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loot .... 

~/:"et:rs'!:i'~~fl.&~lfi!I• ,... ~90 
ot 1 .. tort- 9/24/)6 •••••••••••••••••••••••••••••••••• XIIIII ~ 

a) Propo,..4 t.bat, 1A rln ot aabotaae 41et.urbaue, 
llllipMDte tor t he aext tour -uta be •41 11a 
ad- •• rap1417 •• poadble b7 AlleriCI&Jl llllipa ean-,a-•ot 

a.. llao7'• (a. B. ) Store 

- D -
Drou&ht Rellet 

PDR11 letter conoernillg apeed.i.ng up prograa - 9/19/:;6 •• •• 
a) Crop lllBID'&IICe Coooaittee - Wayne Chatfield-T&J'lor 
b) Other c....tttee w1ll wort out plans for a laD4 wse 

prograa 
See also Un .. plO)'llent Relief 

- E-

Ecclea, Marriner s. 
Viner &drlses that Eccles be 1ntorme4 of pendin& 

Tripartite Agreement nagotintiona; HUJr 41aagreea 
poe1t1Yely- 9/18/36 ••• •••••• •••••••••••••••• •••••• •••• 

_.,_ 

Finaue, International 
Feie (Stete Depar~ent) memorandum to Ambaesador Bingham 

(Great Britain), concerning informal mea tinge between 
z.baee7 and Britieh Treasury- 9/18/36 •• ••••••••••••••• 

- G-

Gold 
See StabU1zet1on 
See Vall4eoberg, Arthur H. (Senator, IU.ch!gao) 

- II -

Mao7'• (a. H.) Store 
See alao Boot XXVI, pegee 69 A-D, 6/3/36 
ftftu pbc.nea 1011r, since Cwrtoee repreeentatin adaita 

a\ono mn notiUng of •-eioa of cwrt ... dut1N b7 ita 
'llrobra, be (straua) wiehaa to p&J lftr7tb1nl d .. 
Jd,tho!at, ~tilaJ BlUr •••-• Strau be w1ll ooaaider .. tter- 9/18/)b •.•• •••••••••••••••• •• ~ •••••••••• ••• ••• 

2So-27 

8 P-S 

19-21 
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lllallOD fuil.J 
AD~IU lett.%'1 llelnrillc (IIIt.ru.l Ret-) bloaHnl 

im'eatiptiOD or talt e ..... iOD - tnnllllitted to lii&.Jr 

by Ill. LeR•nd ('bite Houae) - 9/18/36•• ••••••••••••• ••• XXXIII 22-24 

- s -

SUnr 
See Cb!Da 

Speec~ea by BXJr 
Wemorandua of questions and answers for radio interTiew 

on Federal taltetion and Federal tax policy - 9/21/36 • • 

Stebillsatioo (arranged c~oaologie&117) 
Tripartite Agreemeat 

(See reeu•~ 8/16/36 to 9/22/36 in Book XXX, page• 1-. 1-7) 

(See also Coo~an rea\lllll Septtlllber..Decelllber, 1936, Book XLIII) 

FDR and HMJr cooter- 9/18/36 • ••••••• •• ••• •• ••• • •• •• ••• •• •• • •• 
a) PDR tells HM.Jr to !nf<>n~ French their dratt is 1apoeaib1e 

Coohr!Ul-llilsoo-HI&Jr connrsation - 9/18/36, 9a03 A.ll •••••••••• 

a) Points on which United Stites cannot agree 
b) Cochran asked to try to ascertain percentage of 

den.luetioa 
c) Cochran told United Stetea prefers s iJDult!Uleoua 

daclerationa rather than joint atetement 
lleetin& in !IM.Jr'a offiCeJ preaenta Feia , Taylor, Oliphant, 

Haas, llbite, Viner, and Lochhead - 9/18/36 • • • •• • • • •• • • • • • • • • 

a) Viner addaea that Eccles be inforaed of pend1.nc 

negot1at1onaJ RUJr disagrees pcaitively 
b) IIIIJr then aeks group to work on draft 

Coobran-HMJr conversation- 9/18/36, lla25 A.lll ••••••• •• • • • • • • 

a) Coobran reports on Sa~agartner dait 
1) Bauqartner thinks 11ost United Stetea pointe 

can be met 
2) lllin1ster or Finance agrees with Bauq&rtner 

it aay be bast to aaka no reference to 
ul tiJDate return to international gold 1t&ndard 

3) Bauqartner thinks they will follow Bel&ian 
syate• 

4) Parli .. ent' • authority to revalue currency 
will be aeked (4-1/2 - 4-1/3) J Frencb-JIIgllab 
ratioa 100-llO frano• to the pound 

5) Bauqartner do .. not object if IIIUr wishes t4 

talk to .il&llet 1n -.ahi.D&ton 
Hull-IIMJ'r connraation reportinl converaationa with Cocbraa -

9/18/36 ••••••••••••••••••••••••••••••••••••.••••••••••••••• 
llleetiDg at HMlr'a house 9/18/36 at 8a30 P.III.J present• r.ia, 

Ta,lor, Baa•, White, Viner •••••• ••••••• •••• ••••• ••••• ••••• • 
a) Draft of relllJ' pre-tedl HMlr pleaaedJ nuesta 

-tence be included warninc other natiOOY Dot to 
tey to disrupt arranc-ata 

(Dra.n aa pre-ted t.o PDR, pace 1~) 
b) IIIUr'a note t.o Ira. notaa •I ban - apinll\ 

oareer dipla.ata• •••••••••••• • •••••••• ••• ••• ••••••••• 

. 30-36 

8-.A 

SB-0 

8P-8 

8T-Fr 

18 A-ll 

19 
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Book .... 

Stabili &at10D (ClODtlD~) 
Tripartite Acre- t (Cont1Dued) 

Cochran cable - 9/19/36••••••••••••••••••••• •• ••• ••••• • lXXIII 28 
a) Bauqart.ner bae pbaoed that Leith-Roee also 

objeots to iAoluaiOD of reference to eftllt-.l. 
ret un1 to &Old staDdard 

b) A .... iol etre88ed to Leith-Roea 1Daiat.loe u~ 
a ca.~011 deol&rati oa, Mde eiaul~ 

Meeting in BMJr ' a office before be takes draft to 
White House l ~aenta Viner , Haas , lbite, and 

Lochhead- 9/19/36•••· • •• ••• •• · • •• •• ••• • •• • ••• •• • •••• •• 28-A 
a) Percentaae of deval.uatiaa diacueeed 

FOR pleased with draftJ aalcea one or two alight changes. . 28 8-8 
lDUr reports FDR' e reactions to group... .. .. . .. . .... . . ... 28 I-J 

a) British week-end polio~, page 28-H 
Hllll suggests two changes} FOR appro'l'8s ooa and disappro'l'8a 

the ~ther . ... . ... . ... . ....................... .. .. ........ 28-1 
Cable to Cochran, containing direction& and text of 

stateaeot- 9/19/36...... ... .... ....... ......... ......... 28 L-0 
a) Copy left at British EDbas~ 

Cochran cable- 9/20/36.......... . .. . . ... . ............ . .... 29 1-B 
a) IUIJr ' s lDA!saaga read to Be:uagartner 
b) Konick leevea for ~gland toda~ 
c) Copy of cable given to FDR 

HMJr talks to Cochran from Farm- 9/21/)6... . ....... . . . . .. . )6-A 
a) French like first and fourth paragraphs of 

American repl~ 
b) HIIJr tells Cochran to have direct long-distance 

phone installed in his hoae 
~r talks to Cochran froa Far2- 9/ 22/36............ . . . ... 52 A-C 

(Cable confi=ing conversatioo, page& 52 G-0) 
a) ChamberlaiA did not get back to England until 

toda7; lloniclt expects to aee bill late this 
afternoon 

b) Re~sud baa talked conaiderabq about devaluation; 
result 1a Stock Exchange bas gone up 

c) Covernor Norlll&ll' a assistant hae been teyJ.n11 to 
find out frOI\ l'rencb whether United States is 
going to give up goldj liJIJr tells Cochran be baa 
~.lrea~ told Bawla~ lllited States would 

d) Cbamberlliin's aaaistut (probabzy Sir llarren Fisher) 
apparentl~ likea United States note better than the 
French oae 

HIIJr arranges to hua Coast C.uard stand b~ for transmiaaioa 
of iaportant aeaaagee - 9/23/36.. ..... .. . . .... . ........ .. . S9-90 

BMJr tal.ka to Ta7lor and Oliphant coa~arnin& actual drafting 
of poaaible etataaent b~ HIIJr concerning future plana for 
puruhaae and sale of gold- 9/23/)6.. . .. .... .. . . .. . . ... . . . 91-99 

a) Confi~entikl draft of poaaibl• atataoent. . . ... .. . . ... lOQ-101 
P~er Bl1111 confers agaiA with P'inanca MiAiater Auriol and 

bia aasiataDt, Bauagartoer - 9/23/)6. .. . . . .. . .... .. .. . . .. . 102 
Charta &bowing aterliAg-dol.l.t\r-frua rate& UDder Yll1'7inC 

OODditioaa- 9/23/)6 • •• ••••••• ••••• • ••• ••••• ••• •••• •• •• ••• 
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Stabilisation ~ontlnued) 
Triparti te ~t (Continued) 

See also Vandenberg, Arthur H. 

Book 

a) IIIIJr ' s own draft of letter to FOR, tranlllitting 
proraed an ... r to Vandenberg - 9/'2.3/36 • •••••••••• XXXIII 

1 SiDce P'rench are stlll coneider(~Dte 
deftluation, IIIIJr .ants to rele;IH letter 
as aoon aa poaaible 

'2.) FOR &ina bia apptonl 
FOR, at 117de Park, &in• IIIIJr propoaed atate.nt for 

press, announcing aonetary agreement - 9/24/36 ••••• •• 
a) IDIJr doea not uae this draft 

Knoke and il1111ua sent down by Harrison of Federal 
Reserve Bank of New York to assist on French 
devaluation a1tuat1on- 9/24/36 • •• ••• • •• •••• ••••••••• 

a) Harrison tella IDIJr, at Far~~~, be does not want 
to release Knoke and Willia&s until be knows 
wb,y they are wanted 

b) HKJr aweare Harrison to secrecy •••••• • ••• • •• •••• 
c) IIW'r, !lnoke, liiillia&a, Taylor, Lochhead, 

Oliphant , Vin.er, Haas, "bite, and Fete confer ·-
9/24/36 •• •••••••• • •••• •• • •• ••• • •• •••• • •• ••• •• ••• •• • 

CochriUl trllllami ta comprO<lliae draft of declaru tion dram up 
by French after receiving British draft- 9/24/36 • • ••••• 

Devaluation of French f ranc from '2.5~ to )4 .)5~ , by decrea1 
authority for this will be sought; in proposed aonetary 
law - so Bauagartner tells Cochran - 9/'2.4/36 •• • • ••••• •• • 

Plan for proposed cooperation of ~rench and British 
equaliaatioo funda explained to Coc~ by Rueff (French 
K1nistry of Fi.naoce) - 9/24/36 ••• • •• • ••••• • • • •••• • • • •••• 

lllU'r..Cochren phone con'f8raation - 9/'2.4/36 - J•45 P .II ...... 
KUJr-cochran phone oonveraat~~- 9/'2.4/36- 9al0 P. ll • • • ••• 
CbalJcley and ll&llet of British hahaeay confer with IIIIJr; 

also preaenta Pais, Lochhead, and Taylor- 9/'2.4/36, 5 P.ll ••• 
a) Messages transmitted to FOR ••••••• •• •••••• ••••• ••• •• •• • 

Conference 1D Kloi.Jr ' a office; presenta Fete, Viner , White , 
Oliphant, Taylor , Lochhead, \."illiuaa, Knoke , and llau -
9/24/36, 6 P. M. •• • • • • •• • • •• •••• ••••••• • •••• • ••••• • • •••••••• • 

a) Proposed drafta of aessage to Cochran, concerning 
possible rates, diacuased 

Chancellor of Excheq ... r 1 a fourth lll8eaage tranaaitted to FDR 
by RMJr •• •• ••••••••••• •• •• ••••••••• • ••••••• •••• ••• • ••• •• • •• • 

Group in IIIIJr 1 s office aga.iD confera - 9/'2.4/36, 9 P .II ..... • • .. 
a) SUbstance of conversation between llallet and IIIIJr 

reported by Fete 
b) Cochran informed of c~.~nversatioa 
c) HYJr calla FOR 

Dow-Jones, United Preas reporta an llew York •rketa - 9/'2.4/36. • 
Stra~&a, Percy 

See key' s (R. H.) Store 

U 6 

15'2. 

58 

153- 16'2., 
'2.'2.0-'2.'2.6 

163-167 

168 

l?O-ln 
17'2.-190 
191-'2.00 

'2.'2.7-244 
'2.45 

246-255 

JOS-.3'2.0 
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Taxation 
See llel~on Faai.l.y • .. •.•••••••.••••••• • •• ••. .. •.••••••• ~ • • ~II 22-24 
See Speeches b:y HI&Jr 

e) llesorandua or queat1011a and anawera t or redio 
inter'fin on Federal tuati011 and Federal tu: polioy-
9/~36•• • •• • •• ••••••••••••••••••• •• •• •• •• • • ••••••• •• 30-)6 

-U-

Unemploygent Relief 
Lonigen summa~/ of conditione in Nea York Cit:y- 9/18/36 •• 
Gill letter to I!IIJr, s t ating the three Intel'Dal. Revenue 

studies cannot be further continued- 9/19/36 ••••• ••• ••• 
Bell's memorandum to FDR, concerning Works Progress 

Administrntion •e plana to l&y off thousends in October-
9/21./36 • ...•.••.....••••......•.•.••.•..•......• . ......• 

a) FDR tells Bell t o tell Gill not to lay off anybody 
and to find the •oney 

b) HIIJr tells Bell, Treasury has certainly kept faith 
with Fl!! 

c) llldJ'r tells Bell be disagrees COCipletely with Lonigan 
memorandum that Works Progress Administration is 
•trying to put Treasury 1n n hole• 

- v -

Vandenberg, ArthiD' ll . (Senator , liichigan) 
fDIJr, et Fan:z, tal.lca to Taylor concerning answer - 9/21./36 • • 

a) ll'ants Goldent~eieer (Federal Reserve) , Feia (State 
Departooent) I e.nd Chief or ?oreign and Doloestic c..-erce 
to see proposed Treasury answer and co-ent thereon 

!h!Jr, fr0111 Farm, again discusses Vandenberg letter with 
Taylor- 9/22/36 • •.•••.•••• . .. . •• ••• •• . • .. • ••••••• .. . • ••.• 

Actual letter to l~r, concerning effect of continuance of 
purchase of foreign gold and an arbitrarily enhanced 
domestic price, dated 9/2/36, and Rli.Tr ' e answer 9/22/36 ••• 

a) Gaston does not agree on releasing 
b) Actual releasee (peges 119-131) 
o) Oliplwlt draft (peges 132-133) 
d) Haas and Y,bite draft (peges lJ4-lJ.2) 

-·-
Works Progress i.dminiatretion 

See Uo .. ployDdnt Reli ef (Treasury projecta) 

1-8 

37-Sl 

S3-S7 

ll7- lJ.2 
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JIILIJDi' .AD IOK IILIIr - .. 10111 Clft 

People 011 .. ablhbecl .,r!t-rellef proJecta ill lfn Toft: Cit;r feel eo uaure that the;r refue to bite Cirtl lleni ce •-illaUono. llo• of t hem btL•• 'been 011 aft: relief now for dx :rear•· 
011 the other haDd. wmre 111 the '11'.&. caatrel office, 6114 011 proJect. not well eetabliehed, are eubJect t o conUDUoua eh1ft1DC, 6114 eopiollllge. 'l'ba;r are t he bodfere 1D the etruale of ..,...ioua £rouptl for power within ll'.L. !he:r are 1n a lied etate of the J1ttere. 

Cpel'!l.iin& control of proJects and wor!tere 1o far better tball it wao a :year ~· The are;r ha• done an excellent Job. Interlerenoa with <>;~erat1ono b:y non..operatins people etl'U8&11n& for power 1o zau:h worae than a :year ~· Conteeta for political power, oonteete of Juriodiction between local, regional , nnd national official•, and internal office polities, keep t he etaff ill conetant turmoil . Bitter racial and rell­&toua ri'lalr;r b now added. 

En81neer1na projects , which are t he eo lid 8\lbetrueture of IP.&., !£~....--. 1n sood ehape , but the:r are not odd 1Uonal mlouut for the lltedr• The:r ent1rel;r replace 110rM1 plant MinteDance work of the cit:y. 'lhe;r have el11Dillated one branch of the contractinc illduatr:y. 

lngineerin& project. e~~plo:y eldlled 6114 IIDatilled wor!tere ill about equal DWIIbere , axcept for ro.4 and .. wer proJect o. lfo p1ano han been oade for moro unakilled 110rker project& to aeet the d1llll.nbh1na ouppl:y of ek1lled labor. I t would take at leu.t d x 100nthe to OOIIJ)hte ncb a ahif\ beceuae of difficult:y 1n ~ large conatruetion proJech. 

Relief rolle are riei114 beeau.e 

IP.L tool< eo 118117 worker. wbo wre 110t on relief, Publieit:y about tha Work• Progrea pYe people the 
•enee that relief wae the onl:y road to a Job, 

People'• etlloDda.Na about rellef-takinc have c:lwltwd· People IIIIo foraerl;r needed relief and would not uk 
for it , are 11ow aeltin& for and pttinc it. 

lie thode for 1nYeetigat1cn of need are ieprortnc. Benrtheleu, the IIWlber of people on relief or worlt relief, but not ill abeo1ute need, 1o ... r:r hi£}\. Social work aethode of inter-.imnc were neYer adequate to diocover deliberate f rau4, or to find other aeen• of f aail;r eupport t hen relief. :~Yen the .. aetho4a were 1oet to aiebt fro• 1931 to 19)6. 

'lhe Dl i e 110w do1na a cood Job , cheakinc relief llote ..,tut pri-te 'P67 rolle, t o find WU'e]>Ortad ertdanoe of eubetantiel priY&h iDeo... !bie diacouracea aJIIt-iic chiaeli.Jic. 

• 
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the Dl 1a 1lll4ft po4 .S.llalatrau .. ooa~nl. n. d.iftoton 
haft, bow.,.er, 110 00110~\loa ot \lie nl&Uoa llet- relief polio, 
11114 nploTMDt• 'fM7 aa- \lw.t tiM Qo,..,_, .. , la4etiaUeJ.7 
t.n can ot l&1'p Ballen d people oa relief ol' IPA. "-• 
priYate -.plo;rere are aot •eoo1a117 e1ndecl, • here 1a 110 rweoa to 
bop• tor IIUM\alltlal 4eou .. 1D relief roUe '11114er noll ooatrob, 

:Ill ta Yinaall;r nllet4b1ac tiM •-aal indutrtu 1D 
:lew Torti: Cit;r. lloet .wploTMDt 1a Xew Torti: 1e •-aaJ.. !he effect 
ot 11Ube14is1D& wac-• 1e to recluoe -ce•• 

Dl 1• aow epend•nc .,.,. St.te u4 local aoaq 011 relief \baa a 
;rear...,. !be total cU;r 1Ja4cet bae be• ....,cecl, bowner, --· ot 
ea...ua. oa pleat aaiJohnence throucb IPA. 

.... 2 
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f. 

ltqgriV of arlr-glitf 

1M :au- of lt.t18U08 1D 'i.be w .. York lAbor lllipe.rbnt baa 

ban proT141zlc 'IIOfte pnJeoh etnce 011.. 

lben Ch'il S.n1ca an•'utiona were IIDDOunoed tor alar1aal Jobe 

at $1120 a :year other 'IIOftare •11C& .. ted to 1PJ. workers thet tbq take 

the an•tnUona. !be IPJ. 'IIOftere retuaed to apply. fbe7 wre 

geUiJIC rtrtuall:y that -t, Uaq nra woft1Dc oD17 JO boun a nelt, 

and the:y felt u aacure u t he C1Til llenice people. ao .. of thea 

had bean on work relief dnce l9JO· 

One of the wo•n na the 4wcbtu of an exeouthe atatlaUcian 

in another State labor departunt. She atqed on relief in lfew York 

beCClu ah.e did DOt want to go baclc hou. 

Moat of the 1P~ workers do good worlc for the Labor DepartMDt. 

They were caretull:y aelected in the bapnn1JIC. J.lao, ])r, Patton, the 

Director, refu.led abaoluhl:y to perait 1PJ. 8UJ>erY1aion of hie worltere. 

When they inaiated he told the• they could withdraw the proJacta. 

Dr. Patton aaid he would be •tickled to death it they "re all 

out . • 'rbe:y have a particularly d111110relh111C effect on the recular 

staff, becauae they tJOrk only JO houn 1natead of ;ss, for the - or 

.ore 110ney. 

(1P.a. 18 a great adV&rltage to people who deaire leinre time. One 

woman wae ueiiiC a 1PJ. Job in the Publ1o Library to complete her Ph.D. 

Her buaband waa a11plo:yed on the 1PJ. ataft. She paaaed aa unarr1ed 

by porauading her lendled:y to lie to vlaiting inveatlsaton. ) 

(Relief •inveatigation• 11 now fairly efficient tor t he average 

e&ee. It ia p ractically uaeleas againot deliberate attempt• to aie­
reproaent. It ia alao quite inadequate in uncovering other forma of 

support which a faaU;y or individual 1187 poaaeaa. Some of the people 

who have been wol'ld.n& a1nce 1930 had never been truly in need, without 

~other reaourcea.) 

Jiingiptering proJect• 

e 

The angin~ari~~g divialon of 1PJ., under Captain Peclchaa, provide• 

wo rk for about 150,000 of the 200, 000 workers e~~ployed.. It hu two 

main dhiaiona, Clt:y-Wida, wblch operatea departaental proJect• under 

t he lla;yor or hla bu.raau chiefa, and J'he-l!oro~, which operata• proJect• 

collin6 U11der the bo~ preaidenta. 

!he City-Wide proJect• include repair of achoole, hoapitala, dooa, 
Nld other cit;y buildlJICI. • .. Yorlt Cit;y buildiJICI ware in aloekiJic 
diarepalr. Theaa proJech are about avanl:y divided batnen akilled 

and unlk1lled labor. The auppl:y of doclc-bllildan, oarpentan, anot ataal 

'II'Orltara, i a abont driad up. 'l'bq han drPn aoat of ncb aldlled 

'II'Orltare hoc 'he ~rcanc:r &alief :aur-u. 
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llo effort hu ;ret Nell -.de to d.eYi .. proJeote requlriJI& leee 
akilled. labor to ••t the aborta«e, It would. take all of au 801l\ba 
t o Mice a ahltt , beo.ae t here ue luse proJect. which O&llllOt be 
left belt fill1ehe4. 

thld.u the ~ha-Joroqtl d.1Yia1oD, there etUl r sll -.;r proJect. 
tor atreete and anne, requir1DS a lup -t of nDelr111 ed. lallor, 

!be work: of the •11Cilleer1ag d.lrtalon ia al80at COIIPleh 4upl1-
oat1oD of DOr..l. -,pl07118Dt . IP.l ie doiDS the "kitchen work• tor the 
cit;r. !be city itaelf ia doing the epectacular new conatructioD 
(with FU tuDd.e). 

!be cit;y ~et annd $1,000, 000 laet year and increased. the 
aaluiea ot ita acbool teacbera becauae of econolliee due to IP.l contri­
butions. IP.l J• ependins about $20,000 ,000 a 1110nth ill !lew York City. 

!hat part of the build.lns contractors 1lldna try which Ulled to do 
public construction il now DOD-exietent. 

ProfeaaioyJ on4 wh1te-oollv POrk 

~e director of proteuional and white-collar wor'.c vir tually 
r efUsed to be interviewed. 

The arta proJecta are undoubtedl;y turoilhins intereating work to 
e. large 11111:1ber of UOIJIPlo;red people. lloat of t h81!1 bad nner applied 
tor relief. l.laey of tbeo bad never been urioualy en~ ill the arb, 

It is hif:hl¥ deaireble that thh aort of wor'.c abould be en~ 
It 1a higbly queet1onable w::etber a..teun intereated ill the theater 
or the arts ahould be paid full tiM !I&!• t or their eJiilerimenta, 
and whether tbeae ~nta abould co .. from relie f fuDd.e, while need)' 
worl!:era are e.tte.pt1116 euicide, beCIIlae their p roJects are cloeed. down. 

lbite-collar and profeeeional workers haYe been oubJected to 
troquent changes of admlniltration and policy troa lfaahiDStoll, aa a 
reault of per11onal conflict• a t the central ottice. One dq an a4alllia­
trat1ve worlter will ban forty aubord.lnatee. !be nnt da7 bar tele­
pbon81 wUl ba'Oe beell taken a~ fro• bar. 

!be reeult 11 that increaalngl;r IIWiibers of ~be local atdf are 
den lopil>g what .. cvit;r t . ey can throu&b office pol1Uce, t~ 
CODDeCtiOlll e1 t h the Oi ty dep!Lrtaenta , throucil party poll U CI , &114 
tJuooucb orplliced. racial and rellsiOUII oo~~petitloDo 
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'lbe7 are co~~pletel)' a.-ralhed tor pro4uct1Te work. Wa•e• ot 
tear apratld tbroucb the a\atf at each aip ot a •111tor t ro• 
.. uh1ncton. • 'f'he uncarta1nt:r 1a higbl;r co-1oabla 118011& people 
united 1ll 1llaecur1t;r. •oth111& could be .,n 1roD1o t han to aq that 
auch work bu.Uda ..,rale. • 

1n 1llterpnt1Dc the pnaant dtuaUon 1t 1a l.llportant to r-ber 
that whitt=cqllar JR$ N optratiy gootblY 1p 1t1r Ioq Citr 1p 

193() - 1931. 

t4p\n1atrat1on ot IP4 - if! York Citr 

Colonel Somernll baa new OOIII!)leted the ole&rill& of all paper 
work on IP4 workera. Thoae worke1"8 found not to ha•e been certified 
ha•e been ref erred to EBB for re1nYeotigat1on. 

!he;r are aleo co~~plet1Dc a nn and rel~ble olul1ficat1on of 
oc~Uonal akUla of rL 'IOrlcere, 1llclu41~~& re&Ular ~lo;r-ent and 
IP4 ezper18Jlce. 

!here 1a l!lfOJ'7 indication tbat Colonel So.,.nell will do the beat 
poaeible adm1niatre.t1•e job, Re ia highly 1ntell1e-nt, COIIIpletel)' 
honeat , ond trained tor a4m1niatrntive prec1a1on. 

Rtsirnn1 organization 

4 britf visit t o the Bn York rtgional office raiatd ~in the 
queation whether tht regional officea art not refllt;e for paper workere 
and •adainiatre.tin• ott1c1ala wbo spend their tiM tb.1nki:ng up rulea, 
raporta, and recorda. 

•• 

Some of the field people are excellent. But the regional eet-up 
111\l.at include far .ore 11dainiltrat1ve otticiala than are needed. Ita 
chief purpoae 1a to increaee the control of .. aah111Cton• o'ler operat1~~& 
people in the State officea. 

Public ! elations Drportptnt 

!he IP4 -1llta1u a apeelter'• bu.re1111 to •contact• e11pl 07era and 
• .. n• the IP4 prograa and IP4 worlrera. 'lbe:r .U:e ap•echea before 
orpn1sat1ou of a~~plo;rere , and other bu.a1lleu ...,_ It plane• DO 

individual a. 

'!hl.a bu.r-. replacea the 1M1v1dual pla-ant bu.re8ll tonoerl:r 
maintained b7 IP4. 411 individnal pla~ta are now .ada b:r 
u. s. Jllllployunt Service workera attached to IP4. 

s 
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ODe pbue of ~hl• wodl: la aDell•~. ~ au-.~ ~ ..a -.loJUW 
s ee tha~ MilT IP.l women an well quallfled for prlft~e llldu~J7. 
It ia likely to b&Ye l~r\aD~ ~atlYe effec~a in ti ... 

The bad feature of tha wozi< 1a the np""ah on aelll.Dc IP.l, u4 

the need f or a contlJmatlon of the p r .. ent IP.l procr"U~o The efflci~ 
ot the unit would probably be &rMUY incnued 1t the "''u!!lio JlotlaUou 
Deparbent• in .. hJ.Dgton were aboliabed, and thla depan-t wen 
put directl:r under operatl.Dc men, to be operated witbant azq 'bell;rboo. 

EI!!!!U!D9Y Bolio! Jur•u 

The city Ellergency llelief :Bureau h taking care ot about aa man:r 
taniliea aa 1P.l, Jua t under $200,000. It apenda about $9,000,000 
a 110nth. 

The :mlll baa ueed the trw.neter ot wozi<ere t o IPA. t o get adllinia tra­

tive control ot ita own work. Its orsanization ia undoubtedly muoh 
better than i t baa been ainca it wae firet organised. 

The ERB expected a aw:h greater decline in it. worl< wHh IP.l. 
The total llWiber of f&llili .. under can ia higher than a :rear &CO• 

Pamilies who had nenr applied for relief came in when the worka program 
fiO.Z announced. Than t hey atayed. .lho maey faal.liee who were ' i n need• 
but ~ad ~ survive loat their healtation about applying tor relief. 

The 1P.l 1• s~lementlng waaea for practically all the eeaaonal 
industriea in New Yozi< City. !here 11 a t lll e large population living 
precarioualy on irregular earnlntl• which will fUhr on to relief rolla 
if the policy of supplementation ot private earnings conUitWia. 

Indu9tr1al Suryey Departi!'W 

'rhia depart1118Dt 1a obtaining from .-ployera Uata of all eaployaea 
with their wagea, and checld.ng them o.pinet relief rolla. 'llley hen 
uncovered a DWilber of faaUiea with unreported earnines. Some of t~ 
hD.ve had earnings over a lone period. They proeecute it the deceit 
baa been nagrant. . 

fhia not only atfech the faal.liea where other income ia dlacovered, 
but ha.a an excellent effect on all the ayatetatio chiaelere . 

Bow =ch double incoDe erlata 11 indicated by t he tact that the 
taxicab coarpaniea which report to the Bureau fiD4 that drivore are boy­

cotting their collpall1ea, in favor of taxicab fira which do not report 

earninge to the DB. 

!hie depanment alao ainta:iu occupational interviwwere in each 
relief precinct wbo wori< with the U. 8. a.p1o,_n~ Service in trau­

ferring wozi<ere ~ IP.l and DB. 

'rhia department 11 entire}¥ free fro• the bel~ which lllll'l't'WI4I 
the In4utrial llal&Uou ~tment of IP..l. 
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Jmp4&tw•• 

ll&lariu ud wape of the :ID etatf for \,..he 110n\ha -'!diJic 

llq )0\b UOUDted to $20,000,000, 'fhe ~ purchued $1, 100, 000 of 

mater ial• &D4 equip..nt, Direct expeD4iturea for relief ..auated to 

$91>,000,000. 

r&oDPalc nqligz 

lloat workera in IJiew York City ban olll.y eeaeoD&l ellpl01118nt and 

irre~ar ea.rniDga. I f relief and worlc relief polic;r are not baaed on 

a eound la!Dwle4g. of tha labor a:rltet, it will be 8&17 to d raw the bulk 

of t he 'tla&•· Ml'niDg population of the c1t7 onto relief . 

The ERB 11 dominated entirely b;r aocial welfare philoaopbT which 

l\88\ll:lea that ll8plo;rera could ~~~ploy 110re workere, but will not, becauae 

the;r are not •aocially •inded. • 'l'beir e tat1aUc1an wu &&ked 11' be 

reall;r balieYed that an e11pl07er with three - ehould take on three 

extra men i f be could not 1111t the extra pay roll, and all lix would 

soon be unemployed. Be r eplied, •I do not mean that any 1n41Yidual 

e~~ployer should do it, but e.ployera i n general ehould. 1 

The effect of thie underlyint; belief 11 to blind welfare officiale 

to the effects of their own pol1c1ea 1n incr eaoing relief rolla. 

fbay are quite unaware t hat relief rolla h&Ye riaen becauae relief 

benefits were increaaed, and because the attitude toward relief takins 

became &ere tolerant . fbay will neYer be able to eee the effects of 

their own policy eo long aa t hey can blame •the bl1ndneee of bulineae 

aen. • 

'!'bey atate in a public report that •the f a ilure of reco.,.ey to 
affect labor ae tu.ll y aa 1t baa bultnase explains t he paradox of a 

continuiDg heavy relief load ;:!though bueineoa baa iaproYed gr eatly. • 

Their interpretation of eayloyment and bu.aineiB etat1atica 1e nai'fe 

a>:d inexperienced, but their concluaione are 110re eweepiDg than thoae 

of the people in the Labor Depart...,t w!!o are thorouchly faa111ar with 

thie JDD.ter1al. 

Thie belief that the olll.y re!Hd;r 1e •a new aocial order" bl1ndl 

ita followere to all pouib111ty of i.tlned1ate practical etepa which 

m&:!f help e~~ployera t o hire more people. 

There 1a no likelihood t hat remed.i .. for the excaae1Yely hich 

relief rolla can co- fro• an;r ~ncy, howeYer COIIPitent , which ie 

donina\~ b7 thle "welfare complex' in ita a~~ploJlMIIt policy. 

7 -
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m - lectgnal ottict 

Mlee JoTce - Soolal f ork DlYlaloa 

1l4 - lew Iorlc City 

Col, :Breboa So-n el 
:1. o. Sablae - :lxecuthe ueletant 
Capt. B. Peclcbaal - A. .. letant .Adlrlalatratin a.ciaeer 
7o~ l&ton - Ylve-Borou&b lngineer 
f. Burrough. - Olty-tlde Engineer 
W, Ubran - City-Wide lngineer 
Wias Henrietta Bart - Dl•leion of Coordination 
!e,ymond :S.dc - Induatrial Relatione 
llr. nnten - Dhielon of Jlllplo,..nt 
Uiaa Dempsey - Occupational Claeaification 

PAAruncz ilelief 11!1r•u - ltw York Cib 

Kl•• Charlotte Carr - Director 
llr. Boener - Statietician 
lUes Dexter - Family Divhion 
Wiaa Eather Simone - Yamily Division 

!lew Xorlr State lAbor D!p&1'tJDent 

Dr. Palton - Director of Statietica 

..... 
. ., 

Yield rlel t. 
Sept•ber 9- 12, 1936 
I:L 

I 
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lepteaber 18, lQ~e 

HII,Jr. epolte to the Preeident. t.hie aorn1ng at 8: 15~ . 
The Preeident. 111 in ()aabridge, llaee., toda,J at.ten41D& 
the HarYard feroentar,r Celebration. 

The Secretary ea1d to the Preeident: •we all worked 
until 12 o'clock laet. night and could not come to any 
agreement.. Then Feie eaid he thought I oUght to have 
a tel~phone conversation with Cochran and Wilson and in­
form them how I teel, telling them that. t.hia putting back 
the gold standard is ridiculous and before we go any 
further we would like to know what percentage ot deval­
uation 1n mind. That III8.Y be so high that the whole 
tiling lillY Just tall b7 the wayside. We Ju•t. could not. 
put the not.e a crou to the American people the we:r it il 
now. Is tllat agreeable to you? We will try to drntt. 
a formal note t.oda,J . 1 

The President., in substance said, Tell thea that. 
tllis note is imposeible the way it ie. Before we would 
attempt. to answer it, the7 would have to redraft it, leav­
ing out any reference to the gold standard. 

The President did not think well or asking tllem how 
much they wiehed to devalue. 

HK,Jr. then said to the President, 'Would you like 
me to stay here and diecuu it with 70u tomorrow at. Q:30? 
Inaemuah as you are coming back, I do not. reel lilte go­
ing away. T.b.18 is so important I would ratller be cloee 
to you where I can discuss it with you.• 

The Secretary then talked to Cochran in Paril. The 
following is a record or their o:mvereat.1on: 
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H. l. 
Cochrazu 

HKjr l 

C: 

IDijr : 

C: 

IDijr : 

C: 
Overseas 
Operator : 

H!.ljr : 

IDijr: 

Operator : 

I!Mjr: 

Operator : 

HUjr : 

Operator: 
Overseas 
Operator! 

Operator : 

IDijr: 

Operator: 

m.tjr1 

Opera tort 

SUjr : 

Bello 

I.-IJlr, Wilson with you? 

lo, he isn't here. 

Can you cet hia? 

Yes, I think so. 

14q 
lep\eUer 18. 1936 
9&0) •••• 

We11, send for him while I'm talkinc to you. 

Al.l right . 

One moment, please, sir. 

Hello 

(Short Pause) 

Bello 

Yes, sir 

What's the matter? 

I asked Mr. Cochran if he was there and he said he 
was. 

Is this the Overseas? 

No, this is Miss Spangler , sir . 

One moment, sir, they advised us both parties were 
avai1able . We cetting a different report . low, 
just a second, sir. 

I'll call you back, Mr. Morgenthau. 

What? 

I 111 call you back. 

Does the Overseas Operator listen in? 

Oh no, that was she who just came on the line. 

Sure, but she heard me say, 'Is Kr. Wilson there?• 
And then when they said no WhY she broke in. - Bello -
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Operators Yea 

HKJrs I •aan, you see I told her I wanted to talk to 
ll.r. Cochran 8lld llr. W1laon 

Operators Yes 

HYJrs I started, 'Hello, llr. Cochran, is llr. Wilson 
there? ' And then the Overseas Operator comes 1D 
and says - breaks off the oall . 

Operator s I know she did. 

H!(jr : 

Operator: 

HKJr : 

Operator: 

HYJr: 

Operator : 

HMJr : 

Operator : 

HUJr: 

Operator : 

HJ.!Jr : 
H. 14. 
Cochran: 

Hlljr: 

c: 
ID(jr : 

C: 

Sure - I wonder - it shows that they superTised it . 

She did supervise it for - at least to start ott 
with. 

Yes - are they getting Wilson on there? 

I think Ur . Cochran sent 1n for him. 

0, K. 

I asked him when I got his voice on the line if 
Mr. Wilson was there and he said he was. 

Yes - all right tell - I'll stand 'by - and tell -
if Taylor is in tell him to come in . 

All right. 

(Short Pause) 

Hello 

They're both there now. 

Thank you . 

Hello 

Hello 

Hello, Mr. Morgenthau 

Now, is llr. Wilson the~a? 

Yes, he ' s here with me now. 
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B .U.Jr: 

C: 

B.M. Jr: 

C: 

B. I! .J r: 

C: 

H. V.Jr: 

C: 

H. M.Jr : 

C: 

B. U. Jr : 

C: 

B. M.J r: 

C: 

H. J.C . Jr : 

C: 

B. U.Jr: 

C: 

H . M.Jr : 

Can he hear? 

No, he can ' t hear. Ther e's no way to listen 1n 
on this phone here. 

All right, well, 70u can tell hia. 

Now, Cochran, we worked for three hours last ni ght 
on that cable, do you have - have you got it on 
your desk? 

I have it on my desk, yes . 

And after three hours we decided that we just 
couldn' t answer it . It was t oo difficult to 
answer . llow, in the first place, I was terribly 
disappointed in the cable . 

Yes . 

Bello -

Yes 

In the second pl ace I just can't understand wby twice 
they bring back the question of the gold standard. 

That was the thing I had 1n mind last night wben I 
told you t here were one or two points. 

Yes- well, it's -Now, the thought that we have in 
mind is this , that you should go back there and see 
them and tell them that I am disappointed . 

Yes. 

Tell them tha t there is no use our trying to answer 
it as long as those references t o gold standard are 
in the statement, see? 

No use your trying to answer it as long as those 
references t o gold standard u e in the statement? 

That ' s right . 

Yes 

Hello? 

That they should try to r edraft i t . 
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C: Yes. 

B. lol.Jn Furthermore. would they care to indicate at thil 
time what percentage they have in mind. 

C: I see . 

Jt .M.Jr: See - hello 

C: To ask confidentially. Hello 

H. ll.Jr : I 1ll send - well I •ll send you instructions on 
that - hello - hello - hello 

Operator : Yes? 

B. H.Jr: He was - he faded out. 

Oper ator : Oh. 

H. M.Jr: Is he there? 

Operntor : Bello Mr. Cochr an? Hello Mr. Cochran. He ' s gone. 

H.M.Jr : Hello - hello -

Operator: Mr . Cochran's voice has faded away. 

0 .0 : Bello New York. 

R. M.Jr : I ' ll hang up. 

Operator: All right. 

B. !.I. J r: Hello 
C: I heard nothing after you said - after you inquired 

as to whether they could tell us the percentage. 

H. M.Jr : Yes . I 1ll send - I mean when they get that - handle 
that very confidentially will you? 

C: Oh surely - no one but Mr. Wilson end I will see it. 
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C: 

R. Y.J r: 

C: 

H. U,Jr: 

C: 

H.!l.Jr : 

C: 

R. M.Jr: 

C: 

H. l.!. Jr: 

C: 

B.M.Jr : 

C: 

B. Y.Jr : 

C: 

H. M. Jr : 

All ri1ht. •o• let • tell 7011 I •n 10t to take a 
chance on this tel ephone. I can' t help i t but I'll 
have t o t ake a chance. I • para~:raph one -

Yes . 

You see that thi DI start s out as t houch it was a 
treaty, see? 

Yes . 

And we feel - well I won' t go into thi s t hiDI now. 
I t hink I won' t t ry t o analyze i t over t he t el ephone . 
The main point is t his . The whole thi ng - it - it 
just coul dn' t go wit h the Ameri can publi c see - the 
way it ' s drafted. 

It ' s drafted in too much or a joint form. 

It ' s well not only that but I mean paragr aph after 
paragraph i s for French consumption and the thing - the 
thiDI just couldn' t go in this country - I mean tlle 
workman's standard of livlng or all social classes. 

That ' s r ight. 

I mean a reference l ike that . Hello? 

Yes. 

And I'm going t o try to-day again to tell you in 
great detail what we don ' t like about it but I can 
tell you now that there' s practically nothing tha t 
we like about it . 

I see. 

See? 

Yes . 

And --
I knew 
like . 
on the 

there were a number of points that you wouldn' t 
But my point last night was that they yielded 
matter between the fluctuation. 

That ' s right . 
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C:. 

H. M. Jr : 

C: 

H.M . Jr: 

C: 

H. M.Jr : 

C: 

B. Y.J"t" : 

C: 

H. M.Jr: 

C: 

H. !A .J r : 

C: 

H. M. Jr : 

C: 

H. l.I. J r : 

C: 

a .M. Jr : 

- e-

And also on the ut · r ot haTtDc a tol"ll&l agre.••t• 

That ' s right . 

And I raised the point l lliJt nicht with the IIIID who 
cheeked the translati on. I said I don't like the 
thing where i t says •the undersiened•. 

Yes. Well that - that - that - that aakes i t a treaty. 
The way the thing would baTe to s t art out is soaathine 
like this - hello. 

Yes . 

The government of the respective country, you see? 
I better put that into cable form. 

All right . 

But I think the thing is this . We ' re Just as anxious 
as we ever were to be helpful . 

Yes. 

We very much want to see this brought about . 

Yes . 

But they' 11 have to get somebody who knows American 
psychology and American sentiments to help them 
draft thi s . 

Yes. 

Because they can ' t draft it Just for the French 
people - they' ve got t o draft it so it will be 
acceptable here and in England. 

Yes - yes . 

Now the English note and ours are 9ractically 
identical. 

See they took some phrases out of the Engli sh note. 

I know. 
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C: 

B. K.Jr: 

C: 

H. U.Jr: 

C: 

B. !4.Jr: 

C: 

B.M.Jr: 

C: 

B. >,i .Jr : 

C: 

B. tf.Jr: 

C: 

H. M. Jt·: 

C: 

!1 . W. Jr: 

C: 

B.N.Jr: 

C: 

B. IJ.Jr: 

- '-
And th&J han there an -11ah DOte 11bich tb&J qaot.l to ae last night. 

Yes. 

I mean about that eYentual return. 
Yes . 

When the proper conditicns exist. 
Yes . 

Because the British are willing that that should be in. 

Well we're not - we're not - and that will have to be left out . Well now if they can leave that out I should think that there are people over there who know enough about American psychology and American sentiments could help them draft the thing . 
Yes - yes. 

See? 

Oh there are people here Wbo could help. I had two or three suggestions which I couldn't make last night when they read me this thing. 
Yes . 

So it was a question as to how far we should go in making direct suggestions to them in thei r drafting. 
Now - well if they want suggestions - but you can tell them the way it is now they' ll have to do it oYer again. 

Yes. 

Now we' ll attempt in the next twenty-four hours--
We'll what? 

I' 111 going to try between now and toJDOrrow noon -­
Yes. 

to - to draft a cable Wbioh will give you in greater detail what we have in aind. 
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C: 

B,!.I. Jr : 

C: 

B. N.Jr: 

C: 

B. IA.Jr : 

C: 

H. Y. Jr: 

C: 

B. !A. Jr: 

C: 

B. M.Jr: 

C: 

H. N. Jr : 

C: 

H. H. Jr: 

C: 

H.lol . Jr: 

C: 

' - 8-

You'll give •• some definite suggestions, then? 

Yes between now and noon tomorrow but you see the 
President i s up at Harvard to-day. 

Yes I know he left last night . 

See? 

Yes . 

So it makes it rather difficult but I doubt if I ' ll 
have anything for you before noon tomorrow. 

Yes. 

Now of course I'm anxious to know Whether they get 
any answer from the British . 

I see. 

But-

They haven't been in touch with them to-day. 

Well now wha t I ' m tell ing you - does that sound too 
pessimistic? 

No it doesn•t . 

It doesn't. 

The only thi ng will be that eventual return and I don ' t 
think the British will insist on that being in i t but 
I t hink we can certainly get some other phrases worked 
up which v~n ' t look such an appeal solely t o the French 
public . 

Yes. Well why should the Britinh insist on that? They 
never have . 

I say I do not think they will . 

No . 

No - it may be that they ' ve assumed that 1n a 
rather defensive att itude . 
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H. M.Jr: 

C: 

B.ll.Jr : 

C: 

R. ld. Jr: 

C: 

H. II . Jr : 

C: 

R. M. Jr : 

C: 

R. IA.Jr: 

C: 

H. W. Jr : 

C: 

Wilson: 

H. IA.Jr : 

W: 

H. ll. Jr: 
191,. 

"· 
B. !.I. Jr : 

W: 

- 9-

I appreciate that thq1Ye CiYm W&J on two thil:i• 
and the71ll h&Ye to giYe W&J' on the third and then, 
as I say again, they may haYe a percentage in llind 
which will make the whole thing impouible and then 
we can forget about the drafting, 

Yes - yes - right . 

See? 

Now I • 11 sound the.m out and tell them theT'Ye g•,.,t 
to - to put their cards a little down on that . 

Yes . tlow, has Mr . Wilson got any suggestions? 

I'~ speak to him just now. 

Right. 

Be's been following - I've been making notes here 
and he sees clearly the point which you make . 

Yes . 

Be hasn' t any suggestions to make for the -

Hello 

Hello 

Let me talk to Wilson a minute 

Surely. All right. 

Hello 

Bello Yr . Wilson . 

Yes, Mr . Secretary. 

I just want you to know what we 1re doing . 

Yes. 

And if you have any ideas why we ' d be glad to 
have them, see . 

Well I •ve been following - Mr. Cochran' s been 
keeping me fully informed right along here and 
I've been following it carefully, 
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H.li.Jr: 

\1: 

H.M.Jr : 

W: 

H. 'A.Jr: 

Y: 

H.W.Jr : 

W: 

H. lii .Jr : 

VI : 

H. M. Jr : 

W: 

H. U.Jr : 

C: 

H. M.Jr : 

W: 

H. M.Jr: 

H. M.Jr : 

C: 

H. LI .Jr : 

- 10 -

Well, as I see it now your probl .. is to get this 
draft written and see that it'll go down better 
at home . 

Oh, I audited a here that Cochran thought 
that you said you are going to get 1n touch with 
him within the next twenty-tour hours. 

Yes. 

I think that will be very helpfUl . 

But 1n the meantime hP 1d better go and see them. 

To try to get them to accept them here and put them 
over . 

You see if I try to draft in a burry I 1d simply 
have to say no to everything . 

Yes . 

And I don't want to do that . 

Naturally. 

So to do i t 1n diplomatic language it wi~ t ake me 
at l east twenty-four hours. 

No - Cochran can get that to them right aw8J. 

Yes . 

and - they - they hel d things up here for a few 
days 

Yes . 

and I think they' d understand perfectly that the 
problem i sn't only one to satisfy their public 
opinion but to satisfy other opinions too. 

Well now, l et me t alk to Cochran again please . 

What? All right. 

May I speak t o Cochran? 

Hello. 

Hello Cochran 
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C: 

H.M.Jr : 

C: 

B.M.Jr: 

C: 

B. M. Jr : 

C: 

ll.ld, Jr : 

C: 

H. M.Jr: 

C: 

-11-

Yea. 

Now I think - you go ove~ and aee them and then 
get me on the telephone . 

I' ll tel ephone you back. 

After you've seen them. 

After I ' ve see them - all right. 

Now am I giving you a task which you feel you can 
carry out to-day? 

Are you giving me what? 

A job - I mean a commission - can you carry out 
this commission as I 1m giving it to you? 

I certainly can if - 1! the man is 1n town. 

Ah ha. 

That ' s the only thing and I think he i s . I 111 get 
to him sometime this aft ernoon. 

H.M,Jr : Well 

C: 

B. U.Jr: 

C: 

B. M. Jr: 

C: 

H. M. Jr: 

C: 

H. M. Jr: 

C: 

It's just a quarter past three now. I ' ll go over 
there . 

Well don't you think- feeling the way I do- it's 
about the only way we can handle this? 

Yes . 

What? 

Then there's just one question. 

Please. 

- willing to have it in a form of a joint 
declaration? 

No . 

Not a joint? 
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H. LI.Jr : 

C: 

H./A,Jr: 

C: 

H. li. Jr : 

C: 

H. 1!. Jr : 

C: 

H. 'J .Jr: 

C: 

R. !.I.Jr : 

C: 

B. M .. Tr: 

C: 

B. M. Jr: 

C: 

H.M.Jr: 

C: 

B.K . Jr: 

C: 

B.M. Jr: 

C: 

B. II. Jr: 

-12-

Mo, each - each count~ should .ake a simultaneoua 
s t atement ot i t 's own. 

A s imultaneous statement of i t ' s own? 

And - but i t reads something l ike t his you see? The 
government of t he United States - bello 

Yes, government ot t he United States 

after consultation 

after consultation? 

Yes . with Great Br itain and France 

Yes . 

1!eclares 

Right 

Etc ., etc . , etc . , see? 

Yes . 

Otherwise this thing is going to be a t r eaty. 

Well, it ' s not just that, but really it ' s pretty 
close . 

But we could make simultaneous declarations of 
purpose - those declarations being as near alike 
as possible, you see? 

Yes. 

But not a joint statement . 

suggestion I 
remember? 

Pardon me? 

1n 1n London 

I say I made that restriction to London. 

Wel l I don't remember but I 111 take your wor d for 
it . But that ' s the only way we can do it you see? 

Yes , but this thing on the joi nt declaration i s 
definitely out. 

Out? 
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C: 

H.M. Jr l 

C: 

a . M.Jr : 

C: 

H. J&.Jr : 

c: 
B. M.Jr: 

C: 

H. M.Jr : 

C: 

H.li. Jr : 

-11-

W1 th reference to trf'eDtual r eturn to tile gold 
atandarcl. 

That ' s right. 

The ot her thing - I - I think t her e ia a chance • 
ot ge~ting t ocether on t h i s . 

Yes . 

They' ll accept those two things. 

Now do you feel that the - what we ' re doing is known 
in France gener ally? 

No I do not. 

You do not? 

No . You see, a reference in the Press, oh, there is 
one in the London Times to-day. 

Yes. 

To 
going on for sometime 
was in the paper -

Well there' s nothing on this side . 
what ' s going on over here . 

have been 
I say that · 

They don 1 t know 

C: No . 

H. IJ,Jr : No . 

C: 

a . :t.t . Jr : 

C: 

H. ll.Jr: 

C: 

H. M,Jr: 

C: 

All right . It •s been kept very quiet . 

Well , I hope that no one has lis t ened in on the 
telephone but I had to do it this way . 

Yes this was the only way . 

All right . 

as quickly as I can and then I 1ll cal~ you 
back if I - if I get any r esults f r om them. 

Yes . And the Department sort of likes to haTe Wi l son 
sit in when I telephone so I thought it - be glad t o 
do it seo? 

Very good. 
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B .ll.Jrl 

C: 

B.M.Jrz 

c: 
B. Y:.Jr: 

C: 

B. Al .Jr : 

C: 

B. M.Jr : 

C: 

H.M.Jr : 

- u.-

So I'• sure that's agreeable to JOU• 

On yes because we always go oYer eYerything here. 
I hulng 11r. W1lson 

Don't worry, i f I had a telegram I'd 
show him the 4ratt. 

Fine . Well they feel this i s so important and they're 
fine and Philli ps sat in with us l ast night. 

Yes . 

So he knows what' s going on . 

Surely . 

All right . 

I ' ll give you a r ing as soon as I can get some 
permanent result. 

Fine, thank you. 

All right . 

Goodbye . 
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8ept .. ber 18, lG~e 

F8i&, T~lor, Oliphant, Haas, Kr. White, Dr. Viner 
and Kr. LOchhead wer e pr eeent in the Secretary •a ott1ce. 

The Seoretat7 a&id, 1 I have talked to Cochran and 
also tallr.ed to t.he Preeident th1a morn1ng. 1 He read 
to the group t.hat. part ot the conversation with Cochran 
t.hat was already typed up and told them about the reet 
ot his conversation. 

Feis said, 'Last night , Ur. Oliphant made the sug­
gestion that the President might. be willing to consider 
a clause something like 1look1ug torward to the develop­
ment ot an internat.ional monetary system,' but Ur. Oli­
phant said, 'That waa not my euggeation.• The Secretary 
said, 1 No. I don't thinlr. well or it . I th1nlr. the 
note should start ott, ' The Government ot t.he United 
States atter consultation with Great Britain and France 
declares that. it i s anxious to safeguard the peace, etc. 
et.o.' The President said that we should have a simul­
taneous et.atement instead or a Joint statement, each 
Government speaking tor itselt, t.hue keeping it trom 
being a treaty. • 

The Secretary then asked Dr. Fe1e, •could we get 
a copy ot the Belgian statement, when they devalued?' 

Dr. Viner said, 1 I think Eccles ought to be in­
vited,• but HW,Jr. replied, 'Eccles is not in town.• He 
said, 'In the tl.ret dratt ot the menage trom the French 
they spoke ot the three central banlr.a. The President 
out that out himself and changed it to read 1the three 
Treasuries'. In the cable which they sent yester~ 
they again spoke ot the banks and t.he President said 
again to out that out. I would not trust halt ot that 
Board to keep t ne se negotiations secret.• Viner then 
said, 'I th1nlr. they ought to be at least informed. It 
will be a mark or lack ot confidence it the President 
does not truat hie own Federal Reserve Board. • 

HM,Jr.,however, disagreed with Dr, Viner, s~lng 
'I Just cannot see that . At the London Economic Con­
terence, George Harrison was the mouthpiece and whenever 
there was anything on international monetary matters 
George Harrison handled it. Now Harriaon ie not doin& 
it , I am. Do you think he should b~ here? ' Viner 
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answered, 1 He should be kept reasonably 1ntormed.' HK,Jr. 

then said, 1 Wb7, the rederal ReserTe System is a privatel7 

owned banking system.• Viner said, 1 fbe President ap­

pointe the Board. • 

HK,Jr. then eaid, 1Well, I don't trust Eccles. He 

i e a liar. Re lie4 about that statement ot the re1erTe 

r equirements ot the Federal Reserve Banks . I would rather 

have this thi ng a succes1 and be technically wrong in 

hi story. Let's say t hat Eccles 11 a swell person and 
he is in town. Under this emergency why should I, &I 

heed ot the Uni~ed States Treasury, keep him intarmed? 1 

Viner answered,"! think the President s hould. It the 

Pr esident hal toqr;otten there ls an Eccles, you m1ght 

t ake i t up with h1m ae to whether be wants you to keep 
him inf ormed . • Oliphant inquired, •.ut.er the whole t.b.lng 

1s settled, could we not then 1ntorm Ecoles1 1 TO t b1s 

Ur . Viner answered, 1 I do not t h1nk that ie r1ght. I 

would be happi~r it Eccles were not in, but I think you 

are making a Jolts ot t he Federal Reserve Board 1t you do 

no t a dhere to the general principles.• 

HY,Jr. t hen asked Dr. Viner, 1 But. as to the suooess 

ot t he immediate t h1ng11 Viner answered, 1 I would stUl 

call him on the 'phone and inform him even it he is in 
Utah. You certa i nly ere sate it he 1B in Utah. 1 Con­

t inu ing, he sald, 1 The Federal Reserve Board il a very 

i mport ant Government agency and the Treasury should not 
decide within its own walls whe~her they should include 

t hem or not , but it l s up t o the President to decide.• 

Dr. Feis gave hie opinion, as follows: 1 I would not 
have the Federal Reserve Board take part now, but before 

t he f inal decis i on is made I would call t hem tn.• 

The Secretary said , •wh en I have made up my mind and 
Just bet ore we give i t out t o t he press. I am not going 

to let anybody interfere on t his thing. It I lett the 

State Department out, that would be one t hing, but I do 

not teal that way about the Federal ReasrTe Board. We 
e l l agree that about tive minutes betore it i1 given out 

to the press that they 1ee it and not let them read it 1n 

~he newspaper s . When this emergency is over and we have 
thi s aet up, they can take it all away trom me and give 

lt to t he Federal Reserve Board . They can alao tan '113 
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Stab111zat1on l'lmd, but 1n tile meant1ae I ha1111 a Job 
to do , 1 

furn1n6 to Dr. Vtner, the Beoretar,y asked, 1Are 
you eat1et1ed? 1 Vtner answered, 1No, I am not.• HK,Jr. 
then ea1d, •well, that 1 e all r1snt. Now, Jake, will you 
eo into conference with the reat ot tile crowd and work 
on redratt1ng tl11e note, I think 'l'a.ylor haa an idea. 
Instead ot taking the French note to pieoea, let us g1ve 
them the kind ot a etate~ent that we ousnt to make and 
say that we hope they will dratt a etateaent that w1ll 
tit ourselves .• Dr. Pe1e agreed, saying, 'That, accom­
panied by a paragraph explaining what 1e 1n the back ot 
our minds. • 

•••• 
HK,Jr. then called Cochran on tile 'rnone at about 

11:30. The transcript ot thie conversation begins on 
page t our (following this) ot th1e report, 
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B!Jjr: 

H!ljr: 

Operator: 

Hr.ljr: 
B. M. 
Cochran: 

Blljr: 

C: 

H!l jr: 

C: 

HJ.I jr : 

C: 

HJ.Ijr : 

C: 

Bll jr : 

C: 

!Dljr: 

C: 

BMjr : 

C: 

!Dljr: 

C: 

HUjr: 

-4-
Jridq 
~, ... u. 1936 
Ua25 a. • · 

Tell all the 
c011e in now. 
ottlce) 

geDtl- who are in that ro011 to 
(Spoken to a011eone in Secret&l')''a 

l!ello 

Go ahead. 

Hello 

Hello, Kr. Morgentbau 

Yes 

r talked with you at three o ' clock, 

What ' s that? 

And saw Baumgartner at four o ' clock. 

Vfuo did you see at three? 

I talked with you at three. 

Yes 

Then I saw Baumgartner at tou~. 

Good-

I put in a call tor you ':lut Wilson has had to go to 
the foreign office on another matter . 

Yes 

So he 1s not w1 tb me now. 

Yes 

heard. 
what I have found out an4 

Yes, now just wait one minute, will you? Just -
Just wait one second. 

All right. 

Just wait one ainute. 

.. 
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Yes 

All right, DOW 10 ahead. 

Baumgartner said that he felt that .oat or yo~ 
points could be ~et. 

Bow, say that &lain. 

Baumgartner said that he felt that aost or your 
points could be aet by thea. 

Could do what? 

Could be met. 

Could be met? 

Yes 

Yes 

We're sure there i s no question about the phrase­
ology between our respective situation and 

Wait a minute, Cochran, do it over again - I don't 
get it. 

We're sure that there would be no question about 
arriving a t a phraseology - at a phrasing or a 
declaration 

Yes 

- which would take into consideration our respecttve 
situation and our respective purpose. 

Good 

I first talked with him, then talked with the 
Jlinister. 

Yes 

then telephoned ae. 

Yes wait a minute - who telephoned you? 

Me? 
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H1!jr : 

C: 

ID.Ij r : 

C: 

ID.I jr: 

C: 

ID.Ijr : 

C: 

Hl.lj r : 

C: 

HMjr: 

C: 

IBi jr: 

C: 

H1!jr 1 

C: 

Dauagartner -

Yes 

Then I talked with hila 1n pen011. 

Yes 

Be has said that he thought th17 could aeet your 
point 

Yes 

- under form of a declaration -

Yes 

- that is simultaneous atter a consultation . 

Yes 

But not joint . 

But not what? 

But not Jointly. 

Yes 

That is not over the names ot all ot you. 

Good 

Then he saw the Minister 

Yes 

The latter had some reservations on this 

Yes 

And wants to think it over a little further. 

Yes 

I insisted that ;you were extremely anxious to 
cooperate in ev$r;y way. 
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C: 

H!Jj r : 

C: 

BJ.I jr : 

C: 

RMJr : 

C: 

Hlf jr : 

C: 

ID!Jr: 

C: 

IDIJr: 

C: 

IDljr : 

-'1-

Right 

- that you wanted to go ahead. 

Right 

That we want to find a way out that will take 
into conaideration all our several 

I don't ~et that, repeat that. 

I said that we must consider one situation -

Yes 

- as to the difficulty in most phrasing - such as 
that one about improving the standard of living -

Yes 

- of all social classes. 

Yes 

I told him especially -

What? 

(Buzzing noise) 

- that we will mark that out entirely. 

Yes 

And he said anything like (Squealinf noise) 
be delighted t o have our recommendat on on. 

Good . 

he 'll 

He reminded me that the;y could draft the document 
after a look at the French 

psychology 

Right 

- that my translation was purely literal 1n not 
offering any suggestions. See? So now they think 
the time has come and they welc011e suggestions t'roa 
you as to. phraseology. 

Pine 

Regraded Unclassified 



IDoljr : 

f!M jr : 

C: 

Jnl jr: 

C: 

Jnl jr: 

C: 

Bllj r: 

-a- • 

I 

'fhe Jl1n11ter •ll'•ed with Ba-1artner that lt 111111' be 
better 

I don 't 1et that. 

- .ot t o aake that referenee t o the ultiaate return 
to the 1Dternatlonal 10ld staadard. 

You mean1 walt a minute, they're coing to lea·n 
that out? 

Leave that out. 

I see. Good. 

And, it covers your point with one exception. 
I'll just do that . 

Yes 

Number eight 

· I asked him how they were going to work their 
operations . 

Yes 

He said they would probably folloY the Belgium 
system. 

The Belgium system? 

The Belgium - Belgium -

Yes 

system 

I know - and leaving a five per cent ~~&rg1D? 

Leaving a certain limit, you seee? - safe. 

Yes 

And setting up a s t abilization fUnd. 
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l:!l.!J r: 

C: 

HMjr: 

C: 

lll!Jr: 

C: 

Hi4Jr: 

C: 

So their tlr1t opportlm1t7 to eow better llow to 
make a 1tat•mt 

Yes 

On that saae day declare an •barco 

Hello? - hello? 

Hello 

Yes 

On t hat same day declare the embargo 

Yes 

And probably about that same tillle they would 
want to make this statement , 

Yes 

Then they would ask Parli~ent ' s authority to 
revalun their currency 

Yes 

- within limits 

Yes 

See? 

Yes 

Those l imits 

What' s that? 

I s~ , the limits which the technical peopl e 

Yes 

- within the lilllits - and the Minister himself 
now contemplates asking f or 

Yes 

- involves a of the present 
konnen s i e Deutsch sp~echen? 
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m.l jr : 

C: 

HMjr: 

C: 

lllljr: 

C: 

HMJr: 

C: 

-to-

11bat 1 I that? 

Konnen sie Deutsch verstehen? 

Ja 

Von vier und zwanzig bis zwei UDd dreiszig -

Yes, I got that. 

So, it would be between those t wo percentages. 

(Laughs) Excuse me, Cochran, I suppose nobody 
else 1n the World speaks German eigher. (Laughs) 
(All those in the Secretary ' s office laugh with 
him) 
Hello -

Yes 

I couldn' t help but laugh, but it ' s all right . 
Next time try Turkish , will you? 

Chinese 

What? (Laughs) Chinesel ? You said vier und 
zwan.zig? 

Yes , vier und zwanzig bis zwei und dreiszig. 

Yes, yes, I got it. 

And, so those would be the limits . 

Yes 

And that would make the value or them - of our 
neighbor across the Channel thirty, -

llll jr : Yes 

C: 

EIJ.Ijr : 

C: 

m.tjr: 

- as related to theirs - trom one hundred to 
one hundred ten to the pound. 

Yes 

Those would be the limits . 

One hundred t o one hundred and ten? 
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c: 
1!1ljr: 

C: 

IDljr : 

C: 

mt jr: 

C: 

IIMj r : 

C: 

m.tj r : 

C: 

HJ.l j r : 

C: 

ID.Ijr : 

C: 

!Dij r : 

C: 

Inl j r : 

C: 

ID.I jr: 

C: 

Hlljr : 

C: 

Hll jr: 

C: 

-u-

Yes 

.And the IIIUl who went to China - or our neighbor -
and 'llbo is still here, Brown 

Yes 

Sdd that they could stand one hundred all richt -

Yes 

But would be a little limited beyond that point . 

Yes 

Yes 

Well, a hundred equals twenty-five, doesn't it? 

Tomorrow morning 

Twenty-tour? 

Tomorrow morning 

What's that? 

I say, the man who went to China -

I know. 

- will have a conference here t omorrow morning . 

Yh 

- with my friend Baumgartner 

Yes 

And I am t o see Baujgartner afterwards. 

What was that last thdng? 

Then Baumgartner 1s going to tell •e what was said, -

Yes 

- later in the day. 
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C: 

F!l.ljr : 

C: 

Hlljr: 

C: 

HMjr : 

Good 

What - )'81 

Ifo 

I understand. 

- who is out of town 

Yes 

- will not be consulted by his technical officials, -

Will not what? 

Will not be· consulted­
position placed to him 

Yes 

will not have thill pro-

- by his t echnical staff until Monday morning. 

Oh, oh 

So 

Yes 

sometime on that day . 

In other words, nothing could interfere with an 
English weekend? 

Yes, that r s the idea. 

I see. 

And so .r contact here suggested that we might wiah 
to consult with them. 

That we might want to consult with thea? - You 
mean, in Paris or here? 

Over there -

In Washington? 
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C: 

Hlljr : 

C: 

!Dijr: 

Yea 

Who suggested that? 

Baumgartner - But I aean, it's aot essential at 
all. He said, well :you aight want to discuu witll 
them some or this phraseolou. 

You aean, consult with the British kere? 

Ye$ 

With Mallet? 

Beg pardon? 

You mean I should talk to Mallet? 

That ' s what he said, but he didn't feel that bad 
a direct 

• 
Hlljr: Yes 

C: 

mt jr : 

C: 

Rldjr : 

C: 

Rld j r : 

C: 

HJ.Ijr : 

C: 

Ellljr : 

C: 

BJ.I jr: 

- effect, He -thought we might want to. 

Yes 

He said he had no objection if we did. 

But the Chancellor doesn ' t get back until Monday, 
huh? 

He doesn't get back until Monday. 

Yes 

And I s aid, •Well, how quickly do you want to push 
this?' 

Yes 

I said, 'There ' s this delay now• . 

Yes 

- 'And they would like to do the wbole job next 
week it possible '. 

I see. Well now, we're workinl on a atateaent 
whi~, as I aald before, I think we can get ott at 
noon to.orrow. 
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C: 

HMJr : 

C: 

IDij r : 

C: 

mljr : 

C: 

HWjr : 

C: 

!Wjr: 

C: 

HWjr: 

C: 

IDi jr : 

C: 

HMjr: 

C: 

l!l.ljr : 

C: 

HMj r : 

C: 

-14-

Yes 

Now, I think in order - that tb11 11 1 0 iaportut 
I think you' d botter put this what 7ou •ve told • • 
now into a cable. Just a min walt a ainute . -

All right . 

I think 7ou1d better put thil into a cable. 

All right . 

And get 1t right off. Now, will you be seeing 
anybody else today? 

No, no - No, I ' m not making any visits while th11 
t hing's going on, you see? I'd rather just see 
the people after 

Yes - well, now just hold the wire a minute . 

All right . 

Now, those numbers that you gave me, see? 

Yes 

Leave them out of the cable. 

All right . 

Don ' t put t hose in. 

No, no 

I've got them. There ' s a difference - the points 
that you told me - their ' s eight per - eight 
points difference, isn' t there? Is there eight or 
seven? 

Eight - eight - there's a spread or eight . 

Oh eight? 

Yes 

A spread ot eight? 

Yes 
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lllljr: 

C: 

Hll jr : 

C: 

l!llj r: 

C: 

I:Oi jr: 

C: 

-15-

I got it. low. Jaaye J'OU got a COPJ there ot tho 
Belgian Declaration? 

No 

'!re11, we hayo one, ;you'd better get one and read it 
because we're stu~ing it here. 

I could find it I th.lnlt, all right. 

Oh, sure, it IIIUst be in the newspapers . 

Oh, I have the clippings - I reckon I have the 
Federal Reserve Bulletin 

Well, you get it and be studying it, because we're 
studying i t here . 

I see. 

Because I thought th,at they ' d want to tollolrthat . 

All right . 

And - what you' ve t old me now is - I reel a little 
bit better. 

Oh yes, I mean, my reaction when I read the thing 
l ast night was fixed 

Yes 

- happy t hat they h.ad suited on those two points . 

Yes 

I didn' t like, well, their - their diction, which 
was impossible. But I didn' t , I was not at all 
sanctioned as t o what your reaction was to that 
same old thing. 

Yes 

But I don' t believe anyone wants that in. 

Well, we'll get s omething ott tomorrow showing you 
what kind of a statement that we think would be 
helpful all around. 

All right . 
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Hl.l jr: 

C: 

R},{jr: 

C: 

Hli jr: 

C: 

-16-

We'll haYe •~hiRI 

We'll see whether - I mean, should we all agree 
on one state~~~ent 

Yes 

- there'd be no obJection to its being identical. 

Oh no, the nearer they are alike, the better. 

As I say , I mean, work towards that end , 

Yes - BDd - what I may do, 1 111 look at it, I 
may send you the two statements that we got out 
in connection with China - we got out one and th87 
got out one, see? 

Yes 

And - if they ' d be or any use I'll send them over 
to you. 

Yes - all right, Mr. Wilson just came on 

Yes 

-this minute. He's been to the foreign office. 

Yes 

So I' ll draw up my telegram now. 

Yes - Has he gotten anything new to tell me? 

- reporting what I told you, 

Has Wilson got anything he wants to say? 

Just a moment No, he S83"S he has nothing. 

All right. 

Fine - and I'll get this off yet tonight. 

lees, please 

And I' 11 be here tomorrow and they sdd there that 
they would be on duty in the afternoon too. 
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fhq would ' 

Yes - so I could set aDJthina throup soaeoae t •· 

All r1pt. 

FiDe 

Thank :you. 

Goodnight. 

Goodnight, 
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After th1s telephone conversation wa1 concluded, 
Hl!,Jr. called Secretary Kull and aa1d to h1a, •we worked 
unt1l 11:45 last n1gllt and &ot nowhere and the conn neue 
ot op1n1on was that I lhould 'phone Cochran t.h1s 1110rD1Q&. 
Bull1tt and Fe1• were both at ~ hou1e la1t n1gllt. . I 
told Cochran that we were d1eappo1nted 1n the French 
note and particularly with reterence to the &old etandard. 
I am having a copy ot ~ conversation ~de and I will eend 
it over to you. 

1 I Just got a telephone call trom Cochran and he 
t old me that he went over to see t hem, gave them my 
message, and they said they would take out the reterenoe 
t o the gold standard and will re-dratt their note and 
a sk us to send over the suggestions that we woul., like. 
I am much more hopetul now. And they now •&¥ that they 
want to clean th1s thin& up next week, but can 1t do any­
t h ing over the week-end because the Chancellor ot the 
Exchequer will be away tor the week-end. 

1 I told Cocnran that we would get him ott a suggested 
note by noon tomorrow and I would like you to see tliie 
betore it goee . I would like very much to have your sug­
gestions. I want all the s~port I can get and I appreci­
a t e t he SuPport that I am getting trom your Department. 

1 Feis will t ell you all about what happened last 
n ight. Last n.1ght I was very discouraged. I do not 
ltnow the French. Perhaps t hey w1ll go back aga1n.In­
oident e.lly , the tiguru they gave us on devaluation are 
not impossible. I do not want to trust the 1phone , so 
Feis will give you all the details.• 

KK,Jr. also told Ur. Fels to ask Secretary Kull 
whether he wants Ambauador Bullitt to sit 1n on the meet­
ings and 1t he doe• that he telt 1t was up t o Kr. Kull to 
tell Bullitt so. HY, Jr. also told Fe1s that he coald 
work a little better 1t Bull1tt were not here and that 
Bulli tt really does not contribute anything. Feis re­
pli ed that Bullitt was busy getting ready to get aw&7 
and that he thought ht was sat1stied with what we were 
doing. 
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S : 

HKJr : 

S: 

Hl.ljr: 

: Hello 

llr. Straua 

Hello 

llr. llorgenthau 

Yes 

• ~ lett ... 11, -19)6 
12a52 p. •· 

You may remember some weeks ago you called me about 
a - a trouble with the Customs. 

Right 

~ow, I haven't called you back all this time because 
one of the JDen in the Department here is ill -

He is? 

And it was only, I think, Tuesday or Wednesday or 
this week that we final ly had our discussions . 

Yes 

Now, it appears 

Yes 

- that Kr. !Lanning who is here 

Yes 

- says that he is convinced that there was some 
wrong doing . 

Yes 

He said he is equally convinced that it was done 
entirely without the knowledge or anybody Qerlt. 

Yes 

:llcw then, I told hill that we wanted to pay to the 
Go't'erDIIUIIl t 

Yea 
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5: 

Bll jr: 

S: 

HJ.!jr: 

5: 

Hlt jr: 

S: 

HJ.!j r : 

S: 

IDijr : 

S: 

H!J jr: 

S: 

HJ.!jr : 

S: 

lllij r : 

S: 

HMj r : 

S: 

l:llljr: 

S: 

- eYeJT c•t we ...S the Oo•era•t. 

Right 

And we1re vert anxious to do it 

Yes 

- 1n the pr011ptest possible •87. 
Yes 

I said we could not pay to the Government penalties -

Yes 

- for action which he himself said we are in no 
sense responsible for. 

Yes 

Because that would involve us in - that would 
practically be involving us in - 1n those actions . 

In What? 

That would be involving us in those actions . 

Yes 

- which, as he calls them, indicate moral turpitude 

Yes 

And which he admits we had nothing to do with. 

Yes 

So I said to him - I wanted to call you up at that 
time when he n.s here 

Yes 

- but 
asked 
tion-

they didn't have all the information and 
me - so now I haYe all the into~-

not to 

H!Ajr: Yes 

S: .And I've - we have his statement. 
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I!J.I jr: 

S: 

lll.!jr: 

S: 

BlJjr: 

S: 

HJ.Ijr: 

S: 

Hlljr : 

S: 

H!J jr: 

S: 

BlJjr : 

S: 

ID.ljr : 

S: 

Bld jr : 

S: 

!Wjr: 

S: 

Yes 

Now, llr. llanning sa1d that he would not reco .. ead 
tt.at a settlement be made on that basis. 

Yes 

So I said I would call you up. 

Right. 

And tell you just that 

Yes 

And tell you exactly my feeling in the matter 

Yes 

- that we wanted to settle. Naturally we don't 
vtant anything from the Government that ' s not our 
due . 

Yes 

At the same t ime we cannot afford to per.mit our­
selves- to be put 1n the position in which we 
tacitly or 1n any manner admit guilt, wbic~the 
Department itself says we have not - we are not 
participants in. 

Well, I read !Janning ' s report and I gathered that 
be wanted your man there to assist the Government. 

To what? 

To assist the Government. 

Well, we are perfectly willing to assist the Govern­
ment in any way. 

Yes 

That - that question was brought up by him, but 
that - there's no doubt about that. 

Yes 

We are very anxious to have thia 
matter settled because I am not at all satisfied that it 

• 

Regraded Unclassified 



E!l.ljr : 

S: 

!Dijr: 

S: 

!Di jr: 

S: 

H!A jr : 

S: 

!Di jr : 

S: 

H!i jr : 

S: 

R!Jj r : 

S: 

Hllj r : 

S: 

-4-

the ao ...... t pro'Yea that then people, wbo up 
t o the tllle that we - up to just now ha'Ye had 
the hipest reputation 

Yes 

- according to llr. llannln&. It they have fall• 
from their hipest state I don't want to keep 
them as our brokers . 

Yes 

At the same time I don 't feel justified in just 
dropping them on a unless the Government has 
made its case. 

Yes 

So that I'm veey anxious to have this whole thing 
settled . 

Yes 

Now, if - I don't know whether you 
saw all their statements 

No , no 

But they had a statement from a young man who was 
formerly 1n t he employ of these brokers 

Yes 

- 1n which he claims t o have seen one of our men 
accept some money from one of the - one of the 
brokers . 

Yes 

Now, I had that young man up here -

Yes 

Because we have the highest opinion of him 1n the 
organization - to face Manntgc and prove it. 

Yea 
And, It I am arrr judge of guilt, I aean he was called 
up, I bad never mentioned the aatter t o h1a before -
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S: 

111.1 jr : 

S: 

IDljr : 

S: 

H!Ajr: 

S: 

IIJ.Ijr : 

5 : 

IDljr: 

S: 

Bldjr : 

S: 

m.!jr: 

S: 

_,_ 

Ye1 

And he was called up without lmowinc what he wu 
called up for to race these aen and if I am 8JQ' 
Judge of a man's innocence or guilt that man is 
innocent. 

Yes - well, Kr. Straus , I'll - I don't know 
whether Manning's in town or not, but I'll have 
a talk with him and with Kr. Oliphant, see? 

Yes 

And familiarize ~self wi t h it . I ' m not 
haven 1 t got it at ~ finger tips . 

Oh, I ' m sure you haven't. 

I 

And, I - as I say, I'll look into it and I'll have 
Ka~ing communicate with you, see? 

Well, now Uanning said to me, that, in view or 
the fact that the Government has been defrauded, as 
he put it , he would not recommend t he sort or 
settlement that I said we were very anxious to make. 

No 

So I said to him, •It amounts t o me as distinctly 
unfair' 

Yes 
- ' in view of the fact that you admit that we are 
not in any sense guilty ' 

Yes 
- ' that you are trying t o use us to harbor t he other 
man ' . 

Yes 
I said , •It doesn ' t look to me like the sort of 
thing the Government should part icipate in 1 

• 

Well, give me a chance to look into it. 

Yes, sir, without quest i on. How, if - I apol1gize, 
I know you are yery busy. 
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S: 

H!oljr: 

S: 

Hloljr : 

S: 

l!!.l jr: 

S: 

!nijr : 

S: 

Hl.! jr : 

S: 

Bliljr : 

S: 

llloljr : 

S: 

EDijr : 

S: 

llloljr: 

S : 

Blljr: 

S: 

l!l.!Jr : 

lo, thla -• all rlpt. 

But I wanted to call J'OU back bacauaa J'OU had bee 
kind enough to call ••· 

That I • l'igbt • 

And, now I am going on a two weeks .acati on. 

Yes 

I'll be up at Saratoga, it you're going t o be up 
in that part ot the World 

Yes 

- at your farm why I can come and see you there if 
you want me to . 

I see. 

But until the fifth or October I expect to be aw87. 

Well -

Even that can be stopped if it i s necessary, I can 
come back if it's necessary. 

Well , things don ' t usually move that quickly. 

Yes 

May I ask how your brother Jesse is? 

Well, Jesse - I was with hlm on Wednesday night. 

Yes 

And he was weak 

Ye:s 

- but he was perfectly cheerful and we had a very 
nice talk both before and after dinner . 

I see. 

But yesterd87 and tod87· he's not so well. 

Well I '• sorry . It 7ou speak t o h1a the next day 
or t~ would 7ou s87 I was asking af ter hla? 

14 
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s: 

BJ.tj r : 

S: 

H!Ajr: 

S: 

Hlljr : 

S: 

!D.Ijr: 

I • 11 ••• 11111 ta.orrw •rnuac on .,. wq up te 
Suatoca ua4 I nHl;r w1l.1 tell b1a ao. 

Thank ycu. - And on thia utter I'll cet ill 
touch with tb.. and when I ha~a ao•ethiae -
either I or 111'. Jlalminl will co~cate with 
you. 

All right. 

We'll try not to interfere with your trip to 
Saratoga. 

Well, if ~t's necessary why you can always get 
me . 

All right, thank you very IIUch. 

That's all . Much obliged for 

Thank you. 
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RU jr : Bello 

Oper ator : Mr. ~eenan 

HMj r : Thank you. 

Operator : Oo ahead . 

BMjr : Bello 
J . B. 
Keenan : Yr. Secretary 

IDijr : Talking 

K : Keenan -

H!.ljr: Yes 

Pric!q 
S.ptaber 18• 1936 
2145 P• a. 

K: The Editor 1n Chief of the Scripps-Howard papers 
do'm i n Cleveland, there 1 s six of them 

HYjr : Yes 

K: - Louis Seltzer 

HJ.Ijr : Yes 

K: - by telephone made arrangements for a Mr . Keenan, 
one of his newspaper reporters, to come and see 
me about a ma~ter t hat he thought migllt be or 
interest to somebody 1n Washington. 

aljr : Yes 

~ : It turns out that it has t o do with some checking 
up that has been done by the newspaper recently -

Hllj r: Yes 
{ : - about some large contributions made to Governor 

Davey. 

IDIJr: Yes 
K: And, I didn' t want to do anything about it, I 

knew it ' s i.ttportant - it involves the h.ead or • 
sovereign state and I know that it's something 
that isn't absolutely new. 
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BJ.Ijr : 

K: 

B11 jr : 

K: 

IIJ.I jr : 

K: 

mtj r: 

K: 

B!A jr : 

K: 

HJJjr : 

K: 

Rlljr : 

K: 

IIJ.Ijr : 

K: 

lfil jr : 

K: 

B11 jr : 

&:: 

-2-

Yea 

But I thought I'd call :rou up and see where I 
would send these people before Ul7thin1 was done. 

He's a newspaper reporter? 

Yes 

Well, there's only one pl ace t o send him, that ' s 
Herbert Gaston. 

Who is to - ? 

In my office. 

I s he your assistant? 

11 

He ' s my - he ' s Assistant to the Secretary in Charce 
of Public Relations . 

Yes - well, now t hey have to do with some informa­
tion that t hey say that they've gathered 1n this 
matter . 

Well, Herbert Gaston has b een with me for years 

Yes 

And he ' s been with me and llr . Roosevelt 1n Albany. 

Yes 

So, I mean 

Well , then, i £ necessary, I think I 111 bring him 
over to him i£ I 

I mean, when I had something of a similar nature 
why sent Mr. Gaston and t he reporter over to see 
Mr . Cummings about a couple of months ago. 

Yes 

So - his name is Keenan? 

Yea 

I won't hold that •gainst hia. 

Well, I hope :rou don' t hold it aga.tnst bill too .uc!l . 
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B.ll jr: 

K: 

ll!ljr: 

a. : 

ll!ljr : 

K: 

Hll jr : 

K: 

HJ.l j rl 

K: 

H!Aj r : 

K: 

BK jr : 

K: 

Rll j r : 

K: 

Hld jr : 

K: 

HUjr : 

-3-

111 r1sbt. - Well -

B1 the wq • J'OU proaised tbat JOU and I were 
going to get together one or these ~ays 

Yes 

And I 1ve never heard anything more from 7ou. 

Well -

I t hin.l< we ought to ~ay. 

I think so too . I tell you. I'• away next week 
I hope. because the Pres ident is going to be away . 
up in the country and I am going to the country. 

Yes 

When I get back I'll give you a ring . 

If you do that I ' d appr eciate it a lot. 

That stuff - you mean, up on the Hill, you mean? 

Yes 

Well - You want to t alk about it? (Laughs) 

No, but I - I wouldn' t be adverse t o discussing 
some other matters. 

I s ee . All right well. then 

Let me know when you get back. 

I ' ll let you know, yes . 

And I ' ll bring him over to Mr. Gaston. 

That' s right. 

All right . 

Thank you . 

18 

Regraded Unclassified 



Dr. Feis, T~lor, Haas , White and Viner were present 
at the Secretary ' • home thi s evening. They aet at 8 : 30 
o ' cloolt. 

Hli,Jr. read cable 892 fro• Cochran, cont1.na1ng their 
telephone conversation ot thie afternoon. (Copy ie at-
tached.) He then read the draft or the aeeeage to Cochran 
replying to the French note. Thie 1e the dratt whio.ll the 
group had worked on all day. (Copy ie attached.) 

The Secretary said, 1 The t1rst thing atter reading 
this , I want to have the London Economic Conference, W1i1 
radio tal.lt and the statement on the Chinen, tor the Pres­
ident. I know tne things he oalle tor. He will eay, 
'What did I say in London? . What did you eay 1n your 
radio talk? What did we put 1n the Chineee th1ng? 1 I 
know how he works. The other thing -- you tellowe may 
nave t o step on it a little bit -- 1 want a time table on 
how the Belgians d id it.• 

Feie said, 1Thie ie going to have a eubetantially 
different emphasis !rom the President's 1933 message . • 
The Secretary said to him, •aut put yourself in my place. 
That ' s the tiret thing he will call tor. • 

Feie then eaid, 1 He muet present it ae of this policy 
and the general eh1tt i n three years. In 1933 the whole 
American situation and the whole world situation required 
a shift in the dollar and in other currencies. Tnat'e 
behind; gone throug.ll. SubsequentlY we have aaint•ined 
stability tor the past two years . Now the French are 
making what they hope may be the t1nal step 1n that oh&Jl68 
that wae required.• 

HK,Jr. said, 1What you pe~ple have done here, I know 
the President can accept it - - there will be words he won ' t 
like - - because you have taken what he said to me over the 
'phone . • The Secretary eaid he aleo wanted to have with 
him,when he went to eee t.lle President, copiee ot ths French 
note to ue and copy ot our replY. 

The Secret ary began to read the draft ot replJ' to 
Cochran. (See next page.) 
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When the Secretary read the t::..ret eentenoe 1n the 
second paragraph -- 1 It 11 our underetand1ng that etate­
ments by the three Government• will be made onlJ when the 
spec1t1c limite ot a mutually acceptable alignaent ot the 
three ourren~1ee have been determined. -- he ee1d, •autual],y 
acceptable -- 18 that the technical language? I don • t. 
like the word 'alignment'. 1 V1ner anewered, ''J'hq don't. 
like devaluation. 1 Ret erring again to tne worde 1mutuall,r 
acceptable' the Secretary ea1d, 1 I know what the Pree1dent 
wlll say . He wlll say, Give me some word the fellow on 
the street understand• tor the word 'al1anaent 1 • 1 re1e 
said, 1 Th1e 1s not a part ot t he public statement.• HK,Jr. 
agreed, saying, 1You're r1ght . 1 

HK,Jr. continued reading. When he came to the laet 
sentence 1n the third paragraph -- 1 JI'rom the account ot 
your conversati ons ot Friday, I understand that t his pro­
cedure 1s agreeable to the French Government! -- 1t did not 
say so 1n that message.• White explained, 1He eaid 1t 
over the telephone.• 

The Secretary referred again to 'I understand that 
this procedure is agreeable to the French Government,' 

and questioned t his statement. Haae said, 1 I would 8&7 

'likely to be '. The Secretary Feie t or hie opinion and 
Or. Fe1s answered, 'You are all right on that. It won't 
do any damage.• 

'J'he Secretary concluded reading the draft and said, 
1 I can ' t change it. I think i t ie swell. 1 

The Secretary then began reading the draft ot the 
suggested statement. 

He read, 1 The Uni ted Statee Government, attar con­
sultation with the Governments ot France and ot Great 
Britain, Joins t hem 1n an attlrmation ot a co111111on desire 
to safeguard peace and liberty • . . 1 • He quls~ioned 
•s~guard peace and liberty,• and asked, 'At home here 
is peace at etake? 1 Feie anewered, 'Domestic peace 11 
not at stake. It is adapted trom the Jl'rsnch draft tor the 
purpose ot cl1Jl&l.ng on to something they had. I think 
there ie general recognition here ae well ae eleewhere 
that there ie arave riek that there a1&bt be war -- not 
war in which we would be involved, but eoaethin& 1n whi ch 

\1 ~ 
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DIW"l' OF REPLY !"J OOCRJWI AS SUBIII!'J'ID 'fO '1'BE PRIBIDII!. 

For your guidance in the continuation of your dis­
with the 111.nister of Finance, I would like to con-

and re- state more fully my statement on the position of 
Government as explained to you over the telephone Thursday 

n~r;n • and Friday morning. 

It is our understanding that statements by the three 
Go1rernoen1~s nll be made only when the specific limits of a 
~·~~;~ll~~~~cceptable alignment of the three currencies haYe been 
d· If I read the British reply to the French note 

, the British Treasury bas the same expectation. 

In considering the most practical way of advancing 
matter it seems to us that what should be envisaged 

not a joint statement bearing the signatures or offi cials 
the three Governments, but rather that the three Governments 

~~~~•,••notou.~~Y issue statements, each of the statements being in 
the form of a declaration on its part. From the account of your 
ico,nvl!rslations of Friday, I understand t hat this procedure is 
agreeabl e to the French Government . 

For greatest effectiveness it i s desirable that the 
t~ree statements be as nearly identical as possible in all funda­
mental points. Otherwise they may leave an impression of diver-
' ce of policy instead of the impression of harmony of policy and or 

se cooperation, upon which so much of the effectiveness of the 
move depends. Each country, while completely observing the 
ty of fundamental s , might wish slightly to adapt the pre-

to its domestic situation, but my judgment is that if there 
to be any such variations they also should be the subject of 

prior understanding and agreement . It i s my f irm judgment, however, 
that the mor e complete the identity, the more effective the 1m­
pressi on will be and the mor e satisfactory the r esults achieved . 

In t he text of the French draft there are several points, 
both of phraseology and content, which from our point of view 
would require elimination or modification . The most important of 
these I touched upon in our telephone conversations . It is 
neverthel ess apparent that there exists an ample basis for that 
subst antial identity of s t atements necessary to assure that the 
r~r•cn action would have a healthy and stabilizing influence 

throughout the world . But under the circumstances of the moment, 
the statemePt should be restricted solely to points essential for 

and should avoid r aising matters not immediately 
~~d on which an actual or apparent divergence of Y1ews 

mi5ht possibly develop. 

In an effort to facilitate t he formulation of mutually 
sfactory statements, I suggest herewith the terms of such a 

as this Government would be prepared to make . I have 
to incorporate and build upop those elements i¥ the French 

='"'"''s presentations with which all three Governmen s are, 
in comp~ete accord. 
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OF SUGGESTED STAiiMDi POLLOW81 

The United St ates GovernmentL att er consultati on with t he 
l:a·v"'1~rm1en of France and of Great Hri t a1n, Joins them 1n an 

of a common desire to safeguard peace and liberty and 
foster those conditions which will best contribute to the res­

t or at ion of order in international economic relations . It shares 
with these ot her countries a common will to pursue a a policy tend­
ing t o promote prosperity in the world and illprove the standard or 
living of the people. 

It is, and has long been, the purpose and constant 
effor t of the American Government to maintain stability of the 
dollar in international exchanges, and thereby to contribute t o 
c?nt inued exchange stability, and during a large part of this 
period substantial stability has been achieved. The Ameri can 
Government is convinced that a continuance of this policy will 
serve t he general purposes which the three Government s share. 
E:1ch Government in the continued development of its policy and 
decisions in the field of international currency relationships 
wi ll of course always give full consideration to the r equirements 
of i ts domestic economy. 

The French Government has now decided to proceed to 
realign its currency on a basis which will establish a more solid 
roundat ion for the maintenance of international stability . The 
.raerican Government takes this occasion to reaffirm its intention 
or usi ng appropriate available resources for maintaining stability 
in interna tional ex~bange on the new basis, and will collaborate with 
the Governments of France and of Great Britain for this purpose. 

Vie hope for and invite the collaborati on of other 
nr.tions in the achievement of the program formulated 1n this 
st~tement tni~UOTB 
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ror your guldaDoe 1n the oon~1nuat1on ot your dle­

cueeione with the MlDleter ot F1Danoe, I would llkl ~ 

oont1ra and re-etate more tully ~ etatement on the 

poei~ion ot ~h11 OOYera.ent ae explained to you oYer 

t he telephone Tlrare~ nlght and Friday 110rn1na. 

It is our underet.and1na ~hat e~atemente by the three 

Governmente will be made only when the epecitic 11aitl ot 

a mutuallY aooep~able alignment of the three ourrenoiee 

nave been determined. I! I read the Bri~ieh reply to 

the French note correctly, the Britieh Treaeury hae the 

aame expectation. 

In coneiderlDg the moat prac~ical way of ad•anoing 

with ~he mat~er it aeeae ~o ue that wha~ ehould be enY1eaged 

i a not a Join~ e~a~eaen~ bearing the e18naturee ot ott1oiale 

ot the tliree Governmen~•. but rat her ~hat the three GoYim­

mente &LaultaneouslY ieeue ·~atementl, eaoh or the ·~ate-

mente being in ~he fora of a declaration on i~e p~. 

From the aooount ot your conversations of Friday, I under­

a~and ~ha~ this procedure ie agreeable to ~he French OOYern-

ment. 

For grea~•·t effeo~1Y8Dell 1t il dee1rable that the 

three ata~emen~e be ae nearly identical aa poaeibll in 

all tundallental po1nte. Otherwlee they -.r lea•• an 
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... 
we bel1••• ~\ \h~ w1ll reoQSD1&1 ~\ \~lr 1n~eree\ 
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In pureu1t. ot 1te h1&A purpou AD4 epeo1t1oal~ 

1n turt.lleNDoe ot haalt.~ 1Atarul oon41t.1one upoa 
\. 

wb1oll t.hl M1Dtlll&DCI ot 1Jlt.amat.1onal &004W1ll dependl, 

t b1e oovernaent. eol.-n~ pled&•• 1teelt to adopt. the 

pol101 ot the En&l1eh week-end, eomewll&t lln&t.llened 

at each end , •o that 1t al8oet aeet• 1D the a1ddle • 

... 
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the three Governments, all ot which nave a concern in 
peace -- we have a concern that there eh&ll be peace 
eve.rywhere, The Pree1dent and the Secretary ot State 
have both eaid so recentl7. 1 HK,Jr. said, 'I Just raieed 
the point. 1 Feie eaid, 1Yes, And I - explaining wilT i t 
is all right to take that much trom the French 4ratt. • 
HU,Jr. said, 1All r1ght, 1 and continued reading. 

When he came to the t1ret sentence ot the second 
paragraph, 1 It is, and hae long been, the purpose and 
constant ettort ot the American Government to maintain 
stability ot the dollar in international exchanges, and 
thereby to contribute to continued exchange etability , 
and during a large part ot this period eubetantial sta­
bility has been achieved," the Secretary said, 1 Tbat'e 
where the Preeident ie going to get in •utmost stability. ' 
He 's going to say, •utmost stability of the purchasing 
power of the dollar• . • Fais said, "He Jumps the road 
completely t.hen. He takes all sense out ot tile st.atement. 1 

Haas said, 1 Tnat 1s t he internal aspect ot the dollar. 1 

Feis' comment then was, 1 And the internal aepect. we have 
at the close ot t he let.t.er. Leave out 'continued~ and 
make it 'general' . HU,Jr. agreed and continued reading. 

At the end of the statement , t he Secret.ary said, 1 I 
wonder if t here isn't something to this t.houg.b.t. -- •e will 
do this always, provided tirst, last and foremost, that 
t.h1s t.ning does not react. too tar against our own internal 
balances.• Haas said, 1 That 1 s what this statement eaye.• 
re1e said, 1 If that is not. clear enough, l et's bring it 
out more.• HW,Jr. said, •rt ie not enough. I th.ink 
you ought to do it twice.• Taylor suggested t he uee ot 
the word 1t hie ' before 'new basis' and said, 1 I t h ink that 
may help it a little.• 

HW,Jr. however disagreed. He said, "No, I want t.o 
say something about. int.ernal price level. Right. in tnere 
you Ought to have anot.her sentence. The British have said 
it again and again. You have to put something in there 
about basis.• Taylor thought •requirements of its domeetio 
economy, • the laet sentence in the p~·evious paragraph, 
covers everything, but HW,Jr. said , •well, take it froa ae, 
let's see if we can put it 1n t.llere again. Fe1e suggested 
it be worked into the lest senten~s of the previous para­
graph, making it read •Eao,\ Ooverru~ent in t.he continued 
development of it.s policy and decisions in the field ot 
international currency relationships 'will ot course alwa75 
give full consideration to the cost o f 1.nternal price• 
and requ1rement.e ot ita own domeetic econo~ . • He eaid, 
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•wouldn 1 t that be enough? 1 • HK,Jr. 1nqu1red, 'How did 
the British say it? 1 faylor read, ••• it would not be 
possible tor the Chancellor to guarantee that the pound 
sterling should be llnked to gold between !1xed points. 
The Chancellor is not there!ore prepared under present 
conditione to limit his power or indepeDdent action by 
a formal agreement such as that propoeed 1n the French 
note. In any undertaking he m83 give, the Chancellor 
must be governed not only by the ooneiderations set !orth 
in the French n.ote (the wetaht or which he tully realizes) 
but also by t he view he may have to take !rom time to time 
of the credit policy needed for domestic recovery and the 
prospects or stable international relatione . • We lookec 
at it a long time and we produced t his and thought i t was 
much broader. • 

White suggeated the !ollowing: 1You can enumerate 
two or three pri ce levels.• Viner said, •I would say 
all rignt , Jus t so there is no apell1ng out or what you 
want. • Haas' opinion was, 1 That 1s a drafting problem.• 
Taylor said, 1You say American interes ts oome !irst under 
any circumstances and that 1 e what Wd are trying to eay. 
You are not tying to price levels and to various other 
t hings.• Viner added, •or to volume or credit or i nter­
est rate, which the British aave 1n mind, White suggested, 
'Probably the use o! 'requirements o! domestic prosperity•.• 

fhe Secretary said, 1 The mor e you argue, the better 
I l ike what you have here .• Taylor suggested •national 
prosperity • i .nstea•t o! •national economy, 1 and Viner com­
mented, 'And then people will thlnk t hey know what that 
means.• HU, Jr. said, 'I 11ke 1nat i ona1 prosperity'. I 
t hink that 's a big 1111provement. 1 

HU,Jr. read through to t he end. fhen be said, 'Now, 
I am going to give you a bomb shell. I'll put it i n the 
form o f a question mark. What would you people eay if 
right here we put in a litt le threat as a notice to those 
countri es -- i! you t ry to r.Deak this agreement, look out? • 

White expreesed bls opinion as follows: •I question 
l ts wisdom !rom thie point o! view -- they won't try to 
wreck it. I! 1t happens, 1t wil l be because their econ­
nomi c f orces are more power!ul than they could control. • 
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HK,Jr. said, 1Don•t Just ehove thie aeide. I would 
say something like thie: •we hope tor and 1nvite the col­
laboration or other nation• in the achievement of the 
program formulated 1n th1e etetement, but we feel that 
t.he three oountriee are etrong enough to reeiete the 1n­
t.erterence or &n7 other nation.' In other warda, we 
ask you to get on board, but look out -- don't try to 
wreck thie thing or we will be on your neck. Thie ie 
a threat to Italy and Germany -- don't try to undervalue 
because you are going to go under. The three or us are 
together. • 

V1ner sai d, 1Th1s is a program tor the entire world.• 

HU,Jr. continuing his remarks, said, 'I like the idea 
of inviting them. The Frenoh and Engl1eh have told me 
a t different times that they are worr1ed 1it we do thie 
thing we don't know that the Germane won't go under ue. 1 

White said, •we invite you, although the etrangth 
of the three Governments here gives us hope, or expecta­
tion, or cert ainty that the stability can be maintained.' 

HU,Jr. said, 1 This is notice to Japan, Germany and 
Italy that we won't stand any monkey bue1neee. Schacht 
nas told t he people at Baals that he is Just waiting tor 
something like this to happen to go down to 40. Thil 
is notice to the boys -- Achtung! (Beware!) You boye 
toy with t his. • 

Feie inquired, 1Does the rest or it get by7 1 HU,Jr'e 
response was, 1 I ao tickled, I hope the President will 
be Just as well pleaeed. But I have juet this one t hought 
t hat I have given you. I think you have done a grand Job. 
On my thought you might say something like 1We hope that 
no single country will be so reckless as to attempt to 
undermine the measure at stability hereby achieved by the 
Governments or United States, France and Great Britain'.' 

Haas said, 1 It hae the d1eadvant86e of en1:ang].1n& 
alllancee.• Taylor' s thought was, •we Just got Dhrouah 
saying we reserve freedom at action. It ties your hande.• 
Feis' reaction was, 'The tone ie something like a ohip on 
the ehoulder.• 

HK,Jr. said, 'But you all think the idea ie worth 
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while?• V1ner said, 1 It you oan ttnd the pbrae1Dg tor lt, 
which will not be easy, but poeelble.• Jele agreed wl\h 
or. Vlner, e_,1Dg, •It 18 a delicate problea of phras1n&, 
in viiW of the large aaaeure or freed.oa or action whiob we 
keep tor ourselves under t.llat statement . • 

At this point, Secretary Hull called the Seoret&r7. 
H.U.Jr. said to him, "I want you to be entirelY satisfied 
with thie entire thing. When this tblng first etar\ed and 
t he President wanted to rush i t , _, idea wee to go slow. 
!.luch to IIG' surpri se, he 0 . K. 'd that thins t.llat nl.g.ht. and 
much to IIG' surprise he eald, 'Send that tonight' and hie 
a ttitude right along .baa been 'Don't hold t his thing a atn­
ute 1 and he baa felt very stronglY about it. I haven't felt 
s trongl,y t.llat we shouldn't, eo I have been swept a long and 
I th ink he's right. The thins that happened todq Just took 
my breath awa:t and I was Just dumbfounded. we will get this 
thi ng t hrough and sh ow it to him in the morning and it he 
approves, this could be with the French, say, Sund&:f. We 
will show it to the Briti sh here eo that they could send it . 
They would have this before they answered the French. MY 
thought was to show this to the British tomorrow. Then they 
would have our note before they answered, the way they did 
the last time. Is that all right? Uy thought was to show 
i t to the British tomorrow. 

"This was to Wayne Taylor, because t hey thought I had 
l ef t t own: 'Dear Wayne: As I think. you know Uallet immed­
iatel,y telegraphed to the Foreign Office the substance of the 
conversation which he .bad with t he Secretary of the Treaaur.y 
on the 14th instant. We have now received a telegram !rom 
Si r Warren Fisher asking us to thank. Ur. !.lorgenthau tor the 
summary or the repl,y which you sent to the French Government. 
Sir Warren has noted with much pleasure its similarity to the 
Br i t ish repl,y. The French draft declaration, which has been 
communicated to Hie U&J esty'e Government and also, ae they 
unders tand, to your Government, .bas not yet been considered 
by t he Chancellor or the Exchequer who ie in Scotland until 
Uonday. we have been promieed a further message for Mr. 
Uorgenthau as soon as possible.• 

After this conversation was concluded, the Secretary 
said to Dr. Fete, "He i .e entir el,y satisfied and sweet when 
I said I was going to ahow it to t.be British. 1 Feis an­
swered , 1 He did not discuss that question or tactics with 
me at all.' H.K.Jr . tnqutred, •can you explain it, knowing 
t he way he thinks? Why does ftB change? • Faia said, •r 
saw hi m at 4:80 and he has bad a little time to think over 
tactical matters.• H.K.Jr. again asked, 'But whY does he 
suddenly chAnge eo?' Fete replied, •r triad thla attemocn 
to give h.1a a very full account. It looks all r!ght to 
h im. The mare f act that he had not thought ~an he was 

Regraded Unclassified 



11m11 IMIIMIY, 

WAII18GT08, D. C. 

Sept~er 18th, 1~&6. 

Dear Wayne: 

Aa I think you know Mallet immediately 

telegraphed to t he Foreign Of fice the eubetance 

ot the conversation which he had wi th the Secr etary 

ot the Treasury on the 14th instant. We have now 

received a telegram trom Sir Warren Fieber asking 

ua to thank Kr. Korgentbau tor the summary or ~he 

reply which you sent to the French Government. 

Sir Warren baa noted with much pleasure ita 

similarity to the British reply. 

The French dratt declaration, which baa 

been communicated to Hie Kajeaty'a Government and 

also, as they understand, to your Government , haa 

not yet been considered by the Chancellor ot the 

Exchequer who is in Scotlsnd until ~onday . 

Honourable 
Wayne c. Taylor, 

Assistant Secretary ot the Treasury, 
Washington, D. C. 

We/ 
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..,_ INlll'l, 

WM.IIICITOII, D.C. 

We haYe been p~aed a turther 

meaaase ror Kr. Korsenthau •• aoon •• poaaible. 

Youre a1ncerel7, 

(i?o ( 
J :r.v- . l ----
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talking to me, 'What are you going to do with the Britiaht' 
placed i~ in his mind now that you are going to show it to 
the British." HK,Jr , added, 1The President has puahed •e 
like hell on this thing; on eyer,ything to date.• 

Resuming t he diecuesion on the preparation of the laat 
paragraph, Fe ie said , "Kay I expreas a curi ous nota and ~ 
it a little bit dramatically, We have numeroua potential 
causes of war now. I don 't like to bring into the arena 
a s anot her cause of war nati onal action aa regards the 
value of currency and I think if you bring it out i .n euch 
ter a s you are directing public opinion to regard theea 
words as eo vital ••. • HM,Jr. interrupting said, 1 Let 1 e 
go back. Shall we be very frank with each other?• Feie 
answered, "Please.• 

HU,Jr. sa id, 1 There is a distinct poli cy. When I 
wanted t o go with China, you people blocked •e openly. 
The thi .ng was postponed and at the final eession that ~. 
Hull and I had with the President, Mr. Hull went definitelY 
on r ecord that I was making a great mistake -- it was mone­
tary -- and begged the President not to let me do it for 
f ear of bringing on war with the Japanese, The President 
decided in my favor . We did it and luck waa with us. 
The Chineae are g etting along beautifully as tar as their 
currency goes. And we took a chance. If I had tailed 
you people would have been in position to say , 'We went 
as far as we could; we begged the President not to let 
Morgenthau do it and Morgenthau, i n face of the State 
Department, did it. I took that risk. Now again, noth-
1ng per sonal. • Feis answered, 1 No; no. And you would 
want me t o expr ess these t houghts . • 

Continuing, Hli,Jr. said , •aut t here is a difference 
ot ap proach on t hese t h ings. I am not saying I am co lng 
to d.o t h11 thing. What I .am trying to fore stall 18 par­
t l culurly Germany and I am thinking also of JapM. It's 
very easy t or t h em to change thei.r yen r ate and the onl7 
country that does not sutter through th1e is JapM. We 
dertni t el,y sutter t emporarilY and so does Engl.and. 1 

Viner remarked, "I t hi nk we are going t o get a eubatan­
t lal advantage.• HM,Jr. said, " I think we are a t an~ 
mediate disadvantage until the realignment takes place. 
!low, why not/ at t llls t1llle sl11ply serve not ice to 8n3 countey, 
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but don 1 t let's mention an,y country, tllat the three 
countries who are t.rying t.o aoo0111pl1eh someth1ng 1n IIOn&­
tary peace won't brook any interference. Bow let's s., 
some country thuaba ite noee at ua and you • ., thia will 
be 'caaue bellum' -- cause tor war. We haTe had plen~ 
ot warfare -- keen oo~et.ition -- ae tar ae deTaluation 
iS concerned and, it I may Juet finish, nobo~ eaid we 
should go to war because they had seleottTe deT&luation 
and have 40 different kinds or marke . And again uaing 
Germany, 1t Germany ehould 11Dmediately devalue ~ thie 
ls notice to her that we will all get together and t.ake 
steps to protect ourselTes . I want to be T&ry lllpaaeion­
ate about thie. I recognize that it is the Stat.e Depart­
ment's Job to see tllat we stay at peace and when you preaent 
that I reel that ••. 

Dr. Feis interrupting said, 1Henry, I don't think I 
made myself clear. The minute you mentioned the idea or 
working into the stat.ement something that would have aa 
its purpose the nature or warning against an attempt to 
disrupt, I agree.It'e against the rorm or presentation 
because -- and this is what I did not make quite clear -­
it's not that I anticipate that any particular action a 
month from now or three months frOID now would not in itself 
become an actual cause or war. It's becauee the trend or 
that particular presentation in a document or t his import­
ance would bring the peoples throughout the world to attach 
a certain new type or importance to move in the currencies 
tleld -- a new type or importance; a aharpening or thelr 
reeling tnat it is a matter or vltal 1nterutr the type or 
vltal interest 1n the defense or which they might be led 
to use arms. I am deal!ng entirely with the presentation. 1 

HU,Jr. said, 'There is no queetlon when three countriea 
agree on one thing, 1! it ls monetary stabilization, it can't 
help but bring out the importance or that kind or an agree­
ment. We have not agreed on anything else . We have not 
agreed on disaraament.. Here'• aomething elae. So th1a 
goes through. I111111ed1ately you make it t he 110et. illportant. 
t h ing ln the world. Let 1e say that lallledlately atter 
tills thing, Germany devaluee 4~ and then we go into action. 
Germany might very well say tllat we did not know that you 
were go1ng ~o crack down on us. WhY d1dn 1t you tell ua or 
we would ne~er have done lt. 
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7 •-r, hila, l'l. .... e 

Dt.Da a.pt•Nr 11, 11•, 10 •·•· Reo 14 aa• »••• 
JO.a .. RDU 

11101 OI)CIIQIAJ, 

J'Cil fD IIICIUUJlY OJ' !HI: !UUtaY, 

hllowbc the teleplloDe ooPer•UOD at I o'oloolt 

witll ,oa, at 6 o1oloolt I .. 8'naprtn81'. I ciT• the 

lol:t-iDC 1D ocmtlr•tt• of the ... ...,. whioll I ..._ 

telephoae4 to JOQ at !5: 80. 

It •• felt bJ Bwaprtza• that -t of tile ..-~ate 

whiola J'OU lla4 orallJ 1a.etnote4 M to r&iee ritll re ... t 
~ 

to the d:raft 4eolaratlon oc a1oate4 to JOU laat Die" 

o01114 be .. t bJ the J'reDOh OOYerDMnt. The draft, he 

reotD4e4 .. , •• purely J'reooh, wi tb the ezot~~~U• of a 

fw phraHa talt• froa the repliea of the "-rio&D &114 

Britieb, aDd that I ba4 aa4e a etriotlJ literal tr&DelatiOD 

~. 

Ba~lla' eo14 tbat th-r woul6. welooM mgenloae 

aa to repbraa1JIC, wit.b. •h• •1• to arr1Y1DC at a o D 

cleolar&tloa w.bioll, in Moll of the ~- oonnUiea, w01114 

be 11tte4 for 40Dea•to ooaeuapt1on. 

llJ oontaot tol4 •• tbat they were atlrely w1111DC to 

delete euob pU&eee aa tile ODe J'* o1te4 &boat 1.Dpl'OY1DC 

the raao--4 of 11•1DC of au of the aoelal olae"•• 

• p•a-
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aenprU. ooa•Ue4 w1~ l.u1ol, 111a1e•or ot 

n..oo, aftor ~• oo.or•Uoa wUil •• u4 .a.. u 
tolepliloliM M • •J111C .a.&t tU •1a1e~ waa •• wUU•c 

to ooaoo4e •UrolJ oa .U tara ot .a.o ... lar•U• &01 

1Dtrodaoe4 l»J tU pr.-b~·· •• -1· .a.&t 1t ... ,. &OMp. 

the 14ea of three a1..altua-e 4oo1araUoae •• 1D the 

fora w!a1oll we eua-et.a, 1.e., •tile CloY-eat of the 

tln1 tell ftatee, &ftor ooaw.U1111 w1.a. tllo Glwor_.e of 

ll'Uloe &114 Gr•• Br1-.u 

DD Sm!IOI OD. 
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~llpU&H d -u• no of ~epw -.,. 11a of 
Sep'-'ber 18, lttM, f%• ~ .a...toaa Db 117, Put.. 

deol.ar11 • ot oo'iera• the .1ur1ol e11at1&lly 1no1nw upoa 

a o-on ton; toward tbat oDd 1;1loy wlll ooat1111le to wort, 

aDd \hoy wlll bo rooopUYe to 1.11), 14ou we put forth. 

I wa1 1;ol4 by BILU~~&&r1;Der that 111D1ner .1ur1ol agrold 

with h1.a 1;11&1; U aight be to tho J'rtDOh &4Yan1;ap to 

oaU t.ny referaco to a return to 1;1lo 1DternaUonal gold 

IUDdATd IYID1;ually. I aa41 1;ho lllggetUon 1;ha1; 1;ho 

Br1Uall, when prealld for a w1;ateaoDt of aoae1;ary polloy, 

had only ulld the phrawe defeno1Yel y. 

The J're110.i., Ba"~D~pruar aa1d, woald probably f ollow 

the Belgian eyetea 1D dovalul~ 1;he oarre110y. Th17 

would declare an eabarco vpoa 1;he expor1; of gold, aDd 

e:zchange opera1;1ona would bo pu1; uDder ta.porary oODuol 

a t the ttae a call 1a 1s1U8d for Parlia.ont 1;o aeet 1D 

special aea•bly. .11; 1;ha1; Uae the daolar&Uoa of polloy 

tm.p1; 'be aa4e. .1u1;1lor1\y to r.,.aluo the traac within 

corta1u llaih WOuld be aonght troa ParliaaeD'i by the 

~ernaa'i, aa well aa leslll&Uon ore&tiq a e1;all111•­

t10D fUDd. 

lly OODt.aot 1Dcl1e&1;o4 'SO ae 1;he 11a1tl that WOuld be 

rec -encled, 1.o •• the porca1;&Ce of d ... alu'i1on of tho 

pTIIIDt frano, aDd he &1110 tranolatod IUOla piTOIIl\acll 

1Dto tarao of traaoa per ~4· BP•pruer \old • 1;hat 

1'i 
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1ti na Lel~-B.oaa•a op1D1on tb&t the II%1Uah oou14 

&ootiPt ~e loerer lllaU, -~ ~' 1t tlae rate aon4 towu4 

~ upper llaU ~ Brl uu atstat MooM aenoua. fila 

BeJ.clan a:rat• 1a faYore4 by ~, ai.Jloa before 

f1x1Ja& ~e flu.l 1014 oon~t of tlae ranlv.e4 fruo, ~81 

wlll want w ntob. daYelOJIIlen1;a 1n relaUonab.lp babeen 

the dollar and ahrllq. 

I waa t old by Bm•prnar that Obulberlaia ~d DOt 

be ill LOilc101l foz ooalJUltaUon wltb. b.la aaalatanh before 

lf01lc1ay wornlllS, eo before than tlae J'renob. a;peot DO 

Br1Uab raplf• I wae &lao t old tb&t t b.aJ, of ooaraa, b.a4 

no ob3eot1on to ouz oon8Ult1ng with the Brlt1ah 1f we 

daa1re4 to do ao. 

~bar b.opaa tbat asreaMDt Oil a 0 QUOD 4eclara­

i101l _,. be raacb.e4 early DUt weak, ao that before the 

and at the week tb.a oaaplata aoDatary operation aaT be 

oon-te4. 

DD SIOTIO. ftO 41D DSBAQJ. 

wn.ao•. 
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reu ea14, 1 I aa 1n ta•or ot u., but ao\ tJae wol'f.in&. I am c011plet.el,r wl\h Jou, bat. we 0118tl\ \o t1n4 aoae\11111& t.o put. 1n. AU I aa at.t.upt.1JI& t.o d1aou.. U w.bat. \o put 1n. I aa abaolut.el.J wU.Il JOU \.ba\ lt. oll&llt. t.o be 1n. 1 

Viner ea1d, 1Ka7 I t.r7 out. a IUI&ea\loo: 'It t.lle 1nt.ernat.1onal at.ab111t.J alaed Ia) 'b7 t.ll1a oount.rJ llhould be d1areprded 'b7 ot.ller nat.1ona, we wlll adYlle w1t.h t.he other collaborat.1n& count.r1ee, et.o.•.• 
l h1t.e auaseet.ed, •we hope that. no nat.lon wi ll at.t.upt. 

\11t 

to obt.alD an unreaaonable oo~t.1t1Ye adYant.age and t.bere'bJ threaten to dlarupt. the 1nt.arnat1onal et.ab111tJ whloh the oountr111 ot Great. Br1t.a1n, France and Ellaland are de\enalned to promote . • 

Th1e met. wltll the Secretary'• approYal. 
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DRAFT 

To Ambassador Bingham 

~ dear Mr. Ambassador: 

'llhen Ray Atherton was back home he talked at length 

with both the Secretary of the Treasury a.nd myself about 

the prospect of regular tq!ormal meetings between represen­

tatives or the Embassy and the British Treasury . In the 

judgment of the Treasury these should serve a most useful 

purpose a.nd my opinion is the same. The arrangements for 
• 

carrying on these discussions naturally connect with the 

general task of r egular reporting on monetary and financial 

developments from London. 

Thes e arrangements were recently interrupted because 

the reports submitted did not always meet the Treasury's 

sense of need tor knowing precisely the source of the 

opinions or information transmitted . I want to facilitate 

the arrangements for the conversations and tor the r esuap­

t i on of regular reporting . I understand that Atherton is 

ready to take his share in the C?nversations but t hat it 

seemed to him natural and desirable that Butter worth should 

l ikewise participate and also again resuae responsibilitf 

f or regular reporting work. This seems to ae feasible, and 

after talking with the Secretary ot the Treasury and in 
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agreement rl th him, I wish to request rou to 1Datruct 

Ather t on and Butterworth to vJWertake these duties. Ia 

doing so , I wish to urae them to aeet 1n eYery possible WB7 

the Treasury ' s judpent as to the nature and fora of the 

repor ting work. - which as heretofore will be for the 

Treasury, and at Treasurr expense. It can be made whol}7 

clear to the circles 1n London 1n which information would 

co~e that this is official and regular work for the Treasury 

and t hat all information will be most zealously guarded. 

On that basis it is important that the reports give exact 

sources . There may be instances where important information 

cannot be secured except by an actual or 1mplied promise that 

the source will not be revealed even to the Secretary or the 

Treasury. In such instances we will trust t o Atherton and 

Butterworth' s judgment . 

Recent events have clearly improved the measure or under­

standing between the American and British Treasuries and I 

think t hat circumstances will be f avorable for th~ resumption 

of thi s work. 

EA : RF: DJW 
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September 18, 1Q3& 

Yiee Le Hand had received an anon7aoua letter 
which she sent over via Paula TUlly to Kr. Uorgenthau. 

The l etter stated that there was an 1noome 
tax evasion by the ~allons ot Pittsburgh and that 
Helvering tried to interfere and bl ock it. A Kr. Ralph 
A. Reed was referred to in thi s letter, and HK,Jr. sent 
for h1m to come to the ottice. 

The Secretary said to ur. Reed, •r sot an anony­
mous letter and you are supposed to have a report on 
~be new Mellon tax case.• Kr. Reed answered, •r have 
not seen it. The Secretary t hen read a portion ot the 
letter to Ur. Reed. 

llr. Reed's comment was, •r wonder 1t you are not 
referring to Ralph R. Read, ot Intelligence, who worked 
on the Uellon case and who 1e now 1n California? · His 
name is spelled R-e-a-d and mine is R-e-e-d, and our 
names are both Ralph R.• 

Ur. Irey was called in and HU,Jr. showed him the 
anonymous letter. I rey said the ur. Read referred to 
ln this letter investigated the Mellon oaee under Ur . 
Jackson. HU,Jr. inquired, "Where is your. Ur. Read?' 
I rey replied, 1 In Los Angeles. Ke is our agent in 
charge and a very h igh-class fellow. • The Secretary 
then said to Ur. I r ey, •r s uggest that you call him 
and ask him it he has any case on t he Yellons and 
whether he has been blocked. • 

Ur. Irey then said to the Secretary, 1 Ralph Read 
had a man by the mune ot Peck who worked with him on 
this Uellon case and who was tired because he drank 
and it ma,y be possible that he is stirring up some trouble. 

22 
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Sept..,... 17. liM • 

•• _..., I • tflll' 
~ S.ont&l'f ot the ~ 

'1'1:11• 1a the letter I Jv.a t a poke 

to fOU about OTC" the tel•pbooe • 
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8 Yargue rite Le H&nd , 
The White Rouse , 

washing t on, D. O. 
Lte.damt-

Wew York, S3pt , 12 , 1936 

I was preeeAt at a oonterenoe yeaterdeJ, that I . . 
·•~·"a"' '· you should know about, I* should interes t the Pres-

A law,rer, one ot the greates t in wew York, and olose 
senator ]fye, had in his posseasion , a Photoetatio oopy 
a report cad4 by a Kr. Ralph ilead, ot t he Internal Revenue 

~eau, about a h1J8h~'f&sion ot inoome .jaxee by t he Uellons 
ttsburg . '!'hie, I understand , hae no relation with my­
the GOvernment now has under proaeoution in the -7 ot 
tax evasion. s ometh ing cuoh bi gger, and i t Jlr. Jack-

is oorr eot in the quotation, whioh aooompan1ed a report 
• Reed'e recommendations ; w'l'hia ie muoh woree than any­
! bav agains t the Wellons." 

Proaeoution on llr , Read'e report ~· to start immed­
ia tely by ma'· i ng attachment~, when llr, Helver1ng interfered 
an~ blooked the whole thing , The whole thing was referred to 

• '/lye, and be in t urn sent it on here. 

The oonterenoe here yesterdeJ , was t o deoide whether 
t bad pollt ioal value in the Preeiden Ual Campaign . The 

u•WJrer here t hought by all means it would , especial~ in Peun-
'H'""ia , where there will be a oloae aleotion, He argue, 

oontras t to Sen , B)'e , bi8 bustneae is loet, and they wou1d 
the only onu eore it the ma t ter was brought up now, and 

ialq in view ot the f.::.ot , that Jlr, )(organtheau &n4 Kr, 
.-u .. 8o•n were determined to proaeoute, till Hal vs r ing ob3aoted . 

Nye , thought it would be of no use in t his Campa iBn, it 
too t eohnioal to be understood 1n t he heat of a campaign, 
be bad already sent oopiss of Rsad ' a report to two other 

torQ, who already had agreed with him the proper proceed­
was either a Congressional Investigation, or Impaaohment 

eedinga against Halvering, when CoJ:l6re .. oonvenae, lfY8 
wrote , he wae tnorough~ oonvinoed Ofth e complete s1n­

•v•n••Y of' Ur , Uorgantheau, 1n hia proaeoution ot Jlr , Kellon 
for inoome t ax nasion , I understand there 1s Fifty Hillion 
)ollars i nvolved, also that a oopy ot ~ead'e report is 1n the 
hands of Bruoe Kremer, a Washington Attorney, 
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J 

Dear llro fql.lll't 

tllmD­....... 
......... 19, 19)6 

1M cove ., •• We t.lM drw&ll\ qd 1ud.- J"IN8 

...U be 1 ""eel aK pa s..t.e .,.rau. at U. euU. .. PN­

atllle-' ...S' Ua\e 11\efe are \o be \Qa w1~ *• •J..U-. 

I ea •..-au., two oa.it\eea of reprea.n&Una of 

P.clttral ..,_.1•• \o head IP \ILia ftl'k, \o catv witll tua •• •'•U. 
let.dera 8lld otllera Oil \be pA'•• 8114 \e dftl~ t.PNltio ,.~, .. 

ODe ~\\ee it. \e -11: Rt a p1u of orep ~anraace. tM 

other, •toll b \o auoe-.1 t.M t.•JIW'V1 GNat Plai.Da Dzoolleb\ Area 

o-1\\et., 1a w work Ollt plua for a laDd - JII'OIN8 tor better 

pai'MDOB\ pro\eoU• aptan dJoolalbt• 

fila Orop lat.lll't.IIOO o-J.\\00 wUl COilail\ of 70UJ'Mlf1 
Honorable Raerr .t. 'lla.llaoe, 8ecretaJ7 at .tcrialll\..,.1 Dr • .lo 0. Black, 

Cbiof ot t.M Bureaa of .tcrtovJ.\val. kOD.-ioa, 1. R. fol.lq, •de1•h­

trator of ~e .tcrioaltaral. Adjuteot AdptntatraUoa; 8lld ZrMn c;. 

llrapar1 .lal1a\U\ 8eorotaJ7 of O..eroe. 

file Crop laeUNAOe c-1\\M b cl1Joec\ed to prepare a repor\ 

and riOI-JDUUOill t or lec:blatioa proridi.D& a plu of •aU riM" 

crop iaRrQOO. Ia prepariDc i t a report, t.M oe-1\\M ehould atWM 

~. eJRoaain orop ianraDoe o\11d1ee aow MiDI • de 1a t.M Depart-\ 

ot .tcr1oaltan. F1aal. room ad•tiODe t or l01ialaUOD ehoal.d be 

t~\ed ri\la \he adYi .. aod aaaia\aMe of ut10DA1 tar~~ orpaiu­

Uoa laadara 10 \II&\ \II& p1au oaa bo a'Gbal\\ed to CoGc;Nu ritll \be 

apprrnJ. ae4 ...,,.,, of the repreaeataUne of tllo t ar110ra. I auaon 

Uaa\ it ~ lie f.-4 ..... tor tllo fire\ 7Mr to 11Jdt t.M appl• .. u. 
or Uao p1ae \e •• ,. '" -J,. ~ •• a nan. 117 ...,era1 ••ea­
tioaa \e ,_ c-1\\M r.u .. , 

Da t.M pan \hroo u d CDo41alt 7oare1 tbo p.-t baa 

belfod t~ \e -' -c-ciea of two ll:i.Jide. no t int ... a 

oollapM of priMe renl\1Di r,.. IIIIi• nrpluoa f or .tUoh Uao foreitll 

eanota diuppoarod. na -cmd na a rail.... ot orepa 1a w1da area• 

ronl\iac r,.. 4roapt. koh of \h .. o -pooiea, unp\ tw pon­

a.t aoUa to uatn tar110ra, wollld ban bad defta\&Uq OOilMCI" noel 

\o --•n ae4 'bu!Maa u w11 aa to tuwera. 

25·· 
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fte u.. .... - w -' .. ,.__ .... e. pud-

1-. t..-ra ud ••-rra ••ten 41ean.ra ot ~ lllada. 0..., 

s.u-• ud • qeta et ......... , ... -..u •"''- .. till\ 

u.r -.1-• at tat. ,_ra onld ~ oerried onr tor - 1a \be 

lMa 7 ...... 

.. UIIZ'ea ot \Ilia ldDd ...wi ..are \hrM t S I ! a•t. C-­

tri)wUaa w \be c-erel ..u .... ot tile c-UT •• a •w; tirl\1 

FO'e•U• ot the iadiddul taaerta lac- ap~n \lle llaarda 

of onp feU.,.. w ,rica oe1h,..; MC•d• ~of •••-• 

ap.1An lllortean ot teed •zHea ud apialt. nt..-. ot Jri,oea; 

aJid tbird, a1811\eaoe \0 llotb buJ.De .. ud _,.. ; & ~ ,..._ 

rldu, .. - tl.ew at t.... ftiiP).1aa ud tile an.b;l.lMlac ot 

etab111• 1a tan lnv1a& ,...... lbu 1"'' \lle .loU J&1Mda beft 

prfted their ...t'lllaeaa k acrlo'&l.&ve aa ..U. u buiaeaa 1a ••­

•ville ru.e.ra - Sao- botla 1a U• <I ,riM oell.apM aad 1a 

t iM <I o..., t aUwre. 

I ban be• 1apr .. aed '117 the work ot the O.pan-\ ot 

.A&rio'&l.t.llft 1a denloJi.DI achr.ri.allJ ·~ •tll~a ter attord1.q 

far.era tile Ue ot Ule ianr-e JriAOlfU 1a ~Sac til• 

eaatan huarda IIIW!Il ter oeAtwiee ban baD41"1f'd tlleir oo..,.­

tiOTl. I .. u~o~ 1a&erel\ed 1a lt.e at.lldlea or a ~.a prorid­

iq for \he ~& ot pnai .. ead illaUI'Uioe ill a-od.it.1•• !bia 

1110\ll.d ulta 1.\ poaaibla \0 beN the preai• ret.ea • ih prod..UYi\7 

ot t.lle 1a41Yidal tu.e a s eb- b7 r.oorda of peat. produnle, t. 

wee llllebQ' ot wbioll tile A.U, ce•t,r ~\\OM alree~ ban OD f ile. 

!hie M\Aod llllollld &TOld uldn& t ........ a Of ODe re&i• p&J for \Ae 

rialta ot uo\Aer re&iOilo B7 •ldn& t.l>ia 1aauruce aft.Uabb a.]¥ 

t.o r ........ MOf8r et.ia& 1a tara ud ao1l. COIIIel'ftU~ proar ... , \he 

plAD would be aatecuarded tr• \he Jrioe cSaqera ""* tile hd.rel 

Pu. Bepoct .,....u_. 1D.Yit.e4 1a t.lle JMI'• troa 1929 k 1932. 87 

UU, a:lftia& r......Sa ot ~ f UMrtl Mel tan oearai\'­

it. would .,.... t~aat. preai .. beaed • r1* eqeriaH could be •• 

!airq ..... - .. witll a:1l\1a& foru or prhak iD.avuoe. 

tiM expeaae 1D. \he pan t.o hdenl, at.et.• aad lecal , _ _ 

-t.• of blll'd_. caued !17 cSroap\ • .,.. it. i a U... k beC1a uie& 

\be eoou.ieal. fl'1aol;lle et 1aalU'IliiOe \0 lu- t.ll• f iD.aacial aJid 

h- oona ot cSrnPt. 1a \he t'lftafto 

th.,.. ahollld be 110 que.U. t.lla\ \1M ..u ..... ot tile ..U... 

D&\la wolald be a....-ed 1t7 iaclwllea, •• U7n..a ot _. acriclal­

t.~ pel14tr, C:ref iuurwa ead at.orqe ot naanw al-a d\ll 

COGMrftU• et acU uc1 wkr1 llat.kr l.alli4 _, ud iM,...aed tUII 

~. 
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l- II f 4•1 e1efler J.ntel \e l&lldu7 •JJ•Mt 

~-!~1 u•t:t-' I I akq llnflir1 ... llro 
11'*• 

faFT d nraJ, ,_a1 

(atpst) J'i tt"• D. 1111 "'•lt 

.... la ..,.. o. ,.,.~. 
uslnu\ ••u ftu7 .t file frMRI7• 
1a~ Do a. 

.. 
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r.AUJIII.AII OJ' ,.., • • 1 ltD 

J'IOK: .._lou ..,..117, Pula, l'nlloe 

~D: a.p~rh~ 19, 1931, U a.a • 

.,_, 193 

RUBB. 

nlOK OOOHU.I . 

J'Cll !HI AJORJ'rAitT OF 'tQ ftDBOJlT . 

Jo. aea. 
!hie 110:1:'1liq Ban•pnnc 'eleplloiiM • 'ba' 

Le1th-Roee M4 aleo oltleo'M 'o ~ 1Aolua1oll of a 

refcuoe ~ wedu&l return ' o 'h• col4 etepderel. Be 

had aleo ill41oahcl tha' in ~clc 'o eathfy 'he BriUIIIl 

public, oc~aill rwhioll 1D. phraeeolOQ weald 1te aeoee­

eary. Bet~• Lei~oee leit t~ LOII4oll, ill ~be flnal 

ill'enin lteWeala hia aDd. Kinh'er .t.uriol, the la"c 

ebeeHcl 'o h1a hie iuie'-• upGD a -oil deolanUoa, 

aide eilllll '&UOU817 • 

.t.:rr&DCeaen' hae lteen •48 tor • 'o C!-lltoa'• •o 

Benaprue:r 'Oiliib' or wr .. •o:raiaC &IQ' eaaMUODa 

whioh ill 'he M&D.'iM .., 1te reoei•ect tr011 you. 

WILBOI. 

l.t.:LII 

• 
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Stpt. 1pth 

Viner, Baas, White and Lochhead were present in the 
secretary's office, just before the Secretary left to go to the 
-.taite Bouse with the draft or the r eply to the French note. 

The Secretary said to the groupt •Let's have a little 
talk about the percentage of devaluation. • 

Wh1 te said, "We ought to stick to 100 francs to the 
pound. They will be much more likely to settle at 30l(. 

B.M,Jr. tol d the group, "From the standpoint of the 
A~ericun public, it i s distinctly to our advantage to keep the 
ound ~1 ound $5. 00. If they devalue 32% and get 100 francs to 

the pound, the pound sterling rate would be $4. 53. We cannot 
~tand a $4.53 pound. On the other hand, if they go to 110 -
3~, t he pound-doll ar rate is $4. 98. I want to look at it from the 
British standpoint for a minute. Am I asking something of them 
which is impossible? Cochran told us yesterday that they want 
to go from 2~ to 32% and from 100 to 110 francs to the pound. 
lf we take 110 - 32%, that gives us $4.98. If I hold out for a 
ts.oo pound, am I asking something of the British which is im­
pos3ible from their standpoint?" 

White answered, "Let us t ake the upper limit . I 
trink the dollar-sterling rate is more important to the British." 
B.¥.Jr: inquired, "Can they s tand a $5.00 pound?" White said, 
"Yes.• Viner remarked, "The British are looking for a~ r ange 
each way. n 

H,M,Jr . then said to the group, "While I am with the 
PrPsident , I want you to be discussing this thing . Ask Feis to 
come over . I have implied to Bewley very definitely that if this 
thing goes through, we are willing t o give up gold to England . 
Whatever we do for England, we will do for the other countries 
who have asked us, during the last couple of months, whether they 
could get gol d in our market . In other words, 1f sterling goes 
above J5.00 we give u p gold, and when it goes below $5.00 ! told 
~he EnGlish that their Government bas to guarantee that we can 
get gold there. Whether I get it, I do not care; but I want them 
to say that I can have it when it goes below $5.00. 

The Secretary left for the White House with the draft 
of our r eply to the Frencb note to keep a 10:15 appointment with 
the President. ffuen he returned, the same group was again present 
With the addi t ion of Dr . Feis . 
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(lo\el or1&1Dal of thil Wlt.ll OOI'I'eOUOU -.48 1D PrNUia'atl 

bUCllrl'1\lJI6 11 f1lecl 1D tou-r ot ,..,_.. ~ Prelllea•1 

e1gnat.un . ) 

For 7our su14aftoe 1D the ooau .. uon of Joar' 4111-

cuuionl wit.h t.he lllnlat_. ot FlDanoe, I woul4 lllte to OOD­

f 1rm and r e-1tate more tullJ -r at.atement. on the poe1t.1on 

of this Government. •• expla1ne4 to JOU OYer t.he t.depbone 

Thurada.Y nt.sht an4 J'r14a,J momq. 

I t 11 our underetand1ng that at.ateaente bJ t.he t.hree 

Governments w111 be made only when the epeoifio limite of 

a mut.uall,y acceptable aliSnment of the three ourranoiee 

have been determined, If I read the Britieh replJ to the 

French note correctly, the Br1tieh Treaeur,r hae the e ... 

expectation. 

In cons1der1ftl the moat practical way or adY&DC1ng with 

the matter 1t seems t o ua that what ehould be envisqed ie 

not a Joint etatemcnt bearing the a ignatures o f offi o1ale 

of the three Oovernmente, but rather that the three Govern­

ments simultaneously i1eue statements, each or ths ltate­

ments being 1n the f orm of a declaration on i t s part. rroa 

the account or your oonvereationl of Fri~, I under1tand 

that this procedure u agreeable to the French Government . 

For greatest effeotivenela i t il de1irable that the 

three statements be as nearl7 identical a1 p0111ble in all 

fundamental pointe . Ot.herw1ee they mar leave an 1Jipr111ion 

of divergence of p01107 1Detead of the impre111on of barao07 

of poli o.)' and of oloae cooperation, upon wh1oh eo auoh ot 

t he efte.;;ti·nnlll of the whole 110ve dependl. §s ?mm''7• 

wh'll oo&pl&bwb ....... , •• tile 14 •nt 1 *7 at Q zpd• ••••• 
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•• t' a .. • *ll• , ••••.• ,,. ''t tltu 
.u-- ~ ,0 .... ·~ -

dc!.<CICIIIIIIMeHI~, .... rte~•"•••·-.. •••••• ..... "'"~·-· IV J udpent • ..... " o.-. .. • 
.)..rV ~ 
:t.o ~e a:s Idola Y&r1at1one \:lur alae ulswM lsu -= aalsSwt 

at-~ ur ••••• .. •"• .,. sa • aEJ u .. ,. "= .,. •• 

•••*' 1 btu eo w 1 ' \u 1101'1 co.plate t.ha 1dlllt1t.,r, tlle 

more etrect1Ye the '~eee1on will be an4 tbe mere sat1e• 

taotor.y the results ach1tYtd. 

In t he text or the French dratt there are eaYeral. 

points, both or phrateoloQ and cont. ant, which troa 01.1r 

point or Y1aw would require el1ainat1on or mod1t1cat1on • 
. 

Tht moat important or these I touched upon 1n our telephone 

conversations. It 11 naYerthaleea apparent that there 

exiete an ample baa1e tor that aubetantial identi ty or 

statement• neceeear.7 to aeaure that the French action would 

have a health7 and etab1lizing influence throughout the 

world, ~ under t he oiroWIItanoea or the 110111ent, the 

statement ahould be reetrioted eolel7 to pointe eeeent1al 

tor that purpoee and ehould aYo1d raiti!IS -ttere not 

immediately aeeantial and on which an actual or apparent 

d1Yergenoe or v1ewe mlght poea1bl7 deYelop. 

In an ertort to tao1litate the r oraulat1oo or 111Utuall7 

satutaotory etatementa, I augseet herewith the tents or 

such a atate•ent aa th1e GoYernllltnt would be prepared to 

malta . I llaYt attempted to 1ncorpcrate and build upon tlxue 

elemante 1n the French aa4 Englieh praeentat1one with wh1oh 

all three GoYern•ante are, I real, 1n ooi!plete aooord. 
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Da&r't or IWG ID lfi~I-DF!t POLIDWII 

QUOfEI ftae UD1t.e4 1\at.u Clonr at., an.. ooual\&\1• 

w1tn tbe OonruoDt.l ot PlWloo ot Great. 81'1\alD, Jolal 

t hea 1n an attU. UOD ot a 00-CID de lire to late&11&1'6 pi&OO 

and 11bert.J &114 \o to1t.er tJao1e oOD41t.1ou wh1ab wlU belt. 

oontr1but.e to t.be re1t.orat.1on ot order 1n lnt.eraat1oDAl 

econoa1o relatiou. It 1hare1 witA the1e ot.Aer oount.r111 

a coamon w111 to pureue a polioy tendiag to proaot.e proe­

per1ty in tAl world and 1mpron t.hl etandard ot 11Y1ag ot 

the people. 

It il, and hal loag been, t.he purpoee and oODet5,t 
n •·•r- .~ 

effort of the Aaerican Oonrnaent. to -lntalD).it.abUit.J ot 

l.he dollar 1n 1nternat.ion&l exohaagee, and t.herebJ to oOD­

~ribut.e t.o general excb&nge etabi.lity. The Aaerioan OoYern­

~ent ie convinced t hat a continuance of t.hie pol1oy will 
0 «A b 

serve the general purpoeee wh1oh U11 \811 n OoYernment.e ,W -· '~ 

share. Each Government 1n t.he continued denlopaent. ot 

t he poli cy and deo1e1one i n the field ot 1nt.ernat1onal 

currency relat1onlh1pe wil l of oouree al'd,JI g1Ye tull oon­

e1derat1on to the rtgu1reaant.e .of it.e national proepar1ty. 

The French Qoyernaant hae now decided t.o proceed to 

realtsn 1te ourreno.r 011 a bade wh1cA w111 eetablleh a 

~ 

more •.o11~~'!,{f".!',!! ~ ~IAI!_ ~! .. 1nternat1onal 

otab11~. 'l'he Aaer1oan Government take• t.h1e oocaeion 

to reattira 1te lntent1on ot uetng appropriate available 

reeourcee 'tn};;!a:O~~d a etab111t.J 1n tnternat1onal a­

change on the nn bade, and will ooll&borat.e wU.h the 

Oovemaente ot Fruoe ..X. ot Great 8r1t.aln tor t.h11 JIW"POIIo 
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•• ~~ope tor u4 lllft\e \M ootl•hrat.1oa fit ou..r 

nat1oDa 1D t.lle achleT-t of t.lle ~ tomtate4 la 

thU at.at.••' QUO!S 
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a 110re eol1d toUDut1on tor the •1Dtenanoe ot 1Dt.el'­

nat 1onal at.ab111"'. !he .Aaer1oaD Oo•ll'D•nt takee t.h1e 

oceae1on t.o reaftira 1t.e intention ot ue1na appropriate 

available r11ouroea for M1Dta1D1Ds at.ab111"' 1D 1Dtll'­

nat1onal exoha~e on the new bull, and will collaborate 

with the Government.• ot France and ot Great Britain tar 

tll18 pu.rpo11. 

We hope tor and 1Dv1t.e the collaboration ot other 

nat.1ona 1D the a ch1lv11ent ot the progr - t orlllllated 1D 

t h1a stat ement. and we a1ncerel7 t.ruat that no nation will 

attempt to de~lve an unreaaonable ooapet1t1Ye exchange 

advantase and t hereby threaten to d11rupt the tnternat1onal 

etab111ty which the GoYernaenta ot Great Br1ta1n, France 
~ 

and t .he united Stat u aPe &ehPM:Md to promote. UNQUOTE 
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a aon eol14 toUDG&\loD tw 1Jae IIUD\enenoe ot 1D\er­

nat1onal et.ab111~. !he .Aaer1oaD CloYel"'l.,Dt. \&De t.IUI 

oooae1on t.o reatttra 1t.e 1nt.ent.1on ot ue1na eppropr1at.e 

available reeOIIZ"oel tor -1Dt.a1n1n& et.ab111~ 1n 1nt.el"­

nal.1onal u:chense on t.be nn baa1e, end will collaborate 

w1t..b. the GoTemaante ot Prance end ot Greet. Br1t.e1n tor 

th1e purpoee. 

We hope tor and 1nv1te t he oollaborat1on ot other 

nat1one 1n the ach1eve.,nt ot the prQSram f ormulated 1n 

this statement and •• be11eve that they w111 noogn1&e 

that t he1r 1ntereet w111 be eer...ed by 1te euooeee. 
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1D pal'ft1t. ot 1t.a !d&la P•»•• aa4 apao1t1oe117 

1D furt.llel'8DOI of lae&lt.!IJ lftt.ernal OOD4lt.10U ~ 

wb1oh t.bl M1Jit.ID&DOI of lftt.G'IIat.10D&l &0041rlll bpeDCla, 

th11 OoYernaent. eol.-nlJ p1•4&•• 1t.11lt t.o a4opt. the 

pol107 ot the En&l11h week-ea4, ~wb&t. len&t.l11D14 

at each end, 10 tb&t. lt. alaolt Metl lll t.l1e ll1d4le. 

' 
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H. II. Jr . tol d t he group that the Presi dent was Yery 

ell pleased with the draft and made only the following changes . 

l!e said that on page 2 , where it r ead •Each country, while co~ 

?leiely observing the ident ity of fundaaental s , .tght wish 

51i·htly to adapt the presentation to its domestic situation,• 

the Presi dent said, "lfo; out . • because that g1Yes them a chance 

to put their gold standard clause back; i t g1Yes them an out. 

The Secretary then said, •You suggest Yari ati ons. 

I «ill read you his substitute . He says, •It is my judgment 

that there should be no variations ,• and starting a sentence, 

• .~e ~re complete the identity, the more effective the 1m­

pression will be and the more sati sfactory the results achieYed . • 

Fei~ said, "That ' s all right. We were trying to give the French 

, l ittle leeway. " H. M. J r 1 s answer was, "That ' s what he does not 

want to do . " 
. -

Continuing, the Secretary said, •On the draft of the 

statement , where it reads ' It is, and has long been, the purpose 

nd constant effort of the American Government to mairtain s tabtlity 

of the dollar i n international exchanges ,' the President include~ 

t .e word ' reasonable ' stability. And i n that same paragraph, 

here you said ' The American Government i s convinced that a con­

'1nuance of thi s policy will serve ~he general purposes whi ch 

t>1e three Governments share, ' he has changed it to ' the general 

purposes which all Governments should share.' • All of the group 

tlo~-ht that was a fine suggestion and a good improvement . 

The Secretary also told the group, "He was tickled to 

death •nth ' national prosperity.' He loves it . • 

Referring t o page 2 of the suggested s tatement, the 

Secretary said, "At the top of page 2, where it reads 'The French 

Government has now decided to proceed to r ealign its cur rency on a 

basis which will establish a more solid foundation for the pa1ntenauce 

of international stability,• he says, ' for the increase of interna­

tional stability ' and added ' in the inter est of peace and commerce.' 

Viner and Feis both commented, "Good.' Very f ine. • 

Continuing , the Secretary read, •The American Government 

t~kes this occasion to reaffirm i ts intention of using appropriate 

~v~ilnble resources for maintainin~ stabili ty i n international ex­

c•·anges on the new basis, I and sat , •He substituted ' in behalf' or• 

for mai ntaining ." 

The Pr esident likes 2-A, the Secretary said. H.M. Jr. 

s~id, "I asked him what i t meant to him," and he said, •stop. Look. 

~ Listen ,' It reads this way: 'We hope ror and invite collabor-
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ation of other nations in the achiev•ent or the prograa tor.al.atecl 

in this st atement and we sincerely trust that no nation will atteapt 

to der ive an unreasonable co11petit1ve exchange advant&«e and therebf 

threaten to disrupt the international stability which the Governments 

of Great Britain, France and the Ullited States .!.t.U to promote. • 

Be chnnged •are deterpdned1 to 1 seek1 • Feis said, WWe had it tare 

determined to promote.• H.K.Jr. said, "Yes . And he changed it to 

•seek to promote .• That softens it a little bit.• 

The Secretary sai d , "He Just howled when we came t o 

•the Br itish week- end.' Viner asked, "Did you hand it to hill 

without any comment?" H, M,:. r. said, "No . I had, in a way, t o 

spoil i t . nb en he read the ~bole answer he said, 'The damn 

1 nglish they would have to have their week-end. ' And I said, 

' If you feel that way, read this ." 

**** 
H.M.Jr . t hen called Secreta ry Hull and said, "I just 

1 '"t the ' :hi te House and the President spent considerable time 

on the note and made some suggestions lmich distinctly improved it. 

I .v1ll gi ve it to Fe is just a s soon as i t is typed . I think it is all 

rt;ht. I am a l ittle bit shaky in the knees about the whole thing 

because it i s so important . We •.Yill send it this afternoon to 

r chran . Tomorrow, Taylor and Feis will see whoever i s in the 

3ritish Fmbassy and ask them to send it on to the Chancellor of 

th1 Exchequer . I think that we ought t o give the Fr ench at l east 

day ' s l eeway on this note . I think you will like it . We have 

•on over everything that the President has s aid since 1933 on money 

nnd there i s nothing in conflict . Fei s will bring the note over 

1~ed1• tely and I will not leave for ~ f arm until you have had a 

ch~nce to go over it thoroughly ." 

The group resumed the discussion of the possible oper­

ations of the various stabilization funds if an agr eement should 

be renched . 

Viner said, "One general issue that I see is that the 

...,~li~h will want to IIIAllipulate the exchange within the limits . 

Supposing they want to draw gold out of here "hen the pound is 

5.00 instead of $4. 90." H. W.Jr . answered, "They will only want 

t~ take it out ~en it goes a bove $5. 00. Let them begin at $5.00 

and go to $5.10." Viner sa i d , "That ' s the solution. We have 

been h Ving an argument about it for an hour, but you gave me 

ttt~ answer , " Viner al so sai d , "They can begin a t $5.00 and go 

up to $5.10," 

The Secretary sai d t o the group, •As I told Bewle:r1 

•e Will huve to have a gap of ten points .• Viner sai d, "It 18 

to the general advantage that t he limits be wider than the oldcol4 

standard . I '!Ould say that a ~ r ange is enough, but the:r 11111 

~" to have~.· Taylor explained, •Two each wa:r." Feis ' 

COIII!llent was, •There are adyantqes and disadYantqes to both. • 
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Viner said, •The appropriate reaources are to be an illportant 
p rt o'" the agreement. • 

B. U.Jr: then said, •My i dea was to have each countr,r 
put up $1001 000,000. What I would like to do is to sar that 
whatever profit they get out of devaluation, that that should go 
into the stabilization fund.• 

The group left the Secretary ' s office after this 
discussion. 

Feis l eft to go t o the State Department . 

*** 
Aft er Secretary Hull had digested the reJ)ly to the 

French note, he called H. K.Jr . on the telephone at 12:45 and 
suggested t hat •concurrent action" be substituted for the words 
•close cooperation. " referred to in the first sentence of the 
p3rapraph r eading , 1It is desirable that, for greatest effectiveness, 
the three s t atements in all fundamental points should be as 
nearly identical as possible; otherwise they may leave an impression 
of diver r,ence of policy instead of the impression of harmony of 
policy and of close cooperation upon IYhich depends so much the 
effectiveness of the whol e procedure . He also suggested with 
reference t o the first sentence of the '~raft of the Suggested 
:>tntement 11 whi ch reads, "The United St a tes OoverDll!ent, after con­
nultrttion vt1 th the OoverDll!ents of France and of Great Britain, .. 
joins them in an aff irmation of a common desire to safeguard peace 
nd l i berty and to foster t hose conditions , etc . • that we strike 

out thP word 'liberty' . 

H.M.Jr. told Mr. Hull that be would call the President 
ic:edi~tely and convey his suggestions and would ' phone Mr. Bull 
back in a few minutes . 

H.lti.Jr : 
did not t hink well 
He said it was too 
~ord 1 l1bertyr , 

telephoned the President and the President 
of Mr . Hull ' s suggestion of 'concurrent a:tlon1 • 

strong, but he approved of leaving out the 

H.M.Jr . called Bull back and Hull's comment was, 
"That ' s all right. That keeps me in line . " Mr . Hull said that 
he l i ked the message. 
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p.&Jl.&PDA8 (g fJP.R•• ID! 

TOt Aller lou .... .,., Parle, l'r .... 

DA!Kt lep'-Mr lV, 1938, !I p.a. 

JO.a 1111 

SftiOfLT OOJ'J'IDD'rUL. 

I would like, tor your sutd&Doe in tile oonUDa&UOD 

of your dieoueeiODa wi.a K1D1ater Auriol, to oODtil'a &D4 

re-state aore tully ay atat-nt OD .ae poeiUoa of ~18 

OoYer111141Dt ae uplaiDed to you Thuraclar Dipt and l'ri...,. 

IIOraiJIC ewer tlle telep!aone. 

This Gcwei'DIIeDt UD4eret&D4a tilat atateaanta by J'l'anoe, 

Great Britain aD4 tile United States will 'be ude oDly when 

tile epeoif1o limta of a .o.tually aooepU.'ble &12& 111t 

of the three ourrenolea haTe been 4etera1ne4; the Britiab 

Tl'eulll')' hae tile .... upeotaUon, it I rea4 the BriUab 

reply to tile J'rano~ note oorreoUy. 

Upon oonai4eratioa of the aoat praotioal way of 

prooee41ac w11ih the •tter, 11i ••- t o 11.1 that what aboal4 

be ODTiaqM ie aot a Jo11R nat-nt 'beai'1111C ~• alpa­

turea of otf1o1ala of ~· thi'M Gcwernaeate, ba.t ratbel' 

that the three Gcwer-te 1811110 atat•eate at the -

u .. , eaoh of the etat-h lle1Di 1a ._ fora of a Mo­

larauea oa tha part ot eaob Oow•~· I ...a.retu4 

~t tllle proelt''N 1e acr~l· to .. rr.ao~ Qower mt, 

aooor41Da to tiM aooCIIUlt of rour o-er•Uoae of 171..,.. 

I' 
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/ It 1a do•1rabl• t&at, tor greato.t ofteot1• ... ••, 

the tlaroo •tat-t• 1Ja all fmadu•tal potat• alaOIIld be 

u uarl:r 1~Uoal u ;o•atblo; otJawwtao ~•:r ~ 1••• 

u 1apro .. 1oa of U•orpaoo ot polto:r ian ... ot ~ ta­

preeaton of h&raoa:r ot po11o:r ud ot oloH oooperattoa 

upon wh1oh 4epeada •o .uch ot tho eftoot1Teae•• ot ~• 

whole proooclure. f !hero llh01ll4 be a o Tart&Uon•, ta 

• :r Jud.pet; the aore 0011ploto ~• 14eaUt:r, the 110re 

offecU•e t h o iapre•etoa wtll be, aad Ul.e r .. ulto aohtwod 

will be the 801:0 eaUofaotor;r . 

There are ewe:ral potJato, both of ph:raeoolos:r aa4 

content, i n tho text of tho J':renoh draft wh1oh wouJ.d 

:require el1a1DaUon o:r •OCUfioaUoa t:ro. our pot.nt ot 

Yi ew. I touahod upon t ho 110et illpo:rtut of thoeo 1a 

the telephone ooa.e:reaUono I had w1 th J OU. •wcn~ao-

lo .. 1t 1e 11J1pareat that there utno u .-ple baa1e for: 

1oh&t 1111b•taat1a1 14ontU:r ot etatuuto aeceoear:r to 

auure t hat thr:ougllout the world tho aoUon of tho J':reaoh 
I 

woul.4 h.&•• a healthy aad nab111a1q i nfl-• · !he 

etat .. at, un4or: t ho 1-edtate o1~1o&aooe, lhoalcl be 

r:eet:r1oto4 oolel:r to potJato eeoeattal for uat pw;o .. 

w ahOillcl &Told r:atotJac -"•n aot '•nUatol:r --Ual 

&Del on wh1oh there •1ght poeo1bl:r ~olop aa aotual or: 

appa:r•t 
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apparat 41Ya'pll00 ~ Yl .. o. 

I nae•• laerewUh ~. •- of a-aU a ata•-• aa 

tll.la OoY~od waal4 tie propuo4 'o .Uo ill aa effort 

to fao111kto the for~'1oll of .utaallJ 8&t1afaotory 

•'-•••••· Ill th1e aat .. •t I ••• aUe~~pto4 w 

inoorporah &114 bu114 upOil ~oae ole••'- in ~. J'rODOh 

ad 1Dgl1ah proaat&Uona Oil tmloh Ul ~ .. GoY...ab 

aro, I fool, in oa.plete asre .. nt. 

DIAn or suooata sunun roLLOWI: -
QOO'fl:a tho 1JnUo4 SW.ha OoY~t, after oODnl.k­

UOil wUh ~· OoYern.onh of J'r&lloe &114 of Or8&t Britain, 

j oins th• in aa affi r-UOil of a oc.aOil 4ea1re to aato­

~4 poaoe and 1;o foa1;er ~oae oOIIdiUone whioh will ben 

oOD,ribute 1;o 1;he roe•oratioll of or4v ill iD.1;UJt&UOil8l 

eooll<*io rel&Uona. I1; aharea wUh 1;heee ~he ooun,riee 

a oa.eOil will *o pur.ue a pol1oJ hadiDC w pr-te proo-

111 ri tJ in 1;he world &D4 illpron no •••»dncl of l1Yiq 

of 1;ho people. 

a 1e, and hae l oQC been, 1;he J)llrpOee ad oone1;ant 

effor• of 1;he Aaerioan Gcwer•ut t o ain~ll roaeOIIUle 

ekb1l11;J of ~e cloUar 1n 1n•erm.UOIIIIJ. exollaqee, &114 

1;hero~ to ooavillllto w se-al exolilaap e~ilUJ. fto 

.WCioan GoY~t le IIOD'l'iaoo4 '\hat a eon,tana•• of 

'hie pol10J wlll .-.o ~· .-oral pcrpo"a wtaioll all 

Gcwer•nte 
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Q4wer-llte ebould all&:re. Kaoll GoY-•' 11l \he oca-
u .. d d~elo,_ .. , of tM pol107 &Ad deo1e1cae ill the 
field of 11lt-Uoaal ou:r.07 relaUcallll1pe will of 
oouue alwaJ• &:lYe full OOilelcluaUoa to \he reqlll:r-h 
of ih DAUODal. p:roaperity. · 

'l'lle J'reDCh OoYern.ellt baa llOW deo1de4 to proo .. d 
to real.1p 1 '• our%OIIOJ oa a buie which will enablieh 
a aore eol1d foaa4&t1oll for the 1aoreaee of 11l,erDA,1oaal 
etab1l1 'J 1a the la,ereet of peaoe ud oo..eroe. 'file 
.lller1o&a 04wer_, takee th1e oooae1oa to reaffl:ra 1 to 
iatenUoll of uelag appropr1a'• a•a1~~l• reeovoee 1a 
behalf of etabUity ill 1a,er-.UOD&l ezobaage em the 
new bae1e, aD4 will oollabo:rah witll the OoYer-h of 
J'raaoe all4 of Oreat Br1ta1a f or thie purpoee. 

We hope for aa4 11l'f'ite 'h• oollaboraUoll of other 

DAUou 1ll the aohle•••' of the procru fo~'e4 
1ll tll1e etateaeAt end we e1DCerelJ' uuet 'Ulat ao aaUoa 
will at'e.p' 'o uri•• aa wareaeoaable ooapeUtlYe a­
ohazl&e a4'faa'ase aD4 there'IJJ' threaten to d1erupt the 

lat-tloll&l etab1l1 '' which the CJ4wern•ah ~f Oreat 
Brltala J'r&DCe aad the UD1'e4 Btatee ... to pr-te • • 

BULL. 
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WONCS PII!DIIJ * ADMIN.,._TION --a •••·-• 

Se~ 111, 19118 

Honorable He&U7 llorgentilau, Jr . 
Secretary of tbe TrMIIUlT 
Wuhington, D. C. 

Dear llr. Secretll.r)": 

We are in receipt or appllcatiou fro. tba 

Bureau or Intemal Revenue for continuatiClll of tbe 

Retail Liquor Dealera InspectiClll Progru, ~ ot 
ltiecallaneoua T- and Inc ... Tax Surrq for tba 

mCllltba ot October , lloTellber and Deonbar. 

We have been info~ by tbe ~ of tile 

Bud&et tbat tlmda t o continue 8tJT Federal project, for 

llhicb funda han not alread;r beel1 eat aaide, mat be 

allocated fro. tbe uount Mt &aida by tba Praeident aa 

ave.ilabla to tile Worb Procreaa Ad•1nhtration for tba 

balance of tile :rear. Inaa.1ch aa tbia uount 1a not 

&lfticient to .-pJ.o:r tile llllllbar of par1100a currentJ.¥ 

engaged Cll1 'II. P .1 . proJ ecta, we are unable to appro•• 

tileee proJect applieationa or to aa8Wie reapClllaib111 t;:r 

for tbe continued .-plo:r-t of persona now enpged on 

tbaae or other Federal projects. 

SincerelT :roura, 

~ 
~111 

Acting Adainiatrator 

·28 
• 
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Sunda.y, Sept.eaber 80, li315 

Cable sea tro• CoolU'an wae rece1nd t.odll,f. 
as :ronowe: 

Sept.. 20, 1936 11 a.m. 
Th11 morning at. 10 o 1clook I read t.o 

Baumgartner telegram No . 359 o:r Septem­
ber 19, 2 p.m., from t.he Department.. 
I har.ied t.o h1m a copy o:r our draft. of 
suggested statement.. 

Baumgartner w111 now try t.o obt.a1n 
react.1one o:r U1n1st.er of r1nance Aur1ol 
to t.h1e draft. , and he w1ll conter with 
llon1ck w1t.h regard to 1t.. At. 3 o ' clock 
th1e af t ernoon Jlonick leaYes Par1e tor 
London. He has an appoint.cent to see 
Ch&mberla1n tomorrow morning before tne 
conference on the rrenoh draft proposal 
between the Cnancellor of the Exchequer 
and h1s ass1stant.s. 

It. U 

Today Ur. Taylor and Dr. Fe1s called on Ur. Broadmead, 
who 1s 1.n charge of the Br1t.1Bh Embassy , and gave h1m a copy 
o! Secretary Jlorgenthau's cable t.o Cochran cont.ain1ng draft. 
o:r suggested statement.. 

Taylor today also sent. to tbe President, at tour 
o'clock, a letter expla1n1ng to h1m that the Secretary 
had 1nutruct.ed h1m to hand to the Preaident. a cop7 of oabla 
898 Just rece1ved :rrom Cochran and 1nfors1ng the Preaident. 
also that he had delivered t.o Ur. Broadmead the text. of 
our cable t.o Cocnran. 
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P.AUPIRAD or m r&• ~mana 
no~ ~toaa 

7 n r ,., , .-rte, rr..o. 
DA!Ka ... ,~ ao, 1eae, 11 •·•· 
10.& •• 

RU8B 

JROJI OOO!IId. 

JOR 'fD Bmut.&RT OJ' 'I'D '!UABUilT. 

'l'IUe ~~orJdac •• 10 o1olook I r ... to Ba-caruer 

hlecru Jo. S68 of &.pt-"r 18, a P·•·, boa tile 

Depu.._,. I "n4e4 to IU• a OOPJ of oar draft of 

was-·•- .... ,_t. 
Be•prber will now tl")" t o obtain r-UODP of 

•ateter of 1'11lanoe .lvtol to U.ta clratt, u4 he will 

oonter wUh lloll1ok with recard t o u. .lt 8 o'olook 

We afternoon •Oillolt lMYee JParla for LonG.on. Be h&e 

an appoin'-t to He Ohllllberlaln ta.orrow •orlliq before 

the oonfereaoe on the J'r..U. draft propoeal 'betw- the 

Ohuoellor of the Kxchequr &1114 Ill• aeei~e. 

WIL801. 
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····~·~· ........... . 
.._.,.. till snelnii .a. ** • .._ ,_. 
...awl ,_ IIIIII'III Ia ...... 

j.' ,_ s•.a.. ale .... ,.•••••• I rl I 

II I l.t-Mt&a .. ._.., 

.... • IMaiiiir: IIU_. ... 

Je rl •.WU.S We I •• II t I I 

is •"'• "• ... .,..,_, __ , ala es ,,.. 111 *' 
t1r11 e •"• ., --. 1 ; ••- •u ...,. -
'lnts ~-"-- ................ 

,. ..... , ......... . 
h&~ ..... 

(Sicoed) Waroo 0. Tarlor 
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" r .. _ ~ t•*- ul -ra fN r.-llo ldHft• 'Ill -.a 

IMntaly ........ 

on \o • .,...,. o1t1- -- ,....ral i;uat1• u4 ,....ral taz peUq. 

J1a,r I bopn b)' r.K1Jic o• or two cr-n:t- oa a ...,_,..,. illd bu 

arouo4 r. &Nat dNJ. ot ooatrowrqf Y• 'II'I'Ok a letter to tll8 

Proeidollt a *«1: tl-. &CO• I bol1ft'01 otat1J1c tb&t w <114 not; .... 

IZIIT a4tit 1.-l taao. C.. :r- P" u •- llpt oa i;hatl otot .. , 

Soorotarz lloiJ!II!ba!l • Yoo, I 414 wrt llo noh a letter u4 

DOt:ld.JI& hu ooooarracl to oiiiJ:Icl ,.. oplaioa. It 11 10ft &-ral4 

tleor.l ~ar 18$1 . Oar iAa- &Dl' p NI1to tu.o ~oh won onq 

'7'6 .S.lliana 1n li:sl, buo4 Clll lno.-o ot 1en t.n4 uaz - 111.- 1-n 

poillt llaoo 1811, wro •ro tMID a llllUCIIl 1a 18161 o! - to a llllli• 

Ul4 a halt 1n li16 ...s are .~ 11o 71•14 tz,aoa,ooo,ooo 1a lilT. 

0v llltlro r- la 11111 ~ f6,lle,ooo,ooo u4 w - udr:lllpao 

~- olooo \o ol.x 111111- 1Jl i;i.- tlooal ~ar lNTo Wo are­

.,...,. o1 .. to a 1ow1 flit b..,.,., ... uts.n~ ahb au 71•14 ••• • 

wlil'*'lllll oqaol or and 11w f'ceM•4 ozpa41Wi'wo 'llotll tor~ 

m 1 porpoooo ~ Oooro•r•-•• ...s tor noowwl')' u4 IWUef tn -. 

.·~ 
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!be I= IDeN" • !at 111Ul-., Will U ......... laaaaflot.l70 hi 1 

wll 1J1 aoaaa or anwa b!W• .. llai'a a ,.art WUl DOt Wa lllldlti• 

ot tbraa bUll• doll.an or-"' to Gow..-at r-11*• "Ill a._.,.~~~ 

b11rdn oa AMr1- t.~rd 

Saol!tary llorpatha! • I • 'ftl7 &la4 to u;"' tbat qu•.U• bi'OU&Id 

liP• 1'ba .-r 11 1110• it will DOt "Ill D lld4acl lllar4ft at allo ftla ~ 

oreue in Faciaral r- wl.ll - h• tuaa buM on allll1'7 to Pill'• 

!hie ...... tbat u. .barl-t~r will 0111)',.,. craatar tuaa .. 1111 

own 111t 1-11M pronta tao-. Be.., DOt Pa.J aora witboat ba'riJic 

fba •-r- W»A yooa apeak or tu.a bue4 oD ab1Ut7 to Pill'• 

I aea~De you .. .., 1- tax11 or illdhlduall u4 oorporat.iODa• aatata 

ADcl Silt tuaa, Are nat a lo.rp proport:lCOl ot o11r tuaa ...,. 11111!..1J'In 

tuu on OOI>aUII[Itlont 

Saoret&ry llorr;ntlla». - T11. ow- 1lii41Not 1Jitarll&l raft- tu:11 1D 

the laat thoal yeo.r yielded &bout a billloa aDd a baU u 0011pt.rld to 

u .eoo.ooo.ooo ot yield tl'Ca u. 411"1n taxaa. but ""-" 11111!.1reft tuae 

whiab tbe t~r ~· 1Ja aakhg purohuaa are a~t *'117 on l umarl11. 

fba tobaooo aDd alcohollo Uqaor tU:II ...S. lip twl>-tbinla or tbe totalo 

fba ~oer - !bat leade. )(r, Saorata.,.. to a. onolal attar 1Ja 

tu: pollq. What 1• your poaltioa aa t o cliraot 11114 11111!.1raot tuaa u 

Bac.rata.z IIGrr;llltbau - I tbclDk tlla ..-r to tllat 1• u- '"r"l 

Pla.inlT 1Ja tbe raoord or tbcla •"'"'•' atratl-. !be 0111)' ... bataat1al 

ad.cliti• to 1D41reot tuaa 11M bMa iiM tu: • a loobollo bewftC"• 1M all 

yialdld tbcla 1ut. :r-r teoo.ooo.ooo ad 11 apeot14 to ,U14 tN~.ooo.ooo 

1D 1837. but- b.aw 1Do .......... .,. .-.na1J7 tile Jial 4 or""- 41.reot 
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tcxn u4 ._..,.. 4- thia la ._,.._. • ban 1aonua4 tbe allfta 

toba4~1 la tho b1par lll"aollata ot la-. tbat h. ek'as .. larpr '-

1 .. ,. Oil tboao boat able to PQ• u4 w han rot-..4 wr ')orpontiOD taz 

.,..tea to pronat tbe 'ClM ot ¢OJ70iat1- u a 4nho t.r &T01.4ias la41n...l 

illo- turtazM. 

'1'bt Almounoor- Bu Uaore tboa 1a tbo put liMa larp nuiOD ot 

iDdiTidual iDCIGIIIII aurtuoa by tlw "" ot oorporatiODO u4 bar.,.... that 4oaet 

Soorotarx llorr;ct!!all - Too. tbe o-.ioa.,.... 011 nob a larp aoalo t:J.t 

it wat t. loDe -.y t~ -lllfJiDC tbe priaoiplo ot tuatioa aooordl~~& to 

abillty to 1'0¥• Wo lan aa4e wry oarer-1 oatt.t.toa ot it iD tbe rre..nr,. 

Dept.rtlleDt IID4 we b&TO t-4 tlat by tbB ahrnd UO ot thh a- ot OOoapo 

troa iaoomo taxea tbro~ oorporatioaa. tbe aTo14aDoo ot aurtozea la tla 

t'itoal year 1956 -. ao leaa thaD teoo.ooo.ooo. .b to your quoatioaa 

'How wu it do,.t". tho-ria ftr)' ailoplo. 'lha4or tbe inoa. tax lt.w 

all4 dooioioaa ot tbo Sup• •• Court, a MA 'lho 1a e. larp hol4or ot oor­

pore.tioa atoalo: doea mt pe.y iaocao taxea em b1a ahaH ot that oorporati0111 o 

•&rDlllf)t but he pe.ya 1D41Tidual tuo• oaly oa tho UIOilllt dlatrlbutod to b1a 

1D d1Tidollda. Bia ab&re ot the earaiap tor OJ» year ot <me ar aoro oor­

port.tioaa ~ aouat to a •Ulloa clollt.n or IIOJ'O• but be -:r roooin Ollly 

oue hwldrod thou-..l dollt.ro 1a dirtcleD4a. & pqa tuaa oal;r Oil t:J.t 

oao hlmdnd thoue&Dd 4ollt.roJ tilt root ot tbo oaraias• .Sapl;r loan s- w 

.a b1o atoalo: -ro nluablo u4 it ho aolle part ot hia otook to roallto 

aoao ot tho bloroaao4 Tt.luo. ho .,no apooial troa...,t. tlep Has 1lp01l tla 

l•D.Sth ot ts.- ho lila htl4 tbe otoolt. so. ho pqa taxe• oaly oa a traotioa 

Of t .bo aotual a4ditiOD to ita Tall&oo 
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n. l"""'moer- ~ tha- 'llbo hu 1DW.te4 1a u va1noorpor&W 

bua1n .. • or a partMrahip haw &1IJ' auoh pr1T1lapt 

leo!"!t!ry llcrptl!!! • • be do• ~t. n. 1DI1'ridu&l1n 'b.aai­

for hiJIIMlf, or a .-.r "' a partaarahip, h raquili'H to PIIIY 1-t­

on hia t\111 ahara of tha •&rll1.D&• of tM buiaaaa 411rlJ1C tu taxable :r-z'• 

!'he .Amlou:Doer - I -.cleratu4 fna you ~ a t eco tbd 
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tho admin1atrat1oD aD4 COD£ft .. had dcnut •-thi~~g to ocrreot that dtuatlce. 

Can you aplein at.ply -.t bu bHil clonet 

S.orotary Kor&cthau - Wbat • ha" 4- h ellbodled 1D tha lllit­

Aot of 19:56, wbioh '-• b een tho aubjeot or a great deal of or1t1o1• both 

by thoao who have beOD depr1nd by 1t or .., UDtalr tu ad......tap aD4 by 

sc:mo other• 'llho do uot UD<lerat&Dd the efreot of the law. !'ba ReftD• 

Aot of 1988 impoaoa a tu ou that port101l or a oorporat10D1 o net !DO­

which 11 not d1atr1bute4 to atookholdera 1D d1'rideDda. !'he tu 1a OD 

& gr&dll&tod aoale, clepaudi~~t; upou the proport1011 ot net earning• that 1a 

w1 thhold troc d1atr1but101l to atooltholdera. It not ~tore thllll ten par oe1111 

of the net 1DO..,.. waa w1thhel4 tr .. atookl>oldera, tha rate of tn 11 ...,.,. 

par cent on that port1cm.. !'he rate rhea to t:ooeul:)--....n per oeat 'IIbera 

aero than aixty per oent ot the r...,.,... h w1thbol4 troc atookbol4era. 

!'ba .Amlou:Doer - Bar-re tbl .. ratea arrind at, llr. S.orete.J'71 

Secretary llor4!11thau - !'he \IIUlerly!Dt; purpoM ... at.pl)' to 'brlJIC 

about eqldty 1D the tu ayate. by ~ ratoa e1oh would yield l'ft'l­

trca oorporato pronto ~rosiaatolJ eqlal to the ••• • 1 that 11Wld be 

der1.....t trGa the ·- ...,...t ot prot1ta ot 1Dd1'rid~al partllerlblp. Ia 

other wol'Cia, the idea -• to den•• a •yatla ot taaa em ....siatributed 

oorporatic prot1ta Citlh -td yield a'beut the •- ~"' awon 
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u WVIll4 'be )'ioldecl tbrc.cb 1JI41n4al ~ h:o• lt tM pootl\o wro 

!'11111 411rtributo4 to tM otookbol4oro of \lie oorporatlou. It 11 too 

oorly, ot oo~roo, to oq 11aat tllat ronlt will be -.tlT rMobet llllt Gllr 

oata&too illdloato tbat tho ronlt will bo apprazl-.tolT that. !hla will 

,..on oimpl)' tbat tho s;reat loopbGlo ln tho lJioc.o tu ·~will han beD 

corrected. 

Tho '""OUI10or • You apoloe ot oritioi .. ot tM .., ut, lllr. Booret:ary, 

azo! I law DOt1oo4 that oDe oC tlaoo oritioi .. 11 th&t lt w111111p0• 1. 

aewro lar4ab1p em -.11 oorporatlcmo by pr~ tb.a t,_ u~&tlJIC 

tho neoouary tunla tor oxpo.nalcm aD4 tor ~ott 4obta. Ia tMro a 

anner t< t bl. a objootlonT 

Soorot&ry llor£!!!tbau • Tho law, ae a aniAr o t taot, -.lata apao1al 

provioiou for imall oorporat10111 b)< ro4uo1ng tM r&to ot tax wbaro tbe n.t 

lJio- 11 losa th .. t1tty thouaaD4 4ollare. !btre aro alao epao1al pro­

T1o1on. tor oorporatlcmo wbiob are under ooatraot to Mlce 4otl.alto Ji&,-Dta 

agl.lJIIt debt. .A.e14e rz- thie tMre 1a no rou:m ~ 0J1iY oorporat1cm -

DOt oontilme to ao..-lato neoouary tunle tor oxpo.na1cm. rue oua bo 4-

either by a tull 41etribution ot 1,., ... , or tM ado oC ad41t10Ml etoolt 

or eoour1t1ee to tbe oorp<ration' 1 CIWil otootbol4ore or to tbe p'ubUo, or 

by rota1n1DC in tbe oorporatlon'• treanl")' UQ' 4oe1ro4 portion ot tbo oaah 

earning~ aD4 41etribvtln& tbe 41'rl.4on41 lJI tba t ona ot ~GUr1tloa tMt will 

bo eubjoot to tu ae lno• wbRl tMT aro ro011n4 bJ tbe otooktlol.S.re. 

'l'broup U..t •tbo4 tbe oorporatJ.cm • Y oooapo u,y tu OA IIDII1atr1boato4 1~ 

oa... eo long u tbe otooktlol.S.re pay tuoe balo4 C.4 their tlall abaft ot tblo 

oorporatlCIIl'l •U'111D&• tor tho :r-z'• !bt Oow~ .....S.r tM ~~ew laW 

4ooe DOt 41otato what tbe poUq ot tho .-poratlCIIl 111&1.1 'bel it •relT 
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iJiaiata Ulllt tlloeo 11bo nooi'ft tbd.r lao-,_ ocrpcratl- aball Jllltl' 

taxoa OD tho •- baala a o thooo who roooh• thalr ill- trc. other 

•Qlroea. 

tho Amu>l:Door - I ban nod. •-wtoarw tho atata..at tbat tho on.n 

ot Wa la1r •111 be to toroo oorpor.tlou to JUb tllll 4111trl'batlon ot tbeir 

eamlJ:lla a!ld that thla oouplot4 With tho hlper tuea whloh 1D41T14-.l 

atoakholdera will bavw to pay 1a in etteot a penalty Oil thrltt. Do you 

think UIS.a 1e ti'\IO t 

Soomary Jforrntha" - I boNe al~ «q>l.a1Do4 hDir 1 t will be 

pouible tor a oorporation by aD¥ 01111 ot oertain •thode to obtaill _.. 

-pital or reaern oaah e&l'lliJ:ll• tor ezpa».aica. - 'llhioh are ill etteot the 

•- thl~~g - Without ~ aD¥ UDdi.t:ributod pronto tax. It auat be 

added tbat there ia no oh&Dge i n tbl eyatom ot penllitti~~g OOI!•<ratiou to 

aet up reaerree t or depreoiatioa mid obaoloaoenoo ot plaa~ Ulll. to illolu.S. 

appropriationa tor tbo•purpoaea aa a part ot oporatinc oxpouo. fho 

Whole queatioa 1a 'll'bether a oorpon.tioa ahould ban the priviler;o, whloh 

h dOllied to tbo hdhid•l, of aoO"w •latiJ:ll oarniJICa tor inwetaoallt ill 

expmldinc buainen Without b&Yinr; to pq tax.a oa tMa oa the •- baala 

that uilloorporatod 1n41viduala pq. It there ia any reaaoa 1lb;y there 

abould be a epooial tu: adqz,t&p r;raDto4 to the laoorpor.t.d fora t1 buei­

llllea, I .. uJablo t~ - it. fNte tbo oaae o t IIJl 1Dd1vidlal 'IIIIo 1a ~ 

a houee, or ~ b)' i'mda tor t ba o4uoat1oa of hla ohlld.rn or t or a 

n.1JQ' dq. fbQe a re tnq tUitt proc•ma II"C'Oq aa adqz,~- to t._ 

o-msty aDd to tbo natioa aa the 1m0a1ant ot .. ~u~ tuu1a in._ 

1'utur1JIC pl&Dta. Bllt, t._ '0Dito4 State• Ocwe.-111: baa _,. 11- IIJIIr 

8}1$cial tu adftlltaco to· ita eiti- 'IIIIo wiall'<o prutioo 1Mae aoet 
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l&Qdiblo tonu ot p~noual ~hrin. It n boUnw ~11&1; apeoial ~•• 

aboQld h pa14 w •-'llftp tllrln, tMa w oupt w appq tbo priAdplo 

oouiotolltq 1D our wbolo tax .,..._, b'llt it- 414 w lll&)at •• wall 

al>aD4on tho 'llholo pr1A01plo ot tuat1011 aooo1'41Ac w &b111t7 to pq. It 

would bo '"l'Y ouy tor t~n w pron that owf'7tb1bc tMr oam be­

yond tbe D800e•a:ry o:xpo,..., of 11T1DC ..... boiJI& u•ocl for a thr11'ty purpo•• 

rho .&m>ounoer - .&.a.-1DC u you law 8&14 1;ha1; ~DOW oorpcrat.ion 

tax plan 11 .. rely pu1;1;111f1 iDto offoot 1o'- prinaiplo of ab1111;y w pq 

which, u I UDdoretUIIi it, .. ..,. t•Hng 1D tbe tonr. ot tuat:I.Cil a creator 

proportion ot tho oai'Din&l ot 1oh .. o who h&ft largo iD-• tban ot tbooo 

1lbo la'ft cmly n:ry e-.11 s.._,, how 4o you juetity 1oho prilloipl• tt;•lf' 

Secretary lloz:gen1ohau - I thbk ~ prinoiplo i 1 •o wll oR&b11•bocl 

&114 h&• eo lollf: ~ a attar ot g""..-Dt&l po11oy ot thi• &4 other 

natione, tbat it l».rdly neocla juetitioation. tbo juetitio&t10D il on 

tbe gro~mde of oquit7 IUI4 juetioe Ul4 of boDOtito roooift4. rhe au 

who 11 roooiTill& an i.Jlo- far boyond hie DOoouitiOI ie protitill& trca 

tbe roeouroee ot tlle nat1oa, trca our eyatoa til go'ft~ 'lltliab oabl01 

h1a 1oo oar:ry OD tho oporatiom nich N11Ul1o 1D ~·• oarniDC• aal trca 

the labcre of hb toll-. fbo ot'fon to Ulpceo bieber 1;axoe Cll all 

1D41Tiduab -14 dopre .. tho e~lard of 11Till&, oau• tbo acet anwre 

hardehipa, aab tbe ricb r io'-r Ul4 tho poor poorer Ul4 it •- to •• 

11011ld ult~q etitlo ov 'llholo oo~o Ute. 
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Tlle Seoret&l'7 •JIOk• t.o Ooo!l.fU troa tJae J'aN t.odq 
ad Coo.tlran t.old hla t.JI&t t..lle FrenO!L oalled h1a vp tllree 
t1Jie:o todair and the7 eald t.Ae:r llked tJae tlret and tourt.ll 
parauapha ot t.Ae note beat.; tJaat t.Ae7 aot. tJae eiaD1t1-
canoe 1n the tourt.h parauaph and tJae:r liked lt.. 

HK,Jr. told CooAran t.o han a telephone put 1D hle 
house wh10!L would be a dlreot. long-d1at.anoe 'phone and 
wh1oh the Treaaur,y would pq tor. 'l'lle Seoretary ea1d 
1t would oome 1D useful a oouple of weeu troa now, 
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Operator: 

Bl.tjr : 

OperatCir l 

HJA jr: 

Operat or: 

Blljr : 

Operat or : 
B. S. 
IO.otz: 

Operator : 

K: 

~jr : 

Hello 

llr. T~lor, please 

All right 

And then ask anybody it they want to talk to ••• 
either oiiphant or Bell or McReynol ds. 

All right . 

- whether they want to talk to me . 

All right . 

I want to listen, Kiss --

All right . 

How' s the weather? 

Overcast, but 

(Pause) 

Operat or: Jlr , Taylor 
v. . c. 
Taylor : Hello 

l!lljr: Hello, Wayne 

T: Yes , Henry 

BJ.Ijr: Good morning 

T: Good aorning 

BUJr : Now I got that let~er - proposed answer t o Vandenbers -

T: Yes 

lll!j r : But they didn' t send me Vandenberg's letter t o me. 

T: Wel l , that ' s quite an oamission, isn't it? 

Hlljr : So, would you have - send 1n a copy ot it to lira. 
~otz and she'll send it up to ae. 
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T: 

!llljr: 

T: 

Hloljr: 

T: 

H!.l j r: 

T: 

IDIJr : 

T: 

HUjr: 

T: 

IDij r : 

T: 

IDIJr : 

T: 

IDIJr: 

T: 

!Di j r : 

T: 

l!l.ljr : 

T: 

li'l j r: 

-2-

Ricbt 

low, Vandeb! r&'• letter to ae - and the aM.., -
I'd llke it \'\0 be ahon to Goldenwe1ser at tU 
Federal Reserve. 

All ri&ht. 

I'd like it to be shown to whoever the head or 
the Foreign and Domestic co .. erce is, over at 
the Department ot Commerce . 

Yes 

See? 

Ri&ht 

And ask them t or a fairly quick reply . 

Right 

And I would like it also shown to Herbert Feis. 

Right 

Those three -

All right , we'll do - we'll take care ot that 
very quickly. 

And their comments- it's a very very tricky letter . 

Oh, absolutely . 

Yes - so 

All right, I' 11 take care ot that today . 

All right , now 1s there aeyth1ng you want to tell 
me? 

One thing which i sn't important. 

Yes 

Do 7ou want me to s icn the Bell notice or do you 
want - to have you do it? - In other words the 
question ot your beinc out ot town or not. 

Oh, I'd r ather let - I'd r ather sign it. 

-
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T: Ript 

J:!l,l jr: Yes -

T: !hat' s 
letter 
or the 

_,_ 

what else? 

all, that - bu~ rou'll notice thst that 
tha~ - or rather that cable that I - copr 
cable that I sent up t o r ou -

BMJr : Which one? 

T: - which is the one about Cochran' s having shown the 
stuff to 

HUJr : That hasn' t come yet. 

T: 

Hllj r : 

T: 

llll.j r : 

T: 

l!l.l jr : 

T: 

!Ojr: 

T: 

Hllj r : 

T: 

llll jr: 

Blljr : 

Well, I did want t o explain one t hing - that reads 
as a paraphrase. 

Oh -

The reason f or t hat was that the,r only bad two copies . 

That ' s all right. 

Yes 

Now, did you get one to the Presi dent? 

I d id. I sent i t t o him with a note saying that 
you'd asked me to do it. And then I told him also 
in that letter that I had given the information t o 
Broadmead, et cetera. 

You don't know whether he got it? 

Well, I delivered it to the man at the door who said 
that the President was there and that be would s;md 
it up to him ~ediately . 

Thanks , Wayne - what else? 

I find I'm a crop insurance expert. 

Yes - I told you I couldn ' t tell you what committee 
to put you on. 

Well , I gathered that that was what i t was. (Lauch•) 

Yes - but I thought that rou could serve there 
better than Steve Gibbons . 

88 
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T: 

BJijr : 

T: 

!111jr: 

T: 

Blljr: 

T: 

H!IJr : 

T: 

HJ.I j r : 

T: 

mtjr: 

T: 

HJ.Ijr : 

T: 

ll»jr 

T: 

-4-

Well, as a utter ot tact I lUte to thiDk I know 
scae~hiDg about thllt subject. 

Good 

I probably don't , but I l ike to thiDk so. 

Bo , I 1m - I was - I aa pertectl7 serious, I 
think you could definitely contribute soaethinc. 

Well , I - it does happen to be something I've 
thought about a little bit so I ' m rather pleased 
to be on it. 

I think trom the way Wallace talked t hat he ' d be 
very pleased it you called him up and said you ' d 
like to come over and get his ideas on it. 

Right 

See? 

I'll do that. I 1ll call him up and tell him I'm 
very glad to serve with him and --

Has he raised the question about your - this i s 
strictly between us - about your friendship with 
Peek? 

Yes 

And I said your first loyalty was with the Presi­
dent and never mind Peek . 

Right 

So I think if you would just see Wallace I t hink 
it would - well, you get i t . 

Right 

- would help a little bit . 

Pine - I'll call h im up. 
all I know. 

- Well, that's about 

llloljr: All right 1 Wa;rne, thank you. 

T: Right 

(llr. Tqlor bane• up) 

fO 
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HJljr : 

Operator: 

lll' jr: 

Operator: 

Operator : 

l!l.!jr: 
Herbert E. 
Gaston: 

!Cijr: 

G: 

I!Yjr: 

G: 

Blljr : 

G: 

Blljr : 

G: 

HLIJr : 

G: 

Blljr : 

C: 

Rlljr : 

G: 

IDI.jr: 

G: 

H!.ljr: 

Bello - h•llof 

Bello 

ll.r. GastCil 

All right 

(Pause) 

llr. Gaston 

Bello 

Bello 

-5-

Good morning, Herbert 

Good morning, Henry, bow are you? 

I'm much better , thank you. 

That's good, you're getting rid or that are you? 

Well, I ' m not gettin.g rid entirely, - but I - it 
will be ~Y the time I get back . 

Fine 

Herbert 

Yes 

Two things 

Yes 

Yesterday 's financial column of the Tribune 

Yes 

- answered my release or llondq 

Yes 

- 1n regard to the bonds. 

Yes 

- wiUch I tbillk is pret~ •17· 
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ii: 

I!J,Ijr : 

G: 

l!l.tj r: 

G: 

I!W jr : 

G: 

lnljr : 

G: 

l!l.tJr : 

G: 

Hll j r : 

G: 

HJ.Ijr : 

G: 

!Dijr: 

G: 

Blljr : 

0: 

l!l.tjr : 

0: 

Plljr : 

Yea 

Take a look at it . 

I rill. 

And then the copy that I ~tot of the Tribwae todq -
which is - makes no reference ~atso••er to the 
release. 

Yes 

Although they definite.cy answered and referred to 
it in the financial news 

Yes 

- of Sunday's Tribune . 

Yes 

What? 

Yes 

That's not very good­

No, that isn't . 

The Times ran it in full . 

Yes, I saw the Times story - very good. 

Now, the other thing that I had 

Oh, by the way - about the Herald Tribune - I 
did see the story in the Herald Tribune, tbey had 
a short story about i t. 

Oh -

About 

Well, Just take a look at yesterday's financial 
news in the f inancial secti on. 

Yes, that i sn't accordin& to Boyle to - of course 
th87 could get in - th87 could aake a ceneral 
answer t o it without r eferrinc to it. 

lo, they referred t o it. 
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G: 

!Uijr : 

G: 

i:ll4 jr : 

G: 

Hlljr : 

G: 

!Uijr : 

G: 

Hlljr : 

G: 

HJ.Ijr: 

G: 

G: 

HJ.I jr : 

G: 

!Ui j r : 

G: 

l!l.ljr : 

G: 

-7-

'fheJ rerer to itt 

Well , I'll lea ve it t o you. 

Yes, all right • 

Now, the other thing - Yesterday's Times carried 
a vici ous attack by Hoover on Secret 'Service. 

By J. Edgar Hoover? 

Yes 

Yes 

A speech that he made befor e some Catholic or gani­
zation . 

Yes 

Have you seen it? 

I saw I s aw a s t ory about this speech t hat he 
made before a Cat holic organizat ion 1n one or the 
local papers - a very short s t ory. 

Well, the Times runs it at a great length - yester­
day ' s Times . 

Yes 

I wish you ' d read it and try to digest it. 

Yes, :res 

I don' t know what to do. 

Well , I suppose an;rthin& that could be -

What? 

I suppose an:rthing that coul d be done would have to 
be done through Bomer . 

Yes, but :rou might cut the story out and think about 
it. 

Yea, I will. 
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HIIJr: lea 

G: lea 

HJ,Ijr: 'fhat.•-a all. 

G: I was up at lew York reaterd-r. 

BJ.Ijr: Yea 

G: I met -.:1 daughter - who caae 1n on the Br••· 

!!Ujr: She cue in? 

G: Yes, she elUDe ln. 

8¥jr: That's nice. 

G: And she had - they had a r ough passage but enJored 
it. 

HU jr : That ' s good. 

G: Yes 

HMjr : All right . 

G: Oh, she' s fiDe, yes. 

HUj r: All right, Herbert. 

G: All right. 

ililjr: Thank you. 

G: Goodbye. 

(Mr. Gaston hangs up) 

lll: jr: Bello 

Operator: Hello 

EMjr: Mis~ Spaagler? 

Operator : Yea, air 

mlj r : AJ~ybody want •e? 

Operaturl Yea, Mr. Bell would like to talk to fOil• 
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Operator : All richt. 

HVjr: After that -

(Pause) 

Operator: Mr. Bell -

IDijr : Hello -
Dan 
Bell: Good morning -

!!K jr: Hello, Dan 

B: I just wanted to t ell you that 

Hajr : A little louder, Dan -

B: I say, I just wanted to tell you -

I!Ujr : Yes 

B: - that the President has approved a million eight 
hundred thousand dollars 

Hllj r : How much? 

B: A million eight hundred thousand -

Hlljr : Yes 

B: - for that prison project 1n Jtentuell;r which he hal 
been talking about for some ti••· 

HW jr: A-prison? 

B: Yes - a public works project. 

Hl!jr : Yes 

B: He sends a man over to the Public Works Adminis-

• 

tration with the idea that th.,- would do the work 
and then every Saturd87 nicht we'd gin th• a check -

!Dljr: Oh, well, you spoke to •e about it. 

B: Yea 
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!l)ljr: 

B: 

H!ljr: 

B: 

Hllj r: 

B: 

HYJr: 

B: 

;!llJr : 

[' : 

lil4jr : 

B: 

H'.ljr : 

!' : 

Hlljr : 

B: 

RYj r: 

B: 

IIAIJ r : 

iillj r : 

-10-

And 7ou were pleased -

Yes , 7e1 

You were pleased because 7ou tbousht he'd turn it 
down. 

Yes 

Yes 

Well, he's approved that project now, the tunds f or 
which --

I don't hear you. 
• The funds for which will specifically come from the 
three hundred million revolving tund. 

Yes 

That's the part I hate. 

He specifically says so? 

Yes, in a letter which he signed, to Ickes . He said 
that this shall come from the tund - three hundred 
million dollars provided in the recent appropriation.­
And I got a copy or the letter on Friday evening . 
What do you think of that? 

Well, what about his word to you and ae? 

Well, that - that's what I 1111 thinking. He offered 
to put it 1n wr1 tlng . 

What? 

And he said he would put it 1n writing. 

Yes 

Well, I don't know, I think Ickes goes over there 
and gets about what he wants. 

Yes 

Well, that (Laughs) I thought you'd like t o 
kn~w that . I thought I ' d tell you 

Oh yes, that - that cheers ae up woDdertull1 · 
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-. ... 

Hlljr: 

M4 I na 1•1ai to tell ~- Pl'1dq eY.a1q ad 
th• I 41da•t tiWik I'd spoil your weeked. 
(Laups) 

Well, wbat are you coin& to dot 

4t 

B: Well, I can't do IIIITtbiDI UDt11 I see the Pre11d•t -
but there 1sa1 t lliiTtb1al •• caa do I th1Dk. Be'• 
approY1n1 pro~ects all tbe t1•• and DOW up to tllla 
f ifty- about tittr-two a1111aa. 

lllljr: 

B: 

l!lljr : 

B: 

w•Jr: 

B: 

lli.IJr: 

B: 

l!lljr: 

B: 

Yes 

And he's gradually exceeding the f ifty aillion. 
Now, I don't believe that I can find funds other 
than out Of the billion four - when he goes OYer 
the fifty aillion. 

Well, let ae think about it • I don't know whether 
there 1s 81:11th1nc I can do, but I'll think about it. 

Yes, well I -

Row do you feel? 

Well, I - I reel rather badly about it to tell 
you the t r uth. 

No, but I mean, bow do you feel ph;ysicall.7? 

Oh, all right. 

Yes 

I feel all right. Now, I hate to see this thiq 
come alcmg. 

IDijr: Well -

B: I was hoping that 

l!lljr: Let ae think about it IUid I'll t alk to you this 
atternoon. 

B: .&.11 right, wall, no hurry. There isn't UJTthiq 
we can do about it as I sea. It will baYe to CO 
throup. 

IDIJr: .Ul right. Dan. 
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B: 

BKjr: 

Ooo4'bfe 

Goodbye 

. -12-

(Xr . Bell hancs up) 

Oper ator : Hello 

H!ljr: Yes 

Oper a tor : 
lArs . 
Scheider: 

H!ljr: 

S: 

Jnljr: 

S: 

lWjr: 

S: 

H!ljr: 

s: 

lnljr : 

S: 

lnljr : 

S: 

HJ.!jr : 

S: 

Hlij r : 

S: 

I!I.IJr: 

S: 

llrs. e·<:heider 

Hello 

Hello 

Yes, Ur. llorgentbau 

How ara you? 

Pretty good 

- go ahead . 

llrs . llorgenthau and I would like to know how llrs. 
Roosevelt is . 

Vlell , she ' s ever so much better . 

Ever so much - ? 

Yes, the Doctor said she can try getting up if she 
wants to. 

Oh, grand 

But Just for a few minutes, you know. 

Yes - how' s her temperature? 

It's been noraal now since Saturd87 . 

Grandt 

And she r s feeling very much like herself. 

Good 

G.1od spirit and everythin&· 

1'1ne 

So I thiDk by ta.orrow ske rill be up. 
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Hlijr: 

S: 

BMjr: 

5: 

l!lijr: 

5: 

l!lijr : 

5: 

Blijr: 

-u-

Yel 

And 1he .aid lbe n• coiDC to Brde Puk Wediieadq 
but I doubt 1f lbe can !lake it. 

Yea, well, tell her lira. llorpntbau aDd I sad 
our love. 

I will. I'd let you talk to her but they're busy 
with her. 

What? 

The nurse is busy with her and I'll tell her whm 
I go in. 

All right. 

All right, thank you very web. 

Goodbye. 

(Mrs. Scheider hangs up) 

H. S. 
Klotz1 Hello - hello? 

Operator: Hello 

K: Hello 

Blijr : Anybody else want ••? 

Operator: Bo, that's all Kr. Morgmthau. 

Hlljr : Then I'!+ talk to Kra. notz. 

Operator: All right, just a second. 

(Pause) 

Operator: Go ahead. 
H. S. 
Klotz: Bello 

BllJr: Bello 

K: Yea, air 

Bll jr: You cot all the news, 

Regraded Unclassified 



!C: 

H!:! Jr : 

K: 

IIJ.I j r: 

K: 

Bll jr: 

K: 

!IMJr : 

K: 

HUjr : 

K: 

!D'Jr : 

! : 

BJJj r: 

K: 

Bllj r: 

K: 

Blljr : 

K: 

-14-

Yea - gosh, that - I woulcba't trJ to do urtb1al 
aboUt that Ickes thiq. 

Oh, 1'11 not. I 1ve Just burnt 1111elt out to fool 
rlth it 

That - that - that's the idea. You've done 
everything you possibly could -

Yes 

And I cer tainly wouldn't 11ft ~ little finger to 
change it . 

And Ickes evidently has made it a personal issue 
between the President, himself and ~self. 

That ' s r ight - well, let him have it. 

Of course, th~-President hasn' t kepthis word, but 
I can' t help it. 

No, you can't. 
all 

And I'm not going to get/wrought - there' s too many 
other things. 

No, t hat ' s right . I think you're perfectly right, 
you've done all you possibly could . It 'll come to -
he'll know it someti me, but I reallY wouldn't - I 
wouldn 't fight. 

I ' m not going to -

If Bell feels so badly about hill let him go ahead 
and put up a fight, that ' s all . 

I 'm surpri sed Bell dldn' t bring up the Corrington 
Gill matter. 

Oh -

I 'm going t o let that ride . 

I would too. 

And 
Well, they can't do anything, I ••an - they waDtecl 
to see 1ou aDd I guess they 'll Ju$t Rlt until 1011 
get back. 
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Hlljr : 

K: 

Hlljr: 

K: 

BJ,ljr : 

K: 

!Wjr: 

K: 

lllJjr : 

K: 

l!lljr : 

K: 

-15-

Yes 

So - ~U~Ttbin8 else I caD do for rou? 

I did llave aoaethiDI 1n -.q ai.Dd, I•• teyiD& to 
think. - Bow' 1 the weather doWil tbere? 

It was oh, sort of cloudJ this IIOrDiD&, but the 
sun ' s tryiD& awtul.l7 nard to come throuah. 

Well, that ' s the way it is here. 

Yes 

Did you get my word I arrived here all right? 

Yes , I did . 

Yes 

Bow was it - bumpy? 

No 

Yes 

HMjr : No - I slept forty-five minutes - imDediately I 
got 1n I lay down and went to sleep. 

K: Oh, good 

lnljr : Immediately 

K: 

lnljr : 

K: 

Blljr: 

K: 

Rlljr: 

!t: 

Well, that's fine - this week comes so timely for 
you. 

Doesn't it? 

Yes 

But, how - tell me honestly how you are. 

Honestly , I aean, I didn ' t set any - hardll &n1 
rest over the weekend but I feel surpris1n~ell. 

You do? 

Yes, I do. 
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l!l.IJr: 
1. c. 
Taylor: 

IDIJr : 

T: 

rlldJr : 

T: 

!IUJr: 

~ . • • 
Hlij r : 

T: 

HV jr : 

T: 

Hll jr : 

IDIJr : 

T: 

Hello 

Hello - hello 

Bello, Wayne? 

Yes, Henry 

..Sq 
lot-"• n. 1936 
)100 P• •· 

Anything you want to tell me? 

Preliminary - prelimina.ry reaction on Feis was 
on that letter was very good . 

I see. 

They 've got some rather SMall changes 

Yes 

- that I have with me, but I don't t hink it's 
necessary to bother you with them until we get the 
r est of them in. 

All right . 

And we ' re seeing Goldenweiser and the other man. 

Good - I have nothing, - I'll talk to you in 
the morning . 

O. K. 

Goodbye 

Goodbye 
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!he aeor•~ ~elepbone4 troa ~he rara a~ one o 1olook. 
He aa1d, 1 0oohl'&D called •• up. Ooohr&D aai4 t.Jiat. Ill". 
CA&mberl1D d1d no~ &•~ b&ok ~o En&lan4 unt.1l ~o4&J &D4 ~bat. 
be ( CoOlU'an) u:t have eoaet.h1n& lat.er ~oD1gh~, bu~ he 4oea 
not mow. He aleo ea1d ~ha~ Re7D&I.I4 hU dona a lot. of 
talking about. devaluation and, ae a reeult., ~ e~ook 
excnan&e went. up. Then t.be other thin& he ea1d waa t.bat. 
oovernor Norman'• aee1etant wae over t.o tory t.o !1nd out. 
!rom the rrencb to t.ry t.o !1nd out from ue 1! we would 
give up gold and I told cochran that I bad alread7 t.old 
Bewley t.bat. we would. I gather ~ha~ Cbamberl&1D '• aa­
eiatant. -- I gueee Cochran aeane 81r warren Fieber -- likee 
our no~e bett.er t.ll&n t.be rrenoll. And Cochran ea1d -.rbe 
tonight. he w1ll phOne ae again. I told Cochran t.o put. 
all o! tb1e in a cable.• 
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·~-.lNI 
Cable IX>4 -• recel .... d troa OoohnD t.o4Q. It. coo-

ta1ned t.he Lntor.at.lon t.hat. QbaaberlalD 4ld not. set. baok 
until toda1 aDd t.hat. llonlclr. woul4 not. aae t.he Cbanc•UOI' 
until late thla attemoon. 

cocmran alao aa14 lt a report. 1a rece1Y~ troll LoD4on 
and 1! the French haYe aDJ aeue&e tor ua, Bauasazot.ner 
w1ll oommunlcate wlt.h hill later tonl6bt. . 

cochran a lao reported that he had rece1Ye4 a t.elephone 
r r om AIU t.erdall troa Prealdent. 'l'rlp t.lla t he 1.8 c()ll' n& t.o 
Par1a. Cocbr&D1 B th0\l6bt _. t.hla Y1a1t. ml6bt. S1Ye rlae 
to report.• that conrerencee on the altsnaent ot currenclea 
are be~.ng held by sold bloc count.rlea. 

Regraded Unclassified 



-. MAISM 3 5 lift ..... , Jl II 

l&ftl l .. t D• ., .... I .. .. •.. .. 
-· ,_ em t• ,. 111 n nan • 111 - a 1. 

ftle aft , ... at ... It a rtt tea.a • ... 

0 t•l&la ...... Ill ....... ld~ lllltiNI_.,, •.U 

.... le ..S. _.., II '• WU ........ tM 0 I 'I• 

t1t -.. ._,,, r .-u &ate *• •• a a u -. ..... , 
le neelY .............. MA lf tile ,.,_. MYe .. a11np 

t• - ... • .• wU1 • • .... .s.- - ~ , ...... 
• a 

-· 

t..ae anaum 1 11M a~ ..u ,._ 1 rtr' 

hm heL&Md fl'a. ef •• le-.1 nte .._ MA .t tiM 

111. ftS. MW .. tllat M .......... JW&e te • ; r 

Lahsde1 e .. n, _. ._t M a I' anift .,., hi •eta. 

At ~f..,aet el•m ftiTIW.-, -- fts. will .. ta * 
la.Dil at h n '• .- M nU Mft ' ' at •• ... . 

•• .. , ... talk ................. -·· ... -

,._...,_ .... at Ia• 1TIU- ..... Mo 

tue YlPlt la Jane ., '"''a, • , .. at tllle ti.M, 

.., ll•• ., ............... .,. .. - .... ,, ' 
•I ...... , .. •• ~- ll.eW " 1.W 1111 .. _ __, lnt ITP• 

Wllolll. 

l&a ... 
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lep~ 11, 11M 

Cable ec>7 waa reoelnd troa Coobl'aD at. '1415, oollfll'lllll& 
.ll1S t.elepiiDDe oon•eraat.1oD w1\A \Ae aeoret.al7 ~. t.o 
tll8 effect. t.bat. DO r.pl7 U4 1et. been reoe1't'e4 troa \Ae 
!lr1t18h; t.ll.at. Qa'bbold ot t.Ae Bank ot JD&l8n4 waa 1D PaM.• 
conterrln& w1t.ll. t.he B8Dlt ot Prauoe OD operat.1one at \he 
tiU'ee et.a'b1l1u.t.1on tu.ncla and 1Dq\111'1D& lt Prenoh had U'l"1't'e4 
at agreement. w1 t.ll. ADer1Cd •• t.o wh8t.hll' \he U. 8 . lt.a'b111&aUOD 
Fund would 'be w1ll1ng t.o ;y1eld aold; t.hat. Ben••l't.nel' 1'~1 
Reynaud'• return wh1cA Dad upaet. Pll'11 at.ook exon•na•; 
t..bat 1n1t.1al report. troa IIODlok t.hat. J:n&l1ah prefll' Aaar1oan 

draft., 
cochran also reported t.ll.at. 1t agree .. nt. can 'be reached, 

French hope t.o b&Ye ~ deolal'at.10D aade aome t.lae Pr14a7 
night and Prenoh Parl1aaent. oon•en• perhapa on SUDdq. 

' 
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LIIS 
Thil t.U.P"U IIIlA 1te 
clonq puapllraMd No­
fore beSA& o-sGaW 
to ~e. (C) 

Secret.&r7 ot St.&t.e, 

ausa. 
907, Septllllber 22, 8 p... (SECTI<II 01!) 

FOR SEX: REI' JJII OF THE TREIISURI JI'ROII COCIIIWI , 

Parle 

DaW Sept• .. • 22, 1"' 

Reo'd 4:04 p ... 

Bau.eartDer oaJ.led ae t.o t.be llinilltl')' ot Fizwloe 

at. 6 o1olock this •'~'IIUD&• lo ralll¥ bad 7et. b- re-

ceind troa tbe Britilll. Be told •• b~Y81", t.bat. 

Cabbold ot the Balik or lbcJ•ncl waa Sa Pu-18 conterrSA& 

eitb t.be Bank ot huce. Cabbold bae reieed tbe que ... 

Uoo as to how the at.abW.11t.icm tlllld1 ot our three 

countriee would operate Sa oaae the t.ranaaot.i011 ehicll 

we hne beeo disouuSac ia 0011.-t.ed. a. part.icuh.r­

:cy asked tbe French aa t.o whether t.hq bad arrind at. 

st.abW11 t.1011 tUDd ot the lat. tar eollld be eUl.Sac 011 

a basil ot reoiprocit.7 t.o 7ield cold to t.ba at.ab1liM­

t1011 twl4 ot Prance Sa lllllhaD&e tor dollar• wbicb the 

frencll twl4 aipt. acquire. Ba-..prtller Satonoed M 

furtber t.bat. Founaier lbiercowenoor ot the 8aD1t ot 

france would aak • t.o - t.o the Balik or Prance t.o-

MOtrooo 
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.orrow IIOl'Billc CID tll1a q-U-. I aaked ~ 

what t he rr-ob atUtade wal4 be w.r.s. Jield'•l plAl 

to t he Br1t11111 t..s aDd oar - 1a oaH w plll'llbaHd 

true• u d deai.red cold after t bli huao llad - lett. 

the pi'OHDt &old staDdardo llawtprt.Der replied that tbe 

French tUDd would be yUHnc to ipore 1014 CID a recip­

rocal bull. (!ID SJCTI<II CIIB) 

csa 
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Secretary of State, 

Y<aeh lJiitoD. 

RUSH. 

'fJ7, Septeoober 22, 8 p.a. (SECTIOI T118) 

Pari• 

Dated Septeaober 22, 1936 

Reo 1d 4:45 P••• 

U 7 o • eloclt Car1pel telephooed ae f'roa, the Ba!llt 

of France thet Fournier went& ae to call Oil b.1a toacn row 

morning at 10 o ' cl ock. 

Bellllgartner reauked to ae about tbe UDeetiatector," 

st hte of the Puia aarket today and resretted thet Rey­

nBud ' a ret urn bed spoiled the period ot calli within which 

they had hoped to f1n1ab their a.rt'&Jiieaenta. Alt boup 

no final report bas b een reeebed rroa llon1ek ai1:1ce be ia 

still eonterrin& with ChPberlain, the initiel report 

u s that the Brithb were .ore diapoeed to accept the 

aerican draft or a c~on deelaratioo aa a baaia then 

they wer e t o utilize the French draft aa a baail. It 

agreeaent on the nr1oua points can be reaobed the French 

.. oul.d hope to have tbe declar&t1oo aade a011e tiM tr1da7 

night tllld the French PerUuent CCilnDe, perbape OD 

Sunda7 Septeaber 27. I reaarked tbo.t lew York baa • 

atoelt u.rket 011 Seturdq. (!liD IIESSAGE) 

WlLS(II 
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tuaGq 
S.pt.-.r 22, 1936 
9155 •• •• 

Operat or:. llr. Taylor 
f •• c. 
Taylor: Hello 

Operator: Go ahead - 1! llo? 

T: Bello 

Operator: 

Operator: 

B. S. 
Klotz: 

HIJ;Ir : 

'!': 

m.l jr: 

T: 

B11jr : 

T: 

llloljr: 

'I' • -. 
RMJr : 

T: 

Bll jr: 

T: 

Bello, llr. Uorgenthau -

(Pause) 

just a second - bello? 

Jus t a second (Pause) Just a minute, Mrs . 
Klotz, the Secretary's been cut off. 

Yea 

Hello, Wayne 

Yes, Henry 

Good morning 

Good morning to you. 

Two things I think it 1 s perfectly ridiculous 
that the BFC doesn't close that one hundred and 
fiftY million commodity credit note, see? 

Yes 
They're making a laughing stock or themselves. 
And I would tell th• that I think that it should 
be closed at once and they should stop selling it. 

All right. 
Now, they're selling a f our months note at one half 
of one per cent and we borrow money for nine months 
at decimal one five- and it's perfectly stupid. 

Right - I'll get that to them. 

And tell them, I mean, well, you needn't use quite 
as emphatic 1aaguage, but aay I reel very stronc1Y 
th17 should close it ud close it today. 

Ript 
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HJiJr: 

T: 

I!!.!Jr : 

Hll.lr : 

T: 

rn.l jr : 

T: 

m.t jr: 

T: 

H!.l j r : 

T: 

l!l.ijr : 

T: 

IDIJr: 

T: 

Bl.!J r: 

T: 

l!ll jr : 

T: 

-2-

ne loqer thllf keep it opa tbe aore 
theaael•ea a lancb'•c stook.-

Yes 

That's that. lwaber twoc - OD the Yandenberc 
letter , I'd like tbe last and t'inal correctiona to 
leave 1n the mail tonicbt• 

Well , that's just what I was going to talk to ;rou 
about. We've got - Guy is working on it this 
morning 

Yes 
- and we will have all that tor you by tonight. 

Well, will you give ae a new copy? 

We'll give you a new copy with all the changes 1n 

it. 

And I thinlt befor.e you do it you ' d better read the 
changes over the phone to Jake Viner. 

All right . 

As a final check. 

l'le 1 l l do that . 

Because, I tell you, there's a particular sentence 
which you might remember, this t hing that I say 
that I'd be glad to see gold leave the country . 
tlell, if I am going to say 1t the time to say it 
is this week. (Buzzing noise) 

Yes 

Hello? 

Yes 

See? 

Right 

Do you get ae? 

Yes 
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Hlljr: 

T: 

lll.ljr : 

T: 

IDijr: 

T: 

lllJjr: 

T: 

i!H jr: 

T: 

Ill! jr : 

T: 

Rloljr : 

T: 

Rloljr: 

T: 

mtjr: 

T: 

lllljr: 

_,_ 

Aa a aatter of tact it 8q be ••17 &ood tor reoord 
to ••1 it tbla w"lt tbat we're 101DI to - if the 
Preddent oltaJa the letter - that we're clad to 
aee 1old lea•e the countr:r. 

Right 

.And not 
lea•e, aee? 

Cort'ect 

lfow -

That 

and not aa:r it after it begins to 

That's all I 1ve got . 

Yes - If ow, that CCC thing isn t t the CoBIIIIodit)' 
Credit isn't quite as bad as it sounds , because 
these inquiries were unsolicited on their part . 
In other words a couple of people wrote in and 
wanted to find out what the:y could buy them tor. 

But, my dear Wayne 

Yes 

Why should the Government sell a four months bill 
with a half or one per cent interest? 

Well, there ' s a different - there's a different 
tax situation on this :you know. 

I !mow, but this - ~~TeD theD a tour aonths bill . 

Yes, I agree . 

When - when we in the Treasur:y can borrow the 
money for thea tor nine months tor an eighth -

' 

55 

Yea - lfo, I agree, but I waa 3ust sa:ying it's not -
it isn't quite as bad as it sounds . 

lfo, but the longer the:y leave it open the more the:y 
criticize th•· 

Right 

And the:y ought to close it. 
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T: 

BKJr: 

T: 

Bll jr: 

T: 

l!liJr : 

T: 

llllj r : 

T: 

!ll.l jr : 

T: 

I!IJJr : 

T: 

lll.IJr: 

T: 

l!liJ r : 

'1' : 

Hlljr : 

T: 

l!lijr : 

T: 

-4-

I'll cet tbat to -
Read tbia week' • Aaerican Banker - that 

fellow's article an Thursday, see? 

Yes 

Just read what he SaJS about 1t. Be s&Js , at -
I think as I r•ember it it was right at the end 
ot his col u.n - you know once a week he writes 
on Thursday 1n the Aaerican Banker called, •This 
Govel'Dilent• or something like that . 

Yea 

And it seems t hat they made another bulletin 
announcement. I ' d like to get it out ot the WaJ• 

All right, I ' 11 get that to him right •81 · 

All right , I have nothing else . 

Well, there is nothing new here, no news at all 
trom the other s ide. 

Yes 

. 58 

I'm going over on this insurance thing this morning. 

But you will clean up that Vandenberg letter? 

You bet . 

And then, when it' s finished give it to !.Irs. notz 
and she' ll mail it tor me. 

Right 

And before you send it you check the changes with 

Jake Viner. 

That's right. 

Thank you. 

All right, Henry . 

Thank you. 

Goodbye. 
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l!lljr: 

Operator & 

l!lljr: 

Operator : 

l!lljr: 

Oper at or: 

l!lljr : 

Operator: 
B. S . 
Klotz: 

Operat or: 

K: 

_,_ 

hello? 

Hello -

ADJbod7 want ae? 

Bo, no one else asked t or :rou, lr. 11or1enthau. 

Yes - well, Jlrs. 11or1enth&u talked dlrectl:r to 
the White House so I WOil 't need t o Ulk to her. 

All right. 

Let me baYe Jlrs • notz . 

All right . 

Bello 

Bello - hello? 

Go ahead. 

l!loljr : Yes, maa -
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RK,Jr. t.odq aaucl LocAhea4 too aet. 1n t.ouoh w1t.ll 
Ur . Knoke and Dr. W1ll1aae ot the h4eral Re .. ne Banlt 
of !lew Yorlr. and aelr. t.h• to co.e to t.he !reaaU1'7 t.OIIOZ'­
row for a conference. !he nature ot t.he conference 
was not discloe.t t.o th ... 

When Governor Harrison learned t.hat. t.he Seoret&r,J 
nad asked t hese men to oome to Washington, he called 
the Secretary at the Farm at tour o ' clock. He did not 
want to release the men unless ha knew why they were 
wanted. HU,Jr. told Governor Harr1aon aome ot the 
reason and put h ill under oat.h t.o tell no one on h1a 
Board ot Directors. Governor Harr11on pr0111eed t.hat 
he would not tell anyone. 
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•••• 

operator : Ur. Oliphant. 

H. Ll •• Tr: 

a.o: 
R. M.Jr: 

u.o: 
B.!.! .Jr: 

a.o: 
H.ll.Jr : 

a.o: 

R. IA.Jr: 

R.O: 

B. t~ . Jr : 

R.O: 

B . ~• . .Tr : 

eo: 
6l& . Jr: 

R.O: 

H. J.Jr: 

R.O. 

R.M.Jr : 

8 .0 : 

B. II.Jr: 

Bello 

Hello - bow are you? 

Oh I ' m pretty well - bpw are you? 

Well we got the boy all settled away. 

Did you get your boy settled? 

Yes . 
Now are you coming up to Washington? 

Yes I•m at Annapolis now - we drove back by 
way of Annapolis . 

When would you come up? 

Why - what - what 's on your mind? Whenever you say. 

Well there 's a lot on my mind and this whole 
question now of the drafting stage . This whole 
question now of the drafting stage bas started. 

Yes . 
Ther e's a cabl e on the way now- they want- I mean 
I don't want to tell it over too many 'phones . 

Yes I !mow. 

But it ought to be there by noon . 

Yes . 
And I don ' t want anybody on this drafting but 
yourself. 

All right I ' ll be there at noon. 

And you see the French have put up this •tralgbt 
to us if they g~ off and devalue and devalue 

Yes 

can they still 1et gold . 
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a.o: 
a. ll .Jr: 

1:1 . 0 . 

a.M •. Tr : 

8 . 0 . 

B. l.I .Jr: 

a.o. 
!!. ~ .Jr : 

a.o. 
R. '4 ,Jr : 

- 2-

Yep. 

AAd the English have put up the l&llle thin&. 

I see . 

And I want t he dratting and the licensing on t hat 
to star t at once . 

All rigbt. 

Because , very confidentia~~y, they hope to do thi s 
thing Friday night . 

Yes . 

Now that doesn ' t give us ver y much time . 

That' s right . 

And I haven't yet ~et the Federa~ Reserve of New Yor k 
know but I thought I •d have to ~et them know tomor row. 

H.O. Yes . - That ' s right. 

H. !.l . Jr : 

R.O. 

H. Y.Jr : 

8 . 0 . 

H • .o~. Jr : 

!10 . 

H.O. 

B.JJ .Jr : 

:1 .0 . 

B. ll.Jr : 

But the question - they go of f the go~d standard, see? 

Yes . 
Then they want to be ab~e to get go~d at - they say 
t hat 1n ~926 t he mistake that they made was that they 
~oaded up with forei gn exchange. 

Yes . 

And this time they want to get go~d . 

Yes . And the 

Bello 

And the British want t o too. 

And the British want to do the s8111e thing • 

Yes . 
So I want that end or 1 t begun and I don' t want 
anybody to han~e it but you. 
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a.o. 

H. lJ •• Tr: 

a.o. 
H .M.Jr : 

R.O. 

B. :t! .Jr : 

E.O. 

B.Ji .Jr : 

H.O. 

H. J.l •• Tr : 

H.O. 

B. Y.Jr : 

B.O. 

H.!.I.Jr : 

B.O. 

B.ll •• Tr: 

!!. 0 . 

H.ll.Jr: 

81 
- s -

That '• right . Wel.l I just drOTe 1n now and as IIOOil 
as I fet organized here I 1ll 4riYe on into Washington 
and I ll be there by noon. 

Herman - bello -

Hello 
If you get up there by 2 o ' clock it's time enough. 

All right. 

I mean you can have your lunch and then come. 

That's f!.ne . 

If you're at the Treasury by two it's time enough, 

That 's fine. 

But I'd - I'd like to have you stay there now. 

Oh yes - until - until the thing is all cleaned 
up. 

Yes that ' s the idea . 

That's right . 

And if you'll get there by two why - and - and this 
i s something that I don' t want anybody to do but you 
yourself. 

Oh yes . 
I mean I don't care how many assistants you have. 

Yes I understand that . 

But I want the thing - your own personal work please. 

H.O. That's right. Now when will I see you. 

H. II . Jr: Well I don't know. It all depends - you see 

B.O. I think it' s really better that you' re up there. 

H.W.Jr: And the President's here. 
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. . 
, ti , J:- t 

1,0 . 

II . ~ •. Tr: 

8 .0 . 

"f • .l ,Jr : 

. o. 
A. Y,Jr : 

IJ , O. 

R. N.Jr: 

!1 . (1 , 

H. !.I. J r : 

H,O, 

!l. ll.Jr : 

~ .o. 

H.N,Jr: 

n.o. 
ll .M.Jra 

R.O, 

E! . loi , Jra 

f.O . 

- " -
Yes - that ' s What I mean. 

And I - I - I don ' t just know bow to handle IQ'Selt 
but I•a going to baYe a plane here. 

Yes . 

So 11m only an hour and a halt f rom Washington 
either way. 

Well we got the telephone and I think it' s better 
that you ' re up there. 

Well I don ' t know. I haven't made up 11q lllind. It 
depends the way the thing breaks • 

Yes. 

But they're terrlbly nervous abroad and this fellow -
this Frenchman was trying to spill the whole beans . 

Yes . 

What? 

Yes . 

So if you'll be at your office at two . 

Yes sir. 

And by that time the cable will be here and then you 
know what I want and then you could start on it. 

I ' ll do it. I ' ll take care or it and then we1Ye got 
the telephones and also got the White Bouse telegrapb 
wire and I •ve 

What's that? 

I think it' s better that you •re up there. 

Well we can ' t tell yet. 

Ye1. All right . Well then I 111 be there before 
two. 

Thank J'OU• 
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J,lr~ . Klotz: Mr. Taylor just walked i n now llr. llorgenthau. 

H. li. J r : 

H. S. K. 

Tayl or : 

l! . I.!.Jr : 

K: 

K: 

T: 

H. li .J r : 

Operator : 

All right. 

Do you want t o talk to him? 

Please . 

Hello 

Hello Archie . 

No this is Wayne 

Yes . 

Mr. Taylor 

Good morning. 

Good morning . You' ve got me all upset this 
because my envelope missed the t r ain and it 
here and I promised the President to get it 
at 9 : 30 this -morning daylight saving time. 

Interrupted to say something . 

IIIOrning 
isn't 
to him 

K: Oh stay off here operator please . flo , stay ott . 

T: Well he left in plenty of time to get on it. 

H. li .Jr : What? 

~ : Be left 1n plenty of time be said . 

H. li.Jr : Bello . 

Annv.polis 
Oper ator : ThiS i s Annapolis . 

K: llr . Uorgenthau - Mr . Oliphant - they haven' t dis­
connected that call yet . 

Our 
Operator: Bello. Bello. 

'63 

K: Kiss Spangler the Ann&JOlis operator i s still on 
this line. Will you please disconnect i t and chUII• 1 • 
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Our 
O~era~or: All right. 

~,nnapolis 
Opcrutol : I 1m cut ott trom Washington. 

our 
Operat or : Washington is through. 

Ar.llapolis 
Operator: I 1m putting another connection on here . 

our 
Operator: 

Operator : 

T: 

K: 

Our 
Opera to)' : 

Our 
operator : 

K: 

our 
operator : 

K: 

Oper ator : 

K: 

Operator : 

B. M.Jr: 

T: 

E. Lt .Jr : 

Hello (pause) Bello 

Are you t alking to anyone on this line. 

Yes . 

No the operator is on here Miss Spangler. 

Bello - hello operator. 

Hello. 

Yes . 

Are you still t alking long distance? 

\'Illy I'm talking to llr. llorgenthau and you' re - the 
Annapolis operator kept coming in. 

Just a second. 

(Aside to the group) He' ll be tit to be tied. 

I didn't know you were through with Anaapol i s -
you see I don' t get any signal on it. 

Hello - Bel l or Wayne? 

Yes . j t J.J, f. 
Well ot course tbe answer is ~-because 
here . 
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T: 

H. II .Jr: 

~ . • • 
R.ll.Jr: 

T: 

R.M.Jr : 

'I: 

P. . I' .Jr: 

"'· 
H . .. . Jr : 

T: 

R. U.Jr : 

T: 

R. IA. Jr: 

T: 

65 
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Wel l I 1m awfully sor ry about i t because they t ell our -
the boy sai d that i f he lett by 7 o' cl ock he' d set on 
the 7&25 tra i n . 

What boy was that? 

Simmons or something like that . 

Well - a colored boy? 

Yes. 

Well of course he didn' t have any judgment and 
i t isn•t here . And the t.rouble is you see if you 
get these things to the President before he goes into 
conference and he can read them. 

I ' m awful sorry about it . 

Well I am too because it has completely upset ae 
and I hate to tell the President that something will 
be t here and then it doesn' t get there . By special 
messenger he should have got on the train but i t 1a 
over the dam now and I ' m going to fix i t so that 
these things go into McReynolds ' office and I 1m going 
to hold him personall y responsible because I was 
awfully anxious to get t his thing . 

Well I'm awful sorry about it. 

Well, as I say, it should have been taken by a man 
on t he train and brought up here . Now I ~alked to 
Cochran and the French are press i ng him for o.n 
answer in case they go off gold can they get gold 
here, see? 

Yes . 

The British want to know the same thing . I've sent 
for Oli phant . He 'll be in at two . I want him to 
start drafting that thing, see? 

Yes . 

I mean get the fo~s r eady. Because the Frcnc~ 
do say that they are going to do this thing Friday 
night . 

Yes . 
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H.M.Jr : 

T: 

H .~ . Jr: 

T: 

H. loi . Jr : 

Lochhead: 

L: 

H, U, Jr : 

L: 

P. . J.C .Jr : 

L: 

11 . U, Jr: 

L: 

H. al .J r : 
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Now furthermore they want to know whether we ' d 
close our Stock Exchange Saturday and, fortunately, 
Cochr~n told them that he doubted it but he thouaht 
that we could fix it so there would be no dealinl 

in the exchange - bello. 

Yes . 

I th.ink I can take care of that personally. Now 
Cochr an said the French are getting awfully nervous 
on account of t his fellow who just got back there 
doing all this talking and I know now where he got 
his s tuff t oo and so there ought to be a cable coming 
in now any minute and - is Archie there? 

Yes. 

Can he hear me - Archie 

Yes Mr. Uorgenthau . 

I want you to call up the Federal Reserve of New 
York and tell them that I w~nt Professor Willi ams 
and Mr . Knoke here tomorrow morning . 

Right - Willi ams and Knoke. 

They'll have to take my word what it's for . 

Ri ght . 

I don 't want "No" and tell tbem it' s only a 50-50 
chance that I ' ll need them. 

50-50 thet you'll need them but you want them here 
tomorrow morning . 

I want them here tomorrow morning . 

Right. 

There 1 s only a 50-50. 

Yes . 

Now please Mrs . Klotz telegr aph Viner that I want 
him here t omorrow morning . 

All right . 
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That i s When I say 'here' I mean 11'ash1ngton. 

Ye~ well I mean - I 1d better 'phone hla don't you 
think? 

I'd !phone hla. 

Yes . 

And make sure Herbert Fe1s i s going to be in town, 

Yes. I will. 

And - Archie? 

Yes sir . 

Don't you think that both Knoke and Williams would 
be helpful on the - it this gets down to a two day 
matter . 

Well I certainly think so because Knoke can handle 
the technical matters and Williams can go into the 
broader poj.nts and those are the two men there who 
would really know something about it. 

Yes . Now I talked to Mrs . Klotz last night to 
Governor Harrison and told him that I wanted to 
keep i n touch with him but I didn't tell him Why. 

Yes . 

And he ' s going to be again in Washington Friday. 

Yes. 

So that's good . 

Yes . 

And I talked to the President last night . 

Yes . 

And brought h11'1 up to date on this thing and tol.d 
him about the French wanting gold. 

Yes. 
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Well, he is k1Bd ot contused ill his II1D4 111111 -
thea I told hill that this fudenberc letter 
would be particularl7 usetul to release it 
Thursday or Pr1d1J. 

Yes 

Beeause it explains the Whole gold bus iness -

Yes 

And particular ly I told him it 
in it it says that I'd be glad 
out of the Country. 

was useful beeause 
to have gold go 

Yes • 

Now the time t o say that i s before it goes. 

That's right. 

And that ' s why I 'm so terribly anxious to get it -
to get him to o. K. it. 

Yes 

Because the whole thing is to get that out 1n 
the newspapers before gold begins to leave. 

That ' s right- that's right . 

And - wel l, the only thing that I want the men 
in the office to do now, as soon as Oliphant 
gets there, is to begin t o draft licenses 

Yes 

- so that both England and France ~ould get gold 
if «e wanted - to them and under wh8t eonditions. 

Yes 

See? 

Yes - all right . 

Hlol j r : Arehie 

Loehheada Yes, s ir 

Hlij r : Bave you beea t biJlltln& any .ore about the dollar 
ster ling rate? 
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Yes, I've been -rld..nc that over and in fact 
I've aore or l9ss made up a meaorandua on t hat 
in regard to this gold proposition, one way or the 
other. 

I!Mjr: Yes 

L: 

RIJjr : 

L: 

IDIJr: 

L: 

m.tJr : 

L: 

EWJr: 

L: 

EIJ.!Jr: 

L: 

!Wjr: 

t : 

Hlljr : 

t : 

llllJr : 

or course I t hink it'll onl7 be tentative Just 
now but I think we have to have soae assurances 
on our s ide. 

Yes - well, the French are willing - of course 
whatever agreement we make, after they devalue 
they're willing to be - to do it both ways . 

Yes, the French will be willing to do it both ways. 

Well, so will the British. 

Well, the British did say - they asked us if we' d 
let go ot gold on a reciprocal basis I think. 

Yes 

So that would show t hat they are wi lling but of 
course we have to get that translated down into 
some kind of an agreeaent even though it is only 
a tentative agreement. 

HoY, the main thing that Cochran says that we 
shouldn't have - he is sending a cable in Which 
he is asking certain questions tor the French. 

Right 

I told him we could answer that tonight. 

Right 

But, he said he questioned whether we sh~>\lld try 
to answer it until we heard from the British -
and so you people can be turning that over in 
your minds . 

Right, we'll do that . 

See? 

Yes - and so tar we haven't heard anything from 
the Bri t1sh. 

lo 
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Oh, I 8H. 

And there 1a such a ing u mo•1ng too fast. 

Yea, because of course the trouble is that tboae 
two oYer there are conterriDI aad their Central 
Bank people are conterrlna aDd we ha•en't gottea 
1n on that 7et. ADd I think uat1l we lalow a 
little bit clearer what their arrangeaents are -

Yes 

- that we ought to be a littl e bit cautious. 

Yes, now - are you going to get me Williams -
Knoke - ? 

Viner 

- and Viner - ? 

That ' s right. 

And - thank you . 

All right . 

This t hing just came now. 

Oh - well, it's ten thirty - yes, ten thirty 
your time. 

No, it is marked •washington, 7: 30 '. 

I see - yes 

Well~ it's here. 

Yes 

How, does anybody there want to talk to ae? 

Unless - do you want Baas? Be aay be 

Jo, but th~ ought to sit in on this. 

Well, we'll see that they do, 

Yes - they ought to sit in 

I'll gi'l'e thea the gist or th~ telephone con­
Yeraation. 
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RJ(j r : P&J'40D •e? 

K: I'll gin th• the gist ot this telephone coD­
versation. 

l!lljr: Right - Iow, Ill's. notz -

K: Yea 

Rlljr: I'• go:l.ng to talk a a:l.nute to KcRe:ynold.s. 

K: Yes 

HUjr : And I ' ll ask him to go into your office. 

K: Right 

l!lljr : And 

K: I've rung for the Operator -
(Spoken to Operator : Get - tell llr. KcRe:ynolda 
to come in. 
Operator : All right . ) 

RU jr: Into your office. 

K: 

Blljr : 

K: 

Hllj r : 

K: 

l!l!jr: 

K: 

Bll jr: 

K: 

Blljr : 

Oh -
(Spoken to Operator: Hello 
Operator: Yes 
HSK: Into my office 
Operator: All right. ) 

Thank you . 

All right, sir, -

Thank you. 

(Pause) 

All right. 

And while he is coming ask him -

(Spoken to Operator: Have him come 1n here instead. 
Operator: All right.) 

And ask 1t Tollaksen 1• over at Coast Ouard, 
I•d like to tali to hia. 

Ul right. 

Please -

Regraded Unclassified 



- 13 -

SK jr : Pardon me? 

K: I ' ll give thea the gist ot this telephone con­
versation. 

Hll jr : Right How, Krs. Klotz -

K: Yes 

fiMJr : I'm going to talk a minute to McReynolds . 

K: Yes 

UWj r : And I ' ll ask him to .go into your office. 

K: Right 

Hllj r : And -

K: I've rung for the Operator - {Spoken to Operator: 
Get ,- tell Ur . llcRernolds to come in. 
Operator: All right} 

fiMjr : Into your office. 

1(: 

HJ( j r : 

K: 

illlj r : 

K: 

ID.tj r : 

K: 

!Wjr : 

K: 

R'lJr: 

Oh - (Spoken to Operator: hello -
Operator: Yes 
HSK: Into my office 
Operator : All right 

Thank you. 

All right, sir 

'!'hank you . 

{Pause) 

All right . 

And while he is coming ask him -

Have him come 1n here instead, all right. 

And ask if Tollaksen is over ••t Coast Guard, 
I'd like to talk to hill . 

All right . 

Please -
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Ri&ht now? 

Yes - while I ' m waitin&. 

All r i ght. 

(Pause) 

(Spoken to Operatorz The Secretary wants to 
talk to Lieutenant Tollaksen now . ) 

I want Mrs . Klotz t o listen in. 

All right. 

It'll work itself out. I know t hat you, I mean, 
you - -

t/ha t? 

I know it ' s terribly important and I know how 
t ense you are about these things but they'll 
really work out . 

All right. 

You've got yourself to think about, I mean you' re 
up there for a week 

And, well I r eally think - I think everything 
can be done from the phone . I th~nk you can get 
your men up there and l et thea travel up and back. 

dlljr : Yes 

K: 

Bll jr : 

K: 

Hll j r : 

K: 

You've got the telephone there . You've got the 
President close by . 

Yes 

Here ' S Wac now, do you want him to wait until 
you ' ve talked to Tollaksen? 

Yes, i£ Tollaksen is there . 

Right 

(Pause) 
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Tollaksen : The Secretary' s on the line . 

K: Hello 

operator : Lieutenant Tol l akaen. 

Tollaksen: Bello 

II .' .Jr: Hello - Tollaksen. 

Toll k~en : Good morning Mr . Secretary. 

r . •• .Jr : Good morning . I've got a number of tlllngs I want 
you to take care of for me. 

Tollakscn: All right sir . 

1' . ~ . J r : I want you to send one of those four radio trucks 
t o New Hackensack. 

TollaJ(son: Yes sir . 

P.U.Jr: Bello 

Tollaksen:. Yes sir 

'l . U.. Jr: And to s t ay there till further orders. They may 
be t here for t wo or three days . 

7ol laksen: Yes sir - I'll do that. 

74 

B .• Jr : There' s a small hotel right near by the field where 
they can stay if they want too . 

Toll~ksen : All right fine. Now they' ll stay right at the 
New Hackensack f i eld. 

H. M.Jr: Yes - that ' s number one . 

Tollaksen l Yes sir . 
H.U.Jr : No. 2 - I want a 75 root cu "ter to go to Peekskill 

and stay there until further orders . 

Tollaksena All right sir I'll do that . 

!l •• • .rr: At the railroad dock. 
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Tollaksen: I'll have the same one that always does that. 

a.u.Jr : And stay there- and ror heaven's sakes tell th .. 
to have a radio on it. 

Tollakson: (laughing) Yes sir I will. 

o. Lt .Jr: And then have - what ' s his name - Burke come to 
Anacostia - hello 

Tollakscn: Yes sir . 

75 

o.U.Jr: He ought to be there - let' s see just 10:30- suppose 
be gets there by - well I'm just trying to think - well 
let him get there 1n about two hours - what tiM is it 
now 

~ollaksen : I think he' s r ight there now sir - be' s been ferrying 
Secretary Gibbons and he was going to leave shortly. 

!l . '! ,J r: What ' s that? 

Tollaksen: ! think he ' s in town right now. He brought up 
Secretary Gibbons. Of course he was using the 
Northrup. 

R. M.Jr: Where from? 

Tollaksen : From Philadelphia Navy Yard. Or from Philadelphia 
rather . He got in t his morning and was going to t ake 
off for Cape Kay shortly. I don ' t know whether he ' s 
left or not . 

P. . d.J r : I gave explicit instructions yesterday to Captain 
Munter that I wanted my plane ---

Tollaksen: 

H.M,Jr : 

Tollaksen: 

B. IA,Jr: 

7ollaksen: 

Oh this i s the Northrup sir • 

But how can he get the other plane back? 

Ylell he'll have to fly over and get it and bl'ing 
i t back I guess . 

Well is .- i s - is Captain lolunter there. 

No sir the - all the governaent eaployees are ott 
until one o ' clock by Presidential order tor the 
G A R but I can get him. 
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R. J.l.Jr: Well I gave Captain Munter explicit instructions that 
furke should stand bJ w1 th the Northrup to be able to 
take off on a minute ' s notice. 

Tollaksen : You mean the Electra. 

e . •.Jr : Ah the Locbheed. 

Tollaksen: Yes sir . 

H.M.Jr : And my orders have not been carried out . 

Tollaksen: Ah ha. 

n. I.Jr: I mean - you get Captain Munter to call me. I talked 
to him personally yesterday. 

~ollaksen : Yes sir • 

. . Jr : And I don ' t see what furke has to run around with 
that other plane . I gave explicit orders yesterday. 

Tollaksen: I guess maybe Secretary Gibbons must have ---

,l . IJ .Jr : My orders come above anybody else ' s except the 
President. 

Tollaksen: Yes sir. Well I•ll kave Captain Munter call you then, 
sir, if you wish. 

P. I,J r : Well I - I want - I want this - I want the Lochhead 
in Washington . I 1m going to order it there at 
12 o ' clock and if it' s not there I want to know why. 

Tollaksen: Yes sir it ' ll be there. 

R .~ .Jr: I want it there at 12 o ' clock. 

Tollnksen : Yes sir . At our Naval Airstation at Anacostia. 

I! . ll .Jr : Yes and I want to get Captain Munter and I want hi• 
to call me right away. 

~ollaksen : Yes s i r - at your home . 

H.J.I .Jr: Yes. 

Tollaksen: Yes sir. You're at !lew Hackensack now. 
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!!.V.Jr: No I•a at Beacon 211. 

Tollaksen: Beaeon 211 - yes sir. 

R.J.t .Jr: And t hen also have a car s t and by at New Hackensack 
in case we need i t . 

Tollakson: A car and a t ruck. 

H .~.Jr : A truck and a car . 

~ollaksen : I see. 

!'. " .Jr: Is Ad1111ral Waesche in? 

~ollaksen : No sir - he1 s with Wr . Graves and Commander Parker 
out in Chicago and is due in her e tomorrow. · · 

r . ~ .Jr : Nov. Just what did Burke do? 

Tol lakscn : Why from what I can Judge f rom the messages here -
why he took S&cretary Gibbons to Philadelphi a 
yesterday and they stayed overnight and got back 
here this morning at 8 O' clock and I thi nk he is 
probabl y Just about now leaving for Cape May , 

'' . ' 1.Jr: \'/ell I gave explicit orders to Captain !Aunter. 

~ollaksen : Ah ha. I Y.now he was ordered out from here • 

. .. . Jr : Well where do you suppose Captai n Munter is? 

77 

Tollaksen: I think he' s home. I could get b1m very easil y. 

:: . '!.Jr : Well I' ll have ID'f board - switchboard try t o get hi a . 

Tollaksen: I see. I ' ll gi ve you his telephone number i f you like 
or give the operat or the telephone number . 

H.M.Jr: Wel l give - give Mrs . - when I hang up give it - -

Tollaksen: To Miss Spangler? 

H. J.I .Jr: Yes . 

Tollaksen: Yes. 

I . li. J r : Bello 
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Tollul(sen : Yes sir. Those - those - those tour things, ai r. 

I ' m going to order thea t h ere at 11 o ' clock standard 
time. 

Tollaksen : ll o ' clock standard ti•e. 

!l . loi. Jr : Yes I want thu there at ll o ' clock standard tiM 
with my plane at Anacostia . 

Tollaksen : All right s ir. 

n . ~ . Jr~ And I 1m giving him and hour and twenty lllinutea. 

Tollaksen: Yes sir. Well I 1ll get those orders right ou~1 sir. 
Get the boat and the truck and the car and te.u. 
W.ss Spangler Captain Munter's nUJDber and get the 
plane up here at 11 o ' clock. 

R . ~ .Jr : All right. 

Tollaksen: Anything else sir? 

H, I.I , Jr: Well that ' s enough. I want to know why my orders 
aren' t carried out. 

TolJ.IIks.er.: (Laughter) I would too . 

Tolld'kaen: All right. \Vell I'll tell lliss Spanglll' as soon as 
you ring ott what Captain Munter's telephone num~er is. 

r . loi . Jr: All right. Hurry up now. 

~ollnksen : Aye aye, sir. Goodbye. 

K: 

ii . lj . Jr : 

K: 

F. J.l. J r : 

:<: 

. a.. . J r : 

lie R: 

H, ll.Jr : 

Hello 

Yes 

Yes sir . Hello 

Yes 

Did you want llr. McReynolds? 

Please. 

Hello Secretary. 

llac . 
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VcR: 

H.li. Jr : 

llcR: 
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lie R: 

H.:.!. Jr : 

l!cR: 

B. V.Jr : 

K: 

B. Y.Jr: 

K: 

R. LI .Jr: 

K: 

I' . IA. Jr : 

K: 

P. 'I. Jr : 
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Yes . 

From now onf when I '• away rq aail i s going to 70UZ 
office and '• going to hoid 7ou personally respoDsible 
to see that it gets t o me. 

I ' d be delight~d t o haYe that done. 

Thank you. 

Yes sir. 

And I mean - I mean I ' ve got to have somebody' and it 
goes trom your office and it1 s up to you to see or 
designate somebody in your office that the thiDg comes 
to my place . 

I ~11 assume personal responsibility tor it. 

What's that? 

I will assume personal responsibility for it. 

All right. Well now if you do that 1 111 stop worrying 
in the future . 

All right. 

Thank you, !.lac. 

Terribly sorry . 

Thank you. 

Bello - yes . 

Don't you love Gibbons taking Bu.rke? 

(Hearty laughter) Well of course they don't know 
what ' s going on you see . 

I told Captain Munter, who was Acting Commandant, 

Yes . 

Now see if you can get him. 
You' r on the loud speaker . Do you want to get hi.JI now. 

Pardon me? 
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I say yo"t:.1 r e on the loud speaker. Do J'OU want t o 
get Captain Munt er now? 

Yes . But just 1ou listen - nobod7 el se. 

All r i ght. 

Hello 

Yes 

Captain llunter 

All r ight . Go ahead. 

Bello 

Captain Munter. 

Yes sir . 

Secretary of the Treasury. 

Good morning sir. 

Would you mind repeating to me t he orders that I 
gave you yesterday about Burke and about the Loch­
heed plane? 

Yes . It was not to be touched under any cir CUIII­
stances; that you didn't want it put out ot 
commission and to make sure that nothing would be 
done to lay it up 1n any way. 

What else did I tell you? I told you I wanted it 
ready and have Burke ready to come out on a minute ' • 
notice. 

Well I told them to have it ready. Yes sir, haYe 
it ready but I don ' t know about the minut e ' s not ice. 

I told you I wanted it ready so i t could come out 
and be on an emergency basis so I could haYe i t on 
minute ' s basis . 

Well that was the understanding, yes sir. 

Well Burk~ i sn' t there now. 
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~ow i s that , s ir? 

:atrke i s not at Cape llay now. Be cannot coM. 

Well then be 1s not doi ng what be was t old, 

Well somebody did not car ry out rtrf orders and it 
there' s any place t hey should be carri ed out l t' s 
Coast Guard. 

I should think so too. 

81 

Now you' re Acting Commandant and I gave you expli cit 
orders; Burke i s not at his post; the pl ane i s not 
ready to go and there' s a great emergency and I have 
to have messages carried !rom Washington up here. 

(Pause) Well I don' t understand bow that could happen, 
sir . 

Well I certainly want 

I certainly gave very plain instructions 1n accordance 
with your ideas yesterday. 

I told you personally, as Acting Commandant , I wanted 
my plane and Burke r eady so I could have him on a 
minute ' s notice. 

Well I certainly did tell him that . I might not have 
said a minute ' s notice . I don' t r emember that part ot i t. 

IV~ll to have them r eady. 

Yes I said have it read/• 

Well he ' s not there --

Having it r eady means having it ready you know. 

Well he took l.!r. Gibbons up to Philadelphia . 

Well I understood that would be the Northrup plane. 

Yes but where 1 s Brke? 
Well of course I don ' t know who would fly the pl ane. 
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Well I can •.t - I aem I 1 .,.. been all through thia 
w1 tb Coast Guard be! ore an4 I lbould thiDlt there • a 
one thing they could understand is an order - take 
it and carry it out . And Burke sbould hue stayed. 
at bis post. 
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Well of course you know his name didn' t come up 
yesterday and you realize tbat and if I had beard 
Burke was to be the man to be ready to fly that plane 
I certainly would bave said so . 

Oh well the next time 1 111 have to write it out. 

Oh well you asked me to have that plane ready and I 
said it would be r eady 

Well the plane - who 1 s there to fly it now? 

Well 

Whose t here ready to fly it now? 

(Pause) Well I'll have to find that out for you. 

Well there's nobody there. 

Is that so? 

Vlh.at ' s that ? 

That isn' t right . 

or course that isn't right and the plane is ready . 

Vlell I certainly want an investigation made as 
soon as Admiral Vlaesche comes back. I want - I want 
this - I want to go to the bottom of this. 

I see . 

I mean I work day and night and this is an emergency -
nod I said it was emergency and I wanted the plane 
ready with Burke yesterday and it1 s not ready. 

Well I •m certainly v ery sorry. 

Well - it's - it' s 

Well it' s my fault and I'm certainly very sorry. 

Coast Guard is supposed to be ready on an emergency 
basis and wbeneYer I want it they practically a1wayl 
ran down. 
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Well that ' s too bad or course. 

Well I ' d l i ke to know who gave the order that Burke 
should leave Cape Kay. 

Well I 1ll find that out tor you. 

Well did it clear through your office? 
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It was cleared through the head of aviation yester48T. 

The head or what? 

Through the head of aviation yesterday - Lieutenant 
Olson. 

Well I wish 

Captain Ch&l_.1s away. 

What's that? 

Captain Chalker, I say, is away. 

Well it ' s perfectly all right. Well I wish - rq 
messages can wait. 

How was that again sir? 

What's that? 

I didn ' t quite understand that . 

Well I mean I've got these cables from abroad. I 
want to get them to t he President of the United States 
and I can ' t get them. 

I see . Well suppose I kind of do - what can I do now 
that would please - clear up the situation. 

I - I want rq plane and I want Burke and I want it at 
Anacost1a and I want him ready to carry a message so 
that he can bring up -

You want him t here as soon as possibl e - i s that it? 

That's the idea. 

Well I'll see what I can do and shall I call you back? 
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a. ·~ .Jr : 

Capt . :.!: 

R.'J.Jr : 

Capt . lA: 

H. !.I.Jr : 

Capt . 1.1: 

!!.'J .Jr : 

K: 

a.u .Jr: 

K: 

H. U.Jr : 

K: 

B.U.Jr: 

! : 

0 : 

B.W.Jr : 

0 : 

K: 

B. t.I .Jr : 

R , M.Jr: 

0: 

B. M.Jr: 

Gibbons: 

i! . !l..:t: 

- 2& - 84 
• 

No. Call back !Irs. ltl.ota. 

Yes sir. All right I•ll go right alter that, sir. 

Please. 

Yes . 

That 1 s all. 

I s that all? 

That ' s a11. 

llello 

Yes. 

.• 

You know they're just dumb enough to get the plane 
ready without anyone to fly it. 

Now if Gibbons is in I want to talk to him. 

All right. Of course he didn ' t know that you needed 
him. It's between Burke and Coast Guard. 

Wel l why should he t ake Burke w1 thout asking me . 

Well you were away. 

Do you want me? 

I want Gibbons please . 

Gibbons? All right. 

It' s on Burke . If he !mew you wanted the m.acbine 
at a minute ' s notice he should be on guard. 

I told Uunter myself. I didn't eTen want Chalker 
to do it - I mean Miss Chauncey. 

Hello 

llr. Gibbons 

Hello 

Hello 

Stne'? 
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Yes. 

Henry talking. 

Yes - how are you. 

~ot in a nry good bUIIOr I'm sorry. 

What's the matter? 

. J r : I told Captain Munter yesterday that I wanted the 
plane and Burke ready on a moment ' s notice so that I 
could have him at any minute - now I've got dispatches 
I want flown up here for the President and I can't get 
him, 

Vlell Burke is here in Washington . I used him yesterday, 

~ . ·•.Jr: Hello 

G: 

. 'i . J r : 

G: 

R. I. J r : 

G: 

Hello 

Hello 

Yes. 

I mean I told Munter myself . I said I want Lieutenant 
Burke and the Lochhead r eady so she can fly on a 
minute ' s notice . 

Yes. 

And now - now I can' t get it. 

Well Burke - I used Burke yesterday to go up to 
Philadelphia and came back this morn ng and, as tar 
as I know, he's here in Washington now. 

Yes but he can't - can't come with the plane, He isn't 
ready. I mean did you know that I told them to stand by? 

Oh no - no - no . 

What? 

No. So you see I don't r eally lmow What 1 s going on ln 
the aviation over there. You've sort or taken care of 
that yourself and I asked them if they had a plane1see, 
and 1f not I'd go up on the regular ;plane and I tal.ked 
to Olson under - Chalker' s aW&J - and be said yea that 
they could get the plane down here and be said that you 
bad t he other plane and they got Burke down here aad I 
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'!. .Jr: 

G: 

G: 

H. J.I.Jr : 

G: 

H. ~ .Jr : 

G: 

B.Y.Jr : 

G: 

H. l.t .Jr: 

G: 

B. K.J r : 

G: 

!l. ii.Jr : 

G: 

H.U.Jr: 

G: 
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went up and ca.uae back this 110rning. 

Well I mean did you ask specifi cally !or Burke? 

No - no 

Whet I 

I'~ h~aken anybody. 

I don't hear. 

86 

No - no I say I would have t aken anybody - I just asked 
them if they had a plane - -

I told Munter to have the pl ane and Burke r eady. We ' ve 
got e cr isis abroad see? 

Yes. ~ God why wouldn't they tell me t hat. 

Vlhat? 

\Vhy wouldn ' t they tell me that? 

VI ell I don 1 t know and I 1m calling you because I wish 
you ' d look into it. 

All right . 

But I told Captain Munter myself, see? 

Yes . 

That I wanted t he plane and Burke re"dy so be could 
go, I said, on a minute's notice . 

You see - I asked - I knew that Waescbe was away and 
I asked if Covell was over there and they sai d no t hat 
Captain Munter was there - so then Munter said -----

As far as your flying up there of course that's all 
right . 

Ob yes but I could have taksn an uphibian - just 
simply a quest i on - a fellow asked ae to go up and 
see the fight last night and I left here atter & o'clock -
in tact I left bere at 6 o ' clock and I was back bere 
t his 110rning at nine . 
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H. U. JI•: 

G: 

l! . loi . Jr: 

G: 

H. lA. Jr : 

G: 

H.U .Jr : 

G: 

B.M.Jr : 

G: 

'l . •~ . Jr : 

G: 

R. lli .J r: 

G: 
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But I mean they won't come back and tell me that you 
specifically asked for Burke? 

Oh no . 

What? 

No - no - no - they can' t because I didn ' t ask for 
anybody . You see I know that you use Burke and, as 
a matter of fact , I thought probably Burke was up 
there with you. 

No, 

Oh no - I - I wouldn' t 

I've got my hands full and it' s a matter of minutes . 

Absolutely - well of course they didn't say a damn 
thing --. 
Well It m gl ad I t alked to you. I just got through 
t alking to Munter . 

Yes . 

And I personally told him word for word what I wanted, 

Yes . Well I don ' t know- those fellows can' t think 
for anybody. They don't think for themselves . Now 
they said yesterday that the place had some diffi culty 
1n taking off , Well I was across the hall in the 
washroom, see, when that message came in. 

Yes. 

I came back and I called Olson and he1d gone home. 
Now he didn ' t even wait and I told him-x wanted a 
report t his morning. 

Yes . 

Well of course the ground i s wet up there . I thought 
proba bly the pl ane - sparkplug or something may not be 
functioning. 

Yes. 

J..nd they' d be dumb enough to send it up in the air 
and let you take a chance on flopping, don't you know? 
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a.K.Jr: 

G: 

!l. loi .Jr: 

G: 

H. loi. Jr : 

II. Jl .Jr: 

G: 

B. " .Jr: 

G: 

H.I!. Jr : 

G: 

H. '' . Jr : 

(: : 

a. , . J r : 

u: 

B. Y.Jr : 

G: 

B .li .Jr : 

r : 

B. !l. Jr : 

Vlell you look into lt--

So I was so damn mad last night that I couldn't see 
straight . 

You were mad. 

88 

And I told Olson I wanted a report or I left word 
IYith Pollio that I wanted a report on this tbls mornlna. 

Ah ha . 

Well Steve you look into this for me. 

Oh yes. All right . Let's see if I can~et ahold of 
Burke over at the 

Well I wouldn' t . I'm afraid now. 
thing to L!unter . 

Yes . 

See? 

Yes . 

I I ve given this 

And I don ' t want Burke getting so many orders that 
he won ' t know which to obey. 
Well if I can get ahold of him personally on the 'phone 
and talk to him shall I give him these instructions? 

No I'd rather let it go through Munter now. 

Well I - you know I thought the other fellow over there -
I don ' t know what you can do with them. They' re not 
human beings . 

I don' t bear very well. 

I say they 're so terrible over 
human . They just simply won 1 t 
anything and it 1 s a bad 

All right. Thank you. 

All right . Goodbye. 

Goodbye. 
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H. J,I .Jr: 

!( : 

'l . J.l .Jr: 

!( : 

!l . L! .Jr : 

K: 

q, J.l . Jr : 

!( : 

H.U.Jr : 

IC: 

R. N.J r : 

K: 

q • ·r . J r : 

K: 

B.X. Jr: 

K: 

B.K.Jr: 

r: : 

B,X,Jr: 

It: 

B,K,Jr: 

K: 

B.X,Jra 

It: 

88 
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Hello 

You better go to the dentist . 

Oh I 1m in no hurry, sir. I mean really I•ve got all 
the t i me - I ' m not in pain and it ' s perfectly all r i ght. 

Well I ' m through ~th ----

You must be exhausted, 

What? 

You must be exhausted. 

Well these things - when details don ' t go right 

Well Ur . Yorgenthau it simply is that they' re 
very very stupi d over there. 

Well you heard Uunter. 

You said a plane and that's all . They don ' t think 
of a pilot . 

Yes . 

It's very dumb. 

Yes . 

Well just goes to show bow good Waescbe is . 

Sure. l ow you go t o the dentist, and -

I'll only be about five or ten alnutea. 

'fell don't hurry, and -

I'll tlrat call Viner 

Oh do tbat - l et what • a hi a DAM -

Jo, DO. It w111 ODlY take .. a few alnutea to 1et 
hla. 

low you u.cle an appolDtaeDt· 

Jo, air, I d14n't Iidia an appoiDtaeDt· 

Oh. 

Ita j~OiJII to 1et VJ.Hr OD tbe ~ apelt • 
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H.M.J'rl 

I: 

a.M.Jr: 

IC: 

H,Ji ,J'r: 

I: 

B.M. J'r: 

I: 

B.li.J'r : 

K: 

H, J(,J'r: 

I: 

H.ll.J'r: 

K: 

H.ll.J'r: 

K: 
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You !mow I '• awtull7 glad to aee tbat Gibbou 11 clear 
OD tbilo 

I lain tbat he would be, llr. llor&entbau. Boraeat17, I 
did. 

Yea. 

And tbat was wb)' I interjected tbat rnark so ttKt 
TOU wouldn't get &JIIl'T• 

Ob, 

I Jmew be was. I knew be wouldn't toucb Burke wben 
TOU uae b1a UDder 1.117 c1rc111stancea, 

Are rou alone' 

Yea. 

Well -

Well, rou will need some rest atter this long conYer­
aation. 

Well, rou Jmow, I tye been 1D a lot ot tb1nga in tbree 
rears - see - and tb1s is tbe .ost t1cltl1sb one I'Ye 
been 1D ret. 

I know. Well, 1t rou take care ot rour bealtb, rou'l.l 
baYe the strengtb to work it tbro\llb• 

o.x. 
All r1gbt, air. 

~banlt TOU Y81'7 aucb. 

Goodbfe. 
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Oper at or: Oo ahead. 

Taylor : 

H.li.Jr : 

T: 

B.M.Jr: 

T: 

H. li.Jr : 

T: 

H,li,Jr: 

T: 

H.M.Jr: 

Bello. Bello. 

'la1Jle? 

Yea, Beury. 

Is Oliphant with you? 

Yea. 

Well, what head-y are you 118k1n&? 

We 1re arcu1n& -(laughs). 

'fell, when are you colD& t o ha't'e an anawar to th11 
cable? 

We're not quite ready yet. 

Yea. Well let me talk to Berman. 

T: R1&ht. 

Oli phant: Bello. 

H.ll,Jr: BerMD? 

0: Yea. 

H.ll.Jr: A.re :you co1nc to ha't'e anyth1nc tor ae? 

0 1 

H.ll,Jr: 

0 : 

H.ll.Jr: 

0: 

H.ll.Jr: 

0 : 

Yea. the IUbJect ot aettllnl the ba11c qua1t1on. 

Yea. What's that? 
would 

'leU, the teru on which ~e cold a't'a1lable to 
Bn&land. !bat soe1 to the que1t1on ot dratt1DC thoM 
doc..-ntl. 

'fell -

that 11 all tbe trattlnc except tor that hal been done. 

You .. an on what - to what point? 

lo - wbetbu or POt n would .Ue 1t ccm41t1one4 upoD 

tbelr 4o1DI tbe .... thlnl tor \11. 
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H.M.Jr: 

0: 

H.ll.Jr: 
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Well I - · I laid dowu that coDditiou. 
All richt. 

I told tbea that wbeD tber ware bere. 
o: Well, then - then - I aee tbe light or dar. I th1Dit it ia all richt. 

B.II.Jr: 

0 : 

H.ll.Jr: 

0: 

H.li.Jr I 

0: 

H.K.Jr: 

0: 

H.K.Jr: 

0: 

B.ll.Jr: 

0: 

H.K.Jr : 

0: 

H.II.Jr: 

0 : 

B.I.Jr: 

D14D't rou lmow that? 

Jo. 

Archie lmowa tbat. 

lea. 

Taylor knows it. 

lea. 

I told the British tbat I di4D 1 t - tbey said we can cat it in the open aarket. I said that I can cet it 1t you will g1Te it to Dl. 

lea. 

ADd I aaid tbat it I agree t o give it up, rou have to acree to giVe it t o ua. 

ADd it you agree to give it up at a fixed price, they have got to qree t o give it up at a tixed price. 
sueur. · 
Ia that rightf 

ADd what I said waa aoaeth1DC like th1a' I aa1d,•We111 uae purely arbitrano ti&urea. • 
I ... 

I a&1d1 .. e'll give it up when &ol.d - wbeD atarl1DC wilt q~ above 16.00 aDd rou'll give it up to ua wbeD atarl.1DI nDt belcnr ... 90. • 

lea - that'• w.._. low tbe other queaUoD ia at wbat price. Both th1Dga are 1Dvo1Ye4, rou .... We'll cive it up to rou -

Well, tbat other qu.at1ol\ -• oll8 that Locbead haa baeD &rlu1Dc about - wbetber it ia a atarliDI dol.J.alo - wbet!IR 
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H.ll.Jr : 

0: 

H.li,Jr: 
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it is $3&.00 less a q~ter. 

Yes. 

ADd they ban ba4 :IOntba to work on tbat ,DOW. 

Yes. Well -

I said fro• the first that we would not give up to 
the French unless the French agreed t o give up to 
us and vice versa with the Britiah. 

93 

o.: Yes. that's right. Put us all on an equal tootiDJ. 

H.li.Jr: 

0: 

H,li,Jr: 

0: 

H.li,Jr: 

'): 

H,ll,Jr 1 

0: 

H.ll.Jr: 

0: 

H,ll,Jr: 

0: 

But aa tor the price ot gol~i l take it t»~ the 
price ot cold would be t35.oo. Last - I alwara 
thought the easiest way to ticure was $35.00 at 
Jew York. 

Yes. 

ADd than figure it backwards. 

Well. that's all right. We can leave out tboae 
bandliDC charges. etc. 

Well. it -

But 1t we give thea a call on us tor gold at $3&.00• 
we would baTe to have a call on th• tor gold at 
so JUUO' traDCa, and at so II&DT shUliDJs. 

Yes. and I alwars tbougbt the easiest way. it it could 
be doDe• was to tisure it all $35.00 at J.Y. 

Well. that can be done. Well• it would have to be 
stated all three waya. 

!bat'• all risht. 

Yea. l ow the other th1.DC ia - it lllcbt be that that 
price would be a til'll price tor oDe da7 or tor ou 
week. and ao on. 

Well• the price - the price ia tlwre aa lon& aa we have 
national proa~erit7• 

Yea. 
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B.II.J'r: 

0: 

B.M.Jr: 

0: 

B.II.J'r: 

0: 

B.II.J'r: 

0: 

B.II. J'r: 

o: 

!I,II,J'r: 

0: 

H.K.J'r: 

0 : 

B.lf,J'r: 

0: 

a.K.J'r: 

0 : 

B.ll.Jr: 

ADd when •• don't baYe D&t1ollal pro1perit7, or wben 
it attect1 our mt1oll&l. pro1perU7, we cbaJIIe. 

Yel. 

ADd I - not so~ to liiD &DJtbiDI· 

Yes. 

l ow, I want you t o set tbat. 

Yes. 

Yes. 

us~-
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At ao1t, you'd .eke an announceaent tbat until further 
DOtice you would do 10 aDd 10. 

Well, we didn1t si&n aQJtb1n& with the Cb1D11e. 

Jo. 

And-

Well, I ,q - at aost JOU would aake an &DDOUDCeaent 
that untU rurtber notice JOU would do 10 aDd so. 

!bat'• the idea, Ber111.11. But I won't 11&n aQJtb1na, 
Berll&ll. 

Ye1. 

Becauee I baYe to liTe up to ~ asre-ent, but I don't 
lmow whether the other tellowa can because they will 
&et into trouble. 

Ie1. Well, I tb1Dk the whole tb1D& 11 YerJ dUt1cult 
l!or tbla rea1on, U I a1J 1peak to JOU about 1t. At 
the ona end, tbll whole aonetary thlr& 11 a lleaplna 
do& &DeS 1D prett:r &ood 1bape, tbe 1fl7 tbe otber 11de 
bas b\lll&led it. low it '• Ulltort~mate t o do aDJtb1D& 
tbat aQTeS 1D the dll'ect10D ot a 1014 ~~~~~ aDd 

1t 11 Just a1 Ulltort~mate to do aDJthtn__ - dlJ'ec­

tlOD ot J1Ul1D& tbl price. 

All tru. - but on the other !aDd U we ,.re faced witb 

an eat~arao, 1t ldlbt be ••:'7 4Ut1cul\ to "'"'ne. 
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0 : 

a.M.Jr: 

0 : 

a.M.Jr: 

0: 

B.M.Jr I 

0: 

B.M. Jr I 

0: 

B.M.Jrl 

0: 

H,II,Jr: 

0: 

B.M.Jr1 

0 : 

B.M.Jr: 

0 1 

B.M.Jrl 

0 : 

9S 

- & -
Yea. 

Yea. 

.lDd I thiDk - I Jmow bow tbe President fHla and bow 
I feel ia this - we didn't seek this th1D&. I wouldn't 
pick this ti.ae to do this th1D&. 

Yes. 

Bello. 

Yea. 

It ia a Ye.ry d1tt1cult ti.ae to do it, but wbate.,er we 
do ia -gn1tied a tbous&Dd ti.aea. 

Right. 

But, we canttpn the other band, aay we 1re not goinc 
to do this because we got an election. 

That ' a richt. Well, then, I waa wonderill& about tb1a. 
Suppose the French atabiUzation fund which tbey ere 
goill& to ba.,e, aay, that they will ll&ke gold a ... auable 
to ua tor a week, we'll say, at ao .a07 traDCa. !be 
British say they wil.l lllllte it anUable to ua at ao 
.aJl7 ab1llill&a, and we aay we will ll&ke it a-..a1lable 
to thea at eo aany dollera, but DOt ll&ke it a ... auable 
to anybody alae. 

Well, tbat ' a all right at the. beg1nn111&, but subsequent­
ly we will ba.,e to give it to the other countries. 

Yea. Well, that's right. 

I H&D-

Well, we wouldn't disturb the Sw1aa arr&ll&eaent - I 
wouldn 1t disturb that. 

.lo, but I aean, auppoaill& Sweden coaea in. 

Well, yea, later Sweden - if Sweden coaea -

Or .lorQ7. 

Yea, 1t they do tbe aaae th\111. 
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B.II.Jrl Ri&bt. 

0: Rl&bt. 

B.II.Jrs But let u - ban I ude qaelt clear? 

0 1 lea, I tbillk 7ou ba'l'e - tbat 70u woo't - that J'OU woo't 
co.-it J'OUrlelt to UJtbiDI tbe7 doo't c~t tMalelYel 
to, and tbat J'OU1re DOt COiDI to liiD &DJ'biDI• 

H.II.Jr: !bat'• rlcbt. 

0: lea. 

H.II.Jr: !bey baYe got to take M OD good faith. 

0: lea - rlcbt. 

H.II.Jr: ADd tbe - and you lmow tbat'• beaD tile Brltlab polltloD 
rlcbt aloog. 

0 : Ye1. 

H.II.Jr I Bello. 

O: Yea - ot courae. 

B.II.Jr: Beraan? 

O: Yea. 

H.II.J r: !bat'• baeD tbe Brjtlab poaltloo. 

o: Yea. 

B.II.Jr 1 See? 

0: Yea. 

H.II.Jr.s Well, oow, oo tbll note - 1t you people ban aDJtblDI 
you call u, will 70u? 

0: All rlcbt. Wbeo will J'OU cet your copy? 

H.II.Jrs • Well, I doo't Jmow. ID three or tour boura. 

0 : 

B.ll.Jr: 

0 : 

!brae or tour boura. 

Well, 1t be ca.ea tbro'Qih, it'• two boura. 

lea. 
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H.ll.Jr: 

0: 

B.li.Jr: 

0: 

B.ll.Jr I 

0 : 

B.ll.Jr: 

0 : 

H.ll.Jr: 

0 : 

H.ll.Jr: 

0: 

H.ll.Jr: 

0 : 

H.ll.Jr: 

0 : 

H.ll.Jr: 

0: 

B.ll.Jr: 

0 : 

H.ll.Jr: 

0: 
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But it 1a prett7 to&tr up ~e. 

Yea. 

low, bere'• tbe po1Dt. I don't oouider that tb1a ia 
a aatter ot lite aDd death toD11ht - tbe answer. 

Yea. 

Becauae Cochran telt we abould bold back on tb11 untU 
we bear troa the Brit1ab. 

But, I aean, ao -

Yea. 

I'd work ahead w1ib tull apeed. 

Well, Cochran's last line indicate• that tbe7'n had -
that the French han ha4 the Britiah replJ'. 

Tbef have. 

Yea. 

Well, I don't ~ow what'• in the cable. 

Well -

Bow lone ia it? 

It'• not TtrJ' lOD&o 

Well, I'll ask lira. nota t o read it to ae. 

I wish J'OU would becauae I think it ia ver7 1aportant. 
It puts the French poaition exactlJ' the aaae now aa 
the Bri tiah. 

Well, I'll aak -
Tbe tact that the)' 1re 101nl ott aDd 101nl to atiJ' ott, 

J'OU aee1 

Well, let'• lea•• it tb1a •7· Before ,.ou tellOWI 
break up toD1sht, ,.ou call •· 

Wa'll break ,.ou- we'll call ,.ou. 
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R.li.Jr: 1fbat? 

01 We'll call JOU. 

B.li.Jr: O.lt. 

Jlra.IUotz: Bello - bello. 

B. If ,Jr I 

IC: 

R.li • .Tr: 

K: 

B.li.Jr I 

K: 

B,K.Jr: 

I '• weak. 

I can aagine. 

Bas - no, I ne•er a1nd your aakln& a suggestion. 

Ah ba. 

I alwa:rs take tbea usually. 

Well, tbe only reason I aade it is because you tol4 
llr. Ol1phaDt t o work on this thiDI hi.Uelt. 

' Right. I had intended - I don't want to pull a 
Roose•elt - but I had intended to do that. 

ll.rs.IUotz: Laucha. 

B.li.Jr: 

K: . 

B.¥ • .Tr: 

IC: 

B,lf.Jr: 

IC: 

B.lf.Jr: 

1: 

B.li.Jr : 

It: 

As long as I bothered llr. taylor's ott1ce1 I had to 
ask tor taylor first. 

I see. 
.lnd now you can l ook ae in t he e:res - don't know wbetber 
I 8111 coaing or coin&• 

Well, I feel that ;rou are. 

Well, now it you'll get a copy ot the cable, I'd lo•e 
to bear your aelodious •oice. 

All right. I have - Lochhead has it in tbere - you 
aee, I haven't got &DT• 

Well, send tor it. 

Yea. bow 
.lnd now that :rou've lear~to read out loud, I'll lilteD 
to you. 

tbanlt JOU. 
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Oper at or& Yea. 

!Irs. notal s.u o. 

H.l.Jr: a.u o. 

K: Yee. 

-·-

• 

Regraded Unclassified 



Rooel•l4 ..., prl•••• 
wtra tra. tM hUe IIRMo Sap,, 110 1116 • 

• lall ...... 

C017IDmuL IIUft or JOUDLI fttiW IT 'I'D I_,Qf.dT 0'1 
ftJia fnani'J' I 

too 
I 

In OOIIIIMUOD wUil , ... •eeou.._, ..... 'IIJ kl* oa luaJT 

~1 ud Fobnarr 1, 1116, \o \lie atteo' ,.._, ,.._ tnuvr ..U IMir 

gold, oad ouppl-•Uac , ... u-oe.a•' oa lu'IIIIZJ 11,1116, 

n terrlq •o •• Mla ot pl4 tor apor,, \IM SaorebJT ot \lla ftaae­

urr .,_. .. \lla\ 0 llareat•er, u4 uUl, oa ••••r tov Mva aou ... 

t hia •'-'-•' ot la\eaUoa 1M7 'lla re.-.4 or al\erat, lila wtU alae 

aell sold t or t..e4la\a ezpor' ,o, or ear.ark tor ''- ...... , at, 

t he n oballp aq~~&llaUoa or aa!IUlaUoa f11114a of , ..... ooatl'l .. 

whoae t unda 11kewlae are ottar1ac \o aall pld 'o , ... uat'l4 .,., .. ~ 

proT14e4 auoh otter1qa of pld are •' noh r•••• IUI4 apoa na~ '­

and ooD.dl Uona •• \ha Saora\arJ .. , 4._ ••' a49u\ ... oaa \o •• 

publ1o l ater•••· Tile S.ore'arJ uaouoaa llerewi,h, IUI4 will llare­

etter announoe 4a11J • tbe -• ot \lle torelp oou,rlea -plJlac 

wUh the toreplac ooii4Ulou . .t.ll noh Nlaa ot pl4 will 'lla •4a 

t hroulh t he ~e4aral R .. •n• Balik ot ••• York, •• tlaoel .... , ot 'lle 

UD1 to4 &'•'••• upoa tile tollowiac \eraa all4 ooa41,1oaa ~oil ,._ 

Sooro\arf ot the !'Naaurr •- .oa\ a4't'u\apoaa 'o tile pGbUo 

1n,o:roa': 

&alee ot pl4 will 'lla ••• •' tn.oo per t1M ou••• plu .... 

QUV\or ~:r Mil\. ball411ac olaarp 0 IUI4 alaa IUI4 eemnkl .. will lla 

IOYOI'Ile4 bJ \lla Repl&UOU 1ane4 UIIU' , ... 0014 ...... £0, at 

1916. 

Regraded Unclassified 



Alii 
comDII'fiAL IIBAI't 
1'088Ula II'&!W 11' 
m aJODrAII'f or ftll ,.__., .. ,, •• ,1 .... 

' (ftla puacnfk wtll 11e lMl.a.t u 
., laatnottou to OH~.) 

101 

In all~ pn,.loua lutnoUou to JOll I Jla"o .,_.l..C , ... 

taot that \bo hnaaoo of a as.a.l.uauu .. olaraUoa oaa oa11 

t ake plaoo whoa .. tuallJ &OOOJ\a'lo ra\oa ba-.. bela .. tor.laol. 

•• ba't'O ao\blq •• ,., 4ofllllU-.. ropr4lq lollal' otorllac 

exobanll raa .. ooa\•pla\14. ao.o of tba .. JOI' 4o\alla of tba 

pou1blo arraas nto fOI' nl- of plt llltwaa \line ou\al'o 

Ollii.DOt be 4owr.lD04 uUl raapo of ratoo aro oonlll. nto 

pod t1o11 oh01114 be aa4o olav beJOD4 qa.oUoa to tba ll'oMil aa4 

t be Br1Uoh booauoo I 4o ao\ wloh •o tla4 JQaolf looplJ .-lt\at 

t o a .. 110ral pool\loa wltlaou\ fll1l protootloa of \booo polato. 

DD 

.. ,.. c. 'f.,l .... 

) 
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•~• or tJLaca&ll uounD 

J!lOKa '-r:Loaa .. ta..,., Par:La, J'l'uoa 

DlDa .... 'II' II, liH, 10 p.a. 

.0. a 918 ROD 

no• CJOOJaD. 

I'OR 'l'BI IIIOUtAitT or !D 'l'RKlSURT. 

102 

today Pr.-iv Blua U4 a oODfer&DCe W1 .. 111111n• 

of ftD&DOe Aar:Lol &114 hia aaa1atut, Ba••prucr. !bey 

were 1D telepb.Oile 001• -~~~o~t,oaUoD wUb Kolllek, 'ldlo 1a 

at1ll necoUaUq W1 'til tbe Br1 Uab 'l'reatm'y 1n LoDCloD. 

'l'bey ba4 no wor4 to paaa on to 'U 11p UDUl t• o'olook 

toll1p•. I ngeat, nner'tlleleaa, tbat •• prooM4 W1 .. 

u unv to tbe po1Dta ra1H4 ln 117 telep-aa of 

a.p•..o.r aa, 1 P·•·· Jo. eoa. 
1fiL80J. 
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TO 

103 
TREASURY DEPARTMENT 

...... Septaber 21, u ae. -

Mr. 'l'qlor 

lfr. llua 

'lbe rat .. in the aooaape.o.yillg table are ccaputecl Oil the b .. da 

ot mint par equ1Talenta. u sold 11 tr .. ly obtainable aDd aalable 

in London aDd Parla at the equinl111ta ot the mint pare indio.ted, 

the actual rata ot trano aDd .terlillg excbaJ!ce in Raw York ~d 

Tll'Y appronmetaly plua or llinua l pereeat trao the ticura in41oated. 

Ir, how&Tar, the price ot r;old in tama ot .terliJI& on the LoDdan 

market were to be pem1ttecl to tluetuate over a rqe ot plua or 

ainua 2 peroent, the aotual .ter liJIC N.te in 11.., Yorlt oooald tlu..tuate 

by pl ua or minue 2l pero111t ( approxiaate) tr011 the 1nd1Mtecl pare 

instead ot l percent. Jt the dollar and trano ratea in Lolldon WH 

to be lrept within 2 percent plue or a1nue the 1nd1oated par, the prioe 

ot gold in Lolldon 110uld t:Luetuate within 11a1te all~tly leaa than 

the pl ua or ainu a 2 percent . 
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lOS 

Dollar·PI'aa• lkr1111c-haM late 1t llt•1111c-Dollar 
.. -. 11 .. toll-· 

{oeste p!!' truo) • 11.10 11.00 1!.10 

llintpar 8.8118 

a.o.1a 

&.3818 

101.18 (21.88") 

117.20 (M.ao%) 

119.18 (aa.ae,c) 

1U.90 (12 ,9~) 

117.10 (I0.7e,c) 

uz.eo (ll.a,c) 

Fisur .. ill parllllthoala ropr .. oat ~oat-co 4oproo1&t1cm &oa yoatcoclq' • 
SterliJI&-hmo Jlato, 77 f'r, = 1 • 
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~ t&.oo ... 90 

Franca 1!!!: I. oent a per h'aDo ..... per h'aDa ..taper flo.-

100 (22 .~) $. 01110 (2•.~) $. 01100 (u.~) t.ouo 

106 (28. 22" ) . o.&&7 (27. 88:") . 0.782 (29. 10lC) .~1 

110 (29 .1111)() .o.sse (20. 981.) . O,MB (a2.a2l') .ou1111 

lfotea Fleur•• in parODthuia roprNODt tho 4eT&luat1CIIl fl-ea )'Oatordq'• 
$-ll-ano rate of $ . 066829. 

Note &lao: Abon peroeatqoa ....u14 DOt dni&te auoh fl-ea tlw pero•t.ce 
4oT&luat1cm fl-ea the par of $. 06831&. 

106 
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.u.-.4 
s terllDC - 4oll.r 

rMt• 

• ,.00 131 12 
·99 1.39 4 4.91 1.39 

4.~ ~~ 10 
4. 1 
4.~ 1110 4t 
4. 1110 s 
4.9.} 1li0 lli 
4.92 141 4 4.91 11Q. 
4.90 141 10 
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Ae.-4 
Sterl1DC - dollar ratoo 

hllbc prioo 111 J.oDao11 of -
of pl4 'boaclat 111 •• Tork at t35 
pl'll8 • of 1. llint cbarp u4 i of 

lf \l'!ll!l!Otla\1011 

lbillinca 

141 
ll!o 
ll!o 
ll!o . 
139 
139 
139 
139 
131 
131 
131 

Pe1100 

1 

~ 
2l 

11 
I 
4t 
1 

10 
6i 
1 

f reeaury Department - DiYiaioD of Beaaarcb ADd ltat1at1oa lepteabor 24, 1936 
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stor l111&· 0o11111' RaW late of Dnalutioa eteruac-Jnao late 
ot rr- rr. to ~~-d ner1!!1 

••• 908 •• 100 
• • 918 II" 109 
•• 919 •• 101 
•• 922 0 lOS 

4.989 I"" 102 
4.968 Ill' lQL 
4.945 ·~ 106 
4.967 IS% 101 

4.91!12 ~~ 110 
4.987 =It 104 
4. 988 107 
4.975 100 

4.957 2T.' 101 
4.989 11% 109 
4. 992 29% 108 
11.007 2~ 102 

11.ou =it 106 
11. 015 'l01r 
5.026 101 
6. 0111 11" 110 

5.018 ·~ 104 
6. 019 ·~ lO'T 
6.041 24" 100 
5.058 ·~ 101 

11 . 0111 ~ 109 
6.0S2 lOS 
5.076 u:c 
11.087 19'fl 

6.092 U% 101 
11.106 ::il:- 104 
5. 10!1 110 

1.001 - • 107.111 

Regraded Unclassified 



• • -·--I .. , ...... 1 
I 

f5.1.0 
, .1.0 
5.1.0 

,,00 
5.00 
,,00 

"·90 
"·90 
11.90 

~ ...... , 

• II ,_ ' 
,._a I 

• 

100 
lo, 
uo -., 110 

100 
105 
uo 

.... ,...._ 

t• 
--= 
ti; . 
~:r a..-, 

==· .,.,. 
~~ 
.,.= .,, ,., ... , 

' - a.t•• ., .... a .. • •untee ..,, 

• 

-a:• ,.,.:= 
::z 31.. 
15.2f .,. , ..... -

II • • l'l6 
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ltarl lDc - dollar - traDe - coebioatloa. 

Sterlinc - dollar rata 
($ to 1 I. } 

$5.00 
5.00 
5.00 
5.00 
5·00 
5.00 
5.00 
5.00 
5. 00 
5.00 
5.00 
5.00 

Jraao - dollar rata 
(canta to l traDe) 

aintpe.r 
- 2~ 
- 25~ ..... 
- ~ -271> 
- 2S~ 
- ~ 
- ~ 
- 31:' 
- 3~ 
- 33:' 
- 34~ 
- 35~ 

6. 63)5 
5.o415 
4.9751 
4.90SS 
4. 8425 
4.7761 
4. 709S 
4.6435 
4.5m 
4.~~~ 4. 
4.3779 
4.3115 

8~:~~1Qc - traDe rata 
( traaca to l 1.) 

99.2 
100.5 
101.9 
103.3 
lo4.7 
1o6.2 
107.7 
109.2 
llO. S 
112.4 
114.2 
116.0 

rreoauey Depart ::umt - D1Tl.don ot a .. earch end. 8tat1atica September l!k, 1936 

111 
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P.IBIA NM ... • m&~-11'•' -. 
fO: A8ut- a n nr, Pane, ,.._. 

llln: ... , 9 II II, leN, ld4e'&'. 

IQ.a ., 

rca CXl ••. 

ISftiO'h.T OOih..nul.. 

I un Mea ~ .... -- 1tJ tM leuetu, of U. 

ft•MR7 w .-. r• .... tou.t• ...... 

112 

De leentuJ of , .. IWI NrJ' Me aot J'ft ~letet 

lllo oouldefttl• of lt, laDUeu•, ... tllezoef•o •toe 
~t taUl ,......_ lubMt .. , r• uo ... to Mt .... 

u , IJUil ~OIIIft to J'CIG' tolocna lo• 101 of ..,, , 01 11, 

todaJ J u ....... tile tlnt quett• wl ... ,_ 1tJ tolo-

plaao. I .... 1• Ml•, la •te o ntt•, a .. n.-
Ual cnft of a pOod~ ota'-at 1tJ tile loofttuJ' ot 
tllo Tr•nrr· T• uo to uu tlllo 1a etnot o.nMaeo 

atll 1 toU r• wlaat ~ to to wu~ tile •"-· 

tlalo nat-at la ooat to 1• aow to uwo pood•le •1a1 
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-·-
1 ..... 1.a aU 111 pl'•laao tanneu-. : lllaolMA 

tM fut taaa• \M h"MN etl a o1•ltunao ... lafttl• 

.. oalJ \ako p!Me an. ~u- of •t.llJ 
oooep.ulo 1 1• of rat-. &a JOt wo ...._ ao••• 'Ofte­

lU't'O ropn- •o ooa'-PlatM M l l&l'-norllal ~ 
rup. 1hlU1 uo ...... ot n•o• aro ootu•. -:': ~ _ \ 
Uo -Joz ol-h of Uo pooot'-lo anuc-to f01-. 

roloaoo of coW Mtwooa Uo """o oeatoro ca•ot M 

4eo1U. apoa. Ia _.1o -.... appoar to M oe~~~p1oa1UN 

a ot Jot deal' wttll la aaJ .,..taao laotnotl• to,_. 

talo poolU• oiMN14 M ..u oloar -,_. qaooU• to 

tllo rr • .- ud uo Br1t1ola1 -. ..... 1M ••• noll •• 

f1a4 ., •• u doop1J •-Uto4 to a .-.n1 poottl• wttlloa• 

flall pro••u• oa tao potato 1 llaYo jan ... u...... \ 
I qaoto 'Delee tllo ten ot a poool'Dlo natr1 '' 

QUOf&., Ia o-ootl• wtU _.. ona nr••• .... 
'DJ Ma oa J~ 11 a .. ~ Dl'l' 1 1 liM1 t o tllo oti;-• 
Unt UIO 'fi'OUUJ Waald ~ 1014, an4 OUIJPl .. aUDI tile 

\ 
----· • J._l'l' 11, 11M1 I'OfOI'I'l'l to \llo oalo of 
pW tor eapon, \llo loclro\al'l' of Uo !I'_.., eta\N 

\ 

taaat, JMr.n.r .... -•n. oa w.ns-f .. ~·.-lN. \ 
\~o nat-at of lat•U• _, 'Do ,.__. .. or altOI'Ke I \ 

h will aloo ooU pW tor t dlato • .._., to. or ~ ' 

toz tiM aoooat of • th uoMnp oqalhaU• or otaMlllla-

UN hMa .t UloOO ..-vtoo ...... ,_.. l lbWIN aro 

off.U. 
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-·-
te ..U pM te .. Wid ... ftatee, ,...u.. .... eftw&llp 

efpW us at .... ntee _. ..- .... •-- ... e x-
u- u \liloii ... ......, ~ ............. , ..... .. 

p..Ue tat•"'· fte I 1 eO PJ em 1 m -..en•, _. 
wtU ~.n- uzw•w .UIJ0 tile esse ef ,_. .. _ .. _ 

•-.bl ... wttll \M t•scot.._ .... ,u... &11 ..a eeJee 

ot pW wtU lie mde \ua.p \lie hlllral Rewne ... ef 

._ Jon, •• tteml ..-• "' ..._ 11a1 ... natee, ..- -. 

feU..U. •-- _. e-au .. •tell \lie leRe\aPJ ef tile 

TrftftftU7 .... -· ........... to .. ,..lie ........ 

Isles ef pW wUl lie _.. at ... 00 per tlM 

•ue, pii?P =--~• per oea\ a.a .. u .. st p, .. 
U4 ealee •• ft&l' Pklal rill lie 1"81'7M "r \lie 

1\ep.latt .. h.... U1 \as .. w leea•e 6ft ef 

lttM ......... 

....... 
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While t he Secretary ••e on the rara, he wrote out 
t he at tached draft of le~ter to the Pree1dent. See h1e 
penciled notation (Sent_, auto to HJde Park). 

11'5 
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