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ftlOil& Allerto&ll lllbaaay, Parte, J'l'&lloe 

Dt.fl: OcnolHir 8, 1936, I •· a. 

:.). ' 9'7'0 

PliO II OOO!IlU. 

rat fa& uaRIU!lT OF fiB !RZABURT. 

By teleplaolle laet llipt, iD no oODYera&tiOila, 

yOil ••UOiled the probable 118UIL!loe by you ot a atat•eDt 

oa gold, &ll4 tile poeli\'Ui~ til&t tile Fre110h &ll4 BrUiah 

atpt aake atault&lleoue deol&raUona. A• you inetruote4, 

I - ROW at 9:30 SOiJlC t o the llillietry of J'inanoe to 

aoWI4 out Auriol aa t o whetiler J'l'&lloe aay care t o .ake 

a atat•ellt like tilia. Around. noOA I allall telephoae 

YOil if by that U• I b&Ye all &llewer tor you. 
t~ 

I ..... alked by Droop tar ar opilliOD (?) aaiter ot 

deolarationa. I hoped, I told yOil(!) to follow aa gen­

lrOila a policy u ia poaeible. Praotioall)' no naUoll, 

wi\la the exoepUOil of Belclua, ia really eligible to 

reoeiYe gel4 troa \lae Ullited ltatea Ullder tile e:detiRC 

nlea, 1A Ytw of \lae breU: c1u.a of tile gold bloc. 

We •at reYiae CIU' nlee &boat rtel41RC sol4 llDlell we 

W&llt te freen a soo• part of the gol4 eapply ot tile 

W~Drl4, or -e fllr\laer tR&rdl oorlllrillC u. It tiM 

~ee pwer &Oilltar}' arna,...ent te to work, euob aouoa 

ta aeoe~. It .... tapl-t tilta arruapaellt ill thla 

•EErr, we II&Ye at tlae .._ U. &ll opportallity for • 

snn4 
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grau4 geeture which will DOt be a great expenee to ua. 

I reapeotf\llly reoo-114 that at tbie aoaent the 

only declaration that would be neoeea&ry would be one on 

your part, and that t his should aerely be an &aelldaent 

11o the atatement 'llhioh you ll&de on the thirtr-firn of 

January, 1934, to the effeot that hereafter until further 

notice you will •sell gold for illllediate export to, or 

earmark for the account of, foreign aonetary authorities•. 

There would not haYe to be any &1 hraUon in the r-.tllder 

of the statement. In uaiJli the expreaeion •aonetary 

authorities• I include central banks, the a.I.S., stabil­

ization and equalization funde, aonetary co .. ieeions , 

and eo on. 

ll'e .baYe far aore then our share of gold, and t hare 

is no eoaroity of the aetal. I n 1933 at the London 

Monetary and EooDOllio Oonferenoe nen the United States 

eubeoribed to the prino1ple that gold should be uee4 for 

settleaent of iJlternaUoDILl 'b&l.anoee. KYen though the 

Un1te4 States dose DOt pena1t 1nterD&l oironlaUon of 

&old, 1t 1• surely to ita &4Yant&&e to aee1et 1nterna­

t1onal o1roulat1on. Greater benefits will aoorue to us 

the aore gold ie used for this purpose. 

ll'hat would be the reason for our reetr1oU1Ji tlle 

uee of pld 1n eettl1ac balances between our 01r11 oouatry 

&114 otbere! Great effort baa been put fortll 1n &ettiJIC 

U.CS. treaties, and tll1e policy 1e oontracliote4 1ly 
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..tlQ& 1\ diffioul\ for our 

lll \he ~ .. rican •rke~a. OUr cu•~••r• baYe been forced 

~o opera\e ~er LoDdon, where, baoauae ~bey kDow ~~ 

\bey can get ~Qld for the currency if they wan~ i\, 

they haY& n••*'M• bean wiU11lg \o riak a fiuo\uaUac 

currency. Jaoh ad41~iou&l benkl~ operation coat• 

and diainillhu intaraa\ in and capacity for ~rade with 

tbe Un1\ad 8\a\ea. 

1fa ahO\lld help such countriaa a• YUgoal&Y1& &nd 

Austria \o ge\ gold to build up their reaouroea, if we 

are aerioualy a\riYing for in\ernaUoD&l aone"ry aw.b1l-

1ty. The United St&\aa doaa no\ want dlllara or crowns, 

ao why abould 1\ aeak sol4 reoiprooi ty froa Yugoal.arta 

and ~uatriat The United State• prefer• to carry on i\a 

trade in dollar•, and a\ the praeen\ aoaan\ it llaa an 

oppor\uni\y \o really aake an intarnatioD&l currency of 

the dollar. 

T.b.are .baa alway• bean doub\ in ay ailld aa to the 

efficacy of our ~Qld aa a weapon to foroe a\ab1lia&UOD 

by ~e BriUIIb. ban ~ough in \be paa\ U -y II&Ye 

oonati~u\ed aoae poten\ial ~ .. ~ \award thia aDd, we 

haYa now raoeiYed troa the Britillh aa billdiag a pleqa 

\owarcl at&bill\f aa can ~er be hoped for before ~e 

Bri\111h decide of their OWD free will ~o sake a dafini~e 

retia a 

3 
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ro'\um to a fixed gold parUy. 'fherefare th1a threat 

no longer hae T&li41ty. 'fhe United State& etill hae aoc eee 

t o the London free gold .uket w1 "thout any de•and for 

recipr ocity on our part. Yeeterday a purchaee of nro-

&nd one-half t one of gold •• •de by P'r&Doe troa Belpua 

'lfithout any for.ality other than to iD41oate to the 

J&Uonal Bank of Belgiua the day ' e pric e that the Bank 

of France wae ready t o pay for the gold. 

Therefore, with t he greatest r espect &Dd loyalty, 

I •enture the opinion that the proposed Treasury etate­

ment ae contained in telegraa •o. 367 of Sept• ber as, 

1111dnight, fro• the Department, ie narrow and ehorto­

eighted. We laTe lad reaction t o our orecli t !rca the 

part we played i n the triangular •OIIletary arrang•ent. 

It 1e •Y feeliJia that a eta t-nt fro• the Ulli ted States 

now iDYolYiJia a •a• hour• policy, a day to day certificate 

of eligibility and dean41q reciprocity !rca Or•t 

BrU&in which already hae a tree gold •rtet, trca the 

gold bloc which yielded gold t o ue UDtil it had no acre, 

and froa I t aly and the yaet nuaber of other natione whose 

gold reeouroee ha•• aaon die&ppe&red, would go a lOIIC 

-:r toward 41eappo1nUng a hopeful world. It woul.4, 

incidentally, &l eo go tar toward dia1n1eh1n& the eat ... 

which our aonetary polioy 1e belf1nn1&& to o c nd. 

BULLI'f'f. 

4 
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DEPARTMENT OF STATE 

WASHINGTON 

October 8, 1938. 

The Secretary ot State preeente hie co.pl1aente 

t o the Honorable the Secretary ot the treasury, &Dd 

enoloaee !1Te oop1ee ot pa~aphraee ot telegraa Jo. 971 

ot October 6, 1936, !ra. the .laer ioan ltllbaeey, Parie, 

and !1Te oop1es ot telegram Jo. 47 ot October 5 troa 

The Hague, transa1tt1ng !1nanc1al reporte. 

In parapbraee ot telegram lo . 970 of October 6, 

!roa Parie, the tirat two linee of the aeoond paragraph 

of the text llhould read ae followe: 1 I wae aeke4 by 

you for lilY opillion on the -uer ot deol&ratione. I 

hoped, I t olcl :rou, that you would toll ow ae ••• 1 

lnoloeuree; 
Ae etatecl. 

5 
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B.U.Jr : 

Oper ator : 

H.ll .Jr: 

Cochran: 

B. JI.Jr: 

C: 

H.II .Jr : 

C: 

H.ll .Jr : 

C: 

H.U. Jr : 

C: 

H. ll . Jr : 

C: 

H. ll. Jr : 

C: 

H.U.Jr : 

c: ; 

B.U.Jr: 

C: 

Hello . 

Mr. Cochran. 

Thank you. 

llr. Morgenthau? 

Yes . 

October 6, 1936 
9 :30 a . m. 

When I tnlked with Ba1.111gartner this morning -

VIi th whom? 

Baumgartner -

Yes . 

- I explained to him your idea of a declaration 
on a r eciprocal 24-bour basis . 

Yes . 

He said thht be thought they would be in agreement 
on the idea of such a declaration. 

Yes . 

He said that he would speak t o the IU.nis t er and t o 
the technical men -

Yes. 

- at the Bank of France . 

Yes. 

At one o ' clock he called me back and sai d the 
Kinis t er of Finance is i n agreement with the idea 
1f we wanted it -

Yes . 

And bo said , of course, the Brit ish would have to 
begin on it soon, and they wanted to know i f we 
had had the Br iti sh r eply. 

B.ll. Jr : Yea . 

6 
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C: 

H.loi.Jr: 

C: 

B.li.Jr: 

C: 

B.U.Jr: 

C: 

B.li.Jr: 

C: 

B.U. Jr: 

C: 

H.ll.Jr: 

C: 

H. M. Jr: 

C: 

B. III .Jr: 

C: 

- 2 -

I told him that I did not think you bad . 

Had asked the British for u reply? 

No - hud received the British reply. 

No . 

I told him that we had not . 

No. 

And he said be had spoken to the technical 
men, Fournier and Cariguel and they were of 
the opinion that the British should not join in 
such a declaration. 

I see. 

That was their opinion, but the French ~nistry is 
willing to go into an agreement if the British do . 

Yes . Vlell now this - this sort of looks as though 
we were seeking this. We ' re not seeking this . 

No, that ' s - that ' s why I went over it so carefully 
last night with you. I mean I went over it care-

fully to - to find whether you were trying to search 
for an agreement or just give them the chance to 
join 1n such an agreement. 

Well , I mean I made it - after all , you ' ve been 
asking us three , four times , when would we give an 
answer to the French? (Pause) 

Well , I - I put it up in the sense that they had an 
opportunity to join in if they wi shed . 

But i f - that isn 1 t the way, Cochran. You asked me 
at least three times , when were we ready to answer 
the French on this question of giving up gold? 
(Pause) I mean, after all, the original request 
came from the French. 

Yes. 

Now, I don ' t want to be put in the position that 
this is something that we 1re seeking. This is 
something that the French are seeking. 

No, I meant in the - in the declaration. They're 
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H.II .Jr : 

C: 

B.» .Jr : 

C: 

l!. ll .Jr : 

C: 

H. II . Jr : 

C: 

H. IS . Jr : 

C: 

R.!J .Jr: 

B.ll.Jr: 

C: 

H. U..Jr: 

C: 

B.M.Jr: 

C: 

B. ll . Jr: 

C: 

I:I .II.Jr: 

- 3 -

willing to give gold on a reciprocal basis. 

Well , the declaration i s - i s very unimportant. 

I told them that you had t o make a declaration. 

That ' s true . 

Yes. 

That's right. I - we h&ve to - yes. 

The declaration is up t o them. 

Yes , but now, let ' s jus t forget the declarati on 
for u minute . This other question though about 
giving up gold on a reciprocal basis - that's 
.something that they' ve been seeking. 

Yes . They ' re - they're willing to do tbat with 
us; they ' re already doing it witn the British. 

J see . 

They have a pr actical , worki ng arrangement with 
the Br itish. 

Yes. 

(Pause during which B.II.Jr . talks to some one 
ln the office . ) 

Hello. 

Yes . 

They have such an arr a ngement? 

Yes, they - they said that they - they give eold 
a t the day ' s price. 

Yes, well - now -

- arrungement with the British. 

All r ight . Now our point is we're simply going t o 
sit tight until we hear from the British. 

X see . 

See? 

8 
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Yes . All right . 

But now - and as f or as the French are concerned , 
they say they ' re going to do what - wait? 

They - t hey ' ll - in regard t o the declaration -

Yes . 

They want to wait to see what the British do . 

That ' s all right. 

9 

8s soon as the Briti sh are in accord , they'll fit in. 

~ell, nor just ~ minute -

And they say ttu.t they already ru.ve -

tiCTi} Cochran, -

Yes. 

- everybody in the room here, including myself, 
feel t hat you are laying entirely t oo much em­
phas is on this question of the declaration. I ' m 
not laying any emphasi s on it. I ' d have t o an­
nounce, but if t hey don ' t want t o join us, that's 
unimportant . (Pause) I mean you ' re laying t oo 
much emphasi s on the quest ion of the declaration. 
(Pause) 

Well I - I didn 't lay a ny emphasis - that ' s what 
I went to see t hem about was the declara tion. 

No. No, I ' m afraid you ' ve misunderstood. 

I sn't it a t echnical arrangement of giving gold 
against the Bank of France that you want done? 

Pardon me? 
Isn ' t it principally a technical arrangement with 
t he Bank of France that you want? 

That I want? That t he French want . 

But I understand thbt it must be reciprocal. 

True - but this - but I want to make sure that 
you understand and they understand that th13 th108 
bas originated wi th the French. 
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Yes , yes , they understand that . 

After all , in answer t o your requests , we sent you 
t hat neble for you to hold it. 

Yes . 

And you' ve told me a t least three t !mes thut they 've 
asked you, when are we ready to give up gold? 

Right - yes. 

All right . Well, now, that's the position. How, 
in connection with that , I simply felt it would be 
a nic~ gesture if all )of- if we did do it, that 
we ' d all announce it at the same t ime because we 
have to make a public declaration if we do do it. 

There - t here's no misunderstanding on that a t 
all . 

There isn' t? 

No, sir . 

All right . Now just a moment . (Pause) Well, now, 
do they understand that we 're going t o sit here and 
wait until we hear from the British? 

They - t hey only say that they - they wouldn 't 
go in with this unless t he British would also. 

V:ellL let - let me go over this thing once more. 
The ~ritish may come back and say, •Yes, we ' ll 
give up gold, but we don ' t want to announce it 
publicly,' see? 

·Yes . 

That ' s all right, but even if the Bri tish don' t 
want t o do it either publicly or any way, we ' re 
prepared to go ahead and do it With France. 

Yes - yes . 

Now do you understand that? 

Surely. 

What? 

Yes, I under stand it. 
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Yes , but I mean I get the feeling that you're 
laying so much emphasis on this declarat ion ~ 
which I am not. (Pause) . It's- it ' s just my 
position, Cochran. 
What do you want me t o do with the French now? 

I don ' t want you t o do a~ything . 

All right, s ir. 

11 

I mean there - there isn 1 t anything to do . What -
wh£t could you do now? 

Well , that ' s just what I ' m asking you. I did 
not stress the decla r a t ion to them. 

All right - all -
I went t o them to talk about it this morning -

Well , just - just 
Of course, the main point is still whether we 
can get gold. 
Yes . 'ilell , just go over it once more, and let ' s 
see whether we understand each other , please. 
I mean, bow does t he s i tuation stand now? 

The situation is t ha t I went to t he French this 
morning, to the ¥inis t er of Finance -

Yes . 
- I explhined t o him t ha t you were studying the 
matter of giving up gold -

Yes . 
- this three-cornered arrangement necessit a tes 
giving up gold if i t' s t o work. 

Yes . 
- that you had pr omised the press turing one of 
your confer ences that when you did make uny 
change in the old arrangement -

Yes . 
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- l'lith regard to giving gold only to those countries 
whoso central bank~ yielded gold to us when the 
gold points were reached, that you would make n 
publi c declaration. 

Yes. 

Yes. 

- and the three of us hud been partners in the 
first declara tion -

Yes . 

- nnd t ha t you had approached the British yesterday­
Yes . 

- and a sked me to see Auriol here -

Yes . 

- and seo if they would be interested - (Paus e) 
Bello . 

Bello . 

I didn ' t - we ~ h gap there - the phone stopped work ill&. 

- t hat I was approachiD& them -

Yes. 

You were approa ching the British first - t o see 
if they, our partner s , would be interested i n 
making a declara t ion on this subJect of giving 
up gold. 

Now, Just a minute - now, Lochhead Just said that 
that's where we seem to be at diffarence. J'ust a 
moment, ple&ee. {Pause duriD& which B.M. J r . 
speli<ks to Mr. Lochhead . ) llow, Lochhead llli<kes 
this poi nt . This is evidently where we ' re a 
little bit a t diff erence. 

Yes. 
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What I simply told the British was this: 1We 
are about to enter into un agreement with the 
French. We simply feel that the three of u.s are 
pur t ners . Before we enter into such agreement 
With the French, we want to make the same offer 
to the British.• 

Yes . 

It's not important to us whether they accept 
it or not , but we Just felt that if we did ~ke 
such an agreement with the French, we 'd want 
to first give the same opportunity t o the 
British. You see? 

Yes. 

That's the way I worded it to the British. 

Yes. 

Then I said, •Under the law, we have t o make a 
declar at ion, a public declaration -

Yes . 

- ' and if we 
it WOuld be 
same time.• 

Yes . 

ar e going to make 
a nice gesture if 
You see? 

a public declaration, 
we did it all a t the 

But - that is t he way I put it up to the British -

Yes. 

- and I didn ' t t ell them that if they di dn ' t want 
t o do it or they didn ' t want a declaration, I left 
it t ha t it wasn ' t important as f ar as we ' re con­
cerned. 

Yes. 

Now does t hat - does thltt sort or clear up that 
point? 

Yes, yes. That's clear . 

You see? 

Yes. 

13 
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All right. Bow, I think th6t 1s where possibly -
maybe I didn ' t make it clear enough yesterday hot 
I felt about it, but I was very casual in ~y 
stat ement to the British, and they weDt out of 
here feeling tha t we bad been very generous -

Yes . 

- aDd bad been very courteous in giVing them the 
same opportunity that we were going to give to 
the French. 

Yes, I see. 

And I simply told - kept stressing tbe fact that 
this is something that we had to do publicly and 
possibly they'd care to join us, but I ' m not laying 
any stress on this declara tion, you see? 

Yes . 

Bow, ar e we together? 

Yes - yes - absolutely. 

Fine. 

All right . 

Fine . Bow, Just a s soon os I hear from the British, 
I ' l l give you a telephone call . 

Yes. 

And , Just - you've done your end and the minute I 
hear from them - now, I told them that - please -
tbat this was a matter that I ' d like to clean up 
in a day or two, see? 

Yes, yes . 

And to pl ea11e give us an answer as quickly as 
possible. 

Yes. 

And I have no objection, if the French want to 
talk to the British, you see? 

Yes 
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I mean t hey 're at perfect liberty to discuss 
t his thing with the British 1.f they wish to. 

I made no suggestions on that a t all. 

You .didn ' t. Well , I 1d just l e t it rest now. 
Yes , yes . 

I
1d just let it rest. (Pause) Just a minute. 

Yes. 

(Pause during which conversation is carried on 
1n B. W. Jr. 1 s office. ) 

Hello. 

Hello. 

15 

llr. Taylor thinks that possibly you ougbt to go 
back and see them again and clear up the f act 
t hat we ' re no t layi ng undue stress on the declara­tion. 

I did not insist that there was too much stress on tbe declaration. 

You did not? 

No, sir. 

Well , I got that impression from your conversa­tion this morning . 

No, I - I - I did not. I 1m sorry if I gave that impression. 

Well , I got tha t impression, but - well, if you 
didn 't, t hen that ' s good. 

I - I did not. 

Good. Well that - t ha t clears up that point . Well , 
t hen - then I wouldn't go back and I Just would sit 
there and wait now until you hear from me. 

All right. Fine. 

Thank you. 
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lll right then. 

Goodbye. 

lf. 
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CORRESPONDENCE OAT£ _GoHbor~ liJio 

SUBJECT:.21LVR(UIL~OI 1rDJl 

L. J. laoko 

Ill'. Bol\011 oalle4 •• a\ l0118. 'fher had had a Yer'J' tnaq clq 

dollarl had bee bid troa \ho OPIDiDI• At the Uaa ot cold 

Ju:wa: thq had noppe4 in and sold about ~,ooo,ooo at 4.ao at • whioh 

kept \he ra\o naac~T UDtil about halt put \wo 11he I .. Iork opee4 

b .. an \o bid tor dollar1. 8o tar the aarket had aJuorbe4 in \1M 

•t!Jpt~e>ritwH!Id ot t.u,ooo,ooo. A tair ..oUDt ot cold had bee doal\ in 

probablT tor abiJIIIet to lew Yorll. I indioa\e4 tha\ 1 ao­

goruuL& to our intonaaUOD1 pan ot the dollar• which a&ropo wate4 

coinc into tho nook aarltn hera 11haro t oraip JNJ'oha••• • 
aat•~IIIT and lloDclq had bee atr•ely hoa'f)', abou\ halt ot \he ordora 

COIIWIJ Tia London. BoltOD replied that \hare hi a n~ tMUnc in 

loOiikdon and OD thf! ConUnet that •• ware coillc to haYo a ~ hero be­

t he ed ot lcw•ller. Another rea- tor the weamoa1 ot 1torlinJ, 

thouch\ 1 waa tho tao\ that oapl\al •a• coine back \o Franoo and \ha\ 

uo~aaz•• ot abort poaiUODI ware nlll \l71nc to ocwor Ul•. 'fbo dallT 

-""'·' banltarr .. \o Parll, Bolton onlade4 in \he ll~htl0rboo4 ot 

~an traa oapl-..1 acw•eta \o Franoa \bora ware ••17 
'""·•uu.11a indioaUODa ot ropa\rlaUOQ ot sn .. hDd1. 'fha Du\U.e, Oil 

\he o\hor had, ,._e4 to be ia no hW'J7 a• 70\ \o \aka \helr twau 

hoaoJ \ho 11'01')' •dde Wn1 in \he pl.ldor ra\a \odq troa woak \o n~ 

waa cilia \o weam••• ot norline in c•aral. 

Ia UMI&allinl po111llllo opora\10111 liT 111, I ...,.anocl tba\ " 

liOilld prollu)T _. -• narline U tho aarkn kept 011 .UUne do• to 

•·10 -... .. •Pt •••• t10 cln u ••rl"• ~port \od8T• 
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BoUon \hill 1Dcairt4 whe\her I ha4 Uat for a ll~e \elk 

to d11c:u .. with h1a the (Qe•Uon ot the anaac•lllt \bat wa• DoW 

v.odll' di iOU .. iOD bd .. lll Wa~ aDd Loll4oll, fhlf had belll ttlldnl 

about it to4q, he aaid, aad altbouch U waa of courae DOt up to h1a 

t o JUke t he deciaioo ht WO\Ud like to 10 ill\o the dnaila ot the 

trauacuon. In l'IPlT to 117 qu.,Uon whdher ht \hOUiht \bat .. .­

'hiDI would coae ot the plm, BoUon aaid thd he had DO doubt a\ allJ 

i t n a 3uat a qu .. uoo ot f1'Jdna up hchllioal d....U• 1'11'n. Ill n .. 

or t he 41t.r1c:u.lU" of keepill& ill clo" t01.1ch with ua rilht throqh 

t he 4&7, parll.T biOIJl" ot 41fferllloe ill Uae, p..nl7 beom .. ot hle­

phone aernce, wbich waa at ua .. alow md W!aaua.fae\o1'7', he tboulht 

t he aillpltn wa;r t or tb• to prooet4 would be to quote u• the pr1ot et­

tablhhed at t1'!dna and we could \hill deal on that baaia durill& \he 4aT 

and laaow uaotq whde we nood. .Aaother bui1, he ~bt, ailh\ be 

t he a't'traae or the aold price the ... e 4q md that of the 4q before, 

or or tht ... e 4q md that of the folloWill& 4q. Ill tht 10111 :ND1 

he tbouaht, it reallT would DOt aake 1D7 ditfertDot what baaia we uaed. 

I qrlld with hiaJ the OIIJ.T IOI.llld md aaae wq to proceed for •• waa to 

aar tt on -e baaia, obae"e bow traaaae\iODI aotuallT worked oat, ln. 

t ille t o \ille -pare Dotu, aad it neoea1117 t17 eao\her baata. u 

loac •• we uadernoo4 eaobothtr I waa taite aat1at114 there waa •• teollh­

Dical 41tt10111~ \ba\ we ~d not oYer-e. We .,I'Md that the •" 

1aport.t ~ at tbe llt~t•1DI WU to baYe all .......,_, Uad - U 

aiaple u ,oaaillle. 
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H. ll . Jr : 
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K: 
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H. II.Jr : 

IC : 

H.K. Jr : 

K: 

Hello. 

Kr. Knoke. 

October 6, 1936 
11:53 a . !ll. 

!S 

Good morning, Kr. Secretary. 

How ere you? 

Oh, I am fine . Thanks. 

So am I. 

Well, that ' s splendid. 

Archie is getting nervous. He says it ' s six minutes 
to twelve, and I haven't given you any orders. 

Oh, ~ell, the market at the present time walks like a grown-up. 

lio I 

Yes , it's - it ' s still on the bid side 4 . 90-~/4 bid, 
but I dare say the - the wise thing would be to 
stand ready with an order . 

Right . Vlell, now, I'm going to give you and 
Archie 500, 000 pounds t o work with. 
Ye, . 

See? 

5001 000 pounds? 

Is that enoUgh to start with? 

Oh, yes. 

I mean that will pay for your lunch. 

Yes (LaUghs). 

Get a better one -

It'll l as t until after lunch. 

What? 

It ' ll last until after lunch. 
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No, I said that will buy you a lunch. 

Yes , it probably would (Laughs). 

Yes. Now, Archie told me or your conversation 
you hud with the Bank or England and I thi.nk tbat 
s ounds very encouraging. 

Ylell, I - that was my re"ction. I thought it 
was very fine . 

Fine. 

Because he made it perrectly clear that he was 
not the fellow to decide, but in his opinion, there 
was no question but t hut the thing would go 
through. 

Right. 

It was what the British were anxious -

Yes . 

- to have. 

Well , now, ir anything exciting happens, you let me know. 

Very well. 

And, I 1d follow about the same procedure aa yes­terday. 

All right, sir. 

See? 

1 111 keep in touch with Archie on the rates . 

If you please. 

All right, sir. 

Thanks. 

Goodbye 
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l!nrrlson. 

" . . .rr : 

ll : 

R. ld .Jr : 
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II: 

H.U.Jr : 
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lr. o.t .Jr: 

R: 

''. l.I . Jr: 

1.: 

H. ~ .Jr: 

!1: 

tr. !A .Jr: 

Operator . 

October 6, 1936. 
11: 55 a .m. 

Just keep off the wire a minute . I want to put 
this on the record . It 1s now 11:55. It 1 s now 
11:55. (Pause) Hello, George. 

Good morning, Henry. 

Ho~'> nre you? 

First rate, thanlt you, and I hope you are. 

l' tn nlt right - a little weary . 

I think you eight be . 

Yes . 

Henry 1 I just had a lol'l& t art this morning with 
Vo'illilllDs and Knoke and I Just wanted to callup 
and tell you again what a fine job I thlnlt you ' re doin.; on this thing . 

Well , that r s very encourasing. 

Well , ! think that you handled lt just right yesterday. 

Now - well , tbey wer e very helpful . Now, George, 
when are you coming down? I'd li.ke t o have 
a chin with you t:1is week. 

Well, I can come down any time you want . 

V/ell , your Board meetil'l& is Thursday. 

Yes . 

\Yey don ' t you come dorm Friday? 

That's right - I•ve got t o be there -

flben? 

All of next week - the first four days of next 
week. 

Vlell, let•s - let's see how this -
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You•re not going to be there Saturday, are you? 

Yes, but I don •t like to make appoint1oents . 

Yes , we11 I don 1 t blame you. Well , I'll come 
Friday if you want it - an;y time you want. 

Well - well, were you cominc down for the week­
end? 

No, I hadn •t planned to but I Will . 

Well , why don•t you do this? Supposing, I 'll 
make n note - I 'll call you Thursday morning -

Yes . 

And then let 1 s see how this thing breaks . 

All right, sir. 

And knoke reported his conversation to Lochhead -
Yes . 

- with t he Bank of Engl and, and t hey seem to take 
lt perf ectly for granted . 

TakiJ'IIl it all in t heir stride, yes . 

And I thinl< to have dono it with France And not 
to have talked to England would have been a 
great mistake . 

Oh, you uould l~ve spoiled the whole effect of 
your preliminary agreement . 

Notwithstanding the fact that we know that Fr ance 
and England have made such an agreement. without 
consulting us . 

Well, you see they had to. 

I suppose so . 

They h.a.d to in a hurry. 

Yes. But this - I think this is going to be all 
right, and if we could be so fortunate again to 
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get out a simultaneous statement, I think it 
would bo awfully good . 

Yes . 

Don' t you? 

Yes , you conn when you ' ve got something more to say . 

Well , I mean if - i£ we do cow.e to a n agreement . 

Yes . or course . 

Yes . 

Wel l , I think it wvuld be fine because everybody 
is wai ting for our next step. 

That ' s right . 

Yes . 

Do you see anything - 11ny bugs in t he thing any­
where? 

Not yet. I think the di£ficult hurdle, of course, 
is goins to be to get the British on the question 
of the r ates . 

Yes . 

And there are differences or opinion about that • 

Sure . 

And -

Viall , if we do it on a day-to-day basis , t here 
can•t be much doing . 

Yes, but I think there ' s some - you ' ll probably 
find that the British won' t want to announce the 
day-to-day basis . 

lio, no; that isn't the point . 

Th3t shouldn't be done bocaulla that gives the 
speculator a chance to r aid you. 

That's not necessary. 
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Yes . 

But under the law, we do ~~ve to announce that •e 
have an agr eement, that's all. 

Yes . 

But we don't have to announce the day-to-day rates . 

No - no . That would be a great mistake . 

?4 

Yes, but just the f act that we have an understanding . 

Yes . 

That ' s all. 

Yes . Henry, I wanted to tip you off to one thing. 

Yes . 

l'lilliams tells me that Eccles arn a~l that crowd 
saw him there yest erday . 

Ob - oh - is Eccles back? 

Yes . 

I get you. 

All right. 

Let- let me tip you off . (Laughs) Did you see 
my statement on the Red Cross and bonds? 

Yes , I did . 

Did you read it? 

\'/ell , I read it only in part. 

Well, read the one on Lhe front page of the Wall 
Street Journal. They have t he best statement . 

All right. Well, - I'll get it all . I read it 
in the Times , and only in parts -

V.ell , the Wall Street Journal front page has it 
accurately, and I called up - Gaston called up 
Grayson last night and he's very IIIUCh Pjeasfork? 
And you know who gave the story out in ew 
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'! : 

!!. .Jr : 

"!! : 

H.M.Jr : 

R: 

H.U.Jr : 

R: 

R. l .Jr : 

l : 

l'!. ll •• Tr : 

fl : 

H.JI.Jr : 

f{ : 

!r. l(.Jr : 

!!: 

fl . " .Jr : 

R: 

R. loi .Jr : 

H: 

H. IA. Jr : 

H: 

H. _,.Jr: 

- 5 -

!lo 1 I don 1 t . 

And tipped orr t he Hearst papers. 

Really . 

Yes, ur . Felix Warburg . 

No, really. 

Yes . I think it ' s a dirty piece of business to 
bring politics into the national Red Cross . 

Yes . 

Well it is - FelL~ Warburg t i pped off t he Hearst 
publications in New York. 

Well, did they quote your original letter? 

No. 

Yes . 

No, I just gave t hem the extracts and, personally, 
I think r•ve come out on top . 

Yes . 

Don't you? 

Yes . The only thing t hnt I 118S worried about was 
frankly 

Yes . 

"5 

- was your - in your original letter, the statement, 
not merely what the Red Cross should do -

Yes . 

- but anr~uncement or a principle of trustees, -

No, that wasn ' t in the - that wasn't in the lettor. 

- should buy only Government bonds . 

No, no - that isn' t in the letter. But it's all 
right, and some day when I seo FeliX I ' ll tell 
him what I th1nk of hi!n. 
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H: 

H. ~ .Jr : 

H: 

H.M.Jr: 

R: 

H.'l.Jr: 

H: 

H. t.! . Jr : 

R: 

H. I.I . Jr: 

H: 

H • . II.Jr : 

H: 

'l. J.Jr: 

H: 

H. ;l •. Jr : 

H: 

H. t.t .Jr: 

H: 

H. II .Jr: 

H: 

Operator: 

R. ioi .. Jr: 

O!ler ator: 

- 6 -

Yes . Well , I don ' t know who else could have done 
it. In f~ct, I didn't know it was out. 

Nobody el se was worried about it . 

Yes - I didn' t know it 11as out . 

Wel l , no - the - tho Hearst papers carried it 
Sunday and there 1 s nobody el se worried about it 
but Felix . 

Yes . 

Well, t hat ' s that. 

Yes, ~ right . Well , I just - you'll - you 1ll 
cover t he Eccles thing maybe . 

I will cover Eccles. 

(Laughs) All right . 

I - I - I 1ll take car e of him. 

All right . \'/ell , I haven•t said a word about 
i t , of course, to him or anybody . 

Oh, no, no, no - no - don•t . That ' s all right. 

Because my position has been -

I ' ll send for him this afternoon. 

Yes . 

I get you. 

And then I think I ' ll go to a baseball game. 

You go to a bAseball game . 

Yes, all right. 

Fine . 

Fine. (Laughs) Goodbye . 

Operator . 

12:05 - 12 :05. 

All right. 

26 
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H.ll.Jr: 

Oper a tor: 

H.ll.Jr: 

Knoke : 

H.Ll.Jr: 

K: 

H.W.Jr: 

K: 

B.M. Jr: 

K: 

H. loi .Jr: 

Bello. 

llr . Knoke. 

Knoke? 

Yes, sir . 

October 6 , 1936 
u.: 32 P· • · 

Are you doing anything? 

No . At the moment, it ' s . 90-3/4 bid to 7/8. 
I just discussed it With Lochhead, and we 
both felt that we should give the market a 
chance to move on its own. 

You haven' t had to do anythi g? 

No, nothing yet . 

Fine . Thank you. 

All right, sir . 

12:33 - just one minute - just one minute. 
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B.loi .Jr : 

K: 

H.li.Jr: 

K: 

B.li.Jr : 

K: 

R.M. Jr : 

K: 

R. loi . J r : 

• Jr : 

Hello, Knoke . 

Yes, Mr. Secretary. 

Bow' s she going? 

October 6, 1936 
1~: 59 p.m. 

Unchanged - market 3/4 - . 90-3/4 bid -

Very nice . 

Very little business just now. 

I think we ' ll sit by, don ' t you think so? 

Yes, yes. 

What? 

At this level, we shouldn ' t do anything. 
I don't - I f eel that way . 

All right, Knoke . Thank you. 

All right, sir . 

Goodbye • 

It's l o ' clock; it ' s l o 1cloc.k 

28 
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l:l. ll .Jr : 

Opert~tor : 

Knoke : 

H. li.Jr: 

K: 

H.M. Jr : 

K: 

H. ll.Jr: 

IC : 

H. lii .Jr : 

K: 

H. ll . Jt• : 

K: 

H. li . Jr : 

K: 

H.Y.Jr : 

K: 

H.M.Jr: 

K: 

H.ll.Jr: 

K: 

H. ll .Jr : 

Bello. 

llr. Knoke. 

Yes, llr. Secretary. 

Hello, Knoke. 

October 6 , 1938 
1! : 02 p .m. 

29 

The mhrket unchanged at 4 .90-3/4 and there is some 
buying from abroad at an eighth lower, so I think 
there ' s enough - enough of support in the market 
for us to hold back. 

Now st~y - say that again, please. 

The market here is 4 . 90-3/4 bid . 

Yes . 

The Guaranty tells me they have an order from 
South America to buy nt 4.90-5/8. 

Yes . 

So I think there is enough of support in the mur ket -
Yes . 

- so t hat a t the moment we don 't have to do anything. 
No . It may get weaker later on. 

Yes . 

I was tremendously cheered up to learn t hat Albsni a 
is also going to devalue . 

Well , I haven ' t even heard it yet. 

Yes. It ' s very - it' s very cheering to me. 

There 's nobody left now (Laughs) . 

Well, let ' s see - we ' ve got Albania . We haven ' t 
heard from Persi a yet. 

ao , t hat ' s right. We ' ve nobefrom Turkey either. 

How about Liberir.? 

Regraded Unclassified 



K; 
B.ll.Jr: 

K: 

H.M.Jr: 

K: 

H. ll.Jr: 

Oper ator : 

H. ll.Jr : 

- 2-

Well, I thi.nk they have other probl811S (laugba). 

Yes , well, all right (l~ughs) . 

(r.aughs) 

.Ul righj; . 

All right , llr. Secret ar y . 

Thank you. 

Operator. 

It is now 2:05 - it i s now 2: 05. 

3u 
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P&raphrue of Section ~ .. of telegraa •o. 971 

of October 8, 1938, n oon, fro• the ~rioan 

lllb&BIIJ , Par 18 • 

31 

I waa told by Auriol tbat while we b&Ye now -.de 

oona1derable progreaa much .ore .uat be done in the -., 

of oonaol1d.at1ng our pine and loot1111 to future "Mie­

aent of aonetary an4 finaDCial oriaea. Pre•i er Tea 

Zeeland, he aaid, will ooae to eee h1a aeon about 

plana for cooperation in the pr•iaea. lie Aid he wUl 

be glad to infer• .. o.f t he oourae of their oODYeraation. 

I went to aee Auriol for the purpoae of eoundiDC 

hi• out aa t o whether the Jrenoh may be intereated 

in makilll a declaration wah regard to gold; he aaicl 

he wantecl to oonault hie aaaiatanta ancl the appropriat e 

Bulk of J'ranoe offioiala. !Nring the oourae of the clay 

I will reoehe an anner troa the lliniatry of Jinanoe. 

UD IIDSAGS. 

BULLift. 
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L!IS 

Secretary of State , 

'lastlington . 

972, October 6, 5 P • m. 

PRO:: COCHRAN . 

GRJ.Y 

Paris 

Daten October 6 , 1936 

Rec'd 2 : 40 P• m. 

On rari3 marl<ot today de.'IIB.nd for f r ancs against 

dollars was not lar6e and rate was hold at 21 . 39 by Bare< 

of ~unce. On the other hand sterli n6 was offered heavily 

against f rancs . Rate decline to 104 . 90 but later rose 

to 104 . 93 . ~wiss franc slightly stron6er and in demand. 

French rentes ond shares suffered a relapse . !lew Italian 

lira is a~ exact parity in Paris . Italian devaluation 

favorably received by British and French press . Thore 

is considerable tendency to l end political s i gnificance 

to ;.tussol~ni 1 s move and interpret it as a s etback for 

the Ger~ans . Czechoslovakia r eported to be setting up 

exchange equalization fund . 

BULLITI' 

KLP 

Regraded Unclassified 



B.li .Jr : 

Opera t or : 

Knoke : 

B.ll. Jr : 

K: 

B. li.Jr : 

K: 

H.K.Jr : 

K: 

B. I4 . Jr : 

K: 

H.U. Jr : 

K: 

B.lt. Jr : 

K: 

H.V. Jr : 

B.li . Jr: 

K: 

R. loi.Jr : 

If: 

B.ll.Jr: 

Bello . 

Knoke . 

Yes , Yr. Secret ary. 

How are things going? 

October 6 , 1936 
3:45 p. m. 

33 

Well, the market is dead again. It's 9/l6s . We 
bought 80, 000 pounds at 1/2 , and haven't done any­
thing the l ast three-quarters of an hour . The 
marke t is - t here ' s a small lot at 9/16s . It isn' t 
worth while going after it. 

9/lSs? 

Yes . 

9/16s - t hat ' s - let ' s see -

A sixteenth over a half . 

Yes . What are we bidding now? 

A half . 

You don't want to raise it a s ixteenth? 

Well , it seems t o me we have - we have held this 
fairly steadily this afternoon at this level -

Yes . 

- with the gener al t endency just now in favor of 
talking s terl ing down - I think - personally, I 
prefer t o let it go. 

Well , just a minute . (H.li . Jr. speaks t o some one 
in his office. 

Archie says i f it shows any s igns of strength we 
might f ollow it up. 

Yes . 

Well , let' s see - I' ll call you again in a little 
while. 

All right, sir . 

It's 3 :50- it ' s 3 : 50 . 
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B. ii.Jr : 

Oper lltor : 

Knoke: 

H. t.I . Jr : 

K: 

B. lLJr : 

K: 

B. II. Jr : 

K: 

B.M.Jr: 

K: 

H.M. Jr: 

K: 

B. ll. Jr : 

K: 

H. ll.Jr: 

K: 

R. lo' •• Jr: 

K: 

R.J.I . Jr: 

K: 

B.li.Jr : 

Bello. 

lir . Knoke. 

Bello, Mr. Secretary. 

Hello , Knoke. 

October 6 , 1936 
4:42 p.m. 

Well , I think they - we took, I think, 210 , 000 
pounds. 

Yes. 

34 

The ro&rket is 4.90 - is dead at 4.9050 for regular 
delivery which is tomorrow, but there's some hanging 

over the market for - for Thursday ' s delivery, 
which I think is more or less speculative . 

I see. 

And it seems to me it is not particularly useful 
going after that . 

Yes . But she ' ll close about 4.90 -

4 . 90-1/2 bid for regul&r delivery ; 4 . 90-9/16 offered 
for -for Thursday ' s delivery. 

Yes. Well , I t hink that 1s all right. 

Yes, it ' s much steadier than it was yesterday. 

Yes. 

- at the lower level . 
I think so. Have you heard anything more from abroad? 

Not a word. 
Yes. Well - I mean there's nothing more from abroad . 

Vlell, ah -

You haven' t talked t o anybody else? 

Well, yes - I guess Lochhead told you that I spoke 
to the Bank of England. 

Yes. 
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K: 

B. Jl .Jr : 

K: 

a. !.I . Jr : 

K: 

B. ll . Jr : 

K: 

B.K.Jr : 

K: 

B. ll. Jr : 

K: 

I:I . AI. Jr : 

K: 

B. II . Jr ; 

B. J.I . Jr : 

- ~ -

Well , I mentioned it to you, t oo , and -

Yes . 

- while t hey -

Vlell , I haven' t hear d anything from them. 

Pardon me? 

I have not heard anything from them. 

You have not? 

No. 

Well , I asked this fellow - did - d id it look to 
him as though this thing would go through with 
his people , and he said, ' Absolutely. It' s 
only a question of straighten1.ng out details .• 

Vlell , we ' ll put it to bed at 4.90-1/2, huh? 

Yes . All right, sir . 

Thank you. 

Goodbye . 

Goodnight . 

I t ' s 4:45 - it ' s 4:45 . 

35 
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October 6, 19M 

• 
Attcr HU,Jr. had concluded a telephone conversation 

w1tb Corrington G1ll, a tranecr1pt of wh1oh 1e attached, 
the Socretary called Col. Mcintyre , repeBted to him the 
gist of the conversation and told h1m that he wanted to 
o!!lciallY lnform him eo that he (Ucintyre) could tell 
the President that Gill had reported tb1s afternoon that 
be laid off 9 , 000 people; that HU,Jr. had told G1ll that 
1t was not his (HU,Jr'e) responsib111ty or Gill's but that 
it was Harry Hopkins'. 

36 
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H. loi .Jr : 
Corrington 
Gill : 

H. II .Jr : 

G: 

ll . ll . Jr : 

G: 

H.ll.Jr : 

G: 

H. II . Jr : 

G: 

H. li .Jr : 

G: 

H.il.Jr : 

G: 

H. IA.Jr : 

G: 

H. II .Jr: 

G: 

B.M.Jr: 

G: 

October 6 , 1936 
3: 15 p. m. 

Do you want to talk to me? 

Very much, sir . 

When and what? 

&s soon as you can make it, very briefly, on the 
results of the wire I sent out -

Yes. 

- to the st~tes about these rescinding chief 
projects . 

Yes . 

With their replies and where we -

Wel l , is Hopkins in town? 

He ' s in New York today. Be was in town. He ' s in 
New York today and will be back tomorrow. 

Well , wouldn't it wait until he gets back? 

Well , I suppose it will. There ar e 9 , 000 people 
out of work so far though. 

What? 

There are 9 1 000 people who have been dropped so 
far and more will be dropped every day. 

By whom? 

By projects - by WPA because projects have come 
to an end 

Yes . 

- and pro ject applications -

37 

Well, I 1ve said for three weeks now that I want to 
see lbpkins, and there's no use 11fY seeing anybody 
else but Hopkins. 

Well, all r i ght . He'll be in tomorrow. 
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B.li .Jr: 

G: 

B. lol.Jr: 

G: 

B.M.Jr: 

G: 

H. li.Jr: 

G: 

H.!.I .Jr : 

G: 

R. li .Jr : 

G: 

H.li.Jr : 

G: 

B. II.. Jr : 

G: 

- 2 -

And I spoke t o the Presidant about it this morning -

Yes . 

- and I told him t hat I t old you -

That ' s right . 

-that I want ed to see Hopkins. It ' s exactly one 
month - i t ' s been one month since we ' ve had this 
thing up, and you and I don' t agree on this thing , 
and it ' s - and I told the President, and he said, 
' Well , see that Bopkins gets here.' I can' t see 
that Hopkins gets here . And the minute t hat 
Hopkins will deign t o see me, I ' m here. 

Well , it isn' t t hat, Mr. Secr etary. 

Vlell , I mean, I don ' t know what ' s the matter . 
I mean you a nd I have approached t his thing 
from every angle. You 've tried t o do your best 
and we ' ve tried t o do our best, and we don ' t 
agree. Now I think i t ' s up t o Hopkins to come 
here. I f eel - I never f elt any stronger about 
anything . 

Yes . He ' l l be here i n the morning, and I ' ll t ell 
him again. 

\\ell , I - I mean it ' s up t o Bopldns. Be ' s t he 
head of this organization. It ' s his responsibility 
and it isn't yours and it i sn 't mine. 

No. O. K. 

And i f Hopkins will come to see me, why I ' m here 
a.nd I'll drop everything. 

Well , I ' 11 be glad t o -

I can ' t do anything more than t hat . I ' d love to 
see you but it ' s a wast e of your time . 

Yes. VI ell, I'll -

I mean I think it ' s been j ust about one month now 
that you and I have been working on this . 

That ' s right. 
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H.M.Jr : 

G: 

H.M. Jr : 

G: 

H.M.Jr : 

G: 

B.M.Jr : 

G: 

li. II. .Jr : 

G: 

B.M.Jr: 

G: 

H. Jl.Jr: 

0 : 

B. ll . Jr: 

G: 

B.M.Jr: 

G: 

- 3-
39 
~ 

And all - I mean I ' ve never said that - the Presi­
dent is free to do as he wishes . After all , this 
is Just the way that I feel about the thing . 

Of course, there are $61,0001 000 worth of projects 
held up in the Trer.sury that aren' t going to -

!lot held up by me - not been held up by the 
Treasury. 

Well, the ~ureau of the Budget then. 

Well , the Bureau of the Budget is responsible to 
the President and I've given them no orders - not 
any orders . 

Well , ! 111 - I 1ve got this material here ready 
f or Harry when he gets back. 

I ' ll tell you what I 1ll do because I ' ve got lots of work. 

Yes. 

1 111 sit down tomorrow morning, 11 o ' clock -
Hello? 

Yes. 

And you see ii' you can produce Hopkins. You better come with him. 

All right. Fine. 

And you better bring Aubrey Williams, too . 

All right. 

Because Aubrey Williams has been doing a lot of 
talking and he better come here and we better have it out. 

lll right . 

I don't l1ke all this t~alking behind ~ back. I 
don ' t like it at all, and Aubrey better come over and 
we better have it out here . 

Well , I'll ~e glad to tell Harr' and Aubrey to come 
over tomorrow morning. 
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a.w. Jr: 

G: 

B.II.Jr: 

Operutor : 

B.ll. Jr : 

Operator: 

B. ll.Jr : 

Oper 11tor: 

B.ll.Jr: 

Operat or: 

B.ll.Jr : 

Oper ator : 

- 4 -

If you would, please. 

O.K. 

Bello - hello? 

Bello? 

Tell Mr . - hello? 

Yes, sir. 

Who 1S this? 

llrs . Spangler. 

Tell ll.r . Bell that llr . Hopkins wi.ll be her e at 
11: 00, and I want him here, please. 

llr . Hopkins at 11 : 00? 

Yes. 

Right. 
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42 
Uli11lt ?RISS - October 6, 19~6 . 

WCNS99 

ADO ROOSEVELT 

PRESERVATION OF DOMESTIC VALUES, II[ INDICATED, WAS THE PRIMARY 

PURPOSE OF THE AMERICAN ~ONETARY PROGRAM . 

BE YOND THE BRIEF STATEMENT, HOWEVER, HE WOULD NOT GO . 

MEANWII ILE, TilE PRESIDENT REVEALED THAT liE WAS STILL WORKING ON 

' ~ ILROAO TIM£ TABLES IN CONNECTION WITH HIS WESTERN TRIP THAT WILL 

SEGIN FRIDAY ~FTERNOON. THE FIRST MAJOR SPEECH WILL BE MADE SATURDAY 

NIGHT IN OMAHA. 

MK , ROOSEVELT SA ID THAT HE PLANNED TO START WORK TOMORROW ON 

HIS SPEECHES , HE INDICATED THAT TttOUGHT WAS B[!NG GIVEN TO A 

POSSIBLE CAMPAIGN TOUR THROUGH MINNESOTA AS PART OF THE PRESENT 

SWING , 

10/6--Eli35P. 
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DOW JONES - October 6, 19~6 . 
43 

ROOSEVELT INDICATES HE WI LL KEEP EMERGENCY 

POWER TO DEVALUE DOLLAR 

WASHM -PRESIDENT ROOSEVELT I NDICATED TO-

DAY THAT HE WI LL S EEK TO KEEP HIS EMERGENCY 

POWERS TO DE~ ~UE THE DOLLAR WH I CH WITHOUT 

ADD ITIONAL LEGISLATION WILL EXPIRE AT THE 4. ~J_/ 

END OF ~ANUARY 

THE PRESIDENT SAID THAT THERE SHOULD BE IN 

THE GOVERNMENT EMERGENCY POWERS TO PREVENT DES­

TRUCTION OF DOMESTIC VALUES BY UNEXPECTED 

ACTION OF SOME FOREIGN POWER - HE EMPHASIZED 

TH AT SUCH POWERS WOULD BE USED ONLY UNDER FOR­

E I GN COMPULS I ON 

THE PRESIDENT MADE HIS STATEMENT IN REPLY 

TO A QUESTION ON WHETHER HE COULD GI VE UP 

HIS DEVALUATION POWERS BEFORE GREAT BRITAIN 

FI XED A GOLD VALUE FOR THE POUND - WHEN IT 

WAS POINTED OUT THAT THE BR I TISH REGULATE VALUE 

OF THE POUND IN THE LONDON GOLD MARKET THE 

PRESIDENT REPLIED THAT SINCE AMER I CA CONTROLS 

SO MUCH GOLD IT HAS QUITE AN I NFLUENCE ON 

THE FREE GOLD MARKET 

-o-
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REIHNG'l'OII RAI:O 00'11 J(;NES - October 6 , 19~6. 

D,J , 2:~ P. M. Oo~ober e, 1038 

RDUJIIO!OII JWil) 

Beming~on Rand Ino atatn t hat. it.e aneta 1n Fruaoo 

and ot her &old at.andard oount.rtn nre tullJ' prot.eot.e4 a&ainet. 

devaluation ~ h~d&ina oper tiona durin& paat tour aOA~. 

c 
'!'ha oo~~ aold aore than ~.000,000 trance t or..ft 

oovering out.e t.anding aooount.e raoaiva ble bank balanoea and 

1nvent.or1ea. Prloea of Aaerioan ottioe equ1paent. \he ~&al 

eaya are advano1ng in l'ranoa and ot.her kropean oount.rtee 

in proportion t.o the devaluation that haa ooouri'Od. 

Regraded Unclassified 



DOll JONrS Octot..r 6 , 19:56 

OCT 6 l!l'lll 
AD~ STERLING LOWER 

THE SAME CONTROL DOES NOT SEEM TO HAVE 

DEVELOPED IN THE GU I LDER MARKET WHICH IS 

THOUGHT TO ACCOUNT FOR F I RMNESS IN GUILDERS 

THIS MORNING THE FIRST STRENGTH TO BE SHOWN 

BY THE EXCHANGE IN THE PAST FEW DAYS- AS 

COMPARED WITH A LOW YESTERDAY OF 52 45 CENTS 

GUILDERS ARE QUOTED AT ABOUT 53 12 CENTS 

PUBLICATION OF THE STATEMENT OF CONDITION 

OF THE BANK OF NETHERLANDS-T~ I S ~HOWS 
THE EXTREME PRESSURE TO WHICH THE DUTCH GOLD 

RESERVES WERE SUBJECTED ON THE SATURDAY FOLLOW--lNG FRANC DEVALUATION AND WHICH FORCED THE 

DUTCH AUTHORITIES TO FOLLOW SUIT 

IN THE WEEK ENDED OCT 5 GOLD RESERVES 

FELL EXACTLY 100 000 000 GUILDERS TO 569 800 000 

GUILDERS A LOSS OF ALMOST IS PC- MOST OF THIS 

LOSS OCCURRED ON SATURDAY OCT 3 AND FORCED 

THE REALIZAT I ON THAT UNLESS AN IMMEDIATE EMBARGO 

WAS PLACED INTO EFFECT THE PRESSURE ON THE 

GUILDER WOULD HAVE CONTINUED UNTIL THE GOLD 

ReSERVES HAO BEEN EXHAUSTED AND GUI LDER DEVALUA­

TION WOULD HAVE BEEN FORCED WITH PRACTICALLY NO 
GOLD RESERVES LEFT- IT FORCED A DROP IN THE 

RESERVE RATIO TO 63 6-10 PC FR OM 76 7- 10 PC 

WHILE THE STRAIN BROUGHT BY THE DEVELOPMENTS IN 
THE EXCHANGE MARKET RESULTED I N AN INCREASE IN 

ADVANCES OF CENTRAL BANK CRED IT TO 265 300 000 

GUILDERS FROM 137 4 00 000 GUILDERS 

45 
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ADO STERL ING LOWER 

OC16 ~THE ITALIAN LIRA IS QUICK LY ADJUSTING 

ITSELF TO THE HEW CONDITIONS WITH OFFICIAL 

CO NTROL CONTINUING TO HOLD THE MARKET STEADY -

MARKET IS QUOTED AT 5 26 CENTS BID AND 5 26 

1-2 CENTS OFFERED - A GOOD COMMERCIAL DEMAND 

f( 

FOR LIRA IS STILL REPORTED AND NO SIGHS OF PRES­

SURE 4GAIHST THE EXCHANGE HAV E DEVELOPED 

-o-

Regraded Unclassified 



DOW JOhfS - October 6, 19S6 

OC1 6 \936 STERLING LOWER 

DECL INE IN STERL ING WHICH CONT INUED THIS 

MORNING CARRIED QUOTATIONS FOR THE POUND INTO 

NEW LOW GROUND FOR THE YEAR- EARLIER IN THE 

MORNING STERLING WAS OFFERED DOWN TO 4 90 7-16 

BUT LATER STEADIED TO 4 90 S-8- MARK ET IS 

AGAIN ON THE OFFERED S lOE AT 4 90 1-2 AND 

EXCHANGE TRADERS STATE THE UNDERTONE IS HEAVY 

LOCAL EXCHANGE C IRCLES SAY THERE AR E TWO 

PR INCIPAL F ACTORS INVOLVED IN CURRENT WEAKNESS 

IN S TERL ING- FIRST I S LONDON BUYING OF AMERICAN 

SECURITI ES WHICH IS ATTRACTED BY RISING QUOTA­

TIONS IN THE LOCAL SECURIT IES MARKET 

SECOND IS REPATRI~TI~N QF-EUROREAU_BALANCES 

FROM LONDON WHICH IS DEVELOPING ON A FAIRLY 

GOOD SCALE- AS FAR AS CAN BE DETERMINED LOCALLY 

THIS REPATRIAT I ON FROM LONDON DOES NOT YET 

INVOLVE ANY IMPORTANT LIQUID AT ION ON THE LON DO N 

STOCK EXCHANGE BUT REPRESENTS LARGELY TRANSFER 

OF S TERLING BALANC ES WITH THE DUTCH AND SWISS 

MOST ACTIVE ON THIS ACCOUNT 

FRENCH FRANCS 00 NOT REFLECT THESE MOVEMENTS 

IN THE DOLLAR-FRANC RATE AS WHATEVER REPATRIA­

TION FROM LONDON TO P ARIS IS TAK ING PLACE I S 

OFFSET BY OFF ICIAL CONTROL OPERATIONS TO KE EP 

THE FRANC STEADY AT AROUND 4 67 1-2 CENTS­

FRANCS HAVE AP PRECI ATED HOWEVER AGAINST STERL-

ING 

Regraded Unclassified 



1 

0011 JOI;[S - October e, 19!6. 

Ut~LtNU~ u~eNeU IN t~e Lt~A UN tHE ~A~I~ UP J 

92 TO 94- SWISS FRANCS WERE 21 37 I -2- q ~ J/ 
THE PREM IUM ON THREE MONTHS DOLLARS WAS I 1-4 

TO I ON BRUSSELS 10 TO 7 AND GENEVA 4 TO 2- THE 

DISCOUNT ON PARIS WAS 1-4 TO 1-2 AND ON 

AMSTERD AM II TO 14 

-0-

• 

,. 
v 
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LO!;J)()N OW!'fD PRESS - October 6, 19:56 . 
9 

LONDON. --ATTACKINC THE COVE~HMENT FOR NOT TAKING THE LEAD IN 

~TTL ING THE WORLD' S ECONOMIC ILLS AND THENEiY ELIMINATING THE DANCER Of 

THE DAILY HENALD , ORGAN Of THE LABOR PARTY , ASSERTED TODAY THAT . . . 
FUL VESTED INTERESTS WERE FIGHTING TO PREVENT iRITISH COOPERATION 

AN ATTEMPT TO UNRAVEL THE TANGLE OF WORLD TNADE RESTRICTIONS, 

" INTt Rr.STs,• THE HERALD CHARGED, HAD BENEFITED UNDER TARIFF 

...,n,T .. t'TION AND TKE DEPRECIATION OF THE POUND STERLING f 

"FAILING REDUCTION IN T~ADE RESTRICTIONS, AND THE OPPORTUNITY Of 

~CONO~ IC EXPANSION AND RISING LIV ING STANDARDS WHICH COULD THUS iE 

IDEO, NO SETTLEMENT OF THE ECONOMIC CAUSES OF INTERNATIONAL 

ION CARR YING WITH THEM THE DANCER Of WAR IS POSSiiLE . • THE 

LD SA ID. 

10/6--R9/i3A 
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L'OYi JONES - October 6, L956 

RUMAN I AN MONETARY PO~I CY OCT 6 
LONDON -REUTERS DISPATCH FROM BUCHAREST 

STATES THAT RUMANIAN FINANCE MINISTER CANZICOV 

ANNOUNCED RUMANIA WOULD MAINTAIN THE POLICY 

OF A BALANCED BUDGET AND THE PRESENT RATE OF 

EXCHANGE WHICH HAS ALREADY BEEN ADJUSTED TO 

INTERNAL ANO EXTERNAL NEEDS 

-o-

• 

sn 
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DOll JOn'S - October 6, 1936 . 

OCT 6 19li 
S PANI S H GOLD EXPORT BAN 

LON DON - A REUTERS 0 I SPATCH FRO_M MAORI 0 

SAYS A DECREE FORBIOO I~G TH E EXPORT OF GOLD 

AND S~ER FROM SPAIN WAS PUBLISHED TODAY I N -TH E OFFICI AL GAZETTE WHICH ALSO FORBIDS 

TR AVELLERS TO TAKE MORE TH AN FOUR PESETAS OF 

S I LVER COINS OUT OF THE COUNTRY 

-0-

LIRA DEVALUATION 

LD~ON- A REUTERS DISPATCH FROM ROME 

STATES THAT ITALIAN BOURSES REMAIN CLOSED BUT 

THE PUBLIC IS CALM DEVALUATI ON BEING DESCRIB­

ED IN THE NEWSPAPERS AS EQUAL I~AT I ON OR THE 

RETURN TO 1927 STAB I LIZAT ION BUT NEVER AS 

DEV ALUATION 

ADO LIRA DEVALUATION OCi 6 19'li I 
TH I S ACTION IS CLA IMED TO BE AN ACT OF -GO ODW I LL AND COOPERATION WI TH AMERICA GREAT 

BRI TAIN AND FRANC E - THE ONLY ANXI ETY EXPRESS­

ED WA S THAT THE FORCED LOAN AN D ADD ITIONAL 

TAXES ON REAL ESTATE MIG HT CAUS E A SLUMP IN 

TH~ VALUE OF HOUSE PROPERTY - THE NEW TAX IS 

EXPECTED TO YI ELD ABOUT I S 000 000 000 LIRE 

WHI CH WILL BE NECESS ARY TO F I NANCE TH E EMP I RE 

AND ARMAMENTS 

- o-
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GnlVA DOll JOIIICS - October 6, 19M. 

OCT 6 1936 
SUGGESTS DROPP ING TRADE BARRIERS 

GENEVA -UP- HOLLAND SUGGESTED TODAY 

TH~ ESTABLISHMENT OF A LEAGUE OF NATIONS 

COMMITTEE TO STUDY THE PROBLEM OF ABOLISHING 

rRADE ~ARR IERS IN O~OER TO RESTORE THE VITAL 

FLOW OF WO~LO TRADE 

WILLIAM VAN LANSCHOT OF THE NETHERLANDS 

DELEGATION TO THE LEAGUE ASSEMBLY MADE THE 

SUGGESTION TO THE LEAGUE-S ECO NOMIC COMMISSION 

HE SAID THAT HOLLAND WAS OPPOSED TO A NEW 

INTERNATIONAL TRADE CONFERENCE AT THE PRESENT 

STAGE OF ECONOM IC RELATIONS - HE PRAISED THE 

RECENT UNITED STATES-NETHERLANDS TRADE AGREEMENT 

AS A STEP IN THE DIRECTION OF NORMALIZING COMM­
ERCIAL RE I. AT IONS 

INDICATING THAT THE NETHERLANDS FAVORS 

AN EARLY RETURN TO THE GOLD STANDARD VAN 

LANSCHOT SAID THAT CURRENCY STAB I LIZATION 

WITHOUT A CO~RESPONDING REVISION 0~ THE IMPORT 

QUOTA SYSTEM AND EXCHANGE CONTRO~ WOULD PRE­

VENT A RETURN TO NORMAL ECONOMIC RELATIONS BE­

TWEEN STATES 

-o-
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GE!IEV! DOW JONES - Oc t ober 6, 19~6. 

( 

ROUMANIA SUPPORTS FINANCIAL PACT 

GE NEVA -UP- ROUMANIA PLEDGED I TS SUPPORT TO -
THe AMERICAN ~RITISH F~~CH FINAN~ ~RE£MENT 

AS A MEANS Of LEAD I NG TO PROGRESSIVE ABOLI­

T ION Of TARiff QUOTAS AND FOREIGN EXCHANGE 

CONTROL 

PRAISING THE AGREEMENT AN NOUNCED COINCI­

DE NT WITH THE FRENCH PLAN FOR DEVALUAT I ON Of 

CURRENCY VICTOK ANTONESCU ROUMAN I AN FOREIGN 

MINISTER SAID ~EFORE THE SECOND ECONOMIC COMM­

ISS ION OF THE LEAGUE OF NATIONS 

-THE PROBLEM Of ECONOMIC DISARMAMENT 

PRESENTS ITSELF IN TERMS PRACTICALLY 

SI MILAR TO MILITARY DISARMAMENT AND PRE­

SUPPOSES L IKE THE LATTER WI DE EFFECT IV E 

INTERNATIONAL COLLABORAT ION-

-a-
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UNI'iEL PRFS3 October 6, 1\l~ 

ADD TRADE , GENEVA 

IT WAS NOTED THAT, WHILE STATESMEN TALKED OF ECONOMIC DISARMAMENT 

AS CALCULATED TO END THE BITTERNESSES IN ECONOMIC RELAT IONS WHICH ARE 

KEGAilDED AS AN IMPORTANT FACTOR IN THE DANGEROUS WORLD POLITI CAL 

TUATION, A NEW LEAGUE OF NATIONS DI SARMAMENT COMMISSION STA RTED ITS 
• 

AT GENEVA--AGREEI~G AS A FIRST STEP TO INDULGE IN NO GRANDIOSE 

EAMS BUT TO PROCEED CAUTIOUSLY AND PRACTICALLY SO THAT NO MATTER 

SLOW PROGkESS MIGHT BE, IT WOULD AT LEAST BE SUR£, 

AT THE SAME TIME IN ITS l OTH ~NNUAL SURVEY OF WORLD PRODUCTION 

PRICES THE LEA GUE EXPRESSED TH£ OPINIONs 

• RECOVERY IN WORLD PRODUCTION ACTIVITY, 8EGUN IN THE MIDDLE OF 1932 1 

lNUED IN 1935 AND THE EARLY PART OF 1936 . • PRICES OF MOST 8ASIC 

fCOI!M001 Tl£S , THE REPOkT SAID, ROSE IN 1935 AND FURTHER PROGRESS WAS 

ltl 1935 TOIIARD RESTORATION OF PR£-DEPMESSION PRICE R£LA TIONSHIPS, 

10/6--k931A 
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Ulli'i'H rl\1!15 - Octob•r S, 1~6 . 

GUJ£\IA .--HO.!:!:!!P SUGGEST£~ TODAY THE ESTABliSHMENT or A LEA~~r 

~liONS ccrMITXEE TO STUDY THE PROBLEM OF ABOLISHING T~AD£ BA~MIEHS 

IN ORDER TO RESTORE THE VITAL fLOW Of WORLD TRADE. 

I 0/6--R837A 

IICNS7 

ADD TRADE , CENEVA 

WILL IAM VAN LANSCHOT or THE NETHERLANDS DELEGATION TO THE LEAGUE 

ASSEMBLY MADE THE SUGGESTION TO THE LEAGUE ' S ECONOMIC COMMISSION. 

HL SAI D THAT HOLLAND WAS OPPOSED TO A NEW INTERNATIONAL TRAD~ 

OONFFkENCE AT THE PRESENT STAGE or ECONOMIC RELATIONS . HE PRAISED 

ThE RECENT U. S. - NETHERLANDS TRADE AGREEMENT AS A STEP IN TKE 

ill HECTIOtJ OF NORMAL! 2 INC COMMEHC IAL HELA TlONS.. 

INDICAT INQ_l~T THE NE1HERLANDS FAVORS AN EAHLY RETURN TO THE COLD 

~ANOAkD, VAN LANSCHOT SA ID THAT CURRENCY STABILIZATION WI THOUT A 

CORK FSPONDINC REVISION OF THE IMPORT QUOTA SYSTEM AND EXCHANGE CONTROL 

WOULD PREVENT A RETURN TO NORMAL ECONOMIC RELATIONS BETWEEN STATES. 

10/6--k8.3SA 
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ROllE DOll .roHES - October 6, 19S6. 

l l 
ITAL IAN MARKETS or.r s '<n> 

ROME-U P- THE DOLLAR WAS QUOTED OFF ICI ALLY 

TOD AY AT 19 LIRE -5 263 CENTS FOR THE L I RA­

AND STERL ING WAS QUOTED AT 93 1-2 LIRE- THE 

BOURSE REMAINED CLOSED BUT GENERALLY IS 

EXPECTED TO REOPEN TOMORROW 

-o-

ITALIAN BOURSES TO REOPEN TOMORROW 

ROME- BOURSES THRUOUT ITALY WILL REOPEN 

WEDNESDAY 

-o- OCT 6 1'tJ6 
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DOli JOiiFS - October 6, 19~6. 

f IJ 

HOLLAND TO ABOLISH LEATH~UOTA 

AMSTERDAM - THE I MPORT QUOTA ON VAR IOUS 

~INDS OF LEATHER WILL BE ABOLISHED SHORTLY AND 

DTHtR ABOLITIONS ARE EXPECTED 

THE GUILDER IMPROVED WITH THE DOLLAR 

QUOTED AT I 88 5:8 AT MIDDAY - THE BOURSE REAC­
TED WITH ROYAL DUTCH AT 365 

- o-

OCT 6 1936 IJ .l () 
DUTCH I MPOJ!J C.0E£EE. Jl.UJ:.r.. CUT SO ec 
AMSTERDAM - DUTY ON IMPORTS OF COFFEE 

IN HOLLAND HAS BEEN REDUCED SO PC 
-0-

DUTCH EQUALIZATION FUND 

AMSTERDAM- THE REDUCTION IN THE GOLD RESER­

VES OF THE BAN~ OF NETHERLANDS AS SHOWN IN THE 

STATEM ENT OF CONDIT I ON TODAY WAS DUE TO THE 

TR ANSFER OF METAL TO THE NEW EQUALIZATION FUND 

THE AMSTERD AM BOURSE RE ACTED SHARPLY ON 

PROFIT TA~ING WITH QUOTAT IONS DROPPING 2 TO 

II POI NTS WITH ROY AL DUTCH AT 365 1-2-

AMERICAN RAYON SHARE~ WERE HEAV I LY OFFERED 

RALLY CONTINUED I N THE GU I LDER WI TH THE 

DOLLAR CLOSING AT I 885 GU I LDERS 
-o-

:a 

Regraded Unclassified 



ALBANIA 0011 J 0);£5 - Oot.Clb~r 6, 1936 . 

OCT G 1~ 

ALBAN IA NOT TO DEVALUE 

TIRANA ALBANIA- MINISTRY OF FINANCE AN 

-NOUNCES THERE WILL BE NO DEVALUATION OF THE 

AL BANIAN FRANC 

-0-
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UNITED FRESS - October 6, l9S6. 

WCNS641 

TIRANA, ALIANI~.--TKE fiNANCE MIIISTIJ AlftOUICEI THAT til 

ALtANIAN ' OLD FIANC VILL IE DEVALUED. 

l0/t--El~i1-1P 

60 
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DOW JOKES - October 6, 19~6 . 

OCT 6 198tcH CROWN OEV ALUEO 

PRAGUE- REUTERS-- THE CZECHOSLOVAKIAN 

CAB I NET HAS APPRDVED-A-BIL~QX WHICH THE CRO~N 

WILL BE DEVALUED BY 10 TO 16 PC OF ITS PRESENT 
VAl J!E 

-o-
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Oct ober 7, 1936 

The Secr etary cal led the President and said, 1 Thinge are going along all r l.gbt as far as t.he American pros­perity goes. 

' I have arranged t.ha t. our boys coma in at. 9 o'clock each morning with a series of charts and other dat.a showing erreot of t he international monetary situation on our do­l:lestic eoonOCIY . Thi s will include a chart. and tal>le of prices of export and import commodities compared with those or European countries; stockmarket and Government bond prices and United Statee imports and exports, and a chart on gol d movements and the return or gold from hoarde. I f there i s any danger signal, they are going to show it to me . 

"For the time being, we are going t o get telegraphic reports on imports an.d exports. 'l'h1s 111orn1ng I have on m,y desk t he net sales and purollases or e to eke for yeete.r ­da_v in our stock exchange. For instance, all the purollaeea for yesterday f or all t he countries were 5,5581 000 and the total ealee were 4, 641,000 , or a net of 917 , 000. Every country bougllt - t.han they sold, except c.nada and t he N etberlands . 

62 

•we have arranged with the Securities and Exollangs Com­mission t o receive at. t.he cloae of the market eaoh day the purollases and sales or American securities by foreigners. Their man in New York gate telephonic reports, ae soon aa the market s oloee, of all their transaotione. They are t hen tabulated and at 7: 30 t elephone the information to the Tree.eury. 
1 1 r eel t hat until we see some 1nd1oation that it ie affeot.ing our internal proeperity, we nave nothing to worry about . I Jue t. want to let you know that we are watching it. very , ve~ oloeel,Y and that 1! t here is any indloation that. we are slipping, we will have t he infor­mation the next morning and not next month, 1 

The President eaid that hie talk in Chlo~o will be on 1 Death and Taxee . • The President eaid that. he liked t he '*peeoh' that Mr. MOrgentbau s-ve him t he other night on taxea and he would lilte to give that one . Mr. Uorgen­thau aaid that he would 1 taJ.lr:.' it t.o Oe.aton and that Gaston would write something up and send it over. When a~ked whom Gaston should contact, the President aaid Sail Roe s1Wa11 .• 

Regraded Unclassified 



Transactions in domestic stocks executed on October 6 , 19:56, 
tor account ot foreigners. 

(Values in thOQ9ands ot dollars) 

Country Purchases Sales Net Purchases Net Sales 

Great Britain 2534 1620 914 

France 715 493 222 

Netherlands 696 1006 310 

91riherlan4 717 683 34 

Canada 400 521 131 

Others 496 318 178 

TOTAL 5558 4541 917 

('l'wDty- tour ti.nu reportillj; ror;ula.r tro.naacti ona, nine f'inla reportillj; arb itrage.) 

0') 
w 
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tO 

TREAS URY DEPARTMENT 

INT&IIII O,.I'JCa: COMMUNICATION 

Seoretary~~thau 

llr, Bu.a~ 

o•TO Ootober 1 . 1eae 

In your ottl.oe at 11•~ o•oloolc yeaterd~ IIOnUJl& you au..S that 

G4 

I arrange with the Seouritiea and Rltohange c-ieeion. throuch llr.Oold.Utb. 

to noeiTe at the olooe ot the lll&l'loot eaoh d~. the purohaeoe and aalea 

ot .Amorioa:> aeourltiea by toreiputra. llr. Gold.Uth 1Dd1oat..S that hh 

1 .. York otatt wu rather aborthaoded, You aaid you WDW.d be glad to 

arrange to baTe the treaeury Departaant tRe oar• ot uq add1t10DAl 

npenoe tht.~ the oooap1lat1on ot theee tigurea WDuld entail . You aR..s 

that I make the neoenary arrang•ente to .. oure the .. tigur••• and that 

I ha,. a copy ot thea on Ur. Loohhead • a deale by 81 ao o • oloolc eaoh 110rn1nc. 

and abo that I all>d a oopy by apaoial -·•~r to the S.ouritiea and 
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TREASURY DEPARTMENT 

I H'Tut OfFl'lCC COMMUNICATION 

OAT< October 7 I 1~36 

TO 

rltOW 

lJ1 your ottioo a t 9 o' olo ok yutor4e.y 1110rnin.!; you atotod you 
wanted to tollow vary oloaoly the international -onetary aituatiOD 
and t ta otteot on our dCD~~atlo eoo~. 'lber etore, you aalced that 
I ha.,.. on your deok eaoh ...,,.nil~& at nino o• olook a aerie a ot oharta 
and aupportlQt; data 14dloat~ aiQliltoant o~ee 1D those eoo~o 
eerlu wbiob are a oat aenaiti To 1D the internat ional aonetary d tuatioo. 

You •~ked t hat there be lnoluded a ohart and table or prioea o.t 
export and t.port. o<li:IIDOdltiea or t be 0111ted Stataa oompa.red with ol.Jailar 
priou ot European countrioaJ atookm&rlcot and ~~:o.,..rmMnt bond p r ioea1 
and Onitad Stat u iltporta and exports. You aalced that I arranr with 
tho OuatoiU Buroo.u to obtAin theao dat& more frequentl y and 1110r• pr0111ptly 
than now available. 

You alao 14di oat ed that you wished to t allow vary oloaely the 
d01111tlo buaina .. aituation, and aalced that aiQllliollllt de-nlo~ta 
be reported to you oaoh mornill&• 

You aleo oxproaaed your lntoreet 14 ~~:old ao~t• .ud t he l'OtUl'O 
ot cold tr-oa hoard a, and augg .. ted thAt thil wbole utter be oaretull;r 
atudled and that a ayat• or charta aDd tabular Mterial OD thh wbole 
tlald be ..,rlced up, broll&ht up-to-dote aaoh day and presented to you 
tor r en ew each IOOr~. 

You l.n4l oated that although you did not expaet a thorough-coinc 
ayet• by next Tuesday, t bat you wiahed aa auob ot the ~~&torlal ae 
po .. l bla ready by than, and that aaoh day new -.tarial -• to be 
added aa dOTelopod . 

65 
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October 7. 

At 5 p.m. last night, HW,Jr. called up Koin~re on the 
telephone and read to him t he statement which the President 

aade at hie press conference t oday, which came over the 

U.P. l.lolter: 

"President Roosevelt, d i scussing the 
world monetary situation today, said the 
Government should be armed wlth emergency 
powers to prevent a destruction of domes­
t i c values through unexpected action by 
another nation or nations. • 

HU,Jr . said to Mcintyre, "If the President did not 
think it was an impertinence, I should like to come over 
and talk to him about this statement. I do not know what 
the President means and I do not know how t hi s statement 
is going to be interpreted. I think it the President 
would read this statement , as reported by the U.P., he 
would want to give an additional statement to the press. 
I beli eve what he meant by hla statement was that he wants 
to continue the Stabilisat ion Fund. " 

Ucintyre told the Secretary that the President could 
not see him because he was in conference but that t he 
President had sent for the U.P. ticker and would read it. 

As s tated above, t his conversation took place at 
5 o'clock. At 5 : 28, t he following message ca.e over 
the U.P. ticker: 

•such action, the President pointed 
out, would be used only in the event of 
a world convulsion in monetary matters. 

1He gave hie offhand exposition of 
this country ' s attitude when he was 
a sked whether it would be advisable to 
l et our devaluation powers lapse ln view 
of the fact that the prlce of the pound 
ia flxed by the London tree gold market.• 

The Secretary aald he telt t hat the Pr esident d id not 
ltnow what be was talJtl.ng about and that be felt that ha 
had made a ~or mlatake . 

o6 
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ADD kOOSEVELT <WCNS~S . ) 
SUCH ACTION, THE PRESIDENT PO INTED OUT, WOULD i£ USED ONLY IN 

EVENT OF A WORLD CONVULSION IN MONETARY MATTERS . 

HE CAVE HIS OFFHAND EXPOSITION OF THIS COUNTRY'S ATTITUDE WHEN H£ 

ASKED WHETHER IT WOULD BE ADVISABLE TO LET OUR DEVALUAT ION POWERS 

PSE lN VI EW OF THE FACT THAT THE PRICE OF THE POUND IS FIXED BY THE 

DON FRtE GOLD MARKET. 
I0/6--E528P. 

' 

-:-
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PR£SlD£NT l<OOS£V£LT, DISCUSSING Til£ WORLD MONETARY 

••~"•TlON TODAY, SAID THE GOVERNMENT SHOULD BE ARMED WITH 

~~ERCENCY POWEllS TO PREVENT A DESTRUCTION Of DOMESTIC VALUES THROUGH 

XP£CTED ACTION BY ANOTHER NATION OR NATIONS. 

10/6--£'<33P. 

' 

• 
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COPT 

THE LONDON TIMES, October 7, 1938 

Aaer1can Currency Policy . 

Pree14ent and Dollar 

Froa our own correepondent 

Washington, Oct . 8. 
Pree14ent Ronse•elt during his brief stay here wa e aaked this afternoon whether aa a poseible method of accelerating the poeit1Ya, ae diet1not froa the preeent conditi onal, stabilization of ourrenoiee, aorae engage­ment lllight be •de not t o reeort t o a further dnalua­tion of the dollar under the powera still poeseaeed by the Exeoutt.-e. 

Mr. Roosevelt eaid suoh a queation 1n•o1Yed the con­sideration of the pri.aary purpoee of dnaluationi which wae fayourably to affect the American price lave • Be believed that there ehould be left 1n the hande of the J.aer i can GOYernaent •ergenoy powers wh1ob might be used in the e•ent of unexpected action by another IIILUOil cd llllaber of nationa - aoaething, he &aid a aoaent later, ' like a world convulsion. • 
Another queat1on touched on the exchange poe1tion of the Britiab currency, which , it waa suggeeted1 wae deterrained by the tree gold aarket in London. Tne Pree1dent agreed, but reminded the queattoner that the large at ooke of gold held by the Uni ted Statal g&Ye th1e country a oonaiderable tnnuence OYer the a OYeraenta of the market. 

~'9 
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COPT 

THE LOJDOI TELIGRAPB, October 7, 1936. 

Future of the DOUar. 
t:r. Rooacrnlt and O..&lu&t1on 
!l'roe our own correapondent 

Waah1ngion, Tuead&y. 
Kr. RooaeTelt ga•e an 1~ortant hint to-day on the future of the gold policy of the United St&tea. 
Answering queat1ona put to hia at hie bi-weekly Press conference , be i ndicated t hat if he wera re-elected he would probably aak Oongreu to erlend tbil legal power• of t.'te President to 'deTalue t he dollar. 
Under t he teras of t he preeent Act tbia authority will expire early next year. 
Mr. RooaeYelt went on to expl ain t hat the pri ... ry purpose of a devaluation ache .. in the IDl1 ted Statea waa to protect doaeetio •aluea. To aaint&in that purpoae the Go•eru.ent should poaaeaa eaergenoy powera to preYent any deatruotioo of doaeatic •aluaa aa a reault of any unexpected act ion by any other nation or nationa. 
Mr . RooaeTalt declined to be drawn int o a diaoueaion on the Britteh policy of fixing currency Yalue by a hee gold a&rltet in London. 

Be pointed out , howeTer, that the Un1te4 Statea, through controlling ao large an aaount of the world'a · gold, e i ght ha•e an 1~apartant influenc e oo the gold aarket. 

Regraded Unclassified 



THE PRESIHI:T 00'11 J Or.ts - Octobe r 7 , 19~6 . 

ROOSEVELT DENIES MOST FAVORED NATION TREAT 

- MENT TO -;;ERMANY AND AUSTRAL I A OCT 7 193B 
WASHN- IN A LE~09R~SSED TO SECRETARY 

MORGENTHAU PRES I DENT ROOSEVELT DIRECTED THAT 

GER MANY AND AUSTRAL I A BE EXCLU~ EBQM M 0 5T ~AV­

OKED NATION TRE ATMENT UNDER THE NEW RECIPROCAL 

TRADE AGR EEMENT ACT --
THE EFFECT OF HIS LETTER WILL BE TO DENY 

THt TWO COUNTRI ES TARIFF CONCESS IONS GR ANTED 

TO OTHER NATIONS UN DER RECIPROCAL TRADE AGREE­

MEJIITS- THEY WER E S I NGLED OUT THE PRES IDENT SAID 

BECAUSE -THE IR TREATMENT OF AMERICAN COMMERCE 

IS DISCRIM I NATORY-

- a-
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IIA!iJ(f,T COIOO: NT 0011" JON'ES - Oc tobfor 7, 1936 

ocr 1 IQ'Vl 
!Jmt 1.130 

LONOO N MARKET AT NEW HIGHS 

... ,..,) 
~, 

REFLECTING BULLISH ENTHUSIASM WHICH SWEPT 

LONDON STOCK MARKETS TODAY F OLLOWING OPTIMIS­

TIC SPEECH BY CHANCELLOR OF THE EXCHEQUER NE­

VILLE CHAMB ERLA IN LONDON I NDUSTR IAL AVERAGES 

PREPARED BY LONDO N FINANCIAL T IM ES SCORED 

SHARPEST ADV ANCE TO BE RECORDED S INCE TH~ 

SER IES WAS BEGUN _ tN_!llE FALL 0£....15l32 - RA t LS -ALSO BROKE INT O NEW HIGH GRO UND AGAIN BUT 

ADVANC E WAS NOT AS SPECTACULAR AS IN INDUSTRIAL 

AVERAGES 

F INANCIAL TIMES INDUSTRI~L AVERAGE JUMPED 3 

3-10 POINTS TO A NEW RECORD HIGH OF 140 3 -

RAILS ADVANCED 3-10 OF I PO INT TO ANOTHER 

RECORD HIGH OF 72 3 - PRESENT LEVELS COMPARE 

WITH 133 5 FD~ INDUSTRIALS AND 71 2 FOR RAI LS 

ON SEPT 25 WHICH WAS LAST MARKET SESS ION 

FOR LONDON PRIOR TO DEVALUATI ON OF THE FRANC 

- 0 -
1 
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lt\RKEI' CO!NI t:r 00'11 JONES - October 7, 19!16. 

OCl 7 lS'J> STERLING AT NEW LOW 

DECL INE IN STERL ING CARR IED QUOTATIONS TO 

NEW LOW FO~ THE YEAR- MARK ET QUOTES ST ERLING 

CURRE NTLY AT ABOUT 4 89 1-1 6 OFF I 7-16 CENTS 

AF TER HAVING BEEN AS LOW AS 4 8 8 3-4- FRE NC H 

FRANCS ARE STEADY BUT LOWER AT ABOUT 4 67 CENTS 

OFF S- 8 POI NT AND GUILDERS ARE F I RM AT 53 18 

CENTS UP 12 POINTS- LOC AL EXCHANGE MARKET 

IS QU IET 

LOCAL EXCH ANGE C IRCLES ATTRIBUTED THE DE­

CLINE IN LOCAL QUOTATIONS FOR STERL ING MAINLY 

TO IND IRECT EFFECTS OF A LARG E DEMAND FOR 

FRANCS WH ICH DEVELOPED THI S MORNING IN LONDON 

REPRESENT ING FOR THE MOST PART I T IS BELIEVED 

COVER ING OF SHORT POSITIONS- LARGE SCALE INTER­

VE NTION ON THE PART OF OFFI-

C IAL CONTROLS WAS NECESS ARY TO MAI NTAIN STABI L­

ITY IN THt EXCH ANGE RATES THROUGH HEAVY SELL ING 

OF FRANCS TO MEET fHE DEMAND 

-o-
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PAAII' ll'.ITH HiiSS - Ccl.o!>er 7, 19!6. 

PA NIS.--TH£ GOVEHNMENT PROfiTED 11 1 0001 000 1 000 f RANCS ($793 , -

1000) BY ITS DEVALU~TION LEG ISLATION, Of THE TOTAL 

000, 000, 000 f RANCS ($~67 1 000, 000) WAS DEVOTED TO A STABILIZATION 

, ~ , 000 , 0001 000 ($18618001000) WAS EARMAHKED TO REPAY THE 

HNMENT DEBT TO THE BANK Of f~ANCE ON CUNN F.NT ACCOUNT , AND 

74 

1 000, 000 C $ 1~0, 1001 000) WAS ADVANCED TO THE CREDIT fONCIE R <THE 

SUPEHVISED LOAN BANK> TO ENABLE IT TO REDUCE INTEHEST RATES 

LOANS. NOTHING WAS ALLOTTED TO ARMAMENTS . 

1017-- Rl 028A 
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D!ilTE.D PRE<S - October 7' 19~6 • 

• eNS II • 

LONDON.--r~ANCE'S CUR~ENCY A~D TAkirr MEASURES, POINTING THE WAY 

TOWA kO ECONOMIC DISARMAMENT , MAY WELL ~ESULT IN THE • sELr-

A8SOkPTION• or DICTATOHSHIPS AND THE STEMMING 0 THE TIDES or WAR Ir 

CAkkiED ON AS THEY SHOULD BE , SIR WALTEk LAYTON , ECONOMIST, TOLD THE 

UNITED PRESS. 

HE WARNED THAT ANY TkEND TOWA~D THE • sELF ABSORPTION• OF 

DICTATOilSHI PS MUST BE PAI<ALLEUED BY THE STHENGTKENINC OF DEMOCRACY, 

,AND THE USE BY DEMOCRACIES OF TACT . 

HE SAID ALSO, THAT WHILE THE FllENCH INITIATIVE WAS A TR IUMPH 

lT WOULD BE NECESS~RY , IF IT WEllE TO BE UTILIZED TO ITS FULLEST 

iOH T~E U. S. TO HELP IN ~ CONSTRUCTIVE WAY NOW TMAT THE iALL 

~~ BEEN STARTED HOLLING , 

10!7--R902A 
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DOll JO~:'"S October 7, 19t6. 

~ 1..130 OCT 7 19ll 

FRENCH PR ICES HIGHEST SINCE 1932 

P AR IS -RAP ID RISE I N FRENCH PR ICE LEVELS 

WH ICH BEGAN A YEAR AGO AND WHICH WAS INTEN­

S IF IED BY THE SOC IAL LEGISLAT I ON DURING THE 

SUMMER BY THE BLUM GOVERNMENT HAS NOW CARRIED 

WHOLESALE INDEX AS OF THE END OF SEPT TO 

426 ON THE BASIS OF 100 FOR 19 14 - TH I S IS 

TH E HIGHEST LEV EL TO BE REACHED S INCE EARLY 

1932 

AS COMPARED WITH AUGUST 31 WHOLESALE INDEX 

HAS RISEN BY 8 PC BY 14 PC FROM JUNE 30 AND BY 

2 7 PC AS COMPARED WITH A YEAR AGO - I NCREASE IS 

DUE LARGELY TO RISE IN PRICES OF NATIONAL PRO­

DUCTS WHICH ARE UP 20 PC SINCE BEG I NNING 

OF YEAR WHER EAS PRICES OF IMPORTED PRODUCTS 

ARE UP ~UT 10 PC 

AN INVESTIGATION WHICH HAS BEEN UNDERTAKEN 

~y THE ECONOMIST CHARLES RIST FORMERLY OF 

BANK OF FRANCE SHOWS THAT BEFORE DEVALUAT I ON 

OF THE FRANC RETA IL FOOD PRICES WERE ANYWHERE 

FROM 15 PC TO 50 PC HIGHER THAN I N OTHER 

COUNTR IES WITH EXCEPTION OF SW ITZERLAND -

PRICES OF MANUFACTURED ARTICLES GENERALLY ARE 

THE HIGHEST IN THE WORLD WITH EXCEPTION OF 

SWITZERLAND - SOLO EXCEPTION IS PR I CE 0~ SHOES 

WHERE WORLD PRICES ARE IDENTICAL WITH FRENCH 

WITH EXCEPTION OF HOLLAND WHERE SHOE PRICES 

ARE HIGHER ANO IN ~ELGIUM WHERE THEY WERE 30 PC 

LOWER THAN WORLn PR ICES 

ADO FRENCH PRICES HI GHEST SINCE 1932 

I N PREVIOUS ITEM IN TH IRD GR APH 9TH LINE 

SECONO WO~KO SHOULD READ -SOLE-

76 

Regraded Unclassified 



DOll JOI:FS - Oetober 7, 19~6. 7 7 

q,JO V""' 
OCT 7 IB~ 

CHAMBERL~-MOH£TARY MOVE 

LONDON-U P- -TO THOSE WHO HAV E BEEN WAITING 

ANO HOPING FO~ A CH AN GE IN THE INTERNATIONAL 

SITUATION THE DEC IS ION OF FRANCE TO READJUST 

THE EXCHANGE VALUE OF THE FRANC COMES LIK E THE 

CRACKING OF ICE AND APPROACH OF A WARMER -
SEASO!! !£_ A POLAR EXPLORER WHOSE SH IP HAS BEEN 

FROZEN F OR MONTHS IN IMMOBILITY- NEV! LLE 

CHAMBERLAIN CHANCELLOR OF THE EXCHEQUER SAID 

IN A SPEECH TUESDAY NIGHT 

CHAMBERLA IN REG ARD ED AS THE MOST FORCEFUL 

MEMBER OF THE CAB INET AND AS THE NEXT PR IME 

MIN ISTER MA DE HIS SPEECH BEFORE A DISTINGUISHED 

AU DIENCE AT THE HI STORIC GU ILD HALL WHERE TH E 

LORD MAYOR GAVE A BA NQUET TO BA NK ERS- HI S REFER 

-ENCE TO THE NEW MOVE TOWARD ECONOMIC DISARMAM­

ENT WAS ENTHUSIASTICALLY APPLAUDED 

HE FORECAST THE EVENTUAL RETURN OF THE -
GOLD STANDARD 

-1 SEE NO REAS ON TO ALTER THE VI EW I HAVE 

EXPRESSED BEFO~ E THAT EVENTUALLY WE PROBABLY 

WI LL RETURN TO AN INTERNATIONAL MONETARY 

STANDARD ON THE ONLY BASIS WHICH AP PEARS TO 

GIVE GENERAL CONF IDENCE-

CHAMBERLAIN SAID OF THE GOLD STANDARD-

- IF WE CAN PREVENT VIOLENT FLUCTUATIONS IN THE 

VALUATION OF GOLD AS EXPRESSED IN TERMS OF 

COMMO DITIES I SEE NO I NSt:PERABLE OBSTACLES IN 

THE WAY OF OUR ULTIMATELY AR RIV I NG AT A CUijRENCY 

SYSTEM BASED ON THE FREE EXCHANGE OF GO LD-

Regraded Unclassified 



~~\:) 
.¢\ \. LON DON EXCHANGE 

LOND ON- ~EATURE OF FOR E I GN EXC HANGE MARKET 

WAS ACT IV E DEALINGS IN FRENCH FRANCS WHICH WERE 

F IRM ON BEAR COVERING RE P ATRIATION AND 

DE MAN D FR OM LONDON BY OPERATORS DES I R ING TO 

I NVEST ON THE PARIS BOURSE~FRENCH CONTROL IS 

REPORTED TO HAVE SOLO FRANCS FROM 104 B5 DOWN 

TO I 04 B9-

OCT i \936 
AD O LONDON EXCHANGE 

THFRE WAS A CONTI NUED DEMAND FOR DOLL ARS 

PARTLY FOR COMMERC IAL ACCOUNT BUT MA INLY FOR 

INVES TM ENT IN WA LL STREET AN D I T IS THOUGHT 

THAT AMERICA N CONTROL MAY SOON INTERVENE AS A 

SELLER OF DOLLARS WHICH ALSO WOULD CAUSE SYMPATH 

-ET IC WEAKEN ING OF FRENCH FRANC 

IT IS BELIEVED THAT MOST OF GOLD OFFERED 

I N THE OPEN MARKET TODAY WAS TAKEN BY ARBITRAG­

EURS FOR SH IPMENT TO NEW YORK BUT SOME ALSO IS 

BEL I EVED TO HAVE BEEN BOUGHT BY BRITISH AND 

SWISS CONTROL AUTHORITIES- TURNOVER IN SWISS 

FR ANCS WAS CONSIDERABLE BUT THE RATE WAS STEADY 

AROUND 21 25 1-4 

PREMIUM ON THREE MONTHS DOLLARS WAS I 1-4 

TO 1- BRUSSELS 7 TO 3 AND GENEVA 5 1-2 TO 2 1-2-

0ISCOUNT ON THREE MONTHS PARIS WAS 1-B TO 3-B 

FRANC AND AMSTERDAM 10 TO 12 DUTCH CENTS 

-o-
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GEJifVA U!iiH D t RESS - Octobu 7, 19~6 . t9 

.CNS7 

GI:NEVA .-- NEAHLY THREE SCOHE NATIONS , COMPlllSING THE LEAGUE OF 

NAT IONS, WILL GEl BEHIND THE DRIVE FOR ECONOMIC DISARMAMENT-- AN 

E~ONOMIC APPHOACH TO PEACE--BY THIS WEEK END, LEAGUE LEADEN$ PREDICTEI 
TODAY. 

THE ECONOMIC CO~MISSION Of THE LEAGUE ASSEMBLY WAS EXPECTED TO -
APPHOVE TODAY A HESOLUTION WHICH LEADEHS SAID WOULD ACT AS A SPRINC­

dOAHD IN THE ECO NOM IC RECOVERY CAMPAIGN--A JOINT FRENCH- BRITISH 

PkOPOSAL CALLING ON WORLD NATIONS TO SCHAP TRADE 8ARHIEHS AS A STEP 

TOWAkD PEACE AND PHOSPEH I TY, AND AWAY FllOM THE DESCENT INTO THE 
MAELSTHOM OF WAH. 

IT WAS HEGARDED AS CEHTAI N THAT THE ENTIRE ASSEMBLY WOULD APPROVE 
THE RESOLUTION THIS WEEK . 

10/7--R85JA 
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ADD ECONOMICS, GENEVA 

THl TEXT Of THE f RENCH-BNITISH RESOLUTION URGENTLY RECOMMENDED 
CO~CLUSION • THAT THE STATES CONCENNED, AS AN ESSENTIAL CONDITION TO 

SUCCESS, O~CANIZE WITHOUT ANY DELAY DETERM INED AND CONTINUED 
INSURE APPL ICATION Of THE ABOVE INDICATED POLICY, REDUCE 
OBSTACLES TO INTERNATIONAL TRADE AND COMMUNICATI ONS AND 

ICULARLY TO RELAX AND AS SOON AS POSSIBLE TO ABOLISH THE 
SYSTEr or (IMPOHT' QUOTAS AND EXCHANGE CONTROLS . • 

DERAT ING THIS RESO LUTI ON TODAY, WALTER STUCKI, SWISS MINISTER Of 
TlONAL ECONOMY, CONSI DERED THE WOki.D' S fOREMOST EXPERT ON COMMERCIAL 

TIES, WA RMLY ENDORSED THE TARiff POL ICY or SECRETARY HULL. 
SAI D, WAS PROGRESS IVELY REDUCING HER TARiffS. 

Hl WAkNED THAT SkE ~OULD RELAX HER IMPORT QUOTAS ONLY IN FAVOR Of 
TllAT TkEATED SWISS EXPORTS fAi kLY , PAID THEIR DEBTS AND 

ITTED TOURI STS TC CO TO SWITZERLAND <SOME NATIONS NOW DISCOURAGE 
• lllUKIST, BOTH AS A MATTER OF ECONOMY AND TO MA KE IT IMPOSSIBLE FOH 

!TICAL ENEMIES TO SEEK REFU GE ABHOAD l. 
APPARENTLY REFERR ING TO GERMANY, STUCK I SAI D THAT 50 PER CENT OF 

ISS TRADE \I .~S WITH COUNTRI ES WHICH PREVENTED THEIR IMPORTERS FHO~I 
YINC THE IR DEBTS . 

Regraded Unclassified 



DOW JO~S - October 7, 19~6 . 

FRENCH-BRIT I SH TRADE RESOLUTION OCT 7 1936 

GENEVA- COPYRIGHT BY UPP - THE ECONOMIC 

COM~ ISSION OF THE LEAGUE ASSEMBLY WAS EXPECTED 

TO APPROVE TODAY A RESOLUTION WHICH LEADERS 

S AID WOULD ACT AS A SPRINGBOARD IN THE 

ECONOMIC RECOV ERY CAMPA IGN - A JO I NT FRENCH­

BRITISH PROPOSAL CALL ING ON WORLD NATIONS TO 

SCRAP TRADE BARRIERS 

IT WAS REG ARDED AS CERTA I N THAT THE 

ENTIRE ASSEMBLY WOULD AP PROVE THE RESOLUTION 

THIS WEEK 

ALREADY F~~NCE GR EAT BRITAIN THE 

NETHERLANDS AUS TRALI A AND ROUMANIA HAV E 

J OINED ACTIV ELY IN THE PIONEER I NG FOR 

ECONOMIC DISARMAMENT 

-THE ASSEMBLY NOTING WITH SATISFACTION 

THE~Nl_P~LARATION OF FRANCE THE UNITED 

STATES ANO THE UNITED KINGDOM OF SEPT 26 - I N --
CO NNECTION WITH FRENCH DEVALUAT ION- AND THE 

IMMEDIATE ADH ES IONS THERETO BY SEVERAL 

ST AT ES 

-RECOGNIZING THAT THIS DECLARAT I ON HARMON­..._ 
IZES WITH ~ECOMMENDATIONS MADE BY THE - LEAGUE---
ECO NOMIC COMMITTEE IN ITS RECENT REPORT ON -THE PRESENT PHASE OF I NTERNATIONAL ECONOMIC 

RELATIONS 

91 
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-CONS IDERING THAT A CONCORDANCE OF POLICY 

OES iuNEO TO REESTABL ISH A DURABLE EQU ILIBRIUM 

BETWEE N THE ECONOMIES OF VARIOUS COUNTRIES TO 

LAY MORE SOL ID FOUNDATIONS FOR STAB ILITY OF 

tCONOMIC RELATIONS AND TO PROMOT E INTERNATIONAL 

TR ADE WOULD EFFECTIVELY CONTRIBUTE TO CON­

S OLIDATION OF PEACE RESTORATION OF INTERNAT­

IONAL ORDER GROWTH OF WO RLD PROSPERITY AND 

IMPROVEMENT OF THE STANDARD OF LIVING OF 

PEOPLES 

-AFFIRMS THE GENERAL DES I RE OF LEAGUE MEM­

BERS TO PURSUE THE REALIZAT I ON OF THESE 

OB~ECTS AND INVITE ALL STATES WHETHER 

LEAGUE MEMBERS OR NOT TO COOPERATE FULLY TO 

THAT END - AND 

-URGENTLY RECOMMENDS THAT THE STATES 

CONCERNED AS AN ESSENT I AL COND ITION TO 

FINAL S UCCESS ORGANIZE WITHOUT ANY DELAY 

DETERMINED AND CONTINUED ACT ION TO INSURE 

APPLICATION OF THE ABOVE INDICATED POLICY 

REDUCE EXCESS IVE OBSTACLES TO I NTERNATIONAL 

TRADE AND COMMUNICATIONS AND PARTICULARLY TO 

RELAX AND AS SOON AS POSS I BLE TO ABOL ISH 

TH E PRESENT SYSTEMS OF - IMPORT- QUOTAS AND 

EXCHANGE CONTROLS- THE TEXT OF THE FRENCH­

BRITISH RESOLUT ION ON WHICH ACTION IS EXPECTED 

TODAY STATES 

-o-
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DOll JONES - October 7 , 19U. 

OCT 7 1936 
ROME BOURSE 

ROME- -REUTERS- -THE TONE AT THE REOPENING -OF THE BOURSE WAS VERY FIRM-SNIA VISCOSA 

WAS OUOTEO AT 420 LIRA AGAINST 389 SEPT 25 

WHE N THE BOURSE CLOSED- FIAT WAS 44B AGAINST 

415 1-2 ANO MONTECATINI 179 AGAINST 156 

-0-

!-3 
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84 
BA!!Yll DOl JONES - October 7, 1936. 

j -v).IO,I v I OCT 7 1936 
RUBBER EXPORT DUTY RAISED 

-9ATAVIA- REUTERS - NETHERLANDS EAST 

I NO I ES EXPORT DUTY ON NAT I VE RUBBER WILL BE 

INCREASED ONE GUILDER TO 5 1 GUILDERS PER 

100 KILOGRAMS EFFECTIVE OCT 8/ 

Regraded Unclassified 



YUGOSLAVIA !X:!'II JOI~S - Oct.ober 7, 1~:";6 . 

OCT 1 1936 \ 
YUGOSLAV I A MONETARY DEVEL0PP.:ENTSf~1 

)1\ \ ' 

/ . BELGRADE- REUTERS- DESPITE THE OFF IC I AL 

STATEMENT THAT THE DINAR WILL NOT BE 

FURTHER DEVALUED IT IS RUMORED IN WELL 

INFOKMEO CIRCLES THAT THE DINAR WILL BE .._ -----GRAD UALLY ALLOWED TO S I NK TO COMPETITIVE LEVELS - - --WITH OTHER DEVALUED CURRENC I ES -/WH I LE THE 

OFFICIAL VALUE OF THE DINAR HAS FALLEN ONLY 

SLIGHTLY TH~ QUOTATION IN THE UNOFFICIAL 

MARKET IS 245 DINARS TO THE POUND STERLING 

-IT IS BELIEVED DINARS MAY BE ALLOWED TO 

FALL TO THE FORMER LEVEL OF 275to THE POUND 

STERLING 

-o-

ADO YUGOSLAVIA MONETARY POLICY 

()Ci, .APEST- REUTERS- ACTING PREM I ER 

OR DE GARAMYI DECLARED THAT THE RECENT DECISION 

OF THE GOVERNMENT TO TAKE NO NEW MONETARY MEA­

SURES IS DEFINITE DESPITE DEVALUATION OF THE 
.:....:....:~;.;.. ;.;;;...;....;_- --

LIRE AND THE CZECH CROWN 

-o-

as 
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l:t'!'HEJU.t.l:rs DC. II JOI.:ES - Oc•ober 7 1 .-.9!6 . 

OCT 7 1936 
AMSTERDAM MARKETS 

AMSTERDAM - FOREIGN EXCHANGES WERE OUIETER 

- PROBABLY AS THE RESULT OF THE 

FIRST INTERVENTION OF DUTCH CONTROL THE DOLLAR 

WENT TO I B85 

THE BOURSE WAS STRONG UND ER THE LEAD OF 

ROY AL DUTCH WHICH SPURTED 12 TO 377 5-8 -

AMERICAN ISSUES ARE MEETING KEEN DEMAND ES­

PEC IALLY THE COPPERS STEELS OI LS AND 

RAILROADS - CANAD IAN PACIFIC WAS BUOYANT 

-0-

1.ol OCT 7 1~ 

DUTCH GOLD CLAUSE CONTRACTS 

THE HAGUE - IT I S UNDERSTOOD THAT THE 

NETHERLANDS GOVERN MENT I WHICH IS I N'!_gST I GATING 

THE QUEST ION OF CANCELLING ALL GOLD CLAUSES --
ON DUTCH CONTRACTS IN CONNECTION WITH THE - -
CHANGED NETHERLANDS MONETARY POL I CY.f-DOES NOT 

INTEND TO INCLUDE GOLD C~SES OF FU~DS OFFIC­

IALLY QUOTED IN FOREIGN CURRENCIES ON THE 

AMSTERDAM STOCK EXC~ANGE ACCORDING TO REUTERS 

-0-
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SEcrEtary of Sto.tt , 

\'lushington, 

so, OctobEr 7, 9 a .m. 

GRJ.Y 

Praho 

DatEd OctobEr 7, 1936 

REc 1d 9:10 o. . ~:~ . 

Yy 47, OctobEr 3 , 10 p .n . 

Bill providEs for rEduction or trorn 10, 6 to 15, 98 

ptr CEnt rEduction gold contEnt. 

\ffiiGJIT 

CSB 
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In reply refer to 
ZL S51. 51~1/107. 

DEPARTMENT OF STATE 

WASHINGTON 

October 19, 1938. 

The Secretary of State preeente hie ca.pli..nte 

to the Honorable the Secretary of the Treaeury, and 

enoloeee three copiee of deepatoh •o. 3080 of Octo-

ber 7, 1936, tr011 the J.•rioan Dlb&eey, Berlin, OerMAy, 

tranemi ttiug the text of Dr. 8ohaoht • e etat•ent to 

the ~ntral Ca.mittee of the Re1ohebank on Septeaber 30, 

1936, with reepeot to the attitude of the German OoYerD­

ment on the deTaluation of the currenc1ee of France, 

SWitaerl&Dd and the Wetherlan4e. 

JCno l0811!'e; 
• o. 3080 of October 7, 
1936, fr011 Berlill. 

8 
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lerUa, OetoMr f , liM, 

•• 3080 
-~Joe t l t oat ot ur , ~obaobt ' o ~ tot .. oo t ot .ep t .. MP 

10, l llH, to lbe Ceotrol c:-1\tee ot tM 
"te1 a n.a CNlll&. 

'fllo Ronorablo 

The ocreta r.)l or IS tato , 

e eh11JG too . 

It~ reference to tba &.b$oo7 '• t ol o&ra8 t o. 296 

or t!pt ... · or :10 , 6 p • • •• l "" • • , ... beoo r to trano;ai\ 

tte orialn•l tex t tn a trenol a t SoD prepare& 1D t bla 

oN'1oe or r , cbaollt •o ota teoao t to l bo utrel Coa­

o St t oe or t ~o noscbabtlot on Sopt.o~or so, 1a ~e, •Stb 

roere ot to tto at t1 tudo or tho corr • n Co•orn=on t on 

1en4 ~n4 t ho otherl ando . 

\ "•opaoti'IA117 JOIU'o, 

... 1••-· 
• Ill'. eot.aut•• ... , ... ,., to t'Do 

Ceat"l c:-Utee of tM IOI.UIIaat· ... 
, • • 1&. tf ~7"" 

uw....--..d~ 

-' AI . .+. Regraded Unclassified 



r 

on ~•pt .. ber 30, l93t. 

On t l o Z7tb o t tbl a ~ontb the l r onob Co~orn&ont 

trenaelt t o4 to t ho •et ch Co~ornaent tbo decl a retloa 

l oouad bJ t~e tbrae co~rnaonto 1n Tarle, London oa4 

• ooblnston CQpoornl n« t l o daToluotlon o r tho r ronob 
' " ctou•j tll 

trace oo4 tt•tlti) dl reotod pertlcula r at t en tion to 

h resn ph & 1n wblob t be coopenUon or t he o tbo r 

noUono In t be oer r)' lJJC o11 t of tbe pollo)' ro .. lllo to4 

to t t o 4ocareUoo la des ! ro4 on4 roc;uutod . f bh 

oirOU.ItODOI I Dd tbo t oot tbe t t he 4oYoluatlOD Of tho 

Tr oneh rrono ~11et be ~• cono14orablo ottoot o n tbo 

4oYelo~oot or 1ntorne t 1onel ecoa~le oad cu rrenl)' 

relatione ••kes It &pproprlato oleo to !ntora t ho 

public ooneor n1ftl tho r e nron Ylo• I n t ~••• .. ttoro. 

TbO l otent iOD I DDOUDCOd ln t be do clerotlOD Of tbe 

tbree powo ro • t o p r u orn peooo, to f eTOr t ho ueettoa 

or con4 t tton. wblcb .. , coot contribute t o t he re­

ootobUob.oo t of order lD !Dtoraat!ODel oco-lo reat!oao, 

and to pur ouo • polta, o1Dod a t the doYilo~ent or 

.,_.,. .. ~-. 1n \ t o world on4 at the laproT•••t o r the 

otor.dard o r ltYlOC o t e peo pleo• , oorreepoado ooa­

pl otol)' to t he wlab &Dd will wb l cb th~ T~bre~ auo 

::llaJOcoUo~ baa SJl]lrll oo4 111 bla repea ted aol- deo­

loraUoaa t o t ba • •rld 1a th - or t he l>o l oll OO'nl'll• 

-'· 1 • ooald oalJ' ,.lat out •• • pNOf or \Ilia to 

\U 
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the eiabetea afeeab or~~ 11, 1131, wi t - ita adherecoe 

to eoonoaie oooperot1on anu to t he d1p1o .. t1o nota or 

t~ , etch of .. ,.., $1, 1931, •bJob oootaine4 an all ­

~broatoc peaoa plaD. ~he aharoater1ze t lon 1n tba 

three pOWOI' de a lara tloD ot Or• a o;· tha p81'DaiUint ObJacta 

or ita pol lOJ aa be ftC "to aatnte1D a maztau. eqV1~1-

-7lU8 on tba lntern.tlooal ourraoct .. r~at• la ••1-

coo:ad by u. out unror t~U>ataly cannot prannt our point­

inC OUt t bot tbroU&h t ~o F~11ah &a •all aa the o:art a&a 

deTalu tlon, tba eoonoet o aqu111br1va or tbe world wAa 

aoat aar toual7 o t aturbad. <bJ s , boweYar, ~111 not pre­

not t •. a Uar:an COYai'IUI<&nt rro• a11pport1ftl on He pert 

~ artorta Wlt1oh , aaoordi ftC to tbe three power deolaret ioa, 

are 1nten4e4 "crodu&l l7 to ao:allorata t~• P•~~•nt •1•toa 

or contlneenta an(! ourrenoy aontrol wltll th• tlnal ala 

or t l r co•plate ebol l sbmont• . 

Ir tlleaa intentione a re naa•ure4 b7 t he de~oluetloa 

ot tl.a roncb trsnc • D4 tbe aathcd ecplo7~4 , 1t auat tta­

rortu UelJ be "'ta t od tha t llttla bee ~een •lter<Od liJ \Ilia 

atep •• raaa r 4a t ue t r ... curttr or tlla 1ntarnat1on .. l CW'ranq 

a1t~•t1on . Jndae4 , •b• r ... haretotore tbe sola bloo, . , 

leeat t~r Ita OWD t•rrl tOrJ, auarautaed st•b111ty, t bJa 

baa alao ~tsappeere4 no• t~t t~e 4a•• lU&tlon or tt. Freaa• 

rranc I &D broU8bt •~o~t tbo ue-.lua\ton 1n switaerlan4 

ar~ ollon4. Tile c• rrcLct •&r•~•nt ba t . eac the tbroa 

po~era Goou not eYan onY1G•C• a o:utual rJze4 rela~ lon 

bet•••n U••• throe ~urrerosee. 1•Ua:rlr .-:. t~orl.and 

end · oll and ta Ye >atlcG to aatabllab a~cb • ~tlo ao 

tba \ t•a taa\e~111~ •• ooaparad el \b paat ooad1tlona .... 
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baa .... o bean lnoreeaad. h.oep l t or O.l"'l'"IIJ' aod ll or 

• otbar oountrleo t~era 1a a t t he •omant, now tbat the 

torear ceoarwl oonnectloa with cold baa been abol 1gba4, 

no lo"6;ar 1 117 currency 1n Ute ~orl4 •ll1ob in pr1no1pla 

92 

bna e t ire baala and , on the oontrarr , all other ourranclaa 

pert }rwlth ln cer tain bounda and par tly •1 tbout raatr1ot1oa 

ar e allbJact to •• n1plllaUon u t w1ll by tt.a1r covorn.ccnta 

arc! qu lto predoeinetely h. .., co th:ad r elLUon "ltOD&at 

tbecaalv .. . 

hila raza~~ . therefore, dO.I DO l b'llaVa 1n 

tta auoeoaa or t uoh c eoouraa whl ch l••o not bleD ad-

Justed t o aaob other, r er••nr la neve r t t aleaa very tar troa 

or! tlmlsi"C or <Hst urbl.ae In an)' &!Inner t he •eaa\lraa wbl oh 

t he r r eDob Oovernaon t bel lavacl lt had to adop t . CD 

the contrary, l t can onlr be very welcoaa t o u• l t the 

auccaaa 4aa1recl by t be r each Covarnme~t accord!~ to 

Ita cla olarat lon occ~r• a n4 1t lc pa rt icular l oternatlonel 

aacurlty arc! treedoa or ;ar cert &boule! ~ atk l D achieved . 

WUrthartore, • • quite r eel 1t to be o\lr clutr to 1n vaa t 1aate 

tba quoatlo~ eo t o ~~~. •hat pooolblo .aoauraa on our par~ 

oe oa11 contribute to the oohloYwlllt or tlll o olll. '!be 

l el ob covarn.ant end ~tlcbobank In tho oourao or tbla 

1n\·oaUsoUoD have e r r l .. d wltl:ou t boeltotlon at tbo 

4ao1olon th~ t • • do not wl ab to lncreo•• t be uneortalDtr 

ot 1ntarnot l onal trattle wh l ob tao been 1norooaed by tho 

4avoluotlon 11eaeurea or foreign countrlea by olao coll­

tr1but1nc 011 our part an •l•c~nt o~ tnoocurltr to tbo 

~rooey alluatloll. !be oo~&~~ trlao wlllab •ftC*«• 1a 

ac-orea with ua w.t lmo.- tllat wa ,.....,. par.aaaaoa aa 

aA-1a41apaaaablo r o .... tloll or 111\0r.atlooal trart la. 
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e cluire, bo .. .,.r, t116t no t oDlT roreip oowttriee 

reooaat&e lble but the r.e .... a DDYer end worker auat 

elaO be a ble to rDlJ D9 t he feot tha t t he nat ional 

octeltat CoYe1'11MDt c1 .. 1rea to - 1atD1n at \he ll' t'lll.l 

Y81Uo bla puroheatna power ant ~ I a p•J• 

~e oocealonell)" Ce rw.ea t nterena voloe tbe 

clealre ror e cleYal uat lon or the aark , I •oulcl not like 

to eugerete tbe welrht o the e rcuaea t fo r H bJ 

polaalalng asa t nat t hea ln cle tetl. I woulJ prefer to 

••1 oalJ one tl>lq for GeNaDJ , naaelJ, tbat the aJa taa 

ot rore1ga exohan&e control, the dlaooafort and flewa 

or wt loh •• baYe e lw•J• reoor-1t e4, ooUl4 aot be aa cle 

aupertluoue by mere deYaluatlon. The haeyt burclea 

or debt erlatna froa t he 1njuat1caa or • eraalllae 

and t~e di ff1oul t1ea or our raw aaterlal eupplJ c.ka 

thla ooD\rol nec .. DDry. GalT t • e tr aaeU oreUoa wtU 

aake tbe Careen fore tan exobenge control eupert luoue. 

lo t ~e aol ut toa o! tbi s queat l oa e ttaobea aot oal1 tbe 

ecoaoaio proapertty or Cera~ but elao tha t ot e ll 

tboae oowatrlea wbl eh are 1atereetecl 1a a reoeptiYD 

••rkat or 70 atllton people. 

• ere ooapl etely awal'e tbet t he preaeat teta..,..tlo~ 

our re no1 attuatton tepoaaa beeYJ oeorlfloea on ua but 

no pre; aure will ceuae tbe ,.. l oll Conr1111ent t o clo •117-

tblt\jf e)]icb Ia oontreJ'f t o t be tntereat ot iu owe 

neople en~ country. Ca tlw other baacl t be "e l ob Gonra­

a ea t wU1 a t all t l Me a be pr iiJ)Dre4 to portiolp•t• 111 

au1table 1ntorD& l lo&al ueaottet\oaa wb l cb . ... 41re•t•• 

l ?W&rd A tree 1nterD& t 10DOl 000 ... 18 end p~DtD tretflo, 

ot ........ , ...... Prtac Ute •U-1 latereat •IIJM ... et .. . -... 
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.,,.. .... 1JI no wnenq ... luou .. ot tloe tlaJ'M 

po11ore. It 1JI tile .. v .. or '" pro_.llle• or tile 

tb.reo JO••• ouob o po .. u.tU\7 o~ld ,.. ... u " all&ll 

wolo- 1\ aa4 1M preparetl ror • ... ou.lMU... -­

wbllo, " oan on4 wlll watoh 4o~elopaonto ~UAblJ ana 

r"oh our 4oolaloD on .... oooadoo oooor cUac \0 ou.r 

94 

rreo will. 'fhanl<o to ovr torelp osobat~~o ooatrol , • • ban 

h•• ln our 011rreao;r • a\elllo ooo-lo roua. tlaa tile 

bolo Uaa un4or thO Botlonal ..oolallot OoYO..-at •a• 

•• will koop 1t. 'fhlo uo-,..lla otlnnteco, oqua~ 

lapor\ent ror proau .. r on4 oaao-r, outwol4!1Lo all 41o­

oo.torto ooDDoo-.. w1 t h tho rorel p osollaac• .. atrol. 

J R Ul 
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h rU.a. CoMMI' f 0 ltM • 

. o~t or .-r . .. ot.iicllt ' o • te t .. oat ~t ..ept-MI' 
ao, l i)J6, to the C.Dtral t - lt-.. ot tile 
·>o loubaalr.. 

Tho 1oorotery or &toto , 

.. b1floton. 

1r1 

I t ~ rotoronco to t ho La~••1 ' • toloaraa No , Ell 

ot opt .. bor 30, 6 p. ~. , l bo Yo tho bOaor to t r oaaatt 

t ho or1&1nal tozt and 0 t ronalo t 10D proporo6 lD t bto 

ort1oo or .r. oboaht'o o\at~een t to tbo ·~n trol Coa­

a 1ttoo ot t ho "o1ohabeDt on ~•ptoa~r so, 11~1, w1tb 

r oo))oot to u,., at t i tude o ,.,. f'er .. un lloYoi'IUI&D t oa 

t110 h\'llluo tto11 o" '"" currenoteo or M>n~o , •lt~•r-

<aoloo-a 
1, ;w, S~ollt'o oto-ftt to , .,. 

c.u-1 o.-u-. or'",. .......... 

5 

• 
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TOXt Of ~r• Obaobt 'O to t oaoot to t ho 

u tr-l c-Htee or t be ol obaiMulk 

on ~•pteebar SO, ltOI . 

au t • 87th or tb1a aoath t bo r onob Cove~ont 

tr-naalttod to tho ol .,b <.onraaoJ> t tho Cloc:loratloa 

l aauod bt t ho throe &oYOrD40a ta 1D l ar la, Lon~oa &ad 

a ahlactoa oonuarnloa t Lo doYalus tloo o tho ronob 

rrono oa4 thoro'bt dlrooto4 po~ rU~ult.r ott 4lDtlou to 

TWr osraph 0 1D •hl ob t ho oooporatlou or t ho othe r 

ua \louo I n t ho oarrtlna out of t bo pollq tonouloto4 

l a t ho doolorotloa I a 4oalro4 o~d r oquoote4. ~blo 

olrOU.OIOOOO and t bo f OOl \ ba t t ho doYaluatloa or tho 

ro~eb traao auo t baYo eono ldorablo orroot oa tho 

4oYolopaoa t or lntornotlo ~a l oeoao• l c on4 ourraaor 

rolot lono aokoa It opproprla to a lao to lntors tho 

publi c ooaoornlnc t ho norton Ylo• In t ~o•o .. ttora, 

Tho latoot lon ocnounco4 I n t ho doaloret lon or t t o 

t bru powara •to pre .. rYo poo", to hYor th or .. uon 

36 

or cou~ l t loaa • blob aor .oot contribute to tba ra­

oat.bllobrent or or 4or So la toraot l ocol oooaoalo rolatlono, 

ODd tO purauo 0 pollct 1 10e4 I t t bO doYelop:ent Of 

proaport~ In 1 • • or l4 enu at t l e laproYect~t or t~ 

ata~G•rc ot l l Yl nt c! t re people o• , corree~nde ooe ­

plot ely to t he wlob ••' ~111 • b t eb \ ~e t abror and 

ho ncellor boa exproaae4 In t l o ref• a ted scl caa 4 .. -

loretloao t o . be •orl4 1D Ute m•o or \ lw Petolll Co••J'Il­

- t. 1 --.u -17 pe1Dt ou\ • • • proof or \IIIlo to 

tiM 
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u.. ololtot•c opeooll or ···~ 21, l t:ll , • Hil Ua a 4lloroD~ 

t o otonoalo coo~er-tloo end to t~o ~lplo .. tlo ao to ot 

t~e , e l cb ot Mo r oh 31, 1936 , •blob oonta l nod an ell ­

oa~r-OUII peaoa plaa. Tte obareotorhaUon i n t bo 

tbru l!OWU doolara t1oJI of one o. t he pe r aanen t obJaoto 

or He pollo~ •• bo 1141 •to • •lnulD a aaxlaua ·~1.1111· 

-rlua on tbe l otorn• t lonal ourronc, .. rko ' " 1• ••1-

_., ~~ 1.10 bu t unfol' tltna tely oenno t pl'on ct o1.1r po l n t-

101 oot t ba t tkroU~A t .rcllob • • aol l • • tt~ ~•rloao 

dava l~.~ttlon , tt. ooonoal o •4u111brl~ or t ho world aao 

aoot oorlou.l)' ' l u tUJ'bo4. -~lo , bo•ovor, • 111 not pre­

vent t >e Oorcoc Oovernco~ t r roa ou~portlnc on lto port 

all otrorto wh toll , a coord l na to tba t broo power doola ratloD, 

oro tntQDdod "crodually to oael lorete t ie pre1on t ayo toa 

of conUnconte ~n•l ourr enoy control wl\h t bo tlnal ala 

or t he ir oooplot~ ·-ol ls~ont · . 

lr t hooo 1ntent loao a r e aoa ouro4 b7 t he dovelu.tlon 

or t~a reoch rreno o n~ tte aotbod • • ploJo4, l t a uot UA ­

rortu ate~ be atatad tba t ltttla boo toeo al t ered b7 thl o 

OlOp 00 I"OIIrdo t be l nsecur l t7 or l be l nler r.et lonel e~~eDQF 

Oltl.latlon, Indeed, o~er .. a heretorore \ be COld bloo, e t 

1 .. 1t t or lta own terTS toJ'7, cuore nteld otebllltr , t bi• 

ba • alao dloappea~ed now ttat tbe dewalae tlon or t bo r reoob 

rrooo boo bro~~ht about t be dew.luat loo l D S.lt&erland 

•~d ~ollond. Tbe ou r renoy asr .. a ent botoeen t bo throe 

po•e ro doea r.o t aveo envl a•a• • a 1.1 \u1l tlza4 rale t10D 

bet .. • n t"ne t rea cw-r e r. cleo. 1allorl7 d turi..Cld. 

'"' olland .... . tolled to .. tabllob •~cb • ratio ~<~ 

jh t the 1utalt1Ut:r ae _ .... el\b pen ooadltto .. .... 
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Joe pt r or Oer AnJ encl 3 or 

4 tba r countrlaa t ~are 1a a t t ba eowent , ao• tha t t he 

f r.-e r f U ral COriMOtlOn ltb col 4 baa bolD a bollsbed, 

ao loncar aay cvrracc1 1n t bu aor l4 wblob tn pr inci pl e 

llaa • rtre llasla ac4 , on tl:a contrar7 , all other cu.rranolaa 

par\ l JW1th1n certa1a bounda aad pertlT wltbout raa t rlotloa 

ara aobJaot to &~D lpuJ.aUon at will b7 the ir &OYtlr nR&Dta 

a rd ~olta pradoa1na tal7 have ao r txeo r•le tlon aaoa&at 

\ beaael 'fea . 

• b lle ~..-eay, therefore, coa• aot b~llaYe 1• 

the auooaaa or auob a .. au raa wbl cb ba•• not b&aa a ci-

Juated to ea ob o ther, Carwant Ia n•• •rt l eloaa var7 tar !roc 

or ltlalalaa or dl atwrblaa I a &AT &aaaar t ba .. •aurea •blob 

t he raaob ~oyarUEent bel laT&d 1t l•o to •~opt. en 

the contrary , l t onn oal7 be Y8 rJ wel oo111e t o ua i f t ho 

auecesa 4ea1rad bJ tho 7ra•co AoTer naoot a ooor41D£ t o 

Ita da olara Uoo ocoura ano 1• i n pc r tloulv lcterna Uoaa.l 

.. aurl tT and rrudoe ot paf iZan t ahoulcl br: oe;al n &cb1eYa4. 

ruz t b&rcore , wa quite r ee l 1\ to bo our ' UtJ tO 1DYCSt l.a t a 

the quaa Uon aa to a. • ha t poaa1blo ftaaw-ea on our part 

•• can contribute to the uoblaYer<eDt or tbb a a . 'fbo 

lob ~oT&rnaant •~4 "•lobataJlk 1o t ile .,.,ur_ or tbla 

1n• ea tl&atloa haTe or r 1.wd •ltho~t baa1ta:1on at t ho 

doo1e1oa tha t • • do not >l ab to tncr .. aa t ta uneer talnt7 

or l otarnatlo~al t ret't l c wbl"b l:aS boea l tiCJ> .. a•d b; U.a 

doTO.lua tlon •••aur•• ot rore1cn countrlaa 07 •lao con­

trlbuUna an our part •n •1••-• or iue.,....i'T to • • 

"'rroDO)' a1 \-tloa. \ ..e C<iUD\rle a wbloh aJ:P&• 111 

o.oa:aer• wltb ua au• \. n o- tl..a\ •• r •a•r4 ~et'tfanance • • 

' an 1ad1apea .. ~lo r , ua6a t loo or lD ta~a tl.-.1 trkrtlo. 

e 

8 
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• 4e alre, boweYer, that ao t oal7 to relca oouatrlea 

reeo.:allle tllla but t he 'lor• a u nr eDt! worker IIWI t 

elao be a ble to rel7 00 t be taot t~ t t he Xa t l onal 

oolallat 'lcYerneent dea lrea to calnt e l n at tbwlr rull 

n l ue bl a purohael ns power and h1a peJ. 

hlle ocoee1onellJ Cer~oo t nt a reata Yo1oe t he 

de a1re lor • aeYeluattoo or tho aerk , I wo~' no t l ike 

I.e oxeu orata t ile • • lrh t o tile • rcucoot t or H 117 

pol .. l&ln& aee l nat t haa l a de tai l . l ooul~ p~tar to 

.. 1 ooly Ol'• tUq tor flerca.D)', n• Jtel)' , tha t t lla ayat­

or toretcn exobence eootrol , t lla dl aooatort and t lewa 

or •Hob •e ~~a ... a l .. ya racolta i&..S , c:oulCI no t bo aeda 

• upertluoua by •ere denlua t lon. •to ltaayY turdea 

or debt arlalll& from t ho inJu•tloea or Yera.1llee 

ac4 tbu osrrtoultlea or our raw aeterlal aupplJ aake 

thl a oootrol necea .. r)' . Cnl y t a lr acellor.t loa wlll 

-~• t he ~•r~~ rora l &n esohenae ooa trol auper t luoua. 

To tto aolutloc of tllla <!Uea t l <'n a t\aohu not onl7 U:e 

eooaoalo pro,apenty or C'eN• IIJ' but alae that o1 all 

tboee OOQDtrlee wiiJeh ere ln tereeted ln • r eeeptln 

•• rkot or 10 alll lon peopl e. 

99 

e era ooaple tel7 a .. re that t ile pre ... nt 1nternat1o .. l 

ourrenoy eH,..Uon t..poaea llea<ry aaor lr loea on ua but 

no pre aau re wi l l oeuae the a l oh Co•ornaen t to do enJ­

t hlnc • IUob Ia con trol')' t o \he lnterea t or lh on 

r oople anll count!')' . t~ t ho oth&l" t'an4 tl.a olob co .. ra­

aent •Ill e t all tlaea be prepare• to p8Ktlolpela ln 

•~ l ta~J o ln te raa tSoG&l oogotle t loua •~ t o~ a re dl reotea 

l -••r• • tr .. lnt e n>e t loul ·--s. ... , ..,_nte lru'tlo, 

ot COIU'ae precenl .. <to •Uaee l 1atereal IIJcll na alao 

·'"·-
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,.._ 

., ....... 111 tlloe ... rre• IIIF .. elar•Un er tlloe ,.._ 

power•. J t lll t u _,. .. or tile pro_.bs• or tlle 

three pow•r• •11 ob • po•elliSU\7 ali<IV.ld n••U •• eiM U 

wel- u a nd 1>e pr•pe.,.. ro r • ... eual.,.Uon . u..a­

wblle, .. oen and will wetob •••• lo,.•nt• ..... ~ a ad 

r .. ob 011r deolaloa oD •••b oe .. aloD aoeo t di&K \o our 

tree • Ul, 'rbanka to OIU' torelp exeheiiC• ooJI\1'01 , • • IMY• 

1111• 1D 0\11' Ol&l'NilOJ a ata'bl• JIOOD-lJI tow.dJIUoa \H 

bole \llle under \be lio tlo nal .oolella \ Co••~•t • •• 

•• wUl lte•p U . 'rh.le \r-D4ou ••u.ataco, eq~~eUJ 

lllportaat t o r pN 4DMr a n• ooaa,..or, wtwol&laa all dh­

ooatorte conno•\84 wtth \ ha tore en •xotanc• oon\rol. 

JIRl!JI 
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h rU.a. cnoMr 9, 1111. 

4. 3080 
IIIIJoou t oll\ ol li.r, .o~cll\'o \atuG\ or - OJ!tOllM. 

ao, lllll6, to tbe eeurel c-u ... or \be .,.h ....... 

t~o :!onorol>lo 

Tho eoro~ry or 1\ot o , 

u htaston. 

itk rotoror co to tto wabo .. 7'• tolocraa lllo , twa 

or OJ \oal>or ~o • • P• • •• l bo•• ·~· .._.., to , ,~ ... ,, 

\ lie or1& 1A~l tost o11CI o tf"'nelUIM ,,.,.,.. la tblo 

o t tloo or t r. chaoM•o o\atoaont to 'lie utrol eo.­

o ltt .. or t t o rotohoboak on ••pteo~r ~o, lt~•. oltk 

r oor oot to tho attitude o t bo Cor••• Cowo~ooa \ oo 

t~o do .. luo\lon 0 1 tho ourronotoo or roooo, . ,, .. ,_ 

l• ~o ano ' ho ho<borlanoa . 

t'Ullo ' · oMcl. ••lo•-· 
1, •• Sollaolllt'11 o\a-oot to \M 

toatnl c:-1\- or U10 .. tuoaaoll. 
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,.x. or r . c~acbt ' • tatecent to tte 

ontre l wOSCJttee or the 9 lebf~ank 

Cn t e l7tb or tbie tOD\b tbe ren~b ·OYeruKe~t 

tN ultte4 to tbe 

11 ~e4 ~, tho three co••rnr enu l n urie, Lo .. o1oo .... , 

e otlllf\011 eonce Mi i D& t o 4oYo.lu tlon o tte , renoll 

rrano Oftd tborebJ di rec t ed p6r t lcul• r e\tentl on to 

f rA, re pb II 1n •blob Ute coopehtlOn or t h.o other 

cat ion• ln t~e eerryl ns out or t he policy rorauloted 

ln \le 4eela ret1on I a de& Jred end reque atod. Tbl.e 

o!rowtatenae •ud \be t e at tl ot u .e deul ua tion or tbe 

r~ cb treno •~•l t~•• eona i t erable etreot on the 

4e .. loMellt or lnte~tlonnl e oono• 1o and fturrenoy 

relet 1one ••tea lt epproprl e te eleo t o Jnror. the 

rubll c ooncornlnc tte era•n •lew 1n t t eae .. tters. 

'I'll• i nten\lon o mollJiee d 1n \ Ito de oleretlon or tt:e 

three pooe re • t o preae n e p41a oo, to re•or tho cr .. tlon 

10 

or conJ i tlona e hlcb aey •••t oontrib~t• to tbe re­

ee tobll obaent ot order ID i n ternatlonel eoooo&i c rela tione, 

ono to I'W'•ue • policy ataed • t tile 4onlo.,.aent or 

proapert ~ In t e world " '" e t t l.e i e pro•e.o:ent or t he 

etendar o or 1 1•1ne o. t ro r40plee*, oorreoponde coa­

' 1e\el7 lo \ • •••~ an• • Ill w~ lol \ he PGhrer •n• 
~obaaoellor bae e~tpreaeed l n llle repea"d eol- 4" ­

la,.Uoae l o the •orl4 la \ be aaao or t ba • l oll GoYOI'II ­

a~\, 1 • ollli oal7 polD\ o10t .,. • proot or t ill• t o 

tM 
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t lwl •e tohet•l apeoob. or taT 11, 111:», dUa He a4heronoe 

to e eon0111i o ooopera\lon er.d to t he 01p1o•tlo no te ot 

t t-e .. .s 011 or r ob 31, 111;16, ai\Seh ooota i ned en all-

u.brecS"ff peace pl ... t• et a rti cterJution Jn tte 

throe poeer dooleration or ora OJ tto pera•nent objeota 

ot l.ta pol1oJ •• b" "* "to c• l n tt~ln a caxh!ua oquHI · 

briu. on \te 1Dte~tlooal c~rron~7 aerkot" Je ••l­
oocod bJ ua bu t ~t~rt~otaly oa~not preYeot our point-

t ns out t~t tbrou t h t ~&lleh •• aell aa t be .er1oon 

daTalu t loa, tLa eoonoaio equ111br1u. o r the •orld • •• 

aoat aorSou.l¥ ~ l aturbod . " hi• , bo•a•ar, • ill not pre­

want t ~e •arson "o •ernreot rroa eupport1nl on i t a part 

103 

all ettor ta h\ ch, eooordJftl to t be three power deol~ ratlon , 

ore Joteoded •gradually t o e&ellorata t~e preaant ayata a 

ot cort l ncente •n4 ourrancy control • 1th t he final a la 

or t .. sr ooaplate abolhbltent" . 

lt \ haaa lntentlona •r• aoaeu•·•4 by t t .. Cleu.LwaUoo 

ot t he Tre nch treno a nd the ce t bod ac ployed , 1t au.t un­

r ortu etely be e ta ted t -• t l i ttle baa ~·~ altered by tbte 

atop •• re,ar4e the l l'eee .. rHJ or th• l n\erna tlon• l eurreaq 

a1tua t 1on, Indeed, •bar••• h• retotore tbe gol d bloo, at 

l .. at t or 1ta OWD terri tor,, cueranteed eteb111LJ, t hla 

hea a l ao ~ 1 ••~poared nu• L~ \ t -• deYal~tJoc ot t~ J reoob 

franc baa bro...,b t ebout tbe dewaluetJoo 1D Swi\aer~d 

a nd Folland. Tbe o~rreooy acre•c•nt he t . eeo t he t hroe 

po•era dooa oot •••n eDYl~e • aut~ IS~•• r•1at1oa 

'"' olla.. ••• tell•~ to ••\a~l1•u ·~eb • r~ t1o .a 

e~"P" .. 4 "ltlo peat ~:oa~ 1 tiona 

~·· 
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... •••• -. •• l aorooae4, 2oep t r or .,. • ., an4 S or 

4 >tba r ooQA t r lea t era l a at t ha ao&ont, noa tba t t ho 

toraa r I•Leral oonr.&o\lon • l tb aol rt baa boca a bol laho4, 

no lon, a r any c11.r renoy t n ~~~e •orl 4 .. blob In prl ncipla 

104 

boa a t lr. bool a on4, on tbl contra ry, all o ther ourronolea 

pa rt l yel tb l n oerto l n bo~4• and partly olthout r a a t rlotloa 

are aubjoot to ~•nl,ulattoQ at a l l l b/ tbe l r rovernaanta 

•~d qulte prado=l na tel7 h••• no t 12oa relation ·~•t 

t baaaol•• • · 

bile •8:JU>QJ , therot or a , dooa DO\ bello Yo l .a 

tbo •~••••• or ouch meaauroa ab l cb bave no t -.oa e4 -

J~~.a tod \u aoo~ other, verueny le nevart~alaoa vary ta r r roa 

or H h lalq or dhtur'biaa ln •II¥ c anner t bca •••• urea abl ob 

t'le renob Oovern&ent bol1oYed 1\ haC. t o "dopt. On 

t he oootr r r , 1t olln only bo Yllrl .. ol ooae to ua It t 1:4e 

auoo•~ • 4aelred oy tho re~ob ~overnca~t ~ooordlQ& to 

Ita daolorot lon ocoura ""4 1r 1c pa r t icular 1otarn.t loaal 

aaourlty r~u treadoa or ~J•ent .~oalY oa ·~1D ecb1e Y .. . 

r \ hor&!Oro, • • q .. 1ta t ael 1\ to be o..r uu~ to il>Yun1pte 

tho q~~at1on • • to ~ ~~t po~alblo a~M•~•• on o~r part 

•• oan ot>nt r1buto to \too ooblaYH GDt or th l a a la. Tbe 

~eiob ~overnaant an4 ~oich•~•nk in tba oour .. or t hia 

1D~d&\16&t1oo b&Yo a r r lve4 ol\hO"\ bea l te t lon at \ Lo 

de o1a10D thn t • o o no t • 1ah to 1aoteooe t he uncer ta1Dt7 

Of 1 Dtor~t1onal t r-tt lo abl ob t~a -.aD 1 DOTOIII4 b7 thO 

~•••l~a t ton ... aur•• or rore t~a ooaatrl•• b7 l.o ~­

trlb~tl~ on our pert an el•£ nt or tn•••~· t t7 to t ta 

ourra=er a lluatloe. ~ ooYalrlea •bl•b ••ca•• l n 

c<Oa&Of'M Wltb oo r.>o. t ....... . t!'at DO r eoJ:& N pe r&aa•aM U 

ro .... \l .. or latora-tl-..1 l..ttlo. 

Regraded Unclassified 



-4-

• dae1~•. bowa~ar, t hat not oD11 ru ral&n oo~ntr1•• 

nooc;n1~e th le bvt t ile · ar•n ••••r and fiO!"ll.er aUJ.t 

elao be a u a to rel.7 011 v ·a raet tba t t • , ... \tonal 

ooS.llat ~oYernaent dealrea to ~lul•1n a t t hei r tull 

nl~oe i1l11 purol••lfl4l JIO••r ou 1d ll h pq. 

h1le oooaalonally Ce rsan l nteraata vo l ue tte 

daalre 101' a uovul ua t 1on or the ~ark, 1 "o~d not like 

to exaggQrete t ~ •ol b t o 'ho err.u~en t ro r 1t ~ 

~olea121ng ut;alna t U:.u 111 detall . • "oulJ pn~ter t o 

aq ollly on t~ 1114 :'or r.er-o.ll)' , oar ely, u .a t t l:e •Y• t .. 

or r~ralgc e xeh• nc• oontrol , ~be dtaooator t au4 rt••• 

or ~~leh ~• h••• • 1••7• roCQLn1t a4, oo~t4 "o t be .... 

aupertluouo b' mara 4eYolua tton, ~n. hea•y turdan 

or dab\ ariel~ rroc t ~e 1njua t1oaa or Va raa lllea 

•~4 t~~ ~t·rto~tt taa or our ra• v8tar1at •~}flY .-ka 

t t la oontro l ~•oaa .. ry . ' oly t air -.alloratlon •111 

.. ka tba ra~o rora lgn axcb~~~· eoatrol ~partlQO~. 

To \to aol olton or t hl o ~ueatlon a tt•oh~• no t only t te 

•oonoa l c pro aperiq or ar&ti ll)' but aho \boo t or ell 

thoaa o?uotrlaa • bl oh era 1ntereata4 ln n reoept1,. 

aartet of ~0 allllon people. 

'05 

• are eoa}lletely anre tbe t \LO pr eae nt la \a,..,..uo .. l 

eurreno7 .S t uatlon taro•• • hee Yy uor lrloea .,., ue llut 

DO preaaure elll eewaa t~• e l ob ~o•erc.ect t~ do ·~­

tbln& •h1cb h oontrer7 to \ l'>e lnteraa t or I U oYB 

people eoo c~untry, ~r the other head t ~o o t eB OoYera­

• aDt wUl a t all Uae• Le pre.,.ro4 to pertlolpete 1J1 

au ltellle Io ta""' tlonel DOIJaUetloea wblob 11 1:'8 dlraetod 

t vward • trae lntarae t l ... l eoo ... le a D4 p., .. rte trertll, 

lalOI"'I\ al!all ... elM 
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. , ....... la tiM W,.,..l..,IJ <loolanu .. ot U• ,..._ 

~·~• · l f la tlto oourao o r tiM pro_.l .. o of CIM 

ct.roo powero ouoh o pou1bUH7 •MIIld reollll " obllll 

wolooeo 1t ood bO proJIIIi"'d to r • now olUIIIlno Uon. a.u­
wh1lo, wo .. n and •lll watoh 4ow•lo~on\o ~uablJ and 

roooh our doohlon on oaoh o ooaaloa oooo o·cu .. to ov 

,,... wlll. f hanl<a t o 0 111 t o,..lp oaob•~• ooatrol , • • laawo 

hod l n our our r 4DOJ • otoblo oou~l• toun4ot1oa tbll 

bolo \lao under l bo Kol lonol .oo1al 1o\ Gowo,....at oad 

•• •111 keep 1t. • IIJo tr_.....u.u odwootaao, oquallJ 

lapo r tont t or produoor and oODouaor, out•otabll all 4 1o­

ooatorto oonnooted with t ho tore aa •••~Mnao oontrol. 

JIRill 

Regraded Unclassified 



12 ~·1 J.U 

,.tr:OIERA\.. RC.SI:RVE BANK 

OF' NCW YORK 

E CORRESPONDENCE DAnJGHbiiZ' 7 1 18M. 

5uaJ£CT,_IILII'JlOIE_C0~01 liD 

ILU.L o, np1 ••o . .1.. w.-Xaoka 

I ealled Kr. Bolton d lOIOll toUT• !heT war~ 
hniD& a ra\har roqh dq, he aaidJ \he d-d tor rrceh truu, 
111r1u trmca mel dollara waa TO!')' bS.J their tumOTar 1A Frech 
tranu ,_c••J d \he aoact \he,' ware aelllDa a\ 106 1&/ U. !he 
wq U looked now lheT wwld. probablT loea t:roa u,ooo,ooo to 
&a,ooo,ooo ot aolcl t odq. Be had 10ld tl,ooo,ooo, the t1rn atllSOil 
at 6.80 5/ 8, \he n~ a\ 6.88 a/6, where he waa DOW operatiD& ratbar 
utca1Tal.T. !he d- d tor dollar• be -•s.nuaa t o aacriba, 1a 

part at lean, to t ba purobaaa or Marieu aaov.ritiaa tor to~ 
account, 1n part to apaeulaUon. I told h1JI \hat it •••ed ..Uh 

probable thlt •• wwlll wut to IIUppol't a\arlial a lUUa 1D thll 
aarkn -. we before LoellOil cloaed. It •• 414, I wwld keep h1a 

the tunaOTar 1D aold. at t1z1D1 to4111 wu &lint &1,100,000. 

I.ara• -•• -•1Du• \ o -• wt or bou4. !ha:r aalftl.a\ed \hi\ 
-•tbial Ulta uo,ooo,ooo \o &a,ooo,ooo hid 10 tar b- 11..U4a\e4. 

!be aOT•c• wu kMPiD& ap ba\ aot .Uta •• baa97 •• a tft da:r• .,o. 
Rapa\rlaU• of eapUal to lwl\aarlud. md \o huea ...... w -
\1nuaJ no\b.iDI 10 far hell cone to Bolland, bo-ar. that, be \bAlM, 

-.lt ba - Mded \I'Gilbla -- u ~ ..... 
I HP-*ed WI prm•• r-.aan \bat be oellla •• 4a1lT 1A U.a 

tor hla •••aaa• to be 1A WI ~ h 1el.oalr ..u •••• 
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Secretary or State , 

'.'lashin~;ton . 

975, October 7 1 4 P• wo 

?Rvl' COCHRAN . 

GRAY 

Paris 

Doted October 7, 1936 

Rec 1 d 2 :15 p . m. 

London buying dollars and f ranc , latt er heavily . 

Few dollars offer ed and rate in Paris rose to 21 . 43 . 

SterlinG opened around 104 .80 but Bank of France was 

flooded w1 th offers and gradually lowered peg to around 

104 . 73 . S"iss have resumed contractin~ gol d at London 

for delivery ne~t week . They are said to have ceased 

108 

such operations yesterday unt i l they could catch up with 

their bookkeeping . Paris Bourse less active . French 

rentes down slightly . Internat ional sb~res are up es­

pecially those subject to arb itrage with New York . Im­

portant financial group act ively buying German Young bonds . 

l!arkbt gossip bere is that Schacht f avored valuation but 

political leaderg oppose i t . 

Tho r ollowing is an e~traot from Chancellor's speech 

of l as t night as reproduced in today 1 s FINANCIAL liEIVS . 

''To those who have been wni ting a nd hoping for a 

change 

Regraded Unclassified 
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L!!S 2- I:o . 975, October 7, 4 p . r:1 ., from P~rio . 

chanBO t he decision of the French Government to effect 

a readjustment of the exchange value of the franc must 

have come like the cracking of the ice at t he approach of 

a wa=er season to the polar explorer whose ship has been 

freezinG for many months i nto ~obili ty . 

as operation like that , often expected, often deterred, 

was bound to cause some anxiety in anticipa tion lest it 

should prove to be a signal for a sort of Dutch auction 

in which the nations would be competinc with one another 

ns to whl.ch shoul d be the ln~t on the currency list 

( ":ND S»CTI OJ; ONE) 

BULL ITT 

HPD 
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Secretary of State, 

-.7ashington . 

GRAY 

Parte 

Dated October 7, 1936 

Rec 1 d 3:35 p . m. 

975, October 7, 4 p , m. (SECTION TWO) 

.1 race or that kind tlould hove been disastrous to 

the trade and this country with i ts .•orld-wide ramifica­

tions would certainly not ~ave been the least to suffer . 

"/hen the French Goverru~ent cc~1unico ted their inten­

tions to His l·iaj osty ' s Gov er nment and the Government or 

the United States they found not only a syntpathetic under­

standing of the i r difficulties but t he fullest readiness 

to help b7 giving the assurance that the action of the 

French Government would not be followed by any deliberate 

depreciation of tho pound sterlt~ or the dollar and the 

r esult of that was that this moat essential step forward 

110 

••tas talcen not in a cloud of uncertainty but to tho accompan­

iment of declarations by three of t he strongest financial 

powers in the world which have cro~ted fresh hope for an 

advance in inte1•national cooperat ion . 

I Duet say I have been agreeably surprised at tho 

quickness w1th which the world seems to have grasped the 

implications ot these common declarations - what they mean 

and 
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L4S 2- No , 975, October 7 , 4 p . m., Sec . 2, from Paris . 

and whot they do not mean . 

They do not mean that there was any further under­

standing between the three countries than tbat which was 

conveye~ i n their declaration , They do not mean that any 

of them s ought an advantage for itself at the expense 

of others or the world. They do not mean that thore has 

been any change in the general policy of this country or 

of the United Stateo . 

Sterling is still free , It is unlinked to gold or 

to any other currency. There is no alteration in the 

credit policy which is necessary to preserve the internal 

prosperity of this country or of tho other countrie s of 

tho British Empiro . 

But the world was quite right to see in these three 

declarations a community of views as to the need for the 

revival of international trade and as to the nature of 

tho f irst step which is necessary if we were to move in the 

right direction . 

' funt is the next step? It wa s already indicated by 

the ~conomic Committee of the League of Nations . The 

adjustment of currencies out of line could not of itself 

affect the restoration of international trade (END SECT~ON 

~·10) 
BULLITT 

HPD 
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.. 
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LMS GRAY 

Paris 

Dated October 7, 1936 

Rec ' d 3:45 p . m. 

112 

Secretary of State, 

1Yashington . 

07c, October 7, 4 p , m, {SE~~ION THREE ) 

unless it was accompani ed or followed swiftly by the relax­

ation of those other restrictions in the 3hape of quotas 

and exchange control3 a relaxation which, at the same time, 

would open the channels of trade again and would prevent 

externcl pricos from being forc od up too high . 

Therefore vte welcome most heartily the onnouncOlllent 

by the French Government of their desire to follow up the 

reduction of duties and the abolition or certain quotas 

wht ch they have already effected by the elaboration of 

a ne1• customs tariff from which quotas would be entir ely 

excluded, 

It is very gratifying to see that the Governments 

of Italy, of Switzerland and of Holland are apparently 

working on similar ideas and with their cooperation, with 

the assurance that any danger or a competitive currency 
• depreciation is at a minimum, I think we may legitimately 

hope that the recovery or the export trade will in due 

course follow tho recovery of tho homo trade which we 

have 
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LMS 2- No . 976, October 7, 4 p . m., Sec . 3, from Parts . 

have alrpady secured , I have heard it (*) that the 

measures taken by the various members of what is known 

as the gold bloc meant the final end of the gold standard; 

meant that we were about to enter upon a new era, a fea­

ture or which would be a permanent system of managed 

currencies . 

'.1ell, I think that is very unlikely. I do not seet 

any reason to alter the view which I have expressed be ­

fore that in the end we shall probably come back to an 

international mone tary standard on the only basis whi ch 

appears to give general confidence . 

Of couraa it would be necessary before we did that 

to provide security against those violent fluctuations 

in the value of gold as expressed 1n terms of commodities 

which have occasioned so much disturbance i n recent years , 
(-:ND SECTION THREE) 

BULLITT 
CSB 

(*) Omission 
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Secretary or State, 

Washington . 

ORAY 

Parin 

Dated October 7, 1936 

Rec 'd 4:09 p . m. 

975, October 7, 4 p , m, (SECTI ON FOUR ) 

114 

If we can do that - and that is a matter for further 

international coopera tion - then I d~ not see, myself, 

any insuperable difficulti es in the way of our ultimately 

arrivinG again at a currency system based on the f r ee ex­

change of gold" . 

London TIMES today carr ied following stor y datod 

Washi ngton October 6th . 

;'President Roosevelt during his brief stay here was 

asked this afternoon whether as a possible method or 

acceleratinG the positive, as distinct from the present 

constitutional, stabilizati on of currencies , some engage­

ment might be made not to r esort to a further deval uation 

of the dollar under the powers sti ll possessed by the 

Executive , 

~. Roosevelt said such a question involved the 

consideration of the pleasant Pt<rpose of devaluation which 

was tavornbly to affect the American price l evel . He 

believed t hat there ahcul d be left in t he hands or lhe 

American 
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U'S 2- No. 975 , OcLober 7, 4 p . m., Sec . 4 , from Paris • 

..lrnerican Government emergency powers IYllich mi gh t be used 

in the event of unexpected action by anotber nati on or 

number of nations, something, be said a moment later, 

like a world convulsion . 

Anotber question touched on the excbange position 

of the British currency whi ch it was suggested was deter­

mined by the free gold market 1n London. The President 

agreed but reminded the questioner that the l arge stocks 

of gold held by the United States cave this country a 

considerable influence over the movements of the market , " 

In reporting the President ' s interview PARIS HERALD 

TRIBUNE used following head l i nes "President wants to 

retain dollar control; says United States can influence 

world gold mart ; r.~ute on monetary accords" . (END 

UES.,AGE) 

BllLLITT 

CSB 
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DOW JOI\ES - October 8 , 19~6 . 
118 

(Dl 11111 A.M., 10/8/38) 
Add lo u.s. Brit1ah Monetar, Oo•pet1t1on 

Waah. - 'l'remendoue changee 1D •onetar, n1uat1one and 
1ntemst1. trade oond1 tlone are et111 t.aktng plaoe, but 
the A~1n. tee1a t hat the obJeot1Yee tor whloh lt hae been 
working ln the monetar, t1e1d are belD& eat1etaotor1lJ 
8Ch1eYed. 

OJ 11:00 A.M. OcT. S , 1936): No UNIT£o S TATts, BR IT14H MoNnAIIY 
':: OM,. I! TI Tl O Ho 

WASHINGTON • ADMI~IST~AT I ON O''ICIALS SAY THERI! II NO 
TARY COMPETITION BETWEEN TH( UNITED 5 TAT!S AND GR!AT 

CONTRARY TO PUBLISHED REPORTS THAT THE BRITISH WANT 
A CHEAP POUND. 

TN! Vl(W IN TltEASURY CIRCLES IS THAT MONETARY R~DJUST• 
MENTI WILL TAKE ,.LACE SWirTLY AND WITH A COMPARATIVELY SMALL 
AMOU NT OF INTERNATI ONAL DISTURBANCE. 

T IME AL ONE WILL INDI CATE THE FUTURE LEVELS OF THE VARI~US 
WORL D CURRtNCIES IUT EXOHAN8ES ALREADY ARE RAPI J LY S!TTLI~I 
T)WARD NORMAL ACOOROIN8 TO THE VIEW EXPRESSED f)DAY IN HI8H 
80VERNMENT QUARTfR$ . 
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DOW JONES - October 8, 1936. 

PROMPT AGREEMENT FIXING DOLLAR-STERL I NG --RATE URGED ~y DE KRAFFT VIC E PRES I DENT OF 

U S RUBBER 
OCTS flll 

ADO DE KRAFFT 

-A PROMPT AGREEMENT IN RESPECT 

TO F IXING THE DOLLAR STERLI NG RATE WILL 

HAVE F AR GREATER EFFECT THAN MANY OF US IN 

AMER I CA REALIZE- WILLIAM DE KRAFFT CHAIRMAN 

OF THE FI NANCE COMMITTEE AND VICE PRESIDENT 

OF U S RUBBER CO STATED ON HI~R IVAL HERE 

ABOARD THt_BREMEN 

-0-

""' 11 1936 RUBBER RESTRICTIONS UNCHANGED FOR BALANCE 

OF 1936 SAYS TOWNSEND PRES I DENT OF RAYBESTOS-

Mt.Nt:!._ATTAN 

119 
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ADO TOWNSEND 

TH~ MEET ING OF THE INTERNATIONAL RUBBER 

RESTRICT I ON COMMITTEE HELD IN LONDON SEPT 29 

HAS MADE NO CHANGE IN THE PERCENT OF RESTRICT­

IONS FOR THE BALANCE OF THE YEAR COL A F 

TOWNSEND CHA IRMAN OF THE BOARD OF RAYBESTOS­

MANHAT TAN INC ON HIS ARRIVAL HERE ON THE 

oREMEN STATED 

COL TOWNSEND IS THE AMERICAN MEMBER OF 

TH~ INTERNATIONAL RUBBER RESTR ICTION COMMITTEE 

ADVISORY BOARD 

-TH~ DEVALUAT I ON OF THE CURRENCY I N 

FRANCE HOLLAND AND ITA LY ON THE PREV IOUS -SATURDAY WAS A MAJOR FACTOR IN GOVERNING THE -COMMITTEE-S ACTION AS NO ONE KNEW THE RELA-

TIVE VALUES OF THE VARIOUS CURRENCIES - THE 

REDUCTIONS IN WORLD STOCK OF RUBBER HAVE 

RATH~R EXCEEDED THE COMMITTEE-S CALCULATIONS 

oUT AT THE SAME TIME THE FIGURES AVAILABLE 

AT THE OCT MEETING ONLY COVERED TWO 

MONTHS OUT OF THE SIX MONTHS PERIOD OR THE 

LAST HA LF OF 1936 WH I CH WAS SUPPOSED TO BE THE 

PERIOD FO~ WHICH THE 65 PC RESTRICTIONS 

COVER 
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ROI!F DOll JO~S - October 8, 19~. 

~\ ~ ~':}() TOURIST LIRA RATE FIXED 

ROME-- THE TOURIST LIRA HAS 

AT 100 TO ~HE POUND STERL ING -
-o-

BEEN F IXED 
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. All JlfALIATI .. , PIACII . 

... Til IIEAAII Til CI&Sd II Te A IIIALP ft OIIII'AD AIWU 

11.11 Alii Ja.a.& •JU.IIUIIS Of leU. 'IIIII CSIINUI IITI - rlbD 

ilu COihDi ~ J'7oiJ IIJU.I~ 

TIE ~ .lllSIIWJ.T PIOJ I Ji 111 JnAUIATI. A AIIID lloll 

.. Noll IIJU.U:UIIS lOLl c.TIIIIo 
•t:.: ••• 

........ NJLJ....-r 1116Y NIP" a IIU. ,_ IPAUAfl •• -

or at ..... .tta. CIIIIIIC'f 0 

llli-•IUIIA 
....... ..... 
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DOll JOt;ES - Oc tober 8 , l!la6 . 

f(l, z. . 
8 ~cfZECH0SL0vAK I AN OEV ALUATI ON 

PRAGUE- aEUTERS- THE CHAMBER OF DEPUTIES 

CHANGED THE DEVALUATION BILL BY FIXING THE 

NEW GOLD CONTENT OF THE DEVALUED CROWN AT A 

MINIMUM OF 30 21 MILLIGRAM~ES AN D A MAXIMUM OF 

31 21 - THIS MEANS DEVALUAT I ON BY BETWEEN 

I~ 98 PC AND APPROXIMATELY 19 PC - THE B I LL AS 

-----~---------
AMENDED IS EXPECTED TO BE PASSED TON I GHT 

-o-

) 
~ADO CZECHOSLOVAKI AN DEVALUATION 

P RAGUE- PREM I ER M HDOZA TOLD THE BUDGET 

COMM ITTEE THAT CZE~DEVALUAT!O~OULD BE 

AC CDMPAN I ED BY ...s.LE.PS TO J3.EMDVE OBSTACLES TO -- -
I NTERNATIONAL EXCHANGES AND WOULD AVOID 

AN YTHING OF THE NATURE OF DUMPING SO THAT 

THE GOVERNMENTS OF THE UNITED STATES GREAT 

dRITAIN AND FRANCE WOULD HAVE NO REASON TO 

I MPOSE HIGHER TARIFFS AGAINST CZECH GOODS 

CZECHOSLOVAKIA IS READY TO COLLABORATE IN 

TH~ CREATION OF A NEW ECONOMIC SYSTEM IN CON­

F ORMITY WITH THE MONETARY POL ICY OF THE TRI­

P ARTITE AGREEMENT HE SAID 

Regraded Unclassified 



ADQ_CZECHOSLOVAK!AN QEVALUATION 

PRAGUE-UP- THE CHAMBER OF DEPUT IES PASSED 

THt FINAL TEXT OF THE DEV ALUAT I ON BILL -

124 

DEVALU­

AT ION IS FIXED AT 10 3-10 PC MINIMUM AND 18 

8- 10 PC MAXIMUM AND THE CROWN-S GOLD CON-

TE NT IS ALTERED TO A RANGE OF FROM 30 21 TO 32 

21 MILLIGRAMS 

-o-
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PARIS DOW JCNEO - Octob6r &, 19~6 . 

~,,~ 
P ARI S POLICE RAID FASCIST SOCI ALISTS 

PARIS - COPYR IGHT BY U P - POLICE 

ACT ING ON URGENT GOVERNMENT ORDERS 

SWEPT DOWN ON HEADQUARTERS OF THE FASC IST 

SOCIAL PARTY OVER THE ENTI RE GR EATER PAR IS 

AREA TO DAY 

-o-
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DOW JONES - October £, 1936. 

ADO PARIS POLICE RAID FASC I ST HEAD-

a 

Ob 
PARIS- COPYRIGHT U P- - SEARCH OF THE 

VARIOUS HEADQUARTERS AND HOMES OF LEADERS CON­

TINUED ALL DAY LONG AND BY MID-AFTERNOON 

INDIVIDUAL RAIDS TOTALED 37 

THE CHARGE ON WHICH THE RA I DS WERE BASED 

H~RETOFO~E MADE OUT AGAINST JOHN DOE FOR 

RECONST ITUTING THE DISSOLVED LEAGUE AND 

ILLEGAL ASSEMBLY TOTAY PERSONALLY NAMED COL 

CAS IMIR FRANCO IS DE LA ROQUE HEAD OF THE FRENCH 

SOCIAL -FASCIST- PARTY ANO FIVE L IEUTENANTS 

INCLUDING THE FLIER JEAN MERMOZ AND THE BASQUE 

DEPUTY JEAN YBARNAGARAY 

WEAPONS AND A DAGGER MADE IN GERMANY WERE 

SEIZED ~y POLICE IN THE RAID ON THE HOME OF LA 

ROQUE 

-0-
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0011 JOI;ES - October 6, 19:16. 

OCT 8 \9:1 

2 1-2 PC FRENCH SANK RATE 

PARIS- BANK OF FRANCE HAS RED UCED DI SCOUNT 

RATE TO 2 1-2 PC FROM~ PC 

- o-

BANK OF FRANCE S rATEMENT ~ 
PARIS-~TATEMENT AS OF OCT 2 SHOWS GOLD 

57 358 000 000 FRANCS VS 50 I l l 000 000 ON SEP 

25= C IRC ULATION B6 026 000 000 VS 83 749 000 000 

-RAT IO 60 47 PC VS 5 4 42 PC~ 

-0-

1 28 
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r~'1 o lgj) 1 o ~ tJ I 

I ADD BANK OF FRANCE STATEMENT 

PARIS - IN FRANCS AND DOD 000 OMITTED 

GO LD 

S IGHT BAL ABROAD 

NEG BILLS BOUGHT ABRD 

CO MM SILLS FRANCE 

TREAS BILLS DISCOUNTED 

ADV AGNST SECUR 

30 DAY ADVANCES 

NEG ~ONDS OF S F 

TEMPORARY ADV TO STATE 

CIRCULATION 

TOT CR CURR ACCTS 

TREASURY 

SINKING FUND 

PRIVATE 

TOT SIGHT LIABILITIES 

RAT 10 

~ANK RATE 

OCT 2 

57 35B 

15 

I 464 

7 528 

4 007 

I 626 

5 639 

12 304 

86 026 

8 827 

592 

I 536 

6 616 

94 854 

60 47 PC 

X 3 PC 

SEPT 25 

50 I I I 

I I 

I 222 

7 13 5 

3 552 

838 

5 639 

IS 900 

83 749 

8 339 

167 

I 51 I 

6 5 1 I 

92 089 

54 42 PC 

5 PC 

X-RATE WAS REDUCED TO 3 PC ON OCTOBER 

2 ~NO TO 2 1-2 PC OCTOBER 8 
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OCT 8 '~ ADD BANK OF FRANCE 

1)\ 

PAR IS- REVALUATION OF GOLD AND FOREIGN 

EXCHANGE RESERVES OF THE BANK OF FRANCE HAS 

PRODUCED A REVALUATION PROFIT OF 17 000 000 000 

FR ANCS OF WHICH 10 000 000 000 FRANCS HAVE BEEN 

WITHDRAWN FO~ THE EXCHANGE FUND LEAV ING AN 

ADDITIONAL 7 000 000 0000 FRANCS FOR THE 

BANK-S OWN RESERVE 

OF THIS LATTER AMOUNT 3 000 000 000 FRANCS 

HAV E ~ EEN EARMARKED FOR EVENTUAL DELIVERY TO 

THE CREDIT FONCIER AS AN OFFSET TO THE PROS­

PECT IVE REDUCTION OF INTEREST ON ITS LOANS TO 

PROVINCES AND MUNICIPALITIES- THE BALANCE HAS 

BEEN USED TO REDUCE ADVANCES MA DE BY THE BANK 

OF FRANCE TO THE STATE UNDER THE LAW OF JUNE 

1936- THE CURRENT STATEMENT SHOWS A NET 

RED UCTION IN THIS ITEM DURING THE WEEK OF 

3 500 000 000 FRANCS 

Regraded Unclassified 



131 
DOW JO!I'ES - October e, Ul 6. 

(OJ 8:45 A.M. Oct.8, 1986): 2 1·2 l"o FRrNCH BANK RAn. 

PARIS - BANK Of fRANC ! HAS RfOUCfD DISCOUNT RATl 

TO 2 1•2 ,C fROM 5 PCo 

Regraded Unclassified 



DOl J •I<" S - Oc~ober ~ , 19:56 . 

j13ANK OF" ENGLAND STATEMENT AS OF" OCT 7 OCT 8 1936 
S HOWS CIRCULATION 450 842 000 POS VS 449 3 9 6 i ,t;Q 
000 POS ON SEPT 30 - RATIO 39 3 PC VS 39 8 PC 

- tiULL I ON 2 4 9 75 I 000 POS VS 2 49- l'w ~ PO~ 

ADO BANK OF" ENGLAND STATEMENT 

LOND ON- IN POUND STERL I NG AND 000 OMITTED 

CIRCULATI ON 

PUBLIC DEPOS ITS 

PRIVATE DEPOSITS 

~ANKERS ACCOUNTS 

OTHER AC COUNTS 

GOV T SECURITIES 

OTHER SECURITIES 

DISC AND ADV 

S ECURITIES 

RESERVES 

PROP RES TO LI AB 

tiU LLION 

ti ANK RAT E 

-o-

OCT 7 

4 50 842 

2 4 752 

125 134 

84 192 

40 9 4 2 

79 753 

28 860 

9 291 

19 569 

58 909 

39 3 PC 

2 4 9 75 1 

2 PC 

SEP 30 

449 396 

49 714 

101 668 

60 719 

40 949 

eo 323 

28 990 

8 588 

20 402 

60 359 

39 8 PC 

249 755 

2 PC 

BANK OF" ENGLAND RATE UNCH AN GED 

LONDON - THE BANK OF" ENGLAND MADE NO 

::~~GE I N ITS DI SCOUNT RATE OFotT~C ~ 

I 8 1936 
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October 7, 19.36 

Harry Hopkins, Corrington Gill and Wr. Bell met 
with the Secreta ry at .3 p . m. today . 

1 ., ') 
~ -

BM, Jr. said , "The proposition your people have 
put up to us for one month is that they want the Presi­
dent to sign approved projects for women up to $100,000-
000. VIe have taken the position here that we advised 
the President not to sign this as we feel he would be 
breaking the spirit of the law if he signs approvals of 
proj~cts in excess of the amount allotted by Congress. 
That is the whole propos i t ion and ever since t his has 
started I have been asking to see Hopkins because in the 
s ix years that we have worked and fought together we 
never left each other without an understanding." 

Mr. Hopkins answered , wyes . • The Secretary then 
said, "I don 1 t l ike the way you say •yes '. " Hopkins re­
pl ied , "I have a big office to run and when I am away it 
must go on running. They must make decisions." 

BM, Jr. then remarked, "I gave the P~esident ~ 
advice and the decision is not mine. I have no authority 
here.• Hopkins • answer was, "The net resul t has been the 
same. 22, 000 women are off t he payroll." HM, Jr. then 
sai d , "Tha t is the fault of your organization." Barry 
Hopkins, however, disagreed with t his statement, saying 
"No, because the pro j ects have not been signed , and i f 
the projects are not signed, 22, 000 more will be off." 

The Secret ary said t o Mr . Hopkins, "Yesterday Gill 
told me it was 9 , 000. How could it be 22, 000 today? 
~d the President of the United States was not advised 
of it.• Mr . Hopkins ' answer was, "You know the President 
will not sign anything that Dan Bell does not tell hi.m to." 
To ~his remark the Secretary answered, •He signs other 
project s . " 

Yr. Hopkins then said to the Secretary , "OUr belief 
is, and we have the responsibil ity for running this, that 
you cannot keep these people at work by merely having ap­
proved the numher of projects and the amount of dollars 
which the l aw permits . " Gill added, 11$1, 070, 000 has been 
spent and $2 , .300, 000 has been obligated." The Secretary ' s 
response t o Ur . Gill ' s remark was the question, "you mean 
t o say that out of an approval of $98iOOO, OOO new money , 
you have spent $1, 070 , 000?" Mr . Gil 1 s answer was, "In 
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the heari.ngs before the Bouse and Senate Committees, Mr . 
Hopkins explained f ully the procedure of our organization, 
in allocating funds for various projects." The Secre-
tary remarked, "This is the first time you have ever told 
me that." 

"You have complete control, " Mr . Bop~s said to 
the Secreta ry . "The Treasury Departmant knows , day by 
day , how much money we obligate under any one of these 
items by states and by the country. VIe could take, let • s 
say, at the time when we obligate 80 percent of whatever 
it is ($90, 000, 000) , we could sit down and agree with the 
Treasury t hat 80 per.cent -- the exact letter of instruc­
tions which would go out would make it absolutely certain -­
that we could not spend more than SQJC . Now the President 
approved over $7, 000 ,000, 000 worth of projects for Y~A, 
wnich was five times a s much as we spent . I never heard 
one word of criticism of that action a t any time. Ever 
since I have been in this work relief game, it has been 
understood tha t we would have t o get many more projects 
approved than we would spend money for . Every other de­
partment gets money when the pro ject is approved . We 
don 't . VIe merely get a pro j ect approved and then some 
money to keep the thing going. The control which the 
Treasury has over us is that we should not spend more money 
either than the law allows or than the President has given 
us . The President is taking no chances 1n approving a 
pro ject for $500, 000 and then giving us $50, 000 to operate 
i t because he has complete control over the dollars and so 
does the Treasury . It would be illegal for us to spend 
more than $98, 000,000 on women's projects and if we had the 
doll a rs every time we got a proj ect approved , this thing 
would not be particula rlY complicat ed . As it is, running 
proj ects a s we are in every city in the count ry , we cannot 
run this program unless we can get many more pro j ects ap­
proved than we have money to pay for.n 

The Secretary ' s reaction to Yr. Hopkins ' statement 
was , "Tha t does not mean that it is wrong . " Ur . Bell 
added, "You always did get it. " Continuing his remarks, 
the Secretary said , "I would be more than delighted to go 
back to the system which existed up to June 1 ; that is, 
turn the whole $98, 000 1 000 over to you in a lump sum with 
the understanding that as each project was approved by the 
President , you would set up the full amount of the proj ect . 
That worked up until June 1 and then the t hing that happened 
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when 17e appeared befor e the Presi dent , Aubrey Williams 
made the sta tement that due t o me there were unfinished 
pro j ect s all over America and I turned to Barry Hopkins 
and I said , 1I s t hat so?' and he sai d , •No, it i s not 
SO ' • " 

Gill' s comment wa s , "That can 't possibly work now 
because there is not that much money.• 

11 I have never interfered with you people once the 
money wa s turned over to you, • the Secreta ry s aid to Mr. 
Hopki ns and Mr. Gill . I will go back to the way it 
worked up t o June l. I cannot get it through ray head. 
If you have 5, 000 unfinished proj ects on February 1 and 
I an st ill here and I come along and say tha t you will 
have to shut off a t 80 percent, then you put me in the 
positi on tha t I am stopping pro Jects and I will not be 
put in that position. I am perfectly willing, as l ong 
a s Hopkins i s head of unemployment , t o turn over $98, 000r 
000 to Hopkins and l et h i m spend it. Tha t is all tha t 
Hopkins can ask of me. I will s i gn s uch a statement 
this minute. How he s pends it i s Hopkins ' responsibility 
to the President and not to me, but I am not going to change 
my position, whi ch the Pr esident car. overrule if he want s 
t o , to approve $150, 000, 000 when he only has $98, 000, 000 . " 

Ur. Hopkins ' r esponse wa s , "The Presi dent will 
never gi ve us $98, 000 ,000 withou t t ying a l ot of other 
s t r ings t o i t . • 

" I do not believe , " Mr. Morgenthau said, •the Presi­
dent knows now how t his thing operates . As t o the princi­
pl e , we 'io the buying for you and your auditing . I cannot 
say anything more . I will go t o the White House and see 
t he President with you and hand him Q piece of paper rec­
ommending that I turn over $98, 000 , 000 to you .• 

At this point Mr. Hopkins i nquired, "Does the l aw 
s ay that the President has to a pprove individual proJects? 
Can the PrP.sident authorize me to approve proJects?" 
Mr . Bell ' s answer was , "No; certain class of proj ects . 
Be can give you . 98,000,000 for Williams ' proJects . • Mr. 
Hopkins then asked, "What about doi ng the whole business 
that way?" The Secretar y asked Mr. Bell, "What do you 
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think, Dan?" Mr. Bel l replied, "That is a matter of 
policy for the President to approve ." 

136 

The Secretary then asked Llr . Hopkins 1 "Do you feel 

that as far as running t hrough your shop, it is purely a 
formality?" , Mr . Hopkins answered, "In the main it is. • 
The Secretary remarked , •It is largely a mat ter of formal­

ity . I have stated my positi on and I am sti cking by it . 
As Secretary of the Treasury , I s i mply feel that it is my 

duty to see that it is pointed out to the President that 
he does not approve or spend more money than has been 
authorized by Congress . How it i s spent is the responsi­

bility of the man he appoints t o spend it . I think the 
President ought to give us a half hour . " 

Ur . Hopkins inquired, "Is the President going to 

see us just before election?• Kr . Gill asked, "If you 
feel tha t way about women's projects, how about other pro­

jects?" Mr . Uorgenthau 1 s reply was , "My answer is Yes. 
As man to man, can you have any difference with me as to 
the positi on I am taking?" Hopkins remarked, •One clear 

implication i s t hat the President would have to give us 
money under H certain classific ation. That would be 
fine . That would be the best thing we have ever had . " 

The Secretary t hen said , "Let Bell and Gill draw 
up a memor andum and I wil l sign it." 

!Lr . Hopkins remarked , " Any one of these sewing pr o­

j ects is a compl et ed proj ect JO days hence and I can say 
that on February 1, hundreds of projects will have been 
completed . " The Secretary asked , "How much did you spend 

last month?" Gill replied, $150, 000. How about the 
Comptroller Gener al?" HM , Jr . answer ed, "I told you that 
my shop would go over t here with you. • Hopkins was 
pleased, say i ng, "This i s fine . I want t o know if Dan 
approves it.• The Secretary explained, •I spoke as Sec­
ret ary of the Treasury and he can talk as Direct or of the 
Budget . " Bell said, •I t hink under t he Act the way it 
has been handled is the right way , but I think we can work 

that out and t hrow a control around it i f " e can get the 
pro j ects a pproved. • Hopkins ' comment was, •we can get 
the pr o j ect s approved, and if necessary we can get the 

Comptroller to approve them." 

The Secretary ' s closing remark was: "I think this 

thing ought t o be done right away. • 
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COPY 

October 8 , 1936. 

J.IE!.IORANOOII. FOR THE PRESI DENT: 

About ten days ago the Secret ary of the Treasury and 

I discussed with you the matter of approving projects under 

the Emergency Relief Appropria tion Act of 1936 1n exces s of 

the limita tions set out i n t hat Act. We particularly d~s­

cussed the limitation covering women ' s project s and advised 

you at t ha t time t hat you had approved projects 1n the aggre­

gate amount of approximately $85 , 000, 000, which is the 

amount of the limi t ation. 1'/e also advised you that the 

Works Progress Administration had t o have , for the purpose 

of flexibility , projects approved under t his particular li~i­

tation 1n the aggregate amount of about $150, 000, 000, but 

control ling the obligations incurred thereunder through the 

Works Progress A~istration and t he Tr easury Accounts Of­

f i ces . You stated at that time tha t you would l ike t o 

avoid t he appr oval of projects 1n excess of t he limitations 

1n the ~ct, and asked the Secretary to work out with Mr. 

Hopkins a procedure whereby this could be a voided . 

We have discussed t he matter quite thoroughly with 

Ur . Hopkins and ll.r. Gill and thi s morning had a conference 

with them and with the Acting Comptroller General . We 
have reached the unanimous conclusion that the best way to 

handle the matter i s for you t o allocate a designated sum 

of money to the Works Pr ogress Administrati on broken down 

by States for the projects covered by " (f) assistance f or 

educational , professional and clerical persons" , and "{g) 

women ' s pro j ects . " The aggregate amount of t he alloca­

tions "'hich you would approve under these two limitations 

could not , or course1_exceed t he amount of the limitation 

1n the Act , namely, ~5 , 500,000 1n each case. 

Attached you will find two let ters allocating in 

each case $15 , 000, 000 to the two about mentioned limi ta­

tions. 

This procedure has the informal approval of the 

Secretary of the Treesury , the Act ing Comptroller General 

and the Works Progress Ad~istrator. 

It i s ~portent that this matter receive your prompt 

attention . 

Inclosures 
/S/ D. \~. Bell 

Acting Director . 
Regraded Unclassified 
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Oc tober a, 19.)6, 

Abo\1 t. t.eo ~· a..-o l.ho !.ccr.t&z7 ot tbe Trau ury &Ad I 4hcuaecd 
witb )"OU Ul8 .. t.tar Of a , j)l'Orl!lll ill"'jects IL.'\Jer tba ,_.IU'jiCOC)' J\elhf 
Appro.,rio.Uon 11.ot ot l9.)(l in e:roeu ot tbo :UIIi t.a U oas aet. out 111 l.h• ~ 
Act . lie part.ic•ul orl.y di&c-.losed the U a 1 t.a U on CO'Idrinll w-.11' • 
proJeotll Mil ad~hed you at t.h•~ t-ih Lh•t you had a ,.pro•eJ proJ aota 
J..'\ Ula acp-~ate aaoun t o.t approJdM tely S5,000 ,0JO, bJ.clt 1a Ulo 
aaowt1. ot t.na 1Wt.~> t1on. I a a.l~ adrlll<ld ; 011 ..ba t. •..h~ llorlte Pro11r .. • 
"'•lnhuo.Uon b~ to bna, ro r tlle .,lUJ70M ot fioxibill~, ;~roJoote 
&i'Jiroved un1or tbJ.a particular lla1 t.al.lott t a lAo e.,.r.os .. t a ._~, o t 
about. • 15-), ;lOO, I)l(), hit con~illn& :J\~ olll1,;.a Uolll inc-..trrtd l.hoJ'ftDJar 
throu&h tbo o rlt1 Pro6r .. a l l&in1s ~ro~Uon :tid tbe •r~ AcOOUftta 
Otttcoa. l ou 1 tA 1.ed H UU.l Uae th.o • you oulcl lilt a to avold tba 
&j);ITO'O&l or proJ~ota in :I:C<'Jaa ot lbo lialtl t-101\1 1n Ulo Act , &ncl aaltcd 
• - • SacNtar:r t o orl: ou t. ltb fir . lloplr.io• a l)l'OCoduro whar ol>y lAla 
GlNlJ be avoiclod . 

.. I a b4vw 1h cue .. u the M t!Ar qu1 ta l.horo~~tb1Y 1 tb Mr. 11oplr.iu 
&Ad •r. Ci.ill a:tld tbJ. a aominol hJad a conteratoca wi to th• am wi 1.11 r.lla 
lc~ ~t.roller -..nor 1 . .. b• ve l"'&Ched •be liD• nl e?llo UCQcWalloa 
Ut&t t.na bea t. A¥ 1.0 bao<lla tho u tte r h t o r 70U ;.o &lloc..te a delle• 
aat.cd - or ..,,.cy to tba orl<a ?roll'ea• ....ainb trat1oa brolitaa ~o• 
b7 8~.oo t.ea Cor ·~~• llroJ eta eo"~rod b7 •(t) aaeh t.&Ace Cor tdlloaUOINJ. , 
J>ZOtaae1o!\&l a4J clar l cal ,>erlfOI\JI" , o.nd•(,.) ...,.. ... e lll'OJeote. • Tll• 
a. ·rea• to ~t of 1.11~ &llocatioa.= whi Ch you <ooad • ;_,j)l'Ovo ...Sor 
t.be .. two Ua1 t... Uon1 could not , c.t oourao, .. xo•od tbo .-t ot t.be 
Ua1tat.1on lo t.bo 101.1 AUely, t 85, !S{>O , OOO l a .. Ch ..... 

Attec:hod you "iU tlrtd t'tlo l auan .. uoo.:. U~~& 1ft oac:b c .. o 
01~,000,000 o h.a t wo above oen Uoned Uai r.aUoa•. 

tbh proc..dvo !uaa t.'la Woru.l. • ll,>ro'l&.l ot Ule Sacra t.ary ot r.llo 
Ttoeaauey, r.lla Ac t11>6 ~t.rollu Gener al o.Ai ..be OJ"h Proveaa M­
.-LIU e tra tor. 

loclowraa 
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October 7th 

At the 9:30 •eating held 1n Secretary 
Korgenthau's office this morning the 
following were present: 

llr.Bell 
Kr. Gaston 
Kr. Baas 
Mr. Oliphant 

Jliss Roche 
Kr. Taylor 
llr. Upham 

Kr. flaston: Don't you think the papers treated the President 
beautitully? 

B.M.J r: I certainly do. 

Kr. Gaston: We haTe some friends. 

B.Y.J r: Somebody did a beautiful job. 

Kr . Gaston: For the first time there is evidence of the boys 
handling this thing on a patriotic basis. 

H.K.J r: Do you think I should say something to Steve -
congratulate him? 

Kr. Gaston: Yes I thin£ ao. 

llote: 

B.Y.Jr: 

llr. Gaston: 

II.U.J r : 

H.M.Jr: 

At this point Secretary Morgenthau put in a call 
for Kr. SteTe Early. 

' There are two things, Herbert, if you dont mind. 
That paragraph -

I will do it to-day. 

Let Corcoran know you are doing it and let 88.111 

Rosellii&Il know. 

I just talked to the President. He liked the 
speech on •Death and Taxes•. He asked me would I 
please giTe it to you and 88.111•• Rosenaan. He likes 
i t so well he is giTing it tu.ae1t. I worked out 
a speech on Death, Taxes and Inflation at 2 o'clock 
1n the morning and showed it to the President. He 
likes it so well he said be wants to giTe it 1n 
Chicago. 
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Miss Roche: You should baTe one on •Life and Taxes•. 

R.M.Jr: I have worked it out on an entirely new angle . 
We crossed this bridge or inflation when he would 
raise money by taxation rather than borrowing. 
On t he 5th of January was the test that we would 
not have inflation. 

Mr . Oliphant : On t he representation of t he bond holders. 

R. N.Jr: That has not been pointed out - the decision, 
whether we would use the printi ng press or r aise 
it through taxes, was made on the 5th of January. 

H.lo!.Jr : 
to Gaston: 

B.V.J r: 

I will give it to you. You can bring 1n a 
stenographer. It won' t take me ten minutes to 
do it . 

to Gaston: Mrs . Elizabeth McDu1'f ey, who i s Mrs. Roosevelt's 
maid, will give a speech in Springfiel d, Illinois, 
and she said she wants something on finances. She 
is a da.rling. She said, •I have a swell speech on 
CCC and, she says, finance is a little bit difficult. 
I just want you to giYe me a little something -
not too complicated• . So what I would 4o is some­
thing on interest rates and revenue. Something 
like that. Get it over to her to-day. 

Mr. Gast on: To-day? 

B.V.J r: Yes, I would let somebody knock it out. 

Viss Roche: That mimeograph stuff of yours is grand. 

B.M.J r : What is that? 

Viss Roche: Something he (Gaston) has gotten out . 

Mr. Gast on: This is on the Death Taxes and the Budget. 

B.V.J r: Send it over to her with _, card. 

Gaston: Mrs. Bllzabeth VcDu.ffey? 

B.N.Jr: Yes, Kra. 

Gaston• Oh, VcDuffey' s wife. 

B.V.Jr: Yes. 
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Kr. Oliphant: Is Mae sick? 

R.N.J r: There was a golf party that he went to yesterday. 

Note: At this point Secretary Morgenthau called the operator 
and asked about K.ae and she rl\ported back that he was 
not feeling well . 

Note : Then Secretary lllorgenthau told the operator to find 
out if Admiral Peoples was in. 

Mr. Gaston: Did Peoples co along? 

H.N. Jr : It was the same party. 

H.M.J r : 
to Gaston: 

Note: 

Note : 

H.M.J r : 

Mr. Taylor: 

Note : 

H.N. J r : 

Mr. Taylor: 

Mr. "Sell: 

Well if you take care of the President on his copper, 
gold and silver and Mrs. Me.Duttey on financas that• s 
all I have this morning . 

Admi.ral Peoples' call came through and Secretary 
Korgenthau jokingly asked him what he did with his 
Administrative Assistant as he was not 1n this morn­
ing . They joked back and forth. 

Secretary Y:orgenthau then sent for Dowling and when 
Dowling appeared the Secretary gave him some money 
and instructed him to go out and buy one single lily 
and send i t up to Mae ' s house. 

Waynet 

It seems t hat the Export-Import Bank have some 
surplus funds that they wish to invest. 

Mr. Taylor then read the letter from the Export-Im­
port Bank. (Copy attached). 

Who i s that from? 

From Warren Pearson, President of the Export-Import 
Bank. It h.appens to be siailar to some of the 
others. 

Well I object to the practice. I think we ought to 
look upon the government service as a whole . The 
Treasury should not be borrowing money f r om these 
companies t o invest 1n the goTernment bonds . 
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Mr. Bell: 

H.M.Jr: 

lir. Bell: 

B.M.Jr: 

n.M.Jr: 
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I told you the Home Owners Loan put in a suD­
scri ption of 20 milli on of the last ten. They 
put it in at 2 o'clock. I told them I would 
let it go in but I was opposed to the practice. 

Do you want to get them all together? 

I! i t 1s important enough. I don ' t know whether 
you want to do i t just !or that. We are borrowing 
.oney on the market and then allowing these corpor ­
ations to invest i t 1n government securiti es . 

Well !rankly I don ' t get i t but let's you and I 
si t down and talk about it. 

Wayne, when the Red Cross come at 10 o ' clock I 
want you t o stay. I have invited Bell. 

Mr. Taylor: I don ' t enti rely agree with Dan. They have idle 
tunds for a tempor ary period . 

B.M. Jr: Cy? 

lir. Uph8tll: Nothing . 

B. M. J r : Dnn? 

14r. Bell : Nothing . 

B.M.J r : You are coming at the 10 and you are coming at the 
11? (Meaning two meetings) 

Mr. Bell: Yes. 

Miss Roche: I have a mat ter which I would like to clear with you 
on an Executive Order on the Inter-~epartmental 
Committee. I would like to talk to you about it 

B. W.Jr: 

Miss Roche: 

a minute . I 8Jil going to !few York at 1 o' clock. 

At 1 o ' clock. Well do i t right now. 

You r emember a year ago when the President appointed 
an Inter-department"1Comm1ttee he nameti !our Assistant 
Secr etaries. They wor ked out thei r agreements and 

they cleared right up to the Assi stant Secr et ary who 
can s peak for the depart ment and put thdil agr eement• 
1n ! orce . We th.ought we were getting on gr eat when 
Kr. Altmeyer was t raasterred to Soci al Security Board. 
She (Secr etary Per ll:ins} insi sted that be act ! or Labor. 
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Miss Roche: Wi t hout any warning we picked up the papers about 
two weeks ago and saw the press release that the 
President bad reconstituted this Committee, leav­
ing me on as Chairman and leaving Mr. Chapman and 
Mr. Wilson on. In the Labor Departaent they 
real ize that it is just an effort to get KcGrady 
off the committee. It bas completely wrecked the 
comm1 ttee set-up. Mr. Studebaker would want to 
go on. I tal ked to Ea.rly and be agreed 1~. 
Yesterday Mr. Altaeyer talked With the Secretary 
of Labor and then he called JH and said she would 
be quite Willing to have KcGr ady go on. 

B. M.J r; Donlt the Executive Orders clear your desk? 
to Bell: 

Bell: Sometimes. 

B.X.Jr: Inasmuch as this is so close to the Assistant 
Secretary of the Treasury, could we assist Kies 
Roche? When you go out of here work this thing 
out With Miss Roche. 

Bell: Yes . 

B.K.Jr: Foraally they would go through b.i s (Bell ' s) office. 
Would you assist Kiss Roche on this? 

Bell: Yes. 

Kiss Roche: I t i s all right for me to press that? 

B.ll.Jr : Entirely. Bell is 1n a perfect position. 

Bell: They are supposed to go through. 

Kiss Roche: Thank you very much. 

H.M.Jr : All right. Does that take care of your problea? 
It gives you the assistance you need? 

Miss Roche: Yes sir, unless I get into some trouble with the 
Secretary of Labor. 

B.X.Jr: If you do, co.e and see me. But for the IIOIIICint you 
are fixed up? 

Miss Roches Yes. 
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Mr. Haas: 

Ji . W.Jr: 

R. M.Jr: 
to Gaston: 

- !5 -

The material you asked for Tuesday on foreign 
material we will probably have t o-day. 

Well that will go in with the President ' s speech. 
Give it to Gaston. 

I want certain groups . It your income was $1!500, 
you had two children - you paid so much. Let's 
see What you would pay in England. 

Mr. Oliphant: Will he devote all his speech to that? We have 
plenty of material way back to what Jackson used. 

H.M.Jr: Let i t go through the funnel. 

Kr. Haas : The other thing is Kiss Lonigan has come back from 
New York. She wants to tell you about her trip but 
she does not want to put it in writing. You didn't 
want her to a.ake field excursions . 

H. M.Jr: The less I know the better. I mean I can' t help 

Kr . Oliphant: 

i t i f Hopkins can' t run his own shop but if he is 
sick and can't run his business he should say so. 
After all, if we get sick and can' t do our business 
we should say so. You can't let the whole unemploy­
ment go. I s that a fair statement? 

Yes sir. 
we are. 

It (the work) is more important than 

Miss Roche: He's been writing a book. 

H. II.Jr: Well be1 s been doing something and I will find out 
what it is when be comes here at 11 o' clock. 

Kiss Roche: He has been writing a book, •saving by Spending• . 

H.M.Jr: In the meantime, they have laid off 9,000 people 
because there is something wrong in Hopkins ' own 
shop. I aa not going to let thea hang 1 t on 
Bell or me or the President. 

Kr . Bell: I heard be wasn't wanted in Washington. 

H.M.Jr: Well they said they areltraid to let h1a hold a 
press conference. In the meanti•e, I aa going 
to protect the President, D&nn7 Bell and m7selt. 

H.M.J r : You got your money to continue Health didn't you? 

Kiss Roche: Yes . 
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Well you wouldn't haYe it it it -sn't tor us. 

George, your money is coming o.K? 

Baas: Yes sir. 

Gaston: Cvunt Biondi, who is the correppondent here 
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tor Stefani, otticial Italian newspaper, would like 

to !mow it you would say so.e word to Ital7. He 

thinks it would do some good. This is a selli-otti-

cial. news agency. He wondered it there waa anythinc 

that you could possibly say to h1a that he could use 

in a dispatch tor Italy. I told him that WbateYer 

you might 111te to say you would haYe to be nry 

careful about anythinc that might disturb the situ­

ation. 

The Editor of Fortune would like to see you to see 

it there is anythinc he can write about the Stabili­

zation Fund. 

Oh Herbert, see ae later on. I have these two big 

Jobs on - the Red Cross - the speech. Hit me at 

12 o'clock. 
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EIPORT- IKPORT IWIX or WASmiiO'Iotl 
Waoh1~ 

ornca of The Presi dent 

Dear We,yne : 

October & , 11130 

As repay.oents ere recelwd r rom the present Cuban 
si l?er trenseotlon, it appears l i kel y that the Bank wi ll 
haw aome eu.rplus r unda not blmedlately needed i n 1 ta 
l oaning operations. Rather than permit tbeae JDOnie a to 
remain Idle lt has occurred to us that tbey mi~t well 
be l nTeated In obliga tions of tbe OoTerncent . 

Before presenting tbla to the Trustees, 1 would 
be lntereated in learning whether or not tbe Treasury 
DeportwAnt baa any objection to the practice as a .. tte r 
of policy. It Ia understood that other so•erumental or 
semi-go?e~ntal agencies baTe followed a similar plan. 
It will also be appreciated If you could o.d•le• us u to 
tbe 1souea wbi cb might moat adTantageo~>aly be p~>rohaeed. 

Sincerel y, 

ls1gned) w. P. 

Bon. Wayne C. Taylor 
J.asiatant Secretary or the Treasury 
Wasb1n~ton, ~ . C. 
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DOMBIUftC. or tiJI 
OtJ!!OM' JAI!QI sp!ICI II 101)0 M D TR'I l'llft JtA.'f 

OJttl&GUIOJ 

fb. ~111'7 A\taebe at Part. t. 'Hbc dMtpatoa hpet"YilllJIC 
!'P-U1'7 .ltteohe fn c.t- .Acne7 lllotrlot h · 1S co.prielJic the 
oouatrtee b Iwupo ua \be l uar aut. llo ulll haft &eDOral • .,._ 
neloa u4 autborl\7 oftr all otttcee ul OllpleJ'UH of tho ca.t­
.&cu11C7 !IOJ"rV-a 1ll thuoo oo-trloo, adoJ' \be llNeUu of t ho ~l'd7 
c-lod-" of c.t- 1Jl obup of \be Cut- •DC7 Soniee. 

!A8CO!JC . CJ!ppu. 41!P JIAtll) gmnqpion 

1. foiU' OJ' IIOJ'O !'NMUIT l opNOn\aUftO ohall bo oaple7d nol'1101J'Ol 7 
on lDftoUpUoDO .,.lat bc to nolaUoeo of t ho -=o loire ul tat..,._ 
llOtlo,.,l pbuoo of tho UlteU \rattle ill llOJ'OoUoo. 

2 . fJ'Oftl b7 'rftaftt7 llopNOn\aUYoo oo oaple:re4 oboll b• poJ'toN04 
oat, wbn 41""'-4 b7 tho lhlpo"lobc f-..u111'7 Attoebo. 

s . .lll fJ'Ou1ll'7 ~~epno..,,.u.,... oo -.le:rea oboll haft tbolJ' 'bod­
quan.,.. at !'arlo. 

•· m .... ,.no of s.a....otlpttou, ..a tat ...... u .. poriaf.abs ta t. 
noladaao, olloll bo ooat ta U. hpo"lobc "-"u1 Attaebe tor 
t......sttal to u. Dopoat7 c '••to•• of c.t.. 1a -.... of •• 
c.•- •c••,. s...neo, _.,. that 1a - ...,..utac '-41ato 
ooUo• ~ npopto ..a s.r-u .. ~ bo t-slt.a atnet to 
S......Ubc Cllot.. .f.COah \7 _.le or -n, ooptoo thnwf to bo 
hnloiiH the Suport'lolJI« '"*'W7 .Utoo!lo foso hlo ttloo ..a for •• ''tal to tho Dopoat7 c-t..os.- of c-t..· 

ts. All n.-oto f oso ..,b lDftotS.,tlc•, aal lofoNaU• that wtll 
bo of b\oNo\ to !'r-Wi IOP"OOlll\a\l't'W 00 -.le;rel, obolll M ooa\ 
to U. hpot"tdac !'Nu1aP7 .lttoobo \7 tbo ~pttt7 eo-loos.- of ea.­
,_ 1a obup ot u. c.t- J.coM7 SU.....Uo, _..,. that non tbo 
onc-otoo Gf tho - wUl aot poralt of ..,... I'OUla« ~·· ..,. 
lat-tlea of tuo obai'Mtor ~ bo t-..-ltto4 b7 S.,......Ulac 0.\ooo 
Apato 41.""' to U. lhlponiolac ,._., Attoobo, a • .,. tboroof to 
\o t .... utM s-o41otol7 \o tbo Dopa\7 c-tootour of C.t.. • 
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I• All Dal\N State. 41p~Ue u4 o~ off1cn ia .... ,. u4 
Ulo ._ .. , otllllo •Ufte4 U.\ Ulo ~to WI Atte.oho at hrlo 
ltoM liMa 4M1CM'-4 s.pornoiac !'Nanr7 Atwbo fn l!Wopo aa4 tbo 
1IMr ... t aa4 will ....,. npontoS.. ... .,. tbo oporatlou of all-'­
off1Mn la tloMo -· fto Doopaa' t ' of Stato rill lie re~W 
to ..a aft'M& ato Wllin"o'll7 a OOJIJ of aU .all or eablo ...,. .. ,_ -•1ac 1a ..,.,. aa4 tho 'lou' ...- o.....uc notau- of u. 
...,.otte or :ou u t.. ohallllo ...t t rota~ to Ulo S.ponlaiac 
f'l_e, AUaello at Pwto '117 Ulo ofttoo •lrla& tho.....,. .... 

?. !be Sllporftola& !'I uo 1111 .lUaeho lfi'il .-r .., t o eooporato lfith, 
aa4 to oOOQJ'O t bo eooporaUn af, Ulllto4 S\atoo Dlpt.&ttc u4 •­
nlar otne01'tl u d polloo aa4 otllor ofnetalo ia ZGNJMI aa4 t bo • oar 
"Jut, la 11&1'0ot te, orild•l, oa4 tJwu4 bYutlp tlo•· 

8. All n loo CGMOftiA& ll&ftotle , e!'iaLMl , ODd fna4 bYootlp.U­
la Cut- &p'OIJ' Dbtr1et •o· 16 Ifill bo apt ia Pan•· 
•· 'l'bo SiiptrriolA& ,._1117 .lttac'oa woll oa t bo c~ .. t ... r of 
I&Joeottea, will aUoa4 -tiaco of tl-~ opt• A4rioOI'J' c-1\toa of 
Ulo tva«ae of •att.u , • aeeaoto• • boa t bo 1'raao1117 Dlpa~at ta 
.,..._to4 t o porltel pato 1a oaell - uap. 

91"1' cumws '*'C'lQA!'Im MD •wmsm•zm 1""'3 

10. .lll roq1:10ote for ia'ftot~Uou b Zvopo mol tbo •ear lut wlll 
'bo t~tto4 bJ' tbo DopdJ' c-tuto•r of c.•- ia ohalp of \lie 
C'llot- .&coJ107 Sontoo to tho hporftoiac 'Pr-W7 .lttaeho, wllo ~ 
oae~ u- to 01q offtea or offleor la )l1a olidriot. 

u. Beporto of I'Oiltiao 01110'-v ia'ftottcaUo• ohall llo trauaUtol lt' 
~1117 Attaeboe t o t ile Oll1to4 Statoa ao a t pNent • 

u . !N'ftl, otller t lloa 111 tho noWtJ' of Ulo - t o whioh a frta ap 
A\\acbo or !I-CUI l'!epftontaUft 1o ropW~ oada-4, aboll 'bo ~ 
f 1Jrao4 oW ........ tho D\hor1\J' of t ho hporftoiac fre&o'1117 U\eooho. 

13 • .lll OOft'OOJ '•• D ol no-daUou •--1118 pero-1, 
·tt.toU.Uft ,.._..,., u4 othor •tton to 1lo talan -.p wU!l Ulo 
:lw r ef O.toao er the Dopaatmoat , al'iala& ia tho em- of tllo 
!I 1 iii# .ltt ..... at llel'lia, Le.dea, D ol T~, aholl ho ou 11114 
'117 t11o '!reonr7 .Utae,_ at tllooo pW.O to Ulo s ,..ttiolA& f'l-•» 
.lttoello. 

I " 'l ........ 4 ____ ~..-. ..... 

-
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October? , 1936 

The President called HK,Jr. ~ 4: 35 and said, 'Don ' t 
about, Henry, until I talk to you. I want you to see 
whether you can do something about the Fisher Bod7 oaee 
which is up before the Board or Tax APPeals. I do not 
know anything about the merits or the case. All th17 
want is to have it speeded up eo they will know where 
t hey are at. The case h&e been referred to the Teoh­
nical Unit or t he Board or Tax APpeals. • 

HU,Jr. replied, ' I will do what I can, but may I 
explain that the Board or Tax APpeals ia not 1n the 
Treasury?" The President said, "I know it is not, but 
s ee what you can do. • The Secretary a newored, 'I wil l 
do the beet I can.• 

HK, Jr. then asked the President, 'MY appointment 
s till stands for tomorrow morning at 9:15? 1 and t he Pres­
i dent answered, ' Yee.• 
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October 7th 

At the American Red Cross meeting, held in 
Secretary Korgentbau•s office at 10 o'clock 
this morning , the following were present: 

Mr. Baden 
Mr. Daniel w. Bell 
Mr. Jqes A. Hendrix 
Mr. William D. Hoover 
Mr. w. A. Julian 
Mr. Harry G. Veem 
Mr. Parker 
Mr. Howard J. Simons 
Mr. Wayne c. Taylor 
Mr . Corcoran Tbom 
Mr. Wilkinson 
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Mr. Simons: I bad hoped that we would have a full committee. 
Mr. Davison is incUsposed. We will check and see 
if we bave a quorum. Would you like me to proce~? 

H.M.Jr: Please . 

Note : Mr. Simons then proceeded to read the rather l ength7 
minutes of the previous meeting. 

Not e : Reading of minutes now concluded. 

B.M.Jr: Wbat are yotr wishes? Do you moTe that the minutes 
be adopted? All those 1n feTor say Aye. 

Group: Aye. 

H.U.Jr: MOtion is carried. 

Mr . Simons : Before Mr. Parker presents his i tems there are two 
other items. The following two stocks have been 
declared of no Ta1ue: 16 shares ofH1gg1ns Wildcat 
Company. A letter froa Mr. Higgins advises that 
these are of no Talue. 5 shares of Pittsburgh 
Northern Railroad Company. A letter from Mr. Goody 
advises the stock is of no value. 

H.M.Jr: Does somebody move that -

lolr.Wilkinson: I move. 

H.M.Jr: I second it. Those 1n faTor say aye. 
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H.M.Jr: Motion is carried. 

Yr. Simons: Real estate is coming in in larger volume than 
heretofore. We have inherited 664 parcels of land 
in the State of Minnesota. We have inherited the 
Bemdem Coal Company . We have inherited other 
estates and large mortgages against apartment 
houses. Negotiations in connection with that 
were started by Mr. Hughes, Legal Adviser of the 
Red Cross. He has carried negotiations through 
and he bas his fingers on approximately everything. 
If they were turned over to us i t would mean it 
would be placed on the Treasurer. The Central 
Committee, in passing on to the Board of Trustees, 
has itself decided what goes into the Endowment 
Fund. 

Mr. Hoover : Where i s the title to that? 

Jtr. Simons: It is in the Board of the Nati onal American 
Red Cross. 

Kr. Hoover: 

Ur. Simons: 

Kr . Hoover: 

Mr. Simons: 

Mr . Hoover: 

Group: 

Jtr . Hoover: 

Jtr . Simons: 

IrK.Jr: 

Make the sale and turn i t over. 
easier that way. 

Yes. 

You recommend that? 

Yes. 

I so motion. In favor? 

Aye. 

Motion is carried. 

It would be 

Mr. Parker of Standard Statistics prepared a 
report - -

Well before Mr. Parker makes a stateaent I 
would like to make one. There has been con-
siderable a1sunderstand1ng as to just what Ill¥ 
position is and I would like to make it clear 
to you personally becausef while the papers 
reported accurately what said, I would li.ke 
to tell you ~nd then ask your advice because 
I don't want to do anything hastily tbat would 
in any way injure tbe Red Cross . This is the 
way I reel and I feel it strongly. Or dinarily 
the Under Secretcry is Cbairaan of the Board. 
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Mr. Simons : The Secretary of the Treasury has always b6en 
elected Chairman of the Board. 

H.M. Jr: I take my duty as the Secretary of the Treasury 
seriously and it is impossible for me to be passi.ng 
on commercial securities. I cannot be put in that 
position. In the first place, it puts me in a 
false position. I can' t sa:y whether XIZ compan:r 
is good or bad and the fact that no other Secretary 
felt that way makes no difference. It is Just how 
I feel and how I will take my l!esponsibillty and 
when I 8111 asked, "How should this Collllllittee invest 
it' s funds"?, officially I can only say one thing 
and that i s , "In a government security or a govern­
ment guaranteed security" . I 8111 not trying to 
say whether a govc~ent security or Home Owners 
Loan i s better than any other security. 

H.!.I.J r: If, as Chairman of this Board, it is an embarrass­
ment to this Collllllittee for me to take this position 
I would be very glad to resign but I 8111 a great 
admirer of the work that the Red Cross does . My 
father has been connected with it for years and I 
don ' t want to do anything that will injure the Red 
Cross. 

R.M.Jr: I have been told how Mr. Warburg feels and if any 
Members of the Board feel that way, the Red Cross 
i s more important than I 8111 and the Red Cross must 
go · on but DIY interpretation of DIY duties 1s that 
I cannot be put into the position of saTin& this 
security i s good and this isn't. I cannot, as 
Secretary of the Treasury, be passing on commer cial 
securities. Anything that you people feel i s to 
the best interest of the Red Cross I 8111 willing to 
do . If that is an embarrassment to this Collllllittee, 
wh:y I would be very glad to resign and let the 
Colllllli ttee invest its money as it thinks best. 

H.M.Jr: I told the newspaper men, off the record, that I 
thought it was very unfortunate that this story 
was given out in New York to the Hearst papers. 
Someone in New York told about the contents of 
this letter and I tbink it is very unfor tunate. 
I t c811e out Sv.nday in the New York Ameri can by 

Cecil Dickinson. Then when tbe:r (newspapermen) 
all piled into m:y regular Press Confer ence they 
wanted to know what it was all about. The:r put 
me 1n the positi on that I ns using this fund in 
order to bolster up the goverruaent bond 1118l'kets 
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And that I used this fund to force down your 
throats government bonds. 

If 'flf1 being Chairman 1s an embarrass111ent so that 
you want to carry out your investments ca1111ly and 
w1 thout any watching on 'flf1 part, I would be 
pleased to resign. 

Mr . Simons: I hoped that Admiral Gr ayson would be able to 
attend this meeting . I would like to put in a 
word, if I could, representing a Kember of the 
Management of the ~ed Cross. The Red Cross 
would feel a terrible loss if our present 
arrangement of having tbe Secretary of the 
Treasury as Cbairlll8ll of our Endo1I'JIIet1; Fund was 
cbanged by your resignation. We have bad it 
for years and it means everything to us . I 
t hink you can understand bow it ~ould . 

a.u.Jr: I am telling you very ca1111ly bow I feel . 

Yr. Tbom: Following tbat line of reasoning through - at 
the present time the question about government 
bonds - I personally feel it would be wise to 
invest i n government bonds . Investments are 
one thing - sales are just as important . Is 
it embarrassing for you to say, WWe have too much 
in such and such a r ailroadR? I am using 
r ailroads as an exampl e . We ought to be going 
out to sell. Is that Just as embarrassing as 
tbe ot her side? 

B . ~!.Jr : Yes . 

Yr. Thom: So that brings in two phases of the situation. 
Just like saying , RShall we sell CCC or do we 
sell so and so and so and so. Following your 
other reasoning it seems that would be the 
:~ame position. 

Pnt yourse1t here. I am the Fiscal Officer 
tor the United States Goverilllent. Yr. Bell 
and Yr. Taylor brought up this question this 
morning. The Export-Import Bank bas written 
us a letter that they have surplus funds and 
they want to know how to invest them. Home 
Owners Loan have some funds and want to know 
how to invest tho. Should I be put in the 
position of telling these agencies bow they 
should i~vest th~ir money? 
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B.H.Jr: 

- 5 -

I understand perfectly your posit ion but that puts 
us in a r ather difficult s i t uation. 

What do you think? 

I am frank to say that if that is your attitude I 
don' t think you should continue. But i f you don't 
feel that you can pass on what railroads to take 
I t hink that the fUnds would be put in a rather 
embarrassing position. I was shocked when I saw 
i t in the paper . Comments do l eak from the Treasury. 
So I can see you ar e in an embarrassing situation . 

You can see the importance if I advise t his Committee. 
If I should say it and i t should leak - •I think you 
better get out of steel or you better get out of 
r ailroad• - that ' s more of an embarr a.ssing s i tuati on 
than the buying . 

I t ake my position very very seriously. I don't 
think you can take i t too ser iously and as long as 
I feel that way -

Mr • • Tul1an: Does this contemplate the separation of the govern­
ment i nterest in the Red Cross fund? 

B.M. J r : Only as to th1s particular fUnd . But it does not 
bring up the question, •Should the Under Secretary 
continue to be Chairman of the Red Cross?• 

llr . Jul1an: Well th1s i s a continu1ng fund running for many years. 
I realize the sincerity of i t but the question i s 
whether the announced withdrawal of the Secretary 
of the Treasury from this Committee would not have 
a serious effect on the Red Cross and its activities . 
It bas t o collect its money. I t stands under the 
government and it has that tinge for many, many --

Note: At th1s point llr. Julian was interrupted by a 
telephone call wb1ch came through for llr. lo!orgenthau. 

Kr. Julian: All these trust funds are 
is and an effort i s being 
return on its capital. 
members t hat had the same 
resign from the Board. 

on the same sh1p that th1s 
made to obtain a reasonable 
I remember a couple of 
difficulity but I didn't 

B.M.Jr: As Treasurer of the United States you are a Me~r 
of these Boards? 

llr. Julian: I o. 
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Mr . Julian: The question tor me is whether you are going to 
injure the Red Cr oss by publication of your serverance 
from this Committee. 

H. N.Jr: I think it is important. As I say, I have been 
more familiar with the Red Cross due to the actiTity 
ot ~ f a ther than anything I have done. But this 
thing that I expressed - I expressed thi s feeling when 
I came in in 134 and I think Mr. Coolidge felt the 
same a s I did. He carried on tor two years. This 
thing has come up since Coolidge lett . This is not 
something I w~t to do hastily. 

Mr. ,Tulian: You are a very busy man. You haven't the time to 
give to detail. We have t o trust these men to 
good manll8eaent and can we trust them to go ahead 
and make mistakes - good investment s and poor? 

H.N. Jr: I have complete confi dence in it . I would r a ther 
have Standard Statistics advise me on my own 
securit ies but i t is just a ques tion, ~at are 
the responsibilities of the Secretary of the Trea~ 
to advise anybody"? 

l.lr. Julian: lly own position is that while they are responsible 
decisions they are not accurate decisions and you 
don ' t want to take it that way. 

H. M.Jr: Well do you want t o vote to-day whether t hey should 
sell XYZ? 

Mr. Julian: lfot particularly. 

R.N.J r: All I would advise them is that as the funds come 
through put them in the government. 

Mr . Hoover: Mr. Secretary, I don't think that the questions that 
embarrass you may not arise to-day. Speaking purely 
for myself, I would be in favor of making investaents 
ot the funds we have in government bonds . It the 
others should teel that way why then that eabarrass­
ment is relieved and we get our money i nvested. 

• 

This 1s a very important matter that you h.ave raised. 
So if we could to-day dispose of the~e things which 
might not embarrass you then we could consider tile 
other questions that you have r aised • 
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~ 

If you have done all the business but this then you 
can discuss it in t he room across the h~\1 where the 
Under Secretary used to be. You people can go in 
there and it is at your disposal. And then it 
so~ebody would act as Chairman other than ~self 
you can go ahead with your business and you can 
discuss this without rtt1 embarrassment . 

You don ' t e~barrass us at all. 

I believe you can with dignity continue as Chairman. 

As I said first I consider the Red Cross more 
important than B. M.Jr., but I have to decide what 
I can do and what I can't do and I don ' t think it 
is immodest f or me to say that I haven't done anything 
that I should be ashamed of as a citizen. 

As I look at this matter it is your personal vi&w. 
If t he embarrass~ent i s too great you will have to 
decide that but we are not going to be embarrassed 
by you sitting 

Well it is not pressing as far as I am concerned. 
One of :you gentlemen can act as Chairman. Use 
Coolidge 's room. 

Well we will be sor ry to lose you. 

I would like to have you avoid that decision. 
The sooner you can come to that decision the 
better the fund wi.ll be . 

Kay I point out this. If the RFC is continued 
I am going to be asked to be taken off that Board. 
I am taking the position that, as Secretary of the 
Treasury, I should not be on an:y Boards. I told 

Senator Glass I would be very glad to be relieved. 
The onl:y other thing is the Library of Congress. 
As far as I am concerned let's let it rest. 

Regraded Unclassified 



157 
TREASURY DEPARTMENT 

INTI:" Of'",.IC.: CQtoiiWUNIC:ATION 

o•n Oetober 7, ltll6, 

TO 

PttOM 

The Secretary 

llr. Te)-lor 

Laat night, at about 8 quarter or ten o ' c lock, Mall•t or the 

Br1 thb bbeae)' called me to S1 Te me a ..., ... s- tor rou. The .,. .. ap 

wae ee tollowa: 

That t he Chancell or a ppreciated Tery .uob the important 

mee .. pe which he bad reeal.Ted t ro• the Secretary or the Treaeury 

end the spirit or cooperation wb1cb t he)' eTidenced. ontortu.DatalJ, 

b.e bad bad a day which was so crowded with e ngagements that be 

had been UD4ble to a.nawer the meaaas-a, bu t expected to be able to 

do so tomrrow ( toda7) • 

!.!allet alao told me that Bewle7 w11 e e xpected tbia morning 

and that he telt t hat M oould e xpect an anewer today. 

Regraded Unclassified 



Operator : 

Knoke: 

H • .II .Jr : 

K: 

H.M.Jr : 

K: 

B.M.Jr : 

K: 

H.M. Jr : 

K: 

B. loi.Jr : 

K: 

H.M.Jr: 

K: 

H. ll. Jr: 

K: 

B.M. Jr: 

K: 

llr. Knoke. 

October 7, 1936 
11:08 a .m. 

The market went down to 4.88-3/4; at the moment 
it ' s in t he doldrums again a t 4.89, and no busi ­
ness. 

Good . 

The British began s upporting a t - this morning 
they' ve done about two and one-half mill ion dol­lars. 

And t hat ' s all? 

Sold two and one- half million doll~rs; bought 
ster ling to that extent . 

Well , what I thought i s this : These boys may get 
on to the f ac t that - that -e only come in a t 
twelve, and Archie ' s here, and I t hought today we 
might s t ar t a little earlier. 

Well , that is - t hat ' s what I t old the British 
this morning - they would probably find we would do. 

Well , I t hink - I t hought now - I mean try to 
keep it from going below 4 . 89. 

Yes . 

See? 

Yes. 

I - try t o keep it from going below 4 . 89 . 

Yes. At the moment, we ' ll have no difficulty in 
that. 

Yes . Y1ell , I'd do t bat,and you can't see any 
tricks yet, can you? 

'!'ricks? 

I mean anybody -

Positively not. I ' m - I ' m satisfied in my cwn mind 
that there are no tricks, 

J 58 
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We~~ . from what Archie te~~s me with so much aold 
going out of England , I should think t hey would be 
glad to have this reciprocal thing so they could 
dra w on us . 

Well (Laughs) sure~y; as a matter of fact , they 
were the ones to r a ise - to - to ori ginally 
approach you, weren' t they? Of course, at t hat 
time s terling was high and they Just didn't know 
which way t o turn. 

No, but they might be glad to see some of the 
gold come out of our country instead of it all 
going out of t heir place . 

Oh, sure . 

Yes. 

Yes, ex11.ctly . 

I mean right now if you were s i tting over there -

Yes . 

- I mean the fact that gold is ~eaving, t hey - they 
might say - I mean I can ' t see any ar gument f r om 
their standpoint why they shouldn 't be wi~~ing to 
go into this arrangement with us, can you? 

Why tney should not? 

Yes . 

No, except - but I would say this , t hat, of course, 
with sterling above 5 . 00 -

Yes. 

- t hey lfould have been gai ning gold whereas tuday 
they are - they are losing gold . 

Yes, but they -

However , as long as the t hing is on a reciprocu 
basi s -

Yes. 

- I think it is, from their vi ewpoint, very desir a ble 
t hat it should be consummated. 
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H.ll.Jr: Right. All right, Knoke . I'd begin now at 4. 89. 

K: All right. We ' ll do it . 

H.ll.Jr: Thank you. 

K: Goodbye . 

B.K.Jr: Kr . Knoke - 11:15 a . m. 
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Senator 
Bone: 

B.M.Jr : 

B: 

H.li.Jr: 

B: 

H. Lt.Jr: 

B: 

H. li. Jr: 

B: 

H. M.Jr: 

B: 

H. M. Jr : 

Hello there. 

Hello, Senat or . 

October 7, 1936 
11:17 a . m. 

Yes, t his is Homer Bone of Washington. 

This is Korgenthau. 

Say - I wonder - are you going to be in a for a 
little while today? 

Yes . 

I ' m in t own for just a few hours and I ' d like to 
drop in and see you for a moment some time that 
would be agreeable to you. 

How about 12 o ' clock? 

That ~ill be very fine . I'm down in my office now; 
I ' ll drop down and be there at twelve . 

I ' ll be glad to see you. 

Fine . 

Thank you. 

161 - ... 
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B.M.Jr: 

0 : 
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H. Lt.Jr : 

0 : 

H. II.Jr : 

Wr . Ooldsmi th? 

Yes. 

October 7, 1936 
11:21 a .m. 

This is Mr . Morgenthau speaking . 

Yes , Mr. Secretary . 

I just want to compliment you on the very prompt 
service that you gave us on those reports. 

Well , I'm glad we could be of some help. I ' m sorry 
I couldn 't get you about Saturday but on the first 
dby we Just had a little bit of trouble . 

V.ell , I understand you flew up to New York yourself . 

Yes - yes. 

Well , that ' s fine and very helpful. 

Well, we ' re glbd that we could be of any help, 
Wr . Secretary. 

Thank you. 

Thank you. 

Goodbye. 
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Operator: 

Knoke : 

H.M.Jr: 

1( : 

H.lt.Jr : 
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H.M.Jr: 
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H.li .Jr : 
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H.ll. Jr: 
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H. lll . Jr: 

K: 

H.M.Jr: 

K: 

H. ll.Jr : 

K: 

H.ll.Jr: 

Hello. 

Mr . Knoke. 

Yes, Mr . Secret ary . 

Knoke? 

Yes. 

October 7, 1936 
1~:23 p .m. 

I hear tnere 1s - there's u boom in sterling. 

Yes, well (laughs) - the market has turned ut uny ru te. 

Well , what is it? 

It 1 s about . 89-l/2 bid. We are bidding . 89-5/8. 

Ob, you IU'e. 

Yes. 

Oh, God - you - you fellows down there - you' re so bullish always. 

Vlell (Laughs) - as a matter of fact, I thought ::: had 
the instructions to do that. 

What? 

I culled - called in and that 1 s - that ' s the message I got from Lochhead that -

Well , I 1ve just - he's sitting here - I ' m teasing. 

Oh, I see (Laughs) . 

Yes, I just was calling up to tell you that - no, 
I 1m teasing - everything is fine. 

Ytell, I don 1 t think it 1 s all - this is entir ely 
technical . It seems to me the market has turned -
for how long I don't know. 

Well, I could g've you this. You see yesterday' s 
stock purchases vtere - on balance f'rom Europ'> 
was less than u million dollars, did you know that? 
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No . 

I mean as a f avorable balance, there was less than 
a million dollars as ag~oinst six million the day 
before . 

No, I didn ' t know. 

Well -

But the banks t old me this morning - I checked up 
with t wo of them - that the amount of sterling 
offered by the - as a result of foreign - of 
Amerioa.n - the purchase of American securities by 
foreigners was less t oday than i t had been. 

Yesterday ' s was about six- nine hundred thousand 
aga inst six million the day before. 

Yes. Vrell , th;:;t - toot should - that ought to tell 
the story . 

So , and we ' re - we ' re getting them now. I organized 
it yesterday, so that I ge t it at 9 o ' clock in the 
mor ning v1hat happened the day before . 

Yes . 

But this morning is the f i rst morning that's happened . 

Yes. Wel l , that ought to be very great help t o you. 

It will - and there ' s no reason why Archie shouldn't 
pass it on to you in s trictest confidence. 

Thank you very much. It will help me. 

Ju·chie ' s sitting here . There ' s no reason why we 
shouldn' t pass it on t o you, but we only - t oday is 
the first day ' s that we ' ve had . 

Yes . 

I mean that - that fast . 

Yes. 

But we ' ll have it every morning . Yle 1ve arranged it. 

I think that's very fine. That ought t o be a con­
siderable help. 
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I think so where there•o -

Yes . 

Where it bas so much t o do rather than just guess 
about it . 

Yes - yes. 

All right . Thank you. 

Yes , sir . 

'1oodbye 
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Hello . 

llr. Knoke . 

Yes , Ur . Secretury . 

October 7, 1936 
4:26 p . m. 

Well , anybody want to sell at best right no?~ 

No (Laughs) . 

What? 

Nobody in s i ght. 

Vlbat? (Laughs) 

!lobody 1n sight . 

How' s she going? 

166 

4. 89-1/2 bid in - for small amounts on - f or account 
of one of t he J apanese banks . There ' s no ster ling 
ar oWld a t t hat level , and we haven't been able -
haven ' t been able t o get any at our bid of 9- 3/8, -

Do you think -

- af'ter those 75 and 10, 000 . 

Do you think that we ought t o move it up or just leave 
it the way it i s? 

Well , no, I think the market is - is - the t one is 
good. 

Leave it alone , huh? 

I think you sai d it because it ' s very hard t o say -
whether you would get any &t 4 . 90 or 4 .90-1/4, I 
don 1 t know, and t omorrow morning -

I s another day. 

Right . 

- another day . Thut1 s all right with me . 

Al l right, sir. Tha 1 s fine . 
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Do you hear much of this gossip up in New York that 
thoro ' s going to be a 4.40 pound? 

No (laughs) - 4.40? 

Yos . 

No, I - I had a long talk - I had sever al talks , and 
people thought whether - whether 4 . 66 was not a 
reasonable rate . 

Yes . 

4 . 40 - I think if - t ha t ls somewhat ol d-fashioned 
by now. 

Yes . 

It see~s t o me t~t even the - the l eading British 
economi sts have gradually - the majority of them -
come around t o - t o admitting t hat 4.86 might , after 
all, be a perfectly good rate . 

You only t alked t o tho Bank of England once, did­
n ' t you? 

That ' s right . Yes . 

Vlell , we haven ' t heurd a thing down here. 

Nothing from - from Cariguel either - from - from 
Cochran? 

Well , I di dn ' t talk to Cochran today. I had 
nothing to say and I - there was -

I see . 

- there was no rea son t o call him. 

Hello? 

Hello? 

You Just bad the message that - that - from 
Ch6mberlain that he would answer today, wasn 't 
that it? 

Well, he said he was t erri bly busy. He made that 
speech, and he ' d answer as soon as he could get 
around to it. 
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Yes . Yes. 

Tbat came in lust night, and Be"ley called up today 
and spoke to Taylor, aDd said he was back and he 
supposed he would see him this after noon, but we 
baven1t heard from them. And I ' m not going to say 
a word. I'm just going to sit tight. I ' m not 
going to show any anxiety whatsoever. 

Well, I don ' t think a day makes much difference 
anyhow. 

No, I ' m not - I •m not going - I 'm goi ng to sit 
tight. We ' re playing poker , and a day or two 
days doesn ' t make any difference. 

Well, Bewley will probably see you as soon as 
he's had his cup of tea. 

Possibly - and his golf. 

(Laughs). 

(Laughs) - All right. 

All right, sir . 

Another day well done . 

Goodnight, sir . 

Goodnight. 

4 : 30 - 4:30. 

Regraded Unclassified 



Oliphant : 

Operator: 

0: 

H. ~ .Jr : 

0 : 

H. (I( . Jr : 

0 : 

H. ll. Jr : 

0 : 

B.M.Jr : 

0 : 

H.M.Jr : 

0 : 

H. M. Jr: 

0 : 

H. loi . Jr : 

0 : 

H.M. Jr : 

0 : 

El. M.Jr: 

0 : 

Yes . 

Mr . Oliphant . 

Yes . 

Her:nan? 

Yes . 

October 7, 1936 
4:45 p.m. 
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Will you ask your group t o find out what the st-. tus 
is of the Fisher Body case which is up before the 
Board of Tax Appeals . 

Yes. 

The President of t he United States bas inquired 
about it . That ' s f or you. 

Yes . 

But all t hey wantis they want the thing speeded up 
one way or the other . They' d l ike to have this 
thing settled. 

Right. 

He s a id t hat he knows nothing about the merits of 
the case, but he ' d like t o have it speeded up. 

I ' ll take care of it . 

An<i -

Report to you on it in the morning? 

Vlould you mind? He sa id it ' s before some techni cal 
committee. I don ' t know that means. 

Report to you at 9: 30? 

Wake it 9:29. 

9 : 29 - on a piece of paper . 

Row are you ~therWise? 

Otherwise !'IT. grand . )(orris Ernst is with 11.e. 
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What? 

llorri s Erns t is with me . 

Is be? 

Yes . He ' s full of inter es ting i deas. 

Full of vim und vigor? 

Full of wim a nd wigor. 

Women and vigor? 

nn 

Women and vigor - I don 't know about the women but 
the wigor is here all right. 

{Laughs) 

Be says, ' Yes, women, t oo.' 

What? 

He says , ' Yes , women, t oo.' 

Bow long is he goi ng to be down there . 

(Aside : •Bow long are you going t o be down here? ' ) 
Going back t onight . 

Vlell , give him my best regards . 

I ' ll give him your best. See you in the morning. 

All right. 
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!he ata~eunt reforrt "!IC to \ ).e adJuahd aen1.co ~t to nterana pftll 

out li7 GoYerDOr Landon Jeatardq eppeera to be baaed on a ldll'lm<lera~andinc ot U.. 

t ach and abould be corr eot ed t o a Yo14 conf'luoio11 and a h apprehanal.lm - nc \hoM 

who are not fo.ll7 t ntol'I!H>d 011 ~he matter. 

J>radde~ t Jloo• aYeH 1n hia addnaa a t P1tte~ oil October 1 ~ td a no t 

1ncntaae 1D t he pW>llc debt 4ur1.,,. hia M..SnhtraUon, a!ter allowaMa tor 

1Dcreaae 1ft reconrabl e aaHh , of e18ht bi lllo11 dollara . He aald t hat of tbat 

1'1creaH •o-.er a bllllon &lid a balf 'Hilt trm the paJ:-ent of t.h6 l'orld lrar ftteJW~a' 

bonua thh J8ar het oa<! of 1n 1~, • and .Med 0 'i'hat ~nt ta - out of t ho ~ 

and h tu> l r.eer a :future oblll;atlcm of the OoYel'!llll8ftt. • 

'l'l>te atatc-oa~t, onq a pnrt ef which GoYernor LaMon uaaa u a baala for hie 

cr1U c1om, 1a entirely cor rect. 'lbfl tncnaae 1n the pW>U o da'b' and tho 1-

tn the deftott dur1~~tr tbe n-t '¥WI 1M 11131S OB aococ.•t of the ..... '*" n t to 

n terana, wae 1 'b1111o'l 'n3 a1111-. • " l ch 1a 0011Aderabl7 •n thea a b11Uon Ul4 

a t>alf . 

Oonl""or Lt.Mon att~h to Mice a poi nt of the fact thM 8lllh a t tho '-­

pe;fllf!'l\ ... ..aa tn 'beMtl, wtlieh ocmu.,..,. to be - oU!ptl.ell of U.. a....-•. 
:ht ~hlo oW~tl.ell baa ali'N4)' ._ ta:.:.11 lnto .,_,, 'both 1n tho detloU _, 

~he pu'blte '•'bt, ao t hat U lo aot • o'b\ll;atten to be u-.1 1n tho til'-· 

.lnothar t aot *-* wUb willa a..-r La!l4o• la al'JIU'e!ltl7 WJf..Utar, al~ 

• n u.n 1 loUl l.ell 'WOO ans-a a. ..... , .... ~ .. "* •· - ..._ 

' ltilU• ala llllll.ell ._. alii 's .._ .... eft b ...... 
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October 8, 19~6 ' 

Kr. Loc.lUlead and Kr. Ta,y lor were in t he Seoret.ar,y 1 s ott ioe 

at 8:30 this mornins, await1Dg the arrival ot Kr. Mallet and 

Kr. Bewley. 

The Secret ary said, •Doesn't Kr. Bewley look d1sguet1Dgl,y 

healthY, while we were here tr,!Dg to save the world.' Kr. 
Bewley said, 'They tol d ae i! I started ott it would be all 

over when I got here. • Mr. Mallet said, ' Here i e t he answer 

from Mr. Chamberlain. ' 

Kr. Morgenthau said to Kr. Bewley and to Mr. Mallet, -xou 

understand why I have you here at thie hour. It i s because I 
have an appointment. with the President and he is leavins at 

noon. 1 

Kr. M~rge.ntbau then read the note !rom the Cb.anoellor ot 
t he Exchequer, aa follows: 

'Following from Chancellor of the Exchequer. 

11 . Chancellor or t he Exchequer welcomes Mr. Morgenthau1 s 
s uggestion tor cooperation between exchange controla by W83 ot 
a mutual arransement for conversion of ourrency into gold and 

vice versa at prices to be agreed from day to day. He aooepte 
pr oposed suggestion 1n principle and wil l gladly reciprocate 

on lines set out below. . . 
12 . All arrangement on similar Unes ie already in opera­

tion between Bank of England and Bank ot France. Price is 
agreed between t wo Banks on telephone in o lose relation to 

exchange rates of aoment. Experience shows in order to 11&1n­

tain th1e olose relationship price 'allY have to be varied 
several times in the course ot one day. Tb1s presents no d1tf-

1culty with both markets open and with telephoni c oaa.unioation 
f r equent and oheap . Same conditione cannot obtai n between Bank 

of England and Federal Reserve Bank of New Yor k . 

·~. No difficulty arues as regards conversi on of dollars 
into gold or vice versa. This oan be etteoted on terms pro­

posed by Mr. Morgentbau naael,y that United Statee Treasury will 

sell and buy gold at ~5 dollars per ounce (plus or ainus 1/~) 

whenever British exchange equalisation aooOWlt has occasion 
to convert dollars 1nto gold or vloa versa as a result of 

intsrvention in aarket. 

1 4. But for conversion of sterling into gold it seeas 
necsssar,y to ~ive at an agreed basls to suit oond1t1ons ot 
the two aarketa whlch open and close at different times. 
Chancellor suggests t herefore that any sterling acquired b.r 
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Uni ted Statee Treasury t..hrougb control operations ot Federal 

Reserve Bank should be converted into gold 1n London at price 

t1xed 1n London llarket. whether on that. day or on previoue day 

or at mean between the two as Ur . Worgenthau preters. Sim­

ilarlY it Un1ted St atee Treasury were oversold 1n sterltng ae 

a result ot t he1r control oparat1ons S&nlt ot England would be 

willi ng t o buy gold !rom t hem on tollow1ng day tor delivery 

1n London at London price tor gold determined as above. At 

option ot Bank ot England such gold could be set aeide 1n New 

York inst.ead ot being shi pped. 

1 5 . These a1nor mod1t1cat1ons are t.eohnioall;v necessary 

and Mr. Uorgenthau will no doubt agree t hat t hey respect ep1rit 

and intentions ot his proposal. The arrangement will naturallY 

be subJect t.o such turther technical adjustments ae aa,y be 

round to be deei.rable 1n practice . Chancellor assumes that 

arrangement takes term ot a working understanding rather than 

ot a tormal agreement. 

· ~ . Chancellor notes that 1n proposal ae made duration 

ot underat.anding 1a lett indeterminate. He aaaumee that arrange­

ment is intended to remain 1n terce tor an 1nde!ln1te period 

subJect t o a right reserved to each aide to suspend it or re­

view i t (w1t.hout preJudice o! oouree to past tranaaot.1ona) or 

to t.arminate dratt agreement 1n the event ot untoreeeen ci r­

oumstanoee ar1a1ng. 

1 7. Chancellor truete that Mr. Worgent.hau wil l be 1n 

agreement " 1t.h foregoing and that under these conditione arrange­

ment may r esult in ettective cooperation bet.ween exchange controls. 

•e. Chancellor would be grateful tor an opPortunity ot 

cona1dertng t erms ot any announcement found necessary 1n United 

Statee and of ooordinat.1ng any eim1lar announcement it one 

becomes neoesaary . 1 

When he had concluded reading the note, t.he Secretary 

said, 'The spirit o! this thing I will call an open-ended 

understanding. 1 wr. Bewley agreed, saying, 1 I thil'.k so. Both 

sldea could change it at any moment.• 

Mr. Worgenth&u then aa1d, "I would say, upon reading that 

Yery h&at1Ly, that it 1e at. least g~ al.l r ight. I am ao 

press ed tor time and I will have to get a decieion out. ot the 

President. Let me read this again.• When he read the sent.anoe, 

1 Chanoellor suggests therefore tllat ~ aterllng acquired by 

United States Treasury throl:gb oont.rol operat1one of Federal 

Reserve Bank ehould be oonvarted into gold in London at price 

fixed 1n London ~~arket whether on that day or on previous de.T 

or at. mean between the t wo aa Mr. Morgenthau prefera•, he ea1d, 

"That 11 something that when I come back we can work out here . 
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Foll owing rrom Chancellor or the 

:&xche que r. 

lH 

1 . Chancel lor or the Exchequer welcomes 

Mr. Morgenthau'e suggestion tor cooperation 

betwee n exchange controls by way or a mutual 

arrangement tor c onversion of currency into 

gold and vice ve rsa at prices to be agreed 

r rom day to day . He a ccepts proposed sug­

gesti on in princi ple and will gladly recipro­

cate on linea s et out be low. 

2 . An arrangement on similar linea is 

already in operation between Bank or Bngland 

and Bank or France . Price i s agreed between 

two Banks on telephone in close relation to 

exchange rates or moment . Experience ahowa in 

order to maintain this close relationship price 

may have to be varied several timea in the courae 

or one day . This presents no difficulty with bqth 

markets open and with telephonic communi~ation 

rreqQent and cheap . Same condi tiona cannot 

obtain/ 
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obtain between Bank ot Bncl&Dd and W.deral 

Beaerve BaDk ot • • • Yor k . 

a. • o d1tt1eul t7 a riaea aa reprcla 

convereion of doll ar• into aold or Yice .area. 

nia oan be effe cted on tenu propoaed b7 Ill'. 

lloraenthau - 17 t hat 0111 ted 8\ a\ e a 'rrea1Alf'7 

wi l l aell and bU7 aold at S5 dollare per ounce 

(plue or aiDUa U ) wlae~mever BriUah exobence 

e~aliaa\1on a ccount baa oooaai on to conYer\ 

dollara into aold or Yioe Yeraa • • a reault ot 

i nt ervent i on i n aarket. 

4. But tor conYeraion of aterli na into 

aold it aeeme neoeaear7 t o arriYe at an aareed 

baei • t o euit cond1tiona of the two ..rketa 

which open and cloaa at ditterent tt.ea. 

Chancellor auaaeata therefore that aD7 aterlina 

a cquired b7 United s tatea 'l'rea.u17 ~ oontrol 

operaUona of h deral a.aerYe Bank ahould be 

conver ted i nto aold in London at prioe fixed in 

London aarket wbetber oa that 4a7 or o:za preYiou 

da7 or at JDeliD between \he two aa Mr . llorpn\hau 

pre f ora. 8ill1l arl7 if United 9\a\ea Treaauf'7 

we re over 110l d i n ater lina aa a relllllt et tbeir 

oontrol/ 
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con,rol operaUou .. nk or Jmaland wOilld lie 

w1111q w bll.1 80ld troa 'bea on tollow1q da7 
London 

tor deli Yar,r ill London a¥ price tor aol4 

A\ op,ion ot Bank ot 

Knaland auch aold could be aet aaida ill ..... 

York iubad o t beina ahippad. 

6, T.baaa lllinor -d1t1caUona are ieohaioall.7 

neoeaaar,r aDd Mr . Moraenthau will no da ub' aaree 

that \he7 raapact apirU aDd 1n\anUou ot hie 

pl'Opoaai... 

sub ject t o auoh tur\her \achll1cal ad~uat .. n\a aa 

.a)' be tound to be daa1rabla in prac t ice. 

Chancellor ••~• that ( t arrana-n\ ) Ull:aa 

to,. ot a workiq un4arabll41q rai.bar ihan ot 

• toraal •ara-nt . 

&. Chancellor no'•• \he\ 1n propoaa.l •• 

-4• cluraUon ot ullderahll41na 1a let\ 1114a\ar-

a1aak. 

\o ~11l 1n toroa tor an 1ndet1n1 ta per1o4 

Gbjeo\ to a r1g.b.\ NHI'Ya4 w each dda w Aa­

palld U or raY1aw U (without pre~•• ot 
f.. 

oourae to paat tranano\1ona) on tana1aa\1oa ot 

nan\ ~t untoraHaa 
~c.,~ · J t...,.A 4rati •are-"' 1n tba 

·rl ( r • {~~Jc1rouaatancaa ar1a1q. 

(5 't t-'1 - " 
., • Qenoeller/ 
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7. t:b•-llor trua\a tlY.t Mr. Morpn\ball 

w1ll be in •are-nt with t oregoi na an4 that 

under theaa cond1\1ona arranae-nt •7 renlt in 

etreot1Ta cooperat ion between exohan,. oontrola. 

s. ChaDOellor wollld be aratetlll tor -

opportuni t 7 or oonaiderl. na tenu of ~ announce­

-D\ toWid neoeeaar7 in Un1 te4 St ate a all4 of 

coor41nat1na ~ al.a1luo ~onn•o•at it one 

booo.ea neooaaary. 
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Ther e is ~o argument about that.• Bewley agreed, saying, 
•Yea, Juet tor you to choose.• 

lfJ 

The Secretary t hen said, 1 I would much rather he said 
'from day to day t • The way the t hing has been working out 
here, it works out -- in the morning you fix the price in tho 
open market, then aa sterling drops ~uring the day we could 
bu,y freely knowing that an,y time during the da_y we could con­
vert it i nt o gold at a price wh ich would not be in exces s of 
~35 . 00 . And we wouldn't want it the day betare. It ' s like 
all t hose things. We have taken one step; it seems to haTe 
wor Ked; the curtain is drawn aside and we can see Just a little 
bit further. And t h 1B seems to be the next step. And, it i t. 
worke, I don't know what the next step will be. And incident­
ally , I will have a little t ime t.o do a l i ttle ph1loeopby1ng 
afterward. Everything you and I have sai d, both 81dee haTe 
kept their words and the spirit . You remember our conTerea­
tion on the porch7 1 Bewley answered, •on, yea.• Continuing, 
t he Secretary said, 'And I said I would make th1a otter it 
and when we reached t his agreement. I didn ' t want to wait tar 
you people to come and ask ae.• Bewley answered, ' I recognize 
that and t ully appreci ate that. • 

H.W. Jr. : •I had t o refer to our conversations with each 
ot her, but I imagine t hey had been covered in dispat chee and 
they oould check up and eee how near t he truth I was telling. 
But the fo undat i on was laid months and months ago. This did 
not come overnight. • Bewley said, •Yes. • 

H.W. Jr. : "I want to read this thing very carefully, but 
it looks to me as it we have something -- 95~. Let me ask you 
this: In t his thing, you understand our position -- that under 
t he law, or whatever it ie , that it ie compulsory t hat when 
t h e President makes a change in the Gold Act and g1Tee a 
l icenee to ~ Bank ot England to do t hi e thing, he would haTe 
t o make it public. I explained that. • Bewley asked, •On each 
occa ei on7 On each day1 1 wr. Worgenthau answered, •on, no. 
Just. a general public announcement..• Bewley again asked, •But 
not a publ~cation or each transaction .• Wr. Worgenthau eaid, 
"No. Her e is hie anewer in the laet paragraph. 

"After I have aeon the Preeidsnt, I would like to have 
you people come back again and then I will explain in great 
detail. I will be able to give you the form ot t he announce­
ment. • wr. Mallet eaid, 1 That' e what t hey want to know.• Wr. 
~orgentbau explained, •It 's Juet an announcement that we haTe 
iaeued a l i cenee .• He asked wr. Lochhead, 1 Ie it a licenae7 1 

Wr. Lochhead said, ' Yea. We iaeue a license .• 

wr. Uallet said, 'But you will haTe a chance to hold ~ 
publication until the ChanCellor has aeen it71 Wr. WorAenthau'• 
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r eply wae , 1 I wouldn' t th1nlt ot d.c1ng 1t otherw1ee. lfe will 
give you the full text ot the oontente ot thie 11oenae. we 
will do t he same th1n.g w1th the French. You understand that 
as tar as the license 18 concerned, it haa to be our wording. • 
Ur. Bewley agreed, saying, 1 0h, yea. It is a matter ot your 
law. • 

179 

Continuing, Ur. Uorganthau sa1d, 1 And we w111 a1mpl,y give 
you that. Then I will try to draw up very oaretull,y the state­
ment which I will give verbally to the press explaining 1t 
and ot which I · will also g1ve you a copy.• Bewley and Kallet 
both s aid, •Yes.• Ur . Uorgenthau t hen said, "I will draw up 
what I will say to the press explaining 1t and I w111 do the 
eame thing tor the French. And I knew ot t h1s arrangement you 
bad with t he French. The Bank ot France told us. But, tor 
reasons which I went 1nto, I think 1t we aga1n announce ai~­
taneous ly en the same evening, lt would be a nlce gesture. 
Don 't you t hink so7 1 Bewley answered, 1 Yes, 1t looks well.• 
Uall et said, "Yes. lfe have not announced our answer to t he 
French. How long has that been going on?" Ur. Uorgenthau in­
termed h1m, 1 S1nce last Saturday . • Bewley explained, "It's 
a new agreement, but 1t is also a continuation. However, it 
has not been announced.• 

ur. Uorgenthau said, •It's 11ke the FrenCh. They sell 
trance 1n this market and t hen some mornings they seem to tor­
get to do it and we have to call t hem on the phone and remind 
them. 1 

The Secretary then asked Ur. Taylor and wr. Lochhead, 
1 Do either ot you men see anything on this7 1 Lochllead 1 e Judg­
ment was, 1 I t eeema to be a perteotl1 practical working ar­
rangement.• Taylor's opinion waa, "Just what we visualized. 
It 's Just a matter ot whether you want to decide to take t he 
price ot the day b efore.• ur. Lochhead said, "The way I teal 
about it ie t his. To take the day before alg.ht in one o1r­
oumstance be un1'air to one s1de or another 1n 1'1xing any rates. 
The 1dea would be to work 1t out eo that it would be perteotly 
clear and equitable to the Bank ot England and the Federal Re­
s er ve. Our thought 1s that using the fixed pr1oe ot eaon day 
would be t he beet one but it we t1nd that that works to the 
di eadvantagG ot one or the other, the 1dea would be to get to­
gether with t he Federal Reserve Bank and the Banlt ot England 
and ~djust it. We don't want to tix our practice and then t1nd 
1t imposes a hardship on the other. Uy idea 1s that between 
the Federal Reserve and the Ban.k ot England, t hey could t1x 
it.• Bewley remarked, •It might be unfair on one oocaeion 
but generally it eeeme all right . • 

Ur. ~orgenthau ea1d to ur. Bewley, 1 You saw thle headline? 
(See olipp1ng attaob.ed - aarlted 1 81 ) That originate a on tllla 

Regraded Unclassified 



I 1--180 

WALt. "STREET JOUJUIAL 

oct . e ,lg36 

Old Sterling Parity, Aim; 
France May Repay Loan 
Swnmary of W orld T rade, 
Financial Developments 

mncland a.nd Use untted Statu are ex­
perlmtutlDJ witb a J)OU.D.d betwu.n '~' aod 

IU4. 
No Enctlsh ckmancl b.u bet.n mJ,(le tor 

a pCIW)d. lo•-er tllaft tJM old putty. 
Tbe aboVe ctew\opmenLI cam• to upt 

aft«-r rumon aptUd lD PaN \bat EDClud 
pl.uMd to eut Ute pou.od' a vaJ\M 4tNtkall7· 

'f1My ~ bu.1l1Jh .pb1t OD Ute Paril 
Bounle, when 1t.oc1u reat"ted to talf: tnd­
lnr. 

France la pnpartnr lo l'tlpay th• HOJ-
000,000 aterllng c.rtdlt wltbOUt reeourao to 
Bank or Fra.n~ &Old. 

Bank ot Franco Ja u:pec;Ud to cul ba.o.k 
rate to 2 ~'tO today. 

Volume Of tn.dlnr upanded lD New 
York a.od London 1tock me.rket..t. Londoa 
&ntt!Ulrla.la at.aged a .e...u.Uonal a4Yanoe. 
~e.w Yor-k mark,.t etoMd tl4MY a.a4 .,.., 
.-..wsc p<Ol!t l&ldnC· 

New lmpttll wu ri:W# \0 reduc:UOI'I lD 
tra4t bllrrit.ra by A.D.I10-Frt.acb Pf'OP'*l to 
IC'RP t:radt ba.rrk.rs made to ~DO"'*c 
Oommlaoloo .. ~ ,._.,1>11· 

D<hOOJ<Ib>J ot JOid .. ...loY.., 10 ..... 
CLe-.eiOped ttl Jl'l'a:DCO and 2.000,000,000 
tranea of gold are rtporled to ban been 
retu rned to Bar.k ot S"ranc• In put ''"' 
dayL 

U.S. , Britain Try 
$4.86-$5 Range fb- P 
Agree They Cnn Live in Com• 

fort WiU1 Currencies Around 

These Levels 

Gold Bloc"s Importance Minor. 

8'1' &tJCil!NIC S . DtJPFIELD 
WASHtNCTON - (ireat Brtt&ln and the 

U'Ditf!d St.ata have Ulu• f&r Uved barmcmiOUIIY. 
tocelher uodtr the trlpt.(Uta mooet&ry qree. 
m..tet. without ft.J:irl,r • 4-tf~Dlte dollar-pound. 
ntio, aad &bert baa be& DO tna!n:eooe from 
~ oa a pouad lOWer tb&D tM old. J'Oid 
panty. 
~ tuu .. ,. aee.n:sect bere Jaltf'daJ' al• 

tboucb tlM Tnuury u4 Stat.. 6epa.rtmta1A 
ttlll dee.l~ to dLtcu. OCDdaUy the tuocttoaJ:n.r 
un~ tbe &fH'IJDtftt of Septembu ~ or the lW'" 

J otl.atl.OM wlll<:h ltcl up to the agreement. 
SOUL nation• appear to ~ going th.rouab an. 

eXplo-ratory period tn wbh:b, wtlbout rorm•llY 
~~ettJnc any Umlt.a. Lbey •re upulmentln.r with 
a pound 11A.rllnl of between the old $4.88 paritY, 
aDd u. Coalrt.l")' to repor" ... that t.he pre, .. 
~t eontuencu aad .u.bMqueat rdaUOft• 
tbl1)41 bretwtea America ud EilJI&Dd haw b4!t.t' 
diaturbed by Eaelt.b ~ for a $f...O pouod, 
DO clemaDd at all for a.ny ~ pou:ad ~ 
bN bHa ID&dot, ud lM dl ' oa all I:D"YOh'td 

a~ attove $.481.. 
Ted .t ,,.. A walk41 

Allhoup. t.her. baa bet:D DO mtt-tial' ot 
mJDda bcu,eeo the American .aDd Erl&llth 1~ 
e.rnmenu on a dol&.r-pound n.t.Jo or evtn upon 
a rt.oa-e within wblc". lbe tA'O curr61.Cle. abould 
va.ry, the two naUon• have tad no dlalleree· 
ment. OD lhll point. R.at.be.r tbe que.1Uon hu 
roL been torctd by elthtr tid.. Tb• .ttuallon. 
u t~Urly .. eu 1M Juroe4 Mre, 1.1 rou.(bl:Y, 
u tollOWJ: I 

Bolli !:o.,..,d .. ~ Amulao.. ._,.-, l.b&t 
,,_,. ,.,.. e. ,.,. ' · ooWma ' 

~· 

-
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Sterling's New Level 
--(0- ,..,.,. ,..., ..... J-- ­
b"'''lliDI ovu n.Uoa and ra.c..- mlrbt. be ~ 
lNI at tb.l.l Ume, have &JTHd t.U.t e.cla ........ 
•oU7 c- Uve eomtorta.'bly wUll Ute two fW'oo 
nnclu to approxtmat~y the.lr prtM'Ot relaUo• 
4b;lpa. Oaly Ume cu demoa•trate to ucll a&IM 
ttow far mOYea:ICDLa ot tht Oth&r'l CUI"J"'t'tC1 O&D 

co ou wt~out advt.rM deet.a. The pr.,.ot ~ 
r!od of cooporalioo ~7 brtnr out ULt a.D~Wtr 
tfl lbt. &U·tmportut. Qu.ttJOG. 

ln the meanume cuta1a &rUfld&l toncUUool ---------------It wbJch exl.lted a t Lbe U.e of tlle S.ptembu U 
~t may han en.pora.t.d.. TIM booet. 18 
u-. ftl&M or u.. po~.md Wbldt wu cau.d a., lbe 
PN-~l ,., oil ftmda tro• Pt.rl.a to t.oo­
- wm .... -ted. SbaJJor11, .. , .. , ... .,.I 
tnaumc. rt.mc wt ol a ~tu.nL ot 
Pula ftoc Nnt Torti: ULd 1.oD4oa _,. 
NZII~OU\. 

._.._a cilill:& a._. 
Tbe tact tbat u.. eounti1M &tt wtJUAr to • · 

pertiDct w1th tlM nlaUcolblp ot U.. t.WO CW'"' __ ..,.,. .... _.... ... ..,., 
ID. tu ~t 01 S.ptemt,er 1$ to proUd 
lt.l lDtMDal prwpe:rU.y. It &110 upl&ln.e Wb1 
~l ~ell on 'tuMdaJ lnd.lcaled Uaat 
be .-oul4 ..-Jc to ntiJn hll' dYereuonaty po.,.n 
ovtr ttw dollar'& value bt70nd January 10, UM.lr 
pNMnt ~on dat.. 

TtLeee reMrvaUOn. an ~ry .o \bat. 
eJtMr e.i44 be.liev.: lt.MU 1nJl,l.,.cl by LM tet'el 
wblc.b t.be ~ ot the otbu bu .unk 1114 
~puaUon artd ~ tan l"t ptoduOt • cot"" 

rec.tt'l .. tben U.. 1Ajund pat'(J c-!ft pt"'Cttf4 0D 

n.a o'""' 
Otrltlal alt.Uoft ~ ., cor..o.trat.td .-o.t 

•tlrtl1 upcm. tbo1 tut"..UN ot U.. dollar and LIM 
pound to U.. .ea.-c.. crt U.. pieS Woe'& Ntt.tn. 
Wlllatenr ~ ca. ,.,..., JOid .c.u ...... 
CICJII;2Dt:I'W acr- upoD .. ~ ....,. ... ot __ .. __ ...... ... 
., .... -..... -. 
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aide, I aa sorry t.o sa;~ • but. not. f roa t.he Treasury. I want 
t.o llall:e it. clear that. it does not ooae out or t.lla Treaeury and 
I aa t.r;ying t.o run it. down and it 1a perfectly pare1at.ent . 
Yeaterday the Wall St.reet Journal picked it up rroa t.he Herald­
Tribune and it 1 a all been in t.he Herald-Tribune. I know it 
all oome8 rroa this aide and I aa trying to atop it. But. i t 
I show any anxi ety, it. is a s i gn or weaknese, so I have bad 
t.o be very careful. But I want. you to know it ' s on t.hie side. 

•Att.er all, what. we are doing now, oert.a1nly we wouldn't 
do. You ! at us know at. noon Just what. you have done and we 
send a cable at night. reporting what we have done that. day t.o 
t he very dollar and you do the eaae with the pound. So when 
t hey arrive at. t.he bank t.hey know exactly what. we have done in 
our market. and when we take over at. noon you phone us and tell 
ua exaot.l,y what you have done • eo we know t.o the dollar. And 
you people have spent. a great deal more 110ney than we 1n 
supporting the pound, so that 1 8 wbJ' t hi8 a tory 1rka ae. But. 
t hat. intormat.ion between t he Treaeuriee and the two bank.e 
natural!l doee not. go outside. But it ' s worked beautifullY 
and t here has n.ot been t he el1ghteat suspicion that each one 
ie not playing the gaae, i8 no~ being very aportamanl1ke about 
it. and I p~raonallY aa very much pleased with the way t he thing 
has gone. There ie no one more pleased than I . And if you 
would care to say t hat to Kr . Chamberlain, I would be delighted. • 
Wr. Bewley: •certai nly •. • 

Continuing, Kr . Korgenth.au eaid, 1 There isn't a aingle 
thing that I could aek tor that has not been done, and 1t 1 e 
very difficult, especially in the afternoon here when we get 
t he brunt or t .lle whole world r roa 12:00 o 'clock on. we Just 
get the whole world and wit.h t.he exception of 1 the Ruaa1an 
incident ' t.he biggeet sua that baa come i .n our aarket at one 
t.1ae baa been 75, 000 pounds etarling. That 's the biggest eua 
of &n7 one transaction, 1en1 t it Ar0h1ef 1 Kr. LoChhead 
anewered, 1 Yee, but there oerta1.nl.T have been an awful bunch 
or eull ones .• 

Continuing his remarke, t.lle Secretary eaid, 1And thie talk 
whi ch they have been tr;ying to feed, t hat. a million pounde il 
nothing. Your people and our people know i t 1an ' t eo. I t ' e a 
great deal . There i e one transaction in ten days or 75, 000 
pounds and that's all. And t hat. was a couple of t hem t roa 
South America. • Mr. Lochhead remarked, 1 It was perteot.l,y 
natural. It came from the Argenti ne. 1 Kr. Korgenthau added, 
' But. I at.ill eay that. a milli on pounde ordered sold 1at. the 
beet.• ie an unneoeeaar1l,y large amount. . It wae the one t hing 
t.nat. kept. me f rom taking life too ser1oual,y over that. weekend. ' 
Kr. Mallet asked, •Di d you settle the Ruaaian Marshal?' Kr . 
Korgenthau aa1d to Kr. Bewley, ' Di d you bear that. etor;yf The 
Rueeian llarehal told our Military Attache 'Juet leave i t t o 
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the eold1era . They will take the necessary atepa to take care 
or these c1v111ans and the ~ could take care or the s itua­
tion.•• Mr. Bewley said, 1 Tbat 1 s good. • 

The Secretary t h en asked Mr. Bewley, •were you on the 
ot her end or t his thing when this was in the mak1ngt 1 Bewley: 
•part or the time. I was back in England but I didn 1 t see it 
all, but I did give such aas1atance ae I oould. • H.K.Jr.: 
1 01d you see Kon1ok on oooasionat• Bewley answered, 1 No, he 
was i .n Paris . I wasn ' t 1n London a great deal. I was only 
in London the last ten days .• Mr. uorgentbau sa1d, •we laid 
t h e foundation whon you were hera. • Bewley ' s response waa, 
"I hope we did good work. • Mr . Korgent.hau 1 1 answer was , 1 I 
thinlt i t has shown that. There ie noth.1ng, since I 1ve been 1n 

the Treasury, that bas pleased me as muuh because I feel very 
s incerely that in international atfa1ra t h18 will be the turn­
ing poi.nt and, attar all, it baa demonstrated that until we 
get this money thing straightened out we could not get trade 
barriers settled. • Bewley aa1d, 1 I think in London the7 are 
very hopeful.• Continuing, Mr. Korgentbau said, 1 But th1e is 
the foundation and other things will fall into line. But this 
had to be done first.• 

The Secretary said to the men , "What moat likely will 
happen is, I will eee the President, and as soon ae I come back 
we will phone you, end ae aoon as I have worked out what I will 
eay to the preee informally 1n connection with this , I will 
give it to you, and you oan cable it over. Then you can get 
an answer tor me by tomorrow morning, moat likely , because of 
the difference in time. • Mr. Bewley said, •we oan try at 
least.• Kallet ea1d, •we will do our best. The sooner the 
better, ot course. There is six hours difference 1n tiae.• 

The Secretary suggested, 1 Wby don 1t you think it over 
about using the telephone?• Bewley 1 e reaponee was, 1They are 
awfully shy of using the telephone because of secrecy. They 
kept on i nsisting on that. • Mr. Korgenthau aaid, •we haven't 
bad any leaks. • Bewley said, •well, anyhow, we will do our 
beet.• Mr. Korgenthau t hen stated, 1 Becauae, as I eey, let'• 
see how the Prea1dent feels and t hen I will get 1n t ouch with 
you. • To Mr. Bewley he aaid, 1 I am awfully glad you are baok." 
Bewley answered, "I never thanked you tor providing the ~1r­
plane. • Mr. Korgentbau aeked, •waa 1t funT" Mr. Bewley an­
swered, • very good r ·un, indeed. • Mr. Korgenthau t hen aeked, 
"And t hey took care of you when you landed?' Mr. Bewley eaid, 
"Oh, yea. They were very nioe to me. • 

Mr. Bewley and Mr. llallet left and t he Secretary went 
over to tho Wh1te House to lteep hie g;l5 appo1ntllent w1th the 
President. 
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10:05 A. II. 

ur. Ol1pnant , llr. Taylor, llr. Haas, llr. White, and Kr. Loon­
met 1n the Seoretary 1 a o!!ioe. 

The Seoret.ary aai d to thea, 1 What I want you people to do a1 

Hf3 

as t his is over i s to go into what I oall the Under-Secretary'• 

. The Brit. i sh note il here. It looks all right. They oame in 

8::50 this morning and we have been over the whole thing and I 

seen the President, and he approves tbie thing. What. t.he 
1sh want 1e a copy o! the o!!icial sta t.ement we give out . I 

to t.hem 1t is not. a questi on o! ths1r changing i t , but 

will be very glad !or them to see it. I mean t.he aot.ual atat.e­

wniohever one we deci de on, where we give England and Prance 

right to buy sold here. I t hlnk it 1s the general l i cense one. 

The Secretary bed b'~~re him the following dooument.s, coples o! 
are attached t~ary o! September 26.) 

1. PUBLIC ANNOUNOEMp!T 

(a) Preaa releaae (! or President. ' & approval) 
and supplement. thereto. 

(b) Letter to Federal Reserve Bank ot N. Y. 
(!or Prealdent 1 e approval) . 
Letter ot oon!irmat.ion to Federal Reserve Bank 

(c) Letter to Aseay Office. 

11. SAH \!ITHQUT ANNOQNCEUE:NT 

(a) Lioenae to Feder al Reserve Bank ot New 
York (!or President. 1s approval). 

(b) Lett.er t.o Aaea,y O!flce. 

111 . OPEBATION tHROUGH STABILIZATION FUND 

(a) 

(b) 

Let.t.er to and aut.horizat.ion !rom Pree­
ident t or aalea (tor ?resident's approva l ) . 

Letter t o &nd authorization !rom Pres­
ident tor purcbaaes (tor Prea1dent 1e 
appronl) • 

h one do we t ake, t.he public announcement. releaee or the letter 

t.be Federal Reserve Boardt 1 Ollpbant replied, "I think you uee 

prase announcement. You u.ee t.he text. ae your aut.hOrit)'. You 

make it publi c or not , but uae that text ae your a uthorlt.)' and 

that you can operate under the atab1lization tund. That would 

1-A or 1-B. • 
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The Secretary began to reed the announcement, ae f ollows: 

•supplemen~ing ~he announcements made by him on January 31 
and February 1, 1934, to the effect tha~ t he Treasury would buy 
gold, and on January 31, 1934, referring to the sale of gold for 
export , t he Secre~ary of the Treasury states that , hereafter, 
and un t il, on twenty-four hours notice, t his statement of notice 
may be r evoked or altered.• 

At t h1e point, be ea1d, "Does the other one say 24-hours?• 
Oliphant answered, "Do you want to eay until furt her notice? I 
think you want that thought of the 24 hours 1n there -- a day­

operation . • Mr. Worgenthau said, "I don't like the words 
no11rs I like until further notice. Ie this the form?• Yr. 

answered , "Yea. Ie the President available to sign the 
slight change?" Yr. Morgentheu replied, "Yea , he could do 1t uP 
to 11:30. I think i t should be until further notice . I don't 
like 24 hours . We have passed that stage now. I can go over and 

the Pr esident to change that word. Is that t he form we want?• 
answered, "That 1e the eet we want. we want No. 1.• 

1uo,cuu~~~ added, 1 That 1 e the only public announcement. • 

Uorgenthau inquired, 1What 1e the matter with No. 3?" 
~~J>nf~• explained, "That's an operation througn the etabiliza~ion 

only and under No. 1 you could operate under stabilization or 
Secretary of the Treasury . • Mr. Worgenthau wanted to know, 

t does that mean, •as Secr etary of the Treasury?'" Wr. Oliphant 
~~~!=~~~·~' •under the Gold Reserve Act you, ae Secr etary of the 
~ have authority to buy and sell gold at any price, as 

of the Treasury. Under stabilization, there is Henry 
lloJrg~m l; JUtu, Jr. and he has power to buy and sell gold. It seems 

better ~o leave it free eo you can eh11't from one ~o t.lle • 
The Secretary said, "You fellows go and work on it. I have sent 
Herber~ Feis. I want to eend this form both to the English and 
French and in addition to that, I want you fellows to prepare, 
Feis 1 assistance, what I am going to say to the press in ex­

this thing. The President has shown hie confidence in me, 
what I say to the press he leaves to my diacre~ion . But the 
eh sai d it would help them if they knew what I wee going to 
And the President also said-- I asked him, When would you 

ra,;ner have this announced, Saturday , S~day or llonday. He thought 
but he didn't care. Personal ly, my own preference is to 

it noon, for Sunday morning release and give the world 
chance to digest it. And the markets a.re closed. What I would 

ike to do is have this thing cleaned up and send for t .he British 
have them here at 12:30. And, with the exception for ~ press 

tod.ay at 10:30, and except for going !I.Oross the street 
ge t it changed, if we want it changed -- I have nothing alee to 
rather, I won'L do anything else-- this 1a what I want to do. 
leL everybody read 1 t. I th1nlt i t \a a ewell thing. But 1ll:3 
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t hought is, I want to send t he legal docuaent t hat we are going t o 

use to t he Br1t1sh and have a copy or t hat to give them a t 12: :50 

and then send a copy over to Cochren. • 

Oliphant asked, • Have you already sent tor Feist• And Mr. 
Uorgenthau answered, 1 Yes. 1 Oliphant 1nqu1red, 1 No reason why he 

snould not be in on th1s angle? • The Secr etary repli ed, "I want 

hia to be 1n on the whole angle. Also, 1! and when you want to, 

I will bring Knoke along. on t he Brit.1sh thing, I want the gold 

price as or today and not yesterday.• 

Mr. Oliphant t hen said to the Secretary , •One thi ng we had to 

pees over because you were pressed with so many other th1ngs , and 

tha~ was the disoussion 1n conneotion wlth your proposed statement, 

whet her or not you want to take t his oooasion to t ranarer more to 

tne stabi l ization tund. • The Secretary replied, "It ' s not neoeasar.r 

because we have $50 , 000, 000 tuolted awes, which we will 1mmediatel.Y 

release. No sense in keep1ng this $50 , 000 , 000 secretly. • 

Wr. Oliphant t hen sa1d to t he Secretary, "Let me take a a1nut e. 

We all have t he reeling that it would have been a grand t hing 1t 

the whole thing had been put i nto etabilizat ion a long t i me ago, 

months betore this came up, and aome had a reel1ng that t h is orrered 

a grand opportunity to do 1t without its attracting particular atten­

tion. • The Secr etary ' s reaction t o t his was , 'I will 11sten to you 

but I can ' t see any need tor i t.• 

Yr. White ea1d t o the Secretary, 1 You made a reference to this 

morning 's exchange rate , I mean gold pri oe, as or the des. The 

t bought in azy mind is that it might be preferable to take advantage 

or the previous day's and tod&y 1h. 1 The Secretary answered, 'Much 

more ditt i oult to operate and we say it it does not work ror t hree 

days, we can shift. The t hought I have on my press statement is 

th1a. Thi s i e the way I r eel: we are all in a tog, and the tog 

has gone aside and we can go rorward one step. Now, it ' s aga1n a side 

a l1ttle bit f urther and we can push t he ship a little bit f urther 

and we can see Juat a little bit rurther t hrough t his tog which hae 

been hang1ng over the world. And I don ' t know , but under t he tog 

which baa existed, every nation has had to surround itself with 

artifi cial barr iers and we have J ust been able to see one s tep at 

a time. Now we sse another step. We can Just go ahead that muCh 

further.• Oliphant added, •we are moving as the wisdom or exper­

ience rrom day to day guides us. • H. M.Jr. sai d , 'And we are watch­

i ng all danger el.gnala as we go r orward. Up to now t here han not 

any. • Mr. Oliphant said, 'When we get to t hat angle , we can 

get Gaston. • And Mr. Morgenthau said, 'And Fe1a. I will send him 

ln t here. • 
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H.!.I.Jr: 

Oper at or: 

B.M.Jr: 

Opera tor: 

Opera t or: 

B. ll.Jr : 

Hello. 

Yes, sir . 

October 81 1936 
10:21 a .&. 

Find out whether Dr . Feis is on his way over here. 

All right. (Pause) 

He lef t a few minutes ago. 

All right - thank you. 
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H.w.JR.: 

Cle.r ence 
Linz: 

H. Y.JR.: 

~· 

A. 

A. 

~. 

A. 

REPO:M' Oll SECRE:'ARY loiORGEN'l'F..W 1 S PRESS 

OO!ll'ERE.!ICE, OC'l'OBER 8 , 1936 

Aa l on& aa you 've got the~ in writing, let me 

have the111. 

Sure , I ' ll give th11111 to you. 

(Ronde Lint ' s questiont) 
Do you know why Llorgenthau has given UJ) au'Doort 

of t he pound sterling? The rate ls now far be­

l o" what it was when the pound we.a raided by 

Russia . What ha-opened to the atebillzetion fund 

properT 

The low rate yesterday we.e four elghty- thrRe and 

a que.rter : the low las t Saturday, the 26th , we.s 

S4.9l -- atill go ing down and my question would 

"!le - the Sl>eed with which the Tree.sury went to 

the defense of the pound e.t that time see~• to 

have lost a gree. t dee.l of momen tum: you might 

have a story on that. 

Time wtll have to answer that. 

Does that 111ean that that ' s the policy which is 

being puraued in r ege.rd to the ratio between the 

dollar e.nd the J)Ound T 

No. 

It's an ex~ertmental atege now and you will allow 

i t to go ahead until time docs answer itT 

lor bncY~round , anybody that 's writ ing s torieo t ha t 

there's any difference or competition ao between 

Great Brlteln and ourselves are going out on the 

end of the l imb. This is for background. These 

atorlea have been in the J>8l>er every .U.y e.bout dif­

ferent thlnga. I haven't got t he pe.oers here this 

morning and I don 1 t we.nt to refer to any particular 

palMir anyway. It you fellows could a1 t here from 

twe lve o'clock on when the rest of the markets of 

the world are closed and have the t h ing coming in 

187 
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Q. 

A. 

A. 

Q. 

A, 

GASl'ON: 

- 2 -

from eYery corner of the world the wey I haYe the 

last ten days -- tl1ere 1e 11 new order -- the dif­

ferent eountriea haYe devalued very very renidly; 

we 11re having quo taa dropned every tingle hour and 

the thing 1a moving to !Rat that the thif18• thAt 

tbla Administration has wor~d for, for the leat 

three yeara , are coming to a head every day. Thta 

is fo r background. And I sit here after twelve 

o'clock and the exchange a o:: the world come acroaa 

my duk, and whet we have b1•en able to do is ~o 

keep the thing on an even ke~l ; t rAt 1 s all thAt we 

can attempt to do . But there has been nobody tinea 

the Ruaalan incident who has attell!Qted to aoove or 

alter the pound and the !rene any way artl!ieially, 

The trenaactions which have come across my deak 

have been legit~te buainese traneac tiona and (thit 

1.a all baclq:round etuft') the etoriee that ran a 

million nounda wasn 't an abnormnl transaction were 

incorrect. ~ne bigges t t ransaction which has ~n 

place since then , which wns a combination of anum­

ber of t~nsaetions the bonk had wna seventy-five 

tboucond nounda. Thot ' s the big&es t trenaeetion 

which has taken place since Saturday a week age . 

In New York7 

Anywhere 1n the Un aed S tates. 

lrMt was the aaountf 

Seventy- five t housand DOunds; that was a number of 

trenaaetions -orders f or fhe thousand pounds , ten 

thousand J!Oundt -- <Jverythine; has been !or buaineaa 

men who ~~ve transnctiona throughout the world. 

Since Saturday a week ago ths btggeat order , which 

was a combination ot two or t hree orders , was aeventy­

!ive thoueand pounda. 

llr. Secretory , couldn 1 t we bave , on the record , a 

stateoent that nobody ainee Sentecber 26 t h baa e.t­

~enrpted to move the dollRr or the pound or the !rancl 

Take out the reference t.o Rusaia, t! you want to . 

No , I think we ' d better le t it go. What do you eay, 

HerbortT 

I think ao , yea. 
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Q. 

A. 

Q. 

A, 

Q. 

A. 

- 3 -

Let whet I said go. ll'hat I have ~old you are !nets. 

lly questions weren ' t directed to that . 

I know. 

lith thin6a =oving 10 rnnidly , the uollcy would be 

not to try nt this tia:e to fix the notio between 

the don~ r and the uound. 

ll'hat I 1ve told you nro the facta. J uot look nt the 

forcea which are UIOV1Jl& here. This thing , for the 

first time , tho rreneury from twelve o'clock on Ia 

tho financial nerve center of the world. And here , 

ovary s l ncle minute , you' ve got different countr ies 

devaluing , dropntn& quotaa ; H meana American buai­

neae men adjust theooelveo. They c8n buy in dif­

ferent plllces , they c8n eell in differ ent placeo ; 

It roonns th>lr rates of exchange a r e different. In 

ten days we have bad aoctetbtng hanr>en here t ha t 

we 've been worktn.g !or !or three ye&rs , and U1') to 

no~ t here ' s evory indica t ion that the American busi­

ness can Ia gett ing the benefit of this , ond I t h ink 

he'll ge t the benefit of It, and I t h ink the world 

will get tbe benefit of it. Evoryth1ng I 1ve said 

is for background - It's all for background; but 

I ' m just giving you the nlcture . Nobody Ia trying , 

not only ian 1 t try1ng to hurt this thing , but ever y­

body 1a trying to help - the sovern:oenta , 'tanka , 

bualnoas men - - here ' s a chance for world peace , 

world proo))e rlty, and evftryth ing that goea with it , 

and everybody h nuttln& their ahoul ders to t he 

wheel; the thing 1a going along benutlfull:r and lt'a 

e>ovlnt; so !aH \t 1 s bard to keel) trnck of tt , but 

189 

oll the repo r ts I got, both internally a nd externall7, 

to dn te , h t ba t it has been to the ad. van tege of 

Ar-erica. then I ""7 A::lerlca , that tokes In labor, 

indua try, agriculture , eve ryth ing. l.ty poreonal on lnlon 

Ia I t hinlt 1t will continue ; I th ink lt 1 s going to grow; 

It ' s hard to graep this thing It ' s IOOY1Jl& ao ! aa t . 

It lan ' t ao ho t for the ueel induetr:r , according to 

my Jlf\per, although I haven • t hlld a chance ;o r ead It 

today - the a tee l peopl e oeel!l to thInk the:r won 1 t be 

ao ha"PP:f Ia the world gar:C..ts . 

That doesn ' t check with the o. S . S teel. 
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I haven ' t rand the atory. 

Ask one ot your reporter• to go around end tool out 

o. s. Steel eoout it. They're selling s teal where 

they've never eold lt before: t t i s i s all off the 

record-- the re ' s nobody who ' a looking at th l a thing 

frolll the etaadooint of the wel!r re of the Alllerlcan 

people who has yet been able to poin t out but wha t 

t bia is a cons truct ive move . Every thing I ' ve aeid 

la for background. l:verybody has J)Ut hie shoulder 

to the wheel end tho th ing i s moving forward j ust 

as m pldly ss it can. 'l'hb thing haa go t to be 

watched froo olnute to !lllnute , which tel<ee all the 

energy and all the in telligence I have end IllY ate.!! 

has go t to watch thla thing oinute by minute ~ nro­

tect the interes ts of the American people : to da te 

we hAve been able to do it. Everything I've enid 

is for background. 

Tbue f ar everything baa tended toward lnc reeaing 

American prosperi ty . 

As fo r ae I can tell. I haven ' t seen a lingle in­

dicat ion anywhere. At nine o ' clock ln the morning 

IllY etathtical staff walkl in here nnd gl....., 1110 the 

r eports fo r the Provioua day . t he prevloue week -

every thi ng we ' ve got , and we've got es good Informa­

tion as anywhere in America. 

lie have r eporta trom France t h& t the Bank of !'renee 

had sgain lowered He r edlacount l"'te from t hree 

and one- half to three pe r cent : how do you lnterpre t 

thatt 

That ' a ell r igh t ; 1t 1 a an Internal ~~~atter : f or back­

ground , I would interpret it ae a elgn of increealng 

confidence on their own part. Rave I sa ld anything 

on the r ecord 10 f nr , Wlaa Chauncey! 

MISS CRAUNCt:Y: I don 1 t th ink you have . 

H. II . JR. : Good. 

1~0 
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Out of London ca::>e a Hoey las t nl&bt thAt the 

Bri tish are nnxioua thnt you nreae farther with 

the atebiliuotion liiO'fe through tariff reductions 

and reduced quotae and that eort of t hin&, and 

rn ther peculiarl y auggeuted that the President 

m~t not want to brln& thle un befo re election 

eo they would send Sir Wontngu Norman OYe r to 

take care of It , 

1 1 ~ not going to comment on that. But that glveu 

you n little bit of the picture thnt we ~.nve . 

J(r. Seer t 11 ry , CM you aay nnyth tng on the record 

about thist 

No , it •a too Important to do 1t without writing 

it out , and , therefore, 1 1~ ra ther it were for 

bacl--&round , and I'll place QY re">Utetlon in your 

M.nda. I have hnd only the best of cooperation , 

and I 1m perfectly will i ng to telk fo r background 

and leave It to you boye: you've done well by me. 

It ' s too tmnortant for me to take a chance of 

t a llcin& on the Ncord without CDrefully working 

it out. 

Did you see accounts of what the President aald 

o t hie preu conference the other day - - about 

the newer to deva lue: It Isn ' t clear In my mind 

that he sooke of ecergency nowero In the senee 

of J>Qwe rs for th h Adminlstrntion or powers !or 

f'uturo adllllnis t rationu. 

You don't expec t me to interpret what the Preei­

dent aaido 

I thought you could throw s ome ligh t on it . 

!Jo, I reed the otory ... ry CArefully in the ao rnin& 

papera. It was brough t up ha re end I aeld I would 

certainly rocol2D8nd the extens ion of the atablliza­

tlon !unci and I tt !.nlc we 1 11 let 1t ride the wa:r it 

awe a red . 

Do you still have the million pound• you got on the 

26tht 

You've asked a question and you' d be aoet surorlsed 

if I answered it. 

191 
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I wouldn 1 t: you might be frank. 

I might alao be foolish . No. 

llr. Secretary , for bacqrounc! ournoees , could you 

tel l ua what would be the ultlioate -- these thtnga 

have moved ao ra,ic! ly -- what would be the ul t i­

mnte resultaT Would they settle for stabilizat ion 

purpoaea? 

I think they're very ra~idly ae t tllng --but there 

nre all theee thi ngs - - and I t hink , when you con­

aider and CO::IJl&re whet henpened in 1331 to what 

happened now, I t Ink it ' s perfectly remarkable 

the way thl# tremendous move has token plnce and 

with a minlmu:n of disturbance , abaolutely a mini­

mum. Wo couldn't have done i t this way if we 

had..'> ' t had this agree.oel\t, and if you r OI\d the news­

papers of H3l , Septo::~be r , and aee wha t ha~ned 

when England went off gold , oee the diBturbancea 

hero -- and he re ' a t hi s very, very importan t mone­

tary ClOVe and we 1 ve had a oinlmu:1 O f dlatrubance , 

and I t hink these various currencies a r e finding 

thei r levels with great rapidity . 

While t hey are , t here will obv ioualy be no etrort 

to fiJI any definite ratio . Thet would be a logi­

cal concluaion from that situation. 

I think that I've explained that enough; I t r.ink 

you fellows are aMrt enough to get what I' ve said. 

I' ve tnlked tor background nne! I have nut my reputll­

tlon in your banda. .Ul right, gentlemenT 

Thank you .. 

ooOoo 
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Regraded Unclassified 



Daniel 
Bell : 

H. M. J"r : 

B: 

h . ll . Jr : 

October 8 , 19)6 
ll: 20 a .m. 

1The Secretary of the Tr easury and I di s cussed with 
you the matter of a pproving pro j ects under the Emer ­
gency Relief Appr opriation Act of 1936 in excess of 
the limitations set out in that Act. We particularly 
di scussed t he lim~tation covering women ' s projects, and 
advised you a t that time t na t you had approved projects 
in the aggr egate amount of approximately $85 , 000 , 000, 
wnich is the amount of the limitation. We also advi sed 
you that ~he Wor ks Progress Administration had to have, 
for the purpose of flexibi l ity, projects approved under 
this part i cular 11mi t a tion in the aggr egate amount of 
about $150 , 000, 000 but controlling the obligations 
incurred ther eunder through the Works Progr ess Adminis­
t r ati on a nd the Treasury Accounts Offi ce . You stated 
at that time that you would like to avoid the approval 
of pro j ect s in excess of t he limitations in the Act , 
~r~ asked the Secretary t o work out wi th Wr . Hopk~ns 
the pr ocedure whereby this could be avoided . We have 
discussed the matter quite thoroughly with Wr . Hopkins 
and Mr . Gill, and this mornint had a conference wi t h 
them and with the Act i ng Comptroller General . We have 
reached the unanimous conclusi on t hat the best way to 
handle the metter is for you t o allocate 
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a designated sum of money to the Works Progress Admin­
i s tra tion, br oken down by states, for the projects 
cover ed by • (f) Ass i stance f or educati onal, professi onal, 
and clerical persons; and (g) Women ' s projects.' The 
aggregate amount of the alloca tions which you ltould 
approve under t hese two limitations could not, of course, 
exceed the amount of the limitati on in the Act, namely, 
$85, 500, 000 in each case. Attached you will find t wo 
lett ers allocating in each case $15, 000,000 to the two 
above-menti oned limitati ons . This procedure bas the 
i nformal approval of t he Secretary of the Tr easury, the 
Acting Comptro:ler General a nd the Wor ks Progress 
Admi nistra tor . I t i s i mportant that t his matter 
receive your prompt a ttention .' 

Who signs tha t? 

How does that sound? 

It sounds O.K. Who signs i t? 
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