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Appo:lntacte and Relignationa 
Helnrin& retutea report in !lew York paper that he 1a 

soinc to reeicn - l/25/37 •••• •• • •• •• •••• ••••••••• • ••••• LII .:m 
llag!.ll, Roawell - IIKJ'r &aka llcReyuo1da to prepe.re 

llagill1a nae1nat1on u Under Sacra~ - 1/19/37 • • • • • • • 
a) lllllr aake Senator lagner'a aaaiatance - 1/21/37 ••• 
b) IIKJ'r aelta Ta;rlor to OODtaot lllilloia Senators ••••• 
c) IIIUr taUa to Senator Dieterich (Illinoie) • •• • •• •• 
d) • • • • Lewia (Illinoia) •••• •• • •• • • • 
e) • • • lla&lll· ••• • ••••• • •••• ••• , •••• , •••• • f 
f) • • • Senator Copeland • • • •• • •• ••••• • • • • ••• 
g) • • • • Pat Harrieon- 1/22/37 ••••• • 

40 
61 
64 
7) 
78 
83 
85 

113 
leaohel, JobD P, - joina General Oouneel'e Office-

1/21/37 • •• •• •• • ••••• • ••••• ••• •••• •• ••• • •••• • ••• •• ••••• • 67 
Argentina 

See alao Book XLVI, pagee 26o,280-282 
IDUr telle Bewle;r tranefer of fuoda baa been finiahed -

difficult to b&Ddl•- l/2Z/37............... ..... .. .. .. 145 

- B-

B•nk1ng Legislation 
J . F .t , 0 10onnor intorma IDUr tbat Oongreaaun Ooldeborougb, 

ot B&Dking and CurrellC)' C01111i ttee, baa told him tbat both 
billa to be aubaitted by C011ptroller ot Currenc;r will go 
to D1atr1ot 001111i t tee and not to Bankizll: and Currenc;r Ca.aitt .. - 1/16/)7.... ........ . .. ... .. ... ..... ... ....... 1 

Boettigere (Anna RooMTalt and JobD) 
IDUr tella Jobn plane tor proteotion ot children OD trip 

to Seattle- ~23/37••••• • • •••••••••• •• • • • •• • •• •· · ·•·•••• 177 

- c -
0111M. IDUr-ChineaD deleaation conversat.iQna •. BookdLXXVIII , page 190 !n"enaion oT -81~nr orecllt requea~ea "li;r Allla&ae or1 

HMJr auggeete extenaion to 12/31/)7. . . .... . . . ........... . 148 
a) IDUr will talk to l"DR 
b) Cable• Buck to aelt Ch1an& 1&1-Sbak what pollc;r be 

baa 1n a1nd tor ctuna <hiring cOllin& ;rear (internal 
and uternal) 

Mbaaea4or apin calla on Jllllr J Ta;rlor and LOchhead preaent-
1/25/37• ••••• • ••• •• ••• •• •• •••• ••••••••••••• •• •••• ••• •••••• 28, 

a) Reporta on e1tuat1011 1n Japan and Jape.neee uohange 
b) lew York TiMe artiole abowa llanldn& 1a aga1n.wt 

ClliaDC 1&1-sbek 
Cout. Guard 

Jllllr aelte Seoretar7 of Interior to l ean lllldieturbecl 
Ooaat Gllard r.dio etat.ion at. Fort H.at , Virginia, 
•u u oaa 4o ao oe!laiate:at-17• - 1/21/37 • • • • • •• • •• •• ••••• • 

COIIpirollu or O\arr&JI07 
See Banldng Leci elation 
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Et! en, .lnth~ 
Speake in House or Co.oooe on European peace -

1/20/37 •••••• •••• •• • ••••• ••••••••••• •••• •••• •••• •• ••• 
~ring and Printin&, BUreau or 

ltiu Roche reports on conference between repreaentetivee 
or various unioae oo queetioo of changin& poliey fr<la 
offeet pri.Dtin& to enararln& of bottled-in-4)ond liquor 
etaapa- 1/25/37 •• •• • ••• ••••••••• ••• • ••••• •••• • ••• •• •• 

Excees Reaervea 
IIILTr, Eccles, Rane011, Taylor, and 11pbaa diecuu, at 

luncheon- 1/2~37• • • •• •• • • •• •• • ••••••••• • •••••• • ••• • 
a) IIILTr tells Eccles Coohran 18 on hie way over 

!rom Paria 

_, _ 
Flood Relief 

Coast Guard operatioae 1.D fiood aree - 1/19/37-l/22/37 •• 
• • • • • • - 1/22/37-l/ 23/37 •• 
• • • " • • - 1/25/37 • ••• •••• ••• 
• • • • • • - 1/26/37 •• •• •• ••• •• 

Miee Roche report• to Bll1r at 9•30 eeetinc - 1/25/37 ••••• 
IIILTr tells Mise Roche at 9sJO -•tin& he 1e not informed 

on Public Health Service participation in flood area 
as he ia on Coaat Guard- 1/25/37•••• •• ••• ••••••••••• •• 

a) Miss Roche reports on Public HeaJ.tb Service 
,pe.rt1cipat10D ••••••• •• •••••• • ••• ••• •••• • • •• • • • •. • • 

France 
See Stebillution 

- G -

Gold 
See Stebiliution 

-J-

Jape.D 

Book 

LII 

Pace 

319 

91 

4 
146 
309,320 
339 
301 

301 

319,)25 

BII.Jr BU&&811ts to Lochhead cable aekiJIC all .&Nricu Ccasula 
1.D Jape.D to "MMte e abort and qlll.ck eurny or ... erican 
buai.Dee- to fi.Dd out bow 11&117 opeo~Dd ccatrecte th.,. 
have•- 1/19/37•• ••• •••• ••••• ••• ••••• •••• ••••• ••••••••• •• 32 

BII.Jr diacuaees witb J'eie (State Departllellt) - l/22/37 •..... 1.30 
Raotecbler &iftl BII.Jr bie 1apreea1oo of i.Dteroel aituatiOD-

l/23/37. .... .... .. ..... .. .... .... .. .... ...... ... .... ..... 163 
a) BII.Jr eeDd1 copy or coonraatioo to J'llR 
b ) J'llR -at• Oil IIIIJr'• -,.ee• and •eb41A"J 

M78 be 'e too loqlMICiOU. I 
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Lochhe&d, Archie 
Joins 9 a30 group tor first time- l /21/37 • • • • • • • •• •••• •• LII 57 

-ll-
llapll, Boswell 

See Appointllents and Reaiill4ti Qba 
llerohant llarina 

Training of llerohant llarina per80DIIel reported on in 
aeaorandua tree Waae~he- l/25/37.... .... . . . .......... 327 

- H-
NIU'Cotica 

Tboaops01:1 reports on latter part or roreian trip covering 
the Middle East, J!&:Tpt, the Near East, and Europe -1/19/37............. ... ...... ................ ..... .... 22 

llew York State C.s and Electric Corporation 
IIMJr te.lka to Helnr1ng CQbcern1ng adTice to Collector 

Hoey with regard to possible action on application for 
release of certain properties trce the lien of the 
jeopardy aseeaaaent in connection with certain refunding 
operations which the CO&J"'ll7 says it baa in hand -1/26/J?............... ......... .. ....................... 347 

- R-
Resettlement Ac:lainiatration 

Report by Miae LoDigan - 1/ 22/37........ .. . . .. . ........... 153 
a) Distinotiao point..s out between aelf-h.elp, which 

uaea llovenlaent funds as capital, and Covernaent 
peyaenta, which use Covel"IID8Dt fund a tor consUIIption 

Roosevelt, Anna 
See Boettigera (Anna Roosevelt and John) 

- s -
Stabilization (arranged chronolopcally) 

Bolton confers with Knoke concerning recent gold abipmenta 
r eceived in United States by parcel post and reported 
loss of one gold bar; states t his was actuellT gold 
purch£sed 1n London (lllte aoat of the recent •.,.st.er1oua• 
abi~ts trOll Swit.sarlanc:l) , abipped to S.itzerland and 
abippec:l troa there by mail to lew York- 1/19/37 ••••• •• • ••• 

Auriol, ll1n1ster of Finance, apealta on 11011etary stabillzation 
at lunchean at Aaer~ Club- ~21/37••••• •• ••• · •••••••• •• 

ReaUDdof exchange aarket- 1/21/37 (Bullittl••• •••• • ••• •••• 
a) Telephone oODTeraatian- 1/22/37• ••••• •• ••• ••••• ••••• ••• 

1) Bullitt auggeeta that all Treasury calla go 
throu&b Jl'ranch wireleaa in future 1 quicker 

2) Bullitt waeata treneeetion which IIMJr deacr ibea 
to .f'DR (pep 138) as •c:lrawins check ao bank without 
tlmda, hoping tor f\mda 1lbeD cb.ck ol....re• J 
IDIJr and P'Dll c:lieepp> on 

Parie Bourae to cloae on S..tUrc:l.aya bacAliiM ot 40-hour law -
l/22/37 • ••• ••• •••• ••• ••• •••••• •• •• •• •• •••••• •• •••••• •••••• 

18 

90 
95 

104 
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Stabilization (Continued) 
France a 

- S - (Continued) 

Book Page 

Situatioo d1eturb1ng to Bank of &l&l&Jid - eo I!KoTr 
tells Bewler; aeka Bewler to ascertain reaaan -
1/22/37.. . . . . . . . . • . . . • . • • • . • • • • . . . . . . . . . . • . . • • . . . . . LII 1.45 

BullJ.tt reporta conTereation rith Auriol, wbo t llinka 
there will be no ~te criaie •• to franc; 
Auriol expected to ll&ke etroQ6 ate~t to presa 
dealing rith London ~oro that danluation of frano 
ia to be expected- 1/23/37............... . . . ....... 200 

Cochran 1 phone a to Ce.riguel frClGI residence of llliJr 
and e. aka to be brought up- to-date on French ai tuaUon-
1/24/ 37 (Sunday}. . .... . . . . . . . .. .. . . ... ..... . .. . .. . . . .. 204 

Railroe.dea Ruett' 1 at request of Auriol , tells Bullitt 
of favorable progress in negotiations for loan in 
LondOQ of 4~ to 5 billion franca to French railroads -
l/25/'J?.. . . . . . . . . . . • . . • . . . . . . . . . . • • . . . . . • . • . . . . . . . • . • . 266 

l!Dphatic denial in pre as of fUrther denluation of franc-
1/25/3'7... • . • . . . . . . . . . . . .. . • . . . . • • . . . . . . . • . • . • .. . . . . . . . . 282 

Earioarked gold I 
Conference on question of tranafer between accounts of 

foreliD Central Banko having gold earmo.rl<ed wit h Federal 
Reserve Benk of New York; presanta HUJr, Taylor, Oliphant, 
Opper , llilliruu, Knoke, Cochran, Walter Stewart , llhita , 
H.aas , Bell, Lochhead, Uphaaa, Spr&.gue , Harrison, Feie, and 
Goldenweiaer - 1/25/37·• ••••···•••••• ••• ••••• •• ••• • ••••••• 208 

Official comuniquea iasued by Goverllll8nta of Belg1Wl1 
Netherlands , and Switzerland on the occasion ot their 
adhesion to 1100etary accord again tr&Daaitted to Treasury 
by State llepart.Mnt ............................... . ..... · .. · ..... • · 2'71 

StabUisation Fund 
Oli phant tells HMJr bill hos passed- l /19/37• •••••••• • ••••••• 47 

a) HMJr thenka Senator Wagner tor aaaietance- 1/21/37•••••• 60 
b) • • • Glasa • • - 1/22/37 . • • • • • 100 
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THE CONPTIIOLLEII 0,. THE CUIIIIt:NCY 

WAaH I NOT ON 

Dear llezuo71 
I UN.U7 1.6, 1937 • 

CongNuan Goldeboroq11, wbo 1e next ~ s.nr, 
Stea&all OD tbe l!.onk1nc aDd Ourrell07 Caa!.ttM o£ tbe 
llou1e, we ill .., o£1'1ce ;,.et.rdq oo a pa~e •tter 
and I told b1a about the two billa which would be INbtitted 
by thie BQruu for the CODe1derat1oo of Coacr .. a. Witb-
out UQ' INU••tion troa ,. , be laid be beU ... ecl that both 
of theM billa would go to the Diltriot CaalttM ill the 
HouM of 114opreeeotet1Tee aDd not to the llenk'oc aDcl ~ 
Co.ittM. I told b1a thet ne where the cred1t wdon blll 
••t aet Maeion. 

He aleo • oluDteered tbe illtoratioo tbet be bed a looc 
diecueeioo rltb ~Steagall aDd tbe7 were oppoeed to 
UQ' l ec1elat1oo which would interfere with the pre-t eat
up of the Coorptroller' a Office. I did not diecuaa thia 
•tter aDd did not introduce the INbjeot, but nideotlT 
it wae a replT to the ll'tate euperYieor• wbo ban eent 
Htereture to the Coaittee and ba.,.. bad n\lllllroue preee 
releasee with reference to co•bininc the Co•ptroller1e 
Oftice with tbe Federal Deposit Insurance Corporation. 

Cord1al.lT youre, 

Honorable Henr,r Morgentbau, 
SeoretarT or the Tred\U'T 
WaebiDCton, D. C. 

lr. 

t 

\ 
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P.A.IU.PERASI Or TILIGIW( RIOII'RD 

JROIII; her1can lllbauy, Tokyo, Japan. 

DATE: January 18, 1931 , 1 p.m. 

10.: 9 

Reference is aade to telegram No. 1 o! January 18, 

1 p.m., !roa the Depar,ment. 

DUring the peat week there have been no important 

dnelopaente in the !tnanoial !1elc1. There haa been re

lluapt1on o! 1!1terbant payaenta on the baaia o! instructions 

received froa abroad but since the enforcement o! the ex

change regulations on January 8 there has been no iaport 

exchange. Before conaic1eration is given to import billa 

the banks are requiring importers to proc1uce !iguree o! 

their imports o! commoc1itiee i n the year• 1935 anc1 1936. 

It appear• that tbia is an attempt to gain t i me , but when 

the importers hav ing f ulfilled the requirements present 

for eettlement import billa in l arge quantities, the re

action aay be unfavorable !or the yen. The Yokohama Specie 

Bank hae in t he aeantiae been able to holc1 the ym to the 

announced rate o! one shilLing t wo pence. Jventa i ndicate 

that !or aoae time it will be able to holc1 the rate ut thie 

point. 

There hae been no ohange in the !unc1aaental !aotore 

weakening tbe f1D&noial structure. There U a cODtinuecl 

an4 rapid riee 1n pr i c e• in antioip&UOD o! credU infla

tion anc1 b~ee of the inability o! econoaic reeourcee 

to aeet budget d.-aade. The uneaeineee which ecODoaic 

circle• 
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oirolea feel ia enhanced by the inordinately rapid price 

riaa. Thera ia 1ncreaa1ng ..-1df'J' Oa that 1n the 01et tha 

tax increaaa plan 11'111 be oppoaed by the pol1t1oal pe.rt1ea -

which t he financial a nd induatrial 1ntareata are backing -

but it h not bellaTed that t he budgetary a nd other fina

oial arranguenta of the Oo-rer1111ent will be upaat by auoh 

oppoait1on. 

!"Aera ha-re been ruaora that rukai, oonaanati-ra 

OoYernor of tba Balik of Japan, will rea1gn beoauaa of dif

ference• of opinion 11'1 th the Finance K1D1ster, Baba. In 

financial o1rolea it 1a asmmed that those differenoaa of 

opinion ha-re to do with the Bank of Japan being foro ad to 

take def1o1t bonda . 

(NO SIGIIU'tlRI) 

U;Lft 
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CQAST Otwm OPEJIATIONB IN ~'LOOD ARU 

January 19, 19~7 . 

The tiret o&ll t:oa the Red Croaa wu Nceind bJ the Cout Cua.rd 

on the evening ot 1anuarr 19, tor aix aurtboeta t or uae in tbe tlood &r.a, 

and the COIIID4llder ot the Cb.1cago,DiT1alon, at Cb.icago, ,... 1-dlatelJ 

directed to &rrange tor eb.ipiDIInt. 

1anuaq 20, 

Preparation• were made bJ the Coaat Guard Div1a1ona on the Great 

Lakea to have additional boata readJ to proceed upon receipt ot ordera . 

The eix boats , cNwa, and portable radio apparetue were diapatcbed bJ a 

apeci&l tr&ln trom Cb.icago to the crl tical area at !T&Daville, Ind., 

Diat ric t Commander s . B. 1ohn&on being placed ln charge of relief torcea. 

1anuaq 21. 

On the early morning or 1&nuary 21, two boata trom the Chicago 

Dh i eion &rrlved at Re"eUon, Indiana, and t our arrind at ll'rana1'1lle, 

Indiana, theee being tbe tiret Coast Guard boat. t o arri•e on the acena; 

there being urgent need tor addit lon&l boata, aix aurfbOata, with crewe, 

were dispatched trom Butt&lo, N. Y., and aix more were sent trom the 

Chicago Division, deatined for Evaneville, Ind . 

1anuarz 22. 

In tbe e&rlJ morning or 1anuery 22, another contingent or the 

boa te and cNn wre diapa tched trca the Clenland Di T1a1on and ruahed 

to Cincinnati , Ohio, tor operetiona in the TiclniiJ ot La..,.ncaburs, Ind • . 

Ona 8JI!Pb.1b1an plane departed trom C&pa lla7, N. 1. , tor !vanaville, Ind. , 

and order• were li•en tor tbe diapatoh or one -.phibian plana t roa Salem, 

llaee., aD4 two aapb.ibi&n planea tro. Biloxi, IU... 'l'be Rew Torlt D11'1eion 

u...a.lad twnt 7 boata rr- Coaat Guard atationa on tbe lle1r Torlt, Rew 1erear, 
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and Delaware coaah ud proceeded to dbpt.toh them t o Cincinnati ud 

l~t.nt.Tille where they are t o be joined b7 aix additional boete trom the 

Chicago Di~iaion. Approxuaatelr 8 portable radio eeta accaapanied the 

boata. Up t o noon on l uu.arr 22, Coa.et Guard relie f torce in ud db

patched t o the tlood area t o taled appro:rs-tel7 2:15 officer• and .. n, 49 

aurtboata frOID the Great l.akeo and Atlantic Coast , 10 portabl e radio 

aete, and two radio truoko. In telephonic oon~ereation with D1atr1ot 

COIIIIl&llder J'ohnaon he reported conditione u 110et eeriou.a. The opar

atione of the Coaat Guard were centered l&r&el7 at Ci .nc1nnat1 and 

ltfan.artlle . SUbeequent to thia telephone con~ereation With Dietriot 

Cllllllllll4er J'ohnaon the Cout Guard ordered t in motor aurtboata die

patched trom the New York DiTiaion and fifteen trom the Norfol k 

DiTiai on, making a total of 69 ourtboata which ba~e been dispatched 

to t he flood area, 

5 
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DEPARTMENT OF STATE . 

WASHINGTON . ··-. I • 

=-"-· 
In reply refer 'o 
:u S?o .151151/ a ~anu&ry 18, lts7 

'ftle Seore,ary of State preaen'e hie co~~pliaote 

to 'he HODorable ~e Seore,ary of the Treasury, aDd 

enoloeee '-o copies of deepatoh J o. 652 of Deceaber aa, 

1938, froa 'he J.aerican Legation, Belgrade, YugoalaYia, 
, 

tranem1,,1ng a tranala,ion of the official coaaunique 

ieeued a' the close of a recent meeting of the GQrer

nore of the lfational B&Dka of the Balkan Entote wbiob 

wae held a' J.thene. 

IDol oeure; 
a oopiee Jo. 65~1 
Deo•ber aa, 19;,e, 
b'oa Belgrade. 

• 

... 

.. 
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no Oo9onaore Ul4 thlllr oollabon.tOJ'o haYO -'•M 

all tho qllOOUOIIO lJlOlUMd 1D tho acell4& ln 08 atllo._ 

phon of oo.ploh -tual oollfldnoo. fllo fOUl' Oo9onoro 

an happy to obto that they an 111 porloot eooord lD oo 

fu ao oonoono tho ~ .. U011o attoounc tho ooopo of ao

thUy of tho ••Uoeal Ball:o. 

CcmoldOJ'lllf that tho _.t&J'Y eoooJ'd whloh blade 

J'HDOo, Groat llrUalD &114 tho thlltod &tatoo, 1111d to t&loll 

othOJ' oOWltJ'loo ha•o adhered, roprooODh lll all eow.atUy 

a otop toward tho uo1loraU011 of tho llltorDaUODal ••o
tary ettuaUoD, alld rocnUlJI& that they oa~~not at thlo 

tl•• adboro to thlo aooord, tho four OoYoraoro osprooo 

tholr hopo that tho ourrODoloo of tho prlAolplo p-• 

••1 bo doflllUoly otabllhod lll tho 11ou tutuo oo that 

other oountJ'loe, a11d oopeola117 the Stat .. ot tho h.lkaa 

htoato, •ay llll:owile auoolah tbneol•oe 11l thlo -k 

of ubabllUaU•a tile oureoloo of tho world. !ho fOUl' 

OoYoJ'Iloro baYO Dotod tbo al!tloul Uoo t&lob 0011fr011t 

notr JtaUCIIIal oooeODlo .,., •• ~ rouoa of no 1 .. 

prlooo otltalllMlo for tllo pJ'lMlpal pro411oto ot •'Ill• 
taUoa ... , l11 -·oqu-, lly ~ ot tbo YalOJ'lOIIUOD 

ot 1014. 

1dlloll _, oeaabioo laaYO ali'M4J' adbond, •n toll .. 

a..-u"oo tor rotaaaUoe (ot .-•to rootJ'loUoao) •• 

tor a pracn .. t•o rofti'D to troo tra4o. nor ru p'Oo 

tllo Dood, •d DotablJ for thooo oOUDtJ'loo 11blob haft I 
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alna4r 3o1 .. 4 tho -nur all,_,, ftl P"-nllhe

lr abaaMebl tile ,,., .. ftl obut.,., 01', d 1 .... , ot 

•o4Urtns 1 h onuoftJ'e. 

Thor ooaa14or doelr&blo tb&t t he queetlca o~ 

torolp dobh bo rop.la'o4 1a &Ooorduao with tho re

Yhloa ftl the sel4 llANo 

&roolal eooUont wtll bo oroato4 ln oaoh ot tho 

t our II M l onal Baalt• wbloh wlll bo charged wtth ' he 1&

.. t aaU on ot tile ooon0111o u d ttaaaolal •Uua U OD la 

t ho oCIWltrhe ot tho Balua Dltnte •« .. poolallr wlth 

t h • nudr ftl tho poeatblUUII ftl ••llorauac D4 

4oTeloplJIC t ho oooa0111o nlaUoa• alreactr oateUac b ... 

tWND tbe tour -trhe. 

, .. . 
• • 

The fOilr OoYenert b&Ya d1111ae4 tho pi'Mloa• re

laUac to t holr o-011 &OUYlUo• 1rUhlD tile fn.noft 

o~ til• Belt for lJatonaUoaal J>aflloat•. Ia tbll ro1p .. t 

U ~4 appear dollrablo that tllo Balk• DltiiiU bo 

repro••to4 1a ttao A4111alltraUOD OOilaell or t h h Ia

toraa tloeal Beak. 

9 
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RB 

Secret ory of State 

Washing ton. 

' 

73, January 18, 4 p . m, 

FOR THE TREASURY. 

ORAY 

Paris 

Dated January 18, 1937 

Rec 1 d 3:28 p. m. 

~he exchange market today was without any special 

fea ture and little bustness was done , 

The security marke t was irregular, and weak at t he 

close . Rentes gained and l ost a tew centimes , 

A certain optimism is apparent regarding signs of 

economic recovery here such as increased metallurgical 

production, consumpti on of electricity and of coal. 

While railway receipts f or the entire year 1936 

are only 0 ;71% more than for 1935 statements r elating 

to last weeks of 1936 show increases ranging between 

12 and 20~ . Advance infol"'lla tion regarding revenue fr0111 

indirect taxa t i on for the tlonth of Decelnber shows an 

increase of about 10%. 

An official dental by the Minister of Finance was 

published in today• s press of a statement made by !4, 

Lemai gre -- Dubreui l (President of the Federation ot 

10 
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RB - 2-#73, Janua.ry 18, 4 p . m. from 
Paris 

Tax Payers and a member of the General Counci l of the 

Bank of France) that the Treasury bad practi cally exhausted 

its borrowing powers at the Bank of Prance. The Minister 

of Finance insisted that the statement wsa "totally devoid 

of foundation" but did not enter into details . Informa

tion relating to the apparent situation of the Treasury 

was ;iven in the Embassy's despatch number 256 of January 7. 

The financial press comnents with satisfaction upon 

designation of Bonnet as French Ambassador to the United 

State9 and the view is stressed that principles recently 

upheld by him before the Chamber indicate that he will 

actively seek to promote financial and economic collabora-

tion between France and the United States and to prepare 

a constructive internat i onal economic pla.n . L' INPORHATION 

consi ders that these ends will be sought rather than a 

settl ement of the debts "which the American Government 

among othe rs does not appear to consider opportune for the 

time being" . 

AGENCE ECONOMIQUE editorially reeds into appointment 

of Bonnet and departure for the United St a t es of Runciman 

and Niemeyer the firs t move towards an important conference 

between the signatories of the reoent tripartite monetary 

arrangement 

11 
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RB - 8-#'73, January 18, 4 p. m. trom 

Par1e 

arrangement "which la developing more and more into a 

basis of reoonetructi on of world prosperity" . 

Paris NEW YORK HERALD 'IRIBUNE enthusiastically lauds 

appointment and suggests that Bonnet will go to Washington 

"hot so much a s the traditional decorative diplomat but 

(END SEcriOU ONE) 

BULLITT 

CSB 
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RB 

Secretary of State 

Washington . 

GRAY 

Paris 

Dated January 18, 1937 

Rec'd 5:05 p . m, 

73, January 18~ 4 p , m, (SRCTION TWO} 

as a precious collaborator with the Roosevel t administra

tion ~or the solution of specifically Franco- American 

problems and world economic problems generally, " 

A decree providing for the application of an arrange

ment s igned on January 15 between Frnace and Spain relating 

to the orange quota and to commercial payments was published 

in the Journal Official of January 17 , This arrangement 

provisionally r eplaces the transfer convention dated 

December 21 , 1935 . It will be remembered that the 

decision of the French Government dated August 3, 1936, 

provided for the bloclting with t he Parts clearing office 

of all payments made by French importers of Spanish 

merchandise . The new arrangement provides for the payment 

into the Paris clearing office of the process of certain 

imports from Spain, fruits , nuts , et cetera, and for the 

following di sposition of such proceeds: 15 per cent to 

assure the liquidation of French commercial credits in 

aruectra 

13 
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- 2-#73, January 18, 4 p . m. (Section 

Two) from Paris 

arrears; 25 per cent to be placed at the disposition of 

the Spanish Government; and 60 per cent to be applied to 

the payment of exports of French merchandise. 

Tho LONDON FINANCIAL TifuES of today gives notice to 

recent fall in silver prices and states the London observers 

contend that President Roosevelt is so independent of the 

"silveritesa that no fresh price-raising campaign may be 

expacted . These observers recall that currency reform by 

China and that action by Mexico last August in reintroduc-

ing silver coi ns were of expectations of stable silver 

prices and that it may be assumed thnt both countries 

consulted the United States before taking action. With 

gold still going to the United States , this paper remarks 

that i t is becoming difficult for the United States 

Treasury to achieve the object of the Silver Purchase Act, 

namely to establish a silver reserve eQual to one third 

of the gold reserve. ·END HESSAGE 

SMS 

NPL 

BULL ITT 
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l!BD GRL.Y 

PARIS 

• 
15 

DatEd January 1?,~937 

REC Ei VEd 6:03 p , m, 
SEcrEtary or StatE 

1"/as!l.in::;ton 

76 , January 19, 4 p , m, 

POR ~'::B TRR/,Str.lY, 

Trading on thE ExchangE narkEt uas morE activE today 

and thErE uas a £air dEmand for dolllli's chiEfly from 

London, 

ThE tEndEncy on tn. security nnl'kE t continuEd IIEak 

and i rrEsular and rEntEs loot bEtwEE:\ sEvEnty cEntimEs 

and onE franc Eighty cEntimE a , 

F ormEr FirutncE ll1nist£r, GErnw.in lio.rtin, \7I'itin6 

in J Omu!EE IHDUSTRIELLE today rEfErs rumors t hat th£ 

FrEnc h GovErnmEnt is nEgotiating 11 loan of sEvEral 

billion franc s in London and oboErvEs prior to 1932 

I'rancE MS nEVE!' rod to IDV£ rECOUrsE to forEign loons 

durin~ pEacE timE , R£ consid El's it o e rEat misfortunE 

thot a noti on likE FrancE ahould hovE t~ go a brond ror 

long tErm funds and rEgards thE nEcEooity as proof 

that th£ FrEnch rEfwE to loan to t:lEir oun Gov ErnmEnt, , 

"1£ strEssEs thE ur.rorb.\nc.tr: ££.fEet obroo.d of thi:: leek o.f 

confid EncE , q££Err1ng to thE poosibility of Early 

intErnati onal 
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MED - 8 - ()76, Janunl•y l~J , 4 p . m. from PariD 

inttrnc.t;.ona.l Economic nEgotin tiona, hE r Ecolls that up 

to now in such circumstancE France hao not ho.d hEr ho.nt::s 

tiEd b.:t th:- t o. forEign loo.n nould c ompronns E th1s 

indEpEndEnce: . GErmain !~tin, therEforE , Exprtsoco 

thE hopE t)!at Fronct 11111 find r1oyo and mEnno to finance 

i tsElf and r Etuoto to bEl iEVE reports of an o.rro.nae:mEnt . . 
to borr~1 lO, ooo, ooo, ooo frnnoo on o. long tErm basis 

on tb.£ London . lllri~E t . 

b.s concern thE v;. ait of Runciman and ii1Emtycr , th£ 

LOIIDON F!iUJ.CI /.L tnmS rEfErs to Nt:n York rEports tho.t 

PrEsidEnt RoosEvElt hns prEparEd a C071prEhEnsivE ochEr,!£ 

r~hioh noulcl comlJin£ sto.blization with thE sEttlEmEnt of 

thE no.r dEbto and thE rEciprocal rEduction of tariffs. 

This papEr ExprtasEs thE viEn tho.t thErE is no rEnson to 

supposE that such a schonE 1'11 11 bE adoptEd or EVEn cij.s 

cussEd officially in thE nEar futurE and adds that it is 

much n or£ probablE t ha t Runciman ' a visit mErtly c.imo c.t thE 

• nEgotiation of a nEw tradE agrUhJEnt 11ith thE UnitEd Stntts 

and that it is a mErE coincidEn cE that lliEmEyEr should go 

ovEr thErE at thE samE t~me . If otablization wErE thE sub

JEct of t~E nEgotiation LEith- ROllll or oomE othEr aEn~or 

official of thE TrEaoury l"!ould bE SEnt t o rlnall:!.ngton, 

it concludeo . 

ThE 

lS 
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HED - 3 - {,'76, J~ou.c..-y 19, ~ p . m. rron Pnris 

ThE conclu oion by Gre:e:ce: or an a.-ranJEl:le:.nt 111 t h 

OErr.1CU1y ror a loan of ~ , ooo,ooo,ooo drachmno i o announcEd 

~.n tot•ay ' o FI!~:.:mr:.L PlESR. ThE loan , it is oo.id , 

i o to be:o.:;.• ~.nt e::;.•e:ot at 3 pEl' ce:nt nn". io r e:pnyo.ble: in 

oix yr.c.ro t l,rou.:;h the: Gre:co- Oe:ri:l\n cle:o.r1n:. nrrange:me:nt 

bnlance:a . Proo e:e:ds ere: to b e: dEvote:d oole:ly to the: 

oupply or IIlli' n~te:M.al it c:ppEnro . :.cco.-din:> to 

LONDC N FI!!Lj'CI:J, TI!:3S thE cre:di t balance: for Gre:e:ce: 

unde:r t h E cle: arin.:; c.rrcn:;e:o e:nt of 1 , 600, 000 dracbmno 

11ao cove:re:d nlre:c.dy by orde:ro for armamEnt . It 1o 

state:cl tht'.t uncle:r the: o.rrange:t.lEnt ::.>re:e:ce: lJC.s b e: e:n :looure:d 

of "· catisf:lct o:•y m:1r!l:e:t for he:r tobccco for thE ne:xt 

six ye:ars . 

Et:B: sr;s 
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L-. oooc-of'"c- CORRESPONDENCE 

CGUIDI!UL nLII 

FEDERAL RES.ERVI: BANK 
CW NEW YO,.K 

OATE lJI ~~ .11, 111'f0 

5U&J&CT,_7& ... CO.,.... 
I'J!II AAIILGr • ., MI. 

-.r. Bolt.t ..u ..... , u •'olooll w. .•• ,.., ...... .. 
\bt r•••• ctl4 lblJP•'- neelY .. btl't ~ panel ,._. 184 Ult ,.... 
pont4 lo .. ot 0111 bar ad _.,, .. that thit •t atfta.llT aold ,..._ 

.... 1Ja Lea._ (like .aoR ot the ne•• '117nert•t• lbl...Ut ,.,_ 

lttr1\ttl'lea4) , lblppe4 •o h1Utl'lea4 a4 •-. tra. then ~ uU, to 
... ron. •• _, .. \o tpttk to ........ tblt, be NJ.d, b ...... be 
nt trnaa to cn hit PMPlt to \eke \hit ....... ap with \be Ia\e,._ 
aaUoell PotW 'lllltoa1 !be 'lbole w.,, be \bdqb\1 nt Meadel•t 

ud atUa1.1c .aon ....., ••u..a •ataothtl''t VUoah to ultt a proft '· 
Be -14 1'11'1 maob Ulre •o pat a nep to h blat rtaUM4, ot OWJ'te, 
t bat it nt weqbc:lfT' t prt:nl•e to lblp \hit wq it he -w to. 
I told Bol\oe tba' •• a u"•r ot tan I bad Tethl'ltq •l'lliac at~EM 
that a report be prepar .. tor •• abolliDI bow tha titter•• 001111U1et 
1D \be world neo4 oe \hit u"tl' of lblp,UC cold tbJ'talh the .ail. 
I tel\ Ye17 •• the -e WT at be, I NJ.d, •• 414 .. , ott-bad 
'" 'lbT oor pon otttee aDtbol'iUet lllolald ~dle cold • '•• 1Ja 
thraalb \be .ail ••• at tba -e \iae, \biJ' 'lllll&ld POt • ...,, col4 
tor llbipa•t abroa4 UlNQCb the' ..U. I 1110 \old Bol\oll tba\ -e 
U"lt ellt ... n bad lotk .. iP .. the qa..U• ot I I puaUYt eon 
and tou4 tbtpa•\ \bJ'ftlb Ult ..U eon l/4 Ptl' ll1ll D ptl'td with 
1/ ._ tor lblJP•' at htl.P'- 0. \be -.r u.t, 1P.ar•ee, ot ..,. .. , 
... lilrel.T .. "td.lbv '-r ..u lbl,..,t alanp, .. tv, "w •• 
b .. Ml.t M t1P4 ... ~-- MW -· td.lbaJio 1ol'-~ .. \ba\ tiMr 
W ..- ........ tltbal' 1a act"• a Uaa • -. ...-. at la ....... • •• 

W ,._. "' tbat -• et .... _.,... .. nn -' la...,.. •• .u. 
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F£CCRAL. A.ES&:RV& IIAHK 
OP' NEW YORK 

a...~""',,..r: CORRESPONDENCE 

COJnDIIIIAL rn.11 
tO . .. --· 

DATE ~-~ lf, ~. 
SUIIJEcr. fW •• ~peen • 

- - 111'11 IMK 01 ·!!·MD. -.-

19 

loU• She ••U.M tat bo bed • ol'dv rr. tbo M~•Uao 
to bUT PG,OOO,OOO tor 4el1Yol7 • l ... a.., M. 1a M41U• to that, 
t hq lliaht po181~ bo oau.a •l*l .. p..-r14o tunbv te,ooo,ooo 1a 
coaaooUOtl wUh • oatn.41q -..at ot taa,ooo,ooo ot u.u.a l1aa4oa 
D 1/ ,_ boeda with a aoU ol••••• no aatsv ••• aow botoro tho Sou•• 
ot Lorb • • tho t1Dol aathol'it)' •• 1h 4"111oe waa apootM wtthia 
the next •• dqa. lo tar thl'" lowv oouna ha4 oo01lp1M tb•aol••• 
with tho qu.,UoaJ two b&4 4oo14M 1.D tnor ot tho.,.,.......,, •• 
.,ai.Dat tho ,.,. ... ..,. It tbo Bouao of Lol'da 4oo14M qli.Dat tho 
Trouu17, thq ~4 noo4 tho a441U•ol te,ooo,ooo, 1t 1.D tanr of 
tho 'boa....,, WU7thtaa •• ttao boaauao tho boa4a wvo p~o at 
t he hol401'' • opttaa ill doUua or in 1\arliq at ..... With atorliq 
•t ab .. o •.to, WOJ'J''bo«:J' ~• of _.,.,. _, to bo pa14 1n .Urlilla. 
l!o ftlltM to tell ua o'bout tboao ,.,...ean1•a, bo aa141 booa1o, 1n 

ord•r to no14 lb.tppi.Da CT aold •• a4vltea«tna ntnh-n ••• 
•• waro aot 10 "- aa anti.Da a lot aon aol4, thq ha4 4oo14M to 
biQ' tho 41»11••• 1.D tho autre\. I l"opl1M that wo oliO hM, t:h11 YOI7 
aorai.Da, rHot•M • oJ'dOI' rr. M~•ttaa to Hll 11,000,000 tor \be 

.... 4olln17 •• ttl&\ I 414 .. , .Ute Dew wba'\ w ... •• ~·• ot 
-..ao, like tho a.- ot -l••• \17 w .. u tb a lh tho aaan. 
Boww..,., 1t ........ ao w won TW7 elolel7 ...... bon •4 I 
, ... u • .a 11be\bv wo oollld an ...., tu wtU...t 4.,roaai.Da tbo nto. 
I 414 1M\.,,. .. , I aa141 tba\ tal_,, ta7 aon \Ua W ... ael•oa, wen 
llatonn.d 1a ba'f1lll •• J'do liM* .. all •• tllo JA\. ..1._ ..,U .. 
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1FF1CE CORRESPONDENCE 

COJnOIIfW nul 

L.__l. koJto 

F"£DERAL RESERVE: BANK 
01' NIW YORK 

DATE l_e.,. 11, lllfe 

SUBJECT~ C»IJ 3 mw 
..1111 ••u 0.7 IIOloM.l. -·· .u• tb«r -.14 of eouao do t heir hit .. teep U .. .._. '*' \bat 

thore no u !'M .. WbT U IIIIGal.d ut ~• a U\Uo, puol1tlllU17 
li.aoo U na "bowld w .n"a -etlao or otbv. • IJl 'bo taoo ot tboll' 

b .. ...,. dollar roqllir.ao\a U .._o4 klD.d ot ol117 \o U7 \0 ••• Ua• 
all 1D ao4 aalataia tba re\0 abaolllte!T .-.._.. aa.on1.7, .. ._,, 
Iliad 1t 'Vlo rato dDoa 100\'0 aboa\ aa 1-. ao •• llaow tho !'M... fto 

t111o to 1-' won1.o4 11 11tlao 1\ .noa ~---117 IID4 DOlloq liMn 

*1·• I rep .. to4 \bat" -.14 •~ tho llaftet bora •4 MO wba'" 
t01ll4 4o. It, boW .. OI't .. 414 Dot ftOOOo4 1D oollhl 1111tb, -..14 1\ 

be all rlaht tor ua \0 Uto tho ator:U., cwv tn. Co ••• Cebal 
&lid OODYOft l t lD\0 J014 a .TM11~ • d \o4ql 0 1014 pl'f.oo? Bol'

ropl1o4 t hat ho 414 aot ta1Dit \ben Wllllld \o 1117 nel o\~ontaa to 
t hat. low .. or, I .artolto4 tho' ho \b1Dk thlo aa\tor ewer a U\\lo 

wbtlo llld 1t ho ohonao4 hlo Iliad \he\ ho '"" •• a J'1Da betoro hll 
cloaf.DI lll4 ..U DO fhDk17• Bo p.-1 ... bo -.14 .. lila\ 1Nt naw 
t hat .,1'02 ballk w 'beDlt then to DO 4aallt ,.. .. , 110 ~~ •• all. • 

I 1Dqairo4 bn 1111tb ho ha4 .... W4q •• bo aaU "•..._ 
• ..,. llilltaa ®Uara, .. o wtlll Ula I. I. a., ... trS.Ua Ulo 

Boak ot Freoo, ... wtth BoU•d •• a t• an"•• ta tbo '•, 
auttot. IJl a441U. to Ulat tb«r bM al,..._. ...UJ'Od a Nrl7 luso 

balaaoo with u• (aboa\ tll,ooo,ooo •• or lan .s.,bt). I ... rod •• 

"PWOD tba,, adv Ulo o1-.wooa, Ulo Als•Uao ...... ._. a)R\ 

20 
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P'I.DCRAL. RESERVE I!IANtC 
0,. NEW YORK 

DArt;~ .,. u. U17. 
SUB.J£CTL!W. CPJ Wif 5'"'W 

_,_ 
•)naUal .. 14 bo1d1a,. u... le1Ue "flled ••• _..., ba4 ._ • 

.,.., utue nv U&a pan tol'talah'• ••• all ttae doll.u •tt•• wen 
rea117 .. a~a., pU4v •4 .. , .. atan nau .... he atuU• ta 

21 

Fran••• 11blllh 414 .. , - te en •T ""•• .. u.. .. '- ct•• .. ..,.. 
!here •• tbh .. t.taara 41'ift et Nfi\el t... PU'la '- l.ID._t ..,..... 

a«lal prohahlT •• '"'•' .._. aeoo.oof.~fhia ..... , •• ta 1Uelt 
' llat U "' tbe ... .._., et .U -.y_, tba\ ....... tlllllr teen. 

....... ., w ta 111a4 ................. tar ,... ... "'_ .... . 

,_. he)1lt .. u. r.• -· .... , ....... ,.... l.tlli - .. . 

...... 
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TREASURY DEPARTMENT 

WASHINGTON 

~ t .?¢, /1~ ~9, 1937. 

IIJWOJWmtl!i JOB. SICD'WlY lll!!91ft!W! . 

!ba attached ia a report upon the lattn part of 111 :rorelp 

trip 1n connection with !larcot1ca. It coYera the 111441• Saat, 

1'3. ~ ·~ 
B. 11. fhoiiiP&On. 

Regraded Uclassified
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JODIQI " Wl!ICI • 

118port of eo-ml•r B. 11. Thollpoon upon the latter part of hie nna:r 

lD eoDDectlon wt tb urcotlca. 

ID preYione repo r h rq o'baenationa ware oulooitted lD CODDaotlon with 

llawaUan IalaDCla, Japu, l'.oraa, lle.Dcboula>o , I:W&Dt;twl& (Dairan) , China, BoDC 

IDDC, and the PhUipplDa Ialanda . 

'l'be nb,lacot of tbia ..-port h o'baenatlona concern1~ countri11 Ylaliad 

on the retv.n> trip froa the J'ar :last to lew Torll: Yla Suas and Juropa. It 

coYere the followiJICt 

Straits Sattlaa.Dta. 

Ce;rlon. 

1Dd1a. 

IQpt (incidental 1Dtol"!lat1oD concerniDC s:rrla, Tu.rke:r and Greece). 

Ital;r. 

J.uatria (lDcidantel lDforation concarniJIC Bo.lpria and fucoalaY1a). 

Geran;r ( lDc1dentel Woratlon concerniJIC frana-SibariaD rail~ route 

aDd Poland). 

Belgi-. 

lrance (information conoerning 1111o1t traffickar a oparatiJIC 1D the Jar 

:laat t.bzoJ1Cb l'arh to the UDitad Statea). 

St raita Stttl"'Pt•. 

J.t SiD,p.pora oontarenca - • held wUh the Oolalaaloner of Clll.a'-· 
PolDta of lDteraata 'b...,.t ov.t n res 

Regraded Uclassified
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- 2 -

SiJI&apore bou a State lioDOpol,y o1.aa1lar in principal to tbo .. in tile 

otber Jar Jaotern tarrito r iao. A particular difference noted wao that tile 

opiu oold to uaero through retailero under .onopol,y 1o po1t up in ~l 

li&bt •tal container• of peculiar deoicn. file po1rpooe of thio 1o to defeat 

atturpta to collllterlait 1110nopol7 paca.c.a. !bore 1o conaiderable uaa of 

opium and otber narcotioo in the Straita Settlamanh, due, for one tbtng, to 

the large Chineae population. The Commiaaioner waa conaiderably concerned 

about the amount of opium betng "'"""led frolll China. Illicit land1nca are 

trequant on the Coaat troro ~1 cr&rt. In addition to opitlll, heroin 1o 

now appeariJI& principal17 in the P1nk Pille now eo popa.lAr 1n Cb1na and 

o riginating in Japanaaa controlled areaa. A conaidarable ~ling tr&rtlc 

is carried on by •an• of peroonal carriaro aa well aa in freight. !he 

i~~&enuity of the numeroua devices uaed waa Tery intereattng. 11th regard 

to IJIIIlCg).tng to the Onited Statea, two aiotera, of wboae Jlalllla I ...,.., nota 

and who couduct a DO'feltr ebop 1n SiJI&apore, are under euapicion aDd obaar

Yation with reprd to their poaeibla carrying ot narcotica to tha Onited 

Statea on tlleir fre~nt tripa t o San 7ranciaco. 

Ceylop . 

Ceyl on 1o a aaparata colo~ entirely distinct from India. At Coloabo 

t. conference waa lleld with llr. 'fadia, Jtzciae CoiDi .. i oner, 1111dar wboaa 

Depart-.nt t ile control of narcotics 1o directed, llr. J e rCQ.aon , hea4 of tha 

Police DepertiiBilt, wbo 1o 1n charge of narcotic lalg].tng en!orc-t , and 

llr. Letgb.-clai,.., Depuv Collector of Oo.ato•· 

24 
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Sinppore baa 1 h own colonial oplUIII 110nopol,y e111111ar to othere through

out the Orient, 1n -.bleb control of the un of urcoUce h atteliiJ)ted. 'l'here 

h a conaide~ble ..uc&lblc probl•, howe,..r, x-rticularl,y wHh reprd to 

25 

O....Ja , Charae and Bban&, theee beiJI& Yar1oue torsa ot IDd1an bnp. !hb tratflc 

h of considerable uno:r-nco to the author1Uea ao lt l"'leul te 1n appreciable 

lou of l"ttnnue. .f. ,...., 1ntereot 1JI& thin& wae broucht out at thlo conference 

1n diaouoaing the world aepect of opium ~lin& traffic. The Oeyloneoe 

of!icialo HJ~~&rlced that 3> tone of 'l'urldeh opiwa bad paned throuch Colo•bo on 

lla.T 9, 1936, aboard the Japan .. • ot-r Taeiloml llaru, bound for Dalren •ia 

lobe, Japan. 'l'hia •• of x-rttcuiar 1n teree t to • becauoe I bad been lntonoed 
~ 

by lUcholoon at Sbancba1 that other ohipoente of thie character 1n - &IIOUnta 

had paaood throuch Sh&ngbal. Upon receipt of thh into,..tton at Coloabo I 

cabled llicholoon to aoo it th1e particular opium had paseed throll6h Sb&Dghai. 

l!o replied that the Taeilomi 1/aru bad x-aaed throuch Shanghai, but abe bad on 

hoard onl,y 16 tone of !l>.rldoh coneisn-t. It h thoucht that the aieeblc 

4 tono were tranuhlPI*d 1011l8wh<lre betwwen Coloabo and Shengbd for tranater 

to J'or110oa. Jlicholoon reported thet three pre•louo obipl!lenh of thh cbal"tteter 

had paned through Shan&ha1 for the - deetin&Uon ao followo: 

June 8 , 1936 ••••.•.••... Hakone llaru •...•. 62 caaee 
.f.UC• 17, • ......... l!I>JI:uoan llaru ..... . .. 90 • 
Oct. 9, • ..•. . .......... . . ..... .. . .. . 300 • 

.f.ll caoee were of 80 kUoo not woi&ht. 

It 1o to be noted thet ehortl,y after theae ohipl!lenh paooed thrvacl> China 

en route to Dairen, 'furldoh op1ua appeared tor the f 1ret t~ 1n ~ 7•r• 1n 
!1onte1n illicit ..rket. .f. check h now being -.4e to find out 1t the ohipl!lenh 

of 'l'urldob op1UII wore lepl and coTered under the Leage procociure 'b7 export and 
1lllpo rt porai ta. 
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It thio &111>111lt of opium 1110nd from !furlr»:r illeplly 1t would appear that 

other am<nmta are aloo IIOYI.ng, aomethl.ng which ,. ... t watch 'J8f7 clooely. 

!Mia. 

1t Bollba7 a •W47 waa -e of the aitua\ion 1n tha abort u.- aft1lable. 

J.o ,. know the ~rta froa !Mia are no loqer lepl. !he -.nutacture and 

aele of opium 1a monopolised by the go ... ....-t. S&le 1a permitted by the 

provincial author1t1n thro~ licensed ... ndoro. 1'he collec\ion of pn,ja 

a Dd bb&Jlg 1a done under go•el'lllllent ouperYloion. 1'he collected products are 

atored 1n fQVernment .. rebouaeo and are releaaed for retail aele to l1cenaeea 

ll<>be_.!ena 1n Bollba7 and other large c1Uu 1n India. J. bill hea Juat been 

paaaed by one of the local legblaturea to prohibit opium 01110kl.ng in an 

aaaerably of two or more peroono. 1'1111 1a an example of a general governmental 

attempt to control the uee of narcottca to inoure prope r receipt of taxeo 

perteinl.ng to -· 

GaDJa 1a uaed in ceh the - Mlln&r ao opi,. , but pnJa ..,l<bc 1a 

meb 1110re co....,n than opium _,kbc· Ita uu 1a chieny confined to the 

laborl.ng cla10u. 1'here 1a no rutrlctlon apinot OIIIOkbc pnJa. 

Charao 1o chieny uoed for 01110kl.ng alone wi:b tobacco. C.raa 1a a 

otroneer intoxicant than pnJa and ita uoe 1a eonf1ne4 to tha lowr caatea 

in l eatern !Mia. 

llbaDg 1a abo a popular narcotic. It 1a uaed 110otly by the people in 

upper !Mia 1n the p reparation of intorlcatl.ng 4rinka, by grlndl.ng the 

lea•u alone with ep1eu and diaool'fl.ng in • .ilk or water. It 1a alao uoed 

for 11110klne. 

26 
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Oe.n,ja , Cbarae Md bDc are all produota of the Indian be-,p plant. 

Oe.n,ja co.-e froa t he dry no• ri.ac tope of the cul.Uftted f~e heiiiP plant. 

Cberea fro11 the reeinoua •tter which forru an &eti'fl drug when collect ed 

ooparete}J'. Bhang comea frora the dried luna of the hemp plant , either 

Mle or fe•le. '1'be cupply of lll\rcotico within India oeerae oufficien t fo r 

the uae of hor addicte. ~ the Japaneoe &mQ&gliD& trade eTidenceo i teelf 

~ In the aiddle laot, I th1Dlt 1t rill be aaa117 recognised eelcure of the wall 
'l 

known pink pUla. 'l'hh tbougbt •• palled alODC· 

lcypt . 

.t.t Cairo a nry intereotlD& conference wae held witt. Ruooell Paahe , mown 

ae one of tho cutatandiDC narcotic authcri t1ea of the world with particular 

reference to haohhh. llr. Ruo11ll hao for 111111)' yeare been Chief of tho Pollee 

a t Cai ro and hao devoted the graetor part of hlo onerglea to combating the 

u .. of narcoUco. .t.t one \111111 he had in Jail 8 ,000 na.rcotlc addicte. 'l'he 

chief drug, of coureo, uaed in IQpt h the haehiah, ~~W~Dtloned aboTe, a epaoiao 

21 

of canna'bla Indica. llr. Ruaeell p.YI • a great daal of lnteree ti.ac lnfor~~ation 

concernlD& ita uae and i lli cit Introduction. One nr,- intereatlD& incident 

beiDC the eaisnre In .t.ntwerp, BelglUII, of avpro:rillatal7 20 tona of beahlah 

deatlnad f or !Qpt. 'l'hie 1a cited hera to Uluetrete what goee on at forelp 

porta euoh a e .t.ntwerp, i!Dtterd&aa, llaiDburg and Dandg. 'l'he h&ehiah eeipd a t 

.t.ntwerp had co1111 from the Baar laat and waa a aeembled at .t.nt werp for :!Urthar 

IIIIUCCliD& Into :tgn>t. Ccnlidarable haahiah aauullD& in the paat hee talcen 

pla ce fro11 Greece and DllchborlD& countriea. llao f ro• S7J'la and IA'b&Don. 

Cairo authorHiea are a laTe ou the qui TiTe to prennt -uli.ac and are 
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r<~aaonably 111CCa11tul aa nldenced b7 rec.,t 11hure made on the at-J' 

palt ln& thJ'cllg)l Port Sai d. llr. Rl>.aeell b liNCh intereated in the hr 

!utern altuation, partlcularl;r dua to the ua• of the SUes Canal by carrlara. 

IH't· 

!tel)' li!La ita own wuppoaedl7 diligent n&J'Cotic aerYice about .-bleb. III1Ch 

hu been repo r ted, therafore there 1o no uae of &Oln& into 1t haTe. Bowe,..r, 

it would appear that they were not aware of what hea recently been directed 

thJ'out;b Italy on J'Oute to other countJ'iea. J.a I have aet forth elaewhare, 

the routea over which the la.Tge scale n&TCOtic venturea fJ'OII the Jar laat 

are conducted at pr11ent are thJ'cugh the SUes Canal Tla at-rend onr the 

Trana-S1ber1an railroad. The condgnoaenh we know of are deatined for the 

United Stetea o,.. r thue J'OUtea , but ao far aa the Italian or o t her luropean 

author1t1ea know, aome of the narcotlca are dropped in Europe . Wi t h reprd 

to the tirot ..-d J'OUte the porta of call pr1nc1pally concern Italian porta 

and llaTae1Uea. The route fJ'Ora SlJa.n&l>ai thJ'O\I&h SUes to Venice was the one 

uaed b7 the p rincipal New York mob , co ... nted on elae.-bere, in the .xped1t1on 

conducted b7 Julius L1...,, The last known conaignoaent Rich Lh-.D waa 

0cheperonlJI&• waa intercepted in Sbenghei end conailted of t wo larp tl'llllb ..,.e..J.. . 
of 112.3 kiloe hi&h grade morphine, .. I heve co.-nted upon el11wb.ere. On 

the trip preT1oual:r t o thla one Liaraan carae int o Venice OTer the &&Ill ateaeer 

line rlth three a1a1lar tl'llllb, which wera und.oubtedl7 deatined foJ' fluother 

tranaportetion to J'ew Yorlc. Innatiption at Trieate brought out the fact 

that the •-r• of the Italian line =in& into J'ew York, paTtlculaJ'l)' 

the Saturnta end t he Tulcanla will baar particular • tchinc. Certain lhlp' 1 
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officero from the .. two 1'811811, al though Tlr)' moderatel:r pa14, are liT inc 

upoa a ocala-in eo-a-te rith their le&itU.ta inco•l· Aloo, upo11 the 

occaato~> o! a !airl;r recct "isure in Baw York, 011 oJ>e of thua ohip1 , whel> 

tb<o lelllaD illpllaate4 ned. froa the ohJ.p, he 1a oa14 t o han COIIIIWlie&ted. 

with his ce.ptein after three clqa ab1e1>ce, reque1tl.nc inotruct1o1>1 u to wbat 

to do next. Upon inquiry I fin4 tb<ot thio captein b now retired. 

Anat r ta.. 

( '!he wor ldJ>B of the Mtional narcotic coJ>trol in the countria1 •at1oaa4 

b<oree.fter will J>Ot be 41ocuua4 aa the;r ba't'l beea prnioual;r and reported in 

conaiderable detail.) 

In Vienna the IUbJect cf opium narcot1c1 !rom the lfoar l&at wa1 dhcuoled 

at lo11gth and one poiat of inte rest brought out wae that opium 1o IUppoaed to 

be mo'rl.nc from 'l.'llrby to Greece and from Greece to the Uaited Stateo by Greek 

ohipo. Aloo , thet the aarcotic t raffic in Bulpri& and TlJ&Oal&Tia 1o actlTI. 

I t h rq tho'acht that we ohoul.d keep our 17U oa the lfoar laotarn ccuatri11 

nry clooel;r at thia ttae. 

In Berlia a priacipal point dbcuaoed wu the uae of the nort hern ~J~~~Uling 

route Ti& the Tra.n1-Siberlan railroad from the Jar laot to t he Unl ted Statu. 

Tbh railroad con throQ&b Stolpce, on the Polloh- IID.aalan Frontier. '!hio .... 
""'« the point at wbich we abould Met aarcotic IIIIIUl•n in the tlltnra. 

s ... eral lo&do thet ft know han p&IIM throucb here rec8Dtl;r. While in Berlin 

I met llr. ~, .AIIIbeooad.or to Poland. I telkld aarcotic a to bJ.a f or a ohort 

t ime. 
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It appearo to ,.. that all nareoUco col.nc throuch Stolpee are not arrlTI.nc 

at Parh. '1!here are oo~~~e caaeo where theT are ney probablT taken cllrect to 

Dans!.&, 1!3m1nrg, B,...n, oto., tor fUrther cllopooitton. 

Bflclw. 

At Antwerp a lone conference waa held with Consul General John C. lllleT• 

l!e h • eey liiUCb interutecl in the 'l'realllr)' enforcement -ttera ao niclenced. 

bf hie paat record. llr. lllle)' tells me that narcotic amuullnt: of all kinde 

baa been and la now tre~ntly conducted out of Antwerp. He infor•cl ,.. that 

3u 

Antwerp 1a full,- aa •bo t• now aa it waa a 7ear A&Q, wbcl I waa there in connection 

with alcohol aauc&llnc· £e waa able to gtn • into ..... tlon alone apecltic linea. 

Our European repreaentathu a re now clnotl.nc conaiclerable attention to it. 'l'he 

Antwerp aituation will not be gQde into further here aa it l o covered elaewbere. 

lropgt . 

In Parla aenral oonterenceo were held with our wpervhing 'l'realllr)' Attache , 

llr. _11a1t , .Uocu .. l.nc amone other tbl.nco, RJI and .....,, of etfecUn cooperation 

between SbengbaS and our Zllropean aganta. Upon laarning that the atUt"G4e of 

the French !)Olice with repr4 to repreunt&tlYU ot a foreign gonn>Mnt omrattnc 

in their territ017 waa ao11ewhat of a atumbllnt: block , I went clown to tho pre-..,.. 
fec tte. ancl ba4 a conterance with 11. llonclanel of the Department of the Interior 

in charge of narcotic OIIIIIUlln&· llr. llonclaDel, after dhcuaal.nc at cona14er.llle 

length the qneotlon of the ope.r.Uona of foreign ac•ta in J'rance, aaaured • 

ot the intenae intereat and deaire to cooperat-e , on the part of hlault and 

aubor41nataa , parUcularl7 wbc I pn bia apecit'ic lnto,....uon of lart;e 

abipa~enta which bad gone into Paria and which ~ baTe COlle to the 'Dilitecl Stetea 

ancl which ~. on the other band, baTe bu11 f or the local narcotic 4_,.,_, 
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wh1cb 1t Yeey larce. One pol.nt I deoi.W. to put oYer n th lila wao that 

we were no t .. teuro , laln 'llllat we were 4ol.JIC, aD4 were 1n a poo1t1on to 

be ot cono14erable aoohtanoe to hio 4epart.Dt. ID Tin ot hio tl.nal 

attitude, I feel \bat we 'lt'ill be able to o.aure a ... ,. aathtacto17 arr&ll&'e

Mnt with hia repr41Jlc ettecu ... cooperation. 

lh1le 1n Parh I apprhed llr. Wait ot the tour acu.,. mobo in SbaDcba1 

wh1cb are e~~g~aCe4 1n ~~~UC&ll.JIC narcot1oo into the tl'Dited Stat .. to a oon

oidereble extent throueh lu.rope aD4 turn1ohad hla pert inent photocrapha. 

I aloo pn hia the ll.ne-up, ao oeen troa Sbancbet, ot the lao7 l.nter .. ta in 

le• York who ...,lpu.late the trattic. 

31 

Regraded Uclassified



J ,rE.tor : 

-.~ocnne&~ : 

n . :~ . Jr : 

... : 

L: 

n • .• Jr : 

. . 
W • 

•. . . Jr : 

li . • t . J r : 

L: 

d . . Jr: 

' . w • 

.! . . . Jr : 

L: 

Mr . r.ocnne~d . 

dllllO . 

' rcnie, I 1 = nooe . 

Right • 

Aey tn1n& ne11? 

.1 !1. 

JHnuor: 19, 1937 
10 :03 A.M. 

no , the sterling is qui£t - 491. 

Yes 

But ,,e t.re going to tU<ve to put sometnlll£ ttlrough 
t'or J rsentlne . They 've &lven "" order for Lbout 
t»O ai111on :llllhlS , -n~ so :& 1re going to c1eo r tnat 
u ~ ; robt.bl y t nrough gold . 'lne ,>oint I'll'S 1 t ' s for 
r.bout six cays; it c un 1 t be d one on the s pot rt te . 
ldld so tne Baru: of Lnglund hEd to call in for tne 
Fede t• r. l noll , una we t nimt tnt. t they proba bl y ht>ve 
vn or u er of t he same kind . ' nd so 11e • r e eo 1nt; to 
get tne two bar:ks u nd put t.nem toge tner anu put lt 
t • .rot.t n the FunJ • 

... r cnie, I olsn you•u ,;o rl< out~ Coble .. it 'Ieylor to 
;;o to ~o.t:,•o o.sldr.g till ,.n,rictn consuls in Tokyo to 
:&kc L snort ona ~uick survey of t~erican b~siness 
men to finu out noll' c&ny open-end contracts tncy got . 
see? 

1o no ve the J.merican consul in Tokyo •..• 

{/ell, c ll over J apan . 

On, I see, of all Amt ricun consuls .•.• 

rind out nor. cany open-end contracts .ve gol. , wnere 
tne A.ner ican business man t o import-export can't 
10et an excnange . 

rie cun •t get excaante? 

Yes 

I see . Now, along that line, there - there ' s meant to 
be a meeting this morning in New York among the banks. 
Apptr~ntl; it ' s cull~~ lhe Yokoh~m~ Specie bLn~- ah -
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to try to ge t toese contract items straightened out . 

,"/ell , nave - nave !!ass ana •·hite sit in to help you 
draft tne ccble, but I want it to go before noon. 

8efore noon. ~nd tne ct ble to - to go for all the
to cnec.t wi tn ••.• 

It goes to the Embassy in Tokyo . 

Yes , the i:.!llbassy in Tokyo , but have al l the Ameri'"an 
consuls in the important cities check <~ith the 
business houses to find out ho1·t many open contructs 
tney nave . 

.bnd ho"' mucn 01' 1 t is for icport end how ouch is 
ex~ort . Se?er s te tneo . 

I see . Separate t nem for import and export . 

Yes . 

J.ll right, sir . 

Get it off by noon. 

I ' 11 get star ted on thh t right a••ay • 

All right, hrchie . 

0 • .< . , sir . 

~ * * * * * * 

Hello . Hello? 

All rignt . :.!r . Taylor? 

PleLse, tna eft er tnat ~r . KcReynolds. 

All right, :Jr . Taylor . Go ahead . 

Hello? 

Good morning , Henry . 
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Hello , Wayne . 

J.re y ou uor.n? 

r:o , I • m home, I • m not fee Un.; .. ell. 

On, ! 1 m sorry . I hope it isn ' t ~bug . 

34 

t!o , no . N.J , no . Just " little too much excitement 
ove r the week- end , t nt. t ' s all . 

I ' ve - be!'ore I t a lk to Be11ley , who ' s comine in 
lu : )v , I won ted to check ~11th you e littl e bit . 
gone over those two c< bles 1..gain - ... ell , !lumber 
&g~oin and then !lumber :line o couple of times • 

Yes 

a t 
I 've 

Five 

And I 1 m 1.. little crorried c;bout soing too f&r with 
any tnini' ''8 ask Bewley there . 

.Vhy? 

'.'!ell, in the 1'1rst ploce, 1.hcre the - the Japs uren• t 
member s of our - of our group, a nd the action uppet.rs 
to be aerensive , End not offensi ve . 

I dian • t ask Ll'\Ythin6 except Bewley to find out .mat 
tt.ey «noll . 

• ;ell, t hat • s .vhr..t I .vente"' to t.e sure t;~ cnec« with 
you. 

~hat' s c;ll . I ' m not co~~itting- I jus t told him 
he - we t old ilim wna t wo got, wha t could he get? 

Yes 

Tha t • s u.ll . 

You got - you s ee, you •ve got a similar situati on 
exi sting in oll kinds of other countries. 

I !Ulo.Y, but this is somtthing new . All to ask 
Bewley is - you ca n s hoN him what we 've go t a nd find 
out wha t he can get. Ne •re not committi lllt ourselves 
one red ce:1t. 

\'/e ll, that ' s - that - t hat's O. K. 
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~11 right, Bayne . 

I nope you f eel bett er. 

Thank you, .Vayne . 

Right . 

Goodbye . 

* * * • * * * 

~cReynolds , pl ease . 

..ir . :.lcReynolds? 

Yes 

Go ahead . 

Bello? 

35 

JcReynolas: Good morning , tlr . l:iecr etary • 

... . J . Jr : 

!.! : 

l:! . :.I . Jr : 

:.! : 

d .M. Jr: 

11: 

l:! • .:.t .Jr: 

U: 

hlac , I ' m home . 

I ' m terribly sorry you ' r"' not feeling well . 

I can't unaerstand t nis man Charl es Fr azier of mine, 
because he's got the nett Cc.dillac out this morning, 
a l t hough I gave ex~l1c1t orders I c i cin't want nlo to . 
So waen ae gets torougll .,riving :.Irs . Yorgenthau at 
noon, I'll have him ~ome doHn ana see you. 

!/ell, I ' ve alre~;dy C(l lled tne General Motors people 
and told them not to trvnsfer tlle t ags and to leave 
the old car in service until they had further .vord . 

\'/ell , Mrs . Mor gentn.tu ls going to be in the Treasury 
from 11 to ll : JJ . 

Yes 

And if tney had the old ca r there, maybe they could 
turn lt back - turn back the new one . 

Ill r ignt, I 'll nave - I'll see that tney •re transferred 
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bac.< today . I put tne General Motors on r.otice 
th~; first thing that v.e ·.vantea t he other one in 
service . 

You .var.ted .... 

Tne old one . 

.. ell, At 1re - .:e •re more tnan plea sed with the old 
one, and the ne.1 one - it ' s the runni est thing, 
every once in a while tney set out one of these 
models tha t sway, you know . 

Yes 

Hello? 

Yes 

/nd this is one of these models that sway . Now, it 
makes you CLr- sick .1hen you ride . 

1/ell, of course, t hflt probt<bly is the - merely It 
bad ad jua tment of the stflbitizer • 

.. ell, I'a much r a tner keep the olu one . Another 
t ,l i ng , tu!s new one - (clicKing sound) - nello? 

Yes 

The r e~ r seh t ls at least L couple inches nigher • 

. /ell, tnr.t coulo be loNered . 

\'/ell , ~lac . . . 

38 

:;hy uon• t you - rte 1 ll put the old one back in !lrvice • 

?ut t ne o ld one bacK in. 

Then - tnen I' ll let tn~m mLka tne adjustments so 
far 6.S -

,.el ... , I . . .. 

- the stabilizer is conc~;rned, Lnd lower t he ser. t . 

Now look, I'm perfectly s Ltisfied with the old one. 
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It •s only run ebout s i xteen or seventeen t housand 
mi les . Let me keep i t another year ~nd l e t it 
r un i t tlttoueh. Let t nem turn this one over to 
the clhite iiouse . 

1.11 r ight • 

.;nat? 

O. K • 

I meGn the ol d one is an exceptional l y good cor 
and I ' d much r <J ther keep it . 

:.11 rit:nt . 

I mean <hen tney start cutting do·•-n s elHS end a ll 
tnft, it ' s never r ight . 

Yes, ~11 right . :ie ' ll 

hml t he old one is one o!' tho best car s I ' vc ever 
had a nd I •d like t o run i t another year. 

O. K. .Ve 1 ll s ee tha t it ' s done . 

I ' a t ell tnem I ~?preciete tneir offering of a new 
cer ver y , v &r y much, but t ney mude such ~ gooo car 
l~>st yer. r I ' o like t o run i t c.notner year. 

0 • .< . .. e • ll see tnat it ' s done . 

And I ' m sure t hey can sell this car, or t urn it over 
or som~thing of the sort . 

Oh ,•tell , tnet- t hey 're not .vonied; tney c cn t ake 
care of it . llo - no oi!'ficulty about tnt. t , cer tainly. 

I mecn tr.cy - they can dispose or it, can• t t hey? 

On yes . 'lhere •s no - no Jifficulty 
t ner e •s no obliiatlon wnatever on i t . 

llell , I ' d much r a t her keep last year' s car . 

O. K. , we ' ll see ths t .... 

I mean t ha t ~hen they begin cutting down uphol s t ery 
and ell the t - and I've - every once in e rthile the 
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. : 
H. J . Jr: 

'.! : 

!t . :.. . Jr : 

!.! : 

H. •. Jr : 

:-. . .J . Jr: 

- 7 -

Coo1l.l8c gets out a cer which is not a good model , 
~ riding, you know? 

Yes 

.na I'm al'raill the 137 i sn ' t any good . 

All right, we ' ll see tbut we keep the old one . 

Thank you, :.lac . 

All t•ight . I hope you feel better . 

Than« you. 

GooClb)'e . 

l)oodbye . 
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Op"rator: 

Oliphant: 

d . ~ . Jr : 

0 : 

!l . M.Jr: 

0 : 

I! . 'J . Jr : 

0 : 

c • ..l . Jr : 

0 : 

H. 4. Jr : 

0 : 

rt . li. Jr: 

0 : 

ii . i.l . Jr : 

0 : 

H. L! . Jr : 

0 : 

H • .l. Jr: 

0 : 

H . J . J r: 

0 : 

H. II .Jr : 

llr . Oliph&.nt . 

Hello . 

:lello, Berman . 

Yes 

"enry . Henry . 

Sorry . 

Pardon me? 

I ' m s orry . 

About wna t ? 

Yow· bci ll!! laia up. 

Pardon me? 

Your bei ng lai d up . 

January 19, 1937. 
10: 53 A. ld . 

• 3t 

Yes . Her man, whEt I 1d like you to do - I don' t know 
.vnat you' re aoing - coula you come out to the house? 

''ight nor.? 

Nou . 

Right no.; , you mean? 

Yes . 

Yes , lndeea . 

And Magill ' s here . 

Yes 

hnd I •d li&e to get you storted end t nen I 1 ll ·dthdrew 
and go ups t airs, see? 

I' ll come right out. 

Thank you, Her ma n . 

* * * It • 
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H. A.Jr: 

;),Jert. tor : 

.. . ... . Jr : 

- 2 -

Bello . 

1 1m getting ~r . ~cReynolas. 

Hello? 

40 

.. 

Go ahead . 

.Jcrteynolds : YEis, ~r . Sccr ., tary . 

u . • · Jr : 

•• .. . 
n . L J r: 

~ : 

H . ~ . Jr : 

!J : 

t. .. t. Jr : 

J . .d . Jr : 

·' · • Jr : 

iJ: 

rt . • . Jr : 

!J: 

n . t . Jr: 

rl • ..1 . Jr : 

1.1 : 

li . l.! . Jr : 

..lac , m~<ke out •• lag111 1 s t hingumabob . 

Xes 

And ! 1 m going to c all up - end t hen you tLke it over 
yourself . 

·•ell, of course , all rou cf.n oo i s send a nomirun.ion. 

•• h.& t? 

All you er-n cio is send up tht: nomint. tion. 

•lell, ~n•t else do I ~~nt to ud? 

.'I ell, of course you can 1 t make - you can' t commission 
nim now . 

,.o, but n«:: ' ll. ... • 

• e 1 1_ he ve - .ve 111 h£ ve the nom1ru: tion prepa r ed . 

out can 1 t he start before he 1 s co ru'irmed? 

No . 

No . 

de ccnnot? 

1/o . 

Oh . 

No, he - you see, it ' s - •·hen Congress is in se!Jsion •• • 

Oh 
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\1 : 

t!. ' . Jr : 

.. 
41 . ~ . Jr : 

'J : 

. Jr 

• f . •• J r : 

.. .. . 

. !. • Jr : 

"' ' 
' . Jr: 

" . . . Jr : 

.. 
u . : . Jr : 

~.:: . ... . Jr: 

!.1 : 

• t. V. Jr: 

- J -

.•. i t can only be done- thtt is - you see, ve had 
thc. t same .,uestion raised •itn bob Jackson . .. e 
nod him ~or~ing here, you know - we had to hire hi m 
for tmother job . 

~o~ebody cn:nged the dates on Job Jackson t oo . 

llWl? 

Som£bouy crungea the dc.tes on ~ob Jackson . 

J:es . ni l rignt . ..ell, you t~ke it over yourself 
to roster . vo I nave to ini•1Ll ~r~tning? 

>."" ' ,re:H..:~~>bl; . or course, ••ryne c:>.ilu lnit1nl it 
ES •cti~T vecr~t£ry if you cnt to . 

::o, send it out co t-e nouse • 

! 1 11 send it out . I ' ll hove it preparea and sent 
out to you rignt &WG.y . 

J-.nd we ' 11 lt:t the JJ;;.n .a. it . 

•. 11 r1gnt . 

. nu ! 111 cc .1.1 u,> tne .nl lt. !!:>us .. lind tell tolem . 

•11 ri•nt, •e 1 11 h~eve it. fixe .. rignt away . 

ohb t I 3 tnllt? 

.• e •ll nnvc it fixed right away • 

You t.~okc it. over Lo fos ter yourself. 

Yes , I .. ill. 

~ybe tn~y could still "enJ it up. You see, the 
~er~te ccets ct one . 

Sure . 

I ' ll find out . 
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M: Yes , ;ve - if - I don ' t kno~o 1 ny r e&son "thy thq 
c&n ' t send it up today . I ' ll nove it - I ' ll hav~ 
it prepa red immediately . 

... • ..! • Jr : And I ' ll t a lk to ~cintyre • 
• • • .•. 1•11 right • 

* * * * * * 
l:l . l.Jr : Hello . 

&l·s tClotz : Hello . 

ti. :.O . Jr : 1 "ant "'cintyre , ubi te dous e , ) lease . 

tC : Yes , ju.i t &. second . 

0p~rl tor : Hello . 

;\ : :.!r . Mcinty r e b t t he llhito Hou s e for the SRC:t: e t ory . 

0 1ll .. ntor : All right . 

:<: dello . 

ti . ~o . Jr : Yes 

:< : E.ve r :r t ni ng going all right? 

H. :.! . Jr : S:1ell. 

K: Swell, dio you say? 

H .~ . Jr : Swell . 

tC : Well? 

" .. . . Jr : S - w - e - do~ble 1 - uouble 1. 

:< : On (Loughs) S - s - w - e - 1 - l. 

H. J . Jr : !<'our 1 ' s . 

J{ : - le!el . ..n rignt. 
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ri . J . Jr : 

~ : 

~ . , . Jr : 

i( : 

Opero t or : 

.t . ~ . Jr : 

J.:Intyre : 

" . . Jr : 

:A : 

u · - · Jr : 

J : 

1\ . .. !. Jr : 

.. 
'· . . Jr: 

I : 

11 . ! . Jr : 

'1 : 

1 • • ..! . Jr: 

ti • ..!.Jr : ,, 

• 

- 5 -

Every t hing ' s S'Nell but rey head . I guess thu t 1 s 
S11elltd ; tnt. t ' s t:1e trouble. 

ics , 1 1 11 bet it is . 

I t feels t~ice its norQll s i ze . 

A~ ...... nish I coulJ uo som~thing for you. 

1Jr . \lcin tyre . 

Hello . 

Ht.lto . 

Hello, ..i~arvin? 

Yes, uenry . 

I •m no.ne u little un-.~~or tne ;;C;&tn .. r . 

on, I 1 1n sorry . 

.. ll&. t I ... uut to uo i- th1J unu I neec your nelp . I 
s"'' tnt. t'rt:siuent. just Lei'orc sup;>er S&tw·.loy nith~ 
rna su~. csteu toe n;.ce of .los .. cll :.!t.gil l for 
Un.:.Er ... ecr ... tt.ry . 

Yes 

J.ua lit.. • pprov"'- 1 t . 

ies 

:Jq;ill is up here & t the house f or me a nd he 1 s go t 
the 0 . K . of Pr es i dent Butl"r of GolUJllbia . Hello? 

Yes 

He ' s sot 111s leave of absence errangec . lio;;, I told 
.!icneynol ... J to 1ix "j) the thing t.;.a send it ove r . 

Fine . 

I • vo done nothing ~obout the Sent. tor s . 

Oh, I • ll cncck t hem for you . 

•• 
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ti •• Jr : 

" · ~ . 

. Jr : 

n . .. ~ . Jr : 

t • • Jr : 

.'!. : 

r . • ~ . Jr : 

. . 

;.< : 

' : 

d • .I . .Tr: 

:4 : 

tL,j . Jr : 

~ . .: . Jr : 

11 : 

il • .S . Jr: 

44 

- 0 -

1 na .mE. t t ne Presicent tnougnt r.es n e - h& ' d tr> to 

c r euit taem bo th to li er~ Yor k aaa Illinois . 

/'n- na . 

rl~o • s a r egist e rea Democrc.t in tlew York City • 

Yes 

but ne origin~elly - .1is tto!:lily co::a:s froc Illinois . 

llello? 

Yes 

I .. a t you • 

!.01. - s.> I 1ll ltl&Vo: it in YOW' Mnd, <cno 11' yo.! 'll 

..10 m;o a rc. vor, if you wunt ;. r;ybouy to uo &11) ctlling , 

SSA wtevE Gibbons to ~0 it on our end . 

Yes 

But I ' a a!Ucn r L t:ntlr It& ve i 1: aone frvm t,te nni •~> House . 

Yes , I tniru: .. e better , Henry . 

laiUcn r a tnor . 

Yes 

You •·emeober c.i.::l, don ' t yo"? 

Yes 

de .IUS :11tn oe the f irst yeur . 

1es1 I reme:b~r nim . 

/nd t.he Presi<Jent •s very much pleosed . And wnat ne•s 

going t o do , he ' s goin~ to taAe ove r Inte r ne! Re venue 

und tsxution on the Hill . 

. ;ell no«, will tru;t co:1e over to oe? 
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:.1 : 

rl • .J . J r : 

. l. t . J r : 

l : 

tl . &.Jr : 

:.! : 

~ . . .i . Jr: 

:.! : 

11 • • ~ . Jr : 

~ .. : 

l . , . Jr : 

u • ..! . J r : 

• • .. 
d . lol. J r : 

.. .. 
tl . ~ LJr: 

~ : 

li. .LJr : 

• 

' 

- 7 -

I don' t nuve t o bothe r Jc!leynold s abou t it? 

:O:crley no l us 1s nf. vint it fixed up ~:ond oe ' s go1ne to 
send it up to the nouse for c e to in1t1s l t. nJ 1t 
ought ~o be ove r in your l ap ~ith1n an nour . 

0~., Henry , I ' ll l ook ~:o f ter it . 

ThanK you . 

You going to be a ll r i ght by tomorrow? 

.'I ell - vm. t ' s tha t? 

I scy &r e you "Oin!: to be t ll r i ght by to::~orr o.v? 

Yes , I - I - you ~no~ , I ge t thtse neadtches t bout 
e very t hO .. eed: s , tnd I eot -

45 

..Irs . Mcinty r e ' s t ons 111t1s . t. nc ' s going to miss the 
wno!e sno.1 . 

Par do11 tne? 

I s~;y llr s . '!c inwre nes t ons i litis . 

Oh 

.l..na sne ' s goil\6 t o .:li ss tnt' •nol e s holf . 

Oh no . Jn, t m t •s - 1sn•t t ht. t too baa? 

I t certt. in!y is . 

,. 
. JO I I ' 11 - I ' 11 be all rich~ by after noon . 

1..:.1 rieht . ;;ell, I' ll - I ' ll check on the other • 

nnd - bu~ I •ll tel l :.lcReynolas - soould - to come 
and s .. e you, or shoulc ot see Foster? 

-:;he t? 

• .. nen he comes o ve r , snould he come t o your desk? 

ies , eitnet• one ol' us th11 t e r e her e . 

;.11 r ight. 
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lol : 

U. I . Jr : 

:J : 

H •• J. Jr: 

1 : 

u . ... Jr : 

"l : 

• 

I ' ll speu to Rudolph right away about it . 

But you•ll take care of the politi cal end? 

Sure . 

Thank you v ery mucn. 

Highto, Henry . 

'lh&M you . 

Goodbye . 

46 
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.,. . 
• 

Oliphant : 

n . ~ . J,..: 

0 : 

H. :.! . Jr : 

0 : 

H. J . Jr : 

0 : 

rl • ..! . Jr: 

0 : 

n . !.! . Jr: 

0 : 

H •• .f.Jr: 

;) : 

H. !! . Jr : 

0 : 

li . :f.Jr : 

0 : 

II . M.Jr: 

Hello? 

Hello . 

• 

Tne bill i s tnrough. 

S!'. ell . 

January 19, 19)7 
4 : 0:3 ? . !.! . 

All passed in - an - do you :;ant a 11 ttle neNs 
~:.bout H? 

Yes, I do . 

"ell, there ::ere t=ee cotions, one to - tnree 
amendments - one to caKe it expire June JJ, 19)8 . 

Yes 

That N&s uefe&ted tRo to one . Then anotaer, the 
motion for vn emencb!ent to re4uire e fiuul c udi t . 

Yes 

47 

Thut 11as defeated t 110 t o one . Then a motion to 
str ike out Section Two, devaluat ion, ~nd thut was 
defe1. ted t .vo to one . 'laen - oh, Lnother J:o tion to 
r ecommi t t o tne CoL~ge - to the Committee t o str ike 
out, t. nd t net WE.s defeated . ""d t nen taey Cl'me to 
a vote end passed, t.bout a <,uarter til l four . !low, 
I t ol d Hester he could conceiv£bly press someNllll t 
and get it rignt up to the Presi dent, but I told 
J:!ester - I sai d , "It's vll over now but Just letting 
it go t hrough in the routine wey, except •••.• 

Oh yes , 

<IIlli t? 

You a ean to try t o get it down to the President t oday? 

Yes 

~o . 

No . 

No. 
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v: 

rt . ... . Jr: 

0 : 

H.d . Jr : 

U: 

11 • • • Jr : 

0 : 

u . •• Jr : 

0 : 

t~ . :.l . Jr : 

0: 

I. • · Jr : 

0 : 

tt . .. . Jr : 

0 : 

ti. • • J r : 

0 : 

H • ..l . Jr : 

0 : 

H. !.l . Jr: 

0 : 

d • .oi . Jr : 

48 

- 2 -

Pnd I a sKed him to·make up a list f or you in case 
you wLnted to 11r1te to &n.ybody . 

Fine . I .onaer if Hester ' s around , wheth~r he ' s 
delivered t hose tnings t.o tnose ~lerks o::- not . 

lu1 - I uon ' t knoN - I - ne s&id i f I d10Jl 1 t .von t 
nim rignt a .16Y ne ' s goi ng out ond get tint some 
luncn . 

0 . .<. 

So he ' s eating l uncn . 

You mi&hl. tell him 11' ne c omes in - asa him to e i ve 
me c rinb, will you? 

! 111 ~ve dester g ive you L ring . 

I 1 m ueligu ted . 

All right . 

velli!hted , no.v. 

J.nct tomorro.v • s - tomorro•: ' s Inaugurro. t i on, you know . 

Yes . 

Tnis i s tne day before InnlJlur~ tion . 

Ri~ht (Laugning) 

Ri gnt . 

And I tr.ll{ed t o - t o - llhll t ' s nis name - Gibbons . 
lie said ne - he sent you t.vo tickets . 

Sa i d .. l'la t? 

Said ne sent you two tickets . 

Th5 t w&s very t nought ful . 

Right? 

Yes . 

O. K. 
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0 : 

tt .;J . Jr : 

0 : 

11 . 1l . Jr : 

0 : 

d • ..! . Jr : 

0 : 

t. • ..! . Jr : 

0 : 

d . li.Jr : 

0 : 

n ... t . Jr: 

0 : 

H . ~l . Jr: 

0 : 

H. :.: . Jr : 

0 · 

i:i . Y. Jr : 

- 3 -

I wrote you e note ebout it . 

All right. 

I'm goi ng to have e beautiful girl a ccompanying me . 

You have? 

Tall and beautiful. 

xbout three years old? 

tlo , she' s oo;m at - soe • s down a t Key /lest . 

.nu.t ? 

She ' s down a t Key .lest . 

Oh 

!.lac ' s daughter . 

Mac ' s daughter? 

Yes 

Fine. 

There 's four of us goi ng up . 

Jo ine . 

~ine . 

All right . 

4S 
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•.l...l . Jr: 

Op~rutor: 

H .... . Jr : 

O,>tr:. tor : 

boll : 

n . . Jr : 

B: 

!I . .. . Jr : 

B: 

J . ·' . Jr : 

a: 
H. M. Jr : 

B: 

i! . :I . Jr : 

B: 

h . • . Jr : 

8 : 

rl . :~ . Jr: 

B: 

tl . lt . Jr : 

8 : 

Hello? 

Hello . 

t!r . Bell . 

!.!r . Bell? 

tlello . 

cello, Dan . 

rlow , ou feelinG? 

January 19, 1937 
4:Jd P . ~ . 

llr . Bell. 

A little better, t nank you . 

.so 

Oood . Say , t nese bill notices ouellt to go out tonight 
because of tomorro11 being a holicay here . 

That ' s right . 

Have you got any Lnoughts on tnem? 

I t hink f i fty million . 

Do you? 

.l'hy? 

.. ell, !<S ~;ne next .vere t o be tne 27tn, and ir we go 
to - u· we go Ell tne way tnrough to !.larcn 10, we ' d 
nave to ~all from ban&s about 3d9 million. 

Yes 

1hat woula reouce tne vmount in the banks to Ebout 
4o~ million . 

Yes ' 

I mean in the special depositar ies . 

Yes 

~nd tne lOth would be tne last 1reasury bill issue 
01 the extra amount . 
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H.:.I .Jr: 

B: 

li .M. Jr : 

B: 

H. li . Jr: 

tl : 

H.li . J r: 

B: 

l:! . :.I .Jr: 

B: 

i:! .U.Jr: 

B: 

H. :.I .Jr: 

B: 

H. li .Jr: 

B: 

a.u. Jr: 

B: 

li .li . Jr: 

- 2 -

Yes 

In other words, you'd have JvO million mBture in 
June . Now wait u minute here, I 1m a little ahead 
of my story. It' you'd start on the 27th of 
January with the next bill issue, you•d end on 
March J. 

Yes 

If you•d start on February J -

Yes 

- you' d end on ~arch 10 . 

Yes 

.Vi tn your siX issues . 

Yes 

And t hat might pile up the belances e little during 
the tax payment period . 

l.luring wna t? 

l.luring the t ax payment period. 

Yes 

51 

It looks no• as tbougn that during the month of 
Warch we Rill get in approximately 250 million dollars 
out of the Qarket over and above our expenditures. 

Yes. 

~o that I thought tnat you might want to consider 
sterting at the 27tn and ending the Jrd r uther than 
starting the Jrd of February and ending the lOth, 
because between the Jrd and the 15th would give us 
time to allow our balancec to run down. 

BetNeen the Jrd end the wnat? 

Jrd of Warch and the lfth. 

I see . 
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c 
B: 

lL :.I . Jr : 

B: 

H. !.I . Jr : 

B: 

li . .J. Jr : 

B: 

i! .!J . Jr : 

B: 

a .~ . Jr: 

B: 

1:! . \I . Jr: 

'3 : 

d • .<I . Jr : 

B: 

H. ot . Jr : 

B: 

H. IJ . Jr: 

- J -

Nhen you have your tax payments come in. flould 
give us the time - time itere to let our balances 
run aovm with the Federal Reserve . 

Yes 

:>o tha t when we d raw this 250 out of t he market -

Yes 

- wny, it woulan ' t have as much effect as if it had 
piled on top of a Treasury bill issue also . 

Well , d o I have to decide tnat - I mean for the 
:<7toh - t oday? 

Ought to go out t onight . 

Tell you .viuit I wish you ' d do . olill you talk it 
o ver with Taylor a nd then call me? 

Yep 

Will you do that? 

Yes , sir . 

All right . 

You ' d rather, I take it, get 50 million. 

Little r~tner, but I don't care . 

An- ha . 

Tall!: it over with Taylor and call me back . 

All right , fine . 

Thanks, Dan. 

Hello .•..••.. 

52 
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c 
Operator: 

Belt : 

H.J . J,. : 

B: 

B.J . Jr: 

B: 

H • ..r. . Jr : 

B: 

H. J .Jr : 

B: 

d . '&. Jr: 

B: 

B. :.l . Jr: 

8 : 

H. t.! .J,.: 

B: 

H. IA. .Jr: 

B: 

B.M.Jr: 

B: 

B. l.I .Jr: 

lo!r. Bell. 

Hello . 

tlello, Bell. 

January 19, 1937 
4:25 P • .J . 

53 

I talked to .vayne. Ue didn't have any feelings much 
one 11ay or the otner . He said he had a hunch 1t ' d 
be better prob£bly to let it go over . 

Yes 

But ne saia ae aidn 1 t Know thLt he had any feelings . 

·/tell . . . . 

-on it . But • • • 

How strong ao you feel about lt? 

Well , we talked a little ubout it, and I said, 11Well, 
maybe we ' d better both recommend tha t we l et i t go 
for another week ." 

I -I'd a li"tle bit prefer it. 

And tnen if necessary we ' ll start, let's say, on
in February, and run - instead of running six, run 
four . 

Yes 

That gets 2JO million for June instead of 300 . 

Yes 

l:loN would the t suit you? 

I'd a little bit prefer it . 

Al l right. He ' ll get 50 million this week. 

Right. 

Thanks a lot. 

Good night . 
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;(oL Gray . 

London , 

Doted January 20, 1937. 

Received 8 . 30 a .m. 

Secretary of St~te, 

Washington. 

24, January 20, noon . 

FOR TR":ASURY. 

In~ speech in the house of Commons l os t night 

on European peoco, i n which Eden pointed out Germany bas 

it in her power to indicate a choice which will decide not 

only her fate but that of Europe , he otntes : 

"'Ve nro prepared to coopernte in the common work 

of political appeasement and economic cooperntion, but if 

this work is to succeed it needs the collaboration of all 

xnd if that collaborabion i d forthcoming there crxmot bo 

nny doubt in tho mind of nnyone in this House or elsewhere 

that we can crento r better , sanor, more prosperous F.uropo 

in a world a t ponoo "(*"'*) "r'iG nro nn;xioue to help townrds 

a further adv:mcu alonG the line dlf incronsod economic op

portunity . But this should pe, in our view, on ono condi

tion. Economic collaborati on and politi c~l nppenscment 

must go hand in hand. If economic nnd fin~ncial collnbor

'ltion merely roaulto in more nrmnmonts and more political 

distur bances, tho eouse of ponco will bo hindered rathor 

bban holpcd". 

Roporta r oach London from Paris that tho French 
Govurnmcnt 
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- 2- #241 Jnn. 20, noon London. 

Government h~s been given nssurnnoea or n crodlt from 

London when neceaoity nrises (s1m1lnr to thnt made l ast 

spring through Leznrd- Embassy's 12, J~nuary lt, noon) , 

secured on gold. DAILY TRLEGRAPH reports the rumor tod~y 

giving amount as pounds fifty million and repayment wi th

in the calendnr yenr. 

BINGHAM . 

HPB 
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( 

,.. no-.t.,la, 

'n.. .. ~ et Inut., 

S lr t 

!toe ODut ;_,. ..-... a nl.lo o\sUoo f <W ,.. ,.., •• , uao 1a 
ecllldoo\1,.. \loa ot'tlehl. 1No1nooa of \be ~ .lot~\ wllloll ... u .. 
CHI ... 'Pl.. - llllilill!ICO ad ._.........,. Lrc ,..,.1"'7 of \be :ton lhoa\, V1r a1&1a, 
~fl .. - .... b .. l. ,.nal, ,_ .... HeUoaal Put: &.1'91 .. ( PuliUe 
ii\IJlU ... u4 Pl&lllie FVU of tao llaU-.1 C.pltol ). 
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GROUP MEETING 

Present : lolrs Klotz 
Mr . McReynolds 
:.lr . Upham 
Mr . Bell 
Mi ss Heche 
lir . Taylor 
~r . Loctlllead 
Mr . Gaston 
!,!r . Oliphant 

January 21 , 19.37 
9 : .30 A.M. 

57 

f! . !.! . J r: Following our usual custom when we ha ve a new 
member joining the 9 : .30 group - ~r . Lochhead -
it is the usual custom tha t he gets up and makes 
E speech . 

Loctlllt:ad: I 1ll get up (rises) but I won ' t make E speech. I 111 
simply s ay thot I 1m glad to ha ve the opportunity 
to be here . 

H .~ . Jr : That ' s no speecn . 

Gaston: That •s lousy . 

Oliphant: Throw him out . 

Locnheaa: That ' s tne speech • 

.Dell: Glad or tne opportunity . 

H.J . Jr : ~I ell, everybody 's f eet dry? 

Gaston: F'ine day • 

.llrs Klotz : They dldn' t even go do.m, these fellows . 

H . ~ . Jr : Down wnere? 

~rs ~lotz : To the Hill . 

Oli,>hant: Get wet? 

H .~ . Jr : I wasn ' t wet. 

Mrs ~lotz : They ' re sissies . 

Oliphant: Wonder how much pnPumonia there is in town. 
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il . 'L Jr : 

Oliphant : 

Gaston: 

Gaston: 

t! • .J . Jr : 

Gaston: 

H . i4. Jr : 

Gaston : 

H. ll . Jr : 

Gaston : 

fi , .l . Jr : 

Gast on: 

l:I . J.I . Jr : 

H. :.t.Jr: 

Gas ton: 

h . loi .Jr: 

- 2 -

Herman? 

Not a thing. 

Oid you notice the Times accepted your assi gnment, 
came t nrough with it this morning? 

I di dn1 t . 

Interviewed the rinanoe ~inister at Tokyo . 

I noticed tne •iall Str eet Journal. Is t hi s the 
story (referring to brtiole on front p&ge of !lew 
York Times of Jan. ~l entitled "Open Door Urged in 
No r ld Colonies by To~yo Kinister")? 

58 

No, it ' s on tne financial page, first story on t he 
financial page, speci~l wireless interview with the 
Uinister of f'inanoe . 

... sup,oose he thr ows my story doYln . 

No , he doesn ' t. 

He doesn • t? 

No, he doesn 't. 

(Reading from Financial page of tlew York Times of 
Jan . 21) •Jap&n Clarifies Exchange Curbs . Says 
tile 01fficulti es Htore in Getting Yen •1ill be Ended 
by Hew Regulations . To Stabilize Currency . Tokyo 
Declares VaJ.ue uill tlot be Changed - Is rleady to 
~x~ort Gold if Necessary . • 

Says they ere not going to devalue but he admi ts 
they are having very serious di fficulties . 

(On phone) Hello? 

(Has conversati on with Mr . Keyserling, 
secret ary t o Senator Wagner) 

I'll read t his before my press conference. 

~uite interesting. 

He doesn't throw me down? 

Regraded Uclassified



Gaston: 

H • .:I . Jr: 

Lochhead: 

Gaston : 

H. J . Jr : 

Lochhead: 

'hylor : 

H. IJ . Jr : 

Taylor: 

H.,\I . Jr : 

T~tylor : 

11 . ... . Jr : 

T&ylor : 

d . L Jr: 

Taylor : 

H. 'A. Jr: 

- J -

No . He admits t hat • •.• 

Hove you read it, Archie? 

Yes 

He admits there is some confusion, but he hopes it 
will be cleared up in & short time . But tney are 
a nxious to stop some of the exports of capital. 

sli 

de says tha t t he Japane~e have been buying out American 
interests in Japanese concerns pretty r apidly, and 
t hey are calling a hlllt to t hat because it mea.ns too 
much transfer of funds . 

(To Lochhead) I g"ve you th~ t c&ble a nd you show 
it to .••. 

Yes, I dictated i t &nd I 'll show it to Mr . Taylor. 

You got my report of late Tuesday night? 

About the • •• • 

About t his Japanese business . 

About the second or third J apanese secretary . 

~es, and the ma n who ' s coming down this morning . 

olDO 1 S t hat? 

Assistant Financial Attochd . 

.1ell, tne bi g boy :.lso is on his way over 1 the 
man here who ' s uccredited to London and the 
United States. ',1nst ' s his name? 

Tomita . 

Hello? (On phone) 

(Has following conversat i on with 
Senator Wagner) 
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H. :A . Jr : 

0 : 

H. IA. Jr: 

0 : 

d .~ . Jr : 

0 : 

u • .li . J r: 

>legm:r: 

H. IJ . Jr: 

VI : 

H. M. Jr : 

li : 

H. iJ . Jr: 

W: 

ll . !.I . Jr: 

i:! . M. Jr: 

'{/ : 

ll . M.Jr : 

¥1 : 

H. !i. Jr : 

• 

Operator 

January 21, 1937. 
9 : 35 a . m. 

Senator Wagner is a t the Shoreham they tell me . 

Jill right . 

Will you try and get him there? 

Yes . 

Bello 

Senator •lagner . 

Bello 

Hello 

Hello - Bob? 

Yes, Henry . 

How are you? 

Well I'm better . I •ve been laid up a little bit 
you know. 

Golly I•ve - I•ve been worrying about you. 

Yes, well I - I didn ' t have l!IY punch at all after 
a nasty cold - I coulun1 t get my punch back. 

Ah-ha . 

But I ' m c oming rouna nicely n011. I was up there 
yester day . 

so 

Well that - tha t wasn ' t very - you have gotten a s much ••• 

No, that wasn ' t so hot was it? 

You haven' t got mucn more sense than the Presi dent . 

Yes - yes . 

What? 

That ' s right- God he ' s a wonder, isn' t he? 
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l'' . " . 
H. :J . Jr : 
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H. LI . Jr : 

H . ~ . Jr : 

W: 

fl . IA .Jr : 

W: 
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VI : 

H.!.! . Jr: 

H.!.!. Jr: 

- 2 -

Be certainly is . 

Ah - but I' m coming on nicely now, Henry . 

Well, two t hings : First I want to thank you for 
letting our Stabilization bill go through. 

Oh well, yes, I - Carter Nas very nice about it. 
I talked to him on the phone . 

I know, but you were - I mean willing to let it go 
while you were awoy, and I appreciate it very much. 

Yes . 

And the other thing is - I 1vc got a New York man 
that I 1d like to make Under Secr etary . 

Yes . 

Roswel l Magill of Columbia Univer sity . 

I see . 

Be ' s a tax expert. 

Yes . 

And we ' re bringing him down here on our t ex matters . 

Yes. 

And be ' s an enrolled De~ocrat . 

Yes. 

And be ' s been with us during the l ast four years . 

Oh yes, he 's a fine mtn that -

You know him? 

As a matter of fact my son took one of those 
summer courses under him. 

Oh r eal!y? 

Yes, a couple of years ago. 

Oh t hen you know about him? 
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H . .J . Jr : 

'/1 : 

H.ll. Jr : 

n: 

I! . ~.Jr : 

H • . !. Jr: 

"· " . 

J . .J. Jr: 

H. !l. Jr : 

II : 

H. ll. Jr: 

II : 

H. M.Jr: 

W: 

H. J.I .Jr: 

\Y: 

• 

- J -

~es I know about him . 

Well would it be all right ? 

Oh - ail - well anyway 1f you want him tha t would be 
enough for me but •••• 

Wel l the Presi dent •••• 

• ••••• personally I think you're getting a good man. 

I do too . 

Yes . 

And the President would like to have him. 

Right you are . 

1/ell no.•l I haven't - it • s so long since - do I talk 
to Copeland or uo you t~lk to Copeland? 

That fellow was deed again since the last term came 
you know from beginning to end bod I - I kina of get 
s ick of him . 

Yes . 

But you ~ow that don• t you? 

(Laughs) yes . 

Yes . 

Ytell I .. .. .. 

I ' ll mention it to him or if you want to t&lk to 
nim I don't care - whatever you think . 

Well I don't know - usually the White House 

If you talk to the President he 1d probably tell you 
to let him go to hell . 

Nell supposing I cell up Mcintyre and ask him. 

Yes - what to do. 
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li . :.l.Jr: 

N: 

H.M. Jr : 

W: 

H. lt .Jr : . ·. : 
H. l& . Jr : 

1/ : 

H.M. Jr : 

W: 

B. !.t . Jr : 

W: 

H . :~ . Jr : 

B. U. Jr : 

• 
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But as far - I con tell the President that it's 
O. K. wi~h you. 

Oh absolutely . 

And you know - ah - he • 11. be a ll right with Pat 
Harrison because Pat likes him. 

Yes . 

ss 

• 

I mean he goes before that Committee for confirmation. 

Yes • 

Well t hanks Bob . 

All rignt, Henry, and I hope to see you soon now. 

Ylell - eh 

0'/e ' re going to start in this week . 

Well we ' r e glad to have you ~ha irman of that Committee. 
It will be a big hel p. 

I think we ' ll be able to wor k nicely together . 

."/ell I know we will - we a l ways have. 

All right: , Henry, thank you . 

Thank you. Goodbye . 

Goodb;, e . 
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H . .oi . Jr : 

Gas t on : 

li . !>I . Jr : 

.• • .J . Jr: 

Taylor : 

ll . lo! . Jr: 

Oliphant: 

U • .J . Jr : 

'lay lor : 

a • .!. Jr: 

Ol1ph11.nt: 

Taylor : 

H. f& .Jr : 

- 4 -

Good to have sons . 

Sometimes . 

(On Vlhi te Bouse phone) Is floc around? 

( Bas conversttion with 
Mar vin Mcintyre) 

S4 

{To Taylor) You' re willing to do tha t , aren' t you? 

Sure, whe t do I do? 

Just call up the t wo Se~tors fro~ Ill inoi s and 
tell them t hat ~e 11. r e sending up tne name of rioswell 
~agill a s Under Secre t ar y . And the President just -
the f act t nc.t he was born there - a s a matter of 
courtesy , the Pr esident woula l i ke to nave them know 
the t it ' s co~ing up . But , being a r egistered Democrat 
in New York, He nave Wagner ' s approval. 

It might be complica ting . His father was very 
active in the campaign. 

I kno>'~ . That ' s wny t hey went it done . 
was what the President h~d in his mind . 
'lay lor) i f you have a ny feelings ... 

~o , no, not a bit . 

I mean that 
But (to 

That ' s just exactly wnat t he Presi d ent - exactly 
Ana t he has in mind . He doesn 1 t want the t .1o 
Senators from Illinois to get up and make a speech 
against him because of his papa . 

Been a resident of New York lJ years . 

,\'hat does his father do? 

His f ather was r etained by t hese various public 
ut i l i t i es or somethi ng - had some kind of a 
stockhol ders ' protectorate . But he ' s been in New 
York for l J years and I guess wha t - t he r eason I 
know t hat i t ' s sQmet hing is tha t I t alked to Farley 
somebody already got to Far ley and told him about hi a 
father. I seid, •What ' s tha t got t o do wit h it? His 
responsibility ceased 42 year s ago.• 
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Taylor : 

H • .A . Jr : 

Taylor : 

Ll . 'l. Jr : 

- 5 -

But if you have uny feelings •..• 

No, I haven' t . 

Wi ll you a o it as soon us you go in t her e? 

(Nods affi r matively) 

And I th~nk, Mac , a bout ll - or - 11el l 1 about l l 
o ' c l ock I ' ll call up Forster . I ' ll have to - some
bo~y • s trying to block this thing over t her e . 

otcilcynolds : I had that i n ''cintyre • s harws s.t r.&lf past 11 on 
Tuesday . 

B. l.I . Jr : In ~cintyre • s hLnds? He said , "Send it over to ~e . " 

66 

i.lcReynolds : I had it in nis h~onds t t 11 : .30 on Tuesday personall y . 

lLM . Jr: 

hache : 

il . . Jr : 

tl cne : 

ll • .li . Jr : 

rlocne : 

Bell : 

Upham: 

H.M. Jr : 

'Iaylor : 

B. loi . Jr: 

I gave i t to - I g£ve it to Forster, but ~cintyre 
was right tner e and I called his tttenti on t o i t lind 
I sai d, "NoN , n~re • s t hat Magi l l appointment. " He 
sai d , "Al l right" - he ' d t£ke car e of i t . 

Mi ss Roche? 

Nothing speci al, sir . 

I got your note about seeing you and the Doctor . 

At your convenience . 

Give me a lit tle pat i ence . Get ar ound to i t . 

All r ignt, si r , tnbnlC you . 

Nothlng . 

Not hi ng . 

I called up - nei t iler you nor t'layne being her e a t 
9 o ' clock, I cal led up Chai rman Eccl es and invited 
nim and his As s i stant to come f or l uncn, and t hey 
a ccepted the invita tion . You goi ng to a r gue about 
it? 

'Ioday? 

Yes . You going to argue about it? 
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1aylor: 

I! . :J.Jr: 

- 6 -

About lunch or whether I was here or not? 

Because I did call Cy . He wasn't . But I d idn't 
try you. 

{Hearty l aughter) 

! nat was all r i ght, ~ayne . You' ll be all right • 
••.. They ' re s till suffering from l ast week ' s cold • 

66 

• fcReynol ds : Nothtng . 

t! . ~ . Jr : 

Oliphant : 

Jcrleynolos : 

d • . 4. Jr : 

,·:ell , I suppose it ' s up to me to make a little 
speech si mply a s a - I suppose this - it' s the 
f irst day of the ne:. Administru tion, and to s frr as 
I know I'm going ~o continue, £nd i f I am I certainly 
xant everyboay in the r oom to continue wi th me . 
It ' s baen a very difficult, but I think e very suc
cessf~ three yea rs, end I t hink i t ' s t he team tha t ' s 
made it successful r a ther thnn eny inaividual . And 
while I t hink 1·:e worked as nerd or har der tnan any 
other Kr oup, it ' s mos t l y - 90 ptrcent or ?5 percent 
of the time it ' s fun . l•nd it ' s got to be r un, 
otherwise we can ' t do it . l•nd I l'l&nt to say t.o each 
ana ull of you tht<t I certainly oppr eci ate t he a ssis
tance I havt gotten f r om you, ~nd loy~lty , f nd work; 
end I nope tha t we ct<n ull continue as we were . 

Than.t you . 

I .. ish Unc, as senior, would res ;>oncl for us . 

I • m a poor "res ponder . " I think t ne l awyer ought to 
ao t he talking uncier those circumstances . Before I 
turn tne floor over to you, however, I wish to say 
tnat , so f ar a s my part of it is concerned, .it ' s 
been fun more than ?5 percent of the time . I nave 
never had tnree year s t Mt 1'er e as pleasant or a s 
s atisfactory - particular ly st tisfactory because of 
tne f a ct tm.t we al11ays .tno,; that our boss will 
support us whether we are rlght or liTOng . 

• 7ell , I didn 't - I don' t want to have a t'lood of 
orat ory; other>tise, I 1 11 be crawling under the 
t able . But if the spirit moves adybody, woy , it ' s 
all right . 
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Oliphant: 

t! . M. Jr : 

'lay lor : 

H . :J . Jr: 

'lnylor: 

H . ..1 . Jr : 

Taylor: 

H.!!.Jr: 

c Oliphant : 

i:l . :.t . Jr: 

011pnent : 

!1 . :I. Jr : 

Ol1phc.nt: 

u . ·~ . Jr : 

Oliphant: 

( 

• 
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11ell, ~ac having sai d that against the background 
of such extended governmental experience, I don ' t 
think you c ould add much to it . 

Wayne, if you 1vouldn• t mind doing tha t , and as 
soon a s you•ve heard from those t wo Senators let 
me know, will you? I mean you have no feeling 
Dbout it? 

Not t he slightest . 

Because if you have .... Maybe I'd better do it. 
£aybe - I tninA I better do it. 

Well, more than glad to . 

olho is it - the Senotors? 

Lewis and Diet erich. 

I ' 11 do it . 

I negl ec t ed to i nform you that l.lr . Wenchel is 
joi ning us and wi ll begin wor k as First ••.• 

As w:hich? 

Taking Jack Har lan' s pbce . !lot iialter ~/inchell, 
but this is Wencnel . 

Uay I ask who ' s acting Gener al Counsel wnen you ' re 
not tnere? 

:Ir . Opper . Tha t is for t he moment; I may change 
that . 

But that's the ••• 

Because >'lenchel has had more administrative exper
ience. And I intended to discuss that with Mr . 
l.!cReynolas. 
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January 21, 1937. 
9 : 33 a . m. 

Sen .Wilg- Yes sir . 
ner •s Secretary: 
H. K.Jr : How is Senator Wagner? 

w• s Sea: He's very well . 

H. M.Jr : Oh, is he 1n town? 

W1 s Sec : Yes, he got 1n yesterday and 1n f act he was at 
the inaugural. 

H. U.Jr: Oh I didn ' t know tha t . 

W's Sec : Yes . 

B.M.Jr : Well now I have a New York State man and I want 
to send his name up •••••• 

\lag ' s Sec : Yes . 

H. li.Jr: 

'N 1 s Sec: 

R. N.Jr: 

W• s Sec: 

H. K.J r: 

lfls Sec : 

H. U.Jr: 

VI ' s Sec: 

fi .M.Jr: 

W' s Sec: 

•••• • • and- and have you heard about it? 

No I haven•t. 

And I'd like - how can I reach the Senator. 

He ' s at the Shoreham. 

Could I talk to him there now? 

I'm quite sure you could, unl.ess he started on 
his way down here. I haven' t heard from him 
t his morning. 

Well if I don' t get h.1m there would you mind 
asking him to call me as soon as he gets there? 

I ' ll do that as soon as he comes 1n. 

Thank you very much. 

You're welcome, sir. 
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Operat or : 

H.U.J r: 

0 : 

H. M.Jr : 

0 : 

H. U.J r: 

0 : 

B.U.Jr: 

W: 

H. L!.Jr: 

W: 

c H.M,Jr: 

W: 

B. J4 . J r: 

W: 

H. I4 . J r: 

W: 

I:I . LI . J r : 

W: 

R. ll.Jr: 

W: 

B.I4.Jr: 

( 11: 

Operator 

January 21, 1937. 
9:35 a . m. 

Senator Wagner is at the Shoreham they tell me. 

All right. 

\'/ill you try and get hi m there? 

Yes, 

Hello 

Senator Wagner. 

Hello 

Hello 

Hello - Bob? 

Yes, Henry . 

How are you? 

\'/ell I'm better. I've been l aid up a little bit 
you know. 

Goll y I 1ve - I've been worrying a bout you. 

Yes, well I - I didn't have =Y punch at all after 
a nasty cold - I couldn ' t get ~ punch back. 

Ah-ha . 

But I •m coming round nicely now. I was up there 
yesterday. 
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Well that- that wasn•t very- you have gotten as much •• ••• 

No, that wasn't so hot was it? 

You haven't got much more sense than the President . 

Yes - yes . 

What? 

That•s right- God he ' s a wonder, isn' t he? 
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W: 

H. :.I. Jr : 

• : ! 

H . ..! . Jr: 

II : 

H • •• . Jr : 

If : 

B. r. Jr : 
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!l . .i . Jr: 
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H. l.I . Jr: 

,, : 
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II : 

H .~ . Jr : 

(., 
!I . ;.I . Jr : 
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Be cert6inly is. 

Ah - but I 1 m cvmint on nicely now, Henry . 

V/ell, two things : Fi rst I 11ant to thank you for 
letting our St nb1!izat1on bill go tnrough . 

Oh well , yes, I - Carter Nns very nice about it . 
I talked to him on the phone. 

I .mo.~ , but you wo;re - I mean willillb to let it go 
while you WEre 6Nay, and I epprecihte it very much. 

Yes . 

Anu the other thing is- I've got a New York man 
that I'd like t o make Under Secretary . 

Yes . 

no swell 'llagill of Columbia University . 

I see . 

de ' s & tax expert . 

Yes . 

t.nu ~~e • re bringing him a own here on our tax m£ ttbrs . 

Yes • 

And he ' s an enrolled I:emocrat •. 

Yes . 

And ne ' s been with us curing the l ast four years. 

Oh yes, he ' s a fine man that

You know him? 

As a matter of fact my son took one of those 
summer courses under him . 

Oil r-eally? 

Yes, a couple of years ago . 

Oil then you know about him? 
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Yes I know about him. 

Well would it be all right~ 

Oh - ah - well anyway if you want him that would be 
enough for me but •••• 

Well the President •••• 

••• ••• personal l y I think you're getting a good man . 

I do too . 

Yes. 

And the President would like to have him. 

Right you are. 

Well now I haven' t - its so long since - do I t alk 
to Copeland or do you t alk to Copeland? 

' That fellow was dead again since the last term came 
you know from beginning to end and I - I kind of get 
sick of him. 

Yes . 

But you know tha t don ' t you? 

(Laughs) yes. 

Yes. 

Well I . •.. . 

I tll mention 1t to him or 1f you want to talk to 
him I don ' t care - whatever you t~. 

Well I don t t know - usually the \'/hi te Rouse 

If you talk to the President he'd probably tell you 
to let him go to hell . 

Well supposing I call up Mcintyre and ask him. 

Yes - what to do. 
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But as far - I · can tell the President that it ' s O.K. 
With you. 

Oh absolutely. 

And you know- ah - he ' ll be all right with Pat 
Harrison because Pat likes him. 

Yes . 

I mean he goes before that Committee for confirmation. 

Yes . 

Well thanks Bob. 

All right, Henry, and I hope to see you soon now. 

Well - ah 

We ' re going to start in this week. 

72 

\'/ell we 're glad to have you Chai r man of that Committee . 
It Will be a big help. 

I think we'll be able to work nicely together. 

Well I know we will - we always have. 

All right, Henry, thank you. 

Thank you. Goodbye . 

Goodbye. 
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January 21, 1937. 
9:53 a . m. 

7S 

0 : Senator 

H. rA . Jr : All right . 

0 : Go ahead . 

H. II .Jr : Bello 

IVm. B. Hello 
Dieterich: 
R. W.Jr : Henry Uorgenthau, Jr . 

D: Yes. 

H. II .Jr : Bow are you Senator? 

D: All right, how are you? 

H. \I . J r : 

D: 

H. ld . J r: 

D: 

H. M.Jr : 

D: 

R.U.Jr: 

I think I 1 m all right . I don ' t know. I 1ve got a -
I t hink I 1m going to have a cold . Senator, the 
President as ked me to call you up because we ' r e 
most likely going to appoint Roswell Magill of 
Columbia University as Under Secretary of the 
Treasury . Hello 

Yes . 

He• s lived in NeiT York for 13 years . He 's a 
registered Democra t in :few York but - and I •ve talked 
to Senator Wagner and he knows him and is quite en
thusiastic about his appointm.ent . Tbe reason I'm 
calling you is so that you wouldn ' t mix Roswell Yagill 
up with his father . 

Well the Magill, his f ather - he 1 s the one that organized 
some bloc in the utilities proposition. 

Yes -yes . But the boy has had - his son is 42- he ' s 
old enough to know and he ' s never had anything to do 
with that and he ' s a t ax expert and that •s why I 1m 
bringing him down here. 

Well I •m glad you called my attention to that because 
the fact of i t is - this is off the record between you 
and I . His rather got so damned offensive and aggresive 
as all lobbyists do ••••••• 

Yes . 
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••••••• on a proposition that he ~d I didn ' t got 
along at all.. 

Well I have no use for his rather either but there's 
no reason why a man with forty ••• • 

74 . ~ 

Oh no, that wouldn ' t- that •s all right- I wouldn ' t • ••.• 

And, as I say, he •s a registered Democrat and he was 
with us the first year I was down here and Pat Harrison 
says he's the best tax man that ever appeared on the Bill 
from the Treasury . 

Yes. 

And Bob Wagner !mows him and likes him and says he' s 
O.K. 

Yes. 

But I wanted to explain to you that - that - that the 
son has been with us before Ur . Roosevelt • ••. 

The only - why of course that would be all right with 
me if it •s allright if that's who you want and who he 
President wants and who Wagner wants . Of course we ' ll 
probably have to explain baclt' in Illinois a l1 ttle bit . 

Well I wanted to explain, as I say, that there ' s no 
connection. I happen to be proud of my father but 
I might not be. 

I know - I know. You understand what I mean. 

I understand and that •s why - but I ' d like - that ' s 
whY I•m calling you personally. 

Yes . 

And, under those circumstances, is it all right 
'lith you? 

Wel l I don•t know why it shouldn't be all right 
with me. 

Yes . 

I wish the boy bad another father . 

Well I ~laughs) .••••• 

Yes 
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•• •••• • as I told somebody here this morning • ••••• 

Because t hat goes back you knOll' 1n our Democratic 
circles of Illinois and we •re pretty much sticklers 
down there and the organi:.:ation i:: pretty much i n 
control and they VIOnder - they wonder how it is that 
fellows like tha t you know get the hi£Pjobs ••••• 

Well -

•••.•.• and they- they sometimes take a cra ck a t 
Senators on that proposition . 

Well if we explain that he ' s lived 1n !few York for 
13 years don' t you think t ha t that •••••• 

Well I know ~hat the - it• s explainable . 

Yes . 

But it probably wil l have to beexplai ned. 

I understand . 

78 

Because the f ather has been everything but a Democrat, 
you understand . 

Oh I lmow - I know the.t . 

Yes . 

And •• 

He •s been everything but a Democrat and he ' s r a ther -
he's rather aggressi ve and sometimes off ensive the 
other way . 

\'/ell he's - I think he • s very offensive. 

Yes. 

I agree with every ••••• •• 

And - and - and - and it - it- it ' s sometimes 
pretty hard to expl ain t hat the boy i s so f ar more 
perfect than his rather and more qualified to hold 
high Democr ati c position that it' s- i t ' s - sometimes 
the explanation on the average fellow don ' t go far . 

No . Well that • ••• •• 
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Although I wouldn ' t - I wouldn ' t be in the atti tude 
of opposing him. 

IV ell I appreciate that and • •••• 

Yes. 

and we ' ll - I haven't been able to get hold of 
Senator Lewis yet. 

Yes, well I wish you ' d talk to Senator Lewis about 
it. 

I•m going to . 

Yes . 

Well thank you, Senator, very much . 

All right . 

I appreciate it . 

Thank you for calling me up . 

Thank you. 
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H. r.t .J r : 

c 0 : 

H. M.J r : 

0 : 

B . U.Jr : 

0 : 

Hello 

January 21, 1937. 
9 :57 a .m. 

Senator can 1 t be reached until about 10:30. 

Well I have a Press Conference at 10:30 and 
let 1 s ' try it again at a quarter to eleven. 

All right. 

Where woul d he be at a quarter •••.. 

At the hotel. 

Well ask - see if you can make - who - who do 
you taJ.k to. 

His Secr etary. 

Vlell ask his Secretary whether I could call him at 
sharp ten minutes to eleven as I •a appreciate it. 

All right . 

I•d like to t alk to him at •• • • 

All right, I •ll do that . 

Will you do that please? 

Yes sir. 
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0 ~ere. tor : Go t.head . 

January 21, 1937 . 
l0: 5J a .m. 

H . ~ . Jr: Hello . 
J . • !omil ton 
Lewis : Yes . 

H. 'l. Jr: 

L: 

u ..... Jr : 

Le.-is : 

u . LJr : 

~ . 

d. ll . Jr : 

L: 

H. :.t . Jr : 

L: 

il.Jl. Jr: 

rlenry ~orgenthau, Jr . 

Oh yes , Mr . Secr etary, tois is Lewis . I unders tand 
you wanted to sp~ak to me . 

Yes, I did, Senator . 

Go r igot ahead, aear fri~nd . Anything you have t o 
spe~~ to me is welcome . 

'ln&nk you sir . ><n - Senh t.or , on Saturday I asked 
the President ~nether I coulJ mo~e a suggestion t o 
him for Unaer Secrett.ry ana n~.o said, ''Yes ." And I 
suggested Ros~·ell .lag ill of New York City . He ' s 42 
years old a no he ' s tni l! tax expert . He t eaches a t 
Col~~bia Univer sity . He ' s l ived i n New York City 
for 13 years and he ' s a regist.,red Democrat t here 
ana ne spoke for Mr . Roosevelt dur ing the campai gn . 
I called up Senator Wagner ana he k:no.vs hi m and is 
enthusiasti c a nd Nlll support him . Senator Pat 
Harrison has been kina enough to say t nat he is the 
bes t t&X man tha t ever appeared before him from the 
Treasury . iie 'li~s .vltn us the fi-:-st year I was ht~re . 

Yes . 

The President - the r eason he asked me to call you ~as 
to separate in your mind the difference bet ween Roswell 
:!agill , who is 42 , and lived in New York f or 13 years, · 
and his f t.tner, who lives out in your State . 

Yes, I Know them. 

And - I know about him too - and I wanted to make plain 
that the two have nothing to do with each other and 
nave followed separat e pc.ths • 

• :ell now, look here, ol a friend , if any spinach i s for 
you •• •• . 

Par don ce? 

Regraded Uclassified



[. : 

a . .. . Jr : 

H • ..l . Jr : 

[. : 

n . .J. Jr : 

.. : 

r! • . .l . Jr: 

[. : 

r • • 'l . Jr : 

L: 

79 
- 2 -

If you•ve sett led this ma tte r for t he best purpose 
or yourself •• • •• 

Yes . 

.... in vieR of tne great responsibilicy you nr ve to 
Cli.rry • ••• 

Yes • •. 

... you Just sett le on i t f nd I ' ll be the one to see 
each Senttor, a s my duty , to see tha t you get enough 
men all c t once to have it confi rmed . 

. ~ ell, t h11 t 1 s terribly nice of you . 

T=t' s ~· part "f it, cnu I delis ht to c..o 1t in 
tnis c~ose if you .• ant t i'.is done for your o·1m porsom.l 
purposes . 

hell sir, it ' s - rignt noN I figure tne next two y e~ors 

.vht<t "' need more r;han anythil\r else is nelp on tnis 
t axation ~itun tion . 

I ~<now you ao . Ana by tne way, I was sorry thllt little 
complicttion of - tns t- f r om the Sena tor from Michigan's 
little sta tement ~ade on the floor the other day ; mhde 
1 t very ~;mborrassing f o r l' ll of us . 

.·;ell , t het . .. 

~>no •·'e - we - ~>e deliberately picketized because -
I confide to you that I opened tne nar on i t and 
started calling tne man & beast - j us t because of t ha t 
assumption or his, or assuming to voice a !)rivate con
versation .. itn t he Secr etary of the Tr easury • 

.• ell, tha t .•&s a very t r icky thing tha t ne d i d . 

I - r.e reg~orded it so, tnd 11e - one of t nec sai d -
litt le Byrnes t urned nim in • Jim," he 
says , ••tne trut h i s wM t this fellow did - he probably 
s a i d , ' If so nnd so and so and so and so t nd so, end 
t here ' s no t hing t hat ' s left, :.lorgenthau, 1 L!or gentheu 
s ays , ' Well , I have no ob jection, 1 probably. What 
could he say? Suppose he soi d , 1 ! do objec t.• Then 
t he fellow would rise on the floor and say, •Ue 
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ob jects to u s naving a statement of what he ' s done 
Nith ihe country' s money .'" 

80 

~·ell , tru;.t 1s exactly what nap;>enea . nnd , 65 a 
matt~r of t act, I reported my conversation with him, 
wnicn ~oo.t ;>lace about ~wo weeks ago, to the Presi dent, 
the Vice-President, L OU to Joe Robinson • 

.'/ell, betneen ourselves, 1 t 11ss damned a sinine and 
petty. It wus another one of tnose "telephone con
versations . " 

Vlell , ht~ culled me on the telephone snd I said, 
"Senator, I 1m - if you want to see any t hing , >Sk
Senator Hobinson will ap~oint u committee . I'd 
be very glv.d to sho:v you what \We have . • 

Of course . 

So - but -
i llegal." 
so and so 

f. na tnen he saiu , 11 ./ell, 
-.nen ne S«i d , "VIo uld you 

ond so •• • • • 

E.xac tly - cxt~ctly - we assumed that . 

There WlS a double nega tive . 

tna t would be 
ob ject if so una 

oell you see, I 've seen thr t f ellow. You .<noN, I 
s=oned nim .Ynen ne got to taloc1ng &nd cha ttering -
1 su.~oneo him to co~e oui in the open and debate 
this msn t'rou the 'iest and he wouldn 't do it, he ran 
away . 

• 1ell , I fe lt like saying, " If you 1 d had a phonograph 
record of our conversation .. • • 

Exac t ly - exactly . 

.... maybe you'd pl ay t hat ." 

t.xactly . • 1ell, dear friena, aon't say any more . Don't 
ma.<e nim feel tha t you noticed it c. t &11. But here
after, you may depend, he ' ll never rise on t he floor 
without being bea t . 

But Vanelenberg was very t ricky a nd I d id report. The 
same night tn~< t ne called IJle I called Joe Robinson out of 
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bed at 9 :15 anu Joe was in bea . 

Yes . 

And he got out ano I tola him - I said, ni jus t 
Nant to tell you ! 1 ve h11d t nis conversati on with 
Vandenberg, 11 ttnd ha Sbiu , "All right, fo rget about 
it. . " 

',\ell, I confiae to you 
it w&s ~ particula r 
says , 11get ur ound, n ne says , 
bl&~ety-blanA bia~<-blank . • 

.. ell . ... 

good to me, us 
he •ves in. "Bam," he 

"and lat•s be~t the 

J,na I proceeded to get our telleRS end you .tno" the 
result . 

Thank you, sir . 

Oh no , i t w!ls due you bec&use i t was such a petty 
little business . 

.. 1ell, i t ·H~o s L very s-nnll thing . 

For h~ t o say a priv&te - ~ conversation of that 
nLture ; put you ln s~ch ~ positi~n vher e you coulan• t 
possibly escape the charge that you ~ere trying t o 
hide tne m~ney unless you did consent . 

.'iell, the .,uestion nc asl<~:~d - the " uestion was, •:lould 
you object" -

Of course . 

- he saia, "~nen the fund ls fini~hed, t ha t t he t hing 
should be audited?" 

And ye t on the floo r he said you had suggested it, 
remember . 

Oh 
That he h~a talkea t o you end yo~ suggested tnis should 
be aone ana that tn~re was no ob jection to tile amendment 
being added to your r esolution. 
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Well, t he only way I could answer -

Oh, of course, of course . 

- was to - I said, "I 've got nothing to hide, 
Senator . " 

Of course . ·Nhat else could you say? That's why it 
was so mean - so small . 

Tharur you. 

That gentle~an opened a gateway ne 'll never be able 
to close between ourselves . 

Yes 

olell, ola f riend , to s to the 0 tber tning , wna t ever you 
tbirur i s best you ao, and I ' ll taKe the - &S is my 
duty, I 'll take the matter wnen i t comes around and 
see enough of the men to make impossible anybody's 
ob j~ctions . 

That ' s very kind of you. 

Gooabye . l.ly 
'llife . 

Thank you . 

Tbar.k you, sir . 

to your brill iant little 
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~OSIIell 
!-.gill : 

rl. " . Jr : 

H. •· Jr : 

' . .. 

• 

Good •. How are you? 

January 21, 1937 
1:< : 5) ? . :! . 

l ' lll o litt le under the wec.ther. 

Gosh, I should think you .vould b e after th~; t day 
yesterd~;y . 

rlos.;ell, I - your name ~oes up a t noon tomorrow . 

ht noon tomorrow . 

8§ 

, 0 

• Jr: ies . I tsl~ed to tgner, Lewis , Di e terich .... 

( La114nS) 

tl • • • Jr : 

• . ... 
d • .l.Jr : 

... . ~ . Jr : 

n • • • Jr: 

.. . 
•• 0 

.. . 1. Jr : 

lol : 

H • .J . Jr : 

... ~nd I naven't bten ubl~ to g~t Copeluna, but I'm 
going to . out it goes up o t noon tomorrow. 

I see . 

From tne 1. nite House, anu the .ihite House makes the 
unnounce.nent . 

Is e verytning 0 . . ? 

nS f~<r ~S 1 .alOu 1 ever)tUing 1 S fine • 

'lilt. t ' s good . How lo~ c.. oe s it - how long will it 
tatee? 

•. ell, I snouln s11y thr t a fte r H iiOes up, if I 
"&.ten it - I ue&.n I - f irst I ;;o t -:he President 
to cles r it, c na I've spoktn to ~cintyre anv I 've 
t:lLte<i to 1::11 rly , .. gner, Di et.ericn, and Le.vis . r:ow 
I ' m going to tt.lk t o CoyelGnd . I should say by the 
middle of next week . 

..ell, tnat ' s good . 

Yes . 

1ell no\\ , you uon• t know Just Nhen you want me to come 
do.·m, d o you? 

llo , but ... 
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I'll see you b erore yo u go . 

Uh yes, ver y - I - ! 1d sort or have Tnursday or 
r riday in mind, will you? 

I t hink t ho. t 1 s better probably . 

Yes 

I - I 1 ve got to be here ·;:ednesday a nyway, and the 
latter part o r the week would suit me if it will 
you. 

Fine . 

.~ell, thanks very much for calling me . 

V!el l , I Just \Vant to keep you posted and ••• 

Well, that ' s good of you, and .•. 

And it' you ... 

... a nd of co urse, I ' m just sitt ing as i de . I talked 
to Gas t on 1vhile I was there -

Yes 

- and oe suggested that whr. t I 'should say is simply 
thbt any informbtion - I Qean wnen I get called up 
tomorro» - tn&t any s tt.tement would be given out 
uol'lll there . 

Given out by the ,;nitE House . 

Bf 

And that seemed to me t o bv tne obvious thing to do . 

!Ugh to . 

•lell , thanks a lot, Henry . 

I ' ll Aeep you posted . 

Thank you very much . 

Thank you. 

Gooabye . 
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O;>erc.tor : 

II • • J. .Tr : 

O)er &t or : 

.. . ·1 . Jr : 

O,>"r:.. tor: 

,~ . .. . Jr : 

Hoyal S . 
Copeland : 

li . • . J r: 

C: 

n . ~ . Jr : 

C: 

... : 

1. : . Jr: 

(.! : 

.• . .:. Jr : 

(. : 

• Jr : 

C: 

H · -' . Jr : 

C: 

•• • ..! • Jr : 

Optr&tor . 

uenator Copeland . 

~enator Copeland? 

J anuc.ry 21 , 1937 
12: 55 P. ll . 

If ne• s not t here, lt:t me tab: to his secretar:;· , 
plc&.se • 

•. 11 rlgllt . vo Lhead . 

llcllo? 

Good morning, ozy t'rienci , now ' s your health today? 

.ell , ~ ne~lth i s f~ir . 

Ju~t f6ir? 

J.h -

via you g t~t your 1 eet wet yesterday? 

l 1 C GfraiU ! cia • 

.. ell. .. 

How is your - no., ere you? 

1 came turough ull rignt . 

Gooa for you. 

~tpt cy feet ~ry . 

.. ell, you•r e younecr tn::.n 1 am; you can t.E.ke it . 

How? 

You ~bn tbke it; you ' re younger t han I am . 

Younger? 

Yes 

Nhe t do you mcvn I ' m younger? 
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·::ell, younger in - ah - vigor . 

:.ell , all right, I - I - I might plead to that, 
but I aon •t nant to a~ tns t e ither . 

lill - Sen& tor -

Yes 

es 

An - the .Vhi te House tomorrow is tninking of sending 
up the name of & Nev: Yorker for Unoer Secretary, 
rloswell ~agill . 

;~·cw t • s his name? 

Roswell :.tagill. 

rlos .vell :.:ag 111? 

Yes 

1Vho 1 s he? 

:/ell, tie wa$ Ni th me the first year he wns - I was 
here in tne Treasury . He ' s a tax expert, Professor 
of La.v t.t Columbia University . 

At ..:oh.;~bit.? 

~ es . Ho~ old is ne? 

42 

How? 

•. ell, does .te displace •..• 

Hoboay . 'Ihere •s a vEcancy . 

"" ooesn • t a i splace - r.h •.•• 

de succeeds Cool i dge . I •ve been doing thi s .•• 

Oh yes, on yes - yes , ext~ctly . 

Regraded Uclassified



c 
i:i. J.Jr: 

C: 

t!. ... Jr: 

C: 

H. I . Jr: 

C: 

.l . .! .Jr: 

- .) -

For eleven mon~hs I 1ve been alone. 

hell, you want him? 

Very anxious to . 

All right, ! 111 go along with you. 

Thank you, s ir . 

All right. 

l ilanlt you . 

87 
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li . 1 . Jr : 

09"r a tor : 
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Gibbons: 
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H. loi . Jr: 
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Operator . 

Gibbons, please . 

Gibbons . 

nello, Steve? 

Yes 

January 21, 193? 
12: 59 P.!.l . 

I t elkeo t o your friend rloy~l S. Gibbons - Royal 
S. Copeland . 

Yes 

hnd he sai d , • Do you ,;ant him? • 

Yes 

I s&i o , "Yes ." 
I says , "i: es . • 

Yes, he .. • . 

He says, "Is he a good man?" 
He says, "O. K. , I go along ." 

knd I t hink you wer e ri&ht ... 

Yes 

••. and I - lind I tnin.lt t he 'Nhite House Nas wrong . 

Well , t hat ' s- that ' s all .••• 

And tha t ' s strictly between us, see? 

Yes . o'lell , !Aac said - that ' s wha t I tried toput over 
t o Wac, &nd Uac said , tha t if you Lgr eed with me it 
was a hundred per cent with them, but he sai d •• • 

Well , it's ~n easy thing to ao it . 

Sure. 

And it's done . 

Sure . 

Everybody ' s done, lind I a ppreciate your suggestion. 
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And Royal s . nas on a number of occasions expressed 
to me what a great fellolf you 1:ere and •••• 

Well •• • 

..• anything thut we wanted • •••• 

•• . I -I think you were right . 

Yes . O.K. 

Thank you. 
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PAIIIUL PAJWIBIWIJ: or m.JOJWC UCJ:rn:D 
J.:>IIJ .Aaer1oaa Dallas.,., l&rh, rruoe 
DA!J:a .Tmuary 21, 1937, 7 p.a • • o., 88 

T1DCent .t.ur1ol, K1Jlhhr of Finanoe, spoke at the 

lunoheoD of the Aaer1oen Olub tod.ay. Hie speech wae along 

the u~~. .. of what he e&id. yeeterd.&y before the .lnglo

Aaeriou Prose Aaaociatioc (which we understand. waa cabled. 

by tbe preea) urgi~ aonetary etabilhation, and. that the 

aonetary asre-t of l&et Septeaber sboul.d be co~~pleted. 

by further OCODOIIII.1c aDd. political arrang•ent s which would. 

op011. up poaaibi lit1ee f or disarmament. 

Auriol •t Dext to a aember of ay etaff at the 
J>el'IOD&l 

lUD.OheoD. In/oomereatioD wi th this official, Auriol 

aa1d. the rUIIore of a further d.eYaluat10D. of the franc 

were absurd.. The Dext few a 011.th1 , he a&id. woul d of 

oourae be the Treasury'• ' le&D. a oD.the' for reoe1pta and. 

that be did. Dot lite t he continued. flow of f und• out of 

Jr&DCe. Howner, he e&id. he •• DOt worried. OYer the 

quution of f 1nd1D.g f\mde to meet 11abilit1ea of the 

Treaeury d.ur~ these Dext a ontha, that the Treaeury bad. 

far troa exhaus ted. ita borrowing poeaibilitiea &nd. t here 

waa a genuiDe piot-up ill buainesa with an increaae of 

tax receipts. He &d.ded., tur•heraore, that there were 

11ld.1oat1oDe of returni~ oollf1d.ence, aOD.t1oning pa:r

tioul&rly tbe faot (to which u aUached. great i~~portmoe) 

that depoeUe ill tlle podal b&llt1 end. pr1Yate b&llte were 

D.OW axoe•cUng nt.araale for tbe first t1• 1D -.ny aODtbe. 

BULLIT!. 
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llro Eccles, llr , Ransom, l!r , Taylor and Mr. Upham had lunch 

with the Secretary at 1 o ' cl ock. 

Mr . Morgenthau asked if t he Reserve Board had made any progress 

i n reaching a decis ion on a ct ion with respect to excess reserves , 

Mr. Eccles asked what Wr. Uorgenthau •s reaction would be to a 

proposal to either (a) announce, not later than February 1st , action 

effective not later than February 15th, or (b) announce, not later 

than February 15th, action effective no t later than April lst . 

Ltr . Morgenthau said that he preferred to have an announcement 

not later than February lAt, either (a) of action effective not lat er 

than Febru&ry 15th or (b) that no action would be taken at t his time 

nnd no action would be taken until after the March 15th financing. 

In other ~lOrds , he was of t he opinion that an announcement of a 

decision one way or the other should be made not later than February 

lst nnd if the decision is to raise excess reserves that it should be 

effective not later than February 15th. He said he did not like to 

have his financ ing in between the announcement and the effective date. 

~r. Eccles was of t he opinion that it is the announcement date 

rather than the effective date which br~ngs about banking readjust

ments . He reels that the banks are i n a position to accept, without 

disturbance, an i ncreased reserve requirement and that if i t were 

announced early 1n February, as effective Apr il l st , the market would 

settle down just as well as if t~e effective date is February 15th. 

L!r , Jo!orgenthau was of the opinion that the market would be more 

unsettled than i f the effective date i s February 15t h . 

Later Mr. Eccles and Mr . Ransom told Jlr . Morgenthau thet they 

( thought his att i tude a r easonable one and tha t they had not de!initel 7 

made up t heir minds but were just asking for his reaction tor their own 
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informatio~ and guidance. 

Mr. Upham said that he thought the delayed effective date 

undee lrable from the standpoint of the Federal Reserve, whereupon 

Mr . ~orgenthau remarked that since Mr. Upham had volunteered that 

remark he (the Secretary) would say that he concurred in that view. 

Mr. Eccles said that when t heir announcement is made it might 

be just as well to state to the public that the Feder al Reserve 

does not i ntend to ask Congress for further power to increase 

reserve requirements . He said tha t they would be prepared to buy 

100 mill -on or 9200 million of bills, if necessary, when reserve 

requirements are raised. He thinks interest rates can be kept steady 

and perhaps even t he Federal Reserve rediscount rate lowered f rom 

l t to 1 . 

Mr. Eccles said that he had perhapslnd a slight misunderstanding 

of the process with respect to sterilizing of gold. He was of the 

opinion that the deci sion to sterilize gold froze the excess reserve 

s ituation as of that date and that it was not to be i n any degree 

re troactive . On the strength of that understanding he made an 

es timat e of excess reoerves at the present time which he no11 finds to 

bo "out" by about $ 120 million. He now discovers that gol d in that 

amount hel d abroad by the Stabilization Fund is being sterilized with 

a resultant decrease 1n excess reserves. This heregards as retro-

active . 

Mr. Upham pointed out that retroactivity was to appl y to gold 

already in t h is country, it· being understood that imports after tba 

date of the announcement were to be sterilized. Moreover, Mr. Upham 

( pointed out to Mr. Eccles that the Secretary had stated that one or 
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the purposes or steri lization was to olear the Stabilization Fund 

IYhicb was choked with gold. 

The Secretary had indicated that the fund held 1n excess ot 
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~100 million of gold abroad and that it needed to sell . that gold to 

achieve liquidit~. The Secretary also stated that a very small amount 

ot t his gold had actually been received - - not more than $50 million -

so t hat there had been little sterili.cation. 

L!r. Ransom said that he thought it was only a statistical 

di ff iculty and it was agreed that t he matter ls not or great import-

ance. 

Mr. Morsenthau told Mr. Eccles t hat be t hought the Reserve Board 

staff must ~ot have tully understood t he s ituat ion. Be "ribbed" 

~r . Eccles by expressing astonishment that L!r . Eccles seemed to 

nmt excess reserves maintained at a high level . 

Mr. Morgenthau told Mr. Eccl es t hat Ur. Cochran is coming over 

from Paris and will be bere all next week to discuss the matter or 

permitt ing f oreign banks on f oreign governments to hol d earmarked 

eold here and to transfer earmarked gold from one account to another. 

The matter or holding gold for the BIS will also be considered. 

Mr. Eccles said that he wants to discuss while Mr. Cochran is 

here the matter of Federal Reserve representation on the directorate 

of the BIS . 

Upm. 
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\o hiao 

iiltb nter.•• to -41U•• ta au.,., he *""'&b' 'hlal• 
were bllt""tnl •• lUI' up a tli\ IDd wen leold.q a U.Ue DON WIT 

there. the 1111' •• Ml of ~r• that hM'I1 poat.Uoa• wen ltetaa 

built up 1a '••• tn.e1, eltboa&b tllen ..... to be DO .n_._,, 
-'• lwenhele11, be -.l.d ao\ be 

nrprh .. u be ... •• autret bnu •• a ume. Gv.Uder• e..
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•tntoa 1a LeadeD, he eatd, •• that .. ft"tDI •• 1•1DC • bapp• 1a 
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b11a to 1eok ..,.. u a 11n of ... ,.1M dq.• •• bM _. ....., .. ~ 

OPWOD INn rr.ooJ be waa 1G *•UMl aa .,_ lt ... M bl ... DO .... 

•• ell of the lllW.Uoa lttUI tu• ta· lua4o l .-.. ...,_ ...... M 

laln a.)'1ilatac U.t •• MlM .t 1'8111 tnaea fN lwtll a.-t oa4 ..W 

b1a t1aa 101:anlol oar -.u U4 INMlftd •• oJ'4en ,_ IIUSa. lel._ 

uP'• 11 'st. 
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Secretary of State 

Washington . 

83, January 21 , 4 p . m. 

fo'OR T!IE THEASURY, 

GRAY 

Paris 

Dated J anuary 21, 1937 

Rec 1 d 3: 03 p . m, 

The exchange market was fairly active today ~i~h fair 

demand for dollars and pounds . The demand for dollars 

came from London it seems in preparation for r epayment of 

dollar bonds maturing on February lst, 

The secur! ty market closed weal< after a firm 

opening. Rentes lost a few centimes . 

Bank of France statement dated January 14 published 

to~ay shows a further advance to the Treasury of 550, 000, 000 

f rancs , Gold holdings unchanged . Commercial credits 

decreased 420,000, 000. Note circulation decreased 

977,000, 000 . Deposi ts up 781 1 000, 000. Rat i o of gold 

cover 57 . 57% compar ed with 57 , 49 , 

9S 

Revenue for December slightly higher than for pre- • 

ceding months . Indirect taxes and monopoli es show, increase 

of 154, 000
1
000 more than estimates compared wi th a deficit 

of 18 , 000,000 in November ar.d 141, 500, 000 ill October. 

Actual 
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Paris 

Actual revenue is 22l, QC9,000 more than for December 1935. 

Business turnover tax up about 74 , 000, 000 francs compared 

with December 1935 but about same amount below estimates . 

Revenue for year 1936, 512,000,000 less than estimates 

ond 326, 000, 000 more than actual revenue for 1935. Increase 

in revenue from all sources about 1% above 1935 figure . 

Published trade statistics for entire year 1936 show 

rise i n imports of 4, 425, 000, 000 francs and decrease in 

exports of about 42, 000, 000. Visible deficit of commercial 

balance for 1936 , 9,944, 0001 000 franco compared with 

5, 478, 0001 000 for 1935 . 

December imports up 11 045, 000, 000 francs . Exports 

down 347, 0001 000 . Total trade for December 223, 009, 000 

loss than for preceding month and 1,392,000, 000 more than 

December 1935. Unfavorabl e balance for December 

1 1 376,000, 000 francs compared with 987 , 500, 000 for pre

ceding month and 677, 500,000 for December 1935. 

Press reports that speaking before Anglo American 

Press Association yesterday Finance lftnister stated that 

no new devaluation was envisaged emphasizing that such an 

action could provoke seri ous economic and soci al dangers . 

Pointing to indications of economi c improvement here and 

large gold coverage be observed (END SECTION ONR) 

BULL ITT 

CSB 
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SEcrEtary of StatE 

''lashington. 

GRAY 

Paris 

Dat£d January 21, 1937 

REc 1 d 5:03 p. n , 

33 , Januacy 21, ~ p. n . (S.&CTIOll roo) 

that stabi lity of franc was 6U&rantEEd by thE triparti tE 

97 

-
monEtary accord, LattEr, hE strEssEd, should bE cor.tplCtl!d ...-

as soon as possiblE by o~lEr Economic and political agrEE-

mEnts and thus pavE thE way to a dEfinitE stability of 

currtnc1ts . :!E apntaltd for thE rEpatl•iation of capital 

and particularly :;,•EfErrtd to forEign f\mds in Wall StrEEt, 

Economic ordEr ~d pEacE , hE addEd, would contributE to 

intErnational ordEr , 

ThE UinistEr E~prEssEd similar sEntiments bEfOrE 

thE AmErican Club l\mchton today. 

PrEss indicatEs tllat llinisttr of FinancE has accEptEd 

an invitation to appEar bEforE P1nanct CommittEE of CllambEr 

on FEbruary 3 f or thE purposE of E~plaining prEsEnt situation 

of TrEasury and that i n accEpting thE invitation hE insistEd 

tho.t rumors wErE inEXact that l!lllr{lin of issuE of ordinary 

TrEasury bonds was nEarly ExhaustEd, ThE committEE it sEEms 

ho.a urgEd thE UinistEr, pEnding his appEarancE bEforE thEm, 

not to 
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Paris (S~otion Two) 

not to prEsEnt th&m with a fait accompli as concErns nEw loans 

tithEr domEstic or forEign. 

Financial prEss continuEs to carry rumors of a probablE 

crEdit opEration in London and rEports that no difficulty 

will bE EncountEred if loan is &::prESsEd in pounds or dollars 

and rEpayablE bEforE End of yEar . 

~EfErring to statEmEnt attributEd to FinancE MinistEr 

that t:lLrE would b£ no furthEr dEvaluation, LONDON FiliANCIAL 

HW11S suggEsts that thE tEchnical position of thE franc is now 

almost as bad as it waa on thE EVE of dEvaluation and that 

if TrEasury contim\Es to borrow from thr Banlc of FrancE thE 

position will soon bE worsE . HowEvEr, this papEr agrEEs that 

thErE Exists a possibility of rEVival of tradE and that a 

markEd upward trEnd on thE BoursE might lEad to rEpatriations 

on a largE scalE and thus improvE thE tEchnical position, 

lEad to an i ncrEasE in rEvEnuE and makE a convErsion opEration 

possibl E. 

Satisfaction ExprEssEd in financial prEss rEgarding 

EXtEnsion of PrEsidEnt RoosEvElt's monEtary powErs by CongrEss . 

It ia obsErvEd that stabilization funds havE nEvEr bEEn mort 

nEcEss@ry and spEcial noticE 1s givEn to bEnEficial EffEct of 

opEration of fund on monEtary situation or thE NEthErland 

whErE for thE fourth timE in fivE w!!ka thE fund b&u surrEndEr

Ed gold to thE CEntral BanJc. 

r.aw 

98 
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RB -3..,/83, Janua17 21, ~ p , m, from 
Paris (SEction Two) 

Law pl'omulgahd in Journal Offi cial of January 20 

au~loriz£s llinistEr of Finane£ to accord guaranty of FrEnch 

statE to loan of 4051 0001 000 francs to Polish GovErnmEnt 

and 945, 000,000 to :li,•anco-Polhh Railroad Company, In 

both instancEs thE Uinist£r of F~.nancE is authorizEd to 

grant if nEcEssary advancEs from tlu: FrEnch TrEasury wi ~n 

thE same l~ts pEnding issuE of thE loans to thE public, 

(END OF l!BSSAGE) 
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u •• • Jr: 

Oper &. tor : 

H. I. J r : 

H. J . Jr : 

Cr.rter 
Oless : 

h . ... Jr : 

0 : 

• I. .~ . Jr : 

0 : 

a . ..: . Jr : 

G: 

fi . ... Jr : 

0 : 

H • ..c . Jr : 

0 : 

ii. li . J r: 

Hello . 

J anuary ~2 , 1937 
10 : 47 A. lol . 

They say we can•t reach Ambassador Bullitt until 
ll o ' cl ock our time . 

100 

Well t hen, wait a minute . Ambassador Bullitt a t 11 . 

* * * * * * 
lioN are you? 

I • m fairly II" ell. 

I ca11ea up to t hnnK you ana tell you how much I 
appreci&.ted your gett ing througn our St abilization 
bill . 

Yes . ':/ell, there wasn ' t much difficulty about it . 

And I also - ~;;l though you ha ven ' t asked me, I •.vanted 
to t ell you about my convorsation IYith Senator 
V!indenber g . 

Yes . 

Be called me on January 11 . 

Yes 

ana ta~ed t o me about l J or 15 minutes Nbat he was 
6 oing to do, thiA and that and tne other thing. 

Yes 

So I said, "Well now, Sena tor , i f you want to ><now 
anything about t nis Fund, I ' ll take it up with 
Senator Robinson and ask him to appoint a Committee 
to examine our books ." 

Yes 

olhereupon Vandenberg said, tt No, I don't think tu:t ' ll 
be legal . • So I said , •Well , I 1d be very glad to 
a sk Senator Robinson to appoint a Committee.• So he 
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sai d, 11 No, no , I don ' t want t hat." Well , he went 
on and finally he said, "Well, would you object if 
wnen tne r' und ,;•as finished, that ther e should be a 
fi :.al audit?" And I said, "No, no sensible man could 
object t o that . • kna tnan I - ~e had Cabinet that 
afternoon and I r eported my conversation ~o t he 
?resident r.nJ Vice President and also called up 
Joe Robinson, nnd he just ICinJ of ·waved t he t t1ing 
a side and t hen I .:ent ahead and forgo t about i t . But 
t ruo t \':&s on t he 11th, you s ee? 

Yes 

Ana - but I - he - he cross-examined me over the 
phone for about 15 minutes . 

Yes 

£nd I simply felt that if he had something like that, 
i t v.a s up to him to t ake it up with your Committee . 

Yes 

But I t bought, if I may say so, th;.. t you handled it 
awfully well . And of course , wha t he did was to try 
to put me in the hole . 

~ell , I wasn ' t t rying to put you in the hole, but it ' s 
a little annoying , you l!now, .men - ~rnen one makes a 
report t o have a Sen&tor get up and say that - that the 
Secretary of the Treasury agrees to this or tha t and 
tne other -

\'/ell •••• 

- Hitnout any notice to me . 

••.• he wasn 't fair to me . 

I didn' t care anything about his resoluti on and -

tlo 

- i t was meaningl ess. 

Yes 
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But I didn ' t \\ant him to amend the bi ll after we ' d -
the Committee had gone to work to report it . 

~ell, Senator Vandenberg wasn't fair to me . He 
tricked oe . 

Yes, I think he did . 

And after all I reported it t o Robinson end Robinson 
just brusned it asiae . 

Yes 

And I r eported it on the night of the 11 th . I looked 
up my ~Ii&ry . 

Yes 

~nd if - I felt if Robinson naa felt it was important 
be would have told me to do something . 

./ell, it nasn •t at all important . 

But I just wanted to tell you that I di d report my 
conversttion to the President , tne Vice President, 
and to Senator Robinson ~no tney ~<11 brushed it 
aside . 

Yes . 

Ana a ••• 

'/I ell, a ll rignt, t4r . Secretary . 

But I - I - because - t nd thu t Va ndenberg melle it 
a,pear as though I 1 d agi·eed to something . \'/ell, - ah -
I - I - you lmo.v wnat he did during t he campaign, the 
vray ne tried to put on tne President• s voice and 
didn ' t amount •.•• 

Oh yes, I know. 

He - he•s a very tricky fellow . 

Yes , I ~ow . 

But m8y I ••• • . 
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\Vell, he didn' t get anywhere with it, "nd ne .... 

No, thanks to you. 

" ell, I 1m •••• 

hnd I again want to say thank you. 

/lell , I thank you for your courtesies to me . 
I ' ll be back - I 1 ll be back tomorrow or Sunday, 
end anything you want done that I can do I ' ll be 
glua to do for you . 

• ven - well, that ' s awfully lC in<l . Righ t now my desk 
is clear and I have nothing . 

liell, t !mt• s fine . How ' s your fsther? 

On, ne •s i"1ne 1 thaiU{ you . 

G1 ve .111a my love when you see him or r:r1 te nim . 

I ' ll ao tnaL, sir . 

Very well. 

TnanA you. 
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Janucry 22, 1937 
ll: 52 A. !.l . 
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Opur a tor : Co ahead . 

H.£ . Jr : Hello? 
1.1111am C . 
oulli tt: Bello, Henry. 

l:i.!J. Jr : How are you? 

B: 

H . ~ . Jr: 

B: 

ri . li .Jr: 

B: 

H.fA . Jr : 

0 .0 : 

H .~ . Jr: 

B: 

B. i.I.Jr : 

B: 

H.M. Jr: 

B: 

H.:J. Jr: 

B: 

H. r.t . J-r : 

Fine . How are you, old boy? 

Pretty .vall . I 1m calling you Nith the knowledge and 
the a?proval of Yr . Hull . 

Yes . 

uith Cochran away, and with t he news tha t we l ve 
last day or two fro~ England , I ' m quite Norried 
t he - what - the financiLl sitUAtion in France . 
don ' t know why ~ngland should be so worried . 

Yes 

But t hey seem very much worried . 

Hello . 

Hello? 

Hello . I can tell you why, Henry . 

Please . 

What? 

I wish you would . 

There are several elements in it. 

Yes 

Hello? 

got the 
about 

I 

In tne first place, they don ' t ~ow whether they're 
going to need a loan or not. 

Need a wht•t? 
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They don ' t know whether they' r e going to need a loan 
or not . 

I see . 

But at any r ate , I under s t and the people across the 
water were not pleased by a recent speech here . 

Recent what? 

Speech . 

I see . 

No;,, I don ' t think eyself thc.t there's any cause for 
worry . 

Good . 

I had lunch .vi th Blum day before yesterday and he ' s 
not disturbea . 

Good . 

It isn ' t plehsant, but he ' s not disturbed . 

I see . 

Now, I ' ll - I ' ll co~e into it personally, Henry , if 
you .?ant some more auvices on it. 

I - I wish you would . 

t.ll right . 

Because they - the way they put it, that they have t o 
pass their ilater loo between no·N and the first of 
1-"ebruary . 

Yes, I know, but I think that ' s ver y highly exaggerated . 

Well, I didn ' t know, but it - coming from the :~ouroe it 
came from, it - it Hall enough to worry me . 

Yes . All right. .'/ell, I'll get on it .. . ... 

ADd •••• 

• ••• personLlly, Henry . 
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I 1 a appreciate that . 

hll right, I 1 ll do lt . Now, Henry? 

Yes 

I •o like t o make a suggestion to you. 

Please . 

\lnen you telepho~e to me -

Yes 

- ana when you telephone t o Cochran -

Yes 

lOS 

- use - tell your operators in the - in the Treasury 
building to put the call through the French 1·:ireless . 

Vlell, I t hink we ' re on the French. 

We much more sat isf ac t orily and you hear 
mucn better . 

Aren' t .ve on the French no.v? 

llo, t nis is going tnrough England . 

I di dn' t knoN tnat. 

And apparently the A. I . & T. puts all your calls 
t3rough England ; why I don 't know, but you might 
look into 1t . 

\'/ell, it'll be changed a t once . 

Yep . Because I can get - I can get Washington in 
two minutes on the French wireless at any time , wher eas -
and it • s a very good service - v1hereas the service by 
way of England always t akes longer and is very bad . 

I ' ll - the next - all calls from now on will go French . 

Tnat'~ right , because they ' ve got a good new wireless . 
So - •ell, Henry, I'll look that up right away but I 
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don' t personally think there ' s anything to be d i s
turbed about . 

Well , I'm glad to get that . 

All right . 

Thank you. 

Don ' t NO~ry , boy . Gooa luck to you. Row ' s - how' s 
everything going? 

//ell, fine . 1/e got our Stabilization Fund extensi on. 

'lhat ' s bully . 

And eve~ytni.ng - a s far es tne Treasury goes, we •re 
very comfortable and - ch - I think everybody here 
is taking things a little bit slower, which I thinK 
is cood . 

That ' s fine . 

.l.nd - ah .... 

God bless you, rlenry, and you let me know at any minute 
any time you want anything . 

Thank you very much • 

Goodbye . 

Goodbye . 
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a . ·t . Jr : 

Oper&tor : 

H • .I.Jr : 

Oper a tor : 

Joe T. 
r.obinson: 

li . .J .Jr: 

R: 

._ . .. . Jr : 

!l : 

H. J . Jr : 

( 
ll : 

L 01 . Jr : 

.:1 : 

.:i . J . Jr : 

.:1 : 

H . .J . Jr : 

H: 

H. i.I . Jr: 

R: 

d . l . Jr: 

Hello . 

Senator Robinson. 

Thank you. 

Go ahead . 

Hello, Jr . Secretory . 

Henry to you, pl~~se . 

Sir? 

rlenry to you. 

JanULry 22 , 19.37 
10: 5.3 A. M. 

All right, Henry (~aughing) 

I just called up to say thank you for getting my 
bill through . 

On. All right, I was glad to do it and we didn ' t 
have very much trouble with it . 

IJo , but • • • . 

But tnere •1as a complication thr t arose there no 
doubt you've been made faailier wita • 

About Vandenberg . 

'108 

Yes·, you were quoted on tne floor as heving agreed 
to an amendment that none of us AneN anytning about. 

i'lell, if you' 11 remember, I got you out of bed on 
the night of J anuary 11 to tell you about it . 

Yes , I Know, but it ought to have been presented to 
the Committ ee. 

Well , i f nothing ever .•••• 

Nell, I killed the Lmendment anyway. 

Vlell, I want to explain to you . You remember I called 
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you up that night? 

Yes 

109 

Well, outside of a telephone conversation, wne r:-e ne 
firs t wanted to see the books and i n which I s aid, 
11 \Vell, if Senator Robinson will appoint a Committee 
of the Senate to examine our books , I 1 11 show it t o 
them ." 

Yes •• 

J.hereupon ne s ai d , "No . " Tnen be sa i d, 111'/ell , I don 1 t 
SU??Ose you'd objec t t na t when the Fund is compl e ted 
that you nave a final a udit . n Ana I sai d , " No honest 
can c ould ob ject t o t na t." r;o .v , t hat conversa tion 
to~k pl a ce on January 11 . 

Yes 

And from t hat da te to tnis I've never hear d from 
Va ndenberg again . 

Yes , well he • .. 

So what ne dia uas he used thc. t conversa tion jus t t o 
put me in the hole . 

Yes, and trying t o put the ~ommittee in the hole . 

Yes, it or:as a - it was a dirty trick . 

.Vel l , .,·e bea t nim s o t ha t ' s t ne end of t hat. 

But - but if you - you uo remember my ca l l ing you? 

Ob certainly, certa inly. 

It was a dir t y trick . 

Yes, it was . 

Because he could soy that be had t alked to me . But 
when I Nent before tbe Committee, no Re publican ever 
brought tha t ~uestion up. 

No, that ' s right, and nobody else brought lt up. 
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And nobody else brought 1t up . It was just one of -
like Vandenberg ' s putting n record of the President ' s 
voice on the r &dio . Uo you remember? 

Yes , another trick like that . 

He •s a ... 

·:lell, it did - it uidn ' t do any harm . 

h S a matter of fact, I - I think you s panked Vandenberg 
very nicely . 

Yes , I think so . 

out I apprecia te your help and .•• 

All right . All right, I •11as glad to do it . 

Tnank you, sir . 

Thank you v ery much, Benry . Goodbye . 

Goodbye . 
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c. 
Operator: 
George 
Harr,ison : 

rL ILJr: 

H: 

H . ~ . Jr : 

1! : 

B .~ . Jr : 

1:! : 

ti •• J. Jr: 

H: 

li.\! . Jr : 

H: 

H. !.I.Jr: 

b : 

ri . J . Jr: 

H: 

H. I.I . Jr: 

H: 

H . • I.Jr : 

H: 

&o ahead. 

Hello . 

Hello . 

Oh, Henry? 

Yes, George . 

J anuary :u , 1937 
12: 2o P . l.t . 

Wnen I ' m - I ' ll be in WasbJng ton Monday and Tues6ay 
for tbat Open ~~rket meeting . 

Yes . 

And on Uonday night I •ve ~ sked - I ' m asking the 
members of tne Boar d &nd the Presidents of the Banks -

Yes 

- to have dinner with me , anCl I 1 d like awfully much 
if you would b~ f ree to come if you would so . 

I t hink ~1e have o social d a te . 

An-ah. 

Oh . Of course . ,/e have - l'le 1 ve got a forma l <11nner 
of our own . 

Oh my, I ' m disappointed . 

I IL1I t oo . I t ' s a.vfully nice, but I just- tna t•s our 
forma l - Mrs . ~orgentnau gives one a month . 

Oh yes . 

On Monday . And ••. 

Well, I ' m very sorry . I can' t change the da te, because 
that ' s the only da te they ' d all be there . 

Well ... Your birthday's on Tuesday, I hear . 

(Laughing) YeG 

Regraded Uclassified



( 

o . J . Jr: 

H: 

H. M. Jr: 

tl : 

H. J . Jr: 

ll : 

iL.l. Jr : 

d . ;J . Jr : 

tl : 

H. :II . Jr : 

i:l : 

!l . l.! . Jr: 

ll : 

li. A. Jr: 

n : 

ll . '.I . Jr : 

fl : 

U • .II . Jr: 

d : 

ll.'J. Jr: 

II : 
b • ..! . Jr: 

H: 

112 

- 2 -

11ell, you come a r ound and I' ll give you I don't lrnow 
how - holY - how me~ - ho.v oany yea rs? 

Be Just a h vlf a century . 

llo I 

Yes . 

Well, no one would buess it . 

Oh, yeah? 

.. ell, I 1 m ""'fully sorry • 

• tell, I •m very disappointed . I'd aoped to ... 

I ' d love t o see toe r'ederal Reserve get d r unk once . 

(Laughs) Nell, I ' d - I ' d like t o see wh&t we could 
do to the Treasury . 

Well , you c ould do plenty vt!thout getting drunk . 

( Laughs) Well , Henry , I 1m ver y sorr y and ••• 

Listen, I tell yo u :~hat you ao . I' m sorr y too . After 
you•ve got them reully full, see? -

Yes 

Then by - then - then tell them, nos by God tr1ey go t 
to ~ke up tneir mind whether they ' re going to or 
not on excess reserves . 

liell, I think t hey ' ve got to t oo . I think tha t that ••• 

But I d on ' t t hink- I don ' t think- I t hink t hey ' ll 
decide it a t your dinner Monday night i f you g ive 
them enough to drink. 

Al l right . Well, we ' ll see wha t .1e can a o, then. 

All r ight . 

All r ight. 

ThiUU you for asking me . 
Well, I'm sorr y you can' t c ome . 
Rignto . 1Bye . 

Goodbye . 
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H11rrison: 

H • • t. Jr : 

t! : 

H. J.Jr : 

tl : 

d • .!. Jr: 

-· 
.:. - . Jr : 

ll : 

H .. J .Jr : 

c 1{ : 
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H: 
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U: 

tl •• 4.Jr : 

H: 

n . - . Jr: 

( 

Uid you get IVet? 

J anuary 22, 1937 
"- :18 P . :.l . 

Oh yes, unfortunately, and I still f eel it. 

Yes? •lell , t hat ' s fine . 

113 

But I like t hese million others . 

Yes . 

.. nat do you tlliM of DIY candidate f or Under Secretary? 

:.ao is he? 

utan•t you see it go up a t 12? 

llo, I didn ' t see the list . 

An old friend of yours . 

1.'/ho i s he? 

Hoswell Magill . 

All right, he ' s - you couldn ' t make ~ better . I 
had no idea you were thinkinl' ebout him. 

!IeHner did I . 

:..&gill is one of tne bigges t fello.:s I kno;v of • 

,,ell, don ' t you li.te ttu..t? 

::ell, he ' s the best man we ' ve hea up here before 
these Committees, in my opinion . 

VI ell, that ' s - I - I took tho liberty of t;.uoting you 
wilen I asked tne President, and I sai d, 11 I f you want 
to a sk - know about Magill, call up Pat Harrison." 

Well, I •11 tell you, Henry , how I feel about :Jag ill. 
Las t time I saw him I told him that if they aefea ted 
me for the Senate -

Yes 
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- or if I ~as elected, I might quit and open up 
a law office here and get my partner Magill ; that 
I had more faith in him than anybody . 

Is that right? 

Oh, Magill ' s all right . You won ' t have any trouble . 

Well ...• 

No~, I - I have a 

Yes 

,"ie aon' t oeet till ·'Iuesday . 

Yes 

Co.1Wittee ~onday morning . 

I 1 11 get the n~<me out !lonaey morning . 

.. ell now, a o you .1£< nl. him do•m here or anything? 

No . 

You o.on ' t? 

No. 

You l et me <010\Y . 

Yes . But I want to come up t na heve a talk ~ith you 
~nd Oliphant - you can Graw him into it - on ~ax 
mctters soon. 
ilell then, as soon as Magi ll is confirmed, supposing 
ne neve a tau . 
Yes , because I ' m not going to let these fellows make 
a report to my Joint Committee -

Yes 
- until we have had OUl" talks and unaerstandings a nd 
so forth . 
Well now, Yegill is going t o do just two things for 
~e. You ~ow, Internal R~venue is directly under me. 
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Yes . 

1 1 m transferring it t o Magill . 

Yes 

Ana then he ' s going to represent the Treasury on 
the Hill . 

Yes . .iell, you c ouldn ' t !\ave appointed a better 
man. 

115 

And t hose are the two things th~t he ' s going to do, 
and nothing e lse . 

Yes 

~.n.:l tnt. t 1 s the ·.1s~es of t ho: Prcsiaent . 

Ybs . .oell , he ' s all rignt . 

.:ell then, I ' 11 tell Roswell tht. t - that you ' re going 
t o t c.ko car e of it and if- ho don' t have to come down 
until nt: ' s confirmea . 

Xes . Of course, I ' ve got to ask Copelana and :.oener . 

ell, I spoKe to both of them . 
• 

hnd they ' r e ull right? 

1ney 1 re fine . And I s poKe also to Dieterich ~nd Lewis 
on a ccount o1 !lag ill ' s father , see? 

All ri"nt, we ' ll get 1t out Monday . 

You kno.v, .!llagi ll - see, his f a ther beins such an 
active Republicen- but .... 

;,ell, I d i dn't ~now t h<.t, but ne •s all. right. 

He ' s a registered Democrat in - in New York City and 
s poke - ana worked for the President during t he cam-
paign . 

Well , tnat•s all right . 

Ana •• •• 
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responsibi lity und he ' ll make a good man . 

Uo, he ' s a registered De:nocr a t and he talkea there 
in •lew Yor.< f or the Pr esident befor e Democr y tic 
clubs . 

All right . Henry? 

Yes, sir . 

116 

I ' ll - I ' l l see you next week some t i me ear ly in t he 
week . 

o~h,y , li llY t i me ... 

I .von 1 t autlte Ul engq;e:nent wi t h you b ecause I j us t 
went t o ta lk in a free- for-all way on this tax stuff • 

.. ell, .:ton ' t you tnink now Lha t we've got :.logi l l - will 
do you .ant - you' ll nant him present? 

I wl'nt him pr esent and .vant Oli phant wi th you . 

That ' s - attsboy . 

And I ' l l bring Parker up, end we ' l l Just talk . 

.> <~ell. 

/~a ~e ' ll just - isn' t t~r anyboay else to .<now 
anything about . 

~l:ha t ' s r ight . 

Becouse I ' m not going to let anything break up here 
until I can have under standings all r ound . 

'lhank you. 

All r i gnt, Henry . 

Gooabye . 

Goodbye . 
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llilli am C. 

January 44 , 1937 
4:4J P. :.t . 
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Bullitt : Can you hear me? 

tl . .. . Jr : Very well . 

B: ~uch bet ter connec tion . 

ti . ... . Jr: Tne r erson t •tey •ve been putting me tnrous;h London is .•. . 

b : Tnis i s ~ much bet ter connection . 

. i . . Jr: 

L: : 

rl . • Jr : 

B: 

11. .1. Jr : 

l;; : 

d • •• Jr : 

a: 
.. . •. J r : 

B: 

tl . . Jr : 

B: 

tl . !. Jr: 

o : 

tt . - . Jr : 

b : 

•. o , but I Rt.nt to LXII ;.in to you. 

Yes 

Tney Ohven •t got ;nut tney call tne diploo:.tic service 
on the ~rencn . 

Oh 

You " now •:;hr. t tlu. t is? 

Yes, I k.no.•: . 

l;;ut I told them never mind ~ne a i plomati c service . 
'.I. his 'llay we only lthVe one governuer:t listening ; the 
other ,,u., ,/6 .lUd t . .-o . 

That ' s right. 

~o in tne future ~te .1ill use tne Frencn r hdio • 

It's mucn better because, ES you see, ~e can neor 
much better. 

Yes 

Henry, there was o Council of Ministers tn1s aft er
noon. 

Yes 
And possessea of poHer s to consi der t his me t ter . 

Y 6S 

Tne situation is this : 'l'nere is no illll:leaia t.t< cr1sis 
'ilb.a tsoever. 
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The - the - they ~ore r.&(l0\.1& ting 11 ith London for a 

loan -

Yes 

- to amount to bet .. een four ond a h~o.lf billion 
l'rancs Lnd f i ve billion francs . 

Yes 

The proposition nos been ~ccepted by ~ondon in 
principle . 

Yes 

Tne terms tu.ve not yet been arranged . 

Yes 

118 

'lnere is a very smull possibilitY that they '<ley be 
ar r anged tomorrow mo rning . 

An- he . 

Probo.bili ty is tnr. t the t.erms \'till be ar r anged or. 
;Jonany . 

Yes 
'Ine general si 'ua \.ion 1n f ranee is one of L very 
gre&t picit-utJ . 

Good . 
The general r£llro~o.d receip•s for this year Ere up 
12 percent over t ne corresponai~ period last yeLr . 

Good . 

Ar e up in the case of the 
- tnat •s the 1\or tnern ;leUway - 2 5 percent . 

Yes . 
T<:x receip•s for •he - this month, up-to-da te, show 
a - taa t is, inairect t axes, taxes on b~~iness , n~ve 
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sho\\n 11.n incret..se ol' 10 per cent o ver tne· corres!)oml
ing perioa last year . 

Good . 

::o • .,, t ne - tnere is ~ gre~o t increuse of aeposits 
in tne l.&tion&l ciavings Br.n><s 

hn- na . 

•here ' s no panic &. t all her e . They - t ney still nt ve 
t hr ee billion f r l.tncs .vith ~he · 
which t ney can - gold - whicol tncy Ctln dr uw at ony 
ti:ne - t he Govern:nent. In the si tUL tion , in the 
ectlll.l sitUt tion, t hey tuove lost, £ s you know - they 
lost " cou le of wee.rs tgo, in one oar, they lost 
~ol~ost - ·bout ten ~il~ion aollors worth in fOld . 
hod c couple of d&ys ego t g&in th•Y los t ~bout ten 
aoll£rs - mi l lion dolltrs worth in gold . 

Yes 

'l:he amount ttu. t tney ' ve lost is g r ee. tly r educed today • 
.. e vertneless, golu i s stil l flo•ilng out . 

Yes 

£·•" thin 3 .u.ve been SUigeatt:" t o a ete t!ll t we coulu 
oe1~ in tnc s itLAtion -

ies 

- 1n t r\lully pr e t t y nice mtnner, i f •·;e coulJ ,>OSSi'bly 
oo two things . 

Yes 
I f you could buy tomorro~ , tooorrow $~~ning , l ive
cLn ;tou net.r me? 

0!'1 , ve ry •. ell. 

If you coula buy t omorr ow morni ng fi 'fe to ten million 
aol!Lrs worth oi' r rencn r' r tncs ~end not convert tnem 
into gol J in~edi~otely, you ' d - I thi nk you ' d be per
fectly s u re in such an oper &tion, bectuse tnty hc•ve , I 

1v,1 sure hcv e &b~olulely no intention -
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ies 

- o1' go ill,! off coL, or llau 1.1ng tne export ol' r olo 
1- t ttte .,rest:nt time . lne - rurtner ;nore, i't ·oulo be 
necesst.ry to do that, or oes ir!:.bh 'to c o thL t, only 
until t .tey hove conclu.led t he locn .7itn London . •he 
secon.i sug~:estion ,;c.s thbt I mi~ht per haps, in ton 
interviell t omorro.Y, !lli. rl:e an O.J t imistic stroteccnt 
:.itl1 re~:c r..L to tne gener&l economic s i tuati on in 
~ ranee and the gener a l lessening of tensi on i n t he 
whole inte r nal situation . I ' d be perfectly glad t o 
do tna t because I r eally beliove i t - the t hing i s 
definitely improving; all the fever is out of the boi l , 
so t o s peak , a nd it ' s - £11 looks pr ett y much to t he 
good . 

Yes 

u1a lnciden t:,lly I r.m per fectly convinced tht:.t this 
s=er we ' re going t o ru.ve the biggest t ouri s t trade 
here possible and >7e •11 tla vc r very bi g deou:nd for 
francs, ~>ml I don ' t see c t !ill ~~ily ·you should n 1 t buy 
a l ot of them . 

No;·, , jus t I> u1ocen 't , •.•1111 ).:>U? ooill you 's tay on a 
minute a minute? 

Yes 

!:o~ jus t t minute . I .,;o t lL;•lor ::.nJ Lochhtwd here in 
tnE r OO:Jl .1 ltll ae . ,';ill yoU \'lbit b Clinu;e , ··lease? 

Certf;inly , I ' ll uol.:1 on . 

Hello? 

Yes 

Just - ill you s t a no by a ciou~e? 

Yes, ~-1 right . 

Because yo u can chll~ge tnis tele~hone call to 
'J. ressury . Just E. mo1nent . (Bolds osia e 
conversation) . 

the 

* * * • * * 
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Yes . 

.. m.t - I ~on ' t- I don't tuKe it t ru.t t !lE'y' re ~osking , 

b~ct.use I <ion • t .'lant to b~> in th" position . &ut I -
;,e• ve nev .. r done tn~t sort ul' t hing, see? 

X~:s , I Kno.v you huveo• t . 

~na our oper• tlons a r e al1tys un <. ~4-nour b~sis . 

I .rno . t""' t.rt: . 

J.na . .. . 

tlt:nr. , m~y I sugt est tnis t o you? 

xes 

.m: t if you b~ tn:>se tnin.!S t o-orro .. wOrDing -

- you 11on 1 t bu ;..\.J lt: t o convtrt the"' till ~.tonct~y aeyhow . 

l.o . .lo, tm t -

.. nu 1 t .~o.:.un ' t be <n t>normou.> stretch of tno icr.gina
tion not to conv~;rt till ~u~sdny . 

No, t n.: t - th" t .;oula be li gr~<E ter risk tn~:.n I neve 
~ny rignt t.o tLKe . 

On, r edly? 

On yes . ! o~&n I uon• t- I mean if tne Bri t i sh .vant 
to ao tru.t , that ' s &ll r1iht . 'ihey .mo .. 7:Deth&r 
tnoy ' re going to ~ake the lot.n or not; I ~on•t . 

Yes 

Tne bri t' sn r.u.ke a lo~>n to tne:n , 1 t ' s goit\i t o be 
r..g~>inst g :>1<1 . 

'ies 

Anu *e're - N~ 're absolutely for b i daen to ~t.ke a~ 
lo~<ns . .hn<l it - it 's a 1;;11< ~tory, but I - I .roul an ' t 
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• 
••tnt 1:0 use tno.; run.- for tu<. t ;.urpc;;e • 

.• el~ listen, tucrc lsn 1 t ~ny - tnere isnl t ~ny 
agreement or &l'lJ thin! else; I mean you do 1 t or 
you uon 1 t oo it . 

Yes 

But ;;nat I weunt ·•~s this : 'lnt>t I tnin.< it woulu 
proa~ce an ~xtrbmcly gooJ effect even if you bOUfht 
tnem tomorro .. aorning trw coul<Lll 1 t convert tnem 
until :.!onaay . It liOula be ptrl ec1:!y ·•ell to conv~ort 
tne:D on :.:ona"y lnynow becruse tnere 1 s plenty of gold 
here . 

No , :i - I - on - tnc i«O c.en nere ,.,-!th me, taey1 r e 
till sna~inc tneir noLas negttively . 

Yes 

J;o , I - I - I • m - 1.uc t - tnt. t 1 s - I don 1 t think 1t 
would do t nem uiJ.Y o; ood . It aould be just a flsal'l in 
the pan a nyvlllY . 

Well, ~<ll I me~n is this: It would be - Lll it would 
cio - it .1ould be a - it woula be a t.1.1ng which you -
t .11s thing here ;.t the present tice, you h~ ve o -
you h£ve an optimism which is growing very r apidly . 

Yes 

.t,od 'IY only thoUo;ht on this P• rticul<r CE.ttc r •cs that 
toe idea that ~mericL bought some francs would be &lmost 
enough to turn the btilen<.:e, you see? It ' s u very close 
thing . The fact is tney have a reel recovery on here • 

.. ell, I ' m - I 1 ppreciate - I ' m the - I'm the best eavo
cate tney lve got in A~er1ca . 

Yes, I know . 

And when Fr enchmen come over a nd bang tneir heads , I 
bump •hem all u p . 

Yes 

But cy - my - if l - us l ofl6 83 you put thi s up to me, 
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I think it woula be " gre~<t miahke ~ e •1cn tell 
t nem tm.t wt; turned i t oovm . 

To do wnat ? 

I wouldn1 t t ell \.hem the. t we turned it down . 

No • 
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I oe~<n I'd leave it as tnough - if ;;ou can - I don ' t 
.mo.v .vho put it up to you . 

Yes 

.. n&re ai.t tn~ t co~c fr:>a? 

t.n - ;tueff • 

Hh.o? 

Rueff . 

Oh, well, I - I ju~t - ~n - an . 

/ell, he • s toe boss on thr t now, you kn011 . 

I kno.v . :.ell - vn -

Very good man. 

On, I - I .<no,·. tnat , but - I •o sorr-,; tney put a-.e ln 
tnat position, bec~use •.•.. 

. . . . tHey ' ve put you in llny position r.hetsoever, l:ienry . 

,/ell. ... 

Tnis is no proposition •t all . 

.Jell, t h&t ' s - I no,..e it isn ' t , bec~tuse I - I - I
1
ve 

done so much f or the French Government, I ha te to be 
put - I don 1 t 110nt to be put in the position of turn-
1 ng th e:u a own . 

II ell listen, you• re not in eny position of t1.orning 
anybody down. 

But Rueff ousbt t o KnO• better . 
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.lell now, wait -s-minut.e ; boy, th11• iso•• ~;he --m .. t 
isn' t the point at all . 

Yes 

1 1 m send- - I'm s ending you a telegr am . 

Yes . I mean Rueff ousnt to lmo., better than put 
something like thLt up t.o me . 

Vrha t? 

Rueff ought to kno~ bet~;er . 

!low lis ten, ola boy, tna t' s not tne point 2 t & 11 . 
Th&t 1 s not tne poin~; lit c.lt . This was not in any 
way a suggestion tbat Ne should do such t. thing . 

~es 

This was e. - tnis \II.S c. suggestion of a mtotnod by 
wrtich if we Hishea to moKo a b~;sture at the present 
time, we could do it . Pernonally I don ' t tllink i t 
would cost us enything and I think it woul d produce 
c. - c. very, very lovely effect in producing gooa will 
here . 

nell , tne - tne gooa will ougot to be tnere, bec~tuse 
Henvens ~ows ~e • ve dont tnough. 

Yes 
And - but tnis - tnis i s - tnls is poor fin~nce • 

.,isten, I don ' t want t.o - Henry, I don ' t want to 
ar gue on it~- ~11, bec~use I haven ' t a ny feeling 
about it a t all , you unaerstand? It ' s simply thb t 
I think that mignt be v very possible way to - to 
help in the - in the general situation . I don ' t 
feel JIIYSelf that they ' re in any danger whatsoever 
a t the pr esent time. I t hink they 111 ge t t heir 
British loan, und t.hat •s that . And the -the pick-up 
her e is very unmistakable . 

Ail-ha . Well, Ne eet - .ve get - I guess we ' ve got as 
gooa statistics on the !rencn as anyboay in tne Horld . 
"e get them by telegraph. 

I can' t underst&nd you. 
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I s~>y .te •ve got the - I suppose as good s ta tis tics 
out on the Fr ench s i t.uotion ss anybody who - outsi de 
of Fr ance . 

On, you bE' t . 

I tnink we ' ve got tne be~t . 

Yes 

hnd - sn - it ' s simply tlu. t the d r i tish were .1orried 
1.na 'Rnat I star ted 1ves to fina out .. nat are the 
Britiso worrying about . 

Yes 

Nol'l , I 1m not ,·:orrying, but the British are . 

Yes, th&.t 1 s right, tb~ t • s right . 

And - an- tnis susgestion- ell, i t j us t uoesn•t 
get to first base wlth me . 

All r ignt, O. i<. 

tio • ••.. 

.rell, I aon• t think t/Ult makes a particl e of differ 
ence . 

But I - but on your nenu you - you will h~ndle it in 
a lillY tht. t .~e Non ' t o1' fend tneo . 

On, no, no , no , no - non~c wh~tever . 

Because our r elations have been so fine - I me£n th&t •• • 

Oh listen, boy .••. 

Yes 
...• t her e ' s not the fain t est chance of t hat . I menn 
t hi s 'NilS a - thi s wns s case of simply s i t ting down 
on a n intimat e mat ter and out nis s i tuo t i on 
~s t o anything tna t one could possibly invent . Well, 
on" doesn 1 t .cno.• wbetner 1 t ' s any t hing • •• 

Ab-Ila . 
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•.•• at all . Oh no, my aear boy •••• 

Yes 

that at all . 

128 

Nell , then I - I mvan I'll l eave it to your - en -
no,v shall I say - v,ood hand to see that by saying 
no we don't in any way offend them. 

No, no, no, no, there isn' t any saying no becvuse 
there• s no question. 

Good . 

auh? 

Good . 

The question will lYe or won 1 t Ne . Tnere' s no •.uestion. 

F'ine . 

Understand? There ' s not - that doesn' t exist . 

O. K. All right, Bill, tha n.< you very much . 

o . ~ . Henry, I w6nt t o asK you another thing on that . 

Please. 

JJO you think - wha t - .vhat do you tnink personally 
a bout my ma~ing a - having an in•erview tomorrow 
in which I make some r v•her optimistic statements 
about tne general sit~tion? 

nell, I don ' t - ah -

I mean from your point of view. I•m not talking 
shout the Secretary of State, because that ' s a 
different matter . 

Oh, from our standpoint? 

'Xes 

Fine . 

Fine? 
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Fine . 

Yes 

I think it 1 s all right . 

Yes 

127 

Because - I aon•t - I di d something like tna~ about 
a year a,o for tne Chinese •.. 

Yes 

••. • nen ~ oey needeu it most , and they 've 6lways 
e.ppreci a t ed it . 

Yes 

But f r om our st~ndpoiot - I mean - I mean from -
we think nere that Fr a nce is coming a long fine . 

It is . 

And ever y time I get u chance t o t alk to anybody 
who tr i es to run them dov:n, I St.Y so . 

That ' s rignt . 

And I - I mean I even tolk to FrencnQen sna tell 
them t hat they ' re too depressed . 

Yes 

Ano I t hink if you have an op~ortuoity to make a 
statement t omorro1v wnich ·•ill - wni ch is optimis ~ic , 
I thi~ i t would be most he l pful and - &nd talking 
for the Treasury , I ' d be delighted to see you do it . 

llo1v, t ba t ' s fine . Well, I don ' t need anybody but the -
I just wonaered - ~1ondering how you' d feel about it. 

Ho , I'd be delighted t o see you ao it . 

11ell now, Henry, ao you want me to s end you a telegram 
or not? 

I t hink it would be Jus t us well not. 
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All right . 

Don ' t you think so? 

O.K. 

I think I'd Just as leave not have it come through. 

All rignt, O. K. 

I - I told :Jr . Hull tn11 t J. t alked - I mean in the 
first place I asked him it it was all r ight to cal l 
you; he said yes . Then he .vas out - I told - I 
talked t o Jimmy Dunn end told htm that I s poke to 
you and that you were going to call me again . So 
I keep them advisea, see? 

T'na t• s rigot . 

So tnere ' s no - there's no crossing of wires between 
Hull and cyself . 

a bout the whole situtttion . 

And - but I think under the circumstances I 1 d just as 
leave no t see a wire come through. 

~cellent . knd - and - as I ~as goin& to say, but I 
do think tnB t if you could buy " few tooor r ow morning 
it 1:oulun' t hurt the genercd situation. 

\'lha t did you use to sell before you went to work for 
the Uniteu States Government? 

Vlhat? 

\'/nat did you use to sell before you went to work for 
the United Sta tes Government? 

(Laughs) 

( Laughs) All right. 

Henry? 

Yes 

How did the President survive the Inauguration? 
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Yes . I just came beck from Cz:binet &nd you wouldn ' t 
.tno,, tru t ne 1 s even ru;d e shower • 

.. ell, thr. t 1 s perfectly lovely . 

No , he looks a nd f eels fine end he ' s - the onty -
we •ve got two bad things over her e . One is our 
strike ; vnother is the - the Ohi o f l ood . 

Yes 

Jtnd ... 

rlt t ner unfortunate . 

The Ohio floou is very bad . 

Well, lt ' ll get through a !l right . 

Oh yes . llut other.vise evut•ything is fine . 

r inclly . 

YEs . 

:.ell, God bless you, Henry . 

TnaM you. 

Goodbye . 

Goodbye . 

to the President wnen you see him . 
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l:lello? 

Dr . ~·e1s . 

Yes 

Go a head . 

January 22, 1937 
4 : 56 P. ll . 

(J,si de) Not necessarily, not necessarily • 

Hello . 

Henry , Her bert ~eis • 

Yes 

About t he Tokyo matter. 

Yes 

T·.vo things . 

Yes 

First, tneir Counselor, !.l r . Yoshiza11a -

Yes 

- is leaving on Sa t.u-day !'or 'l:o.cyo . 

Yes 

1.nd ne came in to say goocbye . 

Yes 

130 

hna tha t - I took occasi on to try to break the gr ound 
by telling nim th6t the only way in which misunderstand
,ing could be averted , 6nd so on, would be i f tbey will 
give us the fulles t possible i nformat i on •••• 

Yes 

• • •• on the developm&nt of tneir policy, ~hich I was 
sure tne Treasury would under all reasonehle circ~-
stences recipr oca te . 
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Yes 

And he promised to t oke tna t message back . 

Yes 

131 

Ah - s econd , about the appoint~ent which Me dis
cussed . 

Yes 

I've t alked th6t a lot and Ke 1ve gone over lists . 
the opinion nere is that we C£n put at your disposal 
someone t ha t may ao tne job better than the ma n I 
nad in mind . 

Yes 

He ' s a ~n O£med ~&okay - U - £ - c - k - a - y . He 
is an older man, late thirties, who lived out in the 
Far ~a3t some fourteen years . He ran ~uite ~n exten
sive business out tncre and ut the time of the 
l.lancnurian trouble the Dep~rtment osked him to come 
on special service and he ' s been doing that work since, 
particularly on the economic ond financbl end . He ' s 
done all tne &nalytic&l work of the budbet sork and 
reporting in tne rar Eastern Department . 

Yes 

And - ah - tney 1 re wil l ing to send him out ther e on 
special ossignment for aoy period tha t suits you to 
see how t t warlts out . 

,fuere is he locatea? 

He ' s located here now . 

Do you suppose he could come ovor and have u talk 
with rlayne Taylor? 

Oh yes . 

Let - let Wayne look him over ? 

Yes 

All r ight . 
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nh - ao you want tae to arrange that directly wi t h 
Wayne? 

••ould you mind? 

Not a bit . 

!loll, wni1e I - i s thn t all, because I want to tell 
;rou something . 

'nu; t 1 s t.ll • 

•u s morn ng Cbl ed up ~. Hull . All right . ~i 1 I 1 

'les 

If you'll o.no.<e soe~e notes on this as I tell you -
and asked nim if 1 t .vas all right •..• 

You ;.r.nt me to m~ke not.:ls? 

Yes , if you don•t mind . 

All r ight . 

Yep. 

And I asked aim 11" 1t was all r ight for oe to call 
Bill Bullitt . 

Rignt . 

He saio yes . I c~lled Bill and told aim that we had 
this wora from the ~nglisn that the English were 
worr ied t.bout t.ne Frenc11 sHUt:. tion, wru. t the nell 
ASS the matter IVith tr.e French situation? He said 
he didn' t know but he would find out. I reported 
tnat conver satlon to Dunn because Mr. Hull was out. 

Right . 

I just got t hrough this second having a 15-minute 
call with Bill Bullitt end he ' s left me in a cold 
sweat . 

Yes . 
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He went ove r to see Rueff and he came beck that we 
should buy t.en o r 1'1fteen mi llion dollars - Oh wait 
a minute: they nope by Yonday t o have a - negotiate 
a l oan 1\i Ul Gre&t Britain . 

Yes 

Tne French do . Then, pending this , in order to sort 
of build up tile - the I• r ench situation, ma ke it look 
pretty, Rueff sugges ted to Bullitt who suggested to 
me thc t He buy f ive or ten million francs tomorrow 
morning - fi ve o r - L~illlon - ten million dollars -
five o r ten million dollar s worth of francs -

Yes 

- and to no t conver l; tnem into gold . 'iha l;' s ..rhen I 
broke into tne cold sweEt . 

Lxactly . 

Ana I stda, "•Ve can ' t do tnis . " He said, 11 0h come on.• 
He says, "You don• t have to pay for tnem untll r.londay . 11 

Well, , f t.er a ll ...• 

·•ell, I s noula thinA you can take a chance unl;il Llonday -

llo 

- but Hill tney let you convert on Yonaay? 

No . Y,j,11, we don ' t do business thal; way eny way . I t's 
like ara .. ing a check on Sa turday , Knowi ng t h e bonk •••• 

Yes , you're r ight, Henry. I mean that won ' t save the 
French situati on anyway . 

That ' s ..rhat I tried to tell Bill . 

Not two hundred and ten mo neuvers of tha~ kind . 

No . ..ell - I mean I - end .llill said, "Ob come on," and 
he put terrifi c pressure on me vnd I sai J, "!fo ,, listen, 
Bill, Nc don ' t do business tho t way . " 

Yo u ' re rignt, eenry . 
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And IIC can ' t do business t.ht t .vay . And I wo~ very 
~ultt , ve ry tempErate . 

Yes 

t nd I s: i u - I jpkea wi tn n1o - I s&ia, " 11ru; t d i d 
you u:;e to s ell tefore you .vent to 110:-K ror t ne 
United .;totes Goverruu;n t ? 11 /nJ - well , he sai d , 
"Oh come on , do i t o n St lurdry : .IJ(J it •11 l ook 
beautiful . " So I s&'ld , "I ' m ve r y sorry," e nd I 
said, 11 Pleuse, ror tteaven •s st>kes, in telling t hem 
tna t .ve c~n • t,· do it diplomutically, beca use our 
rel~> tions &r e so fine I don ' t ;n.nt to t urn lne 
r r encn do110 . " 

Yes 

rr.U ; .. ~i~ , "You _ot t ;> b~ u:f~ol.. .... •· - lle SLi -1 , 
"uon • t .v:Jrry 1.b.:.ut tnt>t , l~;t. ... to t1.:te cErE ol' it . " 
.:ell, "" cu ... e b:.ck tot llt,; tureE: or four times , r nd 
'l&ylor ~nti Lochheaa nero here una t ney ootil agreed 
•1:!. t.h lllC that i t 1 s jus t the ~tina or fin~nce thr t 11e 
can't s tt nd for . tio he s&lu, 11':/ell, shoul u I put 
tnis in ~ cLble?" ano I suia , "~'or neaven ' s st•l<es, 
don ' t." 

Y~s 

I said , "Don' t put it in a c~ble . Just l~t • s r ll 
l'or sct tbout it tna t I ~;vcr e ven - that you e ve r 
.,ven uso{ed oe . " 

Yes 

But I reel tha t i t ' s so important tnat I mus t repeat 
i t t o you ~nd I thought you could repeat 1t to the 
Secretory . 

I' 11 uo it . 

But it ' s just - stri ctly betNeen us, I say tnank God 
for Cochno . 

(Lr.ugns ) Nell. •. 

I mer.n thot ne • s bDck . 
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Vlell, I imagine •.•• 

But t his is my one and only and I ' m not going to do 
it again. 

I 've given you a thought ttu t strikes me, r s I said. 

'1/hat •s that? 

I've given you the one tnought tb£t strikes me . 
But hell - I mean it ' s r a ther childish. 

uell, I ... . 

Not all the manipulution in tae world of ta~t sort is 
going to make any difference in tne Franca situstion . 

Not one . 

All it can do is to embarrass you. 

Well, I mean it ' s - it ' s a sill y thing to put up to 
me, and it's - it ' s - it ' s just - but I can ' t - it ' s 
almost unbelievable that Rueff would put up t• thing 
like that. 

Oh ... . 

It's- it's .... 

l:o, no, it 's ty a>ica.! Fren.:h . They - tnE S:Dall 
maneuver . 

.. ell, it's like - it's oloost 11.ce "dting" a check, 
you kno~ - put & chec.t: in S&turaey end m~es the 
deposit on Monday . 

~/ell, I •nonder whllt is the significance of that 
two- day operation. 

I don't know . That - well , Bull1tt . • .• 

\'lhat? 

Well, they hope to get t he loan on ~onday. 

Tile loan. 
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'1\e ' 11 help them to dress the window ~;omorrow. 

For the- f or the .... 

For one day. 

For the loan in Great Britain Monday? 

That ' s it . 

Oh, ,,ell ••.• 

That • s it . 

Oh, I d idn't fully understand . 

13S 

No, ,,e d'ress the pi cture up for them l.londay- - Saturday , 
and the franc looks strong tomorrow •.•. 

,7el1, then, you• r e oor- - not only that , that ' s bad -
I mean it ' s definite b~d faith to~ards Great Britain. 

Oh . I consider it - w~ll, aecidedly shRdy . 

Ah - I aon ' t even ma~e a sritten r ecord of it. 

All r ight . You mean on the - you mean the r;hole th i ng? 

Of the :1hole tning . I 1 ll tell the Seeretary verbally . 

That's better . 

Ri ght? 

Yes, but I do think he ought to ~ow it • 

I • 11 tell - I r m going a own there vri~;hin ~> fe~ minutes . 

Yes . I - I - ':>ut I - y ou agree with me . l'lhen Bu111tt 

said he ..•• 

I •Nholly ~<gree wHh you. 

Be said, •Should I send s cable?" I said, "For God 's 

saA.e o. o~•t." 

'Nell, that ' s - ab - just as well too . 
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Yes . 

I aecn f r om our point of view we really wouldn' t 
give a damn, but from the Fr ench point or view it' s 
better t ha t lt shouldn ' t be in the r ecor d . 

I a ian 1 t even t hink - well, - ab - :;ell, ~1e under
stLr.a eecn ot her . Hello? 

••ll r i ght . 

And - but you wi ll tell the Secr et ar y t tl;. t • •• 

I ' ll tell the Secretary t his evening . 

Verbally . 

Verbally . 

1.11 r ignt . 

hnd ~ackay can l eave by t he end of t he month. 

Swell. .tell, let him come Ground and see '.'layne 
Jonday . 

dight . 

Thank you. 

Good . 

Good night . 

Thank you, Henry . 
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Jan•tary .21'4 

At 5:05 p .m. Secretary !Aorgenthau tel ephoned the 
Pres ident end informed him of the telephone conversati on he 
just bud with Ambassador Bullitt in Paris regarding the French 
financial situa tion . He told the President that the conversation 
was so important that he thought the President should have 
knowledge of it . Mr. Morgenthau stated that he had not agreed 
t o Bullitt • s suggestion because he did not feel that it ,.,ould 
be of permanent help to the French and he was surprised that the 
French had suggested ~t or that Bullitt would have conveyed the 
r eques t . Mr . Morgenthau explained tha t this transaction would 
be the same a s drawing a check on a bank Without funds hoping 
th:lt funds would be available to meet t he check by the time it 
was pr esented. He also ~bought that it would be bad f aith on 
our o~rt with the 9ritish if we entered into this transaction 
while t he French were negotiating a loan from Great Britain. 

The President agreed entirely with Mr . Uorgenthau 
t ha t he was acting correctly in turning down Bullitt •s insistent 
suggestion. 
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P.ut'fl&.L PJ.R.l.PIIRASJ: OF TELJ:GJIAIII RJ:CJ:IVED 

l'ROK: .Aaerioan lllbasay, Par fa, J'r&Jioe 

DJ.'fl:: January 22, 1937, 8 P·•· 

10.: 91 

J'or tile Treasury. 

!he exchange lll&rket today was aoUYe w1 th a large 

turno•~r i11 pou.n4e and in dollars . Dollars opened at 

21.415 3/4 bllt now quoted at 21.45 . lfe understand tro. 

our aarket oon~t that the British control aade efforts 

today t o halt ~e riaing quotations for dollars. The 

latter were reported heaYily bought f or J'renob &114 Swis s 

aooount. 

Rentea strengthened and showed gains of about 90 

oe11ti•ee but otberw1ae t he eeourity market wae irregular. 

STRICTLY COBJ'IDD'l'l&.L. 

J.n official of the Bank of J'rance baa infor•ed ue 

ooD.fideuUa1ly w1 ~ regard to the weakeoiug of the !r&DO 

YiH-Th the dollar and t he p01md that Auriol' • reference 

to earl y stabilization in hie epeeoh before the J.nglo-Amerioan 
on January 20 

Press J.asooiation/and before the Aaerioan Club yesterday has 

b"n inhrprete4 1u 11&117 quarters offioial17 as an 1n41oation 

that there aay soon be a re4uotion of the Yalue of the fr&DO 

to the liait whioh existing law allows. 

!he B&U: of J'ranoe official Aid thet as a reeuU of 

t)ae foresotns the J'renoh ooatrol had to reapODd Te•hr4ay 

to t)ae paden d-11d for poWICls and dollars thd u llad 

ezpcienoe4 eiaae the stab1lhaUo11 fWI4 -s establhhe4, 
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aAd t~y aubataAUal oalla were -de upon U too. He 

alao said, in atriot confidence, that while he had no 

detailed infor.ation relating to negotiation• going oa 
J'renoh 

140 

between ihe/Treaaury and Briiiah banks for a loan, he had the 

iapreuion that obaiaolea had been encountered with regard 

thereto. He howeYer did not aeea to think thai th .. e ob-

aiaolea oould not be <Weroa.e. He added that a oredii 

aighi be oonoluded in the DUte of the raUnya if the 

loa:o oould filially be arranged. He &lao mentioned that 

on the British aide the auggeaiion o! early definiiiTe 

stabilization waa probably not weloomed in London, and 

that in faoi the lou negotiation& lligbi be unfaTorably 

affeoied thereby. 

J:BD SEOTIOI ONJ:. 

BOLLI!!. 

KA:Lft 
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SEcrr.tc.ry of StatE 

Washington 

GRAY __ _ 

PARIS 

DatEd Januo.ry 22, 1937 

RECEiVEd 5:09 p . m. 

9 1 1 Jo.nUllry Z2, 6 p . m. (SECT! ON '1''.70) • 

A dEcision bas bEEn takEn to closE t h E Paris BouroE 

141 

on Satura ays until t hE End of nE::t month. It io undErs t ood 

t~t thE forty hour l a u will comE into EffEct for banks 

and fino.ncJ.c.l llousEo on lJal'ch onE and though ro dEcision 

has yEt b EEn tal:En it is thought that Pari3 banics will 

( b£ closEd on Saturdays afttr that datE. UndEr thEsE 

circumsto.ncEo thErE v1ould sEEm to bE littlE rEason for 

( 

thE BoursE to bE kEpt opEn and it is ExpEctEd that thE 

authol'itiEs nill ordEr thE suspEnsl.On of Saturday sEssions 

to b E pEl'LlD.OEnt. 

lloticE is -:, Eins gi :e:n in thE prEss of todny to 

a ca;ununiquE by t.."lE S:.>nnioh Gov:rnmt.,t that it has not 

dEpositEd ~ld abroad nncl that thE two billion franca 
( for?) 

:;ol d ExportEd to Fr ancE I'IEre to ExpEnditurEs madE 

h trEo 

ThE ro11m1ing co111111uniqu£ is au Ed a t AthEns i s 

pub lishEd b~ t~ London FINANCIAL Jmi'/S today: "thErE 

ia no quEotJ.on of o.n offEr or a loan by thE GErcan 

GovErnmEnt but thE pourpo.rlErs b EtVIEEn thE issuE housE& 

of 
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( lED - 2 - ;i'91, Jonunry Z2, 6 p . m. SEction tno f'rom Porio 

(_ 

of GrEECE =<1 GEmany hnvt in r.lind thE oosuroncE of 

paymEnt to GErman ooncErno for thE ExEcution of ordEro 

p J.a oEd by thE Gr EEk Gove:rrunEnt . " 

It i o addEd that faoil1t1Es OUJ (;EOtEd includE thE 

i oout of GrEEk thrEE pEr cEnt Tre:aoury b onds ond t hn t 

i t io undErc tood t hat thE c rEdit f oc i l i t iEo will tota l 

25 Dillion r Eichama. r !tc. ( Bl'D OF '1'170 Al'D -:BSSAGB) . 

BULLITT 

CSB 

142 

Regraded Uclassified



) 
FEDERAL RESIIRV& •ANK 

OF NI!W Y ORK 

143 

OFFICE CORRESPONDENCE 

To corni!II!UL I'ILII 
DATE len•"7 •• 111'7 • 

SUOJECT...mlfBOJJ C0Jf81AtiOJ 

••u or a 0141D. 

llr. Bol\a eelle4 e\ lOtlO \odq \o ln •• kBow, •• be Mid, 

bow tbiDC• ••••· !hq were hnillc a 'f&"7 ba4 4q 1D PU'ia 11bere \here 

wa1 quih a bic cloud 1-'"1 up on \be boi'1-J preuare qeiDa\ \be 

treno wa1 1roe\J \be d-4 tor doll&r1 oon\1Dued troa Lolld.clll, PU'ia 

end Jlal'1oh end ho bed .. 1d cloaa \o ta,ooo,ooo. I poiD\ed ou\ tbe\ 

h e could oar\etn17 opere\e oa a 181'1&1' 1oelo 1D \bo Loa401l IIU'Ile\ the 

we hera. Bol\oll repUed tba\ be waa 101DI to _,.n \bat wa atch\ 4o 

-•Udal 1D 1 .. York •-• it DOO&INJ'T, booeuaa h o 41d a o \ \h1alr \be 

lhrliJll .. ,. oacht \o 10 below •• to 1/8 to •• to 11• a\ \be ..... 

n waa aot .. Doh a -auaa\1oa ot the rate a1 \be\ W14e nu-.\ioaa 

in lter11DI abolll.d be aYOided tor the Uae baiJll. I replied \bat, 

parUoular17 1D rt .. ot hia 81111&1\ioe, we would be ., • .,. llad \ o nap 

i n end nppor\ a\erlizll at •·go 1/1 end \be\ he could oowa\ on our 

MiDI .. it, a• and *•• aoo••NI'T• 

I referred qeiD to woelme11 ot \be lwtaa trona 11b1ob we 

had 41IOUIIM J'&I\&I'Cq. Bolton rtpl1M \ba\1 a1 he aaw 1\1 p .. ple 

1D Load.clll end on \be Coa\iD•t ~-- \o ttaure \bet \be awtaa -.14 

ooe\1Dua \o tollow \be rr.toh 1D \heir -e\arT poUq. Ia IOJ\•ber 

bot h oowa\1'101 bed 4welu M about .,.. It \be lr•ob trano wue 

t oroed do• eno\ber ._ \o \be ant- en\boi'1M4 bT law, the IW111 

WOUld 4o \be aae \biDI• !here WI .... 1Uapio10D \ba\ \b& fr•oh, 

bT torea ot oii'«NDI'-&011 wo1114 be ooap.UM \o deprooia\e \o 

\be t1a11 .... ,. Cee•..-a•\17, U8T tel\ \U\ \bo aao ta\e wa 1D 

1\ore tor •• hlN traaa. Ia eM!U• to \U\, tate \1 '-.'eel poa1\iaa 

ot tbo awtaa traae •• 'Nlaeralllo MooaN tbore wu • adanl ...,. ... Regraded Uclassified
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o .. n..laD1lu,. n, 19.1'7. OFFICE CORRESPONDENCE 

TO CONPI~IItl&L_F]lll SUIIJIC:.,...__t&IPBOD COIYBIIAIIOI 

F• M wrn ••v or •or.••D. 
- I-

tor it at the __ ,, \ouria\ ... _ beiq Yei'T aaarl7 OYer aad r~ 

pa\riaUCIIl ha'1'11lc bee t1Dhha4. .U a rellllt, 1\ rM117 toolt ral.a

t1nl7 little to puab. the nh dolllo Balcaa ware 111 a -••• clit

fare\ poaU1oa baoau•• \b.,. were 1nt1Da 111ppon troll \he fi11b\ of 

rreneb oap1 tal ill\o Balc1-. 

I illqldra4 •• to the IUWa ot \he cold olauae oaae a.ow 

llftdar d1aCII .. 1oa ill \he Boaae ot ~1'41. BolteD repllacl \bat \h.,. 

were 1\Ul &rl1l1DI 1\ aad 10 tu, U ae•ed to be a \o~up. !be 

quen10D waa •8b01ll4 .. lhh or Aaerieaa law prwa1U• It the 

lllclhh law d1d, thq 'IIOUl.d ban to PIT ill cold. there ftl a 1\1'0111 

cue \bat a IOYVallll ot a OCNil\I'T ftl bowld b)" h11 olll law. Oil the 

other haad, 1\ ... arruacl that \hla beiq Ill Marilaa -\not, 

.Aaerioaa law lbould appl71 ill wblob oa1e PIJillll\ ill dollar• a\ \he 

preaent Yalue Wllld be aaUatan...,.. I rep•'acl w:r prft'lOill nquen 

\bat he let ae lmow •• aooa aa \he dao1a1n waa oa. 
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January 22, 1937 

L~. Bewley came in nt 12 o'clock today. 
a nd Ur. Lochhead were also present. 

145 

Ur . Taylor 

The Secretary said toUr. Bewley, "The Bank or England, 
in t a lking to the Federal Reserve Bank of New York, during t he 
l aet couple or days , seemed disturbed about the French situa
t i on. Can you find out what it is all about7 1 Ur. Bewley 
inquir ed, 1 D1d they give any reasons?• The Secretary's 
r eply was, 1 No. They said they were quite worried, but did 
no t g ivH any reasons . On matters or that sort, I felt I 
ought t o take it up witn the British Tr easury and not with 
t.ne Bank or England. The Bank or England had two conversa
tions with the Federal Reserve Bank and both times t n ey ex
pr essed worry about the French e1tuat.ion. 1 Ur. Bewley said 
to t he Secretary, 11 I will t r y to t lnd out. 1 did telegraph 
about the other matter you asked me about the other day, but 
I havo not yet had an answer." 

The Secretary also said to lb'. Bewley, "We have just 
finished a transfer of funds for Argentine on both sldes and 
1 t was qul te difficult to handle. 11 
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COAST GUAIID OPDlTIOIIS IN lLOOJi ffl*r 

JUU&1'7 22 (!roa 4 p, .. t o llidnlcht) 

zYer'7 NltOIU'Ce ot t be S.rrtce n.e 41recte4 t o cettiac l>oah aD4 

their c,..,.. to t he noo4 ....... the !orca ot boat. alra~ on the •c•o• 

beiot; ~entecl b7 the dhpatch of' 12 l>oate frca t he lin Tori< D1Yh1on to 

be unloaded at Cincinnati and ITannUl e, !be llortollt D1vh1on ..... bled 

14 ~ate ! roa etatione aloac tha Virginia and l!orth Carolina coaet, and 

th11e, w1 th t heir c,..,.e, are acheduled to l aaY& on JanU&17 23rd t or South 

Porteaouth, J:•ntuckT. SUch of thaee boah u are raqv.ired will be di ... 

patched t o I!Untington and lhaelint;. 'f .. t Virginia, in reeponee to t ha 

appeal troa tha Oo,..,.,or ot 'feet Virginia for boate in t ll&t part 10\llar 

region. Dhtrict OOIII!llander 'f, 'f. Bennett (trc11 Orand Baftn, llicllipn) 

• a • ordared t o teke cll&rge of Coaet Guar;l. ope ratlone in tha Yic1DU7 of 

So\lth Port...,..th , lent ucq, 

!o facilitate action between Raadqoartere and the field force• 1D 

the nood ..,...., n4io co.....Ucat1on . .... tablhhecl betwHn tha Coaet Guard 

Radio Station at fort Hunt , Virginia, and tha Coa et Guard portable radio 

unit at :toaneYUla, l n41ana, an4 anothar portable Coaet Guard radio unit 

wu eetabllelled at 'foodbu.r7, J:entucq, 

Janua:q 2Jrd, 

OD tbe aorntac ot J&DU&J'7 23rd t ha Cllioeco DhhiOA wae pr eparlac 

el.x additional. boah tor ell1paent to l'raneYille , Indi-. 

lilOporte reoei,..d indicated tll&t lt ••• anowi..g aarl7 illie IIOI"AiDC 

( in tbe 'feet V1rt;1Dla nood area, \Ioera beiDC 3 l nobee ot anow on t be cro\1114. 
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.U 9 a. a. the water etac- at l"""nille ••• 48.1 feet, and r1t1n« at D5 

f oot per bour. !he .. ather ••• r eported clear in that T1ein1t7, Report 

wae reee1Y84 that the Coaet Guard bad ~-.d 87 r efuse•• to plaeea of 

aatet1 on JanU&%'7 22n4. 

.l Coaat Our.rd eo....,icationa truck froa the Coaat Guard Depot , 

Ourth Bq, lleeyland, Wat ordered to pick up a t hipment of Yacci ne at lath-

147 

lngton, D. c. , at noon todq and ~h it to Loui tTille, Kentuc~, in conper.

tlon lfith the Public Health Seroce. Orden we re iuued to the Coonander 

of the l!ew Orlean• D1Ylti on to dispa tch 1-=ed1ahl1 t o llellphie, tenn., all 

aYail able 165-toot and 75-foot patrol boah, and aloo t o tend b7 apeclal 

train all &Yailable actorboato and ourtboat o fro• Coaat Guard t hlpt and 

otationa in the Gulf reston. Planet were ordered to proceed troa the 

IIIM1 and St. Pehraburc .lir Sta tione • 

.l total of elcht additional turtboat t fro• Coaat Guard otationo 

requuted lnotr~~etiont troa the Red Crott ao t o tlw aoet adYantac-o\&8 point 

to d1opatch thea. Ten other boato were • •• .. bled b7 the !lew Torll: D1Y111on 

from t hipo and etatlono, and to await 1nttrucUont ao to the plaoeo to 

which tbe7 thould be tent. 

Sl"'"'! 
!oato on t he ocene or enroute : 

f o Y1clni t7 ot KYanaTille , Indiana •• ••.•••••• 
• • • Baael\on, Indiaaa •••..••••••• • 
• • • C1DC1nnat l , Obio ••••..•• •••. •• 
• • • Buntincton- lbeall nc ••.• •••• • 
• • • Lawrence 'buzoc, Ita41aaa • •. • • • • • • 
• 1 .. Soutb PoM..ou\h, 11' • • • • · · • ••• 
• • • Tlnc•nn••• Indian& • • ••...••.• • 

35 
2 

1~ 
5 
7 

d 
4 Plan•• • • • • .. • • • • ... • • •. • • • • . • . • • • • • • • • • • • • • • ' • '• ' . • 2 

ladlo truck• •••.. ···· ····· · ········· · ·············• 
Portable red to .. , •• .•.... . . • • • · • • • · • • • · • · • · · • • · • • • 20 
Peno.D.Ml •• • • • • · • • • • • • · · · · · · • • • • • • • •' .Appi'O.zi•'ell' :300 
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January 22 , 1937 

The Chlneee Ambassador cace ln to see the secretary 
1.oda.Y. Also present were Ur. Taylor and Llr. Lochhead. 

The following is a stenographic report of their con-
ver sation: • 

Ambassador Sze: I have received a cable r equesting 
you for an extension of the credit arrangements. I t h ink 
according to t ne last extens ion you gave, it expires at the 
end of t h is month . 

HU.Jr: On t he 50,000,000 ounces of silver? 

Ambassador Sze: Yea. 

HU ,Jr: (To ur. LOchhead} Have t hey made use of 
t his credit: 

Mr. LOchhead: No , i t is still t here ; i n rae~, very 
much there. we have quite a number of complaints from the 
San Francisco U.int regarding pbysical handling of this silver 
whlch is stored t here. 

Ambassador Sze: Row long you will extend it, I will 
leave it to you. 

Hll ,Jr: For t he reet of t his year, to December 31. I 
have to talk to the President. I nave not had a chance to 
t e. lk.to hi m yet . 

Ambassador Sze: That is all I have to ask you. 

HU,Jr: (To ur. LOchhead) We l oan 45 cents? 

148 ' 

ur. Lochhead: No; 40 cents on a yuan bas1B. The 
t echnical form of t hi s credit would be a purchase of yuan by 
us with t ne silver as a guarant ee agai nst any loss in exchange. 

HU,Jr: Tne substance of i t is t o let them borrow 
$20,000,000 againot 50,000,000 ounces os sil ver. 
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Ambassador s~e: I was s implY t old to get extension 
ss long a period as possible. 

Hll , Jr: For the rest or t his year. 
pretty good. I have some questions to ask 
like to know if Kung knows what i s going on 
c1ally . What is the trouole t here? 

I think that is 
you. I would 
in Japan finan-

Ambassador S&e : \Ve have been wonder ing ho" t hey coul d 
go on . 

HU ,Jr: It the Cn1nese merchants have sold goods in 
J apan , can tney get paid tor 1t? 

Ambassador s~e: If I put this question to Soong, you 
would get an anower, but Kung would not know. 

H1!,Jr: Oan you ask Ur. Soong? 

Ambassador Sze: I am Just making a suggestion . 

HU,Jr: I get what you mean. I ask you then to ask 
Ur. Soong are your merchant s gett i ng pai d tor Chinese goods. 
I can tell you ours are not. One man, since the 8th or 
January, received $8,000. That is all I have been able t o 
t1nd out . 

Ambassador Sze: Out or a large sum? 

HU,Jr: I do not know. Isn't $8,000 approximatelY 
30,000 yuan? 

ur. Lochhead: Yes; that ' s &bout right . 

HU,Jr: What other questions have you lUted on your 
paper? 
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Ambassador S~e: I just brought in~orcation. I t hought 
you might aai me abOut the silver reserve. 

HU.Jr: I t hink "e have all that. Before you oame 
I asked our people whet her there wae any t hing t hey wanted t o 
know and they said they didn't because you were furnishing 
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everytning. 
succe ss. 

All I w~nt to add is I wish you con~inued 

Ambassador Sze: Through your help we have been able 
to continue to have success. 

HU,Jr: The President and I 
in Washington who had any faith in 
friends you had in all the world. 
not to do anything, that you would 
et111 had faith 1n China. 

were the onlY two people 
Ch1na and were the best 

When everybody told us 
never come through, we 

I would like ~o know what reallY happened about ~he 
General Chiang Kai- shek and ~he young Uarshal si~ua~ion. 
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Ambassador Sze: No one will reallY know what hap
pened wi~h the exception of Mrs. Chiang Kal-shek and Chang. 
Before I went to the ~oi~e House recep~ion, feel i ng that 
the President mi.ght ask tae for some infortoation, I sent a 
telegram to Soong and all I got back was a couple of sentences. 

Hll,Jr: Well, may I know what t hat was? 

Ambassador sze: First of all, t he anti-Japanese 
fee ling among ~he Chinese is much stronger than people 
imagine and we have to work very hard to work for peace 
wi~h Japan. The task is much more diff i cult. If the 
President asks you, men~ion t hese two things. 

Hl.I . J r: Wha~ has tha~ got ~o do wi~h General Chiang 
Ka1- shek7 

Ambassador Sze: Since September, 1931, the Chinese 
appealed to ~he League and by 1932 the Chinese said, You 
have misplaced your confidence. The League will not help 
you. That is wha~ happened in Shanghai. The feeling was 
so grea~ among the people in 1936 that the Government wottld 
not dare t o yield to Japan any further. So during 1936 
t he Government of Nanki.ng was muoh stronger. The trouble 
started with t he troops in Sian. At f irst I think General 
Chl.ang Kai-shek under-estimated the strength of the Uschurian 
t roops. 

I:!!L...!!:: ~~ about this anti-CommuniS~ and anti-
Russian """""bii81ness? 
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Ambassador Sze: That i s si~ply an after thought. 

}{U,Jr: Am I correct that Kung has come out of thi s 
t hing weaker? 

Ambassador Sze: Before this t hing came up, Kung 
threatened to submit his resignation. 

}{!.l,Jr: Soong must be ~ch stronger . 

Ambassador Sze: Of course, he has a better grip of 
toe situation . He is strong-willed and will not do every
t hing Gener al Chiang Kai-ahek wants hi m to. 

HU,Jr : Your people must know what 1s going on in 
J apan. 

Ambassador sze: I will send a cabl e to Soong. 

HM .Jr: You saw all this in our papers about the 
Japanese. Do you suspect where t hese stories come from? 

Ambassador sze: I have some suspicion·. I like 
t he Uanchester Guardian because t hat paper has t he best 
Chinese news. The London T1~ea Weekly 1s ant1-Cn1.nese. 

HU.Jr: How does Buck stand with T. v. Soong? Has 
ne got his confidence? 

Ambassador Sze: ~oat people say Buck is a scholar. 
He i s not a financier. They like h1~ very much. 

HU Jr: General Chiang Kai-shek and Uadame Chiang 
Ka1- sbek Kav~ confidence 1n what Buck is doing and Buck 
eees Kung. 

Ambassador sze : Soong likes financiers. 
all I have , and I will send a cable to Soong. 

• • • • 

That is 
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After the departure of the Ambassador, the Secretary 
asked ur. Taylor and ur. Lochhead to send a cable t o Buck 
and say to him tnat before he extended the Den.Wal ·of t he loan 
privilege t o China, he wanted t o know the future policy of 
General h1ang Jtat-shek, both internally and externally. 
(Copy rd their cable 18 attached.) 
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TREASURY DIEPAIITMENT 

..... JAIIDIU'7 22, 19)7 

.., 'lbe Secre'-'7 

,_ Jiiu Lon1pa 

Attached 1a a report on the worlc of tM lleeettl-nt .l.dainiatration. 

llore detailed etudiu of coete are now being p thered. 

l heYe Mde t hia report eo-bat detailed becauee it 1lluatuhe 

the t'lmdaaentel choice in all wort: tor low incoDe t.....Uiea - the dietinc-

tion between ltlf-h!lp, which uae• Qoye ...... nt t'lmde &I c:epital; -bh• 

needy teaUiee to beoo• independent ot Qo,.,...,..,t aid; and etre~"-n• 

the entire econoaic 171tea and total rl&l incoae; or Government ~nte, 

( which ueeo Oovernaent t'lmde tor consumption; inoreaoeo dependence on 

Oonrnment aid; and 1ncraaua intlated inooae. 

( 
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USiftl.DIIII! AllllnS!II.U'IOB 

~ lleoettle•nt .ldai.D.1atrat1on baa a prograa which 1e extra

ordinarily e!tecthe in rahill& the econoaic poaition ot l ow inco• . 

tarmera and reaoving thea fro• the noceac i ty for future Government 

nid. Ito aetbod of operation in t he beginning waa con1'uaed and 

higbly extravagant but the correction of t he aoat of th ese diff i-

c:ultiea 1a now well Wider way. '!'he lleaettle...,nt Adainiatration 

offera for tho coaing yaar one of the aoundeat prograu in tho 

aocl.al-econoaic field for t he inveat .. nt of public fnnda. 
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~ lleaettleaent Adainiatra tion baa incurred obligationa aaountiJI& 

to appro:d.!D&tely $)00,000,000 in the period ending l!oY...,ber 30, 1936. 

Of thia , about $175 ,000,000• ia atill capit al aaaeta held by the 

Government, eYen after liberal write-offa for excoao costa in tho 

early aontha. In addi tion, about $15,000,000 baa already been collect ed 

on loana. 'l'heao capital boldi~~&a include $61,000,000• in land, 

$4 7, 000,000 • in pbys leal 1~~provemen ta on land and building&, and 

$66,000,000• in rocon r able l oana. 'rhia ia t ho net value re ... in1.a& 

after an allowance of about $56,000, 000• for non-r econrable expen41-

t=e• on land, building&, aD4 doubtful loana • 

.t.n eaaential characteriat ic of Reaottle,ent .t.dloiniatra tion 

financing ie that it ia QOpitsl inveatpent of Government 1un4o. 'l'hia 

""'ana hisb init ial expenditlll'e , but very high returns after a limited 

u .. , either in 1Jiprove111nt of ~leal property or incr ... aed earninc 

capacity of fazoUieo. !hia 1a in marked contreat w1 th high expen41-

t\lrea tor dir ect conOUlllption. 

OJ'rell.Joillar7. Include• propert y trana!er red fro= 7Xi!.l all4 
Subaia t ence-bo ... teado and correapondinc writa-ofta. 
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!he teat ot the ieaetua .. llt .U.U1atret1oll Procn& ia ita 

( "craduatea, • f...Ulea who thro~ t heir aid bue ....,at.ablhbed t he.,._ 

oelna ill the co-.uU t y wi tbout 8ZJ¥ further need for GoTenu..nt help. 

!he aigniticant tact about theae •craduatea• ia that they hllYe reeatab

liahed tbomeelYea not becauaa the outaide oyatem ot p rivate e~loy

J>ant baa improved and called tor their eenicea, but becauae their 

earning capacity hlle i~royed ao that they a r e indepondent ot outoide 

emplo)'lllent either through il>duatry or the Governcent. !he DWDber ot 

"craduatee• 1a aaall, ao would be expected tor one year, but the 

uidellce ot the illpro•od cooditiono ot ta.ailiea under care 1o nrr 

atrilci ng. 

Yaney spent by the Reoettlement Adminietration ie money opent 

not tor the a&>:>e ta»iliee yll\r after year, but tor a changina group 
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( 
ot tamiliee who are adding to the eelf-auatain.tng group in the populntion, 

Three divieiona, Lan~Uoe , Reaettlement, and Rehabilitation hove 

programs which are definitely nd41ng to t he nationnl wealth, aither in 

pbyaicel property, or in better work habits and capncity for aelt

e~lo;yment. Zxtrev_.,cee 11> t beoe progre.a are being rnpidlJ' reduced. 

!hey ohould be co10pletely diYorced !roa all connection with relief. 

!he Construction DiYio ion io apparently otill doaiDat ed b7 

extrav_.,t ideas of !...Uy needo ill houoing and equ1J>108nt, and by 

gr61lt inditterence to cooto, Their wo rk might better be done by contract 

Wider t he di'Yieiona concerned. The llanagement Di<riaioll ia carrying 

auboiotence ho .. atenda which were inherited from other agonciea. Ito 

work might be tranoterred to the .Bauttle•llt Diviaion. The OttiC'.I 

ot Coordinator 11 probably an UDDaceuary expaooe, 'The work or Suburban 

BoueiJI& io OUtaide the true ocope of t ho prograa, which 1o aid for 

tara t...Uieo 11> the open COWitry. 
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DIVISIOiiS 

All the diviaiona of Reaettleaent Adminiatration are earrytng 

on work comparable with that of J'EIIA.. Tho ithabilitation Dh111on 

1a moat nearly comparable w1 t h a relief or work-relief procraz>. 

Ite work involvea certain tund&Qental p rinciple• in t ho type of aid 

t o be given to naed7 faailiea. 

The purpoae of the Rehebilitation Prograc io to aid farmera now 

on suitable land by reeatablhhing their credit ate.ndi.ng so t hat the;y 

cru> t ake care of t he•el vee. The di vieion make a small loans, $50 to 

$6oo, for tho p'Ul'chaee of work stock, oquip100nt, or other for.a of 

worlc1118 capital, through which the farmer can obtain en incoae by hie 

own efforts. The loan 1a beaed on a earetully work ed out •ta ra and 

ho1110 plan• by zeane of which t he f .e.J"IIIer lcnowe how he can use hie labor 

and squi pmont to t he beat advanto&e• Totot her with the loan tho 

Rehabilitation D1v1a1on also provides eont1nuouo supervision in the 

CAr~ out of t he fana and hooe plan, to get IOBXi= benefits f or 

t ho fanlly froa t he uoe of this worlci 118 caJ)ital. 

This ia an aooential etep in the development of a complete credit 

ayatem for &gTieulture. It ia a type of intermediate credit , or 

worlcing capital loo.n, primarily on a character basil, and accompanied 

by management auperviaion. The banking principl e involved ia eo 

aoUDd that it will in t i me be expanded ca a type of character-and

IIIIUlaeement-loan for ollall industries and for oonewoero. It ueuaea 

throe claaaeo in the co.aunity, t booe a ble t o profit by exioting credit 

at market rateo , thooe unable to aainta1n tn...elvee becauaa of paroonal 

deticienciea, and an intermediate croup who are not at preoent able 

to w.intain theMelno wi th credit at 1118l'ket ratea, but who can be 
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...t. oelf-ouataiAi~>& in a ll.alted u ... w1 t h what 11 ellent18ll;r hie!>--

( C()lt lo~ c~upled _with high-er-de ~Mnt tral.nine• lf __ the &)'ltn 
ia eueceoatull;r operated , the benetleiarieo of theae IIIUlageJMnt loano 
"uaduate• into the hiOI .. t claaa of faaUlea able to 111\int&ln thea-
selvea without opeei8l aaaiatanee. raroera , for exa.ple, would 

graduate to beeo!M ellcible for !'Cl credit a t market ratee. Thb uae 
of tun.da 11 capital i.Qveatzent 1n hur.n CAD&City, 1n contra.at with 
eonoumption exponditurea for maintenance or relief. 

'lhe IW\1\8.geMnt poll.ey of the rehabill.tation loana 11 directed 
eopoc18ll)' to the rabiD& or rood and feed on t he tara and the CBDDing 

o! hot>e auppliea , wi th lese and leu dependence on one cash crop, and 
on the hicblT Ull.ltable caah 1nco:>e !ro11 one-crop far:>inc. 

The division alto aakea croup loans !or cooperative purchaae and 
use of equiplOont which would be too exponei Ye for the indiTidual faraler. 
Thio progru for providi~>& eooperatiYe ph)'aie8l fac1liUea parallel& 
t he JC4 program for cooperative marketing nnd finnncial facilities. 
Ita effect ia to reduce overhead and cnah outla)' , give the caall farmer 
the benefit a of large oe8le operation, and encour~>&• haa1 th)' COIIICUDit)' 

growth. 

The Rehabilitation DiTiaion alao ll&keo direct granta to theae 
fnailiee. Grant• are mnde to rehabilit ation caaeo onl)', and for the 
et>ercenc:r intenal onl)'· Thia 1e in contraet with direct relief or 
ltorlc relief Which ie a COntinuoWI uant , witbout plans for faa1l;r 

rehabilit at ion or increasing capocit;r for aelf-help . 

!hio progrM had b)' June }Oth chen aid to 635.000 fiUiilieo and 

mnde loane of $75, 000,000 and uant a of $15,000,000. 
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!be '•pd-Utt Pl!hiop it not o¢ }IW'chaai~~t: land t hat abould not 

be ....,ed f or ft.l'l!ttn:: bu.t.-it 1a l.!OC.."tll.Uil4! tM eap1t41 value ot ~tus 

land tor recreation and other purpooet. 

It ia &leo .ak1Dg t1gn1fie&Dt contribution• to t he eoc1al and 

lepl problt• of land ownenhip and tara h~~nntry. It 1e aelliDg 

itt land only on forty year lea..eea with the prortdon that tht ..., 

fADY pay tor hit land at rapidly aa he withee, but cannot make hit 

last payment and acquire fUll ownerahip until the fortieth year. 

This puta an end to telling for apeculative purposes . The farmer 

retains fUll poatetdon of his land eo long aa he Wles it w1tely and 

ita ca!)ital valWI 1t M1nta1ned, but loaet hit contract it the land 

1a abWied. Owners 118.1 not subdivide below the efficient abe of 

holdings. The p rnctice of putting IDOrt811«8t on farms to prov ide an 

inheritance t or children wbo do not intend to operllte the farm it 

lSS 

a topped. Thb putt a e top to one of the lll&in cauaea of debt acCUI:Iul&tion. 

It is doubtfUl 1! any country 1n the world is better equipped to 

enter on a aound lanc!-uae and la!'ld-ownerahip progrnt> than is the 

United States t hrouah the Beaettleme~t J4=1niatration. 

The probleo of the tenant farmer ia bel114 met not only by ¥kill£ 

1t possible for tenants to become landlorde but nlao by cbang1Dg the 

a t atua of tenantry ao thllt it ia a 11111ch oore desirable relationahip. 

Tenant contracta are btin& rewritten to provide t hat tenanta ahall have 

the rigbt of renewal of their lta1et excqt with &liPlt DOUce. !hey 

ehall beco~enaattd tor t.proveaenta and, therefore, encouraged to 

increase t he e&'!)i tal value of the land. 
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( The ieaettleeont Diviaion has charce of organi•ing naw tara 

holdlngs tor farm familiea disple.cd by land purclinie , or for tho .. 

families whos the Rehabilitation Divieion conaidera to be r~ f or 

fe.na ownership. 

They are providin& a variety of typea of faru boldill&* oulted to 

the extreu variety of t ypee Y1 t h wbom they hen to dea 

The e.bleet fsrmera are grouped into communities with adequate 

holdinga and caretul development of all type a of cocmuni t y nnd 

cooperative activity, which will incr&&ae the f armer'• ability t o 

provide service• for b imeelf and decrease t he caeh dre.in on hie incol:l8. 

Tenant fanoero have been or4!)!lllhed into co-.nUiea with a 

resident lli8Jla&er , p rovid ing a t ype o f e:~ployment aicl.lar t o t hat with 

which they were f wnilie.r. J'ro111 that atar tinc point t hey are given 

every help in incree.aing their own e.bili t y to produce whet they need, 

and t o graduate t o ownership if poaeible. 

One Resettle:MOnt co=ity, lll&de up of fo1'1118r cotton oharecrop:oere, 

reestablished itaalf in a new co~ity 1n Ooorgia; built ito own 

houses; learned t o work atone 1n the vicinit y , and began eellinc 

fireplacea in the neighboring citiea: opened up a vein of coal for 

ita own needs , and three veins containing all t he ferti liser needed 

for i.ntenain cultivation of vegetablee . 

In one coaamity, children fro• two ll.eo&ttlllOOnt proJect. outrank 

all t he other ochool children troa nei£bbor1n& farwa, probably bacanae 

for t he tint t11:1e they have bad enou£b t o eAt. Part of the propoaa 

for reeettled eo.aunitieo include• t he proJect for cooperative aedioal 

oervicea worked out with the Public Health Sorviea. 
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the .oat r eMarkable acoo~liahaent of the Reeattlaaent Jdainietrotlon 

por bape baa been lte labor compa tor tranel ent and agricultural workere, 

They have eet up theae campa in California where t~aient labor comee 

in to pick the fruit crope. The c:aapa provide board nooro tor tanto, 

ebower b&tba, waehtuba , and playground• where the woman take turn. 

wetcbin& all the childr en. 

One women toolc aix bath& the tint "-"¥· The landonera wanted to 

burn the campe becauee they teared l abor would organize. They now PII.T 

them 5P an hour more than the going rate bocouee they are better worlcera . 

The workers are organi1ing management and pro tective comcit teea within 

the caapa, Thia 11 in a re«1on which baa been close to civil war tor 

7eara and where vl rtual17 no one bad o oonetructlve idea tor reduclnc 

the tension between farm owners ond laborers. 

Sharecropper• are ee toblisbing protective committees which help 

ln accounting, and in aeklng landlords tor rodreaa of &rievancea. 

These programa are at the same time trying to uae relief lflbot 

ae a baaia tor ueing worlcs program tunda. Thera 1a real cl.an&er in 

combining tho idea of work relief on o wage-hAole With rehabilitation. 

Reset tlement is a ael!-help pro&ram. The whole ideo of high Government 

payments is direct ly opposite to the idea of self-employment and self

direction. Res ettlement should not anywhere introduce the idea of 

wnse payoenta t or direct ed work higher than men can .,..., aa eel!

••·•loyera, It abould be divorced as COIIPlehly and quickly u po11lble 

from either uee of relief labor or dependence on relief tundl. 

The ijnn•f!aent Dlv1t1on takes care of coaaunitiea inheri ted froa 

eubdetence bo .. eteadt or J"E!!4.. There 1a a queatlon whether work of 

thia division aight not be trane!erred to the Reeettlement Divielon 

which b alao b&ndllnc co.-unity project.. 

lSl 
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Thoae wub1i1 tence homeateada were l&id out on t he theory that 

induatr,y wn1 golD& to le&ve the citiol &lid briD& work out to the 

comunitiea. They le&rned (what bad been known before) t hat the only 

industria• that c:aN out were t hose whi ch WMted t o cut labor co1t. 

!.!My of t heae COD!'IW1it1ea are now new •1tranded eolll:liWlit1eo . • 

The Conatruption Division erecta the build1"1!:8 required for all 

the other divisions . Thi1 ia apparently the place where t he groateat 

wasta baa occurred and 1a still occurring. 
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:Building work wae dono by direct con1truction beeauae Ur. Tu«well 

diaapproved of eontraeta, It could be done by contract for a little 

..,r e than half t he co1t . 

The Conatruction Diviaion operat e• on t ho principle of building 

very good houaoo, and p roviding firot-rnto plumbine nnd other equip

ment, alt hough the proJect may be locntod in a cocttUnity where the 

•elf-supporting far•ora have no aueh luxuriea . Both thei r concepti 

of what farm faDilieo need to batter t h eir living conditione and their 

idaae of coeta and price of materials , labor, and equipment a r e extrnva 

pnt. The standArd might be "better• condi tione, rathar than ideal 

conditione. 

When expenditures were ruiming very high, t he Office of CoordinAtor 

was i .ntrodueed to inor oa1e efficieney. It ia prob&ble that t hi1 office 

baa i ntensified t he aboenee of clear lin .. of control , and introduced 

one ""ra point of eonfuoion. Ita abolition would ai."!!lify orpni&ation 

and redu ce eoata . 

{ I l,/ / 
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THE WHITE HOUSE 

WASHINCITON 

- ftN JCN M loqatilclll8 
1a "'n''!f wua. RID\Mbl_., r .. 
M14 IIJ:e8 :Ill \S..8 aJ14 •Ab-ba• 
210 \S..8. 1:011 I I llJ 4niP\ te 
t.l.k 1•••' 

163 

., \be..,.. \be- of .. 
.. '*!ell l" ..... to h1a -· 
Oos.ukle (• lht4-. ea ••• • 
Oowlt;J - ao\ rar 1!Poa ..., aa. 
Ool-1& ao.t;J. llew J:ortr). 

r. o. "· 
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THE SECRETARY OF THE: TREASURY 

W AS H t NOTOH 

January 23, 1937. 

lAy dear Mr . President : 

I am enclosing herewith copy of a 
record made of a telephone conversation 
r~hich I had this mor ni!'lg with Gordon 
Rentschler of t he National City Bank. 
Please consider ~his information extra 
confidential . -----

I have also s ent a copy of t his 
conversation to Captain 1'1 . D. Puleston 
of the United St ates Navy . 

Faithfully, 

I 
The Pres ident , 

The ','/hite Rouse . 
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I, 
( 

PLEASI::. LJ"_':::)- 1 I \V I 

January 23, 1937. 
11: 40 

H . !4.Jr : •..••• only what 1 s in the paper . 

Gor don 
Rentschler : Yes , . I - I think the situation there now - the 

reason we ' re getting nothing now I think has 
really been told in the political campai gn. 

B. M. Jr: 

R: 

ii . J . Jr: 

R: 

R . ~.I . Jr : 

R: 

tJ . t.t . Jr: 

R: 

H. Til . Jr : 

R: 

H. A.Jr : 

R: 

li . M.Jr : 

R: 

B. 'd.Jr: 

R: 

H. \l .Jr : 

Yes. 

•••• • and in this scrap between the Army and the 
Na vy . 

Yes . 

'tie 1ve been trying to make up some figures . 

Yes . 

The - first pl a ce, a recent rise i n international 
prices 

Yes . 

- has driven up wholesale prices , you s ee, from 
January, thirty six - eighty-seven 

Yes 

Ninety-eight 

Yes 

Yes 

Thsn the next thi ng i s t he trend of unfavorable 
trade balances , -

Yes 

- has been going steadily against them. 

Yes 

165 

R: And then of course the next situation is their own 
budget . And you, of course your boys haTe the ticures 
which show that in 1931-32 before they went on their 

Regraded Uclassified



-' . • Jr : 

a: 
H . ~A . Jr : 

R: 

l . • Jr : 

.:1 : 

.. 1 . • Jr : 

r\ : 

1 • 'L Jr : 

a : 

. Jr : 

R: 

~ . :U . Jr : 

R: 

u . • . Jr: 

R: 

H. J.Jr : 

a: 

Pt:EASt LJ1::: 

- 2 -

expeait:ion 

Yes 

- into Manchuria , -

Yes 

- they i Ot down to & deficit of 22 mi l l i on. 

Yes 

166 . 

Tnis year t heir deficit l oo-<s like it • s one billion 
1. nd t .ventj - nine . 

Yes 

Pnd tney •ve r r. ised tneir government bonds outstanding 
froc six million one to eleven .uill ion three . 

Yes , 1ve have 1-ll that . 

So t ha t ' s a very big jump f or oeople th~t have as 
little to go on a s t hey have • 

True . 

Now, t he next is toe - tneir trend of inflationary 
budgets and nigh&r t vxL tion . 

Yes 

Lnd th~t may have some tie-in on \7hat we're concerned 
Ebout in ~;ing up tneir veluta. 

Yes 

Because there have been some ver y heavy imports t hat 
may be anticipation ol' the t ariff increase t htt goes 
into eff ect in Apr il , 19)7 . 

I see . 

Or it may t.e that they were beying ahead of the rise 
in world commoditi es on the basis of circulating to 
tn~ extent of covering their re~uirements no\7 for 
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H . ... . Jr: 

R: 

u . l . Jr : 

R: 

R: 

h . .. . Jr : 

R: 

H •• Jr : 

R: 

d . 'L Jr: 

R: 

d . ,£. J r : 

R: 

i:I . :A . Jr : 

R: 

PLEASE DES 
1S7 

- 3 -

the things t;hey were going t;O market out- during t;ne· 
year . 

Yes 

Which of course would give t nem 11 bad peak whi ch they ' d 
have a difficult time t o get ove r . 

Tr ue . 

,,e found tha t on IJecember 281 •,;hen sterling took its 
first little dr op, that they settled for four hundr ed 
thousand bales of cotton . 

Ah- ha . 

rlo\'11 wnether that 17LS r nt;iclpc tion of one of these 
o ther things tha t I just a escribed or not , v1e naven• t 
put our f i ngers on. 

I see . 

About t hat t ime they settled with the - thei r dispute 
with the Australians in r egard to wool. 

Yes 

And t hen aaditional >tool exports began to come i n, 
wnich of course t hey hed to settle for . 

Yes 

!low 
1 

in our- own si tUB tion, where we - we have import 
acceptances -

Yes 

- or aavances with relative merchandi se up t o four 
mil l i on one, - · 

Yes 

- of which a mi l l i on seven seventy , or a l i t t le l ess 
than half -

H. :.t . Jr : Yes 
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- is on trust receipt, and on the balance we have 
the goods . Now, trust receipt means of course if 
they go crooked on us, why , we don't get it. 

I see . 

But t hese are al l the kind of people that nave 
always played pretty fair . !low, on t he other 
hand , on tne imports we ' ve got export bills from 
them, wnich would be import bills into the United 
States -

Yes 

- of six oil l i on nine -

Yes 

- representing goods eit her on shi p, Japanese or 
other, coming into the United Stat es, or else on 
gooas that have been unloaded, like s ilk -

I see . 

- that ' s been unloaded end being carried here on 
t rust receipt . 

Tha t ' s jus t your own bank? 

Yes, this is just our own bank. 

Yes 

l S8 

i.nd of course, we ' re - toe big end of this business, 
I thiDA, really does flow through us . 

Yes , so I understand . 

I think the big end of it does . 

Right . 

Now, these bills - I - I went over the bills just to 
see what t he stuff was for . 

Yes . 
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There was about - of the stuff going in, that 
represents t his four mil l ion one hundred and 
ten total -

Yes 

- there was about seven hundred thousa nd dollars 
worth of machine tools . 

Iliac nine tools . 

;,nd t hose -achine t ools wer e from pl &ces like the 
Cincinnati Bickford Tool Company . 

Yes 

169 

I won't ask you to r emember t hese naQes, but I just 
wanted to give you the i mpression. 

Yes 

The Cincinnati Mill ing Machine . 

Yes 

Bro~~ and Sharp . 

Yes 

Pra tt and Whi t ney ULchine Tool Company . 

Yes 

Lanoer - ah - Jones and Lamp. 

Yes 

Now, those tools t na t those yerticular people make 
are small tools. 

Yes 

It might be for the purpose of maki ng automobiles. 
It might be for trucks. It might be for tractors. 

Yes 
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Very 11 t tle of it ·.vould go into Hms, ·unless they 
mi ght be for airplane motors . 

I see . 

170 

For instance, Cincinn~ti Bickford makes a line of 
screw on their drills tht t wouldn 1 t be used for 
making revolvers or rifles or things like that . In 
other v:orus , apparently from us they 1 re buying o 
~inimum amount of munitions- making machiner y . 

I see . 

:;ow, t!le balr.nce of our stuff is almost equally 
divided bet;-:een cotton r.nd .. ood pulp . 

Ah-na . 

The ~ood ~ulp is coming 
Company up there; quite 
Ra ini er in i'ia shington . 
the r ecord for you. 

Yes 

from Maine - ah - Bro1m 
a lot of i t coming f r om 
These names are all off 

And the balance of it is the cotton - is mostly 
coming from the Texas shippers • 

I see . 

That is, the Cl ayton hnd the Goshell people . 

Yes . 

NoVI , 11ood pulp, o1' course, is being used for their 
rayon production. 

Ah- ha . 

And the cotton, of course, i s going i nto t heir 
regular things, although t hey might be putting 
some - some of it aside for guncotton or something 
of that sort. 

Yes 

But it doesn' t seem l ike i t ' s in greater ~uantity t han 
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-- ~ ·~ -
normally for the big export trade they develop. 

I see • 

No .. 1 there ' s nothing - we ' ve heard about a lot of 
copper imports which sho~1 up in other .fell ows ' 
figures , but if thLt i s going on t hat' s being done 
probabl y tllrough lm"l&nd and not through t he United 
States . 

I see . 

So thL t t ney may - t ne) have enougn copper of tnei r 
o•m, t ney woulan ' t neea to turn to us f or cop~>er 
for n~r:nal purposes unless t.1ey 10ere zaking it i 1.t0 
\\'t. r s t~::-es . 

J.h- ha . 

So that I 've oeen tryin~ to look a t t hi s to see 
.·mether tney 1•,ere pLcking stu.ff up a s against t he 
time: t i1ey mi ght get into war . 

Ana wns t concl usion ao you come t o? 

:;ell, .. e don ' t - it dol:!sn 1 t look, on the stuff that ' s 
coming f r om here, tha t t.1ey are doing that, exce.>ting 
we don ' t know no.v much stu.ff that they bought ahead 
&no got on t hese =unit!on durJps in the last f our or 
five ye&rs, because you' ve got to remember that going 
fro~ a deficit of 22 Dillion in one year - &r adually 
building i t u~ s o ~s t o - in teaa of owin& six mil l ion 
one t oey owe 11 ~illion -

Yes 

- they could n~ve built up a devil of a l ot of stuff 
in t ha t t ime . 

They certa inl y could . 

And - and maybe all thc t they ' re doing novt is just 
getting that which they need normally . 

I see . 

l.o>~ 1 I l ve told the bo:;s thn t I con~ider ur.til t hey 
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come OUt Clearly.nnd f r ankly Wi th ~hat t hey 're 
trying to do -

Yes 

- tlu.t this is something .. e ought to consider 
~hether it is or - it is or not -

,fuether it is what? 

•Yhe thez• it is or not, I think we ought to consider 
it as a pretty danger ous sitUltion. 

Yes 

t~d es~ecially when ~e find the Ar~ on one side 
ana the llavy on the other . 

. .'ell •.•• 

And the p >l1Lic1ans trying to balance tnemselves in 
between . It ' s a pretty unsounu s itua t i on. 

172 

:;ell, ot' course, tn~t ' s tne v.c.y I feel and tht. t • s 
wny I ti l)ped tne ne:rspEpermen off on ..!onday t o tnis 
tning. ••nc! then a s e. rcsul t or thr t , why, the pr pers 
nave been - tney 1 ve reblly been getting some ~retty 
gooa stories out .of JLp~n . 

:Xes . .:o .. , the , nly thing thE t n• s h£ppened in the 
benldlli! ena of it is tm. t t il.:y are freely permitting 
inter-b~nk settleoents in Japan. 

Inter-bank? 

I nter-bank s ettlements in Japan . .le 1 ve had no diffi
culty ••ha tsoever in get tin£ 1.lu. t 1 s due to us f r om 
other banks or in hEving - by them coming in end 
paying and taking c~re of thei r exchange commitments 
and so forth . 

Yes 

We .... 

HOVI a bout 11n importer? 

Regraded Uclassified



( 

PLEASED 
173 

R: 

n. . 1 . Jr : 

R: 

u • .:.I . Jr : 

R: 

d • .! . Jr : 

R: 

t-i . ... . Jr : 

.:t : 

.L .. . J r: 

a: 
fl . &. J r: 

H: 

H. lt! . Jr : 

.'{ : 

J . ~ . Jr : 

- 9 -

On our import stuff - of course, - the test on that 
will co.ne \'then they begin t o settle for these goods 
that osss the due dute of Januar y 15 . .low, we've 
told them we won ' t snip anytning more aft er January 
15 -

Yes 

- unless they give us a - a clear- cut, definite 
co=itcent and shOIY they can carry it out . 

I see . 

So I rs ther icLgine tru. t t.1ey ' ll just dry up and 
not as.c us • 

.• el_, tilis C:,bintt resibning .;ould be a strengtnening 
on tne hand 01 the Ar~ , wouldn' t it? 

Yes 

I mean t na t ' s the Hoy I interpreted it. 

I tilink that ' s right . 

It loo.cs taft Kay . 

Yes . Nou, Ur . Rentsc.u~r, it ' s very helpful, wnat 
you've got, and tnis - I .tent to !'sk you something : 
••nether tne following Mme means b.nything to you or 
to your people, see? It ' s - I - I won ' t atteopt to 
pronounce it - K - & - w -

K - a . - w -
- a - s -

c. - s -

- s - <( - 1. 

- b. - k - 1. 

Yes . liow ••• Bello? 
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:tes 

It ' s supposed to be e bcnki ng end insurance firm . 
Anu t uese - fether ~>nd son by thut llE.Jne - were 
supposed to have left Japan two months ago . 

Yes . I ' ll cneck him up . Now, tnat name, offnand, 
doesn ' t mean anytaing to me . 

• Jell ••• 

It ' s K - a - w -

Yes 

- u - s - a - k - i . 

Yes 

I ' ll check rignt away on that, because it - i t may be 
that t ha t name means somet hing in the bank, but it 
doesn ' t t o me personally . 

Hcve you - have you ~ bank in donolulu? 

In Honolulu? 

Yes 

No, r;e work entirely there - we work with t.bout four 
or five of the b i g ba~s t here though . 

I see . 

We could ge t £ny i nfor mction in Honolulu we wanted . 

~/ell, just oake some inquiries about these people . 

Yes . 

And whether anybody would know wha t t hey di d with tneir money. 

Yes, 6nd t ha t - your thought is t ha t they moved toward Honolulu? 

l'lell, the last· 71e heard of t hem was thgt they did, 
and - they ftere on the way to Honolulu. 
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Yes . 

And t hey mm a bank called the Kawasaki Ban.k . 

Kawasaki Bank. 

Yes, and they also have a big i nsurance company . 

Yes . 

And they wer e - t wo months ago they wer e on their 
way t o Honol ulu -

Yes . 

- and they' ve lost track of them. 

Yes . 

And t hey wer e supposed to have sold out and taken 
t hei r money wit h them. 

175 

Yes . They - t hey might have been beating the hounds, 
you see. 

Pardon me? 

They might have been getting out ahead of the hounds. 

Well , that ' s just the t hing, you see. 

Yes 

And if - if we could find out where they are and 
where they bank, it might be r a ther signi f i cant. 

Y~s, Yes . Well , I think we can find that out in 
Honolulu. 

A .M. Jr : See? 

R: Yes . We !mow pract i cally all of t hose boys i n t he 
Honol ulu situation and I t hi nk t hey' d ver y def i nitely 
tell us . 
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. But !!If asdng you anci g1v1~ you this is extra 
confidential. 

Oh yes , I Non 1t use thct at all . 

See? 

178 

As f ar as I ' m concerned, I just pi cked t his name up 
and I ' m asking wh~t became of t hem . 

That ' s right . 

I ' ll h&ndle thht all right • 

That' s rigllt . ..ell, t han.ts very ouch . 

All right fine , wn~ if Ne ~et anythi ng more - ~e 
may be abl e to get some more stuff through. 

Yes . 

And i f Ne do I ' ll give you a ring egain on Monday . 

Thank you very much . 

All right, flne . Bye bye . 

Bye . 
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Row are you? 

January 23 , 1937 . 
11:40 a .m. 

Pretty well - I ' ve got a littl e cold, 

Oh have you? 

177 

John, I thought that you and Anna ~ould like to know 
that all the ~rrangements have been made to take care 
of the two children. 

Well that's fine . 

Uow beginning with this a!'ternoon, when they l eave 
the White Bouse! there'll be two men with them until 
they arrive at oeattle - hello . 

Yes. 

There's to be two men on the t r ain with them the 
whol e time . 

That •s fine . Of course I don ' t think they need 
tl'lo men. 

Well - ah • •• . 

That ' s up to- well you and •.• 

Well we didn't feel - a!'ter one of tbem ha s to sleep 
and we don ' t want them to sleep when they' re supposed 
to be looking after the children end these men are 
responsible r ather than the nurse - they wanted it 
that way - sec? 

Yes . 

I mean the responsibility i s with the men rather 
than with their Governess . 

All right. 

And When they get out there, there will be three men 
and two cars . 

crell that•s fine . 
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And everything ' s been t aken care of and you tell 
Anna not to worry and - I'm - !' m - because I ' m 
sure she'll have nothing to worry about. 

Well we - we ' re very much impr esswd with Carroll 
here - he ' s an awfully good man . 

Yes , he •s all right . 

Ah - the only thing is while you•ve been good 
enough to call Henry ••.• 

Yes . 

178 

Ah - the instructions that Carroll r eceived which 
he showed to me - at least he showed me a telegram 

Yes . 

Provide for his using two of his own men here and he 
only has five altogether to cover half of the United 
States . 

No, we ' re sendill8 up men from - let ' s see - it ' s 
ei ther Portland or some other pl ace. 

One of them is comine from Spokane . 

But one from Spokane . 

Yes • 

.'l.nd 7/ilson ond J.:urphy f eel ••..• 

It can be ar ranged per manently tha t way,Henry . 
He wanted to hire - I thought he had a pretty 
good i dea - he w~ted to hire· a junior agent 
in Seattle who has a family there and who would 
be s at isfied. You know what a devil of a job it 
is for a grown-up man to be a nursemai d to 
children . 

\'/ell the boys showed me his thing and I - I don ' t 
like to over-rule that, s ee? 

Yes . 
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And they went over this very carefully bnd I don ' t 
think there•s any questi on about there having 
adequate prot ection. 

Oh no, they ' ll have that and how. 

And they just felt that what ' s his name - I don 1 t 
know - they worked it out - I never like to interfere . 

I guess that ' s a very sound policy . 

And because if I interfere and they send this one 
or send that one and then something goes wrong - well 
the Secretary interfered . Now Joe k~rphy is responsible 
and - I mean l ooking after ••• 

I know it ' s goine to be all right . If things don ' t 
seem to be working right why ... 

You cal l me up collect anytime on the telephone . 

Well I know that Carroll will be able to see that 
i t does work out. 

Yes, but there ' s tvto men on the train from the time 
the children leave the fihite Rouse - there ' l l be 
two men with thee until they get there and then when 
they get there, there ' ll be three men . 

Well that ' s f ine. 

And if it isn' t all satisfactory you let me know. 

O.K. 

How are you and Anna? 

Oh we ' re fine . She wants to say "Hello" to you 
and give my love t o Elinor . 

I' ll do that. 

And lots of luck to you, Henry . 

How is your circulati on? 

Gr and job. 
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HolT is your circulat:ion? 

Why i t ' s picking up- we ' r e - we ' re 2500 more than 
the pa per had l'lhen 1t suspended l ast August. 

Well t h at - r eally? 

Yes . 

·:I el l that 1 s swell , i sn 1 t it? 

I ' m buil dinb up every day . 

That ' s - t hat ' s - I 1<ner1 you would . 

The only difficulty we have i s man power . 

I see . 

Awfully har d to get good men . I t ried to hi r e one 
of your men away and I t hin!< Herbert gave hi m a 
r ai s e to keep him. 

Vlel l 1f you want a c;ood Adver tisi ng Manager of fer 
me a job . It ll come out ther e . 

Yes (Hearty l aughter) . 

I tm swell at sellin~ space . 

Are you? ~ell al l right I ' l l t ake you up on tha t . 
I ' ll also use you for an editorial writer . 

o.K. Well I t m not so good at that but I 1 m good a s 
a salesman. 

180 

(Hearty l aughter) Ann ' s here and wants to say • Hel lo". 
Thanks for cal l ing Henry . 

All right . 

Hello. 

Hello Anna . 
You didn ' ~think I ' d lose thi s chance of saying "llello•. 
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No, why should you as long as your f ather is paying 
for the message. 

Vfuat did you say? 

As long as the taxpayers• are paying for the message. 

(Laughter) Well listen I won ' t bother the taxpayer s ' 
long ... 

No . 

••• but I mean will you tell pa . and ma when you see 
them that I had this little chat With you. 

I•ll call your mother up right away because I've 
talked to her twice this morning and Anna, as I told 
John, from the minute the children leave the V/hite 
House this afternoon they have two men with them. 

Oh my Lord . 

Until they arrive at Seattle and then there ' ll be 
three men. 

Well thanks ever so much, Henry . 

And don ' t worry but I mean the minute they step 
out of the White House to-day there'll be two men 
with them all the way to Seattle. 

Oh well that• s simply grand. 

J<nd they've made Secret Service responsible instead 
of your Mademoiselle. 

They did what? 

The Secret Service men are responsible for the 
children until they get thel'e . 

Oh well t hat 1 s fine . 

I mean the responsibility is with them. 

Well that• s grand and I won ' t ever worry then until 
I see them Wednesday morning. 

181 
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No, I•m - I 1 m sure everything i s goi ng to be 
all right and I j ust want ed t o l et you know. 
Now don' t worry. They ' ll be al l right. 

Well thanks loads and give my love to mother 
when you t al k to her. 

I •l 1 talk to her r i ght away. 

Tel l her t o give mine to pa too • 

182 

I ' l l do t hat . I just - I saw your f at her for 
just - well just a half an hour ago and he ' s f eeling ••••• 

Really? Has he r ecover ed? 

Oh he ' s fine . 

That ' s good. It wa s a pretty bad day t he ot her day . 

Be said, "Do you know what I did l nst night" and I said, 
"no" . He sai d I did 21 i nches of mail. 

Oh my Lord. 

I said, nWel l t hat •s a new way of counting it" . But 
he ' s f i ne and - E.Dd he ' s joking and having a good 
t i me . He sent for me Tlhen he was over to Dr . llci n t yr e •s 
and I s aw hi m there . 

Wel l tha t' s fine and give my love to Elinor pl ease. 

I ' ll do t hat . llow don ' t worry,Anna, ever ything will 
be all right. 

Thanks loads and goodbye . 

Goodbye. 
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January 23 , 1937. 
11:40 a .m •. 

H. loi .Jr: • ••• • . . only what• s in the paper . 

Gordon 
Rentschler : Yes, I - I think the situation there now - the 

reason we•re getting nothing now I think has 
really been told in the political campaign. 

E! . M.Jr : Yes • 

R: 

H.M.Jr : 

R: 

H. li .Jr : 

R: 

H.M.Jr : 

R: 

H. U.Jr: 

R: 

H. Jl .Jr: 

R: 

H. M.Jr : 

R: 

R.M.Jr: 

R: 

R. M.Jr: 

• • • • • and in this scrap between the Army and the 
Navy. 

Yes. 

We ' ve been trying to make up some figures. 

Yes . 

The - first place, a recent rise in international 
prices -

Yes. 

- has driven up wholesale prices, you see, from 
January, thirty six - eighty-seven -

Yes . 

Ninety- eight -

Yes . 

Yes 

Then the next thing is the trend of unfavorable 
trade balances, -

Yes 

- has been going steadily against them. 

Yes 

183 

R: And then of course the next situation is their own 
budget. And you , of course your boys have the figures 
which show t hat 1n 1931-32 before they went on their 
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H. !.! . Jr : 

R: 

!l . M.Jr: 

R: 

!l . !L J r: 

R: 

H.Y. Jr : 

R: 

B. IA.Jr : 

R: 

H.M.Jr : 

R: 

H.M.Jr : 

R: 

H. M.Jr : 

R: 

expedition. 

Yes . 

- 2-

- into Uanchuri a , -

Yes 

- they got down to a deficit of 22 mil lion . 

Yes . 

This year their deficit looks like it's one billion 
and twenty- nine. 

Yes . 

~ 
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And they've raised their government bonds outstanding 
from six million one to eleven million three . 

Yes, we have all that . 

So that ' s a very big jump for peopl e that have as 
littl e to go on as they have. 

True. 

Now, the next is the - their trend of inflationary 
budgets and higher taxation. 

Yes . 

And that may have some tie-in on what we 're concerned 
about i n tying up thei r veluta. 

Yes . 

Because there have been some very heavy imports that 
may be anticipation of the t ariff i ncrease that goes 
into effect in April , 1937. 

I see. 

Or i t may be that they were buying ahead of the rise 
in world commodities on the basis of circulating to 
the extent of coveri ng their requirements now for 
the things they were going to market out during tbe 
yea.r. 
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H.M. Jr: 
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Yes 

\~icb of course would give them a bad peak which they ' d 
have a difficult time to get over . 

True. 

We found that on December 28, when sterling took its 
first little drop, that they settled for four hundred 
thousand bales of cotton. 

Ah-ba . 

Now, whether tha t was anticipation of one ct these 
other things that I just described or not, we haven't 
put our fingers on. 

I see . 

About that time they set tled with the - their dispute 
vnth the Australians in r egard to wool . 

Yes. 

And then additional wool exports began to come in, 
which of course they had to settle for . 

Yes . 

now, in our own situation , where we - we have import 
acceptances -

Yes . 
- or advances with relative merchandise up to four 
million one, -

Yes . 
- of which a million seven seventy, or a li t 1;le less 
than half -

Yes. 
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R: · - is on trust receipt, and on the balance we have 
t he goods . Now, trust receipt means of course if 
they go crooked on us, why, we don ' t get it. 

B. IJ . J r : 

R: 

H. M •. Tr : 

R: 

R.M. Jr: 

R: 

R.M.Jr : 

R: 

R. I.I . J r : 

R: 

H. ll.Jr : 

R: 

H. M. Jr 

R: 

H.M .. Tr: 

R: 

H. LI . J r: 

I see . 

But these are all the kind of people that have 
always played pretty fair . Now, on the other 
hand, on the i mports we •ve got export bills from 
them, which would be import bills into the United 
States -

Yes 

- of six mill i on nine -

Yes 

- r epr esenting goods either on ship, j a panese or 
other, coming into the Unit ed St ates, or else on 
goods that have been unloaded, like silk -

I see . 

- t hat • s been unloaded and be!ng carri ed here on 
trust receipt. 

That ' s Just your own bank? 

Yes, this is Jus t our own bank. 

Yes. 

And of course , we 1 re - the big end of this business , 
I think, really does flow through us . 

Yes, so I understand. 

I think the big end of it does. 

Ri ght . 

Now, these bills - I - I went over the bills just to 
see what the stuff was for . 

Yes. 
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Ther e was about -of the stuff going in, - thnt 
represents this four million one hundred and 
ten total-

Yes . 

- there was about seven hundred thousand dollars 
worth of machine tools. 

L!acbine tools . 

And those machine tools were from places like the 
Cincinnati Bickford Tool Company . 

Yes. 

I won't ask you to remember these names, but I just 
wanted to give you the impression. 

Yes . 

The Cincinnati Milling Machine . 

Yes . 

Brown and Sharp. 

Yes . 

Pratt and Whitney llachine Tool Company. 

Yes . 

Lander - ah - Jones and Lamp. 

Yes . 

Now, those tools that those particular people make 
are small tools . 

Yes. 
It might be for the purpose of making automobiles. 
It might be for trucks, It might be for tractors. 

Yes. 

i87 
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H. JA • .Tr : 

R: 
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Very littl e of i t woulu go into hrms, ~~less they 
mi ght be for airpl ane motors . 

I see . 

For i nstance, Cincinnati Bickford makes a line of 
screw on thei r drills that wouldn ' t be used for 
making revolvers or rifles or things like that. In 
other words , apparently from us they' re buying a 
minimum amount of munitions-making machinery . 

I see . 

No\¥, the balance of our stuff is almost equally 
divided between cotton and wood pulp. 

Ah-ha . 

the wood pulp i s coming 
Company up there ; quite 
Rainier in Washington . 
the r ecord for you. 

Yes . 

from l.taine - ah - Brown 
a l ot of it coming from 
These names are all off 

And the balance of it i s the cotton - i s mostly 
coming from the Texas shippers . 

I see . 
That i s , the Clayton and the Goshell people. 

Yes . 
Now, wood pulp, of course , i s being used for their 
r ayon production. 

Ah-ha . 
And the cotton, of course, i s goL~ into their 
regular thingS, although they might be putting 
some - some of it aside for guncot ton or something 
of that sort. 

Yes . 
But it doesn ' t seem l i ke it ' s in greater quantity than 
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R. N.Jr : 

R: 

H. M.Jr: 

R: 
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normally for the big export trade they develop. 

I see . 
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!low, there's nothing - we've heard about a lot of 
copper imports which show up in other fellows • 
figures, but i f that i s going on t hat's being done 
probably through Engl and and not t hrough t he United 
States. 

I see . 

So that they may - they have enough copoer of t heir 
own, t hey wouldn ' t noed t o turn to us for copper 
for normal purposes unless they were making it into 
war stores . 

Ah-ha. 

So that I ' ve been trying to look at this to see 
whether they were packing stuff up as against the 
time they might get i nto war . 

And what conclusion do you come to? 

VIall, we don ' t- it doesn ' t look, on the stuff that ' s 
coming from here, that they are doing that, excepti ng 
we don ' t know how much stuff that they bought ahead 
and got on these munition dumps 1n the last four or 
five years , becau~e you've got to remember that going 
from a deficit of 22 million in one year - gr adual l y 
building i t u p so as to - i .nstead of owine six million 

one t hey owe 11 million -

Yes . 

- they could have built up a devil of a lot of stuff 

in tha t time. 

They certainly could . 

And - and maybe all that they' re doing now is just 
getting that whi ch they need normally. 

I see. 

Now, I've told the boys that I consider until they 
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come out clear l y &.nd frankly with what t hey ' re 
trying to do -

Yes . 

- tha t this is something we ought to consider 
whether it is or - it i s or not -

l'lhethcr it is what? 

~lbether it i s or not , I think we ought to consider 
it as a pretty dangerous situation . 

Yes . 

And especially when we find the Army on one side 
and the !lavy on the ot her . 

VI ell ..... . 

And the poli t icians trying to balance t hemselves in 
betwe:en . It' s a pretty unsound situation . 

Wel l , of course, that's the way I feel and that ' s 

190 

why I tipped the newspapermen off on Monday to this 
thing . And then as a result of thet, why, the papers 
have been - they've really been getting some pretty 
good stories out of J apan. 

Yes . llo11, the only thing that has happened in the 
banking end of it is that they are freely permit ting 
inter-bank settlements in J apan. 

Inter-bank? 

I nter-Bank set t l ements in J apan . Yle 1 ve had no diffi
culty whatsoever in getting that ' s due to us from 
other banks or in having - by them coming in and 
payin& and t aking care of their exchange commitments 
and so forth . 

Yes. 

We ••• • 

How about an importer? 
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On our i~port stuff- of ceurse , the- tee~~n thDt 
will come when they begin to settle for these goods 
that pass the due date of January 15 . Now, we ' ve 
told them we won•t ship anything more after J anuary 
15 -

Yes 

- unless they give us a - a clear- cut, definite 
commitment and show they can carry it out . 

I see . 

So I rather imagine that they ' ll just dry up and 
not ask us . 

Well, this Cabinet resicning would be a strengtheni.ng 
on the hand of the Army, ~rouldn ' t it? 

Yes . 

I mean that ' s the way I interpreted it . 

I t hink that ' s right . 

What? 

It looks that way . 

Yes . !low, l.lr . Rentschl er, it' s very helpful, what 
you've got, and this - I want to ask you something : 
whether the following n3Jile meons anything t o you or 
t o your people, see? It ' s - I - I won' t attem~t t o 
pronounce it - K - a - w -

K - a - w -
- a - s -

- a - s -
- a - k - 1. 

- a - k - i . 

Yes. Now .. . Hello? 
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Yes 

It' s supposed to be a banking and insurance firm. 
And these - f ather and son by that name - were 

supposed to have left Japan trro months ago . 

Yes . I ' ll check him up. Now, that name, offhand, 
doesn' t mean anything to me • 

Well. •• 

It' s K- a- w-

Yes . 

- a - s - a - k - i. 

Yes 

• 

I•ll check right away on that , because it - i t may be 
that that name means something in the bank, but it 
doesn't to me personall y . 

Have you - have you a bank in Honolulu? 

In Honolulu? 

Yes . 
No, we work entirely there - we work fli th about four 
or five of the big banks t here though. 

I see . 

We could get any information in Honolulu we wanted. 

Vlell , just make some inquiri es about these people . 

Yes. 
And whether anybody would know what they did with their 
money. 

Yes, and t hat - your thought i s that they moved toward 
Honolulu? 

Well, the last we heard of them was t hat they did, 
and - they wer e on the way to Honolulu. 
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Yes . 

And they own a bank called the KaWl!saki Bank. 

Kawasaki Bo.nk. 

Yes, and they also have a big insurance company. 

Yes . 

And they were - tvro months ago they were on their 
way t o Honolulu -

Yes . 

- and they ' ve lost track of them. 

Yes . 

And they were supposed to have sold out and t aken 
their money with them. 

193 

Yes . They - they might have been beat ing the hounds, 
you see . 

Pardon me? 

They might have been gettin& out ahead of the hounds. 

l'lell, that ' s Just the thing, you see. 

Yes . 

And if - if we could find out where they are a.nd 
where they bank, i t might be r ather significant. 

Yes, Yes . Well, I thin~ we can find that out in 
Honolulu. 

See? 

Yes. 1'/e know pr actically all of those boys in the 
Honolulu situation and I t hink thAy1 d ve~ definitely 
tell us . 
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&.lt my asking you and giving you this is extra 
confidential. 

Oh yes, I won 't use that at all . 

See? 

194 

As' far as I 1m concerned, I just pi cked this name up 
and I ' m asking what became of them . 

That ' s right . 

I ' ll handle that all right . 

That's right. Well , thanks very much. 

All right fine , and if we get anything more - we 
may be abl e to get some more stuff through. 

Yes . 

And if we do I ' ll give you a ring again on Monday . 

Thank you very much . 

All right, fine . Bye bye . 

Bye . 
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J anuary 23, 1937. 
11 : 40 a .m. 

Rentschler : Ah - nothing else new in Washington? 

H. M.Jr : 

R: 

f! . U. Jr : 

R : 

H . ~~ . ,Jr : 

R: 

a . l.I . Jr : 

R: 

D. !!.Jr: 

R: 

a.M •. Jr : 

R: 

H. lol . Jr : 

R: 

n. lJ •. Tr : 

R: 

H.M. Jr : 

R: 

H. U.Jr : 

R: 

No - well you - no 

I saw that you picked a Sccre - an Under- Secretary . 

Well what did you think of that? 

I don 1 t know this fellow. I ' ve never met him. 

Ah- ha . 

Ah - you mus t have a lot of confidence in him or 
you wouldn 't put him in there . 

Exactly. 

I think he ' s all r ight - of course . 

Oh he ' s better than all right . 

Ah-ha . Look - will he be on the f i nancing or • • 

No • 

• ... on the t ax end . 

Just on Interns~ Revenue and taxation. 

Yes , by George he sold a book because I ' ve sent 
for his book to see what he ' s been talking about . 
(l aughter) 

No , ju st I nternal Revenue and t axation . 

I see - well that •s something that needs a l ot of 
attention fellow. 

I t does . 

That•s a big job to do r ight. 

That 's- well i t • s a big job we ' ve got and •••••• 

Wi th all apologies to everybody I don't think i t ' s 
ever been done r ight since i t started in 1913 . 

195 
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n. lt.Jr : 

R: 
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R: 
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R: 
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Well I • m not going t o a rgue • •• 

You don ' t need to comment on th~t at all . 

No, that ' s all right . 

But I r eal l y do think that•s one of the places 
that a good deal of work ho.s to be done . 

No - he - I •m going to carry all t he other t hings 
and he - he - but I ' m going t o give him I nternal 
Revenue and taxation. 

196 

Well as nearly as I can figure i t why you fellows 
will pick up good steady money so much that you have 
much to do on the other thi~gs . 

\Yell - ah - time will tell. 

Yes . Vlell I - 1f you just don ' t do some funny things 
now we ' re well on our r1ay . 

I think so . 

These fellows need a lot of calm, quiet days now. 

(Laughter ) 

And I hope you get them . (Laughter) 

I've paid for them . 

Well I t hink you• r e right and I hope your prayers 
are answered . 

All right . 

Because that ' s wha t we need now. 

Wel l thanks very much . 

All r i ght f i ne, · and if we get anything mor e - we 
may be able to get some more stuff through. 

Yes . 

And i f we do I •11 give you a ring again on Monday . 
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Thank you very much. 

All r i ght, fine . Bye bye. 

Bye . 
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Secretary of State 

Washington 

9 3, J anuary 23, 2 p .m. 

FOR TREASURY . 

PaM a 

Dated January 23, 1937 

Reo'd 12:15 p.m. 

198 

Fai rly substantial purchases of sterll.ng are r eported 

in unofficial trading this morning and the dollar was also 

in d~nand . The French fund co nt i nued to supply sterl ing at 

( 105 , 15 . Transactions In dollars were made at around 21 , 45t • 

Trading was active for Saturday and the atmosphere was some

what nervous . 

c 

Forward rates are gradually strengthening, Yesterday 

three months rates were 44 centimes f er the dollar and 2 10 

francs for the pound~ . 

As a possible e~anation for the r ecent tendency ~ 

the franc to cede ground the financial sheet "INFORMATION" 

of today invit es attent ion t o apparent belief in certain 

quarters that the franc which 1o now about midway between 

t he t wo legal limits i s more likely to m011 e towards the 

l ower than to the higher limit . It attempts to estimate 

C03t to r· rench stabilization f und of supporting franc rate 

against recent substantial demands for pounds sterling 

and substantiating British customs statistics shc:.ing 

that 
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that France has shipp ed 2, 065, 000 pounds gold to Londm 

between December 28 and January 18 provides a good 

indication, 

198 

I n emphasizing advantages of subscribing to new 

"notional defense" loan of December 17 an official ad

vertisement published today indicates that "defini tely favor 

able" 1ntoroat1on is being received with respect to the 

success of the issue. Vlh1le t he Prench press hos so for 

refrained from commenting upon pro8r ess of issue , the 

statement has appeared in London financial papers that the 

r esult hos not been satisfactory . 

The press of today reports thot Premier Bl um yes t erday 

officially received a committee of the Paris F.xpos ition to 

discuss the creation of on 'eJ<pos 1t1on franc" to encourage 

fo r eigners to visit the Ports 1937 exposition and tbot the 

Prernier i nformed the Committee thot negotiations with 

fore ign governments are '~oking good progress• . 

BULLITl' 

CSB 
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PJ.JIAPHRA81 OJ' TJ:L.IQIW( UO:UVID 

JROlh Aaerioan labaeey, Pa:rie , l'l'anoe ~ 

DATI: January 23, 1937, 3 p.m. 

10. : 94 

BTRIOTLY COJIJ'IDill'l'UL :rat THI SICRETARY OJ' THJ: 

TREAStRY. 

Tb.ie morning I had a call from Auriol. He a4e the 

f ollowing etatements to ae in the course of our ooDYeraa

tion. 

Ae t o the fr~c there ie no i BDediate c rieie. They 

haTe not &Ten considered t he p oseibility of a further de

TalUiltion in the course of the neat weelr. or two. Auriol 

eaid he expected to lll&lr.e a str ong s tatement to the preee 

thie afternoOR dealing with the rumors that deTaluation 

is to be expected, which naore have becoae current in 

London. 

Auriol eaid that while there is no illlllediate p r oepect 

of further franc deT&luation he did not want to oonoeal 

fr0111 me the fact that he wae worried about the continual 

flew of gold out of l'l'anoe. Thie he aaid was due to 

&&Ter&l reaeone - recently t here had been Terly large 

purcb.aeee of raw •teriale f or epecul.aUTe purpoeee in 

adclition to the nonal puroh&eee by French con8Wlere and 

cODTerhre. Be told - etriotly confidentially that he 

would aell: the BeAk of France thia afternoon not to ghe 

credit to any OAe who a.-4 to h&Te apeculatiOR i n 

a1114 1n purcbaaing raw •teriale. 

200 
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Another tbing be mentioned was tbat t bere were still 

many boarders of gold wbo were attempting t o smuggle their 

gold out of the country. He gaye as an example the case 

of the arrest yesterday a t t he Swiss frontier of two stiee 

cit izens wbo had concealed in t he gas oline t ank of their 

automobile one million franc e worth of gold. 

Auriol said that with regard t o immediate difficulties 

he expected confidently that London bankers would on Monday 

agree to gi'le a loan to the French railroads ae a body (not 

to the French Governaent) in the amount of 4 1/a to 5 billion 

franca. At tbe time we were talking he said that at the 
meeting in 

Bank of England tbere was a/progress to diaouaa the loan 

details, a nd that the loan had been agreed t o in principle 

but t hey had not yet fixed t he terms. Thi s l oan he e&i d 

would enable t he French r ailr oads to pay t he Goverm ent 

the amounts due t o the GoYernment , so that the latter would 

at once benefit from t he loan. 

Auri ol said he had in addition t he three billion tranoa 

gold whioh were being held for the account of the GoYernment 

at the Banlt of France. Algiers and Tunis owe the Oonrn

ment large amounts, and Auriol expected t o be able to 

get the P'reiiOh banks to lend the aoney t o Alg1ere and 'funh 

eo the J'renoh Qo·urnaent could be paid the amounte due. 

J'roa all these aourcea he anticipated he could get together 

ten billion trance with wbioh t o face t he situat i on t.aed-
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i atel)' a head. 

Auriol hoped that inaa.uch as the fiuancial difficulties 

of the French Go·nrna81lt were in large part due t o the 

•enoraous ruinous and abBUrd expenditures• for national 

defenso,the next two or three months would make it possible 

for him to appeal to the patriotism of the French people 

for a great loan f or national defense. He believed that 

by the middle of June the reYi Yal of French econc:ay would 

be so great that t he financial difficulties would be OYer, 

tllat tiding OYer the period until June was their real task. 

In addition Ariel wanted t o express to me hie gratitude 

for t he spirit of cooperati on which wae displayed by the 

American GOYerlllllent and which it was continui ng t o di splay 

on monetary affaire . It might be i~ortant he felt if we 

should be ready t o enter i nto an agreement wi t h France 

simi lar to the agreement which Sweden had .ade wi th rrance 

tor adminia~ratiYe cooperation in the detection of rrench 

citizens and American citizens who might be eY&ding t he 

fiscal regulations of their reepectiYe countries. Just 

before Mr. Cochran' s departure f or the United Btatee Auriol 

gaYe hia a copy of the Franco-SWedish agreeaent. 

He said that in t his connection anything the On.ited 

States might do to discourage French and other foreigners 

trOll keepin.g in. the Oni tlld States lar&e u ounta of acne)' 

would u queetiona.bl)' help the French s ituation. I •de 
the 
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the SUKgeet1on that it might aean a erely t hat the Frenoh 

balanoee in the United States would be tranefarred to 

the Netherlande, SwitEerland, or Great Britain, but be 

replied that he did not de1pa1r of getting cooperation 

fr011 those oountrieee t oo . 

rroa t he oonvareaUon I got the i!llpreeeion that 

Auriol was not in any e tate of exoiteaent or panic, but 

t hat he was worriecl. Be B&id he wou.1d kelp ae inforaecl 

at au t iaee regarding ohangee in the situation . 

BULLift. 

END lO:SSAGE. 

U:Lft 
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January 24, 19~7 

At 10 o'clock on Sunday morning, January 24, wo 
telephoned Mr . Cariguel of the Bank of France at Paris 
from t he residence of the Secretary of the Treasury. 

I told ur. Cariguel t hat s1noe arriving in the 
United States on Friday I had read several reports of 
efforts of t he French Government to obtain a credit, 
either at London , Amsterdam or Zurich. I asked him to 
be good enough to bring me up to date on t be French 
f i nancial and monetary situation. I reminded him of 
our conversation held on Friday, J anuary 15th , the day 
before I sailed from Paris . 

l~ . Cariguel told me tnat a credit for the French 
Railways maturing 1n Usrch for l-l/2 billion Belgian 
franos had been r enewed. This is, I believe , the credit 
which I reported i n one of my cablegrams a few days before 
l eaving Paris . He said tnat attempts were now being made 
to ootain fresh funds abroad and that t he borrowing would 
most likely be in t he name of t he French Rai lways . He 
added, however, that neither the Bank of England nor the 
British Treasury was i n favor of this. 

He said that the matter had been taken up first 
with tne British on the assumption t hat the transaction 
should be between the Central Banks . In response to the 
French approach, the Bank of England had sent to Paris 
Ur. Cobbalt, the officer 1n charge of foreign business 
of the Bank of England . Confidential conversations had 
taAen place in Parle. Cobbalt asked the Bank of Fr ance 
not to press the matter or have any representative of the 
Bank of France to go to London. He l et it be definitelY 
known, as above indicated , that the Bank of ~ngland did 
not l ook with favor upon a seoond French credit, and 
c ertainlY not an intra- Central Bank operation . He added 
t hat if the French Government insisted upon a l oan, the 
matter s hould be taken up t hrough diplomatic channels. 

cariguel said t hat steps were t hen taken t hrough 
the Treasury . That is, U. Uoniok, Frenoh Treasury At
t ache 1n London, who had spent the last t wo or three 
months 1n Paris, was sent to London on the particular 
mission. He first saw one of t he assistants 1n the 
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British Treasury who told him that France should put its 
o1m h?use in order and raise t he tooney domest.icalJ.y . 
Monic it was informed, however, t.hat it be des i red to go 
further in the mat.ter he could see t.hc Chancell or of 
the Exchequer. On t he following day, therefore , he 
int-erviewed Mr. Chamberlain who confirmed ent.irely the 
answer which bad been given by one of the lower officials. 

Upon Uonick's return t.o Parle the Frencn Govern
ment still desired t o press t.ae ca•t.er. Tne Bank of 
France was given t ne sUSoest.lon t orough Governor Norman, 
however, t.nat. if tae Governnent did desire to oress the 
matter further t.be logical channel was to appeal directlY 
to the Clty bankers. It is u. Cariguel's personal be-
lief , t nerefore, t hat. after muon talking the London market 
will grant a loan to the French Railways, with very st.iff 
t erms. The Brit t sh are entirely op~osed to any sort of 
a credit. , but feel it. will be abeol~tely necessary that 
t ney g ive it . 

( The day befor e I left Paris ll1nister of Finance 
Auriol told me confi dentiallY that he was seeking a Rail
way loan in Lon:lon, but not a straight Treasury loan. He 
explained tnat, of course, the Tr easurY would have t.he 
facility for dipping into tne funds t hat may thus be ob
tained while t.he situation of the Treasury is so difficult. 
Cariguel confirmed this point, tnat is, tnat tne Treasury 
would have tne benefit of any funds taat may now be ob
tained in London or elsewncr e 1n the name of t.he French 
Railways. 

The Bank of France is no longer in the negot.iat ions. 
It is Cari guel's belief that. the French Treasury is taking 
the matter up through Lazard Brotners , who headed the 
English group which granted tne banking cr edi t. t.o t he 
French Treasury last spring. 

cariguel stres sed the urgent need of t he French 
Treasury for funds. They not only require f resh money 
for immediat-e needs , but also have certain s ecuri ties 
maturing wh ich are being cashed . They have not yet com
plet ely e:xAaust.ed their borrowi.ng fac1l1t.ies at the Bank 
of France, but t.hey do not want to get a furt.her advance 
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trom the Bank before a foreign loan may be consummated. 
T~t is, ~hey do not wan~ the Treasury situation to ap
pear worse than necessary just whi le the l oan i s under 
nego~ia~ion. Cariguel stated tnat no change in the 
gold stock or the Bank of France would appear in the 
sta tement which was to ba issued on next Thursday . He 
intimated very direct lY, however, t hat the limit had 
been r eached on last Friday, t hat is , the gold of t he 
Stabilization Fund had been coCipletelY exnuateed t o 
cover sales of currencies and sales of gold to England. 
ConsequentlY t he stabilization Fund- would have ~o t ake 
back from ~he Bank or France some of the 7,000, 000,000 
franca which had been relaas ed from tne Fund t o t he Bank 
in t he form of gold . 

20S 

Cariguel doub~ed wnetner t he loan could be completed 
in time to permit an operation which would repleni sh t he 
funds without the necessity of ceding gold from the Bank 
to the Fund appearing in at l east one statement. Cariguel 
said tnat ~he matoer of t he loan was entir elY out or the 
hands of the Bank of France. 

o-o- oOo-o- o 

At 12 noon on Uonday , J anuary 25, 1 t el ephoned 
u. Cariguel at t he Bank of France fro~:~ t he Secretary's 
office . It was ~nen 5 p .m. in Paris. 

Car1guel s aid t nat ~ne day nad been coe~para
tivelY quiet and that ~lle Bank had been obliged ~o sell 
onlY around 900,000 Pounds Sterling. This was at a much 
slower pace than had obtained during most of t he preceding 
week. cariguel unders~ood ~nat conversa~ions were still 
going on with respec~ to ~he London cr edit and ~hat Lazard 
would likelY head ~he British syndi cate . 

He ~old e~e t hat the reac~ion to Blum's polltl
oal speech on Sunday had been very good. There was 
no~ning particularlY new, it being a period of wai~1ng . 
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At 11.50 a.m. , J anuary 29 , I talked wi~h 
M. Cariguel from the Secre~ary's office . 

He sai d ~ha~ ~he demand for s • erl ing had 
con•inued neavy •nrougnout tna~ day. On • ne preceding 
evening t he French Fund had taken advantage of the closing 
ra~e i n New York to bring t he pound-france crossra~e down 
~o 105.06 and i~ had r anged from ~here to 105.13. Tne 
preesure had become a li~~le heavi er in ~e af~ernoon, 
but ne t nougnt the ra•e mLght move back a little. 

He said the increase in tne Bank of France 
ra•e from ~ to 4~ had caught cany opera~ors snort and 
had not been well received by t ne Paris flnancial circles 
or financial press. He reminded me that there had been 
a heavy speculative pos l tion against the f r anc for the 
past two weeks . He said that rentes snowed a little 
p ick- up, but t nat ~here was certainlY no en•husiasm f ol
lowing the consummation of ~ne Britieh credit. He had 
read t he terms in the press which I mentioned wi th respect 
~o the l oan, but had not ye~ seen an official statement 
~nereof , so could not conf i rm the corr ectness of ~ne prees 
account . 

In conclusion, Cariguel told ce ~hat the Bank 
of Fr ance statemen~ which would be issued on Thursday, 
February 4th, would show a loss in ~he gold stock, since 
it would be necessary f or tne Fund to obtain gold resources 
from tne Ban~ before relie~ could oe procured through tne 
medium of t.ne British cred1~. Cariguel seemed pessimistic 
and apparentlY considered the British credit onlY a stop
gap, wh icn had given l i ttle ground for enthusiasm on t he 
Paris mar:tet. 
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Contere11ce on ,ues tlon of 'Irnr.sl'er of 
... Cl--:-S'"'t'A~~ ~\)ld .:JE. t,-t;..,.h A~coan'ts of 
For eign .;cntro l l't rUts l:it v in<; GoL 
-ar-Lr.tea ,,it., feuen 1 ;{es~:rve llnnlt 01 :.t. ~ot•lt 

.!r . Tt.Y lor 
'r . Jli~ntnt 
r . O.J &r 

Lr . • i.L .~oit..ns 
-r . :\n:>zt~ 
r . ~och!-r.t. 

~..r . &J..ter ... tt., crt 
.. r~i ';;t 

a..!" . ... ~<-.5 
.. r • ..Jt;-.~..1 

....:· • .JUCfiUt~ Q 

-r . Uj.).U.fJ 

... r . o . . .. . ... 'JL' • ~c 
. . Ceor~c ~'rrison 

cr . ,eis 
.... r . Oolaen~ ... cisur 

Jtnurry • • , 1937 
lJ ; JJ ,. , J. 

.;; l'rit.z .J.3 , nt.uul~<•s to sr•y , t111s is ~bout .l'HSt..rj 
bu~ines:; , ~.>nu • ll 01 y.:>u llo ar'= nere .. o-.lwr• ' t corJL un
l~!:S ;. " :tlL I ..:o ... l .. .;onsult you on 'IrE• s .. r, business 
er.d ..:ooep it lro.z S\:.ry bi..Slness . I .'llel.n 1. tn< t. ~tL toLZo..nt 
l.:ubLr":'E..S~uS 'n:;l•OQ.J , I .'.ii.S .• t .• L~ 1 o. t.~ll tat . 

• nt ~ e ..... r· 1 . """rv" o!" r.~o .. YO!'.{ is .1ere s our , 1-iC&l 
~..,er.;; , :n t.u t c:.pc.cl ty . (.o ti<..:-rison) I mttrl I 
... 1un1 t sir~lc you 01,;.t , but Just used tn·t cs en 
tAt. ... ;.).&.e • 

. e nEve .ot.~ ~o nll.llbo.;r o. re .t:-.3ts during the 1: st t«o 
or tnrEe u..:>ntn, .. m c rm· r.<in& ol got .. , ~n~ i t ' s been 
VtJr;, -ifficult 1'or us to "no;. just .Hl' t to JO , ~nd 
I uon ' t li«<: to move 1:.nless I can t norougnly undor
stot., it , SEll .. ut<re we 1 l'b going to lLna i f e do 
tu-:e z. jum;>, und tn t:. full s111nific~nce of thLse 
v~rious re~u .. sts . 

"s you "no .. , tn<.se r ~o ,uests c ome from c entrcl b&nks 
to tne l eaer!ll .leserv~:o of NeiV Yor « , tnu t;.;;n t , ey 
LSK us r.o..- tr.e:, ;;houl ... L ns·.vo.. r tne., , ~ond e ht v e been 
tellin th~o ·or oontns to tell them politely tnr t 
tne ':'reLs-r,i Ju,t -ot:. .. ' t .mo • :u't t nt>y ' ve been 
cooing in core frt,Jently , rnd I thought i t we s 
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import&n~ eno~h to ~sk Jr . ~ocnren to comu b~ck 
from E.urope onu give u~ I'irst-hlina some ol' the 
re..,uests that. lu.• s 1\~u . ~;no we • ve prep~.ored t 
list of these . ..ayne, have you got the list? 

.• ell, this has been prepar ed in cnronolo~ical 
oruer and starts with t.he Liecember 10 , then ;oes 
tm·o~h this ••..• 

~e&u louder, ~less you • v~ got~ b&a cold . 

:lot too bh<! . I 1 11 just reaa e;.ch c cble . .:>o you 
t.11r~ I ' d b~;tter stop 1.l'tcr eccn end •••. 

I t hi.M I 1 d ~o t.nrouth t.Mm & 11 once . 

"Excnange or C:.bles Bet-..een Federal Reserve Bank of 
!;ew Yor k and Vt. rious ~orcign Centrd Banks Regll rding 
the Tr a nsfer of Farmar~ed Gold to other Cent r al Benks . 

" December 10, 1936 . Cuble No . 9 . From Bnnque 
Nn tionale Suisse, Berne, S;li t zer lsnd . . .•• 1'/ould 
it eventually suit you to place to our dispos~ l 
with you against p~yn11 .. nt to you of £ premium (the 
rate of wnich 'Ne are reLay to u i scuss) ~oh~ ·•hole 
or p&rt of tllis gol a r.gbinst .;eposit by us for 
your ~occount of t.n ..... uo 1 amount of t!,Ol~.o .7itn another 
baM 01 issue ot' t.h .. country compl:;in,. . i th the 
Lgreement " • If rell<.IY to q;ree ,.;ith l;:.st S"'i'gestion 
,;>l.,:.se inc~ict- te .. nicn bc n.t o: issue rou waul ... :'o:- see . 

" liecember 11, H>t> · C11ble .• o . .<.< . 'lo bt.n.,ue 
••l>tior.ale .. uissc, B~:;rr.e , ~ .. itzerland . Our .:o . .<1 
;,·our 1:o . ~ . Re;trttt your l ast S\J6&estion not suit
cble . Ho .. ever, if you i1ave ur.:ent m:&d for aollcrs 
"e as fiscal t gent of toe united St£ tes :1oul"' be [ll l &d 
to purcucse from you r~fined gol J b~rs t.c t~ally placed 
o:l bo~>.rCl s t;.amsh.lp SE>ilin!( for Ne:•: Yorlt , p~ym~nt to 
be maoe upon r eceipt Ol' cable from you to t rw t e ffec t . 

" December ~> , 19)<> . Coble No . JJ . trom Ban~;ue 
.. ~.tional~ de Beli;ique, l:l russels , Belgium . Value 
today BGM for Intt:rn& tiol".al Settle::1ents will nold 
c:.nr:n~o.rk~:u for our vccount .:1 th you 43 gol d be rs con
taining fino oo1m:es .1.7, 939 • .<on . Please aci!no lecige 
receipt by c &.ble ot t ne gol c:. . ..e snall r.ire furthe r 
instructions rcgL rJing deposit . 
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nr;ece:nber ::.:4 , B)o . Ct ble !lo . 117 . From Bt nk 
:or InternL tioru.l Se tt le<r.e nts, Er.sl., , S .71tzerl1.nd . 
rtolu t oday ~ t the 1.1 lspost.l of the B~:onque 1.1 tiont le 
de Belg i 4ue Brussels 7 bt rs mr rkea OX 7~ 1-?".t.7 
contt ining ~ , du, , ;,;; 1J f ine o unces from our >.ccount 
!lo . G &nd 41 bt~rs contt.inin" 15,1)7 . 0M>:> fine ounces 
from o ur .~<ccount No . 4. Pler.se c.cvise by c ~.ble 

ban.,ue .. ~tlonale oe llelgi4ue . 

"Dececber 'L4, l))o . ~fble t.o . :l5J . 'Io bonk ror 
Im;erm.t!ontl :;ettlelllent.s, .:tsle, Switzerll nd . 
Your :lo . 117 . Ld'ore tr· r.st~;rrin<; gol a 1..0 t.ccount 
l\t<tio!'l21 ll~:on.t ol .. ~..t>ium Ne sm:ll n~<ve to obt.1. ln 
u rulin.' fro::~ tne \m!tea .,tttes 1rets.l!":; ... eptrt:leJ.t 
~es ttils is first inst~ nee o. re .... est under r esent 
r egw.t tions !'or l..rLnsl'Er or gol.:J no:l" b:; us !'rom 
u.ccount 01 one t'o!'ei· n ct:ntrt<l bt nk t.o accoWJt Oi 
o. noen.,r . Plo:LSt. rt.l'cr our .l~:tt.~;r "· :.ov~::obcr o, 
1~)5 . ..e rw ve t.lso L ... viseu uhtional B~n.< of 
Belgium . 

"December .1,, L7Jo . C: ul~; llo . JO . 'io Ben<t UC 
l\a tionele uc ~>Olt;i4ue , l:lrusst~ls , B.,lg i um . Your 
No . JJ , BniK for Intcrnutionhl Settlements ht s 
r el(Uest.e.:J us to aold gol u t L yo;..r ais!)OS~<l. 'Jnis 
is l'ir<lt in~tH.c ., 01 r t!"u"st um.er prase11 t rt~£W.f.
t l on:, rol' trunsft:r of gola ucla by us fr o 1 tcc ount 
of on" !'orei ;;n ccnt.rul bt. nk t.o "ccount of <l.ol.her 
e.nJ before CO!!I;ll~·in .;c Sllt:.ll ot ve to obttin a 
r.U.lr.g from Uni t.Cu vU tes 1ret.sury Le pr rt!llcr.t , To 
l'c.cilitLte wonl a it be ,>ossible to ( ive us your 
furtner in:;t.ructions no. r egur dir.g de~osi t so t r.o t 

e OLY ) r esent cooj)lete ott< ils to Trefsury . 

"December 23, 19Jo , Ctb le !lo . 12 . From Bcnque 
r.E.t ior.~;le Suisse, ii~; rne , Sltitzerland . 'e in:'ol'm 
.ou tht t SE.n4Ue ll"tiont.le d e ~elgi<;ue , Brussels, 
tto lus at our o lSiJOStl Iii th you 4d gold bers con
t~oining 17 , 9J? . ::o7 fine ounces ;•1hich l{ind ly place 
in s ufe custody f or our account . Please cable 
c<:>nfirme tion and full detnils . 

"Decembe r :d, l':IJo . Cr:.ble No . J~ . Fr om Banque 
!lationale de Belgi<;~.&e , Brussels , Belgium . Answering 
your c .. ble ol' 1-eccmbcr ;:4 ples.se nold E. t t he disposal 
of Ban ... ue Nut1on&le s uisse, Ber ne the f.d gol d bars 
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conteininl! l'ine ounces !.7, 9J~ . ~o72 trfinsferred 
in our fovor by t.1e B:mtt ior Interm.tiontJl 
Set t 1err.ents . 
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" Lette r fro.n ~eo.erul Rese rve lknk or Ne11 'i.ork ~o 
'l're~sury De partment . Jdvised tt1:.t BE:rtl< for Inte r 
ne tionL 1 Settlc~cnts nt s r e uesteo. tllb'll ~o hold o t 
.toe uis pos~l oi tr~~; bun ... ue ,;ot1o:;:.1e "c f,elLi.ue, 
nrussets , tollo.,in,. ~olu : 

ilo . of rlne )unces !.n t.t. lr r .- rtted 

U , Ju<. . JnJ r e b . 15' H><.) Sol..t t o .oantt for 

UJd 
Inter - ti •or 1 ~o. t-

1 1 .<7/. . 0w.J.) . eb . 5, t!ea::ents by r 
~eserve _ o<.tt ot 

4- J jJ, . ~:lJ Jet . 5, l;l)o Shi;>>ed rr .,m 
17,-:IJ9 . ~on 

11'l'ne BE>r:-.uc NttionflO <.11: I>do;il_ ~.;e instructed t ile 
F eder t 1 rlese rve Bam<: to nola tue < bove ~old t ~ tne 
u is !)osul ol' toe ::.ttnc,ut. Nbti ;,r.t le Suisse . Joeue r c l 
Heserve b~rut r e•.uosts rul.Lne from Treasury •,mtJtllor 
tne t bove truns f e rs JtY be effected by tnem. 

•{See C~ blcs No . ;J ~.onu ,)~ from i3an"ue t:L t1or.~< 1e de 
Bel g i .,ue ; !!o . l• from Btnque Netiomle Suisse; No . 
117 from BIJ; ~Cnd ..;Lble~ l.o . ~5J to BI S end ::o . )0 
to Ber.C(ue r:~otior.~o1e de Bel, i ,ue , t:~er. tionE:d 1.bove) 

"!Jece::~ber ) 1, l 9.Jo . Crbit ~·o . 2 5o . To BErti< for 
Int.ern&tior~l ~~ttl~~ents , 3Lsle, Switzerltnd . 
Your No . 117 . Our no . •5J . ~Lving been au t nor1zed 
by toe Secr etery ol' t ne 'I r et. sur> in t nis c t se to 
c omply .dtn your re"uest .• e nevt t.ou~:.;; ne1a t.t the 
1..1isposa1 0 1 bar .. ue Nt tionrd e de Bel;;L.ue, b russels, 
2 , dJ2 . .,210 fine ounc .. s ol' gol d released from your 
J•ccount :>o . ~ <. nJ 1~ , 1)7 . t.l4b:.! fine ounces of gold 
released from your Account No . 4· Ha ve advised 
Ban4 ue Ne tion~le de Belui 4ue by cable . 

"December J l, l 9)b . Coble Ho . )2 . To Banc,ue 
Nt. tlonale de Belgi4ue , brussels , Belgium. Your 
tlo . JJ t nd _'32 . Our llo . .:;o . davinr been ~uthorized 
by t.:te s ecret1.ry ot' tne l rea sury in tni s ccse to 
co:cp.!.y with B~<ntt !'or Inte riU tioml Settle::~ents ' 10r:d 
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y~ur re,_ues ts .t~; Lrc tod!·Y noloing &t tn<. o isposul 
01 ~>.nd unaer 1 -vice t o lianc,~e :;~ tionale Suisse 
~erne , by your order 17 , 9J9 . ~o7~ fine ounces of 
gol d placed ~o t your disposr.l by BanK for I nt.er 
n~tionul Sett lements . 

" J umwry 5, 1937 . Ct ble No . 1. Fr om Sveriees 
:u~sb&nn: 1 S ~oc.tnolm , tiwedcn . Pl e& s e conl'it·m by 
caole (lJ Th£ t "c c~n sti t1 •'litnout license nave 
gol <.. earm• r.ted in r:c .. YorK irrespective of ,;netht r 
gol d is i mported by us to t he Uniteo States or 
bougat by us from otner centr£1 b&nAs ~lre~:dy 
nc.ving gol<.. e< r:!lt r.teo l'l i tn yo1.:; (') 7 11" t unuer 
present reg~lf tions ex .orUng fr::>m t.1e United $ t l tes 
of sucil ~:olo i s permitted -•ithout: license by first 
&vE1l&ble s t.<:' ~er; (JJ Tm t ;;ou are still ~nung 
to nol~ gol<. ct r..1u r.te..J for us .tl t nout em r g<. . Would 
same conditions beL >olic•blt if gol o belongi n• to 
,,.,ed ish Governm~nt is <.Jepos i ted in our u~ me or in 
n:;me of Governml·nt . ..ill yo~ liccording to present 
regul~> tions bG 0<111gcd t.o d obit h:;ndlinf C•lllrfCS 
for o eposits or gol u not. ~ssryed by tne United St1 t e s 
!.lint . 

"Ja nu.-ry : , l 9J7 . -::llble to Sve riges RiksbaM , : toc.t
!lol.:l, Sweden . •;e a re uiscussillf. your No . 1 with the 
Jnitea ~t&ttS Ir"' sury l.J COt. rt .• ECt LT.u 511{ 11 r t. Vt. rt 
to i t snor t l y . 

'\Ja nuc.ry 11, HJ7 . Ct ble rio . 18 . Fr o:n De tiederllndsc.te 
:OllilA, .. csterdn.l , aollt nd . Pltt.Se ctbl~ ..... etncr if 
.1e solo to BEn-.'l.le .. ~ tiot.al., Suisse, Berne oc.rt of tne 
gold ~;t presen t under e: r aF r.t for our t ccount in your 
vaults t he gol<.. tnus solu woulo be at l'ree dispos~;l 
o f Ban .. ue ll~ot io n: le fuisse , Berne . 

nJenu<:rY 11 , BJ7 . Ctble No . 11. To De llcdcrlrnd~cne 
Bank, Amsteru< m, l!oll!'nd . Referr ing your cublo No . 
lo . Hrving bet.n I'U t nor1zeo by the Secret~ ry of the 
Treasury to uo so wu ~nswer your inquiry i n the o!'fi rma -
t 1ve . 

"Janw:ry 12 , l9J7 . Cable No . 21. Fr om De Neder 
lt.ndscne Ben.<, Ams ter dnm, !:ol l &nd . Ple~ se c1 blo 
lfne tner if Ne solo t o Bank for Intern~>tion::l l:ottle
ments, Bt slc , oart of t ne golu Et present under ct~ rmark 
fo:- our account in rour vaults tne gol.- tnus sol e 
~ould be at free dispos&l of Ban.< of Interna t i onal 
Se t t le:nents, orsle . 
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"J1mutry 1. , HJ7 . C~ble t!o . l) . To De t:e..te r lhnd:.~c:~c 
Barlk, t.mster d& , , Hollcnd . Your t;o . £1 r.a s been sub
mit ted to Tr efsury uno sn~ll r ever t Ls soon r.s ~ossiule . 

"Janu~ry lJ , 19>7 . • xc.u nl'e of letters bet:.een 
uan<.ue N1. tiona lc .:utss e t.na reder>ll ,\eserve Hs M 
ol' !!c•v 'Lor.< u&t,;d t>CJ..,t . 15 , 19Ju, 1-na J&n . 1>, 1937 : 

"4· Coula ,';e St:nu r~u ol ... · t '"\i time for <Jeposit 
,.J.tner froa ft.lt<eerJ.:nJ , !roc ?aris, or fl'om f.onuon , 
t.r.a .. o..:...<O t;,,. _.;iss ;,, tior.t 1 .,~rue be enti tl"<l to Ill J.d 
ovtr o:ol ... fro:.. tnc1.· .tposit J.n ::e.v Yor.< to otner 
b<.r.xs of issue, e ve .. tWJlly to t.ne l:&M for Intt.r-
r.t. tioru l ... et t lt:.-~nts? 

" Tne first ~<.I't o. t .. is ,ucstlon ·<·S t.lrc:dJ been 
tns.>ertc. in tn~ &lfira. tivt . .. it .. • res •.:c;. to tne 
stcjnn_ ..>6rt , t s .J ou 0:) u0u.bt rtr.o. , t~1c 'ire~ s ..... rJ" has 

e:: ~i 'Ltell t .. o, tr: n.;1'4;.r ot gol10 nel ... b; tni~ b1 n.t 1 or 
tu~ r.c~ount 01 tile UbM ror Intt:r:llitiont.l tctt 1.. c .. ts 
to t.J.e ~ccount OJ' tu<:. Ec.n<,I.C t!< t1on&1e c.e ~c1g1.,ue , 
~ n..t t .. c r eu t'ter to ttu. t ccount of the :Swi ss l!c tional 
Lbru{ .!1tll tne Feaonl Koservc ban:.< of l'e" Yor k . '!he 
1re<osury n<es r.uviseu tuls b(!nk tm t such d ccl sion 
3lloulo not l:e into.rpri..tt ... 's L be!'lerul t•ul ing ot' the 
l.lep&rt .... Lr. t , J.Or :.. s 4..0 Lr.$tH •. r to s.r~· ~ ene:rt-!. in~.uiry 
.m tne subjtct . 'lu~.. !'Ort.1.oin,.. , ::l!lhn'oinilt. , ,,.,uld not 
olebLI' t .. E'. ~·,?iSS J• tiOiol 1 .a '.A fr:>::l cor,signln•' j'Olu to 
t...e :euer<.! :.eserve "'Ln.< of :;e. York to be ,>lt ced 
~irectly un"er ~•r1:~.< f;Jr <notn~..r centrtl b: n.< or 
tne E~r.A !'or Intcrw tiom l vettlc:Je!.ts . " 

:..oo.t , to ~&r.E: t .. :_ t li t.t.h e<.sier for everybody , 
inc_t:..tin<! y!!elf, t .. oJc of ·;o- -::llo ~ve .or.<c;J on 1 t -
co.ll.- so;n~..~o.~y - lo·lor, ~1tr.t:r yo1. or r.rchlt - tne1·e 
_ust be three or !'our Jl'in.~i~les at. st&.<e in .... suil'lll! 
0ut tht ctbles . Ctn you or hrchit .;ive us tile prin-
ciples? 

(To Wnite) You ' vc ,,ot t.Je list t nt t !10 tent' t.i vely 
t rrivea at - t1uesti ons - last St turd&y nignt . 

1nere must bt. ccrtr ln defini te principles wll1cn are 
I'b !Sed 

1 
yoU knOW . oiUO 1 S Ot tm t ? 

I've got SO tEtr.ill•' liM: tntt . 
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Let :~e have it, i'ihil.e . I mH n tnis i s getting the 
principles .vhich t:. re L t stbl<e . 

(H .. nding sneet to Sbcr utt.t•y ) It mi;:ht not be 
legi ble . 

If it i sn ' t , "o Oln ask you . Any r eeson ,·,hy I 
shouldn ' t r eod it? 

No, not i f you C€n . It i sn ' t t ll c l ear . It ' s 
elliptical in some places . 

Sell , you cPn int<orpolute - I oean you Clr. inte r
polate . I l'lill no .. reod Dr . l:nite • s - .:oul~ ¥ou 
say . •.. 

Call it stenogr apnic notes • 

.. hat ao you call 11.- crjpto[rapn? "J.. . Per mi ssi on 
to e"r mar.t gol d grantea to oll club gover nments" -
I SU,lt>OSe you cueun tript r ti te u.e:~bers - " ~:.nd tneir 
designa ted fis cal lll'enc i es . " .Vell now, l;. t ' s do 
one u t e. time . "P~rmtssion to ecrmartt gol d g r a nted 
to a l l members of tn~ triptrttte a na t ueir oesignuted 
r'iscal «gencies . " .'/eli no• , ;:nut ' s ...•. 

I t nink ill< O\l6nt t o hrve just £ little b~ck~:rouna . 
lih~; t we .:c t.ually h~; ve run o...p against so f::.r - tht t 
is, first of ~ooll , I RonJe r il' e vu·yboay unaerstanas 
t3Et tne Feaer ol Reserve berL nes a generak l i cense 
now issueu by tne Trets~y by ~ilich tney mny et rctr~ 
gol.1 for ~ccount of centr&l b~;.n.<s , foreign governcents, 
ana tne iL r.s . /. license does exis t by wntch t hey 
oty e~;.rc&r.t gold . .lo;v, cer tnin gala n"s been sent 
over her e by ccrt&in t~nks . Ce~•ain gol d h~s b~en 
o.cquired by foreign b&n.ts , t na tha t is bei tlf i1eld 
under eo.rmerk . ilo• thE question coces up - the 
second ques tion comes up , in certa in oper utto ns tney 
have re~.ouested tnt. t the gold be transfer red f r om one 
ear ma r k account to a nothor on the books of tho !o'eder&l 
r.eserve Bank, end thot i s r eally t he yues t i on we have 
come up to just now t o decide . We ha ve been ge tti ng -
these are the speci fic re4 uests , but it seems thot 
eacn one of t hese c oming up brings up cert:.in points 
wnicn we <1ont t o settle in prim:ipl e so we will be 
a ble to handle tnec &u tomtticnlly as tney coce in. 
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"ell no.1 , let me see if I unde r s tan<:i 1 t . Tne 
last month or so -I mean I haven' t been &s 
close to tnls as I ::t.s , so I •ve got to educate 
myself , tno oaybe as I educLt o myself I ' ll bring 
tne t.1i~ out . 

But one of 1:ne thin;;s i s wnetnc r members of tne 
•ript.rtite ugreement - use Hollc.nu ; Hollunu nus 
golo nare no.v - ~nether Hollo.nd co uld t~>ko pa rt 
of i ts eolu a na tr&nsfer tnat , le t ' s say , to 
Belgiwn or Sw1tzer lcnd . Tm.t -.uostion is up . 

That' s rignt , tnLt ~uastion l s up. 

Thc.t •s ont: . 

That ' s one o1' the s implest 4uest1ons ; tn&t i s , 
transfers between cnetnbers of tne gr oup . 

·~ell, let ' s just Jiscuss tn.t t . 'lhey •ve t;Sked 
us till. t s e veral tloes . 

Yes , we h11 ve hed sever al r e4utsts . 

I mcun .here oollfna co~lc take five million dollars 
~no trans1'e•· it on the books Ol the }ederul Reserve 
to , sey , Be~gi~~, ~Nitzerland, or ~nglend . And up 
to no7. we nEver: ' t •iven an tnswer to th~;t . 

• Yell, .•te nave give n per mi ssion in specifi c c~ ses . 

Oh, 11e have • 

. •nere t"~<Y h!.ve GS.ted t.S :cno.~ - but .1e haven • t sai a 
tnat nyou can t~lte tnis s.s r. precedent; you are 
entirely l'ree to uo that . " 

In oth(,r wor ds , the Federal :teserve ol' New York 
~~s to ~sk eacn tice . 

iUgnt . 

And the (jUestion is .vi1eth er they can do tnat freel y 
a s between the club members without r eferring ..... 

'!nat ' s right . 
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:.ell , tner e 1 s one point tn&t you ' ve got . Open 
meLting . Go on. 

21S 

I t seems t o ~e , :Jr. Secre t c.r y , t nat t he whol e 
~uos tion can be reuuced to ~ v~ry simple one, 
r e&lly . If gold i s to be utili::.ed by v&rious 
countri es, .1hether by the governments or trea
suri es or centr~l banks, as L mone•ary hcse, ~nd 

if tne Treesu.ry of the united !:ta tes h~s r.utnor i zed 
~.;s , c.s tne ~eaerr 1 ~eserve !:~:r...-; of tlew Yor~~:, to 
ccce,.t eermf rks o!' gold for uny central b&nA or 
&OVer~~ent o r P . I . 5 . , as I think tney hEve done 
~nJ snoulu do , then it seems to ~e pretty cle&r , 
first , that there snould be no limitation •.motever 
on tne t r am:f<.r ot' the e~rmt rks from one m,mber of 
tne club to ~onolher member or the c lub . .oectuse, 
it .te can m~dt< 11. J irect, ·•t t.r~ givin;; thEm &ala 
hf:re in ::e.v 1 or~~: vnicll can be only I' or tno ;>w·poses 
I'OI' mien tncy neea it ; no1. , 11 t.>EY deterninL tilat 
one or tne o>Ur •oso;s for ~nicn t uc;,· neeu 1 t i s to 
trt.nsfer it Lo ~>not!ler centrt.l ben><: , B or C, .ve 
snoulun' t r~-.uire them necess~ rily to witnor: .1 tne 
gold from New Yo r k , toke H bock to t:ur o ,e, c nd 
tnLkc " r tStlipment . It i s uneconomi c£1, lt is slow, 
t.nd I tn1M .Y!\olly unnecesslry . 

~or inst~once , unucr OCJr ;;r"sent r eg.Uc. tions, the 
ut.t!terl~·n;!S 8& J( CliO eC.r=<: rd gol .. ,, iti,O\.t US . 'I bey 
ct.n ti...tE it no,ne : g<:.in u.a t:1c~ c~ n give l t to the 
ilL rut o:· lJelt;1w,, , t.nu tne r: .. tion'-'1 Ban.t 01 Belgium 
under present r egul1nions c< n sui;> it ovt:r ncre to 
us ror el.<rmurl< di rect . tlou , I thirut tne short cut 
i s 1 per fect 1;,' 106icul sequence to t ne eut.•or1 ty 
tn~ot ;{OU m:ve ulre<u¥ g i ven uo . 

~&y I i nterrupt you? 

Yes . 

You brought in the five tript rtite countries &nd in 
tne Sbme bre~tb you 1 ve t elked &bOUt the B. ! . S , 

.iell, I dian ' t .114;en to :llenLion the B. I.S . tnen . I 
=cntioneu first the ~ . I . u . only bec&use under present 
re&ul~> tions tnt: : eder tl Reserve BliM of :·e.1 York ceo 
take e~rmor..<s or golu f or nny cent r a l b~<nk, •hetner 
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11: is in tne club or i t isn ' t, or for tne B. I. S. , 
Nhich is not in tne club, or !'or o.ny government 
1·,ni cn is not in tllL club . 11ow , I Has reducinr the 
(oUestion as to the shift or earmarks t o the club 
i'irs t. I tnink tht.t is the simpl es t . 

'X he t ' s wh:,. t I ••tr.nt . 

No:t , cert~Jinly I tnink tht:re should be no restric
tion on that, fro~ ~ stana~oint, certainly not from 
t centr~:l barut stt~ndpoint, uw I Jor: ' t zee .10 th tre 
coula be fro"' your stanapoint . Persono.lly , from tne 
point of vit: .• or ct.ntrt.l bt n.'!s r.~ tne ... olt t••"or;,· 
of tne use of gol..t t:; t oon~t:.r1 b~se , once JOU 
&llo., any central blink, .ntth .. r in tne club or not , 
to Eo.r:narlt o;ol.1 in .le.7 ~or« , 1 t 'eeos to me too, t )'OU 
ou;,:ht to go t n., ne;,t st(;p t nc. tllo• ~:hem to use tru t 
gol.J 1'or ny ;ur ,..o;;~,. nicn tn-.y h gi tiJnE ~:ely neecs 1 t 
for . 

il011 , if e vt:r "'t t ny Umt. tnt:ir use or gold s hould 
in your judgment become r usc th~t is hurtful to the 
United States, ror 1.1ny r~ason which "e don ' t untici
p~o tc no.t , tn"'n yuu coul-. stop itt t tne source; tnot 
is, you coul.i stop the rederal ileserve bank of New 
York from ~ccepting tne earmark in tne f irst pl ace . 
But once you allo:t the eurmari<, tncn I t hink you 
snoulct allo:. ~11 tne collc teral uses for vmich they 
... ay went gold, ,,hetner lt is to trcnsfer it to another 
;:entral bank with us or ~:nether lt i s to take i t home 
cna resnip to some central btnk . 

t.re you no~ s;>e~&iOS of the ,:old alrer.dy under er.rc' rk? 

!\or: under earmark or Nnich r:~:y be W'!der earmErk next 
weeK as ;. r esult of 1.o license whica you na ve ~< ll•eady 
6iven us . 

1~ ell, let's go olong 111tn - 1 mean I want to a bsorb 
thi s t hing . I meon Just mty I . . •.. 

Yes 

I .tant to explain to you why I ' ve been hes i tent . I 
Nant to explain . You Sf•id if tae occasion arises 
that ~:he nanaling of gol d in this way should be 
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q:ains~ toe int~:rest of toe Jnite<i St ;:.tes Gov~rn
ment, t hen Ne c• n sto;> lt . lue t uing t nt t r 
;.l;1ays reel - I £,1,tJy.s feel t.lht tn~e t i s bad ,. ro
cedure . I mean 1. f th<> s i tULtion t:<;ts so th· t tnen 
you have go t to becl n to ch cn.-;e your self or ut on -
slap on r egul1 t ious , I think it. is al.;r.ys t slen of 
w;o~e.<ness . The t hll\! t.h;. t I ~>m try ln.- to tnino< 
t.~rouen is , b .. 1'ore .:~o ~,,ito tnis !llove , t ht t this i s 
a move ':llicn ccnnot, · s t·r LS tny ;>erson ct.n au:~u .. nly 
see - :.on' t t e s~ctl t. :nove tnat occ .. sion ·~ill • r i se 
t;n;.t o~E: .. ill n~ v., to .:: .. : n:c l. t in ti.!:les of t;:ntryt~nc; . 
I tnin.t 1.1en • trson is in f. .. 10t, ti;:.1t situ: ~ i :>n 
~na :f:>~,o, 1 Vt:.. 4)0t. t.o .!H' r .. re jto·..t.- re;;uletion:; , it ' s 
~l.rOYS t... Sit,n 01' ut:t-rtn\i.SS . 

.. o ... , tUC.'t 1 S Nllbt I .t· nt. .)'0\.l- "!lY 1 e.!):Ctu ou .:>COle 
to c0:.1e co.n; try to see if e ·ive t nis ~·ivile e 
to t""'se co....ntr!e t.> ao ~n(.SC tni l'l,fs , mrt c.1 y cooe 
U'J in t i mes 01 :JlrtJSe th• t ·e ml.;nt hli. ve to C118ll;lll 
tuese l:ll i n<;s bec~ ... se lau)' tre usin• i t t.t;L i nzt us . 
Lecause i t' ;ou nc ve to '•It o<t : move - hmer! co mi , ut 
be in a ti.,n t c.>rn~r 'nu t.L~n ''" nave to e .1r.n~e 
r egule ti"n3 - (. V~ryb~u~ int~r~r~ts i t; as l s i gn of 
.'.'t-~Kness . 

llo ., j n the sur ft.cc , ~s f: r ~ s I cen see rignt now, 
to ;>er llit ~he .:J il'i'tront countr i es t m t ~ r e i n tne 
tri;>trtitc ul.'ree"'~nt to :.:1 gold f r eely in rle" York 
f r o:n ~ne t o t nother - l cf.n t at t.ds mo:nr n~ seo 
ll!'lY objectiO :, but tm t 1 S wll< t f lo'Bnt t<li S CO!ll'erence 
for . .ht..t mi;:nt t1ap en !n the vni;,.ed tt tes or i n 
tne rorlo t.lo. t I !:le 1' 1C~ mhnt be in a cornel' 1111d we 
ml;;ht M Ve to en£;,·~: trle l'egut:; t ions? oEccC•use I note 
t:> Olive to cn~n 1: r ccult tions in t i .:1es ~r stress . ;.o ... , 
t .. & t 1 s t.1"' .. aole tl..lni . 

I ~grec c~m~l~ttly . 

rm.v , :;e .1en t tn rougn ~ni3 excnr.nge control i n /.roe•·icli -
you remember - bnJ no .. we •ve got tni J vo lunteer inl'or::~a 
t l on end 1t ,·:orks b t~~o~u tifully . And - but I jus t 
11onaer - I mev n ni th all t ni s .·:orld in such a ;>recurious 
conui ;;ion \lOll t usa mignt J!lpan, Italy, Germany , one 
o1 t he Sc~ndim•viLn cowttr i es, mue of t h e privilege 
of i n;;ercnr.llG~<, of er.rmt r .'.ing ,;ole bet ·.ve en t:~e se f ive 
countries to our ui:!I..JVI!ntu~e . Jo.v could tney use tha t 
a evice? That ' s *11Lt I ' J l ike t o ~now . 
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ilell, sir, tnere i s only one thing th~t I c un t nink 
of, by struining ~Y im~g!n~tion quite a bit rnd 
t no t mig~t be in time of nnr , with referenc~ to the 
neutrality policies of tne country . If you arc going 
t o - if, in ti!lle 01 ,,ar, bel.lit; rents ~>re to be i:JCr
mitted o r not to be permitted to use c~s~ to buy 
_>roaucts , •. ny , toc.t i:J c;. conce1vcble s!tWlti on 
tnou&h I Jw.gt: tllat tne neutrolity prognm inv~lvcs 
rctne r b mort uirect a~prooch ~s to tne goods thr t 
!!ley or •lt.Y no t be ship ,Jed . 

Well now, you r j ust saying tn:. t, vr . Spt·c:.gue, is 
v e r r inter&sti ng , beer use - I woulan ' t repeL t 1 t if 
it hr.dn ' t been given out to tne press , but I s~w 
~r . Runc1mcn ~riaay night 1 nJ it ::~.s in toe press 
Sundcy , tiu t ne practi cLlly - he aid s~>y to 02e -
ann tn~h it NlS in tnc ;>.:-ess, given out from tne 
rlnlte nouse- tnat iJ r.e ui~n • t give tne rssurLnce 
tht. t ne coula continuE to • o:t ra:. llll. terit.ls ner& 
anu to put it in our neutrc l1 ty t:ling, well tilen , 
they •d h&ve to buy tclse .. here ~nil tnat t~1ey .>ould 
u iscontinut: buying here . :Cee? fiow, tha t' s r i ght 
alofl6 tne lln~.o of wh:.t you ' re t:;lo<inl'( about . 

/.na let ' s s~:r tn&t - I mec. n I ' m trying to think, 
suppo~lng Enblana .1t.c golo e trmt rkea here, could 
s:1e c1rcU!Ilvent if 1e didn ' t .-.nt - if she went to 
-xc..r, C.)..-1.;~ she ci~cl.lmvent O\..i.r .,isnts ~ot. to u:t 
:ltor bl.,)' cert&ln r <.lf .• att.r1• ls here? 

I think tnc. to s a oifferen t ., uestion. >.ssu:Jlin;o ~lu. t 
sne ' s ~at ten millions of olu under ear mar k .. 1th 
us toully , LSsuming sne go.:s to w&r tomorrow, tssuming 
you !luve n .. utr::.lity :1hich stys trlt t she ctlnnot buy· 
we t• r:tlltcrir.ls in the United :;t~ tes , t tlot Nould moan 
not that sne coular. 1 t usc her gold, but th6 t, <lb Vlng 
reaucud ner golo to aoll&rs or some other currancy, 
sne still coula not buy s teel or ouni t i ons here Bnd 
.:x~ort it . 1 nlt 1 s tnt seconu step . But I aon• t 
t nlnk t h{ t saould be c. restriction on tne gol d itself . 
... ven 1~ s .1e li-.u1dateo.1 the go l d , you still rwve the 
law, wnicn mec.ns tn&t sne coula n ' t use her - our 
dollnrs t o buy our .JJ;,tErl6ls for export . 

Ho.v does the present Spanish >(o ve r nment c l eor ttteir 
p&ymonts? Vo you kno~? 

You mean here in this country? 
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Knoke , do you kn ow? 

I tn.in.< 1 t 1 s c.ll aone by Pt.ris . Evidently tney 
have snip ed tneir golu tnrou ·h Pari s and tn"n i n 
P~:ris it ht.s been reporte<l froa time to tlml. tnLt 
it ms been converted into exct.on,;.,s • 

r c:.can but tuey cletor tn&t ..... 

220 

Tna t 1 s lliu. t tney 1 r e doing . lhcy ' re S<ti ,JPirll! l11e Lr 
golu out t.nrough Valenc1& to .l~< r seilles . lh~y 
shipped by uirplRne first £ r om Madria d i rectly ~o 
?t.r is • 

.. ell , SU;>.JO!ling tn .. y nt.ve :ive million uollr.rs 

.1or tn of eol.; in toe o&t'lA or ~r~:nce . Coula t.1e 
.tl!:I--t ot rr~.nce sey, II e 1Vt ~0\. ~oL .. in ;a .. r ica 
~:nu .t ·unt to earcu.r.t l'lve million uollr.!'s ,;orth 
of ,.;old for :>~&in"? If ·,c g, ve t.;is int. .. r..:.tt:.lllo , 
t •. :.s rit:nt tn&t tney c;>L.l-.1 Just swLp e•rosr.c~a !(ol-.~ , 
:~o~y c oul-.~n ' t the BaM ol' frtonce , ;:nicn h( s !(O le ne r t. , 
j ust eorrn1 r.c five million -.~oill r.> fo r f:;l1.in? 

Su,>;>oslng they d i d tout , ldr . Secr etL ry , & nd tl1on 
su.J,>Osint: , 01 ving e .. rmbr.Ced it. for " Neek o r t .:o 
... ee.ts , tncy reduced til;; golv to col lars , sold 1 t -
so:.~eboay 1 s got dol l&rs - tnLy still ::oulJ not bu 
free to buy munitions here bec~.ouse of tne provisions 
of t:1e neuuality bill ,.. .. ,it:n li.lit the export of 
~uniiions to Spain . 

.Jay I try to .. . . 

I • 11 gl ve you & minute . 

Yes . 

I 111 g1 ve ;ou in just ' :;econa . I ;vant to - I 
unJersttond ta:..t Genenl ~r&nco luts served nodce 
ttl£> t thiS gala oelon..s to him · D.l ne 1 s go i n•' to ao 
so~etnin~ lbout i t . 

Yes and some of tne ""OiJle in the BoM "' ~r11nce 
a11v~ tria .. to r estric t t ht. ;>w-i)ose f or ::ni cn tl u. t 
gol u :tt s used . 'Ihey 111 SlAY , ''ItO 1 11 give you f r tncs 
!'or i t if ;ou .;llnt t o buy in o ur mr. rket, but •·tt 
shoulJn' t uc t &s t he c le~rnnce house to buy sterling 
or buy ool hrs . " But. t ne Go ve r nor is overruled s nd 

t hey •ve gone heaa. 
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&ut t .1ey coula, ~nr:ce .-:no olin ~ t rw t - tney mi ght 
t s.< the ~ren~h to trt.ns f e r five million doll<. rs 
.vo r tn of gol u nere, ccrmLrk it . 

! 1 .1~ hla tnis free excnnve bat11een Bcnks . 

ell , woulun 1 t it , f r l.)m lbt.l r ~oint ol' vi eN, be 
;nore ui r ect c.na .,uitc rs stt. i sfact ory if the Benk 
or !"r< n<:~ ,>rovidca t.1cm .. i th th~ exc.1cnge, tne 
"'"lV r exc .• ~n,c , ,;,1!cn is rer l'y .hat they Toould 
w<nt , · r.a n~t ·o go r.)W.d>bout GEtting tne gol d 
t.nJ t..lt.n convtrtln~ .. Ln• 1.. into uollr rs? 

_ .. e r.l.., S .Je~.;.rtc uit f'cr ... nct: tnJ t l Cl;. U s~e "ould 
I c t .. l.i : J.n tl: .... o!' r , t.~e. :li n.t , lc...t us st.y , 
b~ r ... -• ttr!z 1!"' ln. ~ r6CnL1nL t n J transfer t.h~ fOld 
t.~ :._r .. ~ rgc: .. tiniLn-c:~ t>:nc rttea l.lcc~unt, &nus gt. ttin.z 
\. •• t. fulhtS in i r~::.tnt1:K .~1;..-1 .hich to buy tne r L'R 

... lvte!"1uls . .10,, , t.Stuc :·rom t.~tLt, I can1 t see tnt. t 
tntr .. 1.> ~ny l.ll' !')~e s~rv~u to the 1 orei gn beHir,~rent 
to <c.,uirt t:olu . In t.nl first ln t:..nce , i f he ' s got 

ol-.. !.r. a:Lris or .JO.h .. ot.n~..:.t plnce, cno tne ttris16ns 
tv" ni:n a oollt r cx.:•lL n(a , t.nt t ' s wnr t tae Lelligtrcnt 

.:.,ulu sos.nt . 

• o r . Olij)hunt. • 

In tr,in& tl.l s~l t .t" ,u~suon, I •J 11«~ to j)Ut it 
t.:•i s .. ._y : J..e t • s t•ott t.lo.~;en co:n.-nov i ; i es coverca by 
r.t~trc,lity .>ol1cy - ~t<.;t: , co..,'"':- , tnd wnct n;ve .. ou-

r...... ~SlLc: t.n:. t .;tr •• c ~ Orotten out t.nc. it i s tne 
o!!~.J ..J:.: tne Love.rn:ltnl n~t. to ullo. tnose co:;...:.oa -

1 ~1 .... .:: ~ ~ r et.~!'! ~ certz.in country . uotild ·Ne c.trec t l y 
~erai• tn export of o~r gol~ to those countries? •h~t 
is , !'rOO tO€ St~l.d;>Oir,t Of nLI' atrt tegy , 1sn1 t •Old 
t .. e .. ~rime .~ r c :Jm.:lOil l ty? 

I tniM tn<.. t aepen~.o s u pon .het.iler Colllress ,,snts to 
>ronibit tne export oJ' po l u to belli,:erents . They 
coula not reduce th& gola to aollurs and buY goods 
tm-t a re pr oni bi tea from export by Congress t o L 

belligerent . <>nd lf you refuso t o or meke En 
exception to your gtner ol po licy in the c•se or· 
bell i .;erents ~bout tne expor t or gol u >llllcn tney 
1 J.reLdJ o·1.-n, t r en ' t you tn~n sup;>leoenting the Pe t 
.>f Con;;ress v.na vr .,nibltint. till. expor t of s ome 

( 

• 
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~' teri<.l other ttl~n >:t: t .::vJl6recs tl:.s ;>rohib i t~u . 

.. ell, i t :.Ly t.e or rut.y not. b~ ;;old tney a lreBdy 
o.:n . Tll&t involves er rmn·dn.~ , doesn ' t it? If 
tuo II< rm< r~ting 11ero freely permi t ted , t. ey ::o..:lu be 
'bh to a CI{U1rto t!vlu in tnv Un1t.~u st .. tes <Or <lxport 
to .. . . 

ell, if tney c.ia t.n• t, if tupy MU tne C.Ollt·rs •Hh 
.. :t~ch to b~· t:>t &old , ta,t .. ouL !':Fve the aollars 
.ita :.r:icn to bey tnc excnrnge, ~nd tney .. oulm1 t. 
.~&.v-.. to ·o t..tr,:);,16!l tn~ t ~roc~~:. . 

ft.,;. osc Jc.,..f..n " nts .illion coll<.rs in gol~ """ 
c. 11 ion ~n btl~J:c•s •1tn v rious b<r..rs in ·e. lOrd . 
.1nt ~o: .... &.:1..1 :.n .. bL 1: nl!""!i t :-t: e.,. ... c lly servi~etble t s 
l Jt:t.t .. s :>r tC-.I.lirin ·, ::u .... , "r ... ntlne C\,;l"rt:mc} ,.ith 
.. . ich ... o b...:,· ru .. -.; tt.r1&1s . ...o t1u t :;ou., in 1 vtnr 
t.hi~ gol .... ecrttt.rl(!n7 '- rr{ fl.:t'emcnt - :;·ou aren' t ro
viuine~ pvssibh btlli.~nnts .. itn 1..11,. t11inl t n~ 1: is 
oor~ aervi~ecblt. .'rv:n t.11s ~vint oJ' vie·.~ •·~<.n just 
•n·v.lnur: bc..ru< bt.lonctts . 

.. e 11, it se .. :~s t.o .~e it' t.nq .;~nt gold he r e tnq 
ct.n ,: u t il: by sh1,.. ith' 1 t , b) bey inc 11: in Lon..ton 
or c'.JiJ) in.,: it. out of 1..1dr noluln ·s ln P~<ds , 
lU11 tuey have !t. ncr~.o: bll tht St:le . 

ell, ,\no.tE, l et .ne jlUt 1 t t ~il'l'erent ·c.y . I 
~t..;__n !-or .t. ::lor:ent.. let ' s t..,.rn the t.~int ~rouna . 
... t· t t:.uv;;.nLatc is it tror.: tne United ~t: Les Ciov~rn
>ent ;>oin1: of \•!e:. to ivu t.nic tl'ticul~r ~rlvilege 

to tnese countries? I'm Just •oin< to &etv on t~is 
""'· tni:l,; , to ~ivL t<~c ri •;at to tn~se :·ive countries 
to snip ~neir 'lOl~ bet .. ;;en e~ch otne,r, eu•mr.rking it 
nerE! in ~.nericu . I ~cLn n·t t~vwnta:e is it to us 
to ~1ve tne.:~ tm.1: rlvilq,,. to ,.o th~ t f r eely? 

isn ' t t oe Ensn'er t o tht t., .. !r . SocratLry , t ha t you 
llLve" trioLrtit. c :.rnntre.,,ont «liicr. ~resup.oses 
.:~.orrency stLbi liZl<tion b<:t .. eon 1lH'1ous countries b, 
t he use o1' gol d ? Tne r ofore you sHY to Country 
l<umber Jne in the club, 11 .'1o 111 be g l ad to sell you 
gol a r nd ec.r mnrk l t in r;(;/1 Yo r k if you \'/L ilt t o . ft 

llo·n , n:. ving gone tna t l'lrst step, your barg~ in i sn• t 

• 

{ 

~· --· 
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E.l•Y ;;oo<.l unless tney ctn use t.h:.t gold t ither !'or 
buyini! ~..ollers 11' thv/ neec it or buyin.; sooe other 1 
.:urrcn.!y 11 tn.:; need i L. In other ·ords , you go \ 
only part ·::t y if you l1m1 t tile use 01 gale to 
oJollo t' S ~>no tn• t tnoy cr.n ' t buy a ny ot<her currency , 
1..nd I .1ould think 1 1 you ao .n~kv such a limitL t i on 
you lmceaiu tel.y bt ~in ~o J iscrtJai t gol d cs t h" b&se 
for currency stobilitt\.ion, •hich is NhE t I tm 
~:ssu:ning you wont . l•nu 11' ; ou "o /Lnt tnLt , tnen 
,ou• ve got t o le~ Lt bt fre~ f or use for tnLt >ur 
Jose .. Ltil »ny currency Ln<l not li:Dit it ::~erEoly to 
ool•t r s : bec&use if ; .>u .lo ~.ut , t ... ,y •d l. CC-'"'ill lsn 
t..lt Slit:l<; tning by S<:lliiU' the j;Ol J ht:re for .!Oll~rs 

Ln.l t:1 .. n b-;inr t .... otner txc;u.nge , if t.1ty h~a to 
~o it, unless JJU ~nt ot111 fur ther ~no ~de {n 
... >.CL;..!".,;e restriction ' .• ten s:. ia t.tey coul..n ' t <>...., 
C'\l.rrency in &. :o~~!nt ... 1cr e :,·o~ ~.oul~n 1 t t- llo . thtl1 
to s.1i o golc . 

uo .. e r.o1·; et.rmt.r.< 1\;u· Lne OV\:.rrt:a~nt.s bc: lont ln.., to 
tne club? 

J;o .ve? !lot it' .. 1. ct.n •llll p i t . ••O •::i l l only 10r 
centnl bonks . 

hot for gover rul< nts'! 

.. ~t ' s r i r.:1t . 4-t lY. L.h .. ret o:~on for tht t is tnis , ·1r . 
vltonant . . lrst, s ine<> its or~: nization, tne . cier.l 
iteserve .;&.M, •. n.i.:n for t ne ;ur,>o es of t~is - 1s~uss1on 
'" c&n call a centro 1 tHU< becLuse e £re ope:-• tin for 
tnc ot!lers , tne ot.ner teacrtl :teserve b;;nAs , e !'u:.vc 
tr led c-ons is ten tly to aeb 1 on....y .-d \.b. otac :- centrL 1 
oLJL's c~o r.~t - l re~tly ·ith ove~£nts, belitvlng 
t11< t it i s no~ t run~ti~n o~· tne bLn.< or' l ssl.e in 
tnis country t o ""Ll .•Hn tne -rittsn Gover !".:..ent or 
the l-rencn Govtrrelent or ~IV othEr •overn:nent. '. h: t. 
is£ function of the Ire: sur y ~e~&rtm~nt or tne ut Lte 
~ep:.rtment. ThLt be!n..: so , .. o huve limited our tr~r. s
tctions t o centnl btn <s . 'i hOrb hhV€ been tnree 
excepti o1:s , &nu t nose cxc::6 11tl ons ::ere in CLses •-n~re 
the go ver l'lJt1ents didn ' t 111 ve centr&l bulks tnrough 
.mien we coult.l opert te t nCl .here l n ea cn case the 
Go ver n:nent of t no United o t : \.es expr essed some inturC!I t 
in hLving us e~r!l~rk tnu &Old i'or the foreign I!OVtrn
:nent . .,e did it rt:tuctuntl~ , lJ bcLuse .. o; ntoven ' t ~o \. 
~ooJe syst.e!!:S .. itn trul su:- l~s , .. € nLven ' t got t.irec \. 
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me: ns or" cont6ct .. ttn tr .. tsuries , bn• .tc b~lleve 
it 1; ~ r is;<y , CUJnObrSO:Jl., , Wld p~l'!t&yS possi bly 
1 n ~;nb:: rn ssin• "''oceli<AJ"e 1 or c c~ntr: 1 bLI-~ t o 
ust: blish . 

. lo , :e uo no this : In ~11y country •<ner• tnere i s 
r centr >l b1 n.-r <>n<.l •m<.r<: •r. c.io not .•,ork ••it.o the 
·overruiCr.t , e :111 l~t - .. u .• ill opu<..tE " th tne 
c~ntrcl b&ru c s fisczl ogcnt ror t.1e rovern::~ent, 
~u. t iJrt:c i sely l s tJtl: Ec.n-t of ~n Lcno t.O..iCj ~till 
nol .... c: r::~.urd:s ~1' e:ol..t in our r.c. .. t: , :r:o .. i n , .. o ~-.v· ~·, 
tll t t.:r t gOl\J is ,,{;lu b) u s 's ~ iseLl al-t-!"lt for 
""" :recs-'r> o;' t.l£ Unite •• t tts . ..o .. , L.. ~ is 
on o:·a.er:y !'.lO::t"uure . I t L.s f..:J.llv ir. .. t .E: r~; ... : r 
t~r ns~cti:>ns . fis,c:.. .. a ent-3 :>J'",. .. ti . ..~. it:l on 
<.n:>ta~r . but tne rinct •bl in CLC.J c: se be in; t:l<' 
... re~ s~.rieJ . 

.ell , I ... 1.an1 t - 1 .- 1' r· t s l 11n c.:mcerne.l in . .y o .n 
:.ir. • . I nEven • t r<lse4 th•t JOint . I me.:n in Ell 
tnc~~ n co tit. ti.Jns ;t,; nt Vl:. n IJ t ;~ :J. ~=~c.~t nil!" 
;:t· bili~&tion - bcctU3• tu• t i" .m· t " cz·e o!·dn, 
for - .ve h.:::. v e ~..t:t 1\. - we unUE:rstool.. t .~;: t \;fltSE. 
_.overnmtnts cou .. uJ oe~ir:m .. tt. tny t t.nc>· t.ht t t..lt.j' 

isned . l.<ut I me•.n in .ny o"n min. I w vcn 1 t r; ls~J 
tn., oint, •t tn13 st1 -~ , u.o ! .~n ' t see ... .; I 
!i.I.OU.J..'- - tn~ t ·~ SolO\.ll C'f i'ml rk: •Jlv. for .. ovt:rrau .. hts 
...olrt:ct. 7 ot.ct.u.::u~: t. ,u_ ven 1 t · yt tde ..... ; ...: . .llt:E.ry u.~ I 
"'"..;::;.

1 
\.. 4..-l.J.t t.J S "' t "-i" I..Ul tlt CHintr,i . 

If . "J ..A LS..<" _e: , ts /).r llsc·l. ~.;.(.;.. . r •u ~ .... \1~-.; .j..J 

•• 0\.. ..,.;> ..... .;, it. l t .. l:u: it. ;.,)Li.l.l r~ t &rE-i t ...J!Olt.t:<e . 
Jut t.S .,..>c \V.:»Ul- !olt1 .[ •• :n~l ... t.:=su..-r.c , ·r:t. to 
t::r-.... :. :"'J{ o,.:>l..~. lr.. tnc .Jt:. - l.;.bh.r.J in •. ot...::" r..r.oe, 
bt;;Ci..USe .. ~ou tu v""··' t. ot. Lae c~n.ttc'tS 7 the ..:o-..e 
.3JSteo , ,J.ir£..:t \o!~Jnt: .::t.s i t.h t:l£. ... E.h •. t o!" -r~lt nu . 

toll, it ' a .o.·., tLtntuct . ! .. \.:i. •• t..it:rc: 1 ~t.U ..lOIJ. 
r_t.aon t.....ut I ·~n~ ... .J • .:t n ito· it no;. . U:'il,..,.s~ .ere 
ls t.n t:t .. f....u.. o.lD<.. l"E.l. ~~Jn , r - I .IJtot.n I woe. • t Int. t.o 

tr. 11ore t.nnn - tu~..h:r\ 1 \\,..1\,;l'Vt of e .. _orlt t .. tos 
LiVun \,.;,.$ contirt.: .t../ o.~l tio.~fb;Cl....Jt'.f St,;l'VlC\.. ror t.UL l.lll'ti(.! 

Yt:-~" r~ r •vt; l"'''" .abr._ , nu til~ r"" 1..; r~o r..,;t son c.t t..·:l.S 
ti ld .;ll.i I ~ll::>..tlu ..:~usLu:r St.t;.in ~ -.ny 0 n 
.. lt:.C.d .erJ· t.;, b.....,_ En..-: :n.ll i'OVt.rnmtn't~ rr;!J t .J...r t na 
St.ll J.":l!"~i.Cll t.A~~u.:r • .:~~:: ln •. l. .. ~orii . 

( 
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! t .. ir.A, ~r . :.:e..:r~;.t<..t'j, ln\..r.,. 1.> u ct:Ll~ tnr.t t ' ve. 
,;ot t nd nave t• u for som. lt.l l lt t m.t. r ai ses three 
i;:tportent C(UestiOdS onu m!Jy i nvolve e l l ti .£ rin
c i ;>l~;,s , ·:mien ue n~ve fo i led ~o r n swer b• ccuse .e 
m vcn• t r eacned u oec!slon ye t ubo l.. t. i t ; , no tlu t ls 
t CLblc:: f r orn ttle Sve r1 ~o..s H1 Jto..btnk , ,,nert- tt.L,;..' &Sr< 
t.lrbE. .• y.,o t attic~< l .,u,st lons : ' (l) •lill ~·o<: ,.un 
~b!'!lltr ~o.;.o .or .aL .-v.rl ,<J Ri l<sbr:1k? (;) "111 ;uu 
e;..~ ... :- "~· 6 ol. .... f.Jr thl. fv~r. •.:.. 't.!l • i re~L::- '1.-: L~ r t:ot .;.'or 
t .. 1.C ...-"€0. 1 30 vOVt r i ..... t.Ht~ (J) , ll.._ ~·o.,. €.t. !' .. •t ..... : 'Old 
l!"c~t l'o::- t.te ... N~ul:.l.~ Jovt..rt1 •• t": 

c .-::::e- to rc,.,.!.. t.:> till! •. all .. l "• .. l r.!) ... c:· t .• ..: !1:-...,t 
t. •• o '-. -..."-stions in t.r .. c t.li.t~~ · ~l\'t; t:r.u t!le ..,e~or.t.o tr. 
... u,; :-.. e;:. ti V(; . 

I ..-~e4 :: t .1e t .. ir-.J in t 1 nt:c.l t.:. ''"' . 
r t...dtllt you ot 1 t. .roll u h'f ( _v,;M.if'ot: f, t co ./ ol' 
:.:ab _-.~) H'lut..t t.. ..:t.r. s ttll •. it.~•·o .... ~ li.:tl _e;;, Ju vc 
ol- et.!'IIH- :•At.U in •. t:u ,~. ., r ~ Lt·r·- --\fl\,:~tivc o .. : ~.t;; tm= r 
..>la. is L.J;>tJl' tt..;c... b:; l.l:J tn •• t. i.Jui~.. .... t· t€ -' or 

bow. -,.t t-y us frv 1 ,.;~t ,, r ~" •• trt l b:. .. : ... · lr-c..uC~· , •. vi,,r 
ol~ E4>.' .1 ." ~\..U ultol"' U. ' ,.,, t 1 .; .... ~.-~tio._ tk 1 1 11 1 t 

1 t.-; 

o - '''Inc. t ~ ..... e.:- rC St.: r.t rc:t,; ... '!..r t t .>~s •.•• 

' I .::.:: r in ... -..rr o, t. !ooo ;"t,,."o 

.; __ , .o. s:;,iiJ. t . • ~ll.lt 1 1• J •\l ~ lt 1 t .... ir. .. , bt..O L l. 

t \;.0 t.lt ... o.t.(,;,i.:;.. • .... c:w t1>JJ1 - I t .. l. .... L .• t;. d .oi"' \. 
.JJ.c to St'tt--t. 1~ if •f\,; :Jt.i..:IC t.o '-.. \. ... t..twt.iv J .. -t; 

~-' l'teu . itb. I ' d littt. to s~ttlt tnt 1. l'i1'3t, Cc~· U.t' 
I t.11rUt 'tUb .... t:.dish t.,1n llr l n.t;.S in s .. > .u£.r:' . o. o •• ·v 
,,. .. i sn t o l~ t t11o rive cour.t.ri~s ol t..te t r 1 t.rtit~ 

:.. r ee,nent - I .!On I t. -~no. .'int t. t ne i.CCL.ni c&l uO t' -l 1.. -
t rr nsfer c>. r.~•r-ttco ;:oL bet ce. 1 c •• otutr n~re in 
,..nt.rica? I tr.illit th~ t stl..lit.!:' it . I :ne:\..n ;;o ·•t: ,Jt r.t 
to -. 1 ve the" tnh t .Jri vilt;~C . ts n~ n ·!' is it \.O tnc 
intocrest of tt1e JnltLv • llotl:S GovLrn:aent ~o viv<. tnem 
tt~< t r i v i l q;c;? 

' 

( 
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:j\) .. • bS I .....U\H;.:-Stl-1 • ..: lt., .... t •t.: v.O I o .. , t Vt.r"Y 

ti.nt t .. t. tsh 'ttC/ t.t..-y t rt.ra .. lt.:r t.u: t.r.s·.:er m.!i ot.&u 
¥~~ , bUL ~~ ••••• 

r.IU't .m 1v" go't 'tO OL :~pccllic: ~ rovol ir1 ,:ell ~roc . 

"l n~t I s r 1!;11 L r.o .. ' .1Hl ~ l<U Vt. l it go ... o~s Lll~ Unit.~<l 
.:>tt t~s Gover r"•·'-nt <~~ 1n 'ivtn: ;·o.I L b.ur..t~t 
LU",..i:l:-it.:; t.o .o 't.,iJ .. i'L ..... ut '3/.in t.~r.t - bc.rort 
;c -" 't into 'tuis ~ ._,!1J .. t.t1r. . ~u? .. :1~ L is 1 t 
to ou.. ... lnt.e.rests , l_ '1): us , la..,; Or.1.t.t:il .::tr te.s 
Gov t;. rL1ttnt. • - !ntt::·t. ... t., t.o 1\t. .~o .... e b!t-~.At.t · -t .. ~r
l t, t.o trt.n->l~r l:Ol Ot.l. .. t.:t.ll t.. •• cse .:o~~i..r.. C:O.wJ.\.,'1'-s 
"-t .. o\..t ~s.dn.v 1..0.:1 t.' ..: •• t.l..a.c.":' 

.t:lJ. , n~ :.ts .. 1 t rn .. r ... .J it . i yot.. u..>r. ' t illnll , to 
ly c: l.l..ir'~~: St tl SfL ...:t!on . I ··~" n I u ... H·~' t - 30tn~bouy 

.... l.:..:t. ~ ~· s &i Vb:l Ch ... t ~(..t..ltl'" ll . .loCI" t~Ut: t;1Lt ; t . .,t, , ., , 

I 1 li 1vt- Jou. l..•n:: tn;; .. ~r ~otnt.bo.J 1 t.:lS-=- .o.i.S ~ 1 v'"'n "" · 
J.nt.:r C~;t.i tnr t. if' tnLy J t..t.l tut..;r -.:: n uo t,u.t , lt 
mt-<~S r:., .. Yor.r: , or .• , st11n, ton - I 1crlcu - more the 
finur,cit l c en.tr . 'ih~y t'Hl Lm t t''":r c' n do thi s 
L 1in , t.tc_. 11'v' t.ais H" ivil~rL , LnJ tbi: ;:o l d can 
-· lo .. freely b~.:; .. co:.n t!l -~ coun~ries , tntl i to.: .<ts 
tnt;,_ i"e€1 'ttl:_ t tnis is t.m ol:. l.!l ~~E:rt tue:y c=.n ::e:.nd 
t1.r-1r -oney Lno, 111 vln- tilt 1'1 cilities to -·lo,, frui> 
bt:~rt:t.n five c oWlt.ril.S ncre , it is i.on i- .... V< .... t.t-.;e t o 
•• f v~ t:u: ... .Jnt:,· .. cr\.. , r: tnc..r t .. t:r. if t..u;y a?n ' t -tr.O'JI. 
.~netner tn.e;, ct:.n .lo t.m t ~;.r.a - .<.:1 , tr.t:.;; .v v~ t.o 
.;tnu !..~ t::;.;;:._: LT.~ rt.;t'...:.rh it bt:: ... O!"E: ~~ .cy c~n tr~o:.s1\.r 
1 t . ont: : .:»wn.r <~ to .. :.otnc:- . :: .J • , -.Jo-e.bo-..:..~' .. : s b 1 ver. 
t:\.! tn ... t ~rg~e.r:t . I ... on' t !'" ::u.":lb r · .. o !:. t.s , but 
C!' .,:lt..bov.y t ..... VE!1.¢t;;U t .. t t t.\~'-'...,;Ht . 

I tnl~: t~1:.t is t ;>l.r fect . Oj .. t.rgu.o.e:r.t . I t.11r~ 
taerc is e vent .1vrt: ... u.n ... , t;nt:.l t- rc;ts.~nt. in ,.r i n..:i le . 
l nt t is , t1lL t :, "'" arc tr ;lnt: to use go l.J ~nu to enco~.<r
q;e otner C01.411Lr1es 1.0 ~:om~ it1to the club, cs you ctll 
i t , to use golo us t m"ns or attbilidng c.Irrency; 
I con~ena t.h~ t unh s~ you ue l p tntm use .;ole tile "bY 
t .1ey want t o , trrmsfcrr1n1 l t f r om one country to 
Lnother , you oon 1 t compl~t~.ly ftc ilitete the ,,W"poso 
or yow- t r 1portltc 1\ rrtn.;~ ~nt . You put s trinss on 
it tn" t :.t&ke i t. ...t il'ficult f::>r tne!ll too cooc &loht' &nc! 

Jl 
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pl~> i n •he ~lub . 

.;!~~..: in!! fror.; c. v~r, n~rro .• t nt,le , ju~t th~< o~~l" t1ng ( 
VJ.~o .. point: 01 couroe, •·• tll vc tm tr1pbrt11.c rrrt , l
;ncnl. onu .e cu• v~ su~pl~.oenteo til~ t triprrUie t !'I'll, c
lCnt . i tn on ~rrt ngemcn l. by wnJ.~h wo; c~n :~utuz,lly 
obtLin F~lJ f'or t.n~ !'ur~..l n t•e.l~ n t;:; , ·.nich m: . .. r.vc 
to bl.i;· Wloler •he ir1p•rtttc in •le,in· t.1e r · te str t ll . 
Jf c.>u:·se , n'tw-rlly 1t 1· very iO::?Ol''tEct t.tc1. c rrt 
• r le to ge t goL1 1·ree ly for t ny b; l' nces ,,e b1.V on 
ttle ot.llr si...,t;; . I l1 .. w •E:t rclnv t ror:t :1.y vie ... o ... r~t . I 
J:-'-:~e: t ... t _ t::~~!.t:. -.>r. tn'- .J .... l· r .. J. .. E: : .. tel ::.h: ... : ~e .. • 
t ,/ .. "'r..>:l t.h:ir \it 'I' ,.,Oint : t .. • t .. t...t.E:VE!" -;,n.t:~ o ·erl te 

tt.ey .':L.nt to ret.:l ... t·~ t .• t.. .. c:-: '&t .. .:;1_ ~n~ r.ot 1n..:ur 
e:r.· unnt.Ct:S!:f.ry :-i!tt ln & ~, •• r ~ . ....o t!1ere.:.'"o!·c , !n 
tnl .or.{in~ ~ut :ll t .. t:·:.. ... tlte Er:-:.:"'"E.-et .. t , lt 
.. ~wi..j. ste::. vtr·; r.t.:...:t;.a ...... ~ t.o n. \~e "s :·e. obstl clcs 
t s ~ossible in tflc t.ty o... ret.. t.re: ~.sl"'-r of ol .... , r.iJ 
I .. oul. s<.y f:-.o:n ~.1 S<ll tsu vh .,oir.t t;.v t L . .ts 

1ucs tion -:.1:.t 1~ c o:.ntn \..!J on tn1 !ih .. t Jlltit no .. 
mi .. ut co;ne up ver) d ecl.ueul) on tnt; o.ner s ivc in 1 

1c~ .• ;eeKs Ol' :.- .nont.l l'ro.n no ,, , .. uurc. I might rinu it. 
ntcess£ry or conv~nhnt to tnnsl'~r go ld ; iOt.t~. ol' 
1 ra.r.co:. mi;,n.: nt v~ ~olol in t.ng l: nu 'na I mi. :tt r ' tner 
nl ve golu in in lr ro t.l•f•n rrunce. :. nu rni f .'lt .. ork souso
t.tin.; out . 1nc L' .. o cm1 t l ive tnem ,;;,e .riv1l~·e , 
l ' :n just .'.on.crin• ,,lCL·•~r "r not. i t ::liLot r~: Ct.· t 
somt tLo.: to our ~bt co~vt nt: 'I. iu ~ ctt...~ 1 oper: t.1ons 
ovt-r t .1t.r e . 

ell , • rcn!t , lr.;t .t s..c .ou .. :.~ .. -e :Jtvc gol d !.n 
Lonc.:Jn . .....ots ~-"·· -nollsa vove~·r-E.r..t €i\t ~ tl.6 
I ~iv11 •. .., o•' trtns.'Lrrlnr t.:.l1. eol. !'!'Eel:-· - t:tl' ~ :-..: 

it? 

e rw.v~ r.~- c:: u.&.v"' n.)~ t.s.<.t....; tHL c.ues t,ion s·ecl!'ictlly . 

Tne t r.s.,er is uefinll.~ ly y~;J . 

The point 1s so d et' lni te - 1.ht t tn£re u~ s &lre~<ly been 
Lbsolute l y free e~r~~rK1ng- ~ tLke it as~ o:tter of 
t;rc.nt . 

You ;;oulu feel that 1.uc;, t11 d - ! 11on' t use the word 
11 uouble - crossea" you • t; tll 1n tn1s sgree'!lent - but 
you 11o.UJ feel tm. t tn•. n:.u ur.ut.ly r cst.ricted your 
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o .. ners .• i p 01 gold tnat you nolu ~nd ell rc~rk in 
tne he.llll of ln_l, lid - 11 th~ l"ru. of E~.;;l~no 
refused to Lllo•. JOU ~o sell th< t golu 1.0 the 
Ban.< ot' Jo rc nc~: to tt: 11ul~ t nd ec r Jir rt!ed in tht· 
bcnA ot' _nglr nd . llo , t 111 t 1~ t il e questi on tne 
0 Ult r oiUY a r oun" . 

llo .... :..1 t :. :ninutc . You us"l t n, :;or~ "dou!ll c
C~.:)ssea'' - :·:>t... t.i t.n.-.r ..... it . But u. to no·1 , I 
.:h;t n , t- n t.< '.t.i. ..u·ln \..u .. " r1 pt. rtit...- "" iscusions, 
tilL t .... \..oest_.)n .is ;.ev r !"t l..,ea by - o. ~ n.: .. :-st , it 
..>u~~r. 1 t. bt. r "' l :-;e..J. b"' n .... n 1 : t. r..:: t • s been t:-~-:a i-

ti :>w!. for cnt.: r· ti :1s, r- ce;:r.t.tlr! es1 : .. tis i'rte 
.;. ... i.~ :. :-:..1 c..ll . _. _.t t.•-.. .;,'.ht..r 1t. ... h~.;:-s !':tver r:..lsed 
t. ... c '"'t;.tst.!.)n • 

.. .. e . ..testi cn ;a· sn 1 t heu. r · l~eJ . 

- .,t:y •• .:> it ::>Vt;r t..•c•·a bi tc lc, . .tt . ~r.c.· - .. o c.:gr-c.e. C. lots 
... «.. t.:·:..:r . 

r .CHI ~urinb £ny uiScu"slon ~m 1. Y)U h• d ,; ttil th&m 
:>n "n" otnc.r s l oe uiu tn~y ov •• · l't 1.>" it? 

r .Ut:' • ! ,';'Len: t.o 3'-'Y I,Y3t:l.t • ,9 .. ., t.~ls ,"t;estion, 
t. t~ t•t is nv 

4 
t....e: ... ti:>n oJr ~o !"c 1 L L 1. ~ :,· o\.. ..;ee 

.1€ t ! .. et-!1? 

I .i::t ... t"e t:u t. N.>ru . r . 3 t.O.Sin .. t:~· ~ :ust •••• 

... at I jt;.St ·~ nt.e;.~ t.o ... '-·U:. s~..rt. t"\· t. tnc .. .1e.stl ... n 
n· s not oeer, r::.isEJ. au.riJ .... t.. ,\. -1:.z~,;.::s!=>~s ith 
.~r.:Jrtc. :.Jn tu't;. H"ne . It •s nt.V -!" b .en r~ised ................ ir.( 
~r.~,. -..i s cuss i .:>n 1 .. ~3 it., .:norte? 

.lo . 

, n-. on tne otner s1d.e? 

It uiwn 1 t co:n• u~, no , sir . 

• ne ,, <>n tht .ucsti.Jn > ;:o.Ju l't.ita , tne ~rl.tish 
.v~ul<ln l t , beet us, t.lc .11.ve .. :> s; steo 01 gold 
C.Jnt.rol ::.UC.i os ·e n · ve . e at.v,_ t s:;ste:1 of go l d 

( 
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. . 
cJntrol b....t li..:t=t.5t: 1 bt.o t. t..~ l'ltlsn \lou t t ~u,ve , 
t n..a. l.:tt:, .• ;)L.t..J nr turt ll,i' fl.jt rr 1ac t.~ ~,; .,. .... c....~ti\>n . 

:.tilL. ~n l.t..<ln ~·11~ ut~lalon r nd com::mnic· t.in•· 
tJ tnc.1J , .. ~n\;. I.!.Julu uL lu t at.ft..t;,ULru ir~ iJ~rt i l'i- u 
t.J t.ut ~llt;.;Ct tu· t. , .J ... r 3uu..IC. tiH t , l" t. Ci t)!'OCI.. ll, 

1 
l. r ' t' •• t .; l -U t.H t (..: •H V-.; 1: !'(.:(. u lly t.r· !1S1'CrL blt. 

!'ro:. tuc .~'--t.~~..;:~_ n.~ t o JC1tlu.:4 'J, ... lt-t.r.J.t.Lu, t.e • 

t:·n it 

I,... t:1 t LZS ....... e • • .,:,t.li.fli , u .. la 
.._:to :, :st . 

r 

1 t;, :_r.z l· .. ~ 01' 

It :Ji.ll- 3tt. , i..O .1t;. , •. :- • ....... C:l" t r-. , t...l t ... ~, r "t ., ou 
. 1: v~... .~ct'b 1::. 'tut ut\ lo,.~mt..:nl u1 t t ttt;rn ,;u i...:~.~ Ls 
V~l'- n ilitr . I ··~~n 't .. tys in the ,K.S t ;;.len ll~ VC 
o~t.;n centLrs or int t. r m tt.Jn· I. S(.tt.lc~-.ient , : r. .. i t 1 .. tJ 

b t taiL t in t..t ~;. .1 uturt.. ....... rJ111 bl co.oo ~ort. of r cont.c zo 
.)f 3Ctt. ... e ..... ent t..!LO bt. lOrl.: . "nu I saould tn.lnt; Uol t 
•. oul .... be rc.tll'" •. H.:;o r 3 v ..:r~ 1\:::.!irt.ble . It incr£f'Se~ 
-'UT ir.flu€nce; .. e .. 111 J.r Vt. ~n t:> ~~Y ~bout ··•' in-
~ 1n1r:b co:;J1t1ons ol' ~trb111ty, etc . , cna He ere in 
c. ou~n better osition, I ::hould th1M, to s t te~w rn 
o>u:a~lvc~ · ;;< ins t , ossiblt ,..r.1,>~.<1: tions . Tnt:; flr
C\.i.r ~::..rreec very vr lu.Fblc; t.alt.:rc:torr , our inf'lt.~:::r.ce 

1:; 1ncre&sed • 

.ell, t o&:t ' s th.; "'~&olt t.llf1.6 . ?r~-'-$So:- .. :lliE._s , 
.. o t. .u..ve s~ t. tn un .. o.:; t o: tn .. .;t. t nir.cs . e m .• vu t .o 
tto...int.z ; .~e t'.LVE- t..1-: ~lo p: tt'-:.•r. -r."" t :-:t.r: c t..:-e ...... cit•& 
t- r .. c'H' ~ne- aere . t.I.J , '- ...-ou ,~_,.;nv .• , I 1ve b£er. ;u~t .. s 
ct.rcl"-1 l s t rv-· ~~u.:u. n b\. lh· ct.n d.; befo:·e- I tto<c 
Hnotncr ste~ , l nu I ' m sure [ 1l.i n:rt. oi.n.;: to nrvt to 
tL.t~ t .. o st.t,J.S 1>1 co< .. ~ru L, ., it.._ on., st~,> for .r.ru . 

i\u., , H£ o1bVe b~en UU nl nt I ne1. pt tt c r ll here , tnct it 1 S 

t ru.o:: ..... c.t.1ou. 01' eAcnt.t.,.lr.g money 'het•uee!l c:>untl .. it.s . 
t.nu ut t I t2l lr:r in t..o "o nt.'!"u t.nf ne:xt t.:o v.t : s or 
turtt. ~L. s , or t.:o .. •cots , "'"' lLv"r 1 ~ is, 13 to st Usfy 

• 
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.;t!l. ~ n..;~. t.o(..l. in ..... :n L·\. 1 t :._ ~;.) s~ tL .. ( , t .c: 
. t· esi~£~t tr.< t t .• ! l t ,. "t' rr " · nt 1.0 Uvc ( 
.J .. Jt-r . ...o. , .t tllltl.-t 1 Ot' tunl t.~l, '" ' .... e in t.. 
J) .... ltiJ': ttl<.:t .L ch!J u .. •, ,; :._ ottt.Lrn, but. I .. l.nt to 

u>c.tc ~ .. tt<lq "'r" it. ts t.n~o ... !nu of ,,. tttrn £ :utt 
t.Ju ... , 'llu t!S f"r ln t ..... v 1'\~l ~ ... , ;~,..: CiOSE€ , 

• o <- 1 "'= b,:,t. J ou .... ~ lt. H' re in t.ne roo!"l, .(..' , vt 
ut t.d ..... u ... l.t~. v. u.·. !'!.t.t,ct . o.:Vlt .J .. ::·.;~ .... u:vt. t..e 

O,.,IJ t , j..,, .:;. .;_ r'L L!'"., .d ...._:• bt._ t. t.o \.o~· 0~ t .i t. 1 
. r. .. ~ .. L. .. ve!o!l ..... t ,j'- t t l~s'L ) tt.l ~!: f or .... _ to 
ltv~ u.. ..... t-:- , to.:: .. r • St. ,")St. : :-~ !.n CJ ... ir..lor.s . , ,• 
L- .1 .Jo(.J . 1~ .< t o • Y~ , .it ... · .· ';lt':C :1to £r .• 

...... • 1~ lew ... U."lJ .!.tn t1.;.t Eel !·r. 
r. ..... , t ) rt~.:.,. I t" .••• -:> t > 

' - -~ . ...t ... t. t .. .... -t: ... t n 

I: I 

.1 C o.J J U.o .1.- I... - t-'"' • 1 "' <• • l \' S o r o1 t,, 
"'1 1.. ,t; ti"c ..~..:t. :.c ~· 1 .. i ll~ .. t , t .. l.:. t h.:.!.~.o 
ll \"'r .:J .. I ... vut. . ,.;.) l' lt l .... '1{\:U 1 Ll r-!. 

...,,::,_ ... ·· :.·. 

0.. •• 1~-u 
r, tt..i 
u't . 

.. t..t. t: Lrt... .~· vin I il II t..t.+..%"1 ••t1°\.; tllU r CtO •11 
t.o...t.: , .. <.l,... _ Cin Ltj ll!.·,.~t. , to st..-tisfy !.tys£lf, ~! • .:t t:lc.l, 
t.o Si t.is( .. t.u€. tlr\..Slvt..nt .. .. u L' s N.~.tt ! 1LJ t.r.~1t, to 
... o H~.;.re , .:..c.d :: •• on ' t " .. 1lt .,..~tl1 to te. .:".l~ Jt.iJ -r'l i t . 
• ut I c .• ~: .o "' ti. 1" ...... ·.~tv,: "·" t. t liS io •col o:
t ... t; ....... i~t ..... :;.t.Lt'-~ . 

It t (.. s . .:> - ..... t: _.J • t.. . u ... c ... s !t. t :..i- • 1 t .. c 
-iJ:ot.: :::H~ -r t:- 1:!":: ...:t!. n- rot.: s _.:t. .. :.tlc to ~i.J 
..:,:,Ht::o.~.. . : .H.;J-- t .. ir .. -: t. •• t. .., .., ... !_ ... e a .... i~,.l_, 
.t .:. . ·'- olt tr ... - . J ... !" .:tlHt. o .. ." vll.. • 

,,(.:1.4. , t'r~;.e;...,..,o!" 1111 :lS , ! ' w oir~ tlo) .:..re;;wt. c.:~ ootn 
sluts .1.> .. • t .. l. ...Jin\..t.(.. . I 1 ::1 .J.r .. to ... .... v .. o ... c.>r •• L.H:r 
1"' ~o.o.t: tt::rre .• t t ~.K i t.ne., .ltv~ t.o ' ... d t..l ..:n ti4l~ t .... l t .r:.y 
.. t 1.t to t.r:;..ns.:\ .. r et r.M .. l ' .t".;. t,O l u.? 

.ett, I "on ' t ~to< ~ ''" ll<C<J .. stt, f.>r it . It .• Jula b~ 
L ,uestion o;. the,; t-M·l~o.nt. of incou'd,;nience . 

I uor. ' t .llt:.~r Vtr::, ~1 1 touq . 
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invo lved . I uon ' t see I'll;" occ~>sion - I should 
t~inA i~ ~ibnt run tlon •o·c or l ess Es rout ine 
until y ou ~-•ink ;;ou see so:n~ rc~ son for no~ 1 n ti.ng 
it l.llt t nEJ • 

.... E.~ i tr.;ut;; t!l~t - Su.() o .. d .n \i. Vtr) t itle t . . t::· tSMC t 

st;; :.·ts, Wla of course t fte r- •t ·••ve d:>ne itt 
do.:~:n t !.u.,s o•· so 1 t -1 v _. t nem tn· t mucn 1 ss~.onnce 

VI£. ~.111 continue to Sl;t yes ; but ,;nu t htr:n - I ' :1 Jus t 
t<.l{!ng tuis siue - o'lht t h"rru t s i t tnat cv,.ry time 
t ;lcy wLnt to do i t , ;IC sim,>ly sry, " ,iny'? Pl e1 se 
t; ! v~ us • re~ son . 11 /.nd H the ret son i s s: t l nf~;ctory 
tnc 1 ns:.t. r oul" be yes . 

• Jr : I ctnth·t •s ru:t t • ~~:<ooing . 

•rison: 

,, rr is on: 

1 • • Jr : 

I t.1i , tne ( rcs.;E:r •o t>~ t ·o ,l~ te mer-el,y Lh i 3 : 
!1' o\t nc.-ve to cs.tt , t~1.e;,• .. no .. Wt: ~; V€ to ~SK , l nd 
lf tne,. mo .1e n< ve 1.0 :. sk l .• ~y .mo .. it is s .. b j~c t 
to t .'IO t ns.ttrs. , either ?<5 or no . "no tne;~ ,o;oula 
wucil r t tutr Jut lheir golc.l in e place here tncre 
isn ' t cny _uesti on but ''' t l;lt ~ns .. ct· ?.O~ld be yes , 
thr t to~~, .:t n use .ct b, :;111• l.ln• 1 ~ to soro., otncr ' 
centrtl biolA or so.J~ o~nc.r gov~rrment . , '\d I t:oink 
the ""r" f t.: : to..! t .. e Lll y Sty no - and t .. e fac t tnat 
.. £. n6Vt: t o L.~tt SGO\IS tur t t: rLst:rve tc.t: ri tJZ. t.o 
ShY r.o - .. :n .. lc. .... e t r;t .. t.,t:o fr~"" usin ~s rt tt.cr t.A.ln 
.on1.1on 1> s tnt: Jl&ce 1·or t .. t:: "ton e o: ole . 

You .\C Vl! t tu. t I.Xf.J;plil'i<ll in tnts !;::e<.lish ct nf. ex~ctly , 
b ... c, U$1> tm., hr. ve ~:{Cil iill!~ :..n ... <&<- in ~nu tn,y nc
tur.lly wt.nt t o begin to build up :: s t ocl< of ro l d her e , 
but t.HlY iO t o London s i.ill · 

•• e - .my , •. ~ n:..ven 1 t 6Vt::n tol1.1 t ilt Sweues now l.ht.t 
t .1e ccntr:..l b~T.A c~on .; :.. r mtrA ,;ol"' nf. re , aJ. tnougu we 
h:.. v<. Ln o-.t:; t&n<li tlf license t o er.rru;rk gol Cl for the:::! . 

r.nJ inty I Ve been £ Sl<i!lZ t nt.l We ple;.St liOS tor ln£ 
first trll'ee . Tney e r e not intErested in :oe rour tn; 
ttte) StY tnere is nothing pres sin~,; on thb t . 

,;ru;e .~( s l.ite i'ourtn, Knokt:? 

The fourth is 'llhether 'lie a r e willing to e 1 r1~brk gold 
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for tne Swedisu Governnent . 
tnllt -.uestion, but t.ne first 
go t t o get ans .. ered . 

232 

1 .. ey scy tn: t c<.n ::c 1 t, 
tnr.:e GUestions ,-;e •ve 

I'/ ell_, d~dn ~ t " you, Cocht•ton , imply to t ne Go ve r nor of 
t he caru: 0 1 •meden tnt.t ! ' u be ve r y gl ad to lwv~ 
111m come ov er <~nu soe us Lnd t 1-lk c bout. it? 

I di.J so:ne tim~; t.go . It wrs ::evere.l :nontns tJgo . 

~es , but tue .••. 

I :nec:.n before y :>u .... 

Yes , befor e tn:;t . 

But he d 1au• t see fit to <:1t.ke the tr1,> for thc. t one 
pur ,>ose . 

out .Jr . Secret:.r;, t ne •,~.<CJs ti ~n ne csked nt.d nothing 
to uo witn t no; t r ip::t•tit .. c greeo~nt . 

But tne fact t nc. t t ney &re irritLted - I mecn, you 
see , I ' m not e;oin~t to be ru neJ . I oeen I •·.cnt t o 
be a .. ~ul sw-e . I tairu< ?o"C 1 ve been very fortumc te ; 
lootti!l£ bLC« over ··.1: t ·~ • v<. ~"r.e , I c <.n 1 t see t.a .. t 
.. e 1 ve o:~ade t. sin le blunder . nr.d I tninl< ·e •ve just 
g:me ve r y slowly t~nd , r~ I ~:.y , ···e too& elmost tNO 
:nonths :>n l:llis rleb•it.n tuiro~> , c •• 11 1" •·or<teci out all 
ri!=nt . I .<nO " tnis Swedi~h t:1ing is here . It will 
come n e:r. t . It is 'llUCh more dlfficul t to nnsr1er tnen 
.v.1a t I am arguing ~bout nO'If . Thll t ' s wby I ;vccnt to 
let it go for tne timE being . 

~r . Secreta ry, your fir st end simpl est question is 
wnctner t hese centrLl bllMS th~J t now luo.ve e~o rmarked 
gol d a re free to t nnsfer fr om one to tne other . 
'J: tlat •s yow- first .,uest. lon, i sn ' t it? 

No, I am confining it to tne five countries •••. 

To t n e !'1 ve br.ru<s tnt. t hll ve, yes . 
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Yes . In tne tripartite - I nm confining it to them 
first . 

I d on ' t see myself t~ny - he ving once taken the f irst 
step of giving i nllm tue right to e~c rmark , I Jon ' t 
.nysel!' see the ri!lk ln h:..ving ~:hem transr~t· a mong 
tnemselves . .ly r elson ror it i s tne :>oint: tn£t •s 
been mace, tll~ t .;:asu i s juut t. s ~ooa E. s gold . I 
t ni M one ' s nesit£n..:y .~rnrps 1 r i ses fro:n the r-.c t. 
tm: t , bei ng galL. , 1t LJ.>;JCf>rs to t oucn tne government 
in t. 'l:&.J t ru:t cash uo<:sn• t . If it ' s c~s.1 111 ~:. c:ecber 
bEn.<, t:tey ' d be f ree to use it . If on t.n occcsi<>n 
::nere neutr~:.lity '·LS involved 1 ntJ go l C. ·•~s beiny 
.!loved from one country t o t.notner, it: .<o;..J.c:: '._ ur to 
toucn the govern::~~ont 1 cniner;,• in so!lle ·•&y . Otnerwi se, 
I see no r euson ~gt. inst it UltJ I see somE r eo- sons in 
f•vor of it. 

One is t he point about t nc reciproc&l position . 
Our 01vn country mirht not lLw being in & position 
of having the question answer ed yes or no on each 
transaction that you migh t rncke . It mi gnt be an 
advantage t o you t o ht. Ve it under s tooa on bo th sides . 

'I he otner i s tht. t " t. t11c !)rtsent time, any Nay , I t Ll<e 
it , .>u ~;oul- be ~o lt.<~ to see central baMs in otner 
c oun t rie s holain~ some of this gol d . 

Here? 

.. e ll, in er.eral ~s o.;ners 01 gola - r;.tntr then 
W!c::er the resent t rrrnge::ents , .. !lere t ne Trecsury -
you feel it i s desird;le, l'or gener al credi t r e:.sons , 
to ~.c-.ctre tne i mporttd gol- rL tner t uan to n:. vc i t 
go into tne gener~l creoit bbse . 

I aon • t get tnat . You ' ll h~o> ve to .•.• 

I f n ew gold is protluced c nti he l o by them, 1 t relie ves .•• 

By wnom? 

By one of the fore i c n centrt.l b<cn.ts . .'.ne tne r it is 
eArmarked here or not , it rel i eves you of the respon
sibility of s teril1~1nr tnLt gold auring tne tiae tney 
nolc. 1 t . 
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I stil l don't get it . 

If the gol d l:hli t nov1 comes in currently ~.nd is 
transferred to you - you, as Tre;.sury , are borrow!~ 
in order not to lot lt become par t ol' t he credit 
base . 

Tnat •s rignt . 

The gola thut t~c~ nolu, e ven though il: is elrm&rked 
n~re, is or no burden t o you End is no part of our 
credit bEse . It is ;n;rt of tnei r possess~on . 

~s I unc.erstana ... You mun t .. :;t. r •a be gh.d to see 
other governoents oRO liS much of tne Jorla gold ~s •.. 

116 ve otner brauts o ... n as much o1' t ais golc es possible . 
To the ext.,nt tm t y ou gi v~ tnec toe fac111 ty for 
transfer, tney 1 Cl JJE;rnaps be core .;1111116 to be of:ncrs 
of this sold than if tnt>y dia not have free fac!lity 
or tro.nsfer . 

You me!ln, in ol.hl!r •• orus , H would make it as use!'ul 
LS ;.>ossiblc to own it? 

Th;. t 1 s rignt . Tht. t 1 s the ;.>oint . 

~a~e it as useful 6 m~dium as possible, huh? 

That ' s rig:1t . 

or course, in tnlnkin • out louc., .~e mignt st-y, t.s 
&n aaaitioru;l incentive to bt :; oecber ol' tnis tri
~t.rtit.e !lgree.:~ent, ttwt .. e will only ,:;ermit trt.ns!'ers 
of golc between LJember s ot tn<.. tripartite &greemen t . 

If you too~ tne secono step - s&y tae first step is 
one or earouor.ting, t.le So;conJ is treeaom ot t r £nsfer 
between members of club - yJU could conside r a tnirc.l 
s tep as to •t:hot the conditions of membersnip in t.ht< t 
club gave th<>m, :.lu. t ll(.IV£.ntages tney derived .. One 
of tne arivc.ntages mi gnt be that one of tr~nsier of 
earm&rks . 

I me~,.n give tLliS pr1v1.1.~>1.'" cut gi7e i1: only 1:0 the 
members or t.1e club . In o1.ner .vords, '~<C ere t'Oi ng to 

Regraded Uclassified



Sprc.gu e : 

!:i. • Jr : 

H • . !. J r: 

r 

235 

- zs -

give them additi ont..l locker room, nch? Give tnem 
&dditiomH loc.ter roOJ4, but only;: ive t n& t priviht;e 
t o me:nbers of tnis club . 

Then i n the c ;.se or u countr~ 11.ce Guate.~&la whicn 
proba bl y .1on• t e ve r be in tne club, it c oult;

1 "'1. rm~;rk , 
but 1 t s only .vay of ll c 'luirint for e i gn currencies 
woul.: be to sell it:; gold t o you. !net woul. .. be 
tne d istincti on bet1cen Gw.tc::tt>lc. Ena Hol lLnd h t 
us ScY . ' 

l•o1: , w,; i t " minute . You vet on tnese Soutr. 1 .. :1er1can 
countri es tnat nave nLd - «C neve t reeted tnc::t 
Specially , .e ntVO iSSUtJ wjJCCiLl lice:JSeS fO!' them . 
Don 1 t .1e? I ::~et..n i! Gut te...c la x~o.nts to sell us eold , 
or t&..:e i t , :c n~onule t hosE count.ric~ - Ecuaaor E.nd 
so;ne of tnose countrh.s - .,e hr n ... l c t~te:o speciully, 
oon' t we? 

Just ::ait a minut-. , plc~osc . (:Jrs !Uotz hands s~cre
tary & note) 

No.v , l e t me just - ::oulJ you minci stcting ... 'I he 
Centr <- 1 hmeric:.n or one ot tncse countries t heo t pro
ouce gol d ; tu& t 1 s woe t y.:>u have in mind'? 

Yes . 1 m;.s just trying to m~<.ce the aistinction. You 
c oru'ined tnt !'ree tr.nsfer ot' etr=s rl!s to countries 
tn' t E.re or :;g.y b E ln tne club . T:ten t.tere .\ill be 
Gnotner group or countries tht t .oul- be pe r!litted to 
eLr ::>tr>C - li .. c , we • l- sty , Gu::.tec:&l& - but not to 
tnnsfer, beCLI;.Se or not. btlll6 in thE c lub. >.na they 
;vould lit;uidE.te tneir c-trmt r l<s , 1!' they so needed to 
ao , by sellin.; LllE:ill .o yo~;., LC.,uiriO£ .>olla rs , :;.nd 
taen spendi ng the dollLrs ncr(, o1· buying foreign 
currenci es . · 

.':ell, I •11 bring up ~notht:r one wni ch wil l give you 
another example . Lo t ' S tLke China for inst.ancc . 
No•.: , Chln>."hts golc. eo r n;orked hor e snd ~ne £ lso has 
dollar ba lances Vlhich sue .tccps 1vith the Federal 
Reserve under tnis s pecia l a rrangemeot of silve r 
pu r cnas e wnictt we hL ve ht.d with her. r:ow, sne had 
tnese uollar b&h n::es c.n.- she ' s ::.sked t wice .:hethcr 
sue c &n convert ~c.rt of those doller b&lEnces into 
gold, snd Ne l~ve tol.J .. er yes . r:o·:: sne •s rot gold 
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eLrmorked &nd dollars' on deposit 111th the ~ cder&l 
Reserve ol' !lew York . llo• tne ,uesti on is o\'Oulu 
•.11.: pur m1 t Cnina , t.ho t.as c~ormnrkaJ golu, to trans
fer bet,;een, and in tnt c~:sc of China - I use tru; t 
bee[ use She is sort of ey pet cnila fond [ •d be 
wore inc line~ to .. o it for C.1 in:. t :tt.n I lo'O\Uu f or 
anyboay else - I ,ean outside of tne tripartite 
ngree'ltnt . J..r.a tne s~me tt.in;( holds true for 
.Ae.>.ico . ::e nave done c cr toln things wHn liex.lco 
on t11ut LgreeJr.ent witn ,!tJx1co . It is a little 
bit aifferent . .But sne littuiUl ted t h!lt rr; r• eement . 
das our ~:exican a gr eement. cxpir<:..,? 

:;ot so flr 6s t he purcnases; ·~fer ES tuo cr·euit, 
tnt twer,o:.,t.c;r . 

But she nEI.i so::~e silver n~ore r.nu "e lorz;ed he r so:l!e 
money . l.n.. tae lt ues tion cr ::1e up co lila :.!ex! co trc nsfer 
~ol~trs i nto gola; n,vlng trbnsterrea it int~ 60la, 
coulu s ne freel:; tr~nsfer it between countrhs . 

So tnore .10ula be toe f i Vt: countr i es 'nd: there 11ould 
be t:erttin countries like .Jexlco ~<no Cnina t ht>t VIe 
woula wont t o do i t for . So we ' ve got to ~lso - but 
ag~in I just wonder if lne - I ju.J t .vonaer, 11e hnve 
some f IJVor1 te chil<~ren •e 1o like to oo tnese Lt.ifl6S 
for t n<J . . . . 

Coulun• t > ou c over tn:. t tats wty? I f you ;~&nt to 
ma~e o aifferentiation, you coul~ g ive to the 
Feder al .\eServe oLr..t, bS your fiscal a o;ent, tne 
rignt free ly to ,a"e tr: n!lf~rs of eaJ•awr.cs for tnose 
.vi t hin tn<: club "ltoout getting your permission on 
e&ch tr~tns£ction ; b1.1t in Lnt C&se of China or otner 
oets , r equi r e us to ge t your p~rmlssion on e ach 
tra nsaction, Wld t.1;.n you ~; r e free to give lt or 
not , l s yo u ;~lease . I mean 1!' ;ou .-.ant to m~>ke 
th< t aiffcrenth .tion . 

.. ell, personally I t ni[ll( tne more attractive tnf>t 
.e can mL.te tnis club, the more useful :t is to us. 

I ' d liKe to nbve- S.veden to nr ve her tongue n•nging 
out with toe s tlivc. r unning down her mouth - moke it 
so ~ttractlve t o Sv.oden t nt t sne 1 11 come in. Because 
sweaen•s IUlnd s ~;re tied . Sne IlLs t hs t q;r eecent with 
the four Scandiuevion countries , and Denmark nss got 
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exchange control. Ot hcr .. ise, these Sc!ir.dincvi an 
coun,tr1es ... ould be coming in &t once; but tncy tre 
blocKed through Uerunn r k . But I ' d like to ma.-e 1t 
so attractive thc.t Guot.loll 11oula s~y , "-¥ell, the 
hell with Denmark . .'le ' ll come in anywa y . " 

But I t n ink I c&n s ee rea l ttdvant~ges to tne United 
St ates of m&king tnis tripartite club so attractive 
t.no. t j)eople ilill w~c.nt to join end make 1t t:.s useful 
to:;ard stabilization of currenci es l>S possible . I 
c~n s ee that . 

.Jay I jus t SEY this . I 've got to ro o.cross t:le 
street 1:0 nE. ve 1Y tnrOh t trer. ted - takes f. b:mt 
lJ or 15 "'inutes - tnt.n I ' 11 come blicl': . I .mow 
you people h~o ve to e;o to t:11. t ott.er meeting . ~ut 

I ' a li.-e to ro.m tnis t.n1ng as long liS you co~ld 
til sts.nd it . ('Io Hurrison) I .-no?r you• ,-,. go t 
t • .£. t bank meeting . 

J.hey • re ,·;ai ting f or me now - ~ 11 Pr esidents . 

How much longer can you sit with us? 

:;ell , I ' ll uo .rha Le vvr you wrnt or .matever is 
necess~<ry . I • d like to go over to tne meeUnr 1 nd 
see now il.'s getting on Lny way . 

.. ell, you • ve go\. pretty goo.::. re ;~rtse:".t:a tion ntre . 

If ;IOU woul.:~ unaerstt>na 6nd excuse 'lle ... !Jr . ,/11 U u:s 
t.nd :.:r . tt.'loke kno .. .:.y vie«s • 

.. e won • t get t .tr ougn on t h1;; to .... ny, but I t:lought I 1 d 
run as long &s I coulo tnis morning . ,;nd t •en \.!lose 
people - our ol'., people - tney ct u fight tnis f fternoon ; 
tnen we ci,n go at it sgllin tomorrow morning . ."lhat? 

All right . 

'lhat will give you o chance to be Jn botn place s . 
What? 

Yes . 

Ana I aon ' t know t.bout Lr. Spr~ogue or !Jr . SteNert. 
I aon ' t: mo.f .<netner you ctn ao o.ooth.,r day . 
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I t wouJ.o be aifficutt for me to stay . 

i:io.; cbout you, Dr . Spr~l'ue? 

If I tnink I 

i3B 

Nell , I had expected to t;o buck . 
can stay - if thls develops into 
~roblems us ~ego on •.•• 

some more intri cnte 

•)ell, ·I am "u1 te sure Nt: won • t cle&r it uo touey 
~no if you could stty ov~:r tomorrow it 1toula be ' 
very useful for me . :hir~ ~bout it, see? r ocen 
it \\"Oult. be very helpful if you c ould g ive us tv.o 
dcys . 

(>o Harrison) but you went lo go to your meeting . 

I .Youlo li.<:e t o , ~nd then I 1 11 coc" to:::orrow. 
But I think, ~r . Secrctt. r :; , tru. t 1.e nove pendimt 
something thrt ought t o rece ive attention; tn&t is 
tne Gnedish c~:.ble . .t>ut 1·.e h~o ve been nolding tnem 
up for t1vo or three ''leeks on 1 t; tna t is , tne c,ues
tion as between centrr 1 bunks . r;o.'l 'l:e are o,Jero Ung 
under an ex is tint. tic6nse from you that &utnori-cs 
us to nola earmarkcu gol.J ror tne S.Jeaisn l:lt>tu< , t. nd 
I tnink :1e s 11ouL tell t.n.rn ;; ... s , le& vinb o J!l:ll for 
I'urtner consiuo;ration Lne ... uc3tlon .;netncr ;;ou ~> re 
oing to alto .. tnem to snip ct. rm;:.r.s:s or .~hat you 

are goir.,; 1:0 .JO abo-. t eL rml .-i<s fro: tne overr.ment . 

ole-1, &:lE voi'E<liS.l vOVt:rnmE:nt .. on ' t fEll Or r1St if 
e uO-i. tnat up unt.ll tomorro.. . 'Inc; Car. \,t-it 

&notner 24 aours . tlott:int, ' s go1116 to m:ppen . '!hey 
c&n scola ;•ou (Kno.tc) to~orro., just as «ell hS 

toosy. I me( n •1 tt: this •meeting I ,;oulcn ' t \o'llOt to 
settle tuat until - I .v~nt to :-un ~:nis tning tnrougn 
:.orm&lly ana I 1 11 try to 110 it in t.vo a~>ys , but if 
I can ' t , g ive oe 6 little time , George; nothing ' s 
goi ng to heppen. 

Mr . Secre t a ry, ..10 you t.utnor i ze me to suy toaa; thc. t 

we shall g i ve the::~ on unswer tomor row? 

.'/ell, you say •• •• • 

The cable 'lfe have here - we •ve got to do something . 
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Al! r i gat , t hen, you simply sey it •s r efer red t o 
tne Secret~ry of the Tr easury a nd he ' s t a«ine tile 
mL t ter unciet• consi de r n tion. I • m not goi ne to be 
rushed , Knoke . You kno.v me by th i s t ime . 

I ' m not t r y ing to r usn y~u . 

239 

iou ju~t say YJU ref~rred 1~ to ~e anu the bt~me • s 
entirely :nine ~: nc tm. t ! nave ta.<en it under consi dtor
c. tion. 

I ' ll be bac,{ in 15 c i nut.es . I .<ant to go acros s to 
ret w.y t .. r oat tN;LteJ . You (Btrrison) Rill he br c.t 
:. t ten t o:norro.< . 

(Secretf r~ : r . .1 -"rrison leave, 
Secr to t t ry r eturnlnr f t 11:4) 1 • .! . ) 

.~tli le I was uu v1ng ::r.i t.u-o: t trer ted , I taought .1e 
~~ula g o a l ong a little f Lster if, l e t ' s suy tento
U vely - 71e ' ll come btc.< to H ugr in - th<.t we soy 
tna t t he momber s of tne tripurtite ag r eement - tnLt 
,ye g i ve t her.l th£. j)rivilege 01' t r :..nsferr ing eb i'IRL I "Ked 

gol u in Ae~Lric~ between t ne:nselves . No.~, jus t let ' s 
say tru t tent, tively , s ee, :;o th&t if •e do thrt .I'C 

c~on a o t:Jis n«xt; then '" ~,o b&c .. \.0 tnf t . L€t 1 S 
sL. tent ative l;,r :1e ao tnL t . 

~~.y I ro.ise " ucstion ot !'or:::? If t nL t i s tne 
~ecision . . .•• 

It ls~ ' t tn~ aec1s1on . 

.. ell, i f it snould be tne d ecision, coulu i t be ;n.:t 
in the form of "unt14. fw-tner no ticer? 

.. ell, e verytnln., is . 1ne ;atole t ripartite ag r e ement 
is . 

• ihat I ' ve got in mind is· t wo s o;ts of consiuer~ tlons . 

You ' re not telling me t he Stute De partment isn ' t 
joini ll6 tbe ~re:..sury on t• 44-hour bus is . Tni :J is t oo 
mucn, Herber t . 

I a i an1 t ~uite het r you. 
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lhis i s too mu~h . 

o~hat? 

~ s~ia t ne ~tate UepbrUnent isn ' t joining tne 
Treasury on a ~4-hour bLsis . 
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Oil , no , l>ir . But on this thin>, t hls i sn ' t :u, hours 
I ' rn thinking of toe sl tUl tion tna t mlgnt be pns~nted 
in the event or .vH . 1 h;.. ve notning definite in 
mind , but it ' s possible th~t neut~~lity - ei t her 
legisl&tion or Ection ..•. 

·:ell, tnat 1 s wm. t Professor .;pr ague bro"'lnt up . 
r,o , , 1 1 :::~ not - &lJ. I ' m ;;·yin: is jus t to see, il 
.• e a gr ee to tm t , .. <~e re ::oul- t.1 t leE.a us to, to 
.:eep - I thou m t I . tnt to bo as fer as I can this 
.:~orning , tn"'n t.>rO .. it in";.o th" 1~ os or th.,sc oren
tlemen ror this afte r r.o n t no come · b&c.t a ~o,f ln 
to:norro·:t; ut my timt. - I 've ·ot to sto;l t.t 1:< : 30 
"'n" ge t r eLay for 1. m.,,. tinii with tne ?resl.Cient a t 
one . I .tent to covt:r ,, s mucn ground t s 11e c&n, 
.tno•.ving the t this ls tont~o ti v e . If we sr.y we •11. 
cross t hat, what ' s the next step? I 1 a likt: to get 
as 1cr as possible . 

C>.n I expr ess just on~: flll·t.ht. r t nough t? 

Two . Two . 

I aon ' t AnOW - I m~oy not be h~re - r won ' t be her e 
tomorro;v, , f,'J not be tnis t fter noon. 'Ihe other 
r eE.son i s th:;t t.ue stua,r of snor t term Cb o) ital .nove 
~ents bnd the possibl~ ~isuom of some action in tna t 
f i eld migi1t t..u-n out to ht.ve ~ connection ,,1 tit ta i s 
stuay of int~rnLtion~l e~rm:;r~ing, rod I thin<~ Lna t 
is f notht:r r et son f or ~tt.eping any action on the t 
ba sis . 

.. ell, a s long as you feel tna t way , let me 
this , because you 1100 1 t be here tm~orrow . 
see any gooJ r etsons why we shouldn ' t give 

privilege? 

IJSk you 
Can you 
tnem this 

I tn1llit t nE. t t he re1 sons cited 1:his mor ning a re Vl' lid 
a nd justify t~or.illt, t.IB step, ~>nd tner e is a presu:np
tion t~t if t ner e are >.uy unexpected conse.uences 
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tnere migh• be unexpected ,ooa conse~uences r ; tnc r 
t nan unex pected bad conse.1uences . 

Now, you are com' lnin , yourself jus t to this one 
t hing? 

On, yes, s ir, Lnc L1in~ N~ ~ re t alKing 1 bout . 

'l'he r ignt to .,ermi t tn..se l'tve countr i es to cxc:1~onge 
&olJ t:1~ t is e~:r::u r.<ed here in th i s c ounny . Just 
tn~ t :me tuing . 

(rloc.s s ffir:ll tivel;,r) 

You tniru: it is ~Ll rlg.1t, r.s fer ,;s you ct>n s e e? 

If i" is K~pt in the for = which you s~y - •until 
fur tner notice . " 

"ell , tne who l e ogr eemcnt is on a :.4- nour bLsis . 
Incidenta lly, it is the t very fact which mr.oe it 
c ompar (>.tivel y simph t o gilt the extension f r om 
Congress . l hey ur e so tnoroughly sold on the 
24-hour i aea; I meon they .tept t•e f erring to Lhe t 
themselves . They liked tnt t ; Conbress likes tna t. 
'l'ney tninn 1\. i s & s l e n of strengt h . 

!Jr . Secre t e ry , if ~ r . ~eis o"y not be here tnis 
af ~;ernoon , I ~onuer if I co\4lu ask him a <.Uestion 
so :.e co..:la n~ ve t.te benefit of n :.s vie':'ls in c~.se 
it comes up l&ter . 

Sure . 

Ana th&t i s this : On tne hSSWll;>t i on tnat o<nen • e 
say r e voct ble r.l thout notice, or on 24 h::>urs• notice, 
we a r e r eferr ing only to tret t'llent of ne.; silu~o~ tions , 
VIOUlu tuer" b~; H\Y ob jection i f the effect of t.ti s 
m;s bound t o be tm. t any country .1hich hcd tt.k en 
action i n r elihnce on our s t a teme n't of Nnt.t we would 
do in the future woulu be in u positi on to hold us 
tnor ally to tha t ~c tion, oven t hough I t nink there is 
no question t ntt legally we c ould prevent it. To 
t ake a concrete c t.se , 31.0ppose t na t J:.nglEnd ~sks , "!<ow, 
wi tn r espect t o uny gol <. ,,e h~; ve under e&r!ll~>rk with 
you, c&n ne tr&nsf"r to ~nother membe r of the club?" 
and .. e ssy yes . , nd in r elir;nce on that s t e teoent , 
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~ngland sends ove r 5JO ~illion of go l d and ea rmErks 
it w1tn us . Yloula we la ter on be in e position 
l e t us say, from t n o a i plomt t ic standpoint of ' 
sayi ng , " VIe ll , we won 1 t a l lo 1 t nc tra nsfer ' of e! r
ma r ks witn r espec t to t ho t gol d t ha t you sent ove r 
he r e "? 

Tui s is i mpr omptu, but I i m&gine e~uity end cus t om&ry 
usage woula de c i de t nL t IAI:Y gola wni ch l:.nglt.nd h1.d 
eor mar .ced up t o t ne time tne sit\l.~tion Nt.S cnLngcd 
s he coulu tr~>nSf(.r b!AC.t to Endena , and &T'/¥ 50l u tno t 
s ue .u,d elre~cay snil't.ed in process of e:.ro· rk t o tne 
possessi on o: E.ny otrh:r cen~r~ 1 beru - tnli t t ru: t. to lso 
OT&S & CO::!;>letea t rt nS&Cti on; but Lnat il.,r ribnt t O 
ma .ce f ur tilr:r sni.·ts of e:.r:::ar.i to IIOOther centr &l 
baM l;.;>sea t tnc;. u:l.~nt t:1: t •e aech. r ea tht. t 
, rivi lt:.;e endea . I uon 1 t thln.c tlu;r e .. oul-.1 be a 
1.1is pute over tn~.o t . 

I t seems t o me if it. wcr r.; t.u vis .. ble ,.,e could very 
r eadi l y cavise t ut fo,.o:ign b£OK t nat £.11 r egul cti o ns 
t.re issued under t •c ().)ld Reserve .. ct o r t he r erula 
tions t t1ereunder , Hhich mo:.ns tb&t t uey are sub j ec t 
t o c hange o.t uny t i me . 'l'hrt. woulomeet your JlOin t . 
! don ' t kno: t nat t nut woul d be odvisnble , but of 
course I t biru< it ,, o~Jlu tc.ce c :,re 01 i t . 

Not retrot.C tiv~ . 

No . 

Gentleme n , 11' yoll .;on ' t .111n" , r:h:ct I ' c t;ryinz to uo 
0 0 ., , I • :n try in;. to .Jush L litt le bit; I 1m t r> i nr t o 
get over a s mucn gr ound . You ~eople will nave s ome
tning t o l'i'O r.c on t nls afternoon . See wnat I m~:c.n? 
Don ' t m::nt t o£ et ao::n - li.te to sort of s .cim over 
t his t iling . tll I •m try ln~ to do no,. i s say tentn
tively - l e t • s say tn:.t .ve g ive the member s of tne 
tripartite agreement t his privilege . Tenta t ively if 
we do tha t , the n Hhll t i s St ep Number Two? I mea n how 
we .voro t hh t a nd ull thot- tna t • s some t h ing we ca n 
t a lte plent y o f time on . But. I mea n you peopl e here 
f' r om out of t ol\'ll - the nt>x t. . '.Yhite, you swiped my 

no tes . 

.. el l , I j ust made t tlC:I hgi ble . 

· .. ell , may I bnve t he:n bbck ? (White hands notes to 
Secr etary ) Thanks . 

Regraded Uclassified



.. hite: 

tL :. . Jr : 

Ol1pnant : 

W:li te : 

.. . . Jr: 

l(noke : 

Olipnant : 

li •. J . Jr : 

Kno.:e : 

!i . ..... . Jr: 

Kno.<e: 

.. ni te : 

tl . '~ . Jr : 

oVhite: 

243 

- 36 -

T~1 ~exit tbh1ng would be, LS I understand it -
w 0 s otnering you - is : CLn any centr&l ben.< 
et.rmLrK iol a nere . Is thrt rigot? 

r.o , Lnere is one 1n between. 

• no t' s t hL t ? 

It's Number Two . 

r;uml.HH' wna t? 

Two . lh~ t • s .vheth£r any non-club oe!llbEr c~n tnnsfer 
eormurl<ed ;;ol o t o ~1\Y club melllber . 

Before r.e cooe to tn" t - dr.;l t .• cy • ve got to - I 
tnoug11t tn.,y tJlreao,y ru...t t;le rivilege of e• rmerk . 
d&ve t.1ey zot t m t? 

Any foreign centr al br•nk can . 

vnuor r <! voc• ble license . 

Let me j u,t g;,t trlis tnin( step by s tep . Any central 
ocnK ern evrmark eolt. n< r e? 

1tU<t 1 s ..:orrect . 

Is t nt.t right? 

Ttu. t ' s correct . 

Unlt:ss j'()U .. ant t o reconsi..tcr it . 

llo, I a on 1 t see '•'IllY we shoul<.l . 

"Sht:ll tne privllege be gr t.nteo non-club centrt~l 
bank.> to tra nsfer gol u ullld eL r .JU. rKed i n till! United 
S t Ltes to t he e£r ourkea Lecount of club members? 
In otner Karas , ~il l tn~ otncr centre! b6r~s nuve 
the privilege of transf erring gold acongs t tac~selves 
or t.cont:st .~ .. mbers of t he triplirtite agreement?• 

The first is : ::;nc 11 Sweoen be abl e t o t r ;.nsfer gold 
hel d on e Lrcuar.<? Fr o:n a non-cl.;b to a c l ub bonk. 
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.• ell, ttutt ' s toe next step • 

f,s uistinct from 11 club to a non-club . 

First thing : Can J .. t .. h:ll t r llnsrer to club memb\:rs :> 
ThLt 1 s it . l.rhl th;, otn(;r is : Can d ub nemb~;rs 
trt nsrer to S1veuen? .. oula tnt.t clel>r uo som~ or 
>our S;;edisn l.roubluo? · 

.l. w;;~ul<I consi::lt:r th:..t 1:! one trouble - those t>io 
th1116S • 

firs t, cun nor.-r..t!:lbL r.:; :.r< .1~. ~;r to -e::lbcrs . ::o • , 
:u:ybo..iy cr.n tL !..< :o t.h& t ,>oint . 
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're tnere £U.uint ru 3ons ·••I)' co:mtries th:. t hL ve not 
cooc into toe tri,..Lrti:e 'gree .• ent finu i .... ifficult? 
You s:..; you ' d like to t:hCOurLfe mo::nbersnip . t.ro tney 
re!i tly s eri ous for t11~.J? 

i'ut i t tnis w~y : '.'.',... nuvc aon~ notning to aiscourag<: 
tnem llnd .:e nt. vc done CVI.!l'Ytning Ne ccn to encourt.(le 
them . In fact - I mtt~n 110 nave h<•d t o stretch u 
lot of points to ::~ul'e it ~ossible 1'or these countl'ies 
to come in. 

I "'ennt ratoer .Ln tt1ei r Ol'.n settings , rre tney 
tmbE.rr asseo. by it? 

''ell, use taL; :>No::;istt t.tins , r\no.<e ' s pet ~<lila . 
I .tte,> .::~n:., of! .tceps .>Nee! en . 'lneir tr!>..lbles are -
.ve on-Y ro~.<na it out rece .. tly - they .:::. ve been -
liweatln, Nor M:y anv i.len-ocr~t .t. ve been very anx i ous 
to come in, but tacy r e 11r.e tnej' C'-n ' t bec .. use -.enoark 
u~s excttange control. :<o.~ , t m .. t ans·::ers thL t ..,uest1on, 
see? 

.. re tner e l&ggar<:l;~ ;,no woulu come in wno are not 
simi lar l y emburrassea, if no in-.ucement c:ere orfered? 

'!he f our co.mtrios do1·.n in t he Br.lkans met r.nd gave 
c very noble st:.te.nent out th;.t they wished us well 
but they oian' t neea us , tney could get l' lon0 very 
nicely .:itnout us - very cmusing - a nd ;.s far a s t ney 
were concernea 1l was ull right, they .. i sne<i us .,ell, 
but tney didn ' t need us . 'lne otner country, Japan, 
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some cnontns c.go maoe n oress st::tement t::K.t tney 
,lerl. rec.dy for L oiO I'lU COnftjl'ence, Ln.i I tnink ihL t 
covers to~; wholE tHing . 

Yes . 

0f course, you reme~ber Uruguay u~proLched us and 
we suggestea t;o tnem th~ 1. thoy ci;;ht :1ant t;o - mi t nt 
become interested Ln 1.h~ trip~rtite Egreeoe~t, •r.d 
t.ney came b ec.t u:d said , well, bee• use of t.u .. r eei
.>roci ty r eL ture tncy were out of it . I t.nin« a 
so::tewnat uifferent int.orj)retutior. ••<-S , ut .>n it . 
•ne, .. er:teu to s ty t.u.t tue:·;. re si.!:l;>l:r nol. in r 
.,osition to give us •ole; tnc:; ht.ven • t any . 

.. e~l , you s,~o.t6 , dr. Secr~otliry , of the possibility 
or tnls being sll•ntly so.:letnlO£ of r.n i nduce-tnt 
t o co;n;; in . I .onuer if it i.J a mE jO!' inuucement 
to bring t nem ln . I ~n.>~la 1a~ ~ine it; mignt be c 
slitnt inu.>.ceuoeHt for t tlem . vn the othet· hE.nu , >uU 
n .. ve to ;J&.Y Eo consictor~;blc •rice i'or i t in l essening 
tole utili ty of gol ... t.S o mer ns - er r m<rKed gol d nere 
:.s a means of m: Kin• stt LLe .. •()nts , .vnica is important • 
... o tm. t i L see.ms to m" tht t tt1e questi on s.1ould turn 
n t.~t.r uoon \"lhetn .. r thcrt ure Lny ~ositivo u i s~odvun
t~>ges to· tnis countr:; risin~; out of the gr ant of 
tnis liberty . 1ne otnt.r t.1:o things & t l East seem 
to .:~e to offset ccocn otncr - tne in ... uce:nent t.o co~:~e 
in r.nL~ tne lessening tne utility 01 earmar.<eu go l d 
here. :lo.~ , I Ctal1 t tnink of Lny particw~:r ois~e~vr.n
t:. , e to this COWltrr, < lt.hOO.Jih there m&y be SO:~e , 
f r om &llo;; i ne z .. eaen to e:. r .t.r.< bol e. ~na transfer 
1 t t o club c:eober s or to ~oliO•· club oeobe:-s to 
tr~nsfer earmt.r~ea gol~ to non- club ce:bt:-s . I 
snould li.att to heDI' .;m t ~1sLJVIint~oges t:le!"e c i gnt 
be t o t his country . 

To this country? 

To t•liS country . 

'I he only uisL~ v&ntE ge I c~ n see is in connection 
;;ith the tnought - very hc.sty thought - wn; tner tne 
~onstant facilitt. tion of thu handling of tne gold 
i n this mt.r~Et may no~ ~ l so t"r.cilit~ te ;:;11 sorts or 
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snort term :.no specult.tlvu 1.ctivit1es ln our 
security ~brkets • 

It .vvu!a to t,u, extent ttl! t it :-educe:; t.1c cost 
ol' excru.n. e, <- B it .oes ln soce c::ses . 
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Jf c:.urse, tn" 1 irst ret son th· t co:nes to my ".tina 
why we sn.:>ulun1 t .; ive ~.7cden the prlvll~;gt to do 
business l'iith club members or t:lub memt.ers t ao 
buslnt:ss 111. t h Sweden, l s 1 1' &·::eden ct n he. ve ::. ll the 
f::.c111.Ues tnen tnere is no r ecson for her to b0:1corne 
._ club m~wber . I meen 1t 1 s just like s syi nr , " You 
c fn .1lVO 1 se!lson 1 s ctra :no you become ~o.n honor:•r y 
m~;.:nb~;o r ono you don 1 t hi. ve to l1 ve u~ to ru lt:s . " I 
Je&n ~ .. eden M nts t nis vtry 1.1UCIL :;o .. , I uon 1 t .tnoif 
.... ; , tut sne 1 s been £ t t.11s t ulnr noR for 1 l aost ll 

yer.r . ;;,ne 1 s been t r1 i!ll -..!fferent C.oo::-s - 1'::-or.t 
~.:>or, btc& oor, ~elltr , ttt!c . She triec e ve ry 
;>ossible .v:.;r t og et gol" over nere and :wve it . ...ne 
.1e.r.ts uoll:. r bvhnces nere v~r)· b-.d . !to .. , L :me 
can get thb t , l thout j oininp tnc club, she 1 1 t never 
Join tho club . · 

llo11 , e ither tne c lub i s worth - i t is worth nt v1ng 
1 t r n<J ;u~;.otin~ it .-. orth.~'lile bt: i ne ~ member or - but 
il' we <. r c going to g ive groun" privilE'!;eS t o people 
;cno dor:1 t o(k e t:1e:n live I.IJ to ~.le r ul£s , S.;eden 
is never goi ng t o join . >nt next ,~estion is w~~ 
you wBnt Jweuen . 

-ny I tr;r L OU ens~<er t hut .1uost ion? 

I' l ee se . 

You s poKe of' dol h.r balances tne 1Jwedes 'llf nt ~o have 
ne r e . iloll, tney h.eve hbd six or seve n million dollars 
worth o ve r here for some time . Yo u me~c.nt r et:.lly gold 
b elt:.nces . 

I cef nt t,ol u . 

I mer nt gold . 

No1~ , t hoy wa n~: gold he re - ~ nd this i s entirely 11n 
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a ssumption on my part. They con re t 1 t cneoper 
in London ; tha t i s borne out b;, the feet tht t dc.y 
£ fter dty gola is purcllt.sed in Lonaon Just becr.use 
tnere is more pr ofit . Yet ~ u scy tney <-nt 1t 
nero, uod I t htnk key uo . ..tty? I should 1m~ ·ine 
beet-use, for one re~son, the;,· r.c.nt to J istributo 
tat bL<rocn of taese gola ,..u-cnases Uj)on a.ore tt1l n 
on£ mcrket . •t tne present time tney oo i t in 
Lonaon; ln other .roras , !.onuon is the one tn( t loses 
goloJ to tne ->'iledisn. I im1 gine tn<:<y sitould prefer , 
out of 1 sense of • airness , to uistribute tht t , ~;~ veu 
tnough H costs tn~;~m a l1 t t Le :nore - trke- somt: of 
the gola here r~tner then L~ ke it ell from London . 
In other •lOrds, 1 should i llll•t:int: t ney ant to be 
f{.ir t.nd ,ley "cric<tet . •• '<t.! t 1 s t .. e "ey it lo «S to ... e . 

~ut ~0.<~ 1 • ~ii~t rOint OUt th~t tne ~Uestion of 
:.c-.utrin.; ;;ole fro::1 tnt "nitea Stt.tes by s.,•eden 
is not O,>e n ner<:< . 

dut tm t 1 s .·;h, t the Secret1 r y bro~ot up. 

The Secreta ry w&s spc&dng c bout tne trt nsrer . 
Tho tnn~fcr of e&rm..rkcu golJ does not ~ llov: 
L .;.,a en c ccess to our golJ . ! di an 1 t una erst( nd 
I>E ;,ere going to bring tnt t <,Uesti on in t t I> ll. 

! l c sorry, I ci.1a.n 1 t ;;et tmt ,>oint • 

Kno.ce .as ~c .• ttoning thr t nc tno,;,ght tne r&t son 
Sweden wontea to get gel ... utre -•oulc be so t.1cy 
woul1 a ist.ribute t nt burden ; t..,q 11o.Jl.J bo..y .,old 
not only in t.ne L.onaon mtrkeL, bu t t;his ~Jbrltet . 
No.1 my ,)Oint. is t hbt .Vf. :..re not u~scussins in 
ner~ tm. uestion of 1 llowin~ ~wed en to 1 c<,uic·e 
go l d here . 

r oidn ' t understena vn'L ,no.ce cesnt . 

<.:le "uts tion is si!!!ply of t:-c ns1·er . 

r tnin.< Ilve o;ot 1-n entirely ... 1I"l'erent rct.son. 
I tnin.< tile .,.veaes feel tnt. t tnet nave to .<eep so 
mucn •ole out :>f tne country r na tne :l!Ore t:1e;, .ceep 
1er" ~ tn"y ai vide t.hc ris.c in en se Eu.ro;>t .·oes to 
~ar, und it is ._ cist.inct tuvt nt~ge for every countr y 
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to nave gola here b<-c~use Y·« &re the ssfest place 
to <'lave i t . lo.v.;u though H costs .. tore , they ::.rc 
&oi ng to .<eep i t nere . I t llirut thst ' s the r et son 
wny they wt n t it nore . 

.. ell , isn • t th< t t goo1.1 r e. son? 

I t ' s lln excel lent rer.son, rnc:l~cLso t r om tnc sund
point of the united .otrt.s , - no~ , .ve •r e t~lking 
nere to •ne four tl1s - it 1 • r: -oo tninr to brenk 
up ttus sterllr. · re• . nt: ·e ' s no rc· s~n -... ;: ; . n~lt.r.a 
s;-:.J~ .... LEVE: t.~irt ... , ... .:>rt.:., ..:~o.h .. mt.rit:s ti~a to uer . 
0 ~.:ld b~sir:ess lor .Ito • :.xct:ll. :, ~ l: .sir.tsS for 1\U' • 
.. ;:, .. , tl\.;..~o.Or-.: I- .1 ~-·~::n ,.ou. P£..0:>1€ ..:.if!lt c.s uE:ll ~<nO\\ 
• .... t : 1 ve ,..vt. ..~...1 ., .,1n... . ! :.e~ r: :r o~~.tl.:.In 1 t t. srt .t:l1; 
hEre 1:· .._ ... iun ' t t.:-~.:r t .;.~:., L n:1 > ou .. oulcr. ' t co:n" . 
.. o;. , o~I'or" r 1ve ~weaen ul l ~-·OSe orivil .. £<~ , I ' ve 
"'ot tj &<n:> ... lin l .. f .... t .;oo. r"l.l s...,n .. 1.y s .... c ' s g:oin to 
.:ontin-~ t.o b<. t1t. to t .• ;;, ~,ror: 3tr Lngs of GreLt 
~rit~iu . s,,., , .,tJ ev<.r, tnln, th~ t ,;e ' ve •ot r nc:l 
to still be tieu to !lt<.rllu,.. . o.v, "" nE;t·e £11 
t.U';>t4;h tnat .:i-cn ..:t. n~c:. . ut •"~'-nt ;..ll through t .. r.t 
•t.rti..:ulc.rl> •i"C•l "''L•L ; ,,._ broin: 11. ·tit;n ..:hino . 
e 11cnt Pl-r•l:t .vi tn 'fxico, but parti e .liar •Y .. 1 til 

'-•llna . •-na I ' ;;~ - 1 ...... utJl .. tnts tntt .>r i vil" ;, , 
tueo sne 1 s ~ot t ":> ylt, ft.i:· ~tn us, L.nd I :u .. v~n ' t 
;:;<..~n :.~ si.;ns tn· t s.1e .. t.nis to tJl; y 11- ir .:1 t~ us . 
She .-ur:ts '_l tnt. riv11E: •t.s , ... rour.~ ~n~ unr: .~1 
,..l·lvll.

0
ooS , ;,n 1 t ,lt 3 r;; ~I:."" ' .. on •:; live U,l to 

o1.0r rules, ~ona -till •. · nt~ to be u.,d to s tcrltn. . 
I ..:c.:: ' t see it . I Just cL • ' t s~e it . 

You mign"C nave one SLmc s1t~tion in Souther n 
Europe . Tnat i s , you ~igllt deci ae on c course of 
action the• woula f acill tcte t ne for met i on of ' 
franc bloc , .•thich -oes to the ulti :u;te str uc tur e 
of your club, you see . 

I see ::al ter ., te•IB r t nodding hi s nead . Do you 
ag r e e ·:,1 t h me ? 

I do , yes . I uon ' t think inis i s pr obab l y a suf
ficient inuucernent . c u t I d.:~n ' t thi n.< tha t i s 
necess2rily to th£ ~oint . I mc~n ~hat you uo i s -
e~ocn poi nt;, i f you rt. l sc tn~ ,uestt on es to .vnethor 
the f:.ciliti~s o~l be ju~t <3 free ner e , no ~ tter 
-::.1Lt t-t i r curre.rac; arru:le~e:.ts are, I t .. 1M i t i s a 
~ood soun~ ree.s~r.ir~ . 
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Tne biggest Sued1sn f actor in Lon-on i s tnE acce~l~nce 
..:reo.lits t:ter e. , .mien serve to tlr.nulE a hr·e ert of 
~-lCir forei gn busin<;ss ; £.11..1 1~1; nt.vtn ' t ... ev~loped our 
l ortl i gn &coeptt.nce busincsn in any such int.i,nt tc 
:.·uy cs tne British nave tllrouch their banks , ·•11!icn 
ao an enorcous ~>mounL 01 fim nc\ng J'or lll those 
ucanuinavien countries . 

I t.ninA tht. t, .. ., fow1.1 out mere 1~ by E.cciaent - &r.d 
tois is reE.l_y very conli.1e::ti6l - tht.i, u .• out 
tetlin- us .>r u.yboJ>· . . . . :ne t .. in;: - 100 o bt ck 
f minute - t•lt t.r1~n.e; tn· t c nua. tnc ~ret. tt.s t tr.:>:JbJ.'" 
in 1ettinl; O.Jt of -fl!,.l nu ,, ., tn~ H ct t:.· t t .. e .~·l1.is .. 
Uov\:rMer.~ w .;lu ..,L.,, ''.t """r!"t ... t.tt <-C.:.' ti-...t: .:tO..! wont 
to bcy t:olu, e , to~t: ..,rltisu voveru.oe:r.t . s~; , >U C6n 
.;~o t tnz. t ,;cla . '' ""'-Y .t .. ,>t Si./ in, , "-.ell, '" n~e v .. t.r. 
o_>En -t.rAet . Y.:m ctn o :o tn;:.t . " I .<to;>t st ·in , 
"no , :: .. :.nt tne ... r1t1s 1 Govtrrutnt to stj' 1 · e t.ut 
to b'-'J' gol-. t.:c o.>l'l ti~11 Cov~r!Wtnt t;u< r&r.t;,es it , " 
tlo .. , tn;o;; .. ~e;; o-.r bi .. t'-1!11.lin block . -:: . .. ,~ llVC u:; 
th::.t ;;itnout Jur ..::no.vine it - t.t&t ls, it is w.n .. c. s
s•rr, open mu·.tt\. • 1•~ ao I ortll - tnat s~oome pr iv.1lti~ r. 
ls cxtendea to S.:cJcn . In othtr ·oras , s .. edcn .1ns 
th&t £;Uerantee . 'lll<:J i;UL.l': ntct tO t !IOSE fO ,r COUOtriuS 
tn:.t tu€~' c&n tE t !;Ol" :h~t•~ V~I' t:te,, .\t-nt it . And 
tut t.nin tn• t :.1. - .el., tnt t. .rtvifeg~o oes to t1\one 
.'vur Scar.ainav 11 r. count.ri~os no .. ; the i:;ri t.i~:l r.overn.':l~nt 
..;.t..r~teE.S tt.OS~ 1 OYT Ct.t....tlnt vit.r . ...:Ot.; .. :;.::;·ic::- tnt t t .. t:~ 

c~n gt.;t golu r.c.ncvEr t. 1t.> .t.nt it . 

!.o . , ta.oe E~iLiS·• lo.:>it ·. :lr the - t.le;,· c.:-c our :~rier.~..:.s , 
e ~ere .. or.tin . .:.tn tllt, ji!S . :utI t:.!n.t tn•t soce

boay ' s ;:;oin . 1.-o .u: v~ to :to soc.t: I' •t'i..l goo;; s.,l ~in,; to 
o~; ,,aj' ,;t: sno\.ol.J. 1 v-.. ... ,,t;""'t.n t ... ~ ri&O.'t to trt.usf£r 
to ..:lub :neCJber.c tn.l tht club •ecb .. ;s to G .. &aen. I 
cun 1 t see it . 

It seems to me, ~!r . Sucr .. t:cry, your 4uestion runs 
deeper . The -,uestion, it -'""'ms to .at, is a ttuesti on 
of earmarKing ,.n.J no~ OI transft. r alone, beceusc t.ne 
l.l ivision ol' Lhe rl~l< ¢00lt.ll to tnem >Ynen they c11n mako 
tneir eerlll~l·.tines nore . Tntoy ;re t tne best of both 
,vorlOS e t thL t St&ge , btC!oUSe tney 118V € t.leir ll l'!'llll.SC
mE:nts in London on sttrlin_: or:d they can f E.cil1 t o te 
buil<ling up -olu bdonces here . And I tninl< you may 
•
1
a v e to r t.is& tnt. ~r .. vious ;t..E:stion t llst :;ou passed s 
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moment sgo : In ••ll t rntgnitude : n ... ror ·:nt t cowtir i tos 
Lre you prepc.r ed t o e .. -rmet·k? 

It ' s jus t this . I r o• l l :.o tna ~ , but I too ~ght NO 

were a l ittle bit more subtle; t n"t v.nen v.e SCliiJ to 
"ny central b&rm, 1'1ou c~<n ec rl:'ar.t , " - but no cen
tral ba~ wa nts to ec.rmtrk tny ltrbc sum l ike 
.... ·.cuen, if sot docsn 1 t t nin,c 1 t ~> crt.:.ciai moment. she 
ctn trans1er tw t gol u . 

!lot sure tbout t nr. t . 

.. ell , I tn~UbOt to soy io tny Ct<ntrcl baM, "You 
cnn • t etrt:~tr.:t unless :·->u trc in toe trip..rtiie 
&greement" - thl t tnt t ~ts KOln£ too f er, ~nd I 
thougat I ~as c little bit. ~o~~ s~btle tbout it . 

.:elt, it m~y be subtle, b;,:t • . •. 

.. ell, toe fact rem ins t llbt , Hitb tne excepti on -
I think I em r i ght - ot' the tripLr tite countr i es 
und Cnina, tnere ' s no country tnut h~>s sent gol d to 
be earmcrked . 

:Je:xico, Colomu!n . 

.. ell, I .:.no,, - no otn~ :· c.>untries , Europt:an countries , 
\.I.D...:tr e~roark . 

::o . 
J.;n I rignt? 

Yes 

St e<•t-rt, you End I ~o.re tninkil'lf, the slime . 

I t hink thut is subtle, but I don ' t tnink i t i s 
effective for your purpose . 

Yo u mean i t t Eites you so t'r.r tna • • . 

\'Jell there :nc.y be some. other oo j ections . _Here is a 
case' wller e t ner ~o.re uslti n.; ror eEr on•ks ti''.O ~t the 
stme time a s&ine for the richt of tra nsfer . 
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J.nu I r efuse to g ive tlle:n tnc right o f trt nsfer; 
therefore I uon ' t e< roar~ . 

It is conct:iveblt in t n& c~sc. o." ., <&ae , bt.t · nere 
~re otnc.r countrits ..... 

I ' m L•f~l y lra you 1 t'& tLI<in tnis u:u<le . .w 
... uropet ll c:>untry o..:t..;i~t ot tnt five coW!trles ur ve 
u.r mr rl(eu gola . 

Ger .~l nY ht.s b small unount undct• earmarK, iow· or 
five : •• lllion . 

ht.t tn~t mu at be ncre some lon · tiJe. 

251 

Jn 'Jt..~ , tu.t t 1 s bee: . .-h~.rt;: ..,inc~.;; r i or to t..t·ca, t);J .. 

J..hert ,\Jl. :.. r'"' . ::o .. , ...!r . .. t.t: t.:-t , oL.l._. t.. rt.ls£ 
•••t. point - .. o..lu Yv'-' tO b• Crl: • r.~ sty th~ t no 
cc.n.:.n t.t\; Ci n t t. r .• orA n e rl., t .. e .• , IJJ1ltss s .. e ' s in tnt! 
tt•i ;>L r U t~ 'gree'!l.;nt? 

':its , I .. oulu . I saiu it you : r e orcpc red to t••Ke 
;.nu t'irst s l ep , t nut. I tnink, tile first SLEP boinu 
t.•t. r i .;ht on~ to .c~ .<e - Ln<J 1 wo ultl Ji~c~.s~ it; i f 
I •.vt.r<. ~;oint: ir.to it. , I c er tt in~y .• oula <. i s cuss t.te 
pr e vious -.uestion of tn· rig,,t or e~r::l< r~in~ old 
" ..... tne con..:! t ions ... •On hi.:n I >.oulc gr1 r.t 1 t . ':hen 
Jou t.re ue< lin. ·. ito ~o t .. i nt: to~ t uts tne j)Ossib1Uty 
of bt:in; e ffe.: t1 ve f:>r your tripr rt1 ~e &fft 1r . 

In o thur ,,Orll s , tn& t 1 s tn£ t l'l.ol!IP ct r u tn· t ,,·e 01.n . 

::ell - 1 nu yot. 1d ~o bucK . 

.. ell, r •a consider it, I c~ rtt tnly thinK • 

Le t ' s &o into this mat t er, tnd rs I s .. y, 11' two 
u&J s - 1 t.. ;r.~ y run - on tnt -'~ lgit.n to i n,:; I too« 
t no montn3 t nd I • ~ so ~lou I uid tt~c t ·o ~ontns
t.nd I .. or. ' t ct :-e n<;tncr it 1 s tno J~{s , t.o .eell:s , 
t;,o ~ontiiS , or tnree - until I see C-et.d~, 1.1nt1l 
you ,lo,opl o .-rto t.re .vith ct sec ~lec :- ly , I m no t 
going t o say yes or no . I thi~ i t i s c very • I 
thlt~ ~ 11 tnese mo ves arc i mpor tsnt . 

Tho on l y j)Oint th::.t I fill .nr kine no:; is th• t i!' 1t 
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is psrt 01· your .>urposo t o induce ;>eo;:lle into the 
club by ,.e~ns of only t'rc!"ltin> tne rivil"ge of 
trc.ns1·er to thoJ" tn1 t t.rc in the club, I .,on 1 t 
t hin,: th~ t is ~ s~fficiently effEictive instrum~,;nt 
to uccomplish the purpose . J.h" other ;;ay :nty not 
be. a .vise ins trument , but I aon 1 t believe the S{;cond 
onL i s sufficiently e ffuc ti ve • 

Jtt -e ;mt it tHiS w•:, . •S f :.' <>s e tor"e conc .. rn~u , 
tnc on.!.; 1nJtr..._.,._r.t t.11 L ..... -ee t> .l.t .. e ,, vt ln tu .. 
o,·lu t .. tot .. ilt ll:t to .. Lr..l st· t•ili - <.tion ol -on;;y , 

is t . . is Cil:b . r •L~r • .:<ol'l.;..inJ.J •. ~.<.t 1 s m P. cncu ln 
ttlt:: lc..at tE;r. a:.y.:> .!..n J· a-~t.n 1 .... 1 .... cour~ ~ing , :. r~ .... tht. 
int--r e.:>ti!l._: t.:Jir.£ 1.$ , it!H.r by ;.cci1en:. or t ., - so 
d a er.;; :n: t t. .• c: Jh .. :lL~rs of t .. e c .:..ub ~ ll r~r:.vt u£uo

\.!r'- tic lOr':ls 01 ovl.rn~l ..... , t-; .... t .... e co..mtrie" tn· t 
llt ve tne LrEr.. t.c:.:t tr ..,.1,;.(. .1 LJ t .. e ir .... o .• t..J r ... t; tolt:. 
..: o1Jlt!"it.:l tn::. t .~· Ve;: !.i.lct. to:-... . , o · , it ..u.:, ~u ... t so 
<~u.,.~;r, . .t:-.~ L. J< ~n sli " - it loo.ts '-S t nough 
Jt.,cn is sli,> in :nto t. , 1 sclst t~·~e of .ovurr ... h,n t -
;;r.e ' c .t<.vin n~r Jonutl r;; troublEs . 

;; nc. I thlru. t.u· t iu - t.~.r t. 1 s ~r.t: of th'- rt.tsonJ 1 
.. 1 n t Lr . I· eis n~r~ - ! tnln.~ N:ll t e ar~ <iolnb nLr" 
..!l rl be: .::. t.rt1,l(:;li.U JUS _.orCt. i"O!" Jt::'l: CC in tHi~ rOrlo 1 

~ n~ I t..1i!:.: " .:n:.:;nt t.l .... .t • t.;.c ·:-er. t.:st ,,ossiolc 
use 0 1 it . .-loiV tr.r ue u:.n .,o, s cyin.;; to cour.tri~s 
. e .. on 1 t c: r mt.r.t - no t r .; .. cr n z o t. r;fort tht 
... l:t.t£ ... cyt;r~~t..nt. .li slt ~1 .• t.z"ult:~ S'l' "t:o . .• :. it t. 
::~inutt: , t:tis i s rt:t l l , t n un:·rier.:!l;: ~ct, " I oon • t 
.... nJ.. . 31.4t .. e • ve got. hn 1nstru=..et:t here Vwhich h~s 
proved in the lest tnrec montns c. tre::~ecdous force 
.'o~ puce, t nd I thin.c 11e ought to oake the g reutest 
poss i ble use of it . J.n~ t.ntt is, agtoL'l , wny I .teep 
sLyin~ i tion• t .•• . . 

t.y vies ::ould be tht t over tnc <.j)iJroximate future of 
t. fe;; ;:eu•s , you :;ill ho ve c.n increr.sing nUJlbcr of 
coun~ries Gl u! to us~ t.ht. ft c ilit.i es n"re for etr
rnc.r.tin;; . ~<t tm. suo•c tim<- t nc> 1 d b., r l ad to con
tinue tnelr HUl in• r!.l' tl .lnsnips . And I tn ink H 
you 6 rant th~ r l gh t ot' et r mc rlt t :lc> g c t tn" b~; s t of 
botn .• o:-lus 1 s it no 1 stH . .-s, Enc. thr t ;ou .ill 11uve 
to c onsiJer t.l ;;oJo~> s tL ·~ to whc t 1:1' ;:niluJc t nJ t o 
.~aut 1r.::.1YiJ.'.l"ls ~ ou ~.rc .. uan& r;o gr~;.nt t,11; r l£ht 
of t:Lr'-crtt , i1 it is youl' .>Ut' ose to Glli.tc ti;e dol lar 
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a more ;-,i.dely used instrument a s a medium of 
exchboge or stability, or s nytning you like . 

25J 

Llr • .-ecretary, I t nlnk I t.og r ee 111 th all th:.t • s 
been sai d , but whc.t is the rever se of the picture? 
Sup,.ose we make H difficult f or Sweden to c&r mo rk 
gol d here . I agree thDt tha t i s t he mor e funua
ment&l question. Wllr. t will happen? Is i t aesirt~ble 
from our point of view to develop L oot·e or l ess 
form~:l conflic t f s bc.t.Yeen s t erling f acilities and 
our f scilities? •IIUc t Hill be t he ou1.come? I suou.lu 
suppose tha t tne Bri~ish are r elying ~rimbrily not 
upon any for~l ptct, but u~on t r ade or gc.nizat i on 
Lna f~:cilities wnich t hey nave ~n<i are ~ill ing to 
gi ve . 

t:o.v, i f :~e r efuse our f LCili t ies, it osy well be 
tnat we Yill only be forcing countries whi ch might 
otner~.ise n£ve comt to us in part to turn wnolly 
to London, end I tnink wo must recognize thut we 
huve a trerr.enaous s t ake in tHe continuing use of 
golo a s a counter ::eight in the stc.bilizati on of 
currencies , much more than any other country , and 
t na t ::e must t- l so r ecogni zc t h• t the mor e count ries 
.ve can induce to use our mcrket for earmc.rking and 
trc.nsfer of earmar~ing, the more influence Re snell 
nave in tne future in guidinr Lnd airect i ng monetary 
stability . Ther e i s ul.1r.ys the d<Jnger that we might 
f ino ourselves cut off . 

t nd eben, I nave Nondered no><' f £r 1t is desirable 
to push the i .... e& or & formal &dhEr ence to tne tri
partite ~greement . It seems to ~e t nat i t consists 
Jri..mrily of tne wain countries no .• - tne united 
Zt a tes , Lngl~ r.u ono frr.nc~ . If O~rmeny were t o 
consider coming in, tnut wot.lu raise E. very large 
question ~s to wht ther she soouldn' t be a member 
of the central group . Tnen you can extend t nr t t o 
some other countries , count ries t ha t have been on 
gol d and desire to r emain on gold c. nd ar e ver y 
likely to be symp!thc ~ic to the i uee of tne tri
parti te agreement . 

Then you c ome to countries wnose CLSe i s more 
... oubtful, who might be .• ore i nclined for tr:;de 
re&sons to go .:. long ,, lth t.ngl end, but silo per haps 
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ha ve some r elosons, pr rticulur l ;y no., t.lL t t here 
i s re;; r of wa r <. na unsett l ement in Europe , for 
coming our wu;y . 

254 

Now, if 1. t tni s ,.,o.tn t :.c close the door f nd i nsist 
Ul)On <- formal Mlher ence by them, I would r a ise t wo 
~;uestions : o'lnethe. r it 1o f r om our llolnt of vie.~ so 
o:esirloble tbr. t .ve cxp~nd t he number a nd i nsist upon 
tormal adher ence, we hrving ~ lret.uy ~ot tnc major 
countries t iea up; ~nti second, .vnetner 71e a r e not 
li~ely to run the ri3k 01 driving these countries 
r..r.ay < nc forciO£ t .1cm to w• .<e their a r nnge::1ents 
tlse;1ner e . 

.. e l:lr.ve such ::. lar.;~ s tt.ke in toe -::hole mettEr of 
continuing to use i;Olil t.S t. countEr .;-ei ght th~ t .;e 
ought t o consiaer very c c ret'ully toe possi ble risks 
involveu in ::.n uuvc r se decis i on. 

'.'/ell , that is jus t .my I r efused to g ive a n ~: nswer . 
This thing has been up ht!r e for six weeks and I 
have r efused to &ive c. n t.nswer . I naven ' t been ~blc 
to see wha t t he answer is . But I do think this 
very questi~n t hb t J r . Ste1art puts bette r tnan I 
cun uo i t - uo we :.1.1nt t o let - using 1> .eden - l e t 
.... ,eden en j oy tne aav~ontc..g~s of botn sides of the 
,, tlr.nt!.c ana .;ive notnin£ ; or by saying to her, 11You 
ca n come over nere," is it ( Olllf to ~!':courtl;;e her 
to CO:.Je here . Or S!iY, ,, ~ o u c:.n "£, l'Ot r :it eOl .l , " or 
SC.f , ":lo, you can ' t n&ve th" righ t to e~:r:u;rk fOld 
.mless you a;p.•e., t o tne ttrms L~ i a ao~;n in tn~ tr 1-
p~: r ti te e.gr ee::~ent . '' :;o .. , tru: t ' s t!le t rung thL t ,,e 
r. r e a iscuss!ng . I ' ve beer. conscious of tnis for 
six .ree.ts liDO I hL V6n I \. ro t tne t.nswer non. I 
nave n ' t go t i t yet . 

rell , i f I could ~ursue ont Lspect of my point fur 
ther . . . . 

Surely . 

I don ' t know th~ t Sweden i s t he best .tind of e xampl e . 
Bu't I think :1e hn ve h11d t.mple proof already in the 
.•;orld ths.t •.• len countriell bt.V(;t to mcke a formal 
choice betHeen gol d und stt.rling, tnere are a cer 
tain nll::lber of tllem .mo ~>re compel l ed to cnoose 
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s ter lin!! beet. use or t.teir ~r&de rel::. tions · ~ nd 
t nus tnt.t tne sterling tre· ht.s ~oerged n;t by 
rorcu .. l utrc-..;umt, !:n.t si::J 1, out or the r~:cts or 
trLue orsuni~ation . 

llo it ste.:.s as t.a:ll_g n, ly r 11nson of t.lis tri
,>urtitl.. t.gret..J<OL:; , coupl .. -. .. ith f£;t.rs o •. t.r .n ... 
u.nsott l~nent, tht.t there mt y be re~sons ·~•lY some 
of tnoso countri es ttoulu U ltc. to use us LS 1ell ; 
~> nd ir .;e insist th,,t tn~.:y .lltdt r cnoice lc t~teon 
the two , I tnink thllt most of tnem will hove to 
c hoose sterling . 

I di3~rre~o .. itn ;rou, t. nd I ' ll tell you ono or t.htc 
rer.sons Nny . rl ve , ::>u s ten lht t • s nt.j);>enea to 
.... t"isu . rice~ the 1· st t.lree uont:ts? •·' ve :•ou 
sc€n t.ae ~ ec.ish Jricc -E. v~ 1? 'I nis i..:e1 r bout 
S t:c.en tU vint control of ::l:mty ht s jus t proven to 
be t. ;nyth. If :;o u tEke " look r t the S .edlsh •rice 
l,;v.,ls Ln<J set ma1; h< p;Jens in theo , r n.i t.tlt<• you 
t~lce { look ::.t the Jn pt.nesc >rice levels nnd see 
• ... l~ t 1 s no j)IJCne<i to the:n ... The r e~.son tm t l noy 
hc ve tiea - I ' m beinb 1 <JiL~ bold ner& in fron t of 
all ,h~sc expErts - but tht.; re:.son I think t ht t 
to~ey mvo t i ed to sterling for solon; is t.htt the 
;}ri t i sn price l evel ms t~eu so sttble; but no tot 
it LJ Nq_,lnni~ to cove u~ .. br<.. , t.n~ so smrply, .. uring 
tile pt.s t t:are€. ;:.1ont, s , '! just or.uer "0\"nEt.nEr countries 
ll~c ~"eden c na Jcpcn cr~n ' t boin& "o sc:otc~ tae 
bac~ o l • t~ir h eE.cs end s<y, 11Is i t ";';Ot':;:tNnil e?" 
t.no c1~ybe looll: arounJ : n" it. kG : look c t our price 
l~;vel. I m :w the aavLntC.£ <.5 w.1h:n t..ey nave nt>d 
in b olng tied to s t.er 1 1.n1• for tne lest tnree or 
four yet.t·~ - I wonder if tner are not diSIJpjleLrinr-
"nJ .muth~r we r re no t merel:. go in& into E. new e re 
vg~oln . If you h&ven ' t seal .. n!.t 1 s m.p,.cnect to S.;cdish 
urice l&vels :..na Jbp~:nese ,Jrice levels the lL s t t.t ree 
:itontlls, J.t ' s very interG . tiug . ,",nj I just .ton<i£r 
,;i:l.,thLr tm.se countriEs ~or.o tnis .. ilole ..,uesti on or 
~ .. ede:-1 coctng "on us - is it Ln t.ft; er~tn of or ::ccen
;:.ua tcu by .. n<. t • s n' ;>penea to her price h vel. Is 
it three months? 

Little less - a bout two montns . 

Two months . And the possibility tht.t she ha s ~uddenly 
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•wakened to t he ft.ct tn& t t he tov:..r.tn,:es ol' 
ty i ng to ster l i n& ore over . 

What tn& s,:eaisb economists ha ve saio :.bout it is 
that t i1ey a r e prtqlered to ~>u. reci:.te , E. s Wtlll t.S 
to rie pr eci u t e , t l1e currency; t.nd tuat t b11t to tnem 
is an ~av~<n tt .,a - tying to ster l i ng & t a i!' f erent 
points - bec«use st~;rlln; is more or less l'roc . 

Anti that t:.ll b r i Tits UiJ tt11 s '_ ues tion tar t t ,a,} I!WY 
oe a ..1.i t'th. Sllllii' t1..r tnL n I am, .. r.c. taey s &y t ho t 
tney are ~ore conl:>cious or tueir o .m .>rice level s 
tna~ .. e <.re , but Lt le~3t . .., .;<.tea tae:~ ; · nu >.itn 
tnis cru.n,;e there, tn. t :oy ~&rtly , ccount for tnc 
l't.ct tffie t t.,e:; ... ~;.- .. c nt to .ting ::or e ;.o:.·~ rds tile 
collr.r . 

I t tll gets .:to -n to ::a~ t i:: to the test interest 
of the un1 ted .:>t~ tLS':' I >Jon 1 t .mo:. . But I th i nK 
it is a v~;.ry, very im.~ort<.nt t hing . Jnu .ni te, you 
mlgnt .,e;,t out youx· ''"eo1S•l price levt!l eh&rtJ for 
tm:se ientle::~en 1 nd sno. 1 t to tu;::n t .11s nt tcr noon . 
bee? And t his t nin[. of tying to sterling - it m~y 
not be - ol cow·sc. , lt 1s m.!' ll for us ~o re~li ::e 
ho .. gooJ the uollt r is r II·J noN steady i t i s . I 
oe~ n ntybe some of tne o•ner oeo;>le :.. • ,Jrt:ei t t~.; 1 t 
more tnt 9 .. e Jo . 

ell, I ruun ' t •. t:cnt to l.liS'5 t'Ee ;;itn the •oint or 
\'ievr previously developed, but I ~m j us t r t ising 
toe ... uestion .lo;, fhr e .tent to go in evelo(l illf 
a force 1 conflict •tl<l r t; t ae; aave to eooose one 
or tne other . 

ell, illi ems , thLt 1 s w.1~t .-.e 1 re here for . I Jon 1 t 
~no: . lne beaut/ 01 htvin• ~e uecreta ry of the 
ire~<s~y is ~y minu is ul,Lys open ~..nd I don ' t p~r
mit myself toe: ll))(ury of ntvin;; hobb i es ~.no. pre
conceived notions . 1 nd I s i t :te r e <Jnd I l is ten -
you tm o:: t no. t - ~;no I :~ill lis ten; I 1 m no t rid i ng 
nny hobbl es , monetury nobbies . 

J.f t hey ,·;ere to join th ... c lub, Nould t he t i nni bi t 
them pr actically from /.Oi)rec i ;.ting tneir curr ency 
if t .• e;1 :noul..t dc.sirc to uo so in order to cneck 
the rise o f tneir price lev&l? 
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.Jo . 

There i s e reservt.t.l.on in the tr i partite agreemen t 
to that effect . 

.ilut they f eel now th~ t they snould not join the 
tr i p::.rtite wnile tncy h< ve tnv t probability . Botn 
r inlLnd ~>na Sweaen n.ave thllt - t ney feel t ney ht. ve 
t~ ap?r eci ate tncir currency, End e ven tno~h the 
tril)artite i s ~gL in~t the d e velt.ation mov~ uown
.. arc! , t:u;y <ion ' t feel t. .. e:• oct•l;t to do i t ·hile 
tnere i s t c.~· .c e or movtn• u;> 'E r~ • 

e l., tne~e you rre . I -t•n thr t Eives you the 
::1os t recen t in:'or;uo tion. 

'ell, .1e .~aula nav~; no objccLion to t:w 3r:cdes 
ll !)reciO'tin., t•>"ir currency 11 t .>ty thot.wnt 1 t .tas 
to t ne.ir tuV&.!.t ""' woulJ .. e? 

No, Lr . Spr1gue, ta~ uositi.:>n I ;;.m ::~kin., hert~ i s 
t111. t .'/hat t.ny country ... o ... s int.-rntd.l;· i s her busi
nLss ; A·:lt t sne oocs on .. turnt~l.l.y , mer e i t comes i n 
..:onl'l i ct .1 th tne uo.l.l<.l' , Ls my business . Isn ' t. 
tm t ;;. sul'e uosi ti>Jn .o he ln? 

J.es , out I rr.ise t.l{; .1.cstion nctner - no .. , I con 
<.. ~ite see tm.t E m.:>ve to llcj)r~:ci&te .<ould b~; ..,ui ~c -
~i&m; be ., ~ite -.i:.turlillJ' . 

~ • • • J r : Yes 

""·r· ut : 

' · ! . J r : 

'lay lor : 

.\:nol<c : 

., . ... . Jr : 

.. ill <. wove to t.,>,1reci te , ·•hie.> i s tne ont; li.teli
HOOu in t . " c1.se 01 ~ ;eocn, 11e cny::.hi!lf tht t "e .v.:> uld 
.. !slike ~ot .:.11? 

! woulun 1 t :rc.nt ... 

It on ly .:overs d~;,>t· ecil tlon in tne uipr rt1te tlgreement . 

rt cover s ~..~.;· ctu.ngo • 

.. e naven ' t put tnytllin• in t·bout <l,>!)recif t i on . . le 
~tJn ' t tniM ubout t lu t . 

I t is re&Ly L "" ,~roblt.:l t:tt. t -"-'/ ;:~reser.t itself 
t.ll aroun~ ~ne Norld . 
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'<ui t e . ·e didn ' t - '"~~n ' t s.ocrt er:oUI!h to in~lu e 
ttw t in t ne t riptrt1te fg r ee'11ent . .e didn ' t tnin.< 
of that . 

l.!r . Spr c:.gue, it is ,ui t« rossibl~ t hL t ne r uesi r e 
to ~<ypreci:. t e is und hf s been i th nfertnce ~ lmos t 
t:nti r e:ly· to sttt·ling by v irtul of 1..:1e r i st: or the 
vr i ce l e vel in .cnglr na ~;nu t.lE re,~ercussi;>n n .ttr, 
.·nicn is in..:rt:r :>in ... ~r •riCE l vel. • ow. it ;:uy 
.ell be tut.t '"lt' .ty o.~t:Ciat, ~s t . lt :::ecretrr;- pointcu 

O o..J; , t .. ;_ t vrt!U; or!.tu~n is ;,;> longer :ntint~ ir.in tne 
SL-'1€: t" ,Jo;. o. ., t .. o.1~li t> tn• t sn" .)\Ll.l r t . t:r . h~; 
-· J ~t.., J ,..h .t:rlct.:. }lri.: e ... t. :-... t•isin ... lt.s .... L~.lo4 t., ... rt.;-
-O."i; .. e ::-.l.. .,~ r. r Ci tu !n l~!" ~ 0- St.c..:-J..in 10;:,..,1b )I 
t~c:.use stt:rlin •. lte ... ~:J. ·1:. in t .. r-: ... o; 1ollt z·~ , · 
or S!te ~j· in . .., ..: sc loo.t littl~: ..;orE to t =-- tr.t; 
t;niteu ..,t;;te:s . • n. il .,e lf.t .<e it. L little. .aorc con
vtni;;nt for .:1<~ , • .1.ltt.l lc.:s ..: ost1, ~or c .. rt~in 
t., ,:Jt;S :..>f tr: 1$' ~t.i 1.., \>r n : to oJer~te r~~!"'C , Li.<.:re 
.a i 1.t be !. to::.uenc;{ - I .. ~1.1 n 1 r; .. i sh to oxq:cer L te 
tue importt nee 0 1 t.,1:; - l ut t.~o.~c .ni;:nt ue ' t~.;ndcncy 
L'.:~r n .. r 1:0 S<-1, ' .'o:>sibly !t •. 11. be bettLJ' fot• us to 
,eg our·s&lv.:.., t o t111. .oll. r J'< Lh~; r tnr n to s t~rlint 
i1' taey ~;re both movtn ln ~ i;'r.:::oe .. t "irt::ct.i _,n!l 11n<J 
if tnE :~r ic& l~ov~ol ln •u lt n ... is not aovin t o our 
liKing . ;, _.,, t i s ~ossib!l!ty • 

.. e.ll , t~r!tlt.:tt: .. , 1 1m l.t;.;rrit~ sorry, b~t 1 ' Ill -oi nt to 
t'l::Vt to stop no . I 1 v :>t to (;t retaa)· .or , 1 t:ting 
! ' !:! .~LvLn,; .. !.tu t•~~ <'rEsioent . . fb;t I s:~g •cst i s tlltt 
tnoso? of you ··no c~n 1 ve 1 ~ ~r.c ti::te adJourn to f.!r . 
'r&ylor l S room tniS I ft~rnoon , < nd I 111 be 6Va ilt-b1e 
<.gain &t 10 o ' cloc~ tomorrow uor ning . 

Let oe £0 around . You Lre -oin~ to be tble to s tay , 
Dr . Spr 2.gue? 

Yes . 

~ !ne . Now, He1·bert , you• vc go t to ... 

I r ve eot to go Llong - JJ, y ge t bac« t t11 s t. ft&r noon . 
::.ut I think in v h:: of the turn tilL t t:~i s hLs tuke tt 
I ' 11 t r y to g ct soat.bo.zy ncre t omorro7; , 

' 11 1• •• 1\ t abo~t vou? .. ~0• bSSCr ., ., ~~ ~ o1 

Regraded Uclassified



c 

Colc-.en .: 

•· . . Jr : 

Col.cn .: 

. . . Jr : 

Gol. 

. • • Jr: 

l. . Jr : 

.• . . Jr : 

t'"'ullrt : 

. . Jr : 

.... tc, · rt : 

"' . . . Jr : 

t c'.'ltr t : 

"' . •. Jr : 

::tc .urt : 

- · • Jr : 

- 54 -

I ' 11 te hcz·e . :.n .. on•j -.u<;.stior. is ... 1en 
oe c t. lh:a over t.o tn1. ot.m.r me<;.ting . ..e 
hbve to go over r..nu ~ome bLC.< . 

e sil.l 
m1t:ht 

Ur . dlliE:ns (no I L.·c Uke ly no~. l o be tblt to 
be HerE; tais Ll'Lernoon . 
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uut t o:~orro ? .. ell, ive Ill: Lll ta~ ti:nc you Ctll . 

bee;. use .. c h~vc to ;.J ... rc :~s t .lt t ~~ctin,; tr.is 1-.'tt.r
'·o~n . 

ell, ; ive u~ ull t::c ti::~e :·:>u ~;.n, .111 ~ou? 

':1.:-s , sir . 

t .. j(,. .... en j.:J~ 8!'t r.;..~t. 1\.t:.tin alt::r'"' j 0~ ;.irl be 
. .ate t ing i n ·~r.,~lor ' s rovJl . ..o .. ; LJu~ ~:ou .. Knokt? 

[ 1 l.t.. Ot nere . 

io1.. b ~:. ttt.r s it" .;t tn u", uul1'! .ou got t oo much t t 
s tz. .a-:t- • 

I ' l • .stt.;;; i. I .:~n, r . d.crcttr;; . 

a..isttH, .. o u. c~; .. 1.0.1: . .. ~ .Jo~· t.. wor.t..:t do. r. n.zrt ! or t ne 
ovt'rc...;ent t.u •. ... 

~..elL , t. .. . .;. t ~,oOe:-Sn ' t • <C • r~' . ... 

I st : o :"or ~nt iOVt:rr •• ~.nt . 

.. oulu :o~.< ll.-'~ :.ir . :. rrrn .o co:: .. <io.:n if I ' ;n not 
1'~(_::-e? 

I 1 d like both of you . 

.. ould you ll.!<e him 111 t nou t me? 

¥ es but I 1 d likc botu or JOU . rro , I meant - I like 
t o ~~> ve cy 11 ttle j Oi<C , l.>u t I re:. :ly c~r. set tnis -
snoul d thi. ik it woull be !'un for you to 1: ~:.t 6\YCY from 
t 11 tl:l;>:>e sm.rps •• oottrs ... o .. n th~re . Isn' t it fun? 

It ' s : '1ne . 

.el.L , if 
r ¢0-t o.na 

. ou rello "' •. 111 edjoarn to .Jr . .~-.,lor ' s 
gtt b~ttcr vir vnJ or~ 1~~6s •.•... 
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c January 25th 

I talked to the President yesterday at 12:30. 
He asked me if I had seen the Bullit t cable. He said, "There 
is nothing in it, i s there?" and I said, "No, but I am calli ng 
you because, very confidentially, Cochran talked to Cari guel , 
of t he Bank of France at 10 o' clock end the situation is quite 
the opposite from what Bullitt says, namely that the French 
ar e in a desperate situa tion and the Bank of England and the 
British Treasury turned the French down on a loan and told 
them t hat if they wanted to borrow they would have to borrow 
from tl1e Briti sh bankers . Laza~d Freres in Paris is heading 
a syndicate and they Will try to negotiate a loan in London 
throurh private banking sources on Monday" . 

26S 

. I asked the President if he got a copy of my 
telephone conversation with Gordon Rentschler and be said, 
"I cer tainly did and, be sai d, you were entirely too comunicative• . 
I rose to the bait and I said, •Was I• and be sai d, "Yes, you said 
ah - ah - uh - ah and, be said, I have sent you a facetious note 
on it• . Re said, "I suggest that you r ead over your own telephone 
conversati on and i f you gave that man any informati on I didn ' t 
see it" . 
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.... -.s.- 7 7 ...... le 

...... 
hlff ..U ... tile teleplloM thU .oi'Jlll!i t bat lMi 

w-.. .. , .. • ..u • • •our - .w1o1. 

Qa 1a1a unftl, ... , ataw taaat t•.Uh prap ... 

... w• -... sa tu .._otiaUOM t• taae 1- t.a .LoDdoa 

., r.. ~ a ~Malt to n•• blUl• tr .. to the henob 

~:&.1 ts • .. ..U tut t~e aow r..Uecl oaly a t flfl 

,.h?h te M wrk .. •'· lo t elt o•klll \bat beto~e 

... ~ •t hie WMk u. 1 .. .-11 be • • .. . 

b "..,.._ .......... - \ba ~ .... _ .. 

tf! r ~ ti!M a ... lt1Uit1o off ... Of pO"Ptl ,._ 

1 I I !W W Mia ..... .. ealf tb&t .tJale ... ---

.-..,q .u.,...~ ... , •. 
a'" 4llllta , ... ...._ u .. , • to..,.., taat tM 

ltafw 1 a z•U• 1111lM M _,. lut f ' 

II a let... ai8 I Ul U•, alltl I to' a' Mid to ,... 

... -* :11 • M ,_.....- ... steMllsatS.a _, 

aA JileW wit' t II OWO ... lato plt fOIII a t• tJra• Ia 

• 
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a asm IAa et .. ut•U• tUs ..u.,, llllslt _. 

.WIAal •=•>•• tiN 11 sl•l.la that h 11 •s t•ns hl 

U1tlftlUM WI 14 M ~-e!T rAsf lt lt .._. _. 

... .-~ an• • ••=• ., -.. 11r1t1n ,._ 

26"1 

aat .. l~s te ta.. •• t et t0ti6 to ftYe tllUlW tnaee 
laM Ma .... a ... UMle to the ,.._... staltllU.U• tla4 

'r the..._'- st8lllsatlr 11M t• a palOd ot au .... -. ., ... I 

I at .... tol4 lab ~ ..U V~lr WOI&l4, la liT 

tplii1 M, M l .. nat"•· I tol4 Ilia tllat lt WOIIl4 be l!p1ut 

ths spuU lt *" the lettu ot tile ,...,., • .&at. !ble Aot 

wsa 11Me4 = -.. Wlah of Oclllgnss to Mka u illpoMUila rn 

tale tt.ulal l'eTOUro• of tile U.1h4 8\atw to be ann• 
ahle to t•slp pwu mts 1lbo W aot pal4 tbell' MM8 te 

the Dalte4 ftatn Oo-.en •t, I ..U. I alao to~ Ilia \bat 

la If' ep1a1• \hen .-14 lie Ylolaat atts.Ns w tlle OoYuu 

uat la oo.pns U bls Jili'Oponl ebouU M aoeeptM. 

It ...u M a ,_,eotlJ MJ-'11111• tpenustlr • 

M'Sim etalllaUM ~. M ... IAf Us Pd$111 51 U 

M a 1'7P'F • ..tatala ._ ••*"",. l'de ot ' a .. lt 
sa u M a us l T4J'•• t to .. trQsnlte .. .., 

a11•t1 .. -t 811Pl1slt ...S J*)J11s p ••• arrU M 

Sl'fta - the ft'- GftU Xt tMt .. P"flt W'IIMFIS •• 

f1osa ._ .......,..1M sa u1• ...., to the ,._. O.w t. 

I 
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....... 
lllr • a.tf tiMa toU • • ._u .. to ban RIOb a 

tnDaaoUoa ...S. pui»Uo f~ lbo :r-• tbat lho -• fMt 

~ tba avppcwt ot taao uau• ~tatoo w0\&14 ba•o poot 

otroot ia tM -.r -ltot.a ot tbo wocl4 ..s Vlat 1t u 

wro kama tilat tile ~ UlllU .. It&t• - pnpu .. to 

IC$Jpon tbe tria&:, lt WlWl ao\ M 1UIIISUJ' to 11110 .,. 

~ tbe .. .,. aft.llUlo. 'ftlo pOlltloal o~foot. bo aloo 

odfs4 (q ita ocwnotlJ) WOI&l4 'bo n:r,. poot. 

He t ba ..U tllat tbo vanaaoU• aiaht bo o.n 1o4 

out •-•UJ'-., the otM1lbaUoa tlulda alaoo tho ouppon 

WOI&l4 M "'W'f ftll~P~f lt WlrO Mafto 

1 .. ala tol4 ~ tbat lt - .. Mllof tbat tho 

IOOop\aoe of MIO!a a }lWOpOO&l WOI&l4 M-' 4Ut1011lt 

ten 0\a Oo•••••· ...,athol ... , tao ;roquoto4 tbat I 

.-.s, t \be J1Wopoaal to If' Oo•o:r-at 1114 I oa14 tbat I 

wul4 4o ... 

It wW M a"M Uat ia IIIIa .-.-.. u- wltlll • 

• .J~ aJ Alllrlel ...., • ..tla el a pn)lelal of 

tJlla ltlUo ft ·- tJiat ...., U tM pft8a ... Ia 

tu -"•· I tM1 tbat tliiiWI wlU ... M tllll leMt W 

t•"• • fatae4 _.. ~ aUcilt th us1auat· lt tiM 

.,apm1aJ la ..,.__.. 
u 
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II - ..... ,,__,•rltt ••'• -'*- • a.. te ITflit 

tM ,. 1p1nJ ,_ •= 1 et •• ll"t wts-1 .-ls.r, 
• _.._8141 , .... ' 5 ••») -· •• ., .......... 
,_ U. lllaltM ltatee I 't et ..... -. .. ' sf, I 

teat a a te I 8Mt Ulat tile MlllMt ....... of ...,,,u • 
.. •"-· ll- ., ... , ............ ~ ... \be'"" 

JU·1 , T IU-- te ...... W te UZWfli W •• a.etf 

ww "r tiM late.aU• .._, .. auw •--= ow

• t ... a... tbat ..- a v......u• u tw~w..a 

'llr tile JO IP .flet, 

• lV IJ :l" lll 

l~)·l'o')Q fRUtAJWI 
f ... , e-'1 .. ,:Jlfft - ··--
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P•All 

I aa tJoua17 41e.ppolatet to _,.,. t.M tniiPIRloaa -•l•t 1a 
,..... 101 .. "-7 ftl .. aa:t ... te 1a ., .... .., ~ 41t ... tt •• 
...... u .. ftla ,... to~ ... to • oa !lllll'Hq app•r -4 ut 1a 

t .. \ --~.1., k\ I flat ao •UIItae\0., hploaUM tor tciU.J'o 
waoo\loaa, niu ~lo Goft-\ llu _.. \1-. otr.na wUII 'llllab :rot 

are rwuu to ...,.,.'- w1~ tile '-* ao...-\ 1a lte '"'" to 

of t.M ~lpar\Uo ._.... n\ or \llo pi'OpOr tlolt of oporoUou of \U 

Ste'IIUlsaUM hilA. nu.o - -u• lllp\ llo _.. of \U Uooualou 
la OoiiCft•• a\ "•• \1M ot \llo po-.. of \llo lolluoa U\ U 1o o1oar17 
•' t.M ,.u., or Wo oaw-\ \o o&teat .... ...,... orMUo tor 
fti'J'U07 oteblU•U• or o\llor pupoMo \o pft-a\a ot -Vl•• 
1a •tnl\ • notr oWpUou llol4 b7 \ hla 0....~\. 

' 
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Yo 

Lette r dra(t• d . 1/25/3? 

ADOIU'JJStU TO 

Hon . Wayne C. Teylor, 
~--··· ······~ ····-··· .. ..... . .......... ,_, 

~eesury Depar tment 

·--
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.Tanuary 25 , 1937 

My dear Wayne : 

Wi t h reference to your request by tele

phone for copies of t he official co~un!qu6s 

issued to the press bj the Govern:ents or Bel

gium, the Netherlands e.nd ~~itzerlend, on t he 

occasion of their adhesion to the monetary ac

cord , I find that copies or t he no~es to this 

Ooverncent from t he three missions concerned 

quoting t he texts of those co~uniqu6s have all 

been transmitted to the Treasury . 

There is enclosed herewith , ho1·:ever, three 

copies of the 3elgien co~uPt~uc, certified by 

the ;~b~sse.dor here , ~nd t wo cli ppings fro= 

Ne t herland newspapers quotinc t he co~un1qu6 

issued 

The Honorable 

Wayne c . Taylor, 

Treasury Depertmoot , 

Washington. 
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issued by the Netherland Government . Similar 

ma.terial has been re~uestod f rom the S':liss Le

gation but has not yet been received . 

:U you would like anythinc else on tllls 

subject please l et me know. 

Enclosures: 
Three copies or 
Belsian co~uni~u~ 
as stated above. 

yours, 

272 

Regraded Uclassified



1) •n. 811P. CID-••• U. 1sanaecS of tbe 

deo1a:raUoa 'IIUN"F .._ Oo...--te of J'raos, Oreat 

an-.. ...s -.uatte« ftdn aa.., aner :reaa~tt~~~r a 
agrstatd, oo•tdiNCl tt edfts.-ts to szprsss tbetr 

tatsatto. wttla n~ct to lSODStU"J' IIDd soo-to 

p:ro~- tJaat Ulse at tilts U.-; it jo1DS tb .. 1D 

atfl_,IIS a • dstsralD&Uoa to sat~ ps-, 
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to f&"fiOr ..._ lftU11811M-' of oolli11Uou wll101l .q blat 

oeauuato to tillS NStcaUoa of order lit' 1Dtsl'ti&Uoul. 

uaa•to nlatt- IID4 to par- a poltoy tsDd1JIS to 

dew1op prospert t,. ta tbe trOrld IIDd tap.l'oft tbe stiiDda:rd 

s~ U.S.. sf tbs peoplss. 

a) ..... tb1s pdpoSS Ule Bslg1&D OoW~Dt ku de

St ... to _.. u al'uge 1JI tbl ao•tai'J' poUoy wh1oll 1 t 

u. foll .... tsr a .,.ar ucl a balf ad t be sffset sf 

11111o1l ... to MSIIIII'S Os so.plsts shb111t,. sf tiM 

811«1• has n tillS nollallp aal'tst by ~1418« all 

Us~ ta tlaat IMI'Mt • 

... ~ st..Sltty st , .. prbotpal OCU11 11• _, 

'- sstUll• 1 • solt4 ...._ wtu..t hi ,..n_.-. 

~te•••t sf a dlll'altls ••tllw11a .. twsa tillS 

...n.. ua '"• .... dsstdM to propos.s to its 
P.rl~t 
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1 ,. 

1'M .. 111• CloMJ *'• lib ._., f4 "• ODitecl 

8kMa _. OlrMt Brtkta, lleU.eft8 .__. tbb d.eotaton 

t• eal~ted \o ••t.~attall -. etabtllty of 1DW1'11 ... 

tto.l nlaUo• oa •• eoU4 f.....Sat1011a. It ta 

na4J' w taD put, u ofU. aa AllY •n rl r •oeaeary 

u ...t.l, l1l tile tl08alll~Uoaa aoat.e.plated etta.er 

........ tM p9er-te OOJAIIM4 or tbe qual1f1ed 

tMtt•u-. 
t ) 1'M .. lCiM OoMz••nt, Ute tile pMnaaata 

of :rr.-, o f Gnat Britain &1114 tbe t1atte4 Statea, 1e 

IIONOWI' ooaftBoed tbat Ule wooeat of t ile policy 011~ 

11M4 .-.,. t• 1111tad With tile c1ftwlo~at of lllw:t~~aoo 

U.ou.l ne. 

It att.obea, l1l parUCiaJ.u, tbe snateet ~ 

to lllell•IIIC wttMGt d.ela:r an aouoa far procn .. tftly 

4eonaaliiC, wttla a '11•• to tbetl' abol U1o•, the pr-.t 

.,..._ of .............. S• OOIIUol. 

5) ~ lldctaa Go~, ltk• tile ae•= ate ef 
h•n • Qlraat llrttaiJl ..s -. OatW Stat•, ._.._.. 

lltata11 a..tna.le tH oollMaratt= of - ~r ..u
for u. aau ,u • .._t of tile J.lrf$1& • f.-laW; far 

.... , aa 1 plt ..... nt, tile lldctaa ID9ei I lilt Will al..,. 

... ~ .. 1 ...... N.l ........... . 
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a.ttftet .. '- a .._ -.r ef tM ... lanU• t:tl-a

.s-.. "F * a .. •• z 2 • ., te •• o.n • et * 
111at ... ekhl • I ; 1 7 IW ... liM • 

.. ., aha, .. s 3 I W II, 1918, 

2 
3 tw ef 71\cl'-, 

(•r I) a. •· atwatea • 

.. ria 
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1) •n. .. leta Cltew •• ~ lelll'aed of u.e 
... t.2atSea rt Ullir - CleW: •tu ef h 11, OrMt 

Bntb _. .. Uatt.ct lltd6e ...... , an. :n-*1118 a 

'I II Ia,, OOMldaed lt lllt~lealale to Hp..""ee' tb<lir 

latnts-. ntll :n.,.ot to ••tuJ' -.4 uoo-to 

JI)!Oiill_. ~ GlH at tlala •a.; U 3o11111 '"- lll 

af'tl.SCIC a ·01.11-•• .. ._:ndaatoa to aategu«n1 poaou, 
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to fa'WID• tlllll MtuallW at of oo.d1U- whlob .., beet 

Q~t""'• to ttle raato%aUoa of onez 11r t.-nauoaal 
o.._lo nlatsou IIDd to par- a polloy W114111S to 

dawl~ p1'0o-porl ty ta tba 110rld IIDil il:lpron tile ot~ 

of 11 rtJ1s of -. ptOpl". 
a) JV ~t.a pcpo .. •• 1J1tl~11 aon~t 1u1a -.. 

ot6M ~ ..-. ao ••p tD tu IICI'Mtuy pollety whlota 1 t 

llU follo_. t.lf a ,.ar _. a ll&lf a4 tile elf"' uf 

wlda- to • .._ tu ~·•• a'-Mll'Y at tile 

.a.t,staa flNae oa tt1e •JeiiiiiiP UJ'ket 111 ~14~ all 

4l.W"'a 1 lJt tut • ut. 
J) ,.. , •• 0&512 ... -tll8bs tlaat .. 

~· .... 111'7 ., , ... pn.et,.t ...... -· 
• MtMlidM e~~a uoll4-.... n..._. *lll"l .. .._ 
......,_t 1 nt uf a 41Jn!lle •CIIillWt. •twn .._ 
~- Me-'"• ,... deetdM to pnpoua to tta 

P.r11-' 
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s.._a ..& c..a ~tab, •ts.w. tlad •~• dMlatoa 

h ealoalaMC '- MtMlt.lll tH atabtlUy of tn•na.

UoMl Jrel&tto• 011 aa eoll4 t..._,att011a. n t a 

nllll)' ie tdle put, • of ... M ..., apJ 1 •OMeuy 

or 1&Mf'al, ta •• --.:l.Wto. ooat.plaiect eUbu 

lie._.. tbQ pw.--ta oo,..:roe4 or U• qual1th4 

lalltlWUOM. 

4 ) 'rlle .. 1«11111l Oo•talat, Ulte t!Mt 80Ye~nta 

of J"z-, o f Unat BrUa11l &114 tbll thaltod St11tea, le 

-zeo'f!H -n..4 tllat tlla auooe&a of t bQ pol1c.,- out-

1'-4 .-.,,. ta Ullked rltll tM ~lo,.aat of tawma. 

27"i 

n d\a':IIN, 1D pa;:Uaular I tbll ~hat W;~o.n.oe 

\o llepmtac wut-.•t dela;r m aot~n 1U p.roc:r .. at•lF 

dMnutae, wtth a 'flaw ta tta.lr abol1tlo11, tile ~t 

SJ'D ... et ~ .. ..S ezott•Ri• control. 

5) Da Balp• Qo~ 1 U te t:'!e p7W¥~ta ef 

na:•, Qlraat lll'ltals: ad~ tJaUed Skt•, --~~ 

'-:1&!117 4oetze1a tu collaboraUOJJ ~ tile -*~' JIQ.tlaa 

toll' tM ...... u ..... t of •• , .. ,,. M f01 'atMJ fall' 

ROll •oc pU.-nt, t .M Jel.zt• Oe•l I at wt.U al...,_ 

-. -..,...4 to lftll t• fdl n1ru•tt•·" 
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n n s r "' .. ,...._ 

(liB I) a. •· &tr 11& • 
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ftlll ..,IS• Cle•u a\, UIDI tllat of tbe U.Ued 

8tdee _. Cllhet ~--- '-1..,_ a at tbt. ciHldoa 

ta Ml•'•••• ta M' "1111 -. e\MtlUy ot llltena

UOMl .. 1dloM - - eo114 fl 'dlODio It ill 

• au'-1. Ia tlla uiiiiUltatlo• eoet.plaW eSther 

Ml ••-. .. ,.~._ oo .. n..s a: tbe QU&lltl e4 

tuUats-. 

4 ) 1M .. tctaa Oo•-•• llto •• JOftrBOllte 

of htmM0 of a .. at artu.tn ..S t bil U.Ued St atee , 1e 

MPOWJr ...na.e4 tllat tM 8\leOOal uf 'lblt poliay C".lt

lbM ...,. 1& lhb4 wUb tM ~lo, 

UOM1 U lrM o 

280 

n ntrlliM, ill parUoular, tbll peate~~t ~ 

w ~ wt. Ullod de'--T :m .wtlon tw propudwlJ' 

4eonaalftc, nt.h "ne;r t.o ~bell' r.bcllt1on, tM ~111at 

.,. ... el 0 t .. ..S ...... OOIIVol. 

S ) tile .. 'ct• O.wnwat, 11h tile gevw •• el 

h i II, Gift at .IJrttain ..t. ... Ulllted ~ • ..-f ... 

lotii"T d.eet.•l• tM ooUeborsttea of tw .-~ a.u .. 
~-. •a ;<1u-t of •• pa: a • • Ia '.Wa t• 
- •r pll, at, a. 1111«1• a-m at wt11 &1..,. 

... aeru •• • 1e8l tte M.1 •• • •ata..'' 
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U~D 

SEcrtte~r~· of 1t n t E 

rJaohington 

103, Jo.m1:1.ry 25 , 0 p . rn . 

FOR T:U/.SU1Y • 

GRJ.Y 

P/.RIS 

DcttEd Janu::ry 25, 1937 

RE CEiVEd 7 : 20 p . m. 
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Trnnsactions on thE EXchOJlGE r.r.r:rtt tode~y uErE rEotr 1ctEd 

and thE aEaaion una cnlo r~thout any s,Ec~o.l fEO.turE . 

Dollor cloaEd c.t 21. 44. For,mrd rC'.t Es thrEE 1;1-mt h a for 

dollar 17 cEntii:1E3 , for pound 2 . 30 f r cmcs. 

REntEs improvEd O.t OpEning b\\t C.lCO Ed nbout 90 

CEntimto do•:m i n c.n 1rrEgulc.r mnrlcEt , 

An Emphatic dEn l o.l obVioualy of ficially inspi rEd ia 

publ1:~hEd in thE f1no.nc1c.l prtoo of this rnornin3 of 1'\Ulors 

tln t oto.bili zo.tion o f tb£ fr:mc 1o Env1:~o.gEd o.t lonEst 

point n~·. thorizEd by thE montt::l:t"'/ lc.u of OctobEr 1 . 

AGEt:CE co.rri E::J o. mcaa:l:;E fron 1t::J London officE 

to t llE EffEct t hat nEsotic.t1ono for a t<'rEnch locm 

in London arE pr o()l'EOs1ng favol'cbly r.n:l tlla t an Ear l y 

dEc1oion 1o 1mJ;ti.n Ent . ThE LONDON F'INi.NCI/.L tiE\'13 und Er" 

otando that nn nrnount of 50, 000, 000 poundo io undEr 

oono1dcrati on at an 1ntErcot rcttE of thrEE p Er c•nt and 

3\'.llrn."ltEEd by tac FrE:-~ch GovcrnoEnt and thE Bank of Franc£ . 

So 
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- .ilO~, Jnnu:: r)· ::!3 , 8 p . m. ::'ron Paris 

So f or no prEs a c annEnt of importancE has :~ppEarEd 

on thE fil1~.ncio.l oEct;.on of Blum' s andrEaa dElivErEd at 

f,yon ;{Eat&r<'l.o.y , /.GENCE ECOt!OlUQUE o'bOErV£3 tho. t thE 

PrEmiEr EVidEntly undEroto.ndo tilE financial problEm 

facinG thE GovErnmEnt and ExprEooEo t h E viEn tbqt 

OUCCEO:J oay 'bE ach iEVEd if t..'lE CdLtini:Jtration nill 

corrEct tEchnic a l Errors rr.d£ 'by 1t 1n c ormEction nitb 

dEvalu.c.tion opEration, and if it 11111 d Ecic:lE to oEt 

a sidE art~.fi cio.l doctrinEs and !)olici Es , 
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ThE EssEnti al points of BlULt 1 o r EfErEncE at Lyon 

yEotErday to thE FrEnch financial oituation r.my 'bE otatEd 

o.o follol'ls : " r EcEnt lEgislr. tion has ·JlncEd 'burdEn on FrEnch 

Econor.~y dif.ficult t o digEat undEr prEoEnt c.'bnomo.l situo.

tion, ThE TrEoaury has not 'bEEn ablE to rEcovEr ita 

normc.l c~o.ctEristico , REpo.trio.tion of FrEnch capita l 

bo.d not t~cEn placE , o.nd boardEd gold and notEs ho.d not 

'bEE:l rEturnEd to circulati on t o thE EXtEnt dEsirEd o.nd 

thE p rEsEnt Economic rE- arm!cEnine hnd incrEQ;#dcapito.l 

rEquirEmEnts and had o.ddEcl to thE financial problEm; 

.furthErmorE, to all thEoE privatE rEqu~.rEnEnts l'!uot 'bE 

addEd t hE Enoroous fino.ncial r F.quirELtEnto of thE otc.tE 

ouch o.a 'buC:.gEtary dEfici to , ornamEnt pro.;rc.o, rail11o.y 

d Eficits , Etc . 

JmprovEuEnt in t h E Economic fiEld \tould l Er.d to thE 

r£pc.triation 
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repatrintion of capital, to a return to a bal ancEd 

bud(3Et and noul d pernit thE 'l'reaoury to f innnce itself 

from r econst i tutEd so.Vin(3s in a rejuvEnatEd monEy 

tlnrlcet . 

Turning to d iSartlD..tlEDt and ito EffECt on thE 

Economic oituo.tion, Blum t~ujnt i t nas no longer 

possiblE to EnVisagE an international political 

convEntion l'lhich did not ho.vE ao 11 conplll:!Ent or 

corollary nn interna. tiono.l econooic c onv£Htion Givina 

substitutE outlEts for entErprio£ and labor . Thus hE 

oaid 1·1ErE posEd " thE queotions of European colonial and 

international Eq1.upmm t and public n.:>rlcs ; t.'lat io thE 

material and tEchnical coopEration and quEstions of credit; 

tba.t io to oay financial coopEration" . 

BULL ITT 

SHS : NPL 

t M 

f) t 11'' 

. • • • 0 
. ... ..u..-:. ~-·~ _ ......,.. 
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January 25, 1937 

Ambassador Sze came in to see the secre"ary t oday 
rJr . Taylor and ur. Lochhead were present. · 

The following i s a stenographic report of t heir 
conversati on : 

I got ~wo separate messages and ! 
for you. He answered them all. 
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Ambassador Sze: 
cabled three questions 
Flr s", about si"uation 
exchange. 

in Japan and, second , about Japanese 

Hll.Jr: This is T. v. Soong? 

Ambassador Sze: Yes . 'Japanese Premier designa"es 
opportunistJ record of no settled conviction probably 
unacceptable " o Army whose influence now paramount. Uili
tary dictatorship i nevitable near future . 

Chinese merchant could apply Credit Department Treaeury 
remittance funds only if they can prove represents proceeds 
from specific importati on and not fl1ght of capital. 

Good prospect settlement of Sian si"uati on peacefully.' 

Tni s part, he says 'Secret and Confiden"ial . Please 
inform Secre"ary of t he Treasury a despatch appeared in t he 
New York Times from Hong Kong, daud January 11th, regarding 
~he Sian affair. Is quite reliable . ' 

The Communis~ ArQY said tha~ ~hey would give up class 
fighting and abol ish the communist Government and also al
low their Army t o be incorporated in "he Government Army on 
this conditi on: first, to expel the pro- J apanese people 
from t he Government and, second , that the whole country 
unite together agai nst Japan . ~'h18 1B a little more elab
orate than I told you last time . 

I have brought New york Ti mes despatch . 
fini sh, yDu m1nd returning it to me. 

HU ,Jr: Of course. 

Ambassador Sze: It iB ror my file. 

When yo c. 
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HU,Jr : Al l right . 
interest . 

I read t his clipp~ne with 

Ambassador Sze: It was denied on sAme day by 
Nanking. 

Hll .Jr : I read t his. This is very interesttng. 
And he says , T. V. Soong says t his is correct? 

Ambassador Sze: Yes; correct. He SEYB ask you 
to look at t h is despatch . Then he said about Cocmuniets, 
t hey are willing to g ive up t heir Government and will i ng 
to g ive up t his class f1gnting and also to incorporate 
t he Army into t he Government Army, pr ovided tne Government 
agree to expel pro- Japanese element and unite together 
against Japan. That is not in t here. 

Hli,Jr: No . That 1 a very interesting. 
di gest t his , will you? 

Ambassador Sze: Yes, sir. 

Let me 
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HU ,Jr: I wrote out a picture for you, Lw. Ambassador, 
and I would like very mucn to nave one of yours . 

Ambassador Sze: Thank you. 
very much. I snall appreciate. 

Glad to . Tnank you 

Hll.Jr: Let me Just di 0est t his a little oit. I 
will get in toucn r itn you witnin a day or two. 

Ambassador Sze: Yes , sir. 
of " nat they really sett.led . 

Now , ou have an i dea 

HU,Jr: What I gather from t nis i s tnat t ne Cninese 
Government i s l eaning mucn more towar ds anti- Japanese . 

Ambassador Sze: For the f i rst thing i t shows i s 
Nanki ng against Cni ang Kai- shek and that element , you see, 
used t.nis oppor tunity to t ry to get. rid of hi m. 

HU,Jr: UY own i d ea, and no one will agree with ce, 
I have felt that Kung wllB e.nt.1 ·Chiang Kai- shek. 

' Regraded Uclassified



-3-

Ambassador Sze: Not exactly. But Kung, Just previ
ousl y to Chiang Kai- shek went up to Sian Foo, thought 
he v•as left out . There was one incident where his name 
was left out on the list and he did not like it so he of
fered to resign. Then they said that t his omission was 
entirely by accident. so f or the moment was not very 
happy. But Kung, he 1 s let into i t more or less I think 
without knowing what the consequences would be. I don 't 
think he ie against Chiang Kai- ehek , but fell into the flock. 
You remember his broadcast to this country, he also aaid you 
must send pun~tive expeditions, and eo on and so on. 

very m~· Let me kind of t hink a little bit . Thank you 

Ambassador Sze: If you want any more messages, let 
mo know. 

Hl! ,Jr : Well, lJ! t me Just kind of t hink ab:>ut t h16 
a 11ttle bit . And I think, Lir. Ambassador, you had bet ter 
go out this way. 
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Prt.s&nt: 

:i . .I . Jr: 

!.lcR : 

H . .A . Jr : 

IL I . Jr : 

d . ' . Jr : 

en: 

h . . Jr: 

... cR: 

i:! . ~ . Jr : 

( 

!Irs Klotz 
Mr . McReynolds 
lair . Upham 
Mr . Haas 
Mr . Tayl or 
!.lr . Lochhead 
;!.r . Gaston 
IHss Rocae 
lolr . Oliphant 
!.!r . Bell 
:tr . Gibbons 
~oell, go aheLu , :.lac . 

January 25, 1937 
~ : JO A. li! . 

The srrange~ent out here in tne ne« r oom is all 
completed . 

Good . 

2ss 

"nd tne boys fixed it over the week- end, even to the 
installstion of all the e4uipment . Birgfeld asked 
me to let you know t11ey got it done over t he week-end . 

.• ell, tell tl:le group what it is . I mean it ' s not 
secret . 

They 1 ve got the same ec.ui pment as .... 

.. ell, tell tnem about the - .• hat the purpose i s . 

There is a - out in the room formerly occupied by 
' r . rlobert , a conference room nas been f i xed up . 
The room nas been cle&ned up end •••• 

That ' s :G9o, isn ' t it? 

Yes - no 298 . It ' s just beyond !liss noche ' s suite • 
J.nd in the l nteroom tnerc is c set-up of e<; uipment 
for providing official luncheons so we can get t ogether 
Lnd nave lunch in the builo1ng i nst ead of havi ng to go 
across the street fol' it . The i ce box and hot plat e 
and things of t h&t kind are t her e, so the boys can 
fix tne stuff up there . 

•'leU - I mean, to mi.Jte i t plai n, i t ' s for the 9: 30 
group . I unaer stand - lolr . Oliphant came t o me and 
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so.id th~> t mee ting Lcross in we "as hi ng t on tney 
can' t al.,e.ys eet ~ tLble cn.l it ' s expens ive and 
it ' s very useful to have to ph ce where tht.y ctn go 
~uietly and ea t . So - I think I took hi s br ea t h 
a Na y ••• • 

291 

Oliphant : Yes 

H • .!.Jr : 

;lipnnnt: 

. . Jr : 

:.lcR : 

ii. i.l. Jr : 

Jllphant : 

ti . ;.a . Jr: 

...• what I sai d w~as l.lb<.lu t tnis room. He sa i d , "'Nell , 
I ' m sure .e ge;t bum service ther e . " 

Aell , aer e it is . 

t.o tne room itself - the roo:! itself - Ke .1r.ve 
4!ept this - I melin nli ve to nave li spare room for 
b conference, visiting economi~ts , Lnd so for th , 
~nd tne room itself i s - it is ~ r oom - I ~ef~ to 
use for people tn t come doNn htr e to help . I aon• t 
want i t filled up unless it is ass i gned . I mean I 
.J.on ' t .·.o.n• pe.ople us in~; i t 1.xcept for lunch purposes . 
But for confer once ,>UTIJOses i t is !!IY r oom . cio , i f 
you ~on • t mina , uny time you •O wL nt it, i f you j us t 
woula cnec k .v1 t n .Jrs . Klotz , r nd i f I haven ' t got 
anything s cheduled for it fo r tne next two d£ys , you 
can use i t . Any time t nybody e l se m;nts to holu 1 
confer enc e , J ust check " ith A!rs . Klotz to see whe t her 
I ' m going to m;nt it; then it i s at your d i sposal. 
I went it unaer stooa - like to.J.ay , some overflow 
meeting, got li place to put t nese people . But it ' s 
for luncheons . ~na I t&~e it tnnt Ur . UcReynol ds 
will mt:ke it a uotcl ~ond ne .. 111 supply you with 
Lny thing f r om pig .muckl~>S .:nu s~ ucr kr &ut up lilld 
down. I s tos t right , ~tc? 

Outward E>nd a own,·.&rd . 

And t ome to jui ce . 'nJ tomr. to jui ce, no thin~, else . 

And a f ur t h e r aifficulty bbout eaii ng across t he 
str eet ~as you never could be sure when peopl e we r e 
over here. 

Vlell , I just .. a n ted to expl a in . I t hink it ' s ~ 
gr and idea . I n t h e Far m Cr edit days we used to do 
i t a nd i t was ver y , ve r y useful , end no ~ - I mean 
you ~eople have c place t o eat . 
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It utilizes your luncn hour fo r necessary business 
tha t yo u might not be oble to re t toget her on 
o ther1·;ise . 

A certa in yow.g lady up on the top floor you men
tioned to me the othllr day a s no t satisfi ed •Ni t h 
the a rr~ngements on Innutura tion Day - she tells 
me t n1. t s ne ,;us entirely nupiJY ; tn<o t she .<E.s 
inquired of E~on.g the first ones ::no get eve ry dling 
3H!. as.tea for . 

.. ell, I ' m v .. ry nappy . 

She ::s>ted i!' it ~~;s necessCJry t hl! t s ne let you .<now 
ana I tole. h"r I didn 1 t t hink i t ·•~>S necessary . But 
sne ·,as one of tne first im,ui r ed of End sne go t 
:: 11 the things she aske~ for . 

!i. .. • Jr : Inciaentally , ho;; mucn money do I owe MEc? 

!r s Klotz : Haven ' t pai d h i m e cent . 

JcR : ;,e d i dn't r ent o ur chairs , .1e borr owed t hem. 

1.1. J. Jr : Un, oliac, if y ou t.re willing - a r e you willing to 
tc.l<e r e s ponsibility ror tlu-t luncn room? !Jon• t you 
t h inK t h<o t aoulo be u good i dea? 

l!cil : rlell, :;e ca n hav e - I t hin.< I c a n put Jones in charge 
of it . 

h . - . Jr : 

J llphL nt: 

•&cR : 

H. '>! .Jr: 

U,>ht.m: 

H . oo~ . Jr : 

Uphan: 

. rell, I mean but 1 1 m goil'lf to for get about it . But 
just see t hat so~eboay , i f you don't mind - i s tha t 
al l right with e ve rybody? 

Fine . 

See th:: t i t i s mad e a voilcble a nd oraers can come in. 

( 'l'o Upham) Now, ~1hich one of our men are going to 
be here toJay? 

both of them. 

Spr ague and •.. 

•• Stewart. 
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All r i ght . 

Then, of course, the other three - Ha r rison, Knoke , 
"nd '."lill i ams . 

Dt.n, when •:e get int o thi s other me eting at 10 
o ' c l ock , .vh i co I 1d like to have you i n on, wi ll you 
bring up thLt J/all Street J ournal? Is th~:t right or 
Hrong? 

.. ell, some o1' it right , :.r.u - 150 oi l J.ion too h i t,h 
on toe balances - I ~e:.n lJO oillion too high on 
the b~:.lences . ..e a r e no• tryir,z to keep L ::~i nlmum 
01 :.bout l5J ~lllion dollars in toe :eder al ~escrve 
B&MS . 

,,ell , I t a l M f little l.uter - I t oil'.:<. L' "e just 
talk about tMt - bec"use lmoY.ing ho.v ~ccles fee ls, 
uf.. ex,;llai nea tnLt in!'or mu tlon to tne ,,all Street 
Jow-ll£1 Ana I tnought 1t .•as .• rong; ae t ried t o bla'11e 
the Treasury for tn~ fact tnut excess reserves are 
h i gh. 

r aon ' t .tno·:. o'lller e they • ot the i nforma t i on. 

I lrnOVI olllt r e tney got t.he inform>. t i on from , end I I m 
ve ry much a nnoyed . I meun after .• ·e :~ent tnrough 
til::. t expl::r.ation, h~ fet-us it to t he ~:a ll Street 
Jow-m.l a na ne feeds i t .. Tong . You kno.v , he ' s going 
to c.o tlu "t thing once ~ao often one or t hese dc.ys 
and I ' m going to h&ve to give nlo a bl~: st tnrough 
tne ner.spapers - he unJ h i s f riend Llliot Tours t on . 
I ~ean I• m not going to take i t much longer . 

Is tlla t in todt:y I s olto. ll ;;tr~,;e t Journal? 

Yes . I mean instead of doing it in an unJerhanded 
way , I •11 do it publicly . I •11 jus t come out pub 
licly a nd say it - thn t !d r . Eccl es wants to l e t 
excess r eserves increase so he c a n have an excuse 
t o do something . 

1he rea l reason for the l a r ger balance in San 
Fr ancisco i s for the purpose of taki ng ca r e of the 
wester n banAS l ate in the evening in case t hey have 
a o o verar,;.ft . 
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Well , will you pos t yourself? 
want you to come to t he press 
a nd explai n . See? 

All right . 

I'll mos t likely 
confer enc e a t f our 
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See, just explain it end show .1here t hi s vr t i cle 
is in error . See? •<ithout mentioni ng anybody, 
.vhere we thinj< they got it, btc~use I don ' t Nant to •.•. 

H l righ t . 

Just let ae •.••. 
in ~.uestion) 

(Bell nLnds Secret£ry ~rticle 

iell herbert, I ;~on ' t - I •11 just lose my temper 
if I c a ll u p Eccles . You can just call up Elliot 
Thurst o n and tell nim the. t tlu· t inforoc.tion is 
.<rong and I ' m going to ex}lloin it in my four o ' clock 
press conference . See? 

Un - huh . 

And there ' s only o ne place it could come from - is 
our o1m shop, and I tried to explain it to tJ r . 
~ccles and wn~ t• s-his-name . If I ce lled him u; , 
I • d just lose :ny t emper , and I • m not .?ell enougn 
to lose ~ temper . See? Just tell oim that Bell 
will e xplain it ~t four o 1 clo~k at my press confer
ence . but they ' u better - yo u use your j~L-gment . 

Yes, all :-i~nt . 

But j ust - I mean we .vent. toll through tha t . 

On l'uesday . 

Yes - Thursday, it. wos . 

Yes, wnenever i t v.as - yes , Thursday . 

I ' m just sick and tired of it . 

(To Haas) l.ve r y t n i ng wi t h you ~;ll right? 

I feel all right this morning . 

Regraded Uclassified



.. 

( 

.locne : 

H. ' · Jr : 

:loche : 

H. '.!.Jr : 

rlocne: 

ri . J . Jr : 

- 6 -

(To :.!i ss Rocne) You oct ~s t,1ough you wer t.n ' t 
a ll right . 

301 

On, I am, sir; yes , indeed . I just wanted to report 
tha t Saturday Dr . Parran sent long telegrams and 
tulkea by telej)none to n ll the state health officers 
in t ne s t a tes thut or e aff ected by the flood , ~.nd 
to uute tnere huve been r e4ucsts only from Kentucky 
und Indian~ for cny assi stance . Tnat comprises t ypl1oi d 
Voccine ~no t wenty engineers tlwt il<J ve been sent 
to tne &ey stc tes . dut. t ney are r eudy to move in 
.~henever re'iuested . 

S.na ne ll lso £ s..ced me if I .1ould bring up tne point 
of tne Publi c rleaitn ~ervice not navi ng been us~ed 
to come into t11ese JOint conferences ln the lrst 
tvro days . 

'lhere <:us & very good revson. 

I tnought tnere must M Va been. 

But it ' s entir oly his Caul t . No1., Acimi ral ·;.nesche 
llu s &apt m" posttJd und sent me 1o memor andum every 
day at f ive o ' clock and I send ~ copy to the Presi
dent . The President was r eady t o let t he Navy 
supersede t he Coast C~rd and sent t he boa ts out 
there, but aue to the fLct tnut I was able to have 
the information and .<ne.1 rrhh. t .:t.esche WES a olng, I 
,;as t ble to explain tlul t - the President a t Cubinet 
ordered the Navy boats from i:orfolk tnd Philadelphia 
sent, but I sa i d , •wr . ~resident, t.~t • s not neces
sary . The ~oast GuarJ has its botts out t here . " I 
haa al l the stuff at ~~ finge rtips . ~nd , instead 
of the r:avy superseding - I K!lew .1hat wcs goi~ on 
&nd I w&s able to tell th~ President yesteraay a t 
last r~ght ' s conf er ence - the t hi ng - the unhe6rd-of 
thing happened that the Na vy wa s tola to get wha t 
bo~ ts they coulu toget ner , s end them out there, and 
put t hem under the Coas t Ouara . 

Interesting . 

But if tne President nod asked me in Ccbinet, "What' s 
Dr . ?arran doing?" I' d nave t o say, "I don ' t sup ose 
he 's doing anything. " 
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llell, a ll tlu>t ha d ht:ippened Friday naa been the 
requests that I sent in. 
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I mean when people in t he Tr easury keep me i nfo rmed, 
then I c a n sell tnem e nd look after t he ir intere:lts . 
But if Dr . Parran do esn ' t keep me informed , I can ' t 
t e l l him. But Friday a t Cabine t tne Pr esident issued 
the order the Navy should t ake c harge; SunotJy nignt , 
be ca use I am able to send him the memora ndum a nd 
kne :l myself ' ne d id tne unhear d -of thing t ha t f ifty 
boa ts , or somet n i r.g like thL t , from t he llavy go out 
ond tney are put ~der the Coas t Guard . I dnow ~ 
fac t s . I .mow zy fac t s . :iy little r ad i o stt. tion 
~own her e c t Fort Hunt, ·.nicn t ne :iavy tried t o 
wi pe out, i s no>f -.o i r.;; coma~unic~<tion 1·or the Prf.s i dent 
ins t ea a of t he t:c. vy . 

Only meens of co:nmunicl.ition you nave . 

But I dnow whe t ' s going on . I can ' t fi ght Dr . 
Pa rra n 1 s ba ttle if he Cloesn ' t le t me know. 

If ther e ' s a ny fault , i t ' s mine, beca use h e has 
phoned to me . 

I haven ' t tlle sli ghtest - os f Dr a s I know, United 
St a t e s Bealtn Service isn ' t in the picture . I mean 
l ca n ' t -

.. es 

I ~ean I c an't f i ght t he bLttles i f I don't know 
they exist . So you can tell the t t o Dr . Pa rran . 

/I e ll, I • 11 t ak e 1t to myself, because I snould have 
aone it . · 

I don ' t know 1vhethe r eny - yen, I d i d get so:nething 
from v;aesche a bout the s e rum . 

You see we don ' t s e nd it in until the health officers 
request ' action fr om tho Health Service, and they are 
just beginning to do it . I ' ll see that you ere posted 
constantly now . 

But I ge t 11 s pecia l bulle tin every night wnich goes 
t o :uss Reynolas from ::aescne, a nd a copy &oe s to me 

Regraded Uclassified



c 

.~ocne : 

li.J.Jr : 

Gibbons : 

. !. J . Jr : 

Gibbons : 

n . .J . Jr : 

Gibbons : 

303 

- 8 -

&nd one to tne President, letting him Jmo·.7 . 1.nd, 
as I say , I kno., tht: t , an.1 I could s tand up for 
tne Coast Guard and \ceep them on tneir o.;n feet l.S 

an independent agency just bec&use I had the stuff 
like t hat . 

/:ell , I t hink wn11t he had in mind was when the 
flood nappened last year they ilert! j ust one of the 
groups th~t were outom~ticallY invited to sit in 
'lhat Ill'S all he ~<sked ·bout . · 

:,'ell, I lOlOW ;,bout tnst conference just - I Ju~t 
reaa ~bout it ; I picked up the morning p~per ar~ 
read about it . but! coulan1 t Sfy any otner thing . 
1he Presiaent at Cabintt got a me~orana~ from 
Admiral Gr ayson and in this t oing he s~id whLt ne ' s 
do in;; , and the only -.c;ency or ours ne mentioneo I•C• s 
Coast Guard &na ne S!.id, 11 Tney 11·e magnificent . " 
So - I mean Grayson .tne" tnt. Coast Guard .,xi sted ; 
I knew the Coast Guard existea . l:.vidently Perron -
Grayson doesn 1 t l<nOI• th{ t Pn..ran existed . 

I t alkea t o 'Naescne . He call I'd me about 11 o' clock . 
I tol d him not to botner you then . 

It 1 s entirely - the l"oul t is some·vher e else . 

• told aim not to botncr you ot 11 o ' clock . I 
thought yoJ1 a be tired . 

I lUla a long converst t1on 111tn • aescne . 

I tolo o1m to get nolo ol" you tne f irst t.'ling this 
mor ning . 

Tne only t hing ! know eb~ut the Heal t h Department 
is a vaccine trucK was not able to ge t any further 
than Huntingt on on account o!' t he roads. It sta rted -
tney tried to send it by uirplane and 1 t wus over 
t he mounto. ins and such t sno,ts torm f ell ttu. t t hey 
had t o st art it by truck, und now t hey can ' t ge t the 
t ruck through . The truck has r adio communication. 
And jus t a s soon os they fly they are going to try 
to get it tnrough by plane . Eut up until t his morning 
I haven't been able t o ge t any f~ther word . 

You' ve seen this bri ef explPnation? B.• s .... 
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de ' s ge~ting it right a l ong . 

'.loll, I Just got this before r came in. 

He gave it to me over the telephon~ . 

304 

I was very prouu of tnt -:oast Guard when Ne heard 
about t hem on the r~dio . "hcy •ve done a swell Job . 

Tney nave . 

~Y chil~ren list~nea Lnd LPiJLruded to beat tne b~nd 
Nnen t ney nearc. "Coast Guara" - 'Ireusury units • 

• uey 1 r e gettin_ s ome more Gene>:>al Command in their 
nign officers . 

Yes , wno ::ent aocn there? Reinburg? 

Reinburg . 

ne ought t o have a good stuff officer , somebody 
like Davis f r om New York . 

/tell, I don 1 t li><e - I uon 1 t like t o recommend 
ind1viaual officers . Bu" I mea n I have the di stinc t 
feeling th:. t t uey are Just :.bout tl";o steps r.nead on 
tne parade . .aescnt: 1 s g oi everythi~ in hand and ·1e 
can sit nere ~nu ... 

lie r s a gr and ot' t'icer . 

le is a gra n:l officer • 

B. the wE.y , "Chick" S;;ar tz is in EvE.nsville . I fter 
you spo>{e about him, I sent a mtssage to nim Friaey 
night and he got there Suturday a fter noon. He ' s at 
J..V6nsville . 

I wonder if t hey dynamited t tl<- t dam. 

They ' ve called up the Governor of Missouri. ~he 
loca l people t ner e ;ot rifles and .t hey ' re keepi ng 
the Army f~om going in there - army of civi liEns -
f r om dym.mi ting a <lam, rnd hrd to cr 11 out the 
militia 1n order to ~rotect tnese men dyn~miting . 
I mean I've got the whole thing . I ' m a good salesman 
if I •ve got the inJ'ormtttion . 
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::\ache: 

ti . J .Jr : 

Taylor : 

t • • J . Jr : 

Taylor : 

.t • .. . Jr : 

Lo.:nntad: 

Guston: 

r! . ~ .Jr : 

..!crt : 

Guston: 

kR : 

h . - . J r: 

Guston: 

tl.lol. J r: 

Coston : 

H. • J r : 

Oliphant: 

- l J -

Couldn' t a sk a better one . 

But I ' ve got t o lmo~1 wha t ' s going on . 

\'layne? 

No, I haven ' t got anythi ng . 

You ' r e all s et for 10 o ' clock? 

(Noas aff1rm£tively) 

.l.rcnie? 

1:oth1ng, s ir . Aignt, ten o ' clock . 
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Birgfeld want s to ~OR if he shoula go ahead - a 
number of people huve voluntcer eo t o make contri
butions t o t his Rea Cross volunte~r aonstion. He 
11ont s t o kno.v i f he shoula go &helld end get up a 
Tr easury De par tment contr ibut ion . 

·'/,ell, supposing you tr;lk tL over with Mac ana wn~.< t
ever you t r10 aec1de is O. K • .vith me • 

I should l ike to permit him to send Er ound ~ subscr ip
t i on list . 

I t nink so, yes . 

I thought I was goi ng to cle~r thst before we came 
in una I •ve alr ead)' tola t hem to get theo r esay . I 
tnink it would be a nice thing . 

Wha t ever you two do i s ell r i ght . ..hct else? 

Nothing el se . 

But you s ent Swar tz down t ner e? 

I sent him down . 

ihat smells good publi ci ty f or the Coas t Guard . 

No thin,; - I • d l1.te to see yo~.o j us t · e minute on •• · • • 
(in&udibl e to r epor ter) 
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H. 'L Jr : 

Gibbons : 

.... . .J . Jr: 

Gibbons : 

H • • • Jr: 

Gibbons : 

ti •. J . Jr : 

Gibbons : 

H. l . Jr : 

c 

- ll -

That man Bowma n who r1as in he r e .71th the Sena tor 
a bout his tax the other day, came bac~ to see me 
a nd left me a long statement made up by this 
fel low Burns wnich I h,;ven ' t had time t o read 
yet. 

Be t ter not bother with it . Better give 1t to me . 

All r ight . He .'IEmted you t o see it . I thought I 
ws.s going to r ead it emu tell you wlu. t .,·~es in 1t • 

No, you better just five it to me . 

30S 

He 1.lso said 
him whs.t his 
inl'orWla t ion. 

tnl. t Interns l rlevenue 11ould never tell 
s.ssessoent .. t s . !lever got i b1 t of 

<>Bid it JoLS on & ne t r.orth basis . 

Is t na t all? 

Yes , tnet •s ~oll . 

"etter turn it over, if you would, please . 

Yes . 

tlow, this interes ls t hose or us who are going up 
to Harva r d on tne 2bth Lnd 27th . Says he : "Mr . 
Blair Lee ol' Prin~eton te t l!l oe thE. t you bt ve been 
gooa enougn to discuss :11th nim th., pl&ns for the 
comin& !!arvar..1 , Yc.le t nd Princeton Conference on 
?ublic hffairs . It 98S mos t kin- of you to ~ake 
suggestions an.. .. e nLve i lLdly adopted t:tem. • 

1-.nd tnen he suys sooc nice tnings wnich e.ren ' t 
necessary . 

"As I understand i t Dr . 'llhi te , .~r . Oli;mant ~ond 
1Jr . Haas are ulso coming for the thre~ sessi ~ns of 
TLble 5 on 'Federal Re ve nue a nd Expeno1 ture . •Ve 
a re looking forward very much to having t hem. 

"If there are any <,uestions wnich I can a nswer , I 
shall be gl ad to do so •" 

'/ell I thiM the t h ing to do , l4rs . Klotz , is to 
~sk biro whe t her, s ince talking to Blair Lee, t hey 
have r evi sed tneir progr&~, ~nd if tney h~ve would 
they please send =~ tnrec copi es of it, and so -
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Gibbons : 

• 
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- 1~ -

possibl y if t hey nnve r evised it, i t might mean 
sendi ng d iffer ent people - but t nat he can count 
on the Tr easury bei ng there . 

Who ' s i t from? Who ' s the l e t ter f r om? 

H. : . Jr : Storey, J unior . 

t rs ~lot~ : Chairman. 

~ . ~ . Jr : I t' s a conl'eren~e th~ t is run by the three daily 
newspapers of Hcrvara, r rinceton, cna Yale, and 
last year - it .tas t t Princeton the first year, and 
tais year it ' s Yale, ana it ' s entirely on fi~ncial 
~atters - six of t~(~ . It ' s the first tning I ' ve 
;one to like t ha t . 
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RP.rlVJ.RD - YALE - PRiliCETOII CONFE.!u;NCE 

at tlarva rd University, Friday 
and St. turd&)' , r ebrw: r;, 2o cnci 
26 , 1937 . 
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Chuirm~:.n : Ch~;r1t~s ~~ , Store>· , J1' . 
. /1ll1~ r1 il . Orrick, Jr . 
John !>ri toa!'rd 

J anllhry 15, 1937 

:ecret~ry ~enry ~orgent~u , Jr • 
• r .. ~sury uepartment 
'usnlngt on1 U. C. 

Det.r :..:r . • orgen thau : 

:..r . Blt.l r J..oee of l'rlnccton tt.ll;; Je to~t :;ou :.>2ve been 
6->0o enourn t o uiscuss with nlw tnt: ylt ns for tne comifli 
nr. rvat•ll , 1ele ana l:'rincet->n ~vnfer <Jn~t: vn Publ ic A!'feirs . 
! t ,/aS Jaos t ,dod of you lo 1nbttJ ~U.,t es lions and ,,e llf ve 
gluuly bdopted them. 

t.~e {.lso tells l:!e tm t you tuLY b~ • ble to attend tne session 
ot '!sble 3 on stab11iz~Atio!l Sfturuo:t m.:>rning , H.brw;r; ,7th . 
This .:oulu, of cours~o , i)rt..:t!c~!<y insure the success of 
t.ne ..:onference, <no ""' tJre ucepl•• t::r' teft.l f or your consider
ation of our invitation. 

J.s r un.Jer.>tan.l it ur . 7.hit.e , r . Ol1pru:,nt &n.:! :J.r . rilLS are 
1 -.iO c omln,: for tne t:1ree sessions o!' ·H.ble 5 on "Feaernl 
·'" vt:nut 1.nd c.xpe::.(li t.:.re . " 1. ~ l'E: loo~tiiD' fo:-·~ r-> very mucn 
to rl• vin., tuec . 

If t .l"re are any questions •.• ll..:n r CIJO l ns:;(.r , I Srlsll be 
g l c.u to uo so . 

C;JSJ r / vrp 

Very sincer ely yours , 

/s/ Chas . l! . :: torey , J r . 
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7LOOD RER&dS 

U.S. COAS'l' OUAlUl IIEADQUARTmS 
25 Senuary, 1937. 

(Frgp, 12: Noon to 2:30 P.M.) 

ConUJl8ent tr<lll Wakefield , R. I., District, c011.01et1118 or tive a urt boats, 

!1.,. portable redio seta and 20 .en, attached to speci al train at lrorceater, Mass ., 

at 8:00 A.M. enroute to Cairo , Ill. 

A deteclullent ot two aurt boats , one picket boet end 12 men 1n charge or 

Chief BoetS'l'81n Alliaon Ut Cbarleaton, s. C. , at 11: 40 A.ll. bT spec i al train tor 

ll•phia, Tenn. 

'l'he Coaat Guard om;pbib1an plane Vl46, with pilot Lt . Lyons at the controls, 
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enroute t'rclm Sale, lfass ., lett !:layton, Obio, 1'171ns field tor Ind1anapol1o &llX'OIIte to t he 

n ood area at 12:4!1 P .ll. 

The a i r lend!Jl8 field at !Yensville, Ind . , has been reported unee1'e. 

Dr. 'l'hamas Parran ot the u.s. PUblic Health Senice deta iled 23 physicians and 

Sen1 tarT En&1neera to work w1 th the Red Croae, W .P . A., and State Health authori t1ea , 

in t looded areas . 

Conat Guard Headquarters ordered t wo motor boats tram each ot the new Coast 

Gua1'd shipa ALEXANDER HAIIIL'IUI and the 1<1111 c. SPl!21CER, at the Nsw York Na't'}' Yard, to 

lolar1 etta. 

CCC Director Fecher has ordered ~ CCC camps in the f looded aren turned oTer 

to refugees . :&ach OIIIIP has about 10 buildill8&• '!be 25 ,000 CCC workers atotioned in 

tlleae ~ haTe been ordered to relief duty. 

Martial law is now in force trcm Cincinnati to cairo, I1l. llatiOilal Gwtrde

liiOn are patrollill8 Loui.erllle, Jr:1. , and Portsmouth , Ohio, to preT&nt l ootiDg. 

Tren.sportati<m 1n the tlooded area a has been paro.l;rzed , w1 til the Southern 

llailroad be!Jl8 t he ODlJ' one operetill8 into C1no1lll1at1, it waa reported by the 

Aaaooiation or American Railroads . 
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OoTernor Sterle ot llissouri announced d1ua1 tin& of the fiOO<ble;r 1D the 

leTee et New lla4r1d, Mo. 

A crest of 80 teet i s predi cted tor Cincinnati 1n the next 36 houre . 

Lt. deJ"oy, 1D Alllphibi sn plsne lett Pensacola , :na. , tor ETansTille , Ind. 

yia Montganery ond llem;peis at 12:45 P .M. 

CCX!IIIWlication truck 1435, with n'O outboards, lett Pensacola t his date tor 

lleollph1 a, Tenn. 

Copy to: 
Assistant Secretary Gibbans 
lolr. B. E. Gaaton 

-

Adllliral • • R. Waesche , C<mllolldant 
Chief Operations otticer, C. G. 
lolr. ll:fera, e . G. 

- 2-
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U. S. COAST CtiAU 
COMMANDANTS Ofl'ICl 

11¥'-on•• fee 

~~ -Ol'llndla we baottly prepaftd tor 
your 1Dtoroat1on. A turtber bulletin will 
be eubll1 tte4 to :rou tb1o afternoon. 

R, R, IIA1ISCRI 
Ree.r A41111ral, u.s. Coaet OUerd, 

c-.adaat. 

111 41reot1on: 
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Captain LeRoy Reinburg ot the Cru.t Le.lces divis ion, orri ved at l:rllliBTille, 

IDd., at 6:00 A.M. llondar to take charge of Coast CU8rd Ofrtltions in the rlooded 

area . 
Be will be assisted by Lt. s. B. 1ohnson , cOIIIDilJ!der of the Green Bay, 

11scons1n, Diatl"ict, now stationed at l!t'8li8Tille , Ind .; Lt . M.P. :rensen, cC~~~~~eJ~der 

or the Bayshore , ll. Y., District, llat. stationed at Cincinllati, end Lt. W. w. Bellllet t , 

eocamander of the Grl!lld Bave11, llich., Dist rict , now enroute to Iouth Port811l0uth , r;y. 

Cepteill :J. 7. Hottel, CCIIIII8lldar of the New York Division, diap&t ched Lt. 

H. T. :re..-811 to Mariet t a , Ohio, with 60 M n, elght motor eurt boats, tour ..otor sailers, 

three see ekil~e, one speed boat and three 25 f oot motor dinglleys . 

!"ram Atlantic City, Capta in Hottel ordered Cbiet Boatswains Keto fietcher to 

( leen for New York C1 ty with eight picket boete and 36 men . Upon erri'ral at Jllew York 

City this contingent wi ll be placed in charge or Lt . A. L. Ford of the New York area , 

~ho -~ add eight pi cket boats aDd S6 mllll· 

Acti ng at t he request ot the Departma11t of Agriculture , the Coast Guard 

service toda Y t ool< charge of cCIIIIIIUD.icat1ng. all weather roportu for the Cbicago 

bureau in the nooded areee of .Ohio, Indiana, I llinois, lrentuc)Q' lllld West Virginia. 

The Lighthouse service at Detroit vol unteered the use of tour 26 toot eotor 

boats end two men. 'nla Coast Guard will add enough men to man them end they will be 

dispe.tched i.aled1a t "l7 to PortSIIOUth, Ohio. 

At n0011 on llondey, the Coeat Guard service hc.d approximatelr 1 , 200 men on dllt r 

or enroute to the f looded area. 

The pe.trol boat MDQ!SIS thh 1110rn1Dg hft St. Petersburg, norida , for dllt)' 

at Msnpbia. She carl"iea a crew of four otticere and 4l a.n. 
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At 110011 on Moa.de.7 the Coeat Guard had 8:1 boeta or all tn~ea 011 dutr 111 

• , y eoTal1 re o cOIIIIllllll cation the f looded area with 196 1110re eiU'OUte TJ>ev also h•d di 

trucks 011 dut y or enroute. Two emph1bian planes were enroute to Kemp> .. i a , with tuee 

, one a ro, Uli11ois and one a t BUDtillgto11, 100re scheduled t o arrha a t lilnnST1lle t Cai 

rest Virgillia . 

'lbe 83 motOr eurt b-•a oft du+- -re ~· M •J nu stat i oned 88 follows: 

Ci.ncinne t1 ••••••• a 
Jllnmsville •••••• 68 
Hazleton, Ind. 2 
Villcennes, Ind . l 
Carrollton, l(y. 7 
Kenova , w. Ve . 14 
Mempbis .••. ••• • • 3 

'lbe 196 eurt boats enroute to the scene were to be stationed as follows: 

Ce.rio, m . .... 34-
ETan~lle, 1114 . 56 
Marietta , Ohio. 15 
Louisville, l(y. 47 
Memphis •••••• • • 44 

'l'be trucks were stationed a t or enroute to the 1'ollow1D8 pOillta: 

JieiDPlis. • ••• • • • • 4. 
LouisTille •••••• 1 
Elwood Cit)', Ind . l 
Lawrenceburg l 

l"irteen boats ot ml.ecellaneous types are enroute to Marietta, Ohio, and :58 

to Memphis. 'lbese illclude speed boats, shallow l uggers .and boats or the e811li-tiUIIIal 

Tile New York NaT)' Yard has lS boets aTailable at present and six more can 'be 

read)' w1 t hill two daya. !be Coast and Geoc!edU SurTey baa adTiaed S lloeta are sn1lallle 

at Norfolk, Va . 

Tile Ohio R1 Ter was repOrted ri&illg between Pi Us burg and 11healillg, W. 'f'a. , 

e rtel' t allillg at midnight to ~.8 teet at Wheelillg. At 8:00 a.m. it had risen to 

44. 7 teet at Wheeling. 

Indiana state authorities ordered eTBCuatiOI1 Of 1ettersonT1lle, Aurora 8114 

Lawrenceburg, Indiana. l!ftCWition ot l!ftDSTille 1a under ccmslderetiOD• 
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January 25, 19:!7, 

Clear and wt.nner 'II'Oather in tho Olll.o River Valley today will 

tao1Utate rescue and relief operations, but w1ll probably increnae 

flood levels, a apechl representative of tlv) Troaeury Depart,.,nt 

at Cout Guard headquarter• in Evaneville reported at 10:20 thla 1101'11inoo 

Captain Leroy Reinbllrg, CCII:I&nier ot the Clll.oago Divbion of the 

Cout Guard, ,..., expeot ecl to arriYe in Evt.naville about noon to talco 

oharge of Coast Guard operation• in tho entire tlood aret.. Captain 

Reinburg is bringing with 111m two staff aoaiatanto, Ccm:nanclor W. If, 

Bonnett, of' Grand Haven, lliclll.gtlll, hu been direotin& operat ions 011t 

of' Snnsrtlle ainoe early last week. COIZiander 11. P. Jensen, of the 

Fo-..rtb Diatriot, baa arri 'fed t'rOtl Long I a land to direct operations in 

the Cinainnati aret.. 

The ai tuation io becooling moro menacing on the lo-er Ollie ancl 

tbe 111aa1aa1pp1, tho Trouury ropreaeutative raported . It 1a a lready 

acute at Cairo where Co&at G110rd boats and c,..,..a frCD Boston are oper

ating. Men &ncl boata are being aent froc !lew Or l-.na to lleplll.a in 

antioip&tion of' a aerioua aitll&tion in that Yio1n1ty, In Ennnille 

there are & bout a~; tho111and pe raona who have bMn driTen trora tl»ir 

hcnea &ncl are being bou,.d in part in the ArN>ry &ncl othllr pubUc build• 

inga and in l*rt in the hamea of' e>iti&ena lirlng on aate ground. !I» 

o1ty 1a under Stata ...rti&l law u a reault or lootin&, wlll.oh ata.rtad 

in the l.,land .. 
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Fifty Coaet O~ard aurt boata and 170 .,.n are operating out or 

! .... neville . They are tre.neporti.nj; tood and aedioe.l and otl'er auppliea 

to beleaguered pointe and are tre.napo~ refu&eea to hi1>bor gound. 

The retugeoe inolude a large DUmber of d.ok peraOD& who are hi~~& pnn 

tirat attention. About halt tho population of' Louisville baa been 

ovaouated , nel\rly all moving aouthlnt.rd into tho hilla about Fort Knox. 

The town of' Carrollton wae completely cut ott trom ordinary trtu:~~~porta

tion laat nit;bt and tour boata are operating thero . The population or 

Cal houn, lrentualcy, hal epproxi:ately trebled through the intlux or 

refu&eee . 

Favorable flying conditione todey are expooted to penoit Cout 

Ouud amphibian planea to operate ettootively • 

• 

311) 
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Jo.nuary 26, 19:17. 

fbe tollo'lli~~& report ne received tro:a the treuury repr .. enta.tive 

at Evanaville at 12•30 P. u . 

Captain Lorol' Reinburg , with two etatt aosietante, arrived this 

mornin;; and haa taken ebar;;e of t ho flood aitu&tion on the Ohio RiTer 

tor the Col.llt Guard . l!o bae divided tho aroa into throo eootore . 

COIISilO.ndor Bennott has been auir;ned to the first eootor trcm HIIDtiJ:>&ton 

to U.:,..ville , Kentuolcy, with headquarter. at Portuouth. tho oroat 

baa paued tbl.a aeotor but there is a big ole~up problem and also a 

sorloua publio health probltllll in thia area. 

fbo aooond oootor, trott Uaysville to Louinille , Kentucky, ia in 

chargo of CCimlll&lll!.er Uart1n Jenaen, with headquartera in C1noinllat1. 

C~ndor Jonaon lett Evanoville last nl~ht tor Cincinnati and waa ox~ 

peoted to arrive thero ~· there 11 a very a ctive flood a1 tuaticm 

in tbl. 1 area. 

t he third eeotor, from Louiavillo to Cairo , 11 undor the i-diate 

obar0
e of C-=-n~r Johnson, with headquartera at Bvt.neville. Gravity 

of the flood aituation i• inoreae1ng in tlia area wbich illoludu the 

Green ad .B&rron River• in KeDtuoky and the White River 1n Indi&nao u 

1n1ll u the Ohio troo Louiaville to Cairo. 

the e1 tuaticm 11 r;rcoriDt; inoroalinm;ly eerloua at Cairo. fbe 

~or baa ueued a proo~ticm requ .. ting that a U wcaen and ohildren 

be eT&ouated tl'Gil the oitJ'• fbe aitu&t1on at Paducah, ,..,_q, 11 

abo vety eeriou .. 
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ll'oathor oon4it1ona - tt.ir ewer tbll whole u.a and the toreout 

11 tt.ir &nd ooldor toDipt. It tree&iQ& tcpor.turea t.rrin they will 

tend to retard the di aoh&rge ot flood Yatera , tba foreca.at tor to

Clorrow, h""'""r• 11 increasing oloudi~Waa probe.'b]¥ follared by snow, 

Tho river stat• at Enn&Tillo at l01SO A.!.!, today was 61 teet 

as compared to a DOMIIAl of :16 feet, Tho precipitation in the 24 hour a 

tron 1100 A. lL. Sunday to 7100 J.. l!. Hon4~¥ waa 1, :18 inohoa , The river 

at ETanaTillo in the • ...., 24 hours rose 1. 4 toot, Jlo&r Ciao11111t.t1 the 

rl nr rose 5, 2 teet in the ..... tiloe. A at&ge ot 54 to 55 t .. t 1a 

predicted tor Evan&Tille by th\U'IIdl¥• 
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Cca at Guard 'boat o rowe bave 'boon inoroaaingly occupied in r Ol:loving 

aiclc persona. Thoro 1a a high percentage or tlu oaaea, 'but aloo oome 

oo.aea of typhoid . Tho Ccast Guard bas 150 'boats and o...., worlr::i.n& on 

the Ohio and trl'but&rlea t.nd 22 additional 'boeto &re on tbo ~· to;other 

with 5 t.ir o...rt. 
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TREASURY DEPARTMENT 

I NTCJII: O,..,CR COWMU HICAnON 

OATO J1mU3J"T 25, 193'/ 

Secretar,r UorgentbAu 

llha lloche 

l , Bureau of lhgrB't'ir:g and Printing Lnbor Conference 
on L1gllQr St!gDI 

319 

We were in conference continuoutly from ten until t wo thirty w1 tb. 

repreaentBti't'ea of the Preaamen'a union, the Photo-Engravers' Union and 
the Plate Printe.ra• Union on the queat1on of clwlge in policy in the 

Bureau of Engrartn& and Printing of the bottle<l-in-bond liquor atN>pa 

from the offset p rinting method to the engraving oethod. Tb.ere were 

twenty-five participant• in the conference, including not only repre

sentatives of the unions who do not 100rk in the Bureau of Engravill6 nnd 
Printing, but &lao repreaentattvea from the Bureau itself who teat1f1ed 

on the exper t proce .. ea of each line of work. l.tr. Graves , llr. lfUaon and 

~r. Eall were t her e thro~t the whole oeaeion and we feel that ever,r
one bad an opportunity to expreaa hil point of new fully and coapletely 

both on the question of the ease w1 th which the at..,pa in queation could 

be counterfeited end &lao on generAl quaatlons of coat accounting and 

lPbor policy in the Bureou of Engraving nnd Printing . 

I think that the epiri t of the conference was eepeeially fine. One 

of the Preaaaen in expressing apJ>reciation of the group for heYiDI bun 

eccorded a bearing wanted to heve ""' express to you p&rt1cul&rl7 thai r •er.r 

deep tlu!zlb tor the opportun1 ty to be ao beard. 

2. nood nflGhel. 

1. In reaponse to an urgent call froa JU . l.tcintyre froa the lfhi\e 

House this afternoon, arrange,..,nts were :ade wi tb the ()oyernor of lentnclc;r 
and Dr. Dr6 per to take aa a&n7 prioonera as could be acco=odated at the 

Uarcotic P'ara at Lexington. I think that about 100 refugees ha4 tllready 

been quartered o.t Lexingt on so that probBbly only 125 o.dd1 tional can be 

taken cBre ot. However, through the Bureau of Prison a, ten guard• have 
been atarted from .1tlr.nta •Hh tenta ,...,d bedding eo that ever.r bit of apace 

within the confine• of t he llarcot1c h.m can be utU!led. 

2. v6 ccinee s.re being aent a• near to the nooded &Nil ae poaaible by 

trl\in where 1t will be picked uP by Ool\ot Guard plane• and taken to the 
e rea around Po.duceh, Kentuck)', which can only be reached by the Coaot Guard 

amphlb 1Mo, 
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U.S. COAST CWtRD B:EADQliARl'KilS 

25 1anuary, 1937 • 

.FLOOD lOO'OR1' 
(2:00 P.M. t o 4:00 P.M. 

Chiet ot W8Yal OperatiOJlll directed that 13 Dieael drinn motor boeta at 

the Nortolk, Va. BayY Ya rd proceed to Pl:)l·t81110Uth, Ohio with crews tor aerrlca with 

the Coeet Guard. 

Coast Guard &miJitibian plane Vl36 , piloted by Lt . ll'alley, l ett 1\nacoaua, 

D. C. nt 2:20 tor Columbus, Ohio. 

Special train ot Ninth D1str1nt Coas t Guard picket boats l ett Buttalo 

tor Louisville territory. Dataclmlent includes seYen picket boats , one motot· aurt 

boat and 32 men Ullder Boetswain Llaurice McCUlla. 

Coost Guard amP,ibi am V146, piloted by :&.t. Lyons, was unnbl e to land at 

EfansYilla and waa forced to base a t Indianapolta. Lyons BUl'Yeyed flooded territory 

( about Cinc1nnet1 , Louisville and lmu!srtlle, and r eported conditions Tary seri oua. 

Arter reporting a t Indianapolis he returned to Evnnsv1lle in attempt to contact 

senior Ooaet Guard off icer. 

AaulbJ.bian V14!i , pil oted by Lt. Sc.hiasler, enroute tl'<lm Pensacola , ll'la ., 

lett lo!Urtreesboro, Tellll., tor !Wansville at 1:30 P.M. 

American ahipmasters , through Captain 1ames Stewart , 25 Kontclair ATenue, 

Pntterson, N. 1. , volunteered to tol'l!l within 24 hours, c CEIJl'lll7 ot American shi~ 

masters to assist Coeat Guard 111 tlooded areaa witb printe boats. 

Ut111ty amphibian, piloted by Lt. Chester Barding, arriTed at Maxwell 

Field, Kcctgcmery , .Uab8lllll., at 12:t0 P.M. anrouta KemiJitie , TellD. 

AIQIJilib11lJ1 V140, piloted by Lt. Da1oy, arriYed at llontgcmery, Ala., at 

AIIQ1hibi81l V138, piloted by Lt. Morrison, dspe.rted Beton Rouge t or ~· 

( t 1:50 P.K. 
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U. S • AnDy !!DgiJlaera d7JUDI1 Ung 111aaCUX'1 aide or l nee Just below cairo, 

IllinOis to aid saving city or Cairo. 

321 

SUrgeCID General l'arran Nporta daDger to h~th 1n this fiood gN&ter thea 

1n last, and brea.kdO'IIJI 1n water auppl.:r e;rstem Jr.oat serious problaa. :rood euppl.;r 1n 

Louisville ri.UUling short, aa two-thirds at city under water. 

Red Cross eetiaates 500,000 persCIDS hameleaa. 

I.c.o. authorizes ra.ilrO&.da operating tlood area to change routing at 

'1<111 to prnent conjssUon. 

'!'he nacuatiGD at EYansrllle C1t;r, haYing a popuJ.aUGD or 100,000, ordeNd 

toda;r b;r National Guard. 

Ohio R1~er at Louis~e at 55.5 teet and still rising. 

Special train and troclc conTO)'B rushing sh1nring r.tugees out or danger 

zone and carr;ring as tar north as Indianapolis. 

Red Oross starting encuat1on or 'l'ippenrllle and R1dgel;r, Tenn. , cities 

ot about 7,000 inhabitants. 

Red Oross reports alarming rise ot wuter a t lloundaville and Bsnwood, West 

Virginia, with water ~ to aec011d stories. 

CCitiDandant or Coest Guard directs CllliiWider or nood Relief force to g1 n 

special attention to smoll communities . 

Cop:r to: 
Asa1atant Seoret.sr:r Gibb0118 
MI-. B. B. GeatOil 
CGcmandEnt, u.s .c.G. 
Ch1et Operat1011a o.rticer, u.s .c.o. 
MI-. M:rers, U.s.c.G. 

G. B. Gl!LLY 
PUblic Relations otrioer 

- 2 -
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25 J'IQIU4Z'1. 1937 
.. p. 11. 

COI.ST CUAI!D OPERATIO&S IN FLOOD AR!A. 

The Cout Guard ia rushing enry anileble boat rrom a tationa 

and ahipa on the Atlantic and Gulr coaata and Great Lakes t o the atricken 

area , und an organization bee been aet uP on the acene ao as to etrecti~aly 

and epeecUl7 carry t orward a coordinated plan or action by the Sernce in 

cooparet1on w1 th the Red Cross and Faderal rorcee. Captain LeRoy Reir.burg, 

USCG , C-der, Chicago Dirtsion, hea uaumed charge or all Coest Guard 

opera tiona, ba~ing arrhed at E~anartlle, Indiana, t oday. He has placed 

District Commander W. W. Bennett at Sout h Portsmouth, Ohio , in cherge or 

Coast Guard operations in the area !rom Huntington , W.va., to Maysville , 

Ohio ; Diatr ict Commander s. B. Johnson at E~anaville , Indiana, in chergl 

ot the aection trom Maysville to Louisville, Ky., and District Commander 

~ . P. J'enaen a t Cincinnati, Ohio t o direct oparetione in t he region rrom 

Loui .. ille to Cairo, Illinois. Lieutenant H. T. J'ewell tro1:1 the l(aw York 

DiTiaion ia proceeding t o Marietta, Ohio , and Lieutenant A. L. Tord i a 

being diapatched rro1:1 the New York Di•hion t o cUrect relief terce trom 

t he t Di~iaion. 

At noon today 55 coast Guard boeta bed arrind in the tlood area, 

and 221 mora were on their way by t rain. The boa to , •• they arr1'f8 • ere 

being diapatched to the moat critical areal• At present the largeat 

numbara a re operaUng in the dcini ty or KTanartllo and Louia'fille , w1 th 

al t h
e Ohio and )liaaiaaippi Ri'fBrB trom Marietta, 

other &rOuP• operating ong 
one bOat 1a rendering aerrlce in the 'llabaob 
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RiTer in t he rtcill1ty ot Vinceees , Indiana, and two on the lhite Ri'fer r.ear 

Razel ton, Indiana. A.rrangemente are being .,.de tor t he dispatch or addJ +.ional 

boats from the Navy Yarde at New York, Phi l adelphia, and Nortolk and the 

Ligbthouae Serrtce at lalwaukee to be m1umed by t he Coeet Guard. 

The Coest Guard had in the tlood area or en.route onen COilliiiUllicationo 

truclca, and the Serriea today took charge or commu.nicating all weather re

port• trom the Chicago ottiee ot the U. S . 'ilaathar Bureau t o pointe in the 

flood areas ot Ohio, Indiana, Illinois, Kentucky, and West Virginia. Tbrougb 

the ayatem or c~ieationa aet up by the Gcaat Guard, Headquarters at Waah

ingt on 1e keeping in constant touch through the Gcaa t Guard Radio Statton at 

1ort Hunt, Va., with tho Coaot Guard relief torose, an emergency radio otation 

a t lt'fOllartlle, Indiana, and the COIIIIIUllication truclca acting a s rel&Jing pointo 

to all eectione or the tlood area. 

Two Coast Guard emphibian planes are enroute t o llempbio, Tennoaioee ; 

three ere destined tor zvanaTil l e, one t or Cairo, and one tor Huntington, W. 

va . Absence or eui table landing tielde and weather conditione baTe hindered 

tbsir arriTal on tba ecene bator• tbia time. 

Tbe 165-toot patrol boat N!!lZSIS il now onroute trom St. Petersburg , 

Florida, tor duty in tba !.U .. Ueippi ()lompbia , Tenn.) • thio being tt. 

largeet tloating unit to be diopatchod to the ocene. 
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~ of Reaourcea on Soa11e or 
e~~route 

Boata 
• 

on acene • ••.• • • • • •• •• ••• •• •••••••.• 
en rod a •••• ..•••. •• ..•••••.••.••••• 

113 
195 

• be1q uaemble4 • •• . ..•..••.•••..••• 
(x I11el'GI1ea 13 Wa.,. all4 9 Licht

boue len-lee l>oate) 
total ••••••••••••• • 

26 (x ) 

P•raonnel on aeene • ••••••••••••••••••••• • 350 
• e!11'0lJte • • • • • • • • • • • • • • • • • • • • • • • • 9QC) 

• being aaaaable4 ••·· ···········• ~ 
total • ••••••••••••• 1270 

:&adlo tr\1Ck1 ••• •••• • •• • ••• ••••••••••• • • • . 7 
Aircraft • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • 7 
Portable radio aeta • •••••••••••• •• ••····· J2 
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TREAS URY DEPA RTMENT 

~ IN T'&R O ,.l'lC& COMMU NICATION 

DATO J"'"""7 25, 1937 

•• Secretary WorgentbAu 

Who Roche 

lie : ~od l!el1e( 

'l"ne Surgeon General r equested t h e releeee of th e $40 000 reserve 1 
t he appropria t ion "Preventing t he Spread o! Epidemic Diae~aea• and th in 
wao i n!orlllllly ar1"8llged on Sat~. ' 

0 

T".oe Surgeon Oeneml eJ.ao baa been in con!arence with Wr Rol>ldne 
both on Saturdlv and Sund&Jr, and eJ. t hough h e " "' not p reoent · a t 'the .,.;0 _ 

f~rence CAlled by th e Pres.ldent, hao been keeping clo oely in t ouch with 
tne oi tuat1on here and put tin& t he reaourceo of the Public Health Servi ce 
• t th e d1epo.al of the 'IPA., t h e Red Croll, and t he l oceJ. heeJ.th deoart-
aenta. -

A.aeiatant Surgeon General W. F. Draper hal been aaaigned aa liaison 
officer batween the WPA and t ho Public Health Service nnd the Red Crooa 
M d t he Public HeeJ.th Service, and he Md t he Surgeon General are meeting 
with Central Comnittoe t h\8 noon. 

In accordance with arrangomento with the IPA, eight aan1tary engineero 
have be en elaigned to 'IPA field headquart er• ao follows : 

Ch&rleaton 
ColU111bua 
IncHsnapolia 
C"niCft&O 

Je.f!erson City 
Naahville 
Little Rock 
LouiSTUl8 

tlllder oiail&r arre.ngel!lentl with t h e Red Croll, seven .. d1ceJ. officer• 
have been aaeit;ned to Red Crose field hea4quartero ao follow•: 

Louiav1ll8 
Cincinnati 
Jloranav1ll8 

St. Louis 
lle!!l]lhio 
Charl eston 
Little Hock 

In 1\ddi t ion four med1ceJ. officero Md t hree alUlitl\ry engineer • han 
been aoaigned t o cooperate with local health depertmente i n KentuclQ', in 
Lou1 nille, Coor1ngton, Aahlnnd, l.!a.vov11le , J'rankfort, and Paducah. 

A.t •he requeat of Dr, WcCormack, State HeeJ.th Officer of J:entuclq, 
the Surgeon GeMreJ. contacted the co ...... d1nt; General'• offiCI of the Fif th 
Corp• J.rea at Coluabua, Ohio, requeating t hat flfteoD l:twldred ar.:r tente 
be tumiohed if po11ible !or uae in the c1 t y o! Padu.cah which 11 undoratood 
t o be al•oet enti relY under WAter. !be C"nie! of Start of the Pi!th Corp& 
A.raa etahd over the t elephoa• that tento had been ehlpped tbll ,.oi"Dint; 
fro• t h e ~tera&ater Depot at Jef fersonville, Indiana. 

SeYeotT !iYe thoWiand unit• o! typhoid oraccille han alreadir be., ehlppe4 
end ~lin ba-re been ,.de available a t t ile ll&rl n• HoCI!Ii tal• at Inol<Tille , 
Loui ewtlle and 1'1111nille. All three inat1tut1ona are crowded ~wi~th~o~i~ck~~fuop~~= 
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• TREASURY DEPARTMENT 

UNITtD STATD COAST' SUMO 

WASHINOTOH 

1!1 1~ 19:rf. 

I ,vv 
/ 

.lttaabe4 hereto 1e the -randua 
reprdiJII tbe treWJII ot llerobent llari111t 
pera01mel whloh JI)U 4 .. 1re4 thla IIOJ'IliDII, in 
order that JOU Jli8ht take the atter up w1 th 
the. Prea14ent at lu.nclleon to~. 

lloDOreble Banr:r llor~tbeu, 1r., 
5eoret&J'7 ot tbe 'f:NaRJ'7, 
Waeb1QIIton, D.C. 
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Sllbjeot: 

oo- .. 
101 

A ,. __ , ple811e4 .,..,. or tl'&l!UIII! of llarebut Men ne 

per.oD.Del 1e •:re laportaat tor tu upbulldlq ot ov Val'GIIut .. n,.. 

thM ~.JQ>ro•-t ill atenel ~otora or alllp 4eelfl'l aJid. oOM t:ntotloa -

both tor peaM ... war, on.. •Jet• elloul4 1aolll4e Nltef tlll4 aootal 

aoourl\J taaturee. 

fteN eloould be OM Jeclaral .\leiiOJ aloae Oiuu'p4 tr1th t b h 

4utJ, ill order that authort'f u4 NIIJ>01181'b111tJ ou be 4at1111telJ t1xe4. 

fto Co_. Cllurd 1a t .be y•""l beat ou1h4 for t bia clutt, u :

(a ) I\ •• a w ll ee\abl1ahe4 oi'CIIftlz&Uoa au1te4 tor t be uadertall:111f!. 

{b) It •• a p..-eoael tlleoreUo&llJ t.Dil p ,.oue&llJ \ 1'81 .. 4 for the 

""''' 
( o ) It •• tile ftl- of penocnel to 1uure t• neoaa .. !'J rotatloa ot 

1Detruatore \o pra••t atalauN, aDd to .. leot, l t aao .. a&!'J, bJ tnal 

&ad error, tutruatore t-aaatallJ aD4 otbertr1H <;~~al1t1e4. 

(4 ) I t ll&e ... , tae1llt1ea al"a4J SYa l lable . 

( e ) !loa tl'&laiaa tor tile llarehut ll&rtaa, 111 • oJ Napaota, w.U M 

et.ilar to •• tretaiac ci't&ll Ua ow ottio ... a •1111 • • tfll' Coa•t 0.,. 

peaoa-ttu 411\J ot -taa ... pi'OteOtlllf! lite u4 propertJ, aacl •to"a

•at of M'ti .. Uoa aM ota.er lawe oa the -· ... tl'&lailll tfll' 411\J tr1ta. 

tlla ...,, 1a UM ot .... 

( t ) tile Coaat 0.1'4 u4 tile •rahat 11ar1u ua alooalJ -la\M 111 

U• ot ,.. .. , _. are ... 111 eloealJ a-lated, 11114ar the llnJ Dtpa-t, 

la u .. of..,., 

(c) tile o.aet 0.1'4 oaftpl• • plaea ta ClllJ' -•-tal atftOtua, 

_ ... ,.. .. ,_ ..... , ... tile ......... , ......... *-
~"· le 111 

• poeittoa ta M tile •••• ot 'IMitter _.antuUaa •- tllew ,.., 

""'-· 
(II) tile O.et CllaJ«- ll'N _...., allltarJ '"lal .. trta .. t t'IMI 

................ ill ... Oeoul\1'7 oppeaad to llillt&!'J tl'&lal .. raid .. ftlJ4 .. ,..., __ 
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( 1 ) caat 0.1'<1 ott1oera laft o..-lo -rlt7 alld IIJ'O h4oeb'l•to4 

wlU. • lltp ·- ot lloeor .. tllllt turo .-14 bo .. toor or -lo• l otluoaoo 

b J' 811)' P'D'Ill• 

(J ) n lao • wll utabU..,.d CO.ot 0.1'<1 D .. Ut11to llhle b pro•ldu to 

otrtooN ..... llotod ... -ro8]1011doaoa ~· la 11ny raU"OC ~•••• 

l at.naUoaal OOJ'J'08p011d- SOboolo' eDU'Ma, IIIII ota...r OOIIJ'OOo llhlcll oaJl b o 

...to ftall""lo to llar.Mat llarl .. pe.....-1. 

( k ) senr&l ott1eoro or tlla IatoraaU~ - .. • UDtoa , oa4 otbor labor 

lolldoro, 111101 alao afteral *lp OPONtoro, 1aol1141111 tho Ualtod ll'lalt cc.pa,., , 

ot.ro~7 tnor tbo Oooot Olulrd bolllf: cllarpd w1 t h \bh reopoao1bUlt7, 

Acatrel S\oJMU07 IIIII OOptoh Speare, US, ( lD cllar• or llo•al Re•no aoU'Yi

Uoa ) , ~•or tw Oooat <Jauo4 .-11111 a -Jor liharo ot tblo Napou1bU1t7, 

.&alrol LMIQ' lo ~•-17 dlapoood, lNt baa «1•• tllo -tt•r ao .....,., !Xbor 

pooplo lat.roatod 1a tw llerebut Marlu tftOr tblo plaa, 

fto .. Jor n .. or tbo plea .... ,. 

(a ) J'Dr ll-- pera-ol • o atabl1eb1JOR II N8\1oMl llarclloat ll.arlno AOed•y 

at 11- LOIIdoa, Co-otlftt, (ot J'Drt 'l'NIIb1lll - ott. or tbe old Coeat Cllllor4 

AH4...,) , or OD laad dotaatod tor t bot purpose; tb o 1utltutloa to bo uodor 

tu - ODp oorlato••t, o.S to ue tbo •- oorpo or laot~atoro - lalloretorteo , 

boat, alld otllor ·~-at, ao tbe Oooet Ollard Aoadell)', - -oUaol laotrueUoa 

t o bo ct ..... 'boer4 COllet Ol&ar4 ..... 1., 1ae11141nr • r .... ., 1111pe OOJ'J'J'lnt; 

Oo'Yo~at .. ,.., .. , 

(b ) Uill••- pe-ol • to bo trolaad ror a r• welro on -..o at Oo•ra

-t ooullll ..... ata oa tM Atlaatle, l'aoltie, aDd ar-t lallto, toll- "' 

t rolalllf! OD Ollaat O.r4 ••Mlo. 

te l J.ll poro-.1 ..,. aaUaroctorUy ooaplote \bo JI'I"'IICribod trow .. to bo 

oarollod l.a o "'loMI'ft", w1 n prD'Yiotoo. tor porlodlc trelaiac ln - ooaat Ooor4 

(or llftJ'); ~..-.P 1a tw •ro•no• HJ'I711111 with it e rotdaar pq, _. 

.. atl.Ull1t7 ,_r aoUft ftlJ' Sa Uao or peace 1a t bo cooat Ouud, ,._ - .. , 

or *•• 1a tt• ot .s.pro..toa, - to, or otbor -rcon07, tloo l'ft.Uet 
110117 dlrMt, J.lao p....Soloa tor a •boldJ' ln the •7 or 111801' s ......... la ,., 

ror proaorlbod qgollt1ooUoaa. 

(d ) l'ftYldoa r.r reu..-t art.r a aU)Nla\od ...,. or,. .... or aou .. 
,.OWJT oontoo la tM Korollaat •rtao. 

(a ) J'JW'f14a ,.r tloo aaots-at or Oooot aaar4 otnoore u "IaopM\61'-Ia

otr.aotoro•, · or. '' lloordlatora• oo. .....U.\ *lpo, ln tbo dlooroUoo. or tM 

9ooro\Ol'f ot • .,_ .. ..,, tor tbo rvu..r lao~atlOJl or ...... baa, ....... ,. ... 

-~ .... to • ._... drlUa, oolld1 Uoo. or roodlao• or Uto'boeh, aad otllor 

_.._..., ~tu, "-' ta ao olao to roll"• tbo aat• or ..., ,.._ad,Ult7 

ot uo w-.1. 
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( t ) w•• .,_ ~ •n•••'- wUII tile._.,._ ••m•r. •• 

wttll tile ~ ... ._ ....... u. ... ...., .. -- .......... . 

.. lNlS.f .. -·~ .-ri" ,. ..... et tile , ..... _ lila. 
wttll etllotr •- ..-rte ,., _, ..W, Sa ettMt, tie • llllltai., te * 
... , ' ar!.• ,....-' ......,, .. , .. , w.1t " • ...u ,.. na' • •t 
t~~e •rt•r *'* .au -. ..s• te as, IIIIUI- _. as, .,.,.ten. ~ • 
.... ..U .......... -. --- * oww 'Ia- eUler,__ ..... 
.. n-., 11 '• .. ,.,. ire, _. ~r .w .. -...nw. 

R. R. W.ADBI 
AMI' ...u.l, 17,(1, cea.• CIMM, 

0 ... ,. 

r 
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GUY T. 
P.elvering : 

n. ll . J r : 

a: 
" • •• Jr : 

6: 

J.: . .rr: 

II: 

H.l' .Jr : 

H: 

H. !A .Jr : 

R: 

? . '~ . Jr : 

H: 

1\ , L\ , Jr : 

H: 

H. !A. Jr : 

H: 

't . lo! . Jr : 

R: 

a . n .Jr : 

January 25, 1937. 
2: 31 p.m. 

331 

Perhaps you saw a pi ece in a New Yor k paper - I don ' t 
know whether you did or not. 

You didn ' t - .who did you leave word wi th - that you 
called . 

Well I don ' t kno11 - whoever answered the phone . 

Oh because they didn ' t t ell me. 

Ah- ha. Well I just wanted to assure you that there ' s 
nothing to that piece, if you knew about it . 

Well if I saw that there was you•d be tellin& me ••• • 

Yes . 
• • •. because I only saw you the other day. 

Yes . 
knd I got a cold shiver for the minute of thinking 
of losing you but then I thought well Guy Helvering 
wouldn' t sit here one day end not say something to 
me . 
No, there's not a- ther~ • s is something to the fact 
that I•c like to grt Geor~UeGill appointed Judce. 

Yes . 
But the other part I mean -

Well •• 
Because I- I ' ve had those opportuniti es befor e (laughs) •• 

You know just what it i S to be a United States Senat or . 

yes . 
You see them evary day - in the r aw. 

Yes (l aughs) but I just wanted to •..• 

All right. 
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B: 

P. .M.Jr : 

1:1 : 

H. l! , J r : 

!' : 

~ .~ .Jr : 

!! : 

P. . 'J.J r : 

R: 

H: 

!l . ••. J r : 

H: 

I:I . II .Jr : 

H: 

H. M.Jr : 

H: 

H. J.I . Jr : 

R: 

R. ll . Jr : 

- 2 -

•• • • tell you that . 

Thanks, I ap~reciate it. 

That• s all. 

Now Guy, I had two Senator s from Louisiana call 
on me. and r ecommend Victor z. Lankin. L-a-n- k-i-n . 

Yes . 

As Mayor of the City of Alexandria . 

Yes . 
And they're reco~~en1ing him for Commis sioner of 
Internal Revenue . 

Yes . 
Would you look up his r ecord and, when you ' r e r eady, 
would you t alk to me . 

Ylel l that record wns made up some - you r emember 
just before the close of Congress • ••• . ..•. 

Yes . 
.•.• there was soree que~tions in it about some 
financial oper ations he had with the Builcing and 
Loan or a Savings Bank he was inter ested in. 

Yes . 
Now I think tha t record is all here. 

Well will you bring it up to- date and when you
1
te 

ready will you give me a r ing? 

Yes , all right . 
You ' d bett er have a very very careful investigation 

made . 

Yes . 
I think I' d - I ' d have a fr esh one made and bring 

i t up todate. 
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R: 

l! .M.Jr : 

II: 

R. IA .Jr: 

R: 

P. V.Jr : 

H. t' . Jr: 

H: 

R.M.Jr : 

II: 

H. !!. Jr : 

H: 

H: 

n. r.~ . Jr : 

H: 

H. I£ ,Jr : 

H: 

333 
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Yes , all right. . 
And Carl R~yden came in to see me about Wirt Bo wman. 

Yes . 

And I •m going to send hls - he left me a written 
memoranda. I •m going to send it over to you and 
ask you to prepare en answer for my sighature . 

Yes, well I ' m preparing a me~orandum for you to-day 
on that . 

Well I •m - I •m going - well bold it till you get •••. 

Yes . 

• •• • • what ' s his name ' s memo, wil l you? 

Yes, all right . 

Now I ' m going to forget about this fellow in 
Louisiana until I hear from you. 

All right . 

And I •m glad that that was only a rumor . 

I don ' t know where they got al l that story. There ' s 
a good deal of truth 1n it about the situation out there 
but there ' s nothing to the one point . 

Well I thought it was a compliment that they " anted 
you to run against Landon anyway . 

Yes, v;ell I might say to 
was here t he other day. 
him. 

you this matter - the Governor 
I told you I bad lunch with 

Yes . 
And he told me if this thing was effective he ' d be 

glad t o do that . 

Yes . 
I tol d him I wasn't interested in it and I recoi!IIDended 

another man to him. 
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l! . LI .Jr : 

fl : 

fi ,M.Jr : 

B: 

H.!I.Jr : 

B: 

• 

- 4 -

Ah-ha. 

An.d... * .: • 

Well thanks for t elling me . 

Yes, a ll righ'l; . 

Goodbye . 

Goodbye . 
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Jones : 

H. I! .Jr : 

J : 

R. l.I.Jr : 

J : 

H.U.Jr : 

J : 

H.M.J r : 

J : 

R. M.Jr : 

J : 

H. ,'. Jr : 

J : 

U.M.Jr : 

J : 

H. 'I .Jr : 

J : 

H. U.Jr : 

J : 

B. !.! .Jr: 

January 25, 1937. 
3 :15 p.m. 
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I couldn' t get you this morning ond I told ~/arrengist 
to talk to •• •. 

Taylor? 

.•• • Wayne - Vlayne Taylor . 

Right. 

Ah - we 1ve somebody1 s been trying to trade us some 
Russian notes - U. S. f . R. notes . 

Yes . 
For some dark tobacco that we •ve h~d for 3- 4-5- 6 years . 

Yes . 
Ahd Warren said it was all right with the State De
partment and I thought , if there was no objection on 
your part, we'd do a little horse trading to see 
whether we could do anything or not. 

It ' s all right with me . 

What? 

It ' s all right 1dth me . 

VI ell I - I' a about a s soon have the Russian paper 
as to have the dark tobacco . 

(Lsughter) 
I • m afrai d most of 1 t ' s been - gone do1m the Ohio 

River . 

I see. 
And that may solve the problem, Henry. 

Good . 
And if it does, I won ' t be very unhappy. 

All right, Jesse. 

Regraded Uclassified



J :· 

R. !J.Jr·: 

• 

- 2-

Well thank you v ery much. 

Thank you. 

33& 
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January 26 , 1937 

The Secretary today asked ur . Irey t o have ready 
tor h1m on February 8th, t he day on wh1oh he plane to 
return trom a week 's vaoat1on at Sea Isl and, a r epor t 
on ur. Hogan , who 1s now be1ng 1nvest1gated by Irey ' s 
shop . 
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Janu~y 26, 1937 

The Secretary today asked lloReynolds to ~ave 
a r eport ready tor him when he r eturns from Sea Island 
on t he v~ious Government employees who received money 
rrom Famous Brands, Inc., which money, under ~he terms 
or t he ir agreement wit h the Secre~y , t hey were sup
posed to have turned over to charity. 
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FLOOD REPORT 
(12:00 noon) 

339 

tr.s. COAST GtrARD ~ 
'leahiugton, D. C. 

26 1anuary, 1957. 

Li eutenant George Bo·.,erman, p1lot1RS the Vl50 land plene, is a t 

NeMlrk, N. 1. airport taking on a eonsig!llll8nt ot serum and biological supplies 

!1'011 the Squibb Canpe.ny to transport to Lou1Kville. Lieutenant Richard Burke 

lett Cape r.&a.:r, 1{. 1 . , tor Boston, to take on serum and tly to Louisville. 

The 125 toot cutters ll!ATOII end li'OODIIORY, with 25 men each, end 

a 165 toot petrol boat with 48 men, tr<ll!l the ll"" Orl 8WlS area, are euroute liP 

the !il.as1ss1pp1 Rinr. The Y.8ATOJII end 100DIIORY will atop at Vicksburg end 

Green-rille. 
A Coast Guard :pe.t:J;Ol boat ( a t ol'UI8r seized boat) was burned on 

the trnin while enroute from G<>lveeton to Loutaville. The fire was discovered 

at Little Rook. 
Lieutenants William Schissler and Perry Lyons , fl:r iD& Ampb1biena 

Vl45 end Vl<l&, have been able to lend t heir ple.nea at EYanSville, Ind. , and 

are no .. uain& the f i eld there as a base ot operations. 

Three A;nph.ibiens under Lt. C<m:~~U~der R. L. Raney, Lt. !JDw1l,rd 

!lorrbon end Lt. Cheater Barding are on duty in the WLnphia area. 

Tt.a truck load or sel"WA 'flbich lett Curtis Bay, !.ld·, llepot , ia 

still report ed in the vicinitY ot Buntineton, west Virginia. Lt. E. ! . Jahe:r 

tn 1\11 .lullpbib1M is aearchine tor the truck ud a~ha · 
Eig)lt liiDtor surf basta trcm Curtis BaY, euroute to Ken0'16, w. Va., 

via Balti.IIIOre nnd Ohio }lailr09d, 1n charge of Chief Boatswain l'irth, unabla to 

launch, eootinued to Cairo .mere theJ now are 1n eervica. 

Boats reported 1n aerrtce are aa roUon: 

EYanST1lle···········74 bOlita; aboUt 300 men 
CairO, Ill· . ••.•...•. 8 bOats; ~ men 
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(Bo5.ts reported in service - Cont.) 

Kenova, w. Va .•.•. • •. .• l 8 boats; 
La•n-enceburg, Ind...... 5 boet s ; 
Hazleton, Ind • • •..•••• • 2 boets ; 
Cinc1nnat 1 ••••••••. . .•• 20 boats; 
Louisvil le ••••••• . .••.. 1 boat; 

72 men 
20 men 
8 men 
2 men 
4o men 

Radio Communication trucks in service na f ollows: 

14e:nphis, Paduc>lh, E\'anav1lle , Lawrenceburg and Hunti n.:;ton , 

w. va., one each. 

Planes reported as r ollO"of&: 

Colutlbus, Ohio, Boston , llllaa., one each. 
:!Yansville, 2. 
Mompbie , 3. 

Butrelo City authorities plan to att ach several cerloeds or 

clothing o.nd s upplies to Coast Guard boat t rain wbich l eft Bost on llonday . 

34u 

l~ee cer~ads of clothing and supplies gathered by city city and 

Co• at Guard at Buffalo attached to boat t rain l oft Buffalo 25 J"anuery. 

llllllllPbia Coost Guard contineont ordered to Cairo , n1. , by flood 

relief Commander. 

AlcobOl tax agents servill& as &idea to tlood r&liet C<am::nder in 

"EYonsTille ar<MI · 

5 ,000 retugees removed by Coas t Cuard forces viciDUy of E\'ans-

vi lle, 25 J"anuery. 
s. Davis Wileon and Richard Bircher , airport owners , lett Ph11s-

dolphie todoy tor LoUisville , Ky., w1 tb a cor go of seru!D• 

coast Guard mechanics assi sted in restoring city lighting system 

a t EYanaTUle , Ind . 
District earcnender 1(. P . J"ensen reports current in rinr bet oreoD 

10 and 15 ..Uos per hour. 

- 2 -
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BhiJllllllnt ot l>oe.te lett Ch1oago tor EYenn1lle thh date . 

Sl:i s->ent con.s1et&d or 6 Coaet Cu.ard boats , and ~ L1ehthouae Serrtce boata.. 

7 pioll:ot boeta, 26 ""'" deporl&d Atlantic CUT at 1:19 A.JI.. 

tb!a dato tor EYanaTLllo. 

6 boete lett W1la1ngtoa, R. c. tor Louiortllo tb!e date. 

Coaet ·Guard f l ood raliet Commander now hae eeeigned to b!a 

c-d a pproxl.mn.telT ~24 boat s , 3-16~ root petrol boate, 6-7e root petrol 

boata, a-125 toot patrol boats, S20 lr.llllll boats , ot which 1:! are llaTY boats, 
I 

9 Lishthouae Samoa and 2 Coaet Sun•T· Latest intometton or adYis e indi-

ea toa 108 aM ae~ operating in tlood area. 

8 (;aw!m!cetloe trucb, together with 2S to 30 portable radio 

aeta ud 40 radio men eonatltuto tba_ C<mm'n!catlon organization . 

To dato 2 boat a ban boon loot; one burned while onroute tr<a 

O&J.net011, Tia rail, end one whl.cb was thrOo'll aaainat a tol86%"lph pole. All 

...., nro aaTOd. It io .xpocted tbat tbs mejoritT ot .....U boats enroute will 

arr1To in the tlood area aot later t han t a :oouow, 27 )...,uarJ'. 
~ -tor atoao at Cincinnati ""' 80 tHt tb!a data, 8 .9 toat 

abon the 11!86- raeord. Tho -ter atage at EYeneTLllo, Iadiaaa , was 52 tHt, 

1.6 foot obOTs tho 1913 record. atill riaing at all pointe 
Weather Bureau reports Obio RiYelfoouth ot Pittsburgh, but out-

l ook ot roceeaion ot tlood wtor 1n the upper Ohio ValloT io boat 1o two .... • 

accCIWlt or ra1na eouin&• 

- ~ 

l 
COPJ to1 

, 11A G. lw. lnfr.T 
Pobl1c Rolat1aaa ottieor 

Aaa1ot&Dt &ocretarT Oibboaa 
11r. B. :1. Ooaton 
0 ndan,, U.s.C.G. 
Ch1ot Opozoatiaaa otticor, C.G. 
Jlr. Jlpre, e.G. 

I 

- :! -
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u.s. c:~»sr cu'll!D ll!i.JlliUARrERS 

Washington, D. C. 
26 J"enuary, 1937. 

FLOOD REPORT 
(han 12:00 to t:OO P.M.) 

Lt. George Ba•erman, piloting lend plane V150, with 700 pounds or 

bi ological. alq7P).iea, lett Newark, N. 1. drport, Tia Columbus, Ohio, ror 

LouisTille , at 3:00 p .m. this date . 

'l'be 165 toot patrol boat II!IOrSIS departed CsrrolltOD, Ky. with 6:1 

root patrol b01<t CG-240 1n tow, tor IUaphis. 

Jour boe.ta proTided by the Bureau ot Lighthouses proeeeded to Porta-

lliOUth, Ohio tor duty; will be manned by Coast Guard crew. 

Lt . H. T. J"ewell, with lt boeta, arriTed Walker, w. Virginia , at 

10:30 a.m. this date and launched ell boats at that point. Six boats pro

ce&ding POrtsmouth, Ohio, and Lt. J"ewell, with 8 boats, proceeding to Parkers-

burg, \f. Virginia and Ka.rietta, Ohio. 

Lend plane Vl51, piloted by Lt. Burica, errind 1n Boston at 2:20p.m. 

to take aboard biological. supplies tor Louiartlla. 

Allphibien Vl40, pUoted by Lt. n.;roy, l ett Btl"lldngb.alll, Ale.bama, tor 

"£TanaT1lle , Indiana, at 12:30 p.m. this date. !10 report ot his arr1Tel at tl» 

or thi a report. 
Ne.TT Department adTised tho (J<mDIUidar or tho Fifth NaTal District, 

Kortollc, va. , bad been directed to trunator ono ottlcer and 100 enlisted men to 

LouiaTille, ~. to cooparnte with the Red Orosal Mn to be quelitied IIIDtorbO&t 

men it practicable. 
on.. tollowiDS ts the d1apoaal. ot the eoeat GUard nood relief tore• 

reported at t:OO p.a. this date: 
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Sta.tt dutJ' •.. ............. 12 
Plazaea .................... so 
'l'ruota •• ••••••••••••••••• so 
5mall boata • • •••••.•••• l029 
terse boeta • •• ••••••••• 200 

17501' 
NIMBER OJ' UNITS IN FLOOD AlUlA OR ENROOfX 'l!IE!mO: 

Small boats • •• •••••.••• ,tGa' 
Largo boats .•••• • •••••.• e 
Radio trucks............ e 
Pluee. ................. 9 
Radio et etions. ........ . 2 
.Portable radio IIIli ta.... 27 

The :r .o.c. ioday ordered cessation ot all amateur radio 

trwurmission 1D the tlood regi ons , except that having to do with -•rsenc:r 

relief work. 
The Go'rernor or Arlamaae declared atate martial law a1X 

110rtheaet Ar!amaaa countiu to tacilltate ~ ot n ood refUgees • 

• 
Call.pa :r~ &>,000 refUgees are b-.I.Dg erected at Melllpbia, 

Tennessee 111 antieipation ot a tlood crest eeTeral days hence. 

343 

,..__ 
G. e. GILLY ; '• 
l'llbl1o b latiODS otticer 

00111 to: 
Aeaietant secretarr Oibbona 
Kr. B. :1. Oaet011 
(;aDandant , v.s.o.o. 
Chiet Operat10118 otticer, v.s.c.o. 
Mr. Jlyers , v.s.o.o. 
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26 JMUAr'ft 19J7 
II P• .. 

ca.t.S! Gll.U!J) OPEpATIOliS II J'LOOD U!llt 

The Ooaat Guud rel1ef forcea are be1Dg aug~~ented b)' the 

arrhal of boe.ta, peroonnel, 8114 radio tNCito. llo a441t1olllll 

boata are beiDg d1apatche4 in accord811ca with bd Crooa 1n

atruct1ona , t hough praparat1ona are &ado for turthor d1opatoh 

on ahort notice. 

one Ooaot Guard boat enroute to tho nood area wao deot roy

ad ~ !ire While on a fiat car, 8114 ODI our!l>oat aank near IYano

wille, Ind1811&, 111 a coll1a1on with a pole. Op to aidnicht 

Je:auarr 25th 1t waa eot aated that the Ooaot Guard boato oper-

aUllC in the t.Mdiato rtc1n1ty of IY8111"4'Ule hod trenoported 

5000 reh£1 .. t o plac•• of aatety. one of tho Ooe.at Guard 

IIAChiniah OD dut7 at IYIJ11arlll10 W&l WCCIIIhl in rlltOrillC 

to .. rrtc• ~ of tho ..,1c1pal electric circuih which hod 

baffied all prert0\18 efforta to place thea in worii:111C condition. 

Or1D« to tile iaolated condition of pall co-1t1eo 

aaooc1ated with operationo, report• of tho act1Tit1ea of 1J>.o 

41 rtdul un1 h are .-apr. One Ooaot Ouard Of!1oar bed cone 

96 11oun withoo.t aleep or let11P, and thia 11 1Dd1oet1 ... of 

tile ep1r it which 1a prenJ.ent thrCucii.Out tho whole coJ1)a of 

eoaat Ouar« of!ice n 11114- on tile -· 
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'1'wo Ooee' OU&rd PlU~aa • ou from Neftrk and one trom Boaton, 

del1ftred b1olog1c 11 8UJ>p •• to Lou1n1lla tor 'he Public HeaUh 

Se"1oe. Ooaat Guard truck delh-.rad a1ailar aqppliea to l!wtt-

1llgton. 

TIM 16~toc' patrol hoata 1IDIISI8, NID, !RITOI'I, and tha 

l2~toot patrol hoda JU.'l'ON and IOODBORr are anroute up the 

~aa1ea1pp1 trom the Gulr. 

The National Society tor tba A4Y&IIC ... nt or Colored People, 

New York, uked that no d1acr1ainaUon be made in roocue work. An 

auur1ng maaoaga waa eent tbam, and Ooeat Guard Jlood Relief 

o-nder -· notified to iaoue 1natruct1ona accord1nsl7 to 

Ooaat ~rd 11111ta. 

GOftrDOr Holt 01' 'feat Vlr&iaia telaphOIIad to Headquertara 

proteettng ap111at 4117 reJIOftl or Coaat Guard boeto 1'roll neillity 

ot BwtUngtoD. He aa aaaured that boata would raooaiD 'hera 

UDt11 rel .... d b7 proper authOrity. He •• adnaecl thet be

oauH or coll1'11ct1ng raqueata tl'Oe ttr1oua aga11c1ea tor boat 

••"1oea, the otticar 111 ohar&& waa balDS conrned by Rod croaa 

illetruottou &114 ta tba abeei>O& thereof ._. uai~~g h1a beat ja4g

•at. • NP17 raoaiftd t:roa h1JI 1D41oa'ed hie approftl or 'hi• 
plu. 
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lenator J181noUa of lortb. CaroliDa ~ated a plane to 

hk• .AMr1- J.u.t0110bUa .Aaaoe1aUon repre .. ntathe oa reco.,.. 

D&iaanca tliebt 1Jl oonuoUon with ob .. naUoa of traffic aDd. 

roe4 conditione. A!hr couultau ... witb. Je4 Oro••• be wu 

e4rlae4 tb.at tnm~rtaUon would be afforded, when practicable, 

on resuJ.ar fiicbh tb.ro~t area. 

'!be Cout OUsr4 ia eoncetraUnc on the orpn1sat1on of 

c-icaUon fac111tt .. tb.ro\lgb.cut tbe flood area, witb. 

J'ort l!lmt StaUOD, Tizsi.Dia, u tbe Min C81lhr. !b.ia 

atau ... b.andled IIPPron..t~ 350 ...... 4Dr1DC tb.a put 

2.4 llc"ara. 

Coaat OaAr4 boah on ace~~• or boarb,r • • •. • • • • • 
:PersODD•l ncacM • • • .. • .. • • • • ... • • • •. • • . • . •. • 
J111111 o f'ruek.a • , • • • • • • • • • • • • ••• • ••••• • ••••••• • • 
nuea • • ... . ... . .................... . . . ..... • 
!hrM 165-foot patrol boah and two 125-foot 

:patrol boah ...ro~•· 

~ pur CoD4lt10D 

~ pltta'bll.rp, e11 4&DC8r of fiood paet . 

251 
lJOO 

II 
II 

water 1a below tb.a l•nl o·t laat ,..ar• • flood. J'roa BUDt1JICton, 

~-• Ul tbl wat•r will oont1D~ to ri .. froa one to 
• · fa. '\o ...,.....ro, • 

uD4 C1Do1DD&t1 aD4 ~..tll• .__, 
t wo fMt, reach'DC ih peal< aro 

L __ .._~ tb.ia -'1• water will M f roa 6 to 10 teat 
J'ri~; ,....,.__ • 

b.ipar t ba ..... r reported wfore. 
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JAN 26 1917 

Dear c:-iN.l-ft 

I abolllAI Ullle , f or our •'-1 -...u.-, to ..n 
t hb 1aroru1 _,.. ... or ow- _.,.,..,.U oa t.oo~q 1a • lila 

70u we re aoekllll 'Q' OOiaAiel &lid a-.. .. uoae •U.h reterea~ to 

111(1 &d'tlee l'OU allbt eaD\ to (lvl to Collector Eloe7 Cl>IIMn>

l a t hla po .. ibl• aoU oa oa t he lf'PUMUoa or the In lort: 

State 0&11 a Dd Ueotrio Coi'I'OreUoa f or the m- or "rtala 

pl"opnUM rroa the ue or ~he Jeo~ ... ••••~nt 111 ooo

uoUQil wUh oertaln ntuad1~~& o~raUou which t lw coe.PUQ' 

ea;r• U bee iD bud, llaoallt1111 th• ol roOiilllt.aliHI you reo! tee! 

lDIHO&t.lDI t.be aao~at of t1 .. rcquJ. ..-d 111 order l nteWpa\17 

to t onal&te poaalble ad•loe to Coll1otor Hoe7, I -CW' la 

your th:>~a~ht \.ba\ be abou.l.d probablJ' ed'fh• t!MI OO'IP"'Q' t.lw\ 

1 t wouJ.d be qui \.e lapo.llllble for Ida to act. 1111011 \ '>11 • PI'l1-

U01l ln 11q detll\1\ha ••1 tetore t!Mt lat l.'lr part of Fet>r..17, 

loa, Gqr 'l, a.lftl'ial 

YeJ"7 t.l'llly JOW'Io 

(Si~td) H. hlot)!•nthaa, Jr: 

l!eoretel'7• 

eo.alaaloatr or la\.enal "--
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January 26 , 1937 

Dr. Burgess, from the Feder al Reserve Bank ot 
New York, was in Washington today aml stopped in t o 
greet the Secretary. 

The Secretary dieouseed with him the suggestion 
which Ur. Bell had made that we ought to increase t he 
amount ot bills offered f r om $50,000 ,000 to ~100,000 ,000. 

Burgees said t here were some comcents about our 
rate on Savi ngs Bonde, whi ch wee WB:/ above the market 
now. He said that with the change 1n prospect and if 
the Board should act, he did not think t he Secretary 
would want to make a change now. 

The Secretary told Burgess t oat he was going 
away for a week and when he got back, about the 7th of 
February, he would talk t o h im about the rat e on Savings 
Bonds at t hat time. 

Ur. Bell came in a t this point and said that 
the new series starts in APril and that pr obably the 
Secreta.ry would want to wai t until then before making 
a change in t he rate. 

Speaking to Ur . Bell, the Secre&sry said, "Have 
you any ideas on what we are going to do t omorrow?' 
Bell ' s answer was, •r would like to start another 
series of bills. Then I would like t~ put the Usrch 
f i nancing off until April. • 

The Secretary J okinglY remarked to Dr. Burgess, 
•you and Bell must have had a talk togetner before you 
came in here!• Continuing, t he Secretary said, •r 
t hink it is ot great value t o keep th1& thing on a 
quarterlY basis-- on tax payment dates.• 

HK,Jr. then asked Mr. Bell to prepare a statement 
for him showing our cash position as of Uarch. 

•The 
remarked. 
a little.• 

present market is very quiet,• Dr. Burgees 
•The healthy thing il tor it to slide off 
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