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B.H.Jrt Hello. 

April 19• 1937, 
3 : 37 p.m. 

Operator: Chairman Eccles - go ahead. 

E: 

H. U. Jr : 

E: 

H. loi .Jr : 

E: 

H.ll.Jr: 

E: 

H. loi ,Jr : 

Hello - hello Henry. 

Yes . 

Ah - this is the - Eccles speaking. 

You don ' t mean it. 

(Laughs) Well I didn•t recognize your voice . 

lieU I ' ve been practicing this muthern talk here; 
they've been trying to rush me, see? 

By golly - I couldn' t - I wondered if I had the 
wrong fellow. 

No we ' re just - ain't goipg to be rushed to-day. 

E: I see . \'/ell I - I - bow do you feel about these 
bids. 

B.Y.Jr: 

. E: 

B.M.Jr : 

E: 

H. J.I .J r: 

What bids? 

On the bills • 

Oh have we got some bills for sale? 
' (Laughs) You don't know about it I guess . 

No why we•ve just been kind of practicing our 
southern dialect around here . 

E: You've done a good job of it . (Laughs) 

H.M. Jr: 

E: 

B. M.Jr : 

Et 

B.W. Jr : 

(Laughs) 

You' ve done a good job of it . 

Wb.y h.ave we got something for sale? 

I don ' t know whether you have or not - .aybe tber'r• 
all sold now. 

Rave you seen the bids? 
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Et 

H.ll.Jr: 

E: 

R. ll. J r: 

E t 

H. N. Jrl 

R.M.Jr: 

E: 

R.u.Jr: 

E t 

H. M.Jr : 

- 2 -

Rave I? 

Yes. 

Well I've heard about them. 

What are they? 

Ah- -
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The llexican Finance Minister just left here and I 1 ve 
been practicing my sou them dialect on him. 

Southern? 

Yes, 'What did you think it was? 

Well does a Mexican understand southern. 

(Laughs} 

What? 

I don't know but I had to get some dialect to match 
his, 

E: Is he - is he pretty foreign? Doesn' t he speak 
English? 

a .w.Jr : 

H. M. Jr: 

E: 

B. U.Jr: 

E: 

R. ll.Jr : 

E: 

H.lA.Jr: 

Here comes my bid boy. 

(Pause - while H.ll.Jr . talks 4side to someone) 

Well he says that 148 at decimal 561. 

Al.l right - well that' s New York • 

Yes . 

I judge - I don' t suppose they've got the count yet 
and it may bring it down I don' t know. 

I t ' s 73 at 704. 

It•s 70 - yeah . 

Yes . 
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E: 

B. Y.Jr : 

E; 

H. N.Jr : 

E: 

H.r.t.Jr: 

- 3 -

273 • ..... 

Yes • 

• • ••• at 704. 

Well I couldn' t believe that you ' d have these bids 
now; usually you have them tomorrow. 

We what? 

You usually would have them tomorrow. 
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E: Hell we do. lie have them Within- by 3 o ' clock. 

B. !oi. J r: 

E: 

H. M. Jr: 

My heaven's, you people are getting right up on your 
toes . Well it isn1 t so bad,is it? 

No it isn't as bad as last week that -try to make 1t 
appear. 

No, I think Wayne Taylor getting angry last week was 
very good . And I think it 1 s all right . 

E: Well now what we - what we - what they did this morning 
and it wasn't as much as I wanted I tm perfectly frank 
to say but it was all that could be gotten 11ne:1 up - • 

R.M.Jr: 

Et 

H. M.Jr: 

Yes. 

They - ah - put orders 1n for five million; expected 
to buy five million - ab - clean up the market . Now -
ah - so that ' s what they did. 

Yes. 

E: And I wanted them to go in and place orders for 12 
million. We had 12 m1111on - ah - representing the 
sale of bonds and notes last week ••••.• 

a.u.Jr: Yea • 

E: •••• to invest 1n b111s •••• •• 

R. M.Jr: Yes. 
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E: 

H.ll.Jr: 

E: 

R. !A, Jr: 

E: 

H. l.l.Jr: 

E: 

H. Y.Jr: 

E: 

n . u . Jr : 

E: 

H.l4.Jr: 

B: 

H.U.Jr: 

E: 

li, M. Jr: 

- 4-

• ••••• and- ah- I- the way I felt about it was 
t o simply place orders for bills of from 7 to 9 
month maturities •••• •• 

Yes. 
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••••• to-day for delivery to-day, tomorrow or Wednesday. 

Yes . 

Ah - well I didn ' t - didntt get it over but what they 
did do -

Yes. 

- They agreed to go five million to clean up the market 
and - ah - and - ah - buy the balance of them between 
now and Wednesday . 

Yes. 

Now that may work out ell right under the circumstances 
because the - the - the thing was subst antially over 
subscribed but I - I felt that if they had gone in for 
12 million this morning it would have assured the 
thing and I don't want to take any chances. 

Well listen. I think the thing is working along pretty 
well; I think they're learning and I ~st say, con­
sidering the opposition that they put~ think the l ast 
two weeks on the whole things have worked out very 
nicely. 

Yes it is working out but ~ God it - it i sn't done 
with any- it ' s a trade every inch of the way, 

Now listen old man do you want to walk down with 
me tomorrow or is that too early for you? 

Yes I t ll walk down with you. I 1ve got a meeting 
with the Committee here. 

What time? 

Well it isn' t till late though. 

VI ell you don 1 t like to walk down in the morn1ng? 
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B: Yes I do . I ' ll be gl ad to walk down with :you. 

B.ll. Jr: 

!: 

B. !.I.Jrl 

E: 

R.II.Jr: 

E: 

H.M.Jr: 

E: 

E: 

H.J.I.Jrl 

E: 

B.M. Jr: 

E: 

B.M.Jrl 

E1 

H. M,Jrl 

E: 

Well I leave at 8 a25 . 

(Laughs) Well that ' s all right thi s kind of weather . 
Can :you guarantee another nice da:y tomorrow? 

Guarantee it . 

'Nell all right I 1ll do that , 

Yes. 

I ' d like to walk down with :you because it will be 
helpful. I'm going to meet with the Committee •• ••• 

Y es • 

• • • • in t he morning before coming over with :you in 
the afternoon. 

Fine. 

So I - it ma:y be a good thing to walk down together 
before I meet. 

I think so and - ah - the reason Irm kidding is I 1m 
trying to make ~self take things a little bit less 
tense and we can' t all keep up this speed indet~tel:y, 

(Laughs) 

I can' t an:yw":y. 

(Laughs) leither can I . 

All right but we'll see what {Eccles coughed spoiling word 
and letts walk down tomorrow, eh? 

Ab - all right . By the way they sold another f ive million 
this afternoon of notes •••••• •• 

Did the:y? 

••• •• so that the:y ' ve got instead of seven million now­
the:y 1nTested the fiTe this mornillt and thq 1Te still 
got 12 million to inTest. 
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H.li.Jra 

E: 

H. M. Jr : 

~ : 

H. ll .Jr : 

R: 

a .~A.Jr : 

E: 

H. M.Jr ; 

R. !.!. Jr: 

E: 

H .K.Jr: 

E: 

H.Ll .Jr: 

E: 

B.li. Jr: 

- 6 -

I see. That ' s notes for you. 

Yes . We sold some - some of the 1940 notes above 
Saturday. There seems to be a strong demand for 
them • • • •••.• 

I see • 

• ••• and so we let five milli on go from the portfolio 
giving us a price so that we 've got 12 ~llion now 
to clean up the dealers tomorrow on these bills if 
they happen to be stuck on them. 

Yes , well don ' t give them a profit . 

2!6 

1'/cll that ' s what we got t his damn bill - ah - that •••••••• 

Well the bill don ' t say how much you have to pay him. 

No - no - oh no - I don 't mean that but I mean we - we -
we -we' ve got to buy in the market and that ' s -that ' s -
t hat•s the tough part of it. 

Let ' s talk when we go do1m tomorrow morning • • •••.• 

Yes • 

••••• but looking over the last two weeks and then going 
back of that for a month - I mea.n we1re so much better 
off that I personall y am really quite happy . 

Yes , well I•m gl ad you feel that way. I fe~ all right 
now the way - with these bids open but the way thi s -
the way the s ituation looked last week when New York • ••• • 

Oh yes • 

• •••• indicated that you can't sell any bonds and you 
can • t sell any notes and you can 1 t sell any nine months 
bills now why it just looked like by God what the hell 
can you sell. 

That ' s right. 

And, of course, they - they have come around and the 
thing looks a littl e better. 

That ' s right. 
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E: 

B.ll.Jra 

E: 

H.loi,Jr: 

B.K,Jr: 

E: 

B. ll.Jr : 

E: 

ll , LI ,Jr: 

E: 

- 7 -

Well then I t u s ee you 1n the morning at 8 al50. 

All r i ght. 

Over at your - ah - 8 &30 is that the right time? 

8 : 25. 

Well I 111 learn to talk southern between now and 
tomorrow by God so I can • ••••• 
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You take Ransom out and have him teed you something . 

(Laughs) 

(Laughs) 

All right then, 

Goodbye. 

Goodbye. 
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To: Saoret.ar,y Korgent.hau 

!'roll: Dr. llurgua 

Treuuey bond urltet. waa quiet. and til'll t.oday, 

board quot.at.1ona t.end1ng higher u t.he da,y prosre .. ed. 

At. t.he oloee t.he long bonde were 2/:52 to :5/:52 up troa 

lut Sat~; t.he r eat ot the 11at was generallJ' 1/:52 

t.o 7/32 up. Oloaing quotation• were down alight.lJ troa 

the h1ghe. F.F.M.O. bonds were up :5/32 to 8/32 and 

H.O.L.O. bonds 2/:52 to 4/32. Government bond turnover 

on the board waa aull, t.otallng f852,000. lote aarltet 

waa alao quiet. and t1nl and t.he individual i .. uu oloead 

in aoat oaaae at t.heir h1gha, generally 1/32 t.o 3/:52 

bett.er t.han Sat~. The 1 5/8a ot 1Q40 were up l/8t.h 

and the new 1 l/4e were up 3/l&t.he. 

Both h1gb and aeoond grade domeet.io bonde were 

dull all daT and prioae were unchanged to aaall traotione 

bett.er than laet. Satu~. 

P'oreigne were aoat]J unchanged and quiet. It.aliana 

were a1%ad; O.naan and Japan111 bonde ware eaall traot.1ona 

higher. 

No purohaaea tor Traaeur1 toda1, axoapt. on a epaoial 

order tor account Seoret.ar,y ot Int.arior. Wa lllught on th1a 

order t500,000 a :5/f.a S0/50 and taoo,soo 2 3/48 51/54. 
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April lQ, lD-''7 

The or1g1nal and one photoet.at. ot the attaelled went t.o 
the Wn1t.e Houee to4&1. 
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April 19, 1937. 
4 115 p. m. 

Operator: Oper ator . 

R.M.Jr: 

o: 
R. I.! .Jr : 

Find out - who is this? 

IUss Tripplet. 

Oh . Find out i f Professor Buck i s in town ••• ••• 

0 : All right, sir. 

R.K.Jr: ••• and tell him if I•m not too tired I may want to see 
him to-night . I don't know yet, see? 

0 : 

H. JA. Jr: 

All right, sir. 

And w1.ll he be available from B o ' clock on i.f I ' m 
not too t ired. 

0 : If you' re not too tired. All right I •11 find out 
for you. 

• 
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~--------~~~----------------------·---------------------

Operator: Operator . 

1t. t& . Jr1 Magill . 

0: Right . 

0: Dr . Magill 

llagill: Hello 

B.w.Jr: wagill 

ll: Sir. 

April 19, 1937. 
4116 p.m. 

H. ll.Jr : On tomorrow• s Staff Meeting will you bring up the 
question of the Smith case of Los Angeles, please? 

lh Yea. 

H.U. Jr: You can bring it up at that time. 

!1: Yes, what - what ' s new anything? 
No - ah - I don't want to t alk about it over the 

lol: Yes - yes . 

a .w.Jr: Will you? 

lol : 
....... 
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.... .. 

B.u.Jr: 

Do you want me 

Remind me. 
WI Just remind you of it. Ask you what's happened to it. 

H. M.Jr: 

lol : 

H. u . Jr: 

K: 

That•s right. 

Good I will· 

Thank you. 

Not at all . 
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H. tii . J r: 

Operator : 

E: 

H. r.t . Jr : 

E: 

H. II .Jr: 

E: 

H.M. Jr: 

E: 

H.M. Jr: 

E: 

B. ll. Jr: 

E: 

H. ll . J r: 

E: 

l:i.t\1 . Jr: 

E: 

H. M.Jr: 

E: 

H.ll. Jr: 

E: 

H.ll. Jr: 

Hello . 

Chairman ~ccles - go ahead. 

Bello - hello Henry. 

Yes . 

April 19, 1937. 
J : 37 p.m. 

Ah - this is the - Eccles speaking. 

You don't mean it . 

(Laughs) Well I didn't recognize your voice . 

224 

Well I've been practicin& this southern t alk bere; 
they 've been trying to rush me, see? 

By golly - I couldn' t - I wondered if I had the 
wrong fellow. 

No we ' re Just - ain' t going to be rushed to-day. 

I s ee . Wel l I - I - how do you feel about these 
bids . 

i'lhat bids? 

On the bill s . 

Oh have Ke got some bills for sale? 

( Laughs) You dOn' t know about it I guess. 

No why we 've just been kind of practicing our 
southern dialect around here. 

You' ve done a good Job of it. (Laughs) 

(Laughs) 

You•ve done a good job of it . 

~hy have we got something for sale? 

I don't know whether you have or not - maybe they're 
all sold now. 

Have you seen the bids? 
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H. r.t .Jr: 

1:,: 

H. II . Jr: 

... 
li . II.Jr : 

1:.: 

ll • .oi . Jr : 

1:. : 

li .II . Jr : 

E: 

(_l H. M. Jr : 

E: 

B. !.! . Jr: 

B. II . Jr: 

E: 

B. r.I . Jr: 

E: 

li . M. Jr : 

E: 

H. II . Jr: 

- 2 -

Have I ? 

Yes . 

\'/ell I•ve heard about them . 

What are they? 

Ah - -
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The Yexican Finance llinister just left her e and I 1 ve 
been pr acticing my southern dialect on him. 

Southern? 

Yes, wn&~ did you think it wa s? 

hell does a llexican unaerstand southern? 

(Laughs) 

What? 

I don ' t know but I bad to get some di alect t o match 
his . 

Is he - is he pretty foreign? Voesn' t he speak 
English? 

llere comes my bid boy . 

(Pause - while H .~ . Jr . t Ll ks aside to someone) 

'liell he says that 148 a t decimal 561. 

All right - well tha t' s Ne* York 

Yes . 
I judge - I don ' t suppose they •ve got the count yet 
and it may bring it down I don't know. 

It's 73 at 704 . 

It ' s 70- yeah. 

Yes. 
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1:.: 

I:I.M .Jr: 

h: 

H. M. Jr: 

£ : 

B. loi . Jr: 

£: 

a . .:.I . Jr: 

b : 

c B . ~I . Jr: 

E: 

H. !A. Jr: 

£: 

B. li.Jr: 

E: 

E: 

.. 

- 3 -

273 •.•••• 

Yes . 

• •••. a t 704 . 

ilell I couldn ' t believe that you ' d have these bids 
now; usually you hove them tomorrow . 

ll'e what? 

You usually would have them tomorrow. 

Hell we do . ~e have them within - by 3 o 'clock. 

lly nenvens, you people are getting rignt up on your 
toes . ~ell it isn't so bad, is it? 

No it isn't as bad as last ..-eek t hat - try to make it 
appear . 

No, I think Wayne 1aylor getting angry l ast week was 
very good . And I think it ' s all right . 

Well now what we - what we - what they di d this morning 
a nd i t wasn ' t as much a s I wa nted I ' m perfectly frank 
to say but 1t was all that could be gotten lined up - • 

Yes . 

Tney - ah - put orders 1n for five million; expected 
to buy five million - ah - clean up the market . !low -
ah - so that ' s what they did . 

Yes . 

And I wanted them t o go in and place orders for 12 
milli on. We had 12 million - ah - repr esenting the 
sale of bonds and notes last week •...•• 

Yes . 

• .• • to invest in bills ••• • • 

Yes . 

-. 

( 

• 
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E: 

H. !.l . Jr: 

E: 

H. li . Jr: 

E: 

H. li.Jr: 

E: 

H. !J . Jr: 

E: 

H. li . Jr: 

E: 

H.M.Jr: 

1:.: 

H.M.Jr: 

E: 

H.M.Jr: 

• 

- 4 -

••••• and - ah - l - the way I fe lt about it was 
to s i mply place order s for bills of from 7 to 9 
month mnturi tie~ •••••• 

Yes . 
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••••• to-day for doll very to-day, tomorrow or 'Nednesdtly . 

Yes . 

Ah ·- ~ell I di dn't - didn ' t get it over but what they 
did do -

Yes . 

- They .:greed to go five million t o clean up the merke t 
&nd - eh - and - ah - buy the balance of t nem between 
now and ·:lednesday . • 

Yes . 

Now tha t may work out a l l right under the circumstances 
because the - the - the th.ing was substantially over 
subscribed but I - I felt that if they had gone in for 
12 mil lion t his morning i~ would have assured the 
thing and I don't wsnt to take any chances . 

\oell listen . I tllink the thing is working al ong pretty 
aell; I tnlnA they 're l~hrning and I must say, con­
sidering the opposition t ha t they put up, I think the 
last two weeks on the whole t nings nave worked out 
very nicely. 

Yes it is working out but by God it - it isn ' t done 
with a nY - it's a trade every inch of the way . 

Now listen old man do you want to walk down with 
me tomorrow or i s t ha t too ea rly for you? 

Yes I'll walk down with you. I•ve got a meeting 
with the ~ommittee here . 

What time? 

Well it lsn' t till late though. 

nell you don't like to walk down i n the morning? 
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E: 

H. II. Jr : 

E: 

l:l . t.I . Jr: 

E: 

l:l.loi.Jr: 

E: 

B. :.t.Jr: 

E: 

I:I . M. Jr: 

E: 

B. r.I . Jr: 

E: 

B.II.J- : 

E: 

H. loi . Jr : 

E: 

B . U.Jr: 

E: 

- 5 -

Yes I do, I 1ll be glad to wa lk down with you. 

Well I l eave a t 8:25 . 
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(Laughs) Vlell that ' s all right this kind of weather . 
Can you gunrantee another nice day tomorr oo.v? 

Ouarantee it. 

Well all right l' 11 do that . 

Yes . 

I'd liAe to ~elk down •ith you because it will be 
helpful . I'm &Oing to meet with the Comcittee • •• ••• 

Yes . 

•.•. in the morning before coming over with you in 
the afternoon. 

Fine. 

So I - 1t may be a good thing to walk down together 
before I meet . 

I think so and - ah - the re~son I ' m kidding is I ' m 
trying to make myself t ake things a little bit less 
tense end we can't all keep up this speed indefinitely . 

(Laughs) 

I can't anyway . 

(Laughs) Neither can I . 

All right but we ' ll see whet {t.ccles coughed spoiling 
words) and let ' s walk d own tomorrow, eh? 

Ah - all right. by the way they sold another five 
mill ion this afternoon of not es ••••. . 

Did they? 

•••. so tha t they ' ve got instead of seven million now­
they invested the five this morning and they 've still 
go t 12 million to invest . 

-. 

( 
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H. lol.Jr: 

E.: 

EI .II.Jr: 

E: 

H. ll.Jr: 

E: 

H. UI .Jr: 

t. : 

H. M.Jr: 

E: 

H. l.I. Jr: 

e: 

H. loi . Jr: 

£: 

B. II .Jr: 

E: 

H. II.Jr: 
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- 6 -

1 see . That ' s notes for you. 

Yes . 'lie sold some - some of the 1940 notes above 
Saturday . There seems t o be ~ strong demand for 
them ••• ... 

I see . 

•••• end so we let five million go from the portfolio 
giving us a price so that we 've got 12 mill ion now 
to clean ~P the dealers tomorrow on these bills if 
they happen to be stuck on them . 

Yes, well don ' t give t hem 1o profit . 

Nell that ' s wh&t we got t his damn bi ll - ah- that • •••• 

nell the bill don ' t say how much you have to pay him. 

No - no - oh no - I don ' t mean t hat but I mean we- we­
we -we ' ve got to buy in the market and that ' s - that's -
that ' s the tough part of it . 

Let ' s t a lk when Ne go down tomorrow morning ••.•• 

Yes . 

•••• but looltlng over t he lest two weeks and t hen goi.ng 
bock of that for a month- I mean we're so much better 
orr that I personaUy am r edly (luite happy. 

Yes, well I'm glad you reel that way . I feel all right 
now t he way - .,ith t hese bids open but the way this -
the way t he situati on looked lsst week when New York •••• 

Oh yes • 

•.•• inaicated that you can ' t sell any bonds and you 
can't sel l a ny no t es and you can ' t sell a ny nine months 
bil ls now why it just looked like by God ~hat the hell 
can you sell. 

That ' s right. 

hnd , of course, they - they hove come ar ound end the 
thing looks a little better. 

That ' s right. 
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Vlell then I• ll see you in the 111orning at 8: JO . 

All right . 

Over nt your - nh - 8 : )0 is thvt the right time? 

8 : 25 . 

Well I 111 learn to talk southern bet•Neen now and 
tomorrow by God so I can ••••• 
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You take Ransom out and have him reed you some thing. 

(Laughs) 

(Laughs) 

All right then. 

Goodbye. 

Goodbye . 

.. 
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Operator : 

H. M •• Tr : 

0 : 

0 : 

Oliphant: 

B.U.Jr: 

0: 

H. II .Jr : 

0 : 

H. M.Jr : 

0 1 

H. )( . Jr: 

0 : 

H. II .Jr: 

0 : 

B.M.Jr: 

0 : 

a . M.Jr : 

o: 

Hello 

IAr . Oliphant . 

Ri ght . 

IAr. Oliphant. 

Hello 

Hello Herman. Ho are you? 

(Laughs) All right. 

April 19, 1937. 
4:20 p. m. 

23-1 

Listen. I ' ve got to go over to see the President 
e quart er to six to send the Relief and Budget Message. 

Fine . 

I thought! 1d go fishing for the next hour. 

Then I may see you tomorrow and the next day, eh? 

Ah - you never know. 

(Laughs) 

The boys were just 1n here. They said the Vari time 
Commission just found out that we had something to 
do wit h be shipping of gold •••••• 

Yes. 

• • ••• and they wanted to know why we couldn ' t ship 
it on an American boat. 

Yes . 
I told them the way I felt to-day tell them to put it 
on the slowest boat. 

(Hearty laughter) 
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0 : 
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So I told them to come around and see me four ye r~ 
from now when they woke up. 

You sound like Mack and Moran' s horse . 

Something like that. 

Remember how he was. Be wont into the war because 
he didn't g ive a damn. 

VI ell that• s just t he way I feel. 

(Laughs) All right, see you t omorrow. 

Goodbye. 
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Herbert 
Gas ton: 

H. II.Jr: ,, 

H. II . Jr: 

0 : 

H, J4.Jr : 

0: 

n.u.Jr: 

0: 

H.ll.Jr: 

0: 

B.N.Jr: 

0: 

B.loi,Jra 

April 20, 1937. 
9:09 a .m. 

In Dr. Goldwater ' s opinion these charges of neglect 
ere not true . 

They're not. 

Ah- it's true that they had only one night nurse 
on the ward unit of 60 beds 1n which they had 46 
p~tients but Dr . Goldwater tolls us that that's 
about the average or public hospitals and we can't 
find that any of the statements about neglect of 
the patients are true. 

I see . 

Ah - the - the -
of the heart and 
it was 

the man died or valvular disease 
i t was diagnosed when he came in -

of it's orifice. 

~<h-ha . l•ell now how long did Goldwater stay with you? 

Ah - Goldwater 1Y8S - came here at about 3:30 and was 
here till about six o•clock • ••••• 

Yes . 
•• ••• • and I suggested to- he - he made quite a 
thorough examination of the hospital. 

Yes. 
After looking over the record of this particular 
case he said, • That ' s clear enough end correct• . 
And then he went around the hospital and he talked 
to patients and he talked to nurses and he talked 
to be officers and - ah - ah - I - I suggested to 
him that they write out a very full report here on 
the case and send him a copy and that he send his 
comments on the case and also his suggestion in 
regard to the hospital direct to you. 

Yes. 
I tbink he will have - ah - eh - a suggestion or 
two, particularly about nurses. 

AboUt whet? 
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!l. u.Jr: 
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G: 

fl . loi . Jr : 

0 · 

fi . II . Jr: 

0 : 

R.M.Jr: 

G: 

R. IA.Jr: 

0 : 

fi . II.Jr : 

!1 . \I . Jr : 

G: 

fi . L( .Jr: 

0 : 

H.M.Jr: 

About nurses. 

I see . 

- 2 -

I think he thinks it would be - ah - good t o have 
some additional nurses . • 

234 

Tell me this. How were you impressed with Gol dwater? 

I don ' t understand . 

How were you impressed with Goldwater? 

Oh he ' s a - he ' s a top-notch man . 

Top-notch. 

Oh roy, yes . 

Yes . 
Alllll of wonderful personality and just as - as 
quick as a flash . 

Yes. 

Be really )<nows his stuff. 

Yes . 
Bow were you impressed with the doctor in charge 
of t he hospital . 

Ah - very well . 
Ah-ha . \'/ell I suppose I •ll have t o wai t for the 
report, that•s all. 

Yes , but these people - now we've talked - we talked 
to this doctor who made the complaint •• •••••• 

Yes • 

0 : 
•.••• And after t a lking to him I shouldn ' t think that very 

much weight should be given to any complaint be made. 
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G: 

11 . v.J r : 

G: 

I! . I.!.Jr : 

G: 

G: 
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G: 

H.w.Jr: 

G: 

R. !A.Jr: 

G: 

R.u.Jr: 
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Oh. 

He•s that kind of a fellow. 

The - he has stirred up trouble on various occasions. 
He ' s a man 57 years old; a Dutchman with a VanDyke 
beard and a very eccentric personality and seems to be 
quite excit able • • •••••••• 

"'h-ha. 
••••••• and I wouldn ' t say he i s a first-class physician . 

Ah-ha. \fell I have co~~tplete confidence in Dr . Goldwater. 

Yes 
1 

well I think Dr. Goldwater • s report will show 
that - ah - will express his opinion - he expressed it 
here verbally - that t here was no - there was no failure 
of the function here and no - no real negl ect shown. 

Yes. 
This - this patient - Uonkee - he was an excitable 
fellow and - ah - ah - rathel' difficult to handle 
and apparently be did get out of bed against orders 
but the record is very clear that he was ordered to 
remain in bed. 

Ah-ba. 
Well I'll wait for the r eport. \Yben are you coming 
back? 
Wel l unless you have some suggestion; unless there's 
so111ebody you want me to see in llew York • • ••• • •• 

No I have not • 
• ••• • if you want me to see Boguet or anybody there 
I thought we•d - I•d come directly bacK. 

Ah-ha. What would you think of havi ng a talk with Boguet. 

Ah-

Where are you? Where are you now? 
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Q: I•m at the hospital. 

H.Y.Jr : Well I t hink in view of that other incident wit h 
Boguet that 11d wait awhile . 

0: You think it would be a good idea to go and have 
a t alk with him? 

B. W.Jr: No I don't. 

G: You don•t. 

a.II.Jr: No . 

G: No. 

B. II. Jr: No . 

0: All. right, well then 1 111 come directly back at the 
first plane we can get. 

R. II.Jr: All right. 

0: Right . 

H. II. Jr: Thank you. 

236 

Regraded Uclassified



( 

( 

IIOLil FOR RELEASE IIOLD !'0!1 1m.!ASE 

AprU 20, 193? 

CO!;riD!'1rl'lAL: To be b!tl4 In S'I'!UC'I' CO:;n:JENCI 
e.n4 no portion, synopda or tiit'iiii"iton to be 
publlsl>od, or eiven out until delhory or tba 
President' G mete.age t o the Contreea hea begun. 
CAtl'riON: Extreme eere 111.1ot be onrcleod to 
aTold preoature publication. 

S'l'SPHEII EARLY 
Aaslstnnt Secretory to tho Preoldent 

TO '!liE CONGR!'...SS OF Til!. UNITED STATZS: 

In filii Budget mssege of Ianuery 5 , 19~7, I oald 
tbot I -.ld tranaml.t at a later data "" eet!mta or appropri­
ation t or work relief f or tho flacsl year 1936. In connection 
with thle eatl..,te It I~ desirable t o renew our prosant fiscal 
altuetlon. · 

sua.t utt ... tes mde l a ot Do .. .lbtr lndlcoted a 
not dotlclt tor tha current ~lacal year or $2,248 ,000,000 . 
'!'hey aleo Indicated a net l!llrplus t or tho tlocal year 1938 t>f 

tl,03? ,000 ,000 , e xclusive or "ny provieion tor~ wo1X reliet 
approprtetion . On the Oasis or these oat tmetee , therefore, an 
appropriation for work relief for the flsoel yoor 1939 or any 
8\IJII lou than tl , 53? , 000 ,000 would havo loft at tho and or that 
year a budgct In balance. 

Since then, however, n~w tactora b~ve ao altered 
the flaeel aituation os to make it necoaaary to preaent reviae4 
ootlmteo of receipts and e>J><Ondlturoo . 'l'hore lo ottachad to 
thia meeaacre a atatcent ehowing the ~resent eatimtea t or the 
tlacal yoaro 1937 and 1938 eo COIIIP"rtd with tho eotlmatea Ill ay 
Budget ..,•••eo· A gUL•e• at thlo otat..,.,.nt wlU ahow that tha 
principal factor Ia t he deellne In tax rocolpto bolOII our preTI­
oua expectations. 

?la011l Year 193? 

'!'he analy~la or raturno rocetTad In Llarch 1937 un-
der tbo new tox law indicates that income tnxta will produce 
'267 , 200 ,000 lo8a tban the tor:er o8tlmota t or tho flocal year 
1937. Tho rocalpt8 for tho first nina months or thla flacal year 
lndlcoto that other rovenueo lrlll bo $337,000,000 1ooo than the 
eet1nota, wh1oh ta due in largo port to the obstruct ion or collac­
ttone b)' n\\meroua lo.wsuite agflinat the Covernment. 

to view or the reduction in rovonue 1t became ap-
parent tl>ot nary otfort should be ""do to oftsat this 1088 as 
tor oo poaslblo by a reduction In o>J><!Odlturoo . To this end I 
ba•o d.lrftctod tho beads of' •arioua Gol'onu»nt ectlYttlea to me.ke 
• oaretul emlldnt'ltion or tbetr expend! tu.re roquirenenta tor the 
loot throo liiDntbG or tl.o present tlaeal yoar wlth o Tlaw t o 118kln& 
aabate:1t 1.81 ea'fi.D.e.a by ellmlnetinr or 9torr1118 .,u expen4.1 turea 
not. abs~lutel.y neces.s.JJ.1"7 durint t~ta period. t..bo 1110ney ao aoTed 
'\0 rtYOrt. to t be Treasury. IntoM.fltiou thua te.r f\'failabl e 
ln<llcatoo t l>l>t tha 1S37 expond1 turf'o will probobly be $295,000 ,000 
bolo• the eat.toote or last l"enunry. 
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Tbe ~u.nt of the net det"ieh tor- t be tlacal 19ar 
l~:S.? la t btretore eeU.:atod at. ~2.~7 ,000,0(X), &D 1Dcn.ue of 
t30t,OOO,OOO o-.er the l'llllluary ent..te. 

1'1seal Year 1938 

fOr tho tlscal year l'lC!& it lo DOW b<ollOYK tb<ot 
rocolpta Wil l be t38?,600,000 leas then waa antlclpat.ed laal Jan­
uary, U• reduction or ~0,000 ,000 1n the .. umat e or income 
taxea belQ& allghtly offset by lncreaaea ln ot h&r reeelpte. 

Pending the enactoent ot t he 19:$8 epproprlat1on 
bUll 1t haa been brpossiblo to rr.ake any rr.aterlel rrrl alon or the 
eet1matea or expenditures tor that fl ecll yoar , other than tor 
recc vory ond rollet . 

T~& revised estimates of r ooelpt a end expenditures 
for the fiscal year 1938 as herB proaentod 1n4leate an eatirAted 
net deficit of ~18,000,000. There 1a included. ln the e3tlmates 
or erpen4lt urea t be ~1,500,000,000 for work ~•llet hereinafter 
HCOII:lOP4o4. 

1 prewse to uae every e~ten• at 111 eOt'Q&DIS to 
e.llc1D.CJt.o th!a 4etlclt during t be cca.iq tiacel )'ear. J expeet 
t o accOIIJ)Ueb t bia by taktng det'1n1te action a'\ t he begi.turlng ot 
tbe nert tlacel. yeer (1) to withhold tron. apporUoa.ent t or ez .. 
pdlt\LZ"e lZL ., rar a s possible wi~b due r esar4 t o prope-r t'u:.ne­
t ionJns ot tbe exeeut1Ye deper~enta and eg~noitl a substantial 
percentage ot t he tuads a•a1lable tor t bbt year, end (2) to 1n­
creeao t M receipts. ot tbe Treasury t hrou.,sh the Uqu14atlon ot 
e.eeet a or certain ot tbe emeraency agl'!llcite. 

I regard. i t ae e.xt.rumely 1mportent that we ahould 
e.ctLlova o bale.nce of .o.ctu.el 1ncoma and outgo t or tho rlaoal year 
1938, and I appool t o you to join mo in o dtto~ned etrort to 
brlllf obou~ tbet 1'88ult . 

What. I ha:ve said is prodtcat6d on t.wo highly 1m-
pol"tant conditions . Tbe first Se tho ent n.elon o r existine, 
tuta wbich expire this year. Tho aeoond h thl maintenst~ce ot 
epp.roprl aU ona :::10de at tbla eesaton within t bl totcl of the 
Budset eatU.tea . All increase tn oppropr1at1o:w would or course 
a\11111'7 our ettorta to p-re"Yent a dof1c1t in 1938. 

ADd whlle 1 recosn1u an1 opportua1U tl t o io­
pro•t eoc.t ol aDd ecoacalc eond.Hiona t hl"ousb Federal a.cUOA, 1 
• c®Tiaced tha:\ tbe succus o-r our wbolt pro&r• aDd. tbt 
pe~at a~uruy of our people d.ecand t het •• adjust all u ­
pc41t:urea within tbe 11mita of f!i:l bud.E;ot oatima\e . 

Future ttscol Polley 

1 ert~pbda1ze bare wh~ I eaid lb.t Jonuary with 
r espect to our tuture rtscel policy: 

"Expendit ures must be plonnod With 
a view t o ths nat ional neodo ; and no ex­
ponsion ot Govarnr~nt activttlea should 
be autbori~d unleaJ tbo neceae1ty tor 
eucb. expenalon bos been doUnt te}1 de­
term!ned and tunda are aYailablt to de­
tra.y tbe cost. lu other wol'41t 1t new 
le&1tlat1on 1~aea anr IUbltanti&l 1n­
cr.ase 1n oxpendtturta ottbtr iD tbe ex· 
pcm.slon of exln lfll or tbl onattOD o f 
new oct h i tits. U. beeoaea a I:IDUtr ot 
sound poU c:y aia.tlt eneou.aly t o prcn-1d.e 
nsw re'fODUI 8Uft'lcltD"t \0 aett t be a4d1-
U onol oost .• 
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Billa bein.."" .fi1"8SMd tor •~c~aont. durlJUE tho pro­
Hr.~ Set lor waul! eolll:ltH the Govornme:u. t o oarly upon4itu.rn 
or ., ... ~-M S-... ,ooo. ooo,ooo. About $:),000,ooo.ooc. ot tl:eco 
a.u.t.~r1&&\.lor.a c.re ror Cote conctructton or a441Llon.al pu.bl1c 
works , evc.d th~-bh t.hcre are o1htiQ,t al.:r.t.'lorhatloat of a.l..D,)u 
$2,00 , OOO, i)(A) ~or \h.! a p'.U'pOH· 1ft the Ju4c'o\. for \be paat. 
three yec.re J ~·• •t 'Jp a p:.rot"''"a:: for ,..,..ral ]Nbllc ~rka 
&114 ban ott•• &&14 ....,.~ such a Pl"'CTU 1400>14 " kopt wi\hio 
t.ne 11c1 t ot .S:;OO,OOO,OOC' a yet.r. .&A a:u:uN. pro;:ru o: th.lt 
tho lhould c.eet n.on:.ol r.eedt !"or hir.hwa;r. tloo4 control, rivera 
an4 Mrbora, roclaatlon. ?ederal build.ir.,ca, and O\der publtc 
wonc,. 

1 recognize the need. for !lood. prtTOnUon or.d. con­
trol , bu.t. U o.hould be n~e.J.t:od t:\At t.o tiM.nco gu.ch 13-rce 1~ 
modi a to tl;.ptMU t.urea na o.re conto:.!plu totl b:f tho .:c Jorit,v of tho 
tlood. control bills now pe~1~ tn thfl Cort~·roee wr-ul4 1opoco Nl 

v.nju.tt.1f1o.bla burden Uo;pon the §ederal Trca111.try. 

lUlln involvtns Ad.d.it-io!l4l1 &'.lt.horho.t.iont ot oore 
thM SSOO,OUC\tlro for h1ch'J'ft¥c have beon int.roduco4 4o~t tt: the 
tact that e~en.c!Jt\IZ'ec for th.h purpoc.e durin..- C1e lnet four 
year• l&Gve '!l..c~te.de:cl one billion dollara ,...n..l wt. there are e.x• 
iet.1~ a·-.t.h,rizat~ona for expond.i"rec turb_,; tho next two yeArs 
or oeGrll $-:.b'.), .oo.OCX>. 

l'!:e :aJ.:u.o::anee of a a.:m.n.l thcU poUcy requlre:a 
\he careM pla.--..nhl( of a.uClor!:.ationa •• .. n •• ayproprtat1ona. 
h ta iq.ontble \0 :a.i..ntal.n the pro,per btt.Vnce ~t .. ea rena:.tet 
and toXp~nil.Hurea unltu ~at.raint 1a exercised with reapect to 
aut.horhaUo.cc or approj>riat.ionn. It it a cauer or couetrn w 
you and. t.o .)Ill) tlbo are worid.fl& tor a. balruoco4 bu4stt that. 10 

me.ny IJ)41e1al goupc exert the nrontelt pr•ar .u"t t o bring about 
iocrtaaea in Govel"n.DDbt expcnd1tur·ea. !he;, pa.y 111.tle ntten .. 
Uon t.o t.ho fact. Ut t~o budget , aa suonittod, roproae.nte a 
coord1rw.tod 1 heal probJ"no and thAt Ul&:ltll"lc.l 4llpar&urea thore­
froa d.ottroy t.he whol e purpose of tho pro,ro.rn.. tr wo a.ro to 
avoid. a contlnuo.Uon of def1c1tt, .e 111110 t reoht. theao 1epor­
\.\l.ntt.1oa or provide the r.eceu:ary rcvonuoa t o cooot t.ho inereas• 
in& costa. 

It ia a Eatter of coomon knowle46e ~h4~ the prin­
ctpe.l 4a.ugtr to aodern civtlhf".tion Hea tn t hota n.At1one wb.tch 
lucely bee4Wav of an arr.a.Knt race are hea4e4 41a-.ct11 &.o-ward.s 
'bank:n&pt.ey. lA proport.lon to &nt1ono.l bwlpta t.l:le United St.at.ea 
1e epen4.1Jl6 a tar =a.ller proportion ot GoYOI"Jll::tllt. 1neoM tor 
ar-...ou ~ t.M. li4t.1ona to which [ refer. U. "beboona ut. 
\heretoro, t.o conu.nue our et!or\a to ..alat bo!.h er.d..s ot our 
eCOQOIV' •et. 

SWxtr gf 'iAX St.01s;pro 

[t. has beeo.;;o apparent. that &h.-re h M iaa:edi&\t 
need tor o. c;.o.roful suz-yo,y of ;he preacnt tax I~NCture. The 
Troa~ will ~.prepared by Uove~btr, next, t.o pretent to the 
appropriate COJadtt oea o! the Conrreas inforer~tion 41 t.O such 
loopholes aU' ~· eXist in the preeent rovor.UA lo.n , anJ. .uesec­
Uono !or tue.'l new or addi tion:.]. t.Q.Xoe nt ~ bo noeenary t o 
moot dortcionctea, 11 an~,- . in the rovo:"lu.e-prod.uct nc power or tho 
protent lGvio•· Thi3 will perDit t hooe comltteoa t o ot.-u4y 11Uch 
tntonaUon o.nd auuoauono f or tho purpooe of propot 11'V" oarl7 
in tho next tntioion or the Concroaa lo,ialrt1on nocoaanry to 
remedy detacta in the prottnt t ax lAwa. 

t;ork P.eltef 

roco.:=e:.l t.hal. an l'oppropr!f'Uon or S1,500.000,()(X) 
bo prov14.ocl tor 'ltOrk relief tor tAo fltcal ~Ar 1938, ancl t.n.at it. 
be aule •va.tlai..le .arl7 i:l Jw.e .o Uta\ ho uper.Alturo cul be 
propert.;· pl&nr.od. prior w .iW ~lra\. 
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April 20, 1937. 

The ~ecutive Committee or the Open Warket Co~ittee or the 

!ederal Rese rve System were the euesto of Secretary Yorgenthau 

at lunch in the Treasury. Those present included: 

Henry Morgenthsu, Jr . Secretary of the Treasury, 

.• ayne C. Taylor , Assistant Secretary of the Treasury, 

Daniel Bell, Assistant to the Secretary, 

Goo. C. Haas , Director of Research and Statistics , 

C. B. Upham, Assistant to the Secretary, 
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Warriner s . Eccles, Chairman of the Board of Governors , Federal 
Reserve System, 

George L. Harrison, Prestdent, Federal Reserve Bank of New York, 

Joseoh A. Broderick, Vice Chairman of the Board of Governors , 
Federal Reserve System, 

John K. McKee, Vice Chairman of the Board of Goverr ors , Federal 
Reserve System, 

J ,S . Sincl ai r , President, Federal Reserve Bank of Philadelphia, 

.: . A. Ooldenweiser, Director, Div i sion of Research and Statistics, 
Federal Reserve System, 

John H. ••illiams, Associate ~>eonomiat , Federal Reserve System, 

Chester Morrill , Secretary, Federal Reserve System • • 

Following the luncheon the Secretary opened a discussion with 

some prefatory remarks about the importance or the Tre~sury and the 

Federal Rese rve staffs working together in cooperation. He sai d that 

whtle it may be possible t~t during the last two or three weeks there 

have been i ntellectual diffe rences of opinion, that he hopes no 

personal animosities were engendered, and so fer as the Treasury waa 

conoerned there is complete satisfaction on the conversations engaged 

in and resulting actions taken. He said that be asked the group 
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to luncheon to give evidence or good tooling all around. 

1:r . t,;ell read the President •a Budeot Message which was 

co~ente~ on favorably by nearly over,rone present . 
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!!r . Eccles said that be regarded it as an unequi vocal pledge 

of a balanced budget in 1938. 

l~r . Morgenthau said thnt there had been some people from tho 

Hill who wanted to cut relief to $1 billion but that be bad favored 

, 1) billion in t ho belief that" the rinancial community would rather 

have a r txed and dorinite fieure tor the next fiscal year rather 

than another tentative figure which could be increased at some 

r uture date . 

Mr . ll~rrison said that while it was a little difricult to follow 

f i gures i n a hasty reading, he liked the tone and tenor or the 

Message . 

There ttas s ome discussion of Treasury b ills . 

l:r . Moreentbau said that be would like to Jceep on the present 

basis of i~suing 9 months bills until t he first of July. Later, after 

so~e d i ocuaaion he concluded that in any event he would like to con­

tinue on that basis until after the ••ay 1st excess reserve a djust-

rr.ents . 

l!r. I:;cclo :~ coromented that the 9 montho bills are more expens ive 

Lhan 6 ~onths or 90 days . 

! •. r . Harrison said that he i s bo&nnins to have some doubts about 

t he continuance of the 9 months Treasury bills . ~bey are not normal 

nnd n ow ~ith a r eLoval of the excess reaervea from the financial pio­

l )ture the market for 9 months billa ia drying up as it has alreac!J" 

done i n London . They had the same experience there . Be is inclined 
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to think that we wlll find it advisable, it not necessary, to 

revert to bills of a ohorter usance . Tho long terms are s~icky 

in the present market and it is necessary for the Federal Hoserve 

ani< of llew York ellCb J.ionday to bail out t l oee which the dealers 

h8ve not been able to dispose of. 

~r. ~orgentbau wondered why it i s necessary f or dealerato 

appear as mi ddle men i n the bill market and asked why investors 

could not purchase them directly . He r eferred to the fact that 

the bill dealers for t h ree and a half years have had a stsady and 

assured income !'rom Treasu.ry b ills and ths t now st the first 

indication o1' dit'ficu.lty they are running out of the market . 

•!r . Harrison said that !lew York City banks can and do bU)' 

Treasury bills direct because they are versed 1n the price to bid 

but f or banks outside of New York City and for individual and 

institutional inves tors the bill brokers, particularly the BIO 5, 

do constitute a service link. 

ldr . J.:cKee was i ncl ined to think that there might come a time 

when t he bill dealers could be eliminated from ~he picture. It was 

sugeested tbat perhaps with Treasury billa carrying higher ratee 

oro out or to1m banks would be interested 1n bi dding direct . 

Mr. L!orgenthau suggested that it might be well sometime in the 

futuro to institute a oystam of SEC control of Government bill dealers . 

J.:r . Harrison diocussed the relationship of the Federal Reserve 

enk to the money market 1n Now York 71th particular reference to 

the weekly offerint s of bills and wondered how far they might eo 

in usinc their discretion as t o whnt to do about rates and what to 

about bailing out deal ers wit hout being critici zed by the 
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ecretary or t he Treasury for lack or harmony wit h credit and 

~oney mar ket object lvoe . 
' !lr . Morgenthau ' a reply was that , while he wout.l from time to 

t~e call up end argue matters wit h the Federal Reserve Bank 
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.~;na ;>resent pointe or view, that he would not blame thea over a Ntter 

of 5 points 1n rate. He said he preferred to leave detailed opera-

t~ons to the ?adoral flee erve people and keep h is •grievance• rather 

than attempt to regulate action at every point, 

Mr . Harrison said that he was frequently tol d by his Ooi!UIIittee 

that it so nod oo happened t he Secretary of the Treasury would com-

plain whereupon Wr . Uorzentbau said he had had a suspicion that 

he was being used aa a boge~ . 

Ur. Korcenthau said that there had been a distinct decrease 

i n the capital inflow during the last 10 days and that he i a not 

~orried abou t the necessity to steri lize enother $1/ 2 billion of 

.;old, even at some or the higher rstea . Ool <i can flow out very 

culckly if the Spanish situation settles down. He said that the 

.resident is ant1c1patinL two very quiet months ahead both at 

i.o:-e and abroad. 

Upm. 
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ro: Seoretar.r Morgenthau 

J'roa: Dr. au-seu 

'l'he rreuiU'1 bonde declined i .n the torenoon, '111th the 

board aa.titet tUr~ act1 n, unt11 around noon when pr1c" 

lenled ott aeywhere trca l/8th to l5/8tha dom tro. yute~ 

day. Quotation• reconred l/l52 to ~/l52 ahortl.J" thereatter 

attar the contente ot the budset meaeage beca11e known, and 

the board aarltet waa ateady until the cloae in qpiet trading. 

The long bonda tin1ahed llath to 1/~ down trca yesterday and 

other Treaaur.r bonda were 2/l52 t o 8/l52 down. Loaeea 1n 

guaranteed bonde were relatin~ hea't')", ranging trca l/8th 

~45 

to l5/8tha. Govsrnaent bond tranaactione on the board totaled 

apprcx1aatel,y $2,600 , 000 until noontime and were $3,357,000 

tor the day. Note ~~arltet was dull and quotations were easier. 

!he 11et at the oloee waa el1ght~ batter than the lowe ot 

the aorn1ng but l/l52 to 3/l52 ott trca yuterday. 

Do.eatio bonda tended somewhat higher and there were i ntei"­

vala ot moderate actiT1ty, chietl,y in aecond grade raila, aoae 

ot which ahowed ga1na ot up to 1 point. The reat ot the eecond 

grade market cloud tractional.~ better and high grade bonda 

were til'll to •al.l traction• higher. 

P'or eigna were ateady i n a quiet aa.titet. 

Purohaaed today tor account Poatal Sartnge Syatea, under 

author1ution ot April 12, $l5,ooo .. ooo 2-7/S'f, Treawr.r bonde 

11155-80
1 

.500,000 2-l5/4/fo Treuuey bonda 1116&-5~, $250,000 2-l5/...,. 

rreai\U'1 bonda 1~51-6~ and aold $3,000,000 3-1/...,. rreaaurr 

notu due September 15, l9l57. 
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April 21, 111~ 

To: Seoretar,y Mor genthau 

Froa: Dr. Burs••• 
'l'reaeul')' bollA llarttet eaaed ott eywbere troa :J/:52 to 8/:52 

1n qu1et trading daring the forenoon . Market drttted downward 

toward the oloee and quotat1one t1n1ehed the day at their lowe, 

generallJ :5/:52 to 10/:52 ott troa yeeterday. Several ieeuee 

&bowed aomewhet larger declines. Guaranteed bonds were eiailar-

11 lower. 'l'reaeur,y notee were eaeier with the bonde and quiet. 

!he 111:511 through 11141 maturitiee oloeed 1/:52 to :5/:52 down troa 

yeeterda;(. 

!he $le,500, 000 'l'riborough Bridge Allthor1ty ~ Revenue Bonde 

due llf?? offered th1e morning at 1111 :5/ ~. together w1 th 

$8, 500,000 ~ .. venue Bonde of the Authority , due eerially up 

to llle8, are reported to have been fairly well received, al­

though a few bonde are underetood to be still uneold. The 

corporate aarket wae quiet, apart troa aoderate activity 1n 

the laet hour or eo. High grade• fin1ehed ti.ra to •aU 

traction• better than yeeterday; eecond gradee were tractioD&llJ 

better. 

Foreign bonde were quiet end etea4,y all day. 

Purcbaaed tl,550,000 2-?/8'/. 'l'reaaur)" bcnda of 11155-eo end 

eold the eaae per aaount :J-1/4.'/. !reuur)" notee due September lJ, 

111:5? tor account Poetal 8aT1nge Syetea. 
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Operator: Go ahead. 

R.M.Jr : Hello. 
Fro.nk 
Altschul: Henry, bow are you? 

H.M.Jr : I 1 m pretty well. 

llpril 20, 1937. 
10:30 a .m. 

A: Henry, Itm going to be in Washington tomorrow ••••• • •• 

H.M.Jr: Yes. 

1A! . .. . . • and I didn't lmow whether you were pressed 
or not or whether you care at al l to talk to anybody 
so distinctl y 1n the other political camp but there 
are a few things about this situation I 1d be very 
glad to talk over \'lith you. 
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H.U.Jr : Well you ' r e a citizen of the United States, aren't you? 

lA: Vibat? 

H. M.Jr: You're a citizen. 

A: 

H.U.Jr: 

A: 

H. L! . J r: 

A: 

H. r.t . Jr: 

A· 

H.U.Jr: 

A· 

(Laughs) I haven ' t moved abroad yet. 

And a taxpayer. 

And a taxpayer - quite right. 

Well on that basis I think you qualifY. 

Right - I ' m eligible then. 

You qualify. 

O.K. Well now Henry I•m going to be down there on 
rather - I'm coming down only about - I only ~t there 
about t wo in the afternoon and I' m leaving on the 
midnight train. 

Ob. 
Ah - i f around 5 o' clock or sonething like that would 
be convenient •••••• 
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R. U,Jr: 

A: 

A: 

H. l.l .Jr : 

A: 

B. !.! . J r : 

A: 

R.U,Jr : 

A: 

H.M.Jr : 

A: 

a . u.Jr: 

A: 

H. M.Jr: 

A: 

H. N.Jr: 

A: 

R. LI . Jr : 

A: 

- 2 -

Well here ' s the trouble. At 5 o' clock we ' re having 
at the house 60 people on the - the work relief 
projects . . ....... . 

Yes . 

• •••.• and that will last from 5 to 6 : 30. 

Oh dear, 

So i t ' s- ah •.•.• 

I wonder when - when would be a good time for you so 
I could see if I could fit it in. 

\'/ell you picked a bad day; you ' re only coming down 
at that time? 

I'm only coming down at that time . 

You couldn't get here in the forenoon? 

I -I couldn' t do it, Henry, I •m going down with 
a lot of other people . 

Oh, well let me just think -

If they were my own friends I •d gl adly take the 
midnight t onight but I can•t do i t . 
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No, well it ' s- you see that•s -I 've got the afternoon 
and then at the house these people come at a quarter 
of five and they stay until about 6130. 

Yes. 

Ah- tell you what • • • ••• 

Bow about - how about late in the evening . 
before I take the midnight . 

Very l ate 

Yes, well that •s not so good- I mean I ' m •• ••••• 

That ' s not so good for you. 

I'm not worth much at that t i me. 

\'/hat? 
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H. LI.Jrt I ' m not worth much. 

A: I see. 

R. LI .Jr: Ah. 

A: You 1 re pretty tired b.r that time, aren't you. 

R. LI.Jr: Pardon me? 

A: I suppose you ' re pretty tired by that time. 

R. M,Jr: That •s the trouble . 

K. LI . Jr: Ah -Frank - let me think it over - I doubt if I 
can work it out as long as you're coming down •••••• 

A: Well I 1ll tell you, Henry- what I'd like • ••••• 

H. » .Jr : I td like to see you . 

A: As a matter or fact I 1ve been r eading an awful lot 
of stuff in the paper about gold ••••••• 

H. M.Jr: Yes. 
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A: ••••••• which I've s imply got to know something tout 
and I had a few ideas on bat subject which I just 
wanted to talk out to you in case of any - that ' s all. 

B. &I, Jr: 

A: 

H.M.Jr : 

A: 

Well I - there would be and I mean if you came at a 
time that I could work it in. If we can't do it now 
I hope to be up in the country for a week beginning the 
first or May and maybe you could come up and see us 
there. 

Yes, that's quite possible- I ' d like to. Or maybe 
I can chat with you on the telephone sometime. 

But - ab - you picked an almost impossible time Frank. 

Well I'm awfully sor ry about that, Henry. Before then -
bow would you - before 5 o•clock - if I could just slip 
away - if I could slip away right from the train, let ' s 
say and - and - and get in - ab before I go about my 
other business . 
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H. W.Jr : 

A: 

R.M.Jr : 

A: 

R. M.Jr: 

A: 

B.loi.Jrl 

A: 

A: 

H. I.!. Jr l 

A: 

H.M.Jr : 

A: 

B. J.I . Jr: 

A: 

B. M.Jr: 

A: 

H . Lt . J r: 

- 4 -

Well if you could come to the house at four. 

At your house? 

Yes . 

Oh you'll be out at your house. 

Yes. 

Are you going to be there anyway? 

Well I 1ll be there at four o' clock. 

You' ll be there anyway? 

Yes. 

I mean you wouldn't be going there especiallYto see 
me there? 

No, I 1m going home. 
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Oh, you ' re going home at four . Henry, will you give 
me your telephone number and your address and then I 1ll 
let you know as soon as I got to Washington and see 
what my schedule is. 

Yes. 

I•ll ei ther come there if I can or if I can' t I'll find 
a moment to telephone you about it. 

No, you - you better tell me now. 

What? 

l'•bether you can or can•t because if you - you see my 
schedule here is awful tight. Now if you want to come 
at f our now - say so. 

Wel l I •ll tell you what I ' ll have to do. I•lll have 
to find out what engagements have been made for me 
there and cal l you back in about - in about 15 minutes . 

All right , now I ' ll tell you what you do. Vy - my bouse 
is 2201 R. 

2201 R? 

Regraded Uclassified



H.M.Jr: 

AI 

H. II.Jr: 

A: 

- 5 -

R Street. 

That's not the old house? 

No and 1f you can come - ab - just - if you 1 d haYe 
your Secret ary call Vrs. ltloh - lt-1-o-t- z. 
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I •ll do that - 1 111 find out - and then perhaps some 
engagements have been made for me and I ouldn•t change either. 

No, I•m going to- frankly, whet ltd do i s -I'd go 
home Vlednesday, have lunch with Elinor and then I go to bed . . ..... . 

A: Oh I see . 

R.li.Jr: I do that once a week. 

A: (Laughs) I see. 

H. II .J r : 

A: 

H.U.Jr : 

A: 

So - ab - ah - so I'd be available at four and these 
people come at quarter to five. Now that ' s what I do. 

First-class. Wel l I will call up and find out whether 
I can do that and I •ll let your Secr etary know. 

Thank you v ery much. 

Thank you. 

.. 
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Secretary of St e. te, 

Washington. 

PLADI 

London 

Dated April 20, 1937 

Rec •d 2 :35 P •"'• 

Rush. 232, April 20, 7 p . m. 

F'O:t THlASU:.Y FRO!' BUTTZRIVORTB. 

254 

In h1s bue~et speech at the House of Commons this 

artornoon the ;hancellor of the ~ohe~uer particularly 

stressed that Bri tish armrunent expenditure domina ted all 

other considerations end would continue to do so for some 

years to come ; at the same time he expressed con£idence . 
in the nation' s ability to carry throuen its arms program 

without weakening its finances and its credit . In the 

course of his speech Chamberlain indicated that the 

fighting services would spend during the current £inanci q! 

year be sides the • ordi nary expenditure" of 198 million 

pounds (an increase of 10 mil1ion pounda over last year) 

80 million pounds which woul d be borrowed under the 

provisions of the r ecent def~nce loans act (my 58, 

February 11, 6 p .m. ) . Re implied that the program was 

movin5 faster than had been expected and 1n this coru1ection 

referred 
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#232, April 20, 7 p .m., f~m London , 

referred to the "ever quickening approach to the goal of 

safety" . 

To meet increased ~xpendituro the income tax ia to 

be raised by three pence bringinG it to five shil linaa in 

the pound ancl a nell "nationa l defense contribution" tax 

255 

is t o be leviod , This tax which is a form of excess profits 

ta~ is to be l evied on the growth (repeat growth) of 

business profits and is expected t o yield onl y two mil l ion 

pounds duri.l:, th<.1 current y~nr but bet'lleen 20 and 25 million 
., 11 !~ .!1 

?ounds next year , The House of Commons did not seem to 
,• • H • : • •• I 

receive thie antlwneen!eh't favor ably but it may prove to be 
_J ;;I.!'J. , UI'• H a politically ast';\.~"• .s.tf?J1 in a yenr of labor unrest , 

.. . ..: •. - ............ ·r 
Chamberln1n scrupulously avoided m~king any comment 

on monetary policy and from his estimates the only 

immediate conoluaions to be drawn are that he expects trac: .. 

recovery to continue unabated and that he does not expect 

a decided rise in short term (repent abort term) rates of 

interest , In passing he mentioned t hat the "equalization 

account still shows a profit" and in compariing interest 

charges 1931 with those preva1lill3 today be also S!)OkB of 

"the American debt" . 

It is widely believod that Chamberlain ~ill assume the 

Pr~me Ministership shortly after tho coronation and that 

Sir John Simon "ill succeed him as Chancellor of the 

Exchequer , 
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Secretary ot State, 

Washtngton. 

503, April 20, 5 p . m. 

!'ROll COCHRAJ! . 

• 
Oi!AY 

Paris 

Dated Aprtl 20, 1937 

Rec 1d 2:33 p. ~. 

~rench control, unable to hold pog at yesterday ' s 

256 

rate of 110. 06 francs to the pound, let rate sltp to 110. 45 

and then to 110. 525 at which last level control is still 

yielding conoidernble quantities or sterling. Dollar rose 
(and?) 

as a result of l'ew York action last ~vor.lng £!. French 

control has today been selltng at 22.45 some of the dollars 

acquired at 22. 37. Understand French control is con~used 

in i t:s policies by tendency of price or gold to wesken in 

Lon~on where control convert s the dollars which it acquir:> 

and by fluctuations in dollar sterling cross rate. Preaa 
I 

attributes dollar weakness to gold arbitrage dealings, 

repatriation or t:;uropean capital rearing "hot money" pen­

alties and tourist demand tor sterling. At 5 o'clock 

this ~yening Paris bankers are told by London that uncon­

firmed rumor there has it that Pre•ident Roosevelt will 

place import tax on gold. 

French rentes declined trom 70 centimes to 1 , 25 

franca . 
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U.IS 2-!lo . 503, April 20, 5 P• m. , from Parls , 

rranoa . Initial official quotation or 4i~ 1937 national 
defenae bonds today was 95 .1 . The market was at once a 
heavy ae1ler but ortic1al intervention aeek1ng to bring 
the rate toward the iaaue price of 98 succeeded only in 
reaching 95.75 after absorbing according to market gossip 
some (?) franca . Prencb stock market bad on generai senti­
ment and par ticularly on London decllne in metals. 

("!t"D S"CTIOi" Ot"':) 

BULL ITT 

HPD 

-
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JR 

Secretary of State , 

'Yashin;;ton, 

G:V.Y 

Paris 

Dated April 20, 1937 

Reo•d 2 : 55p .m. 

503, April 20, 5 p , m, (SECTION ~0) , 

258 

Value of imports into Prance during Uarch decreased 

by 454, 000,000 francs compared with the preceding month 

but showed an increcso of 1, 271, 000, 000 francs oyer 

correspondiOG period 193G , Exports during uarcb increased 

by 142,000
1
000 francs compared with preceding month and 

by 592 million over corres~ondin3 month 1936 , Deficit 

of the cOIIlne••cial balance for March is 131!0 million francs 

compared with deficit of 1986 million for precedin~ month 

and 711 million for Karch 19~6 . Deficit of the commercial 

balance for the first three months of 1937 is 4 , 922 million 

fre>ncs compared with deficit of 2 , 345 million for t....,_e 

corresponding period of 1936, 

In o.n editorial on Chomberlai.l' s last budget 

FINANCIAL-TIJCS London today concludes: 

"The importance of this po.rtioular budget thus 

dwindles in comparison with the vastness of the rearmament 

scheme, of the cost of which it provides only a small 
fraction 
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JR /J503, A lril 20 1 5 p . m. (I>J::CTIOII T" 0) , 

fraction , In present circumstanceo rearmament is agreed 

to be imperat i ve but there is no reo.son •?hy the 

circumstances should not be change~. and there are indeed 

signa that they are changing , An excellent basis for 

international cooperation in the economic sphere exists 

in the tripartite agreemen~ and the western democracies, 

if their words are sincere, are all in ravor of freer 

trade . Dr . S~~~h~:1let it be 1-noml that Germany ia 

or the same opinion . !;ever in the l as t six years has 

259 

, . ... _, : ·· H :t, 
there been sucli"tavorable atmosphere and if this opportunity 

H I'! I RJ.fdll ' :t('~ \ •\ 

1a missed it may aoln reRr. Durin:; his period of office 
"' ... . ~_. U'ff1k.·-W~ 

Mr . Chamberlain has built up a monetary machine of 

unrivaled efficiency, the full potentialities of which 

have yet to be discovered. There 1a now a chance to 

prove i ta value 1n facilitatins an international 

commercial agreement to supplement and extend the existing 

tnpartite agreement" . (END IL.:SSAOE) 

BULL ITT 

CSB 
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PAR4PJIR.l.SJ: OJ' T!UGR.U! REOIIV!D 

J'ROih .AIIIerioan J:abaaay, Tokyo, J apan 

DlTI: April 20, 1937, ' p.m. 

JrO.: lH 

FeR TBI S:&CRETARY OF THE TREASURY. 

Reference is made t o telegram Be. 67 of Karch 3, 

6 p.m. , fr c. the Dllbaaay. 
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The Vice GOTernor of the Bank of Japan, Tau Shima, 

hae confidentially infor med the Embaeey1 s Commercial 
, 

Attache that the Japanese Government has decided to 

begin again to ship gold t o the United States, and that 

1n the neaz tuture they will ahip 15,000 kilograms. 

On April 31 the firet shipment, amounting to ,,500 

kilograms, will leave Iobe, and at the end of thie 

month or early next month the eeoond and third shipments 

will be u.de. 

GRD. 

J:A: LIIW 
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April 20, 19:57 

9:30 Gr oup Ueeting. 

Present: 

H. S.Klot z 
ur. Ueglll 
Ur. Oliphant 
Ur. Taylor 
1~. Upham 
Ur . Haas 
tlr. Lochhead 
J.lr. Sell 
Ur. UcReynolds 

2ol 

Hl! ,Jr: I would like this t o last 15 minutes , if possible. 

Good morning (to J.lr. Bell) . 
night? 

Old you ha~e supper last 

Hr . Bell: Sure . 
even tind me. 

Nine o ' clock. The familY couldn't 

llr. UcReynol ds: The President did not leave the ball park 
until a quarter of s i x. 

Hll , Jr : We 
good oeesage . 
~ornlng. 

didn ' t l eave the Wh i t e Rouse until 8 : 16. Damn 
?eople tried to kill 1t 1n the press thle 

• 
ur. Bell: It 1a too bad ~o auoh of l t got out. 

We have a brief ln the office troa the Soci a l Secur i ty 
Board on this case, I t hi nk, in Boston and they are utting 
1n a lot of fiscal operati onD r.hioh t hey have asked us to 
go over . I think we ought to work with somebody i n your 
shop and they are anxious t o ge t i~~ t bis week. 

ijr. Oliphant: That' s to use before the Supreme Court1 

!.lr. Bell: Yee. 

ur. Oliphant : 
of L!8Y. 

Presumably to be argued there the tirst 
' 
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Ur. Bell: I suppose so . 

L~ . Oliphant : Shall I send somebody up to your shop? 

l.!l' . Bell: I asked '.71lcox to give Op;>er a copy s.:.oet.1.me 
ago nnd I vresume he has . 

l.!r. Haas: I hav~ nothing. Thi& morning I henrd what 
hap?ened yest~rday . I nm fixing tha t thing up. 

HU, J r : Who was that oan they sent in here? 

~r. Haas: Ur. Banyas. Some people call tables and draw­
i ngs obet"to and they tho!J6ht you tinnt ed the can who llRkee the 
drawir~ . He's an excellent chert can , but be doesn 't know 
anything about tables. 

HU,Jr: But ~iss Uichener was not here. 

Ur. Haas: llies Uicbener was away, attending a funeral. 
you 

mr.Jr: Who do you want me to go to when/ are out of the 
oftloe7 

l.!r. Haas : Uiss Ui chener, ordinPrily. She would have been 
able to handle it. I had forgotten she '.'cas out or otherwlSe 
I would have steyed myself. 

Hll ,Jr: Because Uiss La Come wee not very helpful. 

Ur. Haas: She did t he beet abe could. But there is a 
funaru:iental situation t here which I ao fixing up and wblcb 
I will talk t o you aboa t aooetime. 

K!!,Jr: You see, I had to have lt and t.hey gave cs the 
wrong a t.uff. 

llr. Haas: Too.bad! 

L!r. 
t oday. 
primed 

Lochhead: They let the franc olip out a l ittle more 
The rates run fro1n 110.05 to 106.45 . They are not 

to hold it when there ie any real pressure. 

That d i dn't Hl.! ,Jr : That l ast cable from Butterworth. 
get general distribution, d i d it? 

t!r. Taylor: The one wit h the question? Uo . 
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~~ .Jr : How many copies got out t 

Ur. Lochhend: It ~ould go to :~ . Oliphant, Ur. Taylor 
and ~self . Nothing would go aor oss t he street. You 
(!.lr . Taylor) didn 1 t l et t hat go aol•oes to the Federal Reserve. 

HU, Jr: You had better send that back. 

:~. Lochhead: I will check up and see that all the copi es 
are back. 

J&i · Tr: That did r.ot go t.o New Yor:C or t he Federal Reserve 
Bo 1 

!Jr . L~chhead : No. 

m! ,Jr. : Ur. Eccles is cooing ovur with sooe o! his oen, 
about seven strong, for l unch. Tho reason I am doing it i s 
there have been sooe hard words and I thought , a:ter all , it 
would be Just as good o tlee to oit down (haven't got very 
much business) and break br ead 11ith them, sn tl ~te have been 
~oundlng them pretty hard. I don ' t want them to feel I am 
sore and unfortunatelY Eccles uees me to tell t hem how sore 
I am i nstead of telling them how sore he i s and they have 
t his i dea t hat I am pretty sor e , so I have to keep telling 
them all t he time t ha t if I want to or itici ze I can. So I 
t hlnK it i s Just as well t o have t hem here. 

t:r. Gibbons: I had lunch yesterday (and took Ana linger 
along) with the Unlted Stetes District Attorney froo Los 
Angeles , who is very cri ticnl o! the Brandt case and I thought 
it m~t develop into another I goe situat i on . I tried t o sot 
Harold Graves to go along, but he coul d not go. He was sup­
posed t o be in Chicago yeote~v, but he will be on the Pacific 
C08st -- he and Too Goroan -- i n two weeks and I will have 
t.hem go 1n and t.alk t hi s thing out. 

w~ Jr: The grapevine tells me you have & rep~rt lY lng on 
your Aesk about a fellow naced •woof, Woot• (Joe ~olfe) from 
L!inneaota . 

ur. Gibbons : I have been wai t ing to get GuY Helver ing 
over . You know 1t ' c very serious . 

!!JI, Jr: I knor1. Jim Farley-- I love h i s attitude .. .. . . 

f.lr . Gibbons : Jim said you had agreed to aJ>po1nt hi m if 
he did not sell more than a certai n number of post officee : 
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~.Jr : . .... Jim said, That Guy Helver ing is an ingenious 
fellow . He sits down and writes me a letter "How should 
I go about investigating whether or not a fellow did or did 
not eell post offices?• 

Ur. Gibbons: Hel ver1ng has a letter in the !1les to 
Farley. 

ur . UcReynolds : He'e under - - I don 't think be sold more 
tho.n nine! 
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ur. Gibbons : I told t he Vice President, the other day, 
about a collector down in Texas thPt h~ taken sooe liquor 
and used it for his personal use and he eat there and laughed 
and said, "Gibbons, that's the funniest thing I ever heard. 
You know who put h1m 1n? The rather o! the 18th Aoendoent! • 
Shephard. 

HU Jr: I will say thi~ tQt J1m Farley: I have been here 
over ~i years and not oncHhfhfire hae boen any question of a 
man ' s record has .he ever tried in any way to influence me to 
t ake that me.n , 

Ur. Gibbons: Harry During has done a swell Job. He has 
had a doctor on his payroll since the war nnd he has had a 
physical examination made or all the guards and inspectors 
and ~ have everything from erysipelas, to arthritis and 
heart trouble, and the Clvil Service says unless they drop 
dead on the spot you can't get rid or them. So Ballenger 
is trying to bear down on Civil service and Just about 8of, 
are .. .... 

ur. UcReynolds: or course, what they said was you could 
not retire thee on disability . 

!Jr. TI!Ylor: I got a let.r.er tht>t 1\'a& forwarded !rom the 
White House !rom Senator Thomas on the new Thomas bill with 
a request that a letter be prepared ror the President's ai.g-
nnture. AnY suggestions? 

!ill Jr: Now Uhat ur. Oliphant has crowned you •snver 
Expert" , I crown you "Paper Uoney Expert• . 

1~. Oliphant : Ie that what the new Thomas Bill 18 about ? 

ur. T;lYlor: It's ne" monetary o.ut hor1 ty. 
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H:t,Jr· I personally don't know how you gentleoen :!'eel, 
but I need a breathing spell !or the rest o:r the week. 
How obout you, Dan? 

Ur. B~ll: Check! Beginning after lunch today . 

Hl.t ,Jr : Take your time on overything. Arter all , you 
can 1t go through what we have been through :!'or ten days and 
expect to hit anything neTt very hard. 
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llr. T&vlor: We don't have to be much more than polite. 

HU,Jr: Incidentally, I outlined to :coles t hi s corning 
what ~as in this Budget ~bing and he wae entirely satisfied. 

llr. Oliphant: Uoth!ng. 

!lr. !.!!!5111: On this Sociel Security dec18ion, I had lunch 
with ur. Helveri ng yesterday and he said he got called up by 
Ur. Hooey who said that one o:t' the big corporations in the 
second District had said that on aooo~~t o:t' the Boston deci­
s ion they were not going to make any returns or p~v taxes. 
So I asked Helvering to get up a let ter to his collectors, 
which yw. mi ght 11e.nt to make into n press r elease, to the 
general effect that r.e had had general decisions holding t his 
tax constitutional as well as the thing up i n Boston making 
1t. unconstitutional, and returns would have to be filed and 
tax paid or penalties would have to be enforced. It will 
be over sometime this morning. Need to go over it carefully 
here bo:t'ore r.e give anything out. 

HI.! ,Jr: Let the General Counoel go over it. 

Ur. Oliphant: I will get in touch with Bob Jackson and 
Stanley Reed. 

ttr. !.!Mill: I said sonet hlng ln my a~ecorandUJ:I, last nlght, 
about the !ore1gn tax law. As to publication of tnat material, 
Parker said the Joint Comoittee would be quite will ing to 
write s letter end ask us to assemble the oaterial to be 
transmitted to him and they would publish it for the informa­
tion of congress and J.!e.c thought that wee t ho best way to 
hBIIdle 1t. 

Ur. UcReynolds: Tnat will keep us trom having to pay 

for it . 
~J . rr: I t does not mean anything to me , so anything you 
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fellows think ~ill be all right with me . 

Ur. Ua5ill: Let Doughton write us a letter. 

HH Jr: It it does not cost any money, Dan and I are 
for it. By the time ~e begin cutting all you fellows 15$ 
by the first of July -- was that the last figure? 

Ur. Bell: That was the last susgeation . 

llr. t:ns111: The other t hing: what happened on the 
SmitS letter? 

2GS 

W~SJr: The Attorney General, s itting next to me at Cabinet, 
&aid e would like to have a conference on 1t and it we could 
not agree, 1t wee t1oe enough to do what we suggested. SO 
I auggest you and !ierman call h1m up snd say you are readY 
to come over to see him on thnt matter following his suggesti on 
t~ me at Cabtnet. 

ur. t:agill: The t~o ot us to see him? 

~: The two of you. 
agree-then he is perfectly 
he thinks he should have a 

And t hen he said, it we can 't 
willing to do ~hat we suggested, but 
oonterence first. 

!!r. Oli phant : Did he want e cont'erence with you? 

!l!.! ,Jr: .No, not particularly. He I"OUld like to know what 
our reasons are tor our position, which I think 1e rea•onable, 
and he said'We would like t o give you the reasons f or our posi­
tion. It atter conference we can' t egree then I will take 
your eug~estion and go over to eee the President. • Thnt's 
perfectly reasonable . 

Mr. Oliphant: Fine! 

HU ,Jr: What e l se? 

ur. Uagill: That's all. 

ooo-oOo 
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H. Y.Jr: 

0: 

JLI.I. Jr: 

o: 
a. u .Jr : 

0 : 

H.M.Jr : 

01 

fi . L!.Jr: 

0 : 

H. li.Jr: 

0 : 

H. loi.Jr: 

0 : 

H. PA . Jr: 

0 : 

H.M.Jr: 

0 : 

B. u .Jr: 

0 : 

Bello 

April 20, 1937. 
4: 2!> p.m. 

Hello - Dr . Buck said that he had another engagement 
this evening but if you would like to see him he' d 
prefer being wi th you. 

No - tell him he ' ll get another chance tomorrow. 

(Laughs) All right then I 'll tell him. 

2G7 

Tell him - just tell him though I tried to get him 
for supper last night end las~ - I phoned and I couldn't 
get him end last Sunday I tried to get him for lunch. 

I see. 

But I • 11 try Ill)' best to s ee him tomorrow. 

All right then I •ll tel l him. 

Now I •m going for a lit tle drive and - ah - I'll be 
back about quarter past five because I •ve got to go 
to the White Bouse at quarter six, you see? 

Oh, ell right . 

And - ah - but you don't have to stay . 

I don't mind stayi~ at all if you' d like me to . 

Well - ah - supposing you stay till I get back, • • •••• 

All right. 

• •••• i f you don't mind. 

All right . 

And _ ah - and - ah - I • ll be beck in about an hour 
but I 've got to get some fresh air. 

All r.:.ght. 

Thank you. 

You're welcome. 
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~< t 7 o ' clock last night the President called and he 
said, •Henry, we bave to do something about this Farm Tenancy 
Bill. I have another one of my brainstorms. The Speaker is 
very much upset und I want you to see if you ca.n ' t find the 
money. The whole thing hinges on the purchasing of 50 million 
dollars worth of l&nd . Couldn 1 t we work 1t out in a IIUUUier 
similar to FHA, namely, guara.ntee the purchase price of the 
farms w1 t hout putting up any money . " Be told me to get in 
touch wit h Myers and Warvin Jones. 

I bad just begun to feel that I could have a week or 
so t o recover from the effort put into the Budget when this 
comes along. Of course, I can see why the President is 
troubled. Be wants to keep the good-will of the Speaker and, 
I guess he i s pretty much colllmitted for a program for tenant 
farmers as he bad a Commission study the problem and bring hi.m 
a report . 

I asked the President bow long I had to work on this and 
he said a couple of days. I said, "Which is more illlportant 
this or housing?" und he said, "Both are equally i mportant• . 

I suppose it is up to me to do everything I can as long 
as my s trength holds out to find ways for the President to fulfill 
his promises as long as be cdO do so and stay within the budget -
but it certainly is tough on me physically. 

I called up the Speaker and he sounded very low and when 
I told h1lll that I was going to try wtd find the money for him be 
said, •God bless you• . 

I called up Bell at 7:45 this morning and told him about 
my conversation with the President and that we must try and f ind 
the money. Bell thought we could find it in the 500 million 
dollars for Soil Conservati on. I then called Oliphant, remember­
ing that be had with him t he former Soli ci tor for Agriculture, 
and told him to examine the pr esent Agricultural Bill to see 
whether we could tap those funds for the Farm Tenancy Bi ll. 

I think it i s tremendously important to get this money out 
of existing ~;ppropriations to demonstrate once and for all that 
the President really meant what he said i n his Budget Message 
yesterday. 

For weeks in advance of the Budget and Relief llessage the 
President and I had discussions back and forth. The President 
always took t he position that he would not commit himself to a 
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definite su= for r elief for 12 months. Be always would say, 
«How can I tell what the conditions will be six months hence. • 
For weeks he would not accept the fact that our revenue was 
oft. He always belittled my estimate. Be did not want t o f ace 
the realities. I t el ephone him a t Warm Springs when he was 
there in Murch and told him that our revenues were off between 
500 milli on dollars and 600 million dollars , and a day or two 
ufterwurds he told the newspapermen that the bwget would be 
bal anced "from the laymen ' s point of view" . He refused to be 
worried about the bond market. He kept t elling me that my bonds 
wer e too high and I kept driving home all the time the necessity 
for really balancing the budget. 

When I learned that Hopkins was going to be away during 
t he week that we would be working on the Budget and Relief 
llessage it t ook the greatest self-control on my part not to say 
something to Hopkins to keep him here but I finally dec i ded that 
1t could not be an accident that he was leaving and gradually 
felt thl.t it would be all to t he good to have him out of the way. 
Hopkins waited to attend t he Grid Iron Dinner on Saturday night, 
the lOth, and left the nex t morning . Whether the President was 
back of it I do not suppose I will ever know but I suspect t hat 
he was . 

Monday at lunch on the l~th I discussed the Budget and 
Hel1ef wi th t he President and that night I sent him an outli ne 
of my suggestions . The next meeting we had with him was at 
~ o ' clock Thursday, t he 15th - Bell and Aubr ey Willi ams bei ng 
present. The President had Hopkins ' suggestions, his own and 
Bell1 s . After Aubrey Williams left we got down to the Budget 
Yessage . Bell and I had been thinking in terms of two messages -
a Relief llessage and a Budget Wessage. The President t hen told 
us thl.t he only wanted one message a nd it must not be over 2, 000 
words. He then ar gued With me for putting in the f i gure of a 
billion 11nd & half instead of one bi.llion dollars to last until 
Warch lst as stated 1n Bell ' s docu=ent. The President ' s arguments 
for the billion and a ht.lf were t hat he t hought it was a much 
more honest way to approach it and he kept ar guing for it and, 
to my greut surprise , I learned for the first time t hat he was 
t alking about a bi llion and a half for the full 12 months with 
no qualifications . 

I told him that I wanted to think i t over . The reason 
for my wunting to think i t over was t hat I was so surprised t o 
find that the President was ready to commi t himself for a billion 
&nd a half for 1~ months. On thinking i t over, I decided that 
the intelli gent thing to do w~&s to accept his proposition provided 
tha t he di d not try t o qualify the billion and a half by saying 
that perhaps he would have to ask for more. As a matter of fact , 
from thut day on until the !olessage was fin.ished he stuck to the 
billion and a balf as an outside figure f or 12 months and I decided 
t~ go along with him. 
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We met with the "'resident agtlin Friday noon a t the White 
House and Bell had another document ready for the President. 
Nothing much huppened at the Friduy meeting. I took Bell • s 
message home with me Friday night as I had been too tired both 
Thursday und Frid~oy to really get down tmd think but Saturday 
morning I woke up at 6:15, my sub-consci ous mind huvi ng worked 
on this over und over and over , and I came to two conclusions. 
In t he first place, thAt the budget p&rt of the message was 
we&.k and not convincing. On puge 4 I wrote in i n pencil my 
suggestions for strengt hening the message. The ·second con­
clusion I came to wus that the relief part of the message wus 
dishwater; that the Pr esident had a number of times sent 
messhges to Congress on relief and it would be much more ef fective 
if he would simply ~osk for the billion und a half and give no 
apologies or excuses . 

I met v:ith Bell a t my office a t 11 a . m. Saturd&y tmd, 
for the fir s t time, I soowed the message to Herbert Gaston 
and showed both Bell und Gaston my corrections on page 4. 
Bell liked them und he agreed that the message was weak. 
I think t hut his bruin was so tired tbl.t he h.e.d not reulized 
how weak it was. 

Gaston took my thoughts und improved the English and 
his corrections are on sli ps over my pencil corrections. 
The interesting f acts ere t hut I a l one put the punch into 
the message as my own handwriting shOVIB, and t hat the President 
took them wi t hout changing a single word. We had page 4 retyped 
before we went t o the Whi t e House and when Bell, Vlilliams a nd I 
sat there and the President accept ed t hese changes, it left me 
absol utely breathless and I decided t hat the smar t thing t o do 
was to say nothing because Lf I opened my mouth he might find 
some reason to argue and change his mind. 

~~en the President came t o the par t of t he message headed , 
"Relief" I sai d, "Please wai t a minute . I am now goi ng to 
suggest t hat you stop here &nd discard the res t of yow· message. 
I got this idell llt 6:15 t his morning." I had hardly had the 
wor ds out of my mouth when the President flashed at me 11 I got 
the idea in bed last night at 1:15." I laughed and sai d, "VIell, 
»r. Pr esident, it took us just five hours for the thought trans­
r~rence to work•. 

This experience has happened often before.Wben I have an 
unusually good suggesti on to make t o t he President he immediately 
tells me t hat he bad thought of i t before and that i s a s ignal 
to me that he likes my suggestion but does not want to give me 
credit for it - and I am always more interested i n getting my 
ideas over thuD I um in get ting credit. 
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Aubrey Vlilliams t hen started to sputter aDd argued about kee~ing in the relief messa&e and he showed his bond when he said, •But , Ur . President, you mus t say something about r eli ef being a permanent institution"and I sai d, in no uncer th i n t erms , "That is just what you do not want t o say, Mr. Presi dent . • Of cours e, the thought that nUbrey Williams voiced is the underlying philosopey of the whole relief organization thut it should be permanent. 
The only suggestion that t he President m~de on Saturday was the reference to armaments and thut was i ncluded and Bell returned the Message to him Saturday night . 

J oan and I had lunch with him on Saturday but the conversa­tion was general . 

Bell uod I lunched with him on Monday wondering who had gotten to the President over the ~eek-end on the relief end of the message and what chbnges the President might have made in his message . We went through lunch and you would not have thought that a Relief Messuge existed, and j ust before we got up to go the Pr esident said , • I have not lookea at the Message since Sbturd"'y "'nd I do not see any reason why I should. I will have the leaders in and go over the Message and see how t hey like it" . You could have knocked Bell and me over with a feather . We were so surprised that the Pr esident had not changed t he message and accepted the suggestions which I bud mude on Saturday. 
8bout 6 o ' clock Monday night we met wit h t he Presi dent. Those present were: Robinson, Rayburn, Bell, J immy Burns, the Speaker , Put Har rison, Taylor of Colorado, Doughton, the Vi ce President and I. In looking around the room I found that Con­gressman Tayl or of Colorado was the only Democra tic leader present who did not come from South of the Mason-Dixon l i ne. Every other man there was u southerner - and then some people wonder why they do not do something ubout s l um clear ance in the cities . 

The President read his Message to the crowd and the whole argument centered on the billion &nd a ~f. Most of the men there wanted the President to ask for one bi llion and t hen say that be would review the s i tWition bgo.in early next yeur . Senat or J1mmy Byrnes pressed the President pret ty hbrd and I t hought, for & mo~ent, th&t the President was going to lose his temper - but he didn ' t. I came to his defense on the billion and a half und in doing so made the statement that the Hopkins ' or ganization was the only emer gency agency thut hbd cut down expenditures and t lul t we should look for savi ngs in some of the other agencies ; Whereupon the Vice- President spilled ever ything that I had told him 1n con­fidence about v;al laco 1 s soil conservation plan GOd even tol d them in det &i l my s t ory about how Boose collected 110 . an acre on s i x acres of corn because due to a wet spring the corn bud not come up . 
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I t hought the President might be &nnoyed With a1e for h&vin.- t&lked so freely to the Vice-President but if he was he d i dn ' t shpw it . 
When the a~eeting broke up Sen&tor Byrnes s&i d to me, "Since when have you sone on Hw-ry llopkins • r elief roll". 
The meeting wus unsatisfactory in this sense, t h&t as various members of Congr ess r uised the question &s to what was to happen to their pet bill the President r.ould not give t hem a clean-cut >.nswer . 

The man who made the best s t atement during the whole sess i on was Senutor Robinson. I got t he feeling that he re~lly wanted to save money and was not partiCulbrly interested in some pet appropri- · a tion. During the discussion, senator Byrnes asked the President if he would like to have him introduce a bill authorizing him to cut 1~ of the &ppropr i ations after the fir s t of J uly and giving him the additional discretionary power to switch these 10% savings from one department to another . 

I n conclusion, I want to say that the President gave me in his Message everything t hat I asked for and I told him t hat I wus ent inl y sati sfied . It "'"~' " long hard tryin& f i ght but certl-inly 1-t some time during the v.eeks tlu.t I a r gued with him he must have como to the conclusion that if he wunts his ~dministration to go forwurd with his reform progrWD he must have a sound finuncil-1 fouudution or his whole progr~ will completely fail. 
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MEETING ~E FARY TENANCY BILL April 21, 1937 
10 :00 A.M. 

Present: 

f! . ld. Jr : 

Bell: 

B. ii . Jr : 

Bell: 

H. M.Jr: 

Bell : 

lllr. Bell 
l.lr. Oliphant 
ltr. Wencbel 
llr. Taylor 
Yr. Myers (Farm Credit) 

Yr. Jump 
lolr. 'libite (Agriculture) 
llr. Tepp 

The President called me last night and said - wbat'I 
say here is extra confidential - be found himself 
embarrassed with the Speaker, because I guess be more 
or less had this commission to study this question of 
farm tenancy, end t hen told them Yonday night no 
money, no new l egislation, unless it was within the 
budget . Be sa i d to me, •Henry, I want you to f i nd it; 
get me out of this hole.• 

I t alked to Bell this morning and we l ooked a t this 
500 million conservation thing, and Bell says that, 
working on the basis of - what , 60- or 72? -

- 72 percent of t he t otal number of farmers accept­
ing the plan . 

••• people t ha t sign, then the question comes up, is 
this a legal obligation, al though the bill hasn ' t 
yet passed Cong ress? And if 72 percent of the farmers 
should sign, it would cost 500 million, because it 
is a blank check in this sense: if that many sign ••• 

Well , they'd either go t o Congress and get that much 
money or they would reduce pro rata the 500 million. 
And I understand there is a provision in the plan that 
goes out that they will reduce the amount given to 
each farmer by enough to come within the limit of 500 
million. 

Well , I just 'Nant to give a sketch. Now, I went ahead . 
1 couldn't - the President has this •pat• - I baven•t . 
There are three dilferent items that go into this 
farm tenancy bill, aren't there? I think there are 
three titles to it. 

Have yvu got it, Wencbel? 
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Yes, he's got it. 

The first is the l oans for the purpose of purchasing; 
the second on rehabilitation loans, which incl ude 
authority to make loans for the purchase of livestock . 
And that ad justment - there is 75 mill i on • ••• 

Let ' s take Title One. 

Title One is 50 mill i on. 

That ' s the land . 

That's the land purchase. 

That's the farm tenancy. That ' s where they buy the 
land, sell it to the farmer , and put him on it. 

Well, he can buy it. 

They loan him the money to buy the land. 

That ' s Title One. 

50 million. 

Now, Title Two. 

That's the rehabilitation. 

Same as Resettl ement - loan a man a thousand dollars 
to buy a horse, plow, s eed, cow, etc. 

Resettlement, yes. 

That's not to exceed 75 mi l l ion. 

(Writing) Not to exceed 75 mill ion. 

And the authori zation runs to 1942 1.n both cases. 

And Title Three? 

Title Three is the sub-marginal land . 

It ought to be eliminated altogether . 

That ' s 50 million, isn' t it? 
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No, t hat' s 10 and 20 - 10 for the first year, 
20 thereafter f or three fiscal years. 

10 for the fir~t year and how much thereafter? 
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20 mill i on for three fiscal years. That ' s to ' 41. 

Hell now, the purchase of land - that ' s the purchase 
of the land for the tenants . Is that right? 

That's right . 

Now, Bell, I' d like to follow with you on this thing 
in the same way as on the housing thing, the way you 
and I followed on the seed loans . If you remember , 
you and I went up - not this year, last year - on the 
seed loans, remember? And we kept saying - Joe 
rtobinson kept pounding and Marvin Jones wanted to get 
in an argument with me, remember, as to whether seed 
loans were good, and I said I didn ' t gi ve a God damn 
whether they were good or bad, but I Ras just inter ­
ested in where the money was coming from . 

That's just the position I'm going t o take now. I 'm 
not going to say whether I want - whether Title One 
i s good or bad. All I want t o do is, with your help, 
see if we can f i nd t his money within the budget . 

That ' s right. 

And I ' m not going to get into the argument; it's a 
l ong report and everything else . If you remember, 
we went two years ago with Robinson and Marvin Jones 
and they couldn't budge us as long as I kept saying 
I •m only interested in the money . Don' t youthink 
that's a wise thing? 

Well , t hat certainly i s safe groun.d to stick t o . But 
I think we can say t hat we can find so much money and 
set these three t hings up in priority . I don ' t think 
sub-marginal lend will come within that . 

Well now, as we get into it - I mean you don 1 t have 
to take the same position as I do, because you' ve 
held heari.ngs on thi s thing. I haven't held hearings 
on this . The President - all he said t o me i s , "Can 
you find a way to f inance this?" He hasn't asked me 
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whether this is good or bed. But you•ve had a 
chance to hold hearings. 
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No, I haven't hed hearings on it. I ' ve had hearings 
on the All. 

Well, let Me - the rehabilitation - let ' s start wi th 
Title Two. Is that the 600,000 people that they took 
over? 

No. 

Now, where are they going to get the Money froM to 
take care of that? 

That will have to co11e out or the billion and a half 
as a relief Matter . 

Now, as we go into this, inasMuch as I'm pressed so 
hard, do you think it would be well to have Wallace 
and his finance man sit right in from the beginning 
and go along with us? 

No, I wouldn't at this first conference, until we 
work something out. 

I might say this, Mr . Secretary. 
under Title Two for the Pr esident 
from the relief appropriation. 

That's right. 

There is authority 
to allocate mon.ey 

Of course, he's worrying about Title One. That ' s 
what he ' s wor rying about. 

Yes, that's 50 million. 

That's what he was worried about lest night. Now, 
the suggestion that be made - be called it a 
"brainstorm• - was that we handle that in the manner 
that we handled FHA; that we simply guarantee the 
Money with a guarantee fund . I mean be didn ' t have 
it thought out, but he said, •can' t you handle i t 
like FHA? FHA never put up any money. They s1mply 
guaranteed the banks who did the financing for FHA 
to buy a home." 
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I think 
will be 
risks. 

the difficulty there is that these loans 
notoriously bad loans as commercial credit 
That is, tbe period ot the loan - what is it? 

Not t o exceed JO . 

Vi ell, the way I look at it, the challenge is this. 
Bell and I assisted the President in writing that 
budget message and - now, the budget message is not 
even dry before he calls me up and says, •Henry, tor 
God ' s sake help me . If I sti ck to this thing, I 1 ve 
got the Speaker on my neck." Now, I think we've got 
to be ingenious enough, but all through the thing Bell 
and I withstood the pressure to ad1ust our tax figures 
to make t hem look pretty. lYe didn t do it, and I don't 
want to do it at this stage in order to please every­
body. I mean you' ve got t o get my background on it. 
Not do something so that everybody will say, •Well •.. " -
like what ' s-his- name was at the house fordinner with 
the Mexicans last night - McNary, he says, •Oh yes, 
it's a nice message, but does t he President mean it?" 

So I think this is a chance for us - if we can get 
a pattern here and get the Pr esident to say to 
Wallace and the rest of them, •Not one dollar unless 
it comes out of the existing appropriations,• and 
then sets tha t precedent, then they know that he 
means this. 

And Sam Rayburn kept saying, whispering to me all 
the time, •Let' s get down - what are you going to 
do with all this legisl~tion? Uoes the President 
want it or doesn' t he?" Now if tbe first time - i f 
he goes overboard 24 or 48 hours later, why, we're 
Sunk. 

Now, I - there is this 48-state pl an. I mean I've 
got to talk a little bit; I want to get it out of 
my system. And of all the boondoggling I have ever 
seen since I've been in the Administration, the plan 
to spend t he money for the so-called soil conservati on 
t akes the prize . Harry Hopkins is a thrifty Scotchman 
compared to the method used in here . The only thing 
they don ' t pay you to do is to plant wood violets 
among the trees in the conservation. They pay you tor 
everything else . Somehow or other t hey overlooked -
they didnlt pay you five dollars an acre to plant 
violets among the trees , but they do everything else; 
they do everything else . And of all t he pri ze 
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boondoggling I ever saw - God, they must have 
burned the midnight oil to find methods and means 
to spend the 500 million . But they haven ' t got it 
yet. 

They had a hard time. 

Haven't got the 500 million. 

Well , they didn ' t spend the 400 million last year . 

But they ' re spending it now. I mean it 1s going out. 

Now, what I wanted to know- as I say, it ' s going 
to take me a l ittle time to get this out of ~ 
system - i s it too late from a legal standpoint to 
change so that if the President wanted to say, nNo, 
the right for every f armer in the United States to 

sign up on this program is not a moral obligation, 
it hasn't yet passed Congress, and I can change the 
r ules, n - now, is it too late? That ' s the f i rst 
question I want t o know from you laWYers. 

Well , the crucial people are out and we haven ' t 
been able to get hold of the crucial documents. 
~Y general opinion i s that, so far as the legal 
obligation, there is no legal obligation. You 
see, the Butler case held it was unconstitutional •• •• 

llhat 'NBS that? 

When they held the AAA invalid, one of the things 
they said was that it was unconstitutional for you 
to tie these farmers up in contracts . ,Now, at aost, 

this is a proposal by Wallace that "if· you do so 
and so, I'll pay you the money," so that until he ' s 
done so and so, until he's actually put up the two­
strand barbed-wire fence , you can call it off. Now, 

that ' s the legal obligation. 

But can Wallace say it 1 s a moral obligation? 

Well, can' t he go a little farther than that? Can' t 
he say that •even though I did promise you 15 cents 

a rod for putting up two strands of wire, now that 
you have done it I •m going to reduce that 15 cents 

to 10 cents•? 
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No, not after he put up t he wire •• . • 

Well , there mus t be a provision in t hat somewhere to 
r educe tha t obligation of 500 mill ion. 

• • • but this is a ' J8 program and they haven't yet 
begun to put up the wire. 

You see, the di fficulty with this program is t ha t 
your programs are laid out on a calendar year basis, 
whi le your appropria tions are made on a fiscal year 
basis, so that • •• 

We're not appropri~ting tor calendar year ' )8. 

•• • • we're appropriatlng for the calendar year 1 J7, 
appr opriatlng for the fisca l year ' )8. That money 
for the calendar year 1 )7 won't be spent for the 
flscal year 1 )7, which is almost passed . 

And your point is it will be spent for acts which 
the f a r mer s have done in cal endar •J7. 

Yes 

Wha t have they got left in that second J2? 

Unless t hat is extended, t hat expires . 

Appropriat ions Committee picked up a hundred milli on 
or it. 

Dan and I don' t want to t ackle that , because we 
figure we only allow them two or three • ••• 

That's thei r own program - JJ million. 

So we f i gure - Dan and I discussed that. 

They only spent 18 million. 

Do you want to take Just a minute and concentrate on 
that Title One? That ' s the harder thing - to make 
t his land available for these tenants. Now, let ' s 
consider the possibi lity of getting two places from 

· that. You've got something like 70 mi.llion dollars 
wort h of land owned by the Federal land banks - fore­
closed farms, all over the United Stat es; and you own 
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the stock in the Federal land banks. You can take 
over those farms and give the Federal land banks 
their stock . That would all be within the budget, 
I assume . 

Well, that would be - that would be reducing our 
owner ship in the Federal land banks. 

I Just throw that out as a possibility . There's a 
lot of land there. 

Well, when I was - even when I was in Farm Credit • • • 
They're not the right kind of farms. Bill can answer 
that. He's on his way over. You see, this thing -
I •d like to do this thing in a cleancut way, in this 
sense - and that ' s what everybody is asking - this 
five hundred million dollars for the so-called soil 
conservation; now, they come along not only with this, 
but .are going to come on with a whole business. 
Now, there ' s five hundred mil l ion dollars here of 
which I believe at least half is being thrown away -
two-thirds of it. Now, the President sends this 
message - I keep coming back - and if Wallace, who is 
down for a billion one hundred mil lion dollars, wents 
something else, he should take it out of that billion 
and one. 

(MYers comes in) 

Bill , what we 're trying to do is for the President -
specifically s aid you should sit in on this thing -
is to find some way on this so-called land tenant 
thing - to find some way or financing this thing 
within the budget. And we've gotten Just this far 
and we ' re - as I say, we ' re fortunate, Wenchel's with 
us, with his agricultural background . 

You ' re fortunate two ways. 

And we ' ve got another old AAA•er here 1n Taylor. 

I thought Taylor was Commodity Credit. 

The thing I•m going to keep pecking away a t is, first, 
I am firmly convinced that the place to look for this 
hundred million is the five hundred million for so-called 
soil conservation. Now, the ques tion they want to 
answer is, have they a legal contract with these boys? 
They don't know; they think not. Then the question, 
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have we got a moral one? 

Myers: Kay I say just one word on that? I have checked 
into the r eleases, and they all have a qualifying 
clause whi ch limits the amount t ha t t hey ar e required 
to distribute to t he amount ot the appropriation. 
Isn ' t that ••••• 

Bell: Yes , that's right . I haven' t read it, but Tolley 
t old me that was in there. 

Myers : That ' s correct. So that they are not committed to 
distribute - although the five hund.red million is 
authorized, they are not required to distribute more 
t han i s provided in the appropriat ion by Congress . 

K.K.Jr: Now, the bi~ calls for around 498 million dollars -
r oughly five hundred - doesn't it? 

Bell : Five hundred mill ion appr opriated . 

B. M.Jr: Well, supposing the President said, •Well, I•m only 
going to g ive you 400 mill i on.• 

Myers: I'm not a lawyer, but I think they ' re in the clear. 

B.ll. Jr : Well, t hat ' s the whole thing. 

Oliphant: Why do you limit yourself to the five hundred million 
Wallace i s taking for soil conservation? Why not 
all the money - that billi on one? 

Bell: 980 million is the Agri culture bill. But you•ve 
got 270 some odd million dollars for good roads . 
which has been apportioned to the states, and· under 
the law it is an obliga tion of t he United States 
Government when it is apportioned . 

B. ll.Jr: 

Bell: 

B.ll.Jr: 

Belle 

'Nhat•s the rest of it? What goes into the r est ot it? 

About 125 or -40 million dollars just to run the 
Agriculture Department annually. 

Bow much? 

About 125, -JO million dollars, just to run the 
Agriculture Department. Five hundred million dollars 
for this program. 25 or JO million dollars for this 
dairy program, I think, under the Jones-Connally Act. 
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I don't know what the rest of it is . 

But there ' s no other large ite~ there . 

No . 

Well, bow about the ever-normal granaries? 
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That hasn' t come up yet, but that would have to come 
out of this t oo . 

There's a hundred ~illion in the crop loan - I ~ean 
the crop insurance - capital of a hundred ~illion pro­
vided . 

Is t ha t in t his present appropriation bill? 

No. 

It's in the crop insurance bill . 

There isn't any r equirement, however , that we have to 
spend that hundred ~illion the first year . We can 
make it five mill ion capitnl stock for the first year -
crop insurance. 

But Dan, as I understand it, the bill which is n.ow 
pe.nding for contracts - I mean the soil conservati on -
for the contracts for the calendar ' 37 .••• 

Yes, sir ••• 

•• • of course, the fellow t hat's going ahead with hi~ 
spring crops, it ' s pr etty late -but what about fall 
wheat, winter wheat? 

That can pr obably be controlled some. I don't know 
Just how ~uch of the money that involves . 

Well, supposing - I mean supposing I said to the 
Speaker, "Now, Ur. Speaker, you 1ve got 500 million 
dol lars before you, and the place to get the money 
i s there." I mean supposing I Just put it that way. 

But I want - I ~ean I don ' t want t o have him go and 
then have Wallace come around tearing his hair and 
saying, •My word, the President's word• - ell this 
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stuff . And he ' s told me that already; I've been 
working on him, but I didn ' t know this was coming. 
I've been working on him. Be says he ' s got a moral 
obligation. Now, what ' s the answer? 

The answer is that the President in his message made 
a moral obligation to all the people in the country, 
not just part of them. 

He did what? 

He 1s got an obligati on to all the people ot this 
country and not just part of them - in his message 
yesterday. · 

Well, Berman, how long will it take you to give me 
a l egal opinion that, pending the Act passing Con­
gress, there is no legal contract? 

The problem is to get the facts. I think somewhere 
along the line you1 re going to have to talk tbe 
thing over frankly with Tolley, who knows more than 
anybody else about this, and I think the sooner some­
body s its down with Tolley .•.• 

Well , supposing I call up Wallace and tell him what 
we ' re doing . 

(Reading f rom sheet) Cash Treasury withdrawals tor 
fiscal year ending Jun.e .)0, etc.: for Department 
proper, 81 million; soil conserva t ion, .)6 million; 
r oads, .375 mill i on; AAA, i ncluding crop inaurance, 
490 mill i on; Resettlement, 2)5 million; other emer­
gency funds, 60 million; total, 1 billion, 277 million. 

That ' s an expenditure. 

To answer your question specifically - tor instance, 
I could sit down in a room with Tolley and White; I 
could have an answer before noon. 

I know Tolley, but who's White? 

White is the Solicitor of the Department. 

Let me call up Wallace and tell him whet I'm trying 
to do. 
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Tell him we ' d like to talk to Tolley end White. 

Yes . Who 1 s his finance man? 

Jump. 

How do you spell it? 

J - u - m - p . 

204 

But for this purpose, for an answer to your question, 
the fioance man wouldn't be as useful as Tolley and 
White, because what we want are the facts. 

No, Jump only knows the general picture. 

Well, before I do that, you can get ver y quickly 
what ' s in the bill - I mean what that 90J million 
dollars is. 

Here 1t is. 

Have you got 1t all listed? 

I forgot to mention it also includes Bill ' s organi­
zation - Governor Myers. 

The 900? 

That's only 10 cillion, cocplete authorization. 

(On phone) Secretary Wallace, please . 

Dan, can you see any other place we can get it 
except the five hundred million? Isn't 1t really • • • • 
Of course, t he way to really do it would be to put 
it up to Wallace and let him answer where he's going 
to get the money, r ather than me. I mean if it was 
put up squarely to him •• • • 

Then he can say, "Isn' t t here some other place you 
can get it except out of Agriculture?" 

Well , the President ought to say to the Secretary ot 
Agriculture that "you're going to get so much money 
in 19)8. Now, two things have got to happen. First, 
we ' ve got to impound on July 1 about ten percent ot 
that money to balance this budget. Now, it you want 
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t o spend a hundred million on farm tenancy, then 
you find it some place within your organization. 
And we 1ll give you so much out of the relief bill 
for Resettlement. That ' s the total of your money 
in 19)8, and that's all you get.• 

I ' d state it with a discussion on the basis that the 
President wants to spend so many millions on farm 
tenancy , not it Wallace does , because that's what 
the President bas put up to us. 

But I'd give a lim! t of funds to the Department of 
Agriculture and say, •Now, where can we get this 
additional money?• 

Yes, but if I could have on my desk just the items 
and the dollars in tha t bill, ell on one sheet -
somebody in your office pick it out. What? 

Yes, sir. 

(On phone) 
i .mportant. 

Bello? What? Well , it ' s very 
Get him. It ' s important. 

Dan, you can take somebody end just •••• 

I ' ll get it. 

There's ooly three items in the conservation: ) 40 
million to carry out Section 717 of Soil Conservation, 
domestic allotment; there ' s 110 million of Section 32 
funds; and not to exceed SO million of the unexpended 
balance of the hundred million dolla.rs. 

But that's all the s oil conservation. 

It•s only three items - makes it up. 

Can you give them to me? 

Three items ma.ke up the five hundred million. 

But what makes up the 900 and some odd million? 

Well, that's Forest Service, Biological Survey, 
Meat Inspection • ••• 

Well , I•d like to look at all of them - I mean if I 
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had them listed . I mean there may be something 
in there for land purchase . V/ell1 why are you 
spending five mill ion for the Forest Service for 
b~ing l and if you need 50 mill ion for tbe farm 
tenants, wbicb is more important? 

There ' s a little money for purchasing land for the 
Forest Service, but it isn' t anything like that. 

I think I 'd just -could you just phone somebody 
to get that? 

•re you going to meet here very long? 

How long you got? 

I 1 ve got a conference at 10 o ' clock. People are 
waiting tor ce . 

I wanted t o decide what - Wallace is with Roper , 
see? - see, the President says be wants an answer 
tomorrow, and I don't want to work tonight . 

Yes, I 1d think we ought to go over all those items. 

I 'd like somebody t o just take that bill and run 
it through and give me the items. 

That won't take very long. 

Tben you ' d want also t hese other items that they 
have in lllind , the other agricultural bills such as 
the ever-normal granary . 

(On phone) Bello (Conversation with Secretary 
Wallace follows:) 
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H. M.Jr: Hello 

April 21, 1937 . 
10:28 a . m. 

Operator: Secretary Wallace is in a meeting with 
Secretary Roper • ••••• • 

Well it' s ... .. H. Lt .Jr: 

0 : ••••• in Secretary Roper's office. 

H. L!.Jr: What? 

0 : In Secretary Roper ' s office. 

H. loi . Jr: Well it 1 s very important - get him. 

0 : All right. 

H.M.Jr: It's important. 

0 : Right. 

********* 
10: 30 a .m. 

B. II.Jr: Hello . 

Operator: Secretary Wallace. 

H.M.Jr: Thank you 

0 : Go ahead . 

H.M.Jr : Hello 

1'/allace: Hello 

H. M.Jr: Hello - Henry? 

w: Yes Henry. 

H. )I .Jr: How are you? 

w: Fine. 

237 
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Henry, the President called me at 7 o' clock l as t 
night and asked me to see whether we could find 

2:38 

any money within the budget for thiS farm- tenancy 
thing and we•re meeting here now and, of course, i t ' s 
a tough job. 

Well (laughs) pretty - (laughs) yes, it seems to be 
pretty tough. 

Now- ah- as I understand it he's held up the bill; 
he's only giving me until tomorrow morning . Now we 
need help- in the first place it 1 s your responsibility 
and all I•m going to do is look at it from the stand­
point of the budget. 

Yes . 

••• - ah • •••• 

Marvin Jones called up yesterday to say that - ah - at 
a conference the preceding evening the indicati on was 
that they only wanted to spend 10 million dollars on 
the farm tenancy this next year. 

Yes, well - but ~ ah - the President - I mean the 
thing has to come out of existing appropriations 
so it gets down to the - monies fund pending and 
allocated to Agriculture and ••••. 

I don't - I don ' t - I don•t - I just don ' t think - ah -
I think if we haven ' t got the money I think we better 
go along without any - without a tenancy bill. 

Yes , but the President told me to t ind the money. 
He wants the tenancy bill; he ' ll gtve me till tomorrow 
morning t o find it. 

I don't know there might be something in roads . I •• • • • 

Well who - who could you send over here because I ' ve 
just - I've cancelled all my engagements and I 1m right -
we ' re trying to do this thing and •••••• • 

Well I tell you - I could send - I could send Jump 
over - Jump knows the general - ah - I suspect the 
thing to do would be to send Jump and Baldwin. 
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Well what - what we 1d like to have is Tully 
and Vlbite. 

Tully and who? 

White - your Solicitor. 

Well all right, we can - I doubt if I can send 
Tu.lly right over - right now. 

Well how about White? 
can 

Ifsend White over all right . 

All right. 

I 1m - my hunch is I think I ' d better send Jump and 
1'/hite. 

Jump and 1'/hi te? 

Yes, Jump, White and Baldwin. 

Fine. 

I think those are the three to send. 

Pine . I don't think Baldwin will help any. 

2G9 

You mean it ' s a question of finding the money someplace 
else? 

It ' s a question of finding the money within- ah - money 
allocated or pending legislation for Agriculture. 

Ah-ha. That's for this fisc~ year of '38? 

Yes, but I mean if you want Baldwin it's all right -
let him come - I mean - the point is I 1m doing this -
I wish to Heaven• s I didn1 t have to do it because I -
frankly (laughs) I thought when I was through With 
t he Budget Message we were through. Now the President 
calls up and says he wants us to do this. 

My bunch is, Henry, that - that we ' d best bring this 
thing up again t omorrow afternoon. 

What 1 s tomorrow afternoon ? 
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1'1 : Well at our meeting at 2 o' clock tomorrow afternoon. 

H.M.Jr : Oh, have we got one? 

\1 : You got a meeti~ with the Pres - this meeting with 
the Pr esident tomorr ow afternoon like we had last 
week, you remember? 

H.M.Jr: Oh, I didn ' t lmow i t was scheduled. 

W: Bow• s that? 

H . lt . J r : I didn ' t know it was on. 

w: I think - I think the thing to do would be to br ing 
this up again and get fre sh instructions because I 
don 1 t think you can get - ah - send Jump over and 
you can get a survey of possibilities but I just 
don't think anything can be done that ' s practical. 

R. IJ.Jr : Well I •m going at it with an entirely open mind and 
the President says very emphatic t hat we should 
find t he money and the only place I can look for 
it i s within the agricultural appropriation. 

\Y : Vlell , of course, I shall make a very strong pre­
sentation to the Pr esident that you can' t find enough 
money to do the job •. ••••• 

H.u.Jr: Wel~ .. •.. 

VI: . .. and - and I tm sure t hat t hat ' s the case, Henry, ••• • • 

W: 

Well then •••• • • 
••••• • and- and I- I think the thing to do probably 
is to take it up - you see we're supposed to make 
t his agricultur al presentati on tomorrow afternoon 
before the President and I - I .think the thing had 
just better be lumped in with that. 

~90 

R. W.Jr: Yes but 1n ~he meantime will you give me the technical 
assi• t ancc that •••• • 

W: Yes by all means. 

Cl 
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• 
So I can carry out the President ' s instructions 
to me. 

ns. 
See? So- ah ••••• 

291 

I 1l.l - I'll ask that White and Jump be sent over - ab -
Jump can take a look around. 

And come ri&ht to my office. 

Yes , a1l right, Henry. 

Thank you very much. 

Goodbye . 
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How, Just take it easy . How, let•s just plan this 
thing a minute. When White comes over , I just - I'd 
like to listen to the thing, when you fellows argue . 
Arter all, wbat•s at s take? The President made t he 
most forceful message on finances that he's made 
since he ' s been here, barring none. How, I haven't 
got anything more important than finding a way to 
assist him to make good on it. That's the way I look 
e t it. Hub, Dan? 

Yes 

lfay I ask a question off the record? 

Yes. 

Do you know whether the Pr esi dent would consider a 
reduction of soil conservation pa:yments by an 
amount sufficient for this? 

I don•t know. 

I think that's the first question. 

I haven't put it up to him. But he gives me this 
job. And this isn' t nearly as difficult as the 
Railroad Retirement. 

You•ve got SOO millions cushion if you want to use it. 

I think the answj!r to :your question is that that is 
the ••• 

••• crucial test. 

I ' ll say that is our first attack. iVe' ll submit that 
to the President fir st. 1 111 say that here ' s a 
possibility we can get SO million dollars of this 
money . 

Yes, but back of that I want ~ groundwork, ~ 
homework, so that Wallace can't make a statement 
that it can' t be done, and that ' s what I want theee 
gentlemen for. I mean there ' s no use ~ going into 
a meeting and have Wallace say, •It can't be doneJ 
r•ve got a moral and legal obligation,• and give all 
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those reasons why. I want, if I can, to make it 
possible that I can go to the President and say, 
"If you want to, you can take it out of the f ive 
hundred million, but the decision i f you want to 
is yours . • But be so firmly backed up by advice 

233 

of counsel that I can stand up - •If you want to, 
Mr . President, you can. • See? •or you can take it 
out of this or you can take it out of that.• But 
I want to be - I can't even be 99 percent right. 
I want to be a hundred percent right t hat I can 
take a list and say, •llr . President, here ' s a 
billion, one hundred million dollars voted for 
Agriculture . You can legally take money out of 
the following f unds . Now, which funds do you want 
to do it?• But I don 1 t want Wallace t o give me 
the talk - •Legall,y, morally, I can't do it.• 

Approaching the problem for ourselves, why not make 
the problem as easy as we can by putting it this 
way? First, what is the minimum required for the 
farm tenancy program - or what would you say? Well, 
suppose we said 50 mil lion. Now, l et's not think 
of it beginning all a t any one place; but if you 
can pi ck up f ive million here and lJ million there, 
and 7 mi l lion this place, so that the whole of the 
cost doesn 't fall on your five hundred million • • • 

The first thing I need is a l i st of agricultural 
appropr iations passed and pending . You (Bell) can 
use my phone. 

Well, has the principle been established that t his 
has to come out of total Agt iculture appropriati ons? 

Well , I 'm studying the pr i nciple and hoping the 
President will back me up. 

VIall , that ' s t he point. 

Well , I made a statement the other night in front 
of the people that the pie is seven billion, and if 
a fellow wants to t aka a piece out of it, he's got 
to put a piece i .n. Now, the test of the eating -
the proof is, i s he going to back me up? But I 
didnit want t o go up against Wallace and have hia 
sweep me aside with a general statement t hat I can't 
answer . But from my standpoint, I t old the President 
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that he's getting a dollar out of every seven, 

and the President said, •Tnat• s too much; I didn ' t 

realize it. That ' s too much.• Now, Wallace comes 

along with a program of a billion and 94 this year, 

a billion, 277 next year, and the year after that 

a billion, 176 . 

I said, •He's getting more of the Government's 

revenue than he's entitled to, and if he wants any 

more he should cut down before he takes it out of 

the taxes. And everybody wants it out of relief, 

and I say you can't cut relief any more . The members 

of t~e American Farm Bureau - now, they ' re just as 

much the economic royalists 1n their field as - rela­

tively speaking, I mean, relative to their welfare . • 

And you know what Jimmy Byrnes said to me? He said, 

"Since when, Henry, have you gone on Hopkins ' 

payroll?• I considered that the best compliment I 

could have . •Since when nave you gone on Harry 

Hopkins • payroll?" 

He put on a performance yesterday. 

Henry, may I raise another questi on while we're 

waiting? 

Yes, I ' ve got the whole morning . I've cancelled 

everything, see? 

More import ant, or just as important, from the stand­

point of the budget, is the interest rate Ol,l these 

loans, because a low interest rate such as is now in 

the bill, of three percent, will be an argument for 

reducing the rate on six billion dollars of farm and 

home mortgages , and those subsidies would cost more 

than you are proposing to lend. 

Well now, may I say something to you before you • • •• 

Two years ago Danny Bell and I went on t he Bill and 

faced the music - I don't remember whether you were 

with us - against the seed loans. And Marvin Jones 

and Joe Robinson wanted to try their best to argue, 

were seed loans good or bad? I said I didn't give 

a God damn, all I was interested in was the mone)'. 

Now, I think my ground - safest ground is not to get 
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into the merits or farm tenancy, but just where is 

the money going to come from. I mean I'm fearful, 

because in two hours you can' t educate me as to the 

needs of farm tenants, bow many there are, and the 

land and all that. And 1t I get in an argument with 

Marvin Jones or the Speaker on interest rates , or 

how long the land - or should they buy the land or 

shouldn' t they, I'm sunk; I don ' t know this subject 

and I haven ' t got time to learn it. Now, 1t I ' m 

wrong you tell me . 

But I went through this thing - I • m taking the same 

attitude on the housing thing . Wha t size rooms, how 

many stories, should they clear slums, should they 

build the building outside the city, should they build 

it in the slums - as soon as I get into an argument 

with one of these experts, I•m sunk. 

I agree with you, except that I think the rate or 

interest and the amount you loan ••• 

That ' s your particular hobby and you sit here and 

you look after your own interest. 

•••• are just as important to the budget one as the 

other , because every low rate loan you make •• •• 

All right, Bill , you sit right alongside or me and 

keep singing that, just as I told Dan he can keep 

singing his song. But I • m going to stick to my 

question of where can the President find the money 

legally 1f he wants to do it . 

You propose to loan 50 million dollars, or whatever 

it is, at three percent, and there is an immedi ate 

demand to have a comparable rate on your Home Owners 

Loan loans and our loans, and one percent on six 

billion dollars costs more than you are loaning. 

That indirect ertect is going to hit your budget. 

You mean this three percent 1n this Act? 

Yes 

~ell, could we, wben these people come over here, 

Mr. secretary, take up the items in the appropriation 

bill and then take up the five hundred million last? 

That i s, go right down the items or the appropriation 

and say , "Now, what could we pick up over here? What 
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r eally could we find?" And then take up the five 

hundred million last . 

B.M. Jr: Yes. 

Bell: 

!lyers: 

Oliphant: 

H.M. Jr: 

•lenchel: 

H.!! . Jr: 

llenchel : 

H. M. Jr: 

Now, I want t o ask you a question. In a meeti.ng 

like this, would Uarvin J ones be helpful or harmful? 

Would his attitude be helpful or har mful? 

He ' s against this land- buying program, isn' t he? 

I think he ' d be helpful. Be ' s not a bi t enthusiastic 

about the t enant t hing, and he ' s insistent on s aying 

that if you do t his for the under pri vi leged, your 

shiftless, you've got to do something comparable 

with those that are paying their own way • 
. 

Kr. Secretary, as I understand it, what we are here 

for is to carry out a request or the President. 

The President requests, "Tell me, i f you can, i f 

we can f i nd this money for this thing." And maybe 

'lfe ought to go back to h1m and argue that ~~e shouldn't 

do i t, but what we are here now for is t o carry out 

his request . So Jones would j ust contuse i t , wouldn't 

he, Bill - I mean on tha t particular job. 

I guess so . 

In other words, if you wanted a reason why you 

shouldn' t do it, Jones would be a good man. 

I guess we ' l l let t he President handle J ones. 

The all!lwer is "Where t o f i nd t he money?" and I j ust 

want t o look t or i t in Agr iculture, and try to e stab­

l i sh that princi ple . Huh? I may not be successful. 

Well, there ' s only one place t ha t you can really look 

i n Agriculture - a few places . One is soil conserva­

tion - 23 mill i on dollar appropri ation. Some in roads 

possibly. Only three places you can look i n Agr i cul­

t ure . or course, I •m jus t talking. 

Well, I want to ask Bell a question. Where you going 

to get the money to take care of t hese people that 

t hey ' r e giving ~20 a month to, these rel i ef cases? 

There are 600, 000, something like that, r elief cases . 

Wha t ? •nere ' s he going to take care of these rel ief 
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cases? Is that going to come out - 1n other words , 
how much is going to come out of the billion and a 
ha lf for farmers? See, l'allace - I've been trying 
to tell him this for two weeks now. 

It's just like the railroad thing . 

The railroad what? 

The railroad thing - Railroad Retirement; the back­
ground of the f arm organization, the background of 
t he l abor organizati on. 

Here is t he Committee report. These are small. 
Secretary' s office - administration. Here' s your 
extens i on s ervice . Thi s i s the s tuff t hat we grant 
to the s t ates; probably couldn't touch it. 

Which one i s that, Dan, the l as t one you mentioned? 

Have you got the r eport? I'm on page 24 . For est 
Service . For protection of water sheds and navi gable 
s treams, three mill i on dollars. I say "might" take 
a million of that. They ' ve increased t he budget , so 
we might have a har d time taking some . This is 
Entomology and Plant ~uarantine, and all these 
different investi gati ons . Here ' s your Bureau of 
Bi ological Survey. Here ' s your Bureau of Roads, 
167 million . 

Is a ll of that tied up, Dan? 

Huh? 

Is all of that tied up? 

Yes, I t hink that ' s pretty well apportioned. 

I thought we had this question of allocating in 
advance on r oad money. 

I thought you might get something out of roads . 

That ' s what Wallace said, that you might get 
something out of roads • 

Couldn' t get a big amount . !light get somewher e 
between two and five mill i on . 
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Oh, if you could tap it at all, you could tap it 

for fifty million. 

Oil no, no . 

Now, here ' s your conservation program, see - 440. 

And forest roads t hey cut three million. 

But conservation is 440? 

See, that's really five hundred, because they ' ve 

got a hundred million dollars in there of Section 

298 

32 money; then in the budget there are certain pro­

visions that take 50 out of that and then 10 million 

out of that. So you've got real l y 500 million. 

That's the whole bill. 

Then 1t really gets down to the 440. 

But there ' s five hundred million dollars there . 

I ' d like to look at that roads thing. That ' s nothing 

but public works, and your policy with reference to 

public works is going to gradually decrease it as 

recovery progresses . That ' s a very ambitious pro­

gram. Look at that percentage increase on public 

roads. The per centage increase is very high. It 1 s 

being raised from 60 million last year to 167 million. 

'Nhat about that? 

That's an increase of almost 300 percent in there, 

and. it 's public works . 

But the President in his message said that they've 

got the billion dollars for roads 1n the last three 

years; menti oned that specifically in his message . 

How, if there is any reason sot ar as Ickes ' shop is 

concerned to taper off public works, that thing is 

just a glaring • • • 

Well , you see what ' s happened, Beraan - they had a 
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program laid out for three year s , 1 36, ' 37 and ' 38, 

of 238 m~lion dollars a year. Now, t hey didn't 

apportion those funds until January 1, 1937 - 1936, 

I mean, so they were slow 1n starting . We appropr i ­

ated 60 million dollars for '37 just to star t that 

program. Now, this year the program i s 1n full 

swing - I mean next year . So that you have to a ppro­

priate gradually more money. Therefore, we had to 

put in the budget enough to carry that program for­

ward, and we reduced that consi derably over what the 

Department of Agriculture asked for . 

Do you want me to t ry to find a little in crop insur­

ance, or do you want that - to keep t hat as an ace 

in t he hole? We aren't going to loan 50 million. 

That won't do us any good, because I've taken advan­

tage of that promise of 20 million in my budget 

expenditures . 

In other words, s ay nothing about it. 

We 've already used it. 

Yes, r •ve anticipated that you would spend 30 million 

out of the 50. 

Well , it may run over t hat . We ' ve loaned 21 already . 

How much out of your Section 32 funds? 

End of this year? 

No, end of next year. 

This year they only spent 18, but now they talk about 

spending 30 odd millions . 

But they won ' t spend 30 odd millions? 

Next year they ought to have over a hundred mi l l i on 

dol lars left, but your Appropriations eommittee bas 

picked up a hundred million from the two years . 

So you don't have anything left. 

Well , there will be some left, but I don1 t want to 

use t hat either . That isn' t 1n the budget and - I 
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mean we've cut tha t erpenditure program down to rock 

bottom. 

Do you want to shake the cards out of your sleeves? 

Not in public- I mean just .• • • 

No. ~e ' ve taken advantage of every possible saving 

in this budget picture. 

I don ' t know, but I think we ' re going to go round 

and round and round and you come right back to taking 

it out of this (soil conservation). 

Bow about making the farm tenancy bill begin operati ng 

next year instead of this year? 

Well, Herman • • • 

Bold expenditures down. 

Well, of course, that goes back to t he President's 

terms of reference. 

If we can help him estnblish the principl e that if 

anrbody i s going to come a long with an appropria tion, 

he t akes it out of existing a ppropriat ions or provides 

t he revenue - I don ' t think we ' ll get a better front 

t o fight on than this . 

On this particular case. 

And if we can crack this for him, so tha t ••• • • Now, 

there's two alternat ives: either take it out of 

existing appropriations or provide the revenue. I 

mean right a t the beginning he puts the pistol to my 

head and s ays , •Solve this for me.• See? Now, we 

can - postponing it or some other thing doesn ' t answer 

that probl em. Now, we can do it for this, then we can 

do it tor the Wagner bill, we can do it for the educa­

tion bill; we•ve set the principle . bee? That ' s WhY 

I want • . .. 

Yes, I think that would go back to the terms of ref er ­

ence. 

Let me read this out loud. •Title One, authori zati on 

of Secretary of Agriculture to mkke loans for the 

acquisition of farms in s uch amounts as may be certi­

fied..... (reporter instructed not to record) 
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Now, I just want to get this thing straight tor 
one minute before I read any further. Rehabilitation 
is doing, t1) - Resettlement, they are building houses, 
right? 

Bell: Uh-hub. 

a.li .Jr: 

Bell: 

H.li.Jr: 

Bell: 

H.II.Jr: 

Bell: 

H.II . Jr: 

Bell: 

H.li.Jr: 

Bell: 

H. II .Jr: 

Bell: 

!lyers: 

il.ll. Jr: 

Bell : 

B.M.Jr: 

(Writing) Building houses . Now, is that - when that 
money is gone, are they going to get any new money 
for that? 

Well, this takes the place of that . If they don 1 t get 
this, they expec t to come in on the relief bill. 

I mean are they going to get any more? 

Are you speaking of satellite cities? 

I'm speaking of satellite cities; I'm talking 
about "Greenbelts" 

There is a provision in this bill that d i rects the 
Secretary ot Agriculture to close out those projects, 
not start any new ones. 

Put it this way: construction program. 

Tbat •s your satellite cities. 

Well, isn' t tbat everything? 

B~ a man a farm and build him a house and a barn. 

Vlhat about that? 

Well, that's pert of this Resettlement program and 
farm tenancy, as I understand . 

They are doing some f a rm tenancy. They are b~ing 
tracts and setting people on them. 

But construction program or satellite cities • • •• 

Tile t Ifill be out: after they complete this present 
program. 

Through, finished, hub? 
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No, they ' re not finished. 

But to be finished, to be completed. What? Now, 

there ' s no new money f or that - what? - provi ded? 

Well, they may have t o get a little to complete 

some of these projects. 

But the authorization is 75 million. 

No, not what the Secretary is talking about. He ' s 

talking about the satellite cities, like Greenbelt. 

Now, Resettlement, (2) Feeding relief - farm relief 

cases . 

What t hey call grants. 

Relief cases, grants . V~at about that item after 

July 1? 

Not in this picture. 

Where they going to get that money? 

If there is any of that, it will have to come out 

of the billion and a half as a relief matter . 

That ' s where Hopkins is 
and it'll hurt us, huh? 
billion. Right? There 

going 
Come 

is no 

to hit the ceiling, 
out of one and a half 
provision • ••• 

No provision in this bill for direct relief. 

All right. I ' m just going to go back - whet Tugwell 

used to do. He had satellite cities, direct relief, 

and he bad resettlement. 

Well, it' s been farm tenancy. 

Rural rehabilitation. 

Two things . They ' ve been rehabilitating tenants, 

what they call their standard cases. They made a 

man a loan to set him up; then they supervised him. 

1fha t do they call that? 

Standard rehabilitation. 
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St andard rehabilitation. 

Incidentally, he told me to get hold of Alexander 
too, but I don't think I will for the time being. 

Standard rehabilitation. Now, what ' s going to 
happen • •• 

That's the 75 million a year for two years. 

And that ' s - in what Title is that? 

Two • 

New bill , Title Two, 75 million. I want to get the 
two things toge ther. 75 million - that's the stan­
dard rehabilitation. 

Now, what else did that- what dtithat do? Bought 
a fellow a farED? 

No, ordinarily they took either tenants or farmers 
and bought theED a cow or EDUle or machinery and seed -
whatever they needed . 

Lend them the money? 

Yes. And soEDetimes it was the farED owner that was 
swaEDped, and they1d l end whether it's a tenant or an 
oiY!ler . 

Seed, machinery, animals? 

Yes. 

What else did they do? 

Another thing is this farED t enant thing . That is, 
they bought land to be leased or sold to tenants who 
wished to become owners. That 1s the s81De thing as 
Title One, but it 1 s already under way - I d.on 1 t know 
how maQ1 different projects. 

Is that the case where they buy a large tract of land, 
four or rive hundred thousand acres, and then divide 
it up into 20-acre, 30-acre tracts? 

Regraded Uclassified



Jjyers: 

B.II .Jr: 

Bell: 

ilenchel: 

H.!t. Jr: 

llyers: 

Bell: 

H. II.Jr: 

tlyers: 

Bell: 

lilyers: 

H.U.Jr: 

304 

- 27 -

Well, they're not as small as that. You•re thinking 

of the subsistence stuff that was started in Interior. 

These were supposed to be farms . We sold t hem 60,000 

acres in one county in Alabama . That was started 

by the old state corporation; they ' re carrying on. 

They build buildings on some of those. 

Now, what I get down to - now, the old Tugwell pro­

gram of s atellite cities is wound up, is that right? 

No new money? 

As I understand it, yes. 

That's Sect ion 4 of this new bill . 

Taking care of relief cases not provided for at all . 

If they get &D)'thing for that, they ' ve got to get it 

out of relief. And then what's l eft of the old 

Resettlement organization i s taken care of in these 

new., •• 

Land purchase - sub-marginal land purchase you haven't 

got down, and that 1s taken care of in Title Three 

of this b11.1 . 

That's right. 
• 

Hadn't come to Section Three. Sub-marginal land 

purchase under new Title Three . 

Now the last question. What happens to this vast 

overhead organizati on of Resettlement? 

• 
I think t hey intend to keep at least a large part -

or at least a part of this supervision to look after 

their past and future loans. 

1 t hink the administration of the whole farm tenancy 

bill will fall 1n under Alexander, the administrative 

staff of Resettlement. I think i t ' s making Reset tle­

ment a permanent organizati on. 

And terrific overhead expense . 

Shouldn' t we first have somebody take a look at the 

funds allocated to Reset t lement and s ee if t here 

is anything there? I mean i s there anYthing in the 

old Reset tlement funds? 

(Messrs . Jump, Tapp, and 

wtute come in) 
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Gentlemen, what we are trying to do here is this. 
The President called me and asked me to see if there 
was any place within existing appropriations where 
we could find the money necessary to carry out the 
farm tenoncy bill. No·• , I'm approaching it purely 
f rom that angle . I'm uninterested in anything other 
than to carry out his wishes; and in order to do that, 
as I told Secretary Wallace, we need your help. 

Now, Mr. Wallace immediately r aised the question as 
to whether you should or shouldn' t do i t. As I told 
him, tbat 1s - I 1m not going to att empt to answer that . 
I 1m simply an appointee of the President ' s; I•ve got 
my instructions. I want to carry them out. I want 
to turn everything inside out to find out whether we 
can, then g ive it to him, and then he can decide whe­
ther he wants it or not. but I want the help and the 
inforllllltion that you men have got to assist me to 
comply with definite orders of the President. Now 1 the way we ' re approaching this thing is this . 

We 1 ve been going - we 1 ve got your bil l. I •11 say 
this: in looking for this money, naturally we ' re 
looking for it to see .whether it is there in Agri­
culture. I mean I•m not trying to see whe t her it 
is in the War Depart ment or t he Navy Department. 
We're looking to see whether it1 s in Agriculture, 
and we've Just gotten this far. I've got to post 
myself. What funds could the President, 1f be so 
decided, legally reallocate within the existing 
appropriations or appr opri ations pending? And we ' ve 
Just gotten to the point: are there any funds left 
allocated to Resettlement which could be used? That' s 
the first one, and we were Just at that point when 
you people walked in. 

Well, I bate to start off with a pessimistic note. or course, that ' s the way these conferences all start. 
I have tbat difficulty myself right now. I ' m talking 
to 25 bureaus trying to scrape up some money with this 
last call of the President, and they all start off 
with a pessimistic note. But Dan, have you looked 
at the Agriculture bill since they reported it? 

Just have the repor t now. 

If t hi s conference 
we could bave told 
Section J2 money. 

bad been held 24 hours earlier, 
an entirely different s t ory on the 
But the Congress has reduced the 
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Presi dent ' s estimates tor the AAA for next year 
by a hundred million dollars, taking that hundred 
million out of the anticipated unobligated balances 
of this Customs receipt fund for next year - this 
year and next year, and that will make a material 
difference 1n the outlook for any unexpended balances 
of any size within the confines or the whole Agri cul-
ture budget. 

:tell , that ' s what you (Bell) have told me . 

Xes, that's right. 

That changed the whole picture . 

But the picture also, if I may say , is changed since 
yesterday . The President ' s message -what it amounts 
to , to all of us here, is that if you want to do some-
thing new, you have two alternatives: either you 1 ve got 
to do less ofsomething or else provide additional 
revenue. Now, we ' re taking it from the angle: what 
can Agriculture do less if they want to do more? 

That, of course, focuses, I think we might all agree, 
on the extent to which the AAA program - financ i ally 
the AAA program could be reconsidered. I don ' t think 
of anything else in the Agriculture budget that is 
susceptible of much change now. Do you (Bell)? 

Bell: We ' ve been talking about roads . We don• t know. 

Jump: 

Bell : 

Jump: 

H . l!. Jr: 

Jump: 

H.!.I.Jr: 

Jlllap: 

Well, we ' d ha~e to change the law. 

Well, I think you would have on AAA t o change the 

law. 
Both of them would require changing the law. 

Yay I interrupt? 

Certainly . 
This is your - I mean you're steeped with this, 
your probl em. I ' m not. When you talk ot AAA, do 
you mean what is technically called soil conserva-

t ion? 

Yes, sir . 
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Tapp: Well, you mean more than that. You mean the full 

program. 

Jump: 

Bell: 

Jump: 

Oliphant: 

Jump: 

Oliphant: 

JUllp: 

Oliphant : 

Jump: 

Bell: 

Oliphant: 

Oliphant: 

Yes, of which soil conservation is the bulk and 

probably the one you•re principally concerned with. 

It ' s t he five hundred million dollars . 

Five hundred million dollar program. 

'Nhat 1 s the situation on the roads? 

\Yell , the situation on the roads is that all of the 

money allocated 1n the budget is pursuant to existing 

authorizations of law, and in so far as the fiscal 

year 1938 is concerned, the Secret ary was required 

by law t o apport ion tha t money to the states prior 

to January 1 last . 

Is i t covered by contracts already let? 

No, no, and that l aw doesn't require contr acts. It 

regards t he apportionment as an obligation. 

So if the obligation on apportionment were repealed, 

then all of it would be removed, and other than that, 

there would be no obligation. 

I don ' t know hmv t hat would be. 

Of course, the good roads through the states require 

matching by the states . 

Well, until the matching has t aken place, we're free 

to change our law. That is, until the contract has 

been let or until the matching has taken place, we ' d 

be free to change the obligation. 

Now, the contract doesn ' t bave any relation to thi s . 

It is a pproval of the allocation and the appor tionment. 

Tbe states will let the contracts and then bill us to 

reimburse them for money they have paid to the con­

tractors . So tbat our relationship is not contracts, 

but simply the approval of projects by the Secretary . 

Then it boils down that the money is unobligated 

except in so far as tbe states have taken action 

toward matching funds in relation to the prospect 
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of allocation. 

What do you (Wenchel) think about that? 

That ' s pretty safe • 

To what extent is that true of the 167 million? 

It's true of the whole Federal aid program. It ' s 
all on the same basis, except for the forest roads 
and trails . 

Now, do I understand this - I ' ve been over this and 
over it - that the 167 million we ' re talking about 
now will be spent by the states not this year, but 
next year? 

That's right. 

And we find ourselves in the place that we are now 
providing the money for the calendar year of •)8. 

No , fiscal yeor 1 )8 . 

But it 1 s the states' calendar year. They won ' t 
spend this until n.ext summer. 

Well, it's conceivable that we might use some of 
this money to pay the states before JulY. We fre­
~uently do it. We don't have to . 

But as it works out - well, you (Bell) remember you 
and I had it out with the President two years ago 
and we t ried to do away with this idea of permitting 
the Federal Government to put up money one year in 
advanye · He said, •I•m sunk one year in advance, and 
there s no other provision lUte it in the budget . " 

Yes, he made a strong effort to change it two years 
ago, and after he explored it I think he concluded 
there was nothing could be done as long as the 
executive kept approving these authorizing or 
enabling acts. You see, the usual thi.ng i s to give 
each Congress one crack at Federal aid, and each 
Congress passes one bill that covers a two-year 
period; and that's when the die is cast on the road 

business. 
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But he did go through it. I sn ' t my memory correct? 

On yes. He had innumerable conferences on it him­
self ; had the Chief of the Bureau of Roads over, and 
Mr . Bell and I went over, explored the whole thing 
thorougnly . 

The only way to do i t really would be to skip a 
year . 

oVell, ne d i d skip a year . 

No, we tried that, but t hey t ook it out. 

But he did skip a year, notwithstanding tnat, by 
using emergency funds , 

On, that's rigl:lt . In ' JJ and ' 34 there was no road 
program and we took roads money out of the emergency 

program. 

What you di d was ski p the substantive lew. We jus t 
passed over passing the substantive act; but you' re 
never able to skip a year 'Nhere the Congress passed 
a law and the President signed it . 

The money we are providing in next yea r ' s budget is 
supposed to just take care of the cash outlay from 
the Treasury and it doesn ' t yet take up all of the 
authorizations tha t nave been approved by the Secre-
tary of Agriculture . 

For example, there ' s 50 million dollars for grade 
crossings . The budget that you fixed - I think 1t 
has five million. That ' s how c l ose we cut them -
jus t to pay the cash bill s that will be presented 
according to t he lowest estimates we can take. And 
t he reason we cooperated so strenuously with Bell 
was for this same situation; we urgently needed 
money for other parts of the Agriculture budget. 

Tnen now fast this goes a l ong depends on whether or 
not these allocations continue to be approved? 

You see, these apportionments have already been 
made. Every state got its apportionment and re­
ceived notice prior to January 1 l ast of what it 
could do through the fiscal year 1 J8. 
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Oliphant : And do they keep up with it? 

Jump: On ma tclllng? Oh yes. 

Oliphant: 

Bell: 

':.'enchel: 

B. I! . Jr : 

Jump: 

ll . !.! . Jr : 

Jump: 

B.li.Jr : 

White: 

Bell: 

It ' s all been matched? 

I can ' t say as to that. 

You see, these allocations or appor tionments are 

made prior to the f irst of January in order that 

the legislatures, meeti ng i n January , can take 

care of that - their part of it;•and the reason 

for the two-year program in r oads is to meet the 

bienni al sessions of the legislatures . 

For instance, New York may have had a million dollars 

allocated to it and it may never match more than half 

of that, see, in which event there would be a half 

million left in the Treasury. 

Have t hey e ver !'ailed to match it? 

In very, very rare ins tances - most rare . 

Well , I don ' t say i t shouldn 't be, but having sort 

of listened to this thing two year s ago and knowing 

the political b acklng t hat this tlllng has, it would 

be an awful hard nut to crack this . 

I think it is a useless attempt. 

I mean where I•ve got 24 hours to do the job in -

the Presi dent wants an answer tomorrow mor ning - it 

comes back that the only place to look for thi s thin& 

is in the five hundred milli on soil conserva tion, 

and that ' s why I have asked you people and I want 

your help. I s this , pending a passage of the Soil 

Conserva tion Act by Congress - is i t a contract? Now, 

t hat ' s what we want to know. Is i t a contr act? 

Well, we regard it as such and Congress appr opriated 

money in 1936 to pay the moral obligation under the 

old AAJ. - the contracts with the producer s . The offer 

had been made by the Secretary and had been accepted. 

Those were contracts, but these under the new proara. 

are not contracts. 
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Not contracts, but t he Secretary has made an offer 
and those offers have been accepted. The compliance 
has started in; people ere using fertilizers, etc ••• 

But supposing •. • 

•• • converting acreages to cotton, etc . 

But supposing Congress, ins tead of passing five hun­
dred million, passed f our hundred million. Then 
what? 
I ' d say what would happen would be - we• ve got a -
is it a 7 or 10 percent clause on those offers? 

10 percent . 

'11e 1 d have t o exercise that 10 percent clause, cut 
al l payments 10 percent pro rata immediately. Then 
when we r an out of money, '"e'd simply have to tell 
Congress that we have certain offer s here made and 
we haven't t he money t o pay for them. 

I was afraid of that. 

Just show me where that is . There ' s one set (Soil 
Conservation release). //here ' s your ftout•? 

10 percent would be 50 million . 

.'!here's the •out• on that? 

The 10 percent. 
I mean supposing Congress appropriated 250 mil l i on. 

That would determine the amount of money to be obli ­

gated. 
What I want to know, gentlemen, is this. We ' ve been 
all through this thing and we•ve come back to this 
item. I want to be able, with your help, to say to 
t he President, •Legally and morally, you c an or 
cannot do so and so about this soil conservation. • 

'II ell, legally he can make it anything he wants . What­
ever t he amount appropriated is will determine tbe 
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amount that can be allocated . 

Increase or decrease 10 percent. We can't antici­

pate - I mean exactly bow much will be required 

for this, and we give that leeway . 

I thought it wes even broader than that. 

No. 

Well, i f all the farmers in tbe country accepted 

your pla ns, 10 percent wouldn' t be enough t o take 

care of it. I understood there was 72 percent you 

figure on accepting. Now, if a ll of them accept, it 

would cost you 25 percent more. There would be about 

60J mil l i on collars; 10 percent wouldn' t take care of 

it. 

\'/ell, l et me ask you tW.s. Bave you shot out to the 

country the stuff on the winter whea t for next fall? 

Not winter wheat . 

How far have you gone? 

~ell, t hat covers every state, every s ection of the 

country, but ... 

I mean have you gone beyond • • •• 

Haven' t gone beyond this calendar year. 

Have you gone beyond - on corn, have you gone 

beyond - I mean the crops that go around next t all -

winter wheat and rye. 

In other words, has your 19) 7 calendar year program 

been completed? 

This stuff tha t you shot out - this covers the stuff 

t hat' s g~ing to be planted this spring? 

Well, it covers the whole calendar year. Now, your 

winter wheat - there you have a cocbination base. 

That is, all grains are combined - your corn and 

wheat and oats and barley; you have a combination or 
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all of them, and your soil conservation is tied 

into all of them, not into Just one . On cotton, 

we do have a special program. But in the winter 

wheat terri tory and corn terr i tory, we have a 

combination base consisting of all crops added 

together . 

What I am trying to get at is how far are we colll­

mitted on this soil conservation thing - I mean 

how far into this calendar year? 

Well, t his five hundred million is for this calendar 

year and these offers cover this calendar year. 

The only thing is 10 percent over and under . 

Well, the fellow who1 s planted wheat or rye -are 

you co~tted to him? Is there anything in here •• • 

Well, he makes his plans for the full year. 

Rotation is probably 1n there . He planted corn 

this spr ing, Ur. Secretary, on a plot of ground 

that he intended to plant wheat on 1n the fall. 

He ' s committed that way, you mean. 

Yes . 

Let me get some state here. Vermont wouldn't help 

any. 

Iowa. 

What? 

Iowa is a corn and wheat state . 

Kansas would be winter wheat . 

Aren't you going to have 75 million 1n the emergency 

act for this? 

1'11 not so sure . 

lbat would have some effect on this problem . 

Might. 'lbatever Resett lement carries over mlght 

have some effect on i t . 

We ' re holding down so tight - can' t carry mu.ch of 1t. 
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They 1 re not going to spend all their money, though. 

Well, I'm still coming back - supposing - what I 
want to be able to say to the President is how much 
of tbis five hundred mil l ion can ne cut legally if 
be wants to. That ' s the ques tion I want answered. 
It it ' s five hundred million, how much can he cut 
legel!y? 

Well now, the legal aspect is that there is not the 
slightest legal obligation at all. 

The releases specifi cally state that the offers ore 
dependent upon the making of appropriations by 
Congress, so that if Congress wanted to make an 
appropri a tion of 300 million or 200 million, of 
course, there would be notbing to prevent it. 

Does 1t say that in this? 

Yes, sir . 

Does it say that? 

It says in there to the effect that it is contingent 
upon appropriations t o be hereafter made. I have 
read it from a press release. I •m not familiar 
wi th that other . 

Well, the part that's botheri.ng the President in 
this bi ll is tbis 50 million for purchase of l and 
for tenants. Now, under Title Three, sub-marginal 
land - have you spent all your money for land on 
Resettlement and reforestation? 

Except for mere dregs . Down to mere dregs . Forestry 
is on an annual program now of about two and a half 
or three million dollars of r egular money; and every­
tning else is cleaned up except this flow of that 
small measure of regular money, which is small co•­
pared to the 10 and 20 million that t hey had during 
the early days of the emergency program. 

What about CCC land? 

Well , that - we hove no money to buy land under the 
CCC Act. That ' s the 30 million that we had . What 
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about that, Dan? 

No money in the CCC Act t o buy land. 

We turned back to Mr. King her e, Mr . Bell ' s - he ' s 
taken a fine-tooth comb avery two weeks and just 
combed through the last dregs that be could get 
to put through the emergency bill on that. 

Then it gets down to how much t he President and 
Congress want to take out of this five hundred 
million. 

It seems to me to very si.mply come down to that 
poi nt . 

This llnnouncement says: •The payments and rates 
given her e are contingent upon the Congress making 
available for 1937 the full amount of money author ­
ized in Soil Conservati on and Domestic Allotment 
Act. • 

What have you got? 

Happens to be the New York one . 

What page is that on? 

The first page. 

I think you' ll find tha t same statement 1n every 
bulletin. 

Couldn't be any other way . 

You star t out without a dol lar . 

Because this appropriation for 1 38 is what we call 
a ' 37 program. 

(Handing New York release to Secretary) Right at 
the bottom of the page. Then on page 8 you have 
that 10 percent . 

Well, there ' s the whole t hing, isn' t it? 

Then page 8. 
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Well, let me put the shoe on the other foot. Sup­
posing that the President said to Ag r iculture: 
"All right, now I've just - the ink isn ' t dry on 
DIY budget and if Agriculture wants anything more 
over and above what 1s in the budget, it's up to 
you to find the money." Then what? 

That woula present a very serious question to the 
Secretary and he would have to, I'd say, appraise 
all of his various children and make his choice. 

Now, he says t here ' s a meeting tomorrow at two 
o ' clock where he ' s going to do this. That 's what 
we 1 re trying to do, but you people know what ' s in 
your own department ten times better •• •• 

If we hadn ' t this cut of a hundred million yesterday, 
taking a hundred million from Section 32, we ' d be 
in a different position. 

Bell: Well, that won' t affect us any . We ' re talking about 
expenditures . You put in a very small sum for expen­
diture. 

Jump: 

R.II.Jr: 

Jump: 

H.II.Jr: 

Jump: 

Bell: 

Just administration. 

Well , in the family , all we ' re thinking of - outside 
of that, is there ~ place you can look, outside 
of tbis five hundred million - pick up a million or 
two hundred fifty thousand? 

Well , we might on this year •s. Nobody can estimate. 
You explored that with Tolley about two weeks ago . 
Nobody is in a position to say how much money will 
be saved from this year ' s programs . We Just can't 
say until we finish paying this program. 

Dan has most likely used that already once. Like 
Bill Jtyers says, "I •m not going to use all the money 
I•ve got for crop insurance." Dan has already taken 
what he thinks he'll save. Dan has already taken 
that . 

I think that ' s the case practica.lly dl along the line . 

You' ve got to take some of t his money that ' s alr eady 
in the budget as an expenditure, not necessarily as 
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an appropria tion . Here in this statement for the 
Agricultural AdJustment pr ogram we•ve got 524 
million dollars in the 1938 budget. That includes 
all t hose AAA programs - diseased cattle, etc. Now, 
you ' ve got to take a hundred mill i on out of that. 

3ell, what I'm going t o ask you is - the rest of the 
day, if you1 d be thinking about t his thing. 

We ' ll be glad t o do that . 

And then, if you ' ve got a~ i deas, would you l e t 
Bell know? 

Yes, sir . If I bad aQY i deas, I ' d let you know 
right now. But I t hink it ' s a very simple and 
elementary thing t hat we ' re deali ng with. It repre­
sents a matter of choice . 

And it gets right down to this. 

That ' s the only thing I know. There may be dribl ets 
here and there on unexpended balances, but they 
wouldn ' t affect the cash picture. We ' re t alking 
here about real money and t his is Just . • • • 

How about 23 million soil conservati on? 

You mean the regular appropriati on? 

Yes 

It will be largely e~ended. If not, he ' s already 
reflected it in his cash wit hdrawals; so you•re again 
doing what I was doing, talking about figures for 
appropriations. But he (Bell) has been scraping 
that stuff so closely; you s ee, on these items they 
go over them twice a week on the cash business, so 
that he's discounted everything or that kind. There 
will be an unexpended balance, but it ' s already in 
cash withdrawals . 

What you've got to do is go over the list of appro­
Priation items in this pending bill and see where you 
can divert some of the money. 

That ' s what the Secretary would have to do if the Job 
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were put up to him as a matter that would have to 
be done. That 's the only way I know to do it. 

For instance, under forests you have two and a 
half million dollars . 

Cut out a million dollar s in the budget there. 
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Fulmer Act . 
and streams. 
difficult to 
has seen fit 

Protection of navigable watersheds 
You might take half of that , but it ' s 

t ake half of t~t when the Committee 
to increase the appropriation. 

How would we take that? You mean get Congress ••• 

The question would be whether Congress wants it 
done bad enough to forego t hese other ob jectives. 

Now, I want you gentlemen to understand that we 're 
not for or against anything . 

We understand tha t . It •s just a f iscal functi on. 

Purely . 

lf they passed t his bill and limited t he amount to 
be spent the first year, and gave the Secretary of 
Agriculture the authority to transfer the funds from 
any other appropri ation under his administrat i on, -
t hat wouldn' t quite meet your problem, however . 

I doubt very much i f Congress would do t hat, because 
Congress would be f ailing to protect its own objec­
tives . 

Well, you ' d have another problem too; you•ve got a 
moral commitment under this 500 million dollars. 

How would Congress kno* that we wouldn' t close up 
a lot of *eather Bureau sta t ions in order to operate 
a t enancy program? 

I think what you ' ve got to do in order to protect 
the Secretary of Agri culture under this moral commit­
ment thing is for Congress to fail to appropriate a 
hundred million dollars of that program, i f that ' s t he 
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we:y you want to get him out. You see, you've got 

a provision 1n your offer that says it is dependent 

upon Congress appropriating. Now, the Congress 

appropriates 400 million instead or 500 million. 

You mean • ••• 

"r . Secretary, wby do you take a hundred million? 

There's no combination of figures that makes that 

sum. 

Well, Dan likes to talk 1n terms of 8 hundred 

million. He can ' t bother around his shop with 

anything less than 8 hundred m.illion dollars . 

Well, I'm thinking of two things. 

You're thinking of ever-normal granaries . 

I'm thinking of probabl y 50 mill ion dollars for this 

f arm tenancy; and then you ' ll probably get a letter 

on July 1 that you 'll have to save 10 percent of 

your money appropriated . 

or course, I don't know -Mr . Hopkins is out of 

town - I don't know whether you fellows are going 

to take care of t hose poor people that you ' re giving 

$20 a month to, What have you got, about 250, 000 or 

JOO, OOO families? 

Yes, but Ur . Hopk1ns also is supposed to have -we're 

trying to get the facts on that right now. He ' s 

supposed to have 200, 000 f armers - farm families as 

represented by farmers - on his relief rolls; and 

we!re trying to find out where they are, just what 

they consist of. 

Over and above yours? 

Yes, accor.d1ng to the information we have from hia. 

We1re working diligently trying to find out, see, 

what those farmers are and where they are. 

News to me . You mean out of the little over two 

million that he's supposed to be giving work relief 

to- that he also has 200,000 • ••• 

••• that, occupationally classified, 200,000 of those 

were farmers . 
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Kay I ask the s ource of t~at informati on? 

Well , I get it from t~e people i n Resettleme nt Admin­

istra t i on who have been working wi t h t he Wor ks Pr ogre ss 

on t~e divis i on of t~ese various gr oups . 

We don ' t have anything like that , 

Bell : I understood Reset tlement was t aki ng over i n January 

all the f armers that Harry Hopkins had on his rolls, 

about 200,000 . 

Jump: No, t hey t ook over about 200, 000 but yesterday the 

Resettlement Adminis tration t old me they sti ll had 

200 , 0JO occupati onal ly cl as sified as f a rmers . 

H.M. Jr : 

Bell: 

H. l!.Jr: 

Jump: 

II .M. Jr : 

Jump: 

H . ~ . Jr : 

Jump: 

Well now, does tha t go back to t he time when 

Resettlement said they wouldn ' t take them over 

unt il they could e xamine them? Tlult wa s that 

bottleneck. Remember tha t time when they wanted 

to transfer them and Resettlement wanted t o have a 

social worker go out and s ee as to t heir needs? 

That ' s r ight . Tha t was t heir December a nd January 

program . But t bat doesn' t help the budget any, 

transferring it from Harry Hopkins to Resettlement. 

Well, I'm awfully gl ad to have had you peopl e . You 

seem to know - realize wha t this problem is a s wel l 

a s we do. 

I ' m af rAid we haven' t helped you, though, 

Yes, you have, because it all simplifies down to t hi s 

one item . From what you s a,y, I doubt 11' you will 

find anything else, but a t l east we know. 

Well, with all sincerity , I don't know of anything 

i n t his budget, and I don' t think tha t Congress does . 

If it bad , i t would have made furt her reductions 

belo~ the budget. 

Have you ever seen tha t (banding sheet to Jump)? 

Mr. Wallace gave me t ha t . Just take a look a t i t . 

I haven' t s een thi s , but I'm famili ar with the figures . 
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But you know about it. Well, that looks terrible 
to me, f rom a fiscal standpoint. 

~es, it must look pretty bad. 

A bill ion and a quarter is a lot of money. 

You boys are getting about one dollar out of every 
six. 

That's r ight, about one sixth. The only thing that 
I didn' t have anything to do with is the projection 
of this ••• 

But about one sixth is right. 

We say between a sixth and a seventh. 

Well, thank you very much. 

I'm sorry we weren't able to suggest something more . 
I ' m sorry we couldn't help you more. 

(\'/bite, Jump, and Tapp leave) 

Let's walk up on the Hill and see if the Speaker will 
see us- tell him what the situation is . 

The Secretary of Agriculture can't say now that he 
bas this moral obligation, because it isn1 t up to 
him. That ' s one thing you wanted to clean up. 

If the Secretary of Agr i culture will tell Mr. Jump, 
"You see what can be done with this and find soma-
thing, " he ' ll do it. 

But do we want to go up and see the Speaker or do 
we want to see the President first . 

I should think we might want to clear i t with the 
President. 
I ' d like t o add this. I'd be very much surprised, 
considering the political power of the farm organi ­
zations, if you run into nearly as much politi cal 
opposition 1n connection with the road thing as 
you will with this. 
Oh, more, more. That road thing is the tightest 
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bunch you ever saw. 

They don' t have the votes that t he f armers do . 

It goes right down to my town . Oh, you ' re wrong . 

They have a Highway Commissi on organizati on, and 

that is an organization. Why, i t makes the f armers 

look l i ke a bunch of "pinks .• Because it gets 

right down across - when I got a muddy road, I 

want that road scraper, and I get my Federal money, 

and every single fellow on that road - they' ve got 

an organization; I think it ' s the most powerful 

organization. 

That ' s absolutely right. 

Am I right about the road crowd? 

I don't think there's any doubt about that . 

If it were not for that, there ' s no reason in the 

world why they should be getting such appropr iations. 

With the states getting the amount of money they get 

from the sale of gasoline t ax - they are getting 

more from the gasoline tax than they originally got 

in Federal appropriations; s t ill, they go on. 

I think we probably could. delay the road program a 

little by getting old MacUonald down and the President 

telling him, "When these state projects come in, you 

jus t hold t hem up f or a few weeks before you approve 

them• - and therefore t hey can ' t let the contracts . 

Slow t hem up that much. 

Now, I want t o poi nt this out. It is true this 

clause appears in here, but Congr ess is likely to 

take the positi on that t he making of this full 

appr opri ation is a moral obligation on t hem. 

Well , it ' s just a question. But the President has 

told them i f they pass any bil ls - you know what 

he told them - it ' s either within t he appropriati ons 

or find the revenue . Now, here ~ou come along with 

this, that and the other, and - O.K., boys.• 

l' m merely pointing out whet \Vallace will say to 

you tomorrow. 
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Wha t w!.ll he say? 

He ' ll point out this clause. •That may free me of 
moral obligation, but the moral obligation is still 
on Congress to make that appropriation. • You' ll 
have to be prepared to meet that argument, won• t 
you? 

Yes . 
What Wallace is going over to do tomorrow and the next 
day - he ' s going to f ace this thing that he can't 
continue t o get one sixth of the Federal r avenue -
f or what proportion of the population? 

)0 percent . 

On a population basis, why, that's a fair cut . 

Or course, tha t doesn't t ake into account all the 
other things . 
The f armer gets the benefit of all the other expendi­
tures plus one sixtl\ for his sole benefit . 

Well, maybe there just isn' t going to be any farm 
tenancy program. 
Well , that 1 s all right. Wellace said over the 
telephone, •Well, there won't be any farm tenants 

bill . " 
If Wallace s ays to Jump, •You find me a hundred 
million," Jump will find it. 

Say , Jump is a good fellow. 

One of ~he best in the Government service. Came in 

as a messenger. 

Really? Be looks and acts .••• 

Used to be a messenger. Been there JO years . 

40, I think. 
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April 21 , 19}7• 

COIIFZR!IICB AT TD 1IB1TB IICI081 , IIJIID.lJ .lPIIIL 19, 
.lT 6 Po II. 

Thou pu .. mt 'beoidoo tho Prooideot -ro Vioo Prooicloot OuMr, 
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Sooretary llor&8Dthau, Spoalo:or Bt.Dlr:beacl, s-tor Ro'biDIIOil, SOD&tor 

Horrioon, Soa&tor Byrnoo , Conr;reu_, R&¥burn, ColllroooMn Dou&bton, 

Conr;reua.n To.ylor and llr . Bell. 

'tho Prooidont otarto$1 the oolltoronoo by oayiac tbo.t ho had two 

pro'bl•• to cliocuoo with thu r;roup (1) wu tho roUot pro'bl• tor 

the fitoal yeo.r 19}8 o.llcl (2) tho -tt•r of ronnuo now ooaJ..ac into 

the Treuury 'below expeoto.tione . 

He oo.id tbo.t bo ho.cl r;iftn o. r;reo.t doo.l ot OODII1dorat1011 to tho 

question of relief rar tho ooa1nc yoo.r. He bo.d diotated a owolYe 

par;e .. aaar;o to CoDBrooa on the au'bjeot but after dlacuaa1<s tho 

.,.ttor at o011e lenr;th be ho.d .... to tM oonoluaion tbo.t thoro wu 

notbiac "'"' to 'bo add on thio quoation &Dd about tbo 'boat tbiac 

to be dono would 'bo to oolltine tM propoud .. aaa&e entirely to tho 

Budget a ituation with a rooo~Ddation that t1,500,000,000 be appro• 

prio.tad tar relief tor tM fiooal yoo.r 19}8. flo aaid that we b&4 

reduoad tho relief roll• troa },!,oo,OOO about a JO&r aso to 2 ,200,000 

at tho prooont ti.e wbioh illdla&toa that tbora 1o o. au'ba tantial ro• 

duotioll ill the aomber of people 11!11oh the Goft.-Dt 1o now talo:illl 

oo.re ot u OOIIpVad with loat ,.ar. .lnd , of oOQTOo, there o.ro t.-

300,000 to !,oo, OOO ......,.loyod .ployo'blea wblob oould eory -11 be 

tabn our by tho Oon,_t but •lob bo b&4 roh.oad to clo, 

Tho Proaiclont u14 that bo WO\ll4 ll.b to rod Ilia propooo4 

•uap &ll4 4looau with tho C""'P ito eorl- pi>Uoo &Dd the 41t• 

tloaltloo o-erU.Dc ooar tiaeo.l olt•tt.... llo thon roo.cl the •••ac•• 
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SeDAtor Roblu on then •de rether a l encth;y et at_,t re­

gardln& the tieoal ploture u he , .. tt. He eald that he thou&ht 

the tiae had oo .. to take d rutlG a otlon to reduce Gonl"D8nlt ex­

peDdlturu and to -.Ice e.,.ry effort to prneot Con&r"'' puoiJI& 

blllo which will inorea .. these expenditure&. Be -tloned eever al 

bll lo pencllog l n Con&rell wbloh 1t a ll .. ed to pall would oubetan­

t la lly inoreaoe the annual outgo ot the Federal Covernunt. 

Be oald he reoogni&ed that ao .. or theee bill• are aeritorioue , 

ocae would a et dangeroue precedenta, but he quite agreed with the 

Preaidant •o -••age and it ehculd be etrictly a dhered to. 

Vice Prealdeot Getuer then epolte up IDII ulted the direct quea­

t l on ae to whether the Proaidont would like to have Concroaa help 

him ln thlo prosraa or econOIII,)'• The President aatd that he woul d, 

of couroe, like very .. ch to have Congreae join in it . Vice Preei-

dent Garner then aald that an tho way to the White Bouae he and 

Seaat or B7rne• had been diaculltnctbe • tter ot the appropriation 

blllo ,_ penclinc in C<Jncrell and that Seaator !l7rD•• •de the aug­

gution, wbicb be t bou&ht wu a geed oDI , that Ccngrel8 oontiaue until 

it paaeoo all of the appropriation billa required for tho tlaoal year 

1936 anc1 then pua a joint reoolution authorl&ing the Pr .. ident t o 

Wit hhold troa expenditure aay l()jC ot each a ppr opriation aade in the 

anaual eupply blllo Wit h a prortao tha t be aay tranater rroa one 

Bureo.u to o.nother or troa one Dep&rtaent to another to take care or 

tho .. ca101 where it le not practical t o reduoe , 8-tor &yrma, 

the Seorotuy ot the Treaoury and llr• Bell aueecl that tbie wao an 

excellent ,
111

,eatton and the Prealdeot then oald be theu&ht 1t would 

be helpful . 
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The Vioe PrelideDt then laid thet be wou.ld be allo in ta•or 

ot reduoiDr; the t1,500,000,000 to t l,OOO, OOO, OOO with a proTiliOD 

iD the appropriatiOD aot to the etteot that the Preaidnt OlD DOt 

opend aore than tll8,000,000 a aooth durin& the tiloal yooar 19'8• 

He would allo be willinr; to r;o eo tar u to authorhe the Prllident 

to -.lee oo allocation ot relief tlu>de to ~ State =til thet State 

had proven t hat it oould not contribute at leeet 5~ ot the tuodo 

required to oarry on the relief pror;,... ror that State durinr; the 

oext tiecal yooar. 

The Proeideot did not balieTe that tho proTieion to limlt the 

OllOilllt to tUS,ooo,ooo a .... th &Dd that tho proTilion to require 

the Sta t e• to -.lee a ohCIWior; wby they lhould not oODtril>ute 5~ ot 

the tunde required tor roliet purpoaeo were practicable. tll8 ,000,000 

a aonth would DOt be eooup;b in IOM ....,tba &Dd particularly tbe 

winter •onth11 the 5~ contribution proTieioo would require larr;e 

adminietratiTe toroe• and would probably oaueo a r;roet deal ot 

triotioo. 

Speaker Bankhoad the oaid that he would like to talk rather 

plainly and. traoltly about a t"" u.ttere. Be odd that be hoped that 

it -• all in the t..tly and that he oould epeak frankly without 

embarrauinr; anyone u one or two ot the •tt~r• tbat ho ~ted to 
..... 

refer to 'e n"k be -• pereo•lly interllted. Ill eaid there were 

eenral bUll pellllliDr; in eonr;reu wbiob had been introduced u a 

reoult of report• 11nt to Coor;reoo by the Pr11tdeut oODto.iniDr; 

opeoitic reo_....sau- on •tt•r• oCITered II)' tball pellldior; 1>1111 . 

Ill referred particularly to tbe War;ner 801111D& Bill , Farm Teouoy 

Bill , (in wbiob be ia intereated) , Crop lnauraooe Bill, allld •• or 
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two o+.her billa OOYirill& aatt.era ot tb1a ~~ature, He did not th1Dit 

t ho t tbe Pr .. idont CN&bt to use the atr<>~~& 1111~&• 1n ttl o .. .,a&• 

that he hac! , utili& Co1111r•u 110t to pau e.ny le&iolotion which would 

throor odditioi>Ll burd.,.. upon the Treuury llld then • ..,. &lo1111 hia· 

•olt wit h oomo particular bill in Which he wu iotora•ted and aat 

tor addit i onal tu:ad o wi t h which to carry out ito provioiona , l'horo 

di d not oaoz to be &nf ~ueatlon about the aoundnea1 or tho Speaker •• 

contention . Snaral tilwa durlll!l t be conterenoo tho Spoator 111d 

NT , Rayburn both referred baot to thia quoatlon but tho Pr oaident 

WOuld DOt ooaoit bi&lelt on t.ny Of the .. •tt era , Apparently he 

want ed hia Budget ae1aago to apeak tor ltaolt 1n thia reapoot . 
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The Vloe Proa idoot than • de C!Ulto a a tat•ont with reapeot to 

A&r l oulturo , Be a&ld lt we.a hla undarotandill!l that we would probably 

apond dur ill& the thoal year 19~8 $1 , 100, 000,000 tor Agriculture alone . 

He dld.n•t ooe an.y r aaaon wey t hot tlsure ahould not be •terlally re­

duced. Be hod hoard about aoae or t ho plana of tho Agriculture De­

partment to apend the $500, 000,000 authorl&od under the Soil Conaer­

ntion t.nd o.-atlo .Ulotaoot Act, auob u payin& t. t uwer ao IIIIlCh 

an aore tor ( l ) a pplying tortlll &or, (2) rotatill& oropa , (~) t onol ll!l 

hie tle lda , eto. , oto . , which he thought wao a waa te or aonoy and 

to tar aa t ho Govanuaent waa oonoerned a l or&• paroontaga or tho 

c.aae-1 1fere UD.Deceeaary beoauae a fa.rm.er Who had All)' aenae would do 

theae nry thlll!l• without an:v oootrlbutlon fro• tba GOYO.,..,.t, llld 

pr obably hod dono thea &ll hie lite, 

SoD&tor Byrnoa then t.rpd t or tho r oductlOD ot tho t l , 500,000,000o 

11a did DOt thiDk that CODcreu _,ld appropriate thia 1 1111. Be hopad 

t hot tho Prooldont would be willing to roduoo it to t l , OOO, OOO, OOO 
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and if be did not feel that he could so thio far , reduce it th!n 

to .1 , 200,000 ,000 wb i ob would be $100 ,000, 000 a aonth tor tho ro­

liet prosraa wbioh he oonoidered &aple , Be apoko or conditione in 

hia "'"' State and oaid that be m.,. nry well that tbo •yoro of 

all of tho oitieo in hio Sto.te were o.Okillf: tor projects , not to taka 

oare of tho work relief p regraa, but for tho pu.rpose ot ooeurin& 

reelection on the bo.eio ot the a~ount of Federal money he had boon 

able to obtain tor hio co~ity, Be, of courae, tor political 

reasons could not na&e the ayors or the localitieo but he wu 

quit e utbt1ed not only in South Carolina, hia State, but all 

onr this oountry Federo.l tundo o.ro bein& uoed where it 11 not 

obaolutely nooeooary to to.ke co.ro or tho reliot problem, 

Senatore Uarriocn and Robinoon then got into a diocuooion 

about Senator Rarrioon'o oduct.tiow bill naw pendin& in the Senote 

Which outhori&eo o.n approprio.tion ot *100,000,000 tor tbo firot 

yoo.r ultbately r1o1D£ to t300, 000,000 a yea.r , Senator Barriooc 

indico.ted quite definitely thot tbi.o bill would paoa tho Sonote. 

He thought it wao neoeooo.ry, that ther e were~ oommunitieo which 

had no educational faoilitieo WhatoTer a.nd preho.bly would not haTe 

any until tho Federal GOTo....-t •- to their rosoue , It a1£bt 

be o.rgued that tlOO, OOO,OOO to otart thil prog,... 11 too lo.rso and 

he -• willin£ to reduce tho oaount to c.- within tbe Buqet figure• 

in order to s.t it oto.rted. ... Boll laid tho.t thio bill, if po.ooed, 

would oonotitute a nry do.n&erou• precedent and will o.,_it the 

United State• OOTe,...t to a pe.-no.nt prosr• ot oontributin& to 

tho Sto.too ewry yeo.r larse ouaa of ~ tor educational purpooeo • 
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It we oatabliah prooodonta or t bia obara otor , wo aight aa well 

&he up all hope of ... or bolanoi~ tho Federal Bud£et . ~ron­

..., Ba7bum apob up t.D4 ao.id that be wu quito oortain tha t no 

ono could ..,.ter oDOII&h .,ot .. ill tho 80\lllo to pan tbio bill . 

The diocu u ion then turned to reduction in apeDdituroo of 

tho .,.riouo Dopartaonto. The Freoldont oaid , or courae, that a 

oubatantial .. ount 11 &Oin& to tho national doton10, Which ho oon­

aidered at thie t~ to bo .,.ry eaaontial . Bo would lib <rory .,ch 

to ••• tho fuDC!o opoat for tbio purpooo -teriall)' reduced but When 

all tho world 1o ara1J1c to the tooth ho dill DOt ooo hew it coul4 

utely be 4oM. Bo oal l od attention to that pore&raph ill hie 

.. •••&e which r etorrod to world coDC!itiona *04 to the toot that it 

other ,o.,oraaento continuo to apond auoh largo proportiona ct their 

bud&ota tor a.,...at that they are taoin& bankruptcy . Bo O!lph&aho4 

that it wu partioularl)' l.llportant , thorofcro , that we ebould ba l-

uoe oar iDOOIM wttb our out&O• 

The contor011eo broke up a t 8•15 P• •• 

llct•• Since tho abo.,. oOII.!'orenco took place tho Freai4ont hat ulte4 

the Secretary ot tho Tr-ry aDC! .loti~ Director ot tho BIIJ'oau ot 

tho Bl>d&ot , to oODd4or WO)'O t.D4 -one ot tinalloin& on a - 11 aoalo 

tho proYiaiou ot thO ram ToDUcy Bill t.D4 tba lfapor S....in& Bill 

new poDdi~ i.D Co"'roll. s- oonr........ ba ... t aka place OD tho 

tirat ot thoao tao billa , t.D4 we """" - to the ooncluaion tbot 

about tho only place any aubatantial .. ount ot ~ oan bo &Otten, 

Which will not 4iaturb the Bud&ot oxpolldituro oot i.atoo, io out of 

tho t500,000, 000 to bo qpropriatod to o&l'1')' ovt tho proYiaiou ot 
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tho SoU Coa .. J"n.t1oa Uld n-oth Allotaoat Acto P'lll'tber ooator­

oneoo a.ro to be bold OD tb1a oubjocot. c-toro,.,.o •111 prokbQ' 

bo otortod •- oa tbo Wapr -1.11c 11111 , witb an.., to ptt1.zlc 

t'lmd• probablJ out ot tbo roYOhiDr; t'lmcl ot tho l'llblio Wcrto A411111-

1otrat10D. 
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Tbat the Seeret&17 telephoned Jlr, Oliphant 

at 8t~5 thie aorn!Jl& , aeldD& h111, with Wenehel , 

to work on f'1Dd1lli a lamclred llilllon dol.lera tor 

Fuw TeDILDCT within the Bodcet, wlth particular 

reference to gettinc it tro. the t1 .... lnmdred 

..UUon dollars now 1n the Acrlculture Appropria­

tion Bill tor the 19&, SoU Coneerntion ~· 

Aprll 21, l9S'1 
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npril %1st, 1937 

Bell ~nd I suw the President. I handed him a copy of 

"J.letin .• o. 10::: - !lew York entitled, 11 Tl<enty 1\'uys to Conserve 

~oil .. nd QU~.lify for Pt.yments in New York" . I underlined for 

hltD on puge 1 and 2 the statement whictt sai d , "The payments und 

t:l rates given here bl'e contingent upon Congress milk i n& ava ilable 

tor 1937 the full amount of money ~uthorized in the Soil Conserva tion 

""a lloa~cstic ,,llotment I•Ct" . 

I ul so sho~ed him page 8 which points out the f ac t t~t these 

;>•.yments can be increased or decreased by 10%. The President 1 s 

re~ction was that it was perfectly agreeabl e to him to get 15 t o 

-5 oillion dollars out of the 500 million dollar fund for Soil 

Conserv~tion for Title 1 of the Farm Tenancy Bil l. The 75 mill i on 

collars necessary for Title No . Z should come out of the billion and 

- ~f. 

V:e suggest ed t~t Titl e No . 1 should be gi ven t o F'Cb . This 

~us entirely agreeable to the President. I ulso sug&eated t hut 

Tltl e ~o . 3 be given to FCh. The President said , "If Wallace 

fit;hts t oo h~rd on this do no t insist t oo much" . 

I felt more thun ple&scd With t he Presi dent ' s attitude, 

nt.mely, thbt new money for new legisl ati on must come out of 

existins uppropriations or pending appropriations. He suggested 

t h t Bell and I get together with Wallace Thursday morning. 

On returning to the office I called Wallace and asked if 

h" could come over at 9 o ' clock. H.e s&id he hbd another appointm.ent . 

He v.&nted me to tell him over t he ' phone where I expected t o ge t 

the money for his new agricultural legi slat i on. I told him I could 

not do it over t he ' phone . He then got sarcastic und s«1d, "f.' el l 

I suppose I v. i ll have to be u good sport &nd economize becau~Je you 

didn ' t get en~ugh money from your t uxes. " So I sai d, "You don ' t 

ruve to be a good sport about th&t any more t han I do with t he 

150 million doll«r wi ndfall t ux which completely fell down" . 

I said , • Let us understand each other . Where t o eet the 

money for new agr icultural legisla tion i s now 1n your lat"· He 

di dn ' t like th&t at all. He sa i d, "There is t o be a meeting 

Thursd~y afternoon ut which time he would present his s tory. 

I didn1 t like his a t titude ut all . Then I suggested that he send 

his m~n J ump over to see Bell t his morning and that Bell would t ell 

him ~but the President had in mind . 
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For four years Wallace had all the money that he needed 
t o experiment with and now that we are calling a balt I aa 
atruid he is going to take it very badly. It will be inter estin& 
to watch what methods he will use to cut the ground out f roa 
under my feet. 
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UN11'ED STATES DEPARTMENT OF AGRICULTURE 
AGRICULTURAL ADJll.s'I'IIDT ADMINISTRAnOS 

,_,1 ACllCIILTVIAL CONSiltVATIOII PIOGa.UI • • • • • -TIILUT ug011 

20 WAYS TO CONSERVE SOIL AND 
QUALIFY FOR PAYMENTS IN NEW YORK 

r ... 
1. t \,a~o Lu JcSTOxt: ""rTU SorL--CoNS£1(\~INO CRtW~t---- 3 
:!. L'"st.so SuPEttr•nOSPHATE 'VtTU Son .·CoNl!IF..M\1No 

CMOVS----------------------------------------- 3 
~- r •• so POTA@B WlTD Son.-CosSER\'1~0 c.o .... ______ 3 
4. S•onso WtU> WoiT£ Cw•'EIL------------------- 3 
:.. :-'UDISO C"ORS&l.L P AS'1'1:R:t: :lb:tTOJtE____ __________ 3 
6. S•mtso Rm "" .U.Suu: CLQ\'EII____ _____ __________ 4 

i. Sanaxo At.r.u.r .. \ ...... ---------·-------------··-- 4 
~. G110wuw s ... u.L G•"'-"" 011 A,..,..,.L GuMr.a .. s 

G•••s-) [ Al\'URE A.'<D eo, ... CIOI'S-------------- 5 
D. GlOWISO LOOU>I ES .. GJW:.'<·lli,..,.. AND CO'F.Jl 

CROPS------------------------- --- ------------- 5 
10. M CLCJJl SO <>•cu.,•os---------------------------- 6 
u. n~)ao,·tsu UN, .. Rot>ucrtYE ORcu.ARo Tnt:£8 ANO '-l AIN· 

'rAISINO LP.G\1311£8............................................................. 6 
1:2. Rr.lHWJJ-'0 Usi•RODUcrtYE VtNf..S ~'sn ~[AIXT,\INI..N'O 

LOOU>I E8-------------------------------------- 6 
r:r. l'.,so :-I•T•ROOcs oN Soo oR Co•••• CRO''" 1>1 0•· 

Cli.ARDS A.~D VI"XEYAIIDS------ -- ------···------- 7 

U. hli'R0\'1:<0 WooouxDS------------------------- 7 
'"· Dcu.oJso ~-Snu~o \YooouNu P.,STt'"" ~·escu... 7 
IG. RL-w>ISO 3-SntA..."D WOODLAND P ASTl' RE F ENCl...__ 7 

r;. l 'u.'<TJso Foll&flr TltEES--------------·---------- 7 
IS. ST1111"CROPPL'<G.- - ------------------ -.--------- 7 
10. p,_,,..,so Sn•ua WL"<DBJIE.\KS •• ------------------ 8 

20. Pt .. \:STt:SO Ga..u:s \\""nooBJt£.\K&.---------------···- 8 

rn .\'/:' lJI Y ORK FAR.VERS: 
Uy doiug one or more of the 20 things li. te<l olx>V• you con qualify 

fo1· payment under I he 1937 agricultnriil conS<!r\'81 ion prugram. The 
l"l)'mcnts will cover part of the out-of-pocket CO•l o f using the 
prncliccs. This !co llet gives the rates of payment for et•ch >raclioo 
"'"' tells just what to do to be eligible for n poyme111~\ ' e >a · 
t ii('UtR nntl lhe. ntes ghe.n he:re are contingent upon Cong1-t88 mn 

:ltJ 

: 
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••·oilobl• (nr 103o t he full amount o ( m · ron ..... ·oti?n IOU! 0om1'<'t ir Allouneot A,,rl~u~horo ... l in t)lf Soil 
lllltMttcl 111 11ny onf' 1,ractiee rou can Umi -1 J.ou 1

r'f pl11ttultrly 
tlw Jwtg(' ruunber listNI on P~'~'~· l oppo .. ite tl 

1 
qmcklf by 111rr1ing to 

A t OI) limit wi ll be ('Sfabi:Sbed for -t b IC IHIIIle o the prt~nict. 
t:a r:m.'tl ~y .atlopling fKJil-buildin pr·acti~total •n~ount that mty bt' 
&)11·Bulld mg A llowa ut'P" ( p. 2~ tells lrowo u an~ tme fAnn. "'1\e 
nllow"nt.'{l wrl l bt\ fol' _.rour· f u.rm "Ar> 1 .• to pguro out.. what. that 
tt.ud "Other. Points A tTect ing Ptt\."ment tl 1( .H8tf or· Pu.rm~m.~, {ll, 8j 
Cr<Jn you wrll nt:•ed. Terms sucfl as "cr·o~i )d~l-80 contrun aufonns­
fut.Slure'' htl\'r definite me.rmings in this l',.;n angr1"optn nonero11 
too·001s ore dcH!l<'<l on page 10. g ra no. lese 11nd othor 

A ( I er ytlu find out just how the . F • y~ur l}falfiS fur good farming. \ 'OU ~~.?fr"Mill rail lll~ll> you carry CIUC 
witt~ your eotmt\· agent or coni . 1 llef'( to { LBru~ I hose pla~t-

l
rou oootNod to do <an be appro<edmotteemlafn, t o. makt •Urt thot .-bat 
and. as gooc: aruung for your f)fl,rtkubr 

l'robobly thtrt is nothi~ ( T . . 

l•noct i-. .\II o( thton are .:::'t;i:o'~·tt.he l~t O! ..,il;buildi"'! 
oa•·• been tnronroj!t'(! b•· tb St 1 

OOilll on l'itw \ ork LOo) 
~ul fannn~ han• ~n Usin ~ th!te exte~ion 8fr\:'i~. llan~· mt"ttSS­
, ... n~INI for F>Wf("lenin .Jd ~n for J t>a~ Lam mg. for instaot'f, 
~ta.lt tW!'f!llls tilhtr ph~horie :.i~s. Tile 60tl on n:aany (ann~ in lbt 
n•hon~ of I he thl'fle to su > lv th 'or potash. or nHro,ren, or oornbi­
g~n:rnan!lre rropii, tnri~JfeS th! !,ij~r plant food. T urn in~ undtr 
• f ht IUifiOilli ) liJl'TI('Uitural con . . , • an~: lln•l illlpl'<n-in~ notional f• ser, acrou progrnrn AlmS At ronstn·· 
Yoa·k co1·rirM o111 lht' lrinei ·rrm resources .. The progr11m for Xew 
the UM.• of pa'1telit>es ~ • ): I!'S o! the notiOna l p i"'g ram through 
ttrllcl i (•(l>~ for the S tute \\~~. ly SUit eel to Ne,~· York ft1 rrn~. 11~t 
~hil t• <,.lllllnit teeii uud (.'('~Jbnmentlet l b~' New Yotk ('Ounl\' and 
Agrirulture. IIIJI>l'O\ '("l y t he U urted S ta tes Seerern'ry or 

• THE SOIL-BUUDING ALLOWANCE 
:\t--· York fllrntf'rs who 

toOil·building Jlrartit~ wiU be.roJ.fr!\;
1 
carry out one or more apprond 

or I heir fOII·buildintw allo e tg"L e for payments within tht limit.~. 
Tit ' I bu' · ~ ..-a~ ' hOI ., •hhns,r allowance . 

tlmt<l by ado/>tin~ liOil·buildi lS the. lotol amount wloi<h onsy br 
.. 1 m petrt or a I or his aHowan:! £radt'!S on I fanu. A rann('r l!'lr 
•• ,.,.._ Tlut h• eonnot • eptndutg on lht opp rovtd pno<tltf> 

ho.- rnan)• praclices he u f'am more than his aUowa~, no 11aat1tr 
Tit• allow11,.... dNri~t''i, J>a~·oneous for dh·ortin . Ia ert diX'S n<>( opply to forms digilo~ lc< 

\'Onst'r,·in~-t c·ror~ NS 11 nd from the product ion o f cobaeeo 10 fiOiJ· 
tells loow t lo• pro~-111°0 •

1
•
1
••Sl kfugion B ullet in 101-A-N•w York 

F II •• wo wor · /or r bu ' ~r n other urms tl . . . o ceo lArms. 
tfrmming t h~ soil·buiid· lr 11jF IJs tcd bclo,t' will be (.'Ountrcl in dt-­
L 1\'('r;~ion p~tyrnents will1fg a · owance. E very fa rm not eligibl~\ for 
th(l itcm.8 tlo'not udd tuwe an ollowance of at least $20 c·n•n it 

, 
1 

( 00P o I hat a moun!. • 

~~ .. S~ifi~~~~r"~~~ : a' t ropland 
cullovated on the 1 ch acre of croploond in t-ommereiol or< l!ards 

arm on J anuary 1, l 93i 

3 

$1 addirionol for each acre of cropland on .. toich only """ 
i' I'OlJ uf cQmnlerdal \'("~etabltaS " ' IS grown io IOOG 

$-l additional for e~Jclt acre of cropland on whielt ltro or mons 
l'I"OI>S of t•(uuruereiol ''egetables were grown on the fi:A tne acreag('; 
in 1936 

:\3 cents ror «:'nch ne1oe o f fenced noncrop open lll'lj,.ture land in 
excess of onc·h•ll of the number of acres o ( crOtl lnncl on cho 
fan n. 

S OI L-BUILDING PRACTICES 

A Nf'w Y 01·k fa.t rnacr mny choose and carry out. any one or more 
of 1be :W appro,·etl soil-bu ilding p ratctices winch wiiJ he l1> to impt•o,·e 
hi-. farm. 

I (a practice c11IJJ for the use or particular materials, such at Hmt· 
.. tone. a farmer may qualify for p•yme.ot by using equivalent amounts 
o ( otbor noattrial Auotable for the purpose. 

SEEDL>;G SOI!,COS SERVIS G CROPS A..>;D FERTILIZISG 11JI!ll 
Pne1ices no. 1 10 no. 7 all I"«}Uire material sud• as Rttl, lime, or 

fertilizer. The namt> of urh o f the seven practices and the rete of 
,,.ymem ore gh·en juot below. Those rates will oppl)' if tht mote· 
rials a.re uM.'<r in t-~ifitd amounts and in ways that defiojttly con· 
~r\·e ~u. lnstruction11 for using the matenals fo.llow the. Ji,.t of 
t be se" en practictS. · 
Practice No. 1.-RATil ov PAYlot:£$T; In Area A, $3 [lf.r ton (2,000 

J><>uods); in Area U, $4 ptr ton (2,000 pounds) . 
U!i:ing J>uh ·erited limestone. 
Art-~l A hitludt"f 11H the 8t11te ext'<"Pt Long Itland and Stattn talancl ; Att:A D 

loclu\JI'1!1 l .onr lthm(l end Suuen IJJIItnd. 
l•uh't!rlwd llu~tooe 1.11 HuwttOI\6 wblc.h w m an~tlr&e at lt>.Ut 9}J)erctmt car· 

llVUIUe.t, 00 Jl(lrttot ot which " 'til l)ll@il throuab .a ~aue5h aJ(I\'C no GO l)frt.'tt~l 
M v.·bldt wiJI pill!llf tbrouCh 1 tOO.melih 1de,·e. 

Tbt e<auJv•ltllt ot 2.000 J)OUU~ of vulvtrb:ed llme&tone he tllb~r: U) 2,000 
J:IOUntls or crountl Hm~tone or DlOrJ whltb •·Ill aot~l,rt.e at ltfll SO J)tn.."'f'lt 
«rOOruuee, DO J:ltrtfDt. of which wlll JltS8 throuttb 1 20-~h t~ltv-t>, ud trout 
"''hiC'b DOB4e of the ftoe auuerla1 hu be8 r;omo,·ed ; or (2) UiOO pouhl14 of liS· 
''"'ttd lliue: or (S) 1,000 poundJ or rround bu1'11ifd nme. o-r f"') odwr •PP'O~ 
lllattrtal. 
Practice No. 2--ftATil or r ATXL'<T, 80 cents ptr 100 pound& 

cling ~'0 ptr<tnt IUptr!lh""phate . 
\\~ toptt"plltot!ll)bltto lt Q8HI In eod'-'* 'lritb a tllefdlDI •• wltb ,..u 

:ralnl or peu u • aui"M nop «bleb It bl~ed ror ,:raiD or JJtU ror d,DaiQI. 
J•rmeat wtu be m1t\e on11 oa 11,., Qt:'aatltr of~ percnt .a~tt rlkb 
I• la ttt'f!88 of 100 pouiKb tlfr •~ 
Practice No. 3.-R.•n: or rA ntL'<T1 Sl.SO per 100 pounds. 
~~ing 60 J>e.rcenl muritt6 of pot.sh. 

Practice No. 4.-lt.,n~ or t'A \')Ir.sT, $1 per acre. 
Seeding wild white t lm·er ~1 hn,~ing n certiActl~ of orifi,•

1 

u';pa'O\'('Lr by the coun1y co111mittee upon recoi!ULlet~dat !onl'i o f l e 
~ew York Btate College of Agriculture, Est.ens,on Servu:e. 

Practice N o. 5-ll•"" o r "''""""T• $3 Jlf.O' • ere· 
~liug Cornell Pn•toore Mixture. 

Regraded Uclassified



1 n RH f'lo"ff lft(l or attlt e f )O'rf'f tef<t. or mlnuret Of OM or bocll or 
rMH' t~ln.tra 01' •till thootbt o.- otht-r 1'1'""- Wbm tell ( lo\·tr or a lll t e 
(l.t\tr or • mlxlu,.. or t~ 1:8 tftdt'd wllboac ~ or altalfl , at Wtt 8 
JIOilnct. or ~lon,r ..etd Pfl" • c,. eht~ll btt ulf!d. Wbf'n red <to,.tr or a bll ll:t dot·tr 
or alf~t lra lll Wle\l Ia 11 mh:turtt wtlh tln~.r or other~ It Je.t: 5 IIOUndl 
pf'r nt re or tbe mbture 1htall be dOYtr or a lfalfa I5Hd, u dtttcTtl>f.d t~bov,.. and 
111 IH!:t 14 poura.tlil ur t he mh:tul't" per ll<'f'e t bnll be ui'lf'£1. T he tiMOthy or 
11Chl'f trfllaefl Dill.)' bl\'4' ~n M.edf.d In tbe (ll11 O[ 1036. 11 ll ll'llfa lit UJf!(l 
11 ~bfl ll he C!OD! Idtred 11 n ('QUh' IIWnt or red clo ,·er ~ Cl llll 1_-J'UH!nt wUI be 
uwdl) nt tbe rnu~ ~pec·l ft•'d undt"r J)111<: tlt~ 110. 6. 

(2) A l ffll fa &Ae<l or miXIUrtiJ c:onuttnlnJC fllrtillft, U!lng at INI&l. 12 J}OIIndJ 
or a lfa lfa fll!ed pe.r t <'te. 

U mlng eropland~AJ>plying 2,000 to 4,000 pounds o f r>ulv<rized 
limffione or ill equh,alC'nt, 1>er acre, to eroJ)land jn prep1ration for a 
ltgume seeding. 

Applyin g ouperphoepha te In p~paration for !lftdinr lf&'UIIIea.­
Applying1 betwten J uly 15, 1937. and Odober 31, 1937, from 800 to 
roo pouD<lS of 20 pe...,..nt 5UJ'uphoopltate or its equivaltnt, )X'r ac,.., 
to uopland i f the c~oun1y committ f'it dete:nnines that such applin · 
tion is made in preparation for l!!ietding the <!ropland to legumtt or to 
a gn._<a and ~gumt miJ1ure in tbt sprwg of 1938. I n ali.,._ Jl'l.l'· 
ment will bo madt onlv on the amount ol 20 JX'I"ffill suptrphoopha te 
lfbic:b is in txctM or 160 pounds )X'r ac,... 

Fertilizing grun·manure crops.- .\ pplying 800 to 600 pounds o f 
20 l"'."""nt llt)X'rplu..,phate Jltr acre to any of~ the crops specified in 
practices no. 8 or no. 0 below; or 

Apply·ing 2,000 to 4,000 pounds of puh·e.riud limestone or its 
equh·alent , per aere, to any of the crops specified in practices no. ~ 
or no. 9 below; or 

Applying to t he snme land 2,000 to 4,000 pounds of puh•eri1.ed 
limestone nnd 300 to GOO pounds of 20 J>er(.'tnt superphosphAte per 
acre to any of the crops J~pecifitd in practiC'E's no. S or no. 9. 

Applying superph01pha te In fa rm manure.- Incorporating 20 
pe~nt superph06J.>h ate or h e equ ivalent huo animal or potatry 
manure and applymg such n_lanure to pastures or hay la.nd, or to 
land in proporation for tho ••t•bli•hment of new seedin~ of legum•• 
or of gra .... ond ltgtJDl'!'.OO thot tbt •uptr(>hosphate wall bt. •PI>Iied 
in quantitita within the hmits a lroady •pealied. 

GROI\'l:"iG SliALL GRAINS AND ANJ\'UAL GRASSES AS GREIL'I·MANUR £ 
AND COVER CROPS 

Practiee No. 8..-RAn o, rAY'liD'"T, $1.60 per acre. 
P lowing or disking under t:mall gnins.. or annual ~ or mix· 

tures o f one or more of these with one- or more legumes. aftf'r all have 
attained a t. letst. 2 montht' or 12 inc:hes' growth. 

GROWING Lf!GUIII ES AS GREEN·MANURE AND COVER CROPS 

Prattice No. 9~RAT& or rA ntllo'<T, $2.60 per JU:re. 
P lowing or diBking under biennial or l>e·rtnnial legurnes rrom 

w~ieh no e:•·op h11s been httr\'t@led and {or w 1ich n~ seedmg 1u•yn•en1. 
w1ll be or has btlofn ru!Hie under this or any prevtous prognm, fiiHI 

wbicl• have attained at least 2 months' or t2 inr:bes' growth; or •tmu~tl 
legumes whieh bo••e attoined 6U<b growth. 
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OD LoQ: l.t~a.lld. oo lUll nonullr Q:5ied r~ rolllmtf'dat 
flH tl mllltot. J•PI~ llil.ll~. or Sudlia .,_g ~bldo ll -.o.,.·~tot•ro ,.,"'""' 
•n•l ~II'Wfl Jd • .nd piOWt'(l undtr aJtt>r anal.alq •t lNJtt 30-= lbt lS 
and w-hlcofl r.plat'f'l 1 n•auMrt'lal vect"t• t,.l., f'rol• ...,., - 1 . btl P:"""' 
bltanl•l or llifntnnJa.l ff'J"Utlt't tn pncdce 110. a. u Ututto~l for ct.e 

()TilER I'OIIfi'S ABOUT USING GRflEN-IKANUR& PRACTICI:S 

\Yhen green·manure crops are rurnecl under on IRntl 11 1 · 
J'l'O l"'ff f01• the IJI'()(luction of COinme.rtiaJ rcge:tablcs r In t'nOiil 
UIU' t 'I'OJl Of C()IIIJlU•r·cio l \'e~tnbles is J"eplaced. the 'ra~etl 11f1 

lH lt"IE.t 
(ur /,mH•t i~s no. 8 rtnd nC). 9 wiU be doubled. ' 0 J1'~YmtnL 

\1 he!' atlllUUI !(rains ore t;lipt>ed gt-een and left Oil lanl . 
lllOSI ,\ el l"8 for tlu.• producc•on of eommereial "f tal>l ( used In 
<.rot> i3 remo•·ed ft-um I he land in 1~7, the followi.fsubst "1\'u~nd no 
' "" !nay ~ used ; If U>e ehpped grams ar& followfd· bl" le um! Pl"l<· 
SJ)('(' t~od •n t>ra<tt('O no. 9, ~a Ute legumes·~ left on 1)10 l~nd f crop. 
... matn<!er o f che 1937 gro"·mg season, it will 001 be._ . or tho 
und•r • " b•r rrot>· Clipping !he grauiS uk"" the Ia 7 to t~re 
then! und•r. and leavin11 the· I~ on tbe land tfk .... tho• •rm•:'/ 
t urnm~ tht nl undt'~. The pronsion for doubled ntft aaill wilj : ce 0 

l;:'!"''£ tfhe enttre r~p on the land duri11g the winttr 111~pt 
!-U IU~t~ Or tb~ piOWIDg 0!" dis:Jciog undfr in nratlim 8 
no. 9, ·~ che crop •• one tbat "' normally wintel'k~llod no. or 

P l'l(fl(fS no. 8 and no. 9, and the provisions for fertilizing: 
n
1
•
1
• nure cro

1 
Jl8

1 
(p. 6) apply to oommereial orebar<b as nll~t•· 

o wr crop 1nc. · - o 

MULCHING ORCHARDS 

Practllce No. 10.- RATE or v.n->rExT, $2 per ton on not more than 6 
ons JX'I' ncre. 

tm~rglyil.tg r: ~md l~ for eouunercial orchards not. II'OS than 3 

nddition":;,·(J~~evi~~~~i~ ~~ r:-:.~1 :r. ita ~~i~alent\ per lit re. !n 
during 1937 from grll$8 1 m• er1a proauced the,..m 

· egume, green.manure, or eovtr croJJo& 

REMOVING UNI'RODUCTIVE ORCIIARD TREES AND IKAII\'TAJxll'iG 
LEGUMES 

Prarllee_No. lL-R.'""' or P•na:n, $10 per a<n!. 

llemovullt all tmos fro rod . 
Jlfl'l'nniel ~gumee, 

0 
~~ unp uctive o.,hard land if bitnnial or 

l'rl,.,.. are gro•·n oort~:\.::d!.,of any of t~ wich one or moro 
o f o<her ouch crops on th f . cleared, and t f ~ normal acmp 
t ieal 111 1 · · e arm IS not. reduced. If it it nto~ p~ 
inSfe~cl ~':.:e.\\'~"'1'"' of •uch crops on other land may be 1Ub61ituted 
applies only to fo~nsth~ legumes ~~~ I he. elearod land. This pr:actico 

'" oommercial frwt areas. 

REMOVING UNPIIODUCTIVE VINES AND MAINTA!NING LEGUMES 

Prattlce No. 12.- R,\T£ O>" PUMEXT U per acre. 
F.ot•blishing on 8 f · ' . 

of bicnni"J 01• 'rK!rem ~r{'11 1 0 a comme~taJ vineyard art:a, an ncrc~ge 
Onf or nl(U~ n sse 118 egumes C?r •m.xtures of any of th~ WJlb 
vines hive ...... !,, 8• 0~~ t~nproductiVe vmeyard Jand from wlucb all 

"''" "'mov.,. 111 1937. 

7 

1 $1l'iG NITIIOG&N ON SOD OR COVEll CROPS IN ORCHARDS A."'D 
VIN11YARDS 

Pntdite No. 13.- RAn or •• YK&NT, $1 per acre. 
.\J>t>l)'ing not leoa than 200 pounds ?f 16 pereent nitrato of soda or 

it.: Nttun.lent, per acre, 0\'tr Uae e.ntare acreage of a.n~· ot-chard or 
dueyard mterplanted to 80d or e<wer crops, and lea,·ang such intH· 
Jll:u\H!(I sod or C()\'er crops in their entirety on the lnnd. 

IMPROVING WOOOLANDS 

r•radiee No. 14.-RATI! or t•AnnNT, $8 per acre on a.n area of not 
more than 4 aems. 

Impro•~ng the shntl of forest trees by cutting wl'ed 1...., or thin· 
ning other trees, to dev~lop at least 100 p«entill tin1btr trees of d•· 
,irable spe<ies, .... u dittributed, o•·•r eac6 •~ of woodland. U.fore 
adot>ting t.b'- practice operators shall obtain •rpronl of the oountr 
romntittee, bued upon the recolllll)f_ndations o the New York Statf 
Colltp of Agricuhu.r& Exwurion Service. 

BUll.Dil'iG 2-STRAND WOODLANJ> PASTURE F&xct:S 

Pra.rtice No. 15.--RA-rs or , .. .....,."T, 15 cents per rod of fen~. 

Coll$ln>cting fenoe of not less than two stntnds of barbed wire 
n; th posts or other witablt aupports not more than l rod apat1. to 
exclude livestock: from f·arm woodlands previous!)• used for pliture. 

BUILDING S.S111AND WOODLANO PASTURE FENCES 

Praetlce No. 16.- R•n o• PAnn<NT, 20 cents per rod of fence. 

Conslructlng fence of not. le88 tban lhrt!e stnands of baJ'bed wire or 
of woven wire, at. ICMt. 24 lnchee higbt with not less than one strand 
of barbed wire, ·with posts or otber 811llab1e SUI)J)Orts nol more than 
I rod apart, to exclude li<•estock from fann woodlands pre••ionsly 
usod for pasture. 

PLANTING FOREST TRilES 

Pradiee No. 17-RAn or rAntr .. ,,., SJO per acre. 
Planting nursuy·gn:11m fo.- creeo or lifcod wild 11ock at the 

ra1e of ooc. ,.., t.ban 1,000 u- per acre on open fano land. \~h~u 
white pine r••ntinga a~ made. currant and gOoseborry btullfl wtdun 
1,000 f- o ~ plantina oite mlllt be mnoffll. 
~ foUowblil nrltd• of tortllt ln!8 are~~ tot' pliaadnc : \\"'blr• 

mbr. a.J•m lllr, E'IU'OQtaG lardl. lapaiM"W tardt. black ~&. rt(l ~ ... 

!"<otdl ptH. white ph-... Norwar ~- .-blttJ IP"K"'· 
Otber q_f\t11N IUI.J bfJ pLtoteG If tbt eoGniJ' t'OIDII:Ditt,.. fo laow1DI tbf 

udT~ ot tbe New Vorll: ~tact Ool~ of .ApkO)tON &sumJoca SnTIC.. 
111ppron• tbe atettton. 

STRIP-CROPPING 

Practice No.18.-RAn or r•na~<T, $2 per acre of ood atrit"'-
Establiahinfti and maintaining contour strips of ~I on 6t'1de dr­

•·oted to interttlled crope. TWa t>ntttioo shall be eot·r!t<l 0111 aorord· 
ing t.o plans appro\'ed 1n advance ~y the county ~mm1t1~ and blfM"(1 
upon the recomme.nd1dion of th~ Soil Consen·~tlon S.r;'•I<Je 1nd tho 
~ew York Slate College of A.gncullure Extenston $er\'lce. 
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PLA~"TL'iC SHRUB \I'I~IIR&AKS 

P ractice No. 19~1t.n: or PAY>IE.Yr, $1 per acre of land prota~od. 
Planting I JlJU"'f(l{l ~hruhs not. more than l fOOl llpt.rt in panlltl 

1-owA not uatm! tlttm 2.'i0 feet ~tp.ut on muck or sau1dy 80its. Ueforw, 
performin~ rhi.s pr11Ci i<.'e. operlltots shaJ J Ohlatin I lie ILi)J)f0\'111 of tb 
couuly (•onuuil~~'i bn~! upor_1 1he nd."ioo of the New York Stat! 
(.;ollf!JO:ll .. r AJ.(ru:u tum Exumsaon ServH:o. 

I,I..AN'1'LNG GRAIN WI NURftEAKS 

l'raclleo No. 20.- IUT£ OF J"Al">IENT, 25 centa per acre or land 
pNtl'C.1etl. 

Plaming grain. or grain mix1ures _in t~raiJel strip'S not more. thu 
80 f~1 •JHIM a1 ngln angles to the. dtrecuon o f the pre"ailing wi~ 
on muck or sandy soils. with eaeh St rip tonsiSting of two or ~ 
ro"·s of '-mall p-ain or small grain maxturtS not. more than 1 foo&. 
apart, "ida the ~min permitted to ~rrow until the intt.rplanted tropl 
han~ auainetl at least eight "-eeks' 4rrowth. 

Pa.)-...1• •Ill llf" aaalh- tor a ('OQlbfmuJon ot prarttCH DO. aO aod -. • 
00 tlte M~ Wnd Wbt:D prior appro~a! throocb the COU:nt)' t"CQIIIIttM buM 
obraJn .. ~L 

APPLYING FOR PAYMENTS 

To be eligible co parcicipoce in the 1937 agricultural eon..,rncioo 
J>rogr" m, a fanner 1~1ust ma~e out ttJl necessllr)' form.J 1nd •uppJy 
I he other n~ssnry ~nformut1on. F or·rns unci mfonuation shaH be 
filed with the county oonmliUee within time li mits csublie:hed by 
the Stlu a c:o1umittec with the opprovu l of rho Dirt>Ctor of the North· 
e11s1 Dh•ision of tho Agricuhural Adjustment Adminislnttion. 

Pflyments wiJI be mtu.le only upon npplieation on the Jlro_ptr fonn 
filf'<l wielo the county eomntiltee within the time fix«l b.y che 5oc,.. 
fl 1j! ~~ Agric~ltun-, ~upport~l by any n~~ry 1nfonualion 
f'fgl. l'dlll"" f11m1111~ Oj'X•ti'IUOII.". 

. An . applieatioo. for payment may be made by any productr no 
1;; tnt1tlN.I to r"'f'{'el\"t~ all ur u share of the crops, or 1he pro«~s of the 
crops, produ<t"<! on the farm in 1937, or any productr ..-ho in<U11 
all or any 110rt or the expens.> of .oil-building pndictS nrritd 001 
on tht fanu. 

OTHER I'ROVIS IONS AFFECTING PAYMENTS 

-.._. RATTA ''r J>,,,.xr...,--r.-The rate_~;; listed in thi" ltaHet tnay be in· 
; c"'a ... l or doc:r .. •e<.l by not mo"' than 10 ptrttnt. depend in~ on ho• 

ruany fume~ take. part in the progrilm. 

Tuu~ T.rxrT.-Paym('nts under the 1037 progran1 will he made 
only lor prnccicos eurri"l out ~><!fore Dcctmb<!r 1, 1937. 
... \!'l•ftO\'~L Rt:Qvnu:o.-Payment will IJC macle. only if '~ Jli'IU.1 ice is 
1ll hncl WJth S((lflerolly ucceptetl standar,)s o f good rnrmiug. For 
clu11 ]'C'IU!Oll. t1VC'rv fumer who p lllns to corry out a HOil-buildin~ 
prnch<'C ~1 1oultl Arst t'OnsuJt with hi~ county conuniu~, to make 

• 

9 

fun· 1hac lho [>ndieo is ouilabl• lo bia (arm and Lbat lilt' mflhods 
ami m:aterial,. be plan!! to u~ u-e up to appron'(l .e-tanclard ... 

Xu DUPLlCATIOS or PAnu .. :<T.-~o payo.ent will bf. ma,le for a 

.~l·Cice carritd out on any acrea~re if labor, 5ee<l. or other 1nacerial 
:.~1 in earryin,:c out the r>ractice l8 furnished f_ree or paid for by l1 

:-'!nh· or Fedenal ngt!ncy. 

IN<"ttr .. -\s:e JK ActttL\OC or !)on .·DMPI,F.TINO Cn~.rs.-Thc. ~retnry 
u£ AgricultuJ'C l'(l~rrrs the !i~hl to IUJike deduC:.tiOflS from paymcr~tl!l 
1,11wrwise r-nrned, af an lf)3, n rum hns an uCJ"tage of gen4,\rnl i;Ofl . 
1IC'pl .. dng crops lnrger th•n the farm's nonnal acreage or such <lf'OJ)f. 
The deduct ion will be $10.60 lor eoch ncrc b~· wbieh I he 103i • • •·••11• 
"' ~rtnera1 soil.-c:le/llrting CI'O(l!J excet.'(ls the l-rtntntl soil-<leplrtinJr 
b:t~ acreage "' hit \ can be Sablished for the fann. F anns ¥tilb 
not more than 20 acrt't of gtntnl ..,il-<lepleting croll• in 1937 woultl 
be uempl from dtdoldioot. If tht Secretary 6nds it .-r)" to 
m•ke SU(~h df<lnMiOn!i in 193i. he will issue the necfiSIIry rtgula· 
tions for Mablidune-nt of baRs. 

.._\ssocunos Exnt.~sr.:s.-ln romputing paymen1s. dedunion" ''ill 
Lt made fo·r county agricultunl eonstrnbon committee expenses. 

1937 01'1!11ATWNI Mtl11T Bt Cos!I8TV.'T l\trn PIOO ... ><.- Paymtul• 
m:~,· be withheld if any roc:ation. troppin.g. or othtr praetict whieh 
ttntls to defoat the purpooe or the program is adopttd in 1937. No 
p .. 1\'ment will bt madt for 11.ny practic:t unlt1!8 it i3 genet~lly 4."00· 

.;,!.red good farmitlg practice ror the local icy. 
OruER Go,•£R.S.,. ENT PROORANs.-On ttnv farm where A p~rnm 

j .. <:nrried out in COOJWrntiou with the Sui) Con....:en 'IUion &r\·ict or 
the Resettlement Adminil':i trution, payment will be made only for 
<·orl"\•ing out such soil-building prnctk·t•s us fire "Piil'(u·Nl tor the 
fr~ rni by the count.,, connnittre prior to performanc-e, iu .ace<u'CitlnC'(' 
\d th SpE'Ciol in.stnietions iHStled b~· the S«·rernry· of Agr1eulture. 

Drn8to.s Of' PAnttNT@ . ._()u farmiJ where two or rn!'r:e produetrs 
:tre concernfoCl, the I!-O il ·bn_ildio~ p111yment l"hllll be dwtdrd ttmon,.r 
lht'm in propor1ion to rach pn:Kh1Cf'r's !!hare of the rocal exptu~ of 
ra rrying out rht foOil ·building pr~~C1i<"e$. at'c:ording to the facts found 
t._,. the rount~· corumittH. 

MEMBERSHIP I N ASSOCIATION 

.\.n,· person ha,·in,:: an intei"Ht in tM crops or c::::~ of tTOI:lf; 
prodtictd on any fttrm in hi~ ("(Ktnty il~ 1937 sht;ll. . • mtn\bf'r 
u( th~ Coun1y At{rieuhur.l COMf_rT'IllOD_ ~latlon "'ht.ntf"er ID! 
form or information reqt~irtd in conn«11on ll"Ub rhe 103; progra!H 
j .. s:ubrnitttd for the rarm in «hich be is int•rested: or ~htnt\'fr !ll 
1031 he attends a rneeting c11led (or the pur()()Se of .eltctmg roc,nn~lt· 
1 h'men. Any person e:h• ll t't18f to be a member of the a~tatlon 
i f in 1937 he doe~ not fi le an application for payment wulun tht 
tilne specified by rhc Serretary or Agriculture. . 

Each county association shall dtsignate a gtotlJ> of J>ti'KillJJ to ~tj1"!, 
in the administ ;·&t ion of the 1.037 prosnun in che county. C 111 

~~OUJ> will be known 118 tho County Agnct~lturul CotUii'f\'tthon QPI• 

nuttee, or county eomrnittce. 
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DEFINITIONS 

('xopuso i• form land whieb is tillabl• and on whi<h 11 ltoat 
one crop other than "'ild tmy "·as hon•f1rted or Jllfmt~l for harrtst 
berwf."("n ,Jnuuary 1, 1~, and January t, 1{);}7, nnd any othtr fann 
l111lfl ile\'Otttl 011 . JaUUIJI'Y 1, ltl371 tO (ruit (.)J"ChUI'd8

1 
\•ine~·artls, Or 

t•uhi\'llt~d bu10h (rnit.s other than those abandoned. • 

CoMMf:ltCJAL or«.'UAIU>~ met1ns fruit t re~, cultivutetl nut tm.os ''int 
yud~, o1· cuUh•otell busb f11•its on du~ ffu·m on .Jnnuuy J' IO~n· 
'rrom which the principo l put of the p1·odu~tion is nOJ'JUnlly tiOJd i_n: 
rhuling oiM> the nca-enge of young non-bearwg orehnrds from "''hicb 
the ]>rmcipo l p11rt o ( I he ]lrOOUChoo will be sold in 1087 or loter. 

C mHIF.Jtt"LH. \IXU:TAN..£8 means ,·tgeuble or truck CI'OJ?S (inc:lud. 
mg among otbel"8 1>01atoes. sweetpotatoes, melons, c•ntaloupri, tJ:Id 
~(nt1\·bt'm~, but f'XC)uding :tweet OOTII for canning llltl JleU (of t'U• 
ninl!:l (rom whieh the J>rineipal part o( the pioduel.>on was told 
utf lfu~ fann iu l U.'Jti. 

Ort:s XOXlROI' rAsrru means fenctd noncroJ> J)I.Sture Janel 00 
whieh the predominant IZ:ro"'h is (onge liUitable (or dairy animal,. 
•n•l on which the numbtr or !!l'Ouping of any trtte or £hrubl is 
. uch that the land eoold not fairly be c:ons id•rod •• woodland. [ad, 
;, a<rf;l of .ueb land must be capable of supporting u least one ro .. 
or ol\e horl!e or the tquivalent in ~u.a11e.r animals, during the normtl 
pasture fle:ason. Fh-e sheep. fi,·e ~ts, two cah·es, or 1wo roles an 
oonl'!idcttil the eqlli\•aleuts of one oow or one ho111e. 

.. 
• 
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IIIBASSI OF 1'llll UIITID STA'tiS" OF AII!RICA 

Ottice or the 'tr .. IIU17 Attache 

Cue toea 

2 Annue Gabriel 
Pa.rle, Trance. 

April 21, 19)7. 

lll!IIOIWIDtll POR 'tilE SECRE'tARI: 

SubJect: Barcotic aauggliD& - Europe. 

Since writing rq lest a.arandi.D to 7ou, I ba•e taUed with 
hbaoeedor Bullitt. • expressed b.iuelt ae YarJ tmeh interested 
in oar ettorta to coaabat narcotic -•allng and Yaey daairoua ot 
helping us. Be &leo wanted to know what "" •ere do1D&, how ,.. 
were worldng , etc. Be • ae so liUCh interested that he kept the a.xt 
caller waiting about twent7 llliDutee until we hod fiDished. At the 
conclueion or the connrsat ion, I brc~~&ht Scharff in and introduced 
h1a to the Aabasoador. Aaong .>ther tJl1D&e, the Allbaaeedor aa14 
thet whc an occasion arcee where he ai~>ht be or turthar help, to 
let h1a know. Sueh an occasion hae arisen and I ban suggeeted to 
the Allhoeaador wherein he ~again help, ae per attached cow ot 
8:7 ccmaunic.tion to h1a, which ia eel1'-explanato17. We ho ... bMD 

getting ouch 110od aarrlce out of the French police, principell7 du 
to Couiaoa1re llha7ea, that we are glad to oebe an opportunit7 to 
line h1a up tor the future . Be hoe r eeponded proaptq to en17 r.­
queat we haYe !lade to h1a to COYer our auapecta. 'the other neninc, 
whea I - t down to the train to take a look at llr. leeeler (~ 
licbolaon had paeaed on to us l'rOil Sh&JI&ha1, and ~ one ot our 
aen had peraonal17 eacorted tllrollih troa Stolpce on the Ruaeo-Poliab 
frontier), I found Alha7ea n e eo interested that he had gone ahead 
up the raUroad ahou t a llundred alles to ride in w1 th l[eoaler per ­
aonall7. I hope this trpe ot cooperation continues. I a will clo 

what " can to aeoure it. 

Our narcotic uait or the SuperYidlli 'traaiiUl')' A tteche1 a ottice 
1a llr&cluall7 gettin& aetUed down 1D ita present phaae ot apancled 
actin~ du to the 1Dclua1on of the tbrM a.• acenta (tift 1Dc1ud-
1Dc Delacran and Paternitie, who c .... Cl'fer froa the Yelution aide 
ot the terce). le heft spread oar aotintias out oonaidere~ 
dur1Dc the paat tew ...u, aacl are aow COYBr1D& ta~~r porte apec1t1-
cal.l.7 aDd au in cCM~hiaation. 'the eet.-ap ~ iaa 

335 

Regraded Uclassified



-2-

~
llaue- - - - - - - - - -

Sptci!i - Baaburl- - - - - - - - -
call7 Cberboura- - - - - - - -

( l arseilles - - - - - - -

~::::..~ - - - - - - -
In coa- (Oenoa ) 
binetion ~Triest)- - - - - - - - -

Piraeus (itbona)) 
Istanbul )- - - -

Court4 br-

Beers (De.J..agran assisting teaporarU7) 
Stuhldrobar 
Violett 
Vaahoa 

Patemitio 

Cbrbtidea (ao f ar bas worked Piraeus 
only but will worlr: 1:stanbul in eon­
Junction) 

Scharff 1a directing troa Paris. Bruaar 1a bail~& used wbereur we 
need a aan quiclr:l7. it preaant be is in Rotterd&a wor:ld..ni on a apteial 
angle. (lie ben Juat foUDd out tbat a lot or raw opiUII is IICirlng .tbrouab 
Rottfrdaa . ) lie toolr: Violett out of aidd.le Europe teaporarilJ (pendiac l r. 
Wait a decilion regardiag ao't'ing billl to a seaport per~~&neotlJ) 1 aent biJl 
to ll4vre for a fow da:ys to observe bow Beers worlr:a with informers, aDd now 
have biJl at Cllerbourg. 

It appears to •• that we should use our aan all possible at tho 
bottl ... neelr:a, 11&Ml.J', the aaaport a, it we are goin& to aeeoapllab 1111Ch 
against tbe phase o! n&reotica in which we are interested, naaelJ, ll&li­
clin& to tho Onited Statoa. If we atteapt to work too tar behind tho 
linea, inland, the situation beeones entancled with narcotic SIIUQll.nc 
troa ooe European eountr, to another, and tba picture 1a ll.ahle to be 
contused. .Uao, our force 1a too ll.!Uted to spread out inland and 
lane porta uncur<led. Of course, Paris, bail~& tba narcotic capital, . 
ia in a special claaa. 

lie ban boon oxperiJIGnting in e n..,ber ot directiCDS wi tb resard to 
inf ormers. lie baTe sotton 80108 fairlJ producti ... Ollaa, but I reel .. 
can do bet tar, and we are saarchl.:og aeeerdiocly. lie are goin& tbroulb a 
neees&ll')' period or epede work in this resptet, but we are prqp-ou ilrc, 
as I notice that a0110 1ntorura we ben lined up roect17 are better than 
tbe earll.er crop. I bope thet before loll& wo will ban a good-aisod otatr 
ot liYe iD.!oraora. llo find it is aaay to got intoraera who will toe4 ,..,.. 
ceneral 1ntonoatioe1 tha bard pu-t ia to sot tho k1Dd 1lbo will la;y it • 
the 11na aa to apecitic eonaJ.snaenta ot narectica, ao't'ing now, b7 .!1111 
carrier and .!lila. to tbe United Statee. 

llr. Wait 1a atUl up in Geraan;y taldng tha euro. Bo will be baclr: tho 
ond or tba aonth. I aa keeping rr;r e7e on thill&• tor hia bet. wbilo be 1a 

Beet recarcla, Sir, 

RoapocttullJ, 
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:DIBASSJ OF fll! UIIITED STirES OF AIIEIIIC1 

Office or the 'lreai!U%7 .lttaobe 

Cuat<>Q 

IWIORIJIDIJl( FOR THE AIIBASSADOR1 

Prom• Coesandar Tbompsoa. 

Subject: llar<:ot1oa • 

2 .lYeuoe Gabriel 
Paria, P'rance. 

April 21, 19)7. 

.ls a r aoul t ot 1011r conTareation with Monsieur Blua bet'ore 70<1 
nnt to the IJU1ted Stat .. , our 'frea•W7 Otrice baa been gettin& ...cb 
better action troa the Prmcb S'ureti. Thia baa been noticaable dur­
ing the past aontb, aDd ia due, to a great -aura, it is Celt, to 
the cooparatin spirit shown '1:17 Monsieur .Uba7e•, Coaaissaire de 
Police, who is epeoi&ll;y cberged with tbe suppression or international 
narcotic trattio , worlcing under Monsieur llondaael, Controlaur Ge'neral 
dss Services de Police Cria1nelle, ill cbar1e ot all criainal iliTelti­
gatiTe act1T1t1ee in P·rance. 

111 opportunit, bee presented 1tsalt to do eoaetbing to s how our 
appracietlon of tbe 110rlt of Monsieur llba7ea, and at the """'e tiaa 
to line b1a up ror continued cooperation. The situation is tbia1 
Directly \Dlder llloneieur Mondanel are two subordinates of equal ranlt, 
Monsieur .UbeJ'es and one other . This latter subordinate bas recentl7 
been transferred to another division, leaTinc hie position T&c&Dt. 
1 nn appointee baa been designa ted to taltl hie place. Tbio new aP­
pointee ia a 111&11 mown to be very stric t u regards regulations. 
llonsisur .Ubayes reels t hat due to tbio , his intoraal daalinca with 
ue 111111 be baapared. Tberefore, be, Alb&To&o is in need or a •sand­
ott• tro"' ua, showing that his dealings with ua ban been eo aatia­
tactor, that they shOuld be alloYed to continua. llao, 1.11 expreuion 
or appreciat1011 or Monsieur .Uba7•• ' worlt at this tiae rlll teDd to 
start b1a otf trall 111 ooapatit1o11 with b1a "" couaac-. .lccord~, 
it would •- a uoocl ..,.... at this po1llt it a latter could be aalt to 
llonsieur Blua, expreaa!..ng appreciAtion or the worlt doae tv l onsinr 
lloDCI&nal aDd hie subordinate, Mr • .Ubayaa, approxiaatel¥ aa follow .. 

"L' .labeaaadeur a l ' bmmeur d ' ettirar l ' a tte11t1on de 
M. le Preaid..,t du Oonaail sur 1 •actiTa at afficace 
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collaboration 1111pportee 4epuia ~nelques 11018 per l 10tt 1ce 

Central des Stu~tlenta eoua la banta direction 4e 1 . 

l ondanel, Controleur General dea SerYicea de Police 

OrWnelle, uaiaw 4e aon 1111bord0111l6 lr • .Ubll;yea, 

Coaaiaaaire 4e Police, apee1&l1a' dana la repression 

du Tra!ic International. 

•L 'Aabaaaadeur aer&i t reconn&iaa&Dt a 1 . le Pnla1deut 

da bien vouloir porter ce teao1&D&£e 4e aatistactioa 

a la connaisaanee de M. le Cantroleur General et de 

Mr. Albll;yer..• 

Tbe r eason for aaldng M. Mondanel proainent in our latter ot ap­

preciation i s tbat K • .Uba7ea cloas not eisb it to appear tbat be ie 

trying to glority himself in e.ny •Y or to bring out unnecaea~ 

tbe fact tbat be, bJ dealing directly and intora&l.l.Jr with our otr1ce1 

1a eu t ting red tapa. 

Because the nn aan aentioned above 1a expected to report t or 

duty imaediately, it would be very 4esir&hle if the letter a&ntioned 

above could be sent as soon as practicable. 

P.eapecttuU7, 

B. lt. Tbollpson 
Special Assistant to tbe Secretary ot 

the Tr&a811rf. 
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April 21, 1937 

Excerpt from Mr . Magill ' s memorandum to the 
Secretary dated April 21, 1937, entitled, •Memorandum 
of the Day ' s Activi ties" : 

4. Railroad Retir ement Legislation 

339 

The Ways and Means Committee began its consideration 
or the legislation, devoti.ng the morning to a hearing, at 
which Mr . George Harrison testified. The hearing will be 
resumed tomorrow, at which time Mr . Kent will probably 
present the actuaries' letter and a statement of the 
Treasury ' s views. 

(Initialed) R.M. 

' 
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u .. acaiJI ~rollalalT laa4 \o de wUh u. !lao ...aa.- ot \bo tJ.ao, ha 

~ht, ... •Un!7 -.ned with t.ha poUUeal •4 \bo laMP d.._ 

Uaa 1.D J'l"eoo. 'fbaro ._.a 'bed , ... n4 llitu.U• ·~ •~ 
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llftritloa ha4 -• ~~- nplaae4 '111 a.,.., clofta1h cl-d tor •••U.. 
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elllty 1.D co\\1.111 onr --~ 1 eMU•••· Ia clicl ao' Ud.Dk Ulo 

•al'ltna waalct ... n 7 :noe.,er ~ ua. abo* \beT w raet.,od theM 

la•t t.. ..... &a tar •• c.tcl wu _ ..... , tha 'boa\ ua• b84 "-

eblt to c1o ha4 "- \o kMP \he dl.-' ~ I• Yon parl\7 at a t• 

Pcee pazo -••· It tho pr•an .a.-14 CM -.:r wrao _. Ula 8UI1.D 

bet"* 1:ho LCNct. eel I• Yon c.t4 prloo wicla• Ul • .S,td tlDcl 1\ 

IIMIIa., \o IOU at .... Uan eel.., 1a .... , .., \o IM Ulo 'e' 

Pl'ioa aauv u part.. ~~a .. wn ._ poa11nrUS.Uoa tor Ut•• u llo 

•• u. to a\\ata u.s.a pal.a os.taaer u ,. .. \he &.net. colcl pdoo 1llf 

'D7 •-• ot h_.. ,.......... or alee to ,.. •• .._.u., .. 11 er 1'11M 

liP by •-• ot nl• ot •nen. lo tar Uatir W "-~ ,.U Ia 

-•uldu ... '-' .. , .. .,... ... NMlo t1ae .~ .. I 1a&td.n4 
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Operat or: 

H. :.! .Jr: 

0 : 

H .~ .Jr: 

0 : 

B.!J.Jr: 

0 : 

H.M.Jr: 

0 : 

H. li.Jr: 

Oper a tor: 

H. ll.Jr: 

0 : 

H.JA .Jr: 

Wallace: 

R.!l. Jr: 

1'1 : 

H • .I. Jr: 

W: 

Bello 

J.pril 21, 1937 . 
10:28 a .m. 

Secretary Wallace is in a meeting with 
Secretary Roper .•.. • •••• 

Well it ' s .. ... 

in Secretary Roper's office . 

flha t? 

In Secretary Roper ' s office. 

Well it's very important - get him. 

All right. 

It ' s important . 

Kight. 

********** 

Hello. 

Secretary Walla ce . 

Thank you. 

Go ahead . 

Hello 

Bello 

Bello - Henry? 

Yes Henry. 

How a re you? 

Fine. 

10 : 30 a .m. 

343 
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H. IJ . Jr: 

Vi : 

H.J .Jr: 

i!.II.Jr: 

.'I: 

ti . t-t .Jr: 

H.!l.Jr : 

~~ : 

H. ll.Jr: 

W: 

- 2 -

Henry, the President cal led me at 7 o ' cl ock l as t 
night and asked ce to see whether we could find 

344 

any money within the budget for t his f arm- tenancy 
thing and we •re meeting here now and, of course, it ' s 
a tough job . 

Well (laughs) pretty - (laughs) yes, i t seems to be 
pretty tough. 

Now - ah - as I understand it he ' s held up the bill; 
he ' s only giving me until tomorrow morning . Now we 
need help - in the first place it ' s your responsibilitY 
and all I ' m going to do is look a t it from the stand- • 
point of the budget. 

Yes . 

Now- ah . ... 

lla.rvin Jones called up yesterday to say that - s b - at 
a conference the preceding evening the indication was 
that they only wanted to spend 10 million dollars on 
the f a rm tenancy this next ye~r . 

Yes, well - but - ah - the President - I mean the 
thing has to come out of existing appropria tions 
so it gets down to the - monies fund pending and 
allocated to Agriculture and • •• • 

I don 1 t - I don't - I don't - I just don' t think - ah -
I think if we haven ' t got the money I think we better 
go along with9ut any - without a tenancy bill. 

Yes , but t he Presi dent t old me to find the money. 
He wants the tenancy bill; he ' ll give me till tomorrow 
morning to find it . 

I don ' t know there might be something i n roads . r . .. . 

Well who - who could you send over here because t •ve 
just - I've cancel led all rflY engagements and I'm right­
we ' r e trying to do this thing and • • •••• 

Well I tell you - I could send - I could send Jump 
over . Jump knows the general - ah - I suspect the 
thing to do would be to send Jump and Baldwin. 
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11 .1.1 . Jr: 

.t: 

H.:.I.Jr: 

It: 

II . M.Jr: 

'II : 

H. II.Jr: 

II: 

II .II .Jr: 

W: 

H.:.t . Jr: 

fl : 

H. li .Jr: 

W: 

H.1LJr: 

W: 

B.!.!.Jr: 

'N: 

H. M. Jr: 

- 3 -

Well what - what we ' d like to have is Tolley 
and White . 

Tolley a lld who? 

White - yo~ Solicitor. 

Well all right, we can - I doubt if I can send 
Tolley right over - right now. 

Well, how about White? 

I can send White over all right. 

All right. 

I 1111 - 1QY hunch is I t hink I ' d better send Jump and 
White. 

Jump and White? 

Yes, Jump, White and Baldwin. 

Fine. 

I think those are the three to send. 

Fine. I don ' t think Baldwin will help aQY . 

345 

You mean it's a question of finding the money someplace 
else? 

' 
It' s a question of finding the money within- ah- money 
allocated or pending legislation for Agriculture. 

Ah-ha. That 1 s for t his fiscal l' ear of 1 38? 

Yes , but I mean if you want Baldwin it's all right -
let him come - I mean- the point i s I ' m doing this -
I ~sh to deavens I didn ' t have to do it because I -
f rankl.T (laughs) I thought when I was through with 
the Budget llessage we were through. Bow the President 
calls up and says be wants us to do this. 

11,y bunch is, denry, that - that we ' d best bring thia 
t hing up again tomorrow afternoon. 

What ' s tomorrow afternoon? 
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II : 

H. :.! . Jr: 

t{ .;i .Jr: 

N: 

H.:.! .Jr : 

I:I . II . Jr: 

'A : 

I:I . ~ . Jr : 

II : 

H. M.Jr: 

W: 

H. II . Jr : 

/1 : 

34S 

- 4 -

Well a t our meeting at 2 o 1 clock tomorrow afternoon. 

Oh, have we eot one? 

You got a meeting with t he Pres - this meeting wi t h 
the President tomorro~ afternoon like we had last 
week, you remember? 

Oh, I didn't know it was scheduled . 

How ' s that? 

I didn ' t know it was on. 

I t hink - I t hink tne t hing to do would be to bring 
this up again and get fr esh instructions because I 
don't think you can get - ah - s end Jump over and 
you can get a survey of possi bi l ities but I just 
don't think anything can be done that's pr actical. 

Well I ' m going at it with an entirely open mind and 
the President says very empha tic tha t we should 
find the money and the onl y place I can look for 
it is within tile ag r icultural appropriation. 

Well, of course, I shall make a very strong presenta­
tion to the President t hat you can't find enough 
money to do the job •••••• 

Well . ..•.. 

•• •• and- and I'm sure that that ' s the case, Henry, •••• 

Well then ••.•• 

••••• a nd - ond I - I t hink the thing to do probably 
is t o t ake it up- you see we•re supposed to make 
this agr i cultural presentation tomorrow afternoon 
before the President and I - I think the thing bad 
just better be lumped in with that . 

Yes but in the meantime wil l you give me tbe t echnical 
assistance that • • ••• 

Yes by ell means. 
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R. rL Jr: 

,; : 

H. i.! . Jr : 

'II : 

!! .:t. Jr : 

r. : 

H. !.!.Jr: 

•11 . 

'" 

- 5 -

So I can carry out the Pr esi dent ' s instructions 
to me . 

Yes . 

See? So - a h ..... 

347 

I ' ll - I ' ll ask t hat White aod Jump be sent over - eh­
Jump can take a look ar ound . 

And come r ight t o my office . 

Yes, all right, Henry . 

Thank you very much . 

Goodbye. 
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oper a t or: Operator. 

H. Y.Jr: Dr . Viner. 

0: Yes sir . - Go ahead. 

H. U. J r: Bello 

Hello 

H. II . Jr: J ake? 

Viner : Yes . 

April 21, 1937. 
ll a56 a . m. 

H. U.Jr: llben you coming to Washington? 

V: Saturday morning. 

H. ll . Jr : l·ihen? 

V: Friday morning? 

H. IA . Jr : Oh. 

V: Is that all right? 

H.U.Jr : 

V: 

H. I.I .Jra 

V: 

V: 

R. li . Jr: 

V: 

H. M.Jr: 

V: 

Yes . Bow long will you be here? 

Ah - Friday and Saturday. 

All right, i t 's -it's on- I t hink we'll have some 
stuff, particularly these foreign balances . 

Ah-ha . 

Some of these figur es - they just don ' t make sense -
there's a - there ' s a missing link somewhere. 

I s ee . 

I mean - ah - and you reaember you originally set 
up this voluntary informati on? 

Yes . 

Ot t he banks? 

Yes . 

348 
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s . ~. Jr : I don ' t know whether it's the banks abroad have 
done something with their balances - Ameri can Banks -
either in dollars or sterling but there ' s a missing 
link and., • ••• •• 

V: Well that ought to be explored. 

n.U. Jr : And we ' re trying to explore it and - ah - they did 
not - they ' ve not been getting all the information 
and there' s definitely a missing link and there's 
a new current that this t hing i s taking , you see? 

V: Yes . 

R.M.J r: And they can•t give me the explanation; then when I 
press them for the figures - ah - Lochhead and White 
find well they haven• t been getting all the f i gures. 

R. tA .Jr: And I •m ver y anxious to have you take a look at i t . 

V: All right. Is Friday morning al l right? 

H.U.J rt Yes, I 111 be here al l day Fri day. I won1 t be here 
Saturday but it- it ' s a questi on of looking over 
the material • ••••••• 

V: Yes. 

R.M.J r: • •• •• and - ah - but that's the particular tning I 
have in mind . 

V: Ar e you - how did you like the President's. message?. 

H.H.Jr: How did I like i t? 

V: Yes . 

ll .M,Jr: I was more than pleased. 

V: Well I thought the words were f i ne. 

H.M.Jrt Yes . 

V: The deeds were just tatl'. 

B.U.J r: The deeds? 
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I. •• . Jr : 
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H. !,!. Jr: 

V: 

B. ld. Jrl 

V: 

H. I.I .Jr : 

V: 

H. !.l .J r: 

V: 

H.M,Jr: 

V: 

H.M. Jr: 

V: 
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The deeds. 

Well the deeds are yet to be done. 

What• s that? 

The deeds are yet to be done . 

3SO 

Yes but - yes, but I meant even the 1500 million figures. 

VIall that ' s - it's much better t o tell them that than to 
do what some of them wanted - a billion now and then 
indicate t here' d be another half a billion. 

Ab-ba . 

\\"hat we ' ve done i s to give them t he worst. 

Yes , well after that - but, ~r course, the words were 
fine - there was - that ' s the first time I t hink that 
he ' s really spoken strongly on the question of the 
importance of getting the budget in order except - ah -
at the very start when he was on his economy- ah - •• • • •• 

Well it's- it's further than that- it' s t he fir st 
time he ' s ever come out for a balanced budget since 
he's President . 

Well, no, do you remember when he first came in. 

Oh in 133. 

Yes . 

But not since then. 

Yes , that ' s what I said since the very beginning. 

No but I mean since 133. 

That 's- that's why the words are fine. 

\'/ell he means it . 

I f you can bold him to it everything will be al l right . 
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V: That ' s right. Well 1 111 see rou Fridar110rn1n& then. 

a.u.Jr: O.K. 

VI All r i ght. 

H. M.Jr : Goodbye . 

V: Goodbye. 
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v: 
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V: 
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v: 
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V: 

352 
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\'/ell I ' ve been doing - this morni ng we1ve been tryine 
to find the money tor the tara tenancy. 

Yes. 
And what it - we hope i t looks like - either they ti.nd 
the money or there's going to be no bill. 

Ah-ha. 

And we•ve got a showdown right now this minute; he 
called me at 7 o ' clock last night •• •• • 

Yes • 
• • • •• and- ah- we'll either win or lose r i ght on 
this farm tenancy. 

Well fight bard. 

What? 

Fight hard. 
Well I ' ve been fighting since seven last night and 
I started in at seven this morning •••••• ••• 

Yes, well that ' s fine. 
••••• but ther e -there' s the question, "Is it words 
or oes be mean it?• 
Tbatt s r ight and - ab- it you -he'll set the pattern 
r i ght out on the very first pledge • 

• 
Well that's what we ' re 'oing right now; we serYed 
notice on wallace . 

Well that•s fine . 
Wallace' s answer was, "Well i f they' re not going to 
give me any new money I don ' t want the bi l l"· 

hh- ha . Well that's tine because - ab -otherwise 
i t 'Ifill just lead to more langua.B•· 

Well be don't need any lan&ua&•J ther e ' s plentr of 
language; what they need 1S to carry out tbl! languqe. 
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Secretary of State, 

1'1ash1ngton . 

235
1 

April 21, 7 p . m. 

GRAY 

London 

Dated April 21, 1937 

Reo•d 2:35p . m. 

I'OR TI'!EASURY FRO!' BUTTERWORTH . 

353 

The nrtionel defense contribution tax has overshadowed 

all nlher aspects of yesterday's budGet speech and it has 

received a better press from the oppoAition newspaper~ than 

from those th~t support the Government , The TIMES def ends 

it as a "~ound tl.c-ctrine that those who profit by the Govern­

ment 's 1.ncreased expenditure on defe11se should bear a special 

share in providing the means to pay for it" while the 

to:UHIIO POST atates it is "too soon to ascertain in detail 

the merits of this tax" and the DAILY MAlL predicts "this 

very 1moortant addition t o our fiscal machinery will be 

studied with anxious interest by the business eonmnmity" . 

On the other hand the libe1•fl.l IW'CHBSTER GUARDIAN takes the 

view that "the tax has much in prinoir le to commend it and or 

it may well aot as a oheok on profiteering in a time/rising 

prioea and as a king of economic brake on the boom" and the 

labor DAILY TELEGilAPH chu•acterizes it aa "socially equita­

ble and economical .ly sound at a time when a speculative 
boom 
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UJS 2-!lo . 235, April 21, 7 p . m. , from London . 

boom resultinG from rising profits is one of the dangers 

most to be guarded against" . 

354 

The stock exchange which did not anticipate the impo­

sition of any such tax was weak today. The city while ad­

mitting the political merits of the t ax i s critical of it 

as a precedent i n the event of a labor government obtaining 

po~er and is inclined to believe that it nill fall too 

heavily on ~he curable goods industries and shipping which 

until Mcently v.ere depressed. 

BIIIORAM 

RR: CSB 

, 
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na GRAY 

Parh 

Datr:d ~pril 21, 1937 

Rt:c 'd 2:55 p . m. 

355 

~Ec~~ta~ of StatE 

· :aahinston. 

506, A'll'il 21 , 5 P • ::t . (SEC'.i"'O!I ONE) 

i?:':O!l COC.:WI , 

J:.•~n¢1} t:ar !(Et nEl'VO~S and d-·>r£&3Ed OVEr n'lC~Onal 

ou t look, consid£r1fl3 publicat~.on of 1{arc:1 tradE fi:;urrs , 

prE~Ent em· ')l' Os..,tcti VE labor t1•oubl~ s , i.ncrEasEd coo~ 

of "ll'Od<~.,.,~_on H d of living duE to ll<lcia: lEgislat~on. 

SJ>ot f r p,ar. dt:l.lHnt d f urtl1Er n::;aino~ ::11 lra<Un:s Exc:!anz!s 

and fo..ua~·<\ di11coun:. Wid EnEd, ::EntLs arm sharEs both 

bad , i'E"'-!" quotEd national dEfEnsE bonds WEnt as lon as 

94, 30 i~ today' s trading. 

!'tstt:r.tEnt of r rt::U:rle.nds Banlc as of AJ>ril 20th 

llhO"Ed ~Old $aiD 2'3 ~lillion f).Orina ')l'£8\lll\llbly dUE tO 

transfEr f rom otabilizati on 1"\ltm Whi ch bad acquirEd ~.t 

through f'ort:i:;n E:.Ollall,3E , particularly dollars, 

Fre:nch financial J>rEss givt:a much apacE to outlook 

for uol'J.d Eoon~do oonf'ErEDcE but i s skEptical ovEr 

Van ZEEland 'a ol'ancEs of arriv;.ns anyr~bErt: Es!:)Ecia lly 

sincE 3c;:£\cbt' a rEmarks at Llm1~cb arE intErprEtEd as 

offsEt tins 
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RB - 2 - }506, A'oril 21 , 5 p . m. trom 
Paris {SECTION Ol.'E) 

offsEtting to a considErablE d !gre:E his morE progrEssive: 

and libEl'al vi n1s '!>roclaimEd at BrussEls . FrErE is in 

Par~.o sEEing officia.ls concErnEd with oomraErcE, tariff's 

and financE. 

AmErican budgEt mEssa3 r: givEn considErablE 

publicity but co~.ents arE so far limitEd nrincipally 

to rr;~r~1uction AcErican cablEs t hat '7al l StrEEt was 

WE) 1 l.mpl' CS3ECl. 

RR 

CSB 

End sEction onE . 
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PARAPJa418 Or SIOfJOa fWO or 10. 1101 of 

Ap•ll 11, 1817, f..- Parlo. 
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I u toU "r U.nat7 'n4or tllat lib llaak &1 ... 

took 100,000 ,_.,., , ... ,. ftoa \&o fYoMia ooavol, aM 

310,000 woro ta&M 'DJ' oao o,._ llaak. t~••f•o U lo 

'u .. laloa Ott oM.nore nat tllo ot•U• 1onoo of ~~ 

,_. J'OotoM&J aM apla toMJ' MYO M.a d 1•n oao 

•Ulloa po .... tiM '7.0 '""--'• &04101'4l11ir to 

.. 
.az~ rselp, 11 apia oC¥M•aa oat tU poul'DllU)' of 

# " ~ •-f?- oro4U on 'II• lllato~ ..not. fto otor,. ll 

~ .... Q 

,. IM(e ""n 4hODG"a~M bJ a ropl)' ~' ~~ 

/Iff-~., ...... , r•'• 'ha' woal4 bo ooas14•o4 wolll4 bo 

~ .... 
I poro•" 

I a11 1MUM4 'o lloll"o ftc. •1 ooa·nraaUoo wUII 

Proo14 .. t hlp of ,., lot.llerlaa41 llaak at laool '•n d&JI 

&p _.., 1a \&e J'W••••' olro-ataaoOI &aJ' llll'o~ llanklat 

or.Ut to ftaMo will 'Do ftono4 11poa "r \lao latbar1aa4o .... 
lh•14 U..o llo a ocata-uoa of ,., , ... _,. of 

t~aooo two..,., t;~~~e rriMII n.ao .. tal alwaUoa wtU 

ut•U.ato ., ..... , rapl41)' thaa I lilA"'" ta •1 

tolopu of ,.n1 lt, to. 611. 

DDDIMOI. 
-.um. 
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9 : 30 Group J.!eeting . 

Pr esent: 

Urs. Klotz 
Ur. L!Bgill 
l.lr . Ol1phan t 
ur. Gibbons 
Ur. Haas 
!.:r. Lochhead 
Ur. Upham 

April 22, 19:57 

l.:r . !.!cReynolds 

358 

HLt ,Jr: Uac, how much are you go tng to save in the 
Uni ted States Treasury and have tor the "kit ty• the tirst 
ot Llay? 

l!r. llcReynolde: I t hought we were going to get a good 
deal -- about $ll, OOO, OOO, the last tigure. 

W.!,Jr: That isn ' t - - that wouldn 't lAst Wallace one 
<illy ! 

Ur. UcReynolds : The trouble 18 we got some savings, 
but we have some ottsets agai nst it. 

ll! t.Jr : The unfortunl\te t hing i s , I tind Dann..v Bell has 
scraped t he barrel . Every time you make a suggestion - ­
Sil l Uyers eat here and he said, I think I have $20, 000, 000 
tor you, and Dan said, Where? Bill said, We will save on 
t he Seed Loan, and Danny said, I knew that; I t ook that 
~20 , 000 , 000; t hat ' s in the president 's statement. 

llr. lloReynolds: I think, as a matter ot tact, ever yt hing 
we have , ban his in there . 

HU Jr: Thi s man Jump, he ' ~ the beet man I have seen in 
the ~vernment service 1n a long time -- outside ot the 
Treasury . 

J.!r. UcRsynolde: J ump 1B one ot t he boya I worked with 
tor many years. 
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~. Jr : He said , Dan has those figures. 
my figures every two weeks. 

He goes ovary 

!ir. ~ !cReynolds : He's r eliable . 
or eomothing of Henry '.Vall aoe . 

He ' s a second cous in 

H!.! ,Jr : That didn ' t keep bim from giving us t he low-"own. 
::Pybe he' B 11ke some ot m;y fire t coucino! \7ell , keep di g-
ging . 

~r. UcRevnolds: It'e in Dan ' s own &hop thRt spoiled our 
£aV i ng& . 

HU!il\Jr : Remember you are working t or your grandchildren 
r ho ve to bear this debt! 

Dan ie working on i t . we had a swell rece,tion yester ­
day at the White House. The President Just sat back and 
I would say was even more forceful in his attitude yesterday 
t hen he had been 1n preparing the message . If anybodY is 
going to get any money they Just have to get it out of ex­
i s t ing appropri ations, and an n resul t of the stuff t hat 
happened yesterday , ~allace eat back , et hi s press conference, 
and &aid, No new f ar m l egislati on on account of t he economy 
pr ogram and the farm tenants had lived thi s way for years 
and wi ll have to live t hat way tor a couple mor e years. 
That's hi& atti tude although he ~~owe that we know that he 
has the money to do it. And the other crack he made was, 
1 I guess I have to be a good sport because the Treasury mi s­
tigured on its taxes.• I said , •you don 't have t o be any 
bett er sport than I r.as when you said r.c could get $150, 000,000 
out of t he r.indfall and got nothing.• 

(At ttis point, Joe Kennedy called HU,Jr over t he Whi te 
House phone and the following is the Secretary's side of 
t he conversati on: 

"Hello, Admir al. Do you dance the hornpi pe every morning 
or every evening befor e you go to bed? 

•well, I have been working tor an hour while you have been 
doing your hornpipe dance. 

1 Ri di ng Red Wing1 1 

1 That•a why I gave hi m bnck. 

•well, Joe, the battle 1& on now and 1t'e some battle and 
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•some of ~hese boys are great lit~le cooperators an~when it 
h!~s their principal hobby, good night ! 

"Well , the way I feel 1B I don ' ~ thlnlt anybody who 1s l n­
t.erested in the welfare of th1o country could ask for a better 
st~tement than the President gave them. I mean , he told 1t 
to them! And now lt ' s up to al l of us t o make it as easy 
ae pooeible t or h im t o live within 1t. 

•well, sometime when you have time, let me know and I will 
talk to you about it . Under the c1rcumet ancee I can't do 
it 1n 2 minutes. I think it 's all r 1ght , when you know all 
the background and the whole story . 

•well , ther e is an awful l ot going on and I don't t hink 
the dny-to- day is as i mportant. I think the trend in t he 
Government's is good and, after all, we have had ten days 
going up every day and somet ime when you have a chance . . .. 

"I don't know . 

"Swell. I appreciate your calling me . Goodbye. • 

Hlltr: Kennedy . Re was r iding my horse and he s tUJnbled. 
1 sa i , "That 's r.hY ! gave him bnck ." He stumb led with me 
s couple of times . When you ar e r iding alone 1n t he country 
a couple of miles out, it ' s no tun to have your hor se s tumble. 

Ur. Oliphant: !s Wallace try i ng t o build a backfire -- by 
what he said to the newspaper s. 

HU,Jr: As you know, I never talk to newspaper men and I 
am no t going to at t hi s stage , but it's going to be a fight 
and of course Wallace bas had his own y;ey ror t our years now 
and the f act t hat he gets one dol l ar out or every siX t hat 
we spend is a th i ng that has never come t o light before. 
~~d aa I told Ui ss Le Hand yes~erday, I said compared to 
·,1a11ace , Harry Hopki ns 18 a Scotchman or an Armenian. I 
mean, he ' s so thrifty. And no boondoggling that Hopkins 
ever did compared to what ' a in t hie program. ~lo boondog­
gling ~hat they ever t hought of compares to th1B ! I mean, 
the s~u!! t heY do in Ne~ York St ate iS Just unbelievable . 
An I aaid t his morning, t hey p~y me for ever ything except 
planting violets 1n the woods and they overlooked that. 

~r. Oliphant: Has ~he president seen this? 
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HU.Jr : He has it on h1s desk and he had never eeen 1t 
before and h is 1.mmediate reaction was , •l'lho.t do I get tor 
t he 18,000 trees I planted this year?~ I ssld, 'You get 
$10.00 an acre . '1 He said, "WHAT!' This is t he progre.m 
r.e worked on and we t hought people should pay to get t heir 
trees and now t hey t urn around and the Government pays them. 
! w'uldn ' t believe it when they t old me. One fellow out 
in Arizona, hio father sent him out t here and bought h im 
15,000 acres and the boy was back East and he came i n and 
ohowed everybody a check -- he 1 e getting $4500 t or fenotng 
hie ranch out t here. That is so il conservation. I sai d 
t o t he Pres i dent yesterday, •ur. President, would you tell 
me how I can practice strip farming in New York State so I 
can collect?• He says, •we don't do t ha t on the farm. • 
(Uuch, much l aughter.) I am not joking. And I went in 
and t alked t o U1s s Le Hand. •stri;> croppi ngs, • that' e what 
they call it. Number 7. (lluch laughter). We had better 
get back to buoiness ! 

Well , anyway, I sent i t all over t o Ecclee;knowi ng that 
Eccles and Elli ott Thurston never t a lk t o newspaper men I 
knew t here would be no le~s on t hi s ! 

Ur . Lpchhead: I have some figures on foreign deposi ts 
by weeks for a year. 

Hll ,Jr: st~ behind after this meet1ns. 

J!r . Upham: I heard e. good bit of t ills Agriculture t alk 
1n the Nortllweot and I di dn ' t ltnow whether you had got on 
to t h l.o. 

~tr . Haall : uot hing. 

Hli , J r : 1 walked down with Harry l'ih1te t his morning. I 8111 
seei ng Ur . oumanskY at 11:30 and I wanted to pump ~self full. 

Ur. Gibbons : The Budget cut $500, 000 off Customs and I 
t alked to you about charging people coming ac~oss the border . 
t!ac and those fellows say I am goofy . I could get about 
~5 000 000 that "ould go into the general jack- pot . But 
th~re is some sort o:!' 1eg1elat1on against it, so that's out. 

HU,J r: If you want some money t or some more guards, go 
and look at your customs Bureau per sonnel in Waeh1Jl8ton. 
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~hat 't t be ?lace to do your cutting. You can cut 2~ 
and you will get Just as much work done. Then put it 
on the fellowo out in the field. That's the place to 
do your saving. It's been four years and nobody has 
done a thing in t.he Bureau in Washington. No cut, no 
reorgAnitation in the Customs Bureau here and that ' s the 
pl ace to do it and if you need money for your fellows on 
the docks, that 's the place to Get it. You won't get an 
increase, but there would be no objection to taking it 
fro~:~ there and putting it 1n the field. Take a look at 
the Bur eau. Soon. 

Ur. Gibbons: Yes. 

Ur. Gaston: Nothing. 

!~ . OliShant: Instead or sending letters to the Sperj.er 
and Joe Ro inson nb?•.lt the Federal Trade Comu1esion, Hester 
suggested be just discuss the matter informally and get 
counsel and advice from Ashurst who is Chairman of the com­
mit t ee . 

HIJ ,Jr: What i s this? 

Ur . Oliphant : Federal Trade commission and the liquor 
osseo . And it may be worked out that way, so it will die 
a natural death. 

l!r. !!aB111: Who do you want to attend the conference 
t~is afternoon on international tax evasion? 

F.U ,Jr: Where is the conference beL~ held! 

~. UPsill: That ' s what I want t o know. 
myself, I take it. 

\1ho • s coming? 

Oliphant and 

l!li.Jr: I tell you what I would lilts you to do. Would 
you mind calling ure . Klotz at 11 o'clock beca use by that 
time we will Jtnow. Wallace is pressing very hard for a 
conference to be at 2 o'clock at the White House. 

ur. uas1ll: You could put this t hing over if you want to. 

l!ll ,Jr: I have you down for two con1'e1•ences -- one at 
3 and one at 4. 

:.:r. Uas1ll: we have this treaty with Prance for ;;revention 
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or double taxation of bustneseee 

~!.Jr : Why not eay definitely at 4 o'clock . You 
fell ows do whatever you want. 

!!r . !.lasill: You have one with me at 4 on tax exem!>tion, 
which 1s much more important. 

WJ.Jr: Ia the Gen~ral Counsel in on that? 

:~ . Ua5ill: He ought to be. 
We decided to have a conference 
the State ealary business. 

Dougbton is coming ln. 
on what we ~ould do on 

Hll ,Jr: .Is the foreign thing ll:lportant! 

Ur. J.!asnl: Uot as important as tax exeapt1one . 

!f.!,Jr: Well, Just say 4. Do you mind? 

Ur. Ua51ll: Not at nll. Ur. Doughton ls coming at 4. 

Hl! .Jr : Well , that ' s defini te. 

L~ . Uasill: Who else would you l i ke there? 

l!l! , J r: You two :!'eltows decide. 

Yr . !.!~ill : I think it would be better, if you don' t 
have any OdY else. 

~.Jr: I would have Parker, wouldn't you? 

ur. c!85ill: I t h ink t lu> t would be a good idea. 

Ur. Oliphant: I f that does not ruffle Harrison. 

HU,J r: You two fello~s decide. 

.363 

AnYbody got any after-thought s? I want to say I am 
feeling swell. tlo'body -- J ust as I told Joe Kennedy -- nobo~ 
could ask t or more than the Treasury is gett ing from the Pres­
ident now, and the fights and what they are going to t ry to 
do with me is nobody'& bustness , because I have seen Wallace's 
caohine go to work andit 1 s some machine! But we ~~ve had 
ot her cachines work against ue and we will Just eee what 
heppens . That 's all. 
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!W. G1bbona : You get t he whole rural comounity working 
aga ins t you. 

Hll ,Jr: Oh, yea . 
be dirty . 

It will be interesting, but it will 

ur . Oliphant: Better l et l!oe Anenburg go over to next 
weekf 

~.Jr: Yes, I think so. I have it 1n my mind. 

But. t h is t hug -- it 's all going our wa:y and aa long as 
I AnO~ we are on the right track, I' m all right. But you 
! el lowe kee' your ears open. 

oOo-oOo 

364 
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!l . l.I .Jr : Hello 

Operator: 

H.M.Jr: 

0: 

Relvering : 

R. II . J r: 

H: 

H. !.I.Jr : 

H: 

Yr . Helvering . 

Hello 

Go ahead . 

Bello . 

Hello -Guy? 

Yes. 

Good morning . 

Bow are you? 

April 22, 1937. 
10:20 a .m. 

R.M.Jr : I•m pret t y well . Bow are you? 

H: Good. 

365 

n. M.Jr: Guy, they brought this question of beer leakage and 
r ebates to my attention. You know we had it up about 
a year and a half ago? 

H· Yes. 

H.U.Jr : And I haven ' t looked at it in a year and a half. 
Supposing you take another look at it yourself , will 
you? 

B: I don ' t- do you mean the ••••• • 

H . ~.Jr: Oh they want an allowance for a l eakage on a beer 
barrel. 

H• Oh that - ah - yes. 

H. M.Jr: I don• t know whether it's good, bad or indifferent 
but I haven't looked at it in a year and a half and 
they want me to look at it again. Supposing you take 
a look at it and then t alk to me about it, wi l l you? 

H: Yes I •ll do that . 
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R.u.Jr: 

R: 

H.!J. Jr : 

H: 

H. I& .Jr: 

H: 

R. l!. J r : 

R: 

366 
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I don ' t know whether it's good, bad or indifferent. 
I - I haven' t looked at it in over a )ear and a half. 

Vlell there ' s some justification in it . The only 
thing I've been afraid of all the time is a good 
deal or abuse we might be subjected to . 

Oh, well just take a look at it. 

Yes . 

Knd - and when you have the !acts l et me know. 

All right, 

Thanks Guy. 

You bet . 
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I! .!&.Jr: 

Oper a tor : 

B. M. Jr : 

Harrison: 

H. !l.Jr: 

1! : 

B. !.! . Jr : 

H: 

H.M.Jr: 

El : 

lL II. Jr: 

El : 

B. 'L Jr: 

R: 

ii.li .Jr t 

Hello 

Governor Harrison. 

Hello 

Hello Henry? 

Yes . 

How are you sir. 

April 22, 1937. 
11: 20 a .m. 

367 

I'm pretty well . George - oh - did you fell ows -
what ' s the dealers ' position on the - on the shorter 
notes and the nine months ' notes? 

Well wait a minute - I ' ll get ohold of t hat and find 
out exactly. The report tha t I pt t his morning was . • •• 

Yes. 

••••• that they were pr e tty well getting word of both 
of them now •• •• • •• 

Yes. 

• •• •. and that the nine months- we- we took up a 
big block of the nine months with them but left 
them With about seven milli on I think it was . 

You ~en't know what tbe situation is . 

And on the seven million they ' ve been disposing of 
them g r adually; sold SOllie up in Har t ford yesterday . 

Ah-ha but you don't know how it stood ••• • • 

Well I • m going t o get it for you (s s i de to someone 
in his office : •Gi ve me tbe dealers 1 inventory, 
will you?") Ah - and I ta lked to some of the dealers 
this morning and t hey sai d that the market was still 
very thin but with this difference, that there were · 
two or three blocks - nh - bonds tha t were overhanging 
that were - bad been over t he market for a long while 
but they - the owner s were woiting for a price . 

Yes. 
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H • .• I .Jr: 

rl : 

B.'LJr: 

H: 

H.Y.Jr: 

H: 

H. !.l.Jr: 

8 : 

i! . !l . Jr: 

H: 

B. •A.Jr : 

H: 

H. rA .Jr: 

H: 
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J.nd they were -getting impatient now a nd were forcing 
them out regardless of the price . 

I see . 

So I told Spr oul this morning to go in and clean 
up those blocks some way or another . 

Because they're off about 10/32d ' s to-day . 

Yes and he ' s - be ' s in the process of doing that 
now. I think he ' s - there's one - they said the 
aggregate of toe blocks were about ten millions of 
dollars . He1 s a lready got four and a half or five 
million of them I think. 

Ah- ha . 

So - ah - (a side: Here we are - let's see these 
dealers here) Now according to last night - ah -
the - ah -only bills - and I haven ' t got them 
split up into the short and the long - but the 
only bills that the dealers had were 2-1/2 million 
in one dealer ' s. portfolio, two hundred thousand 
in another and then 17 million in the Discount 
Corporation but they always have 14 mi l lion • • •• • • 

I see . • 
• • • . • ah - tnat•s a fixed investment for collateral. 

Ah- ha . 
So that really means about four to five million of 
bills still in the dealers 1 hands. 

Well that ' s not bed . 

And that isn' t bad at all . 

No . 

Of course, we cleaned up - ah - a 
those for tbem . 

of 

H. ll.Jr: Yes . 
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H: 

H .~ . Jr: 

H: 

H. ld.Jr: 

ti : 

H. 'l .Jr : 

1! : 

H: 

H.M. Jr: 

H: 

a .~ . Jr : 

d : 

H. li .Jr: 

H: 

H.M. Jr: 

H: 

H.ll.Jr: 

- ) -
And they are gradually - they - they - the bill 
market is better. 

Good . 

And they are much more content about that. 

Good . 

369 

As I say, they sold a block of those nine months ' 
bills in Hartford . Now whether that was an insurance 
compa~ I don •t know but I presume i t was . 

I suppose so . 

So there's not so much concerned about that. 

All right George . 

Now the other thing is the market here and - ah - nh -
most of them felt it was a ticklish thing how to handle 
1 t to- day •• •• •• 

Yes. 

••••• but I didn 1 t wont to wa it much longer so we ' re 
going in now. 

Good, I like t hat. 

And, as I say, we • ve gotten four and a aalf million 
but what we're doing - there ' s a demand for the 
September notes •• • ••• 

I see • 

•• •• • of which we have some 97 million • • •.• • • 

Yes • 
••• •• and we ' re letting some of those out; we ' re buying 
up the bonds thbt were - ah - tha t are overh~nging 
and it isn' t a 4uestion o!' necessarily making a swap 
at all -w e 're doing both things independently ot 
the matter of t he other . 

I aee . All r ight, George . 
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All r ight, well I' ll call you back later on and 
let you ltoow. 

Thank you. Goodbye . 

370 
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April 22, 1037 -- 11 :~ a.m. 

?resent: 

Hr . oumansky 
llr. Taylor 
ur. Lochhead 
Dr. Fe18 

Ur. Oum~nek,y: I bring you r ather constructive answer s. 

;c!,Jr : Fl.."le: 
11re rare. 

In t !lis world we like to have them. They 

lit' . Ow:~Msk,v: They certainlY are. \Tell, I communicated 
w1th the Government, as I promised you. 

Hl!,Jr: Excuse me. I asked Dr. Fe18 to be here and he 
is a 11 ttle late, eo he may walk 1n any time. 

!.!r. Oumansk,y: And they agreed the t an excnange of infor­
mation, as suggested by you, 1nvolvingthe establ ishment of a 
steady , permanent contact, 1n the question of gold movements , 
would be useful and opportune. 

WJ.Jr: · GOod afternoon, Dr. Feis. 
you join ue, sooner or later! 

Always glad to have 

ur. oumanek,y : I can repeat for or. Fe1B. 

Dr. Fete: Oh, no. ?lease do not. 

Ur, Oucansk,y: That our GOvernment considered the Secre­
t iU'y ' s augoeation (that you know about) o;>portune and useful, 
to establiah a contact along the linea of contacts you have 
with the Sank of England. 

The figures you quoted, ur. Secretary, last t i me , were not 
correct. We sold t o t he Chase National Bank the sum of 
$48, 000,000 and the information about the intention to sell 
$440, 000,000 more i8 not correct. 

;-u, Jr: Is not correct? 

ur. oumanakY: no, it 1s not correct. The State Sank of 
USSR would prefer t o do, a8 you suggested, to deal directlY 
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"l"h t he Federal Reserve Bank . So would the Cocmlseariat 
,r Finances . They had -- and I do not know the hi story of 
the question -- but they say that if they did not have the 
direct contact wi th Federal Reserve, it 's no t t heir f ault. 

ffi !,Jr : If I may interrupt, that must go back , then, prior 
t o the time that I have been in t he Treasury. 

t:r. Oumans!cy: Yes. 

WJ,Jr: BecPuse I have been here since Novenber,lll33, and 
• t no time eince I have been here has that ques tion been up. 

! ~. oumans~v : Well, let' s consider that paet, because 
it rna before r e- eEtabl1abment of norcal relations between 
t he United Stat es and our Government. 

ffi! ,Jr: It's like the English people. They talk about 
t he London Economic Conference . That wee pr ior to t he 
!:ort$ent hau er e 1n t he Treaeury , so whether i t wee good or 
bad -- nee . But since I have been her e , as far as I know, 
the~ question has never been up . I t hink t hat ' s r ight, 
lsn ' t it7 

lw. Oumans!cy : I don ' t remember any instance which could, 
but of course the questi on of our gold movement s bas o long, 
l ong history and a l ong record in the years , ne you re~ember, 
befor e the esteblisbnent of relati~ns. But t nie i e prP­
.>reh18t?ric, and of no real intei'Ut at this moment. 

'i'.! ,J r : l!o. 
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~:r . Ouuansk.Y : 
sb~ut the Soviet 
being interested 
in L!oeoow . 

Your fundal:lental idea 1n the talk we had 
Uni on, as one of the ~in gold producers, 
in e stable gold market i e absolutelY shPred 

HU,J r: That's important. 

Mr. oumans!cy: Yes. I eQ9hasized t hi s idee becauee I 
f~lt th•t you considered this very i mportant. We have no 
i nterest I am told to do eoy hRrm to the functioning of 
t.ho Trip~rt1te .Agre~ment and \'79 are prepnred to do our part 
for B good functioning of the Agree~ent. 

Now t he sovi et state 9Snk hac alre~dy decided to appoint, 
as euggested by you, a percanent re,recentative in t he United 

St.letos . 
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)'!: , ·I': GI'and! 

:ri'. oumanaky : To estab lish and to maint ain necessary 
con t ROts . 

H!J ,Jr : I th i nk that ' s very i mportant . 

373 

!!l". Oumansk,y; And t hen, and at t he le.st, they v1ould 
refer to dcr l directlY with t he Federrl Reserve Bank in 

oel11ne gold and perhaps usc London and the Bank o! England 
t? cake depoaits through the BPnk o! Englani. 

~. · r : I don't quite underct~nd thPt . 

necessarilY the gold 

~· .Jr : You mean earoarki ng? 

l!r . OumanoJr.y : It can be eerm'IS.rlted . E:xactly . Can 
eprrnark be done through t he BAnk of l,ond.on? 

nr . Lochhead: I presume you are r eferring to the f a ct 
thAt your gold, l'lhen 1t i s J'al\dY for calc, is in t he London 
.llll'ltl)t ; in other words , you &hi p to London and would l ike 
to oell i n London for delivery to some Central Bank in LQndon. 

~r. OuoansltY : Yes . Thi s ~oint 1s not quite clear to 
me, ~eel! , bUi the Russian expreosi on that I received would 
c~rrespond to the earoarking. We can clear t h!s point. 

!.!r . Lochhead: T::Oat. would be a detail. 

Ur . Ouoe.ns~v : Thpt 1 s what I have to tell you. 

HU, J r : I would say t hat your message that you bring to 
me 1s very satisfactory. I think it's very encouraging. 
I can nceure you that if your Government wishes to do buc1-
nell& directl~ r.it h the Federal Reserve that t hey will welcome 
it . I don 't know just how they do as between Central Banks 
who asks who -- but I can assure you that i! the Russian 
State Bank would 1llquire o! t he Federal Reserve of New York 
lf they will act as depository, t hst the anower will be yes 
and t he onlY t hing t hat I r.ould like to asx you is: ns to 
t he selling and handling, would you want to wait until the 
r epr eaents tive coces here or r.ill your Government want to 
begi.n i mmediat elY to deal d~eotlY? 
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t~ . OumansKy : hB far as I can see -- of cour ee I 
~~uld hnve to tnqulre t o clear th1s point - - but r~om 
t he cpirl t of ohe message I received I can make a con­
clusi~n tha t t hey would prefer to deal , not wAi ting tor 
tho nrl'ivnl of a Government r epr esent ative of t he State 
Blln«. Through London perhaps? 

t~ . L~chhead; Better work direct . 

HU, J r: Pending that, if ~1ey would send the meeeeges 
t o you , we could asstst you and g tve you whatever tech­
nioPl 1nf or •nat1on is necessary eo thao you would have the 
tochn1ca l 1nfonlat1on that ts necessary to assist you to 
~ork it out, Just the way 1t goes now -- tor instance, 
sea1n usin~ t he exAQPle again of a country that is no t in 
t he Tripartite Agreeoent, last wee'< -- how, tor instance, 
do the japanese do it? Do t hey use their Finance U1ssion 
or their Enbassy here? 

~r . Taylor: They c~rnmunicats to us t hrough this Finance 
J:lSsion. 

!, r , Lochhead: Financ ial Attache 1n Uew YJr k . 

l!r. Oumansky : Financial Attache l n !!ew York. ! see. 

HI! , 7r : But they use t hei r Finance !!lBsion rather than 
t heir Embassy. 

:~ . Taylor: Yes . 

HJ I,Jr: For instanc e , when th" t gol d transfer was cooing 
up , did t hey call directlY here? 

J!r. Taylor: They rrot.e you a note. 

Hll , J r : They wrote a note. 

J'r T 1 For your confidential information. . . ay or: 
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HM Jr· A note t hat there are oo ronny mil l i ons of dollars 
of got d ~oming , but you see , before they did that or arrived 
at th~t method, they wor ked out all the details . Now, 
t~ Lochhead has all of that . I don ' t know whether you 
w~t to sit down with him or whe t her you have some~ne else 
at the s=baasy and we can tell you, if you don 't mind, what 
we think you ought to know (you not being i n Finance). We 
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"..>•.1ld be veter glad to furnish you 17ith that information , 
you see, so that you could have the same pattern that we 
hcve followed and you could tell uo that this does or doea 
not fit yonr sitttetion. 

ur. oumanoKy: I see. 

HJ~.Jr: I don't know hol'l many countries we do busi ness 
nith now who are not in the Tripartite Agreement and we 
wor ked out a very careful pattern which we would be glad 
t o furnis h you and you could forward to your Government . 

:tr. ouoansk;,y : I see. 

~~ .Jr : I want to cake sure I have not spoken too test 
and I want to ask Cha irmen Eccles if the stateoa. t I made 
to you is c orrect. I made a flat stateoent and I want t o 
be 1,00<>% sure t hat I am right. 

!.lr. oume.nek,;t : It "ould be , of cour se , (since we have 
eo far no representative here) it would be probablY oppor­
tune t o know a scheme to contact, which you would suggest, 
s o thBt our State Bank would know Ylhat the procedure should 
be . 

Hll ,Jr: We can give you t he ooheme as we use i t 1n buY­
i ng gold from other countries . 

l.!r . oumans!sr: As confidential ao necessary . 

ur. T~vlor: I t~ink you simplY give the eace list of 
t hings that we gave to the Japeneee when tLeY wer e 1n here 
a series of documents, all of whi ch have a bearing on thi s. 

HU .Jr: How lons would it t~~e you to prepare one? 

Hr. Taylor: It might be t.en minuteo. 

HliSJr : I wondered whet her you wanted to do it now or 

come aok1 
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!•~ o "'" I would be glad to come back, if neoeseory. 
... . umaneN: 
Ur. Lochhead: It might be woll tor him t o come back. 

At this point, the secretary spoke to Cha1rcan Eccles on 
the telephone and t .he following 16 a record of their conver-

sation: 
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H.IJ.Jr: Hello 

April 22, 1937. 
11 : 45 a .m. 

376 

Operator: Chairman Eccles - go ahead. 

H. t! .Jr : Hello 

Eccles : Bello 

H.U.Jr : Marriner. 

E: Yes . 

H. U.Jr : Good morning . 

E: Bow ar e you this morning? 

H. U.Jr : I •m fine . Ah - Marriner am I correct in saying 
that if the Russian State Bank approached us and 
asked that we buy nnd sell gold with them just the 
way we do with any other - ah- ah Centr al Bank 
that - that we ' ll be pleased to have relations 
with them? 

E: Well I - I ~tould - I don •t know - ah - ah - ah -
ot course, the questi on of buying and selling 
gold i s a mat ter that we haven•t handled here 
and the only thing • ••••• 

H.!.I.Jr : No. 
E: .•. . .. that the Board has to do . .... . . 

B.ll.Jr: Yes . 
E: • • • • ••• is to approve the action of New York wber eTer 

a loan is made by the bank •••••• 

H. M.Jr: Yes . 
E: • .• • .• to any ~ore1gn Central Bank. 

H. LI.Jr: Yes but this i sn ' t a matter of a loan. 

R. II.Jr: 

No. 
Just handling it the way you do tor anybody else. 

E: Well -
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n . ~l . Jr: I took it up with Harrison two weeks ago •••.• • 

E: Yes . 

R. II .Jr: • • ••• and I told him this i s something that we 
wanted to do . 

E: Yes . 

H.t! .Jr : 

E: 

H. I! .Jr : 

E: 

H. M.Jr : 

E: 

H.U.Jr: 

E: 

H. M.Jr: 

E: 

Well now - ah - let' s put it another way - have 
they the right to refuse if the Treasury asks them 
to? 

Well he - ah - what he would have to do - any 
relationship t hat the New York bank establishes with 
a foreign Central Bank ••••••• 

Yes . 

.... ... must be approved by 1:te Board . 

Yes. 

Now that matter has never been put up at all to the 
Board and I see no reason why the Board would not 
permit the New York bank to establish a relati onship -
ah - ah - there the same as they would any other 
Central Bank. Now that• s a matter that bas not come 
up for consideration at al~ and it would seem to me 
that i f you asked Harrison to do that be should have 
put the matter up here fo~ consideration and, so f ar 
as I know, it bas never come up. 

Well I understood - he told me a couple of weeks ago 
that be bad. 

l'lell it' s never come up at all to my knowledge -
never come up to the Board. 

I want the Russian St ate Bank - before they ask - I 
want to be 1n a position to tell them that if they 
do ask the answer will be yes . 

Yes, well allrigbt we can - we'll - we'll - we' ll check 
the thing and find out just what the s ituation is . 
If there's anything in the law at all that would- ah -

that would prohibit it • • •• • 
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H.LI . Jr : \/ell 1 - 1 want them - to be able to say to them 
unequivocally that if you ask - ah - that they want 
to establish relations that the answer Will be yes . 
1 mean 1 don ' t want them to be put in a position •••• • 

E: Well we can - there ' s no r eason we can - we - there ' s 
no r eason why that can' t be done. 

H. '.!. Jr: Well now .. .. ... 

E: ~ In other words we can have a h,ypothetical question 
and we - we can answer the hypothetical question 
before the actual- the •••••••• 

R. 'J .Jr: Can you let me \mow tomorrow morning? 

E: Yes. 

B. I: . J r : Yes. 

E: 1 don ' t imagine it•s a matter which should take 
very much checking into . 

B.M.Jr: All right . 

E: Well now - let me get - ah - in order words you 
want the Treasury to be able for the New York Bank 
to carry on transactions of gold sales and purchases 
with Russia - the same - in the same manner t hat they 
would any other Central Banks. 

B. !J .Jr: Well, yes, wetli- we ' ll use- the most recent one 
we a ceomplished was J apan - practically the same -
exactly the same a s we have es t ablished With Japan. 

E: 

B. !A.J l': 

E: 

R. II . J r: 

Yes- yes. Well then all right 1 111 • • • ••.. 

But 1 would like an answer possibly to-day - ah - don't 
you think - have you got a Board llaeting to- day? 

I was just in a meeting now. 

Why don ' t you - do you suppose you could get it through 

for me to- day? 
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E: 

R. Ll . Jr : 

F: 

R. li.Jr : 

E: 

H. Jl. Jr: 

R.LI .Jr : 

E: 

H. l! . Jr : 

R.ll.Jr: 

E: 

H. IA. Jrl 

E: 

H. Y.Jr: 
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Well I - it ' s a mat ter that I would - the Legal 
Division likely - would want t o check into, you see? 

All right, well l et ' s say by noon tomorrow. 

Ah - I could maybe get it through l at er this afternoon 
but certainly by - we can have a meeting in the morning 
and we can get the t hing cleared in the morning . 

All right. 

\Vhat we will do i s merely say that if the New York 
bank requests ... .. .. . 

Yes • 

••• • •• that this- this would be our answer, that is, 
I see no reason wby we cantt - I see no z eason why we 
can't do that - say to you that if New York makes 
this request •• ••.• 

All right • 

• •• • • then, of course , i t ' s up to New York to make the 
request. 

O.K. I'll - I'll have them ask it. 

This - ab - this - ah - interpr et ation of the budget 
makes me so damn mad I could - some of these fellows 
that I could just shoot them, doesn't i t you? 

Yes it does . 

It - ab - i t - it' S - i t doesn't make any difference 
what' s done- ah .• • • .•. 

They don't - they don't want to belieYe it . 

Well it's the damn politics in the thing . Bell - they -
they - they - ab - they don ' t - ah - no they don' t 
want to believe it - they - they - they' re just sorry 
by gosh that something may be done that's constructiYe 
and wil l help the administrati on •• •• • 

Yes . 
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E: 

H. LI . Jr : 

E: 

380 
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•• •• and - ah - now you take this morning there' a -
they - they - I was talking to George about the market •• • • 

Yea. Listen old man can I call you back a little later . 

Yes, all right. 

Thank you. 

Goodbye . 
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~Jr: I had thought -- and I am glad I checked -- I 
t ho t I asked llow York to ask the Board her e Md they 
have the right to say no , but he snid it they nre asked 
t he question there is no reason t hey should not say yea 
but I want to be 1,~ sure and I will call Harrison i~ 
::ew York that we are putt ing u:o t he ques tion, but by noon 
tooorr01r L:r . Taylor w 111 let you know. I a.o 99f. sure, but 
r don ' t want your Oovernoent to be put in the position • .. 

t~ . Oumanekv: It would be more regrettable aft er the 
t alk we had a week ago. 

Hll ,Jr: Oh, yoe. They must do it. I took 1t t or granted 
bec~use Harrison t old me he would ask and I was ....• 

~r. Tavlor: That's a forcal1ty . 

HU,Jr: It cuat be. 

Ur. Lochhead: They have to go from there t o the Board. 

HU,Jr: What ground have t hey t o say no? 

l!r . Ttfl or: Under their by-laws and constitution they 
hnve cer ain rlghta. 

Hli ,Jr: Let me worry about it . This Oovemaent ie like 
every other Government - - we have plenty or red te~e, but I 
• ill go through the thing and I a.o 9~ sure t hat the ancwer 
i s yea. I thought lt was, but I just wanted to aake sure. 

ur . Oumansk,y: He was afraid lt was n loan? 

H!.i , Jr: lio . He sai d something about t hing they come l n 
on 1s 1f a tor elBO Government wants to borrow. 

l.!r. Oumansk,y: Yes. 

HU,Jr: But that ' s all. 
ecce 1n by noon tomorrow and 
I will have the answer. He 
and I am very much pleased. 

!!r. Oumanel!y: So a.o I . 

l!l.! . Jr: Herbert? 

What I t hi nk -- it you would 
see J.!r. Taylor, by that title 
wi ll collect all those thing& 

Dr. Feis : Nothing t o contribute. I am sure the Seore-
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t ary will be pleased too. 

Ur. Loohhe~d: One questi on I wanted to ask. He men­
tioned ibout $48, 000,000 sold to this count ry , but the 
other f i gures we had reported in London wer e not correct 
although you do say tha t you will probablY be interested 
in selling more gold. Was any information g i ven as to 
what would be t he aoount? 
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llr . Oumanslt,y: uo . ! i magine that i f the contacts are 
est ablished, mutual infor Q&tion will be arr anged, at least 
approxi matelY, and in a r easonable time pr obablY i~ will be 
kn,.,n. 

W~ .Jr: In view of our conversation of a week or ten 
days ago , I think it's moving as feet as anyone could expect. 

:~ . Oum~~e?y: Yes . I t h ink reaction in one week was a 
short time in inter - governmental r elations . 

~! ,Jr : Oh, yes . 
bac tomorrow. 

And, ns I say , if you don't mind coming 

!lr. Oumanslt,y: Yea . I will g ive you (Taylor) my t elephone 
number so you can get in t ouch with me any time you er e pre­
pared and have the infornat i on , or if you want to make it 
definite? 

!:r. T8,YlOr: Yes ; noon tomorrow . 

Ur. oumanslt,y : Tot~orrow is ~riday? That's all right.. Fine! 

Hll ,Jr: When 1s the Aobaseador comlng beck? 

U:r . oumanslt,y: ~e 18 back. He wanted t~e to bring t hU 
not e because I started it -- not t.o r epeat everything we al-
ready discussed . 
~~: And don 't hesitate , on this t echnical quest i on, 

make-tnCm explain 1t . 
!Ir. Oumansk,y: On the contrary , I w 111 ask you t o make 

me a short course 1n gold movements and then pr esent me with 
a certificate t hat I graduated rrom your school. 

oOo- o 

The f ollowing 1ntoroal dieouaai on took pleoe atte~. 
oumanakY ' s departure: 
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Ht! ,.;r: Si t do'IITI a cement, Herbert. 

lw. Lochhead: I think New York has always !ought shy 
of that account. It's different from Japan. For Japan 
we did nothing but buy gold in the Treaeury after i t came 
in. In this OP.ee t:e "ant to have rn account opened on 
the Federal's books which brings up a different poi nt. 

J!r. Taylor: Japan had one. 

If they 1~ . Lpchhead: I don't think they had one . 
did, the account was never active. 

Ht! ,Jr: \That they want to do 18 o;>en an account. 

:lr. Lochhead: Yes, and secondlY , eell gold 1n LOndon 
be~ore it comes here . 

HU,Jr: That ! don't have t o tell George. What I want 
to t ell him - - and I thought I cleared it all - - is if the 
Ruseian State Bank wants to o~en an accuw1t with the Federal 
Reserve Bank or r!ew York, they want to know before they ask 
will t he answer be yes. 

Ur. Tgylor: That's right. And the Federal Reserve 
will welcome it tor various reasons. George Harrison will 
expect to have Russian gold in t hat Bank t o t he top story. 

HU,Jr: He told me it would be a great political mistake 
and I said, •Do you know, George , we recognized Russia?•. 

(At this point, HU,Jr. t alked on the phone to George 
'ia.rr1son in New York and the tollowtne is a record of 
their convaeation. See page f ollowing this. ) 
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R.Y.J r: Hello 

Operator : Governor aarrison . 

R. !.I . J r: Hello 

Harrison: Oh hello Henry . 

R.U.J r: Bello George . 

H: Yes sir. 

April 22, 1937. 
11:56 a .m. 

B.Y.Jr: If you remember a couple of weeks ago I told you 
I was talking with the Russ i ans about having their 
St at e Bank do business with us directly? 

B: Yes . 

384 

R.U.Jr: And I thought I understood you to say that you'd take 
it up with the Board here in Washington. 

H: No I - I mentioned it informally with Eccles . 

R,U.Jr l Yes, well -

B: I didn' t take it up - ab - officially. 

B, ll , J r: Well I just spoke to Marriner about it and he didn't 
seem to remember anything about it. 

R: Well be ...... 

B. N.Jr: Said be never beard of it. 

B: V/ell not only that but he ' s certainlyarazy. 

R. M .Jr: Well -
He - he was the one that was so upset about possibile 
political implications - you remember when I called 
you back and told you. 

R: 

H. !.I. Jr: Yes well I just got through talkin& to him and be 
act~d as though it was something he ' d never beard 
about before. 
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H: VI ell now I don 1 t understand it. 

H. JI.Jr: \'/ell - ah - anyway •••• 

H: I think I not only did that but I think I made a 
memorandum of it. 

H.U.Jr : Wel l I know I did and - ah - ah - it made me sort of 
(laughs) feel stupid because I said - I 1ll tell you 
exactly why - ah - we met with the R\tasians about 

ten days ~o .. .. •.... 

H: Yes, 

H. L! .Jr : 

H: 

H. U. .Jr: 

H: 

H.M.Jr: 

H: 

H •• Jr: 

B: 

R. M.Jr : 

H: 

H.!.!.Jr : 

B: 

•••• . and I gave them to understand •• •• • • 

Yes . 

••• ••• • that if they wanted to open an account- their 
State Bank with our Fi scal Agent that i t would be 
welcome, see? Now- ah •• •• •• 

I don ' t know - I - ah - I don ' t know that I said t hat . 

You didn't give me any assurances. I didn ' t tell it 
to you formally but if you remember - ah - t here's 
a record of Knoke talking that day with the English 
and be - in h.is record - he t al ked to the English 
bow they' d feel about doing business with them d1.r ectly ...... 

Yes • 
• • • • • • • and the English sai d they thought it would be a 
good idea. I got that memo f r om Knoke. 

Yes . 
But what I'm asking you now officially, eee? 

Yes. 
That I would like them to put the question to you that 
i f the Russian state Bank asks can they open an account 
w1 th the Federal Reserve and looking forward t o buying 
and selling gold I want o be able to tell them whether 
or not it will be welcome, see? 

Yes . 
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And I told that to Warriner and Marriner acted as though 
he td never heard from it . 

Ah-ha . 

Now what I 1 d like to do is - because - ah - ah - I told 
Marriner that if there was any way possible I 1d like to 
have an answer by noon tomor row. 

"h- ha. 

Now I - i - I ' d like to ask the same courtesy of you, see? 

Yes, well I ' ve got a meeting with the Direct ors to- day 
and I can bring it up. Of course, there is another way 
we could do it perfectly well as far as they're con­
cerned. I mean on this - if what you want i s a gold 
transaction - I mean as your Fiscal Agent we - I - I -
1 1m thinking out loud no" - as your Fiscal Agent I 
think we could handle gold transactions for them 
anyway. 

Yes - no. 

If you request us to do it as Fiscal Agent. 
very 

No but !/definitely in the St ate Department and the 
Treasury are together. 

Yes . 
We very definitely would like to have them open an 
account. 

All right . 
I mean that ' s- that ' s official and I- I mean the 
State Department and the Treasury would very much like 
to have the Russian State Bank open an account. 

I see . 
~nd if i t's at all possible l td +ike to have an answer 
by noon tomorrow. 
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H. !A.Jr : 

H: 
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H. l.!. Jr: 

HI 

H. M.Jr : 

8 • 

H. Y.Jr : 

8 : 

H. lf .Jr : 

H: 

H.!.I .Jr : 

H: 

R. M.Jr : 

H: 

R. W.Jr: 
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Wel l I t hink it1 ! possible so f ar as we ' re 
concerned - I don ' t know about the Board in 
washington. 

l'lell I spoke to L!ar riner - I•m sorry that - I 
hate these t hree-corner mixups but - ah - I 
told Mar riner that there must be some misunder­
standing because you hnd tol d me that you had 
informally menti oned it to him. 

(Laughs) VI ell I 1 m sure I didn 1 t dream it. I 
can ' t understand where the slip is . 

•I ell t hat • s on his ••••••• 

I told you i mmediately after t he conversation. 

:/ell now I couched it in a language - I mean 
shall I put it - you know what I 1 m - what I want -
what I 1 d like to have. 

Yes, surely. 

Vlbat? 

Yes . 

I mean •• •• 

You want to know whether i f they ask us - ah -
opening - the privilege of opening an account 
Wit h w whether we would look upon i t favorably. 

That ' s right . 

Yes . 
And on the other question - the gold question 
1fould - woul d follow in it 1 s pl ace but the more 
important one is the account. 

Yes , all right, Renry . 
And I t old L{ar r i ner that I was very anxi ous to 
have the answer by noon tomorrow. 

Ab-ba . (Laughs) 

What? 

387 
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H: 

H.IA.Jr: 

rr : 
H.l{, Jr : 

- 5 -

First- r ate. (Laughs) 

Now just a matter to post me on the law - you 
pass a resolution fir st and then put it up t o the 
Boord - is that the way it works? 

Yes but you see, of cours e, we ' d never yet acted 
on it in a case wher e we haven ' t got the r equest . 

I know but t his - on account of the past hi story 
we ' d l i ke to put up •• ••.• 

But I 1m - I'm just saying - you're asking what the 
procedur e is • ••••• 

No but I mean • ..•.. 

Normally vmen we get a request our Directors vote 
to open an account with them and to appoint them 
as our correspondents abroad •• • .•.. • 

Yes. 

VIe have t o do i t both ways . 

I see. Well -

I t doesn ' t mean we have to do any business over 
there but we have to appoint them. 

I see. 
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And - and we do both of those thing~ subject to the 
a pproval of the Bo!U'd of Governors . 

Well in view of the situati on - and which I tm car ryi ng 
on here it would help the Administrati on i f we could 
say to them it will or will not be welcome if you ask. 

Ab-ba. 

Ilea? 

All right, first r ate. 

And- ah- don ' t l et ' s emphaslze ,­
per sonal - the t act that - I don t 
corner misunderstaninl , you know. 

Yes . 

ah - this is purely 
want another three 
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R.u .Jr: I mean - 1n perfectly good faith I called up Marriner 
and said, "You know all a bout this thing" and then 
he acted as though he hadn ' t heard about it. 

H: There wasn ' t at that time awfully much to know about 
it . I just told him •••••• 

H. IJ .Jr : No, it must have slipped his memory George . 

H: Yes - yes . 

H. \! .Jr: The f act - and then sometime between now and noon 
tomorrow you call me. 

a: All r i ght . 

!l . u.Jr : Thank you . 

R: Say Henry. 

H.Joi.Jr : Yes . 

H: 

H.M.Jr : 

One more t hing - • •••• 

Pl ease . 

H: ff th ~ rd - ah - aft er mv conversation with •••• o e re~o '"' 
you- ah- Tuesday aft ernoon •••.• . 

R. ll .Jr : Yes • 

H: . . • . . . I called back.···· 1 

H. ?.I . J r: Called back what? 

R: id th t I - it had been a long time since 
• ••••• and s a a 

H. M.Jr : 

H: 

l t d seen • • . •• .. 

Oh yes . 

•• • •• • and that It d like to have the 
paying a call on him that afternoon 
morning . ...... . 

H. !A. J r : Yes • 

H: ••••.• if i t was agreeable. 

H.U.J r : Yes . 

privilege of 
or the next 
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Mac wasn ' t there but his Secretary was and I waited 
till the next morning •••• • • 

Yes • 

•••• •• and that ' s yesterday morning • • •• •• ••• 

H. !.I . Jr : Yes . 

R: • •• • •• and then Mac called me back at noon and said 
he had such a busy day he couldn' t work me in so I 
ju~t want to let you know I did it. 

a.u.J r : 

8: 

H.M.Jr : 

H: 

H. IA.Jr : 

H: 

H .u.Jr: 

O.K. 
I asked him to tell the President that I had tried 
to s ee him and that I would get 1n t ouch with him 
before I came down the next t ime . 

Fi ne. 

Good. 

Allright. 

All r i ght. 

Thank you. 
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j!!.l ,Jr; \'lell, 1n view of this, I oion't think there 1s 
any quest ion , but it would l eave oe 1n a very ecbnrrassi~~ 
position . I thought it wa s all cleared. 

Dr . Feib: Certainly they CM 1 t turn dovm a request on 
pol1tic~l grounds . 

!lr . Lochhead: They st1ll have 1t 1n the back of t hl'i r 
minds t hat they would not toke Russian gold bars when the 
Federl'l Reserve wes buying gold. 

HU.~r: When was that? 
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::r . ~chhe3d: That was o~ter they broke up, bee~ 1n the 
20 's and they used to t~e their bars to Sweden to be re­
!1nod and put the s wedish carr. on tbeo and the Federal would 
not dec.l v.1th Russian bars. 

Dr. Eels: \'las this subsequent to recognition? 

Ur. Lochhe:>d: No; before . 

Dr . ft.Jl&: That flaB com!ormnble 111 t h QOvPrnment policy . 

!lr. Lochhe~>d : Their whole ;•e1At1onship dates bac!'. there. 

Dr. f eis ; \'11th how many Central Banks does the Fl'deral 
Reserve t>nve accounts? 

l!r . Lochl•ead: About ~. 

HU,Jr: These boys bad better t~e it and like it. 

!.lr. Lochhead: l.:&Y 1 aM th16 : hOI'I tar th16 1s intended 
to go7 Of course, they are not Joining the Tripart ite 

Agreeaent? 

Hl.I . Jr: No . 
llr Lochhead· As tar as selling gold, of course there ~s 

nothl.ne. to atop ' t hem from br1ng~ngb!~~nv·~~~ ~~Y s:;!1~~i~g 
under rules and regulations · d ro Thc.t • ~ the convenient 
to ask 1e to buy gold111n1tLO~do~hat'e where the trouble 1e in 
~lace tor them to se 
oell1ng i t over there. 
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pu,Jr : IVby should we buy gold in LOndon? 

l!r . Lochhead: You might say, do you buy 1t fro111 the 
British under the Tripartite Agreement. 
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HU,Jr: I will have to do a little thinki ng. But please 
notice that he said not only did they have no objections to 
t.he ':ri;:>arti te, but t hey were in sympGthy wl. th H . 

or. Fei s : Wished to su;~ort i t . The only reoark that 
occurred to me to have you calte r.as , or course 1f your Gov­
ernment could find o~portunity to ~eep our Ecbassy inforQed 
that would be a useful , reciproca l arrangecent, but I think 
that had best wait until they have t heir ~ over here ~~~ 
actual interchange has &tarted. 

oOo-oOo 
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H. J.t. Jr: 

Operator: 

H. ll .Jr: 
llarriner 
Eccles: 

H. loi.Jr: 

E: 

H.lol.Jr: 

E: 

H.K.Jr: 

E: 

H.Ji.Jr: 

B: 

H.lt.Jr: 

E: 

H. lt .Jr: 

E: 

H. lt • .Tr: 

E: 

H.lt • .Tr: 

B: 

Hello. 

April 22, 1937 . 
ll:45 a. m. 

Chairman Eccles - go ahead. 

Hello. 

Hello. 

llarriner. 

Yea . 

Good morniDg. 

How are you this morning? 
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I'm fine. Ah - Warriner am I carrect in saying 
that it the Russian State Bank approached us a.nd 
asked that we buy and sell gold with them just the 
way we do with any other - ah - ah Central Bank 
that - that we'll be pl eased to have relations 
with them? 

Well I - I would - I don' t know - ah - ah - ·ah­
or course, t ha question or buying and selling 
gold is a matter t hat we haven't handled here 
and the only t hing • • ••• • 

No. 

... .. that the Board has to do • • • • • 

Yes • 
• •••• is to approve the action of New York wherever 
a loan is made by the bank • • • • • 

Yes. 

••••• 
t o any foreign central Bank. 

Yea but this isn•t a matter of a loan. 

No . 
Just handling it the waY you do for anybody else . 

Well -
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H.lol.Jr: 

E: 

ll.lol.Jr: 

E: 

H.M.Jr : 

E: 

H.U.Jr : 

E: 

- 2 -

I took i t up with Harrison two weeks ago • • • •• 

Yea . 

• • • • • and I told him this is somet hing t hat we 
wanted to do . 

Yes . 

Well now - ah - let's put it another way - have 
they the right to retuse 11' the Treasury asks 
them to? 
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Well he - ab - what be WQuld have to do - any 
relationship that the New York bank establishes with 
a foreign Central Bank •••• • 

Yes. 

••••• must be approved by the Board. 

H. lol . Jr : Yes . 

E: 

R. ll.Jr: 

E: 

ll. lol . Jr l 

E: 

Now that matter has never been put up at all to the 
Board and I see no reason why the Board would not 
permit the New York bank to establish a relationship -
ah - ah - there the same as they would any other 
Central B&Dk. Now that ' s a matter that bas not come 
up f or consideration at all and it would seem to me 
that if you asked HarriSon to do that he should have 
put the matter up here for consideration and, so far 
aa I know, it bas never come up. 

well I understood - he told me a couple of weeks ago 
that be bad. 

Well it' s never come up at all to my knOwledge -
never come up to the Board . 

I want the Russian State Bank - before they ask - I 
want to be in a position to t ell them that if they 
do ask the answer will be yes. 

Yes well all right, we can - we•ll - we'll - we'll 
cba~k the thing and find out just what the situation 
is . rr there' s anything in the law at all that 
would - ab - that would prohibit it .. • .. 
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H. IL .Jr: 

E: 

H. M.Jrl 

E: 

H.M.Jr: 

E: 

H. tt.Jr: 

E: 

H.M. Jr: 

E: 

R.M.Jr: 

E: 

R. ll.Jra 

E: 

B.ll.Jr: 
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Well I - I want them - to be able to say to them 
unequivocally that 1! you ask - ah - that they want 
to establish relations that the answer will be yes 
I mean I don•t want them to be put in a position.: • • • 

Well we can- there's no reason we can- we - there's 
no reason wey that can' t be done. 

Well now •••• • 

I n other words we can have a eypothetical question 
and we - we can answer the eypothetical question 
berore the actual - the • •• • • 

Can you let me know tomorrow morning? 

Yes. 

Yes. 

I don' t imagine it' s a mat ter which should t ake 
veey much checking in to. 

All right. 

Well now - let me get - ah - in other words you 
want the Treasuey to be able ror the New York Bank 
to car ey on transactions or gold sales and purchases 
with Russia - the same - in the same manner that 
they would any other Central Banks . 

Well , yes , we ' ll - we'll use - the most recent one 
we accomplished was Japan - practically the same -
exactly the same as we have established with Japan. 

Yes -yes . Well then all right I'll •• • •• 

But I would like an answer possiblY today - ah -
don't you think - have you got a Board meeting today? 

I was just in a meeting now. 

Wb7 don' t you - do you suppose you could get it 
through for me today? 

Regraded Uclassified



( 
E: 

R.r.t.Jr : 

E: 

H. r.I .Jr : 

E: 

H.!l.Jr : 

E: 

H.M. Jr: 

( E: 

H.K.Jr: 

E: 

H.ll.Jr: 

E: 

H.M.Jr: 

E: 

H. ll.Jr: 
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Well I - it's a matter t hat I would - the Legal 
Di vision likely - would want to check into, you see? 

All right, well let ' s say by noon tomorrow. 

Ah - I qould maybe get it through later this after­
noon but certainly by - we can have a meeting in 
the morning and we oan get the thing cleared in 
the morning . 

All right . 

Wbat we wU.l do is merely say that i .f the New York 
bank requests • • • • • 

Yes. 

• • .. that this - this would be our answer, that is , 
I see no reason why we can't - I s ee no reason why 
we can't do t hat - say to you that if New York 
makes this request • • •• 

All right. 

• • •• • then, of course, it's up to New York to 
make the request. 

o. K. I ' ll - I 'll have them ask it. 

This - ah - this - ah - interpretation of the budget 
makes me so damn mad I could - some of t hese fellows 
that I could jus t shoOt them, doesn' t it you? 

Yes it does . 
It _ ah - it - it's - it doesn' t make any difference 
what's done - ah ••• • • 

TheY don't - they don't want to believe it . 

Well it' s the damn politics in the thing. Hell -
the _ they - they - ah - they don•t - ah - ~ t hey 
don;t want to believe it - they - they - tdhey re 

by gosh that something may be one 
just sorry ti 

8
-A will help the adminiStration • • •• 

that's construe ve ..... 

Yes. 
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E: 

H. !.l.Jr: 

E: 

H.M.Jr: 

E: 
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• • • • • and - ah - now you take this .ornJ.nc there ' s -
they - they - I wea tal.ld%18 to George about the 
u.rket ••••• 

Yes. Listen, old man, can I ca,ll you back a 
little later. 

Yes, all right. 

Thank you. 

Goodbye. 
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Confidential mess~ge t o Secretary Morgenthau from 

Mr . &rr ison in r espo tiSe to un inquiry which he nmde t his 

morning . 

It is not our pructice nor our policy t o seek the 

openi ng of any Central Bbnk uccount with this &ok. i:>UCh 

uccounts ure opened only ufter request by the ~ i nvolved 

und only t~f ter &pproprit~te i nvestig«t i on of i t s condition 

und geuer«l s et-up . However , i n response to the i nquir y 

of tile Secretur y of the Treusury whether he might i nfor m 

Russi .. n offici als tomorrow thbt the 1-eder ul Reser ve &nk 

of New York would open l:in ~occount for the "X" Bank if 

t~sked t o do so by t hat Bl:ink my di rector s have today uut hori zed 

me to say tl'll:it , if approved by the Bot~rd of uovernors of the 

Feder«l Reser ve System, they would open such an account if 

r equest ed pr ovi ded that informution wtil be &de av· lable -t o us indi cat ing that t he "X" Bank perfo 

of u Central Bank, t hbt a recent stutement of its condition 

wil l be supplied to us and t hbt the openi ng of t he account 

can be ar r unged on the same generul t er ms and conditions as 

t hose upon whic h we have opened account s for other Cent ral 

Banks . 

/1 9 t" d rf 
• 
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.t.ocOIIIlh tb. 1 .. York Federal Ra1e..,.. Balik bu 011 ita boolte: 

Auetrian RatiOD&l Bank 

NatiOD&l Bank ot Belsiua 

National Bank ot Bulsaria 

CaecboeloYak latioaal Bank 

Bank ot Doulaic 

RaUooal Bank ot o.-ark 

Bw ot F1lllaDd 

Reiohebw 

Bank ot Greeea 

Netherland• Bank 

H~~~~&ariao Rational Bank 

Bank ot I~ 

9w ot Latrla 

Balik ot Litbuani& 

Norse• Bank 

Balik Poleki 

Bank ot Portupl 

Bank ot J!D&l.aDd 

Bank ot PraDo• 

latioD&l Bank ot Rouaan1& 

Snrilea JUkeb•nk (S..ed•) 

Balik ot Iaten~atiOD&l Settl-ota 

SWiae latioD&l Bank 

Rat10D&l Balik ot ~ ot tucoel..,ia 

Regraded Uclassified



South African ReaerYe Bank 

Bank of Canada 

Bank of llenco 

- 2 -

Central RuerTe Bank of El Salvador 

Central. Bank of Cuat-1.1 

National. Bank of llicara.gua 

Central Bank of ArientiDe Republic 

Central Bank of Boli•ia 

Central Bank of ChUa 

Bank of the Rep\lbllc or ColCIIbie 

Central. Bank of !oudor 

Cent ral. ReaerTe Bank of Peru 

Bank of the Republic Oriental del 0rUflU&7 

Central Bank of CbiDa 

ea-.xt~th Bank of Auatralia 

All ODe ~ aooOUDta except FngJond and Prance 

Deposit accOUDt with Bank of International Se\ tleoenta 
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Aprll 22, lQ:S? 

To: Secre t ary Morgenthau 

From: Dr. Burgees 

Treasury bond market was heavy and lower at the opening thh 

mornlng, and prices s agged turther until around 11::10 1n quiet 

trading on t he board. Market gradua11)' 1mproYed t hereafter, 

quotations movi ng up generally 1/:12 to ?/:12 !rom the l ows. At 

the close the long Treasury bonds showed declines trom yesterday 

ot !rom 1/32 to ?/32; i ntermediate issues were generally ~ 

changed to 4/:52 ott, end the three shortest maturities were 1/:12 

to 4/32 better. Guaranteed obligations i mproved with Treasury 

bonds, the F. F. M. c. bonds oloe1ng unchanged to 1/4 down trom 

yesterday end the H. o . L. C.'s olos1ng 1/32 to 6/:52 down. 

Government bond transactions on the board totaled about $1,800, 000. 

Note market was quiet and moderately lower. The 11et olo .. d 

bet ter then 1te lows, gener&ay unchanged to 2/:12 ott trom yesterday. 

Domesti c bends were dull and slightly eae1er. Both high and 

second grade bonda were generally small tractions ott trom yester-

day. 

Foreign bonds were moderately act1 ve and price ohangee were 

mixed. Canadian and Japanese bonda ehowed aaall tractional loaaea; 

Ge:naan bonds and a nuaber ot Latin- AIIer1oan 1aauee were treot1oo-

4l.l,y higher. Argentine 4-l/4a were r a ther weak &lr1~ t he diJ bat. 

oloaed onl,y traotionall)' ott. It ie reported that tlle new 

t35, ooo,ooo Argentine Republic ~ Connrai on LOan Bonde, due 

1Q?2 ottered thia morn1116 at SQ-1/2 did not SO nn well. 

No purOhaae a tor Treaaul'1 toda1. 
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H.M.Jr: 

Operator: 

H.LI .Jr : 
George 
Harrison: 

H.JJ. Jrl 

H: 

H.M. Jr: 

H: 

H. ll.Jr: 

H: 

H.loi. Jr: 

H: 

H.Y.Jr: 

H: 

H.ll. J·r : 

H: 

R.ll.Jr: 

R: 

H.W.Jr: 

Hello. 

Governor Harrison, 

Hello. 

Oh, hello, Henry . 

Hello George . 

Yes sir . 

April 22, 1937. 
ll: 56 a. •· 
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If you remember a couple of weeks ago I told you 
I was talking with the Russians about having their 
State Bank do business with us directly? 

Yes. 

And I thought I understood you to say that you'd 
take it up with the Board here in Washington. 

No I - I mentioned it i nformally with Eccles . 

Yes, well -

I dido' t take it up - ah - officiallY. 

Well I Just spoke to llarriner about it and he 
didn't seem to remellber anything about it. 

Well be •• •• • 

Said he never heard of it. 

Well not onlY that but he ' S certainlY cr azy. 

Well -
He _ he was the one that was so upset about possible 
political implications - you remember when I 
called you back and told you. 

Yes well I Just got through taJking todhim and 
be ~cted as though it was somethin& he ' never 
beard about before. 
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B: 

H.ll.Jr: 

R: 

H.IA.Jr: 

B: 

H. lol. Jr: 

H: 

H. ll.Jr : 

H: 

H.I.I.Jrs 

H: 

H.lol.Jr: 

H: 

H.lol.Jr: 

H: 

H.lol. Jrs 

B: 

- 2 -

Well now I don't understand it. 

Well - ah - •nvway ~... . .... 
I think I not only did that but I think I made 
a memorandum of it. 
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Well I know I did and - ah - ah - it made me sort 
or (laughs) feel stupid because I said - I'll tell 
you exactly why - ah - we met with t he Russians 
about ten days ago •• ••• 

Yes. 

• • • • and I gave them to understand • • • • 

Yes . 

••• •• that if they wanted to open an account- their 
State Bank with our Fiscal Agent that it would be 
welcome , see? Now- ah • • ••• 
I don1 t know - 1 - ah - 1 don ' t know that I said that . 

You didn't give me any assurances. I didn't tell 
it to you formally but if you remember - ah -
there ' s a record of Knoke talking that day with the 
English and he - in his record - he talked to 
the English how they'd reel about doing business 
with them directly •• • • • • 

Yes • 
• • • • • and the English said they thought it would 
be a good idea. 1 got that memo from Knoke. 

Yes. 
But what I'm asking you now, officially, see? 

Yes. 
That 1 would like them to put the question to you that 
if the Russian State Bank aaks can theY open an account 
with the Federal Reserve and looking forward to buYin& 
and selli ng gold I want to be able to tell them 
whether or not it will be welcome, see? 

Yea. 
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H.M.Jr: 

H: 

H.M.Jr: 

H: 

H.M.Jr: 

H: 

R.M.Jr: 

H: 

R.M. Jr: 

H: 

H.M. Jr: 

H: 

H. li.Jr: 

H: 

H.li. Jr: 
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And I told that to Marriner and Yarriner acted as 
though he'd never heard from it . 

Ah-ha. 

Now what I ' d like to do is - because - ah - ah - I 
told Marriner that if t here was anr way possible 
I'd like to have an answer by noon t omorrow. 

Ah-ha. 

Now I - I - I'd like to ask the same courtesy of you, 
see? 

Yes , well I 1ve got a meeting with the Directors today 
and I can bring it up. Of course, there is another 
way we could do it perfectly well as far as they ' re 
concerned. I mean on this - if what you want is a 
gold transaction - I mean as your Fiscal Agent we -
I - I - I ' m t hinking out loud now - as your Fiscal 
Agent I think we could handle gold transactions for 
them anrway. 

Yes - no. 

If you request us to do it as Fiscal Agent. 

No but I very definitely in the State Depar tment and 
the Treasury are together . 

Yes . 
we verY de1'1n1tely would like to have thelll open 
an account. 

All right . 
I mean that's - that's official and I - I lllean the 
Stat e Department a.nd the Treasury would very 
much like to have the Russian State Bank open an 

account. 

I see. 
And if it' S at all possible I ' d like to have S'l 

answer by noon tomor row. 
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H.ll. Jr: 

B: 

R.ll.Jr: 

H: 

R.ll.Jr: 

H: 

H.!A.Jr : 

R: 

H.ll. Jr: 

B: 

H.ll.Jr: 

H: 

H.ll.Jr: 

H: 

H.ll.Jr : 

H: 

H.li.J'r: 
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Well I think it1s possible so far as we tre 
concerned - I don ' t know about the Board i .n 
Washington. 

Well I spoke to llarriner - I ' m sorry that - I 
hate these three-corner mixups but - ah - I 
told Marriner that there must be some misunder­
standing because you had told me that you had 
informally mentioned it to him. 

(Laughs) Well I tm sure I didn ' t dream it. I 
cantt understand where the slip is . 

Well that 1 s on his •••• • 
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I told you immediately after the conversation. 

Well DOW I couched it in a language - I mean 
shall I put it - you know what I'm - what I want -
what I'd like to have. 

Yes, surely. 

What? 

Yes . 

I ••8.1\•• • •• 
You want to knOW whether if they ask us - ah -
opening - the privilege of opening an account 
with us whether we would look upon it favorably . 

That's right. 

Yes . 
And on the other question - the gold question 
would - would follow in it 1 s place but the .are 
important one is the account. 

yes, all right, Henr:r • 
And I told l(&rriner that I was very anxious to 
have the answer by ooon toiiOrrow. 

Ah-ba· (Laugha) 

Wbatf 
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H: 
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H.M. Jr: 

HI 
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H: 
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H: 
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HI 
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First-r ate . (Laucba) 

Now just a matter to post me on the law - you 
pass a resolution rirst and then put it up to the 
Board - is that the way it works? 

Yes but you see, or course, we ' d never yet acted 
on it 1n a case where we haven ' t got the request. 

I know but this - on account or the past history 
we'd like to put up • • • • • 

But I'm - I'm just saying - you're asking what the 
procedure is • • •• • 

No but I mean • •• • • 

Normally when we get a request our Directors vote 
to open an account with them and to appoint them 
as our correspondents abroad •• • •• 

Yes . 

We have to do it both ways . 

I see . Well -
It doesn't mean we have to do any business over 
there but we have to appoint them. 

I see. 
And - and we do both or those things subject to the 
approval or the Board or Governors. 

Well in view or the situation - and which I'm carrying 
on here it would help the Administration 1! we could 
say to them it will or will not be welcome if you ask. 

Ah-ha · 

See? 

All right, rirst rate . 

And
- ab- don't lat•s ·emphaaize- ah- this is 
nal the ract that - I don't want another 

:~:r lli;understaodiJIC, you knOW· 

Yes. 

purely 
three 
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HI 
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H.M, Jra 

H: 

- 6 - 407 

I Han - in perfectly good faith I called up liar­
riner and aai.d, "You know all about this thil'l&,• and 
then he acted as though he hadn' t heard about it . 

There wasn't at that time awfUlly much to know about 
it . I just told him • •••••• 

No, it must have slipped his memory, George, 

Yes - yes. 

The tact - and then soaetime between now and noon 
tomorrow you call me . 

All right. 

Thank you. 

Say Henry. 

Yes . 

One more thing- • • •• • 

Please. 

••• • • ott the record- ah- after mY conversation 
with you- ah- TUesday afternoon ••• • ••. 

Yes . 

... .. I called back • •••• 

Called back what? 

.• ••• aM said that I _ it had been a lol'l& tiae 
since I'd seen . ... . 

Oh yes . 
. I 'd like to have the privilege of 

• . • •. and that him that afternoon or the next 
payil'l& a call on 
morning· · ·· · · 

yes. 

..... if it was agreeable. 

H.X • .Tra Yes . 
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Mac wasn' t there but his Secretary was and I waited 
till the next morning • ••• • 

Yes . 

••• •• ani that ' s yesterday morning ••• • • 

Yes . 

•• •• ani then llac called me back at noon and said 
be bad such a busy day he couldn' t work me in so I 
just want to let you know I did it. 

0 . K. 

I asked b1m to tell the President that I bad tried 
to see b1m ani that I would get 1n touch with h1la 
before I came down the next tilDe. 

Fine. 

Good. 

All right. 

All right. 

Thank you. 
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ORAY 

Paris 

Dated April 22, 1937 

Rec'd 3 p . m. 

409 

Secretary of State 

Washington. 

510, hpri1 22, 5 p . m. 

FRJ!! ro CHI'J .r.. 
French froLc experienced another bad day. Trad1n& 

thie morning was particularly heavy but intervention by 

French control ~rought ~terliug down f rom 111. 35 to 111.05. 

One broker alore took one m1111on po~.o'\~s f l'om the bank. 

Forward franc discount still wideni ng . French rentes 

fractionally better and four and a half 1937 bonds brought 

up from 94. 60 to 94 .90 but strong governmental intervention 

in all of these secur1t1es is suapected. 

Bank of France statement aa of April 16th showed no 

change in gold holdings and no new advances to the state. 

Treasury's deposit account decl ined by 380,000,000. Cranes . 

With circulation and deposits down, covernr.e was 55. 64 

versua 64.96. 
French general budgetary revenue tor March 11 •ore 

favorable than tor either of the two preceding months . It 

e~ceeds estimates by about 315, 000,000 rrancs due notably to 

increased receipts from the tu on revenue ("'!"1> S"!CfiON on!) 
BtJLLITT 
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Secretary of State, 

'"lo.shincton . 

GRAY 

Paris 

Dated April 22, 1937 

Rcc 1d 3:55 p , m, 

510
1 

April 22, 5 p . m. ( S..>CTIOll T'.'IO) 

from securities, from the customs and from the business 

turnover ta.~ , 

410 

The deficit of the ordinary budget for 1937 is approx­

imately 4 , Soo, ooo , ooo francs . r;1erofor o taking account of 

the increased revenue over estL~ates for the entire three 

months or 1937 this deficit has so f'lr been r educed to 

the extent cJ: about 3441 000,000 . lio"'tever, since the 

approval of the 1937 finance lall , the deficit in question 

has been aJgravated by expenditures unprovided for such as 

the service ~f the British loan concl uded on January 29, 

the service of the national defense loan issues of uarch 10 

and Harch 12, the recent lall increasitm the salaries of 

Government o~ployees est~ated at ~bout 618, 000, 000 franca , 

and higher ~osts of material and services . 

Revenue tor Jiarch 1937 exceeded revenue for !larch 1936 

by about 228, 000,000 francs . 
Pinancc Committee of Ch&mber bas decided not to meet 

before !.pril 27 date of reconvenin,; of Parliament to ponnit 

questioninG of r in1ster of Financ3 on various financial 
rumors , 
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LMS 2- No . 510, April 22 , 5 p . m., Sec . 2, from Par1a . 

rumors , disbursements for national defense from proceeds 

o1' recent loan, et cetera. 

There is some gossip that the Credit National may 

shortly attempt a loan although the slow response to the 

recently opened Ci ty of Paris issue and the decline in 

Government securities may discourage such a plan. 

BULL ITT 

SMS 

\ 

" ............ 

. . . . 
• • t . ......... 

• • 

411 
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Secretary of State, 

l:aahine;ton , 

238, April 22, 7 p , ~· 

PLAIN 

London 

Dated April 22, 1937 

Ren 1d 3:10 p , m. 

!'01\ T:tEASUHY FROH BUTTER':tORTH , 

412 

Queat1oned i n the House of Commons this afternoon 

whethor he would consider endeavoring to effect an arrange­

ment for tlw payment of the American war debt the Chancellor 

of the Exche~uer replied that "as stated in the note 

addr essed ~~ the United States Government on December 10, 

1936 HiS lla jesty1 s Government would ':le ready to reopen diS­

cussions on the question of a settlement of the British war 

debt whenever circumstances are such as to warrant the hope 

that a satisfactory result might be reached; I am not pre­

pared to e~press an opinion at the present time with regard 
' 

to methods or' settlement" , 
~eportB from Paris reachin3 London indicate that the 

French fund has lost heavilY recently. Its outgoings today 

amountinS to the equivalent of approximately two million 

pounds . The recrudescence of nervousness about the French 

situation referred to in mY No . 222 1 April 16, 7 P• m., ia 

increasinG and French correspondents of British banking 
firllll 
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L!iS 2- No . 238 1 April 22, ? p , r1., from London , 

firms are again sending pessimistic pred1ctions , The 

f ollowinG vieus which were expressed in confidence by 8 

French banker may be of interest as indicative of the state 

of mi nd . r\y informant believes that Blum is enti rely under 

t he inf l uence if not po"erless against the pressure of the 

r evolutionary Left . At the same ttce the French Treasury 

wi l l have no more funds by the end of Uo.y and he anticipates 

that by the end of the summe r ( t he f lno.nc iOQ of the inter­

ven inG peri od being carried throuGh by various forms of 

subterfuge ane. monetary ·jugglinG) o. very grave situation 

will hnvo o.risen i n Fr ance from bot\l o. f i nancial and social 

point of •· i ew. t;y informant belieV"" thut t her e will come 

a timo w:-ten t :1e!'e "ill be a serious l'isk of disorders in 

Paris and perhaps in France generallY on a scale greater 

than has ye t been w1tnessed and t hat between now and the 

end of t he year we may well see franos at 150 to t~ 
pound. · ~en ordinary chanGe i n t he internal price level 

of !"ranee V?hic:l 'otould p\l t the f r anc quite out of line with 

other currencies such a firsure would be a panic rate and 

therefore could not be ma1ntained. He agreed any such rate 

would be merelY temporary but in hiS view so was t he 

present rate and eventuallY francs would be at about 125 

to the pound. 
Of the n

ational defense contribution tax 
O::rit ic>.S:U continues 
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continuos unabated in the City and among conservatives in 

the Houso of ColiD!Ions • As the liberal MANCHESTER GUARDIAN 

puts it: "Rarely can a Chancellor have brought in a budget 

that displeases only his own supporters or perhaps one 

should sny whose principal enemies are to be found among 

his own supporters ." "/hen the smoke of controversy drifts 

away it nill probably be found that the incidence of taxa­

tion T•ill r.ot be as heavy as is now anticipated on insuf­

ficiont information and that throUGh amendments when the 

bill goes into Committee 1n the House of Commons certain 

ameliorations will be effected. Phillips recentl y told me 

that the Treas~~y•s estimate of Oren~ Br1~ain 1 s industr ial 

income was some 900 million pounds . On that basis a tax 

~lhich iS scheduled to brints in only 2 million pounds this 

year when it is only partially operative and merely 20 to 

25 million pounds next year when it is tully operative 
cannot 

be regarded as unduly onerous 1n the given circumstances . 

. . 
·~ ~. 
; ... 
. . ' 

BINGHAM 
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George 
!Iarrison: 
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H: 

H.ll.Jr: 

R: 

R. lol. Jr: 

H: 
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H: 

H.I!.Jr: 

H: 

H.K.Jr: 

H: 

H.K. Jr s 

H: 

H.ll.Jr: 

April 22, 1937 . 
4:03 p . m. 

I got your message you called . 

415 

Oh well, t here was just om thing I wanted to talk 
to you about . 

Yes . 

And t hat was the possibility of getting a little 
more time because we didn't have any - ah - out-
11ne or charter of that institution •• • • • 

Yes. 

• ••• nor did we have any statement. We didn't 
know a darned thing about it and I just bate to 
go to DIY Directors on anything on which I'm so 
unfamiliar as I was about that. 

Ah-ha. 

However, I did take it up with them and - ah - it ' s 
now - just what they 1re doing is being wri tten out 
and I'd like to call you back so there won•t be any 
quibbling about the words . 

I see. 

If that ' s all right with you. 

Well - ah - Ur. Doughton haS just come in and 
when you get it - will you dictate it to somebody? 

Yes, that' s what I'd rather do. l.lr. who bas Just 
come in? 
Ah - I haVe some people - I can't - and what I 
would suggest is that when you're ready call up. 

This is - I 'll give you in substance what it i s . 

Yes. 
But let ' s don't quibble about words now. That is, 
the verY favorably consider an appl i cat ion tbl 
for openini an account here if we get one along 
s8llle ge.neral terms and conditions - ah - as we 
haVe had tor other institutions. 

Yes. 
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Yes . 

Ah - we would prefer a one-way one than a two-way 
one and probably would aake it that and then - but 
before making aey firm co1111111tment as to what we 
will ~o we would like to inform ourselves to be 
sure that the institution is the same general kind 
and character of institution as we have opened 
accounts for in the past. 

Ah- ha. 

That is, whether 1t• s really a bona-fide Central 
Bank or not , which we don•t know because we don•t 
know anything about it. 

Yes. 

And second what - what is generally the character 
of it's condition which we know nothing about because 
they haven ' t issued a statement since 1932. 

Well let me put it this way. Let me turn you over 
to Wayne Taylor, see? 

Yes . 

How's that. Are you r eady to have it dictated to 
him or not? 

HO - no I ' m not I want to - I want to get it in 
shape • . It •s just come out of a meeting. 

Well when it i s supposi ng you - you dictate it to 
Wayne Taylor ' s office and l et him carry it. 

Yes, all right. 

See? 

First rate . 

What? 

First rate . I ' ll do that. 

Thank you. 
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I . 

'1'0 P:OOBLJ:II OJ f.U..!XDIP!IO!i ~r...A.A . ?, ;,1, 

S&I.tBJlS Ql DDD•r.. SWJ Al!D IQC4L IMPU)Jm 

1. Prt!st. Sitvatioa 

There a re " total of about 2,4oo, OOO at.ate and 
locnl government emplo;yeea ' and about l 090 000 
Jederal emplo;yeea . The average aalarle~ of' the 
former are about $1, 4b4; and of the lntter $l 688• 
Since 95 percent of t he Jederal oaplo78ea ree~iva 
leaa than $3,000, t he i .ncr en.ed reTenue which 
eould be obtained b;y ellaiD&UDC t he exemption 1a 
DOt ver;y great.; t he Jederal Oonrnment would e;a1n 
perhaps $13 allliona per ;year. 

2. Sclut.iop 

To eliDlnate t he exelption would apparentl;y re~re 
a con.at1tut1cll8l a.aendaent.. B.J. !!.ea. 320 lntrociuced 
b;y llr. Cochran has this purpoae, 

a. J. pcaaible atatutor;y aolution 1a 

11-b-(3) below. 

11. W\i-'FYl!!lP!' BOllllS 

1. Present ettuation 

!he Seeretar;y1a 1936 Report abowa net outatandiDC 
iaauea of $53, 613 llilliona, wboll7 or partl.all7 
exempt froe hderal i .ncoae tax, of which $16 , 882 
alllions are atate and local boDII.a· The loaa 1n 
1n0o10e tax rennue froe t he w.s-exeDJ>t featur<o 1D 
the :federal bonds 1a ea till& ted to be &ch greater 
\han the savingS 1D lntoreat coat, 1n part because 
theae bond• are now lar1ol7 cold t o 1ndi vidnall 
and 1n.atitut1ona to wboa the t..,._e Dmpt f eature lo 
unillpOrtant. Bence the .,.r;y weal th;y, to whoa the 
feature is higbl:Y 111p0rtant, can bu7 at price• which 
dD not tuli:Y reneet t he •alue to thelll of the tax­
exemption. The looa of revenue at preaent la perbapa 
$70 millions. It is oettDated that tho elislnatlon 
of the tax exemption would mean tbnt fUture Jederal 
1oouea would have to carr)' about t percent additional 

intereat. 
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2. Altupatht Solutiou 

a. Cont~titut1oDal. ue!llboent allortn& atatea and 
JedenU. Gonl"Nitnt to tax intorea t on tuture 
iaeuea of bcnul.a. 

Coptp.~ - '!hh amendJIIent paued t he House in 
1923; and waa endoraed by the Secretary in 
1934• The practical difficulty ia that t he 
atatea, particularly tho pooror atates with 
heav debt a , have leaa to pin than they llli>T 
loae in higher tllture intereat ratea. 

b. Statntoey ~11 
(1) Beqllire all tax- ex!IIJit interoat to be 

1nc1wied in uo•• inco•e for the purpoae 
of deter.ain1n& tht aurtax ratea; these 
rates rill then be applied .2l!ll; to the 
taxable incoce. 

Cognt - Reco-Dded by Secretary Glasa 
in 1919. Probably eonatitutional. 
Coarpa.re Nat1oMl Lite Int. Co. v. ~·, 
211 u. s. 50s (1928); u•zv•ll v ~. 
250 u. s. 525 (1919). 

(2) SUbstit ute an excise ti!.X on corporations , 
meaeured by ineoc>e of all kinds, 1nclud1n& 
tax.-exempt incomo, for t he present income 

tax. 

Co•ent - The atatute would clearly be 
const1 tnUonal and 1ntereat on ouhta.odin& 
1asuea aa well aa tllture taoues could be 

inelwied. 

Require all ,tax.-tuiiiPt income to be included 
1n uou incoDt, with prorlaloo for a 
retnrn to t he atataa of a m ~ pnrt of 
the taxes at tributable to their aecuritie• 

or eiiPloyeea; 

418 

yopotnt _ There 1• onao conatltntiooal question 
here and there would be aome odminiatrativo 
difficulty. If the statute applied to alreAdr 
outatandln& iuues, brench of tal th algllt 

bt chal'sed• 
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TREASURY DEPARTMENT 

INTUt OJ"P1U ~MUNICATION 

DAft April 22, 1~:17. 

•o Seoretar,r lorgenthau 

••0 " Be~ Oliphant 

For your intorpation N¥1 reqorda 

Tbe following are the facta i.D OOIIMCtlaa rltb H.R. 5854, a Bill 

to &Mad generall:f tba Federal Trede c-iaalon Act, wbleb 1s referred 

to 1.D the &DMXed article. 

Tbla Bill ftl introduced at the inetanee ot the federal Trada 

Coal.aaion, and referred to the Cow ttee on Interstate and Foreign eo-ree. 

llben the Bill was printed in the Coad ttee, there appeared an aaendalent 

therein, a new Section, Section l2(e) wbiob, in substance , excepted die­

tilled apirits, wine and malt beveregoa trora tbe operatiol1 ot that po..rt 

ot the origiD&l Bill prohibiting talae and misleading adnrtise...,nte. 

ltr. l(elleJ, General CoUDSel ot the Federal Trade ec-tsslon , i,_ 

toNed 1111 that t his erndwent had bean warted 1.D eo-ittee rltbDut tbelr 

lr:nowledae at t be eollcltatiaa ot llr. Buelr:, Ge11eral Co~KU~el to the Federal 

J.loobol Adalnlstretor, wbO had requoated Congree......, Lea, Cbei..., ot tbe 

Collaittee, that tbe saae be i.Doluded in the Bill. 

Tbe Treeeur:Y Depart.ent had no knowledge ot tbie actioa. Tbe 

-bera ot the Federal Trade eo.i11ion were sreatl,Y disturbed b7 tbla 

action and I 1ntoraed llr. !(allay tbet eucb action waa taten rltbout tbe 

lalowledp or the aanotioD ot the Treaaur:Y Da~t. 
I ooat..-red nth Jlr. Bw:k wbO 1.D turn tben eonaulted rltb the 

-bera ot the r.cle.-1 Trada eo.J.aalOII· 
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OD AprU 5, I receind a -181J.cat.1oo t._ Collgreea.... LM 

re<~wtstiDc an expression ot tbe '1'1.,.. ot ~ 'fraU11r7 DepartMnt oo tbe 

question as to wbetber thl.a aaoenci.Mnt ehould be retai-aed 1D the Bill. 

On April. 8, I replied to llr. Lea atatiDg thet the 'freaa11Z7 Depart-

11ent, atte r a conterenc.; w1 th tbe PedeN.l 'frede c.-J.esion, wu of tbe 

opinion that tbe l.egielation should not except tal.se adTerUseMnta of 

distilled epirlte, w1Dea or 8&l,t bneragea. 

420 
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•ash!ra11ton Star 

Aprll 20 , 1'1)7 
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