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September 24, 1936 

The Secretary had JAr. Gaston 1n hie ottice t~ 
and asked him about the Vandenb.r& letter . . Gaston said 
ne was having copies made and also having stsncils cut . 

HU,Jr. said to him, 1 That letter was mai led last 
night at 10 o ' clock at Poughkeepsie to Grand Rapids , Uich­
i gan . When you come back, after lunch, I would like you 
to send by messenger a copy ot t he letter to Senator 
vandenberg's of fice here, or send one ar your own men, 
and i nform t he Senator's secr etary that I mailed it last 
night and am giving it to him now and that we are going 
to release his letter to me and ~ letter to him t or 
Priday morning papers. AnY question i n your m1nd7" 

JAr. Gaston answered, "Yes. I wonder why7 I 
don 't see why you should release it.• 

The Secretary said t o him, "I will tell you why. 
rn tha t letter we say we will be glad to see gold leave 
the country . In the tour wal l s of this room, the French 
say t hey are going to announce devaluation Saturda.Y morn­
i ng. Gold may leave here Uonday morning. • 

Ur. Gast on said, "I 
have any particular point. 
the country is well known. • 

still do~~t see why that would 
Tne tac~hat gol d can leave 

Kr. Uorgenthau then said, "But I never have said 
I would be glad to see gold leave the country . Are you 
questioning r eleasi ng hie letter? I have t he right to 
release~ own. • Gaston replied, 1 It does not seem to 
me t hat any r eal purpose is accompli shed by r eleasing it. 
I t Jus t stirs up thil monetary argument. I think he 
might regard this letter as strong enough and be III8Y 
d i sregard it and forget it. I would rather wait and 
see what he does.• 

HK,Jr. told ur . Gaston, 1 Tlle people who wrote 
t he letter are George Peek and Weber , who used to be 
head of Allied Chemi cal, and it we release 1t and " ive 
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them~ or 4 hours' not1oe only, the7 don't haYe a ob&Doe 
t.o come baclt s111ultaneousl.)'. I don't want to g1Ye thea 
a chance to answer 1t. Second, I want to 1q \he tou­
dat1on tor this thinS which 11 coming. You take a wallt 
ar ound the bl oolt and see •• after lunch. fh1Dlt 1t oYer 
and I w1ll see you around 21~0 .• 

Attached 1s the prese re1ea1e on the Vandebberg 
let.~er g1Yen to the new1paper men today tor releaee 1n 
tomorrow morning 1 e paper e. 
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ral REUASS, IIORnliG DWSPJPERS, 
Prldq, Se~aober 25, 1936, 
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Pre•• Senlce 
Jlo, 8-62 

Secretary llorgentheu to~ cede publlc the follow1Dg coy,r of a letter 

addreued to hlc b7 SenBtor Artbur H. Vendenberc of IUchlcan, tocether w1 th 

a cooy of h le repl.J' t o Senator V N>denber g : 
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UNITED STATES SENATE 
Committee on Foreign ~elations 

Ort.nd liAJllda , l!ichii;.~. 
September 2nd, 1936, 

llonor rblo Henry ltorgenthl\u, Jr. , 
Trc~oury Depnrtment, 
Wrohincton, D. c. 

Uy do~r Mr. Secretcry: 

120 
m 

I r.·o ttkins the liberty of !nlbmit~inS 11 few specific queations to you her~ 
tT1til; 1111d I eMU deepl;y nppreci>\te ;your uaUP.l courtcoy in giving me rrn,t­
evor in!omrtion mP;,- bo avrilr.ble, Except aa the 'l'rcl\aury wo-.idea thia 
in!on:Y'tion , it i a impoaaiblo to hnve a complete preaont..tion of the llllbject 
"1\ttor for comprehoncivc study nnd conclmion, 

I n:n concerned to know ~hn oftoct of our gold ourchr.so polici es ,.. bcr.ring 
upon tho r.~vioab111 ty .of continuing to buy foreign gold r.t ~.n Rrbitrnily 
onhnncod domoeti c prico, 

From ouch of!icicl fi~oc nil nrc mtblicly avcllPble , 1 t 11o';lld oeom to be 
r. f r ir deduction thr.t 'i1h1lc Europe er_m:ot find tho mc".na to prs our 171\l' 
debt a , it cr..n nnd docs find the mOPns to buy our coeuritice; nnd it \7ould 
nt ltMt auperf~cially appCP.r tht\t ou.r orm gold purehnoe pr ogr""' not only 
cncour~o this procccc but oleo cuboidizee it r.t tho ozpenae of tho 
Aaori~ people. 

Figureo ianucd by tho Do~tmont of Commerce for 1934 nnd le35 ( i n roport a 
knorm rn Balru•cc of Internntion~l P,..ymcntc) nnd figuroe istnlOd by tho 
Fcderl\1 Rooervo BoiU"d on rtorld gold production r.ro tho prim.'\1')' bnaia upon 
11hich thie hypot!lcslo r.ould r oe t - rcmcrnbcrin~ 1\l.oo t~.t the Treaoury ~ 
Pntmcnt (r.itb the approv<•.l of tho President) nnnoun9od on JtutUI'.l7 3lot, 
1934, thr.~ t!le follorlng dr,y 1t 1-ould begin to buy eny ond :U.l gold nt the 
r r.to or $35 per ounce (1nctond of ... t the r n t o of $20. 67 prcviou.oly obt.Uned) , 

On tho bnals of t hcoe fl~oo lt \10Uld nppeer thllt in 1?34 our 1mportc ~d 
J)Urelll\oco of forel~ gold (at t ho new price) r.oro $1, 217, 000,000 whqe the 
ontir o \10rl~ &Old producti on thr.t ;ycnr 'll&C $963, 369,000. In otber wordo, 
our importo of gold (11t tho no•t price) exceeded tho world production, It 
would nl oo eppear thl-.t ou'!' imports exceeded by $885, 000, 000 t;D¥ nmounto 
no~ccua.r;y t o belence comrno1cinl trnnonctione . 

Thoao como figur~s for 1935 would eppenr to ohor thrt we r eceived 
$1, ~9,000,000 1n torol gn gold (co compP.red .-lth n 110rld gold production of 
$1,044,4?2, 000) none of vhieh \7eo noces~'l')' to br.lnnco co..,.,rcid tJ'<'.na~~c:t­
iona, In ot her r.orda , ..., boua;bt l\!ltl pnid t or IIIUCh J!2tt thA.-. the entire 
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nor gold prod1!Ct1on at tho 
0 

Ylorld Md IIUCh core thtul ,... necessary to bAlM~O 
our intc rnntional co~orce . 

Tho JJrmodit~to queoti on nnturAlly ariaes na to how twd why this could hoppon 
(if~ figures o~e corroct) . Whereupon it immediately becomoo tmp~rtAnt t o 
review nnother report fro!ll tho Dope.rtment of COIIIllerce isiiUec!. on J une 6th1 1936, nnd cnti tlcd ' Foreign I nY\lntments in tho United Stntoa. 1 This abo,.. 
tiv\t ,. t tho end or 1935, foreign ll.oldings in thh country tomount cd to th~ 
otupondOWJ 8\ll!! of $6 , 235, 000,000 of which $~ , 200,000,000 """ in 'baDit bnlMCea 
Md other shor t-tom f'Unda, $.2, 015 ,000, 000 in c011100n stocks, $329, 000, <XJU i n 
prcforrod otocks, t>.nd $607,000,000 in bondo. It tho atocka Md bondo are 
prt>~ti~~lly a ll listed { r.n I ~dorstnnd to be tho !net) this representa a 
t otnl of $4,151 ,000, 000 in forcitlll boldine• \'Jhich CM bo cnlled for at any 
moment by their foreign oTI'!lora. Tho peril to our 01m domestic nitUI'otion 
in ouch n contemplation YIOuld seem to be qui to obvious becnuse i f wo htwo 
M¥thing like $4, 000, 000 ,000 on instnnt foreir,n call , our financial structure 
r~d nur price structure r ent to n considerable extent an foreign jud~cnt or 
cnpriec. !lone of ua rill fOfP,(lt ho" the w1 thdrAtml of forei,;n f'Undo Md 
hln.'lCoo 1:1 1931 demorAlized our stoclc a:arkctn , nboolc our brtnks and deepened 
the rigor s of the doprenaion. 

'l'hb lel'.do me to r:q quentiono much revolve around the general proponition 
thf\t o~ purchase of fore ign gold nt an l'.rbi trarily hish domestic price 
(d~l ibcrotely act by uc) i a r ooponsible for thia intcrnnti~nAl investment 
oi tUf\tion ; nnd tllt>ot unleaa atoppod will multiply our oorious J.meriCAil jeoPI'.r<IT 
whi1o eloo multiply~ng foreign p~ofits nt J.morio,.n exPense , I f these im­
pl1ent1ona l'.nd concluoiona oro in error , I om 1\Dl<ioun to ht>ove tha authentic 
domonctrntion of 1 t . !l'horoforo, with thio prcmhe in mind, I askl 

{1) I n 1934 twd 1935 did our ()Old 1mportnt1on exceed , first , the world 1 a 
production of ner. gold, nnd , nccond, the transfer necoeaa.ry to balance our 
i ntornntional r~countaf 

{2) For whot wao tho bn lnnco uood, l'~d ~hot doea it represc~t? 

{3) Dooa it not roprooon t tho atimulRtod rJOvcmont of AmeriCAn securitieo into 
tho lll\l\da of for eign holdorot 

(4) Dooo not our continued purchnoo of world gold rt $35 P~ ounce givo foroign 
holdoro of gold nn ndvl'.ntnge in pUrc~sing power 1n our accurity mp.rkota over 
A:lloricM holders of peper dollars; IUid if so, ho~ muchf 

{5) Row much of this foreisn i;Old in 1934 Md 1935 ..,.. boU&ht b7 tho 'l'rMOUJ')'T 

(6) Row were the Trcaoury purchooes pn1d for nOC. how voro the purchoaeo 
fin.neodt 

0 0 

(?) 'lhnt io the 'l'renaury doing <lith tho import gold 1 t t hus buya; and whot 
i a tho t\dvnntoge of continuinG thia polic:rt 
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(8) Ia it neeessaey to continue to ~ all of tho world' s preferred ,;ol d 1D 
or.lcr to M intAi n the art1f1cil'.l price of t35 per oUDCo; QDt! i t eo, Cl\!1 7011 
coU=rto the possible loeo to the United Statu it tho ~ng coaaea M4 gold 
r~turno to ~ vor l!! pr ieeT 

I fool U ko npologidng to ;you tor intrudi n;; upon ;your time· P.nd .:;ood nnture 
d th n ncoossnrily 1nvol ved questionnaire ot thio charnctor ; but I om oarneot17 
M~ o1ncor ol;y senrching for l14lht upon these rolntet'. oubjeota , nnd tho SeorotU)' 
of the Tronour;y setmo to b e t he onl;y per son who e&n ~upond nuthori tnt1Yo}1 to 
tb1o quoot for informAtion. I ohall be 1ndebted t o you for ;your repl;r - at 
auch lollt,'th as you care to vrite - nt ;rour cnrlieot convenience, 

11th cent11:10nt3 of grent r espect , I beg to r eml'.in, 

11 tb lJI'.rl!\ pcrsor.nl ret;~U"da Nld beat 'lliaheo, 

Cordially and fr.ithtull;r, 

(Signed) j. H. VAr.denberg. 
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Septombor 22 • 1936, 

111 dear Senator1 

123 
a 

I have 70ur letter of Sept•ber 2nd and • glad to compl,. 
with your request for information r"«<U'dinc cold impor ts. It h 
well that you encourage me to write at length, for the subJ ect of 
inter national gold movemente 1a not one that cnn be a4equatel7 
tronted in n paragraph or two. The mochnn1• of a4Justlllent of in­
ternational paynents ~hich gives r iso to gold acquieitions or loooeo 
by central 'bNiks a.'ld eovernmenta 1e complex and technical , but youz 
quest ion• cannot be &dequatel7 answered wi thout some consideration 
of these technical aspects. I will deal wi tb )'our general 1Dqu1J7 
by talcinc U;l your specific questions in the order in which 7ou 
proaent the:~. 

• (1) In 19~4 and 1935 did our gold import~tlon exceed. firot. 
the vorld' a production "f no" gold. ood . 19cont1 , the transfer 
necOU!!.J'Y to balMCe our international acconntel" 

During tho years 1934 and 1935 our net gold i mports amounted to 
$2, 956 millions and estimated gold produc t ion out side of the United 
States ovor t he sane period was approximately $1,775 millions. Thus 
our impor ts exceeded the uorld' s production of new gold (exclusive of 
our output) by about $1, 181 millions. 

The second part of your ques tion io no t clee.r . Gold ioports 
cannot , of course, exceed the balMCe due on international account. 
inasouch aa gold flows conati tute the coopensatory eleoent in our 
balnnce of inte~national p~ente. But i f, eo I presuoe to be the 
ceeo, you hnvo in oind no t t~e whol e of the international account, 
bu t only th:.t portion of it "hich you eloe;rhere r efer to a s co~Zercial 
trMaactione, then the ans'lfer 1a that the larger part of the gold in­
flows was not rccci ved in sottleoent of balances arisin& out of Jb. 
por ta , exports, shipping services, tourht expondi turea, iaaigrant 
reoittar.coc , interest, dividends, ~~d aoorti z&tion payoento, etc., 
but represented n net invnrd ooveoont of c&pi tlll. Thia moveosnt of capi­
tal w~a partl7 nt the initiative of Aoericans , partly at the initiati•e 
of foroignera . Aoericans returned to tho United State& aooe short-- tara 
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fund• and inveatmenta thq had l'l&4e in previoue :reare. ~· t ren1ter 
of forei~J~ owned capitlll to thia countr:r haa been inO!plred for a 
vorietT of cauae-pol1 tical and economic teare , mone~ar:r uncert41nl;r 
eleewhere , and a •iah tc inveet in .American aecuritlu becaaue of the 
pro•pect of econOtDic improv•ent in tbe United St...tea. 

• (a) !'or ><hat •u the balance used. !!)d •h8t does it repruenu• 

The an~~er to thio question i3 given under (1), 

• (3) Doee it n2~. nPr~sent tbe st-imulated movpont of .Agericon 
pecuritiea into thg .l\1!'h2f foreis hol~" 

Tour question can, I think, beat be ana•ered b:r' en examination of 
the causes of capital it1p0rte intc the United Statea. They are &I 

follows: 

(a) Capital withdrllllD froo abroad by .lcorican qwr.ere 
boc1111se of the creater securi t:r or •.he core attractive field 
for inves tment offered the capital ~t home. The return of theee 
funde tc the United Statea - llUCh ot vhich left tbe eountr;r in 
1930-31-32 - is, of course, an indication of t he relative 
strength of our recover:r and of the prevailing confidence in 
the future of AmericM industry and American financial institu­
tions. 

(b) J'unda aont to hls country b7 foreisners who lilcewho 
felt that Aooriean eecuritiea offered a DOro attractive o r more 
aecure investment opportunity tben did invoawnts available to 
th em elsevhor e . 

(c) RepurchAee b;y foreigners of taa:e of the foreicn eecurl­
tios wich .Americans had purcll&sed cluring the post-•ar decade 
and vere no'il gll\4 to eet rid of even at lo.., prices. Tbi a vas 
porticularly true of the securi tioa of certtdn countries vhere 
nomi~ high oxc~qn~o rates ~ere coupled with devices ~hereb:r 
t he nntionala of theno countr ies ~ere encour~od to repatr iate 
t hese aecuritioa ~t on pxc~e profit to ~eaaelvea, or vhere 
maintanance of debt aor<ico was providod tor oalv internllll:r but 
no t for foreign holdera. 
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(d) leed created q, increa•inc foreign t r ade tor larger 
working dollar balances to be kept in A.erican banks b7 foreiCD 
bl.ll\ka and trader s . Our international trade durin& 1934 and 1935 
increnaed by one-thi rd over t he two 1eara previous. Jt ia to 
be expected that this greAter volume of foreil>ll trade trans­
actions would call for larger working dollar bal'lrtces . 

(e) Fear prevailing in some countries abroBd of contiaca­
tion of pr operty or of lou throuah inflation of their local CUI'­

rencioe led during this peri od to a flit;b t of capital froa aoae 
of the countries whose economic and poll tical o1 tuation has been 
threo.tened by disturbances with IIIlich j'Ou are doubtless familiar. 

(f) Lastly, fu:tds sent to thi s country by specul:,tore in 
the hopo or expectatio;. thAt an excbenge profit 11ill be pouible 
if and when tho currencies of their countriea become depreciated 
in terms of tho doll~. 

These arc t he causes obich nccount for moat of the capital in­
no.,&. Tot these copi till inflows would not have resulted in suoh 
large uume being due to t he United States were it not for the virtual 
cessation of foreign investments by Americana. Whor oaa in the years 
prior to t he depr ession, annual for eicn invea tmonts by Acericans of 
more t han n billion dollars 'ilero common, since 1931 thP annual sume 
invoa ted abroad have boen n&bliGible; nor does it appear that the United 
Statoa vi l l approach in the neAr future the pre-depression volume of 
foreign inveatment. Tbet the net capitAl inflow took the form of gold 
rftther than goods and services, 1\1 no\ti normally bo the CI\Se in the 
lon& run , h due partl;r t " the rapidity 110d &:l8gn1 tude of the operations 
vhich made it 110re difficult for t he t rade 1\.Dd service adJustment of 
inter nl\tlonal balances to proceed coothly, partl:t to the fact that 
"• were Juat ecerg1zt6 froo a severe doprouion and ;rare, therefore, 
not oaking f'.ll l use of our credit r eeourcoa. 

'l'he tigurea ~·ou cite of foreign holdinaa in the United State• are , 
I believe, aubate.ntially correct , but their Mgni tude should be no 
cauao for alarm, thol14ll> , naturally, in the detem1nat1on of our credi t 
policy constant and careful attention 1a aivon to thea. Cona1derat1on 
of their make-up and significnnoe 1\D~ of the per t inent aspect a of our 
nonetary a,:• a teD v111 al1ov that they conet1 tuta no t hroat to continued 
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reeoveJT. It 1a true that iD the eveDt the pol1 tical diaturbaDc .. 
iD ~ope and in the Orient disappear, Md it the lla,jor 110net4r7 
probleaa coDfronting ».!rope are aolved, and if other t.portct ecoDO­
mic factora abroad show a marked improvemeDt , we !lilT expect to aee a 
reflux of a portion of the capitoJ. llbicb baa c011e here in the form 
ot gold in the paet three ;years. It would be c excellent thing 
for the United States , as well as for t he world, if auch evonta 
should como to pass. I am sure ;you would acree that we would banefi t 
considernbl;y, both directl;y and indiroctl;y , from such a world improve­
eent. 

Though it is impossible t o foretell the approximate amount of 
gold thl\t is likel;y t o leave this count17 in the event the above i­
pr OVCIIlenta occur abroad, i ~ nppeara fnirl;y certain that the amount 
leaving ovor an;y ehort period would conati tute a "'all propor tion 
of our total cold holdings . In the firat place, a large cd growing 
portion of the abort-term dollar balcc .. kept ho ro b;y forei~ora 1a 
needed aa working funds. Yi th an i mprovacent in world trade, it ia 
not improbable that the working boJ.ancee which would be kept here 
vill incrO&se markedl;y. I n the second place, a large part of the 
foreicn investment in our securit ies repreaents long-term investment• 
in our industry and pub+ic util ities and will no MOre be suddenl;y 
liquidated if condi tions lcprove abroad than would investments in thoae 
securi t ies by Amer icana. In the third place, the coople t e restoration 
of confidence in the pol1 ticlll nnd economic atnbili t;y of luropo is 
not likely to take place sioul taneoualy ernong the bulk of those who 
have participated in the flight frOM thoir own currencies t o t he dollar , 
Therefore, the return of funds of that type vill likeviso be apt t o be 
spread ovor o~ oonths. 

Even vere the outflow of gold over a tev oonths to bo hea"7, it 
should not Dffect the ade<!uaey of our credit base. The events :pou 
refer to in 1931 were hardly conparable. Then ve were on t he taboggan 
of a sharp decline in etock pricee and bueineae activi t;y, t o oa;y nothinc 
of dhl\ppearing profits , bank fAilures Md other diacouragin& teaturear 
the situation now presents a Tery different picture. Mor eover , one of 
the two ioportant sources of gold draina tmt existed in 1931 baa been 
elioinnted. Before 1933 the fenre engendered by a severe out•ard drain 
of gold resulted in an inter noJ. flow of gold into •;ircul"tion nnd hoard.­
lng; now currency 1a no t convertible into cold oxcept for purposea of 
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aettlinc international baliJIIcea arhinc hoa lec!U•te tr- t loaa, 
and therefore ez:por h ot COld cannot further r educe &Old reeenea b7 
atiaulating internal dralna. 

127 

Sf-

1 t mua t not be overlooked, turtheroore, that we nre now fer 
better equipped than ln 1931 to protect our doaeaUc econOQT fr0t:1 
IIZI:I pouible ndverae effect that I:II!Q' nccocpaey large &Old withdr•ala. 
l c now have , in &ddltlon to the pover e poueued by the !r~ Jlepuo~ 
r.ent and the Federal lloaerve S,at .. , abun~aDt c:~ld reaervea aDd a 
Stab111 ~atio:> Fund of two billion dollera .,.pecially erel\ted b7 
Con.:;ren to protect aDd nalntaln atab111 I;}· ot the follar. llq 1 call 
fOur nt tention '>lao t o the action of the Board ot Governors of the 
Federal Roserve S;ts tee on July 14th 1ncreas1n,l t.'le l egal reserve r~ 
quireannts , Ono of the Motives , aa indica ted by t he quotation below, 
tokon fron the statooon t r•ade b:r the Bonrd of Oovernora of the J'edoral 
Reaorvu ~'etoo ~t t he tice the etep waa token, was to 1onobil1zo a 
aubatantial portion of the oxceae roaervee created b:r the 1nflow1ng 
gold 1 0 t hat in the event funds ver e 11\ttt"v i thdrawn froo this countr:r 
;;old could be c.a:\e eaail:r available for export "1 thout .. aterial effect 
on our none,;~ carket. 

1 '1!lis Rction cl1o1Mtea as a basla of possible in,Jurioua 
credit expansion a part of the excess r caervea , ~tine at 
present to nppr oximatcl:r $3, 000, 000, 000 and e..-pec ted to inereaoe 
to ne:.rl:· three and n hAlf billions by ti-e tine thla action tllkea 
effect, ~cee excess r oeerves hnve r eaul Lod almost entirely 
f r om the i nx'lo" of ;;old from abroAd and r.ot frcm the $;'stea'o 
policy of encouro.<;int: full recovery thro\18h tho crention and 
maintE~DaDce of ~n-.· oonoy condi tiona. 'l'hla en~ ~:~oney policy 
re,.ains unchanJed 1u><\ will be continued. 

1 'lhe part of the cxceee reserves thua oliainnted is ouper­
fluoua for all pr eeent or prospec t ive needa of coccerce, 1nduatr:r, 
nnd agriC\:1 t\!re nni cnn be absorbed " t thh tlco w1 thout affectin« 
money rates and without restrictive influe~cc upon cecber banke , 
prru: tically all of which now have far more tho.n llllfficient ro­
aerves and ) alaneee "ith other banks to neet the increasee. 1 

You eak whether t :t o J.norlean securi tlo e purchased b)' foreignere 
r epresent a •sticuletod no•;econt?• The etiaulation which cq be eald 
to have been ;;iven to t he tranafer of .\nerieM oeeurities into the 
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ba:lds of tore14:D holders h the atim'llls.tlon that arhea rraa the 
!act that busiueas condit ione have illroroved 1n the Ur.ited Staten 4ur­
ing the past three yupre . It our business ra~over,y had not t~n 
place, and i! contidvnce in our future progroua did not exist, doubt­
leas foreigner s wo~ld heve invested leas of their capital in our 
aocuri tlos . 

So long as the United States continues to pronont to foreign 
owners of liquid capital a more attractive !iold tor investment and 
d~osit it will continue t o attract such funda. If unrestricted 
foreign investments in the United States be deOlMd undesirable, the 
only effective checlc 1o l egislation which would grant the proper 
authority adequat e powers to control the ~itude and ~ ot inter­
national capite! movements. 

1 (4 ) Doeg not our continued purchase of world gold at $35 lA 
ounce give foreign holdera of gold an advMtMe in 'OIIl'ChAsing power 
in our security markets over JpericiUl holdera ot paper dollars; ~nd 
if oo. how much?" 

The price of Jmericen securities i a , of course, the same whether 
the purchaser ia lUI Jmerican who pays with Jmerican dollera, or 1a a 
foreigner who converto bia ogn currene7 into dollars at the current 
retea of exch&lge. Both pay the "'"'e number o! dollars , and a dollu 
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in the bends of el!ch hao the 81W8 'OIIl'Chaaing pooer 1n the United St .. tel o 
It 1e true thRt the torei.gner in those few countriea whoae currency 
hPa I''Oprecieted in terma of the dollar e rn purchaae more dollara with 
hie own currency, but thet !fives him no ed.vcntnge in purchp,sing JlnericOA 
securiti es since in receiving his dollr r dividends or interest, or 
dollcr proceeds if be aubsequently selln hie securities, he receiveo 
brck ~ proportionctely o~~ller nmount of his own currency thPn would 
hrvo been the CPso hrd hie curr ency not rp-precir t~d. The only edv..n.­
tllgo he might obttlin with hia currency 111 in bh "Ourchloses ot JlnericM 
cooda or services. To c•in rDf specirl benefit from his ~urecieted 
axehl'nge he must impor t cooda from the United StAtes, 

0 (5) How much o! this foreign gold in 1934 and 1935 nps bqucht 
by ~he 'l'reiU!!lJ7?" 
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This ~stion, end certain comments in the bo~ ot 7our letter, 
oecm to reflect e. mhunderatl'lnding of the role the Tre118Ur7 pl1170 in 
inter.1~tione.l movementa of gold. Thollgh it 18 cuatom•ey to sl'erk ot 
Treea~ 1 purchPses• or gold , the exoression is Pn elliuticrl one 
which refers to Ol'or~tiona which, though on the aurt~ce the7 Ppug~r 
to be purchAses, PXO in offoct tundPmentP117 different from vurch•oeo 
In tho ordinPey use of tho term, 
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Gold moves in Md out of the United St•tea, rnd therefore in rnd 
out or the Trer.IIUl'Y, in settlement of our intorn'ltionl\l be.liUICe ot 
~eymenta, Wh!!n the sum of .. ~1 the items on the credit aide exceede 
thnt of tha items on the debit aide , or vice verar , over ~ given 
period, gold movea to 11qu1dl<te the b!'.lNl!'e. '!'he inflow is not " 
ourchrae in the customar7 UGI'&e of the t erm, nor ia nn outflow " aPle, 
'l'ho Tre•-=7 does not bU7 MY gold ahro<tt: it requires the metPl wheo 
importing banks or peraono receive gold rnd turn it over (es required 
by 1P.w) to the TreP.BUX7 (vi" U, S. mints , M8f(f offices, or FederAl 
Ruervs banks) in exchMge tor dolll'll's received in form of currency 
or deposits. The trenaaction Ia merel7 one of tho steps necess..r7 to 
mp lntl' in exchange rateo nt n aelected level. The Tre68Ur,Y accepta 
r~d givea gold at the selected r .. tes in order to prevent undue !luct~ 
tiona in dollar exchence r .. tea . Therefore, virtu..ll7 1'.11 the net 
lcporta of gold into the United st .. tes are ,.cquired b7 the Tre&auey 
in exchange for cold certificates. (Gold aent to the United Statea 
by ! oreign central b..W.:a or goverm1enb rnd kept on e,.xmnrked ... ccount 
b7 the Federal Reserve B~nk of Ne~ York is not included in the TrensUX7 
holdings. Also , smell Amounts of the imported gold nre used for in­
duotri~l purposes,) 

tt is entirel7 posaible thftt !rom time to time when the sitUAtion 
eo r equires, the TreAsuzy m117 , with fundn in tho StAbilizAtion Fund, 
ena;rce in operetlona on the excho>nge ltl'rket !or the "OW"poee of el iainl't­
IQi unw,.rrftnted fluctur.tiona ln our ex~~ngea. rbeae op9rptiona ~ 
i nvolve dePlings on ~he cold llll'r'kct, but such oporat1one would be under­
t l'ken not !or the purpose of ~ gold, but !or the JIW1>0&e of • .. Ie­
CUI'Xding the poaition ot the doller with reference to other currencioa. 

"(6) How were the Tree!lllZ purch,..aot • pllid tor md how were tht 
Rurcheqea figencedT" 

t shall omit the technicl\l details of the operations , ...a I J)J'88\De 
You ;;.re concerned onl,y with the cener e.l J)J'ocedure . Gold mined in the 
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Unl~ed Str~ea cr ~rtod ~ •~.a b~ or derler la d~eltad nith the 
Tre r t ury vi r tte Unl~ed st~t4a minte , PAS~ office , or ~ederPl leaeTYe 
brnlc. '!'he oeraon dep<-altin« the gold reeelvoa " checlc (,.t the rP.te of 
$35.00 per fine ounce minus the ueu..l mint chl'rgea rnd l ees one-qlll'rter 
of one percent f or hPnlilinr, chl'rt;ea) drl'un on tho 1'reP.aury bP.l•once l.n 
t ho Fedor,.l Reae1-ve b,.nk. The Tre~sury subeequ~ntly replenlshga thl't 
brl • nco n ith gel d certlflcr t do, cr cold cortlti crte credi t s, la«Ued 
r.Jrlnet the g<'ld o atrl rocoivud, The Tre"aury ' o function In thla 
tr•narctlon dRS bean m~rely t o .ccept the gold •nd &ivo 1n exchl'nge 
gol d certlf'icP.tes. 

1 (7) lhPt is the Tr&lll\lfY do 1M ni th the l!roort "'old 1t thWI 
bun ; end nh11t is tile r4vrnt!)-;e of continuin> t!)ia pgli>.:£?' 

I believe the nnaner t o t..'le first pPrt ~t thh ques tion hl'.a b eon 
given In the precedins prr~Ppha. I pre~e JOU rof~r 1n the oecond 
prrt of your question t~ our 1\CceptPnce ot t~old oent t <' the United 
Stl't oa In ae ttleoent of our internP.tion~ bPlrnco of pryoenta. In 
order to ml\int,.ln r etmonAble s t Ability of t h3 doll'\!' i .n teT'!Is of foreign 
curr encioa ~d t o p r otect the poeit lon of tho dcllnr in intern~tionRl 
mone t ~ry rel~tlonahipe it h~ been necessAry to permit sold t c enter 
t he United St&tes. 

1 (8) Ia it :wces~rrv t.. c"ptinUe til buy N.l the world's prof­
t e rgd ; old in rr der to gnint~1n tb'l l'rtitieif'l price of &35.00 pt[ 

Ounce· end if sc. CPU yr u oatin~£8 the prneible loll tr the Upi t ed 
Ste tet If the byvin: C2~AB• "nd geld r eturns to o pgrld price?' 

I pm net qui h clt'rr M t c the mernin,; of your ul:.rP.Oe, 1..rt1f1c1"1 
~ric~ of $35, 00 psr ounce.• There "ro two plleetblo interpretPti~na; 
ono mry r efer t c the r av,..J.ur.tion of the ol"ld fr~m $20. 67 I'D ounce ~~ 
$35.00 nn ounce; Pnd tt.e ~ther to the 'O<'saibility th"t the 1'reMury 
en tara the f orei.;n m~~r!cut ~~nd bide compet1 tively for ~lei. 

With re.;~~ri t o the f irnt i n terpretPtinn , I bel1..-e thl't the coll­
'eenaua of l nft>""'d ooinl~n 1ti'Ul 1 aupl)('rt oc in the Yiev thAt the !'IIY..lU.. 

tlcn ct the clcll..r c<'ntrlbuteli tiP.terll'.ll)' to checlc the diaP,.trou.e dowl>­
nerd ecuraa o! prieea 1n the United St&tea ~d helped 1nlt1&te aD up­
lrprd menment: P chPngO uhioh not cnly helped l'.d,luat the llll'ge Pnd 
~ro111Jld diac.r ep..nclea between tho wlcea of vl'ri~WI clPJtea " ' cr.-cdi­
tiea , but Tte.a P.n icportPnt f pc tnr in etinulPtinu buolnen act1Yit¥ Nl4 

Regraded Unclassified 



.. 
131 

1i1B 

Bon, Arthur B. V~ndenberg - 9 -

1n reatoring confidence in prospects for recovery: t~.t it eUmi Mted 
oomo of tho grooa i nJuotice '!letwuen debtora nnd creditors creP.tod b)' 
oborply falling prices, and reduced the burden, of debta by helping to 
incroeao tho national !nc~e: that it contributed to the maintenance 
of lOTI interest rt\tos so csaentiel to recovery: thl\t it aerved to ~ 
edJuat our doll/\l' e%cllanl)e so thd our e.xpcrtera won able to regain 
tho1r competitive poa1tion in foreiGn mnrkcto . 

With regnrd to the second meaning, p.e indicate~ above, such 
gold aa the 'l'reesurr does acquire onton the United StP..tes in acttl.­
mont of our interlll\tio~~ "!lt-~~ce of Pf~T!D&nto end 1a deposited w1 th 
the Treasury in the manner 8lrendy deccribed in somo detail in the 
nncr:er to your question liTo. 5. I hl\ve lllread)' reforrod to the posal­
b111ty thnt the TroP.aur,y mer at timoo find it ~oceasar,r to en&&&& in 
operp.tiona abroad for the purpose of pr\)toct1nt; the dollar posi t ion, 
but cuch oporetiona , as I have indicated nbovo, would not be under­
tcl<en for tho purpose of ncquiring gold. 

• 

You nok.whether we must •continue to b~ ell of the world' s prof ­
fered bold •••• ?• An examinetion of the otatistico of inflowc of gold 
to and from various countrien of tho world revoals that shif to in 
l crse amounts.constnntly take placo among countries in response to 
numerous forces impinging on the intornnti onal balance,ot ~nta of 
all countrieo, Iewlr-mined gold conati tutee only a fl'action of the 
totcl sum of gold that cons t:mOng countries each year . 'or a:mmple, 
during 1934 net importc o f gold into len6}o.nd al\)ne ~ted to 
$716 millions, and in 1935 end the first eix montha of 1936 she 1J:Ioo 
ported on balance another $?00 cilliono of gold. 

1 ~pprec1P.to your interest in thooe mattero, and hope thet you 
rill not heoitate to write oe if I can nervo you !'.ft1 further, 

Honorable Arthur B. Vandenberg, 

Grand llapida 1 Michigan. 

Sincerely, 

(Signed) Henry Uorgonthau, Jr. 

Regraded Unclassified 



nu: aii:CIU:TA"V 01' THII T"II:AaU"Y 

WA8NtNeTON 

THIS DRAFT WAS PREPAJU:D BY 
IIR. OLIPHANT, BUT HOT USED. Septaber 18, 1936 

Tbe preee ot other Mttere baa puwented an earlier ra~ to 

your letter ot Septeaber 2nd requeatiJI& a Mriee ot eta~ tro. •• 

aoae ot tact Uld- ot opsnson, ~the praMDt -Dt ot 

gold into the tlDited Stat... Since TOU were good aootllb to rater to 1117 

practice of alftTII anenrinc Tour inquiriea ~. I rasret tbat, on 

tble occuion, I OUIDOt raapcmd to all parte ot 7t:Nr letter tor tale 

reaaon wldch, ot coarae, wu obriooa to ;rou 1lbeD ;rou wrote it, blat wbich 

I e.111 partectq willloa: to atate tor TOU· 

Tba l"'IUUD ill tbill. ID TOOZ latter TOU uk 11bat purportll to 

be a aeries ot ai&bt Q•ationa, but tlleT ara ot t.o aorta. ao- ara 

realq qu,..tiooe, J..J.., thq oall tor intoraetion, tbie int-tiOD ra­

latioa: to the teclmicel operatiDDII in cold acrr-Dta Uld ot the acnoie• 

imoh-ed tllera!D. !beN I u c1..:1 to aDIItr, aDd I baq raqueated tale 

appropriate techDical atatt ot the Treaii\IIT Depart.ot to ~ TOll 

with thh int-tica, u IIOOD u it oan be ueubled, 

Tba otMre ara political arc-Dta ~in tale tora ot q1111at1-. 

Sbould I ra~ to ta..a, I wcnal4, u TGV. ara wll awra, be llllta'1lll iDto 

a polltloal debate with ;rou, IIJid tbat I do aot oen to do. llbcn
1 4 nn"aa 

require 1117 dataDae ot tale -ta7 polioiaa ot thill ~tS.aa, I lball 

addra•• 1117 ~ to tale .a-1.01111 people 11114 lball d.laaall tale lllab~M\ Sa 
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.., aa _,, ratMr tbul ton. u GGW. d1'&tW tor • 'r - -- 1 

• 
t bcl:reto will tbul be ... Nl ... t.bq haw 'bMD ill tM pan. 

BoD , .t., B, VudeJlbera 

UDit.d Statu S.U.te 

Corcl1al.l.T ud lilloerel,'r ,._..' 

, 
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~ dear Somator; 

TREASURY DEPARTMENT 

WASHINGTON 

THIS DRAn' WAS PREPARED BY DR. WHITE 
AND DR. HAAS. 

I ban your letter of Bepte11ber 2114 and ea glad to c011pq 
with your re~ueat tor 1ntormation regardinc cold imports. It ia 
well thllt you eooourace me to write at leneth, tor the subject of 
international gold moyementa ia not one tbat can be adequately 
treated 1n a p&re«raph or two. The aechaniu of ad,Juat•nt of in­

t grnational ~nte which ci .... • riae to cold acqu1a1t1ona or loaaea 
b;y central beuka and CO•erlllll8nta 1a cocplex and tecbzlical, but your 

queaUona cam>ot be adequateq ananred without aoaa conaideration 

of theL., technical a.peoh. I dll deal with :rour cenera1 1nqu1r;r 
b:r talcin& ~ ;rour ~ecific queationa 1n tha order 1n which :rou 
present thell. 

1 (1) Ip. 1934 ere 1935 414 our gold importation aceed. tint , 
the world ' e production of nn cold. !119 . I!Cond, the tn.nafer 
neceaaarz to balance our international fOOouata7 1 

DuriS« the :reara 1934 and 1935 our net gold iJ!porta UO'IIAted to 
$2,956 ai lliona and eatillated gold production ouhi4e of the tlaltad 
States onr the aue period waa appro:d•tel:r $1,775 ailliona. 'lbua 

our imports exceeded the world 1 a production of new gold ( excluai .... ot 
our output) b;y about $1,181 111ll1ona. 

!he aeoond part of your queation ia not clear. Gold iJ!porta 
c.ennot, of courae, exceed tha balance due on international IICCOIIDta 
1n&8l!IUCh aa gold nowa conatitute the compenaator:r element 1n our 
balance ot international pa:r111enh. llut i f , aa I prea .. to be the 
ce.ee , :rou han 1n a.lnd not tha wbole of the international account , 
but oalT the.t portion of H which :rou alaewhere refer to aa c-rcial 
tranaaot1ona, than the anawer 1a that the larpr part ot the gold lD­

tlowa waa not recai...t 1n aettlement of balance• ar1a1nc out of i.­
porta, exports , ahippinc aervicea, tourist axpandU urea, J..atsrant ,..... 
aittancea, 1ntareat, di.tdanda, and aaor tiaat1on ~ta, ate, , but 

repreaentad a net inward ao•-t of capUal, 
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1 ( 2) lor wbat waa the balauoe uaecl , •"" what do .. 1t repreaentT• 

1'he a.nawar to th1a question 1a giTen 'UDder (l). 

1 (3) Doea it not represent the ati.IIIUlated IIIOYeaent of J.merloy 
aecuritiea into the ha.nda of forelm bol4eraT 1 

Your queation can, I think, beat be anpared b)' an UNtinaUon ot 
the cauaea of capital laporte into the 'OllUed States. !hq are aa 
foltowe: 

(a) Capital !ithdralrn from abroad b7 Amer i can O'IDera 

hcauae of the great er security or the l:l?ra attracthe t1eld 
tor inYaatment offered the capital at hoM, 'lbe return of these 
t\mda to the 'United Statea - INCh of which lett the count%'7 in 
1930-31-32 - ia, ot course, an i .ndlcati on of the relatiTe 
atre~h ot our reconey and of the preTailinc contidenoe i n 
the future ot American industry and J.mericnn tina.ncial institu-
tions. · 

(b) J'lmda eent to this country by foreigners who likewiae 
felt that American aecuri tiea offered a more attracthe or 110ra 

aecure inYaatmant opportunity than did inveabente a....U&bl e to 
thea elsewhere. 

{c) llepurchaae by toreipera ot aoM ot the foreip aacu.ri­
tiea which Aaerlcane had purchased durloe the peat-war decade 
and were now clad to get rid of eTeD at low prices. !his aa 
parUcularlT tl'lle of the aecuri Uu ot certain cowatrlu where 
no111nal hich ax:hange rates were coupled with deTic .. whereby 
t he nationals of these oountrlea were encouraced to repatriate 
t heae aecurl tiea at "" axch•nce profit to tb .. aelna, or where 
mainteD&DCe ot debt eerrloe waa proTided tor onl7 internallT but 
not tor toreip bol4ere. 

(d) Weed created b)' inore&aing toreip tre4e for larpr 
woritlnc doll&r balaDCea to be kept in America~~ b&lll<a by foreip 
baDII:a and traders, Our intern&tional trade duriDC 1934 and 1935 
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increaeed 117 on~third oTer the two :r-are prenoua. It h to 
be expeoted that thh greatn vol,.. ot toreicn trade trAA.­
actione 'IK'•Ild call tor larger worlci.ng dollar balances. 

(e) :rear pre'ft.iling in 101:11 countriee abroad ot cont1-

13S .. 

tion ot propert)' or of lou throueh 1ntlat1on ot their local ~ 
olea led during thie period to a filcbt ot capital hoJI 1011111 o~ 

the countrie a wboae econoalo and political e1tuat1on baa been 
threatened b;y dlsturbaacu with which JOU are cloW.tleaa taalliar. 

(f) Laatl7, tlmde sent to thie co1:11lt1'7 117 specula tore in 
the bope or expectation that an uchlulce profit ll'1ll be poedble 
1t and when the curranc1ea of their ooutriea beooae depreciated 
i n hrma of the dollar. 

These are the cauaea wbich account tor •oat ot the capital in­
f lowo, Yet theee capital 1nfiowe would not haTe resulted in IIWlh 
lnrga a\llls being due to the United Stat81 were it not for the virtual 
ceaaation of foreign investment. b;y Aloer1oen~. llhereea in the ;reare 
prior to the depreesion, annual foreicn inveatmenta b;r Jaerioane of 
oore than a bill ion dollara were com.on, since 1931 the annual auaa 
innated abroad han been negligible; nor dou it appear that the O•Ued 
Sto.h a will approach 1n the near tuture the pr~depruaion ...,1,_ of 
fo reicn 1nveat .. nt. Tbat the net capital innow to<* the form of &Old 
ratber than &Q<)ds and eer'l'icea, a e would normall:r be the ca .. in the 
long run , h due partl7 to the rap1dit)' and -cnttude of the operatione 
which 1184e it 110re difficult tor the trade and eer'l'ica adJuetaent of 
international b•lancu to proceed 11100thl7, partl7 to the fact that 
we were juet -rt;ing trom a ei'VIrt depreu1on and were, therefore, 
no t lll!k1.ng full uee of our credit ruourou, and partl7 bece"ee our 
t rade agree•enh procraa -• developed to pro110 te throueh reciprocal 
conceeeione our foreign trade without depriving our producer• for tha 
home IIIIU'!<et of edequate protection. 

'1'h4l ticuree ;rou oite of foreign holdU.C. 1n the Onlted Statu are, 
1 believe, .ubetant1al17 correct, but their up1 tu4e ebould be no 
cau11 tor ala.na. Ooneideration of their .Ue-vp and e1gnlf1oanoe aa4 
ot t he pertinent upeoh of our 110netary qet• will ebow that thq 
coneUtute no threat to conti.n1>1d recov&1'7. lt h t.,.. tbat 1n tba 
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ennt the political dieiurb&DCea ln :lur~ aDd 1D the Orient dhappear, 
Md it the major zonetar7 probleaa coDtronting :1urope are aolYed, Uld 
it other iaportant econollic fa.otora abroad ehow a -.nted t.pro• •ent, 
we UJ' e:r;pect to aee a refltUt of a portion of the oepl t&J. which ba8 
come here ln the fol'll of cold in the paet t br11 7ea.ra, It would ba 
liD excellent tblng for the tlnited Statee, aa nll ae for the world, 
it lllCb e...ente ehould co,.. to pa... I ea aure 70u would agree thet we 
would benefit condderabl,-, both direct!,- nDd iDdirectl,-, from web a 
world i mpro••ent, 

TboUCb lt ie 1mpoaa1ble to foretell the epproximate ..ount of 
gold t bo.t h lil<el7 to lean tble count17 in the .... ent the &bon ia­
proYtllenh occur abroad , it 8pPe&ra fair!,- certaiA that the UIOUDt 
l ean~~g onr an,. abort period would coneUtute a Yll7 ~1 proportion 
ot our total r;old holcl1J!.cs. In the firat place, 8 larce Uld crowing 
portion ot the ehort-tem dollar bel annes kept here b7 foreigner. h 
needed oe worldnc fl:mda. I'Uh an imJ)ro.,..aent in world trade, 1t 1a 
not improbable that the worlting balancea wbloh would be kept here will 
exceed their preaent aua. In the eecond place, a larce pert of the 
for eign investment 1n our aeouritiea repreaenta long-term inYeetDenta 
in oUJ· induatcy and public util1t1ea and will no 110re be suddenl,­
liquideted if conditione improye abroad than would in .... atMnh in tboae 
aeeuritiea b7 Amerieene. In the third place, the o011plete restoration 
ot coDtidenee in the political aDd econoaic etab1lit7 of :lurope 1a 
not l il<el7 to take place ei.JIIIltanecual,- among the bulk o.t thoee who 
baTe po.rtioipated in the fli#lt fro• their own ourreneiea to the dollar. 
Therefore, the return of tuDda of that t,-pe will 111cerlae be ept to be 
spread onr 1D&n7 aontha. It abould be reaeDbered elao that JaeriO&Da 
atill bold lar«e ....-ante of foreicn inTeat-nh, far ace~ in total, 
the f oreicn holdi.oca of Jaerican innat•nh. 

ben ... re the outflow Of COld OYer 8 fn aonthe tO be be&Y)' , it 
ebould not affect the adequllq' of our credit baae. '!'be ..... nta 70U 
r ater to 1n 1931 were bardl7 eoaparable. !hen we were on the tobogcen 
of a abarp decline 1n atock prices and bua1ne .. act1dt7, to aq notblnc 
ot dh~pearinc profits, baDic failures aDd other dhco1U'8«1og featurea; 
the situation now preaenta a Yer,. different p icture. WoreoYer, ona of 
the two 111!l0rtant eouroae of cold drain~ that uiated 1n 1931 baa been 
eliaineted. Before 1933 the feara engendered b7 a ...... re outward drain 
of sold reaulted in an internal flow of cold into c1rculat1on and board.­
i~~g; now currenc;r 1a 1110t coDYerUble into cold except for puzpoaea of 
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aettlin,r intem&Uoul baleDc .. arilinc tro• leciU•te tl'aZIMGUOAa, 
and t herefore exporh ot &Old ca:cnot f1U'ther reduce cold reserna 'b)" 
a t imulaUnc internal draina. 

It. liiWit not be O"f'flrloclted, :fUrtllenoore, that we are 1101r tar 
bet ter equipped than in 1931 to protec t our do .. etio econoto;r tro. 
an:t pouible e4T&ree ettect that -:r aooOJape.q larce cold witbdra.ala. 
l e now baTe, in e4d1Uou to tha powers poueeaed 'b)" the !reawJ7 Depart­
eent and tha lederal lleeern STat•, abun4ant &Old reaerna aDd a 
Stabil isation Jlmd of two billion dollaro .. J*'iall7 created 'b)" 
Concreu to protec t aDd -.intain atab1l1t7 ot tha dollar. 11q I call 
70ur a ttention aloo to the aetion ot tha Board of Oo~ors ot tha 
li'ederal lleaern S)'atea OD Jul7 14 th iDOre&liJ>C the lec;al reeern re­
~tu1remenh . ODe ot the mot1Tee, aa 11u1ioated 'b)" the q1:10tat1on 'below, 
t aken tro10 tile atatnct llllde 'b)" the lloard ot OoTeruora ot the :rederal 
Rosen e Syat .. at t he t1ae tha atep waa taken, waa to 8eke it poolibla 
to neutralbe the etteo t on our eonq Mrlcet of u:r w1tb4rawala of 
gold which IIIGT occur: 

0 'l!h1a action eliminates ao a bAeio ot possible 1njur1oue 
credit axpMaion a pert ot the axoaaa r .. en .. , 8110Wltin,r at 
preaent to epproxt.ate!Jr $} ,000 ,000,000 &Dd expected to inor­
to nearl7 three aDd a halt billions 'b)" tha tiM thio action tekeo 
eff ect. !heae axeau reaerne haTe reeulted al.Jooot ent1rel7 
fro• the illfiow ot &Old tro .. abroad and not fro. tile SJote•'• 
pol1"7 ot ez>cour&£1JI& full racon17 t hroue;h the creatioD u4 
aaiutenaDCa ot eaq 110uq conditione. 'l'hh eaq .aDq poliey 
reaaina liiiCha.Dged aDd will be continued. 

"'l!ha part of t ha ucaaa 1"8oen ea t hue ell.ainated h auper­
tluoue t or all present or proo.,.ctha naedo ot co-erce, 1nduet17, 
l\lld at;r1ao.Uture ADd cc be absor bed at thia u .. witbout atteottnc 
110087 rataa aDd witbout reotrlcUT& 1Dtluanca upo11 -b•r ha*o, 
prac t ioallT all of whioh now haTe tar .ore than autticient reoerT&a 
aDd 'balano .. with other 'bank I to aaet tha increaa... J'u.rthar.are , 
liT thia action tha ramain1nc TOl.- ot ezc••• raaenea , 'll'htoh 
will atill be l&rcer than a t u:r u .. l n the IIT•t•' • h1ato17 
p r i or to the recant larca inflow ot cold, h bro"Cbt within tha 
aoopa ot control 'b)" tha :redaral Open ~t Oo-tttaa 'll'htch, u 
oonaUtuted 'b)" tha Baaldnc .t.ot of 193~. oonahh ot tha -bera 
of the 3oard ot OoT&r110ra aad tlTa repruantatlTea elected 
ractoullT 'b)" tha :rederal leaena 'banka. 1 
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llon. J•rthur B. VUidenberc - 6 - ' 

You uk llbetber the AMrtcaa aecuritlu purcbaMcl loT foralj!Mre 
repre sent a •stUn1J.ate4 •~tT0 1M aU.W.aUon wb1ch -.;, be aa.14 
t o b&•e 'b- ginn to the traaafar of AMrioaa aecurtUaa into the 
banda of !orateD boldera la the atimalatlon tb&t arlaaa froa the 
fact that buaineaa collditlona b&•e 1aproye4 in the United Statu dur-
1~ the paat three 7eara. If our 'bu.dneu recoYar7 had not tall:eD 
pla.oe , 11114 i f confidence in our future progreaa d i d not arlat, doubt­
l eta t'oreignera would han innated leu of their capital in our 
aecuriti ea, 

So long u the Ullitecl States contlnu.ea to pr .. ant to forei&n 
ownera of liquid capital a IMire attracthe flald for inYeat .. nt and 
depoeit 1t will continue to attract 1IUCh funda. If unr .. trtcted 
foreicn lnYeat.enh in the United Statu ba d-ad undealrabla, the 
onl7 effect he check 1e legielatlon which would crant the proper 
au.thor i t7 adequate powera t o control the ~ituda and tTPe of inter­
national capit al IIIOYelllenh. 

11{4) poea not our contiqu.ad purchaae of world gold at $35 an 
ounce dn foreip holdara of gold an adYnnt!C! i n purcbaaillg po..!!.!: 
.!n our oeC!l!l'Hl -.rlcete OT&r A!eriean holdare of paper dollara; and 
i t ao , how muchf 0 

'l'be price of .U.erican aecuri Uee ia, of eouraa, the - whether 
the pu.rchaaar h an .U.erican who pqa w1 th .U.erioaa dollar a, or 1e a 
foreiper who conTarte hie own CUlT8IIC7 into dollar• at the currant 
ratea of ue~. lloth pq the - ~~~aber of dollara, and a dollar 
in the hams of each baa the lAIII purchaaln« power in the United Stat ... 
l t ia true that the f oreigner in thoae few c,untriaa whose curren07 
haa appreciated in tel'lll of the dollar can pu.rchaea 110ra dollar a w1 th 
hh own curr8no7, 'but that gina him no ed.Tantaga 1n purehaain« .U..rioan 
aeou.r1t1ea ainee in recei•ln« hie dollar diTidendo or intareat, or 
dollar proceeda if he aubaaqu.entl7 aelh hie .. ourttlea , he reeehu 
b&clt a proport1onatel7 P&llar -t of hie own eu.rr8no7 than would 
han been the cue hAd hie ou.rrenq not appreo1ated. 1'be onl7 ad.._ 
t~ he aigbt obtain with hie curreDC7 1a in hie pw'Cbaa .. of AMrioan 
COoda or aerrle... 1'o pin &117 epactal benefit troD hie -epprao1ated 
exchance he IIU8t laport coed• fr011 the United ltatea. 

"(5) low Tfb of thh foraip gold 1z! 19)4 'P" 19)5 wae bo-•pt 
by the Tr8!!fVZT 

l3S 
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Bon. J.rthur K. TIUI4en'berc - 7 -

Tbia queati on, and certain ooumenta in the bodT ot 7our latter, 
eeea to refiaot a llinadaratencUnc of the role the ~Wl7 ~~ 1n 

international DOYeaenh of et>l4. !'boucb it i a cuat_,- to a]>Nit ot 
'l'r~eur)' 1purob&aea1 of gol4, the ez;>reaaion 11 an elliptical one 

which refera to operation• which, tbougb on the eurtaoa thl7 appear 
to be puroh&au, are 1D affect tuDdamentall7 differ ent t roll purcb&aaa 
in the ordinary woe of the tera. 

Gol4 aona 1D and out of the On1ted Statea, and t herefore 1D IUI4 

out of the 1're&IUZ'7, 1D aattl-nt of our international bal&Dca of 
I"'''JleDh, 1lbeD the 8Uil ot all credit tl'Nlaactiona exceeda that o f 
the debit item a 0 or TiC I '1'8r .. , O'l'lr &D7 CiTeD period, gold ..,..... to 
liquidate the balance. 'l'be inflow 11 not a purchaae 1D the cwotOa&J7 
uaa;:e of t he term, nor 1a an outflow a a&le. 'l'be 'lre&aurT doea not 
buy a:ey gold el>ro&d; it aoquirea the aetal when illporUnc beDka or 
per sona receift gold aDd turn it o....,r (aa required b7 law) to the 
Tr easur)' (• ia u. S. ll1Dta, Ue&T otticea, or l'ederal lleaene beDka) 
in exchange tor doll&ra recei'l'ed 1D fora of curr enc7 or depoai ta . 
The trenaaction h aerel.7 one of tha atepa neceaaar)' to 1161Dta1D ez,. 

change ratee at a aelected le•el. 'l'be Treaaur.r accepta and giYea 
gold at the aelected ratea 1n order to prnent UD4uo fluct uat1ona 1D 
dollar exchance ra t es. 'l'berefore , drtu&ll7 all the net illporta of 
gold 1Dto the United Statea are acquired b7 the Treaaur.r 1D exchance 
tor gold certificates. (Ool4 aent to tbe United Stataa b7 foreip 
central banka or goye.,...nta aDd kept on earmarked aocO'CIDt b7 the 
?adoral Beaern :Sank of New York 1o not included i n the 'lre&WJ'T hold­
illj!a. .Uao, -.11 aaounta of the illl'Ort ed gold are ueed for i nduatrial 
purpoaea. ) 

140 

It is entirelT pooaible that troll tt..e to tille wben the oituation 
ao requireo, the Treawr7 ~. with tlmda i n the Stel>Uhation fmld, 

e~ in operationa on the exchange ma.rll:et for the purpoae of a11&1D&t-
1ng unwarranted tluctuationa 1D our exobancl•· 'l'blae operationo ~ 
invol• e dlalinco on the gold ma.rll:et, but tNOh opere.tiona would. be Wldez-­
talcen not tor the purpoee of acquirinc gold , but t or the purpoae of aate­
gue.rdinc the poaition of the dollar with reference t o ot her currenoieo. 

1 (6) Kow were the Trauw7 pureha!!l p!1d tor and how were tha 

nurcbaaee fln•noedT• 

I eball ollit the technical d.lt&ila of the operat1ona, ao 1 pre­
you are concerned onl7 wl th the general procedure. Gold. aiDed 1D the 
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Bon. Arthur K. l'UIIlcberc - S -

Onlted Statea or laporte4 '117 - 'baDk or dealer h c1epodte4 with U.. 
'l'reUIU7 rla the thlited It&t .. aiJlh, aeaq office, or hcleral ll.eMnw 
ballk. '!he ;?ereOD clepodUJIC Gbe cold reoeina a cMolt (at the rate of 
$35.00 per fiAe OUDCI •ina tbe uaual alAi cbarpa IUI4 leaa on .. quart ... 
of one percent for haDdli~~& obargee) clraen on the Treaeur,r balance 1Jl 
the Federal ReeerYe 'be.Dk. !be 'l'reaeur,y wbaequentl.7 repleniahea that 
balance with BQld certifioatea, or ~ld certificate oreclita, iaaue4 
against the cold aetal reoeind. '1'he Treaeur.r' • tua.oUon 1A thie 
trensaeUon baa bee aerel.7 to accept tbe cold IUI4 ciYe 1A uoAaD«e 
gold certificates. 

•( 7) !hat 1a the 'l'rea!\ll'Y doiy with the import 1\!)ld it tiny 
beys; and what 1a the e4YUt8£! of oont1nn1ng thb policy71 

I bel ieTe the anper to the first part of thla queaUon haa beea 
ginn 1A the prececliJI& pa.racrapha. 1 pra8UIIe you refer 1A the aecon4 
part of your question to our acceptance of cold aent to the t1Dlt acl 

States i n eottleaent of our 1Jlternat1onal balance of paJDenta. In 
order to maintain the stability of our foreign exoMD«ee and to protect 
the co01pet1tin position of the dollar in international acnetar,y r .. 
lationshipa 1t haa been neoeaaa17 to pen:dt BQlcl "'o enter ~lw O'nitacl 
States. 

I u not qui te ciear u to the n.-nsnc of ,our phraae, 1arUfio1al 
price of $35.00 per 01m0a. 1 'l'here are two poaaible interpreta tional 
one 1:18¥ refer to the renluaUon of the cold free $20.67 an 01m0e to 
$35.00 an ounce; and the other to the pouibility that the '1'rea1U17 
enters the foreicn arltet and bide OOJIIPaUt1Tal.7 for gold. 

lrith reprd to the ti.rat iAterpretaUon, I beline that the 001>-
.. neue of 1nforaac1 opinion would wpport .. 1A tbe Tin tbat the l'lftl.,._ 

tion of tbe dollar contributed -teriallT to oheck tbe diautroue doom­
ward courae of pricee 1n the United Btatea aDd helped initiate an up­

ward aoTement; a chanp which not onl7 helped acl,juet the larp and 
growing discrepGDCiea between the prio .. of Tarioue oleu•• of c~­
t1ee, but wae an iaportant factor 1n eUanlaUnc bu&1ne11 acUTitJ enol 
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!!on. .lrlhur B. Taad.•'berc - 9 -

1n reetorl.n& ooD.fid-• ill pro8J>ech for recon17; tbat 1t oontrlllllted. 
to the alnt.-e of low illtereet ratee eo "aeDtlal to reco.e17; 
that it aer.ed to reedjuat our dollar erchanp ao tbat our aportere 
were able t o re~in their oospetitiye poeition ill foreicn -.rkete. 

1'ith resard to the 8800114 .. aDinc, &8 iu4ic&ted &boTe, WCh 
cold a a the 'rre&W%)' dou acquire eDtera the UUiied Btatee ill eettle­
cent of our international balance of po;flMnte end h depoeited dih 
t he 'lreaeulT 1n the MDDer alrea<!T deacribed 1n aoae detail in the 
answer to ,-our question B:o. 5. I baTe alr~ referred to the poeei­
bility that the 'rreUU17 -:r at tiMe !1114 it necea8&1'7 to ~ in 
operation• abroad tor the purpose of protect~.~!& the dollar poeition, 
but such opera t1one , aa 1 baTe indicated abaTe, would not be UDda!:'­
token for the purpose of aoquirill& gold .• 

You aalc whether we .uat •continue to buT all of the world '• prof­
f ered gold •••• T • .ln eualnaUon of the ate.thiica of inflow• of gold 

to end froro Tarioue countriea of the world re'l'eale tbat ahifta in 
large amounta oonetentl7 take place UIO!l& countrhe in reeponee to 
n'Wileroua foroee 1mp1ll8i.ac on the international bala110e of M'J11811h of 
al l countri... B:ewl7-roined gold conati tutee olll7 a fraction of the 
total INIIl of gold that IIOTea aiiO!l& COUDtrt .. each ;rear. ~r exa~~ple, 

during 1934 net illporh of gold into Znelaud alone aDOunted to 
$n6 millione, end in 1935 and the firet ei:.t IIOntbe Of 19)6 abe iD­

ported on balance another $700 mUUone of gold, 

1 appreciate your interest 1n these matters, and hope that ;you 
will not heeitate to write me 1f 1 can aerTe ;you ez>¥ further. 

81ncerel7, 

Honorable .Arthur a:. Tandenberg, 

Graud llapide, llichipA. 
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Bepteaber 24, 19~ 

The Secr etary eent t or Mr . Bell and eeid to him, 
"I saw the Preeident t or 40 m1nutee and I showed h1a 
th1 a letter: 

September 23, 1936 . 

MEYORANDUK TO THE PRESIDENT: 

You will recall t hat on Auguet 12 you made a t entative 
schedule of work rel ief requi rements t or the fiscal year 
1937 in wbich you indicated that $200 ,000,000 would be 
needed t o meet the requirements ot all governmental depart­
mente other t han the Worke Progreee Administration, and 
that 81 ,600,000,000 would be needed to me et the r eoulremente 
of the WPA, thus leaving a defi ci t or approximat ely 
S375 ,000 ,000 which could be charged to additional expendi­
tur es on account ot the drought . · 

I recently advised you t hat allocatione to departmente 
of the Government other than WPA had now exceeded the 
$200 , 000 ,000 l1mita.tion set by you in your August 12 echedule . 
At the same t i me you signed a memorandum to Mr. Hopkins ad­
vising him that you bed approved a 85,000, 000 allocation to 
the Department or Agricul ture, Forest Servi c e , to cover the 
cont inuation ot operations or proJect s appr oved by hle 
Adl:!inistration on the baei s of an exchange ':! f unds and that 
this 8JIIount would be charged to the tunde already allocated 
to WPA. 

I understand tha t Mr. Gi ll 1e advising all of the depart­
mente that WPA cannot approve any more application& tor tunde 
to continue the proJecte now i n operati on under t heee depart ­
mente because the re are no tunde availabl e t or this purpo se . 
I a ssume t ha t he i s doi ng this because or your memorandum t o 
Mr. Hopkin s on the allocati on to the For eet Service. 

I am advi sed that many or t he depar tments will run out ot 
tunds on Oct ober 1 and that it will be neoeeeary on that 
date to st op operations a nd th.row sever al thoueand people 
out or employment. The Soil ConAervation service advieee 
me that it will be necenary t or it to discharge 14,000 
employees on Oc t ober 1 unless addi tionel t unde are q de 
avai l able t o continue its prograa. 

I ehall be glad it you wi ll advise me ae t o whether it 
is your wi sh that additional tunde be allocated to these 
organi zations or whether Mr. ~ill ehould be inetruot ed t o 
con tinue t hea wi th!tunds already allocated t o the WPA. 

(ei gned) D. W. Bell , 

Acting Direct or. 
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1 Tlle Prea1dent. ea1d 101.1 ahould 1nfOI'Il Ill'. Oorrq­
ton G1ll and Ur. Aubrey W1lllaM t.hat no one 11 t.o be 
la1d ott on the f1.rlt of OOt.ober, and t.o uae 1111 own 
language, 1Re doeen •t. g1Ye a God~ where they set. 
the money'. And t.hat Ur. G1ll lhould &lYe thea enOU&h 
money to carry through the month of oot.ober and nobod,J 
1s to be laid ott.• 

Bell said, •o. K. • 

H", Jr. also ea1d to Mr . Bell, •can you t.ell t.hem 
what the Pree1dent. aa1d Yery, Yery f1raly7 1 Bell 
answered, 1All right. He's going to give them aoney 
out of G1ll 1 s money and Gill ' s cry 1e he bae allocated 
all h1s tunde to the Statee.• 

To th1s , the Secretary anewered, 1Well, Dan, through 
all t h1s you and I have kept ra1th w1th the President. 
We have let h1.111 know what was going to happen· that 
they were go1ng to la.J orr these thcueande ;;;A thoua­
anda of people. You and I, we oan 1 t let ourselves 
be 1n that pos1t1on, although I d1sagree completely 
w1th lUaa LOn1gan's memorandUJI t.hat they are tryq 
to put the TreasUI71n a hole. fbere is no evidence 
ot that at any time. There 1a abaolutely no evidence 
that they are try1ng to hang thie on the Treasury. We 
got the same k1nd of a letter that everybody elee got. • 
Bell answered, 'Yea, the aame kind of letter went to 
Agr1culture and everybody else. 1 
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aept..-ber 1M, aae 

When the leoret.al'7 •- t.lle :;."ree14mt. at. R14e Park ~· 
11orn1ng, Juet. before RII,Jr. et.art.e4 'baok t.o Wuh~=i4u d1ot.ate4 t.he att.aolle4 u a et.at.eMDt. wh1oll IIII,Jr. 
glve when he eaw t.he preee t.o uano'IIDoe t.he IIOiletar,r ..,._,_ 
ment . IOI,Jr. 414 not. uee 1\, (lee h1e et.at.ellellt. at.t.aolle4 
t.o pre11 oonterenoe of Sept.eaber 115.) 
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8ept.aa,l9ae. 

{Thta paracraph will be 1aolu4e4 ta 
1aatruot1oaa to Coobraa.) 

In all llJ pr..,.tou 1aatruot1oaa to rou I baYO •plluh" '­

tact that the iaav.ance ot a aiaultaaeou 4eclarat1oa can olllr 

take place when autuallJ acceptable ratea baTe been detendM4, 

We haTe noth1DC aa JOt det1n1t1Te re,ar41ng dollar aterl U& 

exch&Dp raap oonteaplated. ac.. ot the aaJor detatll ot tile 

pou1bl e arraas-tl tor releaae ot sol4 between three outer• 

c&DDot be detera1ne4 Ulltil ranee• ot ratea are settled. !111• 

poa1t1on should be aade clear beJODd queatioD to the rrenoll ~ 

the British beC~ause I do not w1ah to t1n4 J1111elt 4eeplf oc.!U .. 

t o a pneral poa1 tton w1 thout tull protection ot th .. e polate. 

DD 

Warne c. Tarlor. 
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TELEGRAM 

<Qt4t ~4itt ~ 
Received over private ~~~~ 

wire trca The lhi" Houee. _., ....... 1 ... ~. Sept . 23 , 1~3&. 
1Z 9:86 p.a. De! 

CONFIDDTU.L DIUJ'T OP POSSIBLE STUIIIDf BY TBI SIC!m'ART 01 

~he Treaalll'JI 

In connection with the announoe•nta ude bJ hia on Januarr 

31 and 1ebruar:r l, 19M, to the etteot that the Treaaur;r would buy 

gold, and auppl-ntill6 the announoeaent on Januar:r 3l,l~S., 

reterrill6 to the aale ot gold t or export, the Secretar:r ot the Trtu. 

111'7 atatea that, hereafter, and until, on twent:r tour houre notice, 

thi• atateaent ot intention ma:r be re'Yoke4 or altered, he will alao 

aell gold tor 111M4iate export to, or earurk tor the account ot, 

the exchange equalization or atabilization tunda ot thoae couutrle~ 

whoee tunds Utewiae are otterill6 to aell gold to the Uni hd :;una. 

provided auch otterint;a ot gold are at auoh ratea 

and oondi tiona as t he leoretar:r -:r dee• aost advantageoua to the 

public i nterest. Tlie Seor etar:r announce a herewith, and will here· 

after announce daily, the neaea ot the to reign countr1ea oo•plylos . 

with the foregoi ng cond1 tiona. All such aalea ot gold will be •4• 

through the f ederal Reaerve Bank ot New York, aa t1acal spnt ot tlt 

United Statu, upon the tollow1J16 teras and condi t1o111 which the 

Seoretar:r ot t he Treasur:r de ... a .oet advantageoue to the public 

intereat: 

Sales ot gold Wi ll be made at tae.oo per tine ounce, plu• 001
" 

quarter per cent han~ l1ng charge, and aalea and earaarlc1ng n ll be 

governed bJ the Regulation• iuued unde:- the Cold Raaern A.Ot ot 

19M, 
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Operatora GoTerDOr Barr11oa. 

B.ll.Jra lll rllht. 

Harrison: Bello. 

B.ll.Jr: Bello, Georce. 

B: 

H. ll.Jrl 

HI 

B.ll.Jr: 

B: 

B.K.Jr: 

B: 

B.M.Jr: 

B: 

B.M,Jr: 

H: 

H.ll.Jr 1 

8: 

B.II,Jrl 

B: 

Gooc1 110rD1q, Bell1'7. Ia there &J17th1Di I can do tor 
yo 'ILl 

lot Juat th11 111nute. 

lll r1&bt. 

I Just got here. 

Yea. 

And I 1Te Just gone over the situation, and I'•• ex­
plained to th811 that what 1 want th811 to do -

Yes. 

Which is - let's first work out these cross r atea. 

Yea. 

Kbd, ·-a .. ond, let '• work out a basis on different tablea 
of cross rates - on what baais we would let gold co out 
of the :ountry. low that baan1t been done, and that'• 
tbe techn1cal Job. 

Yea. 

low th1a other DOte thlD& - 1 want to let that co untU 
the last. low tbe FreDCh are pushiD& us on the DOte. 
I don't want to be on the DOte and baTe happen to .. 
wbat happened to llr. Hoare wben LaYal releaaed tbe DOte 
before Hoare bad a chance to conaul.t hia cab1Det. 

I thought ye1terday you weren't goin& to ban &Ill' DOte 
at all. 

Well, it's - each country giYel out a aiaultaneoUI 
atateaent. 

I lee. 
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H.JI.Jr : 

H: 

R.I.Jr: 

H: 

H,JI,Jr: 

H: 

H,II.Jr: 

H: 

H.II.Jr : 

H: 

H,II,Jr: 

H: 

H.JI,Jr: 

H: 

H.II".Jr: 

H: 

H.I,Jr: 

H: 

H.I.Jr: 

H: 

B.I.Jr: 

H: 

-I-

Illdepelldeat, :rou ... , but pract1cal.l7 tu ..... 

tea. 

You IIHt 

tea. 

ADd I don't want tbaa t o cl•e out a atateaent -

Yea. 

ADd aa7 that we baYe acreed to 1t. 

Yea. 

150 

ADd en17bod.7 here !eels tbat the !lrat tbln& ia tbe 
r a te and then the question o! cold points, aDd last 
the kind o! a public atateaent. 

Yea. 

And they baYe gone to work on that now. 

I aee. 

See? 

All right. But I'• anUable 1! 70u want •• £tar &DJtbln&· 

Pardea ae. 

I aa1 I'• anU~ble 1f 70u want ae !or all71ob1n&· 

Well, tbeT're pushing ua terribl7 bard on the otber 
aide but I '• not goinl to get pushed ott 81 teet U I 
can belp it. See? 

Yea. BeDr7, ban 70u &D7 obJection at al.l to 81 -
not .,111& into &D7 detail - 81 aentioninc ao..tbinl to 
Owen Young wbo ia the cbairllllil o! tba board bel'e now at 
tba b&nk'l 

I'd rather 70u didn1 t. 

You would? 

Yea. Be•• a pr1Yate cltlaen. You are, I abDuld take 
it, a qU&81 public aerYaat. 

Yea, but be 11u teaa a pu!lll.c oath, too. 
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8.M.Jr: 

81 

H.l.lr: 

8: 

B.ll.Jr: 

-I-

Be baa tuea a pabllc oatb, too. ••••er, I WD't 
do it 1t JOU baYe ~ reeer-.atiODI. 

Well.C I - 1t JOU aalt ae po1Dt bl.aM I 14 retber 7011 
414D t. 

lll right. 

Yea. 

8: lll right. I won't. 

B.ll.Jr: 'fhank :rou. 

8: 

8.1l.Jr: 
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Governor Harr1aon eat. ltDo:U u4 Dr. 1f1UJ.au don 
to help 11r. llor&ut.bau aa leoret.arJ of t.ha treaaur:r OD 
th1e rrencll dnaluat.1oo aU.uat.10D. llr. llorgent.hau t.ol4 
them that Governor Harrison would not d1acuea an7 of t.hia 
w1th t he Board of Dtrectore or aD1 one alae and asked 
them not to 41aouae 1t w1th anyone but Governor Harr1eon. 

l4r . Jtnolte said that Governor Harr1eon had aelted hla 
to d1ecuaa w1th Kr. Uorganthau the quaet1on of the tl50,000 
t hey have 1n the Banlt of France; that theY' wanted Kr. Jlor­
genthau to talte care of selling t he18 dollar• at t.he present 
gold pr1ce . 

152 

Regraded Unclassified 



Iaed.la\e\7 ~HI' \M leorelaJ7 arrtn4 1a bia offlce fra 

the rara, be calle4 la llr. willa ud Dr. ftlllae of the hderel 

a .. •n• llaak of lft Torit, llr. i'a7lor, llr. Loehbaad, llr. Ollpbut, 

Dr. flaer, llr. laaa ulll llr. lnlUe. (Dr. Pela 0- Oftr fraa \ba 

State l)apar11l•t a 11\Ua later to Jola \be &J'OIIP). 

llr. llorpa\bau aald \o \be crnPo "!'bf.a la \o HliiC 701l up­

to-data. Allou\ half-put ..... \bia aoraliiC I bad a lOJIC \elk nth 

Ooohraa aad U •-• \bat •-u• durtiiC \M alp\ - be doaea't taow 

jut wbea- \be lrl\lab Dote flaal17- \hrOQCb aad I p\bare4 fra 

what be eal4 that \bq a\qa4 'lip all alcb\ - tba Freaob d.l4, aad 

workltd oa aa aDilwar. .b4 \be rraacll ban prapare4 a a n ao\a u 
Hell\ of \be ao\1 which \bq ba .. raoahe4 froa u aa4 \be ao\a \bq 

hen reeehe4 froa \be lr1Uab. Be 1a ca'Dl111C \o u \ba lrttilh ao\e 

•hlob waa telepboae4 duriiiC \be alcb\ aad be an Juat \be wq 1\ na 

tab& don 1a paacil aad \baa ba bad - 41aCIIIIaica wl\b t.hea, which 

1 could DO\ cat ,. • .., e\ralcM. allou\ \be crc11-rata aa4 I p\bare4 

that tba lllleliab aa4 haaob ba1'a a&riH oa oroaa-ra\1 at a •aa of 

lOCi fraaoa . !he I aal<H b18 a'DOil\ \be 4ollar-atarliac. Be 414& 0 \ 

mow, lN t be thouelat \ba \ \be 106 waa llaae4 aa tt. 86. 1 told b18, 

for hi a own illfoDI&Uoa, that waa oa.\ ; that n wCIQ14D' t do ~\blac 

on a $4.86 baaia. 

~c I lett allll waat v.p aa4 ba4 \braa-qoar\era of aa boa.r ri\b 

tba Praal4aat aa4 I waa able to haft all the \18a that 1 aeab4. Aa4 

•• to our ••oraadu8 ot laat aipt, that1a partacU7 acr-bl• \o h1a 

but ,.. will 418CU8a U!a\ 1a c...,.ac\loo ri\b the whole pl.c\url. Be 

1_,1 &I far aa bela OODOII'JIId, be aald there 11 DO Ul Gill' \all:1a& balo. 

$11. 00 aa a •aa tor u t or a baaa; that aterl111C le aow t6.07 aa4 we 

are • 11Uac to co 4owo to f4.90, a 41ffaNDCe of to.l?, ud lf U 

4roppa4 to f4, 86 U woa.14 be juat oa.\ of the qv.aatioa. 

11o.t \be nat ot \be thlQC, tha qua\loa about clnac up cold 

1D coaaectloa wl~b \be r .... ah aad tbe lriHih, that '• aaUrel7 acr­
a'ble to hia. I bad pl&\7 of U.. to co o,..,. \be whole plo\url &4 

1 bad a ohaace to tall bla tba \ the PraDCb bad al raed7 acraH \o 4o 

that wl \b the lrl\lab, 

"'I•'• laiiD17 11l\eru\ad la \bie \hiac aacl I JUII\ waa\a4 ap11l t o 

t .. l h11 pula• ao I ccal1d ratraab a711lf •• to -'""' ho. be did teal 

aDd, of courae, I tbOQ&b\ I bad hi a 1'1ewpola\ - a"" I blow I ba1'1 U. 1 

'l'be SacN\eJ7 aald, ex..t .. read \bla, lt I ~· • (B• ra.A 

aloud Cable lo. 1118 fraa Coclu'U, 4a\ld lapt•bar 36, 1 P. 11. ) 

1 !b1a aoraliiC a\ \be lliala\J7 of naaaoa a.a.pr\DII' told • 

that au\bortv -u be aaacb\ la tba propoa.A .-t&J7 law tor \be 

Gon.._a\ to 4a1'alua \be f...ao frca 26 \o M .Z par-\ b7 dacna.• 
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' 

At \!ala polat, tM .._.t.IT u.lt, 11 \olt 1W1 to P'" Ulh 

tehcra riCb\ooot~, 'n11 ae, aft4r all, \lah ~"r 1a uWIIC 

lf " _,, 'CI'M oa tM OI'Mt-ftMe. fM ... nt.q MMJ, ..... .,..._ 

1111 C.llle lo, ftl, u tou .... 

•a. ulllo wbldl llealOk Ma .. nat oat u.n U.t, oa u.. '-al• 
of \lae 4ollar of pna•t colt coat•'• a 40ftluUoa of Jll pore.\ 

troal4 .U:. \lao 4ollal'"fruo ra\o 10.111. A Unl•Uoa of M.lll por­

e•\ wo1114 MlDt tM 4ollar-truc rate aa.Ha. 1M ae por.at lloftl­

~~&UOD, oalCNlaUIIC • flft 4ollare to \lao poa4, ~• P" a pe t 

f ra:1c rata of 100. ?a. 1M M.aa ,.,_, 4eftluUoa, oa u.. -

calco.la\1oD, wo1114 P" a ran'"'-!- rah of 114.111. 1M Jll ,..._, 

4naluUta, ...Ua\ a poa4 ..... $4.1U?a, wall. ..a u.. pnr' 

fraDA: rdo M.Of?. 1M M.lll poro•t '-8Uoa, da1lar~, ~ 

.. a \lae poua6-fruc ra\a lll.?a.• 

B.II.Jr. 1aqa1n4, 198 aa4 111 too•'' ..a \lao a1Mlo rat4 1011 

eU!wr, 4ooa 1\? 1 11 bb•• -•ant, "!b44IJ obsspt. \lao tt.cvo. fMT 

"" eq, •aa - a..•. • 
'file Sooretaq Ul• 1aq111n4, IWMro 1e hlet• 11114 llr. ta,br 

aaoworo4 , "lo'• ''""'IIC lir·" !be S.Oret.q \bea \ol.,U ... to Dr. 

rail Oll4 u.14, 1 1 • 1a habiac\oa. OIN\4 JOil - onrl 1 p\ \lao 

nhaaca Otru \ba \ohphO"O Wa aoniiiC a\ ?110. ..,_,.lloq ..... 

to bo Cla4 \ o aoa aa Molt. I • bocl-.l.IIC to Ullalt JOil a1uo4 •· 

!qlor rr• eqa lill'• Cla4 \o aao • Molt. V. eqa, 'aoro \baa aqlloq. '" 

A\ \hie pola\, Dr. lbUa prea•\o4 \lae talllft abowlec oroea-ra\la, 

llr, llo....,\bau u.14, 'Ot _,..,, *• w p\ ,_ \o \bia orou-ra\1 

otutt, U h a cr-t baa41oq \lill\ lft10J ha' \ lillro. 'lllero 1a aollo47 

bua 1a \lae Ua1\o4 Sta\la tor \lill I'Maoh or tor \lill :11'1\lah \lill\ •• oaa 

tallt to . • Dr. W111t.a ea14, "IM\'a awN; U.\1 1 \orrtllle . • o-­

UilUliiC, \be Soorotaq aa14, "!Mro h aollo4J wo - \ollt to . •• \M 

rrnct .u •rulat l'iMacW A\\MMI aro oa\ of \lao •-tq. 1 

!tao S.Orotaq tla• aaloM llr, wt111_, "'laft JOil •- \lill\ oalllo 

"' ••' lu\ aleltU1 llr. 11111•• NP}lo4, ..... '1M IMro\arJ \boa 

Pft llr. Willi•• a COJI7 of Oall1o 367 to llr. o.otraa, ..... s.ptabor 

23, a14a1pt. 

1 1 lilln bon nqaoa\ot l!r \lao S.OreU,. of U. ~....,. to .... 

701l \lao tollowlec ••aace. 
11M IMroU,. ot \to tnen~7 Iiiia ao\ ,., oo.plo\o4 !Qa -•1...._ 

\loa of 1\, llowO'fOr, _. Ulonton au\la \to\ •Ul flar\llor lu\rao\ot, 

701l are ao\ \o ao\ ~ u . IUh I'ICII'rf to JO&r \olapa lo. 101 af 

lepta._ II, ~I 41acuao4 \lao flra\ pa\10" wl\la ,.a-., We­

~-. 1 .... 70il Woo, la wa onssat.l•, a oootltoa\W tran ot 

a pcaelllle '"'-' -., \lill loentaq ot \to fnuoa17. TOll oro \o Ml4 

\hie 1a a\rlo\ ooatl._ -u1 1 toll '" ...,., tv\hor to 41 ri\b \M 

M\\or. f111• •to'-' h _, " JOI: - \a .. .,. poaen1o .. ~ a\ • 

later-'· 
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•1u. npri to 11M _.,. f11H\1oa, " nal4 of ooano •' -
e14or clotl-. \a -.n- e\Hk o ' ..... Of -no I wn14 llo cla4 
t o u .. ., po4 iatl- to ..._. IIPOCI'Ilatoro 1a tonica ottbnco t~ 

takiDC Olhu\aeo of U.. \.-poftJ7 eU•Uoa \lao\ will U.elop. 

11 lla" ia all ., pr.ftaa iae\ncU- ftJbealM4 tM fact U.. t 

u.. lon.uco of a et.l\n·noa Molaraun - oa16 t.u. ~ atwr 

d.e\eftlaUn of -hall7 aooep\a~o .,.... of roW.. Ae ;re\ we lla" 

DothiDC 4of1a1Uft nti&NUc .. ooaMilpla\ool 4ollar-e\orl1-. u h., 

rue•. UaUl \lao .,..... at ratee an ooUlo4, - of u.a •Jor e1-w 

of \he pooel~o arnasnnah for \lao rol- of sol4 llo'- U.. \llroo 

eeatore cauo\ llo &oo14o4 'QPO& . Ia \la1e \bon appear to llo OGP?pluUiM 

Ao\ ,., 4oel\ wi\la 1a.., proflou iu\IWIUn to JWi \la1e poeUloa 

ehtmld. llo .at. oloar M)-oa4 peUoa \o U.. lradl u4 tbot -1\loh , M­

eaueo I 4o ao\ wioh \o tla4 .,.ou d.NplJ ~Uod. \ o e SIUNl poeUloa 

n thou\ full pro\ocUoa oa tho poiah I llo•e Jut aoa\loaod., 

01 qou>\o llolow tho \ox\ of a pouUolo o\a'-at: 

'CJJO!I. Ia oo-uoa with U.. ---" •4• '-r hJa oa 
J eauai'J ;n 0114 rollraai'J 1, 1aw, \o tho offoc\ \lao\ U.. troeft.%'7 wnld. 

ba¥ cold., allll nppl-aU.. \lao ••cn.a-\ oa .r-.., 31, law, _. 

!errl111 to \lao ealo .t pld. for aport, \a s-w17 of \lao trooRr7 

etawe tbott , a.roatwr, u4 '&D\11, oa \ftet;r-fCil!' loaro aotlco, thh 

e\a\ -a\ of ia\n\in.., llo rnolalll er el\Orod., » will eloo oell pl4 

f or 1-d.la\o aport to, or oa-rk for \lao aocoaa\ ot, \he ozob•p 

eqaalbUloa • e\allilhaUoa tlaa4a of \hoee ccua\rlu a oeo tu4a UD­

rlu or. ofto~~ .. to eoU pl4 \o tho Ual\o4 I tatoo, proorid.ool ~ of!er­

l iiCI of pld. are a\ nell ra\oe aa4 wpn .,.. w ... u4 ooa4Ulou u \lao 

Socro\aJ7 .., 4- _, ...,_..__. \o tM pUlio lahroo\. fte 

Secro\aJ7 nem.aoe lwrowi\h, u4 rill Mroaf\or an- d.eU7, tho 

,... of ! oroiSO -\rioe ~1111 wl\h \he forocoliiC ooa41Uoae. All 

ouch eeloe of pld. rill llo .at. \hrOQCil \he lod.orel Boee...,. lui< of 

In Yorll:, ae fhoel asnt of tM Ual\od. Stowe, 'QPOil tho followl-. \0,.. 

&Dd coacllU oao wblch \he Sooro\el7 of tho tNUIU7 '-• ••' ...._ 

'-• \o \ho ~Uo ia\oroo\1 

Saloe of pl4 will llo •4o a\ $36.00 per fl• - · plu -
q~aarter porcoa\ haa411DC ohareo, u4 ealoe u4 oo....-ldlll will 
'bo cowraool '-r \he ~a\loae h-.4 u4er \lao Ool4 leeo"o 

Ac\ of liM. ID CJJOB, 0 

llr, Loc11Ma4 \boa eaU, •Ia llow- \be o\bor " ••• • pro\\T 

laportaa\ roque\ !INa tha C.\rel ..U of Oldaa \lla\ roell7 waah 

~lo\e a\\oo\loa. • LII.Jr. aelalllllr. Loabhud., .._, 4o \bei7 -' 
ua \o do, p ia\e e nst=U' JAothoot aplalaad. \lao\ \M7 _,, \o ebip 

.... of \heir ellftr a.ro lla\ \hero 1e a \u: qllOo\loa laYolM aa4 llr. 

OUpboa\ 1e worll:iJII oa tho\. 

B. ll • .rr. laqlllrod., OWiv 414 \be r....- n1•• \holr llaal< ratof• 

u4 llr. t.c.cbbood. eaU, 'Toa •lP' ~ 1\ 1e \lao 184 of tb• aftorl of 

155 

Regraded Unclassified 



t.lla ch.., -• pollq llo \1'7 w p\ coah•l of UliJtp, • Tber Mole4, 

•It 1o t o checlt \he 011.\fiow of pU. 1 ta,lor ~rbd, ~ ~ wUl 

•aT '•• tried \bat ud U cl.141111
\ work eo w will do t.llo o \her.'" 

!1M lecre\&17 \l>n Mid \ o \he CI'O'llp, 1I t.h1ak \he \hbc I won14 

like to \alk oa - aenr alllll \he oalt! .. 'l'hlc:h are ccatac - 1o oa wba\ 

'buh are we willl&e t o do natu .. oa tu quotloa of ra\oo. !.Ilia \Iliac 

h coiac to cot dowa to a word lwro or a word \here. !bat '• all ricb\ , 

Ill tbe -U••· \1101 wq I fMl '~• h for u to a., " will plq Mll 

Oil t.llh llaaio • • far aa ra\ao are OOIICII'Md, ra\Ur \Ilea oq a\ wba\ an 

7011 coiac \o Jill' u.. poud. •• will Jill\ tu poa.a4 at te.oo IUid \alta u 
,., pout. 'QP •d t• poiata don IUid ctn 1t \he\ IIIICh 01preaol. ht, of 

couno, we cu' \ co before \1101 ooutq wi \h a $4.86 poo.a4. II Jut 

couldll ' t do u. So what I wonld Ulal to do 1o to \alk cron-ra\oo aliA 

tholl o!.spl7 till \hh tallow tll&\ all \he roo\ of t.llh otutf 11 Jut 

n rltlacl. 1 

llr . 'lhi\o \baa oaid, 1If \hero h &lliT otreac\h 1a \he JrUloh poli­

\1oll and $1!.00 11 too hlp, theA \he wq U baa \o • ork w\ 1o to ha'l'o 

tho pound don to $4.90 .-4, aq, a pouUola raace frca $4. 90 t o te.OO. 
t1ncler t.lle auoaap\ioa tll&\ it eco-ic .....a\1 .,..\aiD \Ilea 1.a their t.lleaio 

that $1!.00 h wo hlp, tua -acaic -\1 will teacl. to cl.rin it don 

to $4. 90. If \l!q are wroac, wDT olloald ~ ban u r• 

H. II .Jr. Mlcl., 1!bat'a a cood poi11t. • llr. Loc:hbaa cl. Mid, "!h- 1o 

a oooollcl. poia\ oa tb& hach rate. !be pnlia1&&1'7 talk wao 34 to 32 

ancl thq Mlcl. \hq wGILld ue \he a144le rate . We ttcurecl. \he a 144la ra to 

would be ahGILt - dnaluUoa d thaT were coiac to \17 to hold \he 

rate at t.lle aiddll rate &ad peral\ 1at archuc• of cold 011 \he alddh ra\a, 

011 thh ... rata, tM7 J~ \he ficore up frca 33 - 34 to prao\loall7 

35. !bet ct••• th• a blger •al- of doru'Q&\1011 bu.\, Oil \he ot.ller .b&ad, 

are t.llq co lac to \alta tb& alddh ra\al I\ wonld 110 t be ~. •• 110\ 

onl7 ba'l'o to ba•• a naco, bolt n ba'l'o t o lalow what h tM alddlo rate, 1 

Dr. Tiaor r-rbd, •u wooald be '1'117 u&\ f or oalcal&\ioao if 7"" 

could ban a $1!.00 poall4 ud 100 fruco to tho pou4 •d ~ fruco. 1 

Dr. lblto oaid, •t~u~ danpr of \alltiac orooo-ra\oo 11 \hat we -..:, 

II&DIU'I'or our11lno lato a poaUloa wbare 1t • 'llld lie cl.i.fflc:ul \ \ o mo\ai.Jl 

tho poaacl. • 

llr. Lochbaad Mid, ... ha'fl ao ricb\ to 01pealt al1011\ tll&\, 1 fho 

S.cro\&17 ' • c or\ wao, •I boC 7oar pardoa, we are c0110oi'Md with a 

lh roo-coraerecl. ra\o, • llr. Lochhl&d repliecl., "Teo, bu.\ •• - ~ taloo 

troa oar two coJ'IIIro, ~. • nur addecl., 1flul ot.ller will follow 

au~Uoall7. 1 

llr. raoa iaqairecl., "Tow. fMl 4.86-3/8 11 ow.U• !1M Seorot11'7 

auworld, 1 .t.llool"&\al'f, ao far •• " are ooaoeJ'III4. 1 llr. laoltl \Ilea oaU, 

' !ba7 iaci.1C\&h llo\h 1 • • 00 u4 a $4.81 rate. fhq n14•U7 ba'OI la 

&lad bo\h flcono, llo\h $6. 00 o\arliac u4 $4.16 o\arliac. 1 •.II.Jr. aab4 
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_.., 

Mr. boa, ern •aa \MJ 'baTe 110\ fl&e4 U at $t.86!1 Aa4 llr. I'Aolal 

u 1wero4, •• \ \he oU pari \7, 1 t 1101114 be 10 -.all. 1 

!1M Seoreta17 \ba N14 h llr. boa, 'Let'• worit at r-Wac for 

••· Yo aro collie \o \aU: a $6.00 ~4. If Jruoe 4nalua •• nco 

up - .. oh poroca alwqo f1CV111C \llo ba .. at $6.00. 1 llr. nue oa14, 

•to ba-te a \Ule all worlaM w.\ oa Ula\. 1 .lia4 .a.e locro\o17 oa14, "Doa•t 

tell • 7ao. aro a J-.. a}lea4 of ... 1 

llr. boa c-tot, 11 UUalt \llo7 are Mrloulr f1all1.aC tor a $4.86 

1torl1DC rate. 1 ~ Socro\o17 oa14, 1!bla h \llo 111q 1 tool. If ..,-

b0<\7 tbim I • wroac, toll • eo . I \ll1U: 1\ h aw:b "Dotter tor ~e 

OD.l\od S\o\oo to ban a $6.00 p001lll4, botoro ~'7 cot ~elr 111114 Jollot 

ud rruco &lid :IQ&laa4 cot tacotur aa4 oq n are coi.ac t o ban a $4. H 

pound. Up to aow, ne17 u .. wo ban ulllt4 for 11117Wac we ban coU• 

1\ ud lalowlac \bat we woa't co MlOif $6.00 OIJ.7Y&71 wo aicht Jut u well 

lot thea mow lt. !bat h Jut out ~e wh401r. 1fo wca't co balw $6.00.1 

Mr. Locbhoad ulllt4, ••• a _,1 .t.ad llr. llorpa~ IIIIPOI'Od, 1h a 

aou . • llr. Loohhaad a44M, 1 But t1cur1Jic \ell po1ah 011 each lido of 

~.00!1 B.II.Jr . oald, •!llat'a all rlpt. 1 

llr. boa, ezproulac hh o-p11l1011, 1a1d 1.Ul rip\. I ~d aq 

Ulat that aoUl oa \!lat. .., poraOIIal protoro~~eo, MaN 110\ oil ·~· ft.\ 

rato1 r-\17, I wOOilld aq $4.96 aa \llo a 144lo rate h 0110 thiac that 

t be Br1Uah could not po .. lblr roJeot. It'• "17 -.11, oo I tbilllk lf 

70u bah\ Oil tho $6.00 rate, I doll 1 \ tbilllk that will throw \ha ~111C 

out. • 

ll r. llorpa\lla1l thn a&ld to tho CI'D1lPo "llr. lowl 17 t old • at loat\ 

\oleo - I tbilllk \llroo tlaoa - \bat a• tar u tho dollar- tterUac oH­

utUoll ft l coacoro.o4, \boor wore aaUotlM. Bo baa t old • tho\ . loll, 

lt be h aaUat1M, ud tha pou.ad h $6.07, he ahao.ld bo aaU1tlot with 

Ule pOialld u a 1101111 at $6.00, ft.\ we caa1\ do tho other thlac. Ia \hie 

rooa , wo caa•t do tho other tbliiC tho or 11z -- "Mforo oloctloa. h 

C&ll 1 \ co 01lt 11114 Wit about a $4. 86 JlOialld. h 41411. 1 \ pick tbia tlllo. 

Z..oll 1t filler don taaoh piU'O oco-lca, I tbilllk be will CCilCNI that 

tln wooa hfore eloc\1011 &lid a $4.86 JlOialld are iapoulblo. • 

Tiller raorlllt4, •I 110'1ll.d _, to waU. $8.00 ••ao to M a roa•­
ablo rate. ot cou.roo, I would U.llol \o toe U 10 that rq on ari\llao\10 

• ao.ld 110\ M 1\1'111110d.. I would liD to aoo 1\ t&.06. • 

.U tbia polll t, Dr. Wh1 to pretn\N a table ( a .. ezhJ.bU lo. 1) , -' 

\he Seore\oiJ' aolct4 b1a to e:~~~l&la 1\, 

Dr. l•h - ill aa4 JolllN \be croup. 

!'U Sooro\1117 a\1141M tho table whioh Dr. lh1\o baMot b1a u4 

r ... ra4, •I 110'1ll.d ahiU \llo wbol• t b111C aroa4 11114 c1o U oa a te .OO 
ba11a. It'• cot to bo te.oo. 1 Dr. nue ropltot, era-· wbat are 

tb1 nrtao.a c .. \J.aaUou at t&.00! 1 
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Dr. rete ...... \llo ...... ...., Ca~• ... 111, tr. eoau.. MW 

Sep\.U.r M, 3100 P, II. , u4 lla14, lib a-1111. .... of Wo. 1U 1a 1a 

aD4 will lie ewr 1a a ala\e. £ao\llor .... - .. , ... 117 ul 

fiA11bot4 1t lleton \llo o\ller, 1 !M leora\aq lla14, II 11111 ree4 ,., 

1014 ca•l• 117. 1 

1.U - ,..., ... tt at \bot lllah\17 of n-a tol4 • *' \M 

folloriae Brtu• propoaal tat liMa aaoepW-., .. rr *· 
'Pint. he follwlJIC '11111 lie tat.• llaale • ehla \loa MDeMI7 

aut.bortUu 1a allarp of \loa ••s t of \loa~ ..,..UaaUoa tD4 

will proc ... wltal. \loa fo.-1 n\llortaaUoa of tM '" 'b ... er 1t, w 
u ol!ICllaap of let\en wl\ll l•"ac .. \llorl\1u of \loa eqaaUaatloa 

tu4 of \loa lrHlela, '111\ll \!La lrUlela Gne~t•a foral •t.tertaU•a 

'tile wo eqaaUaaU• tu4a '11111 ooanU A.,. '-Ft.,. \o aaiiiii.N aa 

IIIICh aa poooibla \loa -lawezn of \bot a4opte4 aftrac- parl\7 of u­

cbolaca (1011 fJWDCo for lu\uae) , 

'lt U elacl4 later oa appear Ulat \llo obo- ftcve woal4 .,., 

eornapoa4 t o \loa uoep\1-.1 nqal..-t of Ula lawraal ..... ef on4U, 

of ~· \eat-la1 of pll'i- or of tM '•'-l•a of nppq a Ula -

ebaac• •rlcot, U 1o 'IUI6tn\oo4 that u aot oornnpoM.lzc \o tat.. -

oeoeealc u4 tl-lal alt..Uoa '11111 aot lie oppoael f~ eltal.or olb. 1 

1I aolco4 I 1arU.r 1t •lac 1011 aa tal.• u.ple for tlat .....­

••t _, tllat \bot :lritlall """ aatlclpatlzc a oroao raw of 4.81 far 

\bot dollar allloa \loll appaan tlw aftJ'IIC" for llllcb a 'baalo. Ia -

pbaUcal17 luhtel Ulat \lola lbo-.14 aot lie latarnt. 

"talklac will> JOil '-F \el~ at 1.2:10 1t waa u4en\oo4 \bolt JCID 

• 00&14 lpoak to \loa lrttla!l 41rectlJ • \lola palat. 1 

&t \lllo palM, \!La leoN'-'7 "PMtel to Dr. Palo nat bot bolt \oU 

\bot CI'O'IP at tat.a Mci•lac of \lola -unc • ._, loh rtalt '111\ll \bot 

Prallbat Ullo IIOIIllac. Ia \Ilea aalll to Dr. hie, IJio JW acne 10 tart 

Ia Ia" lleaa tat.. flnt w .... ar ant lleten \lllo \ll1zc Jelb ant bottora 

Ulo Preaob all4 lrttlela .. t t ... \bolr, I waat w .. t U aonaa ~at t.be 

Maa lo $6.00 aa4 ao t ~~a.. \loa two of \Ilea ...a laok aa4 oq \baJ ta ... 

al~ acne1 • $4. N, 10 I baft aalco4 llli\e to lleH lah '-~• oa a 

tli.OO .... alii!. "" ~• 10 1IP u4 4oa t~ that . h ooalt 10 tna ta.O'P 
\o $4.to, tbat'a 17 palata. lf \lle lrttlola are 10 - \bolt t.be peu4 

1o IOliiC to f4,.81, ""acne ta let lt p to t4,to.• Dr. Na' ••OJ••• 
wao, 0 I IICNe altai. all of lt.• 

Dr. naar lal4, ""'h 106 ,_ rate aUk a ta.oo ,._. ~· 
.... a true at . Ot?l, a ..,.. .. taU• Ill as.,.., 1 1aota aatt, ._,.. 1 

Dr. '•11 aa14 \o \!La leoft\arJ, •I IICN" 'llltk ;rooa a\ tM lrUlela 

lana a ,Ullo too u4 1 allnl4 Ullalt taat 1a tM tlal 'lrla61p lf "" 

hall to p \o $4.81 ao o 1- UaU, .. , •• U. - · "" , .. ._,17 al&tlt 

4o u.• 
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B,lt,Jr, .. tel., "llla' t forp\ U.\ I laft la4 tw -..raau- n\k 

Bftle7 wbere 118 t ol4 • Ulat \lle7 wore perteo\17 .. \lafte4 •ltb \IUap 

•• \»1 are u4 \M ,..... u.a wu 11.oa . Mil .._,, forp\, 'Ito _, Noll: 

aAII clledco4 1\ wUll bh 'bo .. at 118 aa14, Toa1 I ... rtpt, u4 •• are 

aaU af1M wl\ll ~ a a \ll-r are . • 

boll» ..U, 0 l4;oao wo f1&u'o 6eftlu\1oa of \M fi"UU 1a \onao 

of \llo cl.ollar h •• 1 \IUllk 1\ Mara ftt "-a\ \Mre h ao eadl \IUac 

Doc .. aarJ la \bo lriUih rata aa 4.81. Aa a •t\or of tao\,. for ;ra~ 

Uct~ ;v.rpoaaa, \lle7 - \o lloYo worhcl. cia a t&.oo a\orlt.c aaol, •­

wba\ lDfiUODOecl. '117 \118 lolctu cl.oftlu\ioa of, rowcbl7 •• U /!ifta 1011 

f ruca \o \bo pciUII . • 

., \lata polat, \118 Sooro\oq uiDo4 \118\ a \olepla- oall 'bo ••• \o 

llr. llull aakiq Ilia \o Ia.,. llallo\ laMp ta \nell n\ll,.. eo U.\ wo 

coul4 p\ 1a \oi>Cil n\b Ilia whaa MCoa .. I'J • 

.&44n"'111C \bo ~. \118 Secro\orJ aa14 , "1 walt 1111» \o "IIILU4 

\hh \llb& cl.oflal \oq. I \IUDI< \bo fin\ a\op oa t.b.la lacl.cl.or ta ov 

crou-ra\o - \M ~llar-a\orliq ra\o u4 \llo 4ollar-fi"UU. !lat'o Ulo 

firs\ t.b.liiC .. lhov.l4 DC"• upoa. fb.aa, 1f .. acra• .. \hoi, \118a -

tho ...x\ .,...euoa - oa wtla\ Maio wo will pYa ,.. &1014 . !booa aro tM 

t h111p which wo laYo Mea fac t.& for \breo -\118 - \118 ;rico of pl4, 

wba \Mr U lhoal4 'bo t36.00 bero or, 1D \oma of fi"UUa, or o\orl1•· I 

wut t o oloar U. \ ,.. l'bea wo cat \118\ \la1.ac •Uafac\orllJ, U.. \M 

tiDal u4 lao\ \bt.& lwbich 1a \llo t.b.l~~& \ll-r JilL\ ftnt) h \llo Jola\ 

"'"'-'· Profouor WUll••· b Ulat a"locnli \llo ...., n OIICII\ t o laTa 

put Uf1 Profuoor WUU-. ...-reel., "TM. !be au\ .,...o\loa la • 

aiDcl., aa-.t~~& t&.oo b \be -.. 1o wt~aro woul4 \bo pl4 ;ola\a 'bof• 

B. II .Jr . aaaworocl. , "!!~!at to.. ao \ p\ .._ ol-.ro4. !1»7 are clot.& U , 

1 \lllak, \lla roTOno ...., aa4 1 \llblr: n ooa&bt \o llo.tlcl. \llh \lllJII Ulo 

other '"1 ai'O'GIOcl. aa4 ft laTa !oa4 croat .Uac:uotou MN f or \llrao -\118 -

•• CiTO liP pl4 at wtla\ prlcaf 011 wtla\ \a,_f U lao aot '"- claerocl.. • 

Dr. J ato oa14, •1 W.ak all alo~~& wo !laTa tr1o4 \o IN.114 H tla\ ...,. 1 

bolla aah4, •xoa• i \118ro - .. ,. 4"'••\loa \bet llloal4 'Ito 41•­

c:uoaecl.f 1o cl.oftl•Uoa of \bo true etc ll lie• 'ltot- 31 aecl. • 

accop\o'blo \o uf• B.lt.Jr. aa14, "lo*- 31 u4 ~. • bolla aolr:ocl. 

tv\ller , "h \be\ oao th1~~& wo - IICftO h twa•-aall 7 aooo;a'blof' 

B. II.Jr. oa14 , •1 laYo -r ..,. aaaworocl. \!Ia\ "' OIU' - people. •• 

hue \ollr:ocl. lloro 3D \o • • 1 \ll1alr: " ww14 1'0 ~. loforo 1 &10 a'boft 

30!1 1 ww14 _, "' ac ra\cll \bo Mdt of • llieM, .-•-117, u4 tt l 

• •I'OIIC oa \be i , I 4a • i \b.1Dir: \lla \ h •• ta;ortaa \ •• tM o\llar teo 

;ol a h , I Profoaoor Wlllt.o ecraocl. ri \ll \llo Ioera torr • ...,t .. •I \Ill air: 

701& a ro rlp \ a "locnl\ \llat. • 

B.M.J r . aa14, •It n oaa ftpro \118 lrlUall wlll ..., \llo •aa h 

$6.00 aecl. •• an acroocl. oa \lla &1014 pela\o, wlt.O\Ilor U h ,. or • • 

1 4•'' \ll1ak n ..aa UT .Utfo,_o, • ltaota oat4 , 11 \ll1Dir: u h a 

por foc\q raaa-\lo 4..-1,..\1•. • 

c.u~. \118 Socra\&17 oaU, 1 1 \rlocl. DWM17 to ... _..r 
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ot 4eclara\1oa W'blola ~0 rr b MYO 4ftWil 1lp at\er r-hb& lad al41l' 

a Jrlthll clraf\ h ooa\a1all4 la ~le 4uaotla\. 0. 1nera1 polAte ~ 

1rucll a...-t foull t.M BJ1. \lab clraft uaooeptablo. !be clntt lillenl.a 

repro<tooll4 lal 110\ ,.t hMia ao.p\a4 t, \M Jrl\lall, alMa U wu tal­

eplloud to lloalok oal7 tlo.rlllc ~ tlM I •• at \be lll.all\17 of Jl-o. 

I pn Mlow ., traula\loaa 

10M. tile Gon-at of ~ 111aUII4 ltatoa, attar OOilllllltatloa 

.. u h \he 0o••....aah ot :r-o -.4 If Gnat Jrl\ala, Jol.ae ~- la aa 

ettL ... Uoa of a caaaoa 4oalra to alf-.,ur4 poaoo, to foetor ... o ooa­

d1 Uou which rill hl•t CC8\rlllll\o to U.o rM\oraUoa at or4or l.a l.ator-

111\ioul ocoaaalc rolaUou, aa4 \o par- • poUq t...Uac \o p..-ta 

proaporl\7 1a \be worU •4 lapron U.O et.4ar4 ot lhliiC ot \be pooplo, 

1!1ro . 'fa u.il DD4, 'llu\ U\vallJ' raiDrY111C \bo rletl\, Dl 4o \be 

goft.--h ot :r-o aa4 Ona\ Jrl\al.a, to pn, 1oaota.r •• CODOOI"'ll 

111 \araa\1-1 -\ai'J' nla\loaa, t'ull ooaei4ora\loa \o \M ....,._t-\1 

of lh aa\1-l pra&raa, \ho Gonn.aa\ ot \M UaUe4 1\atoa 11 naq 

\ o t oll• \be poU07 tlblcll U baa practlcll4 onr nca\ ,. .... aa4 whiala 

hal for 1h parpoeo \be aala\-o If \be aut.. of a\abll1\J tor ~ 

dollar .. \ho oxcba"''t •rko\a aa4 \Mrall!r \o coa\rlhll\a to \M aoaual 

Ucbucl 1\abill\J. lt h OODY1DCII4, 01 Dl'l \bo &QYO~h Of Jl'IIIICo 

an4 of Gnat lrUat.a, tila\ a -u-uoa ot \hh pol107 rill aorn 

thl ,.,,ral parpoaoe 11h1cb oll ao•o~ah llhooal4 allaro. 

'fh..-eo . 'fbi Jroacll .Oon~at ooaa14orlac \be\ \hi 4Mlrablo 

atablltv ot o"'*"''&'t• oaaaot hi aarlOIUlJ' auvll4 wiihft\ \bore hila& 

tlrat rMatabl1aho4 aa aa4urlac oqoa1Ubrlaot Miwoa \ho YarlOIU -•cat••• 
hal 4oc14114 \o propoao for \hh parpoao to lh hrll-\ aa a4Ju\aoa\ 

of lh CU'I'IDCiiJ CtD \ho huh ot worl4 pnoo1. 'file h••-' ot \bo · 

Untied 8\a\u, •• \ha\ of Groa\ Br1\a1a, ooall4are \bh 4oollloa •• -

erp\lblo of oa\allllallb& aoro 10114 tMI.Ma\1- for \be a\alolU• of 

l atar..Uoaol rolatloa1 la \hi t.atore1\ of poaco _.. ull4o. 1\ atf1raa 

Lta 1a\.,Uoa of uu, all approprlo\0 1'01aarooa for •1Atalalac a\ab111\7 

1a ta\oraa\loaal ox=blaco oa \bo - bolla . 1\ wlll collo'loora\a riU. 

\ba Oonraaaate of Jraaoe u4 Oraat Jrl\ala fer \bh parpo10; \bo reo­

poc \Ln aoaota17 au .. rlUoa If ~ u.rM _.\1'101 ba•• olroo47 MOD 

1n.1\0d to aan.re --a U.•10hoa \bo -co•MI'J' \Oabaloal collo'loonUoa. 

'!be OoYO-a\ of ~ UaUo4 Statoa, o1 •Ill u U.O eo...~a\1 

ot rraaoe ID4 ot Gnat Jrl\ala, 1• aorMYOI' -•l.aoo4 \be\ \bo -• 

ot \bo pol1<:7 alloY• 41flao4 h '1oov.J14 wp wl U. tile 41YilO)lMD\ ot ia\er­

na\Loaol tra4o . It -liMn u parUca.larlJ' lapar\U\ \bot oe\loa hi 

Wldarta~ra n\boa\ 41107 towr4 pi'GCJ'OIIlYOl7 11cla\aata&, ~f ao\ 

npp.rMIU, , \bo ,,._, qatoa of 910taa oa4 •.aba&o oetrol. 

'fln. fbi Oon..--t of U.O Ual\114 1\0\01, u wall u \bo 

Oo••-h at rr.oo aa4 of Oraa\ lrltala, bopoa for u1. lari\01 \be 

coU*raU• fll oU.Or .u .. 1a \M oolai-•' If tho Pn&raa 

to~\Od 1a \bh a\atoa•'· aa4 u upoota \bat ao •Uoa will 

o\\Oap\ to 4or1YO oa -•u-blo 0<8P1Uiln • b -p o4Y•tav aa4 

tbero-., U.....taa \o Ual"'lp\ \bo la\oraaUoaol a\allll1V 'lllllcb U.O 
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u 

Stcrctnry of Stnt£ 

Wnshington 

RUSH 

SPBCI.AL GRAY 

Po. ria 

Do.tEd SEpc~bEr 2,, 1938 

REo 1d .1.1:.0 11.111 0 

915, Stptt~r 24, loon (SBCTION TWO) 

164 

Ont. Tht GovErnmmt of thE UnitEd Statu, o.ftcr oon­

sulatntion with thE GovnniiiEnts of FrnncE and of Great 

Brita in, joins thEIIl i n nn affirmotion of c C CIIIDOil dn1rE 

to safEgunrd pEncE , to fostEr thosE conditions which will 

bEst contributE to thE rEstoration of order in intcrnntion­

al Econanic rElations, and to pursuE 11 policy tEnd1ne; to 

promotE prospErity in thE world nnd improvE thE stnndam 

of living of thE pEoplE. 

Two. To this tnd, hut naturally rESErving thE 

right, CIS do thE goVErnmEnts of Frnnce: and GrEat Britain, 

to givE, insofar as concErns i ntErnat1onnl monEtllr7 rcln­

tions, full considEration to thE requirEmEnts of 1 ts 

national prngra, thE GovuoDEnt of thE UnitEd Statu i s 

rEady to follow thE policy 11bich it hns practicEd onr 

rEcEnt ycnrs and which hcs for 1ts purposE thE maintonlllDDE 

ot tm maximWD of stcb111t1 tor the dollar on the ~:xchoJII• 

markets 
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u -e- 1915, Scpt.M, noon, (Sn. 8) flooa Parte 

mu1Gcta and thEr~b7 to oontr1butE to tom gEDIEral uoMnglt 

ato.b111ty. It 111 oanv1nocd, ca orr th£ govn-.-nte ot 

FrancE and of Orrat Britain, tho.t o oont1nuot1on ot tb1e 

pol1oy will ai!1'VE thE S£IU:rol purpoau 1111'1ob all gonm­

JIIEn ta should shorE • ( BND SBCTI ON 10fO ) 

WILSON 

YIWC:CSB 

' ! 
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IJ.IS 

Secre tary of State, 

Washington. 

RUSH. 

SPECIAL GRAY 

Poria 

Detod September 24, 19~6 

Rec ' d 12:24 P• m. 

915, September 24, noon. ( ~CTION THREE) 

Three . The French Government considering that the 

desirabl e stability of exchanges cannot be seriously 

asourcd without there being first reestablished an en­

during equilibrium between the various economies, has 

decided to propose· for this purpose to its Parl1ament 

an admustment of its currency on the basis of world 

pricos . The Government ot the United States, as that ot 

Gr eat Britain, considers this decision as susceptible 

ot establishing more solid foundations tor the stability 

ot international relations i n the interest ot peace 

and trade. It affirms its intention of using all ap­

propriate resources tor maintaining stability in inter­

nBti onal exchange on the new basis . It will collaborate 

with the Governments of France a nd Great Brltain tor 

thls purpose; the respeetlve modetary author1tlea ot 

the three countries bave already been invlted to en.ure 

among thaaaelves the nece11ary teebnleal oollabor.tlon. 

WIL801 
ILP aCSB 
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UIS 

secretary of State, 

Washington. 

RUSH . 

st'ECIAL GRAY 

Parle 

Dated September 24, 1936 

Rec'd 12:40 P• m. 

915, September 24, Noon . (SECTION FOUR) 

The Government of the United States , as well as 

167 

the Governments of Prance and of Great Britain, is more­

over convinced that the success of the policy above 

defined is bound up with the development of international 

trade . It considers it particularly tmportant that ac­

tion be undertaken without delay toward progressively 

lightening, if not suppressing, the present system ot 

quotas and exchange control. 

Five . The Government or the United States, as well 

as the Governments of Prance and of Great Britain, hopes 

for and invites the collaboration of other nations in 

the achievement of the program rormulated in this state­

ment, and it expects that no nation will attempt to de­

rive an unreasonable competitive exchange advantage and 

thereby threaten to disrupt the international stabilit~ 

which the Governments ot the United States , France, and 

Great Britain seek to promote by .tbeir constant and 

conl'ident collaboration. (EJJD UBSAGl!!) 
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u SPBCIAL GIUY 

Pnrls 

Dated SIEptiiDlxr 24, 19SS 

REc 1d 10:48 a.m. 

SEcrr;tnry of StntE 

Vlo llhlngton 

RUSH 

917 , SEptEmbEr 24, 2 p.m . (SBCTION TWO) 

'l'bE two Eq~llzation funds wUl c01111ul t day by day 

to assurE as much as possiblE thE maintEnancE of tbl: 

adoptEd avEragE parity of ExchangE (105 francs for in-

stancE) . 

It it should latEr on appEar that th£ chosEn figurE 

would not oorrEspo~ to thE !EXCEptional rEquirEmmt of thE 

intErnal nEEds of crEdit, of thE tEndiEnci£8 of pricEs or 

of thE tEndEnciES of supply on thE uchang£ mark£t, it il 

undEr a tood U. t an act c orruponding to thE nEW E conom1c 

and f1.nancial a1tuati.on will not bE opposEd from E1th£r 

aidr .• 

I askEd BaumgartnEr 1f using 105 as th£ ExamplE tor 

tbot agrEfmEnt mtont that thE BritUh W£r£ onticipo.tln8 a 

cross rat£ of 4 . 86 for thE dollar aincE th111 oppEarl thE 

ovErogt: for such a bollia . HE mpbot1colly insistEd tbnt 

this should not b£ infErrEd. 

Tollc1ng with you b7 tdcpbollll: o t 12::10 it woe und•r-

stood that you wou1d spmk to thE British d1rECtl7 OD 

thll point. (BID lltSS/.OlS~ 
KLP :WWC WILSOI 
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F .!.I . Jr: Hello 

Hello, Ur. Korgenthau , 

Septeaber 2•, ltae 
a:.a P·•· 

H . ~ . Jr: Yeo, 

H.tJ.Jr: 

H . !.: .Jr: 

F.!! .:r: 

C: 

H.!l. Jr: 

C: 

H.!.I . Jr: 

C: 

h .!: .Jr: 

C: 

1- .!. . Jr: 

C: 

H.!.I .Jr: 

C: 

H.!.I .Jr: 

One ~oment please - Wr. Cochran. 

Tho.nk you. 
• 

Go ehend please. 

P.ello. 

P.ello, Ur. Horgenthau. 

Yes, Cochran. 

Wr. Uorgenthau, they agree with you on the text ot 
a compromise or that declaration. 

Will you repeat pleaee? 

Hello. 

I didn't get that. 

• 

I say - they agree with you on the text or t he French 
dr~rt or a compromiee declaretlon. 

Yes. 
Now, r told you that this had not been accep~ed by 
the :STitish. 

Say thL~ agel n. 

I say - I told yo~ l n the meeeage t hat thie dre~t 
had not y et been accepted by the British. 

Thet ' e right. 

Now at 7 : 30 they celled me over to give me the text 
ot a draft which the British have na. replied - have 
given in anewer. 

I see. 

Regraded Unclassified 



C: 

IL~' .Jt•: 

C: 

s . ..: . J r : 

C: 

1-: . !.L Jr: 

C: 

I!.II. Jr: 

C: 

H.II..Jr: 

C: 

173 
- 2-

So I •• taklng the precaution ot oabUng that to 7011, too. 

Now t hat'e the British answer. 

Yea. 

'l'he Bri t1ah? 

The text which they hope that we could accept, too. 

Well, have the French accepted this? 

The French accept 1t poeitively. 

They have. 

Yes. 

Yes. 

I em coding now- it's partly coded- the text. You 
see it wae in English ~hen t hey gave 1t to •e. 

H.lA . J t•: Yes. 

C: 

H. i.I . Jr : 

C: 

J: . or . • J r : 

C: 

H.U. Jr : 

C: 

r. . lol . J r : 

C: 

H .l.t. Jr: 

• 

So 1t differs some froM my translation, and there are 
a few little pointe, but nothing important that I can 
find . 

Well, w~ t - well, why do you trenala t the English? 

Well , I ee1, what I transmitted this noon -

Yes. 

- was my translation of the French draft. Bee? 

Repeat. 

I ea1, wnat I sent th1e noon wae my Englieh tranela­
tion of the draft which t he French have prepared. 

Yea. 

- of their a.n declarati on. 

Yea • 
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C: 

ll.IA.Jr: 

C: 

l! . l.I . Jr: 

C: 

P. .L' .J1• : 

C: 

H. l.I .Jr: 

C: 

H.l:. .Jr: 

C: 

H.J.I .JI' : 

C: 

l- . i.I . Jr: 

C: 

R.!.! . Jr : 

C: 

r. .li . Jr : 

C: 

~ . L' . Jr : 

C: 
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- 3 -

lhat I u een41DC now 11 the lqllllh ten ~ a cl:ran 
by the Br1 t1eh. 

Repeat. Repeat pleaae. 

What 1 aa eend1ng now 1e the text 1nEngl1eh -

Yes. 

- of a final draft drawn up by the Br1t1eb theaeelYee. 

Good . 

And telephoned by Mon1ck to Baumgartner th1s evenlng. 

Good. 

So I •·anted to have that before you as •ell as the 
other. 

Yes. 

T~e French accept th1e final onc e -

Yes. 

This British proposal whloh I am no~ oabllng, they ac­
cept lt definitely. 

All right. 

And it's also arranged t ha t Baumgartner 1e cabling to 
Apert tonight i!l New York the F1•encb text or the deolera­
tlon as the French would make it. 

Yes. 

And he will go do~n to Washington ~lth that. 

~ell , it's about t1~e he showed up. 

We11
1 

1t woe at my suggestion thet they're going- that 
they re do1n~ thls now. 

Ah ha. 

Because you people ought to have there all three deolara­
t1one - not only ay tranelett on of the French but the 
orlg1nal French and you should have the Br1t1ab. See? 
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H.l!.Jr: 

C: 

H .I! . Jr: 

C: 

H.ll . Jr: 

C: 

r. .M.Jr: 

C: 

H.ll . Jr: 

C: 

H.J.I . Jr : 

C: 

H. M.Jr: 

C: 

l . l.! .Jr: 

C: 

r . li .Jr: 

C: 

I! .Y. Jr: 

C: 

~ . W .Jr: 

17~ 

rea. Well, ~ow, doea thla N7 U)'tb1Dg about ratea? 

About 11hat? 

Rata a? 

No, not a thing. And - but one point I auet oorreot. 
There 'e been another aeeeage t odaJ. I told JOU that 
Re;rnaud had told me th11t the rrenoh had agreed to 
that abort agr eement With the British 1n regard t o 
cooperat ion between etnb111zation funds. 

Yea. 

Baumgartner told me tonight that agreement bad not 
actually been reached. 

All ha. 

And that Cobbalt ot tne Bank ot England -

Yea. 

- waa t~rriving here at 9:30 tonight -

Yes. 

- to discuss th1e French project. 

Ah ha. 

And to stay on here t o d1ecues ethical cooperation. 

Not let me get this t o you. 

Beg pardon? 

When will you - ~hen will thia English drett get here? 

It's being coded now. I have three men working on it 
now. 

Yes. 
So you ought to be getti~ it eoaewber~ within an hour 
or eo anpay. 

• '1 r ight Now Just ato1 on the phone a a1nute - Just 
~a1 a a1~ute. I ~t to talk to the peopl e here. t ou 
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c: 
!1 . !.1 . Jr: 

C: 

l! .li . Jr : 

c: 
!UI. Jr: 

C: 

h .!.!.Jr: 

C: 

H.:.! . Jr : 

C: 

H.lA. Jr: 

C: 

h.t .Jr: 

C: 

h.!I.Jr: 

C: 

H.:A. J r: 

C: 

li.:.l. Jr: 

C: 

1- .ll .Jr: 

- II -

mow I 1111 back 1n Waahlngtcn. Hello. 

Yes. Yea. 

I'm 1n Washington. 

Oh, :you are. 

Yes. 

Well , I put in a call tor Beacon. 

That's all right. Now Ju~t stay there a minute, will 
:you pl ease? 

Yea . 

Hello . 

Hello . 

Have :you the English dratt there? 

Yea . 

Well, supposing :you read it to ~e. 

All right. 

Bee;in. 

"Hi e ~aJeat:y's Government, attar consultation with the 
Uni ted States Government en~ the French Government, 
Joins -

They •ha t? 

- Joins trlth them in attirm1ng a common ce•1re to 
safeguard peace -

Repeat. 

- in affirming a common ~ee1re to safeguard peace -

Yes. 
- to taster those conditione whloh will beat oontrl­
bute to the restoration of order -

Yea. 
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C: 

H.!J . Jr: 

C: 

H.II . Jr: 

C: 

!I . IJ . Jr: 

C: 

H.!' .Jr: 

C: 

t.!.I .Jr: 

H.IJ .Jr : 

C: 

h.:J . Jr: 

C: 

r .U. Jr: 

C: 

IULJr : 

C: 

h. !.I .Jr: 

C: 

H .11 . Jr: 

C: 

H.U. Jr: 

tn 
- 8-

- i n 1nter~t1onal econoa1c reletione; -

Yea, 

- and to pursue a policy which will tend to p~o'e 
prosperity in the world; -

Yes. 

- and to improve the standard or living or the p~oplee. 

Well, now, we have got all that. 

It 1e worded a little differently. 

All right. 

This next one is different. 

O.K. 

Th e second. 

All right. 

"Whlle, or course -

What? 

"Whlle , ..-hlle -

While, what? 

While , or course - or course -

I don't get it. 

Naturally - or course. 

All right. 

While, ot couree , his MaJesty'• Government .uet in 1tl 
policy -

Must what? 

- muet in itA policy -

I still- I don't get that. 
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C: 

!U .Jr: 

C: 

F.JA . Jr: 

C: 

H.U.Jr : 

C: 

li .u .J r: 

C: 

C: 

H.U.Jr: 

C: 

I' .li . J r : 

C: 

H.!.I .Jr : 

C: 

H.l1. Jr: 

C: 

. ., -
-hie K&Jeetr'e Go•ern8ent auet (lpella) a-u-e-t­

Yes. 

- 1n 1te pol1oJ -

Build 1te pol1cJ? 

- in - in -

In i te policy? 

- toward international monetarr relations -

Yes. 

118 

- take into tull account the requirements or the 
internal prosperity or the countries or the Eap1re -

Yea. 

- ns corresponding con~ideration will be taken into 
eccount by the Governments or FrP~e and or the 
United State of America -

Yea. 

- they nre ready to continue the policy they have 
pursued in the course of recent years, one constant 
object of which 1s to maintain the greatest pos~ible 
equilibrium in the ey~tem or international exchange!, 
and to avoid t o the utmost extent the creation of any 
disturbance or that eyete~ b7 Brltleh monetary action. 

Now what? 

Hill ~leJesty' ~ GoverJUent -

Yea. 

- Joins With the Governments or France and ~r the 
United States or America in the conviction that the 
continuation of this polloy will serve the general 
purpose 1n which all government11 should per~iet. 

Yes. 
That's worded a little d1rrerentlJ, JOU eee. 

Regraded Unclassified 



r. .:.. .Jr : 

c: 
H.:.t . Jr: 

C: 

h .:l .:r: 

.. .... 

I .".!. Jr: 

C: 

' . .! .Jr : 

C: 
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Well now do 1t - now 1t will eave us 5 houra 1t you 
do the whole thing over agAin. Now walt a alnuta. 
Juet wal. t a m1nute . Do the whole th1:tg over Bga1n 
and it Will save us at least 5 hours. 

All right. Well, it 1en't all t1nithed yet. 

Well- well let'e go through it and then ~~'11 go 
through 1 t the second time. 

All right. 

Fin1eh it once. 

All right. Point three: N~ber Three: "The French 
Government recogn1t1ng thet the desired stebil1ty ot the 
principal currencies cannot be ePgured on n solid basi! 
except atter the re-establishment ot lasting equi­
librium bet~een the various economic systems hae 
decided tor this obJect to propoae to their Parli~­
ment t~e adJuAtment or t heir curren~y on t he ba@iP 
or r.orld pr1cea . 

Hls Uejeety's government es oleo the government ot 
t he United States of America ~elcomeP this ~eoleion 
in the hope that lt will eetebl iRh more solid 
foundation tor the stoblllty of lnternatlonol economic 
re-lstlons. 

Hle MeJest y's governMent as elgc t he government of 
the United Stetee of Anerica declares t~elr inten­
tion or using the appropriete available resourcee eo 
at to avoid e.e fpr e e possible e.oy disturbance or 
the basis or i nternational exchanges resulting !ro~ 
the propoeed adJustment. T~ey will arrange ~or con­
sultation tor thlA purpose as necessary with the 
other t~o governoents and between th~ banks of 1sRue. 

That' A the change- you sec they've had a little 
difference there. 

Four - Can you hear all r1ght7 

Yes, I 'm all right. 

Four - Hi~ Ue.Jeety ' e government-

Yes 

- are moreover con 
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l: . ~ .Jr : 

C: 

H.:t.Jr : 

C: 

C: 

" · v . 

h .:.: . J r : 

C: 

H. !J .Jr: 

C: 

r. . .: . J r : 

C: 

~ .:J. Jr: 

C: 

H. :.! .Jr: 

"· V o 

- g -

Are aore what? 

Are moreover convi nced 

Convinced? 

Yes - ae are elao the governments ot France and 
ot the United St~tea or America -

Yeo 

180 

th~t the success or the policy de~lgned above ia 
linked with the development or internationel trade. 

Internst:onal peace? 

Trade 

Trade 

Trade-wind 

Trade 

That's right. 
In particular they attach the greatest importance 
to action being taken without delay. There is a 
word •·hlch they dinn 1 t get exactly over the 'phone. 
I thlnk 1t ' a to relax - relax-

All ri;ht with me. 

Rc~ax - I'll get it confirmed. 

All right. 

To relax progressively the present system or quotas 
end exchange control with a vie• to thelr abolition. 

Five - Hls UaJesty'e government in common with the 
governments of France ~nd or the United States of 
America desire and invite oooperstion ot other 
netlons to reali:e this progrem lal~ ~own t or the 
present declaration. 

Repeat that sentence please. 

Hlo Uajesty' s government in common ~lth t he aovern­
mente of France and or t he United States of Aaerioa 
deslre and invite cooperation of other nations to 
reali~e this prograa laid down in the present deolara-
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!! .U.Jr: 

C: 

H.ll.Jr: 

C: 

1! . !.1 . Jr: 

C: 

H.!J .Jr : 

C: 

1-: . J.: . Jr: 

C: 

li.!i . Jr : 

C: 

H.!J .Jr : 

C: 

P. .:A .Jr: 

C: 
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tion. !he7 trust that no count17 Will attnpt to 
obtain an unreaeonable co~petitive exchange advADtBI• 
~d thereb7 haaper the eftort8 t o restore mor e stable 
economic ~elatione which it ia t he a1m or h1e KaJaetJ'• 
government; the government• or rrance and or the 
United Statee to promote. The t'e the end. 

Now, I'm going t o aek you to do lt again. 

All right. You ace there 1 8 eome verbs i n ther e where 
I ' m not sure or the •s• or the "ing". I'm giving 
you it Just as it came written out from the tele­
phonic conversation. 

Who telephoned it to you? 

Yon1ck telephonet it to 8sum6Brtner who t ook it 
down in his o'l'll hend-.rri ti ng. 

Well, that's all r i ght- let's do it agaln - it 
saves us five hours. 

You'll notice t hat the verbs are not perfect i n 
some places . 

Thut'~ ell right. 

But- and there's just one ~ord where I didn't 
have the text. 

That ' s all right. 

Then lt begins -
One - Hie YaJesty 1 e government - do you need the 
punctuat ion or not? 

Jus t a moment - Just wnit - so ahead. 

Do you need the punctuation. 

No, except - give us per1odc ana peragrepha thAt ' s 
all. 

All right. 

When you have a pcrlod or a paragraph. 

All rlt.Dt. 
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,. , 
w . 

H.U.Jr: 

C: 

H.'J. Jr: 

C: 

!'.:.. .Jr: 

C: 

l: .!l . Jr: 

C: 

H.I.I . Jr : 

C: 

'- . :J . Jr : 

C: 

C: 

H.!.I .Jr: 

C: 

l . 'J. Jr: 

C: 

- 11 -

One -Ria UaJe~ty'a government attar conaultat1on 
with the Uni ted States government ~ the rrenoh 
governaent Jo1ne w1th them 1n attil'lllng -

Welt a minute - we1t a a1nute - 1n what? 

(Mi se Chauncey saya: In attira1ng - ) 

In etf1rming -

Affirming - yee 

Attlrming a common d~~ire to safeguard peace -

To 11hat? 

Snteguerd peace 

Yeo 

- t o toeter those con~tiona which Will beet con­
tribute to t he re~toration ot order 1n inter­
national economic relatione -

Walt a minutl! - r ,ep,eat. 

- contribute to the restoration or oreer in in­
ternational econom1o reletione end to pureue e 
policy which wlll tend to promote prosperity ln 
the world and to improve thP standard or llvlng 
or the peoples. 

Yes 

Period - paragraph. 

Two - While or cou~se hie ~aJeety 1 a Kingdom must 
in it ' a policy toward international mo~etary re­
lations tske into rull aocount the requirements -

Wait a minute - repeat 

While or course his MaJesty' A government must in 
it's policy towards 1ntorqntlonel monetary rela­
t i one take into full aooount 

requl rement e -
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F. .!!. .;r: 

C: 

H -~~ . Jr : 

C: 
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Walt a minute - repeat thoae laat ten - t1ve 
word a 

- take i nto tull account 

Yea 

- the requirements of the internal p1•osperi ty ot 
the countr ies of the Empire, ae corresponding oon­
e1derat1one will be taken into account by t he 
governments of Frence nnd of Unlted states of 
Amcrlce, they are rea~y to continue the pol1cy 
•·h1ch they h&ve pursued 1n the course ot recent 
years -

Wc:J. t a minute. 
' 

(~1sF C~auncey says: - ~hlch they have pursued ) 

Uo , go back - go back About ten words. 

C: 

H.U. Jr: 

C: 

P. . :.:. Jr: 

C: 

C: 

H . !~ .Jr: 

C: 

- to continue the pol1cy they have pursued 1n the 
couroe of recent years one constant object of 
whlch i s to maintain the greatest possible equ1 -
libr1um 1n the sys tem ot 1nterno.t1onal exchanges 
and to avoid to the utmoet extent the creation 
ot any disturbance or th&t system 

Yes 

- by Br1 tieh moneta.ry e.ction. 

Yes 

Sentence 

Hls Uajesty'e gove~ment charas w1th the government 
or France end of the United States government the 
conviction thet the continuation ot t hle poll cy wlll 
serve the general purpose whioh all governmentn 
should pursue. - Period - pa ragraph. 

All rlght. 

Three - The French government recogni zing tha t a 
deelred etabillt,y or the pri nci pal currenciee can­
not be assured on a solid baeie except after t he 
re-eetabliahAent of laeti ng equ1libriua bet .. an the 
various econo.ic syet eml bee deci ded tor thla obJect 
to propose to their parli ament the adJuata~nt ot 
t heir ~urrancy on the baeia of world prioaa. Santaaoa. 
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His KaJeetJ ' e Gov~~ent , as also the Gover n.ent ot 
the United States or America, welcomed this deo1P1on 
in the hope that 1t will establish ~ore soli d fOunda­
tion tor the etah1lit:y ot 1nternat1onal eoonoa1o 
rele t1 one. 

H1e lleJeet:y ' e Go·:ernment, as aho the Governaent ot 
the United'Ststes, declare their 1ntentlon of ue1ng 
the appropriate available resourcee so as to avoid aa 
tar as possible any disturbance of the basis of 
international exchanges resulting trom the proposed 
adJustment . They will arrange tor consultation tor 
tr~s purpoPe, as neceseary, with t he other two govern­
menta and between the banks of issue . 

His MsJo~ty's Gover~ent ere, moreover, convinced an 
ere also the Governments ot France end of the United 
States of A~erlca that the success of the policy 
desert bed ebove i s linked t.1 th the develooment of 
int ernational trade. I n psrtlculnr they attach t he 
greatest i mportance t~ action 

Walt a minute, repeat please. Go back five wordft. 

Attach the greatest i mport ance t o action being taken 
vi thout delay to relax - queat1ontha.t word - t o 
relax progressively the present syAtem of quot as 
snd exchange control Yll th a 

Welt a olnutc -go back, go bock five words. 

- the pres ent s:yGtem or quotoa -

Quota? 

- exchange control -

I didn't - v;e don't get that. 

I say, - the pre&ent system of quotae -

Quotas? 

Quotas -

Quo';ee? - :Y"' 
- and exch8nge control -

Repeet those last five worde. 

Regraded Unclassified 



c: 
r. .!J. . .:~: 

r. .li . Jr: 

C: 

~ . !: . Jr : 

C: 

:t . !.: . Jr: 

C: 

h .!! . Jr : 

~. 
V o 

t . .. Jr : 

: .:. .:r : 

C: 

f; . :1 . Jr: 

C: 

L:.I . Jr : 

- 14 -

The present eyatea of quotas -

Yes 

- and exchange control -

Yea 

- , .. i th a view to their abol1 tion -

Yea 

185 

- period, paragraph - quotntton -
His Usjesty'a Govern~ent in common tith the Government 
of France and or the United States or America deeire 
and invite cooperation of other nations to reel1te 
t~~s program laid down in the preRent declaration. 

Yee 

They t~~st that no country will attempt to obt~1n 
an unreasonable competitive exchange advantage and 
thereby hamper the efforts to restore more stable 
economic relations, which it 1e the aim of His 
Msjesty ' .e Government, the Government of France and of 
the United States to promote. 

All right. 

That's the end. 

All right, no~ Just a ~tnute. (Pause) 
Hello? 

Hello -

Now, Cochran -

Yes 
We'll go right to work- I've got a lot of people 
here in the room whom you know. 

Yes 
And -Herbert Feis just c~me in and sal~ thet the 
Embasey - eritish Embsa8Y ~aye they ' ve got r our 
meeaagea ror us and they ' ll be down wi thi n @n hour. 

I see . 
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!low, we •ant again - 111preaa upon :you and 1apreu 
upon th~ Frenoh -

Yes 

186 

- that t his ie all very lovely and - but, the rate 
question 1n my 11ind i & the first one, and this 1R 
the last. 

Yes 

No':<' , it's sll very nice but-

I think that 1!' yoa 'ti'OUlcl t slte t het up directly 
w1 th - the Brl t1 sh. 

Well, whe t I sm going to do 1s we haven' t got 1t 
'l"orked out yet, but we think •e've got it worked 
out and as soon en we have I'll g1ve 1t to t he 
British and I'll give 1t to you . 

All right. 

Becaase while lt'e- the doller-eterl1ng rate is 
i 11portent eo ie t he doll~r-franc rete . 

Surely 

t!ow, we ought t o hsve that, oh fairly soon. 

YeA 

And then also ••' ve worked rut this thing pretty 
well ln our ~wn ~ind on about -under what condltlone 
we'll g1ve up gold end under ~~~t conditions we 
expect them to give up gold to ue. 

Yea, - eurely. 

Now, beve you got thet phone put yet? 

Rave I what? 

Have you got your own phone? 

It ' e ool:llng 1n the 110rn1ng - they c:Udn' t --
Oh, 1117 God! Well 

!'ve been t o everyone u)' t o the IUnlster. 
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Well -

I'm here at the Eubaee:r, 1t1 e eae1er to phone t roa 
here an:pta7 . 

Well, now it ' s what, ten o' clock there, a quart er 
pl\llt ten? 

Yes, a quarter past ten now. 

Well, I ' ll be wanting to phone you in about an hour 
or t~o, where will you be? 

I' ll be here. 

You '111ll be . 

I was here until two lest night. 

Pardon me? 

I say I shell be here as I was last night. 

All right - all right, now -

There's one core point. 

Yeo 

Scnll I give i t to you? 

Please 
The French have already sent t~e1r men to Sw1t~erland 
and t o the Netherlands. 

Yes 
- to inform those Governments 1n regard to theee 
negotiations. 

Yes 
So they' re still hopln& that the agreement ma:r be 
reached in time tor announcement tomor row night . 

Yea - well now -
They are • 1th the lllnietr:r 7et t onight , working. 
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Now, pleaae tell - remind them -

What' e that? 

188 

Please figure it out that our Stock Exchange cloeee 
here at three o'clock which iA eight o'cl ock 7our 
t1me. 

No, nine o'clock - t hert 1 e s1x hours - what t i me 
have you now? 

Well , I 've got a qusrt~r pest tour. 

WPll, there'e elx hours difference between ­

But lt closes here at two o'clock. 

Two o'clock? - yea 

Thnt means f ive end ei0ht- It's eieht o'clock 
Pt>rl s time . 

Ei oht o 'clock Peri e time when the New York Stoc~ 
Exchsnge closes. 

Yee, eight o ' clock Paris time. 

And I take it that they • ouldn't went to give i t 
out much before - when, nine o'clock? 

Say - that would be e good hour - lt'e better 
than e16ht o'clock. 

Well, I would - the lo~er they can walt the 
better but I wouldn't want to aee t hem gtve it out 
before nlne o'clock Parle time. 

I think thet would be agreepble here. 

Hello -

Hl'l.lo -

Nor, Jus t a minute - (Spoken t o men in hie 
ottl ce : I t ' s five hours dltterence. - l 
What time ia lt in Perie now? 

It ' e six-fourteen- ten-f ourteen-

Ten-fourteen? 
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Yes 

The Stock Exchange closes here at two which 11 
eight o'clock Pnr1s t1ae. 

Yes - s1x hours dlff~rence. 

•. 

Yes so 1t 1 s eight o ' clock P•rie time- so the 
stnte~cnt should not be given out until nine o' clock, 
although some or the economists here can't and don' t 
kno., the difference betweenDayl1ght and Ste.ndard , 
but it ' s ell ri ght, they're good on other things. 
(Laughs) But when it comes to tiguring the differ­
ence between DeyHght snd StandArd they get me ell 
excited. I won't mention any names because the 
room iP tull or economists. (Laughs) For once 
we've got 1aore economiatR than layer s. 

J.ly golly -

Whet? (Laughs) 

I haven't either over here. 

Well, the room is full of economists, 11 lawyer 
and one termer and one lady - and you know the 
l ady. 

What will I say then? 

All right. Now - JuFt a minute, - Just e Dinute. 
Nor you- I'm again impressing on you rates and t he 
question of giving up gold end our getti ng gold -
that's more imports~t then this i~ to us. 

Well, I haven't usedthat et~tement anyway At all. 
I haven't mentioned it . 

No , but you Ju st stay there and t he British will be 
here i n en hour. 

Yes 
And - they have their cup of tea fi rst and then t hey 

come down. 

Fine , - tine -

All right , Cochran . 
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You 1 11 call H baoll: ..., I 1 U haY• 'ba' oae word 
chPoked so tha' JOU oan haft ,ha,, 

Right -

All right. 

Goodbye. 
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Hello 

Hello 

Jlello 

Good mornl ng. 

Good morning, sir . 

Ho .. are you? 

Al l right thank you. 

What bave you been doing the lePt couple or houre? 

I 've been sleeping a little bit the last two. 

Good . flow can you hear me? 

Ye~< very 'fo'ell. 

Good. The British came in her~ at half past aeven. 

YeA. 

Mld gave me rour cables. A euooeseion or -

A Aucceesion or cables -

Yea 

- the last one or which I onl y got at seven o ' clock i n 
which they gave at t he laat note - t he same one that 
you telephoned to me - hello? 

Ye11. 

They a leo didn't know the word •relax•. I'• learning 
it. 

I see. 

(Laughing) Hello? 

Ye11. 
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After gett1ng troa thea tb1a cable I told thea that 
before we could enewer 1t we - now I want JOU to take 
do.n - I'll go ver7 slowly. 

Yes. 

I told them that bef ore we could ane~er thie laet 
cable that --

Tha t same one which I gave you you mean? 

Hello? 

Yes . 

Can you beer me? 

Tha t in vie~ of a number of cons~rvatione between 
our Treasury and the British T~eaeury we took it tor 
granted t het both t he British Treasury an~ ourselves td&h 
to continue t he dollar eterli~ rate at approximately 
t h e pres ent levels . Hello? 

Yes. 

Which meent my 1nterpr~tetion of thPt was $0.00. 

Yes. 

Ten oolnts up - ten points down . In other words 
from' $4 .90 to ~5 .00 . 

I eee . 

To t1 ve tenths. 

Five tenths. 

Yee . That 1n the numProue conversations which I had 
with Bowley t~at thAt wae t he 1nt PrpretAt1on thet I 

gave . 

Yes. 
That I felt quite sure that we were in eocord. 

Yea. 
But t hat thle was eo 1~portant and 1 wanted th1e 
po1nt settled before we went AD1 turtber. 

Yea. 
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That we •ould not - •e dldn' t - •• had not had t 1ae t o 
compare this last message •ith ours. 

This lf'Bt •hat? 

Thei r lest message. 

Yes. 

The one that you eey the Fronoh and t he Engli~<h have 
agreed on. 

Yes. 

And teat we • ould not nttemot t o ene~er it until we 
~~d heard from t he ChL~cellor of t he EKchequer . 

Until .. hen? 

Until we had heard from t he Chancellor of the 
Exchequer. 

Yes. 

Tha t whether or not our uri! er etandlng of the eterl1rg 
dollnr rete wae correct. 

Yea . 

And tha t I wRs goi ng t o call you and tell you t h1P e e 
•ell. 

Ye s . 

And t ell you t o communicate t his to t:be French. 

Yes . 
And that until we hear on t he dollar sterling r ate 
we sit tight. 

You ' re sitting tight. 

Yep. 

I see . 
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P.ow that ' e the wa,y - and I turther~~ore told th• 
that all ot the ltepe that I 1 ve taken up to thh 
mogent have the entire approval and backing ot the 
President. 

I see. 

Yes - (pauee) now - Juet a moment . 

Yes. 

Just a Qinute - hello? 

Hello 

1S4 

They point out to ~• here that I also said to the 
B~~lsh that all through thePe recent co~un1cat1one 
rune the stateQent thet both countries expect to con­
tinue the stsble exchange which has existed now tor 
some time. 

Rit;ht. 

And that ~e teke this perfectly for granted that the 
British aleo have ln mind a $5. 00 pound but we Ju~t 
wanted to make sure. 

You t hink t hey have had in mlnd? 

Well we eay they have and that's what I think they 
have . 

Yes - yee . 

Because notr~ng has been aald to the contrary. 

Yes. 

WhllP they've never ment l oned a figure they have 
repeatedly told me that t hey ere perfectly aatie­
tled ~th the present dollar sterling rate. 

Yes. 

And I ' ve hed that oftloially during the last three 
or tour months . 

I eee. 
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Nor. we've told them that thle - that 1n - 1n - ln thle -
1n the cables fro• the Chancellor he eald that he would 
have talked t o me f1r8t. 

Yes. 

But that he had an urgent meeaage from Kr. Blum. 

Yee . 

Asking him please to answer at once end not t o wait 
any longer . 

Yee. 

Ard tor t~t reeeon the Chencellor did not have a chance, 
much ee he wanted to, to communicate w1t b me first. 

I see . I eee. 

: . • . Jr: See? 

C: Yes. 

h . ?.. . Jr: 

C: 

1- .' .. . Jr: 

... 
~· 

L ' . Jr: 

C: 

I.. I!. Jr: 

C: 

I' . 'J. Jr: 

C: 

No~ tbat ' e the wey the matt er stands - I even told 
thern thPt lf the Ch!lncellor cared to telephone tomorror: 
why I Y'P.e here . 

That you would what? 

If ~e wants to telephone -

Yef'. 

I 'm here . 

Yes. 

Now what have you 60t to contribute. 

Very little. A~ter I tslk~d with you I talked wi:h 
Baumgartner once. 

Yes. 
About that Pord •hiob we d1dn' t have and no wae eUll 
trying to get eome wor~ tror• ue to pase on to t he Hague 
and to Zurich ye~ tonight. 
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Word from thea or t o t h ea? 

To them. 

To them. 

You eee he had his men go on t o bot h plaoe11 . 

YC fl . 

And then he sal~ one thi ng i n regard to gol~ or -
thAt wee handled by privets bankers today -

Gold? 

That ~ould be purchased here. 

Yes. 

196 

!ly private banke ln erb1trege ~ur1ng yesterday and 
tOdAy, 

Yes . 

You see they ~111 fix rulee ~h1oh datP back eo we 
v:ould eurrer no lo AP ; thnt 1s, our banks . 

Sey that ege1n pleas e . 

I say lf thle control le put on t onight the regula­
tions r.ould be eo worded -

Yell. 

- ne t o exempt t he &ald whi ch hae been purchaeed t~eee 
t'tl<o days -

Yes . 

- And which bee not yet been taken out of the country. 

'filA, 

That 1e t o protect these t .,.o or t hree doye . 

I se ll . 

And t hey would word up t he r egulat i On! t o do that. 
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But JOU 11&7 tonlCbt. Do )'011 •n.n Fr14a7 D18b" 

Yea. 

Oh. 

I'm speaking now ae of Friday morning. 
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Ah he - !low one other matt ~>r. The Federal !181erva 
ot liew Yorlt. 

Yea. 

Has $150,000 on depoA1t t~~re end they're very much 
worried about it. 

Tho banlt 1a? 

Yes. The Federal Reserve have whet they cell a 
complimentary account with the Bank ot rrence -
8150,000 -

Yea. 

-and they didn't want to draw it out for ?bvloua 
reasons. 

Yee. 

So they ' re going to leave lt there. 

Yet~. 

But t hey want to be telten cere ot. 

I e1>e. 

So will you racntlon t hat to Ceriguel. 

Surely. 

And with t he present interest rate on o~r bonds the7 
can' t stand t he loea ot 11&0,000. 

I aee. 

See these damn Democrat• don't pay anJ intereat. 

I see. 
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All r1pt. Well we 1 ll hue to looll: atter that. 

1'11. We'll have to take oare ot thn. 

All r1gbt . 

lo Juet tall:e oar• ot that tor ae w111 rou? 

Ie'e . 

An)'thing else? 

There wee Just one suggestion aede when I wee over 
there . 

Pardon 11e? 

I eay there wae one thing ea1d when I ••• at the 
llin1etr;y the last time th1e evening. 

tee. 

That 11 that it th1e thing gou through -

Yes. 

- there'll be an immediate etep taken by the people 
here to enlarge quotae. 

.Ah ba. 

SO they're atra1d to let it be •entioned nar - I 
mean even at tiret. 

Well don't torget I'• an apple grower rou know. 

(Laughter} 

lblle rour taking care ot the Federal ReeerYe don't 
torset that I'• an apple grower. 

All r1r;ht well then I th1nll: we'll get biger quota• 
here tor apple& . 

Good tor JOU • 

.All r1sht but t l!eJ'r• sol~ to Jr.eep that 
••• or 1111 theif' J..J. be too auoh po!1 t1oal oo,JI4al 
r1Sht at the t1ret. 
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(lalltaer) I •••. Well -

Reruor, we oan' t heaJO tro11 rou untll 7ou haYe wol'd 
troa the ChanoelloJO then. 

'1'ba t' a tbe 1c!ea. 

I aee. 

I th1nlt rou 1 J"e peJOteotlr aata to go to bed now. 

All right. Becauee thell people will be atter aa 
p!"etty early you eee. 

Well the minute - well you can tell them Just what 
I allid. 

Surely. 

That I put th.ia up to the Chancellor and now I '• 
wa1 tin,J. 

Yea. 

Now we had pl"etty det1n1te i~eaa on the other rate 
but we thought we'd Just ait tight and aee what happenR 

Yea. 

I aaan we've worked it out aa to 'llhat we think wo!Ud 
happen and what we'd ~1te to aae but we think the 
tb1ng to do now 1a to wa1 t. 

I eae. Now are you eend1ng anything 11ore to me 
tonight by cable? 

No. 

Then thia 1e the onl7 thing then? 

That'e the onl7 thing. 

R1gbt • 

.And that no one oould agree on how 1 t ahoul4 'be 4Joatte4 
aoi'a 4oing it verbally • 

.All r1Cbt. Well, then I gueaa the po1nt now 1e to 
apeak to thea. At laaet 9t30 1n t!).e aomiar tber•u 

I 
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H.I&.Jr: 

c: 

H.loi.Jr : 

C: 

H.J.I .Jr: 

C: 

H.l! .Jr: 

C: 

H.I.! .Jr: 

C: 

·10· 

be dOWD tbaN ,.. ... , 

r1ne. 

And I ' 11 go Oft!' ud g1Ye tbaa tb& t ud p bd1J 
tbeJ ou 4o aoae pu8h1DS ti'OII ~· alda. 

!hank JOU, 

!he1 thought lt waa a ora&J th1118 at tlrat but 
theJ'll do ner,tblng the1 ou to ••• lt tJuoolllb aow. 

Fine. Well I appreciate all JOU1re doing on the other 
eide. 

Oh not ~t all but I'll eee them then earl7 1n the 
morning on thie. 

Good worlt Cochran. 

Not at all. 

Goodbye. 

Goodn1ght. 

Regraded Unclassified 



B.li..Jra Bello 

Bello- • llr. llor&eotbau. 

B.li..Jra lea. 

a.n-• a&. 1181 
laM P••• 

ODe ..--nt pl ... e - llr. Cocbra. 

B.M.Jr: fbaDk JOU. 

Go ahead pleaae. 

B.M.Jr: Bello. 

Cochran: BelloH, llr. Jlorgentbau. 

B.M.Jr: Yea, Cochra. 

C: llr. llorgentbau, tbe)' agree witb JOU on tbe text ot 
a c-proalae ot tbat declaration. 

B.M.Jr: Will you repeat pleaae? 

C: Bello. 

B.M. Jr: I didn't get that. 

201 

C: I say - t hey agree witb you on tbe text or tbe PreDCb 
eatt ot a c-pr-s.se declaration. 

B.li..Jr: Yea. 

C: low, I t old you tbat th1a bad not been accepted by 
the Bri tlah. 

H,M.Jr: Say tbat aga in. 

C: I aay - I told you 1n the •esaage that tb1a dratt 
bad not yet been accepted by tbe Britiab. 

B.M. J ra t'bat•a r1&bt. 

C: low at '7a&O they called .. oYer to &in .. tbe ~ 
ot a dratt which tbe Brit1ab baYe now replied - baYe 
&1Yen 1n ananr. 

R.M,Jr: I aea. 

Regraded Unclassified 



C: 

a.li.Jr: 

C: 

R.M.Jr: 

C: 

R.li.Jr: 

C: 

R.li.Jr: 

C: 

B.lf.Jr: 

C: 

B.M.Jr: 

C: 

B.M.Jr: 

C: 

B.li.Jr: 

C: 

B.li.Jr: 

C: 

R.M.Jr: 

C: 

R.li,Jra 

202 

-·-
So I u tek'nl tbe preoautloD of cabliiJBtllat to 7'0'11t 
too. 

Yea. 

!be .. 1t1ab7 

!be text wb1ch tbeT bope tbat we could accept, too. 

Well, baYe the l'reDCh accepted tb1at 

!he FreDCh accept 1t poa1t1Yel7• 

!beT ban. 

Yea. 

Yea. 
You aee 

I u codi.DI DOW - 1t'a part17 coiecl - tbl tu:t.Llt aa 
1n Bacl1ah when they &aYe 1t to ... 

Yea. 
aoae 

So 1t d1tterabroa rq tr&Dalat1oD, and tbere are a tn 
little po1Dta, but DOthi.DI 1aportaDt tllat I C&D t1Jd. 

Well, what - -11, ~ do 70U tr•nalate tbe 1D1Habt 

Well, I 1&7o what I tran•1ttecl th1a DOOD-

Yea. 

- -a rq tranalat1oD of tbl French 4ratt. Beet 

Repeat. 

I 1&7o wbat I aut th1a DOOD -• rq 1D11tab tr•n•la­
UoD ot tM draft wbi.cb tM FreDCh ban prepared. 

Yea. 

- ot tM1r on 4eolarat1oD. 

Yea. 

Regraded Unclassified 



c: 

H,)(,Jr I 

C: 

H.li.Jr: 

C: 

H.li.Jr: 

C: 

H.M.Jr: 

C: 

B.M.Jr: 

C: 

H.li.Jr: 

C: 

H.K.Jr : 

C: 

H,ll,Jr: 

C: 

B.li.Jr: 

C: 

H.li.Jra 

C: 

203 -·-
Dat I u aa41111 .,., la the "'Il 1 ab ten ot a dHR 
b7 tbll •ltlab. 

Repeat. Repeat pleue. 

Wbat I u aeDilllll .,., la the ten 11a "'IHab. -

Yea. 

llaDd. 

ADd telep.boDed b7 llolllck to Ba-.artDer tble enn1111. 

~-
So I wanted to ba•e tbat before :rou u ..U u the 
otber. 

Yea. 

Tbe PreDOh accept tbla tlDal oae -

Yea. 

Tbla Britlab propou.l. wbicb I aa DOW cablllll, tbq ac­
cept lt 4et1Dltel.7. 

All rl&bt. 

ADd u•a also arruce4 that Ba-.artDer la cebllD& to 
Apart t olllsht in lew York the Pre110b tut: ot the cleolaa­
tioD aa the PreDCb would lllke it. 

Yea. 

ADd bll will 10 down to WaablD&toD with tbat. 

Well, it '• about tS.. he abowe4 liP• 

Well, it was at ~ euueatioD tbat theJ''re 101111 - tllat 

theJ''r• 4o1DC thia -· 

All ba. 

lleoauae :rou people oQibt to ba't'e tbllre all tllree 4eolara­
tioaa - DOt oD17 ~ traulatloD of the PreDOb bat the 
Clll'11Jrwl floeDOb eJIIIl JOU aboal4 baft the .. ltlab. 

Regraded Unclassified 



B,li.Jr: 

c: 
H.li.Jrl 

C: 

B.M.Jr: 

C: 

B.li.Jrl 

C: 

B,Jl,Jr I 

C: 

H.Jl.Jr1 

C: 

B.K.Jr: 

C: 

B,III.Jr: 

C: 

IM.aJr 1 

C: 

B.lf.Jr 1 

C: 

B.III.Jr1 

204 - -
Yea. Well, -., cloea Ud.a aq ~~~~~~~ abo• ~Md 

.lbollt wbatf 

Ia teat 

lo, DOt a tblDI. .lDd - but ozae polDt I auat correct. 
!bu'e '1 been &DOtbar -••a&e todaJ. I told ;rou tbat 
ReJD&ull bad told •• tbat tbe Preaah ba4 &peed to 
tbat 1bort aP"•-t •1 tb tbe .. ltllh 1D re&ard to 
cooperation between •tab111aat1on tuad1. 

Yel. 

la~&rtDII' told .. toDlght tbat &P"e-ent bll4 DOt 
actuall7 been reached. 

.lb ba • 

.lDd tbat Cobba.lt or tbe laDk ot Ka&l&Dd -

Yea. 

- wa1 arriYlDg here at 91ZO toDl&bt -

Yel. 

- to diiCUBI tbll freDCh proJect. 

.lb ba. 

.lDd to ata:r on here to diiOUII etblcal cooperation. 
N~ <#l 
lot let ae get thla to ;rou. 

Bel pal"Clon? 

Wben w111 JOU - when w1ll thla BD&llah dratt 1et beret 

It'• being coded now. I ban tbree aen worldD& on 1t -· Yel. 

So JOU OU&ht to be &ettln& it l~herl witblD &ll boar 
01' 10 a:tq RJo 

.ll.l rl&ht. low JUit atQ oa tbe phODe a 11S.1n1te - J•t 
1ta7 a lllnute. l want to talke to tbe people bare. Yoa 
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C: 

H.lf.Jr: 

C: 

H.lf.Jr: 

C: 

H.M.Jr: 

C: 

B.II.Jr: 

C: 

H.II.Jr: 

C: 

H.ll.Jr: 

C: 

B.lf.Jr: 

C: 

H.li.Jr: 

C: 

B.M.Jr: 

C: 

B.lf.Jr: 

C: 

B.ll.Jra 

-a-

kDow I 1• back 1D Waab1DcWJa. Bello. 

x .... , .rea. 

I'• 1D Waab1aitODo 

Oh, JOU are. 

rea. 

Well, I put 1D a call tor BeacoD. 

!hat'• all rtcht. low luat ataJ tbere a lliDilta, tr1l.l. 
JOU please? 

IJ•· 0 

Bello. 

Bello. 

Ban JOU the BD&liah dratt there? 

rea. 

Well, auppoa1.Dg JOU read it to •e. 

All right. 

Be liDo 

•81a •le•t7'• OoTer~, atter couultat10D rith tbe 
Uld.ted States OoYer-t aD4 tbe FreDCh OoYuwat, 
lollla -

!beJ wbat'l 

- ~ollla ritb tU. 1D atftM'DI a o~•a 4ea1re to 
aate&uard peace -

Repeat. 

- 1D atts.r.ille a c-D desire to aateauard peace -

rea. 

- to roster tboae COD41t1ou trblch tr1l.l. b .. t oc.trl­
bute to tbe natorat10D ot ord• -

r ... 
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-·-
c: - 1D IDterllatioaal •• •o rela\to.IJ -

B,li.Jrs Yea. 

C: - aDd to purne a~ wbloh will tall to pra.oM 
proaper1t7 1D tbe WWldJ - . 

B. ll.Jrs Yea. 

c: - aDd to iaproTe tbe at&lldar4 or llrtlll or tbe peoplel• 

H,li,Jr: Well, DOW, - haYe lOt all that. 

C: It 1a worded a lltUe 41trerentl7. 

ll.li.Jr: All r1Pt. 

c: thia aext oDe 1a ditter-t. 

ILK.Jr: 0.)[. 

C: tbe aeoolllll. 

B.li.Jr: All r1&ht. 

C: "1fh1le, or courae -

!Lli.Jr: What? 

C: "1fh1le, while -

B,li, Jr: Wh1le, wbat? 

C: Wh1le, or courae - ot courH -

H.M,Jr: I dou•t &et it. 

C: lla tul'all-7. or course -

H,ll,Jrs All rl&ht. 

C: Wh1le, or course, hia la~eat71 a GoY.,..Dt auat 1D 1M 
pollc7-

H.li.Jrs llut wbatf 

C: - ~ 1D ita pol1C7 -

H.li.Jra I aUl.l - I 4-'t &et ~t. 

Regraded Unclassified 



C: 

H,.II,Jr I 

C: 

H,Jl,Jr: 

c: 
H.ll.Jr 1 

C: 

B.ll.Jr: 

C: 

B.Jl.Jr : 

C: 

H,ll,Jrl 

C: 

B.ll,Jr: 

C: 

H • .ll, Jr 1 

C: 

H.ll.Jr: 

C: 

- '-
- bia ·~eat7ta lkrY•I IDt a•t (Spella) _,.._, -

Yea. 

- 1D ita pol1CJ' -

Build ita polioJ? 

-1D-1D-

In ita policJ? 

- toward 1Dtenw.tioD&l. -net&J7 relatione -

Yea. 

207 

- t.Ue into full account the reqld.r-ta of the 
1Dterlllll proaperit7 of the countries of tbe Bllpire -

Yea. 

- aa correapoD41D& consideration Will be taken J.Dto 
account by tbe GoYeraaenta of Prance aDd of the 
Onlted States of Aaer1ca -

Yea. 

- tbe;r are read:r to cont1Due tbe polic;r tbe;r baYe 
pursued 1D tbe course of recent ,..are, one constant 
obJect of wb1ch 1a to -1nta1D the ll'e&telt po18ible 
equ111bri~a 1D tbe a:r•tea of 1Dteraat1oD&l acb&JIIea, 
aDd to aYo1d to tbe utaoat e~eDt tbe creat1o~ of &QJ 
diaturballce of tbat •:r•t• b;r British --tal7 action. 

low what? 

811 •Jeat:r'• Gonruaent -

Yea. 

- ~oiDS w1 th the Uonr•enta of France aDd of tbe 
United States of Aaerica 1D the ooDYiction that tbl 
continuation of tbia pollc:r will aerYe tbe &eneral 
purpose 1D which all IOYeraauta aboul.d peralat. 

Yea. 

Regraded Unclassified 



H.X.Jr: 

C: 

B.Jt.Jr : 

C: 

B.X.Jr: 

C: 

HU,Jr.: 

C: 

H.ll.Jr: 

C: 

208 

-·-
.. ll - do it - aow it wW An 118 & bo111'a 1t :ro• 
clo tbe wbole tb1.DC Mel' apia. low wait a 111a11U • 
.Tuat •it a lli.Date. Do .- wbole tb1J11 OYer aa•t.• 
&114 it wW AYe 118 at least & bo111'a. 

All rilht. Well, 1t 11n't all t1D1at.l Jet. 

Well - well let1a 10 tbrouah 1t aDd tllen we'll 10 
throuah t.t the aecoDd tt.ae. 

All rliht. 

Fildah it ODCe. 
luaber three: 

All rilbt. Po1Dt tbrHl L •!'be Freoch Gov..-.m; 
recopd"''lltbat tbe clell.recl 1tlbU1tJ of tbe priDCt.­
pal curreDCiel c&DDOt be assured on a solid basis 
except after the re-establis~ent of lasting equi-
11briwa between the various econ011ic systems has 
decided for this obJect to propose to their Parlia­
aent the adJustment of their currtnCJ on the basi s 
ot world prices . 

His Majesty ' s govern~~~ent as also the government of 
the United States of America w~lcomes this. decision 
in the hope that it will establish more solid 
foundation tor the stabi lity of international economic 
relations . 

His Kajest7's government as also the government of 
the United States of Aaerica declares their inten­
tion of using the appropriate a·nilable resources so 
as to avoid as tar as possible any disturbance of 
the basis of international exchanges r esulting froa 
the proposed adJustaent . They wUl arrange t or con­
sultation tor this purpose as necesssey with the 
other two govern~~~ents and between the banks or issue. 

That' s the change - you see th&T've had a little 
difference there. 

Four - Can you hear all right? 

lee, I'• all right. 

Four His MaJest;)'' s goYernaent 

Yea 

- a.re aor eo•er cOD -

Regraded Unclassified 



H.ll.Jr: 

C: 

H.M.Jr: 

c: 

B.M. Jr: 

C: 

H.Ji.Jr: 

C: 

H.li.Jr : 

C: 

H. J.! .Jr: 

C: 

B.lt.Jr: 

C: 

H. J.I .Jr : 

C: 

H. "N.Jr: 

C: 

-9-

Are IIOreOTer CODYi.DCed 

Yes - aa are also the coYerDaeDts of Pruce aD4 
of the United States ot Aaerioa -

Yes 

• 

that the success or the pol1CJ designed aboYe is 
linked with the developaent of international trade. 

International peace? 

Trade 

Trade 

Trade-wind 

Trade 

That's right. 
In particular they at tach the greatest 1aportance 
to action being taken without delay . There is a 
word which they didn't get exactlY over the 'phone. 
I thi nk it's to relax - relax -

All right with ae. 

Relax - I'll get it contin~ed . 

All right. 

209 

To relax progreas:trely the present syste11 of quotu 
and exchange control with a view to their abolition. 

Five - His MaJesty's government in common with the 
governments of France an4 of the United Stat .. of 
America desire and invite cooperation of other 
nations to realize this progr~ laid down for the 
present declaration. 

Repeat that santence plea••· 

Ria llajesty' s covernaat 1n co•= wite?d e co•arn­
aents of Prance and of the United States of Aaer1ca 
desire and 1nrt te cooperation of other nationa to 
realir.e this procraa laid do• in the preset Ge4U.IIra,-· 

• 

Regraded Unclassified 



H.M.Jr: 

C: 

B.ll.Jr: 

C: 

H . ~J. Jr: 

• 

-lo-

t101l. !b.,- trust tbat DO ooaDtl'J will atu.pt to 
obtain an Wll'HIODable oo.p.t1ti'n aobaJIIe ad.,.... 
and thereby haaper the ettortl to re1tore .ore .table 
econoaic relat10DI which it il the alii ot 1111 .. Jut;J's 
goveruaent, the goverDaeat 1 ot France Uld ot taw 
United States to pro.ote. That's the end • 

• 
Now, I•a going to ask you to do it again. 

All right. You see tllere1 1 some verbs in there wbere 
I'• not sure ot the "•" or the •tng•. I'a givinl 
you it just as it came written out trom the tele­
phonic conversation. 

Who telephoned it to you? 

Koni ck telephoned it to Bauagartner Wbo took it 
down in his own haDdwritine. 

Well, that's all right - let's do it again -it 
saves us rive hours. 

C: You'll notice that the verbs are not pertect 1n 
some places. 

H.!.I.Jr : · That ' s all right. 

C: But - and there's just one word where I didn't 
have the text. 

B.U. Jr : That's all right. 

C: 

H.U.Jr: 

C: 

H.M.Jrl 

C: 

B.t.I,Jrl 

C: 

Then it begins -
One - Bis . Jlaj esty' s government - do you need the 
punctuation or not? 

Just a .oment - just wait - go ahead. 

Do you need the punctuation. 

lfoii except 
a • 

give us periods and paragraphs that's 

All right. 

When you have a period or a paragraph. 

All right. 
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c: 

B.ll. Jr l 

C: 

H. ll.Jr: 

C: 

B.M.Jr: 

C: 

B.ll.Jr: 

C: 

B.!A. Jr: 

C: 

B.U. Jr: 

C: 

C: 

B. N.Jra 

C: 

H.!J.Jra 

C: 

21l 
-u-

ODe - Bls II&Jest71S IO'tWIRIDt after ccmsaltat1• 
with the United States IOYeru.ent aad the Pr.aob 
gonrnaent 3o1AI with th• in affirlllDc -

Wait a miDute - .. it a aiaute - in wbat? 

(iu.u Chauncer,y says1 In affirminl - ) 

In artirlllinl -

A!fir11ing - yes 

A!t'1rlll1ng a common desire to s areguard peace -

To wbat? 

Safeguard peace 

Yes 

- to roster those conditions which will best eon­
tribute to the restoration of order in inter­
nati onal economic relations 

Wait a minute - repeat. 

- contribute to the restoration or order in in­
ternational eeonoaie relations and to pursue a 
policy which will tend to proaote prosperity 1n 
the world and to iaprove the standard or liYinl 
or the peoples. 

Yea 

Period - paragraph. 

Two - While or course his llalest)'' s IUngdoa 111111t 
in it's policy towards international monetar.r re­
lations take into t'ull aeeo1.11t the requir .. ents -

Wait a minute - repeat 

While or course his llajeaty' 11 governaeDt IIUSt in 
it's policy towards international aonetar.r rela­
tions take into full aecOWlt 

fake 

r equir•ents 
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B. lt.Jr : Walt a a1Data - N)leat tboae l&at ta - f1n 
wo:rcls 

c: - take into tull account 

H. IA .Jr: Yea 

c: - the requir•enta of the 1Dtel'D&l prosperil07 of 
the countries of the •pire, as oorrespolldiDC con­
siderations will be takeD into account b7 tbe 
govel'Jllllents of France aDd of 0111 ted States of 
America, theJ are readf to continue the poliey 
which the7 have pursued 1n the course of recent 
years 

B.lt.Jr : Wait a atnut~. 

(tiss CbaunceJ sqs: - 'tlhich they bave pursued ) 

Jlo, go back - go back about ten words. 

C: - to continue the policy they have pursued 1n the 
course of recent years one constant object of 
which 1s to maintain the greatest possible equi­
librium 1n the system or international exchanges 
and t o avoid to the utmost extent the creation 
or &n7 disturbance of that syat81D 

H.U.Jr: Yes 

C: - by British monetary action. 

H.M.J r: Yes 

C: Sentence 

212 

C: His Majesty • s govel'DIIent sbarea w1 th tbe covernaeut 
of France and of the united States coYel'DIIeDt t:M 
conrlction that the oontinuation of this poliO)' will 
serve the ceneral purpose 'tlhich all cove~enta 
should pursue. Period - paracraph. 

B.M.Jr : All ri£bt. 

C: Three - The French 1ovei'DIIent recocniziDI that a 
desired stabiliti'Y of the principal currencies can­
not be ~aaured on a solid basis except after the 
re-eatabli.Uent of laatinl equilibriua between t:M 
nrloua ecOIIO"' c qat_. bas 4eo14ed tor this ob ject 
to propose to their pal'liuet the a4l1Utaeot of 
their curren on the beds of world prices. senteaoe. 
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!Uijr: 

213 
-13-

Bis lla~est7 1 s OoYe~•t, u also tbe ~-t ot 
the United States ot Aaer1ca, welc-ed this dec181ca 
in the hope that 1t will establhb aore solid tOUDda­
tion for the stability Of international eCODCBiC 
relations. 

Bis llaJest)' 1s Govern.aent, as allo the Oovern.aent ot 
the united States, declare their inteDtion or uslq 
the appropriate available resources so as to avoid as 
tar as possible &D7 disturbance or the basta or 
international exchanges reaultinc tro• the proposed 
adjustment. The7 will arrange tor consultation tor 
this purpose, as necessary, with the other two covern­
aents and between the banks or issue . 

Bis llajesty's Governaent are, aoreover, convinced as 
are also the Govermaents or France and or the United 
States or Aaerica that the success or the polley 
described above is linked with the developaeot or 
internati onal trade. In particular the)' attach the 
greatest iaportance to action --

Wait a minute, repeat please . Go back five words. 

C: Attach the greatest importance to action being taken 
without delay to relax - question that word - to 
relax progressively the present system of quotas 
and exchange control with a 

ffiljr : 

C: 

l:llijr : 

C: 

tulj r: 

C: 

tuljr: 

C: 

lUijr : 

C: 

lUijr: 

Wait a minute - go back, go back five words. 

- the present systea or q uotas -

Quota? 

- exchan&e control -

I didn't - we don't get that . 

I say, - the present S)'ste• ot quotas -

Quotas? 

Quotas 

Quotas? - yes 

- and exchange contr ol -

Repeat tbose last tive words. 
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C: 

Hlljr: 

C: 

Hlljr: 

C: 

Hlljr: 

C: 

Hlljr : 

C: 

HJ.!jr : 

C: 

Blljr: 

C: 

Hlljr: 

C: 

Ell.l jr: 

C: 

llliJr: 

C: 

-14-

The preset s.rst• ot quotas 

Yea 

- llld exchans~ coutrol -

Yea 

- with a view to their abolition 

Yea 

214 

- period, paragraph - quotation -
His llajesty 1 s Government 1n e-n with the Governaent 
of France and of the United States of Aaerica desire 
and invite cooperat~on of other nations to realize 
this program laid down 1n the present declaration. 

Yes 

They trust t.l:8t no country will at t•pt to obtain 
an unreasonable co.petitive exchange advantage and 
thereby hamper the efforts to restore more stable 
economic relaUons, which it 1s the aia of His 
Ma jesty's Government, the Government of France an4 of 
the United States to promote. 

.AJ.l right . 

That'• the end. 

All right, now just a minUte. 
Bello? 

Bello -

llow, Cochran -

Yes 

(Pause} 

We'll go right to work - I've cot a lot of people 
here in the room mom you know. 

Yea 

AD4 - Herbert Pe1s just cue 1n and said that the 
lllbaa117 - British B11bas117 sqs thq' ve cot four 
•eas:agea for us and tbq1U be down within ua hour . 

I aee. 

Regraded Unclassified 



JD{jr: 

C: 

B!l jr: 

C: 

BJijrJ 

C: 

Hllj r : 

C: 

Hllj r : 

C: 

BHjr : 

C: 

Hlljr : 

C: 

Hllj r : 

C: 

IUi jr: 

C: 

Hlljr: 

C: 

215 

-15-

low, n want &laiD to ilrpreaa upoa fOU aDd t.preaa 
upoD the Jl'l'ench -

Yes 

- that this is all nry lo•el.J an4 - but, the rate 
question in rq ll1Dd i1 the Urat one, and this is 
the last. 

Yes 

How, it's all very nice but 

I th1.nk that 11' )'OU would take that up d1rect1J 
With the British. 

Well , what I a. golnl to do is-we hann't got it 
worked out ;yet, but we think we've got it worked 
out and as soon as we ha .. I'll give it to the 
British and I'll give it to ;you. 

All r ight. 

Beoauae while it's - the dollar-sterling r ate is 
important so i s the dollar-franc r ate. 

SUrely 

How, we ought to have that, oh, fairly soon. 

Yes 

And then also we ' ve worked out this thing pret ty 
well in our om a1nd on a bout - UDder what conditions 
we'll giYe up gold and under what conditiClllS we 
expect thea to give up gold to us. 

Yes, - surely. 

low, have ;you got that phone put 1n ;yet? 

Have I what? 

Ba•e r ou got ;your own phone? 

It' • collinl in the 110rninc - th.r didn 1 t -

Oh, .,. Godl Well-

l'Ye ba.t1DeY8l'fone up t o the Jlill1ster. 

Regraded Unclassified 



HliJr: 

C: 

RY;lr: 

C: 

IDl;lr : 

C: 

Hll;l r : 

C: 

Hllj r: 

C: 

Hl.l jr: 

C: 

lilljr : 

C: 

Hlljr: 

C: 

HUjr : 

C: 

RY;lr: 

C: 

HU;lr: 

C: 

-16-

Well -

I'• here at the BabasSJ, it's easier to phoae tro. 
here 8DJWBT• 

Well, now it 1 s what, tea o'clock tbere, a quarter 
past ten? 

Yes, a quarter past ten aow. 

Well, I 1 ll be want iDe t o phone you 1n aboUt an bour 
or t wo, where will you be? 

I'll be here. 

You will be? 

I was here until two laat.~1ght. 

Pardon me? 

I sq I shall be here aa I was last night. 

All right- all right . now -

There ' s one more point. 

Yea 

Shall I give it to you? 

Please 
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The French haYe already seat their aeo to ~tr.erl.ad 
and to the »etherl&Dda. 

Yea 

- to in.Col'la tbose Goveruaents in r egard to these 
negotia tions. 

Yea 

So they • re still hop in& tl:a t the agre•eot U7 be 
reached 1n time tor &DDOur.c•eat toaorrow nlgbt. 

Yea - well DOW -

!hey are with the 111nistry Jet tonlpt, worJd:D&. 

Regraded Unclassified 
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!Dljr: low, please tell - r•'"" til• -

c: What'• thatt 

BMjr: Please figure it out that our stock Bxchance cloaea 
here at three o'cleck which ia eieht o'clock your 
tlae. 

C: No, nine o ' clock - there'• ailt houra - what tlae 
have you now? 

Hlljr: 

C: 

H!.ljr: 

C: 

Hlljr: 

C: 

H!.ljr: 

C: 

H!Ajr : 

Well, I ' ve got a quarter past tour. 

Well, there's six hours d1tference b etween -

But it closes here at two o ' clock. 

Two o ' clock? - yes 

That •ans fh·e and eight - It's eight o ' clock 
Paris time. 

Yes 

Eight o ' clock Paris time when the lew York Stock 
Exchange closes . 

Yes, eight o ' clock Paris time . 

And I take it that they wouldn't want to give it 
out much before - when, nine o'clock? 

C: Say - that would be a good hour - it •s better 
than eight o ' clock. 

I!Mjr: 

C: 

C: 

Hlljr : 

Well, I would - t he loncer they can •it the 
better but I wouldn' t want to aee th• give it out 
before nine o'clock Paris t i ... 

I think that would be agreeable here. 

Bello -

Bello 

low Just a ainute - (SpokeD to am 1n h1a 
oftlce1 I t ' s five houra d1ttermce. - ) 
What t1•e ia it 1n Parla DOW? 

C: It' a au-fourteen - tiD-tourteeD-

HIIJr I 

Regraded Unclassified 
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C: 

-11-

Yea 

!he Stoclt Excbance cloats here at two wblch ia 
eieht o'clock Paris tiaa. 

Yes - six boars difference. 

Yea 80 itj8 eicht o'clock Paris time - 80 the 
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statement ahou1d not be 1ivan out until nine o• olook, 
although some or the economia1Bhere can't and don't 
know the difference between Da¥light and standard, 
but itls all right, t~1re Cood OD other tbiac8o 
(Laughs) But when it comes to figuring the differ­
ence between Daylight and Standard ther get ae all 
excited. I won't .antion 8Ql names because the 
r00111 i s tul.l or econo~~~ista. (Laughs) For once 
we ' •e got more econOiliata than law.yera. 

II:Y gollJ 

What? (Laughs) 

I haven 't either over here. 

HMjr : Well, the room i s fUll or economists, a law.yer 
and one farmer and one l ady - and you know the 
lady. 

C: 

l:!llj r : 

C: 

mt, Jr: 

C: 

fill jr : 

C: 

Hlljr : 

What will I say then? 

All right . How - jus t a minute, - just a ainuta . 
How you - I'm again impresslnc on you rates and the 
question or giving up cold and our gettinc gold -
that's more important than this is to ua. 

Well, I haven't used that atat8118nt 8Zr/"fl81 at all. 
I haven' t mentioned it. 

Ho, but you Just stay there and the British will be 
here in an hour. 

Yea 

And - thq have their cup or tea tlrst and than they 
come dom. 

Pine, -tine 

All right, Cochran. 

Regraded Unclassified 



taa•ll oall • 1la* ..a I'llllaw 11ld .. Wl'4 
....... ed 80 tllat ,_ ·- ....... tllat. 

ftilht - tJI•k J'Oilo 

All rllht• 

Oood'bJe. 
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a. hoftaq .-.., llftll ·-~ Uoaw wo lah a •• ...,. 
for •' 1111 ~. Ill'. alwt• 

llr, tocbbr4 Hit, ... llan .. , ... 111 ... u . lo ban a $1.00 
pou4, wUb o nrloU• et 4. eo \o 11.10 u4 ban \allaa ~ lllWo ro\a 

u4 allowool 311 1- for ~ lrt.Uoll. .t.ro wo Plaa h .. tift-\17 
wUb ~ lrtacht .t.ro wo aolac \o \alai U.. ld6Uo polo\ wUb hl&aot -
\o .. l\ Ml .t.ro wo Plaa \a apooo oa \lla\ or oro wo aol• \o \alai u.. 
111441• ro\o u4 allow a polah _. ..,, • aro workiac fra o tift­
.,..,, IIIICl•· I Ual.llk" ban \o work fra 4ollan \ o o\lrlla& _. 
d.olloro \o fraaa.. • llr. ~lor aal4, II\ cra\o ,_ U.. 1r b raao. I 

II. II .Jr , aal4, "!'hl1 Wac Mel•• \o opora\1 oal7 at\lr \be lrnob 
baTe clnalu4, .t.D4 lo\1 1 NQ', for o-,lo, \bo7 \alai \be •d , wlalob 

1o 32.!1. 'lila\ 4o wo \Ill \b• wo aro &alae \o bol4 U.. true bo\woal 
!hq lion \o lion o 1()-pola\ opi'M4. 0 llr. Lo'*boo4 ..... roll, ~ baft 

co\ •· • .t.aol llr. ~lor Hlt, •u chiOPI \be fle&ro . • llr .... ,...-.. 
\Ilia M14, "to\ 11 NQ' t.be7 p \be •d • !ho lrollob 107, Y• hl4 
\be JDc11oll 7Gil WG!al4 p 10 polah oa \be •d , wba\ alln\ ul• •taar 
axplai..t, 01o\ oa \be ••' • • p oa \be 4 . '1'1 \o \be ,_, we will 
co up or 4owa. • llr. too»Mt -'o \b11 .._..uca, IJ.o\'o uo ~ por­
cllltaco 'bad• - 30 \o aa porooa\. . n .. r aal4, •u h 1apo .. 1'1111 \o 

ban \be \bno cna\rl .. lion \llo - zoaaao, • 

!bo Sooro\aJ7 aal4 \o \bo &rCIIIPo "to\1o \.a \be •d wb1ch 11 
3~, .-4 \bat ah•u a- et te.oo, o\orllaa 4.80 \ o 11. 10 , ut \Ilea 

tlo Jroacb NQ', took wba\ 7• 414 for \be :lllclloll, wba\ will r• 4o for 
uo, up oat 4-. of\lr wo baTI tnalaoU lo p a:JJ', ut roa pn \be 

lriUoll 10 poiah; wba\ will JOIIl atn • l " 

Dr. :roh oa14, •1\b \be lriUoll te.oo U woal4 ao\ M a:tJ' ro-
4ucUoa; U 110Ql4 ban \o llo • rota.oUoa. • farlor ~alt,•te.lO h 

4.446- \ba\'• bow adl \be tJrUC oaa fiW1tla\o. 0 llr. lbUo H14, "toa 
oro ••.-lac \ba\ \bq lion o ..n.. ...acuoa of Ul'. a. \be Mill of 
\bU, wo caa allow U.. ao l'llnilar zoaaao1 la o\bor woru, ~ •r1 

h \bo l owoo\ pola\ of \bo ruc• wo will allow u-. ftlerotoro, U.., 
caa' \ p llolow ut a,oo\ o 1-r zoaaao. It wo _, \o pn \be­

rue• oo \be lrt.Uoll oro ao\Uac, wblch h IIPPrulaa\alJ 4!1, \!Ia ~ 
1001ll4 lion \o p \o •-\blac lllat 11 pola\ -\blac - lU'• NQ' 11._ 
Jroa \ba\ 11 •• " oaa allow U.. o 1-r ut upper roaao oqulftla\ \o 

wba\ .. oro &lYla& \be lrlUoll. • 

naar wt, ~ ban o 1~ naao ot \ba 4ollar ftlu of \be 
true, a 11 0 UUll oYOr 101'.• ll. ll.Jr. oa14, •u 4oow'' work o'O\ 

n• oa lOll. • Ill'. tocbbn4 upla1•4, •u t~~or .., • \o prao\1oall7 
~. \llo lll44ll ...... h 301l, • llr. 1lb1 \1 \Ilea aal4 , "If JCIIL _, \1 
&ln U.. \be - rup \llo\ JOil aro alTlac \llo lrUloll, JCIIL _,, 

\alk ia \lru ot ae to ... -..... \llo •nuu oal7 llave plu I or 
a1au a. • Lll.Jr. w4, ._., .. 1\ar\M wi\la ~ lrUlu w •' *­
a1Ulo ro\o. .., 11 \M alWo row for *- 1'1 u• llr. lbl\1 
..... aro4, •4, -,o•. ~ ...,.._'7 tua uDA, •a.\ lo \M ,.,_.._. 

221 

Regraded Unclassified 



..... 222 

o! UnlaUoa to~,., u .U 111We ,....,. II'. DUe ......... •n•1 

,.._, ~.fill, '"-l•U-. •• ww14 ~,.. u.. a at~ ,.... ot, ln'• 
aq, • _. 1M poaot\llUJ' to p 4 •N ,. ... ,, a\ tala\ Ia a _. 

btwr I'UCI \baa WIN ~di!S tala IJ't\hla. 1 

llr. lorpa\laa oaU, 1 All "-'• le\1 1 INIJ \beJ' Uw~u 181l, wtalola 

pftl U a !NIIO ot o lllw _..,. .... lbUe unwe4, •.t.lloa\ 4. 'P7, I !!Ia 

Seore\117 U..a 1114, •It U.. J'a I! lab a- U..aluUoa of •• u4 

th• •• liZ \o \Ma, Ia \eao o! 7WZ -J' Ia Nla\loa to 4ollaN •• 

rill 1h·e J't/11 a ~Ia\ n.o•uoa, Ia Ml'M o! u.e truo *' 4oea 

U..t ... , 1.., ..ell •n - UIIJ' "-laet1 II', txbhw' ......... , 

•2jl, 1 I.II • .Jr, 1114, "!''la - w t.M ll'tU*• .. , .... _. •n u-
ftluUoat• llr. boa axpla1M4, 1.Ju\ 1 pola\ 1ap or ....... • lr. lbUe 

a44e4, "TOOl _, \o ~,.. \baa \lie - rae• u4 all \tuo7 oaa p h !l'oa 

28 \o ~. ""''• \be_.,., \beJ'- ... . 

!be laaN\117 U..a oald., 1.1.\ • • 00 J'CM aald. tlla7 ~4 d.l..t•a • • 

Lot 1 • INIJ Ule7 Uftl.uo ~ u4 117 t1a1J oCN14 4nal'lll aao\Mr ~ It tMJ' 

•1111!\14 \o. 1 llr. lhl\1 upla1M4, "!''la\ lrO'Illd. P"' \a. a-- 'it_.r 

raDII \l!u u.e Brl\hla. • I. II • .Jr. 1114, '.All npt, \I!IJ' .., "'" \o 

hln u. • llr. tooN!ead. r-rlald., "tba \be BrUhla _, ao\ 811'11· • 

Dr. Wllll•• -41 u. !ollotr1111 o\et-at, "!''lat'• \Ill 4Ut1oaJ.t.J, 

It •- to • •re !MoU.lo \o 10 oa \lao -..11 o! \l!a\ ••1111 \lalo 

aora1111, plu CIOll' !MllJIS \!!a\ f4.10 - f&,OO h .,., n MD\ . It JCIOL 4o 

that, 7011 '"' • oeoolllll raace o! !lp.rM, Cl'fllll \be rreaola, .. tar a• l 

Wld.on\ead. 1\, 11PProllt.ahl7 at \beJ' waa\ . tbq waa\ a rae• 't'Arl.a­

Uoa tor a pwlo4 fill U• ri\la d.eoldoa la\er oa •• \o Jut.,., u­
ftllll\loa h PillS •• -.. fill•• tlc'llJ'I• rill 11n u.. ""'· a 11 • 
IIUI of aa\hf>'llll \lao1r podUoa. Ovo 11 4,10 \o 11.10. fill Br1Uola 

laan 11141oa\e4 100 - 110 oa4 \lao lNDOb. .,.., •- aUOh 1'1111• - 211 to • -
ritla 4oo1oloa later oa aa to Jut .,., U!laUl" 4naluUoa oholald. lie 

u4 tb.oo• t1pr .. tU \lie appareat nqR1,_\o o! all \laNe coutr1M. • 

!be laoN\ai'J aa14, ... , 'llbla \Ill J'raola 10 to •• tl!e7 are c\ 

ot \laolr raace. • Dr. WUllaaa aald., 1 '!llat'• rl.&tl\ . 1 I.II • .Jr. a4414, 

on.., taa.o roaolaed. \Iaili' upper 11•U. • 111'. lbUo .. u , "!''lat'• l'l.&tl'· • 

llr. Wllll•• a44e4, '.t.M .,., \Ill 4ot1aU1" ad.na\all ww14 'Ill l a\11' 

oa wcnal4 'Ill \lie ...., J'reaob. \1'141 worlald. 01&\, • 

A\ \b.lo pola\, 111'. OUpbaa\ laq'lliNd., 1 Doa1 \ \l!e7 ooa\oapla\1 

ooU111111P a ota'D1111a\loa tlaU t..d.la\117!" llr. IJIUpa\laoa 6WMI'I4, 

"Til • • 
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rrncllo-II'Ulell nlatot• will -.. ...._ ._ tala\, •• - "' tala 

·" ol.at of eMlJIC \M\ U.. ,...nle ftft&Uoa of u.. trua 1a •- of 

\be pou4 WOQl4 'Ill ••17 poea\ • Ml-..1~ U.. apper rue• "'*l-c 117 

t~• to \be 'PftB4, fllerlfore, w \oak l\ tor cruW \bat \bat S'OIIld 

eot 'Ill a ccep\a'"- \o \be 11'1Uall, \o baft U. truc-a\lrlt-c ruce 
read> 1IP U..re. Oar •n 1\ep, U..reto re, _., tt w an t o aftld • .,... 

lDC \be \111-c llloobd t.Mn oad a\ \hot - \t.e ata\lla - .,..,,.._ 

••h \bat uae lriUilrAIMrlcaD ra\1, u. )IGilDd-e\lrlac rew laMp 

wltl:llD 4,10 - &. 10 , \hota \be GDl7 W1Q' 011\ 11 \o ,.._fleve \be reace 
of J'riDCll drfalu\loa. .. n-ftcured \holt ud U.t pft u a ruce M­

, ... 33 ud • of dnaluUoa. low, \bat wOIIld ..a U poaelllle \1 
hold 4.10 - &.10. I\ 'll'ft1d latep \be f,__e\lrll-c fiu\u&Uoa wi\llla 

the ll.toi t1 \holt w t.h1ak aiPt 'Ill acr"Mllle to \be 11'1 Ulll. It \be\ 11 

ell rlel:lt, U etlll h t.M fact \bat tr. nuaae of fi'IICt.Uoa of \hot 

traDe WOilld 'Ill cr•ter ill terae of percaatac- uau \be nuaae of flu~ 

tua U on 'llltn• U.. dollar alld poqll4. 1 

Mr. 'flD.er eal.d , •.ueo lt ..a. u.. rr.c:~:~ true ftl7 trc. 4.& \o 

11.101 a poud. • ! . II, .Jr. •1d, "'bicb h ... .., lllc. • Mr. WIIUo r.arlatd, 

'!hat 11 \hot toapora17 warlaUoa. • · ba Dr. re11 .. .u, ... l:lopo eo. 1 

ADd IIJ', 'fhlh r.arbd, 1 11lt l\ h a reace which tAIIJ', U...10lft1, -

Ylaap •• toapora17. • 'flur .. u, •!be aid""PPlDt •01114 'Ill 106 truoe 
to \be poud u4 4 • .,.,, \o -- t-, ftidl all •- rMao•Ue, • ~lor 

odd, 1J. oUoJt-.lD. wlUl llba\ w lalow U. ~rlUIIl awe eal.d ud the l1 cl! 

haft add. I \bialt \he 34. 411 ttcv- wa1 lDt~ct'IICed --· of tAl 

pouibllUJ of a 4,86 dollar. • llr. llorpatba, h,.lftr, •1d, '!ben 

1a ao n14_. of a 4,86 dollar~'"· I \bblt lllat !er'lllrt hla 

ea14 11 prott, a.r \he -•uce1 \bet'• a portae~ h-'· tnalt e\lto­

aeat.• 

Dr. nur ncce•W ed41Ac ~ Dr. rete• •'-'-•'• '!be atW• 
polDt tor \...,. three cnarn~~elll .Ud 'Ill u follOIII, 10& truce \ o \hot 

pou4; $11 .00 \o \hot paad; aa4 4. .,.,, \o tAl t-, wlllcb oalle for • 

dnaluUoa tor \he true trc. \hot pneeat cat par. • 

Dr, 7oh ooa\s.-4 hll ~. Bl eal.d, 1 I \Alalt th'"T 1\artld 

out wi\h • •• their atddll poin t . fhla \be ~r1UIIl, wltl! \hot 'flew of 

cettlac a poud•eterlac ra\1 wl\11 a 10111r atcl4le potat t.haa $11.00, 
J ock.IIJ'ed U... ott \lPe ail' •• a alddle polat ap \o 311' •• \heir aiMll 

pobt. low •• an \17111C \o Joolat7 U.• llaolt. ftla\1
• ,.., \hot thl-c 

-h \o la a be\a!ICI. 1 

!,II, .Jr, \baa eal.d to \be crov.p, 11hat 1 • \blDitlAc allou\ 11 " 

ehould nflaa \hle e\at-t 'before •• co oa \he dleoudoa of -- cold 

b .. h ud pt \hie \ o llr. Cocbru u4 \beD at \be - \1M clft U '' 

\he ~rl\hll ada•• an, .... ...,., JJow \late 11 CIU' poaUl•. Or''" U 

\o Coclua 1114 \all Cocbna a - ,-.. U to llr ..,.._ ftllllr. I 

would lla " \17 to 1at1p au ooawo\ lien. • 'flaer laid, .._,, U 

•- \o • u !a t.M lrUleh ...... ft'"T llew•'' laid IJIIP\IlliC •'­

llmdq. • 
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..,'-llerM,liU 
aaoo P. L 

llr. Cllalldtr ... llr. llallo\ of \lie ~\lela •••q - la h 

••• \be leon'-17· AlM preeOD\ oen Dr. hla, llr. "Mbbal .... r. 
,.,lor. 

llr. lllalle\ •14 to tM leon\u7, •1 llaft uar.. ....... - u. 
.ua-..,o of \la'H \ol•cr- l llaft ftMl"' for, .. , llr. leona.,., 

aDil Uaon h o foarUI - Nbs 4oolpllerol wlllola l 11opo \o llaft la u 
hov1o \t.o or eo, 'Ill&\ l --'M 1• \o llaYo UloM a\ -.• llr. 

lforpoU.. .. u. "'IIIJ l 1'004 U.. oa\ loa4?• 

ftlo looroa17 1'004 •.t.• u follona 

"Pl- •••-•uloilla\o follool• a\ -• \o llr. llol'patlaoa. 

"!!ao ClaoDcollor of \be ~ ... r uW \ho :rr.oh Ooou \ for 

a prooho •"'-'' of Uaolr propoeola. ae4 JOO\aNaJ ftM1"' oral _. 
plaeaUoao of Uao ov.\ll•• of olla\ 1e propoeol. .. •• Uo~ \o 

11114 Uaa\ 1\ 1e eo\ \be lawaUoa, ao lie bo4 pronoaolJ ,....n\oo4, '­

~- oe a froo colt o\aMar4 Ulo• a\ a 1-r loftl 'lloa\ ol\hla oUo 
upper ae4 looor lilll\a le \amo of coU \o o\t.p\ •......., can 'IJ'• 
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"!!ao Cheeoollor taU coaol4orelllo uol\aUoe la ocrool• \o 4oola­

ra\1oe of hh a\\1\aAo le r,..ar4 \o propoeol of a \o\allJ -zpoo\el 

character ae4 oao •• \o \ho offoo\o of W.lch 1e roa\orliiiC J'reech -

t14oeoo lie hu CJ'Pft foUta. Be ooal4 llan llbll tvU.r \t.o for a­
al•Uoa ae4 for ooM'IIl\aUoa ol\h llr. llorpaU.... 

•~~owner lao\ etp\ 11. 11• _, a Jll'"el• 8pPMl for ae 
'-o41o\a 4oob1oa la ollloh ba roproooe\ol lD baalllo aru \ho pa'fit.J 

of Uaa aUu\loe ae4 \ho -olt.J for p~\ 4-a\ft\1011 of ooopora­

tloe llotoo. \M \hroo 40Doora\lo •Ucea. Je '11" of \be crUlcal 

poo1Uoa le huoo ae4 \lie -olt.J for ~a\a aeUoa, \ho CboMollor 

tal\ lie co1114 eo\ rotuo 11-loar Bl•'• IIPJIOOl. "-1'41~ u 
c_,1ca\al \o J'z oh Go<nr.oe\ for \llelr CODal4oraUoa pro'fialoal 

lrof\ alu -lro -. ... oa llr. llol'path&'a 4ref\ \bftP ._., 
41ftoroa\ 1e oor4lee. !Joe clref\ roproooe\a Qe tv\hoa\ \o 11blda tile 

Cbncollor fol\ 1\ pooallllo \o o.el\ lalaHlf la \be otr--oo 

4oacrlllo4 akw. !Joe \ozt follooo la av 11 Ua\olJ foUooU& \alocr-. 

"!!ao Ch8collor bop• \ho\ llr. llorpa\baa 'fill ..,... U.\ \be 

aliOYo ao\loa - \ho lloo\ le \M ci_...,_ aDil lie WR14 11D le 

par\lCIOilar \o aoo .enlaor \M roto..-a \o tM 11a1\al la\oo1 aUl­

tda la hlo 4raf\ are --w to 'lit' llr. llol'paU... tllllr era of 
CD'Q.J'&O laoor\al pro'fillloaal\7 a4 .UJM\ .. lila appiOftl ae4 \hlo­

o:r:plal,.. \o tile J'r :> ea.ca \ . ._ ~oollor tan .. • per\i~ar 
o\\ae\loa \o tbe rof-oo to t~~~~\U .... a\ \ho _. of U1o lftf\ • 

.... -- ~eon-. ....- u. lao\ .... _. la - .......... ... 

Regraded Unclassified 
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\be)' Jaope, P"'" \o M tM -, U Will M tMlr la\eaU• H to Uno\ 
Uleir -'-17 poUq • tM uo of apjnprt::o\o -11•~• roo- u 
t o no14, •• fu ao poool•• 81' 4hWrMaoo of tM '-ole of la\ona\1-
al ucballpo ronl Uac fra tM PJ'OIIO ... rooltc-\ ... tbq Will •~ 
ruco tttr coalllllltotloa ol\ller 41no\q wt~ ~ oU.or w. GoYoJWa•'•· or 

"'"• ~ JuD of hno. 

•••'•17 ezeb·•pc lu:acwws an lla.D4 ritb tM ezoh·ap t4 pole 

u 4 tho U..o pollqo- oal7 M nooooaflal lf 1\ h an z •tM • a 
rnl•al of la\orM\loul ,...... Bh llaJoo\J'• Go••• ra\, \Mroforo, 
oUoch ~ croo\oa\ irrpor\uao \o ao\loa bolllc '1114artali:M wt~t .. 1., 
to relax u4 •• aooa •• po .. lblo \o oklhh ~ proant .,.._ of qaotoo 
ud uch&JlCo ooa\role. 

"Bla lllaJo•\7'• Oo'fo.-at hope \bat \M oU.er a\lou, ~ aot 
aaklllc a alailor daolaraUoa, wtll •ftrt.birlo .. oollokn\o la ach1onac 
U. procr-o hare oat oat. • 

~· aor111111 Cbaacollor roooho4 aa altar.\ln propooo4 drat\ 

t roa IHDCI> Oo'fo~t. IDlUo •- ot ~ al\onUou 1a- draft "re 
aot •tonal oortola paaaacaa appeared to t!Maoollor \o ro.,Uro ....­
uprooaioa. .t.ooor41ac17 Chuoollor Ilea -4o4 ... l'l'.adl \at oa4 ia 
<riow ot croat urc-qo Ilea ia\iaa\od \U\ bo -tel bo prtiparod \o loou 
a o\at••t ia f ora ao ••4o4 if lroaoh Oon..-t 4oo14o \o iatrocl1aoo 
tbo plaa ia fora which llao booa upla1ao4 \o bia aacl pro•1clo4 Ual\od 
S\a toa Oo'fo-t aro w1111ac \o ulto a a\a-t oa a1a1lar llua. 

0 la \Ala Cbaaoollor bad la alaclllr. llorpatboll.'o .._..uoa \bot 
each con,_.\ llhoalcl hno a a\a-t la fora of a Uc:lanUoa 0114 
that tho ato\oaat aboalcl bo .. UaaUoal aa poaoiblo to aciUoYO •111 
1aproao1oa. Cbaacollor clooo aot .appoao \bot proolao idn\l\7 io 
a t \alaablo boat hopoa \bot hlo to:r:\ h of ndl a lr:1ad \bot • cloaoq 
ualacou - wnl.cl aot proaaat 41ft1c:al\7 \o ~ 11111\od i \o\oa OoYOm­
aaat . 

'!bo aa..oollor• a rodntt t oll- ia .;o ~41a\al7 tollowiac 
tolocra.• 

llr. llallot oaicl to ~ 1ooro\a17, 0z-4la\ol7 t ollonac \hlo h 

.. aow boiac Ul'aYOlod .... I .. bope to ••• 1\ tor 1• talrll -· 
•l\hla • hoar or ao. • !1M locro\&17 oaicl, ... \hlalr: wo bo•• U . 0 llr. 

llollot -•r"M, "f .. "~'~ lUatq a..o. !Ioera •• a coao14ora"-
pauo boforo U arrtwod. • B. II. Jr. upla1 .... "!boor , .. •••• 1\ \o u . 
!bo plao• raac at qaar\or \o !nr. • 

'ftlo looroto17 oa14, •:r.o\ • Jut \alii: a aloato auo wo aro bora. 

It I "" collie \o 4o tlaia \hUe, I woa14 la•o '- \Ala laat. !1M 
tire\ \Alae. at\or all, u4 .. Mot iapor\U\ \Alae f- \M a\aMpola\ 
of 7 oar o..o-t u4 Gaftl, .... \M h ru, lo \M .... u., ... ..,., 
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..... 
.t.a4 1a all of \11.11, tllat 11 •• -u.-. 1 -· JOV o.n-• •• 
OOlr Oo.,.~, 1&14, .... -~. 4nal•Uoa. Ia Ullak n laullr, llat " 

4oa 0\, fila ft ba'l'a \be la V IMrllll& rs\o u4 \bare ll \11.1 a\orllac-

4ollar ...... - ..... ll \11.1 ra cb .. u... ...... !boa \be .... u. 
c- ap, Are \Ill Ja 11! -ill& \o ban a 1\a"Uaa\loa tiiMf Ia Uft 

\o lwfa \lie wbll'lwUbal \o 4o \b.la, !Oil lan, 0114 n l!aft, laa\ a\ 

proaea\ \IIIJ ....... ""- ..... ·-· \llla laa\ \Uall elcl! \Ill Dip&~ 

Oonnor of \11.1 luk ot ~1M, llr. OoUaU, -.COM h Parll '~' 

a\ t100 o 0clook, laa aalll4 \be ..._, \o aak u. 1 • •t Pill& \o 

Ill- •t\On llooaao \11.11 \11.111& 11 •on.c 10 fu\ 0114 1 tlt.tu: U la 

-h 'lle\\01' \Ia\ -.,, Ia -\1 \o Dow aNu\ au Cl'l'lil& ap pl4. .ll'l 

700. f_,llar wl\h \be \aoi!Dloal pen of \b.la \b.lil&f • llr. Oballi:10J 

alltWII'I4, .. 0\ '1'017• 1 

OoaU~IIC. \be looro\&17 1&14, 'Ia ban aMu\, laa\ ao\ qo:li\a, 

!11lhha4, bv.\ 'IIJ \11.1 u .. JCIIl - Molt wa wlll bon 1 a\a\-\ r10q 

!or 7011 u4 we wlll phoao l\ \o \he h'ollch, wl!a\ n \hlak h \be rauoD­

al>le \lll11C for )'Oill' Oc.'l'l..-\, \Ill Jroaall Oona 1a\, 0114 Clllra, aa4 

wUb \lie hla\a \bq laft p.- 111 w lan Moa o'tle \o \aD a pleoa hare 

ud a 11 Ule pleoa \han aa4 w la•e 'lleoa able \o work Clll\ rawa. Ia 

will bon a a\0\18oa\ f or tOll. •-•· _, l roalll4 JOil ot wba\ 

bappoae4 oa Boar M LaYal. l \blak llr. Boar raa4 a \aa\a\1'1'1 4rat\. • 

llr. llalle\ aa14, "l'n - \be .l_,aala1a llv.aluaat• !1M looro\&17 1&14, 

'Be ha4 a \aa\a\1'1'0 4-rd\. Ba ••• for panahaloa \o co 'llaclt- aa4 

\he Pna14aa\ of \11.1 1Ja1\a4 1\a\Oa h ., Wo._., - aa4 aa lla p\ oa 

tho boa\, a\ . Ollar'bcnlrc, ha waa ahowa u at\aruoa papar aa4 \to 4rat\ 

waa \hera. tlaa\'a \he .., 1 ua4ara\all4 u, a4 \ba Proa141a\ ot \Ill 

Ua1\a4 1\a\Oe la ., Womaa\, 0 Dr. rata aal4, 1.t.a4 JOil ~ •laa. • 

'fila Sac1'1\a17 \hoa aa14, •So 1\ waa .fu\ 111:1 \bla. Bel'l h \Ilia 

UDl\14 Pnu report aa ot 81116 U.h at\eraooa. Ju\ \aD a look a\ 

\bat . • 

• Loa4oa - Oraa\ BrUala baa laU•a\04 \o rraaoe \bo\ w h 

r..:oaclle4 \o 4oYahaUoa ot \he traao . DO'I'IIlu\loa ot \bo true 1a 

1xpao\o4 el\bar \lila w.-..oa4 or au\. 

~ •U 1\0p la \ba prooau, 1\ ... 'Aa4ara\oo4 \HIQ', wlll lD­

•ohe huch atfor\1 \o oll\ala u-ea ta\ \lieu. I. wlll ao\ 

fu.r\bar J'Oftoo \ba p14 coa\oa\ ot \ba 4ollar or roaor\ \o o\bar ,.._ 

\alla\or, -nr•• aplu\ \ba la\0114&4 40Yalu\loa of \l!o true. 

~ Brl\lah la\S..Uoa1 of ooopara\loa follon4 •pUaUou 

b•'- \l!o '- &0'1'1-\0, aro..po..\ wldda 0...\ .... \ala lub\04 

oa re\ala1a& 'LlMr~ of .l:Uoa' \o pro\00\ bar toralp \ra41 aa4 

o\bar -••lo ta\area\a 'IIIJ 1-rliiC \be Yala.e of \ba JICIQa4 1\erllac 

lf aha fMh \Ia\ 1e 4oa1rall1a ill \lie _, \ta\ Proalll' LIOD U•'1 

cald•\ 'D4ar\alnla a •'-\10 4o'l'al•Uoa ot \bet-. 

•a ... upoo\M ,..,. .... , eMit w llttol! "" t- w \Ill 
poo.ll4 a\arll-.. llo\alh ot \be .. \1116 \lla\ woa16 'be ... 10)'&4 \o llrla& 

allov.\ \bo\ altc-a\ WIN ao\ 4laoloao4. 

Regraded Unclassified 
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•.t.coorcltac to lafon~aUoa ~1n4 ure \oatpt, \be :rr.a 

cabiut Ilea 4eo1U4 to P"f&N for •=afla\a "-l».aUoa, w'Uh oa17 
flDCIDi Anrlol, lliaiiMI' ~ ft-oe, OJIPHiac \be\ _,.,., 

1lt AIU'lol ....a a a a«mnt 1a hla a \aM aplad fruo 4nal­

U oa j Pal b~ will replac. b.1a 1a \be ca~ae\, U .,.,, .._.. • • • 
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B.K.Jr, aa14 to lllr, Kallet, 1I m 1101'1'7 \Ia\ \ben la ao'toq hera 

!roe tba J'rnoh. I w0Ql4 \all ibm \be - ihiac. fhllr wll m \be\ 

Appnt h -lac ben,,_ 1 .. York. lli,J naa1\ ha han kfont .. .,. 

u• 1 \elk \o Parle 1 aq, Gea\~, 111 hna 80\ acrM4 \o aqtllia& 

aD4 111 ri:..l ao\ uUl Wa tfllU Uon of rain h oaUle4. Ia o\ber wor4a, 

wo will not pllt tha car\ befon \be born. I m 1110t COliiC to M pv.alle4 

laio ihia iblJIC u4 ibn f1a4 \be whole ib.1ac apllle4 ia toooorrow 

OIOI'IliiiC 0 I papere, I 

Mallet aa14, 'Do 701l - 701> rill raquln to ltllow the uaot 

!lcurea of ibaaa -..11Jlaf 1 !be u .... r ...... "Taa. llappo11 the J'nach 

will 4nalu ~- I ltiiiOw that JCIIl people '!10Gl.4 aot a\u4 for \bet . I 

i:Dow 'Iliad :rou can 1 \u4 u4 701l bow 'IIIII t n can a\aa4. I aq hare, m4 

1ao. can qaota ... tile\ I '!l'!lllt \o be 1.11:\n caratu that wban " aq that 

we ban acral4 to aqthtnc, 111 tint '!l'!lllt to ben iba q111.1Uon of ra\at 

sat\114. Aa \o CIIIU' C1Yiae 11p col4, I \ ol4 llawl17 'IIIIa\ I '11'!11 rilllac to 

do in .JuJ.:r, u4 I woul.4 be raaq k'- now u4 a14a14b\ to P" 701l 

rq cawer OD \bet. Ibn 701l c ... back ban lawr oo, I rill be" a 

otat .. ent r••ciT for JOil OD the q1111UoD of ra\oa, u4 I wo'Ql4 lllcl 701l 

io talepbou U Oftr, u4 I rill pboal 1\ t.o Oocbl"&&l aa4 alit bia to 

&ln U \o Anrlol . I 11a7 toll 701l tile\ ihia eta'-\ 11 O, I ., loll\ I 

.. C0111C t o ri ibbol4 foraal apprOftJ. uUl wo pt ibla n\o thiiiC 

otralptaoo4 Oil\ , lba\ I \ ol4 hwl17 woo \bet n wOQ].4 cin up • ol4 

wh aa tbil ibr-coraorl4 arnac••t '11'!11 ntar14 iato. OA the o\ber 

b&D4 , I t ol4 h1a tile\ 1a caao of a bnalt or world 4110awr, I '!10Gl.4 

aon ~atalJ. 1Ja would aot hol4 Clllt, Ia \be -aa\iao, I -• COliiC 

to bol4 back, bop111C Uaa\ tbll ib.1ac 111 are worltlac OA 1110w woul.4 c ­

allout. 1fbeD JOil COM back riib JaG.Z IM\-Dt, I rill oheoll: U With 

tha ODI Coc:bl"&&l pft ... !)Ia I rill ohaclt 1\ riib tho J'rollda\ . 1fe 

rill work rip\ Ulro,.P tho ~\, lf -•101'7· Aa aooa •• ,a. MTI 

7our oablo 4aco414, pboae- D4 I rill toll :rou 'lllaoa \o - o...,., • 

Mallet ulte4, 'Do tba J'raDCh bow that 701l rill aot luu :rour 

<leclanUoa u\11 701l bow wile\ \be uao\ ra\01 ant• B.K • .Jr. l"'plle4, 

0 I tol4 H to Oocbraa to<laJ. ft.it la '!lbat we ••' Coohl"&&l lui ~t. 

('l'hea ha roa4 Cable 367 to Oocbl'i<D fna tba Socrokt7 of the rr.n17 

4ate4 Sopt•ber aa, liiN, a14al&bt, cow aitachl4 hereto). .._17 Um 

I \alii: to Coc:hru I npeat tho rato qgaaiioa. I _, \o ..a U ol-.r 

to 701l that for -\ual pro\ocUoa we allol&ld 1110\ acne \ o ibla tbl .. 

UDUl n bow 'IIIIa\ the ra\ol wlll be . • llallo\ aa14 , 01 ibialt :roa ora 

qoU\6 rl&bt , I 

hla aa14, "Sarller 1a \he WMlt tba ~b to14 u , ~ 
Cochna, what \beJ ha4 la ala4. !boa \odaJ or peierdq tblo7 \ol4 u 

Regraded Unclassified 
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11M "'=aellor ot ,.._ atellat~~• a&at .. 

....... lo"fe.._a\ tor a preoln ,._,_, at 

~~ propoeala ua4 ~a\INa, reoe1Ye4 arel 

III;Pl=M\1- ot UM a'GU1Ma ot .... , 11 ...... all. 

•a ... u ...... '0 tl ...... , 1' 1a _, ... 

1aMaUoa, •• lie M4 ,..no~ _.... .... , \e 

rmsta oa a trea ,.14 ,,.....,. \M'QIIa u a lown 

11"101 "' w1\Jala w141 11pper D4 1war u.&" 1a 

,_.. at p14 \o •''-~>' a ...... .,....._.,. 

!lal CIM8111lor taU. oou14ei'Mle Ileal b\108 

1a .... a1 .. \o 4aalareU• ot Ua •••n.U 
1a repN \o propoaal ot • \o\&1~ .,,.,., .. 

....... , ..... oaa u \o -.. etraa'• at wUIIl 

1a raa•or1 .. ,..._oil ooat14maa Ill 1111 ... .,. 

.,.... •• woul4 lllan Uke4 tvu.ar UM fer 

a•••ruoa aa4 tor o-uuauoa •1• ... , 
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--as•ooW te 

Uo .. ~ .. \7'o loYoaueat taM propooalo a&t* ~ 

... .-.t'Uac to ~olr pull-\ ror u.. 

l'ell11& ••' or Pr•c~ ..,.....,. oa o- kaia 

Uo .. ~oot;r'o loYoi'&Oa\ aftor ooanlteUoa 

w1 ~ ~· to••• • eat or tllo 11a1 ••• IMMo ot 

Allerloo uyo M4o ~· tollow1 .... olarouoa 

to ~· Pnaollto••r=••· 
Uo ·~••'7'• oon.-\ ... tro \o 

.... oiate u.-olYoo wi\ll taM rid ot Ulo 

....... eo...-• ... ot Ulo .... ._, ot 

\lllo 11a1.- ateuo ot .. ,., .. w aar.,..... 
..... ..,. to too\ooi' \llooo 001141 UOM wliid will 

...._, -Vlh\o w ~· "o$ai'aUoa ot • .._ la 

1a\anaUOMl ooo-'o .. lou.... U .uno 

ol~/ 
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............ la \M Mnlo .... , et poUq _. 

lnlel .. la \M rhlt or latenaU.-1 

............ •. .. ~ .. ., ............ , .... , .... , 
"- ... ,.,. or -· ftcaola e...: ••• nU 

Mlt te M\MUN a •r• o\Mlo oq11lU'I'l• 

"'.:.•=-. ftl'lou , ... ,. ot -· la\OnaUoeal 

ou•m'• ...... ,.... llllftl4 Wa, u \laq 

............. , ......... u will " \Mlr 

la'-U• N to Uroo' -olr •ao\017 poUq 

•F \M uo et approprla\a aftll-'1• r...,...a 

ao to aftl4o u tar •• poaal'lo uq 41ahftaoo 

or \M Mala or la\oraaUoaal o&ouapa 

i'JRl\lq ,.. , ... , ... ,. ... roalli _, ... 

• tW will .. ,..... tor ooanluUoa oUMr 

tii'HU, wl- \lao o\laal' '" ...,..._..,., 01' 

kwna-.Ju¥ot1ono. 

_._.tu7 u..._... ~~ow- .... uuo4 

wl\la tile ••••• ot po4a aa4 .u -"" 
poUq ... ~ -• noooaohl it U lo 

·a a ••'o4 'F a ron•al or la•oraaUoaal 
..... I 
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llaio -l'al .. (Jtt•ao•llor r.ool'IM oa 

aUol'8aUft propooe4 U.t\ trc. h1aolll 

e...: •t.Willh - ot \llle aUoNUoao 

- ,. 

la MW cntt wor. ao• .. \orlal oor\ala ,. •• , ... 

a.,•••• to Clwaoollor \o HqulN ~loa. 

AeoeNtaa17 "'••oollor llleo ......... rr ••Ill 
teat ... la now ot poa\ v.-o~ laao laU .. tM 

Ula\ u wo11ld 'llo prepand \o 1oouo o osa'-a\ 

la ,.. ..... --de4 lt J'ruoh to••• ., .. o1 .. 

to la,ro411oo \lllo plea la to• wlalola lllu 'II~ 

ap'•'M4 to IIIla aa4 pron.,.. ValW 1\aSoo 

.. .,. .. _., an wlll&-. \o .-. a oks-t 

• aSaU.ar u .... 
Ia ..ao Clwaoollor u4 la llla4 Ill'· 

...... u.-•o ...,.ouoa \lila\ oaoll ,....., •• 

~· 1 .... a .,., .... , la to• ot • 
.. ,,. ... u•l 
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fta III1e1u7 ot ... 'IIJ .. ~Irfl 11u aot rot ~ 

lllo OOMl .... U• of lt, IalDIG·• ... @lief .. at• 

.... , .. ,u ,......_ laah•t ••• ,_ ........... .... 

"· fta. "-" .. , .. talopu ..... ., .... 9 ... . 

'Nar 1 U•• na ta. fliPd .,...u. w&a. ,... .,. tal .. 

Ual Gaft of ape ai'Ae .,.,. 1•t- 1M lu~ret•~ fill 

\lie ,....__,. 1'• ... te MU •&• Ia otnet • ..,..._. 

..au J ten,... ... ,..-.,. .......... . 
hlo .,., .. lo .. , te ,_ ... te ... , ....... ..a.r 
at ala,_ a t. 

fttla IPS .. te 1M Ito•« 4IIIF11sao W 1111• ~ a .... _ ·--- ............. . 
• PM ae1 ••••~ ol~ - -· 

... &an.-• 
.. -•• I 11211 _. ~ te ... ., -- , . 
... ..... 1 • ._. aa fu •• 1 ts • - ••'• 
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., .. ' 57 ., ., ... u ... , will -~· 
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-·-
1'-eaa.u.,,....t .. ~ atd a 

.. f ... that .._ lei II ~ a etwl'E I W 1111 1t1ca 

- ~ tate r' II an. a.talllMU• ef •• nl' 

--~I Jl efn .... UJftW--~ 118 ... 

lU,. .. ....._ .._ ... , ala~ .. un ••UIIJ 1 lhl 1 

I'IIIWI• ••u ~· ....... ., ........ ...u. ... - ., 
\M ~- elm •• ef U. ,..eDl• Ul'll-.•1-•'- fw .. 

nl•w ef pU •••= tile "wee e •••e ••n 'IN; 

Mel..,..-. Ia tllle Mtre .,, 1 • 'INi -.lulUw 

an F-' dW.l' wl~ la lllF ...-lme lae_..U• te ,... 

We .-au• •=•• 'INi .... eleu' ... , t .,uurr te 

, ... ht ' aat ~ IIlU ... , "• ; w I ..... wteb te 

flat III'Mlf UltlF e-'t_,. tea J •al poelU• wt.-n 

filll pn..-tM m ~ pe&ae 1 Jla9e jan .. u ..... 

I ..... 'INil• ~~ Md ef a ,_et~ etat '' 

C¥10111• Ia e I --~- wt~ tile eea··--mmte .... 

~ ~ m J~ 11,.. F 'r '' 1 1 11161 to._ efteet 

that ~• !I'm '' ••• ..., pU, aat -..1-Ues .. 

·= ·=··-. P7 ll, liM,· l'ef....U. .... mle., 

_.u ,.. e., a. \M anne , ef •• 11'1 =~ eatw 

.... ......,.. .... u\ll ...... ,, ,_ ~ ......... 

*• .... .. ef la..U• _, 'IN; ...... • eUMII1 

11e wtU alee ..u .-M ,_ 1 11at1 a • ... • • st 

f• ... MUDI efo Ule I 

U. e 1ft ~ tMee ---- Vhlel ..... llMvlM .. 
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wU1 ... ft•· 7 II ..0,, .. 7 II d ,_.,. -tit· 
• 5 lrl ..... tM , __ ....... ,u... &11 .... _,_ 

et pW wtU .. _.. tanl' tM P1l al In lie 1i1E11 etl 

... r.n, .. n..a. ..-• ., t11e -.& .......... ..- .. 

ftl' 1 , .. ,_ ... anru .. .a~a tile 11net IJ ., .. 

ll'n tl ••••- -• 1 lrsats•- .... p Ute ...... 

•s a, .a.. ..... 4 ·•• .- ewt Mef! ... t , .. , 

... """ .. • .u .. will ....... " .. ... 
• pJ•U• l•••• ¥1 tM .. w ln1ue Mt etl ......... 
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FOR OOLOUEL KoiN'?T:aX: 

I aa eending you by tele&rapb the tollow1ng 

ultre,..oont1dent1al •emora84a tr011 the Chancellor 

of the Exchequer 1n Ezl&1and which han Juat been 

banded to ae by Mr. llallet, Obar&e ot the Br1t.1ah 

Eabaeey. There will be a tourth meeaage ooain& 

aoon whioA they haTe not yet. deliTered. 

"f 245 

I would appreciate it you would eend a epeo1al 

meeeenger t.o Hyde Park w1tb the following three aeeeaaee. 

~ I aga1n illpreee upon you tb.at. the ut.met. 

aeoreQY muet. be used in handl1n& t.heee aeeaagee. 

QUO'l'E 

Regraded Unclassified 



..,.__M,l-
1&00 • •• . 

!bot followtac •' wi \ll tllo lean\e17 111 lll1 offtoe at 1 &00 \llt.a 

eftBlacl Dr. J'ala, Jlr. Yl.n', Ill'. alw, llr. au.-.. ...... --- lar 
loh 4 ..... ftll' _, I 

llr. 10' - -• ..-. ~-. llr. IIMIII aM llr. ..... (-.., 11a4 witll 

Ut• wo tratw of a ....... \o OOCII!rut o-nlac poall~o nwa, 
coplaa of •tab ara a\\aalla4.) 

llr. WUU•• aaU, 1 I doa't Ulal tile ate'-\ :r• )laq ta :rev 

but. I woatar ,..tiler " uCIIII14 alllpl:r eq, u tllo wrt 1\1\-\ 

ID7So \lla\ ft _, D n.,a aroaM ti.OO • 4.10 \o 1 .10, Oll4 W alH 

triA\ NUow"o Mftl-Uoa of tllo f-, or ,..tllar w uaoa14 p 

t\lr\har \baa \hat a4 eq a441Uollall:r Uta\ w alllloret.uol Uao ... lUu 

1r0'Glt be aaUafla4 wUil 100 \o 110 fruo1 \o \lla pollllll. Ia or4ar \o 

.. e\ OOU" ooauu- M4 ,.., w -aMan\aaA 11 tllalr -'lUoa, \lla 

4eftl"QD\loa of tho fruo wnl4 wort< arnM Ill!&. llow U 1a a .,...u. 
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of trlle\Nr :rn _, \o aa:r- with tile 14• of u-tac tile ucou .. 
UODI 0 or C.\bar JCIIIl 'll'lft\ to 1\aaA pa\ OD J<IU - podUOD al­

trHbn\ racu4 to tile lrUl& a\\l..U \Otrar4a tile f-1wrUac raw.• 

'llll Sacrata17 aa14 to llr. J'ob, "llerllart, \Ill thOil wbat 'illpaaa4 

1D here. • Dr. l'et e :lllllnra4, 1fba ... lUU 'llroacb\ ta tllrM 110\ea, all 

of \baao •eaapa ,,_ tho CllmMiellor to llr, ~~or.-~. Ia -· the 

Olleacellor rala\M Uta\ llo • .-. tile lecll'o'-17 - l\ _,, tab too ..... 

\tao tor • to rea4 \he \llrao Malapa. • (llr. l'ob raa4 \Ill ••aap• 

aln4 to \llo CJ'OIIIP). 

!lie Socra\817 a\ \llt.a pota\ _, ooplH ot tllo Cbuaollar'a \llroo 

••uapo to ~· 11111\o •-•· 

OUpllult aatt, •I wnl4 eq Uta\, 11'1\ll - 41aaauac ~roloe, •• 

all acroa4 that n aacll• to aUoll: for te.OO, otllerolao tile, 10 &Oil4 

&D4 11Ule for ... 10 aJIIl ft DJ'I lD \be poal\loD Of pol\poalac \be 

arr•ac ta. • 

!bot Socro\117 tllOD pa\ la o oall \o apook to tile PraeUOil\ o \ 

!IT4e Park. 

!pooktDC t o tllo croap, tbo looft\117 oott, ...,__ lloa 1 ..... at 

\hh Wac - &o\llor tile, \llla u pot. 11ot or lotJ.ftoJ'Oil\f !llt.a 11 

\be DOW 'lb.loll tllo lrlUU allll J'J'OIOC!h 'iatro acraa4 OD. 1 ( 'llll SacYA\al7 

1114 rot-00 to Coollra'a ca"o l o. 18), taW lop\Oilllor M, 111111, 

9:00 P. 11. u follooo &) 

etbla ..,.lac at 7:~ .......,.... .. P" • tile f ollootac lawa\ 

\a&\ u ~lu of a UolaJoa\loa olt.lda - 4ranot ._, \be lrl\lU, -' 

tho 'llbola of 'llblo!l tile J's wda aro wllllac to aooop\. 

•nrat. uwr OOil8alwU• with \be 1': * Go .. u ••' _.with 

till ValW lwwa .... _.,, 11• lllt,J"':r'• ..,.._, Jotaa wiUa tiNao 

, .. ao... w la aftt•lac • tHtra \o _,..,..... .-. to 
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foattr tho .. -41\loM wbiall .Ul M the "-' al4 la ""\orbc or«. la 

eeoacalo rela\1- ~I'OIIP.,.t \be • orl4, aa4 \o follow a poll• wbiall 

will ta4 to ~rliiC proepertv t o \be worl4 M4 \a s.pron \be peoplo'• 

otendari of llYlac. 

•Sua8d. !bG &I' llh lla,toa\7°0 GoY•-•. la lh pollq '-* 
lftt.rDaUonal •-ta17 rola\loao, _,, of ~•. \aD late tall -­

oou:Dt \be recpl..-ate for latoi'IIAl proeperlv 1a \be -trlao OOIIpOo­

t ac tha lrUlu -.plre u corroepoa4hc c oao14ora\loao will 'lla talala 

lo\o accGU\ 117 tho ao...-at. of lrueo u4 at \be UaU.t Sta\eo ot 

.Aaerlea, th~ are roaq to ooau- tho poll• th~ buo ,.,_t ta 

tbo eoureo of reooa\ 70aro, oao coaotaat o~Joet. at wbicb 11 to •1ata1a 

\be u•toat ponl~lo oqllill~rl- 1a \bo ~·'• of lJit oi'MUoaal oz­

cbeac•• a4 to a•ol4 \a \be u\aoet u\ct \bo c~Uoo at o.rq 4lotar-­

baaea of \bot •7•t• • BrUloh -••tal7 aouoa. lila llaJ••v'• GoYora­

aaot ahano with tho GoYa~t• of l'raaca aa4 of the Ual\.t 1\atoo of 

.borica tho coo•lcUcaa that \bo coau-uoa at till• poll"J' will earn 

tha ceooral Jllli'PO•• whlcb all so .. ~to ahoul4 pa....,... 
' 'l'hlri. !be hoaoh GoYo-at HOoplalac \bat \bo 4oalro4 ata­

blllt7 of tho prtootpo.l 011rroac1n eaonot bo aaiiGJ'84 oo a ooll4 'llado 

except after tho ronta~ll--t of laa\lac aqlllll~l- Mt- \ba 

nriooa oco~o qat•• · lao 4oc14o4 with tllla o~eot \a propose to 

tbetr Parl~\ tho a4Ju'-t of tholr CIIU'NDq 011 tho 'llaoh of worl4 

prleeo. Rla llaJ••t7'• Oo .. rDMDt, •• abo tho GoYor-t at \bo UDtto4 

Statoa at .WOrloa, wolccaa4 tllla 4och1"" to the hope \bat 1t will oa­

tablhh aore aoll4 fou4atlou for \bo s\alllUQ- of lJitaraa\1-1 eo~c 

rola\loaa. Ilia llaJ••v'• Oo.,...-.,, as aloo tbo GoYe..-.t. of •• 

Ualt.t States of AIHrioa, 4eolare tbolr 111\eo\1"" of ulac tho approp­

riate anlla~lo re-J"Oot ao aa to a•o14 as fa.r •• poaat~le o.rq 4lo­

turbaoce of \bo 'llaola of 1Dtaroa\lcaaal ezch•'IC'I• N.W tlac trca \bo p~ 

poaod a4Juataeot. 'flw7 will arftiiCO for coonlto\loa for till• pupoae 

u DOCOtMJ7 wl\b tho otbor two Go.,..._,. u4 'llatweoa tho bulal of 

lane . 

'J'CIIU't.b. Ilia llaJ••'7'• Qcwo,_.t are IIO!'Ooftr -rtDCe4 ao are 

ab o \bo Oo.,.._,.,. of J'raaco aa4 of tho 0Dlte4 Stataa of .WOrlca \bot 

tho aucoee' at tho pollq 4oalp-.\ •~• h ll..aliM wlth \be 4o\CIIU'o flit 

1Dtorooi1ooal \,..._. ID parUcv.lar \b~ attaoho4 tbo cr•taot lllpGr\a"oo 

to ac\loa 'llalJIC \aDD witbooat 4olq to nlax procroa•hol7 tho P"•••• 
"7•t• ot qaotoa aa1 ucdtouC'O cootrola with a d" to tholr aMlltlcaa. 

'J'ltth. Rh llaJ••v'• Oo.,.,_Dt ta o: • ' • w1\b \bo Oo9•-•• 
of l'raaca 11114 at tho UD1ta4 State• ot ,_rloe u.tro aa4 1P1ta o~ 

opora\loa of o\bor MtlODa to HOlho thb prcc- lalt •- la tbo 

preaoDt Ual.aratloa. ft1o7 il"'lat \Ui oo co•tl7 will aUf!IP\ \a o~tala 

u -....-"- coapeUUft o=bo·p at.aatav ao' \bore~ IIMipOr tho 

oUort to reotore _ ... ·~• -.-lc rola\1- atoll lt la tho ala at 

llh llaJ••v'• Ooftnaoai, \bo o-~••• of ,._, 11114 of tbo UDltat 

Sta\oo \a p~ta. • 
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• ...,..., lo lo ... York. u4 .. 1 1'\Mr will oalolo to IWI ~ 

a lebt \lao tozt of \1M 4oola .. uoa, lo rr *· ~A11 \a\ oon«JIIII 

to \lao ~uu ....,, 4oolaNUoa .,..._.alone. fte ,...._..an willl .. 

to ..- tM1 4oolarauoa • .t.ppon will •- to·~-a\- wi\1! 

\h11 \a\, 10 \U\ JOil .., ban llofon JOG. all toz\1, la oaall ooaa\17'1 

lac-P. 

1 I wa1 toll\ '117 .._...,\aol' tho\ \1M 11'1\lall pi'OpOial for -

oper~Uoa 'bo'- tho ataloUluUoa tub of \lao ,.., 'h ..t 11'1\lu 

<•" rq \olocr- h . 117 of lop\•llor M, a p, •· ) laa oo\ llooo tan.-
1\olJ acoepto4 lo7 \lla J'rncb Ooftl"'llllllt. .t.\ l:l!O \oatp\ OoloM14 of 

tbo lloak of -.sl.IIM will arrlwa la Pal'll . .. will 4houa \lll1 a4 

o \llor do\ai h of Habalool ooopera\loa wl\11. J'ooralor, \lao ~ ot r-•o 

Ua411'10WII'DOI', 

"'laatf baa .... \o fte ......... lplauao •• coao tc ..... \o 

iafoN \Ill Wo\llorlu4o all4 llrloa Ooftr.oa\1, roepoo\1wal7, ot \Ill 

aecouauou llotac oal'l'1e4 ... 

-aopa h 1Ull 11114 ft\ \Ill\ \11.1 \lu-01 -.1or Ooaa\1'111 will 'bo 

a'blo \o raoall OCJ'I-a\ ta \be to ..a ••--•'- J'ri41!r atp\ u4 

t o call a opoclal -•loa of \Ill 1'1 =1! Pai'U-\, • 

llr, Baal .......... , ... loolcM a\ H a UUlo. 1 

'fbo Seon\al7 \lloa ...... , ....... ., ~blac ....... O'GCII.\ 

to lot \lloa 1a1ow \lla\ wo woa' \ plq 'ball; \Ill\ \llo - of \llo na\0 h 

ti!.OO. 1 llr. OUpilaa\ all4o4, 1M4 \lla\ U "''' ftl7 aoro \llaa • · • 

'fbo Sooratawr aplalae4, 1Ia other wor4o, J-t wba\ 1 'bftw,P\ Molt 

\l!h aona~.a&.• 

Yloor o:~p .... oo4 11.11 oputoa •• follwo, 1It 100 an \allll• N\n, 

I \hlllk U 11 all rleb\ for 700 \o .., u, aJI4 tf ,, ... ...,., to IID4 

- ... I \o \Ill '" .u.... .., \1111 h •••lac ... \lao\ , ...... 

tl!on will llo ao II.Uob at \Ill lao\ _, 'lllr 41-•uc N\01. I•\ I 

woa.l4 ao\ fanr dotac H 'lllr lrqiac Iowa \lao taw. • 

Dr, J'olo oa14, 'Certa1al7 an141ac \lla a1U.W. of ..,UC \o "'­

lrlttu \U\, u troa \Ill 'lloel•t .. , \lll1 n.lo woo4...--s .. of • Jota\ 

UolaNUoa baa ,.,...eq;aoe4 u ocr-a\ oa •\llall7 aooo;
14

to'lllofo n\01 

aa4 U 111 1l ~ 1• ~lot\ la \l!a\ 41-aloa- Sa"'- • -

U...W.C ataloSU\7, a a\&1'11..-Mllar ra\0 of aloft\ \lao ,..._, nato, 

.u t~~o...r .... 7 oa .,....., \Ill _,I'll rata ot te.oo, wi\1! a Ual'-4 

.....,., 1111 la \lao\ alao \laolr • ·-··•t .. f ,., U to \lao 11'1\tu 

a'boa\ Ula\ ...,, n.a, ,.. ..... 100 ww14 _, to p ..._. .. , h W. 

1 .. \o \he ,. ..... a4 I01 \lao\ n 11oft \ol4 \l!U \o \lao lrl\lal! - WI 
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Dr. flur 111104, 1.b4 fluo~•. lo u4ontu4 fna,v ool'ft.­

pOJIIInh tile\ 7• &o a ot 11l\ollll to llawo 7•~" '-1-U• o-.4 - -. .. 

nn U.o nh ~ o\aW. !Mil " Mwo tM pau4 oloen4 u4 wo aN 

Mk1aC PJ"OC"•• ta lla.U. tM crou4 olouH. 1 

0Upb8At eal4, ._, potnt lo, 1t w uau aa.nolfte to a\a\1 .. tM 

4olloi""JJU''D4 nto all4 laMp -.:, fna U.. otllo!' a'-ff, \Mt'• tllo a,a'IIJoc' 

t or \11- to 411CV.II wi\b tbo Brltllh. I rob aal4, 11\la daplo. I 

llon't IN wbat \M aza lilt h allov.t, I I'MllJ 4cmlt, • 'lbo Soc!'O\aJT 

u14, "TOll aN atill tolUnc Ml I oa• 40ft a4 oal4 1 ba4 \alii:H to 
\bo Pnl14ut an4 M acroe• ba oaa•t p to tho o-\1'7 ri\b &DJ't.bUc 

IXGept a $6.00 rate.• 

OUpb&at azplahoo4, 1 '1'h11 at\oraooa •• an hllt.Dc J'Oil two Oft 

thtace. •• t.billk \bat eboal4 be 4ollftn4 to \M lrUhb ad \Mt DO 

a on \baD \bat lhoal4 be 4ell'I'OH4. 1 llr . llorc-tha lal4, "'llat1a -

abou t tbat.t I aaka4 JO'Il to pr._n a a oto \hat I coal4 ellll4 t o Co<:bi"UU 

all4 t o \bo ~rlttlh 011 \bh llo.atoon. I 4oa't eoo, if tbiJ' ar• cot.oc to 

4o tlaia tbt .. tcaorrow ntPt, I t hillk" lh00ll4 tell tb• Jut bow" 

f ool. Op t o -· n a.. beoa l'llll:eo .. M 117 tolltoc "'-· •• wro\o a 

note 11114 told tba how .. felt. After all, tho rzacb ... ted a • ­

tract . !beJ -to4 o nturn to tbo pl4 etan4az'4. 411 of \11011 tblap 

bau "- oUa1DOto4. • 

Oltpbat lal4, •x wn llr. llloa'• op1aloa. llnoo" cloa 1 t 

lalo1 ono-th1r4 lbat'a pl .. Oil betnu Ulo ~rlt11h an4 Ulo honoh &ll4 

while •• on perfectl7 aato ln \alld .. a'bont tile llollui"'JJoud, I 4oa't 

aoo bow •• can 'lie opoolflc oa tho otblr two d401, &ll4 tbo _, 7'"" 

«iYo Ulo 4ollor-poa84 nto •• , ••• • 

l)r, Iota, latorrapU .. , lal4 .. o-.. 1 baa ngaato4 JCIIl be IPI­

clf1c, thl ~ ...,..uoa 11 \Mt pemopo, to o611\1oa to -tloa1JIC 

tile te .OO nto, n ...,. ctYo - la41ooUoa of till taut \bat -tbor 

qlllll\ioa o:Deta. t'laoN 11 ao II'GIIPitlOD tbat wo t17 t o oot tbo f­

shrllac rota , • llr. !Bolla aaS4, 1 If \bore 11 u otbor Uftlooal \J, lt 

..,.t 'lie pertootl7 o"-lou to thl Brltlob wl\bCIIlt Clllr ••UoatliC lt . 1 

OUpbaat aat4, ... 4oo ' t ... , to upn11 opproftl of 100 • 110 

nor" Usappi'OWal . I\ 11 4oDCe"""• to ••Uoa U , Otblrwtoo, t!M7 IIOJ' 

tlaillk .. '-" •-thl-. la ..,. a1D4.• file loora\117 Nl4, 14Mtbor _, 

\o &o 1\ h to MITt fo _,, 4o ..,.tb1q •ttl JOil -hOD .. , .. , 
1 

llr. laaa' r-Uoa wu, ~ atcb' - liDok ... 1&T t . M ... JCIIl 

•1cb\ M la a poo1Uoa of th!'oriDC tbo -.11 t.II1DC Oft!' llu•••,.. 
WCIIll4a t \ \aka 6, 86, 1 

fto loon~ .,... .. -. .... .., 1•11•\1• •• to ..,, •• _., 

plq Mll alOII u h • • 00 ...... I .... 7• to o'K•• all \Moo 

oollloe, I lal4 tho wb.olo thtoc *ooal4 lai ... • te.OO. Wboa 700 til!: 
•• co too far • orooe-nwa, I lla'\ bold ~'1 brief on tile\. llr J 
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1Jltonat h te.oo u4 ~ olH lao \o fell 1a 11ae _....._ \o 

\hat. tbat'• wt J'cal ... ..,mel! a'llw.t . T• ,._, ... , -. eq ee.oo 
eJI4 lei Ul• IN114 a bouo oa a ee.oo plaa. l\'a ~t \be - •• .._, 

I aald a weU: aco. file ~racb eq, Let•o 'IIU14 a blalao, llw.t tbq ua't 

UJ' bow aach U 1e Clllac to coat . • llpa to ban a oaat. • 

Dr. nua Nit, 'I \billllt lt we ba4 a taw 110n atntao, " oftlt 

4raw wp •-\blac. Oha • uotb• Ma U..taa. • ..._. LM.Jr. aa14 

•All r1Cbt.• 
' 

!U lacn\aYJ \ball teliDM to \be PrwaUc\, aJI4 oaU, ''"-' aa 

hour 040 OoobJ'u r;ot a fl•l DOW \bat \be Brttllh aJI4 \ba heaoh baft 

eQ•H 'QPOD Cl4 I took U ...... Oftr U.. \alepboM. llalt aa bov later, 

llallot - 1A. Wo haft DO\ aot the final au J'd . I baft a aorw 

rec..,\ OM , fbh 11 a tolepboae4 cow c4 the lr1 thb ba•o oot c.- 1a 

71t wUh tbel1'11 . • I 4:> DOt \billllt I ahool4 ra4 1 t to 701t nor the 

tohpbou bocau .. U lo too 1-.. !be atnco I nnt h \bioa I ... 

telldQC to 701t froG .. slltfiC\oD SbrlalCb the IIIUo Hoooo 11M. 1 fiew 

back !"""" tho 1ana \blo 1101'1ll. . Toa. rill oM \bat \hero an UlrM 

ca'bha. 1 aoat the tbrM to 7CIIl o••r the 'lhlte Boo:t .. tolecnopb nn. 

Joe, \ban h a fCIIU"tb oae o 'IIC trca U.. CbaDcollor of \be -...CIQOir 

and H oacbt to amft 1A a'bcMt 16 alataa. fb.la h the fiDel - 1a 

whtcb he baa ecroe4 wl\b the Jracb. U h TOYJ ..ah the •- aa oo.re . 

lo ben DOt ba4 tiM to 10 o•er U oen\eaco bJ' oeatuco . Wo fMl \bet 

wo OUC)li t o toll 'both the lrU1ah ud Jro1110b that, 'boforo wo ecrwo to 

\bia a oto, \hat ao far ao' we ' arw CODCoroe4 wo an lotoreatod lD a $15 .00 

pOUDd aJI4 UDUl \het h ooUlod n wlll DOi ecrM to 007\biJIC. 1 ,.. 

o1D4od the BrlHah of wba\ bappeaod at \ba iloo ot the Hoe.-Laftl 

\reat7 - Ule 0\0YJ J'Oil t old 110 Of boe wMD he &Oi to the CbuMl, ba 

p1clco4 'QP tboo paporo and \hero no t he otQrF. !U Jroac:ll tDdq o .. t to 

Srihorlaad aa4 BollaJI4 u aalooaYJ to toll tb• whet lo bappoalac. 

'flw 1JD1\ed PrMo ban procUcallJ' the nolo tblJic. 1 4o DO\ wat to 

cot loto tho pooitlOD tbat tboJ ct•o tllio wbolo tblac Ollt aa4 thea 

!1Jl4 1\ h a 4 . 86 p00lll4. 1 CU UOO \he tolopbODo to Ooobraa. 1\ rill 

'bo a'bcMt aa bov 'before the tloal oa'blo c- to ,.,... Bow lato caa I 

cell JOil toalCbU 1 '1'111 call 701lo \bn, at olnoa. the 110\ oon 1 

IDIII<o when U.. BrHhb - 1a, I rill toll tbaa \hat ao far u w are 

coacoraed, the 'boah bao t o 'bo a $5.00 poaa4. !bat h \ha 'I'8J' J'Oil 

fMl , 111cbt11 

!be Soorota17 u..a \urllod to lin . nota aJI4 t old bar t o pat la 

tho rwool'll \bat u.a Prool4oet lla14, 11M q1101 11011. .b4 thet 1 oaa .., 

\hat I haft teliDM to 111o aa4 U..t aa far ao boo lo co....-, 'bo waah 

a $5.00 pOOlll4 aall 10 ooato up aod 10 oooto t on. • 

llallo\ ad C11alll1q - la a\ 61116. 'fiMI7 rM4 U.. too:trib aote 

tna \be m..oollor, -rDol 1!1•, •• f ollon a 

•rollow1AC upoa the tecleloa of Jr..ab Gon-\ t o propooo to 

U..lr perU-\ aa a4Ju._\ of \helr ~ Ill llaJ••tJ'• Goftnt­

_, attar o--.1\a\lOD '1'1\b tho 11a1\a4 Stein Ooft-\ -' the 
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Jracli Go .... ~\ Jola wiUI \ba la atfiraliQI a c n uai,._ to aate­

pri paaco \o foo\er \lioN -41 \lau wiUch will llao\ -trill• to \o 

tho r .. \oraUoa of ortea la lawra\lnal o:nftl.o ro1aUna •4 w JIU'" 

111e a pol1C7 which will '-' h p..-o\o proop•i~ 1.a tho worl4 u4 \o 

lapron tlla at.u4ar4 of lhiac of peoploo. • 

12. lllUo of OArM no llaJ••~'• Gnu-\ ••' 1.a tto pol1C7 

towaria u\oi'II&Uo-.1 MMWI')' nlaUoaa \Uia ia\o fa.ll ucoaa\ tho re­

quir-ah of lawl'lllll FOaportv of tho a-\rloo of tho -.piro, aa 

eorroapoa~ aoui4orau .. will lla \oba u\o _, ~ tho GnonMa\o 

of rr .. eo ad tho Ua1\o4 1wwo1 \be7 oro rooq \o ooa\t.u tho poUq 

which U.., han ~ 1a Ulo -roo of r-\ 7•n - aoao\aa\ o~ 

Jaat of wiUch 1a \o •ta\ala \ho crootoat poaal'ble oqo.1Ullr1• 1a Ula 

17t\oa of latoraauoaol exebeac•• n4 \o awo14 h tho u\aoo\ ex\oa\ tho 

eroaUOA of wq 41o~'loaace of tha\ q•\• _, lr1Uob -\al'J ooUoa. 

Hit lta,lot\7 1• Gowo~\ obaro wiUI tho Gan,.,_b ot rruco u4 tho 

Unito4 Sta\ot \ho coawioUoa tho\ tho coaUaaUOD of \hia pcUq will 

10"0 tho COMral JIIU'POOO wbiob all tho Ga .... ~\1 thoul4 piU'IUO. 

13. !ho J'ruch Gowo,...., rococahl-. \be\ \ho uair.t ttaMUtJ 

o! tho prlacipal cv.rroaciot eano\ lla oanNCl oa a aolU 'oaah aa.p\ 

altar tho rooataliUU..t of a laaUac oqo.lll'bri• llotw ... tho wariou 

oeoac.ie qo\oao ha .... 4ecic1oc1 with Wo o'bJoc\ \o propcao \o their 

parU•nt \ha adJu\aoa\ of \holr GIU'I'O&C7 oa tho 'boola ot world 

prieoo. na llaJao\J'• Gowo ..... \ baa ao alao the tfaUoc1 Sta\oo Gavoa .. 

aont wo1e-4 \hie 4ochioa i.a \lie hope that 1\ will oatallllall aero 

to1i4 founda\ioaa for \ho otalli1i\7 of iatoraotioaal ocoaaaie ro1otioaa. 

Hh llaJ••t7'• Gowo._\. aa alto tho Gowo,....t of tho Ua1\o4 1\ataa 

ot ...,orlea. 4oclaro their la\oaUoa of uiiQI awaUalllo roaoureoa ao aa 

to awoi4 •• tar aa poati'blo 0117 4ittur'baaeo of \ho llotit of ia\ornatioaal 

excbanco• ronlUac fro. \ho propoaoc1 ad,1u\aat. !ha7 wUl arraaco for 

eoanltaUoa for Wa JIIU'POOO aa -• .. 1'7 with \llo o\hor two Gawon­

aeta aa4 llot ... a tho loaD of lono. 

... Ilia llaJo•~'• Gowo,....\ oro 110roowar eGDw1aco4, •• oro aho 

tho Gowo._h of Jraaeo aa4 tho Uai\ oc1 Sta\oa of ...,.rica, that tho 

nocon of tho poUq 4onaacl a'bon h UU.cl with tho dan1~\ of 

iatoraoUoaal \rada. Ia porUcalar \hOJ attach \ho crootoa\ t.por.....,. 

to ac\ha lla1ac \aka wttllout clola7 \o cloproe1a\a pr~Q~ronho17 tho 

protoa\ Q'C\oa of tuo\aa aa4 u:cbaaco coa\roh with a dow \o \heir 

a'boU Uoa. 

•&. na llaJ••t7'• O..•-'• 1a -· with \lie Go••-'• or 
r:-aaco u4 \II& uauoc1 ltawa of loMr1co, clooiro aa4 lad\o \lie ooopora­

Uoa of \be oUior aaUoaa \o roa11ao the priQI- laid clon l.a \M 

praaoat 4oclaroUoa. n., \rut \loa\ ao OCIIUl\1'7 will at~\ \o oll\aia 

aa u.aroaaoaa'blo co.peUUn o:ch=c• acl ... taco •' tboro'b7- 1•r \be 

ottort to roa\oro .. ro atalllo oc~o rolaUoaa wlalell U 1a tho ala 

of tho tllroo an • .-,. \o ~···· 

R.II.Jr. ..tel, •1e llawo ao\ ball \1M w \AD Wa lao\ aoto aa4 
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c.-pere U wUb o.n u4 tiM J'J *, '-' *lle w an dol-e u, u4 1a 

or4er h lraep \blo IIAIYiac, n IMl Ula\ a\ t.lllo ot.ac- w Wftl4 lllaa 7ft 

t o 1atoa JfiU Ooft,_,, u4 •• apw\ \a 1atoa tiM J'J ), Ooft...-
.... ,, Ulat, troa conoroaU•o w baft ba4 wl\b u.. lrt.Uob 4RrU. tiM 

lad ..... ra1 •oaUia, n IMl Ula\ U. preo•t owUac po•"""tollu raw 

1o •\uallJ oaUofac\017 \a ~\b o-trloo, _.._tiM lrl\lob u4 

UaUo4 1\awo Oon..-h. '!berofore , w fool \bat 1t w 4o co Moe4 

nth \blo an a at, tiM\ 1a wift ot tiM ax-.z. of lato-uoa ollla 

hu co• oa "'- JIIU Oofta at u4 a. tJalwt 1\awo,,. \aD lt 

t or cruto4 tlat wan \al~ aMilt a t&.oo poaa4, u4 roallal-c U.\ 

at u.. llozlutac, 1a or4or \a ..a \hlo \blac a ...... 7oa _, haft 

quito cou14an'lllo 1....,. '!bentoro , •• \aD U for Ci'UW Ula\, 1a 

tho la\oreoto ot ~• \118 Jrtu• Oo-lo,_t u4 Gill' Ooft-\, tba\ a 

l OftOJ ot 10 -h 1a a1U.r 41N0\1oa h 4ae1ra'lllo - '117 U.\ I -
$4.90 ODd. t&. l O- ODd. \bat w .-14 \i'J \a hol4 \118 owrll-c po1111A 4ollar 

ra\o •Hilla tho\ lt.U. !lt.o rooaoa \be\ I \aD H • oro or lo .. fol' 

aranto4 1e \hat 'io\h JfiU Oonn.oa\, \hr~ llelrloJ, ODd. •••lf b.a'tO 

ea14 oftr a por1o4 of •oa\110 Ula\ tiM pro-\ rolaUoaoblp 'ie\wMa 

o\orllac aa4 \be 4oli.al' h oaUatao\al'f. .U pro-\ owrllJII lo t&.06. 
I aoro or le .. tool \be\ w ban a te.oo poaa4 ao a - ODd. \i'J ao\ \a 

let H .,.,., •ora \baa \a oea\a 1a ol\b.or 41roo\1oa ODd. Ula\ Oft14 Gai'i'J 

... , olla\ 00 b.a'tO 1a .tK. lo \bat \bora will .. , ... U7 pooa1blo ao­
Widoratendt .. , -· 1a \be tlaa \o oloor 1\ ap. w-.ab. aa \118 ,, :b 

•- \o \blalt U.\ U h of n.ch troa...tou t..poi"\aalCC, I \aD U for 

s ranW \bot Jft will 1cdo wbat I • aqlJII \a JOV Oon..-at a\ 

oDCa all4 I will l!pprocla\o aa .. .,.,. baton •• co OllJ tvU..r. 1 

llallot o\ato4, "!he lrucb \b1alt U.\ \118 o\orl~llar ra\o 

1o of lllpona-. • B.K.Jr . -•ro4, "!be 4ollaa-o\orl1111 n\o hoe 

booa prot\7 o\a'ilo t or a coaplo of JOan ad w 'llo\h \ol4 oocb o\b.or ao 

1\ 1e aow 1\ 1a • or• or looo oa\hf.o\Oi'J. !tao\ b tho wq •• tool . • 

Mallo\ aaoworo4, •I lr:Do• \bet llftle, baa 0011\ Ulat baclt \ o \1M Clballoallor 

• • JOili' 'tlon. • B. K.Jr. tb• ea14 , 1Af\or a..lt~T \ol4 • \hie, AU..r\ca 

... \b.o Cbaacollor ... cot hh 111prooo1 ......... , \b.- llaro w ... 

1111\oa. fb.t~T 414 .0\ cohc14o with wbat I ba4 11114oro\oo4 froa a..le, 

wore U. Cbaaoollor'• •lon aJIIl Boole, ca'lllo4 for a coat1,..Uoa aa4 w 

f01Ul4 \bat llelrl oJ ODd. I 11.114oro\oo4 oocb oU..r, 0114 A\hor\oe wo •1'0111· 
I CDIIO\ a44 ~ •re \o4o!J. 1 

Mallet aol:o4, "!CI'Il wCIIII14 Ulra aa -•r oa \blo pola\ Mtoro s olJII 

allaa4t• B.K.Jr. •noro4, "Wow 1o \ho U• to oloor up wba\ I 'IIDAor­

o\aM 1o \ho ad.oro'*wll-c 'De- a..le, aa4 1170olf. a..laJ aa4 I llaft 

alwqo t.aaa4 1a aeaoral ,..... a..1o7 ~·o4 \ho .,..uoa ot plt tiM 

l ao\ \laa I -lUll. Jotoro wo co.., tvu.r, w _, to Dllw aa4 fool 

\bat \hlo h \b.o altu\1•. U 1o ao\ 0117 41ft-\ troa.., o\bor 

CCiil\rac\ aa4 \ho U- \a olMI' 1\ ap h llofore W CO OllJ tvU..r. I 

h.,. .. ,lJ fMl \ho\ w are 1a ocr•• \. I 4o ao\ \blllk \be\ JtiOJ' Go•••• 
•• , ......... Uooa14 ... ,..bo4 ott .... f .. , - .... fla4 -' U.\ 

\bro"'la on-" flinaMro\oo4 ~ o\hor . I \aD 1\ \110\ \118 

Cbaaoollor tMh u 1 4o •• I ao bo 4ooe, ., Mtoro •• CO .., tvu.r 

n oaa\ to ..a nre \bat" .aaa.n\0114 •• oU..r. 
1 
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..,...a..r ... 1 .. 

1.U wo 11MeroW U, tM •a II fine-\ Pntee" \e 

......_ .. \lie ,_ ..a to au ua hl'lt_, fer •\MrU;r \e 

4nal• llir &ear .. M'- Ill' &M 14... ftlio -u N.-1\ 

ta a ..,.r aM 1-r nap ef tM f-dollar ra\e ef .,._ 

t.aw}7 ,41? \e .~ par trac. !be o\er1~1lar a\e 

accep\a'llle \o \lie uaua& 1\a'" ..t& nap 'lla'- ta.lO u4 

f4,to. h\ '"• -.14 ra.-1\ la a traa JIU t n\e ruciiiC 

tr. 98,6 \e 117.0 fnaco par JICIIIM, 

raap we-al& 'lla \eo , ... , u4 Uo ..,. .. 1no1 \oo hlp \o 'lla 

aocop\a'll1o to \M •nu•. fe liMp \lie dollar-o\arlliiC n\a 

'bo- 4.10 aa4 1.10 u4 \loa f-o\orUIIC n\a 'lla\- 100 

u4 110 t-• par pcllllld, t\ .-14 'lla -IIOJ7 \loa\ \lie ...,. 

of dnaba\loa ef \M true 'lla 'lla\- Ill 1/.,. - II 1/lf,, oldall 

~4 'be a rup of u.laUoa ef f, \e f, troa 

\odq 1 o o\ar1111C'-lnM n\e. 

IVahr '"• an swn\, \lie lll6-po1a\ ef \loa ftiiCOO _... 

\M UarM ~loa ..tt 'lla ao toll ... , 101 tra.o \a \M 

}ICIIIM; ee.oo ...... ,.... .... I .. \M true. I • 
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Drat\ of ...... \o C..U.a 

11 a\o\a a\ \1111 \1M tor fta\eftr •• U IIIII' M la 

tonartla& prn•\ .... \laU-, U.\ fer~ •lla:r­

p.-A ra\a to M --.-."11 \a ~ Val W 1\oHI, 1\ 

wnlt Mft to lwft a ali-J10l&\ If ta. OO wUil a nap 

at M Mrl Ulaa • • alU.r al .. tllenof; aat .. 

pl'ftl-~ 1\oW, \M az\a\ If U. U.al•aU• .of tile 

f- ft'lllt llaw to "' --n•. • 
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September 24, 1936. 

To : Colonel Mcin~• 
( 

From : ' Secretary Morgenthau 

The following cables are t or the President. 

These a.!}. ~:z:;:;.onf1dent1al. Please see that they 

are sent by Special Messenger to the President . 
A 

Regraded Unclassified 



PAIW'IIAG OW fiLl •• Ull&liD 

BOlla A8at ... ~'laa7, Puto, ~· 

Df.!l' a-pt~ M, 11111, IIOCIIl 

110., eu 
RUE 

J'OR !D UCIRI!ARY OJ' 'fBI !RDSURY. 

I rofer to 111 tol-ar- of lepti.-ber 33, 1 p.a., 

Io. 908 • 

. lt 9,110 tillh aora1Dt; acoo:rdiaa to erraaa-•'- I 

oalle4 a' the 111a1ou:r of n.&aoo. While I no thoro, 

Be!•ap'l'tiaor wu 1n toleplacaio ooueraUa wt till. XciiUot 

257 

who io ia LODCion. It •• 11 o 1oloot bofaro I no hande4 

the 4oomum' I oot fartila below. I t:raaolatio4 tho 4-llti 

111t;o belillh, and RUff obooke4 tho ':ruolaUaa. J. -

prcaioo draft of 4ooluauon whiolt. tho r:renoh han 4nWD 

up after roooiTiJIC laoti niPti a B:riUall draft 1o oonta111 .. 

111 thto 40CNaOnti. On oOYeral poia'h tlt.o J'ruob Oonr-t 

fo1UIIl tlt.o BrUhh draft ~eptablo. !lt.o draft~ 

rop:rodllo .. hu not :rot boon aoooptie4 b:r tho BriUob, oinoo 

1ti waa hlopltoa .. to lloaiot Cllll:r dllriJII tho Uao I aa 

at tillo 111DioU;r of F'Depoo. I pn below •:r n =lattoaa 
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Pnr1a 

DntEd Se:pccr.be:r 24, 1936 

Re:o 1d ll:<&O n.m. 
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SEorEtllry of StntE 

Wo.shlngton 

RUSH 

913, StpttmbEr 24, !loon (SBCTION TWO) 

One: , ThE GnvtrnmEnt of thE Un.itEd Sto.tu, llfte:r con­

sulo.to.tlon wl th thE Govunm£ nta ot FrancE o.nd of Ore:o.t 

Brl to. .in, jolna thEJD .in nn ntt.irlllll tion ot o. c CllllllOn dEal~ 
to so.ftguo.rd pto.cE, to fostEr those: conditions which will 

bEat contributE to thE rEstoro.tion of ordtr in lnttrno.tlon­

o.l Eoonomlc rElo.tions, and to pursuE o. polloy tEnding to 

promotE prospErity 1n thE world o.nd improvE thE sto.ndard 

ot living of thE pEoplE . 

Two. To tbia tnd, b1 t na turnlly ru e:rvi.ng thE 

right, liB do thE goVErnmEnts of Fro.not ond GrEat Britain, 

to glve:, lnaoto.r o.s concErnS inte:rnntiono.l monEtary re:lll­

tions, tul.l oona1dErntion to thE rEqu1rmi:nts ot ltl 

no.tiono.l program, tht GovErmunt ot tht UnitEd Stntu ia 

rEedy to follow thE pol.iC7 Wbioh .it ho.a pro.ctloEd ove:r 

rEcEnt y~:o.ra e.nd which ho.a for ita purposE thE molnte:IIIIIIIIE 

of thE mnximWD of stob111t1 tor the: dol.lor on thl! u:oballaE 
mnl'ke:ta 

Regraded Unclassified 



V .... 191&, a..,-. , DODD, (8so. I) flooa P..U 

IIIU:1ccta u4 thii'Cb7 to oontl'1butl to till sa-1"81 aob-p 

eto.bU:lty. It 111 ocmvinord, oa orr thr: govrr-nta ot 

PrancE and ot Grrat Britain, tlnt o continuation ot tlbll 

policy will lll'VE thE .DUAl purpOIU 'ttlioh all SOY&Itl• 

unta ehould shorE. (DD SBCTION 'l'VD) 

WILSO'N 

WWC :CSB 

? 

I 

I 

Regraded Unclassified 



IJ!S 

Secretary of State, 

Washington. 

RUSH. 

SPECIAL GRAY 

Po.rh 

Detod September 24, 1936 

Rec 1d 12:24 P• m. 

915, Septeober 24, noon . ( SJ-:C'riON THREl!!) 

2SO 

Three . The French Government considering that the 

des irable stability of exchanges cannot be seriously 

assured without there being first reestablished an en­

during equilibrium between the various economies, has 

decided to propose for this purpose to its Parliament 

an admuatment of its currency on the basis of world 

pri cea . The Government of the United Statea, as that of 

Great Britain, considers this decision as aua~eptible 

of establishing more sol id f oundations for tbe stab1lity 

or int or national relations 1n the interest or peace 

and trade . It affirms its intantion of using all ap­

propriate resources for maintaininG stability in inter­

national exchange on the new basta . It will collaborate 

with the Governments of France and Great Britain for 

this purpose; the respective monetary authorities of 

the three countries have alread1 been 1nv1ted to ensure 

among themselves tbe nece•aary technical co~laboratloo . 

WILSOII 

Regraded Unclassified 



LMS 

secretary of State, 

Vlash1ngton. 

RUSH . 

SPECIAL GRAY 

Part a 

Doted September 24, 19~ 

Rec ' d 12:40 P • m. 

915, September 24, Noon. (SECTION FOUR) 

The Government ~of the United States , as well aa 

261 

the Governments of France and of Great Britain, is more­

over convinced that the success of the policy above 

defined is bound up with the development of international 

trade . It considers it particularly important that ac­

tion be undertaken without delay toward progressively 

lightening, if not suppressing, the present system of 

quotas and exchange control. 

Five . The Government of the United States, as well 

as the Governments of Prance and of Great Britain, hopea 

for and invites the collaboration of other nations in 

the achievement or the program formulated in this state­

ment, and it expects that no nation will attempt to de­

rive an unreasonable competitive exchange advantage and 

thereby threaten to disrupt the internati onal stabi lity 

which the Governments of the United Statea, Prance, and 

Great Britain aeak to prc.oto by their constant and 

confident collaboration. (mrt> 11Jt8SAG!:) 

Regraded Unclassified 



PaAP••a OJ',.., "u.D11 

ft«*a ~1'1- .. ._.,, Pula, ftuoe 

Dl!l& a.pt_._ M, liM, 1 p.a. 

_, • a Ill llUII 

no• OOGatD. 

Fell fD UCI'J:r.AllT OJ fBI 'ftUWRJRT. 
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!~1• aorntac at the •taletry of Jlaaaoe BeuaiPr'-cr 

tol4 .. thd authority woalcl be eoupt 1D ~. propeM4 

aoaetary law for the Gcrnor••t to dnalu ~e truo 

tr• 36 to M.a5 percent llof deor ... 

file table whlc~ •ODlok laee worlte4 oat 11h01re tllat, • 

the 'baele of ~• dollar of pre eat pl4 content, a ~al­

uatloa of 36 percent would aalte tbe dollu--fruo rate 

30.161. .l deYaluatton of 34.36 percat WOil14 .U:e tiM 

dollar-trao rate :a:a.eaa. the 36 penat 4PU-Uoa, 

oaloulattac • fhe dollar• to the p'"P'd, would st•e a 

poaM-trao rate of 100.T6. the u.a5 percent deYal-Un, 

oa the •- oaloalatloa, wOilld pYe a ~trae rate 

of u•.au. file as pcrceat 4Pal-Uoa, ap.tut a p=u 

wort.b ... aea?a, wvv.14 .u:e the P""71 truo rate 91.oeT. 

the M.a& percat dnal•U•, eiclulJ, would .U:. the 

p'"P'd-traae rate U1.?6. 
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PUAPDAD OJ' filM!•• UDIIQD 

JIIOIIa -'-doaa ••oey, ~ia, J'ftaH 

Dot.Da a.p~.uu M, lNI, a , ... 

JO.a 117 

lUll. 

no• oocnat•. 
na 'fD IQ!GiftARY or tu !UASUJlY • 

283 

. u nooa ~~ lbleff at the 111n1eft7 of n-o ~•14 

•• ~t no foUoriq Br1UIIh propooal )acl booa aooeptM 

by the J'rOAOh. 

nr ·~. n. followille 11'111 bl .... llaao - wbiola .... 

.-.tv7 authar1Uoo ill oMrp of 1iho •·•-' of tM 

l'roJiola lq~&&ll•Uoa fund Will pZ'OOIM 11'1 ~ the f~ 

author1•Uoa of the l'r•oh Ocwo~t. ~ AD e.1:0.._. 

of lottore 11'1tllloa41q autll.o:r1t1 .. of~- ~U&U• 

fund of ~- Br1UP, 11'11ih the BrU1111l Clcwo:r I t 1o f~ 

au~ft1&&UOD& 

DD aotio• on. 
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u SPICIAL GRAY 

Pnr1a 

Dll ted SEptanbc' 2•, 1938 

R~:c 1 d 10: •~ a .m. 

264 

SEcrEtory of Stat£ 

Washington 

RUSH 

917, SEptEmbEr 2 . , 2 p .m. (SECTION TWO) 

ThE two Equt.liza tion funds wUl canault day b)' cSa) 

to assurE as much as possiblE th£ maintEnenct of tM 

adoptEd AVEragE parity of EXChiU\gE (105 !I'Ilncs tor in­

stancE) , 

It it should latEr on a ppEar that thE chosEn figurE 

would not corrEspond to thE EXCEptiooal rEquirEmEnt of tht: 

inttrnal nEEds of crEdit, of thE tEndEnCiEs of pricEs or 

of' thE tmdEnoiES of Bllpply on th£ EXChangE markEt, it 1a 

undErstood that an act corruponding to thE nEw Economic 

and financial situation wUl not bE oppoa Ed from E1 thtr 

sidtt . " 

I aakttd BaumgartnEr if using 106 oa thE EXOJIIplE tor 

tho t agrEEmEnt II£ ont tbn t thE Bri t1sh "«rE anti c ipo.ting a 

croaa r atE of 4 ,86 for thE dollar oincE this a ppe:ara thl 

avErage for BllCb a basis. HE ttmphntioolly insistEd thot 

this should not bE infttrr.:d . 

Talking with you by tr:Hphcrll!: ot 12:~ 1t wna undlr-

stood tbllt 'JOU would 5pmk to tM British dirEotl)' on 

this poillt. (BJfD IBSSI.OR) 
!LP:W'IIC 

WILSOJI 

Regraded Unclassified 



PAilfUL PAIUPJIIl.\U or m~IQitM uanu 

ntolla 

DA!J:a 

J O.a 

.WU1ou .-..,, P&rie, rruoe 

&.pt 'Nw M, 1118, I P••• 

~ 'ltv • . 
JllOK OOOIII.U. 

J'Olt !BJ: papi:'PAJlT or !D !'UASUilT. 
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!hie ""'DC at 7al0 Ba•p•U.r ga•e • the tou-

1AS ldeat terl 1a I:Jall1e!l of a cleola:raUoa wh1oh wu 

d:raf1;e4 b)' t!w B:r1Ue!l, &114 the whole of which lM rr-!l 

are w11111l6 t o aooept. 

Firat. .&fta:r ooaiNltaUoa wUh tbe J'l'eDOh Ocw-eat 

and wUh the tJnil;ed State• GoYe:r1111eat, Bla )f&~eatr'• Ocwe:ra­

• nt ~o1ne wU!l lheae wo GoYer1111eata in atf1ra1J18 a o~cz 

daal:re 111 f aatacuard peace t o foater thoae oczd1Ucza wh1o!l 
~ 

w111'[b. 1;)le beet reawr1q order 1D eoollMio relaUou 

th:roughwt lM world, aad to follow a pollor which rill had 

t o b:riq proepa:ri1;J to \he world aa4 t o i~~pron 1;!le J*)Ple1 a 

seooa4. !boa&b Bia ~eatr'• Ocwer-t, ta iw poliO)' 

towa:rde i ate:rnaticzal .aae1;a:r)' relaUoaa, lllld,of ooa:ree, 

take iato fUll aooOWlt 1;)le requir•ute for iatenal pror 

perU)' 1D the oo.mtriee oo~~podq ne B:r :tUM lllpire •• 

oorreepolll41q oouidtttaUcze will be takea 1ato aoocnat bf tJae 

IJO!retUL•t 

liD IIMI!IC. 011. 

Regraded Unclassified 
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Se:crEtary of StatE , 

Washington 

RUSH 

SPICI.AL GRAY 

PARIS 

Dat1d SEptEmbEr 24, 1936 

RlcEivld 5:30 p 0m0 

9201 SEptEIIIbEr 241 9 p 0m. SBC'l'ION TW00 
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GoVIrnmmt of France: and of thE UnitEd State:s of Ame:rioo., 

thEy arE re:ndy to continUE the: policy thEy bnVE pursuEd 

in the: course: of re:oe:nt ye:ars , onE constant objEct of 

which is to mnintain the: grEatEst posaiblt: equilibrium 

in thE ayatEm of inte:~tionnl EXchangEs and to nvoid 

t o thE utmoot utmt thE crEntion of any diaturbanCE of 

tbat syatm bJ Bri t1Sh mont: tory c.ction. Ria KajntJ' a 

Gove:rnmmt shorE& with thE oov.:mmmta of FrancE and of 

thE UnitEd Stntu of AmErica thl: convictioa tbat thl coa• 

t1nuation of this policy will SErvE thE gme:ral purpoOI 

which o.ll govErruEDtB should pursu.: • 

Tbrllo ThE FrEnch GovErnmEnt rEcogni zing tbct tb& 

dt:airt:d stabili ty of thE principal curre:nciEa oo.nnot 

bE naaur1d on n solid basis Except aftEr thE re:Eatobli~­

mcnt of l~ating e:quili brium betwEEn thE vorionD cconomio 

ayate:ma, ~o dEcidEd with th1e objEct to propoae: to 
thEir 
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MBD - 2 - #920 SEptEmbEr 2~, 9 p. m. !1'081 Poria 

thdr Porlitlllle:nt thE o.djuatme:nt of thEir currmcy on thE 

bo.aio of world pri oEs . His Mo.jEety'e Gove:rnmEnt, o.a 

o.loo the: aove:rnmmt of the: UnitEd Stat1e or AmErica, 

wElcomEd this de:cision in the: hope: that it will Establish ,.--
morE solid foundo.tions for the: etabil1ty of 1ntEmo.t1onal 

Economic rElo.tions . ? is Mo.je:aty'e GovErnmEnt, ne o.lao 

th£ Gove:rnmmt of the UnitEd Sto.tu or AmEricn, dEclc.r£ 

thtir intEntion of using thE appropriatE nvnilnblt re:source:a 

so no to o.void na tor na possiblE o.ny diaturbo.nce: of thE 

bo.aio of intErnational 

BND S&CTION TWO 

WILSON 

SMS : ECC 
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Secretnry of State, 

Washington. 

RUSH. 

SPECIAL GRAY 

Plll'ie 

Dnted September 24, 1936 

R .,d 5 eo ;39 P• m. 

268 

,920, September 24, 9 P • m. (SECTION THR!!:) . 

exchanges resulting fr0111 the proposed adjustment . T~ey 

will arrange for consultation for this purpose as neces­

sary with the other two Governments and between the 

banks of issue . 

Four . His Majesty's Government are moreover con­

vinced as are also the Governments of France and of 

the United States of America that the success of the 

policy designed above is linked with the de~' or 

international trade . In particular tbey attached the 

greatest importance to action being taken without delay 

to relax progressively the present system of quotas and 

exchange controls with a view to their abolition . 

Five. His MajestY'• Government i o common with the 

Governments of France and or tt.e United States or 

America desire and invite cooperation or other nations 

to realize thls progr.-.e laid down in the present 

declaration . They truat tbat no country will att•pt 
to 

Regraded Unclassified 



269 

LUS 2-NO. 920, September 24, 9 p. m. , Sec . ~. tram 
Por1•• 

to obtain nn unreasonable compet1t1ve exchange advan­

tage and thereby hamper the effort to restore mor e 

atnble economic relnt1ona which it i s the nbn ot H1a 

Mnjeaty'a Government, the Governments of Prance, nnd 

ot the United Stntea to promote. 

(END OF SECTION THR!l'l) 

~LSON 

SMS:EMB 
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!he tat 1 II&Ye lUU quo\M h till&\ wlaloh 1e 

propoH4 bJ \he Bri Uah, after \hey ha4 atudie& ~• J"nllela 

oa.pro.iae draft whloh 1 mllai tte4 \o you ln tru.l&Uoa 

1n .., telea:ru of 8ept•ber M, noon, •o. 9115. 

Apport h 1Jl ... York, &114 JMn•pnDer Will oaUe to 

hl• ton1pt the tat of \he deolaraUon, 1a J'ruN. !h1a 

tut oorreapc~~~.da to tile Br1Uah draft daolaraUoll qu"'e& . 
abCI't'O. !he J'rODCh are w1111DC t o aall:.a thle 4aolaraU•• 

Appert will ooaa t;o Wa ah1Jis'oll at ODOa with thh tut, 

ao that you -Y haYe before you all tutt. ill aaoh oowat;ry1a 

laacu&•· 

1 waa tol4 by Ba1lllp.l'tner that \he Br1 Uah propo•l for 

oooperaUOil between tho a\&b111a&UOil flln4a of the J'ranoh 

&114 Br1Uah ( .. •.., telqru • o. 917 of Sapt•ber 84, a p.a.) 

haa DOt beu dllf1D1tely aooepte4 bJ the rranoh GCI't'er-t. 

At 1&30 ton1pt Cobbold of tha But of J11Cl&D4 w11l arrha 

i ll Parte. He will cl1acnaaa th1a &114 other 4ata1la of teolllli•l 

oooperaUoa trl\h J'oarn1er, tha Baak of J'r&DOe1 a lllldc&OYar-. 

Jbaeff haa --· t;o , ... Bap-:. ' Nl4 Spt•••• haa ao• to 

Baril to illfora ~ ••therl&llela and lwin O....er••ta, reapee­

UYely, of the ll8SOUaUcaa betas oantecl on. 

Bope ta ntll hold out that tll.a \hree •l• oOWitrtaa 

Will lie ule to ranoll aa:r••ut ta tiM to .alta •·•"•-'• 

rrt•y atpt &114 to oa11 a epeotal aeaalon of ~ I'HM' 

l'ult.•·••'· 
... (II ...... 
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( -hllowl .. ,.,_ .-• .. olel .. ., ....... .... ., 

10 paotooo to \ltoolr perU-* a-d~! U ot 

' 1 .-.u •-· ~ 11• .. ~••'¥'• .... ,_, oner 
o•nUaU• wUito \~too 'GaUd 1\&Mo .. ...._., 

... ._, i'l'nalto hft-\ ~la ol \Ito ~ la 

otn..taa. ···'" -!!!~~~~~~~3 
H roo\Or --.oo ooe41\1- wa;lOI•fOIL.U 

-\l'lh\e \o ._, roo\eroU• or o~ 1a 

laM~U.-1 ouarh rolaU- oa4 \o ,__ a 

toUq ftlolto will._.. \o .,.._,, trooperl\7 

1a ._. world oa4 \o t.pron \~too ,......,. ot 

11~ or poopl••• 
~ 

•• lllltlo 00111'0!,;11• .. ~ .. "·· .... _, 

_,(la Uo pollq ......... laMIUU~ -\art' 

relaUoaa Mao la\o Ml aoo-\ \~too roqtll..-aM 

or ta\&N&l prooporl\T or tltoo c-\rlao or \~too 

~· u oorNopoMl .. ooaa14oraUoao o1U llo 

...._ 1&\o oocoua\ ., \ltoo .... ,_." or ,.._, 

.-4 / 
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' 

1 ! ·c fir f i f f 1 f fiE i;:' f l 
I r .i \fe I I;!~ I! I r' I; f! i! f 
;!f i.tr•z 1::;-1 I ir .. ,_. 

~ ' • ~ r ~ .. • ; • ~ • ~ ~I& ~-~=t• ol't l!o•f,.~w£ , 
I ~ p • ~ I .. I .. ! D f • ~ • .. i ~ 
t;£ ~~ ... ! ·~folf(~· ~ 1-e 
~ f • ~ f ' i .. ~ ~ i ' .. ~ ; .. : • 1 I r i' 
I r· ..... ·~.~r~-,:t~~='r·~ .. rf!"3l ·~ 1ol .... :~·!r ~1. 1 •:~•'1 ol•(I~P :' · 
• a J : ~ ~ r: lt:r . . r p .. 'I i " ~ 
f f ' ~ u ! : • • c ! ~ E 2 ~ r: I : .. I .. I .- : . i - " >p • ! I ' ~ ; :. ~ 
... -= = .. t ;' ·~~-' .. ! fa' f I . : l'i ~ I ~ . p ~ i . ! t-l ; .. ~ ~ • " t • • I ! a. .. 

I ==: 1 ~ r =:! , ~ • ~ r · f 1. ,... ! ~ •~1~ 
' I .., li \J " ,. I -<... ! ~ j • .. !. f f -
' I I = :t .. ~~ .. E • • l ! ~ I .. 
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ooa•1eo ... , u are oleo \he Go•e..-..'e at 

..._oe aa4 Ule IJa1 'ed 8\a\ee otAIIar1oe, Ula\ \he 

V nooen at \he pol101(.:~~~•• h 11aka4 wUil 

Ule 4nlllo.-.e\ ot ta\ena\1~ \1'848. la 

par\1oGlar \h117 e\\eoh \lla ,rea\ee' t.por, ... • 

\o eoUoe 'lte1q \akiiD w1 Ulola\ delq ..... ~ ... 
pro,....t••l¥ Ule pree .. , ·~-'• ot ~'" aall 

eso•ee,. ooe\role 111\h a •1" \o Ule1r MollU•· 

1. tie .. ~ee'J''• eo•e,_,, 1a •-•• 

tiM ...,_, __ ,. at J'NMe ee4 Ule VelMA 1\o~e ef 

~r1t'e, ue1re aall 1ed \a U.. ooOJ .... ~1oa at 

~:'r* ~ o\ller aauoee \o reaUee \lla~ ·-"1&14 

.. ., 1a \lle ,...., .. olueuoa. ae~ uu\ "'' 

M ..-U7 rill au ... , \o o'lth1P u wneend•le 

I zeUUYO ........ ed'rW\op ee4 Sbe flaJ ....-r 
U..,.... M ............. ~liFE 
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roR OOL. lloiR!!RI: 

Ae I adY11e4 10u prey1ouel,y, a fourth .. ••aa• 
tro• the Chancellor ot the Exchequer 1n tnslend 

-• expected to arr1Ye &oOD. I ea t.elesraPhJ.D& 

1t herew1th. 

I would appreciate 1! 10u would eand a ~ec1al 

a eeeenaer to HYde Park w1th t.h11 ultra-cont1dant1al 

meesage wh1ch 1B •• tollowe: 

Quote 

(Sl.gned) HeiU'1 Morgent.hau, Jr. 
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lepte.Mr at, 1113G 
11:00 P.ll. 

After 41uer, \be CJ'Oilp Mt ... ,. 111 \be IMHW17'• ottlca. 
'l'boaa praant nre Dr. J'ah, llr. '11Q'lor, llr. Locbbaad, llr. Baaa, Dr. 
lb.Ha, llr. boa, Dr. llllillaa, llr. OUpb.at u4 Dr. Tlaar. 

!be S.Crata17 aaiDM Dr. J'ah to relata to tb.a Cl"CCII9 tb.a ..._ 
atuea of \be eo•araaUoll b.atnn \be Bacrata17 u4 llr. llallat 'lbea 
ba called Oil H. II. Jr. at aloout 7:00 o'clock. 

Dr. J'ah aald, "!!w 1Mrata17 told llr. llalla\ t!lat U .. _ ad• 
daabla llot to 4•1• ~ lOApr Upr .. ahc OW" .. llUa•ta; t!lat \bare 
wu a ua4 to anura ov.nal••• - a uad \bat \bare b.a &aDaral aalll,.._ 
enea of ea.plata v.adaratalldln& ill the rata flald . !bat, oa tb.a baala 

276 

Of d1acuaalolla that haYa CODa Oil b.a\waall \be two 'l'l'aaav.rha OYar \be 
paat taw aoathe, u4 upoll reaoliDS what .,. COD alder ee~~phtal7 apUoh 
1n all tb.a eo_.a\.ca\1oaa - \be propoaa4 ala11\allaov.a ••aaca aa4 tb.a 
\a\ 1\aalt of tb.a ••aaca - H waa b.h rappoaU10D tb.a\ \be dollar­
a\arl1ac rata w011.14 h aboo.\ tb.a l'allC• u4 lanl \bet baa raeaatl7 ,.,._ 
ft1la4. Bllt to ••old alauolanta.1141QC, U wov.l4 be wall to cat a olaar 
atat•nt oa the polat . ~\ .,. waccaate4 to \be Cbaacallor tb.a\ ta .OO 
b.a raprolM •• a .-41- pobt, at laut tor the ~law h.ara. flier• 
a1C)lt b.a wv.ba\allUal fiDC\v.a\1oll, parbapa 10 polah 011 elUI.ar alb. Aa4 
llalla\ waa aaiDM \o t..la4la\al7 coa-.., \hat to tb.a Cllancallor u4 tb.a 
Sacrata17 -'• 1\ ••17 cl-.r \o Ill'. llalla\ that be wov.l4 DOt procaa4 
w1 \A the tiDal 4hov.ll8loll raprollAC \be 4aclara.\loa u\11 •• bear4 trora 
the Brl Uab. further. llallat .,.. abo tol4 tb.a\ a alallar praaaataUoa, 
an 14anUcal praaentaUoa, will be -ole to \be J'nneh oD \bla •Uar of 
rat.. . I \b.lalt \be\ ab011.\ co.,.n 1\. • 

!ba Seerata17 aol4a4, "ftta onlJ o\bar tb1AC .,. add na \hat tb.h 
oa4 \be ea.pla\a tao-ladca aa4 .pprowal ot \be Praa14an\, tor 1t 7 Oil 

raa•bar , o- before \be BrU1ab. aa14 Ul.tiJ w011.14 aot 4o H UDlHa U.., 
d14 U 41reetq with \be PraalolaDt. I alae t ol4 \b .. of tb.a Pr•14eat'a 
auccaatloD. It Ul.tiJ ... w to call u4 re.,.r•• tbe cberpa, I would be 
clad to ha.,. tb.• talaphoiM tb.a Cbueallor, 0 !~lor, 1Tov. 41oln 1

\ 8&7 
'r..,ana tb.a cberca•' t• (Thera waa aaaa l auch tar at thia po1Dt). 

Ill'. l:aoll:a aaaol, •1)14 llalht react at all T1 kr. llorcantb.av. aaid, 
•It ha't fair. a•a alaoat Ulol a toraip lencuca ~~ hla u4 U'a 
all nUral7 DeW . He Jl!a\ 4oac• \ ll:aoor what " ara \allr::I.IIC •~' u4 
all I caa -. 1a I cot \be lapra .. 1oD he h a ••17 abl e raportar. .U 

t o bh raaeUOAS, b.a 41oln ' t ab.oor U¥ •4 1 ti4D't apact 8&7·
0 Dr. 

Pah ~rlol4, 110balll:la7 waa a 11\\la 111\ crta. bolt ba al...,.a loob a 
bit cr1a. • !be 1Mratal7 thaD aa14, 0 Aa I told llallat, \be ~itfaraDCa 
be \wan tb.aaa aoaata17 coetar&oaa &Dol otb.ara h tb.a t • • 4GD \ haYa \o 

at\aaol &D7 baaqaata. • 

At tld.a polD\, tb.a SMretal7 ratarra4 h b.h latter to Ba•tor 
Taaolanbarc. 11e aa14 to tb.a cro"P• 'Tn people a&7 raaol 1a tb.a papare 
\oaorrow a la\tar to • trora T&Dolab.arc aa4 • rapl7 to T&Dolaabarc, 
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Septeaber 24, 1~6. 
9&10 P.M. 

C: Hello 

B. LI .Jr: Bello 

C: Hello 

R. U.Jr : Good morning , 

C: Good morning , sir. 

R:I.I . Jr: Row a re you? 

C: All r i ght thank you. 

~ . r.Jr: %bat have you been doing the last couple of hours? 
b little 

C: I•ve been sleepinglPit the last two. 

1. !l. Jr : Good. Now can~you hear me? 

C: Yes very well . 

R. M.Jr: Good . The British came i n here at half past seven. 

C: Yes . 

H. M.Jr: And gave me four cables. A succession of 

C: \'/hat? 

B. 'II. .Jr : A successi on of cables -

C: Yes 
R. K.Jr : - the last one of which I only got at seven o'clock in 

which they gave me the last note - the same one that 
you telephoned to me - hello? 

C: Yes. 
R. !A.Jr : They also didn't know the word •relax" . I'm learning 

it. 

C: I see . 

R.U.Jr: (Laughing) hello? 

C: Yes. 

• 
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B.K.J'r: 

C: 

H.M. Jr: 

C: 

H. ll.J'r: 

C: 

H.K.Jr: 

C: 

H.ll. J'r: 

C: 

B.il. J'r: 

C: 

H.M.Jr: 

C: 

H.M. J'r: 

C: 

B.M.J'r: 

C: 

B.K.J'r: 

C: 

B.K.Jra 

C: 

-a- 279 

Arter cettiDI tro. thea tbi• cable I told the. tbat 
before we coUld &n8Qr it we - DOW I •ant you to take do~- I'll co •ery Blowly. 
Yea. 

I told them that beforot we coUld answer this last cable that --

That same one which I ca•e you you mean? 
Hello? 

Yes. 

Can you hear •e? 

Yes. 

That in view of a number or conservations between 
our Treasury and the British Treasury we took it tor 
granted that both the British Treasury and ourselves wish 
continue the dollar sterling rate at approximately the present levels. Hello? 

Yes . 

Which meant my interpr etation of that was $5.00. 
Yes. 

Ten points up - ten points down. In other words 
tram k.9o to ts.oo. 
I see. 

To f1Ye tentba. 

FiYe tenths. ..r. to 

Yea. That in the maerous conYersationa which I bad 
With Bewley that that wss the interpretation_ that I , .... 
Ie•. 

fbat I felt quite sure that we were in accord. 

re •• 

But that tb!a was •o 1aportaDt &Dd I wanted th1• 
po1Jit Bettled before we went 8117 further. , ... 
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B. W.Jr : 

C: 

a .11.Jr: 

C: 

R. r.t. Jr: 

C: 

H. l.I.Jr : 

C: 

R. LI. Jr : 

C: 

H. ll.Jr: 

C: 

H.K .Jr : 

C: 

H.!A.Jr : 

C: 

H. loi .Jr : 

C: 

H. LI .J r: 

C: 

280 
- & -

That we would not - we didn't - we had not had tt.e to 
compare this last message with ours . 

This last what? 

Their last message. 

Yes . 

The one that you say the French and the Engli sh haYe 
agreed on. 

Yes . 

And that we would not attempt to answer it until we 
had heard from the Chancellor of the Exchequer . 

Until when? 

Until we had heard from the Chancellor of the 
Exchequer. 

Yes . 

lbat whether or not our understanding of the sterling 
dollar rate was correct. 

Yes . 

And that I was going to call you and tell you thi s as 
well. 

Yee . 
And tell you to communicate this to the French. 

Yes . 
And that until we hear on the dollar sterling rate 
we sit tight. 

You're sitting tight. 

Yep. 

I see • 

• 
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B . II.Jr1 

C: 

B. JJ. Jr l 

C: 

B .M. Jr: 

C: 

!l . lol . Jr: 

C: 

IT . I.I .Jr: 

C: 

B. J..! .Jr: 

C: 

B. LI.Jr : 

C: 

H. IA. Jr: 

C: 

H. LI .Jr : 

C: 

281 

low that 1 a the wa, - and I turthe1110re told th• 
that all of the atepa that I'n taken up to thla 

.a.ent b&Ye the entire approYal and backing ot the 
President. 

I see. 

Yes - (pause) now ·• 3ust a moment. 

Yes. 

Just a Dlinute - hello? 

Bello 

They pointed out to me here that I also said to the 
British that all through these recent communicati ons 
runs the statement that both countries expect to con­
tinue the stable exchange which has existed now for 
some time. 

Right . 

And that we take this perfectly for granted t hat the 
British also have in mind a $5 . 00 pound but we 3ust 
wanted to make sure . 

You think they have had in mind? 

\'/ell we say they have and that 1 s what I think they 
have . 

Yes - yes . 

Because nothing bas been said to the contrary. 

Yes . 

While t hey' ve never mentioned a figure t hey have 
repeatedly told me that they ere perfectly satis­
fied with the present dollar sterling rate. 

Yes . 
And I ' ve bad that officially during the last three 
or four months. 

I aee. 
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R. !J. Jr: 

C: 

H.M.Jr : 

C: 

R. W.Jr : 

C: 

B .• . Jr: 

C: 

H. lol .Jr: 

C: 

H.J.I.Jr : 

C: 

H. loi. Jr: 

C: 

B. !.I.J r : 

C: 

H.M. .Jr: 

C: 

H .M.Jr : 

C: 

-a-
• 

lfow we've t old th• that this - tbat 1n - 1n - 1n this -
1n the cables froa the Chancellor he said that he would 
haYe talked to .. fir st . 

Yes . 

But that he had an ur1ent messace f rom Mr. Bl • 

Yes . 

Asking him pl ease to answer at once and not to walt 
any longer. 

Yes . 

And for that reason the Chancellor did not have a chance, 
much as he wanted to, to communicate with ae first. 

I see. I see . 

See? 

Yes . 

Now that's the way the matter stands - I even told 
them that if the Chancellor cared to telephone tomorrow 
why I was here. 

That you would what? 

If he wants to telephone -

Yes. 

I ' m here. 

Yes . 

Now ·what have you got to contribute. 

Very little. After I t alked with you I talked with 
Baumgartner once. 

Yes. 
AJ»out t hat word which we didn 1 t have and he •s still 
trying to get soM 110r<l f r om us t o pass on to tb Jlalu• 
and to ZUrich 7et tonight . 
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C: 

H.li. Jr: 

C: 

H.li.Jr I 

C: 

H.li.Jr: 

C: 

H.li. Jr: 

C: 

H.II..Jr: 

C: 

H.ll.Jr: 

C: 

H.K. Jr: 

C: 

H.K.Jr 1 

C: 

H.K. Jrl 

C: 

H.K. Jrl 

C: 

- 8 -

to t bell. 

to ttw.. 

You aee be bad hi a aaen 10 on to bot h place a . 

Yea. 

And then be said one tbln& in re&ard to gold or -
tbat waa baulled by private bankers today -

Gold? 

!bat would be purcbaaed here. 

Yea. 

B7 private banks in arbitrage during yesterd.ay and 
todr;y. .· 
Yes. 

You see tbey will fix rules which date back so we 
would suffer no loss; that is, our banks. 

say tbat agai n please. 

I say if this contr ol is put on tonight tbe regula­
tiona would be so worded -

Yea. 

283 

- as to exespt tbe gold which bas been purchased tbue 
two days -

Yea. 

- and which bas not yet been taken out ot the country. 

Yea. 

That is to protect theM two or tt..-ee days. 

I aee. 
And they would word up tbe reculati ona to do that. 
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H. Lt .Jr: 

C: 

H . JA. Jr : 

C: 

B. JA.Jr : 

C: 

B. LI .J r: 

C: 

B.li. Jr: 

C: 

B. IA. Jr: 

C: 

H. loi .J r: 

C: 

H. U.J r : 

C: 

H. LI ,Jr: 

C: 

H.M.Jr : 

C: 

!:! . LI .Jr: 

_.,_ 

• 
Yes . 

Oh. 

I'm speaking now as or Friday morn1ng. 

Ah ha - Now one other matter . 
or New York. 

Yes. 

~ Federal Reser • 

Has $150,000 on deposit t here and they're yery much 
worried about it. 

The bank is? 

Yes . The Federal Reserve haYe what tb.ey call a 
complimentary account with the Bank of France -
$150,000 -

Yes . 

- and they didn't want to draw it out for obvious 
r easons. 

Yes . 

So they're going t o leave i t there. 

Yes. 

'alt tbey want to be taken care of. 

I see . 

So will you mention that to Cariguel . 

Surely. 
And with the present interest rate on our bonds ther 
can' t stand the loss ot $1150,000· 

I see. 
See these damn n..ocrata don't pay any interest. 

I see. 
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B. ll. Jr: See? 

C: 

B. U.Jr: 

C: 

B. li.JrL 

C: 

B. Y. Jr: 

C: 

H. !.I.Jr: 

C: 

H. ioi . J r : 

e: 
B . II. J r : 

C: 

B. !J . Jr : 

C: 

B. l.' . Jr: 

C: 

R. M.Jr : 

C: 

H. ll. Jr : 

C: 

All right . Well we ' ll hue to look after that. 

Yes. We ' ll have to take cat:e of them. 

All right . 

So just take care of that for me wlll you? 

Yes . 

Anything else? 

there was just one suggestion made when I was over 
there . 

Pardon me? 

I say there was one thing said when I was at the 
!.linistry the last time this evening . 

Yes . 

That is that if this thing goes through -

Yes. 

- t here'll be an i mmedi ate step t aken cy the people 
her e to enlarge quotas . 

Ah ha. 

So they're afraid to let it be mentioned now - I 
mean even at first. 

Well don 't forget I ' m an apple grower you know. 

(Laughter) 
While your t~ng care of the Federal Reserve don't 
forget that ! •m an apple grower. 

All right well then I think we ' ll get bigger quotas 
here for apples . 

Good for you. 
All right but they're going t o keep ~at quiet you 
see or else they' ll be too much political obJectioD 
right at the fir s t. 
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B.ll.Jr: 

C: 

H.» .Jr: 

C: 

H.li..Jr: 

C: 

H.M.Jr: 

C: 

H.ll.Jr: 

C: 

H.M. Jr : 

C: 

H.K. Jr: 

C: 

B.K.Jr: 

C: 

B • .ll.Jr : 

C: 

H.K.Jr: 

C: 
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- 9 - • 
(Laucbter) I ... • Well -

Benr7, we can't bear froa JOU UDtU JOU baYe word 
froa the Chancellor then. 

That's the idea. 

I see. 

I think you're perfectl7 sate to go to bed now. 

All right. Because these people will be atter •• 
pretty early you see. 

Well the aiUUte - well you can tell thea just what 
I said. 

Surel7. 

That I put this up to the Chancellor and now I '• 
waiting. 

Yes. 
Now we had pretty definite ideas on the other rate 
but we thought we'd jus t sit tight aDd see what happens. 

Yea. 
I aean we've worked it out as t o what we thi.Dk would 
happen and what we'd like to see but we think the 
thi.ng to do now ia to wait. 

I see . How are you sending anything acre to .. 
tonight by cable? 

No. 

Then this is the onl7 thing then? 

rhat IS the only thing. 

Right. 
And that no one could agree on how it should be drafted 
so I'• doing it Yerball7· 
All right. Well, tben I peas the point DOW i~ to 
apeak to ~. At l .. st 9&&0 in the aorlllne tue7'll 
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H. !.I.Jr: 

C: 

H. M.Jr: 

C: 

r. . W. J r : 

C: 

B. !i.. J r : 

C: 

B .U. Jr: 

C: 

• 
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be down there you see. 

Fine. 

And I•ll go over and gi ve them that ancl probabl7 
they can do some pushing !rom this side. 

Thank you. 

They tbought it was a crUJ thiDI at first but 
they'll ~o everything they can to see it through now. 

Fine. Well I appreciate all you' re doing on the other 
side . 

Oh not at all but I'll see them then early in the 
morning on this. 

Good work Cochran. 

Not at all. 

Goodbye 

Goodnight. 

• 
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ftla, a\ 9aZ, \!It leore\u)' aalle4 \!It Pne1t•\. 

Be eal4 \o \be I'I'M1t•\, etoa Jan ""17\IIUI I llan. I Jaa\ 

CO' \laroqp \bla •-• \aU:iJIC \o Coohna lll Pane, I\ le 3a30 la 
Ute aol'llliiC \beN, I can la1a \bla ....... , \Ia\ I ba4 Mea \be 

Br1Uah u4 \ol4 Ua• \Ia\ ft ~ 1\ perfeo\q fttr CJ'U\e4 \Ia\ U 
wu a $5.00 pout u4 t• _,. each ~~ \Ia\ I lla4 7ov oo.ple\e 'IIMll­

liiC .n17 a\ep I Jan \eba eo far, u4 \Ia\ 'U\ll w lloMr4 fro. \be 

Cbaacellor we waal4 al\ \ieb\; Ula\ ft ~ l\ perfeo\q for cra\M 

tba\ we"" la -r4, 'IN.\" waa\M \o ..-. nre. I \ ol4 Coohi'UI to 
tell \ha\ \ o the Preach, 

1I \ol4 \be Brl\hh \ha\ " ba4 110\ ha4 \be UM \ o cwpare \be1r 
....... wlth ooon.• 

!be Preeldaa\ read .... 11.1 to llr, llorpe\hau aa4, 1Ja reepoaH 

\o the l'l'et14..,\ '• cc.an\ Oil \hla aoh, \be hcra\817 ea14, "!!aa\ h 
all rl&h\, • 

'I'M Pree14•\ read .. ,. "7>1 aDl o'bJeo\e4 \o the phraoe 'oa \he 

'baolt of wor14 pricea'. !be Preeldaa\ ea14, How - •• \alii: a 'boa\ 

world prloee *• " M7 \Ia\ •• wlll 4o \ble thU,, 4epea41ac -apoa 
our lll\araal pr1ce lenlt He, \harefore, nca-a\e4 \all:lllc <Ill\ \be 

refereoce \o wcrl4 prloee, 

B. II .Jr. \hn eal4, "loa are q'lli\e rl&b\. I ban 110\ ha4 u .. 
\o check t.llh -cal• \ t.lle ot.ller. I ba4 lela preoea\ wh.., I \allce4 \ o 

\be B.rlUih u4 h e eal4 \ha\ I ball4le4 1\ llen\lfl>ll7. Be ea14 \ha\ 

I ba4 eal4 Jua\ eAOQCb, 'IN.\ wu "17 tlra, 

"I \ol4 \lMoli \ha\ 1a all ot \beoe coawrea\l- I ba4 wlt.ll 
Bnlq be • u perteo\q ea\latle4 wi\11 \be uobaaca al\ua\loa; t.llerefore, 

I \ooll: 1\ for 1ft10\e4 \ha \ t.llq _, a $5.00 poaad, I a ~cb M t... 

por\aa\ •Her, I 414 ao\ wu\ \o l•w l\ up 1a \be alr uol, \berefore, 

I na elapq -uoau, l\ - to ..-. a'lleola\alJ nre \ha\ we 111l4er­

a\oo4 each o\ber. Ise\Md of \all:lllc the poal\1oa \be\ \Ilia h wba\ I 

4~, I eal4 \Ia\ " wCIII.l4 4o ao\laUI - 'U\11 " bear4 fro. \be 
Chaacellor; \Ia\ 1\ wao JaGZ ftCPa\loa \be\ it \be Cbaacellor wu\M 

to, ha c0'0.14 \elapboDa ae here, 

1!11e o\ber \Iliac wbiclt. - la, wblch I 414 ao\ enol 7"'• h 
\hat \be heach ban aaa\ two ••· - to Strl\aerlaa4 u4 oae \ o Hollaa4. 

low 7<n Ia,.• ""17 t.llUI I ha9e, 

' CM other M\\ar - \be Cblaeae _, \o pa\ oa a 'lloa\ taaornw 

aol'II1JIC, la 'bnlb•1, t.lle llal- of the allnr. !A• -•' pa\ l\ 
all oa lleoaaee we ban 36,000,000 -oe• ccalaC u4 thq ..a pa\ a 'boa\ 

half oa. I au•• \beJ _, to s-\ U ooa\ Mf'ore t.lle .Tapa••• ae1H 1\, 

'l'ha people ai'CIU4 bera •- to \la1alr: U. \ we OIIP\ to let U.. 4o U, 
e:~~~~ep\ \Ia\ \litre h a all ... \ obaa" tha\ \be .Tapueae alP\ a\op l\, 

!lle7 waoo14 'lie loe4111C oe \be l'l'ealt•\ Ora\, a Ual\M lto\ea 'Ilea\, 
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II \Ia\ 0 , L 71 fM PHalU.\ pft hh l!pproftl, 

•I appreole\a tr-.lCIIII.al7 ~ nppor\ "'-' rav. are •tn• •• 
Oil Ulit, I • DO\ d all llopet.l. a\oa\ 1\ "-ea I thtlllt .._we 

• e\ 4o• h ~ ra\e lllaat••• \Ia ktUih 11111 ktclt OYer "'- \rao.a. 

!b.a oal7 Ul1• the\ 11111 \rl .. tll• la h Ule Mlpera\a aUu\tOD of 

rruce. 'fbeJ 11111 ktc lt a~\ a $0.00 pcnua4. Aa far aa Uae aote te 

CODCirM4, I Ulllllt ft OIUl flz \Ia \ 1111• 1 

A\ \he coacluetoa of their coa•areaUoa, B. 11. Jr. allb4 Kre. 

n ob \ o p&t 1a \he neoN \Ia \ t.hl Praa14aa\ eat4, ill wrt tt-. to \he 

Challcellor of \he bcheq~Lar, \he\ Kr. llor~~Ut.hlu lhCIIII.l4 ~of llt.­

oelt •• S.cretarr of \he tr .. nrr c4 refer h \he Chaaoellor •• llr, 

CliMber l ata. Be nc& .. \14 4o lall \hle blonee tbe Cbuoellor al-. a 

reten \o hlaaelt •• \he Challoellor of \he h chapr u4 \o llr, 

llorp!l\ba 1I1Ul011.\ 111•1-. h1a Ule blaaflt ot hh otttctal UUe •• 

Secretarr of \he freai'IU)', 

!M •raap re\urald \ o \he r- af\er \he Sec:re\arr lad -
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plated hh COil'feJ'IaUCIIl 111Ul \he J'Hdcl011t. Be Mi~ t o U..., 1I \alltld 

\o \he Prntdaa\ a\av.\ \he CM•••• Ull .. u4 be aa14, 'Do•• \hie -

war wi\h Jape~~', u4 I .. u, 'H aar' u4 u ea14, 1fbat11 all rtpt' -­

Ula\1a ott ~ record f or U. S\a\e l)epart.la\, 'lU Prlll4011\ aeltld, 

' lhu 4oea H "- Clllr annr' u4 I laid, 'Willa U h oa Huo4 \he 

o. s. s. Great, 1\ beo~• aar propcrtr.•• 

Ollphaat laid, '!be U\11 Ilea h pau our \hera t o vranllt \heir 

belA~~ liable f or \ha \u, • B.II.Jr. \Me aelat4, OWall, 414 I \ell h1a 

\he tru\hT 1 llr. Lochbea4 taU, "Tn1 , u4 \he S.cretarr .. 14, •o. I., 
rel .. te 1\, • 

Dr. fate Jokt~ aeU, 1I \h1lllt \1111 \rutUUOil _, Ulro!IP 

wttb011t aar rapreaoa\a\ha ot tbt State Depar -a\ un,.. aiQ' laaowl ldp 

of 1\, I file Secrl\a1'J faoe\101lAl7 rapl114, 1!b.t Jeural Jllllr'fe Joarcl 

i ll 'falhU.toa c 4 Uaa S\a\e Depar t.•\ laaow Jut allaa\ u ..cia. 1 

llr. Oltpbu\ .. u , l'fa wcnal4 faoe \hit ••• probl OII wbaa \he DIX\ 

aOD\hl7 ahlptOIIt - 1q1 ....,.,., , I 

!tal Secre\arr .. t 4 , 'I JUt _, t o pat Ul11 oa \he recor4. 'fa 

will bur \bi t 36,000,000 01111011, tut 1t \hq waat t o till • uo\her 

110,000,000 -•• \he u..,.r h, lo. 1 

\1le s.cre\arr Mid to \he IIJ'OIIP• ~ Preat4eat Mid be h • o1 .. 

t o \14 &1111. be \htalta narrbclq alta lhCIIII.l4 .,. to '\14, I ""'•14•' t 
... ..,, "' 4o aarUat• 011 rua DOte toalP' · Ba't pt all uue ttl&ff 

I e•t bla -, 111 re; I Jut\ called \bt \allfCl'IPia 1'0011, 
1 

.... u, 1 
I 

r .. u, Uatlllt rn all l oolt u \14 •• I fHl. • 

Dr. llMr laicl to \he Slore\al'J, 1 I \hlalt WI ~\ to .,. OYir 

Uloae two clrat\t teal_.,\ 'lllcaUa we 4oa1\ - llow..,. 11111 plla liP 

t011orrow. AI I u4en\&llll. ~ u .. llaUaUoa, \bt7 nat \e ~l 
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Par11-t taorrow. • B. II. Jr. ea14, ••n, •• 1 .-er • ._. u, u.., 
qnt ~ ODDOIIDOO U t a00o'olock l'ana \t.e h14q ll1Cil\, for latv4q 
aomlac'• pllblloatloo u4 rill call Pull••' for ha.:lq. h lana 
UAUl • •00 o'oloclt \caorrow- t aOO o'cloclt.Pario \illo h 3a00 o 1cloclt 
1'ub1ac~• tiM. • Ollpba\ aa14, 1 '11l• wa ban frca aow 'U\11 3a00 
o 1oloclt ~work oo U . 1 B.II.Jr. aa14, 1 Woll, ~\'a 1111 w 7CN people. 
1 1a t1'7111C \o help JCN. • Tt.er aa14, ... OQitl\ w M ao fraa ao wa 
caa for ft7\b1Jic \ba\ •- 1111 \-rroor a oralac, wl\booa\ 4ropplac oa 
O'llr fMt. 1 B.M.Jr. aa14, 1 D14 7CN 0117 ri \boa\ 1lh1 \a 4rapplac OA JIIV 
fM\f 1 

'lila croup lot\ tba roca , blllt tho lacnta17 aolta4 llr. bolta u4 
llr. Locbb .. 4 to r-ia for a fn alau\ao. 

!be Sacra\aJ7 oa14 \o \b•, 0La\ '• 107 that \hlo \~alae 4oae oo\ 
10 throa#l u4 \ba hooch ao4 ~hh p\ toca\bar, or \be out propo-
11Uoo - thoro are throe thlace .at caa happoo. ODe, \ba \hrao of u 
coo cot top\ber. ,.,, the 7NDOh ao4 JIBClleh aao pt topther. Ao4, 
a.bor \hrao, \be 7roach oaa p 117 th•••h••· Lot ' • Jut \alit for a 
aimlto, If \be hiiiCh 10 for \hlo \hlJII \lir th•••l••• - 11bat - •• 
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do hero to prepare O'U'oolnll .ua.t, thaD, lot ' • uplora tho other. 'file 

1111»17 thlac w happoa 1o ~t the 7roach will p off b7 Uo•••lne. 1 

boa md, OWhi oh will -· aa I \alai u, thq rill Jut ol.-p 
oo ao •barco allll, aa far aa we are coooorood , thoro h oo\hlac to bo 
dODO,. 

llr. Lochhead eaid, "If tho 7NDch p off withooat ao ac-ot, it 
IUJ' bo oocooMJ7 for Oroat lrltalo ao4 ooaraol no to 4o acao\hlac. 1 

kolta oa14, •Bat 1 .....S.orotoo4 •• wro dhe~&nlac lf \ba 7raach 
co ott u4 \bat'• all . !bat llriace 1111 ao acr-ot, ao Ull4oratao41ac, 
of ao4 bot- Loll4oo aod WalhiJIIWD. !be aoenr h, &irloc 1111 IOU 
oo tonao a\111 ~ bo ooooldoro4. 1 

Lochhead oa14 , •n•a .311.00, plu 1/• poroaot . 1 

H.II.Jr. md, -...1'7bo<IT'• alod. h oo tba other thiac· Lot oar 
aiod work oo tho \hoOJ7 tb.' t thh la aot plo& to bappoo. 1 

llr. Mcbbaa4 oal4, •It \be ,...,.,h 10 off, it h poulbll that \ba 
Srioe ao4 Doa\cla rill aot 10 off ~\ a..,, aod thoro will bo • baa?J 
1'110 oa tba Swl.u •4 Doa\cla, which atp\ \naola\a ltaolf lato a\arllac, 
which woald force atorllac 1111• 'lila II'Uleh WCNld han ao pro\aoUoa 
acaloa\ .at, 11-.ae thq - ~ p14 frca huoo oow lltat are aot 
l1ltel7 to pt p14 frc. lorUaorl.-4 11114 Bolt.d. Ia .at cl-tuoo, 
lo order w loMp thh chullol opoo, ahoG14 w coooal4or ~t lOW, la 
\ba\ ol-\aDOo ~ &ln th• col4 lf U h •o•••OJ7 ~ laop \he 
a\orl1oc-4ollar ~\a frca ariiClac "07 od of llMf' 

fha Soen\al'7 oa14, •I'•• alwq• upo4 \1111 "07 with II!Fialf : 
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If U.. l'rncll pa\ oa 1111 •••• a\111'1111& .. 14 'M ep\ to p 1IP ... 
a\erl111& WOI&l4 'be 'lleccUic u \o do aoaa\111~~&. ..., tlla WI!& I lla" 

..... r \llcrQP\ of h, eappoaa rru.ca u4 lll&lu4 .. , tcrcetller -· •• 
were left ov.t, ill .. wlla\7 llappoel111 U.. \wo ot illaa p\ topiller, 
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ucl U..7 ..,., .Ul rtpt, n rill eo• "-erloa. lllai oaa \lla7 do to u 
it~ u4 Jllclad. pi \opillerf lllat cGill4 U.., do h paa1* u?• 

holllt M14, 1 I wl.ll ba?a io uenr ilia\ liJ' paiilll& a tu•Uoa 
an4, \bat la, ·- 7CIV. ..,. ... , \optber 1 nat 1a Oil )'CIV.r ah4t• 

!be Secreia17 axplalDecl, 'I • Uplorl-c . Son of p\ 19 aaooad 

orillcl te.porarllJ. lila I ..,., 'Pi topiber' llba\ I \bllllr: 1 - 1a 

\bat bclall4 u4 rru.ce acne oa We 4eol araUoa. '~be)' acne \bet 

rrance oan 4nalu, let'• M7 • • a4 ilia\ JDclallcl, I ialllt H, rill 

ghe llP co14 to J'ru.ce an4 J'ruoe w1.1 &he 1IP c o14 \o llllelan4 oa \be 

new baala. • 

llr. holllt ea14, 1!hea n •111 ceo ilwu a a heretofore oal7 a i 

dlffereai ratea; illai lll&lall4 trill coaU.u \ o --.. ilia aierl1Jic 
agalnat U.. J'rencll f ranc 'IIIli not at ?? fra~~ca t o U.. pOUDd. In&\ at 100 

to \be 'J)OWI4. • 

llr, Loclli>M4 •liPlalD&Cl, •lutea4 o f wor~ •lib 111&1•4, J'rece 

wolll4 col7 work \ o U.. u\at \llai ibq WOI&l4 allow a.c1allcl \ o llltep 

tbe rail to gin rru.ce U.. a4'ruiap \bat illa7 nH4 Jua\ now; la oillar 

wor4e 1 J'ru.ce wolll4 not allow -..c1a~~4 t o lean \be oron-ra\e ai '17. 1 

llr, holllt M14, 1 If J'rance 4nalnee - a• t be SecreiaJ')' M14, 
lrance 4nalua ai .28ll, aa illl reru\ of which ille croea-ra\e, illet 

1a i b.e 7nncll rah, ill , .... of aierllJII, coea 1IP 211!'. Toa baYe no 

cb.anc• in illl aiiua\lon oilier \ban a 41ffereat "' ot fl&nreo . 1 

The S.creiaJ')' replle4, 1 1ba\ wo1114 b.eppea h \be eterl l ac-4ollarf 1 

'l'b.e Secreia17 aalllt4, 11olll4 eierli&& 'be li.O? or 4 .80?1 

111o111a M14, .,. - t•4-7 wov.l4 cOilUIIU \be\ bae -1niallle4 

aiarllll& •r1111 tbe lut fn WHb a t ille li.Oii lnal. • 

ConilDDiD& Ill• r.arb , U.. Secreia17 aa14, IJ'ru.ce Uqlua. 1 

ban to ba a 11 \Ue utreae in W(f uap1n. The rreach M7, !b.h h 

tine. !Ill• h wOD4eli'ul tor rn.nce an4 capital be&ia• to retara. fllere­

tore, illa7 Hll \Aeir tierll&& u4 ~ t ra.nce . !bai 414 bappu la 

Belli-. ~ capital Mel•• to -• llaok. '- Hll aiarll&& •4 lloQ' 
tru.ca. lolll4 \Aai Mcnearll)' - \Aat riib ille retara of capital 
tn. LoD4on to Parle, illet U.. raw be\Wen In Tori< aD4 Loa4on - ilia\ 

aterl1111 wonlcl co 4CIIrllf 1 

boD uawere4, •I wonl4 ..,., Tea. file taf.aq will loa for 

J'raace t o apprec laie ill w.- of olollare, aa wll •• aierll-a. wtU. iiN 
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r .. uH \hat tucl.a wUl becla \o now baclt iato Puh tr.a Loadoll, aa 

wall aa t..- .., Torlc. • 
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Locbh .. cl. aaicl., "Baoaua of t.be •n tact \hat tucl.a would now 
back, lft&luc!. 110'1114 llawa to c outaract t.lla \ liT le\\Uc 1014 IP back 

t o Pruca. !bq ....U4 ci~ up col4. Jut t.lla - WilT u,_,. ban ta1caa 

cold OQt of Pruca to raalaf tba praaau~, \bl7 would bawa t o r ..... raa 

that a <:U oa aDil let 101c1. 10 'back. • 

Illolca aaicl., 1 'lh11 11 aaUnl7 \haonUcal Mcn.aa \bl oal7 \Iliac 

we caa cl.atia1 kl7 rv.la OQt, ill .:, lztabla opialoa, la a ratura ot ooa­

f lcl.enca b .rruca. .la l oAC aa t.lla 11- con~at 11 cl.apaacl.aat upoa 

the c--.11\ wiiiC tor aupport, ao\ a 11~~&1• .rraacm.n will be w11Uac 

to bri.Jic back hh oapital. to Parle aa loac u be taoaa a tax bill . • 

H,II.Jr. aaicl. to llr. b oD , 1 1a.t, llr. b oD, I • \he O.a.Nl. It 

I • plo\t111C - I • look111C o•ar .:, cl.ataaaaa. l • t1'7i11C t o \h1Dk 

up na1'7 poallble a oft t.lla •at•• ~ aaiDa acatut .:, cl.atauaa. Ben'• 

the thlJ!C I ci.Oil 1 t wut to cl.o - I caa 11\ back, 'lla.t that ....U4 baa creat 

aip of •lalla•••· .lJI4 lt •• 117 n are 10 atroDC, " are ao rlch that 

no-oaa caa atwck ua , \hat would ba t.be twa f or people t o woi'J'7 abOQt 

our J'IUip•t. I • pv.ttlac up t.beo retlcal !fllltlOD.a t o 7 01l two -

allcl. 7011 caa 1 \ cl.o it w1 \h •••1'7'bo47. I 4oa 1 \ tb.1alc \hoaa Mil call ba 

help tul 011 \hh partlcv.lar \hiJIC. lllare ccralcl. \ho11 aaa t1acl. a waak 

11Dk ill av.r araorf ft>.ia whole thlac la co iJIC t o laacl. up to, '17 cod, 

we are 10 1\I'CIIIC that t h_,. Iliad ua1 lN.t l ci.OD 1 \ wu\ to taD that poa1-

t1oa Ulltll I lan Uhauatacl. eYI1'7 poul'bla poll \1 011 where Ul.,- CCIIllcl. 

a t tack ua allcl. thea auU.aal 7 lloll4a7 110 l'llillc t1acl. OQt *at u..,. haft olo111 

t o ua, Ia o\har worcl.o, I • plqll~ polcar 1ll t.be 'bieelat paa that baa 

enr bau plqld 1a U. worlcl.. l th1Dk I ban U. carcl.a aJOcl. the ch1po, 

h t auppoaa thaaa tallow• han cot aa.athiiiC that u..,. caa beat • w1\h, 

what wq caa U.7 beat Mf Bow call U.7 'break Aalrlca cl.owaf Ia o \hlr 

worcl.a, how loJIC caa I alt har e eel. 117• .A. tG. OO ';)OGil4 or ao\h111Cf '!bat'• 

what I '• ti'7111C to cat at. TOll pv.t 7oo.r 'bra! a to that aJOcl. .. ch - wll 

111 'IIbera tba7 call 'break cl.owa the ...,.rlcaa cl.afaa11. lllare aN " nakf 

Let llr. b oD cl.o 1t flrat, u4 tbell 70Q taD a on ck at 1t, .A.rohla. 1 

llr. boD aaicl., 1 11\ho-t w1ah1ac t o 11ft 1a a tool'• Jlllft'l!.aa, I 

- aat1at114 1a .:, owa abel. \bat u..,. OUIIOt lmrt u . '!bat 4oaa•t Mill 

that atarlt.c aq ao t 10 cl.owa to 4. i6 or 4 . 110 , 'lla.\ I woulda' t -alcl.ar 

that babe llllrt either. Ot course, \hla 11 alQT• p1'141cat14 -apoa ao 

chiiiCI 1a oo.r cl.a.a~Uc altuatloa. It aa.athliiC l caa't coacaha ot 

ahoulcl. Mppla t o thla ccaat1'7, where we aN fD.CliiC a - a1tuaUoa -

lN.t I ci.Oil't \h1Dk tt 11 ..,.....,_\la t o 117 thiN h aothtac 1a the w1.a4 

that woul4 bcl.lcaw \!at w1\hia the DU\ fn HID, u4 proba-17 7o-..., 

talk b.,-oa4 1 f11 ftiD 1ll t.be praaaat coll41t1.. . .rrc.~ \be al.aata n 

chaliCe tbl atrCIIIC UD.cl.artcaa of \bl 4ollar, 1 c1n 1t aa 8:1 op111• t.llat 

tba world cu' t lmrt u . • 

!be Secreta17 11aka4 , "Too. 4•' ' ... aD.7 po11l'bla 111a7 Ul.,- coul4 

attack uf• 
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boD NpUe4, -.., U •- M • \1111 •..U are all ataolaN la 

0111.r t .. or . lo •Uer wbat !laJ1*18. lat are \1111 poaaUIUUt.ea la 

Suropet !bat'• wllat wa baft to look at . hnoaalq, 1 4oa'\ \lllalr: •• 

will ban war b. Wo ,eara, llllt ahov.l4 \bare lie •r t-rrow, \1111 

other curn~~e1ea 1a ll1rope wov.l4 lie burt ud ~. 4ollar wov.l4 lie a\1'0111 

ta the wra ot o\llolr aa.rre.c1ea. • 

B.II .Jr . , 'l • 110t &01111 to t17 to aaawar \1111\ . lbat 7CIIl aq 1a 

aau~lc to rq aan. 1 

laolr:a aalcl, 11 • 110\ aq lD& \1111 t J1aa t to • •• • • •• • 

!ba Sac ra\aiJ' 1Dtarra.pte4 wl~, 1011 , l llaow \bat . '!tw tire\ tiM 

I cot llllcD4 QP na wbaa l au 1a l'naca ud \lloiJ t ol4 • wbat u.., 
thn&ht ot \Ilia 0011at17 .-4 \at ..,.,oJred • QP, 'bv.t l !la4 to co to Parta 

to bear 1\, 1 

laolr:a Mill, 1 1 4oa1 t \IUalt then b DDJ rMIOD -~ J01l aalt \alr:a 

the\ aa &Oape1 Mceue \ba tallow OD \be o\llolr llU baa a batter obae" 

to obaarTa \baa \be tallow • \be cvllew ... 1 

hnlilll to llr. x.cbMa4, \1111 Seore\a17 Mlcl, 'low, Aro!Ua, JCIIl 

are alttllll 1a Parle or LCIIl4oa , aJicl JCIIl ban cia~ ot a\ab111M\1CIIl, 

Bow woul4 JCIIl "break \Ilia 4oft - W e ta.oo or aouw.ct• 

I-oabbaacl raplla4, "71nt ot all, 70. ulr:, Bow oouU \be lNDOil 

u4 BriUah pt top\Mr aac1 4r1Ya 4owa Ula aterlla& ratet nrat ot 

all, 1 4oa1 t ... allat crouU \ban wCIIllcl ba t or \1111 lrlUah •• \1111 

rnacb to cat topt.bar \hare ~· 1t w lraacb cla'nl•, \ba7 ban 

to 4a'l'lllu 1141*1DIIt awr11111 aa wall a• \1111 dollar. 1\ wov.lcla 1 \ 4o U.• 

•117 coocl Jut \o 4nal».a aplaat \be 4ollar aa4 lat . ~ar11JII ,. 4owa 

with u.• 
laolr:a aalcl, ~ caa oaq co "'""" 1a teraa ot 4ollara. 1 

llr. z-bbMil repUe4, •.aJ.l rlebt, 'bv.t oa \be o\bar ba.at, lll&laa4 

baa lleea talr:la& coU Clllt ot .rruca IIN'I'117 to liMp \be ratea la 11M. 

Ia o~ar word.a, ater11111 wov.lcl proliabq ban llee a cr•t 4M1 JUcbar 

1t U.. ball 110t \alta colcl !laa'l'lq. the7 ba•a \aDa onr a blllloa 

clollara la &014 t,_ .rruca. low t.ha, 1t 1111&1.-4 ref'UH to &1Ya 'Gil 

\at colcl -. rraaoa, ~t wn14 lie \be Clll17 WilT aterlllll wCIIllt ..,ra­
olate. low \h., ara o.-1\W to the\ polio;, taat - ae4 U'a pre\\7 

bard. to co lletora \1111 worlcl aac1 aq, Ia ...._, colcl at~ cnar ...-u­
ti• ~ -.4 wa la\-.4 h Ita .. &o14 aa4 rah.M to aall U to ~ 

!ba7 cCIIllt ao\ 4o 1\ at~ \llalr - poopla, 111\ al- at~ u . 1 4o 

aq We, \lie wbola aaawar oa t.hla -eta b -wee \lie\ aoboq aa 

t ell wba\ ahoa14 be \1111 \ru rate. 1 

fM lacNWIJ' aa14, ... , )'CM aft 110\ --r1111 -· aat 0-
U&a\lCIIl - tlla7 .. , wpt h tiara DDJt.hilll tllat UleJ' aa dot Attar 

all , 10, 111 or :10 anu- ot to11an ot _, la -lac ure _.. "* 
tor t•N,._at la CMr •-uwa. • 
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!M 8eore\&J7 \he& •1d, '!bat HUT a1oll -• ben, h \ben 

azq lU.llhood \be\ the\ ~ o\op or the\ U elunlld tun U'GOIJI4 u4 

co Oll\?1 

llr. Loolllled. •14, 1lf tUir wu\ed \o ~' n.lolde 1a \be world 

a11d o\&r\ a war of dtipno1a\laa, I doa't 401111\ :rzace ae4 Ona\ llrl\&la 

!ould clepreo1a\o \ho1r WrNDCJ' apiu\ \he UaHed 1\&\&o; oould ..., 

oa co1D& don, llaTilll 1IP pld b \he world •rlatt u4 Jut dellllera\&J.T 

t17 to cleprec1ato \he1r carrnc, all \be ._., aroud. h\ U..., lt tUir 

do, \he7 are ..,re or 1• .. hola\ed ud I \billk \be, ~d wreo1t \heir 

oc poel \loa. n., ~d lie aore DILI:I.ou \o p\ .., ... ..,U7 Oil\ ot \heir 

coua\J7. • boa aald, •u i•' t reaooaa11lo . • 

294 

!be Seore\&17 aelr»4, •a• 111\ler'• opMCb allou\ lllaeda reu-11lol• 

boa replied, 11\ oor\&1D.l7 wao 11.0\. ht be had •- reuoa for hh 

doaeotio pollc,r,• 

'!!be Seore \&17 \he& •14, •-.o~> - til••• people are dDlDI th1D&e 

which are UDreUoaa111e aa4 tdlat I a \J71D& \o th1alt of h DO\ \be 

IODilble \hlJII 1101\ tdla\ ·- aa4- alp\ 4o. I 

llr. I'Boa aald to the leon\&J7, 1 Iu't We \be real aa-r \o 

;your cpeo\1011- precedeD\ h wor\b •-tlliJII, I \hlllk H'• wor\b a cnat 

deal . So, we ha•• wUbJ.A \he lao\ 13 or 16 aoa\he oM ao\llal cue which 

h 011 all fwro tdla\ ai&la\ beJII*l, aa4 \be\ h \be hl&l- oa... lha\ 

happeaed ao recaru et..-11111 ud co14 1a LoDdolll I happeaed \o loot a\ 

a char\ w1\hla two-·· the - \be llel&1aae wnt llaot 111 April aad 

dnalued, Lolldoa lla&aa loo1D& cold. 1 

B.II.Jr. 1aqaired, 1! o whoa?• 

llr, boa replied, lfo llelll-· aad \o other OOUDtrloo, :rruoe, 

prollabl:r \o cnat e:neat, aa14 Loadoll h e\111 ott, llel&l- 11 ott , " 

would aooaer haft wr flm4o 1a 1e111- ra\ber \bell la Loo4oa, u4 \hare 

wao a t ... deDCJ' tor &Old to 10 Oil\ aa4 \he JIIClhll po\oro4 OQ\. You 

alp\ ha.,. a repe\U1oa of \he\, prodded coad1\1ou 1a lel&l- ..... -

para11le \o 'IIIla\ ooadU1oao are 111 ::r- \~. "'-7 are DO\, --.e 

ao oouad J'reacbaaa - aad Ill 1e Dl&btT oouad wllea Ill ooaeo \o hlo - pooloe\­

lloot - 1e w1111111 to pat MM7 Molt 111\o \be -'17· :ror - reaooa, 

c-lUe, !lien are wo aore eqaall:r lapor\aa\ reu•• - \be eeooe4, 

the \bnat t- aol.'ou tho BbJ.Ao. 1'1 a1w111 are DOt liloel:r \o pat _., 

la\o \be OOQA\J')' which ~ haft \o oer.. ao a war ahee\ - of \haM -·· 

.lad thlrd, \he deftlepaea\ 1a lpala 11 azqthlJII at \1 ~ J'a * 
- \o repa\ria\&. 'Blat, u ·- \o ... h \he •U•Uoa, • 

!be SeoN\&'7 aald, •I a cola& \o o- \1 ao\ller \b1JII. Do JOOl 

tHl \hat \Ill pod \loa I \aloe 011 \Ill a t&.OO llaelMaa, 1t 1 aU lllere, I 

wUl p\ U - lf I al\ hare 1-. ea ...... ?• bella .... ro4, "'"· 1f tor 

110 o\her reaaoa \bell \be\ all oo.-u- haft liMa • \be llaele of 
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F•••' n\M. o.pue& wuh PH••' ntH, a •• 00 nw for owU-c 

lo, \o.., \he laao\, la 11Do. 1 

Ooatlaulac, t.blo horo\a17 aal4, 1 I caa ol \ bero oao 4q or -. 

aODUiaf to ban oa\ bero \hroo 1M"· After all, 4oa't forcet, *­
tbo Prool4on\ wao la Oil t.blo l.oa4on eooooaic oollfOftlleo \be:r wro \al• 
lac allou\ a $3. eo poaA. . bob repllo4, 1 1 beppeno4 \o loolt u 1lp -

tbo \all\aUn -cre-n\ prOYlU4 for $4.00 to \N pna4 a144lo nw, 

u4 a tift 8proa4 of a. 88 to •.1a. • 

!boo Seoro\a17 aoDct, 1 How IWCh each~'" IIJ'. boa auworo4, 

•12 con \o MCb ~. • fho Socro\aq t.blon latp.i ro4, lfao \ba \ t.blo \a \a­

tho acr•••nU 1 IIJ'. bob U0ft.ro4, "Yoo, \hooo .. ,.. \be ,.., •• act'llal17 

ton\ailnl:r acroo4 upon b:r \be \brM buka - \be Balllt of ..a.ud, \be 

Balllt of Jranco, ad \be J'odoral llooern lui&:. • 

!be Socro\ar:r aolto4, 1 Io \bat ln •- rocor4f 1 IIJ'. holto oal4, 
1Too, ln 1ft Torlt, but 1 • la pooltlon to oq that 1o correct, • !bo 

Socro\or:r aoDct , . •t.ba no \bat -creo4 onf 1 llr. laolto u ... ro4, Yuo 

16 , 11133 •• 

!be Seorour:r \bon aoltod IIJ'. bolto, •ad \bat no \be aloolon \bat 

wao onr \borof 1 IIJ'. bob uoftro4, 1!bat1 o rlcbt . • 1Haa4o4 b:y Ooorp 

HarrioODf 1 , t.blo Socro\ar:r aoDct. llr. hob aa•oro4, "&e4o4 b:y lpftC'U. • 

'l'be Seore\ar:r aoDct, 1.Ail4 the;r all acr-4 to \ba\7 1 IIJ'. holto r8pllo4, 

1!bat no the tu\aUn acr•-nt. !bo aozt nto on \bat no •.69 to 

•· 73 for \bo fruc ri\b a • .66 a144lo. • !bo Seore\ar:r lllqulro4, "ht 

tbio lo what \bo7 acreo4 Ollf 1 llr. hob 1'8pllo4, "Yeo, \11&\ I • pooUlft 

of - that ... 00 al44lo n\o \be:r acr-4 11p01l. • 

!boo Seoreta17 tb• oa14 , "La\ • Jut .-1\Cb a ala\8. 1f \blo 

tblac oh01114 co t•orrow, wbo are t.blo aala buka wbo are c!AalliiC 1a 

t'orolp ozcb•Qiof" bolto uaftro4, 1!tw Oaarallt:y, Cbaoo, llubattu -

and wben :roo. 8p0alt of aab buka, :rov. bayo \Ilea \bore. 1 

!tie Socre\ar:r \ben oa14, "Lot • aolt :roo. \blo. I • XII COI'Ifu~·· 

lbo are •- -.11 forolp ozcballp c!Aalorof1 holto •••oro4, 1Cba1~ 

lalllt." llr. lllorpa\bea u:pWao4, 1I da 1 \ •an 'llolllt, 1 -.a -.rrlal 

fl ... • llr. lllolto rftllo4, ~- are ao aoro. !tiara 1o a ~1 flra, 

Se;rdoo.z 6 lllcbl..• ~•7· !bore are ~ prha\o bulto ... , ~ ._, 

pod. J'or laotuco, Hallp.rtc 6 Cc.pan:r u4 Oolc!au S&cbo 6 Cc.pan:r. 1 

!be Seore\oq aal4 to Mr. bob, 1 1appooo •• _, to oe:r to \booo 

people aot to 'llaclt \hlo \blQI . to are opoa Sa~ 11-• •• cu'\ 

cloao. Do \be;r olear- lot'• ..,, \alto Hal~rkll, 4o \be:r oleu 

t~ ~'" J:ao1to •rnro4, lfo, \be;r llaYo \holr - aocoaato u4 

\11&7 •rate for \belr - aoo-to. !be;r IP 1a\O t.b1o •rltot ,tut ao 

Chua w.-l4 4o.• !tie INrotaq aoDct, ..... au:r people weld" beYO to 

oud forT• llr. LoobhM4 oa14, "TOI& ba\'o a Uot of bu1to ,... aalto \bolr 

,.P.rto. Af\or all, u:r 'llolllt wbo c!Aalo 1a fo ... lp OZMMP aaltoo a ro-
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por\. I \h1ulr: \bare are a•t 21 t.por'-\ - · a\ tbere are eo~ 

tiQT ODe I, \hare 1rill be a lite 111\, I 

!he S.Cre\U7 1Dq~>1rl4 , "Do ;raoa. 111 m.t I _, Saturdq •• wut 

7011 to la;r ott \1111 thillc. Ia 4oo • t wut alliJ' \r1cb . • ~bh .. d aalal4, 

•Ibn wov.l4 ;raoa. thlftk of aoi1~1111 th•? 1 A:D4 \he Sacratar;r repl114, 
1.lt\lr 3t00 o'clock. • 

to llr. hoi!», the Secre\lr;r aald, "'l'hlDk that our toa1.41'lt, hob -

how 7011 woW.d hu4ll 1\, Ia han \o \h1Dk of \11 .. 1 th1111•· • 

ftM Slcretar;r \hiD aald t c hoa aa4 Lochhaad, "T011 tellCIW8 car-

ta1nl;r a re bullhh oa Aaer1ca . • h oD ezpla11114, 1 I • aot apaak1111 of 

a ;rear or II ;rl&ra boa aow, but I • \hiak1111 of m.t h before u t or \he 

DIX\ 3 aOA\hl, 1 

ftM Secretar;r aa1d, 'llllt J'CID. people are aa;r1111 t o .. that I c u alt 

hare tlpt tor a t!J. OO POQDd. • hoD aa1d, 1 I would lla to ..a t hla 

clear. I • procaedinc oa the \hecr;r that • • 00 la m.t the Prelid~at 

has 4ac1414 oo. • B.II.Jr. aald, 1 ftMt • • rlc.ht. • b oa coat1111W4, aad aald, 
1 I plriOD&ll;r WOIIllcl IOODir haYI lllll a rata of $4.911 , It ' I DO\ helM Oil 

aa;r ac1~ailt1c reaMrch aor dou lt ..a aw:h 4itteraaca, lla.t lt would 

problbl;r IP batter thaD tha t!J ,OO rata . TO'Cl aalalcl , OO'Clld we he haml4? 

ll;r au war t o \hat 11, ill 87 op1a1oa, we CallAO\ be haml4. !111\ that 4oaa 

not lllcanarll;r .... that $4.911 woW.d oot be a happier aolu\1 011. • 

H,II .Jr, 1114, tt.t•• be 0&18. 8appo11 \he;r ant 1\ heck \o $4.110. 

1 011141l't 7011 colll14er \hat beiDC u iaJUI'J' to uaT1 bolal aa1d , 1.lll 

r14!llt, 1\ -14 be aqull7 aa ba4 to 111 tha raU ruahacl up to t!J,IIO . 1 

!be Secratar;r aa14, 1I cloa' t waa\ t o ••• 1\ co t o $11 . 110. I • aa\11t114. 

I • per fectl;r dACara, ftMra 11 oothiac ill \he Pral14•t ' a .tAd. It 

we C&D lalap \hh \111111 r11ht arowac1 $11.00, or a f • c~ata llll4ar, or a 

taw caata onr, I • pertactl;r ~aUat114. !hh c ollll\I'J' 11 cattlac aloac 

bMuUMl ;r. It JOil \hi.Dk ot where WI han o- ill 3 J'Mrlo 1\1 1 Jua\ 

uobel1nallla. • 

Lochhead r-rad, •It \he pOilDd-aterllat: rata had rDD up tr. 
$4.110 to t!J,OO 1a tha lal\ a a oatha, U wwld be 4iftarnt. !he;r han 

boacht 1111 awtul lot ot C~D14 t o protec t that rata . !ba;r han ac~a\14 

a tn.IDCIOila """'· • 

the Slcretar;r aaid to \ha ~ .... •11ow ll•t•, JO'Cl han ch• .. 

tbl a II'O.ftACI I waatl4 aa4 I ODD aU bare Sa turda;r, lu4a;r • ID4 lloaclaT • 
ucl aa;r I wu t a $11.00 pOilDd. llv.t I ._tl4 t o Ci" JOG two- • ohaaca 

to CC.I a t .. ud tlbow M wbara I waa WI'OII&· All rllbt, I'a &OiDC to 1114, 

ftMal< JOG 'ftr'l ...... t 

bolal aa1d, lfhia wuul<l worr;r •• a 11\\11, calllDC thea• people 

top\har." tba secratar;r aald, •I told Olorca Barr1aoa that would be 

hu4la4 1a ... Torti:. !hi.al< U onr. talk to \hi Ooftraor '-rrow· I 
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\ll1d Ula\11 U1U•U, ,_ pRlll•. \llone. IM\11 .. , .. " \M 
h'MIV1· • bella uY, 11 *ak _ ... , •U~ \M -.a 11a1 ...._ 
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~ '"' h48N1 '-' *' toe•'' - u.a' 1 ua u.• !M lecN\IJJ .-wwM. IJo. 1 Jaolal uU, "ffie pota\ ta ., 111M 11 - ,. 
ptcll: a\ 11 or 11. ~ rill 111..,. M I *' ,-. _,, ploll: ..a .... 
II an ntftota\17 -q:alaa u4 rill ..a lla7 wllllo ._- +lztl 
11114 .u .,_!In • rill ..,, II \M\ talr v•-.."' 
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,_, ca\ral ... of .. ,., a pet 

tor ~oral .. ..._ :lllllk of ... York 

Da te4r Sept•'bor 34, 1936 

llo. 33 

!IIICD,t rvpn •s Wi'' ''ftl+t. 

unu.no m 1001 uftD o:r lUl a6Ul, 1!136 DOAaDDIO •••-. 

1111! Jal SD.YIR lfUI D JIIIOI'OG SA! II~ OP UIO!AGa DI&­

TUII.Mil:. S.. D \lAD IIIUIIID!II Jal '1!11 IIX! J'CIUa IIOnBS II 

.ADV.&liCI AS UPIDLY AS POSIIBLI Pill &IIIIUCU IRIPI tiiliilil 

IIODI:rJIIIG .fll!ICU 1 ,. OP tD fGRIIMDT. 'IDII .A.D'f.fJICI 

SIIIJIIIDft '!'0 • DH At AI! JIIIIOII!IRY DUIOIAS BY TOO 

llll:II.BC! 'i'O ALL 0!1111 OOIDI!IOIS AS Pill PDVIOOS •D•JOND!B 

111 QlJO!IIIC VOnlltt PRICI nUJrG. PLIASI CAlLI YOIIR •!PW!Dt 

'i'O UloCB os 110'1' u• ftAII IIOUiliG o:r ••• ao ma mm. 

x:r roo .ftiDI wm m:r IIAJDitJI .fiiOOit IJ"l!"•• I'DIIDIIt !A:rt 

--- 16. ~ InUD. 
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... D oPAl ... fJI ..... a .. t 
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....-wM,ltll 

INIPLT =n:= .• Mfl ttl 

W*'*JW ID 1111 J.lt.a U Ul ... , UU D'R"IW ee•• 

an Jaa m'fll!IWII a ... a~ o ftll ar UJOmz aa. 

"''" _. b IUD +!+ & Jaa Bl IUf JUIII • W 0 

*Wlriliif .aatsam •P ar Bl Ae&••a•aw~. ... .AIIf~ 

&JJtlii& m • an •~ Mt x •.a mr•·• r 100 

lllloJIO~ '1:1 At. OBa OCD!tlall .&1 ,_ lillflWI •w•a& 

0 ijjOt1iG WAf IU. na:aw. -w•• GA1U 1a111 ' &~ 

ea.ava~CWU. -•s••••==•--· 
~~ ftll ~ nLL mJ' ··!Will ... , ll'D183 .. l'!ll*•'ll'tllfti .., 

U ••· PJaiiU**• 
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Parle 

DatEd ScptElllbu at, U1~6 

REO 1 d 1: to p.111 0 

SEorr:tary of State: 

Washington 

918, Se:ptEmbEr 24, 5 p . m. 

FROM COCHRAN 

300 

Lazard today invoicEd to Lazard ~1,461 1000 gold bare 

ond to Manhattan Bonk ~3,12:5 1000; Guaranty to Ouaranty 

46,529, 000 f're.noa ; Notional City Bank to Nat1oml City 

Bonk 61,5:51, 000 franca; o.ll MANHATTAN . 

Following WEEkly mEEt~ng th1 a noon Bank ot FronoE 

raisEd 1tr discount trom 3 to 5 pEr cEnt; ogn1na t e~:cur1-

t1u 4 to 6; and tor :50 da,a from :5 to 5 . 

This coincidEd w1 th 1a1111E at unaat1afaotory atot .. mt 

aa ot SEptEmbEr 18 which lbOWEd gold loBI 8.1,0001 000 

trance; nEW advancES ot 400, 000, 000 tre.nce troa mnk t o 

TrEasury; o.nd dEOlintr 1n COVEr agE from 58,~ to 57o42o 

Poria e:xcbnnge: markEt quitE activE. By 1 2 nom 

Bank of PrancE hlld l ost 200, 000,000 · tranoa gold at.o1t 

EQUDlly d 1V1dld bltwEm NEw York and Londono Brltllb 

control hoe bun aotlvE o.nd auocnd.:d in br1DsLDc rata 

down rro. 77 to 76-15/18tb8 . ~ranty hlld eo14 

te,ooo,ooo 
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u •2• #918, SEpt. 24, ~ P••• tra. Pnria 

~5,000,000 bJ 4 o'clock. REnte:a rose: aluu'plJ wbEn d1a­

coun t ratE changE was a nn~c Ed but latEr de: olin Ed to olo aE 

irrEgular. Doau:stic shnru ErrCLtic. MnrkEt is fill1td 

with gossip aa to probablE dEValuation. (END OF Sll:CTIOI 

ONE) 

WILSON 

Regraded Unclassified 



PS 

Secretary of State , 

Washington. 

302 

GRAY 

Paris 

Dated September 241 1936 

Reo ld 2 : 40 p . m0 

918
1 

September ~4, 5 p . m., (SECTION T~O). 

FINANCIAL TDlES said today in part under "Money 

Warket Notes": "Rumors of all kinds were in circula-

tion yesterday. The London stock exchange even prophesied 

an overnight departure of the franc from the gold standard. 

Paris sources reported that •something might well happen 

over the week- end' . London thereupon decided that 

nothing r eally untoward is likely to happen yet . Stories 

of a reconstruction of the French C&binet were not taken 

seriously . They have been so frequent . The view was ex­

pressed in some quarters that even if nothing of immediate 

moment is likely, matters are beginning to move rapidly 

enough to justify a close watch being kept on the situa-

tion . " 
Under City Notes LONDON TDIES says in pa rt: 

8
The 

position of the franc politically and economically is 

described at some length in an interesting despatch from 

our Paris oorreapondent publ18hed !n another page • lfo 
definite 
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FS 2- No . 918, September 24 from Paris (SECTION T''«l) 

definite conclusion either for or against devaluation 

can be derived from it for the reason that the position 

of France differs fundamentally from that which lett 

Oreat Britain with 110 option but to break the link with gold 

in 1931 and also from that which caused Belgium to under­

take a second devaluation a year ago . It is no secret 

that France nould be ready to devalue the franc in the 

name of currency alignment as part of o.n international 

scheme to restore the gold standard . If Great Britain 

as the head of the sterling bloc were to return to the 

gold standard it would be possible for Fra nee to calculate 

the amount of devaluation that was necessary and to regard 

it as a final adjustment of the currency. But in absence 

of a return to a gold standard by the oterling bloc France 

might find that devaluation was merely an interim adjust­

ment which because it brought only temporary and not 

permanent relief to France economically might have to bo 

followed by fresh devaluo.t!on at a later stage . In these 

circumstances it is possible that France might not de-

value and remain on gold but definitel:r break with it b;r 

placing an embargo on the export of gold. This, of courae, 

would leave the franc to fluctuate in gold value as sterling 

does and the reason for the easier tone of markets 
yesterdl\y 
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PS ~-lllo, 918, Septeaber 2. trOJD Paris ( SBC'l'IOI ftO) 

yeaterday was the tear that this 111ight happen and that 

it would bring a period ot uncertainty 1n its train aa 

to its eftects upon British trade , both at bolll8 and 

cbroad . 11 

END OF KESSA~ 

RR 
WILSOlll 
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FOREIGN EXCHANGE 

LOCAL FOKEIGN EXCHANGE MARKET IS COMPARA­

TIVELY QUIET BUT HIGHLY UNCERTAIN- SOME BANKS 

HOWEVER REPORT A CONSIDERABLE COMMERCIAL BUSIN­

ESS I S BEING DONE WITH CLIENTS BOTH BUYING AND 

SELLING WHICH IS NOT APPEARING IN THE EXCHANGE 

MARKET ITSELF 
PRESSURE ON FRENCH FRANC CONTINUES WITH 

OFFERS AT 6 58 3-8 CENTS INDICATING PROBABILITY 

OF F URTHER SUBSTANTIAL GOLD ENG AGEMENTS IN PARIS 

TOD AY FOR SHIPMENT TO NEW YORK- FORWARD FRANCS 

HOWEVER ARE STEADY AT AROUND YESTERDAY-S LEVELS 

AND SHOW LITTLE REACTION ONE WAY OR ANOTHER TO 

THE INCREASE IN THE FRENCH BANK RATE 
.. 
\ STERL ING TENDS SOFTER AGAINST BOTH THE 

FRENCH FRANC AND THE DOLLAR ALTHO IT WOULD BE 

NORMAL UNDER THE CIRCUMSTANCES FOR THE POUND TO 

BE FIRM THUS LEADING TO BELIEF OFFICIAL OPERAT­

IONS HAVE BEEN MADE IN THE MARKET- AFTER HAVING 

~EEN AS HI GH AS 77 FRANCS ABROAD LATEST CABLED 

QUOTATIONS GIVE STERLING AT 76 92 FRANCS- !N NEW 

YORK STERLING IS OFF~REO AT 5 06 3-8 AGA INST 

LAST NIGHT- S CLOSE OF 5 06 3-4 

DUTCH GUILDERS HAVE BEEN ERRATIC- EARLY 

MORNING CABLES FROM ABROAD I NDICATED A LOCAL 

QUOTATION AS LOW AS 67 59 CENTS OR CLOSE TO THE 

PO I NT AT WHICH HOLLAND WOULD BEGIN TO LOSE GOLD 

TO THE UNITED STATES- SUBSEQUENT CABL£5 HOWEVER 

INDICATE AN IMPROVEMENT WITH THE MARKET CURRENT­

LY IN THE NEIGHBORHOOD OF 67 64 CENTS 
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GOLD FROM FRANCE 
• -INDICATI~S ARE THAT OFFICIAL 

,e-v 
REPORTS~ • 

THIS AFTERNOON WILL SHOW A CONSIDERABLE 

AMOUNT OF GOLD HAS AGAIN BEEN ENGAGED IN 

PARIS FOR SHIPMENT TO NEW YORK IN RESPONSE TO 

CONTINUED WEAKNESS OF THE FRANC AGAINST THE 

DOLLAR SEP 24 W» 
OPINIONS IN WELL INFORMED LOCAL EXCHA~~ 

C IRCLES DIFFER HOWEVER AS TO THE EXTENT - IN 

SOME QUARTERS VIEW IS EXPRESSED THAT ENGAGE­

MENTS TODAY WILL BE THE LA~GEST FOR ANY ONE DAY 

S INCE MOVEMENT BEGAN ON AUGUST 7 - THE 

RECORD FOR THIS MOVEMENT T~ DATE WAS 12 540 000 

DLS ENGAGED IN PARIS ON SEPT II - IN SUPPORT 

OF THIS VIEW THE PARIS CORRESPONDENT 

OF THE WALL STREET JOURNAL PO INT ED OUT 

THAT TRANSACTIONS IN DOLLAR EXCHANGE 

IN PARIS DURING THE DAY WERE VERY HEAVY 

ON THE OTHER HAND CERTAIN WELL INFOR MED 

QUARTERS LEAN TO BELIEF THAT THERE HAS 

COME ABOUT A CERTAIN EASING IN THE 

TENSION WHICH MAY CAUSE TOTAL ENGAGEMENTS 

TO BE SOMEWHAT SMALLER THAN THOSE REPORTED IN 

LAST FEW DAYS - YESTERDAY A TOTAL OF 12 455 000 

DLS WAS TAKEN 
EASING OF TENSION HAS NOT BEEN REFLECTED 

YET IN THE DOLLAR FRANC RATE WHICH CONTINUES 

AT THE GOLD POINT OF 6 58 S-16 CENTS - STERL­

ING HOWEVER IS LOWER REFLECTING IMPROVEMENT OF 

THE FRANC AGA I NST STERLING ABROAD - THE pOUND 

NOW IS OFFERED AT 5 05 3-4 OFF I CENTS AFT ER 

HAVING BEEN AS LOW AS 5 05 1-2 

-o-
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STER LING LOWER 

RECOVERY OF FRENCH FRANCS AGAINST 

STERLING ABROAD FOLLOWING ADVANCE IN THE FRENCH 

BANK RATE THIS MORNING IS REFLECTED IN LOWER 

QUOTATIONS FOR STERLING LOCALLY - THE POUND 

CURRENTLY IS ON THE OFFERED SIDE AT 5 05 5-8 

DLS AGAINST LAST NIGHT-S CLOSE OF 5 06 3-4 DLS 

- IN THE LOCAL MARKET HOWEVER FRENCH FRANCS 

REMAIN UNCHANGED AT 6 58 3-8 CENTS 

ABROAD STERL ING HAS DROPPED FROM 77 

FRANCS TO 76 80 FRANCS - LOCAL GU I LDER MARKET 

CONT INUES ERRATIC WITH SPOT QUOTATIONS ON THE 

OFFERED SIDE SOMEWHERE AROUND 67 62 CENTS 

FORWARD GUILDERS SHOW L ITTLE CHANGE FROM 

LAST NIGHT - QUOTATIONS ON FORWARD FRENCH 

FRANCS SHOW LITTLE CHANGE BUT MARKET HAS 

TURNED SLIGHTLY TO THE BID SlOE 

-o-
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FOREIGN EXCHANGE 

LONDON - NERVOUSNESS OVER THE FRENCH FRANC 

CO NTINUED THIS MORNING BUT BUS I NESS I N THE 

EARLY FOREIGN EXCHANGE DEALINGS WAS MODERATE 

WITH A WEAK UNDERTONE - I N ANTICIPATION OF 

FURTHER OFFERINGS BRITISH CO NTROL HELD SPOT 

FR ANCS FROM THE OPENING AROUND 77 WH I CH IS 

UNCHANGED FROM LAST NIGHT-S CLOSE 

FOH WARD FRANCS HOWEVER WERE WEAKER THE 

DISCOUNT ON THREE MONTHS BEING 7 3-4 FRANCS 

OFFERED AND ON ONE MONTH 3 3-4 FRANCS OFFERED -

OTHER SPOT FORWARD GOLD CURRENCIES RE MAINED 

STEADY AGAINST STERLING- THE DISCOUNT ON 

THREE MONTHS AMSTERDAM WAS 9 DUTCH CENTS 

AND ON GENEVA 17 1-4 CENTIMES WITH ONE MONTH 

AMSTERDAM AT I 3-4 OUTCH CENTS 

-0-

FOREIGN EXCHANGE 

LONDON- FOLLOW I NG THE IN~ASE IN THE 

FRENCH DISCOUNT RATE T,,~ SPOT 

FRANCS SHARPLY RECOVERED TO 76 93 BID WITH 

NO CONTROL INTERVENTION - OTHER GOLD CURRENCIES 

ALSO RECOVERED AGAINST STERLING - TURNOVER WAS 

SMALL - FORWARD RATES SLIGHTLY RECOVEREV THE 

DISCOUNT ON THREE MONTHS PARIS GOING TO 

7 12 1-2 FRANCS AND ONE MONTHS TO 3 12 1-2 

FRANCS 
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FbREIGN EXCHANGE ~ () 

LONDO N- WEAKENING IN THE GUILD~~E TO 

7 48 3-4 FROM 7 46 1-4 LAST NIGHT-s cLosflt ., 
WAS BELIEVED TO BE DUE TO HEAVY OFFERINGS OF 

~UILDERS IN PARIS FROM AMSTERDAM FOLLOWING 

P UBLICATION OF THE REPORT OF THE FINANCIAL 

COMMITTEE OF THE LEAGUE OF NATIONS WHICH WAS 

INTERPRETED IN LEAGUE CIRCLES AS A RECOMMENDA­

TION FOR DEVALUATI ON OF THE GOLD BLOC CURRENCIES 

THE REPORT THAT BRITISH CONTROL HAD ABANDONE 

-D SUPPORT OF THE FRENCH FRANC IS WITHOUT 

FOUNDATION AS CONTROL BANKS HAVE CONTINUED TO 

INTERVENE IN SUPPORT OF FRANCS THRUOUT THE 

DAY- FORWARD RATES HOWEVER HAVE FURTHER 

WEAKENED WITH THREE MONTHS PARIS 6 1-4 FRANCS 

DISCOUNT OFFERED AND THREE MONTHS AMSTERDAM 7 

1-2 DUTCH CENTS DISCOUNT 

-0-
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LONDOft.--CR[AI fiiTAIN MAS INil"ATlD TO FRANCE TM•t sur JS 

RECONCILED TO DEVALUATION Of THE FRANC. DEVALUATION OF THl FaAIC IS 

IXP£CTED IITHEl THIS IIII-EIID OR MElT. 

9/211--R227P 
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S PC BANK OF FRANCE RATE 
'4' r.L/ 

Op 'tJ. 0 '1' ) 
~ q) 

PARIS - BANK OF FRANCE HAS RA ISED ITS 

DISCOU NT RATE TO 5 PC FROM I PC 

THE LOAN RATE HAS BEEN RAISED TO 6 PC 

-o-
ADD BANK OF FRANCE 

P~RIS- PREVIOUSLY THE RATE ON LOANS ON 

SECURITIES WAS 4 PC 

ON 30 DAY ADVANCES THE RATE WAS RAISED 

TO 5 PC FROM 4 PC 

-o-

/ ADD FRENCH BANK RATE S£P24lgj 
eARlS- INCREASE IN FRENCH BANK RATE THIS 

.. -
MORNING TOOK PARIS FINANCIAl MARKET WH0~1J 'YQ 

SURPRISE- IT WAS EXPLAI NED AS HAVING BEN • ~ ­
CAUSED BY HEAVY LOSS OF GOLD IN LAST TWO WEEKS 

IT CONSTITUTES A TEMPORARY ABANDONMENT OF 

CHEAP MONEY POLICY AND A RESORT TO THE CLASSIC 

METHOD OF DEFENCE OF THE FRANC AS FOLLOWED BY 

' THE PREDECESSORS OF THE POPULAR FRONT GOVERNMENT 

IT IS INTERPRETED ~S SHOWI NG RELUCTANCE OF 

F INA NCE MINISTER AURIOL TO APPLY . FURTHER.-RE­

ST~ I CTION; ON fQRfi~N EXCHANGES QR TO ADOPT ANY 

MEASURE TENQIHG IQW&RQ oEytLuti!QN of THE FRANC 

NEVERTHELESS SINCE SPECULAT IVE POSITIONS 

Regraded Unclassified 
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• ADD FRENCH BAN~ RATE 
...... • • t 

NEVERTHELESS SINCE SPECULATIVE POSITIONS 

IN THE FRANC ARE CONS IDERED TO BE INSIGNIFIC­

ANT THE EFFICACY OF A 5 PC BAN~ RATE IS UN­

CERTAIN AND SHOULD IT BE MAINTAINED FOR LONG 

THt MONEY MAR~ET WOULD BE THREATENED BY A 

SQUEEZE 
LAST WEE~ S Nf 1 GO! Q LOSS OF 840 000 ogg 

FR ANCS BRINGS TOTAL GOLD RESERVES OF BAN~ 0~ 

FR ANC E TO BELOW 53 000 ODO 000 FRANCS FOR 

F IRST TIME SINCE DECEMBER 1930 AND IF THE 

S TERLING CREDIT -GUARANT EED BY GOLD- BE DE­

DUCTED THE TOTAL IS BROUGHT TO BELOW 50 000 

000 000 FRANCS A LEVEL WHICH IS POPULARLY CON­

S IDERED TO BE THE MINIMUM FOR SAFETY WITH RE­

SPECT TO NATIONAL DEFENSE 

INASMUCH AS SPANISH GOLD CONTINUES TO 

AR R IVE IN FRANCE THE GROSS SHIPMENTS FROM 

BAN~ OF FRANCE LAST WEE~ PROBABLY WERE NEAR 

1 000 000 000 FRANCS - THERE IS A POSSIBILITY 

THAT THE RATES FOR SWISS FRANCS AND GUILDERS 

MAY WEAK EN SUFFICIENTLY TO BRING METAL INTO 

PARIS FROM SWITZERLAND AND HOLLAND 

-0-

Regraded Unclassified 



314 

- ADO FRENCH BANI< RATE ' \ "')} 'i£PJ4 Q 
PAPJS-FOLLOWING THE CH AN GE IN THE FRENCH 

~ANI< RArE STERLING LOST FIVE CENTIMES BUT 

DOLLAR EXCHA NG E 0 10 NOT BUDGE AND THE VOLUME 

OF TRANSACTIONS WAS HEAVY- PREM IUM ON ONE­

MONTH DOLLARS ADVANCED UNTIL IT WAS NEARLY 

EQU AL TO AN INTEREST RATE OF SO PC PER ANNUM­

PREMIUM ON THREE MONTHS WAS NOT QUITE AS EXAGG­

ERATED AT 38 PC BUT RATES WERE PURELY NOMINAL 

PARIS BOURSE WAS AG I TATED AND ACTIVE 

WITHOUT ANY DEFINITE REACTION TO THE BANK 

RATE IN THE MIDOLE OF THE SESS ION- THERE IS 

STILL A GAMBLING PROSPECT OF DEVALUATION BUT 

TH~ BOURSE ALSO IS AWARE OF THE R ISK THAT 

SHOULD DEV ALUATION OCCUR RESTRICT IONS MIGHT 

BE PLACED ON DEALINGS IN FOREIGN SHARES- THE 

1925 4 PC RENTES A0AIN WERE THE MARK ET LEADER 

-o-

AOD F ENCH BANK RAT E 
SEPB4m& 

IN PREVIOUS ADO 2 ND GRAPH 3RD L INE 4TH 

WORD SHOULD READ - IM¥0B I LE­

-0-
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~ ADO FRENCH BANK RATE 
,._.r .. ·. 

J. • 
PARIS·~•tHE CABI NET COUNC I L WILL MEET 

ON FR IDAY - AT THAT TIME FINANCE MINISTER 

AURIOL IS EXPECTED TO ~EVIEW SITUATION WITH 

REGARD TO GOLD STANDARD IN FRANCE AND REAFFIRM 

HIS INTENTION TO DEFEND THE CURRENCY 

ON BALANCE FRANCS GAINED AGAINST STERLING 

CLOSING AT 76 80 FRANCS TO THE POUND BUT 

THE DOLLAR WAS IMPOSSIBLE AT I S 19 FRANCS 

TO THE DOLLAR WITH A CONTINUANCE OF SHIPMENTS 

OF GOLD -8£P24 19;J 
IMPRESSION IS STRENGTHENING IN PAR IS THAT 

FRENCH GOVERNMENT IS BY NO MEANS CONVINCED 

THAT THE DEFENSE OF THE GOLD STANDARD IS HOPE 

-LESS- IT IS EVEN BELIEVED TO BE 

PREPAR ED TO RAISE BANK RATE FURTH ER I F NECESSARY 

IT IS RUMORED ON THE BOURSE THAT PERCENTAGE 

OF COVER ON FORWARD TRANSACTIONS IN INTER­

NATIONAL TRANSACTIONS WILL BE RAISED IF 

THE SITUAT I ON WAR RANTS AND THAT A CASH 

DEPOSIT WILL BE REQUIRED - HENCE INTERNATIONALS 

FOLLOWED SAME COURSE AS DOMESTIC ISSUES 

DURING THE SESSION ON THE BOURSE ADVANCING 

PRIOR TO THE INCREASE IN SANK RATE AND DECLIN­

ING THEREAFTER SO THAT ON BALANCE THE PRtCE 

LEVELS SHOWED L ITTLE CHANGE 

INTEREST RATE ON TREASURY BI LLS WILL BE 

RAISED ON FRIDAY TO 5 PC FROM THE 3 PC LEVEL 

FORMERLY IN EFFECT 

-o- • 
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FRAI!CE UNITED PRESS - Se ptelllbor 24 , 19:56. 
PARIS 

PARIS,•·THE GOVERNMENT CGHTROLLED BANK OF FRANCE TODAY 

RAI SED ITS DISCOUNT RATE FROM 3 TO ? PER CENT IN EFFORT TO STEM THE 
FLOW Of GOLD FR~ THE NATION AS RUMORS SPREAD THAT A GOLD IMBARGO VOULt 
BE l~STITUTED SATURDAY, 

THE INCREASE REVERSED THE PLEDGED PLAN OF THE POPULAR FRONT GOVERN· 
~NT THAT EASY MONEY RATES WOULD PREVAIL AND VAS TAKEN ONLY AFTER LONG 
CONSIDERATION BY THE GENERAL COUNCIL··CONSIDERAliON THAT HELD UP --OF THE WEEKLY BANK STATEMENT FOR ONE HOUR AND 30 MINUTES, - . - ---

THE BANK STATEMENT REVEALED ACUTENESS OF THE NATI9N'S MONETARY 

GO~D ~ESERVES HAD DW INDLED 8111 1 000,000 FRANCS 
51 3691 337) IN THE VI£K ENDED SEPT, 18 TO A Hill LOW . SINCE LATE 

19JO AT 521 6911 0001 0001 000 FRANCS ($J1 1169 1 ~J 1 712> 1 AND FURTHER 
SIS UP TO 7001 0001 000 FRANCS ~~RE RECORDED THIS IIEEK. 
REPORTS SPREAD THAT THE GOVERNKEHT PLANNED EXCHANGE CONTROL MEASURES 

AN EXPORT GOLD EMBARGO AFTER THE CLOSE OF BUSINESS SATURDAY, 
VIEWED THE DISCOUNT RATE RISE AS SIGNIFICANT SINCE IT CO IS 

DAYS BEFORE END-OF·TJ!!·I'IOtiTH PAYMENTS1 A PERIOD ·IN ~H THE -----1ST GOVERNMENT HAS STRESSED~ DESIRE THAT INTEREST RATES BE AS 

~S POSSIBLE. 

IN JANUARY 193S GOLD RESERVES OF FRANCE STOOD AROUND 82 8~LLION 
fHANCS <ABOUT $5

1
399,0001 000), BY SEPTEMBER 193S IT HAD JE~N CUT 

DOWN TO ABOUT 70 JILLION FXANCS ($11 1 6091 0001 000) , AGITATION INCREASED 
FOR DEVALUATION. GOVERNMENT OFfiCIALS ASSUiltD THE PUaLIC THAT TilE 'UIK 

Regraded Unclassified 



-woULD BE SAVED• AND THAT OTKEI KEAMS WOULD at FOUND TO CHECK TKE 

OUTFLOV, 

31! 

BUT THI EXODUS COWTINUED. IY JANUARY 193' THE RESERVE HAD DROPPED 

TO AROUND 66 IILLI9N FRANCS ($41 3.,1 0001 000) 1 JUT ~ACE OF THE CAPITAL 

FLIGHT SLOIED. BANK'S DISCOUNT RATE VAS CALED FRO! ITS PEAK LEVEL 

OF SIX PER CENT TO FIVE PER CENT. IT VAS FURTHER LOVERED IY EASY 

STAGES REACHING 3 1•2 PER CENT FE~UARY 6. 

RENEVED DEVALUATION TALK, WEAKNESS OT OTHER 'OLD BLOC CURRENCIES 

~D SUCCESS OF THE LEFTIST POPULAR-FRONT PARTY IN THE NATIONAL t~CT­

IOIIS GENERATED A R~NIVED OUTrtOV. Off I'IARCH .201 TliE COLD RESERVE VAS AT 

" 1 7001 0001 000 FRANCS . ($- 132'1 '231 000) OR ONLY ABOUT $201 0001 000 BELOW 

THE JANUARY LE~EL. IN THE [~SUING lEEK, HOWEVER, THE EXODUS REACHED 

SUCH PROPORTIONS THAT THE BANK'S DISCOUNT RATE VAS PUT UP TO FIVE PER 

CENT, 

ON MAY 6 ANOTHER ADVANCE VAS MADE, THIS TIKE TO SIX PER CENT. IT 

.U:MAINED AT THAT LEVEL UNTIL JUNE 23 AND VAS THEN CUT DOliN BY EASY 

STAGES UNTIL IT REACHED 3 PER CENT ON JULY at. THAT LEVEL STOOD UIITJL 

TODA Y. 
ON AUGUST 11 THE .CURRENT FLI,HT START~ D. TilE 'OLD RESERVE STOOD AT 

~,989,000,000 FRANCS (~1620,3381287) ON THE LATTER DATE. TilE LOSS, 

THEREFORE, TO SEPT. 18
1 

VAS 2,300,000,000 FRANCS Cll't;ooo,ooo>. 

~'2•--ts22P r • 2 

Regraded Unclassified 



I 
t 

• ~ - a.,e • .._ e. 1111 • • 

SWISS MINI STER AR RIV ES ~ ~ 
MARC PETERS SWISS MINISTER TO WASHINGTON 

HIS ARRIVAL HERE ABOARD THE PARIS TO 

318 

,SUME OFFICIAL DUTIESI~i~HAT BUSINESS 

CONniTIONS IN SWITZERLAND WERE GETTING MUCH 

~ETTER AND SIGNS OF PROSPERITY WERE IN EV I DENCE­

COMMENTI NG ON THE PROPOSED DEVALUATION OF THE 

FRENCH FRANC HE SAID -AT PRESENT THE SWISS 

FRANC CAN BE MAINTAINED ALT 0 G H U H I F THE FRENCH 

DEVALUE WE WOULD BE OBL I GED TO RE ALI GN. OUR 

FRANC-

~DO SWISS MINI STER ARR IV ES 1"1JU 
1 

JAMES HARVEY ROG ERS AMERICAN MEMBER OF 

TH~ ECONOMIC COMMITTEE OF THE LEAGUE OF NATIONS 

STATED ON HIS RETURN ABOARD THE PARIS-THE COMMIT 

-TEE NOTED THAT RECOVERY HAS COME IN THOSE 

COUNTRIES WHICH HAVE DEVALUED THEIR CURRENCY 

CO NSERVATIVELY COUNTR I ES LIKE THE UNITED 

S TATES GREAT BRITAIN JAPAN THE SCANDI.NAVIAN 

COUNTRIES AND CZECHOSLOVAK IA- -THE ARMAMENT 

PROGR AMS ARE A DOUBTFUL TYPE OF RECOVERY HE 

S AID ttY'''f6 
-THE EXECUT IVE COMMI TT·EE WAS ALSO VERY 

F AV OR ABLY IMPRESSED WI TH SECRETARY HULL-S PRO­

GR AM OF RECIPROCAL TRADE TREATIES- EUROPEANS 

ARE VERY MUCH IMPRESSED BY THE RECOV ERY OF THE 

UNI TED STATES- PROFESSOR ROGERS ALSO STATED 

-o-
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WCNSl" 

RUNOIS SPIIAD 

/l.. _;,, _., 
II 1011.1 rUWIC:IAL CENTIIS TODAY TIIAT IPALUAT:-a 

ION or THE raac:a FIAIIC II LIIILY WITHIN TilE 11UT FOITIUUT, JIPIUP. 

II:IITS COIIC:EINIIIC THE CUIIIIIC:Ts 

PAIIS,••rRENCH 'OVEINMENT REVERSED EASY "ONEY POLICY AS iOVERNNEIT 

OONTIOLLED lANK or FIANCE INC:l~ASED BANI RATE FROM 3 TO 5 PEl CENT, 1 
IN VEEI or SEPT, II MOlE THAN .,,,~,000. 

LONIOII,--,REAT UITAIN JNTIIIATU TO FRANCE THAT__!!.IillW iO!Ii@ UT 
~------------------RECONCILED TO .DEVALUATION or THE FRANCa FINANCIAL AUTHORITIES HEAl 

liD YORI,••FIANC: AROUIIII GOLD POJIT JN FAIRLY HEAfY FOIIJiN UCIWICI .. 
STEILJN' D~OPPED NO~ THAN CENT JN RELATION TO DOLLAI, 

JNPROVENEIT IN FRANC IN RELATION TO STERLlN' ~BROAD, iQLJ 

~~~!_1!...!1~ PARIS FOI l!i!fiiENT TO t!fE IJIIU:9 StAllS J9Q.U IDU.U:D 
BRINGING THE TOTAL SINCE 

1 TO 115412000 000. 
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