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•oveaber 2, 1936. 
9Jl7 • ••• 

•. ·-

Operator : Yr. Lochhead. 

L: 

R.V.Jr: 

L: 

R.ll.Jr: 

L: 

a .V.Jr: 

L: 

B. M.Jr : 

L: 

R. U. Jr : 

L: 

B. l4.Jr: 

L: 

I! . !A. Jr : 

L: 

B.U.Jr: 

L: 

B. U.Jr: 

Bello. 

Bello Archie. 

Yes sir. Well there' s no - no change so far . 
Sterling is holding between 8-15/16s to $4.89. 

Yes. 

And on the stock purchases and sales on Saturday •• 

Yes • 

• •• there was a net purchase of 21 300, 000 •• • 

Yes . 

A little bit smaller but steady through the line 
all the way down the line. 

Ah-ha. 

And nothing - nothing new in the lines of cable or 
anything yet . 

Well now Archie . 

Yes . 

If there's any drop in exchange be particularly 
interested to-day. 

Right - we ' ll - there will - we'll make sure there ' s 
no deviation below this point at all . 

Yes . 

Very specially to-day. 

What is the point now. 

L: The point is 8 to l5/16s - $4. 88 ••• •• • 

B.M.Jr: •••• •• I don ' t want i t t o drop below that. 

l 
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H. M.J r : 

L: 

B. M.Jr : 

L: 

H.li.Jr: 

L: 

H.M.Jr : 

L: 

H. l.l .Jr : 

L: 

H. M.Jr: 

L: 

B. loi.Jr: 

. . 
- 2 -

O.K. we ' ll see that it doesn ' t . 

Now I don't want aey monkey-business to-day and the 
same goes for the bond market . 

·That same tor the bond. All right I •u watch it 
carefUlly and we' ll make absolutely wure there's 
nothing at all on it. 

I mean you can watch that thing like a hawk. 

Right . 

I don' t care what it costs . 

Yes . 

I don' t want anything f'wmy in the bond market or 
the exchange. 

All right - well I ' ll - I tll watch particularly 
myself tbrougb all the day. 

And i f they don ' t come in and protect the franc -
we step in. 

Ah - oh yes, you mean if they don•t p.rotect the tranc . 

Yes . 

Yes, well we'll get that rate tomorrow - I mean by the 
afternoon if they don't , we'll also do it . 

Yes but be particularly i nterested to-day . 

All right sir . 
myself. 

I ' ll take special note and watch it 

For God 1 s country and the Democrati c party. 

L: Bighto. (Laught~r) 

B.M.Jr : 

L: 

K: 

Is Mrs . Klotz there? 

I don' t - just a second . aside to someone 1n the o!tice -
"Is Mrs . Klotz in) 

Yes, I tm here. 

All right . 
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L: Yes, llrs. Klotz is here . 

L: All right, sir . 

H. M.Jr: All right . 

Ll Right. 

H.)(.J r : All right. 

L: Goodbye . 

H.)oi.Jr : Goodbye. 

* * * * * * * * * * 
Operator : Hello 

B. II.Jr: Yes. 

Operator: Mr . Taylor . 

Operator: Go ahead. 

Taylor : 

R.lol • .fr : 

T: 

H.II . Jr: 

T: 

H. II.Jr: 

T: 

H.M.Jr: 

Tt 

H.M. Jr: 

T: 

Hello . 

Hello Wayne. 

Good morn:ing Henry. 

How are you? 

I ' m alive and you? 

Very much alive . 

Your mind all clear and made tiP is i t . 

Yes, it' s made up. 

Yes. 

Hello . 

Anything you want to tell •e? 

No there ' s nothing new at all her e . 

a 
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H. M.jrl Well very briefly I spoke to Cochran yesterday - he 
is going to Holland tonight . I spoke to Feia and 
told bim to give him the authority, see? 

T: Yes . 

s.M.Jr: And I ' d like to do one more thing . Please ask tbe 
State Department to send a cable to Cochran in 
Bolland, you see, so be111 get it tbere tomorrow­
hello 

T: Yes . 

R.M.Jr: Telling - no tbey better - better send it rigbt 
away through to Paris and let Waite catcb him at 
Holland - bello 

T: What? 

B. ,I.Jr : Tell tbem to send one to our Embassy in The Hague, 
see? 

T: Yes. 

H.U.Jrt For Cochran telling him - ordering him to file bis 
cable tbere so that we'll get it Wednesday morning, 
see? 

T: Yes. 

H.u.Jr: I went b1m to file his cable - what be bas done before 
be leaves Holland, see? 

T: Rigbt. 

H.M.Jr: Get it? 

T: Yes . 

H. W.Jrt Ask tbem to do tbat . 

T: I will. 

H.M.Jr: Please. 

T: I'll do it rigbt away Henry. 

H.M.Jr t That's all I got. 

• 
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T: Right. · 

B.U.Jr: 

T: 

H.M.Jr: 

H. M.Jr: 

T: 

B.v .Jr : 

T: 

H.M.J r: 

T: 

H. U.Jr: 

Now I've told Archie on the bond market and on the 
foreign exch&.n&e to be particularly interested 
to-day. 

Correct. 

I said, "For God ' s country and the Democratic party". 
(Laughter) . 

(Laughter) Well you watch it - I •ean I don't want 
anything to slip up to-day. 

No, we•ll watch it. 

O.K. 

Right Henry. 

Thank ;rou. 

Goodbye . 

Goodbye. 

5 
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November 2, 1936 

Over the telephone from the farm , this morning, 
t he Secretary &aid to Yrs. Klot~: 

"Yesterday I called up Cochran and told him to 
proceed to Holland Uonday night. I aeked b1m it there 
was any reason why we co~d not let Belgium walt and be 
eaid they could wait. I told h im to go ahead and try 
to get tne Government to agree and then I told him to 
s end me a cable, tor the record, confirmi ng what I had 
said to him over the telephone. • ' ' 

"I then called up Herbert Feie and asked ntm to 
cable Paris giving Cochran perm1eeion to go and he said 
he would . 

•Then I called up Haas and told him that I wanted 
him and White, by themselves, withOut any lawyers, to 
glve me, Wednesday morning, what they thought we could 
do and I outlined to him what I wanted, Just tho way I 
did the otner morn1ng. I told him that I wanted what 
was best from the standpoint ot economics and not from 
a l egal standpoint. I said after we decided what was 
beet from an economic standpoint , then we would let the 
lawyers draw up a contract to tlt tnat plan rather tnan 
nave the lawyers tell us wnat was best legally and tnen 
try to tit the economic plan to the legal plan. I told 
him to work entirely by ~emselves, but that they could 
consult Lochhead it they wished, but nobody else.• 
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PAIW'IIRAU OF fK!j«AUM 811! 

'I'Oa AIIClou Dlbaa.,, Ptlrla, FraDOe. 

Dl'l'•a •cw•ber 1, 1938, 8 p.a. 

•o., •n. 
J'(Jl 'I'BI AJOU BIJADOR. 

JROM Tim BIIORft.AR T or 'I' HI 'l'RK48URT. 

. . 

I ehOill.d llke Ooohran -to proceed -to "the •etberlallda 

on lloD.day nen1111 for dhouaalODI w1 th tbe Dutch author-

1Uel, lf "thi1 11 agreeable to you. 

BOLL 

7 
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TREASURY DEPARTMENT 

INT. Jt O""'ca COI4M UNICATION 

TO S.cretary llorgctbau 

·-
At SaJO P.M. , Sulldrq, loT-bar 1 , 1936, )'OU telephoned ae at 

rq hose and asked that I han ready for :rou by Wednesde.:r aorninc, 

lloveaber 4, tlda Dividon'a reec.ai!Ddationa covering our 11011etary 

arrquenta with B~ua, Switsarl.and, lllld 1he lletharland.eJ a1ao 

• auggeated dre.tt of &D announeeooent eoYariDc tlda u t tar. 

I ou also asked that I han read.T at that ti.ae a atataleDt 

indicating jus t wbo holds title to the aonetary gold in each ot the 

three countries - BelgiWI, Swi.tzerland, and The lletherl&Dds, and e 

briet picture indicetl.nc the aonetary pat tern in each ot these eoun-

tries pertieularlJ with regard to the lwldlinc ot gold, eteeten • 

• 
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PAJU.I'HRAU or TSLUWl UOIRKD 

J'RO~ Aau1ou Jaba~ay, Paris, Fr~JU~e 

DATI: Jcwsllber 3, 1938, 10 a.a. 

JO.a 10?0. 

JltOIII COOHBAI. 

P'OJl !HI SllOJlftAJIT or 'l'HI !REA StilT. 

I tran•1t ills tollOirius to 11141oaia my Wlderat&D411li 

ot certain points discussed in the oonvaraaiio!l 011 Iunday 

afiernoon cwar the telephone. 

I was told by you illat you woul4 request the Depariaent 

of ~ia io send a ia1ssraa that 4&)' which would autboriae 

.. to proceed to the Jetherlanda on llloDday with the vi.w 

to proourins troa the Dlltoh an arrans•ut tor reoiproo1ty 

1n sold daal1ns• alons the linea ot tla deolaraiiooa al­

ra&d;r obtained troa the Slrisa and troa the Be}81ana. 

The Belgian and •unded Swiss deolaraiions have uot 

yet reosiYed the till&l apprOYal ot tla United States. 

Ill ille OOJlYara&UOII I told you that I thought both the 

Be1Si&lla and ille Swiss are quite anxio\1.8 to cooperate with 

us but illat 1n illeir deolaraiiona they can SO no further 

tban alra&d)' ill41oated to us. The ~eat1011 was aade 

illat yiN 11lfora ae, wheUYer yOil aay find one or IIGI'e ot 

the ccnmuiea ot lurope • • "•••• dipbls to be -4,.. 
to your 11st tor sold reo1proo1ty, ot the ter .. of the 

annCNDO•snt which JOil pl.aa to •Jt• rsprd1q the -.r .... , 

~r arraua-t. Tben I would proovs the apprcwal of 

the OOWltry OCIDOSJ'Ded to tlle Mol&ratiOI! )bfl propo .... 

TOll 
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You would ~UII Won ,.._ Brltieh OO.emua' &114 I 

would 1nfom 'h• J'l'enoh GoYn'llllell' &boll' 'h• apprcwed 

deol&J'&Uon. 

DJ) notia. ou. 
~f. 

EA:Lft 

10 
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P&npllraee of S.OU011a two and three of hlegru Jo. 10?0 
of Jlcrr•ber 3, 1936, froa the .&aerioan Dib&aey, P&ria. 

I would be noUfied. by the in1ierea1ied OOUiltry of the 1ieraa 

of 1ihe annoUAO••• whioh it aight propoae 1io -.Jte, and 

I would paea thia on to the rrenoh OoYernaen1i a.n4 to you. 

Af1ier the 1nter .. hd ooUJltry and the thl11iec1 SW.1iea are 

in f inal agre•ent on the reoiprocal arrangemente &114 on 

the teras of the announo••••· then I would aua-eat to 

the 1ntereate4 country that it contact the Br11iiah and the 

rrenoh f or direct negotiatione with t~. 

The Bri1iiah, you aaid, wanted to participate in 

arrangement• with any countriea which the United Statea 

adda to ita 11at, and I aaid that the aaae thing -• de­

s ired by the French. Therefore, the idea would be to 

work toward ai~Ul. ~eoua deolaraUone w1 th the teraa of 

each country'• deolaraUon l:nown 1io the other• in &dYanoe. 

Although 1D our oon~ereaUon we did not ocrrer the 

point it would pre-bly be deair&ble thai if Belgi\111, 

the letherlallda and 8w11iserlalld are all accepted by Franoe, 

Gre&"t; BrUain and the United. Statea, the new addiUone 

should re&oh Urang .. ente !OT reoiprooi ty UODg th ... el~ee 

at the aaae Uae. 

You .-de the explanaUon tll&t you did not waat pub­

licity for the detail• of your aeYeral &rraa& ... nta, bv.t 

aeraly -nted. to annouace the addi Uou aacle to the liat 

after 1agreeaent with the appropriate &D1ihoritiea• - thia 

pllr&a1Dc to depellll upon the oh-CU~~atanoea in eaob -· 

I 
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I upreued ~e opiaioa tbat • tbia dele -Uafaotort 
arrange .. nta oculcl be ac1e reprcling ~e o1 Ung of ~e 
autbor1t1ea prOY1ele4 )'Oil 1n41o&teel wbat }'Oil wanted. Of 
course tbere -. to be no effort in any of tbeae negoUaUoaa 
to oo11pel tbe internal f1D&IIOial or aoJMtary eet-up of 
any oOWltry w1 ~ whiob we nesouatecl. 

I 1~araecl you tbat at nOOD on 8aturclay I bacl reoe1'fecl 
a letter froa Bacbaaml in wh1ob be o~iraed bh telegr­
whioh I quoted in the laet paracraph of .,. telesraa Wo. 106' 
of October 30, S p.a. Be ad4e4 tbat: 

1 !hua the quetioll ot the 'cleolarauon• ie now 
settled Oil the part of SW1taerlan4. I .uppo•• ~t ~ 
two alterat101Jl• we -cle in tbe eleolar&tioa of October 18 
and of which I spolte to you yeehrclay by telephone will 
oauee no cl1ffiou.ltiea for appro•al by the Oaited Statea. 
The declaration eipecl by our •tnider of P'iaanoe ae well 
a• by ~e Swiea WaUoDal BltAk will reaoh you wUIUJa the 
next (oa1eaion) claye.• 

In hie letter Baohaeml etatecl be ba4 noted that the 
Belpan Gcl'ferDIIent bacl OIJl Sept•ber rrt foraally cleolued 
ita aclberenoe 1io the aonetary asre-•t of Sept.-ber as 
betwec the OcwerDIIanta of tbe United 8ta1iea, Danoe, and 
Qreat Br11ia1n. B&o!III&Nl -ted to ta~ whether 811'1 taer-
llln4 uoulcl 111tewlae eipity ill elu fora b~~r ooa-t 1io 
tllia arraas-••, &lid yoa .aiel )'Oil tb011ght U a1P' be 

.. Binltle 
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cl .. il'able for ~e lhriee amaowao••t oa reolproo&l 1014 

arra~~gMnte to iDOlucle aoUoe of &41lereDOe to tlt.e or1pll&l. 

trlp&rU te asre•at; la 1ilt.e oaee of tu •e1ilt.erln4e 1ilt.e 

.. e prooe«&lre ooal4 be followed. 

You queet1oaecl ae about tbe rreaoh e1tuaUon, &Del 

I e&icl that there •• 1llpJ:OY•at ill oertalD eoon .. lo 
f&otore. T.be pine of Ocwerzaent eeourUiee wbloh h&cl 

been •cle after clnaluaUon ha4 bea loet, howner. 

BULLIH. 
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Parapbraee of eeoUOD foa.r of hlecraa •o. 10?0 ot •OYe•ber a, 1936, tr011 the uertoan :Dibaell)', Parte. 

I Aleo eaid that there ie goeeip in the country regardiDC 
the poeeibility of further deYaluation of the franc . 

I ehould a44 that I belieYe,for the followillg rea.eone, 
that the i~ortanoe of further aotiOD beiag taken to 
i •pl•ent the triparU h acr-ent beoaa .. •ore Ill' gent each 
day. 

(1) .le to the J'renoh eituaUon, there ie a growt.q 
dietruet, aggraYate4 by the publication of budget figuree 
for 1936 and 1937 abowing subetantial defioite. .lll 
the eupport which the French GoYeru.ent can get ie needed • 
.lny evidence of t he tripartite monetary agreement being a 
sincere arrang.ent acceptable to a growing nwaber of 
oountriee would be very helpful t o the Government. 

(3) If there 1a no oonti.'l),lloue progre88 on t hie 111.tter, 
the Ger•an contention, vo1oe4 by Schacht 1n hie declaration, 
that the tripartite ~e•ent oould not be reprde4 aa a 
part of a perunent 110netary aeUl-nt -Y rece1Ye a011e 
apparent aubetantiatiOD. Should new countriee, Oil t he 
other hand, 11Dk on to t he •onetary arrang•enh &ade by 
France, Grea.t Britain and the United Statee, the gencal 
public in France and in Ger.a.a.y aDd ela .. bere abould en 
the illpreaeion that tbia 11&:1'-•nt wae a turning point ill. 

the 
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the aonetarr hietory of the world. 

I recehecl th1o aorntDB the Departsent ' • oablea:ru 

lo. ''1 of JloY•ber 1, a p.a., autborhiDB ae to prooeecl 

to Holl..and. I ll&de a telephone call to President '!'rip, 

wbo w111 reoe1Te ae t0110rr0'1J aorninc. He will ~. an 

appo1nt11ent for ae to aee Ool1JD, the Preaier. 1'herefe7e 

I aa leaY1Dg this llOOil for Amoterd&a, and Wedllesday 

moriLUlg I abouJ.d be back in Parte. 

UD J0:88AGJ:, 

BOLLI1'1'. 

15 
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. N.Jr: 

Bello Archie. 

Good aorning • 

What' s new? 

~oYeaber 3 1 1938, l 
9zl8 a,a. 

Nothing new - the rate is still pegged at 4 .88-15/16& 

to 4.89. 

Ah-ha. 

The market doesn ' t seem to be doing an awful lot 
over there. 

Ah-ha. 

Francs are still holdi ng around 65 -4.65. 

Yes. 

And the only thing is yesterday Security bids 
were f airly heavy again - about 5l ailllon. 

Gosh. 

So they still keep going there . 

Archie. 

Yes . 

I notice they're having a little trouble holding 
the guilder down. 

Well about holding the guilder down - they had the -
the guilder was going up day before and then yesterday 
it turned around a little bit the other way. 

Yes but I was thinking if they're having trouble 
stabilizing and I also see they are trying to get 
out a new loan. 

Well there' s talk, yes - talk about putting out 
a new retundlng loan there. 

They may be yery glad to come into out little e.greeaent . 

l6 
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L: I should think 1n a way they might because the -
of cou.rse Holland does work the bank - the Central 
Bank of Holland works with the Bank or England but 
then that ' s Just simply a banking operation . 

L: 

R.M.J r: 

L: 

R. Y.Jr: 

L: 

B.l!.Jr: 

t : 

H.M.Jr : 

L: 

R.~.Jr : 

L: 

B.U.J r : 

L: 

a .K.Jr : 

L: 

H.M.Jrl 

Yes. 

And I don't think they' d let them do too much over 
there. 

Yes . 

And so I wouldn't be surprised if they did come in. 

buy those bonds . 
(Bot h men t alking together - only last three words 
could be made out) 

Wbat•s that s1r? 

When d1d you buy those bonds yesterday? 

We bought those bonds about the last half hour 
yesterday. 

Yes . 

I told them to go in and advance the price a little 
bit . The market was a little bit f'unny yesterday. 
There was very little activity 1n it - some were up 
and some were down and I thought best to put a little 
strength 1n i t by actually buying some. 

Just hold the wire a minute . 

Yes . 

Hello. 

Yes. 

Go ahead. 

Well as I say I sold - raised his bids up about a 
thirty-second about the last half hour . 

Good. 

17 
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R.I.I.Jr : 

L: 

B.H.Jr: 

L: 

R.Y.JT I 

L: 

B. N.Jr : 

L: 

R.M.JT: 

L: 

B. Y.Jr: 

- 3 -

Ar.d we picked up just about 800 - there weren' t many 
around but it was just enough to give it a littl e bit 
better tone . 

Well that's all right. 

Yes . 

About how long are you going to stay at the office? 

Well I think I' ll stay around till about noontime . 
I want to just find out that everything is closed up 
on the other side. 

Well Itm going out to ride about ten. 
about noon and I' 11 call up then. 

I'll be back 

Fine . Well ltll be here till about one o' ~lock or 
so an,..ay. 

Well I•ll call before that. 

Right. All right then. As I say, I doubt if we get 
anything from the other side but naturally we ' ll be 
ready in case anything did happen. 

Well ! 111 call between 12 and 12:30. 

Ri ght, sir . Goodbye. 

All right. 

* * * * * * * * * 
Operator: I tll g et Mr . Taylor. 

H.M.Jr: Yes and then Yr. Gaston attar that . 

0: I beg your pardon? 

H.W.Jr: Gaston 1t he's there . 

0: Right . 

0: Go ahead. 

Tayll'lr : Hello . 

B.w.Jr: Hello - Wayne? 

18 
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Good morning, Henry. 

Good morning . 

No . 

Good . 

Anything you want to tell me? 

Very quiet as you probably heard trom Archie. 

Yes, did you get off that cable to •• • • 

Yes I did. 

Well I wish youtd tell the State Department that we ' re 
anxious - we'll have that cable and could they get it 
over as early Wednesday morning as pesgible. 

All right, I'll do that . 

See so that When I get •• • ••• 

I told them Wednesday that we wanted it Wednesday 
morning when you get back. 

Well I t d tell them that - I mean it will most likely 
be a l obg one - see i f you can't get i t over there by -
tell them we'd like to have it by 10 o'clock. 

All right, tine . When are you collling down? 

Well if the weather is all right I'll get 1n to110rrow 
noon about . 

Around noon? 

Yes, yes . 

Does i t look all right to you? 

Oh sure - sure . 

I think dO. 

Yes . 0 . !1: . Wayne. 

All right, Henry. 

Thank you . 
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B. K. J r: Bello . 

Operator: I ' m getting Mr. Gaston. 

R.U.Jr: 

0 : 

And after tbat I want whoever is the Acting 
Commandant, Coast Gu~, please. 

All right. 

Operator: vr. Gaston. 

B. K.Jrt Oh Herber t . 

G: Yes . 

B. M.Jr: Bow are you? 

G: Fine. 

B. M.Jr:- Herbert , I didn ' t bave a chance to tell you before 
I lett • • •• 

G: Yes. 

B. N.Jr: I wish - I think you ought to plan next week to 
take some time off. 

0 : Well that ' s very nice - ltd be delighted to . 

H.M.Jr: As a matter of fact you suit yourself. 

G: Yes. 

20 

B.M. J r: l' 11 be leaving Thursday and be gone !or a week and ••• 

G: Next week. 

B.M.Jr: Wel l this coming Thursday we 're leaving . 

G: I see. 

H.li . Jr: But I mean if you want any time - aa 1111ch time aa 
you want to take tbe following week. 

G: Well tbat1 s very tine - thank you. How are you? 

H.M .. Tr: I'm all right. 
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G: Gamily all right? 

R.w.Jr: 

G: 

B.Y.Jr: 

G: 

a .u.Jr: 

G: 

R. I.I .Jrt 

0: 

s .w.Jr: 

G: 

B. W.J r : 

0 : 

B.W.Jr l 

G: 

!!.II.Jr: 

G: 

R.U.Jrt 

Everybody's tine. 

No . 

Just tired - but that•s no news . 

It wouldn't even make the back page . 

No. You took the trip yesterday, did you? 

Yes - yes . I road from Newburgh clear around with 
him and I was w1 tb him most of l;he time alone and he 
is in a grand humor- naturally he ' s a little high­
strung. 

Be seemed to get a good recaption oYer on the west 
side . 

Well, considering the territory, Yery good. 

Ah-ha - ah-ha. 

The remarkable - the only thing that was remarkable 
was last night•s reception in Poughkeepsie. I •ve 
never seen anything in the 20 odd years I've been 
here . 

Ah-ha - ah-ha. 

The way the people - well they thought 201 000 - I 
imagine there were 10, 000 - 10 or 151 000 anyway. 

Ah-ha. 

Well U you can more than 1 1 000 together in Poughkeepsie 
you' re good. 

Ah-ha - yes. 

And it really was a remarkable demonstration. 

Ah-ha. 

And be spoke w1 thout boasting and be talked and talked 
and talked - it was one of the best talks I eYer heard 
him giYe . 

G: Is that so? 
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H.!A.Jr: Yes. 

G: Ah-ha. 

g ,)l,Jr: And he just ta1ked on and on. 

G: 

a.u.Jr: 

G: 

Ah-ha. Well . . .. 

But the only thing that bothers anybody is that thing 
of that Security tag. 

I" wish that I had spoken to somebody two or three 

22 

days ago. There's one end of that they've neglected 
very much. Both Landon and !Olox said they beliend 
1n Social Security, yes, for the needy- aged and should 
be cared for out of taxation. Well take - tor the 
needy-aged means a paupers tax - it means the poor 
farm and poor relief. 

H.U.J r : 

G: 

Yes. 

And I think they should have played that a little 
more . 

H. U,Jr: Ah-ha. Well I guess - I mean I haven't got the 
slightest qualms of any kind. 

G: I haven't - I haven't the least. 

B.U.J r: No. 

G: Yes . 

H. IJ ,Jr : And there was no news - the last - nothing at all. 

(} : No, there's nothing at all. The only- the only­
the nearest thing to a roorback is their - last night 
they had a Rabbi and some others instructing God 
which side he was on. 

B.M.Jr: A Rabbi? 

G: Well they were - the Rabbi was the lll8ll that 1118de the 
prayer . He informed God that RooseTelt ought to be 
defeated. 

B.U.Jr: Be did? 
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0: Yes. 

H.Jl,Jrl Well we ' re - Krs . Klotz and I will take care of 
hilll. 

0: (Laughter) I hope you do. 

R.W.J r : O.K. 

0 : Yes . 

a .u .Jr: And - no - well I ' ll be seeing you Wednesday. 

G: Fine. 

s . u.Jr: All right, Herbert. 

G: Goodbye. 

R.U.Jr: Goodbye. 

******* ** * 

Klotz: (Laughter) 

s .u .Jr: Are you there? 

K: (Laughter) I love that . 

H.K.Jr : What. 

K: I love that (Laughter) 

Operator : I have Captain Covel l . 

B. M,Jr: All right. 

0: Go ahdad . 

H.W.Jr: Captain Covell. 

Covell: Good JDOrn1ng, sir. 

B.W.Jrl Secretary speaking . 

C: Yes . 

B.Y.Jr: I talked to the President about bring back the 
Campbell fro~ England. 

23 
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B.M.Jr: 

C: 

H.M.Jr : 

C: 

B.M.Jr: 

C: 

II .M.Jr: 

C: 

B.M.Jr: 

C: 

H.K. Jr: 

C: 

R.M.Jr : 

C: 

- 9 -

Yes sir . 

It is agreeable to him to bring her back right away. 

We•ll order her right back, sir . 

Order her right back. 

Yes sir . 

And that ' s all. Anything you want to tell me? 

No sir, nothing . Admiral Waesche will be back 
Thursday. Everything is quiet down here. 

You mean Thursday? 

Yes sir. 

What boat is this that Oliphant is going on? 

Tb.at• s the England, sir . 

And 11here is she going? 

24 

Why be wants to go down to - drop ott - he wants to 
take the boat at Philadelphia and then there•s -that ' s 
the one we ' ve ordered into Savanab - came !rom your 
office for a couple of days and then I believe to drop 
him ott at Havana. 

There was no order from ~ otfi~e . 

Well from across the street someone wanted - it came 
from a Senator and a Congressman down there wanted a 
boat to - one ot these new boats to stop in at Savanab 
for a couple of d4ys . I got it - maybe i t ' s ASsistant 
S~cretary •s offi ce. 

I ~uess it must have been wr. Gibbons. 

Probably. 

Well 11hat i s the boat going to do? 

Just drop ill there so they can see it sir. 

At Sa.vanab? 

At Savanab, 781 sir. 
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H.loi.Jr: 

C: 

B.M.Jr: 

C: 

H.loi.Jr: 

C: 

H.M.J r: 

C: 

B. M.Jr : 

C: 

B. loi .J r : 

C: 

R.K.J r: 

C: 

R. u.Jr: 

C: 

R.M.Jr: 

C: 

II.U.Jr: 

B.lol. Jr : 

- 10-

And then she goes from there? 

Then she goes from there to Havana to drop off 
Mr . Oliphant and then she goes out aroung through 
the canal. 

Oh well the only stop she makes extra is Havana? 

Yes sir . 

Is that right? 

Yes sir . 

Was she making this trip anyway? 

Yes sir, she 's ordered - she ' s one of those goi.ug 
around to the PacLfic Coast . 

Oh so ... .. 

It 1 s right on his route and we allow them to stop. 
When the Commanding Officer makes an itinerary he ' ll 
stop one, two or three places on the way around. 

I see. 

So this is just absolutely in line with his regular 
cruise . 

Well where does Kr. Oliphant get on? 

At Philadelphia, sir. 

Oh I see. 

Now I'm telling you this Kr . Secretary. I sat 
in wben Adal1ral Waesche was talldng this over . 

Yes, I didn ' t h.ave a chance • •••• 

Sir? 

I didn ' t have a chance to ask the Adal1ral so that's 
why I'm asking . 

And when does she sail? 

25 
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C: 

a.M.Jr: 

- ll-

I think it' s the end or this week, sir . I - I 
couldn' t tell you that - I ' d havo to guess at it. 
Within a very short time - it's a matter or days. 

But you say some Senator asked them to stop in? 

C: We had some - I saw the correspondence go to a 
Congressman there at - at Savan&l and I think one 
or the Senator' s office. 

a . u.Jr: Ah-ha. 

26 

C: Thatrs for- I'• just telling you that from recollection 
now. 

u. u.J r: Ab-ba. Well thatrs all right. 

C: Yes sir. 

B.M.J r : All right, thank you. 

C: All right, sir, we111 order the Campbell right back. 

H.li .Jr: Righto . 

C: All right . 

u . u .J r: Thank you. 

C: Goodbye . 

H.U.J r: Goodbye. 

K: Hello 

R.!l.Jr: Bello 

K: Yes sir. 

B.!l.Jr: I thought I micht as well get it straight. 

K: Yes. 

a.u.Jr : Wbat? 

K: Th.at r s right. 
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I .Uo l'efer-• w \elepu ?Fe. Ml ~- Ule ~ 

_, of lo.•'MI' 1, I P·•· aa4 to •1 'olepue 10. 1M1 
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cet• .. " ' Preel4oot Tl'lp of \lie lo,llll'lllDU BaAk •' ,, .. 

'haold&J aoral .. •• •ao llaak. Mr. a-.fol't , llh ra.oklllc 
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a •-• ..,. .. lolatlJ -
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Tile hU..lalllle 11ea1t r-.r .. en .. "7 lh ProllMat 

• 411111'0 ... ooatln \llo follwt .. •l--.11 \lle 

O.or nMt of Ule Ulllt .. hatoo of -loaa 

a... 11J ReJo.l 11111'11 of ... ,..._ •• ltM, tile 

..-t of aow eola ... '-1111• ... pl'olll"tt .. la ,._ 

lltMI'lalllllo fte ool4 Ro,al .._ .. ae.-1n4 t ... ef 

1111 &.o7Jo• on. 
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SEcrEtary of Stc~E , 

Wnsh:iJl6 ton 

SPECIAL GRAY 

P}.RIS 

DatEd NoVEmbEr 4, 1936 

Rrcrivrd 3 : 15 p .m. 

1075, NovEmbEr 4, 10 n, m, (SEction two) , 

ln'tl as supplEmEntEd dny on \'!hioh it wno signEd, by 

virtuE of c l n• of SeptembEr 30, 1936, Stnat sblad 

(Official Journnl) No , 101 , 

Tuo , By virtuE of n l a• of SEptEmbEr 30, 19361 

Stantsblnd official journal No, 403, en EXchangE 

Equalization fund •ns EatnblishEd in thE NEtbErlnnds 

for t h E purpose of influEncing forEign exchangE rntEs and 

smoothing out EXCEssivE fluctuations of such ratEs , 

By thE So:.IE lnw thE J1 EthErlonds Bnnlc ' a obl1gntion to 

rEdEEre its notED was suspEndEd, 

ThrEE , Ao n rEsult of t hE m£C81:.rE mEntionEd 

oub (onE) th£ aold stnndnrd is for thE tim£ bEing not 

opErativE in thE NEth£rlnnds, A nE'tl gold parity for thE 

Dutch guilder hll3 not bEEn fixEd and no liJ!Iits bav£ bun 

fixta bEtwEEn Which thE gold parity of thE Dutch guildEr 

will ultimntEly b£ Eotnblishtd , ThE obligntion of t~ 

NEthErlnnds Bank to mnintnin 0 r•lEtClliO COVEr of nt l!llOt 

forty percEnt ngainot thE ll$3rEgntE of ito linbilitira 

payablE on d£mnnd (i . E. tb£ cnount of ita notEs 
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UBD - ~ - #1075 NovErnb~r 4, 3:15 p .m. from Paris 

plus thE balancEs it owes in currEnt account and thE 

bank post bills outstanding) is still 1n force . 

Four. ThE ExchangE equalization fund m£ntion£d aub 

(two) abovE , opEratEs for account and risk of thE 

GovErnmEnt nnd is manAgEd by thE NEthErlands Bank 

according to rulEs laid down by thE linistEr of 

F1ncncE ~nd undEr thE supErvi aion of thE JanistEr 

of Finane£ (IDID SECTIOll TWO) 

BULLI 'T 

!'PD 

2S 
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Secretary of State, 

r:ashingt on . 

SJ.>::CIAL GRAY 

Paris 

Dated November 4, 1936 

Rec 1d 4.55 p . m. 

1075, t:ovember 4, 10 a . m. (SEariON TI!RE3:) 

In its r elations with the United Statea the ;{ ~ Pive . 
~ Dutch e~change equalizat i on fund offers reciprocal facil -

itios for operations in the exchange markets of both 

countries it being unders tood : 

(A). That the amounts of dollars to be purchased 

or sold in Amsterdam and tho amounts of guilders to be 

purchased or sold in New York as wel~ as the rates at 

which purchas es or sales of the currencies in question 

will bo ~ade will be fixed on each occasion by mutual 

asreot1cnt; 

(B) . That any dollars thus acquired for the account 

of tho Dutch exchange equalization rund and any guilders 

t hus acquired for the account of the United States will 

be converted into gold one quarter basis of the official 

United States gold price of ~35 per ounce fine , less 

or plus one quarter of one per cent handling charge as 

tho coso may be; and 

(C) . That the gold thus acquired by either of the 

sources 
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LUS 2-No . 10?5, November 4, 10 a . m. , Sec . l3, from Paris . 

sourc~s will be earmarked for account or tbe owner in 

t be country or the otber party and will at the request 

or the owner be shipped to the country of the owner b:y 

f irst available otoamer of eitlter country, the cost of 

t he shipments incl uding insurance to be borne by 

(END W SY.CTION '!'!fREE) 

BULL ITT 

llPL :3Wl 
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Secretary o~ State, 

SP";Cli.L GRAY 

Pa:-io 

Da~od Nov~ber 4 1 1936 

Rec 1 d 5 p . 1:1 , 

1075, November 41 10 a . m. ( S';;(,'TION FOUR ) 

the Dutch e~chanse equalization fund . 

Ir. :nal:ing this declaration tho lletherlands Govern­

ment and the Netherlands Bank baso themselves on the 

32 

declaration of the Secretary of t he Treasury of the United 

State" dated October 12th, 1936 . In view of the fact 

that the United States have reserved themsel ves the right 

to withdraw that declaration on giving noti ce twenty­

four hours before, the Netherlands Government and the 

Netherlands Bank must make the same reservat i on with 

regard to their of fer of r eciprocal trea tment contained 

\ in tho present document . 

~ The Hague, Amsterdam . llovember 1936. " 

BULL ITT 

NPL :~lB 
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PAaAI'IIIU.II or UDIIO. Fin fO KI..r, D CUJIIYJ:, 
... lO'iif d lw~ '• liM, D• \lie AMrloaa .. ._..,, rut.. 

J..,.. 1.-11 wt~ ....,.nUll Prool._t htJI. t'rlJI _. 
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I •-' to fM 8aCU at a:45, •llloro at ' o•oloG Pr..a• 
OoUJ• wt\a natnn of n-o o.t r-1• .. u, ... I 
uplalaH \o tao 111atotor Ul4 t o Ool1Ja tile proc.._o wo 

oro foUwlac la -.ouauac wtta tllo o-\rloo n.toll Ill&•• 
illdloa\e4 i ataroot ill doallq •lta •• ia pl4 • a roo1r 

rooal llaoh, Ul4 ~. dratt •-•' ... u p la1ao4 "J trip . 

OoUJ• &114 OUd &pproYo4 taa Raft doolaraUoa, 'lid aatl1 

yoa •Y illd.l•h taroap- \M MOeptd111\y \ll•oot, ~o 
d-.a\ d ll aot lla oipod. t il• \M oft1o1ah to 11p 

•oal4 tie 01&4 ud frlp. trlp alld I ••• \ o tao Allorloaa 
Lop\loa a\ 6 o 'oloot \ o 1afora •talotn .... , of ..r 

oaa.aroaUou, "' \ao l&Uor ... aot 1a fte ~~ape. 

Of OI'JU'M 1 ohal l la.fo:ra llla of tao ...,olCi W\0 1a tlllo 

o1\a&Uoa. 

It Ul4 ollea you flllll \lao Da~ 4ool&raUoa MOeptdlo 

I aa \ o \o1op)loao \o trip, •• •111 taoa uraJ1C0 for tlllo 

forn.Ntac \ o •• of tllo dGCI ••' aoa olpod. ftlh weok­

_. ·- , ... aa .Uootuo .... \aolr r. Jar .eMlac 

at ~ I ..U a..o tao .,....touttr to - hill• 

tile roqo~nt lo .uo "' \lllo Datoa taat .-uattw 
•tn" •• 1M 11•• to tile ,_ et \lllo1r ... :urattw; tlllor 

• 14 t~e 111 ..... te ••• ... -.1' to 'a... , ... -uac d 

tao ,.. _, •1o11 •• _, plaa to 1,... r..-ntac ..... 

..U ...ay to - Uet af -'".., oUpNo to pt 

.,w. 
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pld '"- ••· U le •• aaUotpat .. liJ ~. Date* tMt 

..._ ttdo acr-•• ~-• h UII:~J to be a larp Yol-
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- of -..u ... •~--- wl_. tlao UaUell 8\atoo. .., 

tlaoJ epproolah tM uoMaeoo of dloululatM IUpuatt• 

1a ._, aoaot&r)' fhld a.t ~to u .. ud \h., are ~toao 

w ~ola . 

!lao polat no m4o '111 tllo Dllltola offto1alo, u. .... , 
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November 41 1938. 
3:30 P.K. 

Cochran: Hello. 

H.M.Jr: Hello . 

C: Hello,Yr. Korgenthau . 

B. M.Jr: Hello, Cochran. 

C: Congratulations on your l andslide . 

H. ).I .Jr : Thank you. 

C: Oh, the papers are carrying it in tremendous 
headlines over here. 

H. I.I .Jr : Ylell , we 811 feel very bappy. 

C: Yes sir, you must. 

B. K.J r: I left the President at three o'clock this morning 
and of course he was very bappy. 

C: 

H.M.Jr : 

C: 

H.K.Jr : 

C: 

H. I.I .Jr : 

C: 

H.M.Jr: 

C: 

R.K.Jr : 

C: 

B.W.Jr : 

C: 

Surely. \'/here are you now? 

What's that? 

Wher e are you now? 

I ' m sorry, I don't bear you. 

I say where are you? 

I'm at my desk 1n Washington. 

Oh, you're 1m Washington then? 

Yes. 

You bad gone to New York when I ca1led earlier. 

Yes. 

Bas - have you seen my two telegrams on the Hague? 

On what? 

Th~ two telegrams, one on the Dutch arrangement. 

Regraded Uclassified



R. loi .Jr: 

C: 

B. loi .Jr : 

C: 

R. JA .Jr : 

C: 

H. loi .Jr : 

C: 

B. U.Jr: 

C: 

B.Y.Jr : 

C: 

H.M.Jr : 

C: 

B. tl . Jr: 

- 2-

No, up till five minutes ago tbey bad not come in. 

Is tbat so? 

Well, to be exactly accurate , the first section 
of your telegram 1075 is in - just one section. 

Yes . 

That ' s all we got. 

That's all? 

Yes . 

So they started coding i t early this morning. 
I got in at midnight. 

Oh, you didn' t send it from Bolland. 

I didn't get your message there. 

Oh. 

I went to Amsterdam first where Tripp fixed up 
the arrangements. 

Yes. 

Then we went by train to tbe Hague -

Oh 
- where Premier Col.ijn and tbe Finance JL1nister live, 
and t hey gave their O.K. to it. 

Yes. 

They didn't sign i t until they knew whether it 
would help. 

Oh. 
Then 1ripp and I went by the Legation place to call 
on tbe Minister . 

Yes . 
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C: 

H.U.Jr : 

C: 

R.t!.Jr: 

C: 

H.Jl .Jr: 

C: 

R. J.! .Jr : 

C: 

H. ll.Jr: 

C: 

H .!~.Jr : 

C: 

R.U.Jr: 

C: 

- 3 -

But he was in Paris . 

Oh. 

So - and I just had time to catch a train then 
and so Tripp took us on to the train. 

I see. 

And so we didn' t either- the Secretary wrote me 
last night - I got the letter here this morning 
that you had wanted a cable gram from there . 

Yes, well I wanted it so that I would get it 
in time this morning but it' s over now. 

It would have been plenty slow from there because 
they would only have about one person to work on it . 

Ah- ha. Well now, what's on your mind? 

Now the point i s this - I sent you a second 
cablegram in which I read - quoted the folloWing 
report from a Zurich International paper of to-day 
which carries this item from Geneva. 

Yes. 

It says, "The SWiss Federal Government has 
authorized the Department of Finances and 
the Swiss National Bank to sign a declaration and 
according to the terms thereof Switzerland actively 
adheres to the Anglo-Franco American monetary 
agreement • ... .••• 

Yes. 

"Switzerland takes the same mettsure as the third 
country to fix the price of gold; declares 
herself ready to ship gold on the same conditions 
and to exchange it at a price determined With the 
Banks of as of Great Britain, France 
and the United States. 

Yes . 

Count DeArgon and Cortez were with me and we both 
think it passed through the Swiss Federal CouncJl. 
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R. ll.Jr: 

C: 

B.U.J r: 

C: 

B.M.J r: 

C: 

B. I4.J r: 

C: 

H. Y •• Tr : 

C: 

H .ll.Jr : 

C: 

B.U.Jr : 

C: 

R.M.J r : 

C: 

S. W.Jr: 

C: 

R. M.J r : 

B.".Jr : 

- ' -

You did what? 

We think that someone of the members of the Swiss 
Federal Council ••• •••• 

Yes . 

••••• • • must have let this get out to a third party­
spoken someWhere. 

Yes. 

Anyway it ' s repeated in - in all the financial 
papers to-day with some fever. 

Yes . 

And Baumgartner telephoned me - he saw it before 
I did this morning and he said that Auriol was 
anxious to see what we were going to do . 

Yes . 

••••• so that they could get busy too . 

Yes. 

The point is I was afraid you were getting away 
and I rechecked before you left Monday . 

Yes, Well -

It we could get some decision so that these things 
could come out to the front i t would be better 
now since a leak has started. 

I - I didn' t get that . 

I mean this one leak •••.• •• 

Yes • 

•••••• alr eady i s just a supposition. 

40 

Just a moment - just a moment . (Aside to someone 
in B. W.Jr•s office, "17bere is Mr. Taylor? All right.") 

Hello - go ahead please. 
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C: 

B.ll.Jr: 

41 
- 5 -

I say the report of this one af fair in Switzerland •••• • 

Ye:~ . 

C: • ••••• is already giving rise to conjectures. 

B. J.l . Jr : 

C: 

B. U.Jr: 

C: 

R. J.I .Jr: 

C: 

H.Y.Jr : 

C: 

H.IJ.Jr : 

C: 

B.U. Jr : 

C: 

B. J& . Jr: 

C: 

B.li.Jr: 

C: 

B. U. Jr: 

It' s - it' s given rise to what? 

Conjectures. 

Yes. 

To - to a supposition in the press as to what 
Belgium and Bolland will do . 

Yes . Well now this - what you're telling me -
have you cabled me this? 

Yes I cabled you that. 

You di d - I mean what you're telling me now? 

I've cabled you what I' m telling you now. 

Yes . 

Not what the press is printing - in asking about 
Bolland and Belgium •• ••• 

Oh. 

••• •• that 's being -that's just in ton1ght ' c paper -
since I've come home I've seen that . 

Yes - well now let me ask you -

Yes. 

In view of the tact that i t hasn' t come out, have 
the French changed their posi tion that they want 
all three? 

No, they didn ' t say anythi.ng . They just said that 
they hoped we could get some word. 

Well, Cochran - I haven' t read your cable so 1 1m in 
the dark, 
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C: Surely. 

B.ll.Jr : Now I 1m going to have the people come to my house 
tonight and we ' ll see Whether we can do anything , , , , , , 

C: 

H. M.Jr: 

All right . 

•••••• but I •m sorry that the Swiss let it out . I 
still think that we ought to do it with all three 
countries at the same time. 

C: Yes - yes - I agree. 

B. U.Jr: So !' ll phone you tomorrow morning and let you 
know what decision I ' ve come to. 

C: All right. 

H. W.Jr: And - ah - as I say, until I get these cables I 
don ' t know. 

C: Yes. 

H .. M.Jr : But •.•.• 

C: I was afraid you•d be going away, you see? 

H. I.I .Jr: Well I ' m going away tomorrow afternoon - Thursday 
afternoon. 

C: Yes . 

H.!J.Jr : But the only worry I'm going to t ake back with me is 
this and of course the President isn ' t back and I 
wouldn • t want to bother him w1 th anything for a 
couple of days , 

C: No - no. 

B. M.Jr: But I'll - I ' ll call you sometime tomorrow morning . 

C: Then if you do decide that the three are acceptable ••• 

B.U .. Tr: Yes . 

C: ••••• and give me a formula I could get their O.K. 
to it - th~t i s as to our release. 

!l.M.Jr: Yes. Well that•s what we •re working on now, 
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And if- if we don ' t get this settled before Monday • • ••• 

. w.Jr: Yes • 

. Lt .Jr : 

••••• all these people will be feeling 

Will be what? 

All these 
at Basle. 
a bit for 

Central Bank Governors will be feeling bad 
They might be pressing the Swiss quite 

more information. 

Well when is the meeting 1n Basle? 

This Sunday and l!onday. 

This Sunday and Monday? 

Yes . 

Well I doubt if we could get ready by then. 

I see . 

I don' t think we can get ready by then. 

I mean if you can' t , I ' ll just get them to keep 
quiet as much as I can. 

I'm quite sure we can't get ready by Sunday or 
~onday because, after al1 1 after we make up our 
own minds the English will have to make up theirs 
and you !mow they have week-ends. 

(Laughter) Yes - yes - I know. 

Yes. 
VI ell the main reason - I wanted to get the word to 
you lest you might be getting away to-day. 

Well that ' s all right . 

Fine. 
I've just rP.ad what Kr . Blum said about the 
President's election and the pap- the tickers 
carried it here. 
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C: 

H. loi .J r : 

C: 

H.M.Jr : 

C: 

H.M. Jr : 

C: 

B.M.Jr : 

C: 

B.U.J r : 

C: 

B. loi .Jr : 

- 8 -

Yes . 

And that the state~ent he made that - I•m - this 1s 
quoting Blum. 

Yes . 

He said, "I ' m convinced the election assured con­
tinuation and close collaboration of the three 
great democracies - United States, France and 
Great Britain as inspired by the recent currency 
realignment agreement . 

Oh i s that so? I didn ' t know he was giving it 
out . 

Yes - it just came over the ticker this minute. 
I think that ' s rather nice . 

Yes - Auriol and Baumgartner send their con­
gratulations to you also. 

Fine - well our stock market went up four points 
to-day and our bonds went up about a hal f a point. 

Yes - good. 
better and 

Right . 

So the security market was here 
securities were better too . 

I ' ll wait till I hear from you then tomor row. 

You' ll bear from me tomor row. 
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ADD SIEN, LONDOII 

TKB POREIG!i IIINlSTER S&E:JIIIGL'! IUNTED DELICATBLY 'I!IIAT BRI'UDI 

IUGBT B£ 'IIIIJ.IliG to llAD A LOAH to GBmWIY, 

UFDilliG to !liS EROVISIOII OF TKB flU •PJJ!TITS lttC!IJJU2 PAC\' 

PIIOPOSihG ta:B ABOLITION OF QUOtAS , BD!ll SUDo 

"IF GSR:!AJf! SAW FI'r TO PAl!TICirATB l'fE 110iiLD GLIJ)~ CCiiSIDEil 

S' 'liPUIIETI'CALLY AliY !IB'l'IIODS LIUL'! TO COll'fl!lBIJ'li TO 'liiB B.-4810111! 

OF HER BCOJIOIIIC DIFFICULTIES 't'i!IBRB TRB'C ARB DUE to IliTEI!lil'fiOUL 

BOONOIIIC AND FlliAHCIAL RBSTRICTIONS, " 

U/6 - RlSSF 
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Nnt' 1 2 l.cnti 
CHAMBERLAIN ON TRI-PARTITE AGREEMEN jl.'-1 I 

/:

ONOON- CHANCELLOR CHAMBERLAIN IN A REPL~ 
T QUESTION IN COMMONS AS iO WHEN THE BA N~ 0~ 

ENG LAND WOU LD BE REQUIRED TO HAND OVER TO THE 

TREASURY 160 000 000 PDS THE PRO~ I T ON GOLD 

RESERVE REVALUATION AS RESULT 0~ THE TRI-PARTITE 

MONETARY AGREEMENT SA ID THE QUESTION APPEARED 

TO BE BASED ON TWO MISAPPREHENSIONS- THE TRI-PAR 

-TITE AGREEMENT HE SAID INVOLVED NO REVALUATION 

0~ STERLING IN TERMS 0~ GOLD AND ANY ~RO~ITS 

~ROM ULTIMATE REVALUATION WOULD BE HANDED OVER 

TO THE TREASURY AND APPROPRIATED TOWARD REDUCT­

ION 0~ NATIONAL DEBvl 
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DUTCH TO JOIN CURRENCY AGREEMENT~.~ 

rAMSTEROAM - THE DUTCH GOVERNMENT IS . ~ 
CONTEMPLATING JOIN I NG THE TR I PARTITE MONETARY 

AGREEMENT NOV 13 1936 
BANK OF NETHERLANDS HAS RESUMED THE 

PRACTISE OF REDISCOUNTING AMERICAN GUILDER 

BILLS COVERING COMMODITY SH I PMENTS TO ENGLAND -

DUTCH BANKS THEREFORE HAVE OPENED NEGOTIATIONS 

FOR FINANCING BY SUCH BILLS• 
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;.:K[l> lDEtH 1<00SI:V£L 1 HAS Ok&Etti:.J ~ STUDY eY 1 1<£ Fh£1<~ L KESiiWt 

iiOAKD AIID H E H.£ASURY INTO K£7VY UY INC Or M'!EkiCAN SECUklTIES i.Y 

FOkEI Ctl SCUkCES, liE SAID TODAY . • 

II / 13·-~13P 
/ Mk . llOOSEVELT SA I D THAT SUCH PURCHASES IF CAlll< IE D BEYOND A CEkTAlN 

POINT MIGHT CONSTITUTE A DANC(HOUS OR ~ISTURiiNG FACTOH TO fOkE I CN 

EXCHANGE AND CREDIT. 

HE EXPH£SSED THE BELIEf THAT LECISLA110N WOUL V HAVE TO iE 

Oill AINED TO COHHECl THIS SITUATIOtl, 

IN kESPONSE TO A IIAHRACE or QUESTIONS CONCEHNING 1<ECENT MAkl<£1 

OPEHAl i ONS AND HIS CONVEHSATIONS IIITH fEDEKA L llESEHVE IOOAkD 

GOVEHNOH MARRINER ~ . ECCLES AND S. t , C. CHAIRM~N JAMES LANDI S, 

HE uEC.LA!U.D THAT THE QUEST ION Of A POSSJiLE RUNAWAY ST,OCK MAIIK£T IIA~ 

NOT INVOLVED IN HIS DISCUSSION~ 

l1 / 13··HI117A 

Regraded Uclassified



ADD xOOSFVELT 

~ SA I D THAT THE OiVIOUS DANGEX TO GUAkD AGAINST AT PrtESENT 
~ 

WAS THE POSSiilL lTY THAT THE PXESEtiT TOP HEAVY MARK£1 POSITI ON MIGHT~ 

N!ACT UNfAVOHAiLY UPON CUXHENC IES IN THE MANNEH THAT WHAT HE 

CHAHACTEl!lZED AS CEkTAIN SYNDICATED DHIVES HAD DONE IN THE PAST . 

HE MADL PLA IN THAT THE ADM INI STRATION' S POSITION WAS STILL IN 

THE STUDY STAG£ aUT THAT THIS WA~ .DEINC ~ONDUCTED f kOM THE POINT Of 

VIEW THAT THE SIT UATION CONSTI TUTED A POTENTI AL DANCE~ NOT ONLY TO OUR 

OWN CUHHE~CY i UT OTHLXS AS WELL , 

IN HEV IEW ING THE PICTUHE MH . ROOSEVELT HE~A~KED THAT iEfOHE THE CE"'~ 

MEN ' S AGREEMENT WAS PLACED INTO EffECT THE COLD CURRENCIES Of 
• 

VA~ IOUS EUROPEAN NATIONS HAD aEEN AffFClED BY CERTAIN PRIVATE 

OPERATO~S WHO ATTACKED IN CONCERT ED YASHION THE MONEY Of OTHER 

NATIONS, 

THIS Hf SA ID NOT ONLY UPSET THE PARTICULAR CUHHENC~ AT WHICH 

THE DRIVE WAS AIMED BUT ALSO THE EXCl!ANCE kATES AND THE CURxENCIES 

or OTHEH COUNTRIES, 
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Th«OUGn 1kE GENTlE~EH ' ~ AG«EErENT . 

IT IS TO Pt.£V£NT ANY Sit'IIlAR EITl:CTS Tl<kOUGH HEAV Y FOn£1CN BUYI NG 

OF AMEkiCAN SECU~ITI£S ThAT THE STUUY IS ~fiNG MADE~ 
OFFICIALS AkE TAKING INTO ACCOUNT THE FACT THAT THESE HEAVY 

ACCUMULATIONS OF AMEHlCAN SECUk iTIES BY FO~EIGN HOLDEHS ARE SUBJECT TO 

DISPOSAL IN A HUHHY. 

flE PllfSIDENT SAID THAT THE SECUkiTIES CAN BE SOLD IN A MANN£k THAT 

CORkESPOtlll£NTS TO • HoT MONEY• THUS CkLATING A DISTURBING FACTOY 

HE EXPh£SSED THE ~£LIEF THAT THERE WAS NOTHING IN TK£ LAW 

NOW TO MEET ADEQUATELY THE SITUATION AND THAT LEGISLATION WAS 

I\£C£SSARY, 

~IN RESPONSE TO QUESTIONS HE SAID THAT HE HAD NO £STI~AS 
MUCW FOREIGN MONEY WAS INVOLVED IN PRESENT OPEkATION~ 

--o--

IN THi kD PAHAGRAPH PLEAS£ READ X X X ~EFOHE THE 

GENTLEMEN ' S AGREEMENT X X X ETC INStEAD AS SENT , 

11/13--R1125A 

TO HOW 

VI 
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PARIS ,--PREMI£R LEON BLUM LED FRENCHMEN TODAY IN CONGRATULATl~G 
PRESIDENT ROOSEVELT ON HIS ELECTION VICTORY, IN A STAT£~NT TO THE -JHT£D PRESS H£ SAID1 

•1 AM MOST HAPPY AT THE TRIUMPH OF PRESIDENT ROOSEVELT, FOR WHOM 
I HAVE TH£ GREATEST ADMIRATION, 1 AM CONVINCED THAT TH£ ELECTION 
~SUk£~ tH£ CONTINUATION Of CLOSE COLLABORATION Of THE THRtE GREAT --~RACI£5--TH£ UNITED STAT£S1 FRANC£ AND GREAT BRITAIN--AS ---
INSPIRED BY TH£ RECENT CURRENCY R£ALl CNM£NT AGREEMENT ,• 

11/ll--k811-'A · 

Ul ...... 
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SLUM ON ROOSEVELT REELECTION 

PARIS-U P- PREMIER LEON SLUM LED FRE"CHMEN 

TODAY IN CONGRATULATING PRESIDENT ROOSEVELT ON 

HIS ELECTION VICTORY- IN A STATEMENT TO THE 

UNITED PRESS HE SAID-

-I AM MOST HAPPY AT THE TRIUMPH OF 

PRESIDENT ROOSEVELT FOR WHOM I HAVE THE 

GREATEST ADMIRATION- I AM CONVINCED THAT 

THE ELECTION INSURES THE CONTINUATION OF CLOSE 

COLLABORATION OF THE THREE GREAT .DEMOCRACIES­

-THE UNITED STATES FRANCE AND GREAT BRITAIN-

-AS INSPIRED BY THE RECENT CURRENCY REALIGNMEN1 

AGREEMENT- ;.:I .l. J-

-0- NOv 4~ 
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LMS sr>:: CI AL GRAY 

Paris 

Dated llovomber 4 1 1936 

Rec 1d 4;55 p . m, 

Secretary of State, 

l'lashingt on. 

1075
1 

liovember 4, 10 a , m, (SEGriON THRE!:) 

Five , In its relations with the United States the 

Dutch exchange equalization fund offern reciprocal raeil­

itios for operati ons in the exchange markets or both 

countries it being understood: 

(A) . That the amounts or dollars to be purchased 

or aolcl in Amsterdam and tho amounts of guilders to be 

purchased or sold in New York as well as the rates at 

which purchases or sales or the currencies in question 

will bo made will be fixed on each occasion by mutual 

agreoment; 

(B) . That any dollars thus acquired for the account 

of the Dutch exchange equalization fund and any guilders 

thus acquired for the account of the United States will 

be converted into gold one quarter basis of the official 

United States gold price of ~35 per ounce fine , less 

or pluo one quarter of one por cent handling charge as 

the case may be; and 

(C) . That the gold thus acquired by either of the 

sources 
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LJ!S 2-No . 1075, llovember 4, 10 a . m. , Sec . 3, from Paris . 

sourcl!a will be earmarked for account of the owner in 

the country of the other party and will at the request 

of the owner be shipped to the country of the owner by 

first available otoamer of either country, the cost or 

t he shipments including insurance to be borne by 

(END Ol'•' SF.Ol'ION 'rliREE) 

BULL ITT 

ln>L :3l.:B 

St 
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Secretary of State, 

-/nshinGton . 

SP~CI,.L GRAY 

Par-to 

Datou NoveMber 4, 1936 

Rec ' d 5 p . m. 

1075, November 4, 10 a . m. (SI:CTION FOUR ) 

the Dutch e~change equalization fund . 
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In mal:ins this declaration tho netherlands Govern­

ment and the Netherlands Bank base themselves on the 

declaration of the Secretary of the Treasury of the United 

State~ dated October 12th , 1936 . In view of the fact 

that the United States have reserved themselves the right 

to IVithdraw that declaration on giving notice twenty-

four hours before, the Netherlands Government end the 

Netherlands Bank must make the same reservation with 

regard to their offer of reciprocal treatment contained 

in tho present document . 

The Hague, luns terdam . llovcmber 1936. " 

BULL ITT 

NPL :r:;;..-n 
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P.AJWIBIUSI or SIIC'fiOIS nTI fO IIQBT, DIOLU8IVI, 
Jo. 10715 of Jcw.-ller •, 19S&, froa t he .Aaeriou Dlbaaq, Paria. 

I ba4 luoob 111.th Beaufort &Dd Pr .. idat Trip. Trip aDd 

56 

I went to The Hague at 2:415, where at • o•olook Prealer 

OOlijD with K1Dieter of J'1D&Doe Ou4 rece1Ye4 ua, aD4 I 
explained to tbe KiD1eter and t o Oolijn the procedure we 
are f ollowing in necotiating 111. th the coUDtriea wb.ich haYe 
indicated intereat iD dealing with ue iD gold on a reci p­
r ocal baah, and the dralt doouaent wae explained b)' Trip . 

Ooli jD and Ou4 approYed the draft declaration, but until 
you aay indicate through .. the acceptability thereof, the 
dOCUII&Dt Will D~ be 8~. Then the official& to Bip 
would be Oud and Trip. Trip and I went t o the Allericu 
Legation at 5 o' clock t o iDfora Kiniater Dlaet of our 
cODYereatioDB , but the latter wae not in The Hague. 

Of courae I ahall infora bia of tbe dnelopaenta iD the 
dtuation. 

If and when you fiDd t he Dutch declaration aooeptable 
I aa t o telephone to Trip, 11bo will then arrange for the 

forwarding t o ae of the d•>OUaeDt wben aiped. Thia week­
end wben the &IS director& haYe their regular aeet1111 
at B&ael I ahall h&Ye the opportv.Di ty to ... Trip. 

The requeat ia aada ~Y the Dutch that publication 
lhollld not be g1Ye t o the ter- of their declaration; thq 
-uld be ple&Md to li&Ye ua aul:lai t to th• the 1rord1111 of 

the anno\IDO•ct whio!l we -.y plu to iaaua rasar41DC ~41111 
their ooaAtry to our l!at of coaatriea elicible to 11t 

soW 
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gold. fr01a ue. n 1e not ant1cipahcl by the Dlatoh tbt 

WlclU tll111 agJ'-Cl tllere 1e likely to be a large YOl-

57 

u.e of bueilleee tranaaot.ct. wi til the United. Stat... But 

they appreciate the uaefulne•• o f diaaeeooiat.ct. cooperaUoa 

in the aonetary field. at thie tiae and they are anxi~• 

to joill. 

The point wae •d• by the Du.toh officiale, how_.c, 

tllat one clanger of giY1Dg a ct.-cnetration of eolid.Hy 

1n aonetar:r aattere between au or aore Ulport ant powere 

ill that Within one or more of tile .. c~triee, or alae­

where, the i~reeeion aay be gained. that baeic probleae can 

be eolYecl by cooperation without the need. for eOUAd fiD&D­

c1al un•g•ent i nternally. 

The d.etaile of a propoeed. negatiYe arrang...at were 

drawn up by Trip for cooperation between Ilia Bant Ul4 the 

••<leal ReeerYe Bank of ... York ae fiecal agent• of tile 

etabillsation tuDde, which wae for coneld.eration if the 

tteaeurlee 1111tabl1eb general 11nee of agreeaent. I a&cle 

the euggeetion that before aotiR& he ooadenee paracrapll 

ouaber fiYe of tile declaration to oal:r tboee e eeeGtial 

poiate aeo .. eary to iudioate the --r 111. wtllob the Dlltoll, 

teiag off tile aol4 elan4arcl Ul4 llaYiag ao free 1014 aarket 

IIUOb &II the 8r1Ueb baYII, Yillibly IUJ'iYII at a ~11111 Of 

gold. oalculaUou w1 th the UDUed. 8tatee. Pleaee 1nfora 

u if yo.a want the full tat of lata tataUYe euge•U•• 

for the 1ater-fiiiO&.t aaPt arraac••t at thie u ... 
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file .&aerloaa elMUCDa Yer'f auoll 1Atereatacl Pr•ler 

OoU~n, aDd be llopecl SeoretUT Hull would be able w oa.rrr 

on Ill a prograa of trade 84P'•e•c ta. 

58 

The )Jrogr .. e aacle 1n the •eth erlllll4a ei110e deYaluatiCD 

aeeaecl t o be qu1 te ntiafaotorr w the Dutoll otf1o1ala. 
There baa been a riae of l••• than one per c ent in retail 

pricea. It baa been poaeible to aake a reduotiOD in OoYeru­

aent export aubaiaidee to 84P'icultv.re. O&pital haa been 
quoted on a satiafaotorr aoale and Dutoll Colonial anter­

priaea are r eoei Yi.ug ooneiderable f oreip aoner, eapeoiallr 

Briti ah. The florin 1e len by the equalhation fund to 
find ita own leYel , uoept that for a f .. clara reoenUr 
in order t o check the rhe in the florin aoae pv.rohaaea of 

sterling and of gold at LoDclon haYe been aacle. Bubeor1pt101la 
are being opened by the Dutoh Trea8Ul'1 to a one hllllllrecl 
aillion flora twenty-year t hree percent lou at D1nety- f1Ye 
three quarter• t o l::a•e aro\1114 a S 1/8 percent r ielcl. nnr 

aillion floriDa will be taken bJ Y&rioue official aDd aeai­

cffi oial f\lllcla and organtaat10118, and ttnr ailliGD will 

be open t o public Nbeor1pt1on; ~Ilia 1a a trial 1aaue to 

teat the aarket after d&YaluiiiC• 

Tile rreJIOil eituatiGD ia of aoae ooJaOern t o Trip, ai~ 

theJ"e 1a an apparent tencleDor of t h ia c011atry to conu .. 

t o dD~t the ao.aroaat, all4 ataoe ·&llere 1a a laok of i)l'oep..­

f or s atroac ocmficleJaOe-inaipiriq JOYera.eat to ca1D ooAtrctl. 
RM•t t...,.DOiea of poUUoa &Del of ~o pol1o1ea 

ia 
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1Ja Ger•nr aleo d1B~be4 '!'rip. There he thinke a IIPirU 

ot de11Perat1on 1e dPeloping which wirun a couple of re• • 

a&)' oonceiYabl)' lead to war. Re dDee not look for f111al 4e 

jure zaegoUabilit)' of 1~onut ourr-iee UDUl the 1zater­

nat1onal aU.oephere beoo .. e 110re clarified. 

Trip feele tat the pr1zac1pal aerU of the preeeat 

Aaericu leg1elat1oza prOY1d1J!.i for a etab111eat1on tuA4 and 

a further out in the dollar 1e that thie legialaUoza co• 

atitutee a balance to atea4)' aterlillg, and that tbe relatioa­

abip betweu the dollar &114 eterling n01r aore than Per 

baa an 111por'ian'i influence on •""'*"''***'*****''' e• 

the ourrenoiea of all cOUDtriee • 

.lt 5:36 p.a., on Tuelda7 I left lhe Hague for Parie. 

EllD Jtl88.l01. 

BULLI!'t. 

l.l;Lft 
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TREASURY DEPARTMENT 

o .. n • .,...,. .. ' • 111M 

•o Seoretaey llorccthau 

'"" llr. ·~ 
!he attaohed report •• prepared by Maure. White aDd Seltaer 

and ~·elt. 

llr. Loohhead hu coo• .,. ... it and hal 1D.cl1oated that the pro­
poaall therein oonta1Ded WOilld otter no d1tt'1olllt1ee in embanc• 
operations. 

Attaoh:nt 

•. 

so 
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Ocmtenta 

1, llomorandum on dr&tt ot etatenumt referring to ~&le 
ot gold to foreign oountriee, 

2. Prett ot Treasury &DDouno-nt to aupersede the 
&DDoUDe>......,ts of Jan\1&1')' lll , 19:14 and Ootober l:S , 19:16. 

S. UterD&tiTe draft of !reaaury &DDoUDOe-.t to ouparHde 
tho &IIDOUDC>emeDts or J&Duary Sl , 1934, Febr\1&1')' l , 19:14, 
aDd Oo to ber 1:1, 1938. 

4. Koaorandum on gold oWDerahip &Dd tho <>entral be.Dk or 
Belgiwa. 

6, Komoral!.dum on gold o111118rah1p and tho oentral bank of 
Switcerl&Dd. 

8 , Komor&Ddum on gold oWDersh.ip and the oentral be.Dk of 
The lletherlanda, 

7. Copy of Tr easury pre so rel-.oe regarding etat-t -.de 
by tho gOYen>ment ot Be1t;1Wil, Septellber 6, 1936, 
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TO 

SubJect: 

TREASURY DEPARTMENT 

tNTU 0,.1'1C• COW NUNICA f10 N 

DATO 

Secretary Uor&enthau 

!:%' . Haaa6m 
Draft oP.~ent referring ~ aal• of ~~J>ld to foreicn 
countriee. 

!!be accomoan.Yl.ng dra.tt of tho new announcement to bo issued 
accompllehea the following! 

(1) It replacea the o~ateceuts of J&Jru~J.J"y 31, 1934, and of OCtober 
13, 1936 , without involvlnc any departure from the recently eat abliehed 
policy of dea.ll n& only w1 th gonr=enta. 

P'urthe1:1:10re, while e:ibod,ying ii!I')Ortant ~ ot policy froa 
t hat indicated ln the two .,revioua atetecento , it appeara to contAin 
only minor clum&e• troa the earlier s •ateuents , Md onl:v those chance• 
noceaoltated by mattero of t110ro or le .. teclml.cal importance . 

(2) It will moke it poaolble and just for the Secretary or the 
'l'rcaoury to announce publicly that ln our arrangemonte with Belgium or any 
other country we e.ro d~lin~: with the govenwento, tholl&b , o! course , t '>e 
nctUol operations are carried out throUGh fiocol inotltutiona doalcnated 
for tnat pur.>oao by the &Ovemnente. 

(3) !be dra.tt 1a ao phrased aa to lll8ka 1 t pooolble for 8l1J' 
country to be added t o tho llat of thoae el11ible to purchase gold 
1'ro:a ua , As the StaUtAnt of october 13, 1936, ro&da , CO'II.:ltrlea not 
!;&vine atnbilhation fundo cannot be included in the list . Likonae 
C)untrlea on the list would have to be taken off lf the existence of 
their atabili:atlon fundo terNJnated . 

'!'he •U~SS .. ted draft would mo.kc it poaolblo to add countrleo 
Ulce SWeden, Chinn, Japon, Uexico , etc., even thouDI they have nei t her 
ltllbllization fundo , nor are on the gold standard. 

(4) lhile adherinc to the policy of deali114 only with tpvernt>Onts, 
tho draft 1s ao worded t\1 to Nko it no soible - in our opinion froa 
tho oco~c notnt of rlew - tor 8l1J' iPver,....nt to consent to tho 
COndl tlono ann tho"4b t hat &OVOnDOnt rJ1J<1 not ha ... title to the cold 
ln the centr al bar.k, or bon a atab111zat1on fund, and w1 t hout harl114 
to ectually deal in tpld. 
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S.or.t&ry llor~tbau - 2 -

Thuo • bel1ne the dr&t'tW otat-nt oan be r .... onably inter­
proted to IIHD that 1D tboo oue ot llelr;iua, b7 T1rtue of her be1J>t: oa 
the golc! otandard, the JOft.,..Dt doeo 1D atteot otter to Hll JOld 
to thoao ooWitrt .. to which it penoito JOld to tlow freely (17. 8 , 
would be oo 1Doludw) at a prioe wh1ob the JOT&.,..nt t1•e• In the 
inota.nce ot Belp.a, the prioe happaoa to be tixw b7 atatvto and o&D 
bo a.ltarW de ibie oaly b7 otatuh, tboup de taoto altoratioaa ~ 
doubtleu pOlo e withovt paa~ ot ~ 1&;;.---c!iiree.o 1D the 11D1tw 
Stat .. tbe prioe 11 tiud b)' the Seorot:aey ot the Tr eaouey and oao be 
altered b7 bia otat-. 

In other wordo , tho Belr;ion GoYon.ent , while not a otually 
dealing in JOld , nor beinJ tbe priDoipaliD tboo tr&Deaotione, ottero 
to .. u gold b7 T1rtue ot ita atatvt .. which~ tho Bank ot 
Belgi ua to • •11 gold (to the 11D1tw Stat .. ) a~ price. !be 
BelJ!an GoYemm.nt oould alter the prio• at will b7 alterin5 tho 
otatutory prioo. SiDoo a otatute ~ be roaaonably r oprdod aa the 
expreaoion ot will ot tho GoTil'IIIDIDt, it apPear• that tho OoTe,..,..nt 
11 doing tho otte r1nt: on tenoa whioh it ooto - thoup it JIJ&;f haTe 
the dotai h b7 otatute to the Central Bank, 

(6 ) In attordin& the BelJim Oon....,.nt t he opportunity to be 
added to tho liot ot oountri oo elir;ible tor ~obaoe ot gold traa 
t he 11D1 tad Sta t ... - are not 1Dqllir1nt: of a oover ei&n tore i&n power 
-.bather oboo bao tho pO'ftr to Mite t ho arrang..nt, nor are w •uu•ot­iDc in any W11f that obo aako ~ ohmc .. 1D bar d .... otto 801letary 
l)'otc, nor need • 1D ~'lillY 1Dd1oato the ...,...r 1D whioh abe t..ple­.. ot the arr&n&....nt• All that • 1Daiot upon 1o that tbo arranso-
.. nt ba made bot...en tho United Stat .. Oove....,..nt and the B•lcian 
Gon.,..nt ~brouch appropriate JOft.,..Dt oboonnell, OIDd that tbe 
Gou ..... nt or Belgi- at&te what tiloal inatitution ohe d .. i&nat•• 
tor t he purpooe of ezeout1nc tba cold t raneaotioaa witb t he u . s . 

fboo ditteronco 1D t he arranc•eot whiob • are lllald.nr; wi tb 
Belgium, and the t.r"J't.D&-Dt• which proT&iled under t ho old gold ltand• ard i o important. It lieo 1D the taot that• 

(a ) We deal oaly with the Belr;t.an Gon..-t, and our 
tiooal ar;eot oello JOld ODly to the r;ove.....ot or 
ito deaipt ed tiooal 1Datitutioo. 

(b) The Secretary or tho 'l'roaiQry baa pO'ftr to alter 
the prioe, tboo to ... , and the oonditi..., at which 
boo will H ll JOld ,_ da.y to day, _,..., to,...rly 
the prioe, tenoo, and oODditioae -.-. p oerally ro­
,.-ded oat b)' utatute and alterable ODly by otatute, 
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( 6) There 11 no olau" ill the d.r&tt o1:atin& the prioe at 'llhioh 
n will ••11 r;ol4. It 11 purpo .. ly 01111 tted ill order to -a our r;ol4 
prioe polley appear leu ri£14. Thb 11 a otep to....,. mlr1ar; pouible 
t l erlbiU ty ill the prioe ot £014, and 11 ill lille with reoct ..t:ate-
.. nte JUde by t .he 6eorotary at a recent preu oonte....,..., The prioe 
ot r;ol4 11bhh the Secretary 1d.ll .. t can be _,.,oe4 ill - other 
doo.-at (juet u 11 done with the Urt ot oo1.11triu eUpble to pur­
ollaae £Old here) and will a ppear to be by thet t aot euhjeot to ohcr;e 
t ram day to day, The prioe will have a r;reater appearance ot potetial. 
tlo:dbility than would be the oaae wre the price included ill the etate­
.,.nt aa •• do1111 ill the October 13th 4r&tt, 

(7) It Belr;iu. retu ... to acoept thia dr&tt, it ..., .... b etter in 
our opinion to lean her ott the liat than £1•• up the principle ot 
dtalin& only with ,01'8~ •. 

The OOJIO.CCU WOuld be i.Joportant U ertahliahin& the 
pr inci ple. J.otuall)' Belr;i\a would be atfeoted onl,y to a llll£lipble 
exteat it &JZ)', unle ae her failure to b e put on cur Uat aMDt abe 
ooul d not purcha" r;old in Frcce, 

She could, ot oouree, purchaee £014 ill the ope £Old raarket 
i n London and that would enable her to oper..te with al.moet ae auob 
f acility ae it ehe could buY &eld troa ue or troa the FJo.ob <loftrn­
• nt . Yet becauee ot the pro:daity of Prmoe to Bel£1,., end the 
pouible narroomeu ot the London raarbot, it would 1.., to her adnn­
tar;e to be abl e to purcba" r;old tr<a France cd the tln1te4 Statee, 
ae i t wuld U.kewt .. be ot - alir;ht adftllt.a&e to Frllllce t o be abl e 
to ••ll r;old to Belr;i~a 1t ehe cho ... 

Thour;h the 1'&1• ot th11 prhile r;e to Belr;i,_ 1o el1r;ht, it 
air;ht be c!eairal>le - lhoulc! Belgiua not "' tit to """'P~ with OlD' 
conditione - to alte it clear to her and t o Franoe and Illig land that 
they can - G&te..er arran~ente they wilh 1110ng th...,el,. .. pro­
vided the arrang-tl do not, ot oouree, Yiolah the tripartite 
annouoo .. ent ot policy. 

It Bel£1,.• • - wre lett ott our l1rt, the lou to ue 
woulc! be nil. awttaerland and lletharlenc!e ""llld ._ be added. Ou.r 
r;ol d operationa would be Yirtw.ll)' ...atteoted, It it leaked out ill 
Europe that the "lll.ited Statu retueed" to 1l&b it pouible tor 
Belp,. to obtain £014 here, w would pill by the owortunity ot 
etating oar prilloiple that w deal Ol>ly with r;OYe.....,te ill _tt ... e 
ot eale ot £Old. 
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Secretary J.:orgeuthau - 4 -

(8) Oratt )(o . 2 hu all tho adventagee or Oratt !lo. 1, 'but 1n 
a~d1tion oompletoe tho ohannoli•ation ot old from aa well as to goYern­
munta . l t c'bodies the important etep of aotuo.lly confining gold 
operat ion• to governments . 'ITo not only would eell gold exclueively 
to r.ovornneute (or tho1r deoilll'atod fiscal inatlt\itiona) but we 
would ~ gold only frao such sources (exoopt , of course, newly mined 
domeetTOgold) . 

It woul d mean that no gold could ontor this country unleea 
it ~,e fr~ eame foreign central 'bank (ae the designated fiscal 
inetitution) . It would eliminate ao tar aa the United statee 1o con­
corned , all dealing 1n imported gold 'by private banl<e or indirlduala • 

• he ditticu.lty ot iuul.ng euch a otatonont lies 1n the under­
otandinG with Franco and England. It 1e extr<lllely doubtful that we 
oould ot E.n;;lend to agree to purohaeo tor l.nport r;old froc "ota'bilha­
ticn tunda" or governnent fiec&l operat ion• 'becau~o she maint&ina 
tho ztoot important free gold markot of tho world . 

It "" were to isaue auoh a atat.,.ont aa Draft !lo , 2 it would 
have to 'bo on our awn, 
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Solo• or ~old will be •ado at $~5 per firl cun••• plu• one-quarter 

cant 1W>dl1n& char'•• and aole• and oaraarl<ln& rill be c,onrn&d by 

~·~ation• iaauod under t he Gold Roaern ~~t ot 1934· 
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Dratt ~ TrM8111')' UDIO\IIl-.t to .,~raecla 
~ &IIDOIIDO&IIih ef .T•\IAJ'7 al, 111M~ 

'ht•) ... lNf 

&up.raeci.J..ac ~e -o-te aoade b7 h1a oe Juwary n, liiU.wc( 
--H•••lle..-1-J~, nferriJoc to the aale of r;old tor aport, 
the Secretary of the Tre&wry at~tea that (heree.tter, .. d l1Dt1l, 

on twnty- tour houra notice, thia ~t-nt of 1.Jo.t..t101l .ay be 

rnol<ecl, or dterecl) the lhitecl St~t .. will aall r;old tor ~date 

or atabilh~tion tund , or thoU 1.Jo.atitut1on de~tecl by~ 

r;oTenlMDt, of .. oh oo1lllltl'y wbo•• r;nel"'DUU1t 1U:aw1ae ottera to -- r ---
ul:,Y.ld~~ lhitecl~ahaLprondecl that INCh §O!ermMnt 
otfero r;old ~t auoh r~tea ~ upon ouoh tezw.e ~ oOGditione u 

the ,.... of ~ oouatri .. oa.p~ with the forer;oi.Jo.g conditione. 
All auoh aal11 of r;ol4 will be .acto ~ the Peclenl ......... lla* 

~ 1 ... Torl<, u fiiOI'l ~gent of the lhitecl Stet .. , up~rZ 
1114 oOOA41t1oaa u the Secretary of the !nuury 4-. 110at ~· 
to the publio intareat. 

6S 
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Dra.tt of lreaaury announc-nt to wper aede 
the announc0111enta of January 31 , February 1 , 

19S4, and October 13, 19S6. 

Superaedin.; the announc ... anta made by hilo on Jan11ary 31 and 

February 1, 193~ , refarr1n~ to purchases of ·o!d by the !reaa11ry and 

en JWIUAry 31, 193~. and October lS, 1936, roferr1n• to the sale of 

oH tor export, the Secretary of the Treaoury st&tea that (hereartar , 

and until, on twenty- tour hours notice , thia statement of intention !'lAY 

be rovokod or altered) tho United States• 

(a) will aoll -;old for :Uonodiato export to, or ea=ark for the 

account ot, the exchan~e oquali•ation or stabilltation tund, cr fiaoal 

1nlititutlcn de~>i:;na10ed l'y the ~;over=ent , ot oo.oh country whoso govern­

Ill• nt 11k8\11Ge offer• to oell GOlc! to the Un ited States, provlded that 

such ,ovornment offers ~~:old at ouch rates nn<l upon ouch terms o.nd con-

~1tio:J as the Secretary of the Troii.Bury cay docn most ndvlllltageoue to 

the tublic interest; 

(b) will bll)' old tor L:li>Odiate import into the 11n1ted Stetea, 

or o&rmark 1·or the account of tho Uni ted Statea troa the exch&n&e 

equnll•ntion or stabil i&ation fund , or fiscal instituti on deoi~ated 

by the sove~ent , of oo.oh country m1ose sovornvent offers gold at 

ouch r atco and upon such tame as the Secretary of t he Tr easury may 

~ • ._ &oat ad'fuito.geoua to the public 1.ntoroat1 

{c) will b\1)1 doa,eatic gold throusll aey Cnited States J.:int or United 

States Aoaay off i ce at Kow York or Seattle at cuch rates and upon cuoh 

tenna end conditione doomed by tho Secretary meet advantageous to the 

rublio interest . 
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'l'ho Secretary announce• herewith, and will horoattor -=ounce 

d81l;,', tho 11111\ea of tho toreibJ! oountrioa complying with the toror;oiJI& 

oonditiona . All auch sales a.nd purohuoa or cold will be made through 

tho f ederal Reaorvo Bank of New York, ee t1aoel agent of .ho United 

States, upon auoh terms and conditione aa tho Secretary of the !reeaury 

de«• .. oat advantageous to tho public 1nterut. 
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TREASURY DEPARTMENT 

INTP OPP'Ica COMMUNICATtON 

o•n •onaber 4, 1936 

10 

·-
5~l>Jcct: 

1. 

Secreta~Mo centb&u 

llr. llaaa 

Gold ownerahip the Central Bank of llel.ciua 

1'he Nat1on&l .Bank ot JelgiWII h private~ owned. Tho bank 1e cbarteNd 
by tho &tate . Sbarebo1dere owning more tbll.n twenty abarea are entitled t o 
vote at the sellli- annu.al meetinc et whinh thrH ll1reotore, nioe Recent. and 
ten Conaora are elected. Profih on the opuaUon ot the bank are diatrlb­
~ted to the State and t o the ahareholdere. 

2 . roo eontroh the C.n~ral llMlcT 

!he Belgian GonrntWIIt exerchea aoa control onr the Central .llall1c 
throuch the power of the crown to nollliMte the GoYn·DOr ot the ball1c and 
thro\16h ita power t o appoint a GoYemment Cc=hoioner to auperviee &11 
bank operatioDJI . 

3. lbo owna the &Old roeerve of the Central ~f • 
!he gold re .. rve 11 owned 1>7 the henlt eJ<Cept, ot eourae, aa tbil owoel'­

ohlp 1o 11Jiited 1>7 the aonrelgn power of the State and the will ot the 
GoYernaent as upreaoed 1>7 law. 

4. lbo owu the protUa ot the reve.lUAtion ot the &Old reservef 

!l'bt ball1c turne.l. oYer to the State !reaa\U')' tho profit whinh accrued 
from the revaluation of ih gold, amounting to near~ 4 billion fr1111co, in 
nccor.!.ance with the monet&ry l&w of_llarch 30, 19315. The law provided thAt 
thil eum obould be uoed fer the execution ot the policiee of oconolllio re­
covery. 

Jn addition to ~nh ot 133 lllillion trance to Luxel:lbourg and 
346 aillion trance tor reduction of the State debt to the D&tional B&ck, 
the freaoury appropriated tro• the rnaluotion profit 1 billion ti'IU>Co to 
oanh of two fUDd.c , ooe t or the protection of tbe price of Gon..-nt 
oeeur1t1u and oDe tor the equAlioat1on and protection ot the exc:Mnpo. 
!he aueh of the .. 1'WI4ll were ult.-tell' to be returned to the T......-.u7. 
H app.,are that the !l'reeeury baa been uainc the rella1114er cf thio profit 
tor the purpoee ~! balancilli 110nthly "xpenditUl-.. and receipts. 
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5 . pou Beldum blln a atabili;aUon f)Jp"f 

AD JXch•n«e Equalization FUnd of 1 billion !ranee waa creat ed on 

)lo.rch 31, 1935. In tho twelve monthll of ita exiatenee no uae '"'" llll!.de 

0~ this :tw:d IUld i h reaoureu were returned t o the TreaiiU%')' in full on 

J.tarch 31, 1936. 

6 . rno owned the atab1lhation tu.nd 111\Ue it exbted? 

!lle Bel~ ExebaJ>4e :Bqua.liu.Uon l'wld, alt hough a.dmniatered by tM 

l!atioMl Be.nlr:, m~.e O'f!Ded by the Treaaurr . .f.t the end of ita existence, 

~~ 1 billion franca which compriaed t he fUnd wore returned to tho Trenaury•a 

aeeollllt of revaluation profit a. 

7. I• t he atabil1Jnt1on fund in sold or local eurrer~y? 

!lle 3e'gian :lqualhation Fu:nd clerind froo revnluation profita waa not 

a at oek of 6(1ld but wae an aceo\lllt with the liational. Be.nk expreued in local 

currency. 

B. l'l'om whom doet the Oentrnl llaJ1lc 'buy cyld and t o whoc sloes 1t sell 

&\!!AT 

The llational !an!!, whiel. is &nthorhed by ita elwrter to deal in &<>ld 

and lilver, waa given exeluaive right t o export and import ;;old bullion or 

coin by the Ib:;al Decree of Wareh 17, 1935, Tbat anmo Decree provisled 

tl.et &:1¥ trad1Jl6 i n £Old within BelgiWII wna aubject t o the author ization 

of the bank. AlthoU{;h this Decree baa not been repeeled, it 1a bel1c7ed 

t hat the bank 11 very lenient in itn application, reodil:; £r8nt1ng 

authorit;y for domestic troding and froel:; selling &Old . The export of 

$8 oilliona of golsl t~ the Uni t ed Statea on October 17, 1936, !![ offer 

proof that the bnnlt i .a willing to :ell &<>ld to private banlca for export. 
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TREASURY DEPARTMENT 

INTER OP''"CK COMMUNICATION 

o•n lloYembar 4 , 1936 

TO Secret8%y~~hau 

llr.IIM~ 

SUbJect: Gold ownerllhlp of the Cant ral Bank of Swl.herlar..d. 

1. lho owna t h e Cen tral l!anlc7 

The Swlas Uatioool llank 1a owned partly by private citizen. of 

Slolt:erland, part}J' by the forcer iasue 'banD, DJl4 part}J' by the Cantone. 

(I~ 1933 t he mtlo was 46.~ . 15.~ and 38. 2:(, reapectively.) 

2 . lho controle t he Central Bnnld 

The Federal Government exereiaea a atrong control oYer the ba.~ 

tbroU&h i t a power to appo1nt the Preaident and Vice-preeident , and o 

mJority of the m&~bera , of the llank Council, and tbroll&h ita authority 

to awrove the Annual Report. all statements mde by the bank, o.nd 'l>ank 

ref:Ulatlona. 

3. 1bo owno the gold in the Cent rnl JbpkT 

~ gold Nlaern of the ::nttonal Bo.nlc ia O'IFI!ed by the be.nJc except, 

of courae, aa thle ownerehip 1o limlted by t he acvereia:n power of the State 

and the will o f the govnnment oa e:zpreued by law. 

4, lho o1111p the Prof1ta on the reve.l'Wltion of the eold ruerveT 

After proYiaional ravaluat.i<'n of the gold reserve of the !lational 

llanlt on Sephobor Z?, 1936, the protlta wore retdMd by the be.nlc. Utholl&h 

the !&4era1 dec:ree of September Z? directed the bMk to •1ntain the gold 

parity of t ho Swiac be.nJc at between ~ and ~ of ita f olDer ftlu.e, and 

althoucb the fr&nc bB.s recently atood at approxin:ate}J' ~ of lta former 

Y&lue, the gold reaene of the be.nJc waa rcYalued et ~ of the f ormer YalU8. 

Thia yiolda a profit of approximately 538 million Swi .. fr&nca. 

5. lloea Switserl!!.nd have a etnb1lhAUon tun\!,? 

.t. ttabiliaation fUnd .,... craate4 on Septlllllber Z?, 1936, when t he entire 

protlt troc reYDluat.lon wao placed t o the neeount of a apecial •equ.aliuo.tion 

twld , • cher;.d with -1nta1n1ng the rate of exebaJlee within the new 11l:llta 

t bro'Q&h blqin& and oellin& gold. 
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6. !bo own the ota.bilhation .tl!pd.t 

~ bank control• t he atal>1l1aat1on tun4 an4 baa the aole rich' 
to 41cpo .. o! it. n 1a Mt clear, boweTer, wbo 4oea own 1t, aecor41ng 
to tbe 1ntor.::aUon eo:~ta1ne4 in cables !rol!l Cochran. 

1 . It the tun4 in gold or loul ourrencxT 

!he fund it evident~ held in term. ot n 8eiaa f ranc &ecount in 
the Swiee l;&tionnl :Benlc. !he illnd baa not been aeparnted frp10 the 'bank 
an4 theref ore it ie net certnin whether or not it GM be eaid that t he 
!wl4 ia backed by 100!' cold. 

8. Ito:> wboca doeo t!-.e Oentrl %* b!q mld •"" £o whoa doea 1t aell 
£Ra7 

!!)' the decree ot the lederol Council, 4lt.te4 SephJOber :n, 1936, tl'.e 
'!;&tioMl Bank io rel1cve4 ot ita obligation t o re4eem ita noteS" i n ,old. 
It appoc.ro that the 'bank 4oeo net aell 6')ld to p rivate persona or !irma. 
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TREASURY DEPARTMENT 

INTD O"'CC COMMUN1c:AT10N 

DAn November 4, 1936 

TO Secretar;y Lor~nthm:. 

l)' . Hu~ 
Gold ownorahlp of the Central Bank of tho ~otherlsnda . 

..... 
S'.li>Ject: 

1. 4ho o~• the Centrel !•~ 

'l'he Uetherlondll BcJ>k 11 n :private lnatitutlon lncoryornted ne a 
linlted compeAY. The abPrea of the bnnk •ro owned b~ priv~to peraona, 
~no ah•rehol~era elect 15 coanieslonera PAd "ot leas than 2 directora . 

2. ~110 c~ntrole the c~~tr~ ;cnk? 

A certoin decree of con~rol o•er the rath•rl•nna Dank Ia noaaoaaed 
by the .,.,v.nu;,ent, althoueh, £l>!)"'"entl·,, •.h. llliOunt ot control 1a leu 
tN-11 on the cnoe of Sdt<erltmd and llelgi\1111, Tho cro1m ~!)poillto the 
Proaldent .nd Socretar~ or the bank, rlld ~ppolnta e R>~ Co~is•1ooer 
,.ho 1o entitled to vote , T'ne Preaident ond Sacretrry and the Dtroctora 
to~other for m the ~~~ement , In which tho overnment hns on l~ortant 
Influence. 

) . l"ho otma the tl()ld In the Centrd :B•nk7 

'l'he &old reaern or he !:etll.erlMdo ~ Ia owed b;r the bellk 
exc"l't. or C>'arae, a th..la ownershl;> 1a ltdtod b7 the nover eiGD ,., .. er 
or the Stnte ond tho wt11 of t~e goveruaent ae expr.aoed b7 lnw. 

~ . Uho o~• th~ proflta on the revqlurti~n or th• ~ld r eserve1 

'!'he GOld reserve of the Uetherlenda B~nlc hu not ~et boon ro­
vc~ued, end there nre no 1nd1cntinna of the pollc~ ~hich will be 
followed when reveluntl on ia eerried out . 

5. D9~e the l;et,;~~lrnda h•vfO r stnb111:ot1?R f.l!I!J7 

on Septet>ber 27. 1936 tho !;etherlallda took ote))e to1f"..r~ t he 
creation of a ata~tll:ation 'und w=owe r••~~cea of JOO,OOO,OOO 
cu..ll<-era eze to be obh.tned rr.,. tee ie•u. or !::rch~quar :aonn.. J;o 
eatt..te is ~t rvPilable of t~ totol of aueh bon~• ~~ch have been 
aold to !)rovlde fun;la tor this nur;>oae, 
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6. rrop whop doea the Celltr!.l lnDls lnrr Ql4 M4 to !boa dQea it 
•ell ro14T 

B7 J oderal l ar., dnted September 29, 1936, netherl ende eet abl1abe4 
an embiU'f'O on all &<>l d exports. llhether or not the !letherlandl Balik 
aolll eold w1th1n the country, or redeom1 1ta not .. in eold, hae not 
beon aocertolned. 
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lbolea.S t or,_ iatonaUoe &.Of CIUII&De. 1a a 

oow or 11 le~ter l II&" aut \0 U.. ~-.:, Otth• • • •• toJ'k. 

l ou ~11 reet l" 1ftatruc\1ona troa \l•• \o \lee 

authorbinc tbe &&le ot t;10ld troa U.. !:klliliaaUoa l'llacl to 

\ be Cenual l'wMI an4 \he p\lrell• .. • or cold ,._ u.. ~ 

J'IMid tor \be •-t of \be 8t.all1ll..at1oo rw.d. 1ft utaw• 
inc apprepriete Cl'114\ ta , )Nl'OII&a .. IUid .. 1 .. ah&U be u4e at. 

t ilt tlat. pr i ce ot fU pw t'lne unoe • ltbout a441q or .~ 

\ r.r \ l ni the ooe-tourtb ot ooe per cedt oll&rK•• 

,.., t.ru.1;r 10ur• , 

(Signed) 11. Murj;tnthnu. Jr. 

~ ot u. tna • ..,. 

N-.1. hlen. lla.alc •t .... Iortt, 

1 ... Iortt, l.t • 

.. .~. .... 
UtM 
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Tbb ut\er 1111911l.e:~ta tbe iutzuo\l ou p...a W 70fa 

111 1111 let\er of Oc\obu 12, l'l)6, r.UUIIC t o \ b. cleli•VT ot 

10ld bara 1D OOII,..o\1011 with t"- rtatec;eat 1 .. uec1 011 t.h&t date, 

You are herM!y tvt.'ler aut.horl ... ud dJ.netecl 11p0111 ~ 

eaipt or ~rl,J anbe11Ueate4 iartrue~oaa r...,. \be ftodaral 

llahJ"ft l!&nk ot ... tort to dellYU or llolcl aol cl b&n tor \be 

Itl eetabllMilftl tile apprepria\e c:n41 ts punhaHe &Jill MlH 

ehall be MOle at t"- flat prioe ot fl5 per tina 01111~ w1t bcmt 

.o4iJ1c ..,. r.al>tnottac t be -rourth or one per ent eharJe, 

Dleloeed 1• a •vn ot • letter ot a•\horba\1011 -" 

lilper1Jite.d4a' 
llllW sta~ ~ ettl" 
... ll.'on, .. ,an, 

llleJ.N .. • f 

'•1'7 t.l'lil,J 70111."8. 

(Signoo) II. Mnrg~nthnu, Jr. 

S.enteJ7 or tbe !re.auJ7, 

S llt(~.f-U• R t C'IOtlol U /1../)6 

\ 
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MEETING AT ~~Jl R STR~~T llovember 4, 1936 . 
8:30 P." . 

P~osent : 

. lol • • Tr: 

Hrus : 

. •. Jr : 

. • Jr : 

P. • •• Jr : 

l'ihite : 

H. li . Jr : 

lhl te : 

H.U. Jr : 

llr . Ttylor 
!.!r . ars 
lJr . ·nt te 
:.rr . [.ocnhevd 

·o~ , I ntv£n ' t had time to rc~d tne description 
of e·cn- Roll•nd , Belgium, and S•itz&rlano, no• 
t •ey opLr~<te ; t mean ho•7 tneir central banks ere 
st t up 1> nd formed . 

Barry c~n ~nswer those questions as they come up . 

In ~oi~ thr~ugh this thing- in the first pl1ce 
Itt oe s~o, I ~"ink it is &r ~:>.cellently pre,-E red 
~r~e or a nduw . I think for the time being Drs ft 2 
is out. I don ' t thiru: - I don't think that \.here 
is ~uch use in discussin~ it . Anybody ~ant to 
9labd for DrFft 2? L&t me run through this 
'f'tl sec hON it looi!:s now, uuh? I didn ' t have 
before n•e the January 31 , l93J, , or the October 
13 . 

I nave those if you •&nt thorn . 

I h•· ve them r::o-~ • 

Oh . 

So it io difficult to compr.re Draft 1 "'i th these 
others, you see ; so I• m goinL to r ead ~raft 1 out 
loud ~nd then t·S Re go c1ong, White, supposine you 
point out Nhere Dr aft 1 differs from October 13 . 
See, <'ihitL? 

Yes . 

r:o;v I •u read this: "Supersedi fl6 the announcements 
CLdc by him on Jao~ary Jl , 1934 • • • 

or course, 
different. 
ence? 

Ple&se . 

tntt begi ns right off the bat as beins 
Do you ~snt ~e to point out the di ffer-
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'llhtte : 

H. J.l . Jr : 

m.1t : 

J . .. . Jr : 

hit&: 

H. lo! . Jr : 

W"n l.te : 

.. . ·' . Jr : 

nite : 

T~ylor : 

l'lhite : 

H. i! . Jr: 

llnos : 

Tr..ylor : 

>Yhite: 

- 2 -

The previous announcement , t he October 13, suJ.d 
• supplementing ." I t Yes additional powers . 
This supersedes the orders which relate t o 
selling only , not buying . 

Yes . Sell - "Supersedin& the ~~r.our.ce~ents cede 
by 31m on Jur.ULry Jl , 1934, and October 13, 1936, 
referring t o the sele of gold for expor t , the 
Secretary of the Treasury stttes t hat the Uni ted 
Stutes will sell gold for immediate export to or 
ear m1 rk for the account of the exchange equaliza­
tion or stbbi lizati on fund, or fisca l insti tuti on 
desigoa ted by the gover nment . . • 

That ' s new . 

Yes , tn~t • s r.ew . 

?hat ' s ne~ . Th&t phr ase i~ ne~ and the next 
phrase i s new . 

Just & minute . Beginning "or fisc&l ins tituti on 
designated by the gover nment of euch countr y" • 
is thl1 t right? 

Yes, that ' s all new. 

- rof e~och country whose govern.'llent l11tewise offers 
to sell gold to the United Sta t es . • 

•Offers to sell gol d" is the snae, but the rest 
is new . 

7~ do you say •of e~ch," Harry? 

I wouldn ' t like to tell you, because I wanted t o 
say " those ." The di l'ficulty was this - do you want 
to di scuss thll t no11? 

llo . 

Just phrusi ng . 

Uo , I thought 1t might m(;an something else. 

Huh? 
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'hylor : 

.• 1te : 

• . Jr : 

l y .or : 

f .. 'l , Jr : 

'rsylor : 

H . r.r . ~rr : 

V:h1 tf: : 

o1 . bl. Jr : 

Ea~ '" 

H. • Jr : 

- 3 -

I thought 
of saying 
country •? 

it might mean somlthing else . Ins t ead 
•countries" WQ)( do you say "of e~>ch 
That ' s more inclusive, isn ' t it? 

We 1, shrll - ? If you w&nt to take it up now, 
it i s . ut in because - in order to .<eep the singu­
br 11 fisct.l institution" tostcltU of "fiscE.l insti­
tutions" - in order to make t.h t s i nguln so tht t 
the country •Joesn 1 t desigru te r.lar·y insti tutions , 
say "All our b~>nks are f i scbl ins titutions , • but 
rather hove to refer to the central bank alone. 
You couldn ' t :~ay "of tnose countries• c. s we ori g­
inally h~d it, you s ee; it would be "fiscbl insti­
tution of those countries• - so you had to make 
thLt singular . I mean it was e language d ifficulty. 

Yes . I• ll come back to it. 

You go bock to i t in the deb~ting room . 

llo , 1t Wtd! ~ curi ous way of saying 1t that - I 
wLsn ' t •,uit.e sure what it meant . 

!low, let ' s see -

•Of each c ountry whose government" is the place . 

I 1 vb ~ot that now. This next sentence - "provided 
tllbt such goverment offers gold •t such rates and 
up~n such ttrms and conJitions as the SecretGry may 
dee~ mos t aavant~geous to the public interest." 

Toe one clwn;:e there is th&t 11such government . " 
See, •· ~> &re r epeating again . 

I see . All right . "The Secretary of the Treasury 
cnnounce~ herewith snd will hereafter announce 
daily the names of countries compl:i1ng With the 
foregoing condit i ons ." 

'l':.E t 1 s the s~>me . 

"hb.t? 

Tha t's the seme . 
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. . Jr : 

.ni te : 

H." . Jr : 

.nJ. t : 

. . ., . Jr : 

hite : 

H. l. Jr: 

h1te : 

l.IL . Jr : 

r.h!. te: 

H. J.Jr : 

:.'hi te: 

l! . I . Jr: 

White: 

l . \!. Jr: 

- 4 -

"All such sales of gold wJ.ll be made through the 
federal Reserve Bank of NoH York , as fiscal agent 
of the United States , upon such terms a.nd condi ­
tions as the Secretary of the Tret sury deems most 
edvtntngeous to the public interest ." 

Jus t a minute . Thi s is known as Draft 1, what 
I em reeding from (to reportt r) . 

~here i s a slight ch•mge there . The origina l 
nft , instead of saying "upon such t er~s and 

conditions, " sai d • upon the following terms end 
conditior.s," which me~.ont tnlt the price would 
h~ ve to be sta ted as ~tt ched on Draft l ; 1t 1 s 
clipped on . 

·:oa, why do you c nange "upon s uch ter ms"? 

The ori ginc l w~s •upon the follohing terms end 
conditi ons . n 

And this says •upon s uch t erms a s . n 

It means that i~ ca n s iund -

•lha t ere you l ooking a t when you compare this -
which one? 

LooAi ng at tne order of October lJ . 

'!ow, I don't get the s i gnlrit ance of not putting 
in tha t gold price . 

Of not t..::tdin<; - "ell, the tnought ME..S aS 

follows : TM t -

I Jo ge t it . I me&n -

excuse me . 

I do get the significance . 

Oh , I bee your pardon . 

But I want to tElk to the point of "way? " 

BO 
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~hite : 

H. • Jr : 

LocllileBd : 

r.lhi te : 

n. . Jr : 

·'h1 te : 

H. :.l . Jr : 

lohl te: 

i!Gas : 

H. \I . Jr : 

- 5 -

I think it should be l eft off because I think 
,ye ora at a disadvantage so long 3S there i s a 
perfectly fixed pri ce of gold; thAt if we can 
develop very gradULlly tne ide6 of flexibility , 
even t nougn uctually it ~ay chunge negligibly 
or not Lt all, there is something to be g£1ned , 
•nd thht - that g~in is Lchieved by not tying 
the price onto this st~te~ent any ~ore than you 
tie the ~me of the countries onto this st&tement . 
You s&y sepllr~<tely that "these countri es are added 
to t he list" or 11 this and this is the price ." 

Now, the disadvantage et this time is this : In 
the first pl&ce , we h&ve just gotten out this 
October 13, tnd you men are suggesting th&t I 
wi thdrt·W 1t llnd issue this one, Rhicil is ,. 11 t tle 
bit aifficult, but I don ' t consider that too 
gr er. t a hurdle . See? I mer;n to .1 ke a different 
Errange:.ent , a different t~gree .ent :•ith I:nghr:d 
&nd Fl'unce . But I want to give th& t very careful 
thought, you seCi . But at this st~oge , H ;:e don ' t 
put the gold price on, you ' re just going to score 
people . 

Sure . 

I think you o~ght to have the gold price issued 
at the seme time . 

l!o , I disagree .,1 til you. 

At t his point - this i s a press rCilease - you con 
give them both together, but they needn't be part 
of this . 

But jus t the fact - just the fact thot it ' s loose 
scares :ne . 

If it does you, it does others , &nd I ' ll go ago i nst 
it . 

It &as &t ;rchie 1 s suggestion that we clipped it 
on, because he h&d the same view tha t you had . 

But ins tead of clipping it you should have riveted 
it . 
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a. :A . Jr : 

Haas : 

H. 'I . Jr : 

nite : 

" . . Jr : 

T!lylor: 

Ei.t.' . Jr : 

Lochhead : 

B. :.f . Jr : 

~6.6S : 

H . ~ . Jr : 

ElMS ! 

h .:I. Jr : 

Haas: 

Taylor : 

H. r.I . Jr : 

- 6 -

tlow we ' re getti~ into so!llct hing, I ' ll tell you. 
You' re getti ng into something nmr, I think - I 
mean I t hink 1t1 s a questi on of policy , whi ch is 
not economi cs 6t all. 

1/ell, I can s ay 1t withouL h~>ving - This gets 
down to a quest i on or policy , public relations . 

That ' s right. 

And my feeling e t this time i s that that part 
should not be changed, and thLt this statement 
should read "upon the followint terms . " 

It is solely a t.uestion of policy . 

Do you agree with oe , :;ayne? 

t.bsolutely . 

And ;;ou (to Lochhe~ood)? 

Yes , sir . 

I 1m not sure I do . 

George, I ' m not arguing . I mean I've - I 1 ve told 
t.ue press -

- thht you could change it. 

Yes 

That you will • 

And there is - I »ant the country to get used to 
that . This would be too much . 

O.K. I se y it ' s not economics , it ' s policy . 

You certainly have got t o until 
stlbilization fund legislation . 
everything else out of i t. 

you get your new 
You ' re leaving 

Well then, this .would re6d "upon the following 
te:-ms • • • 
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WI i te: 

lUI. Jr : 

I.Las : 

Ii . ~ . Jr : 

r.rts : 

H. • Jr: 

1!1 as : 

- 7 -

Then you' d h~ve to put "upon the following terms 
and conditions . " Then it would read exactly 
the s&me ~s the others all th~ way from •The 
Secre tary ennounces herewith .•• •• 

I const& .tly subconsciously n~ve been tfiinking 
~bout tni~ thint for four days . "Upon follo~ing 
terms ~nd conditions• and t hen t his ?rice of gold 
would become a part of tile st&tement . ;;ow, as 
f~< r a s this st~tement goes , this is one way to do 
it . But can' t we - I mean I ' d have to think & 
lon.., , long time before I would change the October 
13 , and I'd r c ther get out a - I mean there ' s no 
a rgument ~bout cancelling, I think Ne all ~gree to 
cancel J anucry 31 , 1934 . And what I' d like to sug­
gest for &rg~ent is , l~&ve t he October 13 for 
"-!16lt.r.d , r'rlo:'lCe and ourselves, and t hen let• s ge t 
out a new statement something along t his Draft 1 
for Belgium, Holland , and .SNitzerland . 

Oh Nell , whQt we have done, ~r . Secretary - that 
is one way of doing it; &11 we h~<ve done there is 
we hrve g1·ound it all into one l ens . Here ' s the 
reason: It looks a s i f you' re -

It i s chl.Lging i t , Lnd f urthimnore I don ' t \\ant 
to put Belgi<J:l , Holland , llld :>Kttzerl<nd in the 
same class . So I see t ha t is vn i dea, see? 
inc! fur t nll r lllore, I jus t don' t -•ant -

Yes , sir, I think that ' s " real a rgu.oent . 
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And I don • t Nan t them aport . !low loo.-; - I mean we 
~<re t~<lking ht>re very confidentially . flow , one 
of the gr cvt b'urdens tha t "'ngb.nd hes to carry is 
the fact thut so ma~ countr i es are tied to s terl ing . 
It ' s both ~ n a !vantage and d1st~v~ntage . Now, right 
now Fr~nce i s wel<k; i t becocbS 10 burden of England 
anu ourselves . ~nd the bigger thLt agreement , 
e£ch money t h; t i s Keak, it becomes a burden. 

hnd Belgi um muy think - may feel thPt if you put 
it out this way , every time you chenge it you've 
got to c onsult with Belgium &nd the Swiss, the 
whole circle . ~nd this bothers me - &bout the 
35 - because when you nave a fixed price egreement 
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wi t h Belgium you pr a ct i cally have c gold sten­
dard pure and simple , almost . Dut t hi s way 
~eeps your ori gi nal s tabil i zation f und agreement 
intact -

Yes 

- and helps th~t situation out psychologi cally . 

Yes . I mean - that ceans - let ' s say we t ook 
tais Druft 1 t.s you .vrote it, plus the gol d on 
it, and then we change i t and csk Engl and a nd 
France to come onto t his agreement . 

Oh huh . 

It ' s movinL in the direction of Belgi~ • 

Tnr, t 1 s right . It woulen 1 t be if you left the 
35 off , but when you put t~t on-

That ' s true . But i f •e can keep the October 13 
as it i s end then get out v new fo rmula for t he 
smallet· countr t es ; t hen let 1 s say I taly ·mnts to 
come in; you can add ItEly , you can add Sweden 
to that , couldn' t you? 

Uh hUh, .. e could fix it so you could . 

Sweden is easy because it is e gover0%e~t-owned 
bank . 

To do thnt , hf ve you got thet idee - remember when 
;;e five of us got together that evening? 

Yes 

i'iith the idet of ·.¥ork1ng them all into one model , 
leovi~ tne October 13 as it Nas . 

You mean the stuff that you sent me up~ 

Yes . 

I ' ve got that here~ but tha t i sn' t t his . 

No . 
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It c~n become this . 

This thing here is wlu; t I w~tnt • 

I can see where we could lea ve out Belgi um on 
th1 t , but then when we ret•d back to the October 
13 you hsve more or less made a statement here 
that you wi l l odd other countries to thi s list 
whose excnange stabilizati on funds offer to do 
that . No1v, i s th<t a bCicking down, would tha t be 
interpreted as a backing down of the October 13 
agreer::ent ? 

I think so . 

Just a moment, 1 1m not listening . This is what 
you people gave me . This is undated : "Modify ing 
tne announcement mhde by hi m on January 31, 1934, 
rela ting to the s&le of gold, the Secretary of 
the Treasury st~ tes th•t her enfter- etc . etc . -
the United States will sell gold t o those foreign 
central banks .• ·" 

No, ttwt isn ' t the one . What I ' m t alki ng about 
i s wher e we took al l the countri es . 

,, ell, I h11ven• t eot lt . 

And it sai d - some l i ttle note about Archi e goi ng 
over . 

llell loott, .. l:ui t 1 s the point, whr.t point are you 
trying to mhke? 

The point is doir~ - the tntention was to do just 
wh•t you have in mind, to ~eep your three ~ajor 
countries as is, *1th the loophole there which 
krchi e indi cates here, thet t hose countri es wh ich 
h1 ve stabi lizati on funJs- you could add to the 
October 13 countries without s t abilization funds 
regur dl ess of whether it would run on a r eciprocal 
bas ls or whether 1 t Has simply a s11le of gold to a 
government, Nbich woulun ' t - whicn would Just bother 
you if you had a reciproc~l frr•nge~ent wit h them­
sucil r.s Guate1l&la, for eJtf<mple ; .vhy, you bring them 
all in on thbt one blanke t thing . So tnat you or~y 
he ve t~o formulas, your second f ormula bei ng broad 
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er.ough so trv t it sould take care of bot h st les 
of gold .to Belgium and strl·ignt ssles of gol d 
s imilrr to a speci&l license with Guste~ala or 
Chin& . 
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:;ell loo:t , let ' s just le~ve GIWtemala and Chi na 
out of this for l. moment . I mec..n .1e have e; sa t i s­
factory formulh for both Guatemala and China ; I 
IIIE<&n they are tr ken cure of . I mef n I don ' t see -

All rJ.g;lt , leave Guht&.aale t.nd China out of i t . 

~eave Guste~ala and ~hinh out . I mean if some 
.:.:>untry cells up t!'le Feder" 1 ~es~:rve <•nd Sli, s , 
".e .• nt to get some gold'' anJ u· .;e think t"tey 
are bntitled t~ it •e ' ll let the2 hLve it , &nJ 
e ch tr nsacti on st~nds on l"s own feet . 

Rignt 

Bu<. I .. Pnt to get b!lck to this thing here . 

Hut I am still talking to this thlng here . 

I don 1 t get it . 

In other .vords , over & formula tha t I am describing -
my ter~s - I •m sorry I muddied i t by bringing in 
the Ow: te·Jala and Cnint . But it does do what you 
tru tf~ing ~bout, except th: t it leaves o~t the 
poi.r.t on a recl.,rocal t:.sis, tthich I don ' t think 
adds anytclng to it . 

vell, that ' s the wnole polnt . 

I tnink your •on ter.ns advGntt.geous to t.~e public 
interest" etc . cover::~ th•· t . 

·•ell, you might just - lt:t ' s «&it u minute . I 
h1 ven ' t finisned anll I Nant to get Whi te just a 
s~cond . I think the thing we a ll overl ooked in 
~hls discussion, t. t least I di d , is the fact 
~nat Belsium is t he only country that has sent us 
& note, and she did it the d&y a fter ward - Nhi ch 
I hnve read ver> ~arerult~ . She sent i t on Septe~­
ber :<6 - in which she - .¥ht t ' s t he wcrd? - she 
confir~ed ~hat ~e were tryi ng to do ~nd she used 
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very int;,resting lang~.:~ ge . I just ~lint to draR 
your P t tention to this . .!ere it sr y s - tn i s i s 
~nown as Treasury Depertment Press Servi ce w3- 55 , 
aFted September 26 , 19)6 (to reporter) . I t stys 
lldl'e : "It is r eudy t.o t!l~te pt rt (talking of 
:Jelgium) - I t is reudy to t.r.ke part, as often as 
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1.t mfy be necessHy or useful , in consultF. t i ons 
.vhich mPy be celled cil.her bet•neen i nterested 
governments or beto01een Lhe competent institutions ... '' 

I noticed tn~ t t o.ity when R&rry dug i t up. 

I d~ it up. 

I ~nol't ; ~;e dug it up for ;rou; you asked !'or it . 

But noN, I tnin~ t~ey 1 VIi srid it; toey •ve stid it . 
·:o~· , I , in golnv througi. this in !Q'Y mind - I was 
• r&t.ing myself - I .v&nt~>d to sort of put Be lgium 
on the shelf temporarily ; but I thir~, inasmuch 
• s she did this - I t hinl< II'L ought to go ~>he&d . 
I mean i f we can ' t do nll three at the same t i me 
I thinK Ne ought Lo go ahead with Belgium f i rst . 
! m"'ao I •ve cO<•nged •nyself f>fter having reud thi s 
thing very c arefully, because it says so I mean. 
l n:i the t hing tho t I think where Cochr:m slipped 
up w&s thr.t Cochrnn didn ' t throw this beck a t me . 
lt st~ys here "int-erested ~ov~rnments or between 
compet~nt institutions . " 

I forgot ~bout it co~pl~tely • 

I mean I - ! ' m not tryi~ to rub it in, but I ' m 
just .oE>illo that when 13elgil4ll - .;hen Cochr&n ent 
to Eel6il4ll I•m surprised th,t he didn ' t say, "-ell, 
!r . ".:or!::enthliu, •h• t 13 • t1 ';he shoo tin£ for? They •ve 
s~id it . " It is int .re~ ting , isn' t it? 

Very interesti ng . I think we ' ve all overlooked 
it . 

1 thinK we were perfectly consci ous th&. t Belgi um 
h~d been the f i r&t one in t nJ had made a publi c 
st&tement and so on. 

But toat ?hr ase -
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Thrt perticul~r phrase -

- •ould have avoi ded some di scussi on th&t we had . 

It would have avoi ded a l ot . llow, what I think 
ls -I ' ll come back to t he other point - t his 
thing agai n of trying to do the three countries ; 
1t makes it a11fully difficult, I think. I don' t 
think - I don ' t say it l .s unsurptss<>ble . 

l.s a general r ule, too, isn't it better to do 
one at a time and look at yourself building it 
up, r ather than -

•;ell, I •m ju~t •on.1ering; rnJ here is this thing, 
September 26, over a month old; tney c~e tnrough 
volunt&rily . 

I thought you were led to~arJ taking the three 
6 t one time becliuse Frt.noe //on ted you -

I kno.v, I know it influenced me, but now t ha t 
they are talkt ng the t 110 should tlo it with the 
three countries , He shoul d noti fy France and 
n~lcnd and each of t he three countries should 

noti fy e ach other , it ' s getting to be like a 
monopoly or something . 

Yes 

A g6~e I ~eon . Hun? 

Doesn't that 6lso in.lic~ te, •~" t you read there, 
th· t Belgi WI .1ould lh:e to be in on that when you 
talked to England and France? 

Thlt i sn ' t important . 

I don ' t see way it would be necessary - and per haps 
you ' re not i mputing it like I do - but why it is 
ut ~ll necessary t o t ake any otner government into 
the oiscussion even t o the extent of getting thei r 
ac'luiescence on any plc.n other than the three, 
becc.use those three governments were given that 
oral understandingi that und~rsLanding di dn ' t 
~;xtend to anybody .. no ·;ants to join ln the s pirit . 
It nas so~ethin& t hht did not a~peor in the 
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t rip&rtite ~greement, in tho &nnouocements. 
And therefore, it seems to ~e you would be 
perfectl y ~ithin your re~son&ble policy to con­
fine tne di~cusslons as to whtt your policy will 
be .. ith dditional neti ons, if you like, to 
those tnree governments . 

•Cll -

.•ell, of course, the fact thn t -

t.xcuse me . 

',7h3t , n~.<yn~; ? 

I thi~~ th. t it i s in the publi c announcement . 

ell , .ne fvct that I n~ve s~id so a gE in and 
Gg&i~, • lthough Engl"nd .ant Lhetd and did busi­
ness .v1tn Frt nee d tilout telli ng :~e -

They do a certain amount of business with Holl~nd; 
thht is , the Bank of Lngland . 

But I tni nk this - Cochran' s point today thut .ve 
ought to hurry up because there ' s been a leak 
from S;.it;.~;rl:mJ , froo the Swi ss Council - I cbn ' t 
see lltl/1 thL t should i nfluence me . I mec;n s ince 
re&dill<,. this thing I 1 ve chtnged ~· own attitude . 
I ' m perftctly v.il:int to go th.,~od and try to do 
ell three bt the sPme time, but if we can ' t do the 
three then I think we ought to give Belgi um the 
preferenc(•, due to her note of September 26 . 

I don ' t see a ny particular mbrit in doing the 
three ~ t u t i me at all . 

:;o , I don ' t . 

Even from tny polnt o~ view . Even i f you could 
do the thr~;e t t s time I think it would be prefer­
&ble to uo t .• e'll separately . ••'hy? Because it 
gives an i mpressi on of progress, momentum - one 
today , one next week, ana nobody knows when the 
next one will come ; mi eht be e dey, mi ght be a 
week, might be a month, two months. 

T~ree vt a time gi7es -
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!.o, tnree at a time ~leans it ;.ll up . 

Gaston always tells mo •11hen I ht. ve a bad thing 
break it down into t en parts and it bas much 
more news value . That applies here . 

Another thing , I ' d just ts lea ve keep this thine 
up ln the publtc mind llS much c s possible up 
until we get our st1bilt za tion l egislation ex­
tended . nnd when we get this thine through , t hese 
three, it is finished; I mean I don' t think there 
Noula be many others . 

Sweden o i gbt >Nell come in - S.;eden any'llay . 

Let ' s just talk a minute - I mean just let's say 
th>' t ;;-e .vant a pattern thr. t dll f it either the 
tnree or ~ny one o~ the three . See? No~, why 
uoesn•t thi s Dr aft 1 do it? 

Le t me read this again. (Reads Dr af t 1 through 
again) . 

r:ow, I think th>.•t when some of you people get a t 
this thing you ' l l want to change this a little 
bit; but what ' s the m~tter with that? 

I don't tnlnk you could co thLt if you l eave the 
other as it is . 

This can't- it you' re goin£ to leave the October 
13, then you c an't phrase it this way, because i t 
~ould be very peculi a r. Then you ' d have to - well , 
you are already ta4ing c~re of those countries 
with exchange equalizati on funds in the 13; I mean 
thH t ' s taken c&re of . 

Now, wait a minute ; you ' re i!lking care of tNo 
countries . 

You don't specify that in the announcement. You 
aon ' t s pecify Engl6nd &nd France . 

Nell , you ' d leave out - I mean then those thE<t had 
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stabilizetion funds would be added to the l)l 
and those thut didn ' t would come under -lets 
st..:t this is tlovember Hl, le t ' s say . 

Yes . If JOU ~Lnted to arrange a different one to 
thke c~re of those who di~ not come under the 13, 
tuen I think you would ht.ve to •ord the begi nr.1~ 
6 little differently , ar~ we ' d h~ve to word it 
aown here a little different!~ . 

We ' d let vo out the refer ence to exchange equeli~n­
tion . 

Say " s .lpersedi ng the announcement made on JanU> ry 
31 ~nd supplementi ng thnt or October 13, 1136. • 

T.here are you r e&ding? •Superseding the announce­
ment ~eae by him • • • 

- "on Jtnw ry 31 , 1934, u.d supplementing . • . 

V.'ait < minute . J..nd tnen you s cy "ond supplementin!( 

- "t.nd supplementing the announcement made by him •• " 
I don• t knoN whether you have to r epe&t tha t - " on 
October 13, 1936, r eferring t o the sale of gold" 
etc . :i.hen we go do.m to "the United St~<tes will 
sell gold for i=edt.te export to <ony fi scal 
1n .. t1tution -

- or e1r~ark for 

- - ~r ocrmark f or tne uccount of - that ' s right -
a~ fisc~<l ins tit~;.tion - tne f.lscol instituti on 
ues i enuted by the government of those countri es -
or of e&ch countr y , avoi ding tht t language diffi­
culty, Nhose goverr..nent likeWise offers to sell 
golJ to tho United Stctes , etc . etc . In other 
wor~s , the rest of th£t would be the same . 

- ny isn't that about it? 

Tna t will Jo it . 

The only thought in my minu there is, you &re 
going to huve two tha t are so nearly alike that -
will the thought occur to ~oybody •Wby weren' t 
these combined? Such a s i mple thing. Why do you 

bll ve two stll tements in .. nich LhEI .vording is so much 
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Llik~, where you could combine them i n prac­
t1c~1 1 y one stu tement ?" 

It wi ll Jus t serve the purpose t ha t the Secret ary 
• nted , bec&use be ~ants t hose t hree t o s tick . 

You .t&n t tnose three to s t1ci< and you :an t t hose 
countr1e. wi th t be st~b111 at1on f unds t o stick . 

>el l no .. , w~o i t a minut e . Under - t he nay we :lre 
t hinic1ng no11 , if Hollf nd came in she ' d go unoer 
the Uctober LJ . I s t hb t right? 

vii huh, Nith e st~ bUi ... a t i on fund you sell to the 
s tabilizLti on fund . 

Yes . .loul she beco:ne " part of the tripartite 
a6 rt<ea.ent? 

Your tr i p11 r ti t e Egree nent "'•S one s t!' tement . Tuen 
:.·ou follow til~ t by a gold E nnouncement on October 
13 . 'l:h1 t Nl!sn ' t the t ripurtite agreement . You s ee , 
1t didn' t -

::o, it a i dn ' t r efer to t he -
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October lJ di a not r efer to t he t ripa rtite ~sree~ent . 

-en then, this statement should r eEd sometning liJ~:e 
tnis : rSup_,le::~ent1ll6 the Sl.t tement of October lJ •• 

Yes , if you wBnt to supplement • 

You can' t s upplement thut , b ecause October l J in 
t urn supplemented the one of J anmry Jl ; so you 
bave to SLY " super sede .•· 

You'd hrv& t o su,ersede and supplEment . 

f irs t of 6ll you ':111nt to elim1nn t e tht> t Js nur ry, 
so you h• V6 to start off by superseding tb4t . • 

You ccn use thc t phras e • super~cding thot and 
s upplementing this . " 

No you ct~n ' t here . 

Regraded Uclassified



Whit& : 

Taylor: 

H. 'L Jr : 

-::hite : 

Taylor: 

H.!.!. Jr : 

•1 te : 

~aylor : 

rl • •. • Jr : 

nite : 

0~ · . . . 

S . J. Jr : 

T~ylor : 

H. ' . J r : 

Taylor : 

n . ll . Jr : 

- 17 -

~ou ~ean because you - the 13 suppl ements so~e­
thlnc. nhich you are r.o •• superseding? 

~es 

Look, this is very interesting . This t; ives you 
& new angle . This October 13 says "supplementing 
the &nnouncement made by hitn on J anllliry 31 and 
February 1 . " If we Fre going to supplement those 
<.nd then we cancel them .••• 

'lht.t 1 s just the point :'.eyne 1s r~> ising now. 

I s•y thbt you h~ve to supersede . 

Then .\e hRve to get out a br~:n.J ne.v stateoent. 

Thftt is a brand ne* s t ktement . 

93 

This Draf t 1 supersedes J unu:.ry 31. f.ll right 
then, t ne other one ,;:n1.cn w<. s supplementing J s.nw ry 
31 -
:lell, this superseaes il"~ttt {.~so . 

1ae point is, :now can you s upplement something 
"hich supplements somet l11ng tht. t you are super­
seding? 

';o •e 1 t 1 s _;Jerfec tly si·~vle . t!ere 1 s the relt tion­
srtip ntre, you s ee ; tnis is the os in thing End 
~;hl:t is J&..nU&r/ .31 (r ferr i ne to ,>illo:'I"S on floor) . 

Just ~ minute, I ' m goi ne to te e9rtone . ~ill you 
remember what you' re going t o do? 

J bsolutely . 

(Secr etary tal~s on phone) 

Ill right. 

Are you ready? 

Y"s, I' m ready . 
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This is January Jl, see? 

This is damn silly . 

Then you create October 1) . 

Yes 

'rlbich supplements this bt by . You see? 

Y •u ' ve got to put them tog~ther . 

•. 11 r lgot . You 1 ve got the~ tqgether . t:o .. , if 
you substitute this for this, tht t relEtionsnip 
is still the same . In other dords, October 13 
supple~ents this . 

But no.v , .,,'cyne . . 

Does anybody understand it? 

Yes , but I was asking -

In other :.ords , by super :Jeding, by having this 
document supersede the Jan~ry 31 -

uisten, oey I S~/ som&thi~? If it takes three 
pillo1s to explEin, then I say it ' s no good ; then 
I s~y the siople~t thi~ to do i s to cut out 
Jar.uary Jl and October 1) snd start again. .':hen 
.r .,u•ve 30t to t&ke tt..ree pillows to explain it, 
t"en I s~:y i t ' s .o good . 

Tlu: t 1 s ~thto. t we tnought when ne wrote it; but I 
~till think there is something in your poi nt 
of keepi ng this tripvrtiie arra1~ement separate . 

I do, but - but this statement - on thi nkine i t 
over - l et ' s soy we used your Draft l ; tht t 
doesn ' t say &nything tbout toking on new part-
ners . 

I don ' t see wby the new - this dr£ft cannot be 
used in ~lace of the old one without &ny loss . 
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Look, "hen you' ve got to ttlk seriously ~bout 
supplementin&, tmplifyine , 1nd supersedi ng , 
nobody - I mean you ctn ' t get it . Just hfve 
on~ sta tement . And then there is another 
point . If -let ' s say we went ahead with 
Belgium first ~>nd Jus t hvd ~ speci fl statement for 
Belgium . Then everybody would pick that up 6nd 
tlten they ' d s£y - Belgium would sti ck out like " 
sor~ thumb . In oth~r «Ords , let ' s sey we got out 
a stateJtent, left Oc t ober lJ, got out a new 
sup. lellent-supersede s t~ ter.•ent for Belgi um; llel­
Cillll chllle ~long l.r.d t11en 11e put her o n this r.ew 
Novtober strte~ent . lhen Hollcnd caee 6long ; 
liollt!'ll.i t.ent .n "'ctobcr 1:? . "nd :e 1 d have a 
~ . ecia~ ste te-~nt jus t for oe~gium ~nd it •ould 
s tic.t out li:.te b >ore tluwb, · nd thut i s jus t 
wh~o t ··e don ' t ~bnt . 

Right . 

I .. ~an if "" di~ that .. e ' a h~.ove just hbat Ne 
oon • t .vant; l'•e ' d hrve tll the countries on 
October 13 t nd Bele1um on llovember . 

:tou ' d expect t o do 1 L this wc•y - to have a new 
one which t a kes in a ll? 

I tnink Ne ought to nhve E new one tna we ' ll nllve 
•o submit tne new one to Er~ltna fr~ Fr ance and 
see if it ' s 'CCe! t~ble ; ~nd the , if i t is Gc~ert­
Bbl..- to them, tllen w~ c~on sr.~ < it to Holhnd I•~ 
relgium 6~ Zwitz€rltr~ . 

It ' s just the sLme tiling; I'O chan!e there . It ' s 
just ground their • ~reener.t i nto >tnot he r ont: . 

I don • t think there would be c ny ob j ection, t>ut 
nr tura lly they • rJ "'lint to see it . 

That ' s the 1;oint of this thine . I suppose 
Uerbert wants to kno~ wm t ' s going on; that 1 s 
why he ' s brineing this thine over himself. Thll t' s 
L 11 right . 

I r m c oc.in6 brounJ t o this thing, r nd I think we 
c&n polish this thi~ up so thrt - I ' d liks to, i f 
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I could c;et it by tuf. Prt:sldent, I mear., so be 
could let me submit i t to these countri es the 
.. eek I' m away , Gnd this thing would go the 
rounds bnd by the t t~e I ' m b&ck it would come 
buck, and we could expb in why v.e have to do 
tnot . 

It ' s certainly easy to expltin to ~r~land and 
~ranee . 

On yes , I 1m comi fli: Ground . ul\1 t .ve 1d have - .~e ' d 
~:ve tll the countri~s on October 13 and Belgium 
on some 1:ovember s lf te~ent, wnich is just wht> t I 
uon ' t v!int . 

But there 1s, &s you are fully L •E re doubtless -
there is 6 phrcse in here th· t mry s eeo r.ot much 
;.~ ifferer.t c.z:d innocuous, but re< lly gives rise to 
considercble discussion; so I think the l~wyers 
11ost <.ssuredly OUlht. to go over tlliS . 

Lod. me expltin to you i1ow I ' m ,;or king this thin& · 
I w&nt t o ht ve my a rguments first , c l ear mY own 
mind f irst, without being hampered by l egal 
phn.sing . Then when I mckc up my mind wha t I 
think I ¥ant to do, tnen I sub~~it it to lawyers 
t nd tnen I say "Tell me how I cr.n ao this legbllY . " 
I mean - I exolalnea it to ~eoree - I ~ant to 
fir::Jt c:;&ke up· my mind .. m.t 1.> t;ood busi ness . 'l'hen, 
e ft.t:r I decide :1ha t i s goou business, tnen I say 
"I .,&nt t o do this; fb this u~· so I can do it 
leeatly . " See, White? 

Yes, but i L woula have - ~ell, it wouldn ' t hEve 
to be explE.ined to Gre t Britein . They ' d under-
stand it . 

:;;en, Rbat is it? 

It' s the f act tku. t Ne are s aying here tha t we a r e 
going to sell gold to erch country - to countries 
whose government offers us -

,'ell, the stabilizstion fund is the government. 

But I ' m speaking of 1 uiffer~nt point or view 
fro11 Belgium -

9S 
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Providing such t. overr-'llent offers us gold . lht. t ' s 
&11 right . 

·:,e .:&refW.ly uvoiued saying central bunks ; we 
s&iti fiscal institutions . 

/lell , I wouldn ' t move until the thing begins :;o 
cleor , a nd I thinA this thing is begi nr.ing to 
c lel'r . 

Jake Hill be here tomorrow, by the w&y . Inci­
dentally , if it h t'et-... y; if not - &fter &11 , 
h~ set up those fisurc~ on gold , ~e~e~ber, for 
us originolly . 

~>nd befor e thH t Ilovemb~r 15 thing is in fina 1 
for~ I ' d like Viner to go over it . I think 
it ' s nelpfv.l; that ' s his b!lby . 

Yes , the more vie"s we got on it the bette r . I 
don ' t know if you ' ve go t 1t far enough ( to White). 

I don 1 t know wtw t you 1 re tolking about . 

zou kno·R, the public&tion or the cs.pit&l movement 
s tuff . 

. ell, if' it. isn' t t .. · t ft r ·e •ll get - he can 
come hgain. 

Oh, it ' s r~r enough llone to go over it. 

:;ow wa.,n& , .vi thout uny pillo"Ks, ho .. do you feel 
6bout this? 

O. K. You may Rant to , where you say " whose 
gover·nments" -

Well, when you get do1vn to worries • . . 

There ' s go i ng to b e a bitter fight &bout that, 
though - on t twt ~uestion of the government and 
centrsl benks; ~r. Oliphant, I•m sure, is going 
t o -
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:ih· t • s ile going to fight? 

.Vnen we say hertt thut such governments offer 
gold at such r L tes und upon such terms - and 
he ' s goine to soy tne government does not offer 
you gold in Belgium . 

.7ell~ I 1 11 be responsible . 
room) • 

(Goes out of the 

But I ztill think ne 1 s going to have a pretty 
stiff fight . 

(SecretEry r~turns) 

On t.>at arg~ent - I'll settle th&t argument . 
~his is ~ st&te~ent tnot I'm ~aking , erA when 
it gets do1;n to actw.l exch&nge, isn' t tht.t a 
l egal matter for our fiscfl agent? lhey take 
tne responsibili t.y for us . I mean I 1 m not 
going to fight about that; I ' m through, I ' m 
not going to fight nbout it . I mean they ' re 
going to d nw the contr~oct the way I deci de 
tha t I Nant to work, .. nd I 1 m not going to wo rk 
in order to huve the thing legal . 

If fifteen years from nov: they disccver it 1sn 1 t 
right, .. e can s e t up a ne·.~ one . 

The pr actical thing Is you can quit any time. 

Tnis whole ide& of trying to channelize this 
whole thing ~nd ~o to suit the lawyers - 1 1m 
not goiOt to do it. 

I think Oliph&nt «ould be satisfied ~ith this . 

llhen I ><!Ill in nlbtiny I .• orked much closer then -
I mean the whole thing w~s smaller ; and I always 
used - the job for the Attorney Gener al and all 
of them was to eet me out of jail, r~t to stop 
me f r om opera tine . Thu t 1 s wh& t I us-:~d to tell 
thelll ; &nd we operl! ted and he kept me out of' jail· 

,".'ell , we 1 ve clehred tnls t hing, £.nd I think the 
thing to do is i auoedhtely in the morning beg.ln 
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to drLft. iht t thing with tne iue11 tha t thft t 
will t.r.ke the pl ace of October l3 and Ja~tUbry 
Jl . Hun? Everybody in occord on tbnt? /nd 
t hen :.neh you be~:in to drc rt I' d l e t t he law­
yers s i t i~ on thrt , Wayne , see? 

99 

I ' ve (;Ot tnis crop ins..rt.rce t hing toClorro;-; th:-.t 
I thinA I ought to go ~o . 

Li ster. , young fello'l - .vell, c.ll r i gnt, I don 't 
care; I ' ll start the thing bS soon as I get t her e . 
:•n&t time i s your crop i nsurance? 

Ten o •clocii . 

.ell, I ' w goln._ to stert on t.1h tiling etr l7 end 
I 1 !ll goinc. plbces and I'm going to m.ve this t ning 
£inisned ut ll o 'cloc~ ~o wnen you come in in the 
-ornin~:. - I ' ll explc in to Oliphlint ,.,ru; t I o~~ant ~.nd 
I ' ll put you t.ll i nto tiu. t r oom - you (Hots) < nd 
y u (Locilhe~d) end Ol1ph1 nt ond Jake - &nd then 
by 11 o ' clock I want som~lhing . That ought to be 
possible , oughtn ' t it? 

Yes, bt:ocuuse therb isn ' t nucn that can be chr.nged . 

i:aw, you ' ve been tbrougn this tning , T.hite , before ; 
ao you s ee any argu;nents? 

?lenty argll:"ent . 

Well , I ' ll tdl Ol1ph1.nt what I want. But the 
tning is cleLred in my own mind . 

I think •e can satisfy Oliph~nt on t hi s . 

I ' ll start ts soon ash£ gets tuerE: in the morning. 
I ' 11 explu in to him what I Nt.nt ond t hen ile 1 11 go 
right to work and see if he can 't have something 
for oe about 11 o ' clock , see? ::ow, don ' t cooe in 
late and tnen have some i de[s , Reyr.e . 

:lo, no, as long ~ s i t ' s like that , why , it ' s 
E.bsolut clv O. K. 
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TREASURY DEPARTMENT 

To Sooretary llorgeorthau 

The attached report ~• prepared b~ Veaere . 11h1te and Seltzer 
and 11\Ytelt. 

llr. Lochhead ha.a gone OYer it and hu 1n41eated that the propoaa.la 
tberei.D oontai.Ded would ofter no d1tticuJ.t1ea 1n uobatl;e operati01:11 . 
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TREASURY DEPARTMENT 

COPY 

~ Secretary ~orgenthau 

,.... Jr::r • Ha.aa 

Subject : Dr &i't or stat ... ent rerorrin: to sale or ;;old to rore1,1;)\ 

countries . 

'!'he acoanpanyill<; drat't or the new announcet~~ent to be iuuod 

accanpliahee tho followius• 

(l) It replacea tho statements or January Sl , 1934, and or 

Oct ober 13, 1936 , without involvin~ any departure !ron the recently 

eetabliehed policy or doallno. only with overtlllente . 

Furtho1111oro, while embodyin£ baportont chan;;e of policy fl-ao 

that indicated in tho two previous etatementa, it appears to contain 

only minor c~~an&ea fl-oa the earlier etat•onta, and only thoae o~~an&•• 

nooeaaitated by matters of more or lese technical irnportnnoe, 

(2) It will make it poasiblo and j ust for the Socntary or tho 

Treasury to announce publicly that in our arran; a:1enta with Bel iun 

or any other country we are dcalin!; with the r;overxr.onte , thou ·h, or 

course, tho actual operat ions are carried out throuGh fie cal 1nati­

t utiona dcai~ated tor <hat purpoao by tho , ovoTDMents . 

(3) Tho draft 1a so phrased o.a t o 111<a::e it poodblo ror any 

country t o be added to the list of tho:e el1s 1ble to purelu>ae gold 

fl-am uo. Aa tho Statement or October 13, 1936, reads, countrioe not 

havin,; etab1l1ution funds cannot be included 1n the liet . Likewise 

countries on the liat woul d have to be taken ott it the exiatonoe of 

t heir etabilication tunda t onainated. 

'!'he au.,:goeted draft would make it pouible to e.dd oountriee 

like Sv1oden , China, Je.pan, J<oxioo, etc. , even though they haTe neither 

etabill&ation 1'uN!e, nor are on tho ~oll' standard. 

(4) nhile adhertnz to the policy ot dcalin& only with ;;overnnente , 

tho drat't 1e ao worded u to make it poalible - 1n our opinion fl-ea 

the econoaic point or view - tor any govennent to oonoont to tho 

conditione oven though that gover=ent 11a.y not have title to the gold 

in the oentral b&nlc, or have a etabiliution tund, and without llavin& 

t~ actually deal in gold . 
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Secretary ~rgent~~u - 2 -

Thus we believe tho drai'ted atatanent can be r easonably inter ­

preted to mean that 1n the cue of Belr;iiD, by Tirtue of her bein& on 

the told etandard, tho <;OTernment does iJI effect Offor to sell gol d 

to tho .. countriea to whi~h it permit& gold to flow freely (U. s. 
would be so inoluded) at a price which the ;;overnment fixea, In the 

inato.nco of Belsi~, the price he.ppena to be fixed by statuto and can 

be &ltored de jble only by att.tuto , thou(th de fo.cto t.ltoro.tione are 

doubtleu posai e without pusa:;e of OJzy law. --r.lierou 1n the United 

States the price 11 fixed by the Secretary of the Trouury anl\ oan be 

&lterecl by his atatanent , 

In other words , the Bel;;ian Governmont , Whil e not actuall y 

de<>lin in gold , nor bein· the p.rincipLl in the tranu.ctiono, offer s 

to aell ~old by 91rtuc of ita statutes which c~~el tho Bank ot 
el ;iua to sell cold (to the United statea) at a lilc:ed price. The 

-el~i&n :cvernmant could &lter the price at will by &lterin:; the 

ata.tutory price . Sin<>e a atatute .. __. be reasonably regarded aa the 

oxproasion of will of tho Government, it appears that the Government 

1a doin, the offorin:; on tot-.:a which it cots - thousJI it may lea.ve 

the detalla by atatute to the Central B&Dk. 

(5) In af1:ordiJI& the Bel~ian Government the opportUllity to be 

o.dded to t he liet of countriea eligible for purchaoe of gold from 

the United statoa , we are not inquiriJI& of a sovorei?> for eicn pOI'rer 

whether she h&a tho P"""r to IIIAke the arra.ng=ent, nor are l<e •UGbeat­

in• 1n any ....y that abe make any chan&•• in her dcr~estic monetary 

eyatCl'! , nor need we in any way indicate tho manner in which abe i:pl e ­

•ent the arranz;emant . ,All that 'r/e insiat upon ia that the arro.nge ­

mant be made botvroen the United States Oovemment and tlte Belr;ian 

;evernment through appropriate r;overnnont chanoels, and that tho 
'overnoent of Bolz ium state what fiscal institution ahe desi~&tea 

for \he purpose of oxecutin the :;old t ranaaotiona with the U. S. 

ibe difference in tho arro.n.:;aracnt which w aro na.Jcin& with 

·el 11.111 , and the arro.n:;<r~~enta \'lhich p revailed under tho old r;cld st.and­

ard 1a important . It lioo in the fact that : 

(a ) 

(b) 

.re deal only with the '"elt;ian ucnrnnont , ancl our 

fiaoal &&ent aolls r;old onl" to the ~ove.rnMent ar 

ita deaiznated fiscal inntitution. 

The Secretary of the Troaaury has power to alter 
tho price, the teras, and the caod1t1ans at whioh 
he wlll aoll gold frCD 4"Y to d"Y, wher eas fc,..arly 
tho price , tor.as, and o~~ditione .ere uenerally re­
cardod oet by at atute and alterable only b'J atatute . 

Regraded Uclassified



COPY 104 

tecrotory ~ortenth&u - 3 -

(6) rhero is no c l ause in tho dratt oto.tin..; the price at which 

..., will .. u ·old. It 1a purposely olaittod 1n order to JUJce our gold 

prioo policy a ppear leas rigid. This ie a atop t oward n~ possible 

"lexibility 1n tho price or gold , end is in line with recent state­

ente .,ado by the Secretary at a recent pre .. conference. '!'ho price 

of • old which tho Soe>r otary wlll sot con be a:moune>ed in ecce other 

Jo~ ( juot as 11 dono with t ho lis~ or countries el~ible to pur­

clla&o &Ol d hero) and will appear to be by that tact aubjeot to ohan,;o 

tra" dJI;J to ~, The prioe will ha\•& a greater appearo.noo of potential 

flexibility than woul d bo the caao were ~he price included 1n the atate­

rc .t as """ dono in the October 15th draft . 

(7) It !lelc;ium rer11eoo to aoe>opt this drai't, it r:re bettor in 

o u- o inlon to leavo her ott the Hot than give up t ho prinoiplo or 

!ee.li'!;; only with t;ovorn.'l8lrt:e . 

'!'he consoquoncee wo"l d be mportant as eotablishing the 

priuuipl o . Actual l y Bele1um woul d be o.trected only to a nc~;l "<1 ible 

exton~ 1r any, unle .. her 1'a1luro to bo put on our liet meant ehe 

oould not purchase gold in Franco. 

She ooul d , of couroe, purchase gold in the opon gold :oarket 

l.n London and that would enable her to oper ate with almost as auoh 

lllCility as it ebe could buy cold trm Ul or from tho ~'renoh Govorn-

1\lcnt. Yet because ot tho proximity or }'ranee t o Bel3hn, and t he 

;>cui'ole na.rra.:ne85 or tho London l:l&l•ket , it would bo t o hor advan­

ta,;e to be able to purchase o:;old r r ma .'ranee and the Un ited states, 

ao it waul d l1kew1ao b& or sooo slicht advanta~o to .ranoo t o be able 

to aell 60ld to Bels i um 1£ sho ohooe. 

ThOUf:h the value of this privilos e to Bolji1Ul'll is slic)lt , it 

ci.;llt be d<oirable -- should Belg ium nat aee tit to O<llpl y with our 

oond~tions -- t<;> nako it clear to her and to ~'ranee o.nd 'En.)and that 

the:; can make wltate""r arr&D<;econte they wish lt'IOD:; tbomaelves pro­

vided the arrangements do cot , or course, violate the triptu"tito 

annoUIIC<Dent ot policy. 

It Bol t;1wn' . IWJ:IO were loft orr our lia t , the l ou to U l 

1011U be nil . Switcerland and ~·etherlands woul d aoon be added. Our 

;old opentions would be virtually uno.tr~cted . I£ it leaked aut in 

~ope that tho "United States refused" to make it poaoiblo for 

el·ium to obtain go ld here, we uoul d 6ain by tho opportunity ot 

atating our principle that we deal only with .:;o•ern:nonta in 1:1a~tera 

or sale or gold. 
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(8) Dre.t'l: No. 2 has t.ll the adn.nte.cea of Draft llo . 1, but in 

a:!d1t1on CCIDplete. the chllDJlell&atlon ot ~;old trCllll as well aa to t;oTern­

"'enta. It ecbod lea the lmportant rtep ot actuo.lly oontini.ne r;old 

o?Cratlona to ~;overuoanta . We not only would sell ~old exclusively 

to .ovorn:aenta (or their dealsnated t'iacfll instit'iit lona) but w 

would ~gold only tram aueh aourcoa (excopt , of course, nowly mlnec! 

dClllleo+~:;old) . 

It would mean that no gold could enter this country unloea 

it cOllie trom sCilla torei;;n contro.l bank (aa the des1 ,ated tiaot.l 

institt>tion) . I t would olblinate so tar aa the United States 1e con­

cernod, all deal~ in ~portod cold by private banka or individuals. 

The dittioulty ot 1uu~ such a statement lies in the under­

t<tan lin with Prance and England . It h extr«:1oly doubtful that -
could cet England tc agree to purchase tor il:lport r;old tron "ato.b111u­

tion tunds" or ~oven:r>\ent tioot.l operations because she mainta.ina 

tho moat ill\por tant tree ~old narket ot tho world. 

It - .ere to issue auch a otatment as Dr&f'e J:o. 2 i t woul d 

h&vo to be on our own. 

lOS 
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Salea ot r old will be aade at ~5 per' tine ounce, plus one-<~Uar'tOr' 

per cent handlin& charge, and aaleo and e&rlll&.l'ldJll!> will be gonrned by 

tha Re~lat1ons issued under' the Gold Reser've Act ot 1934 • 

• • 

.. . . . 
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COPY 

DTe.ft or Troaoury announcement t o auporoedo 

tho announo-nta or January :n, 19M, and 
October 13, 1936. 

vi 
Suporaedl.n(; tho announoo,unto made by hlrt on January 31, 1954, 

and Oatober 13, 1936, roterrin~ to tho sale or i old tor export, 

the Secretary or tho r r eaaury states thAt {hereafter , and until, 

on tweaty- tour houro notice, thie atatenont or intention na.y be 

revoked, or altered) tho nited Statoa will aoll gold tor tmnodiato 

expor~ to , or ee.nnark tor the account or, the oxohan:;e equalizto.tion 

or stabl.ll.zatl.on ~~d, or fiocal instl.~utl.on deaignated by the govern-

a~ont , of ot\Ch country whose govormumt likewise offers to sell gold to 

the United States; provided that ouch SOYGrtl"lent orfora gold at auob 

rates and upon such t erms and condl.tl.ona as tho Secretary may deem 

~oat advant~ooua to ~~e public interoat . Tho Secretary announces 

her ewith, and will hereafter announce daily , tho na~es of the ooun-

tries oanplyin& with tho toro~oio; conditions . All auoh sales of 

-old will be made throu;;h t ho Federal Reserve Bank ot !!"" York, a.a 

fiscal agent of tho United States , upon ouch terms and conditione 

as tha Secretary ot the ':r eu ury doe=~s moat advanta.;eoua to the public 
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Dro.tt of' Tree.onry a.nnotmcement t o auper oede 
the onnouncemonts or Janunry 31, February 1, 

1954 , and October 13, 1936. 

108 j.~. 

~ 

Superaedin<; the announc.,..ents made by hll'l on January Sl, and 

feb~, 1, 1934, ref'errin· to purchases or · old by the Treasury and 

en JllllU&r/ 31, 1954 , and Ootobor l S, 1956 , referring to the oale or 

tol~ tor export , the Secrotnry of the Tr easury states that (heroe..rtor, 

ad until , on tm>nty- four hclll· a notice , thla statement or intention mey 

·• revoked or altered) the United State a; 

la
1 

w1ll sell r old for ~ediate export to, or earmark for the 

aeco•mt of, the exchl\1\ · e eque.lizntion or stab1lhation fund, or tlacal 

inatitution designated by the government , or oaoh country whoso govorn­

~•nt likewise offers to sell gold to the United States , pr ovided that 

11\lch .;ovol"Inent of'fer a gold at ouch rateo and upon such tenno and con-

dit1 na "" the Secretary of tho Tre...,ury r:t&y de<n moat advantageous to 

the public il:l:terest ; 

(b) will buy gold for i.mledi!'te :llllport into the Un.i"ed States, 

or eiU"llliU"lc for the account of the Uni ted Statee fro•• the exchan• e 

equ4li•ation or stabilizat i on fund, or fiscal institution designated 

by the -ovorawent , of each country whose government offers &old at 

IHCh r ates and upon euch ter::I.S as the Secretary of tho Treasury """¥ 

<le• JDOst ad-.ant~eou~ to the public il:l:tereat1 

(c) will buy dcmoatic ~;old through o:ny United Ste.tes !!1nt or tmited 

Statee Asoo.y office at NO\• York or Seattle at euch re.t es and upon auoh 

tenu and conditione doemod by the Seoret&ry moot adve.nt agooue t o the 

public interest . 
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'!'he Secretary announces her.,..i th, .nd will hereo.i'ter &DnOUDJ! 

~aily, tho nm.oa ot the forei~n oountriea oooplyin& with tho fore~oin& 

conditione . All auoh sale a nnd puroho.3ea of e;old will be made t hrou&h 

tho Federal Reoerve Hank of New York, o.a f iscal agent or the United 

States , upon auoh tenna .nd con41t1ono as tho Secretary of the Treaetuy 

de.,• 10at a~YOnt&&eous t o the public intereet. 
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TREASURY DEPARTMENT 

INTCN O ,..l'lc a CO MMUNICATION 

oAT• llo•ember 4 , 1936 

TO Secret&J'1 llor,.ntn..l 

,ao.. Mr. Baa a 

SUbjec ~: Cold o~menhip &nd the Central Bank ot BelpWI 

1. !ho owns the Oentml :Bank? 

The llational :Bank ot Belgium 1a privately owned. The beDk 1o chartered 
by the State. Shareboldere ownin& more than twenty aharea an ent itled t o 
vote at the semi-annual meet1D4J: at which three Diractore, nine Begente and 
tan Canaan are elected. Protita on the operation ot the bank a .re diotrlb­
utod to the State ez:cl to the abe.reholdera. 

2. !ho controh the Ctntrnl 'A!!nlrt 

The Belgian Cowrnmant exerches oome control over the Central Bank 
throuch the powe" ot the crown to nominate the Governor of tho bank and 
thro"ib ito power to appoint a Government Co..Uationer to sunerviae all 
bank ope ret ions . 

3. !ho owna the gold reoerve of the Contrn1 Bl\!lkT 

The gold reserve h owned by the bank except, ot course, as thia ownal'o 
ohip 1a l1.m1ted by the aonralgn power ot the State and t he will ot the 
CoYarnant M e:rpreuad by law, 

4. llhn OIIDI the protite at the reval!!!!t10n ot the mld resemT 

rho bank turned over to the State !l'reaeury the proti t which accrued 
from the revaluation at ita &Old, amounting to nearly 4 billion rrnnce, 1n 
acoorcle.nco with tho monet&ry 11110 of llarch 30, 1935. The l aw :Provided that 
thia OlW should be u""d for the execution of the polioioa of economic r~ 
COYery. 

In addition to ~nto ot 133 c.Ullon franco to Lllllembourg and 
~ allllon franca tor re~ction of the State debt to the JatioDal Bank, 
the freaoury "PPropr iat ed !roa 'he reYaluatlon profit l billion franco to 

•ch of two tunde, one tor the prot ect ion of the price of Co-.e,.,.nt 
oecuritlu and one tor the equall~atlon and protection of the excbancee. 
The a01et a of thooe f\uldl ware ultimately to be returned t o the 'rraaoury. 
It appears that the Treaoury baa been ualn& t~e ret'l&inder ot t hlo profit 
for the purpose ot balanclnt; montbJ.v expenditure• and reeeipt o. 
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5. ~et l!eldum hay! a at&bilhation flm"T 

An lxchange Equalization lund of 1 billion francs waa creat ed on 

llarch 31, 1935. In t luo twelve IIX)nths ot itt erlttenee no uae waa aade 

o! this f'l1nd and ita reaourcea were returned to the Trea11U17 in f'll.ll on 

114rch 31 ' 1936. 

6. lho owned the e t ab1lhat1on tund wh1le 1 t t:rhttdT 

'l'he Beleian Exchan~ lq'..talhat1on J'und, al t hOU&h adml.nhtered by the 

llational l!D.nk, wae owned by the Trea11U17. .lt t he end ot its erlatonce , 

tl:e 1 bU11on tranca which cocprtsed tluo fund were returned to the 'l't:eaaury ' a 

account of revaluat ion protite . 

7 . Ia tho stabilisation fund in mld or local currtnc:xT 

The l!eleian Equal izat ion l'lmd derhod trolll rtftlu.ation protlta wat not 

a otoel< of gold but ""' an account ..tth the National l!aruc e:rpreated in local 

currency. 

8. lrom whoa don the Central ll"n!s buY mld and to whom cloeo it tell 

BQ1.6,? 

Tho National l!D.nk, which 1a authorized by 1 ts cb8rter to deal in cold 

ani tUver, waa Cinn excl~tnn r1£1lt t o P:rport and import gold bullion or 

coin by the lloynl Decree ot VArch 1·1, 1\135. 1'bat slll!le Decree prorlded 

t!-.at any trading i n gold within :Selpum wae oubJect to t he authorization 

of t he oaruc. Although •llh Decree has not been repealed, 1t 1a belie-red 

t~t t he bank is very lenient 1n ita appliention, r eadil y granting 

authority tor domest.ic tro.d1ng and treoly aelli q gold. The export o! 

$8 c.l.llioWJ ot £1)14 t o the United St etoa on October 1"1. 1936, mz or!er 

proor tb8t t h o bank 1t rlllinc to sell cold to p rivate bsDke t or export. 
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IN"T'P OI'J'1Ca COMMUNICAnON 

""" Uovenber 4 , 1936 

TO Seeret.l\r l!orr;~t.hAu 

SUbjf'Ct : Gold owner AHi!' ot th& Centr!<l ~< ot SwitzerlAnd. 

l. •r.o own" t:ile C~n tral 3ank' 

~ ... Slriss !~Uonal Bani: 1a or.ned ,artq bo pr 1VI\te citizen• o! 

Switz~rland, !X'rtq by the !onner ia~<Ue battles , anc 1>1lrtq by tho 01\ntono. 

(!n l'l:l:l the rntio ma 46 . 3~, 1 .>. ~ and 38 .~, rel!'f!Ctively . ) 

2 . .o controls thP CcntT'\1 l!!Ul:<' 

~>e Federal Government exorcises a atron& control over th" bank 

tllrou011ta por.er to appoint the President and Vic~'Preaidsnt, lind a 

IOBjority or th<' -.,.,bers , of thP :Bank Council, and throuO> ita authority 

t!> &Jl?l'Ove tile Annual P.eport, all atat-nta 1:8de by the bMlc, and bank 

re.:;ul• tions . 

3 . llho ol'l!la t ho fl(lld in the Qent1-nl llnnk? 

':>.4 .,"'ld reaerve of the '" tional 3I1M 1a oo;ned by the be.n:c except , 

o! couree. as t:.il ownersc:ip i a l~ited lrJ the aovf'reicn po"er of tile State 

and the will of th11 £0vernoent a a expreaeed by le.w. 

4 . "'.Ao ocns the nro!its on the r ovalW>ti on of the mld reserve? 

After provisional re.-aluntion o! the ~1<' reserve o! the Ut.t ional 

:illl:l% on September 2? , 1936 , thA profi ta ,.ore retained bv the bank. .f.l­

tllouDI tlae Federal ~ecre" of September 2? directed the battle to ..aintain 
the gold psrity of the Swiss bnnk at between 2&,: and 35~ of ita former 

value, and although the frnnc baa recently atood at o.pproxilm\tel;.r 30;t 
o! it. !omer value , the gold r eaerve of th~ be%ll!: Will revalued at 3~ 
of t,., .. fonr•r value . ':his yielda a !'ro!it ot ap;>roxS..tely 538 nill ion 

Swiaa francs . 

5 . Doea Switzerland l111ve n stabilization fUnd? 

J. atabUbation fUnd waa cr..-ted on September 2? , 1936, w.!'len the 

entire profit from reval untion •• placed tc. the account o! a apecial 

1equnlitat1on i'Und , • char ged with nnintaininv the rate of eze.~ 

within t he ne" limite throu<Jl buyi~~& and eelling (:Old . 

Regraded Uclassified



1.13 

Seer~t&r.; ~or&enthsu - 11/4/36 - 2 

6 . \l'ho owne the atabilization fund 

7he bnDk controla the atebilization tund and haa the sole right 
to diepoae of it . It ia not clear, however, uno does own i t , eecordin& 
to the i n1'orw6 tion contained in cables from Cochran. 

7 . I a the tund in gold or local eurrepg7 

:;he tund 1& evidently held in t\lrml of a SwiiS franc neeoun t in 
tile Swiu NatioDBl Bank. '.\he tund h&e not been sepal'ated frotll the bank 
&nd t.'lerefore it 1& not certain tlhether or not it c:a.n be aeid U.e.t t.'le 

f'ltl(. 11 backed by 1~ gold. 

f . J'ro, ""01:> doM the Centml ~It bur 6'9ld &nd to who1:1 does it aell 

e;old! 

:By the decree of the Pederel Council , de ted Septeober 27, 193G, the 
~btional »a~ i a relieved of ita obliG&tion to redeeo its ~tea in gold. 
It :.ppeara that the bank does not ooll cold to private persona or firuta. 
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INTP OI'PI<:a COOoi"'UNICATION 

....... l!on lllber 4, 1936 

TO Secretary llorgentlv!~> 

SUbjec~ : Gol d owner ship of ~he Centrnl Bonk o! the Netherlande. 

l. 1ho owne t he Cent rnl l!Ar.lc? 

The lletber lA.nda Bank la o. prh,.~e inat1tt>t1on incotpOrnted "' a 
li.J:Uted co:II)Ol"G' • The abare• of the bo.lllt are owned by pri•ate pereona. 
~ at.ereboldere elect 15 co~aa1onera llD4 not less t han 2 d1rect~ra . 

2. rna controls the cent rnl l!A.nlc7 

A certain de;:;ree of control onr the lletberL~nde Ball!: is poueaeed 
b1 the to."'vern::wont . ahho1l,';}l, npparent\1 , the amount o! co1:trol i a l eaa 
tban 1n the caee of SWitzerland ~d llelCiWll. TJ-·e crown nppointa the 
Pruident and S&creta.cy of the bonk, and appoints " lloy&l Coamlnioner 
who ie entitled t o vo t e . ~~ Preside nt and Secret&cy er~ ~he Director• 
toe.e~hor fo rm the ~ment , ln wllich the government h&a o.n 1.,..,ortant 

in!luonco. 

3. 1lho own• the gol d in the Cent rnl l!AnlCT 

The gol d reserve of the t:ot herlAnda Bank h ownod cy the brulk 
except. of course , ae t his ownerehip it limited b~ the eo• ere1Gft powe r 
of the Sta te end the will of t he ~·er~>M~GJ:t ae expressed b7 lew. 

4 . !)lo own• t i:e nrofita on t he rcw,.lwtion of t he gold resenef 

\'he gol d reserve of the rett.erla~• :8IIJllt haa not yet been re­
walued, and there are no 1nd1catlona of tha nolicy whlch will be 

followed when reva l uation 11 cerrled ou~ . 

5. Doe& the Uetherlonda hove ~ etabllicatlon ~? 

On September 27, 1936 the Netherland• took atep& t owards t he 
crootion of e atabilizatlon fund whotG rooo\lTCe• of 300,000,000 
£111ldere ere to be obtained from the i nue o! Exche quer Bonde. llo 
tGtl=nte ia 7et availabl e o! t he t otal o! auch bonds which ba•e been 

BOld t o vrovi de fuLd& f o r t hia pllrPOit, 
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6. from wllom don the Central llo.x>k 'o!;y b'Old and to whoo do .. it 

!,.811 f!Old? 

1.15 

lly Federal laW, dated September 29, 19:36, lletllerlanda Got&blhhed 
an eNber.r.> on all gold export.. ~ther or not the Netherlands :Bolnk 
.. 111 gold within the coun~ry. o r redeeillll ita notea in gold, hna not 

been eac:ert einod. 

r.~:!a/a~&~~o 

Regraded Uclassified



J'OR IIII'ED1ATE REIJl;lSE 
sntur~ , Septo."lbor 26 , 1936. 

Press Service 
No: 8- 55 

Tho Secretar3 of the Tre~sur~ nnkoe public tho following noto 

fr'n tho :Sulo';iM E!l"cass:r , trn11an1ttod to the Tron3'.1r'; Dopnrtnont b1 

t.ho S0 cretnr;: of State: 

•BELG!flll J:l!BASST 
Waa111n·-:to""'. 

Septarber 26, 1936. 

r.,. 3479 

"W:r. Secre tor;:, 

"Up?n tho ordor : f ey r.ovorn::~ent , 1 have the h~nor to int"eM:l 

Y1ur Excollcn~/ ? f t~e follow!n&: 

"1) Tho Bel,;inn Goverru'e~ t hM lonrned of the declarn.tiona 
b:f .,;,tc :l the Qover nnonta 'lf FrMce, Gtoont Brltan M' t."e Unltod 
St11toe hnvo considered it opportune t o ulqlreos t:1eir intentions 
11\th rer;nrd to tho nonetar:r n.:>d uc'lnonic problena exlstin,; nt t ho 
pr ooont t1oe, nnd j'llns "i th then in nff1rcl.n.; " co,.on intantion 
of onie;uardin-1 the peocP, of fav~rl~ t."e estnblis"~ent of con­
dl tiona which ..,ill c'lntri':luto to tho r e.tnrotion of order throu ,Jh 
t:1o international cc?nolllic rell\ti• ns nn to !J'.lrS'.l~ a p:>lic·• "i th 
" \'lev to developi"'~ vorld pr?sperl t:r '\nd lcprevi!'!:.; t.'le standard 

of llvl~ 'lf all p9oplee. 

116 

" 2) To thle effect the Bel~ii\J\ Govorn~ent is decided t e aodify 
ln n~ vn;; tho n<.netar;; pollc:r vhich it ".na carried "'lt durin~ the 
11\ot :·oar nnd r. h'\lf end w'lie~ ~"• 'ln~ the effect o;' a • .urtn.; the 
conpl u to atnb1lity c~ t hu :Sel;lrn friUIC ~n t ha interr.l\tiO.tl\1 cxc'll\n~"O 
01vkot , avo ldll\1: an:· disturbn:tce nf t~.nt mar'<et. 

"3) '!he i'renct. Go,.ternmont . con•!~c .. ·1n ;; thnt thtt dasirablo et.~ 
bill t1 of tho princ ip:ll. cunonc\oo cannot be "uurei on e. solid beels 
t~lth~u t n previouo rc-oat!\blis.'lr.>ent .,r t• durable cqu1lib r 1\'m bo t\1oon 
tho vnrioua national econooioo. hl\1 docided to propose for thlo pur pose 
t o ita P~liacont t".e adjuatoen t of ltr currency. The :Sel~iOJI Oovern­
oent, na well ~" the Qo-..~rnncnh of the llnlted Stntes n,-.d Gre:~.t Britain, 
coneH~ra thl\t thi~ decision h of a nature t~ 6 atablis.'l on core solid 
foundnt1ona the stnbili t'/ of 1nternatlonnl relnd"nshipe. 1 t 1a r~ady 
to tW.o part o,. often ns 1 t ,,... bo uare .. arr or use!\l! in tr.o conaul­
t~tiona ~'llch ~be called, eithor bctJ een the intareated ocvorn=onta 

or botveon the cc~et&Lt lnotit~tiona. 
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•4) The .Sel;:inn GovorMent, ns .,ell R&tho Government. of l'rMeo, 
Gr ent Britain I.U>.t t :,e Uni tad Stntea, 18 r.~oreovor c:onvinc:od that the 
ouecuaa of the P'liey nbovc outlined is bound up vi th the developnen t 
of international coarerco. 

• Pnrticularly, it nttschca the greateat laportoneo to the initi­
a tion of M action ll it!tout del~~:· with a viev t !) reducinc; pro,.--resaivelj 
t!:e cxistin; s;•st"''" of co::U~ents 1\11~ control of oxc'!ul.nse vi th a 
viev t o t :ldi r fi rull. ~tboli tion. 

"5) Th~ B<.L~iM Governaent , na vell asthe Oovornoents of France, 
Gr ent Britllin an~ t~e United States, cona1t era t~At the collaboration 
of tho o t hor nations f 'l r the r ealizati on of thia pro;;rM abo•:e r.ten­
tlonc.d is ~~r;:~ly deairnbl~ . ll'c r this pur,!)o ao , tl1o Bol •. ;ian Govern."'ent 
llill r onain alna;•e ... nun.; Md reB~· t ? brin ; ita entire collo.borntil)n. 

Hh F.xcollency, 
Tho Seeret!U'; ' o f State, 

Departnent of Stnto, 
17nsh1n,; t on, D.C. 

(Si<;ned) PRl tlC'£ E'JGE!ll: IE LIG!IE" 
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November 5, 19~. 

At 10 A. N. , llr. Preston Delano, Governor or the Home Loan 

Bank System, D.W. Bell Md llr. Upham met with Secretary llorgenthau 

to discuss Home Loan Bank t inanoing. 

llr. Delano explained that the Home Loan Banks ha ve a capital 

of $130 million, of which $109 million was subscribed by the Govern­

~ent . The maximum which t he Government can subscribe is $125 million. 

They propose to raise same additional capital 1n the market. 

Mr. Delano has discussed the matter with Mr. Burgeaa, Kr. Eoclea 

and. Governor Myers and others . It 1e hie opinion that consoli dated 

debentures of all 12 b1111ks should be i ssued and that they should be 

unoollateralized. He pointed out that the Home Owners Loan Corpora­

tion can buy these debentures but recommended agai .nat it. The banks 

can pay up to 2'/. ror money but they would like to get it cheaper. 

•!oreover, they feel that long term debentures will not be well 

received. The banks hold $45 mi llion of one year and. leas maturity 

as collateral for the i r loans and it is logical to i ssue against 

t his aholt tenn debentures . 

llr . Delano was of the opinion that they could gat l year money 

at 1% or 6 month money at l/2'/. to 5/8'/.. They would not need t he 

money before February and then at the approximate rate or $5 million 

a moo th. 

llr . llorgenthau suggested that they issue debentures with a 

maturity o! not less thiiJI one year and that they i ssue them quarterly 

1n uounts sufficient to meet three month needs . It was his auggea­

tion that they go to t he market about January 15th. 

Kr. Delano said t hat a syndicate might be formeu to float the 
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debonturee or that the7 might .. ke uee ot the fiscal agent ot 

tho Federal lntenaodiate Credit Be.nk. 

Mr. l[orgenthau favored the latter course. 

Mr. ~orgenthau asked tor eome information about Federal 

Savin£& & Loan Aaeoeiat1ona and plana to extend the e7stem 

and ita operations, but d1aouea 1on ot this matter wae post­

poned until a!'tor Mr. Jlorgenthau 1 s return !'rom Sea Island. 
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Preser.t : 

Oliphant : 

ocnr ad: 

'll1pn~nt : 

Llrs . Klotz 
llr . 'lht te 
Mr . H:.as 
llr . Viner 
'r . Oliphant 

JJ.r . Qnr•er 
orr . ~cbhe~d 

:love:nb..r 5, 19 J6 
11 : 2) l . U. 

120 

I h~ve h~r~ what I under~tand to be - t his st~te­
ment is going to be your legal power t i\t<t you will 
receive, by virtue of tne Presi dent ' s approval, t o 
sell t:Ol<1 . It is your grat1t ol' po7rer . It is 
purely a legal 4uest1on as to what document i s 
sufficient to gr2nt you the power of the sort th~ t 
you t~ll m ;ou HUnt . froo an operrting st~nd, oint 
.:.+ is ,.;,oll ;. feasible - fro:~ Archie ' s stendpoi nt, 
b c·use the onl,• people he ,.ill co=unic~te ith 
will Le ~he Central Bar~ ol' Delgi~, which t he 
Belgi~n Government has desi gn• ted as its f i s cal 
aeent . 

I understand you ·re to pLss on the legal contrnot 
th~t they give you . 

Yes, • nd rer d - and I unr:er stund Viner hLS some 
rtserva t1ons . 

J~ · Eie elwt~ys does . That ' s why I asked him. 

Vl r : 

B •• Jr : 

R a. : 

H •• Jr : 

Ko . I do - I nave some now, but -

"el l ; ¥e ~ot - I ' ve got lots of time . Kow, let 
me Judt see tn1s . ':lnite, I mr•y want to t ake this 
wi th me south . Could you give !Jrs . Klotz another 
one of those? See? Could you give her another 
set of ~hnt? 

!Ju hun . 

No• - no~ let me just se : "Super sed iOf the 
~~ounce=ents mane by h~~ on Janur ry Jl, l9J~ , 
und October 13, 19J6, referr ing - rel~ t1ng" -
no argument c bout t he t, i ~ there? - ~low that 
i s , I tot<e 1 t , t he met t of the cocoonut, t his 
tnine here : near~rt< for the account of the 
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H. Y. Jr : 
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Tre:>suries or tne excl~ nge e4ual1~at1on fur,ds . n 
::os, let me just - "providing such offers t. r e 
rna de upon such t er.ns and conditions" etc . e ~c . 
Then "the Secretl!ry Hill mme the following 
countries coming within the for egoi ng" etc . -
"through the Federal Reserve Bank of Nell York 
as fisca l acent" etc . 

'.'ell then, the whole mer· comes down here - "w tll 
sell gol d for i~ediate export to or e~rmark for 
the <ccount of Treasuries or stabili zation funds 
of tnose countries whose Tre£suries - n ::o" , lt:t 
rnt go b&CA to October 13 - "Supple~enting the 
ar~ounce~ents wade by .1m on Ja~CLry 31, 1934, 
ar~ Febr~ry 1, 1934" etc . - "~ill s ell al~o gold 
for i~ediate export to or ~c-m~rk for the ~ccount 
of tne exc~ange e,unl1-~tion or stabilization funds . r 
.. ell, in this October lJ you don ' t mention Treasuri es . 

Yes, sir . 

uun? You don ' t mention Tr etsuries . 

·~ell , the only difference - we put the words "or 
Treasuries," insert thtt into October lJ . 

"ell , you left th~ t. out , m. ven ' t you? 

Yes , in October lJ . 

It says "the United StLtes will sell gold for 
i uediate export to o~ earml.rOt for the r-ecount 
of the excniJnge e 11.aliz.ation or shuiliz.&tion 
funds . n ;.nd then ;, ou s r y "or wb.& tever fisca 1 & .;ant 
of ti.ose countries" -

And then the words "whose Treli suries or . " The t 
1 
s 

all that ' s new . Except for pol1sil1ng & little , 
tile only change in subst&nce is we put in the 
v1ords "Treasuries or" before the ;-tord "fund ·" 

·"ell , wouldn ' t you s~>Y - partly explain 
11
!und"7 

'! aen thr. t would pr·ecede th11 t. 

I ' d repeat it any~ay . 
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. . Jr : 

1ite: 

l nnnt : 

•. !.l . Jr : 
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It ' s desir~ble, but I don ' t think it ' s necessary, 
because two lines nbove 1t. says "exchange equali­
zation or s t ebili:&tion funds." 

tiow, let ' s stLrt v.ith Nhite; you ' re on my left . 
~J-t ~o you li~e and aon ' t like £bout t bis? 

I li<e t his , with this r eserva tion: that tnis 
states ~ little .,ore cle~>r ly th~;.n the draft r.e 
had las t night th"t you are confi ning the opera­
tions to Treosuries or exchrnge e.,ua liz&ti on f unds , 
&nd t he• t. t.here is the possibUHy which must be 
evc.lw•ted - which is not necessarily vital , but 
it ~u~t be ev&lULted - t hr t the Belgi an Government 
in receivin!' this :11ll feel th: t t his doesn ' t 
cover t .. e ir ptrti culrr crse unless they cret to 
either • funj or unless they hr ve sooe eold in the 
7re·sury , or unless the Tr easury d eals with gold . 
>.nu the t - I 1m satisfit:d dtn )llph&nt ' s explana­
tion th·t that i sn' t necessary under this , but 
t..ey :nCiy not apprech.te t hl,t . :.nd so it I!U<Y be 
necesst>ry to get that ecross to them befor e they 
will I· ocept it and there m~;y be some difficulty 
by virtue of the d i stance r,nd c gencies to ge t 
tnrt 1cross . but outside or th~t-

-ay I st.1 t& t .e u;, .;otn tico.l ct se that i s !'Ossible 
under • lis thin& I 1 ve got drtiwn ~:.p . I'm go in;; to 
c.-&Tot.€ it 1rO:ll gold to 1heE.t . I 1ll be tne Belgi an 
Govern:.lent, you (to Secrettry) be the Cnited 
~tet~s uovtrnment , ~s . Klot• ~e tne Secret~ry . 
I enter iPto t contr< ct .•ith you to deliver to 
you -

.. h aro you? 

I ' m the Belgivn Government . I enter into~ con­
tnct to deliver to you one !llontll from toda::; lOJ 
bushels of :.nea t . You an~ 1 are the partners to 
tnat contrt~t . I am bounJ t o c~rry it out; the 
li• bill ty iS mine . l\o .. , if £ t t he end or the 
month I procure tlui t whe" t to be delivered to you 
b~ ~rs . Klo t~ , th&t is no concer~ of 7ours . But 
in the uvy to dhY oper Etlons, afte r t his thing is 
set. up , 3t y u month from now, uny cese /.rchie 
enters into u t r onsoct1on, in the bcck~ound 
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ihe prir.c i prls are toe eelgien Gove~nment and 
the United St> tes Government . llo.v , the Beleian 
vov~rnment , in discharge of th~t obliga tion may 
,.rocure the gold to be delivered t o you by lhe 
Central Bank; &nd LS I cun ent~r i nto a contract 
to deliver whea t and C~>rry it out , n ever hnving 
owned t bushel of whell t - but. I 1 m the principa l , 
~nd I understood you w1 nted to deal with - not 
.v i th the CentrBl Br.nk, but -

hell , Cl y I just sry this , tor the record . In 
July , the middle of July, •hen 1r . Bewley, the 
Firu ncir.l Att,che, cu~e to see me, I first 
broE<ched the ~,uestion tn· t. time tlu. t if :-o-e entered 
into en ag~ee1 ent r.lth Gre<t Brita in ~er recip­
rocal gold , it ftould h~ve to be with the British 
C.overz~"Uent . lie 4S ver; ~uct. te.«en aback . lle 
s~id , ·~~, you c&n tt gold in the open market . 
•·1Y Witn the Eritish Governoent?• "Bec~use , " I 
seid , "if you do business with us you kno" the 
United St& tes Government ~U>H"&ntees t hey .11. 11 
delive r tha t gold . I don t cere where I get th~ t 
gold, but I want the British Government to guer<n­
tee to rue the t •.vhen I buy I get 1t . " 

::o.v I don ' t care; no11, •£: .:rossed that bridge with 
theo ~:>t that. time . e 1111s flebbergested, vnd left 
11e nitn the impression that lt 'RES very doubtful 
wuether t .• ey would do it . '"ell , they crossed that 
brid&e . /nd certainly in tne cEse of England tuey 
could sty &nd aio say, " e ' ve lOt our open eLrket . 
, ny E sk us for &nytnin& mot"e?• Still they c=e 
act"oss , til~;y gW<."t nt.t:ed it. . e ot~nted to know 
tne British Government would see ttu;t tr.ey g&ve it 
to us , &nd o~ contrtci ~ts - nas not wi th the 
open :nr..rKet, .woever that is , or oith t oe Bank 
of -ng lend . And 11e crossed tnr t bridge last 
summer . 

lioN , if the British Go vernment, wi th sll thei r 
priue a nd e verything e l se wet"e willing to do 
tha t - they might ve ry weh s ey , "'.'lell , isn ' t t he 
Bsnk of t.ngla.nd good e nough?" etc . - but they a r e 
wi llin,; to cross tht t bridge . And it we s r. ve ry 
!~portent d ecision which I :nade a t tha t time nhen 
I s t&t£d the t , because I Kne~ how difticult it 
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would be to get England t o acree to i t; and they 
a i d agree t o it . llow, t htl t bridge ;vas crossed a 
good ma ny months ago . /nd I know the Pr esident 
feels very strongly on this sub ject, and I do too . 

Now , the only - the t hing tha t I have told ench of 
you, separa t ely and collectively, is that I don ' t 
want to tell any c ountry how they should run their 
OKn business i nside ; but when t hey deal with us , 
I have a right to say on wn&t basis ~nd Nith Rhom 
I lant to de~l. !:ow, th• t 1 s the Nhole argument , 
isn' t it? 

Yes 

~bw , i!" acy c ountry w nts to h~ ve - whether they 
M'nt to hold their gold, have a Central Bank or 
~Ptional Bank or stabilizati on fund , th•t is 
their business - or now they h .. ndle tneir gold -
antirely their business; but when they de"l 11ith 
'lie , tne.t ' s ;ny business . 

You want the contract on their part t o be thPt they 
Hill themselves sell gold of their property to you . 

No, no, I sicr.,.ly -

Tiv t ' s .;hat yot. ' re sll)ling . 

t:ot of t.:l.eir .>rorerty . '!hel vill enter i nto tne 
contr~ct . This s6ys •he United ~tates is selling; 
no if , t!u. t is one p• r t)l . •;o,, the only p&.r ty on 
the other s i de ars to b< the gover~ent . 

::o, the contract needn ' t be that , tho~b . ... e are 
•6 ree1n::. to sell, but .e ·"' y • t:ree t C' sell ;o a 

country Nhich ter~os to sell to us or to mcKe 
bvailable for sale to us through wh&tever i nsti­
tution th~t country ClOOses to select . 

It might be & priv&te bank . 

It might be u private benk . 

uell , I understand you don ' t went to det.l dth a 
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private bank or centr~l b~nk . 

No t. as pri ncipa l. 

'lell, the ag r eement would be the Gover nment of 
belgium . I , !'or in~tence - you s ee , I ' m thinking 
of the Belgian c~<se . On this basi s the Belgians 
;~ol.old have to :nr.ke so.n~ new arranr,ements a t home 
lntcrnhlly, o r they couldn ' t - or this is not , 
ipso f ac t o , av&i l&hte to them . 

You ~>ee , ,,e lore sLyin~;. th• t .. e will e~rlllh rk told 
for tne r.ccount of the '1':-ens..r i es or t .. e exch• n,;e 
e ,~ll-r.tion :und . 

or :csi~ntted he~nc ies . 

::o, no, 1 t doesn't Sf y "or d~;s l~n' ted a;oe"'c i es . " 
It says "tar oU&h" - tm t ' s not "or . " .'le woo ' t 
N r.n~rk it to the :.ccount of design... ted agencies . 
Th~ t ' s Rha t Oliph~>nt explc.inod to us . That roe&ns 
you are operutine t.hrough them &s r.gents . !na t ' s 
Nha t they made clea r . Now, t his does not fit the 
present Belghn sitw \.ion . 

loo.v , let ' s just t like the l:.nglish situation. Vlhen 
.• e er :-cut.rk for tnem it ' s to -

- the feder al Reserve ~o~ccount of the Bank of 
E.ntl&nd . 

~>no th,; t acc:mnt - nho opens tht t account of t.te 
Ba U< of :.ngland? 

.I.e uccouot , "" {, unJerstrnJ , is o:.ned by the 
s t abilhation fund . 

voes the Federal Reserve Bank irno·.:~ t r .. ~-" 

'Nhen we want gold from the English, i t i s ear-
~r rked for the a ccount of tho federal Reserve 
B&nk; it is not shown on the Bank of England books 
ts the United St a t es Tre1sury . 

Wa it 6 minutt> . When :1e got down to t:'le thing, 
these contracts .vere dra1m Ull by the laNJer s of 
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the Feder al Res er ve Bank, Nith some cons ult f. tion 
Lnd the ~ id of the Tre~sury . 

But Ni th whoo was tne contr1 c t ? 

You •ll have to t sk Oliphl,nt • 

'le 11, this is -

Uidn ' t the Ba~ of England say i t was acti ng cs 
the Lgent of the exchrn::e st.~obUization fund? 

Is I understand, the Be~ or England i s agent 
for ec rmrrKi~, rnd so on, but the ear~rAing i s 
"or tne accow1t of the exchr-nge e ual1:1.ation, or 
st~bili-ation funa . · 

Tne exc~~r~e stabili ~ tion funJ 9art - is that 
in the contr~t.ct? 

No 

.. ell , you hbve no contr• ct, t nd if the Bank of 
t.nglnnd wanted to lH> r m• o·K eold , t.here i s nothi ng 
in the present arrbngemeot-

- exce;t t~ t it 1s undurstood that tnis i s the 
''BY we ' re operati ng . 

126 

(On phone) llould th• t be convenient for bim -
12 : 30? If the President wi ll t<lk to ae tbout 
l2 : JJ, ple11se . I •= t ltowlng nim fn hour ( aside) . 

"el-:. , • e ' ve got Ln 'lour on this • 

• ell, ~nat I f£el i s tnis : tntt ell tne purposes 
t1 .1o t I can s ee tM t .e nt. ve .I'Ould le served 1f 
NC n•.d an c~, ree;!lent with governments toat i f we 
'1lh kr gold s.vai lvl• le for 111" to them or such 
1ns t1 tutions t.S tht~Y d es i cm- te , they sha 11 see 
t o it tha t gold Shllll be nvailublc f or us ; .<het her 
it i s a t their Tre;sury or sttbi l i z&ti on f und 
shouldn' t mbke any particulur uifference to us 
tiS l ong as the gover nments unJer t ake t h>- t the 
gol~ should be a vailtbla to us . But thiS doeo~ • t 
do this . 
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Rell , j ust a minute . I'm goi~ to - I Mean I ' m 
eoi~ to take Oliph• nt . I explE i ned to Oli phant 
this 'llc>rning .vbat nas th .. patt .. rn th&t I had in 
mind . I pr&c ticall.y mE> de up r.tY mind that this 
11"s a pattern; after I mr.de up my mind •'lh& t #OS 
the pattern I'd like to hnve nim draw a contr act . 
See? Now, his responsibility is to se~ th• t the 
contr act would be binding . 

lioN, let ' s boil thi• thiOG dovm . The contract is 
bet«een the United States Government r-s the ~irst -
par~: of the fi~st p .. rt , end let me ask you -

~L Govern=ent of Belgi~' on the general contract . 

Belgilr!l would ,;rec t .. •t gold would be a vaU•ble 
t o us l4pon de!lland f t 1 ri..:es on suc.J and such a 
basis ; as to Nho •ould sell the golJ to us , Uu t 
is I'!Oothcr p!'rt , ••len the Belgi l'n Govern:nent would 
•, ..;rec tru. t tncre <~Oul! be somebody there whom they 
NOuld choose , t.nd sui t}.ble to their own situ~ t i on, 
wno Nould sell tile gold . 

May I read· this thing here just a second . 11It 
is ready to toke part tS often c s mey be necessr. ry 
~<nd useful in the consultt t i o ns either bet.veen 
intr.rested ;ovet•lllllents or between competent insti­
tutions (from Belgian notcj of Septeober 26) . " 
"ell, it all ,;ets dom- h re 1 s the United St~>tes 
Gover~ent, prrty of th~ first ~art; Mho ' s the 
party of the second purt? Th t 1 s all . 

!lo-·, tilP-t ' s to .ue3t1ons ; that ' s a double ,ues­
t1on . 

::o.y & double 1uest1on? 

\/ell , your analysis -

!I hat? 

Your a nalysis of it is absolutely right . I just 
mnt to carry it one step further . Who ll re the 
two parties to this agreeraent we 1 re now entering 
into ? Further, who •.vill be the principals of the 
&greements which we Rill be entering into from day 

127 
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to uuy i n t he 11urchl.se tno sule of gold? !;ow, 
as I under s t and Vintr 19 statements , he sugges t s 
tha t you go this fa r: There i s a certai n country 
tht t has nothi ng - no centr~<l bank - i t merely 
hus private banks ; and H ogrees with the Secre­
tary to make gold bVoilfbl e . Under Vi ner ' s 
suggesti on t he pl<Jn would be th•· t from day to day 
the United States of America enters i nto a 
contr&ct for the purchose of gold f r ow private 
banks; and that would f i t Viner ' s p&tter n, he ' d 
be sat isfied . 

t:o11 , as I understc.nd it, your thought is thE.t 
you a~e going to be doir~ business from d~y to d&y 
~nj the united States Government is to be the 
?r incip&l on tnis side in tnose contracts, and 
you want the princip~l on those day to day con­
tr~cts on the other side to be the gov~rnment 
over there, regardless of whom they designate 
t.s toeir fiscal agent to carry this out, <.nd 
whom tney desienate to deliver this gold . I s 
that .;hat you want? 

It isn' t clear to me . Are you addressing me or 
Viner? 

I w•s addressin~ both . 

~et Vinar bnswtr, bec~tuse I don ' t get your 
ans•er . ~aybe Viner does . 

·.~ell , everybody ' s agreed thr;t the origi nal under­
standing is to be m understRnding in which the 
Belgian Government will be & party; that' s out 
of the way . Then the dispute, the discussion, 
is on the 4uesti on of who ore to be the parti es , 
that is , the pri ncipals , to the contracts enter ed 
in from day t o dv.y for the purchase and $ule of 
gol d . !low, t ha t is the question. 

\J n the other band, this questi on is also out of 
the way a nd everybody 1 .s agr eed on it : 1'1hoever 
ore t he parties in the doy to day contract s f or 
the sal e of gold, e t.Ch of t hose parties rllC.Y use 
any f iscal agent they please . ~e will use as 
our f iscal agent t he Federal Reserve B~ of New 
York . Tne Belgi an Gover~ent •111 use ~s its 
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fiscal agent i~s central bank . 

!lo• , comi~ b11ck to the •:ue"tion tha t is under 
discussi on: .lho a:-e to be the parties, the prin­
Ci?F.ls, 1n the day to dEy contracts for the 
purchr se ~ nd sale of gold? As I understand .;Ita t 
i OU ·~>nt , bnd r.s I h!oVto drswn this docu:nent, in 
the bbc~ground tne princip•ls of those contrtcts 
shOuld be the Belgian Government and the United 
States Government. \'lhocver the Belgian Government 
mey designate to negotiate those transactions 
from doy to day end deliver the gol d from d 11y to 
day, and whosever gold may be delivered , tho con­
tract for t he purchase and sale of gold should be 
a contract bet .. een t.vo sovtreign government s . 

Right • 

~:o·" · as ! un.;erstand your sttte111ents , thl t is tht. 
'"'Y I unuerstand ~our position. 

Just " minute . Bello (on !>hone) . \'/hat could he 
uo, plt.t se? - - '1/ell now, jus t wait a second , 
nold the wire . (J.side) I think we can cle11r this 
thdng in tbout 15 minutes, Cln ' t we? 

I tilin>< so . ·:;e •ve got tne ,uestion cornared r.ort . 

(On . hone) Bello? He sr.id either 12 or 12 : 15? 
I'll t6ke 12 : 15 . ~nank you. 

t.ll right, noN . Let mt; go b~<Ci< again. I ' m t;olnt 
to repe•.t ; I ' m going back to what I said to Bewley . 
I S~<td to Bewley , ":low, otind you, I' m not sntisfi ed 
to do this thing unless the British Government 'll i ll 
guuraniee io me tort if I Nant a mi llion pounds of 
gol·l todt.y I get i t . Whose gold it is or .vhere it 
comes from is none of ~Y concern ." See? 

:;ow, I think waen I Sf i d thot, tlu>t that -cvBs the 
time th•t we laid down 8 new principle, rnd t h&t's 
what I wLOt to cGrry out with the rest of the~. 

'l'hh t I adhere to absolutely . 

'IIEtll , where r s the difficulty? 
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~e ' s also saying th::.t , but that ' s not the same 
thing . 

130 

But that ' s not the issue . My propositi on i s that 
you have agreements wlth countries that they .vill 
the,Jselves sell or muke avaihble, from whatever 
o~encies tney find in their set-up , for sale to you, 
gold upon your demand , but. th::.t who sh~t.ll zctuclly 
sell th~ gold to you you don ' t c&re, provided it is 
9oJnebody in the t ~ountry desie.ru. ted by thE t govern­
~ent in accordance with the terms ~greed upon by 
th•t govern:nent; HhereBs tneir proposal is that 
in e rch transac tion the buy r be the United Stc tes 
GovernMent anl the seller be the Government of 
be lgi~ . And I tni ~ thrt th· t does not fit the 
Belgian sitULti on, and it maybe doesn ' t f it the 
present =nglish situ: tion as f·r as your legal 
rrr~ngements go, and th' t it i s a new restriction, 
i t serves no economic benefit, and that I don 't see 
t<ny legal risks in the ~..rrangenent I st a ted . If 
you see -

I can bring thos~ two views together . 

Can you? I think you ' re - well, you ' ll be good . 

That on the one tha t Iierman .us talking to you 
ebout, he said thtt the bU71n~ anj selling is 
bet.>een the two t.Overn:nents or through some aeent . 

Not •or" - "or" is rong . 

:lo, not •or" - or buy 1.nd se::.l through sooe - the 
operations could be through 1. fiscal agent. 

Yes . 

All right . All that tha t means is that Jake is 
spelling out Herman ' s interpretation of what 
Herman ' s document menns . 

No now let me try it once more . I Nant to state 
Ja~e ' s posi tion as I understand it, and I ' m eoing 
to m<o.te it cletr by s t r. ting r.n extreme case, a 
case to whica it applies . I want you to think it 
through &nd I think you can tell me very 1uickly 
.vhether or not you "fl.nt tb.r t sort of thing . 
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5o I .1ant to take a sort ot' extreme case, tl&ke 
a very concr.,te picture 1 I wi sh I could name a 
country Rnere there 1sn t bnY central bank ~here 
tiley h& ve nothing but J . P. 'Aort:ans . ' 

You 1re trying to f ind u hard ccse that doesn' t 
exist . 

~xcuse me, I ' m tryi~ to make the thing clear. 

.. ell , I 1d meet i t by saying, "Instelia of uesi g ­
IUt ted institution, SliY central be nk . " 

' 1o . , let him finish . r.t:. t hi:~ go ahead . 

.. t 1 s assuoe a country ~here there are ,,o banks 
th&t, in point or relr tion, rise bbove the st .. tus 
of Korgan or other private bs~s . 

Bermuda . Take Ber muda . 

Angora . 

131 

Viner ' s suggestion, now - now I come do.vn and 
talk tbout the day ~o duy oper ati ons ; that ' s Rhere 
tne problem is; we ' re cgreed on what the initia l 
steps a r e . Viner 11 nuggesting that in the day 
to aay oper ations there .11ll he solemn contr acts 
ror the purchese <.nd sole of gold between the 
United Stat es Gover~ent and t h•t priv&te bank . 

hnd that ' s s.ll? 
y ou 13~an that 1 s 
r ccount . 

llo , th• t 1 s not I1IY propos~;l. If 
the ~hole •tory, that ' s not my 

~rc you through now (to 011 .htnt)? 

V:ell, I should add :11th the gove rn:nent in t he 
bLckdr ound as the guar<.n t or . 

All righ t ; th~t ' s b r uth er important addition . 

Now do you 11ant t o state - ? 

If he adds th• t , if he incluJes thb addition, 
that 1 s t lle story : tht t 'lte don 1 t care r.ho delivers 
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the golrl t o us as long ns they do it on ter ms 
that we ht•ve &greed on with ~heir government, 
and th• t government undertakes to see that thi s 
contr~ct shall be executed . That is, we hsve 
a coveri ng cont ract .. ith the government; you see, 

e are .ot de~li~ ith this side private b~nk, 
t-s if it is -

:;o., let m;, try 1 t . C.:oLU.d you .,ut it this wc.y? -
·,1e enter into ~ contract, the tJnited States 
Government, with the Belgic.n Government the t we 
will excha!1£,e gold under certain terms and con­
ditions . 'rnen the Belsian Government chooses 
to s ublet ih-t contruct to the Bank of Belgium 
en:.~ it s~;ys to tile Bank of Belgium, "''lill you 
pler.se t;o c. head and enter an a rraneement with 
tne iisc· l 'eent of the t:ni ted S t~ tes Goverlll:lent . n 

olow, under a sublet, ~s I understand it, the 
origin•l contractor is still responsib le to the 
mon who is b~ilding the house , but he lets this 
person subl~t nis plumbine tnd his heating, ~nd 
all those people go :.heed tnd oo busi ness ; but 
the originHl contrHctor is the responsible person 
to build lhe house . !low , isn' t that Lbout the 
situ& tion? 

Yes, th<t 1 s anothH ,;s,y of doing it, and tht t 
uoesn ' t !'t ce the p!'obleCI of t;etting from the 
President r oocument authorizing you to do thlt . 

. ,ell, isn' t th> t st' til'lb it in en entirely dif­
ferent way? I '!lean nobody 113S stated 1t ye t -
:.nd isn' t that what I .n.nt to do? I want to bui td 
& house . I enter into h contr~.:t with Jones &: 
Jones , Genor~l ContrGctors, tc build a house . 
Jones &: Jones - I look the~ up ~nd they &re ~ll 
right, tue. t re AnO\','fl , •:o .. , the;,· sublet . They 
don ' t h~ppen to be plumbers, so tney sublet the 
plumb!~ contracts and these felloss go an~ad and 
furnisn tile ,?lumbing; but Jonas "' Jones r.re still 
responsibl~ to oe . 

.'•ell no.v, tuere are just three possibi lities , and 
I want to t6lk about the dlly to day operations . 

(Gets up) Oh, if you coula see George ' s face -
IJy god - oh l 
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We 1 ve argued this Sunday 1 lolondas, and Tuesday . 
I think you hit it right, you hit the explana­
tion . 

.'/ell now, w& i t £1 mi nute . 

I think it ' s it . 

:ih~si ~sre you fellows pointing at? 

7hc contr ac t thr t you jus t. read . 

The trouble is this sublease Uk.Y be of greE. t 
vLr i ets of kind . 

'low wa i t ;: minute . There's a couple of people -
::on, do you mind, Georee ~ wru. t .-e-e you point1rtf 
at , George? 

I \'IUS pointing a t this st11 tement which Her nan 
read to you, where it says " through" - there ' s 
11 parenthetical phr l't se in it : " through wha tever 
fiscal a gent they 1D£Y designate ." Your explana­
tion whi ch you Ju~t s~ ve is , I think, a beautiful 
explanati~n of just tha t - nhat that i s . 

"ell , if thllt ' s whft th1 t ntans , t hen Herman 
Vlipnant DhS done wht t I ~can it is . 

B-.~t tnat 1 s r.ot ,uite .1hat you s a i d in the first 
instance . In otaer wor~s , the instance i s a 
little dif!'erent from th& princi ple which you 
enunci a ted before, becruse in this case you are 
s till dealing with t he govern.,ent; you are not 
cietling ;vitn toe centrul b~onk , you ' re dealing .with 
t he g overnment . "lherets "h' t he "11nts to make 
possi ble i s th~t wnen you arrange with the con­
tractor to build your house , you say to him, "I 
hold you responsible, but I ' ll make my contracts 
wtth -

No, no , no , no , no , no . Now .~~o tt t. minute, j ust a 
second . Le t ~e keep this thing on t his house 
basis . I•ve h&d & contr~ct and I build a house . 
The Procurement Uivision enters into & contract 
to build a Post Office ~ita Jones & Jones . Their 
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contrt~ct 1:: with Jones & Jones, c.r.d 1f Jones 
& Jones .. ants to have s ix sublt: ttees I• m s til.l 
Join8 business wi th Jones ~ Jones . 

That ' s rignt . 

~ut tne plumter , the ste~~ fello* , hnd the cement 
fello , a nu the steel fellow- they go ahe~d 1nd 
do thi~ thing be~~us~: th~y ' vt got steel, they 
aave tne , lu nbing, t ney ' ve got cement . But the 
pri ncipfl t hat I •m doing business with is J ones & 
J ones • 
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.. ell, I think you want Oliph: nt ' s sc 1eme, and thr t 
means you will not buy gold - yOu will not b~ gold 
f r om tnt: Bank of Lngl~nd, but you ' re ooing i t 
todt.y . 

You don 1 t - I don ' t - d-Jn ' t ott.o .fnether t.hr. t is 
so or not - I •Ean I •m no t - To go bacit a gliin -

Can ' t b~ so . 

I t doesn ' t conform at all . 

If so, we ' re doinr an illegal thing . 

:·;hen 1 t. come to toe act~.~ 1 a rrantt:o.lents uuJ ~r.:.;1ing -
' 'y Job b , fter lill - '1'1 Job is to try to work ou t 
t!lb , rinc:lplt:• o:' the tnine ; I think I ·orited it 
out, or rough t ti:lis t hlnt. through . The .:: tUli 1 
"dotting or t.1e t ' s " &nd t he drr dng of the c:on­
trc.cts bet.,een t hose t nings , - I t ake it th• t my 
Genen 1 Counsel svw tm t t hose t nings were d rawn 
out in conformity wi th the October 1.3 . Now - end 
I .1on • t 1 t rue Nitn you, 'llhitc, that I nave 
cnanged tt•t thing . 

You n: ven ' t ch: nt~ed it , but the princi ple wnlch 
JOu enuncl teu first, «ilen Jc;lte 'ereed, •t.s not 
tue 1 rlnclrl~ ~hica you illustr~ ted . ~here -as a 
u.ifference, and thht dii'ference ~Fs that in the 
f irst. cuse 1t y;ould il~ve fitted tile princi ple if 
\.he Governuent of Deleium guH~nteed thft gold 
"as m11JC bv&ilablfl , i r respective of wno made i t 
a vailable, wher eas yourlll ustra tlon we s t ha t you 
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would care r.ho cu de the gold L v&ilable; it 
would hbve t o be the government which maae it 
avaiht le tnroU&h its f i scal agent . 

1nct•s right; thct ' s the wnole issue . 

'It it a minute . I illustr~o ted what «e did in the 
eLse of Lnglana -

Yes 

- ~nd I sai d to tne Briti sh Government, " I don ' t 
ztre 'here t he gold comes from; I ' m doine business 
~lth tne British Gover~ent . • 
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But , ou are a t.u:: lly c 'rrying out the trcns;;ctions, 
N.tlch on your own books ape not >~ 1th t he British 
Goverrune1~t , but -

I f that ' s - I don ' t r.now whether that ' s so ; and 
t.hc t ' s 11hy I sr id to let this t hin:; go through 
~1r~t to the Bri tish rnd the French . As~ 
, relimin&ry , I mean, lc t :ne put t his up to the 
Frencn and the flri tish 1 nd s~y , "llow l ook, Ne 
vc nt to ~ithdnw October 13 and He .vant t.o with ­

•11'1- .. Janusry 31. ··e Ncnt. to substitute this . 
Can you see aeythint. the mftt&r with it? - bec~use 
_, ~t r.t to fit thb l.hin~; 50 >e C6!. let three 
other co=tri es in . " 'i -,u st:t? I have • o ob jec­
tior.s fro,. our t.t- !'Oint, l ru. !!O i: they aeree -

ltc : Tn• t . rocedure is ,uite s>tisf~ctory . But you ' ll 
.r?bLb:y get~ r e&cti or. . 

li . . Jr : 

VinP.r : 

H. ' . Jr : 

Vi r : 

I s ' ~ in tllis c~ se if 1 u • re not i n a hurry try 
lt o10t, tr:r i t ou t . ;:o , yut. 1 :-e S~Yint. so~cthing 
v~ry i~po~tant . If this is ·ccept&tle to Gr eft 
Erite!n end rrance -

- t-nd Bel gium -

tlow Just a minute . I f this i s suitable t s a sub­
~titute ~o Greet Britain a nd France and i t doesr.•t 
c lu:. n~e our contr< ctu.al rcl tioslo;hip •ith Gre1<t 
Britc.!n - see? 

.~ell , t • .is .ould change it . I l>lll s&ying no1r th· t 
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your contr~ctual arr8ngements 6re not 1n 
conformity w 1th that . 
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.. en, th~;!<e two fello'As (OUpn~nt ~:nd Opper) ought 
to ltnoN . 

Pic.c ur the phone snd :.sk the Federel :iieserve 
Eelllt of New York . 

Jake -

.. e ' re doin• business Nith the slabi li?.ation fund 
of LnghrJ; see? 

J&At, l~t e ~ut it another ~~y . First, if this 
nev .. nft is accept~ble to ::nglt!".li end Fr&r.ce 
~:Q ne~ ~e present it to the~ we ScJ , "~e only 
.. ish to c.~n_e it so it ill let in Holl&nd, 
aeleilliT •no l'Ri tzer 1 ar.d , ••nd if this doesn ' t 
let tnem in .e mE y hav<o to chfnge it again, but 
i f tnis i s bccept~o.ble to you itl the first place," 
you s ee . Then ... bat? Is it all rtght? 

&w·e . 

"'h<.t I IVt.nt to 'slt is it ull right, is it in the 
inte rest of the United States Government? 

Yes , it ' s perfectly satisfactory from ~Y point of 
vit"' . ~he only considert tion I nz: ve in mine: now 
is 7;hethcr ,.e .ey not n< ve to rt:hx this in order 
to gf-t othlr countriel> in . 

But the thing I want to & et - tell me, is this 
all right? 

Sure, absolutely . 

But :;e needn ' t s ti ck to it, set? ::ow, o:•obcr 1.3 
is th~:t; no .;e 1 ve got so;nething - we ' ve got some­
thing to go on, &e •re letrning to ~alk . 

Yes 

:.!aybu this 110n • t - will or won 1 t permit Swedell or 
Soutr1 t.fl'ic• or Brazil Ol' the l•r~entime to come in; 
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I don't imo.v . 

This i s perf ectly all right if it is all right; 
if they wil l l et it Nork, it' s ~11 right . 

Let me go around once more . Le t me put it this 
way : from the standpoint of the i nter est of the 
Uni ted St ates Government , do you think it ' s all 
right'? :lhite? 

Un,ues tionably , if you•re going to follow th~t 
.rocedure of presentin; it t o tne~ and if they 
find difficulties 41tn it Ne 111 have a chance to 
reex&~ine those oiffic~ties ; I say it' s .uite 
ull rie!lt . 

George? 

I thiM it ' s perfectly s&fe . .. nen youget down to 
presenti ng 1 t to Beleiu. , I think Cochran should 
be given some wore 11~orm~tion on the way to 
explai n it to them . I think it ' s perfectly safe 
froo1 our side . 

1 think it ' s perfectly safe from our view;>oint . 
I don ' t think- thisis going to be & little dif­
ficult for the B( l&iF.s . .;e 1 re ~>rgued these fine 
points out, ona they rc going to tE.ke it on the 
m<.. t . .•:ell , you lUlO .. th.; ..:eutrel EliM i s the one 
who n~ndles it there, &nd we ' ve s&i d thut t dozen 
tioes . 

I made this rewtrk before : tb· t just the mom~nt 
th&t you s ay to tne lPwyers in the Central Benk 
of Belgium thbt •e ' re mer ely i nsisting thyt the 
day to day tr&nsactions b~; .~ith the Belgi&n 
Government they ' ll unJerstblld instantly what 
Lhis is . 

'l'hey ' 11 understand ; I don ' L see why i t can' t be 
explained t o t nem . 

I don ' t . ,.ell, if they don ' ~ we ' ll ask them, 
•Bs ve you a ny suegesti ons?" Then Ne 111 listen. 

J<nd you may be sure t n:: : Fr< nee, in g~ving their 
reply t o you, .. 111 t t ke full cogni zance of t nd 
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fully apprecia te any difficulti es which Belgi um 
may have and will communicate thLt . 

With Belgium -

So that we ' ll know . 

How about you (to Opper)? 

Fine . 

Herman? 

I tilink it 1 s E.ll right . 

o . .<. 

I think - I 1m inserting sowething, 70ur sugges­
tior , but I don ' t think it ' s necessE.ry . 

;;!UI: t? 

:,'ell , the worti.s 11 slubilhation fund . " 

I think it is well to ber. r in mind that when you 
submit it to the british a nd French, you Rant to 
discount E.rJY dis position on the part of &ny of 
them on that side to t~ke ur the cudgels for the 
Central Bank of Belgium, t rying to get you to do 
this ~ith the Central Etnk of Belgium. 
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~isten, if - They crossed tha t bridge themselves . 
Is a matter of f eet. , I thi!M the only one KhO 
..:.ngla nd is interested in right now is Holland . 
lio,. , let ::;e ge t thi., thing - (On phone) See if 
ur . Fe is is in t. he offi ce and 1f not - (t s i de) 
.iba t 1s his assi s t ant ' s name? 

~ivesey . 

(On phone) Livesey - please . Hello'f .'lell 
now, you find out .iher e Herbert Fe is is, ond I 
want to t alk to nim. ,"/ill you? It 1 s very i mpor­
t ant. I know where he is; he ' s over at S. E.C.; 
he told ce . I don' t ~ re if he 1s in there; I went 
to talk to him . 
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(r.side) .'l.'la t I 11r.nt to do - li~.orbert reis s&ys 
th:.t tne best IDLII1 bt·r none, to araft a message 
is Livesey , so I &cnt to get him over and nelp us, 
bec;:use I h&ven 1 t got - you fello.~s expla in it; 
tne thing is to dra fl ~ mess&ge to Cochran simply 
suying that ::e ure presenting this to the l:.nglish 
1nd to tne French for their consider ati on as 5 
substi tute for Octobtr 13 und ~lso for Janu~ry 
31, with the i det. th1 t this will permit Belgium, 
liolland , ~ond Switzerland to come in, and i f they 
nave &ny s uggestions - ~nd we ' d like to know 
.hether this woul~ be rccept~oble to the~ and 
OPY suggestions thft they have ne ' d be gl&d to 
receive them . You see? hnd Herbert Feis knows 
n •body better to 'rcft tne 'llessr.,::e than Livesey; 
I •ant to gvt him over . You fellows can explE i n 
it; I nr.ven t got time . Let t. im just go in the 
room ~n1 ar~ft · CLble to Cochr&n forwarding t his 
state.ent t o CoCilrli.n . 

I think i't 1·;ould be better if •e draft it here 
and show 1t to Livesey und nave him go over it, 
beca use it would take ll long time otherwise r· nd 
it ' s new to him . 

uell , it isn ' t 6 very complic~oted thing . 

• nen I ~ay in thrt c:blegra~ insert two or three 
sentences for Cochr!Jn 1 s benefit making it expli­
cit what this is . 

All right . ;;o,v, if ,,., can' t get this thing done 
by t .• o o •cloc.t, ,,hen I 'tet down there tomorrow 
~:~.., rning you (''rs . Klot.J ,,ill read it to me on 
the telephOt1'9 , lJld 1 1' it sounds ell right I want 
to personullY t!:lk to the British. bo if you 
can' t do it by t~o, if the c~ble isn' t all right, 
;rou can give it to /Jrs . Klotz and when I call up 
tomorrow mor ning she • ll r eLd i t to me over the 
telephone . I ~ean I ' m just going to take this 
ki nd of - I mean I don ' t want it pushed . 

L~ot me just, while I have ;rou here - Joke, if 
you - you can spend two days , can you? 

All r ight . 
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Get me ~n extrL ~hoto~t~ t on t h· t to take with 
ne . I 1vant to t ake !ill this stuff sout h . 

1ay I ask the stenogr apher t o type up t ha t 
little portion in which the Secr etary gave 
his i deas on -

vn no; Jake , you ' ve got wh&t ! vmnt to go to 
Cochran. 

t:ow I nave here t hree ll. t ters necessary to 
do this . Now, one i s e letter from the Presi­
Jent , one a letter froc the Federal Reserve 
Ee:~ , cLd one c letter f r om the Ass&y Office . 
- - - - - ~ey I stand b~ck of you just a 
::~oment? 

/.L.ays gbd to have you stt>nd back of me a s 
long as you don' t ~1ck me in the p&nts . 

~11 right , we ' l l go t o that . 
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When t hl1:1 thing i s finished I want you to go 
in- 'llhite tells :ne tmt he ' s far enough ~olong 
on this ste teoe;n t of l!ovembfr 15 to sho.v 1 t to 
you . I mmt you to t ake about - .. ell , ::hether 
~ou .. Gn t to do this monthly or .U&rttrly . 

(Of'! hon£:) Good morninl , Htrbert . :;ell - I 
o{OO~ . SeLl no. , loo.< . iln• t .e ere goin6 to do 
is tni~ . .;e ' ve come to Ln a.,rueLient as to this 
messu~e . I ' m going to retd it to the President 
in c fen minutes . If he o ;:~proves 1t .. e 1 re going 
to or tft a tent~tive cvble to Cochren , see, and 
I ' m goint to as.< trye British to bl,j here ~ t two; 
I .>ant to ox,.loin it to tnem persont~lly , see? 
!\ow, ct.n you be here Et t.wo, end then at th1 t 
time >l,j v11l - either hill or nill not h~ve a 
message for .;ochrat.. You cen ,,olish 1 t up . - -
.. ell, 'lta ' ll aave so.aet!lin& to shoK you ct t.:to 
o 1 clo.;,, . I ' d lio~:e very !lluch to have you here 
r.t two . 'ill you? inank you. - - Toank you. 
(Phone converst.tion ~nds) . 

J ust & se<:on·l, Jake . (To Kieley) Asit :;r . 
Bewley unu :Jallett to be here f t two, plevse . 
I nd get 'ltcylor here 1 t t he same time, tNo 
" ' clock . 

:~o., Jai{e, tort is either ~ontnly or quarterly, 
see? 

tnd in tnis cese, before ~e do this thing I think 
it ,voul"' be 1. nice ses t.ure to let Golcen-;~eiser 
sec lt . :>ee? 

Oh yes . 

Let Golden .. ciser see it, incidentally . 
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.. nd th~ other thing - if you still oad time ·hen 
you get t~t done - there sec 1s to be i n the minds 
of the people conf~sion on the method of our running 
the golc f ieures; I don ' t ~no• . I told this 611 
to George ileas 'last night and he' s delighted to have 
yo~ do this . Now -

1.0 you wunt to give t his meet ing a copy of th~t 
license? 
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Superseding the announcel!lents made by him on Ja.nuary 31, 1934, 

and October 13, 1936, relating to the sAle of gold for export , the Secre­

tury of tho Treasury states that, hereafter, and until , on twenty-four 

hours notice, this etateJ:~ent of intention mo.y bo revoked or Altered, tho 

llnited Statee will. sell gold for U!Dediate export to , or earmark for tho 

account of the treaeuries or the excban&e equalization or stabilization 

funds (through whe.teYer fiscAl agents they wq designate) of those countries 
~~ 

whose trea suries or funds llkewise are offering to sell gold to the llnited 
- 1\ 

States, provided such offerings of gold are at such r ates and upon such 

tal'IIIS and conditions as the Secretory may deem most advantageous to the 

public interest. The Secretory a.nnounoaa herewith, and will hereafter an­

nounce da1l:f, the names of the foreign countr1es coDling within the fore­

;;oing description. All such sAles of gold by the llnited States will be 

llllde throucb the Federal. ReserYe Bank ot New York, aa fiscAl agent of the 

llnited States, upon the followinl! tenu and conditions which the Secretary 

of the Tre&eury deems DOSt adyantageows to the public interest.: 

SAles of gold will. be made at $35 per fine ounoe, 

plus on&-quarter of one per cent handling charge, ell 

such sAles and earmarkings will be governed by the regu­

lations issued under the Gold Reserve Act of 1934. 
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R. II .J r: Hello 

WOYember 5, 1936. 
12:02 p.m. 

Operator : Dr . Feis and Mr. Livesey are both attending a 
meeting out of the building, 

R. II .Jr: Well now you find out where Herbert Feis is . 
I want to talk to him - it1 s very important , 
I know where he is - he i s over at BEC - he 
told me. 

0 : All right I•ll get him. 

H. II .. Tr : And you get- tell him- I don ' t care- he's in 
there - I want to t alk to him on the wire. 

G: All right . 

H. t! .Jr: Hello. 

0 : Dr . Feis. Go ahead . 

H. II . J r: Hello 

Feis : Good morning, Henry . 

H.M.J r: Good morning - Herbert 
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F: Sorry I 1m still over at the Securities Commission • ••••. 

B. II .Jr : Well I know. 

F: - •• •. •• Still on the grill. 

H. II . J r: Well now look. 

F: All right . 

R.II. J r: 

F: 

!!.M.J r: 

What we're going to do is this. We ' ve come to an 
agreement as to this message. I'm going to read 
it to the President in a few minutes. 

Yes sir. 

If he approves of it we•re going to draft a tentative 
cable to Cochran, see? 
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- 2-

Yes . 

And I'm going to ask the British to be here at 
two . J. want to explain it to them person&lly. 

At two? 

Yes . 

Right . 

Now can you be here at two? 

Yes . 

And t hen at that time we • 11 either have - will or 
will not have a message for Cochran and you can 
polish it up and •••.••. 

Henry, Itm sorry I didn ' t get that. 
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Well we'll have something to show you at two o' clock. 

You want me to be there at t wo . 

I•d like very much to have you here . 

I shall be there . 

Will you? 

Yes sir, certainly. 

Thank you. 

Thank you . 
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November 10, 19~. 

Chairman Eccles, Governor Ransom, Mr. Taylor and Mr. Upbaa 

had lunch at l o 1 clock i n room 184. 

Mr. Taylor told Mr. Eccles tnd Mr. Ransom that we had communi­

cated to the British and to tho French a suggested supplom~ntation 

of the statement of October 13th. He stated hie belief that it 1e 

ao worded as to make it possible for tho Government of tho United 

conclude an arrangement with the Belgi an Government under 

which reciprocal sales and purchases of gold might be effected between 

the Treasury of the United States and the designated fisca l agent of 

Belgian Government . He explained that the British have said that 

they see no objection to the proposed statement, and that while no 

official comment has been received from the French Government , the 

opinion of one of the officials in the French Treasury 1e 

t o the effect that it would seem to involve an undesirabla discri­

mination against Belgium. 

There was some diecussion of what that discrimination might 

be and sonte or the pointawhich have been made over and over in 

discussions , were repeated,bringin« out the tundamm td 

difference between dealing with a central bank as such 

and dealing through a central bank as fiscal agent of a government. 

was made that pe rhaps the French reel that the stateaent 

worded is one step fUrther away from the automatic gold standard. 

Mr. Taylor was of t he opinion that the Fr ench bank ing community 

least w~d like to so b~ck to tho automatic gold standard as 

as possible. 

»r. Eccles reeponded that that wae also true of the banking 

Regraded Uclassified



146 £ 
- 2-

C)()11l111Ullity in this country, including the Federal Reserve Bank of 

New York. He sees no reason to object to the small countries return­

ing t o and maintaining t h e automatic gold standard. He thinks it 

mi ght have been better 1.f we had not fixed a definite price tor gold• 

but followed the example of Eneland and maintain a free gold market. 

ltr. Eccles is of the opinion that there 1s likely to be some 

objection in Congress to the oontinuation or the Stabili~ation Fund 

without some provision for public accounting and public report . 

Be and Mr. Taylor agreed t hat it might be well to anticipate that 

attitude and no t only make a report to the Congress at the time 

extor sion is a sked, but agree a s well to quarterly reports from now 

on. 

Mr. Eccles t hought that some quarterly reports should be made 

promptly at the close of the period covered by the report . 

Ur. Taylor also explained to Ur. Eccles and Mr. Ransom that 

tho Stabilization Fund had run out of liquid cash and had found 

it necessary to sell some gold to the Treasury to replenish its 

cash. 

Mr. Eccles was particularly interested in the method by which 

this transaction and others like it would be handled and the resulting 

effect upon excess reserves . He suggested t he possible desirability 

of dealings in bills by the stabilization 1'\tnd aa offsets to gold 

flows . 

Both Mr. Eccles and Mr. Ransom seemed pretty sure that difficulty 

will be encountered 1n connection with the extens ion of the 

Stabilization Fund . 

There was some discussion of the tax on undistri buted earnings 
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lE 
and ita effects ae revealed 'b7 1ncreued wages and dirtdend p~entao 

)Jlr . Eccles referred particularly to the increased wage pa,..nta 

1111 
calculated to reduce the 19~7 yield trom the new tax and he 

commented upon the fortunate fact that there was not a complete 

abandonment of the corporation income tax in the Revenue Act ot 19~. 
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lfonaber 6, 111:5(1 

I t old Dr . Fe1a, lal t n1gbt, and 1f &n7 queltion 

osme up on aonetary aatter1 1n South America, that per­

lonall7 I waa oppo1ed to holdtng any monetar7 oonterenoe•, 

and 1f arcy Nortb or Soutb American country wanted to con• 

ault ua on aonet.ary .. tter•, a1 tar aa I wa1 concerned 

they would h&Ye to eea ma in Wa1htngton . Dr. Faie agraad 

w1 th ae ant1rel7. 

J'e1a i nformed me today that h a had ~onveyed tb11 

ae1eage 1n deoiaiYe tarma to Kr. Hull and Kr. Walle•. 

With t.hh heavy buy1ne or atoo.lll - - $18,000, 000 a 

day -- we can't keep at.erline up and shouldn 't. art.1fic1all7 

keep it up, I think we ougbt. to keep it ate&47. On tba 

other hand, at lea at 1/2 point aaoh 4&7 I oone1der a 1harp 

break and I don 1 t want aore thAn 1/2 oent a day. And 11 

thtnga get bad, get hold of Kra. Klotz and h&Ye her call 

me , but I am J ua t gotng to oall. up once a day, 1n tha 

morntng, and unleaa tbinge are bad, don 1 t call. Pereonal]J" 

I think t h1ngl are going to be Yecy quiet . 

(Explanati on: !h1a laat pa.ragraph wa1 what ha l aid 

to taylor and Loohhead Ju•t. before ha left to go to take 

the train t or Sea Island Beach, Georgi&. ) 
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trEDERAl.. RESEJIItVE BANK 

OF NI:W YORK 

DAn:_lonaltw •• ltll. 
CE CORRESPONDENCE 

COinOIII!U.L riLII SUILJECT:_ ,ILIPBOIB cc.nu.t!JOI 

)M 
1.. 1. luke __ 

Mr. Caricuel called a~ llall \oU7. Be nded tha\ .o tar 

t htT had 4one noth1q 1ll dollar• but had aold a ta.ir -t ~ 

ster11nl· Be 1101lld haTe liked U U he oov.ld haTe 'boucht -e 

sterl1nl 1n antioipaUOD ot \he 1'8P10'111Dt ot the 1601000,000 oredi• 

but, untortlllldely, there were o\her ba7era end he had t o a.U -e 

in an endee?or to keep \he ra\e _ ... , nead7. the pr .. ..u-e Oil 

il'anca ... aon.ly aca11lat nerl11lc. Dollar• di d not •e• t o be 1ll 

demand Juat DOW, t he fterl11lc, Cuieuel eoDt1.Jlued, he thoUCht 1101lld 

probably ultiaately 10 11l\o Wall ltren. I .. reed with b.1a and •111-

tioned t hat Teftudq'• aeouritT puroh&aea 1n our •arltet tor toreicll 

account were probably •• bil u eyer. Be 11lqu1red whet her we .up­

ported aterl1nc Teaterdq and t od_,. I told b.1a t hat T••terd&T we 

bad purchu ed -e c-ercial aterl11lcJ todq we had 4one noih11lc 10 

tar but probably would 111ppori t he •a.rltet it ~ha rate w111t lower. 

I inquired u to h11 pl ana r•ard11lc the true and be aa.id be 414 

not th11lk ' hey 1101lld let 1\ co lower. I aalted CaricUel how be u4e 

out 1n London and he aa.14 1'BM11Utull7. • ••~hiD& waa arranced tox· 

bia to aall:e PIO'liiDi 1n cold, llhich na all 1ll Load.oD now. 
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Novecber 5, 1936 

HU,Jr. apoko to the President at 12:15 today and 
said to him, •Have you a minute. I want to put something 
up to you on this European t hing. Belgi um, Holland and 
Switzerland are about ready to come in and we hnve been 
working here for two or three weeks to fix this thing up 
so that they could come 1n, but Holland and Switzerland 
have stabilization funds and Belgium has not and it makes 
it very difficult , because wo are doing business with 
England on the declaration of October 13. We are et1ll 
doing business w1th Belgium on an agr eement made January 31, 
1934 , which has never been cancelled . 

•r:e have been tryl.Jl8 to work out sooeth lns w:o.ich 
would fit all of these thin6G and give us an excuse t o 
cancel the ~anuary 31, 1934 , agreement, ~hich is the old 
a~reement under which gold moved between points. 

•we have worked out a formula wh1.ch satisfies co 
and I would like to read that part which is new: 

•superseding the announcements made 
by him on January 31, 1934, and October 
13, 1936, relating to the sale of gold 
tor export, the Secretary of the Treasury 
states t hat, hereafter, and until, on 
twenty-four hOurQ notice, t his statement 
of 1ntent1on may be revo~ed or alter ed, 
t he United States will sell gold ! or ic­
cediate e~?ort to, or earmark for the 
account of the treasuries or the exchanSe 
equel1zation or stabilization funds 
(tnrough wnatevcr fiscal agent s t hey cay 
designate) of t hose countries whose 
treasuries or st abilization funds like ­
wise ere offering to sell gold to t he 
United States, provided such offerings 
of gold are at such rates and upon such 
terms and condi tione as t he secretary 
may deem most advlll" t.::~seous to the publiC 
interest . The Secretary announces here­
with and will bercaf~er announce dailY, 
t he ~ames or t he foreign countries coming 
w1th1n the forego ing description. All 
suoh sales of gold by the United Stat es 
will be made through t.ho Federal Reserve 
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"Bank of New York , as fiscal agent of 
the United States , upon t he following 
t erms and condi tions whi ch the Secre­
t ary of the Treasury deems moct advan­
t ageous t o t he public intore~t : 

Sales of gold ~tll be made at $35.00 
per fine ounce, plus one-quarter of one 
per cent handl i ng charge , all such sales 
ana earmarking& will be governed by the 
r egulations issued under the Gold Reserve 
Act of 1934 . • 

1 The new part 1s where t.y bring tne thing ~n tbrOugll 
Tn.asuries . The t hought thr~t I nave worked :>ut 18 thnt I 
~ould submi t t h is to the French and English, f i rst, and nek 
them i~ thls was acce~tnble ~~d if it ~as I would then tell 
them tll.'lt ! ;>r op:>se to subml t t hi s t.o Holland, Belgiur.l and 
Switzerland. 

"ThiS is the r esult of about t.bree weeks ' Y~ork . I c 
that o.ccc):.t.:.ble t.o you?" The President bald 1t was . Mr. 
L!orgent.hnu t hen ea1d, " Thnt is vecy helpful. 

"Elinor, my rather and I nrc leaving at 3 o ' clock 
for Sea Island. VIe are plann• ng to get back on 5u!1day 
the 15tb. Will I have a chnnce t o see you and shall I 
remind you7 ( The President rauet have said , No; you won't 
have to remi nd me . I will keep the time for you. ) 

.1.55 

The Prea!dent inquired ~~~thcr Taylor should att~nd 
t.he Cablnct =crt! ng t~corrow nni HL,Jr ' & r eply ~as, 1 ! 70Uld 
11.:<.: h1m to go 1f he 16 accept able to !'OU . He has been 
d?1ng n e;cod Job. 

•Europe y£ster~, as near as we can est 1.me.t e, bought 
on bolcnce $16,000 , 000 worth of otooks . Consequent lY, 
Sterling le a little weak . The G~vPrnment bond market 
goce up 2 and 3 points at a time . Sterl!ng 1a a l i t tle 
weskor ; that i s because they are sond1ns their money over 
here to buy our stocks . 

"I had bot h s tarli ng and !.!m""Pby in t his morning 
about thet~ going to Sout h Al'Qer1cs . tverytn1r~ tsar­
rnnged . l.!urphy would l i ke very ouch t_, 50 . Do you 
mind?" (Explanation: After t~e conver sation, Hll,Jr. 
enid t.he President was eurprioed t o hear that L!urpby 
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wanted to go .) We have an asent 1n 
tbo ne.:=~o or K1.me. I am .,utt tne. h im 
because h~ spe~ s Spanish fluently. 
Navy opoke so much about. 11 

Customs 1n Cuba by 
at their d1spoecl, 
~e 's the man the 

(Explanation: The President said t or HU,Jr. to 
have a grand trip and cal l b1m up any t1me on the tele­
pbone . 1 I w1ll be happy to talk to you' he said.) 
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Noveaber 5, 19~6 

Mr . llallet cue 1n to aee the Secretary toda,y. Al.1o 

pre1ent were Dr . Fell, Kr. T'Ylor and Kr. Lochhead. 

ur . Wallet 1a1d to the Secretary, 'I aa 1orr,y t o 1a,y 

that Bewley 11 1n New York t oday. I think he won't be 

back until tomorrow arternoon normall,y, unleu you want 
Ilia . I 

The Secretary said, 1 1 w1ll explain to you. I w1ll 

star t anyway. What we have been tr,y1Dg to do here il we 

have bad word now from both Switzerland, Holland and Belgium 

more or leu indicating their will1ngneu to come, but all 

a little b1t different, you 1ee?1 Mr. Mallet anawered, 
1~e1 . 1 Continuing, the Secretary aaid, 1 In order to ac­

compllah t hll, we f eel t hat we nave to change the declara­

tion ot October 1~.· Mr. llallet.'a reapon1e wa1, •on! • 

•we w1ll have to change that,• 1a1d t he secretar,y, 
1 1n order to make lt po11ible tor Bel.giwa to come 1n. 

Holland and SwltzerJ.and could flt the pre1ent agreeaent.• 

Kr. Mallet 1nqu1red, 1 That la the Pre1ident 1 1 decreer• and 

tl13 Secretary an1wered, 1Yea, of October ~th. It we 

wanted to add Holland and Switzerland, tner would tit. 1n 

with the October l~t.h announcement. . • Kr. Mallet agreed, 

aaylng, 'Yea; yea. Bel.glua would not., becauae 1he 11 on 

gold.• Continuing the seoretar,y 1aid, 1 fh1oh would aaan 

that it we lett the October l~th announcement, we would 

nave it and then another one. One eapeoiall.Y tor Bel.giwa. 

That' a tile way it would be interpreted. People would 

interpret that we bad a apocial one tor Bel.gi- and on 

account. of Bel.giwa being on the gold 1tandard, 1t. would 

take on a.l 1lllport.ance whJ.oh it doa~ not. de1erve. 1 Kr. 
Mallet re~~~&rked, •on, yea. You want to nave thea all 

fitted into one . • 

Tile secretary then explained, 'Therefor e, we have 

redrafted a new deolaration, which I &Ill going to hand you, 

which we are 1uba.itt.lng t.o you and to the French tor your 

approval and 1uggeet.ion1 and oo-ent.a, and before we ahow 

it. to anybody other than your1elt and the French we want. 

t1rlt. to come to an agreement that t.hi• aub1tituted agrae ­

aent. il acoept.&ble. It it il acceptable, than I will 

1how it t.oHoll&nd, Switzerland and Belgiua, but I fir1t. 

want to aake 1ure it il aooept.able to Great. Britain and 
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France . And ~he ~lling ~ha~ ha1 llowed u• liP 11 ~o ~ry 
to find a fll3 ~o do t llil and it al.flayl ll:ep~ c0111Da baoll: 
that. •e • ould have ~wo agreeaen~• -- one with Grea~ 
Britain and rrance, Holland aad Swi~zerland could •lip 
1nt.o ~ha~, bu~ Bel.giu. could not. I repea~ -.vult --
we would llaYe tiYe coun~rie• on one agreeaen~ and Belgiua 
on a uparate one, I~ would t ooUI ·~~en~ion on Belgiua· 
on the old gold •~dard. EYerybod,y talking -- dou u' 
mean ~he world il going ~o moye toward• Belgiua, ~he old 
gold •~andard? You oan •ee. 

1 Tilis i1 wlla~ •e have drawn up and 1t 1\ i1 not 
clear-- it'• practical ly the •ame a• the o~her . • 

1.58 

Kr. Mallet remarked, "Ye• . Then you would s i.aply 
publish ~he t hing, •tat.ing ~he naae• or ~e tiYe coun~iea? • 

Ur. Jlorgen~u an••ered, 'That '• all. The tiYe ccuntriel, 
that. would be all, I am going to hand you thi• and &Ill: 
you to t ran1ait it to your Government, •• I say, tor any 

euggeat.iona or coament1, and then we are doing the aame 
with the French and we will do not.hi.ng untU we hear . lfe 
are inatruoting Cocllr&D to aak the French. We want to 
keep th1a to ouraelYea until we come to an agreement. 
It we come to an agreement that th1a ia acceptabl e, then 
we will preaent ~h1e p1eoe ot paper limul~aneoualy to 
Holland, Belgiua a.nd Switzerland and aay we are ready to 
do buaine•• on ~h1a baa1a.• 

' Then 1t t hey agree,• 1nqu1red Kr . Jlalle~, 1 then 
~he Preaident •ill proaulga~e ~ia? • Secre~ Korgen­

~hau anawered, 'Yee; ~~·· r184~. And again we would 
let eacn o~her know a few day• 1n adYano• 10 wa could go 
it all t.qgether .• 

Kr. Jlalle~ asked, 'Announce it in London along 
aomewlla~ a1a1l ar linel . I auppoae i~ would take ~he 
l inea auggeated the other day 1.D ~he me1aage I brough~ 
you. • Kr. Korgenthau agreed , 1aying, •on, ye1. Oll,Yel . 1 

The secre~ary ~hen added, 1 1fe haYe been work1ng 
on ~Ilia thing tor • eeka, ~tng to ge~ one tor.ula that 
will do tor all ~he coun~rtea . • Kr . Malle~ reaarked, 
1 Ye1, qu1te, There wa• a phrale the Chancellor u1ed - -
1 The Chancellor would be 1n pol1 t1on t o l ay, it Kr. Kor­
genthau ao de11re1, ~~ he welooaea ~he exten111n by 
the United Sta~e• Treaaur,y or their arrangeaen~ to ~he 
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countries named, which 1a 1n h&rlllooy wit.ll the a.rranaement.a 

already aade between United St.at.ea, Great. Britain and 

Franco. Ext.ona1on or t.lle arranguont. ia also in harmon,y 

with tho baaia or mutual oooporat.ion that. oxiat.a between 

tho Brit.1ah aonot.ary aut.llorit.iea and ~o aonotary aut.bori­

t.ioe named 1n t ho United St.atoa announcement..' !hat. would 

reallY meet. tho caao, wouldn't. it.7 1 

Mr. Korgent.h&u1 a replY waa, 1 Yea . And rurthormoro, 

it you will make a note or t.hia, 1t. 1a 1n ~ t.holl&ht that 

it we do come to an agreement. with Holland, Switzerland 

and Belgium, we do not cona1der thea nooeuari1Y a aoabor 

ot tho t.ri-part.it.o agreement. I would a little bit. rather 

keep t.o tho three oount.r1ea, but. giving tho privilege or 

exchange or gold to t.hoao other oount.rua, but. keep 1t. to 

England, Franco and ouraelvoe. !.bat. 1 • tho way I reel. • 

Mr. Mallet. remarked, 1 You would not. , 1n your own aind, 

treat. thea aa being parties to tho original agreement.. • 

HK,Jr. aaid, 1 Not. noooaeari1Y; 1n my own mind I would not. 

ooneidor that. . • 

Dr. Feia a dded, •It I may auggoat., Kr. seoret.ary, 

you rooall tho laet paragraph or t.llo original a1au1taneoua 

declaration 1n whiCh we ea14 we welcome t.llo tull cooperation 

and participation ot all other oount.riea. !hat et.111 

et.ande good? 1 

The Secretary '• ruponeo -•· 1 That. a till at.anda 

goOd, yea. But. let 1a, tor example, aay that attar we 

got Holland, Belgium and Switurland and aay Kr. •x• ooaea 

along. I wouldn't. teal it. neoeeeary to ooneult. Holland, 

Belgium and Switzerland, but I would oooaider it. a part. 

ot tho gentlemen'• agreement to ooneult. Great Britain and 

France, and v1co versa.• Mr . Feie remarked, "I thougllt. 

that wae tho point you had in mind; Juat trylng t.o clear 

that up.• rae secretary aaid, 1 You did; you did.• 

At. thil point, Kr. Taylor aaid, 1 Attor you had 

made certain arrangement.•, you probablY would let Holland, 

Belgium and Switzerland know.• !he Seoretar;r remarked, 

"But I can't go tnrougll t hil whole rtgem•role.• Kr. Mallet 

a~~od, •Give tuoa a llt~le no~1co; aay we nre going to do 

such and auch a ~ing. • HI&, Jr. ea1d, 1Yoa; 48 hours or 

eo.' lolallet then a aid, 1 But you would not oonault. thea 1n 
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~ne aame w~.· Tne seore~ary replied, •No, I could no~. 

wu.n every count.ry that oame al.oll8, it would malta tlle 

tning t.oo burdensome. It. gate eo complicated tnat we 

wouldn ' t. be able to move.• Kr. Mallet added the reaark, 

1 And the risk o! leaking 1noreaaea.• HK,Jr. said , •well, 

you aee what happen• to the Swisa; Just too many people 

t a lking. • Mr. Wallet 1nqu1red, 1 The;r nave announced the 

whole thing alread;r?1 HK,Jr. aaid, 1 And this ia the 

at age I am tn.• Kr. Mallet then aaked, 'Ra• that a ctually 

caused any embarraaament71 HK,Jr . replied, 'It doea not 

cause me any embarraaament. It may embarraaa thea.• 

Dr. Feia remarked, 1 The French seem to be embarraased. • 

Tne Secret.ary said, 1 I ahould think it would be very em­

barraaa1ng to the Swill. That 11 that. I am going to 

be gone a week and 1! you will aee W13ne Taylor when ;rou 

get word. And I have a telephone down there, 10 whan 

this oomea back, will you aee TaylorT 1 wr. Mallet r e­

plied , •certainlY , and are you in a great hurry to get 

this anewert• Kr. Korgenthau1 a reply waa, 1 Jua t r eason­

ably . ' Dr. Feie aaked the Secretary, 1 They won' t have 

to t elephone?' Kr. Korgenthau replied, 1 No. That1 a 

unkind!. 

wr. Mallet aaid, 'I! I aay you would like an anawer 

aa aoon aa convenient, er would you r ather aay •aa aoon aa 

poaatble'T.• Secretary anawered, 1 AI aoon aa convenient. 

Thia ia not a aatter o! auoh 1aportanoe a a aome ot the 

otbera.• Kr. Wallet remarked, 1All right. That'• aplan­

did! I should t h ink you would like to get awa,y tor a 

holtday. 1 HK,Jr. aa1d, •I am going away 1n twelve ainutea .• 

Ur. Kallet asked the Secretary, •were ;rou uP 1n 

New York? ' The Secretary replied, 1 Yes, I waa with the 

Pr esident.• wr. Kallet remarked, 1 It muat have been de­

lightful.' HK,Jr. aaawered, ' It waa. And I alght aay, 

in paui.ng, that be baa approved tb1a. I read it to b1a 

t h1a morn1ns and he hal approved . • Mr. Kallet added, 

' I should not iaag1ne t hat we will have any comment• to 

make at a ll. • 

At tb1a point, Mr. Mallet departed. 

The Seoretar;r a aked Or . Feil to re .. 1n and showed 

h1a the draft o! cable to Cochran and aa1d to hia, ' I •us­
seat that Herbert rei a go in the otner rooa wi~ Jake Viner 

and Haaa and t!:U'alh thll out . 1 
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• .....,~ or TIL-.&~~ ear 
1'01 "-lou ..... .,, •art., J'l'&Doe 

rATa, •w--. 15, ltH, 15 P·•· 
IO.a US 

..a• Til& IIOUURT Or TQ TUAmaT. 

J'Cil COOIIIU • 

.. low la quoted \.ll7 drat' ot a propoHd 7'•'-' 

by \.be Tr7a•lll'J whtu 1e ta\ea4e4 \o ow• \ll7 r71 .... 

of &Old for upor\ \o Fruo7 ucl Jllelaad. 1a adcltUoa to 

\be ooaa\r177 aow uaclar cl1.0U771oa, t.e., Bol~, 

SwUaerlaacl ucl Belp-. 

QUOTa. 811peree41q \be ua __ ,7 u.cl7 by ll1a 

oa l&-.!'J 31, 19M, ucl Oa'oMl' 13, 1936, rel&UDI 'o 
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\.ll7 eal.7 o t solei tor ezpGl'', \ll7 &eore\a.ry of \ll7 !r•Wl'J 

•'-'7' \bat, ller..tter, &Ad uattl, oa \wea\y-fOill' llOIII's 

aoUo7, \llla sta\•ea' of 1a\•Uoa .., be rw•• or 

&1\arN, \.b7 tlaltelll 8 t&\7S wlll .. u plcl for 1-4la'-

7llp•' ,o, or -k for \.be aocoaa\ of \lt7 treaav1M 

or \.be oOII&q7 equallaaUoa or s\d111aaUoa tua 

('!ll'IJI&IIa w.lla\war ttaoal aaeah \ll7J .. ,. cl7dpah) of 

\laoe5 o ... •rtes whoM \r••ar17e or s\ab111aaUoa tuada 

llk..tH &1'7 of ferl• ' o • 711 &old t o \be uau• ... , .. , 

pi'WUed ROll alfarbp Of p lcl &1'7 at .... ra, .. ... 

apaa _... \7ne aacl oa.ttU•7 a5 ..._ See1'7\uf ~ .._ 

~~en.-.. ..__ •o ••7 pllllall7 later .. ,. ft7 ~ 

•m ss7 llar•UJa, a1111 rill ll7reafter uaosaee allJ, 

\M - 5 Of .... t•7lp t1011&\ft57 I 1 .. 1.' 1\llla \M , ...... 
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rorecot .. clo.ortpu.. All ••Ia 1&1" ot aow ~ \lie 

IliUM 1\atee will. 'be _.. \ll.roucll ~. ,_...,&1 Ito_.• 

Ballk ot •- Tort,. u !110&1 aaoot or tile lhlltM natoe, 

upoa \llo followtac hrao allll oollcltU•• wbloll \lie a..­
ro\ary of \lle !f~~ cl..- -oe\ adYall\ .. oou \o \lie 

pQb11o la\eroeta 

Salle of aold •111 'be •cle a\ tss per flae -·· 

p1u.• oao-qQU\or ot oae perceo\ llallclllac ollaJ'p, all ..u 
lalee and O&NUU.C• Will 'be IO"IraM ~ \lie roplau-. 

11WM 'UCler \~Gold R .. ene .lot of 19M. liD QUOR. 

4 copy of \tail e\a\ .. oa\ llae be• ghoo to ~~ 

Brl\lall tor \bolr aar•-•'• wl\h \lie reqaee\ \hat \ller 

.ake aoy •-t• • ngoe\loaa \boy oare to. TOll are 

U.twteo roq .. etocl \o doU•er a oopy to \ll.e Deaola 

au\llorUtee for \belr aar-•' wUil tile -• recr-e\ 

•• •4• of \lao BrUlM. T- are to llclYlae \lle Jreaola -

I lla•e adYleocl \lie Br 1UM- \!let \lle -1oe .. et&t-t 

h no\ to be u.a \o lflY o\laar acwer-t UII*U \lle 

UlllUM 8\atee, Oroa\ BrUala a llcl DaMe are IIJ'I .. \lla'l 

\llo arraac-•' ••' •P tll•eta 1• -.u.etaotory. 

I -•t to pola\ .. ,, tor )'OIIJ' pt .... , \llat ~~ 

an•=•••' prepoe .. la \lie •'-'-' ;ut q11etM •-

t ... latee aot MJ'Oq tu\ tile laUlal ...... , ... ,. MU~ 

11p aa arra-.-' allall M --. • r ..... U•• _.._ 

..ae te tile no1ul• of o•tra1 Mate ae prlMlJI&l• '­

....... el'e,uclUI, Mt U &1M _,..,_ate~ tile\ ..... ..... .. 
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aw•-•• \o ~ ozolulaa ett ou1;nl. .__. o)lall M 

\U par~loo prl•lp&l ~o ~. _, 1;o claJ ooa\raeh fer,._ 

alo ot &014 ...Ser ._h &rr&JII ... '· 1 4o ao\-

-, ~·, howeYu, ._., tile ro.,.oU•o ~rwo~ato Mall 

ll01; 'be troo \o ... ou1;ral ti&Uo ao their roepeo\lYo fhoa1 

a&•'•, aor 4o I aeaa 1;M1; a parUCIIllar IOU~1; •J 

ao1; arr&JIIo fer a o•tral tlaU wb1ob h aot wbollJ -.c 

bJ tho coY•••' to 4oU•u 1014 Willer ollllh oc:atra.o1; tor 

l ta aoo_,, eYoa thOilp -b ooa 1;ral ballk •r ooaUaaCIII01J' 

- 1;ha1; &ol4. Or la other wor4o, tho UDl tM 81;e\oo a.w..­

•••' a t tbto ...a •111 'be tho partr t o &DJ OOiltYU1; tf/11 1;1lo 

parohaeo or aalo of s o14 \bCIIllb u will, of courao, la 

lh 411J 1;o 4aJ oporaUoao \lao tho J'edual Rooeno Jlaak ao 

U o f l aoal .... ,. Ia Ute -• U h oaat.-pla\ed ,,..,, 

at tllo otber ea4 a1oo, \llo aw•~' Pall M tile •­

traottq par\J 1;o w oll 4aJ 1;o claJ ooatraoh ..-oo \br P 

U 4alop1;oo 1;o lh tlaoal .,..., \lile aakliiC of a\10& c­

Uaa1;o tra 4aJ ' o 4ar oa lh Mbelf ... 1a tu -. or 

., •• \lloup u ~· tor noll a fl.-1 acoa' 1;o pufua 

1;liloM ooa1;rao\o bJ 1;1J1e 4oll•UJ or rOMlp' ot &OW• 

1 a\&1;o tor rou 1af-1;loa aa4 p14aa0o ._, .._ 

~--' OOiltMPla ... la ......... , l•-' qw'-4 

beo ..._ •Gifted •• wt\ll \blO ...Su1Jl• \b._, la aiM­

... 11J O:JplaaaU• ot U to ,._ lllaa ..._ .... wl\ll tM -
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- pOlat la Ylewa fte ._., __ , ef tM hlW ltatM 

u-- .. , M.Ue te Uetate • •• nawt te ...._ 

•-'"•• ._, tMU - -t.arr un a nte -.u '-• 
llllt all wlll nallp!H \kt t• tllh ...,._, w lMI•te 

wt til ••• U -.all ad• 1a'o o•tne'-1 o"llpu .. ef 

\be eon "•'., ooul._M h apprCipJ'lata. 

II1ILI. 

(IIF) 
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Secretary of State 

Washington 

COPY 

1080, November 5, 4 p. m. 

PROW COCHRAN 

GRAY 

Paris 

Dated November 5, 19)6 

Rec'd 2:)7 p. m. 

J.SS 

Franc weak in exchange against other important 

cu.rrencies. Rentas up 75 centimes to 1 franc. Domestic 

business securities continuing yesterday ' s gains. Bank 

of Fr ance statement as of October )0 showed no change in 

gold holdings and no other important alter ations except 

that note circulaticn gained about two billion francs 

with r esultant decline in coverage from 64.95 to 64.09 . 

French Parliament r econvened t his afternoon for speci al 

session. Oneasiness over government ' s financial problems 

and over recurrence of shut 1n strikes responsible for 

renewed weakness of franc. 
European financial press pl eased with President Roose-

velt's r eelection and optimistic over prospect of con­

tinuing monetary cooperation for tripartite agreement . 

The FINANCIAL NEWS, London, today says in part: "The 

dollar wa s not affected by President Roosevelt ' s success. 

Although the elector of the RepUblican (END SECTION OWE) 

BULLIT~ 
HPD 
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Secreto.ry of State, 

Washington . 

GRAY 

Paris 

166 

Dated November 5 , 1936 

Rec ' d 5 : 21 p . m. 

1080, November 5 1 4 p . m. (3EC'"ION T\\0) 

cnndidate--who could be expected to adopt a more orthodox 

f1no.ncl.ol policy- -would have been considered o ''bull 
11 

point for the dollar, the reolec~1 on of Mr . Roosevelt was 

so much a fore&one conclusion that it failed to disturb 

the dollar in the least. More especially as the conclusion 

of the •·ecent gentlemens agreement on currency control 1s 

generally tween to indicate a return to a •sane' monetary 

policy by the Democratic Administration" . 

Following is excerpted from item on effect of American 

elect~~~ appearing today under city notes in the LONDON 

TWE3. 

''It is a reasonable assumption that the American 

recovery movement having now got well under way the 

President will be anxious to refrat n from taking any s tepa 

that miGht binder tne movement "hich has yet a long way to 

go befo~o unemployment is reduced to normal proporti on3 and 

the bud{.et balanced. There 'Aill not be the same necess1 ty far 

such e;~ eriments, monetary or otherwiSe, as the Pre31dont 
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PS 2- :<o . 1080, November from Paris (SECTION TW>) 

indul ced in to tho constarnntion of the orthodox at the 

beginning of his term of office in the hope of finding a 

way out of the severe trade depression which exis ted at 

that time . Mr. Roosevelt put an end to the monetary experi­

ment in less than a year and his recent actions show him 

to be keenly alive to the importance and desirab111 ty of 

international monetary stabilization . Mr . Roosevelt 

tlPL : . !B BULLI'l"r 
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Secretary of State, 

Wasnincton . 

GIL~Y 

Paris 

Dated Nov ember 51 1936 

R~c ' d 5 : 10 p . m. 

1080
1 

November 51 4 P• m, (SrCTION 'IHREE) 

lost the support of many able American economists and 

business~cn in 1933 owi ng to \nat uere regarded as his 

unneces sary and dangerous exper iments in the currency and 

banki nG ophere and not becaus e they were opposed to his 

liberal policy in r egard to social relief and security . 

That phase, how ever 1 has now passed away. 11 

Press repor t of Swiss adherence to tripartite 

monetary agreement mentioned my 1076, November 41 1 p . m. 

gave rise to conjectures in financial press a s to Whether 
(might? ) 

ot her countries ~ also be plan."'itl8 to cooperate . 

168 

PRANi:.•u:-:~:1 ZEITUNG carried some details of Swiss declare-

Uon cni also the rumor that the Belgium ''t)VArnment and the 

National Bank of Belgium had alr~ady declared ~1eir adher­

en ce. The FINANCIAL TD!SS London today car ries the 

follouins report from its Amsterdam correspondent : 

"The Dutch Government and the Netherlands Bank o.re, I 

learn studying the ~uestlon of Holland joini ng the 
tripartite 

Regraded Uclassified
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FS 2 - l:o , 1080, November 5 frorJ r oris (SJ.CTION THR':":) 

tripartite cold agreement . So fat no result has been 

reached, the question, i t was stated , being for the 1rosont 

•os 'loot~nG a s the guilder ' . In Dutch banking it is 

bol1ev-d thnt it n111 be de c ided to join the agreement 

thou.:;h !.• :mould be borno in mind '.;h .. t the situation in 

{oll~n<' • different from tlul t i n Switzerlnnd which has 

alrea~· r l.Aed c. new parity for 

!3ULLITT 
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,\ portion of this 
telegrmn must be closely 
para?hrased before being 
communicated to anyone . 
(C) 

Secretary of state, 

··!ashington, 

170 

Paris 

Dated November 5, 1936 

Rec ' d 5: 30 p. m, 

1080, November 5 , 4 P• m, (SECTION FOUR) 

(OR..Y) her currency. " 

This report was follow ed by an editorial footnote 

"if the Dutch Government should agree to enter into the 

vriparti te agreement it 1'1. ll cause a certain amount of 

surprise in t he city of London as it had been generally 

felt that such action would not be taken by the Dutch 

authoritie-s until the guilder had foun<\ its natural level . " 

Under money market notes the ;'Ili.'.NCI:L TillRS London 

said today: 
"·r, ne the reported adherence of the Swiss Government 

to the three power gold pact created little surprise in 

money market circles the news was received with interes t . 

The practical effect of this dec~sion may or may not be 

small but it does demonstrate the desire of the country 

to contrioute towards this currency agreem• • .:t elld to extend 

still further the scope of this in•ernati~nel economic plan • 
.. ctually 
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'-wallJ, .-•• ue .... ftYo oo.atrloo •M ll.a•o n•IM 

\la-.J.YOO ........ r &0 klel• pi'Wlau.al)" a ... a c .. Ur 

aouo to •••••'- wt.a Clllrea\ bt.Wa, Jr ... • &lid tile 

ou-. Sta\oo. Jo clo.dt t~~~eo trill tte -· people .a. 

•111 ooatoM laa\ \lao -· •-•~too Jota \lllo ... , \lie 

100._ •• ollall ... tae aMll.\1• of tae o\dlUaaUoa 

fwlclo, apM-to, 1Uidonaklai!O, aacl all tae r01t--1ooat, 

a\OOk au barrel oo \M\ \llo :ro\lll'll \o tlwl • o~fulll_. 

&Old o\eM•rd' •F bo -.o.pt ~\. ftla\ h \oo ~to 

bope for; a falPlr 1~ porlod of tae uporla•teU• lo 

aooerallr . .... ,... 1a tut, u to Ml&e tlaoqlat \o oa 

lUPMOlQC Odo&\0 \ 11&\ \lao world h &OftJii, 110.1)" lila\ 

IUJ'alr \owardo a a ow lll'loata\1._ la INI'l'_, au oooaaato 

-"•• aA4 \11&\ MilO&-' la IGIIO ,._ ar uotllle wlll 

M wor pi'O._\.• 

1 r.t• \0 \olacr- lo . lOfl of lw•Mr • tn. .ao 

llllbaao)". fto oppor\.al\7 arooo \o tat- 111111\or _. 

f\lllr of \lao o•nradloa whiola J laod wt..a fll fl c1al• ta 

DD •"iAOI. 

IUU.Jft. 
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Secretary of State, 

''tashinston. 

512 , !lovember 5 , 5 p . m. 

GRi.Y 

London 

Dat ed November 5 , 1936 

Reo 1d 3:45 p . n1 . 

•,t the meeting with 17aley nnd Philipps, the latter 

began hy offeri ng to cooperate in every possible way and 

asked on what specific subjects did the Ameri can Treasury 

desire any information which tho British Treasury could 

give . After expressing appreciation I expl a i ned that to 

date our instructions were genernl not specific . 

Philipps then said that he understood Ur. Morgenthau 

would like information as t o how they saw the franc situa­

tion . There was no doubt that many persons end institu­

tions directly or indirectly concerned with the foreign 

exchanJe problem took a pessi mistic view of the franc J 

that thoy had grown accustomed to thei r way of feeling 

which, however , in most oases hnd proved unjustified. 

Philippa said he saw no indicnt~on that tho French author­

ities 11cre themselves 11eakening in their attitude . The 

French ~udget pooition was , of course, very bad; tho 
40-hour 
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[J'S 2-l"::> . 'H2, Novunber 5 , 5 p . m. , rrom London . 

40-hOU'" neelt was a bold experiment particularly as one 

heard th:lt the average French worltman 11as not inclined to 

I'IOrk very hard for the 40 hours and above all the internal 

political situation was the indeterminate and dominant 

factor . No one t?as really able to see what would be the 

turn o· the f'rench political \theel but be for one was not 

unduly pessimistic; in any event the ~rench franc now no 

longer ;>layed on the financial stacc its former important 

role . 
I a sked Philipps about the rlow of funds from London 

to ex-gold block countri es and ho said that there has been 

a considerabl e flow to Switzerland; the Swiss had aonfi­

denoe in their new currency . On the other band the amounts 

whiab haQ gone from London to Holland and France were very 

small indeed. I gathered that to some extent the British 

were relieved that circumstances had prev.ented a very 

large flon of capital from London to the continent in the 

firot fortnight following the mone tary arrangement and 

thnt the movement \tOUld now be relntively gradual in 

charact~Jr . 

/aloy and !'hilipps commented on tbe decisiveneso oi' 

the election and mentioned the fact that the trade agree­

ment prosrao seemed to have been ~ political asset rather 

than liabiltty. Philipps seemed to think that the level 
of 
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~S 3-No . 512, November 5, 5 p . ~ . , rrom London . 

or p•ices was already r~ther high in the United States 

and th..tt it VIas practically certain th.::t there would be 

a rur~hcr increase in American ryrices , perhaps an abrupt 

incr.,aoe . He asked about the shipping str ilte, how serious 

it wan ct cetera, and the conference ended by their ofterin; 

to see the representatives of the Dmbassy whenever they had 

any ~atter which they wished to toke up with them. 

BUG!!AH 

"t'IC:CSB 
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PARAPBRA81 OF TJ:LICBAM Sift 

f01 Aaer1oan lllb&all)', Parh, 

DlTE1 •c. .. ber 5, 19~e. 5 P·•· 

445 

ntOII TRI SICRITARY OP' TID: TRIASURY. 

roR OOOIIRU. 

Below h quotecl the d.ran of a propoaed etat-t 

by the Treaeury whioh 1a intended to cOYer the releaee 

of gold for export to France and J:ll3land 1n addition to 

the o~triee now under dieoueeion, i.e., Bolland, 

Sw1 her land and Belgiua. 

QUOTI. Bupeneding the announoeaente aade by hi• 

on January 31, 1934, and October 13, 1936, relatins to 

175 

the eale of gold for export , the Secretary of the Treaeury 

etatee that, hereafter, and until, on twenty-four houra 

notice, th1e etateaent of intention aay be reYok~ or 

altered, the United State• will eell gold for ia.ediate 

e:zport to, or earaark for the account of the treaaurt .. 

or the exchange equalization or atabilization funda 

(through what.,..er fiscal agenta they aay deaignate) of 

those oountriea whose treaeuriee or etabiliaation fUDda 

l1kew1 .. are of fering to sell gold to the United Stahe , 

prc.ided such atferingl of gold are at 8UCih rat .. u.d 

upon euoh ter.aa and coadit10DI aa the Secretary aay d­

ae»et ad.Yantageoua to the public tntereat. The Secretary 

annoaao•• herewith, and will hereafter ann~o• daily, 

the -• of the foraip o~tr1ea OOaill& within the 

foracotac 
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foregoiDi dnoripUou. .111 such e&lee of gold by ~he 

UD1~ed S~a~ee will be aade through the rederal ReecrYe 

Bank of Wew York, ae fieo&l agent of the Un11:Bd States 

upon the f ollow1Di t er .. and cond1 Uono whioh the s­

Tetary of the Treael.ll'y deema most aclYantageoua to the 

public intereat: 

176 

• 

Sale• of gold will 'be -de at $35 per fine ounce, 

plus one-quarter of one percent handling charge , all ouob 

&alee and e&r~B&rkinga will be goYerned by t he regulations 

1aaued under the Gold Reaene J.o ~ of 1934. DD QOOTJ: • 

.1 copy of thia e~at•en~ haa been g1Yen to ~e 

British for their agreeaen~, with the requeat that they 

~e any oo..enta or uugge ationa they care ~o. You are 

l1kew1ae requeeted t o delher a oopy to the P"reDCh 

authori~ies for their agree .. nt with the aaae requee~ 

we IB&de of the BrUi ah. You. are to a4Yioe the P"rench -

I baYe adYiee4 ~he Br it ish - tba~ ~he enoloe*'- eta~•en~ 

1a no~ ~o be shown to Cl y o~her gOYerJaen~ Wli11 ~he 

UDitecl S~atee, Grea~ BriW.1n and rrance are agreM tba~ 

the arr~eaent ee~ up therein il aa~1a~tory. 

I wan~ ~o po1n~ ou.~, for yol.ll' guic!o&IICe, ~Ia ~ Ule 

ar:rane•en~ propoee4 in ~he a"oate-~ JUII~ quo~M caD­

t.-platee not aerely that the 1n1~1al undera~and1DC ae~tiAS 

up an arrang.-n~ aball 'be aaong 1-he re..,_oUYe f>'OYBl'll"" 

•nta ~0 the exoluioa of cen~ral banka •• prillllipela ~o 

auoh UD4ere~and1Di, bu~ U &leo ooa~.-pl&~e• ~ba~ the 

~OYel'UBD~B 
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gOYerlllell1;e to the exc1ue1011 tit: oelltral. ballke eball be 

the p&rtiee priooipal to the 4-r t o day oolltraote for 1;be 

sale of gol4 \lllder ~ie arrallgeaellt. I 4o not -

'ty tllh , howner , ~at the reepeot1Ye gOYernaente ehal.l 

not be free to uee central banke ae their reepectiYe fiscal 

agente, nor 4c I aean tbat a particular gOYernaent aay 

n ot arrallge for a central bank which 1e not wholly owne4 

by the goYeraaent to 4el1Yer gol4 und.er eucb ocotr aot for 

ite account , p en thou~ such central ballk aay c011t1uuouely 

own that gcl4. Or in other wcr4e, the Unite4 States OoYerD­

aent at thie en4 will be the part y to any contract for t he 

purcbaee or aale of gol4 thOUih it will, of ocurae, i n 

ita daJ t o day operation• uee the Fe4erel Rel8ne Bank ae 

ita fiscal. agent. In like aanner 1 t ie cont•plate4 that, 

at the other en4 &leo, the goyernaent shall be the coo­

traoting party t o euch 4ay to day contraota pen tbo1agla 

it 4elegatee t o ite fiscal agent the aalring of auoh coD­

tract• f r oa day t o 4&Y on 1 ta behalf aD4 in ita IIUie, or 

pen thoup it arrange• for euoh a fiaoal agent t o per:tora 

the88 colltraote by tha 4el1Yery or receipt of go14. 

I atate for your 1Dforaai10D an4 guidance that the 

arr&Jii•ent oollt811Plate4 ill tha etat.-ent j uet quote4 

hae been worll:e4 CNt with thie un4erly1ng thougllt in aill4 -

ucl ay expl&DatiOil of it t o you hae been a4e with. the .... 
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..... poin~ 1Ja Yin& fte Oo .... r•at 0~ tile UJlitell ~~~·· 

cl.ha•ow• &DJ' deeire ~o clio~~• or .,..u wu••~ ~o otlaer 

oOUAtr1 .. wbat their cnna aoaet&rJ' ar:r&DC•ente eball be, 

wt all will reoop1ae that for thh OoYeraaeat to 1acl.1oate 

w1 th who. 1 t eball eahr into ooatraotual. obUptiOile o~ 

tbe eort be1q oou1d.erecl. h appropriate. 

BULL 

(HJ') 
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llllpu"'""' u. •-••••t.. ~ 117 1111 oa .,..,...,,. Jl , 1934, 

aDd Octabv J.j , 19.)6, rU.t1Jo1 \o U.. aale ot IOld tor aport , the Seer.­

\1%7 or the 'h'M..u,- nat .. that , bereatte.r , ud u.Ul, oo tnav..tow 

bouT• aotiee, t id• ete~t of int.Uoa -.:~ be ranted or altered, U. 

vatted St.t.ea .,_11 ••11 &old tor ~ate expor~ to, or euurlt tor the 

aeeOWit of, tbe treaeurlee or the e:&cball&e oquaUaaUon or at&billaatloa 

f'IIDda (tbrou&ll wbetl'l'er fiaeal •&•t• tbeT ~ deaipate) of thoea cowo­

triee who" t.reuuriea or ICI11&lha1.1oe or ltlbllia&\icm twlda U ltewiM 

are oUeri»c to sell 1014 \o the OaJ.\ed St.tea, proYided 111cb otteri•• 

or 10ld an at aucll retee and upoa auch terM aud c;olldit.iana •• tbe 

Seoret.ry MY de• eoat a dvut.&eolll to tbe public iJlter .. t.. Tile Secre­

tary anllOIIDcea hernltb, ud 1111.11 ber.&l'ttt ucouace dai.IJ', tbe .,... of 

the toreip COIUitrill co.iJII 111 \biD the ron&oiJll daacript.ian. ill eucb 

aalea of pld b)' the Oaited St.t.lla will be ude \bro11111 the Pederal Re­

lerYe Ba.nlc or J n t orlt, 11 fiecal aa:•t of tile lhlited St. t.ee, upcm tile 

roU""iDI teree ud eor ditim• whioll U.. llcnt.IY of \he floeeiOU7 d.­

_, edYUte,...,.. t.o tile public lllt..ereat. t 

llal•• of pld 1l:lll be • d• at. t:JS per tine O>lllce, 

plua o-'!IUU'tcr · of one per a.t 1.'-*""Uec chul•• ud 

-.1M ud .,....tin, ld.ll be ,_,..ed b)' tM Jle&lllaU­

u...t ._tar u.. Gold .. ear ... .lit. oL 19)4. 
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SecrEtary of Stat£ 

Washington 

514, NovtmbEr 6, 1 p.m. 

FOR TREASURY. 

London 

Dattd NovEmbEr 6, 1936 

REc'd 11:45 a .m. 

In thE coursE of last nis.':lt 's dEbatE in thE Houu 

of CoLwons on forEign affairs Edtn took occasion to 

answEr thE rECEnt SpEEChES Of GoEbElS and GoEring by 

Emphasizing thE sume lEnt by GrEat Britain to GErmany 

sincE thE war and thE favorablE charactEr of thE Anglo­

German paymEnts agrE!:<aEnt; hE concludEd as follows: 

180 

"thE CEntral problEm which WE hD.vE to facE is thE pos­

sibility of sEcuring an incrEaSE in thE volumE of world 

tradE wbioh will involv£ an incrEasE in Germany's uports 

as in t hosE of EvEry on£ tlsE. In that connEction I 

want to say somEthi ng about thE hopEful linE of approach 

Ylhich was containEd in thE rtoent thrEE powEr currEncy 

dEclaration and notably thE rEfErEncE 1n tbnt dEclaration 

to the possibility of ootion bEing tokEn without dElay 

to rElax, ond as soon as possiblE to abolish thE prEsEnt 

oystEm of quota and ExchangE control . This is th~ point 

to which I wish to draw thE attEntion of thE HousE. The 

ooopEratiOJO 
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U - 2- #51,, Nov. 6, l p . m. from London 

coopEration of othEr na t ions , inoludint> GErmany, YIO.G 

spEciallY invitEd 1n th1o programmE and wE should bE only 

too glo.~ if GErm(llly sa'!! fit to takE hEr part in this 

programmE . In so fo.r as hEr Economic difficultiEo ariot 

out of intErnational rEstrictiono of an Economic and 

financial charactEr , and not out of dEcisions t akEn by 

hEr to dEal w1 ch hEr orm intErnal difficul tiEs , wE should 

alwayo bE gl ad to considEr with oympathy any mEthods 

\1h1Ch :tp·1EOrEd likEly to contributE towards thEir EouE-

mEnt . i~E dEairE 0Er=ny1 s coopEra tion 1n thE Economic 

c a nEl.l ao in t'lE poli tic.~ l sphErE , and thErE can bt no 

quEstion 011 our part of thE (?) of GErmany in EithEr·' . 

ln winding up this dE·.:>atE NEvillE Cba;~bErlain said 

in part ·'it bas bEEn our EndEavor to hElp whErEvEr 

wE could in facilitating thE rEsumption of morE normal 

Econonic and financial rElations . ThE thrEE pow€r 

dEclaration on thE dEvaluation of thE franc was an 

instancE in point and has l think bEEn gEn Erally ap­

provEd. It has bEEn gEnErally recognizEd as a first 

stEp but only a stEp in thE dirEction of frEEing intEr­

national tradE which if i t ia to haVE its full EffEct 

must bE followEd up by furthEr stEps . ThErE has nEvEr 

bEEn any suggEsti on that t his was a mEans of bringi ng 

back thE gold standard ~ ~ ~· l havE on morE than 

onE 
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LMS 3- No , 514, NovEmbEr 6, 1 p , m., from London, 

on£ occasion statEd my own View that somE day or othtr 

WE shall sE t back t o an inttrnational gold standard but 

bEforE wE do so conditions must bE fulfillEd which are 

not fUlfillEd at thE present tim£ . Until thEn I s££ no 

prospEct of gEtting bnck to tbllt standard. " 

BINORAII 

CSB 

Regraded Uclassified



" 

ORRESPONDENCE 

COIFIDD'fUL riJ.II 

... 

f'"EOE R.-1. RIIS&RVC 6ANK 

OF NCW YORK 

o .. ...- IOY.-IIer I, lt •• 

SUIUECT:-tiLIPBOJJ COIIJal£!101 

miLB.&II or DGL.&JD • 

I call~ llr. Boltoo •• 10111 'od«T· Bolton natad that; 

1.83 

t here waa a bi& apacn&laUOD 10111& 011 in oo.odlUaa in t;ha LoadoD 

aarkltJ Paria and •h• wbola CODtin•t; waa a t~Q7er ot narliJI& whioh 

•••ad t;o be 110ra 1D d-d ~ t;ha doller. 111 new of the dat1a1t;a 

.. ,almeea of the franc rah, Bolt;OD t;boqb• •nat; we were probabl:r WIOI'II:­

tng int o a dlat;IIJ'b~ area w1t;h 110ra boubla tor all of ua a1Doa waalt­

neas of oaa currcey waa llkal1 •o apraad. t here waa u coJ'IIOila in­

t ereat 1n !uropa and in London in wr at;ook •arltat; a• the -ct;. All 

t he broker~• houeae there were 1-''111& cablaa from Jaw York COilohad 

1n t he 110at; clowina ••~• nra111Da the probabllit;r of tunhar d1't'1-

dend dhtr1buUOD1 ROo there ea•ad t o be DO lllap1c10D 1D London at; 

all of 'lbat .U.bt be call~ u 1Daua apaCillat1cmJ warTbodT • ••ad t o 

regard t he 'lbola thin& aa a 110ra or lall aound 1D·nn...n . 

I ratarr~ to t he Spanllh a1tuat10D 'llblch wa bad raoctl:r 

diacu11ad and told Bolton that;, u aupanad b:r ~. I had apoltc to 

t he City Bank and alao to llr. Dawaon 11 Cha1~Ul of the c-1Uaa hare. 

I r epeated t o nu what the C1t;r BUlk bad told ••• that 1s thet t ha:r bad 

been able to attact papcta a1Doa t;ba md of AII&UR u d had paid wt; 

1D IXOIII of 4
1
000

1
000 p11a\aa in •all IIIOUDh (DO 1DU"14ual pqlled 

exceadiJI& 110,000 p11naa). 111 aaoh cue .n., bad ultad tba1r otfloaa 

1r. SpaiD to cable S...ad1a\al1 upoa tzaC~~t10D of t;be p.,.et; ordered ud 

1n each cue had p~l7 reoa1"ad adriot bT callla. .Uao t;hat; t;bt 

City Bank bad .... ~ •o olHZ 111 p~1oall1 all of toh.tr ~an1al 

CODt;nna w:tt;hed rtOOIU'II to Loodoll u4 nra IIOW .. raadla to ••4 

open OOD\nat;a aa 1-. •• aHeiiiU'J• Be ..,haa1M4 t;bd h1a ••111• M 
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JrED£1\AL RESERVE 8AHI( 

0,. NEW YORJC 

184 

,_,...,.,.. CORRESPONDENCE 

cotnomur. n:LII 

DAn IOT-el' a, 18JI. 

l<· W, boice 

SUBJ~CT>~~ CO"D'iriQII 

__ J]!H BJal 01 IIOLt•D, 

• I-

111dland Banlr, .unestiJll snU•mt, waa held 1n n17 trimdlr tel'lls, 

wu aoat taettul and did no aore tha auccaat that praept •nU••t 

1111ht be coaYc1mt to the Jlidlmd Beak. Be d1d Dot wmt lll1,.47 to 

han t he 1Jipreu1an that he had tried to uae iaproper prelllll'e 11poa 

t he llidland. 

I alao reputed brienr -.hat OawaoD had told a e, Daaelr, 

t hat after adTidlll the ••bers ot the c-!ttee here ot BoltoD' • 

recent c-ent11 he had r-d a surprisilll ll'll!ber ot bmlct Wbich 

wanted to obtaill deli'UJ7 ot t heir pe1eta coDtracts, Dot beilll 1f11.1.1JII 

t o so abort b)' 1f1HDI to the torelaD bmlca at the pre••t low rde1, 

and that t he bank• 1na11t1nc an del1YeJ7 were pr111ar1lr thole upoa 

which cal.ls t or delJ.YeJ7 had be• asde b)' their ot~~ c-eroiel cultc•e••· 

In ot her words, ther:r were the beak• Wbich fOWid t h••elYu 1n a YeJ7 

allknrd podt1an. Boltoa replied that ainoe apeald..q to ae tir~t re­

Urdillg the Spanish a1tuat1oa he had had talks with the Ouar~~~.tr 1n 

London and two or three other people, and that t he bankl ill Londan were 

t rriD& to arr~D~e a s 111117 del.1Yer1e• a• pou1'ble, 1n brief were coiJII 

to 11.ake a bla .tfort to t17 and olear up the posit1oe. Boltoa .apreued 

t he op1n1oa that 41MUa10D ot the attuaU• betwec the Bmlc ot ..,lc4 

and ourselYes had b.- '1'817 usetul. 

LllltDC 
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" .. YEDt:RAL RUC:ftVIE IIANK 
C# NE:W YORK 

FF1CE CORRESPONDENCE 

Fil" 
SUaJO:CT 

D. J . Cameron __ __ 

18;5 

"r· Bolton of t he Bank of England t elephoned at 1182 p .m. 

and asked what was going on here . I told him that sterling was 

yery weak, that the market was t hen 4.87 5/~ and that we had 

bought about £1,700
1
000 and would probably bUT more before t he 

end ot the day. I told h1ra t .1at troa all indications the weakneu 

was due to s tock market t r ansactions and sell order s !roo abroad . 

Be said that t hey had had a very active day and that be bad sold 

~~ .ooo ,ooo s ince cabling u s , making total sales or t l o, ooo, ooo t or 

the day. Be said t hat he a ttributed t he weaknes s partly to the 

politi cal si tuation on t he continent , bu t to a much gr eat er extent 

to the enormous conversion into shares and commodities . I ment i oned 

to hi m that t he silver mar ke t bad ta~en quite a rise and he said 

that was in 11nu wi t h what be bad jus t said and tnat I ndia waa a 

buyer or s i l ver . Bet or e cutting ot t he said ~on1 t let stur l inl go 

below 4. 87 3/8.• I told him we would wa tch out tor t hat. 
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FI!DE.RAL R&SC!Wil 8ANK 

0' NEW YORK 

~.-.,.·r:: CORRESPONDENCE 

COIIFID<%1TIAL FILES 

Allan .Sproul ---
Mr. Cariguel of the Bank of France called me at 11 : 35 a . m. , 

this morning. He said they have been having a heavy time for the 

l ast t hree days, but that most of what thoy have been doing bes been 

in ster l i ng which has been wanted in Paris . Yesterday, he said, t hey 

had sold £8 million and this mornine they had sold £3 milli on, which 

i s very heavy t or a Saturday mor ning. He t hen said t hat al t hough 

London and New York have been support ing the oound , Paris has lost 

more gold to London than London bas los t to New Yor k so that , on 

balance, London has gained gold and losses have been borne by Paris. 

Mr. Cariguel then asked me what had been going on here 

Lh1s morning. I told him t hat we had bought 9,900,000 franc s on his 

order t hus far; that francs had been offered at . 0462 1/2 early in 

the morning, that we had bought some at t hat figure and at . 0462 3/4; 

t ha t wnen we raised our bid to . 0463 not hing came out and it was t hen 

raised to .0463 1/4 and finally .0463 5/16 ( , 0463 1/2 net to Bank of 

Fr ance) at which figure francs were still coming out but n.ot so 

heavily as earlier. I asked Mr. Cariguel if be had any differant 

plans , than those he had been foll owing, for next week. Be said be 

thought the franc ,rould continue to be under pressure but t hat the 

market is a psychological one and that they would continue to support 

·i t ar ound present levels . I told him I tbcught be was right about 

the franc market and that there seemed to be considerable reeling 

here t hat the franc would go lower which, 1n turn, resulted i n sales 

I t hen said I would like to tell 
ot Cranes causing it to be weak. 

mar ket 
h lm bow it looked to 
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Allan. Sj)r_oul_ --

nDCRAL RUCIWC 8ANK 
Oft NCW YORK 

-2-

DA~oyeaber 7 , 19~8. 

it would be better to hold the franc around whatever level he had 

decided upon, rather than to let it go down sharply and then to jerk 

it back up. Kr . Cariguel at first did not quite understand my 

remarks and asked whether I meant they should let the franc depreciate 

or should try to make it appreciate; but added that with speculative 

pressure centered on the franc they could not let it depreciate . I 

told him I was not suggesting letting it depreciate and certainly 

would not , under present conditions, have any idea of their causing 

it to appreciate, but I repeated what I had said about allowing such 

wide swings to take place in the market, referring to yesterday when 

the franc got as low as , 0461 7/8 in tbis marke t before noon, and 

then we brought it back up to . 0463 1/2 (on his order) 1n the after­

Yr. Cariguel agr eed that fluctuations such as yesterday's 

were bad and thanked me, but did not suggest what he might do ebout it. 

Regraded Uclassified



JROih 

DATI& 

JO.a 

._rloan lllbe.eq, P&rie, lraDOe 

1'".-ber e. 19~, 15 p.a. 

1088 

P'ilell OOOHR.U. FOR TBI UORIT.ART or TRZ TRWORT. 

I refer 1:o hlegru Jo. "15 of Joveabar !5, 5 p .a., 

f roa the Depar1:aen1: • 
• 

Th1a at1:ernoon I 1en with Ba1111gartner at the MiD-

1s1:ry of Finance a copy of 1:he atat ... n1: Secretary 

Korgen1:hau propoaea 1:o aake, wbi oh waa quote4 in the 

cablea;raa ab'"e referred to. I wu pr011hed by sa-­

gartner that he would dieouea the aaUer with killiater 

J.uriol. He laid that if po .. ible he would provide ae 

toaorrow forenoon with a aemorandu. eetting forth auoh 

oa.aen1: upon the 4ra:f1: declaration a s the rrenoh .11.1D-

1a1:.ry of Finance aay care t o aake. 

BULLIU. 

.188 
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PARAPHRASE (PARTUL) or TELIGIWI RIOEIVED 

!110M; Aller1oaa J:llbaeey, Parle, Fr&Aee 

Dl!B:: IOY•ber 7, !938, 2 p.a. 

10.; 1092 

J'ROM OOOBJI.U. J'OR TlU 810RftJRY Or THE TRU.SORY. 

l ug 

I refer ~o ~elegraa Jo. 445 of Jcw•ber 5 tro. ~lle 

Depar~aent and t o telegru Jo. 1088 of IOYeaber 8, 5 p .a., 

trora rae. 

I •1e1tecl B&~agartner, the Director of the gezwral 

racw•ent of t\mde in the Min1etry of P'iDance, at 1100a 

today. Be"•prtner h tile pr1no1p&l t echnical autet&nt 

to tbe Minletw of J'l~e on quutiou such ae that 

now being d.laouaeed. 8inoe ray oall yeeterday, B&u.-prtner 

bad not been able to eee the Miniater, a s the latter waa 

engaged on Parllaaentary affaire. BcnreYer, Ba~agartaer 

g&Ye M a letter in which he aet forth hh peraonal Yina 

on tbe aatter; he will eee the Minlater OYer the weekend, 

aDd on Tueaday will 1nfora ae whet her the Minlater •1 

du1re to aaend or auppl•ent the opinion which 1a u -

pre .. ed ill Bau~~prtner'e latter. I .. de a tr&nal&tion of 

the letter, &Ad I quote 1t below: 

'I II&Ye read. ewer caref\lllr the d.OC~ut wbioh rou 

r•otioa on th1e eubjeot: 

If the doouaent 1n queetion doe• not appear to .. 

fa% the a011•t eueoeptlllle of d.1reotlr eab&rra .. iDC .,. 

~enaut 1t ee•• to .. Oil the other u.D4 to atfer ia 

a 
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a geu•al -1 1;uee oa1;epr1ee of llloonllli•o••· 

(Ou) I wODCl• f1re1; wbe1;11er U would no1; be quUe 

1nopportwle 1;o a041ty 1;he Oo1;ober •'-'••n' of 1;1141 8eore­

t ary of tile Treaeury eo ehor1; a tiae afhr it• publ1oaUon. 

Duing 1;he period wbioh •• are now 

BID BIC!IOI 011. 
BULLift . 
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a .. re,ary o~ State, 

Waehington. 

P.llU8 

Dahc1 lcwMber ? , 1936 

Reoe1Yec1 2:30 p . •· 

1093 IOY .. ber ? , 3 p.a. (8eo,1on two). 

191 

going through, I bali~• tba' ~~YeryniDg aboul4 be &Tc 1dec1 

which aight g11'e eTen erroneoully the hlpre .. 1on that we 

are going bact on or aoc11~y1Dg the condi 'lone 4eoic1ec1 upon 

i n co.aon for i nternal .aoe,ary coope.rai1 on. 

I ehoulc1 auch pre~ar tha' the 11et of oountr1ee to 

which t he Oo' ober ''ateaent 11 applicabl e be coapletecl 

ae the poeeib111ty there~or wae .xpreeely prOYidecl i n the 

e&i4 eta,eaen' by the uaaing o~ thoee oountriee which are 

c1iepoeec1 to conlcude with you, ae well ae with Gr•t 

Britain and J'r&Doe, an &cr•••n' analogoue to 'hat which 

hae been arriTecl at aaong 11.1 three. 

(fwo) . W1 thout wiebiDg 'o au in the interoal 

&~faire o~ Belgiua U •- t o •• that 1t woulc1 be 

entirely regrettable that thh country should be exolude4 

froa the arrangeMnte which you ue going to conclude anc1 

Rc.b woulc1 be, I belie••, t~.e ooneequenoe of the fonRla 

propoeecl by your OoTerDMnt. for our part, I 4o not 

hee1tate to tell you tbat we are •err decided, allll I 

bel141Ye that the Bri Ueh will abare thh 1'1 .. poi nt, to 

inoorparate 
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1~aoorporate Belli• ae eooa ae U •r be p0 .. 1111e 11lto 

our eretea ot acre-t for pld clel1·nr1ee. Ill taot, 

aoreoYer, •• are alrea4r u:ohanc1J~S gold w1 th Be1a1~~a. 

(Three). ID • aeiMI'&l M.JUMr &Dd for •c.• period 

of t1 .. there 1e DO 11l41oat1oD that the equal1•at1oll or 

e~li111At10D !UDde of tb~ Dlrope&D COW1tr1 .. •Ul be of 

au. 1Ddef11l1 te cSuraUou.. U 1e etroJ!Slr po .. ible tllat 

on the oou.trarr •• will coae llaot to the ~aorael eret• 

ot the gold etallllard , that 1e to •r, to t he 

BULLift. 
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SIOTIOJ TRllD. Jo. 1093 of JoY .. 'ber ?, 1936, fraa J'arh. 

PAJW'IIRASI. 

bank a of hwe .a1n~a1DiJ11 wi 1;hou1; doub1; ol01e rel.&UOAe 

wi til tile treaeurie• but couerYi~, a t leaet in prilloiple, 

their 1ndepelldA!loe . J'r- 1;h1e poi nt of Yin api n the 

&DDUbien~ of the eta~te of 19M could eYentually 

present 1ncoDYaDiencee. 

There you haYe eoae ob8enaU011e 'llbich I wish 

to oo-=ioate t o you. They are of a pereonal oharaoter. 

But I do not doubt that ay Minbter of State will ahara 

theae s entiamte 'llben I a&7 h&Ye the oppar1:ull1ty t o dieouee 

the qu .. UOil w1 th hia. • 

Ton1gh1; I go to Baeel, where 011 flwld.ay aDd llolld&y 

the BIB directors hold their aeeUna. I ehall be in 

touch w1 th 1;he J'rench Kinietry of J':ill&nce age ill 011 'l'\lell4&y 

mornilll, &114 shall infora you of any further r .. ouon 

to your draft after ay oon~t with the K1n1etry. 

EJD KISSAOI. 

BULL ITT. 
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Paris, No•ember 17, 193&, 

Dear Mr . secretary: 

I bave pleasure in transmitting 
herewith the original of a letter addressed 
to you by the M1n1ster of Finance of 
Belgium, ~. H. de MAn , which was sent 
to me tor forwarding. 

There is attached an Engli sh 
translation which I have made of this 
communication . The letter follows exactly 
the terma drafted on my second visit to 
Brussels,and r epeated in my cablegram No. 
10&1 of October 28, 10 p.m. 

Enclosures. 

The Honorable 
Henry J:orgenthau, Junior, 

Secretary of the Treasury, 
Washington, D. c. 

. . 
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'J'RAWUT!ON 195 

cabinet 
ot the Kinister ,r 71nance Brussels, Nove~ber 9, 19~6. 

Kr. Secretary ot the Treasury, 

With reference to the declaration at October 1?1 

1936, I have the honor to confirm to you that the 

Belgian Government tully guarantees With regard to 

the Government at the United States the obligations 

assumed in this declaration by the National Bank ot 

Belgium, which is, .oreover, as you know, the fiscal 

agent at the State. 

It is understood that this declaration shall not 

be made public without the common consent ot the two 

Governments. 

Please accept, Kr. Secretary at the Treasury, 

the assurance at my very high consideration. 

The Jlinister, 

(signed) H. de Kan 

To Kr. Henry Morgenthau 

Secretary ot the Treasury 

••Bl!TBGTON. 

Regraded Uclassified



Bruxellea, le 9 novembre 1936 

lo!onsieur le Secritaire de la Trisorerie, 

Coame suit.a a • d6claration en 17 octobre 1936, J 

l'honneur de voua confirmer que le Gouvernement belge ga­

rantit pleinement 0.. l ' ~gard du Gouvernement des Etata-Unia 

lea obl~ationa asaum4ea dana cette ~claration par la 

que Nationale de Belgique , qui est d'silleurs 

aavez le caissier (Fiscal Agent) de l'Etat. 

Ll est entendu que cette ~claration ne sera pas 

due publique s ane l'aeee ntiment colllllun des deux Goll\'erne-

menta . 

Veuillez agreer, Monsieur le Secr4taire de la Triao­

rer ie, l'aseurance de ma consid4ration to.\. dietinguh . 

LE l!INISTRE, 

Henry Yorgentball 

l& Tri sorerie 

Regraded Uclassified



2 AY. Gabr iel , Paris. 
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. 

Henry Morgentbau, Junior , 

Secretary ot t be Treasury, 

Washington, D. c. 

• . 
• 
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I"E.DERAL ~UERVC 8ANK 

OP' N~ YORK 
L ~~0 

CORRESPONDENCE 

COJIJIOiftUL FnM 

If 
D.o...: l o.e.l:lv t , ltM. 

suBJECT tll.IPHOJ:J oonaamo• 
L. w. I:Dolta 

Ill'. Cari&uel calle4 •• at llala to<tq t o diacuu ~e tol­

lolfiDI cable, which he aa1d he na 101Dc t o amd to uaa 

18ell trance qainn dollva tor our accowt 1 

on the baaia ot 106 trance t o ~e pound. 8uT 

franca qainat 4ollara t or that account on the 

baaia ot 106,10 trance to the pound net to ua.• 

Bh purpoae tor chan&iAa his aetbod ia ot courae obnoua. rro~~ hia 

rtewpoint the iaportant ra .. ia the Lcmdon-Paris rate. the dollar 

l'lh 1a ot leas iaport&Dce coapare4 With the aterlin& rate. He ia 

clearly tryin& to hold the London-Pari• rate close to 105. That bein& 

ao, br &iTin& ua hia ordera on the baa1a ot the Lon4on-Pe-t1.a rate, he 

eaables us to follow at erliD& nuetuat1ona in tbil!! aarket up and 4owa. 

For inatance, With narli.ll& at • . 87 &/8, bia quote ot 10& to 105.10 

equah a franc quotation ot , O.SG6 to , O.SUS.J at • . 87 &/•, .o.auu 

to .O.SIIWO. r told Cariauel that I aaw no 41tticultiea and praia .. 

to tallc to hia tr&DlclT it, in t he oourae ot operatinl on hia baaia, 

I round that the aoh•e did not work u apect e4. I uaed t he o,pol'­

tunitr qain to point out to h1a that what adhre4 abon a.erytl::in& 

elae waa that we aboa.ld reoa1Te hia orders a a earl7 in ~e U7 u po._ 

a1ble. Caripel replied that nitcbin& onr t o a aterliD& bad-. or 

rather t>'inl hia order up With the aterliD& rate in ~1• aarket, W8l.d 

eaabJ e hia to 

-~· 
\ ~IIIlO 

cable ue in tiae tor oar opeain&, that 1a at hia n--
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Loch­
head : 

H. loi .Jr : 

L: 

H. loi .Jr: 

L: 

H.II.Jr: 

L: 

H.IJ .Jr: 

L: 

H.M.Jr : 

L: 

H.'i.Jr: 

L: 

H.H.Jr : 

L: 

B.U.Jr : 

L: 

!l.loi.Jr: 

Hello. 

Hello Archie . 

Good morning • 

What ' s new? 

November 9, 1936. 
9 : 27 a .m. 

Well sterling is a little bit easier this 
morning but not as bad as the other two days -
i t 's 4.87-3/8s- that 1s just about an eighth 
ott from Saturday. 

Ah-ha . 

Saturday was pretty heavy. We did about 
six million dollars . 

Is t hat right. 

Yes - all small amounts and a great deal stock 
exchange . I t steadied up again though with -
it wasn• t quite as bad this morning . 

Ah- ha . 

And so I think we ' ll have less trouble supporting 
it, that is it looks that way now. 

What is it? 

I say i t looks as if there ' ll be less trouble 
supporting it - i t 1s about 4- 4.87-3/Ss . 

Ah-ha . 
Ah - the other markets are quiet - silver looks 
up again though - tbey•ve given silver a little 
squeeze. 

You mean their pushing it up? 

Pushing it up - yes . 

Well -
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L: 

R.M.Jr: 

L: 

H. ll.Jr: 

L: 

f! . &I.Jr: 

L: 

H. loi .Jr : 

L: 

H. M.Jr: 

L: 

H.L!.Jr: 

L: 

R.Jo! .Jr : 

L: 

R.ld.Jr: 
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And maybe C'h1n3 Will be able to wt•rk somethin& 
over . We haven' t got this morni.IJI ' S rate yet 
but it looks as if it will be up - well over 
45¢ . 

Ah-ha. 

The stock ticker shows there ' s about two million 
dollars excess purchased in the London market _ 
in the New York market by foreigners on Saturday. 

I see . 

But that ' s small . 

All right. 

Nothing fur ther - eve:"fth1ng else is quiet 'Uld 
no cables . 

Well, Archie - I'd very much hate to see sterling 
go below 4 . 87. 

Yes . 

I ' d fight awful hard to keep it from going below 
4 . 87. 

Fight awfully hard at 4.87. l'lell I ' m going to 
st.ep in on i t this morning . We haven't - it 
hasn ' t opened up the New York market yet, but I 1m 
working much closer to the figures than we started 
out too . 

Yes . 

But, in other words, I ' m not waiting for i t to 
ease off at all from the London figure - we start 
right 1n here . 

No - I - I - I•d disUko to see it below 4.87. 

Ri ght, well we'll - we ' ll work i t up pretty heavy. 
Incidentally, I ' ve about used up my cash balance . 
I'll have to start 1n transferring back some of the 
gold 1n New York for the General lUnd again . 

You mean out of the hundred million? 
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a .w. Jr : 

L: 

H.M.Jr : 

L: 

H. loi . J r: 

L: 

!l . Jl.Jr : 
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H.Y .Jr : 

L: 

R."l.J r : 
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H.V.Jr: 

L: 

H. !.I.Jr : 
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Yes - yes . 

That• s wnat I got you that order for . 

Yes well that was cleared through and was cleared 
through the next day. 

Well I •d do i t five million at a time . 

Well what I thought was that we ' d work it more 
or less according to our needs 1n the day so that 
there wouldn' t be any straight amount that they 
could follow. 

Yes that ' s better . 

And 1f we don' t have - we ' ll take some of it out 
to-day anyway. You see - a couple of days here 
we ' ve used 12 and 13 aillion at a time. Now that ' s 
pretty heavy . 

How much gold have we in London? 

We have 67 million in London. 

What? 

67 . 

Oh . 

See we' ve been taking the gold pretty heavily from 
Lor.non on supporting the Sterling . 

Oh. 
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I spoke to Dan Bell . I want him to check up and 
find out whether I can make transfers of gold -
the London gold to the mcnetary stock and he ' s 
looking that up because otherwise we might have to 
start i n making a movement of gold from London which 
would l ook funnY 1n the first place and then probably 
we' d have to r everse it sooner or later anyway. 

Well can' t you use up your hundred million they have 
here? 
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L: 

a .w.Jr: 

L: 

a .W.Jr: 

L: 

e.u .Jr: 

L: 

H.t,I.Jr: 

L: 

H.ll. Jr: 

L: 

H.ll,Jr: 

L: 

H.M,Jr: 

L: 

H.M.Jr : 

L: 

B.J.I.Jr : 

Well I ' ve - that will be first but I 1 as say, .... . 

Oh you' re loo~ forward . 

I 1 m looking forward and not only that - I ' d like 
to save some of this gold I have here, in case 
there should be a move-out then I wouldn' t have 
to drain the monetary stock again . or course 
I ' m checking with that but I mean, of course, we 
have a hundred million to work on in the meantime. 

Yes - all right Archie. 

All right then, as I say, we'll watch that very 
closely to 4 . 87 . Yes? 

If any cable comes in from Cochran in answer to 
ours that we sent him - this new one about ch&n&ing 
the October 13th -

Yes. 

If you get an answer from Cochran I want either you 
or Mrs . Klotz to telephone me. 

All right, we did on Satruday get just ashort 
message that he had turned it over to the French 
and that he'd let us know when they'd reply. 

Well when you bear •• • •• 

When I get something definite we ' ll get in touch 
with you. 

t u~ ,... tz to talk it over and 1f' it' s •• ••• ge _.s . ~o 
definite wby ' phone me. 

All right then. 

Pl ease . 

Right. 

Now Archie - i s everything closed on Wednesday? 

E~erytbing closed on Wednesday? 

Armisti ce Day. 
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New York will be closed and, or course, the 
European markets will be practically closed. 

Well I understand - I saw in the paper that 
everything will be closed except the French . 

Well the French (aside to someone 1n his office, 
•Save you had the French on that?") Well 

Well supposing you check up? 

Yes Itll -I can ••..• Yes 

If the 
close. 
one to 

French stay open I would suggest that they 
I mean itts perfectly silly - the weakest 

stay open. 

I see. According to our book here France is 
meant to be closed but we ' ll check that up. 

The papers down here carried the story tbat they 
were all going to close except France which didn't 
seem right • .. 

Yes . 
And if France is going to stay open I ' d suggest 
that they close up because otherwise they' ll take 
an awful beating . 

Yes - well they•re just checking here. From our 
book here it looks as though France 110uld be 
closed and England would be open but I 1ll have to 
check that . 

17ell Archie . 

Yes . 
Supposing you do a little checking • •... 

Yes well we'll make absolutely sure of that but 
our'book here shows that France i s closed and 
England open . 

Yes well do a little checking up on it. 

All right, then we ' ll do that . 
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s .v.Jr: 

L: 

B. II.Jr: 

All right. 

Goodbye. 
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* * * * * * * * * * * * * * * 

Hello . 

Operat or: llr . Taylor - Mr. Taylor - go ahead. 

T: 

R.l!.J r: 

T: 

a. u.J r: 

T: 

H. IA .Jr: 

B.!J.J r: 

T: 

a . :.a .Jr: 

T: 

H.M.Jr: 

T: 

B.U.Jr : 

T: 

B.u.Jr: 

T: 

Hello. 

Hello Wayne. 

Bello Henry . 

How are you? 

I'm fine and you . 

I ' m better thank you. 

Good. 

Your note just came this minute . 
a chance to read it. 

All right. 

Anything you want to tell me? 

I haven't bad 

Well I think there ' s quite a lot going on in 
connection with the RFC situation . 

Well that doesn't interest me down here. 

Well that•s- I had played golf with Jim Ally 
yesterday morning and ••••..• 

Vlell I really don't want to be bothered. 

I get that . 
No , I -I don' t - there' s nothing that I can do -
you meac as to their extension? 

Yes . 

204 

Regraded Uclassified



H. II.. Jr : 
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H. IJ .Jr : 

T: 

H. ll .Jr : 
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H. !.I . Jr : 

T: 

R..II .Jr : 
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l' . ~• . Jr : 

T: 

H. loi .Jr : 

T: 

a . u .Jr : 

T: 

Fl .V.J r 1 

T: 
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Oh I don ' t - --

Well there ' s nothing for you to do down t her e about 
it but I ' d - I ' d have i t in the back of ay head 
that that whole subject is coming up . 

Well t here• s only one person to decide about RFC. 

Yes . 

And that•s the President . 

Right . 

Now my calling the Lending Agencies together was 
surely a farce . 

Well that was my impression too. 

I mean the Presi dent bas to make up his mind as to 
what he wants to do . 

Right . 

Is he finished wit h Jones? 

What? 

Bas he finished with Jones at all? 

Well Jones bas talked to him - oh j~st a little 
before election , you s ee, and I gather that Jesse 
is thinking about - oh narrowing down the field 
very materially which is a good thing . No there's 
nothing to worry about ljlut • •. • 

I wouldn't wor ry about it anyway because I don ' t -
it' s purely up to the president . 

Right . 
And, of cour se, i f J esse i s speaking of narrowi ng 
the field I 1 4 say that was good. 

Very much t o the good· 

2(l5 
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B. ll.Jr : 

T: 

R.II.Jr : 

T: 

B. lo! .Jr : 

T: 

B. &I . J'r : 

T: 

R.M.Jr : 

T: 
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I told Lochhead I hate to see the pound go 
below 4 . 87 . 

Yes . 

And - hello 

Hello 

So I hope it won' t . 

Well he says it's acting better this morning -
less pressure on it. 

Al.l right, Wayne . 

All right, Henry . 

Goodbye . 

Goodbye . 
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FEDERAL RESERVE BANK 

OP' NIIWYORK 

Bovember 9, 19&8 

Dear Yr. Secretary: 

I IIlii sorry that, between the weekend and the election 

holiday, i t was !.possible to get aQT word troa our co~tacts 

round the Str eet until toda.y, on the subject or your note or 

Oc tober 2'1. Even so, the inf ormation that I baTe t or you 1a 

perhaps not al.toge ther satisfactory . 

Certain or our banking friends haTe made a rapid but 

quite thor ough canvass ot their commercial departments and branch 

ottices, and or the customs brokerage community. They report, in 

substance, that the change s in the directi on ot import business --=------to elate are tn too slight to allow ot ~ attiraative interpreta­

tion. The chief reasons giTen tor this are first, t hat Cbristaas 

orders were placed before the new currency policies were announced, 

and the uount or businen done with the i nterested countries 1a 

at the ao.ent slight. Second, while aoae i mporters baTe a~t 

buyer s abroed to look oTer the price situation, on the whole the 

attitQde ot the import i ng coamunity i s one ot yatl~ waiting, 

tor they are still unable to see what the changed conditiona are 

going to aean 1n the tuture. Third, u I wrote you on October 21, 

rricea 1n aoae countries were adTanced t o an extent such that 

Purchuea ther e do not look Ull:e bargains. fSnelly, we are 

tbat 1n cer taiD ~· (precision inatru.ent• and optical goodu) 
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1'he Boaorable, U/t/M. 
'fhe Becretal'f ot the Treas111'7. 

iaporters to hesitate abou t takin& buaineas away troa their old 

suppliers. This last 1a ch1en:r true as r egards Gel"UD gooda. 

Our contacts ha•e pra.ised t o follow this .. tter up, and 

it bas been proposed that we repeat our questi ons 1D about six 

weeks' Uae. I do DOt intend to -it as long as that, but I •enture 

~ suggest that it aa:r be longer then a week or two befor e I aa 

able to report &DTthing new. Bowe•er, we shall continue our in-

quiries. 

The Honorable, 
The Secretary ot the Trea.sury, 
Wash.lng ton, D. C. 

L. w. ltnoke, 
Assistant Vice President. 
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Opet·ot or: Y.r . Lochhead . 

R.M.J r: Hello. 

L: Bello . 

H.II •• Tr: Hello - Archie? 

L: Yes, good morning . 

I! . PL .J r: Good morning. 

NoYember 10, 1936. 
9:48 a.m. 

L: Well now on sterling - it took care of itself 
yesterday. 

~ . II. Jr: Did it? 
L: Yes, it held up to 4.87 and 9/16ths to 5/Sths 

and i t looked for a while there as if there might 
have been support by selling of stock by foreigners. 

B.Y.Jr: Oh . 

209 

L: 
But the sheet this morning shows that they ' re still 
on the buying side to up to pretty nearly five million 

B. li .J r: 

L: 

B.K.J r: 

t : 

B.li. J r : 

t : 

B. ll .Jr : 

L: 

B.li.Jr : 

dollars. 

Yes. 
So it did pretty well 1n race of that yesterday. 

Ah-ha. 
Now the important thing though yesterday was silver, 
Y.r. J£orgenthau. 

Yes . 
They - I told you i t looked a little bit nervous 
yesterday . 

Yes . 
The India speculators got 1n and jumped the price 
up to .;8¢ 1n London. 

Yes. 
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B. J.I . Jr : 

L: 

R. li. Jt: 

t : 

R. !.! . J r : 

L: 

R. lt. J r: 

L: 

H.!.l.Jr : 

L: 

A. M. Jr: 

L: 
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Now I - it was an awfully 
strong rise. I spoke to - I got in touch with C 
again and drew it to his attention so be could 
noti f y his people abroad and remind them again on 
that . And then they still came in - they said the 
market was so strong abroad so I took it on myself 
to sell a million and a· half forward delivery over 
there. 

Ah-ha . 

Now this morning we just got the pri ces - China 
apparently didn't come in and they pushed the price 
up to about 50; . 

Yes . 
Now of course I i magine that China or Uexico will be 
st arting to cut there in a day or two but the specula­
tors in India are just trying to run it wild a little 
bit and I don't - 1 mean you spoke before about tryi ng 
to hold it l evel - I didn ' t know bow far you' d want 
to go yesterday. 

Yes . 
But it seems to me that we ought to put some kind of 
a clamp on tbat. 

Well what ' s the matter with »exico? 

Well I'll tell you - Mexico probably hasn't got 
enough ready yet and another thing they've given 
some publicity to the fact that the Silver Senate 
Committ e e is meeting at the end of this week. 
They've gotten that in the newspaper now- they're 
playing i t up •••• 
Couldn 't we bring back that silver we ' ve got over 

there? 
Well what we could do better than that - we have 
three million ounces in the stabilization. 

Where? 
Well - ah -most of it is here but that ' s not the point . 
On the opinion that we had checked up on that tb­
lawrers say that whet we • bould sell i s forward 
delivery and never make a natural delivery of the 
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P. .U.Jr : 

L: 

!l. li. . Jr: 

L: 

R. !>\. Jr: 
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forward 
silver but just sell/so that would cover the contracts . 
So we could do that very easily because the forward 
rate starts with delivery for 60 days i s still up. 
I mean i t ' s up as high as the spot rate. 

Oh. 
So it's very easy- I mean- because it' s all specula­
tion and they all buy forward. We could easily buy 
forward delivery and then lust turn it around and 
cover it again when the - when China or Mexico started 
coming into the market". 

(Pause) 
Well I think - what - What did you - how much did you 
sell yesterday? 

I sold a million and a half yesterday. 

At What price? 

At 48 - about 48t · 

Did you t a lk to Taylor about it? 

Yes I spoke to Taylor about it and he felt we ought 
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to sell but I mean he didn ' t know to What extent;he 
thought this morning I ' d better check again with you . 

Well that was all right - you' re lucky Coolidge wasn't 
Acting Secretary. 

(Laughter) 
Well that's all right. I'd a little bit you rather 
call me but I guess it's all right - I don't know. 
Before I do anything more I'm going to talk to the 

President. 
I see. Well that - in other words, we won't sell 
anything more. 

I '11 call you back. I think 
(fade out) 

Yes, well now I •ll tell you - we checked the markets 
carefUllY end everything they say comes from India -
that the Indians are starting to speculate again on it. 
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Did you get off a cable to our man in India? 

We - I've checked to see if there ' s anything 
come in from Waterman - there• s nothing come 
in yet but we have full cables from both the 
Chase and the City and they - they say on that -
that the speculation over in India - i t started 
over there - they came in higher before the other 
markets and the general reeling is that with the 
new election here; after election took place that 
there would be something more done for silver qnd 
they' re spreading the rumors around again and it's 
entirely a rumor market; they say that there ' s no ­
there's no buying for regular account; it' s all 
specula tive buying. 

Well· I think I ought to let him know and I •11 call 
you back. 
All right then- then we'll wait and I 1ll wait to 
hear from you before I do anything further . 

(fade out) sterling . 

What is that, sir? 
If sterling is quiet-like - whet i s it to-day? 

Sterling at the moment is 4.87-9/lStbs. 

If it's quiet I would buy a little and for this 
reason. I ~\ess i t needs the price of of the aollars 
in odvance and not wait until theY get short and than 
when they come to sell the sterling it - because 
there•s a shortage of dollars, see? 

Yes. 

You've never done that, see? 

Well we could do - of course it means we•re working 
a littl e bit closer under the rate- at 4.87 • ••. . 

I ' d like to try it just ror one day. 
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All r ight - just try it and lift them up a little bit 
when the market i s steady. 

I ' d like to try it for one day. 

All right then, we ' ll try it and see What i t does on 
that. 
I'd like to see if you can' t lift it up back to 4 . 88. 

I see. All right, well wetll test it out and start 
in buying a little early here and see how it comes 
along . 
Try it and if that makes an air-yocket after a day 
or so we'll know we made a mistake. 

Right . 
But l td like to try it, even though it' s quiet, 
and force i t up to 4.88 if it's possible. 

Yes . 
And then see if you can hold it there. 

All right. Well we'll see hovr it goes if we have 
to take very much. 
We've never done that but I ' d like to try it. 

O.K. then I •ll do that. 

Righto . 
Well , incidentally, yesterday we had to take about 
21 million in gold from London . That was what London 
had done to support sterling last Friday and Saturday. 

HOW much? 

21 million. 
That shows theytre good. 

Yes, they're working hard. 
was that I bad to sell out 
I ' ve been holdinS here. 

The only point on it 
some o! the gold that 
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Where? 

In the Assay office. 

Wel l , unless I'm enti rely wrong , I want you to cl ear 
up the gold we have in America before you touch 
that London gold. 

Right . Well that ' s what I •m doing . 
million of that . 

That ' s all right . 

I sold 21 
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The only point will be on that - the question will come -
that ' s going to show up as a gain to the monetary 
stock. 

We c an ' t help that . 

And the only point is whether or not we should let 
the Federal making any announcement on it . Also 
whether we just let it show up on our own statement . 

Well you fellows will have to work that out . 

O.K. then I ' ll - we ' ll talk that over here . 

I •m going to follow that closely . 

Right . 
Use up what we ' ve got here first . 

I ' ll use that up before I touch anything else . 

And I•ll call you back in a little while . 

o.K. sir . 

Bello 

Bello 

Yes sir . 

Right . 

I want Taylor. 

Yes. 

Hello 
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Operat or: Bello 

K: ur . Taylor . 

o: All right . 

0: Mr . Tayl or - go ahead. 

T: Bello 

H. U.Jr: Hello Wayne. 

T: Yes, hello Henry . 

a. •J. J r: Good morni.ng . 

T: Good morning. 

B.V.J r: I talked to Archie and he told me about silver. 

T: Yes . 
H . ~ .Jr: I ' m going to check up and call the President but 

before I talked to him I wondered if there was 
anything you had on your mind. 

215 

T: No - that - I think Ar chie' s thinking about ro.te 
there . I don ' t know Whether l td do anything to-dny 
too much; give the Chinese time to get in. 

F. .M.J r: Well -

T: 

B. IL. J r : 

T: 

o.tt.Jr: 

Tl 

H. Lt .Jr: 

T: 

I ' ve think they ' ve had time but I don't think we 
ought to let it get away on the top side though, 
do you? 
No - no - I think you did all right . 

Yes . 
I•ll - I• ll talk to you l ater . 

All right1 Henry. 

Thank you. 

Goodbye . 
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PA!UPIIUU OF 1'ZLIIIIWl UOUfKD 

ntOil: .&a.r1oaa '1Mhu8J, Parle 

Dl'i'l : • .,..bel' 10. 1938. 10 •••• 

•o., 1096 

ntoll COCBIWf. 

1'b1a morning I re1lurne4 froa Basel where 011. 

8uJida7 &114 llollday 1lbe BIS 41reo1lore ba4 1lh e1r aeeUug. 

!here were preaan1l aa week-end Y1e11lore 1lo Baeel, 111. 

&4411:1011. 1lo the dlreotore, the c en1lral Bank OoYernore 

of C&nada, Oreeoe, Hungary &11.4 .lue1lr1a. 

I e&1 1lold by Prea141D1l !rip 1lba1l when 1lhe Polea , 

1111JI.BZ&lr::1 &11.4 Baranelr::l,reoenUy YhUe4 hie .liU1ler4aa 

Bank, the ac!Y1aab11Uy of 4..,alu.1ng the Zloily wu belii.C 

atu41e4 by them. Laa1l Sa1lur4ay, durlug ay Y1e1t a1l 1lbe 

F.reocb 111nlltry of J'inanoe, I ga1ne4 1lhe U.preuion 

1lba1l the Polea were 11lr::ew11e coneul1ling the haDOh off1o-

1ale wUh rasar4 1lo 1lhat aa1lhr. !he Pree14ao1l of ne 

•enerlaJidl Banlr:: 1lol4 1111 thai: for bU. 1lo ac!Y1ae the Pole• 

wae qu.lh a 41ft1cul1l thing. In countrl .. euch &I h11 

own aDd. SW1taerlan4, be •14, which haYe tre-:utoua gold 

reaourcea, 1 1; wa1 aaay enollih 1lo hold confidence while 

l'aaortiD.g t o <le'raluaUOA of the currency. 

IIID 81101'10. OB. 
BULLI!!. 
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SIICTIOII TlJO. Jo. 1096 frca Parh, Bw•be.r 10, 1936. 

Devaluation in Polancl a1gbt haa Y&ry 41fferan~ affech 

he eai d, dnoe that COWitty haa 11111 ~414 gold, a ra~r 

unatable pol1Ucal a1 tu.Uon, and eo OlllJ he feared u 

lllight lead to tur~her fiight ot oapUal and i~oaiUon 
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• 

of •ore regula tiona gOYerning i h fiigbt. Trip ' a opinion 

waa that if it waa decided that Poland could no~ hold 

t he preaent currency, it ahOilld i-ad1ately prooae4 to 

devalue &Dd not loae ti•e through exchange raatt i oti ona 

aa an interae41ary ataga. 

The OoYernora of the Oan~ral B&llka of Graaoa, .lUa~ria 

aud Hungary ware oonaul Ung their colleague• and expert& 

of the BIB wi th regard t o deb~• and currenoiaa. ~ianboact 

of AUattia, u wa• balinitd, waa .. pacially anxi011a to 

COD'I'inoe ~he Vi&IIDaae official• of hie higb interD&tional 

&~aDding and of hia uaeful oontac~a with hie colleague• 

i n central bank& and in the BIS , aince it 1a undaratoocl 

that 8chuan118 1a collaideriq giY1DC hie poai U oa ~o 

acaao.. alae. ObaerYera of the BIB thoup~ ~ha~ pouibly 

the r•OYal of League finanoial offioiala tr0111 J.uatria 

waa pr•ature. scae ot theu obaerYer• loot f« J.ua~ria 

~o haYa aOM real pro'bl .. a in the near future priDCip&llJ' 

beoauae of their high gold prioaa and ~he extant t o whiah 

S.1herl&ll4, tbroacJl ua dt'l'alue4 tr&DD, -Y draw t o Uaalf 

acaa ot the hi&hlJ' profitable ~ouriat tratf1o which ... 
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built up 111 1uat.r1a 

of et. Mori,;s and otller BWt .. ruor1:a. 
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p.t.a.t.PIIlAD 01' IIIOtiO• t-. •o. 1091 of •"•"- 10, 

~- P&rle. 

2J9 

81r OU;o •1-ra, U le bell~ed, ~14 •u 'fiaUon 

~- Au,rla 11114 amcarJ th_, hll4 "-"• aot qulotlJ 

•oward out1i1DC their ourre1101ee. •- of the othtlr --­

tary expar•• whooe pP1Ja101le .. re eolloUed a~ B&Ml, 

on the o•h• h&Dd, oowaeellecl a polloJ of wa1 Uq unUl 

tu pl&llo of Oer.uJ atllat be -.de ~. or at 1 ... 11 

thet theJ ehould ha·u a period of tentaUu freecklll wob 

ae 1a DOW eDJOJed bJ •on of the prl110ipal ourr01101ee if 

1t ehould be chclidecl ••• depreolaUOA 1e aeoeeoarr. 

At B&eel 1t appearecl to be the i~~preeeiOA that 'be Polleh 

zlotJ will get the uxt aune:aoy out, u4 thet llwlprJ 

and Aue•rla 11111 wa1 t at leaet uat11 tile fate of thie 

curr•oJ 1e cs.narm..ecl - 1.114 poeelbly the' of Uae 

Re1oh...rt - before •heJ tate ao•ioa Gil Uae &lo'J• 

the Oenedtaa Oea,ral Bank GoYarnor 1a ..tina ~ 

praoUoe of u en1111el 'fieU •o tile BIB. the 14M of a 

treaeury-Oirlled ouual Bank, euola ae tlla' of Ceu4 e, ee..­

eaUefao'DrJ •o 11.1.. At Baeel u elaowed eepeolal ta•~~reet 

111 ptUIIi iator•Uoa resar41q Qera&IIJ• 0'"e4e reoeetlJ 

11010•1a'ed a oo•arcial tr•'Y with ~t oOWl'rJ• 

thle u .. n• I Ml.ted w1 n Sollae~ he wae ill moll 

beUIII' epld •• lhaD a _. ... ap wbM I ..., 11.1•· Be •ol4 

• ~- ao olaeBC" ... ooaeuw• .. 111 their - fou-Je&r 

plan; 11M f\re• fO\.\J' Je&r plall iiM e1epl7 e- ' 0 ea _. 

... 111Ua felt 1Uida «*llpUoa 110 .ate-- •= Me­

•• reprdiq u. loiiMid eat• ~• te tile ~• Uat 

• oCIIIl• ~""• Ule t•etp uaa of aw •, 'M1 -u 
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alier tile e(H)allecl plu. 'rh.t Oe:rau ban .. t, he .. 14, 

~4 been quite epotty, and there are hard probleae eh•4 

f ar Oerll&nJt in faot , an unhappy 1r111ter •Y be upeetM 

tor JUrope, he thau&ht, beoau ee of 1te eoonoaio etate 

and ite politioal etate, c01laider1Dg particularly the 

e1 tu&Uoa ia Ape'•• 8oh&oht npreeeecl tile hope that our 

cowatry would 11ot uperienoe repercueeitwae theretr011, but 

he feared that before long we would heYe eo.e eooial and 

labor pro'!ll•• to faoe. Be belinee there 1r111 baYe to 

be further dnaluation of tbe frano, and. reafttraecl to 

• ·• hie belief that the preeent Go'Fer11.11ent 111 France 

cannot oo-und oODfideaoe and that t he whole cyole of 

depreoiaUDg ourrenciee and r iling pri ce• 1e d•aral11iDC 

and futile. The reoent tra.de treaty between O&Da.da and 

Ge:n~U~J g&'fe Bchaoht great pl•eure - part1culerly the 

faot that Caned", neighbor to the United Statee, ~d Ullder­

t a.ken not t o oondder •• dUIIIpiDg euoh aeaietano~ ae mpt 

be giYIIl by the German Gcwerll811lt to e:~porte to oe=•, 

eo lODg ae II\IOb aid MY not noeecl tile p•oentaae at 

depreoiaUoa at the oenedlan dOllar. The big 'fiotory of 

Preeidellt Roo-eU ia the reoeat eleoUoa •• not eur­

prieiag t o eob&olat, but he, ae well ae any otlt.• &a eel 

Yieitore, up:reeeecl teen iatereet iD the OCN%'11 that 81pt 

I10W be followecl 'b)' tile P:reetuat. 

It ee••• -.;o be the oplaioa of •" olleenere tllat 

~ P:reei4•t wGIIld toU• a pu:rou polie)' toward labor .. 
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e.D4 agr1oulNZa. Tile OGD--.a of op1D1oa aa-.d to 

be tbat; there Dead be no worry about; our ability in the 

future t;o balance the budget;. It; waa ra&l1aa4 tb&t; tile 

Un1hcl Btaha baa an opportunity for laa4er ahip i n tile 

a011etary fialcl, but; 1 t; waa not; certain that; •• wouJ.cl graap 

tibia opportuaity OODatruot1Ytl)' aDd wtaaly. 

All of the paraanent; BIB ataff, qu.anay, Baohaler &D4 

Van Zeelancl, &eked ae whether there waa &QJ l1kal1hoocl tb&t; 

our Traaaury llipt; now releua golcl to the BIB ao that; thl 

laUer llipt; b&Yt proper fao111Uaa for oonUnv.tq t;o aaat• 

t ba amaller European Central Banke t;o rebuild their aupplt .. 

ot solcl. 

o_ .. , ... -4• t;o •• by GoYarnor Jor-.n about t;ha 

l&r~• -ount;a of (oa1aa1GD) which, aubaaquent; t o tile 

oGD-Uoa of tha aonatary agreeaant, haY• betll IIDYiD& 

troa London t o Jew York. He ampb&aiaacl t;be aapit;ucle of 

the aOYeMnta ot ot~pUal t;o the lew York atook aarket; troa 

IUrope, aDd aa14 that t;ha UD1 tad Stat .. •••• likely to 

be the 011a poaaible daat1nat1oa for gold t or an 1D4af1n1t;a 

par104. Too IUOll lr.)l4 lle •tel •• &lreaclr been at;t;raoh4 

to 8lr1 taarl&D4 &D4 t;he Jethclaada baa an a11ple atoolr. 

&Del ta wtaa 1n not ano011J'&a11111 t;oo gr•t an tnnu of t•• 

.. tal. 

DD B_,TIOIB TlllD, JOUR Alll nn. 
BJLLITT. 

lA: lo1l'l 
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p.uw>BRASI or 81l0TIOI8 III, UfD AID IIQB'l Or 

J o. 1096 of IOY•'Mr 10, 1938, froa ~e Aller lou 

lllb&aq, Put.. 

Be .aid beoauae of tbe uatavorable pol1tioal &D4 fiuanoial 

aUuaUoa in Jraaoe, 1ohat oowatry ia no1; able 1oo hol4 the 

gold which it aoquirecl i-.cliahly athr d..,aluaUca at 

the fl'ano. Be 8&14 that o1oher luropeu oouatrlaa oOI&l• 

llo1o afford to puroh&ae aol4 a1o 1ohe prioa no• pr..,a111q. 

The Balik of J:D.gl&u4, he aai4 had all ~e gol4 1ohat u 

ueeclecl or had use for. 117 aqgeaUoa 1ohat 1ohay dig a hole 

u,p 1D 8ooU&D4 alld bury aoaa gold was reJeohd by Jorll&ll -

ne said hie baDlt knew how t o .-pl oy i h tuD4a 110ra 

profUably than t Q t1a til .. up in a &Old aurpl••· file 

J'reuoh ai1ouaUon 18 aUll of great oonoern w lor•u. 

The Ulldc-Gcweruor of the Balik of rrauoe, Foamier, 

did aot fol101r 1ohe uaual praoUoe of aooa.paay1Dg Ool'eruor 

L&beyrie to Basel ~. pan week-.ut. u 1a bel1..,8Cl that 

poutbly hh prea.noe ia parh ... required beo&ll&a of ~. 

DerYOQa o01141UOD of the trano. It -• the op11lioa of 

aoat of ll1 ooa1oaota 1ohat Bla -• dollll hie bad, and has 
• 

ebOirll oona14erable poli Uoal aouaeu; however, they felt 
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1oh&t ~e ayerace rrenohaell will haY& 11ln!fio1ent oollftdeDOa 

in the present Sooialiat o-uatat eat-up 1oo allow the 

world reYiYal of proaperUy alld faitL My ooa1oaota ooaa14er 

~e f• iadioea of eoonoaio reoOYery eo far d.-outrated 

aa &illplJ ~e ttrat effeota of «.-r"•Uoa wtaiola, ill u 

atao8JIIa•e at un"O\&OilO&a u4 aooial aaroat, 11111 DOt ooa-
1;1-. 
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Uaue. n 1e predtoted by thooo oonaote u.at by tho oDCl 

of tho oaladal' Jo&r tho Jr•otl Tr•nrr will be obll&o4 

pracUcal.ly to oxhauot 1h preaoat borroring tao111Uoa wUil 

the Bank of rranoo. .lt p~ .. ut a ]NbUo tame ta illpoaatble, 

and will beoOIM tnoreaat~~gly 41fftouU u the uoaat bonowed 

fro• the Balik of J'l'anoo taor••••• There 1a not no&l'l)' 

a high enough quotation on rente• to peratt tho convoraton 

wh1ob 1a neoosear:r t o rocluco tho bur4••0110 carrytq charge 

of tho publ1o do \S. .l fn f1l -r fr~ODCla were of tho op11l101l 

that 41aaolut1on of Parltaaent &D4 a ... olaot1on wOUld be 

tho boat th1Ag for rranoo, tn tho thougbt that Yotora, 

41a1lluo1oae4 throaah tho Popular rront oxpor1•ont, would 

out down tho -ber of yotoa f or O,.••D1 at .. cl 8oo1&lht 

partioa, &114 wOUld prepare the way for a Oentor OcJiror-at 

whtoh would baYo an opportwl1ty t o reatoro conf14eDOo &D4 

proapert ty 1n F.r&DOo. 

I waa rutaded by Prea14oat Baohaana, Bwha ••u-1 
Bault, tbat 1n Doo•bor the 8w1aa P&rlt•ont reo~onea. 

Pree14at Baoha&nn h quite &JI.Xioue to baYo aottled before 

that U•• tho quoatton of a rootprM&l 1014 &rn.~~pDODt w1~ 

OQ1' ooaatr:r; o~•• aa.e .-b&l'r&aalJIIf quoat101l8 •:r 

taco ~• OoY~at aD4 IIJ.a ant. 80110 oo•ut 18 boilll 

rataed booauao uo n• oOillltl')' baa yot boon &deled to oar 

el.1&1blo pl4 list. sao~u'• autatant, Pfomata&or, told 

• that porbapa ~oro baa booa too (catootoa) aa tnflu ot 

1014 
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gold and oapU&l i111io ~iherlan4. Be ezpreuecl fear 1iha1i 

~hie migb~ le&cl 1io a riae 111 prioea, which would ottee1i 

collaicl.erably \he beuf1h 1io the Swi .. ~ouriat &114 other 

lllc:tuetriee fro. 4flff&lu&t1011 of ~ha SWiae haDe. The out­

leh for dOMeUo iDYea~IMllt, tur\her110re, are bec0111aa eo 

clogged tha1i awl .. bankera are graepiq aro1.111d for oppor1i­

itiee to lend &broa4 &D4 in preeen~ olrouae1ianoee .. Y 1i&ke 

r iake which !Uibt baTe unfor1iwaate reeuUa. The obaarT&Uoll 

~ba~ it 1e 'be"er t o baTe le11t and. loa~ thaD ~er 1io baTe 

len~ a~ &111 -· .ad.e by ou BI8 exper1i in a.n ell4eaTor 1io 

ooneole Pfellll~. 

J'Ur1iher reeearoh work for ~be BI S •~ff 11 beiDC planned 

by Beyn . Be hope• witblll the 11ext fflff aon~ha ~o i nYih 

aeaber central b&nke to aell4 yowag eoonoma~• 1io t he BI8 

for periode of one or two yeare. U h preeuaecl \hey would 

be 11aUe4 to four or fiTe a~ a U.11e, that t h e BI8 would 

pat thair •lariee, and ~bat after ~heir period of aerTioe 

111 the BIB, they would re~urn ~o ~heir reepeoUYe banta. 

Oart&ln pl&De are &leo beiDg cODelderecl by Beyen for ~be 

BI8 t o be of eer...ice in 41ecountiDC lnieru.Uoa&l oleariq 

b&l&noee. T~e •• oouider&ble 41eoue1oll a~ ~e III 

aeeUq of rflffieinc .lrUcle• !53 and M of the e1i&tuha 

recar41ag reaen• • &114 d1T14enda. Ba.flffer, no deoielcae 

ware tatn on 1ibe •tter. Before tlae en4 of ~be year it 

1e ezpeo1ied ·u.at ao.eraor wor.aa rill aaae a eucoea11ar to 
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( caiaaloa) aa raa14ellt BrUllll llall&pr of~ BII. 

Dao.UC u -· 'be• •• , .. \be .,. for u .• am 
••Uq of \he BII 41r .. tora. 

J:JIJ) • BIWII. 

But.LI!'f. 
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L: 

B.M.Jr : 

L: 

a.w.J r : 

t : 

B. IA . J r: 

L: 

e.M.J r : 

L: 

H.I.I.Jr : 

L: 

H. M.Jr : 

L: 

I!. U.Jr: 

L: 

Yes sir . 

Bello - •hat happened? 

Wovember 10, 1936. 
10134 a .m. 

Well on the silver there's nothing new. They say 
that on the other side the buyers seem to have 
stopped for the time being. 

Well you can sell two million ounces. 

Yes . 

I think it's a good sale . 

Right . 

Sell two ~llion. 

About two - is there any li~t - I mean I probably 
won't be able to make t his top price. 

Well I'd sell it •• •. 

But somewhere between within a half a cent range, 
say? 

What i s it no1f1 

It's- it's about 50 now. 

I'd sell - yes - yes - I ' ll give you a half a cent 
r ange. 

I see . O. K. then. 
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R.U.J r : Yes. 
Vlell I'll do thnt . I t hink just a little bit to 
steady it off t here . L: 

B. U.Jr : Yes - yes I'd sell it . 

L: 

R.M.Jrt 

Right . 
And have you - have you got an opeaing on the bonds? 
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L: 

!I .II •• Tr: 

L: 

B. !l.Jr: 

L: 

R.M.Jr: 

L: 

R.ll.Jr: 

L: 

s .~ .Jr : 

L: 

B. Y.Jr : 

L: 

R.u:.Jr: 

L: 
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- 2-

The bond market is strong again . Tber•re going up 
about one or two thirty-seconds - a couple of them 
more than that but it looks as though they' re going 
to turn around and take fairly good gains . The 
stock market - it looks a little bit irregular -
it's kind of hard to s ay what it's going to do­
it's turning around a bit but the other things - the 
commodities are all steady. 

I talked to the President and he didn ' t know anything 
about t h is silver. 

Well as far as we find it's a purely- it started 
in Bombay as a speculator's market. 

Be said i t must be old man Balmer that ' s taking the 
run of silver . 

(Laughter) 

Trying to stage a come-back . 

Well (laughter) well I think it's some of the 
Bombay boys that are trying to make a come-back 
all right at some expense . 

The President said some Hindu was pulling a fast 
one - he said, "maybe old man Balmer was staging 
a come-back as a Dictator" . 

(Laught er) Well o.K. then I•ll work on that. 
Now on sterling, it's a l ittle bit better- around 
about 4.60 - about 4 .87-ll/lStbs. 

Yes. 
I mean we're trying to watch that and see 1!' it will 
go up 1tseli naturally a little bit it trould be much 
better than to try to force it. 

Archie . 

Yes. 
I•ve been thi-~ it over since I talked to you -
I wouldn't force it. 

Right. 
Well then I ' m very much better satisfied. 
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a .U.J r : No, I wouldn't . 

L: O.K. I mean if i t shows any sign of weakness at 
all I - I mean we won• t let it dip at all . 

R. 't. J r : I r epeat if the English did 2l million in two days .. .. 

L: Yes . 

R. ll .Jr : . .. .. they•re playing ball. 

L: Well that•s what I kind of felt . I wouldn't 
want them to feel that we•re taking advantage of 
anything. 

R.M.Jr : No, I thought the thing over and I would keep on 
just as we have. 

L: All right then. Well then we ' ll work i t that way. 
It looks a little bit better anyway. 

R.M.Jr: If there ' s any weakness I•d step in •• •• 

Ll Oh yes, we ' ll step in very bard on any signs of 
weakness . 

H. U.Jr : But as long as they•re playing ball that way I 
wouldn' t try to push it. 

L: 

R. I& . J r: 

Ll 

H. ll .Jr : 

L: 

a. u.Jr: 

L: 

H.U.Jr: 

Fine. Well I'll feel much better satisfied myself 
on it. 
I had time to think i t over and I - while I was 
shaving . 

(Laughter) I see. 
And, .,mne I was shaving, I thought the thing over 
and decided that I'd only bey if there was any 
weakness and then buy very hard. 

Fine . Well you didn't sb~ve yourself into a l ather 
anyway. (Laughter) 

What? 
Well you didn't shave :rou1•selt into a lather anywa:r . 

'lfbat? 
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L: 

R.U.Jr : 

L: 

L: 

B.W.J r: 

L: 

R. ll. J r : 

L: 

R.U.Jr : 

L: 

B.!l •• Tr: 

L: 

L: 

B.ll.Jl': 

K: 

L: 

B.M.Jr : 

L: 

K: 

- 4 -

I say you didn' t get yourself into a lather on 1t 
anyway . 

No, and I didn't cut myself . 

(Laughter) 

Y.r. Taylor is giving me an awful boo on that pun. 

An awful boo? 

Boo he says . (Laughtel') 

What about the markot to1110rrow? 

The market to1110rrow? The market tomorrow - France 
will be closed and the Uni ted States will be closed 
but Great Britain is op,n. 

Well then, Archie, what I would suggest is that you 
work until one . 
Yes, well I think we want to watch the silver market 

tomorrow. 

That 's all right . 
Yes, well O.K. then, we•ll plan to do that . We'll 
work up till one o•clock and everything will be 

closed by then. 

Right . 
O.K. sir. Now llr . Taylor i s 
to speak to hilll a moment? 

Just tell him what I said and 
COliiJilents. 

here . Do you wiSh 

see if he has any 

He ' s been listening . 
I'll - I• ll tell him everything 

All right, sir. 
on that. 
See if he haS any comments . 

Right. 
(Aside to l(r. Taylor: •BaTe you any comments?•) 
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H. JI .Jr : 

L: 

R.U.J r: 

L: 

R.N.Jr : 

K: 

R. II . J l'l 

H.K.Jr : 

L: 

B. J! , Jr : 

L: 

- 5 -

Wait a minute- I'• waiting • • • •• 

Yes . 

Just rig!::.t . 

Be says, •Just right•. 

Just right . 

Yes sir. 

And (pause) 

Are you waiting? 

Yes . 

Hello 

Yes . 

Let me tal.k to llrs . Kl.otz a moment. 

O.K. 
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Mr. Bewle7 came 1n to see Mr. Taylor at 11:30. 
Kre. notr. and Kr. Lochhead were aleo present. . 

The followtng convereat.ion took place: 

Mr . Bewle7: Well, the f1ret thing wae that t.Aa 
Obancellor wante ~o tell Mr. Korgentnau that he had no 
suggestion to make on the new draft announcement wh.1oh 
seems tully to meet the case. It Mr. Korgenthau w1ll 
tell Mr. Chamberlain when he ie go1ng to 1ssue h.1a an­
nouncement., Kr. Cnaaberla1n will iaaue a statement. at 
the aame t111e 1n the terae wbioh he haa a1read7 told 
you. I think you have got. more or leu a draft. or 1t. 
And Mr. Chaaberla1n ia telllng tb.e French Government. 
t.Ae aame thlng. 

Kr. '1'a,ylor: We ha nn' t heard beck yet troll the 
Prenob Goverruaent, beoauee we were not going, as 7011 
recall, we were not golng to di80U88 1t further wl th 
Belgium, Holland and Switzerland wnt.11 we had 7011r anawer 
and tbe P'renoh anawer. we rather expect that aomet111e 
today. 

Mr. Bewley: Yes. 

Kr. Lochhead: Probab17 1t w111 be toaorrow, be­
O&I.l8e he 1e Juat go~ to be back t.oda7. 

Kr. Bewley: You can 
t.he7 have no obaervationa. 
have. 

alwaya talte 1t for granted 
I can't 1J1aS1ne they would 

Mr. Ta,ylor: Not entirelY eure about that. 

Mr. Bewley: Oh, well, there may be somet.h 1Dg. 

Mr. Taylor; some techn1callt188 are involved 1n 

t.Aere. 

Kr Bewley• Then I al,lppoaa, 1n fact tAla -- t.Aa 
uau.anoe ~r an ~ol.lllouent 1a lllte"I.J" to be at laa~t a 
week ott at.11U 

Mr. Taylor: Yea. 
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Mr. Loobllead: PoaB1o].y aore. 

Mr. fa3lor: The prelialnary t.preasion we got whloh 

isn't the official one, waa that they question whethe~ any 

change in the October l~th announceaent aight not be inter­

preted to have an unfortunate interpretation in France. 

Kr , Bewley: Oh, I aee. 

Mr. Taylor: Not a question anywhere elae, They 

are having their troubles, ae you know. 

Mr. Bewley: Yea. 

Mr. Te,ylor: And they had tl:at a little in aind, 

I don ' t tll!DA it aeans anything, eo we will eee how 1t 

turns out. 

Kr . Bewley: Wa1 t and see. Anyhow there 1a no 

r eason to keep Kr, ChAmberlain on hie toea? There will 

be reasonable dele,y7 

Kr . Taylor: It certainly will not be before next 

week and Just what part of next week, we don ' t know. 

Mr. Bewley: Then t.he other telegraa ia in anner 

to the Seoretary'e question whether we had any epecial 

inforution about France - - wh7 t.be franc wae eo weak, 

The repl)' to that 1e that they have no special lntoraation 

only they ee,y in 110et European center• there ie a urked 

feeling ot peeeiaisa about the 1amed1ate future of the 

franc. They think tllU 1• baaed partl;r on FrenCh internal. 

pol1t.1~~ dlfferencea, whether oorreotly Judged or not, 

and partlY on the uneati~factory Budget poeition and reaark 

tll&t return of contidanoe 11 a alow prooeu, wh10h hardly 

eeeme neoeesary. On the other hand, they th1nk that eoo­

noaic condition of France reallY ie Laprovi ng, in their 

view. Wholeeal.e pricn have ruen troa 80 to ovar 100 

during the ~at calendar year and have ruen 10 pointe 

eince devaluation. Coate have inoreaeed, but they thlnk 

the 4Q-hour week 1a only very part1.all7 in operation in 

faot and they ofte!" that l t 1a obrtoue tllat devaluation 

will JUJte all the difference to tourlat trade, whleh la 

very lapartant to balance ot paJaente, and their general 
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oonoluaion ia th&J ••• no reaaon w~ the Bank ot rranoe 

coul d not hol d ita poaition. 

Kr. Taylor: Fine . 

Kr. Bewley: I S..S1ne ;rou knew pretty well all 

that. betore, but tbat 1a their Yi ... 

Y1ew. 
Kr . Ta.ylor: Very helpful to baYe that point ot 

!bat. touriat etteot. won't. take etteot. •. . 

Kr . Bewley: . Until Sprl.ng, I i.llagine. 

Kr . Ta.J'lor: Yea, no t. until the Sprl.ng. BUt 1t. 

c ertainly should be a Yery illportant taot.or. 

Kr. Bewley: It. oert.a1nly ehould, later on. 

Kr . 1'-.ylor: I don 't. t h ink t here i8 an;rtb 1ng t o 

add t o t hat, exc ept t.han.ke Yer;r auoh, a8 u8ual. We 

haYe b ean watChing your 8ilver aarket w1t.h oone1derable 

1nter u t . 

Kr. Bewley: I wa8 go1ng t.o aelt ;rou about. ~~ . 

I• t here ~1ng acr e about. that? It. 1e not. a _,8t.ery, 

1a it.? I 8uppoae it 1a Ju8t. 8peoulat1on t .hllt. Jlr . P1t.taan 

1& oalll.ng a aeeting? 

Mr. Taylor: That. aigbt be one ot t.be rea8on8 . 

Mr. Lochhead: I t hink it. 

who ban et.art.ad all the tund. 
i8 ;rour Indian tr1end8 
The pr1oe r18e etarted 

on Bombay . 

rumor. 

Mr. Bewley : St.art.ed on Boa~? 

Mr. Loollhead: It doee not take auob t o et.art a 

Jlr. fa.J'lor: Ha8 Hong-ltong oleane4 up t.lle1r 8toolt8? 

IC' . Bewle;r: I han not bean told at. all. 

11r. Taylor: I Jtnow the7 han 80ld quite a bulk, 

but I haYan't the ".. ... t. idea bow IIUOh. 

233 
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llr. LOohllead: It 8117bod.J' paye a prea11111 tor tllYer 
tlle.Y oan withdraw 1t troa tile United 8t.atee. It baa all 
happened 1n a OOIIPle of ~·· It J uat ehowe t.be.r et.lll 
want to epeoulate. 

llr. Bewley: Yee , qW.te. fhere 1e notl11JI& 1n their 
agreement whloh toroee t.bea to eend 1t to .rouT fhe.)' oan 
send lt wh~re tlle.)' llkeT 

llr. LOohllead: No; notl11116. 
ot the beet market. 

llr. t.ylor: It ~ be ei~l.Y a r etleotlon of 
general 1nduetr1al reooyer.y. 

Jlr. LOChllead: I do tl11nk the bU.Y1116 of oo11110d1Uee 

Mr . Taylor: Ooaaod1~ pr1oee han been prett.r generall.)' 
s trong. 

llr. Bewley: Yet, qu1te. 

llr. Taylor: It may be a retl~ot1on of thle. 

llr. Bewley: Well, I aupJ)Oit ~t•t•• elaot1on t.bere 
wae a oerta1n aaount of tear that the Republicane, if the.)' 
got 1n, would abol.~eh leg1alat1on altogether. 

llr. ~lor: Yee; a11Yer waa a l1ttle weaker than 
reaeonabl;y dur1ng that period. 

llr. LOollbead: Yea; went down to ~ cente 1n the 
London urltet Juat before election. 

llr. Bewley 1 I lll&glne tllllrlf W&l nerYoUIDelt. 

llr. LOchhead: Yea; eome narYOU&nOII . 

Mr. Taylor: Tllie probabl.Y U ll' t nerYouaneu , but 
1t aay be t.be Clllneae and Mex1cane oan take adYAilta&t ot 
that aarltet. I tlllnlt t.be.Y would ~ Yer.)' tool11h 1t tht.Y 

d1dn 1t. 

11r. Bewley: 'lhen dote tllll aunr A45J'B-nt run 
out? Wext .rear, eoaetiael 
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llr. Lo0llhea4: 'rlro years or 110ra. 

llr. Bawls)': 'rlro )'sara. I wa4 onl)' gue .. ~. 
because t.be Agreeaent -• onl)' aade 1n 19~ and I t.lv'~t 
it was soaetiae bator• it was ratified. 

llr. Lochhead: The onl)' outside intluenoe on that 
is the Indian Oo•ern.ent'a agree .. nt not t o eell .are 
than thelr a~~~ount. Tha.Y are the onl)' ones, aa tar ae 
you can see, t here. Spain has nenr sold an)' a1l•er, but 
had the right to, We are taking care or our own people 
and that was the aa1n part ot the Ae;reeaent ae tar as I 
can see. The United Statee was couitted to purchase ~ 
to 25, 000, 000 ounoee a year and as loq ae we are purchasing 
50 to 60,000,000 ailllon ounces •.. 

llr . .... la.Y: !he Canadian• are bi.I.Y~ a lot. and 
the llexicanat 

llr. LoOilhead: Canadian• are bi.I.Y~ under their 
agreeaent and the llexicanil are ~ing under the agreeaent. 
But that 1a coaparatinl.Y eaall. The Banlt ot Canada, I 
think, has to take that o•er IU¥1er t halr lawe. The)' are 
responsi ble t or ail•er purchaeed 1n Canada, you reaeaber. 

llr. Bewley: Yea. 

llr. Te;rlor: We ae;r ha•e to epl1t our Gonrnaent 
bonde up tour to one! 

llr. Bewley: I ~111nk that i~ all, isn't itT 
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Secretary of State, 

~-:-abington . 

523, Novecber 10, 4 p .m • 

• OR TR:"-'.SURY • 

The British economic position now shows too noteworthy 

t'o:>.tures : Y~1th production booming in the heavy indus tries 

nnJ •.,i th a noticeab1o pickinG up in textiles and on coMumor 

go~~o industries, t he general r1oo in world prices and tho 

British trade balance position ossumo a new 1mport~nce. 

I!or.te Production: Iron :-.nd steel output showed n 

mor!te• recovery 1nst ye:>.r and continues to mount . Tr.kin() 

193 r.tonth1y averages as 100 the pi G iroa producti on index 

stood at 126 for September as compared with 103 in 

So:>tU.Iber 1935 and thO steel output 1nde:x stood at 168 

as compared Yrith 140 1n September 1935 . Fven in the co:~l 
induntry 11ith 1ts curtailed export mnrkets production 

aho::a• or r. yo.'lr ogo ns ia oh1;>buildi ng activity. 

: conwbile, the delivery o; raYI cotton to mills on tho 

baai~ o~ 1930 :>.veroses atood :~t 110 in September as 

coap:u·ed nit:1 97 in the s~e montn l::,st y 'l:>.r i and rayoll 
production 
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production at 326 of thE 1030 avEr~£ as comparEd with 

240 i n ~E ltEmbEr 1935. 

237 

All thEsE incrEasEs arE rEflEct.£d in largEr railway 

rEvEnuEs p rofits , bankErs ClEsr1ngs, EmploymEnt and rEtail 

sal Es. '.!'hE buildil'\3 boom continuEs , thE figurEs of plans 

approvEd bEing wEll in advancE of 1935 throogh AUf,'l.lat and 

· t:1ough thE SEptEmbEr figurE, so far availablE, shows a 

slight drop on last yEar, this is not ExpECt Ed to indicatE 

a gmEral trEnd and in any casE thE gEnEral lEvEl of 

buildin3 actiVity rEmains t· ~ and is EXpEctEd to con­

tinuE to do so wi.th sllllll clEarancE programs and industrial 

construct;.on rapidly taking thE placE or thE slightly 

slac~Ening privatE constructi on of h ousEs . 

Export TradE: Tbat tilE i'urthE r rECovEry in 1936 is 

EvEn morE an intErn nl rEcovEry than in thE two prEviou s 

yEars is obvi ous f rom thE fact tha t thE first ni nE months 

of 19:36 CJ~lC'IIEd a total Export gr.in ovEr thE corrEsponding 

pEriod of 1935 vf only 2 . s% 11llcr ·ao in both thfi prEv:l oua 

y Ears thE corrEsponding gains WErE or nEarly 8%. SEvEral 

si.Yllfico.nt t Eo turEB EmErgE m a n o.lyoio . 

Tl!E mEta l and EnginEEri113 trndr:a which contributEd tl'E 

grEatEr ,art of tilE Eight pEr cEnt incrEasE in total British 

domE!ltic Exports in both 1934 ond 1935 arE now buoy, in 

acmE casE s ovErwhElmEd , with work involvEd i n mEEtlng hemE 

dEmand for thEir product:.~ dUE to tlu gEnErol irdua trial rE­

covEry end rEcEntly to tilE grE" t stia:ru.lus of thE rcon:swll[nt 
progroa 
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program. Theso industries only ahon on incraoso or one 

per cent in tho f i rst nino mon'hs of 1936 as compare~ with 

tho corresponding period of 193n; they h~vc ceased to push 

on the c:x-port r ecovery at tho p. co ubich they sot uorly in 

1934 r.hon they shoued on export goin of fourt een per cent 

over tho firot nino months of 1933, and in 1935 tho gain 

,.,,, one or l~ per cent over tho fir st throe- quarters or 

1934 . Tho question arises 11ill Uri tish o:x-porters in their 

prooccu?otion with homo orders loso somo of their hold on 

exports markets to competitors in other exporting countries, 

or nill they, if and when tho obnormal r earmament dumando 

subside, bo in a better position than ever to push once more 

into tho export field? 

!l(.cnwhilo, thu equally important textile and clothinG 

group nh1ch lagg~d in the OX?Ort revival in 1935, gaini~G 

los~ tbon t11o per cent on tho previous ycnrs first throe 

quortcro , havo this ycnr 1ncrcns~d by four per coot on the 

sO!'JO poriod of 1935 . Thi s biPrDV()IIICJn t it~ duo probably in 

l arge p~rt to tho increased purchaoing power in tmport~nL 

J~ ort markets r esultinG from th~ rise in tho pr1cos ~f 

pr~ory {~) and foodstuffs . ~he Trade Balance Position : 

ft1ile ~ot.al exports havo gained only by 2. 6 por cont ·~n tho 

firs~ 9 montho of 1935 importq hnvu incre~sod by olov~n per 

coot c'rOr tho samo period. Tho gro.,ing homo i ndus t r i al 

pr oduction nucosoitatos incro~oing raw mat er i al im~orta, 

wbUc 
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whil~ bighbr purchasing power resulting from fullor 

~~loyn~nt t ends to increase food imports . Furthormoro, 

import~d raw materials and foodstuffs hnv~ rison moro in 

price than export commodities . This chango in terms or 

tr:1d._ combinod lti th tho proportionately l arger ovontual 

homo consumption of the goods ~ported h~s n mnrkod of~~ct 

on the t~ndu bnlnncc position . Though tho protossod policy 

o: ;he British Government 13 to foster just such ~ 

roadjustmvnt of price levels, in order to thaw tho 

financial position of somo o: thu domi nions nnd cortnin 

tor ... ign countries importnnt as f'iold of Hritish inv<.ot:nunt 

and as oxport markets (as wall na to hnvo tho British 

"aro~r) tho now uvidont signs of ·a dogrou of nchiovcmont 

or this adjustment arc cominG nt n time rnd i n circunstnnccs 

•ahich m!!ko thorn not too wclcorJ ... for throe rorsons a 

tolloi"IS. ( ono) boca. usc it is adversely nffoct.ing tho 

British trade balance position whun uxport cxpo.nsion is 

slackeninG lnrgoly 1~r int~rn~tio~nl r ... asons and imports arc 

inc~~asing; (tno) because or th<. uft ... ct on production costs 

(dir ... ctly thr.,ugh the cost of ro.w motorinls and i ndux i n tho 

orr ... c~ on tho coat of living and poseiblo pressure for 11a.go 

tncror.scs ) at n time when dovnluatien in gold bloc countries 

i s ~xpvct ... d to docr~.nso tho co~·putitlvo advo.nto.go l'lll l ch 
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British exporters have boon enjoying; (thr ee) bocauso the 

British Government is to b e a heavy spender on rearmament 

projects . If tho general riso in prices of pri mary products 

and f oodstu.ffs should dovolop speculati vo posi tions (now 

not outside tho realm of possibility) thoro wi ll be same 

anxi~ty hero, thougn the for~or gold bloc countries will 

also h ave to pay tho higher prices ror materials and tho 

increas ed purchasing power in countries producing prtmnry 

goods and roodsturfs will t~nd to stimulate Briti sh exports 

ospocially of goods outside t hv roa~namcnt f i eld. 

NPL:Elffi BINGHAM 
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Paris 

Dated November 10, 1936 

Rec1d 6:47 p .m. 

1098, tlover.tber 10, 5 p .m. 

l'l C... COCHR.W . 
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The pressure on the franc ,,hich marked Thursday, 

Friday c.nd Saturday of l:~st weok was somenhat lighter 

yesterJny but i s s i gnificant again today. Sterling i s 

much in demand here and the Bank of France i s providing 

it . On t he ot her hand, the Bonk of England i s sai d to bo 

sellin::; dollars i n London . F1•onch rentes ar e down about 

onu franc . Purchasi ng of international shares i s so heavy 

a~ vO 'e interpreted as being a flight from the franCo 

'larlcet op~rn ora find the at:coophere very pessimistic :1nd 

thln'< tha t the B.lnk of France can not long affor d to 

surrender such impor t ant quanti ties of currenci es ns ho.ve 

boun requi red t he past rew days . Vari ous rumors have 

circulated t o the ef fect t hat tho frnnc would be permittod 

to movo directly to tho mo.x tmum legal limi t of devaluation. 
I 

II0\1 there ts even oome gossip as to t he possibil i t y of 

JULLIT'i 
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niOil OOCIIIIlU. FOR till IIICIIlltARY or Til:& tUABURT. 

W1 ill re&&rd to tho t1•l oentOAOo l)f ~ hlocrM 

••· 1098 of •OY•bo:r 7, a P•••• ll1n1oto:r Auriol »• 
auo4 •• ~ -• to oM bia oa fllu.rN&y, illo wolttll, 

a\ a ooa. 

BULLitf. 
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