
DUB:r 

Book 6S 

April lS - April 22, 1937 

Regraded Uclassified



-A-

Agriculture 
See also Budget 
HMJr discusses with 9a)0 group bulletin iasued by 

Department of Agriculture for each state tor 
•twenty nys to c011serre aoil and qual.ity for pe,_.,nte 
in lew York• which HMJr feels sure no ta....r in 

Book Page 

lew York State could understand- 4/19/)7. ........... LXV 175 
a) For cow of bulletin, see page ))4 
b) !BI.lr and Bell diecuae bulletin with FDR - 4/21/)7.. ))2 

Para Tenancy Billa Myers (Farm Credit Adainiatretion) 
transmits ana1yeia of bill reported out by Rouee 
C~ittee on Agriculture last week- 4/19/37....... ... . . 183 

a) FDR asks HMJr to find money tor billJ Speaker of 
Rouse is very much upset- 4/20/37........... . . .. .. 268 

1) Although c011pletely exhaueted , HIIJr ' phones 
Speaker he will do hie beat; HMJr then talks 
to Bell) thinks it tremendoual7 U.portent that 
aoney be gotten out of existing appropriations 

lleetillg in regard to bill) present: RI&Jr, Bell, Oliphant, 
'iienehel, Taylor, llyera (Fa= Credit Adainistration); 
and JWilp, White 1 and Tapp (representing Acriculture) -
4/21/37..... .... ............. ... ... ... .... .......... .. 273 

IIMJ'r 'phones Oliphant, asking hiA to work on finding 
•100 million tor Farm Tenancy within the budget, with 
perticular reference to getting it trom the $500 million 
now in the Agriculture Appropriation Bill for t he 1937 
Soil ConserYation progr .. - 4/21/37••••••••• • ••• ••••••• 331 

HMJr diecueeea ai tuation with llallace, who 1a •ery sarcastic 
and aaye, •I suppose I will have to be a good sport and 
econ.-1"" because you didn 1t get enough a011ey froa your 
taxes•- 4/20/37 and 4/21/37................. .. ......... 332,343 

Viner tells HMJr to tight bard - that • FDR will set the · 
pattern on the Tery first pledge• - 4/21/37. . .. ......... )52 

Appointments and Resignations 
Wolfe , Joe (Democratic National Committeeman, llinnesota)\ 

For reco.~ended appointment ae Internal Revenue Collector 
to replace .Tame a R. Landy 1 eee Book LIV 1 page 6; Book LV, 
pegea 2)6, 289, )92; and Book LVI, pages 64, 66, and 84 

Case a.gain d1ecuaaed at 9:)0 ueting by RIUr, Gibbons, 
&Dd MeRe,JDold•- 4/20/)7.. ............... . ..... . . . ... . . . 263 

- B-

Bilek, J . Loaeing 
In lbited Stat .. - HMJr makes appointment to see - 4/20/)7. •• 267 
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- B - (Continu.d) 

Book 
Budget 

HMir asks for weekly reau.4 ot statue of bille pending 
io Coogreea io•olviog larae approprietiona - 4/15/J7... LXV 

Oliphant tella IIMJr there are o .. r 200 billa peoding 
autborisio& appropr1&tiona iD exceas or tJ.O aillion 
aod over 50 or th•e euthorize appropr1&tiona iD 
excess or $.100 a11lioo; tbererore whole llat will be 
e:u.aioed aDd ooly those selected which ban a chance 
or pe.ssiJliJ Olipban t preseots HMir with card report 
ahowiog status and &IIOUDt iowlnd iD Bouaioa, Water 
Consernt.ioo, Fana Tenancy, and Education billa; 
and Fan~ Security, Crop Insurance, Flood Control , 
EIDergancy Hi&)lwe.y Construction, and Suau acts -
4/16/37 •••• • •• • ••• • •• •••••••••••••• ••• •• •••••• • : ••• • •• 

a) For actual list of bills authori&ing appropri ntione 
iD excess or fJ.O million as of 4/16/J7, see 
pages 100 and 165. 

IIIUr is appreciatio& sore and eore tully that aore aoney 
1a bein& gino away to Agriculture Departaeot than to 
Works Progress •dainlatretiOD; Myers reports that 
GonrDIHIIlt aid to Agriculture tr .. 1934 to 1937 totals 
t2,594,000,000- 4/1~/)7 •• ••• •• •• • •• •••••• ••• •• ••••• • •• 

FDR 1s first dratt or revised budget message- 4/15/J7 •••• 
Revised budget meaaage prepared by Bell considered at 

White House - 4/16/37 •• •••••••••••••••••••••• • ••••••• •• 
For Hopkins draft of proposed reJ.ief messace, see page 74 

a) For eventual tate or thi s •essage, aee HMJr'a account 
to 9a30 grou.p - 4/19/37 • •• •• •• •• • •• • •• • •••••••••••• • 

Dratt of rerlaed hudcet -ssage conaidered at lb.ite Bouse -
••• • , ~/17/37 •••• •• •• •• •• •• • ••• ••••••••••••••••• •• •••••• 
P.M., 4/17/'J'l •• . •••• ••• ••••••••••••• •. •••••••• •• •••• ••• • 

HMJ4/l~~~~-~.?:~.~~~~.:~~-~~~.~:~~-~~-~~~.:~~· 
Charta showing expenditures froal etate and local funde under 

Goverllllent emergency progr&lll, J~ l9J5 through Febru.r,-
1937- 4/19/)7 •• • •• •• ••••••••• ••••••• •• •••••••• •••••• ..• 

Mimeographed cop, ot reTieed budget eeesage- 4/20/37 •••• • • 
In connection with FDR'a request that HMJr find tbe money 

for Farm Tenancy Bill, Hli.Jr givee c0111plete reaumll ot 
FDR'e attitude duriog difLicult weeka precedin& revised 
budget •eeaag•- 4/19/)7 ••••••••• ••• •• ••••••••• • ••••••••• 

Ball .....,rand,. ccoceroi.og conference at lbite Bouse 
IICIIII.a¥, AprU 19th, at 6 P .II. ; present 1 FDR, Garner, IJI1r I 
Speaker Bankbe&dJ Senators Robioson, Harrison, and B,yrnea; 
Ccogree- Ra;yt>urn , DoughtCD, and taylor, aDd D. w. Bell. • • 

a) Two probl•a dieouaaedl (1) relief probl• for fiscal 
yeer 19J8J and (2) the matter of revenue now c~ 
into Treaaury being below expeotetione 

Vio• tells BIIJr to •right hard" to keep Farm TeDD.Dcy withio 
tbe budget becaUM FDR will •aet the pettem on the Ytr'T 

tirat pledce• - 4/21/)7 • ••••••••••• •• ••••• •••• ••••••• ••••• •• 
In ooDDecti OD with Fill'• _.-and~a to beads ot executift 

dapertooente ukiD& tor aavio&a, llc&eynolde report& at 9130 
-tiD& tst T!'ealllr')' mq be able to aaft about tJ.l aillioo -
4/22./37 ••••• •• •• •••• ••••• ••••••• ••••••.••• •• ••••• ••••••• •••.• 

9 

59 

10 
14 

61 

174 

ll8 
130 

171 

219 
237 

219 

358 
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c 
- B - (Cootiauecl) 

Boot Pap 

ll118i.Deu CODdi tiOGa 
Lubi.D tranaita -~ 0 0D tbe eooeOido lituat1on• 

prepared b7 the Central Stat1at1oal. Board &Del 
Eucuti•e S.Oretar,. ot tbe C.Z.tral. stltiatioal. Ca-tttee-
4/lS/37 •••••••• ••• , , •••• •••••• ••••••••••• ••••• ••••••••• L1J 

Dlbte, foreip 
Cree.t Br1ta1Dt 

- D-

4S 

AaericaD .Dibasa,., LondCD, reports that Cb&Dcellor oL 
Exchequer, qu.atiODed 1D Houae ot COMCile, reports 
that diacuasiODe or aettleaent or Britieb war debt 
u,y be ope11ed wbeDI't'er circ•staDcee are such as to 
warrant tbe hope that a aatiatactory reeul.t lligbt be 
reached- 4/22/37•••••••••••••••••• •• ••• • •••• ••• ••••• 412 

-!-

I'Acl&Dd 
See Great Britai.D 

-F-

lara Credit Ad•1ntstrat10D 
J17ve (lara credit Adai.D1stra tion) talls III&Jr be wiabes 

FDR would aak llar'f'i.D lODes to taper ott i.Dtareat ratas 
paid b7 Federal. Land BUlk borronra, start~ with the 
rate or 4%, begjnnlnc Juq 1, 19)7, and coiDc back to 
the cCDtract rata prcrlded 1D the llortpce witbi.D • 
period or net acre than two years - 4/lS/:37. • • • • • • • • • • • Sl 

lara Tenancy Bill 
See Acricul. ture 

Federal Reaene Board 
See Open Market COMittee 

Federal Trade Ca-iaeiOD 
Oliplwlt MIIOraDM 1D CODDectiOD with B. R., 58S4t 0 A bill 

to uend pnaral.l7 the Federal. Trade Ca-!aei.., Act" -
4/22/)7....................... ....... ..... ...... .. .... . 419 

- G-

Geld 
III&Jr tella Baal ODl)' ~~~&~estiOD 11 poaaibWV or puttiDC 

producers or cold 011 quota b&liiJ approAob problea • • 
tbe7 did tbat ot allYer- 4/16/3?. . .. . ..... . .. . . ... .. .. 98 

Barri- reporrte tbet &pat t or Blnlt Dt Japea bee oal.led Ilia 
-ena1nc CIPla boa bead ctrioe tbet plcl ~iDC to 
60 llilll• ,... (120 llilll•) will arrift CG Jlq Sth or 6tb-
4/'17/37•• •• •• ••• ••• •• •• ••• ••••• • •••• •• •••• ••••• • ••• •• • •• •• 156 

a ) .lMr1oa M••IT, !okio, ftrlti• r• 1well ebi~t Dt 
pld to Ollited state. 1a aooorclaMe with ad't'ioe h'w 
n~- or lull: nt Japea- 4/20/J?.. .. .. ....... 260 Regraded Uclassified



- G - ( Coa tinued) 

Book P&&e 

Goftl'llllent BODd ll&rke\ 
Karriaon reports on etud;y IIAde b;y ChUde &lid Ca.ptJ~,J 

through tbai.r office• all OYer the COIIIltryl "better 
feeli.ng exiate all onr the colllltryJ Pittlbw-P 
oalJ bad epot• - 4/15/)7........ . ..... ... . .. .. ... ..... LIV 

Rei!UM of Gofti"DNI1t boad .arket - 1./15/')7 ••••••••••• • • • 
• • • • • - 4/16/)7 •••••••• ••••.• 

Upbaa reporle tra. llUmeepoUa - 1./15/37 ••••••••• •••• • •• 
1 • W I - 4/16/)7••• ••• • ••••••• • • 
I I - 4/17/37• • •••• • ••••• • ••• ••• •••••••• • ••• •••• 

At luncheOD with Ope~~ llarket. C._.ittee, lll&lr euueeta 
adY1aab1lit7 at soae future t.iae of inatitutina a 
system of Securities and :bcbru>ge Co•iesion control 
of Governaent bill dealera- 4/20/)7 • •• •••• ••••••••••• 

Great Britdn 
See &leo Debts , Fore ian 
Jaerican l!loobae&)', London, reporls tbst tbe national defense 

coot.ribution tax oYerehadowed all other aepeote of 
;yeat.erd&T'• bud&et speech &lid baa receiYed a better preae 
tra. tba oppoai tioo newepapera than tra. those that 
support tbe GoTernaent- 4/21/)7 •• •• ••••••.••. • ••• •••••• • 

- I -

Inveet~t.ione , Treaeury Personnel 

1 
22,29,34 
39 
42 
92 

139 

3S3 

llaaill suggest• to lloReynolda that cocplet.e cbeck-up of 
Internal ReTenue pareonnel, botb in field &lid in Wasbi.n&tOn, 
be .. de- 4/16/37• • • •• •••••• ••• • • ••••••••• •••••••• · · ·· ••••• 99 

- J-

Japan 
See Gold 

-.-
llarcotioa 

Caee of Lee lloa, Cb.i.neee oarcotioe rlolator - 1./17/37. • • • • • 168 
BOD&IIsi, WUliaa - "brain•" of Taybanlt cue, aeot.ellced to 

teD yeara iD Alcatras- 4/19/37·· ·••• •• •• ••••• • •••• • • ••••• 178 
Tb011p8011 reporla on talk w1 th Bullltt - J./2l./37 ••• •• • . • • • • • • • 335 
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Old-.&&• Penaloe 
See SocW Secv.ri t)' 

Open llarket Coudttee 

- 0 -

Boot Pace 

Exeoutin Coudttee of Open llarket Couittee guest of 
KMJr at lUDcbeon- 4/20/37•••••••• • •• • • • •••••••••••••• LXV 241 

a} Iaportance of grea t cooperation between Treasury 
and Federal lieeeM'e at..rfs dieouesed 

b) HMJr also suggests advisability at some tuture 
tiae of instituting a aystea of Securities and 
Exchange Commiaeion control ot QoyerDilent bill 
dealer a 

- p-

l'lillic Health SeM'ice 
Investication of adainistration of Public Health SeM'ice 

hospital at Stapleton, Long Island, to be ude by 
Dr. Oles011 (l'ul>lio Health SeM'ice), IUss Slrihar 
(re!X'eaentiog Assistant Secretary Roche), Dr. Goldwater 
(New Iork} whoa BKJr conaidera the outstandio& hospital 
authority in Mlerioa, and Gaston, as tbo result of death 
of broth.r of newspaper man aeaicned to State Department -
4/19/37... . . .. ....... . . . .... ...................... . ... . .. 191,193,194,200 

a) Gaeton's report- 4/20/37• • • • • •••• • •• • • • •• •• • ••• • • •• 233 

-R-

Railroad Retirement Act 
For resiiDI 2/24/37- 4/21/37, aee Boot LVI, page 175 
llalill reports that Doudtton introduced bill with 5~7~ 

achedule- 4/15/)7 •••••••••••••••••••••••••••• •••••• ••• • 
a} ill parties agree that proviei on should be inserted 

for periodical reports resardinl liabilities for 
railroad retirement allowaoce11 so that adequac:r of 
rates C4ll be dete~ed 

b) ill parties agree to retain present tax act in effect 
from J&DUIU7 1, 1937, to date of approval of new bill 
uended to insert new rates, for purpose of ioauriol 
oonstitutiooality of the exolae tax upon the railroads 

c) For actual ~. see pee• 103 
RaDtaohler, Gord011 

IIIIJr uta Rentschler to spend enning with h1a and review 
entire situation- 4/15/37·•• • • •• • •••• • • • • •••••• •• ••··· · ·· 

Ruasia 
See U. S. S.R. 
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-S-

Book Pap 

Sllitb CC*pan;y, E. 11 . 
See also Bool<e Lll and LX 
HIIJr tells Attorney General b.e ia worried about rwoora 

tb.et the tax oaae 1a approaohing aett.l-ntJ allka tbat 
C•-ings, HIIJr, ll&gill, and Oliphant d.iecuaa case wi.th 
FDR before aQT aettlMflllt at lese than the full tax, 
peDill.t;y, and intereet ia concluded - 4/lS/37........... LXV 52 

Table of peraona in"olnd in abon-nued GaM - 4/22/)7. . 422 
Social Secur1 t;y 

Old-age penaiODr aituation diecuaaed by Oliphant and H11Jr1 
Ball ~~&;ya when cue 1e teken to Sllpr- Court , rDR wi.ll 
want to know wey Alabama case waa not Ari"Bd J Oliphnnt 
replies that llabiUII& case involved onl;y uneaplo;yment 
inaurance tund •ot which we get only 1~• - 4/19/37. ... . 170 

Stab iliza t.ion 
See also Gold 
• • u.s.s.R • 

._rican EIDbaas;y 1 London (Butterworth) 1 reports on ,.eting 
at British Treas11r1 with Ph.1ll1pa and llaley and the 
rec8llt reorudeacence of uncertainties in French situation-

4/16/37• • •• •• •• •• •• •• • •• • •• •••••••••••••••••••• ••••• •• ••• llS 
a) 0 . !1 . 11' . SpralJI.Ie'a speech again COllllentad on 
b) In another converastion, Leith-Roea had taken 

position that there is ~ exceaa ot gold in world 
today, and that when Fr..nce and otbar coUDtries begin 
to abaorb their fair proportion, the problea wi.ll 
aove into the background 

c) Pbil.lipa apparently does not ahara this point of TiewJ 
says it United states wishes to exchange Tina with 
Britiah Qo,.........,t, they w11l walcc.e exchange 

1) I!IIJ'r o pbones Butterworth to ascertain whether 
exchanae of views can take place in •ashington -
4/19/37............ ... .. .. .... ..... .... .. ...... 19S 

Cochran tranDita resiiM of interviews with Carigllel and 
Rist as introduction to aaneral review of financial 
developeenta during present week- 4/17/)7..... ... .. ..... 141 

Realllltl of European e1 tuation by Reffalovich in Paris 
transaitted toW. C. T&Tlor- 4/17/37...... .. ...... . . . . . . 162 

- t-

Taxation 
.llagill dillouuee at 9t)O -ting Cochran'• (CongreaP&Il, 

llieaouri) cooetUutional. ... ndiHDt to tax Federal and 
State aaplo,reea- 4/15/37•• •• • •• ••••••• •••••• •••••••• •• •• 11 

I!IIJ'r 1e going to aek f or 87•t-tio oheolt on a.ll .Amerioan 
oitisca living outlide the United Statea, and their 
ealariee, oaoe each :rearJ a1ao all corporations beiJli 
orpnS sed b;y Aaerioan oiti..,a in foreian oo\llltriee - 4/l6/J7.. S3 

a) IIJIJr ap1n diacuaaea oaae of 4001000 citbena livlnC 
abr<MI:IJ wantl -tlni this week and thinka Peia abould 
be preeeat- 4/19/17•••• •• •• •••••••• •• •• •••••• ••••• •••• •• • 173 

Regraded Uclassified



- T - (Coot1Dued) 

Book Page 

T~tion (Continued) 
Magill reports to IIIIJ'r on inoou ~ ~· thinks it 

Juat u M8)' to ban return notari&ed aa to procure 
two witnesses to aiCDAture- 4/19/37••• • • • • ••••• • • •••• LXV 179 

lle110rand• CD Mlariaa of Federal, State, &Dd looal 
•ploy••• and tax...xaapt aecuritiea, 1D o01mectioo 
with conference between IIIIJr, Oliphant, llagill, and 
Doughton- 4/22/)7. . . . . ......... . .. . ..... ... . ...... . . . 417 

- u -

un .. ployment Relief 
See also Budget 
Hopltina dratt of propoaed relief •esaaga - 4/16/37. . • • • • 74 
IIIIJ'r reports to 9• 30 group that Aubrey Williua wanted 

FOR to put in writing that relief wea a penoa.nent 
probl .. and that •we are goiog to t.alte care of it 
persanent~• but that be (IIIIJr ) and Bell persuaded 
FDR to throw out entire relief •esaaeeJ •tbare is no 
relief •aaaga - there 1a a budget plaD plus a Maaage 
but no relief philosophy•- 4/19/37..... . . . . . .. . .... .. 174 

a) For reaua<l by !IUJr of steps leading to this, 
see page 268 

Charta shoeing expenditures fro- state and loonl funds 
under Govern88nt e:llergency progru, Jul,y 1935 tbroll&h 
Februar,y 1937- 4/19/37••••• •• •• • ••••••••• •••• •••••• ••• 219 

For discussion of unMployment relief for fiaeal rear 1938, 
see Bell -rand• eoocerniDg conference at Yih1 te Souse. . • )24 

o.s.s.R. 
For resllll4 of conferences oo gold, 4/ll/)7-7/17/37, see 

Book LXIV, page 79 
IIIIJr reports to 9&)0 group oo the intor.ation 18parted to 

h18 b7 Jabaaaador Davies at luncheon- 4/15/37·•••• •••••••• 58 
IIIIJr goes over entire .ttuation, including talk with 

Oumanal<y (Counselor, E.baasy), with Knoke- 4/16/37.... .. .. 104 
Conference, preaenta IIIIJ'r, Ouu.nal<y, Taylor, Lochhead, and 

Feia- 4/22/37••••• • •• • •• • •• • ••••••• • • • •••• ••• ••·•• • •• • •••• 371 
a) Ouu.nsl<y brin&s constructive anawera fro- his Gon..-t 
b) BlUr t&lk8 to Ecole a durina conterenc•. .... .. • • . • . . . . . • • 376 
e) ll&rriaoo reporta on C.ntral Ba.ol<a, accounts tor .scll 

are carried on Rew York Federal Reserve Bani< book&J 
and that it app!"OYed by Board ot Governors of Federal 
Reaerva S,.ata, an account for •x• Bani< (U.S . S.R. ) can 
be opened it intoreation 1a ~~&de an.Uabla that thia 
bani< pertor .. 1D general tba tunotiona of s Ceot~l JlaDI<. • 398 

1) J'or eonuraation concerning thie, with Rerriaoo, 
... Pa&• 402 

-I-

llolta, Joe (Daeooratic llatiOD&l c-it~, ~aaota) 
See .lppoiDW.ta and Raaipatiooa 

Regraded Uclassified



. . 

a . lt. Jr: 

Oper ator: 

H. loi.Jr: 

0 : 

Harrison: 

B.K.Jr: 

a: 
a.U. Jr: 

a: 

H. M.Jr: 

H: 

H. ld.Jr: 

a: 
B. ll.Jr: 

Ji: 

H. IA . Jr: 

H: 

B. M.Jr: 

H: 

a . W. Jr: 

Bello 

April 15 • 1937 . 
9:30 a.m. 

Governor Harrison hasn 't come in yet. They expect 
him in a few minutes . 

Well, I 1ll call him after ten. Will you remind me? 

Yes sir. 

Hello 

Hello George? 

Hello Henry. 

I got a message you called last night. 

Well I called - ah - only to gossip· a little more 
with you. I had some r eports that I thought you'd 
be interested in. We got Childs and Compaey • ••••• 

Yes • 

1 

•••• who have offices you know all over the country • • ••• 

Yes. 

•• • . . to make a survey .. ... . 

Yes . 

• ••• and it was so interes ting that I thought you 
might be interested in it too. 

I do - I wish you would . I had one of my :eally bad 
headaches yesterday and had to go home. 

Oh I ' m awfully sorry. 

I went home about 11 yes terday or 12, whatever it was . 

Now, for instance, here's the report from his Boston 
man • ••.•.• . 

Please. 

Regraded Uclassified



8: 

H .~ . Jr: 

8 : 

H.M. Jr: 

H: 

H. M.Jr: 

8 : 

H. lL Jr: 

8: 

H. M.Jr: 

H: 

8 .~ . Jr: 

8 : 

H. M.Jr: 

li: 

H.M. Jr: 

H: 

B. M. Jr: 

H: 

H. lf.Jr: 

- 2 -

•••• • which covers all of New England- of the Boston 
Reserve Distri ct. 

Yes . 

Be s ays, "lfost of our clients have lost their bearish 
feeling and are now turning bullish; • • •••• 

Right. 

2 

•••• none of the banks we know of will have to borrow 
from the Federal Reserve Bank fo11 r eserve requirements . ; . 

Pardon me. None will or some will? 

None will. 

Yes . 

• •••• end none of them wil l have to sell bonds for this 
purpose. " 

Yes . 

•Several of our small banks will t ake money from their 
New York bal ances." 

Yes. 

From Philadelphia, which covers a l arge part of 
Pennsylvania and Sout hern New Jer sey. 

Yes. 

"Better feeling exists here with higher prices expected . 

Yes . 

"Almost every bank that we have talked to is alr eady 
prepared for l(ay one . • 

Yes. 

From Washington,which covers North Carolina, South 
Carolina, Virginia and Alabama . •Down south, as well 
as locally - that's in Washington - opinion is that 
market is well improved •• ••• 

Yes. 

Regraded Uclassified



H: 

H.ll . Jr: 

H: 

- J -

••• •• but they are f rightened and won ' t bey yet , 

Yes . 

"llost of them have adjusted for Uay one but we know -
and we know of none who have to borrow." 

Then here's one - ah - from the President of the 
French Securities Company in Los Angeles . 

3 

H. ll.Jr: Yes. 

H: 

ll . loi . Jr: 

H: 

H.!l. Jr: 

H: 

H.M.Jr: 

a: 

H • .oi . Jr: 

H: 

H. li.Jr: 

B: 

B.M.Jr : 

B: 

He says that all the banks are set for May one. In 
fact he thinks they are over set for it. 

Ab-ha . 

In other words, maybe they Will have - ab - additional 
reserves after llay one. 

Ah-ba . 

Then from Chicago, •Most of the country banks are 
over as to May one. 

Ah- ha . 

•They believe t hat market is going to do better end 
a few willing to sell on a substantial ral l y." 

Ab-ba . 

Kansas City, which covers the Tenth District and that ' s 
Colorado, Kansas, Wyoming, Nebraska and so on. 

Yes . 

They r eport that there are possibly only two or three 
banks in the Tenth District which will be effective 
as of llay one •• • • • 

Ab-ba • 

• •••• and that two thirds of the banks 1n the district ••• 

R. M.Jr: Yes . 

Regraded Uclassified



B: 

H. lol .Jr: 

H: 

H. U.Jr: 

H: 

H.M.Jr: 

H: 

H. II . Jr: 

H: 

H.M. Jr: 

8: 

B. JJ . Jr: 

8: 

H.IJ.Jr: 

B: 

H.M. Jr: 

8 : 
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•• •• have enough excess reserve at the moment to take 
care of the Kay one boost . 

Huh. 

Pittsburgh - this is the only bad report - "Practically 
all the banks are ready to meet Yay one requirements. 

Yes. 

"Have not talked with &Qyone who Will find it necessary 
t o borrow. 

Yes. 

"Most of my clients still think that the market trend 
will be downward over the next couple of months." 

Ah-ha . 

But all the rest of them, you see, apparently are on 
the bullish side . 

Vlell, I suppose that's the Mellon influence? 

Well, I don ' t know . (Laughs) I thought I'd find out 
from my brother who istbe Vice-President of the Mellon 
Bank (laughs) 

Yes (laughs) Well I think that ' s -that's about the 
best news that I've had on the bond market . 

Well I thought it was a pretty good survey . 

Very. 

And I Just called to report that . Then in the meantime 
Marriner called me and he told me that you were upset 
about our buying - having sold some bonds yesterday. 

Well -

And I told him that I was surprised because I thought 
I ' d done what everybody agreed we should do, that is, 
to have an orderly market two ways; have it a two-way 
proposition. 

Regraded Uclassified



a.M. Jr: 

H: 

H. W.Jr: 

H: 

H.AI. Jr: 

a: 
H.ll.Jr: 

8 : 

B.loi. Jr: 

B: 

d .M.Jr: 

H: 

R.M.Jr: 

B: 

H.ll.Jr: 

H: 

H.ll.Jr: 

H: 
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Yes , well that isn' t exactly reporting; I didn' t say 
anything - as a matter of fact Warriner was in the 
room when I talked t o you. 

Ah-ha, well he got t he impressi on either from you or 
some of your associates that we shouldn't have sold 
t hem. 

No - no. 

As a matter of fact ••••• 

No - no that ' s not correct . 

Well I'm gl ad to hear it because it upset me . 

No, that ' s not correct. What we were talking about 

5 

was tnis: I said that it wasn't a day to day operation -
I mean on the buying or t he selling but that what we had 
hoped that the policy was t o increase excess reserves 
and not to buy and sell, see what I mean? 

Oh I see . 

Then they told us for the first time that whatever 
t he net position was at the end of the week that you 
couldn't go below that •••• •• • 

Yes . 

.•••• which was the thing that we did not know. 

Yes . 

See? 

Yes. 

And - ab 

You know I can't reduce the account. 

No - no now Bell is sitting here and be can hear you 
and he 's nodding his head agreeing with me as to what 
.1. said. 

Yes. 
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H. ?J. Jr: 

H: 

H.II.Jr: 

H: 

H. !I.Jr: 

H: 

H.M.Jr: 

a: 
H. r.l.Jr: 

a: 
H.!oi.Jr: 

H: 

H.ll . Jr: 

H: 

H.M. Jr: 

B: 

B. Y. Jr: 
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He was here - both when I talked to you and when 
I talked to Marriner. 

Yes. 

s 

Listen, you know me long enough now - I - I - I - when 
I say - I 1m consistent and what we were talking about 
and what Wayne Taylor parti cularly was talking about 
was that we thought that this was - policy was to 
increase excess - ah - increase excess reserves -
Open Uarket operations ••• • • 

Yes. 

• • ••• and that - ah - when they told us that whatever 
the net position w~s at the end of the week t hat that 
bad to - that that was the minimum. 

Yes. 

IV ell I said, •That 1 s all right. n 

That- that- that ' s true so far as the order • • •• • 

As a matter of fact Marriner - let me ask (aside to 
Bell: •Wasn't Warriner in the room when I talked to 
Harrison yesterday•) He sai d - wel l I talked to you 
around 12 o 'clock or so, see? 

Yes, tha t was the third time we talked . 

Pardon me? 

That was the third time that we talked. 

Vlell we talked then and that - at t hat time I t alked 
to you and Warriner was i n the room - no - there's -
t here's a misunderstanding. 

Well that ' s all right because you see my orders - I ' ve 
got or ders from the E.xecutive Co~ittee - I mean I ' • 
talking now as an operating man •• •••• 

Yes . 

Ah- to keep an orderly market ••• • •• 

Yes 
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B.M.Jr: 

H: 
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••••• and- ah- authority t o buy and to sell in 
order to do that. 

Yes . 

Now whe.n we sold four million seven on Saturday 
and I talked to you about it I thought you were 
very happy about because you find that makes a 
good two-way proposition. 

Now, I was satisfied; there ' s - there's a conflict 
here . .... . 

Yes. 

~bat - wha t we were fearful of - two things that -
ah - tbe committee might try to cap the market and 
keep it from having an orderly rise and that 
furthermore - through selling, see? 

Yes . 

7 

And the other thing was t hat wba t we wanted to see 
was an increase in the amount of the holdings between 
now and the first of May until you knew what you did 
need. 

Yes, well, of course, Marriner and I have a little 
different interpretation of what the Open .llarket 
Committee did decide. 

Well now that's something different. 

That ' s another thing . 

But George after three and a half years of handling 
hundreds of millions of dollars with you people in 
New York - ab - we've never yet bad a misunderstanding 
as to orders. 

No. 

Not once . 

No. 
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See? 

No and I- and I ...... . 

That ' s too important and any time you' ve got any 
question in your mind as to wha t I do or don ' t want 
the only person to ask is me. 

Well I didn't ask him; he called me up and was telling 
me about it . 

Vlell -

And I said, "Well I'm shocked and surprised because 
I never got that impressi on from the Secretary . " 

No - no - you talked to me •••.• 

And I said (laughs) I s aid - ""e couldn' t have meant 
it anyway because he sold some notes yesterday him­
self." 

That ' s right. No, i t ' s too important with- by word 
of mouth - we ' re doing business in hundreds of millions; 
we can't afford to have any misunder standings. 

tlo, and t hat 's the reason I•m telling you frankly 
now that I was upset when the Chairman told me that 
you didn't like my selling some bonds yesterday . 

No it was a misunderstanding. 

All right, well that's first r ate then. 

All right, George . 

All right . 

1hank you. 

Goodbye. 
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.... . 

Present: 
urs. Klotz 
Ur. L!Roill 
Ur. Oliphant 
Jar. Gaston 
!.Usa Roche 
!.!r. Gibbons 
Mr. Lochhead 
ttr . Bell 
Ur. !.!cReyno lds 

April 15, 1937 

9:30 

F.l!.Jr: (To llr. L!cReynold.s} How are you getting oJ.ons 
with Housing? 

llr. ~cReynolds: Well, Straus came in yesterday. He 
was up on the Hill. I took him down end introduced him to 
Ihlder. 

llr. Bell: They started hearings on the Wagner b ill 
yesterday . 

Hll ,Jr: Whet I would like to do -- we have a Legisla­
tive Section. It Ur. Bell is doins this, whY we will let 
him do it, but what I would like to have on my dealt i s an 
up-to-date -- Just a slip of paper, showing where these 
bills are; show these big appropriations ; what is the 
status . For instance , I walked down with Bill Uyers. 
Bill thought that the Farm Tenancy Bill hod passed the 
Senate last year and now was pending before the House and 
I said, No, I didn ' t think so. If Bill Uyers doesn't know 
whether the Farm Tenancy was passed or not, how can you ex­
pect me to know. That is something that is supposedly more 
vltsl to him t han to ue. 

What I would like to have -- I want here, under my 
glass, a memorandum showing the billa which are carrying 
these big appropriations. I wa.nt to know where they are 
and the net amount. 

Ur. Bell: We have that watched pretty carefully. 
Some of the main ones we send to the White House once s 
week, 

Hll .Jr: Who does that tor you? 

9 
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Ur. Bell: Ur. Lawt on's section. 

Ur. Oliphant: We have it from day to day. 

H!.! , J r: (To Ur. Oliphant) Uake a note. 'llhzlt I &Ill 

interested in -- the Wagner Rousing Bill, I want to know 
where it is standing; the Farm Tenancy Bill - - and in­
cidenta lly, I can't make lt out what they are tal king about 
$450,000 ,000 appropriation and the President, I thi nk, hae 
in mind $10 ,000, 000 or $15, 000,000. 

Ur. Bell: No. The last time we t alked to him i t 
was $10,000, 000 or $15,000, 000 on housing. 

HJ.!.Jr: And I want Elducati on and all the o~her big 
appropriations. 

ur. Bell: Crop insurance. The Farm and Tenancy 
has been reported out of Committee by Jones . I t may have 
passed the Senate last year, but even lf it did it would 
have to go through asaln because this is a new session. 

HU. Jr: Just let me take a minute. This ls in the room. 
We have beenstudying the situation -- money for next year 

!0 

and the year after, trying to look forward to tapering orr. 
For i nstance, Wallace, exclusive of ever-normal granary, ex­
pects to spend in 19~7 $1,267,000,000; in 1938 , $1,176,000,000 
and in 1939, $1, 087,000, 000. 

Bill Uyere comes along with a study wh ich shows 
that Government aid to Agriculture from 1934 to 1937, we 
have given aw~ $2, 594,000,00Q -- to Agriculture! 

Ur. Bell: Does that include Good Roads? 

HU.Jr: Uo. AAA, Resettlement, Federal Surplus , Fed­
eral Emergency Relief -- no, this is straight Agriculture. 
Their overhead is $130, 000,000. It coats $130,000 000 to 
give away t his year, tor nine months, to give away .516,000,000. 

ur. Bell: That must include technical organization•. 

HJ.! .Jr: Ae I told Henry Wallaoe, he eaid 'You don't 
underst and what we are doing,' and I laid, Oh, yes, I do. 
I understand 1t more every day. Everybody 18 saying Hopltlns , 
Hopki ns , Hopkinl. This i s ten timel woree t han Hoplti nge . 
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Hopki ns is the onlY emergency head, (nodding to Uiaa Roche: 
You will be 1ntereated , because I am talt1ng the heat ott 
ot Hopk1ns} Hopkins is the onlY one that has cut down ex­
penses 1n Wash1net~n and the one that coats us more than 
anybody is Wallace. Uy hat is ott to hi m. He i s getting 
awQY with cuder. He said, 'How about the farm organizati ons?' 
and I sal d, 1 Henry, that 'a your cross. You bear that. ' 

(HU,Jr. gave instructions that photostatic copies of 
Uyers• study be given to Bell, TAylor and UcReynolde.} 

· L!r. Bell: By the wa:~, we got ~00, 000 ,000 from the 
Dohertey Oil, from that old suit out there. 

Uiss Roche: Nothing special. 

ur. Gibbons: Nothing. 

llr. Gaston: We have that monthlY announcement of net 
purchases of Aovernment securities today. I think probablY 
we had better release it after press conference. 

Hll ,Jr: I think so. Release it after the market closes. 

Ur. Gaston: Yea. I t h1nk so. 

ur. Oli phant: Nothing but the Smith letter. 

Hll .Jr: All right; stay after this meeting for that. 

gr.~sill: You had a letter from Congressman Cochran 
regardi ng a constitutional amendment which ~e has introduced 
to tax Federal and State employees, and I prepared an answer 
to it. 

HU ,Jr: Yes? or No? 

~. ll8gil\: What he asked was, first, to prepare the 
amendcent. Well then, 1n between, what he actuallY did was 
to get ur. Heeter and get him to draft it 1nformal1Y, eo we 
stepped around the proposition of giv1ng hie an amendment and 
we have given him some general information. 

So tar as taxing Federal people, he's particularlY in­
terested 1n amployees of the Federal Reeerve Banke Md National 
Banks and if there ie any quest i on on that score, Congreu can 
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remove it by statute. 

HU,Jr: Does it indicate which way I am t or it7 

Ur. !Ja&ill: Yes . 

!2 

E!.Jr: Do I understand that Federal employees or other 
Federal s a laries .....• 

!Jr . Ua~1ll: Are not subject to Sta te incotne taxation 
a t present,ut they are subject to Federal taxation. 

HI.l , Jr: Feder al. 
Feder al tax? 

JUsht . And State employees pay no 

Ur. ~sill: That's right . 

Hli,Jr: lfhy not recove the whole thing? 

r.Jr. Uasi ll: We should. We t hink we should. 

llr. Oliphant: Except he's not on Ways and Ueans . Hester 
baa become a great friend ot Cochran ' s since he has convinced 
Cochran t hat UcCsrl is unconstitut i onal. 

F.U,Jr: Why not go the whole way? 

Ur. Uagill: What we t ell him i s what we are doing -- t hnt 
i s , we are making a pretty vtgorous study to s ee what we can do. 
There are some t hings ~e can do without constitutional amendment 
which we have not done yet . I wouldlike to talk to you . The 
r eason I brought t his up, we certainly ought to do something. 

HI4 ,Jr: Since we don 't. make recommsnda tione t o Congrese, 
l et ' s put t he bee in Daughton 's bonnet. 

L!r. Liagill: You remember, you wer e UP before the Judi­
ciary Committee t hree or four years ago. I went up with you. 
Thi£ type of amendment bas been advocated by all the Secre­
taries of the Treaaury I know about, but not hing ever happens . 

HU ,Jr: Let' s talk to Doughten about it. 

Ur . Gaston: I t hink it would be timely t o start some­
t hi ng about studying taxa tion of Federal bonds. 

Hll ,Jr: Let ' s have Daughton down ae soon as t he Budget 
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i s over . 

ur. uagill: The mi ddle ot nex~ week? 

Hl.l ,Jr: Yea. 

llr. Bell: Another thing we need 1a a conet1tut1onal 
amendment to g1ve authori ty to veto items in appropriation 
'o1lls. 

Hll ,Jr: You don 't need constitutional amendment . 

Ur . Bell: Ob, yes . 

Ur. uag1ll: I have one ot those le~ters -- we t1nally 
cocpleted le~tera we are sending out to Internal Revenue 
agentc tor 1cpr oved procedure in the field and expeo~ to have 
a ceet1ng 1n Cay to go over it wit h them and get any ideas 
t hey may have after getting these lo~ters. 

Hll. Jr: All right. 
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B.M.Jrr Bello 

Oper ator: Governor Harrison. 

R. l.a,Jr: Thank you. 

0 : Go ahead. 

H.M.Jr : Hello 

R: Hello 

H.U.Jr : George? 

U: Yes Henry, 

April 15, 1937. 
11:45 a.m. 

H. !.I.Jr: How are things going to-daY? 

H: Well- ah- there's not much activity. 

B. LI . Jr : Ah-ha. 

22 . 

H: The bonds are holding steady at highs of the morning -
up anywhere from l/32d to 5/32d' s better than last night. 

H. M,Jr: Tb.at' s all right. 

R: Guarantee they shoot her up two to four thirty-seconds. 

H.W.J r: Are you doing anything - I mean either way? 

n: No, we haven' t done a thing either way. 

H .~.Jr: Tbat• s all right. 

8 : No, I don ' t - you see my theory about the sales is 
that if - the things are rising pretty rapidly and 
fellows are scratching around to find bonds •• • • • 

H,U,Jr: Yes. 

8: , ... . and can•t do it With - artificially running up 
the price at the risk of it falling back again 

tomorrow. 

R. W.Jr r Yea. 

Regraded Uclassified



R: 

H .~.Jr t 

H: 

ll . JJ .Jrt 

a: 

H. !.I.Jr : 
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H. LI .Jr: 
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I ' d rather let them have it. 

Yes, I think that ' s all right. 

And that ' s all we1ve done. 

That•s all right. 

And I think that•s good business under any kind of 
operation. 

~ - I agree with you. I have no argument with you. 

Yes . 

Now - ab - ah - ab - what our authority is to-day 
I don't know. I mean i f Eccles feels one b~ I 
may feel another but at the moment there basn t been 
any occasion to act so I haven•t raised any issue. 

Well as far as I - I think it - the market gives all 
the appearances of a healthy tone. 

Yes, I think so. 

Yes. 

23 

No, I - I think it's going along very well. Ah- the 
dealers - some of them t alked to Sproul this morning 
and said they were all waiting rather eagerly for our 
statement. 

Well they' ll get mine tomorrow -
I bought 120 million lQst Vereb. 
that on the 15th you know. 

morning ' s paper show 
You know we release 

What do you mean the month of March. 

Well we bought 120 million dollars worth of bonds in 
the month of Karch. 

Yes. 

We release it on the 15th. 

You mean that will come out tomorrow? 

Yep. 
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You haven' t bought any since this week though. 
have you? 

24 

No- no but that- we re1eaae on the 15th of each •• • •• 

Yes. 

••• •• • month what we did the previous month. 

Yes. I was just thinking these fellows - the reaction 
that we get from everybody confirms my own hunch• and 
I think Eccles is rather i nclined to agree with me. 
that i f - oh - we were able to show no increase this 
week at all - • ••• • . • 

Yes • 

... .. I mean this past week .••••• • 

Yes . 

•••• and the market had been strong that wou1d have 
been very bu1l isb. 

Yes. 

Ab - however. that isn' t a f act; we have shown and 
w111 show an i ncrease of around 27 million. 

Yes . 

Now I really think that it wou1d be wise in t a1k1ng 
off the r ecord to these newspaper fellows the way 
we are able to here in New York and never 
- .. .... .. . 
Yes • 

• ••• and let them know that the market has been on it' s 
own f or the l ast several days • ••• • • • 

Yes • 

• • • • and bas not been supported by anybody. I mean 
I didn't- I wou1dn't put in those words that way • • • 

Yes . 
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H: But I mean that the market has been a natural. market 
for the l.ast several days; it's been so ever since 
last Friday , 

U. !.I . Jr : 

H: 

H.M.Jr: 

Yes, well- ah- I Just •• • ••• 

Ah - because I•m sure otherwise, With an increase 
almost as big as last week, • •• • •• 

Yes. 

H: ••• •• they'll wonder how long or how late we've been 
buying and whether this rise now may not be due to 
our operation. 

H. I.I . Jr : 

H: 

R. Lt.Jr: 

H: 

H. M.Jr : 

HI 

H. !J.Jr: 

H: 

R. Lt.Jr: 

H: 

H.U.Jr: 

Well that's more or l.ess what the financial page of 
the Tribune said to-day. 

I didn't see that. 

Well you take a look at the financial page •••••• 

Yes. 

• • • • and- no I think that they could get over the 
idea that this is a natural market this week. I 
think it' s all to the good. 

I think it' s all to the good too and natarall.y I 
wanted to get your reaction. 

No question about it. 

Eccles ' agrees with me. 

No, I agree with you. It rs unanimous - wondertull -
congratulations. 

(Laughs) Well I - I - now you' ll - you' ll an laugh 
at me, ot course, because I 1m a but 
if the market continues to go up, say, all. this 
current week • • ••.• 

Yes . 

H: ••••• then I would think that the most successful 
thing, from the point of view of the system and the 
Treasury and the market, ••••• • • 

H. !.I,Jr a Yes. 
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8 : 
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H: 
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•• • •• would be if we eould show a slight decrease in 
the account. 

Well that I wouldn't want to &lYe a yes or no. There -
there - there I don 1 t know. l d like to th1nk that 
over. 

Well, all right I wish you would. 

No there - there I - ~ stock judgement would say "No•. 

Well it would - i t would do the thing that you•ve been 
after to do for a long while; it begins to get that 
damn flexibility . 

True but let me llll1ll. that oYer, will you? 

Yes, sure. 

That ' s pretty important . 

Oh well I can' t do it; I •m not authorized, Henry. 

Oh, no. 

I•d have to have a meeting of my 
to authorize it. 

Well - all -

Committee 

1 1m just giving you what my reaction is and what I 
g~t from everybody up here. 

Thank you. Well cheerio . 

Al.l right, sir . 

Goodb7e. 
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H. lol.Jr : Hello 

April 151 1937. 
11: 54 a .m. 

27 

Operator: Mr . Rentsch~er 

B.U.Jr : 

0 : 

H. Y.Jr : 

R: 

H. l.l. Jr : 

R: 

B. u.Jr : 

R: 

H. M.Jr : 

R: 

H.K. Jr: 

k : 

H.tt .Jr: 

R: 

R. U.Jr: 

Hello 

Go ahead. 

Hello 

Hello there stranger , bow are you? 

I ' m pretty welL Row are you? 

Ylell I tm f i ne thanks. 

"h - Jtr . Rentschler Itm calling up to make a 
suggesti on that might or might not suit your plans . 

Yes . 

Mrs . Morgentbau is going up to Princeton t omorrow 
so I ' m going to be here alone tomorrow evening and 
I wondered if by any chance you were so situated 
you might care to run down and spend an evening 
w1 th me. 

I 1d love to and I think I can do it - ah - l et me 
see - yes I can do it. 

Well -
And I ' 11 leave - I t 11 come down in the afternoon and 
leave on t he midnight. Will that be-all right? 

You can come - come right to the house and take a room 
and rest until supper time and - what time wo~d you 
get in about? 

Wel l I ' ll - l tll just come down on one of the early 
afternoon trains. 

You mean leaving New York? 
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R: Leaving New York, yes, so that I ' ll - I' ll try to 
get into Washington around six o• clock. 

H. li .Jr: Well you might come right up to the house. There's 
no use 1n ••..•• 

R: I 111 come right up to the house so we can have a 
longer evening; then I •ll come back on the midnight. 

H.U. Jr: That will be fine . I live at - you know - 2201 R 

R: Yes, I know - I know where it is , of course . 

ll . li .Jr : And I - I•d like - I have - I•ve been so situated 
I couldn' t - I didn•t dare talk. · 

R: Yes, very well - I understood . 

H.M.J r : And a lot or this stuff is behind nnd I -I • •• • •• 

R: Good for you. It •s behind and it looks pretty good. 

H.M.Jr: 

R: 

H. Ll . Jr: 

R: 

H.M.Jr : 

R: 

ll .U.Jr: 

And I ' d like to just get some first-band information. 

Yes, well I•m delighted to come down and 4 1 ll be 
down - I 1ll come right strai ght to your bouse from 
the train. 

Thank you. 

All right, tine, it will be awfully nice to see you. 

Right. 

Bye-bye. 

Goodbye. 

Regraded Uclassified



~· 

H.~.Jr: 

Oper a tor : 

H.M. Jr: 

0 : 

H. :l.Jr: 

H: 

H. II.Jr: 

H: 

H.M. Jr: 
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H.M. Jr: 
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B.M. Jr: 
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Bello 

Governor Harrison. 

Thank you. 

Go ahead . 

Hello 

Bello 

George? 

Yes Henry . 

How are things going to-day? 

April 15, 1937 . 
ll:45 a .m. 
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Well - ah - there ' s not much activity. 

Ah-ha . 

1he bonds are holding steady at highs of the morning -
up anywhere from l/32d to 5/J2d 1 s better than last 
night. 

That's all right. 

Guarantee they shoot her up two to four thirty-seconds. 

Are you doing anything - I mean either way? 

No, •tte haven 1 t done a thing either way . 

That•s all right. 

No, I don' t - you see my theory about the sales is 
that if - the things are rising pretty rapidly and 
fellows are scratching around to find bonds •• ••• 

Yes • 

••• •• and can' t do it with- artifically running up 
the price at the risk of it falling back again 
tomorrow . 

B.II.Jr: Yes . 
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I ' d r ather let them have it. 

Yes, I think tha t ' s all r ight . 

And t hat ' s all we've done . 

That ' s all right. 

And I t hink that ' s good business under any kind of 
operation. 

30 

Ah - I agr ee with you. I have no argument with you. 

Yes . 

Now - an - ah - an - what our authority is t o- day 
I don' t know . I mean if Eccles reels one thing I 
may feel another but ~ t the moment there hasn ' t been 
~ny occasion to act so I haven ' t r aised any issue. 

.vell as f ar as I - I tnink it - t he market gives a ll 
the appearances of a healthy tone . 

Yes, I t hink so. 

Yes . 

No, I - I think it's going along very well. Ah - the 
dealers - some of them talked to Sproul this morning 
and s ai d they were all waiting r ather eager l Y for our 
s t atement. 

Well they • 11 get mine t omor row - morning's paper show 
I bought 120 million last March. You know we release 
tha t on the 15th you know. 

What do you mean the month of March? 

Well we bought 120 million dollars worth of bonds in 
the month of Marcn. 

Yes. 

We release it on tne 15t h . 

You mean that will come out t omorrow? 

Yep. 
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You ha ven' t bought any since t his week: tllougll, 
!lave you? 
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llo - no but tile t - we release on tile 15th of each ••• • 

Yes . 

••••• • month what we di d the previ ous mont h. 

Yes, I was just t ll1nk1ng these fellows - tile r eaction 
that we get from everybody confirms my own hunch, and 
I think Eccles is rather inclined to a gree with me, 
thatif - ah - we were able to show no increase t his 
week: at sll - ••••• •• •• 

Yes • 

..... I mean this past week: ••••• 

Yes • 

••• • and t he market had been strong t hat would have 
been very bullish . 

Yes . 

Ah- however, that isn' t a feet; we have shown and 
Will show s.n increase of around 27 million . 

Yes. 

Now I r eslly think tho t 1t would be wise 1n talking 
off the recora t o ,these newspaper fel1ows the way 
we are able t o her e in New York and never - ••••••• 

Yes • 

•••• and let t hem know that t he market bas been on 
its own for the l est several days •• •••. 

Yes • 

•••• and has not been supported by anybody . I mean 
I didn't- I wouldn't put in t hose words that way .•• 

Yes. 
') 
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But I mean that tne market has been a natural market 
for t he last several days ; it ' s been so ever since 
last Friday . 

Yes, we l l- ah - I just ••• • •• 

An - because I'm sure otherwise, wi th an increase 
almost as big as last week, •• • . ••• • 

Yes . 

•••• they ' ll wonder how long or uow late we've been 
buying and whetner tbise rise now may not be due to 
our operation. 

Well that ' s more or less wha t the financial page of 
the Tribune said to-day . 

I didn't see that. 

Well you take a look at the financial page ••• • • 

Yes • 

• • • • and - no I think that they could get over the 
idea that this is a natural market this week. I 
think it's all to t he good . 

I think it' s all to the good too and naturally I 
wanted to get your reacti on. 

No question about it. 

occles agr ees with me . 

No , I agree with you. It ' s unanimous -wonderful -
congratulations. 

(Laughs) Well I - I - now you'll - you' ll a ll laugh 
at me, of course, because I'm a but if 
the market continues to go up, say, all this 
current week •..•. 

H.ll. Jr: Yes • 

1! : ••••• then I would think that the most successful 
t hing, from the point of view of the system and the 
Treasury and the market, • • ••••• 

H. ll .Jr: Yes. 
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• •• • • would b e i f we could show a slight decrease in 
the account. 

Well that I wouldn ' t want to give a yes or no • . There ­
there- t here I don ' t know . I ' d like t o thi nk tha t 
over . 

Well , all right I wish you would . 

No there - there I - ~stock Judgment would say •No.• 

Well it would - it would do the thing that you1ve been 
after to do for a long while; it begins to get that 
damn flexibility . 

True but let me mull that over, will you? 

Yes, sure . 

That ' s pretty important . 

Oh well I can' t do it; I ' m not authorized, Henry . 

Oh, no . 

I•d have to have a meeting of my 
to authorize it . 

Well - all -

Commi ttee 

I'm just giving you what my reaction is and what I 
get from every body up here . 

Thank you. Well, cbeerio. 

All right, sir . 

Goodbye . 
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H. li .Jr: 
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H.M.Jr: 
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H. ll.Jr: 

Hello 

April 15, 1937. 
4: 20 p.m. 

Chairman Eccles. Go ahead . 

Hello 

Ah- Henry, I was talking to George Harrison •.• • • 

Yes. 

•••• and he h&d to go to some meeting •••• 

Yes . 

••••. and I told- be asked me i f I was - if I was 
going to talk to you and I t old him I would. 

Yes . 

Ah - now what they di d up there - the market closed 
pretty s trong as you poss ibly know ••••. 

Yes • 

• • •• •• and t hey sold s ix million of 1940 notes . 

Six million- tha t's for the system. 

Yes . 

Yes. 

!low those notes were sold at 4, 5 and 6/32d 1 s ••• • • 

Yes • 

•••. •• above last night' s c lose ..•... . 

Yes . 

34 

•••• and last nigbt 1 s close wa s strong so tba t indicates 
how strong tbe ma rket was for the notes to-day . 

Yes. 

J 
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And he sai d - he sai d these par t i cular notes - t he 
system - oh in a very large amount - they ha ve 222 million • •••• • 

Yes . 

•••• • .. or tnis particulor issue ••• • • • 

Yes . 

• •• • • and that on account or t he mar ket being as 
str ong as it was and they jus t wer en' t a vailabl e in 
t he market at except higher prices than t hi s • • ••••• • 

Yes . 

••• • •• that tney sold that six mi llion. 

Well do you see any objection? 

Well I don• t see any objection, no but - but what I -
what I t hink they ought to do now, as I told Geor ge, -
tha t - that we ought to be in a posi t i on to suppor t 
t hat bill market. 

Yes . 

· That what I ' m anxious t o do now is to 
notes and bonds •• • .•• 

Yes • 

• •• •• and that market is strong •••• 

Yes • 

• • .••• I ' d like t o get inn position here so as t o 
insure a successful short term Treasury f i nanci ng 
during the next two or three weeks . 

That ' s fine . 

And that ' s - and - and I t old George tha t I don ' t 
want, a s fer as - the way I feel about it I don' t 
want our portfol io to show any decr ease. 

Fine . 
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That - that - that this money we get from selling •• • • • 

Yes . 

•• .• • we want it available on Monday to help in the 
bill market. 

Swell . 

And if rteed be ••••.•• 

Yes . 

.••••. if we don't have enough that way then, as far 
as I ' m concerned, the way I personally feel about it 
now ••• • • • 

H . !~ . Jr: Yes • 

L: 

H.M. Jr: 

E: 

H .~ .Jr : 

E: 

•• •• • • is that I wouldn ' t object to increasing our 
port folio to bUY bills - ah - if - if we feel the 
market needs it . 

Yes . 

Now there was one million of Treasury bonds bought- ••••• 

Yes . 

•..... I mean sold to-day •••• • • 

H. li. Jr: Yes . 

E: 

H. ll.Jr: 

E: 

H.M. Jr t 

E: 

H.li. Jr: 

E: 

B.loi. Jr: 

• ••• just a million . 

Yes . 

That was the 2-3/4' s of 51-54··· · · · 

Yes • 

' 

•••• and they were sold at 9/32d ' s ••• • •• 

Yes • 

•••• higher than last night ' s close •• •• • 

Yes . 
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. ... so i.f . ... . . 

Now let - if I understand it - ab - this seven million 
they ' ve got they ' re going to put it into the bill market? 

They didn ' t put it in to-day . 

No but they will on ••• •• • 

They will - well that ' s what they'll do if they do what 
I want them to do and George didn't raise any objection 
to tt. 

Can you bi~ directly under the law? 

No we can' t bid directly but what we can do is to go 
in Wonday morning ••••••• 

Yes • 

••• •• • before the bids and l et the dealers know that 
we ' re in the market . 

For seven million . 

Well we don't- they don ' t know how much b ecause you 
go to v arious dealers, you see. The point is they 
know you' re a support in the market - you' re in the 
market. 

I see. 

And - and it 's - ah -Burgess, I know, seemed to 
reel . .. .• 

Yes • 

• • • • • that - that - that - that that is usuallY very 
effective in letting them know that •• ••• 

In other words , they - they then go in a.nd bid figuring 
that you'll take it off their hands if necessary. 

Vlell there ' s that feeling, yes, but they know you're 
interested in the bill market , see? 
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Well - ah - what you tell me sound all right. 

!low -

It's all right. 

28 

Now, of course, we don't want t o $ art now pi cking up 
bills because I think it' s better to concentrate in 
all these funds and - and - and - and be prepared on 
!londay. 

Because - that sounds all right and as I understand 
it - ah - if - if there ' s any change in policy , that is 
to say, if we •re going to let t he portfolio run off 
you t a l k t o me first. 

Well t hey can' t - they - they haven ' t got authority to­
the - New Yor k hasn ' t got authority to do it - t he - the -
the - the - the Committee has got to meet and act on it. 

Oh. 

And - and I'm - the Committee is not going to meet 
until they meet with you on Tuesday so we won't change 
the policy until arter we've had a meeting . 

Well what you tell me sounds fine. 

Yes, well it looks all right - it looks all right to me 
the way it's goi ng a l ong now. 

Yes, it ' s going along fine. 

Yes . 

I •m entirely satisfied . 

Well that ' s fine . 

Thank you. 

All right, goodbye. 
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H.!.L Jr: 
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R.M. Jr: 
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B.M.Jr: 

Hello 

Vice-President. 

Hello 

The Secretary is on. 

Hello - hello 

April 16, 19)7 . 
10:50 a .m. 

She said she was putting hill on. 

That 's all right . (kside to someone 1n his office -
"The Vice President") 

George? 

Hel.lo Henry . 

How are you? 

********* 

I'm all right, thank you. Ah- I wanted to call you 
yesterday afternoon before I left but my meeting was 
so long and then I nad to have a four o• clock meeting 
uptown. 

I see. 

So I asked Marriner to tell you what we bad done for 
the day. 

He did and - all - he told me about saving the money 
to use to stiffen up the bill market on Monday. 

Well I think this - that , if as I expect, we ' re not 
going to show any reduction in the account •• •• •• 

Yes . 

•• ••• the best thing for us to do would be to make 
our purchases in bills unless , of course, there should 
be some further decline in the bond market which makes 
it necessary for us to operate in bonds too . 

Yes, well, of course, you got some money from us that 
you can use in bonds now. 
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Have we? I didn't know t hat. 

Ylell I - we 1 ve - we 1 ve been trying to sell ten 
million of these Postal Savings . 

Oh yes I did know about that . 

And they sold , I guess , about half of them anyway. 

Good. 

And that's to be used for bonds when there's a 
break, see? 

Yes . 

Well I'd like to see •• • •• 

ilell I thought we had an order in for those only 
on the 2- 7/S •s . 

Yes but if you found that the - tha t was when we 
put that in because they were t he . •• • • • • 

Ah-ha. 

•••••• - ah- showed the hi ghest yield . 

Yes . 

But I •ll tell the boys that if there comes a break 
and some other bond breaks below why we ' d buy that. 

Oh I see. 

I was putting it in to buy the one which showed the 
best yield . 

Oh I see. 

See? 

All right, well that - that - it'll be better i f they 
jus t clear that up because I think Madison thinks 
he ' s got only one order on that. 

I'll- I •ll- I'll clear it right away. I 'll send 
for Archie. 

All right. 
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And - ah -

Now - ah - the market to-day is off just a little but 
it's very inactive . 

Vlell I like the idea of trying to encourage the bill 
market a little bit. 

Well I - I have no r eal objection to doing that . The 
only thing I want to avoid , as you do I know, is doing 
anything that appears to be working anyone of these 
markets just before an issue . 

Yes, well we'll t alk a gain Monday? 

Oh, yes we 'll talk before tha t I hope. 

All right. 

(Laughs) 

T)lank you. 

All right . 
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OCPAitTM IDtT Of' t...A80ft 

8UitltAU M LAeO" 8TAT18TK:a 

WASHINGTON 

April lS , 1937 

The Honorable 
The S.eret.aey of the Tr•••lll7 
Washington, D. C. 

ll;y dear llr. Secretary: 

I aa s8lldi:ag you herewith, as I pl'Oilised, 

tbe report that I ll&de to the President and to 

your group this •ornirli. 

Jery ainnerel;y, 

~c.-~ ... £ .... ~ 
IaadQ:> Lubin 
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iprU u, 1m 4S 
liiii)IWIIQI 01 HI ~C II!UHia. 

Pra.....,S b7 the Cutral. staU.t1Ml lloar4 ud the luoutin 
leoraterJ ot the ... t.ral. StaUaUMl Co.d.ttM 

DllriAr the ,..t t1n -the, teaplte tnporuy iaternpU­
"-"-• ot ~~ViDa, .a-leu iaduatr,' bu beeR operaUq at a 
ldgh rate. Ia ter. ot pb.Ja!.oal oatJIQt ot aooc1a, producUoe dur1ll( 
the put tin mntha hu been aliiOat u larp u the aYeN.p 1a 
1929. The olll;r 1Joportant iadutrl .. which are Jaah& to uq 
arked extant are print. lnrlld1n& &lid eo• or the iaduatrl .. that 
aka the •ter1ale uaed 1a lnrllcUnr. It b ob'lioua that print. 
iadustry hu attaiDed oona1derabla •-t-. 

1. !he 110-tua attaiallll by print. iadutr,' bu b.- reftNW 
1D the tlllplo,..nt a1t1at1on. !Ia c J !IJMpt hu proc.eded raJI1dlT. 
Total al!plo,..at 1D all ~cult~ occupatiou ( am&taoturin&, 
111D.1ng, transportation, public uUllt,., proreaeioual eenioe ud 
aarrlce iDdutrha) ie olll;r about one 111l.l1on lea a at preeeut thao 
at the peak period in the spring or 1929, SiDoe the trou&h or the 
depression 1D ear~ 195S it ill eatiaW that about ei&ht 111l.l1on 
workers haTe been r-IOplo,...S 1D non .... gricul.tural. occupatione. 'l'h1a 
1a a w1p1e!! ut.iate. 

Dupl te the r-haorption ot thie lara• nu.ber or wvrnra, 
thare is cou1derable .maplo,..nt clue to the &rowth or the total 
popalati.., or world.n& ace si.ace l.i$0, which ill e.U..W to he 
approxia~ si 111l.l1ou. JIIOlli the ,..IOpl.OJ*l is a &1-ble 
rroup ot periODI who are no lOD(er tlllplo,.able 1a raplar co~~petitin 
iaduatr,'. The reault ia the anoal0tu1 aitnation or sbortapa or 
eld.lled labor in oert&iD MOhanioal trad .. ud 1.a baUdin& con­
etruction 1a ao• parte or the country, oo.I.Doidant with a larp 
lliJIIb6'l' or etlllplo,..S. 
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!Ida curr•t b1gb lenl of pl'oduotion - at the Q4 of a 

lona depreadOil perlod, clurillg 11h1ch i.llportaAt clatic1eoc1.• 

accuulatecl in the ut1on 1 a ~ of coo"· 'l'be ac..-.-.latecl 
clepreas1on claticiUCT in couu.ra1 ioods 1a nry -h nall.er 

tbl.ll in durable ioods. total pl'oduot1on or COil8UMra' coo" 
between 19SO and 19S6 approxt.ated 96 P«r cent of the &T&rale for 
tbe ...... n ;reara· l9U throucb l929J while the production of d-ble 

ioods -..a o~ 52 per cent u larae. -...hUe, a pert ot the 

existing su~ wore out or ~ obsolete. lolr d-..4 1a comna 
1n with a ruh. It 11 1:8p0rtant to note, ho.......,., that tbia larp 

dew.nd beC8118 eftect1Te o~ Tflr7 reoen~. !hil 1a pertioularl)­

true in ao• or the durable goods 1nduatr1ea. . 

5. CoM1WT'' rood• are be1ni pl'oducad at a ralathelT b1Ch rate 

and for tbe 1110at pert the current larger ueda o! the nation are 

being •t 110ra adaquatel)- than are the d.-nda tor produoara• 
goods. So• couUMra1 1oods are now being produced at a laiCh 

bii har rata than in the da r 1
• ot tha 20'•· 

For elCUiple, during the laat COIU' 110ntha textile fiber. _.. 

•• into cloth at a rata at about 2S per oent areatar than the 
annual anras• in the Je&ra 1925 to 1929. 'l'be output ot ehoea 
.,... SO per cent gre&tar, aDd the pl'oduotion ot \ebaoco pl'oduota 

-..a ~ per cent gre&tar. lloreoTar, theae induatrlea operatecl at 

a relatinl)- b1&h rata during the put two Je&r81 aDd han prohablT 
gone tar tow.rd au~ auoh det1oi.enc1aa u baTe axiatecl. 

The a1n exception to the b1Jh rate o! pl'oduotion in conau.r•' 

coo" tor 1 "' •ta uae 1a tood. Due to the clroqbt &Dd other arop 

l!.Jd,ting taotora, the qoutitJ ot tood pl'oduoad for do-atic cOD­

IUIIption durina the current G-op Je&r, u reported b7 the Depert.ellt 
ot .t.ar1culture, 1a about 8 per cant leae Jill: wragp than in the 

anrage of the Jll'e-depre .. ion :rear• 1926 to 1929. In pertioular, 
supplies o! _ta, .,. aDd potatoea are a•ller than in the 20' •· 

'!be pr1no1pal inor ... ee in the awJ.labla suppl.J are in CUIDed 

tru1 ta &Dd Teptablea. 
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to bellen tb&t t.be iDeo• ot the •1• euur aDd l~ied 
tuiliee w1ll 1Dor ... e thb ,....- and tbat t.bia w1ll realllt 1D a 
turtber illoreue 1D tile d-.ad tor the .. 4ureble cou-..a• 
goocl.s, u ...U u for clothin& aDd ot.ber &oo4.e for 1 11•te 
conalalpUou, · 

Recct etu<Ue• ot faaU,- upeD41 turea bT the Bur•u of Labor 
Ste.U.t1ce show tb&t QT perceptible iller ... • 1D tile iDeo• of 
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the wege MrD&r and lower-aalaried cit,- ta.illea ...,.. a proportioutel¥ 
larger 1Dcraaae in the de..nd for durable coneu.era' goode. 

6, file iller ... • 1D d-..:! ot tile next r-.)'&8.t'e ahollld be ..,.t 

1. 

arked 1D houeiDg. beaut fig~~Na ot tha kt1ona1 Bur.iu of 
!couomc Rell-.rch •'- tb&t tile total mmber ot ~ dnll1D& 
UD1ts bu1U 1D urban ...... 1D the HYan TMr• lt25 to 1929, totaled 
uearq S, 100,000. In tile t1rat ee-ran TMr• of t.be preaeut d~e 
(lllSO to 1958) oalT 1,100,000 d,.lliDga, or leas then oue-fitt.b 
•• aD,T, nra prortded, Due to obeoleecauea 1t 1a quite probable 
that Aller1c&n faa111ea ere uot as well houeed toda,- as 1D the 
decade of the 20'•• 

file potential daMDd tor durable eonaUMra ' aDd producer•' 
goods, wh1cb ahould becoM ettect1-re 1D the uot-diet&nt tuture, 
hu a det1u1te beariDg on tha product1-re cepeo1t;r of our faetoriea 
&Dd ou tbe abllitT of t.be tr&Daportetiou and aerrtee 1Dduetriea to 
Met our ueede. 

!be teotora 1D tile prea•t e1t-aat1on tb&t mgbt ]iiHnDt -.J.a­
t&Sal ng production at a 1.-ral. wldch w1ll aka poaaible tile replao~ 
of the uat1 ... depleted auppq of &oo4.e are the price aitlat1010 
and tha 1allor •IJIIPlT. 

t . U tbauP tbe aurepte auppq of labor a-reilable 1a sell 
1ar1er then at aliT corr .. pouding period 1D tile peat , certaiD bottle­
necka w1ll ccntiDue to appear lllll.eaa a~tioeahip and re-t.ra1n1ne 
1a au..J.ate4, 

Regraded Uclassified



a. '!'lie pr-t wbol.eeal.a price 1:84u 1a •pproxiat.lT • pe 
cot below tb&t ot April ltH. It 1a a1mat 10 per cot aboft 
.l.prlllt&S. 'l'lle prio .. ot ~ 1JI41n.tu.l oo.oditl.. bowatv 
era t""-7 hlabv tbu 1a ltH. ' ' 

Altboll&b tutlle product. an at IS per -t ot their l.nl 
ot tbe apria& ot 1129, wooleD coocb are abon tbo 1129 t.nl all4 
¢otton cooda aN a1mat u hlP• Both ot theN 1:84utri .. aN 
proclueiac at raoord l&Tala. llaJIT aU.la ban orter. 'booted tw 
80Dtbe abea4 all4 profit argiu an ..u.. 1111t coocb &114 eUII: 
&114 rqo.a prictl , bowanr, are -..ch lower than 1a 1929. •tel 
product. u a croup era about IS per 0811t below thail" 1929 1-la, 
aad their rata ot output 1a &lao hlp &114 ordwa are pU.ia& up, 
Iron &114 •~ price• are aboYa 11291 •~ abMta 'b7 8 per cent, 
and at.el aorap 'b7 ., ... than on.-thlrd. Jha!ldln& •tarial prtc• 
an u hlp .., u 111 the apr"lq ot 1129, ~ ia at 108 pe 
c:aDt ot tbe 1.929 l&Tal, etructural. ataal 1a at ue.s, lllriat 
and tile at 9'7, and o-nt at 1015. 'lboae prioea 41d •ot claoliaa 
u 8UOb u othera clurt.ng the clapre .. i on and buUdfng aotirtty 1a 
etill reletiTalT low. 

'l'ba arll:acl inor .. ea 1n wboleeal.e prioee ie tbe relnll.t ot 
tour tactdji • (a) a legi tt..ta cl--.ncl tor the raplacawnt ot 
clepleted atocll:e ot goocla, {b) epeonlaUTa aotirtt1, (c) tbt 
1neb1l1ty ot o~ induatriee to upancl output without 
reaortiJia to the uaa ot l .. a a.tt1o1..,t planta &ad aqui~t, and 
(d) -c• rata inorau... 'l'boe eit~atioo baa bee- partionlar~ 
acute beceuea ot tbo tact tb&t the untUlad claaDd 111 HftN1 
induatri .. appeared relet!.~ 8'"'4WT d,...ia& the put Jaar• 
In tba 1..a.r 1:84uatr,, tw dllllp).a, the 111or ... • 1n claaDd baa 
toUDd the 1nduatr, with negligible atoall:a ot JOOcl qu.lity 1.,.._. 
&114 oonaaquaa~ an 1nab1l1ty to-t the raqn1re_,ta fiL the 
arll:at. In the ao-tarroua wtel induatri .. tbe at.o...-,1. d....S, 
arising 1n part troa ar neadl, llu or .. tad the add1 Uoaal tactor 
ot apeculetiTa lnq1na and etoraa• tor t'cltun ....t. • 

A particular~ aiiJ11t1cant 1lluatrat1on ot the tf'ioe altatloa 
ia ataa1 earap. liua the bapn'-1 o.t 19M aarap pri- ban 
iaoraued es pe -t. 'l'bia rlaa 1n priea 1a dua ~to the 
iaoraued doMatlc A-nd. Bow nor, toralp uporta, altbollcll 
equal ~ to lJ par -t o.t total _...,t.1oe ot poorcllued eorep 
1n the tlldtad Statu, ben b- an ~t tactor 111 tb1a price 
riaa. ~:~<porta are ..,., Ji Uwa u lerl• .. 111 11211. 'l'boe iaorauad d-'"' troa allroald baa cow pr~ troa Japan, Itel1 and tbo 
Vaitad 11De4oa. Blpw prio .. tor aorap attaot ••~ a rrouP 
ot aaller ~~ producw1 who beTa DO ireD ora aor blaat rur-e .. 
&114 .... -t buT 1crap at aodarata prio .. 1D ordw to opwata at • 
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profit. n appear• tla\...tllen 11u 'bNa- 8peft]at.loa 1a ·~ eazoap. Dlrr1aC tlill pan tw tQ8 pri.- Mft -tmrl tor t.11e nr.t u- 1a ~ -tM. 
•· on. 'un .. o 1a wbolealo pr1- llu aot ~t liMa ~ refiooted 1n tho 008t ot unac. let- hu lS, 11&1 u4 u. ~ .... , U.. *1M ooet of U?iae llu n... ~ ..q abcntt !.6 Jllll' -'· !lie ~ 1a tho 008\ of U?iae bu l.qp4 ll•••oo ot tho Nlatift 81-• 1n tho ..tftaoo of reate u4 tho taot tlat MDT ot the Fr04uote purclluo4 4111'1A& tho nrr.t -~ _.. parolluoll ~ .U.trlll'lltore at~ prioo lne1 of tho-.,. 
au~ of 111&1. rr .... , ia41oatiou are tlat rutale u4 t1a retail pdiN of olothiD&, 114ueobol4 tunielliqe u4 tuniW... 11111 'bo -.rknflT h111>a' 1n t.lle aat- thea at pr.eat, 

Tbie 1.nONUo 1a tho ooet of Unac·~ haft a 4ot1nite 'boariq on tho tv.turo ot ._.. rate.. 
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FARM CREDIT ADMIN ISTRATION 

WASHINGTON, D.C. 

April 15, 19&7, 

The RoDDrablo 
The Soorote.ry of the Trouury 

Dear Henry1 

I wbh the Prllidont would call llarYin Jonea and uk 
h1a to taper ott intereot ratea pai.d by Federal land b&nk 
borr<rO'oro otartl."' with a rate of , aay, ' per oont, bo&1n­
n1"' July 1, and &oi"' back to tho contract rate prondod 
in tho •ortp&• within a period of not •oro than two :r-ara. 
Thio would coat about 121,000,000 a ,.ar in aubaidioa while 
•oat of tho pr11ont bl.llo bel."' conaidared provide for a 
continuation of the 3-1/2 per cent rate which would coat 
about $32,000,000 a year, 

Tho l.ntoroat rate cbar&od borrower• in tho now P&no 
Ten&nt Bill !.a ot gr oat t.portanco bocauao it will bo uaod 
u an arguaont for roduci~~g ratea to all other cla .. oo of 
fana and oity borrowora (about 8 billion dollara of loana), 
The proaont bl.ll proYidoa for a 3 par cent rate . It abould 
not bo lou than 3-1/2, and preferably ' par cent , aiDDo 
heayY coat to tho &OYOnaont will bo 1Jn'Olnd in aupor­
viaion. 1a lo"' u a l01ror rate h &inn to theoo borrowera, 
it will be t.poaaible to &et tba to transfer their loana 
to tho Federal land banka OTon though they are financia lly 
able to do ao . 

Theae .attera are of very great iaportanco booauoe they 
will affect budget coata for aeTeral yeara to caao, 

Ooftnaor. 
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9 : 30 Ueeting . 

Present : 

!Ira . Klotz. 
ur . Uagill 
ur. Oliphant 
!Jr. Gaston 
L!r. Haas 

Apr11 16, 1937 

Ur. Lochhead 
l.lr . !.lcReynolds 
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Ur. Usgill: I think I have nothit~ more then what I dis­
cussed coming down with you. 

HI! ,Jr: No Rai lroad Retir ement ! What age are you going 
t.o retire? 67i or 70? 

tJr . Uaesill: I think 70 . 

HU, Jr : Put down 50 f or me ! 

Ur . Usfiill: Curious t hing -- from a ll I read or the ac­
count s in the paper , I can't find that any tno of t hem tell 
t oe eruJe story . llr . Doughton gave an interview, I guess 

HU ,Jr: Good! What else do yi>u t:nor ? 

Llr. Uag111: Do you want e further r eport on these cases 
or where we are going into the f oreign corporation situation. 
: Po 5oine to send a memo to Oliph~~t t h is morning, r equesti ng 
th~ t lfe hl'.ve a letter drafted to thece consuls 1n these vari­
ous placee where we t h ink corporations are being organized 
and aelt the State Depart ment to eet buey . 

ffiJ .Jr: I wil l go a step further : I want a systematic 
check ot all ~erican citizens living outeide of t he United 
Sto.tee . 

ttr. ta~111 ; I talked to UcReynolde. 
1' 1nd ou ow to go about getting 1t. 

He 1e going t o 

Hll ,Jr: Let these consuls earn their eal ori ee. I want a 
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sys tematic check once a year. 

Ur . uasill: On your tax-exempt oonat1tutional amendment, 
I see by the papers t hat Ur. Doughten hae a meeting or hie 
committee, on Railroad Retirement, on Wednesday. Would you 
like to oeet with him Tuesday or Thursday on this? 

HU ,J r: Certainly not Tuesday. 

llr . Uasill: Thursday ~ooks like a possibility. 

~.Jr : You ~ant to s et a time now? They seea to like 
about tour o 'clock . All rignt, t our o'clock Thursday. 

!!I'. !.!ar i ll: I t h1n1t t ha t will be tJ.ne. 

Ur . Oliphant: Aa a result or the Annenberg investigation 
we have t hi s very interesting, not t o aay exoit1ng, but very 
gr at i f ying eight- page memo which I shan't undertake to brief 
because I t hink 1f you are going into t hat . .. .. . 

HLI , J r: Who wrote i t? 

Hr. Oliphant: We did. Speciticia lly, I did, but de­
t a i l s wer e worked in by Heat er and Tipton. 

ffil ,Jr: I need a l i ttle cxcitecent. The bond market has 
been good f or one day. 

!.!r. Oliphant: I t wor ked out b eaut i fullY. It looked 
iapoaB1b l e at n rst. Your coaat Guard man, h1& radi o 
ooerat or a and soce or t he t!artocia were very helpfUl and 
a~"e ot Irey•e men and Comcunicationa worked with us. They 
had gone int o it; had a lot or !ilea, A.T. & T. f iles . 

lll! ,Jr: Good. 
aee . 

O.K. 

Ur. Oliphent : Yea. 

You had soae run out or it, I can 

Ur. Gas t on : I don ' t know of anything except more stories 
in Chi cago . The Grand Jury aga in subpoenaed some or Yel­
I owley ' o aaa1atanta. 

HU,J r : Well, these boya have t h1B 1n band. 

Ur. gcReynolda: Graves man went out day befor e yesterday. 
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Ur. Gaston: The Gr~ nd Jury issued subpoenas t or two 
or three ot Yellowley's men, according t o the Hearst papers. 

HIJ,Jr: Does Oli phant know about 1t7 

~- Oliphant: Yes. There i s nothing to worry about . 
I may Just send the clipp1ngs over to Joe tor his 1ntorma­
t1on . 

IDl,Jr : I am not go1ns to worry about it. 
campai gn set and we will go through with it. 
enything, just send i t 1n to Oliphant. 

We hl\ve a 
It you hl\ve 

llr. Gast on : I am turning over regularlY to Rarold Graves 
everytn1ng we get. 

Hll 1 J r: Anytll ins else? 

Ur. Gaston: llo. 

HIJ ,Jr: George? 

1~ . Haas: I have nothing new. 

IDJ ,Jr: You know that sheet I took over and gave to the 
?resi nent? can I hPve another one? 

Ur. Haas: I sent you a couple yesterday . 

HU.Jr: And Miss Lanigan used to give me, once a month, 
t he total number or people gettins checks. I have not 
had t hat chart tor six months. You all rlght otherwise? 

!.lr. Haas; I am concerned about all this gol d coming ln . 
I think we will have to get an answer to capital movements 
the thing we worked on before, so we are taking it up and 
drlvins at lt again. 

H!.LJr: When are you going to be ready to talk? 

Ur. Haas: Rebdy to talk now, but I don 1 t have an answer . 

ffiU.Jr: How can I talk back? 

Ur, Haas: You can't. 
solution. 

I reel we have to come to some 

Regraded Uclassified



-4-

HU,Jr: When you have an answer, let me know. 

We are in the room. I will just give you a 
little hunch or mine. Just a hunch and it has not crystal­
lized. I t h ink this thing is going to cure it6elt. Just 
a hunch. And I' 11 tell you why . Every day it looks as 
t haugh this Spanish thing 1e going to be settled. Today 'a 
news is more encouraging than ever. It that thing i s 
eettled, with D1gh,1nt erest rates in France and the war 
acare over, I think t his thing will turn over and capital 
~·111 etop coming in. So I am listening. And each day 
l t' e turning a little bit more t owards selling -- a little 
mor e on the sales aide. 

ur. Haae : There are balances coming ln . 

ur. Lochhead: Special funds. 

~.Jr : Little signals here and little s ignals there, but 
t he French, as you know, gained , what was it? 6,000,000,000 
trance gold? 

' llr. Lochhead: Yes, 6,000,000,000 trance. 

HU,Jr: Now it this is correct that Uussolini and Stalin 
have agreed to have a plan to withdraw volunteers rrom Spain 
and t hen these fellows suddenlY withdraw, they don't have to 
s t ore wheat and cotton. You can see a collapse 1n coamodity 
pr i ces and see this whole thing turn just like this. (Ges­
t ures.) I am not eny1ng it le, but I am beginntns to get 
l ess Jittery. Do you reel that way at all? 

Ur . Haas: I have some or that reeling, but 1"1hat has 
bothered me for several months is that here we have an im­
portant situation that we have no solution at all and what 
it is amounting to ie this: that they ere runni ng this gold 
in here and taking our securities andit's just a situation 
that we could not tolerate to continue at the same rate it 
was coming in. In addition to that, I t hink t ha t it it 
boa not already, it will have an effect on your security 
market, because the tact or this gold comins 1n at this 
rate the market thinks it means more issues or bills to 
pay tor the gold. 

HU,Jr: But have you ever stopped to think that $8,000,000, 000 
or foreign securitiee -- well, listen, you never want to hit 
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a fellow in "he Jaw r.ho has all your money . 

Ur. Haas: Well , it' s not hitting blm on the J aw, but 
l f he i s cooing in and taking cha1ra out of your house and 
you would r a t her have the chairs than what be i s leaving .•. 

Hl.l , Jr: Well, put it another way. The can t hat has all 
your securities, you a r e going t o be pl'etty carefUl how you 
treat h i m. What I am saying 1s there i s another way t o 
look at this $8, 000,000,000 on our kind of a gold etanderd. 
On our ki.nd of a gold standard when the t hing goes out , they 
h~ve got to r emember t hat we can wr ite the rules. Ae I told 
Oumansky the ot her day, it' s a great compliment tor the Russ ians 
to send $200, 000 , 000 without even nsk1ng what t he rules are, 
but , I said, if I was going to buy 10 shares of General Uotors 
I would at l eas t 11ft the hood up to aee if they are making 
a 4 or 6 or S cylinder, but the Russians are sending i t over 
here without knowil\£ t he rules. Japan does not know and they 
send their scartest men here end , I said, we will do tor 
Russia what we do tor JApan. But $8,000,000,000 can only 
go out on rules we writ e here. I am not ao Jittery about 1t. 

Ao l ong as we haven't anyt h i ng i mportant to talk about, 
the o t he r thing i s t h1o: pick t his up sooewhere : the price 
ot 4 35 .00 f or gold a l so is an anchor to keep things from 
sotns higher . Nobody has said much about that. They all 
aay about l ower ing the price, but there has not been much 
t a lk except, ~or God ' s sake keep i t a t $35.00. Just as l ong 
as it i s ~35.00, it i s a def inite peg on prices. 

~- Haas: Yes , after you take up the slack 1n t he r ope . 

~.Jr: I am no t so nervous . If I didn 't see s16nala; ' 
if there wer e not cer t a in t h ings in the air looking towards 
cAl mer ~1mes, etc. , and so on, I would be more fidgety about 
this gol d coming 1n . But I still eay , if you could have a 
solution -- but I t h ink the solution 1s coclng to come . . ... 

llr. Haas : TemporarilY solve ltoel! . 

HU,Jr: I t h ink so. 

ur. Oliphant: I ac not nervous now, but I would l ike t o 
have a partner. 

HU,Jr: We have a pnrtner who ie 
Don 1t worry . It's Great Britain. 
to them t han to us. 

more nervous then we a re. 
It 's tar more important 
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!!r. Haas : Sure . I t we put a restriction on it here , 
it would all be in their lap . 

~. Oliphant: Let them take about halt of it • • 
~.Jr: You keep plugging and one ot these days we will 

have an answer, but do you sense the thing the wtJJ I do a t 
a ll? 

Ur. Lochhead: I will te l l you frankly about gold corning 
in , because we could have a shar p turn around any moment . 
It was only 6 or 8 months ago that they were scared you would 
not let gold out of the country. .Tha t was on!y 6 or ? months 
ogo and these things change very quick.lY and , as you say, you 
have been watching balances, security transactions. True, a 
l ot of eold is coming in now, is coming 1n and teoporarily 
hel d ~s balances; not really going into your system yet. 

llr. ~aas ; The Coonodity situat i on has definitely turned 
nround. 

ffiJ , Jr: The Russians , according to Ambassador Davies, who 
had lunch with me yesterday , said they had a contract with 
Republic Steel on a quarterly basis , but could be cancelled 
by Re)ublic Steel at t he end ot any three months and Republic 
Steel would be willing to pay $1. 50 a ton damages to let them 
ott . Up to now, Al:ltorg has a.lwa,ys played one agaL"lst the 
other in the buYer's market and are quite shoc~ed that anyone 
di d not want their businese. Also, under the loan they code 
with ~~land, the Ruosiane got 10,000,000 pounds and t hey 
can 't get their orders tilled 1n LOndon. England themselves 
ore euoposed to have placed orders tor 40, 000, 000 whi le the 
order for two battleshi ps tor Russia is pending too. But all 
ot tha t stutt could go just like t hat (gesture) i t this thing 
in Spain ceased to be a world conflict and every indication 
is that ~t ie getting much better. That ' s the way I feel. 
Certainly old France -- Blum- - has tided this thing over 
beautifully . But I still eay , 1t you can find a ;attern, 
0 . K. 

Ur. Haas: Yea . we should have on our inventories aoae 
alternative even though you don't want •o use it now. 

Ur. Oli phant: I have so~ething I would like to eet up to 
shoot at . 

HIJ , J r: 0. K. 
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Ur. Lochhead: Speeking about gold coming over, mostly 
Russian, we are bound to see these heavy shipments f or t~ 
next week. Yesterday there was Sl5,000,000 engaged, 
$14,100, 000 1n one lot; the rest was scattered. You are 
bound to see that until they clean it up. 

Ur . UcRevnolds: Not h ing. 

Hl! , J r: I ralked down wi t h Ihlder to see if he was ge t ting 
everything he wanted and he eaid he is. 

l!r . !.!cReynolds : Good. I didn't bring 1n what I intended 
t o. There is a lettPr from Congressman Kocialkowski. He 
asked you as a per sonal favor to him to keep somebody on who 
was notified he ~?uld be term~ated i n Chicago -- some clerk -­
on the 12t h of !.!s,y . Our boys, of course, are reducing those 
field offices and unless you want .... 

!I!!.Jr: l!o. No . 

l!r . !.!cReynol ds: especially to do something. 

Hl! ,Jr : It's the old tblng like Seed Loan. 
thrown i)eopl e out twice and fina lly we bad to 
by the seat of his pant s and throw him out on 
If you broke t he rules once .•... 

They had 
take a f ellow 
the street. 

Ur. !.!cReynolds : 
~nd this fellow has 
ere being l et out. 

I am writing hi m that we have to reduce 
a good record as have the ot hers who 

Ur. Oliphant: I pr omised you a card on pending legisla­
tion . I f ind, looking into it, t here are over 200 bills 
aut horiz i ng appropriations in ezcess .of $10,000,000 and over 
50 of these authorize appropriations in excess of $100, 000, 000. 
So "e are going t o have to examine the whole list very care­
f ully end pick out t hoee that have no l i kelihood of consi der­
ation . In the meant i me , I have given you a card here showing 
the status and amount i nvolved in t he Housi ng Bill, Water 
Conservation Bill , Tenant Farmer Bill, Educat i on Bill , Farm 
Security Act and Crop Insurance Act, Flood Control and Black 
D:lergency Highway Construction Act and the Sugar Act. 

H!.!~Jr: Swell! And the amount of money? 
" ill e very useful. 

Oh, grand! Th18 

!.!r. Oliphant: We will go through all the bills in excess 
of sio,ooo,ooo t hat have any chance of paning. 

oOo-oOo 
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April 15, 1937 

Excerpt from Mr . Magill's memorandum to the 
Secretary entitled, "Memorandum of the Day's Activities 
for April 15th": 

1 . Railroad Retirement Legislation 

As I informed you this morning Senator Harrison called 
me again wit h respect to his compromise schedule of rates, 
starting at 5i percent, and working up to a permanent rate 
of 7i percent at the end of twelve years . I informed him 
in substance that your position was that we would take 
either of the rates suggested by the actuaries; that the 
matter was now out of the Treasury; and that Lf the proposed 
rates yielded as much as one of the actuaries • proposals 
we would not oppose the change, although we did not recommend 
it. The Senator said that t his position was entirely satis­
f actory to him. I later talked w1 th llr . Doughton and Kr. 
George Harrison. Mr. Doughton was interested to ascertain 
whether the railroads had accepted Senator Harrison' s pro­
posal . He was evidently satisfied on this point since he 
asked me to send up Mr. Kent to help him prepare the draft 
of the bill to be introduced . 

llr . Kent informed me later that llr. Doughton introduced 
the bill t his afternoon, with the 5t-7t percent schedule. 
A1l parties agreed that a provision should be inserted for 
periodical reports regarding liabilities for railroad retire­
ment allowances, so that the adequacy of the rates could be 
determined . The parties were further agreeable to retaining 
the present tax act in effect from J anuary 1, 1937 to the 
date of approval of the new bill amended to insert the new 
rates , for the purpose of insuring the constitutionality of 
the excise tax upon the railroads. 
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I J' .. U'Cl U u UU..~ 18port.t that 
we ahould aob1ft'e a balance ot aotlaal in~ Uld 

expenditure tor the t1eoa1 T ... ltae, IDd I appeal 

to you to jo1n .. 1n a detua1ned ettort to W1J11 
about that relult. 

Aad 'llbile I reoocn1ae MD7 opponwu Uee 

to 1~e NOial IDd eOQIVW1o ooa41UODI throacb 

Federal actUOD, I • t1J'al7 OOil'rtaoell that tbe 

INOHee ot au 'llbole procraa 8D4 tho .....-., 

aeourtty ot our people d-.4 that w UJu•t all 

ex,.dttuea witlda tbo Ualte et ... '-'lot oou..to. 

' 

• 
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.Apl'11 14, 18<5? 

1'.t1U 1a the Hopk1na dratt ot the Rel1et lleasase whloh •• 
ere work1ng on now. 
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!be Pr .. l4et 
The llbl te Hou .. 
Waahin&ton, D, C, 

watlll .PiiOGRIII AllllnaftAtlot 
Wll ar-.JollaaGD BuU41a& 

17~ •• York A'nalle, I, w, 
WublJ~&tGD, D,C, 

April 10, 19}7 

Here la the propo .. 4 meuage OD rellet. It ••..., 
to .. lt 11 iapor tant in thh a euage that )'Oil gin a tal r lJ 
oomprelleu1Ye renew ot the DHd tor aa integrated MOW"it)' 
progrea. fbh ..... ge 11 written with that in aln4 . 

I haft put a amtmoe in tblo ,. .. e~Ce wblob would 
indioate the poedbillt)' ot our b\11141~ aall detaohed aa4 
oheap houaee tor the nr)' poor . !011 rill find thh oa page 
eight . I want to urge thlt tbla be 1aol11ded. be011111 I aa 
oOD'fiaoed we oaa get all the moDI)' tor uterlala trom publio 
authoritiea and. our only ooat would. be tor leer. We oould. 
build. th••• houa .. ~~aing ODly tho•• aateriala in wbioh the 
prod.uotioa 11 ...., Ylr)' 1M aad. the prioe aot exoeuift. Ia 
the aain, the aahrlala wuoh •• a .. 4 are a ll l~lJ pro­
d.uoed. Ill other wor4a, I thiDit it would. be to 7aur ad..antage 
to haTe the ponr in tbla b1 11, oYer and abo'fe the Wagner 
Aot whioh in the w.iD ahauld be u11d 1D the blg oltiu tor 
h011a1Dg. 

AI )'Oil ltllow, I am luTing t:G!a1C)!.t alld ri 11 be aft¥ 
tor tea d.&J•• Mr. wnu ... rill be aw.llable tor ~ ooa• 
t ereaoee )'flU W.7 d. .. lre relatiTI to thh Milage. 

Adalnlltrator . 

HOPKINS1 0 1111S 

I 

6 ' ,. 
I 
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Dur1Jic tbe p&et tov r-ra U.. ettorta ot the Federal ao ... ,_, 

han be-. clnotecl ill larp •anre to the s-cliate probl .. <II re­

oonf')' t.Dd rel1et • !be t.4ftlloeo at.cle em the• lilleo are hailiar 

to all ot you. ReooTef')' ill buaiAeu hao be.., oubotantlt.l, t.Dd our 

polloi .. haw ruultecl in a retlll'D to a aore noraal OO!Iclition ot 

eoonoaio ootidty. Our encleavoro ill the thlcl ot rellet haw pre­

ftntad aoute pi>yoiot.l auttering 011 the part of a lar,e .. t;~Mnt ot 

the .t.aerioan people. We han taoed thue toro -jor p.roble• t.Dd w 

aot ecl ill a tortbri&J>t .......,er ill det.l1Jic with th•• Our ettorta 

han •t with I\IOOe ... 

It io not enou&J> , honTer, •re}¥ to clireot &OTeMIMiltt.l poliO)' 

tonrdo tbe re'f'inl ot blloilleu aotiTity and. t ha relief ot d.eatitu­

tion 011 u •er,eDOy bt.oio, The tiae hao ooae tor our polioho to 

be clireotecl towanla the tuture ooluticm ot our bulo probl•• ill 

order tbt.t thio ll&tion oht.ll not &&ail> outt er the lONU aod hard 

ohipo ot the period. 1930-19~}. 

Two probl_. 'lhioh haft o 0111' rooted thto nat icm and which o on­

t inllt. to be Of prUoill' iaportanoe t.re the eoCII:IcaiO inotebility Of 

the n&ticm md the eooucaio i noeourity ot the illd.i'f'iclut.l. llaJQ' ot 

our aeuw-ea ill reo.,t yearo haw be.., cleoiped. to recluoe tho. 111-

atebUi ty ill our eooncaio lite. I refer to .,.... t.~rloultwal proc~· 
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ooar banld.a& retor., tile l.llaaNaM ot buk clapodta, aDd other 

llallar ua~~~Ha. We ... t OODaoliclate alld atNIIC'b• theM 

-•,..•• aDd cleftlop tla1aore polloi .. to the aecl that eooa.io 

ata1>1lit7 will be ..,r• De&rq realilecl ill tba tlatare tileD it hae 

..,.., 1ll tbe paat. 

Ow- .. oCDcl •Jor prol>l• h the eooDoaio 11l8eoaritJ ot the 

111111'fidua1. the worat ph&••• ot bl"ourity ban ..,.., e'fideat to 

all ot )'011 chtr11lc the clepr .. aioD rear•. Depn .. to.... bawanr' 

.. ,..17 l£&.r&ftte a pro1>1• or 11laeoar1tJ that tuaa a larp part 

ot our popalatloe at a.ll tl•••· We ... t cl lreot OIU' effort. to 

aoblen tor tbla part of tbe .a..riou people av•t• -....-• 

..,cl a ueater uaaraDoe of peraueat eooDooalo aeGW"lty. It 1a 

true that w b.an taloan napa ill tb.e direotlon ot a lut!Jig pro• 

craa. tbe Soolal Seelll'ltJ .lot ot 1935 waa a Mjor adY&DD• ill 

procruain COT.-nt la the UDitecl ste.tea. fb.U .foot oaaot flalo4 

aloae. h~w. 

'tbere are ~~&:q P'""P. *o" b.a.rcl*ipa are not llittcatecl b)' tile 

Soolal SeoOU"1t)' procr•• ll'a aun reooclll•• tb.h taot. Pe1'1&&1l8Dt 

pro'fiaiOD -·t be aecle tor thoae crCNpa Wbo ciO Dot 0- Wider tb.e 

uiat11lc 1GD£•tem --••· I - -'filloecl tb.at the tllu 1a at 

baad wt.a w -t dnhe ........ ta -b.iMI'J ot ccw--llt ad •­

licbt..-4 aoo1al pol1o1 .. to ...t tba •eel• ot tba -p1..,ed, tb.a 

rOU"al croupe, aDd othera aot l>net1ted le' the aooial -ur1t7 ut. 
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ruo pe.,.._t procna ... t be a hdo,...lq IWIII11llobe,..4 P"'C,... • 

!MM twia problo .. ot the eoC>Dcaio J.aa-.-tt:r ot tho ia41'114ual 

aDd the OOC>DcaiO J.aatabUit;r ot tbo u.tiOil _,.. oloM)¥ relato4. I. 

oubotantial part ot tho illloouri ~ in AMrioan lito h 4uo to tho 

illltabilit)r in • pl.,._t aDd trad.e in tbil oGillltr;r. Ow- oxhtillc 

•••ure• 4oai&Jl04 to re4uoo =•plo,.ct aD4 tho 1144it1~ -o 

wbiob -1 bo a4opto4 tor tbh purpo .. will toDd to re4uoo eoC>Dcaio 

ill ... urlt;r. On tho other balld, the 1Dliptone4 u4 a4oqut.tl prorla-

1CD tor the 10ourit;r ot tho AMrioan people wUl tn4, ill turn, to 

aobio?e creator otabilit)r in produotion and protito tor our buainooe 

Oil tarpriiU• fM -.ill tlo>&JIO 0 Ot & la r&0 aM a4equt. to OCIDI-er I 1 

purcbaaiD& ponr 11 C>Do ot tho baaio roquilitoo tor thil ooC>Dcaio 

otabilit)r. A ocaprehelllin 11•t• ot oooial ooourit7 bJ prOYidillc 

illoo.e to otborwioo 4eotituto croup• will ooatibu to to otabiUt:r 

and cood buaillOII. 

It 11 ot 'dtal iaportanoo that th11 relati0118hip betw"n 

oaC>Dcaio iiUitabilit;r ot tho •t1on aD4 eooncaio illMourit:r ot tho 

indi'd4ual be borne in ailld. We auot plan our peraanent wort. 

procro. in or4or that both theoe •jor oooial objooti.,.l, otabilit)" 

an4 "ourit)', bo acbio'RCI. Wo ... t aot nellr not em)¥ tor the pro­

act but for future ~&rl 0114 future COilOr&tiODI Of .taoria&lll• 

In ll.aa with tho re•pouibilit)' wh1ob re"ot• with • aD4 ., 

ottioo aa Proo14at, I ..,t to pro-t to :roa ., reo-c4atiou 
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-oerDiJl' the tvture polielee lad the pe-t &O'ftr,..nt&l 

reor,&DU&tion reqll1 ... 4 to dee.! with the probl• ot eo....-le la 

!he --.1or pert ot tile probl• hu to do w1tb ~l..,_t, 

Tbe aeuuree , .. ded to deel with the ...,..ployed iDalude ._pl~t 

la.uranoe, an nplo~eat pro,raa to pro'ride work aail. traiDiJl&. a4 

the atr.ngtheni"' ot tbe publlo •pl<ry~~ent ottloee. 

o-plo:yaent lnelll'-• prograe eeto.bllebed bJ the Stat .. uader 

the Sool&l Seourlty loot are the tirat lbe ot detenee tor tbe ,..._ 

•ployed. ot neoeulty, b .... wr, thil lneuro.noe will not oar• t• 

tbe eoolo.l beuro.noe pro,raa tile Federal Gon1'11111tnt aaet dro .. o. 

long- to.na Federal Work pro&rt.a to oo.re tor theae ,.....plOJed. 

It la q tina o<D'riotion tb.o.t the .&Mrioo.n people - tilh 

p..--t prosro.a to be b&eed oa the prillolple tb&t work ... t be 

JlTen to th- ...... plOJed - cd - · lfe -.et put bto praotiee 

'lllut.t b&e bee ••-• to be o. 1\aDd-nto.l .lourioo.n priDaiple tb&t 
• 

tbe rlsbt to work ie tile birtm:lsbt of neey oltiaen. Soolo.l reoos­

nitlon ot the ri-"t to o. job IIIUet be o. buio prbolple ot 4-oretie 

eoolet)'. Too o.ad I mow, bowenr, that lndueti"J bae lett a lo.rse 

1rcup ot Aaerioo.a labor etro.nded witbllllt tile opportotnit)' to won:. 

IUlUou ot oor oitlaena bo.w bee cut ot work tbrcnacb DO ftlal t ot 

their .,.., &114 alllloae etlll are wlthcut work 1a priT&te ladueti"J• 
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I baw 11&14 lletaro, &114 I ..._ai .... 1a, tllat U t.aa\~ -•• 

prorl4o tbeao"llilUoaa wUII IIIIPlOJIIOD\ tllo J'o&oral ~-•'• 1a 

oooperaUoa with Sato &114 lo-.1 &nv-t•, wlll cho th• wont. 

!hie h the ~or1oaa ~ of _,iac a prolll• Whioll, ual.oaa •t, 

llicbt eoao ~ thr•toa tho tOilDdaUoa ot We a.ocrauo aooiov. 

Prorl41ac p!."blic -.plOJIIOili to tbl .. 4o:prin4 of prhaio work 1a 

a lloaitit to tllo c-.d\7 1u whioll wo lin, to lluaiaua aa4 t.A­

m.t~, aa4 to tboao wbo o'baia tile wont. 

J'o4oral r .. poaa1ll1li i7 tor ua4or\aii:1Dc to prorl4o work tor ilia 

a.pl.OJ"o4 1a rooto4 in tllo ocona.ic or1ctu of tile 11Uap].OJ"MDi 

pro"bl•• Tho oau.e" aa4 Wl48rl71nc OOD41Uona of -• 11uaplo7"" 

•nt aro naUoDal. 1u ecope, taa.plOTMnt 1D wq one ..-aii7 ~ 

llo a... to con41Uona arlatiac in t11o arata thr«mcbOili lllo OOilDt~ 

or in aaotber pari of tho worl4. !hoaa oconee llaau of J'o&oral 

Nepolla1'b111i7 aro m4oai to DDTODO who llaa oarot111l7 cona14ol'o4 

tllo -.tun, otNctun, an4 tl1act1on1nc of oar oc~c procooaoo, 

J'ar thia reaaoa 1t 1a poaai"blo to aooi tho bar4ah1pe arh1DC troa 

11uaplOTMDt oal7 t~oacb tho rlcarOila ozarcioo ot tllo powwa of 

J'o4oral ~t. 

~ roepona1'b1lii7 1a alao uooatial tor f1..ao1al ~ou. 

It baa liMa coa.olu1ftl7" :utrato4 tllat local~· aaaDO\ 

boar t11o ontiro llur4on of a4oqaaio ro11of to tho 11Uap].OJ'04. Ia 

l"'CCIA\ ,_..o 1.-1 110•** eta ~oul7 au-.io4 \o oan tor 
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\Mir -..;11~ oi\1-•, 'ba.t, a a J'CIIl all bow, \ho-. . ... Moa 

f00>4a to be be7QD4 \holr power, ..,_ wi\h 1Meh1 aaoutuee, 

local &QWnMllh an aow opea41Jic aq U•• tiM._,., epee\ tor 

roliof Plf'PO••• prior to \1M 4opr .. ua, ~. local aa4 

State &QWrDMah an be1ac .Uod upcm to nppon oeMaia olM•• 
u cJ. .. u nto porooao 1llldol' \ho Booial hCillJ'i\7 .lot wbillll rob­

their abilit:r to care tor all \he ~1~ fllo Stat .. u4 

local1U .. aleo pi'O"fido aid to aq -.pl.~ \Ill'~ 41,... 

roll of, 

lion-, 1\ h aot Jut or fair \hat local &O......_.h 

oh011ld be oallocl 1lPCIIl to our:r \ho cUre UAPplo;r .. a t 'ba.l'doa 

al-. Looal taze• aro boi'M b:r o-.11 proper\;r ~•. .-.11 

oalariecJ. Cf'OQPO, aa4 .. &0 oai'Ml'O, fllo 'ba.l'4oa Clll tJaoo croap8 io 

alrea4T larp, aaA, wt\h tattoe, tM:r suot be aoko4 to ohCIIQJ.cler 

\hat wbioh properl:r rooh wi\h tho •Uoa at larp • 

.lo &Ao\hor lluio principle ill wq roo-aAod ~at procna. 

I beliwe tb&t tho AaorlO&A pooplo ftllt \ho ua.plo;rod lr:8p\ ill \1M 

ov- of ,...,uar -.plOJSOilt opportluiUoo, .lll oftoottw pu.llllo 

-.pl07MJlt aorrloe ..,, be &A ill.....,_ part of tu procru. !1M 

P'OCft& .aot aot J..a tbo ~o:ro4 &'1111,1 troa \he OJIF!Idua1Uoo 

of roplar -.plOJIIOil\ u4 lato a Uato of penu.at loJ•• '"•• 

!lao wotk opporwatUoo \Mt tU .-plOJMllt P'CICJ'UI oMu.lcl atfor4 
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uo.plOJed u4, at tbe •- u ... to pron4• aoo1&117 .. etu1 pro­

jeota. 8ft'er&l •jor typal Of work O&ll be polJate4 0111: at thh ~ 

wbiob ...t the .. requir-'•• I bellft'e that aft'eral lullldr..t 

thouaand. ae O&ll be uaecl to oarry out &ll exhna1Te procr- of -t­

olpd bpr<>Y•et• whiob ooa1cl 1Dohade ooutruotlon aJid rep&lr ot 

atreet11 th• extmalon &lld aoderD1aat1oD of -tar and •-r qat01111 

and t he t'arth .. 4ft'e1op.ct ot reoreatioD&l h.o111t1 .. , euoh u 

parl<l, p1~roude, aDd ~DC poole. 

there are extmahe opportUDitlee tor u .. t\11 o.plo,- la 

oo11.11eotl on with a •1• olearanoe procraa to r eaoTe bl1pte4 areao 

i n our U.rloen oitiea u d to brl:~~t; deoeat l1T1Jit; oODdiUOIII to 

creat -..bere ot uderpriTUec..t taa111... l e11bat&Dt1al oolltrlbu· 

tlon .alcbt .. 11 be ada to the oo~~atruotion of -.11 h...,a, d .. i pecl 

to pTe deomt liT~ aoo-.latiou to tbe h.alllu *o are DOW 

linn& 1D hou111 whloh do not Muur~ up to 'lll>at we aooept u an 

adequate -..loan atu4ard. 

lDother t1PI ot ...,rl< that I ehollld like to ••• pert-d h 

the ooDatruotioD ot rural eobooll and ot -.11 p'llbllo hoepltah lJa 

the III.DJ -11:1•• 1D thil oountry 'IIbera au~ taoilltiee are not 

u&llable at thll ~. the 11-tih t o the -lO&D people lJa 

teru ot illproT..t health and hiper et&Ddarde ot ecluoatloa are ob• 

rtoue. 
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Ill both vbu Ul4 naral areu larce llllllbera ot - ou be 

profitably -.ploye4 01l projeota du1pe4 to illoreue the ..tety ...t 

ooJSTeaieaoe ot air tr&Tel, 

!he buildillr; ot t..,..-t;o-"cet road• ehould be u Ulportut 

part ot tho r;.,.rd plan, u ohould aeaeureo tor fiood oolltrol Ul4 

fiood proteotioll, tor -ter ooaeerTatioll cd tor the oolltrol cd 

prrrolltioa ot ooll erooioll • 

.t.ho I would t111pbaoi .. the lleoueity tor -Pl~ tor •• 

and WOII8Il ill the llOil,.oOiletruotioll field who oo10pr1 .. aore tht.ll 0 11111 

tilth ot the peroolle ll- beillr; oared tor oil the lforu Procraa. 

Thio illoludeo workero i ll the arto ao well ao worker• ill the pro­

toulolld, olerlo.d, e4uoat101l&l, &Ad reoreatiolld oatecorlee. 

Alld it h aleo euentlal to oarry oil, u pu-t ot the procr•• 

ert.,.i're re .. aroh iDto relief, ""IIIIPl.,._t, aad related eoOilOalo · 

and eoolal probl- ill order to plde publio polloy, 

ro falt1ll ita proper purpooe tile projeoto ""d .. t aka by tile 

-Plo~at pror;raa -•t han 'llllqueotlollOd i.llter;rlty, By thh• 1 

••aa projeoto -at be worthwhile .ad wel~ done. !he eoolal 8ld 

e0011c.io nlue ot the type• ot projeoto outlilled abOTe are arld...t 

to all ot uo , but tbeir llltecrlty h larcely a •ttar ot harlQC 

outtiol- t'lm4o. It 1o tluao .... ttal to auure the Stat .. md 

o~tleo partlolpatillr; ill the -Ployaaat procraa ot the ·-~ 

-e ot Fe4ar&l tlmde. !he uo~raaoe ot Fe4_.al tloado p...tto 
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10~~&-r&JI&I pl•nnJn& OD the paM; ot the TarlOIII COT..--ta eacaced 

iD the work md MkM poulbh 110ra ..abat&Dtiel t1MDo1al arran&a­

.... ta OD the pu-t ot the Statu a.Dd looal COTI,.._ta. Ia the 

put ....,. work raUat procr- han been clat1alhl7 balulioapped b7 

tba abanoa ot thh uaveoe. Plamrl.JIC baa b"n cl1ttiaoalt, ad 

Statu aDcl oitiea haTe heaitated to proTide tlulda tor project......., 

there waa no auuraaoe ot oontinuad Federal aupport, .Aa~~&ranoe ot 

Federal tw:lda will clraw out larc•r -OUDta of Stat• aacl local l'lalda 

tor •terlaia and eqllipMDt a.Dd will p.-.it lone-ranee plun!DC aDcl 

oaratul aeleotioa ot projeota. 

Thia pbnn\nc ia eu.,.tlal 1D Tin of the probable oontillll&DOe 

of un-.ployment for a lOJIC tiae 1D the tuture. I - aware ot the 

taot that •DT people will not agea that UD-.plo,.-nt 1a a laatinc 

probl-. But the luaona of hiato~ a.Dd an aaa17aia ot our 1Dclua• 

trial a7at• ahow that =•Pl<>Taet baa b- and will ooati,..• to 

be a Tnillc aooiel probl-. 'l'bAo oauaea of the pa.-noat UDaplQT• 

aet problea are -.JIT• We are all hllll1ar wt• the reourr ... oe of 

clepreuioD periob, with their hig)l huh of lliUIIIplCJ7a~Dt aacl 

POT•rtT• Aooor41D&l7• we .uat eatebliah polioiea aDcl orca6iaatloae 

to deal pro.ptl7 with UDaplCJ7a~Dt 1D htllre 7IU'Io 

There 1a alao the oonti.JIIlal clieplao~ of workara 1>7 tooh• 

aolopoal iapronacta. It 1a aaicl that teolmolopoal •apl..,...t 

01'er a lone p .. iocl of t,._ clou DOt erlat. That, h-er. 1a -11 
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corafort to the 4hplace4 •-ce earner who, while tnporari~ 4hplace4, 

IIUat f .. 4 Al14 clothe h1Mel! Al14 hh faa1l:r r1cbt 110w. J.D4 ~ eaable 

hla ~ 4o th1a h the eoo1al reapolla1b1Ut:r of procreaah• CO'"rBMnt. 

!bo 41ff1eult1ea ereate4 b;r 4epre .. loll ~107Milt AD4 teehll .. 

lo«ical 41tplaceMnt are &leo &graT&te4 b:r the ezumal illcreue of 

toM 5()0,"000 ~ earnera u a renl t of CX"O•ift« population. 

Induetry itealf, t hrough maQT of itt polioiea, 41rect~ a44a 

to the group of Jobl .. • worltere. !he hl&)\ epae4 of work in ~ 

•Jor 1nduatr1et weare the woli<ere out pre•turel;r. 81gb epM4 

11l4uatr;r 4eaal14a an4 will accept o~ :ro~r aD4 etro~~&•r -· 

Conaeque.nt~, -.q 1n4uatri .. will 110t eaplo:r a aan OTer II() Al14 

•111 41tchar~ their woli<ere when the:r reach that IIC•• Ull4er pr .. 

tent induatr1al pol1e1at thote workera, and the aaft7 uneaplOJ"'4 

abo•• thlt -ce, atan4 Uttle chance of prhate eaplo:r-nt. lhat 

thall be 4one with theae workwre whoa 1n4uatr;r 41eoar4at The aneftr 

1t clear: Go•e..-nt aat an4 ehall prorl4e thea with opport1ml.t1H 

for uaeful work. 

This, in broa4 outline, ia the principal problea .. auat face, 

!he uneaplOJ"'4, howeftr, 4o not eonatitu.te t he olll:r CX'O"'P in A8ar1ea 

i n nae4 of a parauent Jli'Ocraa of Plblle uahtanee. Other crouPtl 

r~ ouh14e the eeope of the prea81lt paraanent aecurit;r Jli'Ocraa• 

I refer in :partiCQlar t o the larp au.abere in ..., rural .,_ who 

11ft ill -'!tiona of creat poyert;r. .l paraat18Dt Jli'OI1'&8 1a required 
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to r.Wllcl theee anu &Bel r .. tore th .. e people to tbe etaJidarcle 

reoophecl u part or tile lleritace ot eney .a..riou oltiaea. 

!he epeolal probl- ot youth require the oontiDuecl attention 

ancl tl.aanoio.l ueietuoe ot the Gon.._t. '!'be nry tuture ot 

0\IJ' d-oraoy dep&nd• on our abill t)' to ee11re to tbe JOUth or thie 

nation that they will earn their proper plaoM in the o-lty. 

We auot therefore oontiD\Ie the work whioll we han be"uu tbe tuk 

ot pro't'icl~ opportltaitlM to youth tor eduoatlon an4 treh'n' 1• 

the arta ot work &Bel lite. 

!here are, in aclclition, &r&Te proble .. ot health taoia& a 

le,r&e part ot tbe people ot thie OO\IIltJT • We han al~ bei"Jl 

to oope with theee probl... . UDder ita reliet &Dd WDrk reliet pro­

sr... the Federal GoTera..nt hu a idecl in dieeue eradioation, 

u..niaation, eliaiDatlon ot etreu pollutlOil, Mclioal oare, &Dd 

other elailar wort,.Ue aot1T1tl.. . !o oatecuarcl tile zatlOil till• 

work too -•t &0 ..... 

'l'bere le, in e llort , a tr-ncloue eooial Died arleln& out ot 

the wicleepr•d in .. ourity ot the \lllclerprirlh&ecl .a.rlou • n• 

woaen, ancl ohilclrea in thle ooWltry. 'l'ble ,.eel ooMtlt1lt .. a ollal­

len&• to pro&reuiTe, cl•ooratlo &onr~. We ot.DDot attord to 

ipore the •-dty tor perMUIIt _.~~r•• to -t tllle aeecl. !hie 

pe,....at prosra _.t be eetabllellecl at the earlieet po .. ible 

-•at• I .... ratl;r r e ___ 111d to the CoiiCJ'M' tbat tile -itold eooial 
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ue4a o! tbe ~~ tbe 4eoUtute l'IU'&l CniQllll, tho J"'U\h0 the 

~. &114 other croupe 1JI WJlt be Mt throacb a ooorcl1Datecl JII'OC1'IIIl 

UD4.r a - J'•ISaral 4epar1>Mat u reco-~>4e4 to the eoacre .. at u 

e~~rUor 4ete. 

It io ••••ntial that tba coata o! tbio paraacent procroa be 

-.4a a part o! the recular b~t aD4 that the progaa be .. tabl1ahe4 

&I a resular f\lnoUan o! Oo'rern.nt. !be •Jor part o! the procr­

rill 4eel with proT141Jic work tor ihoae cl.eatiiute wol'll:eno Ullable to 

obtain pri-ie e.pl07M!I.t. !bit pro~ mat be n a:tbh 10 .. to 

rened ibe ~· ia pri-te •IIPlOJMnt. J'or the coaiJIC 7Mr 1t 

oeeaa probable tbet approxilllatol.J' 2,000, 000 paraono abov.l4 be 

e~~plo;r-.4 oa thh worlr:a procr- While llO o:oe kllOwo at the pree•t 

tiae the extent of tho »•4 a 7Mr huce, I aa bop1ut; that $1,500,-

000,000 will be outf1oieat, Accor41nsl7o I reco ... n4 that Concre•• 

appropriate thio oua for the woli<o procr- for the !heal 71U 

l9JS. !bit a41quaq of thle -uat rill 4lpeD4 upoa the etate of 

pr1-te e~~plo~t u4 1IPOil the cove• of prio .. &114 UTili.£ cooto 

c!Drin& tbo collillc par, 

Ill hM 19~ 1>1 a ••nee to CoD«rt~•• I oai4s 1Ailout; OOU" ob­

Jecu ..... I place the eecur1i7 of -· wo-. &114 ch114ra of tho 

aation t1rot ••• • hrt ot tbaee obJeoUfto be" 'b .. a achl•'"'-

It h 1101r tiM to a41cate ov .. 1 ..... - to ihl tulr: of 0019l•UDC 

thlo n\al ..,3. aot a.l7 for the preee~>t 'bllt for tho tunn "oari\7 

of ..a, -a. u4 ch114ra of th1o ~~aUoa. 
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H. U. J r : Hello 

Apr il 16, 1937. 
10 150 a.m. 

Oper ator: Vice-President. 

H. L!. Jr: 

0 : 

R. L! . Jr: 

0 : 

H. I'. J r : 

R . J~ .. Tr: 

Hello 

The Secretary is on. 

Hello - hello 

She said she was putting him on. 

That ' s all right. (Aside to someone 1n his office - "The 
Vice President) 

********* 

George? 

Harrison: Hello Henry. 

ILJ&.Jr : 

B: 

R.M.Jr: 

H: 

R. U.Jr: 

R: 

t!.I.I.Jr : 

R: 

H. M.Jra 

How are you? 

I 1 m alri ght , thank you. Ah - I wanted to call you 
yesterday afternoon before I left but my meeting was 
so long end then I had to have a four o t clock meeting 
uptown. 

I see. 

So I asked uarriner to tell you 1mat we had done for 
the day . 

He did and - ah - he told me about saving the money 
to use to stiffen up the bill market on Monday. 

Well I think this - that, i f as I expect, we're not 
going to show any reduction in the account • •• •• • 

Yes . 
••••• the best thing for us to do would be t o make 
our purchases 1n bills unless, of course, ther e should 
be some further decline in the bond market which aakes 
it necessary for us to operate 1n bonds too. 

Yes, well, of course, :rou got some money f r om us that 
you can use 1n bonds now. 
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R: Have we? I didn't know tha t . 

a . u .J r : 

II : 

H. ll.Jr: 

H: 

H. r.t .Jr: 

II: 

B. ll. Jr: 

B: 

H.U.Jr : 

H: 

H. !.I.Jr: 

B: 

B. J,I .Jr: 

B: 

B.V. Jr : 

B; 

H. J.!.Jr I 

B: 

H.U.Jr: 

Well I - we've -' we ' ve been trying to sell ten 
million of these Postal Savings . 

Oh yes I did know about that , 

And they sold, I guess , about half of them anyway. 

Good. 

And that ' s to be used for bonds when there's a 
break, see? 

Yes . 

Well l ' d like to see ••••• 

\Vell I thought we had an order in for those only 
on the P---7/S•s . 

Yes but if you found that the - that was when we 
put that in because they were the •• • • ••• 

Ah-ha. 

••• •• - ah - showed the highest yield. 

Yes . 

But Itll tell the boys that if there comes a break 
and some other bond breaks below why we ' d buy that. 

Oh I see. 

I was putting it in to buy the one which showed the 
best yield. 

Oh I see . 

See? 

Allright, well that - that - i t'll be bet t er if they 
just clear that up because I t hink Madison thinks 
he's got only one order on that. 

I ' ll - I ' ll - I ' l l clear i t right away. I'll send 
for Archie . 

R: All. right. 
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a. li. Jr: 

8 : 

R. r.t .Jr: 

H: 

H.U.Jr : 

R: 

R. li.J r : 

R: 

H. M. Jr: 

H: 

- 3 -

And - ab -
ort 

Now- ah- the market to-da7 is/just a little but it' s 
ver7 inactive. 

Wel l I like the idea of tryi ng to e.ncourage the bill 
market a little bit. 

Well I - I have no real objection to doing that. The 
only thing I want to avoid, as you do I know, is doing 
anything that appears to be working anyone of these 
markets just before an issue. 

Yes , well we'll talk again Monday? 

Oh, yes we' ll t alk before that I hope. 

All right. 

{Laughs) 

Thank you. 

All right . 
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To: Sooretar.r Korgenthau 

rro•1 Dr. Burse•• 

April 18, 183? 

Troaauey bonde .. ood aoderatelJ' 1n the forenoon and 

quotation• were down sonorall,y 1/32 to 8/32 in the a144le ot 

the da.J, tho long banda being pr1no1pallJ' attooted. Q)IOta­

t1one graduallJ' t1l'lled thereafter and at the oloee the long 

Treaeur.r bonde were unchanged to el1ghtl,y better relat1Ye to 

yeeterda7; the reet ot the 11et wae gonerall,y 1/32 to 3/38 

better. Guaranteed bonde aleo oloeed al1ghtl,y higher. !he 

market wae qu1et all 4&1. 'l'reaauey note quotat1one during 

moet ot the dat 1nd1oated eoae el1ght eae1neu and the 11et. 

wae •1xed at the oloee, ecat.t.ered 1eauee be1ng 1/32 better, 

othere 1/32 ott. 'l'he new 1 1/41 were 2/32 ott. Govern.ent 

bond turnoYer on the Board wee about $1,021, 000 ve. $2,428,000 

yeeterdat. 

Both h16h and eecond grade do•eet1o bonde were a little 

eae1er 1n the forenoon, t1ra1ng eo•ewbat toward tho latter 

part ot the 4&1, and pr1oee generallJ' oloeod ..all treot1one 

up tro• ;reeterday. The .. rket •• quiet all da.J. 

roratgna "" quiet. and etead;y. Argentine 4 1/81 were 

ott 1 1/4 pointe. 

Purohaeed toda1 14,850, 000 8 ?/S'f, !'raaaur.r bonde ot 

1855-80 tor a ccount Poet.al 8a'f1116a S,et-. 
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.. 
.&prilU,ltiT 

Por tlao looro!*q • 

111'. ,.,_. 1Jrrito4 "- 1......, at tho Po..,re.l hoonw llllak a alaloo1' ot 

II!JID...,olia 11114 h . Pul llubro 11ho are la oollt&ot for tboir bomlc8 with tile 

oorroopoad .. t "llo.Dka tllr<N&~>out tile BiAtb fo .. re.l rooonw 41atrin, ~ooo 

proo .. t _.,., 

R. w. llea110l, proeiclmlt, krquotto latlo~~al a...Jr: 

W.. 1. Jolu>aoa, Yioo pr .. i clmlt, lortbw .. tont latloll&l a.nt 

c. B. llnabaob, aaalat&Dt oaab1or, I'Piret latlo.ll&l BIDk 

11. o. Grucurll, Yioo pNoi llont, Pint latloll&l a.nt 

J.. B. Lathrop, Yioo proll.d-t, Pirot latloll&l Baok ot h. Paa1 

H. B. a--on, Yioo proolll-t, .... riau lat i oD&l Buk of st. Paal 

II. F • Brut , wioo prooldont, 111~ latloll&l Bank of h. Pul 

c. J.. 'Ull..,...r, ouhior , Wootara Stoto Bank ot st. Paul 

Pr.U; r-ole, lana 8ohool, 1hd'ftroitJ ot -..oota 

llr. P~a, llr. o.o.,. .. , llr. Powell troa tao hool"'ft ~. 

for Dl&rl7 two boaro tbio sro•p oarr1o4 oa a roUDII tabla 4ioouoo1oa 

ot oo• of tile thill&l llr. Peytoll •4 I had blliotaoll .. latoroot ia, the)' 

all tall<o4 to u, to oaob other, ulotll -" ...... rot ... otl o•, aa4 opeb 

lrool7 -.p it allo 

!!leN wu prottJ ~re.l ~roo-at oa ••t itlill&•• !loq tool tlaet 

llulao b&" lloon llollllac too llUQ' ..,..,......,.t ooov1t1oa, tlaat U.~ abcnolll to 

4htrilnrto4 ...,11& 1a41Yih&l u4 1ut1~1oD&l 1D .... otoro, that nob 1..-atoro 

will aot alloorb •• at11 tllo)' roaoh a bout a ~roo par _, 71•14, -' 1111&t 

Ul~ will 1"411&ll7 10 to ... t ;riolt it left alODI U tMf .u.l4 too ftoa 

jlttoJ'7 ,.not --a........_ ot tM ~ tiatrtot wu....., looll4a -ro Mllill& 
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• 
at tll&r ld&Jia, ..at at tMa nra tbat a liiNal< •-.lt- _. ..,..rtac Wll• 

lt ...,.u arrt.... llulltara •ra at -., II:U.S. tor 1111a Met pan - ta>.oa• w11o 

bel• o. ... nmn.te tor appraeiatl• _. protUo, &114 ~••• *• lt.old til• u aa 

at til• tap, '~!out ~o•• wllo tit .. , u - u u ~o .. et 1111a ._.~ 

type .,.. Mt dl.turbe4 owr proaaat prl.ou alit tloi llllt OIL the wllole tile aliU..tt 

a Coo4 th1AI• they are of the •pillion Utat tilt. boM arnt aboal4 be all-• 

t o INk tte u.tural lowl, without an attmept by the !raaeary or the , ... rai 
. 

lluarw to keep it bo~~Jt.d •P• 0.. of til• &ro.r, llr. GZ'U&at.rd wu lullM4 

to fMl tha t Mt oD17 t he loalllltera but the 4apedtare ara atlll tdrl:r apeat 

oizt)- a llllon of GoftmM..te &&&bat 160 alllioa depoeite, alit ub4 tMa 

it tht.:r aoul4 atall4 tile lo .. of three .Ulion 11biall tlla)' had takea ea tb.air 

Go ... rnMnt portfolio. App&rtllltl:r tilt• bi& depodtor had applied the -.rkat 

4rop to their total lloltiac•• tha)' t.%plaiu4 that their lo .. wu .,.r:r -all 

leoa than thb and hat beanwrtttaa ott 1a a4'ftlloa ~-bat he wu 

4letvba4 o .... r til• taot that t hia ..,..1tor and perllape ethan -ra -toii.I.IIC 

beak oo114it1ou pratt)' elo .. l:r. llr. Grac&&N ia ot t he opiaioa that it 1e 

..,t u all iJipo .. lbla tor UIOtbar _.,. ot loallllt 41atNet (ud ~Jwd 

dlatnaat) to laa4 ta a .,.r:r ...... ra Wal< tail..,. troabla. 0.. or '- at tile 

llualcen proaaat apoka tairq atroacl:r aboat tilt. llip boll4 prioaa urlac .._ 

'-to 0 r1&c1JIC• ...,. tile !rauar;r, &114 axpra .. •4 ilhe d w ilhat 11M ,.......,. 

alt.oaU aot han ....,. tor inu-t 1a )ou4a. filet 1a - JWuoa tM:r 

.,.,,.14 Uka w ... po.tal aartac• let taper ott, eo that that t11D4 won1• 

•" ba &'f&llabla tor treuar;r u• ia the -.rut, Oa tile wllol a ilhaqll, tllt.:r 

apeka with a ppronl at the ...., la *lob tile !JWuar:r baa 11&&41•4 the ja'b of 

tl-tac· 
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• 
!MJ- &11 loopetu eo tv ae eoMJ.u- ia ~ lorillftat are_ ...... 

'111111• ~-*it frMl)' illaat ~lr people -•14 llaft bMa ta,...~ 

~ou loo4 It -' bMa tor ta. f.Un.l filuM a,..t ~ ... . -..,.an 
equall)' eoa-rtJIOo4 that •Pftdl.a& - .- be oto,.d, lank ..,.Ill'- b&ft 

P"""' u4 ••"fiJI& bao laorouod larpl)' .,., ot 0........-at flm41. In tao.)' 

are all ....taoe4 that the ~ b&o ...,_ n. the fodoln.l 1ooo4c" (aa4 Ita'-, -.) 
!!!!, be llaloaoed, u4 relief aa4 t ar..r beaetlto oloft4 "-• It tbq ou 

&•t a orop 111ala )'Oar, all will be ... n. A &oo4 orop, nwa at l.,..r pri .. o, 

pro4uooro . Aa4 tlto far..ro f"l bettor about a coot orop at low prl- 1lbaa 

tb.y to a ourtoilod orop at lti&ll prto11 or oo.p. .. atot prlooo • t'Mro b ta. 

n.o'-ry ~about ta. laaotl'rl.tJ of-. WPA ftrkoro, ~ ueleu projeo'-, 
rotual 

tbo 41ttloult)' of pttta& roliot people to toJoo jobe, 'b)' relief 

olloato of to,....,l)'-lo ... t old olotboo beoauo "tb.y toa•t ftlll' ~ 

U1J .,.,. 'boa1l - dotboo \be WP.I. 'boqa ter u...• 1 oto. lfta tbooo 1lbe &&rM 

paon.ll)' '111.\b low Deal olljootlTOa are prott)' -•b dlopotecl with rollof, 

o.md 'tllak it oaa u4 -n ad. (Ia oao or- ot tho -.11 towu I 'rl.aitot 

)'oowrtq ., oaa wu - roleit u4 M - b&4 liMa oa rollet) o 
' lo oM ..., tlK a coo4 wort 1le oq a'boat \be h.,..- c,irt plu. !laat 

abo tba all ••• rot. Aat ..... 1illa ... peraoa tea • tllat ~ 1lbe loo4 

•- to 1ill1alt .,,. •t llooe...,.lt b&4 beoa o.-pl otoll)' oatrupt liJ tllat. a­
tool 'bat 1t tile,. b&o ben UIJ .. neotlea of a doloNuet eoattd• .. ta ta. 

Preoida;t o'rl.d• ... tau.. .arat tor oa ... ..-.t ..,...., ~tit b&o 

ronl11e4 pert).)' rr- Ilia hp.- c..n propeaal. !IIIey tMl tbat '111.~ 

reb t t u4 • ....,. he ..natal)' _, 1l1a ltlo ...,. loaolt, u4 Mil Mt 

be allle te ~· 

TM fMltac - aeun.l 'll&t tMOer•-' ia la llul»aa ia ~~­
'111.._, ........... iall)' .-11 -u,. .......... et ... tael •t• ...,.,itt-. 
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·- .. •'· "- ~lllc• ••' •"'- -.w ... .t .... ,....n~ ..... u, 
u••olatlou t.B4 ponal eanqeo Prulo: P .. t aait 11ut.t tho pro41oett.• 

ere61t poople an COlli& traa ...., .. ta ..,or eolieitlllc 'INat..u 111 a '"'17 

-uredhe ~. trytq te tab 'INala••• Dill traa lluka ~t- llaw tt, 

...,. ~t ~· .,.n., adopta4 traa \lie P.Ural lleuillc •W•••tn.Uea 

t)'PI of propopab ad hl1•u ftil41ac • - ot 11a .t ~ -.11 ~ 

bub wi 11len et.tta. 

! he ett.atioll 111 \lot etate 1oeae larc• polttioallp, t.D4 tb•,. 1• 

t requnt Nf•renoe to tb• 0aholp alliuoa" bt.tn..,, boe..,..lt t.B4 ~ 

• Olo••· ..... ,. .~. 'llbl h the ceaeral t••Uac 11 that Olooa wu a ruoal, 

tb.,- tl.t aleo tbllt he wu oepo'bl•, whU• a..oa 11 ch• 110 ora41t tor 

la'fi"' uq abilitp at all. Praak Peek ea14 that tb• tara laa4arahip 111 

the lortlrnet 11 pNttp ball, Uil ll• ~ tlaat eta~ euoll aa tlaat 

•4• b)' S.OretarT Wallao• after tile 11'apar Labor 4•o111oa are .,..., ebort-

11pte4 1114 plar r 1pt illto til• ht.B4I et tb• woret tppa of tara leadar--

tbe orcaatae4 lieU. •f tar..n. !Ia appare~~tl7 t .. ll that Mq of 

11'allaoe' • atate.nte are ill a4'11ae4 , boot hia talk about tbe 11'-cJMr 

4eoia1oa hanac the tar..r tb• oal7 unpreteot.ll •lau &114 the ou that 

woul4 haft to toke ao11loa to hel p i t .. l t tJoca hoi ac ill poaiti oa where it 

lla4 to npport hotb o~ltal Uil lAbor Jllr, ,. • ., recar4a •• oal7 a441a& to 

tile Uttinlti•a attrre4 1q1 'by tara leadare la the J ortlawat, Ill &4414 

that be thiab too, M4 tM N&otioa of tile tar..r• to th• hU Couenatioa 

PI'OII'Illl• 'lh•ir reoat1oa 11 a11oooet whell7 -tarr u4 -.ir ae1d.- '"'17 

oareM17 ..t ... latod to )'1•14 t-. tb• r;Nateat -~ retva. It -.,. en 
110re or atu4 a tair ...... to pt ..... b)' coiq aloac witb tb• proc.-, 

tbl)' do ao • 

...,...17 a etacl• - of -. llt.Jiten ....... •r eana ~lac abawt 

pl4. ·-rt-_.. ........ ,will ........ if- '" it all. !M)' .. -' 

t .. l •1-• _...,. - -- ai--ti-- .,_ .. t - .. to .top it, ...... , 
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~· oft.ot of a 1-r pl'lM tw plt -uu loe. !lo.,. rely • tM !NUUJ7 

- ro .. ral leoorn • • ..,...-.,• to tab oa.. of ~t tor ~-. 

!Mre il a Diwroal t.oliJI& ~t wbUo tuoo ..q -.i; 1oe '-o blp, 

tho • Uotl'l'boato<l eartiJI&• ilo.z o,.ratoo to tllo 41oacl-...t.co of -.11 

oorporotiou, u4 to oorporatl- ill <lebto. 

!Mro 11 &roat i lltloroot ill tho Pata.n pro,.oal tor boqiD& tile rooorw 

'bale~, u4 pretty &OMral alU'Il it that io to bap,.a, 'i'lulll&h ~ 

ooouioaal loealt.orj ••- too rop.rd it with ta'for. 

In tbl aorniJL& I bacl ooooo tiM with D .. lc Lilli e, pruicl-11 of tllao 

""t IO<tioaal lloDic ot St. Panl, ucl rop.rclocl aroa4 loere u tbl aoot 

oapoblo bulcor ill tM llortllwoot, probabl y. llo 11 Tory oala o.bcntt tbla&o, 

lou ITiry tt.itll ia tho Oon~to, relioa oa it, ucl .alceo .....,. od of ito. 

Bll louie _, ia llo•ily tor lo .... oa djuoto4 oomoo oortifteatoo, ,.. 

1114• _,., .,.,. oro oporatia& a Po4oral BouiliC ,,_lahtraU• looa 

baliMU of their -, aot la -jlanotl• witlll PIU. at all , oacl wlr1a& 

_,. .. t of ~t oa a Jlt.tio.-141 ooalo u thO)" 4icl ill 'ft.torua• n loau, 

ucl roooatly that haw otartocl a Jlt.tio.-141 ayotea of lutal:.-t ti...,.• 
baoi.Moo throllllh OIU.C aad otboro lilcl that. !looy haft Goftrn.nt' boal4o 

aacl are .,.t -l'liod ahoutl -.., 1lllialc ill to root yiolclo will lurl tabl• 

otitt.a ao Mttor waht tho !rouary 1114 Po6oral llooer'fl 41. Lillie wu 

......,_ olooo to Ooni'Mr Oloca ucl IIU aa alU..- witll 11M r~ Labor 

Lillie tllll*" 1lllo blplrtuol of 

bal&aoi"C 11M *&It IIOif •-' ho .... ...,.....ho4. It alloalD't 1oe 

appr•ul4 INa t11o o-..,.illt ot oooia& jut U. tar w - &• witllntl 

a brealc, INto .,_ aMa- - &11: 1oet.1c to a dollt ro4ui"C politi•• 
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I lleuf. •-nl et -.e ........ *- wre .... ~ a\ 11M 1 h• 

ter a lac \U.o tu, wre -•' appreela\l.,., lie eall., at 11M ~ ... n 

tu- by \loa ....... w.ay la "-tr at\1\..Ue u4 l.cleu • .... P~ II!Melt 

etJ.4 "''r nil\ •4 that lliiiObeoa 41.4 1AOIJ.eulable ,..,, -. 11M ,........,. u4 

to \loa r eclenl Ieee .... u wll. Be wu erl...-l:r pleue4, u4 eall.wtle*r 

or 110\ ille beDltlra lei. .. wn ot ~ .,.., -. ue, .. ba4 4erlft4 -..tl\ 
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April 18 1 18,'57 

B.M.Jr. told the following to Kr . Baas and said it was 
very stupid. 

The only suggestion is t he possibility or puttinc the 
producers or gold on a quota basis. If we can take the big 
~roducers or gold and figure out bow a&n7 ounces are produced 
(1 billion divided by 35) each country will have to take care 
of so ll!llCb and we will only buy so 1111ch. Oo at it the way we 
did with silver. 

If you said the monet ary stocks of gold are 20 billion 
dollars and we will permit it to increase (take the average 
tor 10 years and that i s 500 million) then base a quota tor 
each countr y on something like that so that we will stop 
increased mining . 
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Mr .... ,..u. 

Mr. *cill 

u{ ~, ( -• 

Ia 11M wUII - eollteN- We -u., 1 '"-K JW ... 1 
0011)1\ \o OOlldder ... , •oU.., oii..W M _, '9 \ 0 .....,.n. ... 
ebeu \be ellvM\or or \lao Ia\enal a.w- pa..-1 M\ll 1a \be 

t1olt u4 1a trulll,..._. 1 IIMJ Mvlac Npop\o et U. o\11tU1\J' 

ot 111\orMl a.w- •••• .._,...,. wl\k -loal .. ,_._ et 
OZI ....... , 1\ 1a .,aite .... ~ U.\ 1a \be 0- et \lao .. .,._ 

t1w ,_,.. tart.ac D1all ta. ... a 11M loMa ftU\ ,_., \a.\ w llaw 

oo.-a.tH • &0114 tM-1 or .. a' 1111 *' •• ... \rJ'1ac u .. .n 
for wlt.leh \MJ' oN DO\ NallJ' t1\\a41 oD4 \ll.a\ \beN 1a u •- et 
par-1 1a - ui\a orblu -u a. ~ \o -* ....... .a­
w.a\atll 1a o\llar WDfto ~cww, 1 .. ae\ '-llcw \ll.a\- ..-n 
• .......,.. tor \ooU.IIS \!Ia offlalaaeJ' ot Iatenal .. .,._ ....... -

d all •U•tae'-7, oi.Me tMJ' AN ~1J' -..., ac 1 ' • ...-
U, U,.. t.llc ..... , ,_,_. reOOI'U 1a )IN4M1ac ... \1_ et 
.. f1ola•1ce. ..Mleoo \ o MJ', •IQ' of ••• ,... IIM\1- AN ae\ 

neta1M4 1a la\er ,..uu41ap, wl\ll ...... ula& olQIO- \o \be ....... 

... to \be \AQa,.r \lila\ 1a ~lJ' uJ•\1flM, 

It w aft &Olac \o .._dnll• \lie o4atataV.Uoa ot \be 

-.. ... , 1\ ••-• - ~ \llaa owr \!Ia\ \lao ,.,._..1 1a 
\lle flelt ollnlt lie ..... ., .. .,. • 0\llei!Wl• . - ... &Ola& \o 1oee 

• soo4 4M1 ot ... ,. 'DJ' ..... v.u.uoa. Be-, 1\- \o • 
•-•Ua1 \lila\ w ollooll4 llaw • •• UYialoa \o ftpel"'fiM \be ~ 
of \!Ia .._.tNUM« ctt1coa, ac w llaw alrM4J' .,..., Ia o441-

\1oa ta.oreu, I '"* w o..W .... ,lJ' ~ \be l'ftM•\ olwnt• 
1t w e..W tiM a-.. ot \be....._ .... et'.llr. Onwa \o liMp 1a 

ac\lw to.U wl\11 \!Ia Wbola tlelt JU I 1, I wlall 7W -a p w 
,...... Mil\ \llOIJ&Ia\ to ,.,. •1nl• et *• '!lUi- Jft~· ~~oo.a­
lo• to oq, lt JW ... I aareo .,.. a eala\1• w -' teD 1\ at 

wl\11 Mr ... lwrt.ac. 

S9 
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s. 1685 -
H. R, 5~3 

s. 596 --

s. 419 - -

s. 1830 --

H. R. 6240 - -

s. 1397 -

s. 1~0 
H. R. 4603 

s. 1771 -
B. R. 6371 

a. R, 5360 -

Aprill6, lasT 

BILLS AU'!IIORIZIIIO APPROPRIATIONS Ill 

EXCESS CF '!Ell IIILLION DOLLIJ!S 

100 

~r Bouah!f: 11111--l'o pro-rlde t111t.ll0ial aubu.noe to the 
t&tu aiid polltioal aubdivh1ono thereof tor the eliaination 

of unaate a nd inamtary houdns conditions, for the prorl­
sion of d ... ent, aate, and aamtary d .. lllns• for tuil1ea ot 
low 1M~, and tor the reduoti on of IDiemploy.oent and the 
s ti..Uat1on or busineu aotirlty, to create a United Stateo 
Housing Authority, and for other purpooea. 

'l'o aid in the rehabilitation of tenant fan.r s and alw.roorop­
pero, to prorl do oredit fao1litiea for the o.cquhition of fanta 
and f arm hOIUS, to provide loans to f..,.,.,rs for crop pi'Oduotion 
and;harvoating, and for other purpoaea , 

To promote t he genaral wolfaro throus)l the ap9ropriation of 
f\mda to uaiet the States a nd !ll'l'itol'iea in ;>roncl1116 ao ... 
effoot1Te programs of public education. 

To provide for o. useful and OCIIlpreheas1n oyat• for the i a­
poiDid1ft&, st oring , conserving, a nd me.ldng WIO of t he unappro­
priated water s falling or e ... nating within tho United St..tea 
and for other purposes . 

Fann Security Aot of 1937-- To encourage and promote the .,..,.,._ 
ship of form haoeo and to ~e the poooession of ouch h .... 
aore a..,ure, to pro-rlde for the general .. uare ot tho United 
Stat.u, to pro-rlde additioml oredit tao111ties tor asrioultural 
deTolopzaent, and tor other purpooeo. 

Creetinr; a Federal Cr op Insurance Corporation to inouro wheo.t 
produoera o.gainst loose s due to drour;bt, flood , hail, wiD<!, 
inaeota, eto . 

l'ho Flood Control Authorities Act ot 1937--To provide for the 
control of flood waters of the r1Tel'o of tho United Statea , for 
the iapl'o ... .,.nt of navigability ot ouoh rinl's, and tol' l'efol'­
eat&tion and oon.eern.tion of nat1onal ro•ourcea . 

fo turmah • plO)'lllll1t by pl'orldiA& tor .,. .. ,.,"7 oonotruotion 
of publ1o bi~ya and related pi'Ojecta. 

:!.'he EduoatioDt.l ual1u.tion .t.ot-- To proa.ote tho e;-ral .. t ­
tare aoane ot tinanoi&l auiatanoe to the toTOral Sto.tee 
and Terl'itoriea tor tho purpoae ot ooablin& thea to proTide 
mol'e e qual o.nd mor e a dequate oppol'tWii t1oa t or public education. 
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s. 1767 - -
B. R, 6S26 

101 

-z-

'lho SUfi!!' .let ot t•T- to roplato •-roo .-me tJ. o..-1 
Ste.too, with tlMIJ'rlto1'1oo I.Dil pououlou ot tho llllit .. 
St&too &n4 with toroip o<NDtrlOIJ to protoot tho w.lt&ro fll 
ocmo-1 ot 1~1." I.Dil ot thOII I'IICI.cM lJl tJ. 4,_ot10 ..... 
pro4uo1DC laduotTyJ to pl"'JJIto tho ~%port tr&do ot tJ. Olaih4 
Ste.to11 aDd to r&ioo I'ITtllUI• 

I 

Regraded Uclassified



, 

lr __ , Dlpart.MD\ 

ortloe ot U. lbler leora\ar7 102 
( t/lt/ IT 

\ ( 

to: ... en.-., 
rroe: c .o,llu8pllrl•• 

Prepare &niWar 
t or Mr . Ma&i ll ' • •lcnature 

lapl7 direc t 

r or your intor.a\ion 

y Here 1e t he ne" bill iDt rocSuoecS by 
-: llr, DqhtcD <l/ 1& -

I 
Pl .. ee phODe - .t>C you .,.. trM, 
I laft a •••s• tor t he S.oretary, 
troa llr, I rey . 
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7&ruCONGRESS H R 6448 
mS..•o• • • 

IN THE HOUSE OF REPRESENTATIVES 

.baiL 15, 183'7 

Mr. DoooJrrox lntrodueed th& following bill; which wu rderrod to th& Com. 
mittee on Ways and Means and ordtrod to be printed 

A BILL 
To levy an excise tax upon carriers and eertain other employers 

and an income tax upo.n their employees, and for other 

purposes. 

1 Be il llfl(Jded by th Senal6 and H OUM of Representcb-

2 livu of 1M UniJ«l SIIIUI of A~ in Crmgrea ~ 

S DEFINrrlONS 

4 SE<YnON 1. That as ll8ed ~ thla A~ 

6 (&) The te~ "employer:' meaos any expresa oompany, 

6 sleeping-car oompany, or carrier by railroad, subject to part I 

7 or lhe Interstate Commeroe Act, ud uy oompany which 

8 may be directly or indirectly owned or oootrolled thereby 

~ or wuler r,ommon oonlrollherewilh, ud which opent• any 

10 equipJMDt or r.alit.iet or perform~ any eerrice ( odlezo dwa 
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2 

tnark;ng ltn~) in ClOClt>eUion with the lranlporwioa ol 

2 pw<ngtnt or proJI"rly by railroed, or the receipt, delivery, 

3 tltvation, tl'IUlsftr in transit, refrigeration or icing, ttorage, 

4 ur hanclling of propclrty transported by railrond, and any 

5 I'C'<)C'i.-.r, tn.-r~e, or other indi•·idual or body, judicial or 

G otherwi,., wloM in the possession oltlto property or openu,. 

7 ing rill or ony part olthe business ol any 1ucb "employer": 

8 l'rocii/c<l, M••<Wr, Tlutt the tenn "employer" abaJI not 

9 intlcodo any Btr<tt, intenarbnn, or suburban cle«rie railway 

10 """" Jcotlo rail•lly is operating 1.'! a Jl&lt of a geoeraJ 

J I 'INO>-nlilrood 1}'11em o( II'&DSportation, bot MalJ DOl exduda 
12 

any pan of the g<'ncral steaJn.rail-.l system ol ti'Uipoi1&­

Jll tiool '"'~' or 1'•,..lter •Jlllrated by any other ruoti•·e power. 

14 n •• I nrc .. ,. ,. Oonunnroe Oo~~~~niSl!ion is hereby outborizcd 

16 and clii'C'ctrcl IIJJOn tclqUCSI or the eo., .. : •. : I In 
·-one• o lema! 

16 llevenue, or ll]JOn oornplaint ol any porty in!~ rested, to deter• 
17 noine olter lteoring whe~Jer an " 

Y une Opclratcd by ele«rio 
!8 IJO~·er lnlb within the Um>s ol '"'- • , u,.. prov,.., The tenn 
19 "tuot>loytr" Jball .U.O indnde railrood , . 

associations, traf6c 20 a,,..,.;. tiono, tariJI bam. de 
. • ... Ill~ 00...111, ,..ighlnc and 

21 '"'PfdiOD '""-s, eolloetion 
• &g<'nei... and ocher ueocia-ZS t ............... '«t . 
. .._, or "'l:*nizatiO!l! eontrou~ and meJn. 

23 tai~ ....... ny or Principolly by two or mo.e employm u 
:U bemobtfora d•ftned lllld en .. ~d • .c 

• • o-..• lD we ]lerlonnanoe of terv-
• lf'ff on "'"'lt<tlon • I • 

Wu ' oroncidenl•l to . .__ • 
rao .. """ traospomtion ; 

0 ( 

l 

1 aDd rail-..y lobor Olplliaati0111 of employ-, D&tiOMI in 

2. ooope, wbiclt bava been or may be ~ i11 IICOOI'dance 

9 with the pro••isio11.1 of the Rail"llY Labor Acl, aa ameaded, 

4> iocluding tbnir SllWl and national legislative aud general 

G commiU.e~s. '• 

6 (b) !l.'he tonn "employee" means any JlOitOII in tbt 

7 service of one or more employen for oompenution. 

8 (o) The tenn "employee representative" meant any 

9 officer or ollici&l ~p.-.ntati~~ of an orpnization of tm-

10 ploy- ocher than a. labor organization induded io the term 

u "employer" u dtfin~ in ~on 1 (a), who btlono or after 

12 t11e waounent hc~l v.•u in the serviea ol an employer u 

13 defined In lltt1ion I (a) and who is duly authori~ ud 

U dcsi~ooatcd to repi'CI!Cint employees in accordance witlo the 

16 Railway T"'bor ACI, "' 11mcnded, aud any pcn10n wloo •it 

16 regululy ualgned 1.0 or regularly employed by audl offloer 

17 0 , official repl'l!ll<lntati•·e in connection with the du~e• ol hia 

18 offioe. 

19 (d) A peNOII it io the senioe ol an employer wbtrtlltr 

:11 bitt aervico i.t rendered il be is aubje<c lo the oootinuiog lW' 

21 thority ol the employor to mpervise and dired the manoer 

22 o1 ~oditioa o( bitt aerviee, wbicb service be ~nde11 for oo~ 

10 p6DIIIioo: Prooidetl, ---· That a pereon lhall be det~ 
M co be in tloe aervice of au employer n<>l 0011diJCltinc the priJ>-

2G cipal Jl"l'i ol ill bo.Binea in the United Statel, Alaaka, 
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2 

8 

• 
6 

G 

7 

8 

9 

10 

u 

JJ 

u 
14 

• 
Rani, or lhe Diouid ol (auobia 0111y wbtn he it .... riDe 
..mce to ;, iD abo Uoiud SlaJa, Alub., Hawaii, or tile 

DiMd ol Columbia. 

(e) '!'be c.nn "«>mpensation" meanuny form of money 

rtt~uueralion Mrned by a person for sen•ioes rtndor6d u 110 

employee 10 ooo or more employees, including wagea paid 

for time loet "" au om1>loyte, bot wagos poid for lime lott 

•ball be de•med earned in the month in wbicll aucil time iJ 

lo<t. Comptnation wbieh is earned during the period for 

whi<b tbe Conunissi011tr ol Internal Revenue &ball require a 

mura oliurt be.......OO 10 be made ood which is pa,)'abr. 

durin« tbe tel<ndar month follo"ing such period •IWI be 

doomed 10 hue hffl> poid during such period only. 

INOOllE 'lAX. ON lUolPWY£88 

15 

IG 

17 

18 

19 

8110. 2. (•) In addition lo other tuea, thoro 8ba1J be 

levitod, oollo<tcd, and paid "I"'" the inuomo of every em­

J>Ioyco • t•x Gqtutllo dto following peroouu.g"" of tbo oom· 

Jl<'DIIIioo of suclt <ntJ>loyce not in excess of $300 per month, 

earned by bim alt<t n....,.ber 31, 193&--

1. With '"JJ<U 10 oompensation earned c!uring tile cal­

endar y..,.. 1937, 1938, aod 1939, the rate abaU be 2t per 
!2 ctncum; 

20 

Jl 

) 
15 

1 8. Willa .....,... 1o ""'DJD 1 mioo earDed """"c lbe GU­

s ..,. ,_ 1948, 19«, aDd 1946, the rate Ahall be 8t ptr 

a -.o; 

5 calendar yoan 1946, 1947, ud 1946, the ra1e llhall be 8l 

II per centum; 

7 (S. With respect to oompensation earned alter n-mber 

8 81, 1948, the nJe mall be 3! per centum; 

II (b) The tu impeaed by this oectio11 lilaiJ be oolleoted 

10 by the tmployor of the tupayer by clecloetinc the ._1 

11 ol the tu from the eompemetion of lbe onployee u IDCI 

12 when paid. Every employer required to to dodot$ the tu 

13 iJ hereby made liablo for the paym<n~ of .. ch lu and aball 

:U n041 be liable to any pe180D for tlle am01101 ol any audl 

1JI ~H~yment. 

16 ( o) If more or Ieos than the oorroot amount of tu illl-

17 peaed by tbia aectioo ia paid with rcspec& 10 any oompe..,... 

18 lion pa)'nltnt, then, under ~ticms mode onder this Alii 

19 by the Oom.ru.i- ol Intemal Renooe, with the approlral 

:Ill ol the 8ecmary ol the orre-ry, proper adjustnJftlta, with 

21 reepact bolh 10 the tu aaollhe ..,_,i 10 be declocced, Dll 

22 be made, withoot intereot, in coaoedioe with •bteq-t 

• ...... e!e pa,.,...,.. 10 the - rtnployee lly the -

M Ek1W• 
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J!XCJSa 'UX 0~ DPLOTU8 

Kax-. S. (a) ln additioa to o<hor tv.,., tvtry trnplOI'tr 

3 .taall pay an rx<i,. tax, with resped t.o b•n•ing individuals 

4 in hi• ' "'l'loy, cqUA! ro obt followh,~ ll<J'OCiltngCl! of tho ooha· 

~ l"''"'"'ion "'" in """"!OS of $300 ll<'r woolb paid Ly hi1u 10 

G ""Y rmployee lor s.rvioos rendered to bim uitur Doooonber 

7 Il l, 1936: 

8 1. Wi1h mptetlo eompeosatiou pllid to' cmJ!Ioyccs for 

9 lf<•rvim rtndt,..d during the <aleudur yea!'$ 1037, 1988, 

10 and I 089, ohc raoe ohall be 2! per centum; 

JJ !. Wioh l'1'liptU 10 rompea'lloion paid to employ.., lor 

U ,. .... ;..... rtndtrrd during !he <altodar y<ars 1940, 1941, and 

13 1942. ohc ralo mall be 3 per eentum; 

14 3. Wioh ""'I""" to oompematiou poid to employees lor 

15 lll'f\O'f< rr11drn<l during lhe calendar ,na .. 1943, 10-H, nolO 

16 11)46, lhe mle •lu~l be 3t per ooutum; 11 
17 4· Wilb ""'1"-'<~ 10 eompematiou pllid to couployeeo for 

18 '""'iM rendered during the <Oleudnr Yettl'$ 1946, 1947, ancl 

19 19-48, lhe rale •hall be 3t per """tum; r• 
10 

~. Wioh I'I'Spttt to <ontpensation poid 10 cuoplo.Hfl for 
21 

atrrim rtndmd alter Doctmb.r 31, 1948, tho ta~ shall be 
23 3t per oet1t11111. 

(b) II more or Ita lhiJI the~ 
• -·- aobount ol thetas 

" ''"~ by ohi• H<tion is poid 11'il.h 
• reg~ tp ant COUIJ)I0-

25 tatoon Jl0)1ntn~ ohen, under re•nlaf d b 
o• aons ma c y tho Oom-

) 
., 

1 ..w.ioaer ol InlaD&l Rennae, with the approval of tho 

' s-etary ol tho Trmwy, proper adjoostmtDI8 .. ·ith mpett 

3 to tho t.tx &hall be madt, without intens~, in ooomedioa willa 

4 1nbo!cqnent exci.......,. paymenu; wde by tho ~&me cmplo~r. 

lllWUNIJS A~'l> DE~~CIBSOIEI$ 5 

0 S•:o. 4. Il111oro or less lban tbc t'Orrcct amount. of tho 

7 tux imposed by ~eelion ~ (•) or 3 (n) of this Act i8 llflid 

8 or deducted with re.peot to any eompenMtion (Miymont 111d 

G Hoc over(Miyonent or underpayment of the tu ""''aot be 

10 adj11t1ecl under ~on 2 (e) or 3 (b) . !.he amount of the 

I I o•·r rpayment •hall be refuodecl, or the amount ollho undler-

12 paymtllt shall be oollecoecl in such liWlllt'J' aud at sucb tUaoe. 

13 (subject to tho f>tatute or limiWions properly applicable 

14 tbtreto) u wy be pl'l!t!CI'ibcd by regula lions under this 

15 A~ as nutdo by the OollliOissiouCI' of Internal Revoouc, 

16 with the nJll•ro•·lll of lho Soorcwy ol tl•o Trounry. 

17 JNO()l\.1 1~ TAX o~· B!aU•L()tE.M llH.PilH8ENT.TI\'IQ5 

18 880. 5. In addition to otber tu .. , there •hall be levied, 

J9 rolle<Jted, and paid upon the inoome of eecb employt.., repre-

20 .. nt&tive a tax equal to the following pel't<'ntap of dio 

lll eom~on oliiUda tmployoe rep.-nt.tlive not in u.-

21 ol $300 per .._th, .. mec1 by him aloer Dt«mber Sl, 19St: 

23 I. With mped. lo OOIIIptll...UOD eamecl du"-l doe .,_). 

:M endar years 1937, 1938, and 1939, lho rate •hall bo 6t 

:. per centum; 
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1 2. Wi1h mptet 10 coorptn..oatioo ramtd dllriDc c.bo oal-

2 mdar yton I&W, 1941. and 1942, lhe rale lbaiJ lie 6 ptr 

S ... alum: 

s. \Vi1b m~ 10 comptnsation earned during lhe 

5 raltndAr ynn 1943, 1944, and 1945, lho ralo &hall bo 

6 0~ Jll'r oonlum; 

7 4. With mpect lo oompeost•tiou canted during lbo cal-

8 eodar yr•n 10-IG, 1947, and 1948, Ibn role ahAlJ bo 7 

0 per ((l.ntum; 

10 6. Wi1h mptet to comptn..<alion l'anltd alter Deeem-

U btr 3 1, 1948, the oate d.aJJ be 7t ptr centum. 

12 
Tbe tompt ... tion of an tmploy<e "'P'-Diative lor . 

13 tho purpose of ......,.;.mg lhe tax !hereon dlaiJ be detet-
14 minod in the 1101e manner and wilh lhe IIIIIMI effect ., il 

U the tmplo•·ee org · · b hioh ' ramzallon Y w auoh employee repro-

16 "'nlotive is •mJtloycd wcm an employer as dcnnod in 
17 ~M>ction I (a) ol this Act. 

18 
DI!Doormn.rry lll!OX lNOOlfB TAX 

Bro. 6. }'or the pu"""- of .L. • 
. -r-• '"" IDOOme tax impooed by 

20 rulr I ollhr l!evrnue Act ol 19''. by 
21 .,.. or any A.Clt o1 Ooo-

gms in IUhotiturioo rhmlor the •·-- . 
• ..... llllJ'C*d by --

22 2 lllll 6 ol this Ate sb.tll 
110( be ollowtd AI & dedaeOool 23 to the tu.-ytr io oomnnti •• h' . r- IS net 11100111e. 

I 

l 

2 

• 
(X)I.t..arJOlf AJI1) PA.110!ll'r OP ~ 

Silo. 7. (a) Tbe taxes imposed by tru. AClt lloall lie 

3 ooUeoled by &be Oommillioaor of InlernAI Be•- aDCI 

• lhall be paid into lhe Trouory ol the U oiled 84alel ., iD-

5 IUDal·reveoue oollectio111. 

·a , " (b) ll'bo tuce impoeod by Ibis Acl obaiJ lie ooUoetod 

7 aDCI paid qo&norly or at such other times and in .-oalt m&D-

8 oer IIDd onder aucb oonditiona not incooaistenl with Ibis 

9 Act ., ~ bo p.-ribtd by the Commisoiooer ol Internal 

10 J!e•enoe with tho approval of the Secn.lary ol &be TN. 

U wy. II a lalt impoecd by lhit Aet is Dot p&lol •"- ..... 

12 lbere eball be added ea pen ollhe tu. (except in tlae -

l3 ol adjultwooll made in accordan<le with tho prnvieione ol 

14. Ibis A~) inkrett at the nte of 6 per ceutum I* &IIDIIID 

15 !tom lh~ date c.be tax boesmo dno until-paid. 

16 (o) All provil!iona ol law, including peoal~ee. appU-

17 cable with respect to nny tu impcacd by eeclion 800 or 

18 section 800 ollhe .RO¥eouo Act of1926, and lho provitti4u 

12 cl ~oo 607 of the Revenue Aet ol 19U, iDIGiar N 81'­

~ p1ieab1e iUMI aol U.collllialeU with the prn.,._ of dllo 

2l Ace, ahaU ... appljeabl. wic.b ~ 10 &be - iiDP* 
21 by lhiiAat. 

• (4) lD the ~t~~,_.L ol uty Wolt IIDd« dllo ~ & ,__ 

:N GGael part o1 & cet ahaU be disropld.eol lillie. i& 1111008111 
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to ..,._half ttDI or wort, in whidl - it sbaU be iocreuoc~ 

2 10 I ClOJ!I. 

3 ClOUIIT .ruaiSIJIO'DOY 

soo. 8. '!'be se•onl district oourta or tho United Btatet 

6 1111d tho Di~riCJI Court of the United &atc1 for tbc District 

o of Oohunbia, respectil·cly, shall bave jurisdiction to cntorttin 

7 "" "l'l'liCJttion by tl1e Couunissioner of Iotomnl llovcnuo to 

8 OOIIlJIOiao employee or other person residing witbi.n the jurit-

0 diction of the <ourt or an employer subject to servi06 of 

tO protm within iq jurisdiction 10 romply witb any obligations 

1J im.-.1 on outh tmployee, otber penoo, or employer under 

12 tho pnlvisiont ol this Act. 'l'be jurisdi«ion bercin apecifi-

13 cally eollfemd upon sud> lledtral court& sht.IJ 001 be btld 

14 nehtsive of any jnrisdicrioo otbe,..ise po~ed by snob 

16 eouno to eotcltllin aotions at Jaw or suits in C<Joity in aid of 

l6 the enfoi'()O'mcnt of rights or obligations arising undor tl•o 
17 proviaions of thi! Act 

18 
SOCIAL liEOORI'l'Y AC7l' 

19 
Sao. 9• n •• tenn "employmeoe', q dellned in .ubseo-

20 lion (b) of aeelion 811 of title vm of the Sooi.oJ Soourity 

21 Act, liloJJ 1101 indude lfn·iee performed in lbe tmploy or an 
22 

.,ployer ., d<Mtd in -x., I (a) of lhit Act or ltrrice 
22 perlOfllled for lll o-.:-~-

·o- of tmployeea by u employee 
:U ~Preacattti•e wbo is subje« to tbe lax impoood by leWoo 5 
~ of tbit Act. 

) 
11 

8BPARABD 'Tf 1 

2 Sao. 10. I/ any provision of &his Ad, or the applieallon 

3 thereol 10 any penon or ciiWlllSianO&, it hold invalid, lho 

, remainder or tho Act, and the applieatioo ol neb provulon 

5 t.o other Jlllr8()ll8 or oireumstances, shall not be affootOO 

G thereby. 

7 RBPE:AI. o·p I''IUOB TAX AOT 

8 Sv.o. 1 1. 'l'ho provisions of Ibis Act are in sub!titution 

9 Cor the provisions ol the Act ol August 29, 1935, entitled 

10 "'An Art to levy an exC':ise tax UJK)D carriera and an inoonlO 

ll tax upon their tmployces, and lor other pei'JlO'I<'I", whi<-11 

12 is hereby repealed. AJI monel"' peyablc under tho Tax Aet 

13 wbicll is reJ~eoled by this Act and not heretofore paid shall 

14 ... ...., to oo peyoble and all prooocdings Jlellding for the 

15 rccovory ol any such moneys sbllll oo tenninotcd. All •ums 

16 t>nid into tho •r,..n•ury of the United Stutes us •uHI for tftxell 

17 lllltlcr c.hc Tnx Aol wllich is Nponletl by this Act 1lutll IJ<J 

J8 rtJtuHied, QX(!C)JL c)ovan-fourtOO:J:llas Q( the S:lllllS ICl ),ttid 88 

19 and for ta.xtt with respect to comptn...~ion eon1ed alter 

20 Dtcembtr Sl, 1936, and the Stuns nOI requi~ to be ,.,_ 

21 fUllded shall be retaintd in the Trea..<ury of the United &a c .. 

22 and crcdiltd on Wtt due and peyable under tbis Act. All 

23 .una deducted by employen from the eomp<IIAtion of 

d ;, Tu Aet wbiclt it 24, employN~~ •• ond for W:es un er lC 

25 TOJlOtlcd by this Act shall oo rdtDidcd to 1!\lCb enlploy..,, 
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1 ucept eleven-fOIIl'teeDtliJ ol the IUIIII eo declnded as and 

2 for laxet in respect ol com,......tioa. earned alter l>eeernber 

s 31, 1936, and the 1111111 no& required to be relaudecllhall be 

' paid into th.e Treasury of the U oited States and thereupon 

5 shall be credited on taxes due and p&yable under &his Act. 

6 SHORT TITLE 

7 SEC. 12. This Act may be cited as the "Oarriers Taxing 

8 Act of 1937." 
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A BILL 
To leyY an excioe tu upon can:iera and certaiD 

other emplo)'el'll and an ~ tu upoo 
their -PIOJe8, and for od>er ~ 

By Mr. DouOJtrO" 

AftiL liS, 1937 

IW•M'td ~ the OommJ- ou w..,., aDd ~~- aud 
oro.rect to be prlnted 

c ... 
~ ' > -lU .... 
0 Q:: 

lU 4. 
C( 

~ a: 
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c 

H.ll.Jr: 

Operator: 

H.W.Jr: 
L. W. 
ltnoke: 

H.N • .Tr: 

K: 

H. !l. Jr: 

K: 

H.U.Jr: 

K: 

H.ll. Jr: 

K: 

H.U.Jr: 

~= 

H.N.lr: 

K: 

H.ll.Jr: 

K: 

H.K.Jr: 

K1 

H,X,J'r: 

Hello. 

Ill'. ltnoke. Go ahead. 

Hello ltnoll:e. 

April 16, 1937. 
11:34 a, m. 

Good morning, Ill' . Secretary. 

How are you? 

Fine, quite well, thanks. 

104 

Have you got any ideas on w)V sterling is going up? 

Ah - well I have an idea, yes. I mean the - I think 
technically sterling has been ready to advance tor 
this reason that - ah - I think there are no test 
balances; nobody has any cash balances . 

Where? 

In London, 

Oh. 

Ah - the result is a s trencthening of the spot rate 
and weakening o! the forward •••••• 

Will you hold the wire just a llliimte? 

Yes sir. 

(Pause) 

Hello. 

Yes. 

Go ahead . 

Well that is technical - tram a technical viewpoint. 

Yes. 

Then it seems to 11e the - ah - the 11011ent repatriation 
should set in I think sterling is almost bowxl to co 
up unless the twxls are trying to hold her dpwn. 
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( 
K: 

H.M.Jr: 

K: 

R. N.Jr: 

K: 

B.N.Jr: 

K: 

B.K.Jr: 

IC: 

( 
R.N •. Tr: 

K: 

B. ii . Jr: 

K: 

R.K.Jr : 

K: 

H.k.J r: 

It: 

H.K.Jr: 

c 

- 2 -
!05 

Now as regards today'• str ength- ah- the reason 
II&Y well be this - that the Russians who have been 
offering their gold on the dollar basis are under­
stood to now be offering it on a sterl ing basis. 

I see. 

And I think that is probably the most direct reason 
tor the present strength. 

I wish you'd call them up aDd ask them. 

Yes, all right, I shall. 

You know I bad a talk with a Russian boy Sunday. 

Ah - well I - I didn't know that much even. 

Well I talked to them and said what we wanted was 
exchange ot intor~~&tion. 

Yes - yes. 

Now they haven' t come through yet. 

Yes, well it ' s - it isn't their nature, I'm afraid. 

Well the Eabassy her e said they knew nothing about 
i t and I believe them. 

Yes. 

And - ah - ah, ot course, I suppose it takes time but 
I s imply said I couldn't imagine putting 200 aillion 
dollars over here without even knowing what our fold 
policy was. It seemed unbelievable to me. I to 4 
them that before the Japanese sent Snf gold over here 
they made an exhaustive study. 

Yes. 

And I told them, •We ' ll do as much tor you as we've 
done tor the Japanese along that line, you see?• 

Yes • 

.llso what it meant and what they were going to do with 
the money and so forth and so on. They may not tell me 
but at leaat I'd put the questions to them &nfW&J'• 
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( 
K: 

B.ll.Jr: 

K: 

H. N.Jr: 

K: 

B.lol.Jr: 

K: 

R.li.Jr: 

K: 

( H.Al .Jr: 

K: 

H.K.Jr: 

Kt 

B.lol.Jr: 

K: 

B. li.Jr: 

Itt 

!OS 
- 3 -

Well I should 1ma - as I said before - it seems to 
me quite likely that they are now offering their 
ster - their gold on a sterling ,.Pas1s and if for 
no other reason then to keep part of the proceeds 
in sterling and part in dollars . 

Well if that's so I'd like to know it. 

Yes, well I •••• • 

This is such a strong movement that I'd really like 
to know a little bit more about it. 

I- I put in the call tor London already but- ah ••••• 

Good. 

Ah-

Now let me ask you something else. 

Yes sir. 

It they begin to liquidate some ot these war 
commodities, would that mean that sterling would 
go up? I mean some ot these speculators - it they 
begin to sell tin or copper or rubber or wheat and 
so forth and so on. 

lfo, that would aean sterling is going - it they begin 
l .iquidating that would mean lower sterling. 

Well. DOW wb,y? I llon•t get that. 

Well because they - you are speaking or commodities 
that have an international market . 

They're owned abroad. 

Yes. Well that - the tin tor instance - the aarket 
is UJidoubtedly London - ah - the ••••• 

But if they sell their tin they buy sterling. 

lfo - DO there's - when they buy tin they buy sterling 
and that's what they've done in the past. They would 
aive an order to buy tin in the London ~~&rket and to 
pay for the tin they had to purchase ster ling. 
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Jo but you take - you say they have no balaDCea - let ' s 
say this fellow has forwards in aeything . 

Yes . 

Now he sells his forwards . 

Yea . 

What does he get tor it? 

Well he gets - ah - you aean - pardon ae - he 
sells what sterlin&? 

Well let me put it this way. 

Yes . 

Now wheat has dropped tour cents in Liverpool today, 

Yes . 

It commodities would drop •••• • 

Yes . 
• 

, •••• would that mean that - would that be - would 
sterling go up or go down - that ' s what I ' d like to .... 
It would go down tor this reason - the fellow wbo has 
sold wheat in Liverpool today is getting sterling 
balaDCes'. 

Yes. 

Now - ah - ah - he would be likely - assl.llll1ng that 
that fellow is sitting here 1n New York he would be 
likely to sell his sterling balaDCes especially • ••• 

Well would - are you sure ot that? 

Well you ' re never quite sure ot what a speculator 
will do but l think it' a the logical thing and, 1t 
you rea811ber

1 
1;hat all these commodity purchases 

have always been given tor the strength ot sterling 
then it seeu to aa in selling c~ities it IIWit 
be a reason tor weaker sterling. 
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I see . Well after you ' ve talked to them I ' d 
like to know how they interpr et - especially 
what the Russi ans ar e doing , ,,, , 

Yes. 

• , , • • and - or anything else . Ah - because illY 
own idea is that what ' s happening today is 

!08 

that - that - the better news from Spain is the 
t hing that ' s intluenci118 them. The chances that 
things are go1118 to be settled in Spain. 

Well - ah - that may well be one of the reasons 
but I still think the gold is the maj or factor. 

Well I don' t - I don ' t agree with you. 

(Laughs) 

I m.ean it may be t he spot factor but I mean that 
has nothing to do with wheat going ott 41 and 
cotton going off, and all that. 

Oh - oh I see. Well - ah - no I was (laughs) - I 
was not speaking i n terms of commodities at all -
I was just - ah ••• •• 

No I - no I simply feel the situation has gotten 
lllUCh better abr oad and I - I said this morning 
before the market _opened I think you ' ll see a 
liquidation of commodities. 

Yes . Well it ' s tunny - that wasn ' t my reaction 
at all when I read this report about Davis being 
disappointed because the British don' t want to talk 
trade and trade agr eements; they don' t want to talk 
disarmament agreements so then I - I had a somewhat 
different reaction. I thought well it that ' s so •• • •• 

Well I'm just giving you mine. 

Yes . 

I 118&n - ah - I think the things are getting 
steadily better and as they do I think you1ll 
see a tall in the price of commodities . 

Regraded Uclassified



K: 

H.W.Jr: 

K: 

H.lf.Jr: 

K: 

H.M.Jr: 

K: 

H.K.Jr: 

K: 

H.M.Jr: 

X: 

H.K.Jr: 

1[: 

R.II .Jr: 

K: 

H. lf.Jr: 

K: 

H.lf.Jra 

Ka 

109 
- 6 -

Oh well - there ' s no - if the situation clears up 
in Europe I' 11. sure there ' a no need for - for 
peak prices at the present leYel. 

Yes. 

I th1nk they have been boosted tor very special 
reasons . 

Yea . 

And that is purchases for - in anticipation or possible 
difficulties. 

Well 1t - 1t you could do it tactfully ask your 
English friend 1t this tall 1n cOIIIIOditi es continues 
what price - what influence would it have on sterling. 

Yea . 

Wouid you lllind asking h1lll that? · 

No, cer tainly not. 

What? 

I ' ll - I'll certainly ask. 

Ask hill 1t the situation would illproYe in Spain 
and got better and commdities tell ott ••• • •• 

Yea • 

• • • • • what influence - what - what does he think -
which way would sterling go. 

I sbal.l. 

All right, but certainly 1t - well you rem.eaber I 
called up up j ust a week ago to tell you up just a 
week ago today to tell you to quiet down ••• • 

Yes . 

• • • • and certai nlT in oDe week 1 t ' s unbelieYable 
what ' s happened - I mean·how quieter everybody il . 

Yea. 
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Don' t you feel ••••• 

Yes except there's one thing I can•t understand yet 
and that is the - the price prevailing in London 
for gold - that is I can quite make it out. 

No I can't either. 

On the other hand, when you see shipments - yesterday 
14 million dollars; today we have so far been told 
of five aillion four hundred ••••• 

Yes. 

I cannot help but feel that sooner or later that 
will have its effect upon the other fellows and 
they'll also step i .n again. 

Ah-ha . Well after you•ve talked I'd like to talk 
to you. 

I shall call you. 

Thank you. 

Right , sir. 
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Par ill 
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Reo • d 1 p ,m, 
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Paris exchange market rather slor1 today, French 

control yielded some sterling in e arly trading, Belga 

continues to display nealr tendency, French rentes closed 

about evan but there is still l\emo.nd international shares , 

Dollars more offered atainst sterl1ng on news of American 

Treasury's borrowing plans , Bank of France, all ?aris 

American banks and most all French banking institutions, 

will be completely closed on Saturdays beginning tomorrow 

complying w1th forty hour week legislation. One Par is 

Dank, Societe Generale, will have part of its staff on 

duty and is activelb solicitinG foreign exchange · bus i nes' 

' of rogular clier)t s o~,pther banlts . 
,. , :l v 
.. ) # ·,..,">, c.> 

""?.. • .; 
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JS Oray 

LONDO II 

Dated April 16, 1937 

\~ 
nec'd 4:25 p .m. 

Secretary of State, 

(,~~~ Washington, D.C . 

222, April 16, 7 p .m. 

FOR TRBASURY PROM BUTTE:f IOR!l!B. 

At a meeting at the British Treasury today Phillips 

and \IIlley referred to the recent recrudescence of uncertain­

ties in the French situation; the flow of funds to Prance 

seemed for the moment to have sto~ped; the loan had not been 

as successful as the French had anticipated and in fact has 

neoessitated their seizins the "heaven-sent opportunity" to 

depreciate the franc further so as to force the loan towards 

par and permit its quotation; French prices continued to 

rise; and on top of all this Blum seemed to be having 

trouble n1th his Cabinet and with the trade unions . The 

Briti sh Treasury's attitude seemed to be one of watchful 

waiting in the belief that the French had enough funds to 

tide them c,ver for the ne:xt si:x weeks or so . Phil 1 ips said 

that Spinasse had been in to see hiln just as he had l!r , 

Normcn Davis; that it was time that the French got out of 

the frame of mind that with an elaborate syst em ot quotas 

they could continue to deplore the presence of quotas 

blaming the exchllnge control systelL ot others while un­

willing to make any real attCIIIpt to clarify their own 
position; 
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position furthermore , thoy had recently added a quota on 

hosiery which fact certa1nly did not jibe with their 

protestations . 

115 

~aley said that they had not yet received any informa­

tion regarding Schacht ' s visit to Brussels except that 

which h.~d appeared in the press which seemed as reasonable 

as Schacht 1 s public statements always wore . No doub t 1.:. 

Frere had participated in tho discuss~ons in Brussels and 

would no~ becin his tour of the Continent on behalf of Van 

Zeeland, in explo ring the poasib ... lities of attacking the 

European quotas problem; until he had completed his aearchi ngs 

it was futile to prognosticate . 

In referring to Professor Sprague's recent appearance 

1n Europe as contributory to the "gold scare" of last week 

Phillips said that aside from the fact that it had shaken 

out a few speculators it would not in his opinion importantly 

affect the course of price movements unless through repeti­

tion the general public ohculd have their confidence in 

the value of g~ld impaired. Se reiterated in much the same 

terms the views which he previously expressed (report ed in 

the final paragraph of my 137, ~arch 12, G p.m. ) that aside 

from perhaps copper and a few isolated commodit ies that t he 

pricea of raw materials were not the result of abnormal 

speculative operations at the present t ime . He waa incl i ned 

to believe that the turnover 1n most comcodities was s=all 

i n 
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in comparison with the volume and at the same time he 

emphasized that he would not be surprised to find that 

it was in those commoditi es where there was no speculative 

mi ddleman between the producer and consumer groups that 

the price movements had been most abrupt . 

He also r ef erred to t he increased gold production 

particularly Russia ' s em~rgence as a leadinG producer, 

the policy of sterilization and the p~blems of price levels, 

et cetera, and stated that in general he wcs "n:>t sure that 

somethiD& could not at some t ime be done" but that he wae 

"very sure that this wns not tho t:une to try to do it", 

In answer t o a query he replied that Great Britain had been 

"flooded out" \71th French and other gold. In another 

conversation Leith-Ross had taken the line that there is 

not an excess of gold in the world today and that uhen such 

countries as France begin to absorb their fair proportion 

the problem will movCl towards the background. ! di d not fee l 

that this view was shared by Philipps, and in conclusion be 

said that whereas the Chancellor of the Exchequer bad not 

had this general problem under consideration at all he fel t 

he could speak tor him to the extent of saying that if we 

wish to exchange views with the British Government on this 

general subject they would be glad to do so at any time, 

Philipps also referred to the reports of recent 

purchase 

116 

Regraded Uclassified



• 
-4-

Jn #222, April 16, 7 p .m. , from London. 

purchase of American Government securities and inquired 

v1hether the admini stration was de termined to preserve 

current interest 1evelsf In this connection he referred to 

the recent answer in Parliament , quoted in my 212, April 13 .• 

8 p .m., and said that Bribish Government securities had 

for the time being settled down at around 3i per cent; that 

whereas complete confidence had not yet returned to the 

Government bond market things were bo~ter ~han a f ew weeks 

nco . Philipps also referred t o the rdcont announcement of 

borroTiings' o.nd asked i f it were lcnown the amount of new 

money which the administration intended to raise during 
o)::t11 1 !1 

the r emainder of the ye ar! 
. '~ . Exchli.n8cs were· relatively inactive until tl ew Yor:c 

opened anll"I:I\~I:~~~~V suddenly became weak . Dealer~ oere 
. ~ ~ ,~ ...,.,...... 

arc perpl:ttnd ana are unable to assign an adequate reason 

for this abrupt movement . 

BINGHAH 

RGC : SMS 

1~7 
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h'uk Willi-. ot tho l oo&l ~.who 11 &leo a Uno•r 

iA t he Fe4er&l leeorn lllaUc ot Chioaco , 11 •• lou ji tte..,. aO."' tho 

Oon...._io boD4 ll&lbt than he wu the tirat w .. lt ot t ho 'break• 'bin ho e\111 

hu ~ • c4 ll&l.ntaiae that other 'bo.Ditere iA th11 oootl.oa &leo han, It 

11 t ..... t hd hil 'baak hu aot 'boon too ooauorn.tho iA the boD4 4e&liJIC•• 

&114 ~ ,_ ha.,. tairq hoi &")< hol 4!Ja&• ot l o)lf; terae. So -•h eo i ll taot 

thet a n..bor ot to.mapooplo ll&ft -..tl.ono4 tho taot t o •• Whether there 

11 onoll&h oo-at to le&4 to 4iltrun of tho 'ben or aot I O&llnOt aq • 

llr. Williua 11 i ... u .... a to \hlJik (attor taU:iD& to Walter c.-in&• ill Chioaco 

hie t .. li&& h •tren&tho•d) that tho OoTe..-.d ...,, boudholdora a da~ to 

plllh boD4a ll&olt ap to &boat whore they wro, The Adainietratioa and tho 

Tranalll')' and tho Fe4er&l leul'Te h &Te auurod tho 'baab and the pooplo 

pnn&ll7 that our-.,. will ·~ ''• * ioh M&llll that boD4 prioaa will 

'bo -i.Dta1.al4 at tlaoir hi&h loftla, Ill ibiAkl a &1'&411&1 illoroaao Will 

do tho t riolt, 

Mr. 111111- a-. and hu •t Olll7 toro .-!>ere ot the 

F..Sor&l •aol'Te a..N. a. t1t.1n1ta that the llo&J"d ahooll4 pq •ro attoat1.011 

to \II& direotora• ot \II& 'llaalta, haTe til& llilll troa eaoh of til& 1orolft 

'bo.nlao ia to lluhtactoa tor a -till&, whoro thoy oc cot aoqii&1Jite4 u4 

• 4oretaad oaoh otllor bettor. 
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IMII: •MA April 1'1, li~ 
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fte UeD4 \o the OaUe4 S\a\ao CO"-' aNVl V •rb\ 

no upRr4 -.oh 4aT laot nalt u4 al\lloUih 111111• Oil bU.,_ 

1dul 4a;Jo "" - 11 ruo\aaUal pa4 wa recOfti'M., 

!uraonr ... llc)l\ u \ra4111C ne pl'i ao1pal~ ill -11 l o\1 

'lla.t a coo4 t olla preft1le4 u4 larp blaob of oacv.ritiu 

nra utf1c-aH \o oll\aia. !be ... ,_,. price of f raaro.q 

llo.D4o ad-e4 O.M to 103.1'7; thh h allo-at oaa pout allon 

the low ra-cb .. Oil April lat. Iuhiclul caiu 'lr7 fna80&1'7 

lloadl ftiiCe4 frea a'MII.\ 3/8U1• of a po1at \o 1 po1a\. 

Quru\M4 1UUI UftllCIM ako.t :i&/32:1141 111 the 11'1...,., 

Ia the freulu7 aotl •rbt 11ltame41au aD4 l a-c •tu-

1 tho nre lll po4 ._.., u4 catao ruc1ac f r• u \o Z&/aau 
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"" reoortK. !be eapt•MI' 1937 aot•• ware naohnce4 &Ua 

the f o-ar 1938 Mtui.UII f11l11h14 1 \o 3/8Zt114o llattar, 
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~ 

Re t elegram llo . 169 of APril 13, noon, trom the 

Department. 

I submi t the f ollowing account of 1nter..-iews w1 th 

t wo impor tant officials, as introduction t o a general 

review of financial developments of this week. 

I reported 1n my t elegram Bo. •sa of April 7, • p.a., 

that I had that day been informed at t he l3anlt of France 

that the net acquisition of gold and foreign exchange 

by French control aince t he change in policy took place 

early in )larch i n f r ancs amounted to ,,500,000, 000. 

Yesterday (APril 16) at 11 a.m. I called on Cariguel at 

-cbe Bank of France. Cariguel tol d me that Bince the 

market ten days ago bad •turned• against the franc because 

of the rumor that the dollar would be r evalued upward, and 

also becaus e f ewer dollars were being llllde aYailable t o 

European aarkete through gol d arbi trage, the abo..--BD­

t ioned figure bad not changed much. Control officials 

thoUiht that as payments to the national defense loan 

had been ca.pleted, they had per he,pa acquired about u 

au.ch foreip exchange ae was poeal. ble at the fav orable 

rate wbiob bad prevailed since the new poli cy went into 
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effect. Therefore they t ook a4Tantage of the gold aoare 

s1 tuation t o let the franc sink to ita natural leTel 

which was fOWid to be around 110 franca to the pound, 

through a wide intenention 1n the market . 

In the intenening period there have been same days 

when tbe control gained foreign exobange, and some daye 

when it lost f oreign exchange . Up t o Thursday eTenilli 

on balance the control had lost only ao ,000,000 france 

foreign excbatl8e since the turn of the market . 63,000,000 

f r ance of foreign exchange were spent on the be&Tieet 

day. On Friday at 11 o'clock when I was with Oariguel , 

be had during the forenoon alre&d,y sold 40,000,000 trance 

of eterl1ng; later the situat ion improved, but be wae again 

giTing pound& in the Paning. Tradilli on Thureday waa d i .­

tinctl y diecouragilli t o b.im. He told ae tbat for that day 

be was a gainer of foreign exobange on balance by 215,000,000 

francs only because tbe soviets bad made certain similar 

recurrent sales of sterling and dollara. Tbe B&nk of France, 

although it reoe1Ted foreign exchallie tram t hia source, 

wae apparently the only prOTider of foreign exch&Die t o 

meet the demand& of tbe market. 

During our coDTexeation I aaked Oariguel whether 

the three and a half billion f ranos by which tbe depoe1t 

account of the Treasury w1 tb the Bank of France waa rahed 

1n 
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in the April 9 statement would be turther increaae4 1n 

the period wh ich ends on the sixteenth of April. Hie 

answer was that practically all of the proceed• tro• the 

new defense loan bad been in by the ninth of April. Ther e­

fore he did not expect that there would be an increase in 

the account . I t had been neceeeary on the contrary, a a 

they received fundi f or the loan, to send parto of them 

to various paying agencies for the purpose of liquidating 

certain bill a which were outst anding. Wo effor t had been 

made to have a large amount on deposit in the S&nk at 

any one time to give an appearance of strength . cariguel 

practically confir.ed the opinion which the J'rench f inan­

cial preea bla expressed - that the Government hae already 

disposed of the balance of the 8 billion f r ance which it 

received, i.e., 4 1/3 billion for the purpose of meeting 

outeta.nding b1lle and to provide current funde for paying 

agencies. 

In a previous t elegru I reported t he requeet of the 

French Federation of Labor that a loan be iseued by the 

Government in the amount ot t en billion f r ance, to finance 

additional public worts , and the denial that any loan of 

tbie type will be floated ll&de by KWeter Auriol. The 

later stated that for thie year the national defenee loan 

will be the only long term aeour1 tie a *hioh the Treasury will 

iawe. 
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is.ue. I mentioned to Oariguel that under existing 

legislation, it would appear that the Treasury could 

144 

borrow f r om the Bank of France only an additional 900,000,000 

france . I asked hia how t hey were going to raise ••rhaps 

20 ,000 ,000 ,000 francs which aay be the requirement• of 

the G<wernaent f or tbe re~~&inder of the year. I ventured 

to .uggest that at present sentiment was apparently such 

that there would be little chance of marked euooeaa for 

Auriol's plan for issuing short-term pepar to banks. 

I was reminded by Oari~el that there was always tbe cbanoe 

that further legislative authority might be sought by 

tho Government for borrowing from the Bank of France. 

Oariguel expressed the opinion that there might possibly 

be a Senate veto to such a plan. Speak.ing en) irely unof­

ficially he said be had been advised that just this point 

might wreck the Government one of these days. 

Ky friend told me that be looks for little turthar 

return of French funds from abr oad or deboarding of gold 

1%1 J'rance, ucept for absolute co-rcial requir-enta 

during the present unrest. He attributes tbia unreat 

primarily to the extant t o which labor ia controlling the 

Government aD4 conatituttng a oonetant threat to capital . 

J'renoh holders of tuDda abroad are not likely to repatriate 

their funds on any large scale aa loag aa JoWI&Iax aD4 other 

lal>or and Le!t leadara.ake public declarations wbiola 

anticipate 
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anticipate capital leTies, forced loans, or nationalization 

of credit. In France Cariguel aeeeried there 1a a real 

foundation for an eoonomio reTiTal. Frenchmen are anxious 

he said to see their country deTelop in line with other 

nations ' progresa , but the preeent OoTernaent does not hol d 

their confidence enough for them to iurest in it. In view 

of the fact that I am giTing Tiews whioh are extremely 

c onfidential and personal , I should add that my friend ill' 

as unhappy as ner over the goTernorehip of the Banlt of 

France being entrusted to a person whose colleagues in 

other central banks - ae well as his own personnel,- find 

him entirely inoo~etent for the poeition. 

Yesterday Cariguel had a telephone convereation with 

Bolton of the Bank of En•land, .a. and the l atter told 

Cariguel that British Banking representative• visiting Parie 

came back with a bad i~ression of the labor 81 ~tion 

in France. This point is being carefully watched, therefore , 

by London b&nltB. I asked Cobbold of the Bank of England 

at Basel last sunday whether the British would be ready 

to &esiat the J"renoh with another credit by July of this 

year . Cobbol d asked me whether it was not about the turn 

of the United Statee t o help. 

I had a talk on ThursdaY noon with Profee• Riet, French 

eoODomist, and one of the Committee of rour whioh i s forcul&t-

1Ai the policy for the J"renoh control fund operated by Cari­

guel. 
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guel. The f act that approxiaately five billion h ancs 

of gold ha4 been acquired by the fund under the new 

man88ement was oonfiraed by Plalfeeeor R1et . There was 

a sharp demand, he said , bby business concerns in France 

for capital. Since the subscriptions t o the new loan 

have been paid he realized that the,. repatriation of funds 

had subsided. The 011chy riot had hurt the retlux, as 

well as labor developments, including a mare rigid en­

forcement of the wider application of the forty-hour 

week thall was anticipated by t he French. French franc 

banking depoei te, R1st said, bad grown importantly; he 

believed it was significant that of the total deposits 

in rranoh banks at pil!esant approximately on-third 1B con-

stituted in foreign currencies, sterling and dollars being 

the principal currencies. 

It is Rist'e opinion that France should go forward for 

a couple of years at l east , and in spite of armaments 

..X. coste , if only they can overcome the threat frca the 

Extreme Left and moat particular ly, the labor eleaent. 

liy f r iend deprecated the feara OYer the rise in prices 

expressed abroad - principally in the United St ates and 

Gr eat Br i tain. For the past several years, he recalled, 

a r ise i n commodity prices bad been pr ayed for by all, 

and he sees no cause f or alar• now. Be considers that 

the 1ar1e prod\IOUon and release of gold ia the saving 

factor 
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factor for t~ pr esent situation. RoweYer, thie 

occasion should be seised in hie opinion to try to get 

such gold d18tr1buted 1110re eYenly among the central banks 

which now are short of gold, and in t his way achiBYe a 

more deliberate move toward general monetary etabiliu­

tion on gold. High French pri ces, he said, are called 

far because of the heavy indebtedness of France. He 

will not be dis turbed by a rise therein as long as it is 

not beyond the world' s market advance. In the present 

circUIIstances, he said, the French aet&llurgic&l industr y 

is able t o compete abroad. The trade lifficultiee in 

France may become very serious, he realizes, if the 
present rate of r ise in prices should continue . 

Rist feels that the f orty-hour labor legislation had 
been chosen a s a substitute for devaluation of the franc. 

He t hinks t hat with devaluat i on achieved, the application 

of the labor legislation should be attenuated because it 

is excessive. The tendency is in botb directions just now, 

be told me; i.e. , the past week the labor l egiel&tion 

was applied very rigidly by the Oo•ernaent to some i.n­

dustr ies, and on the other band the Gover11.11ent has seen 

fit to consider certain relief t o Yarious trades and in­

dustries opllplain1ng about the burden of the new leg1ela­

t1on. 

The hchn1c&l manner of operation of the French contr ol ... 
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wae apparen,ly quite aat1efao,ory to Ri•'· While the 

aoqu111 t1 on of gold had been quite i~aportant i-ecliately 

after the mone tary polioy was ohanged in March, a period 

of •varying weather • 1a now aet, a ccording to R18t . •o 

atte~Dpt wae being made by the fund to alter major tendenoiee, 

but it was aerely trying to aainta1n , with as alight vari&tiaae 

ae possible, an orderly market . 

:DID SJ:OTIOJfS on TO SIX IJOLUSIVJ: . 

BULL ITT. 

U :Lft 
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(SECTION SEVEN) 

I told him, when aaked the gossip at Basel, that hie old 

f riends of the B. I.S. thought that the moa t hopeful part 

of the new French program waa that he , Riat , had been 

chosen aa one of i ts advisers. However, I added that 

they regretted that there waa no Poincare with him. Riat 

confessed that he felt the laok of a competent official 

at the head of the French Bank and said that Baudoin 

oould do much bet ter in that pos ition than Labeyria. 

This week I reported the opening of a long term 

loan for nine hundred mi llion f rance by the 01 ty of Paris. 

It appears impossible for the Bank of France discount 

rate now to be reduced bel ow four percent , wit h this 5 1/2 

peroent loan comi ng closely on t op of the rather badly 

digested national dif enae issue. The new bonds of the 

French Re.P.ubl i o 
·~.#tH.;.:tt~~U/.i~ are at a discount. In the present 

circumstances there 1e lit tle obance of the old rentea 

approaching par. The new i ssue of national defense 

bonds (?) the market a high yield security with exceptional 

guarantees of ourrenoy and rate. ( this sentence garbled) 

Thus it seems that France baa lost entirely the chance to 

convert her national debt on anything like auch favorable 

terms aa the United States and some ot her oountriea 

auooeeded in obtaining, following the devaluation of their 

respective currencies. Tbe~efore france DIU8t cootinue 

wi th the heavy overhead burden of the national debt and 

preau.abl:r with the new reQuirements for rearm&lllent • 
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An extremely powerful i nt'l.uenoe i e exerted by Labor 

on the Goverii!IIent and the Goverii!IIent either laoke t he 

etrength or the inol.ination to prevent euoh a doeination. 

York on t he Pari a lxpoei t1on, where aany thoueand aen are 

employed, ie obviouely being retarded by Labor for the 

purpose of aaking the work last as long as poseible. 

There are reourring r umon t hat between now and the open­

ing of the expoai t ion t here will be etrikee. Oapitaliete 

are terrified and thoee who expeot the exposition to 

bring aany tourUte and a great deal ot' foreign exohange 

to rranoe are alaraed by poseibii1 t1ee of t hie kind. Jlnn 

t hough the lxposi tion does open in Kay w1 thout too IIUOh 

diffioulty, it ia not expeoted that there would be .uoh 

fr011 
foreign exohange re1Ult1ng/1t before July, wh1oh 11 the 

begimling of t he ordinarily popular t ourist Uae. 

In the aa.nti.lle, aany obeervere believe that by early 

J une the prooeede of t he national defenee loan iaaued to 

date, 811ount1ng to eight billion, will have been epent. 

It will. be neoeeeary, in epite of the iaprov•ent in oer-

t&in 
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tain indioee hereinafter aentioned, to ie.ue the final 

two and one b&lf billion franc tranche Wlder the authoriSa­

tion recently g1Ten and then it will be neoeeaary to formu­

late new way• t o wpply the !rea.ury. Some help lllight be 

obtained if fWldl in circulation are inoreaeed and depoeite 

aTa1lable in the Tarioue OoTerDIIlent oai•••• are i noreaeed 

by the proceed• of t he loan epent 1n rrance. Indication• 

at the preeent time are, howeTer, that before midaummer 

another finanoi&l orieie may deTelop. 

BULLIT'l' 

lAI D 
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Roc •d 11 a , m, 

Secretary of State, 

Washin<;ton , 

491, A!>rl.l 17, 9 a , m, (SECTION NINE) 

There follows a sunmary of certal.n f1nancial and 

economic de·1elopments and indices ·>e.-~.ll.nina to this 

review alt;;ou:,l~ not entirely limltod to or available for 

past ton clays , 

The secu;•,_ty market espec1ally Qo{•n nment' s has been 

depressed and nervous , On the week 's t t"aC.in[l rentes showed 

declines of over one franc , 

The unemployment situation continues to improve . Dur­

i ng the week ended April lOth the diminution amounted to 

4391 , Since the corresponding date of 1936 the nuober of 

unemployed has been reduced by about 71, 000. 

The upward trend in railway earnings continues . 

Revenue for the t welfth week of 1937 sho~Yed an increase of 

nearly 20 per cent over corresponding week of 1936 , 

On the other band, after a certain i.oprovement dur ing 

November and Decem~er 1936 and January 1937 , latest reports 

of savings b~~s show a return to the unfavorable situaticn 

wh1ch prevailed last year (when withdrawals from private 

savings 

152 
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LMS 2-No . 491, April 17, 9 a . m. , Sec . 9 , from Paris. 

savin&s banks e~ceeded deposits by about t wo thousand 

eight hundred mill i on francs) . During February withdrawals 

e~oeeded deposits in state savings bank by forty- eight 

million francs; during the last 15 days of March with­

drawals in private savings banks e~ceeded deposits by 

f i fty-three tr.illion and during the ~ l'iod April 1 to April 

15 about cne hundred twenty-a~ m.illion. This reversal of 

the trend of savmgs will no doubt prove disturbing to til<! 

Government as earlier ~n the year it had ~n many occasions 

pointed to the improvement wh~ch had taken place as an 

important in~.ication of return~n<; confidence . 

\'lith respect to f oreign trade a dt:ficit of 

BULL ITT 
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Secretary or State, 

Washington. 

CRAY 

Paris 

Dated April 17 , 1937 

Rec •d 10:30 a . m. 

491, April 17, 9 a . m. (SECTION TEll) 

about three and a half billion f ranca for the months of 

January and Pebruary is announced 1n the commercial bal­

ance compared n1ta one thousand six hundred millions for 

the corresponding period of 1936 . 

154 

Revenue from taxation showed some improvement during 

February . It was ninety- seven million francs more than 

estimates and three hundred forty milli~ns more than for 

February 1936 . Semi-official advance reports of uarch r~··. 

enue indicate receipts of t hree hundred six millio~s more 

than estU~ates and three hundred thirteen millions nore 

than for the correspondinG period of 1936 . 

~fbolesale prices continue to move upward. The general 

index of Apr1l 10 stood at 541 compared with 536 at March 27 

and 404 in September 1936 pr1or to devaluation. The (?) 

index of revenues which stood at 49~ in September 1936 

moved up to 577 in February 1937 . This corresponds to an 

incr ease of about 17~ since date of devaluation . Retail 

prices remained practically unchanSed during the month of 

March. 
Industrial 
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I Ind~strial .produotion stood at 97 in January 1936, 

• • : 4 

at 98 in oo%o~r 1~6 and at 100 , 50 in January 1937 , ... 
(END OF ~SSACftl "" 

• : ·. t..;, 

"" 
BULL ITT 

CSB 
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H: 

H.ll • .Tr: 

H: 
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H: 

R.ll • .Trt 

R: 

u.w • .rr: 

H: 

H.K.Jr: 

H: 

H,II,.Trt 

H: 

B.lf • .Trl 

April 17, 1937. 
11:56 A ••• 

!SS 

I'm just going over to fix the budget up tor 7ou. 

(Laughs) 

Dan ani I._ 

Well I didn't mean to bother you but what I wanted 
to report was that wa are having a pretty quiet 
d&7 here and now it's up a little. 

Good. 

Ah - ah - specitically though the Bank or .Japan 
Agent called me up a 11 ttle while ago •••• 

Yes. 

••••• ani said that he had gotten a cable !rom 
the head o!!ice ••••. 

Yes. 

..... to the ertect they were shipping or inteniinc 
to seni another lot or gold •••• • 

Yes • 

.. .. • aaounting to 60 aillion yen- that's about 
20 J&1ll1ons o! dollars, which will arrive on the 
5th or - will arrive on lf&7 6th. 

I see. 

And the7 go through all these various rormalltiu 
ani asked me it I wouldn't toru.ll7 let you know 

so I ' • doing so. 

Tbanlt you. Now Oeorge, while I've got you on tlw 
wira I wish you' d look up w~ some or these deposits 
ot uerican Banks in Lonion are going up so, 
particularlY the Cbasa. 

All right • 

.lh - just what doal that aean' 
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Yea. 

Will 7ou - will 70u - have 7ou racillties tor 
looking into that? 

well only b7 talking with him. 

Well their - their deposits, I UD1erstand, have 
i ncreased greatlT since the f'irst or JauuarT 
and I'd like to know wh;T. 

Yes. I don't know whether I'll be able to do 
au;rthinc t~. 

lo - no - Xonday 1 a ti.ae enough. 

All right; well, I'm going to be 1n Washington 
Jlonda7 so I hope aa7be I 'll see TOU then. 

Righto. 

We're having a meeting Tuesda7. 

Yes. 

Are 70U going to the ball gaae? 

Jo, Ita going over to the White Bouse to work now. 

Jlo, I mean Monday. 

lo - DO - DO I don' t go to arq ball games • 

Oh, 7ou ought to. 

Well, we•ve got too liNCh to do here. 

All. r ight, BenrTJ well; I'll see TOU· 

Thank 70Uo 

Ooodb7e. 
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Secretary of State , 

1lashington . 

224, April 17, 2 p . m. 

GRAY 

London 

Dated April 17 , 1937 

Reo 1d 12:50 p . m. 

?O.t TREASURY FROU BUTTE!l'IORT!I , 

Roplyl~ to your 130, April 13, ~oon , 

The week before a bud~et eperch, so oft~n a turninG 

point, l & usually one of adjustment but t~· is week ' s adjust­

ment which in t he coll1!1lodity marlce to part) cularly have been 

severe , have been brought about not by ·.,._ ,.get prospects b,;t 

by t he • gold scare" events of the prevl.''t.P "eek whic-t 

entailed much forced liquidation. While the deni~~s fro~ 

··aahiJl3t <tn reenforced by the Chancellor of the Exchequer • s 

anti- deflationary statement in the House of Commo<s hava 

been accepted in the city as meaning that no immediate 

action is contemplated, nevertheles&, the problems aris itl(. 

out of t ho increase in recent years in the quant i ty and 

value of gold have been forcibly brought to the public ' s 

attention and have now become a subJect of general discu.1: l.< 1, 

Durl.QV the week the bullion market has made prcgres· 

towards recovering its confidence . As Gold shipments beGan 
to 
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UIS 2-No . 224, A' ril 17, 2 p , m., from London. 

to arrive in the United States thus reducing arbitragers 

commitments, their readiness to take more gold for shipment 

increased. However, the American banks and other operators 

though they have in most cases resumed operations continue 

to limit their commitments to figures which until the recer.e 

scar e would have been considered very moderate . Therefore 

the movement of the bullion market towards normality has 

not reached the point at which the r~1ce cf gold in the 

London market is once mot'S d• terminl•6 by relation to the 

dollar shi ppinG parity; it has continued to be fixed day 

by day on a supr lY and demand bnsis and hr.s settled at level 

at a discount of around two pence unde:- '.he dollar parity. 

The most no t eworthy feature of the t~reign e~crange 

marke t was the manner in which the French Governmc~o ~oo~ 

advantage of a particular and exceptional demand f~r dollaro 

arisin3 not out of French but out of American circ~stan~er 

to accomplish the further depreciation of the franc towq~~~ 

the max1ln1llll quotation permitted under the French deflat1o;. 

act which given the present gold price is now 111-t francs 

to the pound, Thus a currency measure which most French 

and foreign experts thought desirable but was also polit• 

cally diffl.cult was accomplished almost unobserved under 

cover of the gold price scare. 
•uth 
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\'lith the exception of gold mining shares the FINANCIAL 

TIMES index of which declined from 218 on Apri l 8 to 21~ 

on April 16, the stock exchange adequately absorbed con­

siderable liquidation which had to be completed by Friday 

for the account which terminates on April 15. 

The contra17 has been true of the commodity ~arkets . 

Reuters index registered yesterday the largest decline on 

a sinGle day 1n any recent year in tho cnmmod1ties included 

in its price 1ndex . At the beginni~~ of last week these 

commodities ~~~e\77orth in sterling just &'lice as much as 
._ ..... 

on the day before t he end of the gold standard ~1ith an 

appreciation of one- third agrinst a yoP.t before . Since 

!!onday 'leek these prices as ueighted b: Reuters ste.tisti­

cian have been reduced by 7~ and by over 2~ yeste~ay 

alone . 
The explanation given in today•s STATIST is ~he onP 

•Jhich is generally accepted in t he city: "It has been 

generally anticipated that prices after a shake-out in 

speculative accounts uould on a return to a some"That more 

•normal ' lavol find support in rea\uned purchases by manu­

facturers and dealers as indeed happened to some extent 

notably on the lead market . The doun11ard movement aroused, 

houever, in its course a number of other bear factors 
such 
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such as the effeota of stop- loss orders and hedge-selling 

and ~as fUrther intensified by bear speculation in more 

than one se• tion of the metal trade . It almost seems at 

the moment as if professional speculators favor further 

price reductions llhile the legitimate trade and many manu­

facturers look on ready to step in uhen the position has 

been clarified" . 

It is said that there are one or t• ·o "difficulties 

in llincill5 Lane" o.nd that tiding-ovt:..' an a~gements are nol'l 

being made . But ·.1h1le it is generally b!<lieved that the 

long term trend of commodity prices since thd middle of 

last year is an u:mard trend it is by un !l'eans held certain 

that the reaction baa yet taken commodi.y prices to the 

"genuine" trend level . 

BING BAll 

CSB 
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l"irat of all, ae regarda cceooditbs. 'Ghllst tha prt-JT 

r eason of the HeiDe c~tles are cert~ ~ta, ooe au.t 

not onrloolt speculation. Already 'llhen I waa in America, I pointed 

out, eapeoi&ll,y to )"0111" Federal. Reaern people, that I did DOt -

AliT alps in the lhited States of epecul.aUoo in seouritles, but 

man:y signa of speculation in cCIIlllodi tlea. That speculati011 annered 

all the det1nit1oo of apecul.ati011, inclUISin8 borrowed a011e;y 011 -.11 

~~B.rgins. I ban learned since t hat , for instance, as regards copper, 

many big concerns sold their copper in advance at a price iower than 

1.60 and after that even w:ent abort to a certa.in extent. The bOCII in 

copper was then produced aoatq b;y llediiJI and to a great extent b;y 

8llllll speoul.ators , 'llho bought futures with Sllal.l IIBl'gins . It is 

true that this happened not 001¥ in the lhited states but in Europe. 

It is al.so true t hat it would be highl:r desirable, ae I alread;r then 

pointed out, to curtail s uch speculation aillpq b;r randerin8 ill­

possible aaall deels and pendttin8 the sale of futures 001¥ for 

comparative:~¥ large quantities . One of the reasons •liT there was 

no such speculati oo in oU is certainl.:r the fo.ct that oU is not 

sold in .....U vol~s. 

Markets bocame YUlnerable not only as regards commodities, 

but in Europe and in South Africa al.so aa regards aln1ng stocks, 

both bought on BJDal.l aargins, and here I reYert to all our connr­

!lations in Washington about gold . It seeas to - t hat a good 11W17 

people , seeing bow Yul.nerable espeoiall;y tbe Johannesburg au-ltet 

bad beco<DA~, profited by some false reports froe T~asbington and eYeD 

spread these reports to produce a big drop in gold •1n1ng shares . 

Of course, this was f o.cilltated by onr apeoul.ati011 in South }.fries, 

especi&ll;r, and by a certain basis which consisted in rlewa ex­

pressed b:r lleYeral. econocds t a oo ooe side and 11everal. groups on 

the other aide, presenting in America their reo m snd•tions ton.nla 

a redlll{ti on in the purchase pri ce of gold .* 

I , of course, -...derstood perfectl;r well from the start thAt 

the American policy would remain m changed. It .as obvious to ae 

that: 

a) a change of that pollo;y .as contr&rT to the internat1011Al 

stabillzation i dea which prava!U, according to rq iapreaeioo, in 

Washington; 

b ) it would produce intense oppositi on in Coogrou ; 

c) i t would necessitate a revaluation ot all your gold reserve, 

which would _,. a substantial. loaa; 

* llr-. Spr&cQe' a pd>llo apeechea in Europa and priftta utteranoea - to 

have oootributed greatl;r to the ru-or•, a a be io at1ll Gredited 11..-. 

with intl-• aJJd authorit;r. 

162 

Regraded Uclassified



- 2-

d) it would intliot a blow to ;rour cheap """.,. policy, aa a 

doflatiODAr)' aeasure, a.fter )'OUr bond aarket bad alread;y reoei'nd 

a rather severe, though teapor&r)', knock ao a c0118equence of a 

perhaps too drastic incnaae in reaene req~ta. At least , 
this latter aeaaure played, in ~ opinion, quite a sUbstantial 

pert, which, as )'OU rill recall, I predicted at the ts-1 

e) last not least, there 1a eftq reason to beline, althoucb 

I have not )'at talked with ~London triende, that in cue the 

United states decreased tbe gold purchase price, the lil&liab would 

not follow, because for tbu cheap IlOilO)' stands uppsraost and the 

Sterling v:ould then fall in Jlew York to 4 . &J or even 4 . 50, which 

would probabl)' suit the hook of' the &lclisb but not )'ours; 

f) the ruaor natur~ also incited people to blli)' dollars and, 

therefore, part of' )'Our COld iaports are in the last aonths dua 

to it. · It 1a obrlous that people risk nothinc in b~ dollars 

and ~ aake some aono)', if the rumor aaterializes, and it would 

be an error to think tbet a decrease or the sold price would then 

atop the inf'lux of' SOld. On the contrary, IIIUIT people would con­

aider it as n first step onl)' in the sOJDe direction. I think that 

ps)'cholosicall7 that r1111or pla)'ed quite an iaportant pnrt in the 

eol4'oveaent towards the United states. It acted exact!)' in the 

opposite sense then •ben at the besinning of Aaerican stabiliza­

tion )'OU left )'our&elYes a aarsin of oYer 1(,%, between &J cents 

and 50 cente , for an e'fOntual further dnaluation, precise!)' 

rlth the object of not attractinc capital b7 a fina.l aUblliza­

tion, whilst the other currencies were not )'at stabilized. 

As rer&rda hance, it locka to .. as if the trnnc rill so 

tc its lower loYal and at the back of the aind of' the hench 

authorities there is certa1nl)' the desire to then stabilize it, 

because it would (i'fO tb .. not onl)' a profit of Oftr 6 bllliCD 

francs on the cold reser.-e, but the poee1bllit7 to return to the 

Treaauq 10 bllliCD trance of the aUblliB&tiCD f'lmd, which I aa 

told 1o now aoatl)' in franca and, therefore, caJIDOt aerft a uaetul 

purpose .* This would ali>atantiall)' proloagate tho financial life 

or the present go.-erllll8llt. There is a kind of political truce tor 

the tt.e of the Psria lforld Fair, but CDe cannot tell what uatore­

Sit8D nent.a 11/J,)' beppen in the aeantt.e. .If the cabinft does not 

tall in tho abort suaiCD of Parliaaant whish rill soCD take place, 

then the real political battle rill take plaoe 1111doli>tedl)' in the 

Fall and certainl)' when the finanoial ditticulties rill apiA arise. 

Althoup tax reoelpte rill increase, I aa d'rllid that expeodituree 

and TreuliZ')' needa w1ll alao increase. The latter are alreed)' 

t.-ndows and the 10"..-t la not strCDS eDOggb to witbatand 

d.anda. The foreip trede sit~>atioo, eapeoiall)' exporta, 

" I beer that R1at and other of'tioial uperte ·oppoae tbia atsblliatioe, 

aa lt would be eolel)' an expedient to prooare .... cash, as loac aa 

there 1e no reeaoo>able oertltuda to bold ibat rete. 
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a.re b&apered b7 a larce increase ot co.ta, put ot which ia clue to 
a decreG&e or procluctirtt,. or ~or, 'lbich ia the cODaequeJ~Ce or 
lose ot lallor d1aoipl1ne, and this 1e, ot course, IIDch .,.,..., aerie• 
tbaD the consequences ot increased waces , ate~. I wUl. 11e~t enter 
into a diseertatiOD about the 40 hours week. I oal)' tbiDic it waa 
d011a in France at the wro~~& tiN Olld in g811eral all the FreDCb 
ac011a.ic and eocial lepaat1011 could ODJ.T te.ka place otter barlll& 
aaaurecl 8887 creclit and cbesp *'~~87• Hthout tba latter, tha IOTe:n:l­

...,t bas bitten orr auch acre t.b&n 1t oan chaw and 011 tbat accoUDt 
tha l're11ch sitUIItiOII is exactly tbe c011tra17 ot the Aaeric&D 011a. 

I bave been in Brussels the other de¥ Olld tri811dS ot V&ll 

Zeeland ee• c;uita e&QCUine about the proepecte ot hie 11aw teak. 
J .. told tbat the tirat idea or ctruatiD& hia with it ... put 
forward b;y the liD& of Bel&iua in hie printe rleit to Lond011. 
J tbinl< it is an excellent idee and I laldsr.t&lld that V&ll ZMland 

is alallorating 11 rather c001pleta plan tor reetorill& world eo011..tcs. 
Tbie plM includes evan the war debt o,ueeti011 and, of course, cur­
reno;y etabllizatiClll . 

I aa goinc now to Looclon tor a fortnight, e.e I bave quite a 
naober ot buai:Aeae aattera to att...d to. I wUl. see a crest aq 
people and mat I aa aost intareetecl in is bow tb87 propose to cOD­
tinue the cheap 1101107 polio,.. I bear tha t the7 wUl. incresee b7 3d· 
tba inc0118 tax, as a aeasure preparatory to the iea\lllllce ot their 
IU'IIIalllent loan, wbich should ta.lce place in a tew weeks . ot course, 
e.s I alwa.ys contended, cheap &01187 is pe.ruomt in their llinda, 
which was contiraacl lately in the Bouse of C<*~Mma b7 llerllle 
ChuberlaiD in no ubiguous aanner, with a clear allW!ion also to 

keapinc the gold price up on the Loadon aertet. 

* **** 
P,S, I bave just been reading a big~ interesting article ot a 

friend or aiDe, cme ot the aoet pr..tn811t Gel'II&D-Swiea ecOD..tete, 
very clear-sigbtecl and aodem. Sis point is that one e&DDot, at 
tba sue tiae, duira to keep up cheap aoD87 and thWI be able to 
carry on relief and tnorise alao r.-p!Q1Milt in industry, and 
put a curb em a c..tD& boca, which C&ll only be d011e , eeriou~ 
apeUinc, by reetrictiN: credit and , therefore, drirlll& up interest 
rate a. Sis contantioo b also that , aa the path of rec0Yer7 ia never 
aaooth and anit'ono, a certeill drop in prices aay also occur, ..,.., 
outdde of ...,. goYe..-tal praanre. Tba latter, it addecl to the 
tonoer would proctuce a very sharp a.t. back aDd, therefore, increaaa 

C~t expenditures tor relief, Be - to tb1nlt tbat to kMp 
thill&e 011 an ..,... kaal., which ia the dreaa or 10 aq ecoo..t.t.•, ie 
practically iapo .. ibla, and tbat Olle baa to choose b.t.ween cheap 
aone7 and a etowac• ot, or ..,... a a.t. back to r&OOYery • Aa thie 
coincidee creatl7 with ._, 0111 rlew1, I tolald it hi~ in~atiD& 
u • check 011 rq on op1Dioo. 
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H. R. 6240 --
5 . 106 

April 17, 1837 

JlAJOR BILLS AI:ITHORIZINQ APPROPRIATIONS IN 

EXCESS OF TEN IIILLION DOLLARS 

Bankbend Farm Tenancy Mtr--To enable farm t eJlB.llts to acquire 
f&riDS by loans , under certain tGMIS and conditions, fro11 the 
Secratar.r of Agriculture. S . 106 establishes a Farmers' Home 
Corporation for this purpose. 
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S. 1397 - Federal Cron Insurance Ac!<-C.,...tca the Federal Crop Insurance 
Corporation with a capital ot $100, 000,000 to be subscribecJ by 
the Onited states tor t he ,urpoae ot ini!Ul"ing 'llheat producers 
against loss due to droUGht, tlood, beil, wind, icsects, etc. 

S. l68S -- llagnar Housice Bill-Creates United States Housing Autbodty 
!1 . 1\ . 503~ with capital stock ot ~1,000,000 owned by the Onited States to 

progoto low-rent housing for t&alliee of low incooa , authorises 
a $51,000, 000 appropriation to the ~uthority for 1938, and 
per mits it to borrow up to ~l ,ooo,ooo, ooo, obligations therafor 
to be guar&nteed by the United Stntos. 

S. 1757 -- Sugar Act of 19o7 Directs the SecrotalY of Agricult ure to fix 
H. R. 5~:t.; illlport..sugaf quotas for vnrious augar-producing eraas and to 

1 i.llli t imports of sugar to the excess of consuraption r squire11ents 
over domestic oroduction. Also directs Secr etar.7 to establieh 
acr eage and sui!ar quota mer.ceting allotments on bssis of past pro­
duction and isporta tion. In addition, the Secretary is authorised 
to J~~L<e ~nts {70¢ pe.r 100 lbs . ) to producers who comply with 
production quota , oplO)' no child l.4bor, ocy livL"l!': wages, 
protect share cropper s , etc. 

H. R. 6277 -- §lirAin!\tion of Railroad CroaaiDBa-To provide a prograa for the 
el1•1 nati on of bezard to Uf• and property at reilroad grade 

s. 

crossings. 

4.19 -- Public Education-Authoriaes an annual appropriation of 
$100,000, 000, incr•ased by $50,000, 000 " ye&r to a JlltiXiiiUII ot 
troo ,ooo,ooo, to be allotted among the States for the illlp-rove­
ment of public schools, providin8 that the Stat es continue to 
maintain schools for not lees than 160 days per year and expend 
aa much for education as they expended during 1956, supervision 
of educational. progrOJIIe to be l eft to t.he States. 
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s. lS - !later Pollution Act-- Makes pen~~~nent the llatJ.ooal Resource& 

Collllli ttee c0111posed of the Seoret!lries of Interior, War, 

Treai!Ur)', A¢cultu.re, and Labor, the l'ec:leral &oergen"T 

Relief Adminietrator, and three appointive IIIBU>bera. Oirect a 

tho Ooamdttoe (a ) to olauify navigable watera, (b) to t1.x 

standards of purity for water, (c) to establiab ll1.niwJil 

r &quirementa as to treatment of polluting ~~~aterial, and (d) 

proiiiUl.gate r egulations governing diacbarge of ouch uterial 

into those wuters. 

R.R. 5592 - !'lood Control- Createe an Arkanaas Valley Autborit;y, a 1>cx1y 

corporate, to control flood waters in the Arkansas and Wbite 

River valleys and Mississippi River beain, end to iaprove 

navigabilit;y of the ArkanSlls end White Rivera, irrigntion, 

r estoration and p~aservatlon of water levels, and to iaprove 

agricultural conditions. Surplus power not used in the 

ope.ration 11187 be sold, giving preference to States, local 

units and nonprofit cooperatives, 

l:i . 1440 
H.R. 460~ 

- Flood Control--Or estes seven independent corporate authorities, 

viz . , Great Lakes~hio Vs.lley Authorlt;y, Atlantic SeaboArd 

Authorlt;y, llissouri Valley Authority, Arkaneas Valley Authority , 

Columbia Valley Autborlt;y, Colorado Valley Authorit;y, Cll>d 

Uiosiasippi Vcll.ey Authority with power to acquire land and 

construct dams, reservoirs, ollll8ls, etc . , with a view to pro­

vide for flood control to iaprove navigation, 9rotoct wild life, 

conserve natural resources, e tc . 

S. 24 - Ar;v Posts Authorizes the appropriation or over G50 ,000,000 

for construction and installation at approximatelr 90 a111tar;y 

posts of needed b>ildinge, utilities, and appurtenances. 

S. 1771 - Construc;Uon of llil!hms-ro. increase e10pl"7J1B"t by providing 

H.R. 5028 for the ~ergenc;y construction of public highwnys in accordance 

with the provisions of the Federal Highwny Act. 

S. 1510 - llationol Libraries-- To create five regional national libmries 

H.R. ~99 at llew Ior;c, Memphis , Chicago, Denver end San Francisco. 

S. 2102 - Civilian Cooeorvation Corpt-- To establish a Civ111an Consern-

H.R. 6180 tion Corps end transfer to the Corps all personnel recorda, 

papers, propert;y, fund a and obligations of the EaergenCT 

Conservation Work. 

s. lBSO - Water Conservatiop to provide a syataa Cor iapoUnd1ng, stor­

ing, conserving and lll&ld.n& use or unappropriated waters witbin 

the United States. 
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6159 .:._ ~uttt op I.npt! S..pk lffpe.....£xtende I&DtU J~ 1 1 Ull58, tiM 
& interest rate on aortgase lO&DII ao.de througll tara loeD 
aaaociatiopa or purchased trOll joint atock land benJ<a , ~ 
~mtU J~me 110, 191591 the !'1nal date tor pay1181lt 't!r tiM Secre­
t&r7 of the Trea81117 to Federal LaPd Banke tor loss ot interest 
incurred bf the above reduction. It is estl.JI&ted 't!r Budget 
that this involves approxiaatel.T 86o,ooo,ooo eoonall;y, 

' 
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.lprU 17, 1937. 

"FW!l!ll lQR rg SICJ!B'W!Ia 

I attach a telegru rei:eind tbia aomi.Dc 
from Se!lttle reaardiDg the apprebenaion 'b)' 
Cuatoaa otfioera ot a Chinese ll&l'OOtioe no­
la tor b)' the - ot LU 11011, 

.looordi.Dc to earlier report• troa Banlta, 
LEE 11011, wbo line at Seattle, is cme ot the 
aoat taport&nt figures e~~&aged in the u.r­
cotica trattio 011 the lest Cout. 

GB.lVBS. 
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OffiCI 01 D(;fiUTY C:OMMISSIOIC:II 
_ ... T 

IURaJn 

TREASURY DEPARTMENT 

BUREAU OF CUSTO"'S 

WASHINGTON 

J.pr1l 17, 19 37 

There 1a qU<It•cl be1cnr, t or you.r 1ntomat1on, a tele&raa reoetvecl 

ot one Lee lion , in pouNdOD of two o..,oeo ot :yen ebN, ucl the ""bo•· 

quODt lD1' .. tt&at1oD ut~~at•cl u a r11ult ot Le• lloD 1 o ote-•nta 

"La 1101 arreetecl b7 L1Dcl1D o.Dcl Barlcnr aiel ot It&t• 111&11.-
n;r Polio• l a30 thh aornin& Spob.ae lt.tpny ~o 111111 out 
ot. aeattle . lklll lt.acl about two o"""" fOil elt.ee oo lt.to per­
IOD •h• arreotecl clri'fl D& hh oar at lt.t&)l opelcl, Tlt.ta of· 

tioo ncnr •"kiD& eearoh warrant Yald.au. OD LIIDLOf'P r eo1cl-.o• 
liOI ola1a1D& :yeD ahn oaae troa Llecllott -· Cooterr1Q& 
with Oroeooo oo ou• ucl he h tully aclrloecl. l .. p1Q& 110. 

lno-laioa4o 1Ult11 atter •"to• of 'Rft'IUlt at Yald.aa. 1 

ooa llr, a.atoo 
llr . Oillbono 
llr, llo:yh 
Ill'. Dow 
Ill' • .&Aall~r 

l£9 
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9: 30 Group Ueetlng. 

Present: urs. Klotz 
ur. I.!D.glll 
Ur. Ol1.ph8.nt 
Ur. O~tston 
ur. Lochhead 
Ur. Haas 
Ur. Bell 
ur. Gibbons 
ur. UcReynolcs 

170 

H'..!.Jr: The most import!l1lt t hing I have got is thle Old 
A•A Pensi on and I want to compliment Herman Oliphant i n 
getting busy Friday night . He di d a swell Job and I read 
1n t his morn t ng ' s papers that they have asked tor the thing 
on the 26t h . By the way, t he sli p you gave me Saturday 
mo r ning I gave to the President. Will you have another one? 
Send it in by hand. 

).tr . Oliphant: Do you want a ribbon copy? 

Jil,!,Jr: Ribbon . And l ut llagi11 have one ~opy too. 

llr . Oliphant: Sure. 

Hl!,Jr: The ?resident having th18 t hing - - he trankly 
d idn1 t understand it and having that thing was very good. 
Whet her he got 1n touch with the Attorney General on the 
Sooial security t h1ng, or not, I don't know. Have you 
t nl.ked to fUl,Ybody in the Attorney General' 6 Ot!1ce? 

ur. Oliphant : I talked to Bob Jackson and StanelY ~eed. 

Hll .Jr: Do you know what t he1T program i s? 

Ur. Oliphant: They tel ephoned to Boston tor a record. 

HU,Jr: That ' s all in the papers. 

Ur. Oliohe.nt: And theY ere going to ask the other side 
to waive the 20 daye ' notice to answer and are going to 
ask the Chiet Justice t o allow i t to go on t or immediate 
argWDent. 
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~! Jr: I usually lunch with the President on uonday. 
I donl t kno~ whether I do today. So will you let me know 
"here it stands? And keep Uag1ll adv1Bed. 

Ur. Oliphant : Yes . 

ur. Bell : On t his question ot taking t his case to the 
Su;>r eme Court, the President will want to know why you 
did not argue the Alabama case. 

Ur. 011?hant: Tlle Alabama case only involves unemploy­
ment insurance·tund ot which we get only 1~. 

Hli.Jr: He didn • t understand the thlng a t all and the 
firs t be hed was what we showed him. 

Ur. Oliphant : I tried to bring that. point out. 

H!J,Jr: (To Uag111) But I want to say t h1B : trom a legal 
r evenue standpoint I consider it -- now that you neve dis­
pos ed of Railroad Retirement -- I consider t hlD about as 
important a thing ae we bave. 
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Hr. 011~hant: The onlY t hing ""e can do le work along with 
Justice an JacKson 1s showing ever y disposition to cooperate. 

Hll,Jr: That's all tine, but if I may say so , they don't 
eeea to have tbe avenues to get. to t.be President. as r apidlY 
as we do . If we get the etuft to the President. 1n time, 
at least. we have an opportunity to let him see the Treasury's 
vier.>oint.. 

And I want. to say, I think I will Just. say this much 
about. the Budget message . ! think t hat. we can ses we got 
everything we asked tor. Dan? 

~. Bell: Everyt hing. 

HU ,Jr: Don't. you thi nk eo? 
t o? 

Everything we are entitled 

!.!r. Bell: Ye&. Everytb ins •1e asked tor. 

ur li h t w •• that more than you were ent itled to 
. o p an : "~ 

or lese? 
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Hll,Jr: In the Budget mcssase you can 't eet core than 
you l're entitled to. After all , we are reasonable fellows 
:ln! •·e got every t hing we eeked for. 

!~. Bell: Looks very good to oe. 

qu,Jr: And ! still say that God and Roosevelt had r eeeone 
t o send Harry Hopkins to Cuba r.1th Ickes There was greet 
diacusei on as to wh~t we ehould do to keep them here, but I 
~tlll say that when the two of them leave town, 1t is not 
~·trcly accident or fate. 

Cr . &asill: I have three or four t hings here . 
st~~t. uith the leas important. 

I 1'1'111 

On t hese sll:lpllticat.i:ms of income tax returns , that baa 
gone about as anticipated. Toe aocoittee we designated troa 
r. r e has coae in w\th a a1Dplified form which I think is a 
c:msiderable improve1aent. You may remecber t hat the Inco101e 
7ax Unit itself designated a co~ittee Juot before we did 
and broke it i nto the ?a,ers . That coiDQittee bas come t hrough 
~;lth a report of a new form which I think is fully as compli­
cated as t he old one , The questi on is the matter of making 
a boice as bet.,een the two, which I think is a reasonably 
~bvious choice. 

P.ll,Jr: Who 's going to decide? 

Ur. llagill: You and I, I s~pose. 

HU,Jr: You tell ce 1fhat t o decide. 

i.lr . t!afiill: I hnve tram L!r. Gaston 11nd from t hem directly 
a report of the meeting at the U. s. Cn~~ber of Comoerce 
one of t he luncheons of llhich ls to be devo.ted to undistri­
buted profits tax. They or1glnally asked me to epellk ther e 
~nd I said I wouldn 't and they are now after ce to attend it. 
~ general reeling would be it probably would be better f or 
Kent or socebody like that to go. 

:ru.Jr: And speak? 

!.lr. l.!afi1ll: l<o. !lo. 

WJ,Jr: I don ' t care. 

What do you t :> ink of that? 

Do it any Wf!Y you want . 

l!r. Ulll!.1ll: I doubt if 1t 18 a good idea tor me to go. 

I have a letter from the State Department -- the Canadian 
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r cd\lcl.ng t he holdi ng tax, has 
o! the canadian Parli ament. 
is 1n t he Foreign Rela t ione 

been approved by both Houoee 
liY understanding 18 t he t hing 

CoCIIlli t t ee . 

Hl.I ,Jr : If my memory serves me right, di dn 't Ur. Hull ask 
oe t~ ask Key Pi ttman t o hol d it up? 

1:r. Ta.vlor: Whi ch I did . 
committee. 

It wae approved by t he Sub-

~J.Jr: And didn 't I ask ~ey ?ittcan to hold off? Will 
you (~aylor) find ou~ what Ur. Hull wants us to do end let 
Roe lmovt? 

:~r . !las! U : The last one -- I think here i s perhaps t he 
coct icportant. We have had inquiries f r om the French as 
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t o whether we would be willing to enter int o some ~egot1attone 
r;lth them f or the prevention of ta.-.: evasion by nati ons of the 
respective countries; that is, for an inter change of i nforca­
Lion between the two tax administrations to prevent t ax eva­
s i~n by their r espective nationals . The most tmportxnt aspect 
of •he canadian t reat y , to us , is along that line. The Cenedl­
an& have n~reed to set uP quite elaborate machinery t o assist 
un i n collecti.ng our own t axes from persona who claim to be 
~a.~acian resident s . Ur Oli phant sent in a notation this 
nornlng with respect to the same thing and I wondered ~hether 
i t woul d be agood i dea t or us t o consider stepe for negotia­
ting a r ather general movement of that kind. Probably the 
beet wcy t .J do 1t 18 not t o do 1t directly, I i magine. 

WJ , J r : I would l i ke some time to sit down with you and 
with Herr.'l8.n and bri ng 1n any people who nre interested i n t hat. 
:would like to• di scuss the philosophy of i t and that brings 
up t.~s questi on I have asked uac to nck the State Departcent 
for 400 , 000 citizens living abroad whose naces we haven ' t go t 
and we are goi ng to try to see whether t hey filed r eturns and 
tl:at 'e nart of the whole picture ~ro nrgU!llent about t hat . 
After ail, we are enti tled t o auk. It 's unbelievable to 
believe thnt 400, 000 Americans have no t been checked to see 
whether t hey pay t ax . This week let's have a meeting and 
let ' s ge t together and t alk about it. 

Ur. uag1ll: If we could get from the Brit ish 

mJ, J r: And I would have Herbert Fe1o here . 

Ur. Ua5111: .. . .. if we could have an indi cat i on of what 
their r eports show with respect to income from here. 
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HU,Jr: All this Budget bas lett me a shell and I aa going 
t o need a wee~ or ten days to come back and I am c ompletely 
all in after t his Budget end Reliot end I haven 't got an idea 
or nnything. It's a terrible thing to go through, i en•t 1t 

Den? 

ur. Bell : Yes. 

Hl1 Jr: •.nth Aubrey Will iams -- it he was to get the 
PresiAent to put 1n writing that rel1et' was a permanent prob­
leo end we are going to take care ot it percanentlY -- that's 
h18 philosophy . And Dan nnd I got the President to throw 
tnto the ash can t he entire relief message. Ther e ie no 
relief message . There 1e a Budget plus a gessage, but there 
is no relief philosophy. I t Just went 1n the scrap ~sket. 
But to &i t there -- it's a terrible thing to go through. 
They bad it all written to put thio t hing on a permanent 
basis tor ever. 

Ur . Bell: In a Public Works Department . 

HLI ,Jr : But permanently. 

ur. Bell: Th8t 1s right. 

Ur. Gi bbons: Hopkl.ns l!li'de a speech down in !lew Orleans 
~nd said relief was permanent. 

HII ,Jr: But it ten't 1n the President's geseage . 

!.:r . Oliphant: !loth 1ng. 
burg? 

Did you read qy pi ece on Annen-

~: I have to ask you eo~e questions . 
eno~aokground. 

l~. Oliphant: Irey is up in Newark today. 

L!r. Ta,ylor: Nothing. 

I haven't go t 

ur. Qaeton: This bond letter ot Qolde~ith asks eome 
quest i ons ot the comptroller about t he policy ot permitting 
benkll t o carry Government bonds on their books at pe.r or 
cost, whichever 1B higher. He had also written letters t o 
t he CoQptroller and the Federal Reeerve Board on t he same 
subject. I thought ot asking him what replY he was goi ng 
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•o mske, bu" I think it's somethi ng that t he Comptroller 
will probably wan" to discuss with you or people here in 
t he Treasury . Perhaps you want to t ake 1t up with him. 

ffi~ .Jr: Herbert , wi l l you send somebody over t o theDe­
partment of Agriculture and I want three seta or t nis bulle­
tin for every Sta"e • "Twenty \'laye t o Conoerve S()il and 
~ual1fy for Payments in Ue11 York. 1 Let me read you some 
or the items: 

1 Fract1ce No . g , - Rate of payment $2.50 an Acre. 
Plowing or dieking under biennial or perennial 
legumes from which no crop has been harvested 
and for which no seeding p03ment will be or has 
been made under this or any preVious program; 
or annue.l legumes 1rh ich have attained such 
growth. 

"Practice no . 10. - Mulching orchards. Rate of Pay­
ment , $2.00 per ton on not more than 5 t one per 
a cre. 
Applying to l and used for oommercial orchards 
not lese than 3 tons of air- dried mulching ma­
terial . .. .. 

HU,Jr: If any farmer in New York St ate knows what that 
is , I'll eat my hat . 

• •. .. or its equivalent, per aore , 1n addition 
to leaving in the orchard all material pr o­
duced therein during 1g37 trom grass , legume, 
green- manure,. or cover crops . 1 

"Practice !lo. 15 - Building 2-Strend 17oodland Pasture 
Fences. - Rate of pay~ent , 15 cents per rod ot 
t ance . Constructing fence of not lese t han three strands 
of barbed wire with posts or other suitable suP­
porte not more t han 1 rod apart, to exclude live­
stock trom term woodlands previouslY used f or 
paetu,re . 

"Practice No. 17 - Planting Forest Trees. 
payment, $10 . per acre. 

Rate or 

HU,Jr: Roosevelt st arted t his and we made the termers pay 
$2.00 a tree to get thea t o t eel that they had something. See? 
So inst ead of giving them a tree, we made t hem pay for it. 
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"Planting nursery-grown forest trees or lifted wild 
~ took at the rate of not lees than 1 ,000 trees per 
s ore on open term land. When white pine plantings 
~re made , current and gooseberry buahss wit hi n 
1, 000 f eet of the planting site must be removed." 

176 

~.Jr : And t he total, ur. Bell, i s $500 , 000, 000 ! I went 
on~ set t or ur. Bell and one t or me and one tor the President. 

~r. Gibbons : Anslinger tells me t hat t here were 48, 000 
J)Ounds of narcot ics froo J apan cMe into Ne• York and .,as 
en~ to Philadel phia and there has been 1n bonded warehouce 

nnd now a t on of narcotics disap~eared . ~parently cust oms 
CJee not ~ow a t hing about it . 

~.Jr: Fortunately both organizations a r e under you. 

t:r . Gibbons : I knoll . ~et we mni nteined has not happened 

l6 happening . 

ur . H~as : I haven ' t anything. 

HU,Jr: I went to see you and 
9bout finan ci ng and bills, etc. 
hAlf 1\n hour. 

your group at 10: 30 t o talk 
Come in and I will give you 

!!r . Lochhead: You wanted some figures on security pur­
chases and sales by foreigners . The Federal Re£erve figures 
ar e alwPys a l ittle bit later. They show net purchaee of 
~7,800 , 000 and SEC shows $10,6~1, 000 sales . 

The ot hPr figures are balance of trade rroc United Ki ngdom -­
$26, 000, 000 ae asainst $22, 000, 000 last year, t h16 time. 

!!r. Bell: lloth1ns . 

Ur. !JoRe·:nold s : Nothing. 

oOo-oOo 
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April 19, 1937 

The President said at lunch today t hat the next two 
weeka nt home and abroad are going to be easy. They 
sre going to be much better. 
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April 19, 19)7. 

!IWI!W!p!ll lOll tg S!C!!A'W!I 1 

tiM tollowtn& is troll ~·· t1caro 

lew Iork--11lliaa Bonans1, 45, 
tiM "br&ina• ot a narcot1ca rina 
which AU811ed t 2501 000 worth ot 
opiu into thia countr,' troa tiM 
Br1t1ab Preilbter t.&IB&R, was 
aenteoced to 10 7eara 1D llcatras 
Prison to-daJ h7 tJ. s. Judie Gronr 
ll . lloacowits, who called b1a a 
"daD&eroua crWnal. • 

GR!VES. 
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TREASURY 

INT&R O..,..e& COMMUNICATION 

..... April lt, lt:l? 

.,.. S.cretarT llorpntbau 

·- llr. lkgill 

II)" own reaotlon 1a a1a1lar to Mr. llartln'a , S]loalt1D& u an 

1ll41rlduel. taxpa,wr I thillk I would j~~at• u aoon \alta \M trouble 

to baw a:r return noM1'1aood u to procure two witn .. au to rq 

a1snature . I\ 1a rq Wldara\andill& that tbe Lepl D1 rlaion 

auggeatad the prorlalon tor wi\nes•a aa e gua1'1Ul\ee ot the 

autbenUony ot \he \ax])a)'81'1 a a1g~ature, I baw aalced Mr, !rent 

to look into tha quoatlon turthar, to aee wbetber the Bureau would 

be autt1o1ently proteotad it w prorlded al"~Pl.T tor the t&%Jia1Wr'a 

alcnature, •• llauaolmaetta doea, with tbe turU..r prorlelon that 

tbe taxpa,wr will be p 11\y ot perJury 1t hie return 1a tal•• 
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Slcnocl this .day of 1937 

TAXPAYER'S SICNAT\JRf. .. 
----·····~··· 

Pirt4Name 

• 
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J ~ fhA. ~'7~tQM, : 

~Ht-~ .d.~ 

~ <llf~r ~.( 'r ~ a.M. ....... 

~~~~io~~~· fkf~~ 
~ ~o 1:z-u fvar~ "daY (;(, ~ .d-D<A~ -nM a~ Jo 

lvruw ~MV l)dAd.u ~ ~ joa.J j L. ~. 

. 'll~ 4111~~ j~ 
~5~ ~( ~~no-u ~ .tk Jaxf(-~ ;.u,ro.-v. •• ~ . 

&~ ~ a- f-.fJ-1.-'1~ 1 a. 

?"~~ }W~ ~ Jo RM;~· s vf'~ d ~~~ 
~~(~· 
fi!n~ 
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CJO¥IN«)R 011' n4r: .. ARM CREDIT /ID141NIS11RA110f< 

w.AaH..oTCN 

April 111, 19aT. 

A• )'011. roqu .. t.d, I ""' o110loo1nt; a 

OOPJ of a n IUIIIo.lyoh ot tlw h.l'll TeD&IIOy 

8111 reporte4 out by tlw liouoo C-tt-

too on J.&r1wlturo laot w .. Jr:. 

Tlw aonorablo 
TM Sooretory ot tbo Treaoury 

• • 

Regraded Uclassified



' 

.t.pril 16, 1937 

Yrom: 11r . Horton 

Sll.bjectl H. R. 6240 

The abOTe bill coneieto of tour titleo, all of which will be 

uncier the adll1n1etration ot the SecretaJT ot .Agriculture. 

Title I deal a w1 t h loano to purch&o o ta.rmo. The general plan 

1s to haTe count;y c0111111tteee certit;y wortbT applicanh and aloo 

epprahe the tarae to be purch&oed. fllero h 110 Ulllit ation on the 

1!!4 

a he ot ind1 Tid'Oo&l loana but the Secretary 1a required to dhtr1bute 

the amount ua1lable among the oeTeral otateo on an equitable baeh • 

.t.n appropriation of $50,000,000 for each year until 194.2 h a thoriled, 

'1'1Ue II deale wi t h rehabilitation lo8Jlo, aecured br obaUalo, 

and farm debt adjuotment. .t.n appropriation of $75,000,000 tor each 

of the next t wo yearo , pluo certain other tundl , i e author i sed. 

'l'itle III relauo to the retirement of aul>llarginal land. .t.n 

appropriat ion of $10 ,000,000 tor the tiret ;rear and $20 ,000,000 for 

each of the next three yearo 11 authorized. 

'1'1 tle IT proTidea for the .. tabliobment ot a Farm Securi t;r 

Jdml.n1otration ill the Department of .Agriculture to adllin1oter the 

Tariouo proTieiono of 'l'it lea I , II and I II. Tbio title e.loo co•er• 

a number of detailo of adminietration. 
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AULYSIS or B.R. 6240 

'l'hia bUl wu intzoocluced 'b7 Jtr. llaniD .1'011ee oo April 8, 
19.37. Tbe bUl 1a eo titled •.t. BUl !o eooour&p and pro.at. 
the omerebip ot te.no boaea and to JUke the poeeeaaioo of IIUOb 

· bOIIee 110re secure, to proY.lde tor tbe pr1eral welfare of tba 
Unit.d Statu, to proY.lde additiooal credit facilities tor 
asricultural deYelopaeot, and tor other purpoaee•. 

!be Act 1s entitled tba •ra.no Becurit;:r Act of 1937•. 

TI'l"LB I 

Power of Secreta:y 

Becticm 1 . (a ) Autborhes the Becreta:y of .Agriculture to 
ll&lte lome in tbe Unit.d Stat.a, .Uaek& and B&wall. 

(b) Restrict& the bflllstite of Title I to tare teoaots, tare 
laborers , sharecroppers, and other indiY.lduala wbo obteiD, or 
wbo recen~ obtained, the ,..jor portion of tba1r incoae trOll f&n~­
ing operatioos; proY.ldes that preter.,oe aball be gi'f., to periiOila 
wbo are ll&rrled, or wbo baTe dep.,dent taailiea, or, wbereTer 
practicable, to persona wbo are able to uke en initial dom pq­
eent, or who are owners ot llnatoolc and tare iepleeenta. 

(o) Prohibits loans on f&rlle that are not ot such aise as to 
conatitute efficient ta.no managuont unite. 

County eo-1 tteee and Loan a 

Sectico 2 . (a) Autborizee tba Count;:r Colu:littee to (l) receiTW 
applications tor loane under tiDd (2) exaeine and appraisa taru. 

(b) ProY.ldea tor a certificat. of tbe County Co.aittee (l) 
that tbe applicant 1s el1g1ble and (2) as to the reasonable ftlue 
of tbe tare. 

(c) Prohibits certitioatioa by en)' CoMittse me.ber wbo ie 
direc~ or 1nd1reotl1intereeted 1n tbe particular traneaotion. 

(4) Certificate of tbe Count:r Coaittee required before loan 
....,. be eade. 

Tenae ot Loane 

Sectioo .). (a) Autbori ... loans in suoh uoount (not in eorc••• 
ot the UOUDt certified b;y the Couot;:r COIIIdttee to be the T&lue of 
the tare) u •:r be neceeear;r to eoable the b<>r>ower to aoqu1re 
tbe tare. lo other 1.1eitation is epec1tied. Raqnire• • tint 
.artpae or deed of tr\lllt as eecur1 t;:r • 

185 
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(b) 8peoU1u ftrioua pro'filliou that aball. be 1Doorporated 
1D tbe MOUrit)' 1Dat.n..te, 1Dallad1DCI 

(1) llepipet 1D not ..,... tbM )0 ;reara. 

(2) J peroct 1Dterut.. 

(J) Mortbatiaa. 

(4) Conouta apiDat nate ud to MintaiD pxoput;y. 

(.5) Borrower to pa;y taxes ud 1D~~~~ruoe. 

(6) Seoretar,r ot .lgrlouJ.ture .., deolare UDpaid -t 
~ediatel,y due ud pa;yabla 1t tlla borrower aaaipa, 
..Ua, or otberwise traaatera the tar. without tbe 
caaact ot tbe Secretar,r or upoa inollmtar,r sale or 
tl'Nlater. 

l BS 

(o) Pro'fidea that aecurit)' 1Datru.cta aball. not prob1b1t t.be 
~t ot eu;r - due. 

Equitable Dbtributiaa ot LoaDs 

Seotiaa 4. hqui.res u equitable diatributioo ot the uount 
loaDed uong the aneral States on the basis ot populatiaa ..,d tbe 
prnalcoe ot tcu07, u detenlined by tbe Secretar,r. 

Appropriatiaa 

Seotiaa .5. .lllthor1 ... .., appropriatiaa ot $50,000,000 tor 
each ot t.be tiaoal :reara eoding prior to Jul,y 1, 1942. 

TI'l'LB II - RESAWJTU'IC. LOAIIS 

Borrowers and. Tara~~ 

S.ctiaa 21. (a) Authorise• tlla Seoretar:r to ulta loca to 
allg1.bla 1Dd1Yidu.la tor the purohaae ot UTaatook, tar. equir;.ct, 
Mlppllea, ..,d tor other tan~ needa aDd tor the ret1D..,o1D1 ot ia­
debtedDeaa, 11114 tor t..u;r sablliatcce. 

(b) ruu t.be 1Dtareet rate at J puoct. -.1 llp801ti .. t.bat 
uturltiu ellall not excMd .5 ,.an, pipet& to be ...S. 1D iDatall­
-ta. '!'be .-rtt,y lhall be a obattal 110rtpp, a Uc ca CII'Opll, 
an aalli..-t ot prooeeda troll the sale ot agrillllltaral proclllota, 
or eu;r aaa or 110re ot ~. 

(o) .luthorisea loca UDder th1a aeotiaa lllll:r to r- .,..era, 
tar. tecta, tar. aborere, abazecnoppua, lllld other 1Dd1Yidu.1& 
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wbo obtaia, or wbo ..-tq obt.aiM4, ~ M,jor porUca ot ~ir 
iacOM hoa hN1Dc opere.tJ.ou, IID4 wbo -ot obtaia c:redU ca 
:reuoub1e teru ~ ll1lJiT tecler&lq iaoorporeW 1W¥l1nc 1Aat.1-
tut1ce. 

Debt Jdjut..t 

S.CtiGo 22. jut.bor1- ~ S.C:retaq to ocat.1nue ~ debt 
adjuat.ct work DOW be!Ac carried oa. 

· jppropria t.l.cn 

Seot.l.on 2). (a) jut.bori .. a a appropriat.l.ca Ullder thh t.l.tle 
ot t?s,ooo,ooo tor tba tiaoal year ediDc JUile 30, 1938 ad tba 
- -t tor ~ tiacal ,-.e.r eDCUDc J11De 30, 1939. 

(b) .&1110 aut.bor1Ma tba appropri&t.1CII1 o.t certa1D unup&D4ad 
tUilda. 

187 

(c) jut.bori .. e tba President to aUot :relief tlmda tor uae in 
c&rrJing out the prorteione ot thb t.1 tle. 

TI'l'LB III - REriRIIIOIIT or SUIJIW!GIIUL L.AIID 

Prcgna 

S.Ct.1CII1 )1. J.ut.bori ... and di:recta tba SacHtaz.T ot Acr!GIIltu:re 
to dnUop a progna ot l.ozad con-t.1CII1 c4 1oDd utilbatiGo. 

Ponra UDder !ADd Prccru 

S.CtiGo )2. jut.bori ... ~ Sec:retarTt 

(a) !o acquire llllb.arch&l- lADd ad l.ozad not prillar1J.;r sui table 
tor Glllt.1ftt.1CII1. 

(b) To protect, illpro'ft cd adainhter ll1lJiT prope:rV eo aoqu.irad. 

{o) to Mll, 1- or oUia'wiaa diapoae ot prope:rV eo aoqldrad. 

(4) !o dadicate tor ll1lJiT pablic purpoae 11119 acqu1Hd under 
th1& t.l.tle. 

(e) to cooperate with federal, State, territorial, Qd o~ 
pablio ac .. ct .. in da'ftlcpinc plana tor liiD4 uae JII'OIJ'U• 

(f) to ll&ke rules md regulatJ.ona to preY~Dt treapua .. Qd 
o~ae regulate ~ uae &114 occupanq ot propc1;J 
acqu.1rad under th1& t.l.tle. A rtoat.l..., ot 8WIIl rulN ...s 
:regulat.l.ou to be )MI.iebed 1mder ~ prortllic>Da ot S.Ct.1CII1 
S388 ot tba OriJdD&l Code. 
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P..,._ta to Couzltiea 

Section .3.3. Prondea tbat til. Beoret&r)- aball ~ to t~w 
count)- in wbich til. lADd ia located 2~ per a.b of U.. aet 
renauea haa the 111114 pron.ded tb&t INch ~te aball be liNd 
for llchool 0&' road parpoaea, 0&' both, 

Appropriation 

108 

Seati011 .34. .Authoriaea 8D appropriation of $10,000,000 t or the 
fill08l. 78&r endinc June 30, 19.38, 8Dd $20,000,000 for each ot U.. 
three fiaaal 78&rl th......rter. 

TITL! IV - G!11i1UL PROVISIOIJS 

hzw Seaurit;r .foda1Aiatrati<lll 

Seoti<lll 41 (a) Prond .. tor eatt~~llahinc a l"ann Securit)o 
Adw!nSatratiCIIl 1D the ~t of lcriculture, 

(b) 

(1) 

(2) 

(.3) 

(4) 

.. 
.bopowera U.. Secretar7• 

To appoint and fix the e011penaa tion ot neeeae&r7 
ottioera and nployeea without recard to Cinl Ber­
ne• lawa and regulations, requires that field 
eiiPlOT••• be bona fide resident• of the State or 
relion 1D which the field office ia located. 

To accept 't'Oll.mt&r)- aernc .. and, with the coneent of 
the qenciea concerned, the aernON of otber Federal 
or State acenci••· 
ro !Jlcur cenerel adainiatratin expenae. -To Ml<e oootracta for eernoea •d puroballee of auppliee 
without resard to aeotial .3'109 ot the Renaed Stetutea. 

(~) To Ml<e ~ta prior to adit and aettl-t b,r the 
OtDeral AcC0111lti.D& Office. 

(6) To aoquiz9 land without reprd to the pro'fUiau of 
la1r relatinl to reatriotiau OD the aoqu1a1 t1011 of 
lan4 b,r the liiUted statea. 

(7) ro ~ .. o1a1u _. obliptiau u cu-t..aN 
wq requiz9. 

(8) ro collect ola1u ariliDI under U.. Act 1D ezq court, 
State or Pederel. 
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(9) To Mite ftlu cd re&Ql&tiODa. 

c:c-v eo-i"" 
SectiOil 42. (a) ..,.tbori.Ma cd cl1reota tbe s.o:r.t&r7 to 

appoint a Ooo.ittee ot tbree tamera 1A aACh OOUDi<f. 

(\>) ..,.thorbea co.pcMtiOD to Ooo.ittee .-.ere at tbe rata 
ot $J.OO per day, plua tr&vel1A& aod lll&baiataaoe apcHa. 

(c) Co-rere detail• ot ec..J.ttae procedure. 

189 

(d) .Allthori .. • tile Secret&r7 to 1.8pcae additiOil&l dut1•011 tbe 
eo-it tau. 

lleMtU....t Projecta 

Sect1011 4J. .Allthorbea tbe Secreta.,. to CODtiAue ReNttl-t 
JdainiatratiOD tlmcticu bv.t ~ tor tile ccapletiOD aod ~.atra­
tioo ot projects tor which tlmda baft b.., all.otecl. 

General Pronaicoe Appllceble to Sale 

Sectico 44. Req\l.irea tbe Secreta.,., 1A aelllDg real proper1;y 
acquired under tba jot, to reeer-re ao undinded ba1t 1Atareat 1A 
all. coal, oil, pa aod ctber lliDerala. 

a&r-r~· aad lle-..ch 

SectiOil 4S. AuthoriMa tbe Secreta.,. to CCDdw:t aur'N781 iA­
"rNtipticu aad ,. .. arch aod plbliah aod diu••nate 1Atoru.t1011 
regarding the jot. 

Variable P..,_ctll 

SectiOD 1,6. .Allthori- the Secrat&r7 to prc'fidoa tor pr~ta 
liT borrower• under a ~ataa ot ftrieble ~ta eo tbat a aurplna 
eben tba .-.qu1red pepct will be oollaotad 1A period• ot ~-rul 
prodDcticm or price• cd ~ to Nduoa pepcta below tbe 
.-.qu1red pepct 1A per1oda ot IIUb-aorul prodlactiOil or priMe. 

s.t-Qtt. 

SectiOil 47. Proldbita tbe Nt-ott ot ~ta to be .ada 'll.r tbe 
Secreta.,. 011 ao-t ot a bcnoMI 1• 1Adebteduaa to tbe llaitad 
Statu. 
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1114 at fONOl.o~~Ve 

Seot1oo 48. Autllorl .. • tbe SeoretazT to pi1'GhaM at tllrealo81U'e 
.U•J to operata or aua propert;r eo aoquind, IIDd to ..U ~ 
propert:r upOD 1111oh t_. ad CGD41t10118 u be Walta rea-·bJ.e. 

FMa ad ec-ianooa Prohibited 

Seot101l 49. Prohibita otficara, attoraqa, or~ ot 
tbe lhdtad stataa troa reoainn& tHe other tbG ~aaticiD p&14 
b7 the lhdtad State• in ocanect1oo with trea&ct101la UDder tbe Aoti 
tine tbe pea.lt;r tor nolat101lo 

ElctcaiOD to 'l'arri toriN 

Seet101l so. PronaiOila ot tbe Act are at.da4 to the 'l'arritoriea 
ot Al•V• aa.d Baw11 • 

Seot101l SJ., Prondaa that 1t a part ot the Aot ie held inn.lid 
the re.ainder ot the Act ahall not be attaotad therebT• 
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H. M.Jr : Bello 

April 191 1937. 
10:16 a .m. 

Operator: Dr. Parran i s out of the city. Dr . Olsen i s in charge . 

H. IA .Jr: 

0 : 

All right - hello - put him on. 

All right . 

a. u.Jr : Bello - hello 

0 : Bello 

H. loi .Jr: Yes. 

0 : l ' m getting him - jus t a second. 

(long pause) 

0 : Operator. 

ll . M.J r : \'lbere i s he? 

0 : He ' s coming - he was out of the room. 

B. loi .Jr: Vlhat? 

0 : Bet s coming to the t elephone -he was out of the 
room. 

B. loi .Jr: Olsen - I neYer heard of hilll. Where is - where is 
Parr an. 

0 : I think St. Louis . 

(another long pause) 

B.M.J r : Hello 

0 : Dr . Olsen. Go ahead. 

H.M.J r l 

Olsen: 

Bello Dr. Olsen. 

Yes sir. 

lSl 
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H.M.Jr : Are you acting now? 

o: Yes sir, trying to. 

H.M.Jr: I dontt - have I met you? 

0: I think I just saw you at one or your teas sir. 

R. M.Jr: Yes . Bow long will it take you to come over here. 

0 : I imagine about ten minutes. 

H.U.Jr: Well I wish you' d come right over to M7 of fice please. 

0: All right, sir. 

H.U.Jr: Thank you . 

192 

Regraded Uclassified



Operator t Operator. 

H.W.Jr: Get me Mary Switzer. 

0: Right . 

0: lfiss Sw1 t zer . 

Switzer : Yes . 

April 19, 1937. 
10120 a .m. 

191 

H.M.Jr: Kiss Switzer Why is Dr . Olsen Acting Surgeon General 
instead of Draper . 

S: Draper ' s away doctor - Mr. Korgenthau. 

H. ll.Jr : Oh well who i s Olsen? 

S: Well Olsen i s one of the men on the statf; he' s the 
most recent appointee. He took Dr . R. c. Williams' 
point - ah - place 1n Sanitary Reports and Statistics; 
he ' s the oldest man in point of service and I think 
that' s the reason he •s acting to-day. 

B.U.Jr l Ab - well he ' s on his way over and when he comes over 
I want you - i s Kiss Roche away t oo? 

S: Yes Kiss Roche i s away and Dr. Parr an i s away. 

H.K.Jr t All right, well when what•s his name comes 1n I 111 
let you know. I want you here. 

S: Thank you very much. 
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H. M.Jrz Hello 

April 19, 1937. 
uu~. 

o: Dr. Parran1 s train arrives in St . Louis at 1120. 

B. Y.Jr: Oh forget it. 

o: All right . 

H.Y,Jr : Skip it . 

o: All right. 

lS4 
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Apru 19, 1937. 1ss 
10:22 • • •• 

H.M.J'r: Bello. 

Butterworth: Bello. 

H.M.Jr: 

B: 

H.ll.J'r: 

B: 

H.ll.Jr: 

B: 

H.ll.Jr: 

B: 

H.M.Jr: 

B: 

H.ll.Jr: 

B: 

H.ll.Jr: 

B: 

B.K.Jr: 

B: '\ 

B.K.J'r: 

B: 

B.K.J'r: 

Ba 

Hello - Butterworth. 

Well how do you do, Mr. Secretar:r. 

Can you hear me? 

Yes, very well. 

What I wanted to sa:r is thia: In your telell' .. 222 .... 

222. ( ....... , . \ , .... ) 

•• ••• which you sent me on the 16th- have you cot it? 

Yes, I've got it 1n front of me. 
~ . 

Well, if :rou remember, you bad a conversation with 
a certain gentleman ••••• 

Yes. 

• • • • • aDd you said tba t he thought he could talk 
for his superior in regard to a certain problea. 

Yes, quite. 

Well now I don't &Yen want to put it in a cable. 

Yes. 

Be aaid tbey wanted to exchange views. 

Yes. 

You - you - you follow ae? 

Yea I follow you. 

But that is so vacua ..... 

Yea. 
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H.M.Jr: 

B: 

B.M.Jr: 

B: 

B: 

H,M,Jr: 

B: 

H.M.Jrs 

B: 

H.M.Jr: 

B: 

H,M,Jr: 

B: 

B.M.Jr: 

B: 

- 2 -

..... that I don•t lalow just what tbe7 aean. low 
I mean where do the7 want to exchance viniJ I 
aean it ian•t tbe sort ot thiDa that I'd want to 
do 1n a cable. 

JJo. 

And could ~ou tind out - atter all, ~ou reae.ber 
you said aoaethi.ng bet ore about Cl~ ••••• 

Yea. 

And be spoke to you but this isn•t something 
that I oan do 1n cables, 

Right. 

Bow 1t they have BOlle idea - the o~ place I'd 
excban&e views on i t 1s 1n Washington, 

I see, 

Wow it Mr. Phillips wants to come over here all 
r1Cht 1 but it isn' t a thing that I can conduct •••••• 

ah - I aa - ah - something ot coDClusion 

Pardon .. , 

Iaa-..... 

•• ••• trom 1rf iapression ot the atllospbere when 
he made that r emark ..... .. . 

Repeat that please. 

•• •••••• 

Wlll ~ou repeat that. 

!be aeneral probleas which are on that 
probl• are ones that were ot -tual 1ntareat &Dd 
that at IOM &inn point we aight tind it dedrable 
to d1acua1 tlwa &Dd tlw.t he wanted you to teel tlw.t 
be was open at &n7 tlae. 
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B.ll.Jr: 

B: 

B.ll.Jr: 

B: 

B.K.Jr: 

B: 

B.K. Jr: 

B: 

B.ll.Jr: 

B: 

B.K.Jr: 

B: 

B.K.Jr: 

B: 

H.K.Jr: 

B: 

B.ll.Jr: 

B: 

B.M.Jr: 
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Wellf I aean if they want to open it all right, 
but didn't want to leave your cable go uaanswered. 

Right, well, that•a Yery kind of you. 

But 1f they want to open it ... 

Yea. 

••••• I'• telling you so that you can use it. I 
mean - s011ebody like Kr . Ph1llips should coae over 
here ••• •• 

Yes. 

••••• see? 

Yes. 

Because I couldn't discuss a thing like that in 
a cable . I - I - I wouldn' t risk it. 

Yes, I see. 

Do you see what I mean? 

Well now I shall probably be seeing him at the 
end of this -ek 1n the usual way •••••• 

Yes • 

• • • • • and perhaps then - perhaps it would be 
better if I casually brought the matter up at 
that time. 

Well, that's all right, but you might say that a 
~~atter like - of such importance could not be 
carried on by cable . 

Yes sir. 

What? 

Yea I will. 

You aight start by saying bad he ever thought of 
ccaing over to this countey. 

Yea air. 
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B.II.Jrt 

Bt 

H.II.Jr: 

Bt 

H.II.Jrt 

B: 

H. ll.Jr : 

B: 

H.II. Jr: 

B: 

H.M.Jr: 

Bt 

H.II.Jrt 

B: 

H.II.Jrt 

B: 

H.II.J'r : 

Bt 

H.II.Jrt 

Bt 

( H.II.J'rt 

.L. 4 -

You •••' 

I will. 

Bow 4o .. that atrilte :rou7 

I 4on 1 t think it would be poaaible tor h1a to 
coae over, trankl:r. 

Well I can•t diseuas it by cable . 

Right. 

So-ah - ••••• 

Well I don•t think he felt that there wea • IV' 
urgenc7 about it. 

Wall we - we don1 t feel there is 8ll7 ... rgency. 

llo. 

But I have felt right along that the shoe would 
pinch first over there. 

Quite - quite . 

198 

And that 1t - am that when tbe:r got read7 i t tbe:r 
wanted to talk wilT t be:r ' d batter send sa.ebod7 
over hare. 

Right. I ahall put that idea forward and let 
70u know. 

All right. I went to tell :rou that I teal 70ur 
cables have stead1l7 improved. 

Well that'• ver:r nice ot :rou. 

And I - I - I'• ver:r aucb pleased. 

Well, I'• ver:r cratetul that JOU abould .. ntion it. 

.All rilht. 

Jut oM tbingt while I'• here. You reMIIbar that 
the queation or the J'apaneae caae up7 
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H. ll .Jr: 

B: 

H. ll .Jr: 

B: 

H.M.Jr: 

B: 

H.M.Jr: 

B: 

H.Y.Jr: 

B: 

H.ll.Jr: 
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And an inquiry waa made aa to whether we - ab -
whether we had been approached also? 

Ah - Mr. Taylor is aitting here - he says , "Only 
ceneral coDYersation.• 

Only general conversation. 

Yesi well let me ask hia. (Speaks aside to Kr. 
Tay or) They never got down to spec11'i c - ah -discussion. 

I aee but they conveyed the idea that they might 
here and then t hey might be intereated in joining. 

Ah - well I don't think they went quite that tar . 
I see. 

Just a minute. (Talks aside again with Kr. 
Taylor) What Kr. Taylor says is they expect 
general cooperation to cooperate • •••• 

(Laughs) 

•• •• • but the conversation that you reported 
over there was - was much •ore specific than 
a.n:ything we•ve had here . 

I see. Thank you so much, and I take it that 
you don•t a1nd 'lll7 conveying thet on -to the proper 
partiee. 

No . I•d be glad to have you do it. I mean they 
never got down t o an,ything specific . 

Well thank you so much, sir. 

Thank you. 

1SS 
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Bello 

Apr il 19, 1937. 
11159 

Oper ator: Dr . Olsen is on his .., from his home to his offi ce. 

R. M.J r : 

0: 

0 : 

R.M.Jr: 

S• 

B.M.Jr: 

S: 

R.LI.Jr: 

S: 

a.u.Jr: 

S: 

H. U.Jr: 

S: 

H.td . Jr : 

S: 

B.ll.Jrs 

S: 

B.lol.Jr: 

Well give me Miss Switzer. 

All right •. 

(pause) 

Miss Switzer - go ahead. 

Hello - Miss Switzer. 

Yes Mr. Morgenthau. 

Dr. Goldwater of New York -

Yes . 

You know who I mean? 

Yes indeed. 

Is he still on as a Consultant in the so-called blue 
book of the Health People. 

Ab - just let me look and see. 

Thank you. 

It would be very easy to have him if he wasn' t. 
' 

Well put him on as a Consultant i f he i 5n1 t and he's 
going to meet you there 3 : 30. 

At the hospi tal? 

At the Stapleton. 

All right. 

At 11f1 request. 
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S: 

H. li.Jr a 

S: 

H. JI.Jr: 

S: 

R. M.Jr: 

S: 

H.ii.Jr: 

S: 

H. LI,Jr: 

- 2 -

Yes, well he ' s not on now. 

Well have him put on. 

All right. 

He•s a Consultant from now on. 

All right that ' s fine . 

And he'll meet you there and I tried to get Olsen 
and he ' s out and will you tell Olsen •••• •••• 

Yes indeed. 

.... · ... that I ' ve invited Dr. Goldwater; that I regard 
him as the outstanding authority on hospital adminis­
tration in America . 

Oh there' s no question about it -we do too •• •••• 

Well -

201 

S: • ••• • and we will - we ' ll do it and we ' ll - you may 

H. I.I . J r: 

S· 

H. U.Jr: 

S: 

B. ll .Jr: 

S: 

H.II.Jr: 

S: 

be sure that we'll come back to you with a full story 
and we - I appreciate your confidence 1n me. 

All right • . 

I won't l et you down. 

Don' t you do it. 

I won•t . 

I ' ve spanked bigger girls than you. 

Well I (laughs) -I won' t -you know I won1t. (Laughs) 

All right . 

(Laughs) Thank you. 
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Harrison: 

11. 'L Jr: 

8 : 

H.M. Jr: 

II : 

H.U.Jr: 

H: 

H. l4. Jr: 

II: 

H. lo! .Jr: 

H: 

11. 14. Jr: 

H: 

H.!l.Jr: 

B: 

H.II. Jr: 

H: 

B. ll . Jr1 

Bello 

llello, George Harrison? 

April 19, 1937 . 
12:53 p.m. 
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Hello, benry, yes - yes. Ah - I 've been over here 
in session all morning •••••••• 

Yes. 

••••• and we •re just chinning over things . I just 
wanted to talk you about - a little bit of what - on 
Saturday before I left the bank I had a long talk with 
Sproul and Madison • •• •••••• 

Yes. 

•••• and I told them that - that I wanted them to see 
the dealers in the banks this morning • • • •• • 

Yes . 

••••• • and then just l et it be known th~t we were in 
the market a t any time now to make shifts in matur­
ities of bills, that is, I wanted it so tha t they 
wouldn't get the feeling - any of them- tbat they 
might get s tuck on any psrticular maturity . 

Yes. 

That relieves them a good deal .• • ••.•• 

Yes • 

• ••••• and there's much- they ' re much happier about 
the outlook of the bill market this morning than they 
were on Friday and even on Saturday . 

Fine . 

Now another thing - ah - I told Sproul this morning 
I want him to go i .n and pick up some bills a nywhere 
where be found aey around . 

Yes. 

Ah - the dealers bave had none on their shelf for the 
last five days - any - any bills. 

Ab-ba. 
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H. ll. Jr: 

H: 

H. IA . Jr: 

H: 

H. i.I . Jr: 

H: 

H. 'L Jr : 

H: 

H.li . Jr : 

B: 

H. M. Jr : 

H: 

H.II.Jr: 

H: 

l:!. lrl . Jr: 

203 

- 2 -

Ah- t he dealer s a lso sai d t her- t here weren't any 
bills bei ng pressed on the market or offer ed on 
the market . 

Ah-ha. 

So - eo - I said - ah - to Sproul t hat I wanted him 
to call up some of the diff er ent banks; let them 
know we ' re reedr for some bills if ther have any . 

Yes . 
. 

llell he was able thi s morning onlr to find three 
millions . 

I see . 

So - ah - then I said, well , I thought he should keep 
on going - morbe get a l i ttle more so that - let them 
all know that we were interested . I hope, therefore, 
that tha t activitr will make for a l i ttle better rate . 
Now the gift they made this IDOrning ear ly . 

Yes . 

That is, of all the people he talked to - the banks 
and the dealers - was about - a round 55 - anywhere 
between 50 and 60 but the ma Jority said 55 on the 
short bills • • ••• 

Yes . 

•••• • and 65 t o 75 as a maximum on t he long bi lls . 

I see . 

Ah - ah- frankly, I think better than t he octivitr 
of buying anything was the knowledge rou let t hem 
have in advance •••• • 

Yes 

• • •• • this time that we would do what we di d last tiae 
in picking up the nine months bills off t heir hands . 

I see . 
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B.M.Jr: 

H: 

tl . !.t . Jr: 

H: 

H.Y.Jr: 

B: 

H.M. Jr: 

H: 

H. I.I .Jr: 

H: 

B. :.S . Jr: 

H: 

H.Y.Jr: 

H: 

- ) -

I should think that would be very helpful. 

I think it will be helpful. 

I t' s like most of those things. As e result you 
most likely won ' t have to pick up any . 

204 

Yes . Now - ah - ah - I g a thered from some of the 
Uembers of the Boar d - ah - that you had felt from 
what I had said last week t ha t perhaps these 
nine months bills wouldn't go a t all -but I told 
the Board that I had said to you, and I think I 
was right, tha t •No, the bi lls will go but you•ll 
have to pay more for tbem.n 

George I nav~n•t talked to any Members of t he Board . 

Vlell that's - Marriner came back and - two or three 
of them came t o me and got all worked up because they 
thought that I ·bad •.•• • ..• 

Well now - ah - I haven't talked to anybody but 
Marriner Eccles . 

Yes . 

Marriner peddles out something - I have not talked 
to or seen or communicated with any ~ember of the 
Board last week . 

Well I guess they got it through Marriner . All I 
wanted to do •• ••. 

Yes • 

• •• •.• was to make- I don ' t think you and I bad any 
misunderstanding . I was trying to make with you a 
guess of what the bills would go for as it looked 
last Friday . Now - now ell I ' m telling you now is I 
think it looks 8S though they ' ll go a little better 
than 1t looked when I t alked to you Friday . 

Mow Goldenweiser was here when I had the discussion 
with Eccles . 

Yes. 
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I just remembered tnat. 

Yes. 

But I have not talked or communicated with any 
Member o£ the Board otner than Eccles . 

Yes - yes , well he probobly reported back ••••••• 

on ..... . . 
•••• what I had said. 
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Well I - I tnink that if they brought a little pressure 
on you I tnink it ' s good . 

Nobody brought any pressure on me; I did all this before 
I came down"here. 

(Laughs) I see. 

(Laughs) Nobody- I don 't object to pressure • •••• • 

All right . 

.. .. and I ' ve had a lot of it . (Laughs) 

~ell I - if tney have brought a little on you I think 
it' s fine but if you di d it on your own way I think 
that makes it still better. 

Well (laughs) all right, Henry . Now we 1ll Just cross 
our fingers and hope. 

Ah - yes, but it ' s like all of tnose things. I imagine 
that the work you ' ve done will be fruitful this 
evening. 

All right, well·..,e •ll see . 

Thank you very much. 

Goodbye. 
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SEcrEtory of StatE , 

· c. shington. 

~96, L~ril 191 ~ p . Q • 

()R;.Y 

Pari a 

DatEd /.pri l 191 19~7 

R~cEivEd 1 : 55 P • m. 

20S · 

F1Ci l COC~.N. Paris EXChllngE nnrlre:t fairly quiEt. 

1'11 th I!EVI York b':ying stcz•Hng end u1 th dollars bEi ng offErEd 

oG gold s~.lipme:nts to UnitEd 3tatea a rE l i quidatEd thErE ia 

( todcy a YJEOkEning of dollr.ro and a atrEngthEning of stErliJ18 

at Pa rio. FrEnch control boa acquirEd some: dollars a round 

22. 37 b'.\t is undErstood to havE loot a _much largEr c.nount 

c 

of atErliJ18 in holdiJ18 thE r atE a t 110. 05. Diocount on 

tl:lrEE months forward franc against stErling 1 . 75 a s compol·E1 

u1 t h 1 . 10 last lionda y. 

Fre:nch re:n te:s opEnEd 50 to 70 CEntimEs doun :JUt 

closEd a'bout EVEn afte:r 1•hot cppEarEd to bE officicl 

intr:rvEn'.:i.on. UEw nc tional cl Ef'EnGE bonds arE EXpEctEd to bE 

quotEd official ly for t :1E firat tit1E tomorrcm. Since: a t 

lEaot onE half million frc nos ot thEsE bon" s Ytb.ich t::,.E markEt 

baa b EEn unablE to digEst nill b£ quickly offErEd i t may 

bE diffi<n!lt to Establish a quotati on nh:.eh tZI.ll prEvEnt 

too much dumping and y Et not bE so lao na to hurt tJlia an·· 

othEr GovErnmEnt iosuEa . Diaoou.nt on thE nEn bonda 1a 
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today o.round 2:5 tro.nc'8 p£ r th01111and . 

Bonk or Fro.nce todo.y invoiced to FedEr o.l nrarrvr 

Bonk, NE11 York 121 551, 000 tranca gold bo.ra UORlilJ!DIBe 

Sto.trmrnt ot Nct~ono.l Bo.nk ot SWitzerland o.s ot Lpr1l 15 

S~OUEd 30ld 1038 951 0001 000 3oillll trcnca ~1Elded to 

otcbl1zo.t<.on account u hich hna aup')OI"tEd currrno7 during 

prrso1!rE :·.ncic~mt to sold sco.rr . 

lA ' .;T:II·•Ufl '.''fl'Vl H 
,: . 'l ... ttJ 

........... .., .: s....-.---··" 
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