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Boolt Pace 

Alluloan Jle4 Croaa 
IIIIJr authorbea and •PPlon• •in• .. t.ent or ap~teq 

$120,000 obtained trc. called Aaerloan Telepbooe md 
! eleeraph boada in federal Para ll.ortsa&e Corporation 
~ bODda ot 1964~· - 1~~/37, ...... . . .. . .. ....... .. LI 

AppointMnta and Reai&nationa 
llcLeod, A. s. (Gonrnaent Aotueey) reaiiiJla, 

etteotiYe 1/Jl/J? •••. .•••• ••••••••••• • •• ••• ••••••••••• 
a) Diacuaaecl at atatt ... tin&- l/6/J7 •••••••••••••• 

Uaociatecl G&a and Bleotri.o Coapt.D,J' 
Oliphant plaoea before IIIIJr •a auccinct .-r;y ot the 

~~-~~~~~~-~~-~~-~~:~~~~~-~~-~~-~~~:. 
Auto.obile Labor Situation 

IIIIJr aalta Ilia& Boche to explain d.ittlcultiea bet
Cenerel llotora Co~..ation and United AUto.obile 
Workers Uniao- 1/4/J? •• • •••••••• •• •• •••• ••• •••••••• •• 

a) Roche aeaor&Ddua •• • • •• • • • ••••••••••••••• •••• • • •• • 
b) lliea Roche and John L . Lewia to dine with IIIIJr 

Salber (Division ot Reaearoh and Statiatloa) reporta 
OD labor denlopaenta in autOIIOblle field - 1/5/37 • ••• 

lliaa Roche telle IIIIJr ot dOYelopaenta in aituation -
1/6/37 • •• . •••••• •••• • •••• .•• ••• •• ••• ••••••• •••••••••• 
l/7/J? •• •• •••• • ••••• . ••• ••• •• . •• ••••••• . ••• •••••• •••• 
1/8/37 •••••• •••••.• •••• •••••.•••••• •• ••••••••••••••• • 

- B -

Bank tor International Settlement. 
Cochran reporta on ••tin&, 110at ot diacuaaion cctariiiC 

upoo drel'tln& an aaend.unt to the atatutea aade 
neceaaaey b;y the plan t or aeparatln& otticea ot 
Cha1nroan of the Board and Preaident of the Bank -
1/12/37 ••••••••• ••• •••••• ••• ••••••••••••••••••.• •••••• 

a) Trip rlll not continue "' Chailwan ot the Board 
arter cloae or buaineaa 7Mr 

b) Sir otto Ii8118Ter .oat l il<eq aucceaeor to Trip 
o) Trip atatea that arrang011enta for aold reoiprocit;y 

bet-n United Statea and Jetberlanda are workiiiC 
aatiataotoril¥ 

d) Swiu Gonrnor, Baotuaann, diao1111aea hie gold 
ahipaenta to Jew York 

e) Rooth pYea Cochran hia reatont 11117 Scand1Mrlen 
Central Banke are at pr .. ent not inclined to 
adbare to Tripartite arrua-t 

t) Fr.aob blldpterT and treaa11r7 aituaUon worriea 
tba Dutch, 81r1aa, Ital.iaAa, G&~, and Britiilll 

1) Sobecht-Cochru -..raa~ion reported 

198 
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- B - (Continued) 

Book Page 

Banldn& Legialation 
Conference in HIIJr ' a office to diacuea •Bell-llphaa Bill" 

(putting up Gonr1111ent bonds ae collateral for Federal 
Reserve note e) - 1/5/37...... . ...... . .... . ............ LI 31 

a) Bli.Tr haa procdsed Class not to sponsor any 
banking legialetion without firat eeeiD& hia; 
therefore decidec to explain to the Senator 

b) !'.eel .. will accoeJllllli)' Bli.Tr U neceaaary but 
does not really want to 

l) Group feels IDIJr is •carryin& the ball• 
becal16e of Glass' dielike for Eccles 

c) !IIIJ'r ta.lks to Eccles 
1) Eccles sU&gest s that HIIJr say to Glasa 

entire Federal Reserve Board wanta this, 
not juat Eccles 

At luncheon, HIIJr, Ecclee, Ranaca, Taylor , and Uplwo 
discuss joint IDIJr-Ecclea visit to Olau - l/5/37.... •• 51 

a ) Glasa agrees that the ext.ens icc desired b7 
Eccles aay be introduced in bill 

b) HMJr co=cents on fact that t icker reported 
his viai t to Glees but did not 11ention Eccles 

c) IUIJr explains to Jesse Jones - l / 5/37. •• •• • • • • • • • • 78 
1) HIIJr quotes FDR: " Jesse Jones, Eccles, and 

you to see Joo Robinson and find out how to 
handle problem• 

a) Robinson Worms HIIJr conference in his 
off ice is arranged for l/7/37 at 10 :30 A.M. llO 

1) HMJr so in!orma Jesse Jones. .. ........ 113 
2) IDIJr and Jesse Jon• diecuaa resulta 

of conference; Jones tbinka extensi on 
tor 2! yeara •err good... .... . ...... . . 117 

3) Resuae' of conference...... .. .......... 123 
Extension of Stabili sation !Vnd diaouased by Vandenberg 

and HMJr - l/ll/37. . ....... . . .. .... . .. .. .. . ............... 210 
Meeting of t he Ca.mittee; preaent: HIIJr , O' Connor, Crowley, 

Eccl es, Bell, Jones , and Upham- 1/12/37•• •• ••••• ••• • • • •• • 233 
a} Cro11le:y want& nothing to interfere rl th powers of 

Federal Deposit Insurance Corporation to liquidate 
closed banl<&J this agreea:ent between 0 ' Connor end 
Federal Deposit Insurance Corporation 

b) llll1r1 •It Congress is to give euthorit1 to issue 
rules and regull.tiona, this authority shoultl be 
iiven to Secretary of treaeurJ" 

c) Office of Comptroller ot Currency: llll1r thinks it 
should either be definitely in the Treasury or 
definiteq out 

d) !»'Connor rebea point of •an irritatins lit t l e sit ll4t1on -
o~edit Uniona in District of OolU!bi•• (Federal ones 
under aupervieion of Farm Credit Ad•lnhtration) 

e) Ecclea wishea officea of hocor&rJ Cbairllan and pei d 
Federal Reserve .&sent kept separate 

t ) Final deoiaioo 1e no banltin& le&:i alation 1e to be propoHd 
rar nxt1 da:v• (ll&rch 1) 

c) BMJr report. ..et iD& to Gla••· ···· ··· ··· ···· ·· ······ ····· 264,365 
Regraded Uclassified



- B - (CoDti.Daed) 

Book Page 

Banlcing Legislation (Continued) 
See legielatioo reco.aended b;y C011ptroller of Curreno;y 

1n annual report for ;year ending 10/.31/.35; Crowley'• 
statements; list of uendJ!ents to tbe lns attectin& 
Fecle:ral Reeene S,..et·•·... . . . .. . . . . . . . . . . . . . . . . . . . . . . . LI 

- c-

275-.302 

Cartels , InternatiOilU 
FDR and HMJr diaouae- l/4/)7. .. . . . . . .. ... . .. . ...... . ... 16 

Cochran, 8 , Merle 
IDIJr instruote Cocb.ran to sail for United States -

l/13/37. . .. . ......... .. ....... .. .. . ..... .. ..... .. . .. .. 379 
Coben, Ben 

FDR and IDIJr d.iacuas whether Cohen would be better in 
.lttorne;y General 1 a office or S.cu.ritiu and l!xcbange 
Co .. iaaioo- 1/4/J?. . . . ..... ........ .. .. .. . .... . . . .. . . 16 

.Q.(OIIIdttee) for I(nduatrial) Q(rganbat1oo) 
See .lutoaobile Labor Sttuat.ion 

C011ptroller of Currency 
For proposed legialation, see Banking Legialati on 

CUba 
Coinage of 100 aillion CUban eilnr peaos COCIIIlented oo 

by State Depart•ent- 1/6/37. .. . ... . .. ..... .. . .. . . .... 105 
Customs, Bureau of 

IDIJr a aka .lasbtant Secretar;y Gibbon a to report •1 tb 
regard to inapeotora taking bribes at tbe docka -
!/5/37 .................. . . . .............. .. . .. ........ . 

Dow, Franlt1 Cqresaaan lleberg telle HIIJr charges •ere 
preferred against Dow by Congresaa&D West in J~, 1935 -
no anner; IDIJr telle Gibbons to prepere anner rlthin 
24 hours- l/ll/37.... .... .. ..... ......... ... ......... .. 200 

Debte, Foreign 
See Ita!T 

- D-

Deering, 11.11Uicen, and COIIpo.DJ' 
See Ta.xatiocu Und.iatributed profita t.aJt 

Do•, Franlc (Bureau of Cuatoea) 
See Cuat.,.a, Bureau 

Droll&ht 
See Oneapl~nt Relief 

Ecclea, ll.arriner 
S.e Bon ldoa: Legialati<>D 

• Emeea !leMma 
• Souain& 

JD&lan <l 
See Stab111aat10G 

- I-
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- B - (Continued) 

Book Page 

EDgravlni and Printing , Bureau of 
Di scusai on aa to r elntive advo.ntagea of engraved plata 

method and the orraet process with re&ard to countar
feitJ.n&a 

a) CoDference i n HMJr 1 s office with re;resentatiYes 
of Print in& Pres""'en •a lh>ion - l/ 4137. • • • • • • .. • • • • LI 13 

b) !!IIJ'r coo.fers 1fi t h llall and Cr aves 
1) !IIIJr tells llall and Grana they =uat convince 

representatives of print ers of tbe necessity 
of changing future distilled spirits st ... pa 
to the engraving proceu; wishes lliss Roche 
present at conference with representatives 
of Printers' Oni on- l/5/37 • •.••.•.... • •• .•.• 

lliss Roche reports on conference between representatives 
of Pressmen ' s Union, Graves, Wilson , Boll, and berself-
1/8/37. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 145 

Excess Reserves 
Eccles melllorandu:a, •Prospect for Money Rates• - l/12/37 225 
l!liJ'r directs Opha• to adrlse Eccles that he (!!IIJ'r) 1a 

hopeful that Federal. Reserve can reach definite decision 
tor announcement not later that February 1st as to 
whether or not they are to increase excess reserve 
requireMents at this time- 1/13/37.................. . . . 323 

a) If decision is affirmative , HMJr hopes effective 
date will be not later than February 15th ao that 
t wo weeke can elapse prior to any announcement 
by the Treasury nth respect to 3/15/37 financing 

_, _ 
Federal Deposit Insurance Corporation 

See Banking Legialntion 
Federal Reserve Board 

See Banking Le&hlation 
• Excess Reserves 

Financing, Oonrnunt 
See also Excess Re aerns 
Bell •e•orandua, •Preference on Saall Subscriptions• -

1/12/)7.... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 269 
Baaa aemorandua, W1'he Trend or Short-tare lloney R&t.es• -

1/12/37 . ...... ... ... . .... . ...... . ... ... ...... . .. . · · ·• · · • · · · · m 

- G-

General llotora Oorporation 
See Automobile Lel:>or Situation 

• J apan 
Oovernaent Bond Jlarket , 

liiiJr t~lls Bell to offer thia .aek f.50 allllon of 9-eontha 
billa and th.n • Juat. -toh the picture• - l /6/37 • • • • • • • • 

89 
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- G - (CoatiDued) 

Book P•i• 

Gon..-t lleori&Disatian 
Senator Byrnes {South Carolln&) 'phones !I!Ur or Ma 

hearty approval or •adjustina or ebolisMna General 
Accounting Office• - l/13/37 •••••••••••••••• ••••.• •• •• LI 359 

- B -

Rousini 
Eccles eends !IMJr revised copy of letter he {Eecle~) 

sent to Stewart McDonald, coverlni the exteneion of 
Title II or HousiDg Act ; letter 1a outgrowth of 
McDonald's ;,oequest that Eccles e.ceOIIpaJV hill to 
White House - 1/13/37•••••••••••••••••••······· · · · ···· 352 

a) !IMJr inforas Fabe;r or fact the.t llcDonald is 
subl>it ting through Budget a recouendation for 
legislation that the OovernaeDt guarantee or 
debentures issued under Title II or Federal 
HouaiDg Act be extended untU 6/30/39; !IMJr has 
withdrawn Me objection; su;u:ests that Fahe;r 
protest to Bureau of Budget proaptly, i f he so 
desires- 1/13/37. . ......... . ... .. .... . .... .. .... 356 

RMJr 'pbones KcDonald- 1/13/37.. . . . . . . . ... . ............ 363 
HMJr t alks to Eccles concerning- 1/14/37.... . . . . . .. .. .. 390 

Interstate CC)CIIlerce Colllllliasion 
See Tuation 

-I-

Ite.l;r IIIUr and YDR discuss solution or t'oreilll' exchange pr<Jble:z:e1 
wa.r debts 1 interns t.ional cartele - 1/4/37. • • • • • • • • • • • • • • • 16 

- J-

J apan IIIUr inforllls FDR tbat foreign exchange for l ast two da;ra 
has been acting in peculiar and unllccounteble 1118.DD8r -1/11/)7..... .... .. ..... .. ..... .. .. ....... .... ........ .... 178 

Tax case or e Japanese atelllllehip CCIDP"'I\Y, Osaka Shosen 
~buishild. Weha, disouaaed bJ three representatins 
or Bureau or Internal a-venue with IIIUr - l/ll/37 • • • • • • • • 188 

Cable rr<* Grew &ivini reeiiM' or eituatioo - l /13/37. • • • • • • 317 
Slaith, idger 1., o! General Motors Corpcretioo, ExpOrt 

Diviaioo, gives IIIUr reuu.a' of 110nete.r::r situation et 
request of JaMS D. li0008J {Vice-President in ehsr&e or 
OVeraeaa Operati~) - 1/l'J/37··· ·· ··· ··· · ·· · ·· · ···· ·· ··· 325 

Jonu, Jesse lii&Zr aod PDR dieeuaa qualificetiona !or heedin& new 
division or pQblie ~orka- l/4/37· · · ··· · · · ···· · ·· · · · · ···· 16 
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- L-

X..gislation 
HMJr lists tor s~tor Joe Robinson ' • secretarr 

legi slAtion in which Treasury ia interested: 
llaconatruoti on Finance Corpor11tion bill, Co.aoditT 
Credit, Export-Iaport Bank, Stabilization Fund, the 
right or the Preai dent to devalue the dollar , and 
Federal. Reaene 1 1 -rgell<:y power to put up C:.Wernaent 
bonds as collate ral. for their Federlll Reeer-re notes 
(expires March ) 1 1937) - l/5/)7. . ........ .. ... ..... . . LI 

Coast Guard proposals ••.••.•••.•••.•••••••••• • • • •••. ••.• 
Custoas proposals • • ••. • .•...•.•.•• •••• •••••••• • •• • •••••• 
Enforcement agenoiea propo&ala • •••.•••••••• • ••• ••••••••• 
Fiscal propoaa,la . ...... ••.•.•••.... • • , , ....•..•.•••• • •• • 
Internal Re•enue proposals •••. • • • • ••• • • • ••• • •• •• • • • •• • • • 
Narcotics propoa&la • ••• • • • •••• • • ••••• •• • • ••• •• •••• • ••••• 
ProcUl"ement proposals • • • • •••••••••••••••• , , • . •• ••••••• , • 

- M -

McLeod, A. s . (GoverDDent Actuary) 
See Appoint/leota and Resignations 

!lellon Art Gallery 

85,1.40 
1)7 
1)8 
139 
1.40 
l.4l 
1.42 
1.43 

Oliphant and IDUr d ecide to tell Ned Bruce, •Since you 
are handlin& 1aatter directly with FOR, neither of us 
has any suggestions to make• - l/1.4/)7 . . ...... . ...... . )77 

lleloney, Krs . 111lliaa Brown (Hew York Herald-Tribune) 
See Rbondds, Lady 

Mooney, Ja.ee D. (Vice-President, General Motors Corporation, 
in charKe of Overeese Operations) 

See Stabilization 
• Japan 

- N -

liational Jlunitiooe Control Board 
HMJr, an ex-officio ooe:aber; Oliphant rec011111ende signature 

for report to Concrese - l/4/37••••• • • • ••••• • •• •• •••••• 21 
liemeyer, Sir Otto 

See Bank for Ioternetional Sett.lo:en ts 

- p-

Peoples, Cbriatio.n J . (Adldrlll; Director, Procure=ent Ohieion) 
HMJr and FOR diecuaa qu.liticat1ona tor headlni ne• diYieioo 

of Publlo lliorke 1 IIJIJr tell a l"DR of hie continued drinkin& -
1/4/37 . . . .. •. .. . . . . . . • ...•.•. ... . •.. .. .. . •. .. .. ... ... ...•• 

Print inc, D1rllion or (Treasury Oepart.Mnt) 
stateMnt of dutiu prepared b7 L. C. Spa116ler, Cbie! -

1/9/37 • .....••.. . ...• ..• • ...•••••••.. .• ..•. .. •• .. .. .. ....• 

16 

155 
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Book Pace 

Public Works Ada1niat.r&t10A 
Jooes, Jeasaa qualitieationa tor head1n& new d1Tiaion 

diaeuaaed b7 HMJr with FOB- l/4/37 • • • • • • • •••••• • • •• • • • LI 16 
Peoples, Chriati&D J . (Adairal.J Director, Proeureaeot 

D1Tia1oo)l qua.liticatiODe tor hHdiDC on d1Tia10D 
discusaed b7 lOUr with rDR - 1/4/37. •• ••• ••••• ••••••••• 16 

-R-

Railroads 
See Taxation 

Rbondda , Laccy 
Jlrs. WUliu klro•n W.lone;y (lew York Rerald-TribllDe) aaks 

IIIIJr tor apeeial eonsidantion through Cuataas -
1/ll/37.. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 204 

a) IIIIJr ael<s llarey Durn1ng to attend to this.......... 208 

Sllver 
SeeC\i>a 

SpauldiDg, A. 0., and Brothers 

- s -

See Taxationt Sport1ne goode tax 
Stabillaat1on 

See alao Bank tor Interne.tioDSl. Settlements 
See speeeh •Stabill&in& the El:changes• b)l Jues D. lloone;y, 

Vice-President 1n charge of OTers .. a Operations, General 
llotors Corporation, at 1nternat1011al dinner of 
Autaaoblla Janutacturera' Association, In York Cit7• •.. 328 

HMJr inatructa Coehr&D to Hil tor IJnited States -
l/13/37.. • • • • • • • • • • • • . • . • • • . . . • . . • • • • • • • • • • . • • • . • • • • . • . . 3'19 

El1glandt 
Statement b)l Governaoent on the occasion of the adherence 

ot the GoverDJienta of Belgiua, KetherUnda, and 
Stritr.erland to tbe principles stated 1n the Tripartite 
DeclaratiOD of 9/25/36.............. ........ .......... 73 

Sw1 tzerl.ud t 
Sproul &Dd l.noke (Federal ReMrve Bank of Jew York) diacuaa 

with IIIIJr question of a letter dispatched b7 Fedare.l 
Reaerve Bank to Sdsa Jatiollal BaDl< conrill.i eold tranaaetiODa 
1n ttia urket before letter ha4 received tbe approval of 

rr .. aur,r Departeent- 1/ll/37······ ······· ·· · ·· ······ ···· · 201 
a) Ollpb&Dt • ...,rand,. oonc•rni• - l/13/37· • •• • • • • • ••• • 357 

Stabillaation Fund 
See Bankin& Le&:ialation for iDOluaion 1n bUl to axten4 

Stabll1aat101l FUDd aDd uteuion ot nthorit7 IIJider which 
the Federal ReMrv• B&Dka oan UH Gon..-t aecuritiaa u 
collateral tor federal S.aern nctea 

Sdtaerl.ud 
See StabUiutiOG 

Regraded Uclassified
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Book Page 

Tuation 
Undiatributed profits tax1 

Haas reports oo meetilli with Gerrish IU.lliken, or the 

Deeri~..-ul.iken Co=paey, lew York City, concenU.ng 
operatioo of tax oo aaveral specific taxt.lle 
corporations to which hia c011paey bee extended 
sUbstantial loana - 1/8/37....... . . ..... ........ . .. LI 146 

Roslllle' of Interstate C01111erce COIIIIieaion report., 
c.-ent.lng on undistr ibuted protite tax, which did 

not clear thrcU&b Treasury before ~resentatioo to 

FDR - 1/12/37-2/20/37........ . . .. . . .. .. ........ 215 
a) 1!11Jr1s letter to FDR- 1/12/)7 ...... .. .. . ... ., 217 

b) Meeting at 'flbite House to diacuas Interstate 
Coauoerce C~aaion 1 s 19.36 Annual Report 
concerning effects of opera t ion of undistributed 
profits tax, particularly with regard to weak 
r•llroe.da; present1 FDR, 1!11Jr1 carroll IU.ller 
(Interstate COOIIIBrce COIID!aa.ion) 1 Oliphant, Baaa-

l/14/37.. ..... ....... .... ... ..... .. ... ... ... .. .. . 374 
c) Carroll Miller tells HYJr Interstate Commerce 

c.,..1ssion hsa •;>pointed Eaetl&&ll to confer wi th 
Trea~- 1/ 15/)7.... . . ...... . .. . .. .. . .. ... ... . . . 394 

Sportin£ goods tax1 
Haas reports on meeting with Curt.ie, Chdrun of Board of 

Directors of A. G. Spaulding and Brothera - 1/8/,37.. . .. 147 

- u -

Una~~pl0YJ18Dt Reller 
Conference at HIL1r 1 a h01118; present1 Secret.ar)' Wallace and 

Baldwin (Agriculture) 1 Hopkins and Gill (Works ProgNss 
Adllinistration) 1 D. W, Bell (Budget) , and McReynolda -

l/3/37. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 

a) 'lallace atatea his problu witb respect to relief 

fund a 
b) At close of conference, IIIIJr 1 phonea FDR hia 

rec-ndatioo t ,o request Congress tor &deli tional 

appro;n:iation of .790 ailllon tor expenditure prior 

to 7/l/37; HIL1r explains tbia include• onlJ' $70 ailllon 

for Well.aceJ FDR approna 1111Jr1e reoc.aendatioo 
c) Tugwell ' s figures uaed as basis of di scussion • •• • ••••• 

d) Wall.ace points out to IIIIJr relat ionship bet_.n 
Tugwell ' s fipea end hie 01111 fipea uaed in 

oonterenc• · ·• ·• •••••• •••• ••••••• •• •••••• •••••••• • • • •• • 10 

Loai&an Maoranda oo (1) reeaployMDt and new induatriee, 
end (2) tbe low-rant hoUiin& induetry - l/8/.37 .. .. .. .. • • .. • 125 

Ceneus of population end •pl~t rec.-.nded b;r Lubin, 
Chainan of Coaaaittee on en Uneapl.o)'IIGDt Cenaua - l/ll/.37 • • 167 

l isa Lon.ig&n reports error in 1nforsatioo furnished oo 
Federal expenditure• in drought eree - 1/14/37 • .. .. .. • • .. • • .37.3 

United Autceoblle • orker• ' Obion 
See J.utooaobUe Labor Situat ion 

Regraded Uclassified
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hbb, fuderbUt. 

IDUr apin d1.8cuu .. wit.b lDlJ 1•t• oowbe~ - l/4/37.... LI 17 
lbeet 

IIMor&Ddu. oODoerDiDg •epecul.atin act.1Tit7 aDd t'- price 
or wbeat.• prepared by Bureau ot AJrioultural lcODOaioe -
l/4/37····•••••••••••••••• • ••••• • • •• • • • • ••••••••••••···· S5 
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• 
~emor r,-.~i.ll!l o1 Conference at Gecr e t ary .:.tor gent nau• s house, 4 P. 'J. , 
Sunday , J~nuary 3, 1937. Present: Secretary ~orgenthau; 
E> ecretary \lallace and :.1r . Baldwir., of Agriculture; l!r . Bell, 
V.r . ~opkins and Mr . Gill , and Mr . McReynolds . 

Secr etory '\lorgenthau a sJ<ed Secretary Wallace to state his prob
le~ . ith respect to rel i ef funds . 

Secr~<tary 
.. ullllce : Tne bi ru •s - eye vie.• , as I ge t i t , as it has to do 

wi t h loans and gr ants, contrasted ~ith l ast year , 
is a s follows : A year ago we handled a total of 
450, JOJ faoil i es, 01 which JJJ, OJJ were loans and 
15J, JJJ gr ants . J:he t o t a l amount of money spent 
was aa ~illion on loans fnl 15 million on gr ants . 
!nis year under the ~roposal , putting toge ther 
bot h the a~ount we have spent and t he suggested 
amount that woulu be rllowed us t o carry us to 
J une JJ, we woulu b~ handling a tot&l of 820,000 
fa~ilies : JOJ, OJO on loans , the same as a year 
ago; l50, 00J on grants, the same as a year ago, 
but toe gr ant ct.ses would be carried for a somewhat 
longer period ; and lOO, OJJ on feed loans ; and in 
addit ion to thr t we have 270 ,000 s pecial dr ought 
cases that we irut~rited from Mr . Hopkins . The 
justification for uuditionnl money arises out of 
the additional number of famili~: s wbich r esult from 
tol<in& over the a r ought cases and the feed loens • 

.Secr otary 
{orgenthau: Bell nas given a f i gure . •lhen we get t hese figures 

to&etner, we finJ we ere chargingl 65 million dollars 
to drought . 

.. hy con' t you let me sey wtu; t I have in mind and 
you ~ry to brebk it oown . 'l'he position I am t eking 
is t:us : I am going to take your f i gure =d Hopkins • 
figure , r.h&t you s ay you need in t he 1~ay of money 
from now until tne first of July to t ake care of 
people on r elief and totns a nd grants, because I am 
not going t o be yUt in the position of trying to 
sit and trade with you on tha t . 

But, when 1t comes to Resettlement projects , 
rehabilitation work, und admi.nistr a tive expenses, 
lund purcnases , I am not going to say that that is 
rel ief money, and on my advice the President will 
not go before Congress end make a f i ght for addi
tional money · t t his time . I will say just t ake 
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the 50 odd million dollars tha t you have got 
and s preaa t ha t over tile five months and slow 
up your pr ogr am until you get ne•r. money . Tbe 
5& or 59 ~llion dollars you need for relief, 
I am for t ha t; and under nominis t r a t1 ve overhead 
I am suggesting t il8t you get 10 ::1ill1on instead 
of 15 . 

,;hen it comes to hnl development and !\esettlement 
projects , which are not strictly r eli ef pr ojects, 
and administra tion costs , I am going to be hard
boiled . 1'hat is my position . I do not even know 
whether Bell agr ees with me, but tha t is the way 
I feel. 

Tae Pr esident has aso<ed us to bring sometn.Lng to 
him tomorrow morning . 

Let us l ook a t this one thing at a time . On the 
land utili~ation item •••• 

'' e have 17 million dollars in her e f or the comple
tion of t he Resett lement projects . ole have s ome 
pr ojects ilere tha t .ve cannot get through . It will 
take t he ~3 mil lion you have given us plus tne 17 
willton asked for to com~lete that . 

The 17 million dollLrs i s & duplication ~nd cLn be 
c~t out , because thbt item is provided for in 2r . 
aopo<ins • program . 

* * * * * 
Secre tary tlall ece and :Ar . Hopkins s pent some t i me in d iscussing 
t he question of whe t would be a normrl load to carry for loans 
to f ar mers every year , and wha t t he cost of the administration 
of such l o&ns .vould be . 

Secretar y ~orgentnnu a nd Secretary ~allace a iscussea u t some 
lengt n tne exorbitant costs of Resettlement projects , and 
Secretary .. allace expressed toe bel i ef t !lE.t s uch costs are 
~robably 50 or 60 percent higher t han would be necessary under 
normal conditions . After discussing the admi nistrati on costs 
and pro ject costs for some t ime, Ur . Bell suggested tha t ' t he 
addi tional amcunt to be pr ovi ded for Agricul t ure for oll pur
poses up to July 1 be 70 mi l l i on dollars, and Secre t ar y 
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.Jorgenthau s t ated tha t he would recommend that amount to the 
Pr esident , plus 720 million for Hopkins, making a total of 
UO million . 

4 

lr . Hopkins stated that he could operate on the amount pr oposed 
up to June JO without c r eating any obligations in excess of that 
c"Jount, and that in his planning 1t wa s not proposed to reduce 
the relief rolls between now and the middle of Uarch, all the 
n~cessary cutting to be made after Murch 15 . 

After uiscussing the proposal suggeS'ted by ~l r . Bell tha t an 
SjJpropriation be asked fo r only 650 million dollars to provide 
funds for a ct\Wl expenditures prior t o July 1, and tha t in the 
bill fo r next year authorization be incluaed f or the incurring 
of obli gations prior to July 1 up to 140 or 150 mill ion dollars , 
it was aecided to recommend to tne President that he 1nclU4e tne 
full amount of 790 mill ion dolla rs &s a ui rect a~propriati~n 
end not re_uest aut hority to incur obligations beyond tha t amount . 

;.{r . Hop..tins st~o ted tllf t for next year he v;oula be willing to 
undertake to eet along Nith a bill i on and a half, including all 
expenses , lor unemployment relief. 

Secretary Morgentlw u tnen called the Presi dent on the telephone 
tnd stated tha t, as the r esult of the conference just concluded, 
ne recommended to the Presiden~ thbt he re~uest Congress to 
£ppropria te &n audition£! s~ of 790 million dolla rs to provide 
the necessary emergency relief funds for expenditure prior to 
next July 1 . lhe Secretary explained th~t this ~ount included 
only 70 million for Secretary ::sll ace ' s E cti vi t i es . The Pr esident 
&jJproved tne Secretary ' s recommPndction £nd authorized the 
inclusion of the 790 million dolla r f i gure 1n hi s recolliJDendation 
to Congress . 
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Januar;y 3 , 1937 

The tLgures in Ur. Tugwell's letter ot December 30, 
attached hereto , wer e used a s t he baai• ot discuss i on i n t he 
meeting at the Secr etary ' s home on January 3rd, when t 1nal 
dec1e1on waa reached. 
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,. 
R~MEHT ADMIN ISTRATION 

OfTlCll tW TMI AOIII.N:rrntA TCM 

W ...... INO"'rOM 

T!lo HonorLl l e 
The Secr etl. ry of the Trct.sury 

l :1 deur Ur . Socr<>~r;: 

~· 

I n nccordcnce 11itb your rc .u~rt of y ·steroky, I OJ c.ivin{, 
yJll ';1o: tl>.e sU.teJ:;ont of \llloncu.o~red Ul~ un.llotted fUnds. 
t hich have been illoc~ot•d to tho Rerett1~ent tddnistrLtioo 
by • ur;><>ses tor >.bich this e10ne;r '"" li:liJe •vfilFllc. l'nd b;r 
the c~,ro~~te dot_s on ~bich t hoee tun~s rill b~ ob11~·t~ , 
to.,ethcr •·1 th r..rtin_nt infon. Uon ;;n the v~riou~ ph! tes ot 
the :ro.:;ram 01ci the tJciitional f'un;.o which \.lil t.. n•..cl.Ed to 
c rr1 this ;rob}'Ct:l tbrYit;b the ;'r&rent f!~ce.l yer r . 

On llover:b~r ~0 , 19.36, tho unencunbet·cd and un£J.lotted bo.ll.llcea 
of fun~e r.lloc. tad to the Rescttlcmer. t !c'ni.'tlstr. tion tet·o tp.. 
J.'roxin;rtdy ~94 , 300,000 . l'incc llov~rb,r :;o, there hLvc t-ocn ~1-
1oc~tcci to the Reoettlooont I :minl str• tion ,.5, 000, 000 nr cc!di
tion•l fUnLP for lo:~o ~d ~rer.tn <nd '~, 000,000 for c.Cmlnis
trt. tiv" w..-penscs . The r l.lotn. ·nt for c clministr t>ti ve exp6nses 
1.cr mtde to rneet lllllncdl t e v<-•TOllll rnd •. 111 tc ercUlllr t·ccl com
,1otely befor e J L.Duu.-y 15 . Thlo mt.!.llS tht t th~ unencucL.red 
t.nd unLllotted bLl..nce• bich 1 re bein~ e:~le.ined in thi~ 1ctt" r 
tot.J.t r p.,r orl!!!utcly "<F> , 100,000 . The s=ry ~ILU!cont bol0\7 
r.ill in<il.C!Cte the ,urpo: on. for rbich tl:ese fun~F ere beir.c u•ed: 

I'U1 ?OcE 

n~~ bilitotion ~~ 
ili·uu

0
::0t relief 

LLnd ~cvelo~ont 
Submt.rginw Land 

Purchases 
Rosot ';.lc:r.ont Proj .cto 
/cc:lrninistrL t i on 

':0~; L nr.;'!: :;:~ -:~C!':~-.::D 

·x.. U:~ LLOT:t t·~ . 1, 1 ;r 

"4: ,oo· , ooo (L)
lo, ;oo, ooo 

:: ,;;oo,ooo 
40,500,000 (b) 

3. 8'10,000 (c) 
t99, 800, 000 

~oc~L (rriTI~:'JL ~...,.!-!" 

~= .. :rn ::n n~ .. r.:· ~ 
:o, 19::'7 

11 ooo ooo-! > I 
15.0oo.ooo: 1 

~107,000, 000 

<~> Includes es,ooo,ooo .. c~lved ~rt.r tececbor 1, 19;6. 
( b) Incl udes CZ, 500,oro tr~orefcrred ott er Decoab<r l , 19;6. 

f r om 1935 Re~b111tLt1on tunJs . 
{c) Incl udes t 2,ooo,ooo received after Cece~ber 1, 19;6. 
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RURAL REI!ABILI'l'A TION: 

Ae of Nove•ber 30, there relllllined unencumber_d the sum of 
138, 000, 000 of funds which hod been cllocnted for loan~ nnd 
arc.nt:~ to farm fllmilies . Since November 30, we have received 
an additional al.location of $5,000,000 maki ng n total of 
$4.3 , 000, 000 available for this f)llrt of our progrll.CI . 

It is estir.Jated thnt this $4.3 , 000, 000 •·ill be spent and obli
gated during the mo._ths of December and J nnllllrY in the f ollowing 
approxilllete amounts : 

$5, 0:JO, OOO for direct crc.nta durinc Dece:ilber; 
2, <>:10, 000 for droUGht feed loans during Dece!:!ber; 
s , ooo,ooo f or rants durin Janu: ry (150, 000 gran t 

case load, axclusive of the drought area 
and 250, 000 calla load nor bei•t_; trsnsfert'Cd 
fro:D "''A) ; 

5, 000, 000 for feed loane dw1.n,:: Jaau' ry; 
2, 000, 00:> for loans to cooperlltive~ duri ng Jnnusr;,· . (theoe 

l oan: 1.11 vo OONI proceased and appro7ctl by the 
regiotiOl offices and &'e noll' a\Vaitin,: certifi
cation) ; 

51000, 00;) opera tine lOAnS dtu•in& Jnnu• l'Y to flll'll!~rn rorr.tor -
ly residing on subtliiWLinal land p.u-chPeed by the 
Re£ot.t.1A•dent Adlllini~tt· <tion e .. d t o ot'•er reh.,bili U.
tion clients occupyine Resettlene.tt proJects; 

16, 000, 000 for eupplellla·1t 1 looms to rehabilitation clionte 
f or w:1icb fou plAns have alreaey been ap:>rov.,d. 

It is esti:Jilted that a llinilO'J:I of $25, 000, 0JO will be required for 
l!l'Wita to take care of 2501000 dro'l(,ilt victias for-. rly e"'!'lO)'ed 
on l'IPA pr.:>jects w:to are n " beili: t ransr rr.;J to the Resettle ~nt 
Acbinistration . During tho 8lWe porioj it i s esti=ted th• t a 
lliniuwD of $33, 000, 1QO will be needed fo:- loans nnd gr~tnta to re
h·.bllitat ion cli•mts. At the preuent ti e , we h:tve r p . .rroxinla.tely 
300, 000 uch cliGnt s . We believe the t this $33, cn:J, OOO "ill be 
sufficient to continue their r e:wbilitation, althot~gh it is only 
one-hill of the amount used for thb owoe purpose during the 
corr<~spot~ding five ~:lths in 19.36. 

Our uxperience thus far definitely i ndicatea that 1110st of those 
f wlds will ultillletely be r e turned to the Treasury . l1ndoubtadl y, 
aaeistence of t hi s sort to formers in open rural co~try can be 
extended very arJ.cb 110re cheaply thnn is po :sible under any other tor• of 
relief. 
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L/!lD PEVELOI't:E!!T PROGr,H ': 

Of the tune s al located to tho Res ettlocwlt Administr ation for 
Land Devel opntmt Projects el0, ,300, 000 fillS unencumbered on 
llovember 30 , 19;6. or this nmount, ~1,400, 000 1.cs r cccinded 
in the transfer of certain ;>rojcctn to tho N' tiontl P~rk 
Ser vice, Department or tho Int<~rior . ~.11. but ~,400 ,000 of 
the retwinder rlll be encwabored by February 1, 19.37 and 
this bcl.Ence has been 1rrevoct>bly c.llocc tod to • f et: projocto 
end cannot be ~hU'tcd to othor proj ~cts under the t on:s o! 
t'le Dcfici!!lley Act of 19.36. Thus it r ill be nece=::nr;; to heve 
cdc:i tioneJ. turu!s &p,.roprilltcd end ellotted to ceet Februuy 1-
15 il£!'Tolls on the ::;rc{ t lll.ljor ity of 'prOj~cts • .Jha rup pf 
~17 , 000,000 ' :ill be ro .uir<.-<1 to COf'\ l o to this !lh;~c of the pro~rrc . 

SOB-W.F.GlllAL L.'.!ID PURCHI'.tE PROORJJ!l: 

Of the fUnds elloc• t od to tho Ronottlemcnt •'.dministr<~tion for t~e 
cc .uis i tion of l and under tho sub-Jllllr ginal lnnd progrun n bf unco 
r oT.Utin£d on November JO of c:,2oo,ooo. or this CJtount C760,000 
fi8S encumber ed durin,(! tho month of Oecombor end ~500 , 000 han been 
s et us i de to compl ote tho cur:. ti vo v;ork in the fiel d in coMoction 
d th cl ec:r in;; ti t1o=, Tho ~940, 000 t•cto/J.inin,:: is for tho !'Ill' !lOSe 
of ~c .uirin;:; essenticl. c.nd nococsrry key tr:.cts by the Ronottlemcnt 
/~cinistrotion, the National Perk ~ervice , the Bureru of I ndi on 
Atrcir:;, a>d the 1\u-e~u ot Biolo.,i~l Survey. 

' IUJRAL JJID I'Ul!U:'.I:f.!l J..:.<'.ET'l'L':l2:lT OO:'~'i!'.UCTIO!l Pl!!r.J'J ' : 

There rel:llllns ,-p.,roxi.cllltoly "40,500, 000 or f\mos t:lloc ted 
to the HesettlcJOOnt 1-W:dnistr :.tion ....-hich h:::vc beat <ind nro 
bo!.nc used t or rurnl t.nd suburbcn ro~ettlo~~:cnt J'l'OJects . Since 
l!ovcmbor .30, t hcJ.e h<.o been encUJ:Ibor.,.;J "''J-roximLtoly Cl O, OOO, OOO 
Of t hese funds , l e8vinC C bal~nco of e. roYJU>a~ CJO,~,OOO 
nvnllnble to continuo theco ~ ctiVitics . It lsesiliiiit cd thLt n 
minimum of Ql7, 000,0cio d ll l>o ro.,u1red to comploto sufficient 
const ruction on tbooo pr oj ects to crt&biioh then on 8 sound 
workcbl o bl>sis . 
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OD llove!lber .30 there relilained approld..Mtely .1,800, 000 of tuDela 
allocated to the Resettlement Administra tion for Admini~trAtive 
expenses "hioh had not been encwubercd . Sillce November JO , on 
additional allocation of $2,0)0,000 hos b~~n oade for this purpose . 
At the pres~nt time , our a~~inietr,tive expenses are a pproxi mAtely 
$2,500, 000 pnr month and i t iG nnticipHted t h>tt this RtBount will 
be roquirod each month until the end or the fiscal ye~. Since 
l.fai 15 we have r educed our administrative personnel frolD a :>.>ro
ximately 191500 to approxl,.ntoly 1.3, 500. I t wau Wtti ci pated thnt D } 

f .u-ther redaction would be lll'••le in the next 90 days, but because of 
the aerious!less of th11 dro,tght ai t..aation it is not felt t h t any 
additional economies can be Iii acted llr-tnis tiee4:l y~ar, 

It llhould be borne in aind tlv\t it ia noc&33al'Y to oai!ltoin sul>
st4nt.ial working balances of all f'unclo 1~ the nri>!lnl str t ion of 
t !le Resettlellent pro,:ram is to be h'Uldled on an efficient besia. 
We 11011 have under way epproximf\tely sixty Rur~ and S:.tbur)>an pro
J ects and, because of labor di"ficut ties anj other cor.l~tions 
beyond our control, our os t111t- o cannot be entirely accurat e . 
Allotments , t her efore , in s~~ eoees will be greater than imme11~te 
ro ,uireme~ts , but it i s esoentinl t hat ther Q al\Yays be maintained 
l10r.d.l!<: ca pital for e~ch project . A sl.M.ilur t>it·.mtion exist• with 
regard to our loan and grant prourUJll. We are now making loans nnd 
grants in all of the f orty-eight autos . I :t nn averoge mini<IIUDl 
~lnnce i s carried in e•ch st·1to of $2501000 as .;orkiolg capital, 
this alone \till requi1·o twelve million dollars. OUr experience i ndi
cates that sn••ller balanceo not only JOako administration extre.~ely 

dif ficult, but result over e lone ? riod of time in g-_•e ter expen-
di t'.lrcs t.h:ln wo·J.ld otitenrise be required and in inefficient uee of 
our per:>onnel. 
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The HOnorable 

DEPARTMENT OF AGRICULTURE 

WASHINGTON 

1anuory 4, 193? 

The Secretary of the Treasury 

Dear Secre t ary !.tor genthau: 

Inasmuch as during the conference yeeterday etternoon, you 
questioned the relationship of the fisures which I presented in the 
early part of the conference to the figurea wb1ch former Admlnia
trator :"ugoreU bad sent you, I wtab to point out to you the reletion
abip which saema to me to exist , 

Dr. Tugwall's letter to you was addresaed merely to the question 
which you end ~niatrator Hopkins had raiaed in your office one morn
ing last week as to t he status of the unencumbered balencea aa of Dec
ember 1 , 1936. The figures whi ch I gave to you ~n the early pert of 
yesterday' s conference referred only to Rural Rehabilitat ion and 
drought relief program for which the Resettlement Administration had 
~3 million dollars of unencumbered funds on Deoember 1 . Evidently , I 
did not make myself clear, wby i t wee, taking into account the money 
thus far spent in this fiscal year and &lao in addition tbe 43 million 
dollars apparently unencumbered and a lao the full aak1 nge for t he re
mainder of the fiscal year, that the total expenditures are reasonable 
as compared w1 th the laat fiacal year. 

In brief, the point I was making is ea follows : 

In the t1eca1 year ending 1UDe 30, 1936, t he Resettlement Ad
ministr ation t ook care of 300,000 loan ceaea and 150,000 grant ceaes , 
spending 88 million dollars on loans and 1:1 million on grants, making 
a total of 103 million dollars. In thh fiscal yea.r, t alc1ng into account 
the money already spent , the technical unencumbered balance referred to 
in the TUgwell latter and the aslc1ngs •• r presented them to you yeater
day, Resettlement would be taldng care of 8!0,000 familiea aa contrasted 
w1 til the 4!50,000 laat year. The 8!0,000 !amiliea would conaiat of 
300,000 rehabilitation loan cases , l!iO,OOO grnnt cases, 100,000 feed 
loan cases and 2?0,000 oases sent to Reae ttlament by Hoplc1na . Tba money 
apant on these 820,000 families would total ll4 million dollara •• com
pared with 103 million laat year . ot this 114 million dollara, :11 
million dollars will be apent tor t he 300,000 loan case• (a part or 
thia tund will be uaed tor rehabilitation loana 1n t he drought area 
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which will include teed loana; 5 million dollars will be loaned to 

termers removed from submarginal land, and to other rehabilitation 

clients occupy1Jl8 xurel resettlement pro jecta; <l6 million will be 

apent on the cCOilbined grant caaea t or both the drougbt and the grant 

caae load which baa been carried outside ot the drought araa; 8114 

12 million would be uaed entirely tor drought emergenc7 teed loena. 

In new or the tact that the year 1936 waa one or tbe two moat 

aevere drought years i .n thia century and undoubtedly tar 110re aerioua 

in ita character t han the year 1935, 1t woul4 aeem to M that the total 

ahOwi nA ot Reset tlement tor the reliet end ot ita work in the tiscal 

year ending JUne 30, 1937, contrasts very favorab ly indeed with the 
showing made by Resettlement the previous year. 

11 

You made the statement yesterday that the 43 million dollars could 

not be spent by JUne 30 even tbougb certain askinsaQt Resettlement for 

the remainder ot the year were denied. Of courae, I em not yet out-

riel ently tem.iliar with the detai ls or the Resettlement A4min1strction 

to say with absolute con'fiction t hat tbie s t atement is inaccurate , but 

speaking in a general way, it would eeem to me in view ot the drought 

nature or the 1936 season end the unusual demands coming on Resettle

ment trom the drought sufferers, that the Resettlement Administration 

would be detin1 tely remiss 1t it <lid not g1 ve out this money to the 

people Who need it. I believe they are now organized to do i t, tbet 

they can do it and they should 4o i t. 

Addressing myself now to the hOusing work or the Resettle~ent 

Adm1n1stre tion which ;~u criticized ao vi~oroualy yesterday, I wiah 
to say that t he housing baa been @1Yan an illlpOrtenca by the prase al

together out or proportion to its real significance. ~oreover the 

President 's visit to Greenbelt slso publicized the housing end or Re

settlsnent activities. In Tiew or the fact thet the suburban houeing 

work 1a Tery definitely under fire both inside an4 outside of the ad
ministration, it aeema to me that tba sensible thing to do ia to flniab 

up the present projects ca rapi4ly na possible end then to have a com

plete end thorough understanding among the agencies concerned before 
any new auburban housing activities ere atarted. If the housing is 

slowed down in the ~er your recommendation cont~plataa, the reault 

ts bound to be higher costs , pressure from Y~~rious qusrtera and addi

t ional newspaper discussion or a sort which will not be FOnd tor the 

admi nistration. 

Your crt t icism or the ett'icienay ot tbe houa1"8 worl< of Re

settlement may be perfectly well-founded. It the criticism cone1atc 

merely in t he teet that t he houses will have to be sold to the termer• 

at lese than the government put into them, I do not think it is well

rounded . It is obvious that t he use of rellst labor aa require<! by 

the W.P.A. bas resulted in bigb coata, and other conditione and regu
lations beyond the control or the Reaettlement Adminis tration be?e 

elao served to increase the costa. 
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It ~ be tbat \be RaaetU-nt A4ahhtraUoa bee baa WI• "'-.,_.\. 
necener1ly experi-tal in ao .. ot i te epproeobae to tbe probl• §PA.--
tbat thie experi .. ntation baa coat tbe goTera~ent aoney. a 
~be onrhaa4 coats ot aupernaing tba bcuaing w uly bigb. 

I haT~ no opportWii ty to look into \bat all4 to co aucb auperTiaor)" 
co eta w1 th coah alaewllare . I bell••• 701.1 beTa aucb u opportWI ~ ty end 
I would eppreciah 1t greatly 1t :rvu would .. nd .. tbe reaulta ot :rvur 
eurTey. ottentiaea \bare ere ••••raJ. eidea to e probl• ot tbia eort 
and I tbilll< botb 701.1 all4 I are ot a llin4 in wll1cb we like to get u 
nearly a rounded picture u poeaible. 

I baTe al.....,a appreciated ;rvur tralll< end cooperati Te apirU an4 
I am writing you now ill tbe aame apirit . 

Sincerely, 

Secretary 
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January 4 , 1937 

Ur. Ernest and Ur. Murr ay called on the Secretary 
at ten o'clock this morning and presented the attached 
le"ter. 

Ur. Uorgenthau inquired o! Ur. Ernest if he knew 
why it wae contemplated to uee the engraved plate method 
rather than the offset prooeee and ur. Ernest's reply 
wae that it wae because of counterfeiting. The Secre
tary next asked whether switch ing from the offee~ to the 
plate printing method would mean tha~ the men they repre
s ented would be l a id of! and Ur. Ernes~ replied t hat it 
would. but added that it should be borne in mind ~hat it 
is a aatter of governmental eoono~ t nat ~he offset method 
be conti nued . 

13 

The Secretary told Ur. Ernest that he wae not f amiliar 
with t he matter, but tnat he would see Mr. Hall today or 
tomorrow and would have an answer tor Ur. Ernest by Wednesday. 
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PRINTING PRESSMEN'S UNION No. 1 
I. P. P. aDd A. U. 

TYPOGRAPHICAL TEMPLE • e • .. 23 G STREET, NORTHWEST 

WASHINGTON, D. C. 

~onoreble Haury ~orssnthau, 

Secretary ot the Treasury, 
Waab1ngton, D. c. 

December 11, 1936 

We are reliably 1ntomed tha~ tha Bureau ot l!ngrartng and Printing 1e 
contemplating printing all Green Bottled Distilled sPirit Stampe, which ere 
now beil'l6 produced by the econoclc o tteet method at a coat ot $7.49 per 1000 
aheete, to the 1110re expensive plato printing method at a coat ot $52.73 per 
1000 ahoeta . 

. ' 

Washington Printing PreaS~ten' s Union No. 1 and the International Printing 
ProaiiiDitn & Assistllllts• Ul11on ot North Allerica roqueat that you do not spproTe 
such a chango in tho method ot' production ot' these Green revenue etampa ill 
the Bureau or Rngr&Ting an.1 Printiag. 

Approx11118 tely 9o,C ot' all revenue atllllpe are being produced at the Bureau 
ot !ngreTing by tbe ottset process at an approxil:late coat ot' $'1 .49 per 1000 
sheets. 

J.pprox11118tel)< 1~ ere produced by t he plate prilltad • thod et en ap
prox11118ta coat ot' $!12.'15 per 1000 ahooeu. 

(All figures DSit1oaed bereia haTe been obtained t'l'olll "The Heari ng before 
t he SUhc~ttee ot Houae Coamittee on Appropriationa w t'or tha t1aeal yeara 
1934, 19~.) 

Green Bottled Distilled Spirit Staapa used on bonded wh1akay and export 
Bottled Die tilled sPirit Staapa in blue era aow and have been t'or 2Q. 1:!!!:.!. 
printed by the ot'teet process at an approxi.ala"'iii 'C08t ot' "'.49 p:;;r rClOO"iliHta. 
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a oooroble Henry 140rgentheu 

Since the repeal or prohibition Red Bottled Distilled Spirit Stampo used 
on blonded liquor are printed by the plata pr1nU118 proceaa at an approlliaate 
ooat of e52. 75 per 1000 abeeta. 

PrOD t he anilable 1ntol'Wit1on, tbne bone been produce<! appro%Uatel.7 
:50 ,000,000 sba8ta of theaa Red BOttl8d Distilled Sp1ri t Stal:lpa pr1ntacl by the 
plata printin6 process at an approxillata coat or 12,637,500. Had t hia -
quantity or revan,. at410pa been pJ"1Jlted by t b a ottaet process at a ooat or 
$374,500 tbe CoTermBnt would hoT" aaTed approximately $2,263, 500. 

JJaer &tiiii!Pa alao are now being produced by the expeneive plate printing 
procoaa, a nd we are intor.ed that approximately 10,500,000 sheets or these 
atiiiiJ)a haTe been abipped out ot the Bureau or !lngr81'ing at an e stimated coat 
or $553,8?5. It tbeae 10,500,000 abaete of beer etllllpa bed been printecl by 
the ottaet process 1t woulcl heva resulted in a saving for t bo CoTe..,...nt ot 
approximately t475, 2JO. 

The Red Bonded 01etilled Spirit Stiiii!P baa &bout aerTed ita purpose. Tbrae
:rear-old BOoded Liquor 1a about to be placed on tbe ,..rlalt wbieb will result 
in increasing the clamancl tor areen Revenue Stamps aod will increaae trom ti""' 
to t llDe in the very near tuture displacing a like n11111ber or Red Revenue St8lllpa. 

The above mattoro oot only deeply atraot t ho rigbta ot the membership ot 
the I nternational Printing Praasmen and Aaeiatnnta• Union ot North America but 
in addit ion involves a metter or Governmental eco~; tberetoro , wa moat ra
spect1Tely hope that you will give them your earnest consideration. 

ReapectiTely su~ttad , 

,.l?,.t,&., l/C~ 
Charle s v. Brne st, Repreaentat iTe 

I. P. P. A A. U. of H. A. 

(SXAL) 
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.Januury 4th 

Tne President t alked steadily for one hour . He asked me to 
think over whether Ben Cohen would be better 1n the Attorney 
General's office or SEC . Without knowing the man, I felt he 

16 

would be much less conspicuous with the Attorney General. I 
asked him who he was going to put in as head af the new Public 
t orks. He suid he did not know, thbt he bud not thought about it -
possibly Peoples . So I said , "Viell if you are going to think 
seriously of Peoples I want to t alk to you about him sometime . " 
The President then sa id, " What is the matter - i s he drinking 
aga i n?" I said to him, "What do you mean again?", so he told me 
a long story of back when he was ~ssistant Secretary - Peoples ' 
drank very heavily so awch so thut at one time his wUe t alked 
of leaving him. I told him what happened a t our tea and ~hat 
we hbd done afterwards . I said, 11Wha t would you have done?" and 
he said , ".J u:.< t what you did" . I s11i d , "Should I have told you 
this" and he replied , "~bsolutely", so I said , "It is strictly 
between us" . He sai d , "You better send for Peoples &.nd tell h1m 
thAt if three or four times a. year he w~<nts to go off and get 
drunk O. K. but the res t of t he ttme he has got t o be sober 11nd 
a. ttcnd to his work" . (I do not know how successful I will be 
a.nd I think I will Wliit and see what develops) Then the Pr esident 
turned to me and said , 

"Do you think that .Jess e .Jones is old enough now thb.t we c~<n 

trust him?" I sqi d , "\',ha.t do you mean"? und he sa.id , •r.hat would 
you think if I put Jesse Jones in as head of t he ne~ department of 
Public v.orks . He said you know Jesse Jones is t ough and I think 
.Jesse would m&.ke 1< go of it" . He again repeated did I think he 
was honest &Dd I said, "In all my experience v:ith Jesse .Jones, I 
have never s een him devia te the slightest in serving his government 
10~" · I wus t remendously interested in the President's a ttitude 
towards Jesse, showing evidently that he has not always completely 
trusted him. 

! he President then said, "I wonder if some of your bright 
young men coulG work out some way of solving t he Foreign Exchlinge 
problem of It~<ly and Germ&ny. (I imagine he hlis this in mind 
because I know he has j us t seen 'l.'ill Hayes, who hus returned from 
I taly wher e he hb.s made a deal with them to take ~50 moving pi ctures 
a yeur but he bus to lea.ve part of his money in I taly. Will Hayes 
told me this himself Saturday ni&ht at the diplomatic reception). 
I told the President t h&t t be question of for eign exchange of Italy 
and Germany is only part of the picture; that some day he wants to 
take up war debts; that the cotmtry is not r eady fo1• us to give 
a blg reduction in war debts . I S!ii d , "When we t ake up war debts 
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we ought to a lso take up disarmament at the same time" . The 
Pr esi dent then tried to interrupt me by saying, •You ure Just 
t ak i nG t he words out of my mouth". He sa i d , •Let me give you 
my big i dea" . He then went on and expounded o t great length 
about the thought of having an international cartel in different 
commodities . He used "rubber" a s an example. The various 
count r i e s would agree on an annual production of rubber, each 

17 

one t a.king a definite a llotment and all the workers and the 
business done in rubber would be paid for "'ith some kind of a.n 
international exchange und t ha t those countries who participated 
and who were debtor n &. tions would put part of their debt into 
thi s so- called r ubber pool and would liquidate their debt ~<S they 
r eceived p&.yment for their share of the r ubber in international 
exchange. 

I a sked t he Pres i d ent whether t his h:.td a nything t o do ~ith 
t he idea t hat he had a coupl e of years ago where he wa s going to 
divide the world up into different production area s. He s aid , 
"No , this i dea superseded t h:.tt one". He pictures hi ms elf a s be ing 
called i n s s a consultant of t he various na tions of t he world. He 

sai d , "lolaybe I can prescribe f or t heir a ilments or, after m11king 
11 s t udy of thei r illnesses, I will simply turn up my nose at them 
and say, ' I um sorry- I cannot treat them'. For example I would 
t ell Engl and t hat she had too many people and she should move out 
t en million of her popul~otion. I woul d tuke a look ut each country 
and, of course , when we made them disarm we would have t o find new 
work f or t he munitions workers i n each country and t h:.tt is where 
this interna tional cartel would come in ~>.nd your job would be to 
handl e the finances" . I took a deep breath und said , with a smile , 
" I will hhve t o think this one over, llr . President" !Uld he said , 
"Yiell it i s j us t an i dea, think ubout it" . 

I agai n talked t o him ~>.bout Va nderbil t \\ebb but he bas t he 
i dea so definitely fixed in his mind that Vanderbilt Webb has no 
backbone a nd i s not u New Dehler that I might a s well drop the 
i deu. 
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January 4 , 1937 

Today t he Secretary asked UieB Roche to explain 
to h1m the difficulties existing between General 
Uotors Corporation and the United Automobile Workers 
Uni on. She did eo, as per t he a ttached memorandum. 

The t hought t hat proopted t he request for this 
information was the fact t hat t he Secretary is fear
ful of a strike and the resultant effect on recovery, 
io view of a statement prepared by him and included 
in t he Budget message wh ich the President will send 
to congress on Friday of this week t o t he effect t hat 
t he Budget will be balanced in 1938 provided recovery 
continues at t he pr esent rate. 

The Secretary also asked Ui ss Roche whether she 
thought the s itua tion would be ironed out wi t h in a 
couple of months or whether it would be a prolonged 
fight. She did not know. He t hen inquired of her 
if she would aek Ur. Lewis if he would be willing to 
spend an evening with t hem at hie home eo t hat he, 
the Secretary , could get t he picture first-hand from 
ur. Lewis. 

Uies Roche and Ur. Lewis are epend1ng Thursday 
evening with the Secretary and ure. Uorgenthau. 

18 
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TREASURY DEPARTMENT 

INTI:,_ OP'P'ICI: COMMUHICAT10N 

DATat 

To Seoret&r7 Morgenthan 

,._ ltiu Boche 

SubJect! lndnatrial Situation 

'l'he orwr: ot the present crisia in the automoth e indnatry 
is the continued retusal ot General Wotora to answer the requeat 
ot the United Automobi l e Workers' Ubion tor a national conference 
tor collectin bargaining purposea between that corporation and 
the union which repreaenta ita employee, 

'l'he Uni on hae repeatedly re~ated w.ch a conterence, but 
hae been told b7 a nc.-preaident that &D1 &rinancea lhonld be 
taken up w1 th plant II&II&C"re or general IIAIIAC8rl in the ftriou.a 
locali tiea, Such a atat•ent 1a wbte~. General llotora poll
c1aa are M!. aattled local!T; deciaiona aa to wagea , houra , and other 
condi tiona ot eaployaent are all ll&de at a central point t or all t he 
plant• controll ed b7 Ganeral Wotora, 'l'he Ubi ted Automobile Worker•' 
have alreaey been told repeatedly b7 varioua plant manager• that 
their reaaonnbla demanda IIIWJt be reterred to higher comp8Jl1 otticiala 
before an anawer can be given, 'l'he Union 11 continuing ita d811Wld 
tor a conference with person• who han the power to negotiate, 

It the ~ment continues to retuae to eonter, t he deciaion 
tor a grave indnatrial aet-bacl: will be their reaponaibili tT· 

'l'he United AutoDObile l'or!cera' Union 1a eplendidly orgen1aed 
and represented bT ben, level- headed and very intelligent aan. It 
11 a aaaber union ot the c. I . 0, which waa tol'lled laat apring b7 
titteen ot the largeat and moot att ectival 7 organi~ed industrial 
unions ot the country, COIIIP!'ilit~& at that tiae nearl,T halt ot all 
organised labor, John L, Lnl.a and Sidney Hillman were aotlve i n 
ito organisation. 

l'ow, in ad41 tlon to ita charter unione, the C, I, 0 . haa added 
llla1lT new uniona, 'l'hro~ ita orpalaatlon ...,lit: in ateel, wtoaobilea , 
glaaa, ahlpbuildlne, electrical acutaoturing, oil and 'b7-Product con 
indnatriea, blmdredl ot thou.aandl ot womra have bMD orgeniaad and 
union enrollaent 1a inoreaaing "-1!7. 

!be C. I , 0 . 1a built on th.e iacluttritl union principle o~ 
organhinc all the woli:era ot on• ind.u.atry - w.ch ae coal - into one 
union, lnatead ot on the old u .. cratt principle which aeant &anT 

ditterent union• and union contract"i""'Iil one intl.uatrial eatabllahaant 
with reanltinc oontualon, Jur1adict1ontl diaputea , and, in the end, 
lntl.u.atrial lnatabUH7 and loaaea and no labor progreu, 
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Shou14 the auto•obUe 1D4uatl'7, ateel 1111d ot.her cr-t baaie 

1n4uatrlea eont1Due 1D their ret'uaal to .. et and bargaiD eolleetheq 

with t.he uniona which repreaent t he worltera o! theae 1n4uatrlea, they 

will find themaelna up Aj!ainat a totally new altuation in the labor 

world. In4uatrial union leader• tow are prepared 1D ne1'7 aenae o! 

t he word. !hey ha.,.. uple tunda; they han inton~ation on their 

induatri .. equal to that poaseaaecl 'b7 lllllltl&ftant, nnaocial 1111d 

technical data, liUU'!I:eta, trade aM apecial data, t hey are u IIUeh 

maatera o! u they are o! labor condi tiona, Their entire approach to 

the problem h aound and conatruct1.,..: they deaire in4uatrial peace 

and industrlal eaJ,na, They maintain howe.,..r that the cominc era o! 

proaperlt7 be a ahared proaperlt7, that wol'kere• rlghta to organise 

and deal eollect1.,..17 with higbl7 organised ~ital be accepted u 

a wol'kin& baaie !or de.,..lopin& the 1Dereued Joba and inereued pur

chasin& power on 'llhieh pr oaper1 t7 !or t.he nation u a whole dependa, 
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TREASURY DEPARTMENT 

... ,. JIUI, 4, 1937 

To Secretary Uorgenthau 

"'o" Herman Oliphant 

PurBUllilt to your request of December 31, 1936, tbe proposed 

report to Congress of tbe National llunitiona Control Board, of which 

:you are ax officio a 11ellber, baa been exudned and is 1D substiUice and 

fora reed,;y f or :your signature. I reco-nd. that ;rou a.ign it. 

Note : Tn1s report was signed today by 
Secretary Uorgenthau and sent by special messenger 
to ur . Green of the State Department. 
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l.!E!JORANDULI FOR 

THE WHITE HOUSE 

WASHINGTON 

January 4 , 1937 

TEl:. SECR.l:.TARY OF THE TREASURY 

rOR YOUR INFORYATION 

F . D. R, 
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D.EPART!.IEllT OF AGRI CULTURE 
WASHINGTON 

December 30, 1936 

The President 

The 1/hi te House 

Deur ~- Presi dent: 

. .. . 23 

Following up our convers a tion et Cabinet meeting yesterday, 
I Hould like to make further comment to you ·::ith r esnect to 
both whe< t and sugr.r . At t he moment there is no occnsion for 
unusu:;.l :;larra tbout br ead prices . The a ver11ge retell price 
of bread in November in t he leading cities i n the United St ates , 
uccording to t he Bureau of Labor St t tisti cs, o::as 8 .2 cents a 
pound . This compur~s wit h 8 .1 cents tn June of this year , 
13 . 6 cents in Deco•11be~; of 1935, 8 .3 in December of 193.1, , 7 . 2 
in Dece~ber of 1932 and 9 . 4 in December of 1927. 

The r ecent rise in the ~rice of "heat and certain other 
ingredients fli ll probably result in the next month or t.>o in 
an incr ease ln bread >rices of ;.bout .4 of ;:. cent e pounJ .1hich 
would mean tha t br e!ld would be ~bout 8 . 6 cents or the sr·me 1-S 

it was in December of 1935. flour in the mi ddl e of December 
of this ;rear of both the Hard '.Y inter and the Spring Yiheat 
gr ades was lower i n pri ce t han i n December of l ast yet\r . Since 
the first week of December, however, there has been <.n advance 
of 10 to 15 cents o busnel 1n the nrice of wheat and this has 
not yet had an opoortunity to reflect itself in either flour 
or bread prices . • ~>t the moment , ho,:ever , taking into occoWlt 
this lag , there seems little li~eli<tooc. of present •. hec.t orices 
resulting in bread prices any nigncr tn&n t.:te;r .:er e in Dececber 
of 1935. You must r emember tnat a year ago there ra s u process
ing tc.x on whe( t il:tica, when added to the price of .1het. t pre
vailing c. t t hu t t ime, guve a ) rice very little different f r om 
the oresent p~lce . 

I am having our Bureau of Agri cultural ~conomics cooperate 
r;ith the Commodi t.y i:xClUlrJ6e Administn tion to see to •1he t • extent 
ore sent whea t >rices in the !Jni ted States are out of line .vi tn the 
fair ~ ssessment of sup ly ann aeoand conditions in the United 
States and in the fOrla . I hope to have the result of thi s st~ 
in your bands dtnin the next week . 

uith r egr.. r d to sugar , I am confident tha t if •1e hove an 
excise t ax of one cent a pound , we Cfm by regulation of quotas 
keep the ~rice from r i s i ng to the consumer . As a matter of 
fact , ho~1ever, it might be a ll right to let the pr i ce ris e 
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to tne consumer by as much t>s .1 or possibly even . 2 of n 
cent c pound because of the feet t hct sugar price~ a r e 
no 1 so rea!lotll'ble . \'.'e have the quota mechanism, however , 
to impose a substcntial excise tax on sugar without 
increesin- the ~rjce to the consumer . The problem is not 
the ?robl~m of the con=~er but n probleo of ho~ ouch of a 
.~ndout the rover~ent by its policy wunts to give to the 
s~ar processors . I certainly do not beli eve in punitive 
-neasures v.i th respect to them, but nei ther do I believe in 
a policy "nich , ives them a f ar grec ter return than they 
n:a during tne decade of the t~eniies . 

24 

Ii seems to rne tha t you no1v htve a splendid op ortunity, 
1f you 'Hill take nold of 1t fir•nly , to inauguro te 1 sugar 
;>olicy ~>hicb .dU do justice t o all of the psrti es interested, 
inclwiin& Cuba , t:ne beet Iar~crs, the children ena other 
laborer~ in the bLet f i elds, the processors anJ the Uni ted 
States lre~sury . It is possible to enrich the United St ates 
'Ireas;,.ry by £. n .. t of some JO to 90 :nillion ... ollDrs, depending 
on the ernount of tne excise tux ~nd on whether you think it 
a«visrble for our policy to result in a return to the pro
cessors of 9 or 10 p~C:rcent or whether you think our policy 
shoulu result in "- return to them of 6 ot· S percent . 

If you yourself will give the word to Secretary ~lorgen
tnau to go into this matter of en excise tax on sug~r sym -
;n tnetic&lly 11ith our peopl e !•nd 1f you 71ill hnve t heart 
to heart tr.lk ~ith Sen~o tor 0 1.!r.noncy, I = convinced th::. t ,;e 
cL , if ~:e str.nd fust , in.::.uturc. tc '- sugar ;>olicy which .fill 
be just for all concerned &no one of which ~;e cen be ~rqud 
in future years . I nonestly beli&ve a policy of this sort 
in the long run will provO? to be to the best <dvantnre of 
tne processors ltntl the gro ers as .vell as to sll the other 
interests c t stt.rl:b . 'lould you like further inform~> tion on 
tnis subject? 

cc - Hacs 
Taylor 
Roche 
Ol1phont 

Respectfully yours , 

/s/ H. A • • rdlace 

Secretary . 
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DEPART!!ENT OF AGRICULTURE 

WASHINGTON, D. C. 

December 30, 1936 

Hon. Henry Mor genthau, Jr . 
Secretary of the Treasury, 

Washington, D. C. 

Dear Henry: 

In line with our conversation at the .\'hite 

rlouse this 1aorning, I wi ll be glLd if you will oesig

nate someone f r om your Department to whom Ur . J . B. 

Hutson, Assistant Administr a tor of t he Agricultural 

Ad justment ~dministration, can t alk about the sugar 

situation . 

cc - Baas 
Taylor 
Roche 
Oliphant 

Sincerely yours, 

Is/ H . A. 11allace 

Secre t ary 
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ODCJU.L eou..-a.. 
TltaASUIII:Y ~AR'T"MDf'T 

WA8HIHOTON 

llemorandllm to the Seere\U7: 

JAN 6 1937 

In re: Draft of Stipulation with &eeociated 
Gu and llec trio Qompw, 

Tne nesotiationa b~tween the &eoociatad Gao and Electr ic Co111pany and the Government, r eprcaonted by t.leaara . Wideman , Kent, 
and Buck, for a a t1pulat1on 1n the equity foreclosure ouit pendtnt: in the llorthern Diatrict of llew York have now reached the 
point were H eeeca adviaeble to ple.ce before :rou a wccinct 
t:UIIIII&rY of the important provieione of the atipulation aa now 
drewn . In the event, aa now aeema probable , that Jud4!e !Jack approves the e tipulation in the ??-B proceedinc pending 1n bia 
court and diamioaea thet auit on Jai~U4r~ 8th or ehortl7 there
after, 1 t mi&t>t become h18}U:r ~rtant thet a atipule t ion be 
agreed upon and filed in our equit;r auit without dela;r. 

!he 1tated object of thi e 1tipulation i a to provi de a 
bad a whereby t he intcreata of the Uni ted Statea 1Z13;f be ade
quetel:r aDd completel;r protected and the neceeai t)' of dit-
t r aint b7 the Collector of Internal Reve.nue 1Z13;f be obviated 
while the stipulation ia in effect and t h e company' s tax liabil-1 t7 1a being de t ermined b7 the Board of Tax Apptoale or the court, 

!he firet portion of the 1t1pulat1on 1a devoted to a re-
c1 tal of relevant facta relath e to the &uociated Gel aDd Electric Company aDd other part161 defeD<l3nt, the Jeopo.rdy &Sieesmenta, and 
the tax 11ena, !heae paragraph• have bean carefully drawn but pr esent no que. tiona which 1 t 1eeme neceeanry t o bring to )'Our atte.,._ 
tion. 

!he middle port ion of the atipulation 1a the moat important from the point of view of protection of the Gonrument 1 a tax lien 
and the collection of ita claim, 

l1rat , the detendanta agree to withdrew aDd waive their 
aneral motiona to dismiaa and to atrike, add.reased to the Bill of 
Co111plaint . file trial of the ia.,.ea reiaed by the amended :Bill lind 
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Memorandum to the Secretary. 
In rei Dre.tt of SU pulation with J.aoociated 

Oft a aDd n ec tric C9!1!!!!&. 

Answer 1a to be held in abeye.nce, except for the redetermination 

of t he deficiencieo, during the continuance aDd operation of tho 

a t1pulat1on. 

Second, all b.ari nge under or in coaneotion with this euit 

may be heard before the Ron. Julian tr. llaclc, at hi a Chamber• in 

New Torlc City, or at web place or places in the llorthern Diatrict 

aa he may desicnate . 

Third, the Court ie to appoint an officer to bo known ae 

the Court Commiuioner, with compen8<1 tion to be fixed by the 

Court aDd paid ae part of the coots by .I..G. aDd :1. Co. He 1a 

to be entitled to the services of .uch exparto aa he may require 

to auht him in the performance of his dutiee , to be selected 

by him, with compensation f ixed and paid by the Government. The 

Court Commissioner and hie experta will be entitled under the 
stipulation to acce&a t o all of the boolce, recorda, papera, docu.. 

menta , aDd !ilea of the .I..G.&E. Co., ita suboidiarieo, and aff11-

1ateo deemed by aucb Commioeioner to be relevant to the perforsance 

of hie dutiea and under or purauant to ...ny order or decree of the 

Court. 

'l'he Cour t Colllllioaioner 1a pven the r 1£bt of attendance at 

each aDd every meeting of the board of director• and executive 

committees of J..G.& E. Company and .1. . G. & E. Corporation, eave 

for meetings held for the aole purpose of conoi dering the tax 

11tipt1on, aDd the privilege, ao he may deein, of attending any 

and all meetinao of the Board or Director• or Jlxecuthe Col:lmi ttee 

of any subsidiary or affiliated corporation. 

'l'he defendant corpora tion• aDd their mb&idiariae aDd e.tf1l-

1ateo are required to r eport in wr l ting to the Court Co=isaioner, 

with IU!JPOrting deta and information conta1n1.ng full , true, and 

corr~ct information r elative there to, before tho consummation there

of any transaction or tranaectiono involvina any one of the follow

ing things (in WllZllarY): 

( l) 'l'he making , renewal or chan€• in any manner wha tsoevar 

of a eervice contract or of service contracto, Copiea of all tueh 

contracts in ex1atence on the dato of the at1pulat1on are to be 

tiled promptl1 theree.tter with the Court Comc~iaoioner. 
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llemor~mdual to the Seoretar:r. 

lD rei ~t of Stipulation with .haoeiated. 
Oaa rn4 Klect:Tic CO!!pi!Y. 

(2) JzJ.y aale , tranafer, a01i~nt, ple4&e, hypothecation 

or other di~odtion of property otherwile than in the regul.ar 

courae of buainesa. 

(3) The purcnaae, contract to purchaae , or option to pur

chas e , any pr opert:r out of the regular course of buaineea. 

(4) J:ncJ increa ae of indebtedness out of t he regular course 

of buai.neaa, whether resulting from borrowing or otherwiae. 

In ebbora.tin& upon t he phraae •regular course of buaine011 

and determining what transaction• are to be deemed to be included 

in the r egular courae of buaineaa, in order to allow the manage

ment nell free<loc of action a.l 1a condatent with the aecurit)' of 

the Government ' • claim, standard• are adopted nbatantially eilllilar 

t o thoae contained in the Public Utilitiea Act of 1935. 

(5) Payment of dirtdends by defendaoh, except by A.O.& lil. 

Corporation to A.O.& E. Company, whether in ca.ah, property, aorip 

or notea, and payment of bonuaea to officero of aaid companiea. 

It 1e belieYed the above categoriea include all the im

portan t tra.naactiona affec ting the aeaeta which repreaeni the 

aecurlty for the ultimate collection of the tax llabilH:r. 

The otipulation givea the Court Oomisaioner a minimum of 

anen days (exclushe of Saturdaya, Sunda)'a, and holidaya) in 

wcich t o e tud)' the proP"aal and such additional tima 1n ru>:r ~ec1fic 

i nstance as the Court may allow. Copies of tne noticea are alao 

required to be oerYed u;.on counsel of r ecord for the Government. 

If either the Court Co=iaaioner or counoel notify counael of 

r ecord for the defendant. that there ia an obJection to t he pro

posed tranaaotion, 1t cannot be cona~ted aave upon order of 

the Court after a hearing upon the matter. 

The final portion of tne etipulation prortd.ea a procedure 

whereb:r the .l.O a. Jl. Company or 1 ta nbaldiariea and. affiliate a 

ma;y, upon application, p rocure rehaaea of par ticular aaeeta froa 

the tax lien, aubject to compliance w1 th the prodoiona of Section 

3186 of the Reviaed Statutea, aa &DI8nded by Section 613 of the 

Revenue Act of 1929, and of the prodaiona of 'l'reaSU%7 Decision 

4278 relating to the re1eaae of :red.eral tax liena, or the prortliona 

of any laws or regu.le tiona hereinafter enae ted or pro!lllllga ting per

• i t un, auch rela.aae. The eta tutory 11111.1 tatioDa amply oatecuar4 
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Memorandum to the Secretary. 
In r e: Draft of Stipulation with Aooociated 

Gfta and J:l!(!t ric Coll!!?!!!l'f. 

the security of the tax liena. At the aame time the procedure propoaed 

will allow oome leewsy for refinancing of exiatiog b~od iaauea at lower 
in~ereat ratea and for obtaining on advantageoua tenaa new capital ' naed

ed for the legitiMte needa of the enterpriae. Properly controlled aa 
i t will be under the machi nery set up by the atipulattou, ouch finAncing 

wi l l increaae rather than impair the value of the corporate aooeta to 

which we IIIUat ultimately l ook for payment of the tax l1ab1lit7. 

The otipulation aloo proYides that the Collector of Internal 

Revenue aball not reaort t o dhtraint or oale under the liena of the 

jeopardy aaaeaamenta described therein durin& the t erm of auch stip

ulation, and that liabilitiea arhi.ng from j eopardy aaseoameota for 

fu ture yeara, if ouch be made, may be broll&ht under and within ita 

terms by IIIUtual sgreement (in writing) of the par tiea. 

The otipulation ie to remain in force &Dd effec t for atxty 

(60) d&ya after the order (or decree) r edetermining the tax becomea 

final, unleu further extended by age~ment of the part181. In thl! 

event of any violation of ita prov1aiono, it may be terminAted by 

the Court upon appl ication by the adveroe party on five dayo' notice 

in writ ing. 

!be otipulation by ita termo applieo only to the tAX liability 

now in controversy and no act done thereunder oball have refer ence to 

any other intereot or right of the partieo thereto. 

L.Ja..L--1 
General Oounael. 

30 

Regraded Uclassified



Present : 

H . .l . Jr : 

Bell : 

U,>ham: 

K. :J . Jr: 

Bell: 

I:! . ~ . Jr : 

Bell : 

!.Irs. Klotz 
Mr . \!cReynolds 
Mr . Opnam 
\:r. ~ell 
lol r . Haas 
~r . Taylor 
Ur . Gas t on 
~oor . J liphLnt 

J&nuary 5, 1937 
9 : 3.) t.::. . 

What I want to c.sk you people o.bout - the reason 
it ' s thi ll ~tinct of a conference- i s t h i s : it's in 
connecti on with t oe Bell-Ophom Bill (l&ughing) . 

Take my n&me off it . 

I 1m glo.d you put hi s ru.me first . 

It nus to ao with the putting up of Government 
bonds as colla tera l for Federal Reserve notes . 
Ther e wa s E general misunderstanding all a long 
the line, but unfortunately I ge.ve my ::ord to -
not unfor tum. tely - I mean I gave my ~:ord to 
Senator Glass th~t I woulun 1 t s ponsor any bank
ing legislE. tion without first coming to s ee him, 
~nd on the rlill I tni~ one ' s wora i s the mos t 
import ant tning . I•ve got t o straignten myself 
out someno" or otner, end the thought that I had 
this morning was that t he only way I kno..: woulu 
be fo r me to go &nd see Glu.ss and tell him now 
this tning naj)pened and tnen a sk nim rlo~ he feels 
about it . 

31 

Then - this is wha t I wanted your advice - then . 
i f he says , "I ' m absolutely opposed to this thing," 
I ' ll say, "I ' ll tell the ·>hite House anc it ' s up 
to ~ccl~s to carry his own battle . • I mean I 1m 
as&i ng in her e for advice, I ' m not asking u.bout -
let ' s put a ~uestion: Does anybody t hink I snouldn 1 t 
go to SenE-tor Glass under t hese circumstcnces? 

I do not . 

What? 

I do not . 
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Oliphant : 

H. :.l . Jr : 

Oliphant : 

11. ' !. Jr : 

Oliphtnt : 

ri . ... . Jr : 

Oliphant: 

iL J . Jr : 

'lay lor : 

iL'LJr : 

Bell : 
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I v ery muc~ t hink you should . 

1<11 right . Huh? l•ll right, then . I ' ll go to 
Serlbt.or Glass . 

32 

l>ow, I us ked !.lr . <.ccles whether he d i dn 1 t want to 
come with me ~nd ne said he would but he ' d rather 
not . 

He uoesn• t .vant to? 

He says he will but he 1d much rutner not . And 
Lfter tninking it over I t.nink it ' s just as \'/Cll 
th~ t he doesn' t . 

:.ell, tn10- t 1 s playing ba ll ·•lth him . You r. sked 
n i ln . 

Yes, I've a sked nim . He ' d r &ther not; go , but he 
d i dn't say he wouldn •t . 5ut should I ask him 
to go Nith me? 

You mean insist on his going? 

Oh yes, if I insist he will go . I me&n I lay -
you mby ,,onde r wny I l ay such s tress on this thing . 
Y.y word is a t stake, .vhicn i s o1 enough importance 
to s pend a hGlf day on, or a ne l f en hour . Ar.d I 
uon't blLme anybody . I mepn everybody ' s motives 
connected .1ith it were perfectly honorEble . I 
mean it :.a s just one of these thinr;s where we 
movea a little too f&st , thLt 1 s Lll - under too 
much j)ressure . 

l'lny d i dn 't Ma r riner wf.nt t o go with you? 

,,'ell - I :ne&.n I - Marrine r said, "You could tell 
Sena tor Gla ss that this is something that the 
llhite House wants . " So I Shid , "Well, :.larriner, 
.1o.v can I say tnat •.ncn, if I r~ember correctly , 
all tn~t Bell saio wes •Here is sometning thL t 
tne Feaeral Reserve wants ' ?" I can' t even remem
ber if you told the President what it; was, do 
you (to Bell)? 

Yes, I told n i m what it was . 
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1:!.!.! . Jr : 

GLston: 

ri • .II . Jr : 

Gus ton: 

H. I>! . Jr : 
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.~ell then, Bell did, tnd the President - I mean 
ne was jus t waiting for his lunch, ana the 
?resident sai d yes; he didn ' t ask - but if the 
President hed any thoughts he woula say, " .Yell, 
there nos Bell and !Jorgentilau say iog this is 
wn&t the Federal Reserve wants," end he t6kcs it 
for granted tnat tnis is something Bell and 
~orgentnau ere r ecommending . 

Ana so J:.ccles sai d , 11\Vell , you can tell th&m t his 
is whllt the 1'/hite House wants, because I ><now 
if I could get to s ee the Pr esident he ' d be for 
it ." That was exactly his l01nguage . 

Real l y you are asKed to do this beca use of Glass 's 
Lntugoni sm to hccles. 

Pa r aon :ne? 

I s ay really you are asked to do this, to c~rry 
the ball, because of Gluss•s feel ing about bccles . 

33 

No, I - I find myself in tha t situa tion, but tnen -
but muybe I ' O better tell you the whol e story . 
It is ver•y simple . I mean it' s one or these 
"comeMics or errors . " 

Cy ncu a convers~ tion yes terday ~ito Lccles 'and 
tells bccles tOLt tnere a re these five different 
items in the bill - you stop me if I' m not t~lling 
it correctly - and ~y, LS secretary of this banking 
committee, na s all tile l egislation. hnd the lt~gis
l etion is uivided into two pa rts: general hgisla
tion and then tnis one item which i s sometning which 
expires ~arch J and which there i s a hurry about . 
~o he calls up Eccles, as secr etary of t his bonking 
commi itee, ;,nd tells r:ccles, "Do you know th~ t this 
stuff is going to go in os nurry-up stuff?" J..nd 
t.ccles S~>YS no, &nc. I t&ke it .o.ccles so.ys, •Well, 
l'or heaven' s sa.<es get my stuff in. " 

>mereupon '-Y wri tes me L memorandum . I 1111 too busy 
to be seen, and therefore he Shys to Bell, "As you 
go over to the Nhite House , will you bring this to 
the Secretary's a ttenti on. J..lso tell the Secretary 
tha t Uphum thinks thtt Glass will be opposed to 
this." 
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ti . II.Jr: 
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Bell and I walk over and tell each other a 
lot of silly jokes on the wuy over to the Whi te 
douse and Bell doesn ' t think of t his . As the 
dinner is coming in and Bell is about - i s stand
ing on nis feet , he says, "Oh, by the way, Wr . 
President, nere is this memorandum from the 
Federal Reserve," ana the President s~;ys, "All 
rignt, &ll right, put it in. " I mec.n thc.t •s the 
way the thing happened . 

Ana so - I mean tnen tne more I thought of it -
and Uphum oidn1 t know tMt I had g iven my word 
to Glass that I wouldn ' t stand for &flY banking 
legislation unless I first came in and told him 
&bout it, see? Upham dian•t kno:1 that . 

34 

Ina tnen I got e letter subse4uently to tnat from 
Glass asking me to h&ve the banking co~ittee, 
neads of ~gencies, pass r resolution in wnich they 
said tney ai dn ' t want &flY more legislati on . : ell , 
I never t.nswerea that , but I dia receive tlwt letter, 
which in L sense was u confirmation o!' mY tele- - of 
my conversa tion with Glass . You see? 

So - I mean I ' m absolutely on the spot and - I mean 
I 've been t round this to.·m £. nd I know you just can't 
break your word with anybody , and the last person 
in the ~orld I went to break my word with is Gloss . 

Ay conclusi on is thf t it will make for peace and 
harmonY if l:.ccles doesr. ' t go . You• 11 nave & plea
sent talk with him . If l:.ccles goes , the cllllnces 
are Ol~oss will be pretty scr appy . 

1Vell, per sonally I ' d get along much better 1f I 
went alone , but I s hould think Eccles would wont 
to be there . 

Yes, but you &sAed nim a nd he doesn ' t Nant to go . 

And I Anow ~hat Glass is goint to do. He• s going 
to sit back and s oend the time criticizing Eccles, 
why didn't Eccles- come to him, .vnich is wfui t E.ccles 
should uo or course . Dut I •ve asked Lccles . But 
I 've got a New '-'ngland conscience, l iving in the 
!'ooth111s of t he Ber kshi r es , end I t hink it ' s so 
silly thut .t.ccles doesn ' t want to gv with me . 
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Taylor : 
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So you people thinA I sh~ula just go over there? 

Uid you promise Senator Glass as head of the 
Treasury or ~;s chairman of this banking committee? 

As cnair man of.' this committee. 

Oh . 

On well , I r eally don ' t know, Dan . I di d - I di d 
i~ as nenr y ~orgentnau , Junior . 

.• ell, i f you a id it as banking leg isla tion spon
sored by the Treasury, I aon ' t t hink you neces
sarily owe any duty to Senator vlass . But I 
realize ~n&t might develop as a result of Senator 
Glass going to the oo rli te House and t.sll:ing the 
Presiaent about it . 

.l.nci ne wlll say, "Henry Morgenthau &nd Bell 
brought it here ~< nd recommended it . " And the 
President will say, 11 But I don' t remember 1t -
oh, ao I - oh yes , Lell and r.lorgent hau brought 
taa t thing over to me . " 

That ' s right; that 1 s the way . 

,;nc.t? 

I taink ~arriner ought to go with you. 

(Laughing) You do want me punisned, don ' t you? 

You thi~ he ought to want to go, or ought to go? 

I tnink he ought to go . 

Tnat • s a ctuestion of what you .vent . If you don ' t 
1:ant tne legislftion , take Marriner a long . 

No , I think the t t his particular t hing is one 
that you can use to nelp out that s ituation, 
because I think Glass - I disagree with Cy , I 
think the t Glass will want it and that it is a 
very good , useful t ime to go do.vn there with 
Marriner becbuse i t is something that Glass will 
want , and th<.t ne ought to go do .. n there HnyhoR . 
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Taylor : 
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Upham: 
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Taylor : 

Olipilo.nt : 

H. ! . Jr : 
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Whe t makes you think Glass will wan t it? 

Because ne originally supported it . 

vnly in an emer gency . 

But the situati on ls s till the same . 

Nell, hccles has shifted, I don ' t kno• whether 
becuuse - uid you get him to shlft his position 
(to Upham) , to take it either for one yenr or 
two years? He ' s given up t.he i dea of 11anting 
it porm~tnently . 

les, he ' s s iven up the i de& of .venting it 
perm&nentl,y . 

~ impression is tnat Gl~ss sponsored it &s 
emergency l egisla tion End hrs expressed himself 
as opposed to it rs a permrnent thing . Tnct •s 
my 1m~ression . I coulan ' t put my hand on the 
document, on toe ne::spLpor , or on the speech, 
or whut i t was . 

I ' m not so sure . 

I s ay that 1 s cy lmpression. 

(To Kieley) .. oul<! you minu calling up Senator 
Glass for me and tellirrg nlm that I'd like to see 
him between 10: 30 &nd 11. "ould he like me to 
come to nis apartment or would he come here , be
tween 10: 30 and 11? •hat time is convenient, I 1ll 
come to see nim, or would he care to come and see 
me? You Know he ' s changed , Kieley ; I heard he ' s 
moved to the Mayflower . 

36 

I tell you perfectly frank, I 1 ve made t he - the 
tnlng I thought llarriner would say , !!arriner having 
not said, in my ola age I ' m not the glutton for 
punishment that I used to be . I think I ' d rather 
go and see Glass alone, explain to nim ~1hat' s 
happened . He cay say, •Uorgenthau, O. K., that ' s 
all right ; le t her ride ." Or he may s ay , "I 'm 
op~osed ." i•nd if he says , 11 Well, I ' m opposed ," then 
I' m going to say, "Well , if you don ' t mind , I'm 
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U,m::.:n : 

H. • · Jr : 

Upham : 
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.. oin.; to repor t tnls convt~rsation both to t he 
.. hite House an ... to 'lnrriner Lccles , n and let 
... t rriner co.:ne onu explain it . ffny snould I 
get excited tbout it? Thnt I am goinB to r epor t 
to t.be linite House ~<nu it is up to J:.ccles to 
sell it t o the White House t.nd to Gl a ss . 

;!o:; #Oe • ve still "Ot 15 minutes . .:hat 1 s the mutter? 

It nas to be sent before the third of ~arch to the 
President . 

.. lla t ' s tne mil tter :1i tn t nis? 

It ' s all right . 

I me"n .1oy s nould I go :;nd be in the ::ddst of a 
fight between Glt.ss c.nu. t.ccles? :lhs.t? I ..Jeen I 
tt..{e eno'-6h ar ..J..n.. t. i., to·::n 1.!taout getting into 
tn<.t situation. I .Jlt:an ::gain 1vnat I said to you 
:nen for three - L'or t he two weeks that Eccles wore 
me down. 'I he reason t.ne t. I ' m so socJ: - I meo n not 
s i ck, way I am so pluyed down - i t is entirely duo 
to E.ccles; he .vore me uo •. n so 111 th hi s darn gold 
sterili zati on , he j ust wore me out . I ' m no good at 
these tal.<: l'ests on these t hings . 

No:: , a ll tnrougn th&t I kept saying - because 'l'aylor 
too.< & somewnat d i fferent ottitt.:ue , I kept sn;ring t o 
'laylor , "I!' tne country ' s good is at st&ke at &ny 
ti-e, r ' ll cut tllis out. . " You :~en remember I s11 i d 
tlllit to you repeatedly . "But," I said, "in tne oenn
time ;,e might just &s 11ell see this fignt tnrough for 
ru.ure ~el~tionsnips bt~tween the Tre~s~y rnu the 
Feaeral qeserve . • But I sa i a , •At any t 1me tha t the 
country ' s goou is Lt st&.<e , 1fe 1 ll cut this out . '' I 
s r. i d tha t to you ('l.~.>ylor) t::o or three times , dian 1 t 
I? I reel the same ~wy about this . I oean H the 
economic r:elf't.re of t his country woula suffer by my 
not taking J...Cclcs 1vith oe or letting Eccl es go t.lone , 
I ' d say, "\\ell , I ' 11 t1•ke the personal puni shment and 
do it . " But 1f t his thing i sn 1 t extended on th!;l third 
ol' Mar en, tne country will r o on jus t the somoJ . · Le t 
nim go thead and get tne tuing . 

I thin.< I ougnt t o t ell you thet the Comptr oller 
callea me t nis morning &nd ~anted to s ee the 

Regraded Uclassified



i! . )! . Jr : 

UphGm : 

Bell : 

H.U. Jr : 

Bell : 

Hans : 

tL :J. J r: 

Haas : 

UpllLc: 

!i . '.!. Jr : 

- 8 -

l anguage of the Eccles proposal. 

Tnat •s all rignt . He ' s entitled to see it . 

,•.nat I did w;.s I tola Cy •o call up the va rious 
members of this b~ing co~ittee and t ell them 
there was a piece of ba~ing l egi slation . 

Haven' t got Jesse Jones ye t. 

He ' s out of town . 

Let me - do you think- I me&n let ' s see whnt 
he says . Do you think I should e.g a in say , 
"Marriner, you ought to go with me when I see 
hi m"? All I 1 :n - wht.t I 1 m goi ng to see him 
about - I ' m not goi ng to see him ~bout t hi s 
legisla tion. I 1 m going t.o ste hi m c.bout "TT 
word of honor . 

You' re not s ?onsoring it . 

You•re juJ t cleari~ yourself . 

Wha t ? 

You ' re jus t clearing yourself . 

You haven't sponsor ed it. 

I don ' t th1nk so . 

But immedi a tel y 
ana tell J:.ccles 
carry tne ball . 

after t nis , Wa-;ne, I come back 
what 1 s happened, then let ~ccles 

What? 

38 

Taylor : 0 . tC . 

H. Y. Jr: 

Taylor : 

ll . :.l.Jr : 

As a matter of fact, I r emember I t ol d Eccl e s 
~natever I decided to ao I ' d call him up; so, 
whatever I a o, I ' ll call him up. 

You•ve got my one point tnere ; t hat is , here I 
think would be a good thing for the general 
situation, something th&t you can win on. 

I think that ' s all right, but l et Eccl e s car ry 
i t with the President a pd with Glass and the 
rest of t hem . Huh? 

(On pnone) Chairman J:.cclcs, please . (Conver sa t ion 
fOllONS: ) 
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JLnu.cry 5, 19J7 
9 :48 A.!l. 
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This let ting you put up liovernment bonds , you Jrnovt, -

Yes 

- as collater al. Now, if - it' he says he 1 s absolutel y 
opposed to it, see, then I ' ll l et you know . 

Yes 

hna I thinA t he r est is up to you to carry the ball . 
NoN, is t ha t - i s t hat ~greeuble to you? I metn I -
if ae &sks me -
Nell, I aon1 t think there ' s anything more you can do . 

.iell , tnet ' s all - 1f he &sks me do I favor it, -

Yes 

- l 1 ll s ay yes . 

uell , a on ' t you think too that if you tell him tha t 
t he Presi dent 1mnts it -

~ - I can' t do tha t, Marriner . 

"Xou can ' t? 
No, because the President - if Glass ·would go to 
see the President , we •ve t~lked it over here - Glass 
would s~ply - th~ President would simply say , "1 
don' t know anything Lbout this . • He'll say, •Mor
gent hau and Bell walked over and said there ' s some
thing that Eccles want s ." He says, "I don 1 t lrnow 
a nything about it . n And I don ' t want - I don ' t .va nt 
t o - I don• t .vant t o - ah-

Well , had I better try to s ee the President on i t? 

An - if Gl ass objec Ls , see? 

If he objects , t hen I ' d better see the Presi dent. 

I t hink so . 

I - I - if it shouldn ' t get i n, i t ' s -

Well , I - I - I 've asked to s ee him between lO : JO and 
11 and he ~on 1 t sns.ver - he hasn ' t ans~ered the phone 
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yet . So, in o ther wor ds , I ' m s eeing him the firs t 
t hing a fter he ' s had hi s coffee . I want him to 
have his coffee . 
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You know, I guess ne •s not feeling ver y gooa , i s he? 

I aon 1 t know. But I want toano~ i f t h i s i s entirely 
agreeabl e to you . 

7:ell , I don• t s ee t hat you can do a.ny t hi ng el se . 

J.ll r i ght . 

i'iha t I woulu like you to - to say i s tha t - aon 1 t -
don• t say Eccles, s ay the enti re Reserve Board . 

O.K. 

Because that - I t hink that might nave more influence 
with him. 

It' s o.ll ri gh t 711th me . 

And t hey - tney - lfe 1 d like tt for the - like i t f or 
the same time t ha t t he Stabili zati on Fund i s bei ng 
ext ended, because -

Tha t ' s - I understand -and you sti l l unaer stand tha t 
if you Rant to go Nith me -

{;ell, I ' .ll be - I ' d - I ' d be - Just as soon co with 
you; the only - the only poi nt is I •m jus t wondering 
if - if he turns you down on 1 t , then I 1 ve got an 
oppor t unlty to follow t he thing up, wher e 1f we bot h 
go together , why, there ' s no - ther e ' s no c omeback . 

All rignt . 

You s e e wuat I mean? 

!low, whr. t do you t hi nk? 

\'/ell - ah -

I think you mi ght get al ong better with him a lone . 
Be Just doesn ' t like me and I - I mean I -

All right. 
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Huh? You• ve gotten along with him prett y well. 

Yes 

hnd I think you might - if - if you - if you say 
you thi~ 1t 1 s necessary end you - and you press 
for it, and then 1f he - 1f he de~urs on it, simply 
- simply say , "I. ell, I 1 11 huve to -

1 1 11 tell him I 1 ll report this t o Eccles and t o 
tne Wh1 t e House , that ' s a ll . 

Yes 

, nJ t nen -

Let him ~noA t na t the reason I didn ' t g~t in touch 
1r1th him on it - I don't ;.a nt nim to thinA that I'm 
trying t o put sometning over on ilim, you see? -

Yes 

- 1s tnut - that I expected to later on -

Yes 

- but tna t inasmuch as the President wanted all of 
t hese emergency items in one bill, it 1 s the r eason 
i t came up now . 

~ es 

I t nink tha t ' s important , because other.vise he ' ll 
t nink m~ybe I ' m trying to evade him again . 

Yes 

And if ne knows tna t • expect ed t o see him l a ter 
on -

41 

ri • ..l . Jr : Yes 

t..: 

H. l.!. Jr : 

- about this matter, but the Presiaent wanted t nem 
a ll in one bi ll, I think that would - tha t would get 
me off or a J.imb . 

~ell, I ' m going over t here to get mysel f off a 11mb. 
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Well, get- don 't put me on at the same time ( laughing) . 

No, no, no - but I'm going over there to tell him how 
t nis t hing happened, see? 

Yes 

~xactly no* it napyened . I 1m just goi ng over to 
sr.,uare it .vith nim - tha t I gave nim my v1ord - and 
exac t l y how this thing happened . And I 'm going to 
tell him that -that if it ' s - if he has any objec
tions, tha t I'm simply goill8 to withdraw my support 
and it's up to you to sell i t to him and to the 
White House . 

Yes, but - but don 't you think that it's - tna t you 
could sty t o him thct I expected to take it up vti th 
him later on . 

I ' m going t o tell him I talked to you and I - and 
tha t af ter I leave ther e I' m going to report my 
conversation to - with him to you, and t hat you ' ll 
get in touch with him . 

Yes . Yes . If he - if he - if he ilants to di scuss 
it , and the only rea son I haven ' t taken it up with 
ni m now ls because it happened to coce up her e yes
terday f or the first t !me -

t:o , but you can tell hie . 

- in connec tion with goine in with t his otner emer
gency l egisla tion. 

I ' l l tell him as soon as I ~et ba ck I ' m go ing to 
report my conversa tion with him to you, and then 
that - then it's your legislation and I take it you'll 
get in touch with him . 

If the old cuss Gill see me . 

Oh, ne•ll see you. 

Well, I -

And I think - I r eally think you should see him then. 

Yes . Yes. I'll see him, but I want - but ina smuch as 
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this bill is up i mmediately and it's an emergency 
item, and it ' s to go in your bill, that you felt 
you should see him in bny cose . 

I" ' s not my bill • 
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.. eL. , but wnt. t I mean is it ' s in the Stabili- - it 
goes in the same - this bill tlllit the Stabilization 
~und OO!IS . 

No, no . ao , it - It ' s - it ' s 
more thun ihe Export- Import . 
wnich - l'lhich a r e going to -

- no, I mean any 
It ' s just the things 

Well, it ' s the thing you t~lked to him about then, 
isn' t it? 

I never - oh, yes - I mean I talked to him rbout two 
tnings . I told him I \vas only in teres ted in two 
things . That • s 7:here this whole tning • • . 
Stabili~ation and devaluation, and that ' s all . 

Yes, bui - t~nd - and they • re all bei ng put in one 
bill . 

Yep . 

t.nd t= t 1 s 1vhy you w&nt t o take it up wi tb him. 

'Ihat ' s r ignt • 

So tnat to the - t o that extent it is your bill 
t nat we ' re tying ont o, then . 

'rhe Pr esident ' s bill, l et ' s call it t hat . 

l:!uh? 

The President' s bill, let ' s call it tha t. 

~11 r ignt, toe President ' s bi ll, and he 's just tying 
all this stuff in together . 

Yes 

And t hut it - I don't want Glass t o t hink that I'm 
evading him, and ·if he -
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·nell , he can' t thi nk it 1f you don•t . 

No . "ell, I don ' t know . Som£times a fellow 
thinks what isn't true . He ' s thought th~ t before . 

Yes 

out - but if you tell him that this bill is just -
t his pa rticula r -

Marr iner , I ' m going to t ell him jus t wha t happened 
yesterday morning - no more , no l ess - exac t ly 
•tmrst ha ppened, see? Hello? 

Yes 

Fr om tne time that Upham began unti l he gave lt 
to Sell until •• ~ sas the President, and - end until 
I crsme out of t ne White House yesterJay afternoon. 
I ' m going to tell him exac tly what happened . 

Y:es . //ell, th& t - t hat -

Beca use the truth is the elisiest story . And I ' rn 
going to tell him exectly what happened and now 
l found myself in this position, end tha t - t hut -
that t he firs t t hing t his morning I 1 ve asked to 
see nic to I!Xplain 1t to him. 

~ell now, let 's see, ~hat ~osition ~ill the t put me 
in w1 tn hi m? 

Pardon me? 

What position would that put me ln with him? '•'lould 
he think I was trying to - to rush this in without 
seeing him then? 

I don' t .<now . 

Uaybe I ' d better l et the damn thing go . 

I don't know . 

If-

r don • t Kno,.. wha t your rela tionships are wi th him or 
wha t you told him ~bout banking lately, but I 
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I naven1 t seen h im . 

- bu t I lillOW wha t mine a r e . I gave h im my ::or d t ha t 
I 16 not advocate any banAing legislati on ~ithout f irst 
tal.ting t o him . !low, tnis thing nappen ed yesterdt.y 
::~orning ana I ' ve go t t o e xple i n i t . llo.v, ile 1 J..I. mos t 
likely .vonder - I don ' t Know; I don ' t know wha t ,he'll 
wonder . lillY you a i dn ' t see llim or .vhat - I don ' t know. 
But r tola you befor e I go over 1 ' 6 t a l k to you . 

:.. es . 'I/ ell -

I f you .van\. to · think it ove r Dnd call me back be t ween 
now ana. lJ : 3J? 

·•ha t - wht. t time is he - is he -

I •ve &.s.ted to see aim between 10: .3J and 11, but oe 
hasn ' t r.nswere6 ois ;>hone yet . 

1/ell, al.l right , then . Let me sey - I may go ov er 
with you . 

All r ight . 

I t h ink maybe - then he won 1 t - wha t I 1 m a l'r uid of 
is he - he •s sucn a touchy old fello.v , ne :n&.y t hink 
I ' m trying to e vade him, a~ trying t o slip something 
in here .:i tnout taki~ it up .vith him, see? 

'!:ell , you - you think i t o ve r and -

I •ll call you at 10 : 30 . 

Right . 

All r ignt, t nen. 

TilnM you . 
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I' m not going to tell Marriner what to do . I t hink 
he's all .'/l'ong, don't you think so? I mean I'm 
not going to tell Senator Glass tha t Marriner is 
co~ing around some time to see him and explain this . 

He ' s in process of going with you now. 

All r ight . I ~ean my policy here is to be direct, 
to the point, and - but I can ' t -I can't change 
~arriner eccles from doing business t ne way he 
wants to uo business . · 

It ' s aNfully funny when you tulk about changing 
i.iarrintlr t.ccles . 

.. hat? 

I sey it' s awfully funny , your t~iking about 
CtU ngi nt Alar riner E.ccles . 

I dia it in t ·lfo wee«:s . 

'•&cReynolds : I'm afraid you 've lost . I ' m afraid Ma rriner ' s going 
wieh you, that ' s all . 

ri • ..! . Jr: 

Gtt. s t on : 

Oliphant : 

.1 . LJr : 

Taylor : 

l:l . :.t . Jr: 

Taylor : 

If I wus in l.!arriner Lccles ' place - "l'lhy, Henry, 
you can' t go there without me . Of co~se I ' m going 
witn you . ihis is my l egislati on. If Glass has 
got any questi ons I want to be tnere to answer 
toe~. n 

Yes, from his standpoint he certai nly ought to go 
witn you . 

J:le ought to .vant to go . That ' s what .t. s ay . He 
ought to .va nt to go, but if ne doesn ' t want to go -

1/ell, ne ' s got half an hour . He can call in 
Llliol. ~hurston and .'lc can tal.t it over for half 
an hour ana he can decide . 

A dime even money he goes with you. 

A di me even money he goes with you . 

UcReynolds : I 'll bet two bi ts to a di me that he ' ll go . 
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At a meeting on January 5, 1937, i n which the main topic of dis
cussion was legislation continuing the Federal Reserve ' s power 
to use Government bond3 as collateral for feoeral Reserve.notes, 
~r. Haas advised the Secretary of Ur . McLeod ' s impending resigna
tion, as follows : 

Haa s : 

a . :J. Jr : 

rlaas : 

Now, ~nybody got anything tnat they want to say? 

I nave one thing . 

Go ahead , George . 

~cLeod is resigning effective the end of this month. 

lAcReynol ds : No, not !lcLeod? Nha t 1 s ne going to oo? 

Baas : Going in business for himself . 
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TO 

( J 

l&WT.ace B. lelher 
uah\ut DiNCtor o f 
.. eeareh u4 l tathUc. 

INTRit OII'P'IQ COMMUNICATION 

Secretary ~~:;.tbau 

Ill'. BM~ 

.A.ut011oblle Labor Dnelop .. nta 

~· 
D4TaJ'!UIWU'T 5 • 1937 

Ur. Selt~er reports the followin« information obtained in 
Detro itt 

1 . The ahu.t-dotme of the planto of Pittsburgh Plate Olau Md 
Libbe7-0wene-rord Olaae Companiee, effected b7 the strike of the CIO 
union of glaao 110rkera, would, b7 themaehu, be mt'fieient t o tie up 
the automobile indu.et!'T i n a few weeka ' tice, because of the ahorta«e 
or glaas for rlndabielda &Dd bodiu. lben the glass co~ ~-
m«nts continued to del~ negotiation• with union repreaentatiTeo , the 
tie-~ of the wbole autor:oblle industry beeor~e ia:linent. 

2 . I n th1e aituatlon, the CIO lll!ldera wer& confronted with the 
poaei bilitT of alienAting the tTmPntbT nnd oupport of automobile 
worker• .. bo wo•J.ld. be laid off u " reault of the glass strike; end 
whoce involuntary 18¥-off "auld promhe them no gains !or th.,..eelvoe . 
Hence, union etr&tegy called for atrikee in the automobile inauatrT 
proper, as well n.e in the glass field, i n order that the workero in 
the au.tonoblle induatry as a -.hole might hen a comcon cause. 

3· '!'he ()sneral ICotore Corporation waa chosen e.a the p rincipal 
antagQniat both becauee of ita preeDinance &nd because the p r&etie&l 
chancee of eueceee eppa&red protdaicg. The lord Uotor Col:lpaQy h a 
ouch core clooo-knit organization, in Wbich one out of every five of 
tho enormous Rouge Plant 81'l!)loTeeo h auppoaed to be " muber of the 
coll!)any'a eecret aerTice. The rorcl. l.!otor CoCOP&nT. moreonr, h 
r"€"J'ded ae more h&rdboUed in ita anti-union views. .An effeotiTe 
strike &t the !r1ue and~ !ody Plante, however, ae well "' t he 
continuance Of gl&U ehut-doftl, !IOUld aloo tie up l'ord p roduction, 

4. Chryaler, llu.daon, Studebaker, ODd other smaller sutoJ:IObile 
llMU!&cturen will liltewiae be forced t o eutPend final aoaenbliea it 
the glan and General Llotora ehut-do'ldlo continue, becau .. e, eTen apart 
!roc glaeo, thaae or.alten are dependent in part upon ooocponenh pro
duced b7 General Uotore plants. 
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5· J. prolo~~~:ed ti~ of the antoaobile industl'7 110uld, 111 til

out doubt, aeriouely affect the TOlune of business e.cti'rit7, and, if 

the strikers are to be eared for, the TOlUllle o! rel1e.f and 110rlc 

•·ol1ef requirement.. 

6. The apparent YagW~nesa o! the hwea in controTerS)' between 

the General llotora Corporation and t he 1Ultoaob1le Ullions h due to 

the !act that the p renant and prospectiTe atrilcea are organhational 

strikes -- that ie , atri kee undertaken primarily to orgnnize and 

build up effecthe and recognised labor unions in the AUtomobile 

1ndustl'7• Organh&tional str1lcea are coii:COnly the most difficult t o 

arbitrate , because the7 inToba differencea of pri nci ple . Q)l.antit

tive differences between el!U)loyera and 010r!cera are nora easily suscep

tible o! arbitration and compromi se precisely because the differences 

are quantitative. In fact, the art o! sueeeaetul arbitration in labor 

disputes , es indeed in JiiOst other kinds o! disputes , ie to trenafona 

qualitative issues -- that is , di!ferencea o! princi ple -- into quanti

tathe heues such as higher ~ rates, lesaer ...,~ hours , et 

cetera. 

7. The ectual and pen dint; atriltea against the General l!otora 

Corporation have dneloped so quielcly that the General l!otore offi

cl.n.ls bad not bed time ttl !onnule.te e definite policy ae reeentl)' &a 

laat weak; though Yr. Sloan'a published statement in thia morning ' s 

nel!spapero 1nd1catu the.t a tentative policy, IMinly negathe , has 

since been a.do~ted. 

s. Th1 current demand for tw.tomob1lee 1a exceedingly atrollfl. 

Converaationa with several General l!otora dealers in Chicago and 

Detroit , and their reporto o! eountr,. dealers in their d1atr1eto, 

indicate that retail aales are being 1111\de currently of eve17 ear 

'lri>ieb these deo.lers can obtain from t he factoriea. 
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January 5, 1937 

The Secretary today asked ur. Gibbons to nave a report 
by nex~ Uonday in regard to 1nspectore taking bribes on t h e 
docks . 
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. . .... January 5 , 1937 . 

Mr. Eccles, Xr. Ransom, Mr. Taylor and Mr. Upham had lunch 

with the Secretary at 1 o'clock. 

Mr. !Jorgenthau and L!r . Eccles discussed their visit earlier 
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in the day •ith Senator Glass with respect to including 1n the bifl 

to extend the s tabilization Fund an extension of the authority under 

which the Federal Reserve banks use government securities as collateral 

f or Federal Reserve notes . 

ur. Morgenthau said that Senator o:ass had told him that be 

(H.M. Jr . ) need not worry about getting in bad with the Senator. 

Senator Glass agrSed that the extension desired by L!r . Eccles 

m1Fp t be included in the bill . After t he bill reached the Hill 

be sai d he and Mr. Eccles would have a discussion on the matter. 

J.!r . Eccles said that there might easily have been an Argument 

between him and Senat or Glass had it not been f or t he Secretary's 

suggestion that it was time to go back to the office . 

~r . Uorgenthau commented on the fact that the ticker reported 

his visit to Senator Gl asa but i t did not mention L!r . Eccles and 

concluded from that that Senator Glass had told t he newspaper men 

before his arrival that he was coming, not then knowing that Wr . 

Eccles was to accompany him. 

There was some discussion of excess reserves, Mr. Eccles 

reporting that the Reserve System is under considerable pressure 

to rase excess reserves . 

Mr. ~orgenthau t bought a good bit of t he 9ublished comment 

was to t he effect tbat further increase at t his time was not needed. 

In connection with t his Matter Mr. Eccles referred to hi s view that 

i t is necessary to balance the budget promptly. 
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ur . Uorgentbau told him that as a friend he would make tha · 

su>gestion that Mr. Eccles talk less about balancing the budget . 

He i ndicated that he, as Secretary of the Treasury was not free to 

say too much about the absolute necessity for the Pres i dent t o 

balance t he b\\dget . There had been some criticism of Mr. Eccles • 

comments . 

L!r . Upham referred to an article in last nights llew York Post 
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in which ~ob Allen said Liberals in the A~inistration are protesting 

vigorously sa ainst Mr. Eccles swine ing away from the Liberal group to 

the Conservatives . 

Mr . Eccles said that he had only spoken publicly on t he subject 

once -- in Boston - - a month or so ago . 

Mr . Morgenthau replied t hat perhaps it bulked too large in his 

mind because he had heard Mr. Eccles say t ho same t hing three times 

i r the l as t two days . 

!.lr . L:orpenthau said that no one had tried harder than he had to 

achieve a balanced budget but that t he final decis i on and responsi

bility rested ~•ith the .!:'resident . He said that some cutting might 

be done , say f or $50 mi llion or :1,1100 million but beyond that it was 

almos t out of the question. 

Mr . Eccles said tha t his i dea all aloog had been to increase 

revenue rather than reduce expenditures . 

t:r . Eccles and ur. Taylor were of the opinion that something 

might be done at this session of Congress to mitigate the effects 

of the undistributed earnings tax on debt ridden corporations, 

especially t h ose wit h a contractual obli gation to reduce debt . 

~r. Mo~genthau said that investigation showed that any amendment 
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to the Act would result 1n a loss of r evenue . He t hought the 

Treasury should do nothing about the matter until after March 15th 

collections are available . He was of the opinion t hat it would do 

no great harm t o let t hings go along as they are for another year. 

'i., t hout;ht Pat Harrison would be lf1111ng to wait • 

.:r . l<orgenthau t houe-.ht that 1t would be pretty hard on the 

Treasury staff to have to carry the ball on another tax bill in 

Congress t his session. 

Reference was made to the fact that Jesse Jones has said a 

ood many things about amending the undistributed earnings tax and 

it was stated t hat he t hoU£bt his remarks might gather 1n "a few 

votes" . 

Mr . Morgenthau said that i t is now known that any bus iness man 

can come 1n to the Treasury and sit down and talk over his tax pro-

blems and get cons ideration that it i s no longer necessary to 

hire some "tax fixer" to do it for him. He doesn ' t even need a lawyer . 

~·r . Ransom said t hat he t hought one of t he bi~est changes 1n 

t he l ast few years h~d been the greater access which business men 

have to Government official s . 

Mr . lf.orgenthau told Mr. Eccles that Mr. Burgess had suggested 

thqt the Reserve System mi ght stay out or the market t oday and let 

the Treasury carry i t along since they had funds to 1nveat • . 
~. Morgent hau regarded it as preferable f or the partnership 

to continue on a steadier basis rather than being effective one day 

and ineffective the next . 

Mr. Burgess had agreed and Mr . Eccles saidthat settled it . 

Mr. Morgenthau told Mr. Eccles joki ngly that i f be were looking 
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f or some way to improve the ea m1ngs of the Federal Reserve system 

he mieht further extend the activi ties of t he Federal Reserve Board 

in the field of taxat ion to i nclude a tax consultation service for 

corporations . 
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~r . Eccles reported t hat Dr. Gol denweiaer is preparing a memoran

dum on the flow of international funds to this country and that later 

in t he V~eek be unders t anda there is to be a joint meeting of the 

Federal Reserve staff with that of the Treasury and the Securities 

Exchanc;e Conuni ssion. 

~r. Eccles s a i d that be would l i ke to talk about the "John 

~ahey dual banking system" . He thinks s omething ought to be done 

about the competition between tbe Federal Savings & Loan Associ at ions 

and me:nber banks. 

At t be close of tbe luncheon !Jr. Morgenthau said he wanted to 

tell Ur . Ransom t hat Ur. Eccles was pressing him to reduce h i s 

weekl y offering of bills f rom one hundred million to fifty mi lli on 

for a whil e and l et exces s r ese r ves increase . 

f(.r . Ransom said, smilingl y , t hat that was a very difficult 

s t atement for him to understa.nd- -that he thought Chairman Eccles 

>~ould have to explain that one to the board. 

!Jr . !.!or genthau indi ca ted that he had just about de cided to 

issue only t SO million instead of $100 million this week and he 

commented that the bill rate had been pretty h i gh recently. 

c. s. Upham • 

• 
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UNITED STATES DEPARTMENT OF AGRICULTURE 

BUREAU OF AGI'IICULT\JRAL ECONOMICS 

Janaary 5, 1937. 

MJ!!QR.UIDIII FOR TOE S.t:CRE"!'AJCi 

Deer llr. Secretary: 

ln li:r. litchc' a a..orudua t.o you tbe otber day, be 

aentiooed that W:r. 11all 11ae looldlli 1nt.o the queatioo ot the 

tr1111ater of apeeuletift i'cmda f'roa aeeur1t1ea t.o e~tiee. 

I aa attaching a aeaor8Dd1a wbicb be baa prepared on that aub-

j eet. 

Very truly yours, 

EbclOIIIIM· 

' 

ss 
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BUREAU OF AGRICULTURAL ECONOMICS 

WASHINGTON . D.. e. 

Ja!IIW'Y 4, 1937 

MEMORANDUM 

To: 11r. c . I, l:itchen, 

Acting Chief of l!ureau. 

Dear llr. ntchen: 

Subject: Speculativa activity and the price of wheat. 

In accordance with your requeot for a etateaent to be uaed 

in connection with the Secretaey1 o inquiry concerning the hiD~ 

l evel of wheat priceo, I am oubmitting the fol lowing: 

Bo eyidence ot ant appreci&ble decline 
in speculative activity in otock•· 

There 1o no conclueiYe evidence to ohow that there has been 

a ahitt in epeculative act1Yity froa atoclco to coiiCiodltleo. Yhlle 

t he dAily avera&~ voluae of atock tranaaotiona and t he average price 

of induotrlal otoclca hao not been ao high in the 5-weelc period end

ing December 23 ao in the two weelca following the election, both 

aerieo are higher than in the 10- week period prior to election, 

'l'he voluae of credit extended by reporting a811lber ballico for i'lnan

cing security tranaactlona hao reaalned reaarlcablT otable cluriDC 

thio entire period. (See at tached table.) 

Ao the stock aarket rise hao been largely on a 1 caoh1 baolo , 

the ebaence of any change in the amount ot credit advanced on 

oecuritiea cannot be regarded aa a Yer;y concluaive indicator. 'l'he 

relatively h19l level of a took exchange tranoactiona and priceo, 

however, indicatea no decrease in opeculatiYe actiY1t7 in otocka . 

It ia probable , therefore, that t he general rlae in apot commodity 

prlcao, including wheat, repreaento an increase in apeculati ve 

acUYity in addition to that in ot ocko. '!'he r ile 1n opot co-odity 

priceo appeara to be baaed upon a fairly oound baoio: tha relatl•• 

reduction in otoclca of ouch commoditlea and the increaoe in world 

pu.rchaling power ao indicated by the riaing trend of world indue

trial producti on. 

B• •ia tor Incre&Je in Pri eta ot 
Specu}atiyt Co-ao41tiea . 

Yhlle 1n4uatrial otock prieeo were rioing from the and of 

Septeaber to noYeaber 10, opot comQOdit;y pricea (oea attached table) 
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C. W. I .-l/4/37-2. 

ohowed little change except in the laat week of thia period, the 
week i=mediatelT following the election. Since the election, each 
succeeding week has ahown a rhe in apot co111110di ty price a wbl~il in
dustrial atoclc: prices have been relatively atsble at a aUghtlT 
lower level. The riee in opot commodity pr icea from Novsmber 4 to 
December 23 amounted to about 11 percent . In the period from 
June 10 to Auguat l S this index regiatered a rioe of alightly more 
than 15 percent. 

One of the major factora contributing t o the rise in pricea 
or commodities having an international market has been tbe riae in 
world purchaaine power ao indicated by the rioe in world industrial 
production. Aa meaaured b;r the induatrial produc ~ ion o~ the lO 
l eo.ding conau.ming countriea, world induatrial output has nearly 
reached the levela in 1929. (See chart 1.) 

Dea!)ite the ra!)id increa .. in world induatrial output since 
1932. pricea have been held in check by the heavy accumulation or 
world commodi ty stocks . Stocke of aany co~dities recently have 
ahown a material reduction and aubstantial f\u'ther reduction, !)ar
ticularly in world wheat otocks, appear likely. Thh will tend to 
further raise !)rices of the eommoditiea so affected. Chart 2 ahows 
the relationahip between the ratio of world industrial production 
to etocks of 9 international commoditiee and the index of pricea of 
the aame 9 commodities. While aueh commodity atoc~a are not 
entirel7 the cauaitive factor influencing pricoe aa speculation 
can alter prices eo as to influence the volume of commodity otocka, 
the cloae relationship shown in the chart tende to eaphaaize the 
importance o~ the level or commodity otocko as a !actor influencing 
the level or prices. 

Faeton Influencing !heat Pricee 

Aa indicated !)reviouel;r the r ioe in world industrial produc
tion and the reduction in co2modity atocka have been asjor factora 
in raiainG world commodity pricea. In the case o! wheat , pricea na 
meaaured by Liverpool quotat iona in terms or dollars, have rerlacted 
the aame developments. Chart 3 ahowa a compariaon of the ratio of 
~he average mont~~y world whent aupply to world industrial produc
tion and the Liverpool price of wheat. The aupply of wheat includea, 
in addition to the monthly average world viaible cupply of whent, 
the annual world production of wheat adjuated to a monthly bae1a. 
rhla oeriea, which was co~1led more than a year a&Q , ia a 
rough approximation which wat be aubjeeted to fUrther otudy before 
definite conclusions ~ be drawn. Nevertheleaa, it io au~ative ot 
the importance of world purcbaa1ng power and tho relative level or 
world wheat atocka U!)On Liverpool pr1cea. 
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c. 1 . x.--1/4/37--3-

fhe importan.ee of c~e in national income or illlpot•tant con

auaine countriee wee euacerized in the preliainar,r report entitl ed 

•llonthly Index of l orll Indue trial Production. 1920-35", ae followe: 

11Hh collllll0dit1ea of an inelut1c deaand, chan£'ee in national 

incoae do not alter appreciably the quanti t y consumed but the influ

ence of decreased induetrial output ie exerted upon the amount paid 

for auch co:aoditiea. Thua in the caae of wheat e decline in world 

ieduatrial production with ita consequent influence upon the national 

income of leading lnduntriel countrt ea reduce• the amount ot i ncome ~ 

which consumers con uae in payi ng for wheat and ita proceeaed forma. 

The t10ana by which e rdat1vely ataole level of oonawapt1on 1a main

tained , ia through lower priceo to meet the curtailment in consumer 

incomes. • 

Likewise, with an improvement in world induatrlal production 

and wholeaale pricea, a tendency townrda higher pr l ceo ia exerted 

for ouch a commodity ea wheat . 

The price develocmenta in thie country. as indicated elsewhere, 

have largely repreoented e reedjuatment to the world price level. 

Open co~tmcnta, ao shown in the attsched table, have shown rougbly 

the oame general trend ao the voluoe ot stock exchange tranaectiona. 

From the beetnning of September to t he week ending November 10 , both 

seri._ showed en advancing trend. Since t~~t time both seriea have 

shown a al i bbt decline. Changeo in the daily volume of trading in 

wheat futurea have not ahown any appreciable expansion until the 

latter part of Dec ember and thia expaneion appears t o be a readjustment 

to the riee in Liverpool quotations. 

In previoue yearo wben euppliea have been relntively low in the 

maJor exporting countriea, uriceo have tended to be relatively higher 

then when the supply bat been 110re evenly diatributed. By the end or 

t he current crop year, au.ppliee in major exporting countriee probably 

will be reduced to a minimum. l ith the ever-preaent poooibility o! 

another ahort crop in 1937, importers will probably continue to be 

active biddere for wheat until t he 1937 crop prospect• becoae more 

definite. Under these circuaetences, the proepectlve demand-aupply 

factora point t o a continuation for t he next few months ot a level of 

pricee at Liverpool not greatly different troa that now exietinc. 

Very truly your•, 

Senior 
Divllion 
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J anuary 5, 19;:5? 

The Secretary s~w L~ . Hall today in connection 
with t he complaint , presented in person yesterday by 
~~ . Ernest and ur. wurray , or the Printing Pressmen ' s 
Union No. l , t ha t in the future distilled spirits stamps 
are to be engraved r ather t han pr inted. 

Ur. Graves was present when ur. Hal l saw the 
Secretary. 

The Secretary instructed Ur. Hall and ur. Graves 
to confer with ILr. Ernest. and ur. Uurray and to give 
them every opportunity to present their side of the 
case , giving the two gentlecen all the time they needed 
and being ve~J considerate. At the same t i me the Sec
retary t ola ur. ilall and !lr. Graves that they must 
convince the representatives or t he pr inters why it 
was necessary to change to the engraving process . He 
also t ol d t hem he wanted Uiss Roche present at the con
terence . 

After this conference, the Secretary said, if 
llr. Erlleetand Ur. llw-ray are no t eat1B!isd he, the Sec
retary, wi ll see them again. 
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T REASURY D EPARTMENT 

W.O.SHINGTON 

January 6, 19.37. 

IIMorandUII. of Conversation Between the Undersigned aDd llr. Hall 
Prior to a Confer9!!ce with tha Secretary on J anuary 5 at About 
!loon Regardinr the Proposal to Produce • Bottled-in-Bond• Strip 
Stamps by Engrrjng. 

llr. Hall phoned 010 earl7 in the day to say that the Secretary bad 
aekod h1a to COtiB in at 11 o ' clock to diecuss with h1a objections aade 
bJ the interes ted trade union organization to tha Department's plan to 
sbi!t the production of •bottled-in-bond• strip at3lllps !roo the •ott- set" 
method now e::rployed to the •en,;;ra:ving• method. 

llr. Hall referred to a conference bad in Ill)' office so::re six 1110ntha 
ago, attended by representatives of the Secret Service Division, the 
IIUl·eau of Ehgravin.;t and Printing, and tha Bureau of I nternal Revenue, 
at which the conclusion was tentatively reached to make arrangements 
tor an improvement in the qualit :y or "bottled-in-bond• strip stamps 
in order to lessen the risk or counterfeiting, and stated that it was 
appsrentl:y this tentative decision whidl wee ubjected to by the trade 
union representatives who bad seen the Secretary on bebalf of the press
men 1 a craft. 

llr. Hall further stated thet in •1ew of the fact tbat the decision 
referred to was reacbed 'rlth a view to better law antorc=t, it would 
be ad•isable i n his opinion f or •• to be ,resent at his conference with 
the Secretary. 

I S\I&!!Sted to llr. Hall that it would be well for h1a to co-. to 
.,. otrice shortly before his scheduled conference ri th the Secretacy, 
and this was done . 

I n our conversation, llr. Hall and I slmplf reviewed the groUDd 
covered in the earl ier conference above referred to, attended bJ repre
eontati•es of the interested bureaus, and we agreed that if celled upon 
we would reeo!ll.11&nd to the Secretary that the neC<!Issi t7 from a law
enforcement point of view of iaprovi na t he qualitr of the • bottled-in
bond" s tnap far outweighed t he considerations urged b:y the Union repre
aentetivea, since t hese were based 1iaplf upon a relativelf small saYing 
in IIOneJ whicil would result bJ manufacturing tbeae atups b1 the ort-oot 
proceae instead ot bJ engraving. 

!!1D· 

.lt our aubeequant eonferenee ri th the Secretary, the Secretacy ..._ 
quested that we arrange to bave lliee Roche receive the representetina 

63 

Regraded Uclassified



.. 

ot tbe IJDioa, tocetb.er w1 tb llr . Ball aDd J~Yaelt 1 aDd consider their 
propositiOD with thea. 

ltiaa Roche arrqed for e conrarence at 21 JO ~ (.T&liU&r7 6). 
The OUion r epreaentat1Tea1 howeYer, later called ltias Roche, requastiJIC 
that this conference be postponed until aoae day next weelt, in order 
t hat certain officers or the Union not now present in t he cit,- lli&:ht 
attend the conference. 

!WOLD I . GRAVES 
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Jtnuary 5, 1937 
9:30 A. Y. 

, 1hile IILiting to speak to Chairman Eccles, the fol lowing conver-· 
st:. tion: 

H. :.! . Jr: 

) 11 ,)ht.n t: 

.! • ..I . J r: 

Olipnr.nt : 

Now, I spoke to George Hurrison yesterday ~nd ne t s 
sending Knoke end one other man Clown to get t his 
thing, tnis difference ubout how the Bank handled 
tneir contacts with the Swiss Central Bank; there• s 
some misunderstanding some wvy or other on it . 

l:ie'll probably be do.m today or tomorro.v, won't he? 

Yes, and he ' s sending aown t couple of fellor.s to 
iron t his out - I me1.n the fir s t time we have ever 
epproacaeo naving uny o i fference . 

~aylor and Lochhen~ talA to ni~? 

Yes , that ' s what I think. 
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H. ! . Jr : 

_ccles : 

H. J.Jr: 

E. : 

!l.ll . Jr: 

r : 

II. '1. Jr : 

!. : 

H. I.Jr : 

1:. : 

ll . .o . Jr : 

E: 

tl , ..i . Jr: 

L: 

ri . • Jr: 

L: 

H •• !. Jr : 

E: 

R. loi .Jr : 

J anWJry 5, 1937 
9: 48 A.M. 

This letting you put up Government bonds, you ~now, -

Yes 

66 

- os collateral. !lox, if - if he seys 3e' s tbsolutely 
opr osed to 1t, see, then I ' ll let you ~no~ . 

Yes 

And I think the rest is up LO you to carry the boll . 
No~. , is tht. t - is that egreeL ble to you? I menn I -
i f he usks me -

.'/ell , I don't think there ' s anythillf more you can do . 

o',ell , tD6t 1 s all - if he csks me do I favor it, -

Yes 

- I • 11 say yes . 

'II ell, d on 1 t you think too tha t if you tell him that 
the President w&n ts i t -

I - I CbD 1 t do tnat, Marriner . 

You can •t? 

No, because the President - if vlsss would go to 
see the ?resident, we ' ve talked i t over nere - GlLss 
woulo simply - the President woulo simpl y say, "I 
110n 1 t know a ny thing about this . " He ' ll say , •o!or
gentnau and Bell 11alked over e nd said there ' s some
t hing thu t l:.ocles wants." l:le suys, "I don• t know 
anythifl8 nbout it." "nd I don ' t 11ant- I oolllt went 
to - I don ' t want to- ah-

/lell , nad I better try to see the Presiden t on it? 

hO - if Glass obJects, see? 

If he obJects , then I ' d better see the President . 

I think so . 

I - I - if it shouldn' t get in, it 1 s -

Well , I - ! - I 've asked to see him between 10:30 and 
11 and he •lfon• t answer - he hasn ' t answered the phone 
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~ : 

H. I.I . Jr: 

~ : 

ti. ... . Jr : 

1:. : 

d • • • Jr : 

t. : 

11 • .A . Jr : 

1!. : 

:.O • .J . Jr : 

L: 

• 1. 11 . Jr : 

E; : 

H. U. Jr: 

E: 

H. ~ . Jr: 

l.: 

il . A.Jr: 

- 2 -

yet . So, in other words, I ' m seei ng him the first 
thing after he's had his coffee. I want him to 
nave his coffee . 

You know, I guess ne 's not feeling very gooa , is he? 

I don 't know . But I 11ent to know if this is entirely 
agreeable to you. 

Vlell, I uon 1 t see t h&t you can do anything else . 

All right. 

\~at I woula like you to- to sey is that- uon•t -
don ' t say Eccles , say the entire Reserve Board . 

O. i<. . 

Because t ha t - I t hink t hL t mi gnt have more influence 
with him . 

It ' s all right .vtth me . 

And they - t hey - Ne ' d .like it for t he - like it f or 
t he same time tha t t r~ Stabiliza tion Fund is being 
extended , because -

Tna t•s - I unaersta nd - and you s till unaerstana that 
if you w&nt to go with me -

.. ell, I 'll be - I• d - I ' d be - just as soon go .rith 
you; the only - the only point is I'm just wondering 
if - i f he turns you down on i t , t hen I've got a n 
opportunity t o f o llow the thing up, Nher e i f ~e both 
go toget her , why , tnere ' s no - there's no c omebacK . 

All right • 

You s ee wha t I mean? 

Well -

No71, 1vha t do you think? 

.'iell - all -

I think you might get along better with him alone . 
de just a oesn't li~e me and I - I mean I -

All right. 
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1:. : 

&. :J . Jr : 

L: 

.~ . . • Jr : 

l : 

ri . • . Jr : 

t. ! 

·• . ~ . Jr : 

1:. : 

.. . ... . Jr : 

1 : 

• 1 . .... . Jr : 

.. 

.l . ... . Jr : 

J:. : 

- J -

lluh? You've gotten al ong .1Hh him pr e tty well . 

Yes 

J,nd I tnink you might - if - 1f you - i f you say 
you thi nk i t ' s necessar y and you - and you pres s 
for lt, and t hen 1!' he - if nu demw-s on it , simply 
- simply say, 11 </ell , I ' 11 have to -

I 1ll tell him I ' ll r eport t his to Eccles and to 
ch~ ~nite House, that' s all . 

Yes 

t nd tnen -

Let nim .tno•~ tna t the reason I didn ' t get in t ouch 
.. ith nim on i t - I don• t .vent nim to thi nk tnat I' m 
trying t o put sometninp over on ~in , you s ee? -

Yes 

- is that - th~t I expected to lat er on -

Yes 

- but tb~t in£smuch ~s the Pr~sident wanted all of 
trrese emergency items in one bill, i t ' s tne reason 
1 t came llP no\'; • 

Yes 

I t lli!ll( taat ' s important, because other Ni s e he 1ll 
think :m:.ybe I ' m tr;1in& to ~.;vaoe ni m agai n • 

Yes 

lind if he knows t na t I expected t o see him l at er 
on -

li . J . J r : Y'!s 

1:. : 

H. ll.Jr: 

- about t his ma t ter, but the Pr esi dent wanted them 
all in one bill , I t hi nk t ha t would - t ha t ~ould get 
me off of a limb . 

Wel l , I'm going over there to get ~self off a limb. 

68 

Regraded Uclassified



E. : 

H. J. Jr : 

E: 

n • .• • Jr : 

E. : 

" · .1. Jr : 

. Jr: 

L ! 

. • . Jr : 

£ : 

H. '.I. J r : 

i:.. : 

ii . ..! . Jr : 

69 

- 4 -

Well , get - don 1 t put me on at the same time ( laugh i ng) . 

No , no, no - b ut I 'm goi ng o ve r t her e to t ell him how 
this t h ing happened, s ee? 

Yes 

<.xact1y how 1t happened . I ' m just going over to 
s.,.uare it :vita r.i.u - tht.t I c:.ve aim my word - tnd 
~x:.ctly ho.; tn1s tn1ne aapfened . /.nd I 1 m £01ng to 
tell him thLt - thLt if it s - if he has any objec
tions, thz t I •:n si:nply ·oine to .;ithd.raw ey sup,>ort 
::.na 1 t 1 s up to you to sell 1 t t.o nim .:nd ~:o tne 
unite aouse . 

ies , but - but o..on 1 t you think tht.t it ' s - th~;t you 
coW.J s&y to him th& t I elcpected to take it up :11th 
n1m l&ter on. 

I 1 m g ol f16 to t ell nlm I talked l.o you E-nd I - and 
that after I leave there I ' m going to report my 
convers~tion to - with him to ;ou, snd that you•ll 
get in touch v11th him . 

Yes . Yes . If ne - if l\e - if ne w~<nts to discuss 
it, lind the only r et son I l\sven• t taken it up with 
nim no·s i s because it huppeued to come up her e yes
terd~y for the first time 

r:o , but you can tell nio • 

- in connection r.ith rolDt, ln ~oil.h tnis other eoer
genc;; leg ish. tion. 

I ' ll tell aim as s oon as I get b~ck I ' m goingro 
report my convers~>tion witn .11m to :101:. , and then 
tnut - then it ' s rour hgislc.tion ~:nd I tuk~ it you' ll 
g~t in touc tl with him. 

If the ol a cuss will s ee me . 

On, he ' ll see you . 

.. ell, I -

hnd I think - I r enl1y think you shoula s ee h i m then. 

Yes . Yes . I' ll see hi m, but I .;ant - but; inesmucil o s 
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ri • .J . Jr : 

; . -· 

_.. . • Jr: 

t. : 

._~ . .. . Jr: 

t. : 

. Jr: 

!:. : 

~ . J . Jr : 

ri . : . • Jr: 

t. : 

H. ' . Jr : 

L: 

- 5 -

this bill is up immedi&tely Gnd i t ' s an e~ergency 
item, ~na it ' s to g o in your bill , that you felt 
you should see nim in any case . 

It ' s not my bill • 

.'/ell , b ut. what I mean is H ' s i n the Stabili- - it 
goes in ·~he same - this bill Lhti t tne Stab ilL e t i on 
Fund <..oes . 

llo , no . ::o, it- It ' s- it ' s 
more than tne ~x~ort-Import . 
•hicn - Thich are going to -

- no , I mecn any 
It ' s just the things 

.. ell, it ' s tnt- tni~ you taLted to rlic about then, 
isn1 t it? 

70 

I neve r - on, yes - I meLn I tal..ted to him about tv.o 
tnings . I tola him I .IllS only interested in L\;O 
tuings . That ' s .mere tnis <thole thing ..• 
S tubili~&tion ana aevalw.Uon, und that ' s all. 

l. os , b ut - and - a nd tnty ' re ~ll being put in one 
blll . 

Yep . 

J nd tn~o t 1 s wey ou wunt to t!..<b it "'" :. i-::h nim . 

"!hat ' s rigat . 

So tn:: t to t.ne - to tnl t e>. tent it is your bill 
that Ne ' re t;-ing ont o , t.hen. 

The President's bill , let ' s call it that. 

HUh? 

The Pr esi dent ' s bil l , let ' s call it t hat. 

hll r i ght , the Pr esident ' s bil l , and he ' s just tying 
all this stuff in togeth er . 

Yes 

And th11 t it - I don• t .vant u1ass to think t ha t I'm 
e vading nlm, and if he -
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tl. 'l . Jr : 

L: 

;.! . ' . Jr: 

"- ' 

.... . f. Jr : 

I.: : 

! •. . • Jr: 

L: 

• .1 . ' . Jr : 

1:. : 

d • .J . Jr- : 

l. : 

u . . Jr : 

H.:J . Jr : 

L: 

H. lt . Jr: 

- 6 -

Well, he cnn1 t think it if you don •t . 

tlo . ,/ell, I don 1 t ltno.·t . 
thinks what i sn' t true . 

so~etimes a fellow 
He ' s thougnt th&t before . 

Yes 

But - but if you tel l hi~ thht tnis bill is just -
this pP.rticul r r -

llarriner , I ' m going 
yesterday .norning -
what happened, see? 

Yes 

to t ell him just wha t happened 
no more, no less - exactly 

Hello? 

rrom tne time t ha t OpnEm begLn until he g~ve it 
to Bell until .e Sc~~ t he Presi dent , end - ~nd until 
I came out of the .. nit.e douse )esterd!'y afternoon . 
1 1 m going to tell ilim exectly .vna t hEppened . 

Yes . I• ell , that - th&t -

Because the truth i s the e1si~st story . And I 1 m 
goi!W to tell nim exactly wtwt hap;>ened ,;na now 
I foun~ myself in tnis ;>ositi on, End that - that -
tn~t tnc. f irst t"in., t nis morning I 've &sked to 
see aim to e xplc in it to h!CI . 

.ell no .. •, let's see, wbl>t position .. 111 that put roe 
in ;; itn nim? 

Par uon me? 

!1 h~J t posiUon would. tna t put me i n wi th n1m? ~iould 
ne think I 'I. as t.rying to - t o rush thls i n >71 thout 
seeing film t nen? 

I don ' t know. 

~aybe I' d better let the da~n t hing go . 

I don ' t know. 

If -

I don ' t know wha t your r elationships are wi t h him or 
what you told him about bsnkinr lately , but I 
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r : 

li • . I.Jr: 

t. : 

tl • .! . Jr: 

E.: 

Hh ' . Jr : 

E: 

li. !L Jr : 

.!. . • Jr: 

L: 

:I • ..!.Jr : 

L: 

li • .!.Jr : 
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- 7 -

I naven't seen him. 

- but 1 ltnov: .vhat mine are . I gave nim m:y Nord that 
I ' d not ~dvocate any banking l egislation without first 
till king to him . Now, this thing happened yesterday 
morning ana I 've got to expluin 1t . !low , h& ' ll most 
likely sander - I don't know; I don ' t know wh6t he ' ll 
11onder . l illy you didn 1 t see him or wnat - I don't .<now . 

Yes . l'lell -

If you want to think it over and c~oll me back between 
now and lJ: 3J? 

ffua t - ~hat time is be - is he -

I 've &sked to see him bet?. een 10 : 30 and ll, but he 
ht.sn • t answered his phone yet . 

Nell , all right, then. Let me say - I may go over 
wi th you. 

/•11 right . 

I think maybe - the he won 1 t - . what I'm afrai d of 
is be - he ' s such a touchy old fello.7, he may think 
I ' m trying to evade him, and trying to slip something 
in here without taking it up .11th him, see? 

Well, you - you tnink 1 t over r.nd -

I'll c~oll you 't 10: 3u . 

Right . 

hll right, then. 

Thank you. 
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• ___ ...,..,.._~ ....... 
nt~...-r.utY OP' lftft ................. 

In reply refer to 
EA 851.5151/1301 

DEP ... RTMENT OF STATE 

WASHINGTON 

J anuer Y 5 , 1937 

The Acting Secretary of State present s his compl i 

ments to the Honorable the Secret ary Of the Treasury 

and t r ansmits t wo copies of a note (No. 411) dat ed 

December29, 1936, f r om the British Ambassador 1n Wash

i ngton and of the enclosure thereto, copies of the 

statement issued by Hie !laj eety 1 s Government i .n the 

United Kingdom on the occasi on of the adherence of the 

Governments of Belg i um, the Net herlands and Switzerland 

to the principl es stated i n the Tripart1 t e Declaration 

73 

of September 35th last . A simple formal acknowledgment has 

been sent to the British Ambassador . 

Enclosures: 
From the British 

Ambassador, December 
39 , 1936, with enclosure. 

, 
0 

.-
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Do llrtMaa&o 1162eot¥'o 

'rtoooe4o• PN._U Uo MIIPl'-n\e M 

tM Ae\1 ....... ._'7 ot auu ..a •• 

----- \1111 Man ar M ea<:loee UI.Ne eopleo et 

....... ._., ...... "' JU• .. J •• ., •• 

oo··~·· 1a \1111 Ua1te4 lln .. n• •• \be 

IIIU108~ \lie ......... of till 

eo •• .._ ... et lolp•, u. ..... 1 .... 

.. .. , , ... laM .. , ........ lo .... ... 

la \1111 t'n ... \ lU Doolaftuoa ot 

lop ..... ·- lao\. 

IIAIIJ.WJOa, ~.o • 
... '•• ..... ltM. 

-
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('l'hlo O\a'-aD\ IQipearM 1D tho U.K. PPeOO oa \he 
11101'1l1Dg Gr 14th .O'f ... OPo UM} 

Pppa !OTIOJ. 

ror 1101'1l1q papePe oJl17. 

llot \o 'be P~~lll1ohe4 on tho Clu 
\apoo, or '117 llroa4oaot, or 1D aA7 other 
.., 'botore tho 1101'1l1q ot Tuoa4~, tho 
a•\h llo•.-••· 

75 

K1a kajeat¥'• OoYerDment haYe note4 w1\h 

ploawre the Deolara\tona ot t he GOYern;;:onta ot tho 

llatharlaD4o an4 Bw1tsorland which were 1aeue4 7eata~, 

expreoo1ua \hetr adher anoa to the prinot pl eo ote\ecS 1D 

the Tr1parU te Doolarauon ot &ept.Uor li&\ hJ tbll 

Belctan Goyern.ent declared t heir adhePenoe to thoao 

pr tnotpleo on eep\ .mber 86\h. 

Uta lla j eat¥ '• Goyernment ... tnl"oiW84 the\ 

\ he tlll1 teeS 6\atea TPean.J'7 ... extODdiJI& \o .. 111-. 

the Mo \ herlanda and Sw1 t serlan4 t he arrana~t• tor 

toollll1eal co-operation tn ~~J~Ohal\jfe -ttero Wh.toh "" 

reton-.4 \o 1n t ho atatamont pu'blbhe4 on Ooto'bar .Uth. 

B1o llaJeat¥' o GO'fe l'DIIIIIIlt wolo- thio atop, wh1ob 1a 1a 

~ w1 \h the arrans-nta alHad¥ .ade 'bet- the 

tJa1 tocl State• all4 t hia ooua\17 OD4 'between the ~ ._ 

6\atoo aD4 Proaoo. TM extoaa1oD ot tllio .. ,..,..lljlr--·t 
h alao 1n ~ wUh tho ceMNl 'booh ot IIIU Wal 

eo-opo .. ttoa which extoto 'between \ he Br1\1oh ..a.\al')' 

.. ~rlttoo aa4 the .. 1c1 .. , lla\herlaa4a aD4 8w1 .. 

-tal')' au~rt u ... 
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PART I.U. P AlW'HRASJ: OF Tli:LI:GR.Ul RJ:Oi:IVA:D 

FROM: American Embassy, Paris 

DATE: January 5 , 4 p.m. 

110.: 12 

FROl! OOOHRAN 

Paris exchange market fairly quiet. Eu.ropean press 

is g iving muoh spaoe to American labor troubles and to 

l ikelihood of tax on American securit ies held by fore~ners. 

Weakness of dollar may be attributed to such factors. French 

r entee down 75 centimes to one frano. Ministry of Finance 

has issued communique explaining eo called annesty provisions 

in financial law passed on January 2nd whioh permit exchange 

of gold and other effects held abroad against the new national 

defense bonds. The period for conversion into the new bonds 

i s extended from January 15 to :n. 

I learned in strictest oonfidenoe at the Bank of Franoe 

this morning that the surrender of gold against these new 

bonds bas been very limited. I described the issue of these 

bonds in my 1259 of December 16, 6 p.m. Additional tables 

and counters wbiob were set up 1n the B&nk of France to 

tlllte care of the eXPected clients were not used. 

(END SECTION Qrli:) 

ea:DJW 
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S·lction t wo of telegrlllll !lo . 13, January 5, 4 p.m. , f rom Paris 

There ia on the other hand a constant outflow Of gol d to 

London which i e freQuently more serious than ie euepooted 

by f inancial writers and oarket operators . Yesterday 

alone , for instance , the Bank of France lost two hundred 

mill ion franoe gold to London on what' .observere termed a 

qui et day. According to t he Bank, t he immediate and early 

financing of the Government is at ita expense either indb'ootly 

through discounting Treasury bills aa described in my llo. 8 
directly 

January 4, 6 p.m., or/through straight advances. Ther e would 

appear to be no opportunity to veil a cession of gold from 

the Bank of Franoe 1 s stock to t he ~·renoh exchange stabiliza

tion fund, since the entire English banking credit has now 

been repaid. That is to say, any new loss of gold appearing 

in the Bank' s statement w111 mean that the f und has taken it 

f roo the bank against francs to replenish its reserves. 

With reference to rumors of war debt negotiations, 

the Lombard Str eet editor of t he FI NAUOIAL NEilS today re

mark a that if substantial payments were to b e made by 

Great Britain and France to the United States , the present 

relationship between the three currencies would have to 

be changed. That 1e to say, the exchange value of sterling 

and the franc ae against the dollar liOUld have to be 

lowered. 

iA: FL:DJW 
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,l . '! . Jr : 

Jesse 
Jones : 

•. . \ . Jr : 

J : 

n . ~ . Jr : 

J: 

H. !.Jr : 

J : 

" . . Jr: 

J : 

a . ~ .Jr : 

J : 

d • .!. Jr: 

J : 

H. l . Jr: 

J : 

January 5 , 1937 
4:04 ? . :.l • 

78 

. • • from the r ederal Reserve an amendment wnich he s -
it expires on the tt1ird of \larch - which hes to do 
with giving them the right to put up Government bonas 
as collatera l agains t tnuir currency, -

Yes . 

- which expires March thiru . 

Yes 

~ell , '>'e got over & t the .. hi te House end stayed a 
long time, ll.lld I 11on1 t t£ke time to explain it now, 
but anyway toe President s&ia, "All right, tnrow 
it in .<ith the others . " 

I nad to go up to explain to Carter Glass today - tnat -
I 1 d given mY word that we •d have no banking legislation 
Wlless we t&.lkeo to n1m f irst , see? 

Yes 

And explained to nim now tnrough a chain of circum
stances it got over the re . 

Yes 

Be said , "All right, le&ve it in ." But I don' t - I 
Sbid •I •m going to t~lk to the Presiaent before we 
n~ve that in ~ny omnibus bill." See? 

Yes 

Ana !.!arriner .vas with me . 

Ah-ha . 

I took him with me . I didn ' t want any misunderstanding . 
Ah - I brought up bt Cabinet how we 're going to handle 
this thing on the Rill. 

Yes 

Because - on account of the attitude that Glass is 
taking . 

Yes 
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a . .I . Jr : 

J : 

.. . l . Jr : 

J: 

: . ... • Jr: 

J : 

H . .!. Jr : 

J : 

ri . ~t . Jr : 

J: 

.:!.:.I . Jr : 

J : 

h . .. . Jr: 

J : 

d . ?.l .Jr: 

J : 

H.i.! . Jr: 

J : 

H. li.Jr: 

J: 

- 2 -

So the President said, nwell , the thing to do i s to 
have Jesse Jones and ~ccles a nd you go up on the 
Bill and see Joe Robinson ond see the Speaker and 
find o~t now they want to handle it . " 

Yes 

See? 

Yes 

hna tha t's why I' m calling you . 

Is - is Car ter &greeLble t o the - to leavi ng that 
t ning you just menti onea in the bill? 

79 

:'ell , ::te - he ' s willing - he said he 's got no ob Jection 
for tne President to put it in his message . 

An-ha . 

but :men i t comes up ho says 1f it ' s going to be on 
omnibus he Nan ts t o tulk about i t, see? 

I see . 

So I t hought if the three of us went up on the Hill 
an .. i'irs t s avt J oe Robinson l< nd then tne Speaker -

Yes 

- or if Me could even get Joe to nnve the Spea~er 
at ais office -

Yes 

- and lay all our cards on the table End t nen a sk 
them what t heir wisnes were . 

Yes . 

See? 

Yes . 

And •.. 

You mean about- an •• • • 
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n.M.Jr: 

J: 

H • .II . Jr : 

J: 

ll . .ll .Jr: 

J: 

J . J . Jr: 

J : 

l! • . d.Jr : 

J : 

tl. lll . Jr: 

J : 

tl . II . Jr : 

J : 

r! .M. Jr : 

J : 

ri . ll.Jr: 

J : 

li .M.Jr : 

J: 

- J -

Well , I mean about our - your - your - ) Our three 
children -

Yes 

- £nd c.y two cllildren -

Yes 

- and Eccles • pup . 

I see. I see . Al l right . Now, when do you want 
to go? 

Well ,, tllll t 1 s what I'm going to call you- I -I 
tnoueht tomorrow toey• a be busy, and I thought 
if it Nas agreeable to you I ' d ask for an ap~oint
~ent for Thursday morning . 

That ' ll be all right wi th me . 

See? 

I 1 ve been up there t oday . 

Yes 

I 've been talKing Ni th Steagall for the - for his 
side . 

Yes 

And been talking with - I talked to J oe Robinson 
t his morning . 

Yes 

In general, don't you see? 

I understand. 

And talked t o Garner, and I t alked with Ba~eed. 

Yes 

The s peaker. And - ah - talked t o Carter a little 
bit. 

ii • .! .Jr: Yes 
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J : 

H. !.I . Jr : 

J: 

81 

- I. -

And - ah -

Did you follow us or you - were you ahead of us with 
Carter? ·,•;e were there at l l. 

Well , I didn ' t go to Carter ' s office today . I talked 
to him on the telephone . 

rt • •• • Jr : Oh . 

J : 

. ~ . J . Jr: 

J : 

~ . :J . Jr: 

J: 

ti .M. Jr : 

J: 

.1 . •. Jr : 

J : 

r. . ..: . Jr: 

J : 

d . ... . Jr : 

J : 

li . ~ . Jr : 

J: 

H.t.I . Jr: 

But I had asked him tHo or three aays ~>go .1hether 
he 'd want to introduce our bill or did he Mmt 
.'/Eigner to do it . 

Yes 

hna he said Ne 1d talk it over . 

Now when you say your bill are you talking about ••• 

At that time, I was - that was before our meeting . 

I see . 

And he said that we ' d talk it over and determine . 

Yes 

So I think it ' s best if we can get Cart;er to take 
tne .mole bill . 

I tnink s<> too . 

J'md so I'm r eady to go with you, Dnd if you ' ll ask 
for an appointment Tnursduy morning . •• 

I ' ll ask for it Thur3day morning . 

ilh -

I tell you, I don ' t Know- t here ' s some- something ' s 
up over at the Nhite House . This i s strictly between 
us, see? 

Yes 

- whicn I don ' t 4u1te understand . tlow, tnis is 
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r~ . .J. Jr : 

J : 

~ .• Jr : 

J : 

h . • Jr: 

J : 

,1. A. Jr : 

J : 

•L :.! . Jr : 

J : 

H. ~ . Jr: 

J : 

n . J . Jr : 

J : 

" •. .! . Jr : 

J : 

ti. 'd. Jr: 

J : 

d . !.l . Jr : 

J: 

- 5 -

absolutely between the t.;o o f us . 

All - al l r i ght , I ' ll trert it so . 

An - the other day tnc President said he ' d have 
CIU>.rley !lest na nd le it , see? 

Ye s 

'loday you - you ' d neve r t h i nk he 1 a hea r d of ~narley 
•. est -

P..t-hli . 

- s nd it was for us t o go up t here a nd d o it, s ee? 

'/ell no.~, I ' ll t.ell you ..... 

I don 't know wha t's uappenea ln tne h .st fe:1 days . 

Au-he. . 

See? 

:;ell noN, I'll t ell you, yo u c.nd I could do it a 
l ot better tha n - than a nybody else . 

,\ell , I'm gled to go up t here myself. 

Yes 

Ana - an -

The other fellow ' s j)Oison in some pl oces, you kno'll . 

W.to ' d you mean, .t.ccles? 

Marriner, yes. 

I know t hat, but what you going to do? 

Well , I just don't know . 

A11 - I con' t think he ' s poi son with ilobinson. 

No, but he is wi t h Carter. 
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ll . ... . Jr : 

J : 

b. ·: . Jr : 

J : 

tt .J . Jr : 

J : 

ll . .l. Jr : 

J : 

I!. 'I . Jr : 

J : 

l:! . J.Jr : 

J : 

tt • ..! . Jr : 

J : 

J . I . Jr : 

J : 

d . :.! . Jr : 

J : 

d. :.I .Jr: 

- 6 -

I know, but -

And he is orl.th some of the otl1er s . 

.~ell -

tte is Vlhe r e he doesn ' t t hinK he is , Henry . 

'/ell -

Tha t ' s a -

~el~, I - I ~hink Ne ' ll n&ve to take aim a long on 
tne first time, ana tnen if - if they tell him 
taat they - tiley 11on• t - Nnat :::arter tola nim tills 
::~orning -

Yes 

- that ae wanted to 11andle tnat thing separatel y . 

Yes 

83 

Now, if - if Robinson tells him that, well t hen it ' s 
up - .ve •l l see . 

Yes 

See what I mean? J.nd - but I ' d much r::.ther h::. ve 
eccles there . No\\', if I 'd have gone up and seen 
Carter alone Pnd he told :ne, •No, I aon' t .vant t o 
handle the Eccles bill , " eccles would have taought, 
well , if ae •a have ~een there ae could have aone 
better . Gell , ne aidn ' t do any better . 

Yes 

See? 

Yes 

And - \'lell, I •11 ask fo r -

You a sk for tne eypoiatment ana I 'll be ready. 

And I • l~ let yuu knOR anJ I ' m going to ask Joe if -
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J : 

lL ~I . Jr : 

J: 

,{ • ...i . Jr : 

J : 

:> • .:. . Jr: 

J : 

d.U. Jr : 

J : 

d . ·:. Jr: 

J : 

-. . ~ .Jr: 

J : 

J . :.! . Jr : 

J : 
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I don•t !mow how those tnings are done - i f he could 
nave the Speaker thbre. 

Yes 

And if he coula it ' d make it easier. Is about 10 
o ' clock a good time for you? 

Yes , that 1 s fine . 

O. K., Jesse . 

;.n right . 

Ana I 1 ll keep you -

If I get any - !f I have any sugges tions in the 
meantime I'll call you. 

But this tning oi' throNing t nis &ll - tnis other 
thing in isn 't - of this Federel Reserve - isn ' t 
making it any easier for us . 

No, it cer tainly is not . 

No . I'll expl~in to you when I see you, Jesse -

Al l right, a na if I ge t -

noat•s nnvpening . 

- i f I get any hunches , I 1 l l call you . 

TheM you . 

J.ll r i ght . 
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t! . LJr : 

January 5, 1937 
4 : 13 p . !II . 

i35 

Please . . There are - if you•ve got a penci l , so •• 

I nave it right here . 
J . R • 
ti te\·,•e r : 
(sen. Robinson's 
secr e t nry) 

rl .J.! . Jr : 

:a : 
d . • Jr : 

B: 

.; . . Jr : 

b : 

:!. ~1 . Jr : 

ll : 

.j, . .. , . Jr : 

B: 

"' ··.!. Jr: 

B: 

3 : 

li . JJ . Jr : 

B: 

d . 1!.Jr: 

B: 

ll . !l. Jr : 

There - let• s see, I think there - I know 1t' s five 
or s i x . There ' s the R.LC. bill. 

R. F.C. bill. 

Commodity :::redit . 

Commodity Credit . 

~port-Import Bnnk . • 

~port-Import Bank . 

Stabilization ~und • ..-

Stabili zation Fund . 

'Ihe rignt of t he Presi dent to devalue the dollar . j 

I dian• t underst~na you. 

The - the right of tne President to devalue the dollor . 

Rlgh~ of tne Pr esident ... 

The right of the Pr esident •.• 

lhe rignt of tne President ••• 

••. to devalue the dollar . 

.•• t o devalue t he dol lar . 

And then t he l ast t hing , o - s - on March t hi rd, the 
Feder al Reser ve ' s emergency power t o put up Government 
bonos as collateral for their Pederal Reserve notes . 

Emergency power to Federal Reserve Banks • • . 

¥ es 
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B: 

n . J.Jr : 

B: 

,! • ..l . J r: 

B: 

o . ,~~. . Jr : 

li : 

!t . • Jr : 

8 : 

r! • • 1. Jr : 

B: 

n .. .!.Jr : 

B: 

•· · . Jr : 

B: 

iLL!.Jr: 

B: 

l! . !.!.Jr: 

•• • to put up •• 

Government bonds • •. 

.. Government bonds ... 

• • bS collateral •.• 

... a s collat eral .. 

.• for Federa l Reserve notes . 

Oke - for Federal rieserve notes . 

llo.v, all of these t h ings expire - Hello? 

Hello? 

They all - ~;n - tr1ey all expire within a very 
snort time, you see? 

Yes 

And the President sugges ted tha t l.!r . Jones and Ll r . 
Eccles :::. nd I call on ~lr . - Senator Robinson, you see? 
della? 

Yes 

.hnd explain to nim \\O&t these t h:ln6s are ana t h&t 
tnese are tne emergency things wnich we neea very 
baaly &t tnis ena of the Avenue . 

Hne . 

Kow - end t hen to i"ind out bow the Senator thinks 
tha t that should be handled . 1he thought tha t the 
President had was thet they should be - all be put 
into an omni bus bill . 

Omnibus bill. 

Now, I don't know •whether thot1 s practical or not, 
a nd that 's wha t ne ' d like us to di scuss with the 
Senator . 

The other tnought was - the Senator's done this for 
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JJ : 

tl. .! . Jr : 

ll : 

~ . . Jr : 

B: 

rt . ... . Jr : 

u : 

ll . ' . Jr : 

B: 

u . · . Jr : 

. : 

.. . . . Jr : 

B: 

.. . :L Jr : 

B: 

ri. :! . Jr: 

B: 

- 3 -

me l>tlfore - was for him t.o i nvi te the Speatter to 
come t o nis offi ce so th& t .ve could do 1t & t one 
t i me, you see? 

~<n-ha . 

de 1 s oone tha t before . 

:les 

07 

f.n.l wnat I '.vas going to take t he liber ty of suggesting 
is tru:. t :te oight come up tucre toe fi r st t hing '!'hursday 
morning &na ave tnis cee t.ing i n Senator Robinson• s 
office . 

A~-ne - inclu~ing Jr . Jones , Jr . ~ccles .• . 

Yes . Yes . 

. . &nd the Spea~er of the Rouse . 

Ye~ , and anybody ~lse tna t the Senator wi shed . 

I see . 

But you -

!.on, I ' ll get you in touch with hi m. I 'll make a 
memor a ndum of this for him , Mr . Mor gent hau, so 
it ' ll be r i gat on nis J.esk wnen ne comes in, and 
we •l l res~ nim to contact you as soon as ne does . 

I - I - I can s &y lor toe President tha t t hese are -
are t hey six things? 

Six, yes . 

Yes, Nell t hese are the things which are r eally 
urgent, you s ee? 

The urgent emer gency bi lls . 

Yes . had the - and - end t he Pr esident thought it 
mi gh t be possible t o put them i nto a n ocnibus bill . 
I don ' t know whet her it would be pr actical or not. 

In any event, you t hi nk it would be well to have this 
confer ence Thursday morning . 
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t! . J . Jr: 

B: 

fl . :4. Jr : 

l:) : 

" · • • Jr: 

;; : 

.. . J . Jr: 

08 

- 4 -

.. ell, I •m suggt>sting - because I suppose everybody 'll 
be busy t omorrow. 

Yes 

nnd several times tne Senator na s done tnc t for me . 

Fine . 

l.nd if you ' ll let me kno'"• or if the l>enator will 
l e t me AnOfl, tnen I •11 get in touch •.vith Mr . Jones 
end ltr . Eccles . 

Tnr. t' s s plendid a nd tttanlt yo u very mucn, :.lr . 
lor ge n U1au. 

'!hank you . 
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January 6 , lll:58 1 

Bell came 1n to d1aouea the weekly bill ottering 

and HU,Jr. decided that he •~nted Bell to otter $50 1 000, 000 

ot Q months' bl lle t or t h is week and then "Just watch the 

plot.ure•. 

09 
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Q: :SO 
OROUP AHTI!:G 

J anuar y 6 , 1937 
9 : 30 A. Ll . 

Present : 

u . ... . Jr : 

HI. to S : 

• .J. Jr : 

Gt.s ton: 

h •. ~ . Jr : 

Bell: 

·•· I.Jr : 

c ell : 

t • • ...! . Jr : 

~rs. l(lotz 
!.lr . :.lcReynolds 
Mr. Bell 
:Jr . Upham 
Miss Roche 
Mr. Raas 
.tr . Taylor 
Mr. Gaston 
.!r . Oliphant 

rlerbert~ I wonoer Aher e that (an A. ? . clipping) comes 
from? ~Gaston t<.kes llnd r eads) 

(To Oliphant) Can you get a revie'~ of tnis for me 
("Feaer&l Jus t i ce, 11 by Homer Cum:nings and Carl 
..!~>c~arland) ? 

(~·o rdrs «lotz) xou thanK !.!r . Cummings for this 
book; make a note . hna Mr . Oliphant ni ll r eview 
it for me . "Federal J ustice" by Homer Cummings . 

I thought there ''aint" no justice. 

('fo Gas t on) .'• here do you suppose I..P. gets t ha t 
story? 

I t says the 7r easury r eport the f irst six mont hs 
snows a billion spent, letvi ng the 320 mill i on 
unexpended balance, so tney just take the daily 
statement and tney subtract 3~0 from what we spent 
in t he fi~st six months, and i t leaves them 700 
million . It's just a deduction from the da i ly 
statement. 

Dan, I notice for 
190 some million . 
for December? 

! don ' t lrnO'V · 

December '.lr . Hopkins went over 
Bow you going to :.lo l 5v mi lli on 

! •m s urprised . Isn' t th1.t pbout tne bi gges t tha t 
they have had? 

Yes, I think that ' s the bi g,es t. 
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I think 180 million probubly the biggest before. 

I think it ' s 190 . Gould I have an explanat i on of 
t he t ? 

All r ight . 

Because Hopkins still t alks in t erms of 150 million 
a month, but he jus t ~oesn ' t come bnywhere near 
hit ting it . 

Pr obably an accumulution of l i quidation of old 
oblige tions . 

0ould you pu~ a man on it? 

Yes 

Let's see . loday ' s Wednesday? Fri day morning? 

'•ie can g et som.:tning i n u couple tiays . 

!• riday morning? 

Yes 

Mac, you looK ull ~iled up . 

Jcxeynolus : I had nothing of first import ance - a t least - I 've 
&ot tnese progress reports to go out . 

u • • • Jr : ,/ell , s e' 11 see hoN t hi s runs - this meeting - see 
1\o.v it runs . 

On - no•,;, this is ~ o, uestion of sugEr. .alle.ce 
wants to h.& ve e ne11 kind ot' o t «x on sugar . ,0/ho 
can handle tnis for me? 

(Referring to l etter from Secr e t ary 1/ellace to the 
President da ted December 30 , 1936) No·H, t he 
President - i'lallace - "It seems to me that you 
now have a splendid opportunity" - tnis is ~la llace 
talking - n if you will t oke hol d of it f irmly, to 
inaut~urc: te ' s ugL r policy which ·Hill do justi ce to 
all of the parties interested, includi ng Cuba, the 
beet t'armers, the cnildr en ond other leborers in 
the beet fields , tne processors and tne United 
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States Treasury . It is possible to enrich the 
United btates Treasury by t net of some JO to 90 
million dollars, depending on the amount of the 
excise tax and on whether you think i t advisable 
for our poli cy to result in a r eturn to the 
pr ocessors of 9 or 10 percent or whether you think 
our policy should result in a return to t hem of 
6 or 8 percent ." 

1lho does t his fall under? 

Tnose ?eople under Process ~ax . 

Let me have it (laughing) . That Rould be good . 

Supposing :!iss t\oche and liaas ana 'iaylor nnd 
Ol1ph~ont . • • 

In the interest of child l abor, I 'NOuld l ove to sit 
in on i t . 

Well, Miss rloche , Haas and Tcylor End Oliphant . 
Does this interes t you (to Bel l )? 

llo , sir . 

How long do you people want to come back? •lant to 
give you a week from t oday? fihat~ 

It's ~uite a complicated story . 

~I ell, give me something on 1 t . 

It's an outgro1rtn ol' .• 

Oliphant, you're nearest t o me - no, tell you what 
.ve ' 11 do : (To reporter) Rave copies made of this 
and give one each to those four people . 

Cyril? 

(Nods n~gatively) 

I got a call in for Mr . - Sena tor Robinson, aski ng 
him wuether he ' d see :.tr . Jones and myself tomorrow 
morni ng . Will have the Speaker there - will get 
started on this bill . Spoke to secr etary again 
five minutes ago and he sai d ne •d let oe know. 
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Pr esident seems to rw ve change(! nis mind a nd 
sometni ng - I don ' t •tui t e understand it . .c.vi 
dent ly - this i s v e ry much in the family - Yles t 
evidently is not go i ng to h&ndle legi slati on . 
A couple days ago he was . And the Presi aent 
thought I ' d bette r go up myself . 

liel.c, J e s se s pen t all day on the Hil l y ester day , 
ne told me, fol l owing up . 

That ' s the reeson I coulan' t &e t "he draft of 
legislation. 

Follo1.1ng up .:hat ht hLd done prev ious to the 
fac t , before he h&d .<no.m tht t his legislation 
f nu mine >VaS gOill6 "0 be tied t.Oiethe.r . Be spent 
ycst~:ruay simply folloiV!ng UJ> WnL t ht h&d aone 
befOre , rfe I $ £ greo t fey' I Jesse , 

Is the r eaer~l Reserve thing in tn~ bill? 

Yes . Mr . Eccles and I called on l.! r . Glass and 
.t.r . Ola ss tolu me not to 11orry, I coul d ao no 
.. rong . J:le tniMS I got too excited and too wor
ried and he never would misju..tge me, and I took 
t.niflEs too seriously . He stid , "Let the Presi dent 
put it in . Tnen wnen i t comes up Mr . ~ccles ~nd I 
Viill talA it. over . " (He~<rty ltu.;ht~r) Tna" ' s 
&fter it ' s on the Hil l . ~o the Tre&sury 1 s honor 
is still u;> nigh bOO we ' ll see . Jones is 17orried 
about LCcles goin~ &long . <el. , ~e • ll see. 

('lo Upham) ::ia you l'ix up L meeting Monda> t.nd 
~uesday for bankin ·? 

I just have a re~uest in- mlybe you nsven ' t seen 
it - to find out whetner lll on Tuesdliy i s free . 
(Jrs Klotz checks calendar nnd O.K. s Tuesd~y at l v) 

Dan? 

I huve - I ::ant t o stort investi ng the Social 
Security . You r emember I tolked to you before 
about 1 t c.nu we decided to do 1 t on & monthly 
b&s1s rather tnan in o ne lump sum. I dian ' t know 
no"' thli t .:oula t.ffect tn~> l~o .;yers ' viewpoints 
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t.i tn court decisions coming r.long . 
has been .<orking \ln it . I suppose 
toucn vii to you 1;00, Herman. 

Xes 

blanson 'Hillcox 
tie 1 s been in 

lie 1 s· nad the me tter up N1 tn tne Oepartment of 
Justice in urE>wing tnis brief tha t t hey are ~;orking 
on, Lnct apparently they are not interested in time 
or amounts, solon;; (S it isn' t definitely tiea in 
xith the revenue . 

:<o .. , .hat I ,>ropost to invest is about 45 :nillion 
dolhrs in Janutry , ~ nd 1te t;£t very little revenue 
in JanU£ry, so tno t it 1sn1 t ol:l'ini tely tied in . 

94 

.:ov. , .. a i t fJ minu~e . ! 1 m ofruiCl you•ve got to start 
•i t n .Je ana you•ve got to tt.ke a little time on this . 

•ne t·e !lias &n llppropri~tion J Ut in last July 1 of 
<.o5 million oollers , but we decided •. . 

llo;; , that ~o p proprilt.tion WllS mad e to whom? 

'l'he Secretary of tne 'l re&sury , to invest in obli
gati ons or the Uni tea "' tLtes for 11ccount of tile 
ol d 86e reserve account . Oo you r ecall? 

Xes 

.t.no we deciaed ....• 

r o r t oe o l d ege . llo;? , ,•;hen ao tney d ra\\" on t he t ? 

.. ell, t ney msy drLIY on it £ little from t i me to 
time on account ol' ce~ th . 

Just take 1;nr ee or four minutes to expl a in how tnis 
tning works . Wha t ? 

I ' l l b e i nterested in this, the ~octal . .. . . 

I oean I figured when 1 t cDme I 1 d learn it a s we 
go a long, but I ' ve got t o start ove r on it; I ' m 
fuz:y on it . 
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I should have thought ~;bout going into the :1istory 
of it. The olu fge - the Social Security Act sets 
up wh< t 1 t calls r,n o l d age r eserve account in the 
'lreasury, to :,u ich ther e is a - Congress author i zes 
an •nnual appropr1Ltion basea upon actuariLl compu
tutions of nhntever :mount of money you submit in the 
for m of an esti mate . Last yetr you submitted &n 
~stimate of 265 million dollars to meet the accr uing 
l!Lbility of thr.t fund . 'i.hot ,vas ~.>proprieted <·nd 
mLde ~vail~ole to you on July 1, l9Jo, to be invested 
uLring tae yeLr &t yo ur d i 3Croti on • 

.. e put in "at ;our ..t iscretion11 pur?osely so tru.t :;ou 
coul..t inves t it ln monthly installaents or in one 
month just ES you s• .. fit . 

.. Lit a minute . ..:ont:ll;, in. tE.llmen~s - you me10n 
tiu t . ·e .. 1 vide the t by 1:. r n-. thL t g ives us 45? 

Oroinurily you divide it by 12, but t he fil'St ye..r 
is - let ' s say tne revenue ..IOlsn ' t s tart until 
January 1 of this yt: ~> r . 

Yes 

So tnat you onl:, a ;.ve t nt lr Yt~&r 1 s r evenue, so 
in ~offt:ct the fun.J begins Junut ry l; so thE t 7/e !.Ire 
..1iv!ding the ~65 ~illion by 6 instead of Ly 12 . 

ilo.f , th~ rever.ue - , OIA s r.y I have tu<d :-evGnue for 
six ~onths? 

~lo , you \Till h&ve iu.d rcve!lue for six t:eionths by 
th<: end of ~.is fisc!.l rcc r . 

Ko revenue yet . 

rtovenue begins t his montn . 

llhcre uoes revenue come fro.n? 

Taxes o n e wployers una employees . 

·!n& t • s jus t begit~ns to come? 

Tnat ' s right . 
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l.nd this i s only for ol d age? 

Old age r e s e r ve a ccount . 

And t hi s 2.65 million i s b!ised on t ha t . 

Yes 

Is th&t e-.ual - ,;hr..t r eh t ion is t he t to t he 
revenue t na t ,,e expect to yet from this six mon tns? 

.. ell, ;,i t nin tne • re~.os..ry i t tu.s r.. pr etty close 
relat1onsn1p, bec~usc tne &ppropriation ~or " 
1'e11 yee.rs 'll'ill ce baseo upon tne cont;enplated 
rever.ue less ~d::~inistro ti vc expenses or the 3onrd , 
until tne:r •l<>ve .:ox;>llea t.1eir rtcorcs &nu cs.n 
get some b"sis of coayutL tion . 

llut btsea upon tne pl.yroll t&x, .vh~ t do te es timc te 
tue r e venue .vill be !'or t nls . . .. 

J<-5 milli on . 

I see . J.nd Congr ess ap~royt• iu ted 265 . 

!lo.•; ' r Ive forgot . Is tht t :lloj)j)OSed to be t he 
r eder e 1 Gov er iWer.t l'ut up ru.lf? 

1he Feder r..l ~over~cnt c~propri~t~s tne ~nole amount 
out or the Gener> l ~ und . 

&ut t he vener El huw gets tnt tt. xe s . 

Just 11~e any oth~r taxes . See? 

I n other .'lOrds, t .:cy rtc.ven 1 t tied up the t a xes and 
lhe old age r eserve Lecount . 

They have tried t o sept re t e t hem purposely beca use 
of Const;itutional r en sons . 

( 'l'o Ba01s) Now, I 1 ve l s .<ed J'OU to gi ve me a sU!Illlla r y 
or t his t iling . 

l e s , on January 11 . 

ss 
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Bell: 

This is - I mean I naven ' t got i t ye t . I•ll ~alL 
unti l Geor ge 's r epor t comes in . I ' ve ~sked uim 
to br eak t nis thing doNn . 11nybody want s u copy 
of it can ha ve one . Because I - I still have n ' t 
go t it . 

l1e had a bi g a i s cussion oi' this .vnole probl em up 
ll t t ne Uleeting 'l uasdoy . 

I m. ven 1 t got it yet . l•nybody .mnts a copy can 
m. ve it • 

.dere . 

•,,u right . 

r or t n., illl!!ledia te tning 1ou mc~:;n .:e• V6 got to 
invest ~round 45 million ~olllrs? 

1es , sir . 

Now , nave se invested the ') million Gover!liDent Life? 

No, sir , •:e nave not ; tht t is , unless i t was done 
yes t e r day . 

Tnis will not E.ffect the m~orkct . 

,,o , tnis· i s ;:: special obligation, ?Jr . Secret a r y , 
which we issue to the fund , be~ring 3 per cent 
interest. 

On . Oh, Ne don ' t go into the m£rket? 

r.o , sir . 

Do ,;e hcve an n~proprlat1on ror the i nterest? 
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That comes ou t of the r egular i nt er es t appr oprlbtlon . 

.'/ell , d i d we put it lnto t he lludget - I mean so much 
for intere s t? 

.lell, t he interes t in the .l:l udget is t he interest 
on the t ota l pub l ic debt. 

Yes , but I mea n t his i s f i gured in it . 

Yes, 
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lhe law says three percent . 

Right. 

Well t nen, it doesn • t make uny d ifference . I mean • •• 

:!e e r e going t~ inve:~ t this just the same way tha t 
you invest the £ percent mon ey of the Posta l St vings . 

hnd it s t arts ••• • 

Janunry 1. 

~or 45 :t:illion? 

'!es , sir . 

But I s t ill ·.vont to ;1e it t'or tiu.t report . You better 
1.<.ve i t too, Geor ge . 

hll right, wm t else? 

Nell , I 1 11 t alk to you tlbout bills right after this . 

All right, anythi ng else? 

'Iha t ' s all. 

!.!iss nocne? 

I nave nothing s pecial tnis morning, s ir . 

Uo you taxe . . .. Par aon me . 

'! es . 

Do you take &ny s t o ck in tne Federal concilia tor 
on this strike - tnink ne wilt do a nything? 

I dor.' t t hink f'or a whlle , no . 

•:the t do you call a wnile? A day or a week? 

:. ell, I shoulan' t t nink for a week - no~ for t~e 
ac tio n Gener al Jotor s is t aking . I don t tnink 
anybody c an do tnytning ur.til public opinion crashes 
in on i t a bit . - ~1thtl 

Geor ge? 
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Yesterday wnen you were tied up in tnis other m&tter 
I ~entioned about McLeod . You got th&t yester day? 

No, I didn' t . 

Well, ne 's l eaving us about the 15th . He ' s p&id to 
run on somewha t long~or t.ht.n that. He ' s going in 
business for himself - he ~nd others , another 
f ellow . 

\'/hat kind of & business? 

Oh, t he o ther m4n tna t ' s i n ~ith him has been worKing 
m~ r.ce t analysis ana I t oink ne ' s going to t ake some 
investm<!nt accounts &nd t.ht t t yp<l of consultill6 t.or.c . 

ui d .. e increase his sa l iJ ry? 

.Les 

How much? 

Well, since I 've been nere we increa sed it . ..•• 

~c~eynolds : Two thousand . 

:!tt.S ! 

46 to o5 . Twice you in~reused it . 

Since I 1 ve been here? 

Yes . 

JcReynolc s : Within t he last year, l i t tle over c year , been 
inc rea sed two thousand dollars • 

., , ;A . Jr : 

... t as : 

H. 'I . Jr : 

t! . !! .Jr : 

Haas: 

.Vell then , certainly •... 

Oh no, no resentJDent • 

Gave him a different office . 

rie ' s got a little private office . 

He d i dn't have a private office and he has now . But 
1 mean d idn't I promote him to the extent of two 
thousand dollars within a year? 

Somewhere around t bat I think . 

S9 
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'liha t are you going to jo to r eplace him? 

Well , forturu:tely we have built up a. staf f somewnet. 
J. haven ' t made up my mind exactly j us t wha t I ' 11 do , 
but we ' ll get along . 

Of course, hi s b i g work , estimvting f or thi s year , 
is done, isn ' t i t ? 

That ' s r i ght . 

:.:c!leynold s : Same kind of business, I understand, he was in 
be:'ore • 

..• ~ . Jr: Huh? 

:.!cileynola s: :Same business - same kind o1' business he WE- S in 
before ne came 11i tn the Treasury . 

Hats : 

• > • .• l.Jr: 

Hues : 

d . .!.Jr: 

:l.ylor: 

~ · ' . Jr : 

vas ton: 

rl • ..! . Jr: 

Ga~ton : 

:L :J . Jr : 

That ' s right . Be worked for Burke- Meyer for a 
wnile . I d on 1 t think the re ' s &.ny r esentment. 
I talked to him, tried to find out . 

Any thing else? 

That ' s all . 

Nayne? 

llothing . 

Herbert? 

llo , I don ' t thlllA I have anything . 

~hat must have been a funny press conference yester
d ay. ~ne Pr esident - ho mus t hbve aucked a lot of 
stuff . 

He ducked eve r ything . No meat i n it a t a ll . Of 
course, he ju s t referred to the - tha t he was going 
to. deliver his message to Congress a nd that most of 
the things they asked Dbout were an t i cipating the 
message . 

Eve r ything Dll right? 
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Yes . ·~he only thing I 1m particular ly 1•orrying about 
is as to wh&t t o do about this doggone - these 
s till- movie pictures of gol d movement . Post Office 
Department doesn' t want to uuthorize anything and 
I ' m afrAid the r esults are going to be a l i ttle 
worse t han i f we had . 

Can ' t you leave it in the hands ol' !lelli e Tayloe 
Ross? 

uithout any difficulty at all we can leave it in 
her bends . But my - I'm having difficulty r ight 
now . 

I sai d rea l •orries . 

I don ' t want to force the Post Office Department 
to consent to &nything . ~hen i f we have some bad 
luck t ney ' ll say , "'llell , you did this . n 

Oh, I ' m not worried . 

dut i t ' s of no importance . 

Berman? 

See you some ti~e r bout 
want to - run over it . 
At your convenience • 

the legi slati on, i f you 
Per sonnel matter, t oo . 

. ?ell, let me clear tnis matter with Robinson f irst, 
you see, and ;men I go up to see him I ;vant you to 
go a long rt tn ce . l.nd after th&t, l et 's talA about 
the other . Let ' s get - let ' s f eel bis pulse end 
see now it's beating . nnd then on the other let ' s 
Jus t see . But on lhe personnel , c s soon as I ge t 
tnrough with . • .. 

Wel l , I ' ll te l l you, now • •.• 

(;ome in about 10 : 30 . on, do you hllve a staff today? 

Yes 

//ha t time? 

At 10 : 30 . I can move thc t up to lJ and be ;n~o~h I 
by 11 - be tnrough a t lv: JJ . As e Qetter o ac , 
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naven't anything special to take up . 

"ith them? 

Yes 

All rig.• t , then you ' ll be in at 10 : 30 . 

o.&: . 
1Jac, take -
your office? 
utes now for 

(l'o Oliphant) l.IO you want to tell 
:.lac, I mmt to taKe s few min

yours . 
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• c~e1nolus : I've got one thing tnut I've been holding for a 
l'ew days, a letter pre pored by 'llaesche and approved 
by Gibbons to the <>ecretary of "'Oill!!lerce pointing 
out the lack of cooper~.otion with .1eaver 1 s outfit, 
Bureau of Marine Inspection and tlavigation, end 
Coas t l.iuard . 

ri • .I. Jr: 

Now 
1 

I told l'laescne anti Steve both tha t I didn ' t 
think we ought to send the letter . It ' s just a 
routine - they get a long with every body; it ' s the 
only organization in the uovernment t hD t t hey are 
not getting t.ctive coopert.tion with the Co;,.st 
Guard ao·;m there . I/o thing serious . Tney merely 
w&nt to make a record . out, in view of the pend
ing consioeration of reorganization matters, I 
don't think we ought to •rite it . 

I'm beginning to thinA i~tt •e' re too "sissy" 
around here • 

.JcKeynolds : No objecti on to the l etter except f r om tha t stand
point . 

H. 'I . Jr : 

McReynolds : 

(Glencing at l etter) Vfunt ' s the matter with this? 

Nothing t he matter •Ni th it except i t seems to me 
it is the question of the organi zation set-up . The 
President being in the process of sending a recom
mendation on the reorganiza tion, I don ' t see any 
particular point 1n making a record of tneir fa i lure 
in en official communication - of tneir fai lure to . 
cooperate . No speci fic point &t issue . 
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,•,•ell, what do you think you 1 re going to do, take 
over Marine Inspecti on? 
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-crtoynolds : I don ' t know. 

What? 

!Ac.~eynolds : I don 't know . Certainly sometning will be done 
r.bout it . 

·.ell tnen, you so ask for it E> nd there 1 s nothing 
on r ecord to snow that everything i sn' t all right • 

.!c.~eynolos : I •ve got no objection to doine; it . 

4 . • Jr : 

G1 s t on: 

.AcReynol ds : 

.. . : . Jr : 

~ell , it ' s & ver y poli te letter . 

Is it sddressed to the Secretar y of Co~erce? 

Yes . i'leesche s&i d he J'el t the t we wer e no t oro
t.ecting ourselves 1i , .. e dldn 1 t , as lj mat ter of 
recoro , i n a let ter to the Secretary of Commerce, 
point out the f&ct th~t we weren ' t getting coopera
tion . He says it ' s the only place in the Government 
·,·:here 11e fail to e; et it • 

I just .... 

_c,~eynol.ls : I have no objection to 1t. • 

. ; . .I . Jr: I ' m not: going to .. rite .Jr . Roper <. lett er tnt.t I 
toi~ ois foreign and domestic commerce is lousy, 
bectuse it is none ot oy business , but ~here Re rub 
up •gainst ai~ on this , I'm •. 

All right, :.lac, you• vo ~ot !'ive minutes now. 

~c<leynolds : \'!ell , I <.~on ' t .mow how you ~11> nt t his . It ' s just 
one page . 

tl . :.: . Jr: Nell , r ead the f irst page . 

- crloynolds : ,Yell the f irst one is "Commissi oner of Accounts 
and De posits - Administr~tive Lxpenses for Treasury" 

ii . l.! .Jr: 

:.lcReynold3: 

All r ight, go &head. 

(ReferrLng t o ,;ee.<ly Progress rleports on ! re&.sury 
Projects) The autl:ori ty is an Executive Orcer, 7JJ4 • 
Tne estLmutea to tal cost is 71 million dollar s for 
a per loa ••. 

• 
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n .. Jr: 71 million? 

~c·•eynolds : - endi ng June JO, 1938 . !hat ' s t he total from the 
begi nning for a year from next July . And the net 
amount allotted by the President is 40 mill ion, 
-150 thousand . " nd personnel , 16,544. 

Bell : 'l:nat ' s Procurement t oo . 

wCneynol<1s : Yes, includes a ll tnc administr&t ive expenses for 
Treasury . 

n . . Jr: 

oe • .1. : 

·• • .J . Jr: 

bell : 

ru as : 

Tny lor : 

ci . :.l. Jr: 

lo, JJv t 

?rocure~ent hcs 7 , JJJ . 

Le t me take the book home . I ' ll see . (Laughter) 

.. ell, :1e 1 s fair . It's th& fi r st one . 

It began with hn "h" - tha t ' s why . 

ilhc t do the differences ln colors mean, Ma c? 

That amount is the amount to carry i t on from 
Janusry 1 - is included in t he four mill ion dollars 
thL t Barry Hopkins menti oned • 

• c!ieynolus : Yes 

n . I . Jr: 

-cne;nol<ls : 

i:l.~ . Jr : 

Four million dollars a month . 

.. ell, it ' s l'-11 - ell inform· t i on s.1o.ving what 1 s 
been alloca ted , .vhat• s been aone, the £mount ~vail
able for commitment, the amount ac tually expended, 
and tne Bl:lount es tima t ea ... 111 be required for the 
comoletion of these projects . Of course , there are 
a lot of pr o jects t her e that ore .- tha t is, mer ely 
a lot of emergency ones . '.Lha t i s , there are a lot 
of others t hat are on r egular appropriations . 
Merely special projects that have been taken up . 

Anybody a ny aft erthoughts? /,11 right, I 
t hink if Bell and 'lay lor Ifill s t oy ••..•. 
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DEPARTMENT OF STATE 

WASHINGTON 

Ill reply refer to 
Lj 837. 51/1990 

January 6 , 

The Acting Secretary of State preeenta hil OOIIIpli-

•ente to the Honorable the Secretary of the Treasury and, 

with reference to the Department•• l etter of December 11 

concern1Dg a eoh•e of llr. J:dua.rd.o Gretlae t o coin 100,000,000 

CUban eilver peeoe, tr•neatta herewith, for the confidential 

1nfol'lll&t1on of the Treaeury Department, a copy of a further 

deepatoh on thie eubjeot, •o. 7866 dated December a•, 1936, 
' 

r eceived from the .AIIerican .AIIbaeea.d.or at Ha'bana, CUba. It 

will be noted that 1n the laet paragrl;)h re.~erenoe ie ude 

t o the .. baeeador• a deepatohee • o. 7561, dated •oveaber 3, 

1936, IUid • o. 7839, dated Deo• ber 17, 1936. A oopJ' of 

the for.er ie enoloeed herewith. A copy of the latter 

wu routed to the Treasury Department at the t1ae of ita 

receipt. 

lnoloeuree: 
rro. Aaerioan ZabueJ' , 

Babana, •o. 7866, 
Deo•ber a., 1936 , and 
•o. 7561, •ov•ber a, 
1936. 
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OOPY:rll 
OOIP: 

IIIBASBY or Till 
UWI'l'll) 8T4'1'a Or 4UlU04 

10. 7866 llabua, Deo• ... er "4 1936 " .. . . 
.uil ll4IL {Ordu re~ fro. Wuhillgton: 

SUbject: Be feels enoonraged to pua~ h1a 
100,000,000 peaoa oo1D&ge ao~e 

The Honorable 

Sir: 

The Secretary of State, 
Washington, D. c. 

I han the honor to acknowledge the receipt of 
the Departaent•a air a&11 instruction Jo. 1128 of 
Deoaaber 221. infor~~ing the J:abaaay of t!le great inter
eat of the 1:1eoretary of the Treaeury 1n the ao-oalled 
Grellaa aohne for the coinage of 100,000 000 ailver 
peeoa, part of the prooeeda of whioh wou!d be used to 
liquidate the floating debt, with a 1~ commission for 
the entrepreneur and to report that 1n oompl1anoe 
therewith I ahali keep the Department promptly infor.ed 
of all denlopmente 1n the premilea. 

106 

The Departaent wil l recall froa my deapatoh Jo. 1561, 
of loftllber 2, that Sr. OreJ!aa called upon •• prior to 
hil l&et trip to Washington and that, in reply t o hie 
request for ay personal opinion oonoerning hie ~1oua 
monetary eoh ... e, I expreaaed the Tiew with reapeot to 
the proposed 100,000 000 peaoa ooinaga (to whioh I 
limited my oomaent) that 1t would be d1aaatroue for the 
eoonoay of thia republic. Following hie return t:roa 
Washington and hie aeTeral oonTeraationa at the Depart-
.. nt of wh1oh the J:abuay wu kept informed throucb 
the D.Partaent•a 1nltruot1ona loa. 1103, of Jo ..... ber as, 
and lll5, of Daoeabar 11, Sr. Gre!aa again called upon 
me. Be •••eel to feel enoonraged u a reiUlt of hie 
talks at the Department and I belieTI it to be hie inten
tion to puah the aatter and to baTe thl bill tranaaitted 
with deapatoh Jo. 7839, of Deo•ber 1?, preaented in the 
OUban Oongreaa. 

Reapeottully yours, 

JJ:J'RRSOI OAJ'RRY 
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ot the Oubu pue wo-.14 "-41111\elf toll, e to . , eto., 

eto.; that, 1D -s opla1oa, all ettorte at arUtlehl 

oontrol ot t.ha uobaJice 1a t ha t oaee wollld be \UUIYa11-

1Jll, an4 that \he poeoteet eurteN r wolll4 be tho Oubaa 

workaan. (All the l)epart .. nt le owaJ'I , eou or the eucar 

1nteNete , Cuban •• wtll as Aaer1o8n, would weloo .. 

oonetar1 1Atla Uon •• 1 t would enable t ba eugar ooapan1u 

to pq thel r labor 1D 4epNo1ote4 ourreno1 wblle tbe7 

reot1n4 p od toN1p ourreao1 tor their euger . ) 

ISJ". GJ'IAU Ntorted t hat he Of!r .. d with -s obaen a

tlone , bu t ea14 t h.ll t he wollld Ulte to eubalt a •-ran4UII 

\o oe 1n t he near t uture. 1 told bla tM.t I would be 

r lad to reoe1Ye 1t. 

851 

J Ct CII5 

Jettereoo Caffel'f. 
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TREASURY DEPA~TMENT 109 

INTKit 0 "PIC a CONWUHICATION 

.... J&nWU')' 6, 1937 

•• Secretary Morgentbau 

Miee Roche 

Develop!!!epts in the General llotors' Situat.lop 

Tba Depart ment of Labor Concilia tors are still working to brint about a 

conference. The Union representatives have expressed entire willineness to 

cooper a te wi t h tbe Federal Coverlllllent . 

Soae contusion "as created in tba aituat.lon by a Btete.:ent iseued )'e S 

terday from the Secretary of Labor's office thet a conference between General 

Motors of ficials and Union representatives t.nd been ar r anged. Later tho 

SecnU.ry, eccordi.ng to quoted press repor te, Eaid t hnt "this st.lltement was t he 

result of a mistaken transcription• of a tel ephone conver sation with the Labor 

De,.srW.nt Concili utor. Sba na still hopeful , b01revcr, that a conference 

irl,ht develop. 

An interaating ~idelight on one of t he most pr ovocat i ve fea tures of 

t he situation was the fact brought out yaoterday abou t Judge Blnck, who issued 

n "weeping injunction prohibiting workers in Flint , Michigan, f rom striking 

or picketing . It appears that Judge Black 1G the owner of a considerable 

DUIIber or ebnres or General llotore s tock. The judge is reported t o bave 

ndmit ted this fact but did not feel t hat it would disqud.ify him for presi ding 

in the injunction case involving General llotors . 

CUrrent. repo1-te indicate that steel output is beginning definitely to 

f eel a alackanl.n& of orders as s result of the auto c losing-down. 

General llotora was among the industrial corporat.lons found to have 

spent large sums of aoaey for biring detectives and pr oviding acmunition and 

tenr gae,in the testimony taken by t be Senate Investigating Committee hearings 

tbis fall. 
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, .. ' , Jr : 

Joe 
~ooinson : 

u .• Jr : 

rl : 

rl. ' . Jr : 

R: 

LA . Jr : 

,:t : 

n . . Jr : 

.l : 

:L J . Jr : 

:l : 

.1 . ~ . Jr : 

.t . '4 . Jr : 

H: 

. Jr : 

rt : 

II . 4. Jr : 

R: 

• 

Hello? 

Henry? 

Gooa morning . 

ilo.v a r e you? 

Janui..r)' o , 1937 
ll : 49 A. M. 

110 

I was beginning to t hink I was tho 'l'orgotten rnanrr? 

No, I 1 ve been i n a meeting of the s teer ing Committee . 

.;en , I had -

Tna t conference is a r nnged r. t my office in the 
morning at lJ : JJ . 

YoJ 1 r e a gen tlemr.n a na a scholar . 

.t..nd - no.v , you bring wlloeve r you wont wi t h you , a nd 
do you wan t me t o not ify a ny boay up there? 

i'iel l , you ha ve in the pas t been kind e nough t o hn ve 
t oe Spe~ker a t your off ice . Do you s uppose t ha t 
would be possibl e? 

dave ,;oat? 

'I'ne Speaker . 

Jh , I ' v e already got nim a nd his c ro«d ; I 1ve a lrea dy 
a r ranged it «1th him . 

~·ell , who t do you thi nk abou t - well , d o you think 
you want t o twve Car t er t her e? 

Y.es , I ' ve &lr er.dy got a i m. 

hll- llll . 

But I ' CI t l'lkin$ <tbou t y our cro .<a . 

1\'ell , I ' ll t Lke c are of' tho t . 

All r igh t • 
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I ' ll bring Jesse .. 

And 1.lar-

.• and Ma r - - &nd ~arr1nor ~coles . 

.. nd anybody else you want . 

~>n<.i Oliphant . 

nil right . 

Is t~t &ll right? 

.. 11 right . 
side? I • 11 
rta rrison, -

Xes 

- .Yagner, -

Yes 

!to "' ' n OO do you .~ant r'ro!:l the Sen£ te 
nove - 1 1 ve arrt.rlj;eJ to nave - ~>h - 10n -

- t>nel Glass . iiagne r will be ~nairman of Banking a nd 
Currency . 

Fine . 

J..nybod:r e lse you •ant? 

No . 

Smith' s not her e, t his here Chairman of ,griculture . 

. Jr : No . No , I think that ' s all right . 

All r ight . 

o!. .4. Jr : And at l u o ' clock, y our office . 

rl : l O: JJ . 

. .t.J . Jr : On, lO : JJ? 

rt : Yes , ~ir . 

d . .l . Jr : At lJ : JJ at the ~enste Office Buila ing? 

111 
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J . ~~ . Jr : 

R: 
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llo, sir , at :::zy office in the ..:apitol. You kno;v where 
you come there . 

I .tnow • 

Vld Rules Committee Koom . 

Rules , yes . 

ThAt ' s more convenient fo r the Speaker • 

lO : JJ, to~orro~ ~rning, your office . 

J.es 

I &pvreci ate it very much . 

In tne Serul te . 

In the Sen& te • 

All right . 

Thank you . 

Goodbye . 
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J : 
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J : 

I! . .. . Jr: 

J anuary 6 , 1937 
11 : 53 A. U. 

1.13 

In the Cap! tol tomorrow mo1•n1ng, a t the old Rules 
Room, he sa i d . 

Yes 

At 10 : 30 . 

10 : 30 tomorrow . 

Ana he ' s invited so~~ of the Senators and the Speaker . 
will be there t oo . 

Fine . 

So I think that ' s pretty nice, don't you think so? 

Fine . 

.nna -

1J : 3J tomorrow . 

And it ' s your good luck that SenLtor Smith is out of 
town. 

(Laughs) Al l right . 

l lh& t? 

Fine . 

Do you w~nt to stop by and pick me up ~nd we 'll go up 
togetner? 

I'll be delignted . I'll como b) your office . 

If you' d come by about 10 : 15? 

10 : 15 . 

'.'le ' 11 go up t ogether . 

Fine. 

Tnen.t you . 
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Hello • 

Ch~<irman Eccles . Go t.neEoa . 

Yes . Hello . 

l:!ello . 

)Jar r iner . 

Yes, sir . 

Senator nob1nson1s arrcnsed a meeting in his orfi ce 
t omorrow &t lO: JJ ~t ~hich tne ~peaker vill be present . 

Yes 

And you, J esse and I are going up to expl a in this 
legisla tion and f ind out how tMy want i t handled . 

All rignt , sir, lO : JJ nt -

lJo you want to s top by at 10 : 15 and picK me up? 

All right , I 1 ll ao that . 

.. 111 you? 

;:e 111 go up - il t 111 go uo together . 

Yes 

10:15 . 

Yes 

Than.< you . 

Gooabye . 
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J anucry 7, 1937 
9 : 43 /, . !.! . 
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I tell you, I nad a press conference a t wnich the 
1'1all Stree t Journal as.red me the ,uestion wha t 
were ,-ou doil'lb nere :.tondey afternoon. 

Yes 

To whicn my answer \VhS we Here a l scussi ng mutual 
1-1r oblems . 

Yes 

0 . 1(. ? 

"in~y <.s.ted lllt the sume ~.ue;stion t.nd I said, •Oh, 
I COClnlonly urop o ver E t t.1e . 'Ireasury for " i s cussion 
of mutuel proble~s and concerns . " 

.. ell, tucy S~>ia, n,;ere you uiscussil'lb not money?• 
I soia Re were discussing mutual problems . 

Yes 

Which I thought .~as ver y truthful . 

(Laughs) I thought so . 

(Laughs) I consi der them mutuul problems . 

Yes 

l.ll right . 

I hear tlwt the letter tha t the President sent out 
Monday night was a very strong one . . I h.aven' t seen 
it . 

I saw it . I thought it was very strong . I don't 
~ow wn&t res ults it will bring . 

I didn 1 t sec it . :.!iss LeHana simply told me 
over the phone tnat it was a ve ry strong one . 

Yes 

Well, you - you saw it. 
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Yes, I saw it . 

Ah - wnet - now - l'i~t 11rgumt.nt di d he use? 

I think the a r gument of the public interest primarily . 

Well, I think t ha t ' s the muin argument . Well, he 
ought to hear in L couple of days, oughtn' t he? 

Yes, I should thi nk so . 

Jly 01m betting is - I t hink - I - I t hink t his -
I thiM there ' d be a pretty good Clla nce t lu. t Commt 
::o ulci do it . 

I don't ADOW . He has nis own problems . 

Ah-na . Like &ll of us . 

Yes . 

,'/ell -

And I nope to hear fro .. ~ him shortly any11ay . 

All right . 

Fine . 

Gooabye . 
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I think we got a l ong all right, a on• t you? 

I think so . 

1/e got two and 6 nalf' year s . ~nat 1 s pretty good . 

Oh , as far as that goes I 1 m perfectly satisfied . 

Yes 

And I t hought the - how snall I s ay - t he spirit 
in which they receivea it WLS very nice . 

I thought so . I thought their - their whole utti
tude was good . 

I 1m just as - well - pl eased tha t they separated 
them . 

Yes . Well, I - I knew tha t - I thought you would 
be, because there ' s one particular thing there -

~es 

- that irritates some people . nne! while -

~/ell , t hat• s -

- and while tney •re not going to oppose it - I 1 ve 
been talking to the Senator a good deal about this; 
he ' s living over now at the Mayflower and I see him 
a good deal more than I used to . 

~es 

And so I don't think he ' s going t o bother anybody. 

Well , I - I - I t hink it's all right, and - eh - I 
think we ' ve a~l got to watch i t . 

Ob, there's no doubt about that . 
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Yes , I thought • • . •. Bu t I - I - for tne i'irst meeting 
of the year I thought it went extremely well. 

I tnoug,t t so . Now, in ~ bill I wa s going to cnecll: 
this one thing with you. 

Yes, sir • 

In my bill , when I original ly showed the - the 
language of it to the President , -

Yes 

- I had it in there thut he could, upon the r ecom
~endation of our Board, or independent of it, 
suspend from time to time . 

Yes 

Now, I ?Ut that in, frankly, because of something 
that you sa i d about putting him on the s pot about 
doing these things . 

Yes 

See ~nat I mean? 

I di an 1 t say that . Somebouy else • 

.lell, I meant a t - at one of our meetings . 

Oh, di a I? 

And I h~ven • t the slightest objection to taking the 
responsibility fo r r ecommenuing at any time that -
"Mr . President , in this particular line I - we - our 
Boara sees no reuson for continuing our authority . " 

You got me mixed up with someboay else . 

1iell, enyvlly - ;ell, even so, wm:t do you t hink about 
that . 

Well now -

Leave it in or out, I don•t care . 

Well, now did they feel t; bout 1t up t:her e? As I 
remember - they didn ' t want it in, di d they? 
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>lelt, I t hink it would please Glass . I t hin.< 1t 
would please the other s . I oon• t t hink t hey care . 

Well, I t el l you wnat I 'd do, frankly , if I were 
in your shoes; I ' d ask the President himself . 

·•ell , that •s what I was going to do i f I could. 

And 

I - I ' d r atner he di d it . All I was going to do 
was t o g ive hlm a little to hide behind 1f 
he wants it, don•t you see? 

~~ell , Glass can't have everyt hing ne wants anyway . 

Yep . 

xnd I - I - I frankly would put 1t up to the President . 

All rignt . 

I think it ' s i mportant enough . 

I 'll do it that way . 

Yes 

Now, ano•her t hing - a tn1ng - Mortimer Buckner, 
Presi a ent of the tlew York Trust, whO!!! you know -
Jon ' t you know him? 

I've never met nim, but I know wno he is. 

You know who he is . 

Yes, I do . 

He called me two minutes ago or five . 

Yes 

He sai d t ha t a man named Curtis, President of J • • G. 
Spalding ~Company , I believe he sai d it was -

Yes 

- nad an engagem~~t to see you tomorrow. 
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No . 

And he - he want ed me to t ell you that Curtis was a 
good man wnd all t hat . Be doesn 't know Nhat he ' s 
going to see him about - see you about, nor ao I . 
I t ola hlm I 1 Q be very glad of course to telephone 
that message to you. 

VI ell, he ' s Nr ong . 

I see . 

I ha ve - I haven't - I have no such appointment. 

I see . 

You ' d better - you -

.Vell ther:, he 1 s maybe hoping to get one . 

rio , there 1 s no r equest for any such appointment . 

There isn• t , huh? 

No . 

I see . 

Ah - you better -

IVell, if there shoula be one, I 1 ve - I 've t lready 
telephoned you. 

Y/na t • s the fellow ' s name, Spalding? 

Curtis . 

Curtis . 

His naoe is Curtis . 

Of A. G. Spalaing . 

Pr esident - I understa nd he ' s President of A. G. 
Spalding & Co . 

Wel l , I need a ~ew pair of golf clubs . 
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wnat? 

I need a ne"li pair ot' golf clubs . 

All right , t hen you m1eht get two . 

(Luughs) J.ll right. 

Vlell aeyway, I - I told him that I would relay 
the message to you. 

All right, well it ' s very nice - (laughing) - he 
hasn't -

Uaybe you can get two . 

.1111 right . 

All rignt . 

1.11 right , sir . 

Goodbye . 

Goodbye . 
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TREASURY DEPARTMENT '· 
INTa" OP'fi'ICE COMMUNICATION I 

OATC. J llnUAr)' 7, 1937 

To Secretary Morgenthau 

Foow lliss Roche 

Automotive Industrial Developments . 

Federal Concilintors are still trying t o prevail u pon General 
Motors to agree to a conference with Union of'rlcials. Up to thia time 
there is no word that they have been succeaatul. 

Very intereatiJI& data is collin8 to light regarding the excee
~1 ve speed-up syste11 in General !lotora, which baa 11<1de the slogan "Through 
nt Forty• a co~~mon expresalon aJIOng workers. Only very young cen can 
!JO~sibly stand the preeaure or work on t .be production t.nd convt yor linea. 
Ttdc is one of the ctdet srievsnces. 

Demands are being made for the impeachment of Judge Blnck, who 
itsuod the sweeping injunction prohioiting picketing and striking in 
Flint, Uich!Gan. Probably no judge has issued ao drastic an injunc tion 
as ttdo since the deya or Judge Parke r of •yellow dog" contract fa=e, 
who-a confirmation to the United States Supre:le Court was prevented in 
t he Sen!.te by Senl'tor La Follette, Sr. , and other progressives aooaa fitteen 
~·cors ago. 

Judge Black, i t develops, o~s approxiaa tely 6655 shares of 
General Motors ~ortb at present msrket quotation a pproximately $219,900.00. 

I think 1 t .tght be interesting to ask llr. Lewis this eveoi.ng 
to tell you comethina of the general practi ce of industrial espionage and 
otoring up of munitlona and tear gas by General Motor s , :nd ~lso ~sk him 
to .;1•re a little pic ture of the ;:r eat preuure ~orporations P'.lt on 
elllployces through company unions and the exorbi taot ar.~ounts of money they 
spend on these e2ploye representa tion plana to prevent ~enuine col lective 
bnr611ioing. 
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A conference na held Janwuy 7th at 10: 30 in Senator Robinson ' s 

of fice a ttended by Secretary llorgentbau, Senatore Class and Barriaon, Speaker 

Eenkhead , Representatives Jls¥burn, Doughton, Vinson, Steagall, and Colds

borough, Eccles , Actin8 Budget Director Bell, Jeaae Jones, Alley, and He~ 

Oliphant . 

Robinson presiding, asked tl>.e Secretary to s tate th" genera l 

~lPn f or the legialation requiring imr.ediate action. Be e=rated tho 

t or.ers requiring extens ion. 

Jones then atatod the general plan ho hod in adnd for hi a lesia

lction , Class spoke in opposition to •mass legi s l ation" in the f orl!l of 

llny such omnibus bill . 

After o.nnounciD(I that Senator Wagner would head the Banlcing o.nd 

Curr ency Co=ittee and t hat he was sick but would abide by the r esult or 

the conference, Robinaon spoke strongl,y agllinat f'urther doubtful delege.

t ion of legislative power. 

Jones made c.n extended stetel!lent of what hie organizations had 

"cen doing , mentionina re.rn co1111oodities, mortgssee , nnd railroads as the 

remaining iJDportant problema , and arguing f or power in the President to 

discontinue M;f or all of Ilia functions. Glasa and Bankhead insisted on 

t he RFC teJdng t he reaponsibilitof for such disoontimlance . 

There was a general expression or strong feeling agllinat axacu.

t ive extension and it wns o.gread no sucb power abould be included in ~ 

of this legislation, but there was general agreoMnt to gi ving the Preaident power 

to suspend the functions in which Jones 11 interested. 
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It was rather qui~ agreed t.o put Jones's legisllot.ion in a 

aepnru te bill. Robinson argued that the Treasury ond tbs Federal Reserve 

l egislAtion should go into one bill, but , upon Glass ' s insistence, it 

wus agreed the.t. they should be separated. Glass said he would not oppose 

the Federal Reserve extension. He assured tbs Secreter;y there would be 

no dii'ficult;y about his legislation , o.ltbougb be ea.id be was personall,y 

atrongl;y opposed to extendl ng the povor to denlue. It was agreed that 

all legislation should be introduced ai.llultene~. 

Eccles then s teted the subat.nnce of his legislation. Glasa, 

while agreeing to this extension, spoke strongly against the power &s 

tending to restore a bond- supported CIU·rency, whiob 1 he sai d , C<lngresa 

b•d tried for 40 ;years to get ow~ from, succeeding onl;y with the peaeoge 

of tho Federal Reserve Act. 

It was agreed tba t in all cast: tbe extension should be the end 

of th<l fiscal ;year involved. 

124 
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TO 

TREASURY DEPARTMENT ----'!'ION 
TheSeCH~ 

IUae Lonipn 

..... JeztJ».rT 8, 1937 

J.ttached are two -razu~a relatlnc tc e~lo)'llent and the coat 

of livinc -

Reeaplo,..nt and Yew lDdaetriee 
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!ho iamediate opening for new induetriee to =eet present 

une:IJlloynent 1a in proviaion of neceeaitieo for aaaa con&"WlJltion, 

eapecinlly for people of lower incone leorela then were aided by 

t he business recovery of 1922-1929· 

The chief necoeli ty of •aaao conauaption in t he face of the 

!.26 

rieing cost of living io h9us1ne. It is the poorer people who will 

uenr t he brunt of the approaching ahorte&e of houeill,!;. Relief cliente 

are already suffering in Uev York City. 

J. hou.eing chortft6e 1088.118 that CJOthera of poor fiWiliec =u.et 

waik t he str eets, goln& from house to house, only to be rebuffed by 

landlords because tbey hAve children, or are on relief, or =ot 

~rovide evidence of cont:nuing ecployuent. Fomilieo with children 

po.;r core than the:f C(U1 afford for rent , Gild economize on food. Sick 

people , and those with heart dieease or pbylical defects , take rooaa 

on t he t op noor of a wnlk:-uy tenenent, becnwae top noors are 

chO&l)er . Old people t ake houses with worn-out stoves, and carry conl 

un sever al flights of a taire. Shabby private houaee in old Dec tiona 

1'1'0 relliOdelled for two , three, or six-fiUllilY tenement&, creating new 

aluce and ne~ vested interepts which will fi~t nll fUture houeiag 

lee! alation. 

!here 1a not t he ali~test chance that pri"fate illllnstry can be 

organized in t1me t o relie ve next yenr ' s ehortnge. Bven if pr ivate 

indue try were expanded to ita fUll 11m1 t it could not meet tha 

immediate demand for new hou.aing. But there 11 no private industry 

p rovidill,!; low-rent bouain&• 1"""'-atry baa nenr entered t hat field. 
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'!'be need for bouaing 1a eo great thAt 1 t no longer -ttere whethpr 

the /IOVeniJ!!ent :!'inda t he one best method or not , eo long aa houses 

are built. It ia :!'e.r better to mnke grante to eevere.l types o:!' 

houaing agencies , in time, than to :!'ind tho beat agency, too late. 

Prompt expansion o:!' public houeiag will indirectl y stimulate 

private induatry by tar more t hon t he a100unt of goverPJ:~ent e:c:;>enditure. 

It will epeed up t he activity of prhate builders because of tho money 

put into circulation. It will atiwulate a large circle of satellite 

indua triee t hat al""Y" incr"""o with new bouaiag. 

l'unde ueed in low- r ent houeing will ceo t t he need to put exeeae 

renorvea to work in p r oductive • CI!'l o;v=ent. The only other eCI!'loyment 

for axcoae reserve• is specula tion , i n one !orm o r ano t her. 

Finally, t ho best single W"'f to expMd tho me.r:<ot for fart:~era 

raiaing whea t, dai.ry, 111eat, and fruit p roducte 1o t o reduce t he cost 

ot houai "4:• Tho poor man'a 'bwlt:et as,y aupport riling costs for one 

or tho other, but it e&nnOt support bo t h. 

I! public bouaing 1a .!!21 begun proaptl;r, it will cake the coat 

o f r elief oven higher, lead t o del:lMdC for ann hi.gher IIPJ. ~·· and 

CIIU8e more a trikea in prhate i nduatry, bectW.ao of t he r1siJl6 coat 

or living. 

Jezwuy 8, 1937 
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The esaential problem in reemployment ia t he creation o! new 

flr.:>B and new 1nd.u.atr1ea. Appeals to e:datin& !irme to increaee 

e:~J>loyuent will '>ever be au!ticlent. 

Old !i roa nner expand f aa t eD01J&h to take care o! the oncolllin& 

vorl<i~ population. It 1o nn finiS and new i nduatries t hat tllke 

core of the 1100,000 new workers each year. Tnere must be a gnin i n 

tho nu.~ber of eaployera ba!ore there can be l arge anina in the 

mmber of the e.aployed. 

Becovery after ever; depreasion haa been due to the rise o! new 

industries. Beoovery !rom t he 1914 depraoaion waa due to the new 

IIIUIU1'ncture o! WILl" materiala tor !Urope. In 1919, r ecovery from t he 

incipient decline after demobili2at1on wao due to development o! 

nerr tiB&s consumpt ion 1ndu.atr1ea, t o oat iaf)' t he needa o! wo rlcere with 

poa t-war •a&ee. Silk waa the moat strild~ eliiUI))le. Raady-oe.de 

clothi~, tura, and textiles were others. In 1922, reconr; waa due 

to new industries t o p rovide consu.cera' durable goode - autooobilea , 

rnd.ioa , and aubu.rhan housing for thoae with high vageo. 

All fu.tu.re recovel')' will be found in new i nvent i ons and new 

industries which can supply the needs of the oaaoea a t lower and lower 

levela of the wa.:;e ace.le. 

!'he explanation o! p reaent unet2ployment omat be aougbt in the 

acarcity of new employere. Private enterpriae did DOt develop nn 

!irma and new i .nduatriea in 1933-1936 at t he rnte that ia usual for 
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Regraded Uclassified



- 2 - 129 
thia ·~ of recoTel')'. Illdu.atl')' h not aeel<illf: 110ney in the 1n.eat-

:oant "'U'ket for new undertaldii8S , nor aeekiq ba.Dk loans for f\l.rther 

oxpMaion, at i t a uaual rate . The turnover of bnn!t deposita 1e atill low. 

'rho roaGon t bnt prevents privnto entorpr ho from starting now 

ventures ia that rhk-taki.ng ia still not aa well paid as sa.fe inveat

"""t in bonds or other for:>~~ ot debt. !be need 1a t here, bolt ::ton wbo 

otRrt new venture• mu.t tee favorable r eturne ahaad !or the critical 

years of a new ente rpriae . Their forece.sto IDilJ' bnve been good or bad , 

but t hey are final. 'rhe new ventures have not been etarted, the new 

employment. have not boon created. 'rhe effect of this delay mu.et some

how be counteracted. 

It has been cla111ed that govern::tent opending would r eplace privct e 

i nvestment . But government ape.nding d id not r eplace investment in 

new ventures becauae, like t he Jedernl Jorm !oord, it wns artificial , 

inconstant and unur edictable. It did not encourage risk-taking • 

.lrtificilll "purchaaing power• does not c reate ne" sources o! 

eaployoent. It p rovides 110re buaineso fo r e:dating units, rat her t h!UI 

the setting up of now unite. It increaneo the coot of living rather 

t han i ncreasing t he euppl:y of employments. All influences which inoreue 

go vernment spendir.g, wi thout increas i ng now eaplo:ycent, tend to i ncreoee 

eonoooly. 'rhat ie wb¥ r etail buainesa favors them. 

'rhe r~medy 1a a reorian~tion of govern::tant e])end.ing, not to 

create "purchaeing power• bolt to cr eate epplornent. 'lhl.c aeana that 

all &'!)Venu:oent e::>er~nc:y spending ahoulci be coordinated and ueed aa & 

Cl\pital :t'Und. for t he need.:y with eaphaaia on two things - contlnuoua 

oncourageoent o! new firma and. new induatriea 1n private buaineaa , and 

" cont1!1U0usl:y increna1ng degree o! aelf- oupport in public undertakinga . 

'rhia 1a t he original progrsn outlined b:y the Presid.ent in bla relief 

l:l8taage in JfiZWl>rY 1935· 
Je=tJZ7 8, 1937 
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9 , 30 
O!tOUP JE!TING 

January 8 , 1937 
9 : JJ A. ll . 

?ro:scnt : Jr . :.lcReynolds 
~r . Upham 
Mr . Haas 
!.!iss rloche 
Mr . Gibbons 
r.lr. Taylor 
Mr . Gaston 
~! r . Oliphant 

~cRcynolds : .... rna it' s eLsy enough for me to arrange it . 

•· • Jr : Have /OU got a fr iend t nere? 

.cneynolds : ilo , but tne.) - I .rno.t tnese Inaugural Committee 
boys . 

, ~ . •· Jr : .Vell -

'cReynolus : And -

H . !J . Jr : 

Jliphc.nt: 

:tcRcynol..,s : 

H. i:.l . Jr : 

/!ell , maybe someboay else here is inter ested - I 
~ean I told them point blank if tney thought I was 
going to be unaer ther e and look at Mrs . r.lorgenthau 
down bel ow sitting in tne rain, tney were mistt:.ken; 
one of us would be &bsent . I mec.n I 1m thinidng of 
tnis covered stand . But if you ' ve got any fr i ends 
a round here -

I hope, I am or one member or my family is a f riend 
of liac 1 s . 

~ell, of course, I J on' t suppose you could ge t very 
many under tnere . But now many would you want? 
I don't suppose you ' d need a lot of help . 

Nell , it ' s all right, as I say . 

:~clleynolds : Who ' s getting it for you? 

H . '~ . Jr : I spoke to Admiral Gr ayson . I cE lled Admiral Grayson . 

:.lc,,eynolas : On welt, Gr ayson will tlike care of it. 

li . • Jr: But I'm so used to having to scr amble for myself the 
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last four years that I know if I don ' t go after 
it myself - I ' m not referring t o people ar ound 
here - nobody else wil l . No, I called up the 
Admiral myself . 

I hear you took my suggestion to charge u dollar 
a seat and the :lelfare is going to get $175 • 

.Jc~eynolds : I di dn' t kno,v tney had taken tO<Jt . Have you heard 
of it, unybody? I got a request for 60 from a few 
of these offices around here - 60 chairs . We have 
sent '' round bills f or sixty dollars . 

H. lo! . Jr : George? 

!lass : I lla ve nothing this morning . 

:ioche : lio t a thing . 

Tt.ylor: 

H.J . Jr : 

Gas t on: 

Gcston: 

ti..J . Jr: 

Gaston: 

!l . !A. Jr : 

Oliphant: 

Ur . Reefer . (Hands Secrt t ary some papers) 

Yes, tha nks . Herbert? 

I haven ' t anything . 

Uid tney cross-~.uestion you mucn l ast night? 

No, I had only three telepnone calls after I got 
homo, t wo or three a t the office before I l eft . 

Hello Steve . dub? 

I didn ' t have very many ca lls . 

Berman? 

Lamar Hardy ' s here; I wasn' t able to get him last 
night or yet this morning . I •m just staying after 
it - telephoning ni~ . 

It's of general interest, I tninK1 that the Supreme 
Court decideo in a recent case that a person seeki ng 
a refund of processing taxes would have to go back 
and comply with all those provisions we put in tne 
statute designed to make that none too easy, r mong 
other t hings gi ving the Co~nissioner 18 months i n 
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wnich to pass on his claim . So I imagine that now 
.tith the aeci sion on tna t case, we will begin to ' 
get a considerable amount of those r efunds . 

And t'nothe r t n ing , I noticed Gloss , when he left 
that conference, wr.s ~oskod , was ne not , i f they 
had separ a ted tne Stabilization Fund and the gold -
I mean the dollar thing, and -

o'iell , my own guess is that he is going to do quite 
L bit of mumbling on that , but I aon • t look for 
much trouble . 

Of course, ne mi&bt Hunt to get it in a sep~:rete 
bill so that - to play one off ~eg~:inst the otncr . 

I aon 1 t tllink tney 1 11 let nim . vo t hose t·,..o bills 
go in tne hopper todLy? 

Tney • ll be introaucod .vnon tho g~vel f &lls . 

I must say the temper of the gentlemen t ha t •:1e met 
with on the Hill yesterday wus excellent, and I fel t 
thtlt their uttitude tO IIOrtls the Tre&.s:.try was as good 
£s it ' s e ver been . 

Inci dentally , on e of tht<;.l , tne SpeaKer sai d , though, 
"As long as we have Pat Harrison ber e , mat about 
taxes and tax bill, etc . ?" So I s a id, • r:ell , I'm 
not r eady to tLlk on tha t . • Harrison said, •No. 
No , we ' re not r eady . ..e•re working wi th t he 
Trec.sury; we • re not r ead;,r . " 

• 

Steve? 

You neard about ~r . rleo r st •s episode, trying t o pull 
E ;mblicity s t unt .vith t~U<t ~o viator . 

I can ' t hear . 

I say you hear d llbout whe.t happened in New York the 
aay before yesterday- Hear s t ' s publ i city stunt, one 
of hi s pc.pers t r ying t o get a - have us stop a 
Spanish boat . 

I cen • t hear , Steve . 
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Trying to stop ~ Spo.nish boat t~t was sailing . 
Yes . 
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This avia tor went into court af t er the l!ollector 
had clear ed t he boat ano sai d tha t t hey owed him 
t1 , 5JJ, ~nlcn of course tney were perfectly will ing to pey . But he d i dn ' t ~ant tha t . He ~anted the Co~st Guar d to go down and bring the boat buck . 
I nd I lu: ppened to be up tnere a t the h .unching of 
the ship - tlllked it over with Harry Durning - so obvious i t wus jus t a stunt . They woulo have had tnts Acosta fly i ng oown over the ship taking moving pictures and a ll tha t sort of tning . So Harry just l e t tne boat sail. 

But ne di dn 1 t . He fell for 1t . fie didn ' t, because he d i d exactly what they wantP.d him to do . 

llell, the ;;ay tney baa it Et 5 o ' clock .. . 

1'•hy, ne sent G r&.d i o down to stop the ship, had 
tnem accompany t he Coast Guard - whn t 1 s the name? 
Hottel. 

Hottel got the ~arsnal and then - then he comcunica t ed with Durning llnd Durning ordered him to r elease it. 

At t he time I t a lked to Durning - well then, tha t was the Co&st Guard di d it. 

They certainly a i d , because I called up Admira l 
•:1aesche yesterdtay and i n.,uired ~>bout it, &nd they 
sent t his Marshal down and , i f I ODn use my l egal l anguage, t hey had a writ instead of a libel, and tney had the .vr ong t hi ng . n writ is f or an i ndividual and 6 l ibel is for & boat. Is t l\4 t right? 

( Nods affirma tively) 

ilottel did that on his OND then. 

Tney certainl y fell for lt, and so a i d the Collector, if he didn't i ns tigate it - I don ' t ~ow. But Quite 
& story - us long as you brough t it up- it ' s juwt ••• 
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Well, at 5 o 'clock I talkeo to Harry and .• • 

ilell, it >ISS all in the paper s , and I asked 
Waesche, "Is it the us Uttl tiling 1'or a Coast 
Guard boa t to accompany e vory boa t t ha t goes 
out of the Harbor?" 

Certainly not . 

134 

And they got ttlis writ - is t hat wha t you call it? -
tha t you serve on an inaividual , tnd t he Ma r shal 
di d go ao•r.n on the " oast Guard . 'ihey did r adio 
down. nnd then, the thing tha t you need to stop a 
boat is a l i bel and not L «rit; t he7 had the wrong 
thing . ~~d so the boat sailed . I s tart the correct 
legal language? 

Sell , Hottel t hen a id t hi s t hing on nis own. I'm 
goi ng to look i nto that t hing, because Durning 
was just decidedly opposite a t 5 o ' clock. Nov: , 
Hottel had no r eason 1. t olt - took t hi s thing on 
hi mself . 

~/ ell, I don 't know . ~>11 I kno:1 i s the boat v;as 
s topped, t he U. s . Mursnal was tt ken do•:.n with a 
writ for the s alary ana the - t nis aviator • ..• 

They t alked to ~e obout tha t a couple times on 
that same day, an~ the Col lector of the Por t - that ' s 
correct, t ney let him go . 

!'ardon me? 

<-urning l e t thee go . 

After t hey sto pped them. 

No , before . No, Hottel di d t hi s t hi ng without a ny 
orJ ers at alL 

The Marshal went down with tnis writ on board a 
Coast Guard boat . 

Yes, t ha t ' s right. 
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And stopped this boa t. 

Yes, but the Collector di dn •t do ~nything about i t . 

Yes, tht t• s tne only point. 

The Coast GUL r d bad absolutely no right to do tnat , 
in my opinion . 

Then I asked r.tr . \'laescne was everything l ege 1 and 
everything proper and he said tha t Hottel had 
checked with him before he had done it . 

'!/ell, Just moking a ca t • s-paw out of t he Coast 
Guard Lnd tried to uo it out of t he Col lector . 
J ust a typical Hear st publicity stunt • 

.'.ell, it .lOr .ted anyw&y . 

Your point is if they 'd brougnt it to Durning ' s 
a ttention ne •d have stopped it . 

At t he time I left him he ht.dn ' t kno1-m any thing 
about Hottel doing this . 

Tha t ought t o develop because, as I say, they 
talked to oe and Steve about it. 

All I lrnO'' about i t - I c:;lled up l•cesche - "I 
Nant to .tnow everything t hat you did, if it is 
l egal end regular , r out ine . If it is, don 't call 
me back . " He didn't c&ll me back, so I ~ropped 
the m10 tter . See? Now, where t he Coll ector or 
anytning else is, I don ' t know . 

Well, I ' m going to find out where - par don -
I ' m going to find out if Hottel took the thing on 
!lim self to ao it . 

I can ' t t ell • 

Well, I ' m bound to s&y thl!t there 's a tendency on 
the part of the ~oast Guar d to take l egal ma ~ters 
i nto their own hands . I under stand t hey have a 
large number of students takir~ a corresponaence 
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course in law and t lu> t is pa i d for by a special 
~ppropriat1on of Congress . There have been a 
number of instances .vhcr o mat t ers should ha ve 
been r eferred to t he Legal Department for action . 

Should ~nere they a re in touch . That is presumed 
to be when t hey are out on the high seas a nd out 
of the way pl aces .vhere tney 6re - t ha t is , times 
wnen t hey have t o &now so~cthing .. bout t he law . 
But .. .. 

I .. as very much s urprised to fin..1 tnat .~e ~re 
paying ~or a l<.rge number of students who are 
ta~i~ correspondence courses in lan, a tnorougnly 
disreputable - tnoroug~y disreputable for m of 
legal euuca tion . 

Tna t is not <. good ,•tay to let.rn l aw? 

! 3S 

"ell , 1 t ' s a good ;1ay t o lenrn to prtocti ce medicine, 
but not law . (Hearty laughter) 

Miss Hoche snould have sometning to S~>Y the re . 

ln other ~:o rus , the patients ...• 

·•ell, tney be&r tn"i r mistakt!s £•5 long t s they can. 

~ay it out loua, George, I d~re ~ou to . 

;,hat? 

I d ere you to s<..y it out loud . 

I sa1a tney thought - I thouPht t.hat•s the way /.be 
Lincoln learned his . I junt got i n toe hPbi t of 
thvt , talxing t exes tnd all . . .• 

No better was available 6t that time . 

~/ell, the l a unching .~en ~ off successfully? 

The launching was successful . 

/.11 r ight . If a nybody ' s got tnything - ~nybody got 
any t hing per sonally, privately, under the table? 
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COAS'r GIW!D 

1. IIICREASE EFFICIENCY OF OOAS'r GUARD 

'ro prorlde tor .olunt&ry and iln'oluzrt.ary retiro:cnt of officers of 
tho Coe.ot Guard. In.ol1111tary retireeent 1o to be broQght about by 
action ot the Pruidmt upon the reo..,_,d&tion of a Board con.ened 
tor the purpose of -.Jd.D& recOIIIQeZidationo tor ouoh brvoluzrt.ary re
tir ... ent . Draft of tMo bill has been e ubml.ttod to Budget , A bill 
of the aome title wae introduoed in the lut Ccmgreoa but pemitted 
to die by the Department. The present bill 1o a aubotantial rlfYioion 
ot that bill with selection features, u well o.a proTiaiona relating 
to enllatlnmte, eliminated. See bill ENLIS 'I"..IEJ17S I ll 'DIE COAST GUARD, 
EX !'EliSION CF. 

To autharbe erxtcoiono ot .nliatmonta for 1 , 2, or S years; to par
mit detention of onliotod men beyond their t.,.,. of enliatlnent when 
noaoeeary in the publio interests; to extend to pereonnel {not oiv11) 
the faoilities ot the Public Health SerT1ce1 to extend certain natur
aliution privileges to Filipino,. serTinr; in the Coaet Guard1 to ene.bl o 
retir ed Coaat Guard af'tioera to aooept any other offioe to wbioh oom
pauation ia a t taohodJ tn authorhe the a-rding of a disti~iahed 

flying orou to ,.,.bero of the aTiation brancb1 and to credit a oadot 
with $250 upon enteri~ the acader;ey to oonr ooot of iD1 tid clothin& 
and equipment . Draft of bill prepared but not yet out.itted to Budget. 
lion;)' or theae pro·•ilion. were fonoerly inol udod in the bill to I !!CREASE 
EFPICU:IiCY CF COAST GUARD, 

s. PROFESSORS BILL I 

To eatabliah ' perl!lt.llent inatruction otaff for the Coe.at Gue.rd Aoo.demy 
and to a reate a Board of Viai tara therefor . Bill would e.uthoriu the 
appointment o~~~ profeooor a e.nd 2 civilian iDitruotore, tho proteoeoro 
to be e.ppoint4'by t he President and to be oouaieoioned oftioere . Die 
Secretary 1o to appoint t he o1Tilian i,.truotoro iD aooordance with 
oh'il aerTioe la~ o.nd replationo. Boe.rd or Vhi tora io to oonoiot 
or z s-tore and l ll..,era or the Hauu, to be appointed by the Chair
• ., of the o.-1 tteoa b&ndlillf: Coast Guard .. ttera . Bill appTOTed by 
Budget llo.y 20, 1936, prior to iDiertiOD of prO'riaiOD for Boe.rd of Viai
tor& J lettero ot tranaittal aigned b)' Acting Secretary JUII8 9, lSIU. 
Inn- <L reTiaiOD of bill, letter• ot tranoaittal haTe &lao been re
Tiaed. 

4 . C<llST GUARD CJi"PICERS, ACCEFXANCE CF FOREIGN DECORATIONS 

to autboriae ftr1CIIl8 Coaot Clua.rd oftioera to aooept oert&iD taroip 
dooorat!. - and dipUou.a. Drat't at bill a pprOTod b7 Buqet lloT.-ber 
27, l911S. 
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6. COAST GUARD OFFICERS, PURCHASE OF OH>NANCE WA.'l'ERIAL 

To authorise Cout Guard a!'tioen to purohue articles of orclnmoe 
•terial in the e .... a.nnar ae auch ut1c1ee ay be purohued by otti
core ot the J..rwq, X..'t')' .,d llarine Corpo. llre!'t ot bill ow.itted to 
Budget Deoceber 22, 1936. 

6 , RETIRED COI.S T GUARD OFFICERS, Al'POI lllii!IIT TO PUBLIC OP?ICE 

To permit retired Coaot Gua.rd officer• to aocept any other ottioe to 
which oompenution 1a attached. Thie will p1aco ouch rotired otti-
aera on a p&.rl. t:y in thie respect with retired otrioere of the Arrsq and 
llavy who aro now exoepted from the law pro'rldillfi that no pereon who 
holds an office to which 11 attached oa~~peneati on of $2600 or _.. eball 
be appointed to any other off1ce to whieh oooopenaation io attached, ...,_ 
leas specially authorited by law. !hie pro'lieion 11 to be i.noluded 1A 
the bl.ll rel&tillfi to E!JLlSM!:ts Ill TilE COAST GUAllD, EXTE!ISI OII OF . 

CUSTQIS 

1. CALDER J..CT, AllENDMENT 

To inoreaee Secretary' e power to appoint cuetom.s otricere by acldin& 
thereto authority to appoint aseietant collectors, aeaiatant ooaptrol-
1ere, and at New Yor k , the aeaiatant ourTeyor and chief aeoiotant 
appraiaer . Aleo to aut horise appointment ot additional eolloitore at 
porte other tb&n New York. J..pprond by Budget April SO, 19S6. !Attar• 
of trannd.ttal aiped by Aotir>& Seoretary llay 11, 19S6. Thie bill will 
probably be ineerted in the CUSTQ.IS Ol.!IIIBUS BILL. 

2. CIB'I'Ol:S .U:O DD.IIGRATI Oll FACILlfiES AT BOH>KRS 

To inoreaee f r om tsooo and 16000 to $6000 and. $10000, respeotiftl.y, the 
1Wtetion on the •ount which -.y be expencled on ouatom and illlllgra
tion office and houeing faci1itiee at the bordaro. Approved by Budget 
during firat eeuion but not raoOIIIDonded to Congresa . Returned to Cue
tCima l:ovember 16 , 1956, for determination of whether enactment ot bl.ll 
1e desired . 

S. PEIICES Ala> OA 'IllS AT BORDERS 

To pro'lide proteoti Te ptee aDd tencu tor the better entore-nt ot 
the ouatau lan, on hisJln.Y• "'""' n& alone or orouiAg our internatioml 
boundariee . Returned to Cuetcae llonmber 16, 19S6, tor deteJ"''iJ1&t1on ot 
whether emot:mct of bl.ll 1e desired. 

4. CUSTOIIS CllliiBUS DILL 

To omeod oertain ad:al.nhtrathe pro'rll1one ot the Taritt Aot ot 111301 
to rtl!ledy e:d•tir>& deteota 1A the ouet~ 1an, eto. S&Ter&1 or the 
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provisions of this bUl are (a) to withdraw from customs territo~ 
tile Island of ~'aka end the 1Hd1L'IIif Islands in order to obviate unnecec
::ary eyam1nation or Clipper ships at fuelling stations, (b) to liberal
ize provisions w1. th r espect to .:erlc1llg of importee! merchandise, and 
(e) to permit the Secretary to issue apeei41 instructions in order that 
exceptions ~ be Mde to the requirC~DCDt that one paeksge of eTel'J ten 
ot the same artiele mat be inspeetod, examined, and appraised. 

5. SURVEYOR BILL 

To abolish the office or Surveyor or c··stomc at the oort ot New York. 
Draft of bUl submitted to Budget llovembar 251 1936. • 

UIFORCIDDIT. GBIIERAL 

1. ATl'OR!l&IS BILL 

To modernize end plug loopholes in the statutes regulating the prosecu
tion by persons a t present or former:cy in the Government service , of 
claims in 1':hieh the United States is interested, by making them unitorD 
as to classes of persons to lihich they app:cy 1 extending them to include 
persons empla.rcd by independent establishments , Government-o~ned or con
trolled corporations, and the Di strict or Columbia, etc. Submitted to 
Budget last session, thence through llational Emer gency Council to Jus
tice; Justice approved, but suggested revision so as to exempt speeial 
counsel and retired officers ot Arrq, Na-.y , and t.!arine Oorpa. Revised 
draft not :yet submitted to Budget. 

2 . FORFEI'l11RE BILL 

To proviCe tor the seizure and forfeiture ot vessels, vehielea, and 
aircraft used to transport narcotic drugs , counterfeiting materiaJ., 
firearcs , etc. Approved by Budget April 1 1 1936. 

S. ATTACHJmiT BILL 

To impose upon smugglers liebili~ tor eustocs duties end internal
revenue taxes tor the aportotion of t<mug~;led ""rchandise, and to per
ldt the use of to~ attachment in enforcing such liability. Dratt 
ot bUl prepared but not ;yet submitted to Budget . 

4. TREASORI AGmCI SERVICE 

To consolidate the Treasury entoree~ent agencies. Passed b:Y House ~ 
6

1 
1936, and reported by Senete Finance Coauoittoe on June B, 1936. See 

H.R. 12556 1 74th Con&ross . 

S. PREFERnlCE, UNITED STATES PROCEEDINGS 

To grant prei'oronce aa to hearing and trW to proceed.incl:s involving 
fraud upon t'le revenue of the United Stetee. Passed Senate June 1, l9SG, 
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md referred to Houoe Judiciary Committee . See s. 4S41, 74th Congress. 

FISCAL 

1. 00LD cart'ENT OF DOLLAR, EXmlD PRESmmT•S Atm!ORI'l'I 

Extend beyond J anWU')' so, 19371 the authori~ of the President to fix 
the gold content or the dollar. Draft of bill prepared but not :yet 
submitted to Budget. 

2. STABILIZATIOII FOND POT,ERS, EXTDID 

To extend beyond January 30, 1957 1 t he stabilization fund and poflera 
of the Secretary in connection thereflith . 

:; , OOPLICATL CHECKS, BONDS OF IliDE2JNITI 

To :;>rovide tbet no bond of indemnit:y need be executed in 1m7 caae .mere 
the Secretary is sat isfied tbet the loss of a check occurred without 
fault of the per son from l'lbOIIl such bond would otherrlse be due, 'l!bile 
such check tm.s in control or custody of the United Stetes or 11hile i t was 
being transported. This bill m~s inserted in the IHSURAI!CE BIU.. 

4. FIVE PERCDIT BILL 

To cover into the Treaeucy as a miscellaneous receiot the ao-<:alled S~ 
National Bank llote Redemption Fund. 'ftlis fund has now been returned t o 
the 1.ational banlce, except for e. portion estil:llted to be sufficient to 
redeem the outstanding notes and de~ the administrative expenses in 
connection with such redenption . In order to avoid burdensome bookkeep
ing procedure, the Treasurer has recoanended that the SUII retained be 
covered into the Troesur,r. Thereafter, amounts 11hicb would otherwise 
be paid out of the fund to cover redeapt ion and administrative expenses 
will be provided by annual appropriations, Recoo.,endation of t bie bill 
to Congress i s being rltbheld pending final disposition or the suit brought 
b,y the Dixie Terminal Co. , to r ecover inter est on a coupon of a Fourth 
Liberty Loan * bond called for redemption April 151 1954. 

S, SECO!ID LIEERTI BOliO ACT, ALIEIIIl 

To oermit (1) rltbdr8n.l without loss of interest of poatal 114'rin8• tunde 
to Purellase savings bolide (babf banda) 1 (2) the tree use of the Rogiatey 
Service of the Poet Otrice Depe....-tment tor trenamitting such bonds through 
tho mails, and ( II) the i ssuance of duplicate lost, stolen or deatro;yed 
bonds without requirin& a bond of indemnity, Action deferred, a t sug
gestion of !.lr. Br oughton, on (1) and (2) ; .. hUe ( 3) 'I'IRS incorporated in 

the IHSURilliCE BILL. 
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8. IllSURANCE mLL 

To Jldllillite riaka of lo .. az~d deatruotio:n of, o.Dd c!AI&aga to, n.l,.blea 
shi pped by exeoutiYa dep&rtmenta, iDdependent eatabUa~ta. &f1eno1oa , 
wboll;r-omed oorporats. OM, oft1oera a.nd e.ployeea of t he lhrlted Sto.taa, 
by authorid D& an initial a ppropriation of $500, 000 and an amual ap
proprl&tio:n ot $200,000 for 10 yeua, to b e uaed, 1mder the dirootion 
of the Seoretuy, t or tbe pa)'Mnt, reiaburaaent, replac.....,t and dupU
o&tion ot Taluablu loat, deatroyed, or d- fled, 1D the oourao of abip
l!&nt e f fected in aoe>ordonoe w1 th re~J;ulationa preae>rlbed by the Poat .. ater 
General with the o. pproYal ot the Preaidenl; , Tbia fund 1e to be o. r nolT· 
ing !'uud. Thia bi ll alao iuoludea proviaiona relating to tho fumiabing 
of bonds of iud..Ut)- tor tho iaeUIJIOe of duplicate lost, atolen, cr 
doatro)'Od e>hee>ka and bonda, explan&tion or whioh o.ppee.ra elaewbere under 
this head1nf1• Drett of bill prepared and aeut to Budget tor o.pproYal on 
Wov..bor 25 , 1SG6. 

VOIX:I!l!R BILL 

To give s peoiti<> ato.tutor)' a&ne>tion to 17 y~~&r olC. praotioe of Dina1ce 
of Dlaburaoment'a p-epo.rinr; both Onited Sto.tea OoTei'Dilent Li fe IMuraz~oe 
d1 vi d on"-' oheoko, and Touobera fr<llll addreaaor;raph equipment lent b7 Ve terans' 
Adminiatnrtion. Thia ie neoeseo.17 to ob'l'iate reoent ruUn;; of C0111ptroller 
Genora.l tbet tbia praot ie>e violate• A<lt of August 2:1, 1912, whie>h provide• 
that all wue>herc abell bto prepared aDd eumined by and throus)> t ba o.clmni• 
at r ati Te h • d• of diTla iona and bureaue of the e xee>uti •• dopartat~mta and 
not by the diaoura1Df1 olerka of ..J.d da).».l"tatenta . Dro.tt ot bill now be 1Df1 
prepared . 

CI!ECXS , P!IIUPPIIIJ: A liD .i'UERto RICO TRUST FtJJID 

To am&nd eeotion 21 , p.,._,ent Appropriat ion Repeal A<!t , in order t o pre
Tt'llt the e>oYerlng into the Treasury of ....,unto. of <•heck • on o.ooount ot 
public debt operation• of the Philippine hlt.Ddo and Puerto Rioo wlli <>h 
arc not p reoented for pa)'lllllnt within the p reoe>ribed period (end of fil
e>al year following tiae>o.l yll&r ot i aaue), Po.aaed Senate June 1, 19:18, 
and referred t o Boua e COI!IIIIi t tee an Expendi turea. See s . •596, 74th 
Congreoa. 

liEllALS , CCI!I!DIO!!J.!IVE, I ll LIEU OF COlliS 

To prOTI.de tor tba at:rlkin& ot o-or&tift aed&la 1D lieu ot e>oina. 
Paaaed S.,.te Jult SO, 111:15, aDd referred to Bouse CoiD&t;e C~tt .. J 

Rouae bill Dot reported. s .. s. 3088 and B. R, 8969, 74th Congreu. 

lN'l'BI!I!AL REVElroE 

IUSCEILAliBOOS fAX BILL 

To r...,Te exlati~~& defeeta 1u i nternal - ,.....,.,. lo.wa, pl ur; loopllolea, eto. 
Drett of bill Dot ;ret prepared. For llat ot a ,.r; .. ted ...,da.,ta reter-
eue>e 1a Dade t o ocooprebenai" - ro.ncllla preparecl tor }!r. Ol.iph&Dt in 
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liOTtmlHil" • 1936 • Slll!)geotiono inolude chang eo attecting the Board ot 
Tax Appeale , Capit&l Stock Tax, Collection ot Tax, Eotate fax, Eotate 
t.DII Gitt Tu:, Income Tu:, lliacello.neoua Bxc1ae Taxea, Penaltiea, ancl 
Postage !!&tee. 

lllSCBLLA!iJ!Om 

1. PHUA!'!!LY BILL (SWIP CAtALOGUE) 

To penoit the reprocluot1on of illutre.tiOtUI ot toreip or Unitecl 8to.tea 
postage eto.mpa beari ng poetnt.rk oanoellat1ona1 to provide tor the pub
lioat 1on by the Goverru~~C~t ot a stamp oatalogue1 and to prohibit the sale 
of pl o.tee. Tranud.ttecl t c Budget liOTanber 21, 19~6. 

2. DFA!S OF PBDBl:U.L Elll'LOYEBS ABRQA.D 

To pay t be exp.,..ea baolc to the Unitecl Statea of t he reoaina and f &ld-
11ea of all Federal .-ploy .. • who die wule abroad. Draft of bill not 
yet prepared. 

S. OA TBS , lmliE'IlA.L6 OP 

To dispenae wi th ren..,..la ~ oathe of offioe for •~rry obange in otatua. 
whore the publ1o 1ntereat will not be jeopardbecl. Senate bill paaaed 
Senate June 1, 1e~61 Houae bill r eported by Bouu Judiciary COIDittee 
on lJay 8, 19:16. See S. 4 519 and ll. R. 12219. 74th Conr;reas . 

llote• The Troasury will aponaor •~r&l billa for the relief ot 
Treasury •PlO"J - • 

NARCOTICS 
I 

l o I'OliiSH!lENT OF SECORD, THIRD, AND SUBSE~IIT JIARCOTIC OFFENDERS 

To inoree.ae the punishlunt of aeoond, third and eubaequent otfe,.Sera 
a g&inat t he narootic lawe. ApprOTed by Budr;et April 16, 19:16. 

2. PllrSICIANS, I!EGUL.!.TIO!f OF 

To prorlde for t he autOII&tio r~oat1CIIl ot reghtrat1 on under tboo Ht.r
riaon Aot ot peya1o1ana and other peraone ooDYioted of Tiolat ion ot 
that Aot, and ratuaal of reg1atre.t1on to peraona thua oonTioted. Study
ing ccnat1tut10JJ&lity iD li&)>t ~ o-t• •d• by Dr. Woodward of 
American ILedioal Aaaoo 1a t1 on. 

S, RACEHORSE DOPTIIG BILL 

To diaoourage the aclld.niatration ot ll&l"ootio drut;a to racehoraee, ex
cept for medical purpoua, by prorlcllnt; e~e p-lt1ea tor thou 
'Oiolatint; tboo bill. COIIIiaaion• ot llt.rootioa authori•ecl to preaoriboo 
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roaeonable regule.ti oaa which JJ&Y inoludo reg:iatre.tion of e.nimle ancl 
ownv a . Dre.tt of bill UDder Commerce powv proparecl l&st ao .. ion. Dra.rt 
of bill UDder 'frecty power roctllltly prepe.red but not yet au'-1ttecl to 
Bud&ot· 

4 • C.UJlABI S (IIA.RI BUAllA) mu. 

To regulotc the procluotion, manufacture e.ncl clioposition ot arih\l&ll& 
by tho iapooit iOil. of an oocupe.tione.l tax upon ouch production, w.nut'ac
ture ancl cliepoa1tion and a tranater tax upon all tranatera of arihuana. 
Dratt of bill hae been prepared but hao not yet been oubait tecl to Bud&et . 

PROCU!IElENr 

1. KEYES ELLI~T ARFA Ill D. C. AXTl!lm 

To ""'""cl the Public Building& .lot so aa to include within the llorthwest 
Area (nthin wldoh buildin& sites ay be aoquirecl by the Seoret&r7) the 
area woat of 19th Stroet, ll. 'If., bounclecl by llew York AYe., 11, 'If,, E. 
Street, II, ll',, and the Pot""*" RiYerJ alae aquar oa 122, 104, 81, 68, 
59, «, &nd SS. Reported by Houae Public Bul.lcllll&a and CroWlcll 0-.it
tce; Senate bill not reported. See H. l!, 11969 and S, 4696, 7fth 
Congreea. 
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144 

I NT.ft OJrP'I CC: COMMUNICATtON 

DATO January 8 1 19J7 

TO Secretary Morgenthau 

·- ltiss Roche 

Devolo!l!lonte on General Motors' Sitlltltion 

The American Bar Association baa taken cogni•ance of the seriouo
nena of the issu.ing of an injunction by Judge Black, who owns considerable 
General llotors' stock, 'llld bee ordered its Grievance Co=it tee to investi
gate his action. Cad.Ulnc Plant of General Motors is sbut down, brinl::in£ 
t3o tot..'\l IIWIIber of •en now out to nearly 80, 000. 

An interestins de'f810J)IIant ia the friction that is being re
por ted between union and non-union emplQTes of General llotors , due in all 
probabil!.ty to company instigation through COIIJldT\Y controlled employe 
representatives . 

Governor llurphy is andeavoring, ss are the Federal conciliators, 
t o ' nduce General Motors' officials to enter into a conference on the 
aitu!l.tion . No cooperation baa been given so far by the General llotora' 
officials . 
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TREASURY DEPARTMENT 

I NT&ft O~P'tCE COWMU NICATION 

••n J anuary 8 , 1937 

TO Secretary Yorgenthau 

..... lilss P.oche 

The entire ~orning following Staff Meeting was given ovor to 
tM conference with the representatives of the In ternatioonl Pre semen •a 
Union, ~. Graves , Mr. -!.loon Qnd Mr. Hall on tbo matter of tbe change 
in the method or printins the green bottled-in-bond revenue sta111>5 . We 
all felt th!.t 1 t was a very satisfactory conference although no final 
Jec~sion was reached and we are bavlns e further discussion with experts 
rr~:a the Bureau of ED6rnving and Printing to testify on relative merits 
or the two processes regarding counterfeiting -- engraving versus offset 
printing. At the next conference representatives of the Plate Engravers 
will Hlso be present. 

There is nothing immcdi~te about the situation. The contem
plu tcd change of method would not take plnce for several months or a yenr , 
DOl' iS there any seriOUS queotion of 11\bOr dlsplocement involved. 

The chiof concern of the Pressmen's Union is that in the future , 
1:' this change is made , other revenue stups U )' be ch:mged 1n l ike ""'7 
and their !'"'..rticular operations in the Bure!lu be curtall.ed. They also 
feel that 1f this cbanj;e 15 not llltlde to ensrsvine t he increased use of 
tho staaps printed on the offset processes wUl in the fut>.ll'e subotantlo,ll)' 
incro3se and give aore opportunities for joba 1n their craft. 

The spirit of the confer ence was most friendly sod cooperative 
~nd both Mr. Wi lson ~nd Mr. Graves were excoedingly frank and cooper ative 
in ~heir dis cussions wtth tbe Union offiei"ls and appreciative of the 
information and suggestions given by the Un1on officials in the cource 
0 1 the discussion. 
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TREASURY DEPARTMENT 146 
lf'r .. TaR OIFJFICC C0WMUNICAT10N 

...... Janu.r"T S, 1937 

TO Secret7tllau 

)tr. llaa~ 

At a meeting wi t b Wr. Oerriab Williken, of tbe Deeriac 
l.lillilcen and Compa:q, !lew York Olt;r, 1D JOur office at llz45 tlli a 
mormnt;, :rcu requested t hat I diacuaa turther with ltr . lolilliken 
the problem be raiaed with regard to the operation of the un
diatributed profito t ax on a.reral apecitie textile corporation& 
to whlch llr. 1.111111<an1 1 comp""7 baa extended aubatantlal loana. 
ltr. 1111111<en oaid he waa in the position of oole creditor but 
that in order to haTe bia loan repaid it would be neceasa%7 for 
bia to forecloae , which would be at the expense of the &mall atoc~ 
bolder . Be said he waa sure it waa cot the intention of the 
Admin1atrat1on to enact tax le,o;islation wbicb would brine inJurr 
upon the aaall shareholder. You asked that I inTeatigate 
thorou.<;hl;r the apecific companie a t o wbich he referred and that I 
turniah 7ou with a written report. 
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TREASURY DEPARTMENT 147 
INTat O...,CK COMN UNICATtON 

..... lazm&r7 s, 1937 

10 a.ont&J'7 llorpntloau 

-- Kr . --;m 
At a ... tine ill your office at 3110 tod&T wita llr. Ju1iu t:. Ov.rtia, Cllla1._.. of tiM :Board of Direetore of tile A. c.. Spe.uldinc u4 :Brotllera , and alao Cbai,.... of tae fax Colll!ittee on the 8port1~~g C.O~ l!uluatl'7, followi~~g a diacu.oion by Vr. Oarti1 of the preaent ta% Oil oportinc soodo , TOU requeate4 taet I diaouu the •tter further with Vr. Ollrtio , and so into tala whole •tter with llr. Ourtia, an4 aut.it a written report of ri:t findince to 70U· 
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Secretory of State 

Washington 

26, January a, 5 p .m. 

FROM COCH!tAN. 

GRAY 

Paris 

Dated January a, 1937 

Rec ' d 2 :la p .m. 

IYJ\_ 14e 

Exceptionally quiet day on Ports exchange market . 

5ecur1ty market on the other hand is active and firm with 

French rentes up 60 centimes to one franc and industrials 

in demand. Market obser vers encouraged to see such a good 

day in s~ite of inter national political situation and 

particularly the developments in the Alexandretta affair . 

Part of market strength may well be attributed to ameliora

tion of French labor situation oDd port to more frequently 

occurring observations in British as well as French 

financ ial press upon actual evidence of economic recovery 

1n France . 

In AGENCE ECONOifiQUE W1ll1o rt!ports administration will 

seek prolongation of monetary authority until J une 30, 

1939 . Reuter cabl es from I'ev1 York that Gover nor Eccl es 

participated 1n confer ence on foresoing subject and tbat 

be seeks 1nclusi• n in the l egislation of an "extension of 

the authorization under which United States securities ore 

eligible as coverage for Federal Reserve no t es" . 

(END SEGriON ONE) 
CSB BULLITT 

•• 
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Section two Of t elegram No . 28 , January 8, 5 p. m. 
From Paris. 

Yesterday afternoon I had a talk with the resident 

officer in charge of an American Bank in Paris. As for his 

ban.k, he confirmed information which I communicated recently 

to you as recei ved from one ot the other i~ortant American 

banks in Paris, namely, that accounts show that banking 

clients, mainly industrial conc erns , have experienced an 

i oprovement in business dur ing the past few months, are 

payi ng dividends, and have increased their reserves. This 

banker said that French franc deposita of his bank wh i ch 

had picked up after devaluation had declined somewhat due 

to end of year r equirements, but are agai n increasing. 

Ho~ever, h e stated,the announcement made recently to the 
no longer 

e!fect that the Bank of France would/discourage movement 

of funds f rom France abroad for inve stment i n f)reign 

exchange or securities is being seized as en opportuni ty 

for some of these business concerns which have been 
now 

pr ospering/to place abroad the proceeds of their business. 

That is to say, the people benefiting therefrom are not 

yet suff iciently convinced of the soundness of the 

Jtonetary and financial outlook 1n France to place their 

gains in French i nv est ments or bold them in French banks, 

despite the faot that business is improving . I t is under

stood conf identially by my informant that the Uinister of 

Finance had thought that this was an appropriate gesture 

to be made with a view t o covercoming the belief which 

was 
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•.1as growing toward the end of the year that placing of 

exchange control might prove necessary, but that the 

Bank of Franoe had been OPJ)Osed to the above-mentioned 

step. Thus, advant88e is being taken of this generous 

besture t o such an extent that the present tendency may 

in fao t result in necessitating s ome sort of exchange 

contr ol if it is not checked by a genuine revival in 

conf i dence or a marked recovery in French business. 

150 

Uy inf ormant confirmed oy opinion t hat the financing 

of the government is now to be accomplished through issuance 

Of short-ter m treasury bills and through borrowing at the 

Bank of France. It would appear to rt1f banking friends that 

the Bank of Franoe is likely to be oblig ed to give up impor

tant amounts of g old if the franc rate is to be held steady, 

in view of the recurring advances by the Bank of France to 

the French Treasury and judging by the extent to wh ich 

capitalists have reoently operated to protect themselves 

against forward france with resultant preooure on the 

exchange situation. That is to say, the pressure on the 

franc is likely to become heavier ae treasury borrowing 

at the bank grows and conseQuent !ear of inflation increases. 

This would mean that the stabilization fUnd would be 

oblig ed to tako gold from the Bank of France to replenish 

its funds, as it would have to yield more gold to proteot 

the franc. I t is thought by my oontaot that it is possible 
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that the recovery in French business may be suf"ficient 

within a few months to rescue tho situation, if the au

thorities have the courage to eoe the g old supply of 

the bank diminish importantly without consideration for 

"war chest" alluvial. During tho past few days this 

hanker has heard gossip of efforts on the part of Franco 

to pr ocure a new short-term credit from banks in London. 

P.e believes also that some of the responsible off icials 

in t he Min istry of Finance are still hopeful that s ome 

arrangement can be made with the United States so that 

French borrowing on the American market will be feasibl e . 

hithin the past week this American banker had called on 

several of hie colleagues in the import ant French banks 

and had found a general laok of optimism regarding the 

monetary outlook in France. 

I talked with Pennachio of the Bank of I taly later 

in the evening . He also had been paying !lew Year calls 

on French bankers, and bad the very diff erent opinion 

that proceeds of (?) business were not remaining in France, 

but were moving to foreign centers. In addition, be had 

likewise heard the &ossip that the French were seeking 

English aid in obtaining another credit. 
End of cess age. 

E:A:FL: DJIV 
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,.£DERAL RESI:RVI: BANK 

OP' NEW YOR-< 

!.52 

OF RESPONDENCE 

COJnlllft:W. FILII 
oA-, Ju••v a, ~. 

L, w. laMa 
SUBJECT>~ ca.JIIII.tiQI mJ 

BAH 07 aaLAJD. 

I oalle4 Kr. Bol'- •• 10110 \odq Uld ataUooe4 that we 

nrt ao1DC to requan h1a b)' aable \Oilicht to aaka thi'M ah1.-••• 
or cold ot tJ,o,ooo,ooo eaoh par n .. ahi, •anhdbll on lull&lT 11, 

PruidtDt Bar41Jic Oil lU111&17 11 tlld WUb1JI&'oD Oil lUIU&IT •• 
• 

Boltoo thUike4 •• tn &inaa h1a a lUUa aouaa. 

Be thtD nate4 'b-' he ha4 l•n toaDd o•t that the Cb.-iaal 

B.U, wb.ioh ha4 bMD a n..,q baTer ot aold 1.a t..cSoD, wu alwqa 

lh1pp1JlC OD •• le4 ftar boa•• oalT· I rapl1e4 that n had b-

••ar,. of thia tor a D•bar ot IIOiltha, ~at I had 41anue4 1\ 111\h 'h• 

Cbmoal whioh ha4 ll'lllklT •old •• that ~.,. ha4 batD able to aalta Ill 

arriDI••' Wldl!' 11hioh part of ~~ trai&ht _.,. aame4 b7 \be oarriar 

on tho Cb.-iaal' a cold waa bi1DC a,~pl1e4 a&alan an old ctabt and Ulat 

the Cbtllioal waa thua t~~al>le4 to 11C'lictate -• tl'Oaa U••· llol\cll 

• pbuiaad that aa tar aa Ula Balik of -.aalud waa ooaoamad, U117 414 

Dot llind at all uct that I waa aot to iaa&illa tha' he waa alkiDa •• • 

take 10aa aotloe. He W8Zite4 to atDUOD it to •• OD.l7 baouaa, 1f this 

eort of th1.a& -t1D•e4 uct 1t, 1'\ll'tharaora 1\ ware tno aa waa DOW 

beiDa 1'\la0re4, that oonala a.,.. boa••• thJ'OIIIh a&•o1•• 1.a 

.tanel"du, ware 'akill& aold at aora or leu ..., priaa, the t1praa • 

lbicb \be BUlk ot -.aaland baaaa Ua cold par1Uaa ware ao laaaar aol'l'ld. 

I ropUad tba' the ..-ra ..._, aa- boa•a bra01BC the -r-•• 
rate wua D .. to aa uct Ul&t I ~d aana1.al7 kMP rq 1711 op•· Pre .. t 

W14tDea, howw., I 1&14, 414 lio' lieu' 011\ tba ~r. !!lara ware, tor 

1Dnanee, .... 1'41DI to ...,erta nee1'h4 71atar4&7 aora1ac, olo .. " 
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C..ORRESPONDENCE OATE 1Ad1 J7 f, llfto 
S UBJ ECT>.. fiLDIIII • . CQfi 1 MQI mJl 

''"or .. , .... -·-
tao,ooo,ooo of ••14 • \U ..,. M •• res, aoao of wbillh •• 1 '"' 

OD a Ool'Uil "•'· 'lhla of eMIJ'ao •• ao' ooeeluaiYo but 4U ao,, •• 

lt .. t Oil tho faoo of lt, tu'• tall7 wUb *-'he ha4 loam ... 

We ttl• 41•••• .. bl'iefl7 tbo ~n1ca ..,.,...,.. Ml'k•' Ia 

aconl. I allll: .. Bolt• abft\ heoo ua4 he npllo4 tbot, ponoaeu,., 

bt ftl 1nt1J11 801'0 fala\-b.aar\o4 about \be h•ob aihaU• WOJ7 dq. 

I 11lqu1ro4 11bo\hor ho laa• to 11ba' at•\ tho J'r•oh J"'m4 ha4 uo .. tho 

or1&11lal 101 0001 0001000 tru .. u4 he npU .. \bat, it he ••• to •••n 

a (UOII1 be ~4 H)' ., •• 
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tl •• . Jr : 

Knoke: 

11 . • . Jr: 

.< : 

.. . .. . Jr: 

K: 

~ . .... . Jr : 

i{ : 

H.il . Jr : 

.<: 

H. !.Jr : 

' · ·' . 
h •. .!. Jr : 

.< : 

J a nuary a, 1937 
4:26 P.M • 

...• Vice- Pr esident, how a r e you? 

Thank you. Very well indeed . Thanks ver y much . 

154 

I knew ubout it three or four days ago , but i t just 
ca!ll,e o ver the ticker and I wanted to c ongr atulate 
you. 

Tnet is very kind of you. I greatly - I appreci a te 
the t greatly, :.lr . Secr etary . 

I think the Feder al Reserve of Ne11 York s howed very 
g ood juagment this time . 

(Leughs) Rell , that ' s - thank you very much . 

1/ell, you earned it . 

(Laughs) 

I ' 11 be seei ng you !.londay . 

That ' s right . 

All right . 

TnanK you again . 

I ' m d el1g.1ted . 

Very ~ind of you. Tha~ you, sir . 

a .. J r : Bye . 

t\ : Bye . 
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OIVISION 0# I"RIIrffiHG 

TREASURY DEPARTMENT 

OFFICE OF THE SECRETARY 

WASHINGTON 

January 9 , 1937. 

Uemorandum to Mr. Thompson: 

I n r esponse t o your telephonic request for a 
statement of t he duties of the Division of Pr inting 
the following is respect fully submitted: 

The Divisi on of Printing bas supervision over 
pr inting ~nd binding of the Treasury Department; 
authorizes engraving work done by the Bureau of En
graving and Printing for all Departments and estab
lishments , unless money, bonds or stamps are i nvolved; 
stores and distributee blank books and forme to various 
Depar tment activities; controls newspaper and period
ical advertising; and exercises administrative contr ol 
over the Department ' s appropriations for stationery 
and for printing and bindi ng. 

The sections comprising the Division of Print ing 
are as follows: 

Administrative 
Printing and Binding 
J.ocounts and Statistics 
Stationery 
Treasury Binding and Service Section 
Stor es and Issues 
Adver tising 
Office Service 

&DUINISTRATIVE SECTION 

The personnel of t he Administrative Section con
sists of the Chief and Assistant Chief of the Divieion, 
who exercise general supervision over the employees 
of the Division and are responsible to the Secr etary 
tor the efficient administration of the Division. 
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PRINTING AND BINDING SECTION 

This section is in charge of Ur , F. B. Berger , 
who is t he principal contact man with t he Govern
ment Printing Office. I n addition to Kr. Berger , 
t here are seven employees in t his aeotion who devote 
t heir time t o the preparation of orders f or printing 
and binding; auditing vouchers covering payments in 
connection therewith; the handling of all inquiries 
of work ordered; making estimates of coats; revising 
oopy and proofs; editing and preparing weekly Treasury 
Decisions and maint aining a mailing l ist for their 
distribution. Const ant watchfulness is exerci sed t o 
prevent appr opriation allotments made t o t he several 
offices and divisions of t he Department from bei ng 
exceeded. I n t his section the records are kept of 
aut horizations issued for engraving work t o be done 
by t he Bureau of Engr aving and Printing. The major 
part of these records per tains t o blank checks and 
travel requests used by the entir e Federal Government. 

There i s no printing done in the Divi sion of 
Printing. 

STATIONERY S~OTION 

Toi s section i a auperTised by Urs. R. L. Kiner, 
who , with eight assistants, r evises requisit ions f or 
stationer y supplies wi t h a view t o preventing waste 
by r estricting to actual needs the quantities of t he 
various items supplied. Purchase Aut horities f or 
s t ationery items are pr epared i n t his section which 
also handles the correspondence in connection with 
its work. Every precaution is t aken to prevent t he 
issuance of supplies in excess of annual allotments 
to the va r ious br anches of t he Department . 

ACCOUNTS AND STATISTICS 

This section is supervised by Kr. c. N. Belt , 
who, with t hree assistants, handles t he bookkeeping 
and accounting work of the Division i n connection 
wi t h expenditures from printing and binding and ata
tionery appropriations including t he al lotments made 
thereto from other appropriations. In this section 
are prepar ed t he estimates for t he appropriations 
under control of t he Division of Printing. 
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TREASURY BINDING AND SERVICE SECTION 

This section ia under t he supervision o! ur. 
John v. Shea, who, with eight assistants does special 
book binding o! confidential recorda !or the Depart
ment; produces soratch pads !rom paper waste; cute 
paper to special sizes and renders general service 
to offices in the Treasury Building. 

STORES AND ISSUES SECTION 

This is a warehouse section supervised by 
Mr. Paul B. Moore, who, with six assistants receives, 
i nspects, stores, packs, and ships blank books and 
forms to the different offices o! the Department . 

ADVERTISING SECTION 

This section is under the supervisi on o! Ur . 
Leo c. Nolan, who, with two asaiatanta, selects 
advertising mediums, prepar es advertising orders !or 
t he Department and makes final audit o! vouchers 
t herefore; keeps r ecord of amount expended !or ad
vertising and maint ains a file of &lforn statements 
of advertising rates submitted by publishers. 

OFFICE SERVICE SECTION 

The Office Service Section ia supervised by 
:.Usa D. u. Ireman , who , with !our aasistants, handles 
the personnel work o! the Division, receives and dis
tributes mail, maintains !ilea, directs messengers 
and prepares office requisitions. 
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..... . .. 
Q: ;50 

STAU' :.!U.TIIIG 
J anUEry 11, 1937 
9 : JI) ~ . • :A . 

, rusent : 

:~ . ...! . Jr : 

J li)n• nt: 

.. . ...: . Jr : 

Ci<ston : 

•· . . Jr : 

ues t on: 

Gibbons : 

Go~ t o n : 

·• . . • Jr : 

Gibbons: 

.. . !! . Jr : 

llrs lClotz 
!.! r . McRey nolds 
t.! r . Upham 
!lr . Bell 
Mr . Haas 
!.!r . White 
Mr . Taylor 
l.t r . Gibbons 
'.tiss Roche 
i.!r . Gaston 
.l!r . Oliphant 

('I·o Haas ) I 1 11 see yo<~ ' no ·•hite c t 11 : 15 . 

derlllBn? 

l~o tning at th~; moment . "e nc.ve thli t letter to tne 
Interstv te Commerce Commission ~ lmost rebdy to cltur. 
I thought it. would be ready tnis morning , but it wi ll 
t e a few minutes before it wi ll be ready . 

:lcrbert? 

"otning muct1, excep t 11e L 1•e letting the boys t 11ke 
pictures at the Pnil&gel~hi& Uint and g iving them 
a story ~or at leust Wednesday morning, Nhen the 
first trainload of go! d a rrives 1: t Fort Knox. 

~rs . Ross be in Pniladelphi&? 

~rs . Ross will be in Philedelphir end ~lso at Fort 
.{nox . 

I: a s it a rranged for t he Coast Guar d to fly her out 
from Philadelphi a to rort Knox? She hb s to be b~th 
places a t the seme time . 

No, no . I • m not so sure whethe r she i s or not . 
All r ight . 

"ll right . 

,,ell, s h e ca n go out on n gol d t rain. 

I ,;as just joki ng • 

:'i'ha t? 

158 

Regraded Uclassified



Gibbons: 

•. J. Jr: 

G&ston: 

rl . &.Jr : 

vltston: 

.. . :..: . Jr : 

G!ls tor. : 

n .!j. Jr : 

Guston: 

d.M.Jr : 

Gaston: 

b . -' . Jr : 

Gaston: 

I was just joki ng . 

Anythi ng else? 

- 2 -

No, that ' s all, except tne Sta t e Department has 
complai ned about some of the statements we made 
in t hat little pomphlet Ne got out . 

If, you don' t mind my saying , wnenever 11 p~tmphlet 
lixe tnut goes out, it ' s just got to be cs good as 
I vory Soap . 

159 

Yes . I thought •e had it all pretty .vell safeguer<ied, 
but .1e di do ' t snoN 1t to the State L.ept: rtment . 

I thinA it is unfortunate . I ~ean i t give s thee a 
cn&nce to t&l~ tbout it for the next four years . 

Yes . 

tlno wrote it? 

Crai g d id most of it . 

Di d Ansl i nger go over it? 

Yes . 

hhat are the mi stakes in it? 

~:~· , a s far as I h~: ve been able to see, tney are very 
trivial, al though I hLven ' t gone through ~::11 the 
corrections that Nayne oarked . The first statement 
was the s t atement that because of its t ax collection -
that narcotics was un important concern to toe Treasury 
Department because it was the Treasury Depart~ent 1 s 
responsibili ty for collecting the revenue . Of course· 
tha t i s true, but they r egard that over there as an 
insuffici ent statement - tntt they should have had 
something ~bout the responsibili ty on account of 
i nternational convent ions . 

And tnen another place , ~~ere we sai d t hat the pre
vention of toe import of illici t drugs 'ill S an impor t ant 
function of the Customs Bureau - they objected to tha t 
s t atement because they said that tne inter national 
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.. • • . Jr : 

:Jbston: 

rl . r. Jr : 

:libbons : 

•. • · Jr : 

Gt.s t on : 

• . . • Jr : 

. ..; .. ., lor : 

. l. ..! . Jr : 

Gibbons : 

- · . Jr : 

u.l.bbons : 

.:;ibbons : 

il . - . Jr: 

Gibbons : 

J . A. Jr : 

160 
• .3 -

conventions made prevention of narcotics imports ;.>rimarily a concern ol' the Bureau ot lle r cotics . 
I s ec • 

Both stlitements &r e cor rect , but they thought soccthing should n£ve been added to tnem . 
Well , i f i t .ms notning mrse tnt.n tnat ••.. 
S;litting nEirs . 
I •11 say so . 

Those that I s aw were just splittin~ bt irs, but the r e oey be some others thc t ere genuine misstatements • 
><11 right . 

•nere Nere two or three of th~~ thLt ~ere misstcte::~en s • 
Well , anyway we •11 ..1.0 the best :;e can. 
Gibbons? 

Nothin., . deU!nger will ot: b&cK toa6y on th11 t !lew York situation. I •l- nave L report for you today .)n it . 

All rigrlt . 

GoinS to take ~11 the De~uty Surve1ors thbt ' ve been in cnarge of tout ~ori!: - cnangc tnerrt , put younger •.•.. Luck of "dminis tra tion, you Kno.r . 
You rne;.n oov t: tne:n "round or fir" them? 
ile are ~oin;; to r e~uce tnem, move tn~o nroun~ . A lot of tnem ure t.bout r e1.dy to r -.tire Lnynow - fellows been tner e for years . Just a <,uestion of not untching the stu.rf. 

All right s ir . 
Bit laci!:adai sica1 unless you a re t here yourself . 
\'layne? 

Regraded Uclassified



,aflor : 

tt . .. . Jr : 

d . : . Jr : 

ut&S ! 

.. . . J r : 

.. Ui.S : 

11 . • Jr : 

r!. 'I . Jr: 

Ht.t s : 

.. . .. . Jr : 

llt as : 

H.:J . Jr : 

(No~s neg~tively) . 

George? 

- 4 -

161 

lle ' v" got tnis Social Security tning . (Hands report 
to Secr ets.ry) . 

You saN tney 4 uoted the President - I mean on thn t 
fund . 

~o , I did.n' t . 

Yes, tne bars - i t ..:~os on toe front pa ge of the 
imes Friaey 6 DO S~iurday . 

Vh yes, I d id • 

~ell . .. 

Th&t looks r r. ther lonr, but in reality that is on ly 
a summery . That ' s a l< rge Act . 

All r ight . 

There ' s one other thing tht t yo u mi gbt hea r something 
a bout . ~. e ~osked tho Bureau to add an additi onal 
schedule t o the cor pora Uon income tax return, which 
NBs necessary to 1 i ve us so~e informt t i on t o analyze 
the oper .s tion of tnls un~istributed profi t t&x; and 
returns nave gone o~t, so tn&t toe extra scaeuule nas 
to be maile~ out sepo n teiy . You might hea:- so;:;~e thing 
• b.:>ut it, so .•. . 

lioN about thos« two b~osiness men I sent back to you? 

'lhe f Lrst one might ,,ork out r r, ther int eres tingly . 
I a o n ' t know Nho trliS 'Ail l i gan is looking out for, 
but :te • •• 

'l'he r eeson I asked you - I lmo.~ he Hent up on the 
Hill ~;o see sem:tor George end Sena tor George i s 
comi ng down ,men? 

lrs ~lotz : At 10 :45 · 

1. II . J r: So I may .. . 

baas : Taey are loca t ed in tn> t territory, in tne Sout h . 
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,, . ..t . Jr : 

.ut :._ s : 

·' · . . J r : 

.. ·t-s : 

... . ' .. Jr : 

.lt \..0 : 

.. . _, Jr : 

P.:.." s : 

... • . Jr: 

nt..a s : 

.• • 'J . Jr: 

huas : 

d • ..! . Jr : 

dt.as : 

Nhl' t 11e are going to do - ne &r e ,;ol~ into 1 t , 
B S you suggested, in g ret t det.~oil, r nd if he ' s 
worried rbout the smL ll stockholder , .ve • 11 know. 

It ' s a n interesting case . This men came down . I 
think you call him a f~Jctor . Is tht t ·.vhet you coll 
nim? 

He •s been &t his wills . 

Jren 1 t they factors? 

tie ' s a selling &gent • 

He ' s s ot tnis contract, but notnin6 in . ri t ing . 
'111ey hnve n eve r uone busin"'ss in orriting, so - I 
.::~een under tne l ew 11' y ou h ra :. certa in con1.nct t t. 
t certa in time it. exeap1.ed you; ne sLia ne finds 
nims tll in tne j)osition tnr t un..:er tnis t r x l a w ne •s 
t;ot to close on tne cotto n mills . He says ae, nis 
bro1..ners a nd s is ters will au.ke 1 million . Geor ge 
ll t<oJ some a oubts us to whethe r he dido ' t own the 
corpor&tion . 

I round out. he o oned s tock in t nose mill s he 1 s 
worried a bo\At . 

ell, it ' s 1nteres t1nv . Mil l i gt n is e nEme f or 
years - i s 1. reputr ble nt,e . 

vb yes . 

I meLn r e putrble firm . 

ne ' s not doing a nytr.ing u isreputcble . 

I ' m plea sed to ba ve them come in thEt 11ay directly -
no "snenanigens" - a nd put their card s on tne table; 
bnd wnen t ney a o tlwt ! 111 go 7 5 percent of the .vay . 
\'/hen you are re:.dy , l e t me kno1v . 

That will t.ake a little time . 

.ell, wuen SeOPtor Ceorge comes in, I ' ll simply tell 
nim we a re not ready . Ho.; about. tne other ma n? 

Curtis? 
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i!. J . Jr: 

n . • Jr : 

.. t,t.S : 

·• · :. Jr : 

Hi.>nt n t : 

.. . . • Jr : 

Jli;>h£ nt. : 

H • •• Jr : 

lt.;lor : 

·' . . Jr : 

Jll~hunt : 

&.i: :.. s : 

- · - · J r : 

hi-..( s : 

H. J . Jr : 

IH flS : 

ri . ·! . Jr : 

nocae : 

... . !i . Jr: 

Rocne : 
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Yes, tne ~palding man . 

zu.:.te r h<-d done c.uite a little wor k on tnat e.nd ne • s 
su;>plying Zuo.<:er wi th some inform~ tion which was not 
avail~ble to us. So ne • s coming back aga in too • 

.'/ell , I - I ' ll get ~> set of golf clubs out of that. 

You put yourself in • 

Jesse Jones n&s &s.<:ed for o srt . He ma~e the 
sppointcent . Do you l· l~y golf (to Oliphant)? 

No t aucn now, but he saw cc the dey he saw you. 
~e ' s seen oe seve~al timts • 

Nice fello.v . 

.•.... or is he a lobbyist? 

,;o, Cnsirm&n of tne bonra . r:o , no , ne ' s :;ll right . 

He ' s a gooa fellow . 

~h yes . fie ' s been over ~o see the President &t t he -
tl1~o; same day . No, ne ' s .,uite .••.. 

.tell , ne ' s seen ::~e several times . 

~ight bring Bobby J ones up t o tne coQQittee. 

l liote to see tnose people occ~>sionElly . 

hll rignt, George? 

If I c&n .... 

,',hen you come in 11 t U : 1 5 you ' 11 h& ve plenty of time . 

Hl right . 

Miss rloche? 

Nothing very special. .• e have a few wee<t- end 
conferences on possible problems unaer reorganization • 

on. 
Kothing very special . 
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rt . A.Jr : 

ri . LJr : 

._. . !. Jr : 

"ell : 

Going all right? 

Going a ll right . 

- 7 -

I thought the President got vn uwful good press on 
nis buoget messuge . 

Very gooci . 

1'/ha t nave you got in your l ap? 

164 

:.ell , I 1 ve got some memorand&, t nings thc.t you Lsked 
for, a cou;>le of letters to sign. One trring t!u. t I 
h~ye is tne Annucl Repor t of tne ~oci~l Sec~ity DoLrd , 
.mien >ie nave been over severlll times Eona maae several 
sugLestio:1s . 1hey hod .uite c n~ rangue on tno money 
market and tne effect th··t the operation of the old 
&ge reserve fund waul~ neve on the monty Zfrket, so 
we go t t nem to take th~<t out . It • s in fa i r shape nov1 
ana I jus t .vondered 1f you ' d like to ha ve Lnyhody e lse 
look over it. 

4ct!eynolds: Gcston ' s already s een it . 

rt .:.. . Jr : 

Bell : 

U .. Jr : 

l t I S ! 

~ell : 

'· . • . Jr: 

nt us : 

l.i • •• • Jr : 

tlbl) s : 

Bell: 

I ' d like Haas t o look r,t it . 

Tne> ' d like t o nave it today . (Hands report to Hans) 

1.11 rignt . 

Thanks . 

~nat ' s ell I h&ve . 

(To Ha .. s) You got tn: t out . I one= a s long ~s you 
just ~ade this study o1' wocirl Security , I tni!li< . ... 
Ina oade it, Seltzer? 

Yes 

Seltzer , t hen. 

:Jell , I agree lJJ percen t . Tntt would· be my ma Jor 
oper ation. 

There are still some things in there that might very 
well be cut out, but they aon ' t do a ny har m le~ving 
them in. 
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'Jc:leynolds : They c a lled me a bout it t~ bout a week ago and I tol d 
~nee to send it over, not release it until tney got 
it releLsed fro~ aere . 

.. . . Jr : 

a. ' . Jr : 

.. . . Jr : 

!!Ull: 

ri . : . Jr : 

r11 I S : 

(io Bell) Lo you wa nt to stay e~tcr~ards for me? 

Yes , ca n I a&ve &bout three or four minutes? 

Yes . Upha m? 

No tning . 

You ' re l ooking better . Lnnt week you d i d n • t look 
so ~>ell. 

.. ell - lin - I f eel fine . 

(L:.usnill(l J d£ngover, ne says . 

.mat from, Cnr1stnws? 

C.:y • s blus111ne . 

'£hu t ' s bectuse of tne fire . 

~rs 'lot z : A reflec tion . 

... ' . Jr : "'IIC? 
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.c:le;nolas: !;o , I have notning . " e na~ r n interesting time over 
" t the .. ni te :louse . 

.1 . . Jr : 

.:.tc.lcynold s : 

.;. . .. . Jr : 

.c.ieynolds : 

~clieynolas : 

H • • !. Jr : 

1tere you over? vlnen was thb t? 

~our o ' clocK . Two hours . 

l.Jid you go ov er to thr t meeting? 

Lots of fun . 

.. nat? 

Lots of fun . nester ' s on tne ~ill t~is ~orning ; ~ent 
up U1ere before 8 o ' clock, tllld:.,d to the Leg iSh tive 
Counsel , wnica wa s tne arrangement . 

~/ell, u id the J•ttot·ney General - when he got hold of 
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it, d id he change ttester •s wor k? uia he find 
iiester nad aone nis home .~o rK all rignt? 

;.tc.1a;;nollis : lie upproved, se i u iL WKS L tl right . 

1. ~ . Jr : The oai n thing that got tne t. ttorney General up 
;n.s that - when he found they were going to take 
prisons away f r om him. 

Jc"~ynolus : Well , tha t wl.sn ' t Hester ' s Job . But it stayed in. 

.1. • . Jr : llut ne used t hat excuse . 1/nr.t? 

.c.,cynolas: I said tnat stt>yed in in s;>ite of his protest . 

... . Jr : , 11 right • 

16S 

.~rt~;;;nolc.s : But instea<l of rele~<sing tne draft o:· leg i slation •••• 

.1 • ... . Jr: Diu t his leave me r..ny tnint besides Baby Bonds? :.not? 

c:lo;nolds : You got a bi~ger snop thon you ever nad . 

!L.l. Jr : Di d toey lea ve me Boby Bonds? 

•crteynolJs : Yes , they left you Baby Bonds . 

J . • · Jr: All right . 
sub-sc:~ool 
orCler tru; t 
llfiss rloche 

.. ell, you ·.mo stay - .. e 111 hco vc a 
in here . •·11 right nov: - no,•t , in the 
you t.sKed . lhc rest of you can be excused . 
first end then Bell . 

:l!r . Bell first; .1e 1 s busier tn&n I a~ . 
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TO 

PalpL ...... 
... 'c='r 

Dlftata ~ ~ • "-'tnt• T 
( 

INT.,_ O P'IFIC:& COMMUNICATION 

DATI J9llUIU'Y 11, 1937 

Ur. Stuart !!ice of the Central Statiaticr.l lloard bns in his letter 
trnna~itted a r eport fro~ Ur. Isador Lubin , Chnirmnn of t he Co=oittee on 
o.n UneCIJ)loyuent Cenaua. Tbie report concern& t hs oeet1~~& of the Oo,..Htee 
on December 23, 19}5. 

The Committee unan1Doualy agr eed UpOn t he advianbility of a censue 
o! populntion and employment . 

'the llolreau of Labor Statbtics, the United Statu l!:oplo~t SerYice, 
o.nd t ho 1ror<cs Progress .Adainittmt1on have a larce vol =e o! dat a on 
eeplo~nt and une1Jilllo)'1:10nt in t he United States. 

The weaknese of t he exiat in~ data lies "in t he !net t hat we do not 
know exactly what proportion of the uneM9loyed noputntion t hey deal with . " 
If n cenaus were token it would be possible to correlate t he recorda of 
t•Jo ~loyt>ent Service with the to tals obtained froJA t he Census in each 
d1atr1ct, to de teriAine how r epresenta tive they wer e • 

167 

.l continuous p icture of the U!\e::plo:f'Jient s i tuation in t he United Statee 
CO\lld then be obtained fro:o E:oplo)'lll8nt Se rvico flguree. 

!ir. Lubin i nstructed the eubco=ittee on technical aethods 1 t o report 
on the possible nechllniaa e by which continu1Jl4 data CAD be JDainta.ined as 
to the extent of uneepl07J:18nt in t he Un1 ted Sta t u . • 
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CENTRAL 5TAT15nCAL BoARD ~e,AJ I - l 
16~ 

• 3 I 
,... COM...-cz 8UILDI ... 

WA84u.TOM. D. C. 

llnorable 11•111'7 llor~tha., Jr. 
Secretary of the 'l'reaJNr7 
W•ab1ngton. D. C. 

Ja:rma:rr "'· 193'1 

I tJdJill: :rou will be lntereated in aoM 

of the illfo ..... tlon cont&iAed 111 a report of the 

Coamittee of the Central 8tatlet1cal !oard on a11 

~lo:raent Oeneue, wbloh 11 enelooed. 

Sillcerel:r :roure, 

~ 
Chail"IIU 

•· 54 
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e. I .... , I • I.
.._ ef ~ ... Uettee 

~!aUt ..... 

!ol lnar\ .f., 11 .. , Oea\ral fta\hUeal hart 

Jrea l I .... r I.Ula, ,._ e~ t.Mr IW.UeUee 

1e1 ... uac ef o-tu .. •• aa ua....~• Oeana ef Uo• 
Oea\ral laUoUeal hart. 
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0a DMeakr a I, .. c..t- ef Uoe c.-tu .. oa aa Ullllllp~t 
Ceeeu .~\lie Oea\ral laUeUeal hart, aallH a -uac of Uo• -krut,. 
!1111 c-1 ""• u J'ft ll:aee, h .... ,. ef I'IJl'l••aU"• ef all ef \lie 

~CJao1•• \loa\ an t.a\!l'II\H la u.. ,re'U• of -.liJHa\ aat Uo• ,.. .. 1. of 
JOP&laUoa -nuea. U oeaellh efl 

I .... r I.Ula, -.r.. of J.Uer nauoun, c..t
Tuell ... ._ l.lllo\aa\ lllrM\er, Ju- ef \M o.a .. 
:tftl1 0, ar.,, ,._If .tcriealftral ... .-ill aat \lie 

.... ,,1 ... \ l.tatale\n\1ea 
11U1• neat, l.loh\aa\ Dlree\er, o. 1 • ..,lJ711ft\ len1oe 

•-.art 1 . II:Jtn, 1.1\eraah fer OentacMa ltll, l.leh\aa\ 
"p1ah\n\er of lem ,....... .. ..W.Wo\reu .. 

ltaan .f., 11 .. , aa.al-, 0•\ral 1\aUeUeal leart 
•m• 1.. O.,.laat, •-u" leon\&1'7, 0•tra1 aw.ueu!al Jeart 
( Ill'. Oal"n Dltrlelr, 1f \lie lu •• 1f \be o.a.., •ae all! ,runt) 

fte o-t\\ .. ....,. eant'lal •uUereUea w \lie .... uea ef \M \ 

•1.uuu7 ef a - •f ,., '•U•• aat .,.1!,_,. a. tt-•1• re-
.-a!H \lie t u ._.,., 1 \ \loa\ -* a __. h eeaaaUal \! f"Wl• 
..... ......,. r- ftlell \! _,.. lllll'l'ft\ --... la _,t,,..., •• ..... ~,. 

A 1ar,. .... ~ ef ••• an ao• Aftll.Ul• \llrewlac llp\ ea -.leJMa\ 
... uaapl.;...\ la \lie Val\H la\ee. a. .. tek lilY• ..... •1111\H"' \lie 
1uea ef J.Uer IW.UeUII, \lie o. 1, .. l!J~Ma\ ~ern ... eat \M leltla ........ 

.U.We\l'!Uea. ftq .U.e .... 1 ..... 11 Up\ ..... \lie ea\U Jf -.'lr&Tat 
la \Ill ftl'iJU 1•"-' 1 .... \ftn .~ \M -.tl'J' aat oea\ala .. _,lal "tMte 

lator.auaa •• \lle ...,.11 \lea ef \lie ,...,.. .... •• -.1.,.a 11 tem ,....... .. 

'"JIIh er Nele\ent la \lie 1J, 1 ... 1.,...\ ~ern .. u -.,11-•• fu 
,.,1Ueu. 
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1M .... ...U .. wtUI .,._ ... ~ M •Jtr• ..-J•b an kH1 

• • a _ ...... ta llanll 1111 ... a •••• ...,. ta J__, liM. 'IU .. ._ 
fer llaftll 1tlll enw fer tM lie ... ef r.tlhe •• fer _...,. •"'-n tM 
followt .. tater.atteal 

Prwt ... u 1 Uea 
,. ..... tduvtal ·-"• 
Ace 
lu 
O.ler 
Prwt ........ u .. 
-..... et """"' ta ..U f•tlT at •te• ., fatlT 

!llooo .. -. ..... '"'17 -\T ta \lilt 1IU \M 1\a\oe. 

1. -•• eert•• of .. -. ..... ..,nllia\oJ.T 1,000,000 .,.. ....... utto4 
\o Ulo """ ., ... .,._ at taol..,.• tM otn,.Uoa •• HZ of tM uaentt ll_.. 
of faille• •• ef n•••"T """"' fer ..- -.Q- ta U.e 1Jai\M 1\a\ea, 
!line .. .., alM ellew tM OIP 1 Uea .... en et •Jtrer• -.1e,.a M tM ""'-, ... .,._. 

!lie .. -. llftllaU• ta \be v. a. -.1.-a\ hrno• ..... \lie ellarMtor-

~m·:.1tl;~~~~;.re•~JU~ '=-~=--- t..";!: ::.=-.. 
dh\rtwUea et ....a ft&le\nah, \lletr en, \Mtr ou 1 Ueaal tullflMUeu, 
Uletr tdu\rtal "•4 ••t. Ule1r .. thtrtwuea, \lilt _.,.. et .. ._. 
- .. \lie ft&la\nab, .... tM ....,.r\toa et ..- ft&lnruh-. an • nUet. 

I'll• .. -.wet-. IMPIIflliaal 4htrtw uoa •• tbe aUu\tea la 
3, 091 -"" ta ... aauet ...... -· renal Ulo .:n .. , •t ft&le\rall• ta 

-ll of \b ... -"··· 
I.e \a ee..,.Ueaal 1ft1111laP et "Cle\ruh ta \be •"" ftle ta 

hlT ltll \be .. -. ellew Qat •·•.,.. -• et t ile ftClo\ruh "" uu:U1M 
lakl'tlft, .._, a .,.. -• "" .---':tuet •Jtrer• ....... , 11.1 .,.. -• 
"" elltUlet •"""'• 01 \M \a\al la.l .... -· Wft e...n .. •ran, 1,1 
,. .. _, elertaal •"""'• J.l.,.r -• tal•• .,......, a,t .,.. _, ..-tMdeaal 
.... lltaboet •"""· ........... _, _., .... .,. ........ laat - laat 
o ..... Ueaal ..-rt-· 

01 u.e a,eoo,ooo ft&lo\rut• la hlT 1tM, 10 .,.. -• bet toi'MirlT "
OOIIIlM\ot wt\ll ..t•ftrl .. •• Uao a:nrreuea of alunla. 01 \he *le 14/1 
.,.. -· laat "- --\et wttll ecrlloaUue, teHe\17 ud tlellt ... 11,1 .,.r -· 
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with lNlldlq ull ooao\neUoa. 1,4 .- on\ wt~ .... e\lo u4 .,. .... Ml 
umoo, 1.1 .,.r _, wt~ 4h\rlRUoa, I .- on\ wt~ ]IUllo .. tuntoo 
aa4 \ru ... rla\loa, 21.4 .,.r _, wt\ll .... .._tal ••'rioo, 2.1 .-r -• 
trl\11 -rolal, .,rofoootoMl, t1- u4 .. moo oelltace, aa4 :111 .,.ron\ 
trl\11 at_llaa .... o u4 a..,..ttte4 80\lYtU ... 

fto 6a\a ..,aildlo ta \llo v.s • ..,leJ'IIn\ ler'rioo flloo ellow \hot 
approld.lla\oq oao-f...nll of \he ropo\nah fall ta \llo ace .,.... tr.. 1a to 
24 roar•. .aa -.u1 -Ml' fall ta .- ace .,_, tr.. 111 to :w :r-n ... 
appron•iolT oao-fltib aro ta \llo .,_, fl'W aa to 44 ,........ ot \lie total 
11 .,. .. _, an tr.. 46 io 14, 1.4 .-r -• tr.. 16 \o 14 ea4 4,6 .,.r _, 66 
roor• aa4 oYer. !hooo 4e\a an tv\llor \rolrea down \7 ou. !ho tlpno 
doealtaa wt\la \Me ...,.., of tile pro\1• aow \lla\ no pi'OJIOr\loa of ropa\rea\0 
btt-a :Ill all4 46 h ..... ha\ nallor thaa \ ho pll'OpOrUoa of \llo plah.lq 
ee-plo7H w1\!11D \ha\ ace r_..., eucc-oUq o\ea4.lor ..,l oJ'IIoat aall creator 
eaoo la -nac Jo\o for \1111 II'O'IP• .t. t..nllor ou\otaa4.lac f.o\ ellon \7 \hooo 
4a\a to \lla\ \he 'JI'O'POrUoa of \llo ..,uoeah '-'- tho ace• of 46 oa4 16 
ozooo41 tho .,ro-porUoa of the plllhllT ..,loT04 of \lloco ace•· 'l'hto f.ot hal 
a 4otlatio llaarlq upoa tlto eoatoaUoa that 1t h 4.lftle..lt for el4 'PH'Jle 
to ._... ..,leTa•\, oaoo \llq ~ __,lo,..4 . !ho tMr4 otPJ.ttou\ f80\ 
olton liT theM uhttq 4ata on ace 4.lo\rlRUoa h \hat tho craaho\ o1.oo11 
of ~liouh f or )1011\tou wt\la t ho J'>opleJ'IIU\ hnloo, ao 008pa1'04 wt\11 tho 
plah.llT ..,lqo4, h -"« tho aal.oo ta t ho ,..,..... ace II'O'IPo :Ill ,....... or 
1 111 . 

!ho roo•tlT o..,loto4 ta'bv.laUoao of tho 110ro boportaa\ .. , .... atldlo 
ta tho -.plopolli lorYioo fll .. ooYor all porooao 'lbo aro oooklq Jlll\llo rollof 
or aro .,....a oa Jlllhllo worlr:o . Ia a441Uoa, thoT oo•or 4,000,000 o\ber .-roou 
oM 01'0 Hoklq e8plOJ111&\ a\ tho pi'OIOD\ IIOOOat . ~q ao tlou\t 001'01' a YOI'T 
larso oopoa\ of t h .... _.,lo:re4 popollaUoa of \Ito ...,..,..,., 

bloUac 4ata ao 4oU\ tvatoll ao poll a oroto--uoa plo\V't et tho 
.....,~e,..a ,.....taUoa ao onl4 le _,. ...atldl o \7 - Mtllo4 o\11• ~ a -IOU of JIOpal&Uoa u4 ... le,._.\ . !holr noku11 lloo ta t ho f80\ tile\ " I 
4o aot lr:aow -tiT wlla\ pi'OJIOriloa of tho u-.,10704 'JOJI'Ila\loa \llq Mal wt~ 
It a ....... woro \alr:u u woa14 \o J>O IIllllo ta correlate tho rooor41 of tho 
J:ioploJ'IIflat hrYtoo at of \be 4eto of \llo ooano, \htro'IIT ••oarlac a llaoh for 
cett tac a .,tot ur. of t ho roprotoata\1Yoaooo of tbt laploratn\ lorYtoo flpnt. 
11\b. 4ot1at\e lr:aowlodee of tholr roproooataUnaooo, t llooo ttpno .... u M 
ta'bv.l.a\04 a\ rol'&lar ta\oi'Yalt to ooouro a aoaUmoov.t ptotvr of \llo u...,lq
••at tl \tlatloa ta tllo uat \o4 1\a\oo, 

!h.o C-Utto hat taotructo4 ao t o r~u .. t ov teohaloal n'llooaaU\oo 
to report oa tho 'JOUl\h aulleet •• \7 *lob ooaUaatac .... oaa \a aataW ... 
u \o \llo ortoa\ of .....,lqaoa\ ta \lot uat \od 1\a\ot. Opoa rooolpt of \M 
report of \hat ooaaUt oo 1 alaall ao\117 ,..,. of \llotr rooa•rada\lou. 
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TREASURY DEPARTMENT 

INTKR Otr'P'IQ COIIIMUNICATtON 

DAn JeztUar7 11, 1937 

To Wra . llotc 

roow 11111 Lonigan 

At t ached are ribbon eopiea of the two aemoranda. that I sent t o the 

Secret!Lrf on Pri~ afternoon. 

I will try to gin you an extra ribbon copy of all future ae::ooranda 

ror your f Uea. but they will be a little later than the first copieo. 
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TREASURY DEPARTMENT .. 

{ INTER OI"P''C& COMMUNICATION 

OAft January 8 , 19}7 

To The Secra~&l'T 

••o" !Uee Lonipn 

J.tt&ched are two :llec>Or anda rel&tl.ng t o empl07!"811t &nd the coot 

of Uvin& -

'!'he Low-Rent Boua1ng Induatey 
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The euential pro blea 1n ree10pl07'MDt 1a the CrMt 1on of new 

firma and. new iDduatriee. Appeala to exhting fir111a to increaoe 

e:ployment will never be autficient, 

Old firma never expand faat enoueb to take care of tbe oncoDinc 

working population. It 11 new firma and new indu.atriea that take 

care of the 400,000 new worker• each year. 'fhare 11111t be a gain in 

the nWiber of eaployera before t here can be large p.lna 1n the 

number of the •lll!'loyed. 

Recovery after every depr ession baa been due to the rise of new 

industries. Recovery fro~ t he 1914 depression waa d.ue to t he new 

manufacture of war Mteriale for Europe. In 1919 , recoYery fro• the 

incipient decline after demobilization wn• due to develop~~~ent of 

new mau consumption i nd.uatriea, to aatlaf')' the needa of worlcera with 

poet-war 1106ea. SUI< ..,.. tne 110at atrlliog example. Ready-::lllde 

clothing, tura , and textiles were othera. In 1922, recovery waa due 

to new industries to provide consumer•' durable gooda - automobilaa , 

radioa , and. auburl>Nl houalog !or tboae wit h high wagea • 

.Ul future recoTery will be found in new inventions and new 

induatriea which can supply the needa of the ceaoea at lower and lower 

level& of the wage acala. 

!he explanation of preaent une:oplopoent mat be oo~t in t he 

scarcity of new llll!'loyera. Pri'rato enterpr1ee did not denlop new 

firma and new induatriea in 1933-1936 at the rate that ia uaual for 
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thie at&fle of reco•~r'J· lllduatry 1a DOt ••ekinc ..,uey 1n t!w inveat-

cont 118rlcet for new undortlllc1Q8S, DOr aeekin& balllc loana for further 

erpnnoion, at ita uaual rata. Tho turnover of bank depoaite ie atill low. 

'l'be roaaon that prevente private onterprieo from etarting now 

venturee is that r iak-tftking ia still not &a well paid aa aato inveat

.. nt in bonds or other to ... of debt. Tho need 1a there, but non wbo 

atart new • enturoa muat aee favorable roturne ahead for the cr itical 

yenrs or a lift" onterprice. Their foroeaate flll)¥ have been good or bad, 

but they are final . The new ventures have not been started, t ho new 

employoents have not been created. Tbo effect of this daley muet IOC18-

ho• bo counteracted. 

It baa been claiaod t hat governaont apending would replace private 

invest ment. But government epending did not replace investment in 

new ventures bocauae, like the Federal Jere »oard, it was artif icial , 

incons tant nnd unpredictable. It did not oncouraee risk-tAking. 

Arti f icial ~cbaeing power• dooo not create new sourcoe of 

employoent. H prov1doa core busineu for oxiating units, rather than 

tho aettlng W> of now unite . It incroasoa t ho coat of living rather 

than increasing tho aupply of employoonts. All influence• which i ncrenae 

government spending, without increasing new employment . tend to increaae 

conopoly. That ia wny retail business favore them. 

The r emedy ia a reorientation of government spending, not to 

create ~chasing ponr• but to create elll!lOYJitnt . 'fbia """"'" tlwt 

all govel'1UIIOnt e:oerf>ency apendi.ng should bo coordinated and uaed aa a 

capital fund for t he needy with empbaeia on two thinge - continuoua 

encouragement of now firma and new induatrie• i n priTat e buaineaa , and 

a continuoualy incre&aill& degree o! aolf-aupport in public undertakin!•· 

'l'bia 1a the origi.nal p rc>f>%'1'l" outlined b)' the Proaldent in b1a relle! 

... aag~ in Jenuaey 1935· 
Jan>JAZ)' s. 1937 

Regraded Uclassified



TKI 1.01-Uln' lllOSillO l llllOSTI!f 

The immediate openi ng for new 1nduetrieo to aeet p r eaent 

unemployment ia i n provieion of neceoal~iee for m&ae eoneumption, 

e •!'• c ially for people of lower 1nco!D8 levela tban were aided by 

the buai n eea r e co• ery of 1922-1929· 

The chief neceeeity of maaa conaumption in t he face of the 

riling coet of livin& 1a houaing. It 1G t he poorer people who will 

b<la.r t he brunt of t ho llJI!>roachin.t abortage of boua i ng. Relief clients 

are already suffe ring in New York City. 

A houaing ebort aee meano that mothe ra of poor fam111ea muat 

wall< t he atreeta , &'Q i ng fro,. bouae t o bouse, only to be r ebuffed by 

landlorda beceuae t hey have children, or are on relief, or C&Mot 

provide evidence of con tinuing employcent. Families with cn ildren 

pay core t han they cen afford for rent , end economize on food . Sick 

peopl e , Md tboae with heart diaeau or peyaical defects, t ake rooma 

on the top floor of a walk-up tenement, beceuee top floors are 

cheaper. Old people toku houeea with worn-out atovea , and carry colll 

up s everal fl1ghta of ataira. Shabby p rivata houaea in old aeetiona 

are reJDOdelled for two, three , or ai:r-family teneaents, crenting new 

aluma and new veeted intel'eots wh ich will fight all fUturo bouaing 

l egialation. 

Tbare 1s no t t he oli&hteot chance that p rivate induotey can be 

organi~ed in time to r elieve next year' • short age. gyen if p rivate 

indue try were upanded to i h fUll lito1 t it could not meet the 

i~iate demand f or new houaing. Jut ther e 11 no p rivate induatey 

providl.n<l lov- rent bouaing. I ndutt ey has never entered that field. 
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The need for hou.ing 1e so great t hat i t no loneer mattera whe ther 

the government flnda the one beat Mtbpd or not , ao long ae houua 

are built . It ia far better to cake «rant• to •••oral types of 

hous i n& agencies, in time, than to find the best agency, too late. 

Prompt expansion of public houaing will indi rectly etimulate 

private induatry by far -ore than t he G*lunt o! govorncent expenditure. 

It will .-peed 11!1 the activit;y of private builder a because of the lOOney 

put into circulation. I t will etimulato a largo circle of satellite 

induatriea that alwa;ya incrii&Be with now housing. 

Pundt used 1n low-rent housing will meet the need to put excu a 

reoervee to work in productive employment. The only ot her eaployaent 

!or excaaa reserves ia speculation, in one form or another. 

Pi:l&lly , the beat alngb way to oxparui the ll&rket tor farmen 

raie1ng wheat, dairy, aaat, and fruit products 1a t o reduce t ho ooat 

of housi ng. The poor llWl ' o bwiget !MY aupport rhing costs tor one 

or the other, but it cannot support both. 

It public housing 1a m1 begun pro11J>tly , it will make t he ooa t 

of relief even h16her, lend to de"""dft tor even higher li'P.A. wagea, and 

caU£o more strikes in private industry, becnuae of the rial.nj: coat 

of living, 

January 8, 1937 
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lloa4~, J.......-y 11, 1~37 

Be: Ja!?f\neoe lixphMIJ;e Rutr 1ct1ona 

011 January 8 it waa reported that the Japaneoe Goverment wao 1n
otitutina exchange control reatrietiono and one or two N.,. York banko 
.. ere i~or:ed by cable on Saturc!q, J=-•c:rJJ 9, that certain wma which 
were to be paid to ~e credit of t heir accounto with their Japcneae 
correopondenh were not made l>ecauae of theu excb&Jige reotricttono. 

On l.IO~, Jall'IJ.&l'7 1) , ~e cotton INU'kat in O..:C., Japan Ya8 C)081d 
becD.UGI of specula tion in cotton and rqon clue to the faara of local uocre 
ot theCI bterlah that they would han cU!tieul t7 in obta1nl~>g ercb•nse 
to :o,·er .. be neeeoaary purchau of theoe .,.ter1ala. i'lle foreign ucb•ng• 
value of the yon remained steady and the 41eturb&nce in cotton wee con
fined to the Japaneuo internal marketa. 

Tllo llational City Bank waa requutacl throush the Federal ll.eeerve 
'!lank of N.,. York to obtain cable advice tr0111 th"1r Toqo Office Sivi~~g 
the lateet dovel opnenta in th1e e1 tuotion. 

On t he occasion of the Secretary 1 n viait to the prea1dent at 10145 
thh mornins he &4v1eed the Preaident of thh eituat1on and 1nfo11lled him 
of the atepo we had taken to obtatn turther 1ntormat1on. 

A. LOGhba&d 
Regraded Uclassified



c.aaa .. , m !Ill IA'l'I'*& crrr I.AIIJC or 011 rtaK. 
!OliO, JI.PIIIe J.-..Y le liiP 

DO TOV AJI!IC IPAft 111'1 DIPPICIJl.ft Ill REml.A!Ille CAD POSI'l'I <II Dlllme 

J1U SIX lllHIII IDCa llWJI !AWOIW UAIJf .uiD POIIUIID c.BIW'l~l 

.PilOUIIZ .... (I'IOP) DO TllV Jll!lCJPAft AllY DIPnc:ILft D Dll.niiDI 

or JI'OIIID POIIWID COil'RAD!I liiiU ~ C~ D lDMtiPllll 111• 

S!UC!LY GOIIIIUIIIAL fi••~IOU 
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ll!JoiC- c:a JMD UCU'!- "'"Ailn<lll l:IVOL'B JUWII to MO!'IIi ••• 
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AeeoU.Dt I I.R llew Yorlr, January a, 19". 

Balik o r t ba .. Dhat tan Co. 
40 t all Street 
Jaw York Ct t7 

GntlHftll Atteptlppa pgrtlcp P,partlfpt 

Wa ~re lntorw..S b7 c~ble froa our foldo l!aad Offtca 

that the Jape:Deae GoY~nt bu t u uad an uraent and t etapor ary 

ordinAnce t11ht..t.aa their exohaDca control artacthe on and 

attar J anUAry 9tb, 19~?. In thla connection, we ha aten to tnforw 

you t hnt you are kindly requested to lllldaratand tbat all your 

dra.tnaa on our Boee Bl'ancbaa in tawor o f banlta o r banlter a , r or 

the tla e batna, will DOt ba af f ected b:r th .. unlaaa j)eratn t on 

of t be Oo'fa~eat haa ban obtained . (fha abowa 11canna are 

not r equir ed tor tranaacttona of Lea~ than l lo,ooo. or aqu.l'funt 

by clraft o r by aa:U.) 

As to tha particulars, wa aha~l ba j)l aaaed t o write you 

acstn upoa receipt of the contl~tor:r lntoraatlon. 

laura tnaly, 

! 82 
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IIOOGI !'JUISieAtiOI 
J.D3 

On Januar y 8t h tbe FluDee lle!)U'\8•t UDder the Exchange Control 
~aate decra6 erreett•• •• or the .... da te. 

Act pro-

&80!11 the articles the tollowinc are or tapor~nce t o banks-

(1) . Baatcall:y a pel'lllt 1a r equired tor hchange '1'ransact1onP and acqu.ht
ttoo or l etter• o f credit coYertnc ~•:r-ent or tanorta. 

{1') . lxchanaa tran.11actton controlled UDder tbh reculatton tncltlde-bu:ylol 
of Foreiln txchanae, aellllll or Jan ex~haace in fore i gn countries , remittances 
to foretrn countrlea, pa,aenta t o be bald in trust, etc . and execution or 
exch•ng• oont racta •bleb • •re aade before the is~uance or t hle decr ee. 

(f). J o pera1t 11 required t or Jxchan&e Tranucttons or t or acquhttton of 
letter s or credit in the tollo• tng caaeaa-

a . Where the •<&resate a.au.nt tor one aonth doen not exceed 
J ~o,ooo.oo or 1ta equ.lYalent. 

b. \~ere Exchange Tranaactlona ari~ lnc out or l etter of 
credi t acquired by ~er.1t or ~here ~ermt t 1s not re
quired (bowe• er, a ~erait l s necessary tor e xchange 
t ran•actl ons co• erinl ~•:r=ent or ia~rted good ~ben 
letter or credit ~•a obt a ined ~rior to the t~su.Pnce 
of thia decree). 

c . There J6:yaent or Doeuaentary Bi lla, re~atlve t oods of ~hich hr vo 
been laported into Ja , an or ahio-:~ed fro!! fore1cn :>orts a t the 
t.tae o f entorc•ent or thh decree. 

d. Where execution of excbance contract ~bleb haa been ~de ~rlor 
to t he en1"orcesent of thb decr ,.e, tor the "u.rpose or :u~y!!!ent 
of Doc-entary Bi l ls, rela ttYo ,;oo~s o r 'lh1cb hnvo been 
ehlpped froa foreign .~rts ~tthin one ~~ek 2ftPr the enforce
sent or this decree. 

(4) Per s it 11 required 1n case or ap-,roor1ation o r '> roceede or •£xporta 
l< itho:H bill or l!xchaDCe• t o the :>a:raen t o f laporte. 

(~ ) . Perait i s required when taoortera dealre to real i ze rroa t~eir 
securities , depos its and loans, etc. in fo r e i gn currenci es held abroad or 
to t or ro111 funds on .artga ge o r abo•e iteae for the '>a:rsent o f iaporta. 

(6). ~chan1e Banks are required to •~aatne sod conflra tho l eaall t y 
ot axchan&e tranaacti ona or acqu1e1tton or letter of cr edit or their 
c:ustoaora . 

(7). E~chanee Banlcs are requlred to ~ret poralt 'l'hen they 111alle oayaentunder 
the lnstruct1oDe rroa a broa d exce?t the ~•:r-ent of cheque~, drafts and na:y
lnr notes not exceedinl the equlnlent or no,ooo.oo per it ... 

(8) . Tho8a 1a"lortere who ha•e 1aported aore t hAn Yen fOO,ooo.oo durinc 
19<6 aro required to tile the return for 1915 and l9t6 shewln& the re!u l te 
or ~nyaentl! ror taported 1ooda . 

(9) . Tboae who obtained peral t regard inc exeh.3nca transaction• for ta oortl 
ar e r equired t o file aonthly return of laporte • hen the relative aood• ue 
1a~orted . 

- Racetnd b7 the Bank or the Manhattan Coapany tro::a t be 
Yokoh-ma Dpecla Bank, J &DU4f'1 11, 19~7. 

a.Paltted to ~ PMe~el Paaeli"Ye llaAk of 
lew York b7 tbe -..k of the aambattaD ~ 
P•1111• lusar'f U , l9l'P. 
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THE CHASE NATIONAL BANK 
Ol'nM.Con"''OirM_...,...C 

f-.n.l 1e- -.u of ..,IVI<'*r--.J 
•• L11MinJ "-'· ... ron. J.r. 

h ba-.. todq rti~!;JIII~.U 
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la&arf U 0 Hlf 
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D &LOIIIII Ill lwa.uDIIIG !lJCOtlOII 
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PAJUPBR.lU OF TIL-lM 8D! 

TO: .t.aerican hba .. y, Tokyo, .J..,.a 

DATE: January 11, 193'1, 5 P••· 

Jo.z s 

RUSH. 

TOll are requeate4 by tile Treawry t o telecnph 

at it• exp••• a o011prehea..1•• report on Japan'• pr .. ent 

f1D&D01al •1tuat1on. 

liOOJU:, .lOTI IG 

El:LW 
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TREASURY DEPARTMENT 

IHTD OP'I'Iea COMMUNICA'nON 

To Secreta.., llorc-U..U 

'•ow II. A. Hal"rte 

f£!!!U£Y Jill Q((ei"\IC 

lD Wn Tol"lt, taaden we,.. ,..cei,..d 111 the __ , ot 

$107,1566,000 \o the off•rille ot 37:5-4q fi"•IUJ7 

11111 toda7. !be •••rae- dlecOUDt oa the tlret 

150-eUlloa wae 0 . 346. !be hllb••t dhcCWit •• 0 , 288 

and the low 0, 377. OD a ll.alla .- otter lac laet wMk, 

the anrac• 4\ecCWit ••• 0,316 oa the accepted b14e. 
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o1 . • J r : 

nt.:.son: 

:\i n:; : 

... . Jr : 

dt JlJ..:>n : 

.J , • · Jr : 

l1<1nson: 

:! . • • Jr : 

E.laon ? . 
Chcs . T. 
Eldon 0 . 

.{1ng , Bureau 
Rus sell, n 
Hanson, " 

J~nU&ry 11, 1937 
10 : -<5 ft . 'J . 

of Internal Revenue 
,, f1 11 ,, 

" n 

'£nis esse involve:s the yeLl' 1920 . 

I'/ ill y.>U ta l .c a 11 ttle louder? 

.ne tax;>c:rer is a Japanese 5 teams. lip company 
(Os&~a Snos en Kabu1sh1~1 ~&isha~ l7 Hstter y Pl ace, 
New Yor~ , New Yor~) . / 

188 

I nt.ve a memor anau:n ror your f iles . (Hands to Secrc~ry) 

~t t he last sessi on •e thougnt ne ' J b etter prep~re 
& brief memorend=. 

'lhis uelps . :101~ , you go chet.d . 

The year 19::0 is i nvolved, 1 na tne texpayer r iled a 
tentttive return upon .vhich ne .J i scl osed a tax of 
t.bout - of !ZJJ , JJJ . I i ~15 a tentative r e t ur n bOd 
no income was r eported . Pt· i a ~5J,JJJ ::ith t!H' r e t urn 
tnd l£ter, in .9:..1 - June 15 - pa i d e-n additional 
.. sJ, JJJ . 

':hereafter it filed its 1'1n~ 1 - filed 1 ts compl eted 
return, upon Knicn it aisclosea c net loss and no 
t&x ci.1e . But inz:.smuch ::s t.1e - a .1undred t housLnd 
ned been P£ i d i n, the Bur e&u maJe an assessment of 
clOJ,JJJ to offset tne payment . 

You will b e~r in cind t ra<.t on its return i t disclosed 
tnls l;. r ge loss of ~I,Jl , OJI) , 'l'ne Bureau ::tade its 
re- t;udi t oi toe return and detcroined t nat an income 
or ~ 121 , 725 . 44 haa been r eLlized and tha t c. t!lx of 
~J4 , 243 .40 wa s due . Inasmuch vs tney hao p& i d in 
(lJJ, OOJ on t nei r t ent1 ~ive r t t urn and t he Bureau 
bas .Jet er mined tna t e t ax of only ~34 , ~4J i s due, 
ther e i s a r esulting over-~ssessment of t 65 , 000 . 

I s ee . 

llo r efund i s contemplated , because thi s ca se is rela ted 
t o the case or' the t &xpayer for t he years •18 ~>nd •19 . 

I see . 
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t!: :.son : 

J . • Jr : 

:\ing : 

.-1 • • • Jr : 

.\ins, : 

H. LJr : 

1\USSell: 

. a .. son: 

.. . ! . Jr : 

·' · ... Jr : 

:~anson : 

:tussell : 

d • ..t . Jr : 

J(ing : 

- 2 -

IVhich you r. pproved , '-lr . Secr et.r.r,, on the - the 
s.: t tlewent on :~hich you a,..;>rovli:d on Septembe r 4 , 
So the overp&yment will simply be applied for the 
tax due on it. As ~r . Russell indicated, this is 
one o~ the rcmcining few Jnponese or foreign 
steamsuip comp10ny c;.ses, r.na the Ct;Se hes been 
sudited in accordance with the usual practice of 
the Burecu governing coses of th11 t kind . 

I f you don ' t mind, I'm just going to read t his 
(the .nemortndum) a s l ong as )·ou ' ve got it down 
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here . (Reads memoranJ~~) - That looks 
all right . (Signs settlement form) That ' s th~> t . 

:.!r . Secretary, -BY I in.,uire .lhether - a s to the 
form of that l ittle ~emo there? 

That• s jus t the w;,y I want it. ! nat's al l rignt • 

That ' s fine . 

Tnat ' s just the v;ay I wrnt it . 

!iow, will you tuke tne oth~r cLse up here, t h i s 
A&tamoras Hater Company . 

Bere is the otner company • 

.in&t' s the name of this company? 

This is the :.!6 t amor as Citi zens 1 ·•E ter Company . 
This (memorandum) wi ll be a pe rt of your record (to 
reporter) I suggest I ju~t reucl tnis , if it is 
satis f &ctory with you. 

Supposing I r eod it . (Re&ds memo) ~ ell , this 
looks all right, doesn ' t it? llo argument . 

I don ' t tnink so. 

! here ' s notning in tne f uture, b eca.se the company 1 s 
closing out ana winding up i ts cffo i rs . 

All right, now tnis i s for me a nd this is for me 
nere . (Signs settlement) And wna t else? 

Tnat ' s the end oi' it, !!r . Secr etary . That ' s a ll 
Ne heve this morning . 
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:J . • J r: 

Russell : 

11 . ~ . Jr : 

Russell : 

ussc ll : 

n .. Jr : 

nu.se ll : 

. . Jr : 

kusse ll : 

.1 . •. Jr : 

_,us sell : 

... . Jr : 

r~ussell : 

n. J. Jr : 

\us sell : 

:I . 'l. Jr : 

.'!ussell : 

n . \LJr: 

- J -

rio- ere y~u coming on some of t hese old c&ses? 

Ne ~re ready to just about come out of tnem . 

You ' re making some progr ess? 

190 

Yes , sir. And we are consolidating the ex&mina tio n 
of r e turns; we are ubout two montns aheed of any 
prior year on that . 

S,•;ell. 

.. e star tea in July or last yet r cnec.cing 1935 
re t urns . 

uell , t nat 1 s f i ne . 

hOd wnile He did nuve so~e ' 34 still on, most of 
tnem >:er e a result of t he t cxpayers tns::~sel ves t:. sking 
for lL te examinations . So ,,e Dre really about two 
months ahead of cny prior yc~ r . 

uut you a re doioz July r t t~.<rns now? 

uh yes . 

l :ltl t ' s f ine . 

·'e ' re almo;;t ll~ l~ ;:c.y throuen vt lth our ' 35 no.7. 

Good . All right . 

' r:-1 ·• e • r e getting lot of f& vorable co=ents . 

I snould tnirut you would . Of course , once you get 
c' ugnt up , i t ' s goi nt t o be so much eE sier . It ' s 
~ne ca t cning up process t ha t ' s hard . 

And He ' r e practically c1 ugh t up now . 

1/ell , do you think you ' ll have all of 1 35 done before 
t he ' 36? 

Yes . 7iell , all but jus t t fe .; the t the t ax payers 
tnemselves asked us t o nold o~, &na some of the ve r y , 
ve r y large c bses nhi ch it is impos sible to do . vut 
we• ll have t heQ all starteo by then . 

Fine. 
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.Hng : 

rt . ' . Jr : 

. wssell : 

. . l. Jr : 

. · ..... s..,J\;ll : 

..... . . Jr: 

. 1t..:>St;ll : 

J( inu : 

.. . . Jr : 

. h;ssell : 

..... . . Jr : 

u::sell: 

..1. . • • Jr : 

lSl 

- 4 -

It seems to me that's the important thing . .~e ge t •• •• 

nussell , Nhatever iltippeneo - there was six or eight 
or ten very i mportant flcohol cases- I mean compvni es 
in alcohol business - when I first came over her e , 
some of t hem in Baltimore . I remember they were 
t aken away from us by the Department of Justice . I 
think there were ten companies . 

lhose were ~lcohol l~x c£ses • 

uiversion of ~lcohol • • 
U. S . Industrial .klcohol ,;1 s one of theo . 

Tnat 's right . 'J.ru t 'L S t eken out of the 'Iret sury 
.vhen I f irst c~me here . ~nr t • s over three years . 
:.na tever ' s nappe ned to them 

I believe Justi ce settled U. S. Industrial ~lcohol • 

I S bW tne announcement of it i n the pa per, one of 
tuose big ones , and I rwven 1 t seen ::: thing since . 

Ther e was ei tner eight or ten aiversi on of alcohol 
ctses , and Just- ~itner wnen I came here or just 
before , they took t hem out ol' our hana s . 

! 1 11 chec~ on tnose • 

And let me :mo1•. 

les, ! •11 cneck on those today . ;lEs tb&t Lll? 

n&t ' s all . !na~ you . 
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