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loolee, lllllrr1Der s. 
IDI.Jr aad ioolea (111 Ut.ah) ooaTeraatioa o~ 

Tr1part.1ta Acz'UM'!at - 9/25/'36, 5•10 P.Jf. .... .......... mn 96-103 

-0 -
Ooftl'IIHI1t Boad lll.rket 

IIIIJr talla Bureau ha 1187 ban 125 alllion to b~ bODdeJ 
OoTal'IIMnt -t tieb~ aliT ettort. to p1llb -.rket dOWD -
9/26/36. ........ ....... ... ............... .. .......... .. 211 

- 8-
Hollaod 

See Stabilization 

- L-
Laadie1 Juee (Securitills and Exchaoca Co.al.eeioo) 

Asked to •coooe r:lgbt over• to bear about aonouoo&MDt or 
Tripartite Agre..ent- 9/25/36 • ••••• • •••• • ••••••• •• • •• • 

- p-

Polaod 
Sse Stabilization 

- R-
Reneo. , ilonal.d (Vice Governor, Federal Reeene BOiil'd) 

Aoltad to •come right over• to hear about aonouocemeot or 
Tripartite Agree=ent- 9/25/)6 ••••••••••• ••• ••• • •••• ••• 

Rcgere, Juee llano.r 
Sea Stabll.bat.iODI Tripartite Aaro-t - 9/25/J6 • •• ••• •• 

-s­
StabUbation (arranged cbrcnologically) 

Tripartite 'crae=ent 
(See rea~ 8/16/J6 to 9/22/J6 1D Book XIX, pages 1= l=F) 
(See &leo CocbrsJl res\11141 Sept.ember..Doceaber, 19J6, Book lLIII) 
Cooterenoe 1D IIIIJr •a otfioe1 preeent1 llaae, Viner, Taylor, 

Faie, lnoke, Willi&ae, ~bite , Oliphant, Lochhead = 
9/2S/36, 9a30 A.M • • ••• ••• •• ••••••• •• • • •• ••••• • ••••• • •••• ••• 

a} Cocbru baa told liiiJr that the Brit.ieb baft told 
Monlok about liiiJr' s oonveraat.ioa wib Bri t.illh 
end MoDiok told Frenoh bef ore Cochran could 

b) Vandenberg etoz7 carried 1D l'rellcb Bo~et -
Mde exoell oct iapreuioa 

c) Britillh et.at-t (propoMd), aa pre-ted bT 
...U.t, read 

d) Certa1D olwl&ee llilolnl to Bull b7 Feie •> 111111' hope• be 1a doiq rllb~ tb1DC 1a ••ittilll Ulll'"J 
all tb1ak "Dl" 

t) .1- llarny llo&v8 WJiac M- lllllrJ -.Jr ...r.ee­
np1 ••n• to 11\all 

93 

9J 

9 

1-10 
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- 8 - (Collt.i.DI*1) 

btablliutiOD (CODt.illued) 
tripartite Agree rot {Coftt.illued) 
s-ry of British nota ~·- by Cochre.D 

a) Coo•ersatian with Cochran.. . . . . . .. . ............... XIliV 
Auriol declaratioa to Rllr •• •• ••• • •• ••• ••• •• • ••• • ••• • •• 
Chaaberl"in •a pereoaal aod ooftfidefttial .. aeage giYeD 

to FDR {Chancellor has fto legal right. to fix pound 
within tbe gold points) •• • •••• ••••••••••••••• •••••••• 

a) FDR dictates replJ••• ••••••••••••••••••••••••••• 
Burgees tells RarriaOD, Cariguel ettll uocert.ein bow to 

handle franc market in New York •• ••• •• • •• ••• ••• • ••• •• 
ll&llet diecuasea tiai.ng of the anoouncemomt • • •••• • ••••• 
IIIIJ'r upldne to Feia, Oo1 tad Statu 1e aaldng Britiah 

and French to ctuu.&e their text to uke it identical. 
with tllrlted States; Feia will explaill t o ll&llet • •••• • • 

Rull thinks situation excellet - 0 hllOI&ver, we will have 
to .o.e aigbt1 fast• •••••••••••••••••••••·······•••• 

IDIJr thinks tae is d1et1Dctly up to the French •••••••• 
HIIJr c<*llleots on •no signature• - just. good faith• • •• • 
LGteat redrP£t given to Cochran ••••••• • •• •• •• •• • •• •• •• • 
HMJr-Cochran conversation at 4:18 P. M ••• •• ••• •••••• •••• 
Correctod British M&Soge, approved by Rull , MOt to Ft>R •• 
Official announcement w P<lrilfl;nnt there will be a 

statement today (September 25) •.•••••••••• • ••••• •••••••• 
HMJr tells Appert., "French text will bo received over phone 

and asks him to come to Trecou.-y ao French and English 
texts may be compared •••••••••• •••••••••• ••••••••••••••• 

a) Appert arrives with text ••••••••••••••••••••••••••• 
~Jr-Harrison conversation at 4aSO P.M ••• ••• •• •• •• ••• •••• • 
HIIJr aska Landis and Raneoa (Acting Chairllan of Federal 

Reserve Board) to •come ri&bt oy•r"·••• •• • •••• • •• • • •• • • • 
HIIJr-Eecles conversation at S1lO P.M •••••••••••••.•••••••• 
RWJr-FDR conversation at 6s00 P.M •••••••••• •• ••••• • •••• •• • 

a) "lly authorit;y of the Preeideot., the Secretary of 
the tree sur;y • 

b) British have onrlooked aoat iaportant thin&• 
right to get gold frca Uoi ted States 

Feb-Mallet converpti ODI •ll&llet will be down nry soon• •• 
Cochran phones at 6a35 P.M •• ••••••••• ••• •• • • ••• •••• • • •••••• 

a) LondOD bee accepted and Challberlein will release 
statement at 12•30 London tiM 

b) IDIJr tells Cochran , llllllet will be down with Chancellor'• 
aeeSGge in henty ainutea an(! aake l'reocb lliohter !2 ~ 

36 
38 

47-J,S 

49 
Sl 
53 
SJ.-~ 
S8-7l 

.. r..-77 

81-83 
10.4, 144-lSl 
8~92 

93 
96-103 

104 

lOS, ll8 
l06-ll7 

o) Cochran tran811ita .. aae&e to Auriol through Rouerr 
d) Mallet arrivea•••••• • •••••• • • • • •• • • ••••••• • • ••• •• • •••• •••• 114,1,2 
e) IDIJr CODgTatulatee Auriol 
f) Cochran ae~>Urea lllllr, Brit.lah will release - t.arl &a 

HMJr aeot CochraD •• ••• • ••••••••• •• •• • •• •• ••••• • ••••••• •••• 119 
Preaidut of France now wanta to ~oo to bed aDd !Wr aalta Fill 

tor adTlce •in tbia cr--t ... raeao7••••• ••••• •••• ••••• • • •• •• • 120 
a) lie Intyre thl.D.ka u. a ... ..._. 1D code •• •• •••••• ••• • • • • • • • 124 

IIM1r phODea Filii. or Cbenoellor'• ... sace or cC>GgNtulatiODa .. • .. 122 
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Stabillaation (Cootinued) 
'!'ri()Brtite Agrenent {Continued) 

Press conference at 7a30 P.M •• • •••• . • •• ••• ••••••••••• •• IXIIY 
Official announcemeot ••••••• • • • • • • • • • • ••••••• ••••• •• •• • 
French announcement • • ••••••••• • • • • • ••••• • •• • • • • • • • • • • • • 
Harrison pbonee coocra~tiona • . • •• • • ••.•••• . • • .• •.• • . 
Bri tish editoriAl co-aeDt ••••• • •• • • • • • • • • • •• • •• ••••• • • • 
French editorial c~t •••••••...•• •• • • .• . . •••••••• . .• 

Holland announces no cballge in bar -•t&r7 policy ••••• 
Press c c::tal;ilCn t. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... 
Cochran triUl&~~ita Aurio1 1 a message •t llaJO A. ll. froe 

Auriol' s office ••. • •••• • • • • • • • • •• • •••• • ••••••.•• • . • •• 
Coc!u·an again phones at 4sl8 P .u. ••• .. •.••• . •.• •. •.• . . •. 
Press conference - 9/26/36, 10a40 A.ll •• • •••••••••••• : • • 

a) Cabled to Cochran •••••••.••••••••••••••••••••••••• 
b) Cabled to ~orlean Embassy, London •• • ••••••• • ••••• 

Belgian'Qevaluatioo; chronology ••••••••••••• •• •• • • • •••• 
Dow-Jones and Onit·ed Preas e~t •••.• • • • .• • .• •• .. • •... . 

Tokio •••••••• 312 Swita.rlan4 •• 318-320 
Copenha&en ••• )1) Be1g;iaa •••••• 323, 362 
Berlin • •••••• 3L4,389 Holland •••••• 324-J25 
Roae •• .••••.• )lS London .•••••• )26-330 
Vienna •••••• • 317 Paria ••• •• ••• 3Jl-J42 

Stock market goae1p • • • 345+ 
Conference in HIIJr'a office! preaenta Oliphant, Opper, 

Viner, Lochhead , Oaaton, and Haaa- 9/26/36 •.•••••••• 
a) Doewoenta to be uaed in uent declaion is 

reached to aell gold to Great Britain and 
Franc. 

S.itoerland will Mint&in present gold parity - 9/26/J6 •• 
Cochran cables Swiaa wUl f ollow French exaaple rltb 

25- to 3~ d•Yaluatioa •• ••..••.• •• ••••••• • •• • ••••••••• • 
PoliUld will not deY&lue zloty- 9/26/36 •••••••••.••••.•• • 
BelgiWII 

CbronolOif at deYaluat1on •• •• • •• • •••••••.•••••••••• • •. • 
llesesge froa Belgian EDbass1 concerning Tripartite 

Agreement- 9/26/36 •• ••••• •• • •• •• ••• • ••• • ••••••••••.• 
Holland: 

Announce a no chana• in her 1100.eta.ry polic.Y - 9/25/36 ••• 
PolaDd: 

Zloty will not be d..alued- 9/26/)6 •••• •• •• •••••••• • •• 
Swi taer land 1 

Will uJ.ntaiA pruent gold pari~ - 9/26/36 • ••• •••• •• • • 
Cochran cablec: Swiaa will follow Fr&nce with 25- to )OJ' 

deY&luatiOD- 9/26/)6 •• . 6 P.M• ••••••• • ••• •• • •• •••••• • 
S.itMrlan4 

See Stabiliaetion 

- v-
Vudeaberc, .lrtllw H. (S.Utor, llicbipA) 

lllllr diec.aa .. • auwer eitb Selnrin& - ?/25/36 • •• • • • •• • • • • • • 

126-132 
lll-134 
m-m 
lls-1.40 
159-160 
ns-m, 
390-399 
161 
162-202 

210..2)2 
235-248 
286-301 
302-303 
304-305 
306 
312-368 

)8o-J81 

m 
I.D4 
401 

306-Jll 

161,324-325 

401 
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Pre .. nt 1n the teorew.r,• 1 ottloe thle •o1"Dlq "" Dr. 
Baal, Dr. Ylner, lllr. !&7lor, Dr. rele, .... bokl, Dr. ftlll•e, 
•r. 11h1tl, ltr. Ollpb&Dt u4 .... Loobbead. 

!bl Seoretarr el.ld, •I talked to Ooohru thle •o~ aa4 
thl Brl tllh han told •ODJ.ot. aboat wbat I told the Brltllll MN 
a.od Molllok told the rrenoh before Ooohran eYen oould pt U to 
thl•· !h17 phoned that at onoe.• (lee Cable 921 tra. OoohraD, 
datl4 Bepte•b1r 2~, 1936, 2 P. M. attaabed). 

Dr. rell oue 1n at 1a1.11 polot aD4 aal.d, •sorrr to be a 
little late bU't I had to tell Mr. BUll or the etat111 ot the 
negot1at1on1.• Mr. Morgenthau 1nqu1red, "Bow d011 he teelt• 
Dr. re11 an1wlred, •He reallr didn't haYe t1•e to oo ... nt.• 

, 

Cont1nu1ng h11 reaark1, the Seoretarr 1ald, "What I wu 
eq1ng wu, I talked to Ooohran. He 11.14 that the Br1tilh llllt 
tor Molllok 1ued1atelr and be told the• wbat I 11.14 about the 
t~.oo poud. llolllok phoned 1t to Ooohran and BaU~~Prtner had 
1 t bet ore Coohran could eYen get 1 t to thn. 'l'he Dep~atr GoT­
ewor ot the Bank ot EJIClaDd, who 11 OYer there, hal ra11ed the 
point about gold and I told Ooohran to elt tight and bl had 
alreadf 1ald be hold to 11t tight; that nerrth1ng wae waUl~ 
on the an1wer to the t~.oo pOUDd. He la14, Bow qllloklr oould 
we aot lt we got the an1wer? I think we oaght to get tocether 
right qlllok eo I oan get 1t to the Prill dent w1 th our ohaDge1. 

•InoldentallT, I u Yerr •uoh pleued w1 th the fandenberg 
1torr th11 •o1"Dlng. 'l'he rrenoh J:oonoallt oarr1e4 lt ln tull 
and 1 t sade a Yerr good 111preu1 on 1n the rrenoh preu, ad lald 
thl tOUDdatlon tor wbat 11 ooalng. • IDokl oouente4, •I think 
1t Wal Yerr t1•elr,• and, ProteiiOl' W1ll1UI 11.14, 0 It Wal aD 
excellent 1tat1aent to oo .. out right now,• 

'l'he Seoretar7 ea14 to the group, ·~t th11 thllll goe1 throuCh 
tolllght, I think we laid the toUDdat1on. I think the people 1lbo 
worlr.ed on 1 t dld an excellent Job 'A!l4 I don 1 t think the f&Dden­
berf group OlD auwer 11114er a couple ot 4&71. • reh 11.14, •'l'ber 
oan t an1wer lt at all. • Hue eald, "'l'he7 oaD polr.e Jlbll at 
lt. • Mr. Morgentbau 1ald, "'l'he7 oaD go Ju1t lllr.e thet ( 1Dappo4 
h11 t1nger1) at 1t.• 

'l'he Seoretarr belaD to read J:xblblt D, the propo1ed 
J:ngllllh 1tateaent, whloh waa brought ln b7 .. llet lut lllpt. 
Be lald, "'l'he oD17 oheqe we Will ..U ln that 11 to tNDiter 
tbe word 0 peaoe 1 -&bat wae 1111111 e thoapt.• rill laid, ... 
Jlllt OheDied the pC11tioa of '1ategua1'4 peaoe1 10 that DO -
oOilld g!ye 1t a pol1t1oal lnterpretaUon. It'• ,Ju1t a •Uer 
ot obaDilDI the poe1t10D or tbe pbl-aee 1 to eatquar4 peaoe' • 
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&t- I We tel ;tve eell rn. 1'!41rlll•· R1 

.au uae u t• •••• uat • Mtll• • •.aa.. n-. 

.. wi .... , ......... u .... , .. , .... uu ... .. 

Dtrpsw • ._.,. ....,-.h• I ••'• • w ... 4 a "_, 

M 11114 ftlaea ... u. ta tM ..- wits. ~ te rteJ•• 
FU ... tM eled• ., ...,. anete. Ia ..,.1, I teU ~ 

*' ••n anu-...t at • .. ,., ntA •• -.. up wits. 

\M lldtlell, ........ •Pal• .... , •. 
I tele;bii?C te 8' ••t • Jut - at la• W 

'-U ~ e6 111r tele;t=e •-••tt• n-. tM I •w9 If 

at u.. t.•~· 1 ....... - I' a 9 r te ..... 
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PrltU!l..... • ..... 

.. , ........... .sc ,,.. - .,.. ,_,. .... ta ....... 

I Tb ef .._ trttt• tat .t .._ ..,. ... Ja "• 
- ;r 

3 

.. au' 'net ta-r tel a=., •••' or IM, • ...... 11. •· 
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we l\166 .. , •a ocwem 4HU'e t.o toat.er t.aoaa OOD41t.1ou alM 
wlll ~~~ peaoe aa4 beat. OODt.rlbuM t.o tAl rea,orat.loa 
of order 1D 1Dt.el'll&t.loD&l eocmoalo rel&t.loca. •• !lae leoret.a17 
aekld, •Are :rou all ~14 OD t.aat.t• 

Mterr1D& 'o t.U aeoollll paracrepJa, t.Jae leoret.a17 aa14, 
•tQJ ilo ;rou oh•nse 'ot 00111'11 ". O~··t. au•••&, '!Jl_.. 
"' u obJeot.lon 'o t.U word 1w!Ule1 &D4 \.lloae '-0 aent.eDoea 
1D Jhlabel' a aad 'JMD t.Ure are '" po .. 1'b111t.lea an ap 1D 
tlae pao1le4 aot.at.lOD. 1 

ne Seoret.ar;r read, 1!bq are rea~ 'o oont.1D1le t.Jae 
poUq 'Whloh t.be;r .b&Ye pur1ued 1D tAe oouree ot reo•' ;reare, 1 

aDd a11ted, •ud 'he IIJ8611UOD 11 •n.:r weloOIII t.Ja11 O.PPOI'­
twl1t.7 t.o reatt1l'll t.Jae1r purpo .. , et.o~i Ill". 'fh1t.e ea1a., •!!aerw 
wa1 eoae d1tteruoe ot op1D1on. 110M taU t.U or1&1Jlal 
Br1t1e.b draft. pl&oe4 t.oo 11''1• eapbal11 on da.eet.1o oOD41,loDa.• 

ftl II0Nt&r7 OODtinued rea41.1 1811 lla,J .. t-7 1 1 CloYII'DMJlt. 
e.taare w1 t.Ja t.Jae OoYil'DIIIIIt.l ot PraDoe &D4 Uaa UJU' e4. lt.at.ea t..b.e 
OODYlOtlOD t..bat t.laa OODt.1Jluat.10D ot t..bll pOllq trill llrYI tJll 
general purpoee wb.lo.b all t..ba Oonra.ntl elaolll.d pureue. • 

ne 8eoret&r7 aued, •fbat. 11 •two-told11 (lul -• reterrlDs 
to the propoeed 1Deert1on ot the word •two-told' 10 t.aat. lt 
would read ''file oontlnuaUon of t.ble two-told poUq trill ""' 
the general purpo11, e\o, '). VliUr explalned, •one 11 oon­
eldera,lone ot 1Dt.erll&l proeper1t;r ud t.Ae ouer 11 1Dtll'll&t.lonal 
ltab111\T. • 'f&;rlor added, 'nlo.b 1Dt.rodi&OII & DIW thoU&)lt., 1 

'!'he leoret.aey a1kad, 1 fbat 11 t.Jae Dlw thollsllt. f 1 'fa.rlor repl1e4, 
10all1Jls lt two-told.• 

'fha Seoret.ar;r oont..1Dile4 rea41116 t.ae tlret act.enoe d t.ae 
tb.lrd pa1'1161'aphz Be ea1d, •w. want. t.o laan Ollt t.U p!lraee, 'on 
the b&111 ot world pr1oee.' • Ill". fb.1t.e 1&1d, 1 111 all acree4 OD 
t..bat. •• 

'fhl a.oret.a17 eald •I tb1n)t we oiiS!lt to ..U a 111Dt.8 
ot oh•ns... OOo.braD t.oU .. det1Dltel7 t.llat. thq are solns \o 
put \hi prorlt. troa deY&lua\lOD 1Dt.o a 1t.&'b111&&UOD hD4, 
t..bat.11 hle 1lll4ll'l~ns. I &leo eeke4 hla abola t111 fr'IDIIl­
'ncHih oroee-rat.a Nd M 1&14 DO 0D1 !lad d110lllle4 1t.. 1 OU­
p.b&Dt. &&ld, •we ware rJ&At. 1D &lYiDS tA• t.llat. prloe. • ADd 
H.M.Jr. eald, 'Yea, I c1GD •t t.b'nk we JlaYI ..a. a llilt.akl :ret.. 
'f.be 1daa 11r •• will 11Dd t.1a11 t.o COOid'&D t.o la014 •Ul t..ba 
PrllldiDt o. '·'• 1t..• 

Dr. ,.1• lett. at. 1.0100 a. •· t.o a.1a01r b.b1J)1t. D t.o •· 
HllU •• 1t wu oorreot.e4. B ••• Jr. phoned lblll. •I aa • ._ 
rete \o so \o ;raazo ottloe wlt.Ja ngeet.e4 oA&DSal •• ..,.,.. ..a. 
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1D t.he t1Dal BM.Uall no\e ad I w01114 Uke 7011, 1t 7011 wolll4, 
to ao oYir u. aD4 uq augeaUou 7011 llaTe t.o ..U, I wlU be 
4el1S)I.ted t.o reoelTe t.llea. I t.alUcl t.o Ooollrall oa \be tel• 
epbone t.b11 aornlDS. Be eald t.llat. \be l'rlt.llll bad 1Dtol'lllf. 
IIODlolr., who na 1D roaaoa, ot t.lla propoe1t.1on t.llat. we W .a48 
and lle bad &lnll t.llat. 1Dtoraat.1oJl t.o t.M J'l'eDoll, DAMl.JI et.U 
1t ftl 41o14ed wllat. t.lle po11D4 WU 601a& t.o be, WI nn &OJJI& 
to 11t t.l&ht.. I oeaMt. 11Dder1t.ul4 t.he Br1t.1all. !llQ' are 
awt\1.11.1 pleaUJlt. people t.o •et., blat. when lt. oaa.a t.o t..ll.la IOI't. 
of t.h1Dg, I do aot. tUI4erat.aD4 t.b•. n. P141ftl Reaene people 
who are llU'I t.old ae t.h&t. OJl Jue 18, 18~, t.lut.J bad t.eDt.at.1Ye­
l.J 16J"eed 1D lA>DdOD t.o a t4,00 pollDd, 10 we lla't'e aoYed a llt.t.le 
b1t. 1Jl \be llat. t.llree 711r1. !hare 11 not.lllll8 aore S.llport.aat. 
and t.he rrenoh aUuat.lon 11 atea4117 aettlDS woree. !h., lla't'e 
alread1 loat po,ooo,ooo worth of sold t~. Pill will be 
oyar 1Jl f1Ye lllnut.ea. • 

!he Seoret.ar;y related t.o t.he &l"'ilP wllat. IDolre aD4 IA>ohhea4 
bad t.old h.ia lalt. eYID'DB OD poaa1b111t1el of .tat. a~t. 
happen 1D oaac t.he &6l'IIIMDt. d1d not. 10 t.hrOaP. 

H.K • .Jr. eald, 1 fhll trano, llt.'a ,.,, wu 41~ued ~. 
There 11 oontldnoe 1D t.he PreJloh Dft' alt.uat.lOD and t.he Prnoll 
oapit.al flowa b&olr. t.o Paria troa IA>ndon aD4 t.he 1116111ll pollD4 
taua, and t.h., let. it. tall. !bat. 11 what. oan happen. 1 

IDolte laid, ''l'heoret.ioall.J, lt. 11 oorreot., but. lt. ia DOt. 
1D the oardl. 1 Ylner 1&1d, •It. baa poaa1'b1l1t.1ea. I t.holllllt. 
you ware uit1J16 about. probab111t.1ea, ltDolr.e'a oplnlon 11 aiDe, 
t.oo, I 

H,K,Jr, laid, 1Pleue f1D4 a ftlkneu 1D IQ' aJ"88J' wh1oll 
I oannot. an1wer t.o 1Q' own aatiltaot.ian, 1 

'fllllau aai4, 1 I t.h1nk ta. Brlt.lah are not. plaDD~ t.o 
p~ wit.h ua 1D t.hla •t.t.er at. all, !~ are solD& t.o at.abll• 
i&e on t.he trano aD4 they feel t.hat. probab17 t.he dollal'-lt.U'l• 
in& rate will not. be 111101Yed. It. ia t.rue lt oap1t.al aoea baolr 
t.o rranoe, t.hl pollD4 will tall and ~ are plaDD1DS t.o avppon 
t.he traDO aD4 lt t.hq do, the dollal'-poud rat.e will not. be 
atfeoted at au.• 

H.K.Jl'. s "Do you tell t.hat. I ou alt hera with 001lf141Doe 
and 4o DOt.hins 1t I do Dot. aet. t.he uallr&DOe troa \be CbanoeUor 
ot \be J:Koheqaer t.llet he 11 t.alk"'l aboat a ta.oo po-.41 1 

'11111 .. , 1 'rllat. il the OJll.J t.Mn& n oan do, bat. I t.h1Dk U. 
would olar1f7 \be a1t.uat.1on 1t n wolll4 reoGSDlr.e t.hat. n baYe 
no real r-er oYar Uwa at thll at.ce ae\ we oennot 1Dtla•oe 
AIQ'bod1. 

B.K,Jl'.I'M I tek'n& llll 11114111 rlllt fOil' t.he ~loan peapll 
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11,- e1t.t.111& t.J.&ht.f • W1111uaa •ro• are dola& aut.~ rl&llt.. • 
Y1Dirl 1lllat. 4o )'OU ..... 11t.\1M. t.!&lat. - Nf'U!Jis t.o lip 
t.he declarat.iODf 1 Willi ... , •re~lr 

H.x • .rr,, 1 '1'he prooe4ar. npt. DOW 11 t.hat. I will DOt. .-. 
aDOt.her 110n. !he Pree141Dt. eaid laet. n!Pt, !he ellle qu DOD 
11 a f5.00 pouad. I• U. ;roar Jvdpmt. t.hat. •• are 4o1JII \M 
dee t.h1116 'QJ not. llakiJia ~ -.e VIlle•• t.he CUAoellor eqe, 
Ye~i what. •• han 1ll II1D4 1• a t&.oo po.n4f 1 WUllaua •r••• 
I ToAlnk eo, 1 

Vlller ea14, 'If it. et.arte4 out. that. war, 1t. woul4 aet. 
wc~• t.hall ;you deeor1be u.. • H.X.Jr., 1 ID what. are ;you Pill& 
t.o get. a 11011 41nf What. oau llake Aaer1oau c• Ut.iee so 
1nt.o a 11011 41••'' Hau repl1e4, 1 fllat. wou.l.4 be a ••rr eC'1oua 
European 4e•elopaeDt.. 1 

H.X • .Tr. ea1d, 1 Let. 1e Nil we b&Ye a OOII,Plet.e breakdOWD 1a 
Parie, How 11 that. aoilla t.o atteot. &Mrloaa oc>PJIO'Ut.ieef' 
White uewer.4, •ne "-41at.e effect. would be •err, •err 
little· perbape on t.he et.ook ..rut.. 1 Haul 'It. woul4 4epeD4 
upOD •~ether people t..bought. t.he tut.ur. outlook for IW'ope _. 
headed for ooaplet.e ohaoe.• 

The Secretary ea14, 1Xow, Kr, White, I 1Dt.eZTUpt.e4 ;you 
and ;you eaid, U t.h1e t.h1Jia brolte t.here are oert.elll t.h1116• we 
can do, AD4 we ••• been t.h11llt1Jia about. t.hle th1116 tor IIOilt.he.• 

Mr. 1fh1t.e 1&1d, 1 "1'here are ~ poeeib1l1t1ee, We ex•atne4 
each poee1b111t.;r. s- are qllit.e pro'bableJ eoae are 1111 prob­
able; eoae are •er;r 1Jipro'bable, But. we e:ua1De4 all po .. 1'DU-
1t.lee t.o ••• what. poe1t.1oc we would be 1D and what. we could 4o 
t.o protect. oureelne. !here 11 a probab111t.)', ae YlDar polllt.ed 
out., t..bere 1a a •t.roA& probab111t.,r, t.hat. ;you will han a ~ 
t.urD ud t.hat et.erlilla will 4ecl11le • o••wil&t.. Poae1b~, 1t 
t.be~ 1• DO 1ntertareDoe oc our part., 1t. ~ e•a p t.o ,,e& 
or •.eo. 'ftlq hellt.at.e t.o p lower, beoauee t.hq mow our atti­
tude Oil 1t.. luppoeiJia,_ t.bat. ae a reeult. of ret.una of tUD4e 
trOll l:ll&laDd ud tear T.Aat. pollib~ tna'•"" aiaJlt. oont.lllue t.o 
go don wit.h the expeot.at.1on - 1t. U.t.ae t.hat. 110naut. -
expeot.1J16 the f\llld 40ea•t. W&Dt. t.o 1nt.ertere beoauee 1t. ~ feel 
t.he pzootlt.able le•el 1e aroUIId '· ?6 or •.eo. I .. e,eeualD& t.hat. 
t.h1e &&re .. ent. 1e Ollt. tor t.he 80YQ&Dt., If 1t. et.allde, t.hai 11 
Ollt.. f.bai what. oau we 40 about. U.f lo loa& u we OODt.l.lad, 
1f we et.U penllt. go14 t.o be taken out., wlaet..ber t.hrOQ&Ia oae 
cOUDt.rJ or \olaroll&h t.wo OOilllt.r1ee we are 1ll a •err 't'UlDII'Ule 
poe1t.10D t.o at.t..pt. t.o preyat. eierllll& troll 4eol11lbs . We ou 
do •err 11t.t.le w1t.hout. t.e"nc rbltl w.b1oh I ao DOt. t..b1.Dit we 
elao\114 wia.b t.o 40, biOI'QII r1elt ;;;1.4 11l'f01Ye -e14enble lotil 
eo lone ae •• ~t. p14 t.o be uport.e4, It, bow~Yer, \U 
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Brit.1eh trae sold -.rltet OODt.UW.e t.o opera\e, then 0111" r1ek 4oee DOt blOOM eo areat ud n ou preYut. e\erl1Jl& fro. 4e­
cl11lin6 below the lenl that. we nllt 1t., w1t.h •-ll louee 
ponibl., but the louee will be nesl1&ible 1ll li&ht of the 
lar8er 1ntereet.. We ooul4 do t.h&t., It, .b.oweYer, b7 Yirt.ue 
ot that upeee, 70u 11J16aDcler, wh1oh 11 Yll7 11ltel,r, t..b.l a­
peot.ation that the prioe ot sold ~ bii1Jl t.o riee b7 Y1rt.ae 
ot the taot. that we are bQJ11l& gold ud eterl11lg 1n or4er t.o 
protect eterl1Jl&, and t..t..t. there 11 prenun apilllt. et.erl11lg, 
what 7011 a1ght haYe ie not tl1ght 11lt.o U7 ot t.hl ourrenoiee 
at all, but tl1g.b.t troa al.l ourrnoi11. In other wor41 t.b.u, 
70u would han the eterl1n6 prioe ot sold be&1nning to rue. 
'lfb.lll t.bat happen•, the t..b.1.ag tor ue to do ie then 1aae41atel,r, 
or before, to et.op peratt.till& ~ gold to be expo.rt.ed ud 
keeping our ao.b&Dge rat11 at approx~t.e~ the - relatioo­
ell1p with otb.er exo.b&Dge rat.ee, and we don t. 1.DYolYe the -rhlte, tb.e r11lt be1.Dg that. we aoo-aat.e eterl1ng balanoee, 
'lf.bat we would set. out of thou et.erl1.Dg balanoll later ~ 
1nvoln a rhlt. War a1gb.t breek out or &Jl1tb.11l& a1&b.t happen, 
but 1f we etop export.1.Dg gold, we beooae 1.D a et.ronger pol1-
t1on to proteot. exoh•nge ratee, 1t we eo eee tit. -- not onl,r 
tb.e eterl1ng rate, but eeyeral ot the other rat.ee, eo we haYe 

8 

a large aeaeure ot proteot.1on there. .And it it goee that tar -­
tb.1e ie leee of a probabilit., -- 1t 1t. aoee that tar, then England beooaee aore oonoerned oYer the eituation tb.an we do. 
She would autter aore b7 t.bat. t.,pe at aonet.&17 etruggle than 
we would and I th1.Dlt would eoon call a halt to 1\ ud eoae 
arrangeaent would be 11&41 wh1oh would ut.t.le the 41tt1oult.,. But, if no arrangeaent. were -de, 1111d t.bat. th1D8 per11ete4, 
than - not go1.Dg 11lto at.reae unl1ltel,r probabillt111, but re­
aa1n1D8 in tb.e reala of poeeibil1t., - 70u a1gllt .ban a YIJ7 rapid riee 1n tb.e prioe ot gold, followed b7 a t..b.1r4 e•entual-
1t7, wh1oh Mr. Ol1pb.ant aenuoned, t.bat. people a1ght eer1ouel,r 
beatn to regard gold ae ot DO Y&lue ae a aonet.a17 aet.al be­cauee of w1de tluotuat.ione . When t.bat ar1111, wh1oh aa&1D I 
e&1 11 unllltel,r bllt pouiblei 70u a1&b.t. .ban a oollapee 1D the 
Y&lue ot gold 1.D t.erae ot al ourrenoiee.• 

Mr. llol'KtDt.bau eaid, •Let ae put 1t th11 ft!l· I would lilte to alit 70u the eaae queetion I aelted t.heee other gentleaee. You know wbat. ie go1ng on and 70u .b.AYI etu4114 t.11111 thingl aa4 
it 11 7our Job t.o get 1'1&47 tor t.b.1e, Do 70u a4Yiu •• to e1t 
t1gb.\ at tbie -nt - t..b.l t&.oo ~d, or a.b.oul4D 1 t wet• Ill'. 'lfbite annered, •Abeolutel,r, w1tb. t.h1l a1nor qual1tioation -t..bat., it the difftriDOI bltwean the euooeee Of tb.il etat ... D\ 
and 1te failure ie tb.e quee\ion ot a few pointe, I would want 
to .b.AYI opportun1t.7 to rtYill ~ poei\ion.• 

'the 81oret.a17 eaid, •xou are tallr"lll 1.n &ldltral terae. 
What 101a - ie1 1t t.hl7 eq bit- f4,t6 ud f4,ecn• D1te annered, •I wolll.d th1.Dlt the asre-t 11 acre 111portan1. thNt 
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t.he o\her, beoaue ot \Aa po .. 1b1UUaa. 1 'flle leoret.a17 aa14, 
•But. aa t.o \Ae aueral \A1JI6 ot ~ elt.t.1A& heref1 Whlt.a aa­
awered, •!bat. JOlt oont.lllue t.o au t.lfli.· In ~ oplllloni 70u 
haY8 done t.he r16ht. thlA& liP t.o DOW. Haaa ea1d, 1Abeo ut.e1J. 
I t.h1nk JOU are r l pt.. I t.h1Ait 10u •!.Pt. take t.hla rtft 1A 
\Ae neaot.lat.lona. !'r7 t.o p11t t.hla 1A \Ae t.ena ot \M Bl"lt.leh 
ud tlaure out. what. t.hq wou.l4 lllta t.o han )lappa. ADd, u I 
aee 1t., that. 1f rranoa dnaluaa ud thq oan &Itt. t.hla alllvJ.­
t.aneoua at.at.-t. ud P'reAoa Mba 4etllllt.1•• 4nalll&t.1on, 
Great. Brlt.alll 1a baolt Jut. where t.a.:r w_.• before th1a •tonal• 
oaM. !hq han aa4e no -lt.t.aut.a t.o •• exoept. a aeneral 
at.ab111t.7 aareeaent., w.l!.loh Ula7 aa4e eOIU aont..b.a aao ud I 
would t.hllllt \Aq would Pl"efar t.o ha•• 1t. w1D4 UP t.hat. T1a7. • 

Loohhead upreaaed hle oplll101l aa tollowa, 1 I ou•t. aea 
where the Brltlah would oou beolt. But., att.er al!_, t.hq han 
aaud u.s 1t we would atn up sold, 1 Haaa eald, 1nq were 1A 
t.rouble then. 1 Lochhead aa1d, 1But. JOlt oan 1t. t.ell &bout. t.Aat.. 
And 1f 10u t.allt about. 61't'1D6 up gold, 1ou ha•e t.o ha•e aou 
polllt. !.l!.q don '\ lllte the J'renoh 11 t.u.at.1on a 4.- bit., • 
OU phaDt. aald, •n, Vloa Chalrllall ot the Bank of JaslaD4 1a 
~lJl OYel' 1Jl J'I'&Doe, I 

!he Seoret.ar,y ap.lll oalled laoret.&r~ Hull and read t.o b1JI 
t he draft. w1\A the ohangea aade b7 the !reaaury aroup. He aald 
to saorat.ar,y HUll, 1 I aa golna t.o put. lt. on the wire t.o the 
Pree1dent. and aee how he teela about. lt.. 

1 I Jut. t.laoQ&ht. I would tall IOU t.hla: .Jaea B&nq Ropra 
haa been t.l71na t.o aee M all daJ, Ba111'7 1fallaoe Jut. oalled 
up and ea1d he eaw hia and t.hat. Rosen eaw Blua a JNZ' aao and 
t hen he aaw ao .. bod¥ Juet. now and fto6ara t.old t.haa that. \hq 
oould not. u;peot. u t.o so along w1th t.hea on AD1 dnalll&t.lon 
unle.. the J'renoh would -.ka aou aort. ot prc.laa on t.ha rraoa 
debt., And I Juet want t.o t.ell JOU1 1t JOU 4on1\ allld., that. I 
won't. aea Ragera, beoauaa I don't. t.ruat. h1a and the Preeldant. 
doaan•t either. You know ot an llloldant. t.hat. happened. Re lett. 
~ oft1oe and went. OYer t.o aea J'ele and t.old Pel• t.hat. he oould 
aee the oont14ent1al Galilee. I had t.old hia t.hat. he oou.l4 DOt.. 
J'ela oaUed •e ap t.o oheolt and J'ele eald, 1He 1e alt.t.iDS Ollt.­
alda. D141l't. 10u N.7 he ooul4 ••• \Ae oablae?' ud. I t.old. .b.1a 
Rocere oould DOt. aee the eablaa. AD4 I Jut. wan\ t.o • ., I 
don't. t.ruat. h1ll and t.he l'l'eAdent. doean1 t., alt.h.-, an4 while 
t.hle 1a on I • DOt. solJIC t.o ••• hlll. Be 1• U'Jlng "el7 wq 
t.o ... • an4 whlla \Ala 111 oa, I dclll't. _, hia 1A ~ plMeL_ 
and I feel about. lt. •el7 •U'aJIS11. !hat.'• t.lle wq I feel. -., 
I • ., , when I t.allt t.o t.11e Preeld.eat., t.ha\ u tar u 7ou feel, 
t.hla 1a all r1&1lt. f !hank '• •el'1 auob, t.IIADlt JOU, • 

H ••• .rr.a •What I aald. we are aolng t.o do 1• t.hlaa I will 
a \art. r..ASD& the Br1\1ah DOt.e. • 
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At. \la18 po1Bt., OooUaa oalle4 .,.e leOI'eUI7 -.4 PTe ala oYer ~ phoDe ._,. ot t.llo Brlt.illll 80\o u tollona 
•1. Cb.,oeuor ot t.ll8 Eltollequr reoalle t.Mt. !I.e Jau • lepl. aa\1101'1~ 14 tlx t.ll8 pou4 wlt.llla aol4 polau. ~ M.N, tJle priAolpal ot \!I.e Brl \loll. pollo,r le 14 let. t.llo pOIIDI t1a4 lte aatural leYel. 

10 

•a. It 1• po .. lble t.bat t.lle ut.val lenl ot t.lle ,..., ~ be ta.oo. It. le poeelble, &leo, t.bat. lt ~ be l.onr, !11.10 11 an aotual1t.7 wl:l1oll u. beu MD.)' t.Uieo UY1M&e4. 

(Jio preo1ee a1lu.e1oc t.o ••·ee wu lla4e 1a the oablqru but. preeua&bl1 t.l:le ObaDoellor l:la4 t.ll1o 1D ala4,) 

·~. !11.11 belDS eo, t.ll.e CMDO&llol' w1U 1D ao ~ --deaoror t.o 4epl'eo1at.e t.l:le pollll4 1D a 4el1berat.e -•r. It. 18 no more the pol1o,r of I:JI&l.Nld t.ball of t.l:le unu..a llt.at.eo \o Go \hia. · .. 

••. L1.ltew11e, t.lle Clwloellor will Dot. t.alte a4Yut.ep of the ~IAoh aonet.ar)' a4Juet.111nt. \o 4epreo1at.e ot.erl1DS l:1J n.r ot repr11al DO •re t.ball t.l:le Utl1t.e4 llt.at.ee wlU do t.l:l1o, 
1 6. !he Clwloellor, •reoYer, doe• Dot. tore ... ID:I 4e­preo1atloD of t.11e pound durlrlg t.lle next. few •oDt.lle wl:l1oh woal4 oonet.1tute aonet&r,J du.p1J16, 

• e. !he C!lalloellor do.. Dot. obJ eot. \o t.lle Prenoll a4J u.et.­••nt. alt.l:lOUSh Ill f1Dde 1t. eo ... l:lat. t.oo w14e. • 

CoohraA, 1D h1e t.elepboDe oocYereat.loD, a1110 pyo t.!t.e deol.arat.1on ot 111Dllt.er Auriol \o llr. Jlor&ut.bau., wllloll. follona 
•ne Prenoll. Oonz eDt., wll.lle \benlr' .. Ill'. lloi'SIIlt.baa tor aU \hat. he U. alread1 done, -t.l 14 &1ft .II.U t.!t.e UOliNDOI t.l:let. 1t. 1Dt.lllde 1D ao n.r OD U.o elcle t.o clepreo1at.e 1t.e IIODtiJ bqoDd t.l:le l1a1t. wll1oh will be eoueht. UD4er aonet&r,J la. 
(Iat.erpo:LaUoD t.ll.at. tJlq w1ll eJideaYOI' \o •t.a.J at. t.lle •Uodle point,) 

•ut.er 111aal.t.aneou 4eo:Laret.1oil 4eep1t.e t.lle reoanat.1• wllloll. t.ll.1e -\17 U. been obll&e4 t.o Mke 14 t.a1re aoooat. of 1t.e pulll1o op1n1oD, t..lleJ wlll oouol14at.o etfeot.1nl1 tJle •'-­bill~ ot t.11.e -.Jor oiii"'Wl01eo ad wUl _.t.1t.at.o t.M et.art.lll& po1Dt. tor a t.rut.tlll ooopll"&t.loD bet.nu t.1t.e t.llree &nat. .... t.rteo. It. 1ao1et.e oa t.lle VSIDI1 tor U.e ooaa\17 ot a tS..l deo1eloc, t.11e Oowloll ot 111Dlot.ore beill& al.rea4.J 1D ••••loD elDoe •aoo o'elook. It. 10 aow t.u 1t.11 elx. 
PollowJJI& 1a a reOGI"'l ot t.Jle OODYereat.loD bet.n• Ooclaa­qd t.lle INI"naa71 
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opcr tor : 

I ." .Jr : 

Oper ' tor: 

H. r.I.Jr: 

Oper litor: 

Over r,eas 
Oper ator : 

H. li.Jr : 

0 .0 : 

R. I.I.Jr : 

C: 

H. I!. Jr : 

C: 

fi . I!. .Jr : 

C· 

P. .U.Jr : 

C: 

H.ll.J.-: 

C: 

R. 11.Jr: 

C: 

B. LI.Jr: 

C: 

'ICRU' Puts aall la t~a.!llrl 
bia na.a'P 

Bi! name is Auriol. 

That's right. 

Baltimore. 

(Laughte} ) All right ther e ' s Secretary ~enthau. 

Hello llr. llorge.nthau. 

Yes. 

Thank you - we ' re ready. 

Hello. 

Hello llr. llorgenthau. 

Yes. 

This is Cochran speaking !rom the Jlin1stry ot 
Finance . 

I thoU$ht you'd be there. 

Yes . 

I could smell you. 

I thought you would suspect so .. thing. 

I see. 

Mr. Auriol called me over here at 4 o ' clock. 

Yes. 
' Hoping that he would be ~ble to communicate per-

sonally a message to you. 

Yea. 

Blat it baa taken so 10111 to get the call ~ tbat he 
Jau ba4 to go Oil t~ the C&binet MetiJII. 
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'les . 

_ :t.t _. began at 4 o'clock and he wa1 tOld half 8D 
ho~f and had to go on. 

'les . 

So I have writ~en down the message which I am to 
communicate to you. 

Where are you now? 

I ' m sitting at his desk. 

I congratulate you. 

Thank you. It 1 s not for long . 

I hope you'll last throughout the day. 

Yes . 

All right . 

Roueff -- and Baumgartner are here vnth me. 

R. U.Jr: Who? 

C: 

El . U. Jr : 

C: 

B . LI .J r : 

C: 

H. l.I . Jr: 

C: 

H. U. Jr: 

Roueff 

O. K. 

and Baumgartner . 

Tneytve offered to disappear if I have anything to 
say that they shouldn't hear. 

Well give them ~ best personal r egards. 

All right. 
yet . 

Rave you received a British reply 

I received yest erday four cables from the British. 

The last one being practically the same as the one 
that you r ead to me. 
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C: 
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'lbat 1a JOU b 

I have received nothing 
last night. 

Nothing since 7&30 last nigbtt 

Yea. 

Because Konick telephoned this atternooo - be had 
been at the British Treasury -

Yes, 

He had seen the message which they were sending to you. 

Well I have not . 

And be has summarized the views or the peo~le here 
and I have made a translation or it and can read their 
summary 1f )ou wish. 

That would be very helpful . 

Just a summary of it then. 

Yes. Go ahead . 

Yes. Article 1. 

What? 

The Chancel lor of t he Exchequer -

Yes. 

- recalls - reminds you that he has no due authority 
to fix the pound before going off the point. 

Say that again . 

The Chancellor of the Exchequer recalls -

Yes. 

!hat he ha~ no due authority -

!ea. 
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H, IJ, Jr: 
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a .u .Jr: 
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H.:.I.Jr: 
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B. M, Jr: 

Operator 

B. ll. Jrt 

Operator s 

Hll..Jrt 

. • 

-to fiX-

- Yes . 

the pmmd • within the gold point. 

Yes. 
Furthermore, the pr1nc1!bal of the Britisb. polict 
is to let the pound find its natural leTel. ·: 

Bello 

Hello 

- find it1 s natural what 

- find 

- find it's natu):'iil.-

- level 

- l evel - yes 

- level 

- level 

Then 2 - It is possible that the natural level -

Wait a minute - wait a minuGe - you' ve faded out 

Yes . - Paragraph two . 

Wait a minute, Cochran - wait a minute 

Hello 

Wait a minute - wait a minute - they've got to do 
something on this - wait a minute 

Just a moment please - hello? 

It's f aded out . 

Ob I 1m so~ry - 3ust a atnute (pause) 

(Aside to liO-one in his office -•~r llateo to 
every word you say - that -m•t 'f!1 operator) 
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I'll call 7011 back. 

What's that? 

1•11 call you back. 

All right. 

All right. 

Bello . 

Go ahead. 

Bello Cochran. 

Can you hear me now? 

Go ahead 11r. IU..nister. 

All right my colleague -

What? 

1 say mon chere colleague 

oui, oui 

(laughing) Paragraph 2 . 

Yes. 

It is possible that the natural level of the pouod -

Yes. 

llay be $5. 00. 

Yes. 

It is possible also that it may be lowered. 

Yes. 

This eventual! ty has been envisaged ll&ll7 tiMe. 

Ye~. 

•o JUrl•• allusion to tov eiJbty-eix ._. _.. 
but preSUII&bly this wu 1n the II1Dd of 
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H.Jl .Jr : 

C: 

H. ll.Jr : 

H.LI .Jr : 

C: 

H.· .Jr : 

C: 

H.M.Jr : 

C· 

C: 

B. li. Jr: 

C: 
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C: 

H. Y.Jr: 

C: 

ll . li.Jrz 

the Cba."lce)J.or. 

Yes. 

Hello? 

Go ahead. 

Paragraph :5 . 

Yes. · 

-·-

Go ahead - go - go ahead. 

Now one - one second till I tlook at this thing -

Surely ' Long Pause) 

And this being so - referring to tbe above - this 
being so -

Yes . 

The Chancellor Will 1n no way endeanvor to depreciate 
the pound 1n a deliberate manner. This is no more 
the policy or England than of the United States to do 
this. 

Paragraph 4 . 

Yes . 

LJkew1se the Chancellor shall not take advantage 
of the French monetary adjustaent to depreciate 
sterling b7 way of reprisal no more than the 
United States Will do this. 

Paragraph 5. The Chancellor of England does not 
torsee any depreciation of the pound during the 
said two months which would constitute monetary 
dUJDping. 

Paragraph 6 . The Chancellor does not obJect to 
the present adjustment although he finds it 
somewhat too wide. 

Now that's the summary or th6 cable but it1 s oal7 
a summary - it's not an exact discourse. 

Yes. Well do it q~&1n, H we' ll save ti- on it. 

m right, 1 111 start fJ'a. tbe bee1nn1nc qain. 
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R,M,Jr: 
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R.K.Jr: 
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- '-
2. It ia J1081ible tbat tba aataral lnel ot tile 
pol.llld u7 be t6.oo. It ia poaaible, a110, tlat tt 
U7 be lower. !b1a is an actual! tT wb1ch has been 
MDJ tillea emiaqed. 
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!hen llon1clt put 1n his own p&rentbfaia thu-e ot 
parenthetical 1ntereat. • Nidi lo prec1M aU•l• 
t o -..as waa .acte 1n the cabl•cr• but pre-
sla&bl7 the Cbancellor bed tb1a ln 111Dd.• low that 11 oalJ' 
a parentbetlcal interJectlOD bJ lloDlck. 

By Kon1ck? 

Yea. 

I see. 

a. !his bein& ao, tbe CbaDcellor will 1n no .. 7 
eDdeaYor t o depreciate tbe pol.llld 1n a deliberate 
wanner. It is no 110re tbe pol1CJ ot llll&l&Dd tban 
ot tbe United States to do thia. .. -
Just hold the wire a ainute. Just hold it a atnute. 

All right. 

Bello. 

l!ello . 

Go ahead. 

~. L1kewise.L the Chancellor will not take a4Yan­
tage Of the Trench 110D8t&r7 a4Justaent -

Yes. 

- t o depreciate aterlin& bJ wa7 ot reprisal no 110re 
than the Onited States will do thla. 

5. !he Cb&Dcellort IIOreoYer, doea not torea" 
&liT deprec1at1oa or tbe poUDd d11l'1Dc the IIIGt tew 
110nthl, which would constitute IIOIIIIt&rJ d~in&· 

e. !be Chancellor does not obJect to the PreDOh 
A4Jut.ent althouah be t1nda u •-•bat too 1114e. 

B.K • .J'rl Yea. 
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!'bat's the text a~ized b7 llolllck to Ba'IIICUtnu 
here • 

.Ul right. low what next? 

!'hen the ¥1Dlater - ¥1Dlater Auriol waJ:Jted - to 
tra.nalllit t o rou the .followl.Dg declaration wblch be 
wrote out here • 

.Ul right. 

•the French GoYerm.ent, while ttwnktng llr. 
Korgentbau .for all that be baa alread:r done, 
wan~ t o give t:J. t he assurance t hat it inteuda 
in no wa:r on ita aide to depreciate ita .one:r 
beyoud the llait which will be aoucht in tbe 
aonetary law. t'he -

It what? 

- t'be siaultaneoua declaratioM, despite tbe reaer­
Yation which each country baa been obliled to aalte 
t o take account o.f its public op1D1on, 11111 consoli­
date e.f.fec til'el:r tbe stability o.f the aajor curreo­
cies, and will constitute the s tartlnc point t or a 
truattul cooperation between tbe three great 
countries. It lnaiata on tbe urgeiiC)' tOr its 
coUDtr:r ot a .final deciaio~ :tl» CoW101l ot 
¥1Dlstera ~•iilready in session since 4:00. It 
is now ten to au. llr. Auriol seuda his waraeat 
personal greetings to llr. llorgentbau.• 

Yea. 

!'bat is the aeasage which be asked - to conn:r to rou. 

Yea. Well you1d better do it again. 

All right. ¥1Dlater Auriol asked ae to tranaait to 
Secretar:r llorgenthau the tollowlDC deolafat1onl 

•!'he French GoY~, whlle tbenkfng llr. llor­
centbau t or all that be has alrea4:r done, 'Alit to 
cil'e b1a the assurance that it iD'teDda in DO -:r 
on 1ts side to depreciate ita aone:r -

Walt a ainute - ~t a ainute. Go haclt about 20 worda. 
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- tor all tbat be bas already 4oDe,waD1ato liYe Ilia 
the assuraooe that it .1Dteads 1D DO ny on ita aide 
to depreciate its -Dey beJoad tbe Uait which wUl 
be aouabt IDdu~ -•tary law. 

All right. 

iDd BauqartDer says tlu"e - be 1Dterposes this re­
ll&l'k to ae - that tbey will eDdenor to stay at 
tbe lliddle po.1Dt. 

Well, wbat is the aiddle poiDt? 

Well - of their rauce of deYaluation. Halt way be­
tween tbe two liaita. 

Well wbat 1s tbe aiddle poi.D*? 

To deYalue. 

Yes, but what is their aiddle point? 

Well, I gave you those two extreme points yesterday. 
They're 25 -

Please 

- 8lld M poiDts. 

I didn't get that - please aay it again. 

!be ;u~ta which I gue you yesterday -

Yes. 

- which they wiJ.l seek for autbority to deYalua, by 
decree, -

Yes. 

- area Tbe lower liait -· 

Yea. 

!be upper 11ait M.M. 

AU.r1&ht. 
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So )'OU C&D tlgure tbe lliddle poJ.Dt betfta tboMe 

Yea. 
be 

Be.~artuer aa;ra ~ effoetacwtU,lha. tbe beC'm1'11 
to bold tbe rate at tbet lliddle polDt. 

Yea. 

.A.Dd, 1Dc1deutallJ', tbe;r 1Dtelld to baYe a atabU1ut1oa 
tUDd ot 10,000,000,000 fr&DOa. 

It will be - ••1 tbat aca1D. 

Tbe;r 1Dtend to baTe a etab111zat1oa fuad or lO,ooo,ooo,-
000 franca. 

Bow .au:r b1111oat 

Tea. 

Tea? 

TeD (Spells) t-e-D - teD. 

Tea? 

Tea. 

1o,ooo,ooo,ooo franca? 

Tbat'a right. 

Yea. Well tbat souada good. 

Yea. ADd over bere - 1t'a autf1c1eDt, I abould ..,., 
here. 

Yea. 

Thea th1a declarat1oa coDt1D- ha. wbere .. 1Dter­
poaed. 

Oh, ;rou1re aot Ulrouch w1tb 1t J'8t;t 

I - I •• atartlDC ewer acata. 
All r1gbt. 
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trt.r~-: daul.ta.Deoaa decl.aratloaa, c!eaplte tbe 
reser"Yatlon wblch eacb count~')' bu ben obllled 
to aa1te to take account of 1 ta public oplld.oa, 
will conaolldate effectlnl7 tbe atab111ty ot 
tbe aa~or c urreDClea, aDd will coaatltute tbe 
starting point of a trustful cooperation -

or a wbat? 

- a trustful -

TJ:usttult 

Yes. 

(Spells) t-r-u-s-t-f-u-1? 

Yes - a close together, contldent cooperation. 

Yes. Walt a minute. 

- between the three great countries. 

W<iit a lllnute - go back about 10 words. Go back 10 
words. 

lll rlcht. - and wlll conatltute the startllle po1Dt 
for a trustful cooperation -

O.Jr. 

- between the three great countries. It inalata -

Walt a lllnute - walt a lllnute. We aot a fadeout -
walt a lllnute. 

C: lll rlcht. 

Operator: Bello. 

B.I.Jr: There's a fadeout on tbat, tell her. 

Operator: All rl&ht - I'll aet ber rl&ht baok. 
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Ban you tot tbat? 

r. ait a minute. 

(Aside to some one - WWhat's the last you've &ot?) 

- !or a !lD&l deciaion, the CoDDC1l of K1D1atera 

Wait a a1Dute - wait a a!Dute - I'll tell you wbat ls 
the last we bave. 

The last I bave is •cooperation between the three &reat 
countries," 

All right. Second beg1Ds tbia. On the urgency !or 
its country or a final decision,the Council or 
Ministers being already in session since 4 o'clock. 

Yes. 

The.n the conclusion would be Auriol encloses nra per­
sonal greetings to Secretary ~rgentbau, 

Yes. 

It seems the lliD1ster waited here !or a half an hour be­
fore he went to the meeting. 

Yes. 

Because this also is ~b&..~P.f.tnl private aeeting before 
which he conteaplated m-'j!t'OJR'sal for action, you see? 

I understand. 

And so he's gone over there and they've had a very 
bad day here, The gold losses -

low wait a a1Dute - have you got anything else? I aean 
for ae to take down or is this Just going to be 
general conversation? 

I -• Just trying to deacribe the situation. 

All right. 
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!here baa been a YV7 ._....,. aale ot dollara • 
.ltter 21130 tbe O'UU'&D\7 aloae ba4 aol4 18 a1ll1a. 

Yes. Well now let •e &et tb1a. We lalow bow DWib 
.oDe)' - low Cociii'&D - bello - Cocbr&D. 

Yea. 

Can )'OU bear De? 

Yea. 

All r1gbt. low let ae aalt rou tb1a. What ia tbe 
procedure - what ia the tiaetable that they ha't'8 iD lliDd 
following oTer tbere. 

I'• tellinl you and let thea cbeclt •e -

- Right. 

f beir - their plana are to haYe the CoUDCU ot 
llinistera 
are deterained Upon call1n& a special aeaaion ot 
Parli .. ent on Sunday are not peraitted to baYe a 
special session or Parlluent on lloDday (Pause) • 

Yea. 

And that the eabargo on gold would be declared at 
the aue tiae tllia c~n declaration was ude. 

Well now tbe7 1re going to call Parliaaent Sundar or 
XoDdar. 

flley are Just go1n& to call Parl1uent on Sunda7. 
flley were try1n& to get the call out tonight -

- ao Parli .. ent could be on londa7. 

Yea. All ri&ht. low then tbe .. barco would co on 
toni&ht? 

file eabar&o would go on wban tbe7 iaaue tbe 
declaration. 

ISH, 
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!hat • a ·~ tbe:J ao ur&elltl7 4eaue - (aqUMJ.) 4eelua-tlon out. • 
ur&entl:J desire wbatt 

So be&Y:J tbat tbe:J teal allloat OOIIPellecl to 4eelue an •barco . 

rea • 

.lJid the7 don't want t o do tbat now wltbout add:lnl the declaration. 
-Well now - let ae - ot course - I auppoae the Brltlah aeaaa&e will be cOill.n& tbroUBh ln about an bour or ao. 

1'he7 callecl ae OYer here at <& aDd :lt had alread:J 'been pass~ on troa London, :JOU aee? 
Yea, 'but lt hasn't got here to Waahlncton :Jet. 
It has not. 

I aean I can't act untll I get - I can't act untll I l•t Chaaberlain1a aeaaa&e. 

That' a what I t old thea here that I'd paaa thla on t o 70U and glve 70U the preU•tMey lntoraatlon -
Yea. 

I doubted whether 7ou could act UDtll 70u bad an actual aeaaage troa tha Brltlah. 

Yea - DOll. 

.lt the aaae tille I - I tboUBht · 70U could 'benetlt their altuatlon here. 

Well, ao aa I. 

Yea, I know JOU are. 

I aean please r•'"" t._ tbat tbe7 aeut ua tba .tuat ••a&~e last Frlda;r, tllat we anawered lt Saturdq and Jllo. Cbaa'berlalD ata;recl &ft7 OD hla bollda;r UlltU t'lleeda;r. 

I ra.lDded tba 111.Dlater o.t tllat wbaD I caM 1D th1a atterDOOD. 
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Becauae what 11be7 1re a8lt1111 ae to do is al•et 
tapoas1ble. 

I r-.i.Ddecl b1.l - aakecl thea U tbeJ could repJ.7 
TWJ qu1ckl:r - tbat the b1& dela:r oaae 1D the 
t1Te da:ra oTer tbe weekeDd because the Br1t1ab 
were hes1tat1D&. 

Yes. low I aean - I baTe the sreetest syapat• 
aDd the stron&est desiPe t o be TBrJ' belptul. 

SurelJ. 

I ban the gr eatest ayapatb:r and the stro111eat 
desire to be helpful . 

SurelJ. 

Do JOU get that? 

Surely. 

25 

J.nd I wish :rou ' d *ell tbaa that but I '"e got to wait 
until I hear troa the British, tben I 'Te got t o 1D turn 
coaaunicate with the President. 

Yes, that's all right. I'll explain tbat. 

low what I would suggest is - I tbink it's Ter:f 
helpf ul to saTe tiae. It's now - let ' s see - it's 
six there , isn 1t it? 

Yes - it' s exactl:r six o'clock here . 

Well I would sucgest that J OU be back tbere 1D two 
bours. 

That I be back at the llinis trJ ot P1Dance 1D t110 
hours. 

And I will put 1n a call for JOU there, I aean - DOW 

it .. ,. be-

!'be 111.n1stry ot P:lnanee 1D t110 bours. 

Yea, well now - bello . 
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I say to be there 1D two boura. You -7 haYe w 
wait there tor an hour or two. I caD't tell because I 
don't know wben tbe British 1f1ll coae i.D. 

Let me apeak to 1DJ ca.radea bere on that. (Pause) 

Bello? 

Yea. 

!bey understand you haYe to await tbe aeaaase, that 
you then have to apeak to tbe P1'eaident, aDd we shall 
be bere ~t 8 o ' clock awaiting your call until it seta 
too late here, dependin& upon your recei~t ot tbe 
aesaase IUid so on. 

Yea - I aean - Oaually tbe British tell ae when tbe 
aessages coae i .n and tell ae tbe7 started to decode 
but I hann't beard an;ythin& tr011 tbe British labaaay -

Iaportant. 

Bello? 

Embassy and the llinistrJ 

I mean- I haven't heard anything troa tbe British 
Babasay here. 

Tbey have not notU'ied you that tbe aessage baa COlle 

1D yet? , 

lo. 

I see. 

And then I'•• got t o get it t o the President, Cocbraa, 
and I've got to talk it over so while I aay . to be tbere 
at I o'clock it uy be 10 o'clock before I set &D 

IUISWer. 

Well, I think I'd better coae !:ere any wa7 at 8 o'clock. 

I do too. low let ae tell you what I'• doin& 1D tbe 
aeaDtiae. 

Be& pardon? 
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In tbe aeantt.e we'•• corrected tb1a Brltlah 
declaration. 

Can 70u Just rea4 tbe correotiou on that -' 

27 

1o because I - we'•• Just t1D1abed it and J•t aelllt 
it to be telecrapbed to tbe Preaident. 

I aeo. 

But the ai.nute be 0.1:. '• it -

Yea. 

I will either - I will phone it t o 70u to the 
ll'abaaa:r. 

Well then I will go back to the !'abaaa7 and walt 
there and I shall ba the.re until ei&ht. 

'l'bat '. th& point. 

So lf 70U want to phone ae the corrections tbere -

I will phone :rou the corrections either there or 
at the Kiniater of •inance - French Kiniater of 
Finance. 

At the French Bllbaaa7 and be there until a quarter till 
and ata:r there till i o ' c lock. 

'l'bat1a right. 

And the French authorities will be here with ••· 

'l'bat 1 s right. Jlow Just - Just bold the wire a ainute 

- to &et 70ur answer. 

Just bold t he wire - (Pause) 

Bello. 

Bello. 

!be correctiona we '•• aade are not aaJor correctiou. 
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!be corrections are DOt aaJor corr ecti ons? 

Jo. 

!bey are corrections which the7 would accept. 

What I a that? 

I aa7, tbey 1re corrections which would raise DO 
difficul cy. 

• o , DO• !low, we will 110ve Just aa fast as t be 
British will IIOVe, 

You' ll aove as fast aa the British move? 

Yea. We can' t aove &nJ· faster than they do. 

We thought it aight be helpful t o 7ou to have t.hia 
information in advance. 

It 1s ver7 helpful. 

28 

And so then I shall go back to the Babaaay to receive 
there any fora of correction you aake here. 

Yes. l ow just ~it a ainute please. 

All right. 

Bello. 

Bello. 

Just a ainute. (pause) 

Bello. 

Bello - yes. 

low you go beok t o the a.baaay and please give 
the lli.Dister or PiD&DOe, .Auriol, rq very am. 
creetinga -

Yert. 
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- and tell b1a that we're ti'JiJII to do nerrtld.lll 
posalble here to be helpful • 

.All right, sil'. 

We've tried to be helpful before and our pol1c7 bere 
is to be helpful again. 

Yes, sil'. 

Mow Just a aoaent, please. 

Hello. 

Hello. 

ltnoke is sittlD& here and be bas bad a telephone 
aessage froa Cariguel -

Yes. 

- askin& him to use his discretion in supportin& 
the franc in· the American aarket on Saturda7. 

Yes. 

In view of that request, ltnoke wants to know whether 
we should sa7 &117th1D& to tbe Aaerican banks who 
deal in foreign exchange. 

Well, tt · \hU tbUI il IOlDc tbroQib, it11 87 
UDderstandlD& ~ ,.oa · ftre· t9 •keep 1t .aecret;. 

fbe)- want it what? 

that JOU were to keep it secret. 

Well, now w;ai t a ainute. fell Be.uqartner aDd Boueff 
that Cariguel called Ul -

Ye1. 

- aDd asked Ul to Ule the Prenob cold wblcb is bere 
to lupport the French traDe Baturda:J in Aaarica. 

Yes. 

llow 1n Yiew of tbat;, does be n.at; .. to spMk to t;be 
Allwican ballltl! about d•l tna 1n toreipl ezcb&JICef 

I -· 
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low 70u ult BauqartDer aDd Rouett tbat q.atioa. 

All right. (Pauae) 

The7 think tbat the printe banks should be discour­
aged -

Should what? 

- should be discouraged tr011 operations. 

All rigllt. All right. low let ae ask JOU s011ath1Da 
else. 

Po....ai«' telephoned •• earlier about that this noon. 

What's tbat? 

Po~ .. telephoned •• this noon to see what we were 
going to do 1t we stuck t o that. 

Well , we'll do anything that tlle7 aak us to do. 

Well, I bad not given h1a a repl7 pending an outcoae 
ot tllis whole tiling. 

Well, now, please ~uat aake aura that what the Bank 
ot Prance is telephonin& to tile Federal BeserYe in 
lew York is also what tbe French. lreasury wants. 

Yes. 

See? 

We haYen't been in eonYersation aiDee telepboDina 
the Paris exchange. 

WellL now, but tell BaUIIIartner and Roue1't not to baY& 
tile ll&nk ot Prance pbonin& oYer &IQ' instructiou which 
aren't 1n accord with what the Treasur7 -uta. 

Well, that's right. All right - I'll aake tbat polllt. 
BauqartDer .wd Pouaer bad desisted troa telep' •• 
tbeasal.Yea. 

Yes. Wall, aalta sure about tbat. 

All ri&bt. Beca•e be tol4 • that it ... urgent tla' 
be should cat 1n touch -
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Yea- DOW-

With the Federal Beaern people lD re1ard to coopera­
tion. 

low one other question. 

Yea. 

.1ak BaUIIartner and Bouett bow auch tbeJ 1f&llt u to 
tell and consult with Appert. Be'a Juat called up. 
Be wants to aee ae. 

All right. (Pause) 

Bello - bello - bel.lo? 

Bello - yes. 

!bey aay that Appert ia Juat brillliDI the 110t. - Juat 
briDCiD& tO. cablegr- giYiDC tbe l'reneh text ot tbe 
declaration which Prance would aake. 

AU ri&ht. 

And they aa:r for other thiDCa tor ua to continue talld.DI 
directly thia way. 

All rigbt. 

!bat bela not acquainted with all ot these ne1otiationa. 

Be1a wbat? 

- with the ••••ace that they're not in ataDt ca.auaica­
tioD Juat yet. 

lo. low, Juat a aiDute. 

Bello. 

Bello. 

low we1n typed thia thiDI allll let u read 1r Molt to 
you. 

All riabt. 

~ CbaDcellor ot tbe kcbequer reoalla tbat be bu 
110 autbori tJ -
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1o legal autbor1tJ. 

Juat a llillute. 11bo 1e paJ1na tor tb1e call - n or tba 
French? 

It's put 1D tro. here - I tb111k tbeJ are. 

Good - that's tbe - tbat1 e the Olll.J good - tbat 18 tba 
olllJ d1videDd we'll get out ot tb1a. 

Yea. Well, I'll see that 1t is arraoged that war. 
But I'm juat j oking. 

Surely - surel7. 

Tell tba that I asked - that I '• worrJ1og about 11:. 
Tell tba - tell tba that I 1a Scotch. 

They got tbe poi.Dt. 

Sure. 

They're laughing over hna in the corner. 

Bow wait a a1Dute - . 
•the Chancellor ot tbe BJ:cbequer recalls that be baa 
no legal autborit7 -

BJ.gbt. 

- to t1x the pound w1.tb1D gold points. 

IIJ.ght. 

It is poaeible that tbe natural level ot the poUDd _,.be $6.00. 

lo, JOU a.itted one eeoteDCe. 

Did I? 

Yea. Arter •with1D gold poiDte• there ia aaotbel' 
a.ateDoeo 

Yea, well, give - wbat 1a that a~teDCef 

Pllrtberaol'e -

Juat • llillute o Go • telld o 
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Furtberaore -

Yea. 

- tbe pr1Dciple or tbe Britilb pol1c:r il to let tbl 
poQIId tiDd ita D&tural le't'll. 

Yea, tbat - well, now 3ust a ai.Dute. (Pauae wbile 
Secretary 'Peaka to ao.e oDe 1D tbc ottic~ We ba't'e 
it all right. It's 3ust tbat tbe;:r .ade a lliatalte 
bere. I'• not goiq to read 1t back ••aiD, 

Yes. 'f!ell, Bai.Dgartner reiii1.Dds me agaiD that be 
suggests an approxiaate tiae. 

I understand and we'll wait - we'•e got to wait 
until we cet tbe official British tbiD&. 

Yes, surely. 

Az17tbi.D& else? 

33 

You didn't want to read any aore or that, did :rout 

Jlo, no. Tell Balllgartner I feel aucb better now that 
I know be's payiq tor tb1s call. 

All right. Fine. 

All rigbt. 
1t 

!ben I shall 10 bock to the Bllbaaay, and.b'ou ba't'l tbe 
corrections, call ae· tbere. If not, I sball be bere 
at 8:00. 

And give Ba~.Dgartner and Rouerr a:r beat regards. 

Surel;:r. I'll be deligbted to. 

All rigbt. 

Goodbye. 

Goodbye. 

Goodbye. 
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Septeaber 25 , 1936 

DECLARATIOI OF IIIIISTER .lORIOL 

TO MR. llORGEifTB.lU 

The French Government, while thanking Mr . Korgenthau 

tor all that he has already done, wants to give him the 

assurance that it intends in no wa7 on its side to de­

preciate its mon87 beyond the liait which will be sought 

under monetary l&w. 

(Interpolation that the7 will endeavor to sta7 at the 

middle point) . 

After s~taneous declaration despite the reservation 

which this country has been obliged to make to take ac­

count of its public opinion, the7 will consolidate e!­

fectivezy the stability or the maJor currencies and will 

constitute the starting Point tor a trustful cooper ati on 

between the three great countries. It insists on the 

urceney for its country ot a final decis1cm, the Council 

ot Ministers beinc alread7 in session since 4:00 o ' clock. 

It is nc~ ten •til six. 
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lihUe B.II.Jr. wae read1ac the Br1Um DOte~ bob o•e 
baok aD4 eald tbat Car1pel oalle4 tbe h4H'al ueern Buk 
1n regard to 1111pport1as tbe tNDo and obtaining gol~. !he 
aeoretal')" ea1d the Uae •• DOt r1gbt to oone1der th11 unUl 
" had fixed up the agrenente, (See oop7 of Dr, Bul'pee1 

••o follold.ag thU page), 

Jlr, llallet and llr, Ob•lkle7 o ... 1n. Ill', ,..,lor, llr. 
Loohhead aDd Dr, reie were aleo preeent, 

llr. llallet ea1d, "I brwght theN telegraae, '!'he7 oD17 
oue 1n euotlr aD hwr before I got down here ud n un­
raYeled thea a• qu1ok17 ae we poee1b17 oould, the f1ret one 
wae a meesage g1Y1ng rou a pereonal, oont1dential replJ ·froa 
the E:a:ohequer. Be prefer• to do it in th1e fora, inetead at 
telephoD1as ae 70u bad euggeeted, in order to aYoid anr rlet 
of a leakage ae to which he wae equall7 ae nerYoue ae JOU, • 

!he Beoretarr ea1d, 'In order to eaYe t1ae, .., I read 
th11 to the telegraph operator, eo I oaD get 1t r18ht to the 
Pree1dent, beoauee the rrenoh haTe talked to •• and the)" are 
gett1ag terrlblJ nenoue, 1 (Bee Exhibit A attaohe4), 

Mr. llorgenthau d1otated oYer the telephone to the tele­
graph operator at the lbite Houee tbe followiqr pereoDal and 
oont1dent1al meeeage froa Ill'. Chaaberla1n to llr. llorgenthau, 
aDd aelted the operator to put 1 t on the wire right a1111T, 
marked 1Ultra-oont1dential tor the Pree1dent froa tbe Seoretarr 
ot the Treaeurr.• 

'A• llr, llorgenthau ltnowe the Chancellor hae. no legal 
power to fix the pound within the gold pointe. Bte po11o7 
hal been a1 often etated to let the pound t1D4 ita natural 
lenl and to uooth out tluotuat1on1. '!'h11 he would oont1aue 
to do. It M7 be that the natural lnel ot the pound will 
1n the new oirouaatuoea be tiYe dollar• ae llr, llorgenthau 
appear• to ae.uae but Chancellor would haTe e:a:peoted it to be 
deo1dedl7 lower. AdYeree balance of trade eo .. What 1noreaeed 
thie 7ear ud it the tlow ot retugee oap1 tal troa Europe 'lbioh 
hae been for a long Uae paet etreasth8111DS the pound were re­
nreed U eeau ao1t l1ltel7 that the pound will wealten. Be 
had underetood that thie new of probab111Uee was 1ap11o1t in 
the d1eouuione wh1oh took plaoe at l'alh1ngtoa between the 
United State• aDd rrenoh '!'reawr1e• laet June aDd he ltnowe 
that it ie the new of the rrenoh ae well a1 of the aoneta17 
author1tiee at London, 

1 '!'he Chancellor underwtallde the propoeed deolaret1one to 
aeu that there will be DO deliberate depreo1at1oo el ther ot 
the pound or of the dollar ae a reprleal tor the deYaluaUoa 
of the frano to a reaeoD&ble legal leYel. Be baa al•.,• wuter-
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Lt'W fr• lr· ...,,, M ht•w lm1zsz 

Ai 12 o'clock illh --uc 11r. o.Hcul fd tile llalll: fd Jruao 

oalle4 • • io Mil' \bat iMJ -• nUl waaerWa wbai ibq ftlll4 

do io hu4lo iWr tr.. ~i 1;hlo o; 'n& la ... Yark'l tbli 

illq llielli .. uo ie bolt tho ..at 11r 1laJlac tr..o ap'•t 
• 

4ollara at uaal raio, ubc iWZ' colt lieU Mro ie OOftr tile 

ealoo ol 4olhn. .. a*-4 • lt w .-14 4o tllai ~• U,. lt 

tliiiJ deal!'.... I M14 ibai ol Ccm1'M .. walt. .. ld4 tbai be 

ftl1l4 lot u lr:Daw 11r hlephou ~ 11r cule their a.m .. la t.be 

.. uer: ibai li llielli lie taloDI' perllllpo io io U 11r cUlo ... 

01114 illei iliiiJ llo4 bat a ftlrT ll•v t.r, at • .., ~ .. u 

~ llo4 all'..q loot .-,ooo,ooo ol cal4. 

3G 
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at.ood t.b&t. it waa DOt. Ill'. IIDZ'aat.Aaa'• pol1QJ \o ue hie re­
aouroee del1berat.el1 to depreo1at.e t.b& dollar aad 11a11ar17 1t. 
would oont.1Due to be the Cllalloellor'• 1Dt.ent.1on not \o inter­
nne in the urltet. 1D ol'ller del1berat.e17 to 4eprao1at.e the 
pound. on the oontrar)' AI would hope it need aroae \o " able 
aa 1n the paat to oheok vq l&Ddal14e. Wh1le no one oan tore­
'" the preoi .. rate at wll10h t.Ae exoMnae oan llol4 1taelt the 
C~~.~Z~oellor would not expeet 1D the '"ed1ate tuture auoll a 
heaYJ depreo1at.1on aa would be l1kel7 to &in the' UDited 1111&­
doa vq ooapet.1t.1n adftllta&e. But the future aat be ent1re17 
ruened b7 H11 )(aJ11t.7 11 OoTernaent. •• b.7 tha 011t.ed Btatea 
Gove1'1lllent in the 1ntereet ot t.he1r nat.1onal proaper1t.¥. He 
ia oonv1noe4 t.b&t vq atte11pt to peg the pound art1t1oi&ll1 
at an unnatural leTel would be both futile &Dd oontrar,r to the 
real 1ntereata ot both oountr1ea. 

1 !.be rrenoh Oon~t haTe 1Dtoraed hla t.b&t propoaal 
will be that the new frano w1ll haTe gold oontent ot not •re 
t.IIAD 4Q and not 1111 thaD ~ aill1graaaea ot gol4 D1De-t.enthl 
t1ne. He regar4e t.lleae 11a1 ta aa wmeoe11aril7 w1de and t.lle 
mean point between thea aa representing probably a ao..,h&t. 
greater depreciation t.A&n ie reall7 Juat1tied but. 1n the olr­
ouaatanoea he .baa not obJected to t.Ae Frenoll propoaal on t.A1a 
aoore.• 

llr. Korsent..llau e:q>la1ned to llr. Mallet. •we hATe a pri­
Yat.e w1re here to t.Jle President. and t.Jlen itfa a 5-aile 4r1Te 
froa Pol.l8hlteepa1e to the President'• hoae 1D H7de Park. • 

llr. llall.et. t.Jlen handed the Beoret.ar,y aaot.Jler •••as• to 
read, but oould not giTe Ala a oopy beoauae it waa the onl7 
one he .11&4. In thie meaaase, llr. Mallet waa 1Dtol'lle4 that 
the Brit1ah understood the French would daTalue to a bu1a ot 
4G to ~. '!'he 8eoretar,y aaked Ill'. Loo.bbead to llaYe th11 oheoked 
and 00111 beolt. llr. LoohAead returned with the 1ntoraatioa that 
this worked out on the aaae baeia of deTaluation ot ~ to 
~4.~~- -' 

!lle 8eoretar;r aa1d, 1 I aa at.ruolt b7 tho ditterenoe, -ln-
17 1n eapha81a, but aoMwhat 1n aubatanoe, 1n th1a a11aase end 
the a-r.y that. we got tr011 Par1a. I a th1a 110re tayorable 
to autual Br1t1ah and Aller1oan underatanding, or leas t&Yorable, 
the 'ft!1 th1a readaT 1 re1a anawere4, 1DeYelopaenta ot Br1t.1Bh­
Aaer1oan relat1ona auat be detera1Ded b.7 eoonoaio deTelopaenta. 
!he Bu.a&J7 of the Challoellor1a poa1t.ion, aa I aee 1t.t.here, 11 
that U. aeeaa to toreoaat. a JudpeDt. that 1n a 1r13 eoon01l1o 
ennt.a will deteralne the uoh•nge rate. It. laa••• th1a pus­
ling tao\or. !he ttl1ng p1otured by the deolarat.1on 11 oont1A­
Uln8 atab111t.J. '!'here hal been relatiYe atab111t.¥ ot the pcnaat. 
an4 the dollar and 1n the 4eolarat1GD you ·~, we loolt to the 
proapeot at oGDt.1nu1Dg that. atab111t.J. '!'hat. .. _. to be the 
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4eol&rat.10D, t.hough t.he 4eolarat.101l ooat.1Du .. , fhou&h all 
oountri .. 81.\at of oouree t.ake l.nt.o tl&l.l. aoooUDt. t.he reqllln­
aent.e or internal proeperU,J. '!'lie proepeot. t.bat. 1a rat.her 
pictured 1n thie 18 oz:.e of a oh•ns'"6 powad-4ollar relat.loD­
Ihip. so-bat dltterent. troa the bue t.bat. baa beu \ba bue 
ot the reoent etuillt..J. • 

xr. Mallet. eai4, 'I ba~• one or t.wo ot.her ... uc... '!'lie 
next il a tele&raa t.hat I reoe1~ed ncardlD& t.he t1a1na at t.he 
annou.noeunt.. • He read alou.dl •.ueaa1A& t.hat Mr. llorsut.bal& 
on receipt or t.he Ch&noellor'• replf aar••• to the e1al&lt.aneoaa 
declaration, we underet.and that 1t 11 propoaed t.bat the t.hree 
deol&rationa lhoi&J.d be luued after \ba .. etlD& or t.he J'reDoJl 
Cabinet at approxlllatelr ~100 P. •· our t.1aa, or 3 P. •· 7rNr 
tiae, t~, llepteaber ~. We propoee at t.bat. hour t.o gin t.o 
the prell t.erae or t.he Frenoh aa.d AaeriO&D deolarat.iona. .. 
well ae teru ot our own, and tor thle purpoee •• lhoi&J.d llb 
to have the preoiae ~rdillg or t.he Allerioan declaration at eaoo 
P. 11. our tiM, or ae eoon u poeeible t.herea1't.er. We ahould 
not, ot oour .. , ieeue it t.o the pre .. UDtil after reoe1~1D& 
detlnlt.e et.at-nt t.hat it 11 belD& illued b7 \ba taait.ed llt.atea 
OOnrnaent. Plaue do 11117th1n6 70u O&D t.o enable ua t.o reoel~e 
t.ext elt.her through 70u or t.hro\llh the tJn1ted llt.atea Jab&aa7 
1n London. • 

Mr. llallet addecl, 1 'fhe7 go on to 1&7 to u 1D a later tel­
egraa, •we JIGW underat.and that t.he three tut1 are ldent1oal. 
It t.hat 11 the oaee, 1t will onlr be neoetl&r7 tor 7ou t.o 1D­
tora ue to that erteot. 1 • 

1 AnotJLer t.!Ll"6, tJL~ turt.!Ler •&7, 'fh1e 11 aa. aaaa.diMDt. t.o 
t.b.e text wh1oh I gan 701& 7"t.e~. It 70u happen to ba~e 1t. 
before 70u tbe eae1e1t .., t.o do would be to aark 1t et.ral&bt. 
on. Thq •11 now, We ~· egreed wlt.h the rraa.oh Gonrnaent t.o 
oalt. the t1rlt 17 worda or t.he deolarat.lon ao that 1t now bea1Da, 
11i11 lf.aJ••t.7'• Go~ern11ent 1 • And one turt.her alt.erat1on, 1n 
p&ra&raph 3, the tourt.h word reada, u 701& ha'e lt., 'fhe J'renoh 
Gonrn~~aa.t reoosnJ.•lD&'. Inet.ea4 or the word 1reo06D1•1"6', 
eubet.1tute the word 'JW'&1"6'· fho" are t.he onlr alterat101l8. 1 

fhe Seoret.&r7 aald t.o Mr. llallet., 1Here 11 ., po1Jlt. . I 
t.hlnk I w1ll be able t.o taU t.o the Prll1dent. 1n tln alnllt.ea. 
•• b.a~• here a rey11(td draft. - no M,lor oh•na .. , but aou 
ob.a"6... I wlll talk t.o hla about t.h1e, an4 1t he o. Jt. '• 1t., 
I will ~ediat.elf haDd 70u a oop7 wlt.!L the oorr.otlona wb.lola 
we ban ..ae.• ~. llallet. 1nQulre4, 1Ra~e t.he,7 1n IAM'on pt. 
the t.ut. ot t.ll1e not.ef • fte lieoret.ar7 replledo •llo, and t.hq 
II&Yen't. it. 1n Parle. I will pbone it.. I expeot. t.o t.elepboM 
it. t.o t.lla French. I wlll .Ule it end pb.Oile 1t. botJL, 1n order 
t.o ea~• u... But. I oe 1 t. she 7ou t.hle unt.ll the Prea14•t 
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1811, All rlght.. Wbat. h1a reaot.ioa \o t.h11 will be I ~-•t. 
the faint.eet. idea but. I woul4 like :rou, if :rou aoa•t. a1D4, t.o 
walt. in the other rooa. Herbert. re11 h&e a wollllartul et.OJ7 
on Perala, but when hi 1\art.1 t.o tell 1t. no one will let. hia 
f1n11h it. 1 

39 

Jlr. lfalllt. aa1d 1 'I will telesraPh th... I will •-' t.ba 
the whole text, beoau.ae there baTe beea alt.erat.iOill. 1 

Tile Seoret.ar7 aa14, 1 'flllre are three 41ttereat t.ut.e, ODe 
rroa the et.andpoint. of Hie 11aJ eet.,r1 • Oont'DIIInt., aD4 1ft 0111'1 
we would eq the th11t.l4 at.at.ee OoTeraaeat., and 1ft the FreDella 
deolarat.ion, theJ would eq Franoe. 1 

FeU eaid1 'A• the Mt.t.er et.&D4e, tile BI'Uilh propoeal tor 
declaration ana. the Aaerioaa text. ot a propoeed doolareUoa 
d1tfer 1n detail and tlllretore are not. 14eaUoal, but. t.he ob-
J eot t.ooarda whioh we baTe worked 11 t..b&t t.here lhoul4 be 
1aeue4 bJ all tb.ree goTeraaeat.e a t.ext 14enUoal, uoept. tor 
the nece&I&Z'J' t.ranapoa1t1one 1ft I&Oh oount.z7. 1 

The seoret.ar;r aaid, ''fhe rreaoh aq t.hq want. too get. 1t. 
0\lt P:OO o'oloolt our t.iae, whioh 11 ~100 &. •· t.o.orrow .,l'D-
1ng, Paria t.iae. If we oaa't. olear thia t.b.1.Ds unUl 10100 
o 'clook, auppoe1.J16 1t. 11 4100 o 1 olook 1ft the J'renoh aoraiag or 
1n London, it 4oeen1 t. JUke &D1 diftareaoe. I oal.lld poor 
Ooohran at ~:~ o 1 oloolt thie aorn1ng1 Parle 'fiae. And until 
I get the Prea14ent. and get. hia approYal, and I .turn to g1Ye 
1t too t.lle J'renoh and too :rou, end JOU .baTe too get. a replJ baok 
beoauee there a&1 be a word or t.wo JOur Oon~t doeen't. lllte 
-- thia baa too be ironed out, alwa.YI prOYidiag t.hil il aooept.­
able to the Prel141nt. But. 1f :rou will so 1A thare, and JOU 
don't. ll1nd wait.iag, I will be able \o tell JOU whet.llar we oaa 
do bueineae on t.llia or not.. • 

H ••• Jr. apoltl too the Preaident., He aa1dl 'I do not. know 
how auoh the,y baYe been able t.o get. too JOU Jet, but. t.he !!1"1t.11h 
ban Juat. ooae in here and t.heJ aq that t.he tlret .. nt.enoe, 
at.art.ing with 1followin6' and endiag with •ourr .. 1 .. • - ihq 
went to ou-t. t.h&t out. ('fh1a refer• too not.e Mrlted 1 D1 whioh 
llr. lfallet brought. 1ft lui Jl1&1lt). Han JOu bad a ollllloe \o 
read it.f HaTe :rou &D1 obJeot.ionef 1 !Ill Prealdent o011aent.ld \o 
01111. thia eeot.enoe, and he &lao M4l two ot.Aar ohall&••· Ill 
aeltad t.h&t 1A t.wo plaoe• where t.Ae word 'exoh.,gee 1 11 uld 
t.O aaJte it. 11JI&U].ar- tgohBget. (JWf&r \o pare&rephe 8 aad 3)o 
11knr I hiYI Obi-Mrl&1A1 1 not.e to ... I\ 11 Oft t.hl wirl aD4 
;rc;u OU&ki to reoe1Ta it. eo;r atnut.a.' Ha read the whole note 
aloll4 t.o tha Prel1dent.. 1 '1'Jae •area• buaineaa aeaa• t.h&t. t.• 
will depreoiat.e t.he trano at. a •'•'•• ot • ID4 aax~ ot 
~~. • '1'Jae laorekl7 allo read Auriol • 1 et.at.eaant. t.o t.ha Prla-
14ent.. 
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.......-1•• -' 'be lu,..el oa a HUt 'llll.U anp• at'- * 
r~Mioa'bllaa.• ot a lania& .. lliU'IIrl- "'-• 11M ftrioq 

..,....-. • .,..t.., it laa ... u.t wl~ ~· o'bjed • propoao to 
ita PVl'--t 11M redju-... of U•• ow a •OJ'• ho CJo,.,orwan-111 
of tM lhitocl Statoa, aa abo 11M 81'1tbh Gon.z t, 'llaa wl.-4 

thia doobiOD 1n tile hope tMt it '111.11 ona'blhh -• aol14 f~ 

tiODO t or tile ato'bll1'>" ot 1atol'aat1-1 auc=h rolatlou. !'-

llllitod Statoa Ooora~, aa abo tile Bdtlah u4 Pl'aola Ooorw to, 
cJ.oW.a ita i~OD to ..tlJuw to UM appropt'lato aftlla'blo...., 

ao\IJ'oea ao aa to &To14 u tar aa po .. i'ble uq dllltar'llaroo of 11M 

'baab of 11ltenat1-l •xollaJice ronltlac fioGa 11M propoaod .....S.. 

jldtaent. It w1U aJ'l'al1f;O for a110b oonallltatioa f11r tbia plll'pOao 

u ay prOYe uooaaaary with tho other ts Ooorenz ->.t•t• aDd tMlr 

autbor1ae4 ac.aoi••· • 

'• 1'ho OOYet-' of the lhitod Statoa 1a ..,rOOYOr oOII"t'i.llo ... 

u ..... alao tho Ooor...--ta of Pranoo u4 Groat Britoin, tlat 11M 

auooeae ot tbe poliO)' 1et forth aboft 1• llak:e4 wltb the d"elo: b 

of !lltonoat10D&l trade. la pe.rUo'Cllar 1t attooMa tile p-•'ben f.a. 

porto:Aoo to aotlou 'beiJI& tall:• 'lll.tbollt dolay to ralaz prop-aadnly 

tbo proa..t ayatoa of q\lotaa aa4 ••baDe• -'role wi~ a Ti- to 
their abollt10D. 

Oooro~ of rr-oe ud Groat lritaiao ... u.. aa4 Saritlaa tM 

ooopwatloa of tM otMr Mt1- to ..-llao tMI poUq laU U. Ia 
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tM pre~tat 4eolant1CL lil tnne bil 110 oowstrJ .Ul ·~ ile 

obtain u IIDI'M•-blo o_,nit1n .. _....1" ll4tnlltap Ul4 tberellf 

bupOJ' taw ottort ilo ronor• •r• nablo •-•• rolail1ou *lllll 

i t 11 tbl aia ot tbo 1111r .. Ocwo~to ilo Jll'l•lto. 

Regraded Unclassified 



43 
-1.8-

The Pree1den~ d1c'-~ed ~o H.K.Jr. ~he tollow1Dg enawera 

•The secretary ot ~e 'fre&ell1'7 il glad t.o llan llr. CAiabel'­
J.a1D'• no~e. The Secretary cen be 1D tull aocord with par.,­
graphl ~wo and ~hree, but with re1pect t.o paragraph one, it. 
1e a -t.hr ot op1D1on u to whe~er UDder ~e new oircUIUit.ancea 
~he natural level ot ~he pound would be a~ lfj.oo, aa he ~1nkl 
1s Jus~1t1.-l or lower ae llr. Cb.aaberla1D UJI he expected. 
Howenr, a1 ions as llr. Ch.Uillerla1D UDderatenda ~~ we bel1eYe 
the $6.00 leTel to be ~e appropr1a~e one, t.he tuture opera-­
tiona can be conduc~ed attar eu1t.able oonterence end tlleretore 
reaerv1DS eTer,y r1gllt to 1tate our polition as 1t. deYelops 1D 
the tuture and, w1~hout agree1ns to llr. C.ballberla1D1a preaant 
t.b.cugllt ot a lower rate bet.ween ~~ dollar end the pound, ~~ 
Seoretar,y ct ~he Trea1ur,r ball•••• tba~ ~11 1a no~ an ob1taole 
which need preven~ t.he issuance ot ~he 1111u1taneou1 et.ateaente 
1n order ~o oarr,y ou~ ~e1r broad, uaetul end indeed eaeent1al 
cbjec~1Te. 1 

H.K.Jr.: 1I t.h1nk 1t. il all rigll~. Th11 il ~e n.T I 
reel. I ~ink t.he rrenoh are golDS t.c do it anywa.y. La1t 
n1gllt and ~h11 aorn1ns we talked abcu~ what woul4 happen 1t we 
di d not J o1n ~hea. I do not ~h1Dk tot' ~he abort. pull ~87 oan 
.b.urt us; tor tile lens pull, ~11e7 aigllt. In announciDS t.h1a, 
I oan explain ~~ ~il 11 not i deal; tlla~ ~he peace ot ~~ 
world 11 at 1t&ke and tba~ tor ~bA~ reaecn we are soiDS alous. 
Here 1s the 1D~eree~1DS ~.b.iDS. The real b16 t1Danc1ere are 
going ~o be ~1ckled to dea~ wi~h ~1•; ~he7 are soiDS to cCI\• 
elder ~11 ~be real ~urn1ng po1Dt tor world peace end tilere 1e 
nobod7 aaong the big t1nanc1al orowd who can or1t1c1ze JOU and 
that is where your real oppoa1~1on coaea troa. I aa al.lloet 
dazed. I han tile Br1~11h 1D ~be otiler rooa. I h&Ye ~led up 
the ~elephone troa 2:00 o'clock on oYerseaa. I hope you haYe 
had a good lunch. I haYe had none. • · 

H.ll.Jr. then called 1D Fe1a. It was 2: 00 o ' clock. He 
aa1d, 1 TI18 President baa o . ~.'d ~11 copy. Send 1~ on ~e 
wire to Ooollr&n and you, Lochhead, read it ~o Cochran on the 
telephone.• 

l"e1a ea1d, 1 Wbat can I ~ell Ocohrant 1 H.K.Jr.: 1 Tell 
Cochran to see whetiler ~e French will agree to til1e dratt; 
tbAt we are g1Y1DS a copy to ~he Br1t1ah; ~hat no dec1e1on 
hal been reached a1 to whether we will take &Q1 ac~1on upon 
it pending turtller d1eouaa1on w1til tile Br1UIIh 1n regard to · 
the pound-dollar. • 

The Br1~11h were called 1D a~ 5 ala•~•• atter a:oo • 
.U lira. tlo~a want out t.o 1,Jpe up t.he hplJ •1188e1Md bir t11B 
Pree1den~ OYer ~e telepllone, ehe uked H.K • .Tr • .mat he waa 
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~J.-c.'(~ ~~ ~· ~' J..t~J. .. .4-vy-
..W. ~glad to .bave~ note. .,...., "Aoan be 1D 

~ n ., 
. _ -~~~ocord with paragraphl 2 and 3, bn+ 'IIIIIIB n WWI 

~~agraph 1, it is a matter ~D aa to whether 

under t he new c1rcwastan..,.l:' the ~ 111eve~t the pound 

would be at $~a! • ., ~nk,s11 Justified, or lower 
~ . 

•• • be c -h epg'1 ] 0B .... b• esp·ot•4 However, ,....., '""'· ~.- .. ~ .. _ ... - . . . . . . 
u long a;.,._ under&iande t.bat we believe the $5.00 

level to b~ the ~ ~ture operat1oDI 

can be conducted atter a,prap•late conference and 

t herefore reserving eve.ry right to state our position 

as it develope in tpe future and,without agreeing to 
/'IN.A·~ 

•be Qe••cetle"'e present thought o~ lower rate between 
;U..., ~. rf-":LI-

t lle dollar and th~d, -1\ bell. net\ t.bat th1s 1e not 

an obstacle w.b1ch 1lto1 sa& prevent the 1eeuance of the 
~ A 
~o•nt statements 1n order to carry out their broad, 

us eful and indeed essential obJeotlve. 
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go1JI6 to aq t.o '-he Br1t.11b. aDd b.l repUa4 tJaat. b.l woal4 b.aD4 
the 81'1t.11h drat\ 1t.at.-t. wlt.b 0111" 1118&11\14 obe"'&ll t.o Ill', 
•allat and tall hlll t.o put. 1t. on t.hl wlr•i _ t.t.t. 11, t.o oabla 
t h• and t.elephooa 1t to LoD.Gon and t.hlt 1J' t.bq would OOM 

baolt at ~:00 o 1oloolt bl would baYa an an1war tor t.b. ... to t.ba 
Cb&Doellor'• p1Dit ae11-aa Clll t.hl pollll4. 

46 

Dr. reb pJlonad t..b.a Saoret.arJ at. a:.e. (Ciop,r at ooanrea­
t.ion tollowl). Kallet. b.a4 a1kld Fill 1t hi undaret.oo4 t.b.at. t.ba 
seoretar,r want.ld the Br1t.11h t.o oh•ns• t.halr draft. to Mlta 1t. 
1dent1oal w1t..b. our1. H ••• Jr. upl.a1Ded hi waa uklaa t.ba 
Br1t.11h to ohenge thllr t.ext, 

J.ppert oaae 1n at. ~100 o 1oloolt. H.M.Jr. reoe1•14 hla 1D 
Mre. Ilot~ 1 • ott1oa and aaid, 1 1 reoeiTed .raat.erdi,T t.he text 
ot t.he rrench nota and t..b.a Engl11h not.e, wh1o.b. are different. 
in eoae part.a and t..b.e French OOYernaent lnlt.ruoW ae t.o gat. 
111 touoh wi t..b. ,TOU and t.o aelt ,TOll tor a oable. 1 

l\ppert eaid he bad no ~bla. H.M • .rr. 1aid, 1 1 4o Dot. under­
stand. I u talking dlreot. w1t..b. .A.ur1ol. 'f.b.Q' t.ol4 ae .rou bad a 
cable for 11e. Cloohrall 11 e1tt.1aa 1ll t.he attloe ot B~ar 
and Ro~&etf. 'flle.T ea1d ,Tou b.a4 a oable tar u. ror t.b.e ea1t1 ot 
.rour Ooyernaeat, the great.eet. t.b.i.Jig 1011 oan do 11 t.o lat. ae oon­
t.illue eo I oan do th11 t.hins beoau11 t.be,:r want. t.o do 1t. t.ont pt. 
and enr,T ainut.e count.e. I reall1 .baY en 1 t. t.lle t.iae t.o beglll 
bringing ,rou ~t.o-d&t.e. • 

H.II.Jr. than returzaad t.o hie OWD off1oa, where t.111 group waa 
wa1t.1ng tor hla. He oallld Hull at. ~:00 P. 11. and laid, 1 1 wonder 
it ,Tou would be willing t.o do ae a great. oourteq. Wollld 1t. be 
poae1ble tor .rou to coae oYer tor a taw alllutee, beoauaa I b.aYa 
on11 one oop.r of t.lle Brit.Uh not.e and one cop.r or t.ha Prei141Dtl 1 
eugg11ted annar. 1 Hllll aaid he would be dlllg.b.t.ld t.o - OYer. 

W.b.lle t..b.e,r were wa1t.11lg tor leoret.arJ Hull t.o arr1n, LooA­
llead 1a1d w.b.an .b.e read the Br1t.11h not.e t.o Cloolll'ID, Cloohrall laid 
tbat t.he French wanted t.o add t.he word •aonet.ar.r• between 
1alltbor1r.ad1 and •-aenoial•. 

8ecret.ar7 HUll arrl\'14 abOilt. ~: ll5 P. 11. 

'f.b.e Seorat&r,T said t.o Mr. Hull, 1 'flle Brlt.il.b. oaae 1ll Nlout. 
.b.alt pa1t. one, banded t.h11 t.o ••• 1 telagrap.b.ad U t.o t.b.e Prll-
1dant, lle got 1t. at. balt ~t t.wo. Oil t.ha talep.b.cllle, Ill dlo­
t.atld a repl1 and I aeltld t.be Br1t1e.b. to oOM back at ~:00 
o 'oloalt. ne.:r are e1tt.1Jig outaide now and w1t.b. .rour help, we 
w1ll t.r,T t.o anner thea, !hat. 11 t.b.1 1tt.ution. 1 

Slorat.arJ Hllll aald, •x don It. know t..b.at I oan be of an.r 
help, hilt. how do .YOU OOIIItl'lll the real 1Jlpl1cat.1one ot t.he 
Clhanoellor' 1 retarenoea t.o Ule rat.e at t.ba pound! 1 

11r ~~or&ent.h&u anenrad 1 I ,Jut. tall t.b.a\ b.l doln 1t. _, • 
t.o o-it. b.1Malt, lllld Clll t.ll; other .b.and, I 11161\ teal t.b.a\ Ill 

11 aolllg t.o \1'1 t.o driTI 1 t. dOWil. AD4 I don I' t.b1Dit hi llkll 

Regraded Unclassified 



B.M. Jr: 

Operator: 

Fe iS: 

B,M. Jr: ,, 
B,M.Jr: 

F: 

H.M.Jr: 

F: 

B.M.Jr: 

F: 

B.M.Jr I 

F: 

H.II.Jr 1 

P: 

B.II,Jr: 
.,, 
H.II.Jr: ,, 

Bello. 

Dr. Pels. 

I'• sorry to trouble JOU. 

Tbat's all rl&M• 

Sept ..... 21, 1111 ~7 
lhG p.a. "' 

I coul.dD't - llal.let aalted M one queatlon I 
coul.dD' t answer with certainty. 

Yea. 

In this draft of ours, are we aaltln& the Brl tlah 
Govern.ent •erely t o say, "That 1a all rlght,• as­
suming then that they will go ahead and tbe 
French Gol'ern.ent will co ahead and issue what 
they drafted and aubUtted t o ua , and we 111 co 
ahead and iaaue what we draftedJ or are you 
aaltlng thetl t o co t'Urtber and change tbelr own 
text t o make 1 t identical t o ours? 

We're aaltiDg them t o chance theirs. 

Right. low1 I'll convey that to llallet at once, 
although llallet has the feelln& that tiJRe won' t 
possibly perllllt. 

Pardon ••· 

llallet has the tee11Dg that tiae won't poaalbly 
per~~~lt. 

Well, ah, that's his •·iew. . 

All right, I ' 11 tell h1JR that. 

You can still tell thelll that that 1 a what we want, and 
we hope tbl.t tbey can change their draft t o ault oura. 

.Ul right. I a~ do it. 

See? 

Bight, air • 

.lnd then when you're tree will JOU cc.a OYer? 

I'll be ol'er "8r1i 1'ery soon. I uy atop to pall a 
a&Ddwloh, but I'l cc.a OYer. 
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a.M.Jra 

F: 

a.M.Jr: 

F: 

B.M.Jr: 

F: 

H.M.Jr: 

F: 

H.M.Jr: 

F: 

H.K.Jra 

F: 

H.K.Jrt 

F: 

B,II,Jr: 

F: 

-a-

I tb111k tbat'• - Ol' would J'OU like ae to Ol'der J'OU 
aoaeth1DI oYer beref 

Jo, there are a&Ddwlcbea onr tbere. 

Oh, there are. 

I ordered t~ au bour aco. 

Well, ah-

I'll plck thea up and eat the• oYer there. 

Do you II1Dd because I would like to cet tb1a tbiDI -
the way the Prea1d6nt succeated - I would like to aet 
this th1111• 

Bi&hto 

And ls llr. Bull 1D tb1s atterooonf 

I don't know, slr. 

You might just ask. 

A1l right. It you'll bold on a second I'll buu. 

All right. (Pause) 

He'll be ber e this afternoon. 

A1l right. !h&Dk :rou. 

A1l right. 
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the faot. that. t.he f'reDoll A&n p1oU4 fi"'OI • to ~ u a 
u.ra1n. ADd that atfeota t.h• 110r1 tJum l\ 4ae• u. ADd aat. 
the pr .. ldent. 1ald 111 t.A&t. thle th1JI6 hal son• 10 far now that. 
111 4ollnlt. feel that AI want• to 1top 1t. He t.h1.Dka t.here 11 
too 8uoh at 1t.alt1. I would like 1081t.ll1D& a Utt.le blt. lt.roGs­
er froa the Cbmoellor •d I 4an1t. fill t.A&t there 11 eaolllh 
there t.o reall.J obJeot. to. On t.u othll' hand, the t.hln& that. 
1urpr11u • 11 that the part. of thll \ht aa the Brlt.lah un 
not 0081 forward wlth 11 what th-.r 414 1n .Twae, anA set. u \o 
agree \o gin QP sold. 'flLI7 hann1t. ra111d tut at all and \laat 
11 1t1ll an aoe up our 1111'11, anA ~ t1ae thtlf be&ln to pull 
the pound baolt too far. 1f .. lllould deo14e 1n the next 4-.r or 
tw:> to 61?e up sold, we oou14 1t.op on a 81nl&te1e notloe. If 
we 41d 1t for En6land, we would han to do 1t far lforwQ, 
sweden, or ~ ot.her eterl1J16 oOUDtr;r. It th17 ued the &o14 
thlt we pye up, to puah the thln& dawn, we wov.l4 Ju1t reYoltl 
the 11olll8e. • 

Hull eaJ4, 1 Th11 looltl sood t.o •· • llr. •orsenthallle 
o~ent wa1, 1It 11n1 t 141&1, bllt I haYe been here 1011& 1110111h 
to forget the 1deal. 1 HUll 1&1d1 

1 !h11 11 10 lllla.ll bet.ter thin 
I hoped tor.• !he Beoretar.F 1&1d, 1I t.ho\l&ht. the Prel1dent 
816ht baolt oft and Ia.>', Jlo. For 1D1tanoe, thl P'l"ena.ll un 1o1t 
••e,ooo,ooo 6014 tod-.r . 'l'lltlf are so1re to put • eab&rgo 
whetner we do ~t.hla& or not.• 

Beoretar,y Hull 1&1d1 •or oourae, we will haYe to ao•• 
816ht.T fa1t . I don 1 t 111 wl:l7 we oan 1 t so on wlth t.h11, wlt.h 
whit little I under1t&Dd or 1t.• 

H.II • .Tr. 1a1d, 1 0n th11 tb1n&, I 4an 1 t. quUe ltnow what the 
d1ploMt1o \ll&611 are, 1n What fora I would •IDA t.hll \o the 
Chanoellor. How would I &Mre11 1\?1 J't11 laid, 1 You wOilld re­
queet the Br1t11h lllbal17 1n 1'alh1D&ton to &hi t.hc followlll& 
8111&61 to Jlr. Cb•8berla1n, troa the Bloret.ar)' or t.ha Tr ... 1117. I 
llr. llorgent.nau ulted Dr. reu, 1 .TUit hand 1t to tnaaT 1 And 
re11 an1wered, 'Y••'· 

And llr. llorsenthau replied, 1.111 rl&ht, 10 we 4a that, 
Up to now 1 we UYI ltlpt ltr,J' 1n& loO the Br1 tllh and the J"rraoll 
durln& the 1a1t bour that we 4a not rel ... • th11 three-ooi'DII"ed 
lt.ate8enlo lllltll we oo.e to an a&l'ltaent wlth the Br1t1ah OD the 
pound. Do I walt to tlnd ov.t that t.h11 eort ~ .IUI4&• 11 qree­
able to tne Chanoellor before we rele&ll 1tf 1 Rllll an1w11'14, 
1I thlnlt, JVIelt, 7ou wov.14 W&Dt to do tut. I do not mow 
whit the other fellow• t.hllllt. • 

Ol!ph&Dt 1&14, 'I thtpk the Chancellor would haYI to de­
olde 1f he wanted to Join 1n a t.hrle-partlte arr.nsuent.. • 

llr. llor&enth&a 1&14, •I• t.hll the ..., to pat. 1t. - 1t thll 
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u qreeable to \.be ObaDoellor, t.hiD we are rea4,y to fO ahN4t I 
11r. Hllll uewend, 11f!Q' DOt., --.t. br1D&• U tocet.hw. 

Kr. Korsent..bau eaid, 1 '1llo •••• aii,Tt.hlDS t..be •t.wr wit.h 
t.ha\f Let •• read t.hie aloud ap1Jl. 1 He read, 1 '11 an &lal 
t.o have h1e not.e. Tll&t. we oan be 1Jl tall aooord wit.h para­
graph• a Nl4 3 but. whu it. ooae1 to paraaraph 1, 1\ 11 • •t.t.C' 
ot opinion a1 to w.bet.her UDdlr t.he new oirowut.anoea \he na\lll"al 
level ot t.l!.e pound would b11 at. ta.oo, u n \h1Dlt 11 Jut.1t114, 
or lower a1 t.he Oh&Doellar •a.r• .be expeot.ld. H011ner t..bat. u 
long aa he UDderat.anda tbat. we believe t.he t5.00 levei t.o be 
t.he oorreot. one, t.he tu.t.ure operation• oan be oon&lotld att.er 
appropriate oonterenoe end therefore reaerv1Dg ever, ri&ht t.o 
st.at.e our po11t1on ae 1t. develope in t.he tu.t.u.n and, without 
agreeing to t.l!.e ChanoeUor• • preect t.holl6ht ot a lower rat.e 
bet.ween t.l!.e dollar and t.l!.e pound, we bel1en t.llat. t.ll11 ia DOt 
an obet.aole wh1oh lhould prnent. the illuanot ot t.he Jo1nt 
etateaent1 1D order t.o ~ out. t.hlir broad, uetal aad indeed 
eeaent.ial obJ~ot.ive. 1 

:or. re1a l\18611t.ea, 1Jteep it in t.lle t.llird pereon - t.he 
Beoreter, ot t..be '1'rea•Ul'7 11 glad to .bave llr. Ohaaberla1n'• 
note.• 

H.II,Jr. a aid, 1 Ino1dental]3, ,-ou will be ver, auoh aaaald. 
The Prea141Dt aaid, I aa liolr. ud t.1red ot •••iDS the Ch&DOtllor 
ot t.he ll:ltoheq_uer oall ,-ou llr. llargmt.hau. 1'he nut t.iae 70u 
addreea hia, oall hia llr. Cllallberla1D. • 

Peia ausaeated that the laat tour linea ot t.he draft read, 
11'he 81oret.&r7 ot t..b.e '1'rea•Ul'7 bel1evea t.ha t th1a 11 DOt. an 
obet.aole wh.1o.b. ~prevent t.he 1aeuanoe, et.o.• 

:or. re11, llr. Ta,rlor ud llr. Loobbead were wit.h the 8101'1-
ter, when l!r. llallet and 11r. C.b.allr.le,- oaae 1D at 3: 56 P. 11. 

The seoretar;J aaid t.o llr. llallet., 1 1'h11 ia a not.e I would 
l1lr.l .rou to tralllai t t.o t.lle Ch&Doellar pleaee. It ,-ou oare to, 
I wollld lilr.l to .b&TI 70u read it. now. • 

llr. llallet. tileD &aid t.o the Searetar;J, '1'h11, I take it, 
11 of a ver,r aeoret. nat.ure Nl4 ie that 1&1'1 t.o eend 1Jl oare ot 
t.he telephollet • llr. llorgnt..baa &.'lawerld, 'I '• doiDS ev117t.h1116 
b.r telei)AoDt. • llr. llallet. apin inqu1rl4, 1 You t.h1Jllr. that ia 
eate? You would au1.110r1&e 110 to and 1\ Oil t.lle 1.eleplloDI 
at.rai&.b.t t.hrougb. t.o t..b.l roreip ottioe? • llr. IIDra.at..baa -
werld, 1Yea, J'OU would oert.ain]3 eave a oouple ot lloU'I. It. 
would aav• tour or tive lloure. I daa't. ••• J»w wa oan do t.hia 
t.ll.iDs ot.haniae. 1'he Dna pap en an o1'01141Jl& u. • 

llr. llallet a aid t.o t..b.l seoretar,r, •eo t.hit lhoald so • 
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t.u t.eleplloDe. lilA I to eq at. t.u .... tiM t.Jaat t.hwe 11 
no need tor t..bea t.o liDld 1IIP \he at.at.eaat tor palllloat.loa U/6 
longert• Jlr. lforaent.llall repl1141 111q I put lt ~· n:t -
t.wo t.h1116•: ( 1) It t.h11 11 aooept.able t.o t.lle Cllanoellor, u n 
1113 1n our Yernaoul.ar 1 'ftla t 1 e t.ut. 1 • I don 1 t. upeot. an A.D111'11' 
troa hlll. It t.h1e 11 aooept.ablt t.o t.lle Chanoell.or, t.bat'• 
t.hat..• 

Jll'. llallet laid, 1 Pil'lal;pe t.ut'• not olear t.o put. ~ 
on t.he t.elepllODe. 1 Mr. Karsent.!lau eaid, 'How would JOU JM&t. Ut• 

Jll'. llal.let an1werld, 1 It that. il aooept.able t.o t.M Cllanoellor, 
t.he et.at.eaent •• ••• • Ill'. lforgent.llall 1DteZTV,pt.ed and N1d, 'It 
t.h11 11 acceptable to the Cllancellor, t.Un t..b.e et.ateaent. w.ll1oll 
we s.ne JOU at l:i50 could be released at a tiM aut.uall1 aaree­
able to the t~e• count.riee. • 

Ill'. 'l'qlor 1Dqu11'14, 1Do JOU want to iDdJ.oate a t1alt" ~ 
t.llta, Kr. lfort5enthau repll14, ••o. I t.h1nk that.'• 41et1Dotl1 
up to t.he f'rtGoJl, but 1t t.h18 11 aareeablf" t.o t.lle CA&Doellor, 
t.nen t.tle et.at.eaent. wllioll I gaye JOU1 ae tar aa we are oonaeral4, 
we are reaq t.o release 1t. 11117 tiM t.llat e1 t.her JOU or \he 
f'renoll eugge1 t. • 

Kr. llallet eald to the Seoret.ar,, •Will JOU axpeot t.o .llear 
troa u1, or will 70u upeot to .hear troa Cochran about \he tiM 
ot re1eaaet1 Repl,y1ng, Kr. lloraenthau laid, 1A.e tor the tiM,_ 
I would eq Coolli'Ul - bllt u to thie, troa 7 ou. • Jlr. ..llet t.hen 
aalted, 'You would Ulte t.o get an o. I. troa ua about. thlet 1 

Jll'. Chal.ltlq t hen ad4reeeed t.lle Seoret.u7 and .. 1d, 'I 
t.hinlt we want t.o enlar&e t.ha word •aooept.abll' . Dou t.hat. •­
acceptable u a 1t.at.ea•t at Mr. lloraent.llau'et • !he 8a01'8t.al7 
explained, 1I teel tAll 1e an anawer to t.M Chancellor. tlaltll 
he want. to re1ee eoae nn 111ue, t..b11 part.1oul.ar uohaJISe ot 
note• 1e aoooapl1thed - till11hl4. There 11n 1t IIQ7tll1116 aore t.o 
1113.• Dr. r•1• added, 1 UDleee he teel• 1t neceeear.y to con­
tinue th1a d1aouee1on t.aed1atel1.' 

Ill'. 1lort5ent.hau then ea1d to Ill'. llal.let., 1 1Jiatea4 ot tek'na 
down w.llat I want to •a.r, JOU oan put it 1D 70111r own lala&ua&e 
U!.at whe11 I hand JOU th1e note, t.bat 11Dle18 the Challoellor wlii!P 
u t.o raise eOM a441t.1ooal. quutiOIUI, we are ree4,r t.o ao eliN4 
and releaee the .. et.at-t.e, wh1oll 11 mt.uallJ a&reeable. Th1a 
ie a "817 oaretull1 worde4 et.at-t. A.e tar ae I u -oerald, 
.rou know our phraae • TJaat'a t..llat'. That.'• t1D11he4. I cloD • t 
want. t.o BII.J - 11 1t. aooept.ablet !h.a 1\ aN.De t.bat t.ha CUDoellor 
hal t.o 1161'8• t.o en:o;J\hing I ~"' 8&14. •• han a:oaanal4 110t.ee and we are rea4J t.o co ahead. 1 
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Mr. Mallet. ea1d, 1 I would rather upeot. there will be u 
an ewer 'All ie well aDd we are read,J to releaee it. at. euoh u~ 
auch a t.111e, 1 but. J'OU don 1 t. want. to be oonault.ed about. the t.1M 
ot releaee, bu.t. Juet. be 1Dtoraed or the t.1ae ot releaeet• llr. 
Korgentbau anewered, 1It. 11 DOW 10100 o 1oloolt 1D Lcmdon. If 
thq will e1llpl7 let. ae know what. t.1ae tht11 will releaee t.hia 
and will thq releaae the at.at.eaent. that. I sa•• 70u or not..• 

Mr. llall et. t.hen said, 1 We haYen1 t. heard 7011 sq whether 
the treah draft. ot 70ur atat.eaent. 11 go1Dg t o be released ~ 
the other two countries. 1 In repl,r t.o that., Dr. J'e1s aa1d, 
"You will probabl,r get. soaet.h1Dg troaLoD4on on that.. • 

The Seoret.arr t.han aaked J&r. Xal.let, 1But 4o we UDdaratltDd 
each other, t.hat. aa tar aa th1e t.h1ng goea, that end a th1e! • 
Mr. llal.let answered, 1 Yee, there 18 onl7 one thing. Iae'QIUloe 
ot the Joint st.ateaent. • Dr. Fe1a aa1d, "Jo1Dt.1 1s wrong. It. 
ehculd be •eaul.t.aneoua••. '!'he Seoretarr aaid, •we read t.h1a 
over to Cochran, who was sitting 1D .A.ur1ol 1a oft1oe, aDd when 
1t coaea to the last P&ge, 1t retera to 1t.ha1r authorized 
agenc1ea' . Thq ha'fe been tal.k1ng about banks ot 1aaue. The7 
euse;eated either aonetary or tiaoal.. We put 1D authorized 
tieoal agent. The J'edaral ReaerYe ot Bew York 18 our fiaoal. 
agent. The last three worda of paragraph 3 read ''fhe1r aut.hor-
1zed agenoiea• and we aade lt. read •authorized fiaoal agenoiea.• • 

Kr. Mallet said , 1You have· agreed with the Frenohl 1 .A.D4 
Kr. Korsenthau answered, 1Yee. Cochran waa a1t.t1Dg at. .A.uriol'a 
dealt. Jla¥ I again add that. t.hia atateaent. that. I aa hancUn& 
10u has the appro'fal of both the Preaident and seoretar.7 of 
State . The7 have both signed 1t. and apprond. • 

Kr. Mallet aaid, 'Yea. You woul.d not take the eaaenoe of 
that. atata~~ent ae aar1DS the Chancell.or agreea; that there 1a 
no further repl,r t.o that. atate11ent. neoeeaar,r!• Dr. Fe1a ea1d, 
11 euppoae the Chanoell.or Just. acltnowledgea it.. He can't lNYe 
1t. unacltnowl84ged. • Kr. Korsenthau aaid, 1He haa to 8&7 that. 
he reoe1'fed it..• 

Dr. Feia aaid, •-., I put it. th1• W&1 - the release of 
thia at.at.eatlllt. 11 being taken b7 our GoYernaent Md 7011r GoYern­
aent 1D the taoe or thia d1nrgtlllce of op1D1on. We noted it.. 
We are aalttng a record of the dhargenoe of Jn"pent. . If the 
Chancellor agree•, he will. aoltnowlldge our not e aa4 8&71 

1!ha 
Chancellor not.ea a di'fergenoe or op1n1on1 , aDd soea ahead.• 
Kr. Korgtlllthav. added, 10h, 7ea, bu~ lie oan•t •UFl.r 8&1 he 
nenr reoeiYed u.. .A.e a aatt.ar of faot., what. I act. to h1a 
and what. lie aent. t.o ae ia not. g1Yen out. for publ1oit..T purpoaea. 
The onl,r thing we ghe out. t.o the publlo here are thlle at.at.e­
aenta wh1oh haYe been prepared, • 
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!'o Mr, Mallet. u N1d, •were JOU able t.o set. t.bl'ough 1:1r 
the t.elephooe7 1 Mr. Mallet. repl1ecl, 'I WUA 1 t. beoaaae I waa 

coa1JI8 back aDd I sot. Broadllea4 t.o do lt.. Be probabl.f hu ao.. 
u tv now. • 'l'he 8eoret.a17 aeud hlll, 1 Ie eve17thlllg qu1t.e 

oltart • And Mr. Mallet. anewered, 1~t.e olear. 1 

It th1e goal t.hroush, I t.he 8eoret.a17 Nld, 1 I t.h1Ait U. la 

the great.eet. aoye t.aken tor peaoe 1n t.he world elnoe the IOJ'14 

war. I 4on1t. t.hlAII: &DJthiJIS approaohee t.h1e etnoe t.he Worl4 

war.• Challtlq reurud, 1 I can't. reaeaber &D1 other et.alt.D­

eoue et.at. .. ent. bJ t.hree OOYertlaent.e, 1 Mr. Morgent.uu Mid, .. o 

I don 1t. th1nk lt hae enr been done before, I t.hlAII: 1t. 11 ~ 

greateet. aove tor peaoe aDd 1t. ~ be t.he t.urniJIS polnt. tor 

again ru11111ng rat.lonal \blAII:lns 1n Europe. • Ob•llleJ N1d, 

•we t.ruet. lt. wlll, 1 Cont.lnulng, t.he 8eoret.a17 eald, 1 It. ~ 

be Juet. the t.hlng t.o age.ln br1116 r-n baok t.o t.hoee parteot.l.r 

mad people. Let.'• hope eo, 1 ChalltleJ eald, •t.et '• hope eo. 

It '• a great. thlns t.o feel we are worklns eo oloeel.f t.aset.her 

on t.bie,• 
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Mr. Morgent.han then eaid, •ut.er all, we are the onl.r three 

liberal sonmaente lett praot.ioall.f, The Preddent. hae gone 

Yer,y tar on th1e thing. I feel he hal glYen a great. deal. We 

hann 1t got.t.en eveeyth1J18 we want. b7 great. aeane, but. the t.h1ng 

11 eo preeling. France loet t.s·,ooo,coo. in sold todq, and I 

8111 eo hopeful that. out ot thle Will be a turnlng point 1n reall.f 

a nn era, AI 70u eq, I 4o n 1 t. know 11117t.h1DS like it. 1n h11t.o17, 1 

And Mr, Oh•lkleJ eald, 11o. 1 

Mr. Morgentha'll added, 1And the beaut.y ot the \blns ie -

there are no e1gnat.uree, It. 11 good faith . we have cont1denoe 

1n each other, and I would ten tlaee rat.her ehake hande than 

han all the e1gnaturee in the world. 81Slaturee uven't. been 

worth IIUoh. We will •t.~ rl&ht. here, We are solns t.o ~ 

Cochran 1n the ainut.ee, and I wlll I&J t.het we he.ve ooae t.o 

an .. ioabJ.e arrangMent 'bl&t et.Ul we will uve t.o -1t. unt.ll I 

hear troa the eunoellor.• 

A.t thle point., (4:18 P. II. ) , H. 11. Jr. oalled Cochran and 

told h1a t.het. t.be Brlt.1ah had Juet lett. with a not.e t.o Chaabel'­

lain which the7 are going to t.llephooe t.o the ChanoeUor. It. 

wae in thie telephoae ooovereation that Mr. Ooohran eaid the 

onl.f W&J t.o set. tt. J'renoh tat. to 11r. llorguthan -• t.o uve 

the French lllniet.ey ot Ftnanoe wire it t.o A~. 

Record ot the telephone oonvereation betweta the a.oret.a17 

and Mr. Ooohran t ollowea 
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PAilfUL PaAPD4 0 OJ' Tao-•• ID! 

'!'0: Aaerloaa .... .,., ~uta, J'ruloe 

Dl'fl: Bept.-H:r 26, 1911, S P••· 

10. a 1?0 JWIJI 

nit coo ..... 

ftlOII !HE UCIIftARY or fU !UAIIURY. 

St 

!hi text of OQI' latelt reuan of t he propoMCl 

1iaultaneoua 4eoluaUcm 1B g1TID below. !he p:ropole4 

riT1aiouof tb.1 A.Dclo-r:raoa ~-~ llllllllittl4 to ua ue 

Blight, &I JOQ will Obll!nlo YOQ U'l l'eqllllte4 to 

aaoertain at ODCI whether thll cl:raf~ 11 aoo-s~table to 

thl J'renoh Ocwer-t, u4 whether 1tl tl:r&ft will be 11041f114 

1D aooo:rdalloa therni th. 'l'bh Qo'W'II'JliiiDt ia pTilllf a OopJ 

to thl Br1t1ah lllballf 1D 1'&1ll1111ftOD at ODOI, W1 th tbl 

requ.e1t that ~be - qu•tton be pot to the B:rit1ah. 

'l'hl t-t i l trau•1 ttld to JOV. - 1D arder to aTo14 

p011ibl1 UDDIOIII&rJ 41laJ later. IIOWIT&r, J'IDAi•l fla~­

diiCUiaiOD with the Br1t11h ill rep:r4 to the pOWI4-4oUa:r 

relationahip, -~ 4eo1aioa hal been reaohl4 here. ~ 

foUowillg 11 the tena 

llaL1'1 
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~iS 2- No . 370 to Amembas sy, Paris . 

His t!ajoaty 1 s Government a fter consultation with 

t he United Status Government and tho French Government 

j oin with them in affirming a common desire t o fost er 

t hos e conditions which safeguard peace and will boa t 

contribu~e to tho r e storation of order in international 

economic r elations and t o pursue a policy which will 

tend to promot e prosper ity in t he world and t o improve 

the standard of living of peopl oo . 

2 . His t!ajosty ' s Government must of cours e 1n i t s 

policy towards internat~onal mone tary r elations take 

int o fUll account the r equi r ements of internal prosperity 

of t he count ries of t he Empi r e , as corresponding cons i d­

erations will b o taken int o account by t ho Government s 

of ?ranee and the Uni ted States; they welcome t his 

oppor tuni t y to r eaf firm t hei r purpose t o cont inuo t ho 

pol icy which t hey have pursued in tho course of r ocont 

yuars, ono constant object of whi ch is to maintain tho 

greatest possible equil ibr i um i n t he sys tem of inter­

national e~change and to Avoid to the utmost e~tent t he 

creat i on of any disturbance of t hat system by Brittah 

monetary action . His Maj esty' s Government shar~ with 

the Government s of France and the United St a t e s the 

conviction that the conti nuation of thi s t wof old p oli cy 

wi l l s er ve t he gener al purpose which all the Govercmentr. 

•bould 
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LMS 3-No, 370 to Amembassy, Paris , 

should pursue , 

3 . The French Government informs us that jud&ing 

t hat the desired stability of the principal currencies 

cannot be ensured on a solid basis except after the 

reestablishment of a lasting equilibrium between the 

various economic systems have decided with this object 

to propose to tb~tr parliament the readjustment of their 

currency , His !!ajesty1 s Government has as also the 

United States Government welcomed this decision in the 

hope that it will estnblish mor~ solid foundations tor 

the stability of international economic relations . 

His Unjesty ' s Government , as also the Government ot 

France and of the United States of America, declnre 

their intention to continue to use appropriate availa­

ble resources so as to avoid as far as possible aay 

disturbance of the basis of international excho.nge 

resulting from the proposed readjustment, They wil~ 

arrange for such consultation for this purpose as may 

prove necessary with the other two Governments and 

their autbori~ed agencies , 

4 , Hia Hajesty•s Government are moreover convinced, 

as are also the Governments of Jl'rance and the United 

States of /~erica, that the auccoes of the policy set 

forth above is linked with the development of inter-

national 
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LMS · : 4-No , 370 to /.membaasy, Paris , 

national trade. In particular they attach the greet­

est importance to action being taken without delay 

to relax progressively the present system or quotas 

and exchange controls with a view to their abolition, 

5 , His Majesty ' s Government, in common with the 

Governments of France and the United States or America, 

desire and invite the cooperation of the other natiens 

to realize the policy laid down •n the present declara­

tion . They trust that no country •nll attEIIlpt to 

obtain an unreasonabl e competitive exchange advantage 

and thereby hamper the erfor t to restore more stable 

economic rela tions which 1t is the aim or the three 

Governments to promote . 

EA:HF:LWW 

HULL 
(HF) 

Regraded Unclassified 



Operator: 

C: 

B .u .Jr: 

C: 

B. U.Jr: 

C: 

B. II. .Jr : 

C: 

B. J.! .Jr: 

C: 

H. tt. J r : 

C: 

B . !.!.Jr: 

C: 

B .II.Jr: 

Go ahead. 

Hello? 

Bello Cochran. 

Yea Mr . Secret ary. 

Now ar you still sitting in Mr . Auriol' s cbair? 

No I•ve been demoted. I•ve got Baumgartner' s no•. 

Your in Baumgartner' s -well your slipping . 

Yes - yes. 

All right. 

They' ll have me out before the night ' s over . 

Yes, well now this is wha t happened . 

Yes. 

Five minutes ' ago the British left here with an 
answer to l.lr . Chamberlain's special private note 
to me . 

Yes. 

The answer which we have given him I am ~ sure 
tbat he can accept - hello? 

C: You s~Vthat be can expect your anawerf 

B . !.I. J r: 

C: 

R. M.Jr: 

B.!.l.Jr: 

Yes . 

Surely. 
If he can accept it (aside to sooeone in his office -
"Got it?" )- The last - (aside to someone - •is this 
it? K or C "to the President? H.II..Jr : the one to 
Chamberlain. Oh yes. (pause) 

The last part of the l entence reads like this, 
' The Secretary of the Treasury believes -

Regraded Unclassified 



B.ll.Jr: 

C: 

a. J.l.Jr: 

R. J.I.J l": 

C: 

H. ll.Jr: 

C: 

C: 

B. ll.Jr : 

C: 

B. J.l . Jr : 

C: 

B.U.Jr : 

C: 

H. M.Jr: 

C: 

H. ll.Jr: 

C: 

- a -

- 'that this is not a obatacle which need pr ... at 
the issuance of the 3oint state.ents - of the 
sicuttaneous stateaents in order to carry cn\t 
their broad useful and indeed essential ob3ect1Yee, 
see? 

Did I miss some then when you were not speald ng to 
me or was I oat off? 

I euess you were cut off. I'll repeat it . 

The last -

There was quite a gap there when I didn' t hear 
anything . 

Well may be I hiccoughed I don't know. 

Well the British left w1 th the note - wh141 you thought 
llould be 98% acceptable . 

VI!!U tl:l.~n I said the end - the last se.ntence in rq 
note -

Yes . 

- to ~~ . Chamberlain reads as follows . 

Do you want me to t ake that down? 

No. 

llo. 

No. I just want you to get the gist of it . 

Oh . Right . 

•The Secretary of the Treasury believes -

- Yes. 

'that this is not an obstacle' -
about the $5. 00 pound, you sef? 
certain interpretations and I ve 
interpretations . 

Yes - yes 

we ' re talking now 
I mean he ' s gi ven 
given certain 

Regraded Unclassified 



Jl ,!l.Jr: 

H. M.Jr: 

C: 

H. k .Jr: 

C: 

H. ll.Jr: 

C: 

H. ll.Jr: 

C: 

R. M.Jr: 

C: 

H. J.I, Jr : 

C: 

H. M.Jr : 

C: 
B:U,Jr. 

C: 

H.W.Jr: 

C: 

B. U.Jr: 

_a-

So it says 'The' Secretary ot the Treuarr belleftJ 
that this is not an obstacle Which need pr.reDt tie 
issuance of the joi.nt statements - oh fpause) 

Rallo 

Bello 

I keep reading the wrong copy all the time. 

I see. 

I• ll start once more. ' The Secretary of the 
Treasury believes that this is not an obstacle 
which need prevent the issuance of the simultaneous 
statements -

of the simultaneous - yes . 

Yes. - '1n order to carry out their broad useful 
and i ndeed essential objectives - hello? 

:ies . 

Now the point of this - this is an answer or a 
confidential memorandum from the Chancellor to 
myself. 

Right . 

I've answered him. hello? 

Yes. 

I've just given this five minutes ago to the 
British here . 
Ties. 
They' re going to telephone it to the Chancellor, 

They're telephoning it to the Chancellor. 

Yes . 

I see . 

Now, it he says O,K. and then if be baa no 
objection to the copt· of the meas&ie which we 
have given rou for the French and have siven hia 
over the te ephone, we're ready to go but we're 
not ready to so until we qain bear troa the 
Briti:lb. 
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C: 

H. lol . Jr: 

C: 

R. • .Jr : 

C: 

H.u. Jr : 

C: 

1! . 11 .Jr : 

C: 

ij. ltl . Jr : 

C: 

H. II .J r : 

C: 

n .... Jr: 

C: 

H. ltl.Jr: 

C: 

H. M. Jr: 

C: 

B. lti.Jr: 

C: 

H. loi. J .r : 

C: 

-4-

I see . 

Now they' re going to telephone right away, 

I see. 

And as socn as they hear tihey' re going to cou 
back and see ae. 

I see. 

But we ' re still not ready to release tbat statement 
until we hear from the British . 

I see. 

lfow do you want to repeat that to what 1 s his n8.111e? 
just tell you 

Well l et me/wxsiKY* what's happened here. 

Yes . 

ft~d then I 1ll tell them what you say. 

Yes . 

The f rench are willing to accept completely the 
amendment which you transmitted . 

What 's that? Hello? 

Hello - I say the French accept completely -

Yes. 

- the amendment which you suggested to the text. 

All right. Now wait a minute before you say 
anything else . 

Yes. 

We accepted the - that suggestion that they •de. 
The end of Paragraph 3 . 

The end of Paragraph 3, 

The last three words. 

The last three words, 
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H. II .Jr : 

C: 

R. L! .Jr: c 

C: 

a.w.Jr: 
C: 

H. I!. Jr: 

C: 

B.M. Jr: 

C: 

B. \I .Jr : 

C: 

f! . IA.Jr: 

C: 

H. loi .Jr: 

C: 

C: 

I'. !.I .Jr: 

- 5 -

Read •Their authorized agencies •. 

Vle've inserted the words •Their authorized fitcll 
agencies•. 

Their authorized fiscal agencies . 

"Yes. 

Yes . 

That was the~r suggestion wasn't it? 

That makes a different thing here. 

\'/hat ' s that? 

I say they don ' t like that - that refers to 
taxation over her~. 

V/ell what was the word - what 

Monetary they wanted. 

Well now wait a minute . The Federal Reserve in 
New York is our fiscal agent. 

Yes but the fiscal agent over here is the tax 
col lector. 

(Laughter by the group) 

Well no" just a minute - they' re all - just hold 
on and we 'll settle it right now- it's down to 
one word. They want monetarY - is that what they 
want? 

Well I mean London has already accepted i t as 
•authorized agencies •. 

Yes . 
The people here would rather accept it as that 
without putting in the modifying adjective. 

Just . leave it •authorized agencies ' 

Regraded Unclassified 



C: 

H • .I(.Jr : 

C: 

Fl.ll.Jr: 

C: 

H.M. Jr: 

C: 

B.M.Jr : 

C: 

B.M.Jr: 

C: 

B.M. / r: 

C: 

B.A( . Jr: 

C: 

FI .M. Jr: 

C: 

R.M.Jr: 

C: 

H.M. Jr: 

C: 

H.M.Jr: 

C: 

B.Jl.Jr: 

-·-
'Autborized &leDDiea1 • 

Well, as Konnick says, we strike (rolled r 1a) 
it out. (Laughter) . 

Yes. Then we strike it out. 

Yes. That's - we strike out fiagal. 

Yea - yes and leaTe it 'authorized agencies•. 

All right. Row eTerything else is O.K? 

Well they accepted your text. 

Fine. 

And they telephoned this text to Jlonnick. 

What1s thet? 

I say they telephoned your English text. 

Yes . 

Yea. 

Yes - to Konnick at London 

Who 1n turn sublllitted it to the British. 

Yes. 

And they are 1n acreeaent, so Monnick tells us. 

They are? 

Although they bad not 7et wben be talked With tbn -
receiTed the cable text. 

Uh huh -

They are quite willing to accept this. 

Well now - did you get our cable text? 

lo I b&Ten1 t it yet. I ~ust 'pboned the :S.beaay 
10 ainutes ago and it bad not eTen begun t o co.e lao 

Regraded Unclassified 



C: 

H.II.Jr: 

c: 

H.M.Jr: 

C: 

fJ.M.Jr : 

C: 

H.M.Jr: 

C: 

H. lol.Jr : 

C: 

H.M.Jr: 

c: 
H.K.Jr : 

C: 

H.K.Jr: 

C: 

H.II.Jr: 

C: 

H.¥. Jr: 

C: 

H.K.Jr: 

But tbe French bave accepted our text aa 1af 

As is absolutelJ - witb all tbose aaeudaenta aa4 
tbe7 pi•eterred DOt to aaeDd tbat pbraee about -

All right. 

- peace. 

.llow -

They'd rather leave it out tbaD raise anot~ queatioa 
DOWo 

Well DOW I imagine that the British are now telk1QI to 
llr. Challlberlain. 

Yes. 

And I ought to hear from Lev• kllY minute. 

Yes. 

And just as soon as I bear I'll 'phone you again. 

'Phone what? 

Just as soon as 1 bear troa the British I'll 1pbone ,-ou. 

'phone ae at the Ministry office. 

I th1Dk it's better to stay tbere, don 1t JOU? 

Yes, b1 all aeans. I'll stay right here? 

Have they got a nice coatortable chair? 

Oh, yes. 

Wtu.t? 

Let ae explain one or two aetbods of procedure wb1cb 
we bad 1n !:dnd bere. 

o.x. 
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C: 

H.M.Jr: 

C: 

H.ll.Jr: 

C: 

H.ll.Jr: 

C: 

H.ll.Jr: 

C: 

H.M.Jr: 

C: 

H.M.Jr : 

C: 

B.lf.Jr: 

C: 

H.lf.Jr: 

C: 

H.lf.Jr: 

C: 

B.lf.J'ra 

- 8-

they say that tbe stateMDt will be &1Yen out -
when 1t1s &1Yea out - by tbe 111D1ster or Pt•me. 

Yes. 

ADd in London by Cballberla1D. 

Yea. 

65 

And what they' re trying to do 1s to gtve it out here, 
that is, always proYided we come to final acreement. 

Yea. 

At 11 o'clock. 

ll ? ' clock.. ll fro. 6 1a what? 1'bat1a five. It 
won t be ready by then. I mean unless the British 
move taster than thay haYe any t1ae before. 

You see after lfiniatry - after a meeting or the 
Cabinet, K. Auriol got blank authority to go ahead 
but he has to consult the President or the Republic. 

Yea. Well, they won' t be ready by 11 o'clock. Paris 
time. It 1ll be nearer 12 o'clock Paris time. 

Oh I see it will be 12 o'clock. Paris t1ae. 

At the earliest. 

Well, we'll try and keep the President up then, it 
we can. 

(Very hearty laughter) Bow does one keep the 
President or France up? What's going on at the 
Koaarte tonight? 

I don't know- I haven't been there tor ao.e t1ae. 

(Kore hearty laughter). Well there 1 a that Yery nice 
Russian restaurant you know that opens at 12 o 1cl~ck. 

Yes, I reckon I ' ll aak.e an application o•lt it I keep 
this Job I think. 

(Lauchin&) Well tor be it from ae to say bow to 
• eep the President ot FraDCe up. Basn1t Bagqartner 
cot ~ suggestions? 

Let .. see on this utter or FourD1er and Cari&uel. 

res. 
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C: 

H.ll.Jr : 

c: 

H.ll.Jr I 

C: 

H.ll.Jr : 

C: 

H.ll.Jr: 

C: 

H.ll. Jr: 

C: 

H.ll. Jr: 

C: 

-I-

I talked with Carlpel. 

I say tbat bad retarred, I f.1Dd, to ltnoU 1lapl7 1a 
line with tbeir routiDe, 70u see? 

Yes. 

IrrespectiTe of what aight be done tonight. 

Yes. 

And then they would ask the Peder~l t o take care ot 
t he market t0110rrow 110rD1ng. 

I didn't quite get that. 

Tbey would lean it to the Federal -

Yes. 

!lew York -

Yes. 

To t ake care o! the aarket - support the franc 
tomorrow morning and but tor the other point he 
r eferred me to Fournier. 

H.ll.Jr : Yes. 

C: 

B.M.Jr : 

C: 

H.ll .Jr: 

C: 

H.II.Jr: 

C: 

And Fournier in turn talked With Boue!t here while I ns 
out and Fournier would like tor us, 1! this thin& 
goes through, to use our good offices t o intlueDCe 
thea t o refrain tra. franc operations. 

Good. 

Until Tuesday. 

To do what? 

To retrain from operations in French excban&e until 
Tuesday. 

Well that 111 coin& to be a little difficult but we'll 
do the best we can. 

Cbaaberlain is coin& t o ao tbe aaae thing London. 
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H,li.Jr: 

C: 

H.M.Jr: 

C: 

H.II,Jr: 

C: 

H.M. Jr: 

C: 

H.M.Jr : 

C: 

H.K. Jr: 

C: 

B. K.Jr : 

C: 

H.K. Jr : 

C: 

B,K.Jr: 

C: 

H.li.Jr : 

C: 

H.li.Jr: 

67 
- 10 -

Well -

To - to do eY8l';rt h1D& the:r caD to stop speoul.atioD. 

We ' 11 do enrythiD& tbat we caD but, after au, 
this is a RepUblic. 

ADd then is colDI to do the sue thiDa· 

Did you hear what I said? 

do enrythiD& they caD. 

We ' ll do everything we can. The only thing we're 
worrying about i s that •150,000 that beloncs to 
Federal ReserYe of l ew York. 

All right, well that's the last thing 1 1m going to 
insist on - Just at the end. 

(Laughing) All right. Professor Williams is sitting 
here and be 1a laU&hiDC• . 

Yes - he always was a refucee acme:r 
and all that. 

All right . Williaas has c011e back. 

deYaluation 

Do you want me t o check the French translation here? 

What French translation? 

I mean they ' ll get out a f rench -

Yea - yes - that's a Yery good idea. 

I mean they hAYen1t as yet. 

Yes - that ' s a good i dea. 

London - Leith Boss 1a checking it with Konnick. 

That ' s all right. 

And it was ~ i dea of cettiDC the French taxt t o 
:rou t bllt you people could look it oYer there, too. 

Yes . That's all right. 
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C: 

H.ll.Jr: 

C: 

H.ll.J1't 

C: 

H.M.Jr : 

C: 

H.ll. Jr: 

C: 

H.ll.Jr: 

H.ll.Jr : 

C: 

B.ll.Jr: 

C: 

H.K.Jr: 

C: 

H.ll. Jr: 

C: 

H.li.Jr : 

-u-

n•• -re Sllpor1;aDt t~~at olll' •uub aad .._ina 
ten - are eDt1rel7 aoolll'ate u4 1deat1oal. 

Good . 

I'll 10 OYer there, too. 

All riglit. 

Ir you wis h. 

low 1f Baumgartner doesn 't object you sit right 
there with hill. 

What I & thet? 

I'd like you t o suy right 1n the llinistry or 
Finance. 

We 're - I'll stay here. .fl.u4 tbe Regents of tbe 
Balik or France are leaYing at 111dn1gbt. 

68 

All right. lilow Just a ainute. llr. Fei s i s asking -

How ar e you going to get the French text over to ua? 

The best way to get the French text to you is t o haYe 
them wire it t o Appert as they did before. 

Oh don't - don't - listen - don't - i sn 't there 8D7 
otber way? 

Well thE> only other way would be - well attar it's 
once released I can cable it in clear. 

Well , send it to Appert and let's see whet bappeu. 

Well, see, we - it will be 1n tbe press here •• soon 
as it is r eleased. 

Well, send i t to Appert. 

It would be 11uch quicker it we put it J ust 1n - prepare 
a cablegram when it's released but I can't put tbe 
French text into our diplomatic code - Bn&11ab 
code book you see? 

1o. Send i t t o Appert. 

' 
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.. 

C: 

H.ll.Jr: 

c: 
H • .ll.Jr: 

C: 

H.ll,Jr I 

c: 
H.ll.Jr: 

C: 

C: 

H,ll.Jr: 

C: 

H.ll.Jr: 

C: 

H • .ll. Jr : 

C: 

H,ll.Jr : 

C: 

H.ll.Jr: 

C: 

H.ll.Jra 

Feiaa 

-11-

Ban thell aeud lt to Appertt 

Yea. 

But you want me to check lt with ttw. -

Yea. 

Before 1t1a released? 

Yea - yea. 

All right. 

Wny don't they telephone lt to Appert? 

69 

Just a lllinute - (Aaide to aa.eone 1n hla office 
"What'• that•?) 

Roueff just tells ae that the British have h1a 
on the other ' phone. 

• 
Yes. 

Trying to get the declaration out before aidnigbt. 

Yes. Well, have they beard !rom Chamberlain? 

(Talked aside to someone - can't aake it out) 

Well wey don ' t you speak to ttw. and I 1ll bold 
tbe wire? Let b1a speak to the British and I'll ~uat 
stay on the 'phone. 

They say that your aessage is Just being deciphered 
now. 

Yes. 

And they were juat talking on the ' phone 1n the 
other r ooa and 1n the Treasury the higher officials do 
not yet have the aesaage. lt•a Jat being decoded. 

Wny they telephoned it. 

Jo, they Just - there was one message that JOU coded 
was there not? 

I see. 

! t.depbone and cable. 
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B.II.Jr: 

C1 

H.II.Jr1 

-u-

I told tlMa to telepboae Uld oa'ble it llotb. 

I see. 

Look - eitber wa:r - I'll ban& up DOw - IQ' 

bear :ret aa to wbat tbe British ·~ OD U;. 

70 

H.II.Jr: B:r uaiD& tbia ' plxme .. ,. keep ~ rr- telepboldlla 
so I '• IUinl to ban& UJ1 Uld tbe lllDute I bear aa.e­
thilll tr011 tbe British I'll pboDe Uld if tbe;r bear 
&JJ71;b1D&, don't beeitete to call ... 

C: 

H.ll. Jr: 

C: 

B.ll . Jr : 

C: 

AU right . Pine. 

How's that. 

That 1 a all right. It I bear first I ' 11 put the ciall 
1n tor you. 

It you besr anytbing call ae . Don't spare &1Q' upenae. 

All right. Ptne. 

H.ll.Jr: And 1I I bear I'll call :rou. 

C: Sir? 

B. ll.Jr: Now wait a minute - Feis wants -

C: There's Just one tbing - u;r I ask :rou :rett 

B. II .Jr: Yea. 

C: On tbia tbiD&, do you want the French text wired to 
Appert tonight? I aean -

B.ll.Jr1 Wb;r can't the:r telepbone the French text to Appert? 

C: Just a minute (Aside to soaeone in bis ottice1 •Could 
:rou telephone the French text to Appert?•) (Pause) 

C: !bey can do that. 

B.II.Jrl What's that? 

C: !bey can do that and I would really prefer tbat :rou 
people see the French text there and rattwr tban le&Ye tbe tiDal 

tbiD& With ... 

H.ll.Jr1 Let's do it both wa;ra, :rou check it ttwre - tba 
translation -

C1 Yea. 

ILM.Jra - Uld aak tllell to' p.._ it to A~. 
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C: 

H.M.Jr : 

C: 

H.M,Jr I 

C: 

H.JI,Jr: 

C: 

H.M,Jr: 

C: 

H.M.Jr: 

C: 

H,K,Jr: 

H,III,.Tr: 

C: 

-H-

All r bt. ADd :rou people will ... U tbD. 

Ri&bto 

FiDe. All r1cbt and "'11 atart 1pboii1DI 1t M 
Appert tben. 

o.Jt. 
II be witb you now or ia ba at tbe •baeay, do ;rou 
know? 

Be 1a at the Babaaa)'. 

Be ' a at tbe Frencb •baea)"? 

Yes. 

.Ul rigbt. 

All r1gbt. 

We'll 'phone 1t tbroucb tben. 

Yes. 

Goodb)'e. 

Goodbye. 
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•ann•t.o qat ... beYO 48014ed wU.Il tbla Alee\ \o propoM 
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~· 
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latenua\1~ 
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laid .._ 1a the pn ... t euleratlaa. •~ vat tllatt • _..., 
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~= ~~----------_.... 

189 

Caval ..... telh • U liM 'll.a lffloiallF 
·mmmced. 1ll l'U'il tha\ tun will 11e a ••'-' 
to4a,r. 

tran...aadio J:ne inform• ua by tllepbu• \hat \bq 
han dilpateh that it baa belli o!floiallF --14 
1ll Parh t .bat a mo~~etery ..:re-t baa belli 
reached bet nell J'r&DCI, U.S . 1114 Great 11r1 tatn. 
I • U71D& to pt text of t.hh. 

H ••• <J. 

lh4& p.L 
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79 
P&al: Jill. ClAIIT<*' 8 on'l CI 

TO: ~ s._•_c_re_t_o:rt..;.. ____ _ 

4 P baa .Fe.rlllt de OJ&tch t het Ba'IU -c-DCT eqa 
J'riUICe hea reached agreement w1th Great !lr1 t&1J1 
&lid U S a a to monet&r7 mon . Chamber ot DepuU .. 
baa been called t o meet Wo~. 

B.I .O. 

3163 p.m. 

ass au 5 
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'Ihe TretU~redio bulletin is as t'ollCII', e: 

PARIS- French ot't'ie1ob annOUIICed thle e.-allll 

thet en international monetary a pre-nt had bMD 

reached be tv een Vleehington, London and Peri e. 

I told them our only reeponee at thie tU. 

was -o c Cl!ll!lent ." - ~ . 
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• , ••• , ___ ...... ., ealJM ....... -- '71 

pMM, Ml& IWI 1111 -· dUI lie at 14 NlllW U. Jll ,.n onr •• \el-r:;••• ..e •s'tl ~ • ... 8nttll' .. 
\U !l'eU1117 d\ll ,..] ... '-'- .... , l' ........ ... 
piJ'04 wl\ll \U •111111 '-'· '-' ot ~ •••• ••a. 
tollonl 
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. . 82 
..~ ........ ~ 
ta P•• • 

Operator: llr. &flM"t. 

Appett : Yes, llr. S.cr etarJ. 

S.M.Jr: llr ... pert, I ' n Juat &ot t brouch t&liilll a&alD to 
Paris. 

A: 

s .M.Jr: 

A: 

S.M.Jr: 

A: 

H.M.Jr: 

A: y 

H,K.Jr: 

A: 

B.K.Jrt 

A: 

H.M.Jr: 

A: 

B.K.Jr 1 

A: 

B.M. Jrt 

A: 

B:I.Jr: 

A: 

Yes, sir. 

ADd in a very little whlle they ars &o1ng to telephoae 
you the French text -

Yes, sir. 

- and a!ter you bMYe the French ten -

Yes. sir. 

- w1.ll you brilll it r i ght down here ao that we can ca.­
pare it with tha Bngllsh text. 

Yes. sir. 

We •ve - We •ve agreed on the taxt. 

You wish that I ca.e to you with the French text? 

.la soon as they telephone it to you. 

As soon as it ca.es oYer -

Jo, DO. They ha't'e - tbe7're 101n& to telepboDe i t to 
JOU. 

The7 will tlllephone to ae the text? 

llr . Bauagartner will telepbone you at the Bllba .. 7 -

Yea. 

- the French text. 

ADd then I will t.aediatel.7 ca.. to your o!!ice. 

It you please. 

Yea, I will do it. 
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I! • .II.Jr: 

A: 

B • .II . Jr: 

- l:! -

Thank you very much. 

Yes, sir . 

Thank you. 
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Prlt.Q att.ernOOA 
Sept. ll&,liM 

The Banlt of Engl.and t-elephoned t.h• Federal ReeerYe 
Banlt of New York and stated ~t t.hey were fearful that 
the large amount of gold ml&bt be offered 1n the London 
market for eale on Satu.rd&J. They reminded ua that we 
had previoualJ placed an order w1th them for aold 1n t.he1r 
market at the rate of $34.77, but that on]J' tl.2,000,000 
ot the original order ~ t25,000,000 relll8o1ned unf1lled. 
They 1nqu1red as to whetner or not we would be willing 
to increase our order to take care ot an,y possible develop-
menta 1n the LoDdon market on Saturday morn1n8. 'l'he 
Secretary 1netructed the Federal Reserve Bank to not1!1 
the Bank or England that we would purchase up to $100,000,000 
ot gold 1n the1r market at $34.77 or better. 
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B.Lh. oan .. Cleva W' 811'1"- M 10 e4 •• \e II& 

JWnr-t"' Ut.1a --••••''- tou .. . 
ta.a R ••• Jr. oal.W tr=tt• ... al.M" Iota W' ...... 

Ao\111& ouu-& ot t.U ~ ... _... ... rrtr' •• te -
riP' onr, booN of t.uer .,. • .,...,l .. taU.. e. 1111 .. 
\rl7 r.tqaala\r4 Ill'. tr·tsr at Ill' ...... a~ \U r\aMa .t 
\!It DqO\iaUau liP \o \UP poSA\. 
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s .M.Jr: Bello. 

Operator: Operator. 

88 

S.pt•ber u, 1111 
61<16 p.a. 

II.M.Jr: Ask llr. Willlaaa and llr. ltzlote to COM 111 tere. I 
don't 1mo11 where tbey all are. ADd tben atter I 
have thea 1D here, I'll talk t o Governor llarriloll. 

Oper a t or: All right. 

R. M.Jr: Hello. 

Operat or: Governor Barris on. 

H.II . Jr: Bello. 

Harrison: Yes, 8eD1"7. 

H. M.Jr: George. 

8: Yes, sir. 

H • .II.Jr: I have in the rooa bere with ae W1ll18118, Jtnolte 
and so•eotber Treasury people. l ow, you called •• 
and I 1a calling you. 

B: Yes. 

H.II.Jr: Have you eoaetbing special on your aind? 

H: Only one tblnc, and I'a coing to take a Uberty witb 
70U• 

H.II. Jr : 

H.M. Jr: 

H: 

H.ll.Jr: 

Please. 
I\' A N.f•M 

Gratton hu been calling ae two or three tillea a"l41q 
about the French s ituation. 

Yea. 

ADd what' • soing on, and be'• been settiDCreporta .tro. 
tbe pre .. , and be called ae up a little wbUe .. o 
to aay tut be Juat beard .troa a nenpaper reporter 
tbere would probably be an •barco to.orrow. 

Yea. 
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a: 
B.M.J'r: 

H: 

H.K.J'r: 

H: 

B.M.J'r: 

B: 

B.K.Jr: 

H: 

H.M.J'r: 

H: 

H.M.J'r: 

8: 

H.K.J'r: 

H: 

H.K.Jr: 

8: 

B.K.Jr: 

M: 

B.K.Jra 

-a-

ADd, or courae, I'•• beeD iiDOr&Dt ot it all. 

Right. 

ADd-

Your auaceatlon ia a good OM. I'll aeDd for llr. 
Ilana- at ODC8. 

U you do tbat; I tb1Dit 1t would be Ye:r'f balptul 
and i n good spirit. 

It!s a splendid suggestion, and I'll send for h1a 
at once. 

Very good. That's all I had to say. 

low 1 this thin&, 1t you don't a1Dd, I '• goi.DI to 
ask you to atay at your 'O.rfice, can you? 

Yea. 

And it looks now as tbough it will 10 through &D7 
llllnute. 

Yea. 

And the thing that t hey 're aaltlng us is that wa 
please use our good ofi'i cea to lapreaa upon the 
dealers 1n torel&n exchange that they do not try 
to buck this. See? 

Yea. 

low I 1ve been telk1nl t o ltnoke about this aiD:e 
last night, and I asked h1a to talk t o you about 
it this 110rn1ng. 

Yea. 

low, have you aDd ltnoke c~ to &D7 coDCluaion aa 
to bow heat to band.le thia? 

Wen, I'•• been teUr1ng it over bare 1n t be baDit -

Yea. 

!o.orr\lw ia a Yery difficult daT f er tba rea-
that all tbe pr!Dcipal officera will he out or ton. 
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B: 

B.K.Jr: 

B: 

S.K.Jr: 

B: 

B.K. Jr: 

8: 

B.M.Jr .: 

II: 

B.K.Jr : " 

B: 

B.K.Jr: 

8: 

B.J!:.Jr: 

B: 

H.K.Jr: 

B: 

B.K.Jr: 

Bt 

B.M.Jrt 

H: 

-a- 88 . 

tbere won't be 1.117 but nooDd lleutelllinta ... _. •­
cbaale dealers down the 11DI. 

Yea. 

ADd, a •••tiD& ot aw:h a crowd 1a out ot the queat1oa. 
!be oDl)' way I could do 1t would be wither to call 
each b&Dit aDd talk to the aeD1or officer whoner lap.. 
peDa to be there on the telephoDI -

Yea. 

Or else try to get the top fellows whereYer they uy 
be in tbe country. 

'tea. 

It ! could do it t oD1ght, ot course, it would be a lot 
at.pler to do it. 

Yes . 

I could get thea; but to try to eet them toaorrow 
morD1Dg on the telephone tW.t Wky ia goina to be a 
d1tticult, tedious thins, and aay delay the thiD&. 

llo, I think it ought to be done tonight. 

But it you were to let •• do it t oD1ght, it woul4 be 
a cinch. 

I Will aa soon aa the stat-ent is released here. 

Yes. 

But, it ought to be r eleased now an,. tiae. 

Yea. 

low do :rou think I can help &liT or do )'OU tbink :rou 
can do it? 

I tM'* I can do it all right. I think it ia really 
the beat way to do it. 

All ri&ht. 

I don't want to suggest :rou shouldn't do it, but I r~-

lo. 

- tbink this is the best w:r to do it 1t J")U lean it 
With-· 
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a.M.Jr: 

8: 

H.ll.Jr: 

8: 

a.ll.Jr: 

8: 

H.M.Jr: 

8: 

H.ll.Jr: 

H: 

8.11..Jr: 

H: 

H.ll.Jr: 

B: 

B.II.Jr: 

B: 

B.M.Jr: 

I wUl. 

All ri&ht. 

-t-

It 7ou•11 aaa111e the reapou1b1lit7' 

Yea, I will. 

All ri&ht. Well, tben, what I will aa7 is that 1t 70u don't a!Dd ata71D& ri&ht wbere you ue, the ai.Dute I bear, I'll call. you. 

Yea, because then I can cet bua7. 

The ai.Dute. 

Well now I wonder, 118.7 I ask another thiD&t 
You can ask a do&en. 

In the 111eant1llle, wouldn't it be helpful - it JOU don't 1lind do1Dg it, 11' 70u bne tbe ~t.e t o do it - t o let Willi ... , or Xnoke or aa.ebod7 dic tate the atateaent t o ae so that if J OU release ae to co ahead on it, I 111 know what I '• talkiDC about. 
'l'hat 1a all ri&bt. Surel7. 'l'bat1a all ricbt. 1 111 &i•e Williaaa a cop7. As a aatter or tact, be's - they baYen't f1D1sbed it. Will iaaa ia workiDC on it wttb ae•eral o thers puttiD& it into t he 18JI&uace so tbat it '• tln1te4 States instead or r eadinc •The French Go•eraaent•, and tbe 1111nute t hat 1 a t'iniabed, I !'11 - wait a ainute. (Pause) llo, DO. You want tbe atateaent tbat 1a colD& to be ct.en out to tbe preaa, ton't ;rout 
That's ricbt. 

Well, tbe ainute that Williau llllat1D1abed it, and I'•• 0.~ 14. it - I baYen't seen it yet; it ian1t f1D1sbe4 -

Yes. 
it I'll tell Williau or Knoke to pboneLto, wblret Wbere•u ;rou ha•e a com:14ent1al a80l'etarJ. 

I'll ha•e 1117 own aeoretarJ bere. 

•ll, tbe •1Dute tbat be'a cot it - ban 70u Jot it WllllAIIat Be 11&7• be'a onl.7 balr .., tbrouch it. 

89 
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H: 

H.lii . Jr: 

H: 

H.M.Jr: 

H: 

R.M. Jr: 

H: 

H.ll.Jr: 

H: 

H.ll.Jr: 

H: 

- & - 90 

Yes. 

So the ainute be's tbrouab and I O.lt. it, enn before 
we give it out, I'll let b1a dictate it over the 
pbone to you. 

Yes; well that will be very helpful• to ••· 

Bow's that? 

Fine. 

Now wait a minute - Just a second. (Pause) 
Well, you understand that when we dictate it to you, 
that- that there ' s still a chance that it never will 
be released. 

Oh, I understand that, and I shall not call any 

bankers until you've released ae on that, but I 
thought that in the aeantiae I aight be getting 
the statement so that we won't then have to do 
it after you authorize me to release it. 

Perfectly true. low - now Just take a ainute - bow 
do you feel about it. 

Oh, I think it ' s a grand thine, as I understand it. 
They haven 't tried to give me the works but they 
gave me the substance of it and I think it 1s a 
great thine. 

But I mean - the whole proposition - bow do you 
reel about it? 

Well, as I - as I understand it - I - I'm a little -
a little disappointed that tba best the French are 
going to do 1s a stabilization fund within a liait. 

H.ll.Jr : Yes. 

H: 

B. Y.Jr: 

H: 

R.II.Jr : 

And - because I think that's going to IlSke it aore 
difficult tor thea - aaybe it is the best they can 
do. 

Yes. 

I would have liked to have seen t'- devalue x per 
cent definitely. 

Yes. 
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H: 

B.ll.Jr : 

H: 

8.M. Jr: 

8: 

H.M. Jr I 

8: 

8.M.Jr : 

8: 

H.M.Jr: 

a: 
8.M.Jr: 

HI 

H,M.Jr: 

8: 

H.M.Jr 1 

8: 

H.ll. Jr: 

8: 

8.M.Jr1 

HI 

8.1l. Jra 

91 
-. -

£Dd let it 10 at tbat. 

Yes. 

In tact, I th1l* it would ban 'IIHD n~ auob _.1_. 
on our own position beoaue 1t J'OU baYe a fiaDt•tl• 
ot 1~, J'OU im'ite tbe Yel"J' tb1nc tbeJ' are tz71D1 to 
avoid. 

Yes. 

Which ia speculation. 
and 

But, UDder the' circ~astances, .. •u 'take 1~ tld.nk it'• 
pretty good, eht 

Oh, yea, I do. 

Right. 

I think aoaetbin& would have to be done. 

Well, I wanted -

I think your stat .. ent is graDd. 

All right. 'fell, I want - '11lliaaa aDd ltDOke ban 
been very helpful. 

Well, I'• awfully glad they bave. 

All right - aDd Juat the ainute tbat '11111au brilll• 
it in aDd I 0.1. it, I'll let b1a pbone it t o J'OU. 

'l'banlt you very auch. 

ADd I'll. take your aucaestion. I 111 iaaediatelJ' send 
tor llr. Banaoa. 

'fill you, and -

At once. 

ADd expla in wbJ I baYen't been able to ..., &111f\111111• 

I'll tell b1a tbat I'• - I'• tbe bad fellow wilD 
awore J'OU to 88Cr8CJ'o 

Yea, all rigbt. 

I would - I'll take care o't tbat. 
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8: 111 rt&llt - ttw• JOG. 

B.li.J rl Goodbfe. 

81 Goodbfe. 

Operator! Operator. 

o.li.Jr: Get •• llr. Banaoa oYer at Federal lleaerYe. 

Operator1 All r1&bt• 

.. 
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Operator: Oo't'arDOI' BarJaa.. 

H.M.Jr: Bello. 

..,,., ••• 18 
1100 p.a. 

Ransom: Bello, slr. Bow are ;rou todaJ'P 

H.M.Jr: I '• !ina. Are ;rou free to ca.. oYer aD4 aee lilef 

R: Yes, slr, I aa. 

H.M.Jr: Well, 1! you'd caae o't'ar I'd appreciate it. 

R: I'll do that. 

H. II.Jr : , TbaDk you. 

H.M.Jr: Bello. 

Opera tor: llr. Landis, 

H.II.Jr: Bello. 

Landis : Bello. 

H,K.Jr: llorgenthau speaking. 

L: Yea. 

H.II.Jr : 

L: 

H,ll, Jr I 

L: 

a.II.Jr: 

Could you drop o't'er a t the office? I'd like to tell 
you what I •ve been doiD&• 

All right. Thank rou 't'ery •uch. 

P'iue. 

All right. 

Thank you, 
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For Colonel Moint7re: 

Would JOU plaue eend tbe folloWing ultra-cont14ntlal 

message b7 apao1al .... enger to the Pree1dent ot the Ua!ted 

States. 

"The tollow1ng 1s a dratt which we handed Mr. Mallet 

ot the British Embase7 tor Mr. Chamberlain at 4:00 o ' clock 

Eastern Stand~ Time. 

1The Secretar) d the Treasur7 1s glad to have llr. 

Chamberlain' s note. The 8ecretar7 can be 1n tull aocord With -paragraphs two and three , but With respect t~ peragraph one, 

- 1t lea matter ot opinion ae to wb•ther under the new oir­

~cumetances the natural level ot the pound would be at tl5.00, 

' ae he th1Dlte is Juet1t1ed, or lower ae Mr. Chamberlain H)'B 

-he expected. However, ae long as Mr. Chamberlain underetande 

- that we believe the $5. 00 l evel to be the appropriate one, 

- the tuture operations can be o c:nducted atter eultable conter-

- enoe and therefore reserving every right to state our positi on 

- as it develope in the tuture and, without agreeing to llr. 

~chaaberla1c' • preeent thought ot a lower rate between the 

-dollar and the pound, t he Secretary ot the Treasury believee 

-that thle ie not ~ Obstacle which need prevent the 1s.uanoe 

~ot the simultaneoue etatemente in order to carr7 out their 

~ broad, ueetul and indeed eeeential objeot1ve. 1 

1 .And the folloWing ie llr. Auriol'• declaration to ae 
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which was read to • ewer the telephone bJ llr. CoohNat 

'The French GoYern•nt, wblle thankl~~g llr. •orsentbau 

t or all that be bas alreadJ done, wants to gl Ye bla the 

_ a8eurance tbat lt lnteDde 1D no ftJ on ite eide to de­

--preciate lts moner beyond the l ialt which Will be sought 

- under monetary law. 

After eimultaneoue declaration despite the resei'Yatlon 

--- which thie countrr hae been obliged to make to tate account 

--or ita public opinion, they Will consolidate erreottYelJ the 

---stabi l ity or the maJor currenolea and Will constitute the 

'- starting point to~ a trustful cooperation between the three 

--great countriee. It 1ns1ets on the urgency tor ita oounti'J 

..__ ot a final deciaion, the Council at 111n1aters being already 

~in 8e81lion eince 4:00 o' clock. It 1s now ten 1 t11 aix.'" 

ReapecttullJ, 

• 

S$. 
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Oper ator: 

H.ll.Jr: 

Oper at or: 

H.II,Jr: 

Eccl es: 

H.». Jr: 

E: 

H.M.Jr: 

E: 

B.».Jr: 

E: 

B.ll.Jr: 

E: 

B.ll.Jr: 

Kr. Eccles. 

Thank you. 

Go ahead . 

Hello. 

Bello the:o•e; how are you? 

Hello, Karriner, how are you? 

I'm pretty good. 

Karriner, I'• calling you up 1D the strictest or 

confidence • I've got :your Acting Chairll&n here, 

Mr. Landis, and llr. Taylor, and llrs. notz - all 

friends or yours sitting hare. We are about 9~ 

sure that between now and the next couple or hours 

we're going to have an agreement with the BD&lish 

and the FreDCh on devaluation. 

Yes. 

But we won't know for another hour or two. It'll 

t a ke the f ora of simultaneous, siailar statements 

b:y each Government; and the French will at aidnight, or 

as soon as this is released, will put an eabargo on 

gold, then call Parliament and ask for the approval 

of this devaluation, and I suppose a vote or confi­

dence in the Blu. Goveru.ent. 

Yes . 

And this will - I think they're going to call 

ParliBIIent on Sunda1. But the chaDces are about 

~ that it'll go throuab, but you know how those 

things are. 

Yes. 

And we're now waiting to hear rro111 the Bn~tlish. The 

French have agreed to everything. And welve been 

fighting for a $5.00 pound and that ' • what has been 

holding the thing up . And the thing - as far aa tlbe 

actual a&reeaent as to rates and all that - is Yary 

sketc~ and we - we•re not aignillg BDTth1n&· It1a 
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E: 

B,li.Jr: 

E: 

B.K.Jr: 

E: 

H.K.Jr: 

E: 

B.K.Jr: 

E: 

B.K,Jr: 

E: 

B.K.Jr: 

B: 

H.K.Jr: 

E: 

H.M. Jr: 

E: 

H.K. Jr: 

E: 

- 2 -

purel7 a ~~eutral •cr•••t to tr7 to keep the -

Purel7 a centl ... u 1a acre ... ut. 

Purel7 a geutl ... n1s acre ... ut wb1ch I tblDk 11 
•uch :aore val~.able than &liT signed dceuaeut. 

Well it it's a queation ot - 1t it's ot •utual 
1Dterest, tt"VQBbt"'to • ·: lie boUIId &liT Rf• 

That's right. And the word that we uae- we've 
coined a new word - we will cont1Dua tb1s as 
lone as it is in the intereat or national pros­
peritJ. 

Yea. 

Bow's that? 

That ' s all right. 

97 

Instead of usinc the words •internal price levela.• 

Yes - national pr osperity. 

Yea. 
a 

It • aLgood cupa1gn word. 

It isn't bad. 

(Laughs) 1lbo t hought of that one? 

Oh, we never tboucht ot that, JOU 1u1ow - tbe oupaip. 
t'b1s 1a purelJ 110.netary. 

Say, what - what - what will the price ot the trano bet 

Well, tha:y 1re talking about devallllltion between 2& and 
~. which would put tbe trii!IC at aroiDl 1)#. 

And then theJ ' ll t..ediately hold 1t there. I ••au 
it will be a -

t'he:y1r e - they're coin& to have a atabillaatiou ruad 
ot lO,ooo,ooo,ooo - lO,ooo,ooo,ooo trii!ICa. 

Yea. Well that oucht to be - tbat oueht to be VWT 
belprul. 
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H.li.Jr: 

E: 

B.ll.Jr: 

B: 

H.II.Jr: 

E: 

H.li.Jr: 

E: 

H.li.Jr : 

E: 

H. II .Jr: 

E: 

H.li.Jr 1 

B: 

H.li.Jr: 

E: 

B.M.Jr: 

B: 

B.M.Jr: 

- a -

Don't you thlDk ao? 

It ought to be 'YflrYiYe'r7 helpful becauae to ba'Ye 
Fr&DCe forced ott aDd no acra•ent -

Yea. 

- and then to hne the franc drift -

Yes. 

- which couldn't belp but be -.ery deaoraliain& and 
certainly would be terribly demoralizing to France -

Yes. 

- aDd it would leave both tbe pound aDd the dollar 
1n an uncertain situation, and particular~ tbe poUDd. 

.7bst I II right. 

!low it would be bad because the pound would bsn no 
basis upon which it could oper ate. 

Tbst 1a ri&bt. 

So it does aeea to me - personally I - I'-.e been 
wondering Just wbst the outcoae waa going to be 
after watching tbe paper on this French situation. 

Yes. 

But it does - it does look to ae tbst a three-way 
agreement enabling France to ~ediately a.tabiliaa 
at a new le-.el -

Yes. 

- with a stabilization tUDd, ought to be vary, -.ary 
helpful to the entire - to not only tbe national 
situation but to tbe world situation. 

I think ao. 

Do you - do you think Bncland will aerea t o 16.00? 
Well, they ba'Yen1t agreed t o 1t but, on the other 
band, they said they wouldn't filht 1t. fbat 1 a 
about wbat 1t bolla down to. 'rhey'-.e 11'Yen aa a 
fident1al aaaorandua o~ tbat. 

98 

Regraded Unclassified 



B.I • .Jrz 

II 

B.I.Jrz 

B: 

B.K.Jr : 

E: 

H.K.Jr: 

E: 

·B.M.Jr: 

E: 

B.M.Jr : 

E: 

B.II. Jr: 

E: 

B.II.Jrz 

E1 

B.ll.Jrz 

B: 

B.J:.Jrz 

l o . 

Well, of courae, ir theT don't risht it, it ••·n• 

tbe &8JIIl..th1DS· 

Well they - they'n asreed -

It ••ana that tbey1re r.ot s olDS t o further dnalue, 

doesn't it? 

~heyJve - they've asreed very, very definitely not 

to tight it, and they've alao told 88 they're 

sat1st'1ed with the present level . 

They ' ll support the pound at that price? 

Yes. 

I an ' ' that what it •eana . 

Bo, what they say ia tbe1 ' ll let it sort or seek 

its o.n level, but, on the other band, they won'~ 

push it do.n. 

Wel l , or course -

Everybody here wbo 1a worked on it thinka that -

That that's where it'll atay? 

Tbey th1nk that that'• about where 1t will atay­

t hey think te~~porar1ly it -Y so VII but i t will 

stay about there. They - they donlt feel it to 

be a great return or capital t o Prance because 

they're not SQI'e of France. 

They 're not sure or the politi cal aituation. 

lo. 

It '• 1a0re than the .onetary there, ian' t it? 

Yea. 

lllow later 1t there is a return, than tbe pounC 8a7 

recede. 

It msht. It msht so to 16.10. nat wouldD't be 

aDT trasedy. 
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8: 

H.ll. Jr: 

E: 

H.M.Jr : 

E: 

H.ll.Jr: 

E: 

H.ll.Jr: 

E: 

H.ll.Jr: 

E: 

H.ll. Jr: 

E: 

B.ll,Jrl 

E J 

B.III.Jr1 

E: 

H.ll.Jrz 

B1 

- & -

Yea. Well, it ~~q neD 10 lower thaD tbat 

lost a lot of capital. Bat eYeD it it did 

lcn~er -

Yea. 

If it •a a D&tural leYel -

Ye~t. 

- we could ataDd it. 

100 

I think so. We think so here. It's such an bportaDt 

thing after all. !be P'reDch a re going t o do aoae­

thlng t oDight whether we Join them or not . 

Well, by golly, I - I bope the British will - will -

an4 we can Join tbem ouraelYea . I aean it looks to 

ae like tbat would help because other wise it 

Juat looks like France is left ou~ on a lS..b. 

Well, it - tbe way we feel here if this goes tbrOUih, 

it ' s - 1t1s a great stroke for liberal go•er-ent. 

Yea. 

And it may - it may be the turDi.ng poiDt in Burope. 

I aean it - it aight pull theta through. 

It 111 help Pfance. WtthDutlit; \be franca will 

drift, won't they? 

Pardon ae. 

I say witbout".tbat France would Just be drUtlng -

Well. 

- France couldn 't deYalue, could tba:y? 

Well, lllarriner, tbey lost $48,0001 000 cold toda7. 

Yea, but, France would Just drift without an 

acre•ent. 

Well, tbey14 co - I aean if thia doean't bappea, I 

would say within a couple of ...U tbeJ'd I».Ye 

anarct.T tbere. 

Yea. Yea. Well tbeD - well I wiab - I .Ub I 

was l».ck tbere, but I 
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B.I.Jr: 

B: 

B.I.Jr: 

B: 

B.I.Jr: 

E: 

H.ll.Jr: 

E: 

H.II.Jr: 

B: 

B.I.Jr: 

E: 

B.ll.Jr: 

B: 

B.II.Jr: 

B: 

B.II.Jr: 

B: 

B.II.Jr: 

B: 

B.II.Jra 

- I -

I wlah ,ou were. too. 81111 -

I could ca.., I IUIIIo 

I pboDeCl JOU tb.e ldJnlte tbat I felt tbat U _. gqS 

sure. 

Yea. 

I'll •lYe 70ur ottlce a OOP7 or tbla. 81111 1t r:a---' 
ae to aa sooD aa tbe tb1DI la ala...S. I'll - 'll -

I'll telegraph lt to JOU. 

Well, that would be - I'd appreolate baYiDI lt. 

What's your addreaa. I'll -I'll tele~rapb lt tba 

alDute ,.J releaae it. 

Send lt to - 1D cue or tba Boclea IDYeat..Dt ea.pe..,. 
Well, where - where will 70u be toD1&btt 

OgdeD. 

Where w1ll ,ou be toD1&bt. 

Well, let's aee. I'll be 1D Salt Lake toDilbt. 

Well, do 70u want ae to aeDd lt tberet 

Wb7 - •liT DOt aelld lt here aDd I'll aet lt toltorrowt 

Well, tbeD ,ou'll &et it 1D tb.e papers. BYer,. paper 

1D tile world will carr7 lt. 

Yea, I - I lalow that. Bow IOOD do 70U tblllk JOU'4 

be able to wire itt 

Ob, troa two to three boura. 

Yea. I'll tell 70u wbat 70U 4o - ,ou - ,ou wtte it 

rl&bt here to ae at 0&4u aDd I'll &rraJII• to ban 

lt tarwar4ed wberenr I aa. 

What addre••' 

Juat aeDd lt to II. s. Boolea. 0&4•• Otala. 

•.•. , 
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E: 

lf,J(.Jr I 

B: 

lt.M.Jr: 

B: 

B.K.Jr: 

B: 

- ., -
ll.S. - Olden, otab. 

I get the •M•. What 1 a t!Mt next letter? 

8 - s. 
ll. s. lcclea. 

Ogden. 

Ogden, utah. 

That ' s right. And I'll leave word at the Western 
Onion, 

102 

B.M.Jr: ; ilight. 

B: Well, lhten, tell - tell Ranao. that I'll be - bello. 
B.M.Jr: Bello. 

B: I say, tell Ranso11 that I'll be back there at the end -
by Sunday at the latest. 

H.K.Jr: 

B: 

B.M.Jr: 

B: 

B.M.Jr: 

!: 

B.ll.Jr : 

B1 

B.ll,Jr: 

Bt 

H.M,Jr 1 

He says that's all right. He doesn't say he's de­
lighted, but he says it's o .~. with hia. 

(Laughs} Who says that? 

Ranaoa. Se aa:ys it's all right with hia. Be aa:ya :you 
ca11 take another weelr:. 

I can. 

Yea. 

Well, I'• - I'• scheduled to atop at - I•a goina to 
t alk to the bankers over in Io-. 

Yea. 

I thought aa:ybe I could do a little good over tbere. 

117 God I Haven't the7 stood enouch pUDiabMnt over there? 

I don't know, (Laucba) 

(Laucba). 
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B: 

B.ll.Jr: 

B.ll.Jr: 

E: 

B.ll.Jr: 

E: 

-·-
I - I acreed to •et with tbla Oft&' Ia Del lloU. ul 
t.bell I'• &OlD& o•er to l'en1a1 Cit7• tba I'• 
coaia& on to WaablQ&ton. 

All r1&ht1 llarrlDW. Wtwn JOU &et 'b&ok, 1111 loc* 
forward to ... 111& 70U. 

All ri&ht.• 

I'll look forward to '"111& :rou when :rou &•t back. 

All right. Goodb:r•· 

'fbank JOU. 

GoodbJe. 
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-n-

IPiort.l7 att.er t.lul Beore1.U"7 OODolnclM hie OOilYere&t.1• 
wit.h Ill'. loolee, Ill' .• Appert. oue 1ll eD4 'bl'oapt. t.M J'reaoJI 
t.ext.. (a .. hhibU B attached) • 

Alll'1ol eent. word t.o Appert. t.Aat. t.he Pree14ellt. of mace 
want.e t.o so \o bed t.onl&ht. end 08Jlll0t. ao t.o bed 111lt.1l he aet.e 
ol&l' appron.l, H.M.Jr. beoue Yel')' proYOUd &d t.ha lan&hed, 
and eald t.o Appert., "A• a •t.t.er of h1et.OI"J, ple&ee t.ell Ill'. 
Alll'1ol t.hat. we haYe approYed t.he note but. we are n1t1116 tor 
t.he C.ballcellcr ot t.he J:EoheqQer. '1'he Br1t.1ell ooYerDHilt. 1e 
hol41118 t.h1e up. 'f.b.q Juet. telep.b.oned and ea14 t.hat t.hq 
would han word tor ue about. 7:00 o 'olock. 1 

'l'he Pree14ant phoned H.K,Jr. at. 6&00 o'clock. 

H.K.Jr. ea14, 1111'. Hllll wae lr.1Dd enough to co .. oYer and 
help ae on our enewer, and we worked on 1t. tor llalt en hour. 
The French llaYe accept.ed Olll' new draft 1ll t.oto without. ohenc•• 
a word. I .ballded t..ll1e t.hlJI& t.o t.he Br1t.1eh aroud 4:00 o'clock, 
and I \old t.hea t.hat I want.ed eo .. lr.llld ot en aokllowledpeDt. 
troa t.he C.balloellor, end t.ha1. t.hq e.llould phone li, but. t.hat. 
we would 110t releaae the yar1ou aeaaaaea ut.ll we heard troa 
t.he C.ballcellor, eo t.he J'renoh end ouraelYea are a1tt1D& here 
walt.lJI&. It 11 rl&ht. 1D their lap. !he J'renoh telephoned .t.h.e 
Brlt.U.Il t.hat t.hq .bad aooep1.ed our draft. Juat. ae 1t. waa wr1t.t.a, 
and I 1.old the French 1.hat. we were a1apl7 wa1t1J16 011 the Br1t.1ah. 
'!'he French .b&Ye g1 Yan 1 t. all Oil t. to t.be papere. '1'he7 now aq 
t.hat. the.r are go1ng t.o Met at. J.a:OO o'clock 1D Parle, e:oo 
o'cloolr. cl&l' 1.1&1, and t.he.r lr.eep poet.pon1J16 1t. one hour all t.he 
t.lM, wa1t.1Dg on t.he Br1t.1a.ll, 

1Whlle I b&YI .rou, I want. t.o t.ell .rou eo••t.h1118 t.hat w1ll 
aaue .rou. Cochran 11 dttlllg there w1tb t.he J'renoh Klll1et.Z')', 
and t.he thlllg the.r are wcrl')'1116 about. 1e 1t thla t.hlll&· OOMI 
through attar 12:00 o 1cloolt, what. ehculd the.r do \o lr.eep t.he 
Prealdent. of France troa aolll& to be«? ll7 repl7 1J&I, what. 11 
go1ng on tonlght 1n the Ko.art.e? '1'he7 Juet. howled. Ut.er 
t he7 hear troa us, the7 haYe to ao t.o t.lul Pree1dant. ct France 
t.o set h1a t.o elgD t.hle decree, oall1118 Parllaaent., eo t.he whole 
t.h1ng 11 Juet. wa1t.1118 DOw on our dear tr1eode, t.he Br1t.1eb. 

'Hull 1e Juet. t1olr.led p1Dlt. He t.hlnlr.e 1t. 1e t.he sreat.eet. 
t.hill& ~t hu happened. I eezat. tor Land1e and \old h1a a'boQt 
1t. 1D oont1danoe. I abo \old Ralleoa ot t.he Pedaral beene 
Board, 'l'h_,. \old •• that. .:r et.at.e-t. t.o 'fan4ellbers 11 a 
peach. I called up li:oolee 3olld told hla and he 1e 4ellgllt.ed, 
4 few alllut.ee ago Oe.eton .ballded ae \wo poealble yarelone ae 
the head1118 \o th18 u_.1oan et.at.~Mnt. . In rranoe, 1t. 11 t.he 
K1D111.er of P'1Danoe t.ba1. will Mke 1.he et.at.•an1.; 1n ED&lend, 
t.he Cbanoellor or the J:Eohequw. 1. B1 author1'J at t.he 
Pree1dut, the Seoret.al')' ot 1.he 'freae111'7 Mkee the tollOirlD& 
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e\a\_D,, IUIII, I, !lie leol'eUrJ fill tM fnU1111'7 .... ioM 
foll.GIW111G , ... ,_, u beb•' t ot * vane& lt.atea -.. ... 
aiD'·' !be Pnt14a' ••at B ••• n. whlu OM u prete&Ta&, 
an4 u ea14, •• ua\llorlt.,r fit t.u PntSAa.• 'Bill rreala.R 
ea14 hi~. 

lOS 

••ow t.U ot.Ul' UWI& whlala lt al.Me' aabeUna!»la la .._, 
\he 8l'1UIJa ha'" o .. rloob4 ~~ _, lllpcrt.aa\ ~ a4 ._, 
u t.hl J'llll' t.o a•' p14 trc. u. I t"M\ .,....u.l ., \IMr 
!l&n DO\ uu4 ttl' t.hlt btton. 'fJa1t 1t ,.,t.IIU& \atlr bow 
I 1101114 &i'" t.ll.- M4 I t.o14 lewltJ lt n •'ll'l4 lat.o a t.lan .. 
OOI'DII't4 II&J"'UUD\1 I woal4 \hM 1M W1llla& t.o &1 .... 111P p14 t.o 
Dl&lan4. !bJ.I 11 IOM\b111& \ht11 .ba .... MM lL1Dt.la& a' ftr' 
DODt.AI. YOIII" pol10T, U4 ODI J'Oil .baYt t.ausbto M, 1t '0 ~ 
t.he• allk. 

11rhM OM I &lt. J'OU OOil'ltD1tDt.l,f •&11DT If t.h1t ~ 
OOUI t.hl'0\16h I w1ll oall 7011 at. ODMo 1 

.A.t. e:a& P. •· t.he 8t0l'tt.al7 t.alkt4 \o Ooolu'u apia M4 
t.o14 h1ll t..bat. t.bt lll'1t.11Ja ha4 a4Y1ae4 ~' '-MJ' woal4 oal1 • 
t.hl Seortt.al'J' 1D about. 10 a1JUI.t.tt w1t.h t.ht tt.at.-t. no- \lie 
O!I&Dolll.or. !WOOI'd Of t.hl OODYtl'l&t.10D l»t'fttD t.ht ltOl'tt.al'J' 

. and ar. Ooohl'aD followt. . 

!Wool'4 abo follow• of ooDYil'eat.1on btt.wttD llalltt. M4 
rete 1.n whloh llallt\ ea14 Jle woul4 1M 4owD 1D 10 lllaut.ea. 
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len 'a •• ..• ··~ 
Operator: Yea, l'u p.koed 117 call ba t..,'" 101111 to---~ _.,..,,,_, tbei!t.;. 

H,II,Jr I 

Operator: 

B.II.Jr: 

Operator: 

Operator: 

B.lf.Jr: 

Operator: 

H.II,Jr: 

Operator: 

H.lf.Jr: 

All rllht. toll - tell what'• h1e .,.. - Loobtut. 
aDd Pels • aDd faJ'lor to co.e 1a. 

Do J'OU WSDt IIJ.aa Claaaao.,., 

1o - ,. •• - tbat'a rlcbt. 

All rtcht. 

Hello. 

Bow soon 1a 1 t c""' nc? 

Bight awa7. 

Is 1t on the wire? 

Are :you read;r? 

Yes. 

Operator: Yea. (Pauae) 

Operator: Go ahead. 

H,II,Jr: Bello. 

Cochran: Bello. 

H.II.Jr: Yea. Cochr&D. 

C: I - I can hear J'OU -· 

H.II.J'r: Go abead, 

C: I 1a ~e with the 111D1ater - - trlth llr. Auriol. 
H.II.J'r: Yea. 

C: .bd thq telepboDed n-o. LODdoa tlat Lolllloa 1114 aoo.,... 
70ur propoa1t1oa, aDd ~t Obuborla1D -• rel_.i.M the atateaeat at 12110. - llf 

li.I.J'ra Yea. 
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C: 

H.ll.Jr: 

C: 

ll.ll.Jr: 

C: 

II.K.Jr: 

C: 

H.ll.Jr: 

C: 

II .¥.Jr: 

C: 

H.¥.Jr: 

C: 

B.K.Jr: 

C: 

II.¥.Jr: 

C: 

II.¥.Jr: 

C: 

H.II.Jr: 

Cl 

- 2 -

- with 70ur appreul. 

low 1.2:30 - wbat t1.u ia tbat? 

lt'a Juat DOW 12186. 

1.2:00 wbat? 

12:36 here DOW. 

Well, DOW tbB British Babaaay here phoned -

Yes. 

- and tbat they were Just takiDC down ths atateaent 
oYer ths telephone rroa the Ch&Dcellor aDd tbey 
would be in rq office in about 20 a!.Dutea. 

Yes. 

I have DOt yet heard tr011 thea. They said they 
will be here in 20 llillutea . 

I see. 

ler 

So it you people would please wait aDOther 20 ainutea 
to halt aD hour, tbe llilluta they coae I'll phoDe you. 

The:r - the:r hnen't c~UD1.cated with you yet? 

They caJ.led ae at 6:30 Waah1J:I&ton tiae. Bello -

Did the:r t alk w1 th you directly? 

lo, the:r baYe not. 

The Bllbaaay? 

The British r.baaa:r called •• 6:&0 Waah1D&ton ts.-, 
which h 12&30 Paris ts.-. 

Yea. 

And aaid the:r were tak1 n1 down oYer the telepboDe 
a atat-nt troa the Cbanoellor ot the Bxcbequer 
to the Secretar:r ot the treaaury -

Yea. 
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H.II.Jr: 

c: 
H.li.Jr: 

C: 

H.K.Jr : 

C: 

H.K.Jr: 

C: 

B.K.Jr: 

C: 

H.K.Jr: 

C: 

H.II.Jr: 

C: 

H.II.Jr: 

C: 

H.II.Jr: 

C: 

. a .II.Jr: 

C: 
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- 8 -

- and that tbe7 would be dOWD bere iD about 110 .utaMa• 

I see. 

So JOU - which -an• tbe7'll be bere now 1D about 80 
aiuutea. 

Yea, but • oD1ck told tbe J'reDOh that tbe7 - tbe Brlllilb -
W&Dted to release tM atat•ent at 12180. 

Well, they won't do tbat -

It actually is beinc released in Bngl&Dd. 

lo, no, no. 

Well, tbat - tbat 1s wbat tbe7 ••7· 

lo, no. 

And so they're - the7 1re ready to gin it out here wben 
you give the word. 

lo - please. There's - there's a mistake. There's 
been nothing done. They've got to wait another 20 
minutes. 

I see. 

low the - the Inglish are on the way down. low don't 
let them .u:• a ala take. 

All right. 

I'n ha4 no word. BverythiDg has gone beautitullJ. 

Yes. 

So please ask the French to be patient tor another 
20 ainutes to a belt an bour. 

I see • 

ADd - liJld the ainute that tbia - tbia coaes, I '11 
pbone you. 

But - and 70u1ve giveu tbe Bl'itiall det1.D1te Ullder­
ataDdiDI tbat the7 are DOt to rel•ae Ut 
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B.II.Jr; 

C: 

B.II.Jrs 

C: 

B.II.Jr: 

C: 

B.II.Jr: 

c: 
B.II.Jr: 

C: 

B.II.Jr: 

C: 

B.II.Jr; 

H.II.Jr: 

B.II.J'rs 

C: 

B.II.J'r: 

c: 

118 

!bat •• rllhto 

But lloDick a&ld 3uat tbe CODtr&rJ, JOU lee, to ~· 

bere. 

Well, pleue - Ill'. loDick baa aenral tlllea liT• ~ 

wronc lDtoraatlODo 

Yea - I '• - I '• 'f'VJ auob aare ot tbat. 

low please - please aak tbe ~ater wbetber be WOD1t 

walt until be bears troa •· low don't let1a apoU 

tbla by not waltlDC tor a balt an bour. 

Well, let ae turn to b.lll now aDd ask b.lll. 

.Ul right. 

Bello. 

Bello - I•'f'e got plenty of tlae. 

Well let - let •• apeak t o b.lll uow. 

fake all the tlae tbat you waut. 

All right. 

Take all the tlae that 70u waDt. 

Bello, Telearapb Operator. low lira. nota ia solDC 

to read to 70u au ultra-ooDtldentlal aeaaase tor tba 

President - tbe President, see? So JOU take lt 3uat 

aa it ia. The President called ae. fake lt lust 

word tor word, aee? And tben aisn it the Seor'etar7 

ot the Treasur7, aee? (lira. nota reads tbe .. aaase.) 

Bello. 

Bello. 

Bello. 

'lbe71re - tbe71re TVJ aucb worried, JOU aee, baoa.e 

1t tba7 don't 1•t 1t out 'f'VJ uear t!d.a tiM it o&IIDOt 

be 1D tba papva. 8ee7 
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B.li,Jfl 

C: 

B.li.Jrz 

C: 

B.li.Jrz 

C: 

H.ll.Jr z-

C: 

H.K.Jr: 

C: 

H.M.Jr: 

C: 

H.ll.Jr: 

C: 

B.ll,Jrz 

C: 

B.ll.Jr: 

C: 

B.li,Jr: 

C: 

Ito 

-I-

Well, DOW I oaa't do ~ aDil tbe71H ., .._. 

'110rr1ecl tbaD I -· 

tea. 

low, llr. lallet, tbe Cbar.4 1D tbe .-ttlab .. ~~uq. 

pboll8d tbe State Departaellt at eaaa -

tea. 

- that he was takilll dOWD OYIIl' tbe telepboae -

Yea. 

- • aeasase or. the CbaDoellor ot tbe •cbequer tor 

ae. ~ 
Yes. 

, 

I have not seen what's 1n 1t. 

Yes. 

Be said be would be down bere 1D about a halt an bour. 

Yes. 

ADd the alnute he co.es, I'll call JOU. 

P'1De. 

llow wbl¢1 111 do 1a - I'll put - 1t JOU want .. to, 

I 111 bold this call, or - I caa bold tb1a wire open. 

Let's bold tb1a call open. 

Well, wbo'a -

Let • a bold tb1a ;une open. 

Let' a - let' a kMp tb1a Uae opeD aDd tbe alllute tbe7 

oou 1D, I'll talk. 

.Ul r1&bt. I'll -I'll stick bare aDd we'll keep tbe 

liae OpeD tileD • 

.lll r11bt. low ~un a a.ate. 

1'••· 
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H,Jl,Jr: 

C: 

H.II.Jr: 

C: 

H.M.Jr: 

C: 

H.ll.Jr: 

' C: 

H.ll.Jr: 

C: 

H.U.Jr: 

C: 

H. ll .Jr: 

C: 

H.ll.Jr: 

C: 

B.ll.Jr: 

C: 

H,M,Jr: 

C: 

Bello. 

Bello. 

- I -

Will you please tell tbe liDiater ot rtDaDce tblaa 

Yea. 

'!hat I !lave told the Br1t11h aa •pbat1CallJ' u I 
can that they are not t o release tb1a atat-eot UDtU 
t hey hear troa ae. 

Yes . 

They have given ae their word ot honor that tbe7 will 
DOt release it. 

Yea . 

And I don't give a daaD what MoDick aaya. 

AJ.l right - fiDe . 

.!low, MoDic It hb.s lied a DI.Dber ot tiaea. 

Yes. 

And I don ' t care what Mooic ll: 8871• On tb1a - I have 
it on authority that on tb1a checkup back aDd forth, 
a ni.Dber· o! t he aessages that • oD1ck baa given have 
been absolutel7 aiaiotoraatioD. 

I know it. Well I -

low tell the Minister ot Finance. 

I know it. 

Tell tha tiD11ter up - up there that I'• ,just aa 
amtioua &I be ia aDd wUl be - aDd tbe Br1tlah baYe 
&1ven •• their wore! tbeJ' will not do ~ UDtU 
tbe7 bear troa ••· 

Yea. All r1cht. 

low I tbiDk that .,. word 1a better tbaD Jlr. lloDiok'•• 

All ri&bt. J'ioe. 
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H.M.Jr: 

c: 
B.M.Jr: 

B,M,Jr: 

- ., -
low w1l1 JOU pleaae tell Ida tbft. 

All right. 

low I '• ri&bt here. (Pauae) 

What's that? •llo. Bello. (Pauae) Bello. 

Oper ator: Bello. 

C: Ballo. 

H.M.Jr: lrs. Spanaler. 

Oper ator: Yes. 

B.M.Jr: !bey want to keep this wire opeD, JOU see? 

Operator: All right. 

B.M.Jr; Bello. 

Operator: Yes. 

B.M.Jr: Bello, Cochr&D. 

C: I '• giTiDg your meaaage through Bouett to the !U..Diater. 

B,M,Jr: 

C: 

B,lf,Jr I 

Ca 

B.M.Jr: 

Ca 

B.M.Jra 

Ca 

;'J.M • .Jra 

What's that? What's tbat? Bello. 

Bello. 

What's that? 

I'• Juat gi'fina your aeaaace throlllh llouett to tbe 
11.1Dia ter • 

Yea; what did be AJ7 

ADd be's - be's te111D& b1a .ow, JOU ... , 

Yea. 

'fheT - tbef haTe DOt &iYeD it out, eat ~·re boJI'. 
ott. 

Well that'• "~ - tbat'• - .._,,. ta. boll nlale , .... 
to do. low, welre DOt 101111 to &1 .... it 01S ft .... • 
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c: 
H.II.Jrl 

Ct 

B,II.Jrl 

Ct 

H.K.Jr: 

C: 

B,II,Jr: 

C: 

H.K.Jr: 

C: 

H.M.Jr: 

C1 

H,II,Jrl 

C1 

s .•. J'ra 

C1 

B.K.Jrl 

-·-
Well, we will - we 111 bold U;. 

tea. 

.&114 rou - ~uat keep the liM opo ao tbat w ou 
cet 7ou. 

SUre, 11011 I '• Yflr1 80IT1 tbat the Praa1deat ot 
Fr&DCe (laucha) cu•t co to bed. .lppert na l.t oowt'll 
1n bare and be aa1d tbef 1r e ao worrlecl. Jla~ 
told hill about the Prealdent ot h&DCa colD& to beet, 
and I said I baYeD1t been to beet 1D a week. 

Yea; ri&ht. 

And I think tbat OYer there the7 could tb1nk up ao.e­
tblng to keep the President ot Fr&DCe 'liP• 

I - I reall7 think so, too. 
Yea. 

So then let ae giv,a :rou ~uat a little idea as to the 
statement -

Yes. 

- in wblch tbey are laaut.nc thll. 

Yea. 

they - tbey aa:r tbat the CoUIICU ot lli.nlatera bal 
approYed the teras of a declaration, tbe tazt ot 
wblcb baa been arri't'ed at attar lone and .tr18Ddl7 
conTeraationa -

Yea. 

- Witt!. the GoTerDaeDt• ot tbe United State1 o.t Aaerioa 
and Great Britain nth the Prenoh OoY-Dt. !bla 
deol&ratlon is to be \)ubllabed alaultaDaoualJ ~ the 
a Oo•er•enta. 

rea. 

!ben the FreDCb text tollon. 
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B.M.Jr: 

C: 

H.M.Jr: 

C: 

a .M.Jr : 

C: 

B.ll. Jr: 

C: 

B.ll.Jr: 

- 9-

And I ebecked tbe Pr.ob ten, aDil tbee1
1 - ola,1 f::' 

one little cballle 1D order ot worda - ~Will 
that. lotlliDI at all. 

Wall, we had to obanae tbf order but DOt tbe ..aat.aa 
1n order t o make it read Oaited States Oo•eraaeat~• 

'fo read wbat? 

Well, just to change it ao tbat it reads •United 
Stat es Govera~ent" inst ead or the IIJ'reDCil OoYera.ent •• 

Yea . Yea. 

Just a ainute. 

Wait a mi.nute. Cochran - Coe bran. 

Yes. 

Mallet has come now. Mallet's outside. See? 

C: He ' s ther e now1 i s be? 

H.ll.Jr: so I 1ll tell 117 operat or t o just - t o lira. Spancler 
t o bold t his open. 

C: All rigllt, and you' ll t alk t o Mallet now. 

B.ll.J r: I'll talk t o llal.let. 

C: Yea. 

Oper at or: Go abead. 

B.M.Jr: Hello, Cocbran. 

Cochran: ••• llr. llorgenthau. 

B.M.Jr: low let ae (Said aaide: Just a atnute &entleaen.) 
Do you understand tbat tba Britiall are sotna to 
release tbia - well, tbe aaae text tbat I aent to 
you? 

C: Yea, abaolutel7. 

H. • • .Jr: You dot 
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C: 

B.li.Jrr 

C: 

H, li,Jrl 

Cl 

B.M.Jr: 

C: 

B.ll.Jr: 

C1 

B,M,Jr: 

H.K.Jr : 

C: 

B.M.Jr: 

C: 
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Yea. 

You Ulllleratud tbltf 

Yea, becauae tbef read tbla tat troa bere. 

rardon ... 

I ••7• tbe French repeated our tat with u~ 
to tbe Brltiah -

ADd the Br1t1ab aald tbef accepted it antll'eq. 

Tbey bave? 

Exactl7. 

All rl&bt. low just a .oaent please. (Pause) 

Bello. 

Bello. 

Well now tbe7 tblnlt tbat the Br1t1ab are colD& to 
relea•e tbla now at once, ao I ••1 it's all ri&ht 
to release it, and I'd like to try aoae ot 117 Y81'J' 
poor Freooh to consratulate llr. Auriol it he would 
c011e to the telephone. 

Fine. 

Mr. Auriol: Bello . 

B.II.Jr.: 

Auriol: 

B.M.Jrr 

AI 

B.li.J'r: 

AI 

B.li,J'rr 

Ar 

B.M.Jra 

AI 

Bon aoir, II. Auriol. 

(Speak• French) 

Oidi. 

(Speaks French) 

Le aeilleure t'l1citat1on. 

Pardon. 

(aaider I can't - ) 

Pardon. 

Well, - (Aaider 'Whet'• - &ood luok or aoaet!Wal'' 
Boae one 1D tbe rooa ailaWWa, 'loDDe ohuloe1) 
Bonne o e-

(BPNb rHnoh) 

old. - old. {utA•• 'tbla a .,......,1"*') 
Regraded Unclassified 



R.I(.Jr:· 

Auriol: 

B.I(.Jr: 

Auriol: 

R.K.Jr: 

Auriol: 

H.K.Jr: 

A.ur1ol: 

R.K.Jr: 

Auriol: 

B.K.Jr: 

Auriol: 

B.K.Jr: 

Auriol: 

B.K.Jr: 

Auriol: 

B.K.Jr: 

Auriol: 

B.K.Jr: 

Auriol: 

B.K.Jra 

brlola 

-u-

IJood Dll bt, Jlr . 111.D1at:er. 

Bello. 

Bello. 

Bello. 

I want to wiab :rou the beat ot aucceaa. 

Hello. 

I wi sh you tbe best ot aucceee. 

(Speake 1D Prencb) -

Bon aoir. 

Hello. 

1(. Cocbr&D? 

Bello. 

Bello - •· Cochran? 

You wieb to apeak to llr. Cocbr&D? 

Yea, who ie this, please? 

(Speake i n Prencb) -

Well, I Juat wiab you ll'eat aucceaa, • · Auriol. 

'l'bank 70u Ye1'7 aQI)b ror 7our wiabea. 

,. • JUU. 

You waDt to apeak t o llr. Cocbr&D? 

U 70u pleaae. 

ODe -ent. 

Regraded Unclassified 



S.I.Jr: 

Cochran: 

B.II.Jr: 

Cochran: 

B.M.Jr I 

C: 

H,II.Jr: 

C: 

B.K.Jr: 

C: 

H.K.Jr: 

C: 

H.M.Jr: 

C: 

H.II.Jr: 

C: 

-U-

CoobraDf 

Yes, llr. Secretary. 

I just wished the 11D1eter tbl sreatest or euoo•••• 
and we'll do e'f8r'ftb1D& possible to help out. 

I didn't get that - I ' • sorrr. 

I want to wisb. b.1a tbe sreateet or success &Dill tM 
Aaerican GoTernaent will do enrytbiD& posaible to 
try to aalte tb.is •ove on the l'rencb. part a success. 

!fine - tine. I 111 - I 111 explain to b.illl. 

And I want to tb&Dk you !or tbe splendid •~k JOU
1
Ye -

!or the splendid work JOU've done there. 

Ob., please, tbat1s notbiq. 

Well, now, you and the •uriol caD all go out and bave 
a drinlt on •e· (Laughs) 

lll right - tine. We ' ll charge it up to you. 

lll right (Laughs). 

And now I'll give you a wire tomorrow as to bow th1D&• 
go. 

Ul right. 

Goodbfe. 

Good night. 

Good night. 
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Mallet: 

Fe ill 

llallets 

Ft 

lh 

F: 

lh 

F: 

1(: 

F: 

lh 

F: 

II: 

F t 

'1: , .... ~ 
81 P••• 

- on tbe telephone. 

On the telephone? 

Yea, and ao I aball probabl:r be oc-'DI atra1&~ cloa 
1D a tew 1111Dutea - aa aoon aa I baTe 10t it. 

Bi.&ht, air. 

Are you at the TreaaU17 now'l 

I'll tell the Secretary. 

Will you tell the Secretary? 

I aball. Be•a 1D the 'l're&aUl'J and I'll Juat tell tda. . . 
You tell bill tbat I'll be down aa aoon aa I ban 
tbe Maaase. It'a bei.D& taken down at tbia 111Dute 
on the telephone. 

It will probably be a aatter ot 15 ainutea or aa.e­
thlng like that. 

Yea, well, it will take ae &DOther 10 llinutea to &et 
it down. I thi.Dk I will atart in about a balt hour. 

Bi.sbt, air. Good. 

Tbank you. 

Bi.sht. Goodbye. 

• 

Regraded Unclassified 



119 
-u-

lb1le CoohnB wn em Ute 'plloae, '1101"4 oae 'o ,.._ leo:re­
tarJ that •!'. llallet bad arriftd, aD4 Ute leo~ ...... , .. 
to Coohran ~t Ute telephoae 111N be bold open waUl be 
ooul4 talk to llr. llallet and get the Chanoellor'• NplJ. II!'. 
llallet o .. • 1nto the 8eoNtar)'1 

• ott1oe and the BeoNtazor aaid 
to h1a, .., go4, Ute Prealdent of h'aDoe 11 banns kltteae. 
Be .. nt ae an .-lllai'J to au, 11hen ou Ute PNI1dent ot 
P!'IDOe go to be4t 1 • AD4 Kr. llOJ'IInthau added, 1 1 told bla 
that the rrenoh oupt to bop hla up. 1 

Kr. Kallet eald, •!hla 11 the ••aase I ha'fe tor JOIU 
( See bbJ.blt 0) 

1 'fbe Ch.anoellor thanlta llr. llorpntbau to!' h11 NplJ. Wblle 
aalntaWng h11 own 'flee the Chanoello!' taltea note ot the 'flaW 
expreue4 bJ llr. llo!'pntball. He agreea ~t llr. llor~rentha1l1 1 

repl.J need t orn no obataole t o pubUoaUon of Ute deolaNUcm. 
It 11 proposed t o pu.bllab at onoe eo aa to enable the text to 
appear 1n the a ornlng pape!'e. • 

H.ll.Jr. l 11lon1olt phoned ~t JOU bad releaae4 tbla thing 
halt an bou.r ago, and l Mid 1t eaa not tne - that •• had ex­
ohanged e orda of honor . 1 Kr. Kallet aa1d, "fbeJ .., ••en ha'fe 
rel eued 1t, • an4 Cbal.ltleJ added, 1I \blnk 1t 11 ()9D01f1Ya~le , .. 
Ie 1t all right t o tell the F!'enoh to go ahead,. Kr. ilo!'gen­
thau. anaeered, • .A a tar a a • e a!'e oonoel'lle4, abaolutelJ. 1 

Be t old Kra. ~lots to tell Gaaton t o ha'fe the atat .. ent 
alaeographed. 

llr. Mallet eald, 1I 111.ppo11 fOil Jtnoe what text tbeJ ha'fe 
agreed on. • .And Kr. llo!'genthau. an ... red, 1 'fhe7 ha'fe agreed 
on ., ten. • AD4 llallet aa1d, 1 'fhat1 a wbat I gathe!'e4 t!'a. ., 

t elegru. • re1a explaln::A 11e onlJ han 1t 1n41NOtlJ t!'a. 
t h e Prenoh. le n ah we 1t troa Jou., too. • 

llr. Mallet ~a1d 11ben I aent ., telegr .. gin-. Jour 
replJ to the Chanoelior, I 1&14 llr. llorgenthau wollld 11lte word 
at onoe , and alao 1ntoraaUon when the pu.blloaUon e011l.4 be, 
and I got an ant~wer ~t 1t pJ"efera to pu.bUah at ODOI. • Kr. 
llorpnt hau Mid, ' You. tallte4 11th •• and raiaed the queaUoe 
whether we 'f1eu.al1aed the ooapl etelJ 1dent1oal oo .. unloattcm.• 

.At tbla polnt the aeoNtar)' Nlllllll4 bla ooa·nraaUon nth 
Coohran. Be .laid to bla , •Do JOU llllderatand the 81"1 Uab a!'l 

golng t o :releaae the .... ten that I MIR to 71111f1 ADd 
Coobran replied, •yea, abaolutelJ, beouaM thiJ :re84 thia te~ 
tra. bore. the rrenoh repeated our ten eUh .. en4aenta to 
the Br1t1ah an4 the Br1t1ab 11&14 theJ aooepted 1t ent1relJ· 1 

the 8eore&&J7 aa14 to the group pree•t in Use roo., •It' a 
all OYer.• 
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Afaln re••'• JlU o«YU"aa\loa wl\!a ClooaraDi R ••• Jr. 
aa14 'fell t.au t.aa\ t.u Br1.UU era plq \o re .... \Ala 
now i.t. onoa 10 I 117 u.•a all rl&bt. \o relea .. 1\, a4 I 14 
Ute t.o t.r7 10• ot ~ YU7 poor F!Wlo!l \o OGD&J'&\alat.e Ill' • 
.t.l.ll'1ol 1t Ill wo.ld ooae t.o t.lle t.elepllone. 1 ( 'l'Ae .... a&e ot 
oonsrat.ul&t.lcm 11 111olu414 1D \Ill t11ll \ut. of t.lll l101'1\al'7 '• 
OOIIYII'I&t.1011 1J1t.ll OoohraD, wbioJl t=a41at.l~ fOl.l.olrl Pll&l 81.) 

'l'lle Seoret.&rf 1&14 \o Ill'. llalle\ &114 Ill'. Obalkl17, 1 I 
w111l JOU gent.l .. lll IUOOIIIo 1 Ill'. ObalkliJ laid, 1I\ 11 \he 
flllllt. da, 11 work I UTI IYII' had t.lll pl ... lll'e of &1111~1as 
111. • 1.114 .. uet. l&ld, •:t. '• real~ fllle baY1116 a olluoe \o 
be 1n on t.h1e. 1 Ill'. •orsent.haa 1&14 \o Ill' ... llet., 1 I -
t.err1bl1 baPP7 and eo 11 t..be Pl'ee1dent.. 1 Fila ~kid, 1 'f.b.11 
reall,y aond a~ot.h~ troll t.he beglnnlllg. • 

Ill'. Kalllt. and Ill". Ob•lkl 11J lett.. 

The Seoret.&%'1 oalll4 1D Ill'. aaet.on and aa14 t.o hlll, •we 
wlll haYI a prlll OOilfii'IIIOI at. 7&~. 1 Ill'. O&lt.oll OOJISI'I.t.~ 
ted t..be SeOI'It.&rf, aa4 Jlr'. •orsent.bau ~1114, 1 I u t.aklll6 
congrat.ulat.iona . I - a YU7 happJ ll&ll. 

Re t.hen called t.he lh1t.e Rouee t.elegrapll operat.or and 
aa1d, 1 Tll1a 11 ~ laat. aeaaage, ult.ra-oollfident.1al, \o t.lle 
President,• and diot.at.ed t.he repl,y troa t.he Ch•noellor which 
Mr. llallet. bad del1Yered 1D peraon. 

At. 7:05 P. •· t.he 8eOI'It.&l'1 oall.l4 t.he Pree1dent. and lald, 
'Well, t.he •••aas• Juat. cue troa the Chancellor. It aa1d, 
'The Chancellor thanks llr. llorgent.bau tor h11 repl,y. Wbile 
aa1Jit.a11llllg hie on Y1ew t.he Ohalloellor t.akea note of t.he Yin 
expreaaed t:v llr. ~rglllt.bau. He &&N•• that. llr. llo1'8111t.hau1a 
r epl,y need for. no obat.aole t.o pul>l1oat.1on ot t.he bolarat.1oe. 
It. 11 propoal4 t.o pul>Ueh at. 01101 10 u to anable t.he text. t.o 
appear 1n t.he aorn1116 papere. ' I u t.hrllled - ao t.llr11114 I 
don 1 t. know wba t. t.o 117. • 

'fo 10• oo-ent ot the Prea1411lt., t.he Seoret.&rf repl114, 
•well, I • quite pleaeed. 1 He alao laid, •well the Br1t.1eh 
e1t.har baYe or are releaeiJI& it. now. Cochran ... 011 t.he wire 
end I held hla on t.he wlre unt.ll t.he 81'1t.1eh caM 1ll and t.lliiJ 
are releaalllg 1t. and we wUl releaae 1t. 1D 80 a11lut.ea. '!'Ill 
Br1t.111l and J'rlllo!l will rellaee 1t. a Ut.t.le before ua. Ut.er 
all, 1t.'e o~ ao aillut.ee' 1Ja1t.. D1d 701l fifo ~ t.el~CN& 
al>out. ao alllut.ee a&ot I apeo\ a auwer. (lee ED1b1 t. D) • 

To t.he Pree1dent. • • o-111t. 011 t.h1e, t.lll &eoret.&r7 &lli1Jered, 
1llaneloua - that.'• wonderhl.. Dld 7ou aend \bat.! I WOilld 
traM that. all rtp\ - all l'l&bt.. • ('!'Ill leorat.&r7 l&t.er a­
pla11le4 t.llat. at. \alii po11l\ \he l'l'l114at. \old hla that. lloin'-JI'e 
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UIOOTIYOI oniCJOIS 
PO(IIM*IIPBIS, i.T •, '1ssaAI. SBPf. 10, lnt. 

n., 

PRISIDII'f BAD 'l'BU. TOV to 'l'BU. W'1 88f !0 M'LO'f 11M AMJRIQd 
ns~I'l'CIR lfOW Ill PARI8. C08'1B Olf \'1101 IJLIIICil OOtW•Dt-m OCWT" 

OR rum.x'riWS. 

11. :s:. lloiJirid, 
.A8SIS'fAJI'l' IUOROI'f.Ul't !0 

'Ill PHDIDD1f. 
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had reoe1YII4 the leore~'• ....... \o t.he Pre•l4en\ a4Y18111& 

bla \bat. the Pre81deD\ of J'J'aDoe nD\84 t.o 10 t.o bed u4 a!U-

1116 the Pr .. 14ent. ot \ba tJn1t.e4 lt.atll what. he, t.he a.oret.ar1' • 

lboul4 do t.o Jteep \ba Pree14eDt. ot J'riDoe ""· IIDID\71"1, 1\ 

1 .... , thoQ8bt ~11 ne a oode -•A&• t.o t.lle Prl11dent. u4 

wa1 qul\e 1nMgn•nt. that Ill". Jforsenthau t.ru\14 h1a 10 11\t.l.l 

that he had t.o 1111d a ... 18&1 1A oo41 t.o t.lle Prell~\.) fte 

ae~tarr t.hen aa14, •011, reall.J? Oh, rea111, » 414aA-\ aow. 
Hal hal .AJl4 be 1a tur10u. I w111 lea'l'l 1t. t.o JOU t.o \ate 1t. 

out on KoiDt~re. Don't. JOil lo'l'e 1t.!1 

'fhe Pre11411lt. u4e eo .. o\bar oo•ant., &D4 the 11oret.a17 

la14, l'fh&Dk JOU, 11r. It I 00 .. ""' whloh I ao1t. 11kel7 '1'111 

8&t~ noon, I &a7 drop up, 1t I a1,1 • R1a)lt.. '1'hUk )'Oil. 1 

M111 LeH&nd t.ben ~~ on t.hl p~e t.o epealt t.o t.he leore­

t.arr, end t.h1 Beoret.arr 1&14, 1 I t.hlnk 1t. 11 pret.t.)' &ood. "'ant 

you, M111J, 'l'b&t. 11 'l'lr'J 1weet. ot JOU. 1 M111 Lelfan4 e'l'1dent.l7 

augeete4 that t.he leoret.ar)' ao t.o bed beoau11 Ill". llorsent.bau 

next 1&1d, 'I tb1nk I '1'111. !he Prel14ant. ot Franoe and ae. 1 

'fbe 8eoret&r7 t.ben 1&14 t.o t.hl aroup, 1Moint.7l"e t.ho\l&ht. 

1t wa1 a oo4e aee1aae &D4 he 11 perteot.l7 w114 t.bat. I 'I'll t.rJ-
1D8 t o lind IOaet.hlJa& that he ooul4 no\ un4eret..d, 10 he 

oalle4 up t.h1 Pre814ent. and aa1d, 'I ha'l'l t.h11 perteot.l7 4&-. 

tool aell&&e but I 1\U>pole 1t 11 oo41 and wtl)' oan1t. Henr)' t.rut. 

ae, 1 &Dd I oan 1t. IYen tell JOU what t.he Prel1dent 1ent ••· Be 

11nt a1 the '1'1ldee\ ae11ase I baYe e....r heard. He pre1or1becl 

what we aboul4 4o w1tl!. the Prll14ent ot J'riDoe, He hal lett. 

abaolutel)' not.A1n& tar the 1au.1nat1on. M111 LeH&Dd oaae t.o 

t h e phone cd lbe laid, 1 I 4oo l t know what 1t.'l all abov.t. but. 

I hann 1t 1een t.he Prell4ent 10 b&pp;r 111 a loa& tlal. • I 

llr. Korgenthau te~phone4 t.o &eoretar)' Hull aDd •a14, 

•well, 1t 11 a o0011pl11hecl. ADd I want t.o thank JOu tor 70'G' 

help, an4 part1oularl7 tor the help that Hertlert. Fell p'l'e u. 

I &a7 1'1'1pe h1a or rather borrow hla. It ;rou are 1ntere1t.ed, 

I w1ll read ;rou what the Ob&Doellor la14. • He then rea4 t.o Ill". 

Hull the Chanoellor 1e repl.7. 1 Ien't t.hat t111e! I haYe Jut. 

t.al.lte4 t.o t.be Pre11d1nt. an4 I ha'l'l not heard h1a 10 happ;r 111 a 

lo~~g tlae. It .., laYe the l1t.t.le Oo'l'ernaeD\1 oYer there. I 

Mr. A.ppart. wu &DDOIIDoed at UIJ.e polAt.. ftl leoret.ar)' 

1&14, 1Br1a& h1a 111. • HI wa1 aooa~ua1e4 b7 llr. Ll'l'ell7o 

loonoa1o A4Y11or ot t.he lt.at.e Depart.aent. who had been u•11t1al 

llr. Appert. 111 t.ranalat.1116 t.he P'reDoh ted. 

Ill". Appert. la14 to t.he leore~, 1 I w11h t.o .xpre11 t.hl 

t.bank1 ot Ill GOYerDMDt. tor 70111' 'l'lr'J helptul aot.lOD. I tDo1r 

;rou workecl 4a, and Di&llt.. 1 
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~ leoJ"etaJ'f auweJ"ecl, ~t 7011. It bas ben •••• 182 
17 41tt1oul t blat tbe tlaal ••••ace Jut o•• '1lzooaib aDI ! .,oa 
to IJ', .t.IU'iol about 11 111111Rne aco aD4 tbe7 an nlnaslac n. ! 
tbink this, 7011 w1ll tell 70'1U' .-aeea4or, ! thlnk lt 7011 WlU 
keep in touoh wUh Mr. Lochhna4 on the aeohmloe ot U - u4 
there • ., be ea.e queet1one, and be Will help :rou - blat w &1"8 
TOJ")', nr1 happ7 bore. !t I •1 ear U, U 11&1 •aa the tUJOD-
1116 point 1ll lurope. • Mr • .Appert said, •n w111 be Y?I'J belp­
tul tar oon41t1ou in \he world. OoodJalpt, Mr. lsoNtaPJ.• 

• Viner ea14 to the leoretar:r 'I haYs been Na411C tbe J'1"SDob 
text ot 011r note and we haYen' t flalebed, blat theN &1"8 two 
pointe and po11elbl7 thrsn whnrs the esnee Utters •-wtlat, ! 
4on't think the:r are Yltal, althoucb I don't thlnk we 011pt to 
be part1oularl:r happ:r at the 'ft1 in whioh 1t ln stated. 'lbn 
seoretal")' ea1d, 1Let 1 t so, 1t 1 e too late. 'l'hn l'rnaoh rsleasecl 
the1re and the Br1t1eh han relsaes4 tbe1r dJ'att and tor ClUJ' 
purpoee, our text le ott1o1al. And 1t there le a el1Cbt 41tt­
ernnoe, I u ~~are 1t 11111 not hurt, • 

Vl.ner Nid, 'I OOIIIJ'&tulats :rou. When thn:r bulld :rour 
aonuaant, thie wlll be h1Cb Up 011 the lilt ot 70111' b&ttlne.• 

Lochhea4 aa1d, 11Doke bee a telephone oall tl'oa the rectsral. 
Reeens that the Bmk ot J:nsland hae put ln a oall md he thinke, 
r1ghtl:r or wroagl:r, the7.., be worried about the etSJ'llng J'ats. 
Tbe Oovnrnor thinks, rlghUJ or wronsl:r, thq _, be worded 
about eterllng and alght pop the qusetlon whether we wlll take 
aore gold troa thea ln Lond.oo at tbs pr1on ot M,'7'7. 'l'ha order 
1e et1ll good tor •12,000,000. Pnreoaall:r, I think 1t w1ll be 
tiM snou.gh toaoi'J'Ow to take oars ot lt. • 

!be Seor?tai'J aeked, 1 Wbat WOQld JOU IQISeet'' Loohhea4 
repl1ed, 1Pnraoaall7, I think we han an lntersst ln not enn­
ing eterl1ng so too low. I think tbsrs ln no nason to tenl 
uneae7 about our gold 1n England, We oaa easllJ h_.s lt 
ehlpped, • 'l'bs Seoreta1'7 mewers4 •rou tell th• I w1ll take 
up to 100 a1ll1on dollare at M,7;,. (!hie 1e retel'1'n4 to 1n 
acre detail 1n a eeparate sntr:r tor lepts~er 21), 

tnoke aa1d to the snoretar7, 1 Kr, lnorntar:r, •:r I aleo 
expreee SJ" oongratulat1one, u4 wlll 7011 let ae go b&ok to­
DlghU • !be asorstal")' na1d, 1 'l'hallk 7011. roe, I thlllk 71111 
nh011ld go back toniSht.. !be lsorstaJ'f aa14 to tbe azooap, '1 
need 10 aloutse to rspe.ir Qnnlt betors SJ' prose aoatSJ'siiOn. • 
During thle 10 alnlltee, the lsorstaJT WJ'Ote out a stat--' be 
would rsad at hls press oontsrsnos (he E:lb.ibit 8) • 

.t.t 71~ P. K. the unwepspezwn - 1n tor their prsne 
ooatnreaoe, and the tollowtns 1e a ti'&Uor1pt ot the q•neUonn 
aDd SJISWSrel 
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file Seoro\a17 4h,rtlloa\e4 oopln ot I'H•• .. 1_ Bo • ..a ..& 
u.. re14 u.o. •'--' a'loU. 

I.II.Jr. 1 I ~\ N7 tla\ a olallar eta._\ 11 W.. &l- _, 
11&-oallJ 1a I.-.. ..& _. tM rr.oJa lvta: a\ 1a Pane. fte 
CMacellor of U... .. .., ...... 1a ladoa h &l..t.c •• a olallar ••• 
Mat aa4 lllall\ar ot ftaaoe Allrlol h alao pyl .. at a ••-• 1a 
Parle ud I t.lllalt U raU...r atpl.tlcaa' aa4 •• tar •• I lalclor l tlallllr u h \be tiro\ \1M U.\ \!arM alelar etaU.a\e _. .-.. aon-\o 
~~a ... liND ct..a O'llt-,. \!arM lvt•-h at&--.1,. 

1 alP\ ,tu\ o44 •-tllbc wbioh I lll.n Jotted don llatora r• 
queo\loa • · I 414 U ft1'7 haeUl,. 0Martoa'a pooUloa 1a t.ll, 
oateparUd., wbill a\ the ••• UM OQr acUoa llsoa14 ._..... p-• 
aad -rca. !IUa will, la rq opllloa, M \lie tvlll.JII pola\ tor 
paoral peace ill \he world. Sta.llbaU• ot wor14 nr~loa 11 tM 
foudaUoa \lla\ 11&4 \o lla tlre\ lloalU ..,oro .. owld look to:wft \o 
l aa\1 .. peaoo 1114 real roconr, 1a •rl4 \ra4e, • 

I a a\ JDIU' MrYlOO. 

Q.• Boo tar h haaoo COl.JII! 

J., Z..\ • uplala \o JOQ tor 111411C:v..,_, lloa\ of t.llla owt 
baa Mea Ooal.JIC la all UiF IIQ\ •• I 1UI4ero\a4 1\, roa will ~· to 
cat t.llle ooatl!IIH tra ••roa4, lloa\ 1a order \o pn 7ft tbo ploft.ra • ,..,. _,,\aD 1\ •• -ac r.- .. - .-.......,will ._._., 11- • 
4ocree wbioh oalle Pull_, .... .-r. a- haft M14 11a4q ad -
•OJ lloa40J lloat J O'Il will han \o out1ra 1\ 1a rar Clltl- drMol. •• 
1 1UI4e"\u4 1\, .a.., will propooe \o PerU-\ \lui po:va ..... at 
4nalv.aUOil \llat lbeJ han 1a alad, a4 aak Perl._\ \o raUI)o ,. 
roJao\ wlla\ \IMIF propooo. Jill\ 7ft will han \o p\ .a>h oatliMd 
ti'C* JOilr otflooa allr00l4. 

.&.- !bat will .... w - trca u. r:a * 

.&.- , ... 

Q.- Ml 'IMir an M\llt.noq u tu .. tldo .... _, lo 
0 .. , ...... , 

··- '"· 
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A.• Cit, ,. •• 

Q.• Bow to .. tlaa\ nU , .. , 

.t..• flale -.lo UaU1- •• ,_ -lUr \bat U. lriUah llaft 
tlaelr ~'"'"•· u. ra + lla9o U.lr pn'"•• at " lla9o en, at!-r 
all \Ilia h ·-~s,.. " llaTo Mea l.....,RC fo,_,.. M f• Ulroo ••· 
a-UJ.t ,an. .t.a I aa14 a par or noo .... JMn• aa ....., uA 
W011l4 ao\ e\aDI! 1a \lie ..._, wbaa U. wor14 -w 1\a'lllllaaU•. ._ 
\he Jracb llaTI appronllat u .. t11.11 -uar. 

Q.- lbo, \he JriiUIIl' 

.t., - J11. ...,_1 U1aJ are '-klac \be loa4 la \1111 u4 af\ar 
aneral ...a, U,• acl If. ph, "llaYo M.- a'"o \a •nac \be o._ 
JooUne of \be ~ Oon~t• olo11 nOIIIP ,.,..u.r M U.\ U 11 
poeenh \e ..a tlt.11 'ld.acl of 1\a\-a\, 

Q.- 0.. , .. \all •• 'l'lwtbar W• Upnclla\a1 1\arUac 1a \o­
of clollare \ o eAT az\Oa\' 

.t.,• I 4oa1 \ looll: fo ....... \o eAT croat .,.,.... la \be 1\arll..­
Dollar raw. 

Q. • Mr. SeoroM17, Ua11 11 parbap• u 11_\a.., quoUoa R\ 
oo'Alcl 7ft cln la -.ore 41\all bow JOil ozpeot l\ \o alcl o-ro•' 

.t..- Joa llan ulaecl • u. quoU•. Wo aw ..u u4 I tlt.lllk 
" llpe 4_.\ra\at - 1lao1 " u.alucl tMt 1M JMrloaa cllllar 
bu cra4allJ -- 001'\olalJ ... troac • CIVI'OMJ' .. \UI'o 1a 1a 
\he wor U u4 ri\ll U.\ ,,.._..of ODI' _ .. ...,, _., aa ..,...., 

lan1wat loon acl aar ozper\al'l an Mea a'"• to 10ll 1a U. "r1411 
•r•t \o aclYut-..1 tlaJ laYI M.- a•lo \o lOll at a pntl\ Ull \llle7 
aTO •• a'"• \o 1111 la \om1 of a nr....,. ftioll ftl 1~0, ul 
U o\la1r ona\no1 are a\l o craaal~ \o cot tile - •••u1~ \lila\ 
\be .AMrlou &ollar ae U 1a •l:r Mtval ta\ U.lr \raclo rill 
oi;PU4 oat a1 \haM •arlou azoanp ftiP).a\loaa a4 rootrto\loaa 
'" Cndllal~ vt~ppM •oDOJ will nw fNelJ tre.- _,.., w 
aao~or. fUn will • loo1 nelt la MlUac fr. - _,17 \o 
aao\har Ull •• rill aYe, " •u.,., 1f \lila la a no1111 - at I 
tll1alt tM "hnna are -.11•\ \lila\ l\ will " a -0111 - " will 
cra._ll:r ban *'-"17 af \racla u4 I aTO nftlol•t ooall'-
lw U. -• of ta ..... rl_ a.s-a- U.\ a will .. , lal1 Man 
la U. worU \racll, 

Q.- J• .., boN tat Ullc Oon.-tllftll a ........ for .-Ja 
ooallll \a \loa for t11.11 JIIII'POIO aa _, prOTO -~...., wi \b \he o\MI' 
two ..__" aa4 \ball' •tanaeol apaolaa. • a.t ooat ... aoora 
cllt , .. ..,.ct.f!oallJ .... 1a ... , 
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.1..- fta\, ._sa fer 'lr ' a • I, b -tldlll *' - et * 
o&ller -•n•• _,.._ ftlq _ _. .. , la ....... •• are 'N17 _.. 

\o - U b tMn. f117 ~ '' M M a .... ef ,_,, - ef 

tile•• -\rlH baa .J.reatr lalt tM\ ' lia~ *h pea ill'­

etfec\ ••• w rill 'llluflt \llrn; 1- 411111\M, 

Q.- 'ftlla 1a -Uat.ac :raa .,._, la U. fa\Ve? 

.t.. - Ia t.M ta.\va, a\ U.7 wla\ato1W4 U.\1 IIIlA .. farM 

\lah _,., h _ ...... - 'lllufl\ fln\. 

Q.- lat \Ala MUoa -we tM ~·' arrt.er 7ft ._., 

A. - fbla ac\loa, 'M1 .. la tN ~ftl7. laaa to H a pualJ 

aoaa\al7 - · ~\M aa -\lalWI tM o\ILar o .. \rl .. -w to 

111'1 .. ta t.Mre. 11 wre ftl7 ~4 to '-" u . !Ilia •• -Will 

\», -w. lla\wallJ', tM1faUa4 1\a\ea, Ona\ -..l\ala _.. •­

wod4 llaaefl\ l!r "-' a\ w U4a1 \ uk for \lila '--• .t "­

fr......, o..._\1111 \Ala.- ~\ae h •• la 111r .up. 

Q.- .f.\ ~ U• la "- ooafan••• la till laa\ M or \ILrea 

~·· wn U. 11'1\l* ftlll'-\al. l!r- lal.twt~Y 

A. - Cia ,.,, llr, llalle\ .t "- 11'1\lu .-..., •• ...._ llan -NU \lMa aa4111'. Apper\ .t U. rr $ ..... •• Mea Ml'a. 

Q.- llaYa tM ..,._ ... of U. *" •U•• "~~' ll.ton Mea 

oa a aoa or~a\1\1w -.1a? 

.1..- I c1Da 1 \ Ullak ULr• _,n .. lla'"' enr lla4 aa acn-•• 
lllat \ lah llaton la \Ill worU, aa tar aa I lat•. 

Q.- !bia 11q 'M a toollu cpoauoa •• ,. 

A.- o..t .. "'- llr. Jlatfta14, I 4oa1\ Ullak •· 

Q.- Tft....,. r.tariW4 to,_.. w _, \J8H, a.n h ao\lalWI 

hare \lat oo11eeraa ,.,. u.a.p\ ....,, 

.1..- !Mn 11 ao\lal .. 1aere ....,, ....,, a\ .., ... '-• I • 

bare ill U. ,......, I Ullak &lie '--11 of peaoa 1a \Ill fln\ u--.o 

MWr1 v ill .._ ef 4o11ara aa4 tt, wt ..,_, -UoalWI ~ par\laalar 

_,.,, \Uir laa'"' -..to -nv for a a\all1a RI'IWMJo ~ Mft 

*' aa a lln\ f ...... u-. ftlr - tMa Will. oa "-' for ,.... 

""'• •• 1.., aa U.lr --. n1a\l..ut•• an all\ • "111ft ...., 

are la a ftl7 ft!Mft~a poalUoa aa4 tM\'a _, I tMl ft17, '"'17 

••r-..17 tala\ *la - a'IINM la a 1\nD fer ,...., wUM I fMl Wl7 

•t•enlJ, aa4 I fMl _. wortl: a.n h -tur. lUll, lf ta.aa 

ORa\rln ...... • ...,. _..., '--la - I tlalak U. •• ' w _, 

lato wt\IL ClllM1 ••••' ., .... la Clll.• \M laa\ .U ..U.1 tM4r 

NOiftl7 la , ..... h perf•U, .....-n., aa4 .. -.11 Wlllo lf ,.. 
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~-· (lllala~Mr). 
ea''a flit u. _.,. t.r .._ '"· ., - -.,. llaft -r ...& 

..,Will ta\ I a.n wlt \IIIIa a\ w. I .... aW' :r- ..U '- II. 

!Ida h J'U' aa •n- fl••~ 18117 a\ei'J'. Ia\ I •'* - *' 
\be PI'Hit•\ at,_ h alnr'lll•-' I_,. ,.....t11117. • •• JIM" 

t•'' qao\a • • a\ I .... , ,_-.it taJOJ' l\. 

~- low 11111& wa ,.. W \be J': " .... ..._ _...,.. ... • 

\M ao\T lJI tdli* tllh .... aU&- olfentt 

.t.. - !Ida ba• Me Ptac a al- tile fin\"* wt ..,. ahl'. 

~- h\ wau1 \ \1M! 110\T JGV. ftCITiYN \llh ... ·-w.. ... 
utialtat 

.t..- ._. tlltac T\ar\N aNil\ tile tln\ "* 1a S.,\&"'1'· 

~- DU 7ft -1" a \ehp'l!aar oall fi'A J'-aT 

.t..- .... 7ft.,. ..... u .... """ un ..,_ .... n1 Wlrr' • 
cwvauau-. Poor n7fJI, I war p\\tac aol\N u4 .,. 1f&lllllt ln at 

liT p\ u earllal . I._,, IIMw wlla\.., Hhrtru ~11 h Ptac \T 'lie 

n\ u•r pl•V· h\ \'l!l.e Jae 'liT• 10tac w tol' ...a ... ...a. 

~- ~\a aM\ ot \TlTpbae 41p1_., 1a tlalef 

.t..- 1 ._,, IIMw, •• I auoe .t.. '· a '· •• tn~~PJ~~ ., a 

- ia-, -r'IIT • \'l!e ••r&~~~• ot .., \TlTphn -•nau-. 
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By authority et the Pruident, the Seoretery ot the 'l're&IIII'J _., tile 

tcllowinr; stat_,t • 

1. '1'he (;(overmDOftt or the lllited Statu, attar ooneultaticc with tile 

Britiah Government and the French G<'Ve'l""""t, joine with th.,.. in &ftil'llliDr; a 

c......cn doaire to foster thoao oonditiena which aategu&rd peace and will b .. t 

to the reo~ration o't f'rder in international eoonolllio relatione an4 

te puroue a peli")' lilich will tend t.- pro1110to prooperity in the ..,rld and te 

lillnr<>Ye the standard or lhinr; ,r peoples . 

2, The GoTornment o( the United Statea muat , ot course, in ita polioy 

international moneterr relations toke inte full account t he requir ement• 

internal prosperity, aa corroaponding conaidorationa will bo taken into 

by the Governmonh e r Franco and Groat Britein1 it welcomes thia opp01'­

ty to reaffira ita purpoao to c.-ntinuo the poll")' 'IIIIich it baa P'.ll"ll>ed 1n 

tho course or re<>ent yearo, """ constant nbjoot or lilich 1a to mintain the 

poseiblo equilibrium in tho system nt intern&tional exchange and teo 

to the utmost extent tho e ree.tion or &n)' dhturbanoe ot that oyetoa b7 

iAJo,or:ioo>n monetary aotion, Tho GO?ornmont of tho United Statoa shar oa with the 

ot France an4 Groat Br\tain tho ocnTiotion that tho continuation 

thia two-told policy wUl oor n tho general purprao W\ich all the O<JYc-ta 

ll, rt.e French Oonnuoont 1ntonna tho l!litod Stateo GoTo.......t tllat, 

that tho dooirod otability ct tho prinoipal ourronoioa oannot be 

en a lfllid baa1o o" oept attor tho re-aetabl1"'-nt ot a laetin& eqtalli'b­

bot.on tho n.rioua oconoalc oyetou, lt baa deolded '111"!. thlo objen te 

I 
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-2 -

pro;>on to its PIU'lim:lent the readjuatnent of t tl aurrenq. !he llot'ei 
... 

of the United Stntoo. ne aleo the ~ritish Oovernnent , has wel th11 

dociaion in the hope t hnt it ~11 establ18h noro aol1d found&tiona for ~ 

atabilit)' of interMtiOMl ee~J:"IODic r elatione. 'l'ho United Statea llo'18J'Do" 

nent , aa nlso th6 Bri thh nod l'reneh Governoenta , declnres i te intention to 

continuo to use appropriate available r esource• ao as t o avoid a e far a1 

poeeible any dieturb~~co of the basis of intorwltional exchange resulting 

froo tho proposed readjuatoent , It will arrange for such consultation f or 

thio purpose as oay prove neceeanry vith the other two Governoenta and 

their authorized egencioa. 

4, 1ho Governcent of the United Statee 1o ooreover eonvincoa.,. u 

nre oleo the Govarmente of France nnd Groot Br1 tain, that the aucceee of 

the policy set forth above ia linked with tho devel~ent of internat1oonl 

trado, In particular it nttnehea the greatest ioportRnce to action be1.ng 

taken without delay to relax progressively tho ::u-eaellt a:rstec of quotaa 

and ex~ eontrola with a view to their abolition. 

5, 1he Governr.~ont of the United State~ , in conoon with the Oovern­

nenta of France and Grant Dritain, desires and 1nvit~a the coa,erat1on of 

the other nations to r ealhe the policy l&id down in the pr esent deolaration. 

It trusts that no country will 1\t tecpt to obt-flin an unrlll\sonable co~et1tive 

exchange advantage nnd thereby hrnper the effort to r estore oore a table 

econoci c relatione which H 1e the a1n of the three Oovermenta t o proaot1o 

-oOo-
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au.e ..-. ...... ,., .. ~ !§I•• ~euaatr 
~ ..& u •- u B. L lr • ..,.,..,. \e las. 
., w'W w 10uw..r IIRI"''UUa ea u.e \el ltiFt. 

Rte01"4 flit \hell" ooanna\1• tell I ••• 
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H.M.Jr: 

fiB~Hson : 
ft . U. Jr: 

H: 

R . loi.Jr: 

H: 

H. !d.Jr: 

B: 

B • .I.I . Jr: 

ll: 

II. IJ. Jr: 

R: 

R. II.Jr : 

8 : 

R. II. Jr: 

H: 

H, M.Jr: 

H: 

H.M.Jr: 

H: 

R, &.Jrz 

Bello - hello 

Hello - .llenry? 

Yes George. 

Sellt• ber •• us.. 
9 ~'·•· 

Wel1 I want to congratulate J'OU. 

Thank you. 

I called you as soon as I got a release. 

Yes . 

And you were busy With the press then. 

Yes. 

And since then I ' ve been on the telephone trying 
to reach everybody in this neck of the woods . 

Well wha t i s the reaction? 

Oh excellent . 

Excellent . 

Everywhere . 

Fine. 

A good deal of curosi ty is to what • .::Prwncb 
going to do. 

Well I told the press that they' d have to get that 
from the French. 

Yes but my answer to that is I don ' t known lilld I 
Sl!ppose 1 t won ' t be known until they put 1 t up to 
Parliuent. 

That 1 s right. 

I think that ' s as good an answer as I can give . 

I think so. 
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a .u .Jr: 

!{ ; 

R. ~~ . Jr : 

B: 

w.· .J r: 

R: 

a . u . ~Tr : 

8 : 

a . r& . Jr: 

R: 

H . I~.Jr: 

a: 

R .II ..1-: 

·B: 

H.loi.Jr : 

B: 

ll . M • .f'? 1 

-·-
And - but the stataent - tber tblDk it 1• ... - .. 
and it is an excellent job. 

Yes . 
And there is every intention and desire on the 
part of everl!bodY w1 th -.boll I talka4 to cooperate 
1~. As a matter or ract - oh some till ago we 
put the brakes on it to protect the ~ 

of these banks around here and I don
1 t 

think any of them have to do it. 

Yes. 

But I 

Yes . 
And I think it should relate not merely to the franc 
but to other exchanges as well . 

That ' s right . 
Because others will be weaker tomorrow perhaps even 

than the franc. 

That's right. 

There' s no point in there starting to r aise the 
guilders, the Swiss franc or the pound. 

That's right. 

You know my opinion is that while I don ' t 
think the exchange market ought to be closed; 
nevertheless it ought to be Just as quiet as is 
possible to make it~omorrow. • 

That 's right. 

And everyone with whom I•ve talked bas assured ae 
that so far as ~e~rel~ toncerned that's dat w111 
happen. 

Ah ha. Bow about soae of the prh·ate banldntr 
institutions . 

Well I've - Ive got a list fro• these reportl 
that we get - tbe ucbaDge does that J011 see -

- Yes 
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H: 

ll. l~ . Jl• : 

H: 

H.JI .Jr: 

H: 

!1 . 'A . J r : 

H. L . J r : 

R: 

r. . .J r : 

H: 

H. M.J r : 

R: 

1" , 11 •. Tr : 

H: 

H. A.J r: 

B: 

R. •• . Jr: 

P: 

-s-

- 15 or 16 tt.gurea '- .U ot tua. 

Yes . 
and I • going t o cover all tbo••• 

Yes. 

And tomorrow 1 111 cover some or the smaller onea 
too . 

Yes , \Yell hns anybody attempted to buck you? 

Buck me? 

Yes . 

Not one. 

Have you ~alked to 

llo, I haven't . I tri ed to get him once but they 
didn' t answer but I ' m going to call them. I' ve 
still eot them on my list. 

I see. 

It' s a slow business . It's been awfully hard to 
get people tonight . 

Ah ha . 

There's more or them out or town, or away or don ' t 
answer - or out at dinner - gosh, it ' s a hell or a 3ob. 
(Laughter by the group) - but, never theless, ther e ' s 
a good renction -

All right . 

And they seem very happy about i t. 

Well I bad a Press Confer ence Which last ed 35 ainutee, 
~ch is n long one for me . 

Y~s . 
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R. ll.Jr: 

ll : 

H.lai.Jr: 

H: 

R. l.f.Jr: 

B: 

B. M.Jr : 

!!. loi .Jr : 

H: 

H. U.Jr : 

H: 

R. U.Jr : 

B: 

H. LI.Jr: 

H: 

H. M.Jr: 

H: 

B. M.Jr : 

!!: 

a . r..l .Jr z 

• 
Yes . 

How I think f ive weeks befor e an electi~. tba~ ~ 
r ell&!"kable , 

Veey, good. 

What? 

Very good. 

I mean there wasn' t a single unfriendly r eporter 
who tried to give it - you know give this thine an 
unfriendly twist. 

Well I haven ' t had one either. 

And altogether I think it' s prett7 good - pr etty good . 

There' s only one - I don ' t even r emember who it was 
to tell you the truth - who raised - he wasn' t asked 
about it at all but on the sentence wher e you say, 
1The Government welcomes this opport unity to reaffirm 
its purpose to continue the poli cy -

Yes: 

•one constant object or which is to maintain t he 
gr eatest equilibrium, and so on in the international 
exchanges -

Yes . 

- ' and to avoid the creat ion or any disturbance or 
that system 9Y American monetary act ion. 

Yes. 

That - that wor d •rearrira• -

Yes. 

Is - is subject t o a litt le bi t or question an - OD 
t hat basi s . 

Well . 

llllt t hat - I dldD't DOU.ce i t .,..u. 
ahA:. 
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11 : 

F • • Jr: 

!1 : 

!l . li . Jr: 

B: 

H.\! . Jr: 

P: 

II. . Jr : 

A. l>I . Jr: 

n: 
H • • J r : 

£ 

J.J r : 

H. '•.Jr: 

H: 

B.M.Jr: 

H: 

ll . U. Jr : 

r : 

a . ~' .Jr a 

!1 : 

- :; -

&t that 1 s the only thlr18 that &n7bodJ' has a.l4 
at all about lt. 

Well -

It wasn' t really unfriendly -

- l'lo 

I t j ust - you know. 

I !mow. \'/ell if that ' s all they can find - have 
the r eporters been calling you? 

&t nobody was lookin? for it - I mean everybody' 11 
ready to take it whole-heartedly fine . -

Didn't &nybody - I mean - of course the press bad 
it all day but I suppose they didn't know whether 
1t was definitely coming or not. 

Well they ' ve been calling up Burgess - Burgess is 
h~ndling the press . 

Yes . 

"" He got a copy of this. 

«ell both Williams and Knoke were both hel pful. 

Well I'm glad to hear thct . 

Kost helpful . 
is 

Well that first r ate . 

Thank you. 

Well I 1m much obliged to you. 

Thank you. 

Good Job. • 

Good night. 

Good nigh\ to you. Get a reet tonllht. 

I thinlt so. 

All rt«bt. 
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Aa 11.r. llor.-u.as -•o u.a a....ouw 

au ao lepl poftr \o t'b u.a ..,... w1 U.U 

\lao pl.4 po1a\o. llh poUq au 'llo• u 

ot'\.., o\o\o4 \o le\ U. po1IM t1ad 1\o •hnl 

lnol aa4 \o -·~ n\ fi110twaU- . 'lido 

he wolll.4 ooaUauo \o 4e. U IIIIF 'llo \lla\ \M 

aaaral lenl ot \U poad will U. a. -
clr_\_oo 'lie r1n 4allara u .... ~~o..-u.• 

appeaft \o uo- ••• 'P'noeU.r ..-14 ..... 

npech4 1\ \o 'lie 4eo1..U, ~. Uwono 

7Mr 811111 1t u.a now ot retapo eapiUl ·-rro. llllrope ftJ. .. Me;'ror o 1-. u. ,.., 

ow-.••••'•• ella posa4 .. re Nt•o .. u 
•- ... , 1U•l7 U..\ u.a ..... otll ..-... 

lie ha4 uMro\ooC \U\ ~· oU• ot 

pro'llab111\1oo ••• ~11o1\ la \M 41oaaaaloao 

ftJ.olll. \ooll plaoo a\ • ....._... ._,_ \lla 

llaUo4 1\o\oo nd ,., • • ., 1'1 a.,.rloo lao\.,_. 

811111 ... --. ._, '' 1o .- newt .... 

Pa Ill ..... u U ol \lla -'-7 -\llarlUOO 

., I •= 
1M G0 ... _I1ll11lilellr gp' •? t 11 .. PCJIIJ' 
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1111 .u .... - .. , .... •111 .... 
..at, .... I srMlaU• el- .r ..._ JSIUt 
.. ., ... a,u.. - • NJI'lMl ,... , ... 
e..al•u• .r \1M tJ'UO .. • •••• .. *1• 1••' 
hftl. le Me elWP _...,..._. ._, U ...... 

' ,.. ~ ,..,,.r-n.,... ,.u., ..... ~· ....... . 
&ellMN .. ~ \s ..... slaM tlae .. U. .. 
sa.llarlw lt ..-lt .. ,u. ....... 
, nU•'• la'-U• •• .. la\sn a 

...... a.... ... ...... a. ...... ,NI7 u 
IJIU ..... it .... U'MI \e M M1s u la tile 
put \s siMsk .., luUU... ails M _. 

-to ..... tlae pHobs Nts at ftlalll tile 

n ts • - lllelt Uaslt tM OtnssUsr us 1• 
.. , SQMt 1a \1M •rulla\s ,.., ........ • 

..... , ..,. .. ,.u ... wnlt -· llk~ .. -'" 

.. -.a.... ..... -r ..... uu .......... . 

.. , -. ,..._. ... , "wu~ .... , .. '-
•• .. , .. ., ........... , .. - ... -.a. .... ,.,,. 
lftw n a.a taM a.a ..... , .r tM&• .u...a 
,. ..... ,... le la ...n.st \Mt _, !"-tf 
.. ,.. tM •• « ..unsuu, •• • _ .., 
W a ale -.-.... ~""- _. aula.,. .. .. , 
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............. .._., ..... w ........ 

UIA\ JN .... l will M \tla\ ~· ... tNM w1U 

lane _.tt ••'-' et u\ .... &Mil .. _. •• 

1._ tMa 61 8111111 •• et plt .... MaUIA 

n.. .. ............. Uell\a .. ..........u, 

.... _. u..-- »ela\ M.._ UMa • 

Npeem\1111 »NM1l17 I 11•1•llat ........ 

'tiNdaUm \Mala ..-117 •Uftet nt la 

UIA d.-tmue M t1u •' ... , .. , .. \a U.. 

.. 17, ... »eUl m \~all eMN• 
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~~.:Je, 
~UZ/~~. 

1° - Le GouTora .. ea' frantaio .,reo o'i'ro oonoortl 

&Too 1o GouTora .. en' doo ~'•'•·O.io d'ja'ri'ao o' lo 

Gov.Torneaoa' do 1a GraD4o-Brot&CBo •• JoiDt l oax pour 

affil'lller llDe ToloaW oo-UDe clo oaungardor 1• pal:.::, 

do f&Tor1oor 1''tabl1ooomont cleo oonclitiono qui pourro•' 

lo aioux ooa tr1 'IIIler a roo tauror 1' or4ro -.ao ln rela­

tione ' ooaoaiqueo 1Dtornat1oaaloo ot do pouroulTro uno 

poll\iqa. toudaut l ''To1oppor 1& proopir1'' .... lo 

aonde ot l •btoror lo D1TO&V. do Tie doe ~11ploo. 

1° - Lo GOUTorneaeat doo -~·o-Valo d 1Aa,r1q .. •' 

1e GouTornoaent de 1a Grando•Brotagno 4o1To•' oa•arollo• 

-.ut clano 1• pol1\1quo •••'~lro lntoraa\iooalo •••1r 

plota .. on\ oo.p\e ••• oncoaooo 4o 1a proopir1" 1•''­

rioure do 1& r~v.~llqv.o •'rloaiao, do 1 1-lro 'llriU.• 

nlqao, do ••• qao 1• GouTOrn .. oat rr .. f&i• Uu4ra .. , .. 

roll••••' oo.,to clo ooao14,rat1oao &Dalocan .. •• ,., 
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oaoono 1'4ooa0111o 4o la •'tropolo •' 4oo .. ••••­

•1••• 4'ntro-taor . Ilo oaiolooat afto. pl&lolr 

l'oooaotoa qui lour oot offor'• 4o r6atflraor 

tu'ilo oatoa4oat pourouiTro la polltituo par o.s 

pra,ltu'• au oou.ro doo 4oral,roo aaa'•• ot 4oat 
~ 

.. doo o~~eo,lfo ooaotaa'• ot 4o aalatoair lo plao 

11'&84 4tulllno pooollllo oar lo aaroll' la,oraUo­

aal 4to obaDCtO ot do DO rioD a'c1110r JOV Pl\01' 

tu•auoua troullle no oolt apport' 4&ao ••' 4tull1no 

4u fait , .... aotioa •••'~iro &a4rloaiao •• 

llrl taaaiquo. Lo GouYora•oa t fr&Df&lo par~o 

aYoo lo GouYoraoaoat 4oo ll~to-Uaio 4 'AIIvlqao •' 

lo GouYon•oat 4o la Gr&D4o-Bro'-l•• la ooanoUoa 

quo la ooatlaaatloa 4o oot'o polltlquo ooor4oa•'• 

oorYira loa llllb au'"'lllt quo toao loo aouYorao­

aoato 4oTraioat pouroulYro. 

1° - Lo IJouYOraoaODt fraaf&io ooao14vaat 

qao la ota~llltl 4'olralllo 4oo prlaolp&loo aoaaaloo 

ao poat itro uour'o nr 4oo ~oo o olidoo oaao 

tao ooU pdalalll ... at r'taliH .. "ulU11re 4118~• 

oatro loa U Yorooo , ... -s .. , " 44o141 '- oo "'' 

do propooor 6. ooa JUl•••• 1'•~••'-' 4o M 

4oY1ao. Lo ... ,.ora••' 4oo :ltato-hl• 4'_..s.M 

., 
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1' 11 GI11Ttra•eD\ 41 1& INB41•Brl'-lalo UU 

l'IIPiir , .. ltrlll\ &iaei 6tab11•• 411 fl ... ,, ... 

pl .. I0114e• pour 1& 1\abili\' 4•• rlla\ieal 

'••a.at•• .. 1D\er~~&\1ea&lel, oD\ aoo1111111 

f&Torabl .. ID\ oe\\e ''•1•1oD. Le Ge11TirD .. eD\ 

, .. W\a\I•Ua1e cl'.&.'rlqu, 11 Go•••ra .. en\ 41 1& 

Gr&a41•Bre\&clle e\ 11 GouTerD ... n\ traata11 ''•1•­

reD\ q11°1l .. , cle lour 1n\eDUead4 111elr 4•• .. 7•• 

apprepriM cloa\ 11• clUpeeea\ pellr 'Ti \er •• 

1& aeeure cl11 90111b1e q111 clee \ro11b1e• p111111a' 

attoo\or le• b&eoe D011Yo11oe 4ee oh&acll r6111l\all\ 

4e 1 1&~111\ .. 0D\ ODYil&l'· Il 11\ eD\eDdn ,111 101 

oea1111\a\1oae a6ooee&1ree eoroa\ aa111r611 a ''''' 
tia &YeO lee cleux a•\ree C011Yer~~ .. ah o\ u\re 

111 1111\1'-\e ..-11!1'1· 

,o • Le GOUYIJ'D-ID\ fr&Df&il .. , &11 R!lllal 

ooaY&iao• ..... 1e GouYora .. oa\ clee •'-'•·VD1• 

4'.MI'r1q111 e\ 1o GoaYora .. on\ cle 1& Grallllo·Br•-.••• 

••• 1o 111ooee cle 1a po11\1qae 44t1Die o1·4•• ... 

••' 116. •• 4nllopp•eD\ cla •-ere• ia\lli'JIII\ieaal. 
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Par11(p!!tral ••wa) 
It waa otf1o1ally auaounoe4 here toailk• ~­

nnanoe 111n1ater T1noent J.v1ol would ilaue a •'-'••' 

on the :rrenoh a1tuat1on probably for rea.eaae e1aul.tueouJ.T 

1n Wew York, London, and Par1a. 
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Secretary of State, 

Washington , 

GRAY 

Paris 

Dated September 25, 19~6 

Rec ' d 4:42 P• m. 

924, September 25, 6 p . m, 

PROt: COCHRAN , 

157 

Today on the Paris exchange market witnessed a wild 

demand tor dollars resulting from fear of embargo pos­

sibly tonight on export of gold from France . There were 

a variety of rumors about prospective cabinet changes , 

difficulties in connection with efforts to obtain ex­

tension of British bankers• credit to French Treasury, 

calling of special session of Parliament, international 

monetary negotiations , et cet.era . The raising of Sank 

of ?ranee discount rate yesterday confused many people, 

there being uncertainty as to whether this was a step 

in preparation for devaluation or indication ot ortho­

dox effort to stay on old gold parity, Excitement 

increased when Paris syndicate of stockholders sus­

pended forward operations on Bourse. Rentas which bad 

risen from two to three f r ancs then dropped. Bank of 

France and other French shares soared upwards today. 

Sterl1118 

Regraded Unclassified 
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Pt.1"18e 

Sterlins weakened. Guaranty alone aold ~.ooo,ooo. 

Gold bed not been removed tor equ1valent ot 14.5 m1llloD 

dollars of th1a amount at the oloae ot bualneas thl• 

even1ng. Total day ' s gold loiS&I certainly over 

$60, 000, 000 . 
WILSON 

sus 

Regraded Unclassified 
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SrorrtarJ o~ Statr 

Washington 

RUSH 

GRAY 

London 

DatEd SEptEmbEr 

REo 1d 9 a.m. 

446, SEptEmbEr 26, ll a . m. 

This morning's Editorial oomm£nt on thE tripartitE 

monr:tsry agrEEQ~Ent ill mainly Explanatoey ratb£r tban 

analytical bEoauo E ( 1) thE agrEEmEnt camE a a a complrtE 

surprisE, (2} ita tExt was not givm out until shortly 

bEforE thE f irst morning Ed1. tiollll WErE duE to apprar. 

ThE TIMES VIEloomEa thE agrEEmEnt in that it may 

·'provE to bE a ate:p, thE first of u:vEral, to-rds thE 

ultimntE stabilh:ation o~ thE world 's ourr£nc i£s ~ and 

ElllphasizEs that "tm risk of a dEstructivE comp£titi01'1 to 

rEducE thE purchasing powEr of c:urrr:noiEs is avoidEd 01 d 

an illlporta.nt prr:l1m1naey stEp takm towards promoting tbc 

rEstoration of sound monEtary conditions". 

ThE DAIIX TBLEORAPH points out that 1 thia nr:w EX­

pr:rimmt 1 n id: t:rm tia:~al coopEration siEI£118 likEly to bE 

aa WElcomE ca it was unExpEctEd" . 

ThE JUNCH8S'l'B:R GUARDIAN COI'lnf!Oto thE mCilEtcl7 osrn-

1111! nt with tJ!t LEaguE 'Boon<llllio C~ t tu 1 a rt:port aDCl ~:z­

prtaau thE hc;>pr that ;' thE way to &urop~:on roo~o 

OOOpG'IltiOD 

Regraded Unclassified 
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t1 -2• #44e, Sq,t. 26 11 n . a. troa LOidCil 

oooprrctian will broomr rasirr". 

ThE NBWS CHR:>NICLB ohtlraotr::riau thE ogruamt Cll 

11 onr ot thr vrry trw pos1 tivr oontr1but1ona to world I'EOOD­

otruotlon thtlt b:vr brrn madE by GOVEl'lliiiEnta tor a VUJ 

long timt: • 11 

BINGHAM • 

KLP 

Regraded Unclassified 
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131 

IICNS161 

• AMSTERDAM, SATURDAY,--A 'OVIRNMENT SPOKESMAN AIIOUICIJ -
THAT THE PROPOSED DEVALU 

- ·. 

•. 

ro ANY EHA"" IN TNt "ONETAIT POLic.Y or· MOLuu. 
IT VAS UIIDERSTOOD HJnp! AMP lf91U Apoi'T Till SA!!I P81CY. 

' / 2,_•E736P, 
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llal ~. - ••r n., -. '1111· 

FORWARD FRANCS DROP IN LONDON 

• DISCOUNTS ON FORWARD FRANCS HAVE 
LONDON -

OW - DISCOUNT ON ONE MONTH 
SAGGED TO A NEW L 
FRANCS HAS WIDENED TO 7 1-2 FRANCS PER POUND 

COMPARED WITH 3 625 AT THE OPENING AND ON 

To 10 FRANCS PER POUND AGAINST 
THREE MONTHS 

7 125 AT THE OPENING -\ ~'(, ~,, 
sH2''~ -o-

GOLD UP IN LONDON /I.~\" 
LONDON- DECLI NE IN STERLING HAS CAUSED 

THE OPEN MAR~ET PRICE FOR GOLD IN LATER 

UNO FF ICIAL TRADING TO R ISE TO THE HIGHEST 

PO I NT SINCE AUGUST I 1- C0UR~l&S4H PRICE HAS 

FLUCTUATED BUT IT IS CURRENTLY QUOTED AT 

138S 6D PER FINE OUNCE WITH AN ACTIVE BUSINESS 

BEING DONE- THIS COMPARES WI TH THE OFFICIAL 

POSTED PRICE THIS MORNING OF 137S 9 1-20 

-n-

Regraded Unclassified 
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LONDON EXCHANGE MARKET ACT I VE 

LONDON - FOREIG EXCHANGE BROKERS WERE 

INUNDATED THIS AFTERNOON WITH HEAVY BIOS 

FOK DOLLARS WHICH CAUSED SHARP APPRECIATION OF 

DOLLARS IN TERMS OF STERLING AND SYMPATHETIC 

APPREC IATION OF FRA~eS IN TERMS OF STERLING 

SUYING ON DOLLARS IS BELIEVED TO HAVE 

SEEN ACTUATED BY VIEW THAT IF THE FRANC 

IS DEVALUED THERE WILL BE NO FURTHER NEED TO 

SELL COLLARS FOR THE SUPPORT OF THE FRANC 

ANO ALSO THAT THE PRESENT EXAGGERATED OVER­

VALUATION OF STERLING IN TERMS OF DOLLARS WILL 

TEND TO BE LEVELED OUT 

OPINION WHETHER FRANCE IS LIKELY TO TAKE 

ANY FURTHtR STEPS TOWARD DEVALUATION OVER 

TH~ WEEK END IS STILL DIVIDED IN LONDON AND 

WHILE ACTION OVER THE WEEK END WOULD NOT CAUSE 

SURPRISE MANY LONDON BANKERS BELIEVE TrlE 

STEP MAY BE DELAYED ANOTHER 10 DAYS OR EVEN 

THREE WEEKS 

-n-
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IICNSUI 
ADD IRITISH TREASURY, Llllll 

THt STATEMENT SAID FRANCI lAD ~ JlltAll Sll IAI IICIICt It 
PROPOS[ TO PARLIAMENT •atADJUSTMENT- OF till FIAIC. 

IT WAS UNDERSTOOD THAT BllTAlN IILJIYI. Til FIAI;IC SBt&l U ITAi3 

UED atTWt tN " AND 105, A FIGUII IAilD 011 V~ILD JIJEBio lt IAI 

REPORTED ON EXCELLENT AUTHORITY THAT IIALIGNMIIT AID DEfALUAtlll 

1£ ACCOMPLISHED IN oNE OPlaATIOit AIID 'I'IIAT Till EIUIIT IOILD • -~MD 
2S AND 33 PER CENT. 

t125-•I7UP. 

LONDON, CSATURDAY)••THI TREASURY ANNOUNCED At lltJO A. R. !IIAY 

ArtER CONSULTATION WITH THE UNITED STATES AID nARCI1 JlltUI 

• .lniNS TKEM IN AFFI RMINCO A COifttON DJ:SIU: TO FOSTU TilliE cellllTlell 

SAfiCOUARD PU CE AND BEST CONTiliUTt TO TilE U:STOIATI ... IF OIM' 

~ INTERNATIONAL ECONOMI~ atLATIOISo• 

THE STATEMENT REAFFIRMS TRI POLICY OF KAIITAIIIIS •THE ;alltiiT 

POSSIBLE EQUILIBRIUM IN THE SYSTEM OF JNTDIATIOIIAL UCIAIIIEI AD 

AVOIDING TO THt UtMOST EXTENT THE CIIATIOI tr ,..., ll~ ., -
SYSTEM BY IR ITISH MONETARY AcTl ... • 

Regraded Unclassified 



GRfAT !!!llTJII IOO!'!D fUSS ..S.~r 25, 111M. 
LOJIOOII ~ " 6 .·.., 

ADD aRITISH TKEASUIY, LOIDOI 

IT VAS txPLAIIIJ:D THAT TilE TIUSUIY STATliiiiiT .IIITDJII fO IIAII 

a.ua THAT aRITAIN lULL IIOT DELIBERATELY DEPIICIATE Till PI II 

STERLJNC BY VAT OF UPIISAL FOR MONETAlY NEASUIES PIOPO .. IY rUIICI, 
THE POUND STERLJN; TO REMAIN FREE CURRENCY NOT LINKED WITH 8tLD 01 liTH 

ANY OTHER CURRENCY. 

' /a)--E7UP. 

ADD BRITISH TREASURY, LONDON 

THE STATEt!ENT SAID THE THIU POIIIIS AU COIIVIIICID or THI IUCCISI 

THIS POLICY, LINKED TO THE D~VELOPftiNT or IITEIIATIGIAL 11AII
1 

AND ATTACH THE ;UATEST IMPORTANCE TO PROMPT ACTIOII IHlCij lll.L 

•PRO;RESS JVELY RELAX THE PRESENT SYSTEM or QUOTAS AID llCIAIII CIIIIILI 

WITH THE VIE~ or THEIR AIOLITION.• 

THE STATEt!ENT SUD Till THREE POilUS IIVITll TilE COOPUAII. tr ldlllb. 

STAILE ECOMONIC RELATIONS. 

Regraded Unclassified 



FRENCH BUYING DOLLARS AND 
~ 

·~AR !S- FOREIUN EXCHAN~£ MARKET AGAIN IS 

~ VERY ACTtVE WITH THE DEMAND FOR DOLLARS AND 

I {~ ~lNG SHOWING NO~JGNS OF DIMINISHING- THE 

GUILDE8 IS WEAKENING AND HAS REACHED THE POINT 

~WHICH ·S~OULD RE;ULT IN SHIPMENTS OF GOLD FROM 

AMSTERDAM,TO NEW YORK- BELGAS ARE FIRM IN THE . 
PA~1S MARKET AT THE POINT AT WHICH SHIPMENTS 

OF uO,. fROM PARIS TO BRUSSELS MAY BE EXPECT F.D 

I~WELL INFORMED QUARTERS NO CREDIT IS 

ATJACli~ TO RUMORS OF FRANC DEVALUATION OVER 

THE W -END~ THERE ARE INDICATIONS HOWEVER THAT 

THE FRENCH CAB INET IS LOOKING TOWARD EVENTUAL 

REALIGNMENT OF THE FRANC WITH OTHER CURRENCIES 

ACCOMPANIED BY MEASURES TO PROTECT THE VICTIMS 

OF DEVALUATION 

IT IS BELIEVED 

AND( TO PREVENT P~OFITEERING- THIS 

THAT PRICES MIGHT BE PREVENTED r 
FROM RISING BY MANIPULATION OF TARIFFS QUOTAS 

AND INTERNAL CONTROL WHILE THROUGH STRICT SUPER 

-VISION OF REPATRIATION OF CAPITAL AND EMBARGOES 

ON THE PRIVATE OWNERSHIP OF GOLD THE STATE MIGHT 

PREVENT FRENCH CITIZENS FROM REALIZING PROFITS I 
FROM HOARDED CAPITAL 

APPARENTLY A PROGRESSIVE TAX ON PROFITS 

FROM APPRECIATION OF FOREIGN SECURITI~S LISTED 

ON THE PARIS BOURSE IS CONTEMPLATED 

L-INTRANSIGEANT HAS ANNOUNCED THAT FINANCE 

MINISTER AURIOL WILL SUBMIT TO THE MEETING OF 

THE MINISTERIAL COUNC IL THIS AFTERNOON A FINAN­

CIAL PROGRAM WHICH CONFORMS WITH THE ACTUAL CIR-

CUMSTANCES NOW OBTAINING- HIS PROGRAM BRACES A 

COMPLETE REORGANIZATIGN OF THE FINANCIA~ ADMINIS 

Regraded Unclassified 
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1 NTERNA T I ONAL ISSUES STRONG IN PAR I 5 s 1 

PARIS-U P- A BOOM IN INTERNATIONAL ISSUES 
' BEuAN ON THE BOURSE TOO Y- THE MARKET WAS ACTIVE 

A SPECIAL BOURSE COMM I SSARY I~ED AN ORDER 

OESiuNEO TO CURB SPECULATION :~~NCING THAT 

SPECULATIVE MARGINAL OPERATIO WOULD NOT BE 

CARRIED OVER THE END OF THE MONTH AND THAT 

PURCHASERS MUST LIQUIDATE OR PAY UP 

RENTES ROSE I 1-2 POINTS IN THE FIRST HOUR­

ROYAL DUTCH WAS QUOTED AT 3285 AGAINST 3220 

SANK OF PARIS 820 AGAINST 750 SUEZ 20 875 

AGAINST 20 205 

-o-
( 

... SEP 2f J936 

FRENCH CABINET TO MEET AT 2 30 PM 

PARIS -UP- THE CABI NET WAS CALLED INTO 

SESSION AT 2 30 PM BY PREMIER LEON BLUM TO HEAR 

REPORTS FROM FI NANCE MINISTER VINCENT AURIOL 

AND BLUM ON THE FRANC CRISIS 

- o-

ADO FRENCH CABINET MEETS 

PARIS -UP- THE CABI NET ALSO WILL HEAR PLANS 

FO~ THE 1937 BUCGET AND DISCUSS THE INTERNAT­

IONAL SITUATION 

IMMEDIATELY AFTER THE CABINET MEETING THE 

CABINET WILL ~E RECEIVED BY PRESIDENT A~RT 

LEBRUN AT THE ELYSEE PALACE WHERE ANY ~ ;p_ 
CABINET DECREES WILL BE SIGNED ~ 

~ 
- u- ~ 

Regraded Unclassified 



PARIS ~TOCK MARKET STRON~ 

PARIS - THE BOURSE EXPER I ENCED AN EXCEEDING 

-LY FEVERISH SESSION WITH SPECULATION BOOSTING 

QUOTATIONS ON ALL 00 ESTIC BONOS AN D SHARES 

WITH EXCEPTION OF PUBLIC UTILITIES 

NATIONAL ISSUES WERE NEGLECTED 

DURING THE SESSION THE BOURSE 

- INTER-

8£pJ5~ 
AUTHOR IT-

IES ANNOUNCED THAT ALL TRANSACTIONS FOR THE 

END-OF-THE-MONTH SETTLEMENT MUST BE SETTLED 

IN CASH ON SEPT 30 AND TH AT NO CARRYOVER WOULD 

~E ALLOWED 

THIS CAUSED A SETBACK IN PRICES BUT 

LATER IN THE DAY THE ADVANCE WAS RESUMED AND 

RENTES BANK AND CHEMICAL S HA RES CLOSED AT THE 

HIGHtS T LEVELS OF THE DAY - RENTES WERE UP TWO 

FRANCS UNDER THE INFLUENCE OF NOT ONLY DOMESTIC 

~UT ALSO FOREIGN DEMAND WITH THE EXCEPTION 

OF THE 4 PC RENTES OF 1925 WHICH COULD NOT BE 

QUOTED OWING TO THE OVERWHELM ING DEMAND 

THE BOURSE EXPECTS DRASTIC DECISIONS TO 

BE TAKEN IN THE CABINET MEETING THIS EVENING -

IT IS INCLINED TO BEL IEVE THAT SEVERE RESTR I C­

TIONS WILL BE PLACED ON ALL TRANSACTIONS IN 

FOREIGN SHARES AND POSS IBLY EVEN COMPULSORY RE­

GISTRATION OF FOREIGN SECURITIES IN FRENCH 

POSSESSION - THERE IS ALSO TALK OF THE 

PROH IB IT ION OF ALL HOLDINGS OF GOLD 

IF THE SPECUL ATIVE FEVER DOES NOT ABATE IT 

IS THOUGHT LIKELY THAT ONLY CAS H TRANSAC?IONS 

WILL BE ALLOWED IN ALL DEPARTMENTS OF THE BOURSE 

Regraded Unclassified 
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ADD FRENCH S ITUATION •0~ 
P ARIS-Up- PREMIER BLUM CANCELLED IS 

DEPARTURE FOR GENEVA SCHEDULED FOR TONIGHT 

IN ORDER TO REMAIN IN PA~'~ bURING THE CR I SIS 

-0-

ADD FRENCH S ITUATION 

• 

PARIS-U P- WHILE THE CABINET WAS IN SESS ION 

REPORTS IN THE ~R IDORS SAID THAT THE DEC 

~~ 1
SION 

~ 
HAD BEEN MADE TO SUM~ON P ARL IAMENT- IN ORDER 

LEGALLY TO DEVALUATE THE CURRENCY OR ESTABLI SH 

A GOLD EMBARGO PARLIAMENT MUST PASS THE NECESS­

ARY LEG I SLAT I ON 

- o-

AD O 
lll-4 d':\1 

FRENCH S ITUATION tJ',()\ ~~ 
PARIS-U P- TOOAY-S CABINET MEET ING HAD NOT 

YET CALLED PARLIAMENT BUT WAS EXPECTED TO SET A 

DATE FOR THE MEET ING NEXT WEEK AFTER CONSULTA­

T ION WI TH THE PRESIDENTS OF THE CHAMBER AND 

SENATE 

- u-

Regraded Unclassified 
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%UII- /2.. t..2 
FRENcH SITUAT I ON 

PARIS-COPYRIGHT BY U P- THE FRENCH PAR~IA­

MENT LIKELY WILL Bf CONVOKED MONDAY OR TUESDAY 

r o VOTE NE CESSARY GOLD PROTECTION LAWS LOU I S 

MALVY RADICAL SOC I ALIST LEADER SAID WHILE A 

CABINET SESSION OF THE MONETARY SITUAT ION WAS IN 

PROGRESS 

ADO FRENCH SITUATION 

PARIS - THE GOVERNMENT CO MM UNIQUE WHEN 

ISSUED 010 NOT REVEAL FINANCIAL PLANS BUT IT 

WAS REPORTED TH AT PARLI AMENT WILL BE CONVOKED 

MONDAY 

VINCENT AU R IOL FINANCE MIN ISTER IS 

EX-

PECTED TO REVE AL THE GOVERNMENT POSITION 

IN A STATEMENT LATER TONIGHT 

FRENCH AUTHOR ITIES WERE IN TELEPHONIC 

COMMUNICATION WITH LONDON AND NEW YORK 

~ANK I NG OFFICI ALS 

-0-

j)..)( 
AD O FRENCH SITUATION SEP25 1938 

P ARIS-UP- IT WAS ANNOUNCED THAT 360 000 000 

FR ANCS IN GOLD WAS BEING SHIPPED TODAY FROM 

CHERBOURG ON THE DEUTSCHLAND FOR THE UNITED 

ST ATES- TH IS IS THE LARGEST SINGLE SHIPMENT 

IN SEVERAL YEARS- ABOUT 300 000 000 FRANCS OF 

THE GOLD WAS SENT BY TRAIN OVERNIGHT TO CHER­

~OURu AND THE REMAINDER ARR IVED BY MOTOR CAR 

-o-
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PARIS-

P- LATE TO 

uOURSE FORMALLY 

FAR AS POSS IBLE 

DAY THE HEAD OFT~ 
REQUESTED BROKERS TO EXECUTE AS 

ONLY FUTURE PURCHASES OF ORDERS 

TO COVER SHORT OPERA 
T10Ns- OTHER PURCHASES 

WOULD BE CONSIDERED SPECULATION ANTICIPATING 

REALIGN MENT OF THE FRANC- THIS VIRTUALLY ENDED 

All FUTURES- -OR MARGINAL- - OPERATIONS ON THE 

t!O UR<> E 

• 1: fb 
SEP 2 5 IS:..:. 

ADO FRENCH SITUATION 

PARIS - IN THE AFTERNOON STERLING REL APSED 

TO AROUND 76 30 FRANCS BUT THE DOLLAR WAS 

IMMUTABLE AND GOLD TRANSACTIONS WERE REPORTED 

TO HAVE BEEN HEAVIER THAN EVER INDICATING 

THAT THE 5 PC BANK RATE IS PROVING INEFFECTIVE 

IN CHECKI NG THE CR ISIS 

THE PRACTIC AL SUSPENSION OF FORWARD DEAL­

INGS ON THE BOURSE ALSO PROVED INEFFECTIVE IN 

LOWERING THE FEVER OR CURBINU SPECULATION 

AND CLOSING PRICES ON THE BOU~SE FOR BOTH 

DOMEST IC ANO INTERNATION~L ~~RES WERE 

UE NER ALLY AT TH~ H{GHEST ~EVELS FOR THE DAY 

TH.E INFERENC E I~ . DRAWN FROM THE PREVAILING . -
OP INION IN PARI~ .INANCIAL ~~ ~ S THAT DEVALUA-

Regraded Unclassified 



TION OF SOME SORT IS APPROACHING_ 4LTHOUGH ,. 
MAY ~E POSTPONED , QR DISGUI$[Q IN TME FORM OF 

VARIOUS RESTR ICTIVE MEASURES 

THERE IS A STRON~ BELIEF THAT THE CABINET 

ITSELF FINDS IT DIFFICULT TO TAKE THE DECISION 

- THE CABI~ET PROBABLY WOULD UNDERTAKE A REAL­

IuNMENT OF THE CURRENCY I F IT COULD SECURE 

ANGLO-AMERICAN STABILITY UNDERTAKINGS BUT 

fHESE ARE NOT FORTHCOMING FROM ENGLAND AND 

PROBABLY NOT FROM AMERICA 

IT IS THOUGHT THAT A SERIES OF REGULATIONS 

AFFECTING MONEY AND STOCK TRANSACTIONS WERE 

VOTED IN THE MINISTERIAL COUNCIL AND WILL BE 

PUBLISHED ON SATURDAY BUT NO INKLING HAS BEEN 

GIVEN OF THE CONTENTS OF SUCH REGULATIONS AND 

FOH THE MOST PART THEY PROBABLY HAVE NOT YET 

BEEN COMPLETELY DRAFTED 

ADO FRENCH SITUATION 3. 10 
PARIS -UP- THE COUNCIL OF MINISTERS AOJOUR 

-NED AT 8 IS PM AFTER DELIBERAT I NG WITH ONLY 

SHORT INTERRUPTIONS SINCE 2 30 PM - ~QN£ OF 

THE MINISTERS WOULD MAKE A STAT~MENT - AN 

OFFICIAL COMMUNIQUE WAS EXPECTED SHORTLY 

-o-
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FRANCE OW11'!D PRESS - S.pt.e~~ber 25, 19&6. 

p.AJUS 

--- : 

PARlS.·· GOLD SHI~ENTS TOTALLINC II .TONI AMI fALUII AT 100,010,• 

FRANCS c 61 ~,7~~ 1 000>·-TKE LARGEST SINGLE SHIPMENT IN IICE.r YIAI. 

SENT TO CHERBOURG TODAY F~R E"BARKATION IN THE LINER DEUTSCHLAND, 

JPPERS SAID, THE GOLD IS DESTINED FOR NEW YORK, 

THE DOLLAR OPENED TODAY AT ITS USUAL RECENT LEVEL, l,,lt FRANCS 

' 83 CENTS A FRANC) AND THE POUND OPENED AT 76.13 FRANCS, 

R~ORS CONTINUED TO CIRCULATE OF A POSSIILE EIIIAIGO ON GOLD, 

vtSTt RDAY • s lANK or FRANCE STATEMENT, ;oa TKE IIlii ENDID SEPTIIIIII 

, SHOWED A LOSS OF S.l,OOO,OOO FRANCS ,,,,,36t1337) IN GOLD 

THE RESERVE TOTAL WAS AT A NEW LOW SINCE lt30 AT ,2,6tl 1 • 

000 ($3,~6~,0.3,712>. 

!l/25-·R837A 

ADD GOLD, PARIS 

TH£ LOSS TWO WEEKS AGO WAS . 6531 0001 000 Cl-2,t66,tt0), 

IT WAS t STI"ATtD THAT THE NEIT STATEMENT, OCTOltl 1, VOULD IKOV 

LOSS OF A~UT 8,0,000,000 Cl55,t,,,,OO), . 

A BOO" IN INTERNATIONAL ISSUES lEGAN ON THE lOUISE TODAY AI 

SPECULATED ON EARLY R~LI~NT OF CURRENCIES, TKE NA&DT 

S ACTIVE, A SPECJAL IQURSE COMISSMY I§SUJp All ORDER D!SIGNED TO 

8 SPECULATION, ANNOUNCING THAT SPECULATIVE ntR§IItL Op[BATIOIS VOULJ 

8£ CARRIED OVER THE END Of THE IIONIH AND THAT PURCHASERS IIUST 

UIDATE OR PAY UP 

R£NTES lOSE 1·112 POINTS IN THE FIJIST 110111, lOYAL NTC:I lAS QUOTEI 

J2., AGAINST 3220. lANK OF PARIS DO AGAINST U01 SUEZ .. 15 

IMST 2010J. 

t/aJ-•RittA 

Regraded Unclassified 



ADD GOLD, PARIS 

THE CAIINET KET AT 3!30 P,N, Tt IIAI alPIITS FltN FIIAICI 11111111 

AURIOL AND PIIEI'IIER I~UM 01 THI FIAIIC CllSII, IT VU -1111H ~ 

CAIINET WOULD DRAn I'IEASUIIS IIMEDIATIU Tt c•l ACTitiTJU V ...... 

LATORS IN EVENT OF ANY •aEALIGNME~ OF CUIIIICIII, 

IKI'IEDlATELY AnER TN£ CAIINET KEETI"'• THI CAIIIIT WILL II 

RECEIVED IY PRESIDENT LEIRUN AT THE ELYSll PALACE, 

TK£ FRENCH STARTED HEDGING AGAINST PO~SIILI DEVALUATIOI tr Til 

FRANC SHORTLY AFTEI TN£ lOURS£ oPlfiED Foa TIADIIG TODAY, IITII-: 

~TIONAL ISSUES VEliE SOUGHT AS THE NATIONALS TilED TO FIND IAYEI Ftl 

TII£IR FUNDS. ROYAL DUTCH SIIAIES VENT UP 65 POINTS, rauc11 

STOCKS ADVANCED, INCLUDING lANK or PARIS AND SUEZ CANAL, 

!l/25-•R!l,A 

IICN$43 

EPINAL, FRANCE-~THE TEXTILE STRIKE IN THI YOSGIS AliA IIIII 

toDAY AND o\00,000 WORKERS IIT~JID TO TJIIII .IOU IIIIIIJIATILY raLOI 

INC THE SIGNING or A COLLECTIVE COITIACT AT ..... 

Regraded Unclassified 
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ADD C:OLD, PARIS 

CABIHIT K!MI[RS MET AT MATic:MON PALACE ON TMI CALL Of PIIBIEI . 
ILUM TO DISCUSS THE fRANC SITUATION, LATEI THEY WILL IE IECIIVID IY 

PRESIDENT LtiRUN AT ELYSEE PALACE, AT WHICH ANY DECIEES DECIDED UPOI 

WILL BE SlC:NtD. 

WH ILE THE CAIINET VAS IN . SESSJON, REPORTS IN THE CORRIDOIS SAlp 

THAT THE DECISION HAD BEEN MA DE TO SUMMON PA~LIAMENT. IN ORDEI Tt -
DEVALUATE THE CURRENCY OR I STAILISH A COLD EMIAICG-•LIC:ALLY••PAILIAREWT 

MUST PASS THE NECESSARY LEGISLATION, PREMIER ILUM CANCELLED HI~ -
RESERVATIONS fOR DEPARTURE f OR C:ENEVA, SCHEDULED FOR YORICh~, IN 01111 

TO REMAIN IN PARIS DURING THE CRISIS. --
-

!'/2~·-R l05tA 

WCNS58 

IT VAS LEARNED U!OfFICIALLJ TMtT IMJ CAIINIT VAS PRIPA&IMC PECIEI 

WH ICH MAY BE SUIMITTED TO fAR) IA"JN! I""'DIATILY F~l IAflflCATION, 

-· THE DECREES IIOULD PROVIDE fOR A MODIFIED COLD EKIARC:O AI Jtllllll 

1. A TAX ON COLD EXPORTS, 

2, COLD EXPORTS KEREAFTII ~ILL • SUJJECT TO PRIOI IICLAIAT .. 

f6 . INTENTION TO EXPORT, WHICH IIAY IE AUTHOIIZED 01 IEJUSll IY Til 

FINANCE MINISTIY, 

t/25••11LCI8A 
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IICHS7J 

ADD COLD, PARIS 

MEANWHILE THE PARIS lOURS£ WENT THROUGH ONE OF THE MOST EICITI•c 

S£SSIOHS IN RECENT MONTHS, 

PRICES SHOT FORWARD AT TH~ OPENING ON KEDGING IY FRE.CH MATIOIALS, 

THEN A THt SPECIAL BOURSE COMMITTEE ISSUED ITS RULING THAT SPECULATIVI 

MARGINAL OPERATIONS WILL . NOT BE CARRIED OVER THE MONTH-END AND THAT 

HOLDERS EITHER MUST LIQUIDATE OR PAY, THIS TENDED TO STOP SPECULATION 

AND THEN[ ALSO WERE RUMORS Of COVIRIMENT ACTIOfl TO PREVENT 

SP£C.ULAT10N! SHARES VERt DUMPED; .UYlllS VERE SCARCE, 

BUT TK£ MARKET SOON REVERSED ITS PO~lTION AS THE JUYERS TUaMED ---fl!OM MARGINA.L ACCOUNTS TO OUTRIGHT PURCHASES, -- - ALL PRICES SOARED AND -CLOSED HIGHER. BANK OF FRANCE SHARES CLOSED AT 7UO FRANCS, IANX ·OF 

~RIS SHARES CLOSED AT 850 FRANCS COMPARED VITH 750 YISTERDAYt S~Z 

CANAL SHARES CLOSED AT 20875 FRANCS COMPARED VIT& 20740 FRANCS, A.a 

ROYAL DUTCH SHILL SHARES VIR£ 3285 FRANCS COMPARED lflTH J,aao. 
9/25-·Rll45A 

WCNS79 

ADD I;OLD1 . PAR!S 

TODAY'S CAIINET MEETING HAD NQT YET CALI.ED PAILIARENT, IUT lAS 

EXPECTED TO SET A DATt FOR THE NEETINC NEIT liED AFTU CMIULIAfJ. 

WITH THE PRESIDENTS OF THE CHAMBDt AND SENAft, 

tlaJ--aa....-

Regraded Unclassified 
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ADD 'OLD, PAllS 

LATE TODAY THE HEAD or THI Ullllltll 

EXECUTE, AS FA~ AS POISIIU, ONLY nn'Uill PUICIIAII tF tiKII It Clftl 

SIIOIT OI'EUTJOIIS, OTHEI PUICHASIS It'" I II C .. IIIUU IPIC&ATI .. , . . 
AHTJCIPATlN' IIALI,NPIINT or TIII FUIICo Till fliTUALLY IIIJU ALL 

FUTURES•• OI ftAI,INAL·•OPEIATIONS ON THl IOUIII, 

ll/2,_•RJ2~P 

ADD ~OLD, PARIS 

THI Fl~H PARLIAMENT LIICELY IIJLL liE CONVOKED IIONDAY 01 TUliDAY TO -
YOU NECESSARY ' OIJ! PIQUCTJ8N Ulfll, toms MALVY, RADICAL SOCIALJif 

LEADER, SA JD • 
• 

PARL IAMENT MUST ENACT LE,ISLATION TO PERMIT ANY CHAN'[ 11 TKl YALUl 

or T~ FRANc. TKI CAIINET Is EMPOWERED To DEcan ANY oTua 11mrcr­

IVE MEASURES TO PREVINT THE OUTFLOW OF 'Oi.D, 

ll/2,_· [12AIOP. 

APD 'OLD, PARIS • 

IT liAS REPOIT[J) THAT THE COifTPIPLA'I'D TAl ..... DNHI Tlln'ATIRij 

HAD II[[N FIXED AT 33 PER CENT, 

Regraded Unclassified 



ADII . ~OLD, PAilS 
\ 

A c;ovtaNMENT COMMUN~QU~ DID MOT AIYEAL ~I!AMCIAL PLAIIa 11fT If IAI 

wc>nR'I'I:D THAT PAilLIAME~T VJLL I~ COIVOICID IIOIDAY • 

VI~C~ AURIOL, . THE FINANCE MINISTER, lS EXPICTII TO IEWIAL Til 

POSIT I Oft IN A STATENEIIT LATU TOIIC:IIT, FIDI:Il-AiltJIOU'UU 

IN TELEPHONIC COMMU~ICATIOI V~T~ I*MI 1'S orrtCteas JM ISM 10'1, -THE CABINET, FURTHERING ITS ECO~~IC REHAJILIT~TION PIOC:IAN, 

~PPIIOVItD A 11o-HOUR WEEK FOR THE MINING INDUSTRY AND AIIIIOUMClD THAT SIIIILAI 

J£CR:EES WOULD BE ISSUED SOON C:OVERNINC Till: NITALLURGICAL AND IUILDINC: 

>'CNS1J5 

PARIS.--VINCENT AURIOL, FINANCE MINISTER, TONICMT WILL AMNOUNCI 

THAT THE FRENCH PARLIAMENT WILL BE CONVOKED MONDAY TO EXPRESS ITS 

APPROVAL OF DIVALUATION OF THE FRANC IN A CENtRAL SCHEME FOR llALIGM­

'ENT OF WORLD CURRENCIES, 

'/25--I515P, 

ADD GOLD, PARIS 

THE CABINET WILL BE UNANI80US IN" FACING PARLIAMENT IN llPLAININC: 

AT THE COLD CIIJSIS NECESSITATES THE SVI1TEST ACTION, 

PERCENTAGE OF TMI DJ.:VALUATION HAS NOT YlT llEN ISTAILISMID JUT II 

fT PRESENT THE SUIJECT OF CONYEISATIOII IITIEIN OFFICIALS -., TMl 

~~ISH AND UNITED STATES COVERIRINTS, IT VAl JlLIEVED-;tir PIICINTA8-

ES WOULD IE SUIJLAI TO THE RECUT jii:LC:IAM DIVALUATIOII 01 ~0 TO 15 "! 
NT IN .0111: 01 TVO STEPS, 

"25-·U-O&o._ 

Regraded Unclassified 
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U? 

ADD 'OLD, PAllS 

PARLIAMDNT WILL NOT II ,ASKED TO FIX THE IAIIIUM 01 II.IBUI Fll 

VALUATION, LEAVING IT ENTIRELY TO THE 'OVERMKENT TO ESTAILISH TIE 

TES, 

IT VAS BELIEVED THAT APPROVAL VILL BE OITAINED FROM PARLIAIENT, 

CAUSE PAUL REYNAUD PROMISED PREMIER LEON ILUN HE WOULD SPEAI 

BEHALf Of DEVALUATION IN AN ATTEMPT TO SVIN' THE OPPOSITION TO 

VALUATION, 

9/~··E52JP. 

r":i1J9 

ADD GOLD, PARIS 

BLUM HAS SUMMONED A KE~TlNG AT "ATI,NON PALACE Of THE CAIINET liN• 

ISTERS CHIEFLY INVOLVED,· NAMELY! COMMERCE MlNlSTER PAUL IASTlDa 

NATIONAL ECONOMY MINISTER CHARLES SPINASSE1 INTERIOR MINISTER ROGER 

~LENGRO, THE LATTER IS CHAR,ED VITH ELABORATE PlEPARATlONS TO 

AVOID DISORDER, 

IT APPEARED LIKELY THAT CO~UNISTS WILL REfUSE TO SUPPORT REALIQM­

I£NT Of CURRENCIES JUT MAY AISTAIN FIG~' VOTIN' RATUR THAN von AGAUo 

ST THE GOVERNMENT , 

-
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ADD GOLD 1 PAR IS 

ALTIIOUC:H THI u. s. AND C:IIAT laiTAlll IINITIILY liAR AIIIIUI 

THE FJiltCII GOVIRNIIINT TIIAT Till DOI.LAI Alii ITIILIIC lOlLI ~- PIIID 

NO ACREEIIINT ON TilE FJANC lATE liAS IIIII IIAC:IU1 IT IAI ... lhllo 

FRANCE NOT ONLY IS NIGOTIATINC: VITN TNI U. I. All C:~T JIITAII Jir 
ALSO IS UNDERSTOOD TO II SIEKINC: A. NEUTIAL ATTITUDE FROM 

CONTINENTAL COUNTRIES SUCH AS SWITZERLAND AID HOLLAND. 

ADD GOLD 1 PARIS 

IT VAS LEARNED SIR FREDERICK LEITH-lOSS, I&ITISI ROKITAIY AUTIOIITY, 

S IN PARIS TODAY AND HAS NOV DEPARTED FOI IASLE • ....__.----

PARIS.·SATUIDAY••AN OFFICIAL NOIATOIIUR WILL 

DECREID lHIIIDIATELY ON ALL COKliCIAL DIITI PAYAILE IN C:OLD OR 

FOREI~ CUIUIICIU. 

IT VAS AIINOUIICID OFFICIALLY TIIAT ALL ITOCI EICIANc:IS Alit C:l£2 ICIA1 

EXCHANC:ES THIOUC:HOUT FIANCE WOULD II C:LOill UITJL FUITIII NOTIC:Io 

J/2~~lua~---------------~--~L----------------~~---~ 
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ICIISl" 

ANNOUNCED AT l&IO A. "· THAT RlADJUiihPI If til hARe II Ui 

DOLLAR AND POUMD IURLIII; WILL II PROPOIID Tt PAILIAIIIIIIe II 

tMAT THE U. s. AND ;UAT IRITUN IWI lGilU 'TO 1111 lLL ••• to 

PREVtiiT MONETARY DIFFICULTIES.• 

ADD ;oLDl PlRIS (IICIIS&SP.) 

THE FINANCE "INISTER SliD' Til CGWI:JRNIIT IOULI lll PtiLIAII!ft 

CAI:J.ED TO COIIVDE II ERUGIICY SUII«<I IIOUlY, r• PAD M ~ 
1011 ALL THE ;ou Ill FRAJICI:. FRIIICI COLD IAI 11111 UAYIIC IlK 

• 
AT THE RlTE OF IIILLIOIIS OF DOLLAII IAILYo 

SI"ULTliiEOUSI.Y A MOUTOIIUII IAI DICURID OM ALL IIIII NJAIU • . . 
;GLD OR FUll;!' CUIIDCUS, Alii ALL lftCI AIJ Cl ICIAL 

I 

BANCE 1101 OIM'II CLOKI II'TIL , .... lltiCI. 
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ADD 'OLD, PARIS <VCNS160.) 

lT VAS ANNOUNCED THAT THE lAIII OF FXAIICE 
IS CEASIIC: INKIDIATELY Til 

IVERY OF 'OLD, 
THE COVERHMENT IS ASIINC: PAlLlAKENT FOR POWER TO REQUIIITIIM ALL· 

COLD IN THE COUNTRY AT THE CURU:f.'T ~ATE. 

AURIOL SAID, AS ~MADE HIS ANNOUMCEMtNT 1 THAT HE HAD JUST 

VED BY TELEPHONE FROM SECRETARY MORC:EMTH~U AIID NIVI~LE CHAUER­

CHANCELLOR OF THE BR1TISH.E%CHEQUER1 CONC:RATULATIOMS FOR TKE 

CONCL USION OF THE MONETARY A'REEMtMT. 

ADD C:OLD1 PAIIIS 

PARL IAMENT VAS CALLED TO CONVENE AT f A. M, MONDAY. THE CAIIIIET 

RtALlCNMENT OF THE FRANC TO IE COf:'PLETED LATE TUESDAY. IT 

FRENCH IICHANC:ES VOULD REMAIN CLOSED UNTIL PAILI~ 

' tNtllAL COUNCIL OF THE IANIC OF FRAIICE CONYEIIED Ill NIDIIIC:IIT IISS. 

AND THE SENATE FINANCE COftMISSION WILL MUT SIMDAY TO AJ'PIOR . 
MONETARY MEASURE WHICH VILL IE OFFERED PARLIAMENT FOa RATIFICATI 

9/25--t752P. 
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THE MARKET FOR MONDAY FRAMCS AT 8 58 1-4 

CENTS THOUGHT TO REPR€SENT OFFICIAL SUPPORT 

-NO BIOS HAV E BEEN HEARD FOR TUESDAY FRANCS 

SO FAR T~E ACTUAL VOLUME OF BUSINESS 

IN THE NEW YbHK MARKET IS REPORTED TO BE SMALL 

SPOT GU ILDERS ARE ABOUT 67 55 CENTS OFF 

7 POI NTS WHICH SHO~LO BRING GOLD FROM HOLLAND 

TO NEW YORK 

GOL~ FROM FRANCE I(·~ 
LOCAL BANKS HAVE NOT YET RECEIVED DAILY 

ADVICE$ INDICATING THE EXTENT OF ENGAGEMENTS 

• 

OF GOLD IN PARIS FOR SHIPMENT TO NEW YORK BUT 

JUDGING FROM ~E ACTION OF THE FOREIGN EXCH AN GE 

MARKET~~~~O ABROAD WELL INFORMED QUARTERS 

~EL I EV~HAT OFFICI AL F I GURES THIS AFTERNOON 

AGAIN WILL SHOW EXCEPTIONALLY HEAVY SHIPMENTS 

FROM FRANCE- IN ADDITION THERE IS THE POSSIBIL­

ITY OF ENGAGEMENTS FROM HOLLAND FOR NEW YORK 

ACCOUNT 

BEHAVIOR OF STERLI NG IS REGARDED AS S IGN IFI-

CANT IN THE LOCAL MARKET- ADVICE$ WHICH NOW ARE 

~EINu RECEIVED LEAD TO THE BEL I EF THAT THE BREAK 

IN THE POUND THIS MORNING WAS CAUSED BY EUROPE AN 

SELLI NG OF STERLING AGAINST DOLLARS INDICATING 

THE TR ANSFER OF EUROPEAN BALANCES FROM LONDON TO 

NEW YOHK- THIS IS A CONTINUATION OF THE MOVEMENT 

WHICH DEVELOPED YESTERDAY AFTERNOON RESULTING 

FROM THE BEL IEF THAT CURRENT LEVELS OF STERLING 

WOULD NOT BE MAINTAINED SHOULD THE FRANC BE ALL­

OWED TO SLIP 

Regraded Unclassified 



STERLING F I RMER 

STERLING HAS FIRMED TO 5 03 THE 

LOW OF 5 0 I 3-4 EARLIER THIS M£.111 ~'f,4ll; 

SPOT FRANCS ARE QUOTED AT ~UT 6 58 3-8 

CENTS- FRANCS FOR DELIVE ON OCT HOWEVER 

ARE BEING OFFERED AT 6 40 CENTS A DISCOUNT OF 

IB 3-8 POINTS UNDER THE SPOT RATE 

-0-
/I, C) 

STERLING LOWER 
~~S.t1S 

AFTER HAVING ADVANCED TO 5 03 1-4 SHORT-

LY AFTER NOON STERLING HAS SLIPPED BACK AND IS 

NOW QUOTED ABOUT 5 02 1-4 TO 5 02 3-8 AND 

THE MARKET IS QUIETER AT THE MOMENT 

FRANCS CONTINUE AT 6 58 1-4 CENTS AT 

WHICH LEVEL THE SUPPORTING BID IS STILL HELD 

GOLD FROM HOLLAND /d,SS-S£P25 J936 
AMSTERDAM - MOVEMENT OF GOLD FROM 

HOLLAND TO THE UNITED STATES GOT UNDER WAY 

WITH SMALL SHIPMENTS ON FRIDAY IN RESPONSE TO 

WEAKNESS OF THE GUILDER IN TERMS OF THE 

DOLLAR - IT IS ESTIMATED THAT SHIPMENTS THUS 

FAR AMOUNT TO 5 000 000 GUILDERS 

THERE IS I~CREA~jNG NERVOUSNESS IN THE 

AMSTERDAM FOREIGN EXCHANGE MARKET BUT THE 

MONEY MARKET RE~AINS EASY 

TOWARD THE CLOSE OF THE DAY THE STOPPAGE 

OF FORWARD FRENCH TRANSACTIONS CREATED HEAVY 

LIQUIDATION IN STERLING 

AUTHORITIES OF THE BANK OF NETHERLANDS AL­

THOUGH VIEWING THE FUTURE OF THE FRANC IN A 

GLOOMY MANNER STRESS THE POINT THAT NO DE­

VIATION WILL BE MADE FROM THE OLD DUTCH POLICY 

-a-
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t · •5 SEP958.1 
FRENCH SELLING EASES COTTON MARKET 

THt COTTON MARKET LOST 2 TO 8 POINTS 

ON FAIRLY AGRESSIVE FOREIGN SELL ING - BROKERS 

WITH FRENCH CONNECTIONS WERE AGGRESSIVE SELLERS 

OF MAY ANU ~ULY - SOME OF THE FOREIGN SELLING 

HERE IS AGAINST PURCHASES ABROAO 

~APANESE INTERESTS AND TRADE HOUSES 

BOUGHT COTTON ON A SCALE DOWN - PROFESSIONALS 

BOUGHT ON FEARS OF GENERAL RA I NS IN THE WEST 

- o-
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HEll JORl MARKETS - UIIITED PRESS - Sept. 25, 1956. 

m:w voRK,--rH~ na:11cH cuys •urn f' ™' 'Mil• 
Qli;II""'•L I'ARKIT HER£ TODAY t Till I'OUIID STULIIIC: IUAIIIC IIIAAPI.Y 
:Oli~CIDENT WITH A DECLINE IN THE SPOT FRAIIC AND DUTCH C:UILDD TO WILL 

PO INTS AND A PRACTICAL COLLAPSE Ill THE fOIVAID fiAJC 

STR£Nc:TH IIOUCONT fUITIIIR lliAVY COOLD EIIC:ACE­
FROK FRA~C£, A TOTAL . Of ._3,,321 000 IN COLD, A atCOID FOI filS 
WAS ARRANGED FOR SHI~ENT TO MEV YORK, THAT CAIIIED THE TOTAL 

~GAGicD SINCE THE CURRENT MOVE,.ENT STARTED . AU~UST 1 TO IJP? 1 131,000, 
STERLINCO OPENED AT .,,0, 5181 UP 1/ 2 CENT NET, BUT RAN INTO HEAVY 

NG ON REPORTS FROfl ABROAD THAT THE POUIID VAS IEINCO SOLD AC:UIIST 

87 

THE " OVEMENT WAS BASED ON THE THEORY THAT fRENCH DEVALUA-
WOULD FRII THE UNITED STA![S Flotl ~UPPORTINCO THE fRANC AIID TIIAT 

IOLLAX::>1 THEREF~RE, WOULD ADVANCE. TRANSFER OF FORIICON IALANCIS 
NEW YORK FRO" LONDON VAS INDICATED AS RESULT Of THE ACTIOII, 
REPORTS AL SO VIR£ CURRENT THAT THE BRITISH EQUALIZATION FUND VAS 
INC ADVANTAGE OF THE SITUATION TO ALLOW THE POUIID TO FALL TO A 

AND KORE DESIR~BLI LEVEL, ·. TKI UNIT DROPPED AS .LOII A~ ,,,01 
, OFF~ CENTS FROM THE HICOH AND DOWN 3 3/S CENTS NET, AND CLOSED AT 

SPOT FRANCS RANCOED BETVEEN A HICON Of ,,,S 1/ 2 CENTS AND A LOW OF 
6.,8 !/- CENTS, THE CURRENCY VAS VELL BELOW THE COLD IMPORT POl"! ar 
THE LATTER LEVEL, BUT IT RALLIED TO CLOSE AT 651 112, ~p 1/ 16 POIIIT NIT 
SUPPOat BY THE IIIITISH IlCIIANCO£ FUIQ) HELD TilE UIIJT FUJI, 

TRADING IN FORWARD FRANCS VIRTUALLY CEASED, A NICOLICOIIL£ AMOUNT 
IIUS INESS VAS REPORTED PUT THaOUC:II Vlfl THE 30 DAY FRANCS AT A H POIU 
DISCOUNT IILOII THE SPOT FIAIIC A~ T11J: 3 IIOI!TIIS AT All II POINT DIICOIIIT • 
THill£ VIR£ 110 Ofllra liDS Ill THE MIDT, IIOIIEVD, ltn~UAY TilE tiS.. 

Regraded Unclassified 
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10· 0 0 
TREASURY CO NTINUES CONFERENCES ON I NTER-

NATIONAL CURRENCIES SITUATION 

WASHN - CONFERENCES IN THE OFF ICES OF 

SECY OF TREASURY MORGENTHAU ATTENDED BY TREA­

SURY AND STATE DEPT MONETARY EXPERTS WERE RE­

SUMED TH IS MORNING AND ARE UNDERSTOOD T9 

D:E:A:L~W~IT~H~T~H~E~Q~U~E~S~T~IO~N-O~F~W~H~A~T~A~C0~110~TH IS 
GOVERNMENT MIGHT TAKE IN THE EVE NT 0 EN-

CY DEVELOPMENTS ABROAD IT WAS 

ADO TREASURY CONT INUES CONFERENCES 

WASHN- IN ATTENDANCE AT THE CONFERENCES IT 

WAS LEARNED TODAY I ~PROF WILLIAMS ECONOMIC 

AND MONETARY ADVISOR FOR THE FEDERAL RESERVE 

BANK OF NEW YORK 

TREASURY EXPERTS STILL DECLINE TO COMM~NT 

ON THE SPEC IFIC PURPOSES OF THE SESS IONS WHICH 

WERE BEGUN THURSDAY 

-o-

J0,4'b 
MORGENTHAU DECL INES TO COMMENT ON 

CONFERENCE PROCEEDINGS 

WASHN -

Regraded Unclassified 



ADO M()RGENTHAU 

wASHN - SECY OF THE TREASURY MORGENTHAU 

WHO LEFT THE CONFERENCE OF STATE AND 

TREASURY MON ETARY EXPERTS MOMENTARILY WAS 

AS~EO IF HE COULD GIVE ANY INDICATION OF THE 

pROCEED 1 NGS - THE SECY SA I 0 TW" Hf COULD NOT • -coMMENT oN THE coNFfBfNCf ·N •M¥ w•x •NQ rHer 

ANYTHING TO BE MADE PUBLIC WOY!Q PASS 

THROUGH ASSISTANT-SECY GASIQN WHO IS IN 

CHARGE OF PUBLIC RELATIONS FOR THE TREASURY 

-0-

1{2-t; 3t9 \l.,lc; 
TREASURY MONETARY CON~EREES USING TELEPHONE 

LOUDSPEAKER 

WASHN- PERIODIC REPORTS PRESUMABLY ON 

THt FRENCH CURRENCY DEVELOPMENTS ARE BEING 

RECEIVED IN THE OFFICES . OF SECY MORGENTHAU AT 

THE TREASURY WHERE AMERICAN GOVERNMENTAL 

MONETARY EXPERTS ARE IN CONFERENCE VIA A 

TELEPHONIC LOUDSPEAKER ARRANGEMENT- ALL 

MO RNING AT INTERVALS TELEPHONE CALLS WERE 

BEINu RECEIVED AT THE SECRETARY-S OFFICE AND IN 

O~OER TO PERMIT THE ENTIRE GATHERING TO HEAR 

WHAT IS SAID A LOUD SPEAKER ARRANGEMENT IS 

HOOKED UP ON THE TELEPHONE- THE REPORTS ARE UNO 

-ERSTOOO TO BE COMING THROUGH THE FEDERAL RESERY 

-E BANK OF NEW YORM- WHEN THE LOUDSPEAKER IS 

HOOKED UP THE RECEPTION ROOM ADJOINING THE SECRE 

-TARY-S OFFICE IS CLEARED 

-o-

I 
l 

Regraded Unclassified 



U S-FRANCE FINANCI AL AGREEMENT HELD D IFFI--
CULT TO REACH 

WASHN -

ADO U S-FRAN CE F INANCIAL AGREEMENT HELD 
DIFFICULT TO REACH 

WASHN - IT IS THOUGHT IN DIPLOMATIC 

CIRCLES THAT IF THE US AGREES TO HOLD THE 

VALUE OF ITS CURRENCY EVEN THOUGH FRANCE 

SHOULD DEVALUATE THE FRANC THE AGREEMENT WOULD 

~E HEAVILY CONDITIONED- WELL INFORMED SOURCES 

~ELIEVE SUCH AN AGREEMENT CANNOT BE EASILY 
REACHED 

THE RECIPROCAL TRADE AGREgMENT BETWEgN 

FRA NCE AND THE UNitED STATES DOES NOT NAME A 

SPECIF I C PERCENT WHICH CURRENCY MAY FALL BUT 

ME~ELY GIVES BLANKET AUTHORITY FOR CANCELLA­

TION WITHIN 30 DAYS OF EITHER NATION IF THE 

OTHER NATION DEVALUES ITS CURRENCY TO A 

POINT DETRIMENTAL TO THE TRADE 

SECY HULL DECLINED TO. COMMENT ON THE -DISCUSS IONS NOW BEING HELD AT THE TREASURY 

AND SAID HE KNEW NOTHING ABOUT THE MEETINGS --HOWEVER SECY HULL SPENT THURSDAY IN NEW YO RK 

ON AN UNEXPLAINED MISS ION AND IT IS THOUGHT 
~ g 

HE CON~ERRED WITH F'NANCI AL LEADERS THERE 
-o-

190 

I 
I 
I 
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3. /~ 

FRENCH FINANCIAL ATTACHE CALLS ON MOR­

GE NTHAU-

WASHN -~EAN APPAERT FINANCIAL ATTACHE OF 

THt. FRENCH EMBASSY H~RE CALLED AT SECY 

NORGE NTHAU-S OFFICE THIS AFTERNOON AND WAS 

AD MITTED TO THE CONFERENCE OF MONETARY 

EXPERTS GOING ON THERE - ~EAN APPERT 

UPON EMERGING FROM THE SECRETARY-S OFFICE 

DECLINED TO COMMENT ON HIS CALL 

- o- 8EP 15 10'>c 

Regraded Unclassified 



UlllTED P!IESS - Septnber 26, 19U. 
192 

IICNS64 

/4 MPORTS OF COLD FROM FOREICN ,COUNTRlES INCREASED SHARPLr DUIINC 

ll4E VEil END INC SEPT, 11, ltOU THAN THIU·FOUITIIS C•F TilE ANOUltt COIIlNC 

FRO" FRANCE IIHEU THE RANC liAS BEEN I.IIDU liCIEASJ~ PRESSUU,;/ 

WCNst<Jt __ ./.. " • 

AB FRANC (IICNS~) 

THE )h;PORT ON COLD SHJPtiENTS VAS "ADE IT THE CO"MERCE DEPARJKL~ 

AS INTEREST CENTERED ON POSSIILE ACTION IT THE A"ERICAN GOVERNMENT 

IN CASE FRANCE, AS RU"ORED, TAlES DRASTIC STEPS TO HALT A CONTINUED 

OF COLD. 

NO TREASURY OFFICIAL liAS IIJLLING TO IE QUOTED, I~T IT VAS IEPeRTED 

m FINANCIAL CIRCLES THAT THE U,S, "AT VITHDRAV FINANCIAL SUPPORT 

HAS INTERMITTENTLY GIVEN THi FRAMC AND ALLOV TIE CURRENCY Tt Fmll ITS 

aiM LEV£L , 

~EANWHJLE~ER•DEPAR~ENTAL CONFERENCES ~ERE IN PROGRESS H~RE ON TIE -
FRENCH SITUATION, TREASURY &NQ SIATE DEPAIJ!IJJ_f[FICIAI$ MIIJ DISCUSI-

INC THE MATTER AND POSSJIIU DOtiESTIC UPEIICUSSJONSy . 

~~ CQ,;1E~;E;;R~ENT RIPOIITED~LD l"PORTS OF 13t,,tt1 106 DURINC 

~[ WEEK ENDINC SEPT, ll, OF WHICK 1Jl,,2t1 106 VAS SHIPPED FROM FRANC~ 

1'0 VAULTS IN NEll TOilK CITY •/ THE COLD JNPOIITS FOR THE VEIK VERI !IOU ~ 

TIMES AS LARGE AS THOSE OF THE PREVIOUS WEEK, ENDJNC SEPT, 

11 VKIN 2861 tOO OUNCES VALUED AT ll2,J,l,t'8 VERI JNPORT~D FROM 

~OREICN COUNTRIES, 

EXPOJil'S OF CtLI t•I~C THE SEPT. 18 VEil ANOUIITID TO OIILT 1713. 

IMPORTS OF IILWII IUIINC THE ~ IMDINC SEPT, 11 TOTALLll II,· 

C:.INIIU ll'rl ... t,30J Ill till PUYIOUS VUI. 

Regraded Unclassified 
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,--------~v-----~r. --
~ 

JEA.r: APPUT FIIIAIICIAL ATTACIIE AT Til FUICI .laAUf1 

!MS. A"Offc; THOSE 1110 COIIRIUD IITJI IICIITAif IIOICIIIT~I TfiAY, ··-· 

INCLUDED ARCHil LOCIIEAD1 DIUCTOI OF Till: ITaaiLIUTI. JWif fiJtiJ; 

C. HAAS, CHIEF Of TU IISIAI~I IT~ 01 Til TID_,. ~~ 

IUIUT FEU, STATI DEPARTMIIT FINANCIAL EIPIITI DI!MI OLlPIAft1 

ATTORNif FOR THE TIIASURY DIPAIIMEMT ~ AISIITART IICIITAIT tr Til 

tREASURY VATIIJ. C, TATLOil. 

PIOC:IESS TOVAID A "OIIETAIT Acc:ellll KTWED TIE u.s. a• 

JIAICE, WITH GREAT IIITAI• AS a• liTIISTlll TMIID PUTT, II 

•LIEVED TO IAVl au• ACRIIVU TODAY. 

CIEAD a• l.n:ltSTlD TIIID) 

t/&5-•l'l'' 

Regraded Unclassified 



WCN:il.:lO 

ADD MOMETART COIIFilEIICI 
TMI PROPOS£D ACCORD VAS UNDERSTOOD TO BE A FORIIUNIII OF SOKI READJUSTMENT OF THE FliNCH FIANC•·•EITHtl DEVALUATION 01 AIANUONhiil OF THE .C9LD STANDARD IY RANCE, . 

THE AHtRICAN OFFICIALS AND THE FIIDICH ATTACHE CONFERRED AT LEIIcmt YESTERDAY AND REPORTS VIlE CUaaEMT THAT THEY HAD PRACTICALLY REACHED AN ACCORD BEFORE THE MttTJNC IIIOU UP LAST NICHT, VHIN TU COIIFIR• tHC£ RESUMED THIS MORNING IT CAVE liSE TO REPORTS THAT SORE KITCH HAD DEVELOPED OVERNIGHT REQUIRING ADDITIONAL IIICOTIATIONS, 
ALL DETAILS OF THE PROPOSED ACCORD VERt HELD CLOSELY CUAIDID SECRET! BUT REPORTS VERt CURRENT THAT FRANCE VAS SIEKINC SOKE ASSURANCE FROM THE U, S, THAT THE COLD CONTENT OF TNt DOLUR WOULD NOT I[ R!DUCID W EVENT THE FRANC VAS DEVALUATED, 
REPORTS FROM LONDON INDICATED THAT FRENCH COV£RNKENT HAD RECEIVED SOME SORT OF SUCH ASSURANCE FROM THI BRITISH GOVERNMENT WITH RI CARD TO THE POUND STERLING. IT IS IELIEVID THE FISCAL EXPERTS OF THE U,S, ~VERNMENT VERt LOATHED TO CIV£ POSITIVE ASSURANCES UNTIL IT COULD It SEEN WH AT tFFICT DEVALUATION OF THI FRANC OR AIANDONHtNT OF THI COLD STANDARD IY FRANC£ WOULD HAVE ON THI POUND ~TIRLINC , AND THERIFORI ON WORLD U CHAK£, 

Regraded Unclassified 
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THI NIV C:OLD VALUE 01 TIE FllANC WILL II FIUD KT111E• U Alii 41 

KILLIC:RAKS OF C:OLD .O,,OO Fl~. A STAIILIZATIOI FUll OF 

to,ooo, ooo,ooo FRAIICS CTEN IILLIOU) WD.L U lSTAILISIIU TO I•AU 1'1 

STEADINISS OF THE MEV FIANC, 

IT VAS STATED RELIABLY THAT THE BRITISH EICHANC:E EQUALIZATIOII ru.J 
WILL ~ONTINUE TO BE USED TO SMOOTH OUT FLUCTUATIONS, THUS FACILITAT· 

~G INTERNATIONAL TRADE, 

0/~~-l"a'"'D 

WCNS171 

ADD GOLD 1 .PARIS 

IT VAS EXPLAINED IN HIC:H QUARTERS THAT AURIOL'S STATEMENT FOLLOWED 
DISCUSSIONS BETWEEN THE BRITISH, FRENCH AND U, S, C:OftaNRENTS FOI TK1 

~ST FEV DAYS, VHJCH NECESSARILY VIlE LlNlTED TO THE TKRE& COUIITIIES 

WH ICH AT PRESENT Ait THE NAill CEIITEIS OF INTERNATIONAL FINANCIAL 

IT VAS STATED THAT TO HAVE ENLARc:ED THE FJELD OF THE DIICUSSIOII 

TO OTHER COUNTRIES WOULD HAVE 8EEN INCONSISTENT VITH THE NIED FOI SEC­
RECY VHlCJI VAS ESSEIITIAL FOR SUCCESS OF THE PROPOSED FRENCM IIOIITAIT 

SHORTLY BEFORE TME FINANCE NJIIISTEI ICADE HIS AIINOWICDIENT IIUU 
COCHRAN, U, S, TIEAS .. Y ATTACKE, COIIFEIRED VJTH AUIJOL" IN Tilt 8UATift 

SECRT.CY AND LEFT TilE IUJLDJNC: IT A lACK DOOR, 

t/8,.-E ... P. 

Regraded Unclassified 



1101 ~ - I I' , II .. •• 
, FOREIGN EXCW-NGE M~--ET WAS ~CTIVE IN . 

~ LONOON THIS ~NINO BUT TURNOVER WAS MODERATE 

(~S THERE WAS SOME DIFFICULTY IN DEALING-

~ BR IT ISH CONTROL BANKS HAVE INTERVENED INTERMIT­

~TEHLY THROUGH~~T THE MORNING B~~~T 
OPER ATING ON A LARGE SCALE- OT~R GOLD 

CURRENC IES ALSO HAVE BEEN OFFERED IN ADDITION 

TO FRANCS- FORWARD FRENCH FRANCS ARE DIFFICULT 

TO TRADE IN AS THERE HAVE BEEN HEAVY OFFERINGS 

t:IUT FEW TAKERS AND THE DISCOUNT CN 3 MONTHS 

FRANCS HAS DROPPED TO 9 FRANCS OFFERED FROM 

THE OPENING OF 7 125 WHILE ONE MONTH DISCOUNT 

HAS WEAKENED TO 6 FRANCS OFFERED FROM 

~ · 

OPENING OF 3 625- OPINION IS GROWING STRONGER 

IN LOMBARD STREET THAT FRAN CE MAY SUSPEND GOLD 

EXPORTS WITHIN THE VERY HEAR FUTURE PERHAPS 

OVER THF WEEK_EHO 

STERLING WEAK 

SUDDEN WEAKNESS HAS DEVELOPED IN STERLING 

BELIEVED TO BE ON SELLING FROM ABROAD -

STERLING IS OFFERED CURRENTLY AT 5 04 1-2 OFF 

9- 16 CENT 

/0 I(}~ ~ 
STERLING 5 03 1-8 .,S[p 25J!DJ 

STERLING HAS DROPPED TO 5 03 1-8 OFF 

I 15-16 

CENTS WITH SOME QUARTERS EXPRESSING 

t:IELIEF THAT DECLINE HAS BEEN CAUSED BY SELLING 

BY BRITISH EXCHANGE CONTROL - SPOT FRANCS 

CO NTINUE TO RECEIVE GOVERNMENT SUPPORT AT 

Regraded Unclassified 



' '(: 2 
FO~WARD FfUNCS COLLAPSE .. Jlcf]8 

DISCOUNTS ON FORWARD FRANCS HAVE COLLAPSED 

IN THt LOCAL MARKET THIS MOR~ING FOLLOWING 

RECEIPT OF CABLE ADVICES REGARDING POS IT ION 

OF THt FOREIGN EXCHANGES IN PARIS AND LONDON 

TRADERS REPO~T IT IS PRACTICALLY IMPOSSIBLE 

TO DEAL IN FOHWARO FRENCH FRANCS - DISCOUNTS 

ARE OUOTED ROUGHLY SOMEWHERE IN THE NEIGHBOR­

HOOD OF 58 POINTS UNDER SPOT FOR ONE MONTH 

FR ANCS AND 90 FOR THREE MONTHS COMPARED WITH 

32 AND 60 YESTERDAY - THIS IS A LOWER LEVEL 

THAN HAS BEEN REACHED BY FORWARD FRANCS IN 

ANY OF THE CRISES WHICH THE FRANC HAS FACED 

THUS FAR 

EXPRESSED IN TERMS OF ANNUAL INTEREST 

RATES THESE DISCOUNTS REPRESENT AN INTEREST 

RATE OF ABOUT 105 PC FOR ONE MONTH FRANCS 

AND ABOUT 54 PC FOR THREE MONTH FRANCS 

INDI~ATIONS THUS FAR POINT TO HEAVY ENGA& 

MENTS OF GOLD IN PARIS TODAY FOR SHIPMENT TO 

NEW YORK - IN PARIS THE DOLLAR REMAINS IN 

STRONG DEMAND AT THE GOLD POINT AT IS 19 

FRANCS TO THE DOL WR ROUGHLY EQUIVALENT TO 

6 58 5- 16 CENTS - PRIOR TO THE OPENING OF 

THE LOCAL MARKET HOWEVER CABLES FROM ABROAD 

GIVING THE STERLING-FRANC RATES INDICATED 

A FRANC QUOTATION OF 6 5758 CENTS OR WEL 

~ELOW THE GOLD POINT ON AN ARBITRAGE BASIS 

THERE IS A STRONG BID REPORTED TO BE IN 

Regraded Unclassified 



ADD f!ONITAIY ctiiDIIICI 

THE FRENCH EMIASSY VEILED APPElT'S NECOfiATIOWS II fi'IICYo . -
•ANY ANNOUNCEMENT IIILL HAVE TO • NADE IY ~ITED STATtS CORI .. tiiJ 

OFFICIALS, • THEY SAID, •oa IY TIE J'IDICH C:OvtiJMIIIT AT PAIISo VI lAVE 

N)T BIEN AUTHOIIUD TO MAU ANY STATPIIIT VliATtvtl IECAIDIIC Til 

SITUATION. • 

A TU:ASUIY SPOO:SNA'f1 EMEIC:IIIc: FIOM A COIRUIICI 01 C:OftlMIIIIT 

FISCAL EXPERTS, REFUSED TO CONFIRM 01 DENY REPOITS THAT C:REAT lllTAIN, 

FRANCE AND THE u. S. HAD REACHED AN ACCORD ON THE FRENCH MONETARY ------
SITUATION. 

IICNSl» 

SECIETARY MORC:~IITHAU VIU HOLD A PUSS CONRIEKI Alii 11181: A 

SfATEMENT AT 7a.l0 P. M. 

tla5--E717P. 

Regraded Unclassified 



WCNS162 

SECRETARY "oa;ENTHAU ANNOUNCED AT AN EMERGENCY PRESS 

CONFERENCE THAT THE F~CH ;oVEINKEWT HAD lNFORBED THE U. I. IT IOULD 

•PROPOSE TO ITS PARLIAMENT THE READJUSTKENT OF ITS CURRENCY.• 

9/25--t736P 

v 

WCNS163 

ADD "ORGENTHAU 

"ORGENTHAU RELEASED A FORMAL STAILHINT, AUTHORITY FOR VHlCI 

WAS GRANTED BY PRESIDENT· ROOSEVELT. HE SAID SI"ILAI STATEMENTS VERE 

RE LEASED IN LONDON AND PAllS,' 

UNITED STATES POLICIES IN REGARD TO THIS ECOMONIC CHANCE, IXlCI lAS 

BEL ILVID TO MEAN A REVALUATION OF THE FRANC IN ITS RELATION TO OTKEI . . . 
NhTJONAL CURRENCIES, VAS AFFJRNED AS COOPERATION VITH TIE lllTlal a.t 

FNENCH GOVERNMENTS, 

Regraded Unclassified 
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ADD NORGtlfTBAU 

•TH£ UNITED STATES CO¥liRKEMT1
1 THE IILEASI . IAJD1 'AI ALII Til 

BRITI SH AND raEICI GOVI'*HIRTS1 DICLAIFS JTI Jli&a!J .. Tl COITIIUI 

TO USE APPROPIIIAT£ AVAILAILE IISOUICII SO AS TO AYOII AS FAI AI 

POSSIBLE ANY DISTURJANCE or THE IASII OF INTERNATIONAL EECRANCI 

RESULTING FROM THE PROPOSED READJUSTMENTS. 

•It VILL ARIANIOE FOR SUCH CONSULTATIONS FOR THIS PURPOSE AS RAY 

PROVE NECESSARY VlTH THE OTHU TVO COVERIIIUNTS AND THEIR AUTIORIZEJ) 

~ENCits.• 

ADD NORIOENTHAU 

•tHE GOVERNMENT OF THE UNITED STATES AFTER CONI~TATION . IITH Til 

TISH GOVERNMENT AND THE FRENCH OOVERNMENT,• THE STAT~ .AIIID, 

INS VITH THIN IN AFFIRNIIG A COfiiOII •sUE TO FOilU TIOa -IT• 

WHICH SAFEGUARD PEACE AND VILL KIT COIITRllftl TO THE IIIIIUTI. 

ORDER IN INTERNATIONAL ECeNONJC RELATIONS AND Te PURSUE A 

Y WHICH VlLL TENI TO PROMOTE PIOSPEUn II THE VOILD AD TO !11-

TH£ STANDARD or LIVING or PEOPLES.• 

Regraded Unclassified 
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SWJ!EfARI lll!l!l!!mW! 6 Qfii!R l!.S. EXClil7 !Wl!CEf CQM!!' 

l!ll'ti:D I'B!SS - Septe•ber 25, l9S6 • 

THE FISCAL DEFENSE WAS KADE IN A LITTEI TO IIIATOI YAIDIIIIIC, 

TREASURY OFFERIN; IAS. AMNOU.C£0 A FEV lOUIS LAfllo 

SUiY OFFICIAL'S SAIQ urn "IS "0 COl TCJIM gxvnM tg T!feo 

202 

THE BILLS, NOR,ENTKAU SAID, IILL II OFrtiiD ~JAY TO IICIIIT 

THEY IILL II: SOLD AT A JISC:Ollln, DATU an. U, INC, Alii 

UI\ J'"" JUNE .so, lt.S7, WITHOUT INTEU:Sf. 

9/25--RnOA 

Regraded Unclassified 
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