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Guy 
Relvering : ~r . Secretary -

Hi.tJr : Yes 

Thursday 
Uarch 11, HJ7 
12 : 07 p. m. 

R: .1e 1 ve been !n session here t alking over this 
Chicago situation . 

HUJr: Yes 

207 

H: ole ncven• t neara aeytning from the Attorney General ' s 
office as yet . 

H:JJr 1 Yes 

H: It nBs occurred to us tnt•t it might be be t ter , 
.tno;vine some 01 tn11 situutions tn:.t exist Hhen 
~cMauon an~ Ieoe 

ri'Ur : 

ll : 

H'IJr: 

k : 

HUJr: 

t! : 

lt.IJr: 

H: 

lliJJr : 

ll: 

IIJ.!Jr : 

'i.es 

- th&t tne Attor ney Genera! be called and asked 
tha t ~r . Keenvn come over . 

Yes 

Or colllLluni..:u tu .vi til me to •na«e 1.0 appointment . 

I - you 1 a r atnur have Keenan? 

,,ell, I tninK Ne 1 re ~<ll of the Slice opinion he:oc, 
tnat t!lLt .vo ... lll bt better . 

::ell, why aon• t you ce ll t:he Attorney General , or 
wouio you r at:ner n&ve me? 

.. ell, I thought ,lOSs!bly it would be better for you 
to call llim und tell hlm that no action hus been 
taken on !t und you' d like to suggest that Mr. 
"eenan come . 

Keenan better tnan llclo!ahon, wey not bot h maybe? 
Supposing I call up the Attorney General and -
I ' l l call him up . 

Do you want to talk to Ur . Graves, or any ? 

!lo, DO it mc kes it a little diffi cult 

Regraded Uclassified



( 
208 

-2-

Yes, I can see . H: 

l!l.IJr : 'llhy don ' t you cell up t he Attorney General yourself 
and say you've got the gr oup end you're waiting 
there? 

H: Yes 

l!l.IJr: See? 

H: Yes · 

HMJr : Supposing you call up the Attorney General and t alk 
to him a na if you can ' t get him, call me back and 
I r ll call h!m. 

H: l.ll right . 

ffi!Jr: See, call him yourself end if he doesn ' t- if he 
won ' t t alA to you, let me know . 

B: 

tiMJr: 

H: 

lil.!Jr : 

H: 

Yes 

Will you? 

Yes, ell right . 

ThoM you. 

I'll call right away . 

(Short Paqse) 

Hl4Jr: Hello 
Trees . 
Oper a t or: Ur . tielvering -

HMJr: Hello 
' T .0 . : Go ahead . 

Guy 
Belveringl Hello 

Hlo!J r : 0 uy 

12:40 p. m. 
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!1 : 

Hl!Jr : 

6 : 

h1!Jr : 

8 : 

a:JJr : 

!1: 

HJ.!Jr: 

8 : 

lii&Jr: 

H: 

flldJr: 

H: 

H!AJr : 

8 : 

llliJr: 
a. 11 . 
Graves : 

811Jr : 

G: 

.. 
209 
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Yes 

Did you get Cummings? 

I tut~eo to bio bt five minutes a fter t welve -

Good 

lind told me Yle - .ve Cblled attention to the f&ct 
thut you had called h!tD unti tnat we thought >~e 
he .van t eo to know if it wtos a seri ous pr opos! tion. 
I t old h1m I thought it was very serious . He sai d 
that he ' d call me b&ck !n " few minutes 1f he could 
get o hold of Brien KcKanon or Joe Keenan. 

Ye s 

Ana r haven ' t aeard - ~e • re all rignt here ye t but 
we haven't lleara a woro yet • 

.. ell, I tell you whu t. I 1 d do . At five minutes of 
one, if you aon• t heor , I 1 d ca l l him and s&y you• re 
all going out t o lunch and before you went out to 
lunch you wanted to hear . 

Yes 

See? 

Yes 

That ' s what I ' a do. 

.le have j us t been in touch with Chicago and they -
pretty serious developments out there si nce you 

talked t o Mr . Graves this morning . 

Ye!J 

You•a better let hlm tell you about them. 

All r ight . Put him on. 

nello, ~r . Secr e t ary. 

Yes 

Yellowley phoned in here that he had had a letter 
from Igoe 
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!ll.!Jr: 

G: 

fi•IJr: 

G: 

HJJJr: 

G: 

HUJr : 

G: 

IIUJr : 

G: 

ffiJJr: 

G: 

lC!Jr: 

G: 

210 
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~ es 

- re ... uesting ltlm to rall ve ten agents of the Alcohol 
Tax Unit , they were named in this letter -

~es 

- report to his of fice this a fte r noon Lt two-thirty. 

Yes 

!httre 11as no indication of tne ourpose tht~t he had 
ln mind in asking for ~hese men"t o come . And we 
discussed tnis down here; Mr . Helvering concluded 
thllt lt woula be improper fo r those men t o be per­
aaitttld lo go . 

lwpropcr? 

Imj)roper 

Yes 

::lo, !Jr. rielvering communica t ed with Mr . Yeltowley 
ana asked him t o hol in a beys nee 

Yes 

- the sending of t~ese m~n over there. 

~es 

Tho supposition is or course tnat ;;e be in toucn 
wi t h so.neone of the Department of Justice before 
that . 

Hl.!Jr: Yos 

G: 

HJ.IJr : 

G : 

HMJr: 

So that they may r ecall 
t hat re<;uest . 

Yes 

or have Igoe recall 

But we feel her e tha t in the e vent that should not be 
done, Yellowley 1 s people should not be permitted to 
go over tnere for t hnt 

No, no - I wouldn ' t . But - did you tell that t o 
the Attorney General? 
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tnut was not said to the Attorney 

Well, did you know it? 

211 

I guess we didn 1 t kno1v it at the time Mr . Hel ver lng 
talked with Mr . Cummings . 

:lell, I 've suggested tha t Helvering call the Attorney 
General again at five minutes of one -

Yes 

tell of this latest thing . 

Yes 

See? 

Yes 

I'd call hlm at fi ve minutes of one and tell him 
of what ' s happened . 

Yes 

And ask hi;n, •When are these men coming over?" 

Yes 

See? 

Hoe 

And (Laugns) I can' t do anything more tb&n that. 

No, that ' s all right. 

But I wouldn ' t let these fellows go . 

All right, sir, we won' t let them go . 

No -

fine 

Regraded Uclassified



c 

HllJr: 

T . 0 .: 

HUJr: 
•" · R. 
Burgess : 

l:li.!Jr: 

B: 

H!.IJr : 

B: 

Hello - hello 

Hello, Dr . Burgess -

Hello, Burgess -

Thursday 
~larch 11, l9J7 
12 : 51 p . m. 

'Nell, I see your exchanges came in pretty well, 
didn't t hey? 

212 

• ell, I haven't seen anything s ince last night . I 
don 't know what the mail is . 

Welt, I ha ven ' t 

but the - it was almost ninety per cent •ithout a 
mail. 

Yes - well , tna t' s very satisfactory . 

H?.!Jr: Yes 

B: 

H!JJr: 

B: 

ll!.lJr : 

B: 

H!.IJr : 

B: 

HIJJr: 

B: 

ffi.!Jr: 

B: 

Uow, they're a little .veak thls morning, t think, 
symp:thetically with the genera l market, because 
these Philadelphia J:.lectrics 

Yes 

-aren' t going too well . 

Yes 

'l'ney ' re inf"ormall,y quoted under the issue price a 
little bit. 

Yes 

So we ' ve been spending o little money for you. 

That •s !Jll right; ao.v much? 

We • ve bought 6bout two o1ll1on, I think we ' re getting 
about five million clean up one dealer . 

That ' s all r -ight, we ' ve s t ill got l ots of money . 

Well , I thought you ' d like to have us go righ t ahead. 
I think this is a good day to have it hold steady . 
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R. M.Jr: 

B: 

HllJr: 

B: 

II:.!Jr : 

B: 

HMJr : 

. B : 

!!:AJr : 

B: 

IUlJr: 

B: 

HMJr : 

B: 

IC!Jr : 

B: 

li!JJr: 

B: 

HUJr: 

B: 

HIJJr: 

B: 

(_ 
liiAJr: 

B: 

- 2- 213 
Pardon me? 

This i s a good d ay t o have the m~rket pretty $eady . 

Yes, I •m satisfied . 

ies ·.~ell , I just WllOted to -

No, I 1m entirely s a tisfied . 

Now, one little detail; I just got the noti ce on the -
on tho Treasury bills. 

Yes 

You're making tne June issue payable in book credit? 

Yes 

tlo t the o ther one, are you? 

nel l , no, they met after 1 left - there were five of 
tnem, Eccles and Taylor and Goldenweiser, Haas and 
Bell ; anJ t hey chewed it over for an hour ~ nd that ' s 
tney agreed on and I s a i d I 1 d agree t o an,y t hing they 

Q . ~ ., I•ll agree too . (Laughs) 

Ha ve you &ny joubts about it? 

Nell , I woulu n~ve - 1 would have consi dered making 
it payable - m~king the Dece2ber issue payable in 
book creoit, t oo, but 

Yes 

- I don ' t - it • s not a large matter . 

Wel l , if it isn 1 t - because I t old them 'Nha tever the 
five of t hem a greed on I ' d sign it . 

Yes - Nell , f h r be it from me to d~ anytning different, 
then. 
(Laugns) All right. 

(Laughs) 

All right. 

Very good . 
Thank you. 

Gooub; e . 
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Guy 
~elvering : 

lii!Jr : 

H: 

HJ.!Jr: 

H: 

li..lJr : 

li : 

Thursday 214 
1.larch 11, 1937 
1:03 p .o . 

The Attor ney Cenernl sr.ys t nut Mr . ~cMahon is in 
Detroit 

Yes 

And t hat Mr . tteen~>n was in another building and is 
on his way t o his office now . 

Yes 

He said he won ' t cet t o confer with him until early 
afternoon 

Yes 
• 

And but he woula ao tru> t . 

HMJr1 - es 

rl : 

HMJr : 

H: 

HUJr : 

H: 

l:li.!Jr : 

H: 

HlAJr: 

H: 

He suggesteo pvssibly th:. t if we want t o go to lunch 
,ve 1d better do lt, because ne •u he>ve him come over 
immediately after lunch. 

Yes 

I - tooK occasion t o tetl him, I r eaa this letter 
from Igoe to "Iellowl ey 1.-nich is as follows : 

" Ple&s" n&VII ten 1nvest1g&tors placed ln tne 
office of my assistant, Wr . uanlel v. Glasser, Room 
d57 - " 

Yes 

"- United Stctes Court House, Chicago, at two-thirty 
p . m. , •hursday , !it rch 11th. n 

Yes 

I told him th&t we had taken it uoon ourselves to ad­
vise Mr . Yellowley not to comply with th~ t r equest . 

Yes 
We t hought perhr.ps t hat it might be ;ooell f or IAr . Igoe 
to withdraw it. 
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lilo!Jr: 

ri : 

H'!Jr: 

H: 

H!!Jr: 

ri : 

Hl.!Jr: 

1:1 : 

Hl!Jr : 

H: 

ID!Jr: 

H: 

IIUJr: 

H: 

HI.!Jr: 

H: 

HlJJr: 

li : 

llllJr: 

H: 

IUIJr: 

-2-

Yes 

And he suid - ne didn ' t make any comment on tho t , 
only he thought t no t. it NBS the wrong thing for 
Igoe to do . But he ' d nave - He•d try to have 
Keenan he r e a t two- tnirty . 

lie would? 

Yes 

,. s 
-l 

All rtgnt , now, wnat I would do i s this; I t h ink 
t hat we ought to put somebody on tne four o ' clock 
train to be out there t omorrow to advise Yellowley? 
don 1 t you think s.>? 

Yes 

Have somebody on the grouna? 

Yes 

Who do you think ought to go out? 

Well I think there ought t o be - of' course, Mr. Avis 
is going out -

Tonight? 

Yes - AVis is going t onight ana be there a t eight 
o ' clock ln tne morning . 

Good 

Of course, Avis is our Chief Inves tigPtor 

Yes 

- here, you know? 

Yes 

But, we ' re talking some about having an u ttorney 
from Mr. Oliphant ' s office go out with him . 

I t hink t ney should . 

Yes 

I t hink, is Opper there? 
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H: 

HI!Jr: 
l:larence 
Opper : 

HMJr : 

0 : 

!U!Jr : 

0 : 

HIUr: 

0 : 

fllo!J r: 

0 : 

HUJr: 

0 : 

IDIJr : 

0: 

ILIJr : 

0 : 

liMJr : 

0 : 

liMJr : 

0 : 

HMJr: 

0 : 

-)-

Yes 

Let me talk to him a minute . 

Hello 

Clarence -

Yes , .sir 

216 

I 1d put the best m11n you can on the tra in Yti t h Avis 
at four o ' clock to go out t o Chicago t o advise 
Yellodey . 

Yes 

~tho can you send who ' s e flgnter? 

I t hink ·• om J anning . 

O. K ., that ' s good . 

He ' s - you knovt , 11e 1 s been in these cases . 

Good -

He knows about them. 

Well , put him on the book. 

Good - that meets with your a pproval? 

Yes 

How, do you IYant to make t hat definite or just tell 
nim ? 

No, I' d make it definite . 

I thought maybe wha t developed this afternoon 

No, I ' d beve him there anyway , because I don't 
think anything will develop . 

I see. 

I' d have him there and see Yellowley through. 

Yes ~nd have nim go with Avis? 
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HllJr: 

0 : 

B.!.IJr: 

0 : 

H!.IJr: 

0 : 

ErtJr: 

0 : 

HMJr : 

0 : 

rl:.!Jr: 

0 : 

I!IJJr: 

0 : 

H!5Jr: 

0 : 

HIIJr: 

0 : 

HMJr: 

0 : 
HMJr: 

0 : 

BloiJr : 

217 
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Yes - I• m gettJng fed up on tnis thing and I 
don ' t know how long before I ' m going to call in 
the newspaper men and spill the beans . 

ft'ell 

And I •m not going to let the Attorney General kid me . 

'o'lell, 'Ahl t about vcross t he s treet, thoullh , wouldn ' t 
thut be t he nex t step? 

Well, I can 
h l m. 

I see . 

the man' s overtied , I can ' t bother 

But, I cert a inly - I c e r tainly wouldn ' t let our boys eo over t~ere at t~o-thlrty . 

No - well , ··;e •ve a lready te..ten 

All rtght . I •d put 'l'om !.Ianning on the train with 
A vi~ 

I ' 11 do th& t . 

Ana when ~eenan comes I 'd certainly .be vteressive . 

:light 

I mez.n, tnis tlling n&s co1oe to a head no". 

;,rell , of course, tne thing 11e were going t o try t o 
put t hr ough was - to got ~eensn nimself to go out 
ther e . 

Yes, tha t ' s the important t hing . But I 1 d send our 
own men anyway . 

You' d do ths t ? 

Absolutely! 

All r ight, sir. 

Absolutely -
!Jid you want t o t alk to t he Commis s i oner aga in? 
No - and - keep me advised . 
I' ll do tha t . 

Righ t . 
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H. M.Jr: 

0 : 

Ji • .:I . Jr: 

K: 

H. lf . Jr: 

i( ; 

B. M. Jr : 

K: 

H. :.! . Jr: 
• 

J{ : 

H.M. Jr: 

K: 

B . ~ .Jr: 

K: 

H. r.t . Jr: 

K: 

B. ;.( . Jr: 

K: 

H. M.Jr: 

K: 

Hello . 

!lr. Keenan . Go &nead . 

liello 

llr . '-'8Cretary . 

Talking . 

Joe Keenan. 

How do you do . 

!larch 11, 19J7. 
2 : 10 p.m. 

I .;QS d istressed when l le~ rned from the Attor ney 
General a bout tha t incident out 1n Chicago . 

Yes • 

And l wunt you t o ttnoll the t not aJ.one he knew 
no thing about i t but it was the first news I 
had of it . 

:tes . 

Because i t's been inva r iuble pr actice in our depart­
ment t hat t ne slightes t thing , ?lhat ever it is, that 
comes up goes directly t o your desk or your subordin&tes . 

l<ell t ne t• s wnat I t hought . 

Always and inveriably . Now I called Igoe on the 
telephone ••.•••• • 

Yes • 

••••• and issued instructions to send all- whatever 
he had in a letter addressed to t he Attorney 
General which would be transmitted to you directly ••••• 

Yes • 

•••• end you distribute in your department as you 
see fit. 

Yes . 

And to suspend any further activities until he beard 
from us which IVOuld meon until we beard from you. If 
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B. li . Jr: 

i( : 

B. M. J r: 

K: 

B. :.I . Jr : 

:( : 

H. lJ . Jr: 

K: 

H. 'i . Jr: 

K: 

H. !J! . Jr: 

K: 

B. !.!. Jr : 

K: 

B. IA .Jr: 

21S 
- 2 -

there ' s a nything going on in your own department you 
wanted to know about it yow·self and t hat wi ll be 
done . By way of e xpl ana tion of whet Igoe did I t hink 
I ought to s ay this to you. 

Yes . 

He tells me t hat t her e was a case being tr ied before 
Judge Bond •• • •• 

Yes . 

..•• and during that time there vtas s omes t o tement made 
by u witness or some testimony about some action on 
the par t of an Agent in the Tr easury •••• 

Yes • 

• • • • and t llll t wnen an in4 uiry wa s made of Y ello1fley 
about his agent ne s&id tha t toe agent n; .d been dis­
missed . 

Yes . 

lie then asked or .vr o te a letter t o Yellowley to come 
in and see b.im for the purpose of de t ermining whe ther 
there was a violation of o~ of the civil statutes. 

Yes . 

I told Igoe tha t tha t was a t variance with our uni­
ver sal cus tom ••••• 

Yes • \ 

•••• end that not a l one you people had a right to fee l 
annoyed about i t but we did her e a t Washing ton because 
we t ook sponsorsh1~ f or those things ond wont ed it 
reported t o us so we could turn it over t o you . 

Yes . 

llo1v tlu.t •s a l ong story but t hat ' s the whole t hing 
and I hope that ' s satisfactory t o you. 

Well, of course, I ' ll be very frank- it isn,'t 
because this thing of Igoe has been going on now 
f or months . 
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K: 

H. loi . Jr: 

((: 

H. !.!.Jr: 

K: 

H. M. Jr : 

• K: 

d . :i.Jr : 

K: 

ll . M. Jr: 

K: 

B. l!. Jr : 

K: 

H. :.t . Jr : 

K: 

B. M. Jr : 

K : 

B . :.t . Jr: 

K: 

H. M. Jr: 

K: 

- 3 - . 

llelt I never heard of 1t before to- day . 

IV ell then - ah .•.•.• 

220 

That is, you•re satisfied that I'm doing wnat I can 
about it . 

I• m sati sfied that you ' re doing, yes ••.• 

Yep . 

• • ••••• but I' m not satisfied - I mean as far as I 
know you ' ve never been in on this thing • 

Never neard of it before . 

But Brien UcUahon has . 

Yes - who? 

Brien L!cllahon . 

That I never heard of . Supyose I do this - suppose 
I send for Igoe and nave him come on here? 

Vlell I r eally wish you would hecause here • s the situ .•. •• 

I 1 ll send for him to-day; I want t o know about it. 

Now we - t his - this thing - ab - it goes back months . 
I bad a very high class fellow •.•..... 

Yes • 

•••• • • • •• come on from Chicago and told me a long story 
about I goe . 

Yes . 

I said, "Now listen, if you•ve got any such i nforma tion 
I ' m going ~call up the Attorney General and ask hi~ 
whether he ' d see you." 

Yes . 

I had Herbert Gaston take t his man over and he told 
t t1e Attorney General all about Igoe. 

Yes. 
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Now - ah - there ' s a long story; we 've go t a long 
file Lnd ,.,e j ust feel that we - not only can• t we ge t 
any service out of Igoe ••• . • •• 

Yes . 

•••••• bna thbt he won ' t try our cases ••••• 

Yes . 

••.•• tha t he lets people off tha t he shouldn ' t­

Right . 

.. e ' ve got a lot of Cllses wnere people shoula be i n 
j a i l una ne lets them off • 

Yes . 

And now he 1 s turning a round and he thinks that 
Yellowley is b&ck of this whole tning and he ' s trying 
t o get Yellowley . Now thu t ' s the ••••. 

W!lll all r ight . Nov: I 1ll t ell you what we ' ll do • •••• 

Now Her man Oliphant and l:lurold Gr aves and Commissi oner 
helverlng - Gaston - everybody - we a l l know 6bout 
this th10£ •••• 

Yes • 

.•.• and I want to s &y this . 

Yes • 

Tha t this i s t he only sitU~>tion of this kind in the 
United Sta tes .•••• 

Yes . 

••••• and sooner o r lat e r I - it' s - every newspaper 
reporter in ~bicago Knows about it- •••••• 

Yes • 

•.• . . .• -you can ask anybody about it- t he papers 
have been full of i t ••••. 

Yes . 
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• •••• and I think, from the standpoint of t ne Depart­
ment of Jus tice, it is a very serious thing. 

Yes . You o een what ne 1s doing out t here now? 

What he ' s been doing there for months . 

Yes . 

Now he turns around and tries t o get Yellowley and 
I ' m not going to s tand for it . 

Now wnen you s ay, Wr. Secr e t a r y , "what he ' s been 
doing mOnths, " you mean by way ot loose prosecution 
or letting people go or failure to cooper ate with 
your Depart-ant? 

All of those. 

Yes- you don ' t - this particular agent that he tel l s 
me ot .. . 

Ls j ust one of many ins t ances . 

And that ' s a r ecent thing . 

This thing th•. t we 're talking & bout .ve - I heard about 
it a Cjuarter of eleven t his morning . 

well now will Herman Oliphant s i t aown ~i th me, 
Wr . Secr etary , and go over it wi th me so t hat I can 
become better acquainted? 

He will be delighted to. 

I fi nd out I ' ll have no troubl e getting along wi t h him. 

\Vell you neve r have . 

And we ' ll - ~e • ll a t tempt to cooperate 10~ with you 
people on any such mat t ers . 

No~ if I may make a suggesti on • •.•. 

Yes . 

Ah - I thi nk you should have Igoe here Monday ••• • 

Yes . 

• 
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•.•••• because Oliphant ' s up at Harvar d to-day ••••. 

Yes . 

•••.• and will not be back until Monday. 

All right, well I 've issued instructions to s t op 
ever ything, to cease a nd desis t . 

Yes . 

but our ••••• 
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I - I - I'd like our boys to lay on your desk every­
thing tn&t we ~noN Lbout I goe and there's an a ssis­
tant of his . 

Yes . 

I can ' t - who tries our cases out there . 

Yes . 

'l'he differ ence between •.• • • • 

Is that one of the fello.vs I goe brought in with him 
or found - c o you happento Know? 

I don't know. 

An-he . 

But I think you ' ll find tha t i f you don't hondle it •••• 

Ye s . 

Sooner or l a ter you ' re going to have it blow up in 
your face . 

tlell we don 1 t want that . 

And I t hink you •ll find that • • •• • 

You think that t his is a little retribution on the 
par t of Igoe of resentment. 

Nell I - that' s whet everybody in the Treasury t hinks. 
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'Nell now we want their relationship wholesome and the 
thing to do is to bring him on and I ' ll wire hi m 
right - ~ire him to be bere llonday morning . 

Well I 1 d appreciate lt because ••.... . 

~nd in the meantime I 1d li~e to talk to Herman 
Oliphant before I t a lk to him . 

Well I 1 11. •. • . . 

When will Berman be back? 

Berman will be back Monday. 

Well why not make - why not have Igoe come on about 
Nednesday of next week so I can have a day or two 
to go over some s tuff ~1th Oliphant. 

Well if you don't mlnu, I •m really worried Khat he ' s 
going to do out there . 

• /ell he isn' t going to tlo anything on these matters 
because we ' ve - I ' ve issued instructi ons to him and 
that he ' s c.ccepted them of course but I want - I told 
h im I went nothing KDktsoever done in taese matters 
without getting s~ectftc instructions from Washington 
and, o f course, he ' s not awfully delighted about t hat 
but ne ' ll take his orders . 

Well all right but . •..... 

Now I 1 11 have him on here Monday but I think 1 t would 
be better ..... ' 

Yes . 

. . •.• if I could tal~ to Oliphant for a day or two . 

All right but, as I say, up to now we, frankly - we 
put our cards on the t able .... 

Yes . 

•••. and noN it' s ended up by this fel low orderi ng 
ten of our boys over to his offi ce. 

Ten of tllem? Be didn 1 t - he Jus t t old me one or them. 
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No, we've had instructions for ten people t o appea r 
a t his o ffice .•.•.. 

Yes . 

••• • •• at 2 : 30 toda y . 

tlell I wa nt the s ame rela tionship tna t we ' ve g ot down 
at New York. I think y ou get a long ell right down 
there ... .. 

Oh s nell , &nd look a t the Baltimor e case . 

Yes 

i mean - a h - everyt hing i s swell . 

~ell ln bo to - in both of tnose instances, when they 
came t o ey a t teotion, I suggested they bring them 
right over to your uesk . 

Now in the New Yor k case - when tha t - 11 hen the c a se 
broke your <-istrict Attorney go t the credit .. • 

Yes . 

•••. be g ot the J>Ublici ty . 

1 e s . 

In Baltimor e the s ame . 

Yes . 

Now the r e ' s - those t wo District Attorneys a re friends 
of the 'l r easury e nd we like to think we 're their 
friends ••• • 

Yes . 

•.•... but tnis boy ou t in Cnicago­

Yes . 

- Th e r e ' s something sour there. 

Well you know he had judic i al aspira tions t oo . 
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Well - ah - I Anow - I know about that. 

Yes. 

And - and I really - I mean so far as I could take 
tne attitude to nell with i t •••••• 

Yes . 

•.•.• but I •m telling you i f you don ' t handle it •••• 

Yes • 

. . . . . it ' s going to blow up right in your face. 

All r ight, we ' ll have that understanding and Ieoe 
will be here ;<eanesday r.nd I ' 11 get in t ouch with 
derman Oliphant on Nonday . 

Swell . 

All right . 

1 1 m glad you're in on it. 

Til.knK you. 
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H. M.Jr: Hello 

Helvering: Hello 

a . :.I.Jr: Gey 

H: Yes . 

!larch 11, 19.)7 . 
2 :21 p . m. 

B. M.Jr: Keenan just had me on the wire . 

H: Yes . 

H. M.Jr: And he ' s to telephone or telegraph to this fellow 
out there - Igoe - · to do nothing more and he ' s 
ordering nim to '1/oshing ton. 

H: I see . 

H .~ . Jr: And he says on ~onday be' s ~oing to t ake up the 
whole t.11ng with Herman Oliphant; he ' s ~;oing to 
study it personally t'or two days and t hen have 
Igoe her e llednesday ana he ' s goi ng to the bottom 
of it . 

B: Yes . 

B .~.Jr: I t old him tha t as far ns we were concerned - I 
said it *asn• t e matte r t hat worr ied us because 
we ' d come out all r ight but I s aid, "If you don't 
get in on this thing it ' s going to blow up right 
in your face . • 

H: Yes . 
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H. M. Jr : So he s aid, • Well everyt hing in New Yor k and Baltimore 
w11s all right." I s ai d, "Everything was fine ." So 
be sai d, "I've ordered him to put everyt hing he ' s got 
in a letter and mail ii to the Attorney General and 
the Attorney General will turn it over to Yor gent hau 
and until llorgent hau gets it t hat Igoe should ce6se. n 

B: Yes . 

H.:.t .Jr : !low under those - and he said that - Keenan says 
that Monday be will sit down wi th Oliphant and go 
over t he whole thing a nd he bas not heard one thing 
of it before. 

B: An-ba. 
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And he said he wante<l to assure me that this was 
the first time ne 1 s been brought into this t hing 
and he will concen"rate on it and assured us tnat he 
will give us nis full cooperati on. 

Well that ' s good . I ' m glad that - I really would 
r ather have him in thon the other fellow . 

Well - so I said Brien t.lclolahon knows all 8bout it 
and he said, "Now Ur . ~orgenthau 1 1 m tel ling you 
that this is the first time to-day I 1 ve ever been 
brought into t his case .• 

Yes . Well I think that ' s perhaps right on Keenan ' s 
part. 

So Keenan - I - I said - ne said this is just a 
little - I s aid , "No, Keenan ." I said, •This fellow 
is out t o g et Yellowley because we ' ve complained 1 bout 
the way he ' s handled our cases .• And I said, •I•m 
not going to s t end f or it ." · 

Ah-ha . 

See? 

Ya . 

So I think tha t under those circumstances, ther e's 
no use putting those f ello..-s on the train . 

Ah- ha . Yes . \'/el l , of course, llr . Avis is going on 
another matter anyhow. 

Well, I'll tell you . Let tnose two men go out, and 
then Oliphant ' s lewyet· to be back here Monday can 
give Oliptw.nt tbe story .' 

Yes. 

I think we ' ll let it tha t way •. 

Yes . All right. 

Yes, but I think under the - I t hi.nk it' s a l l right 
now. 

Yes . Well, I• ve - I•ve been holding these f ellows 
here . We've been talking over this . 1bey•ve had 
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lunch and Just got back, so I ' ll let them go then. 

Well, you tell t hem that - is Clarence there wi th you? 

Who? 

Clarence Opper? 

Yes . 

Wel l, no~ tell him that llonday morning Keenan 
wents to g et Ur. Oliphant to give him the whole story . 

Yes . 

See? 

Yes . 

So I ' d let Oliphant's lawyer go out there, be back 
here Monday with the fresh story to give it to 
Oliphant, so Oliphant can give .it to Keenan . 

Yes . Well , I think we ' ll send Manning out then. 

Yes, I would. 

Yes . All right . 

And have nim back here lolonday morning . 

Yes 

Now I'd call up Yello~ley and make sure that Igoe 
has been t old to lay off . , 

:a:es . Well, we ' re going to call him right away . 
•fie - I called hilll this morning and told him -

Yes . 

- until he beard further f rom us, don ' t send any 
men over there at all under that letter . 

Well, now Igoe is supposed to have bad the order s 
to- a~th1ng that be ' s got t o· put i t in a letter 
end forward it to the At torney General and to do 
nothing until ne gets further or ders . 
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Yes. Well, that ' s fine . 
do something thllt way. 
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I think maybe we can 

And - but let !.lnnning go on out a.nd be back Uonday . 

Ah-ha. 

And let me talK to Clarence a minute. 

Yes; all right . 

(Pause) 

Well, he ' s stepped out of the room. 

'Nell, I'll leave - I'll talk to him when he comes 
back. 

Yes; all right. 

Thank you. 
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Hello? 

Burgess . 

Hello? 

Go ahead . 

Hello? 

!larch 11, 1937 
3: 22 p. m. 

Do you need those smel ling sal ts? 

(Laughs) Pretty near (lLughs) . 

Pretty net.r ? 

Yes . 

Do you believe in l.lorgenthau luck? 

(Laughs) I 1mb elieving i n it more and more . 

I s ee . Ah - can I sell you t .venty-fi ve JD1llion two and 
one-halves? (Laughs) 

( Laughs) . We ll , you• ve got seventeen mo r e today to 
sell . (Lcughs) 

Seventeen? 

Yes . 

~ell , I suppose we' ll go fifty-fifty with the Federal 
Reserve today . 

(toughs) Well , -

A litt le hollow, that laugh. 

(Laugns) I ' c perfect ly will ing . 

Yes , well that ' s a good sport , but I - I won' t make you. 
No, we ' ll t ake t hem. We can use t hem. 

Al l right. I t hink you s ot them at good prices . The 
mur ket is just a little bit better at t he close. 

Harris tells ~e that at the last second t her e some 
jackass - I d on' t- buys one bond of each kind . 

Not 
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One bond of each &1nd and marks it up 2 or 3/32nds . 

No, we didn't ao that . 

llell , I - I want to be sure that waoever sees the press 
makes darn sure thbt they didn ' t think that we ' d be as 
crude a s thut. 

Yes . 

But, s eriously , tr1erc were four or five d ifferent issues 
tue last minute they mark 1t up 2 or 3/32nds on one bond . 

Yes - ah-h~: . 

I - I - that ' s one o!' the s tu?ides t things I ever sow. 

Yes . Well , I 1 ll follow that up . 

I - I r eally wish you woula because I t hink - I really 
think tnEt you should and a lso take it up witn t he Ex­
change because I know we ' re golng to g et blamed for it. 

Yes . 

As " r cbie say s , "I wouldn' t buy one bond . I •d buy u 
hundred bonds but not one . " 

Yes; yes , that ' s -

Wha t ? 

That ' s foolish . 

Yes . It really - it looks awfully s illy , and I'm sure 
tna t - t hat they ' ll s t y that it ' s the TrePsury . 

Yes , wel l I ' m pretty sure we didn ' t but 'I 1 11 check it up . 

Ah - right a t the end. 

Yes . 

And you bought seven~een? 

That ' s right - yes . 

?.ell, all rignt. :iell , we 've stil~ got a little money 
left. 

Yes . Well , it ' s all right. I think the explanation 

is this Philadelphia hlectric thing perhaps . 
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How sour did tha t go? 

Well, it ' s pr e tty sour . The wor d went around t his 
af t er noon tha t it was sour . 

Vlha t - what houses 1vere i n on that? 

Oh, everybody . 

Yes . 

Everybooy in the Street - 60 houses . 

~<h-na . 

But 1 t w&s pretty big and -

Yes . 

- coming r i ght now it wa sn' t so good . 

I thought it was nice of them that they didn ' t sell it 
yesterday . 

(Laughs) Yes; yes, indeed . Well, I think this par t y 
will get over some time soon . 

Yes . 

I hope so . 

All right. 

First r ate . 

Cheer io . 

Goodbye . 

Goodbye . 
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H. U. Jr: Hello? 

Operf t o r : ~r . Yellowley . 

H. M. Jr : Hello? 

Operttor : Go tohe&o . 

H.ll.Jr : Hello, Yellowley? 

YelloAley : Yes, sir . 

liarch 11, 19)7 
J : JJ p .m. 

H. W. Jr: This is the Secretury of the Treasury . 

Y: Yes, how do y~u do, Mr . Secretary . 

H . ~ . Jr: How are you? 

Y: Oh, I'm feeling pretty good . 

H. i.I . J r: Now listen, Yellowley, I Just "'ant to let you know 
tha t I' m back of you as I told you in my office. 

Y: Yes, s ir . 

234 

11 . \I . Jr: Now !.lr . Avis is taking the four o ' clock trtoln to come 
out t here, and idr . Tom Manning, one of Mr . Oliphant ' s 
m&ln as~istents , are coming - is coming out there also . 

Y: Yes, sir . 

H .~ . Jr : Ana you don 't nave to do anything unless I order you 
t o ao it, see? 

Y: Yes, sir . 

H . ~ . Jr : Ana don ' t you oo anything . 

Y: No, sir, I ' ll sit 3teaoy . 

H. M.Jr: You sit tight, ana if you eo to Jail , 1 111 come out and-
nnd ball you out myself . 

Y: Well , t hank you, ~( t•. Secretary . 

H. ;L Jr : Ana you don't let that fellow Igoe bluff you. 

Y: Yes, sir . 

H. !oi.Jr: !low, I •ve t a lked to the Attorney General ana I've t alked 
t o Wr . Keenan, and they 've sent for Igoe and ne •s 
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to come nere next week, and they ' re going to make hi m 
explain wna t - what this is all about . 

Yes, sir . 

Ana aon•t you let any of your boys go 
over there either . 

No, sir , they ' re not going . 

Now, th~ Attorney General -

Now, Ur . Secretary , if they appeal it before the Grand 
Jury -

Yes . 

Then - then that ' s another thing . There's-

hll rignt, no>. - that ' s whet I 'm sending Kr . lo!anning 
out there i'or to advise you. 

Yes, sir . 

And he ' ll be there the first thing in t he morning . 

All right; that ' s i'ine . 

and if there ' s any trouble, or if you have any trouble 
wuy - I have in my office here no~ Graves and Ur . Opper 
and you cell up the Commissioner, Belvering, or Yr . 
Gr aves, ana we ' ll see you through this . 

Oh, that ' s fine then, Kr. Secretary . That ' s mighty 
good . 

And I just •.•anted you to know personally I ' m back 
of you . 

Well , thank you, sir, v ery much. 

Okay . 

Thank you very much . 

All r ight ; goodbye . 

Regraded Uclassified



(lluvis is 

Davis: 

H. Y. J r: 

D: 

H. lii . Jr: 

D: 

D: 

H. :.l . Jr : 

D: 

H. M. Jr : 

D: 

H. 'J. Jr: 

D: 

H. M.Jr: 

D: 

H. loi .Jr: 

D: 

H. II.Jr: 

D: 

H.II . Jr: 

Comptroller O•Connor ' s Secretary) 

lilarcll 11, 1937 
3 :45 p . m. 

- see ~r. Marshal Diggs of the FDIC for a few mih.utes 
by appointment? \ 

Coula you tell me what it ' s about? 

All - if you ' ll give me Jus t a second to g et to 
anotner telephone, I will . 

Pleose . 

Just a second . 

(Pa use) 

Ur . Secretary? 

Yes . 

!t nas r eference to - t o a report tha t Ur . Cro*ley is 
l eaving -

Yes . 

- and the f act th«t he wes attempting to name a successor . 

Oh. 

- and the Comptroller thought that you woulu wont to 
get t llo t informati on simply for what it might be worth 
to you inasmuch a s the thought is possibly tha t the 
I''DIC might becooe a part of the Treasury . 

I see . Well, now, is that the whole messege, or 
should I see Diggs besides? 

I r eally t hink - I would appreciate it i~ you would 
see Kr . Diggs and if he - of course, you vtouldn •t 
intimate to him t hat I had passed on -

I get you. 

Yes . 

So you tell Diggs to s tend by and I 1 ll see him a 11 t U e 
later . 

In the afternoon? 

Yes . 
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If you'll give me a ring, sir, I•ll bave bim over from 
the FDIC on about 3 minutes• notice . 

Thank you. 

All r ight, Mr . Mor genthsu. 

Thank you. 
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TREASURY DEPARTMENT 

..... 
Ierch ll, 19)7. 

.. Secretary Morsenthau 

- llr. Ba~ 

At l2rl5 P. 11. today, you explained to me a computation 

wb.icb llr . Bell 1a having aade, which provides a brea.kdoe of Govern­

aeot expendi t.urea b,y projects, etc. for the peat four years and also 
a coaparable table for the next fiscal year be&inninS June .30, 1937. 

lou indicated the desirability of the Governaeot tald.ng recoani tion 
ot the effect which theoe expenditures have on certain price , labor 

and relief situations. You felt that these expenditures should be 
adjusted so as to provide favorable rather than unfavorable effects 

oo certain c_,ity yrlcea , labor supply and r ellef conditions. 
lou pointed out that now t he expenditures are aade without regard to 

these f'undaaeotal economic considerations. You as ked that I secure 
the tabulations which you mentioned llr. Bell was making, and complete 

a study along the linea which you outlined, by lla rch 29, 19)7. 
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h 11, 1937 23~ 

: p .m. 

(DbVis i s Comptroller 0 1cConnor's Secretary) 

Davis: 

R.ld.Jr : 

D: 

H.M.Jr: 

D: 

D: 

R.M.Jr . : 

D: 

R.M.Jr: 

D: 

H.M.Jr: 

D: 

H.l!.Jr : 

D: 

R.M.Jr : 

D: 

H.M.Jr: 

D: 

H.M.Jr t 

- see Kr . Marshal Diggs of the FDIC for a few minutes 
by appointment? 

Could you tell me what it ' s about? 

Ah- if you ' ll give me just a second to get to'another 
t elephone, I will . 

Please . 

Just a second. 

Mr. Secretary? 

Yes . 

(Pause) 

It has reference to - to a report that Mr. Crowley is 
leaving -

Yes. 

- and t he fact that he was attempting to name a successor . 

Oh. 

- and the Comptroller thought t hat you would want to 
get that information simply for what it might be worth 
t o you inasmuch as the thought is possibly that the 
FDIC might become a part of the Treasury. 

I see . Well, now, is that the whole message, or 
should I see Diggs besides? 

I real ly think - I would appr eciate it if you would 
see Yr . Diggs and if he - of course, you wouldn ' t 
intimate to hi.m that I bad passed on -

I get you. 

Yes . 

So you tell Diggs to stand by and I 111 see him a lit~le 
l ater . 

In the afternoon? 

Yes. 

• 
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D: 

B.loi.Jr: 

D: 

H.l.l. Jr : 

240 
2 

If you' ll cive me a ring, sir 1 I ' ll have hia over rroa 
the FDIC On about 3 minutes • notice . 

Thank you. 

All right, Kr. Korgenthau. 

Thank you, 
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TRIA8UIIT DG'AIITIIIIIT 
Office of \hi Beare\&rJ 
Becre\ Service DiYieion 

liiiiOIWIDUII 
March u , 193'7 

To: Mrs . IO.otz 

From: Chief Wilson, Secret SerTico 

There is transmitted herewith copy of 
the Pree1dent•a itinerArY enroute to war= 
Springs, GeOrgia., 

0 

241 

v 
'v 
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Trip or the Preaidont t o Vlarm Spr1Jl8& oa. 

~:arch ll, 11137. ' ' 

THURSDAY ,11~ .ll. 

Lv. Washlnfton (Southern Ry. ) ••••••• 3:00 p~. 

FRID.lY, 1:ar. 12. 

Ax. Atlanta........................ . 7:30a.m. B.T. 
Lv. Atlanta. . ....................... 6:40 a .c . C.T. 

Ar . Warm Springs ....... .•.........•• 9 : 30a.m. C, T, 

~!embers or the party: 
T H E P R E 8 I D E N T. 

Mrs. James Roosevelt. 
Ron. M. H, Mcintyre, 

Ass•t. Baoretary to the President: 
Dr. Ross T. ~cintire. 
tiias ~! . A, Le Hand . 
!lisa Grace Tully. 
Mr. H. 1! . Kar..nee. 
)lisa Roberta Barrows . 
I.! is a Louise Haolu:leister. 
Miss Toinette Bachelder. 
l~ . George A. Pox. 
~. E. VI.Bl!lithers. 

Secret Service operatives. 

Newspaper men : 
Mr . walter Trohan, 
Mr. Goo . E. Durno, 
Mr. D. Harold Oliver, 
Mr . Richard L .Harkness, 
1~. Philip Pst~rl, 
Mr. J ,Russell Young, 
lo!r, Robert P , Post , 
lo!r. Claude A. ~oney, 
Mr. Colecan B, Jones, 
~. John O'Donnell, 

Pioture lll8n: 
J.1r. T. H. Elkins, 
Mr. J8lllea Lyons, 
)~ . 7. I. Thompson, 
Mr. J , s . Thompson, 
lir . Hugo Johnson, 

Telegraph ropresontative: 
lo!r . c. s. Linkins, 

Chicago Tribune . 
International News Service. 
Assooiatod Press. 
United Preas . 
Universal News Service . 
Washington Star. 
New York Times. 
Wall Stroot Journal . 
New York Herald Tribune. 
New York Daily News . 

A. P. Photos. 
Universal Newsreel. 
International Ne•m Photos. 
Acme News Pictures. 
Paramount Naws. 

Wosturn Unio#. 

l~ . 0, ~. Lawrence , D.P.A., 
Southern Rall\ISY, 
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I<!ElKRAlUlUJl OF SCHEDIJLE A}:D STGPS 

Thu . l:ar . 11 - Lv . Wash in,;ton, D. c. 3 : 00 I'M lilT 

A.r . Weyburn , Va . 5 :20 }?!.: ET - Coal and Water 
Lv . Weyburn, Va. 5125 R. ET 

Ar . t;onrc.rt , Ya . 7:15 Pl: ET - Change Eng ine Crere 
Lv . l:onr<>e , Ve . 7 : 20 Pl: ET 

Ar . Greensboro, N. c. 10 :20 114 ET - Water 
Lv . Greensbl'ro, t; . c. 10 : 25 I\i ET 

Ar . Salisbury, 1\ . c. 11:40 Pli ET - Chan.;c Engines & 
Lv . 3alisbury, N. c. 11 :45 PJ.:: E:i' Crevts 

Fri • 1:ar ~ 12 - Ar . Greenville , s . c. 3: 30 Al. ET - Change En;:i Me & 
Lv . GrAonv ill~ , s . c. 3 : 35 Al: ET Crev1s 

Al' • Atlanta, Ga. 7 :30M..ET - Change Engines & 
Lv. Atlanta, oa. 6 ; 40 Al: CT Crews 

kt- . Wi:liamaon , Cia . 8 : 20 .1>¥ CT - Water 
Lv . 'iiilliants on, Ga. 8 : 25 ll CT 

A!' . liar= sr:-ingc , Ga. 9 : 30 ll CT 

NCTE: Change of time in Atlanta , Ga . 
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SOCIAL SECURITY BOARD 
WASHINGTON, D. C. 

!.!arch U, 1937 

The Honorable 
The Secretary of the Treasury 
Washington, D. c. 

~ dear 11r. Socretaryt 

In addition to the propoee<l amendments to the 

Social Security Act previously submitted to you, I am 

enclosing for your considerati on a proposed amendment 

to brine seamen employed on American vesools •d thin Titles 

II and VIII of the Act. This 8JII8ndment bas been worked 

out in cooperation with the Departoent of tabor. Since 

we are desiroue of subm:i. tting this 8JD8ndlllent to Congress 

at the same time as "" make our other rec0lllll8ndstiona, 

we would appreciate it 1f action by your Department could 

be expedited as 1101ch as possible. 

Sincerely 

........ 16 

244 
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Section Subsecti on (b) of section 2l.O of said 

Act ia amended as follOW'st 

(a) By inaertins the words •or perfonued as 
an officer or member of the crew on any vessel 
dO<:UIDIInted under the laws of the United States• 
after the words •ey an 81l!Ployee for his employer• . 

(b) By changing paragraph (4) of said sub­
section to read as f ollowst " (4) Service per formed 
as an of f icer or member of t.be crew of a vessel 
documented under the l.awa of any f ore180 country 1 

and service performed as an officer or mllber of 
the crew of a vessel doc~~Ented under the laws of 
tbe United states where the contract of service ia 
entered into in a f orei&n country and d\ll'i.ng such 
se rvice the vessel does not toucb at any port in 
the United States;• 

245 
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Section Subsection (b) of section 8ll of said 

Act 1a amended as follows: 

(a) By 1nsert1"8 the words • or perfol'!Md as 
an officer or member of the crew on aey vessel 
documented under the laws of the United States• 
after the words "by an employee for his· employer•. 

(b) By cbangl.ne paraerapb (S) of said sub­
section to read ae fdl.lowa: • (s) Service perfonoed 
as an of ficer or member of the crew of a vessel 
docw:JBnted under the laws of aey foreign country, 
and service performed ae an officer or member ot 
the crew of a vessel documeotad under the laws of 
the United States where the contract of service ia 
entered into in a foreisn country and during such 
service the vessel does not touch at aey port in 
the United States; • 

24S 
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M~o~K l l 1937 

t.. 11. t.l\ll1 1. 12. 9al.tlt 0c.,,..., lllllw •· t. lilt-. .,.. 
... , ... GaUt.ala. dolalt witll Ja ... letter.,,_.., a. 
1t"- lw' ,._. "-- ouoo- w p11 rr• t w vs.a1 

dllrillll ..,_ I•~ t - l ~ epprod&w lawd• \lle 

•• ttl We .U.U..,.tua &lid \llt pftapM'\ t v t.b -~ 

tiD IFI~ ,_., 

' . 

.... 
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Bankhead: 

B.Y.Jr: 

B: 

B.I&.Jr : 

B: 

B.M.Jr: 

B: 

B.W.Jr: 

B: 

H. M.Jr: 

B: 

B.M.Jr: 

B: 

H.M.Jr: 

B: 

B.W.Jr: 

B: 

B.M.Jr: 

B: 

B.lo!.Jr: 

B: 

B.M.Jr: 

Hello, 1lr. Secr etary? 

Talking . 

What say? 

Morgent hau on the wire. 

March 11, 1937 
3 :55 p. m. 

Yes, this is Bankhead . How are you? 

Oh, I'm fine. 

Ah - one of my secretaries t ook a message from your 
office a bout t hat Perry matter that I spoke to you 
about - Bob Perry in "Bircingbam. 

That ' s right. 

248 

And I didn 1 t get clear in my mind what the message was . 

Well , the message wa s $200 up . 

You what? 

We r aised him t200 . 

A year? 

A year. 

Oh -

And that puts him, I think, for the time being, in the 
same class with about four other fellows . See? 

Yes. 

But t hat doesn ' t say we can' t do something more later on. 

Well, I want you t o bear that in mind, Kr. Secretary. 
I appreciate what you've done, but I want to repeat 
what I •ve said about him. 

I will. 

Now, keep that - keep that 1n the back o~ your head 
for me . 

Well, you see we're just in the midst of a reorganization -
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B: 

B.M.Jr: 

B: 

B.M. Jr : 

B: 

B.M,Jr: 

B: 

2 
24! 

Yes, I know. 

And - but I •m going to watch him and I told the people 
that you•re interested. 

Yes; all right. Bave you bad any further repercussions 
about the French matter? 

Completely - after the statement which came off t he Bill, 
the whole thine just died down. 

Well, tbat •s fine. 

And I appreciate your giving me ~ chance to see you. 

Yes, all right. ~anks . Goodbye. 
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B.U.Jr: 

Operator: 

Bur~tess: 

B. IA. J'r: 

B: 

R.JJ .Jr: 

B: 

B.W.Jr: 

B: 

I:! . M.Jr : 

B: 

B.M.Jr: 

B: 

B.M.Jr: 

B: 

B. M.J r: 

B: 

H.M.Jr : 

B: 

I:!.M.Jr: 

B: 

H.M.Jr: 

B: 

Karch ll, 1937 
4115 p.ll. 

250 

Hello? 

Go ahead . 

Hello? 

Hello, Burgess . 

Oh, I t r aced that thing down and t hat was not anybody 
acting for us . 

I see . 

And I didn ' t t hink 1t was . 

.llJ. right . 

But it was some broker and customer put through t hat -
that last order. Now I know who the broker was - and 
he ' s a very good f riend of ours and a very high gr ade 
br oker . 

Ah-ha . 

But this went through without his seeing it, and I ' m 
going t o get him over in the morning, and tell him 
t hat I don ' t t hink he ' d ought to be a party to i t . 

Ok.ay. 

I think that ' s - that's a good way to deal with it. 

All right. 

He was undoubtedly i nnOcent--he probably didn 't know 
that it was going on . 

' 
All right. 

All we need do is call it t o his at t ention. 

n ank you. 

It ' s too bad because it looks as though we ' d done it. 

Righto - thank you . 

All right . 

Goodnight. 

Goodbye 

' 
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Operator: 

R. lo!.Jr: 
James 
Ryan: 

B.M. Jr: 

R: 

H.M.Jr : 

R: 

a . w.Jr: 

R: 

Congressman Ryan, Go ahead, 

Bello? 

Kr . Morgenthau? 

Talking. 

Karch 11, 1937 
251 5 100 P••• 

This 1s Congressman Ryan, Kr. Morgenthau. 

Yes . 

I was out in Minnesota for the past week or so. 

Yes . 

And while I was there I beard some rumors - they were 
Just rumors - that some efforts were being made to 
settle t hat lawsuit out there -

B.K. Jr: Yes. 

R: 

a .K. Jr : 

R: 

H. M.Jr: 

R: 

B. M. Jr : 

R: 

B.M.Jt': 

R: 

H,!.I.Jr: 

R: 

- and to adjust some other matters in connection with 
that. 

Yes . 

Now, I don ' t know whether that ' s true or not because 
it came to me a s t hose things will . 

Yes . 

But I wondered this - if when you - your investigation 
will probably show that apyhow and more definitely than 
I' d know. 

Yes . 

I was wondering if I could talk with you after you get 
your report or whatever it is that -

I ' ll - I'll tell you what I ' ll do. When Commissioner 
Helvering has completed his investigation, I ' ll ask him 
to get in touch With you. How' s that? 

That ' s all right . 

I'll ask Commissioner Hel vering as soon as he ' s got -
his investigation is not yet complet ed but when it i s 
I ' ll ask him to call you. 

Al.1 right - thank you, Kr. Secretary. 
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B.K.Jr: 

R: 

B.M. Jr : 

R: 

Bow' s that? 

That ' s all right . 

I thank you. 

Thank you. 

8 
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PRESEN.T.: 

!.!ar ch 11, 1937 

11: 45 pm 

2S3 

Uex1cen Ambaes~dor 
Llr. Te,y lor 

~U . Jr: Thi s went out on the wires this morning, (He handed the Acbassador photostat (copy ia attached) ot wir e addressed to Collectors or Customs 1n the Con­tinental United States) . 

Ambassador: (Read the wire) Thank you very much . This is just l i ke you always do things . 

HU,Jr: You helped us out when we had alcohol t roubles . 

L!r. Taylor: I told the State Depart1~ent about 1 t . 

Regraded Uclassified



P AUPHRASE OF TELB:ClR.U! REO:IIVB:D 

J'ROK: .AIIericlll Embassy, London, England 

DATE: March 11, 1937, 8 p . m. 

NOi.l 132 

J'ROI4 BUTTERWORTH. FOR THE TREASURY. 

The terms of the Frenoh loan now being made public 

have aroused curioci ty t hough no real money interest, 

A good impresaon has been .ads by t he fact that t he loan 

bas been limited to five milliard and that the French 

authorities bave had the c ourage to fix a closing date. 

Last evening the discussi on a t the Tuesday Club of 

t he French s ituation t urned into a demonstration of good 

will towards the Frenoh, whose representatives present 

were psychologically on t he defensive. The British at 

the same time, could not altogether conceal t heir feeling 

of skepticisa about the loan. There emerged one fact -

that the French authorities were relying far more on the 

dishoarding within France just now than on repatriation 

of capital from abroad to help them in the present cir­

cumstances. 

It may be well to r eiterate - in connection with the 

above and since r ecent telegrams on the French situati on 

have been on technical difficulties of the recent monetary 

developments - that the British authorities (as I mentioned 

in my telegram IJo, 49 of J'ebruary 5, 9 p.m.) are anxious 

about the position in France - whether the authorities are 

working on the political, eoono.ic, or financial angles. 

It was ._ significant that in a coaTeraation t oday 

wUh 
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with responsible officials in the Foreign Office and the 

Board of Trade, both voluntarily expressed the str ong hope 

that the financial measures which the FreDch Go.ernaent 

has taken would be adequate to help the French. It was 
their opini on that today Blua was politically str onger than 

at any time si nce be caae i nto power. They did no t think 

there was anyone to take his plaoe , and that if France 

should be plunged into an internal cr isis it was impos­

sibl e to say whether Germany would be given an irreeistable 

oppor tunity to profi t thereby. 

During the conversation reference was also made to the 

effeot psychologically, eoonomi o-financially, and military 

of the defense program of the British. I t was alreadJ 

apparent wba t the psychologic&l effect was, and Germany 's 

armament difficulties were bei.ng increased w1 t h the change 

1n toe world markets from being a buyers' to a sellers', and 

with the rise in prices, particularly raw mater ial and 

metal, which the Briti~h program had i n a measure s tim­

ulated. 

The danger , 1 t was ll&de clear , l ay particularly 

if an 1ntern&l crisis p&r&lyzed France, in that the defense 

' @trength coming fr~m arm&:~~ent expend! ture would not be . .~ 

for•idable fo~. a year or two. •, 

There was a fairly large demand today for franca. 

BIIrGIWI • 

.u:Ln 
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PAJW>HRASJ: OF TELJ:GJWA R.!OIIVKD 

FROM: American Embassy, Par1e, France 

DATE: Yaroh 11, 1937, 

lfO.: 3'2 

FROM COCB!Wi 

SlOT IOlf ONE. 

~256 

I have reported the bill as introduced and the 

l aw as finally passed amending the monetary law of Octo­

ber 1, and pr oviding for a national defense loan for France. 

The M&zch 10 issue of the JOUlUU.L OFFICIEL announced the 

cancellation by decree of the earlier decree publiGhed in 

the Februa ry 16 issue of the came paper; which brought un­

declared gold into the category of products coming under 

the authority of the contraband law. As yet I have not 

attempted to gi ve a full report upon the new gold regula­

tions i n France. I shall await such decrees or statements 

as may be issued with regard ther eto. 

I saw Cariguel at the Bank of France this a ftarnoon, 

an4 I did however raise two or three questions i nformally 

with him. Cariguel confirmed that there are no restrictions 

on the import of gold. I n Way 1936 he said the GoYarnor 

of the Bank of France (T8lll8 ry) had asked Governor • oraan 

to do what might be poeeible t o prevent bullion brokers in 

London froa providing gold coins to Frenchmen who were 

s eeking means of exporting capital from the country. The 

influence of the Bank of England was used to diacaurage 

London br otere troa euoh operations. 

I was t ol4 by Cariauel tla t since the March !5 
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Co-1que of the French OoYer1111ent, 11ldioat1Ai tile aoYe 

toward a free gold aarltet i n Paris, the hlldoa brokers lla4 

petitioned !loraan to 11ft tbe reatr1ot1one I aBDtioae4 

&boY e. 

J:ND SJroTIO!I on. 

WILBON • 

.U:Lft 
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PARAPHRASE OF SJ:OTIO!f TWO OF TEL!GRJJI NO. 342 of March 11, 1937, from the American J:mbaeey, parts. 

The Bank of France received a telephone call froa t ba 

. 
258 

B&I>k of England yesterday on this point, and no objection 
to remoral of the restrictions was voiced t o Governor 
Noriii8Jl by the B&nlt of France. In the fUture, t.herefore, 
it will be possible for LODdOn bullion br okers to ehip 
gold coins t o France f or sale t o individuals or f1ras 
which want to get them on the market in parte. 

Car1guel said as to a second point that there will be 
no control of the negotiation of go ld in France between 
firma and individuals . As yet no provision bas been 
made, however, for a pr i vata indiv idual or firm t o go to 
the Bank of France and use French bank notes t o purchase 
a bar of gold. Foreign monetary authoritieo are t.be only 
ones who under t oday• s practice can buy Bank of France 
gold. The Bank of France itself will attend to the matter 
if tre re 1& t o be any export of ita gold. Private operator s 
could export without restrictions any gold as may be found 
on the Paris market outeide of t he Bank of France. 

Re the ~eport in my telegram No. 336 of )larch 10, 5 p .m., 
Cariguel confirmed the report t o the effect that an impor­
tant amount of s t arling was acquired by him yesterday morn­
ing. This l!lorning at 11 o ' clock he hn4 obtained a little 
starling, but that yesterday forenoon it bad been a one-
way market , and such was not the case today. 

li:!ID JI:J:SBAGJ:. 

U:LD 

Regraded Uclassified



LMS 

l ecretary cf State, 

Was't ington. 

343, !!arab 11, 4 p . m, 

PRO:! OOCH:! Al' . 

GRAY 

Paris 

Dat ed March 11, 1937 

Rec' d 4:15 p , m, . 

259 

An o~ficial communique was is sued this noon which 

~nr.onnced that there w111 be publh •Dd in t he Journal 

Of f icial tomorrow morning a decree eotablishing the terms 

·or tbe llat •.onal defense loan, The follo:>:.:tg is a summary 

in ~sh of s•.ch details as were: eonta ~.::ed in the com­

munlqul>: 

"Interest and capital wlLl be paid at the choice of 

the hol der, in French fr«ttt! ' ln France, or in Swiss franc~ 

at the Bank f or International Settlements at all of the 

payinb offices which will be i ndicated by i t to the equiv­

alent of the amount of the coupon or of the capital which 

will be specified in French f rancs, pounds, or in dollars . 

The securities will be re imburs ed by drawing at lot or 

by re- purchase on the Bourse in sixty years on the basis 

of a constant annuit7 . The rate will be four and a half 

per cent; t he price of issue n inety-eight franca . The 

acount or the first tranche will be limited to five billion 

trance, 
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LMS 2- :·o. 343, March ll, 4 p . m., from Parls . 

francs . Subscrlptlon will be opened tomorrow March 12 

and ("":l':D Si':CTION ONE) 

WILSON 

S:!S :!•'PL 
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IJtS 

Secretary of State, 

Washington. 

GRAY 

Paris 

Dated March 11, 1937 

Rec'd 4 : 52 P• m. 

343, March 11 , 4 P • m, (~CTION TWO) 

closed ~:arch 25 at the latest" , 

·.'lh1le the::-e was nothi:l{, 1n tb~> communi que to ind1 -

cate the basis for exchange relatiGjs~t9 between the 

261 

French franc and the dollar and pound, my market cont act 

bas heard that this will be 21 . 90 t o th~ dol lar and 106 . 93 

to the pou:ld , 

Bank of France statement as of !~arch 5 showed no gold 

loss but i ncrease of 300, 000, 000 francs in advances to 

Treasury . Interest rate on national defense two- year 

bonds is today lowered f'ro:n f our and a half to four per 

cent . President Lebrun will speak over radio at eleven 

o ' cloc~ tonight in behalf o· the loan . 

French control has acquired important amount of ster-

ling t oday with franc strengtheni ng to 106~:30 

this afternoon. Rente market nervous and _. P}aba barely 

being held by tremendous purchases in behalf of Caisse 

des Depots . While there is, therefore, considerable 

sterl1Dg 
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LMS 2-::o . :543, March ll, 4 p , m., Sec . 2, from Parle , 

sterling coming into the fund through repatr~ otion or 

short covering it would appear that outstanding rentes 

11r e bei ng liquids ted tleavlly to provide funds for invest­

ment in the more attractive new issue . Market feels 

Gover nment ls payln~ too much f or the loan. Understand 

Treasury hope s to be able to cl ose books on first tranche 

upon exBmlnatlon t omorrow night 

WI!.SOIJ 

SUS :l"PL 

262 
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PARAPDAS. or 8JO!IOJ !-or !G.IORAll 10. Ml 

of llluoll 11, 198?, boa U.e All•loaa .._ • ..,, PU'h 

tllh att•110• I lilacS a taUt '117 teleplloae wUil CloYU'Ui' 

blp wllo •a• at AIIUerct.a. fte o"enaoi' t olcl •e tbat alaoe 

bla ret~n t o tbe Jetllerlaacla t.roa hle Ylal' a' Baeel, lle 

ucl lieu approullM by the FreDOal wllo wt.AtM 'o appolat 

a -paybg acent ln hla oo•tl'f. OoYU'Dillll' Trlp knew rd1011t 

t he cleolelOile of Great BrUalD ancl \lle VllltM 8tahe, ucl 

m cl"U.aecl aleo. Be t aleS tlla' lle uactuatooct tbe rr-a 

treaevy t b• took up \be aaUer w1 til swtu bellkua. 

fte lattei' l n tun ap-proullM Preelclent Baob•pp of t ile 

Swlea Jatl oD&l Bank. Preeldent B&oba&Da ca•• hl t coneent 

to t be ai'ranpa•t tor tile paying Ollt of S.lee franca 

tbrougll tile BIB u lndloatM tn t he Oca.&lll que • • nUoaect 

UIO\'e. tile BII, Tl' lp •atd, llacl no rea•on t o retl&ee the 

'-ak ...,o lYlllll upon U, OOileldulng t hat a ":>proYal ll&d 'b"a 

o'btalaecl tn. tile Sri ••• ll-u• t be BI8 wolll.d aake payau' 

ln tile Swl•• ouri'eaoJ. 

!Ocl&J' • lane of tile BRAI.D ftiiUU or PARIS .-a"•• 
utuot• of tile HlltAJ.D 'nliiUJ& or n• TOIII acatnat tile 

- &&, .... 
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SEcrEtary of StatE 

\'fasllington 

346, Karch 11, 7 p . m. 

GRAY 

PARIS 

DatEd Llarch 11, 1937 

REcEivEd 5:07 p . m. 

Embassy's telegram 334 of Marc~ 10, ~ p~. 

2G4 

ThE SEnatE yEsterday passEd t~E GovErnmEnt ' s bill 

for t ·· E national dEfense: loan by a vote of 258 aga~.nst 

l wi tl.l 46 abstEntions , the: onE disso;:ntL'lg votE that of 

Senator 'l'hibaul t (REpublican Ullion) . 

Thoo SEna';·,· Financr: Cor.unittEE l:>Efor~ approving thr: 

·:111 lll!lEnded :. t: to l1T.Ii t tha ~u.~ount of thE loan to a ( *) 

of ten billion fivE hundrEd million francs of wh1ch ninE 

billion fivE hundrEd million is to bE EXpEndEd tor 

Extrao~dinary military nEcEssitiEs and onE billion tor 

milttary E:roEnditurr: a.pproprS.atEd in t hE ordinary budg£t . 

ThE bil~, with t~~s am£nm~£nt, att rr passage by th£ Senate: , 

was rEtm•nEd to t h e Chamber w~.ich aftEr s~ort disc\.tss i on 

passEd it by a vote of 474 agaS.nst 39 "ith 85 abstr:ntions, 

th£ dissenting votEs b£in<; a ,o.iil co~posEd c!'.ietly of 

Mari n's REpublican Pede~ation group. 

ThE dEbatE in thE SenatE waa very brief. Senator 

Gardcy (DEmocratic LEft) in rr:portin3 to thE SEDDtE de­

cision of the Pinancr: Cor1111ittu tooll th£ occasion to cc.ll 
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EDA - 2 - #346, Uarfb. 11, 7 p . ra. fran Po.r1s 

'.;hE a ttEntion of thE Gov~rnmEl1t to thE nEce:ea,.ty or 
Q 

1;i;D SECTION ONE. 

( ·:>) ;\!)parEnt c:r.~S3ion 

liPL: EDA 

\'IILSOl\ 

• 
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BDA 

SEcrEtary of Stat£ 

Washi ngton 

GRAY 

PARIS 

DatEd March 11, 1937 

RECEiVEd 5:37 p . m. 

3%, llaroh 111 7 p . m. (SECTION T\'10) 

2CS 

continuity of notion and statEd ~1at thE GovErnnEnt on 

i ta o5dE in its connEction uith thE laboring mosses "must 

ptrat•.adt thEm that t~Eir sEcurity and t::U:ir l£gitil:latl!: 

WEll bEina dEpEnd upon genEral prospEr i ty and thet nothing 

dwr.blE , noth3.nz solid can b E construct Ed outsidE or orde:r 

and \1ork" . 

SEnator DEsje.r<\ina (Rttpubl:i.can soc;.ul and nat~. ona1 

act' on) proposEd an omEndnEnt p1•act~cally thE samE as 

ou.:;ststEd of l!arin i n thE Ch:lrabEr o f DEputiEs EnVisat;i.ng 

a control ovEr thE EXpEnt'it=E of thE proc££da of thE 

loan. T:lis ai'!Endmmt uao•YOtEd down. 

SEnntor JosEph Cai llaux (D~ocratic LEft) PrEsi-

dEnt of t>.t FinancE COIJU':d.ttEE , in supportin ; thE lorut 

a ol'.Ed Blum wlla.t his pr01F~.m \1onl d bE for thE nExt 

year stot5.ng tl!C. t t h e: prtoe:nt loon rms worth noth.tng 

ml).ESS i.\:: WEl'E thE 0011Uo1EnOE lE:lt Of 0. g EnEro.l plan Of 

act-ton. RE says t no.t Blum ~st takE ~ catEgorical 

ctt· tudE with rEgard to I!:X9EnditurEs othEr t hAm those: 

::'Eq..UrEd by national de: f£ao£. 

SEnator 
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EDA - 2 - #346, March 11, 7 p .m. from Paris Section 2. 

SEnntor DEajordino (Republican LEft) said ~<at 

continuity of action woe nEcEssary and askEd \~tat Blum 

uould 

WILSON 

'NPL:EDA 
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SEcrEtal'j of StatE 

17 a slling ton 

GRAY 

P.ARIS 

DatEd Uo.rch 11, 1937 

REcEivEd 5:24 p . m. 

346, !larch 11, 7 p . m. (SECTION TSREE) 

do tomorl'ow with rE3ard t o othEr urgEnt ExpEnditurEs . 

Blum in s t'pporting thE bi l l mode: no statEMEnt 

268 

as to n'!at hi.s 1\t turE policy woul.d b r: , mal{ing no rEply 

t o tl'E abovE quutions and basing his d EfensE of t :':l.E 

oill sol F.ly on national rath Er than on ~olitical grounds. 

In commE;, .·.i ng on thE SenatE debatE LIECnO DE PARIS 

commEnds t h E :JrnatE far lim1tins t 'll: a n ount of t ':E loan 

but ExprEOSES rEgrEt t hat i t YIQS unablE , j uat as thE 

ChanbEl' was, to (SE t Blum to l'lllkE any rEassurin8 dEclara­

tion s concerning futurE policy . 

Oth Er Right papErs makE e1.J:J.ilar CO!lEIEnt , 

REPtmr.IQUE congratule.tr:s thE SEnatE for haVing plaCEd 

thE ! ntErr: ot ot thE nation nbovE partisan divisions . 

LE PBUP~, Jo~ux ' organ statEs tnat "the Govern­

mEnt r.rust bE s upportEd at ell costs" and asks whEthEr thE 

ca:pitaE ste 11 •would prEfEr t "£ brutality of a llussolini 

w!1o sEizEs CO.?ital uithout EXplanation tar his impcr­

;.cl i stic policy" . 

POPULAIRB 
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iiDA - 2 - ;;!346, llnroll 11 , 7 p . m. from Par~e SEot· on s. 

POPULAI:lE and !'UII.ANI'l'E IIOOrE thE Ri :ht gt'O\\PB 

for vot~.n3 a 8a i nst ~hE bill. 

E:"D OF J;ESSAGE. 

WILSON 

:·PL : EDA 

,.. 
\ • t 
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DOW JONES MORNING SUMMARY 

IN PARIS PRICE OF GOLD WAS F IXED AT 

24 431 FRANCS PER KILO WITH STERLING 106 80 

AND THE DOLLAR 2 1 84 l.iAR 11 1937 

, ~() 
q , FRENCH DEFENSE LOAN 

PARIS -UP- A F I RST INSTALMENT OF 5 000 000 

000 FRANCS OF THE NATI ON AL DEFENSE LOAN WI LL 

8E ISSUED TOMORROW AT 98 SEARI NG 4 1-2 PC I N­

TEREST AND REPAYABLE IN 60 YEARS IT WAS 

ANNOUNCED TODAY - THE LIST WILL BE CLOSED MARCH 

25 

-o- l.iAR 1 1 1Q?.7 

f6; f U 
IN REGARD TO THE NATIONAL DEFENSE LOAN 

THE FRENCH MINI STRY OF F INANCE ANNOUNCES THAT 

A FIXED RATIO WILL BE ESTA8LISHED LATER 

liiETWEEN THE FRENCH FR ANC AND STERLING AND THE 

DOLLAR - HOWEVER THE RATIO BETWEEN THE FRENCH 

FRANC AND THE SW ISS FRANC AS WELL AS BETWEEN 

THE SWI SS FRANC AND STERLING AND THE DOLLAR 

WILL BE VARIABLE 
t.IAR 11 1937 

PAR IS BOURSE SHOWED NO REACTION 

DEFENSE LOAN- RENTES WERE STEADY AND 

TO THE 

DOMESTIC 

STOCKS WEAK- TRADERS CONSIDER THE LOAN RATE 

RATHER HI GH LiARlll937 

270 
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(~ I.ArN 
MORGEHTHAU SAYS TREMSURY NOTES CONVERSION 

OVER B5 PC COMPLETE- SAYS THAT NO IRREGULAR 

MOVEMENT OF CAPITAL OUT OF U S APPARENT 

WASHH-
MAR 11817 1o-S 4 

l.tAR 11 1937 

ADO MORGEHTHAU 10 . ~ l 
WASHH- SECY MORGEHTHAU SAID THIS MORNING 

THAT THE TREASURY-S CURRENT NOTE CONVERS ION 

WAS -ENTIRELY SUCCESSFUL- AND AT THE CLOSE OF 

BUS INESS LAST NIGHT WAS MORE THAN B5 PC 

COMPLETE 
ALTHOUGH THE SUBSCR IPTION BOO~S CLOSED 

LAST NIGHT FINAL FIGURES ON THE CONVERSION 

OPERAT IO N WILL NOT BE AVAILABLE UNTIL THE END 

OF THE WEEK BECAUSE OF SUBSCR IPTIONS MAILED 

LATE YESTERDAY SECY MORGEHTHAU EXPLAINED 

ASK ED ABOUT POSSIBLE AMERICAN INVESTMENT 

THE NEW FRENCH LOAN SECY MORGENTHAU SAID 

WAS NO SIGH TODAY OF AMERICAN FUNDS 

ABROAD- NO AMERICAN INST ITUTION HAS 

ASKED THE TREASURY ABOUT THE PROPRIETY OF 
INVESTING IN THE FRENCH LOAN THE SECRETARY SAID 
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ADD MORGENTHAU 

WASHN - - THERE IS NO IRREG ULAR MOVEMENT 

IN OR OUT- SECY MORGENTHAU REMARKED - -THE 

FACT THAT AT THE END OF LAST WEEK UNDER THE 

TRI-PART ITE AG REEMENT THERE WERE LARGE MOVE­

MENTS OF GOLD TO KEEP THE CURRENCY FROM 

FLUCTUATI NG I DO NOT CALL ABNORMAL - I ~VST 

CALL IT A HEAVY DAY-S WORK-

~ THE INTERDEP ARTM ENTAL STUDY OF THE 
co 
~ INTERNATIONAL -HOT MON EY- QUESTION HAS NOT YET 

ARRIVED AT -A PRACTICAL ANSWER THAT I AM WILLING 

TO ACCEPT - ACCORDING TO SECY MORGENTHAU - THE 

TREASURY -I S WORK ING VERY HARD- ON THE WAGNER 

HOUSI NG BILL STUDYING HOW TO RAISE THE FUNDS 

WHERE THE PROGR AM F ITS INTO THE BUOGET AND THE 

SIZE OF THE PROPOSED HOUS ING SUBS IDIES SEC~ 

MORGENTHAV ASSERTED ADDING TH AT HE FAVORED LO~ 

COST HOUS ING FINANCED IN A SOUND MA NNER 

-o-
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ADD FRENCH NATIONAL DEFENSE LOAN 

PARIS - THE ISSUE WILL BE REDEEMABLE WITH­

IN SIXTY YEARS BY ANNUAL DRAWINGS OR PUR­

CHASES ON THE BOURSE THROUGH A FIXED ANNUITY­

INTEREST COUPONS AND CAPITAL WILL BE PAYABLE 

IN FRENCH OR SWISS FRANCS BY THE BANK FOR 

INTERNATIONAL SETTLEMENTS AT BASLE AND AT 

SUCH PLACES AS DESIGNATED BY THE BANK -&ANK 

OF FRANCE- AND WILL BE STIPULATED I N FRENCH 

FRANCS STERL I ~G AND DOLLARS 

-o-

~ 
~ ADO FRENCH DEFENSE LOAN 

PARIS - IT IS BELIEVED THAT THE FRANC­

STERLING-DOLLAR RATIO WILL BE FIXED FOR THE 

I LOAN COUPONS AT THE AVERAGE EXCHANGE RATES 

FOR THE PAST THREE DAYS 
~ 

STRONG CRITICISM IS HEARD IN FINANCIAL 

CIRCLES AGAINST THE 4 1-2 PC RATE SINCE IT 

THREATENS TO BLOCK A GENERAL CONSOLIDATION 

OF GOVERNMENT DEBT AT LOWER RATE OF INTEREST 

FOR MANY YEARS 

IT IS UNDERSTOOD THAT THE SWISS FRANC WAS 

ADOPTED AS THE ONLY ALTER~ATIVE CURRENCY FOR 

PAYMENT OF COUPONS AND CAPITAL BECAUSE 

OB~ECTIONS WERE RAISED IN NEW YORK LONDON 

ANO AMSTERDAM TO PAYMENT IN THEIR CURRENCIES 

-o-
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MAR 111937 
FRENCH GOLD PRICE 

PARIS -THE PRICE OF GOLD IN FRANCE HAS 

BEEN CHANGED TO 24 386 FRANCS PER KILO 

COMPARED WITH AN EARL IER PRICE TODAY OF 2• •31 

THE FRENCH CONTROL CONT INUED TO BUY 

STERLING AND DOLLARS WHICH WERE OFFERED 

FREELY IN THE OFF ICIAL SESS ION OF THE FOREIGN 

EXCHANGE MARK ET PROBABLY DUE TO PROFIT-TAKING 

ON SHORT S~LES OF FR ANCS 

THE REFERENCE MADE TO THE PRESS BY 

F INANCE MINISTER AURIOL OF GOLD COMING INTO 

FRANCE PRESUMABLY ALLUDED TO THE RECENT AC­

QUISITIONS OF FOREIGN EXCHANGE BY THE FRENCH 

CONTROL 

-0-
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FOREIGN EXCHANGES WEAK 

GENERAL WEAKNESS HAS DEVELOPED IN THE 

LEAOING F~EIGN EXCHANGE RATES IN THE LOCAL 

MARKET DUE TO A GENERAL EUROPEAN DEMAND 

FOR DOLLARS WHICH APPARENTLY HAS NOT BEEN 

OFFSET BY OFFICIAL CONTROL OPERATIONS 

MAR 111937 
ADO FOREIGN EXC HANGE WEAK 

STERLING HAS BEEN ON THE OFFERED SlOE AT 

ABOUT 4 88 5-16 OFF 1-4 CENT - AT 4 58 1-4 

FRENCH FRANCS ARE I 1-4 POINTS HIGHER THAN LAST 

NIGHT-S CLOSE BUT HAVE LOST SOME GROUND FROM 

EARLIER HIGHS IN THE DAY 

WEAKNESS IS PRONOUNCED IN DUTCH 

GUILDERS WHICH ARE CURRENTLY QUOTED AT ABOUT 

54 64 CENTS OFF 7 POINTS - CONSIDERABLE SELL­

ING FROM AMSTERDAM HAS BEEN REPORTED 

-o-
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I.IAR 11 1837 J ~~f~ 4 LV 
ADD FOREIGN EXCHANGES WEAK 

FOREIGN EXCHANGE QUARTERS REPORT MUCH 

OF AMSTEROAM-S OFFERINGS OF GUILDERS AND 

LONOON-S OFFERINGS OF STERL ING APPARENTLY HAS 

BEEN AGAINST PURCHASES OF AMERICANS SECUR ITI ES -

RECENT DEMAND FOR STERLING FROM COMMOD ITY 

QUARTERS SUCH AS RUBBER ANO TI N HAS DRIED UP 

~OCAL EXCHANGE MARK ET IS INCLINED TO 

DISCOUNT THE REPORTS FROM PARIS TELLING OF 

THE REPATRIATION OF FRENCH BALANCES FROM 

ABROAD - THERE IS LITTLE INDICATION OF IMPOR~­

ANT WITHDRAWALS OF FRENCH FUNDS FROM NEW 

YORK 

THE LOCAL MARKET SUSPECTS THAT MUCH OF 

THE STEADINESS IN FRANC EXCHANGE HERE ANO 

ABROAO TODAY HAS BEEN THE RESULT OF OFFICIAL 

WINDOW DRESSING/ OPERATING IN PREPARATION FOR 

THE FORTHCOMING 10 500 000 000 FRANC DEFENSE 

LOAN - EXCHANGE TRADER~ SAY THERE IS NOT 

SUFF IC IE NT VOLUME IN THE FRANC MARKET TO 

WARRANT BELIEF THAT IMPORTANT REPATRIATION IS 

DEVELOPING 

-o-
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LEBRUN ADDRESS ON LOAN 

PARIS-UP- PRESIDENT ALBERT LEBRUN CALLED 

ON THE FRENCH NAT I ON I N A RAD I O ADDRESS TONIGHT 

TO MAKE EVERY SACRIFICE NECESS ARY TO PUT 

FRANCE IN THE FORE-FRONT OF THE INTERNATIONAL 

RE-ARMAMENT RACE NOW IN PROGRESS 

LEBRUN POI NTED OUT THAT THE GOVER NMENT 

HAS RESOLVED TO ST I RVE FOR A BALANCED BUDGE~ 

- HE APPEALED FOR A TRUCE IN ALL POLITICAL 

QUARRELS IN A TIME OF EMERGENCY MAR 11 1937 

-o-
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(( 
f RENCH AMBASSADOR GEORGE~ BONNET TONIGHT CAPPED A WEEK Of RUMORS 

AND OffiCIAL EXCHANGES OVER THE NEW fREN~K DEfENSE LOAN WITH A 

DECLARATION Of CONf i DENCE THAT HIS PEOPLE WILL MEET THEIR fiNANCI«L ---
TROUBLES WITH THEIR OWN RESOURCES. 

THE STATEMENT WAS HIS fi RST SINCE A MOVE BY f RENCH OffiCIALS TO 

INTEREST ~MER ICAN INVESTORS IN THE PROPOSED $1 1 0001 0001 000 LOAN 

BY CONSI DERING APPOINTMENT Of A PAY ING AGENT I N NEW YORK, 

J / 11--CSSO' 
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IJ .A .J.J.J~ ........ 
PARIS.--PRES IDENT AlBERT LE BRUN CALLtD ON THE NATION IN A RADIO 

ADDRESS TONIGHT TO "A~ EVERY SACRIFICE NECESSARY TO PUT fRANCE 

m THE. FORE-FRONT Of THE INTERNATIONAL REARMAK£NT RAC~ NOW IN PRO,RESS 

3/11--R3UP 

~D DEFENSE LOAN, PARIS 

LE BRUN SPOKE IN BEHALf OF THE FIRST INSTALLKENT OF A NATIONAL 

DEFENSE LOAN OF 5 1 0001 0001 000 FRANCS <1228 1 5001 000) TO BE ISSUED 

TOMORROW AT 98
1 

BEARING --l/2 PER CENT AND REI~URSABLE IN 60 YEARS. 

•·I ASK YOU TO SUBSCRI BE WITHJ N PROPORTION TO YOUR MEANS TO THE 

NATIONAL DEFENSE L~AN ,• THE PREMI ER SAID , 

RECA LLING THE SOLI DAR ITY Of FRENCHMEN IN TINES OF NATIONAL CRISIS, 

HE CONTINUED! 

• ABSTENTION WOULD BE HARMFUL IN THE PRESENT CIRCUMSTANCES ••• TH£ 

NATIONS ABOUT US ARE COMPETING IN SACRIFICES AND EFFORTS TO RE-ARM. 

SHOULD WE REMAIN lNDIFFERENTf 

• t KNOW WHAT YOU ALL THINK ON THIS SUBJECT. WE MUST THEREFORE 

REINFORCE OUR LAND, All AND SEA ARMAMENTS. A PROGRAM HAS BEEN 

ESTABLISHID AND IT IS B£INIO EXECUTED IIETHODICALL Y. • 

LEBRUN POINTED OUT THAT THE GOVERNKENT HAS RESOLVED TO STRIVE FOR 

A BALANCED BUDGET. HE ADDED THAT LOHIO-TtRM AMORTI ZATION OF THE 

LOAN AND APPEALED FOR A TRUCE IN ALL POLITICAL QUARRELS IN A TillE OF 

D1£Rc:INCY. 
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GROUP ~mETING 

Present: 

H. M. Jr: 

Baas: 

B.lol.Jr: 

Lochhead: 

H. M.Jr: 

Lochhead : 

H.M. J r: 

Lochhead: 

H.M.Jr: 

Magill: 

B.M.Jr: 

llr. llagill 
llr. Gaston 
lolr. Lochhead 
llr. Taylor 
llr. Thompson 
Mr. Baas 
Mr. B!lll 

.. 
March ll, l v:s'l 
V:30 a.m. 

I thought you (Haas ) were going to Harvard last 
night. 

No, next week. 

Have you (Lochhead ) figured those rates? 

lBo 

Yes. It worked ou t for francs 456.62, and if you 
use the same cross rate for the sterling figure , 
it would me.ke 488.26. 

4: • •• ••••••• 

488.26. 

And they ' re going to do business on t hat for 60 
years? 

I think we better wait and get the definite figures 
before we pass any comment. 

Now get this , Wayne. Now when you figure this thing, 
don ' t pul~ a Bonnet on me. 

(Hearty laughter.) 

This is eo silly. 

All right, Prof. Magill. 

I don ' t think I have anything particular. I ' d be 
glad to spend an hour with you one of these daye 
discussing thie Bureau administration business, 
because I ' ve been spending quite a lot ot time on 
it here. 

Well, from reading your memorandum, it really still 
is in the - how shall I put it? - formative period, 
isn' t it. 
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lola gill: 

H.lii • .Tr: 

Magill: 

R.lii • .Tr: 

Maglll : 

H. lil • .Tr: 

llagill: 

H. ll • .Tr: 

Magill: 

B. II • .Tr: 

148gill: 

H.M • .Tr: 

Magill: 

H.M • .Tr: 

Gas t on: 

H. lii • .Tr: 

Opper: 

- 2 -

Well , it has been; I don ' t know that it i s any 
more. 

Well , I mean are you reedy to sit down so that 
you want to say shall we or shan ' t we? 

It will certainly be at that point not later than 
t omorrow, I should say. 

All right. 

It would be quite all right to make it the first 
ot t he wee.k. 

281 

I won' t be here the first or the week. Now, it 
you want to - you won't be here t omorrow, will you? 

Not in t he afternoon. 

Well, it Taylor is willing to give way to you t his 
afternoon on Cuba, I will do you this aft ernoon and 
do Taylor tomorrow. 

I ' ll tell you, couldn' t we do this? I would like 
ten minutes wi tb you to tell you what is now pro­
posed. 

Well, I think you oan stay right after this 
meet ing. How' s that? 

Tine. 

All right? 

O.K. , perreot. 

Herbert? 

That soheme or Steve Early's and "Red" Liggett ' s 
about the conference with the business paper 
editors bothers me quite a little. I think it 
is a sour scheme. 

(Opper comes in. ) 

Are you Acting Attorney General? 

Well , in a manner or speaking. 
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• 

H. M. Jr: 

"Magill: 

Gaston: 

H.M.Jr: 

Opper: 

B.N.Jr: 

Opper: 

H. M. Jr: 

Gaston: 

B, N. Jr: 

Gaston: 

B. M. Jr: 

Gaston: 

H.M.Jr: 

Gaston: 

H.N.Jr: 

l 82 

- 3 -

O.K. 

That' s all. 

I suppose we better work out some sort or a meeting 
With two or three of the people around here , juet 
watch our step. 

Excuse me a minute. Are 7ou (Opper) prepared on 
thie - all thie etutt that went on lest night 
about Igoe end Oliphant and Harold Graves? Do 
70u know anrthing about it? 

What was t he tiret name? 

[goe, in Chicago. 

No. 

Well, do you mind going out and getting Harold 
Graves to tell it to 7ou? Then come back. Because 
it 7ou boys expect me to carry the ball trom here 
on •• ••••••. Do you mind getting in touch with 
Harold Gravee and let him pump it into you end 
come back. 

(Opper leaves.) 

Well, I guess we'll just have to do the best we can. 

Well, I 'm not going to have anybody !rom the Treasury 
go. 

You won ' t have anybody go to their meeting at all? 

No. 

What t he7 are asking is that three or tour, halt a 
dozen people come over here and talk to two or three -
about this and that to Treasur1 otticials . 

Now listen - tell him (Magill) about it . 

I think I alread7 have told you something about it. 

Nuts! What? 
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Magill: 

Gaston: 

Magill: 

Gaston: 

B.M.Jr: 

Gaston: 

B.M.Jr: 

Gas t on: 

B.M.Jr: 

Gaston: 

- 4 -

I don ' t have it i n minm. 

Well, Liggett over here at the Executive Council 
has worked out a plan with some business paper 
editors, an association of business paper edit ors, 
whereby they hold monthly meetings and conferences 
wi th Government official s, and part of t he scheme 
i s the carrying on or polls among their leaders 
to ascertain business sentiment and promote con­
tacts between the Government end business. And 
they would like to come over her e at their next 
meet i ng, some or them, next Thursday morning, 
and they would like to talk t o us about the -
preferably about the undistributed profits tex. 

(Shakes head ne.gs t1 vely. ) 

And t hey would also like to have some representa­
tive from the Treasury attend their luncheon 
meeting at 1:00 . 

Now list en , the President of the United States 
told me he didn ' t want anybody from the Treasury 
talking before the Unit ed Stat es Chamber of Com­
merce , he didn ' t went anybody talking before the 
Manufact urere • Association ; why should we do t his? 
I ' m not going to do it , that ' s all, and you oan 
tell them so. I don • t 'know - why should we? I •m 
not going to have anybody talk on this surplus 
t hing. 

Well , it gets down to a question whether we want 
t o let t hree or four people come over here on 
Thursday morning to meet two or t hree people in 
the Treasury Department and ask them questions 
about this and t hat. 

We oan •t keep them from coming over here . 

283 

But we are not going t o talk the undis tributed profits 
tax here. 

Well. anybody oan oome over to the Treasury and s ee 
you. You always receive newspaper men, don ' t you? 

Yea, but this or course is a quite differ ent thing. 
I don 't like it at all. 
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R.M.Jr: 

Geston: 

H.14. Jr: 

Geston: 

H.M. Jr: 

Gaston: 

R. M.Jr: 

Magill I 

H.M.Jr: 

Gaston: 

lofagill: 

B. 14. Jr: 

lofagill: 

H.M.Jr: 

- 5 -

I ' m not going to expose Kegill to it when I ' m not 
here myself. Why don't you put it on the g.round 

that, it you want to ••..•••••• 

It would be inconven.ient to meet tb.is time • •• • ••• • 

.. . . . . . . . . because I am away. 

Because you are away. 

Yes, yes . 

Yes. 

And Bell • s sway. 

I 'm glad you said what you did because we are 
under a lot ot pressure ot that particular kind . 

They want to know what we have been doing on it. 
Why should we tell them what we have in mind? 

I want Magill to tell me b.imselt first what be's 
got in his mind . 

Wall, certainly nobody here ought to tell them 
what we ' ve got in our minds. 

When do you want to know? 

(Hearty laughter.) 

llegill bimeelt! 

The old Spbinx. 

Well, we bad the same - Dun and Bradstreet are in 
with a questionnaire that sounds a good deal like 

Herbert's, and what they want in substance i s 
ottioial approval of this questionnaire, which they 

want to send out to business men sbout the undis­
tributed profits tax. Ot course , we're not going 

to give it to them. 

Attar all , I 've got t o keep good teitb with Pat 
Harrison and Bob Dougbton. They have kept faith 

with me. And you can &ell this to Mr. Steve Early. 

I have kept taitb with those two gentlemen, and 

Pet Harrison end Bob Daughton - before we b~any 
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Cast on: 

Oaeton : 

Taylor: 

Caston: 

H. M.J'r: 

Gast on : 

H.M.J'r: 

Caston: 

Mrs . lUotz: 

Caaton: 

fi. M.J'r: 

Gaston: 

R. M • .Tr: 

Reee: 

B.M • .Tr: 

- & -

such meetings, I would have to firs t get permis­
sion from them. And I have a bargain with the 
President or the United States, Pet Harrison, and 
Doughten t hat we say nothing t o anybody, which 
is true for once. 
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What tbey'll come back at you- they don ' t have to 
discuss t hat t ax; they wi ll just ••••• • •• • 

Well, you handled a $100 ,000 salesman tor William 
Randolph Hearst; you oan handle this. 

Well , I'd like t o nominate sooebody else besides me 
to go to t heir luncheon . 

Is t he rood any good? 

I ' m not interested - too many drawbacks . 

Well, you can say that I ' m away and until I come 
back •• • •..••. 

Did you reed some of that transcript - those pes­
sages t hat I marked in that transcript I sent in 
to you'? 

Whet transcript? Well , I dfdn ' t see any mail yes­
terday. 

Well , I sent a s tenographic record of t heir lest 
meeting. 

Be hasn ' t seec it. 

Some of Jesse J'onee • remarks. 

Anything else, Herbert? 

No, that ' s all. I had a letter from Upham. His 
mother i sn' t doing eo very well. 

Vlel~ , I ' m sorry. 

George? 

I sent you a report on this luncheon meeting yester­
day. 

It will came this morning. How was the luncheon? 
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Taylor: 

Bell: 

R.M.J'r: 

Bell: 

R.M.J'r: 

Bell : 

B.M.J'r: 

Bell: 

H.M.J'r: 

Taylor: 

R. M.Jr: 

Taylor: 

Rase: 

B. M. J'r: 

Taylor: 

B.M.Jr: 

Haas: 

Bell: 

R.M.Jr: 

Loobheed: 

- ? -

Very interesting. 

You know what we decided on bills? 

No, what? 

Same as lest week. 

That' s 50 million June bills by credit? 

B:r credit. 

And the others? 

And the others caah. 

Why was it an interesting luncheon? 

The question of gold came up after you l eft. 

And? 

Well, serious discussion or the possibility or 
reeding in a little more gold into the credit 
system . 

Increasing excess reserves. 

No. No. 

286 

And some one reluctantly said, wwn:y, yes, we have 
always been willing to cooperate like that." 

Reverse the aterili~ing of gold to put it back into 
their - now they want us to reverse it and release gold? 

Things a little tight, they thought. 

They hung it, however, on the lack ot knowledge on 
their part t hat we weren ' t going t o me.ke this pro­
posal r etroactive end pick up the gold in the 
General Fund or take the gold that the Stebili~etion 
Fund hes already purchased. 

How soon do they want me to do t hat? 

They would accomplish the same purpose by inoreaeing 
their portf olio of Government bonds. 
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B.M.J'r: 

Baas: 

H. M. J'r: 

Haas: 

Taylor: 

Lochhead: 

Taylor: 

B.M.J'r: 

Baaa: 

H.M. J'r: 

Lochhead: 

H.M.J'r: 

Taylor: 

H.M.J'r: 

Bell: 

H.M.J'r: 

Bell: 

H.M.J'r: 

Bell: 

- 8 -

But listen, I ' d love to release a little gold. 

It saves us exp ense . 

That would be gra.nd. 

I think it would help the bond market. 

We thought you would be interested in it. 

There is a hundred million or s i lver certifi cates 
you can deposit in the Federal any time; that will 
loosen things up. 

Let them buy bonds. 

Well, any way - is t het in your (Baas) note? 

Yes, sir. I ' ll send you another memorandum die­
cussing some or the elements of that proposal. 

All right. 

Archie·: anything? 

Nothing new. 

Wayne? 

Anything happen on neutr ality? 

Oh , I sent it over to the Secretary ot State end 
he hadn't even looked at it; he hadn ' t even looked 
at it, but he sai d be would. So the next move ie 
from'him. 

Dan? 

No. 

Hopkins at eleven? 

Yes. I ' m expecting an appointment at the White 
Bouse, but I don ' t ... • • • .... 

Well, it you are, that's just too bad. It you are , 
you ' ll jus t have t o go over t here. 

It will probably be late. 
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:J. M. Jr: 

Bell : 

Thompson: 

H.M. Jr: 

Thompson: 

H. ll.lr: 

Thompson: 

H. 'M.Jr: 

Thompson: 

R.M. Jr: 

Taylor : 

H.M.Jr: 

2C8 

- 9 -

Anything else , Dan? 

No. 

Everything is quiet in my ehop. 

Have you checked up 

; . 

I am having a oheok made in every orrioe. I haven ' t 
had a report or a single case yet. 

Well now, in the tuture - Mao bas this sts'r meet­
ing With you tallows , doesn 't be? Well , ask t hose 
fellows in the tuture wben they come in once a week 
to make a report to you bow old is tbe oldest let-
ter unanswered. We used to do t hat over in Farm Credit. 
Now once a week Mao should get s report on wbat is 
tbe longest date or any unanswered mall trom tboee 
people. 

We get weekly report s rrom each ottice • • • • •• • •••• 

On Congressional mail? 

Didn ' t seem t o work out . 

No. 

Wayne , I ' ve got over at tbe Presi dent ' s bedside a 
telegram asking - tor him to s i gn on this Mexican 
gold business. Do you know about it? It be eigne 
it, I'm going to send tor tbe Mexican Ambassador 
end show bim the kind or service we can give bim. 

(Node yes.) 

All right. 
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liard> l.l, 19&7. 

MEliOIWfOOII FOR SECRETARY IIORGEIITIUI11 

For bia eontidantial information 

and return. 

F. D.R. 
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0 U••tc.o STATes STr:et. co•~••,•o• 
71 B"OAOWAY 

NC·W YORK 

January 19 19117 

llleaorandua for 
The Proaidant• 

In our recent talk, ••ntion-

in& the etract or t he undiatribu-

ted protita tax law, I augaeatad 

eendiDI 7ou a aeaorandua to be pre-

pared b7 Mr. George 0 . Ua7 of the 

!ira of Price, Waterhouse & Co•p&D1· 

It ia aocloeed herewith . I oua-

gaatod that it be brief and cover 

onlT tba aalient pointe • 

•• c. 1'. 
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IGOE - YELLOWLE'Y 

!.larch 11. 19:57 

HU,Jr telephoned Cummings compla1n1ng ot Igoe's activities 
1n 1nveatlgat1ng Yellowley and hia office 1n Chi cago and 
ausoeat1ng Brian Ucllahon, from Justice Department, work 
directly with Relvering. 

Llarch 11. 19:57 

305 

HU,Jr'e telephone conversation with Helvering that Cummings 
will send a representative to Helvering ' a office tor confer­
ence and suggesting Graves be present . 

Llaroh 11, 1937 

Helvering telephoned secretary, but have heard nothing from 
Attorney General. HU, J r suggested he call Attorney General 
Back at about l o'clock. 

March 11. 1937 

Relver1ng telephoned Secretary that Attorney General said 
UcUahon was 1n Detroit and Keenan could not be reached tor 
a little while, but latter will go to Helver1ng'e of fice 
i mmediately attar lunch. HU,Jr suggested sending someone 
from Treasury on four o'clock train to Chicago to advioe 
Yellowley. 

!larch 11, 1937 

Keenan telephoned HU,Jr. Keenan reported he had telephoned 
Igoe and instructed hlm to send full report to Attorney 
General to be referred to Hll,Jr. , and to suspend any furt her 
activities. HLI , Jr suggested Igoe be in Washington on Llonday. 
Keenan suggested it be Wednesday to give him opportunity to 
center with Oliphant who wi~l be out of town until Llonday. 

!larch 11 , 19:57 

HU,Jr telephoned Helver1ng and told h1a of hie conversation 
with KeenM. 

March 11 , 1937 

HLI,Jr telephoned Yellowley in Chicago and told hlm he j HK,Jr. , 
was baok of blm; that two Treasury men were coming out t o 
help him, 
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Karch 12~ 19:57 

HU,Jr. t elephoned to Yellowley to inquire about the situation. 

Yellowley repo~ed •rot ten article" 1n Chicago Her ald Examiner 

that Capone sans as busy as in prohibition era and copy or 

the art i cle already mailed. 

March 13 ~ l937 

H!.!,Jr 'a letter to Attorney General inclosing clippings f rom 

Chicago n .. apapera. (Copies attached.) 

!.larch 19 I 1937 

Commissioner Helver ing' a letter t o Attorney General inclosing 

additional clippings f r om Chicago papers. (Copi es attached .) 

Uarch 19 I 1937 

Oliphant's telephone conversation with Secretary. Oli phant 

on hi e way to Senate Restaurant tor luncheon with Igoe, Keenan 

and Helvering. 

!.!arch 19 , 1937 

Oliphant 1 e memo tor his own !ilea reporting on luncheon con­

ference today. Igoe wi ll prepare and send t o Justice a de­

tailed statement or Treasury personnel and operation 1n Chicago 

with which be i s dissatisfied. 

April 12. 1937 

Draf t or letter (not sent) t o Attorney General stating Igoe' e 

written statement not reoeiTed. 

April ae l 19:57 

RH,Jr' e letter to Attorne,y General r eturning letters from Igoe 

to Xeenan containing critic1eme agains t certain orticere ot 

the Treaeurr and memo or April 28 by responsible officers ot 

the Treaeurr commenting on Igoe'• chargee. 

April 29 ~ 19:57 

UP ticker report that Yellowle.Y bad been oited t or contempt 

ot Court . 
t.pr1l ag I 1937 

( · Oliphant and JII,Jr'• telephOne oonTereation about ob&rgee 
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chargee t i led aga1net 
be eent t <l C.b1oago to 

Jellowley . H",Jr eussested eomeone 
aee1et him. 

• See Yay 5 below 
Kay 10. 19~7 

Keetlng in Secretary'& office to d1ecuee letter trom Igoe to 
Keenan ch&rE1ns two Treaeur,y ott1c1ale had d1ecloeed certain 
tax information. 

!.!a.y ll. 19~7 

Oliphant's memo to Secretary making reoommendat1one 1n connec­
tion with Yellowley'e contempt case. 

Oliphant ' s conversation 
that action on contempt 
indefinitely postponed. 

May 271 1937 

with Keenan in which latter reported 
chargee againet Yellowley hae been 

lla y 5, 1937 

Igoe 's l etter to Keenun of Kay 5, 1937. (This is r ef erred to 
a bove under da te of May 10, 193 7) 
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H. IA.Jr: 

Operator: 

H.W.Jr: 

Burgess: 

B. L!.Jr: 

B: 

H. ll.Jr : 

B: 

B.M.Jr: 

B: 

H.M.Jr: 

B: 

H. li.Jr : 

B: 

B.!I . Jr: 

B: 

H. ld. Jr : 

B: 

B. M. Jr: 

B: 

B.M.Jr: 

Hello? 

llr. Burgess . 

Bello? 

Bello there. 

Good morning . 

How are you this morning? 

Oh pretty well . 

That 1 s good . 

llarch 12, 1937 
9:40 a .m. 
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Ne've been talld.ng things over here, and we think that 
beginning tod~ that Federal Reserve and ourselves 
should go f1fty - fi.fty on aey purchases . 

All right - that 's all right by me. 

All right. 

! 1 11 get - just ring Marriner but I think that ' s all right with illm. 

I •m talking about bonds you know. 

Yes, that's right. 

Yes. 

Yes • 

And, look - wi ll that necessitate your increasing your holdings? 

Oh, no. No, we cen work it out. 

Ah- ha. 

We can work it out with our Treasury billa next week 
you know. 

Of course, I needn't tell you that one of the things that 
is bothering the market is the talk going around tbat 
you f ellows ere going to dump a billion dollars worth or 
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B: 

H. li . Jr: 

B: 

H.!J.Jr: 

B: 

H.IA .Jr: 

B: 

B.U.Jr: 

8 : 

H. M.Jr: 

8 : 

B.W.Jr: 

B: 

a .M. Jr: 

B: 

H.M. Jr: 

8: 

H.K.Jr: 

B: 

H.M. Jr: 

B: 

H. l.t . Jr: 

- 2 -

bonds . 

Who heard that? 

Well, we have down here . 

I don't believe anybody takes that seriously. 

Well , this fellow Goldsmith who writes this letter , 
and has quite a following , he believes it. 

lloes he really? 
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Well, you - you can talk to Gaston about it. He 's been 
in to see him . 

Well, he ' s a little shakey lD the bead anyway . 

ilho, Gas ton? 

No, Goldsmith . 

Yes, but he has got quite a following . 

Well , he was - be was just pulling - just t alking to 
Gaston to have something to talk about, I think . 

Ah-ha . Well, anyway -

I don't - I haven't heard that in the past few days ­
I don't think anybody believes it a round here. 

Yes . Well , I think it would be good if the Federal 
Reserve joined us today and go fifty- fifty. 

All right . 

And we ' ve done our bit for the last two days . 

Yes. We ' re going on notes and , of course, the note 
market hasn't needed anything particularly. 

So you took care of the notes . 

What ' s that? 

So you took car e of t he notes. 

So we took care of the notes- (Laughs) . 

Yes - well -
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8 : 

H.M. Jr: 

8: 

H. IJ .Jr: 

8 : 

!I . W.Jr: 

8 : 

i:i.M . Jr: 

8 : 

B. ll.Jr: 

8 : 

H. ll.Jr: 

B: 

H. !f. Jr: 

B: 

B.M.Jr : 

B: 

H. U. Jr: 

3 

But they don 1 t need anything. They're - they 've been 
orderly and now it ' s their time to let down a little . 

As a matter of fact we did do four mill i on notes 
yesterday. We did a switch - that took care of 
the situation. 

Ah-ha. 
. I But there nesn t been anything that needed to be done 

really much on the notes. 

.Ah-ha . 

And I don 1 t see any rea son why we snouldn' t go in with 
you on the bonds . I think it is a pretty good time . 

I think so, and I think it would be good education for 
the System, too. 

Yes; yes . 

OkaY · 
All right then - now, we ' re going to s pend some money 
today . 

You are. 

Don't you think so? 

I'l~ tell you what you do - ca~ me up about 10:30 
and let me know noN it looks. 

All rignt; all right. 

Right . 
!ly guess is that we could get by with less than yes­
terday perhaps, but it ' s a pretty shakey market . 

It is? 
But the thing is coming to an end one of these dsya -
these things a lways do. 

on, yes. 
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B: 

I:I . M.Jr: 

B: 

H.Y.Jr: 

B: 

H.W.Jr: 

Jl: 
H. li.Jr: 

B: 

H.M.Jrl 

B: 

H.M.Jr: 

4 

Tbere is - tbere is no sound, basic reason for it, 
and I think we're bound to come to tbe end of it in 
a few days . 

Well, let •s - let•s see how- how heavy goinc you have 
the first thirty minutes . I wouldn't change the program 
for the first helf hour. 

All right. 

Then call me up at 10:)0 and let me know how it looks. 

Very good. 

See? 

Yes. 

Because - well then, 1 111 - I'll know better, too. 

Okay; that 's first rate . 

Thank you. 

Yes, sir . 

All right. 

... 
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B. M. Jr: 

Oper tt tor: 

H. H. Jr: 

Opere tor: 

IUA . Jr: 

Burgess : 

H. W.Jr: 

B: 

H. li .Jr: 

B: 

H.!A .Jr: 

B: 

H.U.Jr: 

B: 

H. tl . Jr: 

B: 

Bello? 

Dr . Burgess calling. 

Okay . 

Go ahead . 

Hello? 

Hello? 

Yes, Burgess • 

• tell, tae market is 
slipping a little . 
about it. It ' s all 

Yes . 

llarch 12, 1937 
10: 33 a .m. 

s till a little weak. They ' re 
It ' s pretty hard to tell much 
over the place. 

•,;e bought about two end a half million so fer. 

Ah-ha . 

Mostly the two end one-halves . 

That' s the total? 

Yes, that ' s the total. 

Ah-ha. 

And the two and one-halves we 're bidding seventeen 
on noR . 

313 

B. M.Jr: Yes. 

B: 

H.!.I.Jr : 

B: 

H.M.Jr: 

B: 

H.W. Jr: 

I think there ' s nothing to do but go ahead with this -
putting in fair-sized bids each a thirty-second down, 
end keep it orderly. 

):es . 

And it will turn around , one of these days . 

ah-ba . Well, supposing you call me back a t 11:00. 

All right. 

Did you t alk to Warriner? 
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B: 

B. !oi .Jr: 

B: 

H. IJ.Jr: 

B: 

H. M.Jr: 

B: 

H • .:l . J r: 

B: 

H.M. Jr : 

B: 

ti . U. Jr: 

B: 

H.I.!.Jr: 

B: 

2 

I sent word to Marriner . 

Ah-ha. 

That ' s all right though; we haven't had to buy anything 
yet on that . 

Okay. 

Yep. 

You don't know what ' s the matter with~. do you? 

No . No, it ' s just got a case of the jitters, that ' s 
all - one of these Naves of psychology. 

Ah-ha . 

They all say ther e ' s going to be an inflation, and 
prices are going up and bonds are going down. 

Ah-ha. 

It • s all part of the general f eel1ng of the spiral 
in weges and prices going up . 

Well , supposing you call me back at 1~ : 00 . 

Very good . 

Please. 

r1rs t r ate . 
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llarch 12, 1~7 315 
10: 37 a .m. 

Leon H. 
Keyser ling : Good morning . 

B.K.Jr: 

K: 

B.H.Jr: 

K: 

B. M.Jr : 

K: 

B.K. Jr : 

It: 

B. ll.Jr : ' 

K: 

B.K.Jr : 

It: 

B. H.Jr: 

K: 

H.K.Jr: 

K: 

B.K.Jr: 

K: 

B.)(.Jr : 

It: 

llr . Iteyserling? 

Yes. 

I just want to tell you that I •ve been going over with 
llr . Bell -

Yes. 

- this housing bill. 

Yes. 

And Bell saw the President about it yesterday. 

Yes . 
Now you know the President is gone; llr. Bell is leaving 
tonight tor two weeks, and I ' m leaving tor two weeks. 

Yes . 
And I wanted you to tell the Senator that we haven' t 
gotten - haven' t gotten far enough to give the President 
a finished plan. 

Yes. 
But we're going to continue to work on it while he ' s 
gone . 

Yes. 
And as - by the time the President gets back,, why we 
hope to have something tor him. 

All right; fine . I ' ll tell the Senator th~ as soon 
as be comes in. 

Well, be won ' t be in until Konday I bear . 

I understand not. 
But the people in the Treasury are going right ahead 
with their work. ' 
All right, sir. 
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a. ll.Jr: 

K: 

B.M.Jr: 

K: 

B.U.Jr: 

c 

c 

2 316 

But we ha~en1 t gotten along tar enough to - to present 
the President a completed plan. 

All right, air - Mr. Secretary. 

All right; thank you. 

'f'llank you Tery ~mch •. 

Right. 
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H. I.I .Jr: 

Burgess: 

Bello? 

!larch 12, 1937 
ll:l7 a .m. 

Bello . ~ell, t hings are a little quieter now. 

31 7 

H.U.Jr: Yes. 

B: 

H.M.Jr: 

B: 

H. l.! .Jr: 

8 : 

H. r.I . Jr: 

ll : 

H. ll .Jr: 

B: 

H. ll.Jr: 

8: 

B. l.I .Jr : 

B: 

H.ll. Jr: 

They 've thinned off a little bit. 
bids in there besides ours , so we 
thing for the last ten or fifteen 

Ah-ha . 

There are a 
haven't done 
minutes. 

It's just under five million so far. 

I see . 

few 
any-

And it ' s one of t hose pauses. I don't know whether -
what it means or if it is a pbUSe that will l as t , -

Ah-ha. 

- or a pause that ref r eshes like coco cola . 

:ell, why don't you call me again in another thirty 
minutes. 

Okay. 

And we got five mill i on. 

Just a little under five million - yes. 

All r ight, Burgess. Well, supposing you call me back 
in 30 minutes . 

Very good . 

ThanK you. 
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B. !A.Jr: 
Marr iner 
Eccles: 

H . 1.1 . Jr: 

E: 

a . !l.Jr: 

E: 

ll. lL Jr: 

E: 

B. M.Jr: 

E: 

B.M . Jr: 

E: 

B. !.l.Jr: 

E: 

H. Ll.Jr: 

E: 

B.M.Jr: 

E: 

B .!II . Jr: 

E: 

H.ri.Jr: 

Bello? 

Hello? 

Marriner? 

Yes, Henry. 

!larch 12 , 1937 
ll:25 a .m. 
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I just wanted to dr aw your attenti on to today ' s Govern­
ment bond market , and up to a little while ego it was 
pretty sloppy going . It seems to have stopped - see? 
So I wanted to d raw your attenti on to it . 

Well , I t alked to Burgess late yesterday -

Yes . 

- and wnen I was - I 
when you called me . 
you wel.'e out . 

Yes. 

was just going to call you here 
I called back a minute ego end 

You're going out of town today, aren ' t you? 

Yes . 
I •d like to - I was going to ask for an appointment - I •d 
l ike to t alk to you about that and two or three other 
matters . 

Well , can you ~ome over at - how are you fixed this 
afternoon? 

I can .c ome over any - any t ime after 2 : 30 . 

Bow about 3: 00? 

3:00 would be better . 

I would be delighted to see you at three. 

All right; I'll come over there et three. 

Okay. 

All r ight. 

Thank you . 
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H . ~.Jr: Hello? 

Operator: Mr. Yellowley. 

H.M. Jr: Bello? 

Yellowley : Good morning, Wr . Secret ory . 

H. :.1 . Jr: Hello, Yellowley . 

Y: Yes , sir . 

d .~ . Jr: What happened out tnere today? 

Y : I beg your pardon? 

l(arcll 12, 1937 
11 : 35 a .m. 

H. M. Jr : Anything happening out there today? 

Y: Oh, there ' s a pretty r otten articl e in the Heral d 
Examiner thi s morning. 

H.M.Jr: What did they say? 

Y: Do you wish me to read it to you? 

B.U. Jr: Well , I mean wha t are the headlines? 

319 

Y: Headlines written r i ght straight across the paper in 
big letters: "Who plays l i quor acr oss city? 
0 . s . protests," - llo , wait a minute . •High court" 
_VIait just a second. Yes - •Who plays li<;uor across 
city? Capone gang busy in prohibition era, as busy -
Capone gang busy as in prohibition era . YelloNley 

R. !.l . Jr: 

Y: 

H.M.Jr: 

Y: 

H. loi .Jr: 

Y: 

H.ll.Jr: 

' rule over Alcohol Tax Uni t assailed by Igoe aides ." 
Tba t was this mor ning 1 s paper. 

Ab-ba . Well , send 9 copy or it down to Harold Graves. 

It ' s a lready in the mail, llr . Secretary. 

All right . 

Air mail , special delivery. 

All right . 
l(r, !Ianning and Mr. Avis are here 1o I1IY office now. 

All right. Ask Manning - Let me talk to Yannin& a 
minute . 
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B. loi . Jr: 
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II: 
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M: 

H. II .Jr: 

Ll : 

H.M. Jr: 

II: 

B.M.Jr: 

)1: 

H. li.Jr: 

II: 

H.M.Jr: 

Yes, sir. 

liello? 

&Ianning? 

Yes 

2 

Anything you want to tell me? 

• 

.. 
32o 

Why nothing except this - that Ur . Yellowley got a 
letter this morning from the United States Attorney 
telling him that he needn't appear today -

He need not? 

- and they're sending on a report to the Attorney General. 
'1/ho was? 

ah - l.licbael - Michael is sending on a report to the 
Attorney General . 

Ah-ha . 

That •s in accordance with our understanding. 

Well t hen they didn't - t hey did hold up their -

Yes. 

They held up their end of the bargain, eh? 

That - that was just the publicity angle . 

Well -

Of course, I guess you c an•t say that wasn't within 
the idea of our understanding . 

No. It's like all these things . You have to give them 
enough rope - that's all. 

Sure - surely . 

What? I don't think we want to do anything on the pub­
licity. 

Well , we •re getting a complete report here, and we'll 
have it r eacl,y lllonday morning . 

• 
Okay. Thank you. 
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H. U:.Jr: 

Hello? 

Dr . Burgess . 

Yes. 

Go ahead . 

Hello? 

Hello? 

Hello 1 Burgess? 

Yes . 

What do you know? 

Well , it ' s just fairly quiet. 

Ab-ha . 

.!larch 12, 1937 
ll:40 a . m. 
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Prices aren 't much changed from the last time I t alked 
to you. l'le picked up a ltogether now six and a half 
million. That ' s about a million and a half since I talked with you. 

I see . 

But things are under control, nnd there are more selling 
orders than buying orders in the dealers' hands -

Ah-ha . 

But it isn't settling v ery heavily . 

Ah-ha . Now just a second - wel l , just let me osk -
just e minute, Barris just stepped in; will you hold 
the wire a second? 

Yes . 

(Pause) 
Will you call me again at 12:00? 

Okay. 

Please? 

Yes . 

Thank you. 
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H.II.Jr: 

Hello? 

Chairman Eccles . 

Hello? 

Hello? 

Marriner? 

Yes. 

March 12, 1937 
12: 02 p.m. 
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Before you come over, I wish you'd be thinking about 
this - this bond market continues bad, see? 

Yes . 

And I want to t alk to you when you come at three 
o ' clock of the possibility of these bonds that you' re 
buying - that you add to your list and don ' t let the 
thing run off . One of the things that- I ' m told is the 
matter with the bond market is that there ' s gossip 
around that you fella.s are going to s ell a billion 
dollars worth of bonds, see? 

Well, of course, that's just a stale, cock-eyed - I've 
read the same thing. 

I know, but now just - noN wait a ~ute . I want you 
to think this over because - talk to your associ ates . 

Yes . 

I mean I 'm just raising tne thought that supposing the 
Feaeral Reserve added fifty million dollars • worth of 
bonds to their portfolio instead of l etting fifty 
milli on worth of bills run over . Now that ' s the best 
answer whether you people have any confidence in t his 
bond market. . \ 

~ell, of course, we ' ll show if we - if we increase our 
long bonds and let our - let - let merely the bills 
run off, .that we do have conf~dence in the bond market. 
That will - that'll show up. 

I 
I know, but, Marriner, what I'm t alking - I've been talk­
ing to them for three years about this idea of breaking 
this ice jam. that you fellows have got tha t you won• t 
increase your portfolio beyond two and a half billion. 
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Yes . 

Now - I just - just want to have you think about it. 
I - I said again and again that that thing shouldn' t 
be rigid . Now, I 1m Just r a ising it now so t lui t you can 
think about it. But the f ac t that they buy more bonds 
and let t hem just run orr, doesn' t answer the point 
that I 1m raising now. I'm not going to ~ing any pres­
sure to bear, DUt I am going to raise the question. 

Yes, well that's all right. I - I think it's a proper 
question to r aise . 

And the decision will have to be yours , but this letting 
the stuff run off and then add a few bonds isn' t going 
to convince anybody that you fellows have got any confi­
dance in this market . And, of course, the trouble - part 
of the trouble we •re having is due to t he increase in 
the excess l'eserves. 

Well, of course, that's what they say, but when you 
get right down to it, you•ve -you'll have huge excess 
resel'ves aftel' that's gone into effect, and the trouble 
is you•ve got - you•ve got your insul'ance companies 
and youl' big invest ol's with nearly - just tens of 
millions of idle funds . I mean it's just a question 
of waiting to see whel'e it goes . 

All true, but -

It didn't show that there was a ny shortage of money to 
do it, but it 's - it's this damn stuff like some of 
these fel lows put out. That fellow Angas for instance -
You read some of the stuff be put out. 

Well , not recently. 

VI ell, I just got a circular this morning. lt 1 s just 
typical. Be says: •Recent remarks made by Eccles and 
ltorgenthau have, however, been interpreted to give the 
impression, which I believe to be unfounded. The Wash­
ington authorities believe that nod ecline in the long­
ter m interest rate is likely;" and then be goes on to say 
why it is and so forth, see? 

Well , I ' m - I•m just raising the question and I thought 
you might be thinking about it because you know I 1ve 
been singing this song a long t ime about not keepinc 
your pol'tfolio rigid, and -

Well , of course, it isn't a question of - it isn' t a 
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quest i on of wanting to keep it rigi d at all. I~ was 
mer ely a question - we had huge excess reser ves before 
and to r educe or increase the portfolio os such it -
it either decreased a smell amount the reserves which 
would make no difference because they were so~eat, 
or it ~ould increase tnem more, of course, which was 
unnecessary. 

Yes . 

That - that was it . Now, of course , 11hen you get down 
to a point with the r eserve out of the picture then 
your portfolio bas got to be a f~ctor either up or down 
to meet.your situation-

Yes . 

And we•ve been - and the whole move has been to really 
maneuver into position f or the first time so that we 
would us e this portfolio which we never had a justifi­
cation f or using before. 

Yes . 

You see bef ore the reserves go into effect . 

Y/ell , of course, I disagree with you on that because 
when I wa s sweating here f or two years -

Oh, well, I mean since I've been over here . 

Yes, well, I mean before that. 

Oh, yes, well that ' s swell. Yes, but that was in­
that r a t, of course, was before we had any power to 
increase reserves . I agree with you - in September of 
134 -

Yes. 

- there was a time when they should have increased 
their portfolio. 

Yes . 

Well, I agree with you - I was 100% for it. 

Well, what I • m trying to think of is some gesture to 
show the world that you fellows have got some confi­
dence. Now maybe - I ' d like you to t~nk about it 
and we ' ll talk about it when I see you. 
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Yes, well I 1ll - I'll think about it and - yes, but 
it's - of course, it ' s something that I can't act on. 
I'd have to get the consent of the open market committee . 

Well, I don ' t know whetoer you want to do it, but if 
you think favorably about it, I think it ' s important 
enough that you do call it because it' s like all these 
things - they run their course end - but ell the news 
is bad news and they keep feeding it out . And - I mean -
I could sit back and do nothing. We got our 96% conver­
sion, and we •re all right, but -

or course, I - I don't - I don't feel badly if the 
market should - even if it went off another point, 
it would only have gone off a couple of points from 
a very high mark. 

Yes . 

And it's - we can't expect it to continue to go up 
and if - if !t can - if 1t can gradually in an orderly 
way work off a little, then I ' d - I'd feel, however , 
that there is a point that we certainly shouldn' t let 
it become demor alized. 

Yes, well -

Very definitely. 

Yes. 

I - I - I still feel t hat if you had financing to do, 
if we were in a position here where the - the Government 
was going to need a lot of new money in the near future 
or something of that sort, it would be a little bit 
more important . But it does seem to me that some -
we can't expect the market to be just exactly the same 
all the time, can we? 

But - there - there's no fundamental reason why it 
should be behaving this way, that's all. 

Only psychological -

Yes . 
That ' s all . It ' s just the - one of t he things it 's 
doing is _ is these damned increasing - unjustifi able 
increases in pri ces that ar e going on here in some 
of tbese things . That Mturally s eans an increased 
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cost of living , and people say, •Well, the dollar 
will buy less, why should I get a fixed interest 
bearing security? I'm going to get out of it and 
go into s tocks .• And then that ' s really the reason. 
And that •s what I wanted to talk to you about. I 
wanted - I wanted -

I ' m not sure that you ' re r ight. 

Well -

There are a lot of other things . 

Of course, there is a combination of factors here, 
but -

Th&t•s one thing but tnere are a lot of other things . 
There are all these bills pending on the Hill, and 
the social security, the railroad retirement, the 
housing -

This housing bill - that' s right - and - and the 
social s ecurity knocking out some t axes and - in 
other words, there ' s a feeling that - that some of 
them hove, but that's - I don't believe t~t•s 
so v ery strong. 

Well, you come over a t three and we 1 ll have a chin. 

All right (laughs) . 

Thanks . 

Goodbye . 
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H. II.Jr: 
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B.M. Jr: 
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H.II.Jr l 

Oo ahead . 

Hello, Burgess? 

Karch 12, 1937 
12102 p.m. 

Well , it's a littl e ~uieter - it ' s been quiet . 
~uotations are the same as when r talked to you 
last. \'le bought very 11 ttle additional. 

Ah-ha. 

The total is about seven million now. 
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Well, supposing you call me again a bout a quar ter of one . 

All right. 

Will you please? 

Very good. 

Thank you. 
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llarch 12, 1937 
12:35 p .m. 

- they got out of bed about fifteen minutes ago . 

Who did, Burgess? 

The - the bonds . 

Oh. 
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(Lauahs) Somebody star ted selling; the selling in­
creased so they slipped away pretty fast. 

Yes. 

Some of the other issues, particularly the 
and so on. 

Yes. 

The t wo and one-halves ar e of f 2 or J / J2nds more 
a round fourteen, fifteen, along in there. 

Yes. 

We bought up to fourteen or fifteen million. 

Yes. 

But I think there's nothing to do but jus t keep on 
bUYing going away . 

~ell, I just got through t &lking with Eccles. I'll 
continue today and tomorro•, but the thing that I put 
up to Eccles is, isn't this the time tha t the System 
shows tha t they have got a little confidence and · 
increa se their po~tfolio ins tead of always letting 
this stuff run of f the way they have for the last 
three and one-hal f years now . 

Well, I think that would be inter preted as a sign of 
weakness probably, but still you dOn't know. 

I think it would be · - I think i t would be one of 
strength. I mean th.\s t hing has been frozen now for 
three a nd a half years -

Yes. 

- and when things are bad i s the time the System 
should step in. Then when the bonds go up, they got 
something to sell again. 

Yes. 
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But, ah - I mean -

We can go - we can go qui t e a long way w1 thout 
showing any change in the portfolio, you know . 

Yes, well that 1 s Just the trouble . I t 's - it's -
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I mean if this thing continues today and tomorrow, 
I don' t think Just a pawn in the merket is going t o 
stop it . I think that somebody has got to show that 
t ney 've got some confidence . 

Yes. 

And I think that one of the ways to do it is to let 
tne System ' s portfolio increa se . Now Eccles is com­
ing over at three, and I've just through-ta lking 
to him, and I 1 ve a sked him to think i t over. 

Yes - yes - well, I ' ll t alk it over here with the 
Gover nor . I 1m sitting a t his desk now, by the way . 

Yes . lind - perfectly frankly, i.f - 11' my brain 
wasn' t tired out, see? 

Yes. 

- which it is after al l I 1 ve been through for the 
l e st couple of months, I'd do something entirely 
different . I'd pull out all the orders • 

.t. es. 

But I - I ' m tir ed and I - I don' t want to make -do 
something when my - when my brain is tired . 

Well, we 'll - we ' ll talk it al l ov~r here . 

~ut if - if I was fresh, I - I'd do different than I 
am now, but with a tired brain, I 1 m not going to do 
something which I might be doi ng just because I hap­
pen to be overtired . 

I don't believe t hat would ms~e much di fference , We're -
as a matter of fact on these two and one-nalves a few 
minutes ogo, we f'ound they were hitting our bi ds every 
minute -

Yes . 

- so we t ook out our bids -

You did? 
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- for a while, to see what would happen. 

'ilell -

J.1o 

Nothing has nappened while I was talking to you on 
tbe phone. 

Yes . tlell , it' s just one tning that !dorgenthau luck -
we got -

(Laughs) 

- 96% conversion. 

You' re :ight about that. 

oiha t ? 

You're r ight about that . 

Yes, tha t - that still holds . 

Yes, yes . 'lhat 1s right. 

I mean - we get tbrougb - we always do get through, 
and now, frankly, I' d like the Open Market Committee 
to do a little worrying . 

Yes. 

Beca use you can't laugh off the fact thot certainly 
increasing excess reserves has got a lot - has got a 
lot to do with t his t hing . 

Oh, it hos got something to do wit h it . There's no 
doubt about that . 

Well, I mean - it's - it's - it's a part of the 
picture . 

Yes. 

And - I - I - I - I •d like the oystem and tne Ope.n 
Market Committee to realize that. 

Yes, yes . 

And all these statements about money rates and the 
short term rates are going up, and all these public 
statements - I mean that doesn't help any. 
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Well, we - we 1ll talk it over here very carefully. 

Is George there? 

See if we have anything to suggest in new technique 
or in broader policy. 

Is George there? 

Yes, he's right here. Do you want to t alk to him? 

Please . 

Hello? 

iiello, George? 

Yes, Henry. 
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As I was telling Burgess that if I didn ' t have a brain 
fag , I think I'd do something different, but being 
reall y completely exhausted, I just got to do the ortho­
dox thing and support the m ... rket, see? 

Yes . 

But I ' m going to have a lunch right here at the desk 
and I'm going to sit here. Now, I mean I tlink - I 
just got through talking with Eccles and tne thing 
&hat I've asked - the ~uestion that r•ve r aised -
that's all I can do - is the question which I have 
raised time and again - is t hat the System let -
increase its portfolio 

Yes. 

See? 

Yes . 
Now as - now Burgess says it ' s a sign of weakness; 
I say it • s a sign of strength, but -

Vlell , I don't know, it ' s -

But I can't - all I can do is to rai se the quest i on. 

Yes, I think 
let us think 

that's right. 
about it; but 
whether it's 

You r aise the questi on a nd 
offhand, Henry , I 
a sign of weakness or not. 
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It certainly r aises serious 4uestion and doubt on the 
ground that it is a reversal of policy . Here what 
we've been doing - you ' ve been worried about the hot 
money, keeping that out. Here we were trying to stop 
up excess r eserves, and we've increased reserve require­
ments. 

Yes. 

And no•11 the next logical step would be to sell some 
Governments, but of course, with a market condition 
like this , you can ' t think of that . But that's wha t 
they would think of next naturally. 

'//el l , that ' s - that's what ' s around all over . 
There' s gossip all over that you fellows are going 
to s ell a billion dollars 1 "orth of this stuff. 

l'lell -

~ell that's - that's part of the story. As I sy -
two things . In the first place, we got our conversion -
96~ - beAutiful - see? 

Yes , thet was fine . 

Now that •s over. Now we got some - perfectly frankly, 
when I'm tired, I kno•v I 1m tired and then I'm extra 
cautious . 

Yes . 

And -

But frankl y, also I don't th~nk I would worry very 
much about it. It's true it s going down, but the 
whole market - the whole bond market i s off . There's 
been a great many people expecting a re-adjustment 
in the bond market for some while. And I think all 
of the talk about increase in prices is the thing 
that 1s fundamentally a t the bottom of it. 

Yes, well talking about it isn't going to help it any 

though. 

~es, well I s ay all the talking -

There ' s too damn much talking. They ' re always talking 
about this and talking about that, but they don't do 
aeything about it. 
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Well, I mean all - all the r ealization - put it that 
way- tha t prices are going up, and have been~ing 
up very r a pidly . 

Yes. 

Apparently the 

Yes . 

• nd , therefor e , people ha ve jus t suddenly begun to 
shift somewhat from bonds to stocks. 

Yes . VI ell , hasn't tha t been going on for a long time? 

No , I thinx one of tne miracl es of the whole thing 
has been that bond price s have been going up as 
steadily as they have along with s tocks in face of 
t he possible infla tion of prices, and normally when 
you get an inflation of prices, bonds do go down. 
So I think we•re just having a reacti on her e , but 
it ' s r esponsive to a beloted recognition t ha t prices 
have gone up v ery r apidly in the l as t few months. 

But I have had every r eason t o be pl eased with what 
we .vent through :.tonday, Tuesday and Wednesday . 

~/ell , I think you have, t oo . 

And I ' m not - I s ay thAt the reason I am t alking so 
much on this thing is tha t I - I don ' t want t o make 
any mis t ake; and I 'm- I'm a littl e bit below por , 
and therefore I want t o be extr a careful. 

Yes . 

If I was f eeling well, I wouldn't be bothering with 
this thi ng a t all . 

No, I think that ' s probably right - or anyway I don't 
t hink it ' s the time t o get worried yet. I think it. 
is time to wa tch it -

Yes . 

- a nd to see whether t here is anything different we 
can do about it . But I don' t thlnk this is bad . 

Well will y ou tell Burgess that I'm sitting right at 
my d~sk and to c all me again, please, a t 1 :15. 
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hll right; I'll tell him. 

And you're there yourself . 

Yes ; I 1ll be here all day. 

And I'll - I 'll b e at t he office tomorrow. 

All right; first rate , Benry. 

The sun is still shi ning. 

(Laughs) Sure. Pull it out. 

Okay . 

I t' s shining here, t oo . 

All right . 

Very good . 

All right . 

All right, sir . 

Regraded Uclassified



( 
Burgess : 

H.M.Jr: 

B: 

B.:.!.Jr: 

B: 

H.I.I. Jr: 

B: 

B.!I.Jr: 

B: 

B. /J.Jr: 

B: 

ll.li. Jr: 

B: 

B . !.I .Jr: 

B: 

H.M. Jr: 

B: 

H.IA.Jr: 

B: 

B. :i.Jr: 

B: 

B.!I. Jr : 

( ) 

Yarch 12, 1937 
1:18 p.m. 

335 

'Ne - every time we put up a bid they ' re plastering it. 

So you took them out? 

Yes, so we Just pulled them all out to see what 
would happen. 

And what has happened? 

So f ar it is very quiet. 

Ah-ha . Well , that•s interesting, isn't it? 

But we ' ll- we ' ll be right here, and we'll - if it ­
if it seems desirable t o go in again we'll take a 
try at that. J ust have to t ake a try at it and see 
what happens I think. · 

Well, supposing the minute anything changes, you let 
me k.now, b ecause I'm s itting right at my desk . 

I will; yes . 

I mean, don't wait to have me call you. 

All right. 

What? 

All right; ! 111 do that. 

And I•d hate to see these two anci a halves go below par . 

Well , we•re quite a l ong way off from that yet. 

How much off? 

7/J2nds from par . 

That's not so much. (Pause) All right . 

All right. We'll keep you right with us. 

Well then if anything happens, you ca ll me. 

First r ate; yes. 

Thllnk you. 
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Dr . Burgess . 
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Hello. We 're just - it's very quiet. There ' s very 
little doing . There are - there are offerings at 
something be.lovt what we were buyi.ng at a while 
ago, but there are very few bids in there. But 
I 1 m inclined t o think t o leave it a little while 
longer this way . 

You•ve pulled everything out ? 

Yes; yes. There were about three or four of the 
dealers operating for some cu~tomers who were just 
plastering every bid we put up -

I see . 

- on the Board . IVe were just talking to the Board 
fellow and it did get to be a r acket for a minute 
there. I think the time will come when we ' ll go 
in again. We ' re sitting right here and watching it . 
lie got a wire through to tile "Board so we can hear 
whet ' s going on . 

You have? 

Yes. 

Bave you got a man there? 

No (Laughs). But I Just sent out for some sandwiches 
though . 

Bow - you say you got a wire to the Board? 

Well, we - we have a wire open to - to a broker who 
has a wire to the Hoard and we can hear what goes on. 

All right . I see . How much are we taking today? 

'Ihirty million. 

Bow much? 

Thirty . 
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Well that isn' t as good as the Green Bay speech. 

(Laughs) What was our biggest day then -do you 
remember? 

Forty-five, I think. 

(Laughs) i'lell, we con get plenty more 1f you wont 
them. 

No; thank you. 

(Laughs) 

All r ight; you -

Well, I thi.nk this is the thing to do . 

All right. 

Very good . 

Thank you. 
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- I was just going to say tha t t her e is just a - just 
a faint sign that things look a little better . 

.Kh-ha . 

There's a hundred of the t wo and a halves tha t sold 
at taelve . 

Yes . 

and there ' s another bid in there at ten. It's very -
it 1 s very -.ute t . 

But not ours? 

Not ours . We ' re still out entir ely . 

Clear out? 

The market i s- it ' s Lj Uiet . I t' s a little under wher e 
we stopped bidding in general, but ther e ' s just here 
and there a little sign of something a little better . 
Some of the offerings have been pulled out . 

Well where is the s tuff - where is i t co=tng from? 

What ' s that? 

Where is it coming from? 

The selling? 

Yes . 

Fr om a l l over the pl &.ce , banks, everybody else . 

Ah-ha . 

But I think it wa s partly from panicky dealers pr obably. 

Pr obabLy what? 

Fr om pa.nicky d ealers . 

Ah- ha . 
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But that wasn't only it. There were offerings came -
~here were three million bonds offered from the coast 
at any price . 

Ah-ha . At any price? 

Yes, they're offered a t any price . You could make them 
a bid way down a nd think tha t you wouldn' t get it, 
and they ' d sell at t hat price . 

Ah-ha . All right. 

But it has quieted off now, and it looks as though the 
selling were .a little discouraged. It looks a little 
better so I wanted to give you a flash . 

Thank you. 

All right . 

Thank you . 

I' ll call again i f there is any change. 

Thank you . 

All right. 
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Bello? 

What ' s happening, Burgess? 

Well, there ' s no change . 

No change? 
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Very quiet ; very few tre.nsac t ions. 

Ah-ha . 

I don't think it i s al l over yet. 

You don't? 

No . 

Ah-ha . 

I think there are s till people who want to sell . 

Pardon me? 

I still think there are people ~no would l i ke to sell 
if t hey got a good chance . 

Ah-ha. 

But we haven't got any bids in. The market is - the 
Board market i s very 4uiet . 

And no bids in? 

.le have no bids . There are some other bi ds in here 
and there. 

Yes . 

So t he morket is quiet, and the actual quot ati ons, for 
example, on these two aDd one-halves -

~es . 

- are ar ound eight ten. 

Yes - well. 
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Eight, ten, twelve. There are some offered a t twelve . 

Well, that ' s all right. 

Yes, that's all right. 

Well, let's watch it. I ' m here . 

What ' s that? 

I 1m sitting -

All right; we' ll let you know if there is any change. 

Old Sitting ou11 - that ' s me . 

That ' s me . 

Okay . 

Very good 
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Expect Chairman Eccles in about f ive minutes . 

Bello? 

Chairman Eccles . 

Bello? 

Hello? 

Marriner? 

Yes, Henry . 
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I just want to tell you when you come over here we 're 
going to give you the wor ks aoo I d on' t know 'Nhether 
you want to bring anyboay with you or not . 

Well -

Or whether you want to take it alone . 

I ' ll bring Dr . Goldenweiser . 

Okay ; I •m j us t warning you . 

J. s that all right? 

Sure; I like Goldenweiser . I wish you'd bring him 
along . 

V/hat do you mean - the works? 

Well you wait when you get here . 

All right. 

All right. 

Goodbye . 
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MEETING ON GOVERNMENT BOND 
iiARfiT bl':cLfNE 

Waroh 12, 1937 
3:10p.m. 

Present: 

H.M.Jr: 

Ecole a: 

H.M.Jr: 

!':"()olea: 

Lochhead: 

Eooles: 

lolr. Lochhead , 
Mr. Ball' 
Mr. Taylor• 
Mr. Baas' 
Mr. Eo olea., 
Mr. Qoldenweisar• 

Well, what I 'd like to ask the Federal Reserve 
Boai'd 1s what they ere going to do with the 
machinery at t heir disposal about this present 
bond market? 

Well, or course, I can •t answer that and aay what 
the committee will do, and I couldn't answer right 
now specifically. I ' d like t o , or course, give a 
good deal or thought end consideration to it. I 
can say, so tar as I am concerned , I think all the 
powers or the Reserve System should be used it it 
is ne cessary . Now it is just a question whether 
the conditions are such that it calls tor action 
now or whether action now might do more harm than 
good. Those are the considerations. 

Well, we•ve done $75,000 ,000 in three days sup­
porting the Government bond market, which is a 
purely artificial operation. I mean it doesn't 
correct anything. I mean it doesn't stop anybody 
trom wanting to sell or give them any reason why 
they shouldn't sell. And frankly - I mean I em 
a greet deal more disturbed about it than New York 
is. 

What is the - how tar ott today have the bonds gone? 
On the average. 

Oh , they've gone ott - let ' s see , the two and one­
halves have gone trom twenty-two down to ten tor 
instance - ten-thirty-seconde any way. Some ot 
the guaranteed issues have gone ott three-quarters 
ot a point. 

What was the high on the two and a halves? They 
haven ' t gone ott two pointe tr"lm the high. 

Oh , no - ott about a point , poi.nt and a quarter. 
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Yes. 

About a point and a half f rom the highest. 

Yes, but here is the thing. I mean if this t hing 
cont inues tomorrow and next week ••••••••• •• 

Oh, then I think we ought to do something. 

Do you want to see t he two and a halves go through 
par? Now I - from the public standpoint , if it 
does, your Board is going to get the entire blame 
for this, right or wrong. 

We ' ll get the biame whatever we do; don ' t worry 
about that . 

No. 

I mean if we go ahead and buy here is what the 
finenoial press will say - which I don ' t give a 
damn about. But here ' s what they ' ll say and what 
the bankers will say; they will say that t he Fed­
eral Reserve is csrrying on an open market opera­
tion to increase reserve requirements , which makes 
for a.n i ncreasingly easy credit situation, when 
at the present t ime the amount of deposits is 
over t wo billion more than they were in ' 29 ; t hat 
the amount of excess reserves are already exces­
sive , you see, and it is because of the huge amount 
of money and the excess reserves that are now in 
existence that we are getting an inflation of 
prices. Whi ch isn ' t true ; t he price inflation is 
tor other reasons. But I merely give you that 
as a - well, I Just - this is typica~ this morning ; 
I don' t know whether you saw it; it is along the 
same lines, from the Journal ot Commerce. 

But listen , Marriner , let' s stick to this t hing. 
I mea.n • •• •• • ••• • • 

Well, that ' s what it is ; i t is very dir ectly on t his 
point of open market oper ations. 

well, I - all r ight , I mean open market operation is 
Just continuing to buy bonds the way you people 
have and then let your bi l l a run ott. 
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No , no. That is protection or the bond market . 
Now an open market operation is either increasing 
the total or decreasing the total . What we are do­
ing is not open market operation at all . It is 
merely a shifting and that has no effect upon the 
supply or credit. 

Well , that ' s the point that I raised this morning. 

Now there is another point which I understand 
you raised after I lett - the possibility that 
we have sterilized too much gold. 

Well, no, what I said to Wayne and Dan the other 
day - I said that I wished that t here was about 
a hundred million of gold that bad been purchased 
by the fund prior to the time that t he sterilization 
went into effect; that I bad - I mentioned it to 
you, do you remember, one day? 

Yes. 

Which I had counted at the time as a part of the 
excess reserves. I wish that were really in the 
excess reserves. 

All right. Whet about putting it in the excess 
reserves? 

You mean putting the gold there? 

Yes, taking a hundred million of sterili zed gold and 
releasing it. 
\ 

Well, there is only the thing of having to explain 
it , that ' s all. I mean if it had never gone in, 
it wouldn ' t have required an expl anation, but it 
it goes back you ' ve got to explain that move. 

Well , the explanation is a simple one ; that the 
Admini strat ion wants cheap money and it looks as 
though money rates were going up , and for that 
reason we are going to use one or the instruments at 
gur disposal and release one hundred m1~lion or 

ster ilized gold . 

Well, I think that would have a bad er teot. 

Well, why? 
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Because I think you ' d find your market - that 
would burt your bond market more than help it. 
People would say, wwell , bell , that does mean 
inflation end we better •••• • •• •• •• " 

Well, ell I say is that I am not going to Just 
sit here and not do anything. Now I ' m going to 
wait and see whether you fellows are going to 
moTe . It you don 't, I am , because I think Just 
sitting here and buying 25 or 30 million dollars • 
worth or bonds isn't the answer to this situation. 
Now we have been obewing this thing tor three 
or tour hours. Now I think that we have - I 
t hink there is something tundamentslly wrong; 
I don ' t know what .it is. And I think we ' ve 
got to try s little. Just buying 25 or 30 

million dollars• worth or bonds isn ' t the answer. 

Well , I ' ll tell you what I think the s ituation 
is: That it i s this prioe - it i s this huge 
price increase that you ere getting here with 
the last two or three months. Well, Christ, 
you oen• t do anything about that . You can't 
expect invest ors to •••••••• • •• 

Listen, Warriner , you can't talk this t hing; 
you can ' t talk it and make apeecbe~ about 
this thing and correct it, any more than Wallace 
ca.n. But we ' ve got certain things, and Jus t to 
s i t here and do nothing - now making speeches 
about t he prices are going up and all that and 
not doing anythlng about it ••••• • ••• • • 

Well, I think the Pr esident could say something 
and it would make a great ditt'erence; that's what 

I think. 

I don't know whether be could or not . I think 
vou people overshot your mark on . .•. • .••• 

On what? 

On your excess teeerves. 

That hasn ' t got a thing to do with it. 

Yes, it bee. • 

All right, that ' s what you think. 

3-JS 
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Well, Marriner I ' ve been here - listen I ' ve 
been bare tor tour years and I have yet to 
see, i ncluding yourself, tbat tbe Federsl Reserve 
bas done anything to help the Treasury with the 
bond market and cheap money except te~k. Now 
I have set here end I have listened to the Board; 
I have begged them and I have begged them, end 
whenever it comes to anything I have ypt to see 
them do e God damn thing except to ~ggeat 
something else; always it ' s something else. 

No, you ' re entirely ~Tong on this thing. Now 
you ' re assuming here ••••••••• 

Well , I ' ve s tood it for four years - three years -
three years and e halt , and I beve yet to see 
the Federal Reserve do anything except to tighten 
up and talk about cheep money, but when it comes 
to belping us on the thing, it's always the other 

way. 

We left the excess reserves build up here ever 
since I ' ve been over there - her e until l ast 
fall. Therefor~ . we did nothing to tighten 
money. Now there was plenty of pressure for a 
year to extinguish those reserves . Well now we 
didn't do it at ell, so that - you say we did 
nothing .. . .. .. . . 

Nothing. I say they have done nothing except 
this movement toward the tightening up procQse. 

Well, but it was getting easier and easier through 

the gold •........ . 

But the whole movement i s the other ~~y. But when 
it co~es to s tanding here end taking the shooks, 
I • ve taken them for three and a bel1' yeora whenever 
it ' s the bond market. I can stand here end buy the 

things, but JUst bpying 25 or 30 million dollars 

isn' t going to do it. 

Well, of course, your bond market bee gone down 

trom t hree ........ . . 

And r •ve got no financing ; I don't need any money, 
and eo it ian•t a question thet it's something which 

affects me. I got through my financing ell right. 
Now the boys - I can take the attitude that let ' s 

pu~l the whole support away, let the whole damn 
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thing go smash. Supposing I take that attitude: 
supposi ng I take - tomorrow morning we won ' t buy 

any bonds and then throw the whole thing on you. 

Supposing I say beginning tonight I won't buy 
another bond, I ' m through. 

You ' re assuming that I ' m against you . I mean that 

is the attitude you're taking toward me now; tha t 

because I don ' t come over here and say immediately, 

"Yes , we ' ll go out and we ' ll buy 50 million, or 

we' ll buy 100 million, or we ' ll buy 500 million," 

that that is against the Treasury. Now that isn ' t 

it . 

No, I 've been butting my head against this stone 
wall . I have begged the Federal Reserve when it 

waen •t necessary - when i t wasn 't necessary , to 
either let their portfolio go up or down. I ' ve 

said that again end again, and I didn ' t cere whether 

it went up or down - so that in case of an emergency , 

it you had to increase or decrease it, it wouldn ' t 

attract any attention. Now I begged them to do 

that, I don ' t know how many times, so that in 
case of an emergency you could go up or down end 
not attract attention. I said , "Just ve ry, so 

they don ' t get the i dea that two end a half 

billion is f ixed forever. " 

Now I oan take the position that tonight - it ' s 

3:20 - O.K. , tomorrow morning we don ' t buy another 

bond, we're through, we got ell we need for Postal 

Savings end everything else, we're finished. 

You don ' t think that the exchange from bills to 
bonds is helpfUl in the bond market? I mean that ' s 

what they're doing now; they ' re buying t he bonds, 

I t hink this thing - if this thing continues for 
another three or four days the way it is - I mean 

this thing - I differ with the boys in New York. 
I think that it is perfectly possible that tomor-

row all the money may not keep this thing from 
going below - the t wo and one- halves from going 
below s hundred. You might just find t his thing 
dumped you see? And now there are two things . I can 

say "Ail right, the price - you priced it too high 

and this 1s wrong and that is wrong, and the only 

way to cure it is let her go - let her go. 
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And we've done our best, and the Treasury oan• t 

do any more. And Congress has given the Federal 

Reserve - by lew to the Federal Reserve the 

handling or this problem. Let them worry. We ' re 

through , we don ' t need to borrow. And let ' s hope 

by the time June 15th comes around the money 

market is so we oan borrow some more money. Let 

her go." But this isn't e thing you can fool 

around With. 

But the portfolio has two purposes . It has one 

purpose - of course, you thought or it as merely 

a supporter or a stabilizer of the Government bond 

market. Now that is one tunotion.It has another 

funot ion end that tunotion is to reduce or to 

increase the amount or excess reserves of the 

member banks , which i s entirely sport from the 

operation or e supporter or the market . Now if 

we go into the market and buy Governments, we do 

it to support the Government bond ~erket - I 

mean if we increase our portfolio. We don ' t do 

it to increase res erves, beoeuse the res erves 

ere already adequate to continue to make for en 

easy money. 

Now the insurance companies end your reel investors 

in Government bonds - the big holders in long- term 

bonds ere not the banks at all; your big holders of 

Government bonds ere your individuals end your in­

sti tutions . Query: If we shoul d buy 50 or e 

hundred million of Governments, will that give them 

more confidence in the Government bond market, or 

Will they say t hat that is merely increasing excess 

reserves, which means more inflation , end have less 

confidence in the Government bond market? Now that 

is just a query. I am willing .••••••••• 

Now let me ask Dr. Goldenwelser ••••..••• 
The study we made here - the increase in t he prices 

of commodities ere ell , we figure, war commodities. 

Yes. 

What? 

Yes. 

And that ' s where t he increase has oome. It bee not 

oome rrom the l arge excess r es erree· or oredlte, 

because they are not using it. But it ' s s war 

demand. 
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Goldenweiser: Yes, I agree with that. 

Eccles: That ' s right. 

H.M.Jr: And you• ve got to put that to one side . Now 

th1s price t hing is due to this world War scare , 
I mean. 

Goldsnwsiser: Yes , the shortages of materials . 

H.M. Jr: Yes, but not to speculation or excess credit. 

Eccles: Not excess credit, but speculation. 

R.M.Jr: But it isn •t excess credit. 

Goldenweiser: No, no. 

Eccles: No. 

R.M.Jr: Well, then , our s t atts ere together on that, end I 

think t hat that i s basic in tbis particul ar thing. 

Then ·the thing gets down to a question of - i t ' s 
like all of these things . The Street - they always 

move in one direction. They make up thei r mi nds 

that long-term Governments have passed their peak, 

and how they make up t heir minds - it is awful bard 

t o break it down, but they ' ve made up t heir mind. 
And that's why I don ' t feel particularly at this 

time that standing there end just taking this thing 

i s goi ng to make them feel any happier. I mean I 
just - I don ' t reel that supporting the thing in­

definitely is going t o make these birds change 
their mind. And, therefore, I think there is 
sometbl.ng t hat the Federal Goverlllllent has to do , 

some kind or a gesture to re- ossure these people 
that long-t erm Governments ere a good investment . 
Now I oen •t put it any •.•. • •••.• Now wbat t hat 

i s I don't know. But I think it we Just s it here 
end wait, this thing may gather such momentum 

t hat i t Will be difficult to stop. 

Now Harrison end Burgess don ' t seem t o be so much 
worried. But I ' ve never been as worried about a 
thing as when t hey are worrying; now I Sill more 

wor ried about this thing, and maybe I'm wrong -

I don ' t know - but this movement • · 
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at this time worries me more than it has at 
all!Jost any other time. 

It worries me more . 
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And the boys reminded me here that if this thing 

does get to rolling, go off another point or two, 

it may be very difficult to stop it. Now, who gets 

blamed, I agree ~~th you, doesn't make much dif­
ference . 

But I Just - I think we've done somethill8, see? 

It's just the way I said at Harvard, and I repeat 
it here. We have done fifteen, or sixteen, or 

eighteen different thi ngs that have e common 
nature. Pick one or those things and look at 

them , and it doesn ' t seem that individually they 
work, but the combination works. Now I think we 

have done something to upset that combination. I 

think we have done something to this combination 
which Roosevelt put together, which worked. Now 

we •ve done something, we've tinkered With this 
machine, and I think in tinkering with this 
machine, we•ve got too rich or too lean s mixture. 

And eo tinkering with this machine has put the 

thing - she's choking. Now that's it, Marriner. 
Something bas happened to this machine on this 

monAtary policy, which you end I - we •ve got to 
take it - I mean I'm in up to my neck. But either 

you or I have tinkered with this - with the oar­

burster and our mixture ••• • •••••• 

But I 've said, end eo have you, I think , that 
monetary policy is the most important pert in our 

economy, managed economy, but monetary policy can ' t 

go up against every other factor . Now it can't go 

up against increasing budgetary deficits; that ' s 
one t hing it can' t do indefinitely. And 11nother 
t hing it can' t do ... . ..... . ............. . .... . 

I think you've got two factors tod11y. I think there 

is a little more uncertainty about the budget than 

there wee e month or so ago. I think some of this 

discussion here with reference to social. security 
and housing end one thing end another, end relief, 

bas created it. 

Now that ' s one rector, but this I think is even 

more important then that. When you see the bugs 
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profits t hat are being made in stocks - I mean 
t he dividends, the earnings, t ha t they ere getting, 
end when you see prices increase such as they era 
increasing in preotioally every single line -
now those price increases mean two things. Firat, 
they mean that the cost or living goes up end the 
dollar will buy less. Secondly, they mean that the 
earnings on common stocks and real estate ere more. 
In other words , the earnings on equities !n real 
estate are increasing whereas the income on bonds 
is not increasing. Therefore , the dollar thst 
they get in their fixed int erest bearing securities 
will buy less and less. Now it is a perfectly 
natural thing tor any investor - you or I would 
reel the same way about it . It you see living 
costs going up pretty rest, you naturally reel 
that a fixed interest bearing security is not 
going to stay where it is unless you can get 
stability in your picture. Now I 've been banking 
on stability and I think we can get it , but I think 
t his market is anticipating - end the market always 
does - an increased living cost or a decreased pur­
chasing power or the dollar. 

Those aren ' t the fellows that are selling, Marriner. 
Your selling is coming from your banks . 

Your whet? 

Your selling is coming trom your banks . Those 
rectors don't arrect them. 

Aren ' t individuals selling, too? 

No. 

And this didn't start - individuals don ' t own these 

bonds any way. 

One or t he things that made me increase my pri ce 
on Saturday wee that I beard Continental , Chicago . 
sold twenty-five million dollars• worth or long­
term Governments lest week . That wee lest we~k. 

And the price decline started right erter you let 
that announcement leek out. We traced it on the 
bond ourwe. That is , that you would probably do 
something on excess reserves. 
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Probably what? 

Probably would do something With regard to excess 
reserves after the first of t he year. Go back to 
the curve , trace the decline; it started right 
about - almost the same day. 

But that ' s when it started? 

Ah- ha. 

Well , that ' s all over the dam. 

No, it's not , because it can be corrected. Now, 
Marriner gave me the ides himself through you 
fellows. 

But I mean, doesn't it gat down t o t his: Do we 
want to support the market? 

Eccles: Well , I think we do . I t is just s question or t iming 
it . I •m not questioning the ••• • •....••••• • ••. 

H.M.Jr: It was about November 24th that this firs t statement 
came out about excess reserves , which was Saturday , 
eh? 

Coldenweiser: (Looking at chert.) It cer tainly is en approxima­
tion or that tram this chart . 

Eooles: To s t op a price rise, t o createtight money would be 
just the wrong •.•.••••. 

H.M.Jr: To whet? 

Eooles: To try to stop the price rise by tightening money 
would be the wrong t hing t o do. 

H.loi.Jr: But that ' s just what we ' re doing. 

Eoclea: No , you're not , becsuae you've really got more 
money •••.• • ••• • 

R.M.Jr: But t hat ' s exactly what you're doing. 

Eccles: Wbat? 

H.M.Jr: 
You're creating tight money. ~hat ' s my whole point. 
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Yes, but you couldn't - we could go ahead and throw 
the reserves clear beck where they were and you 
still wouldn' t get easy money. You then, in my 
opinion, would get a reel running from long fixed 
securities, because it you bver let the excess 
reserves get into the picture, you've got infla­
tion. 

Do you mind a minute if I Just ask Dr. Goldenweiser 
something? Do you mind? 

Oo ahead. 

It I ask you (Goldenweisar) a question: Whet tools 
do you think, if any , we should use at this time? 

To support the market? 

Well, I - no, I' d rather not use - I'd rather say 
to change the general direction or Government 
securities, both long and short . 

What tools you should use? 

I mean if it is possible . Or I ' ll put it easy: Is 
there anything we can do , either the Federal Reserve 
Board or t he Treasury, at this time, to change t hese 
trends? These trends which started about - is 
th.ere anything which you thin.k we can do or should 
do? 

And you mean the Federal Reserve and the Treasury 
end nobody else? 

Well , that ' s all that Eccles and I can do. 

Except we can talk to others, I think. 

I mean within our own backyards, is there anything 
we can do or should do? 

Well, I think this way, Yr. secretary. I think 
that so long as - if these last rew days are nothing 
but s flurry and if it doesn ' t - you can set your 
point at any arbitrary point you want and say when 
i t approaches within e half point or per, within 
tbree- quarters .••.. • • • .••• 
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Well , it was seven thirty-seconds, using the two 
and one- halves es an example . It got down to that. 

Yes. Well, I thin.k they ought not - I don 't think 
they ought to be a llowed to pass below par if we 
can prevent it. 

They told me they got to seven thirty-seconds over­
the-counter and I got disturbed. 

When wee that, Mr. Secr etary. 

Sometime today. I mean on the buying board t hey 
went down to nine thirty- seconds , but they sold 
over- the- counter, I understand, at seven thirty­
seconds - end the big board, nine. 

Well, it is just e question - es I say , it is just 
a question of timing it. Now there is no Justifi­
cation cer tainly for long- term investments to go down 
very tar , any more than • •... • ....... 
You can• t, of course, keep eny market always going 
up, and you can't always keep it more than within 
a range of a few points. 

I know, but just - do you mind if we give hlm •••••.• 

Oh , pardon me. 

That's all right , it ' s e difficult question to answer. 

Well, I don ' t went to press it. 

' No, I don •t like t o sidest ep s question . 

I mean Just t ake me as an undergraduate. 

No, I want to answer. I just find it a little diffi­
cult. It isn't that I .have any hesitancy about it. 
But what I would do, I t hin.lc, is agree on a point. 
You say it is seven tbirty-ooconds; agree on sORe 
point, five or six or whatever point you want , and at 
that ooint the Treasury end the Federal Reserve to 
buy - ·make a large buying operation , not letting i t 
go down below per. 

Now we ' ve got to mnke a statement when we do that. 
The Federal Reserve bas, at least, and what I am 

Regraded Uclassified



( - 14 -

thinkirs·of is that I am i n :run accord with you 
that we•ve got to let the public know that we ere 
not going t o resort to a tight money policy in order 
to try to control commodity price s , because commodi ­
ty prices ere not goi ng up t oday except thr ough , as 
you say , war or monopoly, and certain factors t hat 
are not moneta ry et all. I - maybe I should have 
waited ; were you (Coldenweiser) through? 

Colcenwei ser : No , I was through on t hat poi nt . 

H.M. J t: I don 't know what you mean . You just woul d tbrow 
i n a l~t of money? 

Coldenweiser: I ' d buy and I ' d buy wi thout reference to the -
I mean I wouldn ' t let billa run off at the time, 
I ' d increase t he portfolio . 

Bell : In other words , you would increase ) our portfolio? 

Col denweiser: Yes, I ' d buy. 

H.M.Jr: What? 

Coldenweiser: I ' d buy, yes. 

B.~. Jr: Well, you see when the thing - if there ' s a policy 
and we say we shoul dn ' t let the two and one-hel ves 
go below par , and then they get down to seven 
tbirty~eeconde - and the market t oday wee Jumping 
four t hirty- seconds at e time, you see. 

Coldenweiser: Yea . 

R.M.Jr: 

Col denweis er: 

Eccles: 

Coldenweiser: 

It was pretty close. I mean four thirty- s eco.nds to­
day meant nothing. 

Well , Yr. Secretary , you see t he point i s this. 
You've been buying end the Federal Res erve bas been 
buying, but t hey have been buying unspect eculerly, 
so to apeak, within our portfolio end within your 
inves tment funds . 

You 've followed the market down. 

Yes. I think you can set your arbitrary poi nt and 
give orders. I mean t he Treasury can give its 
orders and the Federal Reserve open market committee 
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can give its orders to make somet hing of a s pec­
tnculcr move, and say that it will not be permitted 
to fell . 

But in that, you would increa se the portfolio of 
the Federal Reserve? 

Yes, I would . I would . 

I think that ' s the only way you can get a real effect . 

Nell , thut 1s what I ' m trying to get out of you 
fellows . I mean not a commitment today, but just 
to •••.•• I think just to buy quietly and let the 
s tuff run off and swap long and short - I don 't think 
it will do the trick . Because it is like everything 
else; Me manufactured this s t uff and we haven ' t got 
enough confidence ln our own goods . 'llby should any­
body else? 

~r . Secretary, t here is a ~uestion, a l egitimate 
Question, as to whether tha t will strengthen it or 
weaken it . A good many argue that it would weaken 
it . But I myself have r eviewed in my mind , a s I 
t old the Governor snortly before we came - I r eached 
t he conclusion t hat I think it would strengthen the 
market . 

~:ell , I put myself on recor d t ha t if you people 
decide it, I think it would s trengtaen the market . 

1 think it depends .•• 

Scotch the rumor that they ure goi ng to decrease t he 
portfolio . 

It depends on the statement, I think, tha t the 
Open Uarket Committee makes at the t·ime . I th ink 
tha t state~ent i s ver y important; it is as important 
as t ne action . 

May I suggest this, Warriner? Everything - up to 
now l'le• ve been able to work it out together . We 've 
got t o do i t ; there ' s no argument. Ana what I say 
in this office will never be repeated. It ' s only 
in this offi ce . I' d like to make one more suggestion . 
I ' d like to sugges t that you have your Open Market 
Committee here at ten o ' clock tomorrow morning - the 
Executive Committee . 
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Well, if 1ve can get them. 

Oh, I think you can ge t them. 

I think we can. 

358 

You can get the fellows from Philadelphia and • •• • 

Well, I was intendi ng to get them; you didn ' t need 
to suggest the t . 

You can get Harrison, Burgess ; you can g!t your 
fellow from Philadelphia . 

Well , Ransoc is here now. 

And your Phi ladelphia fellow. 

Ransom gets back, I think, thi s afternoon; he 'll 
be her e . And we 1 11 get Sinclair . 

1'/e can get F'leming too . 

Fleming isn• t on this year . Sinclair's on; he went 
on last meeting . 

I mean anything I say -it' s nothing personal . You 
understand tha t • 

.'/ell, t •ve known that for a long t ime . t •ve never 
taken i t as a personal matter; if I had, I ' d have 
been sore before now. 

But why don't you get them together and then come on 
over her e and let ' s have a chin. \Vhat? 

I t hink what you better let us do - I 1d like to­
they may want to meet , you know, and - be perfectly 
agreeable to me, but 1 1 m Just thinking ••• • 

Well , why not let them meet? My trai n doesn 1 t go 
until six tomorrow evening . Vihen you fel lows are 
ready , you let me know. How 1 s that? 

That ' s all right . I think the situation has reached 
a point where we ought to decide on a policy . Now, 
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if this is just t emporary and this other isn' t 
necessary, it will be so much the better ; if i t 
isn• t, then I say we•ve got to let the public 
know th~t we are not going to permit a tight 
money situation to develop in order to control 
price inflation - &hat is, commodity price infla­
tion. 

Attempt to control one which is not controllable 
by those means . 

That ' s right; t hat ' s it . 

Mr . Secretary, when we announced the r aising of 
r eserve requirements, we said that this puts us 
in u posi t ion &o expand or contract the r eserves 
through the open market, and therefore there is 
nothing inconsistent in our doing it. 

No, we are clear on tha t. 

That ' s all I ' m ..•.• 

~/e said that reserves is (I clumsy ins trument and 
it has to come in big gobs , na tionally, und that 
the more flexible ad j ustments both ways can come 
through the open market . 

Well , that ' s all I've been trying to say, and that's 
all I've been trying to s ay all day to Harrison 
and Burgess, and they don ' t agree . 

You mean even in . • • • I was out; I asked Dr . Golden­
weiser ; I had to go to u lunch. 

No, ~hey don ' t think that this is the time to do 
t hat . 

1lall, I talked to Burgess this morning, but tha t 
WbS before you talked to me, and I didn ' t get that 
illlprassion. 

You boys heard . I had Hbrrison on the Nirc here at 
ten minutes of three . 

Here ' s what Randolph said to me this morning . I 
said , • Now, Ne ' re just as interested, possi bly more 
so in this Gover nment bond marke t t han t he Treasury 
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is , see?" .nnd he agreed . !low, I said, •It ' s Jus t 
a question of timing H LS to ~then t nis marke t has 
got t o be supported , see, to a point wher e it ' s going 
to be stopped going down." J.nd he agr eed to t hat. 
So t hat there isn' t any di sagreement as to the need 
of supporting tho market. 

You mean, thougn, supporting the lo~ term i ssues . 
For instance , New York believes you should support 
the long term and not the short ter m market. I mean 
you've let your funds roll over and you haven ' t 
actually put any money into the market . You hove 
siaply protected your long t erm bonds at the expense 
of the short term issues . 

Nell, wnat I mean is by increasing the portfolio to 
wnatever extent it may be necessary to support the 
market . 

Did Randol~h agree to that? 

He agr eed to it thls morning . 

I mean with the understanding tha t we would increase 
the portfolio? 

He agreed that whatever was necessary to s top the 
marJ!et from going down . • • . Now, it was just o ques­
tion of timing it . He said, "llo•71 if tnis is a 
flurry and will run i tself out, we are better off, 
of cours e, t o not tu~e a maJor action and nave to 
explain it, see? If it iso •t , then we've got to do 
it . " 

Well, he didn ' t go tha t f ar -.ith me . 

You ' ve got to be in shape to do it 1I it is necessary . 
You' ve got to say, "All right, here ' s the bri dge whi ch 
we may hove to cross .• 

Tnat•s right . 

•Are we pr epared to cross it without any r egret s? • 

Because the other thing - I can si t her e and say, 
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"The only way t o bring these spendi ng babies to 
their s enses is to let the bond market go to hell." 
And I think that ' s t oo dear a price to pay . 

Well, you can ' t - you can ' t - i f there was a r eal 
justifica tion ..• But you ' ve got billions of idle 
money tha t hasn' t got any place to go, and ther efore 
t here i s really no justificati on for more than a 
temporary ad justment . 

Well, l et ' s leave it this way . You ' re going to ask 
your boys to come <town here . 

~es , I 1 11 ask tnem to come aowp . 

And t hen lfhenever you are ready you'll give me a 
ring . hnd maybe by ~omorrow the country will have 
settled down and straightened itself out. On the 
other hand, the selling may continue; and until this 
is stra i gotened out , we can fight where we are, that ' s 
all - keep thi s t hing going . But a s I feel right 
now , ther e ' s no difference between the way you ' re 
thinking and I ' m thinking . 

No , it' s jus t s ..,uestl on , as I say , of price and 
timing; i t i sn' t a QUestion of the objective. 
\Vhether it should be at 101 or whether it shoulo. be 
at a hundred or 99 ..•.. 

I think you•ve got to make that decision tomorrow, 
which way you ' re going to go . If we have a four th 
day tne way it ' s been the last three days, ~na count­
ing today - if the selling continues tomorrow, then 
I t hink you fello,vs have got to make up your mind 
whether you•re going to use the open :narket machine . 

But I wish like t he di ckens that other parts of the 
Administration here - we could get some cooperation 
from them; because noN, damn it, we just can ' t sit 
here and indefinitely battle alone a thing like 
United St ates Steel did here on this price t hing . 

There's no argument • ••• 

we can't do it. If tney •re going to let 111onopolis t i c 
pr actices and l obor monopoly tactics continue to do 
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some of the things they are doing, damn it , i t 
can ' t help but run prices up; and i f they ' re going 
to do that, why in the hell should people put money 
in bonds . 

Tnat•s all true, Marriner, and if the President 
Hasn ' t so played out, tired out, I'd bring it to 
nis attention forcibly today or tomorrow. But 
knowing how physi cally tired he rs ••. • 

I did yesterday . 

Well , did you get any satisfaction? 

Well , ne agreed . I mean be agreed to the general 
conclusions ; that we couldn't- we have certain 
t nings 11e could do, but we &re helpless to carry 
this t hing alone . Then I brought out tha t the living 
costs wer e going up because ..-e were letting sturf 
leave tnis country when we needed it here; tna t ..-e 
ought to consider the possibility of an embargo if 
we huve to; we ought to consider the possibility in 
oth~r products of dr opping tne tariff if it will be 
effective; we ought to consider having an investiga­
tion and get the Federal Trade Commission busy after 
some of these fel l ows . Let's at l east put a little 
fear of god in some of thbse industrial fellows that 
are doing what they are doing - !liSking fabulous 
profits, running up the stoc~ market , Nhich naturally 
is going to run down the bond mnrket here . 

Wel l , I'm glad we had this talk . And I 'll hear from 
you tomorrow? 

Yes . 

Don 't f or get - my train goes a t six o ' clock . 

I NUS goin& ta go away Sunday ; I don ' t know whether 
.1. am now or not . 

Thanks very much for coming over . 
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IJdS GRAY 

Secretary of State, 

'.,ashing ton. 

353, March 12, 5 P! m. 

~COCHRAN. 

Paris 

Dated Harch 12, 1937 

Rec 'd 3:15 p . m. 

Forwarding by ma11 full text of decree which appeared 

in J C.U iU·"AL OFFICI'P.L today establishing conditions for first 

issue of national defense loan . Following features of the 

loan supplemen~. those mentioned first. paragraph of my 343, 

March 11, 1 p ~. 

One . Interest free from all tq:xes e7cept income . 

Two . Stat' reserves the right to call all or part 

of loa~ after March 1, 1942. 

Three . Bonds issued 1~ either bearer or registered 

form i n denominations of 500, 1 , 000, 

100, 000 f rancs . 

10, 000, and 

Four . Interest paid overy six months beginning 

September 1, 1937. 
Five . 1';:xchange guarantee . r.:xchange value or the 

security as to both capital and interest is guaranteed 

on basis of 1000 French traacs to 9 pounds 5 shillings 
or 
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Li4S 2-!:o. 353, March 12, 5 p . m., from Parls . 

or to 45 dollars 65 cents United States currency . 

S1~ . ~~change option. Payments of t he coupons •11 

be (:'::"0 SECTIOP 01"':) 

WILSOll 

HPD 

OJ J I.1.11 :t 

.. "" .. 

• •• .. .. ,~ ..... .. ... .... ..... ...._, 

Regraded Uclassified



L!I!S 

Secretary of State, 

·vash ington. 

GRAY 

Paris 

Dated March 12, 1937 

Rec ' d 4 p . m. 

3531 
l!arch 12, 5 p._ m. ( S"'OTIOI' TWO) 

365 

made accord1ng to choice o- the holder in French francs 

i n :ranee or in Swiss francs through the intermediary of 

th~ DI S. An announcement will be published in the Journal 

O~ficial on last day before payment i s due indicating the 

equlvalen~ in Fr ench francs payment. A hol der opting pay­

ment 1r. French francs may choose t o l'eceive (takin~,; the 

semi-annual cardecu of a 500 franc ~ertiftcate as an exam­

ple ) (a) 11 . 25 French francs or (b ) equivalent value in 

;;'rer ch f rancs . of 2 sh1ll1n.:,s 1 penny based on the average 

o::t ctal raris prices for :he three market days precediDU 

dB)' befor e the eve of poymo~l t or by some other equivalent 

value in Fr ench francs of 51 cents calculated on similar 

basis . I f gwiss f r anc is o~tod payments therein will be 

based on sli sht rate of exchange of Swiss franc on date of 

payment t o yield the equival ent value of 11 . 25 French fran~s 

ot• of 2 s hillins s 1 penny or or 51 cents . 

f ranc was in s t ronn ~~and today and Bank of France 

acquired 
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x:.;~s 2-l·o . 353, March 12, 5 p . m. , Sec . 2, from Par h . 

acqul.rod much sterl1ns . .4 lrket gossip is thst bank took 

atl dollar s offered but not all of the sterling. Sl.nce 

noon t oday there has been much talk of the five bi llion 

loan bol.ng already heavl.ly over- subscribed. J•To official 

state~ent is yet oval.lable but l.t 1s certal.n that the loa~ 

has gone well wl.th both P•ri a 8lld provl.pc1al capl.tal 

r e ai)ondi ;;g 

1'fiLSOJi1 

S1! S:'?L 

• 
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PJ...lU.PRRASlC OF SECTION TRREJ: OF TELEGRJJA NO. 353 
of Ua r ch 12, 1937 , f r om the American Embassy , Paris . 

Stories still appear 1n the press of large amounts 

beina received from abr oad f or subscription t n the new 

l oan. Doubt was expressed in thi s morning' s London finan­

cial papers aa to any significant purchases by the British . 

I was told by a Guaranty Trust official this evening at 

six o'clook that not a single subscription from the United 

States had been recei ved by hio Bank. This Guaranty 

official had also checked with other bankers and learned 

tbat not a subscription from outside of France had been 

r eoe iv ed by National City, nor have any eubaoriptiona 

from the United States been received by Morgans or one 

of the leading Paris-American br okerage firms. I t ia 

believed that part of the money for subscriptions is 

coming from the sale of other rentea, which today are 

weak again . Other sources may be fund s in banks or 

hoar ded in cur rency in France - as yet the Bank has re­

ceived no important amount s of gold - and also fro• 

French capital which has been repatriated. 

END UESSAG.E. 

li'ILSOJI . 

. . 
• 

ti.:LI'r 
• 

• 
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H.!.I .Jr: 
Geor ge 
Ha rrison: 

H: 

H: 

H. 'LJr : 

H: 

H . ~ . Jr: 

f:! : 

H. ll .Jr : 

H: 

H. M.Jr: 

H: 

ti . IL Jr: 

H: 

Hello? 

Hello, Henry? 

!.larch 12, 19)7 
) :20 p. m. 

Yes . George, have you got any ide~s other than 
t he t l¥e just keep on buying bonds . 
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Well , I thlnk t hat you got along pretty - I don't know 
.fha t nas happened i n the l as t six minutes. I know 

and I' m going to put lt up to ~arriner when he comes 
in here in five minutes - what 's he going to do about 
it. 

~ell I think tbLt Ne •ve go t to bear - we 've got a tre­
mendous stake in i t , of course, and we•re Jus t as 
interesteu as you are in doing the right thing . 

Yes . 

Because a t tne moment you haven't got any new financi ng 
and we have got u l o t of bonds . We - we are as direct­
ly interested as you ~>re i n what the market does . 

But right this minute you have no suggestion? 

Right t his minute - no I haven' t - right this minute 
I don ' t think I would suggest increasing our por tfolio . 
1 do suggest our continuing to support it . Now it 
may ge t to the point where tna t won't be ade~uate , 
wner e you need the psychological influence of announc­
ing an increase in the portfolio. But even that could 
wor\t two ways . 

Yes . 
I mean it ' s pretty nard to tell whether the psychology 
of t ha t would be good or bad . 

Well , I•m - I ' m going to talk to lolarriner ond when 
I get t nrough, I may ask him to call the executive 
commi ttee of the Open Market here tomorrow. 

All right . 

See? 

Yes. 

• 
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H. !oi . Jr: 

8: 

H. M. Jr: 

H: 

H. A! .Jr: 

8 : 

H. lLJr: 

H: 

I may do t l:la t . 

All r ight . 

Thank you. 

2 

I think that might not be a bad i dea anyway. 

I may do tl:la t . 

Yes . 

Tl:lank you . 

AU right. 

• 
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Operat or : 

a . :.LJr: 

Burgess: 

H. M. Jr: 

B: 

H.M. Jr: 

B: 

H. r.I . Jr: 

B: 

H. !.I . Jr: 

B: 

H. !.! .Jr: 

B: 

H. lJ .Jr: 

B: 

B: 

H. /A . Jr : 

B: 

H .~ .Jr: 

Go ahead. 

Hello? 

Bello? 

Yes . 

Well , t he ban is off 

Yes . 

llarch 12, 1937 
) : 25 p . m. 
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And we got by . ~e didn ' t buy a thing from 1:20 to -
till the close of the market . 

Good . 

And they're closing a little better than their lows . 

Ah-ha . 

Tnere was a little buying came in . There was o bid on 
every issue at the close -

Yes . 

- and onl y one of them was our bid . 

Ab-ba . 

- so tha t a little natural buying came in. 

Well , now, Burgess, I wish you ' d spend an hour or so 
or two, calling up some of the baoks and some of the 
people and kind of find out wnat it ' s all about for 
me, will you? 
Well , r•ve been doing some of that. Now the Guaranty, 
for example, says that they 've had no great demand for 
infor mation f r om their correspondents , and tney t bink 
it is just a reao justment . But I 'll call up some more 
of them. 
I wish you' d call up some of the good boys - I mean 
tne bank boys a nd ask them what they think it is all 
about . 

Yes . 
And then pass it a l ong to ne, will you? 
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H. 'oi .Jr: 

B: 

B . ~ . J r : 

B: 

B. 'J . Jr : 

B: 

8 . 11 . Jr: 

B: 

H.M.Jr: 

B: 

H. r.l . Jr: 

B: 

B. LI .Jr: 

B: 
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2 

Well some of tnem - some of t he banks have been 
getting telegrams from all over the country, s aying 
what ' s this all about -

Ah-ha . 

- and should we sell? 

Yes . 

It ' s one of these waves that goes around . 

Yes . 

I think th&t there is some short selling . 

.. ell, you people are much .:l:>J'e sanguine about this 
thing than I am . 

More what? 

Sanguine . 

,Vell, I- I don ' t thJ.nk it ' s go1ng "ery!'ar . 

\'/ell , as I say, if -

I tell you, I was talking to Canada this af t ernoon. 
'taey have just the same thing up there; t hey have 
got the same t hing in London; and things are levelli ng 
off gredua·lly . It's a readjustaent of this whole 
world movement t o higher prices, armements, and all 
that stuff, Well, I ' ll call some more and talk to 
you a little later , may I? 

Okay; please do . 

Very good . Goodbye . 
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B. U. Jr: 

Bursess : 

H.M. Jr: 

B: 

B: 

H. ;.( . Jr: 

B: 

H. M. Jr : 

B: 

H. !i.Jr: 

8 : 

H. Y. Jr: 

B: 

H. LI . Jr : 

B: 

H. U. Jr: 

B: 

Hello? 

Hello? 

Burgess? 

'ies . 

(Squealing Noise) 

IJarch 12, 1937 
4 :20 p. m. 

• 

- asking about the liquidation in the Government 
market and whether it was time to sell or not -
wb.&t t •ley should do . They linswered tnen tna t - that 
if they nad a ny problem of the proportion between 
thei r holdings and th&t sort of thing, t ha t is one 
-.uestion. 

Who - who was that? 

But if their holdings were in proper pr oportion why 
they shouldn' t be nervous about it . 

Who was t hat? 

This was the City Bank . 

Oh, I see . 

George Rentschler . 

Yes . 

He said they were so~ewnat concerned about the - about 
commercial borrowings . He said they wer en't- weren't 
concerned about the reserve position. He thought t hey 
had all made provision for that ahead of time, so tnat 
wnsn•t a factor . 

NoH this is a tlme when I don 't want to t alk to anybody 
in New 'ior~ because I ' m not in a very good frame of 
mind and when I - [ h~ven 1 t got my chln up and I don ' t 
want to t alk to them . 

No; well, I don't think you ought to anyway . It 
would l ook as though you were alarmed . 

tlo; no . If ne calleC!, I wouldn~t answer the telephone . 

No; that's right .. I t old tne111 I ' d pass on anything 
they wanted t o give me . 

Regraded Uclassified



c 
li. !.I . Jr: 

B: 

li .M. Jr : 

B: 

B. !I! . J r : 

B: 

ll . ll . Jr : 

B: 

!i . li! . J r: 

B: 

H.M. Jr : 

B: 

H. I.! . J r : 

B: 

H. !L Jr: 

B: 

H.M. Jr: 

B: 

H.U. Jr: 

B: 

B . 1.1. Jr: 

B: 

2 

Yes . 

Well -

Bas - nbs Ma r r iner cal leo a mee t ing f or tomorrow? 

Yes, he has . 

Good . 

Yes . 

Good . 

Then we are coming down. 

Good . 

373 

Now I t alkeo t o some of the other f ellows ar ound the 
titr eet , b ut you g ct the some l<.ind of a story . Ther e 
a r e a goou many people selli ng , and t he buying hasn ' t 
come in much yet . 

I see . Well, a s I under stand, you fellows ore goi ng 
to get together, and al'ter you' ve cleared t her e, you•re 
going t o come over and see me . 

That ' s the stuff I guess- yes . 

All r i gnt . 

Yes ; 

.~ell , I •11 let it r ide till t hen, t hen. 

All right, sir . 

~han!<. you . I ' ll see you tomorrow. 

Oh, say , just one point on t his - on these purchases -

Yes . 
- I t hin!<. some of t hese you want mor e than you do 
other s , and i t ' s t he Slime way with us. Shall we fix 
that up wi th Barr i s? 

Well, I unders t and t ha t we ' l l t ake t he long t erms end 
you •re t o tal<.e t he intermedi a t es . 

Okay;yes . 
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R . .I .Jr: 

5 : 

li .M.Jr: 

B: 

B. !o! .Jr: 

B: 

B. !A . Jr : 

B: 

H.M. Jr: 

B: 

R. :.t .Jr: 

B: 

H. !A . Jr: 

B: 

li.ll . Jr: 

B: 

R. LI . Jr: 

B: 

B. lA. Jr: 

B: 

B. ii .Jr: 

B: 

374 
) 

Is that what - that' s the way I understand you went 
it . 

Yes , practically . I think these new two and a halves . 
I don't know whether you want more of those -

Well , yes, we do because for Postal Savings they're 
interested in the return. 

VIe ' re pr etty well filled up on those . 

Well, tha t works out all right . 

Well , I ' ll work i t out with Barris then. 

Yes - yes, you work it out with him. Be ' s - he'll 
talk with Bell ano work it out. 

Very good . 

And that ' s ell right. 

That ' s a detail. 

Well, it ' s an important one but it so wor ks out that 
our interests and yours s upplement each other . 

That 's right- yes . Yes . 

TheM you. 

Yes . Okay . 

Good night. 
Good night, end cheer i t up a little bit. This i sn't 
so terr ible . 
Well, for t unetely, New Yorlt and myself never ge t worried 
about t he same thing a t the same time. 

'!bat 1 s right - yes. 
Now, I • m frenklY more worried about t his thing then 
New York is. 

Well -
And I think i t' s so~ething ~e •ve got to meet- we sot to 
we can't just mee t it by parrying . 

flell -

Regraded Uclassified



. . 

l:l.ll.Jr: 

B: 

l:l . li .Jr: 

B: 

H. loi . Jr: 

B: 

H. M. Jr: 

B: 

H. !.!. Jr: 

B: 
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li. !.4. Jr: 

B: 

a . !l. Jr : 

B: 

H. II .Jr: 

B: 

l:I . U. Jr: 

B: 
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And - and I - I had a pretty strenuous session here 
•111 th Eccles and Goldenweiser . 

Yes- ah-lls . 

And - but we ended - I think we•re l ooking a t this 
t hing the same way, but when !lew York used to be wor­
ried so sick, I used t o laugh about it . 

(Laughs) 

And now they ' re not so wor ried and I'm mor e worried. 

Yes ; yes . 

If New York and I e ver got worrying together a t the 
same time, God help the country . 

Tnat 1 s just the- that ' s - t hat's the situation then. 

But you ' ve got to discount my worrying by 5~ for the 
fact tnat I 'm v ery, v ery tired . 

Well - v1e l1 -

That combinati on of our r efunding plus the French 
thing jus t about did me in . 

Yes . 

Plus t he f act that I don' t want to bother the President 
and I have t o c arry it all alone . 

Well , you get a good night 1 s sleep and I think this 
thing may be better tomorrow . 

I hope so . 

Yes . 

All light. 

All right. 

Goodbye . 

Goodbye . 
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BOARD OF GOVERNORS 
OrTH& 

F~E~AL "ESERVE SYSTEM 
WA.HINDTON 

llareh 12, 1957. 

Dear Henry: 

As I advised you before leaving 
your office this stternoon, I am sending 
you herewl th e copy ot the uaorandum which 
I went over with the President yesterday and 
which he took w1 th hill. 

Honorable Henry Uor gentheu, Jr. , 
Waahln8t0n, D. C. 
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TREASURY DEPARTMENT 387 

INTt .. O....,CK COMMUNICATION 

DATC llft.rch 12, 1937 

.... 

SubJect: 

Seeretar,y ~rgenthau 

Wr. 'HD&aH 
Poeaib1e u .. of gold 1n the inacthe account and i.n 
the wor~ balsnce. 

1 . J.e of llarch 9, 1937, geld 1n the inactive account &JDOunted 
to $246 mi1liona nnd gold in the working balance to $185 milliona , 
a total of $431 m1ll1one. l!oth accounta htlva bean increnoin&, the 
former nt a r apid r a te and tho latter r a ther alowly , ~eneuee no 
diabura..,.ento, b;r ~ ot deposits 1n the gold certificat e fund of 
the J'edoral ltaaerve Syetem, are beill& made on account of the &Old 
held 1n either account . 

2. The aole reaaon tor r efrainin& from the use of gold 1n 
these two account a has been to avoi d a consequent increase in the 
exceaa reeerveo of member banks. Thh policy wae begun on Dece ... 
bar 23, 1936 , when the Treaoury locked up, in effect, the gold in 
the workin& balance and thereafter locked up in the inactive no­
count trohoequent ooqu1aitiona of gold. Oonrnor lccloa, at our 
luncheon meetin& co few cla7a a<:Oo deolcored that the Board ot Gov­
ernors ot the J'ederal Reserve Syotec would 11lte to he>.-e aoZM $800 
nllliono ot exceu reserves racainin& attar t he final increue ill 
r·eaerve requ1re .. nta on ~ 1; nch a volume of excess reaervea 
be1ft& doeced eaa1ly .uscept1ble ot control, 

3 · It ~eara, however, that the Board of Oovernora uti­
mates th3.t the ~ 1 incre<lsa ill reaerva requirecents will reduce 
the volume of exceaa raservea to oome $500 million• r ather than 
$800 m1lliona, UDleas the treasury utilizea aome $300 ftill i ona ot 
ita idle gold; and Governor Bccleo io in f avor of ouch utilisat i on. 
The icmediate ndvantagee to the Trecosury of euch ut111zat1oe> are 
obvious. The loek:ing up of thia gold haa , in effect, reduced the 
Treaauryt a available cash balance by about $430 lldlli ona, thersb;r 
ad.di.ll& to our borrowin& re~nh and our interest e%penae. If 
we used $300 llilliona of t hia gold we could reduce our borrowl.llga 
b;r a aillilar AIIOunt . In the present diaturbed condition of the 
100ney 118l'k:eta .uch e rec!u.c\ion ill ~eaaur:r borro...U., should have 

very favorable etfeete. 
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Secrete.ry IIOrgenthAu - 3/12./37 - 2 

4. .Apart fro• these immediate advant ft6ee of utiliztne ao11e 
$300 milliono of our idle gold, there any be a further importa~~t 

advantage--tho illfluence upon the bond market . Since laat .1'117 
Yhen the Board of Governors of the Jederel lleaerve S7ote11 .- ' 
nouncod the firat increase 111 reserve re<tuirecente, there he'f'8 
been a Ml<lber of public atateDBnta on their part reatfirmnc their 
adherence to a polic7 of low loll€-tera intereot r a tes. !heea pioua 
affinoe.tiona of pol1c;y, however, ho•a been accor;panied b7 act1on­
increaced reaer'fO requirementa--havilll: the reverse tendency-tendency, 
not , necesearil7, effect . Likewise, the action of the treaaurT 111 
aterili:il1g gold i mporta and in r etir inc national bank notes from 
canh in the general fUnd hoe hod the effect of reducing exceaa re­
eervoa al ightl7, in addition to preventil1g the reserves fro• being 
increased b;y sold imports and other ncquia1t1ona of gold. 

l)lrinc the last aeYerl!l. weeka the h1e;l>-r;re.de bond Jtarket hAl 
reflected fee.ra of an icpanding IIUbotm>tial increase 111 the lnal of 
loQg-torm 111teraat r ates . !bose fearo the11aelvea have been operatinc 
to r aise ;yielda 111 all cate&Oriea of h1~ado bonds, nnd to iq>ede 
the notation and diatribution of new or refUIIding hsuea of hi£1>­
gre.de corporate bonda , The illlmodiate pol1c1ea of the treaaurT and 
the redersl Reserve S;yetem--eold oterilitation and increased raaerya 
requi rements--, however well justified on other groundo, have not 
been of t he character the.t W'Ould reduce auch feoro. under these cil'­
cw:>stances, action token to increase member bonk reserves moderatel7 
might provide thcroughlT wholesome evidence that the previoua deolar­
eti oiUI of a low intereat policy were not purel7 verbal, Collfidenca 
in the 111tant1on 1111d ability of the .t.41>1111atrati on to ma111ta111 loY 
l ong-tor. inter eat r atea aight well be strengthened b7 ~uch aeti on. 

5. It rtJIJ!1 be observed that t he ioaue of $300 lldlliona of sold 
certificate• tor an eqiUU 81>0\lllt of gold now idle, 1111d the depoa1 t 
ot the certi!icatea with the Federal Reserve S;yateD, thereb7 buil&­
ine up tho TreaaurT' • e&eh bale.nce with t he rederal Reserve banka, 
will a.ccoJUpl hh the purposes here diacuaaed even thcU€)1 no port of 
the adell t i onal fllllda h used for Ooverruoent expendi turea. The tact 
t hAt our caah balance h increased from thh eouree would allow ua 
oatel7 to reduce the level of the ret>81nder of the caah balance , 

6, 'fe could aecoiiJ)liah oubot snt1e.ll7 the onM reaulta b7 
leavin& untouched the $246 million• of sold in the 111e.et1n acCOUIIt 
if •• utUh ed the $185 millions of sold in the W"Orldnc balance and 
thereafter inuad BD<l <Wpoalad gold certiticataa for the next $115 ~ 
lion• ot sold that we acquired thrcueh ~rta or othern••· 
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&ecret&rT Mor ,enthan - 3/12/37 - ~ 

1. The r ed8rol Reeerve srttea could, of eourae, orente an 
equivalent illcreaee ill bank r eserve• b:r pvchu1J18 $300 a1lliou 
of 'l'l'eaeur;r bill• or otb.r eeeuritiea in tb. aerlret. !hla •tbod 
would - · 1A effect, that the 'l'l'•aaur:r would go into d8bt to 
the r ed8ral .... " . banke , aDd would ~ tb.a 111tereat on th1a 
d8bt, for the pv.rpoae of enablill« the ruerve banka to illcreaae 
a...,ber bank ruervea, at a t ae whoA the 'l't'ouur;r poa•••••• the 
gold that could pro=c. the - efteot opoa reaervea wltbout add.­
ill« to the publ1c d8bt. !he olll:r a4¥eatase of thla •tbod over tb. 
uae of 'l'l'eaeur;r e;old would be that tb. inoreued bold1JI8a of the 
reeerve benke 'trOuld give them greater power to abaorb r eaervee eub­
aequentl;r. The net bala~~ce of adv&llh&ea would appoer to 111 in 
favor of the Treaeur:r uae of gold. 

S, It M:f be objected thet &liT increase ill exceaa reeervea at 
this tao 'trOuld prorlde further fUel for the apeculaUve price il>­
creeeea thet ha•e reeentl:r been 111 proeeu. !hie eonlldereUoa ~ 
be of ao• pa;reholoe;leel h:portaoee. !he spectacular price il>­
creasea, howenr, that have r ecentl:r taken place are not attributable 
to an upnna1on of bank credit, but r ather to r eal and speculative 
anticipation of military requireoonta. !he outstanding inoreaaea ill 
commodlt:r prieea haYO been in copper, lead, dlle, cotton &lid whea t , 
oll of which are highl;r iaportt!Dt in proe;raaa of military prapar~ 
tion. 
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2.9 "!/{ZitS&~ 
cvJ{:J/ Jt;,.A;, 

Dear Kr. Secretary: 

March 12, 1937 

I received you.r let ter and the copy of your 

admirable memorandum on The Goals of Monetary Policy. 

I am very glad indeed to have it. I did so much enjoy 

being present with you at the Conference at Canbridge and 

hearing both the memorandum and your frank and free dis­

cus sion of the questions pr esented to you at the Conference. 

As some ?De sai d , I doubt i f any Finance Minister of any 

country had ever done just that sor t of thing before . I 

doubt if many could weather i t. You did a very distingutshed 

j ob ther e . I wish there could be a r ecor d of the whole of 

it, which of course there cannot . As it is I am delighted 

tha t you decided to give the memorandum to the college 

newspapers. 

I u , my dear Mr. 

The Honorable 
The Secretary of the Treasury 

Washington, o. c. 

respect 

1 
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llareh 12, 1937. 

VOO!W!p!RI lOR TilE SICRETAJ!I 1 

Herewith the 11•orandull to Jfr • .r .. e Roose­
velt, resard1118 the Federal Alcohol Adainie~ 
t1ou ~~attar, which you asked Jfr. Opper and •• to 
prepere. 

Thia was prepered 1n the Gceral Couuaal'a 
ottice, and ot course baa lfr. Opper's. appronl. 

GRAVES. 

• 

' 

Regraded Uclassified



Regraded Uclassified



Regraded Uclassified



Regraded Uclassified



-...eh u. 19)7. 

C0At1ra1Jic "'Y COIITIIl"&at.ioD rltb JOU ot tbia d.at., t~ 

o ...... a1 Coaual ot tlia !h&arJ O.part.MDt ..td& .. •• U.t 

~ Pru1AI•t 1e aot 1IDder ~ aeca .. 1t7 ot Uk1ac lllJ;1 acti on 

at tbia t1ae witb reapect to t~ appoiatact ot the ... bere 

at tba P..tarel .Ucobol ~•tratioa ....:1er ~ p!"''f'i.dou or 

!1 \!. Y ot tba Liquor To .&dlo1Aia\rat!OD Aot. 

If aillp)T rltbbol41A& a..cb acUon, tba Praaiclat rlll 

praHrH tba ~tbat ia to ~. tb1a rlll coatinue 

tba P..tooral .Uoobol Adwlolatratioo 1a Ua pre-t at.tu aa 

a clb bioa ot tba t~urr O.par~t, uocloor Captaia .Ua:alld.ar 

•• Adll1&1aVatar, aiace tba Aew M~ at t~ Federal .Ucobol 

..,.,•htration u an ilUiependOPt oatabliaba&Pt c1o .. not beeoae 

attMtin uatll a MJorU7 ot tiM ..-.. ot tba ~ 

Adldaiatra tion quality and take otf ica. 

tba 0-.ral. Co.mecl &4-risoa M turtbar tbat aboulcl tba 

Praddeat 4ac1Aia to let •ttoora atanct u tlM7 era tor t.IM 

~t, be will ot courae be lett tree to .eke ~ea in 

tba atato. ot tba 1..Seral ~bol lo4ldaiatrat.1oo 1UMier tba 

a.ar&l reoraaaiaati.., prop-• now P"""'"l• abould t.boae pro­

d81ca& at tlaat. ~ nat.ine r .. raaaiaat.ion pa .... a 1a tba 

Pr .. 1dat ( wldeb tba O..eral CouoaaJ. lllld.ara~ ara pattCMllld 

attar tba .... raaa1•t.10P proriaioaa ot tba Jaxnr .a.R ot ,_ 

)0, 19.)2, .. .. dacl) ' 1M ... ct..t. 

I oooear 1a tbe 0....-al Co~' a opiniM., aad raro r d 

tbat ~ appoia~t. ot tba ..-.... at tba P.-nl .u-llol ~ 

aia1Jtnt.ion IIDcl• f 1t.la f ot tba J.l411Ar '- •t•a•atrat.ion Act 

1M lett. 1a .............. tba •"- at tba .~ ~.-1-

.u. propaaal&, aad tbrt DO action be t.altao a\ Wa U.. to 

•• a~~r• the J"ep1·1 tJt W.. tiU... 

nt• De,.n-t 11u no upwua , nd'aa .u~a bear• 

oa ~ AIIJaa\. 

3ss 
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THI!: WHIT!!: HOUSI!: 

WASHIN GTON 

IAarch 10 , 1937. 

Dear Ur . Secretary , 

The President has asked me to send you 
thi s memorandum. 

He wishes the Federal Alcohol Adminis­
tration to continue on its present basis which he 
understands can be accomplished by the repeal of 
Title V of the 1 Liquor Tax Administration Act. • 

He has therefore, asked me to request t hat 
you wi thdraw al l your proposed legi slation wi th r e­
f erence t o t he Federal Alcohol Adminis trat ion . 

Wil l you also have prepared to pr esent 
t o the pr oper per sons in the House and Senate r equats 
fo r the r epeal of this legislation . 

Very sincerel~~ 

strative Assi stant 
t he Pres i dent 

P. s. I am gl ad t o be able t o send this to you 
before father l eaves for I know nothing about i t ! !!!!!!!!! 

The Honorabl e 
The Secretar y of the Treasury 

Washi ngton , D. C. 

397 
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MJD 

Secretary of State, 

Washington. 

1371 March 12, 6 P• m. 

SP":CIAL GRAY 

London 

Dated March 12, 1937. 

nec'd . 5:20 p . m. 

FOR '!R.,._<\SURY FROM BUTTERWORTH. 

CONFIDF.Nl'IAL. 

398 

Sir Frederick Phillips began the meeting at the 

Briti sh Treasury today by stating that he thought the 

French situet-=~ had immeasureably \rproved since we met 

a week ogc; th~>- they hod now reAchea over five milliard 

nnd mi ght start on the second tranche. These funds 

together with the improved outlook in business, tourist 

traffi c and revenue ought to sdfely carry t he Government 

• through the ne~t months . He mentioned, however, ~hat ten 

milliard meant o~Y s oma one hundred million pounds out of -- -I I II 

two hundred fifty mil lion pounds budgetary fteficit . As to ... 
1 ~ ,'t' If 

the loan, he pq1,nted ou~· 't ho.t the Fr ench, of course, had Cl 
A I \o ' 

right to issue. tp1s t ype p~ loan and that inasmuch as no .... , 
prospectuses had yet reached London it was impossible to 

ao.y. what for eign e~change complicati ons might flow 1'ro:n it. 

Phillips sa id that he thought the repatriation of French 

\ 
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- 2 - ~·o , 137, March 12, 6 p . m. from London 

French funds would toke time ond would not be sufficiently 

r apid to upset markets unless the specul ators should take 

hold abruptly , This led to some discussions of capt t a l 

movements during the course of which Phillips emphasized 

that it wcs the opinion of the British Treasury that t he 

f l ow of funds from London (which included much continental 

money) to the United States was well past its peak; th~t 

it ~ to beo~ and was Ln their opinion n pe r fectly natur al 

move arising out of the f~ct thnt s 3curity prices in this 

case hnd been too l ow ns compared with those prevn111ng 

Ln London ~nd olsewhere; thnt ns t he gnp wns being reduced 

so the flow or ~·unds would d1m1n1s!l --.nd of course, H recon:. 

events marked ~~e t urning point in ~he tide of French 

fortunes European funds would tend to be repntrintcd . 

I referred in this connection to n phrase in a recent 

British Government note on rubber regarding t he boom 

psychology beginning to develop in the United KL.gdom 

already and Phillipa s a id t hot in any case this could only 

apply to r nw materinls other than foodstuffs; even then it 

was difficult to l abel conu.todi ty prices ns boom prices 

tn~smuch ns they were still 1n the 1930 level . Furthermore, 

his informntion w~a th~t the pre9ent prices of such met~lo 

08 
ztnc, lend and spelter seemed thoroughlY just ified ~nd 

Tin, 
on were not effected by nbnorc~l speculative nctivity , 
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- 3- No, 137, Mnroh 12, 6 P• m. from London 

on the other hand, h~d been recently affected by speculnt1on 

~nd w~s 1n t he process of being corrected ns the l rat two 

prices indicated. He w~s not sure aa to copper. Quest i oned 

about the effect of rising rrw mnterinl pri ces on Britioh 

economy he expressed definitely the opinion that thus f ar 

there was no cause for anxiety; that in feet the rise to 

d~te was welcomed and justified nnd would give no concern 

unless foodstuffs (which up t o the present moment bod been 

onl; l?derotely ~ffected) should be drnstic~lly nffected. 

The demand for fr~cs continues and reliabl e mnrket 

e stimates range from twenty to twenty f ive million sterling 

obta ined by t~e ~rench fund since begtnnlng of week , 

'.f:IC 
HPD 

1.: 

BINCiWl 
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LIAS GRAY 

Paris 

Dated March 12, 1937 

Rec'd 3: 25 p . m. 

401 

Secretary of _State, 

Washington. 

355, March 12, 7 p . m. 

Embassy ' s telegram 346, Mar ch 11, 7 P• m. 

President Lebrun last n i ght made a broadcast appeal 

in favor of the loan. He stressed the vital necess i ty that 

this loan should be a success and that all discord should 

be abandoned for the r e s toration of the State's credit and 

national eeonon:y . 
Jeanne Nc;r , Speaker of the Senate, is scheduled to 

br oadcast a further appeal this evening . Herrio t , Speaker 

of the Chamber , will do likewise on March 15th and Minister 

of Na t ional Defense Daladier on Uarch 16t h . 

Jouhaux spoke at Calai s ln hopeful terms for the suc-

cess of the loan adding that th~s would be the last chance 

offered to the opponents o ~ the Government. 

L~ TY.MPS points out t hat the loan is by no means the 

final solution to the nnancial problem a.nd that the Premier 

will have to practice a policy of severe economy. 
L": pworrr 
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UlS · 2-l·o. 355, liarch 12, 7 P• 111. , fr0111 Par1a . 

L~ f?.l'IT BL1W and L"': JOUR continues to attack Blum 

for refusing to make any defini te statement as to his 

future policy 

HI'D 

o , v 1 J :> 3 :r 

- ,.,. ' I r,, ,. 
, ,h! 

• :~ .,, 'lJfJ 'HUc.-J1i J 

.~ I • 'J ~0 
, 1160 .... • - .......... ......., 

WILSOJT 

402 
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F~NCH DEFENSE LOAN 

PARIS-UP- ~ANKS REPORTED HEAVY DEMAND FOR 

THE FIRST 5 ODD 000 FRANCS INSTALMENT OF 

THE NATIONAL DEFENSE LOAN PLACED ON SALE THIS 

MO~N ING - THE LISTS WILL CLOSE THROUGHOUT 

FRANCE MARCH 25 

FINANCE MIN I STER VINCENT AURIOL ~XpRfSSED - ..---
CONFIDENCE THAT TODAY-S ISSUE WOULD BE COVER-

ED QUI CKLY 

-0-

403 

MtA is 1111 MAR 1 Z 1937 

/t •l( MAR 1 21937 
FRENCH GOLD PRICE LOWERED 

PARIS - BANK OF FRANCE HAS LOWERED ITS 

~YING PRICE FOR GOLD TO 2~ 35B FRANCS PER 

K ILO FROM 2~ 36~ FRANCS ESTABLISHED EARLIER 

IN THE DAY 

-o-
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H.Y.Jr: 

Operator: 

H.M.Jr: 
Secy . 
Walleoe: 

B .M. J r: 

W: 

B.li..Jr: 

W: 

H:M.Jr: 

W: 

H.M.Jr: 

W: 

H.M.Jr: 

W· 

H.M.Jr: 

W: 

H.M. Jr: 

W: 

H.M.Jr: 

W: 

Hello? 

Sec~etary Wallace. 

Hello? 

Hello, Henry. 

Henry? 

Yea. 

March 12 , 1937 
4:40 p.m. 

I got your letter with your release for tomorrow. 

Oh, yes. 

It's in here about a half an hour. We haven't got 
time to go over it and give it any intelligent 
thought. 

Oh. 

404 

So you better go ahead a.nd make it without any comment 
trom the Treasury. We - we can' t work that way. 

Yes; well I -

I mean it' s a physical impossibility to send e thing 
over here at tour o ' clock - an important thing like 
that - and expect us to do anything about it. 

0~ I thought possibly you could tell by a rapid check­
over whether there ie anything particularly embsrreeelng 
1n it or not. 

No, you better go ahead and we'll just keep out ot it -
that ' s all. 

Obi 

If we •re embarrassed, why we - our blushes will be in­
ward. 

I see- (laughs). 

I wish you luok but we - we oan•t on this - it ' s too 
important and we oan't do anything on it, and I mean 
it may be all right, but it there ' s anything wrong, 
wby all I can tell you is that the Treasury will keep 
ita mouth abut. 

Yes . Well, I didn 't want to - I didn't want to be in 
a position or - ot -
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R.¥.J'r: 

W: 

H:M.1R: 

W: 

H.M.J'r: 

W; 

H.M.J'r: 

W: 

B.M.J'r: 

W: 

H.M. J'r: 

W: 

f!.)!.J'r: 

2 
405 

No, it doesn ' t give us time enough, Henry, to be 
intelligent about it, and - and I hope it ' s all 
right. I'll have to leave it - trust you. 

Oh! Would you cere to - or course, about all this 
does is,explein the bill is about what i» Joes. 

Well, you know what it ' s ell about end I don •t. 

Would you cere to get together with me or with our 
people on the whol e thing - not regard to this 
particularly, but with regard t o the whole proposi­
t ion . 

You mean sugar? 

Yes. 

• 

Oh , I think we bett er keep out or it .. I mean we•ve 
got - there ' s so much now - it ' s ell - I mean they ' ve 
Just frankly got me dizzy. I mean - I don ' t know 
whet ' s going to happen. I mean we gote - we got a 
two billion dollar housing ~ill that's not in the 
budget; they' re tal king about a refund on the railway 
thing t hat involves seven or eight hundred million 
dollars; you fellows have got a - a bill for the 
tenant termers, $200 ,000 ,000 out of the budget; end 
with these rising prioes end everything else - I 
frankly - I - I - I Just don ' t know what to do. 

No. 

I ' ve spent $75, 000,000 in the lest three days trying 
to keep the bond market from goi.ng t o hell , end I -
I Just don ' t know where I ' m at . I - I ' ve never been 
so contused in my lite. 

No. 

And nobody see.ms to worry about it, end - and there• s 
a tremendous upheaval going on financially, end I just -
I don ' t know what the answer is. 

Yes. 

Everybody wants to spend money end nobody wants to 
save i.t. Now the only way we can control prices e~d 
control this thing is t o s t ay within the President 6 
budget, but Dannie Bell and I seem to be the only 
people give a damn about i.t . 

Oh1 
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And I don ' t know what the answer ia. I ' m going away 
tomorrow night tor two weeks end Just recharge my 
battery and hope that when I come beck I 'll be a 
little bit l ese di scouraged , but you've got to consi­
der - this thing ie moving eo fast. The President 
sends in a budget in January a.nd I - I can' t stop 
this thing from Just going through the ceili ng. 

Oh! 

And you can' t control crops or anything else that t hey ' re 
going to pay tbe prices for commodities . I mean any -
any plan that you have I think that you lose control 
or it tbrougb - through the rise in prices. It ' s 
a very , very serious thing, end I ' m terrifically worried 
about it. Maybe I ' ll feel better about it when I 
come back. 

I think you wi l l, Henry, but I - I agree with you com­
pletely that t here i s a need f or a survey or the Whole 
situation. 

Yes , but it takes more. I mean - if we continue -
if the budget i s broken by $500 ,000,000 or a billion 
dollars, nobody ·oan stop it. 

Well, I don ' t know that the thing rests t here parti­
cularly . The thing that is disturbing me particularly 
is the - is the relationship of these price incr eases 
to the wage inoreaeee. 

Well , the whole thing is tied up through Government 
spending. We control the situation here - the Federal 
Government does . It ' s got to be what I cell a selective 
spending. 

Yes. 

That's what it's got t o be. And , we're doing our· part . 

You're doing plenty. 

Yes , and I ' m going to tell you - I've never been so 
discouraged on the whole thing. 

Tee. 

But maY be the - maybe I ' ll feel better about it When 
I coae back. 

1 ' i to ta"e a - I think, Henry, that it' a well, t s go ng .. i 
going to take 8 very broad approach trom the et aodpo nt 
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ot, I think it ' s about t our departme.nts and a 
ot independent agenciea inYOlYed in 8 Yery bigc~ple 
and t het t hey've all got to be 1n on taking hold ~r 
this . Well , at leas~ -

Oh, yes. 

- at leas t two i ndependent agencies are involved in 
a very big way. 

Which two are those? 

. Well, ot course, first and foremost, WPA. 

Yes . 

Second , Social Security. 

Yes • 

Well, I ' d put in tour. Third , I ' d put in Stock 
Exchange. 

Yes, and Federal Reserve. 

And fourth, Federal Reserve. 

Yes, well -

I think those are all - you might even put 1n Federal 
Housing. 

Wel~, Eooles and I are in continuous touoh. We work 
together all the time, dey and ni ght. 

Ah- ha. 

But it we didn't the picture wou~d be worse - f ar worse. 

I had a little talk with Eooles yester day afternoon by 
the way. 

Yes . 
I tound him very much dist urbed - not in quite the same 
way you ere, but very, Yery much disturbed . 

Well; as I say, i t may be Old Fatigue, and when I co.e 
beck - but the situation is ~here and I - I think it 
takes s~ the br ains any of us haYs got to meet it. 
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I don't think thla auger thlng 1a going to han anr 
bearins one wa7 or the other on thla -

No. 

- broad situation 7ou•re talking about though, Henry. 

Well , 70u - 70u better go ahead. You know what you•~e 
after and I hope it's all right, and when I oome baok 
wh:r -

It 7ou - it at an:r time you or any ot your people 
want to sit down and talk with me about that, wh;r 
just sa:r the word. 

All right. 

All right, Henry. 

Thank :rou. 

line. 
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9 .qf F~ENCH LOAN AND MARKETS 

PARIS- ACCORDING TO OFFIC IAL AN D NON­

OFF ICIAL CIRCLES THE DEFENSE LOAN SUBSCR I ~TIONS 

STARTED EXCEEDINGLY WELL- BANKS REPORTED 

NUMEROUS DEMA NDS AND UNOFFICIALLY THE BONOS WERE 

QUOTED AT IS PC PREMIUM WHI CH SUBSEQUENTLY WAS 

REDUCED TO 7 1-2 PC- THERE I S SOME TALK OF THE 

~OOKS CLOS ING TONIGHT ON THE ISSUE 

PRESIDENT LEBRUN-S SPEECH INS IST ING UPON 

THE NECESSITY OF A TRUCE IN PARTY QUARRELS AND 

POLITICAL AGITATION WITH A VI EW TO AVOI DING A 

GRAVE F I NANCIAL DANGER CERTAIN LY REFLECTS 

GOVERNMENTAL IN~P IRAT I ON AND IT STRUCK THE 

RIGHT NOTE 

BRITISH CUSTOMS STATISTICS SHOWING THE 

IMPORTAT ION OF 10 000 000 POS OF FRENCH GOLD 

LAST WEEK REVEALS THE TERRIFIC PRESSURE ON THE 

FRANC PRECED ING ANNOUNC EMENT OF THE NEW POLICY 

BUT THE TENDE NCY NOW HAS COMPLETELY CHANGED 

AND AGAIN THIS MORNING THE EXCHANGE FUND WAS 

ABLE TO BUY LARG E QUANT IT I ES OF STERLING WHILE 

THE BANK OF FRANCE- S GOLD PR ICE WAS AGAIN LOWER­

ED TO 2 4 364 FRANCS WITH STERLI NG 106 50 AND 

THE DOLLAR 2 1 BO 

PUBLICATI ON OF THE LOAN DECREE SHOWS THAT 

THE STATE RESER VES THE RIGHT TO CALL IN ALL 

BONOS AFTER MARCH I 1942- THUS IT CAN ESCAPE THE 

OBL iuATI ON TO RECOGN I ZE FOR 60 YEARS FRANC 

PARIT IES AGA INST STERL INU AND DOLLARS AS FIXED 

FOR COUPONS AND RED EMPTION 

ON THE BOURSE RENTES WERE STAT ION ARY WHILE 

DOMESTIC STOCKS IMPROVED AN D INTERNATIONAL 

ISS UES WERE INCLINED TO BE WEAK - THE TONE WAS 

CALM BUT FIRM 
DR1?.~ 

-o-

4D9 
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FOREIGN EXCHANGES DULL / /. .r7 
FOREIGN EXCHANGE MARKET IS DULL WITH A 

MINIMUM OF BUS I NESS BEING DONE - EXCHANGE 

TRADERS REPORT THERE IS NO INDICATION OF 

ANY REPATRIAT I ON YET OF FRENCH BALANCES FROM 

NEW YORK IN CONNECTION WI TH THE ISSUE THIS 

MORNING IN PARIS OF THE F I RST INSTALMENT 

OF THE NEW DEFENSE LOAN 

THE MARKET REPORTS THAT THE OFFERING OF 

GUILDERS FROM SECUR I TY HOUSES WHICH WAS 

NOTICEABLE YESTERDAY IS NOT A FEATURE TODAY 

IT IS BELIEVED THAT ACTIVITY IS SMALL 

IN THE FOREIGN EXCHANGE MARKETS ABROAD ALSO 

-CABLE BUSINESS WI TH LONDON AND OTHER 

I MPORTANT FOREIGN CENTERS SO FAR THIS 

MORN I NG HAS BEEN UNIMPORTANT WHICH IS 

GENERALLY A REFLECTION OF DULL COND ITIONS 

ABROAD 

-0- MAR 12 1937 

STOCK MARKET GOSSIP 

INTERNATIONAL BANKING AN D BROKERAGE 

HOUSES EXPRESSED THEMSELVES AS PLEASED WITH 

THE PROGRESS OF THE FRENCH DEFENSE LOAN AND 

THEY BELIEVED THAT IT WOULD HAVE A FAVORABLE 

REACTION I N WORLD MARK ETS AS AN IND ICATION 

THAT FRENCH INTERNAL AFFAIRS WERE IN BETTER 

SHAPE 
UNDER THE IMPETUS OF SHORT COVERING AND 

NEW BUYING BY SOLO-OUT BULLS THE STOCK MARKET 

RALLIED RATHER SHARPLY I N F t NAL MINUTES OF 

TRAD 1 NG W 1 TH ACCELERATED ACTIVITY liAR 12 a1 

-o-
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ii ELLENDER PROPOSES BI LL TO PROHIBIT FOREIGN 

N GOVERNMENT LOANS IN THIS COUNTRY .... 
a:: WASHN -

/if .. n "'( 
::c 

MAR 12 1937 AOO ELLENDER /;J .J_r 
WASHN- SEN ELLENDER OF LOU ISIANA INTRODUCED 

A BILL TO SPECIFICALLY PROH I BIT TRANSACTIONS 

WITH ANY GOVERNMENT IN DEFAULT OF ITS OBLIGATION 

-S TO THE U S- THE MEASURE I S AN AMENDMENT TO 

THE JOHNSON ACT AND PROV I DES THAT IT WILL &£ 

~LAWFUL WITHIN THE U S OR ANY PLACE SUBJECT TO 

JUR ISDICTION OF UN ITED STATES FOR ANY PERSON TO 

PURCHASE OR SELL OR TO ACT AS THE AGENT OF 

ANOTHER PERSON TO PURCHASE OR SELL OR TO ACT AS 

THE AGENT FOR THE COLLECTION OF OR PAYMENT OF 

INTEREST ON THE BONDS SECURITIES OR OTHER 

OBL IGATIONS OF ANY FORE I GN GOVERNMENT ISSUED 

AFTER APRIL 13 1934 

-D-
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FRENCH DEFENSE LOAN LARGELY OVERSUBSCRIBED 

PARI S- IT WAS OFF ICIALLY STATED THAT 

TM£ FRENCH DEFENSE LOAN WAS LARGELY OVER-

SU8SCRIBEO 

-o-

FRENCH DEFENSE LOAN 
; , ¥ 3 AR 12 1937 

PAR IS- IT IS HOT ~HOW YET HOW FAR THE 

FIRST INSTALMENT OF THE NEW FRENCH DEFENSE 

LOAN HAS BEEN OVERSUBSCRIBED BUT I N AS MUCH 

AS ONE BIG PAR IS BRANCH BAN~ ALONE IS REPORTED 

TO HAVE RECE IVED SUBSCRIPTIONS OF MORE THAN ONE 

BILLION FRANCS IT WO ULD NOT BE SURPRISING IF 

TOTAL SUBSCRIPTIONS AMOUNTED TO TWICE THE AMOUNT 

OFFER EO 
THE GOVER NMENT MAY DECIDED TO ACCEPT ALL 

SU~SCRIPTI ONS BY EXTENO INU THE PRESENT 

5 000 000 000- FRANC LIM IT OR BY I MMEDIATELY 

ISSUING A SECOND INSTALMENT 
THE RESULT PROVES THREE THINGS- FI RST 

PATRIOTI C APPEAL 15 ST ILL VERY POWERFUL- SECOND 

THE MASS OF IDLE CAPITAL I S INEVITABLY 

ATTRACTED BY BONOS WITH A MONETARY GUARANTEE 

EVEN UNDER ~ REGIME DOMINATED BY SOC IALIST 

DOCTRINES- THIRD PREMI ER BLUM I NSPI RES CON-

412 
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F I DENCE AND ADMIRABLY DIAGNOSED THE PSYCHOLOGY 

OF HIS COUNTRYMEN 

F I NANC I AL CI RCLES IN PARIS SEE IN THE 

RESULT OF THE LOAN CONF IRMAT ION OF THEIR 

OPINION THAT THE RATE OF INTEREST WAS FIXED 

UNDULY HIGH AN D THEY POINT OUT THAT DESPITE 

THE COMPLICATED EXCHANGE GUARANTEE AND OPTION 

MACHINERY THE PUBLIC WAS QUICK TO PERCEIVE THAT 

IF STERLING AND THE DOLLAR APPRECIATE AGAINST 

THE FRANC THEY WILL RECEIVE COMPENSATION IN 

COUPON AND CAPITAL PAYMENTS 

SOME WEAK EN ING OF RENTES ON THE BOURSE 

REFLECTS ARBITRAGE OPERATIONS DICTAT ED BY THE 

LOAN BUT THE MAXIMUM DECL INE WAS 50 CENTIMES 

AND THERE WAS NO LARGE BUS I NESS- THIS INDIC AT ES 

THAT THE BULK OF THE CAP I TAL SUBSCRIBED CAME 

FROM HOARDED OR FORMERLY EXPORTED FUNDS 

-o-
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SENATOX ELLENDER TODAY INTRODUCED A BILL TO PROHIBIT ANY FOREIGN 

NATION IN DEFAULT ON OBLIGATIONS TO THE U. S. FROM ESTABLISHING A 

FINANCIAL AGENT IN THIS COUNTRY. - 3/12··CS1232P 

ADD ELLENDER, SENATE 

ELLENDER PROPOSED TO AMEND THE JOHNSON ACT AS FOLLOWS& 

•THAT HEREAFTER IT SHALL BE UNLAWFUL WITHIN THE UNITED STATES OR 

ANY. PLACE SUBJECT TO THE JURISDICTION OF THE UNITED STATES fOR ANY 

PERSON TO PURCHASE OR SELL, OR TO ACT AS THE AGENT Of ANOTHER PERSON 

TO PURCHASE OR SELL, OR TO ACT AS AGENT FOR THE COLLECTION Of OR 

~YMENT OF INTEREST ON, THE BONDS, SECURITIES, OR OTHER OBLIGATIONS 

OF ANY FOREIGN GOVERNMENT ISSUED AFTER APRIL 13, 193~ , OR TO MAKE AN\ 

LOAN TO SUCH FOREIGN GOVERNMENT, WHILE SUCH FOREIGN GOVERNMENT IS IN 

DEFAULT IN THE PAYMENT OF ITS OBLIGATIONS, OR ANY PART THEREOF, 

TO THE GOVERNMENT OF THE UNITED STATES.• 
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PARIS.•.•BAIQ(S REPORTED HlAV1' DIIMNII TODAY FOR THE FIRST 

5t0001 0001 00Q CIU,,U01 000) IMSTALL"ENT OF TKE NATIONAL DIR .. E 

LOAMt PLACED OR 5411 TIIS "ORMIItC. -THE LISTS VILL flOSE TKROUCHOUT FRANCE BARCH a,, 

3/ 12-•Rs- iA 

• • 
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F/" .:.~ d iAr. --.-. 
PARI&-•DEMANP F9i THJ IQ~DS OF THE FIRST SECTION OF THE FRENCH 

a£FENSE LOAN A~OUNTIN~ TO ,,ooo,0001000 FRANCS (1299,1,0, 000) VAS 
- - t ~ 

SUFFICIENT TO COVER ALMOST THE WHOLE ISSUE, IT VAS LEARNED FROM 

'UTMORITATIVE SOURCES, 
FINANCIAL QUARTERS SAID THE BOOKS ~I~HT BE CLOSED ON THE ISSUE Till 

~ENIN~ INSTEAD OF ~RCH 23, THE DATE SET VHEN THE OFFERING VAS 

FORMALLY LAUNCHED, 

Regraded Uclassified


	00214
	00215
	00216
	00217
	00218
	00219
	00220
	00221
	00222
	00223
	00224
	00225
	00226
	00227
	00228
	00229
	00230
	00231
	00232
	00233
	00234
	00235
	00236
	00237
	00238
	00239
	00240
	00241
	00242
	00243
	00244
	00245
	00246
	00247
	00248
	00249
	00250
	00251
	00252
	00253
	00254
	00255
	00256
	00257
	00258
	00259
	00260
	00261
	00262
	00263
	00264
	00265
	00266
	00267
	00268
	00269
	00270
	00271
	00272
	00273
	00274
	00275
	00276
	00277
	00278
	00279
	00280
	00281
	00282
	00283
	00284
	00285
	00286
	00287
	00288
	00289
	00290
	00291
	00292
	00293
	00294
	00295
	00296
	00297
	00298
	00299
	00300
	00301
	00302
	00303
	00304
	00305
	00306
	00307
	00308
	00309
	00310
	00311
	00312
	00313
	00314
	00315
	00316
	00317
	00318
	00319
	00320
	00321
	00322
	00323
	00324
	00325
	00326
	00327
	00328
	00329
	00330
	00331
	00332
	00333
	00334
	00335
	00336
	00337
	00338
	00339
	00340
	00341
	00342
	00343
	00344
	00345
	00346
	00347
	00348
	00349
	00350
	00351
	00352
	00353
	00354
	00355
	00356
	00357
	00358
	00359
	00360
	00361
	00362
	00363
	00364
	00365
	00366
	00367
	00368
	00369
	00370
	00371
	00372
	00373
	00374
	00375
	00376
	00377
	00378
	00379
	00380
	00381
	00382
	00383
	00384
	00385
	00386
	00387
	00388
	00389
	00390
	00391
	00392
	00393
	00394
	00395
	00396
	00397
	00398
	00399
	00400
	00401
	00402
	00403
	00404
	00405
	00406
	00407
	00408
	00409
	00410
	00411
	00412
	00413
	00414
	00415
	00416
	00417
	00418
	00419
	00420
	00421
	00422
	00423
	00424
	00425



