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CoUDtal'ftU~ Duti .. 
Rue -or&ndua oa ef'feot of dutiee ill trade of' 

United State• with Ge~- 9/28/)6 ••• •••• •• •• •••••• •• lXXV 

- a--
Ge~ 

See CoUDterwaslsac Dutiaa 
Gold 

See &leo StahUhatioo 
Cbronolol)"z llaroh 6, 1933 to S.ptuber 25, 19)6 •••••••••• 

-s­

StabUhatioo (arranged ehronoloaical.ly) 
(S.. CoehraJ> rea.e' S.ptllllber-Deouber, 1936, Book XLlli) 

Knoke pbooee market ia quiet in Hew York and ill Londoo -

9/28/36 •• •••• •••••••• •••• ••••• ••••••• •• •••• ••••••••••••• 

BMJr talke OYer aituation with Harrison- 9/28/36 • ••••• ••• 

Sul~berger congratulate• BMJr- 9/28/36 • • • • • ••• • • •••• •• • • • 

Rena Leon ' • article entitled• "Significance or the Anglo-

French-A.erican Agree2ent• •••• • •• •• • •• ••••• ••••••••••••• 

Preas conference- 9/28/)6 • • ••• •• •• • • •••••••• • ••••• • •••• • • 
Dow-Jooea and United Preas comment •• • •••• •• •• •• • •••• • ••••• 

HMJr contera with FOR- 9/28/)6, 5 P. M •••.••• • •••••• • ••••• 

Bank f'or International S.ttlementez 
Head of Bank aaka Cochran for information and advice -

9/28/)6 • •••• • • ••••• • ••••• ••••• ••••••••• • •••••• • •••••• • 

Cable to llu York :federal Reserve Bank - 9/28/)6 •••••• • • 

Eaclandz 
Editorial c~eat cootilluea f'uorable - 9/28/36 ••• • ••• • • 

ll&l.let tranaita 1nt'ortl4tioo regarding illetructiooe sent 

by British Foreign Office to elenn diplOIIIltic llieeiona 

ap~ntly ill countries wboae currencies haft bMD 

aloeel7 related to atarliac, reprd.i:a& adjuat•nt to 

.alue or fT&DO- 9/28/}6 •• •••• •• • ••• • • •••••• •••••••••• 
Franoaz 

Auriol'• de.aluatioa bill •oted by Cbaabar :finance Ca.aittee 

20-12, 7 ~bstatninl - 9/28/36••• • •• • ••••••••••••• • ••• • •• •• 

a) CocbraJ>-813r ooavereatioo at l0z25 A. M •••• •• •••••• ••• 

b) BMJr re~a ocxt.-.rMt10D to Barrlaoa. ••• • • • • ••• • ••••• 

lleeiM ot debate oo Goft~t ' • aoaetary _._, - 9/28/)6 •• 

GaJ'M.IIT• 
118.-' ot acldrau by State S.OretaJT Reinbardt, ot F1n•-

M1Diatr.J - 9/2.V)6 ••• •• ••••••••••••• ••• • ••• • • • •• •• ••••• ••••• 
Bolland a 

See letberlude 

163-175 

l 
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129-160 
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161 

T7-79 

108-112 
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StabWatioa (CoatiD..S) 

Ital.Tt 

- I - (Coats.-cl) 

Surloh denial that be will diaou .. tblt debt Mttl-t 

11b• ill ODJ.ted Stat .. ill a.ear tutur. - 9/27/'J6....... lXXV 

Pbillipa cable - 9/28./)6 •••••••••••••••••••••••••• ••• •• 
a) ItallaD eto:sk uobaJiie• cloMd ~mtU Oct<lber l 

b) Autboriatioo bea bMD ginn bank8 to deal. ill 

dollar• and lK'IDi lterlin&J no d•l tnga ill l'reocb, 

Belgian, Dutob, or Swiae .aniea 

c) No reliAble ill!oru.tioo .. to Hra•a futuro. 

Latrla t 
Reau.- of Governaant aotioa- 9/28/)6 ••••••••••••••••• 

Lithuania& 
•GorerDMilt t'inll7 detel'Willed to MiDtaill parity U ta•, 

no difficulty ill purcbeae or aale of dollar draft& -

9/28/36 • •••••• ••• • ••• •••• ••• • ••• ••• ••• •• ••• ••••• •• •• 

letberl&ldaa 
Export of geld without permit t'r0111 Bank of Netherland• 

forbidden beginning 9/27/361 decision inevitable ill 

rtew ot aDDOUDCeaeDt of Swiea Gonroaeot •••••• • •••• •• 

a) Swiss decreea enuaerated ••••••• ••••••••••••••• •• 

Governaent 1 a dec ilion to ellbargo gold explained - 9/28/36 •• 

Ruaaiat 
See o.s.s.R. 

Turkey& 
•French den.luatiOCI will not at preaent lead to aWlar 

actioa by Turk.,y•- 9/28/36 ••••• ••••••• • •••• • ••• ••• •• ••• 

u.s.s.R. a 
Situation dhcuaaed ill o.ble froa Cochran - 9/27/)6 •• •••••• 

a) Intervention of .&Mrican tunda ill b~g tbe pound• 

which Ruaaian Stat& Bank bea ortered, diacuaaed with 

P'rucb 
KWJr discusses witb FDR- 9/28/36 • • •• •••••••••••• ••••• ••••• 

a) Aldrich and Harriaon worriedJ FOR augeata that 

atory be ellpped to ec.eoae Hu Paul ll&llon or 

~ Tucker that. .lldric\1 1a cloM to LandGD ill 

tr.J'l.ng to juet11'y ebet the Rueaiana are doing 

l) HIIJr decid•• qr.inat tbie 
HIIJr talks to Aldrich by phoae - 9/28/)6 •• •• ••••••• : ••••••• 

Co..unique of State Bank of o . s . s . R. tranaaitted to 

state Depa~t - 9/28/)6 ••••••• •• •• ••• •• ••••••••••••••• 

Purtber c: at- 9/28/36 •••••••••• •••••••• ••• ••••••••••••• 
Hen~eriOD reoounta Sorlet offioiala' reaoti~ to HIIJr'• 

~ka- 9/2~!6 •••••••••••••••• .••• •• •• •• •••••••••••••• 

-1.1 -

United Statea lllaplGJMDt Sfirrla. 
Opbaa nporta tbet Peraona angpat.cl to lliu Perl<iDa that 11111r 

or IU.u lloobe adilnae State director• (100-) noe ptbered ill 

.. ~-9/~)6 .••••••••••••••••••••••••••••••••••••••• 

a) hrtdu tanaed d- bot.la •'IIIPatiaaa 
b) llpbaa t.aU ll&lr abOI&t Fill -ina til.- far fin llint*ea 

4 
14 

100 

2- 3 
9 

10.3-104 

10 

12-18 
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J'1le of do Z _,ta MD\ to tho Prea14ellt .. 

S.pte.ber 'ZT, 19.36· 

I (ll) aDd I (a) aup~ntal ...... oot. MD\. 

' 

.. 

• 
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IXMIArS 

I . muc MMJUIEP@i 

n. 

(a) Preee relaaee (for Preeidoen~' 1 approval) 
and tNppl-nt thereto. 

(b) Letter to Federal Raaerve Bank of llew Yorlt 
(for President's approval) . 

• Supplellent - Letter of contilwation to 
Federal RaMrn Bank. 

(c) Le~ter to Aasq ottice. 

(a) Licenee to Federal. Raa8l'ft Banlt of l!ew 

Yorlt (for President' a approval). 

(b) Le~ter to .bsq Office. 

In. OPIRATIOII T!!BOUGH STABII.J:UTIOII Fl!!l! 

(a) Le~ter to and authorisation troa Prasi.dent 
tor ealea (for Preeidoen~' a approval). 

(b) Letter to and antborbation troa Preaidoent 
tor pu.rahaaea (for Praei.dent' a approval) . 

I 

• 'fbe foUowinc did no~ go to the Preeide~ on Septeaber 'r1, 1936• 

Colldenaed Cbronolo&:T of Action 11itb Beepect to Gol4 
llaroh 6, 1933, to Septeaber 2S, 1936. 

Prall Ra1eaee , Marning l!snpapere, Tlaaedq, Octobar 
13, 1936. 

Latter to hd.eral. Beaern Banlt of "- Yorlt troa the 
Queral. Counee1, october 8, 1936. 

Regraded Unclassified 



- .. 1~ 

llai'Gh 9 

lfarch 10 

April & 

.lpr!l 19 

.lpruao 

llq12 

Jul;r a 

Au&uot 39 

Octcber aa 

(lo tc'bor 2& 

........ 1.1, 1-. 
....-vw t:. .tftiC. ft1l Li 10 ocu 

.....,.. a, as~ "' -- aa, 11M. 

- -iDe holt• deal- '117 prool-\lcm of tile Pre.!-\ . 
-· prabl'biW hoo P~ll& ""' or - UII& .,141 ........ 
_ , of fiCH probl'bi'-4 hoo plll'lll& 000\ pl4 -~\-­
Ucee.ee. -.... _,-DC .lot oxto114H ""tbori!;' to rocula\o -.. 
acUont ln col4, llil•er as4 toreip ucbuc-. 

- Jzp;jrt of ll"ld prohibited 'b;r llucutlYt Order except UDder 
r -culationa or lloen11. 

- Oold 01>d c<>ld corUfloat oo roQulrod 'b;r llxocutiYo Or4or to be 
wrrencler od. 

- Sutpeni10D Of itw.anc:O Qf liCOfttOI to aport COld rroe the 
Un1 ted Statoo for tho JlW'POOO of -rUne tbo dollar in 
roroiiJ' o:telw>c• u.rtot • 

- l:l:ocutho Or4or dofininc author! \7 or Socrotar;r or ~....,., 
t.o leaue lleenset to expor t or ON'MI'ic: &014. 

- hooldoot ganted 'b;r r..- llallof .lot o44i tlo,.t poooro 
relatl.nc to currenq ud 80Dtt&r)' •Uore, lncludinc the 
pooor \o roduco tho WIIJjlt of tbo COld doller, 

.. •.0014. clautet• deel&re4 i .a.-.114 'b:f rttolution of Concr•••· 
• Pret14.ont 1 t mesaace to tho i.oa4on Jconcaic Oontat'enca 

ttAtlng monetary obJectivoa. 

- S,.lo to in<!uatry and nbroa4 or d010ootto n .. ll"-oolnod sold 
l\UUwrhGd by lxecutlvo Order. 

- Preddont at& ted ln r.o.dio ad.drou •1 t beoomot lncreu1ncl7 
b1port.Mt. to develop and appl¥ turtber DI&IUI'Ot which Ml' be 
necotaary troa tt.o to t1ae to control t.be «<ld 't'alue of our 
own dollar at h01Le•, and that •tbe Oni t.d. St.at .. -..t tet:e 
t1r.17 in 1 t1 own hancb the control ot t.be cold. •alu.e ot our 
dollar•. 

- a.oooa\.l"w::tian 7tnnnco CorporaUon atbor1ao4 b;r ZX.CUU•• 
Order to acquire ,. .. ll"-ooinad d-otlo Fld. 

Ja:mery :50, 1934 • Oold loolrTo Act ( .. oDC other thiD<:O) \raoaferred tc 17DI te4 
St&too U Ue to all sold of Pldoral .... .,, ~•'-1 oot<ll>ll.,had 
Stal>llhatlon Jllnd: pro¥1414 thnt tho woijljlt of soU dollar 
ohould not 11e Uxed ot 1110ro tha.o ~of lh oxlotloc w~t. 

JIIJN4r'J 31 

- Yoljljlt of aold 4ollar fixed 'b;r prool-tlon or tho hooldoo\ 
at 111-5/21 grnlno of sold 9/lOtbo fino. 

- RocuJ,.atlotu and •tat1111onh htued F•trnin& tronaaot iotta in 
cold, ond 1111thorloiOC 9'lrchaoo ot cer tl\lo t:'P•• of sold a t tho 
rat o ot $3~ por ounco 1 111 ooe-qwuotlr ot ono per cent. 
horotaJ7 of tile !r&&IIW'7 aloo ..,....,..o4 U..\ be would oall . 
cold tor export to toreii!P' central bwlka fteolftl' our ~· 
r atoo w1 tb gold o-dard .,..,..no too roecbod :!:014 - t pcint, 

J_, 10, ltu • - · coD1'erred wi th rotip>O\ to U.. 1\Qil h atton J\1114 ..:4 
tho fl1t~ of tho voiJjl\ of tho A0}4 dollar ox\olldo4 lv 
~\1011 of 1M Prool-\ o \ 11 l~ :50, 1!137. 

1- a.uar ·-'" h•od • ...._. _ , Jrl\aiJI­
V.SW lta\H -~~~& a- poll.., wl tb ...,_ t-. to 
la.._UOD&l ,......~ rallltl-

Regraded Unclassified 



- w 
• ,srz.a : 

JOB m.na, IIOIIIID ... £PJU. 
fuew4ar. lc \obtr 13 . 1;)30. 

tree• les'noe 
IJo . ... 

lbppl•ent1og the annoUDO-h .a4e 'bT hi• Cln J011IJ.U7 31 &114 lelii'UAI7 1, 

1934, to the effect tbat the 'frOUIU7 would buT sold, an4 on JOIIfJAZ7 31, 193', 

referring to the aole Clf gold for expor t, the Secratar.r of ~he Tre..ur.r atatee 

that (hereafter, and. until, on twen~f'our houra notice, thia atat-nt of 

intention·~ be ravoked or &ltered) the United States will alao aall cold !or 

immediate export to, Clr e&niiiZ'Ic for the account of, the exebanCe equalisation 

or atablll&ation funds or those countriea whoa• funds likewiae are offerlnc ~ 

sell cold to tho United Sh.tea, provided IJUeh offering& of gold are at w.ch 

ratea and upon such terma oiid condi ~ion a aa the secretar.r mq de• •oat 

advantageous t o the public intereat. !l'lle Secretar)' announcea bereri t.h, &114 

will hereafter announce daily, the names of' the foreign countries c011pl71og 

w1 th tht< foregoing eondi tiona. JJ.l iJUCb sale a of gold will be aado throuch 

the federal Reserve Bank of New York, aa fiscnl agent of the Un1 ted Statu, upon 

the following terms and condi tiona which the Seeretar.r of the 'freaaury de•• 

moat advantageoua to the public interest! 

S,.lea or gold will be made at $35 per fine ounce, plua 

on .. quarter per cent handling charge, and aalea and earmarkiDC 

wlll ba governed b;r, the Regulation• iaeued under the !k>ld 

Beaenoe Act r;;/ 1934, 

Regraded Unclassified 



.,.,.,, ....... , 
...... ..,. . 
.. 8-6? 

2he S.cret.n%7 of \he !rMnl')' W4q IIIKIK Great :an Wll u4 .. M u 

coopl71~ with the oonditione epec1t1-.l 1n hh preu releue of Ootow 131 

1936, for the purchMe of gold fror.~ the thU ted Stntee tor 1mned1ate el;)Or\ or 

eertlal'k. 

• 

Regraded Unclassified 



s.nt to (llain Post Office at St.40 - October 8, 

1936, b7 Speeial U.aae~er. 

to be aent '1:11 R!OISTBR!D IUD. - SPFX:UL DKLIV!RI 

• 

• 

\ 

• 

• • 

• 

' 

. ' . 

• 

Regraded Unclassified 



October 8, 1936 

!Dcloeed are oopie1 ot tlwt ton-i.Dg ~nte alloQt. 

ftioh we telephoned :rou tb11 atterDOODt 

1 . Preee rel-. 

2. State•nt to be 1111Ued each d.e;r tv tlwt 
Sloretar:r ot tlwt Treuur:r. 

3. Letter troll t1wt Secretar:r ot t1wt Treuur:r 
to tlwt Federal Beeene Banlt ot lew York. 

4. Letter troa tlwt Secretar:r ot the Tre&fUlT 
to the Ala..-, Ottice 1D •• York. 

5. Letter to and authorisation tro• the Preli­
dent tor sales through the Stabilisation 
Fund. 

6. Letter to and authorisation troll the Presi­
dent tor purchases through the Stabilisation 
l"'md. 

~ adrlae Ull at tlwt earliest ~t ot aJV' -nta 

:rou W¥ han to ..0 1D C<IIIMOt.ioD rith tlwtee ~nta. leedlau to 

add, tlwtae doouEnta ehould be treated &I nr,- oontidantial. 

L ••• laoke, Blq. 
Au1atant Vi.oe Pr .. 1.4aat 
hcler&l llaMrft Banlt ot In York 
.. t.n, ... torlt. 

Ver:r tru1:r :roura, 

(Slpd) llerMn OUphant 

General c-1. 

Regraded Unclassified 



Crw .....,,••••• •,puuiil) ..e IFIIJPIEP:'a..•rt: 

• 

• 

• 
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For 1 'tete rel-. 
1M. 

P*IMJI\M 

Pll88 111.1181 

aappl-tb& tile •-e-te ...Se b7 b1JI oa l~ 11 aDd~ 1, 

19M, to tbe effect tbat tile TreulU7 would bllJ iold, aDd on l~ 11, UM, 

NferriD& to tile eale ot iold tor export, the 8ecret&r7 ot tbe Tl'ee8UZ7 etetee 

that, bereatter, aDd at.U, on tw.av-tour bour1 DOtice, t.bil ate~ ot 

intentioD ..:, be rnoked or altered, tbe Ullited SteW. wUl aleo a.U &old tor 

• Uete export to, or ear.rlt tor tbe ecCOIIAt or, tbe acbaJI&• equallatioa 

or atlbillation t\IDdl ot tboae COWltrlN wbo1e t\IDdl llkewiH are otrerlD& 

to ..U &old to tbe IJD1ted St.etea, pro'fid..S ncb otferillgl of iold are et 

sucb rete• aDd IIPOD IIUCb teru aDd c011d1t1oae u tile Secret.erT ..:, 4-

JIOat Mftlltlieout to the publlc i ntereat. Tbe Secret.erT announcea beriWi th, 

an4 wUl hereafter unounce 4ailT, tile -• ot the toreicn countriee COit­

pqina wit.b tile torecoina conditiou. All euch aal11 ot gold wUl be ...Se 

t.brollcb tbe Federal Beaene Bank of Jew York, •• !heel qent of the Ullited 

Stetea, upoo tbe tollow1n& teru aDd coad1t10DI wbicb the Secret.lr7 of the 

!re&IUI"7 4- -t ad-fanteceoua to the pabllc inter..tr 

Salll of gold wUl be ...Se at t&6 per tine OIUlCe, plua 

~rter per cent lwndlSng cblrie, aDd eal.N an4 ee.r-.rld.D& 

wUl be ao•eruc! b7 tbe JleculaUoae hn..S UDI!er tbe Oold Beeene 

.t.ct of liM. 

Approndr 

Regraded Unclassified 
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•• .. a•sllj'-•'-1 rr... .. 1 .... 

' 

' 

, . " 

• 
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,.. ~ or • tr__., 'odli7 ( , J.Re) 

...... .. ~ wltll tile 

ocaUu-, • 1~. 
tor tile paroia•• or cold trc. the V111W stat. t01r • ''-'-

aport or -.r.:rt. IIII&IIA<It-411 ___ .. ,.__t'"-llWII .... .,,.l~lWitt•hllillo<lt-41W~'r:r-41~--..... -..... ,. ,. , ...... 

• 

Regraded Unclassified 



Lett.r to h6lral .. _ Built of ... lork 
(tor Prui.deD\1 • appnrral) 

• 

Regraded Unclassified 



Dw.r SS....s 

I Jan todq rel••ed to tbe P"•• a •'-'-\ ot 'ltliall 

I •cloae a ClOp)' herewith. Yw are aut.horbed at.U turtber 

York UMT ~t1ce t<¥r tbe purpoae ot aale ill ac-1· n wUb 

tbe aJIDOIID-t -\aiDed ill the .cloaed e\a'-t1 •pint 

credit on 70<lr boob ill taYOr ot the Tre&nrer ot the UDited 

S\atea ot tH (plua on.-quarter ot 011e per c•t) per tiDe 

OIUlCe ot 1old 110 acq'llired b7 :JOG t<¥r IIUob purpoae. 

You are llceb)' authorised, plNUUt to MC\1011 M ot the 

Pronascmel Gol.4 B..,alaUODa, to un the lol4 110 acqulred ill 

a~ 111 til tbe .cloaed re1- aa4 1t. 1a Ullderatoocl tlat. 

1t -~ 110 118ed 1\ wUl be pd4 u4 .s.u~ to tbe rr­
ot the Vlllted Stat.. 1n acowdanoe dth the pro'fia1- ot -

U011 ze ot tbe ProYia1~ Jlelu].at10118 iaiiUed UDder tbe Gol.4 

........ Act ot 1814. 

' . 

Regraded Unclassified 



-t-

llluloMCII trw,._. w-u. 1a • oow ot WW I llaw 

.-t too t.M ... tol'k ,._, otft.oe. 

hderallla1Wi8 But ot .... tozot, 

... tol'k, a .. tol'k 

.&.pproweda 

J'rlplrHn D. Booanel.\ 

f» lbite Roue, 

a.pt.b«r 21, la&e. 

,., ~ ,._.., 
(81pe4) a..r, --..-...., lr. 

8ec1Ht.al7 ot tile !reanl7. 

Regraded Unclassified 
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1'bb wUl coatin to 7ll'l tbat the atat..t 1 .. u.s b7 

the SeoretarT ot the !'rea1111r7, &pproY.S b7 the l'rMideat oa 

S.pt.ber' 11:1, 18151, relat1111 to the &ale ot col4, coutitatN 

J'ebru&r,o 11, laM, u ....S.S, aDd tlat, t.beretore, tbe &014 &ol4 

pur8U&Dt to &ucb atat..t -r be hel4 'b7 70'l tor aport. to, or 

ea:rarlt tor tbe acOOUDt ot, the axcMnc• equalbatioa or atab111-­

t1oa tuD4 purclaaiDc auch col4. 

I turtbllr coanr. tbat rq letter to JOU &pproT.S 'b7 

the Prea14eat oa Septaber 27, 19154, reapeot.bc the acqaiei tioa 

aDd uae of col4 aa prortd.S 1D tbe •- -t101M4 ata~, 

couUtutM a llceaae ~t to 8eot1oa Mot tbe Pro-da1oaal 

leplaUoaa bau.s UDder the Ool4 Jle&U'ft Aot ot 19M, u • ~&4. 

fer)' t.rl&17 Jour&, 

1•1 lear)' lorceatb&R, lr. 

S.cretar)' ot tile 1'r•INI7. 

hclerel BeaV'ft Balllt ot ••• ICIII'k 

1 .. Iorlt, 1 .. Iorlt 

.JQ.,fll 
lD/U'M 

Regraded Unclassified 
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Oo1IOber a, 1ne 

-~ to the Federal .. ._ Buk or ... rort. 
lOll are berebJ autbol'iHd aad dlrected, upoa reed~ 

of ~. cert.lt1cat1on aliJI*I b:r tbe l'J'n1dent, 01' a vtce 

Praa1d•~. or the Federal Baaanw Buk or ... !art to de­

lbw &ol4 ban fOI' &IV' ot ~ pvpo- aR oat 1a tbe •~t.­

-t baud toclq, oop:r ot wblcb 1a •cloH4, prondad that 

tile cerUticaU.C. ot tba Federal. B.aeanw Buk ~tea ~bat 

tbe gold 1a aoquiHd tOI' &IV' ot aucb pvpoeaa aad tbat a 

credit baa beaD eatabllabed oa ~. boob ot the Fadel'&l. 

ll.a&U'ft BaDit or ... rort 1a tawr ot the "'- ot tba 

ODited MatH tor the &ol4 eo acquired at the ra~ or ta6 

(plus ~ ot oae pw 1*1\) pw t1ae oaDCe. 

811peria~ •• 
Vaited atatN ANa:r otnoe, 
... rort, ... rort. 

~. 

-tta 
10/1118 

,.,.,. t.rl1l.T ,._., 

1•1 llem7 llor&•tbau, Jr. 

Sacra~ ot tba 'i'reuu!7. 
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- --------uceoee t.o ,_w-rU lleeer" BeJil< of ... to~ 
(for ~·1-deDt.' • a~) 

--------------------

.. 
• ' .. 

, ;~'· 

., 

• 

• 
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rAn•• -... V-1bll 

Licaa to nra&L wn IIMI o. .. 
m11 to ~ ClOLD raw m UII!ID 

Sti!'IB ABIIAI omca u .. !0111. 

--------------~--· 
To Fedenl Jrr z 11 But et ... IOI'k •••••••••••••••••••••••••••••••••• 

I" Iork, 1 .. Iork 
•••••••••••••••••••••••••••••••••• 

(jddrwwa or liC.IIIM) 

SUar 

Iov. are ~Jereb)- lli!caeel to acqaln, tro. U.. to U.., 11p to 

------- t1Da t.rG7 -- of &old for tba purpoaa of 

eale 011 or batore -----• lH , to tlloaa toreiall&-ta 

or tba catral. baDb tbareor, for tmdtste aport or -nt for thdr 

r .. pecthw accounta lllldar 7<NZ ,..,.,eel Lie-• Jo. 'l'QI..J.&-~, wboH 

equllaaUOil 03' etebll1aat101l flm4a are, aceordiJic to ., ad'iic.a to 7"" 

tro. cla7 to diiT, ortarlrlc to lall &old to the Oaited Statee at 1111Ch 

retea &lid llpOil ACh tana &lid OOIId.itioaa u I ~ 4•• rrowt adftllta&­

to tha public 1Dtereat. t!ae acqu1e1Uou authorheel hareuDclar ~be 

ada ~ tro. tba Oaiteel statee UI&J ott1ce ill In Iork &lid wubJeot to 

tba rul•, Npla.Uou, t.. &lid cCIIIdiUou 1D att-n at the u.. or 
the aoquie1tlou. 

ftr18 u.,... 1e DOt truetarehle aat 1a rnabJeot to the prort­

eiou or the Ool4 ... _Act or 1eu &lid the 11.ep1au- 1NIIed ..._._ 

Unreel for DOtaUoa to the hlted Statu U11J otttoe 1a ... Iark ... 11 

u.. 7011 aoqrdre p1d tro. u ...... tla1a u-. 

Regraded Unclassified 
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'1'h18 uoe- 111 1.-4 -~Mt. to u. tvt.11er ~UaD u-ta 

-. col4 110 acqu1ft4 aot U.S tor U. parpoae Nt torib 1D U. n.rn 

puqrapb blmlot wll.l. be paid Uld delinnd to u. 'h lllai'W ot the 

ODited Statee 1D ecoo~ with the pro9ia1ou ot S.otiaD 29 ot 1&14 

Rtsulationa. 

Iaaued with tbe appronl of tba Preeideot. 

Jlem:r lorgeMb!n, lr, 

This Ucenae u;r be rnolced or IIOditied at a:q tille at U. 

diac:&'etion of tbe Sec:&'et&l7 of tbe Treuur7. 

Approndl 

J'rc;;lk11n D. Booeenlt 
TIM 11hite Bowie 
Septaber 'rT. 1936· 

• 

Regraded Unclassified 
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Dev Sirl 

!Dc1oaed u a COPT or a l iceDse 1.....s to tbe Pec!8ral 

!IeHne a.Dit or .. tort. 

tw are authorised and direeted to di~~regard, UDtil turt.ber 

notice, 111r latter to 7"" or llaroh 23, 1934, and in Uav. t~~ereor 

7ou are bereb7 autllDrUed and directed, upon raoaJ.pt or t.be oerU.­

tication 8igDed b7 tba Pr .. idetrt., or a Vice Praaident, or tbe 

Federal. BaMrft a.Dit ot .... York to dall'fV &old bara tor ~ ot 

the purpoHs Ht out 1D Article IV of the ProYieional. Regulations 

issued under the Gol.d ReMna Act ot 1934, and 1D auoh llcenea, 

prO't'ided that the oertitication of the Federal ReMna BaDit 

atetes that t.be &old 1e acquired for ~ or auoh pul'p01181 and 

that a cred1 t baa bMn aatabl.iebed cc tba boob of the Federal 

lleMrn B&nk of ... Iork 1D taYOr of tbe 'lraa81U'ar of tbe 1JD1ted 

Stetes for tbe gold eo acquired at tbe rate of t35 (plWI o~ua.rtar 

of one per oelrt.) par fine ounce. 

!'be Federal Reearn BaDit or .... lorlt ball bMn adrleed to da­

llTV tile oricinel or noll u- to 700l ea.oh tJ..- it Mba a 

parohaN or &old par8Uant to .uc~> u-. tC'll llbcW4 on ea.oh .uab 

occuion Mite appropriate 110tatione u-- or tba -ta or sold 

Regraded Unclassified 
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aoqu1red ~ 'liT tha hderal BeMI'ft llult ot ... York u4 t.M 

d&t.a ot aoqai.t.t.i.oe, 11aa1a u- will. up1N u4 aMal4 be -

IUIOUIIt ot sold autbor1Hd to be aoquind UDder lllloh lloeDM, at whiah 

tiM you ehould 01.11oel tM lloeDM. 

O.K. 
P.D.B. 

Superintendent, 
IJDited Statea beq Ottioe, 
... York, ... Yorlc. 

V•rr t.ruq yvun, 
(Siped) Be11r7 llorpntlla, Jr. 

Secretary ot t.M 'l'Ha&Ul'7o 

Regraded Unclassified 
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. . 
X..tter to aDd 81ltbor1satioD troa Preddent tor INil.ea 

___ · (tor Preaident•a !E~!!!;ll _____________ ;_ 

• 

-

Regraded Unclassified 



_, dear llr. President• 

On J&DU817 31, 193/., with rour appronl, I iellled etate­

ante announcing that I wwld, UDtil further notice, bqr !a­

ported gol4 at tJ~ an o\lllce (le., 0116-<luarter ot one per cellt) 

and ..U aold tor export to toreip central banke UDder certain 

circ\IUtancee at tJS an ounce (plws oDe-qUarter ot one per oent). 

Section 10(a) ot the Gold Resern Act ot 1934 provides, in etteot, 

that I wq, with 'Tt1IJr appro"f81, dire~ or tbroagh IIUch ac•DCie• 

aa I aq deeipate, deal in gol4 and toreip exch•• 1:lV the liM 

ot the Stabilisation J'UDd establlebed lV that HctiOD. 

It it poaeible that there aq be dieturbanoee in the tor­

•icn exchanae. urate IIUCh that the public interest will require 

the eale ot aold tbroagh the Stabilisati.oD hDd to all or &IV 

toreicn aonuwnte, toreicD central banke or the llanlt tor Inter­

natiOD&l Sett:ieMnts at the price ot tJ~ per tine t.roT -

(plu oae-qurter <4 0118 per oellt). It 7W approft, UDtil tllr­

tber notice troa p11, <4 IIUCh eales at IIUCh ~~ an4 in nob 

qw.ntitiee and witll reepeoJ+. to aach ~ ar bulal at tile 

Regraded Unclassified 
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llearet.&l7 ot tba freuarT ~ -t ~ to tba peltlt• 

iaWrMt, I lllla1l appreoi&t.e 1t U :r- tdll. e1.plfr 111111111 ~llftl 

tv e1patan ot tba DOtat.ioD at tba toot ot W. lett.r. 

.lpp:oncb 

h6Dkl1D D, BooHftlt 

The 1lb1 tl Bowie 

Septellber 'J:1, 19)6, 

hi~ )'OUI'I, 

(Siped) Belll7 llorpDtlllu, Jr. 

llearetarT· 

Regraded Unclassified 
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• 

Letter to Ul4 autborisat10D b'oll P'NiideDt tor parcbNitl 
(tor Pruident'e appronl) 

--------------~ 
• 

' 

Regraded Unclassified 



• dear Mr. Pre111de11tt 

I rder to 111!1' letter to )'OU co11Cel'111Da the StebillsatiOII 

Plmd, 'tv 7ovr epptonl. ot which, deted J'UDe 8, 1936, 7011 autbor­

Ued the 86le or gold throueb the Plmd to ell or azv roreip 

gcmo~te or central t.nb in INch quant1t1e1, at INch U.• 

a.od with reapect to auch gcmo~te .. I Jdcht 4.- -t ~ 

tageoua to the public interest. In 1111 letter I pointed 011t that 

011 l6DJ&r7 31, 1934, with 7011r appronl., I &DDOUDced that I would 

buT iaported gold at $35 (llu ooe-quartar ot - per 0111t) per 

OUDoe 1111t11 tartber 110t1oe a.od ..n gold ror export to rorei«Jl 

central ba.Db UDder certain cirCIIUt&llol• at $35 (plu ooe-quartar 

ot 011e per oellt) per OQDOIJ a.od that SectiOII lO(a) or the Gold 

B .. ane Act ot 1934, 11t&bllehin& the Stabills&tiOil Plmd, a~ 

1M• •• eub~ect to 7ovr appronl., to deal in gold a.od rorei«Jl 

enNmp 'tv the UN or tbAt I'IJDd ~ or througb nab apiiCS.el 

.. I._. dellicll&te. 

It - appear• that in ~ with nab~• or other­

wile the pubUc intere~t _, requ!re the puro~~a .. or cold ~ 

the steMlheU. r.d, 'tv the - ot doller1, roreip n:cbmp, 

Regraded Unclassified 
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or otber obl.ipt.1CII8, ow•enc:r or MOW'iti .. , troll all or &IIJ' for­

alp con..-enta, foreign oentral. bulal or tbe Bezllt for IntarMu-1 

Setu.e-nte. Tbe ealee &lid piii'CbaMI referred to are 80at lllre)T 

to be .a4e 'tv the atabUisatioll or equalisation fluid.- of foreip 

gonn-enta, It JV4 approve, until. t'Urtber notice troll JV4, auch 

pii'Cb~He of col.d at auch U.a &lid iJI auch qQ&Dtitiaa &lid with 

l'&epect to auch g~ or bulal u the S.oret.ll%7 of the 

~de ... 80at adnDtageo1UI to the pllbUc iJitareet, I eball 

appreciate it it 7tn w1ll ei.gn117 such appron-1 b7 aigDature of 

the notation at the foot of tbia letter • 

Tbe 'lhita Boule, 

Septe•ber rn, 1936. 

.Fai~ 7our•, 

(Sigllld) Be11r7 llorgenthau, Jr. 

Seor&tarr• 

Regraded Unclassified 



101\ JI!'IASI, IIOUliO U7SPJJ'IU 
l\.1,,~· · I O'!t!!btr ?t· 1936. 
11 33 36 

·. 

Prtu ltrrlce 
lo. 8-93 

1!7 authoritl' of t he Prn14ent the Stcretar:.· o f the 'l'rea.ury unOWIO .. 

that as a turthtr etep in the "direction of internatiolUil DOni~ equilibri\111 

orrangenenta hnvo been made to give effect to the deairo of the GoTernmente 

of Belgium, The !letherlllnda nnd Slf1 tzorlMd to eooperttte with the Oovornnenh 

of the United Statea, Gre..t Britain and :rrMce in nceordMee w1 th the principhr 

of tho tripartite declnrntion of September 25, lS35. 

The BelgiM Oovorr.nent no tified the United Stnto1 of it. 1\dheronce to 

thoee principle• on Seytoober 26. Si101lar dechrntione <>f adherence hnve now 

been received froa the Governnenta of The !letherl~da nn~ Soitzerlnnd. 

The Governoonte of tho Unitod Stntee, Grent Bri t ain, end :rrnnee welcome 

the deeleratione of the Goverr.nenta of Belgium, s-1 tzorlnnd tllld 'l'ho Betherlanda 

ezpr euiJ16 t...,ei r M.'lerence t e the principlfll e~ted in tho tr1part1 to dlclar~ 

tion of Septoob er 25. 

Arrangenente hove been Dade by tho United Stntee Tre~~J for gold 

tranuctiona on a reciprocal billie 'IJi th t:\eee t.:lree countries. 'Dieee arrnnge-

m~nto ore ~1ven sffect by public etatcnente of t~o SoeretnrJ of tho Trea~; 

which are annexed hereto·1 

(l) ~ ett~toeent auppltn~nti~ the et11tecent of t'>o Secret.....;• of the 

'l're&aur;; chted October 13, 1936, vi th reepect tn reeiyroolll t r &:IIIICtlOIII 1n 

gold with cert<'lin countriee, nnd rlthdrGWin<; tho atnter.~e~nt of JanuarJ 31, 1934, 

relating to the ~· of gold for expert: ---
(2) ~ etatement ~Umi!lf; the countriee ot llll«f\ll!i, ttie.~~nn4 

81ritaerli'Uld ae conp1;·1n,; with the conditione of t he atnt-nt c:-.1 eowbtr 13 

Ill INppl etlllll ted t he !Ill 

Regraded Unclassified 
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Ia a44i U• \o tM •'-'-'8 \o ·~ rater-• la ae4e ~ •• oeplM 

o! o:u:LL!lioaUoaa f1"'0I Ule OoYa a\e of tile leua.Flala 1114 llr1U.1M4 

an ..u publlo hu .. ull. 

• 

Regraded Unclassified 



POR ;rcn•n, IIOIUfl!IG U7SF'A<-tl!s, 

!\:''~· J•••IJb•r 24· 1'36, 

m•sJBT ••••w , 

SU~~le~enting the announcement ~~de b7 hi• o~tober 13, 1936, ral~tiac 

t o the aalo or' ·'gold for export , the Secretney of the Trel\aur)' atatea thl\t 

I 
(here&fter , · ~4 until, en twent,r-four houra1 notice, thia atntement ef intenti cr 

' 
\ m&¥ be revokot\ or Al. tared) the United Stntea, in addition te ellloa ef gold to 

' . 
~e exeh&ngrequnlisot1on ~r atnbilisation fun4a of foreiru countriea, •ill 

P-110 !lOll rld for il!::!ediRte e.x~rt to, Or eGriiiU'lc hr the 8CCOUDt Clf 0 the 

tre•wrii , or ~ fiac:U ~~.genciea actin& for or vhoaa acta in thia oonneotlan 

are surzantoed by the tron~uriea, of thoao oountrioa ~hose tre~auriea 'r 

fiacAl. e.j/enoiea ao acting er guarMtoed l'lre likewise a t'fering to aoll sold t e, 
f 

the United Stntea, provided such offeringa of gold are et auch ratea and uptu 

1 auch terma nnd conditione na the Seorotnry Ml\y 4oom ~oat odvent~eoua to the 

public- -into r ca t. !!he ~ecret~ announce a berewi th, Nld ,pill herwter announce 

/ 
c!J.lily, the IUI&ea ~f th~ foreign countriea cor:plying with t he foregoin,: con-

• 
d1 Uona. All such anloa of geld by the United Stntea will be made througb 

-~Jred8rAl. Raaervo Bnnk ef Me~ Torlc, aa fiac&l n«ont of the United States, 

upen the f r llo'lling tema And condi tiona vhich the SooretN7 or the TreaSUlT 

deeaa 1110at ad'fnntng•otia to tho -public intereatl 

S&lea ef j:eld will be made at $.115 por fine ounce, plua 

cne-quarter per cent-: hnndll.JJ.g-<:~h~ge, -l.Uid a&loe and eara~~rlti~~& 

will bo I.OVernod b:y the Ro,o:ull\tiona 1aaue4 under tha ·Ool4 lle-

aorve Act cr 1'34. 

The Secretary turthnr e.nnouncu that hi a stat-\ of .JIIIJU.rT 31, U34, 

relat1J~~; to the s<Ue er pld fer·~· 1e .ecordincl7 w1 tbdra:m. 
·. 
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r:m JIEI.,Ug, MOBliiiO .-:lSI'AI'IRS, 

Tu,·~· Joye§tr 24· 1!36, 

Wuhiq\on 

J'reu s-ioe 
Jo. 9-11& 

1'be Seor• tAJT of the Tre&aurJ to~ nued the foll~Pt: additi•nel 

eountrieal 

llel.Pun 
1'be Jether lM4a 
Slriherland 

aa eomp4finc with tho co~~ in- ·bh preu rele~t_.-or~U. 

U 36, aa INJ'Plea>ented b,\" hia presa releaae of llovtcber 24, 1936, fer the 

purehnae of gold f~om the United st~tes for 1~e~1nte dXpOrt-~r earm~k. 

-oOo-

·. 
' 

\ 

Regraded Unclassified 



FOil ULF.AS!, IIOlU:ING HlMSPA...,.JlS 
fu''~· lovcpber i41 113§, 
11 2:J 36 

Pre .. SerYioe 
Bo. 16 

U.e Slriaa Lego.t1on, trano:U tted to the '1'rea.w7 J)epllrtnent b7 the .&ctinc 

Seeret!U':/' of State: 

"LEGATION Dl: SUI SSS 

'fo.ahlncton, D. C. 
novecber 21, 1~36. 

1 1 hl\ve the honor to intam ~·ou thl\t I have been intl"truc'te<!-~----

r.overnr.>ont to o~nv~ to ;rou the follo~>ing: 

• 1 '!he Government e f Sill harland h&a cognh~~nce .,r the 

doelnrationa by ~>hich the GoverMenta of Jranee, Grel\t :Sri tain 
. 

nnd tbe United Statea of A.nerlca hAve aeen fit to expresa ~~elr 

intentions ~>ith re~d to thoir monetAr7 polleJ and adheres t e 

the general princlplea atated in their tripnrtite declaration 

of Septer.~ber 25. 1 

• ".Accept , Sir, the auurMeea of ny higbeat cone1dorat1on. 

0 The Honorable 
a, 'fill ton W.Ore, 
: .&c tlnc SecretN7 of Stnte, 

'fnthincton, • 

(Signed) IURC l'E'l'IR 

lllnhtor of !lrl herlMd. 

Regraded Unclassified 



DZUmrr DIP"" *W 

PIR REL:U.SI, W..i!IUW tfJnSPAi''!RS, 
TU''~'· !oveMber 24. 1' 36. 

Prest Service 
!o. 8-97 

~e SeeretP.J"" of tho TrOI\our:; Mkoa public the folloring note ~ 

Roy4l ll•thorland ~aU on, tran..,i tted to the TreaaU17 DoPIU'b:>ent b;, the 

Ac:Un& Seeretar;r of Stlltel 

"ROYAL IIET!lEllL.I.!lD UC..l'l'IOII 17aahington, D. 0, 

llo. 3775 l!ovenber 21, 1936. 

1 S1r:-

1Acttn~ upon inotructlon~f-the Minister of Joraitift A!f~ra of the 
-Netherlands I hAve the honor to inforn Your Excollon~J of the foll&oinc 

declaration Ollde by ey Oovornmentl. 

•• The G<>venmon t of the Nether lando hllo cognizance of tho 

declarations bf vhtch the GoveMIDents of France, Grellt Bri Wn 

and the United Stateo haYe sean fit. to e:rpreu t heir intention 

with re.-tard te their nonetiU"J policy and adhoreo t" the seneral 

prinelpleo stated ln their trl~artlte decl~<ration of September 25, 

1~36, I 

•r avafl eyaelf or thio "''~I"tun1t7 t o renew to ;•au, Sir, tho .... --. 

"The Benorable s. 7alt~n Moore, 
Acting Secret~~ ~f Stntc, 
'J&o."llngton, D. · 0 , r 

Chuge d ' .lffaires a.i. 
of the Netherlando. 

Regraded Unclassified 
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StarEtory of StatE , 

Wn:~hington . 

41, SEptEmbEr 27, noon. 

2 

GRi.Y 

ThE Jlagi:E 

DatEd SEptEmbEr 27, 1936. 

Rca 'd• 10:10 a . m. 

GovErnmEnt's official announcEmEnt for~ids Export • 
of gold without pErmit from thE Bank of thE NEthErlands 

bEginni ng today. i.t thE samE timE it dECrEEs thE alosing 

of nll markEts on Monday and Tu£sdny. This dEcision tokEn 

l atE l nst night by thE NEthErlands GovErnmEnt is EXplainEd 

in thE official statEmEnt cs inEvi tablE in viEw of thE 

announaEmtnt of thE Swiss GovErnmEnt. GovErnoEnt's sta t E-

mEnt of Saturday morning (SEE LEgation's 40, SEptEmbEr 26, 

noon) was madE in good faith but apparEntly prEsS~£ 

bEcamE too grEa t aftEr 3uios dEcision wr.s announcEd. 

Th£ GovErnmEnt's gold Embargo may bE takEn a s c 

forErunnEr of dEvnluation and an announcEmEnt may bE 

cxpEotEd bEtwEEn now and WEdnEsday. I think thE GovErn­

mEnt and its advis~rs hnvE not a s yet rEafb£d a dcoieion c• 
to method. 

Regraded Unclassified 
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3corctary nt 3tatc , 

WaobiJl3ton, D. C. 

Scptccbcr 27, 2 p.m . 

Gray 

!JiSTBRDi.H 

DatEd SEptEmber 271 1936 

Rco 1 c\ 12 noon 

Nctb~rlnnds has put Export Ecbargn on gold end 

closcd BouraE SEpt~bEr 28 end 29, prtpnrotory to 

dEvaluation or florin prcs~.bly 25 to ~0 pEr ccnt. 

With no txcbnngE quotationo avnilnbl£ at what r atE 

ShOUld fE EO bE COllECtEd? 

Pl.TTON 

sus 

3 

Regraded Unclassified 



PdAniA8 or "" •• ...nu 
... Men_ ... ,, .... ~ 

lilts& ........ rt. 1111, ... . •.. .. 
IIIY1oll, 1a oODYu•tt• l&at ••'•1, rotc:re& to 

repar'• wta1ota appa:rot 1D tho .Aau1ou prooo 1'M0DtlJ' 

'o tho offoo' ttaat tao wCIQ14 tuo up tho 4oM .. ,u_, 
qun1a wtac tao arrhe& 1a •• uaue& ltaho. 81W1oll 

8&14 ttaa• ~co -• ao fw•d•UOil wlla,.._ .. tc ~ 

roporh. Ko 1&14 lie lla4 alA rooo1To4 uatho:r1aaU• h 

d1oouoo 4o'b' HUl-.A,, aa4 ttl&' llo -u -.ko tab 

poo1Uoa olou to ~o roproooataU••• of ~ A8o1'1oaa 

prooo taoro wtaen tao •• ~- boforo bh 4opar,uo. 

4 

Regraded Unclassified 



rAUP••• or tiL .. UCIIIYD 
nolb '--1 .. 1 n •• ., , Part., rruoe 

DAft: Bept.-Hr 17, liH, 4 P••• 

IO.a IH 

RUIB. J!lOil OOOBII.t.l J'Oit !Ill IICilftAJtT or 'l'BI ftll-T. 

5 

On 8&1iVdaJ after Loo~e&4 t&l.tecl to •• oa tile tole­

phone at 8 p.a., I 1iolephODe4 to O&rllaol to lot hta aDd 

rounio:r mow uwt 1illo 1nhZTonU• of tbl .&aerioaa flaM 

in llu.Jiq no pov4e nioh 1ibl Jbl .. iaa hato llaak eHu ... 

!oles:r- lo. 871 of Bept•be:r 31, l P•••, 1%• 1ibe 

Depu1iaellt whiola I :reoe1Te4 oa 8Qn4•J 11o:ratac pYo tv1ilae:r 

detail• of 1ilae operation aontionod a~e. a.na.-.ta.r 

telephoned •• ju•t at 1illo Uao I wa• t:rJtnc to :r-.oh hta 

oo ho could t:raneat t thie info:raaUon to 1illo ll1Dht:r,. ot 

rtzwaoo. B!V•p:rtDU Aid that he wao happJ to lea:ra 

ot our p:raapt &D4 :ro•oluto aOYo toward aaki&C otfeotiYo 

1illo aoUt&:rJ &:r:r&DC••t wo iiad ento:recl into. .lfto:r 1i.b.at 

he 1iol4 .. wlq he had natecl to talk to... .U ~!0 

.-. ••!!CI&J afterJIOOil the ~ioh:r ot rtMDOO wa• eoh1Snh4 

to appear bofo:ro the ftD&DOo Oomaittoo ot the Chealle:r to 

p:ropoeo and explain tho IIIODOtUJ bill of tho OoYo:ru.t 

whioh on llolld&J io to bo euba1Uo4 1io tho r:ronoh l&1'11-.at. 

Binoe 1ille 81allltaaoou.a 4eoluaUon wae aa4o, P:roa10l' 

Blla &D4 ll1n1ater of ftll&DOe Auriol h&To ••UoM4, 1n 

1ihe1:r :r~t• 1oo tllo p:rooo, 1illat theJ lla4 -.a wo:rtuc 

te iatunaUoa.l. -.r-• ot 1ihie M1iVo 
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,.n of .Tuae. lnla 11• 11114 .&aar1ol P"'M 1 tpllaa1e ca 

tu faot tbat t1aeJ awu U4 1a 1111111 u;r 1aolate4 ~al­

uaUca by J'nzloe, aa4 t:ll&t tile Br1Uela • Aau1a.aa .._. 

pllt no ~eawre ca tlaea. 'fU, ban liT• 1aUaat1caa to 

tile pre .. tlaat tu lepelaUOil- p1e•e4 W1U take ilde 

oone14eraUGG tile 1atueeh of the J'J'euah people 1dao baTe 

boqllt baby bGGde 1da1oh tu OcrrUJU~Gt baa offere4 1a ~• 

•ut1.u. 

111D1eter of 1'1.Dall0e Aul'1ol w1elaed to klaow wutllu 

•• would perait h11B t o tell the 1'1-e o~tt•• aJIIII 

Pa.:rliewct tlaat on tbe atnla of .TUM leoJ'etur lloJ'p~~.tb&u 

ha4 aent h~• repreeentathe to tile 111n1aV, of 1'1-e, 

&n4 tb&t OODTU .. UOJI.8 ._.. tho 1D1Uate4 aa4 tlae 

ei~tueOIUI deol&ratioa •• tu reealt • 

.U oDCe I O&Ue4 leoretarr llorsentb&ll • the telepiiGGe. 

I talked. W1tla hi• betwHa 1:00 W Jal! oa .... Y &ft8J'Iloca, 

&lid then I at cmce oalle4 B&uap.rtner' • offioe. I relate4 

tlaat 1a 011e of leoretary lloranthllll' e ooafereooee W1 tll tile 

~· .. he bad bee uke4 1dao et&rte4 til1e affair, &all tile 

leoJ'etary laa4 •14 tlaat tile J'J'eDOia .._. tat.. tile 1a1t1aUn. 

!Jacefore U 1e not dee1re4 tlaat tlae J'J'~ 11Te a Ufferat 

t.preee1oa. I tol4 B&-autaer tlaat tile leU'etarr 414 

aot a~eot to the1r •riAl tlaat einoe tlae e1atla ot .Tae 

t he J'J'aola alld -'-10&&e U.e MC 1a OOIIeal t&t1• -, .. 
Regraded Unclassified 
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• I 

tile •ttu. It waa ~ leoreti&rJ'• op1a1oD, howwu, tJI&t 
~ f.-.r cle'-llo 11•• wt~ repr4 to tile oc.wu•tt .. 
11114 ucouaucae, tho bo"u u woul4 be; thuofuo u 
t. 4.-e4 bod t!aat OYCJODO eupprooe reforuooe to 111-
41•1~ aote 8114 &p~ato. 

ID a)' o011Yore&t10D wU.Il loorotar)' Jkwpn~ I 
nporte4 tbat a ratller full aooOUDt of tile Ruee1u •"•r 
b&4 boOD publ1alle4 1D tile lrODOll plrOHo A 4oo181ca 11&4, 
flathoraoro, beOD roaohe4 OD 8atur4a)' D1pt b)' tM ••thor­
l aDda, to put u ..w.rco oD tile uportauoa of pl4. 
It no nporto4 that a etwl)- of what ehoal.4 be 4cao no 
boi.D:J aa4o b)' Bobaoht aD4 other Gorau off1o1ale, ~ 
thO)' bad aa4e DO &aROWIO-Dt ae ,.,. I tol4 P-h1o 
of tho llaDk of !tal)' about; tille au .. 1aD etior7, 11hiob ho 
reoop1•o4 ae w140DOe tihat ~r• are tootill 1D tillo 
anaoc .. ODt. I kncnr that GcworDor Auol1D1 of t;)le Buk 
of Ital7 4op0114e 1~~port&DUJ' O.'ll PGDaOh1o for a4Y1oo 
rep.r41q 1DtorD&Uo-.1. aoDOtUJ rol.aticma aD4 pol1o1oo. 
'fhoreforo I took oooaeiOD poreClllall)' to &ell: t;)le l.a"or 
1f U woul4 DOt; be goo4 polio)' for till• to •cot; ca tho 
bu4 ftCOD• ; tho roplJ' aa that 11Ddo11Mo41J t;hlo ~ 
0- ~ OD !uoo«e)' WileD tho IhJ.1• Sup&'- 0-U -·· 

!Mire 
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a.~• ve ~., ... ._ 1a * ,w•• tat ftMntBl z•u 
fba PolAM u. elM 1a JUte • •••r. ,we -- • 
dhoue ~ ~elatt• et ~ oauur t. a&t el t1ae 

r:r.-. ......... 
WlLIOJ. 
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SEcrEtary ot StatE 

Washington 

76, tWEnty SEVEnth, 

PLAIIf 

BErn 

Datrd SEptcmb~r 27, 19~ 

REc 1 d 7:25 p.m. 

ThE FEdEral Council at 3:30 this EVEning adoptEd 

drcre:r: containing following provisions . 

9 

·onE' Bank notEs ot the Swiss national bank art l!pl 

tEndEr, 

Two. The: bank is EXonEratEd from thE obligation to 

rEdEEm its note:s in gold or gold currEncy. LEgal cove:ragE 

must bE maintainEd , 

Thrre: , Bank ia dire:cte:d to maintain gold prity ot 

franc bEtWEEn onE ninEty and two fittun m1ligrama tin£ 

gold EquivalEnt to mEan devaluation thirty pEr c£nt, 
• 

Four, DEcrEE takEs tftEct SEptEmbEr twEnty Eigbtb, 

UndEr this dEcrEE National Bank has tiXE:d gold parity 

at two hundrEd thrEE m111gro.ma r~:prUEnting thirty pEr cEnt 

dr:volua t1 on. 

FtdErlll Council at samE timE adoptEd a a Econd dEoru 

EmpoWEring fEdEral dEpartmEnt public ECOilOIIIJ taka: nEOIUary 

mEa.ur.:a to control pricES to prEvEnt un•rrantEd coat ot 

11vin8 ir..cr~:&aE , 
RR WILSOJJ 
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A~ 11&80 A. II. 0 R.II.Jr. oallecl \lle PN-ta.t. aa4 •141 

'I arrln4 a~ ta4.5 a\ • 4Nk. IY~ 11 plzl& •1•& 
beaut.1ful}3. Co\t.oa 11 '-P 1/4 of a polllt.; 1t.oo.U are ._, 1/1 
polll~; t.he OonrDMDt. bolld Mr:Ut. 11 oa.fOI't.altle; all4 lt.uo­
ll.Da 11 4.815 15/4. I li&'N ll&d .ore full. Al4r1oll ll&d .. Oil 

t.be pho;ll uplalDlD& wbilt. a WODdlrtul. pnl'IUIIDt. lblalla 11; 
how we aliUDdlnt.ood t.h•; t.ll&t. t.h1l na a lealt.U.t.e V.... 
aouoa. I t.old hlll t.ll&t. I wo'llld t.a:u h1a wor4 tor ~t.L 'blat. 
wh7 ua t.he7 un t.o ao 1t. OD aat.ar«qf D&t. nU"TDOQI' 1111 
w&1t.ed0 but. t.hq oould DOt.. 'fo- t.he Oba11 reoe1nd a ~•1-
egraa froa t.he Rulll&lll wb1ob pnoUoall7 1a,r1 • We ~old 7ou 
t.o aell 1 0 000 0 000 poudl 1t.erllllg at. t.he beat. . 'Q7 dld 7ou 
eell lt. a~ t.he worat.f 

1Al4r1ob 1e 10 worried &IIC1 RarrliOD 11 10 worried . AI 

10 

I t.old Gecrge HarrlaOD t.o4&7. 'I Jut. lon t.o .hear 7011 &Del 
Aldrich coM t.o t.he defenae of t.JMt lbael&D OoYermaent.•. I 
wonder lf Aldr1o.h would be 1t.upld enoll&h t.o &ln ou~ a lt.&t.e­
aent.T 

' Here 11 Al4rlob0 olea e t.o L&Ddon 0 ud .he oOMI ollt. &Dd 
u.kea a at.at.eau~ &.howlJI& t.ll&t. he 11 betrl&DdlJI& t.!l.e lbaal&u. • 

fhe Prea1dent. 1uggeat.ed t.h&t. H.II.Jr. lllp t.he •t.or.r t.o 
aoaebod7 like Paul .. 11011 or R&,J' !Uoker tbat. Aldrich la olo•e 
t.o Landon &Dd 1a t.rTlll& t.o Jut.lf7 what. the Ru111all1 h&n 4olle. 
(H.II.Jr. dlolded not. t.o 4o lt. 0 beoauae he h&a nner pl&Dt.ed a 
a toey before. ) 

1Aldrlob &lid Rarr1aon han learned to' DOW t.h&t. t..hq are 
not. runn111g the !reaaur.y of the Un1t.ed 8t.&t.e1 0

1 the Seoret.ar,r 
told t.he Prelldent.. 

The 8eoretaz7 t.Ma aa1d t.o t.lll Prealdeat.. 'We t.al.ked t.o 
Ooobr&ll &Dd t.hq t.h'ak t.!l.e 1.11ealtl3 w1ll pa11 1t. t.CIIl1&ht.. !beT 
w1ll not. set. &rOWld t.o t.he 8enat.e unt.1l t.o80f'row. Tll.lll&• are 
't'el"J qulet. 1a Par1a. It at.erllllg soea t.o 4.81 1/80 t.he lr1U&.h 
w1ll bUT &Dd at. 4.80 1/8 t.hq wlll 11110 &Dd t..hq wanted t.o 
know what. we WOilld do aD4 I a&ld t.ll&t. we would t.aU OYer the 
aar:Ut. at. llhOO o'clock our t.llll, whlo.h la 5t00 o 1oloolt 1ll 
Loa4oa. !he Federal RlatrYe wan~ed t.o kllow what. t.hl7 oGIIlcl 
t.eU t.he B&llk of Ens' end u t.o what. we were aol.a& t.o do. ao 
I t.old bake t.o t.ell t.!l.• t.ll&t. we are plea1ed wlt.ll what. 111&1.-4 
.baa 4oal t.hla aornl.a& &lid we wlll O&r1"J t.hla att.el'IIOODo but. we 
O&D ll&ke DO proallel. I t.ho11gAt. what. t.he Rull&DI d14 t.~ 
wa• ill·t.~4. 1 
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Pollowlllil an t.eleptm· .... _...,loU Willet& t.M 

IHn\U'J M4 t.o&IJ w1\Jll 

Jlr. Al4rlu. ot t.u CS~~&e• 

... • Ooo!IZ'aa 

Gonnaor Jlan'l•• 
Ill". ~. hltUell_. ot \lie ... YOlk 

ft.Me 
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•llo. 

I ban Mr. Udrich. 

Ob 7e1. 

kptee!ter 18, 1811 
10110 •••• 12 

Operator• Oo •ba-4. 

H,M.Jr• Bello. 
Winthrop w. 
A: Good aorniD&, llr • .llorsentbau. 

H.li,Jr: Bow are JOu? 

A: I'• ~erJ well. 

H.li.Jr: tbeJ aa.id JOU tried to set ae, llr. Aldrich? 

A: Yea. I - I tried to set TOU OD Saturda:r atter I sot 
~k-

H.K.Jr: Yea. 

A: 

H.M.Jr: 

A: 

H.li.Jr: 

A: 

H.li.Jra 

A: 

H.li.Jra 

A: 

- bere 1D tile aorn1D&. I caJ.led you about l UDchtiiu 
but you'd gone. 

Yea. 

All I wanted to say was tllat aa tar aa our recorda 
abow, that was a per!ectl:r ordiD&rJ business tr•Daao­
tion 1D Russia. 

I aee. 

tbe:r transferred the doUara with 10118 otber dollar• 
tbe:r had 1D their accoUDt bare to a Swedish bank tor ita 
accoUDt. 

Ab ha. 

I hadn't at that tille - I didn't know that tbe:r were 
goin& to issue aiJT sta~eaent but I ••• 1D tb1a aorDilll'* 
paper that they bad. 

Yea. 

ADd I thiDk that - I tb1Dk tbat it 1a a tact that 
tbat was an ord1DarJ c~cial tranaact1aa. 
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B.ll.Jra 

A: 

B.K.Jrz 

AI 

B.ll.Jrz 

A: 

H.K.Jr: 

A: 

B.K.Jr: 

A: 

B.ll.Jr: 

A: 

B.K.Jr: 

-2- 13 
I see. Well, or course, wben I took 1t up with 10u:r 
Ylce-Presldant and JOur two torelcn excbanle ..u -
at that tllle nobody lmew what lt was. 

Ye11 - yea. Well I taliced to !oa Saitb - when I aot 
1D troa plariD& colt I thought or aentlonlDg lt to 
b1ll and call blll, aDd I called b1a up and be told .. 
wbat bad happened and be also aald tbat be'd ascertain 
1t tbls tranafer bad been ordered to tbla - tbe 
Swedish banlt tor lta aecoUDt to&etber with tbls 
addltlonal. uoUDt troa their dollar accoUDt. I 
thlDk as a aatter or tact that's ~hat lt was. I 
don't tblnk that the:y bad &117 ulterior aotlves at 
all. 

Well I - I - I bope not but on the other hand the 
order to sell at best was rather unusual, wasn't lt? 

Well, I don't reall:y tblnk lt was. I thiDk that the 
order to sell at the best prlee obtalDable really 
leaves lt to our judgaent. 

Ah ha. 

or course I don't think that lt was the - I don't 
think they should have given such an order at a tllle 
llke that. I mean I think there's bad buslneu judcment 
on that. I think they ought to put a lllllt on it but it 
a&f be that they felt that the7 wanted to cover lust 
that particular &lllount at the price tbat tbe7 were 
best able to PB7• 

But lust to plck that particular a orn1nc. I aean dld 
lt have to be done on tbat day? 

Well I think that they probabl7 wanted to do lt as 
rapldl7 as possible to get ahead of BD7 possible fall. 

Oh well sure - sure. 

But I think lt was clearl7 a noraal transaction. 

Oh ;rea. 

- I don't thlDk there was any slnlste:r purpose 1D lt 
at all. 

But on the other band a lot or other people aUit have 
bad orders that the7 wanted to execllte. Ever:ybocly else 
was k1Dd enouch and patrlotlc enouch ~ to - to walt. 
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A: 

H.ll. Jr: 

A: 

H.ll. Jr : 

A: 

H.ll.Jr: 

A: 

H.ll.Jr : 

A: 

H.K.Jr: 

A: 

H.K.Jr: 

AI 

B.M.Jr: 

A: 

B.M.Jr : 

- a -

Well I don't suppose rou could N)' tl)ere lan't 
&Q)' question or patrlotl .. lDvolved (l&UiblDI) as 
tar as the bank or the U. S.S.R. was concerned. 

l o but Just thlDk or &be -pU1'1cent ft)' that 
ever7bod7 else 1D lew I ork acted on tb1s. 

lea. 

And ln tact t he rest or the world. 

Well I think that ' s true but I - I do thlnk lt ns 
an ordlnarr business transacti on. 

14 

I - I - I don1 i question that lf rou say so but what 
I am questioning is t he t act that they trled to beat 
the gun and duaped their stutr aDd t he)' dldn 1 t care 
what happened. 

I'll tell rou the honest truth. I doubt •err •uch 
whether the)' r egarded a .tlllon po:.mds as a thlDC 
which ns of suttici ent size to aake •uch di fference . 

But on the other hand a 1111111on pounds hangi ng over the 
:aarket and - and with no explanation at the t1.111e was 
enough to drive it down. 

Oh it had that effect uDdoubtedl)'. 

Don't you think so? 

!he .arket went down. !here is no question about that. 

After all they sold 100,000 pouDds, the)' knew there 
was another 900, 000 pouDds and t~re ns nobod)' there 
to take it. 

Well I think we disposed or 300, 000 pouDds 1D the 
.arket, di dn't we? 

What your Scbaldlapp told •e was rou s~ld altoaether 
a •1ll1on three hundred thousand. 

Jo, we s old a .tllion I tb1z*. 

Jo, there were 300,000 for soae other accounts. 
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A; 

H.M.J'r: 

A: 

H.K.J'r: 

A: 

H.M.J'r: 

A: 

H.K.J'r: 

a: 

H.K.Jr: 

A: 

H.K.J'r: 

A: 

a.v.J'r: 

A: 

- ~ -

But I '• talld.n& now tor the Soviets. 

Ies - oh well Ita talk1n& 

15 

Iou see wbat be told ae wes - I bave't bad a chcDCe 

to check it up tb1s 110rn1n& - but wbat be told .. wea 
tbat we aold zoo,ooo pounds tor account of Soviet aDd -

in the lll&l'ket - and then the - tbe Federal gave ua 
'IOO;ooo pounds. 

I - I - I - I - I - I tb1nk 70u1re wronc Jlr, Al.dricb. 
I tb1nk what bappened iw tbe total wes a aillion, two. 
Iou - ot tbe Russian order, I believe - tb1s is wbat 
ltnoke or tbe Federal Reserve tells ae JOU sold a a1ltton -

a hundred tbousand in tbe IIIU'ket and we boUiht 900,000 

fl'OII :you, :you see? Tbat would aake a aillion,tcro. 

Well that isn't wbat be told ae. He told ae that -

Well there's a slight d1tterence. I - I don't ~lieve 
we bought more tban 9001 000 tl'oa JOU of the Rusaiane 
and that ' s what ltnoke, our foreign exchange aan -

He said that :you bought ten hundred thousand. 

Pardon ae? 

Schllidlapp told ae tbat the Federal bought ten 
hundred thousand -

I think he 's in 8l'ror. I think be ' 1 11! error. I 

just got through talk -

As tar as we can tell it wee a pertectl7 ordin&r7 
transaction - t hat 's what 11 1aportant. 

But badl7 tiaed. 

Badl7 t1aed. or course :you know we cabled back to 
tbea to ver1t7 tbat 

I aean a111 other - let's put it this R7 - There wesn1t 
another Governaent or another bank 1n the world. tbat -

but wbat beld baok. 

Yea. 

Regraded Unclassified 



. lri .Jr : 

• U.Jr : 

• loi.Jr: 

_.,. 

And tbe Ru .. l8D8 were tbe ODb ones. Let' a ••7 
there was E:othlng alnlster bu.t I mean on the other 
band they weren't willing to cooperate wlth &Tei'J' 
other CO\Ulti'J' ln tbe world and give thls thing a 
chance. 

Well I - or course I don 't know about that - I -
all I know is that - I - I know that th&J did haYe 
to pay and did pay six millions ln Sweda ln 
dollars . 

Yes • 

That same day and the balance of it came out of 
their dollar account but I mean it was - they had 
an obligation to pay that day. 

fut on the other hand, llr. Aldrich, 1f you had an 
open commitment of siX idllion dollars you wouldn' t 
have executed it on Saturday. 

Well my understanding is that they had to pay the 
commitment that day - Saturday -

Ah ha, 

- that it was not an open commitment • 

Well anyway may I say this. At first I asked ror you, 
you weren't there, then I asked !or llr . Campbell, 
then they said the neTt 1111n ln line was Scl:aidlapp 
and Scllllidlapp I thOught, frora our standpoint 
and !rom the standpoint or the United States gOYe~­
ment was perfectly grand. 

Yes. 

And he couldn't have been nicer. 

Well that's flne. I'm glad or it • 

I - I mean 

As tar as - Governor Harrison bad called rae up tbe 
night before -

- Yes. 

· And bad asked me to g1Ye 1nltruot1ona to d1scourace 
ap7 specula~on 1P sterl1na. 
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. M.Jr : 
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Right • 

Which I had done through our head trader . 

Right. 

That 110rning . 

Tbat 1a tiDe. 

And they had their instructions and were proceeding 
accordingly. 

Right. 

I think the only thing is that - the only thing I 
wanted to tell you was that - that a simple fact 
and as far as our records go -

Yes . 

- they had to pay six millions of dollars and 
upwards tb ' Sweden on Saturday and that - that ' s 
what they were covering • 

Well may I say this - as fer as the United States 
Treasury is concerned i t ' s a closed incident. 

Yes. Well that ' s ell right but I want you to know 
what the facts were because - as a metter of fact I 
wanted to tell them to you on Saturday but I couldn't 
reach you. 

All right . a.tt "I also want to say that I - from our 
standpoint Schmidlapp was perfec~ly grand• 

\'/ell that ' s fine . 1 1 m delighted because naturally 
we wanted to cooperate 100%. I don 't - I don ' t 
!mow what you can do when you get instructions of 
that kind as a matter of fact except to disclose the 
whole thing 

On the other hand, to-day everything is quiet and 
it's going along beautifully. 

¥~s . Well that ' s fine. 

How do you like it - the idea? 

Oh I think i t ' s extremely constructive - the whole 
thing I - of course we•ve been expecting lt tor a 
long time. 
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. u.Jr : 

• " .J'r: 

. !l.Jr: 

_,_ 

Yes • 

I think the statement is admirable. 

Yes. 

And I hope it will lead to real stabilization. 

Yes . Well I hope so too. 

Let me see now. I have a memorandum here that -
we have - this may be of interest to you -

Please • 

From stories that we ' re getting this aorning -

Yes 

- a lot of gold is being engaged 1n London for 
shipment to New York - also a lot of silver from 
China. It looks as if the pound will be vulnerable 
at $4. 90 to $4. 86 -

Ah ba. 

That ' s just a memorandum from 

I see . Well I appreciate that • 

All right. 

Thank you Mr . Aldrich . 

You're welcome . 
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llr. Cochran 

Thank you 

Is llrs. Klotz With you? 

Pardon ae? 

Is llrs. ~lotz with you? 

Who? 

Mrs. Klotz with you? 

Yes, she is. 

All right, go ahead. 

Hello 

Hello, Mr. Morgenthau 

Hello, Cochran? 

Yes 

I hope you bad a good night's rest. 

Yes - yes, very good th&Dk you. 

1936 

Well , how is the President of France? Did he aleep 
well? 

I don't know. I hope so. 

I do too. 

19 

Things are very ~uiet here now, there's no trouble 
1n the street, no special police or ~thing of the 
sort. The finance e-.ittee of the Cbaaber approvecl 
the Bill yesterday. 

!hey approved it? 

!he J1n•no• Coaaittae -

Yea 

BT a vote ot twantT to twelYa -

twantT to twalYa? 

Regraded Unclassified 



C: 

C: 

I!Mjr: 

C: 

BMJr: 

C: 

Rlljrt 

C: 

- with .... n aaatate4. 

Yes 

And I'• cablins today - it's already o•er, aost 
ot it - the text ot the Bill. 

Good 

.And the Chuber ••t at nine o'clock t his aorniDC 
8Jld was given the Bill, then adjourned, then th8J 
reassembled and worked on it until attar lunch and 
then t hey adjourned and are meeting again at tour 
o'clock. 

Yes 

20 

'l'hen - they cannot. pass it or admit it to the Senate 
yet tonight. 

'l'hey can or cannot? 

!twill probably pass~he Chamber tonight. 

Yes 

It will not have a chance to act on it betore to­
morrow. 

Yes 

.And th~ had a caucus on the Radical Socialists today. 

What's that? 

Tbey had a little vote taken on the Radical Socialist 
••bers or the Government 

I don't understand. 

I said the Front Populaires 

What happened? 

There are three parties or the Popular Front ao.erD­
•ent -

Yes 

The most conservative or these is the Radical 
Socialist sroup. 
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IDIJr; 

C: 

IDi jr: 

C: 

IDijr : 

c: 

RVjr: 

" · V o 

lDIJr: 

C: 

RllJr: 

_,_ 21 

Yes 

They aet separately, tora!Jl& early, to· decide tlbat 
their attitude would be. 

Yes 

Th«r voted at their little catherine b7 tittr-tlve 
to thirtea tor sound devaluatioo. 

I'• sorry, you'll have to repeat that. 

They voted - this small group of Radical Socialists, 
by a maJority of fifty-five against thirteen to 
support the Government on devaluation. 

Fine 

They are against, however, (squealing noise) coo­
sultation f1x1ng a fair wage on a shiftlnc scale 
according to prices . 

Yes 

So the Government, they want to throw that out or 
the Bill. 

Yes 

And they - and they want one vote in the Chamber 
taken on the point as to llbether the Bill has been -
should be returned to the Finance Co.aittee tor 
revision -

Yes 

That is - if not satisfactory . Thi'B proposition was 
turned down by a maJority of three hundred sixty­
five to two hundred forty-eight. 

Yes 

And that was Just about the recuJ.ar - the Popular 
Front Governaent ' s maJority . 

I see. 

So it loolu lill:e they can count that vote to stand 
on the stateaent. 

Yes 
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ow, wbc h a 1004 Uae to oa11 rc.a acaia? 

What's thatf 

'lben would be a IOod tSaa to call :you aga1n7 

Well, I don't mow. Thera woo't be •ch done 
tor -e tlae. lou see, thq1't'e Just raaue.blecl 
DOW . 

Yes - well, 1t you get aa:r nawa, you call ae. 

All right . 

Al right . 

Let me give you a little more now, I have ethical 
points . 

Yes 

Cariguel telephoned me at tour o 'clock. 

Yes 

- that they were confident that the two bodies ot 
Parliament could not possibly pass the measure to­
night. 

Tonight? 

(Squealing noise) 

What I S thatf 

Fournier -

Yes 

- wanted •• to let you know that the aa.rkat here 
will be closed toaorl•ow -

Yes 

- as it is today. 

Yea 

And he requests !uat our people ~rain troa 
tradin& 
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tel 
And he thought the London 118J'ket would follow the 
same sy1tem. 

I don 't get that. 

I say, the Bank ot France expects that London aDd 
also ourselves in the market will follow the saae 
system as ot Saturd81' -d tod~ . 

Yes, well that 's all right, we are. 

Don't aake foreign exchange transactions. 

Yes 

So be wanted to check t hat w1 th us, 1ee? 

Well, they ' re watching it very caretul.ly. 

And they would have to continue tomorrow to do that. 

Well, that ' s all right . - Did - ? 

Fournier had called me out to the bank at ten o ' clock 
this morni ng. 

Yes 

He thought at that time t hat t h e Bill lligbt be oo•­
pleted by tonight. 

Good 

And so be said that be had definitely put the pro­
position up to Konnick himself and I asked him if 
they had sold some/on Saturday . 

of this French gold 

(Spoken to s omeone in his office: I can't hear, 
can you?) 

'!'ben he added that they had referred the question to 
Washington, see? 

What question? 

!hil question of hoard~ told . 

Ob 
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.ADd I said, I said to C&rlpael ttw other clq DOt 
to worey, tbat a .atual~ sat1stactoey SJ•t• 
would be worked out. 

Yes 
And he said, •well, tbat was just wbat the Federal 
said.' 

Yes 
And he wanted to know it he could safely go ahead 
at tive dollars on that understanding. 

Well now look, that sort of question - let him take 
that right up with the Federal, see? 

So he did - and he 

Well, what more does he want? 

- that it be taken care of - that he wants s011eth1n& 
more formally to consider . 

Well, bow can we until they pass their law? 

· That's just what I told him, but his point is this , 
that he 1s afraid that the law will be passed in the 
night and that he would have to step into the market 
the first thing the next morn:S.ng 

Well, now wait a minute, Lochhead's here, wait a 
ainute. 

Hello? 
Well, why don' t they give us a tentative order? 

Beg pardon? 
Let them give us a provisional order, we don't 
know at what point they want to operate. 

I see. 
low

1
• why don't they give us a provisional. order 

wbat they want? I aean, they keep talking in 
riddles. 
It be b1.17s dollar• he WUltl to know nether be cu 
set sold coina. 
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Well now, I'•• - look, I can't do tbia o•er the 
telephone, tbil 11 the Bank of Prance, thq'•• pt 
to take it up - Cariguel - let Cariguel take 1t 
up directly with the bank in Bew York. Now, tell 
him not to set the 'Jitters •, we're solDs to take 
care of hllll, we've done it for the last two years 

Surely 

- thq 've sot notbins to worry about 

That's right. 

Now, just tell him to be - we're not goins to 
we're doing everything t~ help them, we're not 
going to let them down, they should take it up with 
the bank in New York and everything is tine and 
everything is ready but we - if they'll just tell us 
what they want. 

one 
That was the/point that they wanted 

Well, they ' ve got to do this now through the bank 
in New York. 

- dollars into gold at thirty-five 

Well, they' ve got - tell Fournier he's got to do 
it through the Federal Reserve in New York, I mean 
that sort of stuff has got a channel through the 
Bank of France to the Federal Reserve in New York 
now. 

Yes - you see, be took up that very point Saturde.y 
afternoon a t -r suggestion. 

Yes - well, tell him 

I'll put him off, don't worry. 

Well, tell him not to get nervous and everythins is 
all right. 

lll right, fine. Then, there's one other thing. 

Yes 

I'll have to aee .v notes . Cariguel has said that 
the British have been talk1ns with thea about opera­
tions and so on. 

Yea 

25 
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- that th"'''~e aake4 the Buk of Praaoe to c1o _, 
1terl1DI da&l• bare for tbair aocouat. 

Ye1 

That il the British account and Cariguel r•1D4e4 
thea that he wa1 a banker and not a broker. 

Well I think that' a - 1t I aay 11.7 so I th1Dit 
thatfa a a1stake on Cariguel'• place. 

Well, I don't know, anyway, that's 

Well, I think he 1 s ~aade a big lllistake. I should 
think he'd bf'i delighted to act tor the Bank of 
England. 

Why, I don't know bow it will work out ~ut that wa1 
their rirst reaction. 

26 

Well, you can - it you want to you can tell Cariguel 
you mentioned it to me and I think he - he's aade 
a big mistake. 

Yes - They ought to watch out more ror them, 
shouldn't they? 

What? 

I get y our point. 

We!l, I certainly - it I want to buy francs I 1a 
going to ask the Bank of France t o operate tor us. 

Yes 

And I' 11 going to ask in London the Bank of Englaad 
to operate tor us and I expect the Bank or France 
to operate through the Federal Reserve in lew Yort. 
I don't expect them to do it through a pri.ate con-
cern. 

Yea - surely 

I think Cariguel is - he ought to think twice. 

Yea, welill I mean thRt is Juat one or the points 
that we' have to get together on. Thllf're anx1ou1 
to 1tart an aalable conversation with us as BOOD a1 
pouible. 

Well, I think be's •ada a bil a1atake. 
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Wall, 1t .-, DOt be det1D1ta, I doo•t know. 

Yes 

27 

Then the other thing, Be7en, the head ot tba B. I . 

s. 
Yes 

- telephoned ae just tlrteen alnutes qo and ha -
they have been buying - His bank - the B. I. s. 
has been buying gold. 

I know about that. 

Yes 

They've asked George Harrison whether they can get 
a credit or twenty •1llion dollars. 

A credit? 

What? 

A credit? 

A credit against earmarked gold at the B. I. s. 

Well, that wasn't what he was asking ae. 

Oh -

Be just said that in the past th~ had been buying 
gold tor the foreign Central Banks taproving the 
London tree market and had been taking care or each 
other. 

Yes 

low, or course it has changed becaus e sterling inter­
teres. 

Yes 

Be wanted to know that it when 7ou people are pra­
suaably atud1ing this thin& ot the release ot gold,_ 
I understand that the French were atud11D& it, wbathar 
the B. I . s. could be considered as eligible. ftaeT 
said tUat 1t we bad conditions theJ' 1d be glad to -
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Yes, 10 abea4. 

- hold th• in d1acolll'se aDd see 1t tb117 ceuldD't 
keep thea, tbat 18, they don't want to keep -

You better - you'd better put that into a cable, 
I can't give you a snap answer on that. 

All right, tin~, I'll put that in a cable. 

I can't give you a snap answer on that. 

So, his point i s whether th-,r should apply offi­
cially or whether I would submit their inquiry. 

28 

• 

Well, you'd better cable me that, just what he told 
you and let us think about it . 

All right, tine. 

All right. 

Then, it I get something definite tonight I ' ll call 
you, you 1 re in Washington, are you? 

Yes , I am. 

Fine 

Thank you. 

All right. 

Goodbye. 
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Hello, Mr . Secretary 

'lbat do you kDo-' 

.... .,. 
Sept .... 28, 1936 
10155 •••• 
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'rbe IIB.l'll:et here is ve~quie~t the .arll:et 1D LolldoD 
the Bank of Bllclalld just tol4 ae has bean quiet 
tor the last five to six hours 

Yes 

The Bank ot EnglaDd operated up to eleven-thirty 
their time -

Yes 

Bought sterling at an average rate of tour ninety­
three and a halt -

Yes 

And has since then - no intervention has been 
necessa.ry. 

Fine 

I 'told thea as long as we - u lone as th40' ware 
open it would be advisable tor thea to continue 
their operati ou around this laval. 

Yes 

And I talked to them at the opening - at the 
cloShg about this afternoon. 

Yes 

I thought I'd discuss it with Locbhead in the aeu­
tiae and -

Yes - Archie is in here with •e now. 

Yes 

Do you want to talk to hill now? 

Well .., 

.t. llttle latert 
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lo, that's all. rilht, 'llhate't'er suits :you, llr. 
Secretarr. 

See, J'd like to listen. 

I see. 

He1lo - Bello, Knoke? 

Bello 

Did the Bank or England sa:r - use an:r or the cold 
or did they sell us any gold? 

No, no -

They did not, so any gold bought in the .arket tor 
their account 

'!'hey said to me - I asked th•, the;y said, •Well, 
:you know who has been doing the business? 1 I say 1 

•No,- all your banks 1 • 

Well, in other words, well, do they underst&Dd then 
that - from that that some of the banks are going 
to be shipping gold here commercially today? 

~0 

Well, I'm not so sure that they're shipping. Bankers 
called me up and said they - what was the attitude -
I to~d thetll they are to run their own business, that 
it seemed to ae the least thine deaireable Just now 
was to see more gold come 1n here . So unless the 
transaction left a reasonable profit it seeaed to me 
the wise thing to do -s not to indulge in gold ship-
ments to New York :yet toda:y. · 

Well, that's what struck me, that the rates then -
it wouldn't - it would be an awful geable for the 
banks to try to engags gold, but on the other h8Dd 
there was quite a l ot of gold sold 1n that market 
thJ.s aornin&. 

Well, but you kno•, the same old thing, Archie, the 
gold was fixed this mornJ.ng at the tour ninet;y-tour 
sterling rate, :you see. 

Yes, :yea 

'l'he aoaent sterlinc dropped to three and a half the 
bo:ya had a profit. 

Bight. 
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low, that 1sn1t a bualD .. • tbat - tbat'a not 
•tra1cht. 

Well then, I aean, 1D other word• tb1111're Just 
doing a gold bus1Deu, not an exchange bua1Deu. 

31 

Ye1, it - it' s gold out1ide or the exchange buai­
ne••· However -

Did tbef give &D1 indication of' bow .uch was done? 

Well, what they told us tbi1 morning, f our bimdred 
and twenty-seven bars . 

Yes - well -

It's alwasy at the fixing only and nobody knows nat•• 
done 1D the unof'f'icial aarket afterwards . 

Right 

But now listen, as to the rates, they told - the 
Bank of England told me they had sold on balance 
three and a quarter million dollar s . 

Yes 

- that theor bought about sevan hundred thousand 
pounds . 

Right 

At an average rate of tour ninety-three and a halt . 

Right 

And they would at the present time leave the u.rket 
alone and operate at f'our ninety-one and a halt to 
tour n1Dety- f'ive and a half' , which is Just about -

lliddlew117 

- which pivots around tbat rate at which the bulk 
of' business has been done. 

I lee. • 

And that seas to be ..tnentl7 sound. 

Well, tbll!1'11 bt!,.UP- let's 1ee - there ' s tbe 
.... time on tbat when JOU 18)' about operating 1D 
their urgin. 'lh&J mat be about cleared up, I 
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suppose theJ will operate until prettT close to a 
tive, is that it? 

They - they haven't done anythL"l& tor the lRst 
t ive or six hours. 

• 
Yes , but I aean ther will be det1n1tely out or 'the 
aarket, sty by twelve our tiae? 

Yes, but thq would be in the aarket it sterlln& 
should - or the dollar should 110'V'e to ei the:r of 
these 11a1ts. 

I see. 

Otherwise they won't. 

But they will probably operate on the - I mean 
it it got up to the four ninety-five and a halt 
they operate on the other s ide. 

They would sell sterling - at f our ninety-one and 
a half they ' d buy sterling. 

I see. 

Well now, the problem is 

What are the limits? 

Four ninety-one and a half to t our ninety-five and 
a half. 

All right . 

32 

And the:y say that - they had no preference as to 
the rate but it's the- i t ' s the -the pivot -
the middle of that i s tour ninety-three and a halt -

Yes 

- at which the bulk of the business was done. 

Yes, I aean, 1n other words , when the - it th87 10t 
down to tour ninety-one and a half or it went up to 
t our ninety-five and a halt thq 1d step on it p:rettT 
bard. In between that they'd work with the asrkat. 

That' s richt . 

Richt. 
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.And the)' haft not toaDd it aeoeaaary to operate 
at all tor the last five hours. 

I see. 

And the rates indicate that . '!'he ra tes ha't'e be• 
very steady at tour ninety-tour, tour niaet)'-tbree 
and one halt, tour niaet)'-tbree and three quarters . 

Yes - and in this aarket here, have JOU had lllJ­
thlng at all siace the last - ? 

The volume is 1n five thousand pound orders 

Yes 

None ot the banks have any order s or consequence . 
The rate is - the latest r ate is tour nlnetr-three 
anil three quarters to tour and a quarter and that 
is what also London gave me on t he ' phone. 

' 

Yes - well, I don ' t think there 1s BD)'th1ng to sa)' 

~ust now, until we see what works out but then or 
course after noon - after twelve noon here we ' d 
have to watch a little more caretull)' . 

Yes 

Because then t he bulk will come over here then. 

Yes, but now the thing is this, and that's what I 
want to discuss - would we want to have an order 
from the British here? - you see, I would say I 
don 't know, I 1d Just say I ' d touch upon this when 
I spoke to thea. I would say the Br1t1.sh havlnc 
operated a t this level would give us an order onlf 
ot course assuming tm t that would be satistactorr 
to this end here. 

Yes - well, on the other hand t here will -
(BKJr says , ' We ' ve got an order 1n ther e tor gold 1 . ) 

We - ot course we did put an order 1n there f or 
gold, that was one thing but we didn' t put an ex­
change or der ln. 

Bo - no, that i s - th«J operated for their own 
exchanges. 

Yes, but I mean, on the other hand we can - we could 
bu;r sterling. The only thin& 1a about short sell1nlo 
'l'h87 would put an order 1n this aarket here tor u!J to 
•el:.t sterling !It tour ninety-tift aad a halt • 
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ln4 to bQJ it at DinetJ-ODe aDd a balt. 

And to bQJ it' at ninety-one and a half. Well the 
that would aean that they were CGJ'J'YinC - that 
the)' were t ak1nc care or both the London .arket 
and this aarket . 

Yes , all right, now tbat 1 a Juat the point. 

No, now wait a minute 

Yes 

Let' s try it today this wa:y, they ' ll take care or 
it tod87 up until five o ' clock, which is twelve 
o'clock here. At twelve o'clock we'll step 1n 
and we'll take care ot it today. Let ' s try it 
that way. 

Yes 

So we don ' t both be working , s ee? 

Yes, that's tine . 

You tell the Bank ot England that at tweive o 'clock 
we'll step in and we'll tll.k:e care or it the rest 
or the day . 

But of course I take it, Mr. Secretary, what you 
have in aind is we'll take care of it a1ong the sue 
lines here . 

I won't- I ' ll say approx1aate1Y, that we approxi­
aately - see? 

Yes 

Hello? 

Yes 

Approxilllately the anae thing. But that we'll ta'4e 
care ot it , you can ' t tell what will happen but 
we'll take care or it rroa twelve o ' cl ock on toda7 
here. What ' s the utter with that? 

Oh, nothing (Laughs) !lothin& -

See, it isn't !air to 111:7 to th•, when it goea t o 
tour ninet)' - tive, ' You aell and we'll bu;J 1 • I .... 

• 
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that ian1 t fair. !beT'• tu• care of it ap atll 
five o 'clock 1D London aad we'll atep 1D at twel.a 
0 I clock lmd we I 11 h&Dd;'i:'e it • Let I I I ee how that 
work a 

Yea 

- on thla aide of the water. 

that's the way lt ought to work out, llr. SecretU'J. 

Well -

I take lt, what 1a going through you lllind 1s arter 
they've operated at four - at an average rate of 
four ninety-three and a half you wouldn't be willing 
to let the market drop to t our eighty-five and 

No 

- not to anything unt il it goes up to five-o-tive. 
They had found the - the 

Listen, now wait a minute, ~oke - now, wait a minute . 

Yes 

They di dD ' t a sk me anything this morning. - Thf!l1 've 
done it. I'm not going to say anything. From t welYe 
o'clock on today I'll handle it and they'll han to 
trust me, I trusted th• to handle it all day today 
in London . lfow, why try to pin me do..n? 

Ho, no - no, sir, don't misunderstand me, I don't 
want to pin you do..n at a11. It's simply I want to 
be sure that I understand you correctly. I'm not 
going to tell them anythi ng - I'm telling - n 111 
take care of 

This is what you can tell them, that I'm very a~ch 
pleased the way they t ook care of the aarket todl)'. 

Yes 

I hop., t o do aa well this afternoon. 

Fine 

lfow let ' s let it go at that. 

FiDe 
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l'a WJr'f mcb plMH4 tU 11111F thi!F to¥ "N ell .. 
aarltet tla18" acmalq, aDd tilt. aftenoca I'll ar .. 
do aa well. 

Do aa well - tine. 

l!lfjr 1 low, how• a that? 

K: Tbat - that 1a -

BllJrl Let's aa7 that 12100 ia tbe 41Y1d1q line. 

K: 12100 all right. 

BKJrl We'll atep 1n at 12100. 

K: Yes - all right, thank JOU, air. 

lllfjr: Thank JOU. 
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H.II.Jr 1 Bello. 

Operat ors OoTerDOr Barrlaon. 

H.II.Jr: !baDk you. 

Oper ator: Oo ahead. 

H.II.Jr: Bello. 

Harri son: Bello. 

H.II.Jr: Bello, Oeorce. 

H: Yea, BeDr)'. • 
H.II.Jrl 

H: 

H.K.Jr : 

H: 

H.II.Jr: 

H: 

H.II.Jr : 

B: 

B.II.Jr: 

H1 

B.II.Jr: 

I talked t o Cochran aDd what he said - stutt waa .oaUy 
political. Be teel a that t oDi&ht tbe Aaa•bl7 w11l 
pass the bill. He doubts whether tbe7 can &et lt 
through the Senate. 

Yea. 

I aean t oDight. 

Ye a . 

J o q•Jestlon a bout lt, and be aaya Bl wa 18 gettiDI tbe 
uaual Popular Front Tot e . I aean - DO .ore, DO leaa. 

Yea. 

Be doesn't ae• t o thlDit tmt they w11l baTe auch 
trouble SA &etting it tbro\llb• 

Yea. 

And that la -

Well, that la Tery &ood• 

low tbe other tbiDI wblc b I told b1a to put in the 
cable because I oouldn't &et lt onr tbl wire - it 
..... that tbe IDterMtloll&l laDII: ot Bule lan 
aaked wbltber they could ,. -a atata that they 
could buT ud aell col4 traa •• ... , 
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- a -

Y ... 

ADd tbat was briDC1DC up sc.etbiq DeW IUid I aakecl Ida 
please to put tbat in a cable so tbat i - I could DOt 
C1Ye tbat a ID&P &Diwer, 

Yea. 

~be other -

The B.I.S. - ~be B.I.S. baa DOtbiq t o aak about tbat. 
~hey were aakinc aerely about a loan on cold. 

I Jmow - I t old h1a tbat, but this is ao11ethinc ent1rel7 
different and I - I'd want to think it OYer and certain­
l y consult With the boar4 bare on that because tbat 's 
aa.etbinc which needs study, doesn't it? 

Yea, I do. I th1Dit tbat'a richt. 

You wouldn't want t o CiYe a snap Juigaent on tbat, 
would you? 

lo, I think it - it would depend a little bit on wbat 
the7 want it .for. 

YeaJ and the other thine carries -

! be7 uy - they aay well .ficure tbat tbey are tr71Dc 
to equali se thine• -one d1.f.ferent baDita, IUid t6 • 
bne a supply o.f dollars which they can cil'e to others 
1.f the:r need • 

Yea. 

In other words, 1.f they do tbat the7 aay DOt need to 
aake a loan froa us on gold. 

Well, I told h1a that - put that 1D the cable. I 
couldn't g1Ye h1a a snap answer. 

Yea. 

And, &DOtbar tbiq ba told ae - Carieuel told Ida 
tbat he'd bad a request h'a. Bank or Bll&lalld to ~ 
aterl1111 through the Bank or France, an4 they tiii'Ded 

tbla down. they Mid the; want brokers. I told Ida 
I tboucbt Caricuel bad ude a creat ld.atake - tbat 
carta1Dl:r 1.f we expect to b\Q' h'anca 1D l"r&DOe -.. 
would do it throUih the Bank or Pr&DOe IUid tbat would -
IUid that-
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Bt 

B,ll,J':rt 

Bt 

B.ll.J':r: 

H: 

B.ll.J':r: 

H: 

H.ll.Jr: 

B: 

B,ll,J':r: 

H: 

H.ll.J':rt 

H: 

H,ll,J':r 1 

B: 

B.II.J:r: 

Bt 

-I-
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Sura 

ADd tba t WileD tbeJ' -

I nen:r beard ot a caaa Uka tbat. We al•J'a operate 
tbroUib tbe central 'b&Dk. 

WelltbeJ' tiii'Ded ~ down, aDd I told b1a tbat 1t be 
oared t o be could quote M aa aa;riD& tbat I tbollll:l\ 
be ...Sa a great lllstaka. I can't UDde:rataDd lt. 

I don't either. 

AJld thaD - tbeD - ob, tb1a fellow 1 P'OUI'D181' baa COt 
the )!tters about, can he cat sold aD4 cu be cat -
suppol1nc tbe:r pass tb1a the lllddle or tbl D1CIU• 
I told b1a DOt to set ner"Youa • We told thea DOW 
two or tbree tt..es tbat tbe:r could, att81' the law 
bad paaaed, but to pleaae - to take it up tbl'olllb 
J'OU aD4 DOt tbi'O\IIh ua. 

Yes. 

And to atop wo:rrJ'iDC about it. We told thH tbat when 
they paaaed a law, we'd do it. And he said, well, 
he's so te:rriblJ' Dei"YOu&J so I said, well, tell b1a 
DOt to WOI'I'J'o 

Yes. 

What? 

I tb1nlc. J'ou•:re quite riabt. 

All risbt. And then -

Tbat - tbat's tirdtatetben. TheJ' won't - probablJ' 
won't get action by the Senate untU to.o:rrow tben. 

'fbat' s the point. 

Yes. 

But. aYai'J'thlDc oYer tbara 1s Y81'J', Y81'J' q u1at, aDd I 
JUSt got tbrolllh talkiDC with ltnoke, aD4 aH it :roa 
acre• • Be's bad a talk with the bank, aDd the Buk 
ot ~l&Dd 1s tak1DI cere or the poUDd bet­
,,911 add ,,9Df - burin~ at ,.9lt aD4 aalliDI at 
~.96j. 

'faa. 
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B.ll.Jr: 

B: 

B. III.Jr: 

8: 

B.K.Jr: 

H: 

H.M. Jr: 

B: 

H.li.Jr: 

H: 

B.II..Jr: 

H: 

B,II..Jr: 

B: 

B.ll. Jr: 

B: 
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So atter a lona, lo111 talk, I 
12 o'clock on, ew York tiae, 
here . 

told b1a that troa 
we'd take care ot lt 

Yes. 

ADd I told h1a tbat be could tell tbe Bzoltlab that we 
were dell&hted the war tber had h&Ddl.ed lt thia 
~rn1111, &IId we'd tr)' to do as well thls afternoon. 

I see. 

But I wouldn ' t pin ~self down because what do I 
know what will happen. 

Yes. 

I said - I repeated it twice - we were deli&hted 
the wa7 the7 llandl ed lt 1D the •orn1n& but let ' a -
thls afternoon, from 12 o ' clock on 1D iew York, we 'd 
handle it, a.nd we'd tr7 to do as well. 

!hat's right. 

But at first Knoke thought that at one price we should 
bey and at another price the,. should sell, and that '• 
too confusing; and, after all, 12 o 'clock is here, 
5 o'clock London, wey shouldn't we take care of it? 
Don 't you think so - 1D Aller1ca, I uan? 

Yes. We should take care of it . 

!hat's wbat I tblnk. Don't rou thl!lk so? 

Yes. I - I"- I think for a while. I think norullr 
we 111 cet ·back to the other basis. 

Oh, well, I '• - I ' • tal.ldnc about for today &IId 
tomorrow. 

Yea; yes. 

ADd then the other thin& ltnoke said - would n con­
tinua - I •ean not ltnoke, Cochran - would we cont1D111 
to caution our people not to do &DTthln& beca\181 tbe)' 111 
be - all their ex.:hanles will be closed aca1D toaorrOWJ 
&IId I said he could rest assured that we'd cont1D111 
here. 

I •ve called up nery one of those fellows aca1D this 
aorDinc, and I've cot acre-nts with every ODI ot 
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B.M.Jr: 

HI 

H.K.Jr: 

H: 

B.II.Jr: 

H: 

H,II,Jr: 

H: 

H.II.Jr: 

H: 

H.II.Jr: 

H: 

H.II.Jra 

H: 

H.II.Jra 

H: 

H.II,Jr I 

- II -

R1&ht. 

- to carl'f OD Juat the - UDtll this a1ttat1on 
1a cleared up bf •-• 4ef1D1te filtilll of parltlea 
by lecal aot!on. 

Rlsht. AD4 I had a loDI talk with .llclrloh no 
called -· wbo W&Dted to tell - tbat thla waa a 
les1t1aate traDa&ct1on. So I aa14 - •eu, 1f 
JOU say ao, I 'll take rour word tor 1 t. • 

Well, I - I called .ll.clrlch aa I was solD& tbe 
roUDda of the baDka -

Yea. 

- and he aentloDed that he 1d Just t1D1ahe4 talkiDC 
to )"OU-

Yea. 

- and he was qUite upset about lt because be sara, 
•our recorda prettr well contlra -

Yea. 

- what the Soviet aa14. In tact, on Satur4a)" tbeJ 
tranaaltted t6,900,000 or.. the order of the Soviet 
Balik to tbat Swedish Buk -

Yea. 

Which ia Just the UIOUDt tbat the)" aa14, because tbe)" 

~ an oblication due there on Saturdar.• 

tea. 

And he used ts,ooo,ooo that he had cotten troa JOU 

tor tbe poUDda. 

tea. 

And be used a a1ll1on, 8 or 900 tbouaalld to aake up 

tbe difference out of tbelr current aocoUDt, wbloh 
aakea lt look aa tboUih lt was a prettJ atral&llt 

transaction. 

:!f Oeorce, he wasn't upset on tbe war I talked to 
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a: 
S.M.Jr: 
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I:I.K.Jr: 

B: 

H • .M.Jr: 

8: 

8.M.Jr: 

8: 

8.M.Jr: 

8: 

8.K.Jr: 

8: 

8.V.Jr: 

H: 

B.V.Jr: 

B: 

8.1.Jra 
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-.-
On the ny 70U talked to wtx.7 

Aldric b. 

42 

lo1 D01 DO - I ttd.DII: - D01 DO. But I tbillk be na 
11paet about tbe publlcit)' oa it. 

Yea. Well, I -

Be tblnka 70U put tbn 1a a bole. 

Well, DOW I - I didn't - DOW after all, on 8aturda)' 
nobod7 knew, and, aa I told Aldriob, and he aareed -
I said, •w~~T did th87 han to do it on Saturda)'f• 
Be aa.7a, well, be said, •the)' wanted to cet tbe 
beat price for their aterll.nc.• And I said, 
•EZ&ctl)',• but I said, •A lot of otber people wanted 
to, too, and ev&r)'bod)' else 1a *be world retrained. • 

Yea, but -

there's no answer to it. 

Yea, there ia the answer that he had the aarenent to 
make on Saturday in Sweden. 

Couldn't be have loaned it to t~?for one da)'? 

Well, that - then - then )'OU1re speculatinc. 

Well, Oeorce -

Well, it's done now. 

It's done and I asked their peraiasion first and Scbaid­
laYe it craoioual7. 

Yea. 

And I firet asked for Aldrich, I first asked for 
Caapbell, and then tbe)' aan .. Sctw1dlapp. 

Yea. 

And what I didn ' t tell Aldrich, because I didn't 'R11t 
to aet Scbaldlapp into trouble, Sobaidlapp otrefld 
to kick the account out of tbe bank. 

Yea. 
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S.M.Jr I 

8: 

B.M.J'r : 

H: 

H.M.Jr: 

H: 

H.II.Jr: 

H: 

H.II.Jr: 

H: 

H.:J.Jr: 

HI 

H.M.Jr1 

H: 

H.M.Jr1 

Ha 

B.I.Jra 

- '-
- on Sat'IU'4&7. ADd 4 414D1t; tall t;lat; to Aldr1ob 

beoauaa I cl14D1t .-t; t;o aat - .alta trouble for 
Sota14lafp. Be aa14, •llr. llorautllau. 1t 

JOU saJ so, l'l klck. tba accouat; r11bt out.• 

tea. 

Wbat? 

Yes. Well I - I t-b1Dk that tba tblD& to do -

Itls OYer tbe daa DOW, as far as we -

It 1 could aalte a suagestlon, I wouldn't HJ 
tuJTtblng aore about it. 

I t old Aldrich as tar as I aa coucerDed, lt's a 

closed book. 

43 

Yes. The reason I was gett1DI - after talk1DC t o 

Aldrich, I got a little blt worried leatJOU al&bt -
you said you were going to talk to tba press 

tbla afternoon. 

Ob, I was kidding about that. 

I bope you'll Just let that go. 

Ob, no, no - as tar as it's concerned, it's a 
closed book. 

Yes. SurelJ. 

ADd, I bope that tbe Chase won't be - talk e1tber. 

I - tbeJ - tba,f.e prett7 aucb on tbe spot. I don't -
I tb1Dk it tuJTtblng 110r e happens, tbeJ a&J han to, 

so that's one reason I '• anxloua to haYe JOU not 

a&J ~biD& aora. 

Wellf as tar as I a• conoerDedi wbat I said was true -
All said was tbat; tbase peop. e dlaped tbls tblDC at; 

&111 price on t;be aarket, wblob tbaJ d1d. BYU'Jf;b1111 

tbat I said was true. low I said -

Well, I tblDk tba -paper aooouata or what JOU aa14 

were not quite aoourateJ tbat is -

It JOU-
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B.II.Jr: 

B: 

B.ll.Jr: 

B: 

B.ll.Jr: 

H: 

H.II.Jr: 

H: 

H.ll.Jr: 

81 

H.ll.Jr: 

H: 

H.II.Jr: 

-·-
- tbat 1t dzoo-fe tbl polmll dowa tro. 1.011 to 4..11. 

Well, I 4oD1t tM!!Ir ttMre'a ~ queatlOD about u. 

Ob, 7ea, I - I do becauae tbe poUIIIl bad co• - tbl 
quotatloD wu ~.91 aDd ~.ali enD before ~ 
on aJVtbiDC about tbl Bonet order. 

Well, tbe71d - tbe7ld alread7 ao1d 1001000 poUIIIla. 

It was tbe bl&&eat order oa tbe IIU'ket. !beT - tbq 

sold 100,000. 

But I ••an 1t bad alraadJ coae do1111 to tbat price 
abroad, don't J OU aee, 1D Aaaterdaa aDd ~nbere 

alae • 

.Are JOU aura or tbat? 

Yea. Yea, I - I checked on tbat. 

Well, I did.'n't lalow it. 

Yea. 

But 1t you want to aee wbat I aald, tbe SUDday lew 
York Trlbwe carriel!a· atebegrapblc report 6t wbat I 
aald. 

Yea. All r1Cbt, BenrJ. Well, I '• amb obllced -

All I can I&J ia, Georce, 1t it waa tbere I'd do 
it agaiD, because I reall7, reall7 tbiDk tor tbe -
tor tbe good ot tbe Allerican people, 1t - it waa a 
&ood tbiDC, (laugba) and I atill tb1Dk tbat, take ~ 
otber coUDtr7 in tbe world, tbe7 would DOt baYe aold 
a 111llion poUDda aterl1DC on Baturda,-. .A:tq other 
cowtr,- 1D tbe world would DOt ban doM it. 

It they had an obllcation to aeet tbeJ" woUld baYe 
tried to. 

Well, tbe7 could ban cOM - well all ri&bt - ..,. 
otber cowtrJ 1D the world, GoYv.ent balllr, woUld 
baYe approacbecl tbe ~eaaur,- aDd ban asked 111 to 

CiYe tta. tbe aterl1Jl&. rbe laDit ot lloDtreal aDte4 

to bUT 10,000 pouada. It 1t bad l»eD ~ other 
OOIIIltrJ", 8117 other •::a tbeJ" woUld ban approacbed 
111 or approacbed ;rou .. u "Caal JOU loaD 111 

a ailliOD pouada aterl1Jl&?• !oD1t JOU tbiDk tbeJ" 
WOUld baYe, Georcet low atop to tblJik. rbla 11 a 

cao.~..-. ala 11D1 t aa 1Dil1V141al coatract 

-- ---
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a.x.Jr• 

B: 

B.II.Jr: 

B: 

H,II,Jr : 

H: 

H.II.Jr : 

H: 

H.II.Jr: 

H: 

H.II.Jr: 

H: 

H.M.Jrl 

H: 

H.M.Jr: 

-·- fS 

Well, I doe't - I doa't Din aar _.. atloat tile 
D&ture of tM ooatraot. 

lo, blat 3uat atop to tMM. Alq ottler Go.v •' 

would ban aaid - wbat the7 r.Ud 1D Yin of what 

ba ~j 1t DOW 18 obYtoua - t1ae7 tbousbt atvllDI 
-8 t 1111, and t1ae7 pn ao ordv to aell 1t 

aa beat 80 tbat theJ could aet Ullller tbe wire. 

!bat'• wbat theJ' did. 

ADd aeet their obl1aattoaa, ao tbat tbeJ're -

ADd -et tbeir obltaatloaa, but tbeJ aold at tbe 
beat in order to get under tbe wire because tbeJ 

tbouaht sterling -• gotna to drop. 

But I mean if you'Te got an obligation to -eth 
and you baTe aoaethina to sell, :rou baTe to ae 
it at tbe aarket 1t :rou want to aet ;rour aoMJ. 

But 1t you're a GoTer•ent and you need it, alld 
eTerJ' - alld you•Te aued eTery otber GoTer ... Dt 

1D the world t o cooperate, which we did -

Yea. 

- and which they bad t1Jie to read, alld :rou are a 
gentl.-an, ;rou'd baTe gone to this GoTer•ent 

alld said, "low we 1Te aot this thing. We don't 
want to interfere. Can you belp us out?• I'd -

Well -

Listen, I'd l on to be on - t o bear :rou alld .Udricb 

detelld the 8oT1et GoTer••nt because -

I'• DOt - I'• DOt detellding IUIJ'bod7• I 1a 3uat -

(Lauaba) It Juat doesn't - I Juat chuckle 1nn.rdl7o 

It•a wolldertul. 

Well, DOW I 1a - (Lauaba) 

It's aarTeloua. 

Jo , rq first - rq po1Dt was that bare waa 1ntorat10D 

ot a tr&Daactlon, and rq - rq plea With ;rou •• to 

bold up untU we f ound out facta. 

rea. 
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8: 

B.M.Jr: 

B: 

B.M,Jr: 

H: 

H.M.Jr: 

8: 

8,M.Jr; 

- 10 -

fbat'a wbat I waa lDtereatecl 1D doiJII. .,_....,, ttla 
doue and I tb111k 1t JOU doD't •&J u;rtld.DI IIOI"e, tllat -
tbat'• -

Well, tbue 1a DO I'MaoD to. 

Well, but I -· atra14 tbat JOU wwe troa wbat J01l 
said tb1a IIOrDiJII. 

Jo, D01 D01 DO, I 1a tbrOUibo 

.Ul r1gbt, I see. (Laucbs) 

I '• through. I '• tbrougb. 

All r1gbt, BeDrJ, fbaDk J OU1 BeDrJ. 

o.~. 
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.. ptealler 28. lMII 4 7 
l21U P••• 

B.K.Jr: Bello. 

Operator: Mr. looke. 

a.K.Jr : Bello. 

Knoke: Bello, Mr. Secreta17. 

E!.Y.Jr: Well, bow does it reel like - carrJilll tbe whole 
urket? 

K: 

E!.Y.Jr: 

K: 

E!.M.Jr: 

K: 

H.Y.Jr: 

K: 

H.K.Jr: 

K: 

H .• K.Jr: 

It: 

H.ll.Jr: 

K: 

H.K.Jrl 

ltl 

Yea, that's - tbat1s easy today. 'fbere's DOthilll 
t o carry. (LaU&ha) 

I see. Yes. 

'fhe urltet is entirely quiet. 'fbe rates are 
4.93-3/4 to 4-1/4. 

Yes. 

Business in - in 5100Q-pound lots. 

Yes. 
And I understand troa London tbat the S&llle applied 
there ever since lll30 their tiae. 

Yea. 11:30 their tiae? 

Yes. In other words, they had DOt operated since 
11: 30. 'fhe rate was steady around this level. 

low, is there ~hill& doilll in cold? 

lothiD& done tor ow accoUDt. I spoke - Lochhead 
spoke to ae about thil Cheaioal business. I spoke 
to the GoverDOr, and I !mew he was co iDe to call 
up the Cheaical and -

Yes. 

- pointed out to thea - point out to thea tbat 
UDder present conditiona it aicht be very little 
desirable to bave these cold aov•ents to lew 
York. 

Well, where - where are they ~ it? 

Be boucht it in LondOD. 
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B.M.Jr: 

K: 

H.li..Jr: 

K: 

B.Jf.Jr: 

B.lf.Jr: 

K: 

B.lf.Jr : 

K: 

B,Jf,Jr I 

K: 

B.lf.Jr: 

K: 

B.lf.Jr: 

K: 

B.Jf.Jr: 

K: 

B,lf,Jr: 

K: 

B.II.Jr: 

K: 

-·-
Ob. Oil. loW lft M IH - wben t.., bVirr_~t •n• 
tlle7 aell doll.arl Ulll ~ nerllJII, do t.DQT 

!bat'• r1&ht. 

1fbat? 

48 

'rbat - tbat part is all ri&ht. !be;r ban - tbiJ' aell 
dollarl and bUJ aterl1D& -

Yea. 

That part - tbat part - tbat'a all right, but tbln 
tbe:y begJ.n sb1pp1Jl& it bare, and tbat 1a -

Jot eo good. 

- uot so attractive. 

Jo, we've got - You - Did J'OU tell t~ ta..:alow up? 

Yea. 'rbat 1a what tbe Goveroor was golJlg to ta}.k to 
thea. 

Wbat? 

The Governor was going t o talk to thea. 

Harrison? 

Yea. 

Yes. 

Be bad spoken to t!Ma before -

Yes. 
- and wben I aentioned it, be aaid be1d call tbea 
again. 

Jea. Yes. 

Bankers Trust bas called M before - tbls aorDln& 
before tbeJ' operatedr aDd I told tbea tbe s .. e tblD&, 
and thq evidentlJ' d1dn1t tackle it at all. 

Well, evlrJ'bod7 - evVJ'bod7 11 bebarl.D& VVJ' nll, 
aren't tbeJ'? 
Ob, ,... • I tb1Dk ,.ou bave lOOJl cooperat1oo. 
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B.II.Jrl 

K: 

B,II.Jr: 

K: 

B.M.Jr: 

K: 

!I.M.Jr : 

K: 

B.M,Jr: 

K: 

B.M.Jr: 

K: 

B.M,Jr: 

K: 

B.M.Jr: 

K: 

H.ll.Jrl 

H.II,Jr: 

It: 

H.ll.Jr1 

-I-

Pille. ftM, .lDd DO _.. - DOtbiDIIIOre ~ ._ 
Cbaae. 

Cbaae baa (La\IIU) - baa DO .)tber order. 

Yes. 

!bey ban DO oi'C!ers ot &DJ' kllld. 

Yes. 

ADd they ba•entt been - ba•en't been operatin&. 
Ob, this a1&bt interest you. !'bat Caricuel -

Yes. 

- shows a &reat deal ot interest in tbe tranc 
rate bere. 

Yes. 

Be - tbe tranc UDder tbe de•aluation se~ : 

Yes. 

- as planned should be soaewhere between, say, 
4.30 and 5.00. 

Yes. 

At tbe hicbest, s.oo. 
Yes. 

49 

Yet tbere is - tbere is Cood d-Dd in this urket 
at aucb b1gber tigures - 5. 20 I beard this .ornin&. 

Really. 

low C&ri&uel is hesitant to che an oi'C!er bare be­
eauae, •• ba eays, it looks as ttaouch we were anti­
eipatinc tbe passage ot tbie law. 

Yes. 

But, ba says it you ean ci•e - saud - a cable 
and just tali - ot these rates wbtch are eut1rel7 
out or 1111e, it a1&ht help •· 8o I Just told h1a 
tbat-

Yes. 

Regraded Unclassified 



I: 

B.K.Jr: 

I: 

B.K.Jr: 

K: 

B,)l,Jr: 

K: 

B.K.Jr: 

K: 

B.M.Jr: 

K: 

H.K,Jr: 

K: 

H.K.Jr: 

K: 

H,K,Jrt 

K: 

H.K.Jrt 

K: 

so 

- tbere was .o.e drr"" berr at 0;110. 

Well DOW be doeaD't - be doea•t nat to ,.. 1t at 
&.20? 

lo
1 

be doeaD1t W&Dt to IH 1t tbat blgh. It MIDI 
tbat if - if tbe7 rtablllar - U thrJ dnal\W tbr 
blchrat the f'raDC rhould rraaoD&l.J co to wo~ be about 
&.00. 

I aee. 

You aee? 

Well, now, expla1D it t o .. - wbJ ia it bad tor tbrll 
it it sells abo~e &.00? 

Wh1 is it bad tor thea? 

Yea. TheJ want it - wbat - wbat'a Carigael 1a rraroD 
for worry1DC. I doD1t cat it. 

Well, the reason ia riaplJ that he - like e~erJOtber 
central bank tries to - banker tries to see fluctua-
tions ruled out. 

Yes. 

That's tbe oDlJ tblnc. 

J••· Well- as 
In tact, to h1a it'• - it'rLUDderirable as it would be 
to JOU to see aterlin& co to •·&a &Dd tbeD to &.&0. 

I see. I see. Well, is there aDJtblD& we can do 
about it? 

0h1 DO, DO. JothlD& at allo 

What? 
Jo, notblnc we caD do at all. We lust - I cabled 
h1a the rates, aDd I tblllk be waDts to aak• tbore 
and sa1, •Look here - that'• what tbe rates are iD 
Jew York,• aDd I tbl~ be bopes to get autboritJ -

Yrr. 
- to sell nell &80\mtl ot f'r&DCI brreo 
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K: 

B.li.Jrs 

K: 

B.ll. Jr: 

K: 

B.ll.Jr: 

K: 

H.ll.Jrs 

K: 

H.ll.Jr: 

K: 

H.ll.Jr : 
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leU, wbat- wbat etteot 11111 tbat ban em n~Uillt 
lell, tbe Yola.e in too IE 11. 1 tbiak it will all 
ban beneficial ettectl becaune it would - it wo1114 
ellaiD&te ratea, wbicb, on tbe tace, are \llll'e&lo•ble. 

Yea. lOW il tt.re aar drallll •• tar •• JOU Jmow, 
on aar ot tbe aaaller coUDtr e1 - BoU&Dil, 81r1tserl&Dil, 
or aartbiD& else' 

Well, ot course, Boll&Dil ia cloled -

Yea. 
- Bwit&erl&Dd is cloaed, 10 UDtil coD41t1oDF becoaa -
UDtil theY open up &&alii you c&D't &Dtnrer tbat quea-

tiob. 

Yea. 
I tb1Dk tbeY baYe their urketa pretty well 111 baDd. 
I don't tbiDlt tbe:r Deed worry about apeculatiYe 
operatioDF. 

Bo. 
As long as this present atate ·continuea. 

Good. All rigbt - I'll talk to you a little later, 
aDd aar -ercenc:r, w)Q' botb Locbbead and I are bare. 

All rigbt, air . 

Thank you 
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H.M.Jr: 

Operator: 

H. ll .Jr: 

Operator: 

H.ll.Jr: 

Sulzberger : 

H.M.Jr: 

S: • 
B.ll.Jr: 

S: 

B.ll. Jr: 

e: 
B.ll.Jr: 

S: 

B.ll.Jr: 

s: 
B.ll.Jr: 

S: 

B. ll.Jr: 

S: 

H.ll.Jr: 

S: 

lhllo. 

11r . Sul&bercer. 

Bello. 

Go abea4. 

Bello. 

Bello, Bemy. 

Bow are you? 

I'• tine. Bow are you? 

(Laucba) nnd ot washed out. 

(Laugba) 

I got your -

Well , it ' s great buaineaa. 

I got your telegraa. 

Yea. 

leP'W' II' a&. 11M 
Ula41 p.a. 

ADd I appreciate it Yery auch. 

Well, it was - it was tine work. 

It ' a great paraoD&l aatiataction. I ' ll begin to 
enjoy it a little aore aa;rbe in a week troa now. 

Well, it - it auat because I know ;rou~e been 
atewiD& on thia wbole thine tor a lone tlae. 

It'• beaD- tboae - tboae th1nga jUIIt don't happen 
oyerDight. 

I know tbat. 

52 

And I rea4 both yovr editorials toda;r, aDd I tboucht 
ttat - wbat I call• • ;rour lo. 1 editori al - ia ttat 
wbat you call it? 
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a. 11. Jr: I - I - I tbo'Qibt tbat na part1cularl7 1M. 

s: 
B,II,Jr: 

61 

B.II,Jr: 

s: 
H.K.Jr: 

S: 

H.K,Jr: 

6: 

H.ll. Jr: 

S: 

H.M. Jr: 

S: 

H,.ll,Jr: 

6: 

B,II.Jr: 

S: 

R.M,J'r: 

61 

I lleaD - JOU lalow tbe ODe about tbe CllaD&lJII 111 
tbe-

Yea, tbe oa. political -

Yea. 

- aspect. 

Yea, I th1Dk that that - it'• the only paper 
that 1 a goiD& - a lot or otber people Will - Will 
copy that. 

Yes. 

It Will &h'e it. tone to tbe wbole tbi.D&, and not 
that I didn't enJOJ readiD& the Yandenberl one. 
I know both or tbea were excellent. I -an the7 
se.-d - wboeTer wrote thea aeeaed to be a 
sort or a rouocer, !rasher person - at least that 11 
the -

(Laugba) Well, that 1sn1t true; The -

lo. 

The r1rat one was written bJ the JO\lllieat aan here. 

Ia that ri.ht? 

Yea. 

Well, that'• verr iDtereatiD&• 

Yea. 

ADd ltubD'a - XubD'a atorr troa Loudon, I tboucbt na 
part1cularlJ good. 

Yea. 

•• a .. tter or tact, JOUI' atutr on tbie wbole tbllll -
I lleaD 11 better than aDJ paper that'• coae to WI 
dealt. 

Yea, we were a da7 ahead, ot courae, on it. 
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B.li.J'rl 
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H.li. J'r : 

S: 

H.K.J'r : 

S: 

B. li .J'r : 

S: 

B. K.Jr: 

S: 

B.li.Jr : 

S: 

B. li.J'r: 

S: 

H.K. Jr : 

S: 

B.li.J'r: 

S: 

B. K.J'r: 

6 1 

H.K.Jr1 

s: 

-a-
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Ye~1 _1t - U;1a 'bHD better tbaD ~·•· AD4 I'• 
willlll& t o teal qUite aotloD&l about the wbole th1q. 
I reall;r teal aiDcerel:r it .. 1 be a turlllJI& po1Dt. 

Well, I do, too. Did :rou bappeD t o aee :reateN&:r'• 
editorial! 

Yea, I did. It waa Just aa I tboucht. 

On tbe tree d-racTI 

Pardon a e . 

On the tree democrac;rt 

Yea. 

Yea . 

Yea. The wbole thlnc - I aean, I tbink your paper 
bas handled it beautltully. 

Well, that 1a tine. I -

And, ot course, it's going t o be very, very interest­
ing now to aee what German:r does. 

Very interesting . 

or course, according to the news tickers they aa:r 
that Bitler and Schacht have been 1n cont.ereDCe tor 
two boura today. 

Yea. 

And­

Well, let ' • hope they've got plenty to talk about. (La,LJitw) 

What's that? 

I say, let'• bope they've got plenty to talk about. 

Soaetblll& to talk about! 

Yea. 

!bey bave - tbe;r've got plent;r. 

Yea. 
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B.ll.Jr: 

s: 
H.ll.Jr I 

5: 

H.ll.Jr: 

s: 
H.ll.Jr: 

S: 

H,ll,Jr I 

S: 

H.ll.Jrl 

S: 

H.ll.Jr : 

S: 

B.ll.Jr: 

S: . 

!I.IIl.Jr 1 
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B.lll.Jr: 

S: 

B.ll.Jr: 
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ADS, after all, t~'" 101111 ,. eptnat; a ooeMM 
t10D, tba lllte of wld.ob tt.t - tbiJ baY&D

1
t aor • 

aaaiDat alDCe tba Yeraatllea tr•t7· 

That'• ri&ht. 

ADd 1 couldn't help on th1a Bual1au atorJ - I 111111 I 
aot particular aatiataction tb&t I waa able to do tbat, 
break th1a idea tb&t there waa aur relationah1p betneD 
ua and Buaaia. 

What? 

~hat'• what I aeant 111., telearaa. 

Yea, but I aean - tba tact t hat I could do n . 
. . 
BxactlJo 

What? 

Exactly. ADd -

And I bad the darnedeat ttae gett1D& tbe release troa 
these t111ancial people t o break that story. 

Yes. 

They didn't want ae to break it. 

Yes. 
ADd I thought t,he Ruaa1au anawer was particularly 
stupid. 
Yea, so did we, because, or course, tbe7 don't need 
dollars t o pay in SWeden. 

lo. 

They pay there in pounds. 

It was U.Ost aa stupid u ••Hton. 

Wasn't it? 

Wb&t. 
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B.III.Jr: 

S: 

B.III.Jr: 

s: 
B.III.Jr: 

S: 

B.III.Jr: 

S: 

B.III. Jr: 

S: 

H.ll.Jr: 

S: 

H.III.Jr: 

S: 

H,III,Jr: 

S: 

B.III.Jr 1 

S: 

H,II,Jr: 

S: 
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Wasn't 1t! 

tea. 

Well, I tb1Dit the whole tb1DC 1a jUit aces, BeiU'J' 

It - 1t 

It just isn't possible. 

56 

It's so good that I - I want to go away and crawl 1ato 
a hole and draw ay little tall after -· 

(Laughs) 

- tor tear that I'll stub -.y toe. 

Well, it's - it's -

I haven't been talking all day yesterday. I aean -
I aean we just haven't answered any newspapers. 
What Hearst is tryin& to pin on us - we'll take 
that at the regular press conference this afternoon -
that - that there's any- any debt tb1ng secretly 
tied up with this is a promise, see? 

Yes. 
Hearst wants to pull that, and. we - we ' ll just Scotch 
that this afternoon. 

Yes . 

But be - be's bavtDC - baviDI - you lmow tbe ri-ibune 
is just - is just stearin& away tra. it entiral7, 
and Hearst is havin& a Bell ot a tae. 

Yea . 
And, ot course, 1t La.Ddon had any sense, be 1d ca.e out 
and aa7, •I congratulate the American people on th1a.• 

!hat's right. 

Be wouldn ' t have bad to say the •Ada1n1Strat1on•, 
would he? 

lo. 

Whet! 

lo. Well, that'• wbat we auueated tb1a aol'111111· 
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H.ll.Jr : I saw tbat. 

S: lea. 

B. rt.Jr : Well, we agree·· · 

8: o.x. 
H. ll . Jr: All right. 

S: Well thanks tor call1DI· 

!l.ll.Jr: lll right . Thank you. 

S: R1ghto 
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S.I,Jr: 

ICnoke: 

H.I.Jr: 

IC: 

B,I,Jr: 

IC: 

B.I.Jr: 

K: 

B.K.Jr: 

l: 

B.M.Jr: 

K: 

B.K.J'r: 

K: 

H.M.Jr: 

Kt 

H.II.Jr: 

IC I 

B.K.Jr: 

IC: 

-,:act lr ... 11M •. , .•. 58 

- Before I weat to bed. 

Yea, a1r. 

BYer:rthiD& all r1&ht7 

BYer:rthiD& is UDCbaJI&ed tl'oa what I IMDtioDed before -

Yea. 

There's been - sterllD& is quoted at 6.96-l/1 to 
5/8 about. 

Ver7 Dice. 

There's been, of course, no opportunlt7 to do aD'TtbiDC 
and the t one is, accordlD& to two or three operators, 
a Yer7 stead7 one -

Good. 

- for sterliliC. 

Good. 

And, of course, you understand that 1a Just for toda7. 
I don't know bow -

lo. 

- the7 1ll open toaorrow. 

I understand. Well, I t old the press - I had rq 
usual llonday press conference - I baYe llondars and 
'fhursdara - that the aarket here eas a perfectl7, 
health)', normal one, and had taken care of itself. 

Yea. Fine. 

And tbllt was for today, and tbat it eaa like a ch114,I 
tr71D& to walk and I said toda7 it would haYe 
to atuable and nobod7 would tr7 to push it onr. 

Yea. 

And I also said the child ba4 tllree aood, bealt!I:J 
&lardi&JlS. 

(Laughs) 
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K: 

B.I.Jr: 

K: 

H.li.Jr: 

K: 

B.li.Jr: 

K: 

B.K.Jr : 

K: 

B.li,Jr I 

K: 

B,II,Jr 1 

K: 

H.II.Jr 1 

ltl 
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And tbat Uth .. a: . ..,.. .......... ud we ~-t - tile 

cb114 bad to 1-.n bn tO walkJ tlat'• all. I 8&14 

tbat I bDped 1t would abDrtJ.7 crow up to unbpoc! 

and be able to take care or 1taelt. 

Yea. 

And tbw,r - tbey-aaid there were DO bidden acre...nta 

and e1'ef71;binl tbat would be done waa on tbe aurrace. 

Yea. 

I tb1nk it 1a all right. 'rbey1re •ery d1tt1cult -

these press conterencea. 

low I 1d like to get your pera1aa1on t or tb1a. I 

would like to - to tell tbe Bank or lnglaDd tonight, 

first of all that we ba•e done DOtb1nc -

Yes . 

- Secondly, tbat we ba're can•asaed tbe 118.1'ket -

Yes . 

- and our op1n1on is that the market - the opinion 

ot market traders that the tone 1a •ery steady. 

Yes. 

With that cable before thea t0110rrow aornina, I dare 

say they will try t o operate aa they did tbia 110rnina. 

I certainly would.- and I ' d aeDd the aaae tbina to 

Cariguel. 

Yea. But I aean you would ba•e no obJection to tbia. 

I don't want to say tb1a to t~. I Juat want to lea•e 

it open aa we lett it open on Saturday, but it they 

operate and do tbe beat they know bn to.arrow 80rniD&1 

you wouldn't find fault with that? 

lo, no, no. I - I thlnk 1t1a a splend1d idea and 

I'd send a cable t o Cari&uel. ~ DOt aillpl;r uya 

WFor your tnto~tion, we'•• 1Dtoraed the Britiah 

ot tbe tollowtna,• or do you want to wait until 

later? 

Well, I tb1Dit probably 1t1a euler to - to Sell 

Cart&u.l on tbe pbDne ~ow 110rn1na. 

Regraded Unclassified 



a.w.Jr : 

IC: 

H.ll.Jr: 

K: 

B.li..Jr: 

K: 

B.li..Jr: 

K: 

B.li..Jr 1 

K: 

B.li..Jr: 

K: 

B.ll.Jr: 

K: 

B. ll.Jr: 

K: 

H.ll.Jr: 

K: 

H.K. Jr: 

K.: 

- I -

!bat's all ri&bt. 

Because be 1a not operatiDI aD7 boW, rou aeet 

that's all ri&ht. You aeau you put this 1D the 
fora of a cable, do rout J 
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Yea, I - I cable t o the BAnk of BD&land ao that thly 
mow what our 1apreaa1on ia of this u.rket bare -

Surely. 
So that they to.orrow aorn1tl& cau, with a aeaaure 
of understand1D&, try and operate. 

I think that 1a nne. I think it's all t o tbe good. 

.Ul right, s ir. 
And I'• very auch pleased with what went on today. 
I say I '• :1ery - very auch · · 

Yes, 1 think it' s very encouraging. 

Very. 

Very encourag1D&• 

All right. 
Because there was legittaate, co.aercial bus1Desa for 

sterliDI -

Yes . 
- and the deaand was not too areat to push it up, and 
tbe supply was not areat enou&h to push it doWD. 

l o . If - if - and, after all , today was reallY tbe 

first test. 

Yea. 
Bow I think it' a nne and . I think the trick il to let 
t~ take cere of it 1D the aorning and we 

1 
ll take 

care of it in the afternoon. 

Yea. And I tbtnk - 1 '• aure it c&D be worked out U14 
nobodY 'Ifill feel a-t the end of tbe period tbat - tbet 
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B.ll.Jrl I tblllk eo. 

K: I'• sure of 1t. 

H.li..Jr: 111 r1cbt. 

K: !baDk you 'llerY aucb, alr'. 

B.li..Jr : Good mcht. 

K: Good Di.ght. 

Regraded Unclassified 



62 

PS 

Jloacow 

Dated September 29, 1936 

Rec 1d 6:30a . m. 

SocretO.l'Y of State, 

17ashington. 

225, September 29, 9 o. . m, 

Referring to Department ' s telegram No . 145, 

September 26, 2 p . m,, tho following is a carerul 

translation made by the Embassy cf a communique of 

the State Bank of the U. s . s . R. issued by the Toea 

.\gency at 1 a . m. today. 

11t,s the Associated Press agency r eports from 

•vashington, Morgenthau, Minister of Finance of the 

United States , on the 26th of September declared to 

representatives of the press that the State Bank of 

the U. s . s . R. endeavoring apparently to reduce the 

exchange rate of the pound sterling, of fered l , OOC, OOO 

pounds sterling on the money market a t an;y price and thet 

only his, Morgenthau'a intervention in the form ot the 
• 
acquisition of these pounds far the account of stabiliza 

t~~n fund of the United States averted the effect of the 

actio~ of the State Bank of the u . S. s. R. 

~e State Bank reports that the statement ot 

Jlorgenthau oited above concerning the endeavor of t~ 
State 
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PS 2- Ko . 225, September 28 r raa Moaoow 

State ~ank ot' the u. s. s . R. to reduoe the ex~ange rat e 

of the pound is absolutely unfoundod and is an abaurd 

~ention . Minister of Finance, Morgenthau, made an 

ordinary banking transaction effected by the State Bank 

through the Chase Bank in New York the occasion tor his 

announcement . 

The sum of $6 1 890, 700 waa needed tor payment on the 

premature redemption on October 1st of this yecr through 

the Enshilda Bank in Stockholm of a bond issue of 1931 

of the well-known Swedish firm Asea, concerning which 

announcements were made by the Soviet Government in the 

Soviet and foreign press back in June of this year . 

For this the State Bank of the U. S. S. R. on the 

25th of September of the current year gave its regular 

New York correspondent, the Chase Bank, two commissions 

at the ~ame time . 

One, to transfer to tho account of the Enshilda 

(Stockholm) $6, 890, 700. 

Two, t~ sell at the bost price (as was especially 

stipulated in the telegram of the State Bank of September 25 

addressed to the Chase Bank) 11 000, 000 pounds with a vi ew 

to strengthening the dollar account o! the State Bank with 

the Chase Bank in the sum or approximately $5,ooo,ooo. 

It is more than atranae that the Minister of Finance 

of the United States, Morgenthau, could see i n thia 
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FS ~No , 225, September 28 from Moscow 

ordinary banking transaction an occasion tor h1• 

amouncement about the threat to the world exobange 

equilibrium and to the exchange rate ot the pound, 

Thus it is apparent that Morgenthau ' s statement (•) 

the State Bank of the U, S, s. R, is absolutely unfounded 

and produces the impression of a frivolous anti- Soviet 

attack, pursuing not the interests of the def ence ot the 

international exchange equilibrium and the exchange rnte 

of the pound, but other ends of some sort or another, " 

\'riC HENDERSON 

(*) ~pparent omission 
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SEOrEtar,r ot StatE 

Wuh1ngt01l 

937, Sq, tmbEr 28, noon. 

FROM COCHJWI 

ORAY 

Parle 

DatEd SlptDibEr 28, 1Ga8 

R.:o 1d 9 :20 a •• 

65 

Auriol's dEvaluation b111 with cErtain mod1t1cat1ona 

was votEd b)' thE ChambEr FinancE Collllllittn, Sund&71 bJ 

twEllty against twElVE and ae:v~:n abstainin8 • ThE b1ll 

is composEd ot tivE SEctions and twEnty tivE articlEs and 

attachEd thErEto arE two annExEs Embodying thl tExts ot 

convErsntions ~EtwEm thE MinUtEr ot FinancE and tbE 

GovErnor ot thE Bank ot PrancE , and bEtwEEn th& MinistEr 

ot FinancE and thE amortir:at!.on tund. 

ThE tirst sEction rElatES to thE monEtarJ ~oviaiona; 

thE sEcond to thE rEquisi tiOil ot gold and muauru aga1nat 

np~:culation; thE third Embodi Es spEcial m~:nsur.:a rElating 

to the: adjua aunt ot salariu, r~:duc t1on ot ccrtai.n ECOilCIII7 

dEcru:a, approvol ot convmt1on with tbE amal'tiaat101l tUDd, 

an arrange:mmt thrcusb 'llbiob thE •babJ bonds• will bE 

accEptEd unde:r priv1le:ge:d cond1t1ons as paJillnt on tutal'E 

l oons tlontcd bJ thE GovEI"IUIEnt , e:t o~:t.:ra . Th& t<Nl'th 

uotlon 
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u - 2- #9~ , Sept. Sl81 D ;Oft f r oa J>ur18 

sEction outhor1&£B thl Gonrmunt to 1sou1 dr:orns untll 

NovEmbEr 30 rr:duolng or:rtnln taxr:a or dutlr:e oa oll, 

gnaolinE , coff EE, r:t or:tr:ra; th& tltth and last uotlcm 

authorizES thr: lUn1stEr of FinancE to oonoluh: a oonvr:a• 

tlon with thE CrEdit Fono1Er prov1~1ng tor an advanor: of 

thrEE bUUon francs to pamlt thE CrEdit PonoUr to lowEr 

1t11 interEst ratEs . 

11ILSON 

HPD 
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Se:crttlll'Y of StatE 

Washington 

938, SEptEmbEr 28 , l p.m. 

- ..... 
Fll>ll COCHRAN . 

67 
OllAY 

Perla 

DatEd 3EptEJ:lbEr 28, lga& 
' 

REc 1 d 9:~ a . m. 

At 12 noon, Mini a tr)" of FinancE has not yEt rEoE1 vEd 

wr1tte:n tExt of thE ame:ndzunta madE yEattrday1n CMmbEr 

Finance: Coani ttEE to de:valuat1on bill . ThEBE .. E aa1d to 

bt alight EXCEpt that one: ohangt providE a for placing a 

tax on rathEr than rEquisitioning gpld. I am, therEforE, 

cablin thE proviaiona of thE till as introducEd and will 

rEport modifications late:r: 

Firat ae:ction. Mone:tary Provisiona. 

ArticlE OnE . ThE application of thE prov181ona m ­

bodiEd 1n articln two and thru: of the: mon£tary law ot 

Jun£ 25, 1928 ie euepmdt:d. 

Articl£ Two. Tha: nn sold cont~:nt of th£ traDO Pranob 

monEtary unit will bE fix~:d lat~:r on by a dEcru takEn 1n 

Council of !.U.niatEra; tba: wdsht of tbE franc m&J not be 

ndtb~:r lEas than 43 m1ll1gr&IDII nor morE tban 'g a11U.poall8 

of gold of 900/1000 fin~: . 

ArticlE ThrEE , Until thE 1ntEMmt1on of thE durn 

00 ~latEd in thE prECEding art1olE (liD 811C'l'IOI Oil) 

P'IGJCSB WILa. 
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SEcrEtary of StatE 

Washingtoo 

GRAY 

Pari a 

68 

DatEd SEptmMr 28, 19:S8 

REc'd 11:30 aolllo 

938 , SEptE!IIbEr 28, 1 p .m. (SECTION T\'D) 

an ExcbaOBE stabili zation fund will rEgulatE thE rEl.tion 

bEtwEEn thE tranc and forEign currmciEs by maintaining 

thE parity of thE franc in rdation to thE gol d within thE 

limits fiXEd by t hE samE articlE . ThE EXChangE stabi l i­

zation fund will bE administErEd by thE Bank of l"rancr: tor 

thE account and undEr thE rt:apcnaibili ty of thE public 

TrEasury •• ThE conditions of its opEration will b E 

dEcidEd upon by thE GovErnor of thE Bank of FrancE within 

thE framEwork of thE gEnEral instructiooa furnishEd thE 

MinistEr of FinancE . 

ThE Banko f FrancE will havE thE option of etlling to 

and of buyi~ f rom tbr: EXchangE atabilizatioo fund gold 

and forEign currEnciEs . 

ArticlE four . ThE convEntion concludEd bEtwEEn thE 

MinistEr of Fi nnncE nn:1 tht: GovErncr of thE Bank of FrnncE 

on SEptEmbEr 25, 1936 11 o.ppr owd. 

Tb£ said convEntion u£mpt from etulp dutiEI and rls-

ietration duti£s o 

ArticlE nvc. 'l'bc gold boldiDS• and forci8Jl ourrDOJ 
boldln&• 

Regraded Unclassified 
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U -2• 11118, kp • •• 1 p ... (liD. 8) &a. Plll'11 

holdings ot thl benka ot 111NI: ot thl Colonil:l 11114 pi'O­

t~otoratc oountrl.:a .adc tbc obj.:ot ot a r.:valuat10D 

oarrl~td out md.:r ocmdl t1caa a1m1lar to thDal: la14 dolm 

1n thE oonva~t1on r~:tur.:d to 1D thl: prEOE41Jia ll.l'tlol.:. 

ThE M1n1et~:r or P1nano1 11 authDrlud to ocaolu4.: 

(END SECTION TWO) 

WlLSOlf 

Regraded Unclassified 
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SecrEtary of StatE 

Vlashingtan 

GRAY 

Parle 

DatEd SEptEmbEr 28, lV3& 

R!o'd 11:45 a.m. 

938, SEptEmbEr 281 1 p.m. (SECTION THRBB) 

with thE banks of iuuE concErnEd conVEntions fiXing tbE 

conditions undEr which th£ statE will rEcEiVE th£ •ount 

of thE profits ruultit16 tran this r EValuation. 

ArticlE su. The provisions of thE prEsEnt la~rc 

not applicablE to thE international pa}IDEnts which prior 

to thE promulgat~on of thE 1&• could haVE validly bEen 

stipulatEd in gold france. 

ArticlE sEVEn. lfotwi t h e tanding all contra17 lEgis­

lativE statutory or conventional provisi ons thE bank• of 

issuE of thE ColoniEs ma1 carJ7 FrEnc!l franca in thEir 

accounts. 

71 

ArticlE Eight. lfcgot1at1oaa of gold in ingots and ..._ 

bars and of gold currtnciu arc subordinatEd to thE author­

ization d thE Bank of France:. under infractions of this 

provision will bE aubj e:ct to a finE Equal to 121£ valuE of 

gold nt:gptiatEd. 

Tb£ importation and txportatico of gold bare or insota 

and gold currcnciu arE prohibitEd UDlus au1hor1acd b7 

u. 

Regraded Unclassified 
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u -2- #iSS, S~:pt. 28, 1 P••• ~(SIEO. S) troa ParS. 

the Bank ot Prance. IntraDt1cm• ot tb1a proh1b1t101l will 

be eubje:ot to thE plnalt1u proVidEd tor 1n thE auatcaa 

code:. 

Uuon tht: 1aout: ot tht: d1ort:t: oontEIIIplatt:d 1n Art1ole 

two above: thE prov181Cila ot tht: prt:aEnt art1oll -.y bE 

auapt:ndEd by a dt:Orlt:o 

ArticlE n1nt:. Thr: at1pu1at1ona Eilbodit:d 1.n tb& 

dEcrEE (KND SBCTIOM THRBB) 

WILSON 

KLP 

Regraded Unclassified 
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SEcrEtc.ry o r StatE 

Wnahlnston 

GRAY 

Pnna 

Dntrd SEptmbrr 28, 1936 

Rro 'd 11:2s n.-. 

936, SEptEmbEr 28, 1 p .m. (SECTION FOUR) 

of SEptEmbEr 25 , 1936, providing for thE poatponrmrnt or 

pnymEnta of otrtnin oo~roinl billa rud othEr oo-rrcinl 

obligat~ona erE r atifiEd. 

Stotil'n two . REquisition of gold r.nd II!E il8UJ'E8 agninat 

spEculation. 

l.rticlE 10 . All phydonl or morel pErsona or Frrnch 

nationality ownErs at thE datE ot StpttmbEr 26, 1936, 

of gold ingoto, bars or currtncita must QQ.ke: a drclnrnt1on 

ot thE quantitiEs or finE mrtnl contoinEd ttu:u i naota, 

bcro, or currmc1Es to thE collrctor of d1rrct tnxu or 

thEir domicile: bEfor~ctobcr 10, 1936, whEther three: ingots , 

bars or currtnciu wrrE situattd i l\ Frnncr or outside or 

Francr, whrthrr thEy wuE nlrrady in tmir poaeueion or 

dtlivrrnblE in thE tuturr, whrthrr available or applied 

c.s sEcurity tor adv=cta . 

Conce:rna whosE hrad off ici is aituntrd nbroo.d but the 

mcjority or whoor cnpitol io or French notionnl1t7 or 

orilln 

Regraded Unclassified 
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U -9- f938, Sq~t. Sll, 1 Poll• 8EOo 4) troa Parla 

or1g1n o.rt: ht:ld - ao.vt: o. ap.:o1nl dt:o1a1on r:l tb• 1111n11tKI' 

or P1nnnct: - to oburu tbK oQIIII: obUao.t1tlDII and r:uat 

dt:pos1t t h t:1r dt:olo.rnt1on to thE r1rst ~au of D1rt:ot 

TaxES of thE SE111Eo 

HowEVEr pt:rSCil8 posans1ng Q quont1ty or !1nE gold 1n 

1ngots, bars, or ourrr:nc1ta lt: :Js thlln 50 gro.illo a rt: t:x1111pt 

frOl!l coking any dt:cla ro. t1on. (BliD SBCTIOB FOUR) 

WILSON 

• 

Regraded Unclassified 
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ScorEtary of StatE 

'ifub1ngtan 

(JUf 

PG"1a 

DatEd Se:ptE~Er 28 1 10&8 

REo'd 11:50 a.a. 

938, SEptEmbEr 26, 1 p.m. (SECTION FIVB) 

7~ 

ArticlE ElEvtn. ThE physical or moral pErsona 

rEfErrEd to in thE prEcEding articlE will pay ovEr to tb& 

TrEasury, as an EXCEptional levy, thE Equal to thE incrEaaE 

of valuE in thE quanti tiEs of finE gold rEported 1n tlz 

dEclarations re:tErrEd to in ArticlE tED, arieing from thE 

application of thE monttary stipulations EmbodiEd in the: 

prEsEnt law. 

This lEvy will b£ ass ESSEd and collEctEd in th£ sam£ 

way as for dirtct taxEs . 

A dEcr££ of llin1etry of FinancE Will t1x thE t .xact 

amount of thU incrEaet of valU£ as wEll ae thE datE upon 

which thE papu;nts to thE Tru.sury auet b£ 1111dE. 

ArticlE twElVE. Failure to dEclare: or incomplEtE 

dtclara tiona will 'bE pun1ehEd 'by .1 finE Equal to thE value 

of thE quantity of gold not dEclarEd. Th£ finE will be 

utabliahtd by thE dirEctor of dirEct taxn and reoonr1d 

1n thE aaae way a a the liV:J provided for in Article EleYEno 

ThE dEclaration• of cCIIIpanin will 'bE •dE under the 

Jlll!!.o1al 

Regraded Unclassified 
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u -a- #tal, 81pt. 88, 1 p.a. (Sco. 15) t1'0II PUla 

Jud1o1al r~repone1b111tJ of tb& oha1raan, th& ..naslas 

d1r~totor, aDd JDIIII&8RI• who '111.11 bl hlld pueonallJ 11abll 

tor thE f1.Du 1nourr1d bJ th& ea1d o~11e. In oaec 

ot 1naolvab111tJ of tb1 pEreane r~tepona1bll, th& ooapent1e 

will b£ 11ablit tor thE unpa1d balanOitl of th& f1nllo 

Will! Olf 

KLP 

Regraded Unclassified 
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Secretary of st~te , 

\'fashington. 

226, September 28, l p . m. 

Uy 225, Septembnr 28, 9 n. m. 

GR.t·,y 

lloacow 

76 

Dated September 281 1938 

Rec ' d 9:50 a. m. 

The Tnss communique quoted was published in this 

morning 's IZVESTIYA together with en abbreviated account 

of Uorgentheu 1 s interview • 

rath reference to the o.nnouncements mentioned in 

the third paragraph of the communique nttention is drawn 

to the fact that the pRf,VD/'• of June 16, 1936, carried a 

Tess colllliiUnique to the effect that according to an 

official Swedish newspaper the Soviet Government h&d 

decided to pay premnturely by October 1, 1936 , n bonded 

loan of more than s,ooo,ooo I.111erican gold dollars which 

had been floated in 1931 in connection with the redemption 

of the swedish concession Asen. 

HENDERSON 
710 

Regraded Unclassified 



Secreta.ry of State, 

Vlashington. 

GRAY 

London 

Dated September 28, 19~6 

Rec 'd 11:05 a. m. 

449, September 28, l p . m. 

Embassy's 446, September 26, ll a . m. 

Editorial c~ent in the London papers continue• 

very favorable to monetary agreement. The DAILY HERALD, 

as the mouthp~ece or the Labor Party, bas thus tar made 

no comment probably pending consultation by Labor lead~ 

era . The Tnms particularly emphasizes that "cooperation 

i s not to be confined to an endeavor by monetary ~ction 

to maintain stability in the exchange rates . The gov­

e~aments are convinced tbat the success er their errortl 

in this direction 'i• linked with tbe developaent or 

international trade'. The point 1s vital" . Thil line 

of approach is also followed by other paper s , the DAILY 

TELEGRAPH for instance states "rrom today practically 

the whole world that counts in international bu1ine11 

will have no standard that i a not dete~1ned by tbe 

actual values or trade passing rrom country to country 

That traD3ition traa tbe unreal to the real involve• 

tew anz1eti ea ~or tbi• country. Arter tbe t1r1t etrortl 
at 

Regraded Unclassified 
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LMS 2- llo. 449, Septaaber 28, 1 p. • ·, t'r<lll London. 

at adjuetment, in wbicb quotae and excbanse agr ... eatl 

will all come under review, trade 1bould obtain a 1tzoo111 

atlmulue and 'internal •utticiencJ' bec0111e a diecredlted 

doctrine , Gradually tbe way will be opened to an eco• · 

nomic conference alming at adjustment between more t han 

three powers . Tbat cannot be hurri ed forward, Mucb 

preparation and careful preliminary negoti ation muet 

precede any actual conference it good results are to be 

attained. But in the common action or Prance, tbe United 

Statea and Great Britain thore 1s the taireat promise 

since the war of ultiMately bring1ng' trade back to 

normal conditions and removing t he most powerful factor 

i n world unrest . " However, tbe TIMES which raaa1ns 

tbe mouthpiece or the government in financial and 

economic matters makea no s uch suggeation but ita con­

cluding paragraph ia not without significance . After 

emphasizing that the cooperation or other powers ia 

invited and tbat ItalJ may follow the example or Hollan4 

and Sw1tzarland it etatea : "the same a&J be aaid ot 

Germany, whose economic lite ie bei ng elowlJ auttooated 

under a complicated syat~ ot restriction• and control• 

illlpoeed to keep tbe •ark nom1oall:r at the old par1t7. 

Devaluation wo·.ll.d be daoaCJroue witbout eome monet&rJ 

and economic un4eretand1ng wi tb other o-triee. 

bo .. Y&I'. 
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WS 3-No. «9, Sept•ber 28, l P• •·, tram London. 

however, the door ia open to aucb an underatanding, to 

which the recent visits of Monsieur Laberrie and Monsieur 

Bastid to Berlin and or Doctor Schacht to Parte may prove 

to have been a useful prelude . There 1a 1n short, at 

long last, a real prospect of negotiations which mar 

lead by gradual stope to effective economic cooperotion 

between the nations , and thus to the mitigation of 

political fears and auapl.cions . " 

BINGHAM 

wwc 
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Secretary of State, 

Vlashington. 

GRAY 

Istanbul 

Dated Sept ember 28, 19~6 

Rec ' d 12: 05 p . m. 

49, September 28, 2 p. ~ . 

French devaluation will not at present lead to 

similar action by Turkey . ForE;i~·' e.xchange ot Turkhb 

currency will be maintained at approximately preeent 

gold rate and parity fixed periodically. For details 

see Embassy ' s telegram llo . 50. 

lUC lroRRAY 

CSB 

Regraded Unclassified 
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Storttcr'1 or State 

Washington 

SEptEmbEr 28, 10 a.m. 

GRAY 

Ouraoao 

DatEd SEptmbll' 98, le&S 

Rco'd 12125 p.m. 

81 

COIIIDtro1al ortd1 t t~:cporar1l)' not adVisablE !ollowins 

eurrmcy action llttbl:rland:H 

BROOKS 

KLP:OBB 

Regraded Unclassified 



P.llltuL P.lllAJIIatU or t'llo " ... JYID 
12. 

ftCII; .a..t ... 3 7 U'l)'0 ._ua, lA ~ 

DAD: llpt.-llu aa, lla, 1 P••• 

JO.a .. 

To. 5I 171031 JL.A.Ca JQl DKAIUJlT. 

Ia u adaooo oa IUdaJ bofo~o U. ._lla I A pe~~~p 

8'&1:o loo~otary RoiaMz'ft of tlw n.aaoo llialoVJ 4ool&l'o4 

tiat ao ~ .. pouUilo Qor~ off 1o1&l tlaiako of ou~~ 

e~port.oah, tllat tlle oen.a e~aroDOJ h etablo &1111 Wider 

DO ol~.-et&Daoe wOilld bo dnaluod. 

Ooi'IIAil proee ll'*-t eooe ill tho -o• .ado bJ J'J'aaoo, 

Slrltaorl&ll4, &ad Rollaad, a atop ill tbo dlrooUoa of dot­

laUe etab111•Uoa but 011pbaehoe that ill tlw proeon 

•ace thle 1e prcwhional. 

!ho r~ll: wae ado to • roehrdar bJ a le..U.C 

Genu. editor that 'boforo Oon&JQ' all:oe a final ~1e1oa 

1 holt • t h ey '1110ul4 walt &1111 eoo wlwt bappoao4. 

!hle 110mlq I •• 1Dfarllo4 'bJ' u otflolal wbo 1e 

olooo to loboclbt tlaat at tho proe•t -n aor-,. dl4 

aot ba•o &A1 illtoauoa of dM'alulJll. U 1e II:A01ra t~~at 

lobloht' e •1owpolat about U'l'alUlJll tho arll: 1e tllat 

Goraa:r oOilld act riell: dollll oo la _o .. etYo n~pr, llln 

that wh• 4ofla1 t. iater•Uoll&l oanao,. et&IIUlaU• 

M4 boo- a fila\ ~ wCN14 ha"''o to rO'I'al\lo 1a OM 

opo:rau•. 

Regraded Unclassified 
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-·-
., .. u •• 

A • .,.... et tU 2 I • ., WU t.,_. :raa•t~ lfr a 

oatl ... tlal -lYate bet'• qae:r._ tMt la Jlle •'•'• 

llefan hi J 6ilnlJIM 1M t U wu Ml•'• eat t• 

a f~e1p la.n. 

DODD. 

Regraded Unclassified 
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10., Ill 

84 

l rate w .,. tel-en- of Sept~ 181 •-· lo. MI. 

!'OilaJ' ~ l.Uu nook u:ohnp• aro oloH4 W til., 
will r-1• olooocl Wlt1l tho nrot of Ootobor. All~or1_.. 

UOZl bao boon &1YOD to ~. bo.Dko, hownor, to 4-.J. 1a dollaro 

all4 pOUilda otor11111 at laturclar'• offiotal ratoo, llat 

110 do&liDCo aro to bo ha4 1D J'ronoh1 Jlela1u, DllWh or 

81rioo a ontoo • 

.Ao to Ulo 1ntmUon of ~o Italiaa OOYomant wttll 

roprll to ~. lira'o futuro, no reliable tnforaUOZl to 

ao J'Ot a•ail&blo. It to upootoll tU.t in a daJ' or two 

00110 aDJlO\UlOMODt will bo aa4o. !'hero 1o a 41Yio10Zl in 

looal ti.nanoial op1D10Zl ao to whether thoro will bo clo­

Y&luaUon of Ulo lira. !boro to aero_. oa tho faot 

that ahoul.d other oouidaraUGDo 4oo1de ocainot ~ 

aoUCIIl, ~• toohn1oal pooU1Gil of tho lira would ~-• 

koop1J11 tho lira on ito prooont baoio for tho U• boiq. 

PBILLIPI. 

lltLII 

Regraded Unclassified 
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SEorEte.rJ ot StatE 

Washington 

GRAY 

PIU'ia 

DatEd Srptllllb£r 28, 1936 

REo 1 d 1115 p.-. 

9~, SEptltmbEr 28, 1 p . m. (SBCTI<lf SIX) 

85 

Th£ ooll£otion ot thE lny ond th.: !1n£B w1ll b.: car­

riEd out untU D~tombEr 31, l.989 1nolua1vlt. 

All Este.bl1shlxn t s lllld all pErsona b1 'llbosr: 1ntEr­

mEd1nry opErations on gold 1ngota , bare or currmoiu 

hev£ bEEn EftltotEd, will bE hr:ld to co11111Ull1oatlt all ngia­

t£rs and all documEnts as wEll as all usEful information to 

VErification cgtnts which w111 bE duignnt Ed to Ibis End 

by thE MiniStEr ot FiDilDCE. REtusal wlll bE punishEd by 

ti.nEs- end obligations providEd. tor by Article: 226 ot tbl 

rEgistration cod£. 

ArticlE 13. All cash or crEdit opErations rElat in8 

to forEign ourt•tnciu concludEd b.:tw.:m SEptEIIIbEr 20 and 

SEptEmbEr 26, 1988, by FrEnch p~a1oal or moral pErsons 

IIIUBt w1 thin 15 de.JS trom thE prOI:IUlgntion ot thE prEunt 

law b£ d£olnrld to thE MinistEr ot Finane!. Pail uri! to 

dEclare will bE pun1ah£d by a t1n1 that -7 llmOWlt to tbrll 

t1mu ot th1 aw:us not dEclarEd. 

SECtion tl:rllo Sooinl m!a8UJ'Eio 

Art1ol! tourtun . Apo.rt !1'0111 th£ oae£ whErE thl 

oollcotlvll 

Regraded Unclassified 
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U -2• 19~, SEpt . 28, 1 p.ao (Sco. &) trOD Po.rla 

collEctiVE contrccta bA~E dltErn1ncd thE oondltiana tu)dcr 

17ll1ch oalariEB should varT according to thE 1ndcx of the 

coot of living Eotablieh!d bT thE oft1o1al oOilDittna, the 

ratE or oalariE:J fiXEd bT oollt:ct1vt: oontraoto or w:l.thout 

collEctivE contracts rEcogniZEd ao normal and currEnt in 

EaCh prOfEOBiOn o 

WILSON 

CSB 

Regraded Unclassified 
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Dated Srpt~b£r 28, 1936 

R.:o ' d 1:15 p .m. 

Storttary or Stat~: 

Washington 

938, SEptmbEr 28, 1 p.m. (SECTION SEVB!f) 

and 1n Each district according to tht procEdurE providrd 

by thE dECrEE& fixing thE conditione Of labor 1n th£ EXECU­

tion of contracts ocncludEd by tht: StatE DEpartmEnts, 

Cammunu and public utabliahmmto Will bE rEviat:d accord­

ing to thE indicEs indicatEd abovE following thE proc.:durt 

laid down by dECrEES issuEd by thE Council or MinistEr& . 

ArticlE 15 . ThE GovErnmEnt is authorizEd until 

DEoEIDbEr 21, 1937, to issuE dEcrua providing for tht 

rEadjusbllmt of aal.arit:s and wagEs, poet allowancE and 

family chargu paid to EIDployEI£8 or thE StatE DEpartments, 

CommunEs, public bodiEs, and subsidizEd public sErvices, 

in conformity with thE gEnEral movEmEnt of prioEa, account 

bEing takm or thE rElation b£twt:rn dEfinitivE scalEs fiXEd 

in virtue: of articl; 2 of thE law of DtoEIDbEr 29, 1929, 

and thE ave:ragE r: conomic indior:a or tbll: yEar 1930, thf 

pEriod at which thr: said aoalEa WErE r:atabliahEd . 

ThE JDEaauna takr:n 1n virtuE or tb£. pru~:nt article 

· will bE submittEd to thE approval or thE ChambErs within a 

. .,, .. 

Regraded Unclassified 



U - 2- 1938, SEpt. 28 1 1 p.111. ( Sro, 7) 1'1'0111 Pari a 

11111X1muJII t1.JIIE 11.JIIit Of thru IIIOiltha dating t'rom thdr 

11ppl1cat1on. 

ArticlE 16 . ThE l£v1Ee and rEduct1ono opplird to 

prnaiona and othEr ollowoncra or war v £trrona b7 virtuE 

of th£ 1'ollow1ng lows arr auppruecd 118 !rom Octobrr 1, 

19~6: (BHD OP SBVBN) 

WILSO!I 

CSB 

Regraded Unclassified 
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SecrEtary or State 

Waahtnston 

02 
82 1 SEptEmbEr 28, 6 p.m. 

GRAY 

Riga 

Dated September 28, 1936 

Rec 1 d 1:50 p .m. 

Accord1.ng to the: VALDIBAS VESTNBSIS (OFFICIAL GAZBTTE) 

of today Cabinet ot llinietEra thte morning ammdrd thr 

crtd~t law ot 1935 so ae to providc that rttEcttvc 6 A.m. 

tomorro~, StptEmbcr 29 , thE lat will be rquivalcnt to 

. 0396487 of one pound <•trrlin¢) instead of . 2903226 

grams of finE gold as at prEsEnt. (The pound (stErling) 

1e thus rqual to 14 te 25. 2215) . ProVision tor unltmi ted 

coinage: ot gold 1n ArticlE 10 ot credit law ie canceled. 

ArticlE 25 which provtdu thnt gold bullion and state 

't're:aetU7 notu 4rr lt:glll tE:ndEr ie llllllllt11:d by eubet1tu­

tins for "gold bullion" •Bank ot LatviA notu•. 

ThE llinteter ot Pt~cc informed Coli today that 

Latvian Gove:rmlll:nt wdcome:d thte oppor~ty tell' ~ 

e1mpl1tic4tion and clarification ot tnt~ational .onctarJ 

relatione o.nd the n~ coneid£r4ble bu~ctaJ'7 rlltct a3 a 

result of expected d1econt1nuancc or d1agutacd export aub­

a1diu; exiat1ng foreign cxchllngl and tonign trade control 

will, however, only (repeat only) be relaxed •• oiJ'o~ 

atAncea permit. 

ILP:CSB 

Regraded Unclassified 



secretary of State 

WashiDgton 

~0 

GRAY 

Parla 

Dated September 28, 19~6 

Rec'd 2:05p .m. 

938, September 28 , ~p.m. (SECTION EIGHT) 

One. The decree law of Apri~ ~4, 19M providing 

for the witbbo~d1ng of ~~ on war pensions and Legion 

of Honor and military med~ payments . 

Two . The decree law or Ju~y 16, 19~5 creating a 

genera~ ~evy of 10% on public expenditures . 

Three . The decre~aw of April 16, 1935 reducing 

the temporary supp~ement granted to those receiving 

pensions under the law of March :51, 1919 not entitled 

to veterans' cards. 

Article ~7. The provisions of the law April 4, 

~924, providing tor a retom of the reg1111e ot cirl~ 

and military pensions ot the law ot March ~. ~926, 

relating to the regime ot retirement of employees ot 

the State industrial ostabliahloents and of the law of 

June 29, 1927, relating to the regime ot retir~uent 
of the personnel of the national printing eatabliabment 

and of tbe laws modifYing tb(l!l are applicab~e dating 

frCIIl October 1 , 1936 . 
The 

Regraded Unclassified 



91 
u -2- #988, Sept . SB, 1 p .. n . (Seo. 8) tl"c. Pane 

The provh100I ot tbe decree. ot April '• 11&7 10 

and October 28, 19~, ot the decree ot October 30, 1936 r 

and ot the l.tlw ot Karch 291 1936 which mQd1t1ed the 

(END SECT I ON EIGRl' ) 

WILSON 

CSB 
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Secretary of State, 

Washington. 

GIUY 

Par11 

Dated September 28, 1938 

Rec'd 5::56 P• lll o 

938 , September 28, l P• m. (SECTIOII 11IIIE) 

regime or retirement referred to above, are abrogated 

as from the same date. 

However, tbe new benefits granted under each one 

o£ tbe retirement regiJDes in question, are maintained. 

A public administration ruling will lay down the measures 

or application or ttle precedin.g provision. 

Article Eighteen aa from· October l, 1936, tbe 

public administrative ruling envisaged in the preceding 

article, will also f ia tbe conditions under which 

pensions already granted will be revised and taking 

into account acquired benefits . 

Article Nineteen, Articles One, Tw·,, Five, and 

Six of the de¢ree o£ March 5, 1934, the decree of 

October 28, 1934, and Article Six of the law of 

Harch 29, 1936, relating to pensions under tbe local 

regime of Aleace and Lorraine, are abrosated. 

Regl.ll!e ounteretgned b7 the Minlatr,- ot P'lnanoe 

and bf tbe Ministry ot the Colonies • 111 t1s tba 
coaditiou 
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conditione ot application ot tbe preceding article• 

t o pen~tob• paid bf tbe inter-8olonial penaion tund. 

Section• Two, Three, and Pour ot the decree ot 

April 19, 1934, the dedrees ot October ~1, 19S., and 

October 30, 19~5, and tne law ot March 30, 1936, 

modifying the retirement regime ot the principal 

railway companies . 

17ILSON 

s:!S : NPL 

Regraded Unclassified 



SECrEtary of StatE, 

l'lashlngton 

ORAY 

PARIS 

DQtcd S1pt£abEr 28, 1g35 

RECEiVEd 6109 p.m. 

938, SEptEmbEr 28, l p.m. SECTION TEN. 

94 

nrE abrogatEd . PEnsions l1qu1dnt~:d in tnvor ot ngmte or 

th£ pz'incipnl rail170.Y compnniu will bE rEVi.aEd ns trom 

OctobEr 1 , 1936, on thE basis or thE sc41E or wagEs in 

forcE bEforE April 4, 1934. ThE pEnsion rEgimE of agEnte 

associatEd subsEquEntly to April 20, 1934, will bE thE 

snmE as that or agmts asaoointtd prior to this dotE and to 

thE ruling takEn in application or thE low of July 21 1 lg09, 

and subsEquEnt lows. 

ThE principnl rail.omyo will submit for GoVEl'I'UIImt 

approval witbi.n thE timE Umit of two months, aod1ficnt1ona 

of thEi.r pEnsion rulEs taking into account thE prov1.sion8 

Of thE prEsEnt lOWe 

ArticlE Twmty. DEcrus countErsignEd by t21E Prui-

dcnt of thE Council and the Minilltlr of FinancE will 

detErminE thE condi tiona undlr wbic~ thl rlt1r£a~nt pen Ilona 

ot the pErsonnEl rEtcrrld t~ in thl prcccdin8 article• 

will bl 1.:!,cludEd in thE gmuol l1Y7 ngla1 nt up in 

Ylrtua _ot thE low ot June 80, le3&. 

Regraded Unclassified 
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11BD - 2 fo ~. SEptEIIIbll' 281 1 P••• tram Po.rla 

ArticlE Twmt}"-Oillo ThE provlalona of thE oonvEntlon 

concludEd on 8EptEmbEI' 271 19~. bEtwEEn thE MlnlotEI' of 

F1ncnca: nnd thE nmort1zntlon fund, nnd fixing thE cond1tlora 

undEr which thE old nga: pEnsion IECurltlEs 1ss~Ed by thE 

nmort1~nt1on fund ~y bE turnEd ovEr to FrEnch holdErs 

of stnt£ rEntEB, pErpEtunl or rEdEEmnblE, of bonds of tb& 

TrEnsury maturing 1n six months or morE, or of nnt1onnl 

dEfEnSE bo.nds, nr£ npprovEdo 

ThE supplEmEntary outlny rEfErrEd t o 1n Articl~: 'l'brn 

of 

WILSON 

SMS:ECO 
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Secretary of State, 

Ylashington, 

GRAY 

Par ill 

Dated Se~tember 28 , 19~6 

Rec ' d 2:40 P• m. 

938, September 28, l P • m. (SECTION ELEVEN) 

The said convention will be provided for througb the 

i nscription in each of the yearly budget of a credit 

for the benefit of the amortization fund . 

The old- age pensions constituted under the con­

ditions laid down by the present article will be 

96 

exempt from the tax on wages and salaries , pensions , 

and old- age payments and the general income tax . 

Furthermore they will not be aeizable under the con­

ditions contemplated by the laws of eight Nivose year 

tour and twenty-two Ploreal year seven and t r ansterablo 

under the sole conditions provided for ~n the rentea 

of the national old-age retirement fund, 

Article Twenty-two . Independently of the benefits 

provided by the preceding at·cicle ordinary a1x montha 

to one-year treasury bonds subscribed between Jul y 10 

and September 2~, 19~6, whatever may be their date 

of maturity wil l be accepted in subscripti on to all 

loans 1uuod by the state whate• er m&7 be the rate ot 
1 .. 11. 
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LMS 2-No . 938, September 28 , l p. m., Sec . 11, t r om Parle, 

issue or tbeae loans under the apeclal cond1t1ona wblcb 

11hill be ti.xed by tbe Kinhtry Fi nance and which will 

carry notably an advantage in capital . 

Holdora ot aucb bonds will have the right at the 

date of maturity ot obtaining the e.xtension ot these 

bonds under the same conditione . 

Article Twenty-three . The aole allowance provided 

for i n Article 122 of the Finance Law ot Marcb 31, 

1932 1s 

WILSON 

CSB 
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IIID ORAY 

PARIS 

Datld S~tDibn' 28, 1~ 

REcEiYEd 8:23 P••• 

Sr:crttary ot S~tE , 

Woahlnaton 

9:58, StptDilbtr 28, 1 P••• SBCTION 'l"'liiLVB. 

1ncrtoaEd t o fivE timu tb£ rmtE constitutEd by thE pr:n­

sionEra , Furth£ rmorE , tb£ mrutllllum ot -&20 o.nd 1200 tro.nca 

embodi Ed in thE samE articlE and in ArticlE TWEnty-ninE 

of May 31, 1933, is rEspr:ct1vE17 incrEaSEd to 1000 and 

3000 franca. 

Sr:ot1on Four, REadjustmEnt of cErtain spEcific dut1Ea. 

ArticlE TwEnty-tour , Tb£ Govtrnmmt i a author1ud 

up to NbvEmbEr 30, 1936, to rEducE by dEcrEE thE r atE ot 

domEstic dutiEs collEctEd for thE bEnEfit of thl statE, 

EithEr bJ thE admln1etrot1on ot indirEct tllxnt ioo or bJ 

tbr: cuetana adm1ni8trot1on, QB ooncErna thE fcllowlns 

pr~cta: pEtroltua and ita by-pro4uote, ccffEI , chicory, 

coo011, chocolatE,pepptr, vanilla, t1o, and •usar• 

ThEsE dEcrEta will bE submittEd tor thE ratifioatiOD 

of PcrliomEnt bEforl January 1 , 1;07, 

Section Pivl, Coo·nnt i oo w1 th thl CrEd1 t Poooi1r de 

Prance. 

Article 'l'wmty-tiYE. Tb£ 111n11tw ot Finance ·ia 

autboriaEd to concludE with thl Credit Pono11r dE Prance 

a oonvmt~ 

.. 
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n convEntion providing tor nn ndvonce ot three billion 

trance tr0111 tb£ rrsourcu of the l'reosUl'f • 

99 

This advance 18 intEndrd to palllit thE CrEdit Ponoilr 

de FrancE to rEduCE thz intErEst rnte ot ita ndvnnoEa, 

notably on EXisting advancEs granted from thE prOCEEds 

of loons issuEd at high intErEst ratEs . 

ThE conditions of tM application of thE prEsEnt 

articlE will bE dEcidEd by thE convEntion contDDplatcd 

abovE . This convmtion 11111 bE umpt from stQDip and 

rEgistration duties . 

END OF MESSAGE. 

WILSON 

SMS :ECC 
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Se:ore:tary of StatE 

\luhington 

22 , SEp tDnbEr 28, 5 p .m. 

GRAY 

xauna• 
Dated Se:pt~e:r 28, 1936 

Rce 'd 2t<&O p.m. 

100 

According to a statEmEnt inue:d todaJ Lithuanian 

Gove:rnmEnt firmlJ dEtErminEd to maintain paritJ lite , 

r EfErEncE • s madE to Consulatc •s wEEklJ report of 

Stpte:mbtr 21 . No diffi oultJ bEing tnoountErtd in pur­

chase or salE of dollar drafts. 

KUYREND.ALL 

KLP:WWC 
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SEcrEtary or StatE 

Washington 

390 SEptEmbEr 28 1 IS' p.m. 

Rom&: 

Data:d Sa:ptanbEr 28, 19~8 

Rrc 1d ~106 p .m. 

lOt 

Todoy's prEss commEnting on thE dEvaluation of thE 

franc is doubtt'\11 whEthEr thE mEasurE will bE a euocne 

in ViEW of thE WEOknESS of thE FrEnch Oovtrnma:nt, thE 

agitation of organizEd lobar, thE p ra:esur£ or thE Oom­

munista and thE grnErcl look of contidrnor among thE 

Frtnch public . A cErtain skepticism is oleo ExprEssEd as 

to thE EffECtivEnESS Of thE thrEE pOWEr OgrEEIIIEnt . ThE 

OovErnn£nt spokEsman soya it rEma1no to bE sEEn how tor 

thE support promisEd by Rnglnnd end th£ UnitEd Stotrs will 

bEnEfit thE trona whilE thE ST/JiPA soya tbnt thou two 

countriEs EVOdEd tha: commitmEnt of plrmonEnt alignmEnt da:• 

mendEd by FrancE and that words c;ount for littlE 1n financE 

whErE clEar and Explicit contracts orE nEEdEd. 

J,s to thE Italian position thE OOVErlll:lEnt apokumon 

ottEr assErting that thE dEvaluation of thE trono follow­

ing thot of thE dollar o:1d pound will bon world wid.: 

rEpErcussions which cannot b E ov£rlook£d or ignora:d and 

pointi~ out thot FrancE tog£tbt:r with Switnrlc.Dd end 

Bolland 
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• 

llollond end nonkEd 'bJ Italy hr.d bun thE 1Ead11l$ a­

pon&nt ot thE sold group writu this n&Jling that strons 

countriEs and sovErnmiEntD likE Italy and Gcraany still 

rttoin full control ovEr and trudom ci:IDioE 11l their 

monttary policy and arE not subjEct to 1nt£rncl political 

prcaourE and rEpErcussions. 

PHILLil:'S 

ICLPtCSB 
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Secretary or State, 

Washington. 

43, September 28, 5 p. m. 

103 

GRAY 

The Hague 

Dated September 33 1 1936 

Reo ' d 3 :15 P• !D o 

On Saturday ten per cent or tbe Bank or the 

Netherlands gold over and above the three hundred 

million required by law to oov~r note circulation was 

earmarked for shipment. This nombined with Swiss aotion 

was sufficient to bring about the Government ' s quick 

decision to 1111bargo gold. 

Premier Colijn 1n radio speech thia- morning indicated 

that he will not for the present ask for specific devalua­

tion. Although markets are closed today bank rates for 

private exchange transactions (one dollar equals florin 

185) and prioes or etooks sold pri vately this morning in 

Amsterdam indicate aooeptance or idea or twenty per oent 

devalption. Bond mnrket stoney 1nd1oat1ng complete 

oonfidenoe 1n the Government. 

Premier Colijn ' a statement thia morning 1ndioatea 

that the t en per oent leeway oolled tor 1n "&he Frenoh 

devaluation 

Regraded Unclassified 



P8 ~Jo. C3, Septw·ber E fzoCII '11le Jllape 

devllluct1on 111 la CJOW11JI3 healtotlon ao that tale 

no ln mar be dlowe~ to dr1tt tar aome time. 

CSB WIL801f 
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Secretary of State 

'7c.shington. 

ar.AY 

Paris 

Dated September 28, 1936 

Rec 1d 4:10 p . m. 

941, September 28, 6 p . m. 

105 

The debc.te on the Gove rnment's monetary mec.surea 

began at 9 o'~lock thio mornin3 and so far but three 

of the deputies have spoken of the 15 who put thoir 

nnmes down to take part in the debate~ On a motion 

introduced by Marin to send the bill back to tho 

Pinance Committee. the vo te was 365 against and 248 • 

in favor which o.mounts to w~t might be considered the 

usual Popul&r Front majority . In addit1on to Marin, 

Bonnet and Reynaud have spoken. The latter condemned 

the Popular Front policy up to the present but hoped 

that devaluation would be t he start of a new policy 

and stated th&t his vote would depend on assurances 

received from the Government during the debate . Ho 

spoke nith favor of the understanding on monetary 

st~bility reached betwoon tho three govornmonta . 

It is reported th&t at o. meeting ot the parliamontai'J 

group 
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- 2- 941, Sopt .2B, 6 p .m. from 

Paris 

group of the Radical Socialists held prior to 

lOS 

the opening or the debate this morning a majority 

·•ere at first in favor of voting against the monetary 

bill unless the sliding scale provision for salary 

adjustments were omitted therefrom; however following 

Dclo.dier 1 s strong mtervention in the group it was 

determined that the Radical ~cialists would support 

the Government regardless of the fate of the sliding 

scale provision. 

It is apparently the 1ntention to continue with 

the del1:-.te into the night o.lthoush it is possible that 

follo•ins Blum's expected intervention, agreement may 

be reached to shorten the list of spe~u~ end bring 

the question to &n early vote . 

CSB 

.. 
Regraded Unclassified 



PAJWt••• or , .. _ •• JtainD 

JllOIIa .AIMI1'1ou Dl'buar, l'a1'1a, ftuoe 

DAD: Bept•bu 38, 19M, 8 p.a. 

JfO.' 9tO 

Jll<ll OOOSU.. r<ll TB BIICU1'ART OF Till !UA8tltT. 

TA1a aftemoon I M4 a ~elepboDa oall fr• laMl 

fro• Beya, the 1'ea14at head of the BII. Beya M4e 

rafaranoa to the sold operation• wh1oh era frequently 

pertor .. d by the BIB in behal.f of oatral banka, • ..,_ 

iall)' thoM of the aaal.ler OOillltri .. , auoh u Bnlpria 

aii4 Aa.atr1a. Heretofore, he aaid, &Old waa bOQ8ht b)' 

the BIB for 811Ch banlta in the Loii4GD frH aerltat ar 

&'i Bru.;:aela or Parle. !he Parte -.rltat h taaporar1ly 

oloaad. He aaid he balieYad that the Ull1ta4 Btataa 

a1ght now 'baoa-a aora leni•t in ralaaatns sold to 

central banlta, and therefore ultacl ar a4Yica aa to how 

the .. tter aboulcl be taka up w1 th a Yi8W to proour1JIC 

for the BII the pr1Y1lap of obta1n1DC •• Torlt &Olcl 

for the BI8 aooOWlt or 1n 'bahal.f of c-.ntral b&Jilt cl1ata 

of the BIJ, All)' atipulatian that .uoh a privilasa -., 

haTe attaohacl to it Baran 8&14 the BIB ia &DSioaa to 

..ta an andae-or to aaat. 

1'he point waa atraaaecl b)' Beren that onlr a verr 

-.11 profit for noll buaiMaa ia tall: an b)' the 818, u 

it fHla that in aouns aa aa apDo,- u h parforainC 

a 1'..:1 awvioa for the o•tral llanlta. 

lh«Nl4 Be)'a illqllire tAI'OII.Ch the •• Tort hHral 

• aut oaa I -- • &aJ tatoraU• w hlat ..ea&te • - ..---
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DEPARTMENT CW STATE 

WASHINGTON 

1tr 4Mr 11r. a.orn&ZT: 
t 

September 28, 1936 

I enolo11 a copy of a per1onal not. to ••• dated 

108 

September 28, troa the Honorable v. ~. L. Mallet, Br1t1•h 

Ob&rge d 1~a1re•, transmitti~ information regar41Dc 1D­

etruotione 1ent by the Br1tieh Foreign Office to eleT~n 

41ploaaUo a111i011a, apparently in the oountriee wboee 

ourrenoie• ha·re been olo1ely relahd to sterlillg, resar4:-

1ng the readjuetaent of the Talue of the franc. 

In aolcnowledgi~ Kr. Jlallet 1 1 note, I told him I 

had read 1t with great intereat and that I u tran•• 1tt1ng 

you a copy. 

!he Honorable 

Be~ JIOZ'IIIlthau, Jr., 

aeun&ZT of the beu•Y· 

Regraded Unclassified 
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DlR& llpMabu II, lnl, I p.a. 

10.' 11'1' 

Retereaoe 1e a4e to tele~u of 8eptuber II, 

113 

a p.a., troa tq Departaent, Jo. l.a, IID4 hlegru of 

Septuber 38, 9 a.a., Jo. 3115, frca tlle ---•117• 

Teehrdq I 414 110t lla'l'e oooaaiea to ••• UlJ ao.tet 

oftiolal. Bow«er, laet «eniJIC at a 11111iarJ reoept1oa 

• 
the 11111tarr Attache wa• approaolle4 on the eub~eot -.,. 

YcaoellllOY, who appeared to be h1&blJ 1nd1pant at the 

reearte IIBCle bJ Secretary llorpntbau. n -· po1ate4 out 

bJ 'fotoeh110Y thai the Scwlet OOYerDMnt'e paet aoUou 

were not eucll u to gi'l'e ~OUD4a for the euep1o1on that 

1Doorreoi f1aano1al operaUODB were be1q ensa&M la bJ 

the QOYeriiiiBJlt. J'Urtheraore, he 8&14 1i ..... abRr4 to 

oharp tllat the B&l.e of ~uat one a1111on pOUAdB had ben 

a&dB for u ulterior purpoee, whu Y&eUJ 1ar1er -•• 

could be p11i ca the aartet at &nJ tae • 

• 
!he 11111t&rJ Attache reported tllat Voroeh110Y 8&14 

he ..... Biot of the whole th1q, tlla't all claJ he lla4 beu 

hear1DC abol&t ii. Be ('fwoeh110Y) 8&14 their f1-lal 

people told Ialii tllat dlaille ilae OJ'lllie ot lila ilae tnar 

aot1ou oa ilae .a-r1oaa eartet u uW 1a ou e111Cle • 

w -• tea 'D1111oa 4o~•. &1111 pi the 1ne1plf1oaat 

B&le Of caB ll11110D powlllB 1D the WdiDUJ OCIU'BB Of lll&al­

.... J'eeal.W 1a U..M t• WIIB ... leiBe 
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ID a 11114er '-• 'be llarellal edded 'bd - theM 
'rouble aakere, ao.obow •• will baYe 'o ,.~ rid of thea; 
'ba~ wery~1ac would be all rip~ 1f ODlJ •1oa Uld I• 
ooul4 ••~tle th••• ~biDeS aa 11111tary .. D oD a baa1a of 
fr&Dk atat•ete &D4 tru~b-tell1ac. 

ID b1a ... or&D4ua of 'b• oouYeraat1oa ~. Mll1tarJ 
• .lttaobe atded tbat ~e llarabal apota wl~ auob a1DOer1tJ 

ae to lea•• DO 4ou.bt abwt b18 owu ooll'f1ot1011 tbat a 
wrolllfU]. attaot bad beeD -.48 on tbe 80T1et Qoyvu..u~, . . 
&D4 tbat Beoretary Korjeut~ bad beeD • i ele4 1D attr1b­• ut1118 illproper aot1Y .. to tbe 8cwiet QoyerJaeDt 1D 
ita tranaaoUODa OD tbe ezoball8e •rltet. 

Tbie afterDOOD I -· tol4 by ~• repreantat1Ye 1D 
Koaoow of ~ • . baoo1ate4 Preaa tbat be bad ben iDfor•ed in oODf14ence 

/by ~. aotlD& bead of 'b• Foreip Off1oe• a pre .. aeoUGD 
tbat tbe 80Y1et GoYernaeDt extre .. ly rqretted tbat 
&DJ cl1ft1oult 1ea bad ar1au w1tb tbe Qoy-t of tile 
tl'l11te4 lltatea at a u .. wlla nere •-84 to be a sradlaal 
iapro.•ut iD relatione betweeD tbe two gOYena•ta. 
In add1iioD ~· aotiac oblof aa14 tbat for 36 boure tbe 
J'weip Off1oe W bel4 up ~• o c n1qae 1u tile hope 

Vtat tbe SeoretUJ of tile Treaaurr ~d aate a uw 
an-ao••t to tbe effeot that be ... laborlD& IIMW a 
tal•• 1-.,reaa1GD wileD be .a hie firet atat••t. 
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Tbe r•U~Dt ot the Wenern lrllropeu olll'raeiea 

to workable periUea with the Po..S S1:4rl1Jic and the dollar bee bela 

aooa.puaied by the •....,.coillc ot the prhate .,..,....ta ot cold ead by 

tlw requiaitionin& or cold atooa. Th1e aotlon he~io&ll:y oloa• 

the &N&t tree COld -.rata biu.rto &-.. ible to boerclera ead OWl I Do~ 

~era. Beoaue• the lmld011 1114 11oaobaJ bullion -ll:ete are, by tbell' 

l&ok ot breadth, utterl7 1Da4equate to the ueclo ot OIU'I'&DO)' -P" 

...ot, the .,. a1tuat1011r.aden illpoNible the iaol&tecl -c-t 
ot aey ourre110y, and put a u elld to the Britiah 'P:Itohanr;e llqualbatiOD 

Aooo\IDt o.ad to the .berlou st&blli&o.tlon Fund. o.a ladependellt &p!l'li ... 

They oa:n now cooperate but tbe:y ~ no loncer tunotion l.JidepndeDtlJ. 

llo nation ou ph:yaioo.lly control thD external 'OQJ.u. 

ot ita o,..roncy by lood opero.tiona alone, ao t!>nt U, orin& to the &tore­

mentioned reatr iotiona, toreipt exohance tro.Nio.otiona oo.n no lODpl' be 

"olo .. d" by adequate iaporta or exporte ot r;old, iadepead1111t OIII'I'GAJ 

me.no.r;-nt alltOIBiltioo.lly oeo.aea. Tl\ie oonoluaivel:y aupporta t1w ooat­

tion tho.t, beoauae -~nt uaderminea tho .veryoonditiona which reader 

it pGeaible, there can be no o.ltematho to atabllho.tion. Tbua doea the 

J.nr;lo-l'renoh•Amotioo.n asre-nt lllllke i t poeelble tor all oonoemecl to 

lll8lce a v1rt1111 ot neoo aei t:y. 

Under tho oiroumeto.noee it ia tortUDo.te ladeod that no 

notion baa boon ooorood into ita proaont poeition beoo.ueo wo oan noor all 

become triondly oooporotora at a time whon r;ood will 1a doeporo.tel:r a.eedocl 

1n intli'lmlltiono.l ralo.tione . And this r;ood r. ill IINot aproo.d it only booo.uae 

tho non-ooopor11tora will be ro.oed with a looeiq; CGIDI> • If iadopend.»nt 110110& .. 

1110nt con no lbncor bo prBotiood by a\lCh lli~ty nntiona o.a Br ita.ln Bnd tbe 

United Sto.toe, no country will do.ro 11ttempt to ~· ita ourrono:r o.pinat 

tho will o.nd :>gainat tho intoreata ot • 0 powortul 0. croup 0.0 1a r epreeontod 

by BritBin, Pro.noo o.nd /.-.rico. oominod. Tho IIOat do ..... tottnr; -pOD ot 00-

omio WBrfBro baa boon eornppod. 

Tho true dpitionnoo ot thie triple notion 1a nlroo.dy 

nppo.rent na nntion 11ttor nation bo11rda the bandwncon, ahorill& haw cipntio 

1e tbia atrido in the rit;ht direction. Tho whole o:yatoa ot quotaa, exoho.nco 

oontrola, OOIIPOMntion ncro0100nte , o.nd other dor;• oo.t-dor; dmooa 'llbioh beft 

throttled trade end o r oo.tod unoaploymont ovorywhoro will ohortl:y diao.ppeo.r 

bo~e>uao it will bnvo loet ita r oe>aon tor oxietonoo, The r;roulld ot oo~ 

1110le>d4uat.Dont in which politioo.l nbeolutioa craw o.nd tlourlabecl will looo 

auoh ot i ta tortllit)' • bua:y aon ho.'"' no '<tl.Joo to wuato e>round the oOGpbOSo 

World londorehip rotlll'na to tbe d-raoieo • oro it rip.tly boloap. Thla 

indeed 1e " Lcacuo ot llo.tiono tri.......,.t, without "-tit ot Oolllcm>, po.rtl.o 

oul.Brly boonuae it 1a 10<1 by troo •n Bnd tbeir d-rotio ~..-nta. .1114 

on tho srO\IIIAI thDt thoro onn bo DD penoo cc eo.rth withllllt ., oooa&o ~. 

tho t.nclo-Pronoboo.&aal'ioan o.cro-nt will prcm1 •ro otteotift ~ o.ll tile 

•-.-- -t ooatorenoee OOIIIblnoclo 
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UPOII'l' 01 SICllftAJIJ IIOIIGIII'l'IWJ' I 
J'UIIS co~•m, SIP'l'llllll ae, 1936: 

H .II.Jr. 1 At :rwr eerrlce. lo l..Uee preeu\l 

~. Ur. S.cre~, would :rou -nt Oil tbe recent 
ezplana U oll of \b tale of \b J)OIQA4 • \erlllle? 

~. lo apoloclee, are then, to Ruuia? 

A. llo COCIII&Dt. 

~. A.re )'OU colD& t o ..u.. public all¥ tuture big deale 
of that eort on :rour etab1lhatlo.n fwwU 

A. le'll ba,.. t o let the tuture talce care of lteelf. 

~. llr. S.cretar:r, •• au ... r entered illto thee• 
negotiatlona ill &117 wa;r, or •r debta? 

A. No. 

~. Some auueetioD, llr. Seoretaey, thAt the agreeiiODt 
mi&ht proYide a Ya'r',/ gocd bade on which to talce up 

war debt necotiationo; could )'OU co-nt on that? 

A. ~he lall Street JOUZ1>&1 aaked .., about that. .lhat 
waa hia ~atlon , Miao Chaunce:r? 

11111 Chaunce:r: Ho w&nted to know if elher entered the 
negotiation• or the war debta. 

H.loi.Jr.l lhat d.ld. I aq? 

~. 

B.M.Jr .: 

~. 

Ha.,. :rou &D7 turther 1nto,.,.t1on r....,.t1ng thle SoYie\ 
traneac U on? 

I D&Ye no o~t. 

II 1 t WJil81>&1 wheD 7"" ha.,. a V&DeaoUon of that elle 
aa a lN.Iineu true&<!otlon or ro..tille buaill ut 
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I 4ou' t Jcaow bow to auftr \bat. 

R.II.Jr.l I'd "ther uot auewr thet. 

Q. 'fhere' • aome report iu Loudon , llr. Secrear,, \bat 
\.here baa been a controYerl,( between t.he Uni \eel State• 
and Great Britain o'l'er the ~ollar ratio; ie that 

true? 

A. I thi.Dk t.he anawer to that ia t.he tact that the three 
go•ernmenh t;<>t out a1..Utanealdl1 an identical ata\e­
meut; I t.h.illk that talcel care ot \hat. 

Q. 

•• 
Q. 

•• 

Q. 

•• 
Q. 

•• 
Q. 

•• 
Q. 

1&1 &n7 other t;<>Yerument informed &I to the \11118 ot 
the\ a.unounceCDeu U 

llo\ b7 ua. 

llot by you, but were t hey 1nformed7 

llot as far aa I Jcnow. .U far &I I Jcnow, I mean, I 
can•t--1 don't know whnt went on but to the beat of~ 
Jcnowledge the anawer 11 t hey wer e not. Wait a minute , 
I'm aorry. We didn1 t, but keeping to my policy ot only 
telling t.he truth, I 4o know thD.t aome others - but not 
by ue. The answer by u1 11 no, but l do happen to know 
that eome other countriea were informed. 

Do you know whetner Ruaaia waa one of those who -• 

1nton:~ed? 

fo the beat of my Jcnowle~, uo . 

Can you aa:r, llr. Secretary, when t here I1JI!.¥ be eo­
announcement about the riL\10 of the dollar and the 
pound under the agree111ntf 

1 doubt if there would be &n7 announee ... nt • 

1 doubt u . 
llr. Secretar;r, 11 there an acree•ut OD & detiuite ra\10 
be-ll tlle dollar au4 the pcnm4, neb •• f<JV dollar• or 

·-thine' 
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A. !here'• no clef11lite ACJ'e-nt. 

Q. Would ;you care t o aa;y where ;you'd lUte t.o eee \be 

ratio fixed? 

A. . Ko . 

Q. You don ' t know whether ;you. have made or lost on the 
transaction for Saturday \hent 

A. I ell, I said we'd made a handaoma profit . fe bou&ht 
it at a price, what will I a&JT--a "distress priee•-­
and "" could have sold 1t Saturday, 1 belieYe, or en:t 
tice t.od&J at a profit. We haven't yet aold what we 
bougllt; but we bougllt H at a 1d1atreoa price1 and 
after we bo"6ht it nerl1J16 t.oda;y baa aold a t a price 
well above what we paid for it. 

--Q. In o\her worda, it1 a now a profit? 

A. Yea. 

Q, 'l'h4 t baa no relation when ;you ee.id tba t ;you didD 1 
t 

bava in mind a ratio-it might ultimatel;y be realised? 

A. No, it an;ybod;y got that idea, it wae m;y fault, but, 
etter all, i f ;you. bu;y an;ything at a price and e. few 
minutes later it aella above that price, 1 t.hiDit it

1
a 

perfectl,.v proper to I&J--· 

Q. You didn't mean t o aa)' it woulc1 be pe.rma.nentl;y above? 

A, 1 didn I t lll8&ll an;y\hin&. 

120 

Q. Would )'OU elaborate on what ;you cean b;y a 1d1a\reaa price?
1 

A. No, 1 don't care to elaborate. 

Q. Ban ;you. taken any turtber a t epa today to protect ;your 

gentlemen'• agreement? 

A. lfo , The exchange hc.a taken care of ttaelf aa far aa the 

United Statea ia concerned. 

Q. lfo turt.her uae of the ateb1111ation tun4? 
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.t.. Let'• co ld.D4 of ••;r; U.oee •n who coftr the 

'fr•n,~ recW.arl;y ll:now that 1 ~~a ... ae ... r dilev.aeecl 
the ota'b1lhat1on fwl4 before! the cir-tanceo 
were 1101 t WIU1I&l. .After all, l felt it waa \a the 
inter .. \ of the 11z11\ecl Stat .. Ooftrn.nt t.hat 1 41d 
41acloae what l 41d. trill••• cirCIUIItallcea ar1ae Ub 
t.hat -.in, l dooobt whether l eftr rill . 

Q. 'rhat1 a e.uctl;y whet l •• aold.nc--whether cirev..tanoee 
had arilen? 

A. No other cirCWIIIIt&lloee b&ve arilen, and, as a aatter 
of fact, in the United Statea the foreign exohallce 
oarlcet """ entirel;y a heal th;y one and took care of it­
self-that' a entirel;y clear , and unleu unusu.a1 cireua­
atancee arile &pin I'll not mention what wa do wiU. 
etab1l1~ation tund becauae I don't believe it'• t o the 
beat intereeta of the United St.atee Government to 
41acloae dall;y t he uu we .. ke of t he atabUhation tw>d. 

Q. I •• Juat &OillCS to sa7 t he bond oarlcet •• etronc and 
wondered if the atebUi•ntion tund 111 used. 

A. I 1ll eilll])lY aay that toda,y1 o .-rket •• a healtbT, 
noraal lllllrket by which I mean that the carket went ri(l;ht 
alone: on ito own. 

Q. !.Cr. Seeret&J7, can there be r eal atabilia&tion until the 
!ritieh fix a specific GOld content tor the poundf 

A. '!'ime will aniWer that. 

Q. Jaan1 t th e implication i n the etatement by the three 
go•ernmente that there wouldn't be a 1!8l'lced chance in 
\he ratio ot the pound and the dollar? 

.t.. I wouldn 1 t ea;y there -• and there ••n' t. l wouldn 1 t 

oa;y there •• and \here ••n' t. 

Q. lhen ;you aay that there'• 110 dlf1Dite age-Dt on the 
ratio, we are oot \a underetand by that, I ftPPO", that 
\he pou4 and the dollar will be allowed to fi'GC-te 
in or dinar;y in\enational u:•~~C:• dlalincl• 
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114 A¥ the proper iDterpretatioD froa the Joi11t, 
the a1111ltalleoua, otateM11t1, 1a tl>&t at preaeDt 
there are two atab1lhat1oll tuD4a all4 that troe DOW 
011 the two etabil1sat1o11 fUDclo will work ill the -
d.1rect1oll. low 'beth o .... ~ Jri\&111 aDd. ....... h••- .. 
ha'tl interpreted. n that the fUDcle are to be ued. to 

122 

• .,.n av.t aharp •nne-. aDd. up to thio u .. •• ha.,. bad. 
110 und.erotall411lji; aDd DOW the ullderatand.lllji; 1a that tbe 
t'und.l w1ll work together oo thl\t if there' 1 &D nWDiDC­
out proeeoa they will be both worlc1D& 111 the oa.-
41rect1on. 

~t a ppl1ea to all three, d.ooan 1 t it, Wr. Secrotar;yT 

Well , at preoent the French haTe none. 1 r•d. 1D the 
newopapero the;y are tallctnt; about haTill& one and if 
t.he;y do, why all three will be worlc1~~& to enn out 
aharp owl~~&~ one ~ o r the o thor. 1 t can' t help but 
be eff ee t1'tl. 

Do eo th& t mean the Br1t1oh tuD4 can be used. in New York, 
tooT 

Well , yeo, it could be if they wanted. to. 

Doee that ~ Ill)' agreement approaeh1116 a hard and. faot 
one oo. the adJD1n1atration of eAch of these three tund.l 
or eTIII flexible? 

1 d0111 t lco.ow Ill)' other~ tO deoeribe it than a gentl1DOD11 
&Qe-t; 1t1 o t.he belt d.oocr1pt10D that 1 know Of. 'J!hat 
here are three people \bot ha'fl a pu.rel;y nrbel acreemont 
baoed. 011 the reopect aD4 honor of the three oountrioo at 
otalce and. that the three cOUDtrill are gOill6 to worlc to-
gether at all times for otab1lity 1n forel.cn axchall&•· ?.'here1 o 
nothi~~& in wr1t1~~&; 1t1 o pu-tl)' a ,...tter of hoDor aDd flit.h 
of the three cOUDtr1eo io •eh other. As 1 aq, 1 d.oD 1 t 
lco.ow aey other WI¥ that d.eoeribeo 1t better than a geoUemoD11 
"CJ'I-Ilt betweeD the three OOUD\rill, I\ oe- \0 - that 
that deooribeo 1t ao well ao 1 lalow hew to d.eooribe 1\. 

11r. S.crotar;y, 1n .april 1 th1Dlc you oa14 that the llr1Uih 
fUDcl could.n' t operate 1D t.hil COIUl\r;y except wl t.h ,old. t.be7 
got frooo l'rallce. 

A. lo, 1 d.on' t thinl< 1 oald that. Berber\, aa 1 r1c;ht or lll'oac' 
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B.li.Jr.s I clon1 ~ \h1lllo: H •• ner clilau .. e4. TCftl ~ be 
rl&b~. bv.~ I t.biDic 10Q1re wro~~e. 

Q. In the na ture.l courae of nan ta ... woulcl bandle 
\ranaac~iona deYelopiQC in lew Yorlc and LoDdon 
would handle tranaacUona bappen1~ 1D LcDdonT 

A. Tba ~ would be the natural couree. 

Q. llr. Secretary, I uDderaw.nd the Preoiden~'• aut.bori\7 
to de'llllue down ~ fifty per can~ of the original 
dollar will expire JeJ~U&r;y 30t.b; do ;you 'OIUl~ ~ ~ 
now wbe~r ;you will recom::M~DCl t.be contilNAUon of 
that alight .-r,;iDT 

A. I'd ra~r not ana ... r tbat. 

Q. llr. Secretaq, how C&ll )'011. enn out aw111g11 it 70U 
baYe no fixed ratio ,you are teyiQC to aaintaillt When 
it ' a a awi~? I mean, whf hn1 t U . 91, to which 1 ~ 
wont down Se~urday, Jun an ord1naey declilleT 

A. I 414n' i coneidor 1 t ao. 

Q. Under the terma of the ,;ontlemen1 a a«reement, wbat1 a 
the det1ni Uon of a atabiliaad currency? Doesn' t 1~ 

.ban to be in tema ot one curran~ ~ anotharT 

A. You1 Ye ,;ot t he dollar-poWld rate, ~ dollar-franc 
rate and then ,you1 n &<>i the pound-franc rate ; t.bara 
are three different ratea 1n•ol•e4. 

Q. Ie Mch 'free11UJ7 to uae ita own diacraUon aa ~ when 
t.bere 1e a fiu.ctll& Uon be;yODd normal f 

A. Tod&,y I don't lcnow bow an¥ ti.JMa t.ba ...rioua fiace.l 
a,;anta were in touch w1 tb each other b:y telepbone­
the,y were in touch numerouo timu; ~da;y 1a the t1rat 
da.Y ancl, of couroa , the Parle market 1a cloaed and 
...,..iouo other•, I tbiDlc-RollaDd, and, I belie ... , 
Switzerland. But the J'ederal a. .. ne of lew Torlc, aa 
our agent, I clon1 t lcnow bow an;y u- the7 haft te.llce4 
~ Lcndon and Parb.Th1a tbi~~e 11 111ca a chlld tbat'a 
Jut bec1nnin& ~ •ll< IUid ~ leua ~ .U; 1t talcea 
a couple of atepa an4 1\1 1 all richt, a couple ~r• atepe, 
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aDd 1\1 a all rich\, aDd ~17 thh oh1ld 1a 
co iDe to be able co han to all< b7 Uaelf, we 
hope, without &Dfbo47 irJiDC to pub 1\ O't'er. 
fod.q they talked to eaoh other 'baol< all4 forth 
aD4 the child all<ed &114 dl4A1 t aiuable. 

124 

Q. In other wor4a, 7011 are ai1ll han41.1DC thh on an 
l n ternat1onal baa1a aa relatea t o the ihree eouncr1ea. 

J., We rill and graduall7 \hh ehll4 la go1J18 to learn 
how to -.lk a.rul. taka eare ot 1 taelt &Del, we hope , 
&ra• up to be a a trout; ...,, 

Q. loboq ohould went to Jllloh a l1Ule child onr. 

A. 0 fhe"' are "'7 s en u.,.n ta. 0 

Q. Do 7au. hope the ehlld rill have aoore plaTII"te•T 

A. llore pla)""tttea and, I 1111/!ht ad.d. that i t haa three 
-.er, heal tey gu&rd.iane. 

Q. Do 7<1U. wa.nt t o aay whAt !lOtion yau. wi ll take 1f and. 
when Sw1tserland and. Holland. go o!!T Jill that be 
l n yau.r gentlemen's agreement? 

J., Jell, Belgium eent ua a nry nioe note aD4 I'd. ea:r 
abe'• in the family now, and. •• theee other eountr1ee 
declare themsel•ee-rter all, ln the """""randua, we 
alked people to Join ua. 

Q. Jouldn' t the prerequisite 'be a eiab1lbatlon t'WI4 to 
eo-operate with JOQT 

J. . It would be w.ry helptal, bole I wouldn't eq 1i would 
be abeolutel;r neeoua17, bolt 1t would be nrr helptal 
to them and t o ua 'becauee 1 t woulci ..n they could take 
care o! t heir own, but we ~>erta1nl7 wouldn1 t e>:clude 
aD7 countr7 beoau .. abe d.i.JD 1 t haTe aD7 a t.b1llaaUon 
fluid; thil h a prooeu, not a ~N~tte:t o! )'earl, bolt of 
da¥&· Today the thine went b..,.tlt'W.l7; more or leu 
on 1 t a own, and. u tar •• thh eoun ir7 11 eonoeraed 1\ 
went entirel7 on ito 01111, bolt it hal to ba done aiep 
b7 etep; it can' i ,!uat happen all onJ'D1cht, and all 
the eontracu aD4 all the llpa~ .. ln the world 
~dn't ilelp lt t11e will ,..n•c back of 1\ io ~ 
lt good plue the ..,neiarT ri thall. 
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~. 'rhio offer of lllla11an poun4a--that waa an otteriAc 
of pow>cll tba t tba lllluian S t& ta Bank o1111ed.1 1D 
other worcllo 1\1 1 not a lillie ian ahort-eale , 1a i U 

A. 1 1ra aorq, I eald 1A t.ba begiliDiDC I would .-b DO 
c.,_nt aD4 I ... not colD~ to lll!ka &ZIT c-Dt. 

Q. lhuler tba acre-nt, 1a 1~ ponibh tba~ the Clllt-" 
now of gold t»;t etart trora thh cOUDti'J D01rT 

A. It alic}lt. 

~. It would be a normal thin, , wouldn't itT 

A. If 1au don't mind, tbat 1 a a lnng technical queotioD; 
I'm .ure you read 11f letter ~o Senator Vandenberg 
anawerlnc that question in great detail; I want into 
eicht aol1d J)IIGII there, and if you read~''>at letter 
1t will anawer the wbola 'lUll Uon of cold learlnc 
tbia countr-1 and how I feel about it. 

~. I juU wanted to !mow. 

A. I could not give a snap-answer to that; it'• a veey 
long, technical queat ion and it took me eight pacea 
to anawer it and I think it'• there, and if there'• 
any queation you want answered in regard to gold 
learlnc thia COWitry, you'll find it in my ana'"'r to 
Sen&tor Vandenberg. 

~. Dl.d 1ou find the newspaper reporta from Europe , ao• 
of which predicted. a currency dnaluat1on war, of 
any concern T 

A. In reporta which the State DeptU'tiDint aent me , eYei'J­
thin& we got tod.a,:y, iB hopeful c.nd there ien1 t &ZIT 
ail;n anywhere of a dnaluation war. ltver)'thiQC 1e 
constructive; all the new• •• have received ~~ COB­
atructift, And 11' I •;y aa;y ao , tbia 1a ott the 
record, 1 t hiDlt the attitude of the America~~ prall 
on tbia thing baa been perfectly gi'IUid; I banD' t 
..-.l a nnapaper t.ba t I could poillt to the t ball not , 
in my interpretation, been conatructift, I bana1 t 
read aa;ytbinc that &117body, with one ezcepUoD-tbare'• 
oaly the one crHich• end that •• that. bra'• 
really oaly beea one critici••· 
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Q. eo.al4 JOQ a:/ ~IIC abcnl.\ the 4ollar 4e.,.luUOD 

u en\vi~ ill\ o \h18 e\a\-nt, llr. Secnta17f 

A. low 4o J'CIQ _, 

Q. Well , \he Wall Str .. \ Jounal eqa there .uot be 

ao .. 'tlllClera\NAiiiiC \o the effect that \here will DO\ 

be turt.her 4ollar 4naluaUon. 

J., lfo, )'011 men know eY&r,Yt.hinc-no dU agree .. n\8 , DO 

h1<14en agree .. nte; ae tar a a I lcnow eYer;rt.hiiiC 18 in 

\bet atat.emen\ , an4 I think I can't explain an;rtbinc 

~ - Y better than what I eai4 to~; \hia h ao­

t.hiiiC new an4 certainll the f irst day' a e~rience 

we baYe bad, trom my atandpoint , baa been moat eaUa­

tactor,v, an4 I ~t \o say this again, to what I aa14 

on Saturda,Y, that certainl.Y the financial ineUtuUona, 

both prhate and national banka an4 trust inaUtutiona 

baYe been - their whole attitud- I mean ~bod;r \bet 

baa a commerc ial requirement exchAnge to fUlfill baa 

been able t o tultill it to<l&:r. It he ~te to bQJ or 

tell foreign exchange, he baa ball emple opportunU:r to 

do it to~. I mean, e•er:r legitimate traneaction hat 

been telcen care of but there baa been no tpecul&t1Ye 

effort t o pu.eh 1 t one wq or the otb&r; all the b&nkt 

an4 4ealers in foreign excha.nge plB.¥td. ball . 

Q. there baa been acme quet\ion &bout the poaaibilit7 of 

forei cn r epatriation aell1Dg their JaeriC&D owned 

t ecur Hie a t o taJaa &4'1'8.11 ~ of exchange pro:ti t. An;r 

underatandinc or atepa taken t o pre•ent any duapincl 

A. Mo . 

J., 'l'here haan• t been an.v today an4 "'11 aee what t.,.,rrow 

bolde forth. 

Q, Doea that enter into the picture, Kr. Secretary? 

A. l:t any lliuropean baa innated. hit IIODe)' and wanta \o 

tell hh atocka .. hue Imp\ ow exc>wngea open; an:rbod:r 

C&D 'IN¥ and aell. 
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Q. You are no\ Yer'7 llllcll worried about it . 

.&.. ADd I 1lll no\ •er'T llllcll worried; in faot, I'm no\ 

worried at all; I thillk our uchance waa the 01117 

one open Sa tur~ and eYeJ')'body wae tree to ~ or 

aell and the7 nre free t o 4o ao t""-7: as far u 

I know we will keep it that Wft¥ and 1t 1 a t he b•a\ 

auurance that &11¥ 1n•ea\ or baa no t to be afraid 

1e th$ fact that our ~keh are open-WI will keep 

t.hem that -Y· 
Q. .&.aide from the agreemont, ie there anything to the 

reporta in Parh an:i I.ondon t oday lohat you h&Ye made 

oYertures in connectiou with the war debtaf 

A. That ' s excluaive with your ahop , aee; nobody elae 

ia worried about that. I told the b~11 I anenred 

that earlier. 

Q. I thought their question waa in connection wi th the 

agreement • 

.&.. llo , that queetion hae been anenred; I told the b<.l"' 

here ever:rthing we have done waa right in the open; 

the only peraon that ' a worried about 1t 111 )'fYfXT shop. 

Q. Will you send the usual no tes on December 15th t o the 

debtor nationaf 

.&.. I'•• got to celebrate Zbanksgi•ing first. 

Q. ~eae r eport • that eicht7 1111l l ion dollar• worth of 

Chineee ailYer were being 1mported into thie countr<7 

tomorrow-11 that pu-chaau by the OoYer nmentf 

A. I haven't got the exact tach on that ; I lcnow there 

•a liher loaded 011 tha Preaidant Orant a couple ot 

4a:ra aao; I haven't go t the e~ct facto; if 7011 people 

want to know, I ' ll try t o ge t it for you: it you' l l 

gi•e uo until t omorrow we'll get it. I don't know, 

Herber t , Juat what the facto are , but I know that tha 

laet Unaed Stat .. ahip mich aallecL-the Prea1dant 

Oront-- there waa acme silver on it. 

Q. Can you aay &117\hing about the poaoible export of gold 

t o Great Bri ta1nf 

• 

1.27 
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A. Bo. 

Q. J:rl7 chAnce 111 \hat recuJ.a t1011 f 

J.. lo. You know how 7011. (CeoU D1ck11011) aD4 I fM1-
wre1a 110\hi~ penoll&]. betftall u.e-1 \h111k .. 
llllderataD4 each other; IN\ all 4q :r .. terdq 7<1DZ 
Olit fit haa been po'QIIdb& a~ on that; whall I 
ADewered. that , there ' a nothilljS peroonal • .I.e far 
aa 7<111 o.nd. I are concerned., there1o nothing perooll&l , 
but that thine--they have been at it all day yoatercSaT 
Alld. all day today ADd. the fact thAt your ehop io the 
oDly one thAt oeems to be worryi~~g about H--I ,!ll.a t 
d.oll1 t think 1t1a an acc id.ellt. 

llr . Dickson: We haYe to chaae doom the queriea. 

Q. Could. 7<111 tell ua if the So'rht Union haa ghc 7011 
an official explanation ot that tranaaction or it 70U 
Juat l earned. a bout it from t he newopaperaf 

A. T'no only thing 11're seen ia t~e newopaper reporto. 
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AMSTERDAM BOURSE OPEN TOMOR~~~ 2 8\~ 

AMSTERDAM - THE BOURSE WILL REOPEN 

TOMORROW 

-o-

ADO AMSTERDAM BOURSE OPENED TOMORROW 

AMSTERDAM- THE GOVERNMENT-S DECIS I ON 

TO REOPEN THE BOURSE TOMORROW WA~81dfl VIEW 

OF THE SATISFACTORY PUBLIC REACTION TO THE NEW 

MONETARY MEASURES 

-0-

<!;I~ 
S£P 281916 

OUT~H STABILIZATION FUND 

AMSTERDAM- THE DUTCH GOLD EMBARGO WILL 

~E FOLLOWED BY A B~LL ESTABLISHING AN EQUALIZA­

T ION FUND AMOUNTING TO 300 000 000 GUILDERS 

PARTLY TO BE OBTAINED FROM GOLD PROFIT DERIVED 

FROM REVALUING THE GOLD STOCKS OF THE BANK OF 

NETHERLANDS 

PRESENT PLANS DO NOT CALL FOR A FIXED VALUE 

FOR THE GUILDER YET BUT IT WILL BE ALLOWED TO 

FLOAT IN THE EXCHANGE MARKET WITH THE MARKET 

LOOKING FOR A DEPRECIATION GENERALLY ESTIMATED 

FROM IS PC TO 20 PC 

PREMIER COLIJN DECLARED THAT THE DUTCH 

GOVERNMENT AND THE BANK OF NETHERLANDS WILL BE 

GUIDED IN t~EIR ACTIONS BY THE MOVEMENT OF 

CAPITAL ADAPTATION OF THE DUTCH PRICE LEVELS TO 

FOREIGN PRICES REPATRIATION OF DUTCH CAPITM. 

A80 COMPETITIVE POWER OF THE DUTCH EXPORT I~DUS-

Regraded Unclassified 
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OR COLIJN STRESSES THE FACT THAT ABANDON­

MENT OF THE GOLD STANDARD BY HOLLAND WAS OUE 

ONLY TO AN OUTSIDE -FORCE MAJEURE- AND THE 

CONVICT IONS OF THE GOVERNMENT ITSELF STILL HAVE 

NOT BELN ALTERED- NEVERTHELESS THE OUTCH 

GOVERNMENT HE SAID HEARTLY JOI NS IN THE 

THREE POWER DECLARATION REGARDING MONETARY 

STABILIZATI ON AND ABOLISHMENT OF TRADE BARRIERS 

THE GOVERNMENT-S EXPECTATIONS ALONG TH IS 

LINE HOWEVER ARE SLIGHT- CO NSEQUENTLY FOR THE 

TIME BEING IT WI LL NOT ESTABL I SH A FIXED GU ILDER 

PARITY 
THE ARRANGEMENTS MADE S ATURDAY FOR THE EX-

PORT OF ABOUT 14 000 000 GUILDERS OF GOLD WILL 

BE CARRIED OUT BY ~ANK OF NETHERLANDS EXPORT 

CERTIFICATES 
PRICES OF PRI MARY FOODSTUFFS WI LL BE MAIN-

' 
TAINEO BY DECREE 

IN UNOFFICIAL TRADING THE DOLLAR WAS 

OUOTED FROM I BO TO 2 GUI LDERS AND STtRLING 

FROM 9 50 TO 10 GUILDERS 

AMSTE RDAM DEVELOPMENTS 

AMSTERDAM- THE EQUALIZATION FUND WI LL BE 

RAI SED BY A TREASURY ISSUE- GUILDER DEPREC IA­

TION TODAY WAS ABOUT 24 PC 

UNOFFICIAL STOCK OE~LI NGS SHOWED ~ SHARP 

RISE IN ALL LEADING SHARES- CO MMOD ITY MARKETS 

WERE UNSETTLED- NO MATERIAL DECL INE IN STERL­

ING PRICES OF RUBBER TIN OR TEA ARE EXPECTED 

BUT J AVA SUGAR PA~M OIL AN~ PEPPER OUTPUT MAY 

BE RA I SED- PRIVATE OISCO~·~~S I 7-8 PC 

-o-

uo 
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UmED PRESS - Sept..,ber 28, l~6. 

a 
AMSTERDAM,-·PREMIER HENDRIK COLYN ANNOUNCED OVER THE RADIO TODAl 

HOLLAND VAS TEMPORARILY AIANDONIN' THE 'OLD STANDARD, 

THE NATION, HE SAID, VAS PLACIN' ITSELF ON THE SAKE MONETARY 

BASIS AS IETVEIN 191. AND 1926. 

COLYM AVOIDED TKE VOID •DtvALUATI~ JUT IT IS IELIEVED A ~LL 

REDUCTION IN THE VALUE OF THE 'UILDER VAS TO IE EIPECTEI, 

THE PREMIER. EMPHASIZED THAT IN CURRENCY DEALIN'S HOLLAND VILL - ......-
HOVEVER, TKE 'OVERNMlNt VILL UTILIZE A 

STABILIZATION fUMR OF 300,000,000 ' UILDERS TO PREVENT HEAVY IECLINEI 
..... - . 

IN ITS CUIUI ENCY, 

09/ 211--U.UA 
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SWISS STAB ILIZAT ION FUND 

BERNE- AS A RESULT OF DEVALUATION OF THE 

SWISS FR ANC THE SW I SS NATIONAL BANK WILL REAL 

-IZE A PROFIT OF ABOUT 650 000 000 SWISS FRANC 

-S FROM REV ALUATION OF ITS GOLD RESERVES- I T IS 

UNDERSTOOD THAT THIS WILL BE USED TO CREATE A 

SWI SS ST ABILIZATION FUND FOR THE PROTECTION 

OF THE SWISS FRANC 

-0-

• 
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BERLlll 

UIIIT!D I'RESS -
33 

Septeaber ~6, 1936. 

iERLIN,--THE 'ER"AN 'OVERNMENT ANNOUNCED TODAY THAT N 0 

CHANCE IN ITS CURR~NCY POLICY IS ANTICIPATED, HOWEVER, FINANCE DlJEC­

TOR SCHACHT HAS SUMMONED A MEETIN' OF TKI aiiCHSIANK'S CENTRAL COBft--
ITT££ WEDNESDAY TO HIAa A STALLKENT OF 'EMMANY'S ATT~TUDE TOWARD 

REVALUATION IN OTHER EU~OPEAN STATES, 

~OUsrY; SECRETARY REINHARDT OF THE REICH MINISTRY, SPIAKIN' AT 

KOENIGS WUESTERHAUSEN, ASSURED A 'ROUP OF STORM TROOP LEADERS THAT T~ 

REICH HAD NO INTENTION OF REVISIN' ITS CURRENCY. 

lT IS THOU,HT LIKELY THAT REINHARDT'S SPEICH WAS MAaE TO atMOVI 

ANY FEARS IN, THE MIND OF THE 'ERMAN PEOPLE, WHO RIMIMIIR THE POST­

WAR INFLATION PERIOD, 

9/28--R1028A 
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fi),Of 
TO LINK DRACHMA WITH STERLING 

ATHENS- THE BANK OF GREECE ACT I NG IN 

AGREEMENT WITH THE GREEK GOVERNMENT HAS 

OECIOEO TO ALIGN THE DRACHMA WITH STERLING­

PREVIOUSLY THE DRACHMA HAD BEEN LINKED TO 

THE FR£NCH FRANC- BEGINNING AS OF TDOAY THE 

RATE OF EXCHANGE HAS BEEN FIXED AT 546 DRACHMA 

TO THE POUND FOR THE BUYING RATE AND 550 FOR 

SELLING RATES 

ADD GREEK DEVALUAT I ON 

ATHENS -BY REUTERS- THE OFFICIAL 
J-.(() 

COMMUNIQUE ISSUED BY BANK OF GREECE REGARDING 

DECISION TO ~OIN THE STERLING AR EA AND TO ALIGN 

GREEK CURRENCY IN THE FUTURE WITH STERLING 

RATHER THAN WITH FRANC AS HITHERTO STATED-

-IN CONSEQUENCE OF THE NEW INTERNATIONAL • 

MONETARY SITUATION THE BANK OF GREECE HAS 

DECIDED IN AGREEMENT WITH THE GOVERNMENT 

TO AD~UST THE DRACHMA TO THE POUND STERLING 

- THe RATE AT WHICH THE POUND WILL BE PURCHAS­

ED WILL BE FIXED FROM TIME TO TIME BY THE 

GOVERNOR OF THE BANK OF GREECE ACCORDING 

TO THE NEEDS OF THE NATIONAL ECONOMY BETWEEN 

THE LIMITS OF MINIMUM OF 540 DR ACHMAE TO THE 

POUND AND A MIXIMUM OF 550 DR~CHMAE- THE 

Regraded Unclassified 



135 

SELLING PRICE WILL B~ IN PROPORTION TO THE BUY­

ING PRICE 

-THE PRICE 0~ OTAER ~OREIGN EXCHANGES WILL 

~E ~IXEO ON THE BAS IS 0~ THE RATE ~OR THE 

POUNO STERLING IN PROPORTION TO THE RATE AT 

WHICH THEY WERE QUOTED IN THE LONDON 

EXCHANGE MARK ET 

-AS ~ROM SEPT ~8 THE PRICE 0~ THE 

POUND STERL I NG IS ~IAED AT 546 DRACHMAE BUYERS 

AND 550 DRACHMAE SELLERS-

BANKING OPERATINS THROUGH CLEARINGS ARE 

IT IS UNDERSTOOD PROVISIONALLY SUSPENDED AND 

TH~ ~RENCH ~RANC I~ NOT BEING ACCEPTED 

IT IS O~~I~IALL~ STATED THAT THE EXTRA 

CHARGE ON THE GREEK BUOG£+-~~~~UU~JW~Wl~'-_J 

~OREIGN LOANS AS A RESULT 0~ TH IS SLIGHT 

I 

LUATION 0~ THE DRACHMA IS INSIGNI~ICAST 

-o-

D 

Ey 
A-

I 
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OIIITED PIIESS - Sept. .. ber 28, 19:56. 

ATHINS,••THI lANK OF ;aEICI ISSUID AN OFFICIAL STATIRIIT 

TODAY flliN; THI VALOI OF THI DIACNMA AT 110M UO Tt JJ! PII '91Pp 
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ROME 

UNITED PRESS - Septelllber 28, 1~6 . 

137 

RO"I···TWE ITA~IAN 'OVIRNKINT MAS OIDIIIt TN£ If¥''' GL8111 ~ -
DAY AND WEDNESDAY liCAUSI OF THE DEVALUATION OF THE FRENCH FIAIC, 

WAS LEARNED AUTHORITATIVELY. 

9/2S•·RS.\2A 

ADD IOURSE, RO"' 

FINANCIAL EXPERTS OF THE lOUiSE EXPRESSED THE OPINION TKA!jlTALT 

WOULD NOT DEVALUATE THE LIRA AT PRESENT liCAUSI OF DOMESTIC 

POLITICAL REASONS. ---IT WAS PREDICTED THAT THE ITALIAN 'OVIMNMENT VILL CIRCUMVENT 

UNFAVORABLE TRADIN' CONDITIONS CAUSED IY THE IEVALUATION OF THE FRANC 

iY SLOWLY ALLOWIN' THE LIRA TO CHEAPEN IN FORti'" "ARIITS, WHICH -
WOULD IE EFFECTIVE FOR PUIPOSIS OF FOIEI' TRADE. 

IT WAS ALSO CONSIDERED POSSIILE THAT THE 'OVER""'NT WOULD MAKE TIE 

LIRA FOR TOURISTS CHEAPER, THUS CONTINUIN' A SYSTEM OF TVO VALUES FOI 

ITS CURRENCY. 

ITALIAN 8ANKS, SHIPPIN' COMPANIES AND TOUIIST OFFICES REFUSID TO 

DEAL IN FRENCH OR SWISS FRANCS OR DUTCH FLORINS THIS ~RNI"'· 

PEMPLEIID TOURISTS RUSHED TO THEIR CONSULATES VRICI WERE UMAIL! Te 

ASSIST THIN. 

I 
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L.AT!IA 
RIGA 

1'H 
- ~ UNITED PRESS - Septellber 28, 1956 . 

WCNS35 
RlGA••TME LATVIAN GOvtlNKlNT, IT VAS LEARNED TtJAT, MAS 

DECIDED TO AiANDON THE GOLD STANDARD, FIXIN' ITS CUIIINCT AT 
25 LATS 22 CENTIMES PEl POUND STERLING, THE 1t31 IATI. FINANCE 

~1NIST£R IIIKIS IS EXPECTED TO ANNOUMCI THE NEV POLICY IN A IADIC 

SPD:CII TONlGIIT. 
t/ai-·TPlloaA 
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LONDON EWCHANGE MARKET ACTIVE 

LONDON- FDHE I GN EXCHANGE MARKET IN \ "'3 q 
LONDON OPENED FAIRLY ACTIVE WITH CONS IDERABLE \ 

OFFERING OF STERLING AGAINST DOLLARS WHICH 

NECESSITATED INTERVENTION BY THE BR IT ISH CONTROL 

WHICH WAS SUPPORTING STERL I NG BY SELLING DOLLARS 

IT IS UNDERSTOOD THAT THE OPENING STERLING­

DOLLAR RATE OF 4 94 TO 4 96 WAS MADE ON A HINT 

FROM A HIGHER AUTHORITY 

TH~ RATE AT ONE TI~E TOUCHED 4 94 1-2 

OFFERED BUT LATER CAME TO 4 93 1-2 BID WHERE 

IT IS NOW BEING HELD WITHOUT INTERVENTION BY THE 

CONTROL 

DUTCH BANKS ARE DEAL ING WITH LONDON THE 

STERLING-GUILDER RATE OPENING AT 9 40 TO 9 SO 

GUILDERS TO THE POUND LATER GO ING TO 9 IS TO 9 

20 GUILDERS AND AT I 30 PM LONDON TIME IT WAS 

9 22 1-2- AT SAME TIME DUTCH BANKS ARE QUOTING 

DOLLARS AT I 8S TQ I 88 GU I LDERS WHICH 
~1\l ~bd-IS 

··· ·1s EQU:VALENT 'ft!" A DtliALUATION OF THE GUILDER 

~y ABOUT 20 PC 

SWITZERLAND UNOFFICIALLY IS OUOTING 

DOLLARS AT 4 32 1-2 TO 4 32 3-4 SWISS FRANCS 

TO THE DOLLAR AND STERLING AT 21 60 SWISS 

FR ANCS TO THE POUND WH!CH IS EQU IVALENT TO 

ABOUT A 30 PC DEVALUATION 

THERE HAVE BEEN NO DEALINGS OF ANY KINO 

IN FRENCH FRANCS AND THERE IS NO IDEA 

AT WHAT RATE THE STERLING-FRANC RATE WILL OPEN 

REICHSMARKS ARE FREELY OFFERED WITH THE 

RATE WIDENING TO 12 4S MARKS TO THE POUND FROM 

12 37- ALL SELLERS AND DEALERS TAKE VIEW THAT 

GERMANY MAY EVENTUALLY BE FOHCED TO MAKE SOME 

READJUSTMENT IN THE FREE MARK RATE IN VIEW OF 

Regraded Unclassified 
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ADO LONDON EXCHANGE MARKET 

LONDON- SOME SURPR ISE HAS 

\ 0 ,"\oHo 
BEEN f::XPRESSEO 

HtRF. THAT BR ITI SH AUTHORITIES INTERV9g~~ 

TO RESIST DEPRECIATION OF STERL ING IN VIE~/~ 
OF FACT THAT THEY ARE UNDERSTOOD TO BELIEVE 

THAT A RATE AROUND 4 86 EXPRESSES THE 

STERLING-DOLLAR RELATIONSHIP MOB£ CORREr.TtY 

ADO LONDON EXCHANGE MARKET I 0 I 'f-1 
THAN THE PRESE NT QUOTATION 

IT IS POINTED OUT HOWEV ER THAT THE ACTION 

IS IN LINE WITH THE NORMAL USE OF THE EOUALIZA­

TION FUND TO EVEN OUT TEMPORARY SPECULATIVE 

MOVEMENTS AND THAT IN VIEW. OF THE EXISTING 

ABNORMAL CONDITIONS IT IS NECESSARY TO INTERVENE 

AT INTERVALS 

BANK OF ENGLAND ACTING ON BEHALF OF 

EQUALIZATION FUND IS UNDERSTOOD TO H~2 IJ linD 
ADO LONDON EXCHANGE MA~Ktt J 

t:IOU(;.HT A GREAT PART OF THE GOLD OFFER Eo/ Q., "{- t 
LONDON OPEN MARKET TODAY AND RESOLD IT TO A 

DOLLAR BUYER AT A HIGHER RATE LATER OFFERING 

DOLLARS TO PREVENT UNDUE DEPRECIATION OF STERL­

ING 

IT IS ALSO POINTED OUT THAT THERE WAS 

NO MENTION OF ANY FIXED RATE OF EXCH ANGE IN 

THE TRI-PDWER AGREEMENT REACHED FR IDAY NIGHT 

AND THAT THEREFORE THERE IS NO OBLIGATION TO 

MAINTAIN STERLING IF THE TIDE SHOULD TURN 

DEFINITELY IN ONE DIRECTION OR ANOTHER- IT IS 

BELIEVED THAT THE EXCHANGE FUND WILL BE USED 

ON LY TO EVEN OUT TEMPO~ARY PRESSURE AND NOT Tl 

RESIST A STEADY MOVEMENT IN EITHE~~ECTI~N e-. 
Regraded Unclassified 



SAYS ITALY MAY WAI T 

tEPI8 
,,,I,J~ 

GERMANY-S CURRENCY LEAD 
LONDON- ACCORDING TO ADVICES RECEIVED HERE 

FROM ROME SIGNO~ GAY DA WHO IS MUSSOLINI-S 

UNOFFICIAL PRESS SPOKESMAN TH I NKS THAT ITALY 

MAY REMAIN CLEAR OF THE STERLING GROUP AND 

IN ANY CASE WI LL FOLLOW GERMANY-S LEAD WITH 

RFSPECT TO CURRENCY POL I CY 

~ .~, $~~~\~ 

FRENCH ACTION TO AFFECT BR I TISH 
TRADE 

LONDON - REFERRING TO DEVALUATION OF THE 

FRANC AT ANNUAL MEETING OF DEBENHAMS LTD SIR 

FREDERICK RICHMOND CHAIRMAN SAID THAT 

UNDOUBTEDLY FRANCE WOULD BE IN A POS I TION TO 

COMPETE WITH GREAT BRITAIN IN CERTAIN MARKETS 

WHICH HAD BEEN CLOSED TO FRANCE OWING TO FACT 

THAT FRANCE HITHERTO HAD CLUNG TO THE GOLD 
STANDARD 

TAKING THE LONG VIEW HOWEVER HE SAID IT 

WOULD ~E FAR BETTER FOR ENGLAND TO HAVE 

FRANCE PROSPEROUS AND A POTENTIAL CUSTOMER FOR 

MANY ENGLISH ARTICLES THAN HAVE FRANCE IN A 

POSITION WHICH PREVENTED ANY POSSIBILITY OF 

FRANCE ~UYING BRITISH GOODS EXCEPT ON A MOST 
NIC.G.t.ROIV ._r..t.IF -;) .. ,c; 

,.%~ 
STERL I Ncfb't.'? PIASTRE TIED TO 

LONDON - REUTERS D ISPATCH FROM ISTANBUL 

STATES THE TURKISH GOVERNMENT HAS ADOPTED 

THE BR I TISH POUNC AS ITS CURRENCY BASE INSTEAD 

OF THE FRENCII FRANC - THE BUYING RATE HAS SEEN 

FIXED AT 635 AND THE SELLING RATE AT 638 
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GREAT BRITAI N 
LOilllOII 

UlllTED PRESS - Septeaber 28, 1956 . l42 

LONDON,••TKE FOIEIQN EICNAK~ RAIKET OPENED STEADY TOJAY, ~LINe -
IN All CUII£NCIES EICIPT TKE FIENCK, SVISS AIID DUTCH, UTES VIII 

ADJUSTED IN ACCORDANCE WITH ONE POUND STEllliC FOl a..t5. . . 

TODAY'S COLD PRICE VAS l-0 SKILLINCS t PENCE ~N OUNCE, THE ll~ST 

PRICE IN STEHLINC CTIIOUCII NOT IN DOLLARS) SINCE NAY a. TIII POUND VAS 

$11. , ... 

TKE DOLLAR EQUIVALENT VAS SJII, 76 l / 2 AN OUIIC[, COlli SALES VEU 

I 

1,200,000 POUNDS STEILINC Cl5,t21,000), 

Fa!NCII FRANCS VtR£ NOT QUOTED, 

9/28-•U24A 

WCNS9 

I I 

l~N,••TIII IICA COl&ESPONDINT OF Til[ EICIIANCt TEUC&APII RIPe&TS 

THAT THE LATVIAN COvtiNNtNT lAS DECIDED TO ABANDON TIII~LD STAND,ID~ 

- - -
KE SAID LATVIA VILL TAU TillS ACTION TUESDAY, TKE ElCIIAN~ UTI, 

1£ SAID, VILL 81: FIXID AT 25 UTS 21 CDITIIftS PO POUIII STIIUK, 

THUS i£tSTAILISIIlNC TIII lt~l lATE, 

9/28-•RM~A 
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• F~ENCH CHAMBER MEETS ?, (c) • • c . . 
PARIS-UP THE FRENCH GOVER~M NT INTRODUCED 

ITS FRANC DEVALUATION PLA~ INTO THE CHAMBER 

OF DEPUTIES MET A RADICAL INSURRECTION 

WHICH THREATENED H~ SOLIDARITY OF THE 

CABINET AND DEFEATED A RIGHTIST EFFORT TO 

SEND TH~ LEGISLATION BAC~~~TTEE FOR 

REV ION 

FOR REVISION 

t-c . f'f-/ 
ADD FRENCH CHAMBER MEETS c(O~'i)\~ ., , • 

PARIS -UP- RADICALS IN CAUCUS VOTED 32 TO 

28 TO OPPOSE A PROVISION IN THE PROPOSE LAW 

TO ADJUST THE NATIONAL WAGE SCALE TO COMPENSATE 

FO~ THE FALL OF THE FRANC ALTHO THEY APPROVED 

55 TO 13 THE REST OF THE LEGISLATION - BUT THEY 

THREATENED SO INTENSE WAS THEIR FEELING TO 

WITHDRAW THEIR REPRESENTATION IN THE CABINET 

IF THE SLIDING WAGE SCALE PROVISION WERE NOT 

CHANGED 
RIGHTIST DEPUTIES VIGOROUSLY ATTACKED THE 

DEVALUATION LAWS - 0 E OF THEM LOUIS MARTIN 

MOVED THAT IT BE REFERRED SACK TO THE FINANCE 

COMMITTEE FOR REVISION- THE GOVERNMENT WON 

ITS FIRST SKIRMISH ON THIS POINT DEFEATING 

THE MOTION 365 TO 248- THEY DID OT MA~E IT A 

VOTE OF CONFIDENCE 
AFTER THIS OTE THE CHAMBER ADJOURNED 

Regraded Unclassified 



PARIS- IT IS NOW ESTIMATED THAT IMMED~~JII 
PROFITS FROM DEV ALUATION OF TH~ FRANC WILL ~~~ ? ~~4 
AMOUNT TO 16 000 000 000 FRANCS OWING TO REVAL-

UATION OF GOLD AND FORE I GN EXCHANGE HELD BY 

FRENCH COLONIAL BANKS AS WELL AS RESERVES 

OF BANK OF FRANCE- THESE PROFITS ARE RESULT OF 

A 25 PC DEVALUATIO~ BUT SUBSEQUENTLY IF AND 

WHEN FRANC IS FINALLY STABILIZED AT A LOWER 

RATE ADOITIO~AL PROFITS WILL BE AVAILABLE 

IT APPEARS CERTAIN NOW THAT FRENCH GOVERN­

MENT INTENDS TO FOLLOW THE PRINCIPLE OF A 

MANAGED FRANC BETWEEN THE LIMITS OF 43 AND 49 

MILLIGRAMS OF GOLD FOR AN INDEFINITE PERIOD­

IT IS EXPECTED THAT THE OPENING FRANC-DOLLAR 

RATE WILL BE BETWEEN 20 AND 22 FRANCS TO THE 

DOLLAR OR BETWEEN 5 00 AND 4 545 CENTS 

STRAIN ~ETWEEN RADICAL AND COMMUNIST WINGS 

OF THE POPULAR FRONT IS INCREASING WITH A 

STRONG TENDENCY AMONG RADICALS TO FORCE 

PREMIER BLUM TO CHOOSE BETWEEN THEM AND THE 

COMMUNISTS AT AN EARLY DATE- THIS STANDPOINT 

IS QUE TO BELIEF THAT LABOR AGITATION HAS BEEN 

KEPT ALIVE BY THE COMMUNISTS AND CESSATION OF 

STAY IN STRIKES IS INDISPENSABLE IF DEVALUAT ION 

IS TO PRODUCE RESULTS 

IT IS CONSIDERED ALSO THAT SO LONG AS THE 

COMMUNISTS WIELD INFLUENCE OVER THE GOVERNMENT 

IT WILL BE IMPOSSIBLE TO EXPECT A REVIVAL OF 

CONFIDENCE AMONG LARGE AND SMALL CAPITALISTS OR 

AN INtLOW OF CAPITAL 
CO~MUN ISTS HAVE OFFICIALLY ANNOUNCED THAT 

TH~Y WILL SUPPORT THE GOVERNMENT ON THE DEVALUA­

TION VOTE BUT THEY INSIST UPON EXTREME PENALTIES 

AGAINST EXCHANGE PRD~ITEERS AND ~LSD INSIST 
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ADO FRENCH FRANC DEVALUAT ION 

PARIS- IN THE SENATE A DETERMINED STANO WILL 

~E MADE AGAINST HEAVY PENALIZING OF EXCHANGE 

PROFITS AND GOVERNMENT WILL BE CALLED UPON 

TO PROMISE DEFINITELY NOT TO ALLOW WO~KERS 

OCCUPATION OF FACTORIES 

A COMPROMISE IS LIKELY TO BE REACHED ON 

THE JOUHAUX PROPOSAL FOR COMPULSORY ARBITRA­

TION AND NEUTRALIZATION OF PLANTS PENDING ARBITR 

-TION OF LABO~ DIFFICULTIES 

NO DECISION HAS YET BEEN REACHED CONCERNING 

THE PERCENTAGE APPRECIATION OF FOREIGN SECURI­

TIES LISTED ON PARIS BOURSE WHICH HOLDERS WILL 

~E OBLIGED TO SURRENDER TO THE GOVERNMENT- IT 

IS REPORTED THAT ACUTE DISSENSION HAS DEVELOPED 

ON THI~ POINT BBTWEFN r.OMMUN I~T~ 6Nn ~lrJ,I.~I~T~ 
ADO FRENCH CHAMBER ME~TS ~/G' J 

• PARIS-U P- FORMER FINANCE MINISTER GEOR ES 

~ONNET STARTED SPEAKING WHEN - DEBATE IN THE~ 
$(!l'l.S\~ 

CHAMBER WAS RESUMED 

Ht SAID HE WOULD VOTE FOR DEVALUATION BUT 

ATTACKED THE GOVERNMENT DECLIRING HE DOUBTED 

THt DEVALUAT ION PROGRAM HAD BEEN IN PREPARATION 

FO~ SEVERAL MONTHS AS THE GOVERNMENT STATEMENT 

SAID- Ht INSISTED THE RECENT BABY BOND ISSUE-

-SALE OF WHICH WAS DISAPPOINTING TO THE GOVERN­

MENT- -wOULD NOT HAVE BEEN LAUNCHED IF NEGOTIA­

TIONS WERE UNDERWAY FOR THE DEVALUATION PROGRAM 

-
HE ALSO ATTACKED THE TRI-PDWER ACC0R£L 

-OON-T DECEIVE THE COUNTRY- HE SAID-

-THE ACCORD DOES NOT SIGNIFY THAT ENGLAND 

ST ILL STABILIZE THE pOUND- SHE REMAINS FREE 

TO LET IT FLUCTUATE AS THE ACCORD CONTAINS 

HS 

Regraded Unclassified 



SEPS8d 
• 

ADO FRENCH CHAMBER MEETS 

PARIS - DEBATE IN THE CHAMBER OF DEPUTIES 

CONTINUES WITHOUT INTEREST - DEVALUATION IS CER 

-TAIN TO BE VOTED BUT MUCH DISCUSSION IS 

EXPECTED OVER THE DETAILS OF THE LATER ARTICLES 

IN THE BILL PENALIZING PROFITEERS AND 

SAFEGUARDING THE MASSES AGAINST A RISE IN 

THE COST OF LIVING 

THE BAOICALS FORMALLY tnypc+tE fXIfN$10N 

OF THE SLIDING WAGE SCALE TO ALL CATEGORIES OF -WORKERS AND PRDDuCfR$ INCIIIQING WHEAT FARMERS 

-n-

EXTERNAL FRENCH BONOS EXEMPTED 

PARIS- ARTICLE 6 OF THE DEVALUATION BILL 

p 

R 

(1,,'-'~ \~ 
,~~'lo~ 

OVIOES FOB EXEMPTION OF INTERNATIONAL 

PAYMENTS WHICH ALREADY ARE STIPULATED TO BE 

MADE IN GOLD FRANCS 

THIS IS WITHOUT GREAT IMPORTANCE BECAUSE 

~ULK OF FRENCH EXTERNAL LOANS HAVE BEEN 

REPATRIATED AND IT IS PRESUMED THAT SUCH 

SECURITIES AS ARE IN FRENCH HANDS WILL NOT 

~E INTERPRETED AS WITHIN THE SCOPE OF INTER-

NATIONAL PAYMENTS 

-o- • 
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SANK OF FRANCE FIXES MINIMUM UNIT FO, 

GOLD SALES AT 5 000 000 000 FRANCS /•) ~ 
PARIS - ALTHOUGH THE INTERNAL AND EXTERNAL 

MOVEMENTS OF GOLD WERE SUBJECT TO BANK OF 

FR ANCE AUTHORIZATION WHEN THE DEVALUATION 

LAW WAS PROMULGATED NO FURTHER SALES OF 
~ 

GOLD ARE NOW POSSIBLE BECAUSE ACTING UNDER cP 

CLAUSES OF THE POINCARE STABILIZATION LAW ~ 
THE GOVERNMENT AND THE BANK OF FRANCE HAVE 

RAISED THE MINIMUM AMOUNT SALEAB~E TO 5 . 000 

000 000 FRANCS FROM 250 000 FRANCS 

I Z'6 
ADD BANK OF FRANCE 

OWING TO THE HEAVY WITHDRAWALS DURING 

THE PASr WEEK TOTAL RESERVE OF THE 

BANK IS NOW BELOW 50 000 000 000 FRANCS 

EXCLUDING 3 000 000 000 EARMARKED FOR 

STERLING CREDIT WHICH HOWEVER IS EXPECTED 

TO BE RENEWED IN NOVEMBER 

147 

Regraded Unclassified 



FRENCH DEVALUAT ION THUS OPENS THE PROSPECT 

OF POSSIBLE COMPLETE REVOLUT I ON OF 

148 

OT ONLY THE 

~MONETARY BUT THE ECONOMIC F I NANC I AL AND 

~ POLITICAL LIN~-UP OF EUROPE WHICH IS DEPEND­

ENT UPON HITLER-S D CISION BUT HE IS EXPECTED 

RATHER TO AWAIT THAN MAKE OVERTURES 

-0-

S[P 2Sl93ti 

ADD FR!NCH CHAMBER MEETS 

PARIS - PAUL REYNAUD LEADER OF THE MOVE 

FOR DEVALUAT I ON LAUDED THE TRI-POWER 

ACCORD AND SAID IT WAS -THE BEGINNING OF 

COLLABORATION BETWEEN FRANCE THE UN I TED 

STATES AND GREAT BRITAIN IN THE ECO NOMIC AND 

SOCIAL FIELD-

HE WARNED HOWEVER THAT THE GREAT 

ST ABILIZATION FUND TO BE BUILT FROM PROF ITS 

OF DEVALU ATION MUST BE USED CAREFULLY 

-0-
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FRAICJ; 
PARIS 

UNITED PRESS - Septelllber 26, 1936 . 

-

1~ 9 

P~·-THE CHAHBEK BY A VOTE OF 36, TO 2-8 VOTED DOWN A RESOLUTION 

BY LOUI~IUAN, RIGHTIST, TO IETtlRN THE COVEINPIENT'S IEVALUATIOlt Uft 

TO THE FINANCE COPIPIITTE£ TO B£ REDIAFTED. --

9/28··R835A 
IICNS4 

-
ADD FllANC, PARIS 

IADICALS, IN CAUCUS, VOTED !2 TO 28 TO OPPOSE A PIOVISION IN TH1 

PRPOSED LAW TO ADJUST THE NATIONAL VA~ SCALE TO COPIPENSATE FOI THE 

fALL OF TN£ FaANC, ALTHOUGII TII~Y APPROV~D " TO 13 THE REST OF THE 

LEGISLATION. BUT THEY TH REATENED, SO INTENSE VAS THEil FEELING, TO 

WITHDRAW THEIR REPRESENTATION IN TK£ CAIINET IF THE SLIDING WA C£ 

SC~LE PROVISION WERE HOT CHANCED. 

-
RIGHTIST DEPUTIES VIGOROUSLY ATTACKED THE DEVALUATION LAWS. ONE 

·- . - - - - -
OF THIM, LOUIS HARIN, MOVED THAT IT BE REFERRED BACK TO THE FINANCE 

COMMITTEE FOR U:VlSIOM. TilE GOVEalftt[NT DEFEATED Tilt NOTION JU 

TO 248. THEY DID NOT MAKE . IT A VOTE OF CONFIDENCE. 

AFTER THIS VOTE THE CHAMBER ADJOUINED UNTIL 4 P.M. C10 A.M. EST) --
9/28••R836A 

IICNS18 

~RIS.••TIIt BANI OF FRANCE TQDU jnn IME PIINIPIUH 

-UIIT Fe& SALE OF COLD AT ,,OOO,OOO,OOO FRANCS, WHILE DENYING TIIA! 

IAI ACTUAL EMIAICO VA; IN EFFECT. PREVIOUSLY THE PIINIPIUM UNIT FOI 

~ VAl 21,,000 FRANCS. 

Regraded Unclassified 



U S GOVERNMENTS EASIER 

AFTER SELLING ABOVE SATURDAY-S CLOSE IN 

EARLY TRADING THIS MORNING U S GOVERNMENT BONOS 

EASED A BIT TO ABOUT THE LEVEL OF SATURDAY­

DEALERS REPORTED TRADING LIGHT- SOME INVESTMENT 

BUYING HAS COME IN FROM VARIOUS PARTS OF THE 

COUNTRY 

THt FEEL ING HERE IS THAT NO IMPORTANT 

REPERCUSSIONS FROM DEVALUATION OF THE FRANC 

WILL BE FELT IN US GOVERNMENTS- SOME DEALERS 

PO I NT OUT THAT MUCH OF THE FRENCH FUNDS. I NVES­

TEO IN THIS COUNTRY CONSTITUTE -SCAREO MONEY­

AND WILL NOT BE WITHDRAWN FOH A GOOD WHILE TO 

COME 

-0-
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WCNSU . 
HYDE PARK.-·PRESIDENT ROOSEVELT SPENT SEVERAL HOURS TODAY SCA .. IN~ 

THE INTERNATIONAL MONETARY SITUATION AND IN IUNNIN' OVER DATA SUINITTED 

TO HIN AT TEA YESTERDAY IY SECRETARY NOII"NTIIAU. TIII UCUTAIY btl 

HIN, IT VAS UNDEiiTOOD, A USUNE OF DI:VELOPNENTS 'IHIN' OUT OF Tlq: 

TRIPARTITE A'REE~NT AIMED AT CURRENCY STAIILIZATION1 VITI! ENPIIASIS IN 

TREASURY DEPARTMENT ACTIVITIES I~ THE LAST •&-HOURS. 

t/28-·.~.l~IA 
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DOl lOID - 81pt It 1r 18, 1 ... 

-v-

10.1..'1. 
TREASURY WITHHOLDS COMMENT ON RUSSIAN 

BANK EXPLANATION 

WASHN - THE TREASURY DEPT THIS MORNING 

WITHHELD OFFICIAL COMMENT ON THE ASSERTION 

OF THE RUSSIAN STATE ~tNK IHtT THE 

SALE SATURDAY OF I 000 000 POS STERLING ON 

NEW YORK MARKET WAS A ROUT I NE TRANSACTION 

ANO NOT DESIGNED TO UPSET THE AGREEMENT 

BETWEEN THE U S BRITAIN ANO FRANCE 

ALTHO COMMENT WAS LACKING OFFICIALS 

PRIVATELY POINTED OUT THAT REGtROLESS OF 

THE REASONS GIVEN BY THE RUSS IAN STtTE BANK 

FOK ITS OFFERING AT A TIME WHEN LONDON 

AND PARIS MARKETS WERE CLOSED AND ONLY 

TH~ AMERICAN MARKET OPEN THE EFFECT WAS 

TO DEPRESS THE pOUND 

-o-
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SECRETARY MORGENTHAO 

UNITED PRESS - Septeaber 28, 19~ . 

WCMS25 

1 ' "3 .J...J 

THE U, S, IS PR£PAi£D TO •Go THE LIMIT• IN SUPPORT OF THE GOLD 

STAaiLI2ATlON AGREIMENT VITH FRANC[ AND C:RIAT IUUTAIN, SECRETARY 

MORG£MTHAU, SAID TODAY. 

TK£ •LIMIT,• IT VAS INDICATED, IS TK£ FULL US£ OF TKI .a,ooo,ooo,-

000 STABILIZATION FUND SET ASID£ VH£N TH£ DOLLAR VAS DEVALUED MOli 

THAN TWO YEARS AGO TO PREVENT VID£ TLUCTUATION IN CURRENCY PRICES, 

MORC£MTHAU RETUiN[p [ROM A tONJTR[NCr wiTH PRESIDENT ROOSEVELT 

AT HYD£ PARK, N, Y,, DURlNC: VHICII liE DISCUSSED IN . DETAIL NEGOTIATIONS 

L£ADINC: TO TK£ THREE-PARTY MONf1ARY AC:R£EMENT. MR. ROOSEVELT VAS 

REPORTED PLEASED WITH ITS CONSUMMATION, --- -REPUBLICANS IMMEDIATELY CHARC:£D THAT IT HAD • POLITICAL IMPLICATIONS 

REPUILICAN CHAIRMAN HAMILTON CONTENDED THE ROOSEVELT ADMINISTIATI08 - . 
HAD MAD£ •A COMPLETE i!)M£1lSAULt • IN l.TS .fiSC&l._fg.LICY, K£ CIIA~C:ED 

' 
TH£ ACTION VAS TAKEN TO •FORESTALL FURTM£1 RI PUILICAN CRITICISM OF TMI 

SHORT- SIGHTED POLICY HITHERTO PURSUED BY THE ADMINISTRATION, 

9/2.8--R939A 

WCNS102 
SECRETARY MORC:ENTHAU SAID TODAY THE STA8ILI2ATIOM FUNDS OF TME U, 

s. AND C:REAT BRITAIN WILL BE USED UNDER THE • CENTLIMIM ' S AC:RIEMENT• 

TO MAINTAIN CURRENCY EQUILIIRIUM BUT THAT NO DEFINITE A C:R£~ MAD 

iEEN REACHED ON A DOLLAR-POUND EXCHANC:E RATIO, 

'/P--r.35Po 
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ADD MOR,ENTHAU 

MOR,ENTHAU TOLD REPORTERS THAT THE FIRST DA!'S OP~TION OF THE MEV 

UNITED STATES, IRITISH AND FRENCH STAIILIZATION A'REEMINT HAD ItEM •VERY 

SATISFACTORY.• 
HE SAID THAT THE AGREEMENT TO USE THE TWO STAIILIZATION FUNDS 

WOULD NOT APPLY TO FR~NCE UNTIL SHE CREAT~S HER PROPOSED MEV FUWD. 

•tHE EASIEST VAY TO EXPLAIN THE WHOLE MATTER IS THAT PREVIOUSLY THEil 

WERE TWO STAIILIZATION FUNDS, ONE ~ITISH A~D ONE AMER~CAM,• MORGENTHAU 

SAID • . •HEREAFTER, THEY VILL VORK IN THE SAME DIR~~TION TO EVEN OUT 

ANY SHARP SWIM'S IN THE CURRENCY OF EACH OTHER, ONE VAY OR THE OTKER.• 

9/28-· E-31P. 
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ADD MORGENTHAU 

HORGENTHAU REFUSED TO COKMENT ON THE ACTION OF THE RUSSIAN STATE 

~NK IN OFFERING 1,000,000 POUNDS OF BRITISH STERLING IN THE NEW YORK 

MARKET SATURDAY, VHICH THE ~IT~D STATES TREASURY BOUGHT FROM ITS 

$21 000,000,000 STABILIZATION FUND, 

HORGENTHAU SAID THE PURCHASE liAS MADE AT A • DISTRESS•. PRICE THAT 

WOULD ASSURE THE UNITED STATES A PROFIT, 

HE SAID THAT THERE WERE •No HIDDEN AGREEMENTS• 8£HIND THE CURRENCY 

PACT, WHICH H£ SAID liAS lASED UPON A VERBAL AGREEMENT •IN THt HONOR AND 

THE FAITH OF THE THREE COUNTRIES IN tACH OTHER ,• 

HE SAID THE FISCAt AGENTS OF THE THR£~ NATIONS HAD attN IN TOUCH 

WITH tACH OTHER THROUGHOUT THE DAY AND THAT THE EXCHANGE MARKET liAS 

~ORHAL AND HEALTHY,• 

• FINANCIAL INSTITUTIONS AND BUSINESS HOUSES WERE ABLE TO CARRY 

ON THEIR TRANSACTIONS SMOOTHLY AND THERE WAS NO EFFORTS AT SPECULATtON, ' 

HORGENTHAU SAID, 

. HE SAID THE ENTIRE PROGRAM liAS JEGINNING TO FUNCTION AS A NEll 

IDEA AND THAT ITS PROPONENTS WERE FEELING THEIR WAY CAREFULLY TO AVOID 

POSSIBLE PITFALLS THROUGH PRECIPITATE ACTION, 

HE ADDED TIIAT HE DOUBTED THAT FOREIGN INVESTORS IN AMERICAN 

SECURITIES WOULD DUMP THEIR HOLDINGS TO TAKE DOWN THEIR PROFITS FROK 

THE DEVALUATION OF THE FRENCH FRANC, 

•I AM NOT AT ALL WORRIED ABOUT THAT,• MORGENTHAU CHUCKLED, 

!il/28--E414141P, 
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m. .Ja.l - lephmhr 18, liM. 

g. ~~ 
'/ I~TERNATIONAL CURRENCY DEVELOPMENTS 

t ATH~NS-UP- THE BANK OF GREECE ISSUED AN 

OFFICIAL STATEMENT FIXING THE VALUE OF THE 

DRACHMA AT FROM 540 TO 5 5 0 PER POUND STERLING 

-o-

156 

RO ME -UP- THE ITAL IAN GOVERNMENT HAS 

ORDERED THE BOURSE CLOSED TODAY TUESDAY AND WED 

-NESDAY BECAUSE OF THE DEVALUATION OF THE 

FRENCH FRANC 

-a-
AMSTERDAM-UP- PREMIER HENDRIK COLYN ANNOUN­

CED OVER TH~ RAD IO THAT HOLLAND WAS TEMPORARILY 

ABANDONING THE GOLD STANDARD 

TH~ NATIONS HE SAID WAS PLACING ITSELF 

ON THE SAME MONETARY BASIS AS BETWEEN.I914 AND 

1925 

COLYN AVOIDED THE WORD -DEVALUATION- BUT 

IT IS ~ELIEVED A SMALL REDUCTION IN THE 

VALUE OF THE GUILDER WAS TO BE EXPECTED 

THt PREMIER EMPHASIZED THAT IN CURRENCY 

DEALINGS HOLLAND WILL REMAIN COMPLETELY 

FREE- HOWEVER THE GOVERNMENT WILL UTILIZE A 

STABILIZATION FUND OF 300 000 000 GUILDERS TO 

PREVENT HtAVY DECLINES IN ITS CURRENCY 

Regraded Unclassified 
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LDNDON- THE RIGA CORRESPONDENT OF THE 

EXCHANGE TELEGRAPH REPORTED THAT THE LATVIAN 

GOVERNMENT HAD DECIDED TO ABANDON THE GOLD 

STANDARD 

He SAID LATVIA WOULD MAKE THIS ACTION 

TUESDAY - THt EXCHANGE RATE HE SAID WOULD BE 

FIXED AT 25 LATS 22 CENTIMES PER POUND STERLING 

THUS REESTABLISHING THE 1931 RATE 

-0-

1S7 

LONDON -UP- THtRE WAS CONSIDERABLE EXCITEME• 

IN THt FOREitiN EXCHANGE MARKET THIS MORNING 

-DEALINGS COMMENDED IN ALL CURRENCIES WITH 

THt EXCEPTION OF FRENCH FRANCS SWISS FRANCS 

AND DUTCH GUILDERS - AMERICAN DOLLARS WERE 

QUOTED AT 4 94 TO 4 96 - PREMIUMS ON ONE 

MONTH DOLLAR WAS 1-2 TO 1-4 AND PREM IUM ON 

THREE MONTHS I TO 3-4 

-o-
LONDON - REUTERS DISPATCH FROM ~OHANNESBURG 

SAYS ANIMATED SCENES WERE WITNESSED ON THE 

STOCK EXCHANGE THIS MORNING - HEAVY BUYING OF 

GOLD SHARES TOOK PLACE IN AN ACTIVE AND FIRM 

MARK ET AS A RESULT OF DEVALUATION OF THE 

FRANC 
GOLD pRODUCING SHARES ESPECI~LLY WERE IN 

DEMAND AND QUOTATIONS SHOWED ALL AROUND SHARP 

ADVANCE- NON-PRODUCING SHARES ALSO IMPROVED 

-o-
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ADO INTERNAT IONAL CURRENCY OEVEL~ENTS 
·~9~ 

BERLIN-U P- THE GERMAN GOVERNMENT ANN~ED 
THAT NO CHANGE IN ITS CURRENCY POLICY IS ANT I-

150 

CIPATEO- HOWEVER FINANCE DIRECTOR HJALMAR 

SCHACHT HAS SUMMON ED A MEETING OF THE REICHSBANK 

-S CENTRAL COMMITTEE WEDNESDAY TO HEAR A 

STATEMENT OF GERMANY-S ATTITUDE TOWARD REVALUA­

TION IN OTHER EUROPEAN STATES 

-o-

l~ 
AOO INTERNATIONAL CURREN~Y , OEVE~OPMENTS 
ROME-UP- FINANCIAL EXPERTS OF THE BOURSE 

EXPRESSED THE OPINION THAT ITALY WOULD NOT 

DEVALUATE THE LIRA AT PRESENT BECAUS~t~~S~ 
OF DOMESTIC POLITICAL REASONS 

IT WAS PREDICTED THAT THE ITALIAN 

GOVERNMENT WILL CIRCUMVENT UNFAVORABLE 

TRADING CONDITIONS CAUSED BY THE DEVALUATION 

OF THt FRANC ~y SLOWLY ALLOWING THE LIRA TO 

CHEAPEN IN FOREIGN MARKETS WHICH WOULD BE 

EFFECTIVE FOR PURPOSES OF FORE I GN TRADE 

IT WAS ALSO CONSIDERED POSSIBLE THAT THE 

GOVERNMENT WOULD MAKE THE LIRA FOR TOURISTS 

CHEAPER THUS CONTINUING A SYSTEM OF TWO 

VALUES FOR ITS CURRENCY 
ITALIAN BANKS SHIPPING COMPANIES AND 

TOURIST OFFICES REFUSED TO DEAL IN FRENCH OR 

SWISS FRANCS OR DUTCH FLORINS THIS MORNING 

-o-
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JC NS24 

~···THE INTERNATIONAL CURRENCY SITUATION, FOLLOWING FRANCE'S 

DECISION TO REVALUE THE FRANC, S~RIZED AS FOLLOWS! 

SWITZERLAND--THE FEDERAL COUNCIL HAS DECIDED TO DEVALUE THE SWISS 

fR ANC BY 33 PER CENT, THE PROPOSAL WAS SCHEDULED FOR DElATE IN THI 

fEDERAL COUNCIL TODAY, 

G£RMANY,••F1NANCI DIIECTOR~C~CHT CONFERRED FOR TWO HOURS WITH 

fU[~RIR HITLER~ FOLLOWING WH~CH IT WAS REPORTED THAT TKI NARK NAY aE 

REVALUE~. HITLER IS RELUCTANT TO TAKE THIS STEP, HOWEVER, liCAUSI OF 

liTTER MEMORIES OF POST•WAR INFLATION, 

POLAND,•·THI POLIS WILL ATTINPT TO NAINTAIN THE _!RI~T c;oLD PARITY 

OF THI ZLOTTY, THE GOVERNMENT iiLIEvtS THAT THE REVALUATION t1 THE 

fRANC •wiLL PLAY NO IMPORTANT PART IN POLISH FINANCE OR CONNERCt,• 

iiLGIUN··THI c;oVERNNINT INiENDS NO 1UITHER DEVALUATION liCAUSI 

AT PRESENT THE IILc;A REPRISINTS .ONLY 10 PER CENT or THE VALUE OF THE -POST-WAR .IILGIA!! FRANC. IIILGIUN HAS ANNOUNCED SUPPORT or THE ANc;Lo­

FRANCo-AKEIICAN ~TABILIZATION PLAN. 

-
AUSTRIA.••OFFICIALLY THE AUSTII'" GOVIR""ENT HAS SHOWN NO IEjl~lON 

TO TO: FlANC'S DIVALUATIOH II;JT Tilt NATIONAL lAIII IS KNOWN TO FEEL TIIAT 

INASNUCN AS AYSTIIA 11 DEPINJENT UPOI fiANCE AND OTHER WISTEIN COUN-
~ I ~ 

!Mill roa TOUIIIT TRAFFIC IIMICII PllfliES Til COUNTRY WITH NUCH•NEEDED 

Regraded Unclassified 
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fO~E I GN EXCHANGE, AUSTRIA MAX SHQPVY REAL I§M tzs $CMI!LII5 IUT 

ONLY AfTER CONSULTAiiON WITH ROKE, PARI~D~DON, 

SeAJN.••AN IKKEDIATE CHANGE IN THE VALUE OF THI PESETA IS EXPECTED 

B£CAUSE ITS VALUE AIROAD DOES NOT COaaiSPOND WITH ITS REGULATED VALUE - -
~ THE COUNTRY, IUT FOREIGN KONEY KAIXITS IELIEV[ THAT AS SOON AS TKE 

CIVIL WAR IS OVER, THE PESETA WILL IE REALIGNED WITH TKE MAJOR 

CURR ENCIES, THIS IS NECESSARY IECAUSI A CONSIDEPAILE QUANTITY OF THE 

~NK Of SP~IN'S G9LD RESERVES NAVE IEEN SHIPPED OUT OF TKE COUNTRY 

fOR SAFEKEEPING AND AS A GUARAMTti FOR FOlEIGN PURCHASES AND HENCE 

C~NNOT IE COUNTED AMONG TKE lANK'S TANGIILE lESEIVES. 

C2£CHOSLOVAKIA,••THE GOVERNMENT HOPES IT WILL NOT ~E NECESSARY TO 

REVALUE THE CROWN, ALTKOjl!iH IT IS ATTACHED TO THE FRENCH FRANC AND THE 

GOVERNKENT STANDS TO LOSE HEAVILY BY FRANCE'S DEVALUATION, 

ITALY.~·PREMI[R KU SSOLlNI HAS CAllED~ SPECIAL MEET!N' OF THE 

COUNctl Of MINlSIEMS FOP TutSDAY TO CONSIDER THE POSSliiLJJY or 

LINI~C UP THE LIRA WITH THE FRANC, DOLLAR AND POUND. 

RUSSIA,••THE IOUILI IS LINKEP TO THE FPANC AND MAY IE DEVALUED, 

ALTHOUGH NO OFFICIAL JNNOUNCEMENT HAS IEEN MADE. 

HOLLAND.--THE GOVERNMENT H!S J'HNOYNCED A &OLQ EMIARGO WHICH PIOIAILY --- -WILL RESULT IN SOME QEYALUATION Of THE GUlL~· 

Regraded Unclassified 
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Regraded Unclassified 



• ..,..._00 • 1 •· 1.. 162 
I ... • 

I . I .Jr • .,.- to U.. l'naiAia\ a U. p... uA ..U, ... \oell: 
oftr \lie on=p •*' at llaOO, h Ut .. , to a \111... ltorlb& 
a\~ o11 til..._ U.. a... "-''ioq • llat a a rolal v.o-
aoU• .ntH 1\ •'· 1\ o1- 1 to 1 1/1 ~\a llipar t1111a ._ 
\llo a.&~haa 'aa2011 u Oftr to • · lo'ioq trtot to .-11 .., fM\ - · 
I Wftll oq for U. fin\ tq \lla\ \lie tldaC ~~won.& '-UN~. 
Jruoo Jlu 80\ t.o ~ JO\. ~ llaft .. , - to a W\o, I 

Regraded Unclassified 



~~ 
... .,. Septeaber 28,lta8 

a .. r • ....,m .... ..., 

thaite4 lltat .. tra4e with O.n.aey 

tiAUODa ot 4o1larl) 
id I ao,1. al92 I I I I 1 19&&1 

I&Yer&§el 1981 I 1982 I l9Ja 19M 1981 I 

ll:zporta .00 186 1U uo 109 81 " laparta Ill ltT ,. 18 at T8 M 
bport ezoeaa 18tl H eo 81 ~ 1• 11 

It hu 'b- etate4 that u a rewlt ot her abroptiCIII ot n'balq 
cr..ta OA ezporta to the 'lllllte4 stat .. , OeftiUIT will 'be toroe4 to pro­
teet her -.11 ao14 reaene 'bJ the adopt 1011. ot & pollay of •t•IIJD& 
nporta with t.porta. It 1a llllllbl;r that nob a polio;y ~~~ --.11 
trllile to Oes ., Yer7 ..aob aJaoe it hu &lreaq bMD o..t to & 1ft 1-1. 

Regraded Unclassified 



0 

lewe._J l ... lll'&&..t'lll'- • I • 

~ the other ban4, aa&e ot the 111p;~rta reoorcled u oca!,ng trca 
CaeoboaloTakia and Bolsiua ..re aubjQeted to the counte~l!,ng 1-.y 
OA tho voUllda that eo auch of the manutaoturl.Dg wu 4CII18 !,n G~ 
that wen th0<1ch ICIIII proceul.Dg -• done !,n ether coomtriea the 
c.....Utiea wre regarded bJ our appraiaere u aade 1n G~, 

It woulcl probably be Dot UDreuOD&'ble to eetiaato that dariJI& 
the year 19:16 the prop;~rtioa ot goode llpGII 'llhioh a ooomtenaUi.D& 
cluty _. 111poaed 1ll ~ coaetltuted about 10 or 12 poroat ot the 
total u.porta trca Gel'll~· 1a other worcla, 1t the oount~l!,nr; 
duty rNulted lB klepiJI& out all the it•• made 1n G~ aubjaet 
to that duty, and it 111p;~rta tr<111 Gel'lllany ot other it•• wre the 
••• u 111 19116, the total reduetlon !,n Oel'llan laporte tor the year 
would ba'" baa lB the ,..i£hborbood ot 10 percent ot our 1ap;~rte 
trca G~, or about $8 million out of our total 1Jiporte ot 
tz,ooo alllion - i.e., leu than -..halt ot o,.. pero...t . 

Dl&r1ng the brlat period 1ll llhich the oOUDt~llziG dutlee ,...,. 
!,n etteet, the redaetiOD in tho 111port ot r;oocla aubjeet to tho•• 
ccnmterrail1ng clutiaa dropped lharpl;y, Yet l.Jilporte of tho .. artl· 
ole• apparatl;y 11lor ... ed eo much 1n antlo1pat1on ot the l"J ot 
~.naili.JI& clutiea that wbllll illporta tor the ..tlol• period llq 
throq:b aagu.et are oa•uidered the lou ot illporta reaul tiDe trCIII 
tho lnJ will prob&blt be toomd to be ,..,ugible. 

!be table 011 the tollowi:A& pap lhowa tha lh.., 1noreUea 1n 
the Salp;Ort• ot tbGie apeoS.al o_.titiea whiob toOk plaoe cl,..i.D& 
.Jue lllld Jul;y (u -pared with .1.- IIDd Ju1)' ot 11116), 11hile the 
ta rta at all 0 ... 111 _.uuee abcnN<i ~ a ..U 1.a...-. 
1a ~ b-ftl' tba imp;~rte ot o~itlea nbjoet to OGIIIIIt.,_ 
ft1111l& chatlea ala~et wholly oaued, .till• all • tr<a G~ 
lbned a aUght lac~•· 
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IMrftal'7 .. ' " ••• 

(a) lilpol'ttlr1 11&4 at lean 10 481• 1 aottoe ot the 1a t­
tlca ot "-• --.-us..s 4111:111 a eodcl, a ..u.n~ 414 
iaereue tile pvehue1 ot ~ee ita. clur1zlc ""- a .r.17 ta • 
.atlolpatlaa ot the leY,Y. lf 

(b) Coat1'V7 to "-e awal - tb.oQcb DOt llllpl'eoe4eate4 • 
F-dare, wi"-41'a.la traa the 'Rl"eh011ae W1'l DOt nbjen to 
OOUD.tlnaUS..S duty na theu&h aa4e after the 4ate on llbloh 
the oC!Uiltonailia' clutiee wn ettelltlft (prOTiclecl 1004• eutere4 
the 'Rl"DOQie }IJ'ior to the etteotift elate) • 

.llllriou iaporter• or Oer.n u:porter• OOillcl, thent-, taoreo~~ 

their 1appl7 ill tile 'ai"OOille before the etteotift elate ia the lllt1o~ 
patton ot INhloqo&ct 11lea to cliltrlbutor• without boiJ>& roqu1re4 to 

t>a¥ tho lo~llben tho r;oocl• an lu'b .. quctly withclr«WWl traa the ._..._ 

hou••• 

'!'be table c p.co I ,1.,.1 the -pariloa ot the acath1 1A ltaa 

ocaparecl with 1S.Uar acmth• ot 19a&. (fablll 2 IIDcl I ia the Ap­

pendix r;ift the wlkl7 t1p11 tor 19ll8.) Orilo& to the ae .. CID&l 

oharaoter ot the iaporta apoa 11b1oh ooulltorn.111zlc clut1ea wre 
plaoecl (in l9S6 tho peroont~e var1ecl ti'OI& 1<>:' to 2~ ot total 
iaport• tt-0111 Gona.q - 1ee table 7 1n the AppeDclix) it 'IIOIIlcl be 
ftl')' a11lea41zl& to oaaparo the klporta of .q one aoutb with the 
iaporta ot .q other aODth clw' 1Ac the 7M" 1 the ocaparilon baa to 

be with 11aUu aouthl of clitterellt 7M"•• 

'l'bo ti""'ll lhow voet 1no .... aea dari.Dg J1UII ancl J\117 1A aoot 
ot the oaaaocllt1oa aubjoot to the oounterw.111nr; clutiea,IDcl a abarp 
clrop 1n ~Uit. the .. a<>Yaenta, 1A oa.pariaon with tba oh&Dce• 1A 
tba J.llt>ort• ot all o Utlea, aappl7 cletla1ta aTiclcoe that 1 
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Pol' th! eCHtanl 

Ill'. Pereona au.cgeated to 111se Perlrina that be 1n•tte 

70\1 or ll1aa Roche to - onr and apeak to the nelll'l7 a 

bundred State director• ot Bational Re~lOJaeDt Seryice an4 

State :&llpl0'31118nt Senice otticee ltho are m .. t1Jl6 1n Wallh1DgtODo 

He al.eo ~Nggeated that he would great11 like to arrange tor 

th- to eee 1he Prea1dmto Be ehowed • cont'1dentiall1 the 

repl7 jlb&t be received, which scouted both eugg .. tione. 

Dro .&hood, ot Clrl.cago, who impruaed me aa the moat 

able and v!Coroue pereon at the m .. t1Dg, drew me aside attar 

the m .. ting to adlllire 1117 Roosevelt button and to cell ae 

"UD1•s• the three 1111llion 81ld more persons on rel1et 'l!~o 

are to be 1ntanined mostl,. betweeD" now and the election 

are heMJed properl'J' and treated ae hullan be1ase1 Rooeenlt•e 

election will be endangered. In other worda, be thMb the 

-lo'J'IIIent Senice can elect or taat the Pr .. idmt. :Inn 

41eoount1.ng tb&t a aocd deal, it do .. etr1ke .. that th.,. 111&7 

do a lot or ~ d\lr1Jl6 the t1111e between now and the election. 

'lb.)' wCIIll.dD't it be a good th1.ng tor the Preddent to ehow an 

1Dtereet 1D tha IUI4 uk th• to tb8 11b1te JIQv.ee on We4needq 

ttll' ~ .... a1Dilt... Be NUl4 •phu1ae the priT&te plac-nt 

llgl.e AZl4 be 111Ft u7 ac.eth1Dg abou treatment ot reliet 

• pereone to be re1Dteiin .... •lthout Mki• it to pertiDent 
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k tho oleoUoa. lUI: 4o JOQ tb!DII;t I .. qaiM txz uaol 

with tho e1Doorit7 IID4 eU'Ileataeu ot nr. Atwoo4, wt ot ooveo 

ho •1 bo ozeaerat1D&o 

Ill'. Porecae, I mw,woul4 bo 4oU.pto4 at aDJ 1.a1t1at1'ft 

011 JOIU" part or that ot the l'1"eei4ct 1a Hoop1a1Jia tba 

gfou.po He OUIJlOt take the 1n1t1at1n after HOe1T1Jia IU.ee 

Perld.zu•• letter. tl'Dl.eaa aaMth1n8 18 a1"1'&ll8ed 'b7 aoca 

t0110 l'Z'O'IJ, the gou.p will be leaTiDa t01101"1"0W a{ttl'DOOilo It 

th&H wei'O a ohanoe ot tha • eeill8 the l'1" .. 14ent, ~~~~'• PereODe 

woul.4 haTe th .. -1t OYer another 4&7• 

11pa 
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R.M.J:ra 

Operator: 

R.ll.Jr: 

Operator: 

H.ll.Jr: 
Winthrop w. 
A: 

H.~.Jr: 

A: 

H.K.Jr: 

A: 

H.K.Jr: 

A: 

H.U.Jr: 

A: 

B.K.Jr: 

A: 

H.K.Jr: 

AI 

H .K . Jr: 

A: 

Bello. 

I have Kr. Aldr1oh. 

Oh fee. 

Go ahead. 

Hello. 

Good morning, Kr. Yorgenthau. 

How are you? 

I'• very well. 

lepttlbci:rll,lRI 
10:20 •••• 

fhey sa1d JOU tried to get me, Kr. Aldrich? 

Yes. I - I tried to get :rou on Saturday after I got 
back -

Yes. 

- here in the morning. I called you about lunchtime 
but you'd gone. 

Yes. 

All I wanted to ea:r wae that as tar ae our recorda 
show, that was a pertectl:r ordinar;r bueineee transac­
tion in Ruse1a. 

I see. 

fhey transferred the dollars w1 th eome other dollare 
the:r bad in tr.a1r account here to a Swedish banlt tor Ue 
account. 

Ah ba. 

hadn't at that time - I didn't know that the;r were 
ng to 1esue any statement but I saw in this •o~ng'• 

paper that they bad. 

Yes. 
And I think thet - I think that it 11 a fact that 
that wae an ordinar:r oo .. eroial tra.naaot1on. 
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H.I&.JI'I 

A: 

H.lLJr: 

A: 

H.lLJr: 

A: 

H.U.Jr: 

A: 

H.I&.Jr: 

A: 

H.M.Jr: 

A; 

H.II.Jr: 

- I -
t19 

I •••· Well, ot oovn, whiD I toot 1 up wtth JOII1" 
Y1oe-PI'I114ent aD4 J:)ur two tor~lp exo!lucl •n -
at that t1ae nobod7 II:Dew what 1t ,..1 , 

I•• - 111. Well I talked to !om Bmlth - when I got 
1D troa plaJlng golt I thought ot aent1on1ns 1 t to 
hla and oall hla, and I oalled hl• up and he told •• 
what had happened and he aleo Nld that be' d ucertaln 
lt thle traneter had been ordered to th11 - the 
Bwedleh bent tor 1 te account together w1 th thle 
addl t1 onal uount troa their dollar account . I 
thlnlt ae a aatter ot tact that'e what it wae. I 
don't think that they had any ulterior motivea at 
all. 

Well I - I - I hope not but on the other hand the 
order to eell at beet waa rather unusual, •aan't it? 

Well, I don't really think it was. I think that the 
order to sell at the beet price obtainable really 
leaves it to our Ju~ent. 

Ah ha. 

Ot coursl I don't think that it was the - I don't 
thlnk they should have given such an order et a time 
like that. I mean I thlnk there's bad business Judgaent 
on that. I think they ought to put a limit on it but 1t 
a&J be that they felt that they wanted to cover Just 
that particular amount at the price that they were 
best able to pay. 

But Just to pick that particular mornlng . I aeen did 
1t have to be done on that da71 

Well I think that they probably wanted to do it aa 
rapidly aa possible to get ahead of any poeeible tall. 

Oh well sure - sure. 

Bllt I think it was clearly a normal transaction. 

Oh yea. 

~ I don • t think there wae any a1n1ster purpo .. 1n 1t 
at all. 

But 
had 
was 

on ~he other hand a lot of other~eople aust btJa 
orders that the7 wanted to exec11te. Everrbod7 else 
kind enollgh and patriotic enough to - to wait. 
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Well I c!on' t nppoae rou oould 1&7 there 1 u •' 
&D1 queet1on ot patr1ot1ea 1n~ol~e4 (laUSblns) ae 
tar ae the bank or the U.S.S.R. wae concerned. 

I but Juet think or the ugnit1oent we7 that 
•~er7bod7 elee in New York acted on thie. 

Yee. 

And intact the rest or the world. 

Well I think that's true but I -I do think it WAI 
an ordinary business traneaction. 

I - I - I don't question that it you say eo but what 
I am queation1ng ie the teet that they tried to beet 
the gun and dumped their eturr and they didn't care 
what heppened. 

I'll tell 70u the honeet truth. I doubt ~ery much 
whether they regarded a million pounde ae a thing 
whlohwae ot sufficient si~e to make much difference. 

But on the other hand a million pounds hanging oyer the 
market and - and with no explanation at the time wae 
enough to drive it down. 

Oh it bad that ertect undoubtedly. 

Don ' t you think eo? 

The market went down. There 1e no question about that. 

Atter all they sold 100,000 pounds, they knew there 
was another 900,000 pounds and there wae nobpdy there 
to take it. 

Well I think we disposed of 300,000 pounds in the 
~~&rket, didn't Ye? 

What your Scbmidlapp told me was you eold altogether 
a million three hundred thousand. 

llo, we sold a m1111on I think. 

Bo, there were 300,000 tor acme other aooounte. 
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But ! 'a talking now for the Soviet •.,. 

Yea- oh well I'm talking 

181 

You aae What he told ae waa - I haven't bod a obaaoe 
to oheoll: 1 t u,> th1e morning - but what he told ae waa 
that we sold 300, 000 pounds for account or Bonet -
1n the lll!.rll:et - and then the - the Federal gave ua 
700, 000 pounds. 

I - I - I - I - I - I think you're wrong 14r. Aldrich. 
I think what happened is the total was a million, too. 
You - or the Russian order, I believe - th1a 1a what 
Knoke or the Federal Reserve tells me you sold a million -
a hundred thousand in the market and we bought 900,000 
from you, you sea? That would make a million, too. -

Well that isn 't what he told ae .• Re told ae that -

Well there's a slight difference. I - I don't believe 
we bought mare than 900, 000 from you or the Russians 
and that's what Knoke, our foreign exchange man-

He said that you bought ten hundred thousand. 

Pardon me? 

Bohm1dlapp told me that the Federal bought ten 
hundred thousand -

I think he's 1n error. I think he's 1n error. I 
Just got throughtalk -

As tar ae we can tell lt was a perfectly ordinary 
transaction - that 1 8 whB t 18 important .. 

But badly timed. 

Badly timed. or couree you know we cabled back to 
the~ to verify that. 

I ••an any other - let 1 11 put it this W&1 - 'fhera wa1111' t 
another Government or another bank ln the world that -
but w~at held back. 

Yea. 
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And the Ruuiane were the onl7 onee. Let • e ~ll1 
there wae n~ h1ng sinister but I mean on the other 
hand they wer,en't willing to cooperate with everr 
other country in the world end give th1e thing a 
chance. 

Well I - ot couree I don't know about hat - I -
all I know 18 that - I - I know that thef did have 
to paf and did pa1 e1x millions 1n Sweden in 
dollare. 

Yes. 

T t same day and the balance ot 1t oame out ot 
their dollar account but I mean 1t was- they had 
an obligation to pay that day. 

But on the other band, Kr. Aldrich, lt fOU had an 
open commitment ot six billion dollars you wouldn't 
have executed it on SSturday. 

Wel.l my understanding ls that they had to pay the 
commitment that day- Saturday -

Ah ha. 

- that 1t was not an open commitment. 

Well anyway may I s8J this. At tirst I asked tor you, 
you weren't there, then I asked tor Wr. Campbell, 
then they said the next un in llne was Scbm1dlapp 
and Schmldlapp I thought, trom our standpoint 
and trom the standpoint ot the United Statee govern­
ment wae pertectly grand. 

Yee. 

And he couldn't have been nicer. 

Well that's tine. I'm glad ot it. 

I - I aean 

As tar as - Governor Harrison bed called me up the 
night betore -

- Yes. 
• And had asked me to give inatru~t1one to d1eoourage 

&n7 epeoulat1~n 1n sterling. 
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lbloh I had done through our head trader. 

JU.ght . 

'rba' aorn.1ng. 

'l'hat'e tine. 

And they had their instructions and were prooeed1ag 
aocord1ngly. 

Right. 

I think the only thing ie that - the only thing I 
wanted to tell you wae that - that a e111ple tact 
and ae tar ae our recorda go -

Yea. 

- they had to pay eix ailllons ot dollars and 
upwards Po Sweden on Saturday and that -that's 
what' they were oover1ng. 

Well may I eay thie - ae tar as the United Btatee 
Treasury ie concerned 1t 1 s a cloeed incident. 

Yea. Well that' e all right but I want yo.u to know 
what the taote were beoauee - as a matter ot tact I 
wanted to tell them to you on Saturd~~ ut I couldn't 
reach you. 

All right. But I eleo want to eay that I - troa our 
etandpo1nt Soha.idlapp ••a perfectly grand. 

Well tbat ' e tine. I'• delighted because naturally 
w~ wanted to cooperate 100~. I don ' t -I don't 
know what you oan dowhen you get inetructionl ot 
that kind ae a matter ot tact except to d1eoloee the 
whole thing. 

On the other hand, to-day nerytbing 18 quiet and 
1t ' e going along beautifully. 

Yea. Well that's tine. 

Bow do you like a - the ea? 

Ob I t 

t='t 
nk it'e extreaelr oone~iYe -
- t oourae we'Ye been upeoung ... the whole 

U t or a 
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I think the etateaent ie admirable. 

Yee. 

And I hope it w1ll lead to real atab1lizat1on. 

Yea. Well I hope eo too. 

Let me see now. I have a memorandlllll here that -
we have - th1a may be ot interest to you -

Please. 

Froa stories that we're getting th1s 110rn1ng -

Yea 

- a lot of gold is being engaged in Londontor 
shipment to New York - aleo a lot of silver troa 
China. It looks aa it the pound will be vulnerable 
at $4.90 to $4. 86 -

Ah ha. 

That'e Just a memorandum from­

I see. Well I appreciate that. 

A.ll right. 

Thank you llr. A.ldrlob. 

You're welc011e. 
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ll.Jr: 

Mr. Cochran -

!bank ;rou 

Is Kre. llotz With ;rou? 

Pardon •e? 

Ie Kre. llotz w1th you? 

Who? 

llrs. llotz w1th rou? 

Yee, she 1e. 

All right, go ahead. 

Hello 

Hello, Kr. llorgenthau 

Hello, Cochran? 

Yes 

I hope you bad a good night's rest. 

Yes - yes, very good thank rou. 

• 

Well, how 18 the President ot France? Did he eleep 
well? 

I don't know. I hope eo. 

I do too. 

!hinge are very quiet here now, there' e no trouble 
1n the street, no special police or an;rthing ot the 
sort. Tt~ finance committee ot the Chamber appro•ed 
the Bill yesterday. 

!hey approved it? 

'fbe Finance Coamittee -

'I•• 
B7 •ote ot tnntr to tnlY8 -

'fwent:r to wel••' 
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ADd I'm cabling today - it 'e alrea4J over, aoet 
ot it - the text ot the Bill. 

Good 

And the Challber •et at nine o 1 oloolt th1e aorn1Q& 
and wae ~ven the Bill, then adJabrned, then they 
reassembled and worked on it until atter lunoh and 
then they adJourned and are meeting again at tour 
o 1cloolt. 

Yee 

186 

Then - they cannot pass 1t or admit it to the Senate 
yet tonight. 

They oan or cannot? 

It will probably pass to the Chamber tonight. 

Yea 

It will not have a chance to act on t betcre tc­
morrow. 

Yea 

And they had a caucus on the Radical Socialists todaJ. 

'fh.at I 8 that? 

They ~d a little vote taken on the Radical 8oo1al1at 
members ot the Government 

I don't under~tand. 

I said the Front Populalres -

'that happened? 

There are three parties ot the Popular Front Govern­
aent -

ree 
!be moet coneervative ot theae ie the Radical 
looiallst ~up . 
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r .. 
!hey met ••p•ratel7, torm1ng early, to daoide what 
their attitu~e would be. 

Yea 

!he7 voted at their little gath1ng b7 tittJ-five 
to thtrteen for eound devaluation. 

I'm aorry, you'll have t repeat that. 

They vot~d - this small group of Radical Socialists, 
by a maJority of fifty-five ag91nst thirteen to 
support the Government on devaluation. 

Fine 

The7 ar~against, however, (squealing noise) con­
sultation fixing a fair wage on shifting scale 
according to prices. 

Yea 

So the Govtrnment, t hey want to throw that out of 
the Bill. 

Ye s 

.A.nd the7 - and t he7 want- one vote in the Chamber 
taken on the point as to whether the Bill has been 
should be returned to the Finance Comalttee tor 
revision -

Yee 

That 11 - it not satisfactory. Th1e proposition wa1 
turned down by a maJority ot three hundred sixty­
five to two hundred forty-eight. 

Yea 

ADd that wae Just about the regular - the Popular 
Front Government's majorit1. 

I eee. 

So it looke like the7 can count that vote to 1tand 
oa the 1ta ement. 
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low, wben 

What I I that'l 

-.-
a SOOd U•e to call 7011 ap.1n' 

lhen would lie a gooc!- U•e to call 7011 &8&1n' 

Well, I don't bow. !here won't be •uoh dene 
tor eo•• tl•e. You eee, the7'•• Juet reaee .. ble4 now. 

Yee - well, lt 7011 get en7 newe, 7ou oall ... 
All rlght. 

All rlght, 

Let me g1 n ;you a 11 ttle more now, I ban ethloal pointe. 

Yee 

Cariguel telephoned me at tour o'clock. 

Yee 

- that they were oontldent that the two bodlee ot 
Parliament coUld not poeeibly paee the meaeure to­
nlght. 

1'on1ght? 

(Squealing nolse) 

lhat'• that? 

J'ournler -

Yea 

- wanted me to let 70u know that the aarltet here 
will be cloud to•orrow -

:ree 

- ·~ 1t 11 todaJ. 

tee 

ADd he requeate that our people retrain troa 
tra41ng -
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- & -, .. 
~4 he thought the London aarket would tollow the 
aaae 171tea. 

I don't get that. 

I 1&7, the Bank ot l'rc.noe expeote that London an4 
al1o oureelyee in the aarket will follow the ... e 
e71tn •• ot Satur4&1 and todaJ. 

Yea, well that 1 e all right, we are. 

Don't make foreign exchange transaction• 

Yes 

So he wanted to check that with us, see? 

Well, theJ're watchl.ng it very carefully. 

And ther would have to continue tomorrow to do that. 

Well, that 1 e all right. -Did-? 

9 

Fournier had called me out to the bank at ten o'olook 
thl.e morning. 

Yes 

Jle thought at th.et time that the Bill might be ooca­
pleted by tonight. 

Good 

An4 eo he said that he had detin1 telr put the pro­
position up to Konniok h1meelt and I asked hia it 
they bad sole some ot th1e French gold on Saturday. 

(Spoken t~ someone ln hie ottice: I can1 t hear, 
oan 7ou?) 
then be added that they bad referred the queationto 
Waah1Lgton, eee? 

Wbat que1t1on? 

!h11 queation ot hoarded gold. 

om-
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.&114 I n14, I ll&ld to Car1guel ~other c!q DOt 
to WOrrJ, that a autuall7 eatlefaotor, 171te• 
would be worked out. 

lee 

And he 1&14, 'Well, that was Juet what the rederal 
11&1.4. t 

'Ill 

And he wanted to know if he could eare1 go ahead 
at five dollars on that understanding. 

Woll now look, that eort ot question - let h1a take 
that right up with the Federal, see? 

8o he dld - and he -

Well, what more does he want? 

- that it be taken care of - that he wan til eoaeth1ng 
•ore formall1 to conelder. 

Well, how can we until the7 pass their law? 

That's Just what I told him, but his polnt 11 this, 
that he'e afraid that the law wlll be passed in the 
night and that he would have to step into the market 
the tiret thing the next morning -

Well, now walt a alnute, Lochhead's here, walt a 
alnute. 

Hello? 

Well, Wh1 don't the1 glve us a tentative order? 

Beg pa dun? 

Let them glve us a provielonal order, we don't 
know at what point the1 want to operate. 

I eee 

Jow, whJ don't the1 glve ue a provisional order 
what the1 want? I mean, the1 keep te~ng 1n 
rlddJafe. 
It he bUJI dollar• he wants to know whether be ~an 
pt 10ld oo1ne. 
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Well 110w, I 1Te - look, I oaa•t do tbia oYer u.. 
~~lep&loM' tb1a 11 tbe Beak c.t haace, tber'•• 10t 
- take 1t •P - C.:i&uel - let Car1auel take 1t 
up dlreotlJ" w1tb tbe baalt 1a lew York. low, tell 
1a1a DOt to 1 et tbe 1 ~1ttera•, .. •re 10111& to take 
oare or b1a, we'•• done it tora tbe last two J8U'8 -

8ve1J. 

- tbll)' 1 Ye aot notb1ng to worrJ about -

!bat•a r1&bt. 

low, J•at tell b.iJI to be - we're not coin& to -
we're doimc everrtbin& to help thea, we•re DOt 
&OiJII to let th• don, tbef abould take it up with 
tbe ballk in Jew York and ne.r:ytbtnc is tiM aJid 
nel')'tb!JII ia read)' but we - 1t thfO''ll Jut tell u 
wbat theJ want . 

naat was the one point tbat th8J WllJlted --

Jell, tbe)' 've cot to do this now throucb the balllt 
ia lew York. 

- dollars iato cold at tbirt)'-tive -

Jell, tb&)''Ye cot - tell Fournier be1a cot to do 
1 t tbro~o~~b the Federal Reserve in lew York, I aeaa 
tbat aort or sturr baa cot a cbannel throucb the 
Balik ot France to tbe Federal ReserYe in lew York 
JM)W. 

Yea - JOU see, be took up tbat verJ point Saturcla7 
afternoon at ., sucaestioa. 

l•• - well, tell bia -

I'll put b1a orr, don't worrJ. 

Well, tell b1a not to cet nervo\11 and ever:ytbin& is 
all ri&bt • 

.lll ri&bt tine. Then, tbere1 s oll8 other tbiJIC. 

BIIJI'I Yea 
I'll uve to aee ., DOtea. Cari~uel baa aaid _e't 
tbe British uve been talkiJII witb tb• about opera-C1 

t.lo aJid ao on. 

llllJr: IN 
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-*' tlltr •n aabcl tile IGIE of 1'1' to 
atel'lllll Ileal• llere for tutr aoaoa~ to •-r 
lee 

tlaat 11 tbe Br1thb accoiiDt aDd Car1pel r..uded 
tb• tbat u na a b&llker &114 DOt a brol:er. 

WellJ I tb1Dit tbat1 a - 1f I 1187 aay 110 I tau111r 
~t e a alatake on Car1cuel•a place. 

Well, I don't kDow, a~, that's -

Well, I tb1nk he1a ude a bil aiatalte. I should 
tb1nk be 1 d be del1gbted to act tor the Bank ot 
ID&lalld. 

~. I don't lmow how 1t will work out but that na 
their t1rst reaction. 

Well, 70u can - it 7ou want to 7ou can tell Car1(uel 
70u aent1orutd 1 t to ae a lid I tb1nlt be - - ba' a 1184e 
a b11 alstake. 

Yes - tbey ougbt to watch out more tor tbea, 
abouldul t the7? 

What? 

I 1et 7our poiDt. 

ell, I certainl7 - lt I want to b~ francs I'• 
&oin& to ask tba Bank ot France to operate tor ua. 

lea 

.bd I'• 101111 to ask 1D London tbe Bank ot Bll(laDd 
to operate tor us aDd I expect the Bank ot J'rance 
to operate throucb the Federal ReaerYe 1n Jew York. 
I don't expect tb• to do 1t tllroucb a pr1nte con-
cern. 

Yea - surely. 

I think Cari&ul 1s - be oupt to tb1nlt trice. 

Ye1, well, I aean that 1a Jut one ot tbe po1Dta 
tbat we'll baTe to cet tocetller on. Tbe7're aaio 
to a tart Ill! ulable "'connr8(!t10D W1 til ua aa aocn aa 
posa1ble. 

'a aade a b11 ala take. 
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Well, it .. w aot be det1111te, I 4 1 -., on t know. 

Yea 

!lwD tbe otber thing, Be7en, the bead ot tiM 
a. I. a. -
Xea 
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- telephoned ae just fifteen a1nutes ago aDd be _ 
theJ bave been bUJilll - b1a ballk - tbe B I 8 
baa been beying gold. ' ' • 

I ll:aow about tbat. 

Yea 

%beJ' 1 ve asked George llarr!_aon wbetber tb81 can 1 et 
a credit ot twenty aillion dollars. 

.l credit? 

Wbat? 

.l credit? 

.l credit cainst earaarked col.d at tbe B. I. 8. 

Wel.l, tbat wasn't wbat be was ask1ng ae. 

Ob -

Be just said tbat in tbe past tbe)' bad been bUJinc 
10ld tor tbe foreign Central Ballks 1mprov1nc tbe 
London tree aarket aDd bad been taking c~~,re of eacb 
other. 

Yea 

low, ot course it baa cban&ed because aterliDC inter­
teres. 

ea. 
Be wanted to kDOW tbat if &en 7011 people are pre­
aaaably atud71D& tbia thtPI of tbe releaae of col4h 
I -'eratand tbat tlul Fribcb were atud71DI it, ~tur 
the B. I. s. could be considered •• eli&ible. ~ 
1114 tbat it we bad oon4it1ona tb8114 'be cl.ad o -
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-lo-

lea, ao ahead. 

- bold tb• in cliiCOIII'Ie aad aee if tbi!T couldJatt 
keip tb-, tbat 11, tha7 don't want to keep -

lou better - 7ou1d better put tbat into a oable, 
I oeD1t &i'fe JOU a IIII.P anawer OD tbat. 

All rl&ht, tine, I•ll put tbat 1D a cable. 

I oan1 t liVG you a snap answer on tbat. 

So, hia poi~t ia whether ther should appl7 ott1-
c1all7 or w~ther I would aublai t their iDQulrJ. 

Well, 7ou'd better cable •• that, Just wbat be told 
70G and let ua th1Dit about it. 

All ri1ht, tine. 

All right. 

Then, it I 1 et something olefin! te tonight I' 11 call 
7ou, you're in Washington, are you? 

lea, I u. 

Pine: 

!bank you. 

All riaht. 

Goodbye . 
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Bello. 

Bello, lr. 8eoretar7. 

Da t do 7ou mow? 

~.,.,. 

8eptab6r 28, 19.)6 
10155 a ••• 

1M urket bere ia nr7 Cluiet, tbe urket 1a Lolldoa 
tu BaDk of BlaclaDd lust told ae baa been Cluiet 
tor the last tt•e to a1x boura -

!a a 

the Bank of England operated up to eleven-thirt7 
their time -

Yea 

Bouabt aterliJii at an anrace rate of tour ninetJ­
tbree aDd a balt 

Yea. 

ADd bas since then - Jo intervention bas been 
neceuar:y. 

I told thea as long as we - as long as they were 
open it would be adnsable tor thea to continua 
tbeir operations around this la•el. 

Iaa. 
And I talked to thea at tba opening - at tba 
oloetng about this afternoon. 

!ea. 
I thouabt I •d cl1scuas it •1 th Lochhead 1n tba a(&ll­

ttae and -

Yea - Archie is 1n bare nth ae now. 

!a a 

Do JOU want to talk to b1a DOW? 

Well 

A l1UJ.e later? 
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lo, tbat' a all ri&tlt, llbataYar -•t 8acret&r7. Sou. a :rou, II'. 

See, I'd like to listen. 

I see. 

Bello - bello, Knoke? 

Ballo 

lSS 

Did tbe Bank or En&land say - use aey or tbe gold 
or did they sell us any gold? 

lo, DO -

They clid DOt, so aey gold bougbt in tbe ~~arket tor 
tbeir account -

They said to H - I asked thu, tbey said, •wall, 
:rou know lltlo bas been d OiJll the business? • I sa)', 
8 1o, -all your banks' . 

Well, in other words, wall, do they understand then 
tbat - !rom that tbat some or the ballks are goina 
to be slrlpping gold hare commerciall:r today? 

Wall, I'• not so sura that they're slrlppill& · Bankers 
called 118 up and said tbe:r - what was tbe attitude -
I told thea they are to run tbair own business, tbat 
it se-ed to ae the least tiling desirable Just DOW 

was to see aore gold cose in bere. So unless tbe 
transaction lett a reasonable profit it se8118d to ae 
tbe wise tlrln& to do was DOt to indulge in gold sbip-
aents to lew York yet today. 

Well, that's what struck ae, that tbe r ates then­
it wouldn't - it would be an awful gaable tor tbe 
banks to try to engage gold, but on the other band 
there was quite a lot or gold sold in tbat aarket 
tlrls morning. 

Wall, but you know, tba sue old thing, Archie, tba 
gold •s Uxed this morning at the tour ninety-tour 
sterling r ate, you s6e . 

Yes, yes. 
Tbe aoaent sterling dropped to three and a half the 
bOJ'S bad a profit. 
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low, tbat ian' t a buai.Deu tbat - tbat' a not 
atraiclat. 

Wall than, I aean, 1n otlaer words tbQ" ~e Jut 
4o1JIC a cold buaineaa, not an ue~e buaineaa. 

197 

!ea, it - it 1a gold outside or tbe exeban&e buai­
..... Bowe~er -

Did tbQ" gi~e an;r indication or bow ncb waa done? 

lell, wbat tbey told us tb1a •orn1ng, tour bund.red 
aDd twenty-ae~en bars. 

!ea - well -

It 1a always at tbe fixing only and nobod;r Jmowa wbat'a 
done 1n tbe unottici&l aarkat afterwards. 

Bi&bt. 

But now listen, as to tbe rates, tbey told - tbe 
Bank ot England told me tbey bad sold on balance 
tbrea and a quarter m.illion dollars. 

Yea 

- tbet tbey bougbt about seven bUDdred tbous&D4 
pounds. 

Bi&b.t. 

At an a~erage rate or tour n1nety-tbree &D4 a balf. 

Bicb.t. 
ADd tbey woUld at tbe present t1ae lea~e tbe .. rket 
alone aDd operata at tour ninety-one and a balt to 
tour n1nety-t1n and a baH, wbicb 1a Just about -

cUe way 

- whieb p1~ota around tbat rate at wbicb tbe buliL 
ot buai.Deu bel been done. 

I .... 

ADd tbat ae•• to be .Wntl)' aoWid. 
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tlleizo -re!;· !Ia., 8Ut ba about OlNrad I 
tl 1

11ppoae Will operate lllltU pratt- ~::· •- 1 ••• 11 t.bat 1t? ., ..., 

!btl!! o-r tb.,. baYen•t doaa &DJthillc tor t.be laat ... 11lt boura, 

Iaa, but I •••• thq will be 4et1D1tel;r out ot tl!.a 
-rkat, 117, b;r twaha our t111a? 

Yea, but the;r would be n the aarket it sterliDC 
abould - or tbe dollar sl!.ould move to either ot 
these 11A1 ts. 

I ae•. 

Otl!.errise thl)' won• t. 

But tl!.ey will probabl,y operate on the - I ann 
1t it got up to tl!.a tour Dinety-tive and a balt 
tbay operate on tba other aide. 

fhey would sell ate ... 1.ng - at tour ninety-one and 
a ba1t they'd b~ sterling. 

I see. 

Wall now, tbe probl .. is -

lbat are the 11aita? 

Four Dinety-one and a bal1' to tour Dinet;r-tin aDd 
a bal1'. 

.Ul rigbt. 

And tb.,- 117 that -
tile rate but i t• s tba 
tile aiddle ot tba t 18 

Yaa 

tl!.ay bad no preference as to 
- it' • the - tbe p11'ot -
to\U' Dinet;r-tbree aDd a balt -

- at wl!.icb t be bulk ot tbe business was done. 

Yea, I ••an, 1n ~tber words, when tbe - 1t tbq lOt 
down to tour n1nat;r-ona and a ba1t or it went up to 
tour Dina -tin and a balt tbay1d step on it pr.ttr 
bard. Ia between tbat thayt\l work with the IIIJ'kat. 

!Jiat1 a rigbt. 

llcit. 
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.&1111 tbe, baYe DOt to'Dd 1t Mce .. a- to 
at all tor tbe laat the boun. "# operate 

I aee. 

.&1111 tAe rat .. 1Dd1cata tbat. The rataa han beaa 
Yei'J at .. dT at tour niMtJ-foll:l", tour lliJietr-tbr" 
...S OM halt, toll:l" 111Mtr-tbrae and three qaartera. 

. tea - Uld 1a this urtat hare, have rou had au;r­
tb1Da at all since the last - ? 

fha volume is in five thousand pound orders 

I as 

•one ot the banks have aliT orders or conaaquanca. 
the rate 1s - the latest rate 1s tour ninety-three 
aDd three quarters to tour Uld a quarter aDd that 
11 what also London gave ae on tbe 'phone. 

tea - well, I don't thi.nk tbere 1s u;ythiJic to sar 
Jut DOw, IIDtil we ••• what works out but than ot 
cour1e attar noon - attar twelve noon bare we'd 
have to watch a little aore care!ull:y. 

tal 

Because then the bulk will coae over here then. 

Ya1, but now the thing is this, and that's what I 
went t o discuss - would we want to have an order 
fro• the British hare? - you see, I would say I 
don't know, I'd Just say I'd touch upon this wban 
I apoll:a to thea. I would say tbe British havinc 
operated at this level would give us an order onlr 
ot course assUIDing that that would be sat1stacto1"7 
to this and here. 

t .. - well on the other halld there will -
(113r says, ''e've cot an order in there tor gold•.) 
We - ot course we did plOt aD order 1D there tor 
gold, tbat was one thinl but we didn't put an ax­
obanca order ill. 

•o - DO, tbat 1s - the7 operated tor their own 
ezohanaea. 

te1, but :t aean on the other haJid lfe can - •• ooJt 
II~V a~er1.1ng. ibe onlr thing ia about abort aall1 • 
ftMT iould put an order 1D thia urll:at hera tor ua 
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aell • \erlllll at tour D.laatJ-ti•• ud a balt. 

ADd to bW 1t at Dinatr-ona aDd a balt. 
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ADd to b_, 1t at Dinat)'-ona aDd a balt Wall tbea 
tlaat woul4 MU tbat the,. were carrrai - tbat 
tbe7 ware tak'DI care of both the !.olldoa •rkat 
aal thla ..ntat. 

Yea, all rlabt, DOW tbat• a ~ust tba po1Dt. 

Jo, DOW walt a II!Jwta 

Yea. 

Lat•a try 1t today tbll way, they'll take care of 
1t today up until ri•e o'clock, ~icb ia twal•• 
o ' clock bere. At twel•e o'clock we' ll atap ill 
aDd we'll take care or it today. Let's try it 
tbat way. 

Yea. 
So we don't botb be working, see? 

~es, that's fine . 

You tell tbe .bank or J:.ngland that at twelve o1 clock we• 
step in aDd we'll take care or it tbe rest or tba day. 

But or course I taka it, llr. Secretar)', wbat you ba•• 1D 
ll1.lld 1s we • 11 take care or it along tbe aaaa linea bera. 

I won't - I'll say approxiaately, that we approxi­
utal)' - aaa? 

Yea 

Bello? 

Yea 
Appronutal)' the sua tbiJII. But tbat n

1
11 taka 

care of 1t, yo11 can't tall wbat will bappan but 
we'll take care of 1t troa twalft o•clocll: Oil toda)' 
ure. Wbat' a tbe uttar witb tbi.!,t? 

Ob, notbllll (laue~) DOtbiJII -

a .. , 1t lU' t tai to 11.1 to th•, wbea 1t aoaa to 
tqpr 111MtJ-t1•e, •You aell aDd we• 11 bur'. I .... 
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'bat iln't fair. Tbef'•e taken care ot it aatil 
t~ •

1
e o 1 clock 1D Loudon and we'll 1 tap in at ,weln 

o c ock aDd we•ll ~la it. Let's see bow tbat 
work• 

Ie1 

- on tb11 side or the water. 

!bat's tbe way it 0111ht to work out, llr. SecretarJ· 

Well -

I take 1 t, wbe t is going through :your mind 1s after 
th8f 1Ye oper ated a t t our - at an average rate of 
tour DiDety-three and a halt you wouldn't be williJII 
to let tbe urket drop to t our e1ghcy-tin and -

lo 

- not to anytbimg until it goes up to t1 ve-o-ti ve . 
'lh41f bad f ound the - tbe -

Listen, now wait a minute, ltnoke - now welt a minute. 

Yes 
they didn't ask me anything tbis morning. They've done 
it . I'm not going to aa:y an:ytbiq!. Fro• twelve 
o'clock on today I'll handle it and th8f1ll have to 
trust ae, I trusted them to bao:Ue it all day today 
1D London. low, 1lby try to pin ae dorm? 

l o, no - no, sir, don't misunderstand ae, I don 't 
!fant to pin :you dorm at all. It•s sapl:y I want to 
be sure that I understand you correctff· I'• not 
goinc t o tell tbem anything - I •m tel 1i~i - we' 11 
take care of 

'fbia il wbat you can tell tb .. , tba t I '• very •uch 

pleased the ·~Y thq took care of tba urltet today. 

lea 

I hope t o do as well this afternoon. 

flae 

low le •a let it go at tbat. 

11M 
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J•a .aola pleaaed tbt _,. Uult' toea oare ot tM 
..at W.1 IIOrabc, aall '"' atter-DDOD I Ul U7 '­
to •• wll. 

Do •• well - tiM. 

llow, a.ow• ttaatt 

:tMt - ttaat•a 

Let•a 1&7 tbat 12:00 is the d1vidi.JIC liM. 

12:00 all right. 

•e•ll step in at 12:00. 

1111 - all rigbt, tbanll: you, tir. 

!bank you. 
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B.l.Jr: 
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Bello. 

Go~ernor Barr1aon. 

!bank :rou. 

Go allead. 

Bello. 

Bello. 

Bello, George. 

'faa, aenry. 

8ept.U.Z. 28, 1936 
11:05 a.a. 

I tal.lted to Cocb.ran and wbat b.e said - stilt! was aoatl7 
•political. Be !eels tbat tonight tba Aaseab17 will 
pus the bill. Be doubts whether the7 can get it 
through tbe Senate. 

Iea. 

I aean tonigllt. 

Ies. 

lo ~uestion ebout 1t, aDd be says Bl1111 1a gettilll tlle 
usual Popular Front Yote. I aean - no aore, 111> le11, 

Yes. 
Be doesn't aeea to tllink that the:r will b.en aucb 
trouble 1n getting it thrO\IIb• 

Ies. 

And that 1S -

Well, tb.et is Yer)" cood. 

low the other tl11ng llbiob I told hill to put in tl1e 
cable because I couldn't ce it oYer tb.e wire - it 
..... tb.et tbe Internattoaal Bank o! Bule han 
aaked whether tbe:r oould be on • atatua that thq 
could b\lf and aell cold troa us, aee? 
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•• 
1'••· 
~ tbat was briuciD& up •oaethinc nn aDd I asked Ilia 
P ene to put tbat 1D a cable 10 tbat i - I could DO• 
11Ye tbat a snap anawar. " 

Yea. 

file othei.' -

file B.I.S. - the B.I.S. las notbinc to au about 
The7 were asldDg ••rely about a loan on gold. tbat. 

I know - I told him that, but this 11 soMtbing 
entirely different and I -I 'd want to tbink. it oYer 
aDd certainly consult with the board bare on tbat 
because that's something whicb needs study, doesn't it? 

Yea, I do. I tbink. that's right • . . 
You wouldn't want to give a snap Judg•ent on taaat 
would you? ' 

No, I tb1nk. it - it would depend a little bit on '>l'bat 
they want it tor. 

Yes; and the other tbing carries -

'l'bey u.y - they aay well figure that they are tr,iD& 
to equalize things aaong different banks, and to 
baYe a supply of dollars whicb they can gi•e to 
others if they need. 

Yea. 

In other words, it they do that tbey aay not need to 
.ak.e a loan from us on gold. 

Well, f told b1a that - put that 1D the cable. I 
oouldn t g1ve-Aia a snap IJllwer. 

Yea. 

ADd, another tbing be told •e - Car1guel told bJ.a 
tbat he'd bad a request fro• Bank. of England to b~ 
sterling through the Balik or France, and they t~nad 
tbem down. They said tbey want brokers. I told Ilia 
I tbouabt Cariguel bad aade a great a1stall:e - that 
certainly 1f we expect to buy francs in France we 
would do it tbroucb tbe Bank. of France and ~t would 

aDd tbat -
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- ) -
Sure. 

ADd that wben they -

I a.•er heard or a case like thlt. •• al•y• operate throuah the central balllt. 

Well, they turned thea down, aDd I told b1a tbat it 1M 
cared to be could quote ae as saying that I tbouaht 
he aede a great aistake. I can't ~erstend it. 

I don't either. 

And then - then - ob, this fellow, Fournier, baa got 
the Jitters about, can be get gold and can be get -
supposing they pass this the aiddle or the night. 
I told h1a not tog et nervous. We told thea DOw 
two or three tllles thAt they could, arter tha law 
had passed, but to please - to take it up throuah 
you and not through u.s. 

Yea. 

And to stop worrying ebout it. We told thea that wben 
they passed a lew, we'd do it. And he said, well, 
be' a sot erribl)' nervous; so I said, well, tell bia 
not to worry. 

Yea. 

What? 

I think you're quite right. 

.All right. And then -

That _ that's first rate then. They won't - probably 
won't get action b)' the Senate until toaorrow then. 

ThAt' s the point. 

Yea. 

.8 t thing o•er there is ••rY, very quiet, and I 
.. ~.t·;~Vthrouch talki1111 with Knoke, and see u .. ~~~ r •- a 1 had a talk with the ballll:, and the - o ;!~~~ i: ~eking care or the pound between 4.9lt aad 
4,951 _ b~inl at 4.9lt and selliD& at 4.95t· 

Yea. 
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lo~:~~, lOJII talk, I told 11.1a tbet hOII 
on, Jl•• York tiae, ••'d take care or 1t 

AD4 I told h1a tbat be could tell tbe Br1t1ah tbat 
88 were delighted tbe •&7 tbq bad llud.led it thia 

•orn1nc, and •e'd tey to do as well tbis atterDOoa. 

I see. 

But I wouldn't pin ~self down because wbat do I 
know ~at Will happen. 

Yea. 

I said - I repeated it twice - we were delighted • 
the W&7 they handled it in the 11orn1ng, but let's -
tbia afternoon, troa 12 o'clock on in lew York, we'd 
handle it, and we'd tey to do as well. 

That's rigbt. 

But at first Knoke thought that at one price we should 
b~ and at anotber price they should sell, and that's 
too contusing; and, after all, 12 o'clock is here, 
S o 1 clock London, why shouldn't we take care or it? 
Don't you tbink so - in America, I 11ean? 

Yes. We should take care or it. 

1'hat• s wbat I tbink. Don't you think so? 

Yes. I - I - I tbink tor a wb1le. I tbink noraally 
we'll get back to tbe otber basts. 

Ob, well, I•m - I 1 m talking about tor today and 
tomorrow. 

Yea; yes. 

ADd then tbe otber thing !Cooke said - would we con­
tinue - I aean DOt ~lie, Cochran - would wa oontinae 
to caution our people not to do aeything bacauae tb~'ll 
be - all tbe1r uobaJIIes will be closed &lain toaorroe; 
and I said be could rest ... urad tbat we'd oontiau. 
here. 

I•ve called up every one ot tb~se tallows •1a1n tb1a 
aorninl, and I've got sgre .. enta witb every one ot 
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- thea to C&rl7 on just tbe a 
11 cleared up b:r ao•e det1D1t:-'n~!~l thlr • altut1oa 
la1al action. ~ o parltlea b, 

!!~b!bo !~t!d~~ :ei0
1DI

111
etalk witb Aldrlcb wbo called 

t t tbat tbls was • l .. ltillate 
ranaac ion. So I aald - -tell, it 70u a•w 10, I'll 

take your word tor it." ~ 

Well, I - I called Aldrich as I .as go•~w tbe ro··-Aa 
ot the banks - ..._ ..... 

Yes. 

- and be •entioned tbat he'd just t1n1sbed talltin& 
to :rou -

Yea. 

- and be was quite upset about it because be aaya, 
•Our records pretty well contirlll -

Yes. 

• - mat tile Soviet said. In tact, on Saturday they 
transDitted $6,900,000 on the order of tile SoTiet 
Bank to tbat SwediSh Bank -

Yes. 
llbicb is just tbe aaount tll.at tlley said, because tbq 
bad an obligation clue there on Saturday .• 

Yes. 
And lle used $$,000, 000 tllat be bad gotten troa :rou 
tor tile pounds. 

Yes. 
And be used a million, 8 or 900 tllousand to 1118ke up 
tile difference out ot their current account~ wbiob 
.Ues 1 t look as tllouch it was a pretty atraigllt 
tranaaction. 
But, George, be wasn 1 t upset on the way I talked to ~' 

Regraded Unclassified 



e 

B: 

8.11.Jr: 

B: 

8.X.Jra 

8: 

B.II.Jr: 

8: 

B.M. Jr: 

H: 

H.II.Jr: 

8: 

8 .11. Jr: 

8: 

8.11. Jr: 

8: 

ll.II.Jra 

8: 

ll.M.Jra 

8: 

- 6 -

On tbe way you talked to who•? 

Ald.ricb. 

208 

lo, no, no - I tbink - 110, no. But I tbink be n 
upset about tbe publicity on it. 

Yea. Well, I -

Be tbinks you put the11 in a bole. 

Well, now I - I didn't - now atter all, on SaturdiJ' 
nobody knew, and, as I told A.ldricb, aDd be acreed -
I said, "Wby did tbey bave to do 1t on Saturday?• 
Be sa7s, well, be said, •Tbey wanted to get tbe 
best price tor their sterling.• ~nd I said, 
•Exactly, • but I said, 0 A lot or other people wanted 
to, too, and everybody else in the world retrained.• 

Yes, but -

There's no answer to it. 

Yes, there 1s the answer tbst he bad the agreement to 
JDake on Saturday in Sweden. 

Couldn't be bave loaned it to them tor one day? 

Well, that - then - then you 1re speculating. 

Wel.l, George -

Well, it's done now. 

It's done and I asked their perwission first and 
Scbllidlapp gave it graciously . 

les. 

~nd I .tirst asked tor Aldrich, I first asked tor 
Cupbe"fl , and then tbey g ave 11e Scb1D1dlapp • 

Yes . 

ADd wbat I didn't tell ~ldricb, because I didn't nat 
to cet Scbllidlapp into trouble, Scbllidlapp orrered 
to kick the accoUDt out or tbe bank. 

tea. 
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- Oil latlll'daJ' ADd I 414 't beoaue I d1tb• 8 tell tbat to Aldr1ola 
8oba1dlapp. Bet .:~:t ::r• •: -llake trouble tor 
•81' eo, I 111 lt1clt t h~ acc~llll~r~~~~~t~~ 1011 

lea. 

'lb.at? 

lee. Well I - I tb1nlt that the thins to do _ 

It•s oYer tbe daa now, as tar as we _ 

It I could 1111ke a suggestion, I wouldn • t aay 
a~tbing aore about it. 

I told Aldrich as tar as I am concernad it•s a closed book. 1 

Iea. The reason I was getting - al'ter talking to 
Aldrich, I got a little bit worried lest you atcht -
)'ou said you were going to talk to the press tbis afternoon. 

Oh, I was kidding about that. 

I hope you'll just let that go. 

Oh, no, no -as tar as it ' s concerned, it's a 
closed book. 

Yes. Burel)' . 

ADd, I hope that the Chase won• t be - - talk either. 

I - tbe:y - tbq 1 re pretty auch on tbe spot. I don't -
I think it au;rthilli aore happens, they a&J han to, 
eo that ' s one reason I 1m anxious to haY& you not 
aa:y an,ytbing aore. 

Well, as l'ar as I am concernea, wbat I said was true -
All I 1aid was that these people duaped this tbiDf at 
aJV price on the ~kat, which thq did. Bnrytii.I.JII 
that I said was true. low I said -

Well, I tb1nk the newspaper accounts ot what 7011 laid 
were not quite accwate; that 11 -

It ou -

• 

Regraded Unclassified 



81 

B.I.Jra 

H: 

B.II.Jr: 

B: 

H.II.Jr: 

H: 

B.II.Jr: 

H: 

H.K,Jr: 
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H.li.Jra 

8: 
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- tbat it drove t:be polftl doq tra. 5.02 to 4.91. 

Well, I don't tbi.Dk tlwn•a q question about lt. 

Ob, yea' I - I do because tb 
Quotation wee 4.91 aD4 4 ,921

8 .r.:O:e~~ cone - tiM 
knew a~tbln& about tbe Soviet order. e ID1bo4J 

Well, tbey'd - they'd already eold 100 
It was tbe bigaeat order on tbe aarket'~~~IID4ta~-aold 100,000. • ,.., - ..,.7 

But I aean it bad already gone down 
abroad, don't you see, in Amsterdaa 
else. 

Are you sure ot tbat? 

Yea. Yes, I - I checked on tbat. 

Weli, I didn't know it. 

Yes. 

to tba t price 
and soaewbere 

But if you want to see what I aaid, the 8unda7 Jew 
York Tribune carried a atanograpbic report ot what I 
said. 

~ . s. All rigbt, Henry. Well, I'• aucb obliged-

All I can ~ is, George, if it was there I'd do 
it again, because I really, really think tor tbe -
tor the good ot the Aaerican people, it - it was a 
good thing, (laughs} and I still think that, take q 
other country in the world, they would not have sold 
a aillion poun'1s sterling on Saturd17. AD'f other 
country in the world would ~t ban done it. 

If tbey bad an obligation to aeet tbey would ban tried 
to. 

Well, tbey could han COlli - well all r lght - 1117 
other country in the world, Oovernaent bank, would 
blve approached tbe TreaJIIl'Y and have asked us to 
give thea tbe eterling. Tbe Bank of Montreal WID ted 
to bu;y SO,OOO pounde. It it bad been aQJ other 
country, 1117 otb~ bank, tbey would have approactle4 
ua or approached 7011. ID4 ealdL •Can you loan ue 
a allllon pounds aterl1111?• "<~D1 t yoa tbillk tbe)' 
wolild lie.ve, Oeorce? low etop to tAlDit. This 11 e 
Oov~t. nua ian•t an 1Dd1vidual contract· 
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ell, :.: don't - I don't know any .are about the 
natw-e of tbe contract. 

lo, but Just atop to tb1nk. Au:t otber OoYer-t 
would ban said - what tbey did in Tiew of wbat 

211 

be said, lt now 1s obTioua - tbey tboQCht aterliJII 
••• talllJII, aDd tbey can an order to sell it 
aa beat ao tbat tbey could cet under the wire. 
fbat 1a wbat tbey dld. 

And meet tbeir obligations, so that tbey're -

And meet tbeir obligations, but tbey sold at tbe 
best in order to get under tbe wire because tbey 
tbougbt sterling was going to drop. 

But I mean if you•Ye got an obligation to Met, 
and you bave soaetb1Di to sell, you bave to sell 
it at tbe urket 1! you want to g et your aoney. 

But lf you're a Government and you need it, and 
eYer)' - and you1 Ye asked every otber OoYernaent 
in tbe world to cooperate, wbicb we did -

Yes. 
- and wblcb tbey bad tiae to read, and you are a 
gentleaan, you'd have gone to tbis Gover~ent 
and said, •low we've got tbis tblng. We don't 
want to interfere. Can you belp us out?" I'd -

Well -
Listen, I'd love to be on - to bear you and Aldr1cn 
defend tbe Soviet Government because 

I•m not - I'm not defending anybody. I'm just -

(Leugbs) It just doesn't - I just cbuckle inwardly. 
It's wonderful. 

Well, now ~ '• - (Laugba) 

It's •rvelous . 
lo '1111 first - ., point was tbat bere was into~tioD 
ot' a transaction, and '1111 - rq p}ea wttb you wu to 
bold up until we round out facts. 

lea. • 
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'lllatta wba\ I waa 1Dtereated 1D doiJI&. llotrner, U•a 
close Uld I t:htnk it )'ou don't M1 •DTtiWII liON, tlaat -
\Ut•a -

Wall, ~r•'• DO reason to. 

Wall, but I na afraid that )'ou ware hoe lllat '" 
aaicl tbia 1101'111111. 

Jo, no, no, no. I•• tbrouch. 

.All right, I aee. (Laugha) 

I'• through. l'• tbroucb.. 

All right, Henry. 1'b..ank you, Heney. 

,B.II.Jra O.Jt. 
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a.II.Jr: 
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B.II. Jr: 
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B.II.Jr: 

Jr.:; 
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B.II.Jr: 
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B.M.Jr: 
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.. llo. 

h. ltlloke. 

Bello. 

Bello, ~. Seoretarr. 

S.pt.U.r 28, 19)6 
12:.32 P••• 

2J.3 

Well, bow doea it feel like - oarrrinc the whole .ulwt' 

Yes, that's- that's easy toda)'. Thel'e ' s nott11111 
to carrr. (Lauglls) 

I see. Yes. 

Tile aarket is entirel)' quiet. Tile rates are 
4-93-3/4 to 4-l/4· 

Yes. 

Business 1n - in 5,000-pound lots. 

Yes. 

And 1 understand from London tnat tne same applied 
tllere ever since 11:30 their time. 

Yes. 11:30 their time? 

Yes. In other words, they had not operated since 
11:30 . The rate was steady around this level. 

low, is there aD;Ythin& doillC 1n gold? 

Jothin& done tor our account. I spoke - Lochhead 
spoke to •e about thiS Ch8111cal bus1ness. I apoke 
to t lle Governor, and 1 knew ne was going to call 
up tile Chuical and -

Yes. 
- pointed out to tnem - point out to tnem that 
under present conditions it 1111gbt be verr little 
desirable t~ bave these gold aoveaents to Jew 

York. 

Well, wbare - where are the)' bllJilll it? 

Jle boQ&b.t it in LooJidon. 
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Ob. Ob. low let • see _ Wb 
tbeJ sell dollars aDd b11f' ete:i~ d!~.,.~t .... 
!bat'• rS.,bt. 

Wbat? 

!bat - t.bat part is all r1cbt. tbq u .... _ ... _ • .u 
dollar• aDd buf sterliDC _ ~, 

Yes. 

Tbat part - tha part - that's all right but then 
the7 becin ehipping it here, and tbat is'-

lot so good. 

- not so a ttractl•e. 

lo, we've got - you - did you tell tbea to dow up? 

Yes. That's what the Governor was going to talk to 
them. 

What? 

Tbe Governor was going to talk to thea. 

Harrison? 

Yes. 

lee. 

e bad spoken to thea before -

lee. 
- and when I aent1oned it, be said he'd call th• 

acain. 

Yes. Yes • 
.Bankers Truat ball called ae before - this aorniDC 
before they operated, and I told tbell the sua tAlJIII, 
and theJ avldeatlJ didn't tackle it at all • 

W , ever7body - a..,.rybod7 is bebavlJII nry well, 

ar •t tbeJ? 
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Ob, Jet. I Ul1llk JOQ '--•e l~ ... v.,. oooperatloa. 

FiDe. Fine. And DO more - t"•ft· Cbate. DO ~.. more troa tba 

Cbate bas (la,•ba) _ '--s DO - ... other order. 

Yet. 

tlae7 baYe DO orders ot a~ lUnd. 

Yes. 

~~~ ~eiys haven't been - baven1 t been operatinc . 
might interest you. That Cariguel -

Yes. 

- snows a great deal or interest in the tranc 
rate here . 

Yes. 

~ - the franc under the devaluation scbeme -

Yes. 
- as planned should be somewhere between, say, 
4.30 and 5.00. 

Yes. 

At the highest, 5.00. 

Yes. 

215 

Yet tbere 1S - there is good deJIISnd in tbis urke~ 
at aucb bieber tigurea - 5. 20 I beard tbis aorni!li· 

Reall7 · 
low Caricuel is hesitant to cive an order bare be­
cause, as be s&Js, it looks as tbougn we were ant1-
oipati!l& tbe passage ot tbis law. 

Yes. 
But, be says, 1! you can cive - send •• a cable 
aDd Just tell me or tnese rates wbich 11re antirel.T 
out ot line, 1t migb help ••· So I Just told ida 

ibat -
Yet. 
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- tbere .. , so.e dtt•nc:t '"-re t ... a 5.20. 
Well now he doesn't - he d oesn't •ant 5.20? to 1" 1t at 

~the doesn't want to ••• it that hi&h. It...._ 
U - U thq atabUhe - 11' tht~r dnalue the 

bboS'J:aetst the franc should reasonablJ c o to •o;Ls be • u 5.00. 

I aee • 

You ne? 

Well, now, explain it to ae - why is 1t bad tor thu it it sella aboYe 5.00? 

lb¥ is it bad tor thea? 

Yea. !hey want it - what - what' s Cariauel'a reason t or worryinc? I don't cat it • 

Well , the reason is simply that he - like eYery other 
ceatral bank tries to - banker tries to a ee tluctua­tiona ruled out. 

Yes. 

fbat•s the only thine. 

Yes. Well -

In tact, to h1a it's - it's as undesirable aa it would 
be t o you to see sterlinc ao to 4.50 and than to 5.50. 

I see. I see. Well, is there aqyth!ng we can do 
about it? 

Oh, no, no. •oth!ng at all. 

Wbat? 

•o, nothiD& ·~ can do at all. We Ju.st - I cabled 
ll1ll tiM rates, aJid I think he ... ts to take Uloae 
end aay, •Look here - tlwt 1a llbat tiM rat .. ara in 
•e• York, • aDd I th1DII: 1M hopes to aet authority -

tea. 

- to sell aaall aaouuta or trancs here. 
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leu, wbat - wbat etteot wlll tbat MYe oa •terlU,t 

Jell, tU Yol•e 1a too •ull. I tll.illlt 1t wUl au 
llaYe beut1c1al ettecta becauaa it 110uld - it w.U 
eliaiJiate rete1, llh1cb, oa tbe taee, are IIIII'HI-~e. 

!ea. low 1a tllere &IIJ drain, as tar u you ~. 
on 111,7 ot tbe auller eoUDtr1es - Bollaad, 8wit1arta.l, 
or IIIJtbinc else? 

Bell, ot course, Boll&Dd is closed -

!es. 

- Switzerland is cloaed, so UDtll coad1t1oaa beoa.e -
UDt1l tbey opea up •cain you c111 1t a111wer tbat queatloa. 

x ••• 
I tA1Dk tbey be,. tbeir aarketa pratt, well 1n bead. 
I don 1 t tblllk tbey need worry a bout specula t1,. 
operations. 

Jo. 

•a long as tbis present 1tate eontinuea. 

Good. .t.u r1gbt - I'll talk to )'OU a llttlalater, 
and ari)' e•ergenc)', eb1 botb Locbbead aad I are bare. 

J.ll rlgbt, sir. 

nallk you. 
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- Before I went to bed. 

Yes, sir. 

Everything all right? 

Sapteeber 28, 1936 
4:45 p.a. 
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Everything is unchanged trom what I mentioned before -

Yes. 

There ' s been - sterling i s Quoted at 4.94-1/2 to 
5/8 about. 

Very nice. 

there• s b11en, ot course, no opportunity to do •111tb1Jic 
and the tone is, according t o two or three operators, 
a very steady one -

Good. 

- tor sterling. 

Good. 

And, of course, YOJ1. understand tl\at is Just tor today , 
I don't know bow -

lo. 

- tbey' ll ope.n t oeorrow. 

I understand. Well, I told the press - I bad -., 
usual llonday press conference - I have llondays and 
Thursdays - that the aarket bare was a pertectl)', 
healthy, normal one, and bad taken care ot itselt. 

Yes. Fine. 

And tbat was tor today, and that it was like a child 
trying to walk and I .said today it would have said, 
to stumble and nobody would try to push 1t over. 

Yes. 

And I also said tbe child bad tbree good, healthy 
guardians • 

(Laughs) 
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ADd tbat this was a cle,y-to-clq th1nt; aDd we Jut -
the cbU.d bad to l•rn bow to wallt; tbat•a a1l. I 
said tbat I hoped it .:~ulcl ahortl7 grow ·o~p to .. llbood 
and be able to take care of itself . 

Yes. 

And they - they -&"aid tbero were no bidden agreements 
and everything that would be done was on the IIUl'face. 

Yes . 

I think it's all right. They ' re very difficult -
these press conferences. 

llow I'd like to gat your permission tor this. I 
would like to - to tell the Bank of EnglaDd tonight, 
tirst of all tbat we bave done nothing -

Yes. 

- Secondly, that we have canvassed the market -

Yes. 

- aDd our opinion is that the market - the opinion 
ot market traders that the tone is very steady. 

Yes. 

With that cable before them tomorrow morni.ng, I dare 
say they will try to operate as they did this morni.ng. 

I certainly would, and I'd send the same thing to 
Cariguel. 

Yes. But I mean you would have no obJection to this. 
I don ' t want to sar t bi s t o them. I Just want to leave 
it open as we lett it open on Saturday, but if the7 
operate and do the best they know how tomorrow morning, 
you wouldn't find fault with that? 

Wo, no, no. I - I think it•s a splendid idea and 
I 'd sand a cable to Ceriguel. Why not simpl7 say: 
"For your information, we•ve informed the British 
of the following," or do you want to wei t until 
later? 

Well, I think probabl7 it's easier to - to tell 
Cariguel on the phone tomorrow morning. 

Regraded Unclassified 



B. ll. Jr& 

1:: 

B.II.Jr& 

K.: 

B.M.Jr: 

K: 

B.ll.Jr: 

1:: 

B.M.Jr: 

0 
K.: 

R.II . Jr : 

K: 

H.II.Jr: 

It: 

B.ll.Jr: 

It: 

a .M.Jr: 

It: 
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That• a al~ r ig.bt. 

Because .be ' s not opera tin& aeyhow, you aee? 

Tl!.at 1 a aJ.~ rigbt. Xou mean you put this 1n tl!.a 
torm ot a cable, do you? 

Xes, I - I cable to the Bank ot England so that they 
!mow wl!.at our impresaion is ot tbis market here -

Surely. 

So that tbey tomorrow mornin& can, with a measure 
ot underst.andin&, try and operate. 

I think that • s fine. I tbink it's ~ to the good. 

All right, sir. 

ADd I 1m very much pleased with what went on today. 
I say I'm very - very much 

Xes, I think it's very encouraging. 

Very. 

Very encouraging. 

All right. 

Because there was legitimate, commercial business tor 
sterlin& -

Yes. 

- end the deii8Dd was not too great to push it up, eDd 
the supply was not great enough to push it down. 

No. It - Lt - and, after all, today was re~ the 
first test. 

Yes. 

Now I think it's tine and I tbink the trick is to let 
them take care of i ,t in the morning and we•ll take 
care of it in the afternoon. 

Yes. And I think - I • m sure it can be worked out and 
nobody will reel at the end ot tbe per iod that - that 
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tbe other fellow tried to take advantage. 

I tnink so. 

I'm sure or it. 

All rignt. 

Tnanlt you very muon, sir. 

Good nignt. 

Good n1gnt. 

?21> . ' 

• 
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