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Ootober 14, 1938. 

ICy dear Kr. Seoretary:• 

I do not know ot any epeoial oomment 
this Department would wieh to lll&ke on Kr . 
Irigoyen's mission. 

1 

The Argentine, the only Latin American 
oountry wh1oh b&e maintained a perteot 
reoord on ita bond eervice, haa refUnded 
ita starling 1Beuee advantageously and 
hopes to do the same with ite dollar iseuea 
but I do not recall any particular mention 
ot Kr . Irigoyen in this oonneotion. 

We of course always Jl&intain the moat 
oordial attitude toward the Argentine, al­
though their exohange oontrol involves a 

't V 3Tent1al surtax on moat .American prod-

• (l:_ I s 

TO THi: SECRETARY OF THi: TRI48URY. 

I 

I 

• 

.. 
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111J11•~rr of '!'l'MRl'f of the •auoa 

JO Buaoe .liree, oowbc 1, 19H. 

Ill'. leore~: 

I ll&n the hozaor to &ddr••• tbe leore~ to iaue-

4uoe to !WI Ill'. o • .llouo Irtprea, fiauoi&l attao~ 

to the .ll'pnUIIAI .,.....,. ill the thl1 ted It&t•• aD4 :npre­

eeataUn of our 'l'l'euarr l)epart.eat 1a tllat ooautl'f. 

ru. OoT•na-~ bu followed w1. th ~be sr•t•n 

illhr .. t the tiJUIDOial and 110ne~ 4enlo.-eate whiola 

II&Ye ooo~ared in the Ulli ted It&t .. in the•• reoeat 

rean and hu eatru•ted to Ill'. Alouo Iri&Ofen the 
'-.­

taU of ob•el'Yilllf and •h4:rilllf th• olo•elr ill o:rcler to 

keep thie 1111l1•trr illforaed rep:rclilljf n-. 
I ebo'lll4 therefore appreciate u a epeoial ooarteer 

wlaatner tbe leoretart ar wieh to do tor tbe pupoee of 

f&Oilitatilllf the tultillaeat of Ill'. Alouo Irt&OT•'• 

•h•iou. 

!bukiDC the leoretarr 1a &tYuoe fo~ hie oourt•er. 

I take the opportllllitr to eead !WI, tuoqll Ill'. Alouo 

Iriprea, ~ beet willhN for Jt.ia per~ well MiliC­

I. L cans 
De IMZ'Hal'f of tu 'l'l'e&elll'f of the b1 te4 Ita'-•• 

~. lloal'f llorput--. Jr. • 

.,.,._. •• ,D. o. 

••••m 

2 
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ft\ll •u:zrsr11 of ., NIIIN'l&. ~-....... ~. 
Henry r.~orgenthau, Jr. 

r 
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THE AM~fft~CAN .. _, CliO II 
,.,..---~ -­.,._...,.,UND 

w••t I II .... D.C. 

Ootoller- l, l9:J6 

~ ...... -.-

-

.. -_..,...---.-_. 
-...... ........ ltV 
~ .. ~.., 
~ .. -......- _ 
___ ., 
......... ._. 

_ ....... --. --::'ii. ,.._ .. _ .. _.._...., -
'*I W tOM LONI Aile .......... ......_ 

Bory llorceth&, Jr., 
eor·et•UT of tho trealnl1'7o 
fUill •IIC1~oa • D. a. 

, 

1tr deer lllr, hcretUTl 

'!here h ••t JVOo her-.-.1 th a oopy of the vp-t~to 
u.al7ole of the portfoUo ot tho ae4 Oro .. a.dow•t 1\acl 
alOJIC with Stan4ucl Stathtioot nport oo~•1ag t.h1o 
ualyoh a~~d uk1ag corta1D re-eAdat1ono, !hh repon 
ud ualyoie han bon prep.rod for tho aMUftC to lie halcl 
in yau:r office at 10100 • · 11. Oil Ootoll• 7th. 

•• rauoote4 ill ytrrJZ letter of lept•'Mr ll th I ohall I 
choolt •1 t.h 1001 on 11o11dq tho 5th to bo wro 1f H will bo 
po .. 1blo for JVOo to be preoct at tho 10100 o'ol.oclt aoft-
1ag, 

11Dceroly yoaro, 

l • 
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Septeaber 18, 1"' 

Account Ko. 8-1606-b (2) 

TO THB BOARD OP TRU8TI18 
Endoement Fund 
Aaerican National Red Crose 
Washington, D.O. 

Attention: Mr . Hoeard J. Siaona, Secretary 

Gentleaen: 

The statistical analyaie aubaitted bereaitb, 
reveals further decided progress durin& recent eontbe alone 
the linea or plaeins your inveateent portfolio in eounder , 
aore conservative ehape, and more in kee~ln& with your require­
eenta, aa we aee thea. 

Over the past year and a halt, durini which tie• 
ee bave been privllesed to eork with you, the chanie& in the 
aajor claaaiticationa or your aecurltiee have been aa tollowe: 

u. S. Governaent Bonds 
Railroad Bonde 
Public Utility Bonde 

Proportion ot Portfolio 

4/26/35 9/10/35 3/13/36 9/14/36 
········~········ 

.............. u.o•~u .. uoo .............. 
0.5S 20.9S 3o.os 39.4S 
48.7S 36.4S 22.1S 19.4S 
47.111 37.811 36.7S 32.911 

The iaproveaent in inveat .. nt srade ia indicated 
by tbe follow ins: 

4/26/35 9/10/35 3/13/36 9/14/36 
---·--·- ............... -------- --··········· 

Percentese ot portfolio 
in aecuritiee rated •A• 
and lii&ber (be .. d on aar-
kat nlu~ ancl 1ne1ud1n& 
GoYeroaeat and •unieipal 86.2S 83.0$ 93.0S 96.6J 
bondl) 

.... __ ..... _ .. _,..=$jJ.i[j 1- - .. == = .. ------··-.. ~ .... ......_ .. .__"'... ~ ... _ <::::IJitr ......... ll!!l7 .. ....,.. •• =·~ ........... ~.................... .... ...... - ..................... .... 
Regraded Unclassified 



Account •o. 8-1606-b (2) -2- 9/18/H 

Thil i1prove1ent in the central conatruction ot 
your portfolio retlecte, ot couree, thl lubetantial ealee or 
lower-rated, lptculative railroad bondl ebich have tak1n place 
i n recent 10nth1 tinea the recovery in the .. rket tor eucb il­
euee and reinvaet11nt 1ainly in Ccvarnaent bonde. It aleo re­
flects tba rlinve1t11nt in pri1e eecuritill or tbe aubetantial 
eu11 tro1 bonde which were called tor red11ption prior to aa­
turity, due to the iaauing co1paniee ability to refinance on a 
lower interest balls. 

Naturally, tbia i1prove1ant in the 1nvest1ant 
qualit y ot your portfolio baa bean acco1panied by a loeerinc 
in the rate ot return. You are tully cocnizant or the tact 
that tbe lona-tar1, lower rated railroad bonde which bave been 
liquidated in eubetantial aaount over the paat eight or nine 
1ontbs, provided a 1uch craater yield than tbe hi&h-srade corp­
oration and Covernaent bonds which were purcbaeed in their etead. 
Specifically, your inveet•ent incoae at the ,preeent ti1e, in 
coepariaon with what it waa a year aao, and aa or April 26, 
1935, ia ae tolloae: 

llarket Value Annual Cur cent 
ot Portfolio Inco1e Return 
--··----·- -------- -·-.... -... 

Septe1ber 14, 1936 113,688,786 U65,035 3.4S 
Septe1ber 17, 1935 9,990,428 427,585 4.83S 
April 26, 1935 9,361 '729 446,189 •.es 

Ae previously indicated, a eubetantial propor­
tion ot your inveetaent fund ie repreeented by U. S. Govern­
aent bonda - 39 .4S. lhile •• racosniza that the priaary con­
aideration in tbe ad1iniatration or a tund or this type ie ••­
curity ot principal, on the other hand, our undaretandins or 
tbl natura ot the purpoeee tor abicb thil fund ia aaintainad 
ie aucb that •• are ot the iapreeaion that incoee abould alto 
be &ivan coneideration. 

Available bir.b-srade publio utility bonde not 
eallin& at or above their call price, aeatinc the requir111nte 
laid down by reeolution ot your Board of .. reb 27, 1935, - that 
ie, bonde wbicb are la&al tor eavin&• bank invaet1ant in aitbar 
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STANDAilD lSTA'nSllCS COMPAJI Y.IIIC. 
Contt n u au on 

AOOOQD\ lo. 1-1606-b (2) -~- 9/18/3f 

tbe etatea ot New York or l aeaacbuaetta , and &blob carry ur 
lnveataent quality ratinc ot Al or bi&ber, are currently eel­
line at level• at abicb tbe yield doea not provide a auttio­
ient differential over u. 1. Govarnaent bonda to eake tb .. , in 
our opinion, attractive tor your purpoaea. Ia are tully coa­
niaant or tbe lack or value, in your caae, ot tba azeaption 
troa incoae taz ahiob u. S. Governaent iaauea provide to cor­
poratione, but at the eaae tiae, we feel that the approziaately 
4/lOtba of one per cent areater yield auob corporate iaauea 
afford ie not eutfioient, all factor• taken into coneidera­
tion. To illuetrate thie point, the tollowin& current quota­
tions and yielde on a few representative hi&b arade public 
utility bonda are ahown: 

Qual. Current Call 
Rta. Quotation Yield Price 

U.S. GOVIRNM!NT 2fa, 1950-~5 102.28 2.57J 

Ediaon Blec.Ill.Co.(Boeton) 
:It•. 1935 Al+ 107 1/2 ::1.09 107 1/2 
N.Y. Bdiaon Co.:Ste,l9S5 Al+ 102 7/8 3.10 105 
Cinn. Gas l !leo. :Ste,l955 Al+ 102 3/4 ::1.10 107 
Brooklyn Bdieon :Ste, 1955 Al+ 102 7/8 3.09 106 
Pacific Tel. l Tel. 3ta,l955 Al+ 104 3/8 3.01 105 
Potoaac Bleo.Pwr.Co.:Ste,l955 Al+ 104 3/8 ::1.01 lOS 
Niaaara Falla Pwr.3te,l9SS Al+ 106 7/8 :1.14 108 l/2 

There are practically no induetrial bonds which 
we would conaider suited tor your purpo1e1, obtainable at a 
reaaonable price in relation to the yield provided, or with 
reference to the tiaure at Wbicb they aay be redeeaed by the 
iaauinc coapany. For inetance, tbe Standard Oil or New Jeraey 
Dab. 3e, 1961, wbicb we believe troa an inveataent standpoint 
aould quality ideally, are currently quoted around 100-1/2 to 
ylald 2.9?1, wbile General Motor• Acceptance Corporation Dab. 
:Sa, 1946 are aellin& at 102 5/8 to yield 2.5::1S and are calla­
ble at 103. 

True, it ia poaalbla to obtain aoaewbat better 
yialda troa bi&b-arada railroad bonda, not reatrieted by call 
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ConttnueUot\ 

AOOOUd\ lo. 8-1606-b {I) -4- 9/11/M 

pricee, but, on \be other hand, i\ would require tbe ,..n\ 

ot eu~etantial preaiuae and the bond• would be ot coneiderably 

loncer tera. ~e bave in aind eucb ieauee ae: 

Qual . 
Rt&. Price Yield 

Atcb.Top. l 8.Fe cen.Mtce. 
48, 1995 Al+ 115 3.5S 

St.Paul Union Depot 5e,l972 Al+ 121 3.9S 

Chso.8url. l Quincy let l Ret. 
5e, 1971 Al 116 4 .1S 

Norfolk l Western 4e, 1996 Al+ 119 3.3S 

New York Central 3te, 1997 Al 102 3.4S 

le would not heal tate to recoeaend the 

Call 
Price 

N.C. 
110( 1942) 

l07t(l942) 
N.C. 
N.C. 

purchaae 

ot the toregoin& were it not tor the previouely expreeeed 

attitude ot your coaaittee in reepec\ to lons-tera railroad 

bonds. Tbe outloo~ tor the railroade or the country, ae a 

whole , ie decidedly encouracins at the preeent tiae, a1 there 

is no doubt in our ainds that the present CJcle ot bueinese 

recovery has considerably farther to so, and it ie inconceiv­

able to ue that tbia will not brin& a aeaeure or prosperity 

to tbe railroade. 

All thins• coneidered, it ie our opinion that 

the aost logical course tor your orcani&ation ie to continue 

to buy U. 8. Oovernaent bonde with such tunda ae becoae avail­

able. Ae previously indicated, troa tbe etandpoint ot the 

"balance• or the lilt in reepec\ to divereitication, you have 

an aaple backloc or such aedia, and it ie not tor such purpoee 

that we recoaaend turtber acquisition ot covernaents. Hoe­

ever, we reel that u. 6. Covernaent bond• are detinitelJ the 

aoe\ attr:~ct.ive type ot invenaen\ available under pre18n\ 

conditione, particularly when coneideration 11 civen to tbe 

epecial requireaente or an inetitution ot the type ot the 

Aaerican National Red Croee. 

Bearin& upon our recoaaendation or a poliCJ 

prov1din& tor turt~er purchaeee of U. 8. Oovernaent bonde, we 

aieb to point out ~bat we feel tbat Treaeury obli&ation• bave 
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conliderable appeal, in \hat we con•ider thea relatively the 

IOit a\tractive croup, upon a baeie or price, in tbl .. rket 

to4ay. I\ il not conceivable, in our opinion, that tbe ie•u­

ance ot new u. s. Governeent bond• will con\inue at the eaae 

ra\a during the next taw yeara, and when the 1upply or new 

ieeues s\art• to diainish, as i t il bound to, •• can well •ee 

a widenin& ot the ditteren\ial between t he yield on auch il­

euea end corporation bonds. In other words, we reel that the 

current difference or, le\ ua aay, 4/lOthe ot one per cent, 

between \hi yield on priae long-tera corpora\ion papar and 

u. S. Governeen\ oblisa\iona ia auch too aaall, and that it 

is bound to widen over the course ot tiae. 

Included in tbia report ia a chart (referred to 

ae Exhibit 1) indicating the relationabip betwe~n the yield 

on u. s. Treaeury 4-l/4s, 1947-52 and Union Pacific 1st 4a, 

1947 , (a typical hi&h-srade corporation bond aaturins in the 

saae year as the Governaent iseue aentioned way be redeeaed), 

durin& period• eben the aovernaent debt was practically atation­

ary in aaount or declining, and during auch tiae ae the Gov­

ernaent debt waa increaaing. You will aee trow \hia char\ 

\hat in the aid-1920 yeare, when the Governaen\ debt wae be-

inl reduced, the yield on the u. S. Treaaury 4-l/4a, 1947-52 

declined aucb wore rapidly than on the high-srade corporation 

bond. As thia chart ao graphically indicates, we believe 
that there ie a definite relationehip be\ween \be aize or the 

Governaent'• debt and the warket value ot itl oblisatione, in 

coaparison with other torwe ot inveataent, that Ia, &ivins 
due we ight to the tluctua\ione in the loaninl rate or aoney. 

A• the aize ot the debt increaeee, there Ia an increaeed eupply 

ot bonde and new buyere auet be round to absorb this greater 

eupply, ebicb can only be done by waking yields wore attrac­

tive in relation to otblr aedia, ae baa been done by the 
Treaaury dur1n1 the "New Deal" era. Converaely, when the 

tiae coaea when the aovernaent debt Ia bein& reduced, or there 

ia a diainu\ion in tbe aupply of new ieauea of U. S. Govern­

went bondw, the ettect 11 aure to ba an inveataent valu•tion 

on a lower yield baeie in relation to corporation bond•. 

Reference to tbe aaturity ~able in the wubJoined 

wta\iatical analyeia reveal• t~at wbtla approxiaately lSS or 

1::-_ ..... _ .. __ ,..,.. ____ ......... - .. ------··-:r-
..... - ... _,....,...,_...._., .............. ~ ..... ,: a...:a .,-,_.,._ ..... __ .... -,........!!.··· ..... z -~ ......... ~ ........... ,_................ _..,_....,.,, ~ -
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your boldlnaa 1ature durin& tba period troe 1941 tbrouab 1948, 
close to 831 or your aacurltles co1a due in 1947 and attar, 10 
•• to tall In \he aanaral clasaltlcatlon ot lone-tar~ bonda. 
lhila •• racoaniaa the abnoraally hlsh lavala curran\lJ prevail­
Ins tor lona-tar1 bonda, •• are not at all apprehensive raaard­
lna tba naar-\lrl outlook tor the bond 1arkat, and at thla till 
•• do not advocate any atepa ai1ad toaarda shortenin& your 
aaturitles. In tact, as previously atated, we are currently 
recoaaendins purchaae of additional lons-tera bonds as tunda 
becoaa available. 

The reasoning leading to our optialatlc conclu­
elons on tbe outlook tor the bond aarkat Ia baaed on the taallna 
tbat wblle tbe praeant activity In aaneral bualnass and the 
brlgbt outlook therefor, will no doubt result In a greater 
coa1arclal da1and tor aoney, there il nothina on tbe borlzion 
ahlcb we can anvielon, to indicate that a basic change in the 
present era ot extreaely low long-tara loaning rates for 1oney 
Ia at hand. In view of the laportance ot this general subject 
upon the ad1inietration of your lnvaetaent por"follo, It you 
would care to have ue do eo, we would be pleased to elaborate 
our vleaa on the outlook for Interest rates, either in the fora 
of a written review, or l n person at your co1ing 11atlng. 

Despite the substantial aalas or second-grade 
railroad bondl early this year, your portfolio still Include• 
additional boldinga or t his nature, althoush in but extra1aly 
10deat a1ount In relation to the condition Which existed eoaa 
tile ago . The following table ahowa the rtaainlng aaounte or 
auoh aeouritlaa that we have previoualy reooaaended that you 
sell, and the prieta at which we have adviaed liquidation, 
wbicb reco11tndatlone •• repeat at tbla tilt: 

Holdina• aa or 
9/17/35 

49011 C.C.O.i St.Louis 4ts,l977 

Praaant Recoe1anded 
Holdinas Sale Price 

5011 0 98 1/2 
5011 I 9e 
5011 I 98 1/2 
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llew York Central •t•. 2013 

New York Central 61, 2013 
Southern Pacific 4ie, 1969 

-7-

Hol41qe 
.. (It 

9/17/35 

64211 

22811 
20011 

Pr .. ent 
Hold ina• 

10011 

2511 
2511 

t/18/SI 

001 o eo 
001. t7 
2511 0 .. 
2511 0 95 

Should the toreaoin& eale1 be effected, ae we ; 

think they eay well be, durin& the preeent period ot etrenatb 

in eecond arade railroad bonde, th ie would leave but one i1eue 

ot railroad bonde in your portfolio rated •• lo• •• 81+, other 

than the eeveral itees in default, which we will discuss l ater . 

The reeainin& 81+ rated issue would be the SlOO,OOO Illinoie 

Central 3te, 1952. However , due to tbe aorta•&• protection 

thie bond enjoye, and in view ot the expansion in traffic and 

earnina• ot thie eyetea over recent eonthe, toaetber with the 

outlook tor further betterment over the reeainder ot the year, 

it is our opinion that you would not be justified in diepoeinl 

ot theee bonde. The road's financial po1ition is relatively 

coetortable . 

Since our last detailed report there has been 

very little chana• in t he i~trineic position or aarket value 

ot your 1everal boldinae ot defaulted railroad bonde, viz.,-

3411 Cbicaao a llortbweete rn 4il, 2037 

50M Chicago, Rock lll&nd a Pacific 4e, 1934 

25!11 St. Loui1 a San Fran~ieco 41, 1950 

2311 St. Louil, Peoria a Northweltern 5e, 1948 

In pre• iou• re•i••• we have diecueeed the basic statue ot tbe1e 

bonds, and we can only add that no definite etepe have been taken 

toward• the reor1anization ot the i11uins coepaniee, and until 

1uob a developeent occur1, or other like lituated railroad• work 

out reoraanintior. plan•, eo •• to ut up a pattern tor railroad 

rloraani&atione, 10 to ~peak, it il our reca.eendation t hat you 

retain \bell bond• and await further developeente. 
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City A Suburban Railway (now Capital Tranlit 
coepany) l1t 81, 1948, have recovered to approxiaately their 
hisb tor tbie yeer, around 90. coeparinc vitb 88 at tbe ti1e 
ot our laet report. Due to the very dieappointinc tirlt balt 
year'e ehoeinc, eben tiled char& .. 11re covered but. about 1.08 
t.i•ee, and in view ot the nature ot tbe bueinee• or tbil co•­
pany, tbe ceneral inveet.eent. etatul ot the bonds, and takinc 
into consideration your eaall holdinge, 15,000, ee adviee that 
the bonde be liquidated. 

Approxiaat.ely a year hal elapeed since you ac­
quired, throush bequeet, 56 eharee ot Creat Southern Luaber 
Coapany etock. At the tiae it caae into your poaaeaaion it 
was quoted a round 52. In viae ot the subet.antial liquidatinl 
dividendi that have been paid on t.bia stock, - S7 per share 
already t bil year, coaparins witb a total or 121 in 1935, and 
126.50 in 1934, it doee not appear \ bat tbe present price ot 
around 61 retlecta ite value. However, we aee no point. in your 
organization retaining a small, uniaportant. holding in a specu­
lative enterpriae or thia nature, and it would be our ausseetion 
tbat. you otter your atock for eale at 175 a ebare. Obvlouely. 
this is soeewhat. above the preeent earket value, but in view ot 
the substantial dividends ;aid on this stock it is poesible that 
a buyer aay be round at this figure. In any event, ee think 
etepa ebould be taken toearde diepoeina or t.bie stock. 

Neither do •• reel that the 2 ehares ot Gardena 
Syndicate ehould be held aa a pereanent inveetaent.. We have 
been unablo, ae yet, to procure any worthwhile intoraation re­
garding the operation or this enterpriee, although the dividend 
record ie exceedinsly lapreaeive. We alao recoaaend the eale 
ot tbe 100 lh&rel or Sxchanga National Bank, Olean, N.Y. 

we notice that you noe bold 30 sbaree or !&etean 
Kodak and 100 ehare1 ot R. J. Reynolde Tobacco. 1e have a biCh 
opinion ot both or theea et.ocke in t heir re1pactive claeeeo, 
but. 11 do not look upon thea ae deoirable peraanent inveot.aentl 
tor t.bia tund and. accordinsly, aala 11 recoaaended. Ao pre­
vioualy indicated in t.hil r,eport., ee are opU1i1Uc on the 
longer tar• outlook tor bueineea, teelinc that. the current. 
upward cycle baa :oneidarably farther to co. On the other 
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hand, •• would no~ be eurpr!eed to ••• 1011 !rresular!ty in \be 

etock earket durin& the neat tee weeke, in view ot \be •any un­

certaintiee preva!lins. such as the election•, \be poesib!llty 

ot labor troublee, and •• are not ae yet conv inced that the 

hilh rate ot bueln••• activity •bleb prevailed durlnc the euw.er 

eontha elll not prove to be, at leaet in part, at the expense ot 

buelneaa which would have transpired in noreal eeaeon. 

Several eontha ago you dieposed ot 8350,000 arsat 

Northern Railway 4ts, 1977, and reinvee\ed tbe proceeds In a 

like par awount ot the 4~ convertible bonde ot thie railroad, 

due In 1946, which !eeue ie eecured under the ease •ort&&ll ae 

the 4is, 1977. Despite the substantial appreciation whioh hae 

occurred, troe 111 to 118 In the case ot the eerlee •a• 4~ 

bonds, and tro• lOOt to 107 In the case ot \be aeries "H" bonde , 

we advocate further retention. Deepite the drousbt ot the paet 

su•••r, trattic and revenue• have continued to resister saina 

over last year•e levele. le currently eetil&\1 that earnins• 

this year tor the equity stock into which thee• bonde are con­

vertible, {\be eerise •a• at 840 per ebare; the "H" eeriee at 

175), will &IOUnt to IOiethinl in IZCIII ot 13.50 per lh&re, 

co•parin& e!th 82.87 per share laet year, and •• are opti1istic 

on the outlook tor tbe bonde, both tro• an invest•ent stand­

point and in re1ard to their posaibilitiea in the •arket. 

le eee no reaeon to disturb tbe reealnlns 

8150,000 areat Northern General Mortsase 4te , 1977, whioh you 

bold. Tbil leeue bae advanced tro• around 103 to 104, at which 

price tbe yield !1 4.3~. co1parin1 with but 2~ on tbe serlee •a• 

convertible 4s, 1946, and 3.21 on ths eer!ea "H" 4e, 1946, the 

latter two being the convertible leeuee eecured under the •••• 

aor tcase. It 11 recocnized that you have an inveateent ot 

1500,000 par aeount in Great Northern Railway General Mort1•1• 

bonde, and •• do not wleh to create tbe i•preeeion that •• con­

e ider thie !eeue as ot the hisheet inveeteent crade. It• ratinc 

le "A", but in view ot the favorable trend ot earnlnce, •• oan 

well tor•••• tbe poee!bility ot a bisber rati~C heine aeelcn;~ 

later on, and it ••• only a tew yeare aco that areat Northern 

Railway aeneral l ortsac• bonde •~r• rated "Al" and conelderld a 

hilh crade !nveet•ent. Ho11ver, In vtee or your eubetantial 

boldine• In tble laeue and tbe tact t hat you have 116S,OOO par 

~~ r ....................... ':;/",..,........, ... ...... ~ ...... .....-~-.. e::::.-:::.=:r~ - ___ . __ .,.. ,.,......_ .... _, ,,.,~......... 
..... ......................................... , _..., .... _....,....,_._..~......_-....,_. ........... 
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aeount ot Mortbern Pacific bonde, repreeentine a road 1ervinc 

the eaee eection, it il likely that at 1011 t iee in tbe future 

we will propoee ecalinc down your intereet in \hi• lituetion. 

15' 

lhile on \be •~bJect ot bond1 or the ceneral in­

veateent crade of Qreat Northern Railway Oenerel Norte••• 41 and 

4ia, iaauee carryine our "A" rating, it il in order, •• beliove, 

to point out that 11,127,565, or 8.21 or the portfolio il repre­

eented by i1euee in this rating claslification. Such i1sues re­

preeent railroad bonds entirely. le !eel that you are eu!tici­

ently well acquainted with the ligniticance or our "A" ratine to 

realize that while •• consider eucb bonds as or eood investaent 

character, •• eust race the tact that they are, in eeneral, a 

shade lower in inVIIteent erade tban what your requireeents 

Justify. Furthereore, the specificattonl for nee investeentl 

ebicb were laid down by your Board lalt year, eebodied tbat nee 

purchases eust be or the e1n1au• quality rated "Al". 

lhile we believe that recoenttion should be etven 

to tbia adeittedly substantial representation in "A" rated bonds, 

the apeoitic issues you bold are euch that we think it would be 

out or place at thie tiee to take any action. Ae •• bave already 

etated, the outlook tor Creat Northern Railway, which represent• 

approxieately 501 ot your "A" rated boldine•. ie briebt, indeed. 

In tact, we believe that the outlook tor the eteae railroad• of 

the country, ae a whole, 1e favorable and • • would not be aur­

prieed to 111, over the next year or teo, 1011 return toward• 

their toreer bleb credit standinc upon the part ot a creat eany 

railroad obli&ationl of the type of tho•• coeprieinc your "A" 

rated boldine•· Certainly, this would apply to Louievtlle t 

Nalhville and Northern Pacific. 

In Yiee of the dependence of Delaware t Hud1on 

to a ereat extent upon anthracite traffic, •• are not 11pectall:r 

optia1et1c on tbe longer tare operatinc outlook tor tbil rail­

road. On the other band, we do not think it would be in order 

to di1po1e of tbe 121,000 Delaware I Hudeon 41, 1943 at preeent 

pricee, on account of the valuable inveeteent portfolio the coe­

pany bolde, parttculerl:r, ite eubetantial interelt in Ne• York 

Centrel, 495 ,000 eharee of that railroad'• etook betns held. 

Deepite tbe tact tbat the three coepaniee cuaranteetnc Arkaneae 
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l •eaphia Railway Bride• l Terainal 6e, 1964 are In recalvar­

ehip, the e\ra\ecic value of tha property upon which \beea bond• 

are eacured by fire\ •or\ga&e Ia euch the\ we look upon \be• .. 

beinc in an en\lrely eound poeitlon. 

It Ia to be noted that the ealea we bave reco•­

aended or repeated in this review, will result in clearlnc out 

of your portfolio all bonds rated "Bl+" or lower, other than tba 

tlOO,OOO Illinois Central 3ta. 1952, the S63,000 Provident Loan 

Society or New York 6a. which •• do not rata and the eeveral 

issues of defaulted railroad bonds. As to the Provident Loan 

Society 6a, despite the fact that this iaaue Ia not actively 

traded in, and detailed inforaation regarding the operation or 

t he entarpriae Ia not readily and ~roa~tly available, we tbink 

that the security ie sound and, that in view of the subetantial 

incoae afforded at the present price, you would be Justified in 

retainini this holding. 

le feel that we should aek your pardon for bring­

ing up a aatter that we have so often called to your attent ion 

before, that is the nuaber of bonds you otill hold, which are 

selling above the price at which the issuing coapany haa the 

option of rede•pt ion. True, •any such ieeuee have already bean 

retired, oo that the condition ia not of aa great laportanco as 

before, but etill, we believe, that it would be to your advan­

tage to aell tb&ee bonda, aa lieted, In antic ipation or tbelr 

being redeeaed at a tiae when reinveetaent opportunitiee are 

leoa attractive than at preoent. 

l hile we realize that you are not yet in position 

to take action in respect to the 41 ,494 eharea International · 

Telephone t Telegraph Corporation stock, In view of the pro­

lonced and aevere nature of the Spaniah Ravolution, aoae coa­

aen• appear& in order. To ahow the iaportance or the Spaniah 

propertiea, intereat and dividend incoae accruinc to Inter­

nat iona l Telephone t Telesrapb last year froa t he Spanlah 

telephone unit waa t 2,688,116, wbieh coapared wi t b total earn­

inca available tor Interest of Sij,2l3,410 and net incoee tor 

t be ayatea, attar debenture inter,at, of S2,443,660. Naturally, 

a oontliot ot tba proportion• of the Bpaniah revol\ inevi\&bly 
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will ba•• a4••r•• ettec\ on in\tra&l eoonoeio ooad1\1GD8 in 
\ba\ coun\rJ, an4 ree\r1o\ion ot 1row\b in r•••nu•• tree \be 
Spanieb propar\ite 1• indioa\14. How•••r, \be ou\look tor 
In\erna\1onal Telepbon• t Tel11rapb 11 no\ tn\1relr ot a 41•­
couraliftl na\ure 'llecau•• ot \hi rieiftl \rend ot earn1ac• ot 
\be coepanr'• aanutac\uriftl eubeidiariee wb1ob opara\t pr1no1-
pallJ in Belliue, lnaland, France, and Qeraanr. an4 \be 1•­
pro•iRI e\a\ue ot \be Sou\b Aatrican \tltpbont propar\1•• · 
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,..,_, lo ... leo6-) (ll PrieN u Ill ..,.. • • r 1.4, 1•• 

•u ••••r 
•• , ,ll!t , .. ,. 

11\lo 
(ll&rb\ fal- u"' ..._ ....... , -· J or J or Corr. ... "" - k rkn .. Por\- An®al Total llann 

1tn • -Clutitioa\fOM ~ . ., ... - folio ln._ ~~ ~ 1NO 1941 ~ !!!!!!! !!!!! • • J J • J J • • • • • • C&ll ed lood.l 229.~ 247 ,181 108.0 1.8 (a) CalleoO lon4J 347, ?81 .. , .• U.8.Co•'t.D1r.a G\4, &.2~3.636 :5,~91,670 103.0 39.4 166,$2$ 3~.4 2 .9 Federal Land. knlr e.ooo 8,800 110.0 0.1 320 0.1 3.6 u.s.Govt.Dir,, ow. 
1,0$8, 637 ... ~.~ t,Hl,I ?O 

Daaettto »untctpal 1e6,3e() 212,160 113.8 1.6 7,726 1.7 3.6 Oov't..G~d 100.ee<J 119,000 US.3 0.9 6,000 1.1 4.2 Fe4er&l L&n4 tank 
8,800 1.800 

Canadian Nt.tntcipd ~ ~ 120.4 !.:l '1,000 1.6 4 .1 
Domeettc Wunlclpal 

~:s.ooo 1'19.100 111,110 
2,672,$17 2.0.6.810 106.6 20. 8 100,697 21.0 3.6 2,871,81f 3.083.010 107.3 22.6 121,602 26.1 3.9 C&n&4tan Oov•t.Ot4. 

119,000 111,000 
1.002,381 1, 12?,565 100.1 8.2 46.200 9.9 4.1 

l06:i 61.6 268.409 !!.:.! 3.i 
Canadian MUnicipal 

111,000 111,000 
A GtO\aJ) 6.600 . 712 '7,0$7.385 

AI+ 11,000 2.14,000 79,600 1 ,471,310 ...... 110 iOM in 444,480 -· A 6 ht\tr' U,6U,460 13,218,296 iM 3.4 AI 218,760 2.864.'-'0 ~.013,010 
~ ~ 90.7 1.7 ~ 2.2 ~ • 411.810 no.n~ 1,111,N$ 
1$2,120 141,250 92.8 1.0 1,8?$ 1.$ 4.9 81+ 229.000 Ut,COO 6,000 4 ,000 90.0 0.1 200 0.1 6.5 

11 &ft4 l~r B! am lower 141, 410 .. l.t to ucept Dttntu ~ 14$,750 92:7 1.1 7.1~ 1.6 u 'fot.al 247,781 et.coo zn,ooo 1,77?,50? U,»5,4M u .... 711 
53,000 62,010 117.0 
~ ~ ~ 

o .• 3,180 
~ 

0.7 6.1 J ot Tot.al 1.8 0.6 1.8 u .o 82.8 100.011 

13,078,968 13,688,786 104.6 Ioo.O 40~,030 100.0 ~ Croup 
Claatlttoa \lon• 

Calh4 londt 22t,eoo 247,781 108.0 1.8 (a) u.a.Gov•\.Dtr.a O\.d. &,2~.636 5,391,6?0 103.0 39.4 16~.020 ~. 4 2.9 Ft4nal Land l&nJr e.ooo 8,800 110.0 0.1 320 0.1 3.6 Do.t1tio MUntolpal 1e6,3e() 212,160 1U.8 1.6 7,126 1.7 3.0 t&nadl.an 0o•'t.Gt4, 100,eeo 119,000 118.3 0.9 6,000 1.1 • . 2 Cant.dtan W...telpal 100,672 181,~ 120.4 1.3 7,000 1.6 4. 1 lollroa4 2 ,654,653 2,661,9?!1 lCM.~ 19.4 107,130 23.0 4 .0 vuuu •• 
ltld.•\rl&l 

4 ,269,293 4,$10,890 10$.2 32.9 168,2'19 36.2 3.7 ;)U,a74 ~5.010 108.7 2.6 13,6~~ a.9 3.8 
a.cne.tee U,688,786 104.6 ~ ~ 100.0 ~.4 
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(UII..C ) ( Co iled 10..2-11) U 2t,500 ( a ) 

~.1. GOf'T. Dll. 6 OTD. 

506fl fr .. tarr 3ft , 45/ 43 (61M-G) 640,972 116,45~ 
9St• tr .. turr 3ft, 45/ 43 •••· 95,600 3,lo• 

372fl Trtatu~y 3ft, 44/44 (34~1-8) 400,M3 12,106 
•&001 TrttiUtJ 31, 48/46 616,066 U.OOD 
60.61 Trt .. ury 2h . U / 45 (G) 60,600 1, )91 

3M Trtaturr 3ft, 49/46 Res. ~.ooo 114 
1&1 frtaturr 4ft , &2/47 Rea. 76,000 3,187 

•t901 Trtttury 3ft , 02/49 {14M-A) 611 , ~91 16. ~12 
501 Trtatury 41, 04/44 Rtl· 60,000 2,000 

•J&7M TrtttUry 2tt , 54/01 260,766 7,06? 
lOOM YrttiUrJ 3ft, &6/40 (0) 100,000 3,?'&0 

2,0t41 TrtttUrJ lit, 60/55 (flOW~G) 2,0U,876 58,190 
ssow r.r.w.c. :s,, ••t•• c••to• . , 102.6) 660,2U 16,~0 

01,160 I.O.L,O, 2to, 49/~9 1,150 ;)2 
20• H.O.L.C. 3t , 52/44 lt,262 600 

"20.811 I.O.L.C. 3o, 62/U U) 21.3, 624 
" OfSO I.O.L.C. 6o, 62/44 (I) •so 13 

"01,116 I.O.L.C. 60, 62/44 (C) 1.225 37 
"0276 I.O.L,C. So , 52/44 (D) 

275 I "II H.O.L.C. 6o, 42/44 (I) 1U • •Jt,0$0 I.O.L.C. 3t, 52/44 (P) 
1,050 31 "II I.O.L.O. 3o, 62/44 (H) 760 22 -----............ ... ................... 

u ,nt.6?0 'fOULS 5,233,63a 1DD,52$ ....................... 
... ................ 

(&) - Annua l tncOit oa c&l lt4 bonde , tl0 ,125, not tnclud~ to ,~ ... rJ. 
a • l t lli"C a \ or abo•• cal l prict. 
• • Tteld \0 ttret oall 4a\e. 

look C:.ll 
Price Prfee 

1D2 110 

106.27 100'43 
100 100•43 
107.17 100' 44 
10~.7 100'46 
100 100'46 
100 100'46 
100 100'47 
104.12 100'49 
100 100'44 
IOI.U 100'41 
100 100 140 
100 100'55 
101.28 1001 44 
100 100139 
96.10 lOO'U 

102.21 100'44 
100 100'« 
100 100'44 
100 100'44 
100 100'44 
100 100'44 
100 1001 44 

1 ·10.11 
··INe Pr -- ••• Prloe $-II 1-lf-M , •• 1. t-It a.... h loo c.rr . .... 

Ill lOt llOt • •It .. .,,,.1 1.1 . -
I07.t 106.2$ • 1.14 SIO, ?OS ) .0 1.11 . I07.t 106.2) •1.16 10), ... ),0 1. • • 

106.U t Of,ote ).0 1 .04 • 102.11 104.6 106.3 +1.30 ))0,.,, ••• a.aa • ID2.1 104. 16 +a.e u .• , ••• a.ao • 10) .$ 107.1 +l.21 6,111 '·' a.aa , 
117.13 119 . ., +1.26 M ,tlt ),6 .... . 10),) 10) 106.18 +1 ,18 SU,lH '·' 1.04 . 
tlZ.lO 114.6 +1.21 67,014 ).0 a.ta , 

10l.i4 16l,4t? ••• • ••• • 110.24 IU.ll •l.U lll,)t4 ),) J .at . 
100.00 101.8 103.1 +1.25 2,06$,)11 ••• .. ., . 
•00.27 102.12 103.27 •1.15 6tl,Ul ••• ••••• 101.30 J.na ••• J , OJ t 
IOO.U ID2.8 103.11 •l.U 20.731 ••• 1 . 47 • 

103.21 II,MO ••• . . ..,. . 103.21 ... • •• a.n • 
103.21 1.170 ••• 1 . 4? • 
103.2-1 214 ••• a.n • 
103 .21 lit ••• 1 . 41 • 
103.21 1,061 ••• a.n • 
103.21 777 ••• ... , . 

-----··---
0,691,670 • •• -------·--

Regraded Unclassified 



~ok Allll•l loot Call t·IO·SI ·1»1 .... _ 

"" t-1- loll ,._,.WD~ , .... 1- frloe .. , .. .., .. I-ll ... , till c.rr . .. ,. IMIIC!PAI.I ---
t8,000 nao 100 -Ta.a Coll. .. ..... LaDd lk • •• • •• , .. 100'44 IM '" Ill •• ... • •• ••• ( A) ••r caplu Prt1'.La~••·t UJ .. , .. •• , 

Dt~\ .. ,,. •• , o.u. hll hll ~IC IIVIICif.U. 

otr. t•>eoo•. Olr. ,.,~1·· , .... TMr on toar 

' ' • • • • ••• ••• lOl :Ol 14.0 8<.0 lOl l . t.(CI.)<Io,l2·1·41 (0) 30,000 1.~$0 100 IC .10 110 N.OOO 4.1 ••• 2~M l.t .(CI.)4o ,5•1·~? (0) 2~.000 1,000 100 IC 110 liS •I ··- ••• 1.1 2~ l.t. (CI.)4jo ,~·l·5? (0) 25,000 1.062 lOO oc ol4 117 •• "·- • •• ••• 10M l.t. (CI.)Coro.ltk.~jl, 
11-1-n Roc.(O) 50,000 1,750 100 IC 

so• 1. Y .(CI. )Corp.Stt. ljo, 
102 101 •• N ,IOO ••• ••• 

11-1·5? RIC. (0) ~o.ooo 2.2~0 100 IC il~ lit •• 19,100 ••• s.a 
4jM M.Y.(OI.)Ril.41,D·l·S9 3,690 180 82 10 102 110 lU •• I.ON ••• ••• 2jM N.Y.(Cl.)Ril·<il.~·l-63 2,228 112 89 NC 109 116 119 •• l,t?a ••• ••• jM N.Y.(OI.)RI&.4jl,7·1-67 .. , 22 89 NC 109 117 120 • 100 a.? ••• 

1870M Ill YORE 186,560 7,720 111,110 ••• 

187jM DOMISTIC WJMICIPAL 186,360 7,726 111,110 S.l 

Ptrc•\ Cb.aft&• 

fhtd: Ch&r&tl 
ta Carloadlqa 
IU6 . 19» 

Tt••• laraM . .. k 3.5 . .. ta 
lit. if<>dl4 la4ed 

1934 It» ltl& 1·29·:11 8·29-ll CAWADlAI GOY'T, OfD. -------· ------
• s 

1\4 116 119 •• 119,000 ••• • •• t\4.bJ Doa.ot Can. 1001 CanadSan Hatl.Ay.5e,'&t 100,580 ~.ooo lOCI NC 

CANADIAN MUNICIPAL 

150M Harbour Coaalttlontrt( Mon\real ) 118 121 •• lfl,600 4.1 ••• 
l1, 11·1·69(10M-I) 150,672. 7.~00 1001 105' •9 ----··· 

RAILROAD 
U• 

•I n.ooo ••• ••• .IS IU Lea 2.07 2 ••• •10.9 eoo 100 •c 1 .. I •I ........ ••• • •• • 9.5 20W Atch •• Top . t s.re a._.te,'9$(G) ~o.ooo IU 1 .. ,., .. ••• • •• ... , 
Ml 10~ •1 1.20 1.6) • '7.& +16.? 128111: Cbt..turl.• Q.(Ul.01Y.)3te.'41 ua.eso ••• 80 ... Ill IU I l.n t.to 1.61 • 7 .8 2,100 Nl 10, +16.1 651 tbt.,lurl.l Q.(JI1.01Y.)te,•tt 60.2~ 

( : ) • Dell\ ra\lot~ a4jlet.d \o .. \IMted '-toe proper\J fthaa\10M. 
( ) - loolad .. te\1 .. ted o•erlapptna debt tor •~tolpall\i ... 

Proponiooate e\4\e deb\ 1• DO\ bch4 ed. 
1 • -.ut ... •' or &\ewe cau prtoe . 
• • Ylel4 \0 fire\ oall da\e. 

Regraded Unclassified 



a-leOf-• 111 

rt.s..s. ewe•• 
Tta .. l&rat4 

an. 
IU5 It~ 

Ctd.by 7 I .I.Cot . 
C:\d. bJ' 12 Prop .Coe. 

2.28 a.u Z. $4 .... u.e1 

2.07 a.<e 
o.to 1.oe 
o.to 1.oe 
1.29 1.43 
1.29 1.43 

C\4,)1 3 I . I.Cot. 
G~d.b1 3 I . I.Cot. 

0. 46 0 • ., 0.64 
0 .95 1.37 1.31 
o.u 1.31 1.01 

l.l? 1.01 
L.40 1.?0 
1.03 1.03 
1.03 1.03 
1.03 1.03 
1.08 1.29 

Perceft\ Qaqe 
ht Carloa4lac• 
It~ - 19:14 
lttll: " •••k• 
hdod t rul.d IAILIOAO (Cont'4,) 
e-u-~ a-29·36 U+ (Cont'd.) 
····--- -----

s s 
25M Ctnctonatt Uatoa Ytra. Oe,''7 
40M lanl&l CI\J Ttr.. R11. 41,'60 

•14.3 +13.6 17M Ort. latb. 1.1.1 •a•.4t,'61 
+15.2 +15.9 3'M So to\o ValltJ I ••• lnc.4e,'&9(0) 

330111 AI+ 

u 
+10.9 + 9.5 SOY Atcblton,Top .6 B.rt Conv.4a,'~5 
+12.6 +14 .0 112M Salt. l Ohio 41 1

148 
•12.6 +14.0 &OM Bal\ , I Obto &t,'48 
+14.6 +11.3 2001 Penn. ,Oblo I OUtoh. 4te, '??( 100111-!J) 
•14.6 +11.3 2111 Pena.a.t:4lo.·e~ ( •OI-8) ( 51·D)(51-S) 

6991 AI 

... 

48111 &rk.l •••pblt R.R.Ir.l Ttr•.ae,'64 
lOW Cl•••· Union Ttre. fit,'?? 

+13.3 + 6.4 21111 Dt1U t.rt ' Hudeon 41, • .t3 
• 3.& +12.3 l?SM Or. •or\b, •o• 4t,'46 
- 3.0 +12.3 l?SM 0\, Nor\b, "H• 4t, ' .t6 
- 3.0 +12.3 150M 0\. Nor\b •a• 4tt.'77 
+10.6 +18.3 213M Loulevtlle I N&tb•lllt 4t•. 2003 . .,,., +19.3 121M Hor\htr'n Paottto •c• 5t, 2047 
• ?.7 +19.3 32K Kor\hern Paotttc •o• &t, 2047 
+ 7.? +19.3 l2tM Hor\hern P&ottto 61, 204? 
+18.1 +19.1 251 So~\hern Pao.(Orta.Llntt) 4te,'77 

1,042!1 l 

z - Sell!~ a\ or abo•• call prlot. 
• - Yltl4 \o flrt\ call 4&\e. 

( I ) - l lDGI Jlt l4. 

look ..... .. I 
Yaht I nco .. 

126,396 u.zso 
39,360 1,600 
.,,744 6110 
35,000 1,400 

M9,6?2 12.810 

44,?70 2,000 
101.624 •.•ao 
62,031 3,000 
196,12~ 9.000 
2'12,622 12,465 

617,192 30,94$ 

49,6~ 2,400 
9,100 450 

20,038 000 
194,250 7,000 
l7S,937 1,000 
146,981 0,?&0 
270,894 12.283 
128,0~0 6,0,0 
32,867 1,000 
12,300 750 
24,125 1,12$ 

------
1,662,3e.l 46,2$0 

- ..,, ___ '_ 

.... Call t-10.35 -1936 Prlc..- ... t -1<-36 Price Price ttet • Price 3- 13 9-14 ...... . .... 
c.n. ··-............ ----- --1051 105 11/1/37 --113 113 1091 .. IH,UO • •• • •• l.h 981 IU 106 107 1081 +I 43,100 .. , ••• ( 1 ) 1 921 105 IO• 107 106• ·I 11.010 ••• • •• O.h 100 MO 116 lit • I 4 1,610 ••• 1.1 

)64, 160 a . e 

891 110 IU 10$ 109 •• 00,000 3 .f 1.1 
901 105 ' 43 101 106 108 •2 uo.tao 3 .7 1 .1 

1031 1031'45 107 112 II> •I 6?,800 4 . 4 3 •• 
tel 1021 104 106 lOSz -I uo.ooo 4 . 3 4 .1 (O) t 
981 tc 107 113 113 31>,010 4 .0 3 .1 

?M,t10 •• o 

1031 104 93 tt 10) • 4 49,440 4 .1 • •• 
•3 10,400 4 .) 4 . 3 91 IU 10/31 92 101 104 
•I 11,060 ••• ••• .,, 1071 83 83 86 

aoe.ooo ••• 1 .0 ,., . Ill lOS 118z 
117,100 ) , , 3 .1 ( 1 )1 1001 103 \O?z 

104 •1 104,000 4 .1 4 .1 9& 105'41 88 103 
10) 10/39 101 109 lOb -I 194, 840 • • 1 4 .1 S.h 991 

131 ,ItO 4 .6 ••• 91 107 lot •2 1041 103 ' 52 
4 .1 tl 107 108 • I 34 ,HO 4 .1 1021 103' 33 

•I 1>,110 0. 4 1 .4 l . h 91 110 11lz 100 110 
••· no 4 . 6 ••• 86 ., t9 •I tet 103 

---·--·--
l.U1,Nt • • 1 

---

Regraded Unclassified 



.... ----taoarl.....-
111 .. ~ ....... liN - INI 
,, ... Jar_. ..... as •-.... ..... ..... IUIUD&D (Coa\'1 .) 

lt>S lt)6 a-H-)6 a-- II+ loolr -I - eau t-lo.sa -1131 ,..,..._ .. , ·----- .,._, ____ YolO+ 
, .. _ 

trlct h"lce ~ ... O.lf.4t '''" :J-13 ..... ~ Yalaa cw.. . .. ,. 
' ' 1.00 I.U •10.7 •12.~ 150M Ch.,.. ,Ctu. ,Ct.l.t l\.t..4te,•n 1 141.663 16,750 98+ 105 1 4'? ,. .., .. 

+14.6 1001 llllnole Cea,ra l 3je,'62 M,U7 3,$00 .. ........ .. , .. , 
0.4~ o.t7 • 9.9 It I •c 70 10 83 +I 81,001 t . l ••• 

UOM II+ 231,950 10,100 Ut,OOO ••• 
II 

1.00 l.U +10.7 +12.3 lOOM M.f.Ctn\.l Hud.Av.R.R. 4tt. 2013 98,464 4 ,500 981 110 12 83 93 •• 93,000 • •• ••• 
1.00 1.13 •10.7 +12..3 25M w.t.Ctn\, &t. 201~ 28,93& 1,250 lUI 105'51 ,. tO " •• u.no 1.0 t.o 
1.01 1.29 •18.1 +19.1 25M SOO\htrn Paoltlo 4te,'69 2:4,718 1,12) .. , 103 " .. •• ., u.ooo ••• • •• 

lOOM II 152,120 6,875 UI,UO ••• 
O.taolu 

0.35 o.u •11.4 +16.0 34• Chto. Mor1~ Wtt\. I t\ •t•. 2037 33,993 dtt. 100 II 23 u 7,110 

cl0.03 0.01 •14.8 +14.1 50• Cbt., lOok te. 'Pao . 41, 4-1-34 44 ,?'31 dtt. ltj 13 II It • I t.ooo 
0.11 o.n •14.2 •U.t 2SfM S\. toott S&a rraooltco 4a,'50(A) 19,342 dtt. 1~1 1~1 25 •• •3 7,110 

0.~5 0.24 •11. 4 +l&.O 23• St.~ •• Ptorla 1 •o. ltet et,'48(l) 2~.372 dtt. lOl l 38 46 40 ... 1,100 

ISZtM Ott•ul\e 121,4:SS u.•so 
----- .................. 

---------
2,60(tM 'tOTAL RAILROAD 2,55(,653 107,130 

.... ,,,,. • . o 
.............. -------

UTILITIU 
Al+ 

105 109 101 106. -· 7t,OOO ··' ••• • ••• 6.57 7.00 75M Aatrlcan !tl. 6 Ttl. Se,'46 75,000 3,?50 100 
111 120 Ul •I 141.,000 • • 1 ••• z.u 1.60 2001 Jell !tl. or Pa. 0.,'48 2:06.188 10.000 10)1 100'« 

103 111.110 ).1 1 .1 
3.16 4.40 •20$1 lrootlJft ldltoa ~te.'66 2:08,787 6,662 lOll 101 ... ooo ••• 5.1 ,., . 

101 110 110 a -4.43 o.zo 401 Cltttl&od llto . Jll••· ~te.'65 42,028 1,000 lUI 107 )14 ,000 J,l 1.1 •••• 103 107 101 . •I 
4.40 • • 63 300M DoqOtlnt Ll&h\ 3.1, 1 6$ 312,974 10,000 lOti 1071 ••• 1.1 

106 107 •I a:,ooo 
1.65 3.00 300111 ldtHn lho. nt ... ltot\. )$11, '6.5 310,971 10,000 10)1 1071 103 1 .1 1.1 •••• 107 101. •I » 4,000 
5.83 •• 00 ~ lllloote ltll !tl. ~tt.'70 310,?80 10,000 1031 1071 

a - Stlltnc a\ or a\ote call prlct. 
t - Yitl4 \o tlr1\ oall da\t. 

- l t.au rttld. 

Regraded Unclassified 



rlJt4 Clllrt" 
" ........... VTl Ll!lll (Coo\'d.) - --I -le\o 

C..ll 9-16-:15 -ltM .. , __ 

Al+ (CoD\'4.) YalN 
... _ 

trice 
... 9-1- fltl6 

19J) 1U6 
trice ..... I-ll 9-1< Cllooco tal- ewr . .. , . 

•200M M.Y. t Quetne llto. Lt. I rwr. 3te.'6$ 12.09,794 ".000 10.1 ·-·- ------ -- ---· 
) .99 4.80 

101 lOt 107 • 
200M Sou\h. ltll !tl. I Tel. Oe. 1-1-41 201,813 10,000 1001 -· taH ,OOO a.a a.l 

3.21 3.&0 
106 106 107 101. 114,000 

a.36 e.ao •lOOM &ou\hWtt\lrn ltll Tel. ~te,'64 211,330 7,000 1061 1071 
• • 7 ••• lot toe • +I 216 ,000 ••• a.1 

----····--- ·-------
2,020M AI+ 2,089,611 77,41.2 2,lM,6M ••• ----·--- ----

AI 

6.11 7.00 15M &aer l¢tn !el. I Ttl. 5t, '60 (10.-G) l$,000 no 100 110 Ill 113 lll I -· 16,650 4.6 ••• 
6.3? 7.00 O&M Aaerle&n Tel. I Ttl. Oe, 160 107,460 5,400 991 110 112 IU 111 I - 120,960 ••• ••• 
2.21 ~.40 300M I!Jurtalo O.n. llto. 4-t•. '81 317,581 11,000 lOll 1011 lot 109 lot. 327,000 ••• 4.1 

2.21 2.40 20M aurralo Otn. llec. 6e,'56 2.0,412 1,000 1021 10·3 101 101 10. • -I 20,800 ••• 4.7 

1.69 2.&0 •ez• Conn. RiYtr Pwr. 3fe,'61 6$,17"7 a.au 1061 106 106 • 65,720 3.6 3.4 

2.60 a.7a •aooM Contu•trt P• r. 3••·'65 210,71"7 7.000 1061 106 101 106 I •I 212,000 3.3 a.a 

•.• 6 2.?8 500M Ot\rot\ ldteon 4ta,'61 622.965 22,600 1041 lOI:I 2/41 112 116 ll?x +I oao.ooo 3.1 a.6 

o.69 5M Mtw York I lat\ Rivtr Oaa 5a,'44 5,000 uo 100 MC 106 Ill IU +2 &,6$0 ••• 3.1 

2.36 2.90 • t25M Pacific 0.1 t llto. 3Jt,'6l 129,UO 4 ,0-e?' 1031 110 107 U3,?60 3.6 a.a 

a.ae •• 90 211M Paclflc 0.1 1 Jltc. 5e,'42(28M· 8) (3M·C) 212,933 10,160 1001 101 106 103 101 -· 21S,ll0 ••• ••• 
a.aa 3.40 332M Pbt la . llto. 41.'71 329,842 u,tao 991 lOZt 101 100 lOS I 348,600 1.1 3 ,7 f • l • 

2.60 2.1$ •t$011 IOU\b, Calif . &d. 3fa,'60 2$8,3s.5 9,371 lOll 1071 10' 267,500 3. t ).1 

---------
2,l28W AI 2,l9f,622 90.617 

2,316,'140 3.1 
--------·-----

• 
1.56 I• CIW • tub. Rail••r (laab. D.C.)5•,'48 5,000 uo 100 MC 91 81 90 •I 4, 100 6.6 • •• 

------···---------··· 4,510,190 '·' 4,153M T(.TAL U'l'lLlTIU 4,2-89,293 166,279 --··----
---------

UDVIITIU.L 
AI+ 

toe IGe lot. 61,000 ••• a.l 

1.14 75¥ llllnoia l\ttl 4t•. 4-l-40 69,4« 3,37S 921 101 •I JU,OOO a.3 s.o 
101 lot • 

6 .00 200M. S0¢'00.1 Wacuu 3-te, • 50 203,e,G 7,000 1011 1021 

ata,OOO ),6 

au• AI+ 2'73,2'14 10,3'7S 

1 • Stllloa a~ qr abo•• call price. 
t • Yield to tire\ oall de\t. 

(e) • Minue rtel4. 

Regraded Unclassified 



r • DCIIftU L ( Coa\'d .) 
l o\ latH 

•or UCLVl)ID U AUilXIO 

~0 8ht. l l ttlan lodak 
100 Sba. lxcban&• Na~. Bank (Olean , N. Y.) 

2 lbt. Oardena SyndLca te Co . (Calif.) 
06 lht. G\, &OU\b, Luabtr 

41,&60 lbt. In\trnatlonal Tal. I Tal. C&pl\al 8\oot 
100 Sbt. Rtynoldt (I.J.) Tobacco Co. 

( A) Bt14 h fotm • Coun\J luralq Stnice. 
(I ) Htld in Oll•tr v. l ut.ltr FQAd, 
(C) Ktld in Jane A. O.lano FUnd. 
(D) Held ln Maraartt l olt Me•orial. 
(I) Held ln l lllla• Ko•ard Tat\ Pund. 
(P) Held in Loul ta Ltt Saraent Fund. 
(0) Held in lt\&\t ot Clar a A.H. B. Sal t h. 
(II) Htld ln Abbh L. IH.rnua r und 

-Yal• 

na,ooo •.. ,. 
6,265 
4 ,000 

200 
2,240 

l. S48. ? 44 
0,6?0 

-· -- ..... 
13.180 100 

13 ,6$0 

Call '""- ....... _ ... '""- n.w ..... .. ... a-u t-It ..... tloloo -. ..... -lot u• 11, •S 
-~·~· ••• -111,010 ••• -

Regraded Unclassified 



... 1-IIIC6·) (J) 

- Hlll"' a\ ot aiiDYa Call fr l --------------
tal . -t A-I -t Call t-I._M 
ftc. Ya h • 

t-I._M ll• l• Ia\ 
Iacoee Prlc• Price trice , .... C...r • .... Call 

12&1 Chlo. , Burl, • QulnoJ (tll. Oh.) 3•••' -69 U+ tlii,UO 14 ,480 ae1 10~ 101 •ua,a•o ~.a ••• ( a) 

Ul Chic., 1111"1. • Q•IIICJ (Ill. Dh,) •••'49 U+ 10,102 2,100 N l 10$ Ill u,eoo ~ .. • •• (a ) 

251 CIDA. Uotoo ftr•. $1,'51 U+ 21,386 l,UO lOll 105 11/1/37 109 2',UO 4.6 4 . 3 1.1 

40111 &acau our ,,,.., Rt&· • •• '60 U+ 39,MO 1,600 181 105 IOd u.aoo ~.· 3 .1 ( a) 

171 Ort.•lltb. R.R. I •••· 41, '61 AI+ U,'J'U 680 921 105 100 u.oao ~ .. ~ .. 0.6 

tOOl Ptna. Ohio. Dttr. 4lt,'77 AI IH,IU 9,000 981 1021 105 210,000 4.~ 4.1 (a ) 

151 Utr. Ytl. I Ttl. s •••• , U+ 7$,000 3,'?&0 100 105 100 "·* 4.7 4 .1 0.3 

Ul AliT • !t\. I Ttl. 01, '60 AI 11,000 ?50 100 110 Ill 16,UO 4 .1 4 .1 1.4 

1081 AliT· Ttl , I ftl. ,1,'6' AI 10?,460 5,400 991 110 112 IU,NO 4 .1 4.3 (a ) 

300M l!ltfalo GtnL lho. •I• , '81 AI 31?,$111 1~.- lOll 1071 109 527,000 4.1 4 .1 ••• 
201 IUtalo Gt ol. lho. s., '56 AI 20,U2 1,000 1021 103 104 ao.eoo 4 .8 4.7 a.a 

$UI PbUt . llto , 4t, '71 AI 129.142 13,2IJO 991 1021 105 .,.., ... 3.8 3.7 (a ) 

7!M Illlnolt Stttl 4At 1 4/l/40 AI+ 69,44<6 3,3715 9H 105 101 81,000 ••• 1.1 ( a) 

-·---·--· 
- ·--·--·· 
1.381.446 60,665 

l,&M,OlO ••• ---------·---
(•) • • tftUI 11114. 

Regraded Unclassified 



&M 01\J a Suburban Ry. f la•b.,D.C.) Oe. '48 
30 lbe. lal\ .. n lodak 

100 lbt. lxeb&nl• Matl. aank, Olun. •.t. 
a lbl . Gard.tM SJndlc&\1 Co. (Ca1.1t.) 

U lbe. Cru\ sootb. Luber 
100 llle. ltJOOldt tot.cco · •· 

I 

Reaatnlnc Ra ilroad londl of lo-er 

••• w. 

hal . - --I - can .... ••••• ·-· Prlot trlot 

I 15,000 uoo too IC 
6,160 180 
1 ,000 •• cu.rr. record 

100 no 
1,240 ~,. 

o,no * 
... * 

iftYtl\atD\ Y&lUt prevtoutlJ rtcoe .. nded tor tal t 

._ 1- H .. I~ 
frJOI , .... 
" ··* 161 ··-... •.toe 

l OCI .. 1,111 
M 1,100 

u.ooa 

------------------·-----------------------------·---------------.--------,·--------

1501 c.c.c. A St. Louie 4it ,'77 

1001 1 .. York Centra l 4t•. ZOl~ 

Z&l Jt• Tort Ctn\t&l 5t, 2013 
aM lotnbtrn Pacit lc +t•, • 69 

11••" at or abowt call ,rtot 
leooutftd.ed. Saht 
IM4loiac 1.1. toad• 
, .. u abh Cub 

11,504,020 
22,9:12 
2~1.000 
:l6C,OOC 

2,1'11,972. 

Qud. look Annual look Coli ••a&N\td l al t 
Rt.a. Yalut I nco•• Prlct Prlct Prlot Yaht 

II+ 147,66;, 6,?00 ••• 10S' 47 (U6,000) 

(06 o• Mil 48,260 
uo ,, ,. ) 41,0..."'0 
(06 U Mil 4t,tto 

81 98.46' •• ooo 91Sj 110 ( 96.000) 

(06 • • M l 47,500 
(10 at t7 ) ... ooo 

II 28,938 1,106 IUf 105'61 " Z4.7to 

81 24,718 l,lU .. , 100 •• 1.$,150 

t t l,OOO 

Bteo•tD4td PvoWt ----------·'-.... 
1.0001 U.S. TnUVJ Zft ,'*-!6 
•'74~ u.s. Tr .. • vr 2ft, '$6-.Sl 
4101 o.l. Tr ... arr lft ,'41-4$ 

Prltt , .... 
101 11.010,000 
IOI.It , M ,IU 
104.t .a?,tiS 

• • To roiiDII ol\ bol4JII \.o t l,OOO,OOO 

flea• 
Cwr • ••• 
••• • •• 
••• 

••• 

••• 

••• 

••• 

••• 
••• 

••• 

Regraded Unclassified 



Regraded Unclassified 



--

I 

1-

! ~ 'l. 
Regraded Unclassified 



-. 
Qctolp!r lit 

.t.t the 9&30 .. eting 1D Secreta17 Morcentbm's office 
the following were present& 

Jlr.Bell 
llr. Gaston . 
11r. Gibbons 
llr. Haas 
llr, Kc ReJDOlds 

Jlr. 011pbant 
11111 Roche 
llr. Ta:rlor 
llr •. Upham 

The Secret arJ related to the croup wbat transpired at 
the White Bouse last ~ht. (For turtber details an thfs 
see October 1st diarJ), After be had t1n111hed be said• •that's 
the job I owe George Baaa a theatre ticket tor• and George Haas 
replied, •oh no, that's all right•. 

~ Gibhqpll I didn't han a chance to tell 7011 tbat thq 
gaTe a nner t o the Vice-President 1n lew York and he got up 
and he told them that they will haTe to bel.ance the budget. be 
had gone along as tar as he could and the:r are going to do it 
regardless. During the ~ they neYer aade an appropriation 
that th117 didn't include 1D the appropriation a funding itea -
amortizati on. 

fa· Morgen~: Bow do 7011 llilld, SteYe• I haYe an 
awful ot ot groun to CO't'ert 

Mr. MorcentiM' Let's first take the llcCarl stat-t 
because I haYe a oa!o Preas Conference. In the first place 
should I answer McCarl on stat-t Bo. lf 

!r. Gastmu I don't th1Dlt .a. 

Jr. Bill& It i11111t worth answer1nc. 

Mr- llsR~lds: You would put it right on the front pqe 
if :rou answer 1:t. 

~· llort'e!"!!J z I wss going to s~, • .t.a an .t.ccountat 
Kr. llc &rla&J a good law:yer•. (Laughter) 

lr· Olipbfpta Az17thinl 7011 teDd to &&7 would tiiDd to 
headline it. wouldn't aq it at all. 

!· lllrrJanet:' I -the MSt auppreaaed- 1n .. ah'n&tan• 
(Laugher) o will let .. ·~ Ul7thine· (More ~bter). 
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llr, Btf!l I woald 1.1lt11 to Uk h1ll wbere be cot all 
hi I 1ntormat on ae Coll)ltroller Omercal, Be bas DO oppor­
tunitT or cettlDI it. 

Mr· 'r'f!t"'f' I teel that attar 1& rears ot hie 
experience t • no the beet thiDc to do. I thoalbt ot 
br1DI1nc 1n )lcCarl u a Special Aaslst&Dt to .;rselt bllt I 
talked to SeD&tor lorrla aDd SeDator •orris Hid, IIDaD't tab 
bia. Be w1ll double-cross 7011 tbe .... u be clcNble orosNcl 
•••• • 

Mr· oaatgna That'• a cood thiDc to tell us. 

Mr· Jlprgenthaua Then it isn't worth 1t'l 

(La:~~bter) 

Mr· ~mt;hat' Then as to Hearst. I haTe an IUlSftr 
tor hia.e p&r ot Hearst's state..nt, -what richt baTe 
we to loan 110neT to Prance? Does not the .Johnson ":!~ eto. • 
low Wb.at I WOIUd like to saT 11, •It llr. Hearst baa as &ood 
financial adrtce ae he bas tall: experts worlriD.c tor bia, be 
would not haTe .en work1ng tor h1a like that.• What about thatt 

Jr. Ol1phanta or course no. 

lr· Jlprgenth&u• What do TOY Man? A aan whose n ... 
I won't tell said TOU are a couple of aisslee. Herbert (OeetoD) 
and Oliphant, TheT are noth1ng bllt a couple or sleslee. 

lr· G1b~l! (fr71ng to cu••• who the aan was) ld4.1et 
(Mean1nc B4d14! rem baa) 

lr· Jlprcenthlua Yes, ld4.1e Grembaua. 

!J· G~11 Can TOU pron he (Bearet) baa cood tu 
experts ahead aDd • .,. lt. 

Jr. oumagta Well hold 1t, Stl't'e. 

f.· OytoDa We are not conaldarlDI ld.itor llorcmtha'e 
attltuei we are conlldering the 8ec1'et&rT ot the freUIJJT. 

lr· 'e"•tbna Yo.~ don't like thatt 

lr· Gytqu I woald not 8&J' that. 

lr· Jouatpga Use Bocbe, doD't JOU think tbe7 are 
goodt 

11,11 Bpchta boellet. 
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lk.... Oib""t:t Well 10V tbeo17 1a 1011 cua wfileora~ 
these ?illowa~ t out ot existence like ~~ Walker. (~bt .. ) 

11u Rochll Oh rq goodness, that would be worse. 

lr· MrzruptMP' lo it wouldn't. Jete r1cllt. Be'• 
right. 

s· Tarlor& the Secretarr ot the Traaaurr 1a not 
suppose to be a wise-cracker. 

lr· Oliphant& Another aissie, 
(Laughter) 

(•an1ng Ill', Tqlor) 

ff• TaYl.of' You oan haTe aoaebod7 else do it but rou 
oughtn~ to dot, 

Jr. MonenthfU& Well would J'OU anner it at aUf 

lr· Gibbopfl the public at large - how does the ua 
on the street receiTe tbatf 

Jr. Uphys He doesn't eTen read it. 

If, GibbQns& Be reads that. 

lr· Morgenthal&fi Well ot course Hearst baa lett hiuelt 
wide open 1t ther (t e press) ask ... 

lr• Gastop& I'd sa, we han not loaned anr 801181 to 
France. 

Act, 
lr. Bella Bar J'OU are keeping well w1tll1n the .Tohllaon 

!f· Oliph{f!' I Tote that rou work till one o'clock 
enr, n ght, ugbter) 

lr· Oibb9n11 .. t about Anallnger' • stat..ent 1n the Poatf 

lr· Gutona I didn't read it 1n the Post this .,l'Dinl, 

lr• ~en$bC' thoae fellows are ccwtng OTer at llal&. 
I aa not co to able to tuaa with that tiline. (Beterrina 
to the President's speech). Do 7011 tellon wuat to tuaa wit& itt 

Mr. Billa 

lr· ,,,,, 
I aa working Oil it. 

I baTe a oov.r of it. 
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lr· lgrcntbap• 
Berbertf 

lr· Gaatopa Yet air. 

lr· Gib'twmfl When cloet .&1 ta1ltf 

lr· rgrcntltel !ODilht 1114 &11th 1a tr71D1 to t1D4 oat 
wbat•a inat tpeeC , It the Pruidat will aq what • wut 
hill to, it will be a llhis-'baJll, Be hat to ••7 1t, I doll't 
want him to aa7 that I ta1d ao. <•etns to balance the lludcet 
1n '38), I could balance the 'l:ludlet but that it not ..,. job. 
I ce do it ed not take it out ot the hidea ot the UDfiiiP107ecl• 

M1as Ros;he; That1 t Landoll who will take it out ot the 
hidea ot the une11pl07ed• 
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Oct;ebtr ltt 

!he Prea1dat cawall7 asked .. to 4l'op around at 
g o'clock last Dight at the White Bouse and when I got there 
I tound TOIIIIT Corcot'an, Stanl.q lllgh and Judie Rosa•n with 
the President. 

!he Presidat began to read 4l'att 3 ot his Pittsbul'ch 
speech. When he got through I told hia I thought 1t waa a 
terrible speech and I wished he wouldn't gin 1t. Be said, 
•I baTe to giTe it•. He had no other speech and had to 
t1n1ah this in an hour and a halt. 

I then got on th• telepbene and sent tor Gaston, Haaa, 
Seltzer and Bell, 1naa.1ch u the apeech was entire:Q- a 
financial one. Mter the President t1n1shed reading this 
dratt I lett the three am in the Cabinet Rooa and went into 
the President's roo• with the other group and told thea that 
all we could atteapt to do was to aalte the speech correct 
!rom a t'iacal standpoint. As the tiM 4l'ew near fer the 
President to leaTe we were onl:r about halt n:r through and 
I refused to release it. 

I went up to see th~t President,Wbile he was in his 
bedrooa ent1rel:r alone, and told hia that I couldn't release 
tha speech, that the President ot the United States 3uat could 
not uke an:r financial mistakes and 1t he would trust .. I 
would promise to get it to ha soH time this 110rning - I didn't 
know how but I would get it to ha. He sailed and said that 
was o.~. : 

We then went back to the Presidat•s 81111 roo• in the 
ot't'ice and Corcoran Joined ua and bT one o'clock we had satis­
fied ourselTes that the speech was correct as tar as the 
figures went. 

During the discussion earlier in the eTening I pointed 
out to the President that he aade the stateaent that •we will 
balance the budget sooner than we expect• and that 1t he aade 
that stateaent he sillpl:r would aa1te hiaaelt the laughing stock 
or America. I told h1lll that Bell and I feel that it be would 
be tough that he could bal.ance the budget in '88 and still 
allow a billion dollars tor rel1et. Be sa1~1 •all right• and 
I said, •now wait a llimlte• and I called on 111ss Lellancl to 
listen caretull:r to What I said. I said1 •this decision haS 
to be :rours and nobod:t' else' s•. Be sa1a •well I can N:T 
the Secretar:r o! the Treuur;r sap the b.'i&cet can be balanc .. 
in •88• and I said, ~haTe to sa:r 1t because uobod7 can 
balance 1t bat~ and both Bell an4 I teal lt can be daoe.• 
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Ia Ute clr&n tut - to .... tNtt 6 tile 1'21111 ' 

ea14, "ttle 'freuarT adriau • that" tu llalllet OIID H 
balanced• aD4 n C1'081e4 t11at aat Ul4 wote a .,..,. • .,_., 
ponrtul atat 1 mt t• la1a to .... 

I anaz~~e4 thl'Galh 8.-et hnS.oe tut ft wald lie 
able to tallt to J'lldle Bot• '?t 1lbo &ell 1 'e4 tU PI ad­
dent on the traln, at Ual& tma Ml'll1q u.A I'M4 the 
'frea~UrT correctiona to la1a onr the tel.I-Jitona. 

I .Ue 1 t clear to !~ Corooran that uither Bell 
nor I woul=ead with the Prea14•t to Mite the lltat--t 
•that the et ooal4 be balaDoe4 1a •ae•, t11at tbe 
Pree1dent d haTe to Mlr.e tb&t atat..et 'billllelf. 
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October l, lQ3CI 

The seoret&r7 epolr.e to the Preaident oyer the tele­
phone thia 110rn1n6 and g&Te h1a the Treasury oorreot10Aa 
in the Prea1d,nt 1 a apeeoh. 

Retarr1n6 to the l.Ut par&61'aPh, HJI,Jr. said, 1!hia 
1a the """ it reads nOll: 'We nOll haTe tor tlle first tiM 
reached that point in reooTer,r Yhere I feel it ia sate 
to aay that aaeua1n6 no unforeseen national oal.aa1t1' ia 
t.brUat upon ue thllt. I aa detel'llined to leaTe no atone 
unturned to balance the Federal Budget tor the t1aoal 
year ot lQ38.' 1 He then eaid, 1 Here 1a the alternatiTe: 
'Ia have reached a atage ot reoover,r Yhere it nOll aaeaa 
eate to 1113 that ye shall be able to present a balAnced 
Federal Budget tor the tiaoal year that begins next JuJ.7. 1 

Den lilr.ea thia laet one better. E'fer,rthin& alee Ye haTe 
giTen 1'0U ia acceptable and I didn't, couldn 't knOll Yhet.har 
thie would or yould not be. Dan e.qa I should oall your 
attention to this: 'It it lr.eepa on ria1Jl6 at the present 
rate, aa I am oontident that it 'flill, the reoeipta ot the 
GoTernaent without ~•1n6 any additional taxes will 
within a year be auttioient to oare tor all ordinar7 and 
relief expenaea ot the GoTernaant•.• Bell, 'flho 'fl&a 
lietening 1n on an extanaion phone, ea1d to the President, 
1That 1a Tirtually, howner, a proaiaed balanced Budget. 
You aight &83 1'flith1n a Je&r or eo, or 'flith1n t'flo years•.• 

The Prea1dent did not lllr.e either ot theee atataaent.a 
and decided not to uae thea. The Preeident aaid, yith 
reepeot to ••lr.tng a definite oo.aitaent that the BuAget 
would be balanced 1n the tleoal year 1Q38, that that YOuld 
ba oontrar,r to hie pol107 and that he 'fiOUld not aalr.e auoh 
a definite atateaent, 10 ha decided not to uee either al­
ternatiTe. 

36 
~ 
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Graves: 

Gr aves: 

B. loi .J r : 

Graves: 

H. IA.Jr: 

Graves : 

B. W.Jr: 

37 

October lat 

Mr. Graves and Mr. Hanks were present . 

What we have done is to make arrangements to proTide 
Banks with all the personnel that he is goi!lg to 
need at Seattle, Portland and Los Angeles. An7 
Wire tapping work that he wants done he will indicate 
to me. We have also arranged to proTide him with 
automobiles by the Seattle Division of the Alcohol 
Tax Unit. When he gets out to the coast he will 
select some men that he knows in Irey•s organization 
and advise me who the men are and ~ will have Irey 
detach them and assign them to Hanks. 

Lieutenant-Commander May, Pulesto~•s man, - we have 
an understanding with Captain Puleston that May 
is to be kept in the background and work with Hanks 
but all of the f acilities will be provided by Hanks . 
He will work with Hanks but will be kept 1n the 
backgr ound. 

The point i s this - you are goi.ng to get from Graves 
all the equipment, all the automobiles, all the 
wire t apping that you .need and all t he personnel 
and Navy Intelligence will keep in the background. 
If you need a Japanese or Chinese interpreter they 
will furnish it to you. What arrangeaents have 
you made to keep Graves informed? 

. 
Banks will make a weekly report to me - to 1117 home 
each week. 

Fix him up with a secret Coast Guard code and have 
it go through llrs . Freedman. 

Banks says he needs $20,000 in order to pay for 
information . 

Banks ought to be back here about the 15th or 20th 
of November. 
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R.II.Jr: 

Knoke: 

H.li.Jr : 

K: 

H.Jl.Jr : 

K: 

H.M.Jr : 

K: 

H.ll.Jr : 

K: 

H.ll.Jr: 

K: 

B.M.Jr: 

K: 

H,II,Jr: 

K: 

H.ll,Jr: 

K: 

B.ll,Jr: 

K1 

H.II.Jr: 

Ootoller 1, liM 
1111 •••• 

38 

Say, your Yoice soUDds a little different tbaD laat 
111ght. 

Yes. (Lauaha) Well , all I ne 414 was a little 81Mp. 

Well , did you set that? 

Plentr or it. 

That's good. 

I just put in a call for Cariguel. I spoke to b1a -

Yes. 

- nothing new in - politically. Be said the7 are -
at the Bank of France the7 are satisfied that no 
aatter what happens to the aaendaents, deYaluation 
will go through -

Good. 

He gave me an order to sell francs, unlimited aaounts -

Yes. 

- delivery toda7 or tomorrow, at 4.89-5/8 -

Yes, I see. 

Be aade one ststeaent. I don't know whether it was 
done tor a purpose. Be - be has a a1llion dollars 
here-

Yes. 

- as a r esult of yesterdar's oper ations and he eaid 
be's asking us t o pay to the Bank of England today. 

llo do what? 

To pay it over t o tbe Bank of BD&land. 

Yes. 

And be sa7s the purpose is tbere 'I plenty of &Old 
on otter ln London -

Yes. 
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K: 

R.ll.Jr: 

K: 

H.M.Jr: 

K: 

B.ll.Jr: 

K: 

B.ll.Jr: 

K: 

K: 

B.K.Jr: 

K: 

H.ll.Jr: 

K: 

B.ll.Jr: 

K: 

H.ll.Jr: 

- 8-

- and be W&Dta to bUT - or tbat aol4. 

Yea. 

And be added, •I nab I bad ao.e aore dollars.• 

I see. 

39 

So I Juat said, well , I didn't - didn't a&J ADYtblD&· 
Yea. 

And sterling is 4.95 -

Yea. 

- to - it opened and ruled at 4.95 aoat of tbe tiae • 
It's a little easy at tbe aoaent - 4.94-1/2. 

That ' s all rigbt. 

Yea, and -

(Aside: That ' s all right.) 

- tile market was called steady all morning in London. 

Well, that ' s very good, You don't know bow aucb they 've 
done? 

Well I - I shall talk to thea w1 tbin tbe next 16 
111Dutea. 

Fine. Well, after you talk to London, give ae a 
ring, will you? 

I shall. - tea, 

Thanlt you. 
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H.M.Jr: 

H: 

H.M.Jr: 

8: 

H.K. Jr: 

H: 

H.M.Jr 1 

H: 

H.M.Jr: 

H: 

H.M.Jr1 

H: 

B.K.Jr: 

B: 

B.¥.Jr: 

HI 

H.¥.Jrl 

HI 

Bello, Georce. 

Good 110rn1111, Be1117'1 

Yea. 

Oo~ber 1, l.8H 
laOO P••• 

40 

We baYe eYer since we org&Di&ed bare 1n lew York a 
110ntbly reY1ew. You uy baYe aeen it. 

Yea. 

On the aoney market. 

Yes. 

!low one of the aost lllportant e•enta in tbe 110ney 
market this past aonth, ot course, has been what you 
haYe done. 

Yes. 

We are going to this tiae quote the whole stateaent 
which you published Just as a matter ot record in it. 

Yea. 

And we make some ordinary coaaents describing what 
the thing was. 

Fine. 

I didn't want tbea to put it out i thGugh because it 
concerns you without the courtesy of tellllll you 
first that I was going to do it, and then I aaked 
them to send over a copy fro• the Reserve Boar4, who 
always baYe to approve what we put out, aoaetiae 
during the day. I don't care - know whether you care 
to read it or not. 

it 
Yes. Well, will you tell thea to ae~to Georae 
Baaa. 

George Baaat 

Please. 

All ri&ht. 
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R.II.Jr: 

HI 

H.li.Jr: 

R: 

B.M.Jr: 

8: 

B.II.Jr: 

8: 

B.M.Jr: 

B: 

H.M. Jr: 

H: 

H.II.Jr: 

H: 

H.M.Jr: 

H: 

ft.II.Jr: 

H: 

H.II.Jr: 

-I-

I appreciate 10ar lettlDI .. kDDw. 

All right. 

I'm sure it will be all right. 

• 
Oh, I think lt • a all right. We don 1 t cet lDto ~ 
arguaentarr atutt at all. 

Well I - I - I'a sure it will be all ript. I'• 
very such pleased, and I 1ve cabled tor what the 
Geneva Bconoaic Report said about Allerican recoverr. 
I saw it on the ticker that they had aade a verr 
friendly report for the first tlae. 

Yes, I think it is the first tlae (Laughs) . 

Yea. 

Yes. 

Well thanks, George. 

All right, Henry. 

Thank you, 

Thank you very auch and thank you tor telling ae 
about ltnoke yesterday. I sent h1a OO.e - not as 
early as I would ban liked to, but I got h1a out 
within an bour a1'ter you talked t o ... 

Well I -

And he' a feeling tine today. 

Oh he ' s - he 's the cock ot the walk today. 

Bela all right. Yea. 

FiDe. 

that's richt. 

fhank JOUo 
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October 1, 11M 
11&0 P••• 

Operator: Bello, Kr. Coo • • (Pause) 

Operat or : Bello, Kr. Cochran. 

Cochran: Bello. 

Operator : Go ahead. 

B.ll. J'r: Bello, Cochran. 

C: Bello, llr. llorgentbau. 

a.M. J'r: Well , now, do I gather that the thing is fin1ahe4? 

C: I'• not sure right up to the last ainute. 

H. ll.J'r: Yes. 

C: I just now talked with the ll1nis tr7 of Finance, and 
Ba~~~gartner hadn't gotten out or the Senate 7et. 

B.M.J'r : Yes. 

C: But they didn't think it was qUite finished. 

H.M.J'r: Yes. 

C: But it's just a utter of - of a few aJ.nutea, I think. 

B.M.J'r: I see. 

C: At least an bour - = bour at 110st. 

H.M.J'r: Yes. 

C: Because it '· it passed the Senate, you know. 

H.M. J'r : Yes. 

C: '1'he Senate Co .. ittee baa voted -

B.loi.J'r: Yea. 

C: - the c011proaise. 

H,M,J'r: Yea. 

C: '1'he Senate adopted it ••• • 

II.M.Jra Yea. 

Regraded Unclassified 



c: 
H.ll.Jr: 

C: 

H.ll.Jr: 

C: 

H.lll.Jr: 

C: 

B.K.Jr: 

C: 

H.loi.Jr: 

C: 

H.K.Jr: 

C: 

H.K.Jr: 

C: 

B.ll.Jrl 

C: 

H.M.Jr: 

C1 

H.ll.Jr1 

C1 

-a-

!ben tbe Bouae - tbe CballliW beau workilll oa ll -

Yes. 

- aDd at six - 6110 tbe7 passed it with soae all&ll 
ueudaenta. 

Yes. 

JW1t a few or th•. And then it was to 10 'back to 
the - to tbe Senate -

Yea. 

And then the - the Chamber was due to meet at 7130 
again. 

Yes. 

BecaWie f or some reason it bad t o coae to thea aaa1D -

Yes. 

Whether or not tbe Senate made aDf aaeudaents. 

Yes. 

SO I tve JWit talked to the llinlstrJ of FiD&Dce aDd will 
follow it. It's still over at the Senate. 

Yes. Well, I guess it's all right tbough, isn't it? 

I couldn't call tbere - tbe line was so bWIJ. 

And I cabled - I see that Geaeva got out a ver7 
favorable econoaic report on Aaerica. And I asked 
Dr. Feis to try to get ae a copr of it. 

I see. That's - that 'a jWit COlle out nowf 

Well, it was on tbe tickerJres - for tbe first tt.e 
tber a4aJ.t that we've got recov411'J' bere. lla7be you 
could get it f or ae quicker. 

Pboce a copy of it? 

11bat? 

Is Feia gettinc a copy? 

Regraded Unclassified 



H.li.Jr: 

C: 

B.II.Jr : 

C: 

B.II,Jr: 

C: 

H.K. Jr: 

c: 
B.II. Jr : 

C: 

li.II. Jr: 

C: 

li.M.Jr : 

C: 

B.li,Jr: 

C: 

H.Ji.Jrr 

C: 

B.ll.Jr• 

C: 

H.li.Jrz 

Cz 

-I-

Yea. 

I - I can get one 1t you need it. 

Well, you g~t ae one also. 

All ricbt. 

If it's not - get ae one also. 

All right. 

See? 

Yea. 

You put yours 1n the maU poabll.. 

All right. 

Yes. 

And I sent you day before yesterday a big bundle or 
the British and Paris' newapapera.-

Fine. 

I 1ll have another bunch which caae 1n t011orrow which 
go clear through this thing. 

Well, I 1m going up t o lew York tonight, and I'll be 
on the tara toaorrow, but tbe switchboard bare at tbe 
Treasury will always know where I can be reached. 

I see. Well, this - this thing wUl go through -
It 1 s Just a question now of an hour or two now. 

Fine. Well, ever,-thing ia ver7 quiet here. Co..odi­
ties are behaving ver,- well. 

!bat's good. 

- and ao are the Oover~~aent .bollda. 

The - the bonds didn't weaken BDT .ore? 

Jo - no. Bver,-thing ia tine. 

Good. I - I talked with Cari&uel ~'U8t betore I o ... 
m-e-

Regraded Unclassified 



H. II. Jr: 

C: 

B.II.Jr: 

C: 

H. lll.Jr: 

C: 

H.M.Jr: 

C: 

H. Y:.Jr: 

C: 

B.ll.Jr: 

C1 

B.ll.Jr: 

C: 

B.II.J'r : 

C: 

B.V.J'r: 

C: 

H.K.Jr: 

C: 

B.M.J'r: 

-.-
tea. 

I - I waa on the way bolla when you called. 

Yea. I lmo'tr. 

45 

And be said that there was nothing particularlf 
new, that they permitted a l~ttle trading 1D BYlas 
and Dutch bonds -

I see. 

- this afternoon. 

Yes. 

You see there was such a Jam of trading there that 
they had to let a little go on. 

Yes. Well, things here are very quiet. 

Yes . 

Under perfect control , and we haven't bought or 
sold a pound of sterling this wee~. 

You haven't bought any? 

We've not bought or sold a single pound of sterling 
this •eek. 

Ia that so? 

Yes. 

Fine. 

And •hich I think is remarkable. 

- that stateaent yet, are yoU? 

What? 

That - that stat-ent that we talked about soae tlae 
ago - that arrangement about this precious aetal -

Well, we got that all signe4 aDd read:r 'llben tboae 
fellows work. We can work bare, rou Jl;ne*, awful 
fast wben they get readJ. 

Regraded Unclassified 



C: 

B. loi.Jr: 

C: 

l!. li.Jr : 

C: 

B.ll.Jr: 

C: 

B.li. Jr: 

- & -

It'• just a question ot when the)' finish here 
det1n1 tel)' . 

46 
• 

Well, we're all ~igbt here. le - We've never kept 
auybodJ wa1tinc ret. 

llo, I know it. 

But 1t~ all tine. The President s igned 1t, and it's 
in llrs. Klotz ' s sate, and it's all there waitiDC• 

It is? 

So it's just up to thea. 

They - they' ve quieted down so they 're really not 
worried now. 

If you - as soon as we get a breath1DC spell 1D 
Paris, I'd like you to drop over to London tor a 
couple of days . 

C: _ All right . When - whenever you say the word. 

H.li.Jr : 

C: 

H.li.Jr: 

C: 

B.K. Jr: 

C: 

.B.II.Jra 

C: 

B.M.Jra 

Ca 

B.II.Jra 

Well, I 'll leave that to you. 

I'll tell you what - what I should l i ke to do . I 
should like to be able to go t o Basle -

Yes. 

- a week from llunday. 

That ' s all right. 

They - they have the first B.I.S. aeetiDC there, JOU 
see? 

That' s all right. But if - if - it before that, 
i f things are sufficiently qUiet, I'd like you to 
spend a couple of days in London. 

I see. 

tlse your own judpent. 

So we could check up on tbat the first of the WHIE 
tben. 

!bat's right. 
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C: 

a.M.Jr: 

C: 

H.JA.Jr: 

C: 

H.ll.Jr: 

C: 

H.ll.Jr: 

C: 

H. ll.Jr: 

C: 

H.ll.Jr: 

C: 

H.ll.Jr: 

C: 

B.K.Jr: 

C: 

H.ll.Jr: 

C: 

H.ll.Jr: 

Ct 

B.ll.Jrt 

Ct 

-.-
All rUbt. 

Well, it 1 s - 1t 1 8 good baYiug tba t pboH 111 JO'Ul' 
bouse, isD't it? 

Yea, and it's good coDDect1oDB. 

FiDe. 

Perfectly. 

All right. 

4t 

Oh, by the way, there's just oDe th!ug. I DOticed 
in the paper today - the British paper -

Yes. 

- Cbaaberla1n wants to ci•e a speech before 
some political party -

Yes. 

- about these arrangeaenta 1 citing the cooperation, 
and so on. 

Yea. 

You haven't had a report or that yet, haYe you? 

· lo. 

Well, I'll see what it is early 1n the 110rD1ng tbeD. 

.lll right. 

ADd tbe - and the President's speech yesterday aot aD 

especially good press oYer bere. 

Did it? 

Yea. 

You aean the one ill Syracuse! 

!he oDe where be - be sort or struck out au4 told a 
fUDQf story or two. 

Yea. Yea. 

.lbo\lt eo..um.., iiDd 80 Olio 
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H.ll.Jr: 

C: 

B.ll.Jr: 

c: 
H.ll.Jr: 

c: 
B.ll.Jr : 

C: 

H.M.Jr: 

C • • . ' 
H.M.Jr: 

C: 

B.M.Jr: 

C: 

H.M.Jr: 

C: 

B.M.Jr: 

C: 

B.M.Jr: 

C: 

B.K.Jr: 

C: 

B.K.Jra 

- ., -
Yea. Yes. fbat 1s all r1&bt• 

The - the paper said M was in tine fora, aD4 ao oa. 

Yea, be was. 

- and two or three otbera. 

And you got about the red herring all r1&ht? 

Yes. Yes. 

Yes. 

And that other - that Hearst business is oDly appear-
1Dg in the Ajence Bconoaique, the financial paper. 

Good. 

I haven 1 t seen it in another paper 8Dd I baYe a copy 
a t the Embassy it you want ae tor it. 

All right. 

The Ambassador bas been very busy with the radio and 
the movies, and so on. 

What do you mean - be goes t o the aovies? 

Oh, no, makes tbea. 

What? 

I say be's aak!Dg thea. 

llak!Dg thea? 

Yea. Arter all, be bas to go tbrouch the -

Oh, be hasn't - he basn•t bad t1Jie to get into the 
JII)Dey business? 

lot yet - no. 

All right. 

Then I shall not call r"· 
call -, is that r1&ht 

!hat1s r1&ht. That1a r1&bt• 

I'll - I'll n1t waUl J'O'Il 

Regraded Unclassified 



c: 
H.li.Jrs 

c: 

B.K.Jrs 

C: 

H,li.Jr: 

C • • . ' 
H.K.Jr 1 

.• 

.ADI1 -

GooDJe. 

ADd I '11 aUld JOU wtr .. ooDf11'allll. ~-.. OOIIHI'IM:IT 
becauae thiDC• are mrtJII Mo raptdl7 w -

!bat'• rlsht. 

- to wtre. 

!hank JOU • 

.Ul r1gbt. GooclDiibt. 

Goocln1gl1t. 

Regraded Unclassified 



boelleDOJI 

I ban Ueobono:r to ~lmowledse the :reoe1pt of 

Your lxoellenoy 1e note lo. ~~9 of Sept .. be:r 26, 1938, 

1n!o:ra1ng ae of the Belg1u oon:rnaent 1 e pol1oy w1 tb 

:reapeot to 1nte:rnat1onal aocetary an4 eoonoa1o :relat1ona. 

fbe Secretary of the t:r ... u:ry aaeoo1atea hiiaalf 

with ae 1n expreaaing tb1a OOTernaant'a app:reo1at1oc of 

Your lxoellenoy'a ooamun1oat1on and ou:r g:rat1f1oat1oc 

coccern1ng th1a d.acla:rat1on. 

Accept, J:xcellenoy, the renewed aaauruoea of rq 

b1gbeat ooca1derat1on. 

OOR.DJ:LL DLL 

B1a J:JI)ellaDOy 

Oolmt IIIDbe:rt 'AD dU ltrate-Poethoa, 

11e1s1u ..-• .u.. 

' 

• 
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AM••••Da 
R U1JIIJ.I4VII FP • ""9• ............. ,-

Ro. 1!.008 onoW 110 ltMo 

l(r, Secretary: 

In acccr<l.uce with the inetruoticml reoebe<l tr .. the 

French l{ini..ter c1' J'1n•noe, I have the hcmcr to eead )'Oil herewith 

the tranalation in French o1' your declaration relative to the ...., 

r;ol<l agro~ and the text ot the oc.oentary, dallar to the Britilh 

commentary
1
wbich accompanied thie declaration at the time ot ite 

publioation in Parie. 

I tab with pleaeure thia opportlmit)- ot ~to )'Oil, 

l(r, Seoretary, the ren .. ed 8%pi'Uaion ot ._, hichelt eeteea aD4 

cond<leration. 
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1o ~I Jurlor IIM -I'Milt 1& 'ftDW clo 11or JIO'U' 111 .. 1FW.~le 

eoorit&iro du frieor 46o1aro opo doriMYU.t- ot tat qwe,aprie pr6me 

do 2<1 houroe,ootte 46o11.r&tlon d'llltelltlon u eon J*a -u1•• ft-
dltlh - 101 ltt.t...lhli• "fttlld.roolt 1.111d do 1 •or "" tllll d1aporte.U• 

ou do ooulp~.tlOil d'or ( ...-.ark) .. ..,. t01l4a d 1,plia&U. • do 1tab~ 

liaatlOil doe oba>ipo qai -t do 1a.;.,. -ure clhpo161 l n.4N clo 

11or .. ..,. ltt.t...IJilio,pourroa quo do telloo ottre1 41or aotat "hit. l 

doe to• ot 41.11.1 doe ooncll tl011.1 tellol qiM 1o eoor6ta1Joo clu !rfeor 

puhoo loa oetliiOr loe p1u &YU.to&oueo• du point do n. do 1'1a116r~ 

publlo,Le 10orit&ire du !r6eor talt oo-ttre • owtro d'oree at 46jl 

1a llete doe tar• •traac•r• qql ro.p1looont loo ooDdltlalll oi-cloo ... 

lll41qq6oo It ootte liate eon o.pU116o oba4'M jolll',!owtel 101 -'-

41or do ootte oo~oo 1or011t ta.ltol par 1'lllterli6Ualro do 1& ~ 

18aorn llulr: do B-Tork1~~t;l11ut - ac•t tlaaloolor doe lia·111111• 

- oolldltlono oulnnteo opo 1o eoorit&iro du !rioor 01t!M 101 p1• 

-to&ou•01 d1l poiat do T1lO do 1'lll116riil pOibllo 1 "1'or 101'1......,. 

u prix 4o II dollar• par - do t1a plu ~· ~ pov 101 trde ... 
<I 

101 .....-. at lo• -.tc-u ... eoroat •• ·- ... ~ ~ 
• appll•ti• 41l Ool4 .. ,_ M' 4o UM" • 

•> M!!Uil!l , n ...... rt ,. • ,.,.. l.i-4••- 41l .... talre 

4111 !rfoor 4N atate .. ,. d'Wriquo qwe 101 ~- relatlfll lla 

........ ilia -...ai .. - 101 ...-.t"• .... talre. 4oo ......... . 
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- I -

oon4Ulou 4o UU'n'Uoo 4e l'or ""'~.par lo .....,1aln .. tall•• 

r6c1-tat1• qat po~.n l ._ loo,.,. tid uool'llln 4oo IMUl"­

riolproqoaoo 4'oMIUr 4o 1°or - ftato 'llltJo 4•.-.n.- 1 w 1oe • 

rlooo 4o oo ,.,..x.. Goaftn t float&lo a pr1o 1oo 4Upodu- •u• 
oail'oo pow qu 4o talloo h.oll1t6o ooloat 4oaD6oo l l'u'S.o - ..wrl"­
aodtaino doo ftat.-lllllo.cot ~t qvl oora a1o • oown o aa 

jo'IU' l• jov 4olt h.ollltar CJ"UUd-t leo op6nt1ou toolla14a0• 4w foiiU 

4e otab111oat1oa 4•• olwlpo.llll arrw:ac-n ~oc- a 6i:4 -•1• &9'00 

1oo utorlt6o -..6ta1roo 4o ~tapo,4o -ul'O l uo'CI'W -

oooJ6n.tloa ottootl-n oatl'O Pv1o,Loll4roo ot '-TOI'k. 
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DATI •••• ~, 1 F 
suaJIECT: .. I me .. 

l ..Uet lb. Cluf.pel ........ ..., .. -'lR .. Ida ..... . 

11•U1& ..u tnarr ,.,. Ida la tu ••'•• r.. teliYGT ~_.., 
t..U1 ot lldell .... p..a Ida 11.r eelllo rat tel gtnt • rna 
ronoMq, we W ._ • ..-set ~ ,.,. ld.a 111 wt. I ta-

IIIU.r-.11114 \ho ,,.. .. , naaa ... ot tllto ,.IMI7 1'11" .. 1• '-"' 
PuU•••• It ..,Uet a ....... M .... la ~ te _, 

~tiUA• U ...... ._. Ul4r .... fdlllftet Ulat Ulat .... of .. 

.... L1 ... bet aoUllal .. 4o wiUl ...... -'U7 .... ~ •• 

It U.• Nfon'et M • • ..._ u W ,... tonet u laAI ... ~ 

1QI •• M Mll tor ld.a MUD' d '•• 1/8 t.r toliYGT ._.. o:r w­
,_,._. ~ _,,, ot hlaot atttat. 

...................... u .S.t, .. ....,_,.. ld.a 

aooo.a• • ou MoU " Ulo ....U' ot t11to hM ot ••JnC •••••• 
hU Ol'tont ala ,,....,.,, u adt, 11.,... llo w aaot .._ .._ 

of ... liM •., •• o1-.. pU tMt .. ..,, ::11 .,...ill 'n'l • 

Bt ..... u WlMet u W .... teUan. 

/ 
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DATE ....,_ J.. ! 7 
SUBJCCTI I• •• N'IM ... 

' · '· ..... • .. ., ••• J 

I eeUeA Ill'. -.1 ... at IIU Wir• -.1 ......... \bat tile 

~.emu. ..n• *• .-.. u. "-•• -••• u a -"• ., , ... 

ear•ell' .un, ft~ • na,e tu Ull.ue -··e• .... -· "" 1/1. 

tho laUar ...-.u. waa ~· •e pr .. anta, •• 'be -••· .. nan 
•••• aUc~ • ~e -u .s.•e. 1e far ..._, u. an .,.... .. Sa 

dollar• •• all. he ae14 ~ at ftzl'll .. tl,fi01100J a UIEo 

-·hat ll- COlle daM, ~· ftte aeilll U Jd.P u ltD •tnt'lll 

Nl4 7 , •••• 

I 'ol4 Bel'- of ~e hao ONII' ,..,. neelY .. tr. *6 

BUlk ot haee. He M14 •e be ball ha4 a liallu oNII' at lDl (at 

•.a& etaiYil•• " •• 1001) 1111aat ** be u. ..u, .. fll', a,ooo,ooo 
h>uoa. 
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P'IIOII"-AL RIISERVC: aANK 

M NIIW YORJC 

E CORRESPONDENCE 

couuatUL m.ll 

L. I. 'e•• 
SUBJECT: f&BP "J C»JWDIWJ:II 

ma , .. or n••• 

llr. Cuipel ..Uet d 10J41 .... u ISH .a Wlad w 

~ ct.ao a4er b1a ol'4u w a.U. fhaoa. I W. la1a Uao utal • 

tu waa 11 1101100 l'naoa (e;r I$ 21; of lll.leb 1,100,000 ottT a.u, 
a,100,000 la .. o Bolio, ell tor ._..,_.). la oMltl• I l&n la1a 

pQ'ial tann~• • 111,000 ..w ro .. ..u....,- ....,. .. '' .. 
ao '-""• I aa14 wo ..alf oUl.o b1a '-111*. 

Carlpel Ua• ro.-oatet ._ ..... ,of •• hou of 

5l 

ahrllq ICWd dallu .. U lowu b1a 11a1t ha ~.at 1/1 to ~.111/8 

tor 4o11nrr to.onow. l apla1Do4 1Ca1D that .. wuo ae11tn• •• Jaia 

Uai\a plu 1/U w OOYor bi'OIEUICO an4 bn4"BI tbal'loa .U.... liT 

• • w 0111' ... ,_ 

Regraded Unclassified 



COPt 

October 1, 1936. 

My dea~ Or. Feis: 

I wish to take this opportunity to thank you 
most sincerely tor the splendid advice ll!ld assistance 
which you rendered the United States Treasury durin& 
the very difficult negotiations that we have ~ust 
concluded with the British and French govern.ents . 

I reel that we were most fortunate in being 
able to call on you day or night tor your advice 
and assistance and your knowledge and background on 
this very difficult and technical negotiation was 
most helpful in bringing our efforts to a successful 
f ruition. 

With kind regards . 

Yours sincerely , 

{Signed) Henry Korgenthau, Jr. 

Or . Herbert Feis, 
Chief ot Economic Division, 
Department ot State, 
Washington, D. c. 
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COP! 

October 1, 1936. 

lly dear Kr . Cochran: 

I want to take this opportunity to express 
my deep appreciation for the splendid work that 
you have done in assisting the United States 
Treasury in bringing to a successful termination 
the very difficult negotiations which we have 
been conducting for the past month with the French 
governaent, lookin& forward to stabilization of 
our Joint currencies • 

In handling the French end of the negotiations 
you showed rare ability and great judgment and I 
feel that we were most fortunate in having you 1D 
Paris as our representative. 

Kr. B. Karle Cochran, 
First Secretary, 
American Embassy, 
Paris, France. 

Yours sincerely, 

(Signed) Henry Korgentbau, Jr. 

Regraded Unclassified 



COPf 

October 1, 1936. 

llY dear Jlr . Bull: 

I wish to t ake thi s opportunity to thank 
you most sincerely for the splendid support and 
cooperation that I received !rom the State 
Department and from you personally during the 
very trying and difficult negotiations which we 
have just concluded with the British and French 
governments in regard to monetary stabili zation. 

I wish to particularly express ~ apprecia­
tion for the very able assistance that I received 
from Mr. Merle Cochran, of the American Embassy 
in France, and from Dr . Herbert Feis, here in 
Washington . 

I wish to also compliment your Code Room on 
the prompt and e tticient manner 1n which they 
handled the many, many l ong and difficult cables 
that were exchanged between ll)'self and the Allerican 
Embassy in France. 

Again thanlr1ng you tor th.is splendid coopera­
tion which I received from the State Department 
during the past two weeks, I remain 

Most sincer ely yours, 

(Signed) Henry llorcenthau, Jr. 

The Honorable, 

The Secret ary of State. 
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u 

SECrEtary of StatE 

Washington 

:16, OctobEr 1, 10 a,m , 

GUY 

8Elpad1E 

DQt~:d OctobEr 1 , 1988 

R1o 1d 9:15 a .m. 

My 35, SEptEmbEr 29, 4 p .m, 

ThE GovErnor of thE National Bank announou that thErE 

ill no rEason to adopt nEW mtasuru in oonnEotion w1 th tbl 

dinar and ViEws optimistically the fUturE ':It thE national 

Economy, 

Regraded Unclassified 



p~ownr. e•MIItD 

JaOII: .a-n .. I 7 , • .,, a-, Italr 

DUI: O.t"- 1, 18M, ..... 

.,., ., 

btl 61 
!11"" 

I nt• to _, '-lean- ot lept '• ., , ... , .... -· 
Bote:ro lu.Ylok len a.. u tol4 •• ~• w11a M 

:reeolYM tu :repuoataU•• ot tU .&a•loaa p:rou • 

W .. , ••• eti*elq o •' :ropzoUJIC ~ 4o~e la­

•e•o)t ae u W el•e llool ... lt .. wloc _, to .. 

ee. I &44 fe:r ...,. tato:rreaUoa ot ...,, ~a•• U.t 

an. aJ p:r~l-= o-.e:r•Uoa wltll IIIYlok ... lletoH 

lah :ree-s~Uoa of tlle p:reee, Jae wae :reeolYM-, ... eollal. 

PaiLLDI • 

..... 
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u 

OctobEr 1, 19345 

Noon 

liMLBG/,TION 

RIG/., {Ll.TVIA) Via London 

52 

PlEasE submit as soon a s procticcblE COlllprEbEns1VE 

rEport covEring Effect of Latvian dEvrlmt~an on l.mErican­

Latvinn tradE . Intorrrnt1on with reopect to changEs in 

Latvian policy or n t t1 tudE townrdo /.mr:r1cnn tradE should bE 

obtainEd froc official circlEs . If a comprEhEnoivE rEport 

cannot bE submittEd withrut apprEci ablE dElay, forward by 

dEspatch pErtinEnt information oa obtainEd and incorporatE 

it latEr in dEsirE~Eport , 

860P . 5151/54 

llB : LMH: /J!IP 

HULL 
RWJI 
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TBLBGIWI SSNT 

u GRAY 

OctobEr 1, 19:56 

Noon 

AMCONSUL 

GENEVA {S\VITZERLAND) 

112 

PRO!! THE SECRETARY OP THE ?.:1\&ASURY 

Ntws strvicta hErE carry short Extracts rEport of 

Ltagut of Nationo World Eoonom1o SurvEy apparEntly both 

complimEntary and opt1m1st1o as rEgards dEVElopmEnts 

1n thE UnitEd Statts . PlEasE inform us how long this 

rEport 1a and whEthEr nEWspapErs arE trnnsm1tt1118 1 ts 

main aubatancE . 

RA:IIF: .LWW 
HULL 

BP 

63 
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MlolMa:r• 1.-lo.,... low - \llalr ooO\ el llrlal 
1Ma .... - ........ lll't._ ,,.. .... "', .. 1lo , ... u.. 
la .... .._ 1a .-not apll!n - -.-~· ... ., 
aUloftt 1a 11'1\ala •• ~··· Tllh oatollo4 .,.al brt­
Clp tor \110 •=oo aa4 boo llooa pvUr n~toaollllo r.. 
\lla peU\leal •1'011111•• 11ao11 -• Dll' orlo1o 1a \llo a.~.• 
lllM IIOo •- antw5 •-u to 1Dro4Uo -•• ol'1a1a . 
lana1oa ol' ftft1•a1• 111oo l8a& -· ......... oo lMYl\olllo, 
-· - .......... -· Owl\_laat, u .. , lloUaat;.::n 
•W&aal ... M Q-···111 ..... II a a-nl he 
\lad o\ lon \lla ._. lo • \Ito w, .... to ••_.. .... .,. 
at \lla Ule ,_ IMt -• U\Ue .,.._ ... at w 

- .................. ,_. ,.. .. - ..u • . 
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TREASURY DEPARTMENT 77~ 
UNITI!O .,.ATU COA8T QUAAO 

1k HEA.OOUARTlifRt WASHINGTON 

SECRET 
Oo\ober 2, 1936. 

to 1 !ha Seora\&rT ot \be fre&IUlT. 

!be tollowiDC- h ftllal.Ue4 tor Jour ooadderaUoa 
eD.4 whatanr aouoa .,_ th1D.lt aeoaaaar7. a wae ,to • .a\ reoe1Ye4 
tr01a tba C.tral lluk. q,.oh: 

l.eterrlD.c to \ha 1D.hrobluace ~ ceJ>l .. ritll the hderal 
a .. ern IIAD.lt, ... York, 1D. which hdaral a. .. na Jlaak a\ah4 \W 
t bq wO'Gld prater thet tor ezq 4raw1D.c• upo11 \bea wa would 4raw 
aeparatalJ tor \ba amaaD.ta ot 1a41•1aa.l aalaa rather thaD. a lu.p 
- 1D. ta•or ot our co-roial ban!dq corrallpCD.danU 1D. ... 
York, •• ban to a4Yiae tbd =til war, reoaU7 o'IU' oo~1al 
tuD.Ila ben b- ntticiant to ... , all 4-.lla. llowanr, oar aalaa 
ot axobanca 1D tba laat taw 4&7• h&Ya M 4aplah4 our tuD.Ila 1D. 
c-rolal b&D.lta 1D. •aw Torir: \bat •• 8cloaal4 lib to draw up to 
$7,000,000.00 OD. CDr aocoaa\ wi\h hdaral lleaana :Bazik, ... York, 
1D orclar t o raplahh our worlc1DC bal-•• nth ... York ~r­
olal bank&. Ill the praaeat ID.what •ra1u4 a\llo~ra· •• taal 
U wO'Gl4 be paJcboloctaallJ 'DD.wlaa tor ua h allk I.JI41n"'-l 'IIIIJ&ra 
ot &liCbuca \ o ~~ppl7 tor ~\ \o hdaral lleaana lick 1D. ... 
York ae r'QIIOra \ba\ wa W&J'<t rt~P141J 4apla\lq our raaanaa ~at 
\be C11U"1'e11C7 ~\ arlaa troa mch proca4va. Por \be al>ctoa 
r ... OD. ad 'beoaaa ot \he t Mlla& \bat oar r .. ana 1D. h4csl 
.. aana Built ebo'ol4 r-.lD. 'DD.\..,obecl •• ban aat all d 'a troa 
our c-rolal Mn>r1ac twllla up to the pra-t all ila'H ratra1Aa4 7 4raw1DC upclll \be hdaral llaaana Julc 'IUIIl'<lO~a. 

~ I.~ . 

) lr . v -·~· ~ ~~ ~ ~ . ~ ~;rS£CRCT 
¥. N- ~"J >, ,tl}; ' (fr ' Lev ·J 

~ .-'tL .,.""' ~ \VV'~ 
~ ~ ~~- c- ",.../ 
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I ntti'('Uie r..-n hm 11a1 tr "'" ... ...._..l'hte_ ~*'De 
Cea~ral -.k et ~ 'M plftl\W M \r eet• f7,000,000 la a 1~ - ~-

hero. ~ apletMf \be\ U., 11M~ rt=n ... tMV ta4ll la a olal 

bulta 11114 1\ ,.. -··~ \o 41'• oa \lw lelmooa wUh \lw ~ .. _ 

lilllloll: \o _, o~lal I'OC\1lr-h raUaor Uaaa .._ a -'Mr et mall tnfta 

IID4 oalllo traaat•• oa tlw ,.._.al wbloh .tab\ -- ••--• a\ tbta \1110. . 

!be)' '001114 prafor \o ..a \lw \raaaf• la a 1-.p -· 

!!La e.orotaq 8C1'0o4 \o \ldo ....-n 11114 .-- -... a ..-to 'M _, 
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Ootober a. ltal. 

FOR '!'Ill !!fiR!TAl!I 
While I ... 1D saa Fraooiaoo at the oonYention or _.. All 

I oalle4 upon the SeD Fruolaoo ottioe ot tba - aD4 tile &a. 

The IRS ia ODly aa a&ainiatrattYe ortioe 1n 8aD Jraaa~ 

mere the aoUYttiea of operaUDC WlUa in abou•{ ot the oouatl .. 

of Oalitomia are dtreoted. The orrtoe ot tbe SD 1• 8ll operau.._ 

QD!t under the direction of etate headquartera at aa.ra..n~. 

I ne quite 111praeaed with the peraoDMl aad att11114e of 

both orcantuUona 1n san Fruoiaoo. !be otttoea ot the !IRS ue 

located 1n a aplendtd new federal otttoe buildlnc. I bed qmtte 

a 41eouee1on with the etate 41racttor, Mr. nellezoa, IIIIo ••-

to be well into~. aal_. aa4 .. ~. Be pebta a br11Jd 

Rtoture or un-.plo,..nt 1n California outatde or toe Aa8el••• 

particularly in tbe l"UU'al. oount1ea aerYed by the IIRS, teela •er7 

definitely that additional tun4a tor .are field Yiaita to e.plor­

ere will reault riot only 1D inoreaaed pr1Yate plao ... nta by the 

JIRS but 1n 110re people put to work. Pr1Yate plao nta 01t -

1n Oal1tornia 1noreeaed one h11D4re4 peroent 1D .lusuat ewer 11117. 

It 1a po .. 1ble 1D Cal1torn1a to talte oare ot .a117 u•plOJ!el 

tor 10 110ntha 1n the year by .artq t._ with the abuoe ot the 

eeaaoa trOD aouthern Cal.itOZ'Dta to nortbllm Cal1torn1a. Thera 1a 

a larce tloat1D8 population and a auooeaaton ot t .. porary Jobe. 

1h1le I na tn hie orttoe, Mr. Stellera talb4 on lctDI 41a• 

tuoe phone to 2 or s ot hta orrto .. aa4 he ..... 4 to be ban4ltll 

arratra in a oapeble ezeouti•• taehion. !be labor ..toaa are 

tr1en417 aa4 the Yetera.Dt orpniaaUODa are rrtellt11• ~ra 

lllaYo cr- to know aJl4 uae tM eaplo,..nt aerrtoe. 

Regraded Unclassified 
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'l'tlo otttoeo or tbe stuo 7 £) :a t se~n are oa tile 

rtro' aDd eoooa4 tloora ot a aor-er ot •taatOD street 1n a -..r 
eeotton or tho oltF and roa41lr aooaaoi"•· It 1a a buOF ~­

and eo- a4oqute to tab oaro or tile ....,- u-.plo,e4 .llbo Ylalt 

1t. Porooonol ia plooaaat oa4 apparently off1o1--' ... tbo 

rooor«o oro 1D onellat oon4U1oa. 'l'tlo hood or oaoh d1Y1a10D 

keope on hie doak a ahoo' contalnina a daily rooord or oallo 

from priYOto omployora, aDd thor are ...,. Tho director ot tho 

offioo, Mr. Bonooa, wao oat!NalaaUo about Ilia rolaUoaa witll 

priYato .-plorer• aD4 folt that they wore aaking ••rr gool 

hoad•f· u a utter of faot the offioo luaa MDf 110ro applioatioaa 

from priYato -.ployere thaD n oaa fill. lhilo I. na thoro, 

thoro woro eoYeral phone oallo from doportaont otoroo and tho 

like, oaoh aak1ng tor troa 10 to 40 oalo ... a tor tho followtna day. 

!be hoad or tho domoetio 41Y1a1oa had a filo ot 350 applioatiooa 

for dosoatio help, at wasoa of troll $8G to tl& a aaath, tor wbioll 

they woro haYing difficUlty ia findinc workora. 

Regraded Unclassified 
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nn I ... in 1- C1'7 1 I-, Oil sept_...r ltl_., I oaU .. 

at tlw ort1oe or ttae State ~~Dt Sonioo, wh1oh 1a Oil tile 

aeoond tloor or the Poet Ottioo buildla,. There le a atatt ot •• 

the direotor beina a tozwer oc.aodUy brobl'. There 1a a 

atenosrapher interYiewer au4 a lady bead ot the doaeet1o help 

diY1aion . In addiUOD, ~ belpe out acae. 

The tn11nraU7 M1D.ta1D8 a separate oaplo:rant aerYloo 

tor the 3000 atudenta who work tor their eduoatioa. 

While I waa ill the ottioe aeYeral oalla .... 1D. troa 

•plo)'era who wa!Red worbra and the direotor na able to tun1all 

th-. It 1a a relaUYely aiiOl.l tqn and be lmon peraoully 110n 
or tbe eaployera and moet or the people out ot work. Be aa14 

he oalled the unaaployed wbo are not on reliet beoauae bollia 

leaned that it 1a uaeleaa to try to get people who are on 

reliet to take pr1Yate Joba. KoreOYer 1 the oharaoter ot the IPA 

proJeota in that looalitrhave been auoh that IPA waa reluot~ 

to apare reliet workera wben opportuniUea o ... tor pr1nto 

e.plo,_t. 

There are J taw illduatriea in Io• CUy aad moat o~ the eallo 

tor help are tor tara work or ordinary labor. The direotor na 

quite optt.iatlo about people coing baok to work eYen~r )Ut 

na or tbe t.preaaion tMt worlr. relief or aoae kind would ••• to 

be OOilti.aet per.anently tor a cood ..., ot tboee et preaent Oil 

relief rolla. 
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ften la aGM 41Hft'MU• ef tlw people Ill r.. CSIIP 

onr tbe taot that peraoua oa nliaf I'Olla lana peralta r. 

tha purollaaa of t1ra water at the atata liquor aton•• 

, 
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oa Sept.-her 28th aa4 28th I attoa4e4 a oontoroaoa ot 

approxtaatalJ 80 State Dlrootoro or tho .. tiODal Ro.-plo,...t 

SorY1oo aDd State m.plo,..at S0rT1oo rroa tho 48 atotoo aa1 

the Diatriot of Coluabia, hold bJ tho U.1tod Statoa m.plCJE t 

SerYioo at the Labor Dopart .. nt ~ildtn~. 

Tha dioouaa1ona or tho tirot daJ core doYotod to tho 

prograa ot rointerYiowing or poroona on 'IPA relief rolla. lloat 

or the aooond daJ waa doYotod t o dlaouaaion or tho prosr-a tor 

field Yiatta to a.ploJOra. 

While tho oonterann na pr1noipollJ 1natruot1oaal 1D Ua 

obaraotar, tho 1natru~oaa be1DC g1Y .. \J Kr. Poroona, hla 

aaaietant Mr. Burr and the D1reotor or Roaoaroh Kr. stead, .aat 

thoea in attondanoe from the atato orrtooa ware oallod upon 

one ti.me or another to relata t heir axperionooa or Yotoo t .. lr 

SO.o or t his, or oourao , no planned 1n adY&Doo b7 

1notruot1oaal atatr. 

IIOat ot the dlaouaaton had to do w1 th .. t hode and pronduro 

tor preparing to do the re1nto.rTiow1ng. Dlaouuioa oonterea 

around the .aDJ axbibita prepared bJ tho Dhia10D or Raaoaroll 

or no USES, puaphlato explaining What the USBS to and what it 

doaa all4 hoe aoo-pl1aho4, poapll.l.ata oa how to 1DtarT1aw aa4 

on aaplo70r approaoh aa4 how t o -a report a aad keep rooorda • 

Suoh thiQCa aa oooupottonal ooda MDuala aad oooupat1011al 

diot1oll81'J aa4 boota or Job doaoriptlona and how to .. tob Joba 

aad -· aad trodo quoattODa, all 4oaer1bod u aa oaoplopedla 

or into:raaUOD on a.plo,.ant aorT1oo, nro d1aplaJ04 and dtacna. .... 

Regraded Unclassified 
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ror lutau•• tMn ue ll lup Yola.u illlll fll/t .... ,.,.. .. 

• or Jo'ba in tile eoutnoUoa 1a4Utl7o 1nel.II41DC I kiJl~ fll/t 

oarpontera uc! 30 or 40 lt1n4a ot atoa alaOYel oporaton, 

s lara• Yoluaeo ot Job 4 .. or1pt1oao tn tile .uta.obllo 1D4Qatr.r 

and one 1n oottoa tozttl••· 

II&JlJ' ot tboao c!oouaento an only 1n the proooaa or ooa­

pletlon and wlll 'be oo~etec! during October and lbYaaber 0 tor 

the 110at port • 

.l.pporonUy 110at or the new 110neJ' 1a coing 1nto addlUODal 

personnel . !laDy or the atate cUrooton appear to be ot the 

opinion that 1t io going to 'be t.poaalble to tine! a.4 to trata. 

within the peri~ allottee!. poraona lho ue capable or n1ater­

Y1ew1ns the IP.I. workero. Bxpree8iona were tro~ent that tile 

time allottee! wa8 not auttloient to c!o the work proporlT .... 

that lfh1le then ai8)1t be aoa-. s..ro•-nt OYer the tlrn inter­

new it would atill 'be 1U1.8aUataoto17. Othera were or the op1nioa 

that •han the Job i8 ooaplete4 all thaT will h&Ye ia •a little 

more intonation on a oar« a'boQt a aan•. The ... York orne on 

olala thiU theJ' lla.n roYlaec! their oa.rda troa c!aJ' to c!aJ' 0114 

that tbaro 18 YOI'J' little neoeaaitJ tor a reinterYiew. fbolr 

eat1aate 1o that in •• York the aploJ~Mnt aentee •tu aboat 

~ or all the prlnte plao•enta that are •4e. 111 MDJ' plaoea. 

1t 1a aa14• larp IIUiben ot the une~~ploret ue aellploJ8~• 

Oa the other b&DI aoae or the atate ott1o1ala .. ro qQlto 

oatllla1ut1e abolat the nintoniew PI'GP• aa4 tho .-plo,..d 

T1altatioa ~· .. arly all ot thlea reterret to the raet that 

tho .ore Ylalta that are •cte tho aon Pl'lYat~ plao .... ta neor&ele 

Regraded Unclassified 
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thla no a reoor4 of aoo~l L •• tor, ... _.. - wt.~ll 1 ... 

•;haole upon tho toot that tile •• an ~o'bo. 
so .. protooa1onal aoore•• •r• ro•oalo4 na.e17, ,.._ 

thoro oro to~at1ono to oouat WAA7 oontaoto aa field Ylolte 

to e~lo70ro wh1oh are not truly ouoh, again that tile priYato 

plao-nt record 11 OOMtillee padde4 b7 aooonaining fi'(B aa 

.. plo7or that certain poroono added to hio rolla o ... troa 

un•ployod regiotered with the oe"too but not aotuall7 plaoecl 

throuah or b7 th•. 'l'hoae pnctiooo wore diooouraco4. 

'l'llere na a good deal. of dioouoo1on, b7 Yol~me, on tba 

deoirabilit7 or oonduot1ng reinto"towa either in the otfioo 

or in tho field at tho IPA proJect. 'l'lley are Yor7 tearful ot 

baYing tho aar.ioe too oloael7 identified with a relief aaeno7 

and moat or thea were or the opinion tbat wortero ohould be 

called into the offioe whore a dignified .. plo,..nt ae"ioo 

ataoophero coUld be prooe"od and whore the un•plo7et woul4 

be ~lo,..nt ••"toe conaoiouo. 

Sou directors were •taorouo in thei.r tn.latenoo that tba 

onl7 practical. and oeutble thing to do no to oat 1IJI an otfieo 

in the t1el4 •••• if 1t did •an a little .are hurriod prooodura. 

Moot of tho dirootora were not planning t o reall7 gat into 

action on tho progr .. tor 1ncreaoad Y1o1to to e.plo,.aro until 

around .r ... ry. lloot ot tho Uae or their otaf'fa will be takea 

up with no re1Dto"1aw prograa tor tho root ot tho oalalldar ,. •• 

It otr1~o ao that tha7 are .are 1Dtaraota4 tn tho field Ylolt 

Pl'Oil'Oa troa tho o•aatpoillg ot bu1141q o OOWld a4 oaUotaotorr 

Regraded Unclassified 



... 
HlaUoull1p wUia MJ"OIW8 to~ tlla 11•att.t ot Ul 1\:,ul 

recv.1ar oooperaUoa 4ur1q , ... 7Mft ~• tMia , • .,. an la 

epeedJ reeaplo,..nt or tho ~lo,.& bJ prlYate 1n4uatr.r 

and a prompt retuo,loa 1D rellet ezpaa4tturea bJ e ~. 

lnloD llr. Peroono 1ntroclllM4 • to the ~p. etta~ u .... 

osplatDOf, that tho saorotarr ot the 1'r.,.urr fte penoaallJO 

interested tn the wort or the '0818 aad had aeb4 • to aueaa. 

I trte4 to oxpreoo the Y1ew that, Whlle tho worklDg toole t~ 

had boon dloouaatDc are t-portaat aa4 we had eo., appreotatloa 

ot thetr 1IIJ)Ortaaeo, tlla t tiler aboUld not loae a181lt or the 

Ulttmete end tor Whtch the a441t1onal tuDde had beea tura1ahe4 

tha., naaelJ 1 lnoreaaed pr1Yato -.plo,...t. 

Regraded Unclassified 



Stat-at ll:r Joba •· O'!.Mq 
Cbatnu. eo-uu ... oa lllpl.,.a\ 

Cb...,er of eo-c• of tba Ual W4 S\e\ea 

Wade a~ ~etia& of Chamber• a !oard of D1rec\ora, October 2 , 1936. 

IIOIEDl.l!! RFIFlSI 

1-1 
l93CI 

Your Committee on Employment deairea to report ~rocr•••· with l ea•• \o 

further ~reaentatlon at a later date. 

Naturally there Ia little that can be new in ~be contlDUtnc 4aalra of 

employPro to expnnd employment. Independently of the nrotural humon 4uire to bettor 

l1v1nc conditions the employ~r•' auceeaa ia &reatly 4~en4ent on full employment. 

Tbt response to the COmmittee ' s requeet for lntormatlou re&ar41us activitlea 

to add to e&~loyment in private enterprlae baa b•~n &rati!yl~. Alto&ether 

481 reporta from member or&ani•otlona have now been received. They are r~reeentatiYO 

aectionn of the country. 

Utllhin& the ~~~nterlal furn1aned from thue re~orta and other data which 

upon analysla he~ been found to be dspendable, it ia cl£ar that private ecploym.nt baa 

steadily lnoreoaed durin« th£ aummer sf 1936, and at old-September there were in 

--private employoent in all ot ita forma at leaat aaven uilli on more •ace nnd eelar,r 

workers than when employment waa loweat in the d&preaaion. It ia claarl7 evldeut that 

~atimatea which have bean made of un~lo~nt have been sreatly ex~rate4; thAt 

eat1Qetea ot unemploy~ent on a national bnaia are neceaa .. il7 1naccurat~ and uaalaaa 

tor practical purpoa~a. 

Tht COmmittee reeo.uoen4a at thh time that information r ecei .. cl frog 

member or&an1sa\1oDa which offer cona\ruct1•e ~atioD Cor act1Y1t1ea h8YiDC 

been iD aoae euea \rlacl, aD4 in other ceaaa J»w bela& UllMnMa, 1M torwercla4 \o 

all of the member or,aDisat1oDa who ba•• reapoDa.4 to 'he coa.d'tae raqueat for 

1Dtor•UoD IID4, alao , \o all other •llll>er orsaJliafttiou 'he' 'baY.., 1M _..,.. 

by the act1v1ty of o\bar eoWEUD1t1ea . 

\hat aroplo,.eDt 1e a 
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local matter, rith aaD7 local vartatton1, an4 un.-plo,..at i1 1~ .. 10011. 

The !ollowtnc wcceatton• are pertlnut and. 1bould be o/ nhe,.. 

emplo)'llent 1 

'!'here should bl iuodiate expallalon of faciU tlel l ll the It&t .. &114 

co.:unttie• tor young people, and !or worker• deairin« to inorea~e 

thelr a~ill, to obtaill treinlnc that will flt th .. tor a.plo~ent• 

through "bleb they can advance their standards of livtnc in accord­

ance rltb their own capacities and diligence • 

Zlulmine.tlon of vocational training prograaa rltb a Yiew to adJust­

in& thom eo aa to provide ald in tho creation of skilled workmen 1ll 

clasai!icationa rbero dcflnlte ahortagoa are becoatnc evident. 

ProYiaion for the traininG of unakilled worker • on relief. In ono 

industrial city selected men are being takon from relief roll1, 

given a short and intenaive course of traininc in tho loool t rade 

school , and then placed in Jobe in private onterpriae. 

Directing attention to the need !or retrnininc of akillod rorkora 

rho hove loat their former aptitudoa or rho nor must undertake a 

different lino of akillod work. 

!xaminntion of roliof rolla to prevent ineligible poraona !roe 

obtaining relief. 

7requently takoa tho form ot a plcn rhoroby rcliof rolla oro aya­

tomatically chockod against payrolla of principAl firma, with PAT­

rolla kept in tho OUfttody of tbo chamber. In one inatnnco, a co.­

mitteo of rcprcsentativo citizens boa been oroated to rovictt caae1 

on relief rolla and to clnaaify them according to their degree of 

mort t and nood. 

Analysis of relief regiatrationa nnd sample etudioa of oaae hle­

torlea for tho purpoae ot obtaining accurnto information on Just ho" .._ 

ployable the reciatranta are. 

In developing thla activity an effort ia made to doter.ine what 

work rae 4ono prior to the 4-.Preaaion b7 pereona now on relief: 

in at leaat one inatnnce tho inquir, ba.a boon puahod bnck tc 1926. 

Prcaentation to the chief oxecuttvoe ot buliDoll concern• of the 

turther · 

doairabillt7 of their givlncf poraonal a\teDtlo~ to t o peeaibllit7 of \bolr 

buaino" n~~ t he •~rvlcoe of pereoD• DOlO unt'aployod liD4 a'I'I\Ua!lle. 
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!here •hould be arranc-t with relief offlciale ( l) to allow 

person• on relief to uae relief tiae for interYiewe in en4 .. .ore 

to obtain pri.ate ecployment, and (2) to aeeure pereone on relief 

that tbe7 will be r eturned to relief if pri.ate .-plo~t provae 

ot britt tera. 

Circulation of liata of emplorableo on relief with information aa 

to their aldlh and aptl tudee ulonc local MD'IIfacturere and other 

emplorora. 

dooporatlon with public emplo)'111ent offices which Hat omployabla \ 

pereona on relief in &D7 of lte foraa , for the purpose of increaaill& their 

efficiencr ln makinc plaeeaenta in private caploraent. 

Thero 1a an exaaple of a county-wide comaittoe which oatiaataa 

111onthly the noed for acricul tural labor and then places thil in­

formation at the diapow of federal o.nd atate ulief and public 

eaploraont ac-nciea. 

indoavor to aee that work-rcliof projocta are uaoful, not d1._ 

ruptho of nol'!lal actlrt tiee, and boinc uaoful are not abandoned at JMU'­

tially completed at~ea. 

Sulalnatio.n of the offecta locally or the policiea and rulea of I 
the Works Prosreaa Adminiatration upon reemplorment in private 

onterprlae. 'llhore such rulee and policies aro rotardlnc re­

plo71lont, challcoa to offset auch rotardiJI& intlucne .. should be 

urged, 

upon receipt of report• froa thie turthor invitation the Co.-i t­

tee report before rou will bo reaxudned, both •• to facta o.nd reco-•~ 

Uone, and the report in 1te final tor. 'fill be preeented at tha nut ••t­

ine of the Joard, for auch action aa the Boord deelr••• 

.701111 •. o• LUKY 

Regraded Unclassified 
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John 1. O'Lear¥, Qhalrman, Preaideat, Yachiaer,r 6 Allied Product• Inatl~te, 
(lhiCa&<>• 

t . K. oomatock, Preeideot, Werchanta AaaociRtion uf New York, New York 01\f, 

George s. Howle¥, President, Bridgeport Oaa Liib' Comp~, Bt:tcl«eJ>>rt 

P. 1. Litchfield, President, Goodyear Tire 6 Rubber Co., ~Qn, Ohio. 

Redf1~ld Procter, President, V~rgont Wrrble CoaoanJ, Proctor, Vermont 

C"Mrles C. Sheppnrd, Pruident, Louiaiena Central Lumber Co., Clarka, LR. 

D8n1el I. Streeter, Vice President, Niagara Share Corporation, Buffnlo, •· Y. 

Alexander Thomaon, Chairman, Champion Paper nod 'Fibre Co., i!81:1ilton , Ohio 

T. Guy Woolford, ChairmDD of the Board, Retell Credit Comp8JIT, Atlanta, Ga • 

••••••••• 

Regraded Unclassified 



SECrEtary of StatE 

Washington, D.c. 

GRAY 

PARIS 

DatEd Oct . 2, 1936 

REc 1 d . l2:20pll. 

957, OctobEr 2, llam. {SECTION SEVRll) . 

All Eatabl1abmmts and all pEroona by 'llhoaE 1ntErmEd1al7 

opErations on gold, ingots, bare or currEnciEs, havE bEEn 

EffEctEd, will bE instructEd to communicatE all rEgiatEra 

and all documEnts without any EXCEption as wEll a s all 

usEful information, to VErifica tion agEnta which will bE 

dEsignatEd to this End by thE Hin1stry of FinancE . REfusal 

will bE puniahEd by finES and obU.catiooa providEd !err by 

ArticlE 226 of thE REgistration CodE . 

ArticlE XIII . All cash or crEdit opErations rElatins 

to thE purchasE of forEign currEnoiE a concl udEd betwEEn 

SEptembEr 1 and SEptembEr 26, 1936, by thE physi cal and 

moral pErsona rEfErrEd to 1n ArticlE X, must , wi thin 15 daJ8 

traa thE praaulgation of thE pr UEnt law, bl diOl&rld t o ths 

Miniatl7 of FinancE . 

PaU urE to d10lar 1 will bl pun1ahld by a tinE wb1oh -r 
8lllount to thrEE t11111a thl 8lllount ot t hl 8UID8 not dlolarldo 

Artioll XIV • A ap1o1a1 tax of 60jC ia orEatld Oft Dl. 

prot1ta ar1a1ng trca Uqu1datioD aooOWlt a ot t~ 

opcrati .a 
Regraded Unclassified 
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.. 957, Oot. 2, llaao Sco. 7. traa Parilo 

opErations enterEd 1nt bEtwEEn September 21 and SeptembEr 18 

on Pl•moh uour1ty -rkEtl with thE cxocptiOil" ot opnat1ozw 

on uour1t1cs of thE Prmoh statE. Operations oorrupondiDS 

to duly lust1f1Ed oomm£ro1al requirEmEnts will be EXEMpt 

trom th1a tax . 

Th1a tax lllllSt bE withhEld by thE -rla:t 1ntEl'mEd1ar1n 

(BND SBC~XON SBVBN) 

KLP 
rrwc 

BUILITT 

Regraded Unclassified 



LHS 

Secretary of State , 

Wasnington, 

GRAY 

Par ill 

Dated October 2, 19~6 

Rec'd 1 p . m. 

957, October 2 , 11 a , m. (SECTION EIGHT ) 

from the settlements made by them to tneir customers . 

93 

The tax will be levied in accordance with method of taxa­

tion on market operation , 

SECTION THREE 

SPECIAL PROVISION. 

Article XV , The stipulations of the law of August 19, 

1936, for the repression of unjustified price increases 

shall apply to all increases which on the pretext of de­

valuation may be made in said prices provt ded i t is not 

established beyond doubt before the Committees appointed 

under tne above law that the increases result from tne rise 

in value of imported goods . 

In the event that before December 31, 1936, an appre­

ciable rise in the coat occurs conpared with the indices 

of October 1 , 1936, the government shall be authori zed 

after approval by the National Economic Council and by 

decree of the Council of State to set up the organization 

or procedure or compulsory conciliation and of arbitration 

etteeth'e 

Regraded Unclassified 
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UJS 2- llo , 957, October 2, ll a, m,, Sec, B, from Paris , 

effective during a period or six Months with a view to 

settlement of ditterencea arising from such increase or 

prices and relating to the drafting, the execution and 

the revision clauses of collective contracts relating to 

salaries , 

The Government may also upon tne r ecommendation of the 

bodies appointed tor this purpose under the law, demand 

the revision of prices of agr icultural products subject 

to cont rol, 

BULLITT 

RR 

-

Regraded Unclassified 



LI!S 

Secretar y of Stute, 

"/nsh1ngton. 

83, October 1, 5 P• m. 

GRAY 

Riga 

Dated October 1, 1936 

Rec'd 1 : 55 P• m. 

Your t elegram !lo . 82, Sept nber 28, 6 p . m. 

Bank of Latv1a buy1ng rate f or dollars 5 sellinG rate 

520 quoted since Yonday but no,n1nnl until today. Black 

Bourse t ransactionsreported at around 8 lats per dollar and 

32 lats per pound. 

LANE 

RR :HPD 

• 

Regraded Unclassified 
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Secretary of State, 

W~shington, D. C. 

298, October 1, 7 p .m. 

Gr&7 

BERLIN 

Dated October 1, 19S6 

Rec'd 5:40 p .m. 

Emb~ssy 1 s 296, September 30, 6 p .m. 

NEW YORK TIMES despatch of September 30 on Schacht's 

interview to the press seems adequately to cover addition­

al developments last night . 

The press reaction today is largely a rec~pitulation 

of what Schacht expressed to foreign correspondents ith 

particul~r emph~sis upon the following points: 

One . Germany intends to maintain stability of currency 

but is ready to negotiate at any time with a view to estab­

lishing a real stability on the basis of Q fixed aarr•­
ment concerning gpld parities and on a freer exchange of 

goods. 

Two . For Germany this real stability must include a 

settlement of the German foreign debt question along the 

line5 of a reduction af capital and rate of i nterest nn4 

posaibly a moratorium in addition , 

Three . A aettlement of Germany's raw materi al probl .. 

which il linRed to the colonial question. 

\ 

Pour . The reestnbliat.Mnt ot "international credit / 

and capit:al mechani-• or 1n plain wo the poasib1 t}' 

ot 

• 

Regraded Unclassified 
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- 2-
From Berlin, N~ . 296 . 

of foreign loans to Germany. 
Fivo . Tho necessity or continuing export subsidies to 

counteract foreign devaluations. Certain advantages for 

Germany such ~s cheaper purchase of row materials and reduced 

1nt~reat payments on foreign debts ore also cited. 

In well-informed circles here the reaction generally 

is that t be success of this effort to bargain for German 

devaluation is problematical and thnt Germany's ability to 

resist the presQure of tbose nett devaluations plus wbotever 

success may a ttend the nell four year pla will be the deter­

mining foetor , Incidentally, there may be o psychological 

consideration involved in that the German mosses in view of 

past experiences might not clearly diatingui sb between deval­

uation under present ci~cumstanoes nnd inflation . 

DODD 

SMS NPL 

Regraded Unclassified 
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Socroto.ry of State, 

Washington, D.C. 

956, October 1, 7 p .m. 

Gro.y 

PARIS 

Do.ted October 1, 1936 

Rec'd 6:18p .m. 

After a dobnte of more than t•olvo hours, the Senate 

98 

lo.st night voted in favor of the monoto.ry bill, passing 

Article One (tho principle of devaluation) by 137 votes to 

127 and tho teJtt ns amended by the Senate Finance Committee 

by 141 votes to 125 . The amendments proposed by the Senate 

wero of so drastic a character that there was no chance ot 

acceptance of the bill in that form by the Chamber . All the 

so-called 1' social" provisions wore removed from the bill and 

a single clause substitute empowering tho Government to 

apply the eJtisting legislation to provont price raising on 

the preteJtt of devaluation . Blum gas forced to interrupt in 

the debate nnd warned the Senate of the serious responsibil1~y 

thoy would incur if by their notion they transferred the 

question from a monetary to a political plane . He cddod that 

tho Senate might defeat tho Govornmont but that dcvaluntion 

r co.mined a fa-ct . 
Tho bill in i~s amondod form was then referred to tho 

Qhambor Finnnco Committee •hich promptly r evotod ~ts own 

original toxt o.nd submitted it to tho CbQmbor which early 

this morning o.lso rovot od tho bill in ita or161ncl r ona. 
'1'ho ~1tu11t1on 

Regraded Unclassified 
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-2-
From Poria, #956 . 

Tho oituation when tho Sonata mot again at 9 :30 this 

morning appoarod difficult and thoro wore reports to tho 

effect that tho Prime Minister might bo forced t put tho 

question to a vote of confidence unless a last minute 

compromise could be reached, This contdngonoy was avoid~d 

as a result of efforts by Chautomps, acting as mediator, 

who drow up a provisional text to ~hich Blum agrc~d, 

authorizing the Government in case thoro should be a mnrkod 

increase in tho cost of living before December l, 1936 , 

to proceed by decree on tho advice of the National Economic 

Council to sot up a procedure of conciliation and obligatory 

arbitration to deal with labor conflicts or other conso­

quonoos resulting from such increased living costs as well 

as to oxorciao control over prices , Tho bill \fi th this 

compromise provision was then r eferred to tho Chamber 

which late this afternoon approved it by a vote ot.354 to 

217 addinG one article imposing a penalty tax on speculators . 

The ~ill in this form is now boforo tho Senate Finance 

Oommittoo which is expected to report it f avorably, and i t 

is generally believed that with possibly one or two minor 

modifications of a technical nature the bill will be 

enacted by both houses tonight . 
BULL ITT 

Regraded Unclassified 



S::CRlTARI IIIORGE!Il'HAU - IUII'I'&i> PIIFSS - October l , 19S6. J 00 

.....P<-<t A 
\ICHS!iSl 

SECRETAP.Y IIORCENTHAY TODAY CHARCED PUILISKEK WILLIAN &ANDOLPI 

HEARST WITH US~INCORRECT- FACTS IN AN EDITORIAL CKITICIZINC TIE 
----

10/ 1--R1053A 

ADD HEARST-IIORCENTHAU 

ANC£M£D BY A SIGNED EDITORIAL IN HEARST NEWSPAPERS TODAY CRITICIZINC 

PRESIDENT ROOSEVELT AND HIS POLICIES INCLUDING THE NIW TRI•NATION 

MONETARY AGR££11£NT, IIORG[NTHAU, EXCLAIMED! 

•I READ WHAT H£ SAID. HE HAS HIS FACTS INCORRECT WHEN HE ASKS 

WHAT RIGHT HAVE WE TO LEND IIONEY TO fRANCE~ 

•wE HAVE NOT LOANED ANY IIONEY TO FWANCE.• 

1011--aaonA 

, 

SECRETARY IIORCENTHAU REVEALED 

AVAILABLE TO AMEIUCAN AND IRITISH IUSINESSJIEN TO NUT TUII COI!Ifll'n-, --
•SQUEEZE• CAUSED IT ! ME CLOSINC OF TKI PAR~S lOUISE. 

Regraded Unclassified 
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ADD STAIILiZATION, MORGENTHAU 

THE FRAN CS WERE PROVIDED FOR THE USE OF IUSIMESSKEN WHO HAD 

ITMf.NTS TO PAY IN FRENCH CURRENCY IUT WERE UNAILE TO OITAIN 

FUNDS lN NORMAL CHANNELS »£CAUSE OF THE SHUT• DOWN or. FRENCH MARKETS 

P£N01NC PARLIA~NTARY APPROVAL OF DEVALUATION MEASURES, 

HORC£NTHAU SAID THE lANK OF FRANCE YESTERDAY AND TODAY HAD MADE 

FRANCS AVAILAIL£ IN LONDON AND THROUGH THE FEDERAL RESERYE lA._ or MEV - -
SO THAT I US IN£SSN£N WOULD NOT IE SUaJECTED TO WHAT KE CHAIAC1EII211 

H£ SAID THE FRANCS WERE PROVIDE~ AT A NOMINAL PRICE IUT NOT AT Til 

UAT£D RATr:--;ORC£NTHAU ADDED ~ TRANSACTIONS WERE •NOT 

LA RGE• AS BUSINESS TRANSACTIONS CO , 

10/t··Rll02A 

ADD STABILIZATION, MORC£NT~AU 

• tHE REASON FOR T~ LACK OF FRANCS VAS IECAUSE OF CLOSING or TIE -
H MARKET,• HORCENTHAU SAID. •JUSINESSMEN HAD OPEN COMMITMENTS 

ICH THEY WISHED .TO CLOSE OUT ON LEGITIMATE IUSINESS TRANSACTlONS, . . 
• tHEREFOR£, PENDING REOPENING, THE lANK UF FRANCE MADE AVAILAILE 

NECESSARY FRANCS FOR LEGITIMATE TRANSACTIONS IN LONDON .AND Nil llll• 

H£ SAID THE FIRST FRANCS WERE MAD£ AVAILAILE YESTERDAY WHEN THI 

K OF FRANC£ AUTHORIZED THE FEDERAL RESERVE lANK OF MEV YOII TO .all 

FRANCS AVAILAILE, THE SAM£ THIJIC liAS IEIMC CA&UED OUT TODAY, II& 

I D, 

10/ l··lil ll07A 
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.. ~----------------------------~-----
ADO STABILIZATION, MORGENTHAU 

MORGENTHAU SAID THAT WHEN THE BOURSE REOPENS THE REGULA' CHANNELS 

FOR OBTAINING fRANCS WILL AGAIN IE AVAILAILE. 

• IT WAS THE SENSIBLE AND PRACTICAL THING TO Do,• MORGENTHAU COMTlNUil 

• IT PREVENTED BUSINESS MEN, WHO VERt WORRIED, FROM GETTING PANICKY.• 

MORGENTHAU SAID THAT THE ACTION VAS PART OF THE AGiEE~NT TO 

PREVENT VIOLENT SWINGS IN THE FRENCH, BRITISH AND A~RICAN CUiatNCIES. 

HE REITERATED THAT NO DEFINITE U~DERSTANDING VAS CONTAINED IN 

THE • GENTLEMEN'S AGREEMENt• FIXING DEFINITE RATIOS OF EXCHANGE FOR TKE 

~ANC 1 POUND AND DOLLAR, 

MORG ENTHAU SAID THAT UNDER THE AGREEMENT, THE IRITISH COULD USE 

THEIR $1
1

800, 000
1

000 EQUALIZATION FUND FOR CREATING DOLLAR IALANCES 

IN THIS COUNTRY. 

QUESTIONED WHETHER AMERICAN GOLD WOULD JE MADE AVAILAILE 

TO THEM, THE SECRETARY REPLIED! 

•I HAVE NO COMMENT. • 

10/1--R 11l~A 
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.. . ...... OC1 \ SJ; II. trn 
MORGENTHAU REVEALS BANK OF FRANCE MAD.E -

FRANCS AVAILABLE IN NEW YORK tND LQ"Q
0

N v§~TER-

DAY 

WASHN- SECY OF TREASURY MORGENTHAU TODAY 

REVEALED THAT THE BANK OF FRANCE UNDER THE TRI-

' PARTITE AGREEMENT MADE AVAILABLE FRANCS FOR THE 

CLOSING OF END OF MONTH TRANSACTIONS BY LEGITI -, 
MATE BUSINESS MEN- THE SECRETARY SA I D THAT THE 

MOVE -KEPT SHARPSHOOTERS FROM MAKING UNREASON­

ABLE PROF I T~ANO KEPT PEOPLE FROM GETTING 

PANICKY-

Aoo MORGENTHAJ J, I 0 - 1 
J:Jo 

WASHN - THE SECY AGAIN EXPRESSED SATI SFAC­

TION OVER THE WAY THE STABIL IZAT ION EFFORTS 

ARE GOING - HE HAD NO COMMENT TO MAKE ON 

POSSI BLE DIFFICULTI ES IN FRENCH PARLIAME~ 

BY SPONSORS OF THE FRANC DEVALUATI ON BILL 

-o-

Regraded Unclassified 



AUU MUKUtNI HAU I;, 0 ~ 
OCT 1 .HN- THE SECRETARY REITERAIEQ THAi -

THtRE WAS -NO DEFIN ITE UNDERSTANDING- ON A - -~ RATIO OR A RANGE BETWEEN THE POUND AND THE 

DOLLAR IN FOKEIGN EXCHANGE 

THE SECRETARY WOULD NOT COMMENT ON QUESTIONS 

RELATING TO THE OPERATIONS OF THE BRITISH EOYAL­

IZATION FUND. IN NEW YORK- THE QUESTION WAS 

WHtTHER THE FUND WOULD CREATE GOLD BALANCES IN 

NEW YORK- THIS QUESTION AND THE QUESTION OF A 

FIXED RATIO BETWEEN POUND AND DOLLAR ARE APPAR­

ENTLY MATTERS' YET TO BE DEC IDED UPON 

THE S£CRETARY ALSO STATED THAT THERE WAS 

NO AGREEMENT IN CONNECTION WITH THE CURRENCY 

STABILIZATION MOVES TOUCHING UPON THE CONTINUED 

AUTHORITY BEING RETA INED BY PRESIDENT ROOSEVELT 

TU FURIHtR DEVaLUE THE DOLLAR 
• 

IN RESPONSE TO INQUIRIES THE SECRETARY 

SAI D THAT THERE HAD BEEN NO LOANS MADE TO FRANCE 

- SOME OBSERVERS HAD INTERPRETED CERTA IN DEVELOP 

-MENTS OVER THE PAST WEEK AS INDICATING MATERIAL 

AID HAD BEEN EXTENDED FRANCE BY THE U S TREASURY . ~ . 
IN DISCUSS ING THE MOV E ON THE PART OF THE 

~ANK OF FRANCE TO MAKE FRANCS AVAILABLE IN NEW 

YORK AND LONDON ON TUESDAY THE SECRETARY SAID 

THAT THIS DID NOT MEAN THAT PEOPLE CAUGHT SHORT 

IN FOREIGN EXCHANGE COULD EXPECT ANY OF THE 

GOVERNMENTS INVOLVED IN THE TRI-PARTITE AGREE­

MF.NT TO COME TO THE IR AID- BUT WHERE LEGITIMATE 

~USINESS NEEDS WARRANT ACTION OF THE CHARACTER 

TAKEN BY THE BANK 0~ FRANCE IT CAN BE EXPECTED 

-o-
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S!NA'l'OR RIJ!IUSON _ IJIIITlll PRESS - October 1 , 19!8. 105 

NEll YORK,••SENATOII PAT HAIIRISOII, SAU TtDAY IIE~~!!!~.!!j~ 
...,.,,.T .. y AGIIEt:MEIIT HTIIIEN THE...!!_ s., CIIAT IIITAII AD naiiCI 11•1 

FOLLOWED IY •FURTHER ACTION FOR INTERNATIONAL MOIITAIY STAIILIZAT• 

HARRISON MADE TNt: STATEMENT DURING A VISIT TO DEMOCRATIC IIAIIPAitlll• 
• IT IS HARD TO PICK OUT THE OUTSTANDING ACHIIVt:"ENT OF THE IOOSIVILT 

lSTRATION,• SAID HARRISON, •I THINK THE NOIITAIY .411'*111 
I BE FOLLOWED BY FURTHER ACTION FOR INf!!NAt~"OIITAIY 

l !:_lZATION, THIS VJLL _aE ONE OF THE C:llt:AT ACIIEVIIIEIITS Of OUI Tllllo 
• IN 19JJ, THE LONDON ECONOMIC CONFERENCE FELL D0tN II:CAUSE I:UIOPI 

HAD US ACCEPT THEIR ~liN VALUATION OF THE AMERICAN DOLLAie 
EUROPE IS FOLLOWING US AND BUST ACCI:PT_JlUI VALUATION tF IKE!"'''· 

IS PUTS THE UNITED STATES IN A "OST ADVANTAGEOUS POSITION. IT I~ 
INC CONFIDENCE TO TilE IIOIILD AND IIILL All ft .. IITIRIIATIONAL TIUI 

COI'IMIRCE, 

10/ l··I12eP 

Regraded Unclassified 
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PARIS 

OliiTED PRESS _ Oct.ober 1, 19:16 . 

,---
WCNSJ , , ~ ~ 

I I 

l OS 

PARJS,••TME SENATE PAS~ED THE eOVEIIM!IT'S FIAIC DEYALUATIII 
- - --...--..... 

BILL TODAY IN A FORM SATISFACTORY TO PI'"IER ILUI, IT NOV CtEI 

TO THE CHAMBER FOR A'REEMENT, 

10/1••RI36A 

WCNS1J 

ADD FRANC, PARIS 

AS PASSED BY THE SENATE, THE BILL DID NOT IMCLPIE TIE SVEEPIN' 

SOCIAL MEASURES FOR COMPENSATING LAlOR AND PENSIONEIS TIAT TIE 

GOVERNMENT' S ORIGINAL DRAFT INCLUDED. IUT IT ENDOWED ILUM WITH 

CONSIDENABLE POWER TO PREVENT UNDUE RISES IN PRICES AND TO SETTLE 

LA BOR DISPUTES ARISING FROM PRICE INCREASES, 

IF, AS EXPECTED, THE SENATE' S VERSION IS ACCEPTED IY THE 

CHAMBER THE LEGAL BASIS FOR DEVALUATION VILL li paovtpEQ lOIAY. 
--- --

I 

ADD FRANC, PARIS 

TKE CHAMBER, RESUMIN' CONSIDERATION OF THE iiLL AS ADOPTEJ IY TMI 

SENATE, UNANIMOUSLY RESTORED TO THE VAl VETEIANS TIE SJ Pll cmrf 

PENSION CUT IIIIICII THEY IIAVI IIIDU'ONI• 

1011-IIOltA 

Regraded Unclassified 
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ADD fRANC 1 PARIS 

THE CHAMBER fiNANCE COMMISSION ACCEPTED TME SENATE'S TEIT Of TIE 

DEVALUATION BILL WITH UNIMPORTANT CHANCES. TIE CONFLICT IETVIII TIE 
- - --

NO HOUSES THUS WAS ENDED AND TNI_nEAiUM~riNITELY WILL II PASSED 

' S SOON AS IT GETS THE OfF IC IAL FLO~TAMP VJTHIN THE MElT rEV lOUIS - --
10/ l•·R1038A 

WCNS76 
;iii 

ADD FRANC, PARIS 

PR~OUNC£D IN THE CHAMa£& THAT HE VOULD LEAVE r11 TIE 

LEAGUE MEETING AT GENEVA TONIGHT, INDICATJNC THAf ANY QtM§JB or A --
GOVERNMENTAL CRISIS WAD IEEN AVERTED. 

10/I••RU~6A 

ADD FRANC, PARIS 

THE C~~ ~PPROVED THE SINAT£'1 VIISION OF TK[ FMAIC QIJALUAI~ 
BILL WITH ONLY "JNOR CHANCES, ASSURJII ItS DEFINITE ENACT"ENT 1 .. 1111 

10/ l••RlU,. 
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FRENCH SENATE PASSES 

PAR t S-UP- THE SENATE PASSED THE GOVERN­

MENT-S FRANC DEVALUAT ION BILL TODAY IN A FORM 

SATtSFACTO~Y TO PREM IER LEON BLUM - IT NOW GOE! 

TO THE CHAMBER FOR AGREEMENT 

AS PASSED BY THE SENATE THE B ILL DID NOT 

INCLUDE THE SWEEPING SOCIAL MEASURES FOR 

COMPENSATING L~BOR AND PENSIONERS THAT 

TH~ GOVERNMENT-S O~IGINAL DRAFT INCLUDED - BUT 

tT ENDOWED BLUM WITH CONSIDERABLE POWER TO 

PREVENT UNDUE RISES IN PRICES AND TO 

SETTLE LABOR D t SPUTE·s ARtS t NG FROM PRICE 

INCREASES 

IF AS EXPECTED THE SENATE-S VERSION 

IS ACCEPTED BY THE CHAMSER THE LEGAL BASIS 

FO~ DEVALUATION WILL BE PROVIDED TODAY 

-o-

I I . II 01,;1 l llDi 

FRENCH CHAMBER RESTORES PENS ION CUT 

PARIS-U P- THE CHAMBER RESUMING CONSIDERA­

TION OF THE DEVALUAT ION BILL AS ADOPTED BY THE 

SENATE UN~IMOUSLY RESTORED TO THE WAR VETERANS 

THE 13 PER CENT PENSION CUT WHICH THEY HAVE 

UNDERGONE 

-o-

Regraded Unclassified 
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ADD FRENCH BILL 

PARIS-UP- SENATE FINANCE COMMITTEE TO WHOM 

THE BILL WAS REFERRED AGAIN BY SENATE JUST AFTER 

I T CONVENED TODAY ADOPTED A COMPROMISE TEXT 

GIVING PREMIER LEON BLUM BROADER POWERS TO DEAL 

WITH A RISE IN PRICES SHOULD ONE RESULT FROM 

DEVALUATION 

MEANWHILE THE CHAMBER MOVED TOWARD A 

COMPROMISE ~y REVISING THE -SOCIAL RIDERS­

WHI CH HAVE BEEN THE BONE OF CONTENTION BETWEEN 

THE TWO HOUSES AND COMPLETELY ELIMINATING SOME 

OF THE CLAUSES OBJECTED TO BY THE SENATE- THEY 

WILL BE DISCUSSED LATER AFTtR THE PRESENT EMER­

GE NCY HAS PASSED 

AS A RESULT OF THESE COMPROMISES GOVERNMENT 

OFF ICIALS WERE HOPEFUL THAT THE BILL IN 

F INAL FORM COULD BE PASSED TODAY AND DEVALUA­

TION OFFICif LLY DECREED 

, THE NE~-5ENATE TEXT AS APPROVED BY FINANCE 

COMMITTEE EMPOWERS BLUM TO INVOKE THE LAW ON 

AUGUST 20 1936 TO SUPPRESS A RISE IN PRICES 

UNLESS IT IS PROVED JUSTIFIABLE 

I T ALSO ADDS A CLAUSE EMPOWERING THE 

GOV ERNMENT AFTER THE NATIONAL ECONOMIC cOUNCIL 

AND TH~ COUNCIL OF STATE CONCUR TO IMPOSE 

OBLIGATORY ARBITRATION IN CASES WHERE A RISE IN 

PRICES ABOVE THE OCTOBER I INDEX PROVOKE LABOR 

CONtLICTS IF THEY OCCUR BEFORE DECEMBER 31 

MINISTER OF STATE CAMILLE CHAUTEMPS FORMERLY 

PREMIER WAS CREDIT~D WITH COOLING THE HEATED 

SENATE ATT ITUDE TOWARD THE GOVERNMENT-S BILL 

PAVING THE WAY FOR COMPROMISE- THE DRAFT AS 

PASSED WAS REVISED BY FORMER MINISTER OF JUSTICE 

EUGENE Regraded Unclassified 



110 

ADD FRENCH 

ocr f(). Y) 
DEV ALUA~ 0.-. LL 

PARIS-U P- THE CHAMBER FINANCE COMMISSION 

ACCEPTED THE SENATE-S TEXT OF THE DEVALUATION 

B ILL WITH UNIMPORTANT CHANGES- THE CONFLICT 

BETW EEN THE TWO HOUSES THUS WAS ENDED AND THE 

MEASURE DEFINITELY WILL BE PASSED AS SOON AS IT 

GETS THE OFFICIAL FLOOR STAMP WITHIN THE NEXT 

F EW HOURS 

-0-

OCT 1 1936 
~LUM TO LEAVE FO~ GENEVA TONIGHT 

(/.I!; .. 

PARIS -UP- PREMIER LEON BLUM ANNOUNCED 

IN THE CHAMBER THAT HE WOULD LEAVE FOR THE 

LEAGUE MEETING AT GENEVA TONIGHT 

II. t+~ .. ,.d" 
FRENCH CHAMBER A~VES ~ENATE DEVALUATION 

B I LL 

PAR I S-U P- THE CHAMBER APPROvED ~E 

SENATE-S VERSION OF THE FRANC DEVALUATION BILL 

TODAY WITH ONLY MIND~ CHANGES ASSURING ITS 

DEFINITE ENACTMENT TONIGHT 

- o-
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01:( 1 ~~ FRENCH POLITICAL SITUATION 
PARIS-OOOS ARE IN FAVOR OF A COMPROMISE 

BE~NG REACHED BETWEEN FRENCH SENATE AND 
CHAMBER OF DEPUTIES OVER DISPUTE WITH RESPECT 
TO GOVERNMENTAL POWERS TO COMBAT UNDUE 
RISE IN PRICES RESULT ING FROM DEVALUATION 

MAJORITY IN BOTH HOUSES REALIZE THE 
~RAVITY OF A POLITICAL CRISIS WHILE T~E FRANC 
IS ADR I FT- THE MAIN DANGER WOULD COME FROM A 

SUDDEN SNI. , VOTE 

THE SELF ASSERTION OF THE SENATE HOWEVER 
RE FLECTS CONVICTION THAT THE COUNTRY DEMANDS 
TH AT THE GOVERNMENT BE ABLE TO HOLD A BALANCE 
MOR E FAIRLY BETWEEN EMPLOYERS AND WORKERS AND 
TO PROTECT RIGHTS OF PROPERTY AND AVERT DANGER 
OF EXTREMISM IN EITHER DIRECTION 

· HENCE THERE IS A PROBABILITY OF A BREAK 
UP IN THE POPULAR FRONT IN NOVEMBER AT INSTI­
GATION OF THE RADICALS WHO CONTEMPLATE A 
MINI S TRY HEADED BY CAMILLE CHAUTEMPS- THIS 
MINISTRY WOULD EMBRACE CERTAIN ELEMENTS OF THE 
CENTER AND POSSIBLY WOULD HAVE SOCIALIST 
PARTICIPATION- AT ANY RATE IT WOULD ATTEMPT 
TO OBTAIN ASSURANCE OF NEUTRAL I TY IF NOT 
ACTUAL SUPPORT OF THE SOC IAL IST VOTES 

~ONVICTION IS WIDESPREAD THAT ONLY UNDER 
A GOVERHMENT WHICH IS INDEPENDENT OF COMMUNIST 
II'IFLUENCE IS 

Regraded Unclassified 



ADD FRENCH CHAMBER APPROVES DEVALUATION 

PAR 1 SU P1)~* ~IN THE CH~MBER WAS 354 

TO 217 •.• QC"\ \ p.~ ~ 
-0-

~ 
~t;;'J. \. ATTAC!<S FRENCH BUDGET DEFICITS 

PARIS- ~OSEPtt CAILLAUX FORMER PREMIER ~NO 

MINISTER OF FINANCE SPEA~ING BEFORE THE 

FRENCH SENATE DESCRIBED THE BUDGET SITUATION 

AS -TERRIBLE-- HE ESTIMATED THAT THE BUDGET 

DEFICIT FOR 1935 WAS 9 000 000 000 FRANCS 

WHILE FOR THIS YEAR IT WILL AMOUNT 

000 000 ouo- FRANCS 

HE URGED THAT THE FRENCH GOVERNMENT 

IMITATE TH~ ~RITISH AND BELGIAN EXAMPLES OF 

GOVERNMENT AL ECONOMIES ACCOMPANYING DEVALUA­

TION INSTEAD OF HEAVY DISTRIBUTION OF 

~ONUSES ETC AS IS PROPOSED 

OCT 1 19lj 
M ADO ATTACKS FRENCH BUDGET DEFICITS 

PARIS - TH~ LOSS OF 2 500 000 000 FRANCS 

OF GOLD LAST WEEK LEAVES THE BANK OF FRANCE 

WITH 50 000 000 000 FRANCS GOLD RESERVES WITH 

WHICH TO START THE NEW FRANC REGIME PLUS 

I 250 000 000 FRANCS OF FOREIGN BALANCES -

THI S IS ABOUT EQUAL TO THE RESERV;t::OF GOLD 

AND S ILVER WITH WHICH THE POINCARE AS 

STARTED IN 1928 - THE MAXIMUM GOL ESERVE 

SINCE 1928 WAS 83 00 

112 
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lli'i' ADD FRENCH POLITICAL SITUATION 1~3 
IS THERE ANY PROSPECT OF RESTORATION OF 

TRANOU I L I TY AND REV I VAL OF CONF I OENCE OF OCJ 1 • 
BUS INESS UNDER STIMULUS OF DEVALUATION 

MOST DIFFICULT PROBLEM REMAINS INEVITABLE 

0 RISE IN PRICES QUE NOT SO MUCH TO DEVALUAT ION 

ITSELF BUT AS EFFECTS OF SOCIAL LEGISLATI ON-

IT IS ESTIMATED THAT WHOLESALE INDEX WILL RISE 

15 PC TO 2~ PC EVEN THOUGH CONTROL IS EXERCISED 

RIGOROUSLY- CERTAIN CONCESSIONS TO THE WORKERS 

THeREFORE APPEAR INEVITABLE WHATEVER GOVERNMENT 

IS I N POWER 

ADO 

IS . EXPECTED 

ocr 
FRENCH POLITICAL SITUATIONJ ~ 
TO PROO.l/C(E INCALCULABLE REI. I EF 

AND ~ENEFIT TO WHOLE ECONOMIC STRUCTURE 

PROVIOCO OtLY THAT THE ADMINISTRATION IS IN 

HANDS OF MEN WHO ARE DETERMINED TO PRESERVE LAW 

ANO ORDER TO AVOID EXTREMES IN EI THER DIRECTION 

-o-

FRENCH 
OCTim.: 

BOURSE PLANS"rO 

/ ;2.33 
REOPEN TOMORROW 

PARIS -THE FRENcH eoOAsE PLANS to REOPEN 

TOMORROW AND ALSO HOLD A SATURDAY SESSION 

IN ITS LATEST FORM THE DEVALUATION BILL 

IMPOSES A SO 'PC TAX ON FORWARD TRANSACT IONS IN 

SECUR ITIES EXCEPT RENTES - IT IS NOT CLEAR 

HOW THIS TAX WILL BE LEVIED AS DETAILS ARE 

LACKI NG 
THE DEVALUATION BIL ~ PASSED BY PARLIAMENT 

EXCLUDES TH~ CONTROVERSIAL COMPENSATORY CLAUSES 

WHICH ARE NOW SEPARATE BILLS 

_,._ 
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OCTl ' 1936 
ADD ATTACKS FRENCH 8UOGET 

PARIS -THE MAXIMUM GOLD RESERVE 

SINCE 1928 WAS 83 000 000 000 FRANCS AT THE 

END OF 1932 - FROM THERE THE RESERVE FELL TO 

74 000 000 000 FRANCS EARLY IN 1934 BUT 

RETURNED TO OVER 82 000 000 000 FRANCS 

TOWARD TH~ END OF THE YEAR - THE NET LOSS 

DURING 1935 WAS 16 000 000 000 FRANCS AND FOR 

1936 TO DATE ALSO IS I& 000 000 000 fRANCS 

REVALOR IZATION OF THE GOLD STOCK WILL MAKE 

THE NEW RESERVE AROUND 67 000 000 000 FRANCS 

OF WHICH 10 000 000 000 IS TO BE RESERVE 

FOK CREATION OF THE EXCHANGE FUND 3 000 000 

000 FRANCS FOR RELIEF OF MUNICIPAL AND PROVIN­

CIAL FINANCES ANO 3 000 000 000 FRANCS FOR 

REPAYMENT OF THE TREASURY-S DEBT TO THE BANK OF 

.FRANCE 

THE AMOUNT OF HOARDED GOLD THAT WILL BE 

SURRENDERED IS PURE GUESS WORK - UNDER THE 

FINAL TEXT OF THE BILL ONE MONTH WILL BE 

ALLOWED FOR SURRENDER AND SALE OF HOARDED 

GOLD TO THE BANK OF FRANCE ON THE OLD FRANC 

VALUE AFTER WHICH TIME ALL GOLD REMAINING IN 

PRIVATE POSSESSION MUST BE DECLARED BEFORE 

NOV 15 
IN PREVIOUS ADD SF.VENTH LINE SHOULD READ 

-THE POINCARE FRANC WAS- ETC 

THERE WERE INDICATIONS THURSDAY NIGHT 

OF SOME CANC~LLATION OF BUYING ORDERS FOR 

THE SOURSE REOPENING FRIDAY MORNING BECAUSE 

OF THE 50 PC CASH MARGIN REQUIREMENTS AND 

~0 PC TAX ON PROFITS OF SECURITIES THROUGH THE 

!14 

• 
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~ .n1111 - Oat.GMr 1, uee. 

/d· 7s-
BANK OF ENGLAND SUPPLIES FRANCS AT f01 00 

LONDON - REUTERS- OFFICIAL RATE AT WHICH 

~ANK OF ENGLAND IS SUPPLYING FRANCS TODAY FOR 

SETTLEMENT OF CONTRACTS PREVIOUSLY ENTERED INTO 

IS 101 00 FRANCS TO THE POUND 

-o- .9£61 11:)0 . 
LOCALLY FRANCS ARE AVAILABLE FROM OFFICIAL 

SOURCES FOR SAME PURPOSE AT 4 89 13-16 CENTS -

YESTERDAY THE BANK OF ENGLAND SUPPLIED FRANCS AT 

96 FRANCS TO THE POUND WHILE THE LOCAL RATE WAS 

5 16 S-8 CENTS OCT\ t936 

I 

I 
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IIALI Ulln'ED PRESS - October l , Hll56 . 11S 
ROllE 

ROKE ,••THI CAIINIT VIL~ "EET NEXT "ONpAX ANQ IKE FA$C1'1 IIAID 

ON NOV, 18, IT VAS ANNOUNCED TODAY. IT VAS · IELIEVED TIE CAIINIT 

IS CONNECTED VITH THE "ONETARX SITUATION. 

10/1- · R1U3A 
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ITALI~ C~BINET ~0 MEET MONDAY 

ROMEUP- ~HE i ABINET WILL MEET NEXT MONDAY 

AND THE FASCIST GRAND COUNC IL ON NOVEMBER 18 

IT WAS ANNOUNCED- IT ~AS BELIEVED THE CABINET 

MEETING IS CON~ECTED WITH THE MONETARY S ITUATION 

-0- j 

ITALY TO SHAP E LIRA POLICY 

ROME -REUTERS- THE PLANS OF THE ITALIAN 

OOVERNMENT FO~ THE FUTURE OF THE LIRA WILL BE 

SHARPED DEFINI TELY AT A MEETING OF THE CABINET 

WH ICH HAS BEEN CALLED FOR 10 OCLOCK MONDAY 

MORN ING - THE DEC ISION PROBABLY WILL BE 

ANNOUNCED IMMEDIATELY AFTER THE MEET I NG - IN 

THE MEANTIME IT IS UNDERSTOOD THAT THE ITALIAN 

STOCK EXCHANGES WILL REMAIN CLOSED UNT IL 

TUESOAY 

-0-

r 
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u GRAY 

Poria 

DotEd Octoba' 2, 1936 

Rt:c 1d 7:30 c.m. 

SECr Ets;ry Of Stat e: 

'"lashington 

957, Octob e:r 2, 11 a , m, (SI3CTION OIIB) 

PROM COCERAN, 

REfErOlCE l'fl1 9381 SEptEmbEr 28 1 1 p,m, 

122 

ThErE follows a translation of thE FrEnch Monttary Law 

as votEd last n ight and as promulga te:c1 on pagE 1040 of thE 

Journal Official of OctobEr 2, 1936: 

Article: I. 

FIRST SECTION 

KONB'l'ARY PROVISIONS 

ThE application of tht: provisions EmbodiEd in 

ArticlEs II and III of thE Mont:taey Law of June: 25, 1928, 

art: suepe:ndEd, 

ArticlE II. 
ThE nn gold contEnt of thE franc Fru~eh mont:tar)' 

unit will bt: fiXEd latEr bJ a dt:cru takEn in Council ot 

111niat~:ra; thE wEight of thE franc may not bE Eitlwr lua 

than ~ milli~ama nor morE than 49 milligrams of gold ot 

900/1000 tin~:, 

ThE conditione ot convErtibility in gold ot notEs ot 

th£ Balik ot PrancE Will also bE fiXEd bJ a 4Ecrn takEn 1D 

Ccnmo11 
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u -~- #987, Oct. 2, 11 a.a. (Sco. l) tro. Paris 

Council ot Kiniatcra. 

ArticlE III. 
Until thE iaauE ot thE tirat dEcrEE contEmplated 

in thE prEcEding articlE an EXchangE 

BULLITT 

RR 
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SEcrEtary or StatE 

Washington 

GRAY 

Par ia 

DatEd OctobEr ~. l9S6 

REo ' d g:10 ao111 . 

957, OctobEr 2, ll a.m. (SECTION TWO) 

stabilization fund will rEgulatE thE rElations b£tW£En thE 

franc and forEign currEnciEs by maintaining thE parity or 

thE franc in rElation to thE gold within thE limits fiXEd 

by thE saDIE articlE . 

ThE EXchangE stabilization fund will bE adm1n1attrEd 

by thE Bank or FroncE for thE account of, and undEr thr: 

rEsponsibility of, thtPublic TrEasury . ThE conditione or its 

opEration will bE dEcidEd upon by thE GovEmor or th£ Bank 

or FrancE wi tbin thE from£YOrk ot tht gtntral inatruo tiona 

furnishEd by thE 111n1s tEr of Fi.nancE. 

ThE Bank of FrancE will be.vt thE option of stll1r~ 

to , and ot bU1inS from , thE EXchangE stabilization fund 

gold and forEign currmciEs . 

Article: IV. 
ThE convmtioo concludEd b£tW£En th£ ll1n1at~:r or 

P1nanct and thE Govtmor or thE Bank ot FrancE on StptEaba' 

25, 1936, ia npprovtd. 

ThE aa1d convEntion 1a umpt trom at0111p and rtsiltra­

tion d..itiE a . 

Az'tlolE Yo 
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U - 2- 1957, Oct. 2 , 11 n .m. (S~to. 2) fran Parle 

ArticlE V . 
ThE gold holdings IW1 fort:ign currmc::r hold1.nce 

nctual.ly ht:ld by th£ bnnka or ilaw: or AlgEria, ot thE 
(thE!) 

ColoniEs and protEotorntE countr1r:a will bE mad£ !2 
objEct of rEvclunt1on to bE cnrr1r:d out undEr conditione 

ailnilnr to those: lnid down in thE oonwntion r£1'Errr:d to 1n 

th£ prEcEding nrtiolE. 

ThE IIU.n1at£r of FirumcE i ll nuthortZEd to conclude: With 

th£ bonk of iosut: concErnEd convEnti ons fixing tht: 

BULL ITT 
AA 

125 
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SEcr~:tnry of StatE 

Washington 

Po.r1a 

DatEd OctobEr 2, 19~6 

REc ' d 9:20 n.m. 

957 , OctobEr 2, 11 a,m, (SECTION THREB) 

126 

condi tiona undEr which thE a tatE w111 rEcEivE thE amount 

of t~ profits rE&lting from this rEValuation, 

Ar t iclE VI . 
ThE nEw dEfinition of thE franc is not (*) to intEr-

national paymEnts which, pri or to thE promulgation of thE 

pre:sEnt law, wErE stipJ.latEd in franca . Vlith rnp1:ct 

tQthEB£ intErnational paymEnts thE Frmch monEtary un1 t 

will bE dEfinEd in accordancE 111 th thE monEtary 1- 1n 

forcE 1n FrancE at thE timE 'thEn th£ obligation which gaVE 

rillE to thE pe.-,mEnt ns contractEd. 

An intErnational payma:nt 1a a paymEnt EffEctEd in EX-

Ecution of a contract 1nvol ving doublE transfEr or fundi 

frCill country to country. 

IntErnational obligations issuEd bEforE thE pra.ulga­

ticn of tht presEnt law and having bun madE tht objEct ot 

an ExchangE or or a transaction bEtwt:m dEbtor s and crc41tora 

cannot bE considErEd aa having lost tbdr charactEr ot SDtcr-

national obligations. 

ArticlE vn. 
lotwitbstan•"ng all oontrai'J 1Eg181atiVIt sanct1CIDI 

01' 
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U • 2- 1957, Oct. 2, 11 a .m. (Se:o . 3) f r aa Paris 

or convEntional provia1ona tlu \:lanka of iaauE or AlgE1'1a 

and of thE ColoniEs may carry FrEnch franca i n thdr a o-

counts . 

127 

ArticlE VIII . 
NEgotiations of gold 1n ingots and bars Qnd of gold 

currEnciES arE subordinatEd to thE authorization of thE 

Bank of FrancE . All ingots of this .provision will bE 

subjEct to n finE Equal to thE valUE 

BULL ITT 

RR :1"'10 

(*) ApparEnt omiasion. 
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tT 

S£crEtary or Sto tE 

Washington 

GRAY 

Parie 

Datrd Octo~cr 2 , 19~8 

REo 1d 9 a.m. 

957, Octobe:r 2, 11 a . rn, (SECTION FOUR) 

ot thE gold negotiatEd, 

128 

ThE it.lportatioo and EXportation ot gold bars or ingote 

and g~ld currEnciEs arE prohibitEd unlEss authorizEd by thr 

Banlr ot France:. Infractions or thl.e p1'0h1bition Will bE 

subjEct to tbr pEnaltiEs providEd tor in thE customa codr . 

ThE authorization contEmplatEd in thE first paragraph 

of thE prEsEnt article: will be: forthcoming as cance:rne 

nEgotiations of gold rElating to induetrial or co-Ercial 

rEquirEmEnts . 

Upon thr isauE of thE dEcrEE tnvieagrd m thE firat 

paragraph of ArticlE II abovE, thE proviaicna or thr prEarnt 

articlE may bE auaptndEd by dEcrEE , 

ArticlE IX. 
ThE stipulations EmbodiEd in thE dEcrn: of SEp-

tEmbEr 25, 19~ providing tor thE poatponmEnt of pa,.rnt • 

ot ca-tain co-rroial billa ar:d othrr ~cial obliptiona, 
arE ratit1Ec1. 

SBCOND SBCmJ! 

DEclaration of gold and maeuru against apEoulat ion. 

Artic lE X. 
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U -2- #957, O~t. 2, 11 a.m. (SEO. 4) from Paris 

tiolE X • 
.1.11 p~aioal cr moral pEreono domicilEd in Preno~:, 

ownErs, ot thE datE of SEptlllilEr 26, 1936, ot gold 1Jl6ota, 

bars or O\ll'rEnciEs may, up to Nonmbl!r let, 1936, surr~:ndl:l' 

thm to Bonk of FrancE tor thE oooount ot thE stabiliaAticn 

tund at thE pricE of onE tro.no tor 65.5 milligrAms ot gold 

900 thousandths f'inE 

oULLITT 
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JR 
TElEGRAM SENT 

GRAY 
October 2 , 1936 

AMEMBASSY 

PARIS (FRANCE) 

F()R COCHRAN FROH TilE SB::RETARY OF THE TREASURY • 

Ple~se keep me advised of any news regardin~ 

possible Italian monetary action on !.' onday. 

EA. : IFI\"I 

HULL 
(HF) 
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u GRAY 

Par ill 

Dated October 2, 19~8 

Rcc 1 d 7:33 a .a. 

SEcrEta ry of State: 

Washington 

958, OctObEr 2, noon. 

Embnsay1 s tElEgram 956, OctobEr 1, 7 p .m. 

ThE Man Etcry Bill as po.s sEd by t':lE ChrunbEr was votEd -_.,. 
lost night in thE SEnatE by c show ~ han:is . ThE JOURNAL 

OFFICIAL of thi.s morning carriEs the: tEXt which 1 a be:1ng 

cablEd by Cochran for thE TrEasury . 

ThE spEcia l se:ssion of :.>arlinmEnt ms adjournEd and 

Parliolll£llt Will not rECODVEn£ until thE normc.l tinu: which 

will bE 1n all probability Early 1n Novr:mbEr. 

BUILITT 

1'/YIC 
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•, 

NC 

Secretary of State 

Washington 

46, October 2 , 10 a .m. 

132 
.JJttr--

GRAY 

Praba 

Dated October 2, 19~ 

Rec 1d 9:25 a.m. 

It is understood that governors of the na tional banks 

of the Little Entente will meet at Praba from Stb to 

7th instant at the sugaestion of French financial 

authorities to consider coordination i n connection wi th 

devaluation which well informed opinion considers lil,ely. 

Please inf orm Commerce. 

WRIGHT 

\VI"IC 
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JR 

Secretary of State , 

''/ashi~ton. 

960, October 2, 5 p .m. 

FROM OOCHRA.N. 

GRAY 

Paris 

Dated October 2, 1936 

Rec •d 1:57 p .m. 

In continuation of my teleg~am No . 957 , October 2 1 

133 

11 a .m., the .provisions embodied in Articles 16 of the 

government's original bill abrogating certain economy 

decrees of 1934 and 1936 the matters ~overed 1n Articles 21, 

22 and 23 of the government ' s original bill relating to 

the convention concluded on September 27 , 1936, between 

the Hinister of Finance and the amortization tund 

concerning annuity payments, et cetera, (including the text 

of the convention concluded with the amortization tund 

referred to in my telegram No . 943, September 29, ll a .m., 

as Annex No . 2) and the arrangements contemplated in 

Article 25 of the Aovernment •e original bill providing tor 

an advance of 3, ooo, ooo,ooo trance to the Credit Fonoier 

de France were made the subject or three separate laws 

which were also passed on the night of October 1 and 

pro.ulgated in the Jocrnal Official ot October 2 , 

The 
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.m 112- 960, October 2, trom Paris, 5p. m. 

The following is a summary of these laws: 

First law abrogates certain decree laws pt 1934 and 

1935 which pr~vided for levies or reductions on war pensions, 

retirement allowances for war veterans and Legion of Honor 

and military medal payments; 

Second law approves the convention concluded on • 

September 27, 1936 with the ~rtization fund and provides 

certain advantages for holders of the Auriol Bachrach bonds ; 

third law authorizes the Nlnistry of Finance to conclude a 

convention with the Credit Foncier de France in connection 

with an advance of 3,000, 000, 000 francs to permit the latter 

to reduce interest rates on loans granted at high rates . 

rlease repeat to Commerce . 

BULL ITT 

RR 
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LIJS 

Secretary of State, 

Washington. 

961, October 2, 6 p , m, 

F!lO!I COCHRAN . 

GR:.Y 

Par1a 

Dated October 2, 19~6 

Rec 1d 2 : 34 P• m. 

135 

Paris Bourse a nd exchange market reopened today f or 

the first time since September 25th following promulgation 

this morning of devaluation law offers of dollars and ster­

ling were heavy . Bank of France t ook the dollars at 21 . 45 

and pound at 105 . 75 holding these rates steady . Understand 

that in London British control was selling dollars at 4 . 93 

and buying dollars at 4.9325, Florin weakened some today . 

Swiss : r anc kept around i ts old parity with the French 

franc , 

Bourse was very strong . To prevent a skyrocket market 

official intervention rest:~~icted the rise sotne sbarea such 

aa Royal Dutch being quoted only once . 

Still too early to gauge r eflux of French capital but 

continuation of today's tendency should materiallT ease 

French money market. Since Bank of France was counterpart 

to sterling and dollar ope~tiona today private trodera 

did nothing . They look, however, for Bank of Fronce to 

let 
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LM8 2-Ko. 961, Ootob e, 6 P• a ., r.Ga Pnrllo 

let tr~dlng reYert lnto nonanl ohnnnel• once bnnk bnl 

glven n clenr lndlcntlon or the rote wbloh lt de•lre• 

for the frnnc nken core or the lnltlnl ru1b. 

BULL ITT 

RR 

• 
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BOlla .t.Nrtoaa 7 7 

.. .,. , ~1a, ,...... 

Dd'•a Ootoller a, 19M, 7 p.a. (Dal&JM) 

•o.: • 
BOll OOIIIBd. 

!lata ~IID1JIC at half-put eb. I MI. a tal.t wUil 

C&rtpelJ lle oollf1raM. tllat ta. lla4 lla4 a ll•TT day, bat 

~'all ba.aiMae offerM. ooal4 be "endlM. by tile IUik 

of ftuoe. Row~•, ae yet lle lla4 aot 11&4 Uae to 

o&loulah what tile total of tile d&J''• operatt.aa -. 

'bee. 
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Beak of J'l'aaoe d1eoowat rate waa to4ay lcnrd.., ts-011 

6 to a per out; ab&DOee apiaet ,_,_.1 ttee fi'Oa e to 

&; 210 clay• a4Yaaoee fl'oa a .. a. 
stat-at of Balik of J'ruoe ae of leptcaber ItS allowM. 

aol4 loee a,58D,OOO,CIIe traaoe; a• abaaoee w !r•e=y 

of 15'70,000,000 truoe; aa4 oOYerace rldlloM. fro• 117.&1 

to M.&a per o•'· 
BUWft. 

Regraded Unclassified 
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GRJ.Y 

Par1e 

Dated Octo~er 2, 1936 

Rec ' d 5:32 p. m. 

Secretary of State , 

Washington. 

963, October 21 10 p . m. 

FOR SECREl'/J« OP THE TR.-:. • ..;URY PROM COCHRI.N . 

Reference Department's 383, October 2, 1 P• m. 

Pennachio, Paris representative of Bank of I t aly, 

talked wi th me this evening. He said his bank had been 

telephoning htm constantly from Rome today seeking inw 

formation in regard to operations on Paris market during 

first day under new monetary regtme . Pennachio bad 

e~perienced difficulty in keeping Rome advised since the 

pressure of business on the Paris market was so heavy 

that it was almost impossible to get in touch with any 

of the operators either by telephone or in person . 

.. 

Pennachi o does not know what the I t alian Council of 

Ministers will decide at their meeting on Monday . Hi1 

personal opini on is that the Italian offi cials themselves 

do not yot know . TbeJ bave been following with intense 

interest all phases and dvelopments of tbe three power 

monetary arrangement. They are not yet convinced, however• 

Regraded Unclassified 
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that this arrangement w111 in itself make certain that 

s t ope will be taken to acbieve international economio 

recovery. Pennachio said that the Italians were most 

favorably impressed by the role that the United States 

had played in the recent developnenta and attribute to 

us the hiGhest mo•ives and absolute sincerity. 

( ::ND S:::CTI Oll ONE) 

BULLITT 

Sl lS:!H·L 

138 
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WS J, portion of 
th111 telegl'Bl1l must be 
closely paraphrased be­
tore being communicated 
to anyone . (A) 

Secretary of State, 

Washington. 

Paris 

Dat~d Octobe~ 2, 19~ 
• < 

Rec 1 d 7:10 P• m. 

963, October 2, 10 P• m. (SECTION TWO) 

The Italians have been atruok on the other hand by 

140 

the lack of statements emanating trom British official 

sources since the jpint declarations were issued in support 

thereof or in promise ? f future advances in the economic 

field . The British, according to Pennachio, have not 

formally communicated with the Italians in an effo~t to 

influence the latter to follow the lead of France but have 

been passing on very direct hints to their Italian offi­

cial contacts . As I have pointed out previously, Italy 

bas practically no foreign capital abroad which could be 

expected to be repatriated in the event ot devaluation. 

The Italians , moreover, seem somewhat skeptical as to 

whether there may be any important reflux i nto France 

considering the present French and European political 

e1 tuatior.s . 

((GRAY) The lira at Pari3 today waa uoted at 

162. 50 aa compared with 119.45 on Septaaber 25. Tbia 

indioatea that there baa been only a allgbt decline o! 
the 

• 
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LUS 2-llo. 963, October 2, 10 P• 111. trom Part•. 

the lira in an ant1c1pat1on ot Italian . devaluation. T~e 

turnover here was light 8111ount1ng to only 200,000 11ra tor 

the day according Pennach1o. 

{END OF MESSAGE) 

BULLI'I'l' 

sus 

Regraded Unclassified 
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Uh'lrED PRESS - Oct obe r 2 , 19~6. 

NtW YOHK ,--A FHANCEH FRANC VALUED AT FROM ,,878 TO ,,8lt C~ 

INDICATtD AS THE INTENT ION OF TK£ FRENCH 'OYER""ENT TODAY. 

ADV ICtS FROM PARIS SAID THE FRANC WOULD IE PER"ITTED TO DRIFT AID 

THAT THE STA BILIZATION FUND VO~LD 8£ USED TO "AINTAIN THE FRANC ON A 

iAS lS OF 20,50 TO 20,75 TO THE DOLLAR, THIS WOULD· MEAN TN£ FRANC lATE 

4.878 T~ 4,819 CENTS EACH, 

IN LEADING EXCHANGE MARKiiS TODAY THE FRANC VAS CONSIDERAILY JELOV 

FlCUkE . 

10/2--R1037A 
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DUTCH MONEY RATES 
ocr B l93f Ia I I r 

PRIVATE CABLE AOVICES STATE PRIVATE 

DISCOUNT RATE IN AMSTERDAM IS 2 PC AND 

BUYING RATE ON PRIME GUILDER ACC~PTANCES IS 2 

1-16 PC REPRESENTING A SL I GHT FIRM ING IN THE 

!AMSTERDAM MONEY MARKET 

-0-

Regraded Unclassified 



I(' FO~EIGN EXCHANGES QUIET 

IN VIEW OF DEVELOPMENTS ABROAD THIS MORNING 

THE LOCAL FOREIGN EXCHANGE MARKET IS 

SURPRISINGLY QUIET LOCAL TRADERS STATE -

WIDE DECLINES HAVE TAKEN PLACE IN FRANCS AND 

GUILDERS BUT BUSINESS IS SMALL 

FRENCH FRANCS ARE QUOTED AT ABOUT 4 66 1-2 

CE NTS OFF 9 3-4 POINTS FROM LAST NIGHT-S 

CLOSE - THIS BRINGS RATE TO ABOUT THE MIDDLE 

POINT BETWEEN THE TWO STABILIZATION LIMITS 

~ PROVIDED FOR lir"TH£ STABILIZATION LAW- BANK 

-OF FRANCE HAS MADE FRANCS AVAILABLE AT AROUND 

~THIS LEV EL IN PARIS AND IN LONDON THIS 
:.> ~ MO~NING ~UT SO F AR THERE ARE NO INDICATIONS 

5R OF OFFICIAL OPERATIONS IN T'H'(S MARKET 

~ OUTCH GUILDERS HAV E DROPPED TO 53 70 CENTS 

~ FROM 54 25( CENTS LARGELY IN 
t; o IN FRANCS ~XCHANGE DEALERS 

SYMPATHY WITH DROP 

SAY THERE IS NO 

SluN OF OFFICIAL CONTROL IN GUILDERS -

SOME QUARTERS HOLD OPINION THAT DUTCH 
• 

AUTHORITIES PREFER TO STANO ASIDE FOR THE 

MOMENT AND ARE UNWILLING TO PEG THE GU I LDER 

WHILE GERMAN MARK REMAINS AN UNCERTAIN 

QUANTITY -THIS IS BASED ON IMPORTANT POSI T ION 

WHICH GERMANY PLAYS IN DUTCH ECONOMY 

SWISS FR ANCS ARE HOLDING STEADILY AT 

23 01 CENTS OFF 2 POINTS FROM LAST NIGHT -

SWISS AUTHORIT IES ARE BELIEVED TO BE HOLDING 

THE RATE BY OFFICIAL OPERATIONS 

STERLING CONTINUES UNCHANGED AT 4 DLS 93C 

TO 4 DLS 93 I-4C WHI CH MEANS THAT THE FRANC 

HAS DROPPED IN TERMS OF BOTH THE DOLLAR AND 

THE POUND 
Regraded Unclassified 



F!WlCl 11!H'TED PR£SS - Oct.ober 2 , 19$ . 
PARIS HS 

PARIS,- -THE FRENCH GOVER""ENT PUBLISHED AN OFFICIAL DECilE 

y DEVALUATING THE FRANC AND REOPENING THE BOURSE, 

THE LAW REVALUATING THE FRANC PROV IDED A GOLD CONTENT RANGING 

EN A MAXIMUM OF 49 MILLIGRAMS AND A MINIMUM OF 43 MILLIGRAMS 

RED WITH 6),) MILLIGRAMS, THE PREVIOUS GOLD CONTENT, 

IN TERMS OF THE U.S. DOLLAR, 43 MILLIGRAMS WOULD BE EQUIVALENT TO 

. 96 FHANCS PER DOLLAR , WHILE 49 MILLIGRAMS WOULD EQUAL 20.1) 

PER DOLLAR. 

AFTER THE DECREE WAS PUBLISHED, TH£ BANK OF FRANCE REDUCED ITS 

SCOUNT RATE FHOM FIVE TO THREE PER CENT, IT HAD BEEN RAISED TO 

T FRANCE' S LOSS OF GOLD, 

THE BOURSE REOPENED AT NOON, MOST ACTIVELY , SOME ISSUES BOOMED 

THADING WAS HANDI CAPPED BY A DEARTH OF OFFERS, 

IN THE FIRST HALF HOUR THE DOLLAR REMAINED AT 21.45 FRANCS, AND THE 

ITI SH POUND AT 105 ,75, 

SUEZ WAS 2 1 3000 COMPARED TO 20740 AT THE LAST SESSION, SANTA F£ 

COMPARED TO 4401 ROYAL DUTCH 3950 COMPARE~ TO 3285 1 FRENCH l Pii 

RENTES 78.20 AGAINST 69.301 4 1/2 PER CENT S. CENTS 74 ,10. 

TO EXPECTATIONS IT VAS ANNOUNCED. THAT THE iOURSE VOULD 

IN CLOSED TOMORROW AND THAT MONTH END LIQUIDATION WOULD B£ MADE 

MEANWHILE THE SENATE AND CHAMBER ADJOURNED UNTIL THE FIRST WE£K OF 

10/2--Rk.U 
WCNSl ) 

PARlS,--AMERICAN IANXS VII[ lUTING DOLLARS TODAY AT 21.15 

FkANCS AND POUNDS AT 105.15 FIIAIICS. 

Regraded Unclassified 
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FRENCH !tANK RATE CUT TO~':C ott' ~ 
PARIS - THE BANK OF FRANCE HAS REDUCED THE 

DISCOUNT RATE TO 3 PC FROM 5 PC - THE NEW 

LOAN RATE IS 4 PC AND THE RATE ON SHORT AD-

VANCES 3 PC 

-o-

OFFICIAL DECREE DEVALUES F[.N?~ 0CT2 1931 
PARIS -UP- THE FRENCH GOVERNMENT PUBLISHED 

AN OFFICIAL DECREE TODAY DEVALUATING THE FRANC 

AND REOPENING THE BOURSE 

THE DECREE WHILE DEVALUATING THE FRANC 

DID NOT PEG IT AT A DEFINITE POINT - IT WILL BE 

HELD ~y AN EQUALIZATION FUND AT BETWEEN 

101 AND 103 TO THE POUND AND BETWEEN 20 50 

AND 20 75 TO THE COLLAR 

FOLLOWING FI~AL PASSAGE OF THE BILL THE 

SENATE AND C~AMBER ADJOURNED UNTIL THE 

FIRST WEEK OF NOVEMBE~ 

-o-
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PARIS BOURSE OPEN 

PARIS -UP- THE BOURSE REOPENED AT NOON 

MOST ACTIVELY -SOME ISSUES BOOMED BUT TRAD­

ING WAS HANDICAPPED BY A DEART~ OF OFFERS 

SUEZ WAS 23 000 COMPARED TO 20 1•0 AT 

THE LAST SESS ION SANTA FE 530 COMPARED TO 

440 ROYAL DUTCH 3 950 COMPARED WITH 3 285 

FRENCH 3 PC RENTES 78 20 AGAINST 69 30 AND 

4 1-2 PER CENTS a• AGAINST 7. 10 

IT WAS ANNOUNCED THAT THE BOURSE WOU LD 

REMAIN CLOSED TOMORROW AND THAT MONTH END 

SETTLEMENT WOULD BE MADE MONDAY 

-o-

dt, o ( .~cr .~ '-"•_ 
PARIS MARKETS REOPEN 1~ 

PARIS - E-CHANGES OPENED AT 2 1 45 TO THE 

OOLLAR AND 105 75 TO THE POUND STERL ING EXACT­

LY MIDWAY BETWEEN THE GOLD LIMITS THUS 

ENABLING THE CONTROL TO MANEUVER E ITHER WAY 

- THE FRANC WAS MAINTAINED STABLE THRUOUT THE 

MORNING AND IS EXPECTED TO BE KEPT FOR SEVERAL 

DAYS 0~ EVEN WEEKS UNLESS ABNORMAL PRESSURE 

DEVELOPS EITHER ~AY 

THE ~ANK OF FRANCE WAS THE SOLE SUPPLIER 

OF FRANCS FOR WHICH T~ERE WAS A STEADY DEMAND 

BUT APPARENTLY NOT OV~WHELMING 

-o-

• 
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PARIS BOURSE Cf,fO -
PARIS - ALL BUYERS AND NO SELLERS DELAYED 

QUOTATIONS OVER AN HOUR AFTER THE OPENING 

OF THE BOURSE AND UNTIL PM -

AMONG RENTES ONLY THE PERPETUAL 

3S WERE POSTED AT 7B 20 AGA I NST 69 30 -

F IRST PRICES FOR SUEZ CANAL ROYAL DUTCH AND 

OE BEERS AND OTHER ISSUES WERE UP AROUND 20 

PC 
THE POST OFFICE ANNOUNCED A THREE HOURS 

DE LAY IN PHONE SERVICE TO LONDON 

-0-

... . 
ADD PARIS BOURSE 

PARIS - BY 2 PM TWO HOURS AFTER THE 

OPENING NO FRENCH INDUSTRIAL ISSUES WERE 

OUUTEO AND ONLY ONE BANK ISSUE THE SOCIETE 

GENERALE WHICH SOLO AT 705 TO 740 AGAINST 

PREVIOUS CLOSE OF 622- PRICES FOR RENTES 

WERE LARGELY NOMINAL BUT THE SS OF 1920 WERE 

102 AGAINS~PREVIOUS CLOSE OF 93 -THE 4S OF 

1925 WHICH ARE TIED TO STERLING SOLO AT 95 

AGAINST 93 50 AND 4 1-2S OF 1932 WERE TRADED 

AT 84 AGAINST PREVIOUS CLOSE OF 74 10 

-o-
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ADD EXCHANGES OPEN IN PARIS 

PARIS- THE RATE FOR SWISS FRANCS WAS QUOTED 

AT 4 85 FRENCH FRANCS AGAINST THE FORMER PARITY 

OF 4 9249 AND FO~ DUTCH GUILDERS II 50 AGAINST 

FORMER P ARITY OF 10 2595 

-0-

TO DISCUSS LOWERING TARIFF BA""'~··~ 

PARIS-U P- FRANCE TODAY SENT MINISTER OF 

COMMERCE CHARLES SPINASSI TO GENEVA TO DISCUSS 

LOWERING TARIFF BARRIERS AND REMOVING 

QUOTAS ,. 

HIS MI SJ ION WAS TO END IF POSSIBLE THE 
-SYSTEM OF ECONOMIC WARFARE- REPRESENTED BY 

TRADE REST~ICTIONS 

THE FRENCH DELEGATION IN GENEVA HAS BEEN 

ENGAGING IN DISCUSSIONS WITH REPRESENTATIVES OF 

OTHER COUNTRIES TO ACCOMPLI SH THIS END 

IN AN INTERVIEW ON THE EVE OF HIS DEPARTURE 

SPINASSI SAID 

-SYSTEMS OF QUOTAS ANO TARIFF BARRIERS 

BEING IN FACT ECONOMIC WARFARE IT IS CERTAIN 

THAT IF WE CAN BRING ABOUT AN ERA OF ECONOMIC 

AND FINANCIAL PEACE THE COUNTRIES USING THESE 

WEAPONS CAN RETURN TO A PERIOD OF NORMAL RELA­

TIONS-

l4S 

Regraded Unclassified 



ADD PARIS BOURSE 

PARIS- VOLUME WAS SO GREAT THAT A DRASTIC 

REDUCTION IN BUYING ORDERS WAS NECESSARY- NEVER­

THELESS AUTHORITIES WERE OVERWHELMED ON THE 

OFFICIAL BOURSE AND EVEN IN THE COULISSE -THE 

CURB MARKET HELD ON THE STEPS OF THE BOURSE­

ONLY ABOUT HALF OF THE LIST WAS QUOTED 

~ITTER PROTEST IS HEARD AGAINST THE 50 PC 

TAX ON NET PROFITS RESULTING FROM LIQUIDATION 

OF COMMITMENTS IN ALL SECURITIES EXCEPT 

NATIONAL FUNDS ENTERED INTO BETWEEN SEPTEMBER 

21 AND SEPTEMBER 26 FOR FORWARD ACCOUNT­

OPERATIONS WHICH WERE DONE IN CONNECTION WITH 

COMMERCI AL REQUIREMENTS ARE EXEMPTED- NEVERTHE 

-LESS TH~ ARDOR OF TRADERS HAS NOT BEEN CHILLED 

IT IS POINTED OUT THAT THE DEVALUATION 

LAW FAILS TO PENALIZE PROFITS MADE ON COMMO-

DIT I ES 

PARIS BOURSE 

PARIS- THE PARIS BOURSE CLOSED AT THE 

NORMAL HOUR AT 2 30 PM WITHOUT OFFICIAL QUOTA­

TIONS FOR DOMESTIC STOCKS EITH~R CASH OR FORWARD 

- AUTHORIT IES HAVING LIMITED THE RISE IN QUOTA­

TIONS TO 20 PC SELLERS WERE ABSENT AND BUYERS 

wERE COMPELLED TO WAIT UNTIL MONDAY SINCE THE 

PROPOSED SESSION FO~ SATURDAY HAS SEEN CANCELLED 

-THERE WAS GREAT EXCITEMENT THROUGHOUT AMONG 

THE PROFESSIONALS 
ON THE CURB INTERNATIONALS WERE UP GENERAL-

LY 30 PC CO~RESPONDING TO EXCHANGE DEPRECIATION 

ANO BUSINESS DONE PROBABLY WAS VERY SMALL AND 

GENUINE BUYERS HAD VERY LITTLE SATISFACTION 
OCTid 

--n-

150 
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ADD FRANC EXCHANGE 

PARIS- ARTICLE 5 OF THE DEVALUATION LAW 

MAKES THE NEW DEF INIT ION OF THE FR AN C INAPPLIC­

ABLE TO INTERNATIONAL PAYMENTS ALREADY STIPULAT 

-EO IN FRANCS- FOR THESE THE DEFINITION OF THE 

MONETARY UNITS WILL CONFORM TO THE MONETARY LAW 

IN FO~CE IN FRANCE AT THE DATE OF CONTRACTION OF 

THE OBLIGATION 

THE ARTICLE FURTHER DEFINES AN INTERNATIONAL 

PAYMENT AS A PAYMENT EFFECTED IN EXECUTION OF A 

CONTRACT IMPLYING A DOUBLE TRANSFER OF FUNDS 

FROM COUNTRY TO COUNTRY- HENCE THE FRENCH 

HOLDERS OF FRENCH AND FORE I GN GOLD BONOS ARE 

NOT ENTITLED TO BENEFIT FROM THE EXEMPT I ON- THE 

LAW ALSO EXPRESSLY STATES THAT INTERNATIONAL 

SECURITIES WHICH HAVE BEEN SUBJECT TO EXCHANGE 

OR TRANSACTIONS BETWEEN CREDITORS AND DEBTORS 

WILL RETAIN THE CHARACTER OF INTER NATI ONAL 

PAYMENTS ( 

IT IS AU~HO~ITATIVELY ESTIMATED TH AT SINCE 

1928 OVER 3 000 000 000 FRANCS OF FR AN C LOANS 

HAV~ BEEN ISSUED FOR FO~EIGN ACCOUNT IN FRANCE 

AND THE LAW I S PRIMARI LY INTENDED TO SAFEGUARD 

HOLDERS OF THESE LOANS 

-0-
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PARIS BOURSE 

PARIS -UP- INTERNATIONAL ISSUES MADE 

ON THE PAR I S BOURSE TODAY BUT 

MOST FRENCH STOCKS WERE NOT QUOTED BECAUSE OF 

LACK OF OFFERINGS 

AT THE OPENING OF THE MARKET THER E WAS AN 

ORDER FO~ 10 000 SHARES OF BANK OF PARIS STOCK 

AND ONLY 25' SHARES WERE OFFERED - THEREFORE 

NO QUOTE WAS AVAILABLE AND THE SAME SI TUATION 

PREVAILED ON BANK OF FRAN CE STOCK 

AMONG THE INTERNATIONAL SHARES RIO TINTO 

CLOSED AT I 810 FRANCS COMPARED WITH A PREV­

IOUS CLOSE- LAST FRIDAY - OF I 385 FRANCS­

ROYAL DUTC6 CLOSED AT 4 000 FRANCS COMPARED 

WI TH THE PREV IOUS 3 285 FRANCS AND SUEZ CANAL 

WAS 23 300 FRANCS COMPARED WITH 20 740 FRANCS 

-n-

'~ f;§.:<.. '}.ADO ? AR IS BOURSE 

PARIS - ACTIVITY WAS FEVER ISH 

SEVERAL OAYS ARE BELIEVED TO BE NEC ESS ARY 

FOR THE BOURSE AND FOREIGN EXCH ANGE MARKETS 

TO SHAK E DOWN TO THE NEW CONDITIONS AND 

WOHK NORMALLY 

-d-

152 

Regraded Unclassified 



OftrJI) PU88 - Ocltober I!, liM. 15 3 

IICIISU 

usav.--111 cuun, .Aftll a_.,... I!T~~"" 

COLD STAIINU. 
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NO CHANGE I N POLISH MONEY POLICY 

WARSAW- THE POLISH GOVERNMENT HAS DECIDED 

THtRE IS NO REASON TO CHANGE ITS MONETARY 

POLICY ACCO~DING TO REUTERS 

-o-
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VIDIIA 155 

. 
. 

. l 

VlENNA.·•rJNAIICE "IIIISTEI LUDWl8 DilAlLO AU fliTOI l:lii .... C 
DIN£CTOR OF THE NATIONAL ~ANK1 ,AMMOUMCll TtDAY TilT Til SCIILL~~ 
WOULD N 0 T IE DEVALUED. 

tota--Rtata ·. 
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NO AUSTRIAN DEVALUATION 

VIENNA- AN OFFICIAL COMMUNIQUE STATES 

THAT AFTER CAREFUL CONSIDERATION THE MINISTER ~ 

OF FINANCE HAS REJECTED THE IDEA OF ANY DE­

VALUATION OF THE AUSTRIAN SCHILLING ACCORDING 

TO REUTERS 

-o-
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~UNGARY 

II ' Y 3 

NOT TO DEVALUE 

~UOAPEST - REUTERS- THE HUNGAR IAN 

GOVERNMENT HAS DECIDED AGAINST ANY DEVALUATION 

- 0-

• 
'b ~ 

f\-~~ ADD HUNGARY NOT TO DEVALUE 

~ BUDAPEST -REUTERS- THE HUNGARIAN GOVERNMENT-

S DECISION NOT TO DEVALUE ITS CURRENCY WAS 

I 
REACHED AT A

1 
CAB INET MEETING HELD TODAY­

COMMERCIAL NEGOTIATIONS WI LL BE OPENED WI TH 

FO~ErGN COUNTRIES IN VIEW OF THE NEW S ITUATION 
' 

-o-
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CZECHO-SLOVAI< I A MAY DEVAf:. )V; ()Ct' - 11!::::::."! 
PRAGUE - A N~WS AGENCY DI SPATCH QUOTES 

THE NEWSPAPER VENI<OV A LEADING ORGAN OF THE 

AGRARIAN COALITION AS SAYING THAT DEV ALUATION 

TO THE EXTENT OF ABOUT 30 PC IS PROBABLE IN 

CZECHO-SLOVAI<IA BUT NO DATE HAS BEEN FIXED FOR 

TAI<ING THIS STEP 

-o-

TO DISCUSS CZECHO MONEY POLICY " ·. ~ql 
PRAGUE- THE CZECHOSLOVAI<IAN GOVERNMENT 

HAS BEEN SUMMONED TO MEET AT 6 PM TO DECIDE 

ITS FUTURE MONETARY POLICY ACCORDING TO 

REUTERS 

-0-

~ C~ECHOSLOVAI< IAN EXCHANGE 

~RAGUE ]\REUTERS- NO DECISION WAS MADE 

REGARDING FUTURE MONETARY POLICY IN CZECHO­

~SLOVAKIA AT A SPECIAL MEETING OF THE CABINET 

TH IS EVENING~ 

THE ECONOMI C COMMITTEE OF THE CABINET 

IS STUDYING THE PROBLEM OF CZECHOSLOVAK IAN CURR· 

ENCY AND A FINAL DECISION WILL BE MADE 

SATURD AY 

REUTERS LEARN THAT DEVALUAT ION OF THE 

CZECHOSLOVAI<IAN CROWN WILL NOT EXCEED 16 

1-2 PC 

-o-
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i)1C4'.03 
JAPA~S POS ITI ON ON~URRENCY PACT ~ 

~ 1~/IT IS UNOERSTOOO THAT THE QC1 '2, ~. 
FOKEIGN OF~ICE ANO F INANCE MINISTER CONFERRED 

REG AR DI NG THE FRENCH REQUEST FOR JAPAN-S 

ADHERENCE TO THE THREE-POWER MONETARY AGREEMENT .. 
ACCORDING TO REUTERS - IT IS AUTHORITATIVELY 

STAT ED THAT PRESS REPORTS THAT JAPAN IS 

WITHHOLDING ITS SUPPORT~ 

INCORRECT ANO BASELES~ 

-o-

THE AGREEMENT ARE 
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Secretary of State, 

Washington, 

963, October 2, 10 p . m, 

3 

GRJ,y 

Paris 

Dated October 2, 

Rec'd 5 : 32 P• lllo 

FOR SECRET!.!!Y OF THE TR::. • .>URY F'ROll COCHRL.ll, 

1936 

Reference Department's 383, October 2, 1 p. m, 

Pennach~o, Parle representative of Bank of Italy, 

talked with me this evening. He said his bank had been 

telephoning him constantly from Romo today seeking in­

formation in regard to operations on Paris market during 

first day under new monetary reglme , Pennachio had 

experienced dlffic~1lty in keeping Rome advised since the 

pressure or business on the Paris market was so heav,r 

that it was almost impossible to get in touch with any 

of the operators either by telephone or in person. 

160 

Pennachio does not know what the Italian Council of 

Ministers will decide at their meeting on MondQ7 . His 

personal opinlon is that the Italian officials thaa.el•ea 

do not yot know. They have been following with 1nten•e 

interest all pbasea and d•elopmentl or the three power 

monetary arrangement, They are not yet convinced, however, 

that 

Regraded Unclassified 



LUS 2-No. 963, October 2, 10 P• m. , trom Parts . 

that this arrangement will 1n itself make certain that 

s tops will be taken to acbieve international economic 

recovery , Pennachio said that tho Italians were moat 

favorably i mpressed by the role that the United States 

had played in the recent developnenta and attribute to 

us the highest motives and absolute sincerity. 

( ::.:ND S::CTIOII ONE} 

BULLITT 

Si iS :NI·L 
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DATI! fdftv I, liiL 
CORRESPONDENCE 

.COilriDIIIUU. nLII- - -

- -l. ...... Dlolre ---

SUBJICTs ..,...,.. CCIWf Fftlll 

I ..U .. Mr. Canpel •• 101~ 'oUT• I wl4 bill Uaat 

I had l MI'D .. •t~a• •han ftl .. e 4-4 1D ~~ IIU'Iln tar tn.ea 

tor \.-onwwt I 4al1YIJ7' ftS.oh lt llich• be 4Ut1oal. M JU¢1H ..... 

Undar .. d naee1 I .., .... erlDI lb-'bu he w111b .. to ~ 

\ h .. l t'HDOI. C~el l'I,U .. ._. lt U4 b .. hh 111'-U. .. 

&1YI •• • ei'Car aoot a•u •h• a4 ot \he tq, pnll017 • \he 

ba111 ot 4otU lll4 ._, he WIIN14 eable •• aeaol'tiqlJ' lbonlJ. . 

Be \hc ....... h11 a1a4 lll4 .... aneel ._. I Uke ~~ .,.._ r.. 

h1a ewer \he hle,aa.e. (a. hal llaee ooaftaeel )J' .ule.) 

I •*eel 11ha• \he , ... , U4 b .. tor t'HD .. 1D •u lan 

r .. 4811 bo\h 1D '" rom •' Loa'-• Be npl1eel ._, •P •• \la11 

aoi'DlD& he he4 eo14 aboa• eo,ooo,ooo. I •* .. ae\her ..,__, wen 

pbnnsna \o JNbUih a pl'1ee tor ae14 1a the new tllnn. Cal'1pel 

rapUeel ..,_ .. he 414 no• \h1Dk IOJ fo'l' \he t1aa bdnl ..,__,. d ..... 

\o opanh 1D fl'lllOI •• \he p'l'e._, n•e ot 114.1 lbiob WI Ule 

..U.•el•• ot 41 anu,.,..., ot ael4. 

~·-
Regraded Unclassified 
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CORRESPONDENCE DATC lr'$p .. Up1 

SU8JI:CT:J1PS •• IJIL,G·f-UP1111Ma.-._or RT"'I. 

1 .ue& Ill'. -.~. ... •• llefll Wlir• 1 ..,, ........ , u 

...... .,., --- Sa Uu .. .u ............. lw .. - ... 

tal'ldln a t11ae fet'llt Sa \U 'n'I ••*-'• \U ftlat'• ., ...... , 
Jl'i" ...... , WI I IWt .... -.lta pt? ( '11e U _ ... , ........ 

U l'tlaiU ....... I ..nft, U -· tJur 11M • .., ..... . 
,... UJtt .. ill ........ ·-· ..... ~,.... ... w 

kep\ U.. n\e I.UIJ' 1\11.,.. u a nnl' el ._,.,I ~ "al 

be 0 ? Ill\ Qe lnula 7 1• II 1 1"N ?I I lie It \h ....U,.. ... 
- e;, "' 

.. uar "lnaaa. IU ..,,_, W IMie& ,._ 6.11 1/6 te 6.11 l/61 
• 

ia Part• ~ ..... 11..66 _.a. ... , 1Jne1 Sa , .. , a1 n...u., u 

\01 1/6. IIMr w Ule& .. a. a\1 ..... u ........ ., ...... . 

u., .... ..u 11,100,000 , ... ,) ., ... ,. ..... '-"" • , .. ..... 

he, ....... ~ tllae .. \11 .. "-li'll ..an 11M Mn 1\1 II 1*.\1 

neMSa .. Sa •• , ... ., a 9-r "- ••I••• urttM'II uu 

eu,OOO,OOO .... .._, U.. hl• W Mn a II e\ Ul .. ll''IIIJ 

JNhNI 1 l/1 • I anun 1 t1 W * leA llme1. ftlr ... 

~*"&al Ut v a •nun ..,,.,, Sa 1.U I•• •• _,.. at ..... 

Regraded Unclassified 



tr• Dil .. AL IU :aK. .. VII 8ANK 

Of' NRW YO itK 

E CORRESPONDENCE • OAT~ 

suaJccTt_!"D~•m•U•'IIII*I!t,.Umm•L_ 

.. L .... _____ lftl I'D or DtW" 

11r. CUI.pel ..u .... at laM-.... •• 184Unl bn 

ft W ..:4. I telt Ida .-••• 1111101000 ~·· ftlao tIT .. 

row, ... ,u, to te11Mr "" Millo tn••"· •• taa1a Sa•'"' ....... 
IIS.P' ... , = lJelal alllo to • .,., tu tel lara J1uet to Jld.a 

aceoaa\ wUh •• .,as.a .. Jld.a tnae Ml•, SaM 1~ a ..... .,. I 

:r.,Uet tlaa\1 aa I W _ ..... to Ida 1 t• ~· 1111 tlal I.._., 

... ..S.•• .......... *-'" (1) ....... llftal .. et ,.u .. 

\o lJe • a Nebl'oeel lJuh _. (I) " *" lwel t1ae hacda s t• 

\17 \o bolt the halo Cuipel .. ., ..... ..._. IAUI'dA ot Nla ... 

1A\o celt W a1•n ) .. a .atOI' ot NdpHU7 1r1tlll tlaa _. tiUt 

II f&:r II tho )1'111 WU IAIOnla4 he 11'11141 1t ft 1rAtl4 bSa to, -~~ 

•• 0901'7 •1'111111 t1ae pl'1ee Wid. a taur u 11• ,., •• tor ,.U a t111at 

4.a:T ••" tdli* uur • 111 ae11 •• colt= taaa• •· hi• wa taae 

ll'nlll••• tbliJ W I $1-'14 Witlll tbl biUib _. tlao •e111a1 to 

-- ... w ...... WI •lldal .... ,.u ..... pl'liM .. ld.1o t1TII 

.... - • ...... -... . ,, .• , 1-r . c ""'7 ,>f41? / ..... -....... ·~·· , .... ..,. , 
W .. ....,;Jfal ... I ooooooo 

1 14,-o- J-1,]1 f"e ·- oo/ t~'' • "> , 

' 
t hab 1111n111 )l'ill ,.. 1~ 11 ••'nlat to p1f1'11 Q hall • 

the api'IM lllh&• liTF1'II 1M •"•• Jd• t.. ,.U 11 Ills ....... 

..... liTF1'II .... M)]hiJ ,n ......... ~ 1' ., ... 

•e.a•• I Sa .. tnt * M •• U, ,.. 1T ..... , A a 

Regraded Unclassified 



~I:OI.RAL "UE..R:\11. eANK 
OP' NIIW YORK 

CORRESPONDENCE DATE·--- It~. 
SUBJECTr D !(IJ •.-.a•--~ 

1 _ wm ._ ., nr•. -·- . ---

Ill, "lrM 

loa Wo ...... 

....... - .... ~ -- ,... •• ill 'bl• .............. . 
- hla 1aJUa1 Jl'iOO fer lel.C U ulal .... - ... Cllr ... U R ... 

•U we bat UCIIJ.n4 hwloa Ce1.1Ya'Ulo ill Puta .U tell..sa, 

._..., 1 we ...U .... _.. Ulo" tna•• ill'• leU • '•«• •• a. 
celt prioo ulal., •• • ht.C.,. •alai •• -.b -.. Jri" u. 
ollaDCef ill Ulo ... u... c.npe~,t • ~ .. n17 ..,UUealll' ill 
\be atl'l..un. 

I .uuec ~el fer tlao Sato..U• 11Ya .. •• ..U 

bJ.a 'u' ws.~ .u.. c.-ana .. .,. .. •• I Mlllt .. u .... .u .. ,._ 
pn.pU, wi\ll Wa~ .C w.u llep~ .U' I anlt 1 .. b1a Ufe 

\Ill HJlT - Pwtv •alai• I ta••nt ••11• bo W .U ... u­
r.a••' wt~ U.. IIU111l .C .U lell1•• _. Canpal ...Uet, 
-roa, • .,.,., Uad lao W ... , .. •• .U U..... 11'1"• ....,.. •• 
-u ll...n• -'• ._ M ell aou ••'nl uua or n.MU..U.• 
,... •• Uad .... 

~.ac 

Regraded Unclassified 



DKPAIIT•Il•T OP 8TATK 
WA8HI.&TO• 

Oototlc I , 1111. 

111 Mar llr. leoret&rT: 

I &r .. tlJ appreolate ea4 eete .. tbe letter 

167 

you haTe aut •• la rep.r4 to .., part la ~. reo .. , 

ae&otlat1oae ooaolude4 wl~ tbe Brlt1ab ao4 JreDOb 

'l'reawr he. 

11&7 I e&J 1n replJ tllat I •oa eppreo1ate4 tile 

opport~mitJ to parUo1pate ill U••• aesouauoae, 

&Del eaUrelJ t•l tllat wbat"er etteott. ... •• .., 

parUc lp&Uon bad •• due to JOU olear &Del at~ 

le&clerahlp. 

I aope taat nbeequut "•'• ar -.te tlaeee 

ae&ottattoaa a seuutnelJ e1satt1oaot beclnn1ac ot a 

aore traaqv.U world. 

Wlta beet r•.-rd•, 

Twr• elacerelJ, 
~~~ 

Regraded Unclassified 



J.. L &st• 

" lOIItAL ltl"a&IIIVI" e ANK 

OP' N EW YoAlc 

SUaJC.CTt_lfiJP ...... UI.rJI .. PWID-
....... 7 

l • .u .. ~. Culpel .. .... ..... -~ ....... 

.-o~ 1a Pane, u aalcl., •• u u. 11ln ._, u a IUl.o .. ..u 
I I'IDOO ., .. .,, 4el1TU7 'M1q 01' hNiq. •11'"''11 .....,, U 

a44ecS, bo Wl&14 liTo u fnaoo oalT tor Ulo replur 4.UYeJ7, 

\hat 1o , ...... 

LJ.l retOft'et .. ou hl t• ae ._. .... u. of ,.._._..,, 

em u •**' tbD •• ,..au. wu wt.• ...... w a.1.lnS.MI hwl• • 

: -•••1~ · .. llu baluooo Ia .. atl.4J •' t.ba' Ulo x'/MU Ida ._. t -. ' . 
1bol latlll. Uta\ I ooa14 atn Ida a I'OflT ._.., •I'IWII· £a ....... 

nooc1 an I ... atratt ho 1IIINl4 u.o w wat• a umo llal•· 1 .. 

pla1aa4 Uta\ I laM b._ OM .... 10 M laeb1qwa OD lloD41ir1 - tbo 

quonlOD ..U4 n-.u,. bo 4l .. eeo4 1a ell t•• tftatlo, ,..u~ 

111 retarmoo h Ulo aftu1 a.u .1'1 ......... liT h1a ,. .......... .._ 

4q • I TMWro4 Ulo o,sal• t.ba\ a 4q liON or lo .. pi'Mth~ 414 IIOt 

._., .. oiaeo ho u'&ld a11111r• '- aoU 1a I•«=· Cadpel ...U .. Ulel 

nro •wt•• te .... w~...,. u..r ..... 1a •• rollr _. ... 

-·a~- Utoi~t;p ..... eall • • 1.u ... n w • nat m .... 
l tl'l ........ h1a ., -· ........ Ida t.ba\, 1a .., 7 u. 

Ulo 11Mb u"ar walt ba "niP'-.. 4ld • ••Jhlr'• 1 u .. 

. ~••.wll.<• 111 \he •ur a.r Mve. 1 u•'"' -. .. _,. aa14 ** • 
llillllt ...Un 1a Pule uiilJ llo ,... tor ..,.n a ,., UMJ au..-
I'Ofliot, •a~~.• •• ._. • .. •••• tiiP, u Ito ,.. "• ..._ 

Parle p14...,... w ..._ -~ .....,..,... te ..._ .._ et ~'~••i 

......_ ...u .. ~ 1a ~'~•• •• ....... • aoU .... , .. ,.... 

111Ulla ot t1ae 11M et l'a "• ..... a.11 of hla .. _. .... " 

Regraded Unclassified 
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CORRESPONDENCE 'bATE Itt ) I. U.o 

-·-
11 .. lltFMft wtailb .. W tM Fl'tll'd. te .. - .... Udf.• 

ndlula, n4 oat u ...... ••••••.,. ,. • .._ • "'• • ... 

1a •a~, .a.. ~· ... ..., 1n.-a1. 

I 1a..Sn4 & llaat MAl U ... WiNidal 1a ,.U 11ltla 

Cuipel ... u. ....... " w ... , .... Sate ,.u aU .. 

,, .. U.C he W ""•"· .,.., •••••• u aal4, ba ... ,., tM ..._ 

ot lqt.acl a 11'1N hrc.U 1a b • at wtailb, tu1111 tlad •• M 

WOillj tn4e. 1M a.- of ••1•4 1a tua, .,.., RIF•'II, ...... Ida 

a prlaa tor lelA 1a •nu,., at 118d.a ._ ual4 ..U ,.u te •• '-F 

,.u ,... b1a ...._ .... , •! aU ................. ,.u 1a 

, .. ...., ............. ..u Ida ,.u .. 141 

KU.. ,..., e6 MUM U-.14 OR II .... JftN tullli t'tll' 

.., U ....... llatiU.I .... lt a211111.,., at all al1a ...... 

prior to \be Ill 11 7114 M pst "" •b at tlaa e14 ..... AU -

1 ... _..,, .... JftN ., 1G ""f'lll ... ,_, Ida 1a tM ....... "' 

tho luk ot •11nt, ••et•e4 ••• , .. tlU' •" taao Mat ofl• t'tll' 

autrat ... -1nt•1 te Mile 1a t1aa .,. ........ at 161. onu,., 

............ cut.pel ...... w Mn ,. ........ -

..,..., _, Jaa ail• IYft ..u (alttnp t1t.11 ... •• u , .. a .. n,. 

a..Ue4) .. -.en.-. 11M ...... leU•., .. ~, ... W clfta him 

.......... tallftlft' ...... (..u.tlJ' ....... Mll" ...... Clel'lpel 

U4 '7 ... 1a ... ·-· ........ ,,,. 

Regraded Unclassified 



t 60\1 Mi 
raoaul. ltl!..,.\11! •ANK 

- NIEW YO itK 

CORRESPONDENCE 

-·-

17o 

l llala ........ *•• 1t .. ~~ J11a M ..... u WWJ 

U~T a ,n.ee ta ,.... •• ta ,.w ..-~ at *ia u ail• • -. d.­

•' wJaitb lae u:aU s.U. •• ..a. .... , .... ., .. .U plte ...... 

4a1.1T walt u.....U, YU7 .... .a., • .U M" .. nM ta •• leltq 

I liSP' •.u ,... Utoat 1t 11 au tat•''- M U.. tu -*• u .. llll• 
f 

as posst.na, u .-. .. . 

1 ......... u.at u u _, .. ta w an =• •• • n «~r, 

be .- t•• Ill' • .,NIIl, 1 •z an .. " '• '-* taeatsr. 

Regraded Unclassified 



Secreta~ ot at~te, 

Washington. 

47, October ~. 10 p. m. 

GRAY 

Praba 

Dated Ootober 3, 19&8 

Reo 14 8:80 P• •• 

171 

Devaluation having been tentatively determined upon 

it is announeod thnt a bill will be drafted Monday p:oo­

v1d1ng that reduotion of gold eontont p~n~~bly not to 

e~ceed 16 per cent ·or preeent parity tor aubm1ea1on to 

P rliament during the week. ?lease 1nf~rm Commerce, 

HI'D 

Regraded Unclassified 



RiLJ!ASE IIORIIIRO PAPIRS OC'l'OBill 3, lta&. 

USiUIIMOII OC'l'Oilll 2 ---- W. r. Ckpban, Yice-prea14ea' of 

the r1nt JaUoDal leU, St. Lov.la, !lead of \be Clu.bar1 a ec-tnae oa 

eotion to the Board of D1rectora of \he Cbaalber of Co-ree of \be U!iHM 

Statet in ••••ion hfre: 

Regraded Unclassified 
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Ugp! ¥9'"AIT QI(W 

~ J'rench IOYUII .. IIt baa been II'IID\e4 ot&t11t017 81&\bori. \o .... 

value tho tra11o 8114, oritbizl oort&l.n rootrtoUono, to te1te otepo to pro\oot 

the J'rench eoono~ from Ulltoward oftoctl that •llht pout'bq ao~ .._ 

'Yaluatlon. It ha4 prerlwa!T bee uaurod. 111 a cenu·-·· -cre-11\ orl.\11 

\be Allortca~~ ODd !ritiah &an!'IIMnh that tha J'roiiCb decioiOII to rnal• tha 

frOliC would 'bo welcoae ud that all throo CI'I'YOrDMIIh wal4 uao app1opria\o 

a"Y&iloblo roeourcea \o 111111ahe, it 110t awo14, UQ' 41etwb&IICo• 111 \be buh 

of 1nterut1onal axclwJce reault1DC trom tbe propoaed ree4Juatllent. 

'l'be &OYoi'UIIK!n h announce& a bol1ot that the mcce•• or their pol1q 

h Unko4 with the develOJIIIlent ot internaUOIU\1 trado , throuch ear}T 8114 pro­

grouho rolUAtion of tbe preeent 171tem of quotu and excbaii&O controle , 

and thro"Ch provitUnc a bath to~ their abolition. the three &a•e..-h, 

in in•i tiD& the cooperation of other ut1.,111 to realise the wccen ot thtlir 

poUey, oxpr81ae4 the bope that no c0W1t17 would uelr: \o obtain &II 1111ro&IDII 

able ca.petitivo erch•DCO ad'f&llt&CO• 

'fbo de•alua\lon ot the J'roach true will ...., a cont.llplatad r ... 

c!uctton in ita &Old content of 26.19 per cent 11ini- to 34.35 per cent .ut­

IIIWio dth 110 definitive &ald•par Jl'lint oatabl1abe4. In other worda, tha 

ranee ot the eventual &Old parity ot tho true 11 indicated, but the part \7 

point bu not been ttud. '1M ranee tn4ioatea \ha\ \be Fld parltJ ot \be 

fr1111c tba\ will be oU~~Ft 111 relation to \be pro .. ll\ COld part Q' ..r \be 

dnllnr h bet- 4,35 puh u4 4.96 cah, u &Cft1nlt tb& rooa\ .,u pari_. 

ot 6.63 ceatl. In other wordo, on a Jllil' bu!a \he dollar will be wor\11 '-

Regraded Unclassified 



ot 15.0? fft1108, Bien la lalloaUoa to4IIF tlla' tlla .,....,t.e et t11a 1'1 rt 

eqval lNUOil fWIIo tlldoll le- '-be MMnliiiH, .. llllllJr .. Nfleo' a 

poUq of penlUlac U. fl'uo to tnt' '-'- 10.110 ea4 10.'1'15 to U. W• 

lar , or lD o\W -orb \bid etfor'• ~11 lie llll4e to CIOIItlae t11a fl'ao'• -

o~w~&e nlue to froa 4.878 -'- to 4.8111 -'•· 

It ~ be lntereetlJIC lD We OOIDileoUoa to aoto tbat .. ~~aq \llu 

tar deYalue4 the !Iollar to a little lo .. t.iJeD 41 rer cct1 \bat t1w etfeotbe 

depreciation of the j?("U4d 1e a'Niut 39 per 1'6Dt; tbat tile Bel~aa llel«a -

deproclatod about 28 por cent ond tho Japa.:1no 7~11 o.lunt 65 ;er -'· tile 

to 34 per co11t. '!'lie Betber laado bee cone off the &Ol4 'bub lD a _. ... -

parable to Britiah action, ~lth the ~o3:lbillt7 of the CQilolor 4opreolatlJIC 

abcn1t 20 per cent . !he :Brullian milrela hl\a bee11 tle4 to tbe 4ollar u4 ole­

claiona of other atatoa &pparontlJ impelld. fbe altaatl011 of U. O.nleD ea4 

Itali&D CIU'rcciea CODti!IWI• 1111certa1D, with reehtallce -~ to .s.Yal­

tloD, but w1 th 11•&17 ezpectat1011 of ne~~tul rnaluatlo11. 

Sip1t1s=C! 

a&tner 4iffereDcea of apl.D.lo11 tbere 11q lie u to the clr-taacaa 

or neceaal t7 of the •na\&17 acU011a of our oc aDd ot'wr &Ofti'IIMDY lllliala 

preceded tbe rec011t d8YalOJ)II811te, aDd wh&tnar di!'for&Dcee of rln llq ed .. 

u to U. wle4aa of preect tecialona, t11a faot ~t-.at the)' han coaalolenllla 

dFitl- 1o aquet ioae4. 

'ftla -•••• of the 1n41cato4 poltotae t~!.Ll p. 'OeODt a 'better .aU.. 
~ 

,. ......... 
!be .. ,~1" 81'11111\ '-'- U. \hi'M &OYW 

oOWltriea JoiaSDC 1A t11a ooaoort of uuoa, 1o aa bportaat •ZMJil• of l.D.tor-

Regraded Unclassified 



I\ 1a u -•• fll ... ln _. lllt.Uoa 1IPOII \be ,.., of 1,..,., 
nationi to anti IIOU\ar7 .,.....11oa1 U IIMN14 -trtllllte \0 a •••••U.. 
1t not r~ ot tale taar of a GIJI'MIIQF- 'bet- tboH tapor\aa\-

trieo, 

!he ouccooo1UI. coacluloa of \be -• poUcloo IIMN14 11r1ac u 

nearer to the 8114 of arllur.,. Cllr!Wlc::J' _.pulatlau 11, •••• r \o, ......._ 

or not their llaoo now conta111 4&Taluat10II llaho. 

It mariti ~ 111011'0 4otillito -rpDce of a fonr of OOD41 t1olllll at~ 

bllhation of craat CW'renci ... with, 1t h true, a COII&14orable t'l'H4oa of 

action reae"o4, but with poeallllo part t7 pot11to •re 410C4IJ'IIible. 

It refiecto an 111tent1011 of lea41Dc &~~nn..onto to oeell: ~ rel­

tlon, it not tba abolt Uo11, of .v.cb. arUt1ctal aliA "••••nc tape~ to to 

international trlll\e .,. qu.ot .. 11M nchenp r .. trlctionl , which aatlllT ban 

been outgrowthl of ourre11Q1 UDcertaintiel. 

1b1le tho larp qv.oetion whetbor certain (liU'HIICiee are now or -:r 

later prove to be ~"aluel or on~uel h not 7et reeolnl, lt lo aatl&rfl 

to wppooe that not olllT 1o there •r• WWte tonral 'GD4en..,..1DC H to ~ 

rotlo l>f\!!!p t,r:ec• all4 4ollare an4 the ratio .. tween t'l'IIIIC& 11114 eterliiiCo 
as m 

but alao bet-n Iollar• on4 oterliDC, a\ l ... t \0 tba enont of a 4ollar-

1t&rl1nc ratio that within liaito H ~~ appear practicable to aia at. 
,.... 

11th t.ba reliat of -· it not 110et, of the ucertalaQ' u to ~ 

fr&Dc wb.lch 11M 'been 4lotvbiDC ~ worl4 aarll:eto, U h aleo aatl&ral to np­

poeo that ~ ~cte4 reluaUoa of qutao 11114 nc"lll" -troll will ~ 

eoeo tape~ to llltaraaUODal trade. to tbo ate~~\ tbat u.. ~' ot 

lnter~~aUolllll trade 4apell4o uPoa -\ar7 pollcloo, lt obaal4 'be llDORr...,. 

over thllonc rua 11, t.he .....,.., latoraal ~nteii«'DP 'bet- t.he .-n­
l'rencb. on4 ll1"1t1eh pa.--cto u to prlcoe ''-' will be pa14lfor •14 _. u 

Regraded Unclassified 



to the ~dllle r-..• of Uae 111\1-te plt coateDta of Ulelr cnarr-.oiM u 

trtll aa to the prohothe ue Ill Ulelr equlhaUoa ~. 

'l'be NY&luatloa of &liT llW'J'aCJ', of ocnane, aet - 1D••• 
dhturbaneea \o tr.U. It h illpoeelllle at tllle tiM to teteralae \be pro'll­

able effech upon worlt price lweh lllat with the t..paont proepeot of -

tua1 inerea .. of tl'.U, the l..tlate 'IIDMt~l-t Ill price relaiiouldpe 

abc\lld not deter tra4e 4&Yelopeent for loac. 

In the ex1at1n& eituation tbe poaalbllitlea of a decline in oar 

cover.11ment bond market or of an undue demand tor uport of cold or of 41 .. 
• en- • • ••,_ m lftJr;.». ... 0 , ..... .,..... ....... ~ .... ~. 

turbance of -our 'bank r"'"'' ahould be aeuuret W]QI$ 5'W IIIIi:!' pro-

teethe powers whlcb bt.,. beae raasred 1p t.l!t "I'R'etf!tlon e« wb.loll wit~~ 
•• r~ 

orderlT ~t abould be able to wltbatan4 &liT h&rm'lll d&Y&lopeente • .......... 
Repatriation of al)lle ot the llhort-tenD tonicn fw\de that 

eought refllce 111 thia countey 1a to be expected u well aa aae 

part of the lo~tera foreicn capl tal in•eated here. Dleturbet ' 

conditioDa abroa4 and tbe fact tbet dateraination hu DOt been 

lll&da of \be exact poinh at wbicb JT.,oll, lllltcb, 8w1ae aDd other 

important currenoi .. will be ll.nbcl to cold thould dalq repatria­

tion of IIIJd1 of the refucee ll&lucea. l'oreip inYeet.enta that 

had been ..a. here 011 lone--tara accOWit probably will not be re­

IDOYed 1n BAT thtv"'lac -.olUM wlllle tbeae intluenoea obtain and 

there are upeotatioaa of profitable eaoplo,..a\ 1n ihla cmantrT• 

Ollr -i&r7 cold r .. ene epproeobee $11 bUUou which, 1n 

\be n• of_,., 1a lD -e of- .. .a.. 'l'be ~-- re-• 
of the 1leka lD \be ~&1 leHrYA .,,, .. are nenrlT $a 111111-. 

!be Ua'bUhatlna t'aD4 1111& otba' powwa - nperate "' aubi<~D 11117 

llhoclt idloal4 \here 'be barlltlal reporaulou -' - be .-pl..,.& 

protec:tivelT 1111Ul orter la r .. toroL 

Regraded Unclassified 



.,. wUb 1111001 .. ot the -cet dechlOAI ot \be .llllerlca, 

Dritlall u4 J'r.oll iOfll'id!LIUie U el1Da14 'be realhe4 til&\ laMnla\~ 

trM8 and n-oe will .. , -. ........ to 4edralll8 ftl- ... u \beN .. 

no aeriou \brea\e to J1M08 11114 utll \ben h tlll81 tbaU• ot U.. ,.U 

'faluea Of \111 CIIII'NBClM ot \be _...a' \rli4laa a&tiODe IDA 8WMp fillll ... 

ttooa are oootlM4 wi \b1D • aarrow r:ae p•bm& &he '11M ot ertltlolel .._ 

•ice& b7 the eprer11111Uta. 

" It allollld alao 'be realh&d that the .abiewJ eat ot a 'belaDCe ot 

.cold paritJ tor our dollar h tlz&d U - b N'?'T':t !'be e81'}T ....... 

lhbmet~t, here and allroe4, ot bAl.&IICie4 bu4cete tm4 U.. oe .. attOD of ~ 

ttonary debt pollclee will COIItrl'llllte great}T to 11 110re ol'dlr}T OCOilOIIlo 

ayatem, lnelu41nc e\able CN1Tancl88, jut ne tbq will acovnce tllluclel 

comi tmenta, eepociall.T thoee ot lo~\81'11 utvo which ere eo ••-tiel to 

r eemployment an4 to the dnalopMDt ot ~•tic tm4 illterD&UODel tre4o. 

It h DOW n14ct that greater order ill pnr•o~~~t ttunoee u4 

the abOD4o•at ot C!IU'I'GIIC7 ~~&~~lpulotione aDd -~~ ot ao-calle4 -.c&4 

curreociea, ill ta'flll' of ttzl4 perit;y poillu protected bT 1101'11111 u tbo48, 

offor oa groat u e81'Delt nt peaceflll intentione of ~·r-t u ~ be 

afforded to \be '101'14. Peace, lt 11 tl'lllo h D-IMI'7 to pi'OCI'Mio ~tol­

a1no4 ettorh to obta!A order la p'1'81'DMDt tlllalloee IDA la GU"I'IDGill-

trl'llllte to mrl4 peace M4 to pnruct e\UlUQ-. 

In -'-ualoo, it -.14 11PP4181' tiiM .llllerlou 'IIIIU!lalllo ln an1 U.C 

the aut00110 ot tho reout -~ octloo, hal •- 'belle ffW cnotldODoe 

that tho actt.ao will 11o belpflll a4 wtll pronu a 'lletter r,..snuoa for till 

nece .. U7 1\epe 'llblala ma\ c4 *'-14 'be \IIIIDD M .Uat!T M poaal»• to 

4Q!!;ie'l'e Wlnl\ln e\dllhaUno of \be • 'ue:•· !'be ~~ wlll 'be 

f nllowld clo11~ bT tale CJurhr'• o-1\\N oa llftuMr7 l'W>llq, ln fl'r.ala\lnc 

lte r o-n4atlou en~ to.NI'e aotlOD. 
Regraded Unclassified 
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'l'b.E dEcrEE publishEd 1n tbr JOURPAL . OFPICUL or SrptGI­

bEr 26 (aEE mY tElEgram 926, or that datE) pro'f1dins tor thE 

suapmsion of dEDBnds ror paymrnt or COIIIIIIErcial billa aDd 

o~Er .commErcial obligations ExpressEd 1n gold or in 

rorEign ourrEnciE a is dati I'll rran OctobEr 3 b;r a dcoie1on 

or thE Minia trr or Finane£ publ1abt:d in thE: JOIJR)fAL OFFICIAL 

or OctobEr 3 • 

'l'h£ JOURNAL OFFICIAL or toda;r publ1ahu a dEorcr aua­

pt:nd1ng tb£ application or artiolr I and II or thr drorcr 

or May 31, 1930 govErning thE monrtar;r r Egimt: ot Ir do•Ob1M. 

A latEr dt:oilion will r1x thE nn gold oontrnt or tbr 

piastre. In thE mrant1mE, ~~ Benk ot Fr.nc~: will aeaarr 

connrtibU1t;r at thE rat£ ot 10 .trance ror caoh p1aatrr. 

Dating troa today tbc annual rate or 1ntl:1'ut at two 

;rears National Dcre:nsr Banda hu bun 1'1xrd a So& prr ornt. 

I.e ot i ntrrut in connrots.on wUb thE pa1'11auntuT 

BV.t.Llft 

Regraded Unclassified 
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11pproval of thE FrEnch dnalua t i on law EnVisagEd by thE thr££ 

powt:r monEtary dEclaration and thE GovErnmEnt's proadu: to 

prOCEEd to a c Ertai n tariff dcaobilization, ple:asE rEfEr to 

• 
Embassy's tdt:g rant b'f 965, OctobEr 3, ll a.m. rEporting 

dEcrEEs publ1shet1. in today' s Journal Official prCNiding for 

thE r Eduction of: (1) ce:rtain customs dutiEs; (2) thE import 

tax on quota goods; ( 3) EXchangE compmsatory surtax; and 

(4) thE suspEnsion of cErtain quotas. Furthu~rE thE .. , 

I 

Journal Official proVidu tor thE crEation of a cua tans 

contllioaion to undErtakE atudir:e with a viEw to mllbling 
• 

thE Govt:rnmmt to procEEd "to a comple:tE and sthoGic re:fo'I'ID 

ot the: Fre:nch tariff". 

ThE following linEs are: quotEd fran thE LO!IDOlf 'l'IJ818 

account today ot BEVillE CbullbErla1n 1 s spnch of last ntpt 

at annual confErEncE of National Union of CanurvativE and 

Unionist Associations at MargatE: 

"For OUJ'IIIlVEI WE 011~ wiab to bE llJ.lOIIEd to carry Oil 

our occupations in pEacEful and trimdly l'llatione with all 

IIDd 
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V oo8• ~. Oot. I, U a..a. 810. 8, trca Pill'S. 

QDd ot t2ll 011111 tS.. 111 I'IOctplal aar 4uti7 to ti'J' to •d•• 
atand ttu: d1tt1oult11ED ot othll'l ODd to hllp thai to a 

aolut1on 'llb1ab will III'VI thl 1ntlru a ott 1111. OD17 

lost wEik wmn thl l'I'IDoh Oonl'lll:lmt dlo1dE4 to Jll'opoA to 

thEir Pnrl1QIImt thr rrndjuatunt ot tm ucl'llln8r villa ot 

thE tranc 1 WQI Vlr)' glAd to bE ablE to COCipEJ'I1tE w1ttl thlao 

CSB BUILI'l'T 
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and w1 th thE Govunmmt ot tht UnitEd StatEs in lll1n111tiz1ns 

thE disturbing EffEcts of that opEration and I 8111 hop~:tu1 

that thE dEclarations ioeuEd by tb£ thrEE GovE~nts will 

provE to bE a stEp towards thE rEstoration of merE stnb1E 

conditions 1n th¢ntunnt1onal LlmEtary systEm . " 

An Editorial in thE BDIJIE paptr upon Mr. ChambErlain ' s 

spEEch said 1n part . 

"HE WaS ablE to Call 1n EVidEncE Of thE GovEri"JIIEDt1 
II 

aima hio instant rEadiiE se to coopuctE with thE GovErn­

mEnte of thE UnitEd Statu end of PrnnoE in ordEr to prE­

vEnt ECOnOIIIiC disturbllnc£11 following thE dEValuation Of 

thE franc . HE showEd that this ac tion was n ddibuatE 

att~tmpt to sEizE c.n opportunity of organizing grEetEr 

stnbility in thE mternational monEtary systEm and thull to 

find n nEw starting point for thE improvmmt of intEr nntion• 

nl trade:" . 

Inn lEnding nrticlE tntit11Ed "Gold bloc fnlla" todaJ ' • 

LONDON BCOJIOKIST cancludu: 

Regraded Unclassified 



, 
• 

• 

U -e- #H4, Oct. S, U a•• (810o ) fl'ciM PU'la 

•tor thE Jna~~mt tb& t&alr at tlhl world'• at&tlaal S. 

to oola thE 11108 t o t thE oppc:rtunl t.lu wh1 cil. tb& nmta of 

thE po.at wu:k ho.V£ plo.o1d b1tor1 thlm. DnolUD.tlon ot 

tbl: t:rano nm wbl:n lt 111 ooupll4 wltb on agrummt bltwlaa 

tbE thrEE wutErn dEmooroo1EII dou not outomnt1oolly 

( BND SBCTIC* 'l'HRBB) 

BULL I'!"1' 
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Pari a 

Dated October ~ . 19~e. 

Rec'd• 10:40 a . m0 

964, October 3, 11 a . m. (Section Four) (Gray) 

solve the problams that are still plaguing the world. But 

it does prescnt manifold opportunities ot mo7ing forward 

along paths that 11cre blocked so long ll." a group ot the 

world's most important currencies were still stubbornly 

deflating. Thoro is now a bettor prospect than at any 

time in the past 7 years of true exoha~e stability corres­

ponding to a genuine equilibrium between the different 

national economi es and not merely to the rigid imposition 

of an arbitrarily 0 stabil1aat1on" rate or exchange . There 

~s new an excellent prospect ot the movement ot domestic 

reoevery spreading to the countries which have hitherto 

expel'iencod nothing but a steady restriction of emplo:ylllent. 

Finally there i s the possibillty ot a real beginning beit~ 

made at long last with the task ot removing the barbed 

wire entanglements which still oumbor international trade , ~ 

With tho dollar at 21 .•2 to 21.,4 a sterling at 

105. 62 to 106 . 64 thoro was important conversion into tranoa 

this to oon . (End Gra ) 
... 
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L S 
ranplaraao of ~ of MOtlca fOIII', D4 .. uca flYo 
at •o. 1M of Ootolto~ 1, liM, h.- Jvle. 

I la&4 a tel...._ oaU ~- OUlpol at UaiO p.a. 

la wblola lao to14 • la aU .. ooaf14e To tllat Ua opa• 

aucao for •• _.alae totalo4 aroad 100 allll• r. .... , 
ao o~o4 wi• :reotwd&J'• llllllca. ftlon .... olaon 

u equal cMY1olca of totalo ap.i.Jaat otullq u4 dol~o. 

Aooor41uc to Oarlpol OYUJthllll .... r118Alas .... till,. at 

'" u ... 
I-. laforM4 liJ P-lllo at cao o'olook -.t 

lao laa4 'boOJl wl4 liJ 'lao forolp oootloa of Uo JIUl: of 

U&l.J tlaat a Yal'lOtJ of plD8 fOJ' IUl.l&ll acao~ aoUca 

wou.l4 bo 1Nbld.Uo4 Oil llolld&J foJ' tho Oallla-'' • ooulU:ra­

UOil. !lao pl&llo to 'bo p11t forward ocrrw pooolllllltJ fn 

&OUIIIIl ill alaoot OYWJ' dirOOUIIIIl, aD ao OllO t-o 1a 

ab&lloo Wb&t poUoy will 'bo followo4. !lao BaDt of UalJ 

UMlf 1o uoertola of tile h. t-aro, laartlll aoto4 fu u 

onou1oa Oil a ool'tola opwaUca n1ola ,eotwci&J Z'OMiao4 

-tUUJ !lOZ'Oo I -• pYOil a pi'OII1oo liJ P•a•olalo tlaat 

ur aowo wlaiola lao a1S)R nool•o onr t1ao woot-u4 ulll• 

1to Vuaai Uo4 to •· I oallo4 P-eoll1o'o att•Uca 

to tlao IIJIOIDia of Ol!e•"MJ'la11l qgoW PerrO, &ll4 tJio MU._ 

of t~ao rr~Ja ao.a-t u OY14ono ol tllo po4 faltla 

at ov all1oo 1a tlao ~ poww qn...U l-' au-... 

It lo Z'opnto4 la t1ao puoo tlaat tocla1 tlao OHolaOal.OY* 

oan.-,. will llo ._al_. 11 - 1/1 ..,._t. 

IIUioLift. 
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••• =-, ~-- •. 1111 

lbeft17W __ .._ ... ,, 11111 w..-et-Y'*_...... 

u Ulat U.. -* et 0 SCI - &a tile _., te J& ' 10,000 1 ts _.. 

traneter l.oll4•• tile -'-' - .., ...U, U. n\5 Wile tu\sl at 

t,931/8- 4.931/4 Dl lt 4U .. , - IMtJUlo to'-" tile-'-' Uzwns& 

'bJ a lut ai.m\o ~ t• o\sl'lbc. 

Ill ihe cu.-at.. .. the ~ •tWSzM \M N-.1 In •• \5 sell 

eo,ooo J)IIIID4a \5 u.. -...: ot OZmh •' ot - n-tbc 'lela so, 1lldall-

4oM at \be n\5 ot 4.91 1{11. 

(locbh ... ) 
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mem - 1101 .JOB - Oot.CIMr I, 1118. 

TREASURY TO RULE ON NEW GERMA~ jAUs\-

wASHN~ THE TREASURY IS EXPECTED TO ISSUE 

TWO RULES SOON ON GERMAN TRADE CLEARING UP 

PROBLEMS THAT AROSE AFTER THE RECENT REVOCATION 

OF COUNTERVAILING DUTIES ON CERTA~IERIII 
PRODUCTS 

ONE RULING WILL STATE THAT THE ORIGINAL 

HOLDER OF A BLOCKED MARK ACCOUNT IN GERMANY 

WILL BE PERMITTED TO USE IT TO ACQUIRE AND 

IMPORT GERMAN GOODS PROVIDED THAT THE GOODS 

ARE NOT SOLO OR UNDER AGREEMENT TO BE SOLD AT 

THE TIME OF IMPORTATION- HERETOFORE COUNTER­

VAILING DUTIES HAVE BEEN ASSESSED ON ALL 

IMPORTS ARISING OUT OF BLOCKED MARKT ACCOUNTS 

DATED ~EFORE THE END OF JULY 
THE OTHER RULING IS EXPECTED TO CLEAR THE 

WAY FOR DIRECT BARTER TRANSACTIONS IN WHICH NO 

CURRENCY IS INVOLVED 

1~ 
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.. J !!ltll' COIDml'l' - UIIITED PRESS - October :1 , 19:!6. 
loB 

Ntv YORK.••STOCII 'NJAY SOliD 'N .. RIRI IIICI IalLY -jJa~~ 

IN ONE OF THE MOST ACTift SESSI.. IIIICI ruluat 11 LilT t 

OPENING ON ILOCXS OF 11 000 TO 101 000 ~AUJ, 1111 fUIIIIC 111:111111 

SHAR PLY UNTIL TICIEJIS liEU AS •MUCH AI " IIIRUTE& HRINDo TillY CAIIIT 

UP AROUND 11 OCLOCI AND THEN FELL IUIHD AC:AIN JUST UFOU TIE GIA .. IJ 

SCENES ON THE JLtOR USEIIILED TUU tF TIE lULL IIAIUT IAYI 

tHE 1929 CRASH. FLOOR ATTEDAIICI AJIIIUIU UICD TIAII At All'f TJI.._,,::.: 

IN RECENT IIOIITIIS. lEAn IIULIIIC:I D Uolo I1ID. dl CllhiUI --~~ 
CONGESTION AROUND POST a IIHEIE IOTI;f AlE TIADU. CIRYIUI WCID 

NtW TOP SINU Stat, IIHILE &TED. COIOIOII IIAI THE lEST SINCE lNio 

INFLUX OF HEA!J IOPEJ~R ~INC: liAS A' FACTOI IN TIE ~~!IlL 11111 

1 THERE liAS A LAIC:E AIIOUNT 0 .. :JOlT COftRINC: AND stilE IIICIIA. ~ 

BUYING. VOID VENT AROUND TIIAT THE FEDERAL IESEift sell ltULJ BIJ!i\ 

IIARG IN RULES IIIliCH NOV AlE SIT AT JJ Pll CDIT .. TilE COST tF A .,.. 

A Ntv TAANSACTIOit. UIIEI IIARt:IN IEIUIUIIEIITS, UOUIS SAil, 

D RESULT IN A TREMENDOUS INCREASE Ill NAIKET ACTIVITY. 

10/~--11~01,. 
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f'ARI S I FRAI«:t: Ulll'I' ED PRESS - October S, 1936. 
1 f) 9 
..~. ... 

PARIS,--POLICE WERE RUSHED INTO THE PRINCIPAL JOULEVARDS TODAY IKEI 

~RIS ' 601 000 WAITERS VENT ON STRIKE. 

EMERGENCY SQUADS PATIIOLLED IN TRUCKS TO SUPPRESS DDIOIISTIATIOIIS AID 

TO PROTECT ESTABLISHMENTS WHOSE WAITERS WANTED TO WORK. 

TH£ STRIKE WAS CALLED WHILE GOV£R""ENT OFFICIAL$ WERE ANXIOUS OVER 

SER IOUS CO""UNIST•FASC IST CLASH TOMORROW, 

RESTAURANTS, CAFES AND HOTEL lARS THROUGH THE CITY CLOSED, AT 

SOH£ PREMISES, THE WORKERS REMAINED IN OCCUPATION, AT OTHERS, THE 

SUCCEEDED IN LOCKING THE DOORS IEFOl£ THE STRIKE TOOK 

WHILE POLICE WATCHED THE THOUSA~DS OF ESTAJLISHMENTS AFFECTED, 

FASC IST LEADERS MET TO PLAN A PHYSICAL IIIEAKUP OF A GIGANTIC CeMMUNIST 

OCHONSTRATION PLANNED FOR TOMORROW. THEY CALLED A GENERAL MEETING OF 

FASC ISTS OF THI CROIX DE FEU ORGANIZATION FOR 3 P,M, TO PLAN MEANS OF 

DEMONSTRATION, APPARENTLY INTENDING TO DEFT GOVERNKENT 

UNION LEADERS ASSEIITED ~AT tO PER CENT OF PARIS' WAITERS VEIE ON 

10 A.M. 

10/ 3•·RI52A 
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11011 .1088 - October I, Ull. 190 
OCTI 8 

FRENCH DEVELOPMENTS 

PARIS- WITH DEVALUATION OF 

•• .130 
FRANC /;1 IT 

ACCOMPLISHED THE EFFORTS OF FRENCH 

GOVERNMENT NOW ARE CONCENTRATED UPON CHECK­

ING AN INTERNAL PRICE RISE AND PROMOTING IN­

TERNATIONAL ACTION TOWARD REDUCTION 0 TRAD~ 
BARRIERS 

HENCE TH~ PRESENCE AT GENEVA OF MINISTER 

OF PUBLIC ECONOMY SPINASSE WHO PLAYED A LEAD­

ING ROLE IN EFf ECTING DEVALUATION OF WHICH IT 
WAS LONG KNOWN THAT HE WAS AN ADVOCATE 

HENCE ALSO THE DECREES PUBLISHED THIS 

MORNING REDUCING DUTIES ON IMPORTS OF RAW 

MATERIALS BY 20 PC ON SEMI MANUFACTURED GOODS 
BY 17 PC AND ON MANUFACTURED GOODS BY 15 PC 

EXCEPT IN THE CASES WHERE QUOTAS ARE IN EFFECT 
IN WHICH CASES A REDUCTION OF 20 PC WILL 

BECOME EFFECTIVE FROM OCTOBER tO 

THE ACTUAL FRANC RATE IS EQUIVALENT TO 

ALMOST A 30 PC DEVALUATION- THIS DEVALUATION 
OF COURSE IN EFfECT REALLY AUGMENTS THE 

IMPORT DUTIES EXCEPT FOR GOODS FROM SWITZ~~LAND 
AND OTHER IMITATORS OF FRANCE- FURTHER IMMEDIATE 
REDUCTION lN TARIFFS AND QUOTAS HOWEVER WOULD 
~E IMPRUDENT SINCE THE NEW FRANC EXCHANGE RATES 
ARE L IABLE TO MODIFICATION WITHIN THE GOLD 

LIMITS ESTABLISHED BY LAW AND ALSO BECAUSE 
MONETARY PLANS OF OTHER COUNTRIES ARE STILL UN­
CERTAIN 

EXCHANGE SURTAXES HAVE BEEN ABOLISHED 
ON GOODS FROM THE BRITISH DOMINIONS WITH 

EXCEPTION OF CANADA AND HAVE BEEN REDUCED ro 

Regraded Unclassified 



A SPECIAL COMMISSION HAS BEEN APPOINTED 

TO REVI~E THE ENTIRE TARIFF SYSTEM IN ,rRa~ARA­

TION FOR THE TIME WHEN INTERNATIONAL TRADE 

HARRIERS WILL BE LOWERED GENERALLY 

EXCHANGE RATES WERE STEADY TODAY AT ABOUT 

FRIDAY-S LEVELS EXCEPT FOR THE GUILDER WHICH 

WAS SOME HAT WEAKER- THE FRENCH CONTROL IS 

UNDERSTOOD TO BE ANXIOUS TO EQUIP ITSELF WITH 

FO~EIGN EXCHANGE OR GOLD AGAINST POSSIBLE 

F~TURE PRESSURE ON THE FRANC- AT THE MOMENT IT 

WOULD BE UNABLE TO OFFSET PRESSURE ON THE FRANC 

INASMUCH AS IT IS STARTING WITH FRANCS ONLY 

EXCHANGE TRADERS IN PAR IS BELIEVE THAT THE 

DOLLARS AND STERLING WHICH THE FRENCH CONTROL 

MAY OBTAIN WILL BE ~ONVERTED INTO GOLD IN 

LONDON AND NEW YORK FOLLOWING THE PRACTISE OF 

THE BRITISH CONTROL IN PARIS IN RECENT YEARS 

BUT THIS METAL PROBABLY WILL REMAIN UNDER 

EARMARK IN THOSE CENTERS 

CURRENT RETURNS OF THE SWISS NATIONAL 

BANK SHOWS A GOLD RESERVE OF I 553 000 000 

SWISS FRANCS ArD RESERVE RATIO OF GOLD TO 

TOTAL SIGH~ LIABILITIES OF e• 96 PC- AN 

ADDITIONAL 538 000 000 SWISS FRANCS SHOULD BE 

SHOWN IN THE GOLD RESERVES IN THE NEXT STATEMENT 

THROUGH REVALUATION OF THE GOLD RESERVE 

DECREES HAVE BEEN ISSUED IN SWITZERLAND 

CALLING FOR A DRASTIC REDUCTION IN CUSTOMS 

DUTIES AND THE OBLIGATORY POST ING OF RETAIL 

PRICES - THE GENEVA CANTON HAS FORBIDDtN ALL 

INCREASES IN RETAIL PRICES UNLESS INCREASES 

HAVE RECEIVED OFFICIAL AUTHOR IZATION 

Regraded Unclassified 



;·c,~ 1 ocu u 
WAITERS STRIKE IN FRANCE 

PARIS- COPYRIGHT U P- POLICE PATROLS WERE 

RUSHED INTO TH~ PRINCIPAL BOULEVARDS TODAY WHEN 

PARIS 60 000 WAITERS WENT ON STRIKE 

-o-

FRENCH GOVER~MENT DECREES 

PARIS-UP-THE GOVERNMENT ISSUED A SERIES 

OF DECREES DESIGNED TO PREVENT INCREASE IN 

PRICES 

FIRST WAS A DECREE REDUCING IMPORT DUTIES­

DUTY ON RAW MATERIALS WAS LOWERED 20 PC AS A 

MEANS OF PROTECT ING WORKERS AGAINST INCREASES 

REDUCTIONS OF 17 PC WERE MADE AS REGARDS 

PARTLY MANUFACTURED ARTICLES AND IS PC ON 

FINISH~O ARTICLES 

A SECOND DECREE FO~MEO A PRICE CONTROL 

COMMISSION WHICH IS TO RECOMMEND TO THE CAB INET 

REDUCTION OF DUTIES AND CHANGES IN IMPORT 

QUOTAS TO CH~CK PR ICE RIS~S 

A THIRD REDUCES THE IMPORT LICENSES ON 

MERCHANDISE RESTRICTED BY QUOTA BY 20 PC- A 

FOURTH SUPPRESSES SURTAXES APPLIED TO EQUALIZE 

CURRENCY EXCHANGE DIFFERENCES- A FIFTH ESTABLISH 

-EO A TARIFF COMMISS ION TO WORK OUT A CONSISTENT 

TARIFF POLICY- A SIXTH LISTS SPECIAL REDUCTIONS 

IN COFFEE TEA PEPPER AND OIL DUT IES AND SUS­

PENDS TH~ QUOTAS ON A LON~ LIST OF PRODUCTS 

-o-

Regraded Unclassified 



LONDON-
LONDON EXCHANGE~\' ?ocr~ 

FO~EIGN EXCHANGE MARKET WAS O~T 
WITH ONLY A SMALL VOLUME OF BUSINESS BEING TRAN­

ACTED- AMERICAN CONTROL IS UNDERSTOOD TO HAVE 

SUPPLIED DOLLARS WHEN NECESSARY AND FRENCH 

CONTROL ~OUGHT STERLING AND DOLLARS BUT THERE 

WAS NO INTERVENTION BY BRITISH CONTROL- HOWEVER 

THE ~RITISH EQUALIZATION FUND IS BELIEVED TO 

HAVE BOUGHT A MAJORITY OF THE GOLD OFFERED 

GUILDERS ARE STILL UNCERTAIN WITH THE MARKET 

FLUCTUATING ON EACH TRANSACTION AND VARYING 

~ETWEEN THE OPENING RATE OF 9 24 AND THE CLOSE 
OF 9 30 1-2 

SWISS FRANCS WERE STEADY OPENING AT 21 44 
1-2 AND CLOSING AT 21 43 3-4 

GERMAN MARKS WERE STEADY AROUND 12 25 

CLOSING FORWARD RATES FOR THREE MONTHS 

DOLL~RS WERE 7-8 PREMIUM- PARIS 75 CENTIMES 

DISCOUNT- AMSTERDAM 9 1-2 DUTCH CENTS DISCOUNT­

GENEVA 2 CENTIMES PREMIUM AND BRUSSELS 9 1-2 
DISCOUNT 

-o-
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LOJ!OON, GREAT BRITAIN UNITED PRESS - October S, 19ZG. 194 

11CtiS112 
LONDON ,••PMESIDENT ROOSEVELT AND MIS ADMINISTRATION WERE PRAISED 

IN THE ECONOMIST IN A 2-·PAGE SUPPLEMENT TODAY ANALYZING AND 

APPRAI SING THE NEW DEAL, 
IN AN [DlTOMlAL, THE FINANCIAL PUBLICATION CONCLUDED& ZIF T E NEW 

OCAL 8£ COMPARED NO 
IN AN EDITORIAL, THE FINANCIAL PUBLICATION CONCLUDED& •IF THE MEV 

DEAL 8£ COMPARED NOT WITH TME AISOLUTE STANDARD OF A UTOPIA IUT WITH 

THE ACHIEVEMENTS, AN ADVERSE JUDGMENT MUST IE MODIFIED, 

• IF IT 8£ COMPARED WITH EITHER THE PERFORMANCE OR PROMISES OF ITS 

RIVALS, IT COMES OUT WELL , IF ITS ACHIEVEMENTS IE COMPARED WITH THE 

SITUATION WHICK CONFRONTED IT IN MARCH OF 193~ 0 IT IS A STRIKING 

SUCCESS, 
•PRESIDENT ROOSEVELT MAY HAVE GIVEN THE WRONG ANSWERS TO MANY OF 

HI S PRO BLEMS, BUT HE AT LEAST IS THE FIRST PRESIDENT OF MODERN 

AMER ICA WHO HAS ASKED THE RIGHT QUESTIONS,• 

10 /3·-Rllli?A 
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!1)!!4CO - IJIIlTFJl 111!88 - October 5, 19Se. 

M 
"CINACO.--Ct, .ICI fta ... -l:j!~j:, .... [i;Ji 

niAT IIAI:ERID AT TB ldl. TAlLIS 1• •111 uu.e, lf 
CIJJUIENCY • 

PRINCE LOUIS II, II Yilt or DIYALIATJII If Til Flllll ~' 
IECRtED TilE CIIATitl tr MMCII II:Cfo t• IATIIUL ... 
nl£ PIONEY. 
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SWISS GOLD 'S~Ct2 0f:r9 
FIRST STATEMENT OF COND I TION PUBLISH~BY 

NATIONAL BANK OF SWITZERLAND SINCE DECISION 

TO DEVALUE 8WISS FRANC SHOWS AN INCREASE IN GOLD 

RESERVES OF 21 000 000 SWISS FRANCS 

THUS NATIONAL BA~ OF SW I TZERLAND WAS 

REL IEVED 

ITS GOLD 

OF NECEpS ITY OF PAY ING OUT GOLD WHEN 

RESERV~~ ACTUALLY WERE INCREASING 

RATHER THAN ~EING DEPLETED BY AN EXTENSIVE DRAIN 

- DESPITE tHE FACT THAT GOLD RESERVES WERE IN­

CREASING HOWEVER THE RESERVE RAT I O DECLINED DUE ... 
TO A SHARP INCREASE IN NOTE CIRCULATION PROBABLY 

AS RESULT OF END OF THE QUARTER REQU I REMENTS­

EXACT EXTENT OF SWISS FRANC DEVALUATION HAS NOT 

YET ~EEN DECIDED AND GOLD RESERVES ARE STILL 

CARRIED AT THE FORMER LEGAL RATE FOR GOLD 

PR INCIPAL ITEMS IN THE BANK-S STATEMENT AS 

REPORTED ~y UNITED PRESS FOLLOW IN SWISS FRANCS 

000 OMITTED 

SEPT 30 SEPT 24 

GOLD I 553 700 I 532 700 

FO~EIGN BALANCES 23 400 3 600 

NOTE CIRCULATION 369 300 I 267 300 

OTHER SIGHT LIAB 459 000 509 800 

RATIO GOLD TO NOTES 113 411 PC ~ ~o 94 PC 

RATIO GOLD TO S IGHT 

LIABILITIES 4 911 PC 86 44 PC 

-o-
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Ootober ~. lll~e 

!be tollowlA& WIN pruut. 1A \lie a..-oret.aey'. oJt1oez 
Mr. Wliit.e, Dr. V1Air, Dr. lfa&ai Jr. Looh!lN4, llr. 'fa7lor, 
Mr. Knoke , Dr. WUU.aae, llr. 0 1j:lbut. . Dr. rete &rr1Yid a 
Uttle later. 

!he leoret.aey aa1d to llr. ICDolte, 1Prate .. or boke, rill you plea .. et.at.e t.be probl- tor t.be ol.ue t.hU IIOl'lll.D&?' 

c./ 

197 

Mr. Knoke annered, 1You know, t.lle J'rlnoh haYe aekecl u whether thq would be at. U.bll'\r troa now on to OODYert. dollar 
balauoea 1n t.b1e .arket. 1Dto gold, JCr UD4erat.and1D& waa t.hat. 
there were two pointe that. t.be 'fr .. IUI'J wanted t.o be eat1et114 
on. Firat of all, the queat1on of reo1proo1t1 and, eeoondl1, to aake eure that the rete wae aatutaotor;r. Aa tar u reoipro~ 
1ty 1e oonoerned, 1t ••- to .. t!lat the PruGh are anawerlA& 
to the beat. of t.he1r ab111\,f b7 deolar1D6 t.h-elYia w1111D6 t.o quote a 41111 pr1oe at wh10h t.hl1 wlll bu1 aold 1D t.eru ot 
tranoe, or eell gold 1A t.er11a ot tranoa. I t.ll1Ak that. 11 all 
that a natloa oan do that 1e not det1D1te}1 tied up 011 aold -t.entat1Ye gold, 1f 10u llke; aeoond, the rate 1• llt1etact.ar,r, 
1t eeeae t.o u. Wbu the three gcwernaent.e 11aued t.lla1r Jo1Dt deo1arat1on, t.llle deolarat.1on would not baYe been 1eaued 1t 
the ranse olloeen b7 tbe rrenob wae not at. leaet workable - that. ranse the Prenoh OhOII, troa betWIID 95 t.o :S~ deYaluetion. 
Toda,v they are woruns on a t1gure that 11 ba .. d balt-wq be­tween the lower and the hl&her. Proa a teOhnioal point of Y1n, 
1t neu to .. t.be onl1 th1D6 th17 oan do. !be ret11 thq baYe quoted tor b1111Ds and eell1D6 aold are baaed on t.llle a1ddle rate 
and are not.h1Jl& aore thaD the par1t1 plue or a1ml.e ah1pp1D6 obargee of gold troa, or to, Kn York. So, 1t ..... t.o .. that 
the Prenoh are todq Juet.1t1ed 1n aaking t.be requeet, 

•I al&llt add -- whether or not. the7 wlll take adYantage ot it, I don't know- t.be7 baYe aoo~t.ed aoaethlng llke 
825,000,000 w1t.h ua. It 11 quite poll1ble the7 won't. I 
lhouldD't laa&lne the7 would oon•ert. t.he whole •as,ooo,ooo 1Dto gold. I abould rat.ber th1Jlk thq wll.l gln ue an order tor part. 
ot it in order to eet.abl.1ah a preoedent and aeeure thaaeelYea 
that. t.be arrangeaente are on a work1ng bae1a. Aa a praot.1oal ID&t.ter, 1t would not. P'1 t.~ to take gold troa ue hare. 'flle7 
could get 1t Oh .. per 1n London, but I don't. t.blnk that. abould 
enter 1Dto 1t.. • 

The Seoret.aey aellld, 1 Do 70u know what arrugeaenta thq 
haYe .. de with London?• IIJ'. ICiloke anawared, 1Yee. Oar1guel told ae on Sat.urdq aorn1ns when he retarred to t.he arrans••nt. 
With t.be Br1t.1eh -- wll1CIA pYI - a OhaDOe t o eq, What 11 the .lrrangeaent. 70u ll&Ye? He aa1d, !'he Br1t.11h baye 7"tll'dq 1.114 
t.odq quoted u a prioe t or aold 1A aterlin& at w.bloh we oOilld oon•ert. our atarlin& balanoea 1nto pld and we baYe done eo 011 
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P'riclq ADd Sat.~. !'!11 p!'iOI WU lU allil11Jip, prtoe fllte4 1n Londoll Oil Sat.U"da.J IID4 Oil Prid-,. • 
The Seoret.arJ aaid, ·~ie t.old .. t.hat. t.hla 1a oa a a1nute-t.o-J111wt.e 'baaia wit.h t.he Bl'it.1ah. 1 Dl~ auw-d, 'rea, it 18 an azTal16eaent. ~ wb.1oh the prio .. oan nen ohaJI&• dur1JI& t he a., blat ezq bu1neaa dODa at. t.he old prloaa will be Pllt. thro\l&h and t.he nn rat... woul4 aPPl.J onl,y t.o baalneaa oOiliJI& thro\16h aubaequent. t.o t.he ohaJI&e, eo t.ha fellow w11o woft8 011 the ol4 bae1a 1D t.he aoraln& 1e prot.eot.e4 tor enr:rt.b.ill& he doel. • 
The Seoretar,r aald, "I repeat.ld ~· t.o \be Pre1ldaat. aa4 the Pr .. i4ent. 1a oo.aent. we, he waa glad to aee t.hl Bl'it.11la had coae to our 24-hour bae1a. So I lald, Thq 1a;r t.11q are 011 a ll1nute-t.o-a1nut.e bae1a. He laid, Pine. We wlll be on a aeoon4-to-aecond baaie.• 

llr. ICDoke then aald t.o t.he 8eoret.!U'7, 1 A.I a Mt.t.er ot taot., aa I interpret. the azTal16eaent., the wa;r the FriDoh W&Dt. t.o •II&-· geet it. tor 1.11 ie real)J', t.he;r 'b1Dd t.h ... elT .. lG~~Cer t.hAD we do, tor t.h ia reaaon - t.hat., if we b1o1J tranoa toda;r, 011 llolldq, wh1oh will not. be 4el1Tarld unt.il Wldaeaclq nl&ht. under oua­t.olla%'7 prooldure, 1n aooordanoe w1t.ll uauoe, 1t. ia un4erat.oo4 that t.hoae franca will be conTert.ld 1Dt.o sold on Wedneada;r at. toda;r' • rate. Whlcll 1a reall;r aora t..ban we do, baoauae UDClar our 24-hour arrangeaent., the Seoret.aey oan aq t.oda;r 'Wo aore gold 1 aD4 1t an;rbod;r wu untort.unat.e t.o 'b~ dollara on a llnllda;r and t.h1a azTal16eaent. wee a'bropt.ld on ~ada;r, hi oan't. uaa thou dol lara an:r aore. 1 

The Secretary all1d, •But. we don 't. han a .S.hour baala. • Knolte explllined, •But. 1t ;rou bu;r ;rour dollara on llonda;r, ;rou won 't. set. thea 4el1Tere4 until Wedneeday, 1 llr. Loohhead added, "It taltee two daya on a franc tranaaot.1on an;rwq but. I don't. th1nlt t.here 1e an;rthln& t.o atop t.he Seoret.ar;y t~ aellln& tranoa two da;ra hence. • 

!he Seoret.ar;y eaid t.o t.he group, 1 Pleaae, aoaebod;r tell .. what. arrans•ent.a we are on now wit.h Bel&1ua. How do we han4l.e the Bel&lan thln6l 1 

Dlolte anewerld, ' The Bel.glane are on the sold ata""•rd, Tb.ere 1a no queat.1on. So t.he.Y would quallt;r under ;rour atat.e­lllent. of Januar,r 30, l.Q34. In otb.er worda, 1t the belp rat.e should so t.o the uppar solA polnt, I t.h1nlt -- and 1t. wea deoide4 acae aont.he aso -- that. we woul.d s1n thea sold. llr. Oll~t., you will reaeaber we bad len&t.h;r d1aouea1ona o•er thief It. eo happened that. t.he rate droppecl awa;r troa ua and. no sold ••14. The Bel&Una let. sold so; C&rl&Ud t.old • on Sat.urdq t.laat. t.hq bad bo\16ht. sold 1n aruuele oa Sat.llrdq.• 
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lllr. llorgent.llau inquired! 1 But. t.b17 ha'l'l ne.,.r u4e uee 
of thia?• lnoke eaid, 1 !hat. 1 r1&4t.. 1 
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The 8eoret.&r7 t.han eaid, 1 I aa a l1t.t.le bit. eurprieed \bat. 
t he Britiah 11&'1'1 not told ue about. t.h11 rr.noh arraDS•••nt.. I 
u J uet wonderina. lhov..l.d we a and tor Mallet and 1&1, 'Loolt 
btra, Old fellow, WI underlt.and .JOU ha'l'l an &n'aii6-Dt. with 
Franoe. 11 '1'-.ylor int.erl'\lPt.ed, and eai4, 1 It.' • a Bank ot FI'IUloe 
&rr1Jl6e8C t. 1 I and 'finlr laid 1 

1 ADd 1\ I I a lUll &n'aii6-Dt. • I 
Oliphant. 41aagreed with Viner, •-.riDS, 1 It.'• t.he wbole ••oh&D-
1aa.• Viner replied, 1But. there are no oo .. it.t.ent.e on either 
s1de. 1 

The Seoratary then at.at.ld, 1 But. I .. build1D& up t.o aoae­
t.h ing elee. I don 1 t. agree with Viner t.llat. 1t. il a IMll Mt.t.er. 1 

Viner explained, 1 I don't. ••an t.llat. thie 11 un111port.ant.. I 
41dn' t. ••an that we ouaht not. t.o do an.Jthing or take 1t. ae un-
1aport.ant, but I wouldn't. go at. it. t.llat. wq. I wouldn't. let. 
t hea !mow t.llat I attached 111portanoe t.o thi1 arraDS•••nt . ID­
otead of our aeklna t.he Brit.11h, 'What are ,Jou do1D&f 1 we oreate 
a a1tuat.1on where thq will 11&'1'1 to oo .. t.o ua. 1 

The Baoret&rJ t.ben eaid, •But t.he point I .. aakiDg ie, 
after all, we are tied between po1nt.e; et.erl1QS ien 1t. The taot. 
that eterlln& il w1111D& t.o t1e theaeel'l'el within &n.J po1nte 
18 of t.remendoue iaportanoe. That leade •e to the next point.. 
And that ie t.bie: are we gi'l'ln& up an,Jthlng heref I thought. of 
inYit.1ng Dr. warren here and I deoidld we would not. You !mow 
h1a school of thought.. Whan " go into t.hla t.h1Dg w1th J'ranoe, 
and we will, baoaUII I ha'l'l gi'I'ID the• IV word -- ae IOOD U 
wbat. 1a-h1e-naae oo••• baok here, Bewle,J, I ha'l'l told BIWli.J if 
t.h1s thln& happen• I would do t.h11 nr,J t.h1Dg Ye are talklna about, 
10 all the7 lla.,. t.o do is Ilk tor it and I will do 1t. I kept. 
aa,ying I wouldn 1 t. •o.,. nnt.11 we got t.hia tri-partite aare-t.. • 

Viner inquired, 1 You •-.r .JOU ha'l'l agreed to &1'1'1 ~ soldt 1 

H.M. Jr. anewerld, •o.11, 711, on a reoiprooal bal1e. Tbq aekld tor 
it. a oouple ot U••• prior t.o JulJ. • Viner asked, •You ••an in­
to~ll.J or to~ll.JT • And H.K.Jr. anawered, •suttioient.l,J 
tormall,J. 1 

Dr. P'lie Joined t.he HetiD& at. t.bie point. and t.lle lleoret&rJ 
laid to hla, "Lit. •• tell .JOU, Herbert, what we are do1Dg. •• 
are re'1'11W1D& th1e queat.i on of gi'l'iQg up gold to the rrenoh, aa4 
10 forth. Ae Mr. Oliphant. put it., we han onl,J reaohed a point. 
where • .,.r,JbodJ ie taJktng, eo I aaked t.h .. to ooee 1D here. I 
11&'1'1 Juat ra1ald t.hie point -- to anawer ,Jour queauon, .JU:e 
(Viner) -- t.hr; 4-.y betare BIWli.J ea1led, I told 81Wl1,1 it •• 
oould get. a t.llree-oornered asre••ent. t.llat. I would g1'1'1 up gold, 
pro'l'ided t.be Brit.11h Oonrn•ant would guarantee t.hat. •• ooul4 
get. gold, but the Br1 tiah Oonl'nllmt •ult. &uarantll. ID other 
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word1, reo1procal. He 11M ~t. •IA&I on t.lle l't.ll or 16t.A 

ot J ulJ'. 1 

Dr. V1Der allte4, 'Do 7011 aMD t.o parant.ee t.o st•• up pl4 

at eo•• 1peo1t1o rat.e1l" !be Secretary an1wered, 'Ob, 711. I 

1ald, t.o uae an arb1t.rar;y ttsure, I lald • .e5 . He wa1 dllllb­

tounded when I a1lr.ed tor a rao1prooal arr&DS•ent.. But. I h&Y8 

g1•en ray word. About ulr..lns Dr. Warren &114 that old lohool 

down here - and, when we set w1t.ll Lbe P'reiiOll on a reo1prooal 

baa11 and the Br1t11h and eYery~ 1111 ~t want• 1t. ara .. 

1D ezrr way &1•1n& up IO .. thln& that WI 1houl.4n1tl I JUt nnt. 

to ra1ae tllat po1Dt at t h u ttae. 1 V1ner a1ked, 1 Ie 70111' quel­

tion referring to our asr••ln& w1th the French, or agreeln& 

etau1taneou11J' w1th the rrenoh and Br1tilhf' 

At thil po1nt. 011pnant 1ald, "KaT I 1ugge1t that Hau 

Jl&lr.e hia 1t.at•mt about the bua&r and the autollob1lef 1 !be 

Secretary aa1d, 1 In Juet a aoaent. !h11 11 the t.lae to raue 

it. Are we sJ.•l.n& up eoaet.h1J16 wh1oh a 71ar troll now, or two 

year• troa now we aay be aoJT)' torl 1 ro ~ he 1a1d, 'What 

about the bua&)' and the autoaob1le, George? • 

Haaa anawered, •one ot the pointe I aade 1D ·the d1eouaa1oo 

waa tllat I hoped that out ot t h11 w1ll ooae an i.llproYed aone­

tary ayatea. But, aa 70u so ahead and daYill etepa ot prQgrlll, 

the a1nd 1a apt to thinlr. 1n tera1 ot the old pattem and the 

pattern 1n th1e oaee 11 t.he old autoaat1o sold at.andard. AD 

illuatration ot that 11, when we th1nlr. 1D po1nta ot sold, we 

th1nlr. ot sold point• . ADd that •l&ht not be an altosether aat­

iuaotor)" wq ot nandl1DS th11 gold • o•e•nt. Azl4 I aa1d tha 

manutaoturer ot the autolll0b1le 11 ona 1lluetrat1on. When 1t. 

waa t1ret •41, t hey tr1ed to put a aotor 1Dto a bUS&Y and wh&n 

we are taproY1116 the aonet.&r7 sold qatea, our tandenoy 11 t.o 

uae the old autom.t1o gold atandard and tr.J to t1t 1oaath1Qs new 

into tllat .. onaniaa, wh1oh ~t not. ba tna proper th1116 to do. • 

The Seoret.ary aalr.ed, •wall, what auggeat1on ha•• 7out1 

Haaa anewered, 'In our diaouaa1on, wa h&Ye had three or 

tour poaa1bil1t1el, and one that ooourred 11 the queat1on ot 

gol d pointe and I wanted to get the d1aou111on ott 1nt.o ao .. 

other linea, t.o ~1•116• tbl th1nlr.tng ooaplet.elJ' away troll the 

old gold etandard aeollan1aa. One alternat1YI wu: I llaye a 

111e1110randua wh10h outl11l11 three ot t.haa. llarr7 White and I 

worlr.ed at that. I would 187 nobod,y lr.nowe the anawer. We ol.llht 

not t.o a1t down and e1t.abl1ah 1t ae the pr1Do1ple that we are 

so1116 to oparate on . I would lea•• 1t ••rt tant.at1Ye on a 4a,J­

to-4a,J ba11l unt11 we get a better tiiDd ot axper1enoe. one •ac­
geation wu aa4a t.llat we slY• th• eo auon sold aa4 we llaYe a 

oall on an equal aaount . PartlJ' • that ws1 yoor 141& orts1lllll7. 

One ot the raa1ona tor do1116 that. - we lla•an't. ooaa to &n7 
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agr .. aente about tJlie - but ODe of \ale reaeone wu, we were 

explor1n8 the po1Dt, 1t aol4 80'n4 troa u ooul4A1 \ 1\ .,., 

troa rruoe 1D\o "'•' •"" AD4 .,.,,, .,., wollldD • t be OODOerlle4T 

It \he7 did uk ue, • • woul4 uk \.ILea about t.he poeiUon of 

dollar and eterUns. •• b&Yen1 \ sot\en down \o ezq det1Di\e 
oonolueione.• 

The Beore\&17 eaid, 1 It 7011 wen\ \o uee \he ooaparieon -

the autoaob1le •• i\ ie \o~ oould not h&Ye been bona baok 

1n l&gl or 1~2, whenner t.he \h1ns -• fire\ 1DYen\e4. TA'7 
.11&4 to put a horl&ontal, two-Q:Jole enstne 1D it and sra4u&ll.J 

out ot that oaae the ao4ern uobtne, wh1oh ie aa 41tterent u 
the l 8el or l&G2 ao4el oould be, but 1t a fellow .b&4 waUed to 

get a 1e3e Bu1ok, we woul4n't h&Ye .b&4 ezqth1ns. • 

Haal explained, 1 'rhe7 thought 1D teraa ot aouth1ng that 

moved and the hor•• pullod it, 10 t.h'7 took 1ou deTioe that 

people lat . in and put whateTer propallins toroa th&7 oould.• 

T.ba Seoretar;,. laid, 1 Tbe ~ I aa work1ng, oertain17 1t 

we go into rranoe on a 24-hour bali& the ~ toM Brit11h haYe, 

we are not giT1Dg up more than ezqbod:J el•• il, The tirlt th1ng 

I l ooked at thil aorn1ng wu J'ilher'• .oollaodit.,r index tor the 

l.aet weak. It' • all r1Sht. I Juet aa 10 tickled and the Prel-

1dent il 10 thrilled, and 10 part.ioular17 pleaeed with the preu 

yesterda,y -- I had a lons talk w1 th .b~a 1a11t n1Sht; I wm ted to 

tell h11l what we were doing, and he ie 10 thoroushl.Y happy oyer 

t he whole th1ng, ooneidere it one ot the aohieTeaente ot hil &4-

ainllt.r&tion, and the taot that Mue1o11n1 hae a11o deY&lued the 

Italian lira ramo••• an7 queet.ion ot an out.eide bloo being 

termed, headed b)' ICDgland and Ger&&n7, whioh woul4 bu1ld up a 

controlled 17etea ot exchange.• (Sea Ticker Tapa attao.bad), 

Viner laid, •But the market will find out toda1 what. the 

mistake is; nident17 there 18 eoae 111et.&ke between Ph1ll1pa' 

oabla• and the deorea. • 

Jl'eie eaid, 1 What Juet oaae in before I lett -• of 1Dt.er­
eet. lluuol1ni hal inued a eeoond d&oree outt1DS tariff• on 
wheat, beet, and otr.er th1nge and 1netruot1ng a ooaai11ion to 

at.ud,y the problea 1a1Md1ate17 ot enlargins quot&l. 1 T.b& 8eore­

t.ary eald, ' Th18 thins 1e .going 10 tut we don ' t lalow Juet. bow 

taet. It's the molt thr1ll1ng th1DS that h&• happaned. 1 

J'eil ra-.rked, 'I would not want to exaggerate th11 th1DS 
yet. It.'• go1ns to aean a lot \o areat Britaln; how auoh to 
ue, I don't. mow. • The seoretar:r '1 answer to thie wu, 'Herbert., 

I don't. even think that. we:r. I haTe laid all aloDg . that the 

American bU11neuaan w1ll sat h1e 1hare. 1 V1Dar a44ed, 'ADd 

the reduot.ion• are ooa'DS on auioultural oo-d1t1ae, whioll 

ie ver:r u~etul at. thie t.ae, pe;Johologioall.J. 1 AD4 Mr. Kol'8en-
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B.III.Jr: 
our 
Operator: 

B.III.Jr: 
Our 
Operator: 
Overseas 
Operator: 

B.III. Jr: 
Overseas 
Operator : 

B. Ill. Jr: 

B. III.Jr : 
Our 
Operator: 

B.M. Jr: 
Our 
Oper ator: 

H.K.Jr: 
Our 
Operator: 

B.li.Jr: 

Cochran: 

li.K.Jr: 

C: 

H.M.Jr: 

C: 

H.M.Jr: 

C: 

B.M.Jra 

Oetoller &, 11M 
U180 a.a. 

Do JOU waDt .. to put b1a ODe 

Yea. 

All right. Go tbead. 

llr. llorgenthau. 

llello. 

All rig t, tbank you. We're ready. 

llello. (Pause) 

llello. 

She said she was ready. She'll put h1a on 1D 3uat 
a second, I think. (Pause) 

Well, look -

Yes, do you want to hans •JP? 

- I ' m right here. 

Right. (Pause) 

Bello. 

Bello, Kr. llorcentbau. 

llello, Cochran. 

Yea - bello -

Yes. 

I tried to get you this noon. I thought I aight 
cet the first word to you about Italy. 

Yes. 

But ~ pres-e you have the detaUs now. 

Well, we h&Ye soae or it, and - but you ai&ht 
repeat it and see wbetber ;rou1n got aDTthilll 
tbat we don't haYe. 
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H.M.Jrl 

c: 
H,M.Jr: 
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H.ll.Jr: 
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H.K.Jr: 
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H.ll.Jr: 
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H.ll.Jr: 

C: 

H.ll.Jr: 
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H.K.Jr: 

C: 

!.K.Jr: 

- 8 -

Ob - wbat - wbat tbeJ 414 wu 1aaua a decrH law, 
4e't'&lu1111 tbe lira uactlJ tbe aaae aa tbe 
Aller1ou 4nal1at1oD., ao tbe rate DOW 1a -

~··· 
- D.1DetHD. to the dollar -

Yea. 

- as it was t1xe4 in the law or 1927. 

Yes. 

And the People's State, KuasoliD1, reta1Da autbori­
tJ to devalue another 1~ it necessary. 

Yes. 

'rbe saae as - as our own. 

Yes. 

And there's no stabilization tund set up. 

Yes. 

But that exchange control office under &uarDitr 
continues to !unction. 

Yea. 

They don't anticipate that they can suspend their 
various control restrictions at present. 

Yes. 
They - they will endeavor, however, to keep the 
lira rate steady against the dollar; that is, 
19 to the dollar. 

(Aside: 'I sent tor all those people.') 

Bello. 

Bello. 

Bello. 

Go abead. 
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c: 

!l.II.Jrt 

Ct 

H.JI.Jrt 

H.K.Jr 1 

C: 

H.JI.Jr : 

t.ochheadt 

C: 

L: 

C: 

L: 

C: 

L: 

C: 

L: 

C: 

L t 

Ct 

Lt 

-I-

It woul4 nuatuate, ot oourn, n.a-a-n• _. 
-..ropeua o eaolea wld.cll o~• fiw:lt•tloa. 

Yea. Well, DOW, tbM'e'• aoaetlllDI bere tbat I 
RDt - 3wst bold tbe wil'e a alllute • 

.Ul right. 

(u1dez 'Arcble - bello, &entl•en. I'•• &ot 
Cochran bere. Bello - a1t down. Bxpla1n tbla 
thlnl but be k ind ot caretul. ') 

Just a 11011.ent. 

All right. 

( B.K.Jr. carri es on a coDYersation w1tb aoae one 
1D tbe ottice . ) 

I'll let Locbbead explain soaetblng to you. 

Bello. 

Bello. 

Bello. Bello, Cochran? 

Kr. Cochran, Lochhead talkilll• 

Ob, yes - bello, Lochhead. Yes . 

Tbe CouncU ot Kin1sters in Italy deci ded t o deY&lUI 
tbe lira, and they gave the t1gure to 92 • .&8 to tbe 
pound. 

I see. 

And 19 to the dollar. 

Yes. 
low, the r ate tbls 110rD1D1 on lire 1D lew York was 
6.26-l/4 to 1/2. 

Yes. 
That would aake a cr oss rate on sterliDI dollar• 
ot 4.88 aDd a tracti on. 

Yea • 
.0., there - tbe point ie tbere wbere tbef say, 
did tbeT actually t1.X -tbose tlllii'B•• 82.68 &1111 111, 
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L: 

C: 

L: 

C: 
L: 

C: 

L: 

C: 

L: 

C: 

L: 

C: 

L: 

C: 

L1 

C: 

L: 

C: 

L: 

C1 

01' ia tbu'e aJq 1..-7 OD tboHt 

'llbat - wbat tbeJ Mid tbl7 fixed a nl'M 1D 1014 
tor tbl lira, rou aee7 

Yea. 

llaYe rou those f1&ureaf 

Yea, the nlue 1D cold is reduced to 4..8.,., I1'UI8 
per one hUDdred ll.re. 

Let's aee - yes, 4..677 crams per hUDdred lire. 

Ri&ht. 

Iaatead or 7.919. 

!bat's right. 

ADd so, this rate of - Just a alnute (Pause). 

(Aside: I think I'• all r1Jht - yes. Be 1
1 not -

he' 1 checking up soaetbln&.) 

Well, I - I have the figures here on the French 
equivalent. 

Yes, but I aean here's just the whole point, 
Cocnran -

Yea. 

!be7 can't keep -

- dollars -

Yes. 

- and on tbl trend theJ figure this at the rate 
of 21.60, 11h1ch would aake the rate bare 112.83. 

'faa. 

!heJ - they didD' t ticure aQJth1D& on starliDC 
for ae. 
Well, that's - I think it would be 1DterestiD& 
to ban ttw. check it with .,be sterl1D& for :rou. 

Yea. 
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Ca 

Lt 
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L: 

C t 

H.li.Jr: 

C: 

H.M.Jr: 

C: 

H.li.Jr: 

C: 

H.li.Jr: 

C: 

H.K.Jr: 

Ct 

B.li.Jr: 

C: 

H.)(.Jr: 

Ct 

H.K.Jr: 

Ct 

--·-
tMn ~ 11e ~an 11utMnc tbat buD't wwut 
tbroalh ~tl b. OD - tbq CaD1t. of COWH 
k"P \Mae ~wo ratel of 1' to tbe dollar d 
18.M to tbe pouad. 

10. I~ - in tbe pre11 - lD tbe 1to171 it 1&78 
80 to tbe poUDd. 

8&71 80 to tbe po'QDdf Well. tben J'OU ld&bt 
cbeck up tbeae tlcurea tbet Ph1111pa aeDt o't'er. 

All right. FiDe. 

FiDe. I thlDk that would be a•JCh better. low 
juat a second - tbe Secretary wishes to continue 
speaking to you. 

All right - riDe. 
Ah-

And-

Cochran? 

It's good, Kr. Secretary. 

Take it up with the representative there or tbe 
Bank or Italy. I can't reaember his naae. What's 
his naae? 

uzolini. 

'fho? 

Azzolin1 is the GOll'ernor or the Bank. 

lo, no, no, no - the un in Paris. 

Pennachio. 

Pennac hio - yes. 

J••· 
C&n1t JOU &at it fr~ hia? 

But - but what I'll au - yea, I can get that 
in!or•tion which Lochbaad aslr.ed ae -

l'el. 

- tor ,.ou. But, I f• I &1.- ban tbe stateaeDt · 

Regraded Unclassified 



H.li.Jra 

c: 
H.li.Jra 

C: 

B.ll.Jr: 

C: 

B.ll.Jr: 

C: 

H.ll.Jr : 

c: 
H.ll.Jr: 

C: 

B.li.Jr: 

Cs 

B.ll.Jr: 

H.ll.Jrs 

C: 

B.li.Jra 

-·-
Ban JOU tbat? 

Wellf we1Te sot it bere OD tbe ticker. I Juat aot 
1D. baTen't bad tiae to read it. 

I aean, be says - be declares in - in ••k'DI tbia 
de'faluation -

Yes. 

- that after ha't'iDg ex.aained the ADglo-Franoo­
Aaerican declaration -

Yea. 

- the Italian Go.,.er1111ent is 1D acreeaent recos­
n1z1ns that world econoaic stability and general 
business recnery can only be acquired troa close 
collaboration between all peoples des1r1DS peace. 

Well, that's a good stateaent. 

Yes. Yes. 

Well, now, the point is this - (Paris Operator 
interrupts) Bello - bello. 

Bello. 

Check up on this ditterence between tbe cable we 
got trata Phillips 1D Roae and what's actually 
bappen1n&, will you? 

Yes. 

How Just a ainute (Aside: 1See 1f we got anrth1D& 
else.•) Just a moment. 

Well, you telephone, if necessary, to - we want 
this thinS - Prance's explanation because eitber 
llr. Phill ips nas aade a mistake or soaebody else 
bas aade a mistake. 

Yes. 
Because we wouldn't want u- to work on a 'baaia 
ot 6.88. 
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C: 

H.II.Jr: 

C: 

H.ll.Jr: 

C: 

H.ll.Jr: 

c: 
H.ll.Jr: 

C: 

H.ll.Jr: 

C: 

H.ll.Jr: 

C: 

H.ll.Jr: 

C: 

H.ll. Jr: 

C: 

H.ll.Jr: 

C: 

H.ti..Jr: 

C: 

- ., -
Gold rate• are - are liYea tblre - tbl aol4 
equlnlezat ot -

Well, 70u- ,_ :an 'tna8l &1111- a' • • back, 
wUl 7011? 

111 rigbt. 

And -

The71ve - tbe71ve - hello. 

Bello. 

Tbe71ve lowered the custoas duties, too, J'OU see. 

Yes. 
And I talked to Basle 10 ainutes ago. The people 
there thought it was a ver7 wise aove -

Yes. 
- and they aJ.l think that Schacht made a IP"eat 
mistake in not falling in line. 

Yes. 
That Germany is goin& to be aore isolated than 
ever -

Yes. 
- and that Schacht's stocks will go down a little 
bit so tliat 1t be wants to get on this three­
cornered arran&eaent -

Yes. 
EvidentlY what theY would call 1B1tlering 1 would 
take place. 

Yes. 
Rere the stock aarket is going up again todaJ'. 
They've had to restrict operations to bold it 
within bounds. 

Yes. 
'fhe7 bad a waiters' strike on Saturclal'• !biJ' 11M 
a little trouble 7eaterd&J' with tbe ec-asta -
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C: 
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C: 

H.K.Jr: 

C: 

II.I.Jr: 
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., ... 
But 1t d1dD1 t atteot the urlret -

'f••· 
- and the:y 1re qli1et toda:y. 

Yea. Well, I•a aura if we - I could t1Dd aa.e 
p~-ce - t~we bad a atrlke in the UDited .Statea, 
too. 

Yes. 

But-

The papers sa:r that we aust have peace here and 
all this-

Yes. 

- but still the aarket goes very well. 

'ell, now, did Blum go to Geneva or didn't he? 

He went to Geneva and came back again. 

Well, I didn' t get that in the paper s . 

Yea, he came back toda:y. 

Well, all right . Jow, I've got a whole crowd here, 
and we're goinc to go to work on this question or 
gold for France, aee? 

Yea. 

And the President geta back toaorrow morninl, and I 
hope to have aoaethinc r ead7 for h1a then. 

I see. 

So 1f that - I wouldn't raise it, but 1f the7 raiae 
it With :you, I'• actually working on it, and the 
President gets ~ok to.orrow aorn1nc, and we bope 
to get it cle&f aoaett.e toaorrow. 

I see. 

See? 
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B.M.Jr: 
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C: 
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- 8-

two or tbrH ot tbe people wbo cabled tro. tile 
hate, Uke W1U1a, aDd 10 OD -

Yea. 

- aa1d tbat 1t na an uraent problea aDd all 
tbta. 

Yea, well it'a not. 

Yea, well., I mean, thaT .. T th1Dk it uraent. 

Yea. Well, we - we ought to be able to get th1a 
tbing cleared by ta.orrow. 

Yes. 

It - I wouldn't saT aDTtbing unless the;y ra.iae it. 

lo, no, no. I ahal! not. 

AU right. 

It's nine minutes. 

Just a minute. 

Do you want me to cal.l ;you back then -

Yes. 

- on this Ital.ian business. 

Yea, but hold the Wire a alnute, pl.ease. 

.Ul right. 

(R.ll.J'r~ carries on cooversation with soae 
one in the office.) 

Bello. 

Bello. 

Yea, as soon as 70U aet this thi~ TQU let • IEDcnr, 
aDd 70U don 1t ecaatallttbe British financial atteobe 
1D Paris, do 7011? 

I - I can. I don't YU'J otten. 
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a.M.Jra 

C: 

B.M.Jra 

C: 

a.M.Jra 

C: 

I!.M.Jr: 

C: 

B.M.Jr: 

C: 

-10-

Well - all I'!Pt· m l'llb'o 

- "" Ida tor Mlltba, tnat -
Wall, JOU lit tbtl Will, W1ll JOI1J 

Yea - tbtl UaUia bulf.Deee. 

Yea. 

8veJ.7. 

'fbaDit TOU. 

All right. 

Goodb7e. 

Good~J7e. 
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'"'0' .... ... 

t.b.au aald, •rroa u eoODOm.o lt.&Ddpolnt., tJ111 11 t.lle ••t. aport.ant. tJWI& t.A&t. .11&1 Jaappenecl. ADd 1t. • • ••111& 10 taat.. • 
•t.et. • set. t.A11 t.ll1Jia, 1 u14 t.lll 11oret.aJ7. 'I woal4 lUte to llaYI t.A11 t.ll1Jia lrGDecl Ol&t. 10 I o01&14 pat. 1t. oa t.M Prell dent.' • t.able t.olloi'I'OW -.sUI&. I cSon' t. ••• nere •• .ban u awful lot. t.o worr,r abOI&t. wlt.h J"raaloe. It. ••- t.o .. 1t. 11 a very 11aple t.lllllS. 1 Ylnar 411&11'H4. He u14, 1 I don't. t.hlnk 10. 1 HUI a&reed W1t.ll Ylnar, all4 la14, 1 I tJUIIlt 70ll -let. t.h11 t.llllll get. all 11l'f'ol'f'ed. • 

V1ner upreued llle op1n1on u tollowe: 'I t.h11lk n OQIIat. t.o g1ve 7011 t.lle 14e .. •• have . • 

T.be Seoret.ary ea14, 1 I w111 let. 7011 alolll unt.11 3: 00 o ' clock and I would lUte 7011 all to be back at. 3:00 o'clooll:.. I V1ner aald, 'I ha'f'a t.o lean at. 4: 00. Abeolut.el7. I haTe t.o at.art. ray cla1111 t.oaorrow •arll1DS. I would 1111:.e to ••• 1t n can't aove a 11t.t.le taet.er t.llU t.hat. eohedula.• ~he Seoret.aJ7 eald, 11fell, when would 70u 1111:.e t.o co•• baoll:.? 1 Vlnar uewe~1 1 2;00 o 1clock. 1 H.ll.Jr. ea1d, 'I Will epUt. t.ha 41tterenoe w1t.ll 1 011. lfe w1ll aall:.e 1t. 8:30. But. I would 1111:.e Arc.bll and Dloll:.e t.o &t.a¥ a •1n'l!t.e.• 

To Dr. Pe1e he ea1d, •can ,1ou •"-1 and e1t. w1tll t.he aan? 1 Fe1e ea1d , 'Lit. •• at.art. w1t.h t.hea but. I aw plannlng det11l1tal1 t.o be back at. a: :so. • 
Att.er t.he group lett, H.M.Jr. ea1d t.o Inoll:.e an4 Loohheadl •sterlllll 11 down t.o 4.G8 and I want. t.o do eoaet..lllng. 1 Inoll:.e ea1d , 1 T.be It.al1an a1t.uat.1on alght. ha'f'e oaueed t.h1e.• H.K.Jr. ea1d, 11fe t.all:.e over t.he London .arket at. 18: 00 and I want. t.o buy eoae eterllllS. • Loohnead: •we allould allow eoae elgne ot et.rengt..bening the aarket..• Inoll:.e: 1You w1ll not. ragret. 1t. 1t at.erllng goee down? R.K.Jr.: 1 I have a beaut.1tul prot1t. 1n our et.ab111&at1on tund and I can attord to t.all:.e eoae loee. It I should bU.7 1,000,000 po111ula et.erllllg and 1t 1t. soe• down 10 po1nte I would han a l ou ot $100,000. I want. t.o do 1t.. I g1ve ,7ou an order t.o bU,1 up t.o 1,000,000 poundl et.arl1ng an4 let. ua 111 what t.he aarll:.et. Will do. 1 

lnoll:.e and Lochhead lett t.he roo• and at.art.ed t.he bU,11ng. (Dur1ng t.b.a oouree ot t.b.a 41.7, t.ot.al purchalll 11110unted t.o 712,500 pounde at.erllllS). 

At. t.en a1nut.e1 peat. 12: 00, H.II.Jr. oalled t.b.a Prea1dent.. He a&1d, •Ha'f'e 10ll heard t.he lat.elt. nn1 t.hat. It.al7 de'f'aluclf nere 11 a nell 1t.at.-nt. troa llblalol1Jl1 1n whloh he 1&14 he aooept.ecl 1n pr11lo1ple t.hl 1dea t.hat. eoonoa1o re1t.orat.1oo ot t.b.a worl4 11 olll ot t.M lliOIII&J'7 ooDI11t.10ill tor oollabo'f"at.l.Oa uongat. people• tor aalntenanoe ot pu.oe, aD4 hi ~1at.el1 
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(Cable rro. Aabaua4or P.b.llllpe rerel'l'ed t.o la u toUona) 

• counoll ot Mlnlat.ere t..b.la 80rnia6 deolded t.o devalue 

lira t o Q2, 4& t o t.bll poUDd ud lQ t o t h e dollar t.he gold ocm­

tent or t he llre balD& reduced troa 7 .QlQ t.o 4,877 sraaa per 

100 llre n011tn•1. Provlalon alao M4e tor optional turt.her 

devaluation up t.o t.en per cent. 8u.a&r7 or ooaaumlque 1aaue4 

after a eettna of Counoll of Klnletere tnoludln& ot.her aeuurea 

rou owe.• 

Oonttnutas hla oonveraatlon wlt.h t.he Prealdent, H.M.Jr. 

said, 1 I baYe g1Yen t.he Federal ReeerYe u order t.o bQ1 up t.o 

1 , 000, 000 poUDde at.erltn& and I figure t.bat t.oU,r le tile ~ 

that we ehould at.ep ln. We -.y l oee t lOO, OOO, but agatnat 

that we bave a pr otlt ot t cs , ooo, ooo. I do not t.h1nk tilat we 

ought t o puaeJ-toot. on a 4&7 llke t.hie . our 01111 aarute here 

are tlne . Oaa.o41t1ee are up. Stoou a nd bcmde are up. I 

do not want to let eterl.1Jl6 ellp below 4 . QO. 

1 0h1JI& agreed to uep all ot .bar aoneJ here tor atab111aa­

t1on purpoeee ud ehe baa drawn down all of her bal ance• 1n 

oouerc1al banke and hu ulted ua to let. her baYe t 7 ,000,000 

over t.bll nelt-end, (M..ora.ndua trOll llr. LOohhead upla1n111& 

th1e ln detail 1a attached). We aald Yea, blat raatnded .bar 

that eh e auat. replaoe lt u aoon u e.b.e oan beoauee t.hat. la 

troa t.he etab111&at1on tuDd. W1t.h1n the next t.hree or tomr 

~· the Japaneae-C.b.1neae t.hln& 1e golllg to l:ie eettle4. I 

t.h1nk Japan le sc:iln& to baolt down ud I teal tbat eYe1'7t.htn& 

we oan do at thle tlae t.o .b.e!JI Cl11na wlt.h .b.er own aon., 1a a 

great geature . It Ohlna loeee, what &ood le her aoDeJ? 8o 

I agatn t.oolt a o.b.IIAoe and tl&Ured t.b&t JOU would baolt • ap. 

I 4o not thlnk t.bat t.bll Japueae han the nene t.o JUIIIP Ch1ne 

1t t.hlnse are qulet.ln& 401111 tn Europe. ., sue•• le tl>.at. Japaa 

1e SOlD& t.o baolt down. I han done all ot t.bllee thlJI&• and 

t h e.J are eo Ulport.aat t.bat I wante4 t.o tell JOU, 1 

At. 1.8180 llr. IAobMad .- tn and aa14 t.b&t. tile7 are 

b1441Ds 4.118 aD4 t.hat t.he7 han not. bouaht uq at.er11.111 Jet.. 

H.M.Jr. aa14 to h1a, '81'11116 IDlolte 1n hera. I want. t.o tell 

h1a e011et.htn&. • 'l'o boke l&e aald, 1 'l'wo th1JI&e. I han t.oU 
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0: 

B.JI.Jrl 

0 1 

H,II,Jr: 

0 : 

H.M, Jr: 

C: 

H.JI. Jr: 

C: 

H.JI.Jr: 

C: 

H.ll. Jr: 

C: 

H.M • .Tr : 

C: 

H.JI • .Tr: 

C: 

B.II.Jr: 

C: 

H.M.Jrl 

C: 

Operatol'. 

oa••• 1, 1111 uaa , ... 
zos 

Get M Jbo • ea .... , ~01"e1&D labaDie Deputllr II ,, 
~ederal Beaene, 1. 'f. 

Bi&bt· 
(VerJ lODI pauae) 

Bello. 

Jlr. CaaeroD. 

Bello. 

Bello. 

CaaeroD. 

Good aorDlD&. 

Secretarr ap••k1ng. 

Yea. alr. 

I have Jlr. ltDoke aDd Lochhead ill tbe roo. with ••· 
Bow are rou getting along on tbia bu;ying ot aterlilll'l 

Well. we bought 200.000 poUDda . I Just reported to 
Dietrich this JIJ.nute. 

Yea. 

ADd the market is now otterin& sterling at 6.91-&/6. 

What did you pay tor it? 

4.92. 

You paid 4. 92f 

Yes. We bought 200.000 po'llllda at 4.92 and - tbe 
aarltet is otterill& 6.t 6.91-25/4. London 11 otterilll 
sterling at 6. -5/81. 

Who ia? 

London. 

Regraded Unclassified 



B.II.Jr: 

C: 

II.II.Jr : 

C: 

B.II.Jr: 

C: 

II .II .Jr: 

C: 

B.li.Jr: 

K: 

C: 

K: 

C: 

K: 

C: 

K: 

C: 

K: 

C: 

K: 

C: 

K: 

C1 

K: 

-·-
Well, • ._, do JOU s-T '·• wbeD tbe ..net la •.el-a/a.t 
Well, 1t dropped atter we bouaht lt. 

Whatt 

It dropped after we boucht 1t. 

206 

Wait a a1Dute. Yea, but I han it bere - rq abHt 
ahowa that at 1.2&15 it •• 4..91-5/la. 

Well at 11150 it was 4..91-7/88 to 4..92, and llr. KDoke 
called ae !roa Washington -

- Yes. 

And told ae to bid 4.92. 

Well, wait a ainute. (Pause) (IDoke is explain1nc 
it to t be Secretary) 

Bello - bello C~eron? 

Yes. 

You said 2-3/4s - l-3/4& offered from London? 

l-5/88 offered from London. 

Where do you get tbat? 

From Guaranty. 

Guaranty. 

And 4.91-3/4s offered here now at tbe .oaent. 

All right, then I think you'll have to bid one 
and seven - l-5/8s for another 100 and let me 
know how tbat works. 

4.91-5/811. 

Yea. 

Another hundrPd. 

Yea. 

O.lt. 

AU ri&ht tben. I'll 
that worlur,.,:U JO)ut 
boke &lid up. 

bold OD tor a -nt. 
(ea-ou uaUDderatood • 
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0& 

B.M.lra 

0 1 

' 

-·-
a.no. 
!ell a.. o.'N'Oil• a ottioe \bere tllat .. aooa .. 
•• • OU'I'1e4 oat tbla Ol'4a' ot llr. I'QIIke to ..U 
llr. l'llob llaOk. •'• aittflll bere 1JI ., I!OCao 

All 1'1&hto 
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'fo IMI!t'rt 11114 Dl ' 1.~!.··""· ra14, 'loft's -. ..._, I 

.b.a'N 1,000,000 .,.... ftW~. It \1! I I .., WiJ ~ P't.ill& 

r14 ot 1t. • ..,, UII'Oap \118 ,...,... flit plt1 It U1N .., 

~ ot oca'NI"\lla ,...., aMI'1ill& ID\o •JAI 1 ,..,. 1,000 -

poUD4r rt.erua.. 1r \lieN .., wr Ul&t. 1 ou aarwen tal 11r 
IIQJU. piA Ill LDa•or1• ""'M .....-.& •roe ou .. , l'iA flit 

rt.erU.. llr IIQU. aU ",• flit \IP''IIf'• I Lorttsr' aMel, 

•r .. ora • r11Yer.• B ••• h. tot. ukrt, ,.,., al!o•t. 0111' 

r11Yert1 .,..,bret rarr.,r4, 'ftr rUYer ..rat. 1D Lv'rr at. 

~· prrrat. t.1M 1r Yez'7 ••11 aat 1t. woalA aot. be ,.....1oal 
t.o 411pore ot aQ lrl'a• •uat. ot 0111' rt.el'lliS •l•DIII llr 

puroharer ot ellYer 1D LoD4oD. • 

H.K.Jl". uke4, 1 theD UlYel' Sa CMlt., WQ ou1t. I bQ 

s old 1D Laa4cet Wt.J MD •t. 1 ·~ t.o ~ Br1t.lell, 11 li&Ye 

et.erl1DS \bat. ooet. • aa ••ens• ot 4.ta aD4 _, ..-alii& \!lat. 

7011 ou, OOil'llrt. 1t. 1Dt.o colA 10 t.llat. '•"414 1D ... lortt 1t. 

w1U DOt. ooet. • _,... t.llaD 136.0011 • IDoke &DtHiecl, •ro. 
will .b.a'l'e t.o p'l'e \hu \AI .... rl&llt.o I l;oolaii.Nd rearted, 

1 Iut.N4 ot wait.lll&, '" nat. t.o t.rke ~ bull biJ \he Una~.• 

H.K.Jr. Nll:e4, 1 Wi.U ~11 DOt. oo• Ollt. wha n M1'M t.o &l'N 

up sold t.o eaoll ot.hert • LOoUea4 repl1rt, 'Y••· I" !AI IION­

t.arr ~D 1&14, 1Ro OOilDt.l7 W&Dt.a t.o Ut. aD4 llolcl paper, I 

o ... roD oaUe4 at. 111135 P. •· ~oont ot ~1r OOD~ 

rat.lon toll.owaa 
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B.M • .Jr& 

0 1 

C: 

B.ll • .Jrl 

C: 

H.K.Jr: 

K: 

C: 

K: 

C: 

K: 

C: 

K: 

C: 

lllllo. 

Mr. C&MJ'OD. 

Bello. 

C..eroa. 

Yea. 

.Juat a a1nute Ill'. ltDoke W'ill talk to · J'OU. 

Yea, C&llleron, anythin& new? 

203 

l o, we haven't done aeythin& oa that &/S.. It'• etill 
offer ed at 3/48. 

Still offered at 3/•at 

Yea. 

Well , I tell you. Lean the bid for awhile. If 
you don' t get it take the of fer at 2-3/4a for 
100, 000 pounds. 

Yea. O.K. 

And tben let me know. 

Right. 
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SEcrEtary or StatE 

Waabington 

too. Firth. 

ROllE 

DatEd OotobiJ' 6 , ltae 

Rr:c'd 9:15a . m. 

Council or Llinhtr:ra thia oarning dEcidEd to cSEvaluE 

lira to 92;t6 to thE pound and 19. to thE dol,r the gold 

contEnt or thE lira bEing rEducEd trom 7 . 919 to t . 877 

grams ptr 100 lirE nominal. Provision alao mad£ tor op­

tional furthEr dEvaluation up to tm ptr cmt. ~,. 
I 

.> 

ot co~~~~~~~miqu£ issuEd aftEr muting ot Council or Minis tEra 

1nclud.ing othEr mEasurr:a tollow1. 

PHILL 

HPD 

2 •. -, 
.1. . 
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UIS 

Secretary of State, 

17aoh1ngton , 

402, October 6 1 5 p . m, 

G!L.Y 

Rome 

Dated October 6, 1936 

Rec'd 1:15 p . m. 

!~y ~94, Scptembe 30, 6 p. m. 

It is officially announced th~t the Italian atock 

exchangco are reopening tomorrow, October 7th. It ia alao 

announced til.:. t the tour1o t lira is to be continued but at 

tbe rete of ~4.91 per 100 lire or 20. 40 lire to the dollar . 

;RILLIPS 

KLP 

Regraded Unclassified 
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IICNS3 

NOM£.--THE CAI!NET HAS APPROVED A PLAN TO DEVALUE THE LIMA IY 

APPHOXIMATEL Y IIO, P£11 CENT, lT WAS ANNOUNCED OfFlCJALI.Y TODAY, 

UNDEII THE PLAN, lT WAS ANNOUIICED1 TilE lATE FOI THE LilA IIJLL IE 

90 TO THE POUND STERLI NG AND I' TO THE ANEIJCAN DOLLAR (5,a~ CENTS 

A LillA> , 

10/S--R8J.5A 

DECREES WERE APPROVED NEDUCINC IMPORT DUTIES ON FOODS AND RAV 

TEK IALS AND ABOLISHING THE AD VALOREM TAXES ON THEN, 

IT WAS ANNOUNCE D THAT THE COLD WEICHT Of THE NEW LIRA WOULD IE 

677 CHA~MES Of f i N£ COLD PER 100 LIRE, INSTEAD Of 7.919. 

f MOM THE DECREES ISSUED, SOME QUARTERS DEDUCED THAI THE LIRA IN 

ruTUHE WOULD 8£ ATTACHED TO THE DOLLAR INSTEAD Of THE POUND STERLING, 

AS PART or ITS PLAN THE CAIINET APPROVED THE. f LO\ATION Of AN 

"ETHIOPIAN VICTORY• LOA!!.. TO EXPLOIT THE • EIIPIRE• AND TO " ENSUIIE• 

TM£ NECESSAKY NATIONAL DEFENSE. . 
IT ~AS DECIDED TO AUTHOiiZ£ THE CO~PETENT DEPAKTIIENTS TO IIODIFY 

TM£ VOLUME Of QUOTA RESTIUCUONS fOR I11POWTATION or COMIIODITIES OF 

WH ICH LARGE QUANTITIES ARE C'NSUIIED IN ITALY. 

IT VAS ANNOUNCED THAT AT THIS MORNING ' S CAIINET NEET~NC , 

WHICH DEVALUATION WAS APPROVED, PREMIEk NUSSOLINI REFERRED TO THE 

fRENCH-IRITISH-ANEMJCAN AEj[fHENT, Hf. SAID HE ACCEPTED IN 

INCIPL£ THE IDEA THAT ECONOftJC RESTOkATJON Of THE VOIIQ .,, 9.fE OJ 

THE NECES~RY C9NQIIItMI 1J1 GOLLAip')T~. ANOMGIT PI.PLE$ 101 

MA INTENANCE OF PEACE,• 

• n JS NECESSA!,Y 1 MOIIE~I, HE ADDED, •to AIANDON TENPOIARY 

LE~IEHlrS AND ENTER TME FJQ.D OF PIIJIANEIIT AIJU,!TJilNT • • . 
Regraded Unclassified 



AS PART OF THE DEVALUATION PLAN1 IT WAS ANNOUNCED, TNt CAIINET 

I~POiT DUTIES, IN OilER TO PRIYJNT 

• THE I~PORT DUTY ON WHEAT VAS REDUCED FRON 7' LIRE TO '' LIRE A 

INTAL <FRO~ $3.t'7 TO 12.368 PER 220 POUNDS AT THE NEW LIRA RAT£) , 

THE IMPORT DUTY ON FRESH AND FROZEN MEATS VAS REDUCED 60 PER CENT, 

THE IM PORT DUTY ON LIVE CATTLE VAS REDUCED 6~ PER CENT AND THE 

~POkT DUTY ON COAL VAS REDUCED FROM 10 LIRE TO 5 LIRE <~2.63 CENTS 

TO 26.3 CENTS) A TON, THE DUTY ON COKE VAS REDUCED FROM 42. 5 LIRE TO 

LIRE ($2.236 TO $1 . 578> A TON, 

DEC~EES WERE APPROVED HEDUC INC IMPORT DUTIES ON FOODS AND RAW 

TEH IALS AND ABOLI SHING THE AD VALOREM TAXES ON THEN, 

IT WAS ANNOUNCED THAT THE GOLD WEICHT OF THE NEW LIRA WOULD BE 

4. 677 GHA~HES Of FINE COLD PER 100 LIRE, INSTEAD Of 7.919 . 

f ROM THE DECREES ISSUED , SOH£ QUARTERS DEDUCED THAI THE LIRA-IN 

PUTUH£ WOULD BE ATTACHED TO THE pOLLAR INSTEAD or THE POUND STERLING, 

AS PART Of ITS PLAN THE CABINET APPROVED IHE ' fLOTATION OF AM 
' 

TO EXPLOIT THE "EMPIRE" AND TO "ENSURE" 

NECESSAHY NATIONAL DEFENSE. . 
IT WAS DECIDED TO AUTHORIZE THE COMPETENT DEPARTMENTS TO MODIFY 

• 
VOLUME OF QUOTA RESTRICTIONS FOH IHPOHTATION OF COMMODITIES OF 

ICH LARGE QUANTITIES ARE CONSUMED IN ITALY. 

IT WAS ANNOUNCED THAT AT THIS HORNING'S CABINET MIET~NG , 

WH ICH DEVALUATION WAS APPROVED, PWEHI£H HUSSOLINI REFERRED TO THE 

FRENCH· BkiTISH•AHERICAN AEd£EH[NT . HE SAID H£ ACCEPTED IN 

I DEA THAT ECONOMIC RESTORATION OF THE V081Q •'5 ON~ Of 

NECESSARY CO~IT IQMS [QM COLb&lf'&TIO! ANONCST P£.PLES fOR 

INTENANCE Of PEACt,• 

IS NECESSARY, HOIIEVU, • HI A~DEDt •re AIAifDON Tt:NPORAR~ 

AND ENtER THE I!.l.ll Of P£111ANE AIIJ;'tiST"':NT, • 

&i Regraded Unclassified 



ADD LIRA, Rota: 

A DECREE WAS APPROVED FORJIDDIM; THE SALE OF ;ooDS AT PRI tS 

THOSE FIXED FOR SEPTEMIER, IN INSTANCES WHERE PRICES HAD NOT ItEM 

DETERMINED, IT WAS DECIDED THAT PRICES SHOULD IE FIXED TODAY, 

THE~ATION FOR THE NEW LIRA WAS FIXED ON THE PRESENT VALUE OF 

THE ~IGHT WAS RESERVED TO VARY THE RATE WITHIN A LIMlT 

10 PER CENT, AS PROVIDED IN AMERICAN DEVALUATION LE;ISLATIOM, 

NEITHER AMOUNT NOR INTEREST RATE· WAS ANNOUNCED FOR THE ETHIOPIAN 

•VICTORY• LOAN. 

PRICES FOR GAS AND ELECTRICITY FOR BOTH PRIVATE AND PUILIC 

PURPOSES ~ERE RESTRICTED LIKEWISE FOR TWO YEARS. 

IOENTitAL MEASURES WERE ADOPTED FOR PUILIC SERVICES SUCH AS STREET 

CAR AND BUS LINES. I 

THE NEll LIRA RATE VILL IE 110.93 PER CENT IELOW THE OLD RATE JUT 

IT MAY CO LOWER UNDER THE 10 PER CENT AUTHORIZATION. 

AD VALO~EM TARIFF DUTIES WHICH WERE WIPED OUT WERE AIOUT 1~ PER 

CENT ON THE MAJORITY or PRODUCTS AND 10 PER CENT ON COAL. , 

IT WAS ANNOUNCED ty•t ~~A·~ WOULD KEET A;AIN ~ATURDAY. 

10/5--R903A 

• .. . -..., 
, 

• 
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WCNS. lADD LIRA, ROME 

THE CAJINET FilED Til lATE FIR THE LIRA AT lt FOR. THI 10~1••• 

~.263 CENT" to Till LillA CIIIPAUJI Vrnt TilE PIEVIOUS lATE or AltUd 7.65 

CENTS AND TIIUE IIEIE INDICAtitNS THE LIRA "IC:HT IE ATTACHED Tl TU: 
, 

DOLLAR INSTEAD OF STEILIIIC:, THI NEll LliA•STULINc: RATE IS tO LilA T8 
. . 

THE DOLL INSTEAP OF ?.tlt GIA""'S· 

THE NEW LIRA•DOLLAR RATE RESTORES THE LIRA TO THE LEVAL PREVAILING 

BEfORE TkL U,S, DOLLAR WAS DEVALUED, WHILE THE LIRA WAS 

REDUCED TO THE PRESENT DOLLAR, THE CAIINET "AINTAINED THE RIC:HT TO 

!£VALUE BY ANOTHER 10 PER CENT IN J([EPINC: IIITH THE U,S, POLICY, . 
THE KOVEKENT WAS ITALY'S AMSVER TO THE RUSH OF EUROPEAN NATIONS TO 

ADJUST THEIR "ONIES IN ACCORDANCE IIITH THE FRENCH DEVALUATION PROC:RA" 

AND THE INTERNATIONAL MONIY ACCORD, THERE HAD JEEN ~UCH CONJECTqRE 

89TH IN EUROPE AND THE U,S, OVER ITALY'S POSI:riON, , MANY 

fELT TH£ LIRA IIOULD NOT IE DEVALUED, IT HAS liEN MORE OR LESS QUIET 

IN FOREIGN EXCHANGE TliADINC: SINCE THE START OF THE ETHIOPIAN liAR, 

STATEMENTS Of THE lANK Of ITALY ~ERE SUSPE~DED DURING T~E liAR, 

IN DEVALUINC:, ITALY "OVED RAPIDLY, THE CAIINET ·HAS HAD SEVERAL 

RI:C£NT SESSIONS, 

. . \ 

I .. -.-A---···-.. · '"' ·- ---~-...,..:;,---· 
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~· ~{Ill• ·- ' COflstGIJPTl.Y villi A ... IJICIJiiil( IF m ru• lAS IIAII, T1IUl lfAI AUI 

A CKIDUU: OJ PiOTtc:TI¥1 llbSUili-•IAMS ACOU~ST RIMT UIC:IPSI:S Alii 

CUTS 1• II'I~ORT DUTII5-•II 01111 TO PIIVIMT lCtMORIC DISOIDll 

L IVI CATTLE llDUCID " Pll CENT. 

IMPORT DUTIES ON COAL REDUCED <FilOI'I 10 LIRE TO ~ LIRE ua.Cl Clll'fl 

W 26.3 CENT> .A TON. 
IMPORT DUTIES ON COKE REDUCED FROI'I .a.~ LIRE TO 30 LIRE ta.l36 Tt 

$1.~78) A TON. 
IMPORT DUTY ON VMEAT R.EDUCED FROM 7~ LIRE TO -~ LIRE A QUINTAL 

\ <FROM $3.9-7 TO sa.368 Pta 220 POUNDS.) 

IMPORT DUTY ON FRESII AND FR07.£N I'IEATS REDUCED 60 PER CtiiT. 

ABROGATED PREVIOUS DECREE ~HICH LIMITED DIV~DENDS Oil STOCK 

COMPANIES TO 6 PER CENT--A DECREE NECESSITATED IY RAISING FUNDS DURIMCi 

THE ETHIOPIAN CONQUEST--AND ANNOUNCED ALL FUTURE PRO~ITS AIOV[ 6 PER 

CENT WILL I[ TAXED EXCEPT THOSE COI1PANIES OPERATING IN 1'HE COLONIES. 

APPROVED A DECREE PROHIIITING THE SALE OF COOODS AT PRICES AIOV[ . 
THOSE FIXED IN StPTEI1ati. ITEMS NOT \'IT SETTLED WILL IE FIXED TODAY. 

ACREED FOR TVO CONSECUTIVE YEARS THAT RENTS MUST NOT IE INCREASED. 

THIS INCLUDES HOMES, OFFICE SPACE AND TME LEAST OF CULTIVATAILE LAND. 

PRICES ON CAS AND ELECTRICITY lOTH FOR PRIVATE AIID PUILIC, 11~Y MOT 

8£ INCREASED FOR TVO YEARS, THE A~ APPLIES TO PUILlC SERVICES ~UCK 
AS STREET CARS AND IUSES. 

10/~--R10~2A 

.. 
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boka Ni4, 1!A1a ia Jut. like t.una1Ag a wheel. Yoll 
.b.an t.o 4o eoaat.h1JI&, rt&At. or WI'OII&· 11ow, 1t - sat. t.bat. 
arftll&aaat., I t.ll.l.Dk we are oa a aOIIDd. baeU. we t.all t.ll.a 
BriUah, You oan ooaYart. 701ar 4oll.N" balalloaa 1At.o aol4 N 
7011 aoouaula\a 4ollar balaaoaa, aa t..tle raault. ot ••ll.iJI& 
aurUng 1A order t o keep it troa aolng t.oo h1&1l. TJiat. ia 

212 

t.Aa problaa we will taoa 1a tAa aaxt taw ~· baoauaa t.ll.a 
t.andaD07 1a the othar wq. WJiat wa will taoa ia probabl.J a 
wauenlng aterl1ngi 1A wh1oll oa .. an &ri'NI&-Dt whiOil enablaa 
ua to oonYert. atar 111& balanoaa int.o gold u wJiat wa naa4. Wa 
nae4 tJiat UT~U~&•••nt. part1oularl.J. Wa naad 1t. Juat now 1A a 
wau eterllng market Jut aa auoll .. the Brit ieh will naad t.ll.a 
arrangaaent 1A a atroJ:I6 atarllng -.rlr.at. •obod.J oan gwuoantea. 
'llobod1 ia wiee anoll&h to aa,y how th1a w1ll work. • 

H.J(.Jr.: 1 Bilt. \he point I 4on1 t gat, 7011 a., gold ia 
141 ah1ll1nga. Then 7011 aada a atataaent, knowing that gold 
wae 141, we could bll7 &D1 aaOilDt ot aterl1Ag we wanted.. 1 Mr. 
Lochhead explained, 1 Tha prioa ot gold 1a LOn4on would be 
141 ehilllnge. The Brit1eh would tell ua tha7 wolll.d .. 11 ua 
gold toda7 at 141 ehill1J:16a under the propoaad arr&J:I6aaant.. 
You figure t.b,at 1011 oan p., ae 11.1gb aa 4.11l! :S/4 tor aterl1ng, 
and et1ll bring gold onr hare at $:55.00. Tllaretore, whann·er 
eterl1J:16 goee down to 4,Q2 :S/4, 7011 oan keep b~1Dg; the cheap­
er the et.arl1Dg, the che&.Per gold. It we decided t.Aia aornlng 
that eterl1ng waa 4.Q2 :S/4 and that we oould bU7 at.erllng it 
i t. went down below 4 .Qll, 70u a111t reali&a that we would baYa 
t.o aall gold to the Brit.ieh at. $:55.00 tor •• auoh dollar• aa 
t.Aa7 boll&ht to keep it up to 4.Q:S. It works bot.A wa,ye. But 
we can change the rate. The rate would be changed. ner:r ~ 
according to the tendanQJ. 1 

H.M.Jr. aakad, 'The onl.J th1116 1a - $35.00 i• t1xed. 1 

Dloke eaid, 1 The whole thing piYote around $:55.00 - t.bat '• 
the piYot. That '• what th.r haYa to work on. • 

The Secretary said, 1 The quioltar we get the French thin& 
"ttled, tAa qu1oltar we oan take up etarllng. 1 llr. Lochhead 
said, •I haYa eat in a couple ot t.laea on th1e d1eollleion . The 
point, :troa what I gather 1a that eneyb~ ia \17ill6 to 
diecuaa it -- it we go into thia th1116 at •~• future tiae, 
or next week, or two weeki tr~ now, are we going to be 
orit.ioi&ed? We oan go into tllia on tha theor.y that aYerybod.J 
11 aotlng in good faith and we are onl,y acting tor 94 houra. 1 

The Seoretar,y eaid, 1 I t.II.1Dk the Britiall bahaYed baauti­
tullJ. Tha,y ehowed nary tendeno7 -- and I want to \all 7011 
aoaethlng, when 7011 set down t.o 4o1ng bue1aell, wboln it 11 all 
tAroll&h and 4one, \.1187 are liard traAara . Tha,y ban taken oare 
ot \.tleaealYaa, and we baYa taken oara ot oureelYaa. But. when 
70u get. down to 4o1ng bll81Ae" w1t.ll. paopla, I would ra\har do 
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'bUIM .. wt.\ll u.. ... uia. tM.r ...,. uu. _. ...-. ., en 11l•••·• Dob ..U. •a.' la tiiiM .._, _.. elenel w efft.­tor.• fte .........., ,. ... w, •All& w lllaft ..._ .... 1ft _. 
people.• 

At. t.JI.le polat., Dr. h1• \elepllcarl \M IMI'ftal7 taw tM 
st.at.e ~t., alll1 tu foUowla& le a recal"4 of \hell' .... 
'fti"Ut.lOIU 
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B.JI.Jrs 

0: 

B.JI.Jrs 

01 

B.JI.Jrs ,, 
B.JI.Jrs 

F: 

B.JI.Jr: 

F: 

B.JI.Jra 

F: 

B.JI.Jra 

F: 

B.JI.Jrt 

l'l 

B.JI.Jra 

11'1 

B.JI.Jrs 

B.M.Jra 

Bello 

Dr. l'eia oall1Dc 711'1• 

.lll r1gh1;. 

Oo ahead. 

Bello 

B81lJ7. 

Yea. 

I interrupted you just lleoaue I thlnlt you'd be 
interested to mow ..... heard troa SwltaerlaDd. 

Yea. 

'l'hey'Te ordered reductions in their duties on all 
American foods and so .. other agricultural products. 

Apples included in that? 

Apples, pears, prunes, appioots --

But apples - you're sure about apples? 

Absolutely sure about apples. 

214 

You're going to .ake a ~crat out o! Barry B1r4 yet. 

(Laughter) And ao.e other !oodatatta that I torcet. • 
i .. an other things besides hv:ltb.t I 1Te just torcotten 
what they were. 

You .. an you'Te got that ot!icially? 

Oh yea quite o!tioially. 

And you people ere golD& to sin that out? 

It - U it's DOt alreaq 1D the press. I t.gine it 
will be b. the n ... papert. We'Te just cotton the !leah 
thla mnate. 
Yea - ..U 
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Fl I - 1t1 1 U aot1CIIl ~ taka. Itt1 DOt & pi'O,oaalo 

R.II.Jra Well Ita 1lad I zot it. 111cht - n 1re opvatilll Clll the 
Stab111aat1CIIl PaD4 a4 we're tek1nc - lCIIll obaoea. 

Fa Well dCIIl1 t take too lCIIll obaoee, lleDI'J'. 

S.II.Jra Well 1lbJf 

Fa Well - watch 10Q1' atep. 

S.II.Jrs Well to-da7'• all rilht. 

Fa Well I don't know 'llb&t you ae&D b7 loug ch&Do .. of coaree. 

B.M.Jrs Well llaten 701D11 fellow. SoMtiae 1ib.en we'•• 10t t1M I'll 
tell you IOM of the cbencea I took 1n '38 aud •a.. 

F: .uJ. riaht - Itll -

s.x.Jra I took thea 1ib.en uobod7 elae 1101lld. I ClllCe boqht t1Ye 
milllon bmahela of 1ib.eat 1n tour a!Dntea. 

Fa (Lauahter) 

H.JI.Jra I did. 

F: (Still lauch1Dc) Yea I - ot course I ltDow you 41d, Benr,r. 

B.JI.Jra 

Fa 

H.II.Jra 

F: 

Well I aean the-t~ to take ch&Dcea 1a to lbow oontidmce 
1ib.en uobod7 alae haa 10t it a4 that 1a -r14ence, that'• 
the an~nr. Well a:a:rw&'T th&Dita tor calltng a4 -

I'll bring TOU further deta1la -

But 1ib.at I do nab 1a - I Man Oo4 I 4o wish that aoaebod7 
1n RoM could straiahten out this ratle buaineas. BaYe 
TOU had a chance on that? 

Well -

H.ll.Jra Well Coch - Archie'• a1tt1nc here. He aap let CochriiD 
work 1 t ov.t in Part a. 

P: I th1nlt that'a beat. 

B.ll.Jra Right. 

PI Rilhto 

B.II.Jra 1'bank TOll Tei"T •ab• 
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lllolte rea1111ed .ll1a reMJ'ka, u4 la14, 'I woal.d lllte t.o 1q 

JUit ODI t.tl1JI6. 'fAI sre&t d1tf10Ult.7 t.tlat I f1D4 1D t.tll .. 

argUIIIDtl o~• troa tAl fellow wbo 1a pelalalat1o about tile 

good fa1t.A ot t.tle people who Upl4 tile asreeMnt. • 

fhl Beoretar;r la14, 1 H&YI 70U IIID tA&t l.Ut. .. 11&&1 t.Aat. 

I got troa Oll&ablr1&1D? 1 
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H.II.Jr.: 1 TMI 1a tile t.l.ae t.o .ll&Ye oouraae. • Inolte &U1rel"ld, 

•Thle 11 the tlae to Mke or break the whole arrana-nt.. 1 

The Seoret.ar;r read to llr. Inou and 11r. Loob.llea4 t.ne oral 

menage of the O.llanoellor whloh wa1 4el1Yered to the Beoretar;r 

Mondq, Bepteaber 88, ~ llallet. He la1d to thea, 1 Tut 1a a 

beautiful 1t.ateaent. • ., 

Locllhead 1 1 oo•ent waa 1 On tile baa11 ot t.tlat, how oould 

thq Juetlf1 aoae under-~ aet.tlod? I think 1t 11 lh1te .acre 

than an.rbod7 elle and I think .there 11 eoae tallt about genaral 

cooperation, whiCh I thlDit we all realise 1t we g1Ye it t.o 

France that Great Britain could draw gold troa Fr&Doe.l 

The Seoret.ar;r eai4, 1 You oan all t.a11t it out and I aa 

going to eettle 1t t~. I aa going to gin J'r&Doe gold on 

a reciprocal baeie. It'• onl7 a queltion of what the po1nt.e 

are and a1 aoon ae I conclude tA&t, I aa so1ng to let. the 

Brit11h know. I A&Ye giYID 1Q' word. 1 

Knoke eai4, •Tne pointe are ao .. t.ning t.Aat will ohenge 

f roa da,y-to-dq. All we oan go b7 11 two dqe 1 experience and 

t hoee two da.r•' experienoe h&Ye proYen, at. leaat to IQ' aatie­

faotion, that the approach il the oarreot approach and t.tlat, 

under the oircuaatanoee, aa long ea the7 are not flnal but a 

t emporary gold range eeleoted ~ th .. todq, it ia one that no­

bod,y oan find fault with, and that onl7 •Ppliea tor l'ridq and 

Saturdq, but I h&Ye no reaeon to ae11111e t.Aat toaorrow thq 

w1ll throw the whole thing out of the window. 1 LOchhead ea1d, 

'If th17 atartld eoaetlllng toaorrow, we would •11 it il all ott. 1 

llloke eaid, •Sqing thl7 auet asr•• ~o. g!Ye ue b&ok OWIOI 

t<r ounce doean't go wit.tl M beoauee thole fellow• could eq, 

You h&Ye alread7 reoeiYed a aillion ounoee ot gold.• Loollhead 

added , •so wb7 1n11et on setting it back again?• 

Tlle Beoret.ar;r re.aarked, 1 'l'lle alnut.e we announce we llaye 

done t ni• t.nlng tor rranoe, it 1• a ••r.r oonatruot.iYI aa.e.• 

Ino.lte epokl to O&llll'OD agaln on the t.llepllODI. Reoord 

ot thelr oanYeraat.lon followe: 
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Operator. 

'fr7 ca..roa aca1D. 
All rlcht. 

n-. 
a.x.Jrs Bello 

0 1 llr. C&Ml'Oil, 

C 1 llr. Knoke. 

lC1 Bello 

C: Ceaeron. 

lC: Yea. 

...... •• llle. 
lltiO .... 

C: 'l'be 3/ 4a otter 1a out ot the -.rket DOW. 

X1 Ah-ha. 

C: OUr bid 1a atlll 1n at l-5/Sa and w 1n onl.7 gott• 
10,000 pounda. 

lC: 'l'ell then :rou'd better raise :rour b1d to 3/ 41. 

C: .lnd he aald he had a cable tra. Lcm4on. The:r were 
otterinc ater11Dc at 1l 1n London. 

X1 Who's thatt 

C: 'l'be London Banks, 

X1 Ottering ater11Dc at lit 

C: Yea. The;r1ra b1d41ng tor dollar• at lt. 

X1 'l'ell wbat ella 11 there - tb.at doeln1 t tall7 with our 
rates hera. 

lC1 'l'all ell r.lcht. You ld.d 1/ .. tor a handl'ed U~Jbcnr• 

C1 All r.lcht. 
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B,II.Jrl 

B.Jf.Jra 

C: 

B.Jf.Jr: 

C; 

B.M.Jra 

Ca 

B.~.Jr: 

C: 

H,II,Jr: 

C1 

B.».Jr: 

H.K • .Tr: 

C; 

-·-
lut a 111Dute - Jut a 111Jmte - wit a 111Jmte. 
(I.K.lr. tal.D ulde to boa 1D hie ottloe) 

!011 •an the BIIDll: ot JIDcl.a4? Bello? 

Bello. 

Well TOll aq - ltlo'a b1d41Dc 1D Bnglan4. 

Tbe London Banke. 

You don 1 t aean the Bank ot Bog land? 

Oh DO - no. 

Well what - what - where 1a the clltterenoe? Do 
79U uaderataud how ther can be ott81'1Dc here at 
li and the aarket here la S/4a? • 

Well - ther're - ther•re prettr nearlr eloeed 
OYer there. 

I aee. 

Tber•re Just eloein& up tor the dar. 

I see. 

(hoke tal!dng uide t o the Secreta~')') 

11r. Knoke ears l-3/u - a lnm4re4 thouaand pouncla. 

Yea, I'll put lt right lD.. 

All right. 

218 

Regraded Unclassified 



0 1 

01 

B..II.Jra 

01 

Ootoller I, 1 ... 
11111 •••• 

Operator. 

Get • Go1'4oe Batacbl.er - outl14e wire - ottiotal -
laUCIII&l Clt7 lull:. · 

JU«ht. 

Plea ae. 

(Pauae) 

Jfr. Batachler 11 awa;r until next ~esdq. 

Where 1a be? 

Out on tbe Pac1t1c Coast. 

Well t1n4 out 1t tbe;y can locate h1a. 
' 

Do ;you want to locate bi.a? .Ul r1cbt. 

What? 

Do ;you want to locate hill? 

Is he on bu11neaa or pleasure? 

I don't mow. I'll t1nd out. 

Find out. 

fhanka. 

Hello. 

Jfr. Retachler'• on a bu1nua trip and he'• 
traYelin& at tbe preset tiM. Sbe' a DOt sure -
&he'll t17 to locate h1a thoucho 

He'. do in& What! 

He' 1 tranl1J11. 

Well n..,er ll1n4 - torset lt. 

Yea. 
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-:u-

'l'!le 8eoret.&r7 u14, 1 Wa will ban \hie t.h1JI& Uoked. 1n 
anot..b.er hour but. I u S01D& t.o do •oaa\b1Ds. • 'fo llr. ltDoU 
he la1d, 1 I u awtul.)7 &la4 701.1 are 1ll OD t.h11. It.'• a bl& 
help. • ~· anewara4, •n would be ... ler tor .. t.o ben4la u. 1n Bn rorli: but. I t.h1Dli: 1t. woru out. all npt.. • fta 
seorat.&r7'• rapl,J t.o t..b.1• et.at.-t. ••• 1 It.'• all rl&llt. tor 
you t.o be t.bere but. hera I oan look 70u 1n \be 11• and 7011 -
l ook .. 1n t.he 111 and t.bat.'• bat.t.er. • 

&:Doli:• .. 1d, 1But. parhapl I wolll.d baYe a bet.t.er t11l at t.he 
urtet. \bare. 1 He adda4, 1What. 11 1ll 7our a11l4 - a pl&bllo 
I t.a t. I lieD t.l 1 

The SeoretarJ annered, 1 I WOilld do 1t., &114 t.hen 111 eo, 
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We would JUke a 1t.at11Hnt Jult tor J'ranoa, •• Mlte the arranaa­
aent., and t.llen we anno~~noe 1 t. 1 JCnoli:e aalted, 1So tar l 1t. wolll.d 
only app)7 to Franoel 1 f.lll 8eoret.ar,r an•wera4, 1 fbat. 1 all, 
I han an 1dea - 1t. would be a beaut.1tul gaat.wr. lt n announce 
that. t.he UD1t.a4 8t.at11, Great. Br1 t.a11l and J'ranoe had ent.era4 
lnt.o t.b11 arr&~~&•ant.. We would do t.h11 t.h1JI& a&aln aa a 
lla\llf.aniOUI &nnOIIDO-Dt., 1 JtDob 11 0-ant. WU, IJ'11la, I 

Con~lnulD&, t.hl Seoretary la1d, •It we 4o t..1111 ~ln& tor 
Pranoe, England w1ll M7 wb7 dOD 1t we 4o 1t. tor herl !.1111 11 
tile next IIOYI ln t.be pae. • JCnoli:e rellal'lta4, 1 .&Del 1t. '1 t.be 
lOSloal IIOYa. 1 T.lle seoret.ary ea1d, 11"bat 1 • \be •&7 t.o 4o 1 t -
the thrll oountr111. 1 Loo.llblad agr11d1 •&Jln&, 1 I t.b1nli: 1t 1e 
auo.ll better 1t we get 1t. tor t.be \brae oo~~ntr1... A• lon& &I 
1 t. 18 a 34-hour bade 1 we haYe DOt.hln& to lOll, 1 

11r. JCnoli:e t.allted t o Caaeron asa1n at a alnut.. of 1: 00 
o 1olooli:. (Reoord ot \be oonYereat.1on t ollow1:) 
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B ••• .Tra 

01 

a ••• .Trl 

01 

B.II.Jr: 

!:I 

Ca 

!:a 

Ca 

It: 

C1 

B.II • .Tr: 

C: 

a.11.Jr1 

B.II.Jrl 

C: 

B.II • .Trl 

C1 

B.II.Jrl 

I: a 

C1 

I: I 

C1 

I: I 

Get- CaauoD .. ala. 

.lll rlcbt. 

Bello 

Ooto~ •• ,..... 
1 •••• 
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.lll r1cbt (B ••• .Tr. tuu telepboae onr to holre) 

Bello. 

Bello 

Yea. 

We boalht 80,~ at •·n-&/ 8a all tocether &DIS 
2Ut cot anoUler thirtT at 1/u. 

Yea. 

And tbe bid 1a 1n now at ,.81-3/ ,a. 

Bow muob does that a&ke we boulht all tocethert 

180 - 250. 

Bow • cbt 

r.o hmldred t1tt7. 

And 'llbat are Jou b1dd1DI nowt 

•w..a/u. 
•• 81-3/,a. 

Yea. 
!h-ba. (CoDYeraat1on u1de to thoae 1n hla ott1oe) 

tor 
Y011 teep Oil tbat 1-3/ ub-ther baDdred. 

Aaother b11114red. !bat' a aeY•t7 •re or uother 
lllaa4redt 

bother bulldre4. 

o.z:. 
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At. t.he oonolueion ot Inolte 11 oonYerla\.ion w1\.h Caaeron, 

t..ne Seore\.a%7 aut4, 'Don 1\. Jou \.h1nk 1\. il 60111& \.o 

1t.ra1Shten outl 1 xno~ anewerad, 1 I don't know, but thil 

i& \.he r1Sh\. th1n& \.o do. It we ge\. toae gold arrana••"· 
we oan do it to.orrow. I\. do .. n•t app~ to old balano ... 

'fl are on a a.-hour 'baail not ~oauae 10u wouloln't like to ~ 

on a longer ba11t, bu\. 1\. il 1apo .. ible. • 

The Beore\.a%7 laid, 1 Th11 il \..lle wa:t to baMl.e thil th1JI& -

t.he thing to do ia to do it 11llul\.aneoue11. That • 1 \.he ..., ~ 

do th1e t h1ng. Beoauae, 1t I .... arrangeaent1 with \.he J'renoh 

and didn •t aake thea w1 th the lllgl1ah, t.hq would teel ba411. 

I t..llink a a long a8 I haYe gi ••n thea -r word, I \..ll1nk t..lle thin& 

to do 18 to do 1t. t.h18 wq. I \..ll1nk we haYe the an ewer. • 

' To Kr. Knoke he aaid, 1 'fill 1ou do 10111t.b1Dg tor ael J'roa 

now W\t.1l 3;00 o ' oloolr., will 10u oontaot t.h11 -\.t.er •••r:r ten 

llinutaal 1 Knoke answered, 1 Surel1. Poait.iYel1. ' 

Kr. Looh.llead and Kr. Dloke lett \.he Seoret.&rJ'• ottioe and 

K.K.Jr . oalled the President. before going to lunoh. 

He said to t he Beoretar;y; 1 I want. to aee whether 10u th1nk 

I &II t.h1nk1na olaarl1 . 'fhat. we are working on here b to enter 

1nt.o an aareeaent. with Franca where~ we would eaob giYe up 

gold to t.l!.e other on the 24-hour ba818. Sat.ur48J', France and 

England entered into auob an agreement and Prance told Ul about. 

it.. It. eaeu to ae t..ll&t it would be a grand t .. t.ura 1t when we 

did t h1a, that we aga1n do it. a111u,lt&neou1l1 1 publ1ol1 announo-

1ns t..ll&t it. ie on a 24-hour ba818. Aa I t..ll1nk1na et.ra1Sht.l• 

Tl!.e Preaidant aa1d, 'Abaolut.al1. 1 H.M.Jr. than 8a1d to h1a, 
1 It. ia not $be oro .. -rat.e that 11 bot.her1ng ua now, It ie the 

1t.er11ng rate. It. want down to 4.1Jl 5/8 th11 aornJ.ng. Let. 1e 

117 to48J' we bu,y $5 1 000,000 wor\.h ot et.erl1ng; \.hat ia 11 000, 000 

pound a . It we went. to Eng.land, tl!.e7 would g1Ye ua a o.ll&noe \.o 

oonnrt it 1nto England in London. It, on the other hand, \..llq 

bought. $5,000,000 in London, we would gin t.hlll \..lla r1g.llt.. At 

a .. t.t.er ot taot., Jl'ranoe haa apent about 125,000,000 and the1 

haYI paper dollare here 1n Jfaw York that thq would 11lr.e to 

oonYer\. into gold and we would giYe thea that r1gbt , Eaob 

oount.r;y, aa it. prot.ecta ita own ourranQJ, oould oonyert. it 1nto 

gold. !t we t1nd our internal prio .. are go1ng, we can CII&Jige 

it . In Jul1, I told Btwll1 t.ll&t 1t we could get. t.osetber we 

would be ra~ to exoh&n6• gold on a rao1prooal ba11e. Then, 

you aee, we would do 1t. with England and rranoe and then when 

It.al1 ooae1 1n, abe would haYe to aake aoae kind ot an arranae­
aant.. Tban Swit.aerland and Holland, etc. 'fe would aet. the 

exaaple w1t.b tl!.eae t..llree countries. re11 oallt4 ae troa ~ 

State Depart.IMnt. that lw1\.aerland would out. out. quot.ae on traah 

trui\., 111 an1wer waa that we would aalte a Daaoorat. out. ot 

~ 1•'-· Tl:!.1a t hing will not happan before ;rou get. baolr. 
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\ol 11011 ..,.-. liU I waMI \e aMI'\ tae "'• u, •• 

1f '" ........ . 

H ••• Jl'. oalle4 0a-•-= at. 10 ldaat.ea pu\ aaoo. ... a 
ot t.bell" .-.eri&t.loa tollonl 
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B.ll.Jra 
Our 
Opera tori 

H.K.Jr: 

Our Operator: 

B.lf.Jr: 
Overseas 
Operator: 

H.K.Jr: 
Our 
Operator : 

Cochran: 

B.ll. Jr: 

C: 

B.ll.Jr: 

C: 

H.II.Jr: 

C: 

H.M.Jr: 

C: 

H.ll.Jr: 

C: 

B.II.Jr: 

C: 

B.II.Jr: 

C: 

ll'ello. 

Ootober ~. liM 
2ao~ r·•· 

I 1ll baYe Paria for 70U 1:n a couple a1Dutea. 
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117 GoeS - 70U told ae tbat before, lira. Sp&J~~ler. 
You1re Blipping. 
Go abead. 

ll'ello - bello. What? 

Bello, Secretary Morcentbau. 

Yes. 

Be 11 on the line, Operator. Bello, Kr. Cochran. 

Bello. 

Bello, Cochran. 

Bello, Kr. llorgentbau. 

Can you bear ae? 

Yea, very well. 

low (Coughs) just before )'OU start, bave you gone 
back to standard tiae or not? 

Here now I have ten past seYen. 

Ten past seven - that'• five hours di1'ference. It's 
ten past two here. All right - now go ahead. 

Pennach1o -

Yes. 

- after s peaking with )'OUL and he in turn telephoned 
Governor Az&ol1n1 at tbe ~nk of Italy 1n Roae. 

Yes. 

- just to be sure there wae no a1sunderst.-nd1JII -

Yes. 

- ""cauae we have here neither tbe text of ttw 
law nor of the cOJBunique which was given out -
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B.K.J'r: 

C: 

B.K.J'r: 

C: 

B.K.J'r: 

C: 

H.K.Jr : 

C: 

H.K,J'r: 

C: 

H, lt,Jr: 

C: 

H.lt,Jr: 

Lochhead: 

C: 

L: 

C: 

Ls 

C: 

Ls 

-a-

rea. 

It - tbe law renluea tbe lil'a ln teru of gold, 
giYilll it a welgbt wblch work• out to ~uat oDe­
DiDeteenth of tbe gold weight of the dollar. 

It doea wbet? 
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It - it ia Just one-nlDeteenth of the gold weigbt 
ot the dollar. 

One-Dineteenth of the gold weight of the dollar? 

Yes, that ' s the new lira. 

Yea - one-Dineteenth -

- of the gol.d weight of the dollar. 

Of the dollar at $35. 00? 

(Sq>~eallng Boise) Bo, it's .: it's specified in 
sellli-grlllls, you see? 

Yes . 

It makes no raference to the dollar. 

Wait a minute . I'll- I ' ll let !Utoke- let 
Lochhead talk to you direct. 

All right. All right. 

(H.K.J'r. carries on conversation with some one 
in office.) 

Bello, Cochran? 

Bello, Lochhead? 

Yes . low as I understand it, the Italians ha•e 
worked out their - their re•aluation on the bade 
of the gold weight of the lira. 

Yes. 

- On the basis of the gold weight? 

Yea. 

low tben - then these other two rates -
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c: 
L: 

C: 

L: 

C: 

L: 

C: 

L: 

L: 

C: 

L: 

C: 

L: 

C: 

L: 

C: 

L: 

C: 

- a -

ODe-Jd.DetHDth ot tbe cold ni&bt ot tbe dollar. 

!bat'• rtcbt. 

Yea. But tbel'e 1a notblD& 1n the law about t71D1 
With the dollar or with aterl1D&· 

There's notbln& in the law tyinc the rate aaainat 
aterllnc or against tbl dollar? 

That's right. 

Oh, I see. Well, then these other figures that 
were cabled oTer are apparently just soae figures 
that soaebody is tryin& t o work out • 

• 
Well, when - when they gave out the c~1JIIique -

Yea. 

- they did say, as we understand it here, that they 
bad returned to the old rate of 19 lira to the 
dollar -

Right. 

- which was about 90 to the pound. 

Oh, I see. They were speaking in approximat e 
terms. 
Yea, and the reason for that is this: Way back 
1n 1925 when the lira was fluctuating wildly, 
llussol1n1 aade that !8JIOU8 - that Faro (Spells) 
F-a-r-o - do you reaeraber it? · 

lo, I don't reme•ber i t orrband. 

Be gave a speech there sayin& that be would neTer 
dnalue the lira beyond 90 to the poUDd. 

Oh, yes, I remember that - the speech - I didn't 
reaember at first. 

In fact, the deTaluation which took place in 
December, 192'7, did go beyond that - it went t o 
that figure which you bad -

Yes. 
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L: 

C: 

L: 

c: 

L: 

C: 

L: 

C: 

L: 

C: 

L: 

C: 

L: 

C: 

L: 

C: 

L: 

C: 

L1 

- " -
Bi&ht· 
- qai.Dat a poUDd of 4..88. 

R11hto 
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But this was never ude plain t o - that 11, to tbe 
rabble. Tbey - they went on thinking tbat tbef 
bad just - bad 90 francs - 90 lire to the pod 
arrangement. 

I see. 

8o tbat when they gave the co-unique today, tbey 
used t he teras as before. 

Well, in other words, they're J ust talktnc to -
talking for effect to their own population? 

Internal effect and intricacy. 

I see. Well, of course, it does have soae effect 
apparently on the aarkets here because everybody 
looked for a lower sterling rate. 

Yes. Because on - on your market , you have a 
quotation of 5 . 25 to 5.26 -

Right. 

- this afternoon tor the lira. 

That's right. 

Which works out to just 19 to the dollar. 

19 to the dollar - that's right. 

They - they state that - that their onl7 - the olll.J' 
rate which they will tie steady will be that acainat 
the dollar, which is interpreted I suppose, as that 
they do devalue in terms of the dollar. 

Right. As I understand it, they have simply civen 
a new gold valuation to the l ira. 

that's right. 
!bat's ri&ht, aDd then the - the external relation­
ab1p between other currenciea aust be ticured out 
iDdeJIUidentlJ'• 
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C: 

L: 

C: 

L: 

H.ll.Jr: 

c: 
B.ll,Jr: 

C: 

H.M.Jr: 

C: 

H.M.Jr: 

C: 

B.ll.Jr: 

C: 

H.ll. Jr : 

C: 

H.ll.Jrl 

c: 
B.M . Jr: 

C1 

. 
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- & -

ADd tbe aterllJC r ate 11 depelldable upoD wbat 
tba dollar-aterliDc rate 11. 

!bat'. rlgbt. o.Jt. then. 

o.lt. 
How just a seco:ad - the Secretar7 wants to apeak 
to you agalD. 

!ello. 

Bello. 

The tJo.lted Press has interpreted tbat as saylD& 
that tbe lira was t:Yina to the dollar . 

I .1 I didn't bear your tirst part ot the senteoce. 

The interpretation that the IJnited Press here hal 
given is that the lira is tyina to the dollar. 

I see . 

Is that correct? 

Ho, it' s not. It ' s tying to gold. 

What? 

It ' s - it's tying to- t o the dollar lust as auch 
as it wa.s tied to the dollar in 1927. 

Well , what was it tied to 1D between? Since 1927 
until yesterday -

They've - they've been stabilirlng it here in Pari s 
through se:ading gold here. 

I see. But now it's one- nineteenth of $35.00, is 
that right? 

They - they chose - no - they chose a gold point -

Well, wait a ainute - l USt a ainute (Aside! 'Did 
you fellows ever sar an;rthina? ' ) .Ul right. ltDoke 
is sittlD& here with Cocb- - with Lochhead, &:ad be 
understa:ad• i t , 10 tbey can explalD it to ae. 

.Ul rlght. 
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I ban both Kzloke aDd 111111 ... Ml'e. 

Yea - fiDe. 
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low, verJ coDfldentlallJ, I u 101111 to take a 
chance on tbla on the telephone, aeet 

lea. 
ADd this ls whet I'm thlDklng or dolq - where 
are you now? 

I ' m at the Ellbassy now. 

lll right. I aa thlDklJII, lDstead or &DliWerllll 
the French, al.one I aa thiDklDI, and I'• golDg 
to !llllke up wrr llind in the next hour -

Yes. 
Of sendi.ng for the British bere and telling thea 
that the French have approached us on this ques­
tion of giving up gold • 

Yes. 
lo•, we. have two partners in this transaction- the 
French and the British -

Yes . 
- and if we do anytblDI with the French, we want 
to give the same opportunity to the British. 

Yes, yes. 

Because we consider we 're partners -

Yes. 
And then I'm going to suggest to thM that we aaalD 
arrange this thing first and then give out a siaul­
taneous statement, making it a three-cornered 
arrangement. 

I eee. 

See? 

Yes. 
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low wbat do JOU WI* ot tbat? (Pauae) I - I ...a 
\bat we'll 11•• up cold to J'raDCe, t;bey to ua, 
Fr&DCe to BqlaDcl, IDClaDcl to Fr&DCe, aDcl we'll 
11n up gold to BD&laDcl, aDd BD&'a"" will 11n up 
gold to Ul aadet oerta1D a6a41tiaaa• 

Yes, yes. 

But work it all out and tb.en coae out with a siaul­
taneous statjlaent, the three coUDtries. 

I see. (Gulp) 

Bello -
That would l1a1t your givln& it to other coUDtries 
later? 

Jo - DO -

llo. 

But, on t he other hand, I don't feel it's right to 
make this agreement with France witb:>ut givin& 
~naland the same opportunity. 

No, no, no. They - they'll need it, too. 

And then i f Italy or Bolland or Switzerland wants 
it, they can approach the three countries . They 
say they want to coae in. 

Yes. 

, 

And if they coae i n on a reci procal basis, wby we'll 
let tbelll coae in and j oin the coapany. 

Yes. 
But it seems to me the effect on the world ot doiDC 
this thing, the three countrl8S staultaneously, will 
be almost as good as the original agreeaent. 

Well, of course, the technical point is they're -
they're not on the gold standard yet the saae Rf 
tbat we are. The)' baYen't the saae obll&at1ona 
to aeet. 
Jo, but - but tbeJ'•e - JOU tell ae theY'•• doDe 
this - France and BD&l and 
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You~ there'• - tiler•'• u &IJ'eewant 'MtweD 
tbell? 

Yea. 

There i s? 

Well, I mean if Jnaland doesn't want to do it, it'• 
all right, but I want to g1Ye her the opportunltJ. 

I see. 

After all, she approached us two or tbree tiaes 
on this. 

I see. 

See? 

Yes. Oh, no, no1 no - you certainly want an 
arrange~~ent which will gin England gold. 

Well, and - and - and rJ:1 reeling is we should 
not offer to do this for France without also 
offering to do it for England. 

Yes . Well, I - I agree there. I think the more 
generous we can aakll ' 1 t - I - I 111 talkiDC DOW, 
from a natural European standpoi.nt - I don' t know. 

Well, no. 
that here 
ship-

Yes . 

loi 1 can see - I - I - I just feel 
are three people - they're in a partner-

l ow I don' t want &117 signed agreements with ou. 
without offering it to the other . 

l o . 
If - 1f the other country doesn't went it - well, 
we've made the offer. 

Yes, yes. 

You see? 

Yes. 
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~ I'• keepiQI &ood taitb. 

Yea. I aean it' • just a reciprocal otter tbat \bq 
will yield cold to your ltallillzation fund -

Yes. 

And you to theirs. 

Yes - between stabilization funds . 

Bello . 

Yes. 

I say you just want the - an understandln& that 
reciprocity must work. 

That's right. 

It you yield gold to their stabilization fund, 
they'll yield it t o you. 

That's right. 

Yes . 

What do you think about it? 

I - I don't like to give snap judgment. lly - -r 
whole feeling has been since we worked this out 
that we shouldn't be too ti&bt- now. ·· 

Too what? 

Should not be. 

Too what? 

Too - too penurious with our gold. 

Well -
I - I thlnlt we could afford to give it to about 
aDJ one who wants it. 

Yes. 
I aean that - that is the ratber extreae rtew I 
take. 

That ' s all rl&bt. 
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I - I'd aay &lYe lt to Italy t~rrow. 

U abe could &ln ua gold wbeu we ueeded ltt 

Yea. Well , sbe - abe baa no eabargo ou gold. 

Yes. 

ADd they - they made the point to me without 
aD¥ reference to thla -

Yes. 

232 

- that they agreed not to put au eabargo on 
gold and that the place to whlch tbe1r Central 
Bank gold is most likely to flow -

Yes. 

- 1D its - now after thls reYaluation is lew Yorlt. 

Yes. Now - well, where are you going to be for 
the next hour or two? 

Well I was - I was going home now. 

WellF that ' s all right. I 1ll get you at your hoae. 
Are you going to stay there? 

Yes, yes. I ' ll stay there. 

If - you're golng to stay there? 

Yes. 
'tiell, you go boae and have your supper and I'll 
call you there a little later. 

You don't want me then to take thls - you don' t 
want me to talk to Cariguel and -

Oh, no, no, no, no, no, no. 

Bo - you want to work 1t out first? 

Bo, but I - I'll - I'll - I ' ll have an answer on 
this. I will want you to talk aost likely 1D an 
bour or two. 

I see. 

Yes. 
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Well, all r1&bt• !beD I'll co 111-. IUid JOU oall 
~ tben at 117 tx.e nuaber. 

Yes. low Just bold the wire a 111Dllte. ttwr'•• 
cot soaeth1Dc. J ust a 111Dute • 

.Ul ri&ht. 
• 

(Talks to some one in his office. ) Just hold tbl 
wire. 

All right. 

(Pause) 

J ust bold the wire a ainute . 

All right- I ' a holdin&. 

(Pause--conversation 1D office.) 

All right - now look -

Yes. 

. At just this minute the boys came 1D and the Socoey­
Vacuua wants to buy from 3 to 5 million francs. 

Yes. 
ADd there are no francs for sale. We have no order 
today from the Bank of France. 

I see. 

Will you tell Cariguel that right awa71 

They want to buy 3 to 5 aillion francs? 

Francs - francs. 

3 to 5 million? 

Yes - the Socoey-Vacuua. 

Yes, I was Just gettin& the nuaber. 

Froa 3 to 5 aillion francs, Socoey -

.ADd r ou baYe none? 
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ADd JOU baYe DODef 

lo - wait a ainute. (Pauae) !be - tbe Balik of 
France baa g1 Yen ltDOite DO order todq. 

I see. 

lie bas DO order to sell. 

tea. 

See? 

Yes. 

Take it up with Carlguel -

.ill right. 
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ADd tell him if be wants to do somethiD& to let the 
Federal Reserve know in Hew York. 

All right. 

Will you please? 

Surely. Be was oompla1n1ng a while ago that be 
could find no dollars. 

Well -
In - In - In the market today, be said that sterling 
was weak against the dollar, and that neither be 
nor London could find &D;J dollars. 

Row -
He found a few dollars against gold 1D London tocla7. 

Row wait a 111ncte - let's get the answer on that -
wait a Jlinute. We've got everybody b.ere 80 Just walt 

a 111nute. 

(Pause during which coDYer8at1on i8 carried on 1D 
B.ll.Jr.•s office.) 
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Bello, llr. Cocbru7 

Yea. 

'fbil is Knoke. 

Otl, bello, ltnoke - bow are you? 

Tell ae (SquealiP& noise) what was your -
(Squealing noise) what was your c~ent on 
dollars? 

I - I just said that Cariguel bad phoned ae 
at 6 o'clock -

Yea. 

235 

- and said that bia dealings today bad been nry 
satisfactory froa the French point of view -

Yea. 
- but the operations had been (Squealing noise) 
in half - (Squealing Noise) -

Pardon me -

- on Friday •• 

Pardon me - tbat the operations what? 

- aaounted to approximately one-half -

Yes . 

- of the total on Friday. 

Yes. 
You remember it was around one billion? And he 
said that today sterling was weak, offered aga1n8t 
dollars. 

Yea. 
- and that both Paris and London bad difficulty 
in finding dollars. 

In finding dollars? 

!hat's what be says. 
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(Pauae) • 
le added tbat be ba4 - ba4 eol4 a~ dol.l.U'a 1D 
Lolllllon aaa1Dat cold. 

Yea. 

So he bad obtaine4 soae cold there which would 
reduce, of course, bJ tbat aaount, the gold wtd.ch 
he aust seek froa ua -

Yea. 

In order to get starte4. 

Yea. Yes. 

'fhat - that ' s all I bad. 

I see. 

They're having a meeting of the French Cabinet 
just now at which they are going to study tbat 
question of designation of the 5~ tax on soap 
box transactions on the period just prior to 
devaluation. 

12 111Dutea . 

Knoke, did you hear? 

Yes, I got that. T»ere 1s a Cabinet 11eeting 
on just now you ••id. 

- be over that just -

Yea, yes. 

- just prior to deTaluat1on. 

Yes . Now, llr. Cochl·an? 

Yea. 
On this deii&Dd for franca that the Secretar:r 
spoke t o you about , 1f you'll ask Car1guel -
1f you'll just tell Cartguel that and ask -
does he want to giTe us an order 1n Jew York? 

I see. 
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I W• be1a 'l'it:All7 1Dtereated lD lt; otbllrWlae, 
be lli&bt aee a true rate tbat1a r •mn'DI aWJ _.e. 

'lea. 

'1'be laat few dar• be baa been &lrtDI WI u orcler. 
So far, I UDderatiJid we han recelYed DOD8. 

'!ea. Do J'OU ftllt b1a to &lYe ae u auwer 10 that 
I can telephone lt 'baok, or do J'OU want u orcler 
dlrectl7 to your lew York Bank. 

Oh, res - direct to lew York. 

Surelr - surelr. 

It be waDts to &1Ye one, he sbould glYe it to lew 
York. 

I'll phone b1a either at hill bouse or at hoae, 
wbereYer I can find h1a DOW • 

• 
Yes. All right, air. 

All right. 

(Aside: •Is there anything else?') All right - · 
thanks very 11uoh. Goodbye. 
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1'ha aue aroup •pln Ml. 1D t.ha llaore\ar7 1a ottloa: ~. 

'lhit.e, Dr. YlDer, llr. ~Ua, llr. Loobbea4, llr. ~lor, llr. 

Inolte, llr. •lUi ... , Mr. Ollphan\, Dr. P'aia, 

Tbll 8aora\ar7 ulted, 1 Han )'OU 4eoided on an)'t.lllDgt • Dr. 

VlDar anawere4, ' Yea. Tall the Jl'relloh troa 4q t.o 4q we rill 

a all thea aol4 at ~5.00 an OUDOa. • 

SpealtlDg to the group, the 11eorat&l'7 aaid, 'I would han 

ao\'e4 Jual. an hour ago. I t.old )'Oil tallowa I aaltad )'our ad­

vice but I don 1 t. ao\'a without )'ou. I thlDit I ha"fa t..tl.e anner 

but 1naaauoh aa )'Oil wal'e not. hare, I did not do it. I l.rlad 

to keep the nre open but )'Oil tallowa were eal.iag ao long, I 

could not.. Th1a 11 wq thouaJll. and I checked it wl"h the Pra~J. 

ident. at. 1100 o'clock and I ha"fa been waiting.• 

H.II.Jr. continued: 1 Thare were three people who ude the 

gent.leaen 1 a agreeaent.. I don't. th1hlt we ouaJlt to aalte &D1 

aide agreemenl.e with one ot l.ha two wil.hout telling the other 

and a:r l.hougllt 1a t.o aend tor Mr. Mallet thia att.ernoon and 

·~. 1Wow listen; llr, Mallet, t.he French have aaltad ua tor a 

reciprocal agreeaent on gold. •e are worklDg on it.. AJI)'l.lllDg 

we do tor the FrenCh, we are willing to do tor )'Oil. The three 

of us are 1n this thlDg together. Now I l.hinlt the thing would 

be three t1Jua aore effecti"fa if we oould repeat what we did 

before and have a eimultaneoua agreement, eaCh to the ot.llar thal. 

on a 2'-hour bae11 we agree l.o give up gold. It ;rou don1 t want 

t o do it, all right., we will go ahead wil.h France. But •• are 

1n thia thing togel.her and turt.llal"'IIre, I told llr. Bawlq the 

middle ot Jul;r it t.hie caae around I wae willing t.o do th1a, 

That was 1n good faith. I am not willing to do it. with one 

pertner and not with the otJler. ICY euggeation ie we worlt t.ll1a 

out with the three Secret ariee of the Treae~ and 8ake a eiaul­

taneoue announcement,•• 

Viner'• ooament wae, 'You will get the anewer, Wo. You will 

have ude another overture and ;rou will hal'e another rebutt. • 

Fe1e aelte4, '•h:r do )'OU eq 1another1 , Jaltet' Viner anewered1 

•we have been eort ot pushing thea into an arrangement on the 

exoh•nae rate and the)' have repeate4l;r aaid the)' will not tie 

themselvee up.• Knoke aaid, • But t.hie 1• a d.:t-t.o-dq beaia,• 

The Secretar.;r reaarlted, 'The da1 before Bewla7 aa1led -­

llr. Bawle)' approached ae on thia thing -- and before he aa1l .. , 

I aaid 'Bnle)', 70u aelted •• about aold and let ae tell)'ou how 

I feel. • And I said t.o hi&, 111r. Bnla)', I u golna to walt. 

until t.lle three countriaa ha"fa an agreement. . If we have an 

agreement, I u raa4.T to give up 'gold provided the Oonrnaent. 
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of Great Brlt.aln w111 suarant.ee the Ulllted 8t.at.ee 00Yer"D..a' 

t.hat. we oan get gold aleo, 1 He 8ald, 'You oan aet 1t 1n the 

opan urltet 1 , I 8a1d, 1J:o, I want. the OOYaru.&nt ot Great 

Br1t.a1n to suarantee lt, Howeyer, 1t we ar. taoed w1th dU­

a8ter pend'n& an agree .. nt., I wlll not 8t.&Dd on the lett.ar, 

but will ant.er into an agreeaent. nth Gr .. t. Br1t.a1D,' I han 

told thea I would do t.h1a, how oan I go &bead wltn r.ranoe and 

not. let Great Br1ta1n han the aaae &rran6e•nt.! • 

Vlner aald, 1 1'he;y haYe not aaud ;rw. 1 

The Seoratar;r aald, 1 I would rather haYe thea •8¥, J:o, 

t.hanlt you. When we know they h&Ye ent.ared lnt.o tala agree­

menton Saturday wlth Fr&noe •• ••• • 

Fe1a 11\terrupted, and eald, 1 A poae1ble oa.proalee 18 to 

oall 1n Kr: llallet1 tell h1.11 that the rrenoh h&Ye again brought 

uP the aubJeot of gold ealee; that 1n Y1ew of the taot that the 

gentlemen'• agreeaent hae t.Aree part1ea 1t app~· dee1rable 

that. the gold arrangemante might be d1eoue8ed between the three 

of t.hell and then Just put. the queat.1on to thea. Aak th .. what 

1deaa t hey haYe on how t.he;r propoae to handle lt, • 

V1ner1e anewer wa~l 1 The;r don't. want to talk wlth ;rou about 

1l. . The;r want to handl.e 1t through Parle; Parle gett1ng the 

open1n& through our urltet, and they operating 1n Parle. That 1e 

II¥ 111preea1on troa the whole oourae ot eYenta. Oert.a1n aaount 

ot 1 taoe 1 , or preetlge, 1nYolYed there.• Fe1a 1 o~ant waa, 

,,. are deal1ng wlth the taota, not merel;r auppoalt l on. • 

The seoreta17 aal d, 1 I haYe bean not onl;r alapped on both 

oheeka dur1ng the paet two weelte bllt ltiolted aoundl;r whare I 11\ 

and I haYe gone baok and gone back and tlnall;r br oke thU thln& 

down. I u perteotl.Y w1111ns to t.a1te thU r1alt beoau8e I feel 

that, 1t aga ln we ooul d do th1B thing 8t.lllt.aneouel;r, 1t 18 a 

wonderful atep forward and I will tall you w.b;r England will do 

1t.. It ll&ltee •••r.r other oount.r.r 1n Europe oo .. 1n and aee ua 

on the aaae baa1e, 1 

Viner reurlted, ·~oept the aterlln& bloo. 1 To wh1oh Mr. 

lllorgenthau replied, 'And the at.arllng bloo will o011e 1n. 1 

rela BUS&eeted th1a: •It a1ght be better to put. lt to thea 

1n t.he fora of a quaatlon rat.ll.ar than a propoeal, 1n wh1oh the;r 

oan read the 1dea t hat. we are trying to hold thea down to a 

fixed pr1oe tor gold.' 

T.ll.e Secretary eald, 1I 18¥ t.o Mr. llallet - the rranoh are 

preea1n& ua tor a reo!prooal agre .. ent on gold. I don't. know 

whether th1e w1ll lntereet ;rou or not, but 118¥ I retreah 701& oa 
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-., l&at. t.&l.k w1\ll Bewl117t I u ~ t.o 4o \he -• \11"111 

tor your oounU7. It 1t. cloen1\ 1D\er .. -. JOU, \here w111 be 

no .b.ar4 teeltD&e, but. I OIA 1t. so anl&d &D4 do \Ale w1\h rraaoe, 

att.er t.lll1D& llr. Bnlq \ha\ 1t UU.a bappllllcl I would do 1'-J 

t..b.aretore, 1t t.h1e 1Dt.ereet.1 70u, w1ll JOU be klDd tDOQ&.b. t.o 

let. •• kDow the t1ret. \h1116 t.oaorrow aorotD&, beoauae •• .ba1'1 

t.o ao•• •er.r taet..• 

W1ll1au aeklcl, 1 AD4 \An so ahead and 4o U. tor \he 

J'reno.ll a~~TWe:rt• The Secrat.arJ repl1ed, •I would do 1t. tor 

t..lle Frenc.ll ai1JWq, but. I would •e:r t.o llallet., You and I .ban 

Juet. ent.erlcl 1D\o a sent.lueD' • aareeaant.. We are solJI& t.o 

operat.e 1D Ue aarltet.. We asreed, but. let. 1 a do a 11t.t.le •­

t.h1D& on \he 11de. •o, Do. W.bat. bappene, 11Ptc1al]3 •• I told 

you 1D Jau t..llat. 1f t.h1a .llappened I would she 70u sold and 

told you 1t would be on a rac1prooal bae18. ADd I told \h• 

bet.weeD po1Dt.l at. t..llat. t.1ae.l 

W1ll1aae expraeeed .b.1e reaot.1on •• tollowa: 1 I l1lte your 

11186e&t.10D 1'11'7 well, UIUIIlD& we SO 841&4 w1t.h J'r&DOI 1D any 

oaee . I t..ll1nlt 1t. 11 very good.• The 8ecret.1r7 ea1d, •we w1ll 

so ahead w1t.h t..lle rrenoh anywq. W.llat. I want. t.o do, att.er 

tallt1116 t.h1e \h1116 o•er w1U you people, 11 t.o call QP OoollraD 

and tell h1ll wb&t. I aa so to& t.o doi _ t.ell h1a I u so to& t.o put. 

the eua t..b.1116 I.IP t.o t.hl Br1t1e.ll; loll&t. we are worlt1116 on 1t.. 

I ban t.o &11'1 t.ha Br1t.1eh unt.1l t.0110rrow t.o let. ae ltDow, but. 

I feel -- Juat. w.llat. I .lla1'e ea14, I won 1t. repeat. 1t. all oyer. 

And I w1ll tell Cochran that. by t.oaorrow noon I azpeot. t.o hear 

t r om the Br1t.1eh. 1 

Protaeeor W1111aaa aa1d, "It. eeaae t.o •• you are bu1141D6 

a Yery sood oaee. In ••ent aoaat.1aa 1n t.he future you ehould 

.lla•• t.o put. aoae preuure on the Br1t11h, JOU oan po1Dt. t.o a 

perteot. record. At eyer,r atase of t.hell prooeedlnsa 70u !1&1'1 

called t.hea 1D and aa4e a •USI•• t.1on. It t.hly .llaYtn 1 t. aooept.ed, 

t..llat. 1 a on thu. 1 

'l'he 8eoret.ar7 et.at.ed, •It we d1dn1t. •e:r an.r\h1D& t.o t.hl 

Br1t.1ah, Uq could ee;r , You told \.b.1a t.o llr. Bnll7 1D Ju]3. 

I don't. t.h1Dlt you .lla'fl treated ue r1ght., J uet. blcauee Mr. 

Bewlq 11n • t. here. It he were here, you would be 1111D& h1a. • 

l1ner '• ooaaent. wae, 'You aren•t. t.ell1D& thea t.hiJ oan't. ha1'1 

1t.. Tile Frnoh aaltad you &D4 1t t.he Br1t.1eh do, you w1ll tall 

t.hea thl ,... \htD&. • 

Mr. lloraentb&u ea1d, •aut. 1t t..b.1a t.h1.DS so .. throush, 1t. 

would aalte 1t. nao1111r7 tor 11'flt'7 oount.r7 1D the wor ld t.o ••• 

the ot..lllr t.wo oount.r111 t.o sat. sold and we would asre• t..llat. we 

would not. s1•• UP sold llllllll wa conault.ed with the ot.here. ADd 

England et.1ll hal t.o hear troa Qlraall7. And t.h1a 18 t.hl aoet. 
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pOWerful ers-t. wUJa 11hlolt. ,....,.nd, no ...,. u. 11 atnt.14 

ot ~. ooul4 flz t.U oer-a ~. It. would be '-be_., 
pOWerful azoa-eat. for ,....laa4; act. for ue. • 

Ollp.ballt. 11lqull'e4, 1 '1lla ;rou uauae \h1a, \hat. ;rca -t. \o 

aee a ~e-a14M ACZ'e-ll\, J'OU .aulA DOt. ua-. \hat. J'OU -t. 

1t. at. t..lle polllt.a,. Ill'. •ol'&nt.UQ1a replJ' -•· •.u I 11114ent.all4 

1t., 1t.1 1 a 4aT-t.o-4aT baa1a ud aa I ua481'1t.and 1t., aa [Dote 

uplallle4 1t. t.o ae, 1f SQ14 11 flze4 at. :Ul IA1ll111&1 t..b.1a 1101'11-

1116 1ll at.erllDS, we bu1' we O&D ooa•ert. la\o pl4 t."-1 a\ 141 

111111111&•·· 

hoke la1d, 1 Tilat. '• t.u •e:t 1t. worb w1t.h t.lll J'l'eDOil. • 

Cont.lllulng, t.u 8eoret.aey aa1d, 'And t.Ae:t ou•t. biiJ uq 

dollarl llere and tor t.oUI we pera1t. \h .. t.o oonnrt. t.Aat. lll\o 

sold at. t36.00 ud t.Aat.'• goo4 troa daT-t.o-daT. And .. o.ll 4aT 

wa o.llop 1t. ott and 1t. 11 troa &aT-t.o-de:f, Dollara bouaht. t.ode:t 

are oonYert.e4 1n 48 houra, 1 bob1 a oo-t. _., 1 You ou't. 

poea1bl7 be hurt. on 1\, 1 

Ru"•'ns h1a naaru, t.l1e 8eoret.ary aa1d, •we are biiJlDS 

at.eru.ns r1Sht. now ud 1t •• had t.h1a asreeaat.1 we could oon­

nrt. 1\ at. 141. I a111 bu,ylDS at.erllDS and I O&D t. oonnrt. t.lle 

dun at.utt. '!'lle Franoh han t.he .... t.h1DS. T.b.e;r un laS 

a1111on paper dollar• ud t..b.eJ' O&D1 t. oonYert., ADd t.lle cuaae4 

t.h1ng 11, t.lle reaaon wQJ' at.erllDS 11 SQ1DS down 11 beoauae 

EnsJand 11 bU71DS dollarl. The 11011e7 tlle;r want. t.ode:t 11 solDS 

to tile !fn York 1t.oolt broker• to PAT tor at.oob w.b.1oh are 

belng bought. t.ode:f b;r Engl11h 1nYeat.ora, ud that.'• wQJ' at.erl1DS 

11 we:~ down. 1 

re1a 1Dqu1nd, • It tlle;r are bU71DS et.oou, wQJ' O&D 1 t. ;rou 

aell tllea t.he et.arl~ ;rou are bUJlnsfl Illolte replied, 1 T11e:t 

ar e aell1116 at.erllns. 

V1ner allte4, l'lhJ' ou' t. ,you bU7 gold 1D tile open aarltet.f 1 

Ill', Illoke' l anawet' -•• 1 You O&D, but. what. ;rou do, ;rou puah t.l1e 

at.erllDS pr1oe for gold up and aa ;rou do that., ;rou lower tile 

gold pr1oe, 1 

The aeoret.ar,y aa1d, •JCu.ot.lJ' .85 alnut.ea ago I oalle4 Ooohrall 

t.o t.ell Carlguel t..llat. tile 8t.an4ard VaoouWD 011 Coapan;r wut.e4 

35 a1ll1on franca . At 10 alnut.aa t.o 3:00 t.lle7 pn 1t. to t.h ... 1 

JC:nolte reaarltad, 'That.'• Central Banlt oooperat.lon. • To wh1o.ll t.lle 

Seoret.ar, rapl1ed, •w1t.11 t.lle lapet.ua g1Yen b;r t.lle Seoret.ar.T of 

t..b.e Treaaur;y. 

1 I aa go1ng to t.ell one on ltllolte. The word oaae that. SOut.ll 

Aaer1oa -• aelllDS 60, 000 at.arllDS at. beat., w.b.1o.ll 11 t..b.e Ru111&D 

WOrd. So, 1n rq 1DDOOeDOe, I a11Q)lJ' 1&1d, What. COUD\1'7! And 
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lnoke aa1d, •o, ao, don't. oall a press oollferaoe - 81011. 

1a a al1gllt. exeuerat.1aD, 1 VlDer ~ked, 1AD4 t.Ae Jolt• u 
supposed t.o be OD IDoltet• To wh1011. t.he Beoretar,r replied, 
1 'l'b.e Joke 1a at.ill OD ue Ruaalana. • 

Dr, Jl'e18 t.hen asked, 1Jillt. W.llat. are we SO ill& to arrall68 

w1t.h t.he Frenoht Could ;rou aua.art&e that 116&1D, Ill'. IDolte?• 

Kr. Knoke replied, 1 Yee. The rrenoh will quot.e ue troa ~­

to-day a sold prioe 1D terae or tranoa -- t.wo prices, one at 

wh1oh they will eell sold to us and one at wh1oh they will set 

gold from us.• 

Jl'eie inquired, 1 0loae together?• And Kr. Xhoke annered, 

•very olose toe;ether, 1~ or the theoret1oal sold pariv - the 

teaporary sold parity. It will be 1. up or ~ down. 1J1th th& 

arrangement, it rranoa go weak here 1n the market, we are 1n 

position to eupport. t.he trano. We don't haTe to leaYe it. t.o 

the Frenchmen to operate. we haTe the rued prioe tro• th .. 

at. whioh we oan oonvert. rranoa, wh10h we JU3 want. to bu.y here, 

1nt.o gold. We take a hand 1n the •nageaent. The sue with 

the Brit.1sh. The Br1t1sh would, presumably, quote us a price, 

aa t he;r han done to the rrenoh 1n the last two da,ya, which 

enables the French to operate 1n aterl1D&, not leaY1Dg 1t t.o 

the d1so1·et1on or the British, but attar the one market. tor 

London 1a oloaed we oan operat.e here. We are 1n poa1t1on 116&1n 

to auooesstull.,y, I th1nlt, support aterl1D& without runn111& the 

r1sk or haYing to sit on paper balances att.erwarde. Because 

ae we bu.y sterling, we haTe assurance tro• the Brit11h that that 

sterling can be converted 1nto gold, 1 

Dr. Fe11 a&ked, 'And we oan bU¥ and sell gold at the rued 

rate or ~5.00? 1 tnolte answered, •we have a sold pr1oe or 

$35 . 00 around wh1oh t.he whole thing p1Yota. 1 

The l eoretary aa1d, 'I u w1111Dg to take the r111t . If I 

am 1uooeuru1 and they ooae in . - . I haTe to deo14e. It I want 

to talte the r1slt, 11 1t a big step forward! 1 Viner answered, 

1 It 1s a neoaasar.T step forward - big 1n that sense.• 

The Beoretar.T then inquired, 1El1a1nat1ng the rU.It, il it 

a oonstruot1ve etep? 1 Viner replied, 1 Yea.• Thl Beoretar.T 

then asked, 'I• it a proper etept 1 And Viner answered, 'Yea, 

The only point. I haTe 18 ;rou aigllt san youreelt the rielt 1t 

the French au ;rou and ;rou are eure. 1 

The Beoret.ar;r'• oo-t wae: 1 I haTe thougllt that thill& 

t.hrough and 1n Yin t1 WI¥ oonnraat.1on with Bnle;r, I woul4 not. 

teal happ;r it I did not aalte a e~t.aneoua otter to the Britiah. • 

Viner said, •I wou14n •t. aalt neoeaaar117 tor a reply· I woul4 

oall Mallet oyer and ae,r, At the request. of t.he French, I haY& 

11a4e t.Aie asre••ent.. Ill'. S..le;r an4 I ha4 thU oonnraat.1aD, 
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at which u .. I told h1a we were prepared w ..U an arranae­
aent with ~land. JCr eituation ie Just t.he aaae. Don't aelt 

tor a replJ. The 8eoret&r,J 1& answer \a Dr. Viner was, •But 

that loaee the appeal -a-in ot a et..ll.taneOile announoaaent on 

the queetion .ot reoiprooal exob&DSe of sold.• Viner said, 
1 But t.he French don 1t ha't'e t o annwnoe it w t.he publ1o. • Jlr. 

Korgenthau repl i ed, 1 I do. • And Viner said, 1 You oan walt a 

da,y or t wo. • 

To t.Ma, tne Seor·et&r,J answer ed, 1 But I ha't'e said, aD4 I 

all golng to etiolt \o it, t.b&t there are no aide agreeaente; 

that there 1e notb1ng that I ha•e done on t.hie thlng that I 

haven 't told the public, and, aa soon aa th1a 1e coneu.mated, 

witb1n 24 hours I teal I want to tall t he American public that 

I have done this . I feel t.b&t that 11 good public relatione. • 

Viner remarked, "I would also tell Kallet that 7ou feel 7ou 

have to tell the American public ot the arrangeaent you have 

made with Prance and give that aa your r eason.• 

Kr, Korgenthau then aaid, 1 I have the cont1denoe ot the 

newspapermen here. I have told thea, and t he,. bell eYe .. , 

that there is no arrang•ant wh.ich I have not explained, and 

when I enter into this I want to tell the American public.• 

Viner 1 a co .. ent wae, 1 If 70u tell that to Kr. Kallet it ex­

plaine it 110re olearlJ - that 70u are not preeeing t h ea but 

want to gin thea the opportunity. 1 

Kr. Illolte said, 1 0ne aore point. I oan conceive of the 

Br1t1Bh belng heaitant t o ll&ke that etat.eaent, which would 

not be neceaaary &n7how, ae long aa you tell t hea that you 

will announce a reciprocal baeia ot buying gold troa the 

Bri t1ah aD4 troa the French, which I think el1a1nat .. the 

whole thing. 

Ta.rlor eaid , •That w011ld be indicated 1n t.he 8ecretar,y 1e 

etat eaent - entirely on a reciprooal basis. UDder our law, 

we have to get out certain changee' 1n regulat ions, eo we haYe 

to announce u .. • Kr. Haaa reaarlted, "There 18 one thing about 

a public announceaent - I th1Dit it would be unfortunate 1t 

the etateaent carri~d \hie inference: that 701l are now go1JI& 

baolt \a t.he old gold standard. • 

Sp•aJr1ng to the ~. t.he Seore\ar.J said: "In Yin at 
thie turn which I h&Ye ginn t.hie tb1ng, now t.he t.hing to do 

1e to oall \.IS> Coobran and explain it on the phone, because 

the cabinet ie aeet1ng and I t.h1Dit t he,. are getting a Uttlt 

nenoue. I would, too. Attar all, I get nenoua whtn I be­

gin w get a chunk of papar aont7 oYer and t.he,. are getting 

in a lot of doll.are and the7 are getting ntnoua. And I think 

I will tell thea. • 

At 3:12 t.he Stcreta'l7 placed a oall tor Cochran, and 
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t.o t.Ae &rOQ.,, 1 I .ba4 a telephone put 1A Ale ~. O&A1 t. we 

begin t.o put the French t.b1A6 lnt.o ehlrpe now! Don't. we ~ 

et.er.ct thle t!llnaf O&A't. we 'be&1A t.o whlp t.Ale Prelloh t.h"IC 

lnt.o e.bapef 1 

Illoke eald, • All we h&Ye to 4o le t.o baYe t..bem quote t.o 

ue toaorrow t.helr &Pld price aDd we wlll let t..bea !mow t.hat. 

we wll l let t.hea h&Ye gold at ~5.00 per ounce, with the UD4er­

et.an41n6 that t.he whole arranaement 11 on a reclprooal bade, 

whloh 1e pertectl1 claar. Car16uel aade thle et.at.eaent. t.o ae 

over the phone when I emphae1aed lt •• one ot t..be pre-requleltee. 

Ke ea14 he .ba4 neYer done anJ gold buelneee, except on a re­

ciprocal be.e1e, whloh 1e a correct et.ateaent. • 

The Secret.ar;y aelr.ed 1A.t what. price ere we go1Jl6 to g1Te up 

gold t.o thea7 1 Knoke anewered, 1 0ur price 11 alwa,re ~5.00 1n 

Kew York. '!'he pr1ce at wh1oh we biQ' gold tro. thea 11 on a 

trano balls . 1 T.be Secretary aelted, 11h1oh the.r tilt! • .AD4 

tnolr.e replied, 1 011 an axobaJ16e bae1e, and at. no t1ae oan we pq 

more than t..be equ1nlent. ot 1:55.00 4el1nred 1n •ew York. In 

other worde, t..be price we pa,r 1n Parle muet be eutt1c1entl1 low 

tor WI to ehlp 1t OYer here aDd, upon eale to t..be Treaeur.r, t.o 

realize not 1••• t..ban ~5.00. 1 

Oliphant. uked, 1 The.r will otter t.o sell b~tt,. at a quoted 

pr1oef' Knoke '• reeponee wae, 'But we won ' t b~Q' it unleee 1t 

nets ue ~5.00. 1 

.lfr. Wh1 te 1Aqll1red 'Do I llllderet.end t.he pr1oe at whloh t..bq 

ottered to eell ue 11 i:s5.00 landed here or there w1ll be a 

Tar1et.r ot pr1ou and we wlll onl7 bU,J when 1t 11 $38.00? 1 

lnoke answered, •we w1ll onl,J' bu.r when the ooet 1n ter.a at the 

dollar 1e l"e than $38.00. • 1fh1te then aeked, •rn other worde, 

t he.r can eet anJ pr1oe w1t.h1n that range? In other worde, 1t. 

JU.Y coet t.hea aore than ~5.00!0 Mr. rnolte '• anewer t.o Mr. 

Wh1te wae, 1 8\lt , 11eten, .rou can bu,J at an.r t1ae 1t .rou want 

t.o PA3 the pr1oe; tn.t 1 e .ro~tr pr1Y1lege .• 

Oliphant etated, 1 'l'.b.8.J are bot.h dq-to-4-.r pr1cee 1n ter.a 

ot trance and we wlll ODl,J' bll,Y t..baa w.ben they can w the gol4 

down 1A ... Yorlt at $:!6.00. 1 JCnolte ea1d, •we bu,J t.lle trance 1n 

order to pq tor the gold and we won 1 t b~Q' the trance unleee 

we oan get t hea. • Viner reaarlted at thle po1nt, 1 BU.J1D6 trance 

11 not part ot th11 asreeaent. • 

'I aa t.allt1Ag about the agreeaent now•, llr. P'ele eaid. 1 I 

want to ••• where t.hle leaYel the rete queet.1on. It, tlrlt., 

h&Y1JI6 been 1ntoraed ot the price at which we oan get gold; 

eecondl1, h&Y1.Dg been 1ntor.ed ot t..be price ot trance we eee 

t.Jiat. we can't bu,J trenoa, connrt. it 1Ato sold and set t..bet 

sold hare at ~5.00, then we are taoina t..be choice el\her ot 

not bU.J1D8 trance and let.t1D6 the dollar so down or t&k1J16 a 

Regraded Unclassified 



-~ 245 

loea on t.he &old. !bat.'• what. JOU '110ul4 be taoed wit.h Wlle11 

t.tle rreno!l twl4 et.epped 1A 1A ordar t.o prennt. trNioe troee 

goi116 4D1I'D and 'boll&llt. dol.lare. • 

!be 8eoreta17 u;pla1Ded too Dr. Fe1e, 1 I t.h1Dk I oan &i.,. 

JOU a praot.ioal exaaple it I 'fudge' ~ fl&ur•• a little. !D­

d-.y eterl1D6 opened at. lila 7/8 on t.he ot.her 11de and theJ rued 

t.he prioe ot gold at lG eh1ll1D& llalt'-peJlDT. It t.hie arranae­
MDt wae 1D exiet.enoe, ae eterl1D& went down, wtdo!l it did 

, .. te~, 11Dt1l it .... o.bed 1.111 '6/8, we ooul4 han been b\0'111& 

gold ae eterl1D.g went 4olnl all 4a.J beoaue we oould haYe oon­

nrted. The gold prioe, 1t 1:116land 'IIOuld eell it, wu 141 l/a 
and therefore, ae we bought. eterl1J161 ae it tell, we knew all 

the ti.lle ~t we oould oonnrt it 1Dt.o gold at l.U l/8. • 

Viner aeked, 11fh1 d1dn 1 t t.he marJ;:et do t.tlet.T • And Inolta 

upla1ned, 1 Becaue the u.rket had what the quotation u. !be 

Bank or England, under thil arra.ngeaent.. agree• to hold et.1ll 

and oontinue to turn11h gold. car1gue1 pYe .. t.h11 exa.ple on 

Frida;(. He ea1d, 1 The prioe wae 141 ehill1D61, al thoush t.he 

market prioe went up to 141 ehill11161, 5 penoe. I oontinued 

to draw gold troa the Brit11h at. Ul lhill111ge all 4a.J lons. ' 

T.b.at do11,n 1t. aean t.tlet t.he Brit11h will alWAJI do t.het. It 

thie oontinued tor too 10116 a tiae, theJ would tollow the 

market but all operation• oloeed prior to &111 ohafl6e would be 

done at the old ratea.• 

'l'.tle Seoret.&rJ inquired, 1Di4 the rrenoh tell the Banlt or 

.. England how auo!l theJ were going to draw! 1 Viner anltwered, 1 !h17 

told thea how auoh eterl1J16 they held. • 

!he 8eoret&r.J then ae~d Mr. Inoke, 1But., Enolte, aa I not 

correct t.b.&t. t.hil thing worke on that. aide when the exohenge 

ie tall1J16. It the rrano wae tall1D& and t.he7 had to b\0' here, 

t.heJ . '110ul4 want to bu,y on a tall1116 u.rket and ooonrt 1Dto 

gold - the .... we:s we operate on the 01oher aide, it' the 

dollar wu tall1D&. 'l'h11 il the aeo.ban.1oe, aa I underetaod 1t, 

wh1oh worlte in the ooiiDtr.J where the exohenge ie worlt1D.g, where 

t.lae7 haYe to bU1 the ourren~ in t.b.&t oountr.J and then 1t. g1Yee 

t haa a oh&Doe to oon•art into gold. But we woulcin 1 t work th11 

th1116 1t aterl1D.g wae r111ng. !'be7 would be bu,y1J16 dollare in 

London on a falling market and then they would want to oonTert 

into dollar•. I:D6land w111 be b\O'ing dollare on a tall1ns -.rltet 

to keep eterling troa r1a1J16. 1 Knoke anewered, 1 'l'hat 1e r1&Dt. 1 

Oontinu1D&, the Seoret&r.J ea1d, •tre bU1 eteru.ns in th1e 

aarltet to kHp aterl1ng rroa falling, and eao.b oount.r.J 61Yel 

eao.b other an opportiiDity to oonTart in th11 oounU"J, to lteep 

aterl1D& troa tall1ng, and Ellgland would want our gold whell 

eterl1J16 11 r1e1ng and t.b.&t g1Yee JOU equ111'br1•. • 'f1ner die­

agreed, &111116, 'It. doean't pYI JOU equil1'bri ... • !he 8eore­

tal7 anewered, •It aot.l a1 a leYal tor ODe 4a,J. • 
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Pet. .. id, "Let. M follow 70ur eugeet.iOD aae ~ toi'WU'Il. 

sterl1J16 ie rea111 t.l71JI6 t.o go dowD u4 let.'• do lt., ...,, 

t.08orrow 110rD1JI6. IDet.ea4 ot eet.t.1J1C Ul llh111111p ae the 

price, t.o110rrow t.h17 11t. W. !hiD t.lle poUD4 11 the .... pel'­

oent.ase, 10 Ule wllole t.I11JIS beoo••• oo.plet.el1 a •t.t.er ot soo4 
ta1Ul 1n t.he eet.t.1116 ot t.hlt. SP14 pr1oe enJ7 4q. • bote a­

plaiDed, 1 1'111 11)14 price e11oul4 be eet. and 11 bi1J16 11t. • ., .. 7 

110rn1ns on t.lle bal1e ot our ~.oo t.o ~ oWIOe, oonYert.ld at. 

t.he then preya111ns Hew York-London exoh•ng• rate.• 

re11 re..rkld, "But there ie a poee1ble ~ulat.lon pla7 

in t.here 1t tl117 went.ed t.o pla7 t.he a-e Ulat. ~. 1 JCnolr.e 

said, 11'here 11 no reaeon t.o aeeUM that. t.h17 would. • ADd t.111 

Secretary added, 1 But. he can onl7 do it. tor one 483.• 

The seoret.arr t.hen eaid, 1 1hat we ha't'e now ie an 1noa.­

plete ae011an1oe and eao11 oount.ry 11 p111ng up paper ourreno,r 

ot anot.her oount17 end t.he reason we want. t.o do t.hie il t.het 

this 1s another st.ep. we ere learning t o walk. Prance hal 

825, 000,000 here wl11c.ll she 111 "'1'7 anxious to oonvert. int.o 

gold. We take t.hie next. etep and 1D t.llree or tour 4&71 we w111 

eeelr. anot.her et.ep. we have taken one and now we w111 talr.e 

another. We have bad t.111e tor a weelt. Our co..odit.;r pricee 

have not been inJured. Our etoolr. pricee haYe gpne up; our bondl 

have gone up. We take t.hie tl11ns. It. looke all right. We 

tl11nlt there ie a sound toundat.1on Wlder it and we wait. end eee 

what happens. we don't know -- no one can tell what. lt aeane. 

France deTaluee and these T&rioue barriers dropp1116; France, 

Sw1t.r.erland and ItalJ' -- hare t.111e t.hill6 ie all 11appen1Dg 1D 

e1x daye . How oan I tell what. t.he pr1oe ot co~dlt.iee w111 

be Wedneeday or Thureda7 or Fr1da;r or next llonda;r, but i t loolte 

to ae ae though we have t.aken anot.her s tep and we haTe an in­

complete aechan1oe.• lnolte added, 1 It wil l cont1Due to be 1n­

coaplete unt.il we have eo• det1Dit.ive &rrangPent t.he world 

over.• 

Oont.inu1ng, the Secretary ea1d, 1And no one ie eaart. 

enoUgh t.o 117 what the ult111ate etep will be. 1 

At. t.hia po1~t. , or. rei• eaid; "That. ia t.lle perepect.ive 

that ehould be put. betore t.he public. The;r w111 not reall&l 

the tull explanato17 not.e unleee ;rou br1Dg i t boae 1D a publlo 

deolaration.• Ta;rlor added, "It the Seoret.a17 deecribld lt. 

Just ae he doee here.• 

The Seoretar;r aelted Proteeeor Willlaaa t or hie op1n1on 

ADd Prote .. or W111U.e 1&1d, •I aa all tor it. I t.h1nlt ;rour 

anewer il exaotl7 right . You have entered 1nt.o t.111e tll1116 1D­

t oraall7· 1t1a 1ndet1D1t.e, but. we are all 1n tavor ot it and 

;rou are ~bv1oual7 ha't'1JI6 good r11ulh all arol.llld. And now t.he 

rranoh aalte t.l111 requ11t. I t.h1nlt we 1hould accede to lt. and 

we oan do lt. wlt.hout. &117 lo81. It 11 pertect l7 t.rue that. we 
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u·n no cleta .. 1n t.llle .. ohan1oe ap.1net lllltalr depno1&t.101l ot ourreno,. 1! t.he;r want.ed t.o do 1t., but. we alwqe ban Cllll' .beqe. We want. t.o 10 aha.., on t.bat .b&Yl.n& tu t.boll&llt 1n our alncle t.bat 1t t.lle ot.her tellow doeen't. plq ball, 1t'e on a 94-hour bu1e, • 

The 8eoret&r7 ea1d, •anoe .baY1ng entered 1Dt.o the agree­aent -- oert.a1nl1 t.he laet elx or .. Yen dqe nobod,y oould .b&Ye aot.ed better t.han t.bq .ban. I don't. blaM t..b• tor baY1JI& t01.18ht to do th1e th1D6 - atter aU, we ban done the .... thing and 1t Ellaland went aga1net u1 we would be one ot t.he tlret to kick over t.he traoee and t.lle;r know 1t.. .lnc1 t.bat waa eo ner.r tlae . But. the onl1 wq ;you can p1n oontidenoe ie b)' ehow1ng it. Cert.ainl;r re1e knowe, it an,ybod;r knowe, wbat I han gone through here. And the Preeldent. knowe e1noe 10.:5:5, But. nobod;y could han aoted aore honorabl;r than t..be Br1Ueh or the French dur1ng t.he paet. week. 'lhat. thq w1ll do t.o­morrow I don 1 t. ltnow. I t.binlt t.he;y will be all rl.&bt. But 1t. ie like eo aan;r ot t.heee t.h1JI&I. SuddenlJ' the ourt.a1n drawe aelde and 70u eee a 11tt.le b1t. ahead and t.he eh1p oan go another league and the next. step -- we will take it.. But we .bad to learn .bow t.o walk. It graduall;r put t.be prioe down, We toolr. tills t.errit1o llok1D6. All ;rou l...ok back, we Jllllped !rom $20.67 to $~5 .00 and we didn't know w.bat wae t..be prioe until we got ther e. We eweated blood until we got there, an4 1t.'• worlted. 1 

Proteeeor lfilliame eaid, •ot oourae , it oould be ottered that under thle arrans•at t.bere 11 not.bing to prennt the French tro• teking the tull range.• And Dr. Fe18 added, 1 You mig.bt ae well anticipate that the.Y will, beoauae oour .. ot nent.l will alJioet requlre 1t.. 1 Xholte aelr.ed, 'But wh;rl Loolt at. Belgiua. Belgiua .bad a range tro• 25 t.o ~~ and Belgiu. hit at 2~. 1 

The 8eorat&r7 aelted the group, •couldn 1t 701.1 go now, eoae ot 70u, and begin to put eoaeth1ag down on paper tor .. ? EYa it it ie going to be a Ytr~al. agre&Mnt -- e011et.b1ng eo t.bat we oould befS1n t.o get a note ott tonig.bt. and t.be French will .b&Ye 1t. tomorrow. And when llr. Jlallet ooaee in at 4:~ he will eq, W.ba t. e.llall I ea,y to W!f gonrDMn t.l Thie ia W!f t.h0\16.bt -t.bat. I would ,.,. , t.be fl&1 thq did to .. - I would eq , 'llr. llallet I am t.ell1ng 70u yerball1 what we are propoeiag to do tor the French. You can write it down.' But I .b&Ye to .b&Ye eoaet.lllDg to read trOll. And I want t.o t.ell COO.bran onr t.be telephOne, • Th11 ie about. what. I want. 701.1 t.o tell the Ban1t ot rranoe. You teke it down and wallt OYer and eee t..bea. I u not going to eend all1t.h1n6• but thle ie about. what we propoee to do. • But I ltnow how .. uouloua t.beee Eaglllh ere. He will want eoMt.h1ng to talte down. • 
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Operator: 
Our 
Operator: 

Fail: 
Our 
Operator: 
Far Eastern 
Operator: 

F: 
F.E. 
Operator : 

F: 
F.E. 
Operator: 

F: 
F.E. 
Operator: 

F: 
F.E. 
Operator: 
State 
Operator: 
F. E. 
Operator: 

l'lamilton: 

F: 

B: 

F: 

HI 

F: 

H: 

Ul r llbt. (Pauae) 

Operator. 

State pleaae. 

Thanks . (Pauae) 

Far Eastern Di vision. 

Ill'. lbrnbeck back? 

Yes, who ' s calling? 

Ill'. Feis . 

October 5, 1938 
8 t l0 p~a. 

lie ' s having his Monday aeeting right now. 

Is Max Hsm11ton in there, too? 

No, he ' s in his office. 

All right, switch ae in to Max l'lamilton. 

All right . (Pause) 

Operator . 

Put this call on 278. 

Ill' . !Jamjl ton 

Max - llerbert Feis. 

Yes, Herbert. 

249 

llax, give me in about three alnutes a picture 
would you, of the present situation between • '­
Japs and the -

And the Chinese? 

- and the Chinese for the Secretary of the Tr eaaur,r. 

Well, I told the Secretary - I told the Secretary 
or the Treasury about 4 days ago "r ~ daya a1o aa.e 
telecraaa froa Peck 1n lankln& and Johnston 1D 
Peking, which broUiht the altuation up to data 
aa of that ttae. Since then, we1ve had one 
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F: 

1!: 

F: 
State 
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telell'aa t r oa .Jotmaton, wri tten about laat 

Jl'r14a7, in wblch he aa:rs the situation cont inues 

to ll'OW 1ncreas1Dcl7 alaraJ.Dc, but subsequent 

to thet telegr aa1 _ we ' Ye bad no reports t r oa 

Ch1111l or .Japan wblch add to the alan~. !be 

situation in Shanghai bas quieted down soae­

wtat, and the !l.basa:r 1n Tolr:To 11 of the opinion 

that the Japanese Go't'er-ent as such still baa 

control of the situation, and it isn' t j ust a 

r~mawa7 procedure on the part of the a111t&r7, 

and wi th the - with the whole weight of e't'idence 

toda7, the situation looks so.ewbat less acute 

than it did at the tillle - 4 or 5 days ago. The 

Japanese have presented certain measures to the 

Chinese, and the Chinese have aade certain 

counter proposals, and between the meuures 

advanced by the Japanese and the aeasurea - the 

counter measures proposed by the Chinese, there -

there is some room for negotiation, I think. 

Save you any opinion as to the disposition of the 

Japs to move 1f the:y can' t get any substantial 

parts of their demands? 

Well, the only indication we have is the statement 

of tne Vice Kinister to one of our people to the 

effect that the:y ' d cross that bridge when the7 

got to it, but t hat they bad every intention now 

to - to try and adjust the thing by diplomat -

diplomacy, and not armed forces . I don ' t think we 

want to quote that to the Secretary, of the Treasury 

but it could be said that we have information to 

that general effect. 

Yes. Who ' s - is Gene Dooman still handling the 

Japanese desk? 

Yes. 

I think I might talk a minute or two With him, too. 

Al.l right. 

Will you switch me oYer? 

Sure. 

All right. 

Operator. 
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Will you push tbla call on 11r. Doc.an. 

All right. 

I la DOW-

Dooaan. 

Gene - (Squeali ng Noise) Gene, would 70U try 
to give me in about two or three minutes -

Yea. 

- a - your judgment as to the present state or 
Jap.-Chinese relations for the Secr etary or 
the Treasury. 

Oh - ah - look - basn't Max &anton been inside -

Yes. I - I've just spoken with Max and I told 
him I was going on and talk with you, too. 

I see. Well no'll', look, Herbert, should I come 
over to your office? 

No, I ' m - I ' m over at the Treasury now) Max. 

Oh, you' re -

- Gene - yes, I'm over at the Treasury now. 

Yes. And '!l'hat did Max say? 

Oh, come on, stop hedging . 

Well -
No - no one is going to burt you. 

Ah - '!l'ell - ah. llax - '11'&11, I just didn't want 
the wires crossed . Max be.s so far been ta11d.n& 
with the Secretary or the Treasury, and I just 
wanted to kpow how Max felt about ay talking to -

I told you I told - I just told h1a I was goiD& 
to speak to you and he said, •Fine• . I will 
take all blaae. 
Yes. Well , llerbert, I should sa.r thill. - tbat tbla -
let •s see, when was it tbat lax spoke to bill -
aa.e tille last week, waan1t it? Do you r••ber 
wben he spoke to ha? 
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Ah, it's - it's DO use, Gene - DeYer a1Dd. 

Well, DO, but I 3uat wanted to - to mow bow raz 
he bad - bad brought the Secretary or the tre&a111'7• 

Within the l ast three, tour days. 

Well, at that time I think the indications were 
that - that things were proa1a1ng to look badly. 
The vi~w,generally speaking, was pessiaiatic, and 
aince then -

Yea. 
- we have - we have the general reeling fro• preaa 
reports as well as our own dispatches that things 
are going to pick up, t hat we can take a aore 
optimistic view than we could last week. 

Right you are . 

Well, now -

That corresponds to ¥ax ' s estimate. 

Well, that - that' s generally the way we f eel. 

Yes. 
It's very bard to put - to put our fingers on 
everything. For example, we heard yesterday that 
the Prime IU.ll1ster bad gone up to the DOrth of 
Japan to see - to report to the Emperor. Well, 
it' s our view t hat that does have co.nsiderable 
significance . fte would not be l eaving Tokyo 
if things were very dangerous, and it's - we can 
be sure be's gone up there !roa Tokyo to report 
t o the Emperor, in all probability, that he has 
cooked up some arrangements agreeable t o the 
Chinese in one final intention before tbe thing 
is cons1,1111l1Ulted. Well, thst - that ' s more than a 
straw 1D the wind - a straw indicating which way 
the wind is going . 

Wel l, we haven't got any cable stuff in fro• 
Japan today? 
Yea. We got a report fro• the Babassy aay1 ng that 
the Priae Kinister bad gone up north. 

• 
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Joj4 a tblllk tbat'• a •tter ot cou14era1ale 
a1p1t1cuce, 11141cat111& tbat tbilll• are p11 hiJII 
to wor1t out qulatlr. 

Yea. !ballk fOU, GeDI. 

lot at all, llerbert 
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B.M.Jrz 
Stanley 
High: 

B.M.Jrl 
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H.ll.Jr: 

H: 

a.»:. Jr 1 

B: 

a.»:.Jr: 
B: 

a.»:.lr: 
H: 

a. M.Jrz 

BeDrJ llorgentbau, Jr. 

Oh, yes, sir. 

Bow are you:l 

October &, 1988 254 
&1&0 p.a. 

I'• first rate - thank you. I - I decided I 
wouldn't bother Iou today becauae we've been -
this afternoon, though\. that we might postpone 
that Buainess Jlen ' 11 Dinner. Tom Jlorton &Dd llr. 
Gerard bot h think it might do better about tbe 
last th1n& i n the caapaign. 

I see. 

low, 1t we do set it up on that later basis, 
I'd like to ta1k to you on the date so that 
we could have a time which you could be there. 

I see . Well, when you aake up your aind, you 
let me know. 

Yes . I'm awfully sorry we 1ve bothered you about 
this at all today. 

Ah-

I didn' t intend to inter~upt you. 

That ' s all right. 

Al.l right, sir. Thank you very much. 

The t ' s all right. 

Goodbye. 

Goodbye. 
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Cochran: 

H.M .Jr: 

Operator: 

· H.M.Jr: 

Operator : 

B.M.Jr: 

Cochran: 

B.M.Jr: 

C: 

f!.M.Jr: 

C: 

B.M.Jr: 

C: 

B.M.Jr: 

C: 

B.M.Jr: 

C: 

H.M.Jr : 

C: 

B.M.Jr: 

C: 

Bello - hello. 

J ust & IUDute. 

Yea, air. 

October 5, 19M 256 
3165 p.a. 

Tell Xnoke - Xnoke aDd Lochhead to come in. 

Right. 

Bello. 

Bello. 

(Aside: 1 Cochran 1 ~ Bello. 

Hello, Mr. llorgenthau. 

low, Cochran? 

Yes. 

This is what I •m going to do. 

Yes. 

I am willing to have you tell the Fre.nch that we 
are working right now on an agreement so that we 
can have a reciprocal agreement with thea as to 
giving up gold, see? 

Yes. 

We bope f',.o have something 'fery shortly. lbwe'fer, 
just a Jrlnute - there - there are three parties 
to this agreement; there's England, France, and 
ourselves. 

Yes. 

- And we feel tbat inasmuch as we are partners, we 
ought to give Englall4 the sue opportunity it abe 
wants it -

Yes. 

- that we ' re giving to Fraoce -

"' 
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- and ill about <&0 ..alDute•, I '• aeeiD& Ill'. 
llal.let, tbe Cbarci ot tbe British Babaaq, and 
teUiDC h1a-

Yea. 

- that we're golllg to do thla for the JPl\enoh. 

I see. 

-and that we'd llke b1a to cable tonight, and let 
us know tomorrow whether they'd be interested. 

I see . 

And whether they - if they are lllterested, whether 
they'd care t o do lt on a slaultaJleous basiS . 

Yes. 

See? 

Yes. 

Now, that is the situation, see? 

Yes. 

And I'd be glad t o have you tell thls to the 
Finance Minister tonight. 

I see . 

Bello. 

You - you want me t o take it up ~th h1a rather 
than w1 th Cariguel? 

Yes, I'd take it up with both. 

I see. 

I think you ought 
our lines clear. 
llinlste-r flrst . 

I see. 

to - I thlnk you ought to keep 
I'd take lt up with the Finance 

ADd then ask - bave b1a say - I'd ask h1a wbetber 
he waJlts ;rou t o take it up with Carlguel. 
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But I'd take it up with the PiD&DCe 111D1atv tlrat. 

See U' he would care to join 1D this three-corDVed 
declaration again? 

Pardon ae'l 

I mean it would be -

Jo declara- - it wouldn't exactly be a declaration, 
but we feel here that if we enter into any agree­
aent of this kind -

Yea. 

- that we must make it public. 

Yea, yes. 

- because I have said at lilY press conferences that 
any agreement that we have, we'll - we'll announce 
it to the public -

Yes. 

And 1f we here agree to give up gold on a reciprocal 
basis on a 24-hour basis -

Yes. 

- wey we must announce it, you see? 

Yes. 

But we silaply feel that we have two partners with 
ourselves JBaking three, and we should JBake the saae 
offer ~ the English. They aay want it - they aay 
not. 

Yes. 

As a matter of fact, I agreed to do just this with 
the English last July if we didn't have a three­
cornered agreement. 

Yea, yes. 

low, I want to keep ray word. 
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Yea. 

ADd I - I wut to gin the Bncllah a chaliCe to 
uawer •· 

I - I didn1t bear that. 

I'm goiDg to tell the English that this a!terDOon, 
and I want to give the~~ a chance to tell ae wbetber 
tbey1d like to enter i nto this, or whether they'd 
like us Just to go ahead with the French. 

I see . (Pause) 

Bell> -

Yes. 

Have you got it all right? 

I - I have it, but I don1t see yet how the Finance 
llinister can say much on this. 

Well, except that I - I - I - I'm talking a8 the 
Secretary of the Treasury, and I want you to tell 
him. (Pause) 

Give him the idea of this three-cornered declara­
tion - yes. I mean, a new declaration i8 coming 
fro• three side8 . 

Wait a minute. {B.ll.Jr. speaks to some one in his 
office.) It doesn't necesse.rUy have to be a 
declaration. We ' ll simply atiDOunce here that we •ve 
entered - we•ve agreed to At. Jow it they 118nt to 
announce it the 8ame time, it's all right, but 
we're not going to bold out and say that they've 
got to say the same thing that we do, •ee? 

I see. 
But I•ve Just taken the position that if I enter 
into such an agreement with the French and with 
the British! Ilm going to tell the - I'm going to 

tell the wor d that I 've done it. 

Yes, yes. 

I can't do it in secret. 

Yea. 

Regraded Unclassified 



B.ll.Jrl 

C: 

H.li..Jr; 

C: 

H.K.Jr: 

C: 

H.K.Jr: 

C: 

H.K.Jr: 

C1 

H. li..Jr: 

C: 

H.K.Jr: 

C: 

B.JI.Jr: 

Cc 

Cc 

261) 

low, ttw l'reDCb U)' DOt ftllt to UIDOUDCe 1t or 
the)' .. ,., but 1t we 4o it, we're coiDc to I&)' 
ao. 

Yes. Yes. ADd JOU onl1 do it on a rec iprocal 
basis? 

Only on a reciprocal basis and only on a 2&­
bour basil. 

Yes. 

See? 

Yes. Well , that's - that's the point I wanted. 

Well, that's the point - onl:r on a reciprocal 
basis and onlr on a 24-bour basis. 

Yes. 

ADd - but we feel here that we'd have to announce 
it - whether the:r want to announce or not, that's 
up to them. 

Yes. Yes. 

But I should think, with the other countries 
com.ing along, t hat it would be a distinctly 

advani;ageous thing tor 1Wle - the - the original 
three to stick together on this thing. 

Yes. Yes. 

ADd then as each countrr coaes along and wants 
to stabilize and devalue, they'd have to conault 
us. 

Yes. 

Just a minute - Knoke wants to say something. 

Yes. 

(Pause) 

Bello. 

(Pause) 
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ltDolte is sa;r1Dc tbat our stat ... nt would af.apl, 
be an aaplification or the stateaent tbat I a-de 
1D January, 19M. 

Yes. 

See? Explainina to wboa and bow we would sell 
gold. 

Yes - I - I have tbat before me. 

See? 

Yes. 

the way I feel - (Pause). Well, Locbbead said 
it's principally wbat - the draft tbat we sent 
y-ou. 

Yes. 

See? 

But I mean you might begin it - if - if they 
want a three- cornered declaration -

Well, we don't bold out for that. If they'd 
like it, that's all right, but we don't care. 

Yes - yes. 

I'm simply taking the position that 1f I do it 
I've got to say so p~licly. 

Yes - y-es. 

Bow if they want to join us and make .it s f.aul.tan­
eous, all right, but I'm not going to stand out 
for it. 

I mean while - while I was eating dinner I 
scribbled down someth1D&· Jlay I read it to )'OU'I 

Yes. 

Bello. 
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Jlay I read you a IIUIIIOrandta I drew up while I was 
eating diDDer? 

Go ahead. 

'The Government of the United States enjoys witb 
tbe Government of France a common desire t o fix 
such measures With respect to the movement of 
gold as may be necessary to achieve the complete 
consummation of t he aims for gr eat er monetary 
stability set forth in tbeir r ecent siaultaneous 
declarations of monetary policy. To this end 
tbe Government of the United States declares 
tbe r eadiness of tbe Secretary of the Treasury, 
hereafter and until further notice, to bU)' 
gold for immediate export t o or earmarked for 
the account of exchange or st abilization funds 
or cent ral banks of those countri es whose cor­
responding i nstitutions likewise are offering 
to sell gold to the United States, provided 
such offerings of gold are at such r ates, upon 
sucb terms and conditions as t he Secretar:r 
t hinks is to the publi c good -

l ow, Cochran, wait a llinute . I'• going to ask 
Lochhead and Knoke to go into their room and let 
them talk to you there , see? 

I see. 

Let - I ' m going to ask them to go into their room 
and let t hem talk to you directly from Lochhead ' s 
room. 

I see - all right. I 'm not sure t hat I can get 
the Secretary - the Minister tonight. I 1ll t r y 
it. 

Well that - that ' s all right. Row just - just hold 

I ' ll be with him at 9:30 in the morning. 

Yes, that would be all right . Bow Just a moment -
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C: 

B.II.Jr: 

C: 

B.II.Jr: 

C: 

B.II.Jr: 

C: 

Oper ator : 

H. K . Jr : 

Operator: 

- 8-

Yea. 

Just hold tbe w1.re. 

lll r ight. 

(Pause) 

Bello. 

Bello. 

J ust a moment please. 

A1l right. 

Hello. 

Put Kr. Cochran on the phone with Kr. Lochhead 
in Kr. Lochhead ' s room. 

Right. 

In aooord&noe wi~h ~e 8eoretar7 1e auggea~1on, Mr. 

Loobb.ead aD4 Mr. rnoke wen~ 1nt.o Mr. Loobb.ead'• rooa ~o \aUt 

t.o Coo.bran 011 ~e phone. Kr. Loohllead a poke to Coobr&n t.o 

ulte aure t.bat. he ~oroQShlJ' understood ~e 1dea• t.lle 

8eoretar7 bad 1n a1D4 ud ra•tewed ~oae 1deaa w1~ llr. 

Ooo.bran t.o -.P eure ~here waa no aut.alte. Mr. Coo.bran 

~old Mr. Loohhead ~ha~ he tull.Y underat.ood wha~ ~e seore­

~ar.J had aa1d and would aot 1n aooord&Doe w1~ h1• 

1na~ruo~1one. 
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Pr•••t. lD t.u leoret.lu'J'• offloe were Dr. re1e, Ill'. 

Iiloke, Ill'. LooAilea4 •d Ill'. fqlor. 

!he 8eoret.a17 ••ked, •nen 11 t.bat. aot.e &Ollis t.o be 

read;r'? • ,.,lor ennere4, •n hae been 41ot.at.t!4. I oaD set. 

Iilolte lD t.o t.ell 70u wbat. he d1ot.at.e4. • 

Mr. Iilolte oaae 111 wlt.h dratt. of t.he 1t.at.ea•t. end t.he 

Seoret.&rT reed 1t. ae tollow1: 

264 

1 'J'he 8eoret.&r7 of t.be !re&llll"1 11 wllllQ& t.o ent.er 111t.o 

a ~-t.o-~ reolprooal ecree••t. wlt.h t.he P'relloh Gonr~~MDt. 

whereb7 t.he 'fr ... 111"1 wlll otter t.o bu.J froa IUI4 lell sold t.o 

t.lle rreno.11. lt.ablll&at.10D tUD4 at. $35.00 per 0111101 (plu or 

alnue l/.) , proYlded t.be P'reDo.ll. twld wlll otter t.o 'bu7 end 

•ell gold troa and t.o t.11.e OD1t.ed 8t.at.e1 GoYernaeDt. at. prloe• 

to be det.era111e4 troa ~ t.o ~ OD t.he bal11 ot the pren11-

lng trano-dollar rat.e 111 relat.lOD to the dollar pr1oe tor sol4 

1n the ODlt.ed 8t.at.e1, allowaooe MlQ& Mde tor t.he oo•t. of 

ehlppiQ& gold between t.he t.wo oount.r111. 1 (lee li:Kh1b1t. A). 

'J'he 8eoret.a1'7 la1d, 1 '1'he Brlt.lah are out.ai4e. Did 701& 

tell t.hil t.o COO.II.ran? 1 Iilolte en1wered, ' OoO.b.rall had lD allld 

a repet.it.lon of t..ll.e leqt.ll.f t.h1Q& t.bat. -e oebled t.o h1a t.11.e 

ot..ll.er ~. • 

!he seoret.a1'7 la1d t.o t.he group1 •we wlll ban t.o ed~t­

oat.e t.he1e peo.Ple beoauee we are solQ& t.o ban t.o 1t.art. troa 

sero. 1 

Jlr. llall.et end Mr. C.b.alltll7 arriYed at 4140. 

The Seoret.lu'J 1&1d t.o thea, 1 The J'reno.ll. .b.a't'l approao.ll.ed 

ue on t..ll.e q~&eet.lon ot &1•1116 up reoiprooal sold, &1Y1Q& up 

gold on a reoiprooal bae11. ben I 1aw Jlr. Bewle7 tor t.he 

laet. u .. bet'ore he .. ned - I dcll 1 t kllow whet.her he eent. t.h11 

baolt or not -- I told h1a - I wlll Juet reTin it.; I ha't'en't. 

looked up ~ note• - - t..b.at what. I wae .b.OpiDS tor ,.. a tri­

partite agreeaent and on t..11.11 que1t.1on ot S1Ylllg up sold, I 

wanted to re1ene t..ll.at r1ght pend1Q& an aareeaent bet.ween Great. 

Britain, P'ralloe and oureel't'el; howeYer, 111 oaee ot • u .. et.ar, 

I waen •t. going to etand on t.he let.ter. 1 

Kr. Challtle7 eald, 'I ha't'e eeen eoaet..ll.1nS like that. 1D 

Bnle7 • 1 not.ee. 1 • 

Cont.tnulng, t.he aeoret.ar7 eaid, 1 'fbat. 11 t..ll.e silt ot it.. 

!hie hal - abou.t.. Jlr. Bnle7 t.al..lted 1.o ae ee't'lral u .. e 

oonoem!Q& IIDCler what -dit.iODI we would &1•• up so14. •ow 

t..ll.e rreDO.II. haYe been YerT anxioue tor t.hil, nen prior t.o _. 

&IUIOUDO-t, and I kept eqiJig t..b.at. unt.U t..ll.11 Rl t.hrO\l&h I 

./ 
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tM 8eoretar7 ot \be !na~ 1• esnsaa to u\er' lato.• dq 

to dq reois---1 acr•••••t eltb tba rr.ob Gow• at ....,ell)' t.b8 

Tre&IU1'7 rill otter to bu,r troa ud Mll aold to tbe Freaob ltabW•U• 

f'lllld at t35 .00 per _. ( plUI 01' alaUI l/ 4f>) 1 prodded \be l'rallob fwld 

will otter to bu,r aad Mll gold fraa Uld to tba IID1ted Stet .. ~w t 

at pricae to be dderlllaed froa dq to dq • the besie ot tbe prnailllll 

franc-dollar rate 1a reletioa to tbe .Soller price tor gold 1a the IID1ted 

Stet .. , allOIIIlllce beia& Mda tor tbe coat of abippia& gold bet- \be 

two eouatriea. 
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d14D1t. want. t.o an8Wer t.Jiat. qu .. t.101l. Jrow t.b.e queet.101l 1a 'QP -­

we .baTe oalled t.hU a aat.l•a 1 e ~eeaent.. I t.A11tk wha 
sent.leaen do bu1D .. e w1t.A .. oJl ot.ller, 7ou don't. Mite a dde 
agre•ent. w1 t.ll one part.n.r and t.Aaretore we are about. t.o otter 
t.llh t.o t.Ae ft'enoh aDA, 1D T1" at t.he OOilTereat.1ou I han ba4 

w1t.h llr. B"le7, I want. t.o otter t.he e•e &n"SDS-t. t.o t.Jaa 
Br1t.bh. We feel hare t.Jiat. 1t we do enter 1nt.o euoh an &rraDSe­
aent., wh1oJl w111 be bet. .. en t.lle oent.ral bank8, t.Jaat. we woul4 
w1eh t.o Mite a public mnounoeaent. t.Jiat. we .b.aTe dOile eo, b ... 
cauae I haTe ea1d t.Aere are no aareeaent.e ot.Aer t.Aan t.Aoee 
which .baTe bea announced - no aeoret. acreeaent.e. 

'I Jut. ba4 a preee conference end t.h~ keep poun41Dg •• 
1 Im't t.he thln& t.Jiat 11 hold1n& 1t ~ b that the J:n&lieh want 
a 14.50 pound and you want a t•.~e poundl' And -., anewar 1e, 
1 I .baTe no coaaat. 1 • I keep ,_,1D& t.Aere u no t.rouble be­
tween u. 1 llr. Mallet. r~ked, 1 I eaw eo .. t.ll1Dg 1n t.Ae ... 
York Herald-~1bune. 1 

Reeua!D& h1e reaaru, t.Ae 8eoretA1'7 eaid, 1 'rhe7 aeked ae 
agaln. I oould not eq it. had not. been dtecueed. I eiapl7 
ea1d I .b.a4 no ooaaent.. But. t..t1.e7 keep peckln& .._, t.here. I 
li111Pl7 teal t.b.at it, tOll' 1net.ance, we do t.h1e w1t.A t.Ae rr.Doh 
and 1.t we do coae t.o an und.eret.andln& wit.h t.Ae ~rr.noh, I will 
want t.o ,_, eo. • 

llr. Mallet. 1Dqu1red, 1You want. a public announouentl 1 And 
Wr. llorgenthau anewered, 1Y .. , I want. t.o announce 1t. publicl7, 
beoauee 1t we don't announce it. publlcl7 1t. '11'111 set out. ~. 
Just. t.Ae wq t.Ae P'renoJl e~plied trance 1D the 1'1" York aarket. 
it was out 1n a co~le ot hour•. You oan 't. do thou t.hlnae 
without t..hea get.Un& known. And I think it 1e aucl!. bet.t.ar ae 
public pollc7 when you are doin& 1t t.o mnounce it.. It your 
GoTernaent w1ellee t.o enter 1nto euon an arranseaent., the7 -.r 
want. w1t.h tha French t.o announoe t.ne arrang .. ent ei.Ut.aneoul7, 
but I don •t. teel at all et.ronal7 about. t.llat. • llr ... llet ea1d0 

•yee. • 

T.b.a Secret.&r7 t.hen ea1d, •aut 1t we did do 1t., and we did 
ent.er 1nt.o 1t, 1t. would be Juet anot.Aer etep. The w_,. I eee 
th11 thin&, we are learn1DS t.o wallt. We .b.aTe ~ one et.ep and 

I can eee that. 1n tbe aeoh&Dioe at work!D& thh out, t.Aere ie 
an adyantage to the count.riel 1nTolTed t.o be able to conTert 
t.Ae1r paper ourrenoue, wh1oh t.he7 buY, 1Dt.o sold. Whet. I would 
11U to do 1e t.h1e. le .b.aTe all been solD& to eohool hC'e, and 
1t.'• a t.err1bl7 o011pUoat.ed thin&. ADd I would like llr. b~ 
and 11r. LOoh.head t.o upla1n. You aek t.h .. any "'eeuou ud let 
t.hu expl&1n Jut how t.h1• t.h1JI& would work 1t we did 1t. wit.A 

the rrenoh. • 

11r. Mallet. e&J4 to t.Ae 8eoret.ar7, 'bY I J uat. e_,. t.Aat. 

Regraded Unclassified 



Bnle.r 11 4811 baok here 1A Jrew Yarlt \o•J"J''W •l'llliiS oa \M 

lele 4e :rr.aoe aa4 I OM eeDil .11.1a a ••uae \o.f.t. .ure at. t.u 

earUen poeelble t.lM.• Ill'. llo~ repU , 'I .. u­
ll&hhd t.laat. llftlQ' 11 00"''18 Molt. But. I t.htnlt tout. n oo'lllll 

explala eo tJiat. 7ou o-. aet. on a dupat.u t.ont 1ht.. • .AD4 Ill'. 

lla.Uet. e&ld, 1 01l, Oer\&1Dl,7 t 7e1, • 

llr. lloJ'&ent.laau t.:a• la1d, 1Al.l I OM IQ' 1e, eYeJ'7'bo4.J' 1A 

t.hle roo. •• aoae t.o eo.taool w1t.ll. t..beee toretp ezoh•na• ex­

pert.•. I et.art.ed earl7 1A t.ll.e •I'Dlll&, eo I ... t.wo .b.olll'll 

abNd ot t.:a.. . It.' • a Yflt'7 ooaplloat.ed t..b.l.D& eo I Jut. t.ll.oualat. 

we would UPlalD what. n propo .. t.o do. I'• DOt. • apert. •4 

don 1 t. prehDd t.o be •d I t..b.lAit 1t Bnle.r 11 oo•• ns, on t.:a1e 

part.1oular ho.bn1oal t.ll.lA&I .b.e would be YIJ'7 uaetul. Let.' a 

.b.&Ye llr • bolt.e ezpla1D 1 t., 

Dr, Pele •uaeat.ed let.t.lAg t.laea read a 4ratt. ot t..b.e et.at.e­

aent. tlret.. 

C.b.alltlQ' aelted, 1That. 
t.o otter t..b.e Pr•Oll aDd 1t. 
rangeaent. t.o t.11.e Br1t.1e.b.t1 

otter1116. • 

11 t.he propoeal w.b.1o.b. 70u are about. 
1e propoeed t.o otter a e1Dllar U'o 

The 8eoret.&J'7 eoewerecl, •we are -

llr. CMllrJe7 t.hen aelted, 1 And -.:r we .b.&Ye a ho.b.Dtcal. u­

planat1ont 1 

llr. XDolte uplalned: •u~r t..b.1e arrange••t., t..b.1e freaa111'7 

1e rea4J to trade 1n gold w1 t..ll t he Preno.b. alt.b.o\16h, aooord1JIC t.o 

the 8eoret.ar)''• et.at.-nt. ot J'&nU&r7, 18M, gold would be Dade 

aYa1lable onl7 t.o oount.r1ee on t.he gold etandard, &Dd rraooe 1e 

not and would not qual1t;r under t..b.at. or1g1Dal et.at.-t. . 'ftae 

purpoee now 1e t.o ..U gol4 an1lable t o t..11e Preno.b. at. our pr1oe 

ot $~5.00 plue o.b.&rgee, proYlded t.he Freno.ll are wlll1JI& t.o quot.e 

u troa dQ' t.o da7, 1n trance, tor an ounoe ot ld.lo aol4 at. 

w.b.lo.b. t..b.Q' w1ll bu7 or a ell t.o ua aol4. ThU pr1oe, ot oouree, 

aut. be 1D eoae ralat.1ona.b.1p t.o our fixed prloe ot ~5.00 &Dd 

e.llould be tlgured at. t.he pra.,..lltn.o; exoii&D&e rate bet.wean Parle 

and Bn York at t..b.e tiDe the pr1oe 1e eet.abl1ehed 1n Wew lork 

and lt e.lloul4 au allowance t or ooet. ot lb1pp1116 o.ll&r&••. It 
t..llle arrang .. ent. so•• t.brouJh, 1t. will aean that. lt U not. 

neoeee&J'7 either tor u to aoouaul&t.e large trano balanoee or 

tor the rr.Do.b. \o aoouaulate lara• dollar baleooee, euo.ll bal­

ano .. belli& oonYert.1ble 1nt.o gold, proY1ded operat.1one .b.aYe been 

baaed on the current rat.e. Taite tor 1Detanoe, t.he exo.b.all6e rate 

t.oda.J 11 $4.8? au4 on the bull ot $4.87 t.lae pr1oe would be 

fixed at w.b.lo.b. t.:ae Banlt ot rranoe would eell u sold. l'h1o.b. 

aeana ~t ••••••• • 
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lb'. IDolte explalnecl, 1Jio, n are at.art.1D6 w1\!lout. e~q­

th1ng. 'fo4air the French quot.e a figure ot about. 14. e?. It 

the tranc 41pa below t..b.at., n at.ep 1Dt.o t..b.e -.rltet. an4 aiiPJ)OI"t. 

the tranc at. t.he low .. rat.e, t.lll'D t.he trance trbioh we piiJ'O..b.aaed 

into sold an4 ha"'e hal4 t.o IQIIpol"t. \he tranc rate w1t.hcnat. 

t,alrt "S the uchense r1alt. OD the ot.her hand, 1t Ute tnAo 

goea vp n-o. 14.07 t.o t4.08, wit..ll the raault. t..b.at. t.be Jl'l"eDoA 

teel U. neoeeear;)' t.o aocuaulat.e dollar balance• 1n order t.o 

hol4 the fnAo rat.e down, t.hq oan conYil"t. theae dollar bal­

ance• 1Dto sold. In other worda, thq don't. ban to oan'7 

dollar balance• whioh t.he,r 1116ht. be atra16. thq would ban t.o 

oonYert. We don't ha"'e t.o oarl".J' fnAo babncea which we ll18.b.t 

be atra1d we could not oonYert..• 

Mr. Ohallr.le,r 1Dqu1red, 1Are tt10ae ratea tqpo\!leUoal or 

are there l.1111tat 1 Ill". lllolte anewered, 1 'f.llere oen be no 

111l1ta beoauae the J;rioe wh1oh the BaDit ot Prance will quote 

every da1 will depend upon the preYail1116 dollar-trano rat.e.• 

Mr. Challtle.r then 1Dqu1red, 1But 1t it so•• t.oo hlp, ,J'OU 

Pw:'Obaae dollarat• And bolte explained 1 You hold tbe tnAc 

rate down b,r aeana ot dollar purohuea .' 

H.II.Jr. explained, 1 It ia a u.Y-tc-u_r arranseaeot. What. 

we have been dolDs here ia - ,rour people oarr.r the ball up 

to 12:00 o'clock and then we carry it. You atart.ed cut to4air 

with a pound ot t4.82 7/8 and .rou t.urned it oYer to ua at 

about 4.81 '6/8. 81nol t han 'lie han been oarr.r1DS it.. Your 

fund operated thia 110rn1ng and we operated t.h1a afternoon. • ,. 

Challr.le.r aaked, 1 Both at ua au.pport1n6 the pound? 1 AD4 

llr. llorgent.hau anawared, •Yea. Both ot eupport1ng the po\1114 

and thia ia the t1.r1t t.1.11e we have hl4 an operation Iince our 

Ruaaian triende sot in. 1 

Challtley aalted, • Ie that. beoauae ot t.he l"laOI"I that. you 

were at•tng at. a 14.80 pound? 1 The secretary lllllwered, •tro -

two th1nge. C011plete a1.eunderat.and1116 at whet the Italiana 

did. People thouSht the Ita11all• Mil denlued end baaed U. on 

$4.80. We got a direct cable tro• the Bank ot Ital,J'. What t.hq 

cUd, the.T cteY&lue4 80 11.ra to the poUDd et.erllng lllld 18 t.o \he 

dollar. I Ill". Lochhead added, 0 Tilq put a fixed &Old wel&ht t.o 

the lira. • 

Cont.1nu1ne;, Ill". llorgtDt.haU aa1d, 1 It wu l/18th of t.ha 

gold content. ot the dollar. Thl7 sot. people Yef7 auah con­

tuaed. I 1Mgine b,r t011orrow we will un4erltllll4 it. That droYe 

t he pound dolrn, plua the taot. - we are hllr
1 116 1D et.riot -­

t1dence - \hat Great !lr1t.ll1n wu quite a larS• 'bu,J'Il" ot 0111" 

etocltl, end when the.T 'bu7 our atooltl, the.T 'bu7 dollal"' lllld •ell 

a terl1D6 ad puah eterlJ.II& dolrn. 1 
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1 'fh111 11880 I gl't'll 70U 1AtOl"'laU.J aDd IIDOtt1oJ.all7 ad 

what. I •ua .. t. 1a t.bat. 7011 get. ott a d1apat.oh t.Mtght. tell'• 

the:. Jut what. we ha't'e ea1d, I Juet feel we are 111 t.h1e 

agreeii8Dt. md 1t t.h1e were a prl•at.e pert.nerehlp &D4 we t.brM 

were 111 bulne .. , I would DOt. be •k•ng a aide asre-t. w1t.!l 

ODe part.Der t.bat. I would 110t. wlt.h the ot.!ler, • llr. llal.let. eaJ.d, 
1 I appreol&t.e \bat,• 

ADd llr. llora•t.llm added, 1 Plu t.ba taot. t.bat. I •817 4et-

1D1t.e~ t.old llr. Bnle7 1D .T~ t.hat. we woul4 be wllllD& t.o do 

t.llh. 'l'he beet wq I O&D 4eeor1be lt. 1e that. we ha't'e taken 

ODe et.ep; the ourt.a1De ha't'e parted 8D4 we oaza eee cough t.hro'Q&h 

t.he tog t.o take uot.ller et.ep. ID the .. obaDloe, u llr. bob 

explained t.hle thlDS, ot eaoh oOUDt.J'7 et.ablll&lD&, we would t111d 

oureel•ee wlt.Jl paper oiU'l'eno,y w1thout be1Dg able to oon•ert. 111-

to go~d unle .. we go 1nt.o euoh u agreeaent.. But. t.h1e 1a pUb-

11o~ a 4q-t.o-4q atJVe ... nt.. 'fe don't. wazat t.o aake 1t. aore 

than 24 houra and I am qu1t.e aure ;rou don't wut. t.o aake 1t 

more than 24 houre. • Chal.ltlq reaarlted, 1!leoeee&r1~. • 

llr. KorsentJI&u ea1d, 11'he Prenoh, tor -ple, ha't'e 80 t.o 

25 a1111one ot dollar• whloh t.he;r ha•e bought here 1n t.he laet. 

ten dqe eupp~1118 trazaoe. 1'he7 want to oon•ert t.hat lDto &Pld. • 

P'ele r~ked, 1 'fe eq we would alwqe ha't'e $35.00. 'fe 

haYe eet. that point.. 'f1t.Jl ;rou, ;rou ba•e not set &D7 111t prloe. 

Therefore, ;rou would han t.o set. a pr1oe eaoh dq reo1pro-U7 

1n order t.o aoqulre gold troa ue. Each 487 ;rou wo~ set a 

pr1oe at. whloh, 1t we bad aoqulred &D7 eterl1Dg, we oould t.Ul'll 

t.o ;rou and set gold, 1 

11r. llorgct.JI&u eald, •ror lDetanoe, we bought etc-11118 t.o­

da.Y qul t.e treel;r. It th1e arrus•ent were ln etteot, we would 

l.amediat.e~ - t.onlgJ1t - t.urn 1 t. lDt.o gold, Tonlght I teel a 

llt.t.le t.lred, eo I wo~ want t.o oonYert lt lnt.o &Pld. Toeouow, 

aqbe I would oot. But. t.onlght I aa a Ut.t.le blt. we&J'7. But 

tomorrow I lll&llt want.. t o lteep lt. It g1vee ;rou a110tber aeane 

ot parteot.lDg thle aaohlne whloh we han .. t up, It'• azaother 

aeohllll~ ._. tor parteot.1DS thlll aaohlne whloh we haYe Juet. 

et.arted, 1'11111 eeeae to • ae tbo\1611 1t ehoald be the next. etep. • 

CJI&lltlq uked, ''fhlln ;rou han tbollll pounde and you are a 

Uttle t.lred, ;rou would wazat to oonYC't into &Pld. You would 

bll7 ln the open aarket.? 1 

'fJI& Beoretar;r ea1d, 1 1'tle polnt I aade olear to llr. Bnlq 

111 thle - t.JI&t I want the su-rantee ot the Brltlall Qonrn-t. 

t.JI&t. I oaza get. gold. 11r. Bewle;r l&ld, 'You OaD get lt 1.n toM 

opu aarket T That • 11 t.rue todq but _,be not. t.oa~rrow. I wazat 

t.!le word ot i.he Brltlall Oo•ernaMt. that. we OaD get gold Juet. u 

;rou ha•e our word \hat 7011 O&D get. 1 t. llr. mote OaD oall up 
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t.be Bank ot Jn&land and tell t.bea 'I have eo Mll7 po\IDda 

1terl1D6. I would like to omnrtl . lhat.bar thq biQ' \bat 1n 

the open urkat or what.Aer thq taka 1t out ot tba1r -..aulta 

or t be1r atab111&at1on fund, 11 none ot wr bu11n111 and we' 

don't oara. All we want to know 11 the Br1t11h OOYernaat 

u;,a to ua that until further not1oe, we, tile Br1t1ah OoYerD­

IIent, 117 tllat. todq we w1ll g1-..e J'OU aa auob sold aa 7011 want 

at the pr1oa wh1ob waa tilted. And we e.;, to J'OU that 70ur 

Bank ot EnsJand oan 0&11 Up our aaent, the Federal Re•ena Bank 

ot New York, and tor that ~ 7ou oan ba-..e ae auoh sold. !be 

Bank ot Franoe •e.re the aaae to ua. • 

Mallet 1nqu1rad , •on. aeohan1•• would be between the Bank 

ot Enaland and the J'aderal Reeern Bank ot !few Yol1tt' Kr. 

Morgenthau ea1d, 1 R1gb.t.. But. the t.h1Q6 I want to Mite olear 

11 that I, on behalf ot the Prea1dent ot t.Ae United Statea, 

g1-..e IQ" word and I want the Ch&noellor ot the Exchequer to 

g1-..e h1• word 1n be.balt ot h1• ao-..ernaent. • 

Kr. Ob&lkley a1ud, 1 'fould 1t be tea11ble tor b1a t.o &1•e 

that guarantee when t.Ae United 8tat.e1 aigllt. went. to take huae 

aaount1 ot sold 1n 1Upportin6 preaeure on the tranof 1 H.M.Jr. 

expla1ned, •Thq oould place a l1m1t.• J'e1• added, •It would 

be a da,y- t.o-dq a.rrengeaent. . • And Jtnoke 1t.at.ed, "Tbe.r oould 

change the pr1ce cont.1nuoual.r during the 4aJ', u loll& u 1t. 11 

under•tood, and 1t 11 clearl_y under•tcod, t.llat. all bul1neee 

done up t.o t.lle aoaent co.ae1 t.brOUSh at. t.lll old rate. 'l'.be Bank 

ot Enaland 1e t llorol.l6hl.r tamlllar w1 t.ll t.lle detan•. • 

Mr.Morgent.b.au. then eaid, 1 The7 oan put. a 11a1t., 'fbate-..er 

t.he7 do, we do. It.'• an bourl.Y arrangement. And 1t we find 

1 t. 1sn 't what. we want., that 1 t doe•n 1 t. work, we oan ll.w171 

challge 1t, It 1eeme t.o Ill ot ua tbat 1t 18 a w1se 1tep, ae 

t.be next. et.ep. To ehow J'OU how taat t.ll .. e thins• work, a bank 

oalled up the Federal RelerTe t.oda7 -- a ooaaerc1al ooncern 

needed ~ to 5 a1111on trano• and t h1re were no trano• 1n t he 

aarut. I happened t o be talkina to Par1• and I ea1d, 'Do J'OU 

111nd t ell1ng the Bank ot J'r&noe we n .. d ~ to 5 ll1111on trano1 1f 

In ~5 a inu tee the7 1uppl1ed the trano• . 'l'llat. 1 
• Jult to lhow 

you bow qu1okl1 the banltl oan work. Kr. 'l'e,rlcrpo1nted out to 

ae that anot her rea1on we ha-..e t.o Mite th11 t.h1ll& publ1o 18 

t hat t h11 11 a decree which the Pre•1dent 11gne, and •• 1uob, 

we ha-..e to aalte 1t. p ubllo. 1 

Kr. Chalkli.Y alked, 1 It. hal been ligned ll.rea4.rf 1 Mr. 

Morgent.hau 11&1d, •Mo . • 'l'e;,lor •a1d, "In order t.o oJ:Ian6e thoee 

regulation•. • 

Chalkle7 1nqu1red, • under tJiole resulat.1on• 7ou oould not 
1 

1uppl7 gold, ao 1t 1e a queat1on ot oJl&D61Qg t hoee regu;::10Dif 

Mr Morgen t.hau anewered 1 That ' • aone 'b.T r161lla t 10118 · 

se~rat&r7 ot ue 'l'r&&l~ reooMendl to Ue Pre~14ent, and be 
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algna. It. 11 pure~ bet. ... n t.Ae PreUdent. and IQ"IIU. • 

Kr. Jlallet. aall:ad \.he 8eoret.a17, 1 It I aa not. ult1JI& an 

improper or ~ert.1Dent. queat.ion, when are you so1D6 t.o &iYI 

usuranoe t.o t.he P'reno.b SOYern.ent.f 1 llr. llorgent.hau replied, 

'At. 4:00 o'oloolt, at. a quarter t.o 4:00, bet.ween 3:30 and 4100, 

I called up our Kr. OochraD or t..be .t.aarioan Dlbal17 1D Par1a 

and a-•• h1a t.hia aell86e and t.old b.1a t.o gin it. t.o t.Ae 
llin11t.er of P'1Danoe t.oaorrow. I alao t.old him t.hat. you sent.le­

aan were oall1.Dg on M at. 4130 aDd t.hat I waa aoctua1Dt1.11g you 

wit.h t.he raot.a and t.hat. I hoped you would get. t.h1a ••••-a• ott 
t.on1g.ht. , aDd I would 111te t.o haYe an anawer t.oaorrow it poa­

eible. • 

llr. llal.l.et. aelted, 1 'the P'renoh IUnllt.er or P'1Danoe will 

.set t.hie t.oaorrow 110rn1.Dg and you will be publishing it. u eoon 
as you hear troa him?• llr. llorgent.bau answered, •No, no. I 

am not. go1Dg t.o ent.er 1nto th1e agreeaent wi \.ta t.he rrenoh un­

t.11 you .baYI .bad a chance to agree. Y0\1 aay eq that. y01.1 
don't reel that t his is neoe••ar.J or you ...,. eq t.hat. you would 

lilte very muoh t.o do it and it you are going t.o do it, let'• do 

it toget.ber. But I could not. go ahead and do th1a wit.h the 

P'reno.ll w1t..f!.out t1ret. ottar1Dg it. to you. 1 

llr. !Cnolte explained, ' Thia ia not the tara ot any atate­

ment. It was prepared entirely tor an informal description 

or the arrangement t or Coc.br&n. 1 

.. The Seoret.ary then said, "And 1t we bad aoaebody 111 London ., 

who waa aa gpod aa you people are, we would ratlllr do it tllere. 

I can't help it, Herbert {P'e11). WhY do we do it here? 'l'bat. 

was very intoraal and indiscreet.. 1 And Kr. O.bal.kley added, 

"And oo•plete~ ott t.be record. 1 llr. llorgent.bau added, 'But 

we like to do buaineas with you here.• 

Kr. Mallet. 111qu1red, 'The o t.ber th1Dg ia, hair aoon would 

you be likelY to be aalting the declaration? 1 llr. llorgent.hall 

replied, 'I would eq it would be a .. tter or a dq or two. 
we ll&ll:e it when it. beoomel' .arteot.ive. The P'renoh are ve't7 
keen t or thia and I th1nlt it is aoaething t.hat ahould be done 

within the next t.wo dqe.• 

C.balltle:r aalted '8uppoee the French aooept tbia tomorrow. 

1e t.here any partie~ reaaon whY thie ahould not. be an-
1 

nounoed pendiDS t.he turthar announo .. ent. or t.he Brit.11hf 
Kr KoraentbaU replild 1 I th1nlt it would be a •erJ nice tou.o­

up· to the original th~. Peraonal~, I t.h1nlt it. would be an 
awfully nioe t.bing. I don't. ha•• to po111t out t.o you people 
that it t.hia wae done J o1Dtly, that. when t.heae other oo1111t.r1ee 

who are dnalu1n& au4 aoin8 ott gold - - it put• t.h .. 111 t..be 

position t.bat they will han t.o co•• t.o t.he t.hree ot ua betore 
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we would &lYe up pld. France d.oem 1t. Jlalte eo IIWil1 differ­

ence to ue beoa..ae we don't. baY& European cOIIplloaUoae. But. 

1! 8ll7 ot t.heee other countrlee wmt to coae, t.he;r would baYe 

to ooM to oae ot t.he t.hree ot ue. • 

Challl:le;r reurll:ed, 1 I aa rath.r th1nlt1Dg we would llll:e a 

little aore t.lae than t.he Frencll. 1 Kr. Korgenthau'• reeponee 

to t.h1e wae, •rroa our etandpo1nt, ;rour people know all abQlt 

thh. Beoauee, attar all, I went thrOug.b thle wU.h Bnle;r. • 

Challl:le;y added, 1 ADd he put lt down. • Kr. llorsent.llau eald, 
1 Th1e len't eometlllng nn. I dCIIl't teal that there 1e an7 

prenure on ;rou. • Challl:ley eald, •on t.he ooatrar,y, lt 1e 

opport.unl t7, rather than preeeure. • Kr. Morsent.hau '• raaot.lon 

to th1e was, 1 That.'e the wa.y I teal. You oable lt oYar and 

see what eort ot an anner you get. And you can phone •• baoll: 

1! t.hey are lnt.ereeted or not lnteraet.ed. • 

Kr. Mallet aeud, 1It Bewley gate 1n, woul4 1t be a4Ym­

tageoue tor ll1Jt to coae right here? Or are t.here eoae Federal 

Reserve un here? • Kr. llorgenthau anewered, •I t.hlnll: he had 

better ooae etra1gllt here. • · 

Wr. Lochhead aa1d, • It there are &n7 detalle the;r want to 

- t.hraah out, the Banlt ot England can take lt uP w1t.h t.Ae Federal 

Reeene Bank. 1 Jl'e1e added, 1 '1'he Bank or England probabl;r 

originated tbie plan eo they will be tuil1ar w1th 1t. • Mr. 

Morgenthau aaid, ' They thoroughl,y underetand what we are dr1Yl.Ds 

at. It t.he;r wanted to aall: any questions, they ehould feel tree 

to oall uP the Federal Rleerve 1n New York on the det.alle and -

dlScuee 1t pertectl,y rrael;r, beoeuae K;o. JCnoll:e hal been worll:l.Ds 

all day wlt.h ue and he will be go1n6 bacll:. • Kr. Jtnoll:e eald, 

• I talll: wU.h t.hea ever,y day. • 

llr. llallet aelted, •so lt. 11 not neoeea&rJ to •1168•1t. t.hatf• 

Wr. llorsent.hau anewered, •Eltcept on the other arrangeaent t.hey 

d1d not t.alll: until the laet aoaent, eo I thlnll: you alght e.;, 

that they should teal pertectl,y tree t.o d1eouee t.hle. lfe kept. 

the otber t.hlng eo eecret that all the d1acuee1one were bet ween 

,your Eabaeq and oureeln•, but on t.hle the two ban11:e should 

teal perteotl,y tree to d1acuee 1t. • Wr. llallet lnqulred, •You 

I&J the BanJt ot Engl&Dd will !eel tree to d1ecuee the det.alll 

dlreot with the Federal Renne Banltf 1 Kr. llorgenthau anewerad, 

•It you pleaee.• 

Kr. Challl:le,y aald, •I thlnll: the eocaer we ge~ thle ott to 

London the better • and Dr. re1e 1 ooaaent wae, I 8&7 be 

a1u1ne -:r gueee b~t I th1nll: you wlll get a 'Yee • annar. You 

are on a d&J-t.o-487 baeu. 1 

ut.er tha Brltleh lett., t.he Seoretar7 called 1n the reet 

ot t .'l8 srovp. 
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He ea14 \o ~. 11Dia\ elee le t.here t.ha\ n UTI \o to 

\olllPt. beelbe p ._, We .ba4 t.hle \elk wtt.h tile Br1.Uu 

and Cbalkle7 eald lie \hOII&Ilt. 1t. ... a pr1Tlle&• aD4 t.he7 an 
golDS \o ws.re. I ulte4 ~ \o let. u ltllow 1D a ~ or \110. 

I dOD't. IH 1dlat. elee n - do. • J'ele eald, •!he oll],J pol.Dt. 

ot eu))et.&Doe t.he7 rau.a wu pOIIUble l1a1t.e ot eW'Uilt.e.• 

lnolt• ea1d, 1 I aa qult.e aure 1t. 11 not t.he 48elre Ott t..be lank 

ot rranoe nor t.M Bank Ott EngJend \o put. a 11a1t. on t.llat.. '1'he7 
would not. regulate 1t. t.hat. ...., • It t.he deMnd 1a \oo .ll.-"7, 

t.lleJ •i&ht. ra1ee t..ll.e 8014 pr1oe blat. t.he &rra~~&-t. oalle tor 

no l1alt. ae t.o aaount. . It. would be a Tel7 ur1oue h•n41oap 

1t JOU ha4 a l1a1t.. • W1ll1aae a44e4, 1You ton•t. need a l1a1-

t.at.ion on t..ll.e • ount. if J'OU UTe a tluot.uat.1Dg pr1oe ot 8014. • 

The seoret.&Z7 ea14 t.o t.he group, 1 I t.ll1nlt n are all 

rigllt. tor t.o4e.r. We haTe t.old COOllran and he 1eee Auriol t.o­
IIOrrow. We haYe t.old t.heee people md eo .. t.lae ~ n 

will begin t.o hear troa t.h•. In t.he aeant.1aet let.'• elt. 

t.lgllt. . • llr. Looh.bea4' • oo ... nt. wae, 'I don't. ooubt. t.he J'reno.b. 

will be 1D \ouo.b. wit.h JOU t.oaorrow but. Jou oan t.ell t.hea tile 

t.liJ.ag 11 all eet. up exoept. •• are n1t.1Dg t.o hear troa tile 

Br1t.1eh. • 

Kr. Wll1t.e ea1d t.o t.he Seoret.&Z7, •we were cUeou .. 1Dg t.he 

point. t.hat. J'OU eusseet.e4 ae t.o t.he pou1b111V of a t.ri-parUt.e 

agreeaent.. We had euc.b. different. Yiewe on \hat. but. t.bat. 1• 

not. per t.1Dent. unl.eee J'OU oont.eaplat.e 1 t.. • The Seoret.&Z7' • mewer 

wae, •well, let. '• let. it. go. • 

He a~Profeeeor W11Uaae, •Profeeeor Wil11aae, 01111 JOU 

t.h1nlt of &DJt.hingt • Prateeear W1111aae annere4 b7 ult1JI&, 

' You don • t. want. t.o 41ecuee t.hl.• part.1oul.ar point.? • ADd tile 

8eoret.&Z7 replied, 1J o. • llr. wuuaae t.llan laid, 1 I t.h1nlt t.he 

t.hlag hal gone perteot.lJ. • 

'1'he Seore\e17 ea14 t.o t.he goup, 1 80IIIt.1M t.o.orrow att.ll'­

noon c:r Wedneea.;r 110rn1Dg we wlll hear troa t.heee fellowe. 1 

Proteuor WUllaae l.Dqulred, 1You are 80111& t.o bold liP on t.he 

ll'r&no.b. UDt.U J'OU hear troa t.he Brit.11hf 1 llr. Jlol'S&nt..twl re­
plied •I 414n't. ·~we wouldn't. do it. w1t.ll t.he Preno.b.. Blat. I 

1aid ~~ would wait.. And I t.ol4 t.llea t.hq ooulA 4;11ouee t.h1e 

t.h1Dg trHlJ wit.h t.he Banlt 1n 1fcw Yorlt. TlleJ 11lt84 it. "117 

auoh. • Inoke ooaaant.ed, •that. wu ., fee11ag. • And reu 

agreed wit.h h1a, •~1DS. •Yee. 1 
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Q. 

•• 
Q. 

•• 

1r • Seoreta17, ban you azr co-nt to aka on the 4eftlu­
at1on ot the llrd 

Jo. 

Tbti7 &lao ala abed iaport duties 1 1r. Secret.&J7 • 

Well, all I cen II&J' is that on tbh question or stabiliza­
tion evecyth1.ng seems to be go1Jli alOJli exceeding~ wellJ 
I gus a a that ' a about all I can II&J'. 

Q. l!aa the percentage of devaluation acceptable to you? 

A. I'd rather not aq. 

Q. Would you or the Ac1Jiin1etration reco-nd a alaab in the 
AMricen tariff duties? 

A. Well, that 1 a not in th.is office bare. 

Q. In the atatell8nt you gave out the other day you said :you 
boped other quotas would be reduced. 

A. I don't reMIIIber the word •tariff'. 

«· 
A. 

Q. 

•• 
Q. 

•• 

You said ' quotas'. l'e ha•e SOM quotas , too. 

Well, tbat (!ueat..ion of quota-all that ' s over 1D tba Stata 
DepartMrrt; tbat 1 s up to them. We sia;UT handle the 800.ta1'7 
end hera . 

Would you care to eo-nt on the action of the P're~h 
Govern~~e'nt in cutt.ing the quotas? 

Thet firat stateMnt I .ada still hold-evecytbilli h 
going &long exceeding~ well. 

Mr. Secrata:ry, there's a sto:ry around that you'.e written 
a latter to the Red Crose reo~nd1.ng the purebase of 
GoYerment bonds rather than aqr other types of aeouriti .. J 

could :you clear up the at.oJ:Y about that! 

That' e 'lftr'l ••liT. Shall I 11n thea the lat. tart 
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llr. GalltoDI faa, I thillk so, or Jut tall thu what your poaltlon u. 

H. 11. Jr• _. poeitlon ia aillpl,y thb 1 Aa Sacrat&J7 of the Traa111117, 
I ouelltD1t to be coDMCtad with aJW' orpoiaatlon; that 'a 
bHn "'T poeition-in the firat place, that I oucbtn1t to 
ba On aqr boarda, but I do find IIIYIIlt CODDIICtad rltb tba 
Red Crose and rltb the RFC. But men, aa a •aber of their 
inv .. t~~ent colaittaa, the Red Crose aeka 111r adrlca on bow to 
invest their IIODeY, ae Secrata17 of the Treaeury, tbare1a 
ool¥ one &11811er, and that's Gover ... nt bonde. I can't be 
put in the poeition-here'e a liet of eecuritiee that the 
Red Croee owne (exhibite huge liet) J I can't be put i n tha 
poeition, ae Secretary of the Treeeury, of paeeiDe on aqr 
co-rcill securitiee. And if I wae He1117 llorgentbau, Jr., 
I would &dopt the eaM policy that llr. HeDr)' P. Darlaon 
adopted when be was bead of the Red Croea and that 1e that 
the principal thine for the Red Crose i s to .U:e aura that 
their principal is intact. And that 1e the policy, ae I 
understand it, that be pursued •hen he wee head of tba Red 
Crose an:l be certa.inly bad a Mgnificeat record, duriDe the 
liar a a bead of the Red Croee, an:l be wee one of the out­
s tandinc financiers in this country. But certainly, ae 
Secretary of the Treasury, 1 can't pass on co-:-cial in­
veatlll&nt&. That 1 a the whole atory, They are free to invest 
their IIOJI"'Y" aey wa;y tbe;y want to , but I am net free to run 
an investment advisory council bureau here. Does that about 
clear that up? 

Q. How IIUCb is inv~lved? 

A. 

llr. Belli 

Q. 

Ob, I think that--I don't know exactq. Dan, do you know 
bow 1111cb 110ney tbq'n got altogether? 

Tbq've got an inveat.Mnt portfolio of aolleWhere in the 
ne1gbborbood of twelve ldl.lion dollar-in this particular fund­
the andOW88nt; but I don't k:now that we should gi.,. that out . 

About fourteen 111illion in the reaern fund? 

Mr. Gaaton: About twent;y-eix altogether • 

Q. 

a. 11. Jr.o 

Could ;you parephr .. ae the letter or gin us the sentence in 
the letter which is ;your reco...,.ndation? 

Tbia 1e what I aa;yo •I feel I can not indicate rq approval 
ror th• purcbaee of aqr aecuritiee other than the direct 
obligation of th~ 0. S. GoYaraaent or obligations of 
gOYeraaental orpniutions gua.rant:ad b;; the U. S. Govar ... nt 
a a to both principal en:l interest· 
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Q. 

J.. 

Q. 

J. . 

-I-

llla\1a tiM da\e ot U.\ le\t.r, 11r. ~' 

I\'a dat.ecl ben IIIIIJ' tlltb. 

WoW.d J'OU lq to wboe it 1e a4clnseed, llr. llfooretuJ! 

llr. Boward J. s~, eecretazy or the board or truneea, 

eala..at rw.s. 

Baa that bean the attitude or other S.cretari .. or the 

TreuuJ7 who haft been on the board? Do you lu>ow! 

Do you k-, Dan? 

276 

llr. Bell•· I don't know. 

B. 11. Jr.: .lll I know is that when I ca• in here .first aa ualer 

seeretazy-the ualer eecrat&rJ baa alwqs been on th1a 

thing-and I was preaeated with a Hat or aeeuritiea aal 

I told thea, "Gentle•n, I can't pa .. on these co-rcial 

eecurit1ee aa ualer eeeretazy, and the olllJ' thiq! I can 

tell :you 11 to bw ona kiM of eecurity, and that '• eitbar 

eecurit1ee o.t' the Go .. er,..nt or eecuritiea guaraateed by 

the Go ... rnaeat. • It I started to go through that liet and 

tried to anaJ¥se each security, 1n tha .t'1rot place, I 

ba-ren't got the tiM to do it, and, 1n the aeeoDd place, 

that 1 1 not lilY job. Th~ can bw aqrthiQC thq nnt. But I 

-.;r aq thla, that nary dollar thq ba.,. put into Go-rer,..ata 

lbows thea a profit , aDd so do the other trwot tuals for 

which I aa reaponeible here, which exceed two billion dollara . -

Isn't that about ri&bt, w!thout Postal Sa~? 

11r. Bell• rea. 

B. 11. Jr. 1 I run tl"Wlt tuDda with the help of llr. Ball am the start 

-or the Tr:eaeury i n the ne,_.,bomood or two billion dollara , 

and every aincla trwot tum we aen&~e here shows an 1DOre&ae 

o-rer the pureb&M price , and eo.~ has taken the troubllt 

to look up this thU.· .la a Mtter or faot, I aa rather 

proud or the poaition that I 1Ye taken. 

Q. 

'· 

It ' e correct then tbet the reason you wouldn't reeo-=eal 

other& is not so .ucb you bell .... Go-rer,..nt boDdl ere a 

batter inveotaent but you don't baY& the tiM to a~se 

priftta eecuritiae? 

Jo, I would consider it iapropar for ae, as Seoreta17 or 

the Tre&SUJT, to reeo-al. 
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Q. 

'· 

Q. 

A. 

-.-
lbat I'• t.l71JII to p t. at , tha 1apl1cat1on abouldn1 t be 
drawn 7ou balien GoY~Dt aeour1t 1ea are a batter 1D­
~••t .. Dt than pri~ate bonda? 

There'• 110 1apl1cat1on at allJ 1 111 t 17 to anner it the 
beet I kmw bow. I ' ll repaet. I aiaplT eq that , • • 
Secreta!)' or the TreaaUJ7, I can' t reco-nd to~ 
GoYer._Dtal trust fund or quasi GoYar._Dtal trust fund 
that thq imeet 1n &l!,Ytbirc but GoYer._Dt eecur1t1ea cr 
Go• er.-nt-cuareateed aecuri tiea. How tbat doeen' t aq 
that I ' a drawing •'V coapariaon between the aecuritiee ot 
the United States Gover._nt and a~· printe collp&tV• 
That wol\ld be all]¥. Does th11.t anawer 70u? 

Yea. 

Bob (Untner}? 

llr. ~ner: Yea. 

1. I' a mt drawi rc •rv coaperiaona. 
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Q. Could 70u tell us, Jlr. Secretary, whether they bave i~>o 
creased the nwaber of GovarnDent ~onia in the past two 7eare? 

Jlr. BeU: llater1al]¥. 

A. Froa uro to thirty-- four per cent1 ian't that right, Dan? 

llr. BeU 1 About tbirt7-eigbt par ceDt. 

B. 11. Jr.: Fro a nothing. llben I caJOe hera thq bad 110 Gover,.. at 
aecur1t1ea. Thq bad no GoYer..ant securities and it baa 
gradual]¥ increased-• our aecuritiea •tured or were 
c.Uled. The auggastion I made was tbat as the ~arioua 
bonds , or whatever th87 bed, matured, they inveat thea eo 
they started from zer o and now they have th1rt7-e1&ht per 
cent in Governments . 

Q. Wae that the andOWJOent fund? 

Jlr. Bell: JUllt end01FII8nt. 

a. 11 . J r . • JUllt endOWMDt. 

Q. Tbat would be th1rt7-eigbt par cent 
dollara aa in Government honda? 

or tbe twel~• alllion 

llr. Be.lll Iee. 

Q. I a tbat since 19547 
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- I -

H. •· Jr.a 81aoa I -hera, aad tileD I drllpped out aad llr. Coolidp 

took fl/f place for t.lle two :ran be na ben aad be 

followed -~ tile aa• policv, and, I ldcbt ...,, tbat 

tile nplar ataff of the llacl Croaa an 1D oCIIIplata acoord 

witlr tba podtton I take. I bne bad a oontenn:e with 

thea aad tbt~" are 111 c011plete aocord rit.ll the podtion I 

taka. 

Q. Ia it t"'"' tbat t.ll.,- ban bad a deoreaee 111 J.aco• ill thb 

eadOWMS. aa a reaul.t ot loeer .I.Dtereat ratea upon their 

iDYeatMntaT 

.l. So doea everybod,y else-if ther put their IIODB}' in 

GoYer...Dte, ead the uerap 1Dtareet rate ill GoYer-Dta 

baa gooe troa about three and ooe-belf to about two aDd 

ODe-belt, ra tural.q tlleir iaco• would cleerM.aa, but that 

ien't aiJ' -•· .lqybod,y wbo baa been I'WIIling a trust tuad 

aad baa hie IIODB}' in GoYer,..Dta, ae tbt~r ature .ey, the 

rates co dOWD, but eleo, aJt'hoey who owDe &JV GoTer,..nta 

eiDCe 1952 or 1955 ba't'& seen an appreciation. 

llr. GaetonaThat deoreaee .I.e alao true of co-rcial securities. 

H. •· Jr.a .lleo co-rcial aecuritiea-piclt up &IV -•paper aDd aee 

oewa about rel'unding; wby did they retuDdT Because tbi!J 

c.D call tbair fbe , ail< aDd HTen per cent iiBuee aDd 

finaace them at three and tour per cant . 

Q. llr. Secretary, will you c.,_llt about the ato17 citiQC the 

Britillh want a tour-tof't7 pound and you ••nt • fOIU'-eicbv ... u 

· pouDd-tbat that waa diacuaaed durirc oegotiationaT 

.l. I'• coinc to 1181 off the record, agai1111t the adTice ot 

Herbert Gaeton, oft the record-thia whole tbirc baa Juet 

been started up and I hate to aee it beoauae wb&t l'•• clone 

I tb.1llk 1a h18bl7 honorable and highly oredit&ble; thia whole 

thiDI baa been atarted up by a certain allber who 1a a 't'&l'J 

partisan llepublican banlter 1D Jew I orlt; be1a Juet been itohiQC 

to break: this stol'J and be baa; it'a all rl&ht , but I tbiak 

it ' a 110- t Wltortuoete tht.t ooe or the finest orcaDiaatioz. 

in thia oountl'J , the AMrican Red Croae-th&t a thiQC llka 

thia abould be inter jectad into thia th1DI becauae there 

ien't a finer orpniaation &nd lt'a dooe e tioe piece ot 

wor._· but certain!¥ tbe poaitlon l 1't'8 taken baa been nl'J 

boDO;..ble &ad baa bHn to the interest of the Red Croaa ead 

tile Red Croas staff acreea that fl/f podt.l.on .I.e rJ.&bt. Tbet 'a 

what happened and I lr.DOW the gentl-n aad I ltDOW all &boat 

it. llllt that : a 1n tbe faail¥ 1 that 1 a the stOl'J • I' • terr lb4' 

aorry to aH thie thiDI happen, but 110• people taka their 

pol.l.tioa pretv "Hr1oual7· 
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Q. Bow abwt t.bia atter or tbe !0111'-tort.y pound? I •• 
allld111 about a publiabad report in t.ba nnepapar a? 

A. I know, but I '1'&.1 t171Dc to tall 70U paopla abaolutaq 
ott t.ba record all that'• bappa!IK. Jlow I .. at 7ov:r 
eal"'fice. 

Q. Thara hne ban raporta that duri111 t.be neaotiatione 
batw"n 70uraalt aDd tba Britiab 111 n1et17 t.be Bri tieh 
i ndicated tbq wanted a pound at tour--tort7 to tour-t~7 
while tha 0. S. attitude na a pre-war exch•lll• pound 
ot around tour-aieht-aix and that 1 a auppoaed to be one ot 
the r eaeona wbJ no fixed ratio between the pound and the 
dollar ••• eetabliehad. 

A. I haTe no co-nt. llhat alee haTe wa got todq? 

Q. llr. Secretary, what's your otticial capacity in tha Red 
Cross Corporation? 

A. Dan, what 's IV otticial capacity) how did I sign this latter? 

llr. Bell: I think, Cha1r•n of Bo&rd ot Trustees of the Endow.ant Fund. 

Q. Is there •ll' explanation ae to wb7 they didn't bne 
Gover~nt eecurities in their po1-ttol1o before, llr. Secrata17''1 

&. I don't know. 
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IIJIITED FRISS - Ootob.r 5, l9S8. 
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PI JOIIB - October 6, 19SS. 2811 

(OJ IOsll A.M., 10/&/81) 
TR!Aio WtTHHO~OI CoMYIMT OM LtwA OtVA~UAYIOMI 

IAINM• • PIMDIMI TMI RITURM THII A'TIRMOON 0' StOYo 
MORIIMTHAU, TRIAl• O''ICIA~I WITMMI~D OOMMIMT OM DIVA~UATION 
O' TMI ~IRA ANMOUMDID IN ROMI TMII YORNIMio 

IMDIOATIOMI WIRI, MOWIVIR, THAT TMI TRIAl• WAI NOT 
DIITURIID IY THI ITA~IAM YOVI, RIIARDINI IT AI TMI RIOOINITIOM 

0
, TMI otrRICIATION WHICH MAl A~·IAOY 111M A~~OWID TO TA•• 

rLAOl ,RoY ~141 ~0 MDYIMA~ IO~D YAI.Uio 
0MI UNUSUAL ,ACT WAI rOIMTID OUTI '' TMI ITALIAMI MAINTAIN 

TMI LIRA AT i0 TO TMI POUND AND 19 TO TMI DOLLAR, IUOM A 
RILATIOMIHI~ WOULD IN,IR THAT TMI POUND WAI WORTH ONLY .4.7&. 
ALTMOUIM TMIY AMNOUNCID THill •ATIOI WOULD II YAINTAINIO ~Mil 
UORNINI TMI ITALIANS ALIO ANNOUMOID THAT OM TMI NIW IOLD 
VALUI 0, THI LIRA IT WOULD II APr•ox. 9l.6 TO THI ~OUNO 
IN,IRRINI A ~OUMD 0, $4,86 • 

. ,. 

' 
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S!C!!EU!!f l!llLL UlllTED PRESS - OetoL ar 5 , 1956. 

INTI'IUI&TIOIIAL S"S'CEe• 

10/ ,.•USIP 
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SEll. PtniWI UlflTED PRESS - Oct ober 5, 1956. 

NtW YOIK,••IIM, ICIY, PITntAN tF VAliA HLmES .PIIIIIItlf•l ..... 

IS CERTAIN OF CARIYIN' EVElY STATE VEST tF TIE NISSIIIIPPI lleltf 

IN WHICH TMI ELECTION IS A TOSSUP, 

•I SIE COIITtSTS IN ONLY FOUl STATES IN TIE VEST••VYMIIC1 

SlA1 KANSAS AND NORTH DAKOTA,• HE SAID TODAY DUI~ A VISIT AT 

DEMOCRATIC NATIONAL HEADQUARTERS, •I WOULDN'T VANT TO VENTURE A. 

OPINION ~ THESE FOUR STATES liCAUSI THE RACE SEEMS SO CLGSt,• 

HI PROFESSED TO Sit A DEMOCRATIC VICTORY IN NORTH DAKOTA •1r THE 

VOTE fOR CONGRESSMAN LEMKE IN THAT STATE PROVES IILOV THAT OF THE 

CURt EXPECTED,• 

JOSEPH O'MAHONEY OF .WYOMING, CAMPAIGN ASSISTANT TO CHAIRMAN 
. 

DISPUTED PITTMAN'S VIEWS ON WYOMING, 

SEE A CONTEST THIRt,• HI SAID, •ROOSEVELT WILL MIN IY 

UT 10,000,• 

' PITTMAN TOOK ISSUE WITH REPUILICANS I!HO Jl.lcll,&,...ii.lsa.-.li&IILJIJIAl 

NISTRATION WAS •MEDDLING• IN INTERNATIONAL AFfAIRS IY ENTERING INTO - - - ------ - --- - -·- -. -
TRI-PARTITE MONETARY AGREEMENT WITH FRANCE AND GREAT IRITAIN, 

. ;·;;;JNr~GREPiNT I;-~NI ~;THE MAJOR ACC~MPLISHMINT~ OF .r.JE --- - ----
Dnn.C l " UI't T ADMIN'JsfiiATION,~ III SAID, '!IF YOU ASSUME THAT AM ATTPPT ,. 

STAIILIZING INTERNATIONAL CURRENCY IS MEDDLING IN INTER• 

IONAL AFFAIRS, TKEN THE ADMINISTRATION HAS liEN MIDDLING SINCE 

VI TRIED INTERNATI ftAL MONETARY STAIILIZATION IN lJJl IUT 

wu1•11n'T EfFECT ,IT liCAUSI Of TKE POLITICAL IIUTIOIISHIP AT TIIAT TDI 

w-rur1~11 FIANCE AND IIITAIN,• , 
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-A e a ma • o.ta••r 1, 11&1. 

~\ gUO OCT b lWti GOSS~ (J -
DOW .JONES MORNING 

WITH ITALY DEVALUING ITS CURRENCY AND 

MAKING SOME SHARP REDUCTION IN IMPORT TAR I FFS 

TDGETHtR WITH OTHER COUNTIES SEEKING IMMED­

IATE MEANS TO PROTECT TRADE IN VI EW OF EFFECTS 

OF CURRENCY DEVALUAT I NG WALL STREET IS 

INTERESTED IN WHAT RESULT THIS WILL HAVE ON 

TARIFFS AND TRADE THE WORLD OVER - LEAGUE 

OF NATIONS IS ALREADY ACTIVELY CONSIDERING 

THIS PHASE OF THE SITUATION AND SOME INTER­

NATIONAL BROKERS SAY THAT MANY FAVOR A TRADE 

CONFERENCE - STREET I S FAVO~ABLY IMPRESSED WI TH 

MANNER IN WHICH FRENCH GOVERNMENT HAS THUS FAR 

HANDLED ATTEMPTED RIOTTS RAPIDLY SETTLED 

SEV ERAL STRIKES - LONDON MARKETS ARE FIRM BUT 

NATURALLY RESTRICTED - DUTCH GUILDERS 

CONTINUE WEA~ - I N MEANWHILE WALL STREET 

REPORTED FAIRLY SUBSTANTIAL BUYING OF OUR 

SECURIT I ES FROM LONDON- 3RD LINE 4TH WORD 

SHOULD READ -cOUNTRIES-
DOMESTIC BUSINESS NEWS CONTINUES SATIS-

FACTORY WI~H FURTHER ADVANCE IN STEEL INGOT 
...._.,; 

pRODUCTION SEEN IN COMING WEEKS- SUSTAINED 

AUTOMOBILE PRODUCTION AND ORDERS FOR FINISHED 

MATER 1 AL ARE BEI.NG BOOKED AT NEW STEEL PRICES 

-PITTSBURGH REPORTS 77 PC OF CAPACITY THIS 

wEEK HIGHEST SINCE RECOVERY BEGAN- STREET 

ALSO EXPECTS BETTER AUTOMOBILE PRODUCTION 

FIGURES FROM NOW ON AS COMPANIES SWING INTO 

MANUFACTURE OF 1937 MODELS - BULLISHNESS ON 

AUTOMOT I VE GROUP IS INCREASING WITH APPROACH 

Regraded Unclassified 



THE ITALIAN ACTION HAS FAR-REACHING 2£5 
POLITICAL IMPLI CATIONS WHICH PROBABLY ARE AS 

IMPORTANT AS THE COMMERCIAL AND FINANCIAL 

RESULTS AS ITALY AND GER MANY WERE THE TWO 

POWERFUL FASC IST STATES LEADING THE MOVEMENT 

TOWAROEXTREME NATIONALISM- WITH ITALY 

THROWING IN ITS COMMERCIAL AND ECONOMIC LOT 

WI TH THE MEMBERS OF THE TRI-PARTITE AGREEMENT 

AND THE~R FOLLOWERS THE ECONOMIC ISOLATION OF 

GERMANY IS MADE MORE COMPLETE THAN EV ER 

BEFORE WHICH SHOULD ULTI MAT ELY BRING GROWING 

PRESSURE UPON GERMANY AND MAKE THE POSITION 

OF THAT CO~TRY MORE UNTENABLE LEAD ING 

EV ENTUALLY TO SOME CH ANGE IN GERMAN ECONOMIC POL 

-ICY DESPI TE RECENT OFFICIAL UTTERANCES TO 

THE CONTRARY 
/ {I -0-

LIRE IN NEW YORK 

~ 
.o / 

\ Q l 

FOLLOWING THE DEVALUAT I ON ANNOUNCEMENT 

IN ROME THIS MORNING ITALIAN LIRE ARE QUOTED 

IN THE LOCAL MARKETS 5 26 CENTS BID ANO 5 26 

1-2 CENTS OFFERED - THIS CO~RESPONDS TO THE 

FO~MER PARITY BEFORE THE AMERICAN DOLLAR WAS OE 

-VALUED 
UP TO THIS MORNING THE OFFICIAL PARITY OF 

THE LIRE HAD BEEN 8 91 CENTS - IN TERMS OF DE-

VALUED DOLLARS - -THE RATE HAD BEEN ALLOWED 

TO SLIP SLOWLY OVER THE PAST SEVERAL MONTHS 

AND THE DECLINE WAS ACCENTUATED IN THE LATTER 

PART OF LAST WEEK WI TH THE MARKET CLOSING ON 

SATURDAY AT 7 50 C.~~--
Regraded Unclassified 



pem cq • 001 JODS - October 6, 19118. 

LIRA DEVALUATION 

DEVALUATION OF THE ITALI AN L IRA AND 

DRASTIC REDUCTIO~ IN MANY OF THE ITALIAN 

Jl :rJ6 

IMPORT DUTIES I S REGARDED LOCALLY AS A HIGHLY 

CO NSTRUCTIVE STEP FOLLOWING THE TRI-PARTITE 

AGREEMENT AND FR ANC DEVALUATION- ONE LOCAL 

BUSINESS MAN CHARACTERIZED IT AS PROOF THAT 

EUROPE IS DEFINITELY ENTERING -AN ERA OF COMMON 

SENSE WITH RES PECT TO BUSINESS-

REDUCTION IN THE ITALIAN IMPORT DUTIES 

LI~E SIMILAR ACT I ON ALREADY TA~EN IN FRANCE 

AND SWITZERLAND IS A PURELY DEFENSIVE MOVE 

TO PREVENT A SHARP RISE IN THE CO.ST . OF L IV I NU. 

RESULTING FROM DEVALUATION OF THE CURRENCY­

FROM A LONGER RANGE VIEWPOINT HOWEVER IT 

ADOS FORCE TO THE MOVEMENT TOWARD REMOVI~G THE 

ARTI FICIAL TRAOE BARRIERS ERECTED IN THE RACE 

TOWARD ECONOMIC NATIONALISM WHICH NOW IS 

RAPIDLY GAINING MOMENTUM- THE STEP SHOULO 00 

MUCH TO STRENGTHEN DISCUSSIONS LOOKING TOWARD 

RESTORATION OF FREEDOM OF TRADE WHICH BEGAN 

TH IS MORNING IN GENEVA 
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• 
PARIS. FRANCE UNITED lRESS- Oc toberS, 1936 . 

\ICNS11 

PARIS .-- rRENCH FASCISTS, PURSUING A NEW LIN£ or ATTACK AGAINST THE 

\.HT FRONT GOV£llNM£NT , ARE TRYING TO UNDEKMIN£ THE LOYALTY Of THE .. 
NAT IONAL POLICE FORCE , THE UNITED PRESS SAYS IN A COPYRIGHTED -STORY, ... 

AS PART OF THE CAMPAI GN; THEY HAVE BEGUN A FIERCE ATTACK ON THE 

~GULAR POLICE FORCES AND AT THE SAM£ TIM£ APPEAR TO BE TRYING TO WIN 

TO THEIR CAUSE THE CRACK MOBILE GUARDS, CORPS D'ELITE CF THE NATIONAL 

POLICE WHO CONSTITUTE THE SHOCK TROOPS AGA INST DISORDERLY ELEMENTS , 

TO MEET THE THREAT, THE GOVERNMENT, IT IS LEARNED, HAS iEGUN 

QUIETLY SHIFTING KEY MEN IN THE ARMED FORCES, 

T,HE NEW TURN TO THE FA SCIST ATTACKS IS ACCOMPANIED BY REPOI!TS THAT 

THE SMU GG LING OF ARMS INTO FRANCE FROM SW ITZERLAND IS DiRECTLY DUE 

TO FASC ISTS. 
RUMORS THAT HAVE DEVELOPED FR911 THIS PHASE OF FASCIST ACTIVITY 

CAUSED BISHOP MA UR ICE DU BOURG, Of MARSEILLES, TO SEND A CiRCULAR 
' 

LETTEk TO NEWSPAPER EDITORS DENYING THAT CHURCHES AND CONVENTS I N HIS 

DIOCESE ARE BEING USED AS FASCIST ARMS DEPOTS IN PREPARATION FOR THE 

IL WAR BISHOP BOURG OfFERED TO OPEN ANY CHURCH OW 
OUTBR EAK Of CIV , 

CONVENT FOR I~SPECTION , . 

10/5- - R859A 
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DOl IOIIES - "-" ..... ___ .,. fi, 111111. 

9. 7_(" 
OCT:> 19'J6 

CREATE NATIONAL BAH~ FOH MONACO 

PARIS- THE AGEHCE ECOHOM IOUE ET F INANCIER£ 

STATES THAT THE PRINCE OF MONACO HAS ANNOUNCED 

THE CREATION OF A NATIONAL BAN~ WHICH WILL 

ISSUE NEW NATIONAL MONEY- HITHERTO MONACO 

EMPLOYED FRENCH CURRENCY 

-o-

( '\);]..$ 2 7 / 
FRENCH REVENUES OCfv I~ 

PARIS-~GUST REVENUE OF FRENCH TREASURY 

000 000 FRANCS WHICH WAS 
' 

BELOW AUGUST 193~ INDIRECT 

?:38 

AMOUNTED T0 2 610 

71 OOD oool=RANCS 

TAXES AMOUNTED TO 
I 93 1 000 000 FRANCS WHICH WAS 

15 000 000 ABOVE LAST YEAR BUT 73 000 000 

~ELOW ESTIMATES- DIRECT TAXES YIELDED 67B 000 

000 WHICH WERE B6 000 000 FRANCS BELOW AUGUST 

LAST YEAR 
FOR FIRST B MONTHS TOTAL TAX RECEIPTS WERE 

20 427 000 000 FRANCS VS 20 &91 000 000 IN SAME 

PERIOD 1935- INDIRECT TAXES YIELOEO 17 924 000 

000 FRANCS WHICH WAS 491 000 000 BELOW THE 

ESTIMATES BUT 151 000 000 ABOVE LAST YEAR­

DIRECT TAXES YIELOEO 2 503 000 000 FRANCS WHI CH 

WAS 415 000 000 FRANCS BELOW FIRST B MONTHS 

OF 1935 

-o-
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WIQDI, PdtP DOll 1011111 - Oot.ober &, 19111. 

La NDON EXCHANGE MARKET ACTIVE 

LONDON - fO~EIGN EXCHANGE MARKET WAS 

ACTIVE THIS ,MD~N I NG WITH A STRONG DEMAND FOR 

DOLLARS - FRENC~ FRANCS ALSO WERE IN DEMAND 

ON SHO~T COVERI~G WH)CH NECESSITATED I NTER­

VENTION BY THE BRITISH CONTROL WHICH WAS 

SELLING FR~CS AT 105 15-32 - SWISS FRANCS 

WERE UNCHANGED AT 21 44 1-2 FRANCS TO THE 

POUND AND GUILDERS RALLIED TO 9 31 TO THE 

POUND 
THREE MONTHS FORWARD DOLLARS WERE AT A 

PREMIUM OF I 3-16 TO 15-16 CENTS FRENCH FRANC 

FUTURES AT A DISCOUNT OF 7-16 TO I 1-16 AND 

GUILDERS II TO 14 DUTCH CENTS DISCOUNT 

-0-

c1fr ;) \~0 LONDON EXCHANGE MARKET 

LONDON- ITALY-$ DECISION TO DEVALUE CAUSED 

NO SURPRISE IN I ONDOH FOREIGN EXCHANGE MARKET 

WHERE IT HAD BEEN ANTI~IPArsp AlTHO PERCENTAGE 

OF DEVALUATION WAS ~ATHER MORE THAN HAD 

BEEN EXPECTED- FROM TECHNICAL POINT OF VI EW 

HOWEVER TH~ LIRA MARKET WILL HOT BE MUCH 

AFFECTED AS ~~E CURRENCY IS EXPECTED TO CONTINUE 

1 
TO BE C0NTR6LLED RIGIQLY 

REDUCTION I~ IT~LIAH IMPORT DUTY ON COAL 

WHILE WELCOMED WILL HOT CAUSE IMMEDIATE 

BENEFIT TO THE ENGLISH COAL IHOUSTRY AS 

BRITISH FI,MS . ARE UNWILLING TO EXTEND FURTHER 

CREDIT TO ITALY UNTIL THE OUTSTANDING DEBTS 

TO SRITI ~H EXPORTERS HAVE BEEN SF.TTLED 

289 
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·-- . . ITALY DEVALUES LIRA 

BY U P 
\... 

ROME - THE CABINET HAS APPROVED A PLAN 

TO DEVALUE THE L IRA BY APPROXIMATELY 40 PC IT 

WAS ANNOUNCED OFFICIALLY 

UNDER THE P~AN IT WAS ANNOUNCED THE 

RATE FO~ THE LiRA WILL BE 90 TO THE POUND 

STERLING ANO 19 TO THE AMERICAN DOLLAR -5 263 

CENTS A LIRA-

ON SATURDAY THE LIRA WAS 7 65 CENTS OR A 

LITTLE MORE THAN 13 TO THE DOLLAR 

AS PART OF THE DEVALUATION PLAN IT 

WAS ANNOUNCED THE CABINET APPROVED DRASTIC 

REDUCTIONS IN IMPORT DUTIES TO 

PREVENT INCREASE IN THE COST OF LIVING 

-o- - . 

l~lf 
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rrt 
ADD ITALY DEVALUES LIRA 

ROME -UP- TH~ IMPORT DUTY ON WHEAT WAS RE­

DUCED FROM 75 LIRA TO 45 LIRA A QUINTAL -FROM 

3 DLS 947C TO 2 DLS 368C PER 220 POUNDS AT THE 

NEW LIRA RATE-

TH~ IMPORT DUTY ON FRESH AN D FROZEN MEATS 

WAS REDUCED 60 PC 

THt IMPD~T DUTY ON LIVE CATTLE WAS REDUCED 

65 PC AND TH~ IMPORT DUTY ON COAL WAS REDUCED 

FROM 10 LIRA TO 5 LIRA -52 63 CENTS TO 26 3 

CENTS- A TON - THE DUTY ON COKE WAS REDUCED 

FROM 42 5 LIRA TO 30 LIRA -2 OLS 236C TO I DLR 

578C A TON 

DECREES WERE AP PROVED REDUCING IMPORT 

0 

DUTIES N FOODS AND RAW MATERIALS AND ABOL ISH-

ING THE AD VALO~EUM TAXES ON THEM 

IT ~AS ANNOUNCED THAT THE GOLD WEIGHT OF THE 

NEW LIRA WOULD BE 4 677 GRAMME$ OF FINE GOLD 

PER 100 LIRA INSTEAD OF 7 919 

AS PART Of ITS PLAN THE CABINET APPROVED 

THE FLOTATION OF AN -ETHIOPIAN VICTORY- LOAN 

TO EXPLOIT TH~ -EMP IRE- AND TO -ENSURE THE 

NECESSARY NATIONAL DEFENSE-

THE CABINET ABROGATED A PREVIOUS DECREE 

WHICH LIMI~ED DIVIDENDS OF STOCK COMPANIES 

TO 6 PC AND ANNOUNCED THAT IN FUTURE ALL DIVI­

DENDS ABOVE 6 PC WOULD BE PROGRESSIVELY 

G Ros THOSE COMPANIES OPER­
TAXES EXCEPT AS RE A 

ATING IN THE COLONIES 

-0-
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I 

ITALIAN CABINET MEETS 

ROME-U P- THE CABINET PRESIDED OVER BY PRE­

MIER MUSSOLINI MET IN EXTRAORDINARY SESSION AT 

THE VIMINALE PALACE AT 10 AM TODAY -5 AM EST-
X 

TO DISCUSS MO~ETARY MEASURES TO BE APPLIED 

~EFORE THE BOURSE OPENS TOMORROW 

2~8 

ADD ITALY DEVALUES LIRA , , / d 
Q~TO~E-~- IT WAS ANNOUNCED THAT AT THE CABIN 

t_ • 
-ET MEETING~HIS MORNING AT WHICH DEVALUATION 

WAS APPROVED PREMIER MUSSOLINI REFERRED TO THE 

FRENCH-BRITISH-AMERICAN AGREEMENT WHICH ACCOM­

PANIED FRANCE-S DEVALUATION- HE SAID HE 

ACCEPTED IN PRINCIPLE THE IDEA THAT ECONOMIC 

RESTORATION OF THE WORLD - IS ONE OF THE NECESS­

ARY CONDITIONS FOR COLLABORATION AMONGST PEOPLE 

-S FO~ MAINTENANCE OF PEACE- -

-IT IS NECESSARY HOWEVER- HE AD DEO 

-TO ABANDON TEMPDRAPY SETTLEMENTS AND ENTER 

THE FIELD OF PERMANENT ADJUSTMENT-
IN DEVALUING THE LIRA THE CABINET APPROVED 

A pROPOSAL BY MUSSOLINI TO RESTORE THE RATE 

ESTABLISH~O BY THE LAW OF DECEMBER 21 1927-

THIS RATE WAS THROWN OUT OF ADJUSTMENT WHEN 

THe BRITISH pOUND STERLING AND AMERICAN DOLLAR 

wERE OEV ALUED 
IT WAS DECIDED TO AUTHDHIZE THE COMPETENT 

DEPARTMENTS TO MODIFY THE VOLUME OF QUOTA 

RESTRICTIONS FOR IMPORTATION OF COMMODITIES OF 

WHICH LARGE QUANTITIES ARE CONSUMED IN ITALY 

J 
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ITALIAN DEVALUATION 

REOM- REUTERS- THE DEVALUATION COMMUNIOUE 

STATED THAT SPECIAL pOWERS HAVE BEEN CONFERRED 

UPON PREMIER MUSSOLINI TO SUSPEND WHERE ADVIS­

ABLE THt PRESENT REGULATIONS RESPECTING THE 

MOVEMENTS OF CAPITAL ANO TRADE EXCHANGES WITH 

FOREIGN cOUNTRIES 

-0-
.. 

2~9 

I 
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Q JO.:S - Oatober &, laM. 

OCT f> 1936 AOD ITAL ! AN DEVALUATION 

ROME-UP- AD VALOREM TARIFF DUTI ES WHICH 

WERE WIPED OUT WERE AIOUT IS PC ON THE 

MAJORITY OF PRODUCTS AND 10 PC ON CO AL 

IT WAS ANNOUNCED TH AT THE CABINET WOULD 

MEET AGAIN SATURDAY 

AN ETHIOPIAN -V I CTORY LO AN- TO WHICH 

ITALIAN ESTATES ¥UST SUBSCRIBE WAS APPROVED -

THE LOAN IS TO BE USED TO EXPLOIT THE NEW 

EMP I RE OB~ INEO BY CONQUEST - ESTATES MUST 
'-' 

SUBSCR I BE 5 PC OF THEIR TOTAL VALUE TO IT 

A DECREE WAS AP PROVED FORB IDDING THE SALE 

OF GOODS AT PRICES ABOVE THOSE FIXED FOR SEPTEM­

~ER - IN INSTANCES WHER E PRICES HAD NOT BEEN 

DETERMINED IT WAS DECIDED THAT PRICES SHOULD 

BE FIXED TODAY 
IT WAS AGREED ALSO THAT FOR THE NEX T TWO 

YEARS RENTS MUST NOT BE INCREASED 

THE QUOTATION FO~ THE NEW LIRA WAS FIXED 

ON THE PRESENT VALUE OF THE DOLLAR - THE RIGHT 

WAS RESERVED TO VARY THE RATE WITHIN A 

LIMIT OF 10 PC AS PROV I DED IN AMERICAN 

OEVALUATION LEGISLATION 
NEITHER AMOUNT NOR I NTEREST RATE WAS 

ANNOUNCED FOR THE ETHIOPIAN -VICTORY- LOAN 

. THE RENT DECREE SPECIFIED THAT RENTS ON 

HOMES OFFICES AND CULT IV ATED LANDS WERE 

INCLUDED 
pRICES FOR GAS AND ELECTRICITY FOR BOTH 

P
URPOSES WERE RESTRICTED 

pRIVATE AND PUBLIC 

LIKEWISE FO~ TWO YEARS 
Es WE

RE ADOPTED FOR pUB-

IDENTICAL MEASUR cAR AND BUS LINES 

LIC SERV I CES SUCH AS STREET 

Regraded Unclassified 
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30 t 

• CENIVA .--AIOLITION OF II' PORT QUOTAS AND £X CHANG£ CONTROLS WAS 

URG ED UPON TH£ .WORLD TODAY BY W, S. !'ORRISON, FINANCl~L SECRETARY OF 

TR£ASU~Y1 IN A SPEECH B£FOR£ TH£ LEAGUE OF NATIONS 

p.SSEHBLY, 
HE SA ID THIS WAS A NECESSARY SUPPLEMENT OF DEVALUATION OF CURR£NCIIS 

TO BRING ABOUT WORLD £CONOH1C RECOVERY . 
GREAT BIHUlN,' HE EMPHASIZED, WHICK DO'iS NOT HAVE SUCH 11£STilCTlOIIS

1 

WILL CONTRIIUTE TO RECOVERY: 
1. IY NOT RAISING ITS PRESENT TARIFFS AC~INST COUNTRIES WKOS£ 

CURRENCIES ARE NOW a£1NC DEVALUATED. 

2 . IY NO FURTHER D£VALU~TION OF STERLING. 
• wE RECOCNIZt,• MORRISON SAID, • THAT THE UNITED STATES IS PLAYING 

ITS PART IN DEVELOPING AN £CONOH1C POLICY WHICH SHOULD i£ J£N[FICIAL 

TO WORLD TRAD£.• ' 

l0/5••R920A , 
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c ... '. 
LEAGUE MEETING 

GENEVA-U P- IN THE ECONOM IC COMMITTEE UNDER­

SECRETARY OF INDUSTRY AND COMMERCE ADAM ROSE 

SAID POLAND SO FAR HAD LOST 60 000 000 ZLOTY 

IN FOREIGN EXCHANGE THROUGH IMMIGRATION OF THE 

JEWS TO PALESTINE BUT WAS READY TO cOOPERATE 

IN ABOLISHING EXCHANGE RESTRICTIONS IF ITS 

OWN INTERESTS cOULD BE pROTECTED 

-0-

Regraded Unclassified 



LtAGUE MEETING~~ i7 orrs . ' . 
GENEVA -UP- ABOLITION OF IMPORT QUOTAS ANO 

EXCHANGE CONTROLS WAS URGED UPON THE WORLD 

BY W S MORRISON FINANCIAL SECRETARY OF THE 

~RITISH TREASURY IN A SPEECH BEFORE THE LEAGUE 

OF NATIONS ASSEMBLY 

HE SAID THIS WAS A NECESSARY SUPPLEMENT OF I 
DEVALUATION/fOF-GURRENCIES TO BRING ABOUT A~~ 

WORLD ECONOMIC RECOVERY ~~~ 

I -o-
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ADO LEAGUE MEETING 

GEHEVA -UP- GREAT BRITAIN MR MORRISON 

EMPHAS IZED WHICH DOES 

TIOHS WILL CONTRIBUTE 

1- BY NOT RAISING 

HOT HAVE SUCH RESTRIC­

TD RECOVERY: -ITS PRESENT TARIFFS 

AGAINST COUNTRIES WHOSE CURRENCIES ARE HOW 

dEING DEVALUED 
2- BY NO FURTH~R DEVALUATION OF STERLING 

-wE RECOGN IZE- MR MORRISON SAYO -THAT THE 

U~ITEO STATES IS PLAYING ITS PART IN DEVELOP­

ING AN ECONOM IC POLICY WHICH SHOULD BE BENEFI-

-

3L4 

.. 

' 

Regraded Unclassified 



!IAIIELIN, G~ UNITED I'RESS - Octobtor 5, 19~ . 

305 

HAMILJN, GIRMANY,--TH£ NIV GERMANY ARMY DERONSTRATED TO NEARLY 

1001 000 PtJISONS TIIA'I ll \.AN PERFORM JUT SO FAll, ON A SIIALLER SCALE-­

THE RUSSIAN ARMY'S TRICK OF DROPPING ARMED KIN IY PARACHUTE INTO 

STRA TEC:IC POSITIONS, · 

PRECEDING A SPEICH IY ADOLF HITLER HIRE YESTERDAY THE •aLUt 

, ROUTED THE • RtDS• LARGELY AS A RESULT OF THIS MANEUVER, 
' . 

TH IRTY KEN WITH SI~ MACHIN£ GUNS VERt PARACHUTED DOWN FROM THREE PLANtS, 

RAIN AND WIND CHILLED THE CROWD AS THEY WAITED FOR HOURS TO HEAR 
' 

DER FUEHRER ADDRESS THEM, Hr--VITH AN IV£ OJVIOUSLY ON FRANCE-­

RIDICULED DEVA LUATION AND SAID THAT THE MARK WOULD RE~AIN STAlL£, 

•I COULD RA ISE WOHKEHS ' WAGES IS OR 20 PER CENT TOMORROW,• HI SAID, 

•I COULD RA I SE PRICES lS OR 20 PER CENT THE NEXT DAY. XXX IN TWO 

XXX VI ARt NOT CONCERNED WITH WHAT THI WORLD OUTSIDE NAY DO. -
SHALL REMAIN FIRMLY PLANTED IN OUR SOIL AND SECURELY GUIDED IY OUR -REASON, • -

10/S--R10S7A ~EF 
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0 

Cll ua• r.a. o.l. •· !Nih 
Ga• ll.Ot kiM .... 11\uU-. 

...... -1M .... • ••••••••• ~ ........ 
.. .._.._ 1\111 ~ \M & • of .... '=e''" "• 
~~ ...w .. u..: i!:'-: :':.:-: ,•:: tar. 
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• 
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OC1 5 '~ CHANGE IN POLISH MONEY POL I CY 

, WARSAW - FOLLOWING A CABINET MEETING TODAY 

IT WAS OFFICIALLY ANNOUNCED THERE WOULD NOT 

BE ANY ALTERATION IN POLAND-5 PRESENT 

MONETARY POLICY J 

-o-

, 
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RB 

Secretary of Stott 

Washington. 

47, Octo'btr 5 , 4 p . o , 

GRi:t 

The Hcgur ( fnrt I.J.r) 

Dated OctobEr 5 , 19~6 

Rcc'd 9: 04 n,o, 
Ooto'bEr 6 , 

General situation still indicates complEtE 

confidEnce in Government although florin now stands 

190 to ~1.00 . Equalization fund not functioni ng as 

yet end it is now 'bElieved tbnt it wi l l not 'bE usEd 

unlESs a 25!: devalua tion is ~cached , ThE r a tE of 190 

reprEsEnts 2~~ quota a bolition not expec ted now but 

question or readjustment of the import monopolies 

now 'being studiEd, 

EMI~T 

RR 

CSB 

Joa 

Regraded Unclassified 
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SEcretory or Stnt£ 

1'1nah1ngton • 

.01, October 5 , 5 p. g, 

liy 400, 

GRAY 

Recut 

Dated Octob£r 51 19S6 

Reo 1d 3:45 p , m, 

309 

The t'ollo••ing is n tAtotiQry of the co=niqu£ is&,!1£d 

artcr thE mEEting of thE Council or llinistcrs this 

morning: ntt£r rEportin3 on thE intErnational monEtary 

situation r£sulting from thE dcpr coiation in countries 

hithErto composing thE gold group end thE al1gno£nt that 

hod already t nk£n placE i .n many other EuropEan countriEs, 

tht: Duo£ rEcomnUidcd nnd t he Council apprond unanimously 

nnd without discussion the devalua tion or thE lire to thE 

1927 lEVEl or stabi lization, Hussolini then dEscribEd 

the possible rEpErcussions ot t hio n casurE, As rEgcrds· 

foreign trade, it 1Dprov£o thE situation copcoiclly 

by otiaula ting ~porta and tourist traffic , Only a ria£ 

1n prices at hom£ would offset these ndvant ngcs but it 

wua deci dEd to pcg cErtc~n prices and to supervise rigor­

ously fluctuAtions 1n othcra :bEn they cor respond to 

world price levEls . In addition to this end otn£r mecsurEa 

agninot 

Regraded Unclassified 



RB -2-;~401 , October 5, 5 p. c . trCII:I 
Romr: 

against opcoulntion thE Council authorizr:d thE Under 

Score:tnry tor Per r: ign Trade: and Kxobnngr: to vary thE 

voluaE or import quotno tor Widely oonii\U\e:d oa:moditie:a 

and to El1C11nnte: without dElay thr: oyate:~ of privet£ 

clearings . Thr: purohnoing pciYEr of thr: lire will thus 

bE EnEr3Etioally and syotEmatically o~fr:guardEd at £Vr:ry 
point. 

Muooolini thr:n o cW.nEd thE Anglo-Frr.nco-An£r1enn 

de:olcreti on wbioh prEcEdEd thE ali gnnr:nt or t hE trnne and 

dr:clcrEd t ha t l..r: ngrEEd uith thE i de:n tbc.t uorld Eeonornio 

r£adjusti:!Ent wc:o one of thE nEcEssr. ry oondi tiona for 

intErnational coopEra tion for the: purpooc or pEace: . 

TEmporary E~pEdicnto cust hone:ve:r bE abandoned for 

oonEthing pe:rncne:nt. 

ThE C•.uncil thEn nos t ca te:gorioclly re:offircEd that 

thE policy of r.ob1Eving n oor.iDuc of e:oonocie autonony 

would bE continur:d, thio bEing e:sacntiol to thE rnilitory 

defensE of thE na tion. 

ThE following DEO~Es VIEr£ the:n c:oorove:d: 

310 

OnE • In order to odjuot the lira to thE valuE of thE 

lr:ad1ng world ourrcnciEo ito gold eontr:nt io being chcngr:d. 

Since 1n 1927 thE rntio of th£ lirr. to the dollar nnd 

pound wes stabilized e t 19 end 92. 46 rcopcotive:ly, in 

orde:r to re:otorE thr.t r a tio thE gold oontcnt of thE lira 

has bun 
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RB · 3-#401, Octobrr 5, 5 p, 1:1, t'l'Oill Roac 

hao bttn reduced proportionotel1 to the reduction 1n the 

gold content or thr dollar , \'lhich nos 40,93 pEr omt, 'l'hc 

lira i a thuo rcduccd to 4,677 grn~:~a or fiDE gold tor rver, 

ODE hundrEd lire ot n01:1inol volu.c 1n cocporison nth the 

7. 919 grruoa eetobli8h£d 1n 1927. 

SincE the Ame rican stabilization l aw authorizes 

furthEr varia tiona within a 10% lioit and sincE othEr 

1cportant countri£~ ouch a s France end SwitzErland have 

rEsErvEd eio1lor pO'IIErs thE Itoli on l c'll tnv1so.gu the 

possibilit, ot turthcr odjustctnts within a tEn pEr c rnt 

11m1t. 

No chnngc i o madE aa rEgordo thE circula tion and value 

a8 ltgal tEnder of StatE notEs end of coins which will 

continuE to circulate as at prEsEnt in Ita11 and hEr 

ooloni£8 and posouoions and 011at b£ acceptEd cs pa1J:l.EDt 

t1 thE Ste t£ and privatE individuals a t thEir prEsEnt valuE. 

ThE gold rrserveo or thE Bank ot Itol1 ore rEvaluated on 

thE basiS of thE prEsEnt porit1 Of t hE lira end the prOfit 

thus rEalized i o placed at thE disposal or thE State 

TrEO:nu'1o 

Special po,ure arE grcntcd the Cbi£t ot GovErmunt and 

Minister ot Pinoncc to suspend g~cn appropriatE all or 

part ot tb£ restrictions noa 1n cttrct regarding thE 

cover.~nt of capitol and forEign trod£ os wEll no to isau£ 

EXECUtiVE 
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RB -t-#401, Oc tobu 51 5 p . tl, froo Ron.: 

EXECutive and supplemEntary regulations , 

Two, In ordEr to avoid disturbancEs on thE domEstic 

markEt and an incrEasE in tbE coat of living it is for­

biddEn to sEll comModitiEs at pricEs highEr ~ those 

rtg1at£rEd during SEptEmbEr last by thE Provincial Councils 

of CornorativE Econooy and thE Provincial IntEr-syndical 

CCEU:littna . Comcoditiu thE pricu of which arE not 

rEgistered by thE above tiEntionEd ot•ganizationa t~ay not bE 

sold at pricEs highEr than thosE currEnt on thE markEt at 

tbE datE thE law goEs into EffEct. For two yEars tb£rE 

may bE no incrEasE in rEnts, in pricEs of ElEctric curr•nt 

and gasolinE, or in public transport ratEs , ThE law al3o 

contains rEgulations rEgarding hotEl ratEs and EstablishEs 

penaltiEs for contravEntions , 

ThrEE, ThE ad valor£~:~ tax on itlports EstablishEd on 

September 2ttb, 1931 is abolishEd and thE ChiEf of 

Oovcrruunt is suthorir:Ed furthEr to revisE import dutiEs on 

thE basis of thE nEw monEtary and pricE situation, 

Pour, A fivE pEr cEnt r£dEEt10blc loan will bE issued 

to covEr requirEmEnts of colonial dE VElopmEnt nnd national 

dEfEnse and all rEal EstatE ownErs must subscribE thErEto 

an amount equivalEnt to 5% of thE net capital valuE of 

tbEir propErty, This lonn wbicb will bE EXEtlpt fr01:1 all 

prEsEnt and futurE taxEs will bE paid back in 25 years , 

QJ:lortization 
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nmorti~ation to btg1n the first yror ot i asuc , To 

guarantrr paymEnt ot intrrret and capital a small 

Extraordinary tax will b! aeereerd on rral r~tatt , 

Whrncvrr proptrty ownrre lack liquid tunde tor subscrip­

tion aprcial measures providE threE tunda undEr conditione 

whrrrby intrrcst charges concrl roch other, ThE tax may 

oleo be paid 1n a lump sum with thE bends thmaElvEs under 

favorablE conditions 'llbi.ch abould also 1mpron thE market 

tor thE bonds , 

FivE , ThE dEcrEE law ot SEptrmbrr 5 , 1935 rEstrict­

ing paymEnt of dividEnds by commtrcinl coaponits is 

rcprolrd ~ut o progrEssivE tox is appliEd to dividEnds or 

ovrr six ptr CEnt or ovrr thE ovcrogr distribution during 

thr past thrEE yEoro . Thio tax appliEs only to dividEnds 

poid, not to profits sEt oaid£ os ruErvro . /;ll profits 

troa activitiEs 1n thE colonira end poasrsaions crt EX£mpt 

frCIII this tax 1n viEW of thE 19'rotrr risks involvEd end 

thE b£n£fit3 dEriving thErEfran to th£ ECOnooie dEVElOpmEnt 

of thr Ernpir E. 

A turthtr official cnnouncrmrnt odds: ClEaring 

ogrcrmrnts which wErE suspEndEd loat WEEk owing to the 

impoaaiblitity of dEtErmining EXChangE r otEG will bE 

imardiot£17 resumed on thE booia of thE nrw auototiona oa 

thry ore fixed , Privott compensation tronsoetions outsidr 

thE olrerings 

• 
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RB -e-ltal,Ootobcr 5, 5 p.m. t'rom ROIIIE 
• 

thE olraringo which wrrE aloo auepcndrd will on thE other 

hand bE oboliahEd oltogrthEr ainoE with thr nEw volut ot' 

the liro thErE is no longrr onr nrrd t'or t'orm or pa7QEnt 

on thE boaia ot' oetuol as opposEd to ot't'ieial Exehangr 

quotations , For thE anmr rEoaon thr premiums oppliEd to 

trodr with countriEs with which nrw olrorinoa wErE eon­

eludEd a t'tEr Julr 15th or£ abolishEd , With thE oboliah-

mcnt ot' privatE compEnsation tronaootions, thE icnEdi otE 

advontogr or ~hieh to Italion EXports io now obaorbEd 1n 

thr 'g£mral odvQntogEo or todar'a or asurro, Exports will 

go ror11ard more: t•opif1lJ n..'ld surEly ond with lEss disturbancE 

to pricE tronds thus solvin& notoblr difficulti Es which had 

or inn i n importing countriES . At thr SOlliE timE cErtain 

Italion ioporta fornErly aujEct£d to privatE coaptnsation 

trQnoootiono will bEcomE EasiEr and vrrr ot'tEn auch chEapEr 

to thr: ndvMtngE ot' both producEr and oonoutu:r 1n Itolr. 

Int'om Col!lrtErcE , 

PHILLIPS 

H.PD 
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LUS 

'Geneva 

Datod October 5, 1936 

Rec 1d 12:22 p. m. 
Secretar y or State, 

Washington. . ~. 

402, October 5, 5 p . m. 

In the Second Committee this morning the Swedish 

r epresentative stated t hat his Government bad learned 

with satisfaction of the common French-F.nglish-American 

declaration and associated 1 tself r11 th the policies sta ted 

tllerein. ~'he monetary policy of Sweden remained uncbanced. 

He laid particular stress upon the importance of abolish­

ing quotas and exchange controls . 

OILBt:R'l' 

RR 

· ~ 

Regraded Unclassified 



LMS 

Secretary of State, 

Washington, 

X-188, October 5, 5 p, m. 

ORAY 

Madrid 

• Dated October 5, 1936 

Rec 1d 3 p , m, 

Decree published in GAC:.'TJ.. DE I•ADRID October 4 re­

quires all Spanish nationals , both individuals and corpora­

tions or organizations, to deliver GOld coins or bullion, 

foreign curroncies and for eign securities in their possession 

to the Bank of Spain wit~in soven days , Delivery is 

"against receipt " of their value in pesetas at rate to be 

fixed by official exchange control boa~d . 

Y/EliDELIN 

ICL?:CSB 
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Secretary of State, 

llaahington, 

96C, October ~. 5 p . m. 

!'RC>:! COCHRA!I . 

GR •• Y 

Paria 

Datod October 5, 1936 

Rec 1 d 2:20p.m, 

317 

Paris exchange market very active with Bank of France 

takinG important quanti t i es or ( \.) at steady rate of 21.40 

and of pounds at rate varying from 105 . 50 to 105 . 43. 

Florin is erratic moving both up and down, 

~irst quotations of devalued lira were 112. 25 and 

112, 75 . News of Italian decision reached Paris too late 

to permit much trading in lira. As reported by telephone, 

Italian Counoil of Uinisters this forenoon issued decree 

law roveluing lira making i t 19 to the dollar as under 

lnw of 1927; thus depreciation corresponds with the Amer­

ican cut . Likewise Chief of State reserves authority to 

lower the lira another 10 per cent by decree, From pre­

liminary reports received bore by Bank of Ital y represen­

tative tner e will be no exchange stabilization funds . 

Guorneri's exchange control office will continue to func­

tion ond various exchange restrictions must remain for 

the 

Regraded Unclassified 



LUS 2- P.o , 968, October s , 5 p. m, , tro~ Paris . 

tbe present , Tbe ettort will presumably be to keep tbe 

lira rete steady againt tbe dollar. It would ot course 

vary vis a vis the fluctuating European currencies , 

Mussolini has declared in decreeing devaluation tbat 

after having examined tbe Anglo-Franco-Amorican declara­

tion the Italian Government (&liD SECTION ONE) 

BULLITT 

HPD 

Regraded Unclassified 



.... . . . 
0 LVS 

Secrot~ry of State, 

Washington. 

GRAY 

Paris 

Dated October s, 1936 

Rec 1d 4:24 p. m. 

968, October 5, 5 p . m. (SECTION T"~) 

i s in agreement in r ocognizinc th· t world economic stabil­

i ty and general business recovery can only be inspi red 

through close collaboration between all peoples desiring 

peace. The Council of Ministers decided further to sup­

press the Italian ad valorem tax upon .llnports which bas 

been ten per c&nt on coal and coke and fit'teen per cent 

on most other articles . The Chief of Sta te is authorized 

t o modify the customs regime by decree . 

Paris stock market very activo with prices mounting 

3!9 

but operations restri cted of ficially as they were on Fri­

day. Credit Lyonnais for example salned forty per cent over 

l as t weelr . The waiters' atriko on Saturday and the Communist 

and Rightist demonstrations yesterday evidently did not 

alarm tho market. The press , however, insist that the 

Govorrunent mua t br ing about internal peace and order if 

devaluati on is to prove or any benefit . Some Observers 

fear that with the American stock market continuing t o 

improve the amount of repatriation of capital to a dis -

turbed 

• Regraded Unclassified 
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0 LL!S 2-l:o , 068, October 5, 5 p. t., Sec . 2, rrom Parte . 

turbed :·ranee will be d1sappo1nt i ng . Others feel that 

Blun is showins excellent judgment in his policies and 

will have the support ot the country to such a degree 

that the confidence required tor repatriation and recov­
ery gradually will develop • 

• 

BULLITT 
SUS :N" L 
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