
• 

DIARI 

Book 46 

Jitvember "21 - !lon-ber )0, l9J6 

Regraded Uclassified



• 

_,_ 
look .... 

~ 
... a1R look LIJ, ,.... 1.45 
lllr Mblea l'lll IIIIM tor 145 a!JUCIII 1>7 d ot -tb to 

....... II)' lrpaU.. Goftl t to ..-- u.. to\&1 

ot • 1- 1a tb1a .arbtJ tM, wUl ..u etel'liac 1a 

LCIII4CIII 0114 ... b•" ..u.an 1a .. loHJ - ot 11D1t .. 
Stowe ... -.,:Jt• atobWMtlCIII Ja4e dU pre-net 

_, 41e\w' ·- to h•p arb\ - U/71/ )6. ..... .... n.n 
~ u-a witlllllr, ~•7101', 0114 Laatt•l 

qwu\lca ot pd)l1alt7 at pnaa ocat- U/J0/)6 ..... 

- 1-

Bout., .... 1 
lllr u4 l oWe 41eo- .... ~ lr't.Mr 8oalaberpr aon 

ot lorpat.baQ -• a\oriaa batON t1M7 appe&r 1a JriDt-
11/)0/)6 •••••••••••••••••••• ••••••••••••••••••••• •••••• 

halt, 1 . Loeaq 
81r a.U to ret.na to 11D1W ltatoe tor - -til - U/10/)6 .. 

- o -

Ob1aa..J:t~~~.,rt ~l~\~)C~T%'r.M.~ /,'1"~1 .. page 190 

tor oae ~- ~30/)6... . .. . . ..... . . ... .. . . ...... . ....... . 214 

-D-

Dallta, PONS. 
~~ d1oe ...ter t"cad11lc 0114 .... ton• acruN"t e •• ot 

12/1~/)6, prepared oa 10/~)6 •••••••••••• ••••••••••••••••••• 

J'naooa reaolllt1CIII s..\rolo u e 1aT1tiD& roo-' ot oo~QtieUooa 
ri~ QoJ.W 8'-Ma •• U/2'1/~ •••• ••••....• ••.•••• •• •••••• .•.•. 

a ) Ooelawa 41.eo1aaMe wi\b .Sr - U/'JfJ/)6 •• •••••• • • • • • • • • • • 
1) &pprooo~a rr. ._....w a11o• to.ho4 11p00 

Ik17t 1Ddal1Waeaa to 11D1W stat .. - 11/20/ )6 .. , ., .......... . 

llroo!Pt 
... ~t..uot 

n-t.., Got .. It 
•• ~ ... JLY 

- P-

~ - I e- to ... ,_..,_ 1-MT'JII uietiD& 11o1W 

Me Gotw ' ~ ... ..u .. naont ... to llo .... 

1a Del.-.er 15~ t'e=ee•nc - ~27/)6 •••••••••••• •••••• • •• ••• 

.... trs (~) - ~"············ ·· ···· · · ··· 
a..\aa ... - 11/~)6 •• •••• ••• ••• ••••••• 1 •••• •• • •• ••••• • 

22 

714-2'16 
285-m 

17..:21 

Regraded Uclassified



- r - (Cc.\s-t) 

F1MM1A&0 Gowu n\ (~) 
.-lr Mllo 1,...... lie lo lobe \o •e •a• \ee\&Uwo 

._loiee \o ut fw t,ao aUU• - _., a\ pnx 
oaatereaee tbie at\erDooa- ~)0/)6................... ILII 310-)16 

Jnt..-t.o U...... o\ _,_, pru ah Bell,....,, 
... , '-71_., e\ Mt...& - ll/JIJ/)6, •• • •• •• • • • • ••• • •••• • ).)9-352 

c.t- le .-lr '• ottiMJ pnue\a cw.- (rr.ou-t, 
-..r~• Tnn Ceppev .... Yerk), IVb (;riDolpal 
baad apw\, ....ru\el'we0 !no\ Coapaq), ... D. w. I.U-
~)0/)6 ••••••••••••••••••••••• •• ••••••••••••••••••••••••• , ,,,_,56 

a ) 1M....,. ... opl.alca of eiiW\;r, loot nnx, pap 22 
Ocato..-e 111 IIIUr'o otfS.OJ pneoe\a Ollal'lAto &. Jl1llor 

(ProoldeDt, 8aY1ap leak !:rut CaaJII"Q', In 1'01'11: Olt;r, .,. 
a !l'utoo of \lao 8a..UC• leak of 0\ioa) .,. D. w. Bell-
~)0/)6 •••••• •••••••••••••• •••••••••••••••••••••••••••••• 

a ) II tx attoola .. caIn TOI'It State MYlap blllko' 
111wooteoete 111 IJD.ltocl Stat .. ao..-t cbllptiau, 

.. ot ~~"····· · ················ ··· ············ )6)-)72 
Foi'Oip Oopit.ala a.ot.riot1• of Intl.OII 

Dl_.t 1~PI 111111', locloo, ...._, LAedla, WUH•• 
(ll&rftri) , !a;r1or, flaor, Wpb8e - ll/:O/l6............ .• •• . 1-3 

c.t...-oa !l'eaoar;r, Fodol'al .. .....,., .,. 11oo111'1t1oa .,. 
'>o•·n,. eo..t .. ioa- ~23/)6. . ..... . ..... . .... . .......... 91-llJ 

a ) Report ot •'~··•• • ••• • •• • • •• •••• •• •• •••••••••••••••• 114-123 

-o-

Gol.4 
a.. aloo 8tebW•t1ca 
OJcb• llal'l'a1 a U'\iotlo o-onai.DC pou11>Wt1 .. of iool.a\1111 
.,. eter1Usl.q aoU dieou ... b;r .-lr d\11 loU, flaOI', 
WUll.ule (llanard) , !a;r1or, Ba&e, .,. J.oo!Pxd - U/23/36. • 

a) Sao artiotle troe "- &aaaliat- 11/lJ/)6 •••..•• ••••••• 
ili'Mt Bl'1to111 

1M Stab1ll•tloou ..,.,,., 

-·-
-I-

Ital;r 
1ao al• Mu, Forolclt 

• • 8teb111aat.Jae 
,., •• Aor ~ ..u.. • _,.r- ll/:tiJ/.)4 •• !..!!!! .1••••••••••• 

a) ~ ot !'rlpu\1\o Ap unxt 41-

Regraded Uclassified



-
-J.- ........ 

x-, ... , 
Art1o1o • -:ouu t.•• - uU...satlat.l~ ,.u.,.. _ 
~23/)6••••••••••••••••••••••••••••••••••••••••••••••• ILJI ~' 

_,_ 
Procre•• llepart.e 

BUr to1b ~ euJa fi'Mn17 ut.b1.t7 *ooald .e.it. 
weet1J report • ell re-...la n.U.eu IIIIo .... .....,_. 
1D -'__,&ad DOe\ - ~)0/)6 •••••••••••••••...••••••••• 

-I-

s.o ... t s...n .. lll.rld.• 
IU- ••ore..ao (nppl t.n1 to 00'\abor 29) t.o a..a.-.e 

witb reter.aoe to ae\191\iea - ~27/)6 •••••••••••••••• 
Silftl' 

a-tor Pit.tMa baa &ppa ' chod llooro (ltd• Depart.ct) -
11/30/)? •••••••• ••••••••• •••••••••••••• •••••••••• •••••• 

•) BUr toll• loore fl'NiklT be ou•t eq ...,.t 
fi'Mn17 if Pille t.o 4o 

St&bUi~ati• (&l'ftJICOd om:-olocioellJ) 
(Boo Ooobru ... ~ Sept.-or 'leo ....... , 19)6, look ILIII) 
Auriol writea appreoiat.icm 1n 1,.....'"' to a.Jr • ............ 
Jl&rbt I'MOU• di-..cl bJ air nltb 111Zpee - 11/23/36 •• 

alr-llaniee ·~ -•ww\1.-~ w.rltet J!'WOU.C.-
~23/)6 .•• . •...•..••••••••••••••..••••••••.•.....•.••••••. 

8terl.bl woo t.e ra,....W lt7 Lnobh·tt - U/23/)6 .... ...... . 
••• .......... arl1olo o--uc ,...u.wu •• ot Uolat.illc 

...s n...u1a1.al pl4 .,_ ... 117 ., .. eitb loll, fiaer, 

.,,,.,. (lu-nrd), Tqlor, laae, 11114 IPobboed - 11/23/)6 .. 
a) Boo artlolo tr.a TIM .....Un - 11/lJ/)6 •••••••••••••• 

Dow~ 0De8 ...t 0DJ. t,.M heN 0 ' - JJ./2J/'J6. • • • • • • • • • • • • • • • 
Coobraa re~ ot reao\10D 1D Jarope ••••••• • • •••••••••••••••• 

he•• relww '1>7 liiUt. .. Stat.oe T1'0&8V)' ot ut.ooei• ot 
Tr1_part1t.o ~at to llolc1•• llet.berlude, ...S leitMI'lud-

eo.r~·~·h\~';.;i~;·~t;•ili;;·i~;·~:·;,;;;;;· 
laae, Tqlor, Wt111e•e (lllanv4), filler, lllit.o, Solt. .... , ... 
Loobbaad- ~24/)6 ••..•••••••••.•.•••.....••••••••••.•.••••.. 

e ) o.-1 r.d onl4 w11 1M111'1U .. t.o ....ten 1o ...-.. 
w ndnoo beak ru uw • 111 aloe ot p1.d latl"" 
(...s.s..-> 

t.) .._.111wu.. r...s -u at&le If•• t. GbUpu ... 
Ina~ 1m ' mae tor aolfJ wll w ....ten to 
ndnoo beak rei I oe• ( ... 9iM -) 

193-1911 

199-214 

Regraded Uclassified



• 
-.- (Ciaa\s.M) 

IW>W.U• (~ 
o.r- • tuve ~ (a..u-4) 

a) ~ le 1 •• loaD ..U alltaia Goww \ 
lllllpU-. ,.._ tnanr7 1a _..up tw ,.u 
oort.ifioowa Uld ..u ~u .. w u. ..n.\ 

1a ....... w -.n. .. bak ... -. - -d­
ot ,.U 1.afloe (Uid neo .,... .. ) 

C) Aa 1a1\!al .,....u., F...U .. ..,.,. lallka eftl4 

1MNuo ... ..,.,. ~'· w .... l.lld.\ -
Jlllfti\W 'liT law, w ..U ..U Cle1w u 

BlUr Ullaalul aaw ~' Uld Coobru tw uc,..aUca-
~2,/)6 •••••••••• •••••••••• •••••••••••••••••••••••• • • • JLYI 

.._., •• 11.-4 ........,. of ll/2J/J6 .u.-- pnbla of 
..__,, "IC pU ...,.na .., iaperta Uld tlle1r zoelaUca 
to ~. 8tablllwa\1aa r.-4•••• •••••••••••••••• ••• ••••••• 
~1-.t 
.. &1M .... loll, ..... 145 
BlUr aablM Pill uacl for $45 .UU• b7 ....S of ..til w 

'M uad '117 ua-t lae Gaow nt w ....._ * total 
of a 1- 1a tua ..n.\J tllq wUl ..U .tarUac 1a 
Leoadca.., pii'Oiii&M dollan 1a .. lO!'ItJ - ot lllited 
8\a\oa Uld Jlo&lllb ltabUbatlca JWda wUl ~t 
..,. u.tarttaae. to • t·· .. ..net - ll/2"1/)6 ... . . .. . 

1aw1a7 .u.-- ntll S'r, ft7l or, aa4 f-Mh"•' 
q;ae.Uca of pllollolt.7 at JIN&a aaot...-o - ll/'JO/J6 •• 

• I!: ... 
.. ..,. , ~. raporota an.ts.a fi'MR17 ~wa 
.. alaUu &n'&llll--'- et.tll fMedt•naa -trlaa 
"*lola ~ piftt ca "-dca"J fMla t.Jaat, alaea 
le- of dea:Na II Jl l ltal-. of 1atar..\1oeal 
~'1M w ..... u , ... Wltll f-.l.p I .... bub, 
1a Gw 0. at laat, tllwe - ...... deftlati:ll a\11 
U. -wl\1-. .,..,. ..,._ \Uaa - tr. tlle1r pruoat 
....r8 - ~/)6 ••••••••••••••••••••....•••....••••••••• 

lea I ot .,utm. w-N a\aulca ot fripaJ'tiw Act t -
10/)0/)6-~"······ ···· ·· · ·· ······· ····· ·· ···· ····· 

FJ'aMet 
An!!l 1 '9!! wttll nprd to e• -• of..,,,.., 

a.u-lud, Uld lelcia \a tile tlaree pecw -'-'7 
acr•• ••'• teptllW' et.tll la'-tlcaa ot Prcaall Ge•w \ -
~"················· · ················ ·· · · ··········· _,r ... 0aaUea \all: - peaal>.WU.. ot NpN..t&U ... 
of rr.-s.. ot ...n.. f..S. -'ria& •-.lac to 
Ubi\ ... 8\a\ea to tal.t s.ttw 111 - ll./72/')6 •••• •• •••••••• 

a) C..,.. ~ Jlnr.ta• .... RIA llaft aaaflcl­
otlla 

'1>) lntllll _.,...,. ...._ tM1l' I*'' a•· nt S'r 
s.a rlac w s.... uu 

I\aq1 -r ub lrlhMC rtrt' Oatalleir Utll a'-'-\ - .-\ to 
I\alr- ~·••••••••••••• • •••••••••• • • • • •• • ••• ••••• • •• 

a) IAott a' ....-w .,... 
•'a 1 t ot f'l:SIU"1to ~ 41-• 11 'liT _,r _, 
~····•.r ~- ~-··························· ·· · 

,,. 

4 

Regraded Uclassified



Stei>W..U•(~ 
le\llerl&llde Ulll lni\_.lad, 

- I - (Ooata-1) 

Oopieo or Wecr&Jit.lo iaaVwt1c.a to be -t to 
41pl-t1.o repn-tau .... at laahiDctca, Lalldca, 
...S Parlll, eablad t.o lalr b7 Coalana ••••••• •••. •• •• • • ILfl 

Coobraa ,..,_.. Dlr ·~ 1a __. ... u4 Dlr 
eo lat~ !a7lar - ~~)6 •• •••••••••• ••••••••••• • • 

a) lllllr ua Ta:rl.or to ..U llooN (8tata De~t) 
Ulat - ..... will be oo.ialla •m zow (ll/22) 
floaa Rolled &D4 hi\_.ladJ aeko L.ptioe to 
otUIII bJ 

b) Bllr will - 4ntt Mbl.e for rill c- .... 47) 
o) Uta 'fa;rl.or to IIOIU1) Br1t!A 1111>uq noo-ta daW lutc:otor nn, rre. Srioa r.o..r-t 

... Datoll ao... t, 41aouoo4 1a .,,. •• orr1oo1 pre-t• fi.Dor, L«'*a·d, 'fa:rl.er, Gutcoo, laaa, Opper, 
upba., &Dd lbite - ~23/)6 ••••••••••••••••••••••••.•• 

SW1herlad1a Mhal aJ!IJ!I'O!U or trlpartito -·t&rJ 
~t •.•••••••••••••••••••••••••••••••.•.•••• .•••• 

8111 ........... .Art .... 
Bllr .oM .... l8aU1a 41-•• -.tMr 8A1M.orl*" a- at 

~;::·~-=-~-~~-~-~~-~-~.: ... 
SWitaorlaM 

Sao I~U1aat1ca 

-V-

U..~tlollot 
L-1pn •P llbOidq ototoo llanq blpoat par oap1ta 
~1tv.e 1D leptvter - U/20/)6... •• • • • • • • • • • • • • • • • 23-2S 

ton1p• oMrta ..,. ~loa obOidq ,..._t ototue ot rel1ot 
aD4 w1tare proc:r-a• - ll./20/)6............... .. . . . . . .. . ~, bc.t-a Bllr, • ...,...,. .,,,_, ..... (rs-o ott1oor, 
llorU ProcroN A41d.aiatraUca)1 lOll, an4 ....,..U.-
~"············ ·············· ··· ··················· 169-1?9 a) 254),000 4rouPt tu.era to be .tzoppot trea 

Iorita Procro•• "'"'•'atrat1• I'Ol.b, 1251000 at no. will .... roUat 
1) Tabla obotriDI •PPI '•to Uno lJIIit ol .,...u ........ ..-tr.u 
2) ~ia at llerb rup- 'Hn•nn\l.a t.u )) ...., ,,_t qwtu..,. ~ tw akto w.b 

PnpaN A4et•'•V.\lca Jl'cp a 
laooad ooat-.a Dlr, IHllteN, .... , lOll, ... ....,...U.-
~25/)6................................................... 215-217 

a) ••n•n• ototoa w.b l'i'<lll'aN MI1Diet.ntla plau 
tw NdDolaa o•u "*-

Regraded Uclassified



-·-
..,. Dlll\e 

...... u,~ 
-.z..w, lllllter\ I. (Ill r In - Clue, P 6if ... 0 & V) 

... a.u 
l'orU PrclcN•• AD1111nnU• 

... IIMeplco-t a.u.t 

• 

....... 

Regraded Uclassified



lfO't'llllber 23, l98e 

Following a meeting in the office ot the Secretary ot 

the Treasury, attended by, Chairman Ecclea and -!IIbera ot hil 

staff, and Chairman Landie and members ot hia atatt , and 

Treasury representatina, the following had luncheon wUh the 

Secrotary of the Treasury at one o'clock: 

Chairman Ecclea or the Federal Reaerve Board. 

Chairman Landis of the Security Exchange Commission. 

Governor Ransom ot the Federal Reserve Board. 

Professor John H. Williams ot Harvard Unitersity. 

Wayne c. Taylor, Assistant Secretary ot the Treasury. 

Professor Jacob Viner or the University of Chicago. 

c. B. Upham, Aaaiatant to the Secretary . 

1 

There was a rather continuous but somewhat disjointed 

discussion of the problems involved in any regulation or control 

ot the flow ot foreign funds into the United States, particularly 

that which is brougbt in and used in stock market specul ation. 

All seemed agreed that the problem ia one which merits consideration 

and attention but no one claimed to know what the solution ia. It 

wae pointed out that it would be much more difficult to control the 

dealings in American securities abroad than to curb the uae of 

foreign funds in our own markets. 

There was aome diecuaeion of the pouib1lity of using the 

tax method tor regulation of thia kind, but doubts were generally 

expressed as to the praoticability ot carrying out effective 
meaaurea. It waa mentioned that since the passage ot the Revenue 

Act of 1936, which granted certain leniencies to non- resident 
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aliena, it app•ra th.t auoh 1n41Tiduala bave eOIIHI preference 

over American oit1sena in connection with the p.,..at of t&xaa 

on atook aarket gaina. 

Jlr, Taylor was definitely of the opinion that the adllinh­

trative ditf i oultiee in taxing fore ignera are ao great as to 

make that method of approach almost futile . 

Dieoussion centered for a timll around the situation which 

would result in case of a general European war. 

Dr. Viner was inclined to th1nlc that the eituation might 

be handled as it was in 1914 by the atock exchange closing for 

a ahort period. That did not meet with general favor. 

It was pointed out that probably foreign governments will 

appropriate American securities held by their Nationals and ex­

change them in thle country for war materials. It was agreed 

that thie would raise important queatione with respect to our 

neutrality. 

The Secretary told the group tbat he plane to announce 

hla December 15th financing on December 7th. He turther made 

known that he ia going to refund on December 15th, the notes 

which mature next February. He alae eaid that in thls t'1nanc1ng 

he ia going to try the idea of giving no preferences 1n allotmenta 

to thoae who subscribe for $5, 000 and leas. There was some dis­

cussion of the abuses which had developed 1n connection with 

these emall allotments. It appeare that there are very few for 

lees than $5,000 and there 1a considerable evidence that the 

volume of $5,000 subscriptione comes in from banks end businesa 
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houeee who put 1n eubeor1pt1ona 1n tba n ... a ot a number ot 

employeea, the bonda allotted finding their ••1 very ehortlr 

into the open market. 

np.. 

• 
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Operator: 

B.ll.Jr: 

Lochhead: 

B.ll.Jr: 

L: 

B.II.Jr: 

L: 

a . lii . Jr: 

L: 

B. K. Jr: 

L: 

H.loi.Jr: 

L: 

B.M.Jr: 

L: 

B. li.Jr: 

L: 

a.IJI .Jr: 

llr. Lochhead. 

Archie? 

Yes, sir. 

loYeaber 20, 1936 
3:40 P.l. 

Call up New York and ask them if the October 13 
statement wasn't sent to Italy and if not why 
not. 

October 13. Right? 

Yes 

Right away. 

You know, they sent it out to about twelve or 
thirteen different governments . 

Right. They sent out to the Central Banks . 

To the Central Banks? 

I'll check right away. 

And why didn ' t they send it to the Central Bank 
of Italy? 

I ' ll check immediately. 

And - will you find out? 

Right, sir . 

And then let me know. 

Right, sir. 

Please . 
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B.M. Jr: 

Operator: 

B.JI.Jr: 

Operator: 

B.M.Jr: 

Lochhead: 

B.M.Jr: 

L: 

B.ll. Jr: 

L: 

H.K. Jr: 

L: 

H.II.Jr: 

L: 

B. ll.Jr: 

L: 

Bello . 

Mr. Lochhead, 

Yes 

Go ahead. 

Bello? 

loveaber 20, 1936. 
)149 P·•· 

llr. lorgenthau, Lochhead speaking. 

Yes, Archie. 

The Federa~ Reserve Bank of Hew York sent them 
the notification of the October 13 release. 

They did? 

They sent it by mail. 

Oh 

They sent most of those banks by mail. 

Oh 

They're looking up to find out whether tbey have 
an acknowledgment fro• them. And for your informa­
tion the Bank of Italy only has a nominal balance 
ot about a thousand dol,.lar s; they never hear fro• 
the~~ or practically have my correspondence with 
them. 

O.K. 

"ight, sir. 

5 
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G!t:.Y 

London 

DatEd NovEmbEr 20, 1936 

Re:o 1d 3:37 p . m. 
Storttar~ or StatE, 

'll'&el.' ington. 

5511 NOVEmbEr 201 7 p. m. 

FO l 'l'RKASURY. 

In a convErsat ion with British TrEasury today ffalty 

said that thEy WErE glad EVErything had gonE SO WEll and 

that the arrangEmEnts for Honday WErt EntirEly satisfac­

tory. '! e addEd that now that thU£ r£oiprooal purchasE 

arrangements had bEEn concluded, hE asaumEd that that 

phase or EndEavor was for tht tim£ bEing tErminatEd and 

that it \las not our intmtion to male£ similar arrangEIDEllts 

with tht Scandinavian countriEs which naturally pivotEd 

on Londo~t. 

In rEgard to thE GErman. ei tua tion, l'lalty said that 

Pinatnt, British Financial AttachE at Btrlin, bad r£cEntly 

pointed ovt that with tht 1sauanot ot t h t dEerE£ compEl­

ling ownErs or intErnational sEouritie:e to dEposit thEm 

With foreign EXchangE banks, ont could at lEast bE surE 

that GErmany would not dtvaluE until thtsE securitiEs had 

bttn taktn ove:r trom thEir prEsEnt owurs. HowEvEr, \Yalty 

ttlt tbat devaluation would not be ot any apprEciable 

assletanc£ 
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LHS 2-Fo , 551, Novtmbcr 201 7 p , m. , from London. 

aasietiUlce: to GErmany; it might simplU'y thE ayatQI in 

that it would EliminatE thE labor of fixing Export aub­

aidie:a , Et crtEra, but it would not under thE Gtrman cloae:d 

economic systEm changE mattErs appr£oiably, WalEy in 

gEnEral agrtcd with a ForEign Ottioe: opinion, namEly, that 

there: wan no dEsirE on thE part of Otrmany to ChangE thE 

dirEction ot hEr Economic movEmEnt; that hEr prEsE.nt posi­

tion was not oo much forcEd on hEr by EConomic and 

financial EvEnts as of hEr own making which, bEcausE of 

ita military valuE, shE 1n any cas~: would bE unWilling to 
change: , 

BINGHAM 
GW:CSB 

7 
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Overt tor: 

ll . :J . Jr : 

Lochhead : 

H. ·• . Jr: 

.. 
U • 

;~ . . ,. . Jr : 

. . 
U • 

L: 

H. ' . Jr : 

L: 

a . ·r . Jr : 

. . 
J • 

,, . :.! . Jr : 

L: 

Ii . • Jr : 

L: 

H. :!. Jr: 

Ur . Lochhead. 

Archie? 

Yes, sir . 

llove:nber 20, l~J6 
3 : 40 P . :.t. 

Call up Ne.t York ~<nd ask them if the October lJ 
statement Nasn ' t sent to Itlily nnd if not "hY 
not . 

Oc tober 1) . Right? 

.:tight & .. liy • 

You .tno·.; , t hey sent it out to ubout twelve or 
thirteen diff erent governments . 

Right . They sent out to the Centra l B~nks . 

To the Centn 1 Bt nits? 

I ' ll cneck righ t e11ay . 

Ana why d i dn ' t t hey send it to the Centnl Bank 
of Ita:ly? 

I ' ll check ~edi~tely • 

knd - .tll you find out? 

Right , sir . 

tnd then let ~e ~now . 

Right , sir . 

Please . 

Regraded Uclassified



J -

a . ·s . Jr : 

Opert. t or : 

K.'~ .Jr : 

Open tor : 

H . ~< . Jr : 

Lochhead : 

U. 'J.Jr: 

L: 

a. · . Jr : 

L: 

H. ' 1 . Jr : 

L: 

i~ . ·t . Jr : 

L: 

H. :.I . Jr : 

L: 

- 2 -

.3 : 49 P. :l. 

Hello . 

:.tr . Lochhead. 

Yes 

Oo ahead. 

llello? 

;.u- . ·~orgenthau, Lochhead speaking . 

Yes, hrchie . 

'i'he federal Reserve Bar.:C or !lew York sent thee 
the notification or the October 13 release . 

They ciid? 

They sent it by moil . 

Oh 

They sent most or those b&nks by mail . 

Oh 

They ' re looking up t o find out <fhe ther they have 
an acknowledgment from them. i>nd, for your i r.!orr.ta 
tion, the Be .. ~ of Itoly only h1.s a r.ollliru-1 b~l~nce 
of about a tnousand dollars; U•ey never hear fro111 
them or practi cally have ~ny correspondence with 
them. 

O. l{ . 

Rigat , sir . 

9 
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JQAp.._ or m • .. aua 
nDII: .a..t- ~oet~att•, ne ...... ••~l.MU 
Dlfta -..au II), 1111, I P••• 

IIO.a a 
1'1011 OOCDIItU. 

roll U. .-.t.AKT OF TD TUAIURT. 

Ia aoo~lnoo wU!l ne ~--1• wlaio!l I hlecnPiaell 

10 

'o JCN ~~- BnaMle ron.-,., tlaie •- I •• rwo1YM 

bJ fr1p &M s-ton at tlao lotlterl&Me Baak at .lut;er­

dea. I ... aoo...,..1M bJ Trip to fM Jllpe, wbere Pr•hr 

Ool1~a aa4 JliJiine~ ot n-e OU reoe1Ye4 ae at tUM 

P••• f!le 'eolulloal 4eolaraUoa 1a .-our 'u ,_, 

~otM 1a ., telqraa lo. 10715 ot IOY•ber 4, 10 a.a., 

wae elpe4 u4 4el1YaJ'e4 11o .. 'bJ 0114 aa4 fr1p. 

4a ott1o1al. ot t!le M1a1eti'J ot J'9re1p .t.ttat.n •• 

t!lea oalle4 'o Pr1M M1a1ner Colt~•' e otttoe, &114 Col1ja 

1utrutM laia to Mad telecnpUo tutncUcme 1_... 

1&11e1J to tM 41pl-Uo HJII'M•t&UYOI of tl:ll let!ler­

laade at Walb1JIC'oa, Loadoa aa4 Part., to 4el.1Yer tile 

tou..tac .. ,..,.. to t)le re8pe0t1Yo Fere1p Otf1oll aot 

later '!laa ..... ,. tor-a 

•fto a..-u11 ot tile lo~erlaade Jaae OCIIJl1-• ot 

tile 4MlaraU•• bJ wh 1ola ~· OIYera.-te ot :rraaee, ot 

••• k111a1a ea1 of 11M hUM lt&tll ot uer1oa -. • 

.._ flt 11e •• ... ·~u lateatlO&I w1tll ropr4 to tWr 
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a-'Uy pol1or 11114 ..-. •• to tM pDonl priDOipl .. 

••tM ia tutr tripartite 4oolanuoa of lopt..-.r 115•. 

11 

I .... a roquoat for a loac 4iataaoo talapboao 

coaaooUoa witll you fro• tho LocaUoa at !he Bap.o, •114 

if tho o .... u .. io roooiYo4 botoro ay train lo&Yoa fer 

Sw1borlaD4 ..I &ball o.._or b gl'f'o yw aay intopaUoa. 

I \1114oretall4 that ib.o Dllwh will not until llcadaJ 

i1Yo publioity .to their &4horoaoo to tho tripartite 

acr-•nt. !b.o Dlltoh anUoipaio that tbo &bOY-Dtioao4 

aiat•oni of &IUaoronco will •ot your roqutr•ah &114 

ib.oi in your 4oolarai1ono of Jlollday D.lglai or Tuoa4ay 

aorD.lq yw rill therefore include tho Iothorl&Dda. 

I p.Yo tho Dlltoh ott1c1&la oop1oa of your propoaod 4oclar~ 

tiOD.a, •• I 414 U Bruooola. I aa 1io Wlophono ..-ry 

fro. P&rta gi'f'tng thea aa:r &Yailablo 1iona of c~tqu•• 

of tho BrU1ah IID4 J'rnoh. It a~ oo mtquo h ghan 

to tho pro•• by 1iho Du1ioh, U rill not be lORa· 

I UYO tull7 1Df0ftlod 111n1otor JIIMt of the prooood-
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llouieur Vincent Auriol, 
111n1etere Dee !'iDancee, 
Paril, haoce. 

~ dear lloaailur Auri ol: 

lo.,.aber 20, 19M. 

I •• YerT 8LI.Clb pleased aD<! encouraced by your ft'r7 
tine latter to .. ot October 5th am I ... t uk your pardon 
tor oat. ha•iJle aotnowlqed 1t 10011er. It ga.,. • great 
sat1atact1on to learn that the PreDCb Parli&Mnt had ei••n 
ita approYSl to the atepa wb.ich you am your colleague• bad 
planDed eo wiealy. 

I appreciate •erT greatl7 your tim expreaoion ot tha 
thante or llr. 81\111, your colleacuea and rouraelt tor the part 

we were able to pl.q in the satiataotory reeult. I aa ••rT 
8LI.Clb encouraced by the uooth couree ot ennta e1nca our under­
etamac .. reached am I ahara your hope that our nat i oDII 
8:f coat1.11.1e to worlt together attectbely tor better world 
relat1oaa in the econoaic aphere. 

Your perao:al expreae1on ot trilmabip touchea • 
deeply and it 11 a feeling which I rao1pro<::1te 8Det tully. 

Silloerely, 

I •I IIEIIIII IIJRGEifl'IWI, Jll. 

12 
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llo; tor lS, 19:545. 

TO• ~~r .. n~ 
JllD.!1 Jlr. a..trt.~,~~----4------

'lbo letter t.- 1'1nont .lw'iol to tho S.oretary ia, I 

noticoe, eutirel;y bazld wri ttu, W!Uol> wu DO doubt 1nteDdecl o.a 

o. hi;h o acpllment one! o. -rk ot llcmai.,... J.w1.ol' a ai noere re­

pJ'cl tor the Se<>reto.r;y. It tbare ho.e been no aola>CIII'ledpent, 

1 think there ahould be one. I 11.111 o.tto.<>hi~ o. propoaed dro.tt 
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~ I ) 1 14 
ftAI8l.\!IOJI • I 

" ... 

rta.oo 111a1otey 
, 1.. -1 

Ootlober &, 18M. 

"'"""' 
~J -

Deer Ill'. lloJ'&Cti\&Qt 

'rho l'rCioh Pul~tl hao -eel 0111' propolll tor the .....u~ 
ot tho t ....... 

It i o dollptecl with tile au•~ ot tbl throe V"'t d-r&oho, 
tho 11loitecl Statio, Groat Britain &lid P...,oo. 

In tllrn, I OCJIIV&tlll&tl 11J111lt on tho Uhonaoo ot alJoolt all thl 
Mti,.. ot thl WOI'ld 110 ..,.. •- deolar&tlOII 'lhlah pto a clatlA1tl 

-
\--

... to tbe ~ w.r and ..,-no tho road to-.N tile 0 eoCDtllio p-•-
10 uectial to peaoo ....,.. ~atione. 

I -• deepl7 ~. the oth.,. dq, bJ hearbc JOV ?oioo ca tho 
tll ophcmo and bJ rooli 'rlllc JOV cood 'Ill. olloo t<11r JPreoo &lid tor tile 
wooooo ot Olll' ...s ... ?Or, wiahoo whioh llr . Coohrln had alreaq tz-.,._ 
a1ttld to 111 IJl the 00111'11 ot bio a1oalan nioh 111 pertonoecl eo oplllllli4l;r. 

I do II$ lalow how to tiJld wordo ollttiol ... tl7 apnooin to -"7 
to JOU tho tllwllto ot Prolld..,t Leon Bl~ and llio Oon..-t, Cld ot 
11J111lt, tor tho -rptlo, ... thllo1&1tlo aDd wboloiiM.rtld oollal>oratlca 
lddoh 7011 ha?O p?C .... 

I bopo tllet tllio oollaborat1011 will ooDtS... 1A tlaoe ..,I'll:-
wrld 11 '• ,.. • • 'IliUM ...t be aolliond it p - ._t-peoploo 
11 to be attalaecl. F 

Tow ..s-t Prolido..t, lb-. lloolnoU, hal OOlA<Iecl tile oall tor 
11- prooporltJ cd tor iAtor~atiOJII.l aooor4. 

lfo will DOt be tu blllia4 oa tllio roecl • 

.fall, ci'fillc J0U tllio aoo-oo, I bel 7011 to aooopt, rq dM.r 
lb-. llor, .. thall, 'lll.th., blartillt riobll tor 'lOW' voot Jl&tica ... 
t~~r ito Prooltat, tho aproooiCIJI ot rq o1Ja11ro tr1•bh1p. 

\ 
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Ll MIIIIITRI 

Ml NISTERE DES Fl NANCE8 
fuv1~ {f 

Uvr 'ln~nUc..rk/~~/ 

od .fCVl.~ fo-.ru'j a ~ / 

~~ic-C 4 --/~ot.u.oco.../ 
~r~C- . 

Je ? '<-A- -u; ~ . ol... t ~~ o(,., 

&rn:; r C<...<.A..-o"> w -k, u (./1 v-. -.. r "-:1 

~~~/ ~ t~;.~~;' 
cL.- t- r;-~ u . 

/'- htf... f e. -~, .. - I.e..( .... ~/ ~ 
{'~ ( 4., ~~ h. ~ l-t <;.A--.~ 

d.-e-.- k.c. ~ .;.-~ ~'Jan~.., 

~ '1~· ~ ""'-
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' *1 c-eq_~ k-t~ 
~~ e~ ~ ... - t" 'r~ 

(~~""''/ ~~ ~c..d..c.... • 

cl.A. t.. I" w,o ~ ~ . 
l ,, .) LA~ ' (/~ ,~~ ~-~r·-- ·~ ,L..,.u ... ~ 

f~~/e-- ~~ 
~ Y • flo ~ ~ ,._ J- '""'J 

• 
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u-(.1 ~<vtr...., oA~- .A:;", w-~~. 

u ~-a-h:-~ ~ ~~~·. 
!~ ~ ~ ~o.A, ~--

Wt~ .......... .:A~ e·~ ~ /'-~ 
e ~.:v. . h.(.~ 4/..... {r '.:.t ~ 
~a ~ t..;,/e..... V1-v ~ f<-. 

f cu.:.p cP. ~~ ~. I 
# ~ ~·~/ 1-4·~~ 
~· & ~J a--'-~-::> 

IVIA~"'" ~ .(;J: c£... (.,. ~ ""'-9-, ~...l,t.....{ 

~~~..,~~ ~ '--'--

~· lrt- v-Ir "'""' ,.._, ~a,..vl-~ J'fu.l'- <.A..... 

~t.M~ ()(~! ~~ 
}u. ~ ln~~oou / ~ ~ ~ 

;-f41~UJ'V~~~O«<~· pZ~yl_ 
~~ ~~~~~~:::::"" ~ 
~ ~~~~:c . .._=A: / 

YLA.i ... 
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2 ~T. ~1el, Paria. 

The Ho1101'&llle 

He11r7 JCorsentbau, l'r . , 

s-eoretar7 ot the 'l'reUIIJ:'T, 

Wuhinston. Il. c. 
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November 20, 19)6. 

· - ._ • .:_!._•_ ' •• ··.: Cl J!WC m • P''W ,,. 

I. C!!' .&DfHIII!I 

Pr~nl- - - - - - - - - - - - - - - - - - - tL,o:n,ooo.ooo.oo 
POIIt...e'ZWfatiM • • • - - - - - - - - - • - • - - • 6lfe0!!.010.10 

IaterMt aocr.M u4 U»d4 •~ ~ 
pc - to Deo.-berr a, 11122 - - - - - - - - - -

lin-\ acone4 u4 wapeil •~ lll' 
per .... rr. Dec•berr 1~ 
11122 w .l'Wie lD, 19111 - - - - - - - - - - - - - -

Leu: 
~· •'- 011 acoout of 

prilloipal troa Deoeotbtrr ~ 
11121 w 1IIU 1110 111211 • - - • tlN1811LN 

1a\coen at lll' .u-.. • 
prillo.ipal ,.,.. .. w 
J'lule 1111 1112t! - - - - - - - • 

~~ -'- QOa --u. 
of tl&aUJI& 811"1 =• of 
-.a~>err 140 111211 - - - - - • ltt,~u 

1'otal 1114ab,.._. tu4e4 illto 

.. m.-..a 

bolllla u of lUa 1111 11211 - - - - - - - - - - - ... OU.OOOoOOO.OO 

17 
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W WL! ft zp JlllW m• 

Ilt '""P' • ~ p_··-- ._. 

Prl1101pL\ _, ot ~' .. ~ - - - - - ... ou.ooo,ooo.oo 
~· Pl'iAolpal. pQMaU - - - - - - - • -

X.,_ ...... v.a,pa141 
ll..tamaal luUU..ab 

poetpoiiM .... u. 
.ra\on- ecr• ., -- ta,G06,l.lll,oo 

Bal..uoeor a..S•DMe1 
lu\all.MGI 4laa ~ 
Ul .... JIIO•b .. Ulo 
193:10 u4 l .u\almab 
.... 1\&u Ul, 1~ to 
1\&u 1C1 19~ - - - - • 6o?l8o~•'' 

..,_.,., or w .. ..n u.­
al,.... 111 .ora~• 
~UM 4\WJ Daa_..lr 
1&0 19~ to 1l&u 1C0 

~---------- 1 ••• !6!, .... 

., ,100,000,00 

!'0\al 1114abh411.aao 1\&u 1151 19~ - - - - - - - aa.II1D,-,IIIO.la 

18 
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llJJKBTm~S 011' IT.Al.Y '1'0 Till! mii'l'iD STATJS 

Principal Interest ~ 

Pll11lenta llll!de prior to 
1une 15, 1925, (date 
as or whict the debt 
was fUnded) - - - - - - - $164,852. 94 ~7,5!'8,852 .62 $57,763,705. :56 

P~ents made upon eze-
cution ot tundine; 
agreement - - - - - - - - 199 ,466. 34 199,466 ,34 

Pay~:~eots made undo.r 
tundine; agreementa- -- - 37,100,000.00 5,766, 708.26 42 , 866,?08,26 

To tel. 
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·•• orr • 1!1!,J 10m P''* ... 

IT. 4lllJJ!f! J!ll 'T U.AID !II!!!! 'YR'ft W !1i1!pC!UW ,, ! ,,, 
IWltiy •• =! ~~ri-

Jle.te ... l!1.•1eJ. "'!!'!!! 
....._, 
•r-·'•t .. 

lUI lilt 1~ }:/ ta , aoot ooo tuii,Q •• , .. 

Deo•b• lilt 1t~ - ue,tM.eo 18Nolli6.• 
1uu lilo l~ u.eootooo ~.tM.eo 8tetlli6oa 

Deoabw lilt 1~ - lo1411ttllr .eo ate, 1156.. 

1uu lil, 1tllll U.OOOtOOO loUOttllr•eo .. ,1156.. 
Deo•'b• lilo lllall 111t5ttllr•eo ate1111l!.a 

TUM lil1 ltM 13,1500t 000 l t 2t5ttlll'•eo eto, l151i.a 

'1'01'.AL tolt400,000 16, 7l.8.0tl. , .. t51S76,9:lllollll t&Sote61 tn oOI 

• 
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51 • 9,m. ,, mm 

~ m, lt• . . . . . . . . ID.ooo,ooo 
,..,. ~, 1taf • • • • • • • • a.ooo, ooo 
J\me lllo 1.1121 • • • • • • • a,ooo, ooo 
JUM 10, 1•1 • • • • • • . • a,ooo,ooo 
1UDe l.D, 11ao • • • • . • ~.ooo,ooo 

n.o. ~. 19:50 • •••••• 
:uu llii. 19!1. • . • • • • • • 12,100 ,ooo 
Deo. H, l.tsl.) (a) 
._ l.5t 19S8) 
Deoo ll5o UBI • • 
J"U:M IJS, 19SI , • , • 
Dee. lD' Ulla • • • • 

Total.: 

• • • • -
• • •• - (It) 

• • •• - (e) 
----

IS olOO, 000 

lll!u!ft 

• • --
-

l , 360. 6211 ,00 
l..uo,&BII.oo 

l 0 lWII1 c.at.IIO 
l.0000,a.I,H 
1,ooo,ooo.oo 
---------

1 a.7M,ft8oll 

21 

~ 

• 15,000,000 
a,ooo,ooo 
a,ooo,ooo 
a,ooo,ooo 
11,000,000 
l.. 860. 5lliS 

1.1,1110,1811 

41t15 • .Sf .ao 
11000,0I!G,fl 
l.,ooo,ooo,oo -------

1'1.1111,901 •• 

(•) ~· due poe~ 'IID4a:r _.doria acr•••••• prao~ $1.2,800,000; 
1Dtereet, 18,1106, 1211. 

(b) l'Ut41 pa,_t, (Bitoel....S eUnr !:or tilt. papat). 

(o) Tdtc ~t. 

llonmkr a:>, l9S5o 
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'1'11e r ollowtag atet-nt &b.,.. tbe .oUDta due Wider tbe t'U1141Dc aJ14 _ ...,_ 

tor1'"" agreemente on December 15, 1936: 

?lln41!!!! .AI:re-lltl )'orator1ua 

Pr1no1pal 

Belgluc •••••.•••••• 

Czecbos1ovak1a • •.••• CJ. ,~o , ooo 

126,000 

Finland •••••••••• • • 67 , 000 

hance •.... .... ..... . 

Creat Britain • .-•..•• :32-,000 ' 000 

eunse.ey . ..........• 13 ,8.."0 

Ital.Y ••• t ••••• • •••• 

tat•1a ••••.•.•...• • 52, 500 

L1t~1a ••.• . . •••• 

Pole.nd 0 •••••••••••• 1,520, 000 

Rumania •••• , •••••• • 

YUso•la•ta •• ••••••• 

ror.AI... • •• ••• · • 035 , 279 , 32~ 

- ---· ·----

~counts and Depoa1te 
October 21.. 1936 

.!a!.•.£!!! Agreements 

$4,158,000.00 ~.4M.88 

162, 812 . 78 

286, 265. 00 S6, 1S85, 29 

14~, 285.00 19;030. 50 

H , 261 , olS2. 50 3,046,E"79. 72 

75,~50,000.00 9,720 , 765,05 

33,185. 08 4,225.58 

1, 245,437.~ !'~6, 155.88 

119, 609 .00 15, 274.26 

107, 783 . 67 13, 683. 26 

3 , 582,810. 00 ~6, 2,NI . 71 

48, 750 . 08 

.104,889 , 007 , 75 $14,924,045. 99 

12.~ 

~.642.~3.88 

1 ,662,812.78 

«8,850.29 

2~1,315.50 

22,308,312.22 

117, 670, 765. 05 

51 , 230, 66 

2 ,141, ~93 .38 

187 , 383. 26 

121,466. 93 

5 , 559 , 03!', 71 

48 ,7~.08 

~155,093,973.74 
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TREASURY DEPARTMENT 

tN'nlt Of'l'lca COMMUNICAT10H 

.,..,. IIO'fnber 20 , 19}6 

The attached .ap abowa which Statee hAd hisbeat per capita ezpao4i­

turea f rom WP! tun4a i n S~tober. 

There 1o no o'fibnoe of unelll!>lo~nt or other need to upl a i n ozpelldi-

turea west of t he U1uha1pp1 at a rate 1101ch hlsber than tboae 111 tho Sout h 

where rurel overcrowdiac Ulll poverty are oxtr ..... 

!be rate of expenditure 111 the :la.otorn Ulll 111dweatern Stat ea h far 

hlt;her than t llnt required in 1935 when une~lo7H"t wu mre anero. 
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WORI8 PROORI88 ADMINISTRATI ON 

,......,.. - aouer ...-u .... 

- o •• ,. u .oo ~ t t.oo • 

c:::J u ••• ,. u .oo 

u.s . ...... _ .1. 34 

Sept-- 11D8 
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• 
J'IDDtJ. WIIGIIIJl' DLID ~101 - lOIII PID'liW!I ~ 

li41Ph•ber 19)6 

iighttt 

South DIU:ote 
llorth DIU:o t& 
llontalla 
!lew York 
Penne71Yanle 
Colorado 
loluaaclmaet t a 
He'nlda 
Ohio 
l!ft Jen•T 
California 

Idaho 
Nebraal<& 
J:entuclcy 
Loul.oi&ne 
South Carolina 
War7lan4 
V&ine 
Aranaaa 
" ·be­
Kiaa1aa1pP1 
!en.ne•••• 
Delaware 
Georgia 
Vera:>nt 
Iowa 
're:ru 
Virpnia 
llorth Carolina 

United States AYeraga 

Jllpeadl tureo 
. ... lnhabi tant 

·99 
. 88 
.s6 
. 85 
• 78 

: ~ 
·73 
• 72 
. 72 

:~ 
.61 
· 58 
·58 

:~ 
. )6 

.1.34 

25 
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TRitASURY DEPARTMENT 

INTDI OI'PICC COMMUNICAT'tOH 

.A.t tached are folll' charta abo'll'l.n& the pre .. nt at3.tua of tba relief 

end weltare prot;!'aJM. 

llqlenO.itlll'e of federa l tunda by ~-IP.l """ $6o, OOO,OOO IUgher 

in October 1936 than it wao 1n October 1935. 

'1'be ?"..:l!A.-IP.l prosru 1a teld"6 care of fewer fe.a111eo than a year 

a&O• !hia redllctlon tAicao the fora cbien;y of a decline 1n relief tor 

tba 80&t ne~. 'the n\.lllber eaplo;yed on ll!JI.l-IP.l wor:Ca p rogr&!:la la 

26 

higher by more than a. s1111on than the worlcera eJqplo;yed ill October 1935· 

•••••• 
In order to CO"P"rt tull relief and welfare expenditlll'ea thia ;year 

with those of a ;year &£0, it ia neceaoar;y to i nclude the relief granta 

to faraera -.de b;y t ha Bnattle..,nt .lda1D1atrat1on, and granh to the 

a~;ed, t he blind, and depaudant cb1ldren b;y t ha Social Secnrlty :SOard. 

Thete tigurea are ahown in t he third and fourth crapba. 

llqlenditurea of ell relief and welfare a~;enciea were $&5,000,000 

h1£her 1n SeptUlber 1936 than in September a ;year &SO • 

Tba collbined relief procraca were talc~ care of over belf a alllion 

IO)re fuUieo than a ;yea:r 81>0· !his 1a contrar;y to the conclusion reached 

b;y llr. Bopldno Oll the t reD4 of relief, 

• • • • • • 
i)oplo)"llent oupplied by J edoral amerpllcy eaplo.J'llent pl'O£l'll'lll other 

than IP.A. 1a atlll rlainc. 

Regraded Uclassified



nDDAL za:BGKIOCY m:r.n:r .&D:JIIII STWIOII - 'IOJIKS Pl!OGHISS .&D!IIImS'l'lUJ'IOII 

lbpendi turea 

11n1ted States 

All tOt !lA ~£!!'-l"ruoe 
federal State aDd !otal 
lwlda Lo c:al Fundi J.ll lwlda 

1ill 
$123,6o4, ooo $36. 942,000 $16o, 545.000 JUly 

J.ucu,ot 117,680,000 }6,092,000 153. 772,000 Septeaber l o6,18a,OOO 3]. , 870,000 13$,058,000 
October 120,~79,000 35. 241,000 1:;6, 220,000 
IIO.,.mber 124,~,000 31, 800,000 156,278,000 
December 167, , 000 39.641,000 206,907,000 

w2 
178,320,000• 49,200,000• .J e:tJt»ry 227.520,000• 

febl"UlU'7 168,924,000• z1,4oo,ooo• 220,G24,ooo• 
Mlu'oh 194, 630,000• ;z. soo,ooo• 244, 30,000• 
J.pril 18, ,670,000• , 700,000• 230. 370,000• - 17o,102,000• 39, 4oo,ooo• 215. 502,000• 
J\IAe 170,804,000• 38,100,000• 208,904. 000• 

JUJ.:r 163,S06,ooo ~. 500 . 000• 199, 770.000• J.ucu,ot 158,}62,000 , SOO, OCXl • 193.322,000• Sept aaber 165.324.000 
October 181,125,000 

Source: fDA. Oblip.Uona I ncurred 1935 - 19}6 - lEliA 
ID.L-WPJ. Checlta l oau.d - '!rt1UUJ7 Depart.ant 
St&te and Loc:al tw:u\.a - FDA. 

•Direct relief expenditures eat1mated by ~ 

li'EJlA. 

$66,427,000 
49.589,000 
27. 959. 000 
23,181,000 
11,016,000 
3.053,000 

Works Proqapa 

'll'J. 

$5.U6. ooo 
16, , 000 
~5.696 , 000 
1,0613 ,000 

136. 955.000 

167. 920,000 
164,324,000 
191.530.000 
1132, 570.000 
1l§· 702,000 
1 ,1o4,ooo 

162,870,000 
157.422,000 
165,039.000 
180,897,000 

lleporta on direct relief are illCOIOPl•t• io 14 or .ore Stat .. atter 1/oY-ber 1935· 

'l'otal 

$66, 427,000 
~.564.000 

,919,000 
513 ,1377.000 
72,0s4,000 

14<>,0013,000 

167,920,000 
164,324,000 
191.530.000 
1132, 570,000 
1R · 702,000 
1 9, l o4,ooo 

162, 1370,000 
1~7 . 422,000 
1 5. 039.000 
180, 897,000 

N 
-.1 

Direct Rel ief 

!otal 

$16o, 545, oe<> 
147. 797,000 
121,098,000 
120. 5211. 000 
95. 210,000 
69.952.000 

59,6oO,ooo• 
51) ,000,000• 
,2. 900,000• 

7,800,000• 
41, 800,000• 
39. 800,000• 

36. 900. ooo• 
35. 900,000• 

Regraded Uclassified
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l'lm;;:!W. DOCIOl:ICY Rl'!LII7 .tD..am:S'i2UIOll - IO!IXS PI!OOl!ISS JJUI!liS~IOB 

tluaber ot J'aloil1es or Workers Ree..iviq .lid 

11"1ted Sta teo 

.Ul lrorlca lrom'al:la 
ProgTOJ>a FEIIj. l'IPA 

lili 
4 , 11?9,000 July 1,G29.ooo 70,000 

Augu.ot 4, 495, 000 1 , 11, 000 25~ , 000 Sep te11ber 4,381,000 889, 000 45 , 000 
October 4 , 5Q2, 000 ~,000 777, 000 
llo• eeaber 5 .~8,000 , 000 2, 484, 000 
Decuber 5. 9,000 6o,ooo 2, 74o,ooo 

1932 
Janu/Jr7 5 .li7,000• 2,~27,000 
J'ebruar;y 6 · 1 9. 000• 3. 039. 000 
Warch , 862,000• 2,~,000 jpr11 4 ,416,000• z. .coo 
llaT 4,000, 000• 2, 340,000 
JU.ne 3.1106,000• 2, 256,000 

J\llr 3. 714 ,000• 2, 2ila ,OOO 
Augu.ot 3, 823, 000• 2. a 11.000 Sept-bar 2, 77, 000 
Ootober 2, 539,000 

Source: Direct r elief and J'ERI. worlco prog....,. - l'EliA 
IPJ. works progrsmo - IPA 

!ot&l 

1 ,~~,000 
l , ,000 
1,~5.000 
1, 22, 000 
2, 830,000 
2, 800, 000 

2,927. 000 
3. 039. 000 
2, 8~,000 
2, 5 , 000 
2, 340, 000 
2, 2!)6 , 000 

2, 248,000 
2.a11 .000 
2, 77, 000 
2, 539. 000 

8J'icur&o !or direct r elief eotiaated b7 J'EBA. 
R.porto on direct r elief are 1ncol!pl ote 1n 14 or 110re Stoteo atter lfoYolll>er 1935· 

J:ll.l 
Di rect Reli ef 

3.063,000 
3, 286, 000 
3. 342,000 
3,289,000 
3, 26o,ooo 
2, 563.000 

2, 210, 000• 
2,130, 000" 
1 ,985,000• 
1,~,000• 
1 , ,000• 
1,55() ,000• 

1,466,000• 
l ,l!?z ,ooo• 

r.> 
U) 

Regraded Uclassified
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ALL 'ITORX .t.liD ntFJJU: Plk>GJW:S 

L'u.a'ber of J'amliea or Vor:ten Receivinc Aid 

United Statea 

JJ.l 

Reli ef and Welfare 
Ebergency !mploycent 

E:xeludinc nJU.-m>A 

ill!i 
4,461,000 July 901,000 

August 4. a45.000 1,027,000 
September 4, 27,000 964,000 
October 4,56o,ooo 9911,000 
November 6,000,000 993.000 
Deeamber 5.505.000 963,000 

l9.J§. 
5,l16,ooo• Jenua.ry 933,000 

J'ebJ"UAl7 5, ~.ooo• 938,000 
Karch 5,418,000• ~2,000 
April , .129,000• 1, 1,000 
llle;y ·~·ooo• l,lJ,,OOO 
June 4, ,000• 1,19 ,000 

J ul;r 4,615,000• 1, 21.},000 
A1lt;Wit 4,8Sl, OOO• 1,188,000 
Septeaber 4,965,000• 1,094,000 

Souree1 Bwo'ber ot worlcera - U, S. Bureau ot Labor Statiatiea and IPA 
llwtber of !aailiee aided - direct !rom the a&ency 

•Direct r elief estimated . 

Total 
Work and Welfare 

Pro gr ..... 

5.387,000 
5,to9,ooo 
5.437.000 
5,616,000 
7.057,000 
6.525,000 

6,296,000• 
6,6o5,000• 
6.357.000• 
6,231,000• 
5,~,000• 
5. ,000• 

5.954.000• 
6, 216,000• 
6, 205,000• 

Relief and welfare include• al.l procre- replacin4; J'D.t. pro&nlJH for 1933 - 19.35 - nti-'IPA, 
.. eettl-nt l.oans and crenta, IID4 Social. Saeurit7 procre-. 

-r-07 -1o~t inc1uA•• - ft.L W>de r the 1933 and 1935 .f.cte, :l'edoral. proJeo .. WJ4er the 
'1.9').5 &.ct.. coc. ana_ J17C_ 

• 
,.) 

. 
..... 

Regraded Uclassified
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.ALL lR:llll .llrD R!3.ll!X Plr>G!AMS 

:b;pendituree 

United Statu 

JJ.l IIMrgenc:y 
illlplo;r>oeot Pe:r Rolle 

Relief and 'fllft1re Exclud1114: IP J. 

~ 
$1Go,~,ooo $43, 318. 000 Ju1T 

.a.&cu•t 154, 3, 000 53.765,000 llepteaber 1)8, 935,000 51, 890,000 October 157.729,000 53 .~,000 Jlo.,..mber 151!, J43, 000 ~2, ,000 Dece•ber 211 , 1321,000 9. 331,000 

lli2 
2)4,249,000• 47, ~,000 .TIU1U4r:y 

J'ebna&r:y ~6,4;i, ooo• 46,1 , 000 ){&reb 8, 0 ,000• 46,~,000 AprU 262,~,000· 54. 72,000 
~ 237. 1 ,000• 61,)24,000 
J\uoe 228,020,000• 67. ~88 ,000 

J'u.l)' 21~ , 811 , 000• 66,150, 000 J.u«uat 21 ,11),000• 67, 6o5, 000 Sept .. ber 224,o4S, OOO• 64, 80),000 
'. 

Source: J'Dl - IPJ. Oheoke Ieaued - 'l'r euuJ7 Depart>oent 
Z.rcuCIJ llll!)lo,._.,.t pa;r rolle - U. s. BurMu of Lo.bor StaUeUce 
J.ll othere - cUrect froa the apnC)' 

•Direct relief eet~ted. 

.A&r 1cul tlll'al 
P*¥!MDh 

·~·878,000 
,!jllo, ooo 

63, 766,000 
65, ns.ooo 
62, 500,000 
62, 537,000 

3. 637,000 
~·~1,000 

• 8 . (X)() 
)8,9)4,000 
~. 582, 000 

, 164,000 

1S, l 7J ,OOO 
12,193, 000 

ltellef and welto.re inclw!.ee ell prograt~o reglacing :n:aA. prograa for 1933 - 1935 - J'EIIA-I'PA, 
Beaet t1e .. nt 1oana anA sr&nte. Social Security prosraaa. 

Al.l. • ._rpn.oy progr&.llla 1no1.u.4.•• PWA under 'bo 1.9 33 and 1 9 .35 A.o~a . 7ecl-•S"&1 proJ•o•• UAd•.r .... 

w 
w 

Regraded Uclassified
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Belief 
I elf are 
Jmergenc~ Employment 

Regraded Uclassified



(.,) 

' :llUaber of :hall lea or •orlcera llece1 Tine Aid 
C7) 

tJilUed States 

Social 
!otal Beset tlceot Security !otal 

IP.t. J'DA.-IP.t. Loans and Graota Procreae Belief aD4 ••ltiU'e 

1i35. 
4,_389,000 4,459,000 4,461,000 Jul.7 70,000 1,000 

.t.ucuat 4.~2,000 25i,ooo 4,495.000 ~·000 4.~5,000 Septea:bor 3.925.000 45 ,000 4, 381,000 ,000 4, 27,000 
October 3. 7~,000 777,000 4,502,000 ~8,000 4,56o,ooo 
lfoTeaber 3.47 ,000 2,484,000 5 .~,000 i•ooo 6,000,000 
Deceaber 2,6o9,000 2, 74o.ooo 5. 9,000 15 ,000 5 • 505. \)()() 

ill2 
.1tuJU.arT 2,210,000• 2,927,000 5.1~,000· 180,000 5.316,000• :rebru&rT 2, 130,000• 3.039.000 ~· 1 ,000• 180,000 ~·000 5.624,000• 
Much 1,985.000• 2,8~,000 • 862,000• 232,000 , 000 5,418,000• 
April 1 ,~,000• 2,5 ,000 4,416,000• 210,000 503.000 4·129,000• lla.Y 1. .ooo• 2,340,000 4,000,000• 177,000 ~·000 · ~·ooo• .Time 1, 55(>,000• 2, 256,000 3.806,000• 159,000 ,000 4, ,000• 

Jul.7 1,466,000• 2,248,000 3. 714,000• 91,000 809,000 4,615,000• 
~t 1,452,000• 2.a11.000 3, 823,000• 96,000 962,000 4,881,000• Septeaber 1,43Q, OOO• 2, 17 ,000 3.907.000• 81,000 978,000 4,965,000• 
October 2,539,000 1,()94,000 
llo't'uber 1,174,000 

Sou.rc.1 Jruaber of 'IIOtltera - 'IP.t. 
lllaber of !ealliea aided - direct froa the ~07 

Regraded Uclassified



.ALL JI.IEIIG.IIICY J:UPI.Ona:NT PBOGlWIS - EXCLUDlllG ~t'PJ. 

llWDber of l'orlcen1 

United States 

tom Progrea, !otal Jlacular 
P1'J. Otb.r PIJ. Jaerpncy GoTe..-atal 

CCC 1935 .&.ct J'ederel Projach 1933 .&.ct ~1o~at CoutrucUoa 

~ 
481,000 IK>5,000 26,000 Jlll7 5,000 10,000 901,000 

• J.u«uat 590,000 33,000 ~,000 9 ,000 1,027,000 ~·000 Sept•ber 534.000 11,000 ,000 9, 000 964,000 ,000 
October ~·000 1,000 129,000 3(17,000 9, 000 998,000 ~·000 JloT.Uer , 000 3, 000 168,000 268,000 10,000 993.000 ,000 
De caliber 507,000 7.000 217,000 ~.coo 8,000 963, 000 57, 000 

m2 
~,000 21,000 ~9.000 1TI,OOO 8,000 933,000 117,000 JarJWJrT 

J'ebru.zy ,000 i5,000 ;?99,000 141,000 8 ,000 9J8,000 1111,000 
March 356,ooo 1 ,000 )26,000 1112,000 8,000 892,000 lla,ooo 
J.pri1 ~·000 108,000 ?:·000 157,000 10,000 1 ,o41,000 6o,ooo 
MaT ,000 11111, 000 1 ,000 172,000 11,000 1,1~,000 80,000 
.TuDe J83,000 169,000 453,000 180,000 9.000 1,1 .ooo 102,000 

Jul7 llo4,000 181,000 452,000 167,000 10,000 1,213,000 126,000 
J.u«uat ~.ooo 184,000 ~·000 1,9,000 9,000 1,188, 000 1117,000 
Sept.Uer )21,000 176,000 , 000 1 7,000 10,000 1,Q911,ooo 1115, 000 

Source I UU.ber of 1111rlte1'8 - o. 8. Juraen of Labor Statiatice 

llo....-er 13, 19)6 

Regraded Uclassified



m m DO ftL7£D nooa•w 

~eDditune 

thU tecl. Sta tea 

l~ew l'wld! 
Social Total 

To\al Beoettleunt Seeurtty J'ecl.eral nii.-IPA Loana and Gr&nta Grants J'u.nda 

~ 
$12J,6o4,ooo $1),000 $12),617,000 ~ 

.t.acut 1~, 6so,ooo 1,071,000 llB, ~1,000 lept.U... 1 , 188,000 877, 000 107, 5 .000 October 120,~79,000 1,509,000 122, 488,000 lroY-ber 124,~8,000 2,~,000 126,543.000 Deeeaber 167. 6,000 4,91 ,000 172,180,000 

.li32 
6, 729.000 185, o49,000• 

JaDUllr,y 1J8• 320,000• -J'ebruary l 8,924,000• ll,6ll, OOO $2,176, 000 182,710,000• March 194, 6)0,000• 18,387,000 2,5o4,ooo 215, 520,000• .April 1~,670,000• 24,222,000 ~, 818,000 213, 710, 000• - 1 ,102, 000• 12,969,000 ,3)8,000 193.410,000• JUne 170,So4,ooo• 8,7)0, 000 4.385,000 183, 919, 000• 
J'ul)' 163,806,000 1 , 9)5,000 6, ~·000 172. 513,000 .t.acut 158, )62, 000 2, 561, 000 8, ,000 169, 727,000 Septuber 165. 324,000 4,824,000 9. 225,000 179.372, 000 October 181,125, 000 10,250, 000 :loTellber 10,973. 000 

lo-: l'I:IU. - ll'A Cbecb Inu.ed - 'freuury Dep&rt.,.nt 
.fJ.l otben - UMct froa tbe ac-nCT 

• 

St1t1 IDd ~~ ~"dl 
Total ~\a]. 

~ Social 8\ate u4 
Belief Sec:ur1t7 Local~ 

$)6, 942, 000 $)6, 942.000 -36.092, 000 )6,092,000 
31, 870, 000 )1, 870,000 
35, 2IU,OOO 35. 241,000 
Jl,&lO,OOO )1,800,000 
39. 641,000 39.641,000 

49,200,000• 49,200,000• 
~,4oo ,ooo• $2.3~,000 53, 7~,000• 
:2, 800,000• 2, 71 , 000 ~·51 , 000• • 700.000• 4,088, 000 • 788, ()()Oe 
39. 4oo,ooo• 4,6)1, 000 44, OJl, oooe 
J8 ,100,000• 6, 001,000 44,101, ()()0e 

35.500.000• 1. a33.000 42,8~,000· )4,800, 000• 9. 26, 000 44,2 ,ooo• 
10,o61, 000 
11,156,000 
11,9)1,000 

-»trect relief .. u_ted b7 J'DA,. 
llh1,a1on of Soc,.. Se<IIU"ity Grant• into J'ederal an4 no ..... J'ecl.•r&l 1'lu>dJO h ••U-ted by tlw !'~. 

Regraded Uclassified



.u.t DllllGJ:IIOY E:IPLOpa:!lT Pl!OGR.WS - l!lXOLIJDiliG J'EB.L-IP.A. 

Pay !!DUe 

United State1 

1Jorka Prognuo, ~tal Beplar 
PW.A. Other PW.A. ll'aer genc;r Oo• ena.tal 000 1935 .let l ederal Projech 1933 .A.ct lllp1071Mft t Oou trv.cttoa 

~ 
$22,071,000 $2~,000 $24,969.000 $1,002,000 $48, )18, 000 $1, 890,000 J'u.l7 

All&U•t 26, 236,000 1 , 21 ,000 25. 293,000 1,020,000 53. 765,000 2,695,000 Septeaber 24, lw5,000 - 3 . 7~5,000 22, l72,000 958,000 51,890,000 4,200,000 October 24, 8)1,000 ·~4, 000 6,2 3,000 21 ,~8,000 953,000 53. 719,000 ,19),000 JloYoaber 23.958,000 1 5.000 8, 392,000 19, 8,000 1,001,000 a2,864,ooo 4,077,000 Decellber 21,9<)6,000 332,000 10,196,000 16,028,000 869,000 9. 331,000 3.108.000 

m2 
21,427,000 974,000 11,180,000 13,425,000 sso.ooo 47.~,000 JamJArT 3. 991,000 

l ebNar7 20.~.000 1.m.ooo 12,~,000 10,642,000 905,000 46,1 ,000 ) , 619,000 
March 17. 252,000 2, , 000 14, )2,000 11,117 ,ooo 916,000 46,~,000 3.6]5,000 
.April 18,058,000 6,~,000 16,564,000 12,Sl9,000 1,~,000 54. 72,000 z.2Q5.ooo 
MaT 18,610,000 8, ,000 19, 161,000 14,843,000 2,000 61,)24,000 , 24),000 
Jun. 17,9lia,ooo 10,866,000 22,658,000 1 .975.000 942,000 67.388,000 8,6)1,000 

JIU7 18,418,000 11, 7~,000 22, 700,000 14, 2112,000 1,o6li, ooo 68,15(),000 12,425,000 
Au,\Uat 17,846,000 12,3 ,000 22, 795,000 13 , ~30,000 1,o4s,ooo 67,605,000 13,000,000 
Sept uober 16, )71,000 12,122,000 22,585,000 12, 39,000 1,015,000 6li, a:>3 ,000 12,659,000 

&ourc.1 u. s. llv.rec1 of Labor SteUeUoe 
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Ro••ber 20, 111:56 

The Italian Aabauador, Mr. Fulvio SuYich, called on 
~he Secretary this afternoon at ~::50. Kr. Ta7lor wae 
also present. 

The following is etenographic tranecript ot the con­
versation: 

Ambassador: I was with Count Volpi tor some yeara 
and atterwarde I turned to a diplomatic career. I am 
a !.lember ot Parliament in -Italy. This is Just a courtesy 
call. 

Hlt,Jr: Do you care to tal.lt about the t1Danc1al condi­
tions 1n your country? 

&=bassador: I should like to say that the newapapera 
here say that I am here with special taeks. I came here 
without any special instructions in thsse t1nanc1al matters. 
The tning we like to have at the moment is a commercial 
agreement. Kr. Phillips is negotiating this 1n Rome 
the commercial t reaty, 

(Explanation: The Ambassador was Under-Secretary ot 
State in Italy. He disc~esed the commercial trade treaties 
with Phillips in Italy. They agreed that the t1rst thing 
the Ambassador would take up was t he collllllercial trade 
trea~y, out Kr. Phillips is conducting these treatiee 
in Italy.) 

I understand that in Rome they examined 1t with great­
es~ interest and with the hope that it will bring a solu­
tion ot our relationships. 

I have a specific question to put to you because I 
receiYed yesterday a telegram after I had asked tor thia 
interview. They heard that you wiah to enlarge thie 
tripartite and that you already 1ntormed other oountriea 
about your intention to extend. In Italy they know noth­
ing about it and have asked me it I could get eome infor­
mation. 

~: I will be glad to explain it to you. The 
way we-Dave diYided the reeponaibility here on purely 
financial mattere, as between the United States and other 
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countriee, ie that the President has given me that 
authority, including the war debta, but when i t oomea 
to the commercial treatiee or private debts, I do not 
interest ~eel!. The State Department does. I do 
1n Government debte and also in this queetion or ata­
b111zation or ourrenc1ee. When it ooaee to trade 
treaties or debts between your citizens and ours, I 
do not interest myself. It i a •oaetning which hae 
developed einoe President Roose•elt hae been 1n. 

On September 25, Great Britain, France and ourselves 
got out a Joint statement. As I understand 1t, a notice 
went out from the Federal Reserve BM.lt 1n New York, our 
fiscal agent. They sent a copy of that t~ twelve or 
thirteen or the principal central banks 1n the world. 
I take it t or granted tllat your Bank in Italy got one. 

Ambassador: I do not know. 

HY,Jr: I will make inquiries. 

(At t his point, the Secretary asked Ur. LoChhead to 
bring ln the varloue declarations.) 

In this statement ot September 25, we welcomed the 
cooperation ot other countriee. So tar, the only country 
that sent a statement was Belg1ua and they, tnrougb their 
Foreign Ottice, to the State Department sent thle state­
ment. We have not eougnt out any other countries, but 
they have sought ue and witnout disclosing names, we are 
in the midst ot discuea1ona with other countries who have 
sought ua and who want to get the understanding ot ex­
change ot gold between Governments. The point we etrees, 
which la new, ie tnat whatever we do we wish to do between 
Treasuries and not between Central Banke. 

Ambassador: You wish to make agreements between 
Governmente and Treasuries? 

(Note: The statements were brougnt 1n, at tD1e point, 
by Ill'. Lochhead. The Seoretar,y read aloud the Septeaber 
25th announcement, t.b.e statement which we.nt out to the 
Central Banke, and the statement !rom the Belgian&.) 

You see, we call t.llem declaration& and not treatiea. 
We have eigned notning. It is purely a gentlemen'• 
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agreement. We do not haYe to go to Congress to get 
anything confirmed. It ie all on a da3-to-day baeie . 
WllB.t we are hopeful of doing 11 t.b.rougb. tneae under­
standings between tneee countries we can gradually bJ 
adding one country after another steady the excllangee. 
That is about all we can do. We have taken it out ot 
the hands of the speculators. There are no regul&tione 
about gold coming i nto t ne country; only about going 
out. 

If , for instance, the Panama Republic snould eay 
t.nat they wish to nave the pri vilege of taking gold 
f rom the United States, then we would say tnat before 
we will do tnat we would like to nave the Govern~~ent 
of Panama say t o us they will give us tnat privilege 
of receiving gold when tne dollar falle and 1n that 
way we can stabilize the dollar and tne Panama •coin• . 
I am Just using that a s an example. Here we do bue1-
nees witn t he Britiah Embassy. In Parte I have m.y 
own 1118.n who conta cts t.lle French. And if your Govern­
ment is interested, we can do business witn you . 

Ambassador: They wish to be informed of the general 
movement. 

HU,Jr: You can feel tree to come 1n here witnout 
instructions trom your Government. It I cannot answer 
your queet1one, I will say eo, but feel tnat you can 
come 1n whenever you like. Don't feel tnat you nave 
to nave anyt.Aing special 1n order to come 1n . 

Ambassador: · I tnank you very much. I think it is 
tne beet way. I prefer that I eay directly wnat I have 
to aek. 

HU,Jr; Your people migllt hAve rumors of wnat we 
are trying to do wi t h the other countries. Your man 
in Italy, Pennachio, know• coc.b.ran. I understand he 
18 a very capable man. That i s the only contact we 
have bad with the Bank of Italy -- t.b.rough Pennacn1o. 
We have received 1nforcation and given information. 

Ambassador: Now, t will not take any 110re of rour 
time . 
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Noveaber 21, lQ~~ 

The Seoret.ary t.a lked t.o C.)Ohl'an from hie ho11e t.oda,y 
at. about. 9:45. LoCb..llead waa present.. 

Following ia a st.enographio report. ot Kr. Uorgent.nau•a 
remarks t.o Coonran: 

•Hello, Coortran. 

You saw President. Baonman t.his morning? 
am at. nome and I am r epeating it.. 

You eee, I 

Yes. 

Good. 

Let. me see it I understand t his. I will repeat. 
You met. Ur. Bac.blllann t.llie morn1ng and Kr. )(yare, who 1e 
the Uinister ot Finance and who 1s also President. ot th~ 
Sw1ss Counc11. You submitted t.o h1m a proposed draft 
ot a cable. 

Bachmann and you drew up t he draft and you. eubmitted 
1t to Uyere. I am just giving it. roughlY. You w111 
cont1rm tn1s 1.n a cable? 

As I understand it., tne draft. has been submJ.tted to 
t.he Foretgn Ott1ce? 

Yes, and it.. 8 going to come t.rtrough. 

ll'nen are they going to send it.? 

You mean it. is to be delivered before Sunday? 

Fine. 

I w111. And I am go1ng t o tell t.nea to t.ell both 
ot t.nose Legat.1ons t.nat. we expeot. something eo that. tha1 
won't. be closed up. 

That's fine. '!'nat t1n181laa 1t., doesn't. 1t? You 
had no trouble? I t.n1nk tnat.•s t1ne. 

l.nd than they g1ve 1t out. tor Uonda,y morn1ng'a papare? 
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That's all righ~. 

About noon Konday . 

-a-

Well , noon there ia, or oouree tive hours earlier 
nere . What we will do -- you ~ell the rrenen we will 
give it ou~ (our eta~ement) at tour o'clock Uondsy attar­
noon and I am telling the British the same . Tnat will 
be 9 o'olook Paris . 

Yea. 

Tllat'e right. 

Wall , I am simply delighted. 
done a grand Job. 

And I think you Jlave 

I d idn •t get that. · 

Yea. Yea. I wisll you would . 

Well , it he has that, oable tllat. · 

(To ur. Loohllead: Have we got wllat tile British are 
going to give out? ur. Looh!lead: No. The way ~11e1 
spoke, it was not going to be a tormal statement.) 

Well, whatever you get trom the rrenall and Briti all, 
s end it along. 

Yes. Yes. All right. 

I will. I tell you what you had better do. Just 
to lll&lte sure that everything ia all r1gllt, sUJ)poaing you 
oall me at 12:30 , Waanington time, t omorrow. ! hat wi l l 
be 5:30 your time . Call me at home. North 8898. 

That's right. 

How are you standing all this JWIIPing around? 

Good. Well, we are 1118k1ng monetary history now. 

Fine. 

I know. 

44 
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Tell me, how worried are you on the politioal tAing? 

I see. But would that .atteot the Jl'renoh? 

Yea. Fine. Now Cocnran, can you tile a cable still 
trom Switzerland? 

No. To State. Because Ur. Uoore reads every cable 
very carefully. I mean he llkea to get them. 

Good. Now, when are tne Swedes coming to see you? 

Good, Good. Well , I am simply delighted. 

Good-bye. 

• • • • 
Upon t he completion ot this telephone conversation, 

the Secretary called Mr. Taylor and said to him: "Good 
morning. I have Just heard from Cocnran. I am at home . 
And everything iB sewed up. I t aink it's pretty t1ne. 
Now, w1ll you do two th1nga tor me. W1ll you call up 
Ur. Uoore and tell t hem we have Just heard and would he 
designate somebody to be at tAe Stat.e Department tomorrow 
who can be available so that he can receive the meeeagee. 
Taere will be meeaagee coming in tomorrow trom Holland 
and Switzerland. I wish that he would have whoever this 
person ie tnat he deslgnat.ee call up the Swiss Legation 
and the Dutch and tell them that we expect mesaagee to­
morrow and tnat they are urgent, so that as soon as they 
come ur. •x• will be at the State Department waiting to 
receive them; otherwise, tho Swiss and Dutch may be out 
shooting quail or something like that and I tnlnk it's 
perfectly proper and 1t he would say that whoever Kr. 
Uoore deelgnatea , Ur. •x•, will be here; we have received 
word that there will be meeeagee tor the Treae~ De~rt­
mcnt and we are very anxious to get them, or have Kr. •x• 
contact me direct. I 81:1 gol.ng out tor a ride and I will 
be back here at noon and when I get back I will call you. 
I have Aron1e here. I sent tor hla. 

Then I am going to dratt a cable tor the President 
which I will eend. 
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I think tA&t 1 1 about all. 

Oh, yea . 'fill ;rou not1ty the Britilh. And han 
..e got aeythill6 from the Britieh which ehowe what the;r 
are go1116 to sa.rt You a1.ght be loolt1ng it up. You 
mtsnt ask Uoore whether there ie any ohanae 1n that and 
t ell h1JD· it il all set. for the French, Brlt.iah and our­
selves t.o give out. t he announcement at four o'clock, 
~ash lngt.on tilDe, Kondayi nine o'clock, Paris and London. 
And t..nat. the Duto.n and l:lwiee are going t.o release it. to 
their papers for Uonday morning. But the various Foreign 
Of f ices will get theae meeeagee Sunday, 10 you contact 
Moore. 

And then t he other t.hlng. Yarriner Ecclee read a 
st at ement t o me t hat he 1B releasing, not.ifylng the public 
that t here is a chance that t hey are doing somsth1116. He 
celled me up at 8:30 this morning. He il going t.o do it 
today. 

So I will call up around noon. 
t here? All right.. Thank you . 

• • • • • 

You will still be 

The Secretary t hen dictated the meaaage to the Preei ­
dent., which is at tached hereto. 

46 
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IJESSAGE J'OR 'DiE PRJ:SIDDIT: 

DELIGHTED TO BE ABLE '1'0 I NFORM YOU THAT THE PLAir 

WHICH I SUBUITTED '1'0 YOU ~ WHICH YOU APPROVED ON !UESDAY 

NOvPmER SEVDrl'EEHTH J'OR mE UNITED s +TU TO GIVE ULGIUII 

HOLLAND AND swxfrZERLAND RECIPROCAL GOLD J'ACILITfs H&8 BED! 

SUCCESSFlJLLY OULIIINAT+ STOP 'l'HE8E COUHTRI!S ARE GOING 

TO tTU'Y US Otf SUNDAY OJ' THEIR ADHER&:NcfE '1'0 THE PRINCIPLES 

EXPRESSED IN THE 'TRIPAR!ITE DEOLARATIO!f OJ' SEPT~ 

Tl't:mTY J'IJ'TH STOP THIS DECLARAT~ON ON THEIR PART WILL 

BE w.DE~ * THEU ON llONDAY llORNING STOP J'IWIOI 

l.lR CHAKBERLUH) AND YOUR SECRETARY cf '1'HE 1'REASURY WILL 

llAKE A snnn1rANF.j>us ANNOONCiim:N'l' KONDAY J'OUR OOLO~ 

WASHINGTON Till£ WELCOiliNG Bli:LGI, HOLLAND AND SWITZERLAND 

AND AT THE ~SAKE TillE ANNOUNCING TH.A1' WE HAVE ujn:m>ED 1'0 

THW RECIPROCAL GOLD PRI1LEGES S!OP BES! REGARDS 

MORGENTKAU 

47 
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no.: .tllerlou. OoGRlah General, lurloll, 
8wUaerl•4 

ll.t.ft: loY•ber 31, noon 

RDSB. J'OR !HI SIORI'URT OJ' '1'U 'l'RIASUilY JRCII OOOBR.AI. 

Pree1dent B&oblllann and Pfenniger, hb aae1etut, J'l­

oe1ved •• at the ZUrloh office of the Swill Watioaal -.at 

early thie aOZ'Iling. I gave th• oopiee of suob draft 

announoeaente aa I had left 'trlth the Dltoh and Be}clan 

of!1o1ale and explalned t o thea our plane far turther 

etatnente. 

J. telegraa to the 8w1ee K1n1etry of J'are1gn J.ffa1re 

was then drafted, directing that Kinietry to aend tele­

graphic inetruotiona immediately to the Swiaa d1ploaatio 
I 

repreaentativee at Waahington , London and Parie to deliver-

to the reepeot1ve foreign offioee not later than SUnday 

forenoon a aee.-ge of a4herenoe to the general prinoiplea 

of the tripartite aonetary dlolarat1on of Sept•ber 35th. 

In teras, thie ••••as• ie idlntio&l. with the .Diltoh ••••as• 
11hioll wae cabled to you yeeterday !rca The Basu•, •~apt 
that 1neteacl of bq1nn1ng •1'he OoYer-ent of the Jlther­

l&Dd.l•, 1t beg~ •·the Governaent of Slritzerland•. 

Keyer, the Pree1dlnt of the Swill J'eder&l. Oounoll and 

&leo Oh1ef of the Swill J'lderal Illpartaent of J'inanOe u4 

Ouetoaa, cue to the but at 111ne o1olook thil aomilll 

8114 arun4 tbl ellldiJII ot the abo'r-nt1one4 1netnot1on 

to 
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to the 8w1ee JllnletZT ot lo;rdp Utaue a~ Ben. 

We UD4eJ:n&ll4 t!lat the lwlee will not gin pa!>l1oUr 

to their adheeoe to the uip&rtite ~.-at atU •CIIIdar· 
'!he Swiee. ~~nt1o ipate ~t the llboY ... alllt1ou4 etat-t 

ot adhuenoe will aet with rour ;requu-te &D4 tnt yoa 

will, through the proper obannele thuefore, 1Dolu4e 

Switzerland 1n the liet of oountri .. to be announoe4 

Tru.ee4ay morning u eligible for reciprocal gold 4Mli~~ge 

with the United 8tatee . Alq &'failable tene ot 1'1:811Dh and 

Britieh oo~iquee will be telephoned to BaD~ he. 

Par ia on KondoliJ. Probllbly, the Bwiaa GoYernaent will giYe 

Yery little oomment to the preaa acoom~ing ita oftioial 

deol&ration of adhe;renoe. 

!hie mornillg at il o 1olook, I telephoned the nbatanoe 

of the llboYe to Kiniater W1l eon at Bern. 

I eball ret\IJID to Par1e bf night train and ehall eee 

Balmlgartae at ale'fen o•oloolt 8und&T aornillg. 
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Oo\o'Mr 30, 1131 

Mr. llallot eata to \ho locro\U)', ••• haft cot u •- fer., .. , 
111'. Socro\U)', to \U petloa 7Gil pat to \U Olluoellor. ~ CheMoll• 
witbu to \liMit 7f11f1 fer \he tv\Mr lat-Uoa reprUas \he pr...a 
poeiUon &114 ho ~ that *• 7CIIl ..U the -· F PM UCIIlt UiT eOWitriee -.4 accoatas to \he reolprocal G"2...-at UCIIlt aaloe ot cola, ho 1101114 e.nalal7 ooaaUc Mll:las .s-ltaaeGU 4ool araUoa la 
Loa4on, l!Qt the .....U.as of the 4oolaraUoa w1ll I'Oqll1re ooael4waUoa ia 
the li.Pt of the aonal o~nuoee. 

"!be CbaaeellOI' thillka ho •f11f114 be la poeUloa to eq, lt 7• eo a .. u., that u wolo-e the utoaaloa liT \U Ola1\o4 State• fr0U11r7 ot theu arr..,_ .. t. to the ot11f1Atrloe ...a, 'l!lioll h la ~ wu~ \U 
02r&~~&-U alread7 ..ao botwo. Ola1to4 State• a4 Groat Jl"Ua1a aa4 
OIIH04 Stat .. &114 llrlllloo. ~ .n.etoa ot t hh arrus-t h aleo ia 
'barlll0&7 with tu c-at lluh ot -na1 oooporaUoa 'l!lloh alate boW.. llr1Uah MM\U)' -theriU .. llll4 \U -\U)' •tWiUee ...a 1a \he 
OD1te4 Stat .. a:m--t. Pwhapo 7f11f1'Mir aoo4 llll .-plltloaUoa of thh 
aD4 I will aak Kr. -..rlq to .-pllt)- octala teollaical po1ate.• 

• • • • • • • 
.......... 6, 1936 

!he Secretor, Pft to Jlr. lllallett a eow ot propoM4 eta t-at 117 tho 
Tre•IIU17 'l!lioh wae 1atea4N to ooftr the rol- of co14 ff# apart to" 
J'raace llll4 lllslllll4 1a 11441Uoa to Bollllll4, SwUac1111l4 aa4 Belel•· 
(~percoatac the •=-••' ..ao 117 IWo oa Jam r., 31, 1136 ..,. Ootolllw 13, 1936; eto. ) 

• • • •••• 
lo.-'Mr10, 1936 

Mr • ...,1q' e ...tbc with Mr. 'flrlw 'l!lile \U lecrotar., ... at ... Iolaad.l 

"llr· -..rlqa Well, \he tlre\ tld.ac ... that tu Ohaaaeller 

( 
-h to \ollllr. llercoat,.... \he\ u ho4 ao __.n1oa to ..a oa 
\U- dntt na __ , 'ldaSall -• Nit to_, tho-· It 
11r. 11ercoau- will toll 11r. eu.w1a1a *• ho 1e Pl1ll to 1-hie e.__,, Mr. o-"Mrlala will1•- a a\a'-\ at U. 
- tlrro 1a \M --.. 'l!l1oll u Jlae alr...tT toll 7f11f1• I th1Jik 7t11f1 haft cot aoro w loee a 4ratt ot u. Aalllro Ch"Wlab 1e tall-

/ lac \he J'rollllh Oo••-•' \he - \hiJII.• 

) 
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• • • • • 
• , t- 11, lt• 

ll&llo\1o lo\\a" M U. ._.t.w7 .. toll-

•liT ._ Ill'. 1uurn.1, 
ta eOIIts-Uoa ot Ill' \ohpluau ..... ot tldo 

__,Ill I • wrUbl M Mll ,.a "-' w ~ 1lo4 a Ml.­
tr• t.ho e Ill• of tiM I 'SlUr la 1ilas.1a M ... U M 
W- 7A lila\ llo ao\oo .. , 7W' o-.,oo\ 1a Hrlohl tM 
4J'at\ e~r• ' • naarrrr\ lo M ....,. l\ \o tM - fll 

} 

Jolcl•· lrftl .... u.' u. - -.n u oau~ .. u. 
JoleiD Qova a\ •· ~ 111 •• 1a Uo '-• a 
oloo OjlrOII M \M ~II 5 0 .... \1M ~~ ngMMA liF ,.... 

Jolilft -· 
liT ·- •• a--.tiiTJ', ....,. d-•17 ,...., 

( I'P"") fte\or ll&llot.• 
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HEW AIITI-IliFLATlOlfAIIY POLICY, 

•••• 

W..ehi~n ad•icee indicate t~t en 1mminent obanr;e 

is about to take plaoe in Goverlllllent'a 11101\etary policy, Func!a-.te.l 

ae thU change will probably prove to be, it 1e certain to illpoae no 

readjustments upon tinanoe or industry but, on the contrary, by inject­

ing into the situation an elemont or stability, will provide araple 

juetitication tor greater confidence in the tuture , 

Govunmo~~nt has recognized that there are inflationary 

toroea in the making which, it permitted to gather ..._,t ... , would 

without doubt ultimately eo a.lter our price atruoture aa to entcrce 

eevere readjustments tbro~out the entire aeon~. Gove rnment reali&ea 

that a Yiolent rise in tbe price level , like a violaot drOp, tendo to 

aot in motion a eeriee of torcee which, ao they feed on one another, r;ain 

atrength and velocity until, like the tornado, they aweep evarythinr; 

before them, Thnt is preo!.a ely what Govel'NIII!llt wante to prevent and what 

it 1a in .. very fair wa;y or preventing. 

Tho d ifterence between the .American and the Bri tiah money 

oyste:ls may seem to He in the tact that while the Dollar 1a rir;idly 

linked to p;old , the Pound Sterling 1e not1 yot it, oring to the recent 

tri-powor po.ot, nppr oximate stability 1a maintainod in the Sterling-Dollar 

rate or exchengo, then it 1M1f truly be said that the Pound, because it 

1s linked to the Dollrlr, ie in etfeot nlao linked to gold, Our atabilbinc 

..,chanio~:~~~ a lao d itt or. .Amorion operateo througll a Fund which baa actual 

money in it, while. tbe British tW>Otion through an Account 'Oihioh waa atarted 

without a tarthi.ng . Wheroao London po,ya tor incoming r;old with the oaah 

proceeds or abcrt Troaaury bUb 'Oihicb take out or the money market tunde 

in amounts which ex11otly correspond to the cash paid tor the r;old, we, on 

the other hand, issue •ss. additional curronoy tor ewry ounce of yellow 

.. tal that entera our bordera, and thua i ntlate the currency ae rut u 

gold comes in. When, u and if alien r;old h returned to pointe of origin, 

we a~ll be toroed to deflate the currency in proportions •'lual to the out­

flow or matal, Tbua it will be aeon that both the intlow and outtlow ot 

gold , by nlter ing our rcaorves, unneoeaaa~ily di sturb our financial and 

price atruoturoe end expeee our eo<mOII,Y to torooa outside our jurisdi ction, 

but ova~ which we happily have a r;ood ~~eeeure ot control the vary -nt 

they croae our border•• 

Regraded Uclassified



In aeeldnt; the proper oot"Teothe, - o.pproaoh rla t1w 

ooourity 11111rkata wna PAtently erroM'OUI J we could not, without p_laoiJI« 

oursel na in an nwklml'd position, purauo n to.ri.tr reduction policy on t;eoda 

..,.d, o.t tho aame tine, ereot tarirt'a ar;ninat oo.pito.l 1110~t•• To o.tte.pt 

eo to not wo.e incongruous , expoaio.lly in view or the rnot thn t there wu 

o.lwo.va nvailable nnothor method, tho ottectivonoae or whioh -• obvlo111o 

Appo.rontl y this voey mothod is about to be adopted• 
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Tho Treo.aUI')' will very likely issuo short bills (90-120 days) 

in o.tt.ounte o or r esponding to the volume or incoming gold, o.nd will keep 

ronavring thom na long 01 the metol ata.ya in Amcrioo, Tho TroatUI')' will 

thus bo tnlcing out or tho monoy ma.rkots exactly na much money u it iaaueo 

when it purohosos incoming gold. ilhm tho moto.l flows out, the billa will 

be permittod to run out o.nd will bo' poid nt ~N>.turity. In the present nnd 

prospootivo atoto of tho money tnrkot thoeo bills co.n be oold nt not moro 

then l " per annwn, which meone thnt if one billion or gold comoa in, we 

woul d po.y ton million dolll\l'a per o.rmum promium for the privilege or 00~ 

t rolling tho situotion, o.voiding unnocoeao.ry disturbances to our financial 

Gnd price structures , nnd Wldcubtodly soving tho nntion meny times thot 

o.ocunt by noutrnli•ing tho inflationary nnd dorlntionnry roroe or gold 

movements which originnto outside our borders. 

Tho rnising or loworinr; of r oaorvo roquiro111011ts, while 

0. useful d evice, is not as errectivo o.s the proccdul"' above deooribed boco.uae 

it is , ol' i tself , highly disturbing to tho bGnking moohonism, ' whoroe>a th~ .f-<t 

conploto noutrolhntion of undesir ed ~;old il:!ports rondera the 111oney market 

impervious to their Wluenoo without roquir int sudden rondjustz:>onto by the 

be>nking mocnonier.~o This now orientation 1n tho Tro~aury 's monotl\l'y policy 

should net bo col'lltruod as doflationa.ry1 it is DCroly anti- inflationary 

e>nd , e>a ouch, it is sound, conserve>tive and tkr-ei~ted and will provo to be 

e>nothor ste>b1l1&1~ factor in both the nationnl e>nd 1ntorno.t1onol aituotiona. 

RENE UX>N 

!lovembor 2:1, 19~6. 
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From hie hoae, the Secretary called CoChran at 

12:45. 

Following ie transcript ot Secretary's reaarte 

to cocnran: 

What 18 new? 

They were not a e 8III&I't as we were. we sent t.Jlea 

a notice, but it was unnecessary because the Swiss and 

Dutch notes were delivered to t he State Department at 

noon Saturday. We arranged and aelted them to have some­

body there Saturday and Sunday and at noon they walked 

in and handed it to Moore at the State Department. 

The Swiee in Paris are not on the Job. 

We have both. 

I am sorry that it does not appear until Monday noon. 

I t hink I will wait until tomorrow now. I will give it 

out about 10 o'clock tomorrow morning. Supposing I eay 

that you can tell them that we will give it out at the 

Treasury 10 o 'clock tomorrow note. That 1e the note ot 

Switzerland and Holland to us. 

We will not give out the tripartite one until 4 o'clock 

Llonday night tor Tuesday morning papers. 

Can you sound out BauiDgarten before he takee hie new 

position as to whether he would not like to come over to 

America tor a week? MY t hought is I expect troa now on 

to ask some ot these ccuntriee to send aomebo4,r trom tbe1r 

Tre~euriee Just to come over and give me 1ntormation casu­

ally. 

Rae he not the confidence ot Blua? 

Tnen he would not be eo good. 

What about Professor Riezt? 

Well, I mean, 1! Be"'lgart.en oame he would not have 

the confidence ot Blwa. I have something 1n IQ' aind 
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which I do not want to say over the 'phone, but I maJ 

be able to t.allt to you about it. 1n a day or two. What 

I want t.o t 1nd out. ie -- and I am not prepared to talk 

yet. IQYselt -- 1ihetner they are ready. It th1nge 

quiet. down tnere tor a couple ot weeks, I would like 

you to come over tor a week. 

But.t.erworth sees the British Treaeur.J, Waley, over 

t.nere and Waley dropped a llint. that they felt that 

Sweden was their baby, but I am Just going t.o act as 

t.nougn I never heard it. It will have to come more 

officiallY than that and if it does , I do not know 

whether I will pay any attention to it. I do not 

t.ll1nk they control and own Sweden. This 1ntormation 

is Just. for you. I want to go after the Scandinavian 

countries. I am very anxious to. 

I will call you again Tuesday and let you know how 

1t. went on this side. 

57 

EXPLANATIOU: In substance, the important thing that 

Cochran conveyed to t he Secretary is the following: Blum, 

while he is getting a promotion, is being put. out ot his 

present. position by political pressure" due to the t.aot 

that his wife is a member of tile 200 families that rule 

France. Cocnran questions tne advisabil i ty of Baumgarten's 

coming over here. In any event, tnere ia no uae taking 

up war debts witn France until after they get their budget 

tnrougn 1n December. 
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SEcretar7 of StatE 

Wasl•.ington 

Po rill 

Dotrd Novtmbe:r 22, 19~6 

Rrc 1d 10:~5 o.c . 

1138, Novrnbtr 22, 1 p . :~ . SBCTIOJI ONE 

?01 T- _g o>BCIU'l':.RY OF T'Id T.i~.S~rnY l>ROU COC!l't:.N, 

Baum3crtntr of thE FrEnci.l !Uniotry of FinancE camr 

tony offl.CE at 11 o 'cloclc this ~:~orning. I told hin 

or the rtoults or my trip to BElgium, thE NtthErlandA 

and SWitzErland, BaUJ:lgartnEr trlrohonEd the FrEnch 

lli.niatr:; for ForEign ;.rtoirs :md lEarnEd that thr Dutch 

de:clarct'on of adhErEnCE t o ~E tripartitE agrEEntnt 

had bEEn rrcr1vEd tr~ough thE D~tch Lrgatlon 1n Poria . 

ThE FrEno!· Hlnistry t'Ol' ForE1,3n J\t'foll'O lo ooldng thE 

SWiss LEgation in Perla to watch for ond EXpEditE a 

Slac£ thE Dutch lllld thE S'lrin will not bE oblr t o 

havE thtir declarations publishEd in thEir own c~trita 

until aftErnoon on Monday, thE French Will not baVE an: 

stat~rnt in regard thErEto appear in thE Prr:noh prr11 

until aftEr noon on !1tmday. 

B.:lll:.I.:Jartncr aubr:rl.ttrd to nc thl text of thE oor.amlqUE 
w~oh 

Regraded Uclassified



'·· - 2- 11J8, Rovmb.:r 22, 1 p .n ., fron Pari a 

which t.>,_a: FrEnoh plan to givE to thE prua at 1& 

o 'clock Monday night for publication TuEsday corning. 

EErE followo cy Bngl1ab translation or thE Pr.:nch 

co=uni quE 

"On thE day aftEr thE Franco-/.nglo-l!.DErioan 

dEclaration or StptEobEr 25th l oot thE BElgian GovErnmEnt 

announced that it was accordi ng ito adhErEnce thErEto. 

ThE Dutch Gov.:rnctnt and thE Swiso GovErnmEnt havE just 

now nndE knonn thEir dEcisions l i kEWiSE to join in. 

The: Gov.:rncEnts or Franca: , of thE UnitEd Sta tu 

(END SECTION OlfB) ~ 

BULLITT 

KLP 
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IIi. 

SEcrEtary of Stet£ 

rfc shingt on 

GR..!' 

Par:1.11 

DatEd NovembEr 22, 1936 

Rtc'd 10~50 a .n. 

1138 , Novmbtr 22, 1 p . L1 . (SECTI ON Tl'/0) 

of /.nErica end of GrEat Britain wtlconE thE dEclarations 

by which thE GovErnnEnts of BElgiua, SwitzErland and 

thE HEttErlnndo thus EXprEss tbEir adhErEncE to thE 

prin~iplEo statEd in thE tripartitE dEclaration of 

SEptErabEl' 25th . 

FollO\~ing thEsE adhEsions provisions bnVE b&En1 

madE t~ EXtEnd t o thESE thrEE countriES thE arrangEn£nta 

which assurE ExchnngE rElations bEtweEn thE onrkEts of 

Poria, London and NEn York which wErE thE subjEct of a 

. co~quE dated OctobEr 12, and to Establish 

collaboration bEtwEEn thE intErEstEd Exchnngt 

Equalization or otabilization funds and institutions of 

iSSUE . 

Th EsE provisions orE thE subJEct of thE two 

f ollowing coccuniquEs of th£ i.nErioan o.nd Britioh 

trEasuriEs" . 

(Th£n f ollon translations Of thE dEclaration 

which thE :.nuioan TrEasury will nakE to supplmt.nt 

ita Earll.Er d~olarationa on gold , and of thE dEclaration 
in 
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14;. -2- 11:58, NovE11bEr · 22, 1 p .n. , fron Pari a 

in rtgard to the addition of thE new countriEs t o the 

Dtpcrtncnt'o liot. NExt nill f oll ow a translation of 

t h E Britiah 001-rnmlquE whicb bno not yEotErdny bEen 

rEcEivEd by thE FrEnch Kinis try of Fi nonct. ) 

" ;.s f r.r ao it is concErned the FrEnch GovErnncnt 

bc. o tr.kEn thE nECEssary mEasurEs in order thnt thE 

t Echni cc.l c c>opErn t1on instituted b£ twu:n thE French 

Exchc.ngE otr.bilizat ion fund and tll£ • .nErican and British 

Equc.lizati~n funds io EXtEnded t o thE inotituti ons of 
0/\-> 

issuE ~ sta bilizat ion funds of Btlgiun, thE NEthErlands 

and Sl'litz£rla nd. ThE nonEtary authorities or thur: 

c ountriES Vlill frnc no~1 on En j oy t hE oam£ facil1 tiEO 

1nsof cr c.o t h r dElivEry of gold against ExchangE 1o 

concErnEd , end thEy a sourE analogous trEatntnt t o the 

FrEnch stc.bilization tundn . ( .JI!l.l lf~ss:.'1E) 
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P:-cser.t: 

ri . ' . Jr: 

Jrs. Klotz 
..lr . Opper-
•tr . Upham· 
"r. \'/hi te· 
t.lr . !Ia as· 
;,[r • Viner · 
!Jr . Lochhead. 
:~r . Gaston· 
Ur . Taylor. 

Roveaber 23, 1936 
9120 J.,!l , 

I OPVP here two documents from the Secretary of 
Stl\te dt:ted r;ovember 21; one from the Swiss 
eov~rnment, wnich reads as follows: "The 
eover~ent of Switzerlan~ has cognizance of the 
jecleration by Tmich the governments of France, 
Gre1t Britain, and the United States of Ameri co 
h• ve seen fit to express their intentions with 
r eeerd to monetary policy, and adheres to the 
general principles steted in the tripartite 
declc ration of September 25 ." 

And then on the same dote there is exactly the 
s~ome thing from the Dutch. Now, we already 
received one from the Bel&ians on September 26, 
see? 

fond th<On t nis comes over the ticker this morn­
ing : "A a ispa tcn from Bern says Switzerland 's 
:;dhesion to tne monetary convention between 
Great Britain, France, and the United States 
h~os been brougjlt ~> s tep nearer tod~>Y by a colll­
~unication by the Swis~ government to London, 
P~>ri:; , Uld ·:l6.sh1ngton. This communication no·u­
fies the three eovernments that the Swiss Federal 
Council n&s taken cognizance of the declaration · 
of September 25 concerning their intentions on 
monetary pol icy , addin& that it approves the 
general principles contained in the convention. 
The Council adds that it is carrying on negoti a­
tions alre&dy announced which are aimed at bring­
ing about cooperation Ni th other States in adher­
ence by Switzerlar.d with t he three-power gold 
CIOVEl!llents . " 

Then this one 1 "Bolland Baa Joi ned Tri-power 
hgree~ent. hmsterdam - The Outch government 
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G~stou : 

~ . . ·! . Jr : 

O~:ston : 

• . . . Jr : 

G:..ston: 

,:. ·-I . Jr : 

- 2 -

today dec i ded t o joi n t he monetary agreement 
recently framed by the governments or Fr ance, 
Great Brita i n , ond the United St a tes . (State-

13 

ment of Dutch goverrwent: ) The Dutch gover nment 
h!!S knowlede;e of the stat ement of Sept ember 25 
in which the governments of Fra nce, England , a nd 
the Unit ed St ates explain t heir intent i ons r egard­
ing monetary management, to which the Dutch govern­
ment s gr ees . The "'utch gover nment 
for all the necessary technical cooper ation with 
the monetary authorities of the count ries mentioned 
t bO VE; . n 

::o.1, I - origin& lly these s tt tements wer e supposed 
to be given out Sunday night, but they weren' t 
for - I don' t know, tney saiu in Holland and 
S.vi tzerl~nd the :.lon.lcy morning papers weren 1 t any 
good, so they wanted to uo i t for their ~onuay 
l.f t ernoon paper . I said t ha t I 'Nould give out 
these t hi ngs here wnich the State Department 
nas given us this morning ; but I ' m begi nning t o 
tnink I' ll chanze i t , gi ve it all at 4 o ' cl ock . 
That ' s wha t I want your tJvice on (to Gaston). 
'1hey 1 ve got t his t hing ; if they - I don 1 t want 
two press confer ences today because my agr eement 
with the Fr ench and t he Briti sh is that I will 
do i t at 4 o ' clock . ·•ha. t do you think? 

I don' t see how we lose anything by r.ai ting &nd 
I thin:. -

.-11 right, then .te ' ll .rai t . Then if you .rill 
mn~e notes for this afternoon •.. In the f irs t 
place, I ·.~ant tile January 31 , 1934, a copy of 
that . I want that . I 'llant v.hntever •e do on 
Septt:mbtr 25 . 

~eptember 25 and October 13 . 

'llai t e. minute - and I want the Belgi an t hing • 

J.es , yes . 

'llha t t hey s ent to us. And I want the October 1) 
declar a tion, i ncludi ng t he little statement about -
the one when we added a couple countries , you see? 
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: :. Jr: 

.. . r. Jr : 

O~s Lon : 

. •· . Jr : 

C~:- t Jr: : 

Viner : 

h . • Jr : 

Gt " t.or.: 

.. . . , . Jr: 

- 3 -

Uow then, for this afternoon I think we ougbt to 
give out what the Swiss and the Belgians h&ve 
sent us, you see . Vle a i d t ha t in the case - I 
moan •·hat the Swiss ond t.he Dutch, offi cially -

Yes 

·:1e did that in the oose of Belgium. 

les, yes, yes. 

~nat do you mean yes? 

Yes, that 1 s wlu:.t I mec.n. I first thought .;e ' d 
Just h~v~ L :elecse, but I think we migh t just 
c.s .vell give out tiltt text !'nd then have another 
release modif;·ing it . 

Tnose bre communications to tnE: Secretary ·or 
State? 

Ilo , but in the case of Belgium the Secretory of 
State asked to - they s~y 1t. 1s a monet a ry matter 
so they asked me to releose it. 

't.'e •ll release th~t ct 4 o 1 clock . 
that those go bi>Ck to ~Irs . Klotz . 
have them back ct noon, because I 
everything. 

Please note 
I ' d like to 

want to have 

xes, I'll copy them and give them back. 

In additi on to that, there is & new declarc.tion 
of the President ' s, Nhich is approved by the 
President, which i s dated november 17, but is 
for release for tomorrow morning ' s papers, vnd 
in which he Nithdraws . Will you give him -

'{J•s . Klotz : I t hink ,·,e • 11 havt~ to ma ke a copy. You know, 
I can make photostats . 

Caston: 

I ' d have it photostated . 

Now, in th& t thing 11e 111 thdraw -

'lhe January Jl. 

Regraded Uclassified



II . :!.Jr: 

CLston: 

,;. ·• .Jr: 

t. • Jr: 

:,o..:alhead : 

•· . 'l . Jr : 

t.oc.lhead : 

Jl . •• • Jr : 

Viner: 

. • • Jr: 

\'inEr : 

Cb st or. : 

l:phP '!I ! 

H. ·•. Jr: 

Cltston: 

- 4 -

- 1J4 snd supplement the October lJ , see? 

Yes. 

t:ow, "e Nant to have thr.t . 

~r.y I make one ~uestion on th&t? You say thEt 
~as da ted. It was approved; didn ' t heve any d&te . 
I was wonJering whether you should put on any 
dete of November 17 . In other words, that was 
done before we got those letters . I don ' t think 
you have to put the date on. 

But ic should be dat~d, because the President 
can ' t sign it when he's on the htlantic Ocean. 

t:o, but he could have ~j)proved of something t ha t -

Just a second . 

TnL t dete doesn't go on. 

I think it is dated, but the proclamation is 
for r elease for tomorrow morning ' s papers . 

::he t 1. bout this officir.l bulletin? 

That ' s what we 're talking about. 

:Jo , but I oeE.nt it goes into thEt . \'lhat 1 s the 
ntme of thLt register? 

The Register . 

Does not. i he other one did not . The othtr one 
was signed by the President several days in 
advance of its release, and you will find a 
disparity of dates. 

de can sign it for a week in advance, because 
he went away before . 

Doesn't seem to me the difference in dates makes 
agy difference anyway, because the President ' • 
declaration clears the way for the admission or 
these nst1ons , which occurred leter. 
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a. 'l. Jr: 

Gt stCJn: 

Lo~hhead : 

. . ''. Jr : 

:.o.:hhead : 

ri . • J:r: 

Viner : 

H. '-I . Jr : 

Gt.ston: 

s -

!low, I went to get you all - And t hen I think 
the thing, Herbert, you1 ve got to do i s dr aft 
this and then bring i t in to me; that's why I'• 
doing this thing norr . I have to acknowledge 
receipt publicly, welcoming Bolland and Switzer­
land . I've got to suy something . ~ake a note or 
that, will you; thnt 1s i mportant. 

Yes, Just what I was thinking . The mere f act 
that they send you this note - that doesn 't con­
clude things . You have to ~nnounce that they 
h~ve been accepted into membership. 

You ' ve made e form of that; I think it should 
be ch&nged slightly • 

Just &S soon ts t his i s ov~r I want to personally 
give it ell to Gaston, and I thought you fellows 
could go in the other room, work it out, end then 
submit it to me . Huh? I nd then - I think we • ve 
cot it ell. You •ve got all the - I haven ' t over­
looked anything , have I (to Lochhead)? 

You haven ' t overlooked anything that I know of . 
! t ve checked pretty Cbrofully . 

l•o.v, there is only one thing, unless we ' ve olready 
done that . In talking about it, I s ay that I am 
i iving out a statement here which is also being 
given out s~ultaneously in ~ngland end France. 
:1ov11 ti11s is tb&t Holland , Switzerland, and 
Belgium h&ve been given a reciprocal - we 1ve got 
an agreement on reciprocal exctu;nge of gold. 
But I ••ant to word it so - I mean have it so -
so that they haven ' t been Ldmitted to the tri­
partite agreement. I don• t know Just ho·11 to say 
that, you see . J~ke? 

(Nods affirmctively) 

I mer.n they've got this privilege but still they ' re 
not a member. I've gone - I'd r ather have that 
written out than to try - than to fumble i t . 

It seems t o me it ought to be a formal r elease. 

Well , I don't want t o !Wible it if- we•.ve got 
plenty or time . So I think we ' ll do - whet I 
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think we lllight as •ell do is get that thlDI 
cleared up, and if you fellows can go into the 
other room an~ let's h~ve the thi ng done. 

Now, the only thing they need from you, Jlrs . 
~lotz, is that- the President ' s of November 
17, and so that - I think -

!Jrs . l{lot:l. : We get quick service on photostating . 

H. •. Jr : 

~ . .. . Jr : 

G6ston: 

r. ·f . Jr : 

G~os t. on : 

:.oc.tl1E6C::. : 

. ~' .Jr: 

Lochhead : 

t •• •J . Jr : 

Gaston: 

• 

':/by don' t you start it now, photostating , say, 
~bout a half dozen copies, and tell them to 
rush it. And then come back . 

(~rs. Klotz goes out) 

·::ell, I hB.d something else, but I think we 
better let that so~ething else wait ~nd get 
this thing lined up for me . 'llhat do you think, 
Herbert? 

Hl right . 

And do it all at ~ o 1 clock, not do it piecemeal. 

No . I think so, yes. 

Did Livesey send over those cables to you yest er­
d£7 or did he just r ead them? I think that ' s 
the last we nad - those cables. 

(Secretr.ry hllnds Locbhetd c~bles) 

I think the tning to do iS to set it all fixed 
up . Now, does the r ederal Reserve of !lew York 
begin talking today to these fellows , or do they 
only begin talking -

After you announce it, t hey wills tart sending 
cables . '£hey can't do much talking on the phone; 
they have to go by cable . They ' re working on 
that now. 
I hope - I got another Meeting at 11:30 on 
ASsociated Gas . You fellows have got two hours. 
Can' t you fellows -

Two hours? I should think so • 
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t." . Jr: 

· . ·• .Jr: 

vtston: 

.. . .. . Jr: 

er : 

:~ . ··.Jr : 

'l't:y lor : 

t .O D S : 

f. . 'l . Jr : 

.. . . Jr: 

O;>.>Cr: 

r • • ·• • Jr: 

-!uas : 

rl . ~.l . Jr: 

Hua s : 

H. ·l.Jr: 

neas: 

- 7 -

·.·:hat ? 

l should think so . I ' ll get it cleaned up i n 
an hour, I should think. 

I roean so that it is written. 

Yes, I think so. 

You sit in, Clarence, wi ll you? 

O.K. 
·;nat nave I overlooked? Anything? \'iayne? 

(Nods negatively) 

;.h.ve I overlooked anything? 

You're still going to keep th~t 12 o ' clock 
meeting? 

tlo , I better change th<.t, for another reason. 
Let me just t hink e minute . Now, what I was 
going to do - to llll ke the J.ssocinted gas 11: 45. 
1/ouldn ' t 15 minutes be enough on i t? 

I think so, yes , sir . 

.'ih&t? 

I think so. 

All right, nssociated Gss - - Then <t 12 o ' clock 
let ~andis come. And then ht 12 :30 Eccles. 
After all, a hblf hour, wouldn ' t that be time 
enough on -

On the t ax? 

Yes 
It will be 1f you Just want to get the considera­
tion started ; in other Nords , what is the status . 

'!hat's enough, I think. 

lhat's about all you should do . 

• 
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: . . Jr : 

ll . ·• . Jr : 

Vinur : 

n . .:.! . Jr : 
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It occurs to me that it would only - would be 
better to have only 15 minutes with Landi s on 
/,ssociE. ted Gas . 

·::en, but - I mean I might want to take a 
brea t h of fresh cir; I don't want to crowd 
myself . I mean if you people came in at 
11 :~5 and I had Landis here a t 12, and then 
someone -Eccles - I wouldn ' t take this thing 
up till 12 : 30 . Then you be here ('•'lhite and 
Haas) • 

And the ~ther boys in the Bureau that are 
worKing - there is one King . 

!nat' s all right. But you tell Eccles I 1ve 
postponed this until 1L : 3J (to Opbam) . 

7.'lu t time is that? 

12: )0 - ~nd '-'&ndis l•ill be here too. 

•l.'nat t ney are going to do ~t 12:)0 is present 
the Tr easury ' s t ax figures - ~ study on 
foreign s ecuriti~s . See, Jake? 

Ul right . 

i.ll r i gnt , if you :rill go to .~ork on this thing 
r4o-11 . • • 
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DEPARTMENT CW STATE 

WASHINGTON 

Jcw.-.r 11, lBISI. 

Tbe Aottaa eeoretary ot State pre ... te h1e 

o011pl1acte to the Hcmorable the leoreary ot the 

Treasury, &D4 enoloee• tor hie 1ntoraat10D a oopy 

ot a noh (Jo, !775 ot Jcw•ber 31, 19:58) tro- ihe 

Jetherlan4 Lesat10D in Yaehington, tran..ttt1nc 

upon 1n.atr1111Ucm ot the Jliniehr ot J'oreip Attaire 

ot the Jetherlan4e, the text ot a 4eolarat1on aa4e 

by the I ether land. CloYernMnt wi ih rep.r4 to a4hereaoe 

to the general pr1no1plu etah4 in the trtparU h 

4eclaraUon ot Sept•ber 35. 

:lllolMVIl 
ftc- .. iharlu4 L ... Uaa, 
Jw•llar 11, 1811. 
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RO'I'AL tiZ'!'IIIRLAifD LIGA'fiOII 

... ~.D.o. 

fllr:• 

Attal" of \llo 110\horlaata I Mft U.O 11o110r \o 1a1'oa Toar 

l nolleaq of tllo followlll& 4oolan\loa •• 111 ., Ocrfora• 

•-n.o Ocrto..-at of tM tlotllorlaalll M• oopl­

ot tM 4oolan\1- 111 ftlu u.o Ocrto--'• ttl r...-, 

G,_at Bl'itola u4 tU Ud\04 Stotoo IUIW - nt \o 

a , ,. •• u.ou latutloa wl\11 "•" \o u..u -\o.I'J 

poUq u4 .,._NO \o , ... ••nl pl'iDolplOO oto\04 la 

tllelr tl'lportlto 4ool0ntloo of S.p_.,.r U, ltM," 

I oftll .,.olf ot \llU oppol'haitJ \o ,__ \o 

'"• Sl:r, tU ... ..n-. of., lll.-n oo•t•raUoa. 

•• 
w .a. o. van s .. ugel Dollglaa • 

.. _ .. ,Ill. ..... tlal ....... 

~"·• s ...... l'1 ~ s•• 
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IJatARTMINT 01" STATE 

WMHINGION 

lcwe.ber 11, 1111. 

!he .t.oUac Beontary o:f Mate pneuh lab 

oa.p11mea'h to tale Boaara'b1e tlae leo:rew.r,. of tM 

Treaeur,., aa4 eno1oaea for Ilia ia.for•Uon a oopy ef 

a note dah4 IOY•'ber 31, 19SIS, froa tile llrtaa Lear 

Uon 1D. 'faabtacton, tranaaiUiJIC, upon iaetruoUOD 

of tlle Slriaa Oonraaeat, tlla ten o:f a deolaraU• 

-.4e 'b7' tale Bwiaa OOYer-t witla reprcl io acllaerea.oe 

to the &eaera1 pria.o1p1ea atatecl 1n the tripartite 

cleolara'Uoa of Bept•'ber 36 • 

lllo1owre& 
Jrc:a 8w1ea Lept1oa., 
IOY•ber 21, 1911. 

... 

'12 
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wASHINGTON. D. C. 

Slr I 
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toll01rln& 1 

• ~ Gon~n\ of Brikerlan4 llaa eoplauoe 
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1)'6) JtA.U4 
Da1a\el'., ld~. 

Regraded Uclassified



l .. c.Jr: 

.·r .1l . 
Rurgcss: 

. . . Jr: 

I' • .. 

•• , . Jr : 

? : 

1 . . .Jr : 

d : 

n. 'J . Jr : 

H. • . Jr : 

B: 

n . ·~ .Jr : 

B: 

1-I.:.I.Jr: 

B: 

r .. :.: .Jr: 

Hello. 

Hello, sir. 

Hello, Burgess. 

'.'/ell, .ve ' ve got - got a l1 ttle flash on the 
opening here, and it looks as though it was 
just a,little bit off, ~bout a thirty-second or 
tv;o off . 

Good. 

A little bit nervous . But I've talked to several 
of the dealers; t hey don't anticipate any con­
s i der able selling. They say there a~e no great 
offerings around. 

!Tn huh. 

r:ow, it's a little early to tell; it may sleek 
off a little during the day, but - but it doesn't 
look like anything very vigorous. 

Yes. 7.'ell, whl<t do you think - what do you 
think our pro~rl<m should be for today? 

~ell, I t hink Ne ought to - oueht to let it find 
its level if we cLn. 

Yes 

But if t he seltinL gets - ;ell, in the first place, 
.~e ought to see t o it that tile market is o~derly, -

Yes 

- and thl<t there are bids in on every issue -

Yes 

- nt all times . 

::ell, now - hou would this be? Let 1s say that we -
xe - we take - oh, about two hundred thousand on 
eve17 thi~ty-second down. 1bat wouldn1 t be too blc 1 

would it? 
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B: 

. ' • Jr: 

B: 

H. J.Jr: 

- 2 - -

llo - somethln& like tbat. But I wouldn't start 
until it bad gone ort - oh, two or three thlrt7-
seconds from Saturday's bid. 

That• s ell right • 

Yes , yes. 

I mean I - I really - ~ reason for pressing 
Eccles so to do this was.t~- was to hnve the 
oarket find its level. 

Exactly, yes. 

'! .. Jr : See? 

5 : Yes . 

~ . ..: . Jr : 

B: 

!. " . Jr: 

B: 

•. •.. • Jr : 

.,, 
~ · 

. 1. ~ . Jr : 

B: 

n. ·.:.Jr: 

B: 

H. '! .Jr: 

8: 

Let's keep in touch with etch other today, and 
if there's any really sharp thing call me, Wilt 
you? 

I •.vill , yes. 

And then - you and Bell made up your mind yet? 

Well , I think reasonably 'Nell . I - I 1m about 
;repared to see you - see you give u~ the 
preferred allot ment altogether this time . 

But you have~•t t alked with Bell yet? 

Yes - ·.7ell, I talked to h1m Saturday and a 
little bit this morning • 

But -

.~e t 11 make & final recommends tion to you by noon. 

O.lC. 

Fine. 

Thank you. 

Good. • 
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B.:J.Jr: 

Opera tor : 

d. M. Jr: 

O.fJ~r~ tor: 

iL '! .Jr: 

5 : 

B: 

il. " . Jr: 

a: 

l i . ..i.Jr: 

B: 

H." .Jr: 

B: 

H.:.: .Jr: 

B: 

H. II. Jr: 

B: 

n. '! . Jr: 

B: 

H. :l. Jr: 

B: 

New York. 

.All right . 

dello . 

:Jr . Burgess. 

Hello. 

ies , sir. 

Hel lo, Surgess . 

-' -
10z55 A ••• 

It's just a litt le bit more off . 

Yes 

Dut there - there are bids in on everything; 
there ' s no volume of selling . They 're from one 
to three thirty-seconds off from Saturday's 
close • 

• 
·!Jell , that 1 s not bact. . 

But t hings are doing very nicely, I think . 

Have you bought anything? 

No . 

Uh nuh. 

I think not. Nol' , .we ' ve instruc t ed one of the 
dealers, in case any issue doesn' t have bids -

Yes 

- to put in some bi:ds, small bids , a t two or 
three thirty-seconds under Saturday ' s market. 

That ' s all right: · 

Under Saturday ' s b i d price . 

~hat ' s all right. 

ADd we haven't heard t r O. h1a ot &llf executlona. I 
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L. . '!.Jr: 

B: 

i! . l . Jr : 

:3 : 

.: . .: . Jr : 

il : 

:1 . ·L Jr : 

b: 

· .. i . Jr: 

B: 

. .. . Jr: 

B: 

;{. li.Jr : 

3 : 

H. ',! . Jr: 

B: 

i1 . 1.1 .Jr: 

B: 

- 4 -

don 1 t think be 1 s 11111de all)' . 

F lne. 

:low, I have Jlr . Bell, llr . Broughton, and Ur . 
Kilby . 

Well , that 1 s a very importll.nt galaxy of 
gentlemen . 

And !lrs. Klotz . 

Yes. 

:low, t!le:r•ve co!lle to the decision that, for once, 
for one issue •e1 ll eli minate all pr eferences . 

O.t< . by me . 

O.K. by you. 

Yes 

tnd - tnat 1 s number one - and, number two, the 
people here have a preference for December 7 . 

For December 7? 

Yes . 

·:lell, darn them . 

Yes. Well , you're quite - ~uite a ways away . 

(Laughs) ·,7ell, or course, one always has a 
preference for a weekend if he can - if he can 
do it easily . 

Yes , - well, we ' ve gone l!.nglish here . 

But you're going to discourage your boys that -
that do your work for you. 

~ell, it's a ~uestion or tightening it rigbt. 
It - it's -you know, I get very temperamental 
before these -

(Laughs) 
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H . .:o! . Jr: 

ll : 

ti. 'L Jr: 

a: 

;: . ·J . Jr : 

3 : 

:-. : .: . Jr : 

B: 

H. ·• . Jr : 

a: 

H. '.! . Jr : 

3 : 

~> i . "J . Jr: 

B: 

H. 'J . Jr: 

B: 

H . ~ . Jr: 

- s -

I - I - I - I Just reel that I'd be - that I'd 
be rushed a little bit too much on Deceaber 3. 
I'm serious about it. 

Yes 

I just couldn' t quite get my house in order. 

Of course, I thought wtth this early announcement 
that there wouldn ' t be much di fficulty about that. 

'Yell, I - I just can' t quite get ready for it, 
Burgess . 

ITn nuh, uh iluh. 

I ' d li~e to be here next week and sit back here 
and see a few people from New York and talk it 
over and get the feel of the thing . After all, 
you know, even if we - wi thout eskine for any 
new money, I mean, it's a billion one e i ghty-seven . 

Xes , but I think you wouldn ' t know any more with 
the extra two or three days . 

Vell , ~aybe not, but I ' d feel better about it. 

I really feel very badly about - about the - the 
kind of job that is done on these things -

Yes 

-'and I think it ' s very i mportant to the reputa­
tion of the Treasury -

Yes 

- that its business affairs should be handled 
properly, and I don't think this is being handled 
properly. 

Well, it's -

I don't think it was last time . 

No. ~ell, of course, there's one way we could do 
it, but everybod7 doesn't - seeaa to be opposed to 
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&: 

B: 

• l . L' .Jr: 

!i : 

I . · . Jr : 

, . ... . 
H. 1. Jr : 

1>: 

h . ·.~ . Jr : 

5: 

.. ' . Jr : 

~ : 

ri . · • Jr : 

B: 

H.:L Jr: 

B: 

R. 'J.Jr: 

- 6 -

it, and that's make a resister . 

Ou, these five thousand dollar thinga . 

No . That's out now . 

Y&s . 

l!o, make everybody r agister for their bonds • 
t:o , I mean everybody • 

• ~ell , I think that's a mess, because that 
hinders normal trading in them. 

Yes . l.ell , t h i s i s the was I - I mean, 7ou Know, 
I - I 1 ve got to do these things on my feelings . 

Yes 

And my f eeling is thot I want a full week, -

Yes 

- to sit back here ond do t his thing calmly. 
The other way I ' d be rushed. 

Yes , yes . ~ell -

t:o~:, 1f tne Treasury .,eople a 11 here· said, •::o -
tney definitely prefer t he. seventh. 

Oh .vell, as far as abstract - abstract preference, 
I prefer the seventh; but there ' s a job to be 
done. There are all these subscri~tions coming 
in, and -

Yes 

- and -

Well, it gives you, it gives you -.. 
-and going on here . 

Well, it gives you a full seYen days . 
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B: 

i.l.Jr: 

E: 

H.'' . Jr: 

B: 

h •. Jr: 

B: 

- 7 -

.'.'/ell, tnat1 a - that ' s not ade4.uate . 

'i/hat? 

That's not adequate to do the job right. 

Yes. ~ell, I ' m in entire sympathy ~th yo~ 
thut yo~ ~ant to ao it right, b~t I also wanted 
to have it prioed right. 

Yes, yes. .fell, 1 agree to the pricing right, 
and lt doesn ' t seem to me really that those 
two or three .1iays wo~d make a difference in 
being able to price i t right . 

Yes . Nell, I - I - I've talked lt over here, 
Burgess, a nd I - I thin~ ~less there's some 
new reason- I think we'll make' it the seventh. 

.~ell, sir, I ' m - I'm sorry for tb&t. I -I don't 
li«e lt a bit . 

• .. J. Jr : No . 

a: 

H. 1 . Jr: 

Ii : 

l! . L Jr: 

B: 

B: 

H. 'J. Jr: 

I think it's -I think it ' s crowding people too 
~lose . It isn' t just a q~estlon of working 
niGhts t nd ~11 that; they 're glad to do that. 
Butt mBn's jwlgment . isn't ~s goo~ wnen ne's 
1oine that and - and there's certain things you 
have to do in b~iness hours : be checking up 
people and so on. 

Yes, yes . 

And these other banks just haven't been doing the 
Job as they sho~d . 

Yes 

!lor1, wlla t I ' d li.ke to see i s a -

Nell , what about bringing oown these vari ous 
fiscal officers in advance - bringing them down 
here nbout the - the third, and let ' s have a 
talk to them? 

Well, I think there's merit 1n ~t -

•Yell - well -

• 
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! . " .Jr: 

E: 

I:!.!! . Jr : 

B: 

~ • . ! . Jr : 

E: 

~ .u . Jr : 

B: 

h . f.f. Jr : . 

ll : 

. . M. Jr : 

~ . • ·' . Jr : 

u: 

r.l. !J. Jr: 

E: 

H . ·~ .Jr: 

ll : 

H. '.! .Jr : 

3 : 

-. -
- so that we standardize the -

Yes 

- the m£thod of dealing with these things a bit. 

Well, now, 'Ne 1d nave a - an Open lrlarket Co-ittet 
meeting on Wednesday , the second . 

Yes 

I:o~; - and that doe"sn ' t &ver l ast very long . 

Yes 

/.nd why don't I tell Bell, who's sitting here, 
listening, that Ne ~sk these various fiscal 
ufficers to come in here on ."lednesday, the 
second , ana get -

J.ll right. 

- and meet with you and Bell ond Broughton and 
t<i lby . 

Yes , yes . 

See? 

Yes . 

I'm for that. 

All right . Bell ' s making a note . 

Yes 

See? Let me ask him . (To Bell) What do you 
think, Bell? Huh? (Bt~ck to Burgess) All right, 
well let's do that . That ' s time -

Well, I think that ' s ve ry d es1r able. 

That ' s time enough, 1sn1 t it? 

/..nd have li.Il understand1D& Just cat ••'re soi.D& to 

Regraded Uclassified



i! . . Jr : 

~ . • ' . 

... . Jr : 

~ : 

. J r : 

S: 

. J:- : 

B: 

li. • . • Tr : 

!' : 

. Jr : 

. Jr : 

r : 

h ... . Jr : 

E: 

h . ·f . Jr : 

B: 

H. L Jr: 
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ln each district. 

Righto • 

And - and tnen we'll Just hove to cut our coata to 
fit our cloth, -

Th11 t 1 s right • 

- that 1 s all. 

Let me tsk you this. ~his afternoon at my four 
o ' clock confer ence I ' m going to announce the 
date ; I ssid I would , you see? 

Yes 

Do you think I ought to say anything that we 're 
goin& to start on December 2 to sell fifty 
million bills into VErch 15 , or !ust do it and 
not s by Anything about it? 

ilow, let me t hink about th1>t. 

Well , 11e won ' t !l nnounce th~<t till 1'/ednesday, you 
see . 

Yes . That ~ould normally be ~nnounced -

'iednesciLy • 

- next ,;ecinesd&y . 

'lhis ::ednesday . It 1d be 11 nnounced this 7Iednesday 
f or next Monday , woulo n1 t it? 

Yes 

,':ell , then -

Uh-

(Asiue) - th&t there - it ' ll be on when? 

There ' s some merit in telling them in advance . 

Yes 
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B: 

;:. :.l.Jr: 

ll: 

r!. ·I . Jr: 

B: 

rl ."l . Jr : 

E : 

r . • . Jr: 

~ . 

! . '! . Jr : 

E: 

P . . Jr : 

? : 

1 . ". Jr : 

: : 
• :.I.Jr: 

B: 

H. '!.Jr : 

B: 

••• :..! . Jr: 

- 10 -

On the other hand, 1t th11 urket were Tal'J' weak -
I don 1 t think 1 t would artect tb1s market ·~. 

:I ell why not let I s Just - let 1 t come out norullJ 1 

which the boys here s~y would be - come out Thurad«J, 
this 'l.'hursday. 

That's all r ight . 

Because -

'Jt.ybe that's better. 
• 

Just sort of do it normally, then -

;.~on ' t throw too many neR things 1> t them all at 
once . 

hll right. 

Yes . 

Then it ' d come out Thursday , be in Friday mor ning ' s 
pllpers -

Yes 

- &nd thEt 1 s notice to them that ~e 1 re going to 
pick up some new money through bills . 

Yes , yes . 

nnf.t? 

I thi~ that' s oll right . 

1..11 right • 

Yes . 

Thank you. 

All right, sir . 

Goodbye • 
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Seoretar~ of State, 

Washington. 

SPECIAL GRAY and GRAY 

Parie 

Dated November 23, 1936 

Rac 1 d 2:55 p , m, 

1140, November 23, 5 p . m. 

FOR THE SECRETARY OF THE TREASURY FROM COCHRAN, 

... 

. . . 

This forenoon I telephoned to Baudewyns at Brueeela, 

Trip at Amsterdam and Bachmann at Zurich tho text of the 

French communique quoted in m~ November 22, 1 p. a , , and 

confi~ad a schedule for press releases. 

{'4 

JOUR.NAL OFFICIAL of November 22 announces appointment 

of Baumgartner as general man,.ger of the "Credit National". 

He will take office December a. While no official announce­

mont has yet been made the press reports that Rueff will 

succeed Baumgartner as Director of the General Movement 

or Funds . This is not yet confinmed, 

On Paris exchange market today dollars wore offered , 

French franc was strong also against belga and Swiss trano, 

but weak against sterling and florin . Bourse bad. Pronoh 

rentes down about two francs and international seourit1ee 

similarly lower because of rumors about Russian and Oeraan 

d1fficul ties . 

This 
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U!S l•lo• 11.0, Joe bOP II, I P• ••• ,_ .... 

Tble o•entns'• Parle pr••• oarrlee OOPfeot .. porte 

.tr0111 Autor4ul and Born ot tbe ottlolal adberenoe ot tale 

Dut ch and Swl•• Gove~nte to tbe leDel'al pr1Doiploe 

ot tho tripartite asr•• .. nt ot 8epteaber 25. 

KLP 
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~, !lie ~ IIPJiii'•'l7 - 111 p-eat ,an ,._ steak cetcep 
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H.M.Jr: 

W.R . 
Burgess : 

H.N. Jr: 

B: 

S. M.Jr: 

B: 

H.N.Jr : 

B: 

H.M.Jr: 

B: 

H.l!.Jr: 

B: 

H.M.Jr: 

B: 

H.N.Jr: 

B: 

H.N. Jr : 

Hello. 

• 
Bello, sir. 

Hello, Burgess. 

loT.aber 2), 19)6 
10:1) .A ••• 

Well, we 1ve got - got a little flash on the 
opening here, and it looks as though it was 
Just a little bit off, about a thirty-second or 
t wo off. 

Good. 

A 11ttle bit nervous. But I've talked to several 
of the dealers; they don't antici pate a01 con­
sider able selling. Th~ say there are no great 
of't'er ings around. 

Uh huh. 

Now, it 1s a little ear l y to tell; it may slack 
off a little during the day, but - but it doesn't 
look like anything very vigorous . 

Yes . Well, what do you think - what do you 
t hink our progra.m should be for today? 

Well, I think we ought to - ought to let it f ind 
its level if we can. 

Yes 

88 

But if the selling gets - well, 1n the first place, 
we ought to see to it that the market is orderly, -

Yes 

- and that there are bids in on every i ssue -

Yes 

- at all tiJaes . 

Well , how - how would this be? Let's say that we -
we - we take - oh, about two hundred thousand on 
every thirty-second down. Tbat wouldn1 t be too bil1 

would it? 
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No - so11ethinc llke tbat. But I wouldn't start 
until it bad gone ott - oh, t wo or three tbirty­
seconds troll Saturday 's bi d . 

That ' s all right. 

Yes, yes. 

I mean I - I really - 111 reason tor pressing 
Eccles so to do this was to - was to bave the 
market f i nd i ts level . 

J::xectly, yes . 

See? 

Yes. 

Let ' s keep in touch witb each other today, and 
i f there ' s any really sharp thing call me, will 
you? 

I will, yes. 

And then - you and Bell made up your mind yet? 

Well, I think reasonably well. I - I ' • about 
prepared to see you - see you give up the 
pr eferred allotment altogether this tiae. 

But you baven 1 t talked with Bell yet? 

Yes - well, I talked to hia Saturday and a 
little bit this morning. 

But -

We 1 11 uke a final r eco11111enda t i on to you by noon. 

O.K. 

Fine . 

Thank you. 

Good. 
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10:55 ...... 

lew York. 

All right. 

Hello. 

Mr. Burgess . 

Bel1o. 

Yes, sir. 

Bello, Burgess . 

Lt•s Just a little bit more off. 

Yes 

• 

But there - there are bids in on everything; 
there's no volume of selling. They're from one 
to three thirty-seconds off from Saturd.ay • s 
cl ose . 

Well , that's not bad. 

But things are doing very nicely, I think. 

Have you bought aeything? 

No . 

Ub huh. 

I think not. Now, we 1ve instructed one of the 
dealers, in case any issue doesn't have bids -

Yes 

- to put in some bi ds, small bids, at two or 
three thirty-seconds under Saturday 's market. 

That's all r ight. 

Under Saturday ' s bid price . 

That's all ript. 

And we baYen't lward tro. Ilia or aDT e:ncutlona. 1 
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don' t tl11.nk he ' s ude •IIJ· 
Flne. 

Now, I have llr . Bell, llr . Broughton, and llr. 
Kilby. 

Well, that's a very important galaxy ot 
gentlemen. 

And. llr s • Klotz • 

Yes. 

Now, tney 1 ve come to tne decision that, tor once, 
tor one issue we'll eliminate all preferences . 

O.K. by me . 

O.K. by you. 

Yes 

And- that ' s number one- and, number two, the 
people here have a preference for December 7. 

For December 7? 

Yes. 

. Well, darn them. 

Yes . Well, you're qui t e - quite a ways away . 

(Laughs) Well, of course, one always has a 
preference for a weekend if ne can - if be can 
do it easily . 

Yes, - well, we ' ve gone Englisn here. 

But you' re going t o discourage your boys that -
that do your work for you. 

Well , it' s a question of tightening it right . 
It - it ' s - you knOw, I get verr te•peraaental 
befor e these -

(Laughs) 
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I - I - I - I just reel tbat I'd be - tbat I'd 
be rushed a little bit too •uch on Dec .. ber ) , 
I'• serious about it. 

Yes 

I just couldn't quite get 1&1 house 1n order. 

or course, I tho~ht with this early anoounce•ent 
that there wouldn t be much difficultT about that. 

Well, I - I just can't quite get read7 for it, 
Burgeaa . 

Uh huh, uh huh. 

I'd like to be here next week and sit back here 
and see a few people from Hew York and talk it 
over and get the feel of the thing . After all, 
you know, even if we - without asking f or aQY 
new money, I mean, it's a bill ion one eighty-seven. 

Yes, but I think you wouldn't know any more with 
the extra· two or three days . 

Well, maybe not, but I'd feel better about it. 

I really feel very badly about - about the - ~ne 
kind of job that is done on these things -

Yes 

- and I think it's very iaportant to the reputation 
of the Treasury -

Yes 

- that its business affairs should be handled 
properly, and I don't think this is being handled 
properly. 

Well, it's -

I don't think it was last tiae. 

Ho. Well, or course, there's one way we could do 
it, but everybody doesn't - se .. s to be oppoaed to 
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it, and tbat's .ate a r ecister. 

Oh, these rive tbouaand dollar things. 

No . That's out now. 

Yea. 

No, make everybody register ror their bonds . 
No, I mean everybody. 

Well , I think that ' s a mess, because that 
hinders normal trading in them; 

Yes , Well, this is the way I - I mean, you know, 
I - I've got to do these thU1gs on rq feelings . 

Yes 

And rq feeling is that I want a rull week, -

Yes 

- to sit back here and do this thing calmly . 
The other way I 1d be rushed. 

Yes, yes. Well -

Now, if the Treasury people all here said, "No -
they deri nitely prerer the seventh. 

Oh well, as tar as abstract - abstract preference, 
I prerer the seventh; but there ' s a Job to be 
done . There are all these subscriptions coming 
in, and -

Yes 

- and -

Well, i t gives you, it gives you -

-and going on har e . 

Well, it gives you a full seven days . 
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Well, that1 s - tbat1s not adequate . 

What? 

That1 s not adequate to do the Job right. 

Yes . Well, I'm in entire sympathy with you 
that you want to do 1t right, but I also wanted 
to have it priced right . 

Yes, yes . Well , I agree to the pricing right, 
and it doesn1 t aee11 to me really that those 
two or three days would make a dit!erence in 
being able to pri ce it right. 

Yes. Well , I - I - I ' ve talked it over here, 
Burgess, and I - I think unless there ' s so11e 
new reason - I think we'll make it the seventh. 

Well , sir, I'm - I'm sorry for that. I - I don't 
like 1t a bit. 

No. 

I think it's - I think it's crowding people too 
close. It isn't Just a question of working 
nights and all that; the{'re glad to do that. 
But a man's Judgment isn t as good when he ' s 
doing that and - and there's certain things you 
have to do 1n business hours: be checking up 
people and so on. 

Yes, yes . 

And these other banks Just haven 1 t been doing the 
Job as they should . 

Yes 

Now, what I ' d like to see is a -

Well, what about bringing down these various 
fiscal officers in advance - bringing them down 
here about the - the third, and let ' s have a 
ta1k to thea? 

Well , I thick there ' a aerit in that -

Well- well -
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- ao tbat we standardize the -

Yea 

- the method or dealing with these things a bit. 

Well, now, we'4 have a - an Open llarket Committee 
meeting on Wednesday, tbe second. 

Yes 

Now - and tbat doesn't ever last very long. 

Yes 

And why don' t I tell Bell, who's sitting here 
l istening, that we ask these various fiscal 
officers to come 1n here on Wednesday, tbe 
second, and get -

All right . 

- and meet with you and Bell and Broughton and 
Kilby. 

Yes, yes. 

See? 

Yes. 

And-

I'm for tbat. 

All right . Bell's making a note . 

Yes 
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See? Let me ask him. (To Bell) Wbat do you 
think, Bell? Huh? (Back to Burgess) All richt, 
well let' s do that. That's time -

Well, I think t bat ' s Yer)' desirable . 

Tbat•s tiae. enouch, isn't it? 

.lnd bave an underataoding lust what we're coinl to 
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ADd - and then we ' ll just have to cut our coata t o 
tit our cloth, -

That ' s r1cht. 

- that ' s all . 

Let me ask you this . This afternoon at my tour 
o ' clock confer ence I ' m goi nc to announce the 
date; I said I would, you see? 

Yes 

Do you think I ought to say anything that we ' re 
goinc to start on December 2 to sell t1tty 
million bills into March 15, or just do it and 
not say anything about it? 

Now, let me think about that . 

Well , we won ' t announce that till Wednesday, you 
see . 

Yes . ·That woUld normally be announced -

Wednesday. 

- next Wednesday . 

This Wednesday. It ' d be announced this Wednesday 
tor next Monday, wouldn ' t it? 

Yea 

Well, then-

Ub -

(Asi de)- that there- i t'll be on when? 

Ther e ' • eome mer i t in telliDC t hea in advance. 

Yea 
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On tbe other hand, 1t thla aarltet were Yei'J weak -
I don't think 1t would atract this 118rll:et •111• 

97 

Well wnr not let 1 a just - let 1t come out noraally, 
which the boys here aay would be - coae out T~ay, 
thla Thursday , 

That ' s all right . 

Because -

MAybe tbat ' s better. 

Just sort or do 1t normally, then -

Don't throw too many new things at th .. all at 
once . 

All right. 

Yes . 

Then it ' d come out Thursday, be in Friday morning ' s 
papers -

Yes 

- and that ' s noti ce to them that we're goi.ng to 
pick up some new mone:r through bills. 

Yes, ;yes. 

What? 

I think that ' s all right. 

All right. 

Yes . 

Thanlt ;you. 

All right, sir . 

Goodb;ye. 
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• 

'ii•Y 1 say tha t 11e &re having this meeting - i n t he 
firs t place, it i s confident i al , wha t ever we di s­
cuss here . .. nut ,·,c SDY hert: i s confidenti~> l. In 
tht seconu iJluce, it i s the result of the r equest 
of the President of '!r . Landi s , !.lr . l=.ccles, nnd 
wyself th<.t ''" study t nis ques t i on of for e i gn 
c~yital seeking invest~ent in the Uni t ed St a tes . 
1 Esked our statistic~! Lnd leg&l s t a ff to make 
t.'lis a tudy !'r om t:1o ungles : one, from the ~Suestion 
of the oatter of the taxes which the f or e i gn inves­
tor fiL s to ey at pr~sent; anJ ~lso the second 
.uestion, tne possi bi l i ty of ~merican c i t i zens 
se~king means of evLsi un by going abroad ~nd 
investi ng t"eir money r.brond - I mean us ing , s ay, 
Loouon o r Pa ris as a b6se t o o per ate and i nvest 
their money in the Uni ted St e t es as a ma tter of 
tnx evas i on . Now, t hr- t 1 s our nngle of a pproach­
ing this . I don' t think we have any recommenda ­
t i on . ·11e j us t studied the situation a s it i s 
today . And Geor&e , a re you r eady to -

'o'le have a - it is r ather an i nvolved question • 

:iell , you stand up end do your duty . 
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I think I'll let Dr. Zucker do 1t. Be wrote tide 
state11ent. 

All right, wbere 1 s Dr. Zucker? 

Right here. 

This is addressed to the Tax Aspects of Inter­
national Security Transacti ons ; firs t , fr011 the 
viewpoint of the American taxation or fore i gner• 
under existing and previous legislation on capital 
gains and on income . 

(Reads entire statement entitled 
"Tax Aspects of Internati onal 
Security 7ransactionst" copy of 

which follows) 
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~10 

•''ell , .vhat is your pleasure, gentlemen? 

I m~y SFy, ~r . Secret&ry, thEt.the particulRr 
ch'lnges ln the act .1ere prob&bly - next to the 
surta x on ur.distr1buted corpor&te income, prob­
t bty the most 1iscussed in the sessions ot the 
coror,J i t tees up there tn Congress ot anything in 
the 1936 act; and the stftement is correct in 
suyint tht. t the r.e&sons for these changes wore 
because or the edministr> tive impossibility of 
ge t tinp. !·ny a i)preci: ble revenue out o1' the laws 
~os they w .. r., tJlen end the upsetting conser,uences 
of the atte~pts that h~vo been made from time to 
time to enforce th6 capitr.l g& ins provisions . In 
other NOr<is, tne)' were r .,lt to he theoretical 
s~ncti:>ns only, ..,.hich h&d little or no value in 
' -:t ,, l ~per~> tion • 

flot. ,;ould this be? 1'b1:> is & pretty important 
sub j"ct a nd I don ' t think we cr..n do it Justice . 
I f t h~ Fecter~< l ~eserv~ c.nd the Securities Exch&nge 
•ter"' e;.ch g iven &t lcr;st one copy of t.his, or hS 
.£. .;, .;.;,9its c s tiu:y .tr..nt, an" tilen each of you 
~er.tLe 1el" ll'ould desigru.te so~ebody fro~;~ your 
sL1 :·rs to -:c~;t .7::.th our steff t>r.d t!len tney could 
sort ,r ~ull this thing OV6r 6nd ~hen they ~ere 
:et.~.i t:.e:r cotid td.l their r espectiv<. c~.il'fs 
t:u t t .• cy Lre re6dy . Then ne could h&ve nnother 

LP ting 1 nd they 'llieht brin~ in some kinJ o f 
recom ~ende tion . l:lo~l ••ould tht t be? 

I t.hink th&t would be fine . It 1 s a complex 
sub Jti.: t cnJ the -

I Jean I can't get it with just one reoaing. 

:~o . 

Jo .. Jocs tru:t strike you? 

I N&S 30nJering if, in addition to thot , you 
might get both the Federal Reserve Board and us 
to consider the tax problem from our particular 

*"' · 
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standpoints. Now, the administrative measures 
ta~en in order to collect a tax, of course, are 
uoJt our busi ness; but t he effect of the absence 
of capital gains t ax on the flow of European 
money ln this country to buy American securi t i es 
u L u competi t ive uuvunto8e over our resi dents 
net•e 11ho buy e xactly the same t hing : that is a 
mctt~r of our concern . You see? 

True. ::ell , all ,;e 
present the pi cture 
t i ons of any kind . 

o\f tur;; lly . 

h~d to do here was to simply 
as it is, with no recoromenda­
"le ' re very cc.reful. 

:.o.~ , I iu.ve been tolu repe~>tedly tn..t American 
citizens nave found a me thod of operating from 
~bro~d as a base in order t o e vade t hese t axes . 
I nave been tolu the only refson - they've been 
goil1l; over to Ln~lr.nd EJnd bought up def unct 
comp~nie3, corpora tions, and used t hose to 
opera t e as an 1nglish corpora tion in our stock 
'llurket . Ther e ' s oll thot sort of thing 1vhi ch 
Ne can't - which would come under your organi­
za tion more t han ours. 

But -

··ell , as far as I 1 m concerned - I !!lean if t he 
various staffs Mould explore t nis thing to 
the l~it, and nhenever t hey've got somet hing 
.ye 1 u like them to co:ne b~<ck and ;>resent it. 
But fro:n this particular stanJpolnt : th&t a 
man n·ao oper&tes &bro&d, >hether :.merican or 
Plien, nas a distinct advantaee over the 
hmerican citizen . rluh? nnd 1L must be ~uite 
a lure to go abroa.u and operate from there . 

Of course, t here a re certa in counterbalancing 
considera tions that a r e present in many of 
these cases . But I •1ul t e agree N1 th you that 
it is a situation that ueserves expl orati on, 
and I think we, for example, have a few slants 
on the thing that ne'd like to present from 
our side, nnd I think the Federal Reserve Bofrd 
also is concerned. 

::ell, do you wan t to do i t now? 
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!Jo, not now . Just whether or not those differ ­
ent slants will be considered . 

'.'/ell, I sincerely hope so, and I want to llgain 
repeat that we have been very careful to stay 
within our own backyard on this thi ng. I mean 
there is nothing in this where we have slopped 
over anybody's -

1/lell , I think, llr. Secretary, that after all, 
your interest in this whole question of excess 
reserves ~nd all ties in ~ith your stnbilization 
.roble~ . It is a pretty difficult thing to say 
just :;here our 01m backycrd may be in this. I 
thiDA that se have sucn a community of interests 
here thEt, as far as I ' m concerned I -I don ' t 
s peak ~th tne Board of any phase of the problem 
but that, even though we may be charged with 
certain responsibilities, they are very closely 
rela ted to our own problems . 

~e realize that . #ell, isn't it agreeable to 
;tou ~wo gentlemen? As I say , we ' ll turn this 
over to our staffs und when they get something 
l et them ~ock on the door and -

I think that ' s an excellent plan. 

I might suggest this, ~ . Secre tary: from read­
i~ t~t, I don' t believe the other side of the 
picture is broueht out ES clearly as it might be. 
If ~e could furnish , a lone Rith this, some rather 
convenient materi<l ~hich goes into it much more 
fully than t his , I think it mieht be helpful . 

At' . King - he 's Special Deputy over in Internal 
Revenue - he ' ll be in at the discussions . 

King? 

Yes . 

Fine. 

For example, I believe Mr . Kent has en - I beli eve, 
the Col~~bia Law RevieR there, and there is quite 
an a rti cle on various phases • 

• 
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~es, I was Just going to suggest - This i s 
the Jun6 number of the ~olumbia Law Revi ew for 
1936; there is an article in there whi ch i s val­
Uvble because it brings together a number of the 
devices, concrete devices, that are being used 
by various persons at the present time for the 
purpose of gaining tux advantages , and points 
out the difficulties to be encountered from a 
legal us Nell as other points of view in coping 
with those situations. It i s a very illuminating 
t<rticle . 

I'd suggest that the State Department h&s an 
interest in this. hs that was read over, I think 
I detected a treaty violation there, -

.:ell, ln the absence of Lr. Fe is why not ask llr. 
Livesey to sit in, or at least send them this 
abs tract of the legislation? 

- because this "contiguous countries" violates 
our mos t fevored nati on oblicatlons with respect 
to taxation. 

That arose out of u pc.rliumentHry situation. 
The State Department was fully informed of what 
.1c.s going on, and some disquietude •11as expressed, 
and there have been some protests from foreign 
countries; but the Co':lllltttees themselves were 
aware of the sit~tion . but they got into a 
~arlicmentary tangle and their choice was to 
risk a violation of ll treLtY or deny this treat­
ment to Canada and ~exico, and the7 preferred 
to do the l a tter - preferred to do the former. 

Are there any other suggestions? ',Vell then, I 
think it'i up to - -
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J.. -.rioaA \uaiioll of foreipen \lllller w eUJIC &114 
preY10U8 1acielaUOil Oil Ollpii&l piM &114 Oil 1-,, ,,,, , , ,,,, , , , 1 

1. 7n. ~ taz prorteioM of \ be 11la6 law afteo\lJIC 
foreip 1ll4h14ul.a &114 co:rporaUoM u.pt tto.a 
froa \uaUoll of c.pii&l piM to 'llbich .&.en­
are rlliiJeo$ &JI4 fix a flat Wtillbo141JIC taJt OD illco-
rec&iYed cona1at1DC of 41Y14ell4a, etc ••••••• • ••••••••••••••••• 1 

2. fbe tax on iocoJM 1a a w1illbol41JIC tax of 10 percent 
tor 111d1Y14uala alld 15 parceDt for co:rporaUoM 
(41Yidellda 10 percent), paid liT tile American IMkiJIC 
the diaburee•nt alld app11ea olll,y to foreipere 'O'bo 
do not tranaact bueineaa in the United Statea • • •••••••••• • ••• • a 

3, !rho capital pina tu, &ltboucJl appqiJIC to Americana, 
bfta 110 application to a nonree14ent foreipar wboaa 
olll,y 'bu.aineu in tile United Siaha 1a tile ~IIC alld 
aelliJIC of aecuriUea alld co-41Uea on an ucllaJlla..... •• • • • 4 

4 , 'l'Aia t~t-nt 1a radica1q 41tferent froa that of 
prerto1a tax law which proY14e4 f or tuation of 
capital pine alld income eubatantialq on the -
ba.aia aa ~r1oa.na....... . ............... . .................... 4 

6. 1'he chance a.de liT the 19:36 .&ct •• 4u.a 1argeq to 
the 1'Ml1JIC that adequate collect ion of tuea from 
fore1pera \lllller tile preY1o1a acta bad been adminl.~t-
tratiYeq iJIIloaai ble. . .. . ..................... . ... ...... ...... II 

:B. .Americana ~ uae tile dance of tradlJIC i .n American 
aecuritiea abroad in order to e~e taxation .•.•••••• • •••••••••••• 7 

1, 1h1le the rneuue ach req>nre that tbeJ file a 
return alld pa:r a tax upon au.ch traneact1ona , it 
1a obYiouaq IIUCh 1110re difficult to 4iaoonr au.ch 
en•ion.a ...• • .•....... · .. · • • · · · • • • · • · • · • · · · · · · · · · · · · · • • • • · • • • · 

2 , !l'axaUon of ..,_r10&118 liT foreip OOUDtri .. hll4a 
to eiiCOu.zoec- au.ch naaiona aince, in caneral 
..,_r1oana de&liDC in .&..rican aecuriUea abroad 

7 

aze no\ .ubJ~t to~ forai~ tasation •••••••••••••••• • •••. • • I 

(a) a-r-t .. itai.D ••••••... •••••••••••••.•••••• • • • • • • • · • · • I 
( b~ J'ran.ce • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • : 
( o o.r'e . . . .. . .. .. . ... · · · · · • · · · · • · • • · · • • · • · • • · · · · · · · · · · 
( 4 .. , 'be r l.a.J:Ii4.a • .. • • • • • .. • • • • • ••• •••••••••••••• • • • • • • • • • • • • I 
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.l. .Uerlcu tua.Uon of f oretc-ere -..r a:laUJIC Ul\ pnrtoue 1ec1~ 

Uon on capl\el pill.e ud. 011. illooM. 

1. !be ~ '-z proridou of the 1936 law atfectlllc 

toreip 1D41T141111le ud. oorporaUone u.pt \!Ia 

tros tua.Uon of oap1 \el pine to which .AIIer1cta~~a 

are wbject ud. tilt a flat aUbbol4111c -.z OD la­

ooae rece1ft4 ooneht1.nc ot 41T14-.le, eto. 

Decided. illDo..aUone atteoUJIC the treataent of 111.o .. a for -.z pur­

poaee baYe been llloorporated. illto the llnellue Act of 1936. Ulad.er 1h 

prorle1one, nonree1d.ent al1eDe ud. foreign oorporaUone baY1.nc Sncaae 

1n the United. Statea, are treated UDder tao oategor1etl (1) fboee not 

e~ 1n trade or but ill .. t 111. the Unlted. Stet .. aD4 110t baY1.nc u 

off ice or place of bua1n .. • therein, and (2) tboat ~ 111. trad.t or 

bue1neaa altha the United. Stat ... 

With reapect to the nonreald.tnt eUen falliJIC illto the tlrtt crovp, 

Section 211 (a) prorldea tor a 10 percent tax on illtereat, d1rldlll4e, 

renta, ro7al.Uea, &lld other tilted. 1ncoae tros eouroee within the t!Dited. 

Statee, without the alloauce of ~ ded.ucUona for u:peneee or tbe 

grnnUJIC ot credlh for d.apendenta or ~ -=t for pereolllal e:uapUon. 

It la, in effect, a 10 percent tax on ~ lncoae troa the abo..-etated. 

aouroea. J'roa thie 1t h clear that the nonr .. 1dent ellen not eacaced. 

1n tred.e or bualneu 1n tbe United. Stat .. h not wbject to ~ '-z 

wbateoner OD prot1h ar1e1.nc tros elle of eeov1Uea. In other aord.e, 

he 1t tree tros tbe oap1\el p1ll.e tal<. OorreepoNUJIClJ', tbe foretc­

corporaUon !Iarine ~ 111. the United. Stetee &lld not o1au1f1ed. u 
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one ...ce4 la V.U or h1t 111 wUiala U. ValW ,._._, 4retrW 

UDder \bl law ae a -.ua' toreS.C. aarponUoa, 11 lllli,Jaa\ to a 

15 perclllt \liz oa lh ma I ra•• 10ul.1\lal of Sa\u11\, nab, or 

web o\Ur t1D4 lila••· Oa 4biA""•• \U '-& 1'&\o tor \lao .oaroe14a\ 

corpora\loa h 10 puooa\. Oa oap1\a1 lid&• U h aoW.,. 

:ror the relaU~ ..U cro-. of aoanel4at allODI 1114 toreS.C. 

corporation• wbo o1a .. 117 Uller \he 1W.tv.te la \U 1000114 oatoco~. 

1. e. , thoee 4o1q bula••• la \U UJlihcl IU.tee, \U tax prorlllou Sa 

the 1936 law, Seo\lone 211 (b) 1114 231 ('b), are wbet.Jltiall.T elaUar 

to tboee 1Jl the prior · tax l.Aa. !Ide tJpe ot IIOAHe148Jlt alioa h 

al1owecl a peraolllll. u.pUon of $1,000 1114 aloo, 1t a real4at of either 

l.le:dco or CMM•, the ftCU].ar oreci.H for "'-pell4oah. !be DO\ ~· 

within the UJlitecl SW.he of a aonreeiclallt alloa of \hie t7P• at\er lUll 

or&dlta 1a IIUbJeot to the recuJ.ar AOrul tax &114 .....n&L 

ror the ree14ent to reS. corporation, 1. • · , \U toreS. corpora\1011 

clol~~t; 'bue1Jll .. la \U UJlitecl. 1\ahe, tbl 1- wblcb H eame here h 

IU'bJect to a flat taz of 22 percct. I\ h DOt wbJect to \U 'IID4h­

tr1'butecl protite \Ia. 

Opport'lmi t7 to till return• 1n \U - MJlJlU' ae 1e allon4 our 

own Jlatiolllll.e all4 cloaeeUa aarporaUone, h ciT• to thh Qlle of DO.,.. 

rea14oat alioa all4 redclat toreS.C. aarporaUon. lbo'lll4 \U .. f ores.c.en 

taU to ba.,. tlle4 with \lao Oolloator a tl"'lle &114 MGV&h retva of De\ 

inaau, \lao ec-1 .. 1oaer 1e .-powre4 to aalleat a '-& oa \lao baeie of 

the croee ~without allo-"O for 'lnlalal11 clecl'DOUOJll 1114 ore41h. 

It ~ 'bo o'b~V'N!l that toreS.C. 1J141...u.ll IIIII oorpora\loal 4alal 
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bualn .. l 1.11 \he Uaitl4 l\a\11 an •Jeot \o \he 08pl\al ptu \u oa 

ezq profit arialll& Ira. IIO'IIri\7 ,_Uou 1.11 \he Uai\14 1'-\11 1.11 

l l.ke fashion ae ow oa olUHU or «-eUo oorporaUou. 

2. !he \u Oil I.JiooM 1a a wl\hhol4111c \u of 10 ~ 
cat tor 1D41'ri4111le 1114 15 penc\ tor oorpo~ 
Uona (41.n4UI4e 10 percct), pa14 117 tu .AMrlcu 

llllklll& tlw 4h'bv-t 1114 appll11 olll)" to for­
e14Jlere no &o aot tl'&lllaCt llullllae 1.11 \he Ulll\14 
Statu. 

'1'o aaaure oollect.lon, 10 tar u poaalbll tbl 19)6 an- Act 1114 

the prl.or ach con\alll prc'rialou wb1oh peral.t \M .-plo~t of \M 

meebani.D of wltbboldJ.DC, better 4ulpate4 aa 1\he pq~M~~\ of \u at 

eouree . 1 !hia llpPllee to aonrelldlllt alice C.tur cSolll& 'bullllu 

i n the Unlte4 Statu or DOt bll.t onlT to forel.p corporaUou 1111t en.­

~ in bll.aineu in the Unitl4 Sta\ea, 4e-tnate4 aa DOnruldet 

for eign corporattona. J'or thl foraer, the wl tbbold.lnc 1a on a 10 pel'­

cent rate baeio, conat.ltuti.DC \M 1Dtlrl tax pre...ablT clue on the 

nonrea14tnt alien' 1 tazab1e income it••· J'or till latter, w1 tbllold.lnc 

h at the rate of 10 perclllt on 41rl41114a 1114 15 percant on all othar 

taxable lnco.e ..ounta. 

ln pneral, \he wl\hhol4111c apn\ corre~llda to \he pqtnc apnt 

br wb.oiYer 11 re~nlible tor turlllnc onr the lncoae to the DOnreal4ut 

allen or to till llOIIJ'ea1411lt forel.p corporation. '1'o Mite till w1 tbllolclo­

lng effeoUn, tu atatute prc'rl41a tor a penal\7 of $10,000 1114 poaolble 

illprl.eo-\ 1.11 -• of wl.ltlll failure to arrance for till p!IPIIl\ of 

the tax. 
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J. 7M -.1'-1 lldu ta:, .u._... ~to .&aerloua, 

bu DO applt.aaUoa to a IIOIII'ea14aa\ fonicMI' wboM 
oD17 'baalnaaa 1a \U 1JaUa4 hatea 1a tile 1nQo1ac u4 
•elliDc of aecnarUlea u4 o-uuaa oa u ""'"'""'' 

In polAtiDc 011t tile cUff•~•• 1a tnagqt -rda4 tile .&aarlou 

ciUsen and the forelpu wUll nq>eot to taocaa•tuaUOD, U 1a atcdtl­

cent t o DOte that while proflh froa aaourl\7 ael.ea .Ue lr7 \U nonraat­

dent alien DOt do!.Dc W.iuu 1A the l!DUad ltatea u4 lr7 tile nonna14en\ 

foreign corporation are DOt .ul!Jeot to the oapltal pina tu, \U CNA• 

ated percentace fl.a-etap aT•tea for tuinc a proportion of \be o.plMl 

pin.e fro. 1!8CUI'it7 traneaoUone do .. appl7 apinat tbe UJdtad 1\a\ea 

aeller of eecurlUea. !'!me, 1A • aenee, \U1'a IIJipa&ra to be Uaorl•'" .. 

tlon 1A faTOr of tile f ore1p iJI"t'eator b OODIIacUon with aaOIIrl\7 deal.-

lnga. Tid a 1e parUall7 off eat, howe"t'er , liT the nlatl ftl7 bich w1 tb-

bol ding ratea DOW applicable to tbe fbad 1Dooae U•• of tbeae -• 

nonreaident aliena and DOnreaident forelp oorporaUone. It cu be 

readily appreciated, in nw of our tu 1- proncU.Dc for a 10 percent 

tax on pracUcal.l7 all lnco .. &Olnc 011t of tbe oo'lllltl'T to nonraaidan\ 

aliena , that in the oaaa of - of tlla tbe -=\ tlraa wltlalaald 11 

decidedl7 1A exoeaa of what would be the tu UabUl\7 deteralnad liT 

the applloatlon of the J'ICIIlar DOraal. tu u4 nrtu af\er due allo._ 

ance for pereonal oradl h u4 a.pUona u4 'baatuaa daduaUone. 

4. !h1a treabezat 11 racU.oallT cU.ftenn\ rr- \be\ of 
prm0111 tu :u. whloll prondad t or tuauoa ot 
oapl\al pine u4 1ncoH nlla\anUall7 011 tile­
'bull u .U..rloau. 

UDder the prior rw•- aoh, DOnru14aat aliena u4 forel.p OOI'o 

poraU ona lfll'O .UJeot to ta: 'IIIPOII \hair N~~PeC~Un ut ~~ troa 

IOUl'Oea wtthlA tbAI 1haUad ltataa at .Ua\a\lall7 the - ratn 
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applicable 1A \be oa.ee of oUt- or ~11\lf. OOI'J)O:raUoa.. laob 

alien 1A4inAuale all4 forelp ooi'J)O:ra\loae ,..... Nq111red. to ttle 

retUl"'la 4bcloelJIC \berelA \be - 1AfonaUoa wUil re~t to .., .. 

incoee &114 4114uo\lou u -. Nq111red. of o1Useu uA 4oaeei1o OOI'JlO..._ 

Uone, whether or not IIIIGh all-. wre lllljiiiiCec1 1A lNaiJI.IIee SA \be 

Unlte4 Statee. !hu, 'IJIId.er prior U.e t.bq were eab,teot to \be aepUal 

galne tax. 

'!be wi\bhol4lllc rat .. nre 1Nbetaii.Ual17 111 .. UDder all prior aoh 

then un4er the 1936 Act. '!be ratee UJI.4er the 19}4 Act wre 4 percent 

for 1n4idd.uale 11114 l}-3/4 percent tor coi'J)OraU one. lD pural, 111. all 

prior ach the w1 tbholAlllc ratee parallele4 the ool'lllll tax on our 

llation&la &114 the fiat tax on 4oaeetic coi'J)OraU one. In Yi ... ot \be 

tact that tor )'e&re prior to 1936 A1nd.eD4e were tree froa 001'11111 tax, 

no w1 tbboldiD& -. require4 111 the cue of d1'rld.IID4e recehe4 liT oon-

reeident aliene froa 4olleetio corporatione. 

5. 'the cbaDp ude b)' the 1936 Act -• due larpl)' ~ 
the t .. lia& tbet adequate collection of t~• tro. 

foretc-era 'GIIII.IIr the prenoua aoh W been e"•'"' .­
tratinl)' t.poeeible. 

In the ediiWetraUon of the tax proneione, conrl.Dc pr1Ao1pall.T 

the tu on profUa b7 t oretc-era arhlJIC troa eeov1t7 trauaoUou, 

the .Bur- of lD.hrDal ...,_ 11u •acatered. 41ff1G'IIltiee witb \be 

plan of peraittinc the inooee to ..,.,. flret to the oonr .. tAeDt ellen 

witb oo wttbbl>l41ac uA tileD requ1riJIC tbe tul.Dc of a retlln to _.. 

the tnaeac\toa.. llaGb 4lft1G'II1Uee nre1 (1) .. Tine oo .tvhd.ioUoa 

oYer \ he per- ot \be OOJI.I'IId4en\ alien there ah\114 oo .., to oo• 

pel \be fUlJIC of a rehl'a, (2) \be - for ~ \be rekiM 
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were wbol~ iuUqu\e 1A n• of \U laalt of llook ~rd.• 1A Wa 

coUDtlT oonrbc the 1111arnicla\ aUaa' Mnl"i'T ..set aa\lnUM, 

and (J) a .. ~a1Dc \hat 1A p&nloular iAatucea IIIAqua\e iAfonaUoa 

••• anilable fro. which profU Ae\eraiAaUoa arlaiDc fra HOVt.Q' 

treneactiou could be Mde, Ulare war. 110\ 1A thh ocnmt%7 1A azq 

definite plaoe kDown to the B\Jree.l.l el\her propertJ' or bailie aa-h 

of the nonreeldant allan ep'net which diatzalnt ooul.d be ..s.. 

l'rom Ume to Ume, e!!orta were aade 1A the lllternal lin'anue 

:Bureau t o follow JDOre 1Atena1 -..l.7 the trauaotlona of the no~~naldant 

aliena t hro'Qjlb abatraottng f rom broker•' recu:Lar iAfol'll&tion r.porta 

such data aa were eublll\ ted deal. tilt; w1 th aeGurU)' tranaaotloaa where 

the indicated c:uatoaer wae a foreipar. 

Thia wu not nry produothe of rewltl 1A Tin of the IU)' 

aethod of awidazlc!t aoooaplhhed. '117 DODnaldent aliena bu:r1Ac a8GUrL­

ttee 1n the name of a foreip brokar and the raluotanoe of INCh for­

eip broker to dhololl to the llurM11 the ,...e, of hie olleah. !hia 

reluctance 1e elq?] a'nable '117 the e:d&UIIC foretp ouatou, and 1A -

eountrtea '117 racu.latlona proh1b1t111C t he dlaoloaliiC of the prinolpala 

tor whom broltara aall a.curlu... In addition, frequat AealiiiC& 1A 

bonrer eertlficatea a!!ord.ed. 1111 lr:nowledce of the actual onere of the 

atoeka nen t o the !oretp broltara theaael.,... 

lihUe the extant of failure to H})OM proflh '- .toe tna.­

aottone '117 forelCIUra ~- be deteraiAed. wUh .., IIAcJ'M of preolaloa, 

u "-'• llppUWlt the\ .-~a failure - -.tanual fra the faat 
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tb&t, ae per the la'on aallUlo Wo~''- oonriJ1c tM :r- 1,3, 

olll7 10,910 ro\unla wen t1lo4 'IV ~•ol4a' 1111-., rotlooUac • 

au:rocato not 1nooao of ~ron.&,oq t20 allllon dDllaro aD4 a -.z 

l1ab1lit7 of ao~ quito $) allllon dollare. Illolu4o4 1n OV!Ch tax 

r eturn• wore prot1 h troa 1111ee of rae! utato, etoolce IUI4 boDd1 1n 

an 81:1ount appron.&tiDc $5-1/4 alllion dollar•, which ttcure conre 

capital a11et 1111ee hald le11 than two ,._.., ae well ae 111111 of 

capital a11eh hald 80re than two 7MZ'•· fo 'beUer tlpprOO!ato tile 

pi cture tlma pructo4 U 1e pertinent to noh tllet ot the nonroolcloat 

alice wbo tiled returne, MilT did eo 'boo- the 4 percct wUbbol~ 

i ll& tax ,... 1n ace•• ot the trne tax 11a'b1l1 tT when dehmtno4 'b7 

appl71o« the regular nor.J. tax and eurtaz ratee. The•• nonreeicloat 

alice, therefore, filed return• acc0111p&Dio4 'b7 olaime tor retwld. 

:a. .ber1cua ~ uae the dnlce ot tradill& 1n Aloericu eecurUi11 
abroad 1n order to eftd.o tazaUon. 

1 . While the rllftllU ach r~re thet the7 tUe a 
return aDd. PIT a tax upon ouch traneactiona, it 
11 olrf'iouaq auch 80rl ditficuH to dieoonr 
euoh naliona. 

J.Dothor aepoot of the eal!Jeot wortq ot conaideration 11, are 

there 'be1zlc cr~&to4 UDder the l1nUo4 ltot11 tax qet• con41Uona pol'­

ta1n1nc to .. curit, tranoactiono which ai&b' 80thah an Aloerican to 

coDd!IOt hie eeourit,. tranoactiona abroeA. fo 'be I'GH, tile Aloerioa 

11 taxable 1n the UnUo4 ltotM on 1111 s- which he e&rU 1n ou-r 

countri... lron'IWr, ae...tnc tbU tM oepUII1 p1u tax 11 oou1doro4 

b7 cortoia .a..rt- to 'be too 4raet1o to .-.nut -...c1ac 1a eMV! t.F 
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t ranaeoUoae 1ll U.. 'Oilltell haM• ..a nporUac tM prof1b \Urea, 

they ..:r aU..,pt ~ n114e Uw kz for llbioh tbi!T an 11allle li.J 11aft11C 

t ranaactioa. 00_,_ uroa4 ... fa11111C ~ npor\ tlwa. Bow pel'-

suaa1Te the d .. lr. •J.cl!.t b- - be &leued bT ualTs1DC wlla\ U.. 

witbboldi.Dc ratee, u ftll u other \aue, ar. IICII!ut ~da\ 

aliens 1ll eooe of the prillolpal foraip ocnmtrhe. 

2. bu.Uoa of .bert-• bT foreicll oo1111trlee tu4e ~ 
encourac- IIWih --.loa. Iince, 1ll ccenl, Aaerloaae 
deallac b. Aaerloaa eecuritiee abroell an not nbJeot 
~ aztT fDreip \uaUoa. 

(a) Or~&t Brl\a!A 

llonreddent aliau Ulldar BrlUah 1•• are nbJ ect to ao ia­

tu collected at the eouroe at the rate ot ~ 3/'4 perceat u;pon all 

items ot amma1 or recurri114 income euoh aa dhldeada, iatereat, Hnh, 

royal.tiea, aod the like. lteaoe, a thllhd Stat .. cUhen OlllliQC BrlUah 

aecuri tiea 11 \aud at ~3/'4 percent on dh1.d1214e aod bter.at fro• 

tbeae eeeurl.Uea. ID a441Uoa, be 11 nbJeo\ to a graduated rartaz on 

11:110\lllh ill UCell of 2,000 po111141. I'Ub r .. peot ~ ~Ual piu 

Gr eat :Br ltab do .. not tax cuua1 ~tal pial, ~ u, pial realhad 

incident to traaeaotlone upon the eecuritlee ezcben~a. !be .blrloaa 

cHisen, nonreeldent 1Jl ()reat Brltab, b'o.t tre41Dc there, prondad be 

tradea t~ be- tide broltare, 1e ao\ nbJeot to M:T capital pial 

taz, 110r obno~ h thlr. azq Brltiah wUbholdiiiC k% oa 1.llcal pa14 

tro. the 11a.Uad 8\a\ee. 

(ll) :rruoe 

Lill:e Gnat Br1\&1a, :rruoe illpoeee a k% oolleotad at the eovce 

011 din4..aa ..a bhree\ artelac wi\hill lh bcl'4ere. fte ra\ee of 

k% 1111,)' 'M 12, U, or • percat, a.,nt•• oa Uoe t;rpe of ~u ... 
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In paenl, Ul8 rdeo an ldp r for ~ ...... Uaa tor 

•regleter.a• Ulal'oo, 111111 biator 1llla tll.e Ute of t11.e oorponUoa to 

under ten 7oe.ra tll.ea wll.ea it h onr tea ,...ro. If c Aaerl.OaA 

cUhen carrleo OD tr&DNOUou 1a oonritloo OD tll.e J'roach :1ovM 

or other J'roach •cl!enpe thr<N&b a 'boaa fido ~uioa oc-t, be 

1a not taxable upon tll.e reoult1DC profih. It, llowonr, wah .&aer1CaA 

c ltllen baa a 8poroauDt utabl1oblloat1 1a J'ruoe he h nbJoct to a 

tax upon thia clue of profit. at tho nto of 12 poro•t. 

(o) 0-neA• 

.I.D .Aaertcan clibOD, ao a DOnreetdeat altu, to nbJeot to S p&l'­

cmt tax upon 1ac011o t n uceaa of $1,000 froa oourceo dthia Cane"• 

Such tax 1e not withll.el4 b)' doduotlcn at the source. IA ad.d1Uon, a 

special eurtu: of 5 percent which la deductecl at t he eource 1e ilopoeecl 

upon certain tt .. of dirldenda, iatorut, and ro)'&lUea • 

.1. tllrthor witbbo1cli.D« tax of 1:>1/2 percent 1e oporaUft ••ut 

rentale and •1nduatrial• ro7alU .. ooa1DC troa patenta, oil loae .. , etc. 

If, howeTer, tho non.rutdent altea baa 1Ac0110 froa oourcu other than 

those nbJeot to tbh 1:>1/2 porceat witbbold.1ac tax, tho S percent 

tax appltee t o hie IIC&I'ecato iaooao, an4 he h allowecl to tM. a tax 

credit fer tho 1:>1/2 perceat tu; prorloual7 wtihhold. 

(4) .. tbor18Dda 

.I.D .&aer1CaA o1Usc roco1T1Jic dtrldenda Ina a oorporaUon ~ 

oiled 1a BDllan4 IIWitaiae a tu: which appronutoa 10 porc•t, .-Jl 

tax betnc oharpalllo -..tut t11.e oorponUon upon dtatrtbv.ttoa of tbol 

dirlden4 . .AD Aaort- oUt-• .twtll.er -'t.nc o..-1 t-u­

ia etoolta allll •eourlttea, or tra4t.nc thoroia t.bJocnllla a 'llrok8r, io •' 

wliJoct to tax upon tho rooultt.nc protth. 
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IOT•ber u, ume. 
lOtl!i •·•· 

12 4 S::,. ""a./ 

Rent schler 1 Hello Ill'. Becratal'7. Hare are JOU ? 

H.ll.Jr : 

R: 

H.Jl .Jr: 

R: 

H.!A.Jr: 

R: 

B. Ji . Jr: 

R: 

H.ll.Jr: 

R: 

H. ll.J r: 

R: 

H.M,Jr: 

R: 

R.Jl.Jr: 

R: 

R.ll.Jrz 

R: 

Oh I ' • fine and JOU? 

Oh fine thanks . 

Look I 1d like to have a little talk with you at 
a time that ' s mutually convenient. 

Yes what would suit you - What time would suit you? 

Well here ' s the thing. 
tomorrow afternoon. 

Yes . 

I'm going up to the farm 

At Fishkill. And I ' ll be there till Sunda7. 

Yes. 

You- I don't know- I mean are you going away 
over . ••.. 

NO I'm going to be - I'll be here over the holiday. 

Well I mean would either - I could - Friday or 
Saturday ••••••• 

Either Friday or Saturday would suit and I could 
come wherever you're going to be if - whatever is 
convenient to you. 

Well it might be as convenient there as it would 
be to - ah - come down to Washington. 

Yes . Just whatever suits your convenience •• ••• 

Well - ah 

••••••• I•ll be delighted to do. 

Well &ere's - :rou could- supposing you look this 
up, :rou see? I aean I don ' t - :rou could either drive 
or taka a train, you see? 

Yes. 
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R.W.Jr: 

R: 

H.V.Jr: 

R: 

R.V.Jr: 

R: 

s .u.J r: 

R: 

R: 

H.N.Jr: 

R: 

H.M,Jr: 

R: 

H.V.J r: 

R: 

B.K.Jr: 

R: 

125 
- 2 -

WhicbeYer you preterrtd - ita about the .... tt.e. 

Why :rea - ah ••• 

I aean :rou could baTe :rour Secretary look it up. 

Yes Itll 110tor - 1lb7 don' t I do tb1e, Wh:r don't 
I 110tor OTer to :rour - to the tara either an P'ridq 
or Saturda:r WbiCbeTer suits :rou the better. 

Well I -• going to 8\llgest 1t :rou come up - aa:r 
it you wanted to come up here Friday afternoon 
you could baTe supper with us and then go back. 
We could haTe supper at 7 o•clock and go back 
right attar or you could - or - or Saturda:r - either 
one - I•ve made no dates. 

Well ••••• 

Which would •••• 

• • • • • • it does make a particle. Saturda:r would be 
a little more convenient to me than Friday really. 

All right. Would you - would Saturday afternoon. 

Saturday afternoon? Fine. 

Well I mean would you - ah - would you rather come 
say at • o ' clock and then spend a little tiae and 
then go back or would you rather come later? 

Well suppose I drop oTer about • o'clock Saturday 
afte.rnoon. 

All right and then we can have a talk. 

Yes, tine that would suit me just right. 

Now I'll tell you the best _,.. You know there'• 
this new Bast - they call it Eastern Motor Parkway, 
which iS 8D extension ot Bronx BiTer? 

Yes. 

Bow that's t1n1shed - hello. 

Yes. 

Regraded Uclassified



H. U.Jr: 

H.M.Jr: 

R: 

I! .M.Jr: 

R: 

H. M.Jr: 

R: 

H;loi .J r: 

R: 

B.li.Jr: 

R: 

B.ll. Jr: 

R: 

H.M.Jr : 

R: 

B.K.Jrr 

R: 

R.K.Jr z 

R: 

126 
- 25 -

And you get on that parkway and go to the end ot it 
and then you come to what they call State Blghn.r 
tfo. 52. 

Yes , I know that road. 

And you turn lett. 

Yes. 

And you come to the Village - Wiccopee Village . 

Yes. 

And at tbe Wiccopee store you'd better inquire - we're 
about a mile from the Wiccopee store on a dirt road. 

Fine, well I 1ll come right to the Tillage. 
I know exactly where it is. 

I th1nk 

Well you go up on the new extension of Bronx River 
to route - State Highway &2 -

Yes. 

Turn left to the little village of Wiccopee. 

Yes . 

And at the store you inquire. 

lUna and I' 11 1110tlr up Saturday afternoon. 

And then we could have a little talk. I - I'd like 
to go over the general situati on as well as the 
bond market . 

Yes, very good. 
to Washington. 

Good. 

ltd rather •o that than co•e down 

All right. It'll be very nice to see you. 

Sa7 listen. 

Yes. 
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R: 

B.U.Jr: 

R: 

H,loi,Jr: 

R: 

H.Y .. Jr : 

R: 

B. M.Jr: 

R: 

H. M.Jr : 

R: 

R. Y • .Jr : 

1\: 

Bdi.Jr: 

- 4 -

What do :rou aem bf 'bu71DI our whole bill iane 
and not lea.,ing m:r for an;rbod;r elle? 

Well we wanted thea this t1ae. Do :rou alnd lettilll 
us ha'fe them? 

(Laughter) lo, I wat 'fer, .uch amnsed. 

(Laughter) We'd rather ha'fe :rou gi'fe us a better 
r ate though fellow. 

Well listen, you write the ticket. 

I know it. We write the ticket. 

All I do i s to print them. 

Well you keep on printing them but let's tr:r to 
get that r ate up a bit. 

(Laughter) All right with ••· 

A11 right, tine . 

A11 right . Saturday at 4 o•clock at M7 tara. 

All right, tine . 

Thank you. 

B:re-bye . 

Goodbye. 

127 

Regraded Uclassified



l. . Jr : 

0 .1 1·1 tor : 

11 •• ,Tr : 

B: 

. . ' . .. rr : 

B: 

. . . . Jr : 

. Jr : 

~ . ·' . Jr : 

B: 

. . . Jr : 

~ : 

t . ·• . Jr: 

1 : 

. Jr: 

!l : 

Hello . 

~r. Burgess . 

Hello, sir. 

Yes 

lo..aber 2), 1936 
) &05 P.M. 

.':tll, tnints &l'e .. e&ltened & little bit . They -

t u ha . 

Tl::e) 1 re off t.bout t .. o to seven thirty-seconds. 

Yes . 

~no .ve bougnt t.bout t. million and a quarter . 

Since when? 

!:ell, t ho t 1s- I haven' t hlid t he report just at 
tht close yet; -

U'n huh . 

most of it in t he past two hours . 

I see . 

But tne Clo.rket n.aintr.ined i tself in pretty good 
condition. :•e bought up to two hundred &nd 
flf~ thouscr.d on some issues; on so~e of them, 
~ t;ood devl less tilt n Uu: t • 

/,11 right. 

I think 1 t 1 s been a pretty suc­
cessful d£y. ile 1 ve - Ne ' ve got this m~<rket a 
little - a little uown where it ought to be . 

Yes 

J,nd everything IS been Ofder ly • 

Yes 

And it 1s been oone w1tbout our apendiDI •ucb 8DDIJ• 
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'! .'ll . Jr : 

? : 

h .'l.Jr: 

E: 

. , . Jr : 

3 : 

. . . Jr : 

H : · . Jr : 

1 • • Jr : 

' . . Jr : 

. t . · • J r : 

B: 

Fi , \I.Jt• : 

B: 

n. :L.Jr: 

- 2 -

I don ' t understand wbJ the stock market ' s rell 
off so much. 

You saw 0 . P. Van Sweringen' s death , did you? 

Vlha t? 

Did you see Lbout 0 . P . Van Sweringen 1s death? 

No • 

H~ died about 12 o ' clock . 

uoul<i thE t put the I1U' rket off? 

nell , I don 't ~now . I haven ' t seen the individual 
stocks yet. 

Oh - two end a half points . 

I t hink that prob~bly £ l a reer effect was t he 
Fr ench and - end LonQon markets, -

Yes 

- which wer e 1.1 ui te bad e t the close. 

I wond~r r.hat ~as the matter with them . 

On, I t hi nk it ' s t his Spanish ~ar t hing and the 
neutrality partly • 

Uh huh . 

~uestion of the Brit ish blockade, you know. 

I see . hll right. !hank you. 

But I don't think it means much . 

Hl right . 

Yes . Right . 

Goodbye . 
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8: 

t . • Jr: 

i: : 

, . :: •• r-r.: 

"> ; 

f! . • Jr : 

3 : 

I. . . J r : 

!. .. . J r : 

B: 

. . . . J r : 

" . ~ · 

ll . ·~ . Jr : 

B: 

·1. :.: .Jr: 

B: 

H. :J . Jr: 

B: 

H. II . Jr: 

- ) -
3: 18 P.K. 

ran to two milllon, seven thirt,r-tbree 
thousand . 

Good l 

So •·e weren't just pikers,· you know . 

Who said you 're pikers? 

They - they closed a t about the lmv; was about 
two to seven thirty-seconds off . 

l'.bo 1 s accusing you of being a piker? 

·;-e:l, you v. i d E. little while £>go. 

!:10. I? 

Yes, sure , i n one of your 1veak moments. (Laughs) 

(La ushs) In one of the weak moments of the 
market . 

That ' s right . tlell, I - I s tUl think my 
previous conclusio~s a re rignt, thPt it did 
pr e tty Nell today • 

Oh, I t h ink so . 

Lverything .:ent. all right, a nd ever7body likes 
this stutement, likes getting it out in the form ot 

It ' s made a good taste in everybody 's 
mouth . 

Well , I don ' t know who suggested that to Eccles , 
but it was a wonderful idea he had. 

(Laughs) I wonder ~here he got it . 

I h£iven' t the slightest idea. 

I haven' t a~ notion either. 

No - no -

It' s a good i dea, though. 

Yes, good idea. 
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B: 

H • .! . Jr: 

B: 

!J. : . Jr: 

B: 

cl • •• Jr : 

• 
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Yes 

Well , they get those once 1n a while. 

That ' s right, yes . 

All right. 

Yes . Goodbye . 

Goodbye . 
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Operator: 

B.II.Jr: 

Oper ator: 

B.II.Jr: 

Operator: 

George 
Harrison: 

B.K.Jr: 

B: 

H.ll. Jr: 

B: 

H.III.Jr: 

B: 

B.II. Jr: 

B: 

B.M.Jr: 

B: 

B.II.Jr: 

B: 

H.II,Jr: 

•o•eaber 23, 1936 
3:38 P.l. 

llr. Harrison baa someone with him. He wanta 
to know 1! he can call you back. 

Yea 

ill ri&ht. 

Hello. 

Juat a minute. 

Hello. 

Hello, Benr:y. 

Bello, Oeorget 

Yes, sir. 

Have you got allJ explanation or what happened to 
the stock market today? It's off three and a 
third points. 

It's what? 

orr three and a third points. 

Ro, I haven't 8llJ •t all. It was -

Could you ask aro1md or find out something? 

All right, I'll do that. I just had George 
Davidson in here for hal! an hour and he didn't 
even mention it as being an:ything of interest. 
I was asking him what was going on. 

132 

or course, you know, on account of it - I mean we 
had quite a flurry in sterling. 

Well, it's up a little. 

Oh res; well, we had to step in. 

Yes. 

Would rou check up? I'• soing into a preas 
conference at !our and aarbe a little after that 
rou can let ae JmoW'I 
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li: 

!i.!I. Jr: 

H: 

H,M.Jr: 

H: 

H.M. Jr: 

B: 

B.ll.Jr: 

li: 

- 2 -

All r ight , I'll check. Attar that? 

After that. 

Yes, all right. 

133 . 

I mean I - I Just wondered what the gossip is, you 
know. 

Yes, well, there ' s - there's nothing - it was 
pretty - it was quiet . 

Well -

It must have been easy . 

There must have been - I imagine you'll tind there 
waa a lot of selling from Europe. 

Well you know, I •ve argued all along, and these 
peopie wouldn' t believe me -

!i. !A. Jr : Yes 

H: 

B.lo! , Jr: 

B: 

H.M.Jr : 

ll: 

B.ll. Jr: 

B: 

H.M,Jr: 

- that a good part of this money from Europe was 
coming because they felt that, with all these 
excess reserves -

Uh huh. 

- we couldn ' t stop the stock market from going up. 

Yes 

And therefore I' ve a.rgued that 1f you sopped up 
the excess reserves that would be one way of 
stopping this .-oney cotaing from Europe. 

Yes . 

I t that were true I'd - I'd be glad i f that i l 
the explanati on, frankly . 

You mean - you aean s i nce - t hey t eal t ha t the 
market won•t go up ao becaUie we're coin& to 1top 
it? 
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ll: 

B.ll.Jr: 

H: 

l! .loi.Jr: 

H: 

H.ll. Jr: 

H: 

B.lA. Jr: 

8 : 

H . J.I. Jr: 

8 : 

B.lol. Jr: 

8 : 

H. l&. Jr: 

B: 

B.II.Jr: 

H: 

B.K. Jr 1 
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Because we're aoi.JI& t o sop up soae or the ucess 
reserves. 

Yes. 

That may be an explanation. I don't know. 

Well, if you would find out and then if - if 
you'll call me. 

I'll try and 1 111 locate it and see what I • 
can find out. 

You may not be able to find aeything. 

I may not, but if I can Without being too 
conspicuous, I will. 

And I thought the rac:t that the Board got out 
that statement was good . 

I thought it was, and I thought it was a good 
statement. 

And, as I seid to Burgess, I don't know where 
they got the i dea but it was an awfully good 
idea. 

(Laughs) 

Bub? 

As I told you the other day, you did a great job 
on that. 

Well, I just wanted to say that I thought it was 
the silliest thing, in front or twelve people, to 
try to bring up something that happened last 
July, and to try to bring it out tba t way. 

Oh, I thought the whole thing was the silli est 
thing . 

I thought it was the silliest thing. 

That was silly, and we wasted aore tiae on that. 
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H: 

H.M. Jr: 

8: 

a.:.t.Jr: 

H: 

H.li.Jr: 

8 : 

H.Y.Jr: 

H: 

H.K.Jr: 

H: 

H.ll.Jr: 

B: 

H.M. Jr: 

H: 

H.M.Jr: 

H: 

H.ll.Jr: 
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Then I think to brinl up the question or a 
conversation between you and me - you and I 
never had any misunderstanding. 

135 

No, and - and after all, whan you talked to •• 
three minutes before ten, I got - the impression 
that I got - the correct impression was that you 
hadn't been notified. 

Well, I hadn' t until nine o ' clock the night 
before. 

llo. 

But I can -

I know. Well - I mean what - at -what's that 
1n the - and I heard Anderson said a telegraa 
went to your night telegraph operator. 

Did . Got a telegram about six o 'clock to the 
telegraph operator : "Please keep a senior officer 
at the bank." 

Well, it's over the dam. 

Yes 

I'm announcing tbis whole business at four, and -

What whole business? 

Belgium and Holland and Switzerland. 

Oh, good. 

And that's - and London and Paris will announce 
simultaneously. 

I see . 

You - you got the thing. 

Yea. 

And I feel very, very happy because I think aga1D 
it coaes at - Just at tbe tiae when Burope need• 
a little aoral backinl· 
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B: 

H.ll.Jr: 

H: 

H.loi.Jr: 

H: 

B.M.Jr: 

- 5 -

(LausbiDC) Yea, it 4oea. 

llbat? 

It certainl)' does. 

Yea. 

All rigbt, HeiU')'; well, I'll see wbat I can 
find out. 

Thank :you. 

• 
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ur. Bell, llr. V1ner, Dr. W1lltaaa, llr. 'fa.Jlor u d 
ur. Haaa met witA tAe Secretary at 4:45 tAil afternoon . 
Kr . Loclllle&d Joined t.lle group aoon attar t.lle meet1Da 
started. 

Following i a at.enograpll1o report. of tile ocnterenoe: 

HY,Jr: Wnat I want t.o do wnile you t wo gentlemen 
(Dr. Williama and Dr. Viner) are s ta,ying one 110re da.Y -­
you are staying, aren ' t. you7 

Dr. Williaaa: I will st.ay if you want me to or I 
will go back t.o t.he Bank. 

HU,Jr: I think you will stay wnen you near t hia, 
You are here a s a Harvard professor. I t.nink wnen you 
near t.nis, you willwant to stay. 

I nave wnat. I call 1 t.ne germ• ot an idea. I won ' t. 
say anyt.ning more. I nave talked it. over witll Bell; 
nad a couple of minut.ea witn Viner. And t he thing tn&t 
kind Rf stirred me up on tnis was t.his article by Kr . 
warre~ Case Pomeroy going back to the UoUillan report 
and this thougnt. of isolation ~d sterilization of gold 
and separating it. from our domeat.io stock. 

Bell: Our monetary stock. 

Haas: Our banki ng system. 

HU, Jr: llonet.ary a took. 

Dr. Williams: No. 

Rave you read that article? 

Dr. Viner: I nave not read it yet. . 

HU,Jr: I r ecommend it. 
put than by anybody elee. 

Haas: It.'s • Bob" warren. 

I t.h1nk i t ie 110re oleerl,y 

HY,Jr: He ueed to be down .bare. I can't put. it. 
as well ae .b.e can, but. tAe tAoU6ht ia 1f t.nere could be 
some wa~ f ound of i solating and atarliz1Da gold eo it did 
not mix into our domelt.io aoonoll,)' , I tA1nk -- all I t.hink 
we .b.ave 11 tAe germ of u idea. I t.alltad witA Bell t.nie 
morning and I don • t. mow wnet.ner .b.e .b.ae .b.ad t.iae or not 
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to go into it. HaYe you had tiae, Dan? 
Kr. Bell: No, I haven ' t had time. 
Hl!,Jr: Could you do thla, Dan? Could you take it on the very firet th~ 1n the morning with theae people? 

Ur Bell: First time. Nine o'clock . 
Hl!,Jr: Jake, would you meet with Bell and theee men 1n the Under-Secretary ' s office? 
Viner: I will be there at five minutes to nine . 
HU,Jr: I want Archie (Loohnead) in on this. I don ' t know whet ner we can do it or not, but if we can (Secretary sent tor Lochhead and he came right in. ) 
Viner: That 1 e a legal question. 
HW,Jr: Archie, I want you to sit 1n on this thing. Then all this stuff that these fellows were talking about last week would all fall by the wayside . If there is a met hod of separating this gold 

~· Bell: It would help out on that situation. 
HU,Jr: It would help out 1n settling international balances. 

Dr. Williams: I have a couple of ideas on how it could be done. It could be done in the British method. 
HU,Jr: It isn't so easy. Dan is too tired to­nigbt. We are all tired at this hour. Don • t you think it is important enough to sit in on? 
Dr. Williams: Oh, yea! 
H»,Jr: Dan says be is available at nine o'clock. I would like to keep it secret as a Treasury .. tter, be­cause it it leaks out that we are considering it at all it will be in all the papers . 8o 1t you (Dr. 1f1llla.u) would sit 1n on thU ae a University man, I would ap­preoiat.e it. 

138 
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Dr. If llliame: I '11 certainly be here. 

Hll,Jr: Beoauee I don ' t. lllnow -- it we oould do that. 
1t would certainly make Eoclea' J ob eaey, auoh eaeler. 
And Georoe (Haae) I don't. know whether you have had any­
bod,:r examine th18 or not.. 

Dr. Haae: Yea, we were talking about. it. today and 
~alked about. it. previous t.o t.nat. , I t.n1nk lt can be 
done and I don't. thi nk it. will need any changes in t.he law. 

HJ4,Jr: Have you anybody who has been working with 
you on t.hie7 

Haas : Yea. Selt~er and White. 

IW,Jr: Will you bring them into the meeting tomorrow. 

Ur . LOchhead: Uy thought is you could alwa,ye bring 
gold in and keep lt. ln as tree gold. 

Dr. Williams: How about exoeee reservee7 

RM,Jr: I don't. want t.o start. lt. t onight, but. I Just. 
wanted to whet. hie appetite. 

Dr. Wllllame: I am all tor ata,ylng! 

Hll,Jr: It Dan ia thro6gh at -- you and I said we 
would go into Relief at 10: 30. 

Bell: It. won't take very long tor me to tell all 
I know about it.. 

HU,Jr: Oliphant would come in handy at. certain 
otagea ot lt . It you declde t.nie ia t.he onlY way ot 
operating, t.hen you have to tind out from Oliphant'• oftice 
it you can do it. Do you want Opper? 

Dr. Viner: Opper or Bernstein. 

lir. LOcn.o.eaJ.: He' a in my ottioe now. 

Hll,Jr: Will you tell hla to eit in on the conterenoe 
tomorrow morning a t nine o 1ol ook. 
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Ur . LOohnead: Yee, air; I will. 

Dr ;rillius: 'l'hat '• grand! 
nine o ' olook tomorrow. 

We will be here at 

H14,.Jr: But, a a I say, it we oould start th1e while 
you two men are here •• .• 

Dr. Viner: I think technically it is not difficult. 
one question ie what are the powers under the law ot 
manipulation and handling? 

Dr. 'lf1ll1us: I think it involves borrowing opera­
tions. It you have autAority to borrow ••• 

HU,Jr: I reoommendto all ot you that you read 
warren ' s article in t he Analyeiat. 
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NOVUQ 
ADO DUTCH JOIN TRI -PART ITE PACT N./r 

WASHN- THE NETHERLANDS WILL ASSUME THE 

SAME STATUS AS BELGIUM WHI CH ALSO HAS ALIGNED 

ITSELF WITH THE UNITED ST AT ES GREAT BRITAIN AND 

FRANCE UNDER THE SEPTEMBER AGREEMENT BUT NOT 

UNOER THE OCTOBER 13 EXCH AN GE ARRANGEMENT 

-o-

ADD DUTCH JO IN TRI-PARTITE AGREEMENT 

WASHN- A STATEMENT FROM THE U S TREASURY 

RECOGNIZING THE ADHERENCE OF THE NETHERL ANDS 

TO THE INTERNATIONAL MONETARY AGREEMENT OF 

SEPT 26 PROBABLY WILL BE MADE PUBLI C ™'S 

AFTERNOON- OFF ICIALS SAID THEY WERE -H IGHLY 

GRATI F IED- AT A DECLARATION BY THE DUTCH 

GOVER NMENT OF I TS ADH ERENCE TO THE PR INC IPLES 

LAID DOWN IN THE TRI-PARTITE AGREEMENT OF SEPT 

26 

-o-
NOV 231936 
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PARTNERSHIP UNDER OCT 13 EXCHANGE AGREEMENT 

WASHN- ALTHO THE DUTCH GOVERNMENT HAS 

STATED ITS ADHERENCE TO THE TRI-PARTITE 

ANNOUNCEMENT OF MONETARY PR INCIPLES MADE ON 

SEPT 25 THE NETHERLANDS MAY NOT BE ADMITTED TO 

FUL PARTNERSHIP UNOER THE OCTOBER 13 EXCHANGE 

AGRE EMENT BETWEEN THE U S GREAT BR ITA IN AND 

FRANCE 

INSTEAD OF BEING INCLUDED AS A MEMBER OF 

THE OCT 13 EXCHANGE CLEAR ING SYSTEM HOLLAND 

PROBABLY WILL MAKE SEPARATE BUT MUTUALLY 

ACCEPTABLE EXCHANGE ARRANGEMENTS WITH EACH OF 

THE THREE POWERS IN THE OCT 13 COMPACT- FOLLOW­

ING OUT OF THIS SYSTEM WOULD LEAVE THE UNITED 

STATES GREAT BRITAIN AND FRANCE AS THE SOLE 

PARTNERS IN THE ~CT 13 AGREEMENT WITH SATELLITE 
• 

NATIONS ARRANGED AROUND THESE THREE 

141 

UNDER THE OCT 13 AGREEMENT THE U S AND 

THE' OTHER TWO POWERS AGREED TO REDEEM EACH 

OTHER-S CURRENCY THROUGH THEIR EXCHANGE STAB IL IZ 

-ATION FUND AT MUTUALLY AGREED UPON GOLD PR ICES 

-o-
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UNITED PRESS - lio'feeber 2~, l9~6 . 

I I .l. 't I • Jt!L. I 

FOINL IOTI1ICATIOII TUT TD .-t••&•llll US .lOllED TD IIITIA-- -- -
FRIICII-At!EIICAI Ha.TAIY ACCOU 11 IXPICTII 1Y TUASBIY W1ICIALI -'IODAY. 

IIOLLAD II ~ T• IAH IIIII CLOALY IIATC:HIH; ePIUTI .. I er TIE 

QJUENCY AUIEMIIn IIICE IT IIAI IIACIID II IIPIEHKI II C:OIJUICTIIIi 

lllTH DIYALUATIOI 01 TilE 1UIIC:I FIAitCo • 
RII'OlTI THAT THE IETHEWUI IIAD OFFICIALLY Jellll THE ACCOU IIIII 

RI:'ARDED AI . PIOIAILY AUTIIJ:ITIC. TU:AS .. Y eFJICIALI UPICT TO 

' IIEC:UYE FORMAL IOTI11CATIOII 01 THE ACTIOII lUll" TilE JAY. . . 
11/ 2J••ll022A 
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~ I) 

f I lf.L. b I 
IICNS13' 

SECRETARY NOR;EWTHAU A~UMCID TOM,GHT TIAT THRII NORI CO""''• 
BELCIUM, HOLLAND AND SWITZERLAND-NAVE JOINED THl U. s, GIIAT IIITAIN --
AND FRANCE IN THEIR llfTUNATIONA~ IIOMEURT AQUIIINT, HE DEICRIIID 

IT AS ANOTHER S'rE' TOWARD VORLD MOIIIT STAIILIZATIOII. 

BE~INNINC TOMORR0~1 TIIJ: U, S, WILL SELL GOLD OR EARKAU IT 

fOR ANT OF THESE COUI_fTJIIES OR THEIR DtSIIiNATED FUCAL ACODTS, TIIJ:Y 

ACREE TO SEEL OR EAR~RX GOLD FOI THIS NATION, · 

THE FEDERAL GOYERMfttMT IANX OF MEV TORX WILL ACT AS FISCAL AGENT 

fOR THE U, S, ' 
THE NEll LIItiU' NECESSITATED A SJ.liiO'_ CJ:IAIIGE FROII THE •f_IEV GOLD 

STANDARD• MOitC:IItKAU A .. OUNCED OCT • 131 Ill EXTEND INC THE IIECHANISM 

Of EXCHANC:ES TO FISCA.L AliE1fTS, TKIS. VAS DUE TO THE FACT THAT IELUUM 

HAS NO STABILIZATION FUIID, EACH OF nti OTNER FIVE 'AITIES Tt THE 

AGWMENT HAVE SUCH FUifDS, 

'RIVAT.E INDIVIDUALS AND lNSTlTUTJONS STILL AlE BA~D FROM OITAI._ 

INC COLD FOR UO: EITKU IN TilE U, S, OR ABIOAD, 

KORCENTHAU SAID THE MEV AGRIIMINT WILL rEINIT OTHER COUifTRlll TO 

ENTER THE •INTERNATIONAL RONETAIY EQUILIBIIIJII ARRANi'"'IIJ• VITIOUT -
~KING AlfY CHAlliES IJIECI:SSAIY. Ill IIUUSED TO ,REDICT IIAT COUifTRIII 

KIGHT JOIN 01 VKEN. 

U/u--1115, 

Regraded Uclassified



•• - DOl Joaa - .. ... • •• 1111. 

r~.+~ REUTERS D~A~~~~OM BERNE SAYS SWITZER­

LAND-S ADHESION TO THE MONETARY CONVENTION BET­

WEEN GREAT BRITAIN FRANCE AND THE UNITED 

STATES HAS BEEN BROUGHT A STEP NEARER TOOAY 

BY A COMMUNICATION BY THE SW ISS GOVERNMENT TO 

LONDON PARIS AND WASHINGTON - TH IS COMMUNI­

CATION NOT IFIES THE THREE GOVERNMENTS THAT 

THE SWISS FEDERAL COUNCIL HAS TAKEN COGNIZAN­

CE OF THEIR DECLARATION OF SEPT 25 CONCERNING 

THEIR INTENTIONS ON MONETARY POLICY AND ADDING 

THAT IT APPROVES IN GENERAL THE PRINCIPLES 

CO NTAINED IN THE CONVENT I ON - THE COUNC IL AD DS 

THAT IT IS CARRYING ON NEGOTIATIONS ALREADY 

ANNOUNCED WHICH ARE AIMED AT BRINGING ABOUT 

IN COOPERATION ~ITH THE OTHER STATES ADHERENCE 

BY SWITZERLAND TO THE THREE-POWER CONVENTION 

ON GOLD MOVEMENTS 

148 
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'*'P'd' DOl ~ - • n n •· 1a. 

DUTCH JOIN TRI-PARTITE AGREEMENT 

AMSTERDAM- THE NETHERLANDS HAS JOINED 

~~· 

THE TRI-PARTITE AGREEMENT- THE GOVERNMENT 

DECLARED THAT IN JOINING THE AGREEMENT PREPARA­

TION WAS BEING MADE FOR ESTABL ISHING TECHN I CAL 

COOPERATION- NO MENTION WAS 

TION OF STABIL I Z ING 

INTEN-

-0-

ADO DUTCH JOIN TR I -PARTITE AGREEMENT 

AMSTERDAM- THE GOLD AGREEMENT IS WITH 

GRE AT BRITAIN 

SWITZERLAND 

FRANCE THE UNI TED STATES AND 

tJnv 8a 1936 
-o-
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Operator: OoYernor Harri son. 

B.Y.J r ! Bello . 

0 : Go ahead. 

B.M.Jr: Hello George . 

8 : Hello, HenrT? 

R.M.Jr: Yu . 

lrOY•ber 23, 1938. '1'7 p.a. 

R: Now the best that I can find 1n a short while •••• 

R.!l.Jr: Yes . 

R: • • • •• •• is that there is nothing that 7'0U can 
spec1ticallT blame th1s on but both London and 
Paris were quite weak to- d-7•• •• • 

B.M.Jr : Yes. 

R: 

H.U.J r : 

H: 

R.Y.-.Tr: 

R: 

H.J.f.Jr: 

•••• ••• due I suppose in no small part to the 
British d1fficulities with Spain and perhaps 
the new fears about war. 

Yes . 

That is usually translated oYer here. 

Yes. 

WheneYer there ' S the war talk and wheneYer those 
markets are weak because of war. 

Yes . 

150 
v 

R: That 118.7 have started it . Also I did rind, froa 
one source, the report that there was considerable 
foreign selling to-day. 

B.M.Jr: 

R: 

H.M. J r : 

I see. 

lfow Whether that was due t o their o- tears about 
war is for the same r eason that aade London and 
Paris weak. 

Yea. 
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• 

H: 

B.M.Jr: 

R: 

H.U.Jr: 

1!: 

R.N.Jr: 

H:lf.Jr: 

H: 

R.M.Jr: 

H: 

R. JJ.Jr : 

H: 

a.:v.Jr: 

HI 

H.U.Jr: 

H: 

H. M.Jr: 

H: 

H.K.Jr: 

-.. -
Or nether lt ns due ln aoae part to tae threat 
ot a reduction of exoe11 re1er.ea I have no RJ 
or knowlnc. 

' 
Yes. 

151 

Still further than that there na - that .tght have 
accounted tor the extra heavier selllnc 1n the la1t 
hour or two ••••• 

Yes • 

•••••••• was the death of Van Swerig1n •••••• 

••••• which occurred around noon. 
report caae eut about noon ••••• 

Yes. 

I think the 

••••• Which made many or the railroad issues or his 
stock weak. 

I see. 

And that already round an easy market. 

Yes. 

So that may have accentuated it. 

I see. 

But I think probably a coiDbination or all those 
!actors. 

I see. 

And I don't think there 111 anything -:rselt to be 
concerned about. Furthermore, it was about ti•• 
there was a shake-out. 

Yes. 

When you get enough reason to give th• the opportuDit)' 
to have a shake-out they usually get it. 

Weren't you pleased to see us step 1n on sterlinl an4 
steady it? 
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• 

H: 

a.M.Jr: 

H: 

B.M.Jr: 

H: 

a.Jt.Jr: 

H: 

H.L! .Jr: 

H: 

H. M.,Jr: 

R: 

H.M.Jr: 

H: 

R. I4.Jr: 

H: 

H.M.Jrt 

8: 

H.M.Jr: 

li: 

- I -
152 

Oh rea, I th1Dk ita the thine to do, rou know. Oh Jll. 

Well I - ~ Pre11 Conter enoe lasted 15 ainutee. I hope itl all right. 

Well I hope it1 all right too and I'll be very 
interested in the papers now. 

The trouble 18 with these boJI - rou'n got to go 
over, and over and over it, Several or thea, or 
course, are da11111 siU.l't and get 1 t but the rest or 
them - ita just spinach to them. 

Yes . 

And •••• 

Weak spinach too . 

Yes - yes. Well -

Its awtully hard to handle that sort or thing. 

Where - where - where the - you see you get down 
there reporters who only cover the financial dis­trict. 

Yes . 

We get general news reporters who just don't know 
anything a bout this thing . 

Do you get those? I suppose you do , 

Oh 7es1 I mean people tor just general information •••• • 
Yes • 

•••••• and its all Greek to them. 

Yea, 

But I aean we onl7 have real17 two or three trained 
aen on a little detail - like the Wall Street Journal 

th17 know it - the7 get it •••• 

Yee. 
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B.li.Jr: 

H: 

I! .M.Jr: 

R: 

H. M.Jr: 

a.w.J r: 

B: 

B.M.Jr: 

B: 

B.M.Jr : 

B: 

B. !oi .Jr: 

B: 

•••••• but the other 'bo7s doD' t. 

Well I -

I - I - they - theT all help each other out thouch. 

Yes, I think they do as a matter or ract. TbeT cet 
down in the Press Rooa and help one another. 

Yes, well thanks Oeorce. 

All. right, Benl'7• Is that - well now is that 
another - as close as I can •t now. 

Oh I 

I ' ll try to get more tomorrow 1! you want •••••• 

Well -

••• •• but I think its better for me not to nose in 
too bard. 

153 

Oh I imagine by tomorrow. Let ' s leave it this way -
if you get anything tbat•s really significant give 
me a ring . 

All right, I shall. 

Thank you. 

All right. 
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Operator: Go ahead. 

a.u.Jr: Hello. 

Cochran: Hello. 

a .u.Jr: Good morirl.ng. 

c : Good morirl.ng Kr. Morgenthau. 

101'-ller 81, 111111. 
Ialii •·•· 

a.».Jr: Well everything went all right on this side. 

C: Good - well it did over here too. 

H.II.Jr: I see. 

C: The releases appeared in proper form in the French 
papers this morning and in the London papers • . 

H.li.Jr: They did. 

C: Then the Financial Times, which I have before me, 
has a two column head-line, "Six Power Monetary 
Accord". 

H.M.Jr: I see. 

C: And in the Financial News the observation wes ude 
that this was a natural step and they didn' t see 
why Holland hadn' t ude it before. 

H.M.Jr: I see. 

C: That the smaller countries had quite a bit to gain 
from such facilities. 

H.M.Jr: Ah-ha. 

C: And there has not been a great amount of wires fro• 
the United States yet. 

H.M.Jr: There has not what? 

C: There - t here was a fair aaount of cables froa tbe 
United States. 

H.ll.Jr: lea. 

15~ 
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C: 

a.u.Jr: 
C: 

R.JA,Jr: 

C: 

B.J.I.Jr: 

c: 
a. Jl. Jr: 

C: 

H.U.Jr: 

C: 

H.L! .Jr: 

C: 

B.!A.Jr: 

C: 

. a.w.Jr: 

C: 

B.L!.Jr: 

C: 

155 
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But 110st of it, of course, was &'t'ailable local.l7 ••••• 

Yee. 

••••••• 1n these co-m1ques. Of course they 
published in tull your communique. 

They did . 

Which I had giYen them. 

Yes. 

The British communique was very good. 

I see. 

It was along the lines or that which I transmitted 
so·me days ago • •••••..• 

Yes. 

••••• but amplified some more. 

Well th~ American papers didn't carry that and they 
didn' t carry the French . 

They didn't carry it. 

No. I guess yesterday was too late most likely 
for them to get it. 

I see • 

The papers carried it but they didn't play it up 
as much as they did the first time we made an 
agreement. 

Well no no- they didn't 1n Paris. · 

Oh. 

But one French paper, the Argonne Press, says, 
"That the technical collaboration exten•ed to 

a more center to liait the fluctuation 
and at the saae time it facilitates the Wational 
trade Relations 1ib1oh the world reco't'ery 1s now 
gi't'ing rise to•. 
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Yes. 

But I mean there - there's not 1111ch dianaaS.ca 
or co~~ments so tar. 

Well now I don't understand yesterday why they 
sold so many or our stocks, see? None or our 
papers have got a correct explanation, see? Hello. 

Yes. 

You know we get a report every night or where the 
selling comes !rom, see? Hello. 

Yes. 

And confidentially the selling yesterday or American 
stocks came !rom the Netherlands and Switzerland. 

The selling of American stocks? 

Of stocks - came from the Netherlands and Switzerland. 

Yes. 

And not !rom Great Britain. 

I see . 

Now - ah - I don't understand it - hello. 

Yes . 

Have you any explanation? 

No. When I was up 1n the Netherlands and waa 
talking to TriJ;P about this arrangement ••••••• 

Yes • 

•••••• he said& "well it interests me right now 
~ust because ~'ve been selling some dollars­
(corrected himself to) - ah buying some dollars". 

I see. 
And I said, •well youtd like to convert those to 
gold•. 

Yes. 
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B.lohl 

le aa141 •I•.e ., •• .,. at l*'••· 
t••· 
(Still ClliOtillc 'h'lpp) •Blat wau14 prefer to IIQ 
d1reotl7 1D the State••. 

I see. 

And I asked b1a aboat .&Mr1oan aeour1t1ea. 

Yea. 

He said that people bad beeD boldine cmto AMr1oaa 
capital aeCUl"1t1ea and bad not been 

1DTeated an tbe AMr1can aarket. He aa14 that ••••• 

Bow look - while I '• .-1 tiDe. I - 1a llr. Bllll1 tt 
&l'OIUld &DJ'tlheret 

lfo - ~'• at tbe bouse, 70U see, now? 

Oh you're at the bouse. 

Yea. 

.lll right wdl 
apeak to h1a. 
tbat1 a al1. 

so .. other tiae I'll say - Itll 
I ~ust wanted to say hello to b1a -

Yea. Bo Ita at tbe house now. 

1ll rilbt· 
And aay I uplalD - oil tb1a 80rninl the trao 
opened better here. 

It 414. 

It wu prnt7 weak re•terda7 becauH ot so .uQ" 
~r• ot llrok& 1Dtena&t1oiaal rel&tiOIUI -·•••••• 

t••· 
-• o •• .~ ad IDalia ad MD&UH .t & ----­

HU'8ad80•• 
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att to-4ay 1 t ' a conaiderabl)' stronger both 
against the dollar and aterlin&. 

Good. 

And I talked to Governor R 711 tor two pours 
this morn1ng ••••••• 

Yes • 

• ••..•. • of th3 B~~k of Sweden ••• •• • 

Yes. 
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• •• •• • and he explained to me that on October 24th ••••• 

Yes . 
• • • • • • • tour of the Scandinavian Centra1 Bank 
Governors at Basle each week. 

Hello . 

Hello. 

Go ahead, I didn't get that. 

Bad one or their periodic meetings at Oslo. 

Who met? 

The Cent.ra1 - the Governors of the Centra1 Banks . 

att what countries? 

Sweden, Norway, DeDJDilrlt and Finland. 

Yes. 

They met at the Norwegian capital. 

Yes . 

on october 24th. 

Where did they meet? 

At Oslo. 

Oh J ell · 
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That'• the capital or Norway. 

Yes, I know that. 

Yes (laughs) all right. 

(Laughs) 

Ket there at one or there periodic meetings . 

Yes. 

Usually meet once a year •••••• 

Yes • 

••• •• and they discussed the st,bilization and 
devaluation or France, or course, and the 
statement of October 13th. 

Yes . 

And the othersdelegated Roueff , the man who was 
here this morning , to look into the matter and 
to report to them up at Helsingfors where they 
are journeying and •••• 

Three minutes . 

Go ahead. 

Bello. 

You'd better repeat. 

To report back to them •••••• 

Yes. 

•••••• at Helsingfors, Finland •• •• ••• 
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B.u.Jr: Yes • 

C: ••••• • on December 12th. 

R.V.Jr: I see. 

c: On that date theytre having the llltb anniversary ••••• 

ll .Y.Jr: Yea. 
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•••••• or the foundin& of the Bank of Finland, ••• 

Oh yes. 

••••••• and so they•re all going to be there but 
not under the gui se of a meeting of themselYea 
but not to attend the atfair. 

I see . 

And I explained to him the different statements 
which were being made to-day •• •••• 

Yes • 

•••• ••••• and he said that, of coursel they had been 
interested in cetting gold but he sa1d they were 
already getting gold 1n London. 

Right. 

And I said, "but 'just on the open market though• . 

Yes. 
And he said, "No, the Bank of England will get ua 
gold no matter whether there is any on the market 
or not•. 

I see . 

You see they're really getting fac1lit1.es without 
any arrangements. 

I know. 

And •••• 

180 

Well that ' s not very nice • It ' s not very gentlemanly, 
. is it? 

Well it's 3ust a point I'm making that t beytre 
doing that to those - certainly to · those ster ling 
bloc countries . 

Yes. 

Regraded Uclassified



c: 

R.!I.J r : 

C: 

H.!J .J r: 

C: 

R.ll.Jr : 

C: 

H.U.Jr: 

C: 

H.M.Jr: 

C: 

H.Y.Jr: 

C: 

H.li.Jr : 

C: 

R.N.Jr: 

C: 

H.M.Jr: 

C: 

H.)I,Jra 

- 9 -

And I said, "You ouaht to get into this 11lte the 
Netherlands do - the gold•. 

Yes. 

And he said - well he said that he wouldn • t say 
anything yet as to a decision but that he thouabt 
the tour countries would probably have to stand 
together. · 

Yes . 

And support Scandinavia. 

Yes. 

And his bank and the Finish Bank are state-owned. 

Yes . 
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State- owned - they're all in stocks so I think the 
arrangement of the declaration would be satisfactory 
there. 

Yes . 

There might be a little difficulty with Norway which 
is a privately owned bank •••• •• 

Ah-ba • 

•••••• But the big trouble comes with Denmark where 
they have exchange control. 

I see. 

So then Denmark probably couldn't be eligible at 
all. 

Ah-ha. 

So Whether any of the others would come in would 
then be a question. But he said not to consider 
anything settled •••••• 

Yes. 
Be will report to tb.. on the 12th or Decpber. 

Yes. 
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And I sai d, •well could you take acti on sooner 
it' you deci de•. 

Yes . 

He sai d, WHo there won ' t be any acti on taken unti l 
early 1n the year. 

Yes . 

They• re all busy w1 th their budgets. 

Well you're sending me a cable on that . 
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I ' ll send - I'll confirm it by cable this a!'ternoon. 

Good. Well this would be a good time, 1! you 
wanted to take a week ott right now. 

Oh no. 

What? 

What's that? 

Do you want to t ake any time off right now? 

But not unless it's tor you because the point is 
thi s. I talked to Baumgartner yesterday •••••• 

Yes. 

C: •• •• • • • • wben I was talking about the arrangements 
and I said, "wben is going to be quiet tiae 1n -
1n France"? And I said, "lfow or 1n January"? 

B.N.Jr: 

C: 

H.M.Jr: 

Yes. 

And he said, 11 The dittioulty, if any, will come 
here the last week in the year - that ' s When 
their budget would probably be " · 

Ah-ha. 
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And I aa14, .. ell l'• 1:htnlr1nc ot cetUDC n&T -
probabq - I•• not lllre•. I said, .. ould TOll 
reco-end now or in Janu&r'J't• 

Yes. 

And he said, "Well it's sa!er now than Januarr•. 

Yes. 

Outside or that I didn't mention any more •••••• 

I aeant i! you wanted to take a week's Tacation 
right now. I think you need the - supposins I 
tell you so that you won't haTe to cha.rge it up 
to your leave. Just supposins I order you 
somewhere? 
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Oh no there's no use 1n that - ltd rather stay here 
and be on the job than take a vacation now. 

I see. 

11y only point was did you mention about my coming 
home. 

Yes, well that can wait. We'll see. But I mean 
I think you ought to come back and recharge your 
batteries and get a little American air. 

Now my point is that's entirely up to you to 
decide whether you want me to come. 

Well you look up the steamers and see what sails 
early 1n January. 

Yes. 

And you might eTen make a reserTation, you see? 

Yes. 

Wot so many steamers sail now. Bello 

Hello. 

I say you might aake a resenation earl)' in 
January. 

I see. 'fhen youtd rather put it ott till the? 

Yea - 'lllltil the Preob. •••••• 
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I can get one e&ailJ wbene1'er JOU I&J 1n the 
wintertime. 

All right. Well then let'• just keep it 
1n abe7ance. 

Yes. 

The other thing - how worried are JOU right 
now on the Spanish thing? 

It doesn't look Ter)' good but I still don't 
think any international troubles are colling. 

Do you feel f airlJ stronc)Tabout? 

Well I shouldn't be too strong when - when -
with so much going on. 

Yes. 

But I still think nothi~ is going to happen. 
I still think Franco won t be foolish enough 
to hurt any British ships. 

Ah-ha. 

Or French either . 

Al.l right. 

How that's~ honest feeling. 

Well tine - I•m 1'er)' much pleased and now we 
can all take a deep breath t or a couple of' days. 
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All right - tine - I'll wire this 1n this afternoon 
then. 

All right. 

About Scand1na1'ia. 

Thank JOUo 

OoodbJe. 

OoodbJe. 
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Cordon 
Rentschler: Hello lr. Secretary. Bow are rou? 

B.li.Jr: 

R: 

H.M.Jr: 

R: 

B.li. Jr: 

R: 

H.M. Jr: 

R: 

B.ll.Jr: 

R: 

H.r.l. Jr: 

R: 

H.ll.Jr: 

R: 

H.M.Jr: 

R: 

H,III.Jr: 

R: 

Oh I'• fine and r ou? 

Oh tine thanks. 

Look I 1d like to have a little talk with rou at 
a tllle that's mutuall7 convenient . 

Yes what would suit you - what tllle would suit 70u? 

Well here 1 s the thin&. I'm go inc up to the tara 
tomorrow afternoon. 

Yes . 

At Fishkill. And I'll be there till Sundar. 

Yes. 

You - I don't know - I mean are you goln& away 
over ••••• 

No I'm going to be - I'll be here over the holiday . 

Well I mean would either - I could - Friday or 
Saturday • ••. .•. 

Either Friday or Saturday would suit and I could 
co~e wherever you're golnc to be 1t - whatever is 
convenient to you. 

Well it alght be as convenient there as it would 
be to - ah - coae down to Wash!n&ton. 

Yes. Just whatever suits your convenience ••••• 

Well - ah 

••••••• I'll be delighted to do. 

Well here's - you oould - auppoain& you look thil 
up, you see? I mean I don't - you could either 
drive or take a train, you see? 

Yes. 
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Whichever rou preferred - it 1a about the aaae t~. 

1lh7 rea - all ••• 

I mean you could nave your aecret arr look i t up. 

Yes I ' ll motor - wb7 don't I do this? Wb7 don't 
I motor over to your - to the farm ei ther on Fridar 
or Saturda7 wbi chever suits you the better . 

Well I was going to suggest it you come up - aay 
if you wanted to collie up here Friday a fter ooon 
:you could have supper with ua and then go back. 
We could have supper at 7 o ' clock and go back 
right after or you could - or - or Saturd8J - either 
one - I've made no dates. 

Well ••••• 

Which would ••• 

•••••• it does make a particle. Saturday would be 
a 11 ttle more convenient to me than Friday r eall7. 

All right. Would you- would Saturday afternoon. 

Saturday afternoon? Fine . 

Well I mean would you - ah - wCJ..I.ld :you r ather come 
S8J at 4 o'clock and then spend a little time and 
then go back or would you rather come later? 

Well suppose I drop over about 4 o ' clock Saturd.ay 
afternoon. 

All right and then we can have a talk. 

Yes, fine that would suit me Just right. 

Now I'll tell you the best way. You know there ' s 
this new East - they call it Eastern llotor Parkway, 
which is an extension of Bronx River? 

Yes . 

Wow that's finished - hello. 

Yea. 
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And you set on that parkwar and co to the end ot 
it and then you come to what they call State 
Bichway Jo. S2. 

Yes, I know that road . 

And you turn left. 

Yes. 

And you come to the Village - Wiccopee Village, 

Yes. 

And a t the Wiccopee store you'd better inquire - we•re 
about a mile from the Wiccopee store on a dirt road. 

Fine, well I•ll come right to the Village . I think 
I know exactly where it is. 

Well you go up on the new extension of Bronx River 
to route - State Highway 52 -

Yes . 

Turn left to the little village of Wiccopee. 

Yes. 

And a t the store you inquire. 

Fine and I'll motor up Saturday afternoon. 

And then we could have a little talk. I - I'd like 
to go over the general situation as well as the bond 
market. 

Yes, very good. I'd r ather do that than come down 
to Washington. 

Good . 

All ri1ht. It'll be very nice to see you. 

Bar listen. 

I ... 
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What do you sean by buying our whole bill i11ue 
and not leaving any for anybody else? 

168 

Well we wanted thea thla tiae. Do you a1D4 lettlD& 
us have thea? 

(Laughter) llo, I was very such ..used. 

(Laughter) We'd rather have you give us a better 
rate though fellow. 

Well l i sten, you write the ticket, 

I know it . We write the ticket . 

All I do is to print thea. 

Well you keep on printing thea but let's try to 
get that rate up a bit. 

(Laughter) All right with me. 

All right, fine . 

All right. Saturday at 4 o ' clock at ~ farm. 

All right, fine . 

Thank you. 

Bye-bye. 

Goodbye. 
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•howtac _, allotW to eMb at&te. 
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looater 24, 1811 

t oa BoDOrable a_,. .,ra-tbQ, Jr. 
S.Cl'et.ar7 of tbe !NUV7 

Froaa .r..r- .Bo88 ~ 

Attached are copiea ot the litat....ta 

lett with llr. Ball 11bicb I - aandl nc to 7011 tor 

your tUae, at your requelit . 
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I&II'L1 01' w:w .., tO ~!AD AliiiiiftiA'iOII 
10-a. uas 

177 ,. 
DUJli)Iloii m.a>ID'DIIII'f QP)W AID W l'l J'Oa ftln • .l PJOGJWII 
IXOLV11l'B 01' J'IDIIAT P~ I -n , JIY.l, .AHD nnD•L AQICUI, 

OONJ'IPJ!lTI u. 

Ur. llookaon T. llolcomb, .l4miD1atrator 
S~te \lorka P rogrel8 J.dmin1atrat1on 
V~tor ond Weat Btreeta 
1Ulrn1nct on , Delaware 

Dear Ur. Holcomb: 

I a" wrl.tl.ng you at th1a time eo thnt you t!J8i1 bacin 
i.,.edil\tely to l!l3ke the neeaaaary a4Ju.at::ente in the prOjlrU <4 
t 4e Worka Progress Adminiatration which are called !or in the 
ico..Uate future. 

I n order to plan operationa, 1t 1a neceaae.ey to 
auume that in JanU&I7 the OoDBreu will make an appropriation 
to !inance the Works P rogreu Adminiatrc.tion until July 1 , 1937 ,' 
The Nllc\mt which the Congre u will appropriate C&nnOt, of cour .. , 
be i'orecaat , but it ia clear that a f'ur t her substantial reduction 
in tlla expelldit-...rea of the Tforica Proc:roaa J.dministration will bo 
necoseary and can be made in the l1~t of i mpro'YiD£ economic 
conditions. Consequ.entq, it 1a neceuary to r estr ict e:xpendi­
turea to a sum sufficient t o cover the wage bill plue a caller 
ollownnce for materials and other expenditures t han has h~reto!ora 
been aTailable. 

!~!Be C'.ll'l'ent reT1ew aa to need, together with t he re­
d..ction of drous.bt qlopent, will redlWe total 819loyment on 
l'cderal 116ency pr"br&ml, State •A proj ech, &Dd l'ederal •• 
proJeote . On a~te projech, uoludinc l'ederal n.rta &Jld other 
l'cderal nge:u;y programs, )'OU ohould plan t o keep a muima of 
...,.. ___ Jleraono at wor:C throughout Jan~,/, rebruary alld int o 
l.::J.rch. After the firat pert of uareh, further reduction• are 
to be nnticipated in the number employed. !l'he sam of --.-­
will bo r eleaaed t o you for .. e\lllbranceo in Janua:ey to eaaplo;y 
not lll<lre than the abov e peraono on your otate projeoto. 

In making the neceoanry adJuotmenta t o thia eat of 
condi tiona, two primary obliaationa on ;your part must be kept 
conat ant lf i n cind, •ira~ . the rel1et aitun~1on mua~ be .. ~. 
In t hia 04Dn8Ction , let me r e-emph&ah• tha~ it 1a hi&:hl:r 
i11p0rtant t~t 70ur emplo,....,~ qu.~ta be eq.Utabl:r 8pp0rtioned 
to the dh~rioh atrictly on t he bash ot relative need tor 
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c:.,lOY'M"t• Secollll. the wbole tv.t\ll'e of the •.L nqutroa tllat 
tile iat~i\7 of the .,.-ojeoh na\ DO\ be aacr1tice4. !be 
pro.:ru oeiUIOt be carrh4 011. with projech of clou))tM nl.u 
or tbo .. which are crverloa4e4 with labor, 1a order to reduce 
c:an-year coah. l'rojech nat be a.ou.h4 with r-.oD&ble ett1-
chDoy an4 et unit ooata wh1ch are DOt uoe .. iTe. 

Thio meano, therefore, that i•e41ah acti o11. mu.at be 
tok~n to enter into negotiation• with t he atate goTernment , 
citiea and other political ~Tiaiona to aeoure from thaae 
1100neora a larger ahare of t he to~ coat of t he program, 
part i cularly in the form of material• an4 other non-labor coati. 
I fl raly believe tllat thie can an4 should be done, in rtew of the 
i cproved financial condition of municipalitieo·and atete goTerD­
centa end t he Tary ext anal Tl ben at ita Md public U!prcrvGenh 
'11!11cn they derhe frol:l •A proJ eo h . to ICI'lte the ai t-.mtion 
perfect~· clear, I sho...:Ld like to rep .... t taat we are goi nc to baTe 
leoc J'ederal :f'wlds aTtlilabh than ner bafore and that the releeae 
of funds for your state projeeh for tha month of Jenua.ry will be 
r eetricted t o $ • 

In tha meantil:le, we are facing ~. difficult financial 
ai t untion, pending t he next oeaaion of Co~-reaa. Consequently, 
"0 allall not be able to relea ao the full a.mount of f\llldo wh1ch 
TIOt·e contained in t he November 'budget , nnd releasee for Deceubar 
will be SIIIIIJ.ler than ill rocont monthe. ~1a m<>S.na tilat reduc­
tions in ezil!)l oyment reeul tina troll> the review tNAt be(lin at once, 
Aloo , I should like to call your nt t antion to the wire of 
Hov~ber 18, sent to your Director of Rinance and Sta tietica, to 
the affect t "llat it 1a i mpera.the t hat advance encumbrance• be 
held t o actual require::~ento; thet a concerted drhe be .lllllde to 
liquidate \UlDeceaoax:y enc~~::~bre.ncea: o.nd t he.t catarinl requ1roo:cta 
bo held to an absolute .Unimua. 

I realise that t hese edju.ataenta gin yo'.>. a difficult 
ou !.gnment, 'bu.t the 110at Ulportant job facing the Wor!ca Pro&r• .. 
~n1atration ia to zn1te theae neceaeary adjuatcenh and at the 
1111:11 ti:~e to prot.v.:t the worltera co 4epand on the 1PJ., nnd t o 
i 1111ure the integr1 ty of the whole progTa~D of the Wor!ca l'rogr••• 
.ldml.ni atra.tion. 

Binoarel;y youre, 

Barr7 X.. l!opltina 
jjlll1n' atrator 

Regraded Uclassified
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Secretary or State, 

l'laah1ngton . 

1142, November 24, 5 p. m. 

GRAY 

Par18 

Dated November 2•, 19~ 

Rec ' d 2:41 p . =· 

FOR THE SECRETARY OF THE TREASURY FRO!' COCHRAN. 

Your s tatements to the press of Tuesday evening and 

180 

the communiques of the French and British Treasuries have 

been carried 1n full 1n the French and British financial 

press today and 1n part or 1n summary 1n other French and 

British papers . FINANCIAL TIMES London carries a two­

column headline "Six Power Monetary Accord". FINANCIAL 

NEWS remarks that the adherence or Switzerland and the 

lletherlands to the tripartite agreement was a natural 

step . AGEliCE ECONOlliQUE ET PWANCIERI! Baris conaiders 

that the Swiss and Dutch decisions affirm and extend the 

technical collaboration of the important excha.nge markets 

with the view to limiting fluctuations and thereby facil ­

itating the international commercial trade whlch the 

world business receovery is setting ln motion, 

Paris exchange market understood that weakening of 

dollar on New York market Tuesday night resulted from 

foreign sales of American dollars and securities . While 

the 
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~lS 2-Mo . 1142, November 24, 5 P• a., from Paria . 

the .rranc opened strong thia morning 1n Parle, it haa 

subsequently weakonod against both the dollar and sterling,. 

with tho Bank of France now giving pounds at the rate 

Mretofore held of 105 . 15 I am confidentially advieed 

that tho rise in tho dollar rate here has r esulted prin­

cipally from tho purchasing of dollars by Lazard tor 

official r.ussian account , French r entes have made aligbt 

gains . International securities fairly well bid, 

Rofer onco my 11401 Uovomb.or 23, 5 p . m. , today•a 

Journal Official confirms that Ruoff is to succeed Baum-

gartnor (END SECTION ONE) 

BULL ITT 

WSB 
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P.&JUPIIAII or DftiOII ftO, tall AID J01IIl or 
~alep'U Ia. u•a of ... _.,.!' M, liM, fr• Pula. 

I Jla4 a •taU 1n Pule~· fOHaOOa fro• a.r .... 

I•u Roo~ of \tie lnr1pa R.lta'buk ( ~• lwecllell O•tr&l 

Bank) . Go'l'er11or Roo~la laa4 ban 1a LOD40D for a fft d&J'a, 

&Dill 18 sotq w Baeal fro. Parte. Be aald tllat ca oo­

\obar a• aD4 315 oae of the per1o41o •••U~~&a of tile 

8c&Dd1a&'1'1an Oaatral Bank Go'l'erBora ba4 baeD held at Oalo, 

which waa attaDdlil by the Go'l'arnora :troa the Central Baak 

of Bwadaa, Jonra:r, Dellllark &Bd rtalaacl. .u that U•a the 

c eotral. b&llke b.ad 41aouaaa4 tile Aaartcu daclara'Uon of 

October 13 ud the tri partite a onetar:r &ll'••allt. 'fbaa 

\hey laa4 t hair Mat~ thay ware net rea4y t o taka ur aoUJ~~J, 

but they desire t o obta11l fu.zther 1Bforaat1on ragar41DC 

t he taohn1cal working of the r aoi proc&l &rr&~~&•enta on 

gold. Therefore Oo'l'er11or Rooth, who twice a :rear Y1a1ta 

the 111portut J:uropeu f1ll&llo1&1 canters, waa asked to 

1n'I'Bat1gate the •tter for tile 8cud1D&Y1an sroup of 

~ .. 
I p o1ata4 out t o OO'I'arnor Rootla tile •ar1ou 48olare­

Uoaa 1n th1a •orntug' a Lon4oll &Bd Paria papers, and aa•• 
1118 the full b&otgrowa4 of th ... , w1 til the uoapUca at 

cartau ooaf14allt1&1 tatorMUoa, rapr41ac BelpDII 1a 

particular. I -e tol4 bJ 00'1'81'1lor !tooth tllat the fov 

Soandt••1aa o•tral 'buka are pla .... - to tile o~ 

BOt 
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not to depraolata their rall)eoUTe ourreDOlea fUrther wl~ 

Ollt g1T1DC 4\le nouoe to the othere; the)' conwlt ou 

another ooutantl)', and their ai• ia to .Untain cc•oa 

policiea. 

Ou Dec•ber 13 there will be oelebrahd. at Bal8ingfora 

the 125th ann1Terear)' of t~ foundiilg of the Baalr:. of Finlallll. 

The oere•on)' will be attended. b)' the central balllr:. O«ernora 

aenUOAed abcwe, who will talr:.e aclTantage of the occaaioa 

t o have a COiltidential •aUng. .t.t that ••eUng OoYernor 

Rooth will report hie f1D4inga regarding the triparUh 

agreement and technical arrangement• subaequant thereto. 

I waa told b)' OCr arnor Rooth that he would let •• lr:.no1r 

ldter Deo•ber 1~, and 11oat lilr:.al)' before Deo•ber 315, of 

tbe oonoluai01l8 ~t II&)' be reached at Hela1ngfora; he 

does not u:peot that &D)' dafin.i ta action 1n the prtlliaaa 

will be talr:.an b)' any one of the central benlr:.a ll.tora the 

fir at ot the )'ear, because throughout Dec•bar the r811pact1Ta 

atate budgeh will lr:.aep •oat of the• T8r)' bua)' • 

.t.a for the poas1b111 t)' ot adhe2aooa b)' &D)' ODe ~ the 

Scandin&Ti&D oOWltriea, GoTarnc:r Rooth did not qpear w 

be Ttr)' opUIIiaUo. Be aaid thet the)' U8U&ll)' all .._.. 

tosathar, and tha't there would be can•• for unhappineea if 

'two or three of th• 11ipt adhere to the triparUte dao­

laraUOil and the other one or two 111gtat not be alipbla 

thereto. It w01ll4 appear 1111110ia1ble for De•erJr:. W pledp 

UrMlf 
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her .. lf w giTe p14 einoe th&t oo1mtry hae eaobaqe control. 

Ior-y furtheriiOI'e haa DO uohallce equali&aUoa or a\ab1li~ 

tion fuD4 aD4 the centrlill baDlt of V~y 18 a priYate oorpor• 

ticm. The Ocwer-te of SWeden aDd. 1'1nl.alld own the etook 

of their reapeot1Ye central baDlte, &114 the Go'l'ern.nta 

guarantee the aota of thoae banks. Howner, I ahould a4d 

that Governor Rooth 1a a f1ra ezponent of central b&Dita 

retaining what independence haa been acquired by th•. 

On eeYeral ocoaaiona duriJ8 the paat year Governor Roath 

baa intorae4 • of his 1Dtereat in carrying a certain part 

of hie reaerYea in dollare, prOYided be ha4 the facility 

for oonYerting thea into gold at his desire; howner, he 

franltly etate& that preaeut cirouastances do not .U:e 1t 

urgent that wah f~1li Uea be afforded hia. 'l'he BaDk of 

!:Dglancl, he inforaed ae ocmfidential l y, 1a very aoco-odating 

in carrying out G\ICh gold operatione ae he aay ued. In 

other worde, the BaAk of J:DelaD4 wUl aell gold for hie 

account or buy for the account of the Riltab&Dk auch gold ae 

the latter aay order, pen though d the t1ae the quanti Uea 

stipu.lated are DOt procurable on tho London open aarket. 

'!'hue the BaDit of JDgland baa been willing to yiel4 gold to 

the central banlt of &eden "en thOUib the wo oountriee 414 

DOt llue an arrance-t -ta ae baa •• been ooa• tM 

in the tripartite acre ... nt, aD4 with Belliua, tha ••ttaerl .. da 

&114 111r1 t aerlud. 

DJ) IID"AA'. 
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