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Wr . BelYer ine - go ahead. 

Bello 

Hello 

Good morning . 

S.Dt.-ber a , H81. 
9dll. al o8 o 

Good morning J.4r. Secretary. How are you? 

(Laughing) Well I ' m kind or washed out but I think 
I can bold on for another day or two. 

(Laughter) 

Did you see my answer to Vandenberg in this morning ' s 
paper? 

No I haven't. 

Vlell get yourself a New York Times and New York 
Tribune. 

Well I'll be gl ad to do that . 

Yes. I think it 1 s pretty good. 

All right. Are you uP: home? 

No I tm in Washington. 

Oh are you? 

Yes . Now I 1 ve got an idea and I ' d like you to 
have some of your people work on it for me and 
that is this . I don ' t know whether I ' m going to 
do it but I may want to give a speech on the taxes 
along these lines . My thought is - who is going to 
pay for recovery and who is not going to pay for 
recovery, see? 

Yes. 
Now who' s going to pay for recovery - I ' d l i ke your 
staff to go back as IIBIIY years as they can and t ake -
let' s say ei ther t roa 12 to 24 depending upon bow 
they can do it of the richest aen - I •ean aen with 
incoaes of oYer a a1111on, see? 
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Yes . 

And go back, i f we can - ob I don' t m ow - 10 years 
i f we can in thei r income taxes and show bow mcb 
they bave paid and bow they 've evaded i t and then 
br acket it under the dif fer ent i ncome t ax l aws, 
you see? 

Yes . 

Let ' s say, as an example, there was a 1924 Income 
Tax Law. Well under that year Mr . A - his income 
was so much; so much went into a Bolding Company, 
so much and so forth and this is the way be paid it , 
you see? 

Yes . 
lolake a little chart for each person. In 1925 
Mr . A paid so much, you see? 

Yes. 

Do I make myself plain? 

I get it -yes . 

And bow be evaded it. 

Yes . 
But I want to go· back - say for 10 years on - oh 
somewhere between 12 and 24 men of over a million 
dollars -

Yes 

-income . 

All right . 
Tben I want t o t ake a group that way of men between 
$500, 000 and a million - bello? 

Yes. 

And 111en between $1.00, 000 and $500,000· · 
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Do JOU get 11e? 

Yes . 

Now I' d l i ke to pin this on you personallj rather 
than over here and let you take your gr oQ'lp an4 ge 
them together this morning and divide it up an4 
see i f you ean gr ind somet hing out. 

Yes. 

And when you ' ve got it give me a telephone - I ' d 
like them to work day and night on this . 

All right . 

Now how does it hit you? 

Why I think that ' s a fine idea. 

I mean it's my own idea -

;les, l!ell you t ake those big ones and then the small 
group as a comparison will show prett y good I think. 

In other words , I \¥US thinking of one man in Chicago 
who could and does dodge an income tax as a lemon 
grower . His income was $61 0001 000. 

(Laughter) 

You know the man I mean? 

No I don•t. 

Wel l , I saw it- he's got himself down as a lemon 
gr ower and his income is ts,ooo,ooo - Wayne Taylor 
is sitting here and he ' s trying to think who it i s 
and I won' t tell him . 

(Laughter) 

But then I ' d ta~e, for instrutce, some of these peopl• -
let' s use as an example the Star Publishing Company. 

- Yes . 
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Do you get me? . 

Yes. 

New I 1d like to pin this on you personally rather 
than over here and let you take your group and cet 
them together this morning and divide it up and see 
if you cansrind something out . 

Yes . 

And when you've got it give me a telephone - I 1d 
like them to work day and nirht on this . 

All right . 

Now bow does it bit you? 

Y~y I think that's a fine idea . 

I mean i t ' s my own idea-

20.5 

Yes well you t ake those big ones and then the small 
group as a comparison will show pretty good I think. 

In other words, I was thinking of one man in Chicago 
who could and does dodge an income tax as a lemon 
grower. His income was $6,ooo,ooo. 

(Laughter) 

• You know the man I mean? 

No I don1t. 

V/ell I saw it - he 's got himself down a!' a hmon 
grower and his income is $61 0001 000 - Wayne Taylor 
is sitting here and he ' s trying to think who it i s 
and I won ' t tell him. 

(Laughter) 

But then I ' d t ake, for instance, some of these people -
let' s use as an example - that start a publishing 
company -

- Ye 
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- and trace tbe incoM of that coapan," and the 
methods that thet use of eYad:Lng and I'll al•78 
refer to that as corporation A, you see? 

Yes. 

Corporation B 

Yes. 

• 

I won 't mention their names but I want to take 
these groups and then particularly the groups of 
people of ~10,000 and under . Then I'll take -

The bulk group? 

Yes they' re going to pay for recovery, they should 
pay for recovery - they can afford to pay for 
recovery but the group that isn' t going to p~ is 
the income of $10, 000 or under. 

Yes . 

See? 

Yes I think that ' s a good idea. 

Now that hasn't been done and then I would show 
it this way - company A under 1924 was acting 
under the Tax Act of 1924 and in 1925 it was changed 
and in 1926 I don ' t know bow- I don't know my years . 

Yes well -
fut I would - bunCh i t as t he l aw was changed , you see? 

Yes . 
I would show progr essively how this thing happened 
and I'd like to go back - now I say 10 years -
I want them to use their horse sense to adjust this 
idea so that it will work out all right. 

of course 
Yes - wellLthe •2! net covers ' 24. 
Well I don't - you see those are the things that I dvn't 
know that il - if - as - I ' d show it - take some Mn -
not every year - but show i t - how it - their 
i :<eome was affected as the Income Tax Law was 
cbenged . 
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Well do you want one - one notati on under eacb 
law? 

That ' s the point . 

Yes . 

I want to do it as the law - let ' s see - i s ther e -
was there a 1921 Act ? 

Yes , that covered up to the 1924 Act . 

All" right. Then let' s say from 1921 to 1924. 

Then we - then the law was changed in 1 26 . 

All right. From 1921 to 1924 - this group of 
' 24 people wtw bad a million dollars more income -
this is the way their income was handled and this 
i s the way they evaded it and so forth and so forth 
and in 1926 the law was changed and this same group -
this is the way they pai d . knd then when was the 
l aw changed again'l 

Well the '28 Act . 

All right. Now in 1928 - let' s t ake the same group . 
Instead of expl a ining the Act I want to do it an 
entirely new way - explain bow it affects certain 
individual s in these bi g groups - in these big 
brackets, you see'l 

Then you want to t ake the average income they had 
as it would arrect - would be Gll'fee.t"e.d- under the 
'36 Act . 

Yes . 
Ab he, 

Yes . 

All right . 

now I' d like a little - full speed ahead on that 
and let them work day and night on this t hing and 
see what they can get . 

Yes . Yes. All r i ght . 
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& t how does it hit 7ou? 

Oh t hat ' s a wonderful i dea, I think, Kr . Secretar,r. 

O.K. 

That ' s OlKtAf the things ·that our board' s bea 
struggling all over the country. 

I know but they - they' ve all gone at it the wrong 
way - they' re trying to explain the Acts. 

Yes. 

I - this 

What I mean is that ' s the thing there razaing me 
about how to answer all the time and this is a good 
idea to answer it . 

V/ell isn't this as good a way to answer i t as you know'l 

Well it • s the best I 1 ve heard of . 

Well that 1 s a compliment . 

Yes. 

Thank you. 

Yes. All right I 111 get them right off . 

But - full speed on this. 

All right . 

Thank y<lau . 
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.. pteaber 28, 1131 
11:30 a.a. 

tour Pal'1e oall 1e o0111ng tbl'ougb. Do JOU ba 
hie naae? 

Hla nue is Auriol. 

That's right. 

Baltimore. 

(Laughter) All right there's Seoretarr Korgenthau. 

Hello Mr. Morgentheu. 

Yes. 

ThiUlk you - •e're read7. 

Hello. 

Hello Ur. Korgenthau. 

Yet. 

Th1e 1a Cochran speaking from the Ministry or 
Finance. 

I thought you'd be there. 

Yea. 

I could smell you. 

I thought you •ould suspect something. 

I eee. 

Mr. Auriol called me over here at 4 o'clock. 

Yea. 

Hoping that he would be able to communicate per
sonally a message to you. 

Yes. 

But it has taken eo long to get the oall through that he 
hae had to go on o the Cabinet meeting. 
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ru . 
It began at 4 o'clock and he waited hAlt an 

hour and had to go on. 

Yes. 

So I have written down the meeeage which I am to 
communicate to you. 

Where ere you now? 

I'm sitting at his desk. 

I congratulate you. 

Thank you. It's not tor long. 

I hope you'll last throughout the day. 

Yea. 

All right. 

Rouett and Baumgartner are here with me. 

Who? 

Rouetf and Baumgartner. 

O.K. 

211 

They've offered to disappear if I have anything to 
say that they shouldn ' t h~ar. 

Well give them my beet pereonal regards. 

All right. Have you received a British reply 
yet? 

I received yesterday tour ceblea from the British. 

Yes. 

The last one being practioally the same as the one 
that you read to me. 
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fhat 1e r ou have - have received a aeeeage to!ar' 

I have received nothing eince 7:30 Waehington time 
last night. 

Nothing einee 7:30 laet night? 

Yes. 

Because Monlolt telephoned th1fl afternoon - he had 
been at the British Treasury -

Yea. 

He had eeen the message ~hioh they were sending to you. 

Well I have not. 

And he has eummari~ed the views ot the people here 
and I have made a tranalstion ot it and can read their 
summary it you Wish. 

That would be very helpful. 

Just a flummery or it then. 

Yes. Go llhee.d. 

Yee. Article 1. 

Whet? 

The Chancellor or the -Exche4uer -

Yes. 

- :recalls - reminds you that he has no due authority 
to fix the pound before going ott the point . 

Say that again. 

The Chancellor or the Exchequer recalls -

Yee. 

That he has no due authority -

Yee. 
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- to t1x -

- Yea. 

the pound within the gold polnt. 

Yee. 

Furthermore, the prlnolpal ot the Br1t1eh pol1o1 
le to let the pound tlnd lte natural level. -

Hello -

Hello -

- tlnd 1t'e natural •hat? 

- tlnd 

t1nd 1t'e netural -

- level 

- level - yee 

- level 

- level 

Then 2 - It le poee1ble that the natural level -

Walt a minute - welt a minute - you've taded out 

Yee. Paragraph Two. 

Walt a minute, Cochran - wait a minute -

Hello 

Walt a minute - walt a minute - they've got to do 
something on th.la -walt a minute -

Ju~t a moment please - hello? 

It' e teded o•Jt. 

Oh I'• eo:rry - Juet a minute (pause) 

(Aelde to eoaeone 1n hie ottlce -•tbe7 l.leten to 
eyer1 word 10u ee1 - that waen' t m1 operator) 
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I 1ll call JOU baok. 

What's that? 

I'll oall you back. 

All right. 

All right. 

Hello . 

Go ahead. 

Hello Cochran. 

- II -

Can you bea.r me now? 

Go ahead Kr. 1Un1ster. 

All right my colleague -

Whet? 

I say men chere colleague 

oui, oul 

(laughing) Paragraph 2 . 

Yes. 

214 

It is possible that the naturel level of the pound -

Yes. 

llay be $5.00. 

Yes. 

It is possible Dleo that it may be lo~ered. 

Yes. 

Thls eventuality has been envisaged many times. 

Yes. 

No precise ellue1on to tour eighty-six was aade 
but preaUI!Iably tble ••• in the llllnd ot 
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Yea. 

Hello? 

Go ahead. 

Paragraph 3. 

Yea. 
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Go ahead - go - go ahead. 

Now one - one second till I look at this thing -

Surely (Long Pause) 

215 

And this being so - referring t o the above - thie 
being so -

Yea. 

The ~anoellor Will i n no way endeavor to depreciate 
the pound in o. deliberate manner. This is no more 
the policy of England than of the United States to do 
this. 

Paragr aph 4. 

Yea. 

Likewise tho Chancellor shall not take advantage 
of t he French monetary adJustment to depreciate 
sterling by way of reprieal no more then the 
United States will do this. 

Paragraph ~. The Chancellor of England doee not 
foresee any depreciation of the pound during the 
said two months which would constitute monetary 
dumping. 

Paragraph 6 . The Chancellor does not obJeot to 
the present adJustment although he tinde it 
somewhat too Wide. 

Now that's the sumoery ot the cable but it's only 
a summery- it'e not an exact dieoouree . 

Yes. Well do it again, ao we ' ll eave t i me on it. 

All right , I'll start from the beginning again. 

Pleaae. 
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2. It i8 p088ible that the natural leYel ~~ tha 
pound may be to.oo. It ie poee1ble, al8o, that 1t 
may be lower, This 1s an actuality whloh has been 
many timee envisaged. 

Then Konlok put ln h1A own parenthee1& there or 
parentheticel interest. He ea1d: •Jo preo1ee allu810n 
to $4.86 wae made 1n the oablegraa but pre-
sumably the Chancellor had th1e in alnd.• Now that 18 o 
a parenthet1oal interJection by Konlck. 

By U\lnlck'? 

Yes. 

I see. 

3 . Th1s being so, the Chancellor w1ll in no way 
endeavor t o depreciate the pound 1n a deHberate 
manner. It is no more the policy of Englcnd than 
or the United States to do thie. 

4. -

Just hold the wire a minute. Just hold 1t a minute. 

All rlght. 

Hello. 

Hello. 

Go ahead. 

4, Likewise, the Chancellor will not take advan
tage Qf the French monetary adJustment -

Yes. 

- to depreo1o te sterling by way of reprisal no POre 
than the United Sta tes ~111 do this. 

5. The Chancellor, moreover, does not foreeee 
eny depreolstlon of the pouna durlng the nezt rew 
aonthe, which would constitute monetary duaplng. 

6. The Chancellor does not obJect to the French 
AdJustment although he finde 1t somewhat too wide . 

H.IL.Jr: Yee. 
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That' s the text summarized by Monl ok to Baumgartner 
here. 

All right. Now what next? 

Then the ~inister - K1n1ster Auriol wanted me to 
transmit to you the following declaration which he 
wrote out here . 

.Ul right. 

"The French Government, while thanking Ur. 
Uorgonthau tor all that he has already done, 
wants to give him the assurance that it intends 
in no wny on its side to depreciate lte money 
beyond the 11mi t which wlll be sought 1n the 
monetary law. The -

It whet? 

- Tr.e slmulteneoue declarations, despite the reser
vation which eachcountry has been obliged t o make 
to take account ot tta public opinion, will consoli
date effectively the stability of the maJor curren
cies, and will constitute the starting point for a 
trustful cooperation between the three great 
countriee. It insists on the urgency for its 
country of a final decision, the Council of 
Ministers being already in session since 4:00. It 
is no• ten t o ei x. Vr. Au.~iol sends hie •srmeat 
personal greetings toUr. Morgenthau.• 

Yes. 

Thet is the meeeage which he asked me to convey to you. 

Yee. Well you'd better do it agein. 

All right. Uinieter Auriol aeked me to transmlt to 
Secretary Korgenthau the folloWing declaration: 

1 The French Government, while thanklng Ur. Kor
genthau tor all thet he has already done, wants to 
give him the assurance that it intends in no way 
on ita side to depreciate 1te money -

Walt a minute - walt a minute. Go back about 20 worde . 
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- tor all that be hal alread7 done, n.ntl to (l'tt hl• 
the aseurance thet it intends in no WIJ' on its a1dl 
to ~epreoiete 1te money beyond the 11~t which Will 
be sought under monetary law. 

All right. 

And Baumgartner says here - he interposes th11 re
mark t~ me - that they Will endeavor to stay at 
the middle point. 

Well, what ia the middle point? 

Well - ot their range or devaluation . Halt way be
t ween the two l i mits. 

Well what is the middle point? 

To devalue. 

Yes, but wr~t i s their middle point? 

Well, I 6ave you those t wo extreme points ye11t'lrday. 
They're 25 -

Please 

- and 34 pointe. 

I didn't get that -please say it again. 

The limite which I gave you yeeterday -

Yes. 

- which they will seek tor authority to devalue, b7 
decree, -

H.\I.Jr: Yea. 

C: 

R.!.I.Jr: 

C: 

1\.l.I.Jr: 

- are: The lo•er limit 25~. 

Yes. 

The upper 11m1t 34.35. 

All right. 
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So JOU oan figure the a1ddle point bet .. en ~ ... 

Ye~. 

Baumgartner eaye their ettorte Will be tro• tbe 
be~nn1ng to hold tr~ rate at that middle point. 

Yea . 

And, incidentally, they intend to have a etabili&at1on 
tund ot 10,000,000,000 trance. 

It Will be - eay that again. 

They i ntend to heve a stabilization tund or 10 , 000,000 , -
000 trance. 

How cany billion? 

Ten. 

Ten? 

Ten (Spells} t-e-n - ten. 

Ten? 

Ten. 

10,000,000,000 francs. 

That's right. 

Yea. Well thnt sounds good. 

Iee. And over here - it's eufticient, I should eay, 
here. 

Iee. 

Then this deolarot1on continues trom where we inter
posed. 

Oh, you're not through with lt yet? 

I - I was starting over again. 

All right. 
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'fhllt thf' -

What 1 e that? 

after a1multaneoue declarat1cna, deep1te the 
reservation which each country haa been obliged 
to make to take account of 1te publ1 op1n1on, 
will consol1oate effectively the atab1l1ty of 
the meJor currencies, ~nd ~11 conet1tute the 
starting point of a trustful cooperation -

Of a. wba.t7 

- a trustful -

Trut~tful7 

Yee. 

(Spells) t-r -u-a-t-f-u-1? 

Yes - a close together, confident cooperation. 

Yes. Walt a minute. 

- between the three gre~t countries. 
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Walt a minute -go back about 10 worda. Go back 10 
word e. 

All right . - and will constitute t he starting point 
t or a trustful cooperation -

O. K. 

- between the three great countr1ea. It 1ns1ate -

Walt a c1nute - ~slt a minute. We got a fadeout -
walt a minute. 

All right. 

Hello . 

There 's a ft~deout on that, tell her. 

All right - I'll get her right back. 
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Have you KOt that? 

Wait a minute. 

(Aside to some one- "lhat'e the last you've got?) 

- tor a final decision, the Council ot M1n1stere 
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Walt a minute - walt a minute - I'll tell you what 1e 
the last we have . 

The laet I have 1s •cooperst1on between the three great 
countries.• 

All right. Second begins th1e. On the urgency tor 
ite country of a t1nal dec1s1on, the Council ot 
Win1eters being alreedy 1n seeelon since 4 o'clock. 

Yes. 

Then t he conclusion would be Auriol encloses warm per
sonal greetings to Secretary Uorgenthau . 

Yes. 

It seeme the Mlnleter welted here tor a halt an hour be
tore ne went to t he meeting. 

Yes. 

Beceuse this also 1s the one, a pr1vete meeting before 
which he contemplated oommltti~ the proposal tor 
action, you see? 

I understand. 

And so he's gone over there and t hey've had a very 
bad day here. The gold loSBee -

Now welt a minute -have you ~ot anything else? I mean 
tor me to take do~n or 1e th1s Juet going to be 
general convereatlon? 

I YlllB Jupt trylog to describe the el tuat1on. 

All right. 
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There haa been a very heavy sale or dollar e . 
After ~:~ the Guaranty alone hod sold 19 million. 

Yee. ~ell n01< let me get thle. We know how auoh 
money - Now Cochren - hello - Cochran. 

Yes. 

Can you hear me? 

Ye s. 

All rlght. Now let :ne ask you this. l'lhnt 1e the 
procedure - what ls the ti::~etable thct they ha\·e in mlnd 
l n folloWing over there. 

I 1m telling you and let them check me a 

- Rlght. 

Their - their plans are to have the Council or 
lllnisters 
are determined upon calling a special seeslon or 
Porliament on Sunday are not permitted to have a 
apeclal ses~1on or Parliement on Monday (Pause). 

Yes. 

And that the embargo on gold would be declared at 
the same time this common deoleret1on was made. 

Well now they're golng to cell Perliement Sunday or 
Uondey. 

They are Just going to call Perliacent on Sunday. 
They were trying to get the call out tonight -

Yes. 

- so Parliament could be on Uondey. 

Yes. All right. Now then the embargo would go on 
tonight? 

The embargo wonld go on when they issue the 
decl~trat1on. 

I .ee. 
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That's wh7 th~7 eo urgently dee1re - (squeal) dtolara
t1on out. 

Urgently dePiro what? 

So heavy t~t they teel almo~t compelled to declare 
e.c omberl)o • 

Yes. 

And they don't want to do that now without adding 
the ~eolar~tion. 

Well now- let me - of course - I suppose the British 
message will be comi ng through in about en hour or 
so . 

They cPlled me over here at 4 end it had already 
been peoeed on trom London, you see? 

Yes, but it hasn't got here to Washington yet. 

It has not. 

I mean I osn 't act u~til I get -I can't act until I 
get ChRmberlPin's ceseege. · 

That's Vlha t I told t hem !le't'e th11t I'd pass this on to 
you and give you the prelimi nary 1n~ormation -

Yes. 

I doubted whether you could act until you had an actual 
message from the British. 

Yes - now. 

At the oame time I -I thought you could benefit their 
situation h11ro. 

Well, eo am I. 

Yes, I ~~or you are. 

I aeen please remind them t~~t they sent us the firat 
meeeAbe last Friday, that re answered lt Saturday 
and Ur. Chamberlain etcyed away on hie holiday until 
Tue3day. 

I reminded the Wlnister of that when I came in this 
afternoon. 
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Because whAt they're asking me to do is almost 
lmposslble. 

I reminded him - asked them if t hey coul~ repl.r 
very quickl.r - that t..'le big dela.r came in the 
five days over ~te weeken~ because the British 
were hesitating. 

Yea. No I me&n - I have the greatest eyapath.)' 
and t'le strongest desire to be ver.r helpful. 

Surely. 

I have tho greatest sympathy and the strongest 
desire to be helpful. 

Surely. 

Do you get that? 

Surely. 
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And I ~ish you ' d tell them that but I 've got to walt 
until I hear from the Brltieh, t hen I've got to in turn 
como~~lcate rith the President . 

Yes, that'e all right. I'll explain that . 

Nor what I woul~ suggest is- I think lt'e very 
helpful to eave t i me. It's now- let's see - lt'e 
slx t here, isn't it? 

Yea- it'a exactly six o'clock here. 

Well I rould suggest that you be back t here i n two 
hours. 

That I be back at t he Mini stry of Finance in two 
hours. 

And I wHl put 1:1 n call tor you there . I mean - now 
lt cay be -

The Ul:llstry or Finance i n two hours. 

Yes , rell now - bello. 

Yes. 
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I eay to be there 1n two hour e. You aay haYe 'o 
walt there tor ~n hour or two. I oen' t tell beoauaa I 
don ' t know when the Brltieh w111 come ln. 

Let me speak to my oomradee here on that . (Pause) 

Hello? 

Yes. 

They understand you have to await the message, that 
you then have to speak to the President, and we shall 
be here at 8 o'clock a~aitlng your call until it gets 
too late here, dependi ng upon your receipt ot the 
message and eo on. 

Yes - I mean - Usually the British tell me when the 
messaoes come in end tell me they started to decode 
but! haven't beard anything from the Brltls~ Embassy -

Important. 

Hello? 

Embassy and t he Ministry 

I monn- I hnven 't heard anything from the British 
Embe<ssy her!'. 

They have not n? t1!1ed you th~t thP message has come 
1n yet? 

No. 

I see. 

And then I ' ve got to get lt to the President, Cochran, 
and I've got to tslk lt over so while I say to be there 
at 8 o'clock 1t may be 10 o'clock before I get an 
answer. 

Well , I think I'd better come here any way at 8 o' clock. 

I do too. Now let me tell you what I'm doing i n the 
aeant1me. 

Beg pardon? 
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In the meant1ae we've corrected th1e Br1t1eh 
declar11t1on. 

~26 

Can you Just read the corrections on that now? 

No because I - we've Just t1n1~thed 1t and Just eent 
it t o be telegra~hed to the Pree1dent. 

I eee. 

But the minute he O.X. ' s 1t-

Yee . 

I ?'111 e1 thor - I •'111 phone it to you to the 
Embaeey. 

Well then I wi ll go back to the Embaeey and weit 
there end I shall be there until eight . 

That ' s the point. 

So it you WMt to phone me the corrections there -

I will phone you the corrections either there or 
at the 1.!1nistor of Flnence - French Mlniater of 
Finance. 

At the French Embeeey and be there until a quarter till 
eight end etey there till 1 o'clock. 

That 1 e rlgllt. 

And the French euthor1tiee will be here with me. 

That' s ~ight. No~ just- Just hold the Wire a minute 

- to get your answer. 

Just bold the wire - (Pause) 

Hello. 

Hello. 

The corrections we've made are not major oorrectione. 
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The corrections are not aaJor oorrectlone? 

No. 

They are corrections Which th~y woul acoept. 

What'!! that? 

I say, they're corrections which ~ould ralee no 
dU't'lculty. 

No, no. !low, we will move Juet se t'ast as the 
Brltlsh ~11 move. 

You'll move as t'ast sa tho British move? 

Yoe. We oen't aove any taster than they do. 
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We thought it mieht be ~elpt'ul to you to have thie 
lnt'orma tlon 1n advance. 

It's very helpful . 

And so then I ehall go b~ok to the Embassy to receive 
there any torm ot correotlon you make here. 

Yes. No~ Just welt e minute pleasP. 

All right. 

Hello. 

Hello. 

Juot a minute . (pause) 

Hello. 

Hello - yes. 

Now you go back te the Emba,sy and please give 
the Uinlster ot Finance, Auriol , my very warm 
~reetlnga -

Yel'. 
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- and tell him that 1fe 1 re tr)'lng to do eYer)'thlng 
poeelble here to be helpful. 

All right, sir. 

We've tried to be helpful betore and our polio)' here 
is to be helpful again. 

Yes, sir. 

Now just s moment, please. 

Hello. 

Hello. 

Knoke is sitting here end he has had a telephone 
m~ssage from Cariguel -

Yes. 

- asking hlm to uee his discretion in supporting 
the franc in the Amerlcan marke t on Saturday. 

Yes. 

In vie~ of that request, Knoke wante to know whether 
we should say anything t o the Americsnbanks who 
deal in torelgn exchange. 

Well, if this thing le going through, lt's my 
understanding that you •ere to keep lt secret. 

They we.nt 1 t what? 

That you •ere to keep lt secret. 

Well, now walt a minute. Tell Baumgartner and Rouett 
thet Carlguel called us -

Yes. 

- 1U1d asked us to uee the French gold whloh ie here 
to eupport the French franc Saturday in Amer1c 

Yes. 

Now 1n vier ot that, does he want us to apeak to the 
American banks about dealing in foreign exchange? 

I eee. 
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No• you aek Baumgar tner and Rouet t that queetlon . 

All r10ht. (Peuee) 

They thlnk that the private banks ehould be dl eoour
aged -

Should whet? 

- should be discouraged from operations. 

All right. All right . Now let me ask you something 
else. 

Fournier telephoned me earlier about that th1e noon. 

What's that? 

Fournier ~~lephoned me this noon to eee what we were 
going to do if we stuck to that. 

Well, ' we'll do anything that they ask us to do. 

Well, I had not given him a reply pending an outcome 
ot thi e< whole thing. · 

Well, now, please just malts sure that what tho Ban.k 
ot France ie telephoning to the Federal Reserve in 
New York ie also nhat th~ French Treasury wants. 

Yes. 

See? 

We haven't been in converest1on since telephoning 
the Parle exchange. 

Well, now, but tell Baumgartner and Rouett not to have 
the Bo.nk or France phoning over any instructions which 
aren't 1n accord with whet the Treasury wants. 

Well, that's right. All right- I ' ll .make that poi nt. 
Baumgartner end Fournier had desisted trom telephoning 
tbemsel vee. 

Yes. ~ell, make sure about thAt. 

~1 right. Because he told me that i t was ur gent that 
he ebould get in touch -
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Yee - n<nr -

With the Federal Reserve people in regard to coopera
tion. 

Now one ot her question. 

Yea. 

Aek Baumgart ner nnd Rouett how 
tell and consult wl th Appert . 
He wants to see me. 

All right. (PauPe) 

Hello - hello - hello? 

Hello - yes. 

ouch they P.ant • e to 
He ' s Jus t called up. 

They say that Appert is Just brlng1ng the note - Just 
br1ng1ng the csblegrnm giving the French text ot the 
declsratlon which France would make. 

All right. 

And they say tor other things tor UP to continue talki ng 
directly this way. 

All rlght. 

That he's not acqual~ted wtth ell ot t~eee negotlatlona. 

He's what? 

- wtth the ces~age that they ' re not in constant oommun
loot1on Just yet. 

llo. Now, Just s minute. 

Hello. 

Hello. 

' 

Now we ' ve ty?ed this thi ng and let me read it back t o 
you. 

All rlght . 

1 The Ch£ncellor ot the Exchequer ~ecalls that he he • 
no au thor1 ty -
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No legel authority. 

Just a minute. Who's paying tor thle cell - we or the 
French? 

It's put ln rrom h~re- I think they are. 

Goo~ -that's the - thet 1 e the only gooO -that ' s the 
only dlvldend ~e'll get out or thls. 

Yes. Well, ! 111 see t hat lt le arranged that way. 

But I'm just joking. 

Surely - surely. 

Tell them that I eeked - that I ' m worryln~ about lt. 
Tell them - tell them that I'm Scotch. 

They got the polnt. 

Sure. 

They're leughlng over here ln the corner. 

Nofl walt a minute -
"The Chancellor or the Exchequer recalls that he has 
no legal authorlty -

Rlgbt. 

- to tlx the pound t~thln gold pointe. 

Rlght. 

It ls poeelble that the natural level or the pound 
may be ,5. 00 . 

Uo, you omitted one sentence. 

Old I? 

Yes. After ·~1thln gold pointe- there le another 
Aentence. 

Ice , well , give - 'hrt 1~ t ha t eent&nce? 

P'urthemore -

Just a alnute. Go ahead. 
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rurthern~ore -

Yes. 

- the principle ot the· Brltlsh policy 1e to let the 
pound t 1nd l ts natural level. 

YEls, what - well, no" Just n minute. (Pause "h1le 
Secretary speaks to some one 1n the ot~1ce. ) We have 
1t all right. It's Juet thnt they made a mistake 
here. · I'm not going to reBd 1t back age1n. 

Yea. Well , Baumgartner reminds me again that he 
suggests an approximate time. 

I understand and we'll wait - we've got to wftlt 
untll we get the ott1c1el Br1t1ah thing. 

Yeo, surely. 

AnythinG else? 

You d1dn1 t 1'1ant to rend any more or that, did you? 

No, no . Tell Baumgartner I feel much better now that 
I know he's paying tor thl~ c~ll. 

All rlght. Flne. 

All r1 ~ht. 

Then I shall go back to the Embaeay, and 11' you have the 
corrections, call me t~~re. It not, I shell be here 
a t 8:00 . 

And glv& Ba~gertner and Rouett my best regsrde. 

Surely. I'll be delighted to. 

·An right . 

Goodbye. 

Goodbye. 

Goodb;te . 
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Hello • 

Dr. Fels. 

I'a sorry to trouble you. 

That's all right. 

I couldn't- Mallet aAked me one question I 
couldn 't answer with certainty. 

Yeo. 

In this dreft of ours, are we aeking the British 
Government merely t o SAY , "That's all right , • as
suming then thet they Will go ahead and the 
French Governcent will ~o oheed and issue whst 
t hey drafted and submitted to us, and we'll go 
ohe&d end issue what ~c drafted; or are you 
asking theo to 60 t'urth11r and change their own 
text t o make it identical to ours? 

.We' re aektng them to change t ht1 ir11. 

Right. Now, I 111 convey t h11 t t o Mallet a t once, 
although Unllet has t he reeling that time won't 
possibly permit. 

Pardon me. 

Wallet has the reeling t~at time won't possibly 
permit. 

Well, ah, t hat' s his vlew. 

All right, I'll tell hlm that. 

You can still tell t h em t~at that's whet we want, end 
we hope that they cen change their draft to BUit ours. 

All right. I shall do it. 

See? 

Ri~t, A1r. 

And then when you're tree will you come over? 

I'll be over very, verr soon. I •81 stop to grab • 
eendwlch, but I ' ll co•e over. 
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I thlnx that's- or would you like me to order JOU 
something over bere? 

No, there are sandwiches over there . 

234 

. Jr: Oh, there are . 

.!... .Jr: 

. !.I .Jr: 

I ordered them an hour ego. 

Well, '"h -

I'll pick thee up and eat them over there. 

Do you mind because I would like to get this thing -
the way the President euggeeted - I would like to get 
this thing. 

Right. 

And is Ur. Hull in th1o afternoon? 

I don't know, sir. 

You might Just ask. 

• 

All right. I! you'll hold on a second I'll buzz. 

All right. (Pau~e) 

He'll be here thla afternoon. 

All right. Thank you. 

All right. 
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Go ahead. 

Hello? 

Hello Coohre.n. 

Yea Yr. Secretnry. 

Now are you etlll eittlng in Ur. Auriol's chair? 

No I've been demoted. I've got Baumgartner's now. 

Your 1n BaumgRrtner'a- well your slipping. 

Yea - yea. 

All rig.l!t. 

They'll heve ~e out before the night's over. 

Yea, ~ell now thle ls what happened. 

Yea. 

Five minutes' ago the British left here with an 
answer to !tr . Chamberlo.in'e apeo1el private note 
to me. 

Yes. 

The e.nawer wblch we have given hlm I 8LI 98% sure 
that he ce.n accept - hello? 

So that he can expect your ! newer. 

Yea. 

Ri ght. 

If he can accept it (aeida to someone in hle orrioe -
•Got it?" )-The laet - (eel~e to someone- "ie thia 
1t7 K or C •to the President?" H.M.Jr: the one to 
Chamberln1n. Oh yee. • (Peuee) 

The last pert or the s~ntenoe reads like thle, 
'The Secretery or the Tre~aury believes -

Yea 
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-' that thle ie not an obstacle which need pre'fent 
the issuance ot the Joint statements - ot t he 
eimulteneoue statements in order to carr1 out 
their broad UA&ful nnd indeed &Reentlal object1 ve• , 
see? 

Did I mise some then ~hen you were not speAking to 
me or was I cut ott? 

I guess you ~ere cut ott. I'll repeat it. 

The last -

Therr. wae quite e gap there when I dldn't bear 
anything. 

Well may be I hlocoughed I don 't know. 

Well the Britleh lett With the note - which 10u thought 
would be 98~ acceptable. 

Well then I said the end - the lest sentence ln m1 
note -

Yea. 

- to Mr. Chamberlain reads e~ follows . 

Do you wpnt me to take that down? 

No. 

No. 

no. I Juf't "ant you to get the gist of 1 t . 

Oh. Right. 

'The Secretsry of the Treeeury believes -

- Yes. 

'thet this ie not an obstacle' -
ebout the $5.00 pound, you see? 
certain interpret etlons and I've 
inte!'llretatlone • 

Yes - yea 

we're talking now 
I mean he's given 
g1 ven certaln 
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So it eaya 'The Secretary of t he f.-eaeury belieYII 
th~t this is not an obst acle which need preYent tbe 
leeuance of the Joi nt statements - oh (pause) 

Hello 

Hello 

I keep reading the wrong copy ell the time. 

I BPe. 

I'll otart once more. 'The Secretary or the 
TrtoPsurr believes t 'lat th1 s is not an obstacle 
which nbed prevent the leeuence ot the simultaneous 
s t Atements -

ot the simultaneous - yea. 

Yea. - 1 1n order t o carry out their broad useful 
ene indeed essential obJeotivee - hello? 

Yea. 

Now t he point ot t his - this is an answer of a 
confidential memorandum from the Chancellor to 
myeelt'. 

Rlght. 

I've answered him. hello? 

Yel'. 

I've JuPt given thie five mi nutes ago to the 
Brltle)l here . 

Yee. 

Th~y 1 re goln~ to telephone lt to the Chanc ellor. 

They're telephoning it to the Chancellor . 

Yes. 

I eee. 

No•, it he eays o.r. end then lf he has no 
~bJection t o the copy or the meeeege which we 
have given you tor t he French and he7e given h1• 
over the telephone, ~·re ready t o go but we're 
not ready to go until we again hear from the 
Bri tllh. 
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I see. 

now they're golng to telephone rlght away. 

I see . 

And ns scon sP they heAr they ' re golng to ca.e 
back and see me. 

I see. 

But ' 'e' re Btlll not ready to release thet etotement 
untll we hesr from the Brltleh. 

I see. 

ttow do you "snt to repe11t thst to Y:he.t' s hls n~e? 

Well let 100 Just tell you whE-t's happened here. 

Yes. 

The French are w!lllng to accept completely the 
amendment which you trensmltted. 

Wha t ' s thct? Hello? 

Hello - I aay the French accept coopletely -

Yes. 

- the amendmsn t whlch you suggested to the text. 

All r16ht. Now ~alt e ml nute before you say 
snythl n.J ell's. 

Yen. 

We accepted t he - that ouggest1on th~t they mads. 
Tho end ot Paregrsph 3. 

The end of Peregreph 3. 

The last three words . 

The lest three words. 
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Reed 'Their aut horized agenciee ' . 

Yes. 

We've ineerted the worde ' Th~ir authorized f ieoal 
agenciee'. 

Their euthorixed fiecel agencies. 

Yes. 

Yes. 

Thet wee their suggestion waen't it? 

Thot makes a different thing here. 

Wtwt'e that? 

I eey they don't like thnt- that refers to 
taxation over here. 

Well what was the word - what 

Monetary t hey wanted. 

Well now •:a1 t a minute. The Federal Reserve ln 
l<ew York 1s our t1RcRl agent. 

Yee but the fiscal agent ove~ here is the tax 
collector. 

(Laughter by the group) 

Well now Juet a minute - they're all - Just hold 
on and we'll settle it right ncP- lt's down to 
one word. They went monetary - lP that Phat they 
•ant? 

Well I meen London has already accepted l t ae 
1 euthor1zed agenclee'. 

Yeq. 

The people here would r~ther accept lt a& t het 
without putt1r~ ln th~ modifying adJective. 

Ju~t le~ve 1t 'suthor1ted agenc1ee ' 
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'Authorized agenoiea'-

Well, as Uonnick eaye, we strike (rolled r 1 a) 
it out. (Laughter). 

Yes. Then we strike it out . 

Yes . That's- we strike out tl soal. 

Yea - yes end leave it 1suthorized agencies ' .· 

All right. Uow everything else is O.lt? 

Well they acceptec your text • 

Fine. 

And they telephoned thle text to Uonnlck. 

What' e that~ 

I say they telephoned your English text . 

Yes. 

Yea . 

Yes - to Uonnlck at London 

Who in turn submitted lt to the Brltleh . 

. :.t.Jr: YeP. 

And they are in agreement, so Uonnlck tells ue . 

. Jr: They are? 

Although they had not yet when he talked with them
received the ceble text. 

Uh huh -

They are quite w1ll1ng to accept this. 

Well now - cld you get our cabl~ text? 

No I hPven't lt yet. I Ju~t 'phoned the E~bcea7 
10 m1nutee ago and it bed not even begun t o oo•e ln. 

Uh hub. 
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I'll have to go on the o~al text which I UDderstoal 
oo~pletely t~o= Lochhead and checked 1t back with 
him. 

But the French have aooepted our t~xt as 11? 

Ae le absolutely- with all thoee amendments and 
they preferred not to amend that phrase about -

All right. 

- peace. 

!low -

They'd rather leave lt out t han ralse another question 
now. 

Well now 1 1~~g1ne thr.t the Brttls~ ere now talking to 
l.lr. Chamberlain. 

Yes. 

And I ought to hear from them any minute. 

Yes. 

And just as soon as I hear I'll 'phone you agsln. 

1 Phone That? 

Just ae soon ae I hear trom the Brltlsh I'll 'phone you. 

' phone me at the ~1nietry otfic~. 

I thlnlt 1 t 1 s better t o stay there, don 1 t you? 

Yes, by all mesne . I 111 ate.;; ri!5h t here? 

Have they got P nice comt~rteblP choir? 

Oh, yes. 

Whet? 

L~t me e~~le1n one or two methode or proceo~~ wb1oh 
we had 1n mlnd here. 

O.K. 
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fhey •~T that the etat .. ent will be given ou' -
when it e given out -by th~ Kinlftt,r of Finance . 

Yes. 

And in London by Chamberlain. 

Yes. 

And what they're trying to do 1s to give 1 t out here, 
that is , always provided we come to final agreement. 

Yes . 

At 11 o'clock . 

11 o ' clock. 11 froo 6 is ~hot? That's five. It 
~on't be re~dy by then. I mean unlees the British 
oo•re faster than they have any time before. 

You see after ll1n1stry - after a me6t1ng of the 
C~b1net , U. Auriol got blon~ euthori ty t o go ahead 
but he has to consult t he President of t he Republic. 

YP~. Well, t hey won ' t be ready by 11 o'clock Paris 
t ime. It'll be nearer 12 o'clock P~r1s time. 

Oh I see 1t will be 12 o ' clock Paris t i me. 

At the earliest. 

Well , we'll try and keep the Pre@ident up t hen, if 
we cen. 

(Very hearty laughter) 
Preeident of Frence up? 
Uom&rte tonight? 

Row does one keep the 
Whet's goin~ on at the 

I don' t know- I ha ven't been1here for some time. 

(More hearty laughter). Well t here's that verf nice 
Rueeian restaurent you know t ho t opens at 12 o clock. 

Yeo, I reckon I'll moko an eppl1cet1on out if I keep 
t h1R Job I think. 

( Leugh1ng )o. Well fat• be 1 t from r.~e to eay how to 
keep the President ot France up. Hasn't Bau.gartner 
aot any e~gestlone? 

Let 11e eee on th111 utter of Fournier and Car1guel . 

In. 
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I talked 111 tb Ccriguel. 

Yes. 

I say t hat he had referred, I find, to Knoke 1i~l7 in 
l1ne With thelr routine, you eee? 

Yes. 

Irrespective of whPt might be done tonight. 

Yes. 

And then they woulCI ask the Federal to toke oa"'e of 
the market tomorrow morning. 

I didn't quite get t het. 

They would leave it to the Federal -

Yes. 

tlew York -

H. l.l .Jr: Yes. 

To take care of the market - aupport the frano 
tomorrow morning and but for the other point be 
referred me t o Fournier. 

H.>! .Jr: Yes. 

C: 

R.:.t .Jr: 

C: 

E.loi.Jr: 

C: 

H.U.Jr: 

C: 

And Fournl er in turn talked 111 t h Roueff here whlle I was 
out nnd Fournier ~ould like tor us, it this tblng 
goes through, to uee our good offices to influence 
them to refrain from frano opern~1ons. 

Good. 

Until Tuesday. 

To do what? 

To refrain from operations ln French exchange until 
Tuesday. 

Nell thnt 1 s going to be a little d1ff1~ult but ••'11 
do ths best •e can. 

Chamberlain ie going ~o do the eame thing in London. 
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Well -

To - to da ~verything they can to atop apeoulation. 

We'll do everything that we can but, arter all, 
thia ie a Republic. 

And then ie going to do the eame th1ng. 

Did you heer what I ea1d? 

do everything they con. 

We'll do everything we can. Tha only thing we're 
worrying about ie that $150,000 that belongA to 
Federal Reserve of New York. 

All right, well thet'e the last thing I'm going to 
ineiet on- Just at the end . 

(Laughing) All right. Profeeeor IV1111ame ie e1tt1ng right 
here end h1 1 ~ la~gh1ng. 

Yea - he alweye •ae e refugee money 
and all thet. 

All right. Williams has come bACk. 

devaluation 

Do you we.nt me to cneok the French tr8llelet1on here? 

What French tranelatlon? 

I mean they'll get out a French -

Yee- yes- that's a very good idea. 

I cean they haven't aa yet. 

Yea- that's a good 1dea. 

London - Leith Roes 1a checking it l''i th atonn1ck. 

That ' s all r1ght. 

And lt TaR my 1o£a of gettlng th~ French text to 
you that you people could look 1t over there, too. 

Yee. That's all right. 
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It 1 e aore iaportent thet our Britieh and Aaer1oan 
text - ere entirely «oourate and identical. 

Good. 

I'll go over there, too. 

All right. 

It y<l.l w1 eh. 

Now if Baumgartner doesn't obJect you eit right 
there with b1rn. 

What's that? 

I'd like you to stey right 1n the 1Un1stry of 
F1nar.ce. 

We'~e - I'll stay here. And the Regents of the 
Bank of France are leaving at ~1dn1ght. 

All ~lght. Now Juet a minute. Mr. Feis ls asking -

How are you going to get the French text over to us? 

• The bept way to get the French text to you is to have 
them wire 1~ to Apport as they did before. 

Ob don't- don ' t - listen- don't- ien1 t there any 
other "ay? 

Well the only other way would be- well after it' s 
once releAsed I cancable it in clear. 

Well, send it to Appert and let'e aee what heppenR • 

Well, eee, we - it will be in the press here as soon 
ee it ie released. 

Well , eend it to Appert • 

It would be mu~h quicker if we put it Just in- prepare , 
a cablegram when it's releaeed but I can't put the 
French text into our dlplomstic code - English 
code book you see? 

No. Send it to Appert. 
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Have thea aend it to Appert? 

.Jr: Yea. 

fi . IA. Jr: 

C: 

E.!.t.Jr: 

,.?18: 

But you want me to check it with them

Yes. 

Betore it'e relea~ed? 

Yes - yes. 

All right . 

Why don't they telephone it to Appert? 

Just a Qinute - (Aside to someone i n h1s ottice 
"What's that•?) 

Rouett Juet tells me that the British have h1m 
on the other ' phone. 

Yes. 

Trying to get t he declaration out before midnight. 

Yes. 1'/ell, have t hey heard trom Ch!llDberla1n? 

(TPlked aeide to someone - can't make 1t out ) 

Well why don't you speak to them and I ' ll hold 
the wire? Let h1m speak to the British and I'll Just 
stay on the 'phone. 

They eay t~t your message i e Just being deciphered 
now. 

Yea. 

An~ t hey were Just t alking on the 'phone in the 
other room and in the Treasury the higher otfioiala do 
not yet have the message. It' e Just being decoded . 

Why they telephoned it. 

No , they Jus t - there was one message that you coded 
wee there not? 

I eee. 

Telephone and cable. 
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I told tbe11 to telephone and cable 1 t both. 

I eee. 

Look - either way - I'll hang up now - my 

hear yet ae to whe t the British say on 1t. 
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By using this 'phone may keep them !rom telephonins 
eo I ' m goi g to hang up end the minute I hear some
thing from the Britleh I'll phone end if they beer 
anything, Con 't hesitate to call me . 

All right. Fine. 

Ho•' a th!'t. 

Thot'e All right. I! I hear fir~t I'll put the call 
in tor :you. 

If you beer anytr~n~ call me. Don't spare any expense. 

AU right. Fine. 

And if I hear I'll cell you. 

Sir? 

!lon we.i t o. minute - Feie wants -

There's just one thing- may I ask you yet? 

Yes. 

On this thing, do you rpnt the French text Wired to 
Appert tonight? I mean -

Why can't they telephone the French text to Appert? 

Juet a minute (APide to someone in his office: •could 
you telephone the French text to Appert?•) (Pause) 

They can do that. 

Whet's that? 

They can do that and I would really prefer tbjt you 
people see the French text there and rather th4n leaYe 
the final thing ri th me. 

Let's ~o 1t both ways, you check it there- the 
trenelat1on -
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All r!ght. And rou people rill ee 1t then. 

Rlght. 

Fine • .ll~ right ~nd •e'll etart 'phoning it to 
Appert then. 

O.K. 

Ie he with you now or is he nt the Embaesy, do you 
know? 

He ' P ot thP. Embassy. 

He'~ at the French Eobsss7? 

Yea. 

All right . 

All right . 

We ' ll 'phone it through then . 

. Jr: Yes . 

. Jr: Goodbye. 

Goodbye . . . 
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Yes, Ur . Secretary. 
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Ur. Appert, I've Just got through talking &6a1n t o 
Paris. 

Yes, sir • 

And in e very little wh11P they ere going to telephone 
you the French text -

Yes, sir . 

- and after you have the French text -

Yea, sir. 

- •ill you bri:lg it right down here so that we can COlD

pare lt with the English text. 

Yes, sir, 

We've- We've Qgreed on the text • 

You wleh that I come to you with the French text? 

Ae soon os they telephone it to you. 

Ae £Oon as it comes over-

No, no. They have - t~ey're ~oing to telephone i t to 
you. 

They will telephone to me the text? 

lllr. !3aumgartner will telephone you et the Emb11ssy -

Yes. 

- the Freno~ text. 

An~ then I will 1mcedlately come to your office. 

If you plesso. 

Yes , I will ~o lt. 
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Th<>nk you '/cry much . 

YeP , slr . 

. Jr: TbP.n~ you. 
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.Jr: Jlello. 

.~. Jr: 

Operator. 

Aak Ur. Wi lliems ~d Ur. Knoke to come in here. I 
don't know where they all are. An~ then after I 
have them 1n here, I'll talk to Governor Harrison. 

All right . 

Hello . 

Governor Harrison. 

Hello. 

Yeo , Henry. 

Geo;oge. 

Yes, sir. 

I heve 1n the room here wlth me Will i ams, Knoke 
and some other Trel'.eury people. Now, you call.ed me 
and I ' m csll1n~ you. 

Yet'. 

P.ave you something special on your mind? 

Only one thlng, and I'm going to take a l i berty with 
you. 

Please. 

Gratton bee been calli~ ~e to or three times e day 
about the French situation. 

Yee. 

And whot's going on, and he ' s been getting reports tr~ 
the prees, and he colled me up a little while ago 
t o say that he Juct heard trom e newspaper reporter 
there would probably be an embargo t omorrow. 

Yes. 
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And, ot courae, I've been ignorant or it all. 

Right. 

And -

Your estion 1e e good one. I'll send tor llr. 
Raneoa o.t once. 

It you do that, I think it would be very helpful 
and ln good spirit. 

I t' s e splendid auggeetlon, and I'll send tor him 
at once. 

Very good. That's all I had to eey. 

Now, th1a thing, if you don't llllnd, I'c going to 
ask you to stay at your attic~ , can you? 

Yes. 

And it looks now ad thou6h it will go through any 
minute. 

Yes. 

And the thing that they're seking ua l a thot we 
please use our good offices to impreaa upon the 
dealer s in foreign exchonse tho.t they do not try 
to buck this. See? 

Yea. 

Now I've been talking to Knoke about this ainoe 
last night, and I asked him to talk to you about 
1t this morning . 

Yes. 

Now, have you nnd Knoke come to ~~y conclusion ae 
to how beat to hand le this? 

Well, I've been talking it over here in t he bank-

li.loi.Jr: Yea. 

Tomorrow iR o. very difficult dey tor the reaaon 
that al l t he principal officer• will be out ot town. 

Yea . 
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There won't be any but eecond l1eutenante and the ex
change denlere down the 11ne. 

Yes . 

Ana, a meet1ng or euch a crowd ie out or the queet1on. 
The only way I could do it would be either to cell 

each bank and tal~ to the eenior off1cer whoeYer hap
pens to be there on the telephone -

Yea. 

Or elee try to get the top fellows wherever they may 
be in the country. 

H.l.I.Jr: Yea. 

If I could do it tonight, of cour~e, it would be a lot 
simpler t~ do it. 

H. I.I . J r: Yes. 

H.11.Jr: 

H: 

H.ll.Jr: 

H: 

I could get them; but to try to get them tomorrow 
mornin~ on the telephone th~t wey is going to be a 
difficult , tedious thing, and may delay the thing. 

llo, I th1nlt it ought to be done tonight . 

But if you were ~o lAt me do it tonight, it would be 
a cinch. 

I ~ll ee soon ae the statement 1s released here. 

Yes. 

But, 1t ought to be releeeed now any time. 

Yes. 

NoP do you think I can help any or do you think you 
ce.n do it? 

I think I can do 1t all rlght. I thlnk it 11 really 
the best way to do 1t. 

All rlght. 

I don't want to suggest you ehouldn ' t do lt, but I reall7 

Jfo. 

- think thl~ h tho b et way to do 1t 
nth •• · 

you leaYe 1t 
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lt 1ou'll assume the respons1b111ty? 

Yes, I trill. 

All right. Well, then, •hat I •ill eay is that 
it you don't mind staying right • here you are, 
the minute I hear, I'll call you. 

Iee, beoause then I can get bus1. 

The minute. 

Well now I wonder, may I ask another thing? 

Iou can ask a dozen. 

In the meentime , wouldn't it be helpful - 1t you 
don't mind doing it, it you have the time to do 

254 

1t - to let Williams, or Knoke or somebody dictate 
the statement to me so that it you release me to 
go ahead on it, I ' ll know what I ' m talking about. 

That's all right. Surely. That ' s all right. 
I'll give Williams a oopy. As a matter ot tact, 
he'e - they hoven 1 t tlnlshed it. Williams ls 
working on it with eeveral others putting it 
into the language so that it's United States 
instead ot reading "The French Government•, and 
the minute that's finished, I'll -wait a minute. 
(Pause) No, no. You want the statement 1ihat's 
going to be given out to the prees, don ' t you? 

That 1 e right. 

Well, the minute that Williams haP tin1ehed it, Rnd 
I 've O.K1 d. it - I haven't eeen it 1et; it isn't 
tiniebed -

Yea. 

I'll tell Wllllame or Knoke to phone 1t to, where? 
Wherever you have a contidentlal secretary. 

I'll have m1 own secretary here . 

Well, the minute that he'e got it -have you got it 
Wllliame? He eaye he's only halt way through it. 
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So the minute he ' s through and I O.K. it, even befO re 
we give it out, I'll let him dictate it over the 
phone to 7011. 

Yea; well that wlll be ver7 helpful to me. 

How' s that? 

Fine. 

Now wait a minute - Just a second. (Pause) 
Well, )'OU understand that when we dictate it to )'OU, 
that- that there's still a chance that it never Will 
be released . 

Oh, I unders t and that, and I shall not oal.l an7 
bankers until )'Ou've released me on that, but I 
thought that in the meantime I might be getting 
the statement eo that we won't then heve to do 
it after 7ou author1~e me to release it. 

Perfectly true. Now - now Just take a minute - bow 
do you reel about it. 

Oh, I think it' e a g r and thing , as I understand it. 
They haven't tried to give me t he works but the)' 
gave me the substance or it and I think it's a 
great t hing . 

But I mean - t he whole proposition - how do )'OU 
teel about it? 

Well, as I - as I unders tand it - I - I ' m a little -
a little disappointed t ha t t he beat the French are 
going to do 1s a stabilization tund within a limit. 

Yea. 

And - beoeuse I t hink that's goi ng t o make it more 
difficult tor them - ma)'be it ie the beet they can 
do. 

Yes. 

I would have liked to have seen them deyalue x per 
cent det~n1 tely. 

xee. 
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k .ll. Jr: 

R: 

H.III .Jr: 

- e -
And let 1t go at that. 

Iee. 
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In tact, I think 1t would have been ver7 auoh .. 111r 
on our own poa1t1on beoauae 1f 70u have a tluotuat1on 
ot 10", 7011 1nv1 te the ver7 thing the7 are t'l'71ft8 to 
avoid. 

Iee. 

Which 1e epeoulat1on. 

But, under the c1rcumetanoee, we ' ll take 1t and think 
1t 1 e pretty good, eh? 

Oh, ye e, I do. 

R!iht. 

I think eomething would have , to be done. 

Well, I wanted -

I think your statement 1e grand. 

All right. Well, I want - 1f1111ame and Knoke have 
been very helpful. 

Well, I '• awtull7 glad they have. 

All right - end Just the minute that W1ll1ame br1nga 
1t 1n and I O.K. 1t, 1 111 let him phone 1t to JOU. 

Thank you very much. 

And I'll take your suggestion. I'll immediately eend 
tor JAr. Ransom. 

Will you, and -

At once. 

And explain wh7 I haven 1 t been able to 881 &nfth1ft8. 

I'll tell him that I'm- I ' m the bad fellow who 
swore JOU to eeoraoJ. 

Yea, all right. 

I YCuld -I'll take oare of that. 
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All right - thank yau . 

Goodbye. 

Goodbye. 

Operator. 

Get me Mr. Ransom over at rederal Reserve. 

All right. 
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Governor Raneom. 

Hello. 

Sept .. blr ee, 1838 
6100 P·•· 

Hello, 11r. How are 7ou toda7? 

I'• fine. Are 70U tree to come over and eee .. , 

Yes, sir, I am. 

Well, it you'd come over I'd appreciate it. 

I'll do that. 

Thank you. 

Bello. 

Kr. Lend! e. 

Hello. 

Hello. 

l.lorgentheu speaking. 

Yes. 
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Could you drop over at the ottice? I'd like to tell 
JOU whet I've been doing. 

All right. Thank you very much. 

Fine. 

All right. 

Thank you. 
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Mr. Eccles. 

Thank you. 

Go ahead. 

Hello. 

Hello there; how are you? 

Hello Marriner, how are you? 

I'~ pretty good. 

lepteaber 211 , 1~6 259 
11:10 P·• · 

Marriner, I 'm calling you up in the strictest ot 
confidence. I've got your Acting Chairman here, 
lolr. Landis, and Jtr. Taylor, and Mrs. ICloh -all 
friends ot yours sitting here. We are about ~ 
eure that between now and the next couple ot hours 
we're going to have an agreement With the English 
and the French on devaluation. 

Yes. 

But we won't know tor another hour or two. It'll 
take the torm ot simultaneous, similar statements 
by each Government; and the French will at midnight, or 
as aeon as this ia released, will put an embargo on 
gold, then call Parliament and ask tor the approval 
ot this devaluation, and I suppose a vote ot confi
dence in the Blum Government. 

Yes. 

And this will - I think they're going to call 
Parliament oh Sunday. But the chances are about 
90" that it 1 11 go through, but you know how those 
things are. 

Yea. 

And we 1 re now wa1 ting to hear trom the English. The 
French have agreed to everything . And we ' ve been 
fighting tor a $5.00 pound and that's what baa been 
holding the t hing up. And the thing - as t ar as the 
actual agreement aa t o rates and all that - la very 
eketohy and we - we're not signing anything. It ' • 

Regraded Unclassified 



E: 

JUl.Jr: 

E: 

H.U.Jr: 

E: 

H.li.Jr: 

E: 

H.M.Jr: 

E: 

H.)L Jr: 

E: 

H.U.Jr: 

E: 

n .ll.Jr: 

E: 

H.l&.Jr: 

E: 

J!.M.Jr: 

E: 

- 2 -

purely a neutral agreement to trr to keep the -

Purely a gentlemen'• agreement. 

Purely a gentlemen' e agreement which I think ie 
much more valuable than anr signed document. 

Well it it'e a question ot -it it'e ot mutual 
interest, it ought to be bound any way. 

~het'e right . An~ the wor~ that we use - we've 
coined a new word - we will continue th1a ae 
long aa it is in the intereet or national proa
peri ty. 

Yes. 

How 's that? 

That's all right. 
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Inatea~ or using the worde •internal price levele.• 

Yea - national proeperlty. 

Yes. 

It's a good campaign word. 

It len't bad . 

(Laughs) llbo thought or that one? 

Oh, we never thought ot that, you know - the oampalgn. 
Tb1e le purely monetary. 

Say, what - w}>.at - what will the prlce or the franc be? 

Well, they ' re talking about devaluation between 26 and 
~~. wh1chwould put the trano at around 5~. 

And then they'll immediately h~ld it there. I mean 
1t will be a-

, 
They're - they're going to have a etebil1zet1on fund 
or 10,000,000,000 - lO,ooo,ooo,ooo trence. 

Yea. Well that oU6ht to be - that ought to be verr 
helpful . 
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Don't 70u think eo? 

It ought to be very, ver7 helpful becauae to have 
Fr&nce forced ott and no agreement -

Yu. 

- and then to have the franc drift -

Yea. 

2Sl 

- which couldn't help but be very demoralizing and 
certainly would be terribly demoralizing to France -

R.U.Jr: Yea. 

E: 

E: 

H.K.Jr: 

E: 

H.ll. Jr: 

E: 

H.III.Jr: 

E: 

H.ll. Jr: 

- and 1 t would leave both the pound and the dollar 
1n an unoerta1ne1tuat1on, and particularly the pound. 

That's right. 

Now 1t would be bad because the pound would have no 
baa1s upon which 1t could operate. 

That's right. 

So 1t does seem to me - personally I -I've been 
wondering Just whet t he outcome was going to be 
atter watching the paper on this French e1tuat1on. 

Yee. 

But 1t does - 1t does look to me ~hat a three-way 
agreement enabling France to immediately etab111ze 
at a new level -

Yee. 

-With a etab111zat1on fund, ought to be ver7, very 
helpful to the entire - to not only the national 
situation but to the world situation. 

I think eo. 

Do you - do you think England will agree to tO.OO? 

Well, they haven't agreed to 1t but, on the other 
hand, they ae1d they wouldn't fight 1t . That'• 
about what 1t bolla down to. They 've g1ven .. a con
f1dent1al meaorendu. on that. 
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But the7 1re going to have to agree though, •ren1 t t he7t 

No. 

Well , o oouree, i f the7 don't fight it, it •eane 
t he aue t h1ng. 

Well the7 - theJ've agreed -

It means that the7 1 re not going to f urther develue, 
doean 't it? 

The7 1ve - the7 1 ve agreed ver7, ver7 deflni telJ not 
to fight lt, and the7 1ve also told me theJ're 
satisfied with the preeent level. 

They'll support the pound at t hat price? 

Yea. 

Isn't that what it means. 

No , what they say ia they' ll let it sort or eeek 
ita own level, but, on the other hand, they won ' t 
push it down. 

Well, or oourae -

Ever7b0d7 here who's worked on 1t th1nka that -

That that's where i t 'll atay? 

They th1nk that that 1 e about where it will eta7 -
they think temporarily it may go up but it wlll 
etay about there. They - they don't reel it to 
be a great return of capital to France because 
they're not aure or Franca. 

The7 1ra not sura or the political altuatlon. 

No. 

It'a more than the monetar7 t here, 1en't lt? 

Yea. 

Now later 1f t here le a return, then the pound aa7 
recede . 

It mi ght. It might go to t•.9o. That wouldn't be 
IUIJ traged7. 
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Yea. Well, it may even 
loet a lot ot capital. 
lower -

Yea. 

go lower than that it ther 
But even it it did go 

It it'e a natural level -

Yea. 

-we could stand it. 
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I think eo. We think so here. It's such an important 
thing after all. The French are going to do some
thing tonight whether we Join them or not. 

Well, by golly, I - I hope the British will - ~11 -
and we can Join them ourselves. I mean it looks to 
me like that would help because otherwise it 
Just looks like France ia lett out on a 11mb. 

Well, it - the way we teel here it this goes through, 
it 1 e - it's a greet stroke tor liberal government. 

Yes. 

And it may - it may be the turning point in Europe. 
I mean it - it might pull them through. 

It'll helo France. Without it, the trance will 
drift, won't they? 

Pardon me. 

I say without that France would Just be drifting -

Well. 

- France couldn't devalue, could t hey? 

Well, Marriner, they lost $48,000,000 gold today. 

Yee, but, France would Just drift without an 
agreement. 

Well, they'd go - I mean it this doesn't happen, I 
would eay within a couple of weeke they'd have 
anarchy there. 

Yea. Yea. Well then - well I wleh - I wish T 
was back th! re, but I 
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I wl eh you were, too, end -

I could come, I guess. 
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I phoned you the minute t hat I telt that i t wee 9~ 
sure. 

Yes. 

I ' ll give your ottice a copy ot this, and it you want 
me to as soon as the thing is signed, I ' ll -I ' ll -
I ' ll telegraph it to you. 

Well, that would be - I ' d appreciate having it. 

What's your address. I 'll- I ' ll telegraph it the 
minute you release it. 

Send it to - in care of the Eccles Investment Company. 

Well, where - where will you be tonight? 

Ogden. 

Where will you be tonight. 

Well, let's see. I ' ll be in Salt Lake tonight. 

Well , do you want me to send it there? 

Why - why not send it here and I'll get it tomorrow? 

Well, then you'll get lt in the papers. Every paper 
in the world will carry lt. 

Yes , I - I know that . How soon do you think you'd 
be able to wlre lt? 

Oh, from two to three hours. 

Yes. I'll tell you what you do- you - you wire i t 
right here to me at Ogden and I'll arrange to have 
it forwarded wherever I am. 

What addrese? 

Just send it to M. s. Ecolee, Ogden, Ut ah. 

loi .S.? 
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K.8. - Ogden, Utah. 

I get the •w• . Whl!.t' s t he next letter? 

8 - 8. 

K. 8. Eccles. 

Ogden. 

Ogden, Utah. 

That's right. And I'll leave word at t he Western 
Union. 

Rl.ght. 
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Well, listen , tell - tell Ransom t hat ! 1 11 be -hello. 

Hello. 

I eay, tell Ransom that I '11 be back tb! re at the end -
by Sunday et the latest. 

He s s ye that's all right. He' doesn't say he's de-
11ghte~, but he says 1t's Oi i. with h1m. 

(Laughs) Who esye thet? 

Ransom. He says 1t 1 s all r1f'ht with h1m. He eeye you 
can telte another week. 

I can. 

Yea. 

Well, I'm - I ' m scheduled to st op a t -I'm going to 
talk to the bankers over 1nlowa. 

Yes. 

I thought maybe I could ~o e l ittle good over there. 

Ky God ! Haven 't they stood e nough punishment over 
there? 

I don 1 t know. (Laughs) 

(Laughs) 
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I - a~ed to aeet 11'1 th the11 over in Dee llointl ua4 
then I'a going over to laneae CitJ, and th n I'• 
o0111ng on to Waeh1ngton. 

All right , llarri ner. When JOU get baolt, I 1 11 look 
to~vd to seeing rou. 

All ight. 

I'll look forward to eee1ng you when you get baok. 

All r1 ght. Goodbye. 

Thank you. 

Goodbye. 

• 
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Jl.allet: 

F: 
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F: 
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ll: 

F: 

1.! : 

F: 

- on 'he telephone. 

On the telephone? 

Bepteaber 25, 1938 
8t:50 p.a. 
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Yes , and eo I shall probably be coming etra1ght down 
1n a tew minutes - ae soon ae I have got 1t . 

Right, sir -

Are you at the Treasury now? 

I'll tell the Secretary. 

Will you tell the Secretary? 

I shall. He's 1n the Treasury and I'll Just tell h1a. 

You tell him that I ' ll be down a~ soon ae I have 
the message. It's being taken down at this minute 
on the telephone. 

It Viill probably be a matter of 15 mi nutes or some
thing like that. 

Yes, well, it Will take me another 10 minutes to get 
1t down. I think I will start in about a halt hour. 

Right, s1r. Good. 

Thank you. 

Right. Goodbye. 
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• 
H.K.Jr: 

Operator: 

H.LI.Jr: 

Operator: 

Operator: 

H.l.LJr: 

Operator: 

H.U.Jr: 

Operator: 

H.M.Jr: 

Operator: 

Oper!ltor: 

H.ll.Jr: 

Cochran: 

H.ILJr: 

C: 

H.K.Jr: 

C: 

H.ll.Jr: 

C: 

H.ll.Jr: 

Yu, I '~• placed ~ cell but the7 ' re g01 
tbe1re . 

to oa.pl•'• 

All right. !ell - tell what'• h1e name - Lochhead, 
and reie, end Taylor to come in. 

Do you want lliee Chauncey? 

No- yea- that's r1ght. 

All r1ght. 

Hello. 

How eoon 1s lt oom1ng? 

Right away. 

Is it on the wire? 

Are you ready? 

Yes. 

Yes. (Pause) 

Go ahead. 

Hello. 

Hello. 

Yea, Cochran. 

I - I can hear you now. 

Go ahead. 

I'm here with the Kin1eter now- with llr. Auriol. 

Yea. 

And they telephoned trom London that London had aooepted 
rour proposition, and that Chamberlain waa releaalnc 
the statement at 12:~. 

Yea. 
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- with 70ur appr oyal. 

How 12:30 - what time is t hat? 

It 1 a Just DOW 12:36 ~ 

12:00 what? 

12:36 here now. 

Well, now the Brltlsh Embassy here phoned -

Yea. 
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- and that they were Just taking down the statement 
over the telephone from the Chancellor and they 
woul.d be in my office in about 20 minutes. 

Yea. 

I ' have not yet heard from them. They said they 
will be here in 20 minutes. 

I see. 

So if you peopl e would please wait anotl'e r 20 minutes 
to half an hour, the minute they come I ' ll phone you. 

They - they haven't communlcated with you yet? 

They called me at 6: 30 Washington tlme. Rell.o -

Did they talk With you dlrectly? 

No, they have not. 

The Embassy? 

The Br tleh Embassy called me 6:30 Wash1n6ton time , 
which le 12:30 Parle time. 

Yea. 

And said they were taking down OYer the telep~one 
a statement from the Chancellor or the Exchequer 
to the Secretary or the Tro~eur7 -

Yea. 
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- end that tbe7 would be down here in .about 30 a11111tee. 

I eee. 

8o 70u - wbich means the7 1ll be here now in about eo 
lllinutee. 

Ye8 1 but Wonick told the French that the7 - the Engl1eh -
wanted to release the statement ot 12:~0. 

Well, the7 won't do that - ' 

It actuall7 1s being released in England. 

No, no, no. 

Well, that -that's whet the7 ea7. 

No, no. 

And so they're - they're reedy to give it out here when 
you give the word . 

No - olease. 
been nothing 
minutes. 

I see. 

There's- there ' s a m1eteke. There 's 
done. They ' ve got to walt another 20 

Now the - the Englleh ere on the wa7 down. Now don't 
let them make e mistake. 

All r1gbt. 

I've bed no word. Everrth1ng bae gone beeut1tull7. 

Yea. 

8o pleese ask the French to be patient tor another 
20 minutes to e halt an hour. 

I see. 

And - and tbe m1nute that thle - thle oomee, I'll 
phone you. 

But -end 7ou 1ve given the British definite under
etindlng that t he7 are not to release it? 
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-. -
!bat's right. 

But Uonick said Just the contrary, you see, to people 
here. 

Well, please - Ur. Uoniok hal several times given thea 
wrong information. 

Yes - I ' m -I'm very much aware of that. 

Now please -please ask t he Uiniater whether he won't 
walt until he hears from me. Now don't let ' s epoil 
th1 e by not wa1 ting for a ht>.lt an hour. 

Well, let me turn to him now and ask him. 

All right. 

Hello. 

Hello -I've got plenty of time. 

Well let - ! et me spe~i to him now. 

Take all the time that you want. 

All right. 

Take all the time tha.t you want. 

Hello, Telegraph Operator. Now Krs. ~otz is going 
to read to you an ultra-oonfidential message for the 
President - the President, see? So you take it Just 
as it is. The President called me. Take it Just 
word for word, see? And then slgn it the Secretary 
of the Treasury, see? (Lire. Klotz reads the message.) 

Hello . 

Hello. 

Hello. 

They' re - they're 
if . they don ' t get 
be i n the papers. 

ver1 muob worried, JOU see, beoeuee 
it out ver1 near th1e tlae lt cannot 

See? 
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.Jr: Well, now I can't do an7th1ng and the7're no aore 
worried than I Alii. 

C: 

H.LI.Jr: 

C: 

H.lii.Jr: 

c: 
H.ll.Jr: 

C: 

iUl. Jr: 

0: 

H .l.l. Jr: 

!J: 

Yes . 

Now, llr. Mallet, the Charge in the British Embaee7, 
phoned the State Department at 6:30 -

Yes. 

- that he wae taking dowQ over the telephone -

Yes. 

- a message or the Chancellor or the Exchequer tor 
me. 

Yes. 

I have not seen what's in 1~. 

Yes. 

He said he would be down here in about a halt an hour. 

Yes. 

And the mlnute he comes, I'll call you. 

rine. 

Now what I ' ll do is -I'll put -it you want me to, 
I'll hold thls call, or - I can hold thls w1re open. 

Let's hold thls call open. 

Well, who's -

Let's hold thls line open. 

Let' s -let's keep this line open a1~ the minute the7 
come 1n, I'll talk. 

All right. I'll -I'll stick here and we'll keep the 
line open then. 

All right. No~ Just a cinute. 

ree. 
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Will you pleaee tell the Minister of Finance thie: 

Xes. 
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'hat I have told the British as emphaticall7 a1 I 
can that the7 are not t o releeee thie statement until 
they hear from me. 

Yes. 

They have given me their word of honor that they will 
not release it. 

Yes. 

And I don ' t give a damn what Jlon1clt eays. 

All right - fine. 

Now, Uon1ck has lied a number of times. 

Yes. 

And I don't care what Jlon1ok eays. On this - I have 
it on authority that on this checkup baclt and forth, 
a number ot t he messages that Jlon1clt has given have 
been absolutely m1si~ormation. 

I know it. Well I -

Now tell the Minister ot Finance. 

I know it. 

Tell the U1n1ater up - up there that I'm Just ae 
anxious as he is and wHl he - and the Br 1t1eh tave 
given me their word they will not ~o aDTthlng until 
t hey bear trom me. 

Xes. All right. 

Bow I think that my word il better than Mr. Moniok'•· 

All right. Fine. 
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Now will JOU please tell bl• that . 

All right . 

Now I'm right here (Pause) 

What's that? Hello. Hello. (Pause) Hello. 

Hello. 

Hello. 

Kre. Spangler. 

Yea. 

They want to keep this wire open, you see? 

All right. 

Hello. 

Yea. 

Hello, Cochran. 
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I 'm giving your mes sage through Roueff to the Klnister. 

Wbat'e that? What's that? Hello. 

Hello. 

What 1 s that? 

I'• Just giving 70ur message through Roueff to the 
K1n1ster. 

Yes; whet did he say? 

And he ' s- he'e telling him now, you see? 

Yea. 
They - they have not given it out, and they're holding 
ott. 

Well that's ver7- that's- that's the honorable thing 
to do. Jew, we're not going to give lt out either. 
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Well, we w111 - we'll bold 1t. 

xes. 
And you - Just keep the line open eo that we oan 
get you. 

Sure, now I'm very eorry that the President of 
France (laughs) can 't go to bed. Appert was Just oom1ng 
1n here and he said they ' re eo worried. Baumgartner 
told him about the President or France going to bed, 
and I ea1d I haven ' t been to bed 1n a week. 

Yes; right. 

And I think that over there they could think up some
thing to keep the President or France up. 

I - I really think eo, too. 

Yea. 

So then let me give you Just a little idea as t o the 
statement -

Yea. 

- in which they are 188u1ng this. 

Yes. 

They - they say that t he Council or Kln1etera baa 
approved the terms or a declaration, the text or 
which has been arrived at after long and friendly 
conversations -

Yee. 

- With the Governments of the United States of America 
and Great Britain w1ththe Frenoh Government. Tbla 
declaration ls to be published elmultaneousl7 b7 the 
3 Governments . • 

Yea. 

!hen the French text rollowe. 

Regraded Unclassified 



,}ol, Jr: 

C: 

H.M.Jr: 

C: 

H.li.Jr: 

C: 

H.ll.Jr: 

C: 

Operator: 

H .w. Jr: 

Cochran: 

H.M.Jr: 

C: 

H.».Jr: 

276 

- 9 -

And I obeolted the rrencb text, and there' a - oh, Jvet 
one little ohange 1n order ot words - something 11lte 
that. Nothing at all. 

Well, we had to ohange the order but not the mean1aa 
in order to make 1t read "United States Government.• 

To read what? 

Well, Just to ohange 1t eo that 1t reads •United 
States Government• instead or the "Frenoh Government.• 

Yes. Yea. 

Just a minute. 

And -

Wait a minute. Cochran - Coohrsn. 

Yea. 

Mallet has come now. Vallet's outside. See? 

He's there now, ie he? 

So I'll tell my operator to Just- to Mra. Spangler 
to hold th1e open. 

All right, and you'll talk to Wallet now. 

I'll talk to Wallet. 

Yea. 

Go ahead. 

Hello, Cochran. 

Yes, Mr. Morgenthau. 

Now let me {Said aside: Just a minute gentlemen.) 
Do you understand that the 8r1t1sh are going ~o 
release this - well, the same text that I aent to 
you? 

~ee, abeolu~ely. 

Xo:o do? 
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ree. 

You understand that? 

Yea, because they read th1e text troa here. 

Pardon me. 
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I eay, the French repeated our text With amendme~ta 
to the British -

Yes. 

And the British sald they accepted it entirely. 

They have? 

Exactly. 

All right. Now Just a moment please. (Pause) 

Hello. 

Hello. 

Well now they think that the Britieh are going to 
releaee thle now at once, eo I eay it's all right 
to release it, and I'd like to try eome ot my very 
poor French to congratulate Mr. Auriol it he would 
come to the telephone. 

Fine. 

Yr. Auriol: Hello. 

H.K.Jr.: Bon eoir, K. Au.riol. 

(Speake French) 

H.OI. Jr: Oul. 

l!.W.Jr: 

(Speake French) 

Le Ueileure tel1c1tat1on. 

Pardon. 

(aside: I can't - ) 

Pardon. 

Well, - (Aside: 'lbat'e- good luck or eoaeth1ns?' 
Soae one in the roo• enewere , 'Bonne chance ' ) 
Bonne chance -

(Speake French) 
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H.lLJr: 

Auriol: 

H.Ll.Jr: 

Auriol: 

H.lLJr: 

Auriol: 

H.!A.Jr : 

Auriol: 

H.M.Jr: 

Auriol: 

H.ii .Jr: 

Auriol: 

H.J.l.Jr: 

Auriol: 

H.l.l .Jr: 

Auriol: 

H.U. Jr: 

Auriol: 

- 11 -

Good ll1ght, llr. 1Uil1eter. 

Hello. 

Hello. 

Hello. 

I want to wieh :you the beet ot euooeaa. 

Hello. 

I wish :you the beat ot euoceee. 

(Speake i n French} -

Bon aoir. 

Hello. 

il. Cochran? 

Hello. 

Hello - K. Cochran? 

You wish to speak to ilr. Cochran? 

Yea, who ia thla, please? 

(Speake in French) -

Well , I Juat wish :you great euoceee, Kr. Auriol. 

Thank :you very ~uch tor :your w1shse. 

Thank :you. 

Yo~ want to speak t o Kr. Cochran? 

It :you please. 

One ~o~ent. 

278 
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C: 

H.K.Jr: 

C: 
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- 12 -

Cochran? 

Yes, Kr. 8eoretar7. 

I Juet wished the Kin1ster the greatest or euooeee, 
and we'll do everything possible to help out. 

I didn't get that - I ' m sorry. 

I want to wish him the greatest of euocese and the 
American Government will do everything possible to 
try to make this move on the French part a success. 

Fine - tine. I'll- I 1ll explain to him. 

And I went to thank JOU tor the eplend1d work you've 
tor the splendid work you've done there. 

Oh, please, that's nothing. 

Well, now, you and the Auriol can all go out and have 
a drink on me. {Laughs) 

All right - tine. We'll charge 1t up to you. 

All r1gbt {Laughs) . 

And now I'll g1ve you a wire tomorrow as to how things 
go. 

All right. 

Goodbye. 

Good ru.gbt. 

Good night. 

Regraded Unclassified 



H: 

R.M.Jr: 

H: 

H.W.Jr: 

H: 

H .IL Jr: 

H: 

H .14. Jr: 

H: 

H.K.Jr: 

Hello - hello 

Hello - Henr7? 

Yee George. 

Well I want to congratulate 70u. 

Tlulnk you. 

Septe•ber l!a, 1~. 
9 • .•• 

I called you as soon ae I got a release. 

Yea. 

And you were busy w1ththe prees then. 

Yea. 

And since then I've been on t he telephone trying 
to reach everybody in th1e neck or the woods. 

Well what is the reaction? 

Oh excellent. 

Excellent. 

Everywhere. 

Fine. 

A good deal or curiousi ty is to what the Frenoh 
going to do. 

Well I told the press t hat t hey'd have to get that 
tros the French. 

Yee but my answer to that ie I don't know and I 
suppose it won't be known until they put i t up to 
Parliament. 

That 's right. 

I think that's as good an answer ae I can give. 

I think so. 
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And - but the atateaent - the7 think it is tine 
and it is an excellent Job • 

281 

. ll. Jr: Yea. 

And there is every intention end desire on the 
part ot everybody with whom I talked to cooperate 
100%. Ae a matter or tact - oh acme time ago we 
put the brakes on it to protect the from 

ot these banks around here and I don't 
think any or them have to do it . 

. M.Jr: Yee. 

H.U.Jr:. 

But I 

Yes. 

And I think it should relate not merely to the trano 
but to other exchanges as well. 

That's right . 

Because others Will be weaker tomorrow perhaps even 
ths rranc. 

That's right. 

'!'Here's no point in there starting to raise the 
guilders, the Swiss tr&nc or the pound. 

That ' a right. 

You know my opinion ie that while I don 't 
think the exchange market ought to be closed 
nevert~eless it ought to be Just aa quiet aa is possible 

to make it tomorrow. 

'!'hat 1 a right. 

And everyone With whom I've talked has assured me 
that so tar as they're concerned that's what will 
happen. 

Ah ha. How about some or the private banking 
1nst1tut1one. 

Well I've - I've got a 11et from these reports 
that we get - the exchange doee that you see -

- Yes 
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H: 

H.U: .Jr: 

H: 

R.U.Jr: 

H: 

R.l.I. Jr: 

R: 

H.U.Jr: 

R: 

H .11. Jr: 

1:1: 
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- 1& or 16 tiguree tor all ot the•. 

Yea. 

and I'm going to cover all tboee. 

Yea. 

And tomorrow I'll cover some or the smeller onee 
too. 

Yes. Well has anybody attempted to buck you? 

Buck me? 

Yes. 

Not one. 

Have you talked to Laval. 

No, I haven't. I tried to get h1m once but they 
didn't answer but I'm going to call them. I've 
still got them on my list. 

I see. 

It's a slow business. It's been awfully bard to 
get people tonight. 

Ah ha . 

282 

There's more of them out or town, or away or don't 
answer - or out at dinner- goeb, it ' s a bell or a Job. 
(Laughter by the group - bu:, nevertheless, there's 
a good reaction -

All right. 

And they seem very happy about 1t. 

Well T ba~ a Press Conference which lasted 35 mlnutee, 
whio~i 1s a long one tor me. 

Yee. 
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H: 
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H: 
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R: 

R: 

H.ll. Jr: 

li: 

H.K.Jr: 
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And I dldn 1 t baYe - I aean I bad aoae ot the etaJo 
report era here troa Waeh1ngton and I dldn 1 t haYe a 
single untriendlJ question. 

Yea • 

Now I think tive weeke before an electicn, that ia 
remarkable. 

Very good. 

What? 

Very goocS. 

I mean there wasn't a single unfriendly reporter 
• ho tried to give it - you know give th1e thing an 
unfriendly tw1et. 

Well I haven't had one either. 

And altogether I think it'e pretty good - pretty good. 

There's only one -I don't even remember who it was 
to tell you the truth - who raise~- he wasn't aeked · 

•about it at all but on the sentence where you say, 
'The Government welcomes this opportunity to reattirm 
ita purpoee to continue the policy -

Yea: 

'One constant object ot which ia to ma1nta1n the 
greatest equilibrium, and eo on in the international 
exchangee -

Yea. 

- ' and to avoid the creation ot any disturbance ot 
that system by American monetary action. 

Yea. 

That - that word 'reatt1rm' -

Yee. 
Ie - 1s subject to a little bit ot question on- on 
that baeia. 

Well. 

But that -I d1dn 1 t notioe it a1eelt. 

Ah ba. 
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But that's the only thing that an)'bod)" bae M14 
at all about it • 

Well -

I~ waen't really unfriendly -

- No 

It Just - you know. 

I know. Well if that's all they oantind -have 
the reporters been calling you? 

Bu'. nobody was loolt.1ng for it - I mean everybody's 
ready to take it whole-heartedly fine. 

Didn 1 t anybody - I aean - of course the press had 
it all day but I suppose they didn't know whether 
it was definitely coming or not. 

Well they've been calling up Burgeae - Burgees ie 
handling the press. 

Yes. 

He got a oopy of this. 

Well both Williams and Knoke were both helpful. 

Well I'm glad to beer that. 

Kost helpful. 

Well that ls firs t r ate. 

Thank you. 

Well I'm much obliged to you. 

Thank yw. 

Good Job. 

Gocd night. 

Good night to you. Get a reet tonight . 

I think eo. 

All right. 
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• Jr: Hello 

IO'Dt,rator: llr. Knoke: - Go ahead. 

lnolte 

Yea llr. Secretary . 

Septeaber 26, liGI. 2fJS 
lll -68 • ••• 

. Jr: Don't tell me you put the price ot eterling up 
again - I can't etand it. 

No - I - I haven't done anything but the price has 
lifted ltselt- it's 4.97 about. 

(Loud and long) No 

But the teet is I think you could call it 4.99 and 
you wouldn't get any, only I wouldn't -

Listen -we'll close the market at tour - walt a 
minute. (Aside to someone in hie ottice. 0 4.99-

Is there somebody paying $4. 97? 

Wall $4.97 was bid - yes - about tive minutes ago. 

Well what do you recommend? 

Well I -I wouldn't go beyond that. It you· want to
make your bid at the oloeing t4.97 - I think you can 
do it. 

Ueke my bid what? 

$4.97. 

$4.97. 1t ie. 

Yes but then call it a day atter that. 

Then we'll call it a day - and a damn good one. 

(Laughter) 

And listen -

Yes. 
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H.K.Jr: 

K: 

H.K.J'r: 

K: 
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I 19e etruok ott •1 list Rueeian Bodka. 

You did? (Laughter) 

Yea - I don't think t he7 1ll give 70u &D1 aore after 
thle . 

No, from now oni take Norwegian caviar. 

Oh I see. 

Yes . 

All right, sir. 

Yea. 

I hope it will agree. 

I hope eo. Well -

Then we'll do that. 

Now - nar that· it 1 e out and I've done - done it - ie 
it all right? 

You mean the statement? 

Yes. 

Well - all I can - I wouldn't have done it, 
Kr. Secretary. 

But now 1t 1 s done. 

No., 1 t 1 a done - I - I th1nlt you m11 get reactions 
which you won't like. 

That's- rrom where? 

Well - rrom Moscow. 

Good - ewell . 

All right air - it that is -

Sure - tine - grand. 

All right. 
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Let thea explain. 

I hope t won' t get t he Cha!e into trouble. 

No, no, no , no, no, no, no, no , no, no - No 
no, no , no, no , no, no, no , no , no 

But -

Bay listen I ' ll make more money tor the Chase 
than they'll ever make out of Russia. 

But Yr. Secretary let me point out one t hi ng that 
you have - that hereafter you'll have to talk about 
the Stabil1~ation Fund -

No. 

Xou have ref used h~retotore. 

No - on~y in. great greet emergenciee. 

I see. 

It's all right. Take my word tor i t . 

All right, elr. As long ae you 1 re not at' raid ot 
Moscow, i t suits me. 

2'J7 

I never have been yet. o.r:. Well thanlts very much -
$4.97. 

$4.97. Ur. Secretary, I never bed a chance last 
night to expreee my appreci ation ot the very great 
kindness I bad l n Waeh1ngton. 

Well I appreciate your aeelstance. 

Thank you. 

We ' ll do i t again some t i me. 

All right, si r. 

Goodnight. 
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8epteaber 26, 19:56 238 
11: ~ •.•. 

• Jr: Hello 

• !.I.Jr: 

fi .K.Jr: 

K: 

H.!.!.Jr: 

K: 

H.lai.Jr: 

IC: 

H .W. Jr: 

Kr. lnolte. Go ahead. 

Hello - lnolte. 

Yea, sir . 

I Just want to get the thing straight. There 
seeme to be a little mixup between Lochhead and 
myself - hello? 

Yee. 

Did I understand correctly that the British gave 
you an order to buy three million pounds Sterling 
at $4.90 because they knew about the Russian order? 

No - no - no 

They did not know about it? 

No. They called in tor the purpose ot telLing 
us that they would like to - they would not want to 
see Sterling go below $4.90. 

Oh. But t hey did not know about the Russian order. 

They did not know about it. 

All right. Well - I Just wanted - there was a 
11 ttle mixup - they - I thou~t you said t hey gave 
you the order because t hey did know about the 
Russian -

Oh no - no - no - no. 

O.K. 

Yes sir. 

Look 

Yes. 

The secretary ot State ~en 't worrJing ebout Uosoow 
10 don 't :you. 
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No, I expeot t o eee a good polo gaae th11 
afternoon ~thout giving an7 thought to Ru111a . 

All right and, aa far ae I'• oonoerne4, the7 
better behave themselves. 

(Laughing) Yea. 

Yea. 

2ss 

All right, sir. 
in again ana he 
I don 1 t know -

Oh, b7 the we7, Cariguel ia oalling 
wants to keep in touch .tth me tomorrow, 

Fine. 

Wou1d you be at the -

I'm at Beacon 211 

Beacon 211. 

New York. 

Yea. 

Yes. 

All right, air. 

I'm available any time. 

Beacon 211 

Beacon, New York, 211 

Thank you. 

All right. 

Good night, sir. 

Good night. 
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Operator: 

H.W.Jr: 

lnolte: 

R .W. Jr: 

ltnoke: 

H.ILJr: 

Knoke: 

H.J.I.Jr: 

Knoke: 

R.W.Jr: 

Knoke: 

H.LI.Jr: 

Knoke: 

f!.ll .Jr: 

Knoke: , 

H.M.Jr: 

2qo 

Go eh .. d. 

Knoke? 

Yea, eir. 

lepUBel' 21, liM 
121111 P·•· 

Be a~~.re that the newspapers ltnow that sterling oloae4 
at 4.97 b1d. 

Yes. 

Will you arrange that with Burgees? 

Ah-

You want - I mean that the - that the otf1c1al 

That - that - I'll do 1t through the banks. I'll -
because you eee there's no - no euch thing ae an 
ott1o1el -

I know but I'm very anx1oue that the price is to be 
the last one. The t1ret we had here was $4.94. 

Yes. 

I want -I'm very anxious to have it -that it goee 
out into tomorrow morning's paper that it was 4.97. 

Yea. All right, I ' ll talk to Bllrgeas. 

Will you surely take care ot that? 

Yes, I will. 

Thank you. 

• 
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.u 10 lllJm\ao ot 11&00, B.I.Jr. \ol4 ln. llo\8 \!Ia\ 1M lla4 la

fo~4 Joarcou \be\ llo c:oU4 Ia•• $a&,OOO,OOO \o lla;r llo1114o; \be\ •• 

obou14 no\ follow ov u'OAl polla;r of o\qlJic 'U4or \!Ia .... ~cat, llll\ 

2]1 

Ula\ • • obolll4 fictl\ wq affor\ \o pu~b \ba llolll4 ar'D\ 4on; \be\ wo 

wore \be OD17 -rica\ 1.a \llo worl4 of ell¥ s..por\uco \!Ia\ •• opoa u4 

wba\ wo 414 l.a \bo Ono~t bollA •rkot WCIIll4 ebow wr coa.ti4aM la 

\ hie uw ......... , oa4 .-14 oot \ba flUDclol '- tor \llo wbolo wor14. 

!be SocNtOJ7 ~rD4 \o lro. lloh, "What wo 1lllJ , .. will 

loolc '1'017 cboap a ... 1c frc. DOW, • 

Oocrp Barrlaon tol4 B.II.Jr. t bh 80nlllll \llot llo \alD4 \o \ba 

banlclro laot Alch\ an4 \bq oai4 \bet \hlo •on will ro-olact loooOftl \; 

\bat u 1a \ba croa\oot poUUcal ,...,. \bet bao "- ato; \bet \ba onl7 

poroon ba ha4 trCIIlbla wUh wao frank .&.Uocbul, lnl\ \bet at\or croat 

arc-ut wi\b fruk .1.1\ocbul, ba (.&.1\oc:bul) o•t ca-lao \o blo Loll4oa 

an4 J>ar1o branchoo tollllll t b• t o lq ott ~rpocala\1'10 U.ll.ap ill tor

elp escheQ&e \o.orrow. 

At 9110 \llo Do-.Joa .. \lear roporto4 o\orlllll at •.M. Br, 

Loobboa4 t old \ba Seorota17 not to wor17, llllt B.B.Jr. 4oci4o4 \o call 

In oleo an4 \alit to hill allou t 1t, 

Bo oa14 \o lnolco, •en \llo Dow-J'oaoo \lear 1\ Jut oa14 \llot 

s t orllJic woo ... t4. Ion 't \bh Jut a aa.ical fllurot Who 414 lllloi•oso 

on \bet baolat Boro 1a \bo \h1Jll I ftftt J CIIl \o \blJllt a~t. It it pao 

ou\ in all \ba paparo \bet \ba )lftll4 •• $4.M, \llot will raact in ov 

41afanr. Io tlloro UJ\hlac w can 4o \o pat \ba pou4 up? I 4o ao\ 

lllco i t at ... M:• 
"I will lla;r . 1.000,000 wor\b ot otorllJll at \ba boo t prlco 7CIIl can 

lla;r 1\ at, r i&bt now. !blo 1a a pabllc ralatllllll attar. To-. aq \bet 

tbol lr1\1eb pn lbo fa4oral llnono an or4or to 11a;r 3,000,000 p01l04o 

a\ ... tO or $16,000,000 worth of ot or11Jic, OD4 I oa14 \bet I will _,., 

$1,000,000 worth of o\orl1Jll at tba boot prlco 7<10. can 11a;r 1\, 

"' • "17 pl .. oo4 \bat \ba laalt of 1Jl11an4 1a 4olipto4 \bat wo 

ban pna tb• .., or4or \ o q up to •100,000,000 ot p14. • 

B.B.Jr . oallo4 Knoke at tsall . •I boar \bat Bolla4 -..to \o 

lalow wbo\bar w will rouw ov oltar \o 11a;r •10 ,000,000 wor.t.ll of pl4. 

!l>a anowor to, T ... Bow ara JOU 4o!.ac on \llo or4or tor .1,000 ,000 wortla 

of a\orl1Jlll1 laolco r.porto4 lbat be lla4 boulb\ 60,000 pou4o a\ ... tl . 

bolla aloo roporto4 that tba lllaaoian Oon-t bao an or4or la 

\ o oall 1,000,000 pom•h o\orliJII at boat. I , I .Jr. laqoalro4. ._ 

414a't 1• toll • that boforo? !Mt h 'lbat ~~ palllac o\01'11111 '-· 

I a.. \hero ... t 1111•• liMa •-tblJII -.1111 u . Pall <10.t all llll71111 

or4oro u4 o-ioa\o witll \ba ChaM alll4 tall tb• \be\ 7<10. will,,., 

\bat 1,000,000 prMo otor1U,. • 
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Be \Me tali!IM to Ooftnor lfan1aoa. Be ea14, •l'looa allnU baft 

\ol4 M ~ia\el7 \Ala MnaiiiC ilia\ \be h .. taaa baft U OrUI' ill to 

aall 1,000,000 J)O'CIIIU a\erlliiC at UJ price, lla.t 'lie 414a1 \ 4o U. I 

t ol4 h1a to pall OQt all ot nr orUI'a oa fontca •xcb•JIC& aa4 4al 

41rM\17 with ilia ChaM -.ak. I _, to ~ \llat 1,000,000 poc.eAa 

a\erllJIC. 1111 700. follow it for • pereaullJ, pleaaaT ~ an ur
i lll \o "Draelt 4- Wa -cr•••t u4 I • calliec \be Pnal4•t u4 waet 
to aak h1a wha\ber I cu cha \Ala cro.t ]IUUclJ. ftle c-111\ Oofti'Pe 

aet h ti'JiiiC to llraalt Ull.a tbtec. I wut to lla.7 \lla\ 1,000,000 po "• 

atarlliiC at whata•er price h -•aai'J. • 

B.li .Jr. apoa to the Pna14•t at 311 e1aataa ot 10100. os .. ..,
\hiJIC cllclr:e4 all aroaa4 aa4 8fti'Jbod¥ h ao haPPJ. !here h 110\ a aOIU" 

nota UJOhare . Barnaoa apoa \o 1& or 30 llaabn laat 11ipt ao4 tol4 

t h• \o 1117 oft, 11114 the oal7 01111 ha ba4 trCJQble with wu l'raak .U\ecbul 

11114 be t 1.aa117 co t hill to 11&1'"· Ba tali!IM to the llulalre ae4 thq all 

aa14 tbat thla 1a cotec to ~eleot 7ft· StarllJIC 4zoppe4 to t4.M eo 
1 tol4 tb• \bat n wn14 ban to co attar U . I apt MJiJIC, Dat h 

tba attar with atarl1111T !b.• the :IJIC11ab caa 111 with an or4er tor 

$1!1,000,000 at ._ 90. SUll I coal.4 11ot cat what waa the attar. !hall 

1 41ecoftre4 illat \be Jtuaal1111 Oo.ar.eat can the ella" Baelt u o r4er 

t o aall 1,000,000 pou4a aterliiiC at UJ prlca . I tba tol4 the h4eral 

lleaa·na to w1 tb4raw all of OIU" npport la the •rlaet ae4 4eal Urect17 

wi tb tbe Cbaaa 11114 lla.7 that alllloe poaecla aterllJII . If tht17 aall U, 

I wut 7aaz porahelo11 t o 111111011110a that tM Ruaa1u Go~•t tried t o 

br aalt Ull.a thl11« 11114 that wa lloacbt \be 1,000,000 p011114a atarUJIC tllat 

tbq ha4 ordered ~ oe Clllr ...-at. lletore I ao'-117 4o lt, I wut 

to call 7011 back oeca aore. !ba IIIICOtiattou are c o la& oa rtPt - be
baa \be Naral le .. na 11111111: ae4 the Cbaaa. !'boaa baatar4a wut t o 

break Ull.a thlJII eo ilia\ n. 01111110t p\ hia n.pport. Ia talkliiC to 

Parte tbh a or11l111 tha7 at.lcl tllat \be oel7 poopla wllo are tlp\lJIC 11-

oD tbh h t ha C dat periJ. Ia are \be 01117 •rbt \hat h opaa 

11114 thtl7 are ti'JiiiC to llraelt the arat Mre. • 

B.li.Jr. called Goftraor Barrtooa at . ts46. Ba aaa4, •Ia DaoiDI 

w1 tb 7CIIlf Ban n cleued \llat upf .t.ra tbe7 throc.ch Dftl' tbaraf Ia 

U traa tllat \be Ruaelu Goftnaaat uaed \be Jtuaalaa State BaeltT Do 

701l •1114 1t I call up \be Cbaaa .., .. 1n• Barrtao11 t.a14 u waa \be 

llll••l.u s tate Baelt allll "'87 ba4 1,000 ,ooo poiUI4a to ••11 1a Ollr ... at 

•at """· 

B.li .Jr. tbaa t.alcl \o Go•anor Barrhoa, 1I • COla& to Cl•a \hia 
Clllt . I baft tba Pnal4aa\1a aathorlt7. I t 7CIIl wut M to, I will call 

up hell::, <II \be e~~a .. , ae4 tall h1a what I • cola& t o 4o. I _, \ o 

oal'ft aoUca oa tba worl4 the t n are DO t coiiiC \ o lat UJ'boq '"""t 1 

thh tblJII. 1 Oofti'IIOr BarriaGil oliJacW a\T*Pac.ulJ to •r. •orpatllaa'a 

aaltiiiC thia vuaaotloa PQIIUc. Bownr , B. li.Jr. aaaved Ilia tM\ ba 

Wftl4 pt poralaalOD froa \be Cllaaa Jleelt bafora ha clld UJthliiC aa4 tM\ 

wbaa be 414 M wnld. 110\ &1ft OQ\ tha - ot \ba Cbaaa llaalt. 
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B.II.Jr. au\ epoa \o bob. .. 1&14 \o bob, .... , IP attar 

u u4 ••• wbai •1" \Mre 11 1a \be .arb\. 1\ ~\ \o M eaq \o 

cleea 1t up aow. • laob aclneecl tl:l8 Seore\&17 .at he heel ~t 

900,000 po'IUI4a eter1"' frca \be Cbaae, 100,000 JICIU'l• e t erl W& all"M4F 
be'l'llll MID Uepoeet of. 

2J3 

X....Ua\117 after \hie call, B.II.Jr. calle4 llr, .U4r1ch of iM 

Ch&oe, bllt 1:18 wu out. .. aebcl tor llr, c.pbell &D.4 1:18 •• nt. Be 

til• wee coueo\14 wUb llr. ~4l&U wbo n.e \be ueauUn ctflcer aed 

1A r&D.lt. 

H.II.Jr. aeb4 hia, "Wca.ld. 700& a1D.d. -UIIC for J'uk wblle I • 

\alldiiC to 7out1 Sclla14l&i\ aelatd, "'llo h l'lmlct1 B,II.Jr, &IUIWVM, 

•rwur: h ;your forelca e:rcma.s• - · 1 Sall&id.latt e&id., 1!'11• I '1'111 alec 

IID.d. tor ROTID.~, o 

H.II.Jr . , ep•HIIC \o llr. Sclla14laU, e&icl, ~ leteral ... ern 

ha• Jut bollcbt frca JOIII., for IICCOOlD.t of \be fre&AJ7, 900,000 JICIUI4• 
eterllac. !he Cb&le l&ld. tbh •• aa ord.er tblt the Bn111o State 1luak 

had. &hrn thea to ••11 'at but• . •• IIPJIHCla\1 the cooperaUoa. What 
I would. Ub \o 4o h to a-.ace \o the preu \bet \be lnaelaa Stat• 

Bank placecl aa orter \o ••11 1,000,000 pou4l etar1"' •at Mot'. I 
'1'111 DO\ qol0\1 the Cla11. I lfPpreclata \1:18 COOlrWil .. M- the Cbaal 

u4 \be leteral &Jid \bet h q I • cal11D& 7GV. pereoaall7. fbi• h of 

aucb iaportaaoe. I C&D.D.o\ help bv.\ fH1 that tb17 d.ld. tbll f or polUio.t 

purpo•••· I\ wlll ban a a ore haaUb7 effect t o &llllftD.CI \bet tb~ 
placecl tbh crier &ad. I 'llolaCilt u. 1 llr. Scll.id.laU aa14, -rov. are 110\ 

&OiiiC to -ce \ha fact \hat '1"1' Ud. \blat • B. II.Jr . &&14, 11 woulcl 

110\ \biok of -uoaU.C 700r -· 1 

Sall&id.laU 1&14, OWb7 lbov.ld. n DO\ d.llcCIIlJ'&&I tbh!" B,II,Jr. 
aaeweret, 1 I wov.lcl Ecb rather tl:l8\ 7011. 4o 1\ &ad. thea we would. IIDo'l' 

what h colll& oa.• Sali&Ulatt, -rn 4oa1 t 'I'&D.t u to d.iiCGiaJ'&&I Ut1 

H.II .Jr . , 1 If 701l retue it, 1\ '1'111 co .... otbotr pl..,. &ad. I 'l'oulcl 110\ 

be able to trace 1\. I wut J0111. to baad.le 1\ acl we will tab 1\, • 

Sall&ld.laU aaicl, IJ'Imlc &ad. ROYIIIIq Jut c•• 111. fll&t '1'&1 &a Orcler 

for 900,000 poud.a. • H,II.Jr. , l'fao 1\ aot u ord.ar tor 1,000,000!1 

Sall&14l& \\ .......... 1 '!ba1 r agnp\e orcler ..... 1, aoo ,000. •• oolcl 

900,000 t o \be led.aral &ad. 300,000 \o \be arb\. h wUl coa\iae 1D 

that '1'&7· • ll.II.Jr. l&lcl, 1 Wbet I • coiiiC to to, "GAl••• JOIIl obJect, 11 

to t ell the pre11 that \be IID.uiaa Stete Balik &a" aa orcler 1D. In Jerk 

to ••11 1,000,000 poaa4o aterlia& at beet . • Sall&ld.la\\ 1&14, •I d.o ao\ 

• •• bow n caa latertere if 7CIIl bep oor - n\ of 1\, • B. II. Jr. 
1aqQ1re4, 1Doa't 701l tb1D.k it 11 a coocl _,. ,.,.ld.la\\ .. tel, •t 
obooalcl tb1Dk 1\ '1'111 act ae a cleterreat. I \b1D.k 1\ 11 all rip\, 1 

ll.II.Jr., ~ JOOl '"17o '"17 ..a.. • 

B.II.Jr. cal),e4 bob at 7 ahm\11 after ¥h00, bob .. u, 1I 

• 'lticlclill& 4 . M 1/2 &Jid I haft 110\ 'ltOOl&bt U7\billl . !here are oal7 \'l'o 

t•.ae ia the arb\, wlliclo are a'ltloh.tal7 opec.latlft . 0.. frca 
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Oaedloaloftkla for f orwari 4ellftr7. I t.hlalt n abftl4 a\op Ulla \~ 

ao\loa . • B.ll.Jr . a.acl, 1 h U liO or 10 ~t• baD aMW..-.4, "30 

Aqa. H le 110,000 pou4e. H b Pe\clwclk 6 oa.p.IQ', 'lbo 1e a .-111ar. 1 

ll.ll.Jr., •Jo, 4oa'~ 'IIIII \Ia~.· boloe, 1 I ban ..Ule4 f«1r baalr:a aa4 aoaa 

of U... baa aiQ' awrllac to otter. 1 B.ll.Jr. a.acl, •lhaoll4 I ..., ..,.. 

UlliiC to ~ preP a'llov.~ Pe\obock. 1 bob Nplle4, IJio . A'llooluwl7 ao. 1 

B.ll.Jr. tbla oallo4 Oonraor llaJ'rhoa. 1 I \alloe4 to Mr. em-141aU 

wbD ba4 halt u4 Bonaaq 1D hh offlM. Ba la •Ural)' aaUatle4 aa4 

111 ~hlaloe ~' u h a po4 aOYa. I al4 I 1IO'Ill4 aot -uae \lie Malt. 

Ble roplJ wae, •Do 7e1a .,..., u to atop 4oliiC Ulla lla.alaouf' u4 I aa14, 

'Wo, 'llocaua lf JO'Il 4o I will aot I<Dow that U b 'lloiac 4o•. 11 llarriloa 

aaewera4, 1I lan 'lloea acou\lac aroua4. l.aaar4 calle4 ao up aa4 oald 

~\ tb1J 41d ao\ ban a 1111Cla or4er to 'IIIII or aall. !bq 'lloiiCI>\ 111,000 

p01U14e • aa oll\a\u4lac or41r \lie\ \lle7 ba.ft . I uaclilra\ud ~be ~o\al 

pt1rchuaa baTfl beea botnu 80,000 or 10,000 pounda. 'fbi reaaoa I • 

MDUOD.lliS ~h to JO'Il h \bat 1\ 11 110\ ~~ tranaaotloaa DOr \lie Ialii, 

but Jut ,.....,, the bl4e 11114 often are prlce4 at lD \lie arloe~ . 1 

B.ll.Jr. aaU, "lA loac •• I laTa a cl .. ruca fr. ~ Cbaaa, I ,.., 

to 4o 1t. • Barrhoa aal4, •I 4o aot waat JO'Il to pt \lie 14 .. tha\ \be 

price of aterlliiC baa c ... 4on bocauoa of .. 1H~~e. I 4o aot obJoo\ to 

J«~ar eta\-t to tho pnao. • B.ll.Jr . .. 14, •: .,...t ~o cl•• DoUce ~o 

tho world ~~ n wUl DOt lit lla.lala or ~boq alae wnclt Ulla thliiC. • 

Barrhoat ••• 1oac aa tho Cbaaa 1a aatht1o4, I • aathfla4. • 

B. II.Jr. calle4 the Praa14•~ a\ 10t3>. !a aa14, •I laTa Jut 

\111<14 to \lie Obaaa u4 ha•• a c1aa:raJ~Ca fr. u.a. n., had aa or4ar 

trw. tha 111u1aa State Balik to aall 1,000,000 pou4a atarl1DC •a~ bad' 

aD4 I • colac to •11 ao. Ia paid 4 . 92 1/2 for ~· a~ar1lac otfare4 

bJ haa1a aA4 :sterliac h aow 4. 94 1/2, u4 wl\h tbl u oapUo11 of oao 

l1 ttl a or4er fr<a a apacula\or 111 CaachoalOTaltla na1'7 other or4er la 

Haw York h for w,lac. !ba atock •rloe\ h up 2 polllh. Co~\ .. 11 up, 

1haat h Juat \ha -· aad cora 11 fraoUoullJ off . 'fha OoTa,._.t 

boll4 aarloe\ h '"1'7 bv.lllah. n~ Jt:IIOZ paswhatoa, I • colac to -· 

thla u4 I • 101ac \ o ~all \baa \bat for ~ flrat \laa 11Aca \lie a\&'1111-

laaUoa fl>a4 uiata, I • 101DC \o ~all \!Ia wlat I ba.ft d-. llarriaoa 

414 na1:7UI1DC ~o atop aa frca 4olac 1hia. Ba aa14 1t would be a bnaoll 

of ooatl.d.a- 1f I 414 Ulla to tho Chaaa. I ~old U.• I would talk \o 

tbl Chaaa u4 I 41d. • 

B, ll .Jr. hare pTa \lie Praa14•t \lie cht of hla coaTaraaUoa w1 \h 

Soba14latt . tba Seontaq \Ilea aald to \he Praa14•~. "'fha\ aaawan 

liMn\, lhaa woaltl Jcr& llloe to all aat• !be Prea1d•~ aaloe4 B. ll .Jr. 

to o- Oft I' wl ~ llra . llorc-\bau to * a~ ~· Parle toaorrow atw-. 

B.ll.Jr. ~haD ool1e4 llr. llloloe u4 tol4 hla \o 'b14 4 . 915. bob 

aa14 be wl4 fou 'llllllla ~ let h1a know 'llba~r bra h UJ awrllac 

b14 a4 \ban 1a •-· 

Praaa Ooatan~~oa a~ 10t40, 
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• 

Sejlt. 26 , U S6 

In a radio addre~s , May 13 , 1935 , on 
"The American Dollar" , Secretary Uorgantheu said : 

"You have hear d the argument that we ehou14 
stabilize by declaring thtt we ~ill not ch&nge the 
present gold content ot the dollar ••• It we launched 
out alone on such e course , it would put ue ri~t beok 
where we t·ere iu 1932 •• • llax:ta:w:lhutWxlepwr'*••• 

"',.e realize the importance ot ,.orld prosperity,end 
~ill evade no opportunity to assist in thet direction -
except the ever-pre~ent opportunity to donate 
prosperity at our ~ expenae • ••• 

"'l'be ~ orld ebould knot that vben 1 t 1a reedy to 
seek foreign excbenge etebilizetion , r.esbington Will not 
be an obstscle • • • Before \e meke any comn!t=ents, ~e must 
be be sure the t •;e 'l'tUl not 1 oee v he t -r1e hP ve Jue t 
regained . ~e ere not unWilling to etebilize •• Our bends 
ere untied, " 

In a press release May 18 , 1936, at the completion 
ot conversations with representatives ot the 
Chinese Minis t ry of Finance , Secretary 11orPentheu said: 

"I believe thet only throuph full end trenk 
exchewe or vieVIe similar to tbet which hes juet taken 
place betYeen the representatives of t he Chinese 
Ministry or Finance end ourselves Will it be poasible to 
improve t he internal stebili ty or national currencies 
and with this achieve e greeter international 
stability . " 

On Sept . 4 , at ~prinp•teld, ~11., after e 
long-dis tenca telephone converPotion w~th Secretary 
Morgentheu st toe& inPton , JJ . C., Prasi :lent Roottet·olt 
S l' id : 

"I have been talkine to the Secretary of the Treeeury 
in ree-erd to new rtnenoinp. I miFht edct t hat the oblipc tione 
ot the f' Overnment- of the United States- ere on s "ounder 
basis of credit then ever before in its history." 
(N9Y. nersld-•rtbuno vo·~ion). 

On Sept . 15 the t!e~ York 'limes • nd other 
pe.pers, report in,:- e "h 1te Holl!'e re~a conte- en:e, u~ed 
as a lead e ststenent (Ne-.. York imes verdon)· 
'"President "Cosevel t ind lcr ted eF"ain todey thr t the 
world situation mJ.vht ceueo hil:l to restrict hir 
oampeign activities. He seld that e projected trip to 
Paci fic Co<st •ea being bald in ~beyance to see · bet 
4evolopment~ occur ed tet,een no\ and the ti~e~ or 

Regraded Unclassified 



?~6 --
ftDICCW •• 

....... •• 10140 .... 

R.K • .Jr.: 1 -14 11a to red rn a-u- panocraJib e of .,. 
otat•at of laot a1.,.\ - Jui 4l'n JtiV aiwa\loa to U - la wlal* 
I oa14 "!M Oo.e-t of ille 1JDUe4 lwiea, la o••• eUh \he 
Go .. ,._.._ of mace u4 Onet lrUala, tMlna a4 laYiwa ille 
Ooopt[IUM of ille oilier MUOU io Hell• \he pollq la14 4Ra la 
\lie pr .. nt 4eo1uauoa. H traa\a U.\ ao ,_,., wU1 •'Willi' io 
olliala • u,...._llla ca.peUUn Pzabap a4'111Dtap aa4 iMMlir 
b-t \he affor\ to reaior• ..,.,. aiallla -calc nlailoaa whlcdl li 
le \he ala of \he u.r .. Oow.. ah io p..-oia•. 

Wow, l fOUIOI. Uda •ralac, oa .akiac 1DqOL11'1ee, illat _ __, 
,.., 41'1'ri11C '- \he pOIIM aterllac a4 • ., -eeeote4 1D 4rlnac 1\ 
4o ... io 4 . 11. 

Q.- :r:rca .wt~an 

A.- :rraa ,.oiar«q 1a e.02. ca ukla& iaqOLln .. , I fCIQD4 \hat 
\btl Ruoolaa ltaia !aak ha4 ci.,.. aa or4er io ••11 1,000,000 pOIIMa 
aiarl111( at lleat, which •- at uq price, liMa l hane4 Uda, l 
lloucbt tbelr oierllac. l boucbi what \be, waate4 to aell. I loQ&bi 
wl\h \he lialllUaaUa ha41 a _, \he aterUJIC ille Bud• lillie 
leDk ,... utac io 4topreu eterliiiC wl\h . !!ll.a 11 the oalr oaae, iM 
oal7 l11016at to4q, ot DDT Oou.-.t, uq baak, or .., la41rtlul 
\r,ill( io arUtlolallr laflu- iM forei.ca rob=.,.. -rbh 1D \he 
Ualia4 Siaiao all4 l potat Cll.i that both Icnha u4 Parh ara oloae4 
aD4 l alaoenlr bopa that Uda lacltat •111 aot lie rep•te4. 

Q.- Mr. SecreierJ, ooal4 Jft ci•• • a 11Uh a:plaMUoa na\ 
\ha pta io lb&alla woul4 lie! 

A.- Yov. will !aYe io aak \he lull- that. 

lt 1ft cloa't Dia4, l .-14 lU. ••rr aadl t o pi Udo OD the 
wire lletore \he •I'Dta oloae. 

Q.· ., " - llaol< at •" rov.t 

A,• YM, 1011. Da7 oae ... ol< aa4 aM M, .-4 l 1¥111 cl" 1ft all 

\ha ''- ,.. -'· 
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....... 

-· 
A.- It ,.. tt•'' ~ . .., .. ,.. an: ·" 

Q.- I .fU\ woa .. N4 ella\ \M lloar ... 

A.- I wnlt eq, a.twr u.. aria~\ •• .,.. •"-' 1/• ot • 

Q.- .&a4 *• ,.. pn 7ov o.,._.. u - u ,.. Uu uww& 

wllo wwa aouac, or '"17 wooa U..reatwr! 

A.- 1 w111 \ell 7f111l t.l1h1 at a pl'1aa wbna U.. '17aUw4 S\aha 

0aYW-~ alneq MW a -.4- prafU- a\ a prlaw *ioll PYM U.. 

l111iW S\at .. Gowwz 11\ a IIIIa'- protU. 

Q.- I ..,.,.., wbiJ Oraa\ BrUala 41D1 \ a\wp 1a M4 to bur -

'biiTtiiC' 

.1., - !Ilia 1w ov aria~\ aa4 abe 1a alowwt. LaUoa h al"*' 
&114 tllh h 0111" •riP»\. 

Q.- c.lt ao\ U.. ... k ot a.&l-' bw•• c1- ol'4an to -, ewer 

b•w tt \11*7 -\84 \ot 

238 

.1., - !MT OftU at I t.lliak U u ap w ..- -\1'7, u4 we bww 

a S\a'lllliaatioa ha4 wlllall ... -'*' tor lbia poll"JIOtiW, w - era\ 

lbarp Ul'twrncea, abwl'p •taca. 'Blat'• wla\ t.luu wart •a~'llolllww&1 

- WU I M - -\ WJ9 abwrp niJICa • fta\ 1 W .,_ \ eao\!7 wla \ \1;; 

lta'bU laattoa hll4 ,... oraa\w& tor. 

Q.- ._, nal4 bww -... \1M wtfwo\ ot t.lliw aaon lt 7f111l bwt .

pvabaww4 wwlltac, •• tar •• wta'IIUtaaUoa ot huoe, One\ Bl't\ala 

aw4 t.lliw -\1'7 . 

.1..- Tcra bwYa U.. wtcalttoaaM of \lllw, I oaa1\ ......... I\1a 

\oo Uoll:1twll. T• .... u nata\ \ben, a\ toa•t 'llrtac • taw u. 
0, Lt 

Q.- ...... 

JIU ,.. pt \lla 1dlole _, U.t U.. 8ualaa llwak atfwrwtt 

A.- It I Uda't, I p\ alfta\ all ot u : I p\ p,..\laal~ all. 

Q.- ao _., • "*" 
A.- ~ .. 1w • ~ ot \alllac, a\ I p\ t.11e 'llll1k. 

Q.- 1\ - oa U.. .utaw\ •4 ,_ ........ , lU 
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~- I ••'' -' w ,. late Cetatlo. It - \MN, U1117 
ott--' U, u4 I .. , U . It - -"--'at ~ prtoe _. I '-* 
H aa4 I pt tM WlL 

~- Do• tllia atfect u. bopee o1 ,.... • ... u-•e -.r• t•. 

IIIG. 

~- J)o 70G apeot .., 80ft ....... - tDM,t 

239 

A.- It tbq alu1Gl4, w an ~. Ao I eaU Mfon, I 1M9e \Mt 
ao-oao wlll t17 t!Ue acata •4 lt ~'llo47 Aooe , ..,.,._ w wlll wo w 
craclt U... OYOl"' \bo k-nlr1o. I cu•• 70&'4 Mttu aot -:r U.t. 

~- B.., tar oft 70G wllllae te ID Oil tbia Ualact 

A.- !Ita lbit. 

A.- .2,000,000,000 lOll tii,OOO,OOO, aD4 7tM- 4o 717Gr OWII 
or1U.etto. 

~- Area't tboft.., protua lo theft Tetl I ohCIII14 Walt theft 
eCIII14 M IOilO FOtl \, 

A. - ~,.. lo . 

A.- T11, I call uo tile protU. Lot•e jut 007 we wlll uo *a 
UaU aa4 Uaoa \bon on Jlrollto. I \ll.1ak tllat'o aM.t all tllera b . 
"'-" b a •'-'-' ~ .. • - -.at t.'t pat tldo • tile wlra -a 
<JeUtJ'7 llu ant a ca'llle oftonac lte tlall ooopa"&tt• te u. Steto 
l)esar11Mat. • ltate D.Jan-at h an4'111 lt- u4 b •oll::lal 
u te l'tllouo U n4 -.rMl't wtll lla•o lt - a ftJ7 flao ate ._.t of 
_.,....ue~~~ . 
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Q.- Oooal4 .. ,... it _, 

A.- Io, Jut .. u. 1\ trill M a '•& OUI' la a llalt Mv 01' 
•o. llat \luir c.lle4 "P " aq \Ure troa14 M a -NIP u4 llr. Wloll 
aatM u w rel-.e 1\ ,,_ \U ~rea.J7 ~"-•'-

Q.- line 70. 41on .. e4 \!ale nth tho Preo14•U 

30t) 

A.- hequu \lJ. t han tal laid to h1a trice \oUir, all4 t haft 
\alkH to h1a ner, q,, all4 t haft tallce4 w h1a la prac\lcall:r 
nor, trel&bt ,ar4 u4 railrotd ataUaa la .IMrtca, aa4 t haw tal.b4 
t o h1a at 11:00 o' c:l ock at ~t aa4 1a \U "" lloara of tho .. nalJI&. 

A.- Bo , wt aa trft1:7 ~~C~Ya I haft liMa la caaealtaUoa nUl \hi 
Preolilat IJI4 he hao -- perlec\lJ aptfloat. • baa 4l'oppe4 
whatner he ,... dol~~& l a or4er to stn \!ala auer tint -a14waUaa. 
- u4 lll&bt, U I oalle4 h1a, hoi baa "b- aftlla"ble. Be baa 'liMa 
perteottr ...,.Ulcnt 1A the wpport that he baa &h•• • aDd I ,tut 
CO'Ill4 aot han a~llabe4 \!all tiWt& trltho.t hll a81h'-aca u4 
811PJ>Ort. 

Q.• D14 JOG talk to h1a apecltloallJ M fOre Jot1 &aft \hi O~r 
thll .. rala&t 

A.- Doll'\ aalr • that. tt. ... baa aot -- a 4q 1zo two -a 
that I haft aot tallra4 to Ilia at 1-.t ODCa oa the tel.Yaaa or the1'1t 
baa "baaa a tela.,_, u4 wa lclpt the tel...,.P trlre at \he 1111 te 
Bou• lllal'ala& trlU. ·-•aaaa -•taatlJ. 

Q.- !bee :rw .-:pecta4 \hlo ao•• tor two ~aT 

A. - I tol4 the "bo71 lao\ llicht lt atarta4 a"bo.t Ule ttrot ~ 
1a Septeabar. 

q.- :014 tha Pl'1tll4•t e:oqp:reoo a, c c• "' 011 Ulla IIOYe lf' \hi 
hl alaa State llalrT 

A.- I _,, q110t• ll.1a at I hawe liHa la coaataat -loatl• 
trlUl h1a Uf6 U., t.,. or al&bt, \hat I -te4 hll a4wloa u4 Ulp, 
aa4 I haft ptta U, AJI! he let -~111& eh• 4rop tor thla. 

Q.- I _._.. ..-u.r r• wro 111 telqll- a ••U• 
wUh \hi .rt.Me lllala\en ot U.. to1o -\l'lea, treat -..!tala •• 
rnaoe wo -.taar 
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MIEMBASSY 

PARIS 

371 

TELEGRAM SENT GRAY 

Sr:ptEmbEr 26 , 1936 

l p.m. 

TO COCHRAN FROM SECRETARY OF THE TREASURY . 

ThE SEcrEtary of thE TrEasury hns rEquEstEd m£ to 

cablE you thE f ollowing rEcord of hi~ prEss confErEnCE 

thio morning . 

QuotE Morgtnthnu said tmt act ion nns tnkEn aftEr 

302 

hE lEnrnEd tha t someonE i s driving down thE pound stErling. 

In r•akir.g thE announcEmEnt he pointEd out tmt n tri

pa rtitE egrEEmEnt bEtwEEn FrancE , GrEet Britain nnd this 

GovErnmEnt SEEking to s tabiliZE world currEnciEs ~d 

invitEd "thE coopEration" of othE r nc.tions . HE setd 

that h E hod lEar nEd t his morning, howEvEr, thet "somE-

onE is dr i ving do¥m thE pound stErling . 11 ThE stErling 

wes quotEd at ~5 .02 yEstErdcy end hns sunk repidly to 

t 4. 9l. "On naking inquiriES I found thnt thE Russinn 

Sta tE Bank hnd givEn ordErs to sEll 1 , 000,000 pounds 

stErling t nt bEst' which mEans a t eny pricE , " MorgEnthnu 

said . ~En I lEarnEd thia I bought thEtr stErling . I 

bought whet thEy we.ntEd to sEll with our Stobilizntion 

Fund lilOnty, thE stErli.ng thE Ruasinn Stott Bank vaa using 

to dEprEss thE pound. "This ia thE only incidEnt to 

datE 
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WED - 2 - #371, S~pttmbEr 26, 1 p .m. to Po.ris 

do.tE of o.ny GovErnmEnt or o.ny bo.nk or o.ny 1ndividuo.l 

o.ttempting to try to o.rtificio.lly influEnCE thE fortign 

EXOhD.ngE mo.rkEts 1n thE UnitEd Sto.tEs , 11 Morgtnthnu 

pointtd out that both London nnd Po.ris markEts o.rE closEd, 

"I sincErely hop£ tbnt this incidEnt will not bE rEpto.tEd, " 

llorgtnthnu snid, SocEonE nakEd thE SEcrEtary "What 

profit thE SoviEt could hopE to goin by this mnnEUvEring" , 

MorgEnthnu rEpliEd: ~ou will bnvE to o.sk thE Russio.n 

GovErnmEnt" . ThE thrEE fold "gEntlt!!' . .;.l':; ngrEEmEnt" 

o.1ming o.t EVEntuo.l nto.bili zo.tion of world monEtary oond1 • 

tiona o.nd rEsul t ing tqu1libr1un of tro.d~, containEd thE 

following po.ro.grnph whiCh wo.o carefully rE-rEnd by Mor

gtntbnu o. t an EmErgEncy prEss conftrEn~E this MOrning : 

"ThE GovErnmEnt of thE UnitEd StntEs, in ca:ncon with thE 

GovErnments of Franc£ o.nd Grto.t Br1tnin, dEsirEs o.nd 

invitts thE co- opErntion of thE othEr nctions to rto.lizE 

th£ policy laid down in thE prEsEnt dtclaro.t1on, It 

trusts tho.t no country will o.ttEmpt to obto.in o.n unrto.son

o.blE COCpEtitiVE EXCbnng£ o.dvanto.g£ o.nd thErEby ho.mpEr 

thE Effort to rEstorE morE otablt rconomic rElations 

which it is thE aim of thE thrEE GovErnmEnts to promotE, 

UNQUOTB e 

PleasE givE substnncc but not rxact phrasing to 

Auriol., 

BULL 
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lf&rob 18, 19ll6a leplat1ou tor ooetrol of pl4 aD4 t-ip 
eu~~ADCe trauaotl.oDa wwe put illto etten. 

~ob litlll 

lf&rob 2let I 

llaroh !Oth • 

Verob Slat • 

• 

C&biut r .. ~pe4. 

!he belga bepz~ to 4rop ebu'pl)'. 

,.., oabinet tor.M. 

J.uo ,.... pueed pr 0Tid!J1g tor ultS..te 4eftluat1cm 
ot ourrmOJ to nat 11ore then T&lC and nat le81 than 
~ of ito exiating ,old parity, ad· tor tu 
oreat1on ot an ozobenge oqual1at1on tulld trca 
the profit ar1atng out ot 4oftluet1on. 

The 1n1t1al rate wu tiacl at T"' ot toraor pl4 
par1t;r • 

The belge wu .tab111M4 at 1&.96 oeta u -pare4 
with torMr rete ot 2S.M oettta. 

the belge tluot~~&h4 UDOUi.l:r trca llarob ltitb to lf&rob 218t, 
deoUne<l alowl)' to llaroh 24th, then rap141)' to .t.pr11 lat, at wh1ob 

point 1t wu .tab111aed. 

Regraded Unclassified 



Operator: Go ahead, 

B.K.~r: Knoke? 

Knoke: Yes, sir. 

Sept•ber 26, 18M 
12&15 P••• 
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B.K.~r: Be sure that the newspapers know tbat sterlinc closed 
at 4.97 bid. 

Knoke: Yea. 

S.K.~r: Will you arrange that with Burgess? 

Knoke: A.h -

!f. K.~r: You want - I aean that the - that the official 

Knoke: That- that- I ' ll do it throuch the b&Dks. I'll
because 70u see there's no - DO such tMng as an 
official -

S.ll.~r: I know but I'm very anxious that the price ia to be 
the last one • The first we had here was 4.96. 

Knoke: Yes. 

n.K.~r: I want - I 1a Yery anxious to haYe it - that it aoes 
out i.nto tomorrow• aorn1ng 1 a paper that it was 4.97, 

Knoke: 

B.K.~r: 

Knoke: 

B.M.~r: 

Yea. All right, I ' ll talk t o Burcesa . 

Will you surely take care or that? 

Yea, I will. 

Thank )'OU 

Regraded Unclassified 
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Ill replJ refer to • 

DEPARTMENT 01" STATE 
WA8HINGTON 

The Secretary of State preeente hie compliment• 

to the Honorable the Secretary of the Treaeur)', &D4 

enoloeea a oopJ, in tranelation, of a note Jo. 1&?8 

of Septeaber 26, 1936, received troa the Belgian 1.

bae*J, relative t o the policy of Belgium with reapeot 

to the monetary and econollic problema raieed by the . . .. 
decision of the J'renoh Government to recolllllen4 to the 

J'rench Parl1&aent the 1'8&4luetment of i te OUlTROJ. 

b olosurez 
J'.roa Belgian lllba .. J, 

&eptellber as, 1936, 
1n tranel&tlon. 

cl 
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f', ?y 
JAPAN-S MONEY POLICY BEP.U f936 

TOKIO- JAPAN-S CURRENCY POLICY ~T IS 

UNOERSTOOO WILL NOT BE ~FFECTEO BY DEVALUATION 

OF THE FRANC - THE YEN WILL CONTINUE TO 

BE LINKEO TO STERLING - FINANCIAL AND INDUS

TRIAL CIRCLES BELIEVE DEVALUAT ION WILL NOT 

AF~ECT JAPAN-S TRADE DR INDUSTRIES 

-o-

I 
( 
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COPENHAGEN EXCHANGE RULING ~ t./ L 
COPENHAGEN -UP- THE ROYAL EXCHANGE SUSPENDED 

FOH TODAY ALL DEALINGS IN FOREIGN EXCHANGE 

EXCEPT IN ENGLISH NORWEGIAN SWEDISH AND 

F INNISH CURRENCIES 

-0-
S£P 2G J!}i 

~ l\i 
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- . 1-,ALY-S POSITION ON 3-POWER PACT ~ ~O 
ROME - IT IS NOT EXPECTED THAT ITALY ~ 

WILL DEVALUF TH£ LIRE UNLESS IT IS 0~·'' 
IN AGREEMENT WITH OTHER GOLD CURRENCIES - IT 

WAS POINTED OUT THAT THE L I RE ALREADY IS TO 

A LARGE EXTENT DEVALUED EXTERNALLY 

-o-

AD D ITALY-S POSITION g I S f 
ROME - F INANCIAL EXPERTS LATER SAID TH[T 

-V ERY LIKELY THE ITALIAN GOVERNMENT EVENTUALLY 

WILL FOLLOW IN FRANCE-S FOOTSTEPS IN DEVALU

ING ITS CURRENCY PROVIDED AN AGREEMENT 

IS FIRST REACHED WITH THE UNITED STATES 

~RITAIN FRANCE SWITZERLAND AND HOLLAND AND BY 

A GENER AL REVALUAT I ON FOR THE STABILIZATION OF 

CURRENCY-

THE BANK OF ITALY ORDERED ALL BANKS AND 

EXCHANGE AGENCI ES TO CEASE TRADI NG I N FRENCH 

FRANCS EXCEPT IN EMERGENCY CASES FOR 

INSTANCE TOURISTS WHO REQUIRE L IRAS FOR FRANCS 

- IN SUCH TRANSACTIONS THE BANKS WILL 

DISCOUNT THE FRANC AT APPROX IMATELY 25 PC 

-0-

SEPI 1!1 
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HEAVY LIQUIDATION IN FRAN~ 0 ' Q[\l?,\)\~0 l.J 
VIENNA -UP- THE EXCHANGES IN CENTRAL 

EUROPE HAD HEAVY LIQUIDATION OF FRENCH FRANCS 

WHILE THE AUSTRIAN SCHILLING ADVANCED 

THE FRANC WAS NOT QUOTED ON CENTRAL 

EUROPE AN BOURSES AN D OTHER GOLD CURRENCIES 

WERE NOMINAL 

-0-
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UJl'fi':D PRESS - Seph llber 26, 1~&6. 
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VIENNA.--THE •aLACK• EICHANiiJ:S Jll CEITIAL EUIGPI IIAI Ban 
LIQUIDATION OF FRENCH FRANCS TODAY VBJLE THE AUSTRIAI ICIILLJII 

ADVANCED. 

THE FRANC VAS NOT QU~TED OM CEifTIIAL EUROPEAN IOUISEI All OTIIU 

COLD CURRENCIES WERE NOMINAL. 

~/36--R,JA 

VIENNA.--THE ANGLo-FRENCH-AMERICAN AGRIEKENT, COINC181N~ VITI 

'll£~10VJ'L OF LEACOUE OF NATIONS FINANCIAL COIITROL 1• AUSTRIA, GI.IALLY 

WAS GREETED HERE AS A "OVI TOWARD WOILD STAIILIZATION VIICI WILL 

ULTI"'TELY IE OF IEHEFIT TO EVERYOIIE. 

Regraded Unclassified 
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LEAGUE CURRENCY ACT I ON . - ·-

• • 

OENEV A -UP- THE LEAGUE OF NATIONS COUNCIL 

CAUTIOUSLY ADVOCATED DEVALUATION TODAY AS 

A MEANS OF CLOSING THE GAP BETWEEN PRICE 

LEVELS OF GOLD STANDARD AND STERLING COUNTRIES 

THE COUNC I L ACCEPTED REPORTS FROM ITS 

FINANCIAL AND ECONOMI C COMMITTEES ON CURRENCY 

PROBLEMS 

- o-

ADD LEAGUE CURRENCY ACTIDJr.~6'£P2ql 
GENEVA -UP- THE REPORTS PO INT ED OUT THAT ~ 

BEFORE AN INCREASE IN WORLD TRADE I S POSSIBLE 

NAT I ONS MUST ESTABLISH I NTERNAL EQU ILIBRIUM -

THIS WILL MAKE POSSIBLE GENERAL ECONOMIC 

RECOVERY THE REPORTS SAID 

IN DISCUSSING THE ECONOMI C REPORT 

ANTHONY EDEN OF GREAT BRITAIN ADVOCATED 

-INTERNATIONAL CONSULTATI ON- WHICH WOU LD LEAD 

TOWARD lHE REMOVAL OF -UNNECESSARY HINDRANCES

TO TRADE 

- o-
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EC:OIIMJC DPUil*l' II IMW'I•MI •lltlt!l .. 

fRENCH FOIIIR IJIJITD ..... NU - W-•••t 
•THIS C:OifiCTJtl W II II IMiCIITAD 1m Ill Rlll-llflj"' 

aJTAIM Alii TIE UIITID ITATU til CI!IUDU!l .. IIIII CIIICLIDI .. ii 
VI JUST IEAID AIOut1 • 11J llDo 

~~---~--~----~~~ 
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SWITZERLAND TO MAKE GOLD 

DOLLARS 

PAYMENTS IN 

lt.tUd .; .. - ..... -
ZURICH-UP- THE NATIONAL BANK OF SWITZERLAND 

HENCEFORTH WILL MAKE GOLD PAYMENTS IN DOLLARS 

INSTEAD OF FRENCH FRANCS BECAUSE THE DOLLAR 

HAS A DEFINITE RELAT ION TO GOLD GENERAL 

MANAGER E WEBER STATED TODAY 

-0-

J 

ADO SW ITZERLAND TO MAK E 

DOLLARS 

PAYMENTS IN 

8EPB8 t93(; 
ZURICH -UP- SWITZERLAND IS RESOLVED TO 

MAINTAIN THE PRESENT PARITY OF THE SWISS 

FRANC GENERAL MANAGER WEBER SAID 

THE BANK MANAGER SPEAKING FOR 

PRESIDENT OF THE INSTITUTION WHO IS IN BERNE 

SAID THAT SW I TZERLAND IS NOT AFRAID OF A 

NEW SPECULATIVE ATTACK ON THE SWISS 

FR NC - THERE WERE THREE REASONS FOR THIS LACK 

OF FEAR HE SAID NAMELY 

- RECENT MONTHS HAVE PROVED THAT THE 

SWISS FRANC IS IND EPENDENT OF THE FRENCH AS 

SHOWN ~y THE FACT THAT SWISS GOLD STOCKS 

INCREASED CONTRARY TO DEVELOPMENTS IN FRANCE 

2 - FORE IGN CAPITAL IN SWITZERLAND IS 

RELATIVELY UNIMPORTANT 

3 - THERE ARE NO POL l TICAL REASONS IN 

SWITZERLAND IN ALARM CAPITAL 

-u-

, 
l 
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SWISS 

FRANC TO BE DEVALUED 

ZURICH-UP- THE FEDERAL COUNCIL DECIDED TODAY 

TO DEVALUATE THE SWISS FRANC FOLLOW ING SIMI

LAR ACTION ON THE FRENCH FRANC IN PARIS 

-o-

ADO SWISS TO DEVALUE 

BERNE - BY REUTERS - THE SWISS FEDERAL 

I COUNCIL HAS ISSUED THE FOLLOW I NG STATEMENT 

AFTER A MEETING HELD THIS MORNING - -AFTER 

HAVING TAKEN COGN IZANCE OF THE FRENCH DEC IS

ION TO DEVALUE THE FRENCH FRANC BY ABOUT 30 

PC THE SWISS GOVERNMENT CONS IDERS THAT IN 

THE INTEREST OF NATIONAL ECONOMY SWITZERLAND 

IS EQUALLY COMPELLED TO ALIGN ITS CURRENC Y 

WITH THE LEADING CURRENCIES OF THE WORLD - THE 

GOVERNMENT WILL SUBMIT ITS PROPOSALS TO BOTH 

CHAMBERS OF PARL IAMENT ON MONDAY - THE STOCK 

EXCHANGE WILL BE CLOSED MONDAY ANO TUESDAY-

-a-
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UIIITED Pll!S8 - Septe.ber 28, UH. 

IICIIIIO , ' 
I -I 

z•lCI.--TII RDIIAL COUIICIL DICUII liMY 10 IDALIA'fl -

SIIIISS J'IAJIC, FOLLIIIH SIIIILAI ACTI •• TU IIDCI ru• Ji fillS;; 

ttat--ltlti 

IICNS3' 

J••r•a--tlll MATIOIIAL IAII 01 IIITZIILAIJ IIIICIJOITI IILL IIAD 

QOLD PAIIIIRTS Ill IOLLAIS IIITIAI or rille~ ~ICS IlCAUSI Til IILLAI 

lfo\S A DUIIITI IELATIOII TO CIL11 CIIIDAL IIUAGD Eo IIKI flU TU 

WUTID PUSS. 

9/2CS..~.95JA 

PUAIE IIAII DATELIIII 011 IIYALUATIOII OF HISS J'UIIC1 ... , 

INSTEAD or ZUIICI Alii Alit 

--·-
AN OFFICIAL CONIIUNIQUI lAID TIAT 

10 ADJUST TIE RIU FIA!C TO TD WIIH I~TI~ Da' 

THE COUIICIL IICIIII ALSO 10 CHYtil PUI.Ialmlf • 111-Y 1W hz 
THE UTI or JIYAJ.UATIOI. 
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BELGIUM TO ADHERE TO 3-POWER PACT 

BRUSSELS -UP- BELGIUM DECIDED TODAY TO 

ADHERE TO THE TRI POWER MONETARY AGREEMENT AND 

WILL NOT FURTHER DEVALUE THE BELGA 

IT WAS OFFICIALLY ANNOUNCED THAT BELGIUM 

WOULD JOIN THE UNITED STATES AND GREAT BRITAIN 

IN REFRAINING FROM MEASURES T~v''~ 
HAMPER THE SUCCESS OF FRANCE-S FRANC DE

VA LUATION PROGRAM 

' 
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AMSTERDAM MARKET QUIET - U S ISSUES I N DE-

MAND f , 2 to 
AMSTERDAM - TRADING ON THE BOURSE EARLY TO-

DAY WAS QUIET WITH A SLIGHT REACT ION IN DUTCH 

BONOS AND A GOOD DEMAND FOR AMERICAN ISSUES 

UOLO SHIPMENTS TO NEW YORK AND BRUSSELS 

CONTINUE 

- 0-
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lJIITID PIII8S - Sept.-,.r H, liM. 

IICIIIIS 

AlfftUJAII.••TII noel IICIA .. IJI- lllltLY fillY lltfJIItr.~ac.;·i;, 

~JORlTY :'r QUOTATIO•s ILICITLY L~. DITCI COVEI~lL lllll~il!~ 
VJMTUALLY UICIAICED. 

• 
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LOI~DON GOLD PRICE j 2_.J( 
LONDON - WHEN LONDON GO MARKET IS 

REOPENED THE STERLI~ P~ICE FOR GOLD IN~~ 
OPEN MARKET WILL BE CALOU~~!ED UPON ~~TERLING 
-DOLLAR RATE THUS REVERTING TO THE PRAC-

TISE IN VOGUE PR IOR TO AMERICAN SUSPENSION 

OF GOLD IN T~E SPRING OF 1933 - IN THE INTERVAL 

SINCE THEN THE PRICE HAD BEEN CALCULATED UPON 

TH~ STERLING-FRANC ~ATE 
I 

THE DOLLAR RATE OF 4 92 WHICH WAS QUOTED 

AT TH~ OPENING OF TH~ LONDON FOREIGN EXCHANGE 

MARKET TODAY BEFORE SUSPENS I ON OF 

DEALINGS IN EXCHANGE WOULD INDICATE A GOLD 
. PRICE OF APPR OXIMATELY 141S PER FINE OUNCE 

COMPARED WITH OFFICIAL POSTED PRICE OF 137S 9 

I-2D ON FRIDAY - NO BUSINESS WAS TRANS-

ACTED AT 4 92 HOWEVER AND IT IS IMPOSSIBLE TO 

SAY WHAT THE EXCHANGE RATE WILL BE WHEN THE 
GOLD PRICE IS NEXT FIXED 

-o-

NO GOLD PRICE TODAY - NO LONDON EXCHANGE 

DEALINGS TODAY 

LONDON - IT WAS OFFICIALLY ANNOUNCED THAT 

THERE WOULD BE NO GOLD PRICE FIXED OR DEALINGS 

IN THE GOLD MARKET TODAY 

AFTER QUOTING DOLLARS AT 4 90 TO 4 92 

AND AMSTERDAM 7 28 TO 7 31 IT WAS OFFIC IALLY 

ANNOUNCED THAT THER E WOULD 8E NO FURTHER DEAL

INGS IN FOREIGN EXCHANGES TODAY 

-o-

326 
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ADO NO GOLD PRICE FIXED 

LONDON - BULL ION BROKERS SAY THAT UNTIL 

FUREIGN EXCHANGE DEALINGS ARE RESUMED THEY WILL 

~E UNABLE TO FIX A GOLD PRICE AS IT IS IM

POSSIBLE TO CONVERT AMERICA-S FIXED DOLLAR 

PRICE FOR GOLD INT~ STERLING WHILE NO STERL

INu-DOLLAR RATE IS BEING QUOTED 

-0-

LONDON MO~ EY MARKET CALM 

LONDON- THERE WAS A LARGE TURNOVER IN 

MONEY MARKETS DUE TO HEAVY PAYMENTS FOR 

TREASURY BILLS BUT THE LATEST DEVELOPMENTS 

FROM PARIS FAILED TO MOVE THE MARKETS WHICH 

~::IBIT CUSTOMARY CALM t?i ~ 
s£P26 'f!f 

Regraded Unclassified 



LONDON REACT I ON TO FRENCH MOVE 

LONDON- THE DECISIO~ TO SUSPEND FORE I GN 

EXCHANGE DEALINGS ~ESULTED FROM A HINT FROM 

HIGHER AUTHORIT IES TO THE FOREIGN EXCHANGE 

COMMITTEE BUT DEALERS ARE REMAINING AT THEIR 

OFFICES AT THE REQUEST OF THE COMMITTEE -

IT IS POSSIBLE THAT DEALINGS WILL NOT BE 

RESUMED UNTIL AFTER THE FRENCH PARLIAMENT HAS 

RATIFIED 

MONDAY 

THERE 

DEVALUATION BILLS TO BE INTRODUCED 

~· 'f2 9£6l 9Sd31 
WAS SOME ISAPPOINTMENT EXPRESSED 

HERE THAT HOLLAND AND SWITZERLAND ARE APPAR

ENTLY AS YET UNWILLING TO FOLLOW FRANCE-S LEAD -

WHILE BOTH THESE COUNTRIES HAV E AMPLE 

TECHNICAL RESOURCES FOR THE PROTECTION 

OF THEIR CURRENCIES IT IS POINTED OUT THAT 

THEIR GENERAL ECONOMIC POSITION IS LIKELY TO 

FURTHtR DETERIORATE AND THAT THEY CANNOT 

THERE~OR RESIST DEVALUATION FOR LONG 

WITH THE THREE KEY NATIONS AMERICA 

GREAT BRITAIN AND FRANCE MOVING TOWARDS STA

~ILIZATION THERE IS RENEWED HOPE OF ULTIMATE 

GE NERAL CURRE NCY STABILIZATION 

WHILE FRANCE DID NOT GET ALL THAT IT SOUGHT 

3:?8 

• 
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FR OM AMERICA AND BRITAIN IT IS GENERALLY 

AGREED HERE THAT FRANCE OBTAINED MORE THAN 

EXPECTED HERE AND THE TERMS AND STATEMENTS 

ISS UED BY THE TREASURIES ARE WELCOMED AS A 

MOVE TOWARDS WORLD BETTERMENT 

3~9 . 

STOCK BROKERS ANTICIPATE SOME WEAKENING IN 

BRITISH FUNDS AT THE OPENING MONDAY BUT 

THE ONLY INDICATION OF THE EXTENT SO FAR IS 

THAT PRIVATE TRANSACTIONS IN NEW LONDON 

COUNTY COUNCIL 3 PC BONOS WHICH ARE EXPECTED 

TO OPEN MONDAY WERE TODAY QUOTED AT 1-4 

TO PAR P REMIUM AGAINST 9-16 TO 3-4 PREMIUM 

FRIDAY - IT IS ALSO ANTICIPATED THAT THERE 

MAY BE SOME WEAKENING IN OIL SHARES AND OTHER 

SPECUL~T IVE FAVO~ITES RECENTLY BOUGHT HERE BY 

PARIS BUT SHOULD THERE BE ANY SHARP 

DECLINE IT IS EXPECTED THAT BRITISH INVESTORS 

WOULD QUICKLY COME INTO THE MARKET TO P ICK 

SUCH STOCKS UP AND THAT THERE WOULD BE A 

OUIC~ RECOVERY - IF NO GOLD PRICE I S FIXED 

MONDAY DEALINGS IN KAFFIRS ARE LIKELY TO 

BE NOMINAL 

-0-

f 
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GREAT BRITADI 
LONDON 

OliiT!D PRESS - Septuber 26, 19&6 • 
31(l 

LONDON.••FOREIION EXCHANCE DEALINIOS WElt SUSPENDED HIRE TODAY JK 

VI EW OF THE FRANC DEVALUATION PtOIOIAMo 

PR IOR TO THE SUSPENSION, THE DOLLAI IIAD lUll QUOTID AT APPIOIJIIATIL1 

$11. Pl FOR STERLINIO. AT Till TIRE OF FIIIIK Till IOOLD PI ICE YISTIIDAY Til 
• 

DOLLAR WAS 6~.0,_1/2 ALTHOUIOR IT VEAIIIIID LATER IN THE DAY. 

TkANSACTlONS IN GOLD ALSO WERE SUSPENDED. 

WCNS28 

•THE RRITISH EQUALIZATION FUND WILL CONTINUE '"OOTHIIIO 

OUT FLUCTUATIONS OF THE NEW FRENCH FRANC AND FACILITATE INTERNATI8NA 

TRADE, RILIAILE SOURCES SAID TODAYo 

IT WAS E~PLAINED THAT THE IRITISH TREASURY STATE"ENT••ANNDUNCIIIIO 

PLANS CF COOPERATION WITH FRANCE AND THE UNITED STATES--IS INTENDED 
TO MA KE CLEAR THAT IOREAT I RITAIN WILL NOT DELIIERATELY DEPIECIA~ 

STERLINIO FURTHER. 

FR[[l CUJlRENCIES, 

P/26-•RPaiA 

IT IS PROPOSED THAT THS FRANC AND STtiLIIIIO REMAIN 

NOT LINKED TO ANY OTHER "ONETAIY UIIIT • . 

Regraded Unclassified 
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BLUM 
·19 l£p,, 

CONFERS WITH AURIO{ ~ 
PARIS -UP- PREMIER LEON BLUM CON~E~ED ALL 

MORNING AT MATIGNON PALACE WITH AURIOL 

CHARLES SP INASSE THE MINISTER OF NATIONAL 

ECONOMY AND OTHER CABINET OFF ICERS 

~ANKS TODAY REFUSED BY ORDER OF THE 

MINISTRY OF FINANCE TO CONVERT FRANCS INTO 

FOREiuN CURRENCIES - AMERICAN BANKS CONT INUED 

TO TAKE TRAVELERS CHECKS AT THE OLD RATE 

PROMISING ADJUSTMENT NEXT WEEK WHEN THE NEW 

RATE IS FIXED 

-u-

AD D FRENCH S ITUATION 

PARIS -UP - CABINET MINI STERS DREW UP THE 

TEXTS OF PROJECTS TO BE PRESENTED sfpi1r~

MENT MONDAY FOR REALIGNMENT OF CUR RENCY 

AS WELL AS A SER I ES OF INTERNAL MEASURES 

DESIGNED TO PREVENT A BID EFFECT ON PR I CES 

AND SALARIES 

-o-
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• 

ALL FRANC EXCHANGE OPERAT IONS SUSPENDED 

PARIS - TH£RE WAS A COMPLETE SUSPENSION 

OF ALL FRANC EXCHANGE OPERATIONS HERE AND 

~ANKS WERE UNABLE EVEN TO SELL FRANCS AGAINST 

DOLLARS AND STERLING TO TOURISTS WHOSE RE

QUIREMENTS WER E MET BY TEMPORARY SMALL LOANS

SINCE THE LONDON AND AMSTERDAM EXCHANGES WERE 

CLOSED ONLY THE SWISS AND THE SMALLER 

EUROPEAN CENTERS COULD OPERATE AND THEIR 

TRANSACTIONS WERE NEGLIGIBL E - AS A RESULT 

PRACTICALLY THE ENTIR E WORLD-S MONETARY 

EXCHANGES WERE HALTED IN ORDER TO FACILITATE 

THE FRANC DEVALUATION 

SINCE PARL I AMENT IS UNLIKELY TO HAVE 

COMPLET ED VOTE UNTIL MONDAY NIGHT OR TUESDAY 

A CONTINUATION OF THESE CONDITIONS IS EXPECTED 

UNTIL TUESDAY MO RNING AT THE EARLIEST OR 

WEDNESDAY AT THE LATEST 

A FAVORABLE VOTE IS PRACTICALLY CERTAIN 

FO~ THE COMMUN ISTS ARE D ISPOSED TO INSIST ONLY 

ON TH~ PROPER SAFEGUARDS FOR THE WORKERS 

AGAINST PRICE RISES AND MEASURES AGAINST 

Regraded Unclassified 



PROFITEERS BUT HEATED DEBATES ARE INEVITABLE 

WITH OPPOSITION INSISTING TH4T THE GOVERNMENT 

3~3 

IS ~REAKING ITS PLEDGES AND RESORTING TO DEVALU• 

-TION TO SAVE ITS ENTIRE PROGRAM FROM SH I PWRECK 

REYNAUD IS OUOTED ~AS SAYING THAT THE EXPERI 

MENT IS DELICATE BECAUSE IT IS TARDY AND BECAUSE r 
OF THE CONDITIONS UNDER WHICH IT IS UNDERTAKEN 

THERE IS NO DOUBT THAT THE GOVERNMENT 

IS PREPARING AN ELABORATE SCHEME TO AVERT 

SUFFERING AND FOIL SPECULATORS AND HOARDERS

NO DETAILS OF THE RE9UISITIONING OF GOLD 

HOLDINGS ARE AVAILABLE BUT IT IS ALREADY 

QUESTIONED WHETHER THE BIG HOLDINGS ABROAD 

CAN BE TRACED MUCH LESS SEIZED - IN CER-

TAIN CASES THESE ARE UNDERSTOOD TO BE PLACED 

IN POSSESS ION OF BRITISH COMPANIES FORMED 

EXPRESSLY FOK SUCH A PURPOSE BY FRENCH 

OWNERS - SHOULD THE PRESENT GOVERNMENT CON-

TINUE HOWEVER IT PROBABLY WILL NOT HESITATE 

TO TAKE MOST ARBITRARY MEASURES IN THE 

TREATMENT OF CAPITAL AND CAPITALISTS SUSPECTED 

OF PROFITEERING 

-a-
~· 
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Sf 
FRENCH REACTION TO DEVALUATION 

PARIS - DOUBTS HAVE BEEN RAISED IN SOME 

FRENCH QUARTERS AS TO WHETHER THE EX TENT 

or.- THt:. 
PR OPOSED DEVALUATION OF TH E FRANC WILL 

BE SUFFICIENT TO RESTOHE THE FRENCH ECONOMY -

FORMER FINANCE MINISTER LAMOUREUX SAYS THAT A 

25 PC TO 33 PC DEPRECIATION WOULD HAVE MET THE 

REQUIREMENTS OF TWO YEARS AGO BUT THE FINAN

CIAL SITUATION HAS BEEN AGGRAVATED SINCE THEN 

AND HE CLAIMS THAT THE PROPORTION WHICH HAS 

SEEN ADOPTED WILL NOT RE~TORE EQU ILIBRIUM 

~9~d1'S 

ADD FRENCH DEVALUATION 

P ARIS - THE FRENCH CABINET HAS DECIDED 

UPON VARIOUS MEAS URES COMPLEMENTARY TO 

DEVALUATION INCLUDING AN ORDER FOR DECLARATION 

OF ALL SPOT AND FORWARD TRANSACTIONS IN THE 

EXCHANGES BETWEEN SEPT 20 AND 26 - COMPENSAT

ION FOR PURCHASERS OF THE RECENT ISSUE OF SIX 

AND 12 MONTHS TREASURY BILLS - ABROGATION OF 

THE LAVAL DECR EE LAWS AFFECTING VETERANS PEN

SIONS AND A 10 PC DEDUCTION FROM COUPONS OF 

THE PUBLIC DEBT - VARIOUS CUSTOMS DUT IES WILL 

~E REDUCED INCLUDING THOSE ON IMPORTS OF 

SUG AR AND OILS 
THt:. MEASURES ALSO PHOVIDE FOR GOVERNMENT 

REQUISITION OF ALL GOLD 

f iNANCE MINISTER AURIOL SAID THE GOVERN-

MENT WAS EL~TED OVER BELG IUM-S ADHERENCE TO 

THE ANGLO-AMERIC AN-FRENCH AGR EEMENT - -WE 

EXPECT MANY MOHE NATIONS TO AN NOUNCE ADHERENCE 

) 
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ADD FRENCH OEVALUAT I DNIEPIId 
PARIS -UP- DESPITE THE PROFOUND -1MPt:ICATIONS 

OF THE GOVERNMENT-S ACTION THE POPULACE GEN

ERALLY RECEIVED NEWS OF THE DEVALUATION 

APATHETICALLY AND THERE WAS NOT THE SLIGHTEST 

DISTURBANCE IN ANY PART OF THE COUNTRY 

AFTERNOON NEWSPAPERS PR INT ED FACS IMILI ES 

OF THE OLD 100-FRANC BA NKNOTE OF THE DAYS 

BEFORE THE FIRST DEVALUATION BY THE POINCARE 

GOVERNMENT EIGHT YEARS AGO - BESIDE THIS 

WAS PRINTED A PIECE OF THE NOTE ONLY 12 

PER CENT AS BIG REPRESENTING THE DECLINE IN 

GOLD VALUE AS IT WILL BE WHEN THE PRESENT 

DEVALUATION IS COMPLETED 
FRANC DEVALUATION 

-1 REGARD THE DECISION OF THE FRENCH GOV

ER NMENT TO DEVALUE THE FRANC AS A DECIDEDLY 

CONSTRUCTIVE MOV E - ONE BANKER STATES 

-IN FACT I REGARD IT AS A PRELIMINARY 

MOVE TOWARDS INTERNATIONAL CURRENCY STABILIZ

ATION EITHER BY GENERAL AGREEMENT OR DE FACTO 
I 

-THE F ACT THAT THE MOVE IS BEING ACCOMP-

LISHED QUIETLY AND WITH NO CHANGE IN GOVERNMENT 

INDICATES TO MY MIND THAT THE SITUATION IN 

FRANCE IS BETTER THAN WE HAD EXPECTED 

-SO FAR AS ITS EFFECT HERE IS CONCERNED 

I FEEL IT HAS BEEN FULLY DISCOUNTED - IT 

ODES NOT SEEM LIKELY THAT IT WILL INDUCE ANY 

IMPORTANT GOLD EXPORTS IMMEDIATELY ALTHOUGH 

IT SHOULD 00 SO LATER - AND I SHOULD REGARD 

EXPORTS AS HEALTHY - NO ONLY CAN WE AFFORD 

TO LOSE BUT WE WOULD BE BETTER OFF BY LOSING 

BILLION DO;;.LARS OF GOLD-

Regraded Unclassified 
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ADO FRENCH REACTI ON TO OEVALUAT I ON"~'' 
PARIS - ON THE OTHER HAND CHARLES RIST 

OUTSTANDING FRENCH ECONOMIST ANO FORMER 

OFFICIAL OF THE S AN~ OF FRANCE RECENTLY 

EST IMATED THAT·A 25 PC CUT WOULD BE THE MINIMUM 

NECESSARY 

THE LASOR LEADER HOU~AUX c§5e~WGfHE 
REALIGNMENT OF CURRENCIES IF IT MEANS THE 

INAUGURATION OF ECONOMIC PEACE AND MONETARY 

~. LV 
AOD FRENCH REACTION TO DEVALUATION 

EOUALITY BUT IT INSISTS THAT SPECULATION BE 

PREVENTED FROM GAINING SCANDALOUS PRi{~\~~ 
AND THAT THE CONSUMING CAPACITY OF THE 

WORKING CLASS BE PRESERVED - ON FRIDAY HE 

PUBL ICLY DEMANDED A SLIDING WAGE SCALE AND 

TH~ UOVERNMENT IS BELIEVED TO BE CONTEMPLATING 

ADOPTION OF SUCH A PLAN - EMPLOYERS ALREADY 

HAVE DENOUNCED IT AS THREATENING TO CANCEL 

THE STIMULATING EFFECTS UPON BUSINESS WHICH 

DEVALUATION IS EXPECTED TO BRING 

EVIDENCE INCREASE THAT THE DECISION WAS 

FORCED ~y THE ALARMING SHRINKAGE IN THE FRENCH 

GOLD RESERVE ~NO THAT THE DEFINITE DECISION 

WAS TAKEN ONLY ON FRIDAY ALTHOUGH NEGOTIA

TIONS LOOKING TOWARD AN INTERNATIONAL REALIGN

• MENT HAD BEEN CONDUCTED OVER THE PAST 

FOUR MONTHS - ONE CABINET MINISTER STATED AFTER 

THE MEETING OF THE MINISTERIAL COUNCIL

-AURIOL-S EXPOSE OF THE SITUATION WAS SO PERTIN

ENT THAT NO DEBATE WAS pOSSIBLE - IT WAS A 

QUESTION NO LONGER OF DOCTRINAL CONTROVERSIES 

~UT ONE 0 SOLVING A PROBLEM IMPOSED BY 

Regraded Unclassified 



FRA!«ill 
PARIS 

lllllTED PR.ESS - Septe.OOr 26, 1936. 

IICNS3 
PARIS--THE FRENCH GOVIR""IMT DECIDED TODAY TO DEVALUE THE FIAMC•• 

POSSIBLY BY oMt·FOURTH OR ~NE-THliD OF ITS CURRENT VALUE••THROUGH A" 

AGRElt'IINT VITM THE UIUTED STATES AND GJliAT JRITUN THAT IUY JRl"G WORLD• 

WIDE CURRENCY ADJUSf"INT, 

9/26·-R83liA 

PARlS,-·JELGIUM DECIDED TODAY TO ADHERE TO THE TRI·POVER MONETARY 

AGREEMENT AND WILL NOT FURTHER DEVALUE THE BILGA, 

9/26••R8J~A 

I!K;I'I~l .. 
ADD DEVALUATION, PARIS 

DESPITE THE PROFOUND IMPL~CATIONS OF THE GOVER~ENT'S ACTION, THE 

POPULACE GENERALLY RECEIVED NEWS OF THE DEVALUATION APATHETICALLY AND 

THERE' VAS NOT THE SLIGHTEST DISTURBANCE IN ANT PART or THE COUNTRY, 

• 

ADD DEVALUATION, PARIS 

POPULAR SUPPORT OF THE GOVERNMENT ACTION WAS HEIGHTENED BY ACTION 

or THE CABINET TODAY IN DRAFTING KEASUIES TO PREVENT HARDSH~PS ON THE 

SMALL MONEY CLASSES, AS WILL AS TO CAllY OUT THE DEVALUATION IT~LF. 

THE MEASURES, ANNOUNCED I! AURIOL AFTER A CABINET KIETI~, IICLUDESt 

ABROGATION OF THI. LAVAL ECONOIIY DECREE CUTTING PENSlONS OF IIAI 

VETERANS BY 10 PER CENT, 

9/26·-ECl~A 
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/0. '2-
_FRENCH CABINET ADOPTS SLIDING 

PRINCIPLE 
PARIS - THE FRENCH CABINET HAS ADOPTED THE 

PRINCIPLE OF A SLIDING WAGE SCALE TO OFFSET 

LOSS OF PURCHASING POWER BY WORKERS BECAUSE OF 

pRICE INCREASES FOLLOWING DEVALUATION 

-o-
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WCNSa. 

ADD DEVALUATION, PARIS 

THE GOVERNMENT CONPLETED TVO IILLS VHICH VILL IE PRESENTED TO TIE 

FINANCE CO~"ITTEES OF THE CHANIER AND SrM~TE TOMORROW; THE 

FIRST FIXES THE GOLD CONTENT AT -3 TO _, MILLIGRAMS VIlLI Til 

SECOND ENPOWERS THE GOVIRNNENT TO REQUISITION GOLD AT THE PltSENT RATI 

BANKS TODAY REFUSED, IY ORDER OF THI NI~ISTRY OF FINANCE, TO 

CONVERT FRANCS INTO FOREIGN CURaENCIES. AMERICAN BANIS CONTINUED TO 

TAKE TRAVELERS CHECKS AT THE OLD RATE• PROMISING ADJUSTMENT NEXT 

WEEK WHEN THE NEV RATE IS FIXED. ' 

ALL MARKETS IN THI NATION KAYE BEEN CLOSED UNTIL AFTER PARLIAMENT 

DEBATE ENDS 1 PROBABLY TUESDAY NIGHT. 

PARLIA"ENT VILL ~IET IN EXTIAORDIMAIY SESSION "ONDAY TO LEGALIZE 

THE DEVALUATION AND GIVE THt GOVERNMENT POVER TO IEQUISITIOH ALL GOLD 

AT THI CURRENT RATE. THE BANK OF FRANCE ALREADY H~S CEASED GOLI 

DELIVERIES TO INDIVIDUALS SO THAT TECHN'ICALLY FRANCE IS OFF TIE 

GOLD STANDARD. 

"EANTl"E FINANCE MINISTER AURIOL COHfERaED VlrH H. MERLE COCHRAN• 

ATTACHE OF THE u.s. TREASURY, VHO VAS SNUGGLED IN AN~ OUT OF TMI 

BUILDING, GIVING liSE TO REPORTS THAT THI U.S. ~GREENENT VAS Til Fllll 

MAJOR FACTOR IN PERMITTING TIE GOYEINNENT NOVE. 

t/26-•RtliA 
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PAIIS,--A WORLD-VIDI HONiiUT TIUCI ftJCI IIOUU D11 till lAMP 

OF CUIIRINCIES AND PllOitOTI IIITEINATI~ TUDI: Ai'PIUS IN PIOSPECT • 

COLD STANDARD COUNTIIIES, JNCLUDINC SVITZIILAND RALLilD TO Til IDEA 

AFTER FRANCE HAD DECIDED TO DEVALUE ITS FRANC APPROliKATlLY 011-TIIRD, 

WITH THE FULL Co-OPERATION OF TKI UNITED STATES AND CtiAT IRITAJN, 1110 

~OMISID NOT TO TAKI ADVANTAQ: IY LOWDIN' TKI VALUE OF THIIII OWN 

CURRENCIES. THE OLD .,OLD STANDARD BLOC• THUS VAS VIRTUALLY laOilN UP 

THE FIINCII 'OVERNI!ENT LOOKED TO SI"ILAR EI"A'II!EMTS IY ALMOST EVUY 

IMPORTANT COUNTRY IN THE WORLD. IT VAS FELT ~ rHAT ~ITH TKI TXRlt 

GREAT "ONETARY POWERS ADOPTIN' A C~ON FRONT, NO NATION COULD STAND 

OUT AGAINST A GENERAL LEVILINC OF ~lARY VALUES, lASED ON PURCHASIN' 

POWER IN EXCHANGE FOR EXPORTS. 

RUSSIA, IT VAS BELIEVED, H£IDS FOREIGN TRADE TOO IADLY TO STAND 

ALONE IF THE OTH£11 N~TIONS COKIINI. 

THI fRENCH COVIRN"ENT' S ~OVI KAY MEET OPPOSITION IN PARLIAMENT, 

BUT THE POPULAR fRot_IT COVERNKINT IELIEVED THAT IT HAD ENOUGH SUPPORT 

TO WIN. TilE COVIRNMINT AT ONCE STARTED CONSIDERING MEANS Of 

CUSHIONING ANY HARDSHIPS WHICH MIGHT fALL ON THE FRENCH PIOPLI. 

WCNS101 

ADD OIVALUATION, PARIS' CVCNS99, ) 

THE DEVALUATION MEASURES WILL BE EXPLAINED IN DETAIL TO THE FJIIAIICl 

COKMITTIES Of THE SENATE AND CHAMBER Of DEPUTIES AT SPECIAL MIETIII'S 

ON SUNDAY, PIIOR TO TKI CONVENIN' Of PARLIAMINT ON MONDAY. 

FRO" THE PROPOSED LATITUDE IN THI NIV VALUE 9F THE fRANC BETVIIN 

~ AND '' "ILLI,RAMS Of COLD, IT APPEARED EVIDENT THAT fRANCE INIIMDS 

TO lMBAIIt 011 A PDIIOD Of MAI'AQ:D CURRENCY. THIS AGAIN WOULD IE FOLLoti

JH' . THE POLICY OF THE UNITED STATES Ill THE PERIOD llfORE THE DOLLAII 

fiNALLY VAS PI"ED AT )9.06 CENTS AS COMPARED TO ITS fORMIR COLD fALUI. 

9~· lUP Regraded Unclassified 



ADD DEVALUATI~, PARIS CVC~) 

TH£ COOPERATIVE ASPICTS OF .TKE TKI!I-POVEI ACCORD, ESPECIALLY TKE 

STATE"ENTS OF SECRETARY MOR,ENTHAU IN SERVIN' NOTICE THAT AMERICA V~S 

SUPPORTIN' THE A'REEMENT VITH ITS FULL RESOURCES, VERI EMPHASIZED IN 

A STATEMENT TO THE PRESS BY PREMIER LION BLUM IN BEHALF OF FINANCE 

MINI STER AURIOL, 

•roa THE FIRST !1"~ IN ~!STORY,• PREMIER BLUM SAl~, •A DECLARATION 

HAS BEEN HADE SIMULTANEOUSLY BY THREE COUNTRIES, SI,NIFYIN' THEIR 

WILLINGNESS TO UNDERTAKE A COMMON EFFORT TO RE-ESTABLISH NORMAL ECONOMIC 

AND MONETARY RELATIONS IN ORDER TO EFFECT PACIFICATION ON THE MATERIAL 

PLANE BEFORE TACKING THE POLITICAL PACIFICATION WHICH ALL nESlRE. 

•THE DECLARATIONS Of "R, HORGENTHAU TO THE PRESS ARE HOST SI,NIFI

CANT IN THIS REGARD, 

•TKI THREE NATIONS VANT TO RALLY ALL COUNTRIES TO THIS ENDEAVOR, 

WHICH IS BOUND TO EXERCISE CONSIDERABLE INTERNATIONAL INFLUENCE, I 
-

AM DELIGHTED TO SEE THAT SWITZERLAND ALREADY HAS DECIDED TO ADHERE, 

•CERTAIN NEWSPAPERS HAVE 'IVEN TKE IMPRESSION THAT THIS DECLARATION 

SOUGHT TO CONCEAL TH~ REAL FINANCIAL SITUATION, BUT I fORMALLY 

DECLARE THAT THIS FINANCIAL ALIGNMENT VAS NOT .HURRIEDLY ACHIEVED BUT 

WAS THE RESULT OF CONVER~ATIONS STARTED LAST JUNE, 

•AT NO TIME,• ILU" . COHTINUED, •DID VE CONSIDER A UNILATER~L 

MONETARY OPERATION, MOREOVER, VE ALWAYS SAID THAT SUCH A MONETARY 

OPERATION COULD ONLY BE ACHIEVED ON AN INTERNATIONAL BASIS FOR A 

RAPPROCHEMENT OF THE PEOPLES AND VlTH A VIEW TOWARD THE GENERAL 

~CIFICAT.ION WHICH VI ALL DESIRE,• 

IN CONVERSATIONS ALONG THE PARIS BOULEVARDS THERE VAS SOH£ 

EVIDENCE OF rEAR THAT PRICES WOULD SKYROCKET, HURTING SHALL 

l.GEEARNERS ESPECIALLY; AND THAT SHALL INVESTORS WOULD SUFFER. 

THIS FEAR VAS PARTICULARLY EVIDENT AMONG THOSE WHO LOST HEAVILY IN 
-=:;;::::;;;:::; 
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SOUGHT TO ALLEYIATE THIS~ FEARS, 342 
ARGU INC THAT AIUNDANT 80NEY AND LOWER INTEREST RATES SHOULD RESULT 

IN LOWER COSTS OF PRODUCTION, HE ASSERTED THAT •THERE IS NO REASON 

WHY RETAIL PRICES SHOULD RIS~.• 

AS A SPECIFIC ~OVE TO COUNTER~CT PRICE INCREASES, BILLS VERE 

FREPARED EMPOWERING THE GOVERNMENT TO LOWER TARIFFS AND INCREASE IMPORT 

QUOTAS AT ITS DISCRETION. THESE MEASURES WILL IE PRESENTED TO 

PARL IAMENT ON MONDAr AND WILL BECOME EFFECTIVE IMKEDIATELY AFTER THEIR 

UN~ER THEM, IF PRICES OF ANY C~ASS OF GOODS ROSE AINORMALLY, 

THE GOVERNMENT COULD PERMIT HEAVY SHIPMENTS OF FOREIGN PRODUCTS TO 

FINANCE MINISTER AURIOL ANNOUNCED THE GOVERNMENT HAD DRAFTED 
' 

ADDITIONAL KEASURES TO PROTECT THE SMALL MONEY CLASSES, AND PREVENTING 

1.--SALARIES WILL IE ADJUSTED ON A SLIDING SCALE IN ACCORDANCE VITH 

LIVI NG COSTS. 

2.--RELIEF VlLL BE PROVIDED FOR SMALL INVESTORS AND HOLDERS OF 

SHORT-TERM TREASURY BONDS. 

3.--TKE LAVAL DECREES REDUCING VAR VETERANS' PENSIONS BY 10 PER CENT 

WILL BE ABROGATED. 

4. --ALL EXCHANGE TRANSACTIONS BETWEEN SEPT. 20 AND 26 MUST IE REVEAL-

ED TO THE GOVERNMENT. 

THESE MEASURES WERE EXPECTED FURTHER TO EASE THE COVE~NMENT'S TAS~ 

1N PUTTING THE DEVALUATION MEASURE THRPUGH PARLIAMENT, AND IT WAS Co.

SIDERED t. CERTAINTY THAT IT VOULD BE APPROVED • 

. THE MOST IMPORTANT COMPANION KEASURI TO THE DEVALUATION BILL IS 

THAT PERMITTING THE COVIRMMENT TO REQUISITION .ALL COLD AT THE OLD 

VALUE, THIS VlLL PREVENT HOLDERS OF COLD ~ROM PROFITING IY TKE 

JC[VALUATlCIII, 
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lXII .JOIIS - Bept.ber 28, laM . 

FO~E! GN ExcHANGE tt (/ ~ aEP ~ n mfi 
NO BUSINESS IS BEING DONE I N THE LOCAL 

FOREIGN EXCHANGE MARKET BUT NOM I NAL RATES 

~EI NG QUOTED INCLUDE 4 90 TO 4 95 FOR STERLING 

AND 4 42 CENTS TO 5 CENTS FLAT FOR FRANCS 

-OTHER NOMINAL QUOTES ARE - 25 58 FOR SWEDEN 

24 88 FOR NORWAY 22 10 FOR DENMARK -PREVIOUS 

CLOSE ON THE FIVE CURRENCIES LISTED ABOVE 

WERE STERLING 5 0 1 7 - 8 FRANC 6 58 1-2 CENTS 

25 88 FOR SWEDEN 25 23 FOR NORWAY AND 22 42 

F OK DENMARK 

- -~ d (, 
STERLING 4 94 r:ru1 9Z cP~ 

THERE IS NO DEALING IN FOREIGN EXCHANGES 

IN THt LOCAL EXCHANGE MARKET WITH THE EX

CEPTION OF STERLING WHICH IS CURRENTLY QUOTED 

AT 4 94 AS COMPARED WITH 5 00 QUOTED EARLY 

LAST EVENING 

-o-

STERL I NG ACTIVE 

A CONSIDERABLE VOLUME OF BUSINESS IN SPOT 

STERLING IS BEING DONE IN THE LOCAL FOREIGN 

EXCHANGE MARK ET WITH RATES CURRENTLY QUOTED 

AROUND 4 92 1-2 TO 4 93 - A SMALL AMOUNT ·oF 

DOLLARS Is GOING THROUGH 
~USINES S IN CANADIAN 

OF I PC - MARKET FOR 
AT A DISCOUNT OF 1- 8 

WITH QUOTED RATES 
FUTURE STERLING IS NOMINAL 

FOR ONf MONTH AND 
AT ABOUT 5-SC DISCOUNT 

I I _ 4 c FOR THREE MONTHS 

THERE HAS BEEN SPORADIC BIDDING FOR FRENCH 

FRANCS AT AROUND 5C BUT EX CHANGE TRADERS BE-

l I EVE THAT NO BUS I NESS HAS BEEN DONE 

.343 
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GUILDERS 

A SMALL TRANSACT I ON IN DUTCH GUILDERS IS 

REPORTED TO HAVE BEEN DONE TH I S MORNING AT 

66 67 CENTS OFF 59 POINTS - SMALL AMOUNTS ARE 

NOW BEING OFFERED AT 66 90 CENTS 

ALTHO NORMALLY THIS WOULD CONSTITUTE 

A MAJOR DECLINE IN GUILDER EXCHANGE THE 

QUOTATION IS FAR ABOVE WHAT MIGHT BE EXPECTED 

HAD THt DUTCH GOVERNMENT GIVEN INDICATION 

IT WAS PREPARED TO FOLLOW THE EXAMPLE OF 

FRANCE AND SWITZERLAND 

-o-

J44 

' SWISS FRANC 
IO· 2 ~ Bfp 8 8 1936 

ADVICES FROM SWITZERLAND THUS FAR HAVE NOT 

INDICATED THE EXTENT TO WHICH THE SWISS 

FRANC WILL BE READJUSTED FOLLOWING THE LEAD 

OF FRANCE - ASSUMING HOWEVER THAT THE SAME 

LIMITS WILL BE ADOPTED AS IN THE FRENCH FRANC 

IT WILL MEAN THAT THE DOLLAR VALUE OF THE 

SW I SS FRANC WILL BE SOMEWHERE BETWEEN 

2
4 

44 CENTS AND 21 44 CENTS - TH I S COMPARES WI. 

THE FORMER PAR OF 32 67 CENTS 

Regraded Unclassified 



STOCK MARKET 

,,, 1711 
GOSS IP 

CANVASS OF SOME OF THE . 

LEADING HOUSES 

INDICATES THAT SHORTL~ BEFORE THE OPENING 

THEY HAD NO LARGE AMOUNT OF O~OERS EITHER WAY

SOME FIRMS REPORTED A FEW SELLING ORDERS 

AND OTHERS A BALANCE OF BUYING - BROKERS SAY 

TH~T THERE ARE FEW ORDERS OF ANY KINO FROM 

ABROAD 

SOME STREET CQMHFNT+tnps ftfGABQ THE TRI-
= 

P~RTITE CURRENCY AGREEMENT AS THE MOST IMP2RT-

ANT NEWS FOR WALL STREET SINCE THE ARMISTICE -

NATURALLY THE TRADING FRATERNITY IS SOMEWHAT 

JITTERY BUT ALL AGREE THAT AS A BUSINESS AND 

MARK ET ~ACTOR IT IS EXTREMELY CONSTRUCTIVE 

IN THE LONG RUN - BROKERS BELIEVE ITS POLITICAL 

ASPECT SO FAR AS FRANCE IS CONCERNED IS AS 

IMPORTANT AS THE FINANCIAL SIDE BECAUSE 

WITH THE UNITED STATES AND ENGLAND STANDING BY 

FRANCE THE FRENCH PEOPLE WILL FEEL CONFIDENCE 

IN THEIR GOV~RNMENT-S PROPOSALS 

SOME TRADERS EXPECT THAT THERE MAY BE 

TEMPORARY BEAR ISH EFFECT ON SOME COMMODITY 

MARKETS GROWING OUT OF THE EXCHANGE SITUAT ION 

COT TO N IS MENTIONED AS ONE LIKELY TO BE AFFEC

TED AS IT IS SO CLOSELY ALLIED WITH THE POUND 

STERLING 

-o-

I 
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--~ GOLD FROM FRANCE 

IN ADDITION, TO THE 43 532 000 DLS OF GOLD or-
ENGAGED F~IDAY IN PARIS FOR SHIPMENT TO NEW 

YO~K AN ADDITION•L 12 655 000 DLS WAS TAKEN 

YESTERDAY MKKING A TOTAL OF 56 187 000 DLS ~ 
~ 

TAKEN FOR SHIPMENT FROM FRANCE FOR NEW YORK :: 
\ > -ACCOUNT YESTERDAY - A TOTAL OF I 125 000 DLs§ 

ALSO WAS ENGAGED FRID AY IN HOLLAND FOR EXPORT 

TO NEW YOR~ WHICH HAD NOT BEEN REPORTED YESTER 

DAY 

-o-
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UNITED PRESS - Septeaber 26, 1956. 347 

IICNS) 

Ntv YORK,••THI FRENCH ,FRANC ~AS QUOTED N~INALLY AT -.41 TO J 

CENTS IN FOREIGN EXCHANGE MARKETS HERE TODAY, NO BUSINESS WAS IEINC 

DONE IN ANY CURRENCY, 

"26-•1137A 

IICNS13 

ADD FOREIGN EXCHANGE, NIV YORK 

THE FRANC QUOTED ABOUT FITTED IN WITH THE LEVEL WHERE IT IS 

INTENDED TO STABILIZE THE UNIT UNDER THE DEVALUATION PLAN, FRANCS 

CLOSED LAST NIGHT AT 6.J8 1/2 CENTS, COMPARED WITH ITS PARITY AT THAT 

TIME OF 6.63 CENTS, 

NOMINAL QUOTATIONS ON OTHER CURRENCIES ~ERE1 

POUND STERLING f~.tO TO ~.tJ, AGAINST A PREVIOUS CLOSE OF 

".01 3/41. 

SWEDEN 2J,J8 CENTS OFF Jl POINTS FRO" YESTERDAY'S CLOSE, 

NORWAY, 241.88 CENTS OFF 36 POINTS, 

DENMARK, 22.10 CENTS OFF 341 POINTS, 

t/26••R8116A 

NEW YORK,••THI POUND STERLING SOLD AT .-.941-1/2 IN FORII~N EICHANCE 

TRADING TODAY, DOWN 7•1/41 CENTS FROM THI PRIYIOUS ' CLOSE OF IJ.01•J/41, 

FOREIGN EXCHANGE BUSINESS IN GENERAL VAS PARALYZED, NO TRANSACTIOIS 

BEING RECORDED IN OTHER UNITS, 

t/i6-•RtUA 
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WCNS25 

Ntv YORK,••TKI STOCK RARKET VAS UNIUFFLII IY THE AINOUNCININT 
FWANCI WOULD DEVALUE THE FRANCE ON MONDAY, INITIAL PRICES VIR£ 
KIXID 4N A NARROW RAN'[ WITH DEALINCS LICHT, 

LEA&ING STOCKS VERI SUPPO~TED, 

TRADING INCREASED IN VOLUNE WHEN THE NARKET COT INTO ITS STillE, 
BONDS DICLINID f RACTIONALLY, U,S, GOVERNMENTS WERE DULL WITH PRICES 

DOWN SKALL AKOUNTS, 

COTTON fUTURES FJRKID • TO 7 POINTS AT THE OPININ,, 
RA ILROAD SHARES GENERALLY VERI HIGHER, SO VERI THE LEADING 

INDUSTRIAL SHARES, UTILITIES WIRE IRREGULAR, 

STEELS GAINED fURTHER AFTER THE OPININC, KOTORS STRENGTHENED, 
BROKERS REPORTED ONLY SKALL ORDERS BEfORE THJ: OPINING, 
~/26··R922A 

WCNS26 

ADD FOREI'N IXCHAN, E, NEW YORK CWCNS23) 

THE FRENCH FRANC WAS QUOTED NOKINALLY AT •• 50 CENTS TO 5 CENTS, 
BUT NO BUSINESS WAS CONSUMKATED, THAT RAN'I DISCOUNTS THE FRANCE 
DEVALUATION WHICH IS SCHEDULED TO TAKE PLACE KONDAY, YESTERDAY'S 
CLOSING FRANC QUOTATION WAS (5,5&-S/2 CENTS, PARITY WITH THE DOLLAR 
liAS 6. 63 CENTS, 

THE DUTCH 'UILDER WAS ~UOTED NOKINALLY AT 67 CENTS, OR DOWN ,. 
POINTS fROK YESTERDAY'S CLOSE, PARITY Of THE UNIT WITH THE DOLLAR IS 

EVEN NOKINAL RATES ON OTHER EUkOPIAN IT WAS JKPOSSIBLE TO CIT 

CUR UNClES, 

tJI.-•RIUA 

I 
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ADD FOREIGN EICKANGt, MEV YORK 

IN LATII TRANSACTIONS A SIIALL AftOliiT OF IUIINISS VAS iEPOITII PUT 

Tl!ROUIOH IN STERLING:, RANIOINIO IETVEI:N t4.ta AND 1-\.t... NOMINAL QUOTA• 

TIONS ON THE FRANC AND THE GUILDEI WERE WITHDRAWN. 

tii26••ECl009A 

WCNS53 

NEW YORK,••FRtNCH "UNICJPAL AND RAILWAY IONDS BROKE AS MUCH AS 

8 POINTS ON, THE IO~D MARKET T9DAY, CITY Of SOISSONS 6S Of 1t36 SOLD Al 

155 1/ 41 OFf 8 POINTS, WHILE NORD RAILWAY ~ 1•12S Of 1 ~50 DROP~tD 5 

~2 POINTS TO 120 1•2, THtRt WAS NO TRADING: IN fRENCH GOVERNMENT 

OBLIGATIONS, 

Sl/126-•R1036A 

NEW YORK.··A 11 1 QOO fRENCH GOVERN"tNT BOND, StiltS 7/·1/a5 OF 

. 
VAS SOLD ON THE STOCK EICHANG:t TODAY AT 140, Off 6-1/12 

POINTS FROM THE PREVIOUS CLOSE, A NtV LOW FOR THt YEAR. 

THE UNSTA"PED GOVERNMENT ISSUE, 75 Of 1Sl411 WAS OFFERED IN 

RAPID SUCCESSION AT 15ti, 157, 1551 153, 151 AND 150, THE LATTER 

REPRESENTING: A lG-POI~T DECLINE. 

EARLIER TRANSACTIONS IN CITY Of SOISSONS 6S OF 1t36 WAS MADE AT 

155·1/4, Off • POINTS. SIX IONDS WERE TURNED OVER IN NORD RAILWAY, 

POLISH IONDS DROPPED AS "UCH AS 4 POINTS, JUT OTHER FOREIGN FUNIS W£11 

GENERALLY ONLY FRACTIONALLY CIANCEDo 
t l 26••Rl2Uf 
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I 0 11 

NEW YORK,·-BULLISH INTERPRETATION OF THE FRENCH AND SWISS 

-DECISION TO DEVALUE THEIR CURRENCIES SINT THI STOCK MARKIT SOAR ING TODA' 

IN Tl([ MOST ACTJVI TR~!liNG SINCE J1D Y 27, 

LOSSES SUSTAINED EARLY IN THE VEIK VHEN THE MARKET VAS DISCOUNTING 

THE FRENCH DEVALUATION WERE WIPED OUT, 

THE LIST OPENED QUIET AS TRADERS CAUTIOUSLY FELT THEIR VAY. THEN 

RUSHED TO COVER, BEFORE THE FIRST HALF HOUR VAS OVER PRICES HAD 

BID UP MORE THAN 3 POINTS IN THE MAIN LIST AND AS MUCH AS 8 POINTS 

IN A STOCK LIKE ALLIED CHEMICAL , TKI TAPE FELL BEHIND. 

BUYING LIGHTENED llEFORE THE END OF THE FIRST HOUR AND PRICES REACTED 

VHEN THE LIST HAD CONSOLIDATED ITS POSITION IT SET OFF 

ON ANOTHER ADVANCE JUST BEFORE THE CLOSE THAT CARRIED THE AUTOMOBILE 

ISSUES TO NEV HICKS ON THE MOVEMENT AND BROUGHT SHARP ADVANCES .IN . . 
STEELS MOUNTED , UTILITIES VERE DULL AT SMALL CAINS, 

OILS, MERCANTILE SHARES AND SPECIAL ISSUES VERE fiRM, 

OTHER MARKETS MOVED IRREGULARLY, BOND~ERE MIXED VITH FRENCH 

ISSUES DROPPI NG TO CONFORM VITH A NtV ~JLC~NT OF THE FRANC, 

--
DOMESTIC CORPORATION IONDS VERE HIGHER, U,S, GOVERNMENTS VERE FAIRLY 

\CTIVE AND STEADY AFTER AN EARLY DECLINE, 

9/26••R11241A 
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WCNS61 ' 

ADD STOCK MAllET, NlV YOII 

VERY LITTLE IUSINISS VAS DOME lN FOREIGN EXCHANGE NAIIITI. 

AT THE HIGHS OF THE DAY THE MARKET SHOVED GAINS 01 Til VEil AND TNE 

AVERAGES WERE NEAR THE HIGHS SINCE 1,31 MADE EARLIER IN THE MONTH, 

WHILE THE MARKET VAS ADJUSTING TO THE INTERPkETATIONS OF VALL STREE1 

ON THI DEV~LUATION PLANS, IUSINESS NEWS CONTINUED HIGHLY FAVORABLE, 

FRENCH MARKETS VERE CLOSED TODAY. THE LONDON STOCI EXCHANGE 
. 

OBSERVED THE USUAL SATURDAY ' CLOSINGo COMMODITY MARKETS AIROAD VERE 

HIGHER IN THEIR RESPECTIVE CURRENCIES~ RtltTlV~Y UNDER YESTERDAY - ' -
BECA U SI Of A ..J!!2.P...:;IN:.;...;;R A TIS, 

QUIET. 

-
DOMESTIC COMMODITY MARKETS VERI MIXED AND 

----
BROKERS CONSTRUCJ~D THE FB~H MOyt AS FAVOR6BLE, HORNBLOWER & . . 

WEEKS, STOCK EXCHANGE HOUSE, ADVISE~ CLltNTS lEFORt THE OPtNINCr 

• vt REGARD THE .:,O:..:,V.:E.:..:.RN.:..:.I~G.:..:.H:.:.T~DE~V:.:E::L,:O;_Pti:,:II:.:,NT,.;.:.S_A....:S:......;.F_AV_o;..R;..A,;;B.;;.L;.E ..,A_.N...;.D......;..TH,;.;I;_N.;.;.K ~TOCKS 

ARt A BUY t • 

BANXERS BELIEVED THE MOVE VA~ HIGHlY [tVDR1 81 E IN tyey IT ELJMINATtl 

A TROUBLOUS SITUATION IN VORLD CURRENCIES, THEY REGARDED THE PLANS TO 

OEVALUt AS A STEP TOWARD EVENTUAL STABILIZATION OF VORLD CURRENCIES, 

SOME OF THEM ANTICIPATED HEAVY LOSS OF GOLD BY THE U,S, WHICH THEY -
CONSTRUED FAVORAILY, 

~/26·-R 1130A 

ADD STOCK MARKET, NEV YORK 

PRICES VAVERED A BIT AT MID-SESSION AND VOLUME LIGHTENED. ANOTKII 

I 
-

BUYING RUSH JUST lEFORt THE Cl.OSE VAS BELIEVED TO HAVE BEEN !!FL!JP'SI:I 

~NTERVINTJON OF THE UNITED STATES TREASURY DE~RTMENT TO ~ J 

A iUSSJAif IUD ON THE POUND STERLING, 

~~f'l[{IJB 
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NEW YORK,·-FRENCH IONDS RROKt ON THI STOCK EXCHANGE TODAY ON 

DECIS~ON OF THE FRENCH COVERNKENT TO DEVALUE THE FRANC, WHILE U, S, 

c;()VERNKENT JONDS WORKED IRREGULARLY HICHER IN ACTIVE TRADING, DOffiSTI' 

CORPORATION ISSUES STRENGTHENED IN LINE WITH STOCKS, 

TRADING WAS AT THE "OST ACTIVE PACE SINCE FEJRUARY a, APPROXIMATING 

$91 3301 000, ACAINST ·f7 147~ 1 000 . YtSTERDAY , 

JUST BEFORE THE CLOSt, A SINGLE SALE WAS EFFECTED IN TH~ FRENCH 

GOVERN"ENT 7•1/2S OF 1,.1, IT SOL~ AT 140, OFF 16-1 /2 POINTS AND 

A NEW LOW FOR THE YEAR, THE UNSTAMPED 6• 1/2S OF 19•1 WERE OFFERED AS 

LOW AS 1~0, OFF 10 POINTS, A SINGLE SALE ALSO WAS TRAN~ACTID IN 

CITY OF SCI SSONS 6S or 1,36 AT 1~~-1/41 orr 8 POINTS, NORD RAILWAY 

BONDS, 6-1/2S OF 1,~0 OPENED AT 12o-112 AND THIN SOLD DOWN TO 1201 OFF 

6 POINTS ~IT, POLAND 7S OF 1,47 DROPPED • POINTS, BUT THI FOREIGN 

LIST OTHIRWISI WAS STEADY, 

CAINS IN U,S, COVERN"ENT BONDS RANGED TO 6/ 32NDS or A POINT AND 

LOSSES TO 3/32NDS, THE NIW TREASURY 2-3/ • S OF 1956:591 WIIICH REACHED 

A MEW LOW YESTERDAY, RALLIED TO CLOSE AT 101 •• UP ONE-THIRTY SECOND ON 

THE DAY, 

RAIL~OAD IONDS LED THE ADVANCE IN THI CORPORATE LIST, A"ERICAN 

TYPt•FOUNDiiS 'S AT 1•6, UP 4 POINTS FEATURED INDUSTRIALS, 

9/'; ;--I 1~'8P F 
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•sEna19:i g, 'iu 
RESERVE REQUIREMENTS AND MONETARY AGREEMENT 

WASHN - WHETHER THE REVALUAT ION OF THE 

FRANC WILL LEAD TO A LARGE GOLD EXODUS FROM 

THE UNITED STATES AND THUS PROMPT THE FEDERAL 

RESERVE SYSTEM TO LOWER MEMBER BANK RESERVE 

REQUIREMENTS WAS ONE OF THE MOST IM~,~~~~ 

QUES ONS RAISED BY THt TRI PARTITE MaREiARr-

AuREEMENT ANNOUNCED LAST NIGHT 

SECY MORGENTHAU IN HIS LETTER TO SENATOR 

VANDENBERG POINTED OUT THAT ONE OF THE 

REASONS THE RESERVE BOARD RAISED RESERVE RE

QUIREMENTS WAS TO -IMMOBILIZE- GOLD IMPORTS SO 

THAT THEY COULD BE RELEASED AGAIN IF THE NEED 

AROSE - THE RESERVE BOARD ITSELF GAVE THIS 

AS ONE OF THE REASONS FOR ITS ACTION - THE 

ANSWER TO THE FUTURE OF RESERVE REQUIREMENTS 

WILL DEPEND UPON THE SIZE OF THE GOLD OUT

FLOW 

,,, y 3 
MOKGENTHAU SAYS HE WILL GO THE LIMIT 

OF STABILIZATION FUND TO MAINTAIN TRI-PARTITE 

AGR£EMENT StV ~ ll \'3JD 
WASHN -

sa 
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TREASURY BUYS STERLING FROM R~SSIA jll:l 
WASHM-UP- SECRETARY OF THE TREASURY HEMRY 

MORGEMTHAU JR ANNOUNCED TODAY THAT THIS COUN

TRY HAS pURCHASED I 000 000 pOUNDS STERLING 

OFFERED OM THE EXCHANOE MARK ETS BY TH~USS IAM . t~P 

GOVERNMENT -AT AMY PRICE- t~~~ 
//./ ( 

SfABILIZATION FUND USED TO BUY STERLING 

WASHN - SECRETARY MORGEMTHAU TODAY ANNOUN

CED THAT THE STABILIZATION FUND WAS USED TO 

~UY ONE MILLION POUNDS STERLING TO OFFSET A 

SALE OF A LIKE AMOUNT BY THE RUSSIAN STATE BANK 

THE ~ECRETARY s•ID THIS WAS THE ONLY 

ATTEMPT TODAY MADE BY ANY GOVERNMENT INDIVID 

UAL OR BANK TO ORIVE DOWN THE POUND OR 

OTHERWISE TAKE ADVANTAGE OF THE TRI-PARTITE 

CURRENCY AGREEMENT BETWEEN GREAT BRITAIN 

THE UNITED STATES AND FRANCE - HE SAID THAT 

THIS MORNING IT WAS OISCOVEREO THAT SOMEBODY 

WA~ TRYING TO DRIVE OOWN THE POUND AND 

SUCCEEDED IN DRIVING IT TO 4 DLS 91C FROM 5 

DLS 02C - ON MAKING INOUIRY THE SECRETARY 

SAID HE HAD LEARNED THAT THE RUSSIAN STATE 

~ANK HAD GIVEN AN ORDER TO -SELL ONE MILLION 

POUNDS STERLING AT BEST -
THIS HE POINTED OUT THE RUSS IAN BANK 

WISH£D TO SELL AT ANY PRICE 
-wHtN I LEARNED THIS- THE SECRETARY SAID 

-1 BOUGHT WITH THE STABILIZATION FUND MONEY THE 

STERLING THE RUSSIAN STATE BAN~ WAS USING !0 

Regraded Unclassified 



-THIS IS THE GNLY CASE OF ANY GOVERNMENT 

~ANK OR ANY INDIVIDUAL TO TRY TO ARTIFICIALLY 

IN~LUENCE tHE FO~E iuN EXCHANGE MARK ETS IN THE 

UNITED STATES - I S I ~CERELY HOPE THIS INCI

DENT WILL NOT BE REPEATED - THE SECRETARY 

SAID 

IN CALLING ATTENTION TO THE INCIDENT TODAY 

THE SECRETARY REFERRED TO TH E PO INT NUMBER 

F IVE IN THE ~O INT STATEMENT I SSUED BY THE THREE 

AGREEI NG NATIONS ON CURRENCY AO~USTMENT 

THIS POINT IN THE STATEMENT SAYS THAT 

THE GOVERNMENT OF THE UNITED STATES - TRUSTS 

THAT NO COUNTRY WILL ATTEMPT TO OBTAIN AN UN

REASONABLE COMPETITIV E EXCHAN GE ADVANTAGE 

AN D THEREBY HAMPER THE EFFO~T TO RESTORE MOR E 

STABLE ECONOMIC RELAT IONS WHICH IT IS THE AIM 

OF THE THREE GOVERNMENTS TO PROMOTE-

SECRETARY MORGENTHAU OPENLY EXPRESS ED HIS 

RESENTMtNT AT THE ATTEMPT OF THE RUSS I ANBANK 

TO UPSET THE PLANS OF THE THREE LEADING 

WDHLO POWERS TO AD~UST WORLO CURRENCIES -

THE MAN NER IN WHI CH HE SAID THAT HE HOPEO THE 

INCIDENT WOULD NOT BE REPEATED SEEMED MORE 

LIKE A WARN ING THAN A MERE STATEMENT 

IT IS APPARENT THAT THE TR EASURY SECRE

TARY IS PREPARED TO USE THE STAB ILIZATION FUND 

TO THE FULLEST EXTENT TO MEET ITS PART OF THE 

COOPERATIVE AGR EEMENT BETWEEN THE THREE 

COUNTR IES 

3$5 
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THE SECRETARY WAS GIVEN NO OPPORTUNITY BY 

TH£ PRESS AT THE SPECIAL CONFERENCE CALLED 

THIS MORNING TO DISCUSS DETAILS OF THE EXCHANGE 

MOVES MADE TODAY SINCE THE PRESS UNCEREMONI

OUSLY LEFT THE CONFERENCE TO GET THEIR STORIES 

ON THE WIRE BEFORE THE CLOSE OF THE FOREIGN 

EXCHANGE MARKETS - AS THE REPORTERS LEFT THE 

CONtERENCE ROOM THE SECRETARY PROMISED TO AWAIT 

THEIR RETURN FOR FURTHER DISCUSS ION OF THE OEV-

ELOPMENTS TOD AY 

-0-
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trm ED PRESS - Se ptellber 26, 19~. 

WCNS15' 

ADD BRITISH TREASURY, LONDON 
• 

THE TREASURY STATEKENT ANNOUNCED THAT BRITAIN, FRANC£ AND THE 

UNITED STATtS DECLARE THEIR INTENTION TO CONTINUE TO US£ APPROPRIAT£ 

AVAILABLE RESOURCES TO AVOID ANY DISTURBANCE OF.THE BASIS OF INTtRNAT· 

lONAL EXCHANGES IN CONSEQUENCE OF THE PROPOSED READJUSTMENT OF THE 

FRANC. 
THE BRITISH .FIGURE AT WHIC~ ~T WAS SUGGESTED THE FRANC BE STABILIZ-

ED, 9' TO 10,, REFERS TO THE NUMBER OF FRANCS TO THE POUND STE~LING 

<APPROXIMATELY I')· 

912,_-t720P. 
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IEPII.. ADD MOKGENTHAU If I ~ 
WASHN- DIS~HE RUSSIAN STATE BANK 

ORDER TO SELL A Ml LION POUND STERLING AT 

ANY PRICE SECY MORGEHTNAU SAID THAT IF THERE 

ARE ANY MORE ATTEMPTS TO UPSET THE CURRENCY 

PROGRAM OF THE UNITED STATES GREAT BRITAIN 

AND FRANCE THE U S TREASU~Y IS READY AND 

WILL GO THE LIMIT OF THE 2 000 000 000 DLS 

ST ABILIZATION FUND 

HE SAID THAT THE TRANSACTION TODAY 

IN WHICH THE TREASURY STOOD READY FOR A 

STANDING ORDER TO BUY ALL THAT THE RUSSIAN 

STATE BANK WOULD SELL RESULTED IN A -HANDSOME 

PROFIT- - HE POINTED OUT THAT THE 

STABILIZATION FUNO WAS CREATED TO -EVEN 

OUT SHARP SWINGS- IN FOREIGN EXCHANGE AND THAT 

SINCE IT IS UP TO EACH COUNTRY TO DO ITS 

~IT AND SINCE THE LONDON AND PARIS MARKETS 

WERE CLOSED IT WAS UP TO THE FEDERAL TREASURY 

OF THt U S TO STOP IN TODAY 

THE SECY REVEALED THAT HE HAD TALKED WITH 

PRESIDENT ROOSEVELT ON TWO OCCASIONS THIS 

MORNING AND THAT THE PRESIDENT HAS GIVEN FIRST 

CONSIDERATION TO THE CURRENCY PLAN WHICH WAS 

ANNOUNCED BY THE THREE NATIONS YESTEROAY 

-1 COULDN-T HAVE CARRIED THIS THROUGH WITHOUT 

HIS ASSI~TANCE- TH~ SECY SA ID 

THE SECY ALSO TALKED THI ~ MORNING WITH 

HIS REPRESENTATIVE IN PARIS AND LEARNED THAT 

TREASURY MOVE TO OFFSET THE RUSSIAN ACTION 

RECEIVED A~ -EXCELLENT- RECEPTION IN THE 

FRENCH CAPlJAL 

THE 

I 

I 
1. 
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.. 1 ~."7 
\ ADD MORGENTHAU 

WASHN - SECY MORGENTHAU 
!l£8tudJs 

DECLINED TO GIVE 

ANY INTIMATION AS TO WHAT HE THOUGHT THE RUSS IAN 

BANK SOUGHT TO ACCOMPLI SH BY ITS ACT THIS 

MORNING NOR WOULD HE GIVE DETA ILS ON HOW IT 

WAS DISCOVERED THAT THE RUSS IAN BANK WAS 

9EPRESSING STERLING - HE STATED THAT HE 

LEARNED THAT SOMEONE WAS DRIVING STERLING 

DOWN ABOUT 15 MINUTES AFTER THE MARKET 

OPENED THIS MORNING AND THAT HIS ORDER TO BUY 

ALL THAT RUSSIA HAD TO OFFER WAS PROMPTLY 

PLACED 

Regraded Unclassified 
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*lRGHmUU & U. S. COII!!EBf OTHER TIUN l!l.RXEI'S 

t1111'!'ED PRESS - Septeaber 28, 19&6. 

IICNkt 

. ~ 1 . .) 

SECUTAIY ltOilcpiTIIAC liAS CAWJ) A PIIISS COIIFliiiiCI roa 

9/ 326-•Rl028A 

ADD MOIUoENTIIAU 

A SECOND PRESS CONFERENCE VAS HELD BY THE SECRETARY SHORTLY AFTER RI! --· --
fiRST ANNOUNCEMENT. AT THIS, HE EXPRESSED THE OPINION THAT THE A'AIE

MENT IETVEEN THE THREE COUNTRIES VAS NOT AFFECTED IY ANY OUTSIDE MOVES 

AS FAR AS THEY ARE CONCERNED • 

. •vtLL
1 

AS FAR AS THE "NTLIMEN AU CONCUNED, VE'RE STIU AU 

ClNTLEKEN,• HI SAID. 

9/26-•IUUk 
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ADD aEl.GIUfl 

SECR£TAR! PIORGENTHAU, EXPRESSING •CREAT GRATIFICATION,• RELEASED 

Tilt FOLLOWING NOTE FROfl THE IEUIAN DIIAISY IIIliCH IIAD IEEN TRAIIIItlTrll 

TO HI" IY THE STATE DEPARTIIINT1 

•THE ltLC:lAN GOVIRIMENT HAS LEAINID OF THE DECLARATIONS IY IIIIICI 

Til[ GOVERNPIENTS OF FRANCE, GREAT BRITAIN AND THE UNITED STATES HAVE 

CONSIDERED IT OPPORTUNE TO EXPRESS THEIR INTENTIONS IIITH REGARD TO THE 

MONETARY AND ECONOMIC PROILEPIS EXISTING AT THE PRESENT TIME, AND JOINS 

WITH THIPI . IN AJ'FIJPIINC: A COPIPION INTDn'ION OF SAFEG~AllDIItc: TilE PEACE, 

OF FAVORINC: THE ESTAILISKKENT OF CONDITIONS WHICH WILL CONTRIIUTI TO 

THE RESTORATION OF ORDER THROUC:H THE INTERNATIONAL ECONOPIIC JELATIONS 

AND TO PURSUE A POLICY WITH A VIEW TO DEVELOPING WORLD PROSPERITY AND 

IMPROVING THE STANDARD OF LIVING OF ALL PEOPLES,• 

9/26--t132P, . . 

WCNSSIS 

IILGIU" TODAY INFORPIED THIS GOVERNMENT THAT IT WOULD 

SfAIILlZATION OF WOJLD CUJRINCJIS, 
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WCNSVO 

ADD MORCENTI~U, CVCNS68) 

•I SINCERELY HOPE THAT NO ONE WILL TRY THIS AGAIN,• MORCENTHAU SAID. 

HE REVEALED THA~ FLUCTUATIONS IN THI POUND VIR~ NOTED APPROX• 

IMATELY THREE-QUARTERS OF AN HOUR AFTIR NEV YORK MARKETS OPENED. 

IMMEDIATELY AFTER THE DROP VAS DETECTID1 HE ~AI D ITS CAUSE WAS 

LEARNED AND ACTION DECIDED UPON. 

THE SECRETARY DISCLOSED THAT THIS COVIRNMENT MADE MONEY iY THE 

OPERATION. HE SAID& 

.• wt BOUGHT IT AT A PRICE WHICH CIVIS THE UNITED STATES GOVERNMENT 

A HANDSOME PROFIT.• 

HE POINTED OUT THAT IT VAS UP TO THIS GOVERNMENT TO ACT IN THIS 

EMERGENCY AS ENGLISH MARKETS WIRE CLOSED AND OUR OVN VERI THE ONLY ONlS 

AfFECTED. 

•wE HAVE A STABIL12ATION FUND WHICH WAS CREATED J UST FOR THIS 

PURPOSE••TO EVEN OUT SHARP·SVINCS,• THE ~ECRETARY SAID, 

HE STATED THAT THE i ULK OF THE RUSSIA N OFFERING VAS PURCHASED iY 

TH IS NATION • 
• 

HE GR AVELY WARNED ALL COUNTRIES THAT THIS GOVERNMENT VAS V~LLINC TO 

•co THE LIMIT• TO PROTECT FINANCIAL EQUIL IBRIUM AND AVERT SHARP 

CHANCES IN WORLD EXCHANGE. ---
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II£ POINTED OUT THAT IY THII Ill liii:Airf III VAS VILLINii TO USE TU . . . . 
£NTIR£ $2,000,000,000 STAIILIZATION FUND TO MAINTAIN CUliENCY PEACE. 

HORCENTHAU PRAISED PRESIDENT ROOSEVELT FOR HIS EKERiiENCT AISISTAMCI 

HE REVEALED THAT HE HAD TALKED WITH THE PRESIDENT TVICE 

Y AND SUDs 

•1 HAVI SPOKEN WITH KIN IN ALMOST IVERY FaElliHT YARD OF EVERY 

STATION IN AMERICA DURINii ALL HOURS OF THE DAY A~D NIGHT • . 

•HE HAS LET EVERYTHING HE VAS DOINii DROP TO GIVE THIS MATTER HIS 

ST CONSIDERATION. 

• K£ HAS IEEM PERFECTLY NAGMIFICINT. I COULD NOT HAVE ACCOMPLISHED 

IS WITHOUT HIS ASSISTANCE.• 

THE SECRETARY SAID HE HAD SPOKEN WITH ATTACHES AT THE PAllS 

HERE AND HAD LEARNED THAT •oUR MOVE HAD RtCEIVED A!LEXCELLENT 

£PTAQN IN FRANCE.• 

9/26-·Rl 157A 

SECRETARY MORGENTHAU SAID THIS NOON THAT HE WILL LEAVE VASHIN,TON 

Y FOR HIS FUM IN NEV YORIC STATE A"D THAT III WILL SEE THJ: l'llUIDPT 

DI~USS THE IIEV NONETAH ACCOaD T~IOV~ . - - -

t/86-•RlUIA 
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j;),/0 ~.9 
HULL COMMENTS ON MONETARY AGREEMENT ~qJ9 

WASHN - SECY OF STATE HULL SAID THAT HE 

APPROVED HIGHLY OF THE MONETARY AGREEMENT 

BETWEEN FRANCE ENGLAND AND THE U S AND SAID 

THAT THE AGREEMENT SHOULD GREATLY 

FACILITATE THE REDUCTION OF EXCESSIVE PHASES 

OF QUOTA EXCHANGE CONTROL AND OTHER EXCESSES 

IMPEDIMENTARY TO COMMERCE BETWEEN NATIONS 

HE ALSO SAID THAT IT SHOULD AID TRADE 

AND COMMERCE AND TOO~ THE OCCASION TO STRI~E 

AT CRITICS OF THE TRADE PROGRAM - ONLY 

YESTERDAY THE SECY ISSUED A WRITTEN STATEMENT 

DIRECTLY AIMEO AT GOV LANOON FOR THE GOVERNOR-S 

CRITICISM OF RECIPROCAL TRAOE AGREEMENTS 

-o-
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Ul>'ITED PRESS - Septer:lle r 28 , 19&6. 366 

WCNS6' 

THE MONE!~IY ACCORD A'REED UPON BY THI UNITED STATI!L_,l1AT 

BR IT~IN ~ND FRANCE IN CONNECTION WITH THE DEVALUATION Oi THE FRENCH 

FR~NC SHOULD PROVE A BOON TO INTERNATlpNftL '{RApE ! ND MOB~R ECONaft" 

RECOVERY, SECRETARY HULL SAID THIS MORNING, 

9/26--R 11406 

1 

ADD HULL CWCNS6') 

HE INTIMATED THAT WORLD EXCHANGE ST~BILlZ~TION H~D BEEN BROUGHT ~ 

STEP NE~RER BY THE MONETARY ~CCORD AND S~lD THIS ADVANCE TOV~RD 
--..--~~~~~~~~~~---

STABILITY SHOULD CRE~TLY FACILITATE THI REDUCTION OF IMPORT QUOTAS, 

EXCHANGE CONTROLS AND OTHER IMP£DI~NTS TO VORLD .TRADE. 

HULL COUPLED HI S PRAISE OI...lll.t:J1otltT61lX AGREEMENT IIITH A -REPLY TO CRITICS OF HIS RECIPROC~L TN~DE PALI~Y WHICH, HE S~lD, 
WAS lN HARMONY WITH THE MONET~RY ACRIIMENT, AN •INDlSPENS~BLE P~RT OF 

ANY PROGRAM FOR FULL AND STABLE BUSINESS RECOVERY. • 

9ta6--RUUA 

Regraded Unclassified 
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UJti'ED PRESS - Septeaber 26 , 19~6 . 

PtRTIIDIT NIITI Ill COIIIECTJCMI WITH FIAIICI'I KCISIGII ft lftAUI 

HER CURRENCY INCLUDE1 

l,••TKE UNITED STATIS Alii C.EAT IRITAIN A;REED TO •UI[ ALL IIAIII TO 

PREVENT MOIIETARY JlfFICULTIES.• 

2,••TKE FRENCH GOVIINNEMT •ILL I~ DEY~LUATIOM LIGIILATJOII JROII All 

EXTRAORDIIIAIY PAlLIA£ I I ... 1011 CALUD roa IIOIIDAY. JlYALUATitll No

BABL Y VILL H 113 OR LUIR or . THE PRESENT FRANC VALUE MEAIIIjl' A CUT Ill 

lliE ;oLD COIITENT rROII U.~ MILLic:JIAitS or GOLD OF o.toO rUIEIIESS Jill 

FRANC TO 4~ OR 43 MILLIGRAMS. STERLING FRANC RATIO VILL H AROUND 

100 TO 114 rRAIIC FOR THI POUND AGAINST 11 NOV AND TilE DOLLAR lllLL II 

WORTH AROUND 20 FRANCS COMPARED TO ABOUT 1,,1, TODAY, THE FRANC WILL 

BE AROUND ' CENTS COMPARED VITH 6,,1 1/2 CENTS YESTERDAY. 

3,--rRINCH MARKETS ARE CLOSED UNTIL END OF PARLIAMENT DElATE. lAIII 

OF FRANCE GOLD SALIS TO INDIVIDUALS ARE ENDED AND THE GOVIRNMINT VILL 

stiK PERMISSION TO REQUISITION ALL GOLD AT THI PREYAJLINC RATE, ~ 

I 
JHG VJRTUAt AIAIIDOIIBEIIT ~F THE GOLD STANDARD, 

·····A SPOIISIIA£1 FOR TilE ICTIIEILAIIDS GOVU.-.EIIT SAID IIOLLAIID IIILL 

NOT DEYALVE COIIESPO!IDI!ICLY TO FRANC DEYALU~TIOII. 

SVJTZD"i.AU IT S U!IDEISTOOD, VILL FOLLCMI HOLUB. 
' . 

GIMIIY ...... T •W. IIOT liD~· AS liD ·IIA!IAIU c.aiii!CY II Wfl 
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WCNS,O 

HIGHLIGHTS OF THI WORLD CURRENCY SITUATIONs 

SWITZERLAND DECIDES TO FOLLOW FRANCE IN DEVALUATING CURRENCY. 

IILGI~ AGREES TO JOIN u.s., GREAT JRITAIN AND FRANCE IN UNDER• 

STANDING POINTING TOWARD WORLD STAJJLJ2ATION. ITALY AND OTHERS 
, 

EXPECTED TO FOLLOW. 

FRENCH CAJINET DRAFTS MEASURES TO EASE HARDSHIPS OF DEVALUATION. 

FO~MAL JILL CUTTING GOLD CONTENT OF FRANC JY ABOUT ONE•THIRD TO JE 

PRESENTED TO PARLIAMENT MONDAY. 

STOCKS AND JONDS HIGKII IN NEW YORK. FOREIGN EXCHANGE PARALYZED. 

fRANCS QUOTED NOMINALLY AT ' l /2 TO , CENTS, C~PARED WITH YESTERDAY"$ 

6.,1 CENTS . ALL FRENCH MARKETS CLOSED AND GOVERNMENT PaiPARIS TO 

REQUISITION ALL GOLD. 

'/26-•Rl030A 
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lltO& ( l'•ehn ts.) 

.. ~ ........... 1-

...... 
Mr; bob fd \be I'Nen1 :leMrW lallk fd ._ York hlepboeet u& 114'1'ioe4 

that be be4 M.-e4 \be '1114 }ll'lce oa nwliJic u r..,..ote4 to 4.111 ~ u. 

pre...t•• }ll'lco ot 4.94 lfa. eo,ooo pciQD4o .._.. oo14 11.r u. 011uo BIPk to u 

at 4.14 3/4, npn.UlJIC c-1ru1al llldauo, prolldq cottee 11111o ~ U. 

South. Bo ebo ota'-4 \hat au Bu1J fd Oewe w telept 1 a4 otaW U.t 

thq were 1D \be ..at t• aMat 110,000 pciQD4o nwU.ac 8114 IDioD lat-.& 

th• that lt 4.14 110t look u lt th~~r 'lrCIIl14 lie a:olo to oliWa We withCIIl' J111Fb1 

h1Per thaa 4.15. bMio aloo a4'1'ioe4 receipt fd a telopltoN call trca c:.ricael 

ot tho lluk fd J'l'uoo w'bo wao aDZlCIIle to a- lt, Wlla th~~r etwte4 opera\ lie 

on !l'lo~, thlf' wCIIl14 lie able to obWa b'- ue colt to coftl' .., ullal' 

balaaooe th~~r ldPt ect'QJ.J'e la tho JlrOCeeo fd etablllelJIC their "''"beap at the 

On the Cf'Oetloa of ulllac eo.ooo poaa4a etorllQ& t o tho Jlak ot 

O•ne"e, ,. ~bq ore a ceatrel llaDII: the Socreta117 thoacl>t that U lllttat 

be well to oell u.. the eo,ooo JICIIUI4• at 4 . 111. Mr. LoCIIIMe4 tll~t 

that 01 l oQ& 01 " .,.re JIOT1~ 4 . 9!!1 tor eterltQS ta t ho oarnt , " 

ehovl4 aot eoll at tho - prloo, bv.t ob01114 offer lt at a elt~tlT 

bieber prloe, .., 4 . tel. boa felt that w ollaald. aot eell to U.. 

at all olace " were llaT1ac atorUac 111 aa ea4ea•or t o lcMp tho price 

up. !be Secreta17 acreo4 etth r.oa, 'llllt J"ttll&lT -ad. to bill 

tbet he ••• cottlle '"1'7 llallllll oo otorltac. 
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SECrEtary at Stat£ 

Washington 

RUSH 

GRAY 

tandem 

DatEd S.:ptmbt:r 26, 19:56 

RI0 1d 9:111 a.a. 

447, SEptEmbEr 26, noon. 

FOR TFiE SBCRBTARY OF TR U.SURY 

BEforE lt:aving tor feria th1B marn1~ Hon1ck, French 

Financia 1 Att&chE , rEquEstEd thE l!mbassy to smd th£ fol

lowing rr£ &sagE : 

11 Now t:tmt t:tJ: agrEEmEnt rEgaxdi!ll currmciu baa 

bEEn concludEd I cannot but rEcall thE oonvEroatlonl!l which 

I had in Washington with you - convt:rsatiom which have 

formEd onE of thE tundammtal dEmEnts or thia agru:m~:nt, 

'IIllich I hopE will haVE thr: bappiut rESults in thE rt:obl ot 

'fair ExEoutie>n'. I also wish to prnmt 1!17 coagratulat101W 

and to sEnd rEspEctfUl r~:mDnbrancEa . n 

BDIGHAM 

Regraded Unclassified 



u GRAY 

Par1a 
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DatEd SEptD:tbEl' 26, 1938 

REo'd 9:51 a . c . 

SEcrEtary or StatE 

Washington 

926, SEptembEr 26, 11 a.m. 

FROM COCHRA.N, 

At about oru: o'clock this mcrn.ing thE Minister of 

)1inaDCE Of PranCE gaVE to thE prESS thE FrEnch tEXt of 

thE dEclaration on ma Htary policy which was bting made 

simultanEously w1 th thE AnErican and Bri t111h corruponding 

dEclarations , At thE slll:l£ tim£ an official commmique 

was issuEd of which thE following 1s a translation, 

11ThE Counc 11 of IUni sttrs baa approvEd ttrna of a 

dEclaration thE tEnor or which baa bun dEcidEd upon after 

friEndly conVErsAtions among thE OoVEl'llDEnts or thE UnitEd 

StatEs of Ar:tcrica, of OrEat Britain and of Franc£ , 

Taking notE or this dEclnration, thE Council or 

Minis ttrs hils approvEd thE t£rna or 11 cone tary bill which 

l'as as its usrntial obJEct thE adjusting or thE valUI cL 

thE fraDO to th£ prEamt EOOna:dO aitwltiOOo 

ThE tExt prov1du in particular thnt thE gold YOl uc 

or thE r ronc abllll bE conatituttd bctwun 49 And 63 

m1ll£grams SOld of 0 , 900 finEnEOi o It providES tbat until 

new 
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11 .. 2- #926, Srpt • 26, 11 a.m. t:ro1:1 PAr ill 

nEw ordEr an EXChangE atab1l1aat1on 1\ln4 EndowEd with 

tEn billim trance shall assurE thE contr ol ot thr rltlotl.cma 

bEtwEEn thE tl'ano and tor£1gn c~rrm-. in bJ 1!141nto1.n!ns 

thE parity ot thE trano 1n rrla t1cn to gold w1 thin thE 

abovE nEntimEd lioits . 

PEnding ado~tion ot thE bill by thE Cluu:tbEr, tb£ Bank 

of France: io t aking thE nEcEssary provisions to oh~:ok 

apEcul.ativ e ttanEunre . The: tranc m rkEt Will bE strictly 

oontrollEdl The: SEcurity nnd oor.tJ:IEroial ExchangE will bE 

clOSEd for 80CE days • II 

Th£ JOURNAL OFFICIAL of th.l.o mrrung S£ptatbtr 26, 

carriEs thrEE dEcr££8 date:d SEptEmbF~ 25, issuEd i n 

ccnne:ction with the: abovE mEntiaud dEvElopnEnt in Frr:noh 

cont:t=y policy . ThErE toll0\'1 trcnolnticns ot the: vital 

proviaiono of Eo oh: 

FIRST DdCaEB 

''ThE Se:nate: and the: ChambEr of DEputiEs orE oomrok£d 

in r xtroordinory oe:osion tor Se:pt!:t1b£r 20 , 1936, " 

SECOND Dta::RKB 

11 ArticlE I • ThE poYJ:IEnt of COJ:IDErciol billD QDd 

othEr cor:nr:rciol obligotiono apruoEd in SPl d or :1n tor-

b ·ocning dl.tE ao traa S£ptmb£r 26, 1936, 
Eign curr£ncUo L 

may bE withhEld upon thE .. ittm re:quut ot thE drbtorJ 

thE ela tE troo whioh thE pap.1 Enh can bE de:DandEd will bE 

t 1.Ud 
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u -s- 1926, SEpt. 2 6 , 11 n . o . tl'CI:I Plll'la 

tl.XEd bT (I dECrEE ot tbE Mlnle tcr or PinnDCE. 

ArticlE ll. A p-o ::;at cannot bE drnm up bEton tbE 

dntE fiXEd by thE dECieion mVieClgEd 1n thE prECEdiDS 

nrticlE, as concrrna commercial billa · ~a E pnyoEnt has 

bEEn withhEld undEr thE condit i ons prucr1bEd 1n thE sold 

Cll'tiClE . 

Arti clE IU . During thE acnE tioE, thE intnut of 

thE dEbt corrE3pond1Jlg to th£ bUla a m othEr 

co!IR'lErcial obligat iooa rEfErrEd to 1n th£ prEc£ding dEcru 

will bE calc\lbt£d ot thE rotE c£ d1ocount or thE Bonk ot 

FrancE" . 

THIRD WCRBB: 

"ThE Security and Oor.Dtrci c. l ExchangEs <~ill b£ closEd 

bEginning \'lith SEptmbEr 26 , 1936, am up to c dllt£ nb1ch 

will bE fiXEd by dEcrEE or thE Uin1s tEr of FinancE . " 

REognn and I hav£ ogru:d the t this onE cobltgrnn covua 

thE official dEVElopcmta . Pl£ODE, th£r tfort, prov idE 

C())1a.IErCE with copiES . 

VIILSON 
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StorE tory of Sta t£ 

Wn~ohington 

386, SEptEmbEr 26, noon . 

GRAY 

Rcac 

Da trd SrptEail r:r 26, 1911«1 

Rro ' d 10:05 n .m. 

ThE nEWspapErs tbi.B moming pran1nEntly publish ao

eountll of thE FrEnch dEcision to dEva luatE thE franc and 

a full translation of thE FrEnch ttxt of thE idmtic 

drclarntion issuEd yEstErday EVEning. ThErE is as yrt 

no ooDII\Ent . 

PHILLIPS 

KLP 

• 
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SECrEtary or StatE 

Washington 

Pans 

Dattd Se:ptEnbEr 26, 19~6 

Rtc 1d 10:15 a . m. 

375 

927, SEpte:mbEr 26, noon. 

FRO!ol COCERAN . 

AGENCB ECONOMIC this morning carriEs pErhaps thE 11101t 

corisplEtE accoi.Ult so far a vailabl£ of thE rmarks ot 

MinistEr of FinancE Auriol to thE pre:ss upon thE occasion 

or issuing the: dEclaration of mone:tary policy and thE 

official communiquE . A translation of tbis articlE 

f ollows . 

11 Afte:r having re:ad thE d Eclaration am communique: 

which wErE publishEd this morning thE llinistEr of FinancE 

i ndicate:d tha t hE bad just bad a t£1EpbohE convErsat1on 

with 'o/a slllngton dunng 'lbi ch 14r. UorgEntbau, Se:cre:taey ot 

thE Tre:asury, had WishEd the ope:ration succe:ss. 

Th£ MinistEr add£d that thE greatEst importancE should 

b£ a ttachEd from all pointo of vie:w political, Economic and 

financial, to thE un~e:ratarding re:o~bEd bEtwEEn th£ tbru: 

grEa t dEIIIOCr&Ci ESo 

This u.'\de:rstanding t hey p r oposE to aU thE othEr 

no tim a of thE world. 
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U -2- #927, SEpt. 28, noon trom forb 

ThE lilinistrr upe:cially thllnlcrd thr: two friE ndly 

govErllmEnts tor thEir collaboration lllld particularly 

llr. MorgEntbnu o.n1 lfr. NEVillE CbclllbErlain. 

376 

HE also rEndErEd homagE to thE unl1DI1 tEd dEvotion ot 

his principal collabor ators. 

thE MinistEr invitEd nttEntion to the: i .mportance: of 

tl'l£ invitn t ion addrESsEd to thE othe:r nn tions With tbr: 

viEW of cooptr cting for tilE r EDl1zc:t1on of thE policy 

formulc te:d in t b.t .col!lllOn dtclara t:l.on. 

Mr . Vincmt Auriol indicc:te:d thc t thE c:djustmmt 

dEcision follow Ed long convtrsatiom 'f1 h1bh had takrn 

plo.ce: VEry diacrte:tly sincE thE mon·, !l of June: . 

ThE govErnmEnt, hE o.dde:d, did not want alignmEnt with

out sEcurity or unila te:ral dEva luation both of ~hich we:rE 

forms of monEto.ry war . (END OF SECTION ONB) 

WILSON 

WWC:KLP 
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Pari a 

Dated SeptembEr 26, 1938 

Rco'd 10:30 a.m. 

377 

Se:or e:tary of StatE 

Washington 

927
1 

SEptEmbEl' 26, noon (SBCTION TliO) 

HowEvEr, thE understanding reachEd r£p-umtEd on tb« 

contrary thE opEning or a prolongEd Era or monEtary pace, 

comparEd With Economic pEace, thE tsse:ntial basis or pe:aoc 

among nations .• 

ThE MinistEr re:calltd that at thf; tim£ of the: dia· 

cussion v.hich took plaCE 1n the: Cllwsibc-r ... r De:put1Es on 

JunE 16th l.a.a~,hE had rEje:ctEd thE principl E of e:xohanst 

control which le:ads to autarchy or to 111olatEd de:valuatiOilo 

which wa1ld haVE still morE rEEnforcEd thE mEaauru of 

dEftnae: of thE othEr nat101lll• 

Today thE primE fact ia tl:w.t thE undErstanding re:aohlld 

bEtWEEn th£ thrEE grEat dE!IIOCr&CiEs and thE thrEE largl 

banks of isSUE was an understanding which rEe:atabltahe:a tbl: 

e:quilibrium of thE principal toonom1Es. 

•To rEalizE this, u. VincEnt Auriol procEEdEd, it 

was nEcnaary to adapt our · currency, to adjust it to tbl: 

lEVEl of thE othEr&· ThE natural oonuqumcE •111 bE tbl 

ru-pt1on of ou.r e:oonomic aot1vity ao1 h18h£1' p-ioc 11091• 
amt. 
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0' -2- #e2'7, Sept. 26, noon (Sro. 2) troa Par1a 

mrnte which may devElop Will bE rrduord bEoauaE thE 

Gonrnmmt inttnde to maintain aooial pucE tbrouch appro

priatE IIE88Ul'E1 1 o 

Tl:u: Mini. a tEl' indica tEd that tr<a a moral point ot 

viEw hE would propou: ( 1} thE re:qu1a1tion or sold at 

thE prEsEnt rate:, (2) mE&aurEs in favor ot small incomra 

of pmsionEra and war VE~Erana , (~)adaptation ot aalarica 

to thE cost of living, thE GovErnmEnt 1ntEnd1ng at thE 

s amE timE to prEVEnt allJ unjustifiEd 1ncruaE 1n prion 

by utilizi ng morE largEly thE tull powErs 1'1h1cb 1t holda 

1n thE customs f1 dd . 

WILSON 

KLP:CSB 

Regraded Unclassified 
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SEcrEtar y or Sta tr 

Waahi.ngton 

GIUY 

Paris 

DatEd S£ptmbtr 26, 1936 

Rr:c'd 11:30 a .m. 

927, SEptEmbEr 26, noon (SECTION TllREB) 

379 

Finally th£ Govtrnmrnt Env1aagtd with particular carr 

thE situation or Dr:partmEnts and COIIIIIWlu and public bodir:a , 
~ 

In this connEctiCil it had concludr:d a ccnvEntim w1 th thr 

OrEdit FonciEr providing tor thE rtduct1on to 5 pEr cEnt 

Of loanS grantEd to publiC pod1ES 0 

In thE samE ordEr or id£as thE ratE of int ErEst of 

privatE mortgag Es would bE rEducEd to 6 ,~0 pEr c Ent, 

ThE GoVErZDEnt in ordEr to fac111tatEthEir op£raticoa 

will placE a sum of two billion trance at t1 VE pEr omt 

intErEst at thE disp~~ition ot public bodiES . FivE hun

drEd m1l~ions will bE grantEd undEr thE samE condition• to 

thE Cr£di t ltlari timE; and 500 milliCilS morE tor mortgagE 

loans , 

"ThE GovErnment, concludEd ltl, VincEnt Auriol, il 

pErsuadEd thllt Pa.rliaJDEnt and publ i c opinion, ntt ing uidc 

thl: rEStric t ion• agrEEmEnt intErior polit1ca, will a id in 

thE GovErllliiiE nt • a task ot roonCIDiO rccone true t1ons Md ita 

work ot paclticat• on IDS 111.11 tbWI tar rupond to tilc con• 

tS4EDOIE aDd to tm bopn o' ~ aats.coa •• • 

Plcau pi'OVldl G-"'OE with oapUa.(IID JIISRICW) 
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lept..t~er ae, 183e 
11:45 A. II, 

Ill'. OUphaDt, llr. Opper, Dr. Viner, Kr. LoobbNd, Mr. 

OeAton and llr. Raaa were 1ll t.he leoret&l'f'• ottioe to 41eoue 

the doouaante to be uaed in the nent 4eoia1on wae reaolled t.o 

.. 11 gold to Gr .. t 111"1~ and Fralloe . (Ooplee ere attaohed ) 

Dr. Fe1e Joined t.he 151"0\;1 later. • 

Ill'. Oliphant ea14, 1 I th1llk the tbillg to do would be to 

ba't'e the letter approyed the w~ it went oYer to Ooo.llran nth 

two yerbal oh•na ... 1 'l'be leoretal")' aelted, 1 'l'b1e u 1-AT • 11r 

Ol1phallt repl1e4t 1Yee, And tbat 1e the preee releaee etatilll" 

that we will eell sold to thoee oountr1ee on the 11et wh1ob 

you publ1ab tr011 1\.q t.o da.J, wh1ol1 oountr1ee are otter1ng t.o 

eell to ua, to uee the lansWI6• ot the atatute, ' when 7ou de• 

adYantageoua to the publ1o 1nter .. t. •• 

Ur. llor&entbau then 1nqu1red, 1 And th11 fn .. throllgb the 

etab111:r.at1on tundT 1 Mr. Oliphant replied, That'• not oon

t.rolled. • llr. Loollbead upla1ned, 1 You oan uee 1t &117 wq at 

all. • 'l'be 8eoretar;y then aelted Ur. Loobbead, 0 Wh1ob wq do 

you want T 1 ADd he annered, 11ranltl7, I tb1nlt 1t ebould go 

througll the et.ab111:r.at1on tund at the preeent. t1ae . • llr. 

Uoraantbau r..arlted, 1Ail4 t.b1e le&Yee 1t poaa1ble to do 1t 

elt.her w~. What eleeT • 

Jlr. Oliphant ea1d, 1 A letter t.o the Federal Reaern Banlt 

ot New Yorlt and a oorreepondln& lett.er to t.he Aee&7 Ott1oe re

lating to e&rr71nl out th11 plan tor the p\ll'Ob&ee ot gold. 1 

The 8eoret.ary ea14, 'Wbat eleeT' Mr. Oliphant. replied, 

•Then t hare ooaee the neoeeaar,. l1oenee and t.hat. 18 a l1oenee 

to the Federal ReeerYe Banlt ot New Yorlt. 1 Opper ea1d, 'And 

that '• on the bal1e that 1t will not. be dolll thr0\18b the etabll-

1 :r.& t1 011 fund o I 

Mr. lfor&entbau aeltld, 1Wh&t elaeT 1 Ol1pb.allt ea1d, ''!'hen 

t.Ae third t.b1ng 111 aa-e 7ou want to oond110t theee operat1one 

t..llrougb. the at.ab111:r.at1on tund, there 11 a letter t.o be approYed 

by t.be Preddent. tor the eale ot gold, and a let.t.er ot aut.bor-

1:r.at1on t.o be apprOYed b7 t.he Pree1dent. tor t.he purOb&ee ot 

gold. 1 

11r lloraent.ll&u ea1d •HaYe you 1ndu: ot what I haYe h-T• 

Mr. oli.ohallt. replied, •i ... • The 8eoret.~t.<,. then ea1d t.o Kr. 

Opper ~Will 70u be 1ll 117 ottloe at 1.9:1.5 wl~it..n .. •4!~~~ 
and .It 1ndn and 1t Jake V1ner hal &117 11116e• ona, 

t.be next. 30 a1nutee. 1 

'I 14 111te to do 1t rJ.&Ilt now. What thU 

t.bu:r;.;~: ::!,~· tha :~ted stat. .. w1ll &leo ••ll sold or ear-
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.u1t p14 tor ~• aooaDt. ot u aol!•np equlla\loa or 

•t.abUlaat.loa hDI ot \11oM oo•U1.••· 11ow u 1_. OINit.l7 

••• &lOll& wlt.Junat. a 8\UlUaat.lOD flm4 .... • Iat.•l'iiP\U. 

hlll, \Jie .. ore\&17 &&14, -wow 111 lll\o oupaaat.•• ottloe ul 

4o JOV fJ&Ilt.lll& beo&Wio I U awtull,J t.lre4 • I Jut. nat. t.o 

t.ell JOU t.Aat. at. 11&1& I ftllt. JOU lD \bat. I"'M •lt.lDI tor ... 
1'l'.ll11 pre11 1\0I'J \hAt. t.U ftuell&ll lt.at.e Bulk otten4 t.o 

1eU 1 lll1l1oa po~ •t.erll.a& at. uq prloe - e'N17 pap_. Ia 

Fr&Doe 1upport.e4 Blu aoept. t.la1 -Wlllt.l u4 U t.ll&J ou 

break t.hl• a&Z"e-t., tt. ou aep 111111 tl'oa popular ••oe•• 

and t.he onl,y arlr.et. open waa here md t.hq were t.rJlDI t.o do 

1 t. here. IY11'7 pap_. 1ll rr.noe waa t&Torab1e t.o t.lle aDDOWlOe

••nt..• 

The a.oret.&rJ t..llen nl4 t.o t.U sroup, •oeora• HarrliOD 

t.rled ITIJ'J wq \o 1t.op M troll dollli t..bie wlt..ll t..lll Ru.all&ll 

st.at.e Banlr. &d . I tln&ll,y sot. t.he bank 1ll Wn Yorlr. whloll ... 

halldllllS 1t. &114 t.hq 1&14, lure, u 101115 u 701.1 4cm1t. -uoa 

~ nue. Do 7011 nat. 111 \o et.op dollli buellle•• wlt.ll Jlu8e1&7 

And I 1&141 Ko, 7011 keep rlgllt. on beO&Illl 1t lt. so•• lo.whlre 

1111 I ou•t. tllld tt.. TOll keep on &D4 aep 111 11ltoJ'IIe4.' 

H. )l, Jr. t.hen oalled Ill'. rnoa &Dd a reoord of t.hllr 

OOilYirlat.lon fo1loWII 
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!I . M.Jr : 

Opel''· tor : 

n . M.Jr: 

K: 

11. !1 .Jr: 

K: 

K: 

ll . M.Jr: 

n . r.t .Jr : 

K: 

11 . \I .Jr : 

K: 

P. •.Jr: 

K: 

!l . IA.Jr: 

K: 

n . !A. Jr: 

K: 

R.M.l" : 

K: 

Hello 

Mr . Knoke1 - Go ahead. 

Knoke 

Yes Mr . Secretary. 

Bept•ber 26, 1938. 
lls48 • ·•· 

Don' t tell me you put the price of sterling up 
again - I can' t stand it. 

llo - I - I haven ' t done anything but the price has 
lifted itself -it's 4,97 about. 

(Loud and long) No 

But the fact is I think you could call it 4. 99 and 
you wouldn't e:et any, only I wouldn' t -

Listen - we 1 11 close the market at four - wait a 
minute . (Aside to someone in his office . •4.99 -

Is there somebody paying $4.97? 

Well ~4 .97 was bid - yes - about five minutes ego . 

Well what do you rccocmend? ~ 
Well I - I wouldn' t go beyond that . If you \TUnt to -
make your bid at the closing $4. 97 - I t hink you can 

do it. 

Yake ro:y bid what? 

$4. 97. 

$4.97 it is. 
Yes but then call it a day after that. 

Then we•ll call it a day - and a damn good one. 

(Laughter) 

And sten -

Yes. 
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B. J.I .Jr : 

1(: 

K: 

I! . 'M.Jr: 

K: 

f . l.I.Jr : 

K: 

R. l.t.Jr: 

K: 

H. loi .Jr : 

K: 

H . u .Jr : 

K: 

B. U.Jr: 

K: 

a .u .Jr: 

K: 

ll. . l£. Jr : 

K: 

I;! U.Jr: 

K: 

H. J.t .Jr: 

K: 

- 2 -

I ' ve s t ruck off -r list Russian Vodka. 

You <lid? (Laughter) 

383 

'Yes - I don' t think they'll give you any more atter 
this . 

No, from now on I take Norwegi an caviar. 

Oh I see . 

Yes . 

1.11 right, sir . 

Yes. 

I hope it will agree . 

I hope so . \'lel l -

Then we 'll do that . 
How - now t hat it ' s out and I 1ve done - done it - is 
itl all r i ght? 

You mean the statement? 

Yes . 
Well - all I can - I wouldn' t have done i t , 
!.lr . Secretary. 

But now it's done . 
!lo'lf it' s done - I - I think you may get reactions 
'lfhich you won' t like . 

That's- from where? 

Well - from Jtoscow . 

Gocd - swell· 
All right sir - if that is -

Sure - fine - grand. 

All right. 
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H.J.I.Jr: 

K: 

H .li.Jr: 

K: 

lt.:'.Jr: 

K: 

8 . . , . Jr: 

K: 

B. !.I . Jr: 

K: 

H. :!. Jr: 

K: 

H. l4.Jr : 

K: 

a . w.Jr: 

l( : 

Ei ,M.Jr: 

K: 

R , 1J,Jr1 

- a -

Let them explain. 

I hope i t won't get the Cbasa into trouble. 

No , no, no, no, no, no, no, no, no, no _ No 
no, no, no, no, no, no, no, no, no 

But-

Say listen I 111 ~kc more money f or the Chase 
than they' ll ever make out of Russ i a . 

But Hr . Secretary let me point out one thing that 
you have - that hereafter you'll have to talk about 
the Stabilization Fund -

?lo . 

You have refused heretofore. 

t!o - only in great srcat emergencies . 

I see. 

It's all right . Tliko my word for it . 

All right, sir . As long as you're not afraid of 
!Aoscow, it suits me . 

384 

I never have been yet. O.K. \Yell thanks very much -
$4. 97. 

$4.97. Mr. Secretary, I never bad a chance last 
night to express my appreci at i on of the very great 
kindness I had 1n 17asbington . 

Well I appreciate your assistance. 

Thank you. 

We' D. do lt again some time. 

All r i ght, sir. 

Goodnig tr:; • 
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!l .loi.Jr: 

Operator : 

H. M.Jr: 

K: 

B. li.Jr : 

K.: 

B. I.I . Jr: 

K: 

ll . ll.Jr: 

K: 

H. '! . J r: 

K: 

H. Ll .Jr: 

K: 

R . I.I . Jr. 

K: 

H. M.Jr: 

K: 

H. ll . J r : 

Bel l.d 

Septeaber 2e, 1938. 
11: 50 a .a . 

l&r . Knoke. Go ahead. 

Hello - Knoke . 

Yes.sir . 

I just want to get the thing strai ght . There 
seems to be a littl e mixup between Lochhea~ &nd 
!!IYSelf - hello? 

Yes. 

381 

Did I understQnd cor rectly that the British gave 
you an order to buy three million pounds Sterling 
at $4. 90 because they lmew about the Russian order? 

No - no - no 

They did not know about it? 

No . They called in for the purpose of telling 
us that they would to - they would not vlant to 
see Sterling go below $4.90. 

Oh. But they did not know about the Russi an order. 

They did not know about it. 

All right. W~!l - I just wanted - there was a 
little mixup - they - I thought you said they gan 
you the order because they did know about the 
Russian -

Oh no - no - no - no. 

o.K. 
Yes sir. 

Look 

Yes. 
The Secr et ary or State i sn' t worrying about lloecow 
so don' t you. 
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K: 

R. LI .Jr: 

K: 

- 2 -

No, I expect t o see a a good polo gaae this 
arternoon without giving any thought to Russi a . 

All r i ght and, as tar as I •m concerned, th-.r 
better behave themselves. 

(Laughing) Yes . 

H. f.I. Jr: Yes . 

K: 

B.Ji.Jr : 

K: 

R. !A ,Jr: 

K: 

a .. &.Jr: 

K: 

n. Ll. Jr: 

K: 

H. U.Jr: 

K: 

R. loi .Jr: 

K: 

R. ld . Jr: 

K: 

H.M,Jr: 

All right , sir. 
in again and he 
I don't know -

Oh, by the way, Cariguel is calli ng 
wants to keep in touch with me tomor row, 

Fi ne . 

Would you be at the -

I'm at Beacon 211 

Beacon 211. 

New York. 

Yes . 

Yes . 

All right, sir. 

I ' m available any time . 

Beacon 211 

Beacon,Uew York, 211 

Thank you. 

All right . 

Good night, sir. 

Good night. 

.... 
Regraded Unclassified 
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SEcretary of !:!tatE 

t"!ashington 

74, SeptEmbl!:r 26, noon, 

387 

GRAY 

Berni!: 

Dated Sr.ptEmnEr 26, 1936 

lh:c 1d Noon . 

I 6Jn infonnd tmt thE FEdEral Council whi ch i s now 

in BEsoion "ill to~f i csw: e o t atc.:;mt to thE EffEct that 

Suitzerland will maintain i ts prEutnt gold parity, I 

learn confidentially froc N~t1onal Bank official that thie 

utattcant will bE iaaurd 1n conformity with thE s i milar 

onE by Bolland , 

ThErE io a gr~~:ot dEal of nuvouant:oo in Swiss bankiDC 

circlE o ond a tptncru unc uUiin t7 oo to ul t illult c oouro t: 

of Swiss frnnc4 'l'lurt: was unusual actiVity this n omina 

on thE Zurich lxrur eE ~md badca orr stri ctly rEfusing a ll 

fo~ard .or opEculotive trnnsoction:J in forEign ExchangE 

undEr autborit7 of DEcrEE of JunE 19, 1931, No dEolinge 

by bnnkB t n Prmob tronoa. Dollar atnli~ ntu nuohn'

ing bElon gold point. Drotto on Nu r York 3 ,08 middl e point. 

All AJ:Icrioon Conoulnt Ec iD Switzerland rrport bav1Qg oo .. rcd 

thrir f'r{'.nc bal onaro tbio mOl'lllDg. 

In banking circlrn it 1a aoid tbnt IDO&t foreip 

r.aecllllfttli 
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u -&- 174., Sept. 26, noaa f1oom Berne 

cooounto in Switacrlaad arc 1D dollcra ar atcrl1Ds end 

that tlu: a c 414 not r1cot 'lll• DGriWic. Pul'thlnaor1 

'bank 'bclanocc in Swlae OUl'l'IIIOJ c'broed er1 1nGCIDI14.:re'Dl1 

end oonor:qumtl)' no la~ 'ranetue ot ourrlt\CJ cr.: u

pcotrd. 

CSB 
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PARAPIIRAU Or ULA.d ltiiOIITID 

JROK& ~loaD Jabaaay, Ber11R, Ger.any 

DA!I: Bapt.-bar 38, 19881 1 p.a, 

10. & 181 

ftlOK ft.AOI: roll RJ:liRJtY , 

10. 1515. 

389 

tOday Bobaoht 18 add:reaa1q a aiRera group 1R 

SaarbruokeDo While U 1a mown that GOYer•at quarhra 
' are g1'~1ag oou14erat1on t o t he rrenoh rn&luaUoa aOYe, 

U 18 doubted 1f a dec1a1on c oncerning Geraan aoU~ 

111.11 be aa4e unUl rranoe baa aa4e 1 t law, &D4 unU1 

Sohubt ph baot to Berl1R. ' 

A o1oae oollabordor of Bohaoht'•, 1n a recent 

oon~ereat1on, etreaaed the quota re1at1oneh1p of Gera&Df 

to rranoe abOYe t he benef1 ta of aeet1ng J'reRch 4na1ua.U on. 

BOIIPU, U 1a cl1f f1oult t o aee how Geraanr can w1tlaet&D4 

aeettag tbe - lPel of t he rrenoh currency, eapeo1&lly 

1f euch acUon 18 taken by Bollall4 and Sriherl&ll4. 

ll()JI), 
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Secretary of State, 

Washington. 

GRAY 

Par11 

Dated September 26, 19~ 

Rec•d 1:20 p . m. 

929, September 26, 2 P• m. (SECTION ONE) 

390 

Tb.e decision of the French Goveromont to devaluate 

the franc sub jec t to ~arltamontary rrtif:cation; che 

convoking of Pnrlilll"ent for an e:xtrac:-1bu·y ~csstun on 

September 28 and tho other mc• sures whic~ accompany tbe 

readjustment of the franc i n tho new mon!t.ary accord have 

provoked, as was to be expected, tntensd ;.r:terest and 

lengthy comment in the French press. 

The following excerpts taken from a cross section 

or t he press from left to right conveys fairly accurately 

the r eac t ion of the non-important political groups to 

present developments. 

Of particular interest i~ the opinion of the Commu

nist EnNlANITE which bas hitherto been active in Government 

support. This paper on September 25 referring to the 

larGe e:xports of gold reported by the Bank of Franco 

r emarks: It is all the more certa in th~ t we are witnessing 

a now offensive against the franc and against the credit 

ot the stal e and that a press campaign is being waged 

("1ND ~C:TIOlf ON!':) WILSOI 
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Secratary of State, 

Washington . 

GRAY 

?arh 

Dated September 26, 1936 

Rec 1 d 12:15 p . m. 

929, September 26, 2 p , m, (SECTION TWO) 

391 

in f avor of devaluation or at loaat in favor of an align

ment of international currenctoo and prices". "It goes 

without saying, adds HUMANITl , that our Communist Party 

remains and will remain firmly hostile to any endeavor to 

underminE the Front Popular and will demand that the moat 

severe measures be taken against the instigators ot such 

dangerous action• . Today •a Hm'ANITE in commenting on the 

decisions taken claims tbat the real reason for suoh 

measures is the Government's armament program entailing 

an expenditure ot 14 billion trancs over the tour-year 

period. Maintaining thdt the Communiat Party is all in 

tavor of ''making the rich pay" by affecting a progreaaive 

tax on large incomes, HUI.IANITE adds that the failure ot the 

Government to adopt this democratic solution forced 1t 

to resort to more drasti c measures . Claiming that the 

represontatiVGS of cap1tal1~ intend by these new measure1 

to reduce the abare ot the labor ~nd middle classes 1n 

the nat1oD&l inca.e and to reduce to practically nothing 

the salary incre sQI obtained under tho Katignon accordl, 

lllJWII'n 
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U!S 2- !lo . 929, September 26, 2 p. rn . , Sec. 2, !:-om Part e . 

HU!lAIIITE conc1ludes: "Some people bell. eve that tbe labor 

classes will remain paaai ve but they are mistaken . True 

to tho r opular Front program we will do everything to 

prevont the standard of living of the French laboring 

classes from being interfered with . " 

l"fiLSON 
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GRJ.Y 

PJ.RIB 

393 

Do.tl:d 8cptmbtr 26, 19S& 

Rrori vcd 5 p. m. 

SEorrtary ot Stntr, 

l'laahington 

9!'!91 8EptEIIlbrr 26, 2 p.m. (SECTION THREE) 

REflECting thr ViEWS of H. 8lum'a 8ooial1at Pa.rty1 

LE POPULl.IRB considrra that thE thrEE govrrnmmts con

cErnEd havE comE to o.n agrEf:mEnt to End tbE wnr of 

currEnciEs and to procEEd to o.n alignmEnt of thEir 

ourrrnoirs with thE triplE purposE of pErmitting, 

undEr a rEgimE of rEconquErEd atability a rrnovation ot 

1ntEl'lllltiono.l tradE , o. rrnEwo..l of oont1dmcE among 

thE nations o.nd thr conaoli do.t1an ot pro.oE . LB 

POPULAIRB oona1dus that trom thE Prmoh point of 

viEW thE alignmmt ot currmcira is in rEality o. 

nEw Evaluation of thr franc and tho.t thErE is no 

quEstion ot o. unilntErnl "dEvaluation". It io 1n 

abort " o. trEntJ of financial pracE" . LB POPUIJ.IRB1 

aftEr prEc!ictln8, o. rapid rEvival of f orEign tradE 

With Bnglo.nd o.nd thr UnitEd StatES, concludES 1n o.n 

obvious rndEavor to dispEl thE doubts of its rEo.drrs 

that t ram o. d~mEat1o point of virw SEVErE mro.aurra will 

bE takEn b7 thE !lin1atrr of National Bcooom7 to prrve:nt a 

111001! tllr7 
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LIED - 2 - #9291 S£ptmbEr 26, 2 p.m. trom Pnria 

monEtary alignmEnt f'l'OIII oauaing too grEilt nn 1ncr.:cac 

i n thE cost of liVing. Pinnlly an•! ns .m obvious sop to 

the: working c:i.nssEs, LB POPULI\IRE dEclarEs thc.t the: 

Gove:rnm!nt h~u no intEntion or onrryi ng out this 

ope:ratior- to thE dEtrimEnt or tbe: working olnsse:a ; it 

propooe:s 1n f not to ndopt me:naurEI 1n rnvor or thE amnll 

rrntE holdEr, of thE IJllllll aubloribEr to bond isauES1 

or public nnd privntE eclarie:d e:mplo)'EEs, ell 1n ordEr 

to protEct the: workl!:rs cgeinat nny re:duction or thEir 

purohnaing powEr. 

The: opinion of the: ERE NOUVELLE (HErriot's organ) 

is of intErEst inasmuch as it is distinctly hostilE to 

th£ movD!Imt . This pape:r olcimo thnt during all thE 

tim£ tha t SECrEt 
WILSON 

S!IS :!IPL 
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Secret~ry of State, 

Washingt on . 

GR!,Y 

Paris 

Dated Se?tember 26, 1936 

Reo ' d 3:15 p . m. 

395 

929, September 26, 2 P• m. (JECTION FOUR) 

negotiations were taki ng pla ce with the two other countries 

i nvolvod (following the advoot into power of the Front 

Populaire Government) publ ic opinion was constantly assured 

that the Government was resolved to maintain intangibility . 
or the franc . In reality however the Blum Cabinet was 

secretly preparing f or devaluation holding the Government 's 

in!'lotionary policy r esulti ng from such measures. ER NOU

v::LLE puts the blame on those "who would not resis t the 

d~agogic campaign against the policy of budgetary defla

tion which called for sacrifices but which was also a 

policy or r ecovery" . 

The Radical Socialist O~RE which i a Left Moderate 

i n ita political t endencies does not antic~pate any real 

opportune moment to these monetary measures by the Com

munis t s despite thia anti-devaluation policy. When 

Parliament meets tb1a paper cooeidera that the communist 

taction will only i ns i st upon compensatory measure• in 

favor or t he categorise of c1 t1Eena moat directly affected 
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LMS 2-No . g29, Bepteaber 261 2 p. m., 8eo. 4, rro. Parla. 

by devaluation. It conclude. t:bat only allsbt dlttloultlea 

will be encountered by the Government ln tbe Chamber on 

Monday but tbat tbe attitude of tbe Senate juat1fiea a good 

deal of serious doubt. 

WILSON 

CSB 
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SECrEtary of StatE, 

Washington. 
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ORJ.Y 

Paris 

DatEd SEptEmbEr 26, 19~ . 

REc 'd • 5 :15 P• m. 

929, SEptEmbEr 26, 2 P • m. (SEction FivE) 

Tb£ rEprEsEntativE organ of thE Righ~ wi.ng of thE 

Radical Socialists considErs thnt thE grEatEst victtos 

of dEvaluation arE to bE found in thE ranks of thE middlE 

classEs , thE rEntE holdErs, end thosE rEcEiving pEnsi ons. 

/~tEr rEcolling thE rEpEatEd dEclarations of thE Front 

Popular that it would nEvEr dtvaluE, this papEr considErs 

that thEBE mEasurEs could hovE bEEn avoidEd by n gEnEral 

stablization of currEnciEs . 

ThE indEpEndEnt rEpublican and modEratE ~~TIN pointe 

out that thE GovErnnEnt ' s ooccuniquE EndEavors to concEal 

thE surgical opErati on on FrEnch monEy with its dEoignn

tion as an ualignuEnt of currEnciEs" which sounds bEttEr 

thon thE o1:11nous \'lord 11dEvnluation" . LB ldi.1.TIN ola1J:ls 

thot onE can only align onEsElf to socEthing stablE and ae 

ntithEr thE pound nor thE dollar hoB bEEn s t abli zEd, thE 

franc will EVEntually hoVE to follow thE f luctuations of 

thosE currenci ES and in eo doing will btoooE o •satElli tE 

ot thosE two wandEring ourr cnoico• . 
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SEcrEt~ry ot S~t1 , 

Wo.sh1ngton 

GRAY 

P/.RIS 

D~tEd SEptEDb£r 261 19~ 

RI CEiVEd 8 120 p .m. 

9291 SEptEDbEr 26, 2 p .m. (SECTION KIX) 
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ThE consErvativE Right organ, thE ECHO DB P/.RIS, 

opEoulo.tEa upon thE EffEct on Po.rlio.rncnt of thEOE mEo.ourE& o 

It wondErs '11h.EthEr thE partiED of thE majority will accEpt 

uith good gracE what thEy hnvE always considErEd as "o. 

lf:~p into thE unknown" • Th10 papEr forEOEES D. dEbo.t£ of 

grEo.t importancE which may producE within thE prEsEnt 

po.rliamEnto.ry majority violEnt rEactiono hEralding ~ 

possiblE rupturE. In short that dEvnluction night haVE 

an ~EdiatE EffEct on ~-neE ' s domEstic policy ond EVEn 

upon thE to.tr of thE Bl~ OovErnm£nt . 

LB JOUR liktwioE opEculatEo on thE politico.l con

oEquEncEo ot dEvo.lu.o.tion. It clailaa that it ia an opm 

sEcrEt that thE dEciaion rEachEd had mEt nith otrong 

ruiatnncE on thE part of ooo£ of thE CabinEt ombEro. 

ThE Scci nlist lliniotrro wErE in favor of pertorning thE 

optration without cD.lling a optoial otooion of Parli o.ctnt 

thErEby to.cing it upon its r EconvEning with a fait o.coocplio 

Tb1o couru o.coordl ng to LB JOUR woo otr ::nslY opposEd by 

l;hE r o.dicc.l l!inia t u a and Bl~m ~ro.a "foro Ed to oubr.i t t o 

tlbd r w111• • WILSON 

.,.aaNPL 
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929 , SEptEmbEr 26, 2 p .m, (SECTION SEVEN) 

E:cphnsizing thE importancE of nExt lfonday' s 

parliacEntary sEssion LB JOUR doubts whEthEr thE 

GovtrnnEnt will bE ablE t o withstc~d thE combinEd 

assault or tli.E notion£'.1 partiEs and or thE oppone:nts or 

dEValuation bElOnging to OthEr partiEO OUtsidE Of t hosE 

f orming thE nasa . It consirtrre that thE lifE of thE 

CabinEt dEpEnds'upon thE Srnate:'s dEcision which is 

d oubttu1 owing to thE LtinistEr or thE Intrri or1 a attitude: 

1n thE l abor conflicts ond also owing to the: attitudE or 

thE Communist group. It also considErs that a nunbEr or 

Radical Socialists will not f ollow thEir group in giving 

thE OovErnme:nt o f avorablE votE , 

Finally thr: /.CTION PRI..NOI.ISB mointn1ns that Blum 

had alrEady oomE to an agrr:rme:nt with thE Communists in 

or dEr to gai n thEir votE bUt that in the: EVEnt of thE 

poss iblE fo~l or thE GoVE~Ent hE hod olSO ond! provision 

tor thr: Exoot t e:rms of hie dEfEat With his EVEntual 

auoor:ssor nmong whom orE MEntionEd thE namEs or Rrynnud 

KandEl Plond1n or Chautrmps. PlEaSE furnish copy to 

TrEasury. CopiEs t o London, BErlin, GEnEwn, ROIIIE, Brrn, 

Th& BoguE , (End auaogr l . WILSOJ 
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JAW.U. OJ' m .... UIJIITJID 

lllOila '-uloaa 7 

' eey, P&rh, J'r&DO• 

Jllfl& Btpt•ber ae, wsa. • p.a. 

10., 811 

'iOO 

JROJI OOCJild. 1'01 !BJ: 810llllr.AllT or !Ill !UAm1l!. 

I told J'CIIl i n ay telepu J o. 908 of 8ept•ber as, 

1 P ·•·. tlaat 1D.fonaUon repr41Ja& Clllr y1el41J11 pld 

on a reoiprooal laaie waa aelte4 ft111 b)' J'CIIlrD.ier, ~ 

tiDderi(OYemor of the Bank of rranoe. 

Certain infora tion wu Si'fen t o .. prO'fleiOIIall)' 

in yoar telesna J o. 387 of Seph~r as, a14D.1pt. 

I b&Ye not aa4e UM of thh tD.foraation, aD.4 ba•e bald 

it 1D. etriot ooD.f14enoe. 

At D.OOil to4a)' the BaAk of J'H.D.Oe telephoned to • 

to aek 1t I ooul.d hll th• an)'thil:C Oil thte poilat; ill 

.,. telepkcae oOD.YenaUca with eeoretary Jlorsent~ at 

u, !0 I told la1ll abolat thh 1DqU1r)'. • ..... I • 

I ••• told tbl !laD.k of rranoe thet w1 th reprd to thie 

•tter they aboa1d epeak 4Ueotly with lolke, whUe I 

oable to you. With reepeot to the telecru Jo. 387 of 

e.pt.-ber as. doe• tile Treaaur)' )la'fe aD.)' fUrther 1-..v

Uou forM! 
WILIOI. 
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SEcrEtary of StatE, 

Washington 

1061 SEptEmbEr 26 1 5 p .m. 
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DntEd SEptEmbEr 26, 1936 

RECEiVEd 3:40 p.m. 

AssociatEd PrEas corrEspondEnt in Warsaw was this 

morn1ng'.;.n.form£d by thE ChiEf of t h E PrEss BurEau of 

thE Acting PrimE MinistEr and MinistEr of Finane• 

that rEgardlESs ot any action that may bE takm by 

FrancE tor thE dEvnluation thE tranc , thE zloty will 

401 

not (rEpEat not) bE dEvaluEd. This official statEd that 

thE Bank of Poland has rEsErvEs adEquatE to maintain thl 

prESEnt EXOhaJ18E valuE of thE zloty and that it baa anl7 

small holdings of Frmch franca. HE said that Poland 

would dErivE no bEnEfit tram d£vnluat1on of thE slot,., 

which on thE othEr ha.nd if it should maintain thE pru~:nt 

valut ot ita currEncy and it at thE srun£ tim£ thE trana 

should bE dEVolur:d 1 thE EffECt would bE t:; rEduCE in tErmS 

of zlotys Poland ' s indEbtl:dnus to Frana£. 

August Zaluld, Pruidmt of thE Bl"nk ot Cc.aaEroE and 

to~Er MinistEr ot ForEign Affairs, was noncommittal wbcn 

I aalnd hill this aftunoon '1'!hdb£r 1n his opinion thE 

&lot,. 

Regraded Unclassified 



MID - 2 - #106, Sq,tODbEr 26, 5 P•• • !1'0111 Wanaw 

110t7 would follow thE frano 1! thE lattEr wErE 

dEY&lUEdo HE dEClinEd to forEC&It NhEthEr th£ 1lot7 

would or would not b£ dEvaluEd. Cop1EI me11Ed to 

Paria and London. 

NIBLSBN 

S'IS:NPL 
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371, URGENT, SEptEnbEr 26, 6 P oD o 

Suppl£oEnting oy tElEgrnn of this corning fron BErn 

403 

thE prEoa rEports that a n Etting of thE FEdEral Council 

closing a t 2 p. n ., bauEd a atntEnmt 1n conplEtE contra

diction t0 what was knoWn during thE morning. TExt follows l 

"Having hEnrd thE dEcision of thE Frtnoh GovErnDEnt t o 

dEvaluE thE franc about thirty pErcEnt, thE FEdEral 

Council btliEVE that thE inttrtat of national toonooy 

ov ErwhEl n ingly dtnc.nds that Swiss ExchangE should also 

bE in linE with grEat world ucbl:lngEB. It will rEport 

Uondny t o Pcrliaomt. Stock ExchangEs will b£ cloSEd 

Monday and Tutsdny" . It is also rEportEd that thE Dutch 

MinistEr was callEd t o thE nEE t1ng of thE FEdErCll 

Council. 

WILSON 

S!4S INPL 

Regraded Unclassified 



• 
NJIAI!IIRUi or , .. _P uana 
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404 

_,.,. OOCJIId, J'Cil fBI UOiftAJlT or fBI ft!U-T, 

.u ,,., •-p•aer hlepluae4 w • to ..,. tbat 

tlu:ouch th•lz Upl-Uo ollu••h theJ' wer• lnfNIIM 

~ llr1•• will foU.W J'raal)e'• aoU•, wlth • at1 -

ao pcoeat 4WaluUoa. 

wn.ao1. 

M&Lft 
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Ouruty 1.DYo1oec1 to Ou.al'uty 187 ,aoo,ooo f:ranca; 

Laaud to Bank of •!!ll!•Uu ta,44!,000; Laaucl to Laaud 

ta,346,000; laUOilal City Bazik to Jatiou.l 01iy Buk 

iAI. hnp4ud Ull UMh )bO!lpM .!?111. lmn4rtt Mll tt&h 

•1111opa fiance; all Dltl'riiOJILAID. Quaraniy to ~uty 

187,071,000 truoa; JatioD&l Oiiy Bank to JatioD&l Oity 

Bazik 149,839,000 franca all SOT'lBU. I wu tolcl bJ JI&Dacer 

Pieroe of the llaUoual Oity Bank that be appreo1atecl the 

••nner in which free 4el1·nry of gol4 1e beiDc ell8Urecl to 

th• by the Bazik of rruoe on acoount of yeeierclaJ' e doUar 

aalee acatnst franca. .An 1114apen4ent aentt.ent waa .

preuacl by Vioe Preaident L" of Quaranty. Gold lla4~'beea 

MZ~~Uked by the Bazik of rranoe off1o1ale, for the J'edaral 

ReaerTe 'UDder 1netruot1one of" t he operating Par1a

Aaar10&11. banlta, whiob gol4 tbeae operator• bad not bMII. 

a!lle to r•OYe phya1oally trc. the Bank of rranoe laei 

n1pt to u.te u;p for the franoa wb1oh they had bougllt 

wi til dollar a - wt bad ae yet not been allle to OOIIYari 

1ato gold and r•«e hoa t.be BaJik of Jra110e. W~t 

to Jn York 011 the firat aYailallle Yeeael 1a apaotfiacl 

111. tM entr1•; t.1a1111a &llf ~ prooea41Dc•, ~ plAl 

lfOIIld 'be ooaaU.acl oaatnl Baalt pld. All of ~ .. ..,. •• 
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1014 h l)e1• ell1ppecl \Oday, but eoae of the Yeeeele 

oarrr1DC \he 1014 clo not lee.Ye UD\11 aner a1cll11p\ toll1&)a\. 

tJp \o \lle preeat no cle lure •barco b.ae baa plaoecl aa 

1014, but \here 1a praoUoallr a cle tao\o ubariO• !here 

hae been euepeDclecl \he comer\1 b111\J of bmllalotee 11l\o 

gol4. Howner, I haY& been 111foraecl bf the Bal1k of J'l'&DOe 

th&\ the alnlaa aaoUDt of tranoa ap.1na\ wh1oh u will 

froa \odar deUYer gold 1a raiaed \ o fh'e b1111oa - \ hue 

&l1f poee1ble operaUone are el1a1~\ed. .u exoh&Dge of 

letters at :5 o'clook this JBOrllillg between the X1111etry 

of J'111&DOe and the Banlt of J'l'anoe arr&~~ged for t h1a step. 

J'ollow1J1a 1natruoUooa troa the Bank of J'l'aDOe and 

&flld1oate of Paria banks, Parle Aaer1oan bankers tell M 

that ther are todar retra11l1Dg troa au deale 1n golcl, 

foreip uoballge and oomere1on troa ou curre1107 to 

mother. If a ol1at dON haY& dollars &Del requires traaoe 

for 1•e41ate personal uede, the bank will g1Ye auob 

11aUec1 aaoUDte of tr&DOe a\ a ra\e to be fixed later. 

A ol1811\ haYiDg a fore1sn ourrenor aoo~t euoh ae dollars 

-r txanefer 111.1o0h aoooUD\ \o Jaw tarlt through a dOllar 

clraft, bollallp t:raneao\iaae are thus al.aoe\ el1alaatecl 

1n Parle &114 LoDcloll tOdaf. 

DD SilO! IOU OD .AID !10. 

WIL-· 
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DatEd SEptEIIII:Er 26, lll&e 

R1o 1 d 11:1• a ••• 

POR SBCRET ARY <P 'l'HB 'l'RBASUR:r PBOX COCHIWf. 

NEw td£phom: 1n f1l1 apartmEnt 111 Galvan1 70112. 

WILs:>B 

KLP 
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JIAatUL PAU.P-.lll or ft!.WJta• UGIITID 

DO~ AM1'1ou COG.al, Geae:ra, 81ritaerl&D4 

DA.tl l a.pt•'ber as, 19M, 9 P·•· 

JO.a 361 

~ ua 

ODe. 8eo:ut&l'1at offioiab ue 110t :ret awan of &IIJ 

4ef11l1te plan for tbe 41eouaaiona in the 8ecOG4 C~"•e 

f ollow1.q the &DDOWlo•ent Ulp.OUDC rr.- clnalaaUoa. 

Loucl&y t bougllt the Bl'11:111h senu1nely Wiahecl t o be helpflll 

and would. f ollow the J'r11110h lead. ae :tiel' aa poaaible . 

Bt opp&Di f"l• that • phu1a ahoul.cl be plao .. on 

the following po1ntaa ( one) that thh 1e a f 1.nt atep 

wh1oh llhoulcl be f ollowed. by r•OYinS a a qu1oltl y aa poa

aible t be r eatr1ot 1ona on tr&cle; ( two) the neoeaalty of 

eDOour&&1ns the u&l l •wealt1 oountr1 .. in auoh an .

cl•Yor; ( thl'") the neoeaa1ty for an atlloepbere of pod. 

will 1n whioh tbe f orqo1Jll oan be our1 .. out. 

Charon 811.4 LoTeclaY asree4 with t bia &Del the latter 

acld.ecl that 1t •• &lao 1111111ortant that the rrenoh 1101'e be 

well reoeiTttcl abl'oa4. 

!Wo. A friend. intoned. • - on a purely peraonal 

baa1a- that llorri aon, who i a with the Br1t1ah Delept1oa 

h..-e, bad. •icl to bia that the fU.no1al aOYe of the 

thi'M ~were annou:aottcl tocl&y had. in 1t alao the poUUO&l 

aottTaUoa of .Uilll up a SI'OliP 'which would. .Ue \he 

raao1att 

Regraded Unclassified 
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Jaeolnl llloot 'lleii&Te•; I wu allke4 whe~er 11110h poUUoal 

a1aa were ill lllat 1a 'faebiJlC'•• Ia replf I ea14 ~t 

.,. perec:.&l op1a10D ... 1;1aat ~· IDI!CioJII(: __ , 0D - put 

waa purely to &14 illtenaaUOII&l eooaoeo relaab111taUoa, 

1a.olT1DC of ooarae our own 1atereata. 

It 1• quite poaa1bla that t he r-.rk of Korriaoa wae 

a oaeual &114 oareleea pr1Yate ezpreaa101l. Bow.,.er, I u 

reparUac u, aa io .. 1i doea act •- 1Jipo .. 1llle ~t 

ill ~e abDor.allJ charp4 p oUiical ataoapllere of O..,.a 

aOMih1JIC like ~h _, beo- the core of a ru-or Ul4 

be refieote4 ill ~e awapapera. 

CULBIIl!. 

Regraded Unclassified 
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