatern.-.4 111 :re­

••' W ro:raU1 .. baTlDc "- 117'-paa..a UIIUil OOota ue4 1a­

ot .. tax -roat.UGU,ocmta4e4 ~t zwralUea- 1aolo4e4 1ll 

•uoll ccaput.Uau u4 that it wu no~ l~~aooante to aT tbat 

roraHl•• ba4 b- eltataa'-4 \h•rilh•• Ill'. Peytoa •• poa1t1n 

1.a h11 bolaraUoa ot tba prtaclple u4 pn.cu .. 1uo1Ye4 bot opoa 

l.aqa1JT •'- b:r h1ll 11.e toua4 tbat ;ro:raut .. ba4 aot b- '"''-' 

u ~ •• IWoHU, 111hte4 tb&:r _.,,, be baadle&. 

I t ro;ralt 1N aN Jll"lpez'l:l' to be 1110lll4e4 111 ooeta ador ~o 

UIIOO contract, u4 U la oo JII"IY14e4 tbJ'e1.a, tlae1l' ellataaUoa 

trGa ~· ee.lea pr1n appeva to ban b- a trall411lut rMilottaa 

bT P.s.s . of OTea tho Uatte4 or J'edr1ote4 art1t1olal eat .. ftllle 

~t P.s.a. attnp'-4 to eetabllall b:r tb& ooatraoh ot .&.PrU 19, 

1m. 

J.a atahd heretofore, P.s.B. J'epor\14, u Ue on, the P.B.T. 

Mlea prlcea tor ;ro:ratu .. 'llllle 1 t wa• ue1JIC the artltlolel Yal· 

uu tor exoleo tana. TILe art1tlc1el eat .. Yalua uo4 tor -

ciao W.Z.a baTo JI.Ot b- J'eOOIIOUe4 w1 ~ eat .. per lllo- taz :re­

wru duo w tho J'Nlatu .. ot P.a.B. u4 lh toUvo to prod•• 

1"0001'4a whioh ohoul4 ~ aa a r eooao1lt.Uoa poNlbleo DQe to 

the 1Daocurato tato-tlon whtoh wo ottore& b:r J'epreHutotlT .. ot 

P,s.s. aa to J'e00r4a, uananloaa, oto., a 1 nsoauca 111 mt­

tnc •• a44J'eoao4 to P.s.B. 111 'lllloh it ,.., J'eqtl0ate4 that rooOJ'da 

end data prortW tor a4er tiLe UJKlO -bact bo .... aftllllblo 

tor the pDJ'po .. ot aaoortahhc tho ool'J'IOUo• ot tho tatobo taz 

roturu. Tllo naa1n '"lftlllo ot tba tazpa:ror 11 4~rata4 b:r 

their r.,l:r a114 thotr tatlUJ'e to .-Ito ua1lablo rooorta 'lll1oh woul4 

ptralt tho roooaotllaUoa ot sroe• eat .. , per 111- taz J'etllnao 

• I til IJ'ON eat .. , per ezotao taz retaraa u4, alao tile roooao111a­

t1on ot _, ot goote ool4 -r 111- tu: rflU1l, wi~ ooat ot 

........... ' ,_ ' 
,._ ocld, per OIDI1H taz ~. 
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R,C.Ao 4Hl1M4 to C1To approwal to tllo ,.o,...e r«teia ul 

~ ~. 111M, Po8eBe b'o-"'-Doat a rertdc 1a ~~ •li'POr&W 

nl'loiue by 'llltoll P,S,B, aa 41~ ot eWe* Olnlel'llll1p 1ll P,R.T, 

u4 IQ.baoq,a .. ~ to tllo etrooUn «ate of tile • ,.u .. J"OOJ'IIUiaU•, 

.J'IlT n, UM, P.S.B, Z'O)OrleC ul pat4 l'OJaltlor te R,C.A, oa ~ 

arUtiolal rrlor ftlllM l'OJIN-teC liT -..allftnui.llc rorte• u a 

buoe 'l'llo OOD\racte of April •• ltD, "" 011pri'004e4 bT a raloe 

u4 uatalll1DC acr•••t bow- P.s.B • ....t P.R.!. tllro• 'llltu 

OORUOl ot P,R,T, tr ~roio .. , 

Tho .,n: ot ae-'~ ot tllo ra41o oote 11&4 Moll tl'U.etOJ'J'et to 

P.R,f. &114 tho -tot 011oh work aa e11JI1MW ~ tile J'O;rUV 

t.ll4 uoho tal: baeoe, Tile lio•oo aero-at W1 til R.O,J., •e .,. 

truatorelo ....t ooal4 IDIOt ~o 41rt4 .. aa4 ellaro4, R.O.A,, 4uJ'1lll 

.ip'U 1~, tol'W.Z'4e4 a IDIOUM to P,S,Bo Wllioh n~W ~ 

IRSU&l atop 1A euoollatt• 'IIJ' R. O.J., ot tho Urouo u4 p,s,B. 

-ll0o4 nit 1ll tho at& t o of Dola'IIOU'O to roriJ'ata R.O.A,, bT 1A· 

j1111oU011, ~ O&llOel11JlC tllo ltoa.o acr-t. p,s.B. roooptso4 

tho poaa1b111 V ot tllo .-'bl.1ac work 'IIJ' P.RoTe bolllc IDIOt 1A ro­

corduoo nth tho 11•- •acr••••t u4 ..-roo4 aor...,ltDC tho 

ra41oa &114 •khg 4el1TQT ot tllo ~ow ertr to P,R,f, 

fto claiar ot tho Ucouor, R, C.J.., u to ro;rUU., u4 tho 

baao to be IIH4 tor tlldr _,.taU• aro ..,aralllr rttll tho 

claw ot tho~' tor .at• tuN • tho barb of tair 

ll&l'lcet pr1oe but ao 4ec1aoa ill tllat ,. .. ot P.S.B.-R, C.J.. liar 

btu ha4 u Jot, tho trial uw boiJlC eot at thir u .. tor llept.­

bn 1!5, 18:56, 

It i r bel10To4 tllat tllo oczporate .~ ot p,a,B. u4 1~1 

att111rtoe llar oherolooa like qaal1t1oe tllat aro .. tato1oo4 tor 

tbo b~~~ettt ot P.S.ll. all4 tho -u CJ'01lP ill OODVOl thoroot u 

0 PP<>oo4 to &OTO~Ilt, r1pto llll4or oolltnoto ..e other illtorrete. 

111 roopaot to tho gon~t u a "'llolo, Jlr, Slttaor, :Proeitlollt ot 

P,s,s., ola1M4 ill a.t. proou·• ... tllat tho a.tt1l1atoe ooro Rl>­

oldiar1te, opordillc •• 'lllloloraloro • , , •t eepuato oo~u .... 

llur1D& 18:51 u4 1131 -oo114aW ill- tu rotvu wwo tUo4 

but •• to o:a1oo ~e u 11 ooDtoll4o4 that ooJ>&ratl oorpora\1 ... 

mat at am• 1 lrctla ...s -.lee ftlv.o• wlaioh c11> 'iiOt 11lclll4o tho 

••tual or eco-so ooet ot ... atacmar. aro propor Tal- oa wllio 

nctae taxoo •Jwa.l4 be OCIIqiiRWe 

'1'11t 4ot1c1o~~q 1a out• --. ahDia bT tho -sailiS ottioon 

tor ~ ftolo porio4 111M, 1 .. to DOI-I:I'o lNIJ, !IU fl,Oft,ll.ll.ll 

u4 1t llar Moll z. 1 ndo4 tllat tlloeo 4ot1o1ollc1oo N u•ereo4. 

_,_ 
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..... 
Ia eMUloa, re rfdia M8 "- .... ••' tile dftl.e-

,.al\7 of tittl' JU' -'• 'M a Ill I • tile hl1 ' et tu 

tu •Ill ot 11le -*- te ** a C.ttoloiii!F 1a -1• '- 18 

- .. "',. .. • be llle. 8lall a peaaltr 'IIIOIIJA ·~ to 11le 

total tu tor eaU d tiiNe -*- all '1110al40 1a Ueelt 0 • I & 

to .are illall tu 4ettot•~~r abtWe -tUua. n u belt~ *' 
'".,u .. ttoa of-· • .-111r eotll4 ........... 'bJ tile l"eft­..... 

SIIO....tlll pro-ttoa ot tile pwp 1Jnoolft4 berela wal4 lie 
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rred 
seuuer: 

oxJr: 

s: 

BIIJr: 

S: 

il!Jr: 

<• 
~· 

BliJr: 

S: 

Blljr: 

5: 

Blljr : 

•• ~· 

Blljr : 

S: 

Pr1da7 
Septeaber 4, 1936 
9115 •••• 

- just wben I WBDt someth1nc, you know. 

I knOW that. 

(Laughs) Well, I •ve tried to reach you several 
times, Henry, but you1ve been awtull1 busy of lato. 

Yes 
And I haven't been down in Washington very much. 
Say , Henry , the thin& that I w.nted to talk to you 
about, I won 1 t take but a moment of y~ t i lll8, is 
a situation down there that affects llew York State. 

Yes 

It's on disease control. 

On the wb1ch? 

On disease control 

Disease control? 

Bovine disease control . 

Yes 
You reme~ber the program that you and Bill Myers 
were so much interested 1n several years ago. 

T. B. or 

Well, this is - this is mastitis. 

BliJr: Oh yes 
Now, the of the situation seems to ue pretty S: 

llliJr : 

S: 

l!lljr : 

well 0 . K. and of course T. B. is pretty well cleared 
up. 

Yes 
But we have in this territory, as you knOW, quite • 
problem with mastitis. The Boards of Health are 
extraneousl1 condewn1ng their cows tor aaatitia. 
And it • s about - one of the moat .. r i ous situatielll 
that we nave here 1n the Rortheal!lt. 

Yes 
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s: 

E!ljr : 

S: 

HliJr: 

S: 

Hlljr: 

S: 

HliJr: 

S: 

l!lljr: 

S: 

BIIJr : 

-2-

A year or two qo we cot a Federal appropriation 
of a lllilliOD dollars ancl that created • lot of 
ravorab\e c~eut up here ancl waa very helpfUl. 
!low, rq understandiDI ia that the situation at 
present i s that the Dairy section of tbe Triple A 
is favorable to a mastitis appropriation. But 
the Bureau of An1ul Industry is opposed to it 
and it's up to Wallace for o. K. and Wallace bas 
not taken any position but to appear somewhat 
opposed to it. Now this ia pretty important to 
the Dairy industry in the Hortheast because here 
is Where 11ost of the cattle are condeamed for 
mastitis. And we wondered if aoaethinc - if 
there wasn ' t somet hing you could do on this to 
help us get this thiDI pushed throulh. 

Well, I mean, where are they goinc to get the aoner 
from? 
They have an appropriation- it's included in 
their appropriation - that is it should be 
included 1n the appropriati~. 

Yes 

I t ' s 1n the recomr.;ondation. 

Well , you mean for the next year 1 s budget? 

Yes 

Oh, my heavens I 

(Laughs) Well, it's a aillion dollars , Henry, 
They've got eighteen million 1n there for bangs -

Yes 
And the way the thiDI has always been set up, we 
haven 't been able to utilize the bank aoney to 
any set degree as the as the fellows 1n 
Washington have been able to. I thinlt that we've 
got about five per c~nt here in this place as 
against twenty per cent 1n the west. We just 
simply haven' t been able to put the program across 
here because cattle are so much more valuable here. 

Vlell, have you been down to see the people? 

No, but one of our aen bas, yes . Leon Shaeffer 
is on the Dairy Comaittee on Disease Control. 
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~· .. 

BMJr: 

S: 

BMJr : 

S: 

-3-

Yes 
And he has worked on tbia ttdDI ccms1stmt17 allll 
be says tbat it a111pl.7 cu•t be 110ved until -wH 
ather pressure than that 11h1cb baa alreacl:f bee 
put on is put on the Bureau ot An1aal Industey. 

Well, the next tiae I see Wallace I'll aentioo it 
to him. 

!!ow's t hat? 

I ' ll mention it to Henry Wallace the next tiae I 
s ee him. 

I wish you'd do that, Henry, beca\Ase it ' s veey 
i mportant all through this section. There is a 
great deal ot resentment over the aastit1s situa-
tion. 

Yes 
S: And I th.tnk a lot '>f credit could be obtained by 

putting through this three million dollar appro-
priatim. 

~Jr: Clean up the mastitis and vote tor Roosevelt, huh? 

S: That ' s the stuff, 

!Dijr: All right . 
S: (Laughs) - I want to see you the next time I get 

down, Henry. 

Hlljr: All right, we'll see what we can do . (Laughs) 

S: (Laughs ) It aeans that tbat}:,art of tbe prograa -

!!ltjr: (Laughs) All right 

S: 

IDIJr: 

All right , Henry, thankS a l ot . 

Goodbye. 
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called Lochhead ].&at. nl&ht.. I oould. not. un4arat.aD4 
•b.J he had not. broUSht. t.o ~ at.t.ant.lon t.ha oabla t.bat. 
rrance want.e t.o eend o.,.r flOO,OOO, OOO &old. 'l'ha oabla 
had come att.er Loo.bhead. bad lett.. I t.old llUI t.o get. buB1 
at once. 
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operator: 

!IJIJr: 

Operator: 

!lliJr: 

11.r. Cochran, Paris, D1plo.at1o cbaDDel. I elt.._ 
want hia 1n the next \WIDt7 II!Jmtes or - tbiD I'll 
let - or ella alter balt past two, see? 

All right 

Either in the next twenty a11111tes or -

All right , 1 111 call him rlgbt away. 

Yes 
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September 4, 19~ 

Viner, Lochhead, Haas, White and Oliphant c&l:le in 

w di scuss t he cable received from the American Embaaay 

~ro.nsoltting an 1nqutry from Cariguel whether the Bank ot 

rranoe could ship 8100,000, 000 ot gold to the Federal 

R'oer ve Bank ot New York to b e ear-marked tor their acco\Ult, 

(Copy of this cable , marked No. 1, ie attached,) They 

also r.ished t o know whether it would be neceesary to have 

a separat e license for each shipment ot gold into the 

count ry and whether there would be any dela,ys 1n obtain-

ing licenses for the re-export of this gold 1f they so 

des ired. They also asked 1! we would give thew auurances 

"A&t if the f r anc allould be devalued or should leave the 

gold etandp.rd, would there be any differ ences 1n procedure, 

It v:as pointed out at this meeting tllat t he Federal 

Reserve Bank have been granted a general license to hold 

sol d under ear- mark for foreign central banks and, there­

fore , t ni a could be treated as a routine transaction, the 

det.a llo t o be d i scussed between t he Bank of France and the 

!'ede!'al Reser ve Bank of New York. As far as the Treasury 

c tv.tns assurance that there would be no change in thlB 

procedure a t any future date under varied c1rcw:~stancee , 

~ - Ol i phant stated t hat t h ere wns no law covering the 

ear- CRrking of gold and that we must treat it as a sacred 

tnlng. It was decided to eend the f ollowing cable: 

"For Cochran !rom Secretary Of t he Treasury. rlo.335. 

r:tth regard to the t r ansactions involved ln the 

1nqu1ry of September 3 !rom Cariguel, and the inquiry of 

Se,,~eooer 4 from Governor Root.ll , earaarking is covered by 

the grner a l license issued to the Federal Reserve Bank of 

J;ew YorJ< , under date of Uarch e.'3, 1934. It is suggested 

t nat the Sank of rr~ce and Bank ot Sweden discuss details 

wtt n the Federal Reserve Bank of New York directly.• 

I n t he meantime , a eecond cab le had baen received 

troa Cochran, 1n wh ich he advised receipt of a letter 

from the Governor ot the Central Bank ot sweden aaking 

pract i cally the same questions as had been brought up by 

(tte Bank or Fra.'\ce regarding,. the ear-marking ot gold. 

Copy marked No. 2 attached.) 

Secretary Uorgentbau then called Cochran and the 

following is a t ranscript ot their conversat~on : 
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PJUPJ~UD or m..-a• RIIOEltD 

.o.: 818. 

I na oalled to ~he Ba:Ak of J'ra.uoe ~hie n-llliq 

by Oa:ligueJ.. fto ~omed ae ~-~ 1 ~ waa the oplJUOD 

of Oonrnor x.l)eJre and ec.e of 1ihe n• repn~a that 1a 

au• of neoeul ~ the Ba:Ak of rra.uoe 1taelf ahoul4 be ill 

a position to operate ill 4olara. Oar1plel ~omed tbta 

ih&i 1n oue thia 11 dea1re4, the Balik of J'ranoe ahoul4 

&i onoe begin to bU114 up a sold aupply ill •• York by 

shipping aet&l to the Jederal R .. ene Bank froa Pula to 

be held Ullde:r eeraark in •• York. tlOO,OOO,OOO aho\ll.d 

be the at~ -t, Oar1pel aug .. ted. 

I WU told ~ 0&r181lel tba~ a fft aon1iha &10 WhiD 

the tl5,000,000 of sold DOW held QDder •z rk wUh 

the 1B4eral. RBBene Bank waa ahlpped to •• York by the 

B&lllt of rranoe, no 1nqU1rlea had b- a&de u to wbetbel' 

or not u would be poaaible to wUbdl'a auoh sold to 

Parte or W1 th regard to Qthe:r fonaal1 Uea oonoeniDC Ua 

dieposiUcm. aown-e:r, 1ihe bank wtahea to be 4ef1n1tely 

1utorae4 ill the prlalaea before cleo141DC oo tbe qu.eauoa 

of bllildiq up a oona14eralllJ aore t.apori&Dt atook. Ia 

oue 
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oue the auk of rruoe Uoal4 au to W1 tlldr• tn. 

ne United &tate• -pl4 ftiu U4 ltHD alaippet tllfte 

a plaoel I1D4u eanutt n til tu J'elu&l ReNne JaU 

ill Jn York, wb&t fonaUUe• wo'llld 'be lDYolYelt l'o'llld 

1i be ueo••AZ7 to noure a Uoeue for "flrf 1ll1paat 

f:r<a In Torltt l'oul4 U 'be pon1'ble for tu fre&n%)" to 

&ellll'e tu 8aD1t of huae that tlaere W01Il4 be uo del'-7 

or U oaee fM in i••'na &117 llonee• that 11&1 'be --:required? If tu trua ua'llld be dlftlued or eho'llld -
llaYe tbe pld etan4&rd, would there be &117 differeuoe• 

i n p:roolduret 8\lob illforu.Uon u tu freuurT 11&1 1111'­

ai 'li •• t o pau on to the 'baJI1t 110Uld be ~preo1atl4, .S.DOe 

t he Banlt of l'ranoe deeire• to reao!a an ear~ deoieioa 

With repzd to tll1e •tter. U i• _, 11D4eret&Dd'DC• of 

oourae, that tll1• 11 •triot~ oollfidaUal. 

It 1e .,. pereoul opi1lion tll&t it 11 adrteellle to 

enoourap u4 to help huae 1D (t) a reHr .. of tll1• 

killd in tu 1J1l1 ted I~ tee. ~UGh a reeerYe would be •rrt 

~rtant 1t a on•1• 1D tu truo ariH• u4 pn.ate 

'bute OMDot oope w1 til tu •1waU•; u .t&tlt ollnate, 

at leut h•pora:ri~, tu aeecl for III!Pealill& direotlJ' to 

ue for help. !he polllt 1DYolYI4 we DOt 41eou•l4 at 

'lihe bu1t a114 tll1e u .-relJ a pc110D.&l opinioa. 
G&ripl 
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..... 
Oariauel -.14, 1A nplJ to • 1Dq1IUJ tr• •• tllat 

~be BrUin b&4 BOW wUllllna tr• the Buk of J'ruoe 

IPP1'0X1N~IlJ .., tlai~ of tbe ID14 bel4 -'u ... mn't 

~here. 

!he aol!enp ~~arltet, be M14, ha4 DOt bHil po4 ~. 

Be &leo 11&14 that ec.e pl4 ha4 bea loot to Dlllazul, DioJa 

11 ~he tint 1Dl4 tll&t h&a bea 10 loet tor ec.e Uae. U 

• oun1;e4 to IIOialthinS OTI1' 30,000,000 truce. U wae 

ihoupt by ec.e obeenc• that tlae otroul&r of 1;)_. 

ll1n1eter of ftD&Do-. quotecl 1n 117 SM, leptelbc I, 5 p.a., 

n.e the oaaue of the eUght \tPiet 1n aoh&qe ~. 

!bat 11, J'riiiOh laol4c• h&'f'e bea 41epoe1q of Jac101Ul 

and o~her ·110111'1Ue• which a:re DOt qaotecl em the PUle 

bouree aD4 baTe belli. aoquiriDC eUhc IIOViUII quo1;14 

on t he Parle 'bourll or 110U1'1Ue• qaotecl on Lon4ozl which 

ooul.d qU1ckl7 be repatr1ate4. 
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!!Jjr: 

operator: 

!!Jjr: 

Operator : 

RlfJr: 
e. u. 
Cochran: 

Eljr: 

C: 

!DIJr: 

C: 

l!lljr: 

r . 
" 

l!liJr: 

C: 

llliJr: 

C: 

HltJr: 

C: 

I!!AJr: 

C: 

lllljr: 

C: 

Bello 

All right 

Yes 

Go !lhead 

Hello 

-2-

Bello, Mr. Korgenthau 

Bello, bow are you? 

Fine, thank you 

Pr14a7 
Sept .. ber 4, 19)6 
2&55 p ••• 

Now, we have from you a couple of cables 1n regard 
to two countries 

Yes, yes 

And I just wanted to say that we 1 re sending a foMUll 
answer referring their inquirie& to the Federal 
Reserve Bank, see? 

I see. 

Hello? 

Yes 
But I wanted to let you know that wbeo they do refer 
their inquiries as far as earmarking goes - bello? 

Yes 

- 1t1ll be all right . 

I see. 

But I didn't want to put that 1n the cable. 
You'll get a cable any - it may come in there 
any t i me. Bello? hello? 

Bello 

Did you get it? 

Uo - I didn t t get tbat point . 
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IIJJr: 

c: 
BlUr: 

C: 

l!lljr : 

Well - a cable bas been HDt to J'OU -

Yes 
- ~ich rou111 get, rererrin& these two inquiries 
t o the Federal Reserve o! lew York . 

Yes 

But I wanted to tell you that 1! therT do refer 
thell it'll be all right . 

c: I s ee . These people should apply directly there? 

.:!lljr : That • s the idea . 

c: I see . 

!!lljr: See? 

c: Yes 

l!ltjr : But they •11 get a favorable reply as long as 
it ' s limited to the one thing. 

C: As long as it' s limited to the earmlll"ked gold? 

l!ltjr : That' ll right. 

C: 

i!lljr : Now , don't ask anything 11ore, Just - I mean I want 
to be careful on this phone. 

C: 

illijr: 

C: 

llliJr : 

C: 

I!!IJr : 

C: 

EIIJr: 

C: 

I see - I see. 

But I wanted to tell you that you can tell thea it'll 
be all right. 

I see. 

See? 

If ther do make application there? 

That • s the questi on. 

Fine, tine 

See? 

Yes 
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IIJJt: 

C: 

H»jr: 

C: 

IIJljr: 

C: 

l!lljr: 

C: 

IIJljr: 

C: 

Hlljr: 

C: 

HIIJr: 

C: 

EIIJr: 

C: . 

Hlljr: 

C: 

HIIJr: 

C: 

HIIJr: 

C: 

And I didn't nDt - bat tllt!S' lboal4 10 tbroqb 
the recul&r cbllllllela. 

TheY didn't lr:now - I •ean tbt!S''•e bacl th1D11 up 
betore IIDd tba)' cl1clD1t lmoW whether tbt!S' coulcl 
coll'e tbrougb ua or go d11"ect 

Well, they ht.d asked s~etb1DI else betore, you 
know? 

Oh yes, yes 

You know what I mean? 

Yes 

I mean 
Yes , this 1s the first time they've had up just this 
question -

That ' s right , but Sweden has had other things and 
so bas Norway . 

Yes • yes 

See? 

It's differ ent . 

What? 

It 1 s di fferent . 

It' s v ery cl1fferent . 

Yes -
today? 

Yes 

Are you going to be there yet a while 

Because I sent you a most important message today -

You did? 

Yes 

Bow long ago? 
Two o 'clock bere. 1 gave it t o ~ code ro011 at 
half past five. 
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.... 
I aee. 

c: Tbis aaD celled • to 

I!IJr: lbat 1 s tbat? 

c: The II8D wbo 11 
George 

BliJr : Yes 

c: - had me over thiS afternoon. 

iiiiJr: Yes 

correspoDds witb 

c: And has a very direct question to place to you. 

EJ!Jr: All right 

C: And so it 1 s in the pouch - it1 s on the ,.y over 
now. The Department should have it b7 this ti•e. 

HliJr: All right, thank you. 

C: You'll be there tomorrow, will you? 

BliJr! Yes , I will. 

C: Fine 

!lliJr: All right. 

C: Because they • re anxious to get some action. 

HllJr: All ri gb t . 

C: Thants a lot for this and 1•11 pass the word on 
to them. 

BliJr: o. K. 
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A& will be Dot.ed tro• t.lle abo'l'l OOD'I'UI&t.lOD, t.lw 
st cret ary adYUIId Ooollr&ll ot t.lle cable \J»at. wu belft& 
despat ched, but tor Coollr&ll 11 au1daDoe he added t.llat. 1f 
the Bank of rra::1ce or t.lll 8we41eh CeDtra:l. Banlt w11hed ~ 
mate appl1cat1one !or t.he earlll&l'ltln& ot gold wlt.ll t.lle 
Pederal Reserve Banlt, thelr requeat.e would be e;yarpat.llet.1oal)l 
rece1ved. He earphaal:r.ed t.o Cochran that. thle referred to 
~e enrcark1ng of gold o~ly and not to the acqu1a1t1on ot 
gol d ! r om the United States Treaa\U'Y whloh wae a point 
t llat. was not bei ng taken at thla tlme. 
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ftlOII: .laerican hba .. y , Parle, J'l'anoe 

DATI: Sept .. ber •, 1938, 11 a.a. 

110.: 837 

F<R TIIB BICRJ!:'URY OF THE TR!ASUR"f. 

FROII COOHUII. 

Thie morning I reoe1Ye4 a peraonal letter from 

GoYernor Rooth of the Central Bank of Swed.eA - the 

Snrigearilr:"e Bank at etockhola. Be aa4e reference ~ 

an i dea which he a4Yance4 to ae eoae Uae ago, t he 

i dea of hie opening w1 th the lew York Federal ReaerYe 

B&nlc of a gold depoei t. 

GoYernor Rooth b&e &eked ay advice about the prac­

ticability of now taking the etep aboYe-aentioned. 

I cable t o aak whether the Treaeury would proYide ae 

with any 1Aforaat1on to paae on to OO'fernor Rooth with 

regard to the foraal1t1ee that would be iDYOlYed in 

aaklng auoh a gold depoeit, an4 with regard t o with­

drawal ot it. In particular woo..tJ.d each ehlpaent tr .. 

Jew Yorlr. ... .ue a licenaef The B&lllt ot Sweden would 

lllr.e to bow whether the Treaaury oould g1Ye aaeurance 

that ~here would be no queet ion or del~y in 1aeu1ng any 

lloeneee that aay be neoeaaary . 

1 rater to ay telegru 110. 838 ot Sept•ber 3, 7 P ·•· , 

in which a a1a11ar queaUon in behalf ot t he Bailie ot France 

1a raieed.. The queation ar1ea1 whether there would be 

any 

.• .· 
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fJl1 clitterenoe ill the o01141t1oue applicable t o theaa two 

central banta, cona14ar1ag that one 1a in tba aterliag 

area &1.4 one h on the gold atan.c1ar4. 

WILSOW. 

U:LII 

• • .. 
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• I 

Jllo\~• or rn.-.. a&ft 

T01 ..._noaa .... .,. Parte 

D'fZ1 a.pt-'ter •. 1131. a P · • · 

I 0 -1 s• 
roR OOOIItU ftiOM IIIOitftART or THK 'fUAIIUilY. 

Wl\11 l'e~Cl \0 \lie UMII&CIUOD• UIYolYed 1A \lie 

:J ) -

111q"l.z' of s .. '-ller S tl'o. Oulpel. &lid \lie lAqw.lr)o o f 

c-s~\•MI' 4 tl'oa OCWUDOI' Roo\llt e&l'lal'ltlll& h C.,.U'ecl " ' 

\lie .,e oeral Uo- hiNM \ o \lie Fedwal. R .. erwe Baat 

o f lew York, u..ser <1&\e ot 1111.ro11 as, liM. n 1e a\l&a .. '" 

\Aa\ \ he eau of Fl'aue &Ad eau of ,_edea 41-•• de\alh 

wala \ lie reaeral R .. _.. Baak of 1 .. York dlreo\lF• 

HVLL 

IA1Lft 
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September 3 , 1936 

;.!::~1rat ·;/pesche and Capt 10 1n Chalker mot. wl t.h the 
::; cr·, ~~~t·y t oday to discuss t he purch:tae ot new p l anes 
t >I' t.nu CoM t. Ou:>.rd . It wa s decided t o set up a Board 
1., ·.n ;1cct. c~rtc1:1 ~~e.vy pla nes and t.o decide on the 
~"?< 1 en oult.ed for tne Coas t Ouard ' c needs . This 
.. :· . w1lt conclst. o f Ca;ltclr. Chalker , Coooc.nder von 

• 11 , :., Lieu\. . Ole en , Lieut. Burt.on and J;r . Coc~l1n . 

: ~ee .dJo ~:·:tl ·.1aesche' s metlor£nd"Jm o.t. tachc1 . ) 

~~e :~PS~ Gunrd o~fice~s also dl~cussed T1Ln t~c 
.: ~:" • 1tJ",y tHe c.at.t.er o~ t.he Const. Outtrd rad1o stations 

:. .:!.:.t hM:> , t!nss . , ~~e"r London , ~om., .:tn-.1 Rock.ar.F..y , 
.. " J:· .• , l'lhlch wer e trensft>rred t.wo yer.rs 1\l;:> on a 
~ •• >:" r: oocls to t.!le :lavy !>el)l'rtment. . As a result 
Jf ~ .. 1t ;i.lsc.~ sslon , HJ.: , Jr. d irected Admlrl'l l'iaescne 
t.J " :.•re n lett.er ln wnich Lhe Secretc.ry of the navy 
rnlJ b• lnfor ced t hat af t e r cnt•eful ~ Ludy and as 11 

t.:.• •• J: ;>Olley he , t he Secretary, wac convinced t hat 
La•'-~ DLIILlonG shoul d be r e turned to th~lr .for :oer status 
u. •·r t.:w j urisdiction of t he CoasL Ouot'd . (Attacned 
• ·~.,y Jl' l t uer s1e;ned bJ tnc Sec l't!\.1\l'Y addressed to 
1... t,. ..; i'CI'~ :Ol ry or the Navy .) 

• 
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Tile board to iupeot and teet 'be pla~~e 
ooutruote4 tbr tM •~ by tM C<>uol14ate4 Ail'" 
orat1"Compu.r, G4 \118 tn• l'li-2 pUne, built by 
t.be Hall AliiCS.D11111 Colspan:, 6Jid - 1n ..moe 1n 
tba I!Oa~, wtll oona111i ~ tllil tollow!.ll& otf1oore: 

Cqtelll L. 1'. Cllalblr, 
0: ur'er C, C, Totl Palll.H.D, 
Ueutezant c. Jl, Ol.au, 
Ueuhm11t 1:1. ~ Blartoa, IUII1 
1:J', B. S, Cockl111 , 

u eoo11 •• Cap\8111 Cball:ar oe~QPlot .. 
hu arrancemellh ill tM ....,. Departmnt tor the 
1upect1on aDd. ted or u,. .. plaM•, U.o boar4 
will tmm.d1atoly proooe4 with tbe work. 

~~ 
a. a.~ 

Boar ~. v.s. eoan CUU'd, 

wra. H. s . llot&. 
Secret&l'T to tb 
seorete17 ot t.be ~IIIU7, 
kehinf\on, J),C • 

c :wtgt , 
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At 9:15, Rll,Jr. 41aoaue4 91\b leU, leUr.er, IIUipllr, 
f!&a&, v1ner, Looh!lea4 aD4 Jllll'l'ia, t.1ae k1DI ot 'boll4 \o ~a.­
at th1B t1Jie. While ~ wn pr .. at. he t.ellre4 t.o Dr'. 
Burgees, w1th the 19\14 epeakel' OD 10 all 001114 hear, aa4 
the :ronow1ne; 11 a reo01'4 ot tl!.ell' oon .. reat.lon& 

Hl.I.Jr; Hello, Burs•••· 

~urseaa: Yea. 

Hl!. J'l .. : How cUd t.he market open thle IIOrn1Iiit 

~: Just a shade ott. 

I!J.!. Jr: A ehade ott? 

B• -· 1 shade ott, yea. 

~· Now, look, Burgeee, I've been do1ne; a lot 
ot tlifriltfng and th1B 1i where I 1tand tb11 morn1ne;. I '• 
still a little tearful of a 2-~/4. 2o-2~, aee7 

B· -· 
!!Y.d!:: 

~: 

H!.l,Jr: 

~: 

Yes . 

Hellp7 

I thought you were talkina about 257 

Well - I don't want to --

(LaughS.) 

~· I - well, I'm- 1f I did 1t, I don't want 
t.o so~~d •eo. I'd rat.her make 1t ao-~. 

~: 

tQ{.Jrt 

~: 

I aee, ye1. 

Rellof 

Tee. 
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1!,: Yee. 

RU,Jr: But that. 1 e tal" the 110aent.. I don't t.h1Dk 
t.ha t • s important., I aeiLD I th1Dk 1f we 4eo1ded 1 t wu a 
2().-year we oo1.1ld nry qu1oltl1 llalte up our a1Dd whether 1t. 
was 20..2:5 or so-915, aee7 

1!,: Oh, yee, yea. 

!lli1
J r : Bllt the crowd I had down l&at. n1gbt, thq 

say quite tranlt~ that they'd aubaor1ba but they wo1.1ldD 1t 
keep 1 t.. 

HU.Jr: 

B• -· 
Htt.Jr: 

B• -· 
HU.Jr: 

Yee. 

Bllt. they wollldn 1 t 1te ep 1 t. 

Yea. 

See? 

Yes. 

Which 1s what they 've all more or leas aa1d. 

1!,: Well, that's what they did a good deal laet 
t.1me, 1sn 1t. 1t7 

Hli , Jr: What' s that.? 

B· That. •a a good deal what. they did last. t.1ae, 
1&n't.-it7 They've got some ot them, but. not. 10 very aaay . 

.!:!!J...h': Well , they ea1d the¥ 1d lteep about a qll&rt.er, 
but itrupa the market 1n a t.urmo1l, that's -

B• 
1nvest~re. 

Well, I don't ltnow, 1t. 1 e d1et.r1but1ng to the 

H!.I,Jr: All tr1.1e - b1.1t. 1f something oam• trom the 
outsi de aa a ahoolt, that would be the t1rat bond to get. 1t.. 

~: 

HU.Jr: 

Tba t. 1 a r1gbt.. 

Woliln 1t. 1t.l 
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Ya. 
HJL...rr.: M7 111nd 1a et1ll open, a1nd you, I haven't 

deold~tllUlg. 

B· -· Yea, ;yea. 

HU.Jr: We 1Ye got now tnrae 1aauea of 2-~/4'•· We'Ye 
atepped them up each tae. 

B• -· Yea. 

W.b.at? 

That's riS.b.t, ;yea. 

Hl! Jr: Now, towards the publ1o, what are we doUlg? 
We •re ifi:opping an e1gllth 

B· -· Yea. 

1:!!!...1!:: And we're atartUlg w1th 2-5/8& and we're so-
1ng to-exhaust that field, see? 

B· -· 
HU.Jr: 

~: 

Yes. , 
Now that'e the '118.3 I'• arauUlg with IQ'aelt. 

Well, I don't like 1t yery well I oonteee. 

HW,Jr: I know you don't beoau1e we mentioned it when 
you were down here. 

!!,: 
l1lte it. 

HU.Jr: 

B· -· 

Yea - and I don •t know of ar11body who 4oal 
I'•• mentioned 1t to a n~ber of people. 

Well, w1ll you do th11 tor met 

YBI. 
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H&l!:: trill 70u set. hold ot t.wo or t.hree people 
rl.ght. aw83 that. JOU have ooD1'14enoe 1D and tallt 1t. onr 
w!ill theo? 

]!: Well - 1e•, I oan 4o t.h&t. I aueu - nt.ll a 
tew. I don't -- I don't want. t.o at11" 1t up too INCh or 
you 'll get them all --

l:C!.d!: 

~: 

HU.Jr: 

Well-

- on that. at.an4. 

Well -

l!: You've sot - let.'e eee, you have Dav141on 
ln a tow m1nutee, haven't 7ou? 

HJJ .Jr: He' a com1ng 1n a - three quart. era or an hour. 

~: I've got. Du4leJ K1ll1 here, I'll tackle h1a. 
He ' s Just. outa1de the door wa1t1ng. 

HL!.Jr: 

B• -· 
HU.Jr: 

long one. 

B• -· 
HJ.l.Jr: 

B• -· 
!llJ.Jr: 

I!: 

You might want to oall Rentschler 1! you have to. 

Yea - or 

Because Rentschler 11 a little tearful on t.h11 

He 1a? 

Yea. 

What, on the ao-~? 

Yea.- oh, he aaye 1t.'ll go-­

Yea. 
~~Jr· But he wishes that the market were so t.hat. 

we oo\i1!'g~ t. an 18-20 _ see, 1! we onl1 oould have done t.h11 
a month ago then 1t would have been perteot.. 

i!,: Yea, yes - well, 1t you have &n1 doubt. about. 
the 2o-23 whJ not 4o a Ul-23 01' a Ul-
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HM.h:: Well, tJL..._'e t.oo aoh pro111' 1ll \!lat., t.lla''• 
the troiiDie. 

B: Well - I don'' t.!LlU JOil ce follow t.lae fi&11NI 
altogether on that.. 

!!J!,l!:: Well, bu' 1t 1' goe1 liP t.lat .11 would pYe waa,, 
a point and a half, woul4n 1 t. U? 

B: Of oourae t.he - t.lae wq 1t goee up 1e part.U a 
question of - of t.he nuaber of fellow• ~t. want. lt.. I'd 
be atra1d that - t.hat. enn thoush t.he 2-6/Se d14n 1t. ehow -
didn ' t ehow proflt on paper lt. alght. ehow t.oo a~.oh when 70u 
got. 1 t. out. - - oeoauee of t.lle eoraablt tor --

!!ll.Jr: Well, wb,y don 1t. you aelt Dudley W.lle and wh,y 
don't you aelt Rent.echler, see? • 

lJ.: 

HL! ,Jr: 
call you. 

B• -· 
HU.Jr: 

All right, I'll t alk to them. 

And then will you - after DaYidaon goee I'll 

Very good. 

See? 

1!,: Very good. 
Dot h or t hem on t hat.. 

I • 11 have - - have somet.hlnS troa 

lni,Jr: 
2- 5/881 

But what - what. are your own obJection s to a 

B• I think 1t •a - 1n the tirat plaoo tnose elght.ll 
bonda-~re lt1nd of m1&erable . 

HJ.l .Jr: 

lJ.: 

!l!.!, Jr: 

~: 

HH.Jr: 

Well, we had 2-7/Ss, 

I know we d1d. 

You've heard of thoee. 

Tney're never ae good as the quarter bonde. 

Mo, but. - we did -
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§: !'llat. 11 DOt a Tll'l lt.roD& obJeo\10111 but 1t'e 
1ound. But. the -a po1Dt 11 10u 1Te cot a OllaDoe to etep 
out. here 1n new arev where JOU haven't sot a lot ~ bOlide 
Md to really lens~n out JOur - J Our debt et.ruoture. You 
baven 1t often .ba4 o.banoee •• &oo4 •• t.h1e. You IIIJ' not :baTe 
as good a ollanoe asatn. And I t.hllllt JOU U&ht to illpi'OYI 
tne chance. 

li!:!.d.!:: Well , wh,r -

]!: Besides, t.l!.e t hird point 1s that I .bate to 
aee you break that rate. I t.bllllt that rate 18 low enough 
reallY, and lt'e better to put out a lonser bond at that rate 
th•n at. a lower rate, because some da7 JOu -.y haYe to - that 
ne broken - t.be 2-:1/ 48 at that rate once. - If 70u put lt 
tnla way. 

f!Hd!:: What I 8 that. T 

]!: It you break the 2- 3/4• at that r ate once, then 
you hhY& t o put. out a ~-3/4& . It'll Just be a little embcr-
raea1ng pos1t1on because lt. would look ao t.boug.b you are ellp-
plng backwards . I thlnk you make 1 t harder to do the next 
step . 

~: Well, that ' s whY the 2- 6/8e - t.bat would be the 
next IOSIOal s tep. 

]!: No, no - but t.l!.e - ~ point le th1e. You han 
be~n putt.1J16 out 2- 3/4s - you 'IA8Y have to asa1n. !low 11' 
you 've got t.be rate at 5- 8e 1t 1 e golng to aake l t more d11'1'1-
cult. tor you 1n the future to put on a 2- :S/4e when t.be e1tua­
Uon calls ror lt. 

HU.Jr: Well-

B• -· It looks lllte 1t'e set baoltwarde. 

HLI,Jr: What - a 2-6/8s l oolr.a lllr.e lt'e set baclr.ward8T 

B: Not Juet at t.be moment, but. lilter on some tllle 
when you can 't sell a 2- 5/Ss and have t o 1111 a 2-:1/48 1t looltl 
l i ke it's set backward~ . 

~,Jr: Yea, well let'• eq we take the 2-3/48 and 20-a& 
and 1t. a a flop. I aean, not now but elx weeltl ?1'01!1 now. 
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ll·: Well, I'• pel'feo~ ooaf~ 1\ wo11Haf\ 
a flop. 

il!!d!:l lfo, bu\ aU WleU ti'O• DOW. 

~~ tea. 

illld!:.l .Md \hen, let.'• •a.r 1\ aeUa ott u4 le\'a a 
1t goes par or below, then we o011e 1nt.o Deo•'ber, then Wba\t 

j: Well, 10U14 put. out. a 11t.t.le ahort.er two aDd three 
quarters then 1t 10u wanted to. 

HU.Jr: Well , then 1t. 'e Juet ae INch a weaknen t.hen •• 
it -

~~ Well, I don't. - I don ' t th1nic ao IIUoh. 

l!M..!l!:: Well - I t.lllnk I got. 10u there. 

No, I don' t. t.h1nk 10. I -

.!lJ!I_d!': I think I got. you there . (Laughe) You Juat want. 
me to "liilWeak -

~: The general public watohea theee rate&. 

Hll,Jr: You want. me to be weak 1n your wq. 

~: (Laughs) No , I don't - I don 't. think that . 

Hll .Jr: No, I know you tellowe - I mean, I mean - i t'e 
Just tnlk - you don't want th1& rate broken. 

~: No, I think it. 1e a bad t blll& t.o break the rate. 
! tllinlt it'a a bad tJUng tor the long term lookout and I t.h1nk 
1 t. ' e a bad thing tor the bank& . I think they run a r1&k of 
telt i ng a licking later on a lower rate and -

ijU,Jr: Well - thi s iS what -

~: UainlY, I'm looking at. it' from the point of T11W 
or t he Treasury. I -

H!4 .Jr; Oh -
J!: It you can sell a long bond ,you ought. t.o do t£. 
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HU~: Yea, now Burau• - wut. I 14 lllte t.o lalow tna 
~he b~1e thU. 

~: tea 

~: It we set out. a two an4 t1Ye el&b~. let.'• .. 
four t een eeventeen, would the7 !lold t.Ut., will t.h81 a~ 1\! 
see? - Will t.hat so into the~ 'boze• perunmtl1, or 1• ._, 
sooeth111S that they woul4 want to get r14 of? 

B: Oh, well. I oan anewer you t.hat r18Jat. now. 
~e;y 1Yl keep a lot ot 1t. 

l!JLl!:: They'll keep a lot 110re than they 'lrould ot the 
2- 3/4 t wenty twenty-

B. -· 
HIJ,Jr: 

B• -· 
HLI.Jr: 

B• -· 
HH.Jr: 

Th&t'e rl.ght - that'• why I don't llke 1t. 

Why don't ;you like 1t? 

You ougRt ' to be appealing to the investor. 

What? 

You ought to be appealing to --

Well, we are - we got a thing called a Baby Bond. 

j!: Yea, but - but - a two and three quartere, a 
long one would 1n ettect be eelltng your bonds eometh1ng the 
way :~out people ee11 their bonde. That is, wb1ch, 1t 10u 
were an underwriter, would take tile bonde and dUtr1bute thea. 
Now, to aome extent 7ou'd be doing that. And to •~• a:tent 
the Government '• al..-.ye done t.hat on a long bond. The be.Dka 
take them and graduall,y GYer a period a good many ot thoae ao 
to 1:weetora. And that 1n normal t1aee 1e the wq 1t ahould 
be. Th1a bue1neee ot the banke taking all the OOYern~~ent. 
bonds hae - hae been abnormal and we ought to put. out bonda 
wh1oh the banlte would not hold permanently but. 1nYeetore would 
take over aome. .And ;you've got a ohanoe to do 1t now - one 
or the beat chancee ;you'•• had. See, the 4an&eroue th1Q6 18 
to have t he whole bue1neee concentrated 1n theee banke. 

H!J.Jr: 

B· -· 
Well, will you eound the th1.D6 out tor me? 

Yee. 
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HIJ.Jr: 

B· -· 
II!.!, Jr: 

B• -· 
ll!Ll.!:: 

t ... 

And I'll lea• 1t. to JOU to 4o 1t 41eoreet.1J, 

I'll- we'll take oare ot t.Aat. 

But sound it out., aeet 

Yea - all rigllt. 

Will you7 

Yea. 

After Davidson leavea I'll call you. 

Yea. 

Thank you very much. 

Very good. 

Thank you. 

At t he conclusion or this telephone conversation, 
Selt.ter ea1d he does not. like a a-7/Se 1..,116 term bond. He 
O.oesn 't. Ulte a 2-3/4& . He doea not auae with Dr. Buraeee 
and says that ae tar ae the beDka 6 he doee not think t.hat. 
~h18 18 t.be tiae to dUoourase b&nlt purchUea. !hey have 
plent y or money, he &aid. 

Uurphy agreed with what Selt.,er aa1d. He aa14 the;J ~ 
nad talltld th18 thing over before they came in and that they 
had 118reed that they d1d not th1nlr. well or a 10116-tera bond 
at t.b1a t1me. 

Haas agreed w1th Seltzer and added the tact that Bur&••• 
1a havi ng d1tt1oulty 1n pr1otn& thU uaue 1n4io&t.ee that he 
16 Wloert.a1n about the loll6er teJ'II uaue. 

Seltt er then added the tolloW1JI&I 'iareprdlll& the eleo­
tlon, I t hlnlr. it 18 too e.z-11 t.o a tart. loil6-t81'11 bond& at. 
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t.ll1& tilDe. 1 

Harr1• ea14, 1 It 1t were a 1araer 11.ue I wou14 1eaa 
to a 2-3/41. 11Doe 1t 11 not eo lara• 1 WCN14 1eea to a 
2- 5/8 - 14 year. 1 

l/lobhead thouabt we lhould DOt 10 1Dto &ll 1Dtel'IH'Iaw 
bond; that 1f we wanted oheap aonq we lhould et1olt to 
tlle 5-year note, but 1f we were ao1n& to :n a bond 111ue 
ne thougllt a l ona t.era 3-3/4• waa beet, 

The 11eet.l.J!g a4,1ourned w1t.l1out. Q1th1n& det1D1t.e haY~ 
been deo1ded. 
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At 10:15 o'clock, Kr. DaYideon, Preeident of the 
central HanoYer c1111e 1n to aee me. He bad with hill 
ur. J. E. Holl1naewort.h, who 11 1n charge of their bond 
department. 

Davidson said that ~ aaking for additional caeh 
has had an extremel.y good effect in the financial cent.er 
beosuee they realize that I did not haYe to ask tor any 
new coney and that I am trying to conduct the Treasury 
as though it wae a busineaa . 

He unhesitatingl.Jr recommended a 2Q-25 :year 2-~/4e. 
He eaid that the insurance companilll alone will take 
$500,000,000; that it will be ten timee oYeraubacribed; 
that there will be great kudoa in it tor me; that 1f I 
did anything else it would be coneidered a political 
t r1clt; that if I am th1nlt1ng of go1ng to a 2f, wh,y 
no t go the whole way and go to ~1 He aid I have 
nothing to worry about. The troublee in Europe would 
not even affect this; by all means to go the full 25 
years ; that I snould not consider a 2Q-23. 

They were very positive in their adY1ce. They 
say they have 150 banks as correspondents and they are 
going to advise them all to buy and ~ this aecur1t:y. 

fe got on to England. DaYideon said that he U 
in close touch and that there are three things which 
are holding England back trom entering into a stab111za­
t1on agreement with us. First and toreaoat, a1lver; 
second, our unbalanced budget, and, th1rd, tile Br1tiab 
war dabt. He ea1d 1t goes withOut aa;ylng that they 
will do not n1ng until after our election and with our 
budget picture ~~~proving he would think 1t would be 
good to do something with England right after election. 
I said t hat I thought to date the American bus1neaa men 
had not auttered through lack of world atabil1zat1on a1 
the Un1tod States competitive poa1t1on in the world had 
been constantl.y tmproving. He aereed to tn11. He 
said he recentl.y had advised a man who held gold 1n 
England to sell it and bring 1t here. 

He said, •I appreciate the chance of • frank talk. 
You need not worry that we will rep1at any, We would 
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ll.ke to be able M .- .._ W. u4 eaats• ...,~ 
denoea.• He~ ea _.eU.\ illpl'elaU. aa •- •• 
ot the 'belt ot aliT • Yoft 'l'"t" ae laa .,._ ..... 
Holl11!61WOrtb., U.Oa Iii 'llirousJa\ wl\Jl J&la U Ilia baa4 a• 
pert, d1d DOt un • Gballoe M opea llS.a aoua, 'bu\ 
Dav1deon oert.alft~ aowa hla 'bu1Aeaa an4 U4 \be boD4 
r1guree at b.1a nnser t1pa an4 he 41 not. need RolllD&a­
.. orth to pro11pt. hla. 
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'!'he '!'rea•lll7 II"'IIP• oautet.J.II& of Bell, lelt.HI', 
uurpb.Y

1
_HaU, Yt.aer, LOoiiUIIil u4 Jlarrle, - t.a ..,.,. 

at. ll:.lD u4 Jlll,.rr. 11Sa11l eall.ecl Dr. IG'S•••· Be 
talked to b.la w1tJl tJle 1oll4 epeuer Oil eo t.Jlat. toM 
whole group ooul.4 bear tJle oonftl'aat.i.OII, 

The t ollow1.JI6 11 a reoor4 of the ' teor•tarJ'• ooD~ 
vereat.1on wl t h Dr. Burs•••a 

• 
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l!IJr: Bello 

operator: Dr. BUrl818 
w. R. 
Burgess: Hello, all' 

IDIJr: Hello , Bur1ess? 

8: Yes , sir 

..., 
lqt; •• ,, 19.J6 
Ual4 •· • 

l!lljr: Well, now what do you know? 

s: Well , I can't filld 8117body tbat likes it. 

lllljr: You can ' t? 

B: Tbey say it' s a go but they - tbe:Y don't tbink it 
would be good f1nanc1ng - they thillk the banks would 
take it but probably wouldn1 t keep it very 1111cb 
more than they would a two and three quarters. 

l!lljr : Yes 

8: One of them calls it a 'bestard bond' 

Hlljr: One of them calls it a what? 

B: A 'bastard bond' 

Hlljr : Oh, they ' re getting nasty -

B: And another calls it a 'bat size bond 1 • 

!lllJr: I see - head size? 

Hlljr : 

B: 

H!!Jr: 

B: 

Bllj r: 

B: 

Hat - h-a-t 

I see . 

Hat s ize. 

What does that mean? 

Well , it's an eishth, you see? 

Ob -

It's - an eiP,tb -

lilljr: I see, it bas eilb.t sldea, I aM. 
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B: 

f!)ljr : 

8: 

Elljr: 

8: 

H\tjr: 

B: 

Hlljr: 

B: 

Elljr: 

. -2-

fb~ tblr 0 1* 1t wuld p, bat tlur t~t•• 
tbat be ..rket WDQ]d - 11a1114 tb1Dit 7011 •••'t 
doiDI the Job that rou oould do. BeDtechler re­
ported aboJUt his fellows here - you ha.an't 
talked to hia this •ol'Di.nc, haft you? 

No 

Leo Kane - after a long d1sollsl1llll then we had 
breakfast together and had more discussions - Leo 
Kane th1:Dks the twenty twent;y-two is the tbing to 
do - twent;y twenty-two two and three quarters. 
He finds that Slmonson -you lmow Simonson who is 
the old vice president there and the operating vice 
president? 

No 

- who is an old boy and has been down the Street a 
long time - He says that he likes the two and three 
quarters, that he thinks that people are not as 
choosy on aaturities as they used to be and they're 
more interested 1n the rates. On the other hand, 
Rentschler hlmself I think leans a little towards 
the - towards the eleven year two and a half. 

Yes 

But he ' s a little ' on the fence '. 

Yes 

He checked up nth the - w1 th the Farmers Loan and 
Trust Company you know, they have that 

the farmers? - yes 

That ' s ri&ht, the farmers 

HliJr: I mean that 's thei r trust depart11ent . 

B: Yes well really, it's a separate institution -

Blljr: Yes 

B: But itt s the same thing. Be talked with Lindy 
Bradford who said they wouldn't take a twenty 
twenty-three. 

EliJr: Tiley would not? 
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81 

BJJr: 

Bs 

Sljr: 

B: 

_,_ 

- ucopt - -::J! te llaT 1t ad tMa te .. u 1t 
acaiD, theJ do tat. 

Yes 

ADd sell it OYer a period. 

Yes 

The)' wouldn't take it tor their t.ruat t'lmds. 
Tne;y1 re coinc caretull7 in all beads, aa a - tar 
or tact. 

Elljr : Yea 

B: Be called up Be~~~~ett or the x-tcrants Industrial -
be sa;ys he wouldn't take &117 ot th• an;y WB.)'. 

(Laughs) 

Hlljr: He wouldn't take an;y bonds? 

B: Well, practically none. Be didn't like those two 
and a half IIIUch better than he did a two lllld three 
quarters - loncer one. 

Blljr: 

B: 

BIIJr: 

s: 

BltJr: 

B: 

BIIJr: 

B: 

BltJr: 

B: 

Yes 

He micllt take a few or the shorter .aturit;y, but 
not many. Well, he's no guide t o the 11.arket . I 
talked to the Discount Corporation -

Yes 

And the;y don't like the shorter bond. They tb1llk 
the two and three quarters is tho rieht tbing to 
do. 

Yes 

Both Repp and Mills -

Yes 

llill,s thought the drift or the two and three quartera 
is pretty clo~e to abore. 

Be talks about what? 

- about one that is prett;)" close to amre, that is, 
a relat1ve]7 short -turity - tbe two Uld throe 
quarters. Tbat is, titty-tour fitt;r-aOVOD or flttJ­
nve t1tty-e1pt, .-.thU.C like tUt. 
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liiJr: 

B: But Repp aaya the twet7 twent7-three will be fiDe. 
HIIJr: Twenty tw•t7-tlaree? 

B: 

HIIJr' 

B: 

IIIIJr: 

8: 

HliJr: 

8: 

HliJr: 

B: 

HIIJr: 

8: 

HIIJr: 

B: 

IUIJr: 

8: 

llliJr: 

8: 

Yes - or eYen a little laacer than that. 
Repp baa better ~eat tbaa thoae two tellowa incidllllta:U, aad I 

Well, what doea Repp aay? 

Repp l ikes the long two 8Dd three quarters. 

Yes 

Twenty twenty-three or twent;y twenty-five - alonc in there. 

Yes 

How, I 1ll Jus t try to su..arize the consideration• 
here - I 1ve talked to an awtul l ot ot people here, 
I haven't told about all o! them, I mean, over the 
past ten days. 

Yes 

And I•ve seldom seen the u.rket so unanimous on 
t aking it up sa:y, at two and three quarters. 
Yes 

Now they give d1!!erent aaturities . 

Yes 

There's quite a range there. Anywhere trom !!tty­
four fifty-seven to sixty sixt:y-t1ve. 

Yes 

That wide ranee. But th81 all n• to th1Dk a two 
and three quarters 1s the ricbt tbiq to do. 
Yes 

And they think there's a tine pJ't:et tor it. 
And, as .!'ve talked with th• troa t1ae to t1ae I'•• 
tried out the shorter - two and hal! and t110 and 
t1ve-eicbtha and th81 ~~q, 11o, that 11D't cood 
!1Dancin1, that 1an't the thing that would be beat•. 
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JOUr: 

B: 

Blljr: 

B: 

Blljr : 

B: 

HIIJr: 

B: 

B: 

BIIJr: 

B: 

lllljr: 

8: 

-s-

Jow, wtaat caa.lderatloa ~. aa tar u to do ·~" 
the Trea1111r1 la :rour prea..t r&~~~e ot •tur1Ueat 
I was lU•t checJdD& 1t up. 11h1le there lm't .., 
actual -turlty 1D the tUt)t or t1tt;r-three or .., 
actual call da:r, the ~amber ot bonds that alpat 
have to be rede•ed 1D either ot tbo88 :rears la 
considerable. Dat la, trc:a tort:r-tl'N to tltt:r­
thl'ee :rou've cot • lot ot bOlide. 

Yes 

I lU•t counted lt up, there are nearl:r eleven blllloa 
1D bonds to be taken care or 1n those ei&ht years. 

Yes 

Which isn't too 1181171 but it' s enoup, considerin& 
the tact that you •ay have a tloatine debt to run 
along over. 

Yes 

Bow, it seems to •e that the Secr etary or the Treasury 
has always got to leave h1Jaaalt so•a elbow roo•. 
That is, you've always got to save rortbtcont1Dgenc:r 
that the Nation mig&t gat into an international diffi­
culty or so11e sort, and there ought always to be 
available years tor putticg 1n t1Danc1nc that aren't 
au tilled up. 

Yes 

So it's good !!Dance to push your borrowinJ ott and 
to leave gaps in it aDd DOt till th• all up becauae 
1t you plan war you alght have to raise five billion 
1D six • onths - then you need l ots or elbow roa.. 

Yes 

I think that's - that's an important consideration. 
And now the second aportant point, i t ae .. s to •• 
1s that we oupt to put the bond out that is goin& 
to appeal most -

- go1nc to do what? 

Appeal aost to investors. 

Yea 

We've got it all stacked up 1n the balta, we''" cot 
thea aU loaded aDd the hlper tb• OOilpoD the 1-.er 
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BIIJr: 

B: 

Blljr: 

B: 

Blljr: 

B: 

lllijr: 

B: 

lllijr: 

B: 

lllijr: 

B: 

lllijr: 

B: 

lllijr: 

B: 

tiliJr : 

8: 

-6- . 

the •t\11'1V, tbe liON it wUl a,..l to 1Jweatolr1 
and the 1e11 to 'bulk1. ADd I tb1nk 1t TOll W a 
reasonab~ lone two -.4 tbree quarter• tlilat :roa oaa 
reach that particular .rket. I th1Dk those are 
the big consideratiODa. 

:tes - well DOw, s•-'nl it all up, 1taat il :roar 
concrete suaseatiOD at tbia ao.ent? 

Well I think I would write Clout a twat:r twmt:r­
three. 

A twenty twenty-three? 

It gives ;you three call :rears that cets out nic~ 
there. 

Twenty twenty-three? 

Kow that's betng a little aore conservative thaD -
than 1t I would it I didn't mow tbat ;you ud cotta 
a little that wa;y. 

Yes - I mean, when )'OU first came d01m :rou were 
talkinc twenty twentr-tive. 

Yes - that wouldn't worry me any but - but to be 
on the sate side I'd keep it under - I'd keep the 
maturity date under s1xt:r. · 

Yes - are there - have there been s~e other people 
who have raised that point ot keep1nc the .aturity 
under siXty? 

Yes, one or two have. 

Yes 

Yes 

Well, now, rou'll be interested 1n what Davidson 
said . 

Yes 

Verr enthusiastic tor a twenty twen~-t1ve. 

Is that ao? 

Be' a cot a hulldred ud t1ft;f eorreapoodeata, he' • 
101nc to tell all of tb• to t.Ute it. 

Yea 
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B: 

I!IIJr: 

B: 

HIIJr: 

B: 

l!liJr: 

B: 

l!lljr: 

8: 

HIIJr: 

B: 

EliJr: 

8: 

_,_ 

ADd his ".!& lltalftel'tla• ~s lt's aa adwllld;Aie 
to co ber aixtJ o Be ..,. • 1You aacbt w ... .,. 
s011ethiDC berODd •ixtJ' o 

Well, tbee is aa adftllt&Ceo 

He S&JS, 1You ought W CO b870Dd lixtJ, JCIIl ~t 
to at te•pt tbat field' o 

Yea 

And Davidson, unhealtatiDC - said five hwldred ll1111cm 
or it will go to the illWI'anoe co•panies and tb87'll 
put it aW&Jo 

Yes, yes 

Well , he ' s in close t ouch with s011e ot thao 

Yes - and he said that it 'll lust go, he said it'll 
be ten times over subscribed . And he said the fact 
that we asked for tbe new aoney has ude an excellent 
impression and he said they didn't expect it, they 
thought I ' d play politics 

Yes 

That it's made an excellent illpreuion. And he said, 
1 Don • t do a two and f1 ve eighths or two and a half'. 
Be said, •It you want to do that ', he sai d , ' wh1 
everybody is going to accuse you of beinC saart 1

• 

He said, ' Be real saart and cet out a two per cent 1 • 

Yes 

He said , •If you -

(Laughs) 

Hl!Jr: He sai d , •No, if you really want to beat that, if 
you want to be smart, take a two per cent eight 
years •. 

B: 

Hlljr: 

Yes, yes 

-'it 7ou1re 
'If 7ou cet 

really goiDC to be saart 1 • But 
out a twent)' tnDtJ-fiYe it'll 

tor you' o 

he said, 
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B: 

l!liJr: 

B: 

!llljr : 

B: 

BIIJr: 

8: 

Rlljr: 

8: 

~-

Yea 

• - it •11 - it 111 - ' Be •14 ttoa'd be - r 
Be aald, 1I ftDt to tell JCN we•h be aurprlaed 
you ban tile nern ad tu oourue to do thia at 
this tiae'. 

Yea 

And he said, 1 It 7011 aa, that ;you want to ru the 
'treu1117 like a buslnesa au, then I sa7 to ;you, 
do 'lllbat a buslneas IUD -.uld do' 1 m4 he said, 
t that •a the two aD4 three quarters twenty twenty­
five'. 

Yes, yes 

Be said, 'That - ' Be said, 'It 7011 waat to ruD it 
like a business IUD do it t hat WB7', aDd he said, 

•I•m telling ;you it'll be ten tiaes over aubscribed 
and we 're goinc to tell our correspondents to do it 1 • 

Yes 

And he said, •we bought bonds ;yesterday• . 

Yes , I know he did. 

Rlljr : ' And we boupt bonds ;yesterday'. And then he said, 
1That 1 s the way we r eel'. 

B: Yes, yes 

Rlljr: Now, Davidson is a pretty conservatin f ellow, isn't 
he? 

Yes , he is - he i s . 

l!llJr: He got some or rq breath awq. 

B: (L!lughs) 

Rlljr : So, that •s the way he feela . 

B: Yes, yes - well, I would agree with hia, but with 
your reeling aa you do on tha utter I'd be a little 
bit coa.aerftti't'e aD4 -

IIIIJr: Well, :he wq the tbiDC is now, I MUl:/twetJ 7ear 
bond tholl&lt, - bow aucll ogpt it aell at? 
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B: 

BJIJr: 

B: 

BIIJr: 

Yes 

A twea.+,:r :rev bcmd at aballt a pof.at ad a tb.lrd. 

About a po11lt aad a third! - wall, tllat'a tllalat 
llllat •• t11Ve lave. 

a: Yes 

fell now, it :rou thi.nll: it ~·• it a little bit 110ra 
attract1ve to Illite it twent:r twe~~v-three aa acaina~ twenty-five - ? 

B: Yes, I think it aaltea it a little aore attractive. 

A little more attractive? 

Yes 

Hlljr: There is on._ fellow, I forget teo it was, I tbilllt it 
was Repp, wbo said , 'Don't cet beyond sixty•. 

B: Yes, Repp has that feeling, 

llllJr: Yes - and then or course Rentschler has that. 

Yes, ver:r decidedl)" -

lliiJr: What? 

8: Yes, he has that quite decidedJ.7. 

IIIIJr: It'd aake it a little bit 11ore attractive, wouldn't 
it? 

llllJr: 

B: 

lliiJr: 

B: 

llllJr: 

That's right, yea, -that's right. 

Yes - wellf I'll do ao.e aore talk1nc - it I want 
to get :rou can cat - you eat 1n 70W' buildinc 
there, don't :rou? 

I 111 be richt here, :rea, I'll be 1n the buildinc. 

And - baa - the .. rltet 1a practicall7 ~~- rtcbt 
now, isn't it? 

Yea, it na ott a little 'bit th1l 110rn1111 and I 
thillll: 1 t has co•• 'baalt just • uade. 

Yea 
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-10-

Jilt lt'• - it'• eli l'ltll'· It'• ~ -
well, are ua..- - are tlltr - trealld ,.. aq -
the rellowa J'OU t•lkecl to - baft til..- Hrt ot 
quieted don 01' are tllq at.1U prettJ' •* up 
the all'? .. !be bGMl dealers? 

8: Oh, tlt.q 1re - tbq 1re quiet. 

BIIJr: They re quiet? 

Ob yes, thll)' 11'e not ucltecl. 

I aean, they were aillln& around at the beg'»"'"l 
ot the week, weren't tbqf 

Oh, a little b!t, yes. 

BliJr: Yes 

8: A little bit 

Hlljr: Yes - well, Davidsoa put up quite a st ory . 

B: Well, he 1 s a good ma» . 

Hlljr: Yes- yes - I was very glad, because we went 
into a lot or other tb1Dis and I w.s very glad 
I had him down bere. 

B: Ob yes, well I was glad you di d too, because he's 
one or our directors -

I!IIJr: Yes 

And he - I th1Dk he' s pretty sensitive too, aDd 
he likes to be consulted. 

Blljr : Right , well, I'll be callin( you. 

8: 

Hlljr: 

All right. 

'fhanlt you. 

• 
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nen t.AU oooYereat.1oD ... oonolwle4 t.U operator 
told t.AI aeoreta17 t.Aat. -.rle Iallie ... eaU'• u4 
!Ill, Jr. went. 1nt.o .... • not.a• oft1oe t.o t.clk t.o laill. 

l!r. Ba111e ea14 he woul.cl UJr.e t.o ••• t.l\e leoret._., 
put out a 2-~/4 bon4, eJ,~r lt•Jear, 80-JIU' or 81-;rear, 
and see t o 1t t.hat 1t hli4 enoup 81'&1n to h&Ye at leaet 
lt pointe. Ba111e aa he ha4 DO obJ eot1on to &01DS be-
yond 1960, thua mak1n8 1t a 20-2~ ;year bond. 

The Secretary ret.urDe4 to h1a ott1ce and reaue4 
hi e d1£cuea1on with the Trea1UZ7 group. 

Apparentl;y Biter th1nlt1ng 1t over, each u.r. agreed 
that he would l1ke to aee the Treaaur)' get out a 2-~/4• 
:?Q-23 or 20-25 year bond. Op1n1ona •ar:.ed ae to the 
lengt h ot the term, but all agreed *1ilh a 2-3/4 bond. 
llr. Bell handed !n h1a recomcendat1on 1n the torm ot a 
memorandum, which 1e attached. 
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mur: 
Operator : 
J/ . R. 
Burgess: 

l!Jijr: 

B: 

HliJr: 

B: 

l!liJr : 

B: 

Hlljr : 

B: 

lll.IJr : 

B: 

Belle 

Doator Burl••• -

Bello, sir 

Bello, Bur1••• 
Yea 

How did the aarltet opa this 110rntnc? 

Just a shade orr -

A shade ott? 

A shade ott, yes. 

Now, look, Burgess! I 've btien dotng a lot of tbiDltiDI 
and this is where 1 stand this mornillg. I'• still 
a little reartul or a two and three-quarters twentJ­
twenty-three, see? 

Yes 

Hello? 

I thought you were talking about twenty-five? 

l!lljr : Well - I don't want to -

B: 

?.!ljr: 

8: 

i!lljr: 

8: 

lllAJr: 

8: 

i!l!Jr : 

(Laughs) 

I - well, I'• - it I did it, I don' t want to 10 
beyond sixty. I'd rather ll&ke it twenty twmtJ-tbrH. 

I see, yes. 

Bello? 

Yes 

I mean some or these people; you know, they say, 'don't 
go beyond sixty • • 

Yes 

But that's tor the -ant. I don't thillk that's 
iaport&Dt, I aea I tbiak it we dec~ed it was a 
twmtJ )'ear we could "'U'>' quicltl.!r Uke up oar ldJid 
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8: 

BJijr: 

8: 

Blljr: 

8: 

i!lljr: 

B: 

Hlljr: 

B: 

IIJ.Ijr : 

B: 

lllljr: 

B: 

HIIJr: 

B: 

HIIJr : 

B: 

wbetber 1 t -• La '*7 het)'-tbi'M or twat7 tawtJ­
t1ve, Nflt 

Oh yes, res 

But the crowd I bad down l.&at Dilbt til.,- :q quite 
trankl1 that ther'd subscribe but ~. wouldll't ll:eep 
it. 

Yes 

See? 

Yes 
Which is what theJ'Ve all more or less said. 

Vlell, tbat1 s tlhat they did a good deal last t1ae, 
i sn't it? 

What ' s that? 

That's a good deal what they did last time, isn't it? 
They've got some of those, but not so very aany. 

Wel.l, they said they'd keep about a quarter, but 
it keeps the aarket 1n a turmoil, that's 

Well, I don't know, it ' s distributing to the inves­
~ors . 

All true - but if soaethin& caH from the outside 
as a shock that would be the first bond to get it. 

That's right. 

Wouldn't it? 

That's right, yes . 

Now, th81 all told - everybodY tolls me an elevc 
year 1:110 and a half would go - o.nd they'd II:MP 
it, forget about it. 

1es 

(Short pause) 
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!IIJr: 

B: 

!llljr: 

B: 

ll»jr: 

B: 

l!!ljr: 

s: 
Blljr : 

8: 

Htljr : 

8: 

Htljr: 

B: 

_,_ 

Bello 

Yes 

Jow, I 1ve cot a new ODe 11b.1cb I 'Hilt you to tb1alt 
over aDd I want you to teat out on aa.e of your 
friendS there. 

Yes 

The two and five eiptha 
would be a fourteen year 
ruty, see? 

Yes 

on laat n1&ht's aarket 
which woul4 COM 1D DiDete• 

Now, we - aathemat ically two and t1 ve eighths 1110Uld 
be nineteen f ifty t1fty-tbree. 

Yes 

And t1fty and t1tty-three are both blank. 

Yes 

See? 

Yes 

Now, what - and that hasn't got tbe disadvantages 
ot a long one and it hasn't got the disadvantages cf 
the t wo m d a half because the two .nd a half falls 
1n too congested an area, see? 

Well , this i sn't quite as congested but there are a 
good aa.any bo!ldS 1n this area. 

EIIJr : Oh - ob, no - you've got a blank 1n fifty and 
fifty-three . 

B: Yes , but you1~ got a fifty-one !1!ty-!ive and you•ve 
got a fort~meth1ng fifty --

BIIjr : No, but it ' s- it's getting out . 

B: 

HIIJr : 

'Nell, a little, but I don't tb1nk- I doo't t hink 
it really gets out of your cozwested area. 

Well , let ae tell you b l)W I arcu• w1 th J17Self. 

Yea 
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iDIJr: 

B: 

BliJr: 

B: 

HIIJr I 

B: 

!!liJr: 

8: 

SIIJr : 

8: 

HIIJr: 

8: 

HIIJr : 

8: 

K!lJr: 

B: 

Yes, yea 

We've got DOW three issues of two aa4 three-quarters. 
We've stepped th• up eacb t1ae. 

Yes 

What? 

That's right, yes. 

Now, towards the public, what are we doing? 
We're dropping an ei&bth -

Yes 

- and we're starting with two md t1Ye eighths and 
we 're going to exhaust that field, see? 

Yes 

Now that ' s the way I'm arguing w1 tb ~self . 

Well , I don't like it very well I conress. 

I lmow you don't because we mentioned it whan you 
were down here . 

Yes - and I don't know ot anybody who does like 
it. I've mentioned it to a number ot people. 

Well, wUl you do this tor ••? 
Yes 

BliJr: Will you get hold ot two or three people riP1t a~ 
that you have confidence 1n and talk it over with 
them? 

B: 

HliJr: 

B: 

!!liJr: 

Well - yes, I can do that I cueu - with a taw. 
I don ' t - I don't want to stir it up too much or 
you'll get ~hem all 

Well 

on that stand. 

Well 
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B: 

I!IJr: 

B: 

I!IJr: 

8: 

BIIJr: 

lou'•• cot - 1ft'• .... ,_ llaYe Da?ldaoa 1ll a 
tn 111111ataa baftll't 7Gaf 

Be' a o0111Dc 1n a - thrH ctuarterl ot an hour. 

I've cot Dwllt17 111lla berel I 1U tackle hia. Beta 
~u1t outside tbe door nit DC• 

What'• that? 

I've cot Dudlq llilla ~u1t outl14e tbe door bare 
waitinc. 

You aicht want to call Rent1ohler acain. 

a: Yes - or 

HKJr: Because Rentschler 1s a little feartul on this lone 
one. 

B: Be is? 

Blljr: Yes 

8: What, on the twenty twenty-three? 

Blljr: Yes- oh, he says it'll go --

8: 

Blljr: 

B: 

Blljr: 

B: 

l!lljr : 

B: 

Yes 

But he wishes that the aarket were 10 that n could 
get an eighteen twenty. Ba said, 'If we onl:1 could 
bave done this a month ago then it would ha'f'e been 
perfect•. 

Yes yes - well, it you do ha'f'a aD1 doabt about tba 
twenty twenty-three why then do a n1neteen twenty­
three or a n1netean --

Well, there's too .ucb profit in that, that's the 
trouble. 

Well - I don't th1nk you can follow tbe figur~~ 
altogether on that . 

Wall, but it it goe1 up the nineteen would sift aat, 
a point ancl a halt, 110uldn't it? 

or course the - the n:t it p1 up il partl7 • 
question of - or tba .....,. ot tallowl that .m 
it. I ' d be atra1d that - that enn thoaP the 
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8: 

!IMJr: 

8: 

Hlljr: 

8: 

!!Mjr: 

8: 

lllljr : 

8 : 

Hlljr: 

8: 

two u4 a balt ad tw _. ttn elcbtU tita•• ... 
4idD•t~uow profit • ,.,.. 1t lllabt allow too •* 
.m. you sot lt out - 'lleoaue ot the aoruble tor -

Well, WbJ doD't :roa aak Du4l.r Milla &Dd wbJ 4GD't 
you ask Reataohler, aee? 

All right, I 111 talk to til•. 

And then dll you - after Dandaon goea I•ll call 
you. 

Very good 

See? 

Very good. I'll ha•e - hne s oaething trom 'both 
or the~~ on that. 

But what - what are youratm objections to a two 
and five eighths? 

I think it's - 1D the f irst place those ' eighth' 
bonds are kind or miserable . 

\'/ell, we had two and seven eighths. 

I lmow we did. 

You've heard of those. 

They're never as good as the quarter bonds . 

Elljr: No, but - we did -

8: 

1!11 Jr: 

8: 

That's not a very strong objection, but it's sound. 
But the main. point is you've got a chance to step 
out here 1D new areas .nere you haYen1t got a lot 
of bonds and to really lengthen out your - your 
debt structure. You haYenlt often had chances as 
good as this .. You aay not ha-.a as good a chance 
again. And I think you ought to improve the chance. 

Well, why -

Besides, the third point is that I bate to see 
you break that rate. I think tbat rate is low 
enough really, aDd it's better to put out a lc-.er 
bec~d at that rate than at a lower rata, becauae 
soae dq you aay han to - that na broken - the 
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B: 

l!lljr : 
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two &Dd thrH qaart .... - at tbat rate caoe -
It you put it tk1a .. . 

What 1 s that? 

It you break tbe two eel three quarters at that 
rate once thaD :rou han to put out a two 8114 thrH 
quarters . It'll 3Uat be a little aa'buasalnc 
position because it would look as tbOU&h :rou are 
slipping backwards. I thlDk you JUke It harder to 
do the next step. 

Well, tlat 1 s why t he two and t1Ye eighths - that 
would be the ne.J:t lol!:i cal step . 

B: No, no - but the - rq point 1s this. You haYe 
been putting out t wo and t hree quarters - you -ar 
have to aga.1n. :!ow 1t you•ve got the rate at fin 
eighths it's going to aake it sore difficult t or 
you 1n the future to put out a t wo and three quarters 
when the sit uation calla tor it. 

i!lljr : Well -

B: It looks l ike it's set backwards . 

Hlljr: What - a two and five eighths looks like i t ' s set 
backwards? 

8: Not Just at the moment, but later on some t i me when 
you can't sell a t wo end five eighths and have to sell 
a two and three quar ters it looks like it's set 
backwards. 

HIIJr: 

B: 

Hlljr : 

B: 

l!lljr: 

B: 

Yes, well let's say we take the two and 
and twenty twenty-five and it' s a flop . 
now but six weeks f r oa now. 

three quarters 
I sean, not 

Well , I ' m perfectly confident that it wouldn't be a 
flop. 

No, but s ix weeks from now. 

Yes 

And then, let's say it sella ott and let's say it 
goes par or below, and then we come 1Dto Deceeber, 
then wlat? 

Well, you'd put out a lit tle abOrter two and thrH 
quarters thaD if :rou wanted to. 
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E!IJr: 

a: 

!fell , then 1t1 1 jaR •• --. wsn••• tbaD .. 
it -

Well, I don't I doa' t th1nk so r.1oh. 

!!llJr: Well, - I th.1nk I cot you there. 

8: No, I don't thillk so. I 

R!ljr: I think I got rou there. (Laughs) Yoa ~at ftD1: 
me to be weak 

B: The g'!n eral public watches these rates . 

::¥Jr : You want me to be weak in your WB:f. 

8: (Laughs) No, I don 't - I don't th1lllt tbat . 

!Cijr: No, I know you fellows - I aean, I mean - it's Just tallt -
you don't want this rate broken. 

B: No, I think it's a bad thing to break the rate, 
I think it 1 s a bad thin& for the lon& tera lookout 
and I think it's a bad thing for the banks . I 
think they run a risk of takin& a licking later 
on a lower rate and 

l!liJr : Well - this is what 

B: Mainly, I'm loold.ng at 1t from the point of view or 
t he Treasury . I 

:lliJr: Oh -

B: If you can sell a loag bond you ought to do 1t . 

lllljr : Yes, now Burgess,- wbat I'd like to kDow from tbe 
banks is this. 

B: 

lilAJr : 

B: 

dliJr : 

Yes 

If we get out a two and five eighths, let's say 
fourteen seventeen, would they hold that, w-ill tbe7 
keep it? see? - Will that go into their boxet 
permanently, or is that somethin& that they would 
want to get rid of? 

Oh well, I can answer you that right now. They 'll 
keep a lot or it. 

Th~ '11 keep a lot 120r1 than t.biiJ would or tbe t.o 
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uad three qaarten tw• tr tw.11J-ftnt 

That ' s rl&bt - that ' s •• I clOD' t l tb 1t. 

RJIJr: lh1 don ' t JOU like i t? 

a: You ought to be appealin& t o the 1D•estor. 

lliiJr: What? 

B: You ought to be a ppealing to 

llliJr: \Vell, we are - we got a thing called a Baby Bond. 

B: Yes, but - but - a two and three quart er s , 
a long one wou~d in errect be selling your bonds 
something the way most people sell their bonds. 
That is what you ' d do as an underwriter, take the 
bonds and distribute th•· low, to some extent you ' d 
be doing that . And to so11e extent the Governaent ' s 
always done that on a long bond . The banks take 
them and gradual:cy" over a per iod a good S&DJ or thoae 
go over to investors . And that , in norsal times, i s 
t he way it sho~d be. This business or the banks 
taking all the Government bonds is - bas been ab­
normal and we ought to put out bonds which the banks 
would not hol d permanent:cy" but investors woul d take over 
some. And you ' ve got a chance to do it now, - one 
or the best chances you ' ve had. See, the danger ous 
thing is to have the whole business concentrated 1n 
these banks . 

Hlljr: Well, will you sound the thing out tor 11e? 

B: Yes 

i!lljr: What? 

B: Yes 

Hlljr: And I • 11 leave 1 t to you to do 1 t discreet:cy" • 

B: I ' ll - we ' ll t ake care or that . 

lllljr: But sound 1 t ou+ , see? 

B: All right , yes 

HliJr: Will JOU? 
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Yes 

And af t er Davidson l eaves ! 111 call you. 

Yes 

Thank you very much. 

Very good . 

Thank you . 
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IJPtl'atorl Dr • hl'l••• 
I. R. IIW'C"'' Bello, s1r 

•Jrc Well, bow are t111111• DOWt 

B1 'l'bq 1re .just about tbe ... e. 

lllJr: About the saae? 

B: lo change especiall7 -

!lljr: Well, the two end snen e1gbtha - are -

B: They were 

llljr: b~~ a thirty secood - bub? Very little business, 

B: Very little, everything's quiet here. 

Hlljr: Yes - any new -

B: 

l!lljr: 

B: 

I!IIJr: 

B: 

Hlljr: 

B: 

Hlljr: 

B: 

IIIIJr: 

B: 

IIIIJr: 

- quiet -

Any new thoughts? 

Not a bit, I still feel just as I did. 

Bow was that? 

Oh, a fifty-six fifty-nine -

I see. 

About that 

Yes 

I 1d take it l1gbt}7. 

Well, I we'll figure. I aeen I'• trying :to 
Itt the President tbis afternoon ud ban a talk 
with hia. 

Yes 

And we'll see bow it opens in the 8Drn1nl· 
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B: 

illJr: 

B: 

Hlljr: 

B: 

tes, 1•• 
I 4oa1 t l.1ke tld.l Pr•eb litaatl• -

Yel but theJ'~e - tb.,,,.. MAS these MCIIIl'l'-* 
... !-crises repeate4lr. I 4oa't tbtak it's reallr 
coainl to a h-.4 this tiM. 

We're tiguria& here- tbis - it we 4o a tuv-ti'N 
fifty-six on a Jield basis that'• a little bit better 
than the two and se~en eishthl, isn't it? 

The fifty-five fifty-six? 

liJIJr: Jlo, I mean - it we do a fifty-six f1tty-nine? 

8: No 

HliJr : -two .nd three quarters - tbat'll look a little 
bit sweeter tban the tifty-!i'N sixty. on a 

8 : 

Blljr: 

B: 

Hlljr: 

B: 

HliJr: 

B: 

HliJr: 

B: 

BliJr: 

B: 

HliJr: 

B: 

l!lljr: 

yield basis they tell •e. 

Yes 

What? 

I don' t get Just what you mean? 

Well, I mean it'll - it'll yield a little bit 
more. It'll be e little bit more attractive. 

Ob yes, oh yes 

Tbe yield will be slightly higher. 

Ob1 that ' s right, yea. 

What? 
Tbat'a right, yes. A fifty-five siXty of course 
yields t1fll sixty-three . 

Yes, this would be 

You see, two and three quarters 

Yea 

So it's a little better field . 

Yes 
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B: 

!IIJr: 

B: 

l!IIJr: 

B: 

I!!IJr: 

B: 

J!lljr: 

B: 

J!ll jr: 

8: 

i!lljr: 

8: 

Bllj r: 

8: 

_,_ 

ADd it' 1 ~ a Uftle - a UtU. *-'-' ca -. 
.. tlll'ltf date of e.rH. 

Yes - well, tbat'• all to tile adftlatqe, l•'t lt:t 

Absolutel1, yea, yea 

Well, I don't thtak I'll call aaatD UDleaa the 
Pres1dent should •111 aoaet.blD& which 11 contr&rJ 
to what I .. th1nkln& now. 

Yes, yes 

And, it you don't hear trOll ae again I'll call you 
1n the morn1Dg aCter the urket opens. 

All right, Cine, - Cine 

Goodnight 

Well, I - I have great cont'ideDce 1D this thing, 
a s much as I ever have in aDJ Cinanc1Dg. And I 
think it is right and it's what the market expects 
right along in there -

Ye s 

I think there is no occasion Cor concern about it. 

Well, thank you. 

All right 

Goodbye 

Goodbye 
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Operator: 
I.R. 
sur cess: 

B.ll • .Tr: 

s: 
H.ll • .Jr: 

B: 

B.M.Jr: 

B: 

H.ll • .Jr: 

B: 

H.ll • .Jr: 

B: 

l!.ll • .Jr: 

B: 

B.II • .Jr : 

B: 

B.II,Jr: 

B: 

B. ll.Jr: 

B: 

H.II,Jr: 

B: 

B.II.Jr : 

Jr. Bwa•••· 
&llo, air. 

Well, boW are tbilll• DOW'r 

!beJ1re 3lWt about tbe ..... 

.About tbe .... , 

lo change especially -

Well, tbe two and seven eighths - are -

TbeJ were-
- up a thirty second, bub? Very little busiDe .. , 
buh? 

Very little, everytb1ng 1s quiet here. 

Yea - any new -

- quiet -

AD7 new thoughts? 

Bot a bit, I still feel just as I did. 

Row was that? 

Oh, a fifty-siX fifty-Dine -

I see. 

About that 

Yea. 

I'd take it lightly. 
Well, I - we'll figure. I aeao I'm tr)'1D8 to 
cet tbe PreaideDt thla afterDOOD and ha't'e a talk 
wltb bla. 

Yea. 
ADd we'll aee bow it opeDII iD tbe 80J'D1DI• 
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B: 

S.li.Jr: 

B: 

B,li,Jr I 

B: 

B.li. Jr : 

B: 

H.li. Jr: 

B: 

H.II.Jr: 

B: 

H.li.Jr: 

B: 

B.li.Jr: 

B: 

B.ll.Jr: 

B: 

B.II,Jr: 

B: 

B: 

B.ll, Jr: 

-a-

Yea, ,.a. 

- I cl~t Uke tld.a heDOb a1tat1oa -

Y:!J but tbeT1n - tbe71n had tbeae recurrat 
a -crises repeate417• I 4oa1t tbiDk it'• retllr 
acw'nl to a bM4 tb1a ts..e. 
le 1re t11m-1D& bere - this - 1t we do a t1tu-tin 
t1tt:J-a1x on a rteld basis tbat1a a Uttle bit 11etter 
tbaD tbe two au! aeTeD eilbtbat iaalt itt 

Tbe titty-tiTe t1tt7-a1X? 

llo, I mean - 1t •• do a t1tty-allt !1tty-D1.De? 

Jo. 

- two aDd tbree q\a!'ters - tt.t111 look a Uttle 
bit sweeter thaD the titty-tive slltty. - on a 
yield basis they tell me. 

Yes. 

What? 

I don't get just what you mean? 

Well, I mean it' l l - it1 11 yield a little bit 
.ore. It'll be a l ittle bit .ore attractive. 

Oh yes, oh yes. 

Tbe yield will be sl1&htly b1gber. 

Ob, that's right, yes. 

What? 

That's right, yes . A !itty-tive sixtY ot course 
yields two sixty-three. 

Yea, this would be -

You sea, two and three quarters -

So it's a Uttle better field. 
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8: 

a.ll.Jr: 

8: 

H.II.Jr: 

8: 

B.ll. Jr: 

8: 

H.II.Jr: 

8: 

H.li. Jr: 

8: 

B. ll.Jr : 

8: 

B.ll.Jr: 

8: 

..., ,_ 

Alll1\1a ~· Uttle- a UtU.e 8llone • 
tile aturlt7 date ot co'al'ae. 

tea - '.fell, tbat1a aU. to the a4Y&Dtaae, isn't it? 

Abaolutel;J, 7es, ,... -

Well, I don't thlllk I'll call aaalll Ullleaa tbll 
Pl'ealdent abould 18J aa.etbS.A& wblcb 11 CODVU'J' 
to wbat I aa tbtnktaa DOW. 

Yea, 1••· 
ADd, 1f JOU don't bet.r tr011 •• aga1D I'll call JOU 
1D tbe .orD1Dg atter the aarket opena. 

lll rlght, tine - tlne. 

Good Dlght. 

Well, I - I ban great contideDCe 1D thla thlll&, 
as auc t;l, as I enr ban 1D &DJ' t1DaDciDC· And I 
thlnk it is richt and it's 11bat the aarket expects 
right aloDC 1n ther& -

Yes. 

I tblnk there is no occasion for concern about it. 

Well, thank :you. 

All right. 

Goodb:ye. 

Goodb:ye. 
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For supper laa~ nlgnt bad Rentaobler and lane, bia 
bond man , and Bell. 

Rentschler ia a little bit afraid ot a 2o-year bond. 
Kane seeoed to think it would be all right. Betore 
they left ~!ley botb said tbat we could sell a 2Q-25 year 
~ond , but if we did, the banke would aubecribe to them 
but would sell most of ~hem ott t or a profit. If, how­
ever, we should get out a 2- l/2 per cent 11-year bond, 
they would put ~hem away and keep tbem tor good. 

• 

During supper I felt so uncertain that I had Bell 
get Parker G1lber~ on tbe w1.re. I asked bill whether be 
could not have one ot h1.s partners, who knows Government 
bonds , come down here. He said tha~ he himself was re­
cover ing from ~ons111t1e, but that he would have Ur. Bartow, 
a Uorgan partner, call me th1.s morning. Bartow is an ex­
pert on Governmer•t bonds, althougb Gilbert pointed out that 
UorgM ' s no longer deal 1n Governments. 

I read a memorandum from Haas who points out that we 
have had so much trouble with the 2-7/8'e and he believes 
that I ehould not take any risk at this time. He favors 
a 2- l/2 or 2- 5/8 . 

St ill worrying, I called up Earle Bailie at 6:45 this 
morning. He said he felt t hat I bad been very wise in 
taking l'<ld1tional money ae everybody bad been tearful that 
for polit ical reasons I would no~ do eo . He really wae 
not re~dy to ~alk, but he aeemed ~o favor a 2-5/8. He 
sn1d, 'Have you not got a bl ank apot 1n 19501 1 and I said, 
'Yes. • And be replied, 'I~ would seem logical for you 
to go from a 2-7/8 to a 2- 3/4 and now drop to a 2-5/8. I 
as~ed him to call me at 12:45 New York ~1me . 

I decided that inasmuch ae the President bad as~ed 
Tom Corcoran to help on tbis radio epeeon ~nat it would 
be sensible tor me to give ni m the background on it and 
let. hlm know that 1t wae my idea and WhY I wanted ~be 
President to make this kind of a epeeoh a~ tn1s ~ime . He 
asked me whether be could come over and work witn Gaston 
today and I said of couree be oould. H~ 1S vary en~hu­
&1aatic about th~ idea of the epeeoh, but he eaye 1t muat 
be handled carefully ao that the ene11111 will not eaf • 'lb7 
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d1dn •t. you put. the llllplo1111ent Sen lee 111 1hape lone qo! 
He said he n&ked Gaston thll que1tlon and OU1.on gave 
hi m a very satlafactory an1wer, vlz: that the Job• 111 
private industry were not available and now that thQ' 
are , we are enterlne lnto a new phale of the EmplOJment 
service and the United Statu GoveJ'rulent 11 goine to help 
the unemployed get permanent Joba with private induatry. 
(Thill ie the beat explanation that one can give to a bad 
sit.uaUon .) 

Every single per son from New York has recommended a 
l ong 2- 3/4 bond. Bell want11 a long 2-3/4. I am the 
onl.y person who ls holding out agai nst lt. I cannot get 
1.be 2-7/8 out of my mlnd aa they have been a headache 
ever since we l&aued them and whenever anything goes wrong 
1n the bond market it baa alw~s been the weakest. bond. 
I do not want to bring out a bond at thlB time that I wlll 
have to s1t up nights with and nurse from now until Novem­
ber. Tije rea~on that I did not want t~ take any new 
coney was t o keep the bo;1d market 1 1weet1

• t must not 
get out the kind of a bond whioh will keep the bond market· 
in a t urmoil for the next two months . 

• • * * 
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lhhloa ot • ...._ I ltaUIU~ r 
·--~ • ..... 

'the ~·' Procreu bport of \be .... tu-t .uatnhtntlon ooa­

tailll a co!lllderabh uouat of tatereetlac tatorwaUoa aboat ..-of 

the progrue. H aleo contain• a fdr uount of fl-olal cia\&, 'bv.t 

thlo pba .. of the report aa IIPJ)&Nn\~ of ._D.clar7 etca1t1- to 

the edl toro, tor the f i ll&llClal cia\& are DOt o~1ete. fte tollow1ac 1 

a brlef 8111"Ye;r of wah ttauolal cia\& u are c1Tea1 

l . Lrpd Apqu1tU101ll 'ftle JIUI'POM of thlt PJ'OC1'88 h to pi~MM 

land, the U te of which 1t now IIJl!OOIIOalo, and reUre H or ooa rt U 

to aDOther t7Pe of uUUtaUOilo J'lm4a a·•a.Uable for We ~ .. 11110111lt 

't-... to $49.0 llillione, of which $39•2 atlliou ha4 been obUcaW on J'lllT )1, 

\. - 1936." lo ttcuree on the uoaat of np•4Huree are ctnn. 

~ J 2. zegd Dtnlopaaata 'ftle land lleftlopaat PI'OCftll pi'OTU!I aecill­

oar;r denlop-t 'IIOrk oa the lea4 purchued Wlclar the land aoql11tliioa 

Prcc>'M • !he eett.ata4 total oott of We Procna 1t *"1• 7 a1Wou, 

altllo~~Ch onl.;r $22. 2 atllioat hu ,_ u4e a't'ailab1e. !he total 11110111lt 

or .,.CIIIIbraacat to JUl.T 15 aa $19.0 atlllou, of which $12.5 a1Woae 

M.d been liqulclated throQC!l 4h'bv.n••h• 

3· l!!!,ral l!!!ttl--h fth procr- iDOhWit the ~hUon of 

certain rural oo~u .. Wtlated b7 aceaotee tNUfene4 to \be.._ 

oettl-t .uatnhtn\loa, 11 wll •• the taUlaiion of an proJeoh • 

.Lo ot Jul.Jo 31, there wre 13'- •aoun• proJeoh of whioh 1S wre -"' 

pletd, 42 Wire una.r ooutruoUon, aa4 the ~alac ~ 11&4 bMa 

finall7 tipproTe4. 'l'he total 11tt.ate4 ooet of the!! proJeote it $11~.5 

~ •Ultona; the total 11110aat of t1m4t a't'ailab1e h DOt ci"•• .Alloaeh 

f' "· to proJ~~Dte eccracate4 t24.9 atlliou oo J'lllT 15. llo cia\& are pftD on 

'-' obUptlone and npea4Uuree. 

• 4. l!&burllfll l!u\\1-ta !hh pi'OCftll oonthh of the ooutJ"Uoo 

tion or three a-1 tntioa proJeoh to proTide hoM• f or l.oM­

lncluetrtal ao4 tana faatll!lo fte proJeoh are fil&lloa4 troa a lallA of 

$26,5 1\lllioae 111lclar the -zweq Jallat Appropriation .t.llt of 1935· 

.Lllot-h u of JUl.T 15 uo•ta4 to $18.6 atlUou. lo ttcure• are 

g1Tea for _.'-h or np•l•-.a. 
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5· Rural ':!:rblU\aUoaa !'hla PI'OCI'U h 4eatcut to a .. h, 

ate4T tara !ealllaa, wlliola do 110\ ~ nH\\1.-\ 'ft\ tilloH teaaa1 

11 1an!!1c1•t ' " pi"'Y14e ... ,hfaoto~ a\adu>4 of unz.c. Ita 
or&&~~haUon to Jlll;r 31 , the laaa\U-t .u.J.u.la\raUoa bu qemH 4 

the enen411lc ot ti.l6. 1 auu- la re!leblll tatloa K't'UHaf of \Ilia 

-'· cerUtle4 _.n tor loaaa ._r ... w ~1 llllllou: -u­
t i td Youcbera tor p!llh, 115·9 llllllou; an4 apa14 lou oc.l.._h, 

$1),1 allliona. 11» to A.Qpd 1~, allo-.h tor -rpiiOT ~' l­
and cranh ...,uata4 to $7•7 llllll oaa. It h ••U•t•4 tbat ._re,ca\e 

Jl&).,.,.h •• a 41reo\ ralllllt ot the 4ro11Cht will uoH4 $110 lllllloae 'b7 

J-'17 }1, 1937· 

6. h.n! Debt &4'ytw!a ftia Procr'U aaliota 4e'bt-Wr4eu4 

rarurt b7 ad,juatlnc thal r t l 1WIC1al obllp.tlou thrcnach acre-t ot 

creditor• an4 4ebtore. two llllUoa dollara baa 'bea all-ta4 to tiM 

Re~ettleaeat Uahhtratioa tor .... hhtraUn upaaaaa. ~ 

June 30, 33,906 caaaa ~ 'ba• a4,Juete4, reanltlnc 111 a eoaltJ!C'"4o'ft 

of 1ndebtedneu troa $102. 2 lllllloaa to $76•3 llllUona. !he•• a4Jut­
menh ftre re~ponalb1a t or tha pqMDt ot $1.9 llllllona 1a taua. 

I:a lllllloaa ot dollara) 

Land .LoquiaHloa 119.0 39·2 
wd Pt•e.lop-t ~1.7 22. 2 19, 0 12.5 
Bnral a.oattl .. an\ 11~.5 ~.g 

SUburbaa a.aettl.-.nt u .6 
116. 1 

Rural iababllltatloa 
:ran. Ptbt 44,1utw t 2. 0 
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lept.. t, ltM 

I calle4 up Lo«-t • maO. pn hill t.he tol.low1JIC 
names on QoYenaent. 4ebt., tor 11:1' . J'Uq 1 

Dr. Viner 
Dr. Burs••• 
Prot. WllUaae, ot H&'l'Yar4 Un1Ye1'81~ 

an4 the Federal Reeer...e ot Jew Yor k . 

• 

Regraded Unclassified 



AM'IICJifT 

-Willi·---~~~~· 

Attached 1e a -1'&114ua oa :IIIIJ.o,_t. 11114 .. liof hliq. 

n 1e llr. llapk1U1 prMeat. p1u to elde\I"&CCIt IP.t. 'before J'o'llnal7. 
fh11 1a in liae wUh h1o uaal po11C7 to o14et.I"&CCIt all pro~ 'before 
t b. cr1t1c1eo of t.~ r•cheo Uo croot. (<:a. J'SA Worl<o hocz-, 
d.ro"&ht relief, oolt-help, prcdlacUon-fo....-.). 

In placo of wl'k relief, he to plenntac a proc-- whicll wUl pn 
hl.o control of all uao~~plo,._t. poUq. fhio will iaclllllo t.he 
u. s. Eapl o:;t11ent SorYlco, uao~~pl.,_t. tuuroaoo, direct relief, 11114 
control of ft60•• houro , u4 cllll4 labor, ill OOM ltiad of rocoDOtUuto4 
mu.. 

'l.'hla new plon to ill Uno with h1o quick obift.o t.o DOW all4 larpr 
prourama, with a radical cheD8e in t ho t~o of proiJ'UI, oo that. it. t.oltoo 
hit oppononte about a 7oar to got tho now plall clear 011.0ugh in their 
ainda to oppo •• hia. 
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lltr 1~ -1937 

The buaU.•• 0701• bu •tuecl tile Np1417-r1•1ac piau~ fbla 

necen l tatee a nor ... l•Uoa of ~,_, 11114 ~lot pollolo& to 

"" liMe• , cUtfenat fz. *•• nqaln4 for \be low pbuo of 1ffl 
lllld the 1Dl Ual J"'®ftl7 piiMo of 1933 - 19)6. 

'l'here 11 4&D&'er tbat the pnn.at, ba.UC pol\ forth etr • 
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o!!orta to brlDc Uolat NGOftJ:7, ~ pi'II1011C ...,._.loa po;rcbolocr 

lon& a!ter the deproedo11 ltHlf 1& onr, '!b1e tanh11~ to "onntq 

the market, • to operate u bear& 111 a llll1l. -.rkot, llooa 110t bllrl tile 

~et. It oll17 attoob tile lllloarl. 1 Bo•tl•N aviliC 4opreoaloa 

pt,ehologr 11 .ore cU111oalt tbua car1llc 4opreo&lollo ·~ powvf\11 

nated 1Dter .. te and atroliC -UoD&J. 00-1\-ta WOft apt•t oh==p, 

'rba -.111 upocta of .-plo,_t poliell' are cUa-H4 below. 

lleCO'JW7 111 prl-to illllutq, 
De•el~t of - lllllutrt .. , . 
a. .. r.. a.plo7MJ1t whore the labor -.~~tot 1& 

out of "' e•oe, 
Dhielo11 of a-uulo aplo:r-t, 
Social loava~~co for replarl7 re=1Jlc ba&arU 

of the worlcen (111 procoaa), 
llel1ef tor the .oat ~ (111 procoaa). 

llotb the p87QbolOC7 11114 the eco110.tca of lobo "'P14-rooonrT pba .. 

dl!fer tundaae11tall7 troa tboae of 4epr .. l1oll or earl7 rm?al. 

!:opl o7MJ1t poll~ CUDOt be baaed 011 e~~plo7MJ1t atouauca. After 

a oer1oua 4epr .. aloll 1t h 110t po"1ble to ue e~~plo,_at atet1a\1oe 

without oer1ou qqal1f1oatlo118. Illltaatrl" are ohall«1llC too "'P1417o 

'i'be r elaiioll of larp firM to ellall flna, 1111taat17 to 1D4aatrT, u4 

aectloll to aeotlollo cb&llp ao JUCil tbat tbo -nlJIC of tbo fl.preo la 

not cleu. Ill the llabor 1114utJ:7, larp n .. are barol7 bolcUDC tbolr 

0 1r11 but a ml.UWde of aaa11 fl._ ba•o 11'0• 'Gp, with full7 labor, 

or a few wor lcera, !boae are located obletl7 ill tho Sollth. !be7 are 

ronected oll1)- •Ucbtl7 ill e~~plo7MJ1t r.,orta, tbo7 prod4e a cr-t 

deal of unreported e~~plo,_at, u4 the7 an pi"''IicUJl& 1t ill - eooUoaa 

ot the 00Wltr7, ...,bile, larp lllllber oolllpUl .. an &OiliC lato tbo 

pulp all4 paper 1111taatr7 to aw14 oo~~peUUollo 
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llee0 ... 17 bl pri'fa\e ...... ,17 u - lotlpr- -'- po111-. ... 
will 110t be .,wt for a perW ~ flu ho \o ua ,_a. A 1nc 
period of proeperU7 h a r1111 lt\e !lope, 1t "'""• latlatloa -
be controllecl. 

Beellplo)'Hilt bl old fll'M ia about onpletecl. fbera r 1u oa.lT 

the need to ellCIOI1ftiCe the reaplo,.at tbat - wUb the •'-"illc 
o! n'"' n n tune. 

file buaiuae qcle ia 'U'Gall7 ~' o f u Y ablrpecl. fallillc \o 

a •l ow point, 1 ud r i dDC etw""7 upar4. I\ 1e rather tJ •hape4, 
riding alone at l ow le•el• for a ooaa14erahle tiM after t he ~. &114 

then t\U'tliDC ebarpl7 upward at -tiDC rat ... 

Iaduatriel r-ftl7 11 llOW at the - poblt u at the ea4 of 

1922 and e11rl7 1923, atartiDC on the etMp 'llpWaJ'Il elope of the U, 
Recoveey rill take place at a pgyWUz 1aCTMflM rate. OcculoiiAl 

oetbacke will be f or couol141Uoa oal7, &114 rill .. r... acwall7 to 

prolong t he upward 110•-llt, if not \allpere4 ritb. 

lhat wol'lcere lleed 1101t, ill the rapid NCO'tll7 atace, 11 111 ttU:. 
clent t>laewnt M''4Q7• t o aid thn 1a a4Ju.at~ cm1gkly to tile 

i nerttable ahifta ill illdwot17, &114 to re41lce t.he R2J1 of trauf erriiiiC 

the ... el••• froa job to job. 

The n ux of 1Dduatey 11 cout111t, ud 111111t rem&ill eo, but t here 11 

110 roaaon wb;y workere ebould bear t he tull coat of the oblllge i n l oet 

tilDe and loat IIOAe)'. .&A eff1c181lt ellplOJ'Mnt .. nioe 11 pe:rhape the 

beat aillgle w.y t o illcrwae wol'lcera' total iaco•· 
'rhil period of blaiuaa p roaperit:y rill be -..'ked b7 incMUed 

labor- aav1JI&, becauae labor-eavillg 11 a eip of proeper1t7. lrol'lcere 

d1apl aced b:r 111proved teobaiquee do not beco .. une~aplo7ecl. !!117 drop 

down one or 110re atepe ill t he .-plOJ'Milt 171t-. lbat d1eplaoe4 
workers 110at need 1a all efficilllt placeMllt 1&8l1C7• to .U:e thie trand­

tio:~ quick an.! eu7 , &114 , if pouible, to !1114 thlll Job• where the:r do 

not need t o drop don i a .-plo~t rlliL 

Labor-ea v1Dg i n no -.,. atJI.I. to relief rolle, becauae 1 t al1111311 
coea aloDg with incrMtiH ~d tor labor. It never take• pl&ee until 

t he deiDMd for labor h b.J.cb. 

.lct'Qall:y, high relief roll• or wol'lc-reliet roll• AAC!!!!lW labor­
aartng, lrlleuver laltor t•co- acarce, dear, or iufficient, ~~~plo71re 
1ncreaae labor-eavillg, au4 labor JMII7I the tull coot ill loot total 1D-· 

Du.riog 71&1"1 of p roaperU;r, the correoti'l'el t or labor-eaviiiiC area 

lllloourac-t of - blaiu .... .,~ •• 
:Diatrilii>Uoa of oo;;'JIC)rate• eaviiiiCI• 

'l'heoe are aoooapllabed far 110re efteoU.,.l7 liT ~Uo t1MBC1el poUq 

( tuat1on, iahreat) 'ball 'b7 -rpaCIIJ .-ploTM"t pro~· 
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The two .... u~e for ll.eYelopMDt of uw fii'M u4 l.aillaatrt• en1 

Iccenthet to r181t-t-k'nc, 
Bi~er r-.1 taoo.. 1A -.e-oo...mpUoa areu. 

The growth of "" fli'M ud aew 1114u.etrt .. me\ equal or emee4 
t~ l!!!!1!lll. ipcrwe 1A w"k'u MJNl•Uop 1f UDaplo7111at b to reotU. 

IneeDtivet for r181t-ttk11lc .Ul 1A-• u \bt npp}7 of JliAl: 
toud 1nveewnt 4.eol1-. Jut eo loac u , 1M]. can pt ttOIU'U7 
Of principal and & fl..zt4 rt'=" 1A mumypt -\OJMR$, U wUl ROt 
~ in r1tk-talc:1Jtc, It 8l.Ch p refere to pt Ut ttCIU'I relura, u4 
lot the gove~t teke the lott" 1o prort4tac aplo:r-t. .U rap14l:r 
u the goven~J~~nt witbdran fro• the invett•nt field, capital will have 
to tiU'll t o indue try, or foreip iDYIIt-t, or toreip trade. .Ul thett 

Ylll create eJSpl07111Dt• 

Higher r-.1 1Aoou 1A the ll&lt-OORtWiptioa ar..., 4~ea4a tint oo 
low-Priced food, tben oa low-pr1oe4 bou1Dt;. lro111:ere create aew 1Dc!ua­

tr1to with their nrplua over bart ce<:eet1Uet. 

Purebatiac power in the ll&lt-ooRtWiptioa arw etteoh Ulllllplo7111nt 
and lnduetey D10h -..re tllan purebatin& power in tu. ar&ae. .Ul fu. 
aroon o.re partially t elf-IIU.Iiaiatac. Ia the oitiet praoticall:r every 
neceeolt;y etteote the oaah e:ret•, and e.plo,...ent tWiiiC' up or clown 
vith e&ah purebatiac power • 

.Ueo, the oitlet biQ' practically all the 1trvict wmn that are 
•"'!'loyed. hnoert clo ROt RpJ>Orl etreet care, retteur&Dtl, or 4r:r­
cleon1ng eata'blithuntt. Sllplo:r-t in t he non,.am&taoturtac induatl'iet 

roopcnda to ~ ROt rural, purobttlac power. 

Urban maat oontuJSpt1on 1 1 really lOWtr than ooneumption in rural 
areaa. 'rile extr.ooe decline in urban purchaii1Ag power due to protracted 
.me:~plo)'Mnt and the h1l:h coat ot Uvtac, 1t hidden 1n the 'fallacy of 
the avera&a•· • fbt elaborate at&Uttlct proTiDe t hat tar-ere art JOrtt 

ott t han city womre c1o ROt 'baar •swa'•tloD. ~ ~ onlr the 
hie!> 100ney-turRDver 1n cHi•, which 11 !Mit 'fMlth• thq ipore the 
•lolent inequa.ltt111 o f diatrilnltion, which 1••• city people wbo are 
bolo" the •averap• mob wore• of f than people below averap 1n the 
country, 

!he eff ec t of won: relief 1a to retard aew induatrltt, 'b:r 1ncreat-
1Djt t he daiiC're ot r1*-teldae• u4 prov141Jic eheHtre4 111plo7111Dt tor 

capital tllro11p larp 'boa4 1•-· 
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It 1a DOt IICiall .. .,., toll pollo.J to u.,.._ U.J.--*"' 

at a tiae 'lbea iJM!ut~ 11 alloolhc 'lll'-11 ~\ 11114 J.allollo 

oaYiDC• 

!bot total_, of r111"1 ~,_, Clllrbc \lie a.pl~I'ICIII'fti7 

])bale of \he llaal-• lllrOl• lbn14 'Ill '"17 lllicll'· ~ _...,... 
aent obould be c1Yell to -.lo78ft to uo •""n lutM4 of •nM1111, 

!be hUral CID..._, 1a at P..._, Jlft'l'll.bc ~,_, for 

o•er 1,000,000 woft:on nhlde of \lie woS.ralld -c-111. U 11 

extreaelr doubtful U all ......... -.lo:r-t Nlnll4 p ..m llicNro 
:tro11 1,000,000 to 1, 500,000 women will pronde all \he nee"• 
eaplo1111nt needed t o take car• of the labor aurplu, 1t it 11 located 

1.o the ri&M 110\iou of tbe COUIIt~. It ~ ))t'O'I'ide too .w:h 111 tbe 

skill ell tradea. 
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It h not poaalbll for all the Jodlral Ul4 local &OYe~\a 

together to pro'l'lde a ~ roeer'l'a -.lo,_t procna for 2 ,000,000 

wonero. !here 11 aot _. po4 ~ 411Sca- fol- -.lel'­

ment ot labor f ollon, at 'llld, a 7WZ or two 7e&n after .-oil -ct­
neer1q dealp. !be ~ bep.D too late t o pJ'OYide .ac111Mrillc dealp 

for 1 tt workera. 'l'he JIU-IP.l bar417 bepa at all. ao .. &004 eact­
neeri q 4ae14r;n _. proJected 111 the 19)4 1om Pror;na 'lll&t U -

nner peral.tted to 111fl- apl.o,_t or woft:-relief pol1q. ...., 

t hla work wu DOt on a eo11114 eocial-ecoaomc fOUDilaUon. 

lleseMe e.plo:r-t abould ha'l'e the followiJic characterietic• • 

H aboul4 be 1ID ~lo:r-nt oDl;r, like OCC, with \he .,ft:er 

etven DO YHted ri,gbh 111 pen&~~ent e~~plo,_t on a \u bub. 

I t eboul4 be f or a ab1Qty population, DO\ a protected 0111. 

BeeeMe e.p1o~n\ abllul4 be open to all the 1UiaPlo714. DO\ to 

o fixed cla... 'fltb \be uee o f tera -.lo,_t, all \be ...,._ 

emplo7ed ahcul4 baneflt within a l1a1\ed u ... 

It eboul4 be proYlded on a etrlc\l;r la.llll bula, ln terM of 

tile ecoaoalc altuaUon 1n each locallt7• LAbor aurplua, like 

a houaillc aurplua, 11 U.OI\ )1Qftl.7 local. fllere ~be a Cft'l'l 

labor aurplua ln Jlan~\1r, ... llllllpabiJ'I, 111l1le \beJ'I 11 a 

labor lboria&- .i.n ScheiWio~. (At pre .. nt &O'I'IrnMilt e~~plo:r-&n' 
11 proYlded ••t tall7 wbeJ'I the n11d 1a e..J.l eet. ) 

It aboul4 be qowpletelY 41!Rnt4 froa all rallef Ul4 nlfare 
&&enclee, It :.boul4 be related t o the total .-plo;rable popal._ 

H on, lll'l'lr to rall~f roll•· !be onl7 eff1ot of pu.Ulnc II!PlOl'­

-t IUider rall.t ecoaclM la to 'PenH' rallef rolla. 

'l'be whole plllloeop~Q' of """' lpp a la 111 -'l.lot with 

the philoaopq of re1 tef -lp> ' or wlfare ...,~, u4 _, ed 

al""¥8 r-u 10, INe"' -.lo:r-n\ aa 41aoribe4 ben - be oarr1 

out onl;r b7 ..-olM 0011ple\al7 41,..1'014 troa all aa =Mt.o• wltb 

reliet or "welfare. a 
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elaaa, which .a.u h 11- fll,uh& ~' lid of tat tab. 

!be effec\ 1a oou'-'11' to hrr1 to U.. taia oa U.. ..-e>-Uft ..... 

to ~ the nppl7 of ..U: 1 urnillc -.let:.-•, u4 to 1aortue 
t"- popalatlOD , _ _,,tiC U.UON4 ·.-ploJ '• !lien I.e 110 ... to 
thio procau un\11 the pallllc f1 "It 'llnM: to.a. 

file obJaoU•o of rot- ...,to,_\, oa tile other llu4, 11 \o 

pUC. aa u:tfT writer~ at potellllo 111 eolt-npporUac illllu\17, \o 

aaint&in olll7 a -.rciUl Cl'llaP 111 J'MOrft ..,to,._t, to tlch'• the 

market eYer eo elt.ch\17, 111 orter to ~ illllu\17 to !alro 110ro 

men, on a eelf-.upporUac baale. Ita obJoc\ho lo a cone\aaUy 4•••-­

iohill& wppl7 of pallllc Otplo,.at, u4 a e~y rlelac -.. ll'l'olo 

Ito wat;e p!allo~ le \o o\ar\ a\ the Mtaal local rate (110\ tbo 

union rate) , ~17 lllot vp the IIIIOJIP17, u4 elcnrlJ' force ratoo up­

ward, w1 th a aOWid eco11011io fOWidaUoa to IIQPPOr\ thea. 

!he reaona a.plc,_.,t phllo~ -r forcoe ratoa allon \be 

e:doUog tarltot 11'1'11, un\11 ..nK \be \o\al WJIP17 1a aboorilo4. b• 

then 1 t operata• canfllll7 \o a-.o14 IIIOOUr1IC1Dc lallor-ea'l'iJIC. 

B.aene otplo:r-t -uoo tbe prlAolph of l!JII'ICI \o Rppl7 
eiiJil07Mn\ at kq pol.llh , rather thaD t u prlnclph of h1cb e2pl""'­

turea , to tolto can of a larp llllllllor of wrtl:ore (U:tfT of thea DOTer 

dependent on lD4uat.l7 boforo) b-.a hlch 12peadltur11 ultl•te17 rodUCNO 

the 8U!JPl7 of etlf-IUit.e'P'M W!lo!"D'· 

J.ey attapta b7 t ho &')nrnMilt t.o lqQ&lile the nppl7 of labor 

au.at be done wlth the ut110et 4ellcaq, alo• withdrawal of ••11 ..,unta 

of aurplua l abor , J-ut licb\17 ~ t o aUJallata 111J1l07ara to offer 

oore wor!c. It ia aa dollcat.o u trout f1ahl.llc. fhennar tho wi\b-

6rawn1 of labor 11 onrdono, t ho a.plo71r 11...,. taka refllca 1D labor­

savinc. The tlmdaalental dlffic:ulty in tho aortl:ara ' lituatlon 11 that 

the e~~plo71r no loncar rellx ptt41 labpr. ~ big corporat1one ltiiOw 

thnt o.lread;r. !be &OYtEIIMn\ mat unr do aqthlnt; to help the other 

""!lloyera t o find 1 t out. 

The purpo .. of r uone a.plo)'IIOnt 1e to pro'l'ida aplo,...nt that 

h .. 1!-~~~atalnl.llg, that tanda \o perpotuata ltaelf fro• lta own 
earni~. ~ affect of walfara aplc,...at 1a \o pro'l'ida wor!c \bot 

eoua to a dead end, and 11111\ oonat ant.ly ba replaced by aore &O'farnMD\ 

funde. 

lleaern uplo,...at 1a al"RTO 11lannM 1n rel&Uon to t he total 

produethe eyota, AIIIJ: 1n rola\lon \o the relief popalaUon. 

I n orpaha\1on, roeern aplo:r-t ahould include the praaant COO, 

and a new apao,y, an urban ceo. which ~4 hire - tor a ll.altad ....., 

and put thea to writ on proJoc\e phcn-4 by thelr own 41•1•1on of 

•D&lneerlJIC llaeip, or aoo4 proJect• p:rvpoaod by the cUy or lta\o 

£0Yirn.D\e that do 11111\ rap' •co 11111zwal aer'l'i-· It ehoul4 opar.to 

only 1a \hoaa aoc\loM of \be _,.,. wbare ~ wrtl: I.e l.aaftiolaa\ 

for tho 11111zwa1 ~ p¢ple\1on. 

.lll \be proo•t IIPl'&f&\ua of h4aNl proJoc\1 &114 IPA -.tc:r-t 

COuld ba 41eooatl.aa4. 0114 ...,to,-\ tw. eu'llor "" u4 lrC procn­

be ollowad to .a. aa ala'l.llc ot~..S'-D\1 81'1 li4Ud&ta&o 
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AboliUOD of ohU4 laJior. 
Sborte:- lllnars. 
a-wl of -.4 fro• Ulii laJior -.ftet. 

JltboU&h \beH poUoiM an ~. falaa bopaa ba•• buD aroue4 
about tbfll, !hq rill 110\ Nli..,. pna•t ~lo,_.\, 

sro!"ttr POrk n st 

Jvoey effort pt iD\o allorter lllnars illpro., .. tbe uUoll&l aoo110~. 

Sbor h r boun are ao .,.luabla to the womr \bat the;r are wortbwhUe. 

ann .-1tbout ' elate ~ l.ncreuea. ~t \be 'beDetUa rill 1Dcl'll4. 

little or no rea~~plo,...nt. 

It .-orkinc boun are abortelle4 b;r lechlation, the law rill ba•• 
the follortng apeoitic n wlta: 

Boura rill be eborle:r 1D lMa eftioiellt -=!actu:rinc illduatriea, 

where boura are now ab110:rall7 lone. !111• rill prorlde eoM .,re a~~plo7-

cent for abare-croppera &114 hlll-tollc in the Soutbe:ra ltatea. It will 

proTide rtrtuall7 110 aon a~~plo,_.t in Jlew D!cJad, 

'i'be law rill ba.,. little effect in tboae -•-oroduction illduatri .. 

where liO'Ura are now well below the lap]. llini...._ It rill ba.,. 11\\la 

effect on workere not work:I.Jig tUnctl7 at •chlnea. It will ba.,. little 

effect in aectione of the oounti'J' where labol"-leclalaUon baa loDC baell 

in for ce. In llew York State, tbe bulle of work:ere are e~loJe4 at 

shorter boun tban tba law raqui:ree. 

there the law baa effect 1D efficient induatriea, it will teod to 

1ncreete l abo r-•arlDC, ratbar \ban reeapl07MD\, 

'rhe law rill ba.,. ,.., effect on retail atorea, whicb rill Mrel.J 

hire more part-tiM womn tor bua7 bou:re. !he lair C&DJ10\ be antoroe4 

~nat barber abope, tbaatare, &114 ..U tirM. 

AIIJ'nne wbo lalon the ooat of entorcnant of f&Ctoi'J' laft 1a 

lie" York State lalon tbat U 1• illpoaeible to police an entire illdua­

t rlol a;rate-. !he ooata of law entoroeaent are far hieber 1a DOll­

factor y 1nduat:r1ea or 1D Nral ar-. 
Becaaa bellefUa are alow aD4 1a41rect, 1t 18 deairallle to atart 

e. abort-houn propaa u ear17 ae poadble. U 1• alM ~ 4M1rallla 

to do it rt tb the oooperaUon and oonaeat of a~~plo,.n, to pre.,., 

labor-aarlDC• 

Ch114 l thgr 

The 'beDI,ti\a of cb114-lallo:r 1a1ra also are ,....,, '1111\ - lalra will 

not incr .. e \ba npp17 of ~o,_a\ for prea•t -ca-wrk:el'a· AMU­

t ton ot ab114 lal'ar will ..,_ wmn fi'DII nn1 ..,_. 1ato \be ....­

l<ll'niDC CIU>No 1\ rill baft Ut\la ar DO afteo\ on \hoH aeo\ioM of 

t he count.., -. ... ~ u ..,_, .. ,. 
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!here 11 DO -DOa!" or 10os.l -~~ fltr tM WI!: of -.,illc .U 99 
10rtere WM!.er 11 Clllt of lllllu'17· 

1. !1M aoi~Dql •'- (Uio ~ o\ller oonadtn) 6Mo DOt-. 
bow to pw .-.11Mt.l .-pl.,_t for tile ldMle JWoft 

of achooliJICo ll1&b .cllool oc111at1oa a DDtoriGulT 
W1JII'IIIf1 table. 

z. T~re 111'1 too -.q people oc111atocl 1101r for profaoetollal 1o114 
nu .. oollar Jo'lloo 

3· !1M ooat of rapportiJic twchen lollll papUo 111 uprodllct1w 
110ft wU1 fall 011 the lnv llld4le clal-. !bo7 au 
barel7 O&rr7 tbotr pn-t loe4. !bore au 1lo 110 eoclal 
a4'18Atap 111 rat•lDC tbo ochool-lwrtllc ace of 111. 

11. !he 111d4lo-acocl U'e O&rr71DC u aJut loo4 111 tbo preont 
econoll1c •7•ha. BoMf1h oboul4 f1nt be p ro•14ocl for tbft. 

Oldd'€' ptpai opt 

Ol4..a8e peD11ona bolloflt t he eotlre -110111c 171t• at po111to wbore 

1t 1110 o t neo4e I trongthoii1Dco 

lt\ir dietribut lgn pf labQr 

:Pair dhtr1lNUoll of .-plo~t, Uko all otbor pbuM of .-plo~t 

11 a regiollal, ltate,or l ooal probl-, u apoc1f1call7 npooal u f&n1111c. 

'Phe area where fair d1atrlbGUo11 of Job• 11 illportallt h 1D tbo larp 
aetropolitan c1u .. when tho labor azltet 1a -.a t OI'Ow4acl. 

Fair d1otr1but1on bore _. '41aoourap-.nt of all force. drawln« 
new 110rkere t o the c1t1ao before local labor 1a a beorbocl. !he .,., po"r­

tul fore" d.rawln« e:u:e .. labor to t he o1U .. &rei 

Abolit1o11 of 41nct relief, 
IPA 'llliCO lonll, 
OorporaUoo h1r111C aD4 f1r1JIC polio181. 

J.bolitloo of direct relief 111 lout~rD Stat .. &114 Nr&l arau eat 
u, a ]>0]7QlaUoa -..-11t of d.eoUmto fM111ee fro• r nnl ar- 1Dto tbo 

largest c1t181 wbore they could pt relief wit.bout attreoU.ag atteD\1011. 

IPJ. (&Dd :n:BA) 110ft &114 'OICW poUo1ea &leo 8IICOUJ'OCO thla .,._., 

ot popula.t1oD froa run1 to urb&D arwo, u4 fro• aelf-ntficlet .-ploJ­

IDant to JMa eaplo700ot• !1M obole effeot of J'IBA-IPA bal been sn&tlJ 
to decreaae tho mmber of f..U101 wblch could aa1Dta1D tboalal"'l wit~ 
out calh. It boa ~'17 u.or-aocl tbo ~17 of 11011ton ~-t oa 

cull 11a4;111, po t 111Ual !:~Dopo\lton 111 tbo onr~ labor -.seta for 

tb.e citiea, 

Corporate "RWlO"'Pt 

'Phe rne4T for oom•\t ~~t poUclea 10 \uatloao Oorpor.­

tlona 11hich lUre-- fllOa t =- 1o114 uct "• u4 lesw tbotr olA 
1001kere oa tbo nllef roll• 111 BDtfa1o or 1'1"'~ _, 'llo ..U to""' 
for t bo11 woft:ero. l'ocllrol tuaUoa of corporatlou u4 roclonl COII\ri­

butiona to Cline\ n11ef will COI!Ple\o the 'llo""" •boot 011 tboH 

trlllii&Cttou. 
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Feis, Lochhead and Viner aet with the Secretar,r 
to discuss Cable 8.31 rece1Ted trom Cochran, as follows& 

PARAPHRASE OP TELEOJWI RECEIVED 

FROil: 

DATE: 

NO. : 

Alllerican &abassy, Paris , Prance 

September 41 19.36, 5 p.m. 

8.31 

FOR SECRETARY OF THE TREASURY. 

FROM COCHRAN. 

ULTRA CONFIDENTIAL. 

I called upon Kinister or Finance Auriol this afternoon, 
at his request. Rueff and Baumgartner were present also. 
Auriol said that the United States had been the first to 
offer cooperation to him; but that "the way was barred" at 
the time we had our conversations - shortly after he bad be­
come Minister of Finance. 

llinister Auriol said that now, through the conve.rsations 
which llonick had in Washington and London, it bad been ascer­
t ained that there seemed a good chance for agreement or a 
type that could be round acceptable to his country. There­
fore his llinistry had drawn up a provisional draft or a pre­
stabili zation agreement tor submission to us and to the 
British. Should t he United States, Great Britain and Prance 
agree, then Prance would try to procure the adherence or the 
Netherlands and Switzerland, the other two gold-bloc countr ies. 

The Minister or Finance said the immediate question is 
to know whether Secretary Korgenthau would prefer that the 
draft text be subaitted to him tnrough me secretly and un­
offic ially 1n advance of a copy thereof being sut.itted 
through Uonick secretly and unofficially to the Br1t1sl1 
Government, or whether Secretary Morgeothau may prefer 
simultaneous submission of the two copies. 
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The Minister t old ae that he would be glad to tell tbe 

British that before subaitting the proposal to tha he 
had obtained ths approval ot the United States. However, 
on t he other hand he does not want t o give the British UIT 
cause for criticilla ot the approach he aakea. 

The Minister i s anxious that the whole matter be ex­
pedi ted so that it the agreeaent is cons~ted a decision 
eay be reached with regard to drafting the French aonetary 
law that woul d be required. On Monday Septetlber 7 a 
meet ing of the Council or Ministers is to be held, and 
Auriol would be very appreciative if before then he could 
have an indi cation of the wishes ot Secretary llorgenthau 
on this one point . Official subaission or the propositions 

would be t aken up only if and after unofficial approval ot 
them . 

lolA 

Baumgartner and Rueff talked more freely with me in 
regard to t he nature or the so-called agreemct attar we 
l eft t he Minister' s office. It appears that it is what 
!light be called an •agreement at intention", and would in­
volve a decl aration by the governments of the United States, 
Great Britain and France. I would be upected that approxi­

mately the present rates would be maintained for the 
currencies of the British and the Amer icans . There would 
be envisaged a lowering o! the French franc . In the agree­
ment the second point calls t or cooperation between the 
t hree banks of issue of the contracting countries . Each 
central bank would assume the t ask or holding i ts respective 
cur rency within certain l iaits subJect t o certain conditions. 

The t h ird point in the agreement would be somet hing in 
the way of declaration that this step having been taken 
toward monetary s t abil i ty, the way would be open to a lower­

ing of t he barriers to trade. 

I have not seen the text ot the agreement, so please do 
not a ccept the above as an entirely accurate description of 
t he component parts . I asked the two peraanent aeabers or 
the Ministry tor this information so that I mirt give . 
Secret ary llorgenthau enough of a description o the document 

to enable him to dat eraine what his attitude should be in 
r egard to the iaaediate question put to hia. 

In answer to rq query Baumgartner informed ae that the 
part of t he agreeaent with regard to commercial poliCJ.;::tter• 

1s not 1nterdepeddent with the points o! f1xinl rate• 
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supporting the curreccies of the respecti•e countries. 
The French han drafted s011eth1D& which th8)' thiDlt would 
meet t he approval of the Secret&rJ of State whose interest 
in lowering trade barriers has of course b .. well lmOWD 
to t hem, and which was cODYQ'ecl fa1rl.7 r ecetl.J 'b7 the 
French Ambassador in Washinlton• Auriol's idea., as I haYe 
indicated in pren ous telecraas 11 to haYe a schue of 
•world monetary peace which wo;;id lead t o world econolli.c 
peace" include French deYalustion. 

BND IIESSAGE. 

WILSOI. 

f'A : LWW 

The rollowing replJ was agr eed upon: 

September 4, 1936 

TO: COCHRAN 

FRO!l: SECRErARY OF TREASURY 

IN REPLY TO YOUR CABLE EIGHr THREE ONE PLEASE INFORM 
IIINISTER OF FINANCE AURIOL THAT YOU HAVE BEI!lf INSTRUCTED 
BY YOUR GOVERIIllEN'l' TO INFORM BIK THAT WE WOULD PREFER TBAT 
DRAFT OOCUlmiT KENTIOJIED IN CABLE EIGHT THREE OIIB BE PRB­
SENrEO SIMULTANEOUSLY TO BOTH TB!USURIERS AMD D THE CASE 
OF THE UNI TED STATES BE TIWISJUTTED THROUGH YOU PERIOD 
FOR YOUR INFORllATIOif AlfD GUIDANCE PLEASE BEAR IN JUifD THAT 
UONDAY SEPTEMBER SEVEN IS LABOR DAY AND ON TUESDAY SEP'l'EIIBER 
EIGHT UNITED STATES TREASURY IS OFFERING TO THE PUBLIC A 
NDfE HUNDRED !AILLION DOLLAR BOND ISSUE PERIOD KEEP ME 
INFO!UlEl) BY CABLE OR TELEPHONE IF NECESSARY ON ANY DEVELOP-
MENTS 

BElfRY IIORGENTHAU JR 
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P.&JW'IIUII a~ nr. z •• uanu 
JIOJh -loa •'*••7, Pula, ftuoe 

DAti: a.p-..lle:r '• 1811, 15 p . a. 

JO.a an 
J'(ll IIORft.AJlY OJ' !HI !UAIUat. 

J'llOil OOORR.U. 

ULTU OOJJ'IDEftiJ.L. 

IO I C.. 
' 

I oallecl upOD •iueta:r of J'la&DOe Au:rlol thle afte:r­

ooon, at hie :req~~&et. ...ff alld. ae=acanu:r wa:re p:reHDt 

al•o. Au:rlol Mid tut Vie Unlhcl ftahe 11&4 beea tlle 

tint t o offa:r ooope:r&UCIIl to Ua; bu.t tllat •the 'ftJ wae 

b&rre4 1 at the UM we Ud OIU' OOilYerii&UCIIle - ao:rtl)' 

a.fhr he M.4 'beocae llillleta:r of J'illuoe. 

llinletet Auriol Kid that .o.ow, tllrou.P the ooll'ferK­

t1one wbi oh MoDlolt ha6 ill Waehiqtoll &11.4 LOildOD, it lla4 

been uoertullecl that tllere ee-4 a pod oli&Jice for 

qree•11.t of a t)'pe that oa.l4 be ~4 aooeptule t o hie 

OOWltr)'. !'he:retore hie ll1nlat:r7 lla4 d:raml 11p a proor1eiCIIlal 

draft of a p:r.-av.lll11aUCIIl ac:re••t for ala1ea101l to 

ua aD4 t o the BrUiah. lboal4 tale 1hl1te4 ltdee, Gr•t 

Britaill u4 J':raDoe acre~, tllea ftuoe woul4 V7 to p:rooa:re 

t be a4he:rell0e of the Jethe:rl&llde u4 SwUsa:rl&lld, tlle otlla:r 

two &Ol~bloo OOWlVlea. 

'!'he lllaleta:r of n•noe aa14 tlle u..liate qu.tica h 

t o mow wlletha:r a.o:retar7 llo:rp~~.tha 1101114 p:refa:r that tale 

c1raft ten be 8Qaltht to 1a1a thr<nllll • eeo:reU)' alld. ..­

oft1oiall)' 111 adYuoe of a OCip)' tll-f 'beiJic .U.St'-4 
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tbraap llcaiot HonUJ at uofflo1&11J io tllo BrlUell 

oonr~~~~eai, ar 11hoillB leo:rotuJ llars-t~~aa II&J p:rofg 

a1.W.iaaoou .-t .. l• of tllo two oaploo. 

Tlao lllalno:r tolcl • tllat llo woal4 bo Cla4 to toll 

t he BrU1oll illat l»ofo:ro .U.1Ulq tho p:ropoe&l to ,.._ 
; 

he ha4 obialaecl tile app:ron.l of iho Valto4 ltatoe. BOIJnor, 

on ~o oiho:r haa4 ho 4001 .ot nai to (1•o tho BrlUell 

any oauao fo:r o:rltlo1• of tho app:roooll llo -.11:11. · 

Tho llln1eio:r 11 annov.e tut ~• 11holo -uo:r bo u­

pe4Uo4 10 ihoi lf tho ap'O-d 11 OCII-io4 a 41011101l 

_, bo roaoho4 wl tal recut - 4:raft1JIC the J'roaola •oeoto:ry 

law ibat wou.l.4 bo :roqul:re4. oa ·~J Sopi•bor ' • 

aeei1111 of iho 0011.11011 of lllallio:re h to be hol4, u4 

.lur1ol wov.lcJ. bo •o:rr IPp:roolaU•o lf bofaro ihon lao ootald 

han aa 1D4loeiloe of iho wl11l11 of Boo:roio:rJ llarauihall 

on ih1a OllO polai. Offlolal nba1a111oa of the propoel­

Uou wov.lcJ. bo tuea 'liP Cal.J 1f u4 ano:r uoff1o1&1 

apprcw&l of tal•. 

Be.•p~'tllllll' u4 auoff talto4 aaro ft'MlJ with •• 

1n rlp.r4 to tho •ta:ro of tho eo-o&llo4 ap.-n ano:r 

•o loft iho lllalnor'• otftoo. u aJIPOUI illat u h nat 

a1pt bo o&llo4 • •ac:r-•' ot 1aioaUoe1
, ud wou.l.4 
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nat approd•te!J' ~ •:r• ... t :ratoa ~ M ..ta•twall 

for tu cna:r:r.aolea of ~ l:rUlall ... .U .&aa:rt ..... 

fMre wCNlcl be apt• ... a l•a:rt .. flf tile J'J'..U fnllo. 

Iu ~. acre•__. ~ aeo..S po1at; oalla fw oeopeaat;lca 

behelD t.ll.e tllrM 'llaata of t••• of .u oc.Uncnuc o0111t­

ir1ell. Jlllt.oll oatnl 'llaat woal4 •••- tile aet of lloWq 

1 te reapeoUn oa:r:rtao7 w1 ~ oa:rM!a l!a1 h ld2eot 

io oaru.ta oODIU.tt ... 

tu t)IJ.:r4 potato ta tile ac:r••eat wa.J.4 be -t;U• 
in ~~ war of cleol.a:raUca t;bat; tllll at;ep baY111C ll- tatea 

iowv4 acaeta:rr aw.bllltJ' • tu war wa.J.4 1te opea to a 

lower1na of tlla barrlara to trade. 

I li&Ye aot; ... tlle text of tile acre-• • eo pleue 

do uoi aooept tu UK~Ye u u eaU:rllr aocna:rate ueortpUca 

of tile o•"4 aaa~ pa:rh. I aete4 tlle wo ~· ba:ra 

of ~e •talet;:rr for nta 1111-Uaa eo nat I alP' 

gbe fleoret;a:rr •orcai&a eaoacb of a deaOr1pUca of tile 

4oo.eDt; te --.llle .bta t;o ut..uae aat 1a1a a"1-... u.u 

be 1JI. repr4 t;o tile ~e41ate qauUon ~ to bU.. 

In una:r to .,. qae:rJ' !llll..-rtller 1ator•4 • t;bat; 

t ile put; of t;lae acree .. at wltll :reavt .. o.-arolal pol1or 

•ttere 11 aot 1ate:r4ep..,..t wttll the polalt; of f1z111C 

r&ha allll 8QtJ!IIUJI& ~e oarreao1ea of t;U re.,..nt•e 

OOIIIlt:rlea. tile r:reaell Uwe gafte4 .... tllliiC -~ tH1 
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tla1M waU .... tile ..... &1 et ,_ ...... tRJ •t .. . 

noe• tat•..t ill 1...sac '* .. -..n~ u. et ... .. 
'bHil .. u a.. •• til•, _. nte~ -. •-.,.. fliU~ 
reaatlJ ~ .U J'l' ... ~ • 2 • ..._ la ... .,,.... Alll'tel'• 

14•, •• I ••• 1aill_,_. la a-wtou ••liCI w, tete 
llan a Hll•• Oil ... :rU ... tRJ ,...._ trUe* w..U 1 ... te 

wor14 eooacate p•oe• IM'M• J'l'e..- c.nJ.•U•. 

IQUII&B. 

'IJJ.80 •• 
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W.DilS!Eit ar FUAJfCJ: AUIUOL BAt JOV IIAft - II i&GIU 

Ill YOUR oot&M"if to WCNI IIIII IIIAr n 101LD PW A 1Mt 

DlW'T J)OOI•"I IIIDIIlOnD u c•• • awn u :a a. • 
p~ ADiftblp *T to- nr•u•c a,. Jll­

CUI r# !HE .UtD lfAID. IRA'WihU 1M3& 'I'GI PIUGD 

rO!\ YOUR IWUUIA!I~ ,_ ~ ftoD.IIIDil D U. tiiAt 

IIOliDIJ SEP'J'• MID Uft8 U IJaiCP DA% AD Cll ltlaDA% M *-R 

I ICIIl'l' IIIHD ltA.t'D IRV'MU' D C»l~ to tu I w A 

IIU •IMIIUD m ''~ nua _.. U1R '&alGD DDt Ml 

DfP'ORKID u cur.a ca tiLII'IICIB " ua n" Cll Allr ..,_ 

IDHI Me IWDIIL\8 a 

• 
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opportuS\7 to •• 11 u.• lllf' tu?trr ... uau.. 'lie _d .. • .. ._, 

ui.,; IIOJiiGk aa M tat I I u I• Ia 0.U. Ill U - S5 I lllf' S£ II t 1 

.-14 -. ..... tllell 'II I I te ... u.t.W l'aMeiiiiNI-NI •• 

Cochru, M U.t t.a tld1 --· •a•s ..U 'lie llltetp.... ... IIIII feU 

politloza to 4o eo. I svw, _. U.t tJa.e Jr t aouw •• W 4»•••11' 

1WW1C O'rV to \!11 liM etf Uwll'll&tila U a - ef OFI'II,IIIC rra.o•e 

ucbup poeiU• 1-'-' If pll'wial U. 11M et -•.tu.& ' np•, 

that t he rr.•ll o. .. , • .,._, th1lt ..u- ._ t.a a peeUt.a to ••--·s.•••w 
41rtctlT rl\h tbe !II IF"7 Uu 1 It Jlr, ClOt M w&U..t npl.,UC till -.toll 

ot llolllclt. 

woul4" ·-It M !~UM~irt liplMlF 1, -a 1 l -~ I i teat lftau, 

aD4 he 414 DOt l Ura \1 1'111 \hat - 10\111 '*- lr Jl'- .- U.. ~ 

eD4 woul4 1a _, 111q t.ahrf- • htMer U.o •a alii et \hie n-1a1. 

for thh r- be Uou.a to~ 01 laaa'• attMtlla to \be e.n .._, 

11o114q, hliftaT ., , _ 1 llllt.tlr t.a ... ta, ..a -a ._ t.tl .... = 
~·14q • o... u n-tac.,- eeoo,ooo,ooo. 

tlt 
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In reply refer to 
PO 89:!, 616/1186 

DEPARTMINT C. S'!'ATE 
WASHINGTON 

8eptaber 5, 1956 

!he Seoretar)' ot State preeate hie oa.pl1ante 

to the Honorable the Secretary ot the !reaeury &114 

encloeee a copy ot a letter dated Auguet 3 , 1936, troa 

llr. I . P. Oben, Obaira&D ot the Ob1ntll Monetary JU.ee1on, 

expreeetns hie appreciation t or the oourttt1ee and 

!aoil1t1ee extnded to h1a by ott1o1ale ot tbe !reaeury 

Department during the •1e1t ot t he Ob1neee Konetary 

Kieeion to tbie country. 

Kncloeurez 
rroa Kr. Ohen, 

August 3, 1936, 

Regraded Unclassified 
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!U n•PJ!IAT 00-0I.U. AID SAYIIQI 
BAlK, LTD. 

50, liDIPO Roa4 
8b&Diba1, Ohina 

Aup8t S, 19S8. 

lly deu llr. Preeidft'l 

On behalf •of the Ohineee llone'arr 111eeion to 'he 
United States, I wieh to expreee to you our einoere 
thanke for all the oourtesiee and faoilitiee extended 
to'lu by your Go't'ernaent during our atay 1D your 
country. We would aer.t1on 811J1801ally Secretary Morgentbau 
and other Treaeury officials for their helpful ooope~ 
tion throughout the oourse of our Uisoueeione. 

llllllediately upon our arrival at Sha:1gha1 on July 11, 
we pr oceeded to lanlting and reported to our Go't'er-ent 
the resulte of our oon't'eraatione in Wuhingwn. I aa 
glad to say that both President Chiang 1&1-Bhek &Dd 
111nieter B. H. ~ung are 't'ery auoh pleaeed with the 
arrangeaent , which ie already producing d.eeired. effeote 
and which they belie't'e will continue to work out to the 
benefit of both countriee. 

It 18 also gratifying t o note that the general 
publ ic ie fa't'orably impreesed with the stateaent 
released aiaultaneouely by the two Go't'arnaente, aad I 
aa sure that such oonetruoti't'e cooperation will oeaent 
mora oloeely our tradiUonal-'riendly relat1ouhip. 

Dr. P. W. ~uo 1111d llr . T. o. ~oo join ae in aendtnc 
you our higheet esteea. 

With ltind.eet regards, I aa 

Respectfully youre, 

~. P. CHJ:I 
Oh&ira&D 

The Chineee lllone~ lllieeion 

President Franltlin D. Rooae't'elt 
The Wb i te Houee 
Washington, D. C. 
u.a. A. 

Regraded Unclassified 
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--CHIU. INT'P' I HIDJCK """ 

..,...._e, 1ne. 

_. .... ftB 11D1 Clllaaftt 

IO I l­
'Ja" 

'lllae 1o aUaoll .. • OOP7 of • -u4• 
wbloJl I note a .. PllUoo Bl41o ~ 

11Mr1J1C s.-tiate17 after 1:1110 • oo 

..... - S.,t.a.. I, liMo 

••• 
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II 1 '• 1a zoe: Ptliloo a.&lo Ocl'lpiiJIT 
11114 1'0l&to4 ..... , ... 

J. oOiltuDoo wu llol4 1ll tho atftoo of tllo 
SOOI'OMJT at li : OO o•oloolt ~dq, at 111110)) WOl'O 
pl'Oaoat boo14N tllo Sool'OtaJT, OoD-.1 Qaomeol 
ou,a.at U4 ~~~roolt, 1:11o follwl.JIC 11l41rt4ual.os 

Sll;ri'O llo aua.toll, V1_1'7 .. 14•t fit 1:llo 
Ptliloo Bll41o 0 1114' 

o. JIUooll .,., tr n, Pn8141Dt at tho 
'lftUt'- Ba41o o a liT 

7olm :&ellee1;J'Il0, TroUUNr at tllo Plltloo 
a.41o U4 '!'Olnioloa CorporaUoa 

llihrv4 L. Ber~~a;Ja, PllbUo Ba\aUcao Coun.ool 

Tbeao sontl ... n 41oouo..t tho ozoloo 1&Z oaoo 
'lllioll boo boa '11114u illTooUpUca Witll J"oopoot to 
til- ..,antoo and pan1olll .... l7 4o1:o1lo4 oo.pl&11lto 
11111oll 1:11417 1164 ~ .Uo e~caooi'Dl~ tllo -• ot 1a­
Too1:1pUca. 'l!lloJ' 11&4 Witll til• 1:11o OOIIt' ot 1:110 
I'OpGn Of 1:110 HTOIIIW &&•to 111lioll lla4 bMJl 001l1: 
to 1:11• 111r t11a otttoo ot CQ1:aill Blloo, x.pav oca­
ato81- ot llltOI'IIol an.••· 1A41ooUac • tax 
11oliU1tJ' ot o~ tl,IOO,OOO, 'l!lloJ' po1nto4 
oat tllat theN wa o1:1:aobo4 ~ 1:11o repart llb1GII 1:11oJ' 
11&4 N C01 To4 tl'ca t llo BUn&ll a oow ot a pope wilt oil 
ollrtoul7 llo4 boD o001l1'04 'lllr BU'OOil otfloon ~ 
tllo Jlll41o carponuoa of -loa f 1loo, a4 -
pl &11104 ,.ntoulu17 abaat tho ol oao aoooolaUoa 
bo._ aa-to ot tllo BU'Nil and I'IIJII'OODtaU no of 
tllat OOl"JIOI'OUOD who ON tlloll' o.-poU 1:01"0 0114 
oplut wllca 1:11oJ' aaor ban out to poc41DC• 'BieJ' 
oawpla1u4 tunllu o'boo11: on lnnoUptton *loll wao 
.... ta Col1foi'Dla 111r on apat of 1:11o DanlUcoaoo 
lnllt w11:11 • rtn to looouns • ponloulol' loUu 
'lfl'1 Uc bJ tllo Pnoldat of tllo .Phtloo Ra41o Col"­
poraun D4 obaut on tcnoUcaUca M4o 1A DftJ'Ol t, 

10\ 'M 
!4-

Regraded Unclassified 
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111oll1pa, a~ tba JOrd Plant b7 u -c•t ot t ha 
lAtalllp- 'OIIH 111n rupaat to tha -uaotllft 
ot tllelr N41oa. t!la7 otde4 \~!at t haN taoUoo 
ta4e4 to tabenuo the ill tha tn.J~NoUca ot 
tbalr but- aD4 tlla7 ware taart\ll "--' 1 t 
1111~ looa tor tal• oarto1n CllotCDU'e. ~111 
otate4 \~!at tha J'Qrd ~ hai141N aboat ~ 
ot tholr output and tal'7 o••• IIIUOh ocacorna4 
oTar tho pooe1b1l1 v ot looill& tblo aocount. 

U wao explalllal\ to th• t bat 1D. t ho COUZM 
ot 1D.Toot1&at1ono ouch ao tblo it 1o nooeoaar,r ~o 
contaot owo'-o and parllapa cc.petUoro; talat 
tbe7 atpt raot uourad tllat 1D.tona&t1on 1o not 
&1Tn ouoh perocao oODOarD.iD.& tiM buoiD.NO of tho 
tup&Jer ; aD4 tllat aD.J tD.tomatlon wbioh tba 
Rl41o Corporation ot ~oa al&bt baTO ... not 
raoa1nd tb.rou&ll aliT otnoer of \lla IAtanal ROY~ 
na BUI'MUo ~'7 apeo1t1oall7 raquaote4 tllat 1t 
aD.J tllrtbar illqulrlaa a:ra to 'oa aade ot ouot_.o 
or oa.poUtoro, tht~r 'oa &1ft:l u opparWD.l\7 to 
tllrD.hh tba 1D.tomat1on or to ocataot the penCile 
~o 'oa lntorTl.-.4, eo ~bat ~beJ allbt leun tbo 
blow oo tar ao t bq are oonoornad. t!la7 ware 
~old t hat tbo 1nnnt&at1CD probablJ lo ocaplatad 
b7 tblo tt.e and tbd tbara probablJ 11111 ba no 
tllrthar oooao1on ffll' cOD.taotin& ouob peroono or 
oorponttcao. 'ltle7 wore aooure4 \~!at it oo­
ouion arioN whlll it i.e talt that thlo ehould ba 
d Cila, oou1daraUon -ad ba &inn t bo1r ra~Nt. 
~. tba7 wro epeo1t1oall7 told tbat no 
prc.iN -u« be •d• and tbat n WOOll& bo 1on 
enUrolJ to our ju4plllt u to whether w would 
ooull1 t the or llalta tha contado d1reot. '1!11!1 
eQNOaad t~lne u eaUot1e4 111 th tblo .... 
euranoa aD4 the contoranoa OD.da4 • 

lOll\ 
-15 

Regraded Unclassified 



a,.rr. eal:LeA s., a-. .. ... u1 11&1& \o u. •ca1et 
lloraD 11 11ek aa4 Plll& -.q ID a fte&UM. l t.~alu 7• 
!1&4 beUer MYI 70VII' &e1lr. loa \!lire fer Me II' \larle 
aont.hl. !he Pl"ll1&et.•a 11te 11M \e be nt.uel!\ aD& 1t 
IJI,ft11111& ~aappeu All4 Uae Gallet pe1 ~~~awt. •· 1 ... , 
t h11 prot.eauea. Get. WUaoD 1t.art.e&. • 

101c9 

He &111 1a11 t.o a-. Gl'aYel, 111ID'-Jrl M14 t.o .. , 
'I hope 1•u wUl DOt. Mkl 011. lt.arl111& CJIUif If lleret. 
SerY1oe. 1 !llei&I.J II' We&D11ta.f I w1U t.a&l 7" ul W111M 
onr aDU 1D\I'IIUII )'IU \e llolD'-frl. W 

Regraded Unclassified 
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...... IIIII' 11191• ........ 
!& so..... .. 
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An. lilt' I ... 7 9 -IN I no Vtl• .... 
... u. "' ftlllill .. JMl ... "' hill ... ...., ., 
Ullt ...... lal'let •""'- M' 1 I .. I aatUa 
lan .... l .... 111 eCtep , ........ ," 

"' ' ................ '· -u... "' .... 11'1 IJsl" te--- '1Jt11 18 Clla.l ......... ..... 
I IMll 5 I' te ....... M1 II 5 I ¥• Ia ... ...... 

Plr. WU.. wlll ..,. te ,.. • I ' 5o 7 ;' 1 0 r a. 

• lalfo 

(i"it~n<'d) n. r -~"'"'l, .Jr 

7 INI T 

• 

102 
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lAUr••a OJ' ftL II ... lUI 

BC*a .-1oaa bt•••J. ~1•• ,.._. 

lll!l& -·-- •• 1 ...... 
IO.a Ill 

JtUII, 

BOM OOOJIRAI. 

J'Cil HI naai.'P.&llY or tu tUUURt. 

Reter•oe 11 _,.to tel~u lo. 117 of s.pt=' u '• 

T P••·, froa 1;1ae ~. 

OA he~, hpt.-ber 1. at 10&10 •·•·· 1;1ae r.nw 

IUIIiatr, of naiDoe will JaU4l h • 1;lae Kllel1•1l ten of 

draft doo-..t toz oabl.tac to ,... 'lllftefore JOil Moal4 

ban 1 t at tbe lahat oa 1feclu ... J IIOZ'JWaa. A oopJ ot 

the hat will be C1Ya to Jloalot 1a :rr-e, to tali:a to 

LoDdoA tor dlllYUJ there to the l!lr1t11Jl 'lra&IVJ JIM 

earl1u tlaaa hpt.aber e. aut 1fi4MIMJ• 

1JIL8(11, 

Regraded Unclassified 



let'• I, UN 

......... 
,_ c I •• 

119'· •• 1116, -· 

•• ••w•a.• •. ,. . 

..,_. h ...... -~· ...... "' ............. ., 

r . 11 . ll'• Uao ...-~. 

~ Oil tu~. lepMalMr •••• 10t30 ..... Uao Jr h lllal-'-

ot ft-• will '-' .. - Uao ~~· .... ot tnn ... ., ,. 

cUlilll -. Ftlll• ...,.,_ ra ~&-... u •' o. ~a.- ea 

1e4aa.,..,- '•· J.....,. ot .. ..a will -. c~- • --'* 
u ~ .... .-. .. t n'n t• aau~ .._. w .- .-tt~• 

!!'• LJ •' -U• \lila I ;I 01 I, ..a e h ••• ~ 
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~ ... p\1rt1r •• w ..... l•e& t.Ue g)! t.M 
atah Dep&I'\MD\ • U~qu.r, ,._ JI'U'1a 1a ala 
ooom-:i at\er '"111& AIAI"lol, P'&\ '-~> Uw foll.nill& 
propo \o •• \ba\ Alll'lol nue4 \o IIBiw nnur 
thq lllo\&14 pre.-\ a aot.e • 1\dUlaa\~ fin\ 
t o u.. U.UW 1\at.ee ao.enamn\ w alllalh·nu)l' 
to '-111 ~l\14 1\a\ea Go•II'IIMD\ aa4 J>w1eM, I • 
1JiolollD& unwl\)1 oop,J of OoolanD '• eabl1 \o .. &D4 

rq &nll'ftl" \o t.ha --· 

Thll aOJ'Illll&, Ia\~, hp~ll' I, I,.._ 
011Y'd \.M fOllOWill& oablll 

•oa t~ael4a,J, aep\eab-_or 1, a\ 
101:50 A, M. , \M Pl• .. 111ale\el' 
of raanee wlll MD4 \o .. t~ae 
Dl&lla!l \a\ ., dnf\ 4oo'IIMD\ 
tor oabl111& \o roa. tunf_.. 
fOil IACM&l4 lla•e 1\ a\ '-he la\el\ 
on weane1411,J IIOI'Dlag. A IOP1 
of '-111 \a\ wlll l»> &l•• \e 
Maat.ek 1a n ... ,, t.o \Me t.e 
LoDdon for a.llni'J \11.,.. \e 
'-he 1111"1\liA 'h'laiiii'J DO\ IU'llll' 
~ hp\eMW 8, AU\ We4Die4q • 1 

I u look'• fOJ'WI.N \o ., del\ wl\ll 1011 a\ 
G1ll 'llll14a,J DOI'DlJI&o lapt.-ber I • 

... apH\hl}T, 

the Prei 141A\, 

1M C1 te JloUI, 

Regraded Unclassified 



lept.JIII .. 11, aae 

11:r 4HI' Ill', Pre1s.t.\J 

Prl4q, llp\1 .. 11' '· ....... , ......... ,. \M 

1\a\1 ~\ u bql&11'J fi'Oa Parll la ••ea. eoom-:1 a
tt.el' IMlA& Au.rlol1 P'&t. up ~ toUowlaa 

propo \o .. , \bat. Alll'lol wlllliCl \o a. ne'MI' 
U q lllolll4 preea\ a aot.e • 1\UUlaat.'- tll'l\ 
\ o u.. UDl\14 lt.a\11 CloYVD•IIIt. ... 1'-l.buau~ 
~0 t.hl ~l\14 1\at.ll OoYei'DMDt. &114 \)W)•M, 1 .. 
1Jiolo•lD& u.-..rlt.h oopr ot OOO!&raD'• oable \ o .. u4 
rq ll\ftlll' \o tale ..... 

Thle aomu., a&t.\11'611'1 aepw.ber &, I re­
oelYed tbl tollowllla oablll 

•oa t~wea.,, IIPt.ebll' I, a\ 
101~ A. M, , tb1 rr.M lllllll\el' 
ot Plauo1 wlll Ja&D4 \o • \U 
Dl&llU. t.Gt. ot 4raft 4oo_, 
tor oablllla t.o 7011. fll.ll'et'" 
)'Oil U.CM11.4 MYI lt. &\ tbl la\18\ 
Oil WID...., aomlllS. A MP' 
ot t.he \en wlll u &l•• t.e 
Mlalek la 11 .... • " t.aU t.e 
Lolldell tor 4ellY11'7 ...... t.e 
tale Jll'lt.lM trla1111'J DO\ 111'1111' 
t.hu llpt.IMII' 8, aat. Wedlllldq. • 

1 • looktna tC)J'W.ft to 11/1 Ylllt. wlt.h '" a\ 
8111 !\wl4q .mlD&, lep~l' •• 

Rl epeet.hl~, 

Regraded Unclassified 



., a.r•. PNsW.\1 

P'J'Uq t lept. ..... '• W NMlYM Qls J' tM 

IMM Depel"\MD\ M ~ ,.._ ha"ll la ••• 

Oo~{ after IMlJI& Auriol, ,.., up \U follerill& 

I>I'OJIO \o •1 \M\ Al&l"lol wlllle4 \o -- .U\Ur 

\llt~J e!lolll.4 pftSOD\ a DO\S Oil 1\II!Ulaa\loa fln\ 

\o \lls ~Us4 lt.&MI CloYeJ'MIID\ W 1"-lhDII 111' 

\o \lls ~UN 1~\el GoYSMIZID\ AD4 .... ,..... I .. 

l.DolOdll& Ul'wlU. SON ot OMbi'IID'I sable \o- AD4 

• an...- t.o \U - · 

'l'hle eomJ.III, 1&\IIJ"ta.Y • sept.~ .. 1, I re­
oel•e4 \lls tollOWJ.III oable1 

•oa t~aee•.,, lepte*w 1, ,, 
10130 A. II., U.S ft ... ¥1•&1\11' 
of F'•eaM wUl llaD4 \o • U.S 
~1M \at. td Gran 4oo••' 
tor ee\IU• t.o 1011• !Ju ret-. 
J'Oil lllOillA JI&YS 1\ a\ \U le\ee\ 
OD ..... I • ., ern&•· A SOJr 

ot U.s \a\ wlU H al•• toe 
MIID1ek1A ......... \o\&Ut.e 
IA='r tor deU•el"l \beN toe 
\U •u.J.U !I'M.,.., ao\ eel'ller 
t.Uil .., ...... 8, au\ ..... ..., . • 

I • loolrtD& fOI"WU"4 t.o ., nelt. w1\ll J'OII a\ 

8111 '11ae1'., .....w., lept. 'II' 1. 

811P$SUI&lll'. 

Regraded Unclassified 



lep\ *• I, liM 

JCr 4_.. Mr. PrMU.\a 

~. lep\ ............ l .. *?1\ tM 

..... ~' .. Ula11117 tao. Jlu'U lD 1111!~~w.­
OOollraa, aner •M111& AUriol, pu\ ,., .u rou.na. 
propoOAJ. t.o •• \bal Auriol wlouel \o ._ ~ 

~- llllolll4 preo•\ a DO\e • e\abU1aaU. fin\ 
\0 \M UlllW 1\a\M oo.-\ w ea.ltsnn e\r 
\0 \laO ~\o4 lt.a\ol 0oYWDIIIm\ 111111 E"llleM. 1 -
1Doloelll& ll.erftl\ll ~ of ooebru'e eable \o • All4 
'Ill ..... t.o t.be .... 

Thle IIOl"'llll&, .. ........, , sepurt .. 1, 1 ~ 

oe1n4 t.U toUowlll& eablea 

•oa t'\lee1q, aept sa. 1, a\ 
10al50 A. u., \M ft ab M1n'e\W 
of rJ.nenoe wUl Jlan4 \o • tile 
F!llllell \a\ flit 4ftft 44•••' 
t• oeb"na t.o '"· ft ., ... 
101& elloalA Mft 1\ ., ... 1&\oe\ 
OD 1fe1Dei'IJ' Mnlln&• A .... 
of \U \at. wU1 M ll•• \e 
'lanlelk ... n •••• to .... to 
LIIMW tor .. 11YII7 tael'e te 
\M llr1UM fr'eanl7-' _.u_. 
u.aa &op\ellll_. t, na\ WefMe&q.• 

1 • 1Mk'na foJ'WI'6 t.o ,. .un -'"',.. •' 
fall tl&eeclq ..nalnat lepl 'IF I • 

...... \t\&UJ. 

1M &lW na••• 

Regraded Unclassified 
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tot 00" •• , 

PIIOII IIGU'IA.RY ~ f"IA'UII 

MDIS!D ~ rtlWICE ~ BAt' !'OV KAYE liD Dii&OIU 

If ton CIO'f•••u: to uro.- 11111 ftAI n-.. nnaa ~ 
Du.rt ~111 -fiODD D C••• D8ii W ... 

AIID D !Ill 

CUI ~ !Ill IIII!D itifti • fiWISIIlftD &* & JW PIIUOD 

roa JOUR IWCIIIIA!IO. AD GUDAJIG& ft.Da1 I&U D ~ lilA! 

i iCII! •nu I!Afti !RIUUIII D C»#UIM '1'0 !'Ill JIW.IG A 

nn ..... m t TO. IICJU.Aa ..., UiUI PIIUOD IDP • 

IlfPOIIIIID u a• ... ca ~ " ••• ·u a. m ............,. 
&&Ai 9 UIAIA 
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noMa 
oa ••• 

.... 2 ar '•.., 

IIJI S!ift ar FIIWIGE AIIJli~ BAt 1'0U HAft - DiiWIU 

I! IOIJR OOtLIW'Di to DIOM ID ftA7 ft woaD PADU 1M1 

Dl\An IIOO"*Di .. llcm:D D a••• aut tw OB • 

PUIIItiD •IWI•"OHIJ to 110111 ft!U••r J ADD B1 

CUI ar 1B .U!D ftJ.ta. t'IUIMIJiU n••• Ia. PlUG~ 

llOXD.\1 liftiHIII ..... u .... Dd AD • tv ., II% 'P , ... 

illll! iMli'U ftAfD ~II &JDJW to ftll J1WLU A 

1IU D m.1 'CII ,.., " ._ UIR PllfiiC» Ia. D 

DIPOIIMID u c• ... Cll m -·•• ., w '" ar A1l'l ..,...... 

ADHI .,_lll'fiiAI A 

• 

Regraded Unclassified 



lep' ucur •• 1NI 

D REPLY TO YOUR OAILE 111111 !llftU OU PWII &lAW 

IWIISftl\ or FIJWrCS AIJJUClL tHAt' IOU IIAft - DSIWJW 

II toUR oon:M'IIi to WOM ID filA! n woal» WA tat 

DlW"l' J)()OUIIIft lllftiCIIID u c• • • aaws sw oa • 
P~ SIM.f+l«<lt+I.Y 10 ... IIIDSV''PM Alii Ill Bl 

CUE or !HE 11111Ya .• 4ta • YIUI•illD f!h 531 !08 P!Rl'» 

FOB YOUR lW~na. AJID ~ M.IIU& 8KAil D a. tiiAt' 

IIONDU SEP'IEIIID Uftll II t.Aeca ItA% AD • """Dd UPI••n 

EICIIT IMlt'iD IBftl tuUaJir IS CMI AIM to tu i 10 A 

liDO: li'IL«<D m ,,. "I .A' ... IIIR PIUCle Ia. D 

l&aiU • r z • nwr Ill 

• 

Regraded Unclassified 



•MAnU~~ OJ' ..,, r•• IDr 

toa .a..n- ..... ..,. rut•. ,....... 
Dt.tla ..... , ... •• uae. u •.•. 
.,.. 1M 

J'OR OOGIIU.I. 

TOll are requne4 to laton Oar~«Ml u.a• tile 

1Aqla1r1oe r~ pl4 nto~ fOil vauatUe4 1D JOU 

'•lecru ••· ae are rooo1'dq •-•111••• auon1•· 

A praap' &D__. 1t'11J, H._.,. ..... 

IIJLio 
(JD') 

Regraded Unclassified 



To: aer1oan •bu8)', Parle 

DATI: Sept•ber ~. 7 p .a. 

NO ' 3-37. 

Your 831 of September ~. 

FOR ~OOOBIWf rROJl SEORITART OJ' THI TRUSUHY. 

' 

You are requested t o infora Auriol, the lliniater of 

Finance, that your GoYerDIIlent haa 1natruote4 you to infora 

him t hat we would prefer that the draft dOOUIIent aent1oned 

i n cable 831 be presented a1multaneoualy to both treasurers 

and be tran811l1tted through you in the oue of tbe United 

St ates . ror your guidanoe and information please bear in 

mi nd that t be seventh of September is Labor Day and that 

on Tuesday, September 8, t be Treaeury of tbe United States 

1e off ering a nine hundred million dollar bond issue toJ 

the publio. Pleaee keep me 1n informed on any developaenta, 

either by oable or by telephone 1f neoeaeary • 

EA: DJ11 
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Septeaber 5, 1936 

Kr. Y«llet, Counselor ot the British Embassy, called 
on t he Secretary tod87. Lochhead was also present. 

HU,Jr . said to Kr. Kalleta •we received a cable 
fr om Cochran and Secr etary Hull thought it would be a nice 
thing for me to tell you about it. It is on the financial 
end. We got word yesterday that Auriol was thinking of 
presenting a note on stabilization to your Government and 
ours and the question was raised, Who should come first? 
We just want to let you know that we have kept the position 
that if anything should be done, it should be done simultan­
eously. That was just what I told Bewley . We got this 
message thi s morning that they are going to give our repre­
sent lit1ve a note on Tuesday and llonick will band your Govern­
ment a note on Tuesday . Secretary Hull suggested that we 
sem for you and inf'orm you •• 

llr . Mallet then inquired: • It is a proposal to our 
Government on stabilization and they will present it to you 
on TUesday also?" HII,Jr. replied, • Do you know llon!ck?" 
Mallet answered, "I do not know him . This is very inter­
es t ing. n 

HM, Jr . then said, •After months and months something 
is actual ly going to happen. The French Cabinet meets on 
Monday t o take this up. I gather it will be entirely on 
stabilization and nothing else. " 

llal l et asked, •Would you l ike me t o send a telegram 
to 11/if Government, • and HII,Jr. replied, "Yes. I am giving 
you t his information so that you can pass it along to the 
British Treasury. It is confidential, but we feel we have 
got ten to a point where Bewley and I have confidence in each 
other and s peak very frankly and since we have this lntoraa­
t ion we want to pass it on to the British Treasury. It is 
our insi s tence that the thing be done with both countries 
and not f irst to us. The French sounded us out as to 
whet her we wanted them to present the thing to us first and 
we said no. 

If anything happens, Bewley may want to come back. 
lly unders tanding with him was that if something really did 
happen he would come back. After all, they have to put it 
up to t he French Cabinet and perhaps nothing really will 
happen .• 

I OS" 
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The Nl~ Of the COD'I'el' .. tlOD ftl )lUI'elJ' periCI:llll. 
BK, Jr. askecS llr. llallet 1f be •• U1J relatlcm ~ the 
British A.ba1aador who waa Aabaa1ador at the tlae t~t 
l.lr • llorgentbaU I I father ftl Aaballa40l' to 'l'Urk4r7 • Jlr • 
Mallet replied that the a&D llr. Morgentbau referred to 
was his uncle. The)' bad a 'l'ery pleasant chat. 
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B.li.Jr: 

Operat or: 

B,li. Jr: 
I .R. 
Burgess: 

B. II.Jr: 

B: 

H.N.Jr: 

B: 

!I.N.Jr: 

B: 

H. lt. Jr: 

B: 

H.l4 ,Jr: 

B: 

H.N.Jr : 

B: 

H.U.Jr : 

B: 

B. li.Jr: 

B: 

B.K. Jr: 

B: 

H.li.Jr: 

B: 

B.II.Jr: 

lldlo. 

Dr. Bur&••• -

Bello, Buraeu. 

Bow are JOU tb11 aorDiD&? 

Oh, I '• tiDe. 

lahrdq 
e.,t.."-r 6, 19M 
101()11 •••• 

Well, I see the President's all cleared up. 

What? 

I see the President is all cleared up with what 
you told bia. 

Isn't he a darling? 

(Laughs) 

What? 

That's very nice. 

Yes, I - you ltDow, (Laughs) .Be • a - be coul.dn' t 
keep a thing like that. (Laughs) ADd listen, I 
never said what he said I sa id. (Laughs). 

(Laughs) 

Jell, that's all right. 

That's the conclusion he drew. 

What? 

That's the conclusion be drew. 

!hat's the concluaioll be drew tro• rq voice. 

lea, that'• right. 

Yea. 
Yea, JOur aweet voice, be aaid, gave b1a that teel­
ing, tbat'• all. 

Yea, well, be'a teeliD& tine. 
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B: 

H.II. Jr : 

B: 

H. ll. Jr : 

B: 

H.II.Jr: 

B: 

H.M.Jr: 

B: 

B.!I .Jr : 

B: 

H,/J ,Jr: 

B: 

H. li .Jr : 

B: 

B. li. Jr : 

B: 

H.U.Jr: 

B: 

H.li. Jr: 

B: 

B.U. Jr : 

B: 

-a-
\o~A 

1o. nWJt!llal'• tiM. 

Ban you got aa.r br1&ht bolld dealers aroUIIII tbaret 

lot right at tbe -Dt. I - D\111181 111ll.s baa 
been 1D-

tea. 

But his op1D1on basn1t cban&ed &Dy. They're Juat 
the saae. 

Well, wbat was his this 110rD1nc? 

Well, he thinks still a f1tty-four f1tty-seven. 

Fifty- four f1tty-se•en? 

Yes - he1s - he's got a blue tox. 

He bas? 

Yes, he1 s got rather a blue fox. 

Fifty -

But his associate, Repp -

Yes . 

Says f1tty-s1x sixty-one. 

And Repp says t1tty- s1x sixty-one? 

Yes, yes . 

But 111lls - what ' s the .. tter with ll1lls? 

Oh, I don't know, be didD1 t sleep very well. 

Be didn' t sleep Yery well? 

Well, of course, you know, they'•• got a heaYJ 
co-1tment 1n these. You haYe to re••ber that 
about all these fellows you t alk to - they -

Yes • 

.t.bl)ut t.l1' of t~ ban got a heaYJ c~t.ent ol 
tbe rights. 
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B.JI. Jr: 

8: 

B.!l.Jr : 

8: 

H.JI. Jr: 

8: 

B.II. Jr: 

B: 

H.ll. Jr: 

8: 

H.M. Jr: 

B: 

H. V.Jr: 

B: 

H.III . Jr : 

8: 

!1.11 . J r : 

B: 

fi.I.I . Jr: 

8: 

B.V.Jr : 

-a-

I r--lter tlat - nV)'bodJ' except tor the 
Pedval Resene, babf 

Well, l - we ' ve got a co.ait.ent 1D t~ too 
aDiS our -

Sure, tltt,--two llillion, bann•t :rou? 

ADd our teDdeDC:y or course would be to - would be -

Oh, give ae a little lauch, Burgess, tor God' s 
sake, don't -

(Laughs) . 

That ' s better, that's better. 

Yes, we tend to be coDServative on it. 

Yes. 

But it' s awfull:y hard t o get aD obJective view. 
They used to say on this thing, you know, r ou ask 
the market what t o do aDd then :rou write a rate 
one e i ghth lower and you' re all right. 

One eighth lower? 

One eighth lower than the market. 

Yes. 

Yea. 

Well, bo111D& down everrthln& that you' ve talked to 
and listed t o, what's r our advice. 

I ' d do Just the same as I suagested reaterda7. 

F1fty-a1x - ? 

Fitty-slx fltt7-niD8 -

Yes, well that ' s t he way I feel . 

I thlllk that's coDServath·e, veJ'7 careful and it's 
sure-tire. 

Well, that takes care or llllla. 
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8: 

H. Jl.Jr : 

8: 

IJ. II.Jr: 

8: 

H.Jl . Jr: 

8: 

H.li .Jr: 

B: 

B.ll. Jr: 

B: 

B.M.Jr: 

B: 

H.II. Jr: 

B: 

B.II. Jr: 

B: 

B.II.Jr: 

B: 

B.li.Jr: 

lea. 

ADd tbat takes care or ReDtacbl.er -

Pretty auch, yea. 

You see, De1ther or tboae tallows llked tbla ldea 
or golD& out beyond sixty-oDe. 

That 1a right, yea. 

Doesn' t it? 

ThatfJ right. 

I aean, it really takes care or both or tha. 

Well , it takes care aa auch aa you want to or 
thea, anyway. 

Yea. 

llow, you111 always get on a thing llke this -
you'll get some way over t o the r i ght and some 
way over to the left and some in the center. 

Yea. 

llow, this is the center . 

What are you talking about, the Spanish Rnolution 
or the bond market? 

(Laughs) Well, there's a right and left and center 
1D everything . 

I see . 

But this - this is a 'happy mediua'. 

Yea - now, in talk - I see the Preas tills 
a ornlng, of course, they write it for Tuesday 
morning. 

Yes. 

low, is it - ls lt ~~ or bad tor ae to sa7 
tbat these rights are aelllDI at a oDe po1Dt 

profit? low, would you say it would abow the 
coDtldeoce that the boDdboldera - tbe rlgbta baYe 
1D tbla thing or wouldD1 t you say tbatf 
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B: 

B. II.Jr : 

B: 

H.li. Jr : 

B: 

H. ll.Jr: 

B: 

H.II.Jr : 

B: 

B. II.Jr : 

B: 

H.li.Jr: 

B: 

H.ll.Jr: 

B: 

H.li.Jr: 

B: 

B.U.Jr: 

B: 

-I-

lo, I wo1114D't - I would - I Just wouldJI,!t aq 
urtblD& tbia .orDlDs, I tb1Dit. 

You woul.dD't S&J urthlDct 

Because U you a&J' tbat tbe711l th1Dit J'OU were 
p\a71D& to keep up )'OUI' coUI'age or aotHthiD&. 
The711l thlllk it'a aabaaen1a talk. The leu -
the leu you talk about 1t DOW the better. 

Well, as a matter of fact when tbeae rights sell 
at one point profit that 1a about ae big as tbey'Ye 
eYer sold, isn't it? 

Well, tbat1s just about aa big, yea, yea. 

What? 

But I certainly wouldn' t aay &D7th1ng about it, 
because the market algbt be expecting soa~ethlllc 
different, you know? 

Yes. 

I think it is expecting a long bond. 

Yea. 

But I wouldn't mention it, I think. I think it 
makes a bad impreasion. 

Well, I tell you - the way - the last day or two, 
I mean my confidence 1n the aarket bas steadily 
grown fro• the way the market has acted . 

Yea. 

I haYe nner seen &n7th1DI like it. 

Yes. 

And somebody drew my attention to what Moody aaid 
here recently. I mean they aaid Moody had aoae 
article about - that we're not going to sell aao;r 
more bonda . 

Yea. 

I d idn't see it out aomebody talked about H;. 

Yes, :res. 
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H.li. Jr: 

8: 

H.ll.Jr: 

B: 

!l. li . Jr: 

B: 

H.li. Jr : 

B: 

H, !I, Jr : 

B: 

H,M, Jr : 

B: 

H. II. Jr : 

B: 

!l .ll . Jr : 

B: 

H.li .Jr: 

B: 

H. li.Jr: 

B: 

B.II.Jr: 

B: 

- 8 -

Well, I tblDJt we're all aet. 

I talked t o - oh, lloJT11 !r-iDe called ae up 
tills .orDiDg. 

Bow 1a 87 old frielld llorria, the old l111ber dealer? 

Oh, llorria ia nell. Did you see the piece about 
h1a in the .lllew Yorker? 

Oh, I loved it. 

Wasn't that a swell piece? (Laughs) 

Oh, I loved it. You know I know Morr i s, I've 
caapaigned with Pia, you know, two campaigns? 

Yes - be says - be says the lew York State 
budget is going t o b&lance by next J'une or at 
least the DeXt calelldar year . 

There ' s nobody I'd rather t ease than lorris Tre­
maine, he bas absolutely no sense of huaor. 

Be is great , isn't he? (Laughs) 

Yes. 

(Lnughe) Yes . 

Di d he have anything t o say on the Federal ttllng? 

Oh he - yes, he -

Yes, yes. 

- tbat the budget would probably balance 1D thirty 
eight. 

llo'lf the - the French thing - the French thing i a 
better today Lochhead tells me . 

They ' re simmering a long . 

Yea. 

A aillion - t'lfo aillion. 

Yea - t tl'.iuk you. 

But -
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B.li.Jr : 

8: 

H. LI . Jr: 

8: 

H.II.Jr: 

B: 

H.LI .Jr: 

B: 

H.II. Jr : 

B: 

H.!l.Jr: 

B: 

R.M.Jr : 

B: 

H.!i .Jr : 

B: 

H.U.Ji' : 

B: 

H. II . Jr : 

B: 

H.II.Jr : 

B: 

H.II.Jr: 

B: 

- ., -
Well, I tld.Dit we'll put tbe •1!Mft1Npb to work 
aDd we'll set tbe tbiDI atarted. ' 

I tb1Dk that'• risbt. 

Yes. 

Yea. 

So, well - we111 all hold our breatb. 

Well, we don't need t o . I think we 'll. bave a 
splendi d weekend ~o~nd perfect confidence. 

You feel very confi den t ~o~bout t his, don't you? 

Oh very, yes. 

Wbat? 

Very. 

Very? 

Yes. 

The President is very much pleased with it. I aean -

I thi.nk it's Just right. 

Be likes i t . 

Yes, that 's fine. I'• glad -

And he l iked tbe reaction t o the anoounceaent 
or four hundred ail.li on. 

Tbat1a fine . 

Yes , he wa s very auch pleased. 

Good. 

And - be • s - you could tell fro• his announce­
aent, I aean be 1s -

Sure . 

Be' a feeling verr coclq. 
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H. ll. Jr: 

8: 

B.ll.Jr: 

8: 

B.ll.Jr: 

8: 

I!.!J. Jr: 

8: 

B.II. Jr : 

8: 

R.U.Jr: 

H.ll. Jr: 

.Ul rilbto 

FiDe. 

Tballle you. 

Good~·· 

-8-

Goodbre - bello? 

Yes. 

I'• very, very auch obliged ! or all the help you 
have given ••· 

Oh, you're entirely weleoae. It's been lots or 
rw, hasn't i t? 

Yes, it has . But I appreci ate all the ttae and 
thought aDd energy. 

Well, thank you so auch. 
~ 

Well, thank you so much. 

Goodbye. 
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Septeaber 5, !P~e 

Just betore the preee oonterenoe the idea occurred 
~0 ur . Uorgentbau to point out to the newapaper men that 
a year ago the Treasury orrered a 2- 3/4 1Q-12 year bond; 
in Ltaroh, a 2-3/4 12-15; in June 2 3-/4 15-18 and no•, 
one year later, he ie orrering a 2-3/4 20-23. He wrote 
these otters out in hie own handwriting and hie meDor~ndua 
i s attached. Copy or the press conrerenoe is also attached, 
1n which he said , in connection with hie memorandum, that 
he knew or no better way to measure t he constantly growing 
confidence 1n the Government's credit than the successive 
leng·.henins or t he bond with the same coupon. 

/() /, - /();, '2.... 
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UPOll'1' OM UCBE.AllY UOBOZ11'1'11lU' I PUSS 
COIO'IiiliQI rg UP'nliJIE 0 , 1936. 

Secret.arJ pn the nenpaperwen cop7 ot ore .. aer'fice 
r830 , B!lllOilllCiDC the ~en1a ot September l!!t.b tioanc:1DC· 

Q. 

J. . 

Bell: 

On a t on : 

Bell : 

Q. 

Bell: 

i! . II. J r.: 

11111 ~ou explain tHe tirat paraj!raph •w1 th t he 
rig)lt reaerved to the Secretary or the 'l'reaBUr)' 
to increaae the offering b;y an a~~~ount w.tticient 
to accept all wubacriptione t or which li~ 'l're&IU%7 
note• at Seriea D, 1936, -.w.rinc Septel!lber lS, 1936, 
are tendered 1n pa;yment aDd. accepted". 

Well , what we haYe done in the paat baa been t.be 
practice or the 'rre&!IW'Y o! l ont; atand1ll41: on cnr ­
subeeripttcna. In or d.er to -.leo them an nen per­
centage we inereaae them up to bu.t not to exceed 
1~. The llllxiii!Wll we lllig)lt take would be raoz million 
dollara extra but in crd.er to giYI it an eYen ~t 
1 t 1 s undera t oad that we trAY take up to l()j( in oxceoa 

of tho amount . 

I did. ne t qui te understand hie queation . 

I think he 1a talldll6 about the exchange privilege. 

~t givea the Secretar~ t he right to accept all 
excball6e aubacriptions u p t o t he 914 c1111on d.ollare 
of oaturint; notea; 1n other worde, the issue 1e 914 

million dolla r• po t entiallY· 

That 1s t he mnx1mum1 

Tea: the 10~ evoeo in on the 400 mil l i on dollars. 

I would like t o point out t o 70U &entle""'n tbia, that 
Ju• t a y-ear 114!0 we offered a l0-7aar bond, 2-3/4 · 
Juet a rear ago thi• Septll6ber we offered • 2-3/4~ 
10-12- y-ear bond. Then we caD8 alOII£ in ll&rch aD4 
ottared a 2-3/4<1. 12-15 aDd. then in .TUM or this 7e&r 
we offered a 2-3/4' 15-18 and now in Septembe~, Just 
tweln month• late~ we are ottniD« a "J..:J/4f>-20-Z! 
aDd. I dOn't lalow ot 11ZJ¥ bet tar W3 to -IUJ'O the 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

-2-

conetu\17 ~ow1Jic conf14uce 1D .U Ocroaz-\'e 
cre4U tbaD the Rece .. lwe lqiba1Jic of ~ 'bat 
wUb ilia - ooapon. Atier all 1D ou 7Mr w 
ha ... ,lui doubled. \be laJICib o! U.. bold. A ,.._,. 
aco laat S.pte.bar we cot ou\ a 10-1.2 &1111 ~aow w 
come alODC o a 7M1' later . aD4 pt Clll\ uoiber 2-3/4f, 
a.od get out a 20-7ear 'boD4 of juet twice aa l CDC 1D 
12 mont.ht and I b&ve n e:ey r aat on to t.hlnlt 1\ wlll 

be suocetet\11 . 

Your 2-3/4-12-15 1t aelllDi! about 102 or lOal­

aell1ng a t a preaiWII· 

Oh, 7e•· 

So on \be baela of preaen~ bond market lt Just 

about fltt 1nto lt. 

That' • what we t~e; we f~a lt 11 r eaaonablf 
priced, but 1 &t,""'ll1D want to repeat that we have 
gone from September 1935 with n 10- year bond t o 
September 1936 ~ith a 20-year bond wlth the a&me 
coupon. We han doubled the call-date of the bond 
in 12 mont.ht an4 I sq I don't know of a better W&7 
to measure t he confidence of tha 1nveating publlo 
in the Oovernaent's credit than that perUc:ulu 

T&l'dttick. 

You can call it increaeing confidence? 

Yes , I say this strongly provet it. 

A• a matter of tact peopl e either have confidence in 
Gowernment bond• or they don't. Ian ' t that t rue? 

111"\le. 

So U tan' t a queaUon of aound or creater c?nli deace. 

I aay it'• l ncrea•ine· 

Do 70u tblnk \be mone7 lll&l"ket bat ant thing t c do wl tb 

1t at allT 
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A. 

Q. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Bell: 

Q. 

Bell i 

Q. 

-3-

1 thilllk \here are a lot of thiDC• , bllt I th1lllk 
the anner 1a tlwre 1a conatantly iDOre&elnc 
oontidence in the 0oYerament1 a credit. I a&T 
that thia demonatratea it and pro.ea it. 

1 don't agee but 1 gueaa it'a all right laoauae 
I belieYe you ei\ her haYe confidence in a goYernment 
bond or ;rou don' t and the mone;r aarll:et 1a what refleoh 
t he confidence. 

!Ilia 1o ot t t he r ecord. If t he)' had confidence in 
September of laat year wh)' oouldn1 t we haTe sol d a 
20-;rear bond last ;rearf 

Beoauae t he7 could lend their IDODI)' a t lower ratea. 

If you don't mind , 1 prefe r 7:(1 interpretati on. 

Ia this an announced policy; 11 thia the treaeur;r 
policy aa carried out las t yenrf 

Teo, this is what we hAYe done and if we have done 
i t I suppose it ' • policy. 

BYerything y <tU. aay todey h f or ':'lleada)' mornill(!
1

• 

releaaef 

Strict ly, pleaae. 

'fha t are the BOLC requ1 r1111ental 

I don't know, do you , Danf 

Probably between fiYe and ten million dollars a month. 

llunnilll; oYer a ;rear T 

t ee but running 0 ... r a year t here will be repa.ymenta 
whicl. will largely take up thoae , eo at the end of 
t wel ... 

110
nths we will proba'bl)' no t bave any holcli~ 

ot am.c bor.da . 

le tM JIIU"PO•• of that to c•t a l ower i n tereat ra\e 
~ \bq could Mll t he ir OWD bolllbf 
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H. II.Jr, t 

Q. 

A. 

Q. 

A. 

Gast on: 

H. II.Jr.: 

A, 

- 4 -

•o, \hq ban not ben eqv.iPPe4 the•ehe- f or 
bacJrcrou114, 1 don' t -.z~t to be quote4-\he7 a:-e 
not equipped parUoW.arl~ to co 1Dto \he a:>ne7 
-.rltet aDd • • C&D 4o 1t for them bener aDil -
pt mone.v for \hem chea.per aDd. 1t h 110re ecoiiOIDical 
for the ~er to baYe ua do it in a wholesale ~ 
and take oar e of their needs than have them go into 
the alrat and. get fin million dollars a mc:tth. It 
aafta them mone;y; aafts the taxp&.ver , anj eYerT'boq 
else, aD4 it i a a mach oore efficient __, of h&Adltnc 
1t than haYiDc \ham co 1n and tr;y to get that IUDIIV.Dt 
of mone;r each mo.nth. 

Han ;you an;ythi~ to ea,y for uae before 'rwlacla7 011 

the stor;r that the Federal Reaene bank• are no t 
earni~ enough mone.v t o Jl8¥ their dhiclenclaf 

'rhftt'a the stor.v. Tau Jmow 1 am no lon&j!r connected 
wl th the Federal Reaene Board. 

The.v more or less attributo it to low intereat rote 
on Government securities. 

No. You let somebody over there , whoever ia actin& 
chalro:en , talk. 

lather C~in cUl probably tnllc. 

Can we quote that, Jolr, Oaatonf Snr;ybocl;,r all r lfibt. 
I hope .vou have a good Labor Da.:r without IJZ!3 labor. 

You cer\.ainl.V 414 ;your bnt to apo11 itl 
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I 

I I 

Ja o.e. to plaN \lie .,._..., 111 fD4e to ..t \be 
&e~r lit ••rnr of allod tol4,000,000 or,.,.._..,. DOMe, 
aDCI to prnU. fbr otller ozpiDilituw ntllor1M4 111 law, I 
propooo, eulljen to ,.,.r appJO•l, u4er 011\llornr of \be 
Se~ l.lllo~r IIDo4 An, appl'Oft4 hpt•llor 24, ltl7, u 
&MD4o4, to otter tor IUllacrtpUoo • oori.. or 10-~ 
2-3/ 4 poii'MII\ ~01117 boi!U. 

'!'be botl4o will be offered tor oub to \be a801111t or 
t400,000,000, or tboreabouh, e4 the luue will 81110 lie Oplll 
tor t he dObaJICa of tbo • t vriJIC aoha. Tile bolide wlll be 
elated &opt.-bor 111, 111156, e4 will Mtllre &opt-.r 111, 19!19. 

'!'be Oll\bori&iiiC eo\ pJ'OY14oa \lla\ llo114a • 1 be 1aeue4 
on l 'f wl\b \be appl'Owl or \be Preal4n\, AAioor41114!l'l, I \Nat 
that \be p l'OpoM4 laeua .Ul _, wl\b 'fOIIr approya1, It i a 
r:q lntaoUoa to aka JlllbUo ODDMUIC-n\ o r \ be o fter1114! Oil 
':'u •I4A'f , ..,,.._r a. 

Tbe lltll te !!oliN. 
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H!ljr: 

Operator a 

BliJr: 
w. fi . 
Burgess : 

H!ljr : 

B: 

ll!oljr: 

B: 

HliJr: 

B: 

liUJr : 

B: 

Hl.!jr : 

B: 

HllJr : 

B: 

l!Mjr: 

B: 

Hlijr : 

B: 

BliJr: 

B: 

Bll jr: 

B: 

fllijr : 

Bello 

Dr. Burgeu -

Bello • Burgeu 

.. ,_.., 
lepttilller '• 1936 
10103 •• •• 

Bow are J OU tb1a - rn1nc1 

Oh, I'• t ine. 

Well, I s ee the Pr esi dent's all cl ear ed up. 

What ? 

I see the President 1s all cleared up with what 
you told him. 

Isn' t he a dar ling? 

(Laughs) 

What? 

That' s very nice . 

Yes , I - you know, (Laughs) He ' s - he couldn't 
keep a thing like that . (Laughs) £nd l i s ten, I 
never sa id what be sai d I said . (Laughs) 

(Laughs) 

Well, that ' s all right. 

That' s the conclusion he drew. 

What ? 

That' s t he conclusi on be drew. 

That ' s t he conclusi on be drew trom ar wice. 

Yes, that ' s right . 

Yes 
Yes , your sweet voice. he said• aave ~ that t eeliDI• 
that' s all. 

Yes. well he 's te.uDI tine. 

lea 
Well• there ctoa•t MM to be Ull o'!llllll• tb1• lklW'DI -
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a: No, everytb1uc1 a t ine. 

BJIJr: Rave you got uq bODil dealers around there? 

B: Not right at the aoaent . I - Dudlq tills baa 
been in -

HUjr: Yes 

B: But bis op1n1on hasn 1 t cbanged lUI)' . Tbefre ~ust 
t be saae. 

HlJJr: Well , what was his this 110rniDg? 

B: Well, he t h1Dks s till a fifty- four !itty-seVPn. 

BJijr: Fifty-four !!tty-seven? 

B: 

HlJJr : 

B: 

H!.!Jr : 

B: 

1!11Jr : 

B: 

!!lljr : 

B: 

lllljr : 

B: 

BJijr : 

B: 

Hlljr : 

B: 

Yes he 's - he ' s got a blue fox . 

He has? 

Yes , he's got rather a blue f ox . 

Fifty 

But his associate, Repp -

Yes 

Says fifty-six sixty- one. 

And Repp says f1tty-s1x s ixty-one? 

Yes, yes 

But lUlls - what ' s the matter with lills? 

Oh, I don ' t know, he didn' t sleep very well. 

He didn' t sleep very well? 

Well, of course, you knOW, they ' ve got a heavY co .. it­
aent in these . You have to r eaember that about all 
these fellows you talk t o - they 

Yes 
About half of tha have cot a bea'lf ~taent ot 
the rilbts . 
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I re•eaber that - •••rrbodf except tor the 
Feder al Reser••• huh? 

a: Well , I - we 've got a coait•ent 1n th .. too 
and our 

B.lljr : Sure, t1tty-two -aillion. baven' t rou? 

8: 

Hlljr : 

B: 

HIIJr : 

B: 

HIIJr : 

B: 

Hl.lj r : 

B: 

l!li Jr : 

B: 

Rl£jr: 

B: 

I!Kjr: 

ll : 

liJJ J !' : 

B: 

!IJ.I J !' : 

And our tendenc)' of course would be to - would 
be -

Oh, give se a little laugh, Burgess, tor God' ~ sake, 
don 't 

(Laughs) 

That's better, that ' s better . 

Yes, we tend to be conservative on it. 

Yes 

But, it ' s awfull)' hard to get an objective view. 
They used to say on this thing, you know, you ask 
the market what to do and then )'OU write a r ate 
one ei ghth lower and you're all right. 

One ei ghth lower? 

One eighth lower than the market . 

Yes 

Yes 
Well , boi.li.ng down everything tbat you 've talked to 
md l i stened to, what' s your advice? 

I ' d do Just the same as I suggested yesterday. 

Fifty-six - ? 

Fi fty-six f ifty-nine -

Yes , well that's tb~ way I reel . 

I think that ' s conservative, very caretul and it's 
sure-fire. 

Well, tbat takes care ot Iilla -
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B: 

BliJr : 

B: 

ll!lj r : 

B: 

I!IIJr: 

B: 

Blljr : 

B: 

HIIJr : 

B: 

B: 

HIIJ r : 

B: 

ll!l Jr : 

B: 

-4-

Yes 

And that takes care ot Rentschler 

Pretty .uch, 7es. 

You see, neltber ot tbose fellows liked this idea 
ot going out b8Jond s ixty-one . 

That ' s r ight , 7es . 

Doesn' t i t? 

That ' s r ight. 

I aean, it really takes car e of both of t hea . 

Wel~, it takes car e as much as you want to of 
thea, myway. 

Yes 

Now, you' ll always get on a thing like t his -
you' l l get some way over to the right and some 
way over to t he lett and some in the center. 

Yes 

Now, this is the center . 

What are you talking about, t he Spanish Revol ut ion 
or the bond marke t? 

(Laughs) Well, ther e ' s a right and l eft and center 
1n everything . 

I see . 

But t his- thi s i s a 'happy medium'. 

KIIJr : Yes - now, 1n talk - I see the Press this 
raorning, of course they writ e i t tor Tuesd&J 

B: 

llllj r: 

raorn1ng. 

Yes 
l ow, is it - i s i t cood or bad t or ae to a.r 
that these ri&hts are selllnl at a ope point 
profit? How, woul d you say 1t would show the oonti­
deDce that the bondholders - the rights have 
1D this t hinl or wouldD1 t you sq that? 

Regraded Unclassified 



B: 

BMJr : 

B: 

ID! jr: 

B: 

!!Ujr : 

B: 

-s-

Ho, I woul.dD't - I 'IOUl4 - I ~at waulciD't aq 
~thing this aorninc, I th1Dit. 

You wouldn't say ~htac? 

Because it you say that they'll thtak you were 
playinc to keep up your ooarace or aoaething. 
They'll think it's saleaaen' a talk. The leas -
the lesa you talk about it now the better. 

Well, as a matter of tact wben these ricbts sell 
at one point profi t that ' s about aa bic as they've 
ever sold , i sn' t it? 

Well , that 1a Just about as big , yes , yes. 

What? 

But I certainly wouldn ' t say anything about i t, 
because the aarket might be expecting something 
different, you know? 

l!loljr: Yes 

B: I think it is expecting a long bond. 

Hlljr: Yes 

B: 

lllljr: 

B: 

l!Ujr: 

B: 

Hlljr: 

B: 

l!lijr : 

B: 

But I wouldn't aention it , I think. I think it 
makes a bad apression. 

Well, I tell you, the way - the last d81 or two, 
I mean my confi dence 1n the market bas steadily 
grown from the W81 the aar ket has acted. 

Yes 

I have never seen aJQ thing like 1 t · 

Yes 

And somebody drew my attenti on to what Moody said 
here recently . I mean they said Moody had some 
article about - that we' re not going to sell many 
more bonds . 

Yes 

I didn • t see i t but aoaebodJ talked about i t · 

Yes , yes 
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Wall, I think we're all eat. 

I talked to - oh, lorria 'freaatne cal.led • up 
this •orDJ.Dc. 

BJIJr: Bow 1a ~ old friend llorria, tha old luaber dealer? 

B: Oh, Morris 1s swell . Did you sea the place about 
him in the Hew Yorker? 

BltJr: Oh, I loved 1t. 

B: Wasn ' t that a swell piece? (Laughs) 

SMjr : Oh, I loved 1t. You know I know Morris, I've 
campaigned w1 th him, you know, two camp111gns? 

B: Yes he says be says the Hew York State 
budget is going to balance by next June or at 
least t~e next calendar year. 

Hlljr : There's nobody I 1 d rather tease than Morris Tremaine, 
he has absolutely no sense of humor. 

Be is great, isn't he? (Laughs) 

Yes 

(Laughs ) Yes 

Did he have anything to say on the Federal thing? 

Oh he - yes , he 

Yes , yes 

that the budget would probably balance in thirty 
eight. 

Now the - t he French thing - the French thJng is 
better today Lochhead tells me. 

They're s immering along. 

~es 

A million - t wo aill1on 

Yes - thank you. 

But 
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llliJr : 

B: 

HUjr: 

B: 

-7-

wen, I tb1Dk .. •u put tile •••ocrapb to 111Dl'k, 
and we 'll get the t b 1111 atarted. 

I think t hat 1 s right. 

Yes 

Yes 

mtjr: So, well - we'll all bold our breath. 

B: Well, we don1 t need t o. I tb1nk we ' ll have a 
splendid weekend and perf ect confidence . 

HIIJr : You r eel very confi dent about this, don't you? 

B: Oh very , yes. 

Hlljr : What? 

B: Very 

Hll jr : Very? 

B: Yes 

Hlljr : The Presi dent i s very much pleased with i t . I 11ean-

B: I think it ' s j ust r i ght. 

RUjr : He likes it . 

B: 

Hlljr : 

B: 

Bll jr : 

B: 

IWJr: 

B: 

Hlljr : 

B: 

Yes , that's tin e. I'm glad -

And he liked the r eacti on to t he announcESent or 
f our hundred milli on. 

That ' s tine • 

Yes, he was very much pleased. 

Good 

And- he' s - you coul d t ell from his announce­
ment , I mean he 1 s 

Sure 

Be' s r eeling very cock7. 

Yes, yes 
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BliJr: .ll1 rigbt • 

a: r.:.ne 

BliJr: TbaDk you. 

B: Goodbye 

B: 

Goodbye - hello? 

Yes 

I'm very veey IIIUCh obliged tor all the help you 
have given me. 

Ob , you're entirely welcome. It' s been lots or 
run, hasn' t it? 

ll!.IJr: Yes, it has. But I appreciate all the t1.me ad 
thought and energy . 

B: Well, thank y ou so IIUCh. 

llll jr: Goodbye 
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i'OR RILIASI, IIOR!IlliO IIDSPAPDS, 
:,r~v. Septopbtr 6 . 1936. 
9 4 36. 

Pre .. lltrrict 
lo. 8-29 

Socro te.r)' of the Trotuury llorgen theu announced 1"at eveniag that 

the tendora for $50,000,000, or thereabout., ot 273-dq TreA.sur;r billa, 

cltlted Soptcober 9 , 1936, and oatur1~ June 9 , 1937, llhich were offered 

on Septer..bor 2, voro opened at tho Federal Roaerve benlce on Soptcabcr 4, 

'l'!le t o tal aoount applied tor vaa $140,13? ,000, ot .mteh $50,147,000 

vas accepted . The ou:cepted bids r41l6ed in price troll 99.906, equivalent to 

a ra t e of about 0 .124 percent per annun, to 99,89?, oqui'fAl.ent t o a rate 

of obout 0 .136 porcont per annu.o:~, on a bank d1acount bt~ail. Onl7 part ot 

the Mount bid tor at the latter price "•• accepted. Tho a•er&ge price ot 

Treasury bllh to be hauod 1a 99. 901 nnd tho aver~~,<~;e rate 1a about 0 . 130 

percent per annun on "b!L"lk discount basil. 
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The Secretary having heard ot the sreat n1111ber 
of passenger& who would be landing at the doolta 1n Hew 
Yor~ over the Labor D&J holl~ 1natructed Ball1nser 
to go t.o !lew York to rej)lr'eaent hill and aee that the 
oeople •ere treated oourteouelJ' while the l.abor Da,y ruab ns on. He suggested that 1r nece111ery ad41t1onal 1n­
speotor a should be ~rought from Boston and Ph1ladelp~1a . 
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J , .) ~EASURY DEPARTMENT 

~ INTER OPl"'ca COMMUHICA110N 

/ \,' "'' ,j .r 
''t· .:,'t{' 

To ur. llora..,tbau, tbrOIIP II!J' , IIOJtepoU. 

110 

... Tort, ... nrt. 

.... S.Jilaber a, ltu. 

Ill 11M with our coanreaUoa oa aatlll'U.r 110ra1q, s-~-.r St!l, 
I took the plaae at elenn o•clook tor ... York, reached the cuetOD 
ROIIII at the lliaut11 p&lt tiro where, tbro"')) telephonic &rraD&-nte 
•d• before leaYiJI& l'a.lbiJiitoll, I 110t the .tuiate.Dt collector, the 
.&.ull'tlllt ~rwyor, aal the he..Se or cl.bhioao ill the collector•• a1111 
~"IJOr'• otr! cu wbo are reapouible tor the ba&PP ...,..t 08 u. 
piere. 

'!'bore waa &lao re..Sy tor 110 a liri et tllo ,..ude d,. to arrift 
011 SWiday, IIOndaJ aal 'ruled&)', the eobedaled bova ot arriftl, ud 
the nuabor of pauopre thor wre carl')'ia&. li'tlt. tlleN clata at bqd, 
w plaanod our prosr- wbioh baa worked out .,. .. , aatietanorilr, u 
will bo in41oated horaatter. 

'l'bo work to be porter--' oa IIWiday ud llonday otrorod ao Nriou 
problou. '!'be neuer statellclaa, wbioll arri ftd at Hobokea Slmday 
morniJI«, oarrfill« 1471 pu11aaere, u4 the ~.,. *"'• wbicll doobd at 
9cO~ A· II· oa lfOndaJ, were tile oaly larae ...... 11 iaTOl'fed. 'l'bo Yllrt 
or iaepoctiJI« am puai.ag baqap 110m -rilll)' ... qlliotlr, 10 .... 
with the uoeptioa or tbo quaoa IIU'J, tile piere wore cleared ud all 
eueatial wort coapleted witbill an bour ud a ball al'tor Ue arriftl 
Of 0&011 ftiMl am, ia Mftral OUOit witbill OM llour of the aot-.1 
dookiaa tiM. Ill the cue or tile quaea arr, elle docked at tc05 ... , 
with tlle ...... ~ioa of a r .. nrqalere, all pu ..... ro 111101 ....... 
had been puoed bJ llc45. '!'bore wro ao oalle fer iupeotoro al'tor 
llcSO, It eaa Mt be ooaoladod rr.. tide that &D)' puMap.r aa 
occuioald a wa1 t of two boure am to.-t)' lliaatea, to.- all the •&PP 
wu not diecbazo&ed lr011 tbo .,., .. 1 wrtU about 10c45, aad at ao tlae 
clid I 111 the puaupre, wboM ....... 11&4 belll diecllar&ed, haft to 
waU 110r e tba.a a t .. ailllltee tor an iupootor. 

'1'\lleda)', of COurM, ft.l the bi& daft with & tot&l Of -tbial 
oYer 9100 pa•••D&•r• di-barkill& at tile rort of HI• Tort. '!'be firri 
obip to dieollarp pu11ngera wu tile SO)'tlda 'lllicll docked at f clO. 
Work ft.l not etarted oa tide YUill by curiou • plOJIII blforo lil)rt 
o•o1oclc: MO&IlM tho n-hip o•p&nJ did act wiab to JlloJ extra tor 
o?ertl.M. IJ t!lia tiM, ~~owwr, all the ba&PP lied belli dioellarp4l 
tr.,. tile ,..1111 ud wu placed oa till dock ro-.IJ tor ldlatilicati• 'r 
the pu11apre ud iupootioa 11)' t!lo ouri- ortioere, with the roealt 
tbet tile wort _. wirt..UJ c_,leted at toJO. !ld• aa aloollt Ue ""ro&• tiM required to ._,~w tiM iupoetiOD d 'rs::;.::•~~'f:~po 
oa all ,..111a Uotiq dvia& the daJ, •-pt tile '"'" 
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obip, lUgabola. 1tle hqabola doc keel &t 9, ao w all wort wu 

011ti rdy o•pleted at laa50, a total elapeed u.,. of tllree boure 

&lid thirty aiauteo. 1tlere were 1!20 puMngere on tbe KIUipbola 

IUid I particularly uted tat ba&pp wu &till bdag 41tcharp4 

tro• tbe bold of the ....... 1 ao late u 11115. 

111 

BY twehe o•oloot I had pereoaally •bitecl """" piero &lid w 

ben curreatly a4't'ioed by teleplloae of the prosre•• •de oa all tbe 

ot.ber piera, tweAty ill all, which wre ia't'ohed. 1.11 110 oaae did I 

obetrl'8 a pa .. e11ger who had t o waU aore tm.a forty-tin llilwteo tor 

a cuatOIUI iaopeotor after be got 1a liM, tbat ia io aay, tat eo 

tar aa I waa able to obaer"ft ao paoMqer waa del8.Jecl oa aoc01111t of 

cuatou require•11ta loapr thaD ona bour froa tbe tiM ba ha4 

located hia bagpp 1111Ul tha baQ&&e had actually beaD cl...-.4 &114 

dali ... recl. 'nd• •rl•• w.a only reaobed on tbe lllll&tbola. 

11oat of the paoaeqera Mo•d to accept tbe aeeU11g of ouetou 

requireae11ta with wry good p-ace. Ill tbe caM of o,. an who .. 

particularly w~Dt ill hit prot .. h that ho ha4 boo11 required to 

'ftit •houro• tor ourioao illtpectioa, I got bill ott to OIM aide &114 

uked hill to ba perfectly tr&Dt &114 toll ae juri uaotly bow lODil 

he ha4 ha4 to wait. After tigariag U out 't'try oaretlllly, be to.-t 

that be ha4 actually waitecl twt~~ty-the aialltea, 'll>erevpOD be quieted 

do1111 aad0 iDa..vch u the iDepoctor had by that tiM paoeecl Ilia ba&­

gap, loft the pier with a oailo. Tbia •• aora or lou typical. 

fbere ia tbe other oide, bow ... r, wbtre a paaHnpr, •• 1a tbt 

caee of ODe ot the DIIP<>Dta who arri wd thie aoraiDg, diaputed tbe 

dociaioa of u appraiaor r.:.~h reapeot to •- aill'er he 'IU iaport• 

1ng into thio coVDtry, &114 thereby kept tho appraiMr &114 OM iupeo• 

tor ••1 fro• tbeir 110~ dutieo tor nearlr three quartera of aa 

hour, Tbio, of courM, wu a .tl'ioacll7 diapato, ao iaproper feelia& 

beiDg diaplaJecl at all, but Mr· DIIJ'Oat covld not. be Mtiafied vlltU 

ba ha4 coaovltecl hie attoraey ...s had talked witll the Dtpllty SIU'ftyar 

iD Charp at the pier. 

Couideriag tbe tact. that approxaattlr 9100 pauonpre "" 

1n•ohecl, &114 tbat there wre aftilable at &&J ono tiM not .ore tllu 

270 iupectore tor actual MIPS• eua1D&Uo11 wort, or aa awrop of 

oao iupeotor to ewry Wrty-four patM&gtrt aad tllat, eo tar at I 

'fttl able to obeorw, tben wu 110 oauao tor c•plaillt 011 &&J ~t '=. 
piera, I fee l tat tho curl- •~JH• are to ba •-Ddecl or 

-r ill wlliob tber llu4led a really ditticvU job. All the reapoe­

aiblo ofticera oa the i!Drftyor• a foroe, h'a. tU IIU"t'eror 011 dow, 

except tboM wbooo dutieo reC!J!ir!d that they be t!!:"::r::.=:t "!t 
tho piera doiDg ewrytbillg they 001114 to tao~~ reaol ftd itatlt 

tho ba&&a&•. Ill ito tiDal ua1J01•, tbe pro • 
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t.W - et ..,..flll I"• ., .. _. real .,.m.u., rat.Mr t-. a 

-• fw sMitu.l ~· 

I .. Mt wizJa te N II• ,.. witla a 4eteUM re,.n, ._. I 
.,.. •• u- w111o11, u t~~er e..u • .. .,..., -u, I 'lleliew, 
,..,.....u,. iaprwe iM sld.niac ... uu •• 1a ... ..-n:, ssd w111s11 
I hope to pre•• ts ,... wit!Wt till •n tsw wsb. 

\ 

112 
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RaDdoa aD4 aiooollaneauo ob .. natlona 

wueotod 1n o-tlOD With tllo 

Reft!PlOJIIOII.t propoaa. 

Perbapo turther 1nnatigation will call 

tor rov1o1on ot oomo ot rq t1rat 

14ou. 

J 
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• 
For the Secretary! 

Thl> 11nite4 States m.plOJIIent Sen1oe f ollowed up the 

President •s apeeoh of 7eaterda7 with a telegi'UI t o t;he1r stat. .... 
directors announoi.Dg the al.looat1on of $2, 500,000 i J 5 

1ntensU'1cat1on or empl07er-oODtacte and urging p~aot101l 

1n aubmitti.Dg estimates ot twlda needed fOl' doing - ~. 

J;)ltphas1a wu pr1no1pal.l7 on 1noreaaed personnel an4 tbe 

ca1ntdnence or high protessioual sta~s 1D the proseeuti~ 

of t ho task. 

Followi.Dg t he allocation or tJ,, ~o,ooo tor re1nterrlew1Dc, 

the :mnllloJ!IIIInt Service sent out rather elaborate and detailed 

sugges t iorul tor the conduct of the re1Dtorv1ew1ng progr•, a 

swmnary ot 1nten1n1Dg procedure, a suaar:r ot repor ting 

pr ocedure, and ot procedures under the nn WP.t. progrea. It !a 

t o be •a professional job ot high order• . The bu.llc ot the -II: 

l a t o be done b7 Deo-ber 1 and the c~lete record S1St be 

available by Decemuer 31. 

(Cur1oual7 enough, at tbe ver:r tille that state directors 

are bei.Dg asked to eu'l:a1t estilaates !01' add1t6cmal 

personnel t o handle this progr&lll, the New Yor k papers 

ca.pla1n or di..tsaal. on tour day notice ot large 

DUIIbera of tha statts of the llat1onal. "e•ploy,.ent 

Sen1oe and State lllllplo,-t Serrtce 1D that state). 

~ WP.t. Blare&Jl ot Tndn•V!al lelatioaa 1n !lew York •­

t o be &Oillc 41Joeot t o iDIIUVJ 1n aD effort to pt bllaineU tlo 
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emplor W!'A worllr::el'a. ._tbe tbere 1a UlJ' OOOI'41Mt10D b8hnD 

i ts etrorta aD4 tlaoae Gr tlhe lllpl.o:r-t 8ei'Y1oe I do not a-. 

I shall want to talk to Coloa.el Sa.ernll about that 'llben I .. 

1n !lew York. 

The United Statea Blll,plOJIIlent Sen1ne looka upon i.taelt u 

a l ons-ti.me pe~nt apnOJ' to be denloped alowlr IIDd •OWidl.J"­

wi th the 111&1nta1nutoe ot prote .. lonal. at&Ddarda as a lll&jor 

consideration, Their emergenc7 act1vit1ee seem to be two --

classiticat10D aD4 clearance t or PWA aD4 YPA projecte; &Dd 

turniehins worker• to private industry. The ~~&tter with which 

1 am pr1nc1pallJ' conoerDed, aa I underet&Dd it, ie the latter. 

There are notable lnatancea ot contribution• by the 

Servi ce t o 1ncreaeea 1n private employment, or at leaat ita 

regularization. Th8J have done well 1n lnatanoee of providins 

atran erry p i cker• 1n !for th Carolina, walters here and there 

for hotel baque/ta, Saturday aDd holiday department e tore 

help, and eo111e more 1JDportant enterprises, euoh ae colleotlng 

skilled worker• for the Sun Sh1pbulld1ns outfit who are lll&klq 

<loaet Ouard crua1era. With more tilDe &Dd moner to devote t o 

viaite t o bua1neaa IIMID, the aer~!ce ot the USBS can be i nproved. 

They look on thla more/. aa fitting men into proper j oba than u 

Utuall 7 1noreaa1ns the DUIIIber on pqrolla. AD increue in 

pl ecmenta by USES doea not aean that emplorer a have been 

1nduoed t o aM employee• but .. rel7 that the7 have JU4e uee ot 

the l!tQpl oyment Senlce 1n 8 eourlng ~. Better pooteeaional. 

Pr actice, bu.t DO very au.batant1al pin in teraa of relief loe4. 
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An'! pin 1a a pin, b.owwr, a114 •- 1a aa.eth!:Qs tlo 

be Uid tor inteD8lt'J1Dc the ettan. 1'!ulre w1ll not be 'l'eli'J 

much ot an.,thi.Dg grotr1.Da out; ot tbe expell41ture ot e4,ooo,ooo 

by the USB8 whloh wUl ai.Dll: in CD tlw public oonacicume .. or 

tbat of C~J~~lOJft'• before the elect1CDe !he intenaitled effort 

will prob&blJ' not be treal&ted into inoreaaed rtaita to 

empl oyers tor aome weeka. F11'at there 11a1at be j ob anal.7a1a, 

labor reintenlew (in the oaae of Wl'A workera) traillillg of 

new Emplo"fflleDt Ser'l'ioe peraozmel (which peraozmel w1ll ei tbe1' 

have to be dropped when t he t-4,000,000 is gone, or new moDe7 

will have t o be secured t o keep tbem at work), researches aDd 

eurve70, and proteaaioaal. a tandardisation. In theae things 

there 1a more intereet thiiD in a quick._er gen07 job of getting 

men back t o work. 

(To redefine the operationa and jobs in 1n4uatry am trade , 

t o de'l'elop e a ccurate termi.nolog,-, and a reolaaa1tioatipn 

ot occupations t o r atatilltioal uae, t o construct from 

ex1st1na Jll&terials a workable occupational index tor use 

in ~lo"ffii8Dt office plaoement work and in the ~Uation 

ot statistics tor the labor ~~~&rket, to u.pron the 

11111thods bJ' which tbe presence of ~ign1tioant occupational 

chu-acterietics can be determ1JIAid1 -41.-.eJIICID..t rate uDder 

Publi c Empla,aent Ser'l'ice o~itiana the practical 

uaetulneaa ~t the techniques, claas 1tioat1ona, at&Ddardao 

aDd proce41lrea de'l'eloped b)' r .. earoh --- thaas are tbe 

sort ot th:.nga 11bioh - a~thi.Dg to tbe pl'Ot .. aio•
1

• 

1n the !DIIplo,a«lt Ser'l'ice.) 
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interview~ applloata 1a thSa 1 •xt 1a ua~lJ' ree• Nl4ad 

that intervien be Uld at Wba tner t1ae ia OCDftDi&Dt tor tbe 

applicat•) 

The New York Sun aurve:r of •ploJIIeDt reaobea the a­

conclualon wh ich tnmiAeaa organlsatlon baa reached -- that 

thoro 1a not nearly aa &lch un-.plo,.eDt u generall:r supposed. 

"Business" , theJ S&J', " baa been putting men back t o work bJ 

the milliona". The two oh§t reaaona more h&Ye not been 

put back to work are •eoeaalYe t~tion• aDd •the uae ot the 

taxpayer •a IDODeJ' to aet up ahop againat t he taJq~&:rer•. 

Organized bua1De1111 will be bua:r the next month pounding thoee 

two thlnga ~ome, and are not likelJ' to be much interested 

1n cooperating 1n a driYe t o reduce the load ot une~~~plo:rment and 

relief. 

The Roches ter, llew York Chamber ot C.:m~~~erce hae proiN.bl;r 

had aa good experience aa an:r 1D the -tter ot getting the 

man who wante a J ob together with the •plo;rer. Their 

eXperience mould be valuable to ue. I plan to gp t here. 

Proteeeor Sohli oter write~ with eome tbroe .ad 1llua1Dat1on 

1n the Sept-ber Atlantic on "how to encourage iDdU•trJ" t o 

buy more labor• • Be •a:r• that tbe .tollowi.Dg poliol .. are 

needed: 

1 . To avoid .tczo the time being ~eneral 1noreuee in 

the prioe o.t labor. (You can' t uOl more labor bJ' 

ralaing ita price . ) 
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a. h redltoe the tear ot drutla -n&t1CIIl Clll th.l18 

part ot bv..sJleee wnesere bJ ••k1ns .oderate aut• 

1n SOYel"DDRent upa41tur .. aDd pe1'1111tt1ng tbe 

1nareue 1n reftDU.ee etlll tu.rtber to reduoe the 

detlalto The soYel'lllllent 1a here aontxoonted with a 

dellaate &D4 ~rtant probla. - - ot reduclns lta 

detlalt eo gaduall)' ae not to eaorltlce gainll 1n 

produatlon IUld -.plo,..nt whlah have thua fe bee 

achleYedo In order to accompllah thls, the 

cnu"tallllllent 1n gove~t expenditures Jllll8t be 

a cca.panled b7 pollclea dealgned t o ccourage 

entel'Pl'l•e• 

3 . To ab&Jidon the pol1cr ot attempting to make 

bll!1ne .. spend by the use of fear and COIJIPUla1on 

and adopt u an objective of publlc polic7 the 

fostering ot contidenee and the c•ation of a 

willingness among business men to take chances. 

•· In order to make a g1Ten increase 1n the dmsnd 

tor labor )'leld 1n th~ -.in new joba rather than 

longer world.DS hour•, to .. ek the cooperat i on of 

1D4uatl'7 1n avo141Dg 1ncreaaea 1n t he nol'lll&l 

working week above fort,- hour• untll un~loyment 

b&e been aubat1Ultlall7 recSuced • 

•There IIIII.Bt be a eubatiUltlal 1nore .. e 1n the daa&D4 

for labor•' he sqe, •&114 thl• tnoreaae CCl be 
d1 age bUalnll•• .-

foeterecl onl)' bJ polla1N whl enaour 

t o take aballcee and to aar ... • procluOUon r ather 
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In the paet 1t baa been regarded aa appropriate 

on Labor Day to apeak wordr. of tribute to the accom­

plishments of the working man 1n making America great. 

1'/hile giving new force to these tributes, l et ua regard 

Labor Day ae meaning more to us than that , It is more 

appr opriate, I think, to revi ew the progress that baa 

been made toward reaching the goal that all or ue ought 

to seek - the goal or justice and fair opportunity tor 

the working man - and I think we should mean by fair op-
' . 

port unity that all who are able to work should find the 

opportunity always available to engage in productive 

labor for a recompense that will insure to them a decent 

standard or living. 
I t is a goal that we have never reached. It ia 

part icularly ill!portant that we should not lose sight or 

it as we n orge trom the depreaaion . \'re seek not merely 

the restorati on of opportunities tor a l i velihood to 

t hose who were forced out of work by business disruption, 

b1.1t we are seeking to enlarge the opportunities or all 

who labor 1n the more prosperous t imes that are ahead or 

us . We believe that pr osper ity must be s.hared so that it 

may be an enduring prosper! ty • 
In the emergencr with which we have had to <:!oal 
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tbe Federal. Govermaent _baa accepted - &44 willingly ac­

cepted - new reapona1b1l1t1ea. It baa tOUDd wo~k on 

great public projects ot real worth to the nation, to the 

states and to iocalit1es , tor millions ot men. Througn 
co- operation with atatea and localities we are at1ll em• 

pl oying on these emer gency public works more than three 

cillion workers. 
But industrial activity 111 reviving rapid1y. 

fuployment in priva.te industry too is reviving. Industry 

1n the last year has shown a gain ot approximately a 

million workers and an increase of almost forty-two c1l· 

l1on 1n the amount paid out in weekly was•• · 
We can not and will not surrender our responai-

b1l1ty !or providing usefUl work through governmental action 

!or those who aeek it and are in urgent need or tt. We 

have had a~~~ple proof that this is the will or the Ameri-

can people; that those who represent them 1n national, 

st~te and local governments shoul d conttnue to diecbar&e 

their reaponllibility to the unemployed. But at the same 

t1mo we have another responsibility and it is one that 

we are well prepared to asswne . we must racil!tate, so 

far as we can, the return or workers to private indUstry 

and aa.reguard them 1n their -.ploym.tnt when it is obtained• 

Regraded Unclassified 



The opportunitJ and the reeponeibilitJ ot 

government in this direction wae ~ecognized trom the 

very f irst by thle actm1n1etrat1on. Early 1n the 8\lllllller 

of 1933, Congress enacted a law, sponsored bJ Senator 

Robert F. Wagner, of New York, and bJ Representative 

Theodore A. Peyser or that state, establishing the United 

States Employment Service , This measure, for the bene­

fit of labor, was among the first of the constructive 

achievements of the present Administration designed to 

advance the gen~ral social welfare. ! t is a permanent 

agency, useful not only during the emergency period, but 

for the years ahead , 

In our endeavor to meet this problem, we have pro­

ceeded 1n the traditional way which is suitable t o a 

de:ocracy and to America, I t is a cooperative enterprise, 

! t aeeks ~he active support of the States and the local 

gover nments; it asks for and has a rieht to expect the 

cooperation of the laboring man and the eoployer. For 

the problem of placing workers in occupations f or which 

t hey are suited is not one for the Federal G~vernment 

alone, but is the common problem of us all. 

In this work the Federal Government matches, 

dol lar for dollar, the tund8 provided by States and local 

SUbdivisions. Already there are thirty- s i x State Em­

~loyment services 1n operation. The areas not covered 
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by t he state aervicea are served bJ the Pederal Govern• 

mont through the National Reemployment Servi ce, whiCh 
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will 61'&dually retire trom the field u the stat e aerv1oea 

are developed to meet the needs or i:he working men ot the 

country. 
At present we have a nation-wide reemployment 

servi ce with aome aeven hundred district otticea, and 

with a thousand additional branch offices. In every com­

muni ty there are facilities throu3b which labor has an 

opport unity to learn of jobs available and employers can 

have accoss to labor supply. 

The need for a tree emplo1111ent service has long 

been tolt in the United States . With such a service 1n 

ef fici ent operation the wor~1ngman need no longer be 

exploited in his search tor emplo}'tllent. llo l onger need 

he t r avel t h e country over in illusory wandering after 

jobs whi ch always seem to travel just a little faster thaD 

he doos . The wasteful method• heretofore followed con­

stitute an inter ference to the smooth operation of in­

dustry and work an unnecessary hardsh ip on the workers. 

Vict imization of the laborer throuSb rraudulent practices 

with which worker• are familiar can be ended. 

We can not ask that the worker• ot America be 
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confined tor their 11tett.ea to one place. 

aa 1nduatr, movea. Pram that neceaaitJ ariaea the reapon­

s1bilitJ ot tbe Pederal GoYerument and the Statea t o aaaiat 

them in an orderlJ eq,loJIIIent ahltt eo that neither theJ 

nor the industrial communities will experience the chaotic 

conditions ot the past. Thus will the welfare ot labor and 

ot the countr, aa a whole be pr omoted. 

The Federal Government can not create jobs 1n 

private 1nduatrJ. That ia the tuk ot' bua1neaa itaelt. 

In my r elief message ot March 18, 19M , I expreued d1a­

satiefaction with the rate or progress of reemploJIIIent. 

I invited private buai neaa to cooperate 1n extending ita 

operations and absor bing an increasing number of the un­

emploJed. Only 1n that -y can we expect to reduce the 

relief burden on the Government. 

We have made outstanding progress a1ncs then. 'lfe 

liiUs t make more . I renew m, auggeation of last lia.rch to 

the manager• ot private bua1neaa that they accept reapon­

sibilitJ of turtber ettorta toward increased emploJIIIent. 

I renew my pledge of the cooperation of all the ap­

propriate agencies and departments of the Federal Govern­

ment. And spec i f i cally I propose to atrenethen, 1ntenaif7, 

and broaden the eervioes ot the United States BmploJIIIent 

Service 1n m&king that cooperation effective. It ie the 
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br idge between the m1111ona ot ~loyed worker• on the 

one side 80ld the wa1t1Da work opportun1t1ea on the other, 

the connectinS llnk to a real j ob with real wagea. 

This brld&e baa been IIIUoh ued durina the paat 

three year s. For the three years ended JUne 30, 1936, 
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the United States Employment Service has 1n three and a halt 

million instances found either t~Or&rJ or regular jobs 

in private industry tor workers registered with it. In 

addition, this agency made placements in twelve and a 

half mi llion ins tances on relief work and public worka 

projects . 

What 1a the work ot the United Stat es Employment 

Service, and how oan i t be strengthened t o help the 

laboring man get a job t or which he 1a fitted and the 

employer to get satisfact ory wor lcers t The service ot 

this agency is two- told. On the one band it serves the 

•orld.ng man. The ·un~loyed are registered with the United 

States ~loyment Service. A compl ete record ot the 

experience and aptitude or each man is maintained and 

kept aa nearly a s can be up t o date. We know that men 

are availabl e t or e't'ery line ot work and where the7 

can be located. Naturally it 111 a tremendou• ta4k to keep 

these recorda current and accurate. The men wbo are eeelc-

1ng jobs can be ot sreat help in th1• i t the)' will co-
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operate with ue. Men who get jobe can help by re­

porting their changed •tatu•• 
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On Auguet 2Sth I annou"'lced tbllt I hlld allocated 

an additional $1,500,000 to the United Statea Bmplo,.ent 

Servi ce for the purpoee of getting better and more recent 

i nformation from those now actively at work on WPA projects . 

Their recorda will then be br ought up to date and kept 

in a conditi on for maxilllum use and asrviceab1lity in 

maki ng t hese •• well as all other applicants available 

to i ndustry. 

I am now announclng the allocation or ~2,500, 000 

to enable the Employment Service to make a more intensive 

oear oh for opportunities tor work. 

Here is the place for cooperation by industry. 

We know that the Employment Service can be of practical 

benefi t in pr oviding labor when and Wheru needed. The 

records or the offi ce ehow that the curve or placements 

i n private induetry ri~es and falls with increases and 

decrease• in the number of field visits made by the 

starr or the Employment Ser vice . The more frequent the 

cont act with private buaineas, the hi sJler the rate or 

placements by the Service with industry. 

Through the allocation of an additional two and 

hel r million dollars tor the i ntenaifiostion of this 

contact work, we are carrying out our part of the respon­

sibility. We are offer ing to buaineu an enlarged op-
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portunity in the absorption ot the unemplOJed, ADd a 

speci!1C method or cooperation. We aball expect to be 

met halt' way in thia endeavor by both the employer ADd 

the worker. 

One other word about the United States Bmploy­

~:tent Service . It will have an importlut reeponaibil1ty 

1n connection with the Social. Security progra~ which ia 

jue t gettina under -y tor the pel'III&Dent benefit of the 

laboring man ADd the economic benefit of the country aa 

a whol e . And juat aa 1n the oaae of ita emergency ac-
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tivi ty, the set-up ia that traditional 1n the American scheme 

of government . Here too the effort is cooperative. The 

State is the unit of administration. As unemployment 

cocpensation laws are enacted by the States, and bene-

t its are paid to workers unwillinalY out of work, em-

ployees covered by thia legialation must be registered 

•itb the United states Blllplo-,ment Service. The record 

or their peri ods of unemplo-,ment will be -1nta1ned by 

thi s agency for the use or the administrators ot the Social 

Security program. 
Already 1n one State - Wiaconain - payments have 

bebUD to unempl oyed under the atate oCJIIIP8DBat1on act. 

Thlio Pedera1 Govei'ZIIMDt haS provided reUet tor 

the unempl oyed laborer, aDd it 11 rlibt tbat we ahould 
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MVe done ao. You aD4 I know that the burden ot N­

l1ef must be llgbtened. You aD4 I know that the un­

employed worke~ pretera pr1Y&te ~lo,ment to publlo 

relief. The Federal. Govel'DIIIent propose a to do 1 ta ut­

most 1n m&ki.ns tor al.l pouible epeed 1n providing re­

e::ployment by belns ot lll&ldmum aaeietanee to the worbr 

1n plaeinS his abilities at the aervioe ot 1nduatry, 

and 1n being ot like aaeiatance to the eaq~lorer 1n h11 

searcll for labor aa he meets hie reapona1bU1ty to the 

country tor increased private emplo,ment. 

--ooo--
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101 WI!!!!!, IIOl!IIIl!G NPSP.&PIBS, z911w. S!Q\!J'btr 8 . 1936, 

9-6-36 

Preu Senice 
Bo. 11-Sl 

Secretary of the Treasur,v llorcentbau 1e todaT offer1Q& for aubecr1pt1on, 

at par end accrued interest , thro~ t he f ederal auerTe ballka $400,000 ,000, or 

thar~W>boute , of 20'"23 year 2-3/4 percont Troa8Ul7 bonde of 1956-59, with the 

~~ re1orTod to the Secretary of t he 'l're&8\U7 to ineroaae the offertQ& b7 an 

IIOU!lt tuff1c10Jit t o Rccept 1111 aubacr1pt1ona for which 1- 1/2 percent Tr-"7 

aote1 of Sor1oa 1)..].936, me.turl~~g Sept•ber 15, 1936, are tendered ill l)811l011t elld 

ace<Jptcd. 

1'ho Tr04aury bonds of 1956-59 now offorod for caah, and 1n exchaD&o for 

!re<~oury notes ID!ltur1ng Sept ember 15, 1936, will bo doted Sept..,ber 15 , 1936, and 

will boor 1ntoroet from that date at tho r nto of '0-3/4 percent per GliiiUII wnble 

oem1NIJIUI\lly, 'l'hey will mature September 15 , 1959 , but ~ be rede•ed a t tho 

option of tho United States on and nftor Sept01:1bor 15, 1956. 

'l'ho TrOilJIIU':f bonds will be accorded the INIO exempt1ona froo tamt1on oa 

aro accorded othor 1aauea of Troa&Ur7 borda now outatolldiDCo ftleae proTidoa.a 

ore opee1t1eoll7 aet forth 1n the otf1c1t>l etrculor 1oauod todq• 

1'he bonde will be issued 1n t1lti forma , bearer bondl with intoreat coupoa.a 

at tached, lind bonds regi stor ed oa to both ~1ne1pel ond int erest; both fonaa will 

be heuod 1n tho denom1nat1ona of $50, $100, teOQ, $1 ,000, $5,000, $l.O, OOO an4 

$100,000, 

4ppl1cct1ona will be receiTOd nt tho federal BaaerT• ~~ and braacboe, 

Nld &t tho Trenaury Dopartl:lant , 'faablllCtO!lo JollldiiC 1nat1tut1onl cen..-.117 M6 

'- _,_ t.n• f edarli ···- ...... 
111"'1 t aubacriptiona for accOWit of aaa tooera • bv.t 

0
...., 

and the !'~OUIU'J DepartD8IIt "".,.tborh .. to act aa official ~lea. 'lltll 
r bi\JIIt'l a4 vut o .,nate• f« 
aopoet t o caah aubaor1pt101111 , ii)Plioat1ou troa 
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lb.tit 
0
., accout '!rill be nceiftd 'Ill \~:~out a.pc!eU lnlt ell 'be netrtoWt 1a IMII 

Clll& to an ~~~:~ount not exceod1nt; .on.-half of t he ooobi ned cepital a d lllrplu 

or tho rubocribl.n& bslt or trust Coap&IIT• Ouh aubecr1pt1one freD all othen 

a~~Jt be occoapanied, if for $5,000 or lees by ~nt 1n tu111 and, if for 1101'1 

than $5,000 , b;y p~ent of 10 percent of the am01111t applied for, but not h .. t11a 

$5,000. l ith respect to exchange aubeeript1'lne , eueh aubacr iptlone lhould be 

accoapanied b;y a like face IU>OUI\t of 1-1/2 percent Trouur;y notes of Seriea 

D-1936 tendered in peyr.>o~t , 

SUbJect to the reaervations eot forth in the official circular, oalh tub­

scriptiona for llDOUllts up to Bild including $5,000 '!rill be given preferred all<!'t­

oent, cash aubacriptiona for Bl!lounta over $5,000 <1111 bo allotted on an t qual 

percentage bade, but not looo than tho ~ preferred allotzoont, ed ezeblu>&O 

subecripUona Ifill be allotted 1n full. P~ent for aey bonda allotted auat be 

ll&do or eoapleted on or before Septer.~ber 15, 1936. The right 18 reae"ed to 

eloao tho boolca a& to an;y or ell aubacript1one or classea of .ubacriptiona at 

Ml' tioe ITi thout notice, 

In ordor to provicl.o M equitable ellotnont snd diatribution of the bonds 

ICIOng oll clnaees of aubecribers , ell bnnl<!::l4> inat1tutiona and other• coneen>ed 

aro 8{!1\in urged to coopornto in tho tumnor outlined in Depnrtaent letter of 

llq 'ZI, 1936, addr" asod to the l:'roaicl.ont of each federal Reae"e b8nlt and ude 

public at tht.t t1oe, 

Interest on the public dobt to tho a:>Outlt of about $155,000,000 
11 

pqaJ>la 

on Septeaber 15
, 

1936
, The a:>Ount of Tr"":8UJ7 notea of Seriea D-1936 naturl.n& 

th Tr .,.,. bonda now off...-, 

on Septenber 15, 1936, which D~ be ox~d for 8 oa 

h $514,066,000, 

!he text of the of!:'icial circul8r followa l 
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ao4 bea!'iiiC !ntereat tree Septaber 15, 1936 ~ leptaber 1,&, u• 

!:IIIlAS& J.'t !Ill OPTIOII Of '1U Ull'lSD S'UD8 A! PAll Aim .AOCIIJID IitliiSf 01 AID AJ'ID 
SIPfWH1 R 1&, 19S6 

1936 '1'RIASU1!f DIPAR!IIII'l, 
'~'"'"''t Circular No. 567 Office of the Secret&J7, 'faahincton! Septeaber 8, 1936. 

1 • Ol'li!UNG 01 liOilDS 

!. !lie Secr etary of the Troaaur7, pursuant to the 1111thori t7 of the Socond 

Bond Act, approved September 2~. 1917, aa eaendod, invites eubscriptiona, at 

a!ld accrued int oroet, from the people of the 1}'11ited Stntea for Q-3/~ percent 

ot the United Stntea, designated Treaslll'T Bonde of 1956-59· 'l'be amount of 

offering h $400,000,000, or thereabout., wi th the right reaernd to the 

of the TreaiiUZ')' to increase the offering by an 11110U11t euf!icient to 

ul 111bacriptiona for which Treaeurr B:0 tea of Seriea J)-1936, uturing 

15, 1936, ero tendered 1n pqeent and a::copte4. 

11. DISC!UP'l'IOII Of liOIIDS 

1. 'lhe bonda will be dated ~pteeber 15, 1936, l\lld will bear intareat froa tbet 

at the rato of Q-3/~ percent per annua, pq&ble aeaiannuallY on llarch 15 and 

>tplesb,er 16 in each year until the principal SZIOUIIt becoM• parable. !11111 will 

~ptember 16, 1969, but maT be rede..,ed at the option or the Un1 ted State• 

""~ lftor Septo:~bor 1 6, 1956, in wbole or in part. ~~ot par anc. accrued in~ereat, 
011 

lotoreat 4q or dt!ra, on 4 
1110

nth•' noUce of r•\eiiPUon ci••n 
111 

.,ell _... u 
14 See t Ual ~\ion the 

r otary of the 'freaeurr aball preaeribe. In ca•• o par 

to be rede .. ed will be deter-ined '117 wch ••tl>od aa """ be 
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pro~eri'bod 'b1 tbo llocrotarr of tho !roD.WI'J', J'rom \bo c!Gto of robii)Uon dii81C­

r.rtcd in on1 auch not1eo , intoroet c.n the bonde called. f or relllllllptlon lhall -· 

2. !he 'bonds ahall bo oxo~t, both u to prtncipnl and intcrcat, froa all 

:=lion now or hcr c tlltor illpoaod 07 tho United St4toa, artt State, or en;r of \ho 

ptu ouione of tho United State a, or b7 tJZ>¥ local tax in& author1t7, e:a:copt (a) 

~•14ta or inhcri tanco taxoa, or gift t~Uoa , ond (b) gradulltod G44itional incOiiiO 

toxoa, eOillilonl,y known oa aurtiUOa , ond oxcoas-profih "''"\\ war-profih taxce, no. 

cr !lcrcnftor imposed b,y the> United States, upon tho lnccxoo or ;>r otlh of indiTldUDla, 

perlt~ershipe, a aaocio.tiona, or oorpor:ltiona. The intoreat on o.n amount of bondl 

auth~rlzod b,y tho Sooonc!. Libort,y Bond Act, opprovod September 24 , 191?, ae o.mondod, 

t~.o principnl or which dooa not exceed i n tho ocgrognto $5,000, owned b7 An7 

!oil•ilhull, po.rtnor3hip, o.aa~inti~n , or corporntion, a!>nll 'be cxecpt frcrD tbo 

ll!lllt protldod f or i n cl<>Uao (b) n'bOTo, 

3. Tho 'b onds will bo occopto'blo to aocuro dcpoai ts of public moneye , 'but will 

boar the circulntion privilege and will not be entitled to an,y pri•Hogo of 

4. Boaror bende with intoroat coupona o.ttnchod, and 'banda rcgiltorcd •• to 

prillcipcl o.nd i nt or oat, will bo issued i n donc:nin.:lti,..na of $50, $100, $500, $1,000, 

$5,000, $10 ,000 and $100,000. Provi&iCin will b ,, =do for tho intcre~ of 'bonia 

c! dit!oront dcnootlnationa an~ or CO"!'on and rogiatcrod 'bon!e , Md for tho trc..,efor 

rcctatorod bonds, under rul.oa t~~~d rog.Uo.tio"• proaoribod '1>1 tho locroto.rr of tho 

5. Tho 'b onda will be au'bjeot to the general r ogu.lo.tiona of tbo fr<>UIUY 

cr horoo.fto r proscribed, gOTorn~ Ulli tod Statal 'boD4a. 

I II • stlliSC IUP'l' I 011 .AliD IJ.L()'1'IIEII' 

ral a- e bankl aD4 bronchel 

l , ~'baertpUone will 'bo roceil'od o.t the J'odo ..... aerY 

llll4 at tho 'l'roaaury Dopo.rtmont , Wna.'u~on. lo.JIIdn& i.,.Ututionl goao.-1.17 ~ 
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of cuat.;. en, l!v.t onl7 tho ro~rcl !lca-1" c 'b~ 

d tbc 1'-recsur)" ~t;:;cr.t C'.ro r.uthoriso~ t ~ C'.Ct 111 ~fflcll\l ~:tclue. Others 

!k~o• bnn!dr.g inatituticna will not bo po::-. 'ittc•. t o enter nb1cri~tl<'n1 Olll:opt t or 

C:-eh au"!lacrlptl~n• t r cm bc..'lke Nld t l'lllt cor!pGnioa for tholr 01m 

a;nl will be rocclvod Mtll<>ut dopollt but rill bo roatrioto.! ln ~ caec t c m 

u.•t Ml cxccc<!.i"6 ono-hnl.f of tho o<>r:binod capi tc.l on~ ~lu1 of t!lo aubecrib-

111! bnnk or trust OOCi>lli!Y. Oo.ah aubacriptlor.a froo 1\ll othora I:!UGt bo c.Oo 'll 'J:)I'Jliod, 

If Ccr $5,000 or lou by pc;ynont in tull; n"lt., it for coro then $5,000, b)' JW:.Ont 

10 percent of tho or..ount of ~onda c.r:;>lio! f t r , ~t n,;~ loco t:Un $5,000. !l'ho 

Sccrolcry of tho Tronou:cy rceorvon t!lo right t o clcao the b<.'')]<e c.e t c any t r d l 

or clc.aooa cf subacr lpt i "Onn nt n:v tico vi t!l, ut nc>tico. 

Tt.c Sccrctt>cy c>f tho Trcoaury rcaorvoa t!lc rl,;l\t t e rojoct crfl au.becrip-

In "hole or in pN"t, t o c.llnt loss t!Uin t l.o = ount of 'londa n;'pliei t or , t o 

o.ll ot :JCnta in tul1 upon npplicotions f <'r or.nllor !I.~OU.'Itl on~ to Cl'lcO rctucod 

r~uot::xonta upo::, or t o rojoct , ov-lieoti ne f or lorgor a::cantR, or t n ~opt any or 

or auc~ other ootho'is of ollotr-.ont oru1. clnaaif1eot1on ?f cJ.l ot-

M 11.~.11 bo dooc:od b:r h1l.. t o bo in t~o ~1\!llie i!ltoroot; on'. hie Mt10n in ODY 

all of thcao rospocta ahol1 bo tinnl . ~bjoct t~ t!leao rooorYot1ona, eoall aub­

•r•·l <lll f or l\T.1011nto 11!' t " o.nd i"olutJ.ng $5,000 rill be r i"IM pr ofcrrc-1 ol1ot­

C~.ah subscriptiona for 01:1ount a aver $5, 000 rrill "ao ollotto~. on till equal por­

l>Mis, but not 1oaa thn.-. t!lo ..:anuc. proforr~~ ollot~:cnt; =! aubacr1pt1ona 

l'<l1tlont of vhich Troneur:r lJotoa cf Sor ica »-1936 oro ton~rod 'Ifill bo cllottc~ 

Allot1:.0nt noticoa t11ll bo aont out ?rc::-1>t l¥ ur-on ol1ot:.cmt, Md t ho 

tho cllot.::ont trill bo public}J' c.nnw:>ec:l.. 

IT. P..ma2!'1' 

t c.r ~on~ ell ot toi! on ooab 
PO¥""._cnt nt pnr one. ocoruod lnt<~roat , if c.q, 

t be 15 1936 or on lctor 
rll:r111t~ ,Ona r::uat bo oodo or co.:,lot od OD or boforo Sor CC r ' ' 

Regraded Unclassified 



- 4 -

,!lo\:lent . I n 11'10r'lf CDoee uhere Jlllir..ent 1a n"t eo co:.::>lotod, t :U, par:lllnt nth 

rwlle4tlon up t o 10 porcect of the =t of bof.!\a applied f or Uloll , ..,on ~.ocl­

uan w.e by tllo Soorett'.ry of tbo Troc.aury in ~a diaoretion, be forfeited to t!lo 

Odtc~ Stntoa. Joey cpc.lifie:! dopoai tc.ry Ifill bo p< roittod t o ce1te p~nt by 

cro!llt for bonds allotted to it for itself an<\ Ita cuatoc..cra u:- tn aq &:ount for 

:Mcb 1t ebcll bo qualified in oxccu of exiat1n& dopoei ta, w!lon eo notified 'l>J 

1;., 7e4ortll lloaorve bnnk of its astrict. Troa.,try llot.ea ~f Sorioa ~1936, 

Septe:.:bor 15, 1936, rill bo ncccpteC. llt par i n pe,y...o .. t f or ar.y bonu 

s;!lscribot for and allotted. and such !)8;r-O.'lt ahcnld be ca4o lflcn the subacri'!)tiflll 

V. GE!lERAL PRO'TISIQIS 

1, .l.a fiecal 1>40nte of the United Sto.tee, J'odcral lleeervo 'bellka o.re authorhoi 

roqueate~. t o rocoi vo au'bscript i ons , t o cclce allotr\onta on the bacia o.n.~ up to 

ooounte indico.tod by tho Socrotary of tho Treasury t o tho l'oder.·~ Beeorvo 'bonka 

lf the r eapoctivc districts, t o issue. allotcont noticoe , t o r ocoivo peyo>nt for 

allotted , t o Llllko delivery of 'bondo on f ull""l)t\id aubecr1pt1cma allotto!, ant 

""'¥ heuo intor1c receipts pcm'.ing delivery of the dof'ir.Hive 'bonda. 

2. 'l'!to Socreto.ry of the Troasurj DD:I o.t ney t We, or fron tiJ;>c to t~. pro­

IUpplccental or D..."\Cn:!.at ory rulos an:l rogulo.tiena ~;avc rning the cffer1Jl4;, 

llill bo c c.u::unicat od procptly t o tho r a.:Orcl aoae"e ba:llc.l • 

HJmtT UOIG!:liTIWI, JB. • 
Sooretory of the freuw7• 
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r. a. 
Burgess: 

!!lljr: 

B: 

BJijr: 

B: 

Elljr: 

B: 

l!lljr: 

B: 

iill Jr : 

B: 

Blljr: 

8: 

Hlljr: 

B: 

!Ill Jr: 

B: 

I!X jr: 

B: 

TuesdQ 
Septeaber 81 1936 
9:07 a • • • 

The 1118turilll issue - the rights are ullilll at 
a hundred one eight t o twelve . 

A hundred and one eight t o twelve? 

Eight to twelve thirty seconds 

Well, that' s way up, isn't it? 

Yes 

What? 

That 1 s up a bout - it was a hundred - about a hundred 
and one at the close, you know? 

Well , is that - that ' s the best indicator, isn't 
it? 
That ' s the best indicator . It means they 've priced 
the new issue over a hundred and one, in tact a 
hundred and one and a quarter . 

They 've priced it at a hundred and one and a quarter? 

Yes 
Well, that ' s just what we priced it at. 

That's r ight - just exac tly. 

You saw the -
The rest of the bonds are just the sallle as they were. 
There was a report that sollle of those other bonds 
might come into the market a little bit. 

Which other ones? 
Oh, the two and seven eichths and the old t wo and 
t hree quarters, that would be natural - in 
switchinc rroa the old to the new. 

Yes - well, I would just as lean pick up a rew. 

'leU, t don't think ~: bere h a:o- occuion to. 
think tbat .. •d better settle doWD -

I 
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SIIJr: What? 

B: I don't think there 11 aiO" need to at all. 

BlUr: All right 

a: Now the notes look strong. 

lliiJr: The notes? 

8: They would, yes . 

BJijr: What notes ? 

B: The t hirty-eight and thirty-nine aDd rorty 

lllljr: 

B: 

Bll jr: 

B: 

Hlljr: 

B: 

Blljr: 

B: 

l!Xjr: 

B: 

Blljr: 

B: 

Oh, t he ones that -

Yes 

? 

The ol d ones, you mean? 

That's right, yes 

Yes 

Yes, yes, yes 

Oh, this morning - I mean I'm as sure of that as 
of anything I've done this morning . 

Oh, this is bound to be a success . 

And I think it was smart to aake it Just the twenty­
three years inStead of the twenty-fin. 

I thinlt it'!l Just right . 

What? 

I think it's Just right . 

Bll jr: Fine- bow' s your golf? 

B: 

lllljr: 

B: 

IIKJr: 

Oh, Just fair -

Just rair? 

Fa1r -

ta 
... to J01l wbeD I cc:ae back rroa the 

A~.l richt, I •11 -
'lt11 te House. 
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Very good 

E»Jr: Think you. 

Burgess: 

Tuea~ 
&epteaber 8, 1936 
10:20 a. 11. 

on the converaioM, should I - do you want 
them to close Thursday night or Friday night? 

Well, I hadn't thought much about that . 

··~•' re announcing them tonight . 

Yes 

HliJr: That would give them Wednesday and Thursday. 

We close the cash tonight, presumably. 

HliJr: Presumably -

B: I think - I think Thursday night is going to be 
time enough. 
You people don't like to run over the Friday, do you? 

B: No, I'd rather not. 

HliJr: I did 1t last time. I think - I think Thursday 

1s 
Of course last tiae 1t was Thursday but we opened 
llonda y, so we gave thell tour days . Let 11e turn 
that over a bit, may I? 

Hli Jr: Please - please - all right . 

B: Very good . 

Thank you. 
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Do rou want a little gosl1p? 

Yes 

Tueldq 
Sept•er a, 1936 
10155 • ••• 

Why, one or the bright newspaper 11en around tom 
said I didn't take the rec01111endatl.on or the 
Open llarket Committee, the)' r ecoiiiDended a th1rtr 
rear two and a halt per cent bond. 

(Laughs) 

I thought rou 1d like that. 

That ' s swell. 

What? 

Yes 
No other committee can say rou didn' t tak~ their 
recommendations. 
When will rou have - when will you have rour first 
information? 
Oh, I've got some right now, but it ' s nothing -
there ' s nothing in practi callY -

All right. 

- Up until eleven r ifteen -

Yes 

For~~-five million -

Hll jr: Yes 
B: That includes thirty-eight million 1n the Manu­

facturers' Trust. 

8· 

You •••n these are new order•? 
Yes _ then the Cb&a& hal co•• 1.11 tor thei r tull -
their full allot•ent. 
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sur: They have? 

B: Yea 

~Jr: Well, that's good. 

B: take up the surplus. 

How much can they take? 

They can take 

A hundred milli on? 

- pretty close to a hundred aillion, yes . 

~jr : That ' s a~ right . 

B: Yes, yes 

~Jr: All r i ght 

B: There's no question about i t of course . 

Hll jr: 0. K. 

B: Right 

lllljr: Goodbye . 
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J, R. 
Burgess: 

B: 

!IIIJr: 

B: 

imJr: 

B: 

Hll Jr: 

Bello - I tboU~ht :you' d be aauaed b:y the sub­
scriptions we ' ve received ao tar . 

What'• that? 

I thought you'd be amuaed by the subscriptions 
we ' ve received so far. 

Please-

Three hundred and thirty-two million -

Yes 

Let ae read you the items on that. 

B: Central Savi.ngs Bank ten million -

BliJr: Who are they? 

B: Oh, one of tbe savings banks here . 

BliJr: Savings bank? 

B: Up in to'lrn I think 1. t i.s • 

HliJr: Yes 

B: Chase a hundred milUon 

1!11 Jr: Just a nnute a hundred? 

B: Corn Ex fi.tteen mi111on -

HliJr: Corn Ex - bo• much? 

B: Fifteen 

HliJr: Yea 

B: Iaigranta ' Industr1al Sadn&S Bank - twenty 

1!11 Jr: I•1cranta 1 - ? 

B: low that ..uses ae 
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Yea 
- because tbat 1s the bank that told Gordon 
Rentschler on Saturda7 or Frida7 tbe7 wouldn' t 
take anr, JOU know, tbe7 weren't interested? 

Yes 

(Laughs) 

Yes 

Then the American Banking Corporation three 
aillion -

Yes 

B: National Cicy Bank eighty-tour aillion -

l!lljr: Waren' t theJ cutting corners - National City? 

B: No, I don't think so. 

l!lljr : Yes 
B: I think they just decided they hadn't had enough. 

Hlljr : Yes 
eisbt - Tbe 

B: Trust CoiiiPBD1 thirtJ two thirtJ The Oklahoma 
llanufacturers • 
eight . 

illljr: Is that their lillit? - JU.nU'acturers• -? 
Yes, their capital is about -

The Oklabo~ took bow aucb? 
B: 

illl jr: 

B: 

HliJr: 

B: 

Hlijr: 

8: 

Hlijr: 

Yea, I think so. 

Th1rt7-rour 

.bi&ht 

Ei&bt? 
Ei&bt llli~lion - Those are just tbe large sub-
scriptions I read. 
Well now, you haYeD' t sot tbe Bankers yet, - truat -

lo, we na•en't beard troa balf ~f tb .. yet. 

r .... 
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B: 

I!Jijr : 

_,_ 

This is 3ust the first tlaab, you ~mow. 

And you haven't heard troa the Treasury yet either. 

(Laughs) 

Bow about the Federal Reserve 
they take? 

how 11\lCh did 

B: Well, we 're going . to exchange all or ours. 

Hlljr: Oh, I see, that ' s r ight. 

8: Yes 

!Dijr: That ' s right, - that ' s right. 

B: 

flU jr: 

B: 

l!lijr: 

B: 

IDI jr: 

B: 

BliJr : 

B: 

l!lljr : 

B: 

Blljr: 

B: 

.:es, yes 

That ' s right Is George back.? 

Well, we expect him some time today . I haven' t 

Well , tell him 

- heard trom h im yet, though. 

- when he gets b ack. to give me a ring. 

Right 
Now, you see you go t o lunch now, don' t you? 

Yes, I'm going up to lunch, I'll be 1n tbe buildilli• 

0 . K. 
As soon as he comes up I 1ll hear !rom his. 

Thank you. 

First rat e. 
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Well, she' s over the top. 

!uldaJ 
Septeaber 8, 1936 
211) p. a. 

I've got this sheet in tront or •• tbet Barris is 
running tor ae, sbowing what th~ Banks - the tirst 
hundred banks are taking. 

Oh yes 

SKjr: And I don't see aJ:V yet that haven't taken their 
run amount . 

8: 
No, I haven't (Laughs) I haven' t seen Bnf yet. 

SKJr : I haven' t got - I haven't got - whe-:-e h the 
big fellow here, the Guaranty? 

B: 

BliJr: 

8: 

Bll jr: 

8: 

l!ll j r : 

8: 

Bll jr: 

B: 

Blljr: 

B: 

l!lljr: 

8: 

!Ill Jr: 

8: 

No, I haven' t seen that yet. 

Yes 

We haven't got that yet . 

No, but everybody else up to now has got his tul~ 
amount. 
Yes, I think they 're taking it. Have you got 
reports !rom the country yet? 

!lo, at two thirty when I jlt them I 1 ll call you. 
We get a t wo-thirty , a three- thirtY and rour-thirtr • 

Yes, I see, yes - yes 
• 

And as I get them I' 11 pass 1t along · 

We ' ve oversold the issue right here, you knOW• 

Oh, have you? 

Oh yes 

How much? 
Eight hundred and torty-two at two o ' clock. 

How much? 

Eicht hundred and t orty-two 
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BliJr: 

B: 

UJr: 

B: 

1!11 Jr: 

B: 

-2-

Yea - well, that 1a nice. 

Tbat 1a ver,r pret~. 

Yes 

Almost too nice. 

Well, you aaw what the wail Street JournAll aaid, 
eieJht per cent? 

Yes, that's right. That aay be about right, 
I don't know. 

i!lljr: Yes 
• B: I tl1.1nk tllat 1s a little bit low. 

li.\IJr: Well, I Just wnnt to ae tile t.1rat bank tllat doesn ' t 
take its full amount. 

B: (Laughs) No, they're all coming in. 

Hll jr: Well, - 1s anybody down there worrying about tile 
pound and the franc? 

B: Well, they say they ' re a little Jittery today, but 
I llaven' t heard very much about it today . 

l!!IJ~: I see . You know - did you know tile pound is over 
505? 

B: 

!!Kjr: 

B: 

Hlljr: 

B: 

Yes, yes - just s sixteenth. 

Well, when I hear Burgess, I'll give you a ring. 

Thanks a lot . 

Right 

Goodbye. 
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lept.~Mer 1, 1131 

DNI' Ar'\lulr I 

'!'II&Dita f~Oilr le\\er ot Sept.e.ber 1. 1 -.>PI" .. 

o1at.e t.ll.e fr1e ap1rU. 1n m1011 U. waa wrtt.t.u ud 

a11 aaawC'1ng 1A e aaae Mod, 

I aa 1101"1 t..baD &lad t.o t.ake 70111 woN U .PIItal1ah_. 

ot t.he New Yorlt T1Ma and u 'If/ t'l'1end of un,y, Mil¥ 

yoar1 a\an41Ag t..bat. DO \Jioii&At. ot unta1mea1 or lmltlDd-

nul t.001ard me oollld ~t.e tl'OII 7011. Beoau1e Jo.& 

are ao oo~~~plet.elZ aVeJ.&At.torward I felt. I oolllcl 411• 

ou11 t.h11 -.t.t.er w1t.h 7011 and waa eure t.hat. 7011 wolll4 

underat.an4 ~ poa1t.1on. 

st.ransel7 MO\Cb1 I aa not. paft1nlarl.7 111111Uve 

to new1paper at.t.aclt1 and t.ll11 •• t.he f1rat. one \.hat. 

reallJ sot. ~~nder rq alt1n 1n a loa& t.1••· I ap10t. 

att.aoltl fro• anU- .\dll1n1at.rat.1on pa,i>eJ'I and 1o11e f ro• 

triendlJ paper• wbO 41PU .. wit.h oenas.a 1'Nul&l7 

pol1o1u, but. aa at.t.aok bT 1Dnuen4o troa a paper wb1ob 

1 had t.hO\Cbt. of aa DO\ !aoat.Ue t.o •• 01111 ae a &red 

ahoolt. I quot.e Juat. one unt.enoe wh1oh I Ualnk t.ella 

t.he whole at.ona 1 It e1t..ber .a plaoe4. 1D obal'&• of 

t.he GaYernaent.1a t1aoal pol1~1 t.bt Prtt1dent. wjuld 

l•ed1atel7 aet. pralaa tl'OII o11o1aena who JW.v.n't. had 

aey to give hlll tor t.hree ,year•. 1 

I aa &lad \hat. Ar\11111 lr'Oolt ,_ tit. t.o pralle 

IIIII Jonea an4 J oe tennedl tor bOth A&YI done a sood 

Job Nail 1t. 11 oert.llinlZ helJiflll t.o \he :Preddellt. t.o 

~•• Ala able a4m1n1e\rat.ora raoe1ve rooogn1t1on. I f 

~t. llacl ben uw one u1A •Uft bahUid \he art.1ole, 

I t.h1Dlt \he people abo\lt. •• a~~d the ne•apaper bOJI t. 

WOul4 not. laaft laquln4, 11Jt,f 11 ltroM "'7llla t.o &• 

t.ha a.or.w.r, 1 • anA, • I• t.hla uot.her t.IOII tor 1Cannad.J 

or Joneat• 

ftela lt. -• \0 aUIIIr1 DS \heW liUl or .,q 

o\har .POllOI w1Ua aloA Uae New rartt rue• •~· 

128 
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*" a. fill au•• • ~ ~~ •Mar. n 
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"•1•1re 7• .... '-lila 7.., writ .. u. 

1.A .. .., •• , .... , It ... ,, ........ - ...... 

81'\lolo I u ....-. t.laM &1M \e ...U 70'111' woN t• U. 

,. .... 70IIn• 

.... ~· ... ,, ...... 
,.,.., .. t ... 'ae ·- 'fol'tt u.. • 
......... IVM'. 

1ft I-, ·- 'fol'll. 
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<!I!ze ~tu -'o.rlt. <!!hut a 

llrinu. kq~aan-

Dear lle1117: 

I always thought that I waa fairly touc~ but 

with your peraiaeion, will bend over the laurela t~ 

you -- thlt by way ot introduction instead or calling 

you all the endearing n&1118a which I am thinking or 

but which, in vi ew or your cockeyed outlook (it one 

may use that Republican word to you without offense ) 

you might be inclined to take aerioualy, 

You object, I underetand, to llonda:r's editorial 

"llr, Coolidge can Help" in which The Hew York Ti~s -

not llr. Krock - aaid: "There are aan7 influential 

people in bue1neee and finance who waN disturbed 

over hie departure, tearing that it 1118ant a buret or 

fiscal radicalism wh ich, though it did not come, atill 

seems to these uneaa:r persona to remain a greater 

poasib1lit:r with 1118n like Mr. Coolidge leaving tbe 

fight against it , " It aeema almost inconceivable 

to 1118 that an:rone ahould queatiol\,. the correctneaa ot 

this etatement, such people do exist, In case :rou 

don • t know it, I will be glad to introduce you to 

any number ot them, although they are not particu­

larly m,. trienda, and the7 represent an important 

part or the New York community. Peraonally, I tail 

to see that this 1a a reflection ot any kind Up<lll the 

Treasury, or upon the Secretar:r ot the Treaeury • Ifl 

1e a calm atatelll8nt that during a ti~ when teeUng 

r&:l high there were certain groups who regretted the 

passing ot one 1fbo waa regard.ed •• • conaarvativa, 

It is as close to a tl'otual statemont •• any that 

could be made wleas it were to aa:r "llr. x., llr . Y. 

and llr, z . were disturbed over llr. Coolidge'• de­

parture" , 

Let •a turn tor a moment to Jlr, ttrook ' • septellber 

1st article , Don' t you really know tbat llr . Jo:~ 

and llr, tennedy are the epecial pete ~t!!:fion'• 
11canat Don' t you realJ.aa tbat the • 
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tboal pol1o7 1a the eubjeot of orit1o1ea both b)' 

ooneervati'fe DeJeOOrete aDd Republ1oaut AM oaa•t 

rou eee that what llr. Jtrook wae tl'J'1ng to abow •• 

that deepite thb o:ritloha theee •n would be atrons 

enoush to O'fe:ro- lt With tbe pa.rtioular groupe 

that he was dieouaelnct 

I aa Wllllng to conoede that there llisht haYe 

been a sentence o:r a word included which would indi­

cate that the Treae\ll'7 in our Juds-nt wae be1ng 

well adm1n1oto:red now,but, tranlcl7, that did not 
see• to ae to be neceeaarr when I :read the article 

before i t wae publiabod, elnce ito eubjoct waa Kr, 

Xennod7 and Mr. Jonee and not Kr, Morgenthau. 

You Jllllde 001110 :reference to ao about tbe taJt bill 

which I did not <tuite undoretand, I don't knew Wh:T 
it co•• up tor dlecueoion here. The Tillllla cortainlr 

indicated that it dld not like it, It th1nlal it 

tho most un-Aaorican, dostructi'fe piece ot logielet1on 

which it hae w1tne81ed in •nr a long da7 and becauee 

ot it, caao oJttraor41naril7 olo•• to tbe detoralD&tion 

to support an7one who waa put up b)' tba Republioane 

th1e rear 1n preference to Mr. Rooeonlt . It we had 

wanted t o urge the :removal of the Secretary of the 

TroaaU17, there could not haft been a more opportune 

time tor it than when thia particular tax bill waa 

under oonaidoration. 

Youratatemont that The Tillllla haa never been 

triendl7 to 70\l lea••• 111 nonpluaaed. You aoem to 

overlook the tact that 70u are an important part ot 
an administration which baa done eo• thin88 that 

both affronted and horrified Ill , You know that n:rr 
well !:rom tho converaationa that I haYe had with J'OU• 

You, on tbo other hand, b)' tho way 1n which :rou ba~ 
conducted 70ur department and not becauao I regarde 

and et111 regard 7ou as rq triend~havo not onlr bean 

tree t:roa o:rttic1sm, but haYe on plont:r of oocaaiona 

been applauded, I again direct 70ur attention to 

the taot that 1n the mora than customarilY ~nf•:hare 
campaign that we conducted againet tbe tax 
nenr waa an unfriendly word written aga1nat :rou. 

J.a I eald at the beginning, I hand the laUHl 

wreath to you. 

Hon. BIIU'J' Morgenth&u, Jr. 
Secreta:rr ot the ~aau:rr 
11aeh1ngton, D. C. 
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Dear Arthur; 

Thanka tor your let.t.er of Septnber 1. I appreciate 

the friendlY epirit 1n whioh 1t wae written and will repl,J 

1n the same vein. 

In regard to Arthur lrock'e ooluan ot Septeaber 1 -­

efter three and one-baU yeare 1.D Waehington I think I can 

recognir.e t.he Waehingtcn method or settin6 one '• IIIUI. 

r;rock' a eudden buret or ent.hua1&u tor wr. Jones was 

ootivated qy whatf The whole tone or the coluan reeu 

wHh innuendo and ina 1nceri t.y. 

I am mor e than glad to take your word, as publUher 

or the New York Timee and ae ~ triend or many, many years 

standing, that no thought or Wl!a1rneu or unkindneu would 

or could emanat.e trom ;you 1n regard to IDY•elt. You, how-

ever, have not lived 1n Washington 1n the same atmosphere 

aa I have and 1! you don •t mind .;r eay1ng ao, I wonder 1t 

you re&l l.y real1r.e what wae 1n the back ot D-Ock's mind 

when he wrote h1e column. 

I accept the wreat~ which ;you eo seneroualY otter me, 

but may I suggest. that you look into the 1GreekB who !£11! 

columna. • 
yours a1ncerel.y, 
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1'haDk• tor your l8tter ot lup' 111bur 1. 1 appncdatu -u. M~ 

"Pirlt in wbl.oh it wac Yrittua 11114 1- replyiq 1D the •- 110011. 

I om DOt aooept tbe l aurel -tb. lot only wl.llit 'be ep1ut 

rq touah,y ruleo, but 1 cloD't teel 1t to 'be 4eoel'ft4. 

Qllite oer1CNel.7 11114 attar -ut oober ntl8otice. 1 - ot111 o­

ru-d that I .... r1s)lt 11114 you ... n Yl'CIIIC Uwt -u. .tin 'beb.1Jal. 'betb 

the editorial 11114 the ool- 1 • tun~>er ~ bJ 1:" I"MotiCIIL ~ 
othera here in Wuh1JIC1:allo reported to - o1noe 1 tallre4 to :you. It 11 

probably 'beotlwte ot JOUr - utra1ptto,.n 11&1:\11'1 tbat you do DQt rueUw 

or rocofllli r.u -u. •tbod• that are •-tiM• uaud ... in Wubint;WD to 

ro&ch t. deoired o'bjeGtifto 1 could lilou to bt.W tba oppC4 tou>ity to hlk 

t hia o'"r wl.tb yw. •- ~. 1 .tpt - dioOIUII 'lll.tb you t'b8 •udnc 

or tho word ·-~· 
1 

ft1ob, u I 1:a11:e it, bu tM Uq>Uoet1C4l of appMJ'" 

ln& to look 1Jo - 41reat101l 'tddle utuell7 loolr'lll t.D4 ~ ta aDQthero 

BeUen •• .A.rtbar, ttaat 1 .. nGt ..,tiw.tud ool7 bJ tbe deure to 

protect '6111 o-- U14 pl-J 1 elao 'UNlt to - 'f'N do • pel j obo 

as.-rely yollnlo 
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P.ARAPBUD or ta.= .. uoanu 
ftiOKz .Pclou ,.......,, Pvh, ftuloe 

DA!:Iz &ep~..-ezo I, 19M, 8 P••• 

JO.z MS JltOII COOB!lO. 

I :refer to IIJ telesna Jro. aaa of aept--.:r 5, •o-. 

.11: a1x o' a1 oct 1:h1a ft'en1DI \he l"reoll. M11lt.nu of 

J'1n&Dae bndecl to • the l"reDOII. ten of 1:U dooua1: 1n 

queaUODJ I u -.kiJII an J:Diliall. 1::ranalaUoa of 1:he 

dOCUMnt and ton1p1: Rueff w1U obeoll: 11: wUII. ... !bue­

fore I •J not be able to 1:e1asraph \lla tut until . 
ioao:r:row •orntDc. 

!h1a .... a& MOD1oll: wu at \he 111n1eVJ of n-e. 

Toaorrow he l•~e• for London w1ih ibe text for 1:be Br11:1all.. 

He will not be able to 4el1Yer the tout before late Wet­

nead&J ft'UiDI o:r ~e .orn1ns of the Matla. 

WIL901. 
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um~~~uuat'l. 

WAitii!IGTOIIo I .C. 

8\h 8ep\eober, 19&6 

111 dear llro secretar)", 
Late laet n1ah\ I receind a 

telegram tram London containina \be tollowina 

meaease tor 1ou trom Sir Warren Fieber• 

Sir Warren aelta ae to intora JOU 

that the message troll 7oureelt and tbe 

Secretart or State which JOU were so good u 

to g1 ve t o me on SaturdB1 ball been rorwarded 

to the ChancellOr of the KXchequer who will, 

Sir Warren feels sure, ~uch appreciate 7our 

kindness in c~un1catins this information. 

The Bri tieh TreaeurJ bad not up till 

7esterda1 received ant no\11 troll tbe prencb 
Tbel' trust that it will be tOUJIII! 

to/ 

The Honourable 

Henrt MorgentbaU, Jr. • 
secretart or \hS Uni\ed state• Treaaurt. 

waahina\on, D. c . 
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to oontain .. r1oue propo .. l8 tor the 

read~a'-ent ot the heDCh CUJ'NIICJo 

Bel1en me, 

IIJ dear llro 8ecreta:17, 

Youra 'f8J7 eincereq, 
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IT . R. 
Burgess : 

• 
!uel4af 
Septalber 8 1936 
9 :07 • • •• , 

The maturing issue - the are selling at 
a hundred one eight to twelve. 

BXJr : A hundred and one eight to tweln? 

8: Eight to twehe ~rty seconds -

!lliJr : Well , that' s way up, isn' t it? 

8 : Yes 

HUJr : What? 

8 : That's up about - it was a hundred - about a hundred 
and one at t he close, you know? 

HliJr : Well., is that - that ' s the best indicator, isn't 
it? 

8: That ' s the best indicator . It means they 've priced 
the new 1saue over a hundred and 'one, in fact a 
hundred and one and a quarter . 

IWjr : They • ve pric.ed it at a bundl'ed and one and a quarter? 

8: Yes 

HMJr : Well , that' s Just what we priced it at. 

8: 

IUIJr: 

8: 

Hlljr : 

B· 

IUIJr : 

B: 

That's right - Just exactly . 

You saw the 
The rest ot the bonds are Just the sue as t~ey dwere. 
There was a report that some oC those ot her on 

8 

might come into the market a l i ttle bit. 

Which other ones? 
h h Mid the old two and 

Oh, the two and seven eig t 5 al _ 1n 
three quarters, that would be natur 
switching troll the ol d to the new • 

1 Pick up • re•· 
Yes - well, I woul d Just as eave 

think there 1S any occasion t o. I 
Well , I don 1 t ttle down -
think that we ' d better se 
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Hlljr: 

B: 

HIIJr: 

B: 

Rlljr: 

B: 

Hlljr: 

B: 

-2-

What? 

I doo ' t think there 1s ~ need to at all, 

All right 

low the notes look atronc. 

The notes? 

They would, yes. 

What notes? 

The thirty-eight and thirty-nine and rorty 

Rlljr: Oh, the ones that - ? 

B: 

Hlljr: 

B: 

l!llj r : 

B: 

HIIJr : 

B: 

HliJr : 

B: 

Hlljr: 

B: 

Yes 

The old ones, you aean? 

That ' s right , yes 

Yes 

Yes, yes , yes 

Oh, this morninc - I mean I '• as sure or that u 
or anything I've done this IIOrning. 

Oh, this is bound to be a success. 

f.nd I think it was smart to ll&ke it just the tweotr­
three years instead of the twenty-fin . 

I think it's just right. 

What? 

I think it's just right. 

Hlljr : Fine- how• s your golf? 

B: 

RliJr: 

B: 

HliJ r : 

Oh, just !air -

Just fair? 

PaJ.r - tlbtn I coae back rroa the 
All richt, I •ll talk to rou 
'lhite Bouse. 
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a: Very goocl 

l!liJr: Tbanlt you. 

'l'uesdq 
Sel!te.ber 8, 19)6 
10:20 • • •• 

l!liJr : OD the conver sions, sbould I - do you n.nt 
then to close 'l'hursday night or Frida.y night? 

Burgess: Well , I hadn't thought IIUCh about that. 

IIIIJr : We're announcing the~~ t t>night. 

B: Yes 

BliJr : That would give th• Wednesday and Tbur sday. 

B: We cl ose the cash tonight, presumably. 

HliJr : Presumably -

B: I think - I think Thursday night is goiDS to be 

time enough. 

BliJr : You people don't like to run our the Friday, do you? 

B: No, I'd rather not. 

HliJr: I did it last t111e. I think - I th1lllt Thursday 

B: 

is 

or course last ti11e it was Thursday 
Monday, so we gave th• rour d•ys. 
thAt over a bit, , ..Y I? 

Blljr : Please - ~lease - all right . 

B: Very good. 

BliJr: Thank you. 

but we opened 
Let •• turn 
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HIIJr: 
'/1 . R. 
Burgess : 

HloiJr : 

B: 

i!lljr : 

B: 

ll!lJr : 

B: 

l!l.!J r : 

B: 

HIIJr : 

B: 

BliJr : 

8: 

Blljr : 

8 : 

l!UJr : 

B: 

IDIJ r: 

B: 

!ue~ 
Septe.ber a, 1936 
10a55 a. •· 

Oo you want a little gossip? 

Yes 

Why, one or the bright newspaper •en around town 
said I didn' t take the recommendation or the 
Open Market Co.-ittee, they reco .. ended a thirty 
year two and a half per cent bond . 

(Laughs) 

I thought you'd like that. 

That ' s swell. 

What? 

That's swell. 

Yes 
No other collllDi t tee can say you didn 1 t take their 
recommendations. 
When will you have - when will you have your t'irst 
information? 
Oh, I've got some right now, but it's noth1DS -
there's nothing in practically -

All right. 

- Op until eleven fifteen -

Yes 

Forty-five m.illion -

Yes 
That includes thirty-eight million in the llanU-

facturers ' Trust. 

You aean these are neW orders? 
c0118 in for their ruu-

Yes - then the c.ase bas 
their tull allotment. 
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HliJr: 'l'h87 hne'l 

8: Yes 

H!ljr: Well, that ' s &ood. 

B: take up the surplus . 

l!lljr : How laUCh can they take? 

8: They can take 

I!!IJr: A hundred million? 

B: - pretty close to a hundred aillion, yes. 

Hlljr : That ' s all right . 

B: Yes, yes 

I!!IJr : All right 

B: There ' s no question about it of course. 

HMJr : 0 . K. 

B: Right 

HIAJr : Goodbye . 
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J, R. 
Burgess : 

l!lljr: 

B: 

RIIJr : 

8: 

HlLJr : 

8: 

BliJr: 

!llei4&J 
S.pta.ber 8, 1936 
ll:38 a . a. 

Hello - I thought you1'i be aaused b7 tbe sub-
scriptions we•ve received so tar . 

What IS that? 

I thought you1d be aaused by tbe subscripti ons 
we've received so far. 

Please 

Three hundred and thirty-two lllillion -

Yes 

Let me read you the ite•s on that. 

B: Central savings Bank ten million -

Rllj r : Who are they? 

B: Ob, one or the savings banks hare. 

Rlljr : Savings bank? 

B: Up 1n town I think it ts. 

Hlljr: Yes 

B: Chase a hundred •illion -

lliiJr : Just a minUte - a hundred? 

B: 

RIIJr: 

B: 

!ll.ljr: 

B: 

Corn Ex 

Corn Ex 

Fifteen 

fifteen lllillion -

now atuch? 

Yes 
Indu

strial savlnis Bank - twentY 
I~grants' 

RIIJr: X.igrants1 
- ? 

B: low tha~ .-uses ae 
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av.Jr: 

B: 

HliJr: 

B: 

!illjr : 

B: 

Blljr : 

B: 

Hlljr: 

B: 

liliJr : 

B: 

HJ.I jr : 

B: 

-2-

Ye1 

- becaule tbat' 1 tbe ballk tbat told Gord 
Rentschler on saturdq or Frid&J tber wo:dn't 
take IUIJ, JOU know, tbey weren't interested? 

Yes 

(Laughs) 

Yes 

Then the American Banking Corporation three 
million -

Yes 

Hatiooal CitJ Bank eighty-tour a1lllon -

Weren't they cutting corners -National Citr? 

No, I don't think so. 

Yes 
I think they just decided they hadn 1 t bad enough. 

Yes 
eight !he 

Trust COIIPIIDY thirty two thirty The Oklabo•a 
ll.anufacturers 1 

eight. 
HK jr: Is that their limit? - Manufacturers' -? 

Yes , their capital is about -

Tne Oklaboaa took bow aucb? 
B: 

HUjr: 

B: 

HUjr : 

B: 

IIJ(jr : 

B: 

IWjr: 

Yes, I think so. 

Thirty-four 

Eight 

Eight? 
Eight million - Those are Jus t the large sub-

scriptions I read. 
Well now, JOU haven't got the Bankers r et, - TrWJt -

haven
' t heard frOID baH or the• yet. 

lo, we 

Yes 
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8: Ttlis is 2ust tbe first flash, rou a-. 
!DIJr: And you ha't'en't beard free the Treast.rY )'et either. 

8: (Laughs) 

IIJijr: 
hOff IIUCh did How about the Federal Reserve 

they take? 

B: Well, we're going to exchange all or ours. 

HIIJr : Oh, I see, that's right. 

B: Yes 

HJIJr : That's right, - t .hat 1 s right. 

B: 

HliJr : 

Yes, yes 

That's right I s George back? 

B: Well , we expect h1lll some time today . I haven't -

HliJr: Well , tell hila -

B: - h eard from him yet, though. 

BUJr: - when he gets back to give me a ring. 

B: Right 

RUJr : Now, you see you go to lunch now, don't you.? 

B.
. up to lunch, I'll be in t he bu11Mll3· 

Yes, I 1 • goillg 

HIIJr : 0. K. 
B: As soon as he comes up I'll here rrom hila· 

Rtl jr: Thank you. 

B: First rate . 
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J, R. 
Burgess : 

!IIIJr: 

B: 

I!Jjjr: 

B: 

'rlll8d:lJ 
Bepttllber s, 1936 
2tl) p ••• 

Well, abe's oTer the top. 

I've got this sheet 1n flooDt or •• that Harris 1s 
runnin& for ae, showing what the bUlb - tbe t1rat 
hundred banks are tal.:ine. 

Oh yes 

And I don't see 8.111 yet that haven ' t taken their 
full amount . 

No, .I haven't (Laughs) I haven't seen arrt yet. 

Hlljr : I haven't got - I haven ' t got - where is the 
big fellow here, the Guaranty? 

B: 

Kl.IJr : 

B: 

l!!.lj r : 

8: 

Rlljr : 

B: 

Rllj r : 

B: 

H!.lj r : 

B: 

l!J.I jr : 

B: 

llUjr: 

B: 

tlo, I haven't seen that yet. 

Yes 

We haven' t got that yet. 

No, but everybody else up to no"' has got his tull 

amount. 
Yes, I think they're taking it. Have you got 
reports !rom the country yet? 

No, at two thirty when I get them I'll call you. 
We get a two-thirty, a tbree-thirtr and tour-thirtY· 

Yes, I see, yes - yes 

And as I get them I'll pass it along. 

We've oversold the issue right here, you know. 

Oh, have y9u? 

Oh yes 

Bow 11111ch? 
ror••-t80 at two o'clock· 

Eight hundred and "~ 

Bow .uch? 
Eight hUDdred and rortr-t•o 
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llliJr: Yes - well, tbat.1 s nice. 

a: That ' s very pretty . 

HLIJr: Yes 

B: Almost t oo nice. 

HMJr: Well, you s aw what the Wall Street J ournal sai d, 
eight per cent? 

B: 
Yes , t hat 1 s right. - That may be about right, 
I don ' t know. 

lilljr : Yes 
B: I think that ' s a little bit low. 

l!llj r : Well , I just want tc see the !irst bank that doesn't 
take its full amount. 

B: (Laughs) No, they' r e all coming in. 

Hll jr: Wel l , - i s aiJ1bodY down ther e worrying about tbe 
pound and the franc? 

B: Well, they say . they ' re a litt le j i t tery t oday, but . 
I haven ' t heard very much about it t oday . 

HIIJr : I see. You mow - di d you 1cnow the pound is over 

505? 

B: 

lll.ljr : 

B: 

BliJr : 

B: 

Yes, yes -
Just a sixteenth. 

Well, when I hear Burgess , I ' ll give you a ~1nl · 
Thanks a lot. 

Right 

GoQdbye. 
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JOR Rln+$1, llOliNlllG liiWSP.iPIRS, 
t~e•4oY· S.ptepbor 9 . 1936. 
9 8 36. 

Preaa s.rnce 
Jo, &-Sl 

Seore tOIT of tho '1'rea811J'7 lllorsenthau UDOW10M ll\1\ nl&ht \bet the 

aubacr lption books for the current offerlac of 2-3/4 percct 'freasurT loD4e 

of 195§..59 cloaed " t tho close of buslneu 'fuel~, Sept•ber 8 , !or the 

recolpt of c"ah tlllbscrlp tlona. 

The tlllbacrlptlon books \rlll cloae at t!\e clo .. of 'l:nlalneea !hured.q, 

Se~to::~ber 10 , for the receipt of aubacrlptlono in p~ent of 11bich free~ 
Notea of Sorlee D-1936, oaturlng Septonber 15, 1936, IU'e tendered. 

Caab eu.be~~lptlons placed in the nail before 12 o'clock aldni&ht, 

Tuoe~ . Sop teober 8 , and exchange aubacrlptiona placed in the asil before 

12 o' c\oc'lc nidnlght, T!\Ursd~·. s0pte111ber 10, will be conoldered ae ha .. lnc 

been entered before t he close of the aubocription book•· 

Announcecnt of the aoount of c11sh aubacr iptlona anc\ tho bllail of 

1\llotoont v ill probably be [lllde o:> 'friMI', Scpter.ber 11· 

-oeo-
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Arter learnin& tro th were worried about W1ls~~ 8 
White Bouse that tbe7 

up the Attorney General an: ~~~~!~ent, IDI,Jr. called 
ing in llurpbJ . .... that be was call-

e epbone conversation rollows: Record or their t 1 

Hll,Jr : Bello 

Operator: Attorney General 

HM,Jr : 
Bomer 
CUIIDiing s 1 

Hll,Jr: 

C: 

Int,Jr 1 

C: 

Hll,Jr : 

C: 

Bll,Jr : 

C: 

Bll,Jr: 

Cl 

lill,Jr: 

Bello 

Bello, Henry 

Bow are you? 

Pine 
Bomer, I want to tell you exactly 'llbat happened 
here Saturday, see? 

Yes 
I had been waiting tor a week or ten dars to 
put 1n a man as Assistant Chief - bello? 

Yes, I bear rou. 
And the Chit! tried to produce somebody and 
he couldn' t to _, satisfaction so I detailed 
Frank wnson rr0111 gaer Irer 1 s organ1r;at1on 
as Assistant Chief or secret serrtce 011 

Saturd87 . Bello? 

Yes 
As a result or whiCh the Chief 11alked in bare 
and told ae be was going to take an L'ldetinite 

vacation· 

You aean. lloraDt 

Yes 
to do. I 
the hOle. 
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C: 

RK, Jr : 

C: 

RK,Jr: 

C: 

LIU, Jr: 

C: 

Hli,Jr : 

C: 

Hll, Jr : 

C: 

RII,Jr : 

C: 

146 
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Yes 

- and very personally to ;rou. So, I've 
tho'..!ght the t hine over and I've round that 
IIIUrphy has not ;ret gone t o the Coast. So 
I want to bring llurpl\Y in here qu1etJ.y to 
assist Wilson trom now until after election, 
see? I went over - I mean, publicly Wilson 
is Actinl Assistant Chief, see? I signed 
the document and it sta;ra put. I went over 
to the wtdte Bouse this mor.aing and it seems 
they 1re-t1:!rribly excited about the whole thin&· 
I saw the President and than llclnt)Te and Earl;r, 
see? 

What a r e they excited about? 

About our bringing Wilson in end then the Chief 
going out, you see? So I told the• that I was 
going to have llurpby here in the background 
helping Wilson. 

Oh, you mean they didn't want to lose - ? 

Well they didn ' t like the whole thing. They 
didn:t l ike losing the Chief and bringing 
Wilson in, ;rou ... ? 

'!'hey didn't like los in& Koran? 

Yes 

And 
I an aboUt - re­

Well, they ' re worried, 118118~? 5o I told 
garding t he Presidenttilo~rter the election 
thea that trom now un in the background belpin& 
1 • d have llurPhY hl<nere whether you knOW Frank 
Wilson. I don't ow 
Wilson, he's a grand fellow. 

Yes, I don •t 
well, I probablY knOW hia, -

Well , I tell you, be'S the 
work on Al Capone • 

Yes 

rellow who did the 
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H.II,Jrs 

c: 

H.II,Jr s 

C: 

Hll, Jr: 

c: 

IUI,Jr a 

C1 

H.II,Jr: 

C: 

H.II,Jr s 
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And he's one of Elmer I ' aDd he's a grand fell re7 s principal .an 
and i t sta:ys and t ow - and I signed it 
want is the:y don ' ~ _:~rse what thq dan't 
coming 1n, see? &n7bod7 frOID outside 

Yes wb;1 take it gentl;;• lloran upset, wey didn't he 

I don ' t know And I you wba"t I ~ d in so Just wanted to tell 
don't 0 g and, I mean, because I 

Yes 

- 1n which it was said that llurpby was goin& 
to be brought back to Washington -

Well-

And that it was all hoey that he had been 
demoted . 

lo, no - well , he goes - this is fixed, I 
aean, this decision was made - and rou know 
I am a truthfUl person - at twelve o'clock 
Saturday and I didn't mow the Chief was 
going to walk 1n and do this to ae and I 
couldn't know it , see? 

Yes 
Now, I mean there is nothing but what I tell 
70u - there is nothing below and above it -

Cs Oh, I understand - I was Just thinl<.ln& of 
~e public effect . 

H.II,Jr s 

C1 

H.II,Jra 

They won't knOW that Wilson - theY won't Jmow 
that MurphY'S here. 

'l'h81 wouldn 1 t? 
16 _ but _ aJII.\ you wouldn't either .ast 
UJtely, but I u tellinl you because I like 
to play that waT. 
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c: 
BII, Jra 

C: 

811, Jr a 

C: 

811,Jr: 

C: 

Hli,Jr : 

C: 

IDI,Jr : 

C: 

IIM,Jra 

C: 

BM,Jr: 

C: 

IIM,Jr a 

C1 

Hli,Jra 

-4-

Oh 7ev • that's tlne. 

I • ean publi cly Wilson -

I t would be al l right with me i t it doesn't 
get known. But it i t gets known there ' l l 
be 

I don ' t t hink ID7lxld7 will know i t . 

- I t hink it will tear loose again, HeJU7. 

I don ' t think 1n7bod7 will know it. 

You don ' t? 

llo, and when I told it to the White House 
eveeybod7 - there was tremendous reliet 
that trom no• until election Murph)' Will be 
there. 

Yes 

Because, I sean they said, 1Who will we 
contact - who is goin(; to do this , - who 
1s going to do that? ' And I said, •Well, 
llurpb)' t:ill be here trom no• until elect ion '· 

It you think that that isn't going to be in 
the newspapers , Henry, I guess you ' ve got 
another think coaing. 

Wall -

I'll bet 011 i t. 

What ' s that? 

I'l.l bet it gets know 1n - within twenty­
tour hours atter he ' s back her e. 

11 be ' s _ be's out on 
I don ' t think - we ' sn•t co•• 1n yet 
t he golt linkS today' he c!!e 1n unti l t he 
aDd I don' t want b1a to 
Chief goes . 

I .... 

See! 

148 
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Bli',Jr a 

C: 

Hll,Jr : 

C: 

Hll,Jra 

C: 

Hll,Jra 

C: 

Hll,Jr: 

C: 

Hll,Jra 

C: 

Hll ,Jra 

C: 

Hll,Jra 

_,_ 

::l!~~lt, isn't that t'umiJ that loran lhould 

Well, I wouldn't tell IIDJbod b 
aeaber this thine. But it c~rt~~ a Cabinet 
•• in a hole and that' s 1fbat be wan~~:o~!. 
Well, well, well -

See? 

I '~ surprised. 

What? 

I reall.y am kind of surprised. 

Welli I tell you what he wanted to do here a 
coup e of weeks aco. 

Yes 

He, be offered - be said be was going to re­
sicn, he wa1 coins to go out and attack :you 
!IDd J . Edgar Hoover . That's 'llha t be .uid be 
was going to do s couple of weeks ago. 

You don't mean it? 

Ob yes 

(Laughs) 
We - and we talked hia out or that. Be was 
coing to res1111 and tell the story as he 
thought it shoul.d be told. 

I see. 
So, if :you thinlC I tve had a bed of roses bare 
you' re llistaken. 

ca Yes - well -
So he was coinl to rea1P and talk· 

You don't aean it? 

Hll, Jra 

Ca 

HS 
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C: 

IIK,Jr 1 

C: 

Bll,Jr: 

c: 
!Dl, Jr : 

C: 

Hll,Jr : 

C: 

IIK,Jr : 

C: 

.Hli,Jr: 

C: 

FDl,Jr: 

C: 

Hli,Jr: 

: 
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Yea 

I know what to think b t th who resign and tallt, a au ese people 

Well, that' s what he wae going to do instead of _ • Well , 

~u know, I think there is no creature lower 
an a lll8ll who 1s in the inner council and 

then resigns and then goes out and talks. 

Right - well, now be1 s going to take st 
his own volition an indefinite 1'acat1on, 

Yes 

See? 

All r i ght 

.And mind you, I gave him this extension ot a 
year because he said he wanted to guard the 
President's l ite from now until election tt.e. 
Jlow, that ' s why he got the extension. And so 
on the first of September he walks out on me. 

Yes 

See? Now, of course llurphy knows the 1Jh1te 
House details and he knows all about handling 
the President and all that stuff and I can ' t 
afford to take a chance and fra.nk].y they were 
all up at arms this morning. 

Yes, very -

What? 

Very distressing -

Yes - see? 

All right, Benl'Y • 
-'th 8 lllld it there 1• 

So if you will bear ... • and the uQ. chaD&• I'll tell you ::ect~ p1'e i t to you. 
storr is Just word for wo as ~ 
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c: Yes, I cet :you. 

llll,Jrl see? 

c: All right, Henry. 

HK, Jr t Thank you. 

C: Goodbye . 

BM, Jr . checked up on Wilson's background and 
a copy or the report is attached. 

BM, Jr. called llcintyre and told him that be 

151 

was sending llurpb;y in to see him at 3 o'clock and 
that lolurpb.y would be on hand to do anything that the 
White Rouse wanted. HK,Jr . also told llcintyre about 
his conversation with Homer Cummings . Later llcintyre 
phoned and said that he t alked with Homer Cummings 
and explained the whole thing to him. Be told him 
that as between the White House and the Treasury, that 
this was what they wanted; that the White House wanted 
Joe J.turph)' back and t hat they worked this thing out 
11i th me . After explaining this whole thing t o Boaer 
CWIIIII.ings , . he said it was o . K. 
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U. neg l. m"P. 

llr. Wilaou waa 1n the real estate buaineee in Buttalo w y ..__ 
19()7 to 1917. • • ., • .._ 

He entered the U. S . Anq on August 27, 1917, aDd was sent to tile 
Officer• Tre.inina Caap e.t Fort IU.apre.. Be rece1Ted an bollllrable clia­
charge tro• the U., on Septeaber 29, 1917. 

As a result of e. civil-•ernce ex&llination, be was appointed a claie 
exaainer tor the lew Iorlt State Industrial Co.oiaeion on October 15, 1917, 
wbicb position be beld until Deeaaber 31, 1117. Ae a result ot a ci..U 
service ex••' nation, be was appointed an 1n•eatigator tor t ba In York 
State Food Couieeion on Januaey 2, 1918, and beld tbat position liiiW 
June 30, 1919. These two appcint.eDts in lew York State were •de diiJ'inc 
t.he per iod Bon. Alt'red Snth was Go.er11or ot tbe State. 

The !lew York State Food Co..aiaaion operated JoinUy rltb tbe QUted 
States Food Adcniatration, and Jlr. Wilson was loaDed to tba Oldted Stataa 
f'ood Admi nistration, his aalary being paid b)' the State. 

Open the close or the actinties of the lfew Iorlt State Food Ccu1sa1on 
and the United States l'ood Adlrlnistratlon, attar t he war, the entore-t 
of t bo Le•er Act and certain r egulations re1at111£ to roods '""' tranaterred 
to tbe tJDited StD.tea Fair Price Co:ul.ssion, a part or the Departaent ot 
Justice. Attorn.,. Gener &l Palmer then appointed llr. Wilson Deputy F;!:., 
Price Coaaiasi oner tor lew York State, wbiob posit i on be beld until 
)0 , 1920. 

On August 3 1920, as a result or a civil serrlee exa•'n;:• :· 
lilson was appcbted a Special Agent in the I nternal Rennue tbe 

11 

D. F. Houston, Secretary of the Trea~:, ~= was ~~t:,: .:"u:>e 1, 1934· 
p;>•iUon of Special Agent 1n Cbarge, I n..-..-eDCe • 
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H.W.Jr, t 

Q. 

A. 

.1 .. 

Oo.atozu 

Q. 

A. 

IJCIIIPT8 Jl'llOII IIBPOilT 01 BICRI!JIT 1010DITBI.IJ'8 
PU88 COIIFBII!IICB, BBPTDIB!II 8, ltst. 

I 'a S01DC to tell you tollowa -thin& aDd I._ colJI& to 
t.olt 7011 - 1e L1u be,..t - I •a r;oiJIC to put 111\TMlt lJl 
your bulclo and I lalCnr I._ r;oinc to bo t.ll r iC)!t . Chiot 
lonD - in ucl ho 1 

I DOt WllJ laturclt.y be - in oacl 
t.oltocl 1t ho could r;o out - ho _,to to tolto a .aoaticm. 
lie dooen•t lalCnr 11tt811 ho' I r;oinr; to OOM baot. Tho old 
-... hoen•t olopt and ho io not w ll . ADd I &&14 all 
ritbt • lle'o not wU. All4 at twln o •cloot S.turdq 
I oallecl llurphy back boo&uoo, attor all, l'a NopoDoiblo 
tor tho Prooident•o lito 1n tho tinal t.nalyoio. 1'• 
r;olnc to aok you boyo tor cn"o not to writo ~C· 
So I oallecl llurphy back aDd will toep Ilia haN ""til 
attor oloctiOD to contact tho Whi to Bouoo, o.DII then be 
will r;o out to hio aooi~t on tho lloot CoootJ t!oat•o 
tho 11ttofo story and I 'lt'Ould approoiato it it you would 
lay ott it . 

Doea llr. CUIIIIIingo agroo to that t 

I called lolr . C.-lngo up this aomin& and told hit. tho 
wbolo 1 tory, and, u tar ao I know, ho'o aathtiod. 

wr. Secretary, that otcry wi ll r;ot out UJ:f Wil• Could 
- 111"ito it and not pin it on yout Jothinc tile -:·rt 
111 th that otory )lr. S.crot&I'Y• I think it w wro 
tho way you told it it would ooto a r;oocl iaproooion• 

llerbortt 

h& tho otory horo 1o 
I da01't thint it would do anY raJ 
about 111laon. 

I UDdorotand lll.loon io tokin& lloran' • plooo . 

ilYJ bo '• oiokJ tho only thinE I 
lloran 11 r;one temporar . 
could do •• oo.ll baok IIUI'PhY • 

in that• ho'o thO only 
I oan•t 100 tho oli&hte•t h&ra ardilf tho Prooiclont'o 
....,. tor tho job I you can •t joop 

lito. 
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Gaston• I thillk it ' • a ll right . Fr&Dlc Wi loon, a man from out­
aide the aerTioe, i1 coming in here to be aoting chief 
and inTi.., ot l{r , llurpby• e exper ience he' • been called 
back teaporari~ to work with Wileen. 

H. II .Jr. , Dle to the tact that Chief lloran 1a aiok. But I'd lea..., 
out about the Preaident• e Ute. l!.aft 70u gotten it the 
-.y Herbert eaid it. S..y it again, Herbert, the - u 
before . 

Guton o Frank W11aon hu been tranafer red frOID the Intelligence 
Onit to t he Seoret Service , and OD a ccount or the f a ot 
t hat Chief Moran finda it neceesary t o go away on a c­
count ot hi e health, i t ' a neoeesary to bring someone in 
who 1 a thoroughly familiar w1 th the r outine to work w1 t b 
llr . Wileen, and Joe llurpby baa been brought beck for 
that purpoaa. 

Q . The taot 1a I - • r;oing t o aak you about it 1 I got a tip 
on i t . 

H. J.! .Jr , , That•o t he 'lllhola atory. 

Q. Will Wiloon be i n oharge or l.!urpby during tho temporary 
period? 

A. Chief lloran 1a in charge . 

Q. You ware r;oi nr; to bring llurphy back an~. ""ren•t you, 
llr. Secretary, juat aa aoon aa t hinr;a cleared up7 I 
didn't ....., thle wek . 

A. Lieten, it'a r;ettinr; awfully late and you tellowe have a 
big tinanoing atory. Bell uya the financi ng story io 
tor tamorrow mornin&'• papers. 
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Preaa SorYioo 
!Jo. 8-32 

Secret1117 of the Tron8Ul"J llorgenthnu ~M:r nnnoune~ tho appointnent ot 
.Fronk J. Wihon, to bo .Lc tlng 4oohtNlt Chief ot tho Seerot SorYico, otteetivo 
innodintoly, Wilton COI:Iet ~ 8oorot Senico !rca tho lntelligonco Ullit ot the 
:Buro111 of Intonu>l .li<>Yom.te, vi th whlch organization he hl\a boon identified tlnco 
.lu;!uat 3 , 1920, w1 th tho oxception of a1x oontht In 1926 when he ""' ongaged in 
pr ivate buaineao in Florida, 

Sineo June 1, 1934 Wilson hno becm Spoeial ~ent in Charge of the 
Clovolond Division, co~:~priai~ Ohio , IndiNII\ Md Kentuc.lcy. 

In 1330 aD4 1931 Wilson vsa detn11ed ~ Chicago t<> toko charge ot the 
Coverru:tont ' o 1ncooe tax drive invo1Vi!J& .U Copono o.nd hie auociatoa. Wileen' a 
docipherin;; of U!pounded Cnpone booldreoping r ecorda enabled the Covornoent ~ 
connect .U Capone with various undorvorld 1.1Ct1Vi Uos, provi!J& incoco tu 
avaaions and rooulUng in an eleven ;-oar pri son oentonco; ten .Yoara in federal 
prhons nnd one yoor in tho Cook Count:· (Ill.) Jail. 

4 !ev clqa e!tor tho kidnt\pir,g of tho Lindbergh be.b7 in lolareh, 1932, 
Wiloon and other lntolli.Joncc Uci t "60Dta ... ro onnt ~ 1\ld in tho caoo. Bo hl\o 
""ong hio prized }>Ooooadono personal lottora !ron Co1ont1 Lindbergh, u;proooin;; 
"J)procintior. tor hia aoaiot~mee. 

VUoon vao born at Buffalo, N.Y. , lltV 19 , 1886. Be graduated !ron Buffalo 
hisb ecbool end opent one 'Jeer at t.l1e UciYersi t;o ot Bultl\lo, l or ten :rearo ho 
<rae ongacod in the real o otato buoinoaa in Buffalo . 

Be onliat cd in the aro:r in 1917, but vu d1achar4ed e!ter a nonth b&­
C4UIO of do!ectivo O"JOai~t. Iron Jonuar7 2, 1918 to Septenbor 1, 1919 he 
aened '" inveatiga~r tor the Joint comi .. ion ot tho NO'> York lair Prlco Coa> 
niuion and the Ullited Statoa r ood jdnj, Jiiatratlon . Cll Septdtlber 1, 1919 he 
beeooo •lee-chair..en of tho co=iaaion lliiT.IOd b)' the II'Wer of Buffalo ~ diopooo 
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or ourplua 1\1'1"0' toode, aolling aore than 300 car1oaAa ot toodatu!fs, 

lroc Jonuar:T l, 1920 to .\uauat 3, 1920 he U rTad v! tb tho DepartMnt ot 

Juat1co as a deputy or the Fair Price Conciaaion tor New York State. 

li'rOJil 1922 ~o 1925 he "•• Speci!\l A,l;or.t in Oh.vge ot the Intelligence 

Ubit at St. Louie. 

- oOo-

.. 
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September a , 1Q~6 

The Preeident eaid tnat Mcintyre and Earl,y were upeet because I waa putting Wileen 1n to auooeed Murpb7· that Wileen waa a etrong HooTer aan; that he had been ' with HooTer in the Depart.aent ot Coaaerce; t.ben in t.ne Poet Ott1oe ae an ettiaienay aan, and when he lett t.nere they bad lots c ! ~roublee et.raigntening out wnat he had done. I pereonall,y t.b1n.lt tnat. they ban WUeoo alxed up wit.h Harold Gravee. 

I aeked t.ne Preaident wnat hie plana were atter Election? Wae he going to take a n c at.tonf He aa1d it I would not b r eat.be it to a eoul, he would tell ... He wae thinking ot leaT1ng here on Noveaber 15th on a taet oruiaer and go down to Bueno• .Urea t or t.be North and South Americ an peace conference; •ta.J there three de¥• and get baok hera about t.he 15tn or Deceaber. I t old hia I tnougnt it wae a grand idea. He eaid t he alternat1Te plan wee to go down to Wr.r11 Springe and do the usual. HU reaeCile t or going down to Want Springe would be t.hat he ha8 to get hU Budget ready and aany other things. 
_to 

I atrongl.Y urged h1a to 8.2/Soutn America, ttrat • becauee he needed it on account or h ie health. He eaid, ' ·~ healt.h ie tine, • but. I replied, You have got Juet e1gllt weeki to go unt.11 Election and then I th1nlt you enould rea111 take a aont.b ott . I ea1d, It you will eee Bell and II$ 48 hour• before you l eaTe and tell ue what you want on tne Budget, we can get 1t r eady t or you. 
He eaid, I will need at least t wo cruieere and a deetroyer and d on 't. y ou think I ougllt to announce it be­tore Election that I aa go1ngf I aa1d, No, absolutely not. In t.be t1rst pl&oe, 1t will not get you any Totee 1neide or t.he United State• and, 1n the aecond place, it will onl.Y etir uP dieau11 i on and oert.a1nly the !laY)' can get thell eb1pa ready withOut anybody knowing that you are going on tnie trip. I eaid, I euppoee you will want 11e to •ta.J nere 1n 1faeb1ngton during that peri~ becauee I will be the ranking Cabinet ~~Baber and he ea1d, Abao­lutely. 

I aaked n ia whether ne wanted ae to anewer J'at.her Cougllli n ' a attack on ae Sunday, 1n Chicago. He eaid, 

• 
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Absolutely no. 
it. HI eeJ.d, 
Pat.ber Burke . 

-2-

Send it OYer to ae. I haTe not aeen 
I aa l:landling tl1at d i rect, ayaelr, wit.n 
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I aaked h1a 11' be wanted Frances Perlt1ns and •• to go witb h1a to tne State ConTention at Syracues. 
He hesitated a moment and said, I have not tnougnt or 
it. I t.ninlt it ie a good idea. Inaaauol1 as ne hesi­
tated, I told .11111 to giYe it additional tbougllt.. 

He ia going to tne dedication or tbe raoonio K1gl1way on September lQt.n. 

He banded ae a letter rroa tbe Attorney General 
about tl1e Louiaiana tax caae; aleo, in rererenoe to Bob 
Jackson'• handling tne aaae. I said t.nat Bob Jaclteon 
nad told ae t.11at he would resign before be would llandle 
it. 'file President said, quiolt aa a flaeb, I tllougllt you 
told ae tl1at Bob Jaolteon would l:landle it. I said, !bat 
18 oorrect, but since tllen he baa eYidentl1 ol1anged l11s 
aind. 'l'lle President handed ae t.ne memorandum or August 
23rd rroa Homer C~1ngs and said, I have had this tor a 
long time and ehould haTe giYen it to you before. 

I gan the Preaident Report. No. 1, wl11oh he read 
with great. interest and aeeaed Yery auoh pleased. (In­
t.elligenoe Bulletin No. 1, RelatiYe t.o Narootio Sauggling 
on the Paoitlo Coaet including Alallta and Hawaii . Copy 
attached.) 

He eeeaed in a tine huaor and extreael1 friendlY. 
He eaid be aost. 11ltel1 will haYS a Cabinet meeting tl11s 
Pridq . 
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JC:r dear Mr. Preaidaota 

I talked w1 th llr • .Jackaon about teldJlC <rre1' U.e trial 
ot the LouieiaD& civil tax caaee. aa 8Ugl"~ted b7 the treaaur7. 
within 'llboae jurisdiction these cuee now r est . llr • .r.u­
ia uceed!DI~ ueree to UDder~ thl.a &aai&-t· ae 
fHle that the eituation ehould be rerlAtwld before be ia 
det1n1 te~ aaked to do eo. 

In rt .. of this situation and in new ot Ule tact U.at 
there baa appe.ren~ been s..e m.eunderstslldi!ll ae to U.e 
statue ot theae u.ttare. and perbape eYen of U.e couree pur­
aued bT the Depe.rtment ot .Juetice w1 Ul reference to U.e 
cr1w1Ml ceaee. I aalted Jlr • .J&cltsOD to prepue a bri&t 
•IIONDdua. wbicb I incloae b&rewith. It ie in three pute • 
.. tollonl (1) Bietor7 of U.• Loldei&D8 erl.a1n&l cuee; 
(2) LouieiaD& Cirtl eaaea Pendi~J (3) Pereonel Attitude. 
Tbia ~ aeta forUI U.e situation .-..cciDCtlJ'• I 
hope JOU will tiJid tiM to reed u. 

'lhe Preeident • 
The llh1 te HOld•• 

s.apect.tull7 1_..• 

~~ 
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RISTatY OF LOUISIAifA CRIIIJIAL CI.SI'.8 

Indictlaents were found against twent;r-fOUI' defendants 011 

t s x evasion cbnrges. In some eases, it one defendant were guilty 
another could not be, but all against t.hOII probable eauae erlated' 
"ere indicted to avoid any claim of partialit;r and t'l pre"fent 
i ndicted datenC.ante 1'ro11 throwing blue to unindicted peraona. 

The s trongest ense was selected aa that againat Joseph 
Fieber . The Gover1111ent ns represented bJ Ex~viJ'IIOr n.n If. Jloocl7 
or Texas . The case was won nnd e sentence t.poaed of eighteen 110oths 
and costa. The second strongest ease na next selected as thst against 
Abe Shushan. Governor lloody na requested to tr;r t.he cue, ll1t did 
not participate for reaaoiUI lihieh we han never lmon. The CIU!e ua 
tried by Colonel Alios 1'1. II. Woodcock, chosen for the purpose b; t.he 
'!'r eeaury . It resulted in an acquittal. 

Six pleas of gull ty were then entered t1bich disposed of t.he 
next strongest group of Govern~~eot cues 1 and reeulted in aggregate 
rtnes 

1 
penal ties nnd tax collections of tll7 1 900. In imposing the 

tinea J udee Foster of the Circuit Court of Appeals, "bo t.as sitting 
as a Dietriet Judge, nnnounced from the bench, eo it is reported to 
us, that no jail sentences would be illpceed i n any of the incOOBe 

te.x cases. 

'!'his left the Departcent of Justice r1th " UOUP of casebia ch 

Th l ~ 'er all •esker than t.he one • 
to tey or to diaaies . ose 8 '" • 

8 th detendanta 
had already been lost. They were alao case~.~ ~c~.,.,.: 1ndicated 
wer e too confident to plead guilty, even tbu..,... e 
that nothing but tines y;ould be t.poaed. 

Vi a not 1111 appointee of 
The United States Attorne;r' oac ' Bo ab Onited States 

t hla administration, but appointed d~ ~t~. l):porl•ent of Justice 
Distric t Judge of that District, a C~lonel Woodcock, chosen b)' 

that these eeses could not be "0~h osecut1on of the c~se• , has 
the Treasury to represent it in 8 pr Won the Cll&OS could not be 
odvisod this Department that in his op 

•·on . 
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A contereoce wae allked with t.he Seor8ter7 of t he TreellllrJ ae 
to 1\irther procedure and wu declined b7 the TreeR17, 

Under theee circuutances t he Depart•nt ot .Tuatice latt to 
the regularl7 co!Uitituted lJD.ited Statea .lttoroel' eutbority to di.apooe 
or the rualnin& cesee accordiDg to hie best Judplent, e.clrte11lg hie, 
hon•er , that tbe TrNeur,- felt that tbe cases ehould be tried tu>d ..,, 
t:e were adrlaed that that ns the attitude ot the Treeaury'e l.aveatl.­
gatl.oo steff, although the Treaelll7 had decll.oecl 1 cooterence on tbe 
subject , y;hich, of couree, lett ite attitude open to dittereot 
Werencee. 
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LOUIS:LA!IA CIVIL CASES PE!IDI!IO 

Theee caeea rlll be tri ed i n !few Orleans on the f ield 
calendar of the Board of Tax Appeals at the option or the tax­
payer . The Ooverlll!lent can not insist on trtala 1n 'l!ubington. 

Some 15 or 20 cases are already pendina before the 
Board, and some 60 or 70 are in process of assart ina deficiency 
to come before the Board. ' 

All of these cases tota.l lesa tll&n tJ.,OOO,OOO of cl.aiud 
tues a~ penalties, although 80108 claia two J)ell&lt.ies, one for 
l'raud and one for negligence. lfo cue uou.ots to OYer t60,ooo. 
Their average is very ..-11, and some are pat ty. lfaey ot the 
t.-upayera are without assets and the tax asseauent, 1f 1roo, not 
collectible. For this reason t here uy be a nllllber ot defaults. 

Each of these cases involves three or four years of tax. 
The Government ' s evidence to prove unreported inco~ consists of 
unexplained benk balances or increases in not worth, plus livina 
I.'Xpeneea , from •. b1ch t he inference i s to be drn•'ll that income ns 
received in excess of thet renortad. This i s a most unsatisfactory 
bests for proof, ond each cas;, involves a long investigation of 
detailed i tems of property and incoee. In those ccacs where we 
contend thAt there ..-u graft or gambling inco•e tho Goverruoent 
testillony in the lli8.1n is that of accoMplices or otbeniee unrelhble 

persona. 

Jlany of t hese cases, becaUSe of the Louisiana c_,.ut;r 

I 
pro~ty lew are against both bus bends and dna, or in aenrolerted 

1 ~d rr ud -nalttes are asa 
instances a«einat estates and u owe. " r· erted and 
against nvee or widows, a1though it ia lil<~ to ::e:•~ittle' about 
d ll be hard to diSprove that the rives or owre 
the husbenda' transactions. 

1 t reveU as to tbeae cases, 
If a no-co:~promise poliCY s o p involvilll! f'rOIII 

.l t means the trial of tift~ to one hundrt e:~~~~ly not less than 
two hundred to four hundrea tax years ' n 11 81 freud and negligence 
f ive thousand disputed income items, as we 
issues to sustain the penalties sought. 
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It a pol1cr of cOIIpi'OAiaiD& caae1, ar of cOIIpr'Oaia1Dc 
doubt!'ul iuuea in contested caaea ia to pr-11, a1lCh c011pr011iee1 
can on1y w •de after detailed iDYeatiption of oe.ch it•. 

It ill rq judpent that there are troa two to three 7eu11 
ot steac!;1 work for whoever ill to auptll"Viae the tl')"ing of theM caaee 
in the tiling of aJUnrera, preparation o.nd trial, lUll!. briefine. TheJ 
involYe no queation of law, aDd DO one caaa rlll eettle a!Q' group ot 
cases, since each preaenta only a queet1on of t act to be c!ecl.t11d b7 
the av1c!ence availabla aa to t he particular taxpayer. 
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PmllaiAL AftlTUD! 

I u confi dent that the Preeident would not u t •e to t 17 
these ciTil caaea if he were tully intcmoed about th•. 

I adTiaed :rou that I would not care to try the crWMl 
c~sea for this Depart•ent, end I have no different !eeliDg for the 
civil cues Pendin& in the 'treuuey Depertaent. 

To spend fr011 two to three J&er& nn casas of this ldnd, 
which C8D onl.J be r~ed as coaparable to pollee court practice, 
b not condatent rlth the duties which I hue aaa~~aed ln other 
litigations or iaportance, or to &J duties u bMd of tbia Division. 

Wholly apart .t'rOII the 1ncanaietency or such on usJ.enaent 
w1 th 11AJ Governaent wort, I aa personally unrlllin;; to spend the 
months in Louisiana which y;ou1d be neceasary to the t rial of these 
cases , or to be colllllitted to a task of such indefinite duration 1n 

the Government service. 

Aa :you know, I am ready to go the lillit for t he President. 

165 

I 11111 confi dent that on elt&Jiinati oo of these cues he ..ul agree 
that the:y should not be given an exaggerated poeiUon in public attention, 
but should be handled as regular routine ~~&tters ey Treuury attorne;ya 
who are J\illy c011petent, end that no necessity or the ~dainiatretion 
calla for such sacrifice on &J pert. 

If there are reasons for l t that ban not been disclosed 
to me I would, of course, consider thea. 
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llo , 1 
Auauat 1 , 19~. 

INl'ELLIOENCE Blll.UTIN 
REUTIVE TO NARCOTIC SL'UC<lLINO 
ON THE PACIFIC COAST INOLUDINO 

ALASKA AND HAIWAII 

- oOo -

1 , This is the initial isa \111 of a wookly Intelligence Bulletin 
which will be distributed from the otrioe or tho Aaent i n Charse 
of Narcotic dmuggling intelligence with headquart er s at tbe Cu.l­
tom House at Sa.n Francisci , Calltornia. This cet up was recently 
authorized by the Secretary of the Treasury as¢ep t owards 
broadening the facilities of the present TreBBury Enforcement 
Coordinntion System now in effect , 

2 , At tho present time this Intelli&encc Bulletin is be~ di s ­
tributed to tho following law enforcement ngoncieaor the Treosury 
Department on the Pacific Coast includin& Alaska and HaiwsU . 

~ 

Treasury Department Coordinators a t 
Seattle , WashLOLton, 
San Francisco, California, 
Los An&olos , California. 

Collector of custo~ at 
Juneau , Alaska, 
So at tle , Washington , 
Portland , Oregon , 
San Francisco, CalifornlD, 
Los Angeles, California, 
san Diogo , CalifJrnia, 
Honolulu, T .H. 

Supervising custo~s Agents et 
Seattle, ;·:ashin&ton, 
San Francisco , California, 
Los ?AnScles, California. 

Customs Agents in Chorgo at 
portland , Oregon , 
san Diego, california , 

u.s. 

u.s . 

Honolulu , T. H. 

Treasury Attache~ 
Shall8hai, Chinn, 
Hons Kons • china. 

Consuls at 
:snseneda, )texico , 
)laZS t}.aJl 1 )loX ic 0 , 
Wexioali, ~oXiCO o 

and Roprosontativca at 
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Page 2 
Into11engonoo Bullot1n. 

Distr iot Superv isor , Bureau or Mar ti 
Soattle, \lsshington oo cs 
San Francisco, California . 

A-6359 
A-6359 
A- 6360 

1935 
1934 
1936 

A- 31- 234 1934 

A-52703 1934 

A- 56101 

111-209 

113-001 

B-25660 

1936 

1935 

Ford Sedan C.T. 
Studebaker Sedan 
Ford Sedan 

Tru:ahashi,212 5th Avo .s. 
:o Seattle 

" 
Cb·vro1et Sodnn S .Fu jil , 655 Woller St. , 

~ Seattle 
Ford S~don Coo .Rcynolds, 3915 40th Ave ,S.W. 

Seattl e 

Studebaker Sedan c .T. Tckahashi 

Plyoouth Sodan K.Okamura, 3227 19~~a~:~s. 
K yamnmoto 1303 Judkins St. 

Stutz Sodan • • s eat tle 

Chevrolet Sodan ,Honry Omi, 1333 'i~~~;! .Avo . 

t tho ot foot that narcotics or o 
- "7'" • Information baS been roce~~~d"~norol vosscls" of tbo States ld 

being tbrown overbonrd from th of tho Columbia River . It wou 
StoQlllllhip CompllllY ncar tho m::~t and sbould bo given as ouch sup.>r­
sool:l that th.:lSO voss ols ore c-11 a t any port in this o.r~c . 
vision as possible wbon tboy u 
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Paso 3. CQNFJDENTJAL 168 
Intollonscnco Bulletin.PLEAS£ DESTROY 
7 . Inrormution has boon received that larso quantity or opiua 
is conoonlcd on tho S .S . President Pierce in San rrrn:e ioco on 
July 24 , 1936 . This opium said to bo hidden in Number 10 bold 
and destined for Los Angel os whore it is to be dropped 1ato tho 
water as ship 1e an111ns . In cnso no boding i s effected i t is 
to be carried on to Now t ork ond unladen on tho vessels r eturn 
to Los Angel es . Ono Tang Dong Number one saloon waiter on tho 
vossol i3 said to be financially 1nteroatod. Veoael heavi ly 
guarded and searched but nothing contnct~d . HccyY survaillanoc 
should bo kept on this vesGol at all ports whoro it touch::s on 
its r otrun tram Now York. Supervising Cuatom.o !sent at New York 
notitiod . 

a. Ono McHenry convicted of smll{,gling t hirty (30) ~ ot opium 
from tho Navy Transport Chaumont about four years ago io now um­
plovod aboard tho Standard Oil Tnnk;::r S .s . Dilltrict or Col~abia . 

Me Henry wns a witness tor the Covernmont i.n tho said coso o.nd 
it is thought by those f014il1e.r with tho coso that lloHonry l earned 
his lesson and will not again engage in SDJJ8gl1ng narcotic drugs. 
Hav ins boon formerly convictod fer smuggling opiiD and now aboard 
ship it might bo well to contact hilll wh~ro over possible with o 
viow to seourins informlltion tram hilll. 

9 . ono Dr. crow end ono Billings, former incato of San ~uontin 
Penitentary r eported to bo making counterfeit five dollar bills 
Wi~bur Chur~h of Long Beech , California , oon-in-law of Billings, 
is being used to pass theoo count erfeit bills . Secret Service 
nt Los Ange les notified . 
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~0 •• .CONFIDENTIAL 
Intoll1gonoo Bullet in, PLEASE DE 

Chevrolet sodlln , Engine 5984639 . Cr.lifornis 193!=?if~~QY 
No, 5-U-3456 , Regist ered owndor Joun Harrison Indi o 
Ca lifornia , • ' 

P'ord sodan, Engine A- 113291'11 . Rosin to red end legol owner 
M. L. Fleming , 626 "G" Stro_t , Bro.wloy, Cnlitornia . 

It is our infor=tion tho.t P'rod Newcomb now operctil& an 
auto wash r ack a t the intorsootion or 6th and Vermont Strocte , 
Los Angel os, Californic . 

f/ 14 , Informo.tion is r cooivod from tho Coast Guard CollJDlllldor ot 
the Boring Soc Patrol in the coso that rooontly c tronsoct1on 
occurred whoroby tho Amor1ocn Stoc.mship ElwYD c. Ho.le , tho 
American Gas Scrww Golden Stutc ond tho Joponcso Steamship Toi­
hoku Maru mo.de contact somewher e in tho Boring Soc as a result 
of which one hundred seventy five thouscnd cod fish wore trcns­
rorrod from tho Jo anosc vessel Tciholru t.:al'\1 to too Golden State . 
Tho s .s . El C o. c & o y r sto o.y acking Co . 

o.nc sco o.nd as no • bcion sight ed by any of the voss<lla 
ot tho Boring Son Patrol Forco , A lct~r r ad io intercept 

· · indicat es t hat tho mo.stor of tho Jcpo.ncsc vessel wos 
dndoavorill6 to nrro.ngc c contact with tho American vessel. Tho 
purpose the contact is not known but thoro may be a poosibility 
of a trnns f or or narcotics for ill l egal entry into tho United 
Stot os . 

~.,.~.,. ;/ ~8~ . 
Dnniol p , Builo:r , 
Cus tOt:D A<;on t 1n Charge , 
Ncrootio Scugglin& I nt olligenco. 
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1 ll&ft J-t c~leW at 3140 ?. Ito a tel~ 

o_.,enaUoa d\h Chiet lloru. 1 ~ete4 \he Chlet 

\o ..-u fllft:t troa \he frwaRJ'7 tor \he reat or tiM 

-th ot a.pt.-er aD4 ~ pr0111ae4 to COIIIP17 wt\h \hie 

nquat. 

170 
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