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Book Page 

Agriculture 
Fara Tanano;y B111• 

Conference after Cabinet between FOR, HMJr, Wallace, 
and Bell- 4/23/J? •• •.•••••• •..• ••••• •••• ••.•••••• •• •. LXVI 9 
. a) llallace auueata cutting bis road appropr-14 tion 

($30 aUlioo) 
lltacbul, Frank 

See stabillsatioo 
Andersoo, BenJaain 11. 

See Chase Rational Benlc 
Appointments and Resignations 

Wolfe , Joel 
Gibbons reports in'l'8at1gat1on 11 COCIIpleted 1 cancelled 

obeeke I bowing aone,- "deposi ted to personal account; 
HMJr will recOMend to FDR diaaiaaal of J:.andT and 
turui.Gg onr to Dep&.rtaent of Justice all reaaining 
aaterial- 4/28/37·• ••••••••••• ••• •••••• • ••••• ••••••• 217 

K•o-ra.oda tor FDR.. .... •• • • • . • • . . • . • . . . . . . . . . . . . . . . . . . m 

- B-

Budget 
Garner tells PDR people on Hill are r1ibt bebind b1a in 

perfecting the budget- 4/23/37• •••• •••••••• ••• ••• ••••• 
FDR explaina to HMJr that Housing Bill should function 

aa tollowas - 4/26/37 • ••••• • •••• • • •••• •••••• • • •• ••• 
1) $1 aUlion project• city e.llould prorlde out of 

ita """ budget t20Q, OOO; Federal Gonruoent rlll 
gin c;rant of 45~, or $360, 000; Federal Gonrnaant. 
rlll gin 1~ of relief labor, or $8>,000; 
balance ot $360,000 e.llould be raiaed oo first 
aortpee 

2) FDR alao tells HMJr b.e will either send a aessage 
to Concress or letter to Harrison and Doughten 
going into dete.U concerning the anorto,ge of 
$600 million in reYenue; wants to emphasize that 
Treaa\U')' utimate and aethod ot eotiAattng are 
correct hilt that taxpa,-era tind too aan,;y loopbo1ea 

Garner tella HMJr tiae 88¥ COM when be will beY& to 
resign it be doae not get tbe cooperatico ot FDR on 
ependincJ Garner tella HMJr, •FrenklT, I aa talking to 
tbe Preaident ~ you• - 4/27/37• •••••••• ••• ••••••• 

Buaineaa CobditioDa 
Deggit .....,randua1 "Tbe Buaineea and Frice SituatiOD• -

4/29/37 •••••• • ••• ••••••• ••••••• ••••• ••••••••••••••••••• 

27 

71 

88 

292 
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Boot Page 

Chase National Bank 
.Uclricb and Anderson (Benjuin II. - Eeono:~~ilt) going to 

Europe; .Anderson is seeing Hull and w1abes to see IIIIJr 
also before sailing- 4/28/)7 ••••• • •• • ••• • •••••• • ••••• LXVI 231 

e) IIIIJr discu.asea internee witb Aldrich; tells 
.A.ldricb, .Anderaon •rW>bed bia wrong wey• and be 
(HJIJr) tbinta interrtew wee most un£ortunate -
4/ 30/ 37......... ... . . •••• • ••• ••• •••••••• ••••••• • 340 

HAaa ee~orandum on conference.............. . ......... .. . 372 

- E-

Fa> gland 
See Great Britain 

Enc-a'f'ing and Printing, BUreau of 
IIIIJr asks that llajor Berry be informed that hie request 

for the 15~ diff erential tor night workers baa been 
approved - 4/ 27/ 37 ••••••• •• •••••• •••• •••••••••••••• ••• 

_,_ 
Fu oua Brenda Ohio 1 Incorporated 

See InveatigatiOOII , Treesury Personnel 
FUll TelWICl' Bill 

See Agriculture 
Federal Trade ea..taaion 

103 

IIIIJr'a letter to !'DR, which wu referred to Federal Trade 
Oa.misaion; Federal Trade Coaaiaaion•s reply to FDR; 
FDR•s proposed letter transmitting thia reply to the 
Speaker and to Senator Robinson; and the letter froa 
Federal Trade Coeaiaaion appro~ing this use of ita 
l e tter; together with Ol.ipbant reaua4 of eaae - 4/23/37•••• 17 

HliJr tells Oliphant utter waa cleared at Cabinet - 4/26/37. . 63 

Finan.c ing 1 GoTernment 
Taylor me111orandwa on gross aaoiiDta of billa which banting 

eyate• can properly handle , tbe proper aaturities, 
u.xU110 a.o1mt which should u.ture em quarterly dates, 
etcetera- 4 / 28/37• •••• •• • • •••• • •• • •••• • •• • •••• • • ••••• •• • 

-G -

Gerii&Jl7 
White reporte on conYersation with Dr . otto Jeidela, one ot 

the ownera ot tile largest wholl7 printely-owned bank in 

Gerat.n;11 tile Berliner Handelaae..Uacbatt - 4/29/J7 •• •• • • 
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Book Pap 

Governaeot Bood ll&rket 
Eccles explains Federal Reserve actioo t.o lOIJr .mu . 

•the market went orr pretty badly• - 4/26/)7 •••• •••• •• • LXVI 49 

a) See Burgess -.morandum;... .. ... ... ..... . ......... . 46 

Harrison tella l!liJr he 11 &<>in& to han a aeries of talks 

with principc~l banlca to find out, if pc~aaible, .mat 1a 

worrying tbea - 4/27/37. .... ....... ... .. .. ............. 9l 
l!.liJ'r aaka Butterworth t.o ask Aaerican brokers in London 

why people ~re selling American stocks - 4/27/)7. . . .... 104 

a) Butterworth reply.. ......... .. . ....... .. .... . .. . .. 1)) 

lOIJr aaka CochraA also to ul<e inquiries - 4/27/)7....... 117 

Knoke tells lOIJr, Bolton reports lrhiapering caapaigo 

aoatl,y in acadeaic circles, the so-called •sui-

int.elligentala• - 4/2'1/J7 . .... .. .. •• ••• •• • .•• ... .• .••.. 124, 129, 1Jl 

Great Britain 
See also Stabilization 
IGIJr reports dlscueaiona t bnt Cabinet ia having concenling 

talks Bingham and Davia are having with ChallberlainJ 

Gerner thorcug!>),7 displeased and wants to mow subject 

or di•cussiona- ~/29/)7. . ........ .. .... . ... . . . ........ . 280 

KMlr-Arthur Krock conversation - 4/29/37••• ••••••••••••••• 284 

a) Ferclinal>d Coone ' article •stocks Fell in London• 

discussed 
1) HYJr suggests article• due to FOR's conatent 

warnings, invutil;ation shows United States 

banks have not ude co.,.odit;y laue, brokerage 

houses are in good shape, et cetera 

Butterworth reports that Cla7 (Eeoooodc Adviser to BaJ1k of 

EnglMd) baa eaphaaized th11t decline in Londoo Stock 

Exch~e prices baa reached panio proportions - 4/29/37.. 324 

- R -

Rarper, llill1u G. (Secret Service Operative in Charge) 

See Inveatigationa, Treasury Personnel 

Housing 
See Budget 

- I -

Innstige tiona, Treasury Peraonne l 
Yellowley-Igoe caeeJ See also Booka LII, LX, and LXIV 

Treasury Deparuumt '• reply to Igoe ' • chargee tnnamit ted 

to Departaent ot Juat1ee- 4/27/J?..... ........ .. ...... 1)9 

Yellowley and his chief aaeietant, Levi z. Balcer, ordered 

Cited for conteapt Of COurt beC8WI8 or CCIDVeraatiOOS 

withe Federal Grand Jury ror.-n - 4/29/)7 ..... • · .... • 283 

a) RWJr diacua•e• •ith Oliphant- 4/?.9/J?... ... ...... 286 
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Boot Pace 

In•eatigationo, TreasW")' Pe raoMel (Continued) 
lloRe;ynolda -orandua to IIIUr reporting further on 

alleged participation of Collector or Internal Revenue 
Carl E. lloore, Assiata.nt Collector or CUI!to.a C. 11'. 
Pollock, and Secret Service Operative in CIUirge 
Willie. G. Harper, of Cleveland, Ohio, in a liquor 
osles agency- 4/27/37 ••••• • •••••••••••••••••• •••••••• LXVI 

a) For Oliphant •emorandua on above, 4/27/)7, 
see page 192 

188 

b) Oliphant reports at 9a30 •eetins tbat nothing 
baa ever been turned over to oharitr and ther 
have taken at leeat three more cbecke - 4/28/)7 .• 

llarpe~oor.-Pollock c:aae discussed b7 IIIUr, Oliphant, 
llcRe;ynolda, llanning, and Helvering - 4/28/37 •••••••••• 

Second conference; presenta IIJ&Jr, Oliphant, Helvering, 
and McReynolds- 4/28/)7 •••••••••••••••••••••••••••••• 

a) IIIUr reports on conference eitb Senator Bulkley 
1) Bulkley aeema stunned that nothing has been 

dcme 

- J -

Japan 
American Embassy , London, reports unaatisfactorr 

converastions with Arakawa; thinks Arakawa baa no 

222 

inetructions to do anything specific- 4/23/37........ 32 
Reauall of financial and econoaic polier u explained in 

a ape<~eh delivered br Japanese llilliater of Finance at 
the Conference of Clearini Houaoo held in Tokio on 
J./20/31. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • 6S 

Telei"Jl fro. American Elabaaq, Tokio, quotes lliniater 
ot ForeigD Affairs as 8871ng that a obeck should be 
placed on trend toward ext.-e trod• proteet1011 and 
that Japan ahould participate in IIOYeaent with »>rope 
t.Dd Auriee; in spite of tbia, IIWatey of F1nanee baa 
cleeided to rete.in in Coree after Jul7 let •easurea 
acloptecl on Janllllr)' 8th for aport exchange control and 
to expend tbe scope of tha •eaauree in ord"r gradueJ.l.J 
to reetriet. aporta into J.,pe.n of lwrury goocls and 1101l-
eeaent14l materials- 4/23/37...... ... ........ .. . .. ... 96 

American Elabaesy, Tokio, reporte on foreign policies of 
Sato, recently appointed lliniater for Foreign Affaire -
4/28/37.. . . ... . ........ . .... . . .. . . . . . . . . . •. . .. .. .. . . . . . 249 

Jeidela, Otto (one of the owners of the largeat •hollT 
privatelr-owned bank in Cenw~T, tba Berliner 
Handelsgeaellacbaft) 

See Gerii&DJ' 

• 
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Book Page 

!Crook, Artbur 
III&J'r decides to talk to Krock- 4/26/)7 •••.•••. • •. •. •••• LXVI 57 
See al.so Great Britain 

• • Stab1l1r.at1Cl0 

-ll-

llellon, Andrew 11. 
Tax case diacuased at Cabinet - 4/26/37............ ... .. 64 

llethodleta 
III&J'r tells 9t30 I,TOUp of plan for shrine at Oglethorpe, 

Georgia, Where Wesley landed, where, in time , they 
will have a national hoee and oatioot~l cemetery for 
preachere- 4/23/37................................... l 

lloore, Carl E. (Collector of Interlltll Revenue - Cleveland, Ohio) 
See ln'featigatlona, Treasury Peraoanel 

- II -

Narcot.ics 
Strike at Parke-Davie plant 1n Detroit reported at 9 t 30 

meeting; $1 lllillion worth of narcotics there; 
!OIJr tells llcReynolds to watch situation nry closely -
4/29/37............... . . .. . •• . . . . . . . . . . . . . . . . . . . .. . . . . . . :1:74 

Article 1n North Cb.ina DaU;y News, Shangb&.l, on To,ybank 
ease- 4/30/37•• •••••• • •••• • • • •• • • •• •••••••••••••••••• )80 

- p-

Pollook, c. w. (Aaeletant Collector of Cuat011a - Cleval.and , Ohio) 
See Investigations, Treasury Personnel 

Public Health 
Dispensary• 

III&J'r asks ltlaa J\oche, llcReynolda, and re,Prasentative of 
Secretary Ickes to investigate- 4/28/37.. ... ... ... ..... 221 

McReynolds reports on apace available 1n Loans and 
Currency Building; will coat very IIUCh to put it 1n 
shape- 4/30/37........... .. .. .... ........... ... . ... .... )6o 

- R-

Russia 
See U. S.S.R. 
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Sllith Coapen.y, E. II. 
Conference 1n Cummings' off ice; present: C~gs, 

Assistant Attorney General Morris, Oliphant, and 

Kagill - 4/23/J? •• · ·················• •• •• •• ••••••••••• LXVI 14 
a) Following conference, IIIIJr writes Cusm1ngs: 

•In view of unusual. character of t hese oases, 

***** any consideration of settlement of 
civil liabilities at present 1a unti.sl&ly 
aDd these crh!Ml caees should be preea&d 

to trial -""*I tberea!t&r the collection 
or settlement of the tax liability can be 
taken up• - 4/27/37. .. .. ... .. ................. 138 

Stabilisati on 
See also Government Bond Market 
Alllnican Embassy , LOndon (Buttorworth) , report a fUrther 

exchange of information: Phillips reports complete 
understanding of Ollit&d States point of view; tbinl<s 

it desirable to keep ~~attar in the back of one's ll1nd 

for it is not pressing a t this time.............. . .... 33 

a) llliJr also asks Cochran to lllllke inquiries.. .. .. ... ll7 

French situation al.so discussed in sbova conversation; 

Phill1pe thinks a crisis point IIS.Y be a pproaching..... 33 

a) Cochran res~ of situat ion in France -
4/23/37 and 4/24/37. . . .. . . . ....... . .............. 35,43 

l) Cochran reports ll.inister of l'insnce 
bitterly eoaplaiJled bafore C!wober of 
Finance Comaittee yesterday against 
circulation of stories of imminent 
peril in finance situation and suggests 
tbltt cupe1gn is the work of politicul 
eneaies- 4/29/37.. . ........ . .......... .. .. 331 

Frank Altschul writes llliJr at length concerning "hot money" -

4/26/37.. . • . • • • • • • • • • • • . • • • • • • • • • . • • • • • • • . . . . • . . • • • • . . . . . . 83 
Knoke reports to HIIJr on conversation with de Jong, of 

De Hederlandsche Bank, concerning change in instructions 

wi th regard to sale of guilders - 4/27/37... .... .. ........ llO 

Four principal causeD of present uneasiness on exchange, 

security, and com:~odity markets 1n l>urope reported by 

Cochr&D- 4/28/37...... . ........ .. ... ... ................ . 200 
1) Aloerican gold scare 
2) French situation 
3) Remarks by FDR on coro.:nodity prices 
4) Taxation by Great Britain and borrowing for rearmaaent 

HIIJr-Arthur Krock con•eraetion - 4/29/37.. .. .. ............... 284 

a) Ferdinand Coone' article: •Stocke Fall in LOndon• 

discussed 
1) HliJr suggests article• due t o FOR's constant warnings, 

inYeatigation ahowa thited Stetas banks han not •de 

c.,..odity loans, brokerage houses are in good shape, 

et cetera 
Butt erworth reports tha t Clay (Economic Ad•iser to Bank ot 

£orland) bes empbaahed tlult deeliJle 1n LOndon Stock Exchange 
prfces has reached panic proportions - 4/29/37.... • • • • • • • • • • • 324 
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Tuation 
For FDR's request t.bat BIIJr innatigate loopholes in 

tax ayetetn, eoe J)<lge 72 

Book Page 

Conference in IIIIJ'r' s off1ce1 preaent: llagill, Oliphant, 
Helnring, end llcReynolda- 4/29/37. ... ......... . . ... LXVI 315 

a) Reorgal\1zat.ion of Bureau of lllterna.l Revenue 

d16cuaead so tlw.t nUIIber or places for review 
of additional tax cases before reachin& Board 
of Tax Appeals may be leeeenad 

- u-

U. S.S.R. 
For resume! of conferences on gold, 4/11/37-7/17/37, 

aoo Book LXIV, pege 79 
Federal Reserve Bank of New York reports cable from 

U. S.S.R. State Bank indicating desire to open an 
account- 4/28/37 •..••.•. •• .•.•.•....•.••...•••••.• · 

a) IIIIJ'r di.acusses w1 th Eccles, who hope a Board 
will appron request t'ds 110rning; BIIJr a&lw 
Eccles to take personal interest because be 
fears a little resistance in New York -
4/29/37 I I I I I I I I I I I I I I I I I I I I I I ll ll ll ll I ll ll I ll I e ll I ell e e 

T~lor reports on luncheon conYe'I'R~!oll he and 
Lochhead bad with OUIIallalcy - 4/29/37 •••••• • • • • • • • • • 

Haas digest of two articles on Rusaan forei£11 trade 
written by A. Roaenhou, People ' a Colaiaaar for 
Foreign Trade- 4/J0/)7 •• ••••••.•••.•• • •••••••.•••. 

!Jnitad States Savings Bonds 
McReynolds reports on conference wi th Comptroller 

Ceneral to disoUlls Treasury ' a proposal to designate 
depository banks aa fiscal agents of the Treasury 
to sell •baby bonds•- 4/27/37 •••. ••• •••••••••• • ••• 

BIIJr tells Sloo.D o.nd Bryan he wants to •pep up• aale 
bet~een now and July lst- 4/29/37 •••••••••••••••• 

- v -

Veto lleaaagee 
Oliphant calla RIIJr'a attention to neceaait7 or accur~te 

records at '&hlte House and at Senate of exact t1M at 
which billa are returned to the Senate with the Teto 
message of FDR- 4/26/J? ..• ••..•• ....• . • ..••.•••...••• 

213 

266 

263 

368 

191 

289 

47 

• 
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liall&ce, li•DrT J., (Secretar.r ot .&viculture) 
Douehton-IDIJr CODftr .. tiOG oOGcerni._ Wallace apeecb 

"80011 Feared Bebind lew Deal Fiscal PoliC)'" 
deliYered at univeraitr of Korth Carolina -
4/29/37• • • • ••• •• •• • •••••• • • •• • •••• •• • ••• • •••• •• •••• •• LXVI 328 

a) Doughton fee h onlr IIIIJr should represent 
Administration on fiscal and tax policies 

Wolfe, Joe (Deaocretic liational Oouoitteeiii&D, llinneeota) 
See .Appointllenta and Resignations 
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Pr .. ent.: 

H. s. llot.z 
llr. llagUl 
llr . 0 l1pllan t. 
Mr. Ga8ton 
llr. Tqlor 
11188 Roche 
llr. HAae 
Dr . Viner 
llr • Upllalll 
llr. Lochhead 
llr. llcReynold8 
llr.Bell 

~,Jr; llao, t.here ie a llr. Jonee ooming in at. ten 

o•o~k and I would like to haTe you here. He want.e 

to know how they can go about. making a national park ot 

a place down at Sea Ieland where thie Br itieh gentleman 

landed in 1770. He'e got a Tery intereeting idea. You 

will be interested. The eecretary ot thie general wae 

the man who rounded the llet.llo41et Churoh, Who f ounded 

t.he lletho41et ohuroh? 

pr. Ra!e: Weeley. 

~: There were t.wo Weeley brot.Aer8. 

naa~t.he place? 

Kr· M•g1ll: OSlet.horpe. 

What. •• t.he 

HJ!.Jr: I thank you. They are trying to do two t.hinge. 

ODe, ie t.o get. a national park where Weeley landed, at. 

OSlet.horpe, and next. t.o '" they want. t.o haTe a ehr1De tor 

t.he llet.hodiete, ooabined, 1n ~.0, and haTe a national 

hoae and national o .. et.ery tor llet.hodlet. preaohere. On 

account. ot t.heir acTing around, t.hey don't. haTe a hoae. 

Ver,r 1nt.ereet.1ng idea. 

pr. Haae: The c .. etery par\ ie all right. 

IIIL..tlr.: What he want.• to mow ie do .. t.he •uoaal Park 

8&rT~ laD4 or doee Oeol'&la llan t.o b\11 t.he land, Wbo 

1 
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can he ... and how can he go about t.o bl.l)' Fort. Oglethorpe. 
The Uethod1at.a w111 take care ot their part. 

Kr. Bell: Act ot Congress on t.he booke which aut horizes 
the National Park SerTioe to eatablieh h.iat.orioal pointe 
and uke national 110n1111ent.e or ahrtnee . 

HM.Jr: Personally 1 am treaendoualy 1apreeaed w1th t.hia . 
I th1nk he ha8 a marvelous idea. 

!r. KoRe:nolda: Al l the Kethodiata would have to do 
wou d be t.o turnith t.he money. 

HK,Jr: They will take care ot themselves, but. the two 
t hings wUl be next to each other. What he 1a int.eruted 
1n ie havillg Fort Qslethorpe sade a national park. The 
other th1ng 1a next. to 1 t.. They are not. a eking tor any 
IDOne,-, only t.o han Fort. Oglet.hoJ'Sle aa a national park. 

Wr. Bell: The general policy 11 that. aomebod1 turniahea 
the groun. 

~~ 1 want. to put him 1n t ouch wl t.h t.he right. party. 
The~reaeman trom that diat.riot oomea trom Sea Island. 
PersonallY 1 thi.nk it. is a good idea -- t.he oombin1ng ot 
the two -- and put. t.he whole business where wesley t1r et 
preached. The oak 18 at.Ul there . E't'ident.ly I am more 
rel1g1oue than some ot t.he people in the room. ot course 
he was not. a Kethodiat. when he arrived here. That.'e the 
point.. But out. ot that. came the Kethodht. Church. 

Kr. Upham: Jake Viner haa read a nry aourr1loue hie­
tory ot Wealey 1 a llte. 

Dr. Vi ner: I don't think t.he book at.reesed t.he Georgia 
part. ot h18 lltt.. It waa hh Ute 1n England that l t. 
at.r .. aed. 

ft· Bell: I aa 1n tavor ot it lt it. dcee not. coat. aone1 
t.ha and t.he J ettereon Ueaorlal. 

H!I . Jr: I t.houg.llt. we aight. take t.hie out. ot SoU Conser­
vation! 

wr. Bell: I am ln tavor ot that. t.oo. 

Kr. Kaeill: Oan' t. you put a t hree-st rand barbed wire 
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tence around it? 

RJI.Jr: n on}3 n .. da to be a thr .. -atrand wire fence. 
I want 70u t o write a le~~er to Henry Wallace and aak if 
I get more if ~he wire 1a barbed? Por an hour and a half 
Henry Wallace explained i~ and Bell aaid he underatood it 
perteot}3! 

Kr. Bell: I had a leuon in agriculture. 

HM.Jr: The ~rouble waa the President waa sleeping eo 
he did not atop &QYbod7 fr011 tallt~. 

Mao? AD.Jt~t 

Kr• loReJUolda: No. Grav.. 1a baok th11 JDOrnJ.na. 

Mr. Bell: I haven't aQTthJ.ng. 

RJI,Jr: You and I, what do we do7 Jua~ 81t t16ht uat1l 
we get a oall from the Whi~e HoueeJ 

Mr, Bell: I thinlt that'& the beat thin&? 
the agricul~ural thing? 

Hli. Jr: Y••· 

You aean on 

llr. Be~l: The7 
it up J.nomaittee 
~ for vote toda¥1 

b&'fe bad ·a rule and tne7 were holding 
-- the Agricultural. Bill. Do81 U ooae 

Mr. Oliphant: 'l'nat • a what tbe7 • &J.d. 

~· Bell: I thouant it waa baing held until the Spaalter 
he eomethJ.ng from the White Houae. 

Mr· 011pbapt: Haa word &one to the 8pealter to bold it? 

HM.Jr: Yea. But no word froa th1• abop.Plea•• &e~ that 
atraJ.gbt. We haven't done a tb~. We Juet eit t~t . 

Mr· Bell: I don ' t ltnow what elae to do. We augseated 
a wq to &et the aone7 and no one asre•• with ua. eo the7 
ought to •uas••t aomething. 

HM.Jr: 0. 1:. Would 7011 aalte a nota, l)eA, I.a win of 
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1-he facl. 1.ha1. Kr. Wallace t.Arow1 dOWD h11 on aYl.•en\ 

a1 1-he t.hill& il wrU.l.en, !low auch ca1h h e would draw on 

1.111 trea1ur;r. You 1111 He \hr- dOWD hll OWD 1\atMenl.. 

Thie ia 1-he only copy I have. You a1gh1. give •• one to 

Ulte 1-o Cabinet. 

J(r. Bell: You aean ba .. d on Bud&•'- f1gurea7 

H!...l!:: Y ... 

Kr. Bell: Get f1&urea from our a1.an~in1.. 

I!K,Jr: Yea . E&eltial fixed UP f1guraa on how llllch tha,J 

are golD& 1-o apand and I uaa 1-ha f1gur .. and 1-hey allow \ha\ 

on a caah wi\hdrawal baaia \hat WallAce &•'-• one dollar oul. 

of every a1x. TAen ,Jeahrda,y he 1-hrowa down h1a on f1&uree . 

Kr. Oliph!nl.: E&elt1el waan1 1. 1.here7 

Kr. Upham: I have not.h1Dg. 

HJ(,Jr: !J1e f1guraa are r1gh1.. Jllllp aaid 1.1111 war e righ\. 

Dr. Viner: Ia l.Aat tile Depar1.1Dan1. or all agricultural 

progr-a. 

p.Jr: Evar;yt.hing thal. goaa \hro~ WallAce. 

pr. Vtf•r: I would 1.11row 1n &D,J agricultural axpanaaa 

Farm Cra1t -- all agricultural expanaaa . 

i!M,Jr: 8uppoa1Dg ,JOU AaYI IOIDIODI do t.bat 1 DaD. 

Dr. Viper: You ought to aalta a functional anal:Yaia. 

Mr· LooAAaad: •o\111JI&. 

Dr. Viper: No\AiJI&. 

I!K,Jr: Eleven o'oloolt, Jake, will .JOU coaa 1n7 

Dri Viner: What '• tAil invaatigation tha,J are .. Jt1ns of 

1-haA cohoi Tax UR1t 1n Olllcago, 'l'Ae papara are full of a 

Grand Jur;y 1Dvaat1&&1.ion. 

Kr. Ol1pA&Dt.: we ua.N ot uat. 

4 
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HK.Jr: Did \hat jue\ reach ~ouf 
Ohicaao Herald, one month late? 

pr. Viaer: Chicqo Trib1111e. 

What do ~ou read? The 

McRe:n~lda: Yeeterday evening they had it, onlJ the other 
eide ot i • •April Grand Jury bawle out the United Statee 

Attorney'• Office andthrowe bouquet• at Aloohol Tax.• 

!!!!,Jr: God! Hae it talten ue tbat lona to set it aorou? 
Did you (Viner) aot1oe eoraebcd7 juet returned trOll Chioqo? 
Are ~ou 1atereeted 1D 1\f 

pr. VA!!!:: Yu. 

~: Send tor Harold Grave• it you are 1Dtereeted. It'• 
a 10116 story, but he can give i\ to ~ou. 

pr. Ha&l: lfoth1116. 

IDI~J~: Will you (Haa~ set 1n t ouch w1tll Proteuor Merr1u? 
He1e-thi fellow with National Reeouroee and he want• ue to put 
on a ehow tor them. You eee, the Preeident baa tbeee meet1116e 
1upposedl7 once a week, but he will not have one next week be­

cauee be will be awa~ , and what lierriu wante 11 to loolt at 
tbe pi cture trora the Treaaur,r 1e an&le. Talk to h1111 and 111 

Juet wbat be wante, Find out wbat he wante, He whiepered 
t o •• and ea1d that the nut t1ae tbe~ would like me \o r ead 
a paper on 1t trOfl tbe Treaeury anale. I don 't w&Jit to do 
it unle•• it'• absolutelY top-notch, 1111le•• we have aometh1D6 
to eay. An,yth1ng elee, Georae? 

pr. Raae: Jfo . 

HH.Jr: (To M1•• Roche) De~ver still there? 

Min R9ohe: Very rauoh, e1r. 

~Jr: After you have read the r eport on that hoep1tal 

I w0Uid'l1ke to talk t o you about 1t. 

M1pt Roche: I would l1ke to talk to you, too, 81r, but 
I would want tiret to talk to eoae other people about it. 

lir. TaYlor: 1fot!l1RS. 
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Mr ~at.on: Magill, do ,you have ~ obJ eot.1on t.o ~ do1JI& 
what ia?eliar want.a7 

Mr. My1ll: No. Fine. Unl••• Kao obJect.a, 

Mr. aa•t.on: Kight. get. Kac t.o write it.. 

The Preaident. hal no preaa conference thil morn1n&. 

HM.Jr: lfii.J! 

Mr. Guton: On acco\IDt. of For b11 · Morgan' 1 fiiDeral. What. 

other reaaon, I don' t. know. 

~: You notice I wun't. asked to be a pallbaare.r. AJ.ao, 

my PICtUre wasn't. among those in the advert.ia1Dg book. You 

know. I felt. hurt.! 

wae t here an,yt.h1ng more about. ~ nice aide raaarka about. 

the New York Timea and t.he1r gold e t.or,r? Krock didn't. oall 

•e \lP. 

6 

!· (laet.on: lfo, No. Bot h Rodna,y BalLA and Bob !hon'bl.lr&h 
aot~ kind ot guilt..Y and ahaaetaced about it.. Rodney waa told 

to a ak ILJld then Rodne,y wiahed it. ott on to Bob !hornburp • 

.!IlL...[!": Luck;y tor me, attar Wa lter Lippll&nn had bean iu to 

•••""""ii""h• went llP t.o ••• Ball and Ball t old hill word tor word 
what. I had told hill without. ~ prel1a1Darill , Bllt. he walked 

in Juat. the aame t.o Ball aud aaid, lt'hat. I want. to know 1a do 

t hey mean what. t.he,y 113? 

Mr· Oliphant.: I eent. you t he t i l•• and r aoord or what we 

did in connection with the eo-called Joker 1D the liquor bill. 

It.'e Juat tor ,your recorda. 

HM.J r : Not. t or action? 

!I· Oliphant.: !fo. You r emember we OOJliD\IDicated wi th the 
Oomaieeion aDd I will have before you go to Cabinet. meet.1n& 

a one-page auaaar,y of the FWderal Trade Ooaaiaeion'• bill. 

~~ Ma,y I aay t.o ,you people that. on account. of t.ha 
wor~l and I have b11n doing, I aa Juet. t.hrll w .. u behind 

and 1t ~bod,y want.a any action on ~th1JI&, don't n od it. to 
M; bandit per aonall,y to lire. Qot& bee&UI I evemhin& ali i 

11 J uet. piling liP tor a rain.Y da,T. Bllt. it anybod.Y want• 
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anyt.ll1ng done, yoll had better aotuall,y hand it t o her be­
callae I aa three weeke behind on ~ read1ng, I haTe never 
b .. n eo badlY ott. 

Jlr. JWtill: No tlUD&, 

J:I!Ll!:: Yoll tellowa are going OYer at ll o'clock? 

Mr. Uagill: Yea . 

~: Who do )'Oil take with )'Oil? 

Mr. M•g111: Secret SerYice! 

Mr. Oliphant : A couple ot aaohine gllDa! 

!Ql,Jr: I want to aay, 1t all ot )'Oil could k .. p ;rour aara 
open, &icauu I t h i nk the Treaallr)' U go1ng t o come 1n tor 
sabotage troa now on, the like ot wh ich we haTe never had 
before. Bell and I are alway a 1n a tough epot, hilt. I • hink 
we will be in an eYen mora difficult epot. becauae aa the 
President t.urna t o Ill and aaya, It Wal l ace wante a Fara 
Tenancy Bill, find tne money tor him, and tnen Wallace during 
the day, I give thia as an example, knowtng we tollDd the money 
bllt it has to oome out ot eome existing appropriation, hae a 
praee conference and eaya, 'Too bad. Eoon~ ie the order 
ao we will J uat. g i Ye yp all t he prQ&raaa, ' and thn today 
coaea a long at.ataaent. traa Ed O'Neal attacking the t.niD&. 
It olicka Just like that (gaat.urea). 

Mr. Bell: There ia going to be a cont erence here 1n t en 
da;re, I underatand. 

~~: I think i t.'e terrible, but, aa I eay, I t hinlt 
Belr-&na I will come in t or t hia kind ot thing within the 
Admi niet.ration. I t. hae been bad enough up to now, but I 
don't think anything we haTe had will equal what we are going 
to get in the next two or t hree aontha, and ID;r\hill& you 
people piok up or hear - - but it will come t roa wi t hin tne 
J.dain1atrat.ion. Wallace will at.t.aolt and a it. baolt and aay, 
•we want to do everything' and then put. Yarioua preuure 
&roupa t o worlt on ua. I t.h.inlt 1t • e terrible. llone;r 1e 
available tor rara Tenancy, t or eYer-nor.al granary, t or 
Rousing -- it'• all there, but. they have to giYe JP aoaathln&. 
So i t you hear anything that U hel;ptul to Bell and ae, I 
wiah you would get it. Bell, I think ;rou and I are goina 
to have the worat tillle beoauae it' a goin& to come troa within. 
Herbert, you might get O'Neal'• raleaae tor me. Juat bow 

Regraded Uclassified



auoh ot 1\ t.be PreddeA~ 11 &o1n& ~o lt.an4, I don'~ mow. 
Bu~ I ju1t. t.houallt. I wou.l4 ~~ 70U know. But. I U1Dk U' 1 
wort.h t.akla& -- qu1t.e worth wh1le. 

fo· Bllll 8J t.hl We¥, Wllt.er LlppaaDD IDled t.hat.. HI 
not. oed a 1~01"7 1D t.he paper n Wallaoe aa4 hi ea14, 'I t..IPJ.Dk 
ua1111 t.he Pr111d1nt. et.andl 'blh1D4 t.hl 'l'rea•IU'7 t.hat. 70u 
won't. be able t.o go t.hroU&h w1t.h t.h11 pr~. I t..IPJ.Dk 
1t.'• unta1r t.o put. t.ho Troa•lll"7 on t.ho 1pot. t.hat. WI.¥ aad 
alone. 1 He la14, 'I oaa ••• 1t. ooa1D&. • 

oOo-oOo 

8 
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ADI1l 23, 193 7 

After Cabinet t he President asked to see Wallace, 
Bell ~nd me. ht t he end of & h&lf hour di scussing t he 
F&rm Tenant Bill Wlillace suggested thbt we cut his r oad 
&ppropr i a tion from 150 milli on dollars to ~0 million 
dollars - the 30 million dollars to go towards s t &rting 
the F&rm Tenancy Bill . This is, of course, what I hoped 
&nd pr~yed for, numely, that they would cut uppropriations 
to find the necessary money to st&rt anything new with. 

On Crop I nsurance they decided that t hey would limit 
1 t to wheat and th11 t they would only need about three million 
dollars for administrative purposes until August, 1938, &nd 
\:r.<l l&ce S!iid that he would consult with his people to see 
V~hether he could find the three million. 

The meeting started very tense but ended on a very 
umicuble ~sis. I um tremendously encour&ged. 

9 
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COJF!t!EIICJ!: U TIJ! 11BITJ!: HOOSJ!:, .li'RIL 2}rd, 

The President diaouaaed with Secretary uor,entbau, Secretary Wallace , 

and JIIYeelt . the qu .. uon or tullda to tl.ft&nco , duriJI& the tiacal yeer 1937. 

tho proviaioM or the Fano Teaancy 8111 and the Crop lnaui'Uloe 8111. He 

ukod Secretary Wallace aa to whether or not he had been able to t1Dd uz:r 

tw>da in the ~rlculturo Departaent to tiD*DOe tho P'anl Tenancy Pro&n.a• 

Tho Secretary replied tllat the y had diacuuod the atter at aome len&th 

with the beada ot the Tarloue bureaue ot tho Depart.eat of A&riculture 

concerned and they bad oooao to the oonolulion that the •oat that would be 

needed tor tho t1aoal year 1938 to •tart thia pro,.1'81l on an aperU....tal 

baaia and -int ain only a aucleua or an orr;t.nitation would be about 

t25 ,000 ,000 , Ho eo.id be did not think they ehould apond .ore t han 

$15,000,000 on Fo.,.., Teaancy and he hoped that the Doportaent air;ht ,.t 

by with ae n~ob u *5,000,000 for tho t1eoal year. Under the land-boqi~ 

pror;,... be thoup.t that t 5,000, 000 would be autticient but officiale 

in charr;e or that pror;ra. would prefer to hue t1o, ooo,ooo. 

I.JJ to the aouroe or the tutde , he thou,ht that the boot place would 

be r;ood roo.de . Be ulcod .,. to nplain the aituation with roopoot to r;ood 

roo.da. I atated that the Secretary ot .lt;ricu1ture, prior to Ja~uar,y 1, 

1937, apportioned tor tho tie cal yeo.r 19}8 about t200, 000,000 Ul<l1& the 

oeYoro.1 State& tor Federal aid hi£h-~• and r;ro.de oroaeinr;a, aDd that 

10 

thoro will be a aia11o.r ..ount aYt.ilable tor apporti.-t on JllDI&ry 1, 1938• 

The Buclr;et tor 19}8 oonto.i• e.n it• ot appropriation ot J150,000, 000 to 

p~ the Statee tor Federal ebaro ot thia pr~roa tor the tia-1 y-.r 1~. 
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I explained that when the Secretary ot A£riculture apportio•d th .. e tunde 

to the nricr.ae etatee it beoo-• uncler the law an obl1r;at1on ot the 

Federal Gonnlll8nt and doee not require a contract to conetruct the roade 

in ord.er to incur that obligation. I eaid that 1 telt ,..., JDODey eOilld be 

oned out ot r;ood road• by two aethodl (1) tor the Approprlatione Co.Ut• 

tee to reduce the tl50, 000 , 000 to tl30, 000,000 atter wbiob the Seoretary 

ehOilld inatruot llr. lfaoDona.ld to adrl" the State• that 'llb1le the author-

hation tor roade had been apportlo•d a.ong the .. nral Statu there 

wu only anilable tor npendlture durl.:nr; that ttecal year the aua ot 

$130, 000, 000 and therefore projeote would not be apprond in ezoe11 ot 
1ff 

that ewn, ,... (2) to r the Seorotary to inetruot llr. lfaoDonal d ' to delay 

the approrlnr; ot projeoto 10 that IOI>A part ot the pror;raa, to the extent 

ot 120,000, 000 or t30,000 , 000 will be thrown crrer into the tiooal yea.r 

1939. Ot the two, I preter auaber (1) beoauee Cone~••• would be a party 

to the chanr;ed pror;r-. In either cue, 1 thl..nk there will be 10 .. 

reperounion8 troa the ~d orr;anbatione. 

The Pr81ident 1natructed- to conter with lfr . J,.P and llr. lll.oDomld 

ot the Ar;rlculture Depart.nt to worlt out the nece11ary etepe and then 

conter wi tit the Chalnan ot the Approprhtione eo-tttee eo that the 

reduction aipt be made 1n the eeti•t• pend in& 1n Conr;reu • 

Secretary Jlorr;enthau then broue;ht up the queetion ot the pert1cipet1oa 1A 

thh pror;raa ot Gcrrernor Vyer11 • orr;aniu.tion. Be add that h• felt tbat CloY•~ 

nor ~re already had the fede~ Fara llortr;ae;e Corporatioa a oet up Wll1ela 
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h prepared to auht in thh lt.D4· b!lyin& pro,ro.a, po.rtioulo.rly in 

the apprahal end, lie thought It ••hhable that the Seoretary ot 

Agrioulturo not aot up a duplioato organiaation but be required to 

uao t ho organiaation alroady in exiotenoe with, ot oourae, tull 

authority in the Seorotuy ot Agriculture to dete.-.ine the type ot 

projeote t.D4 the plo.oea where they ahould be looeted. Seoret&rJ 

Wo.llaoe f.V~ed that thia had a Crt.at d•l ot aerit and he W)Uld be 

chd to l ook izrto that phaae ot the •tt•r. 

Secretary Wallaoe then brougllt up the Crop Inauranoe Bill 'llhioh 

ha1 paaaed the Senate. ae aaid that he thoucht the Preeidezrt ought 

t o got behind it or it would not get through aa a great deal ot 

objeotion haa dnelopod 1n tho Houae, The Proaident ul<ed the 

Seoretary how auoh aoney waa inTobed and he replied that there YU 

$10,000,000 tor adainiat .... UTe expcaea and $100, 000 ,000 tor oapital 

atooll: but that he did not t .. l the tull o.aouzrt 1Ddioated W)Uld be 

needed tor the thoal ,._.. 19}8. I aall:ed the Seoretary 1t ho. did not 

fMl that the inourrin& ot obli,ationa Wider the Crop InauriiDDe procro.a 

oould be oontined tor the tiaoal year to wheat t.D4 the Uquidatica of 

~ obl1~t1on ao iDOUrred oould be ooD.tined to the thoo.l year 19~ 

and that the adain1et,...t1Te expeaea aight Te.ry well be kept with i n 

a liait ot aot -re t han $3,000 ,000. He aaid that i t -• hie thougllt 

that the bill 110W pell41nc 1a the HallOO. ahould eliaiaate eTery P'aia 

exoept wh•t and that the experiMzrt ahoald be oODtiaed to that vo.ia 1 

and that the •tt•r ot the li'luidatica ot the obltcati ... ...Ser Ulh 

provo.a YOuld not be pr .. cted \lllltU ol>ollt .luguat 1938 J 'llhioh -ld be 

• 
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ia tba thoal 7"&r 19~.1 ud that oert&11ll,- it w.a bh tlloupt th&t 

t~.ooo,ooo tor ada11lietrat1Te expe1llea would ba .-ple aad be bope4 

that the)" aigbt t l&r1l wt to be a great d ... l le11 t1>u thh a-. Be 

aho aid that be eaw 110 r ... eoa 'llh,- the f\lllllle requ.i..-1 1D 19~ t or 

tbil pw-poae abould aot aho be take out ot roada. 

• 

13 
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TREASURY DEPARTMENT 
14 

INTP O""CK COMMUNICATION 

,... .. April 23 , 1937 

... - Vr. llt.glll 

Su'bj eot: Contaronoa regudin& tho oaao ot B, K. 81111 th, in 

Attonle)' General Cumnlnga • ottioa, attendotd by 

the Attorney a.taral , Auietant Attorney General llorria, 

llr. Oliphant, and ~eelt, 

Tho Attorney O.noral aakod tor our rlaw reguding tho oaeo. 

llr. Oliphant 1:<tld hia that in our oplnion it •• a partioularly 

flagrant oaoo, einoo there had nat only 'been groea fraud 'by the tu.­

pe.yor, 'but the taxpayer bad induced t'IIIIDty- tin or thirty olorke, 

caah1ora and tho like to participate 1n hh attempta to defraud tha 

GovenDent. llr. Oliphant p.Yo the Attorney General tho -• ot 

severe.l of thoeo 1ndirlduala with salaries rangin& !Tom $1, 800. to 

$2, 500, a you, who •r• dopondont in some wy upon llr. Sllll.th and 

.no, at h1a request, reported diddonda ot around tls, ooo. to $25, 000, 

each, 'llbich did not 'belong to thu. llr. Oliphant Mid that we re­

garded tho ouo aa one ot tho ..,rat -..hich • bad onr aeon and that 

it •• extra,..ly important to tho morale or tho taxpayer• on tho 

Paoirio Coe.st that tho oriainal proaocution 'be aotinly carried throu&)l. 

Tho Attorney General then .. de a long atotomont to tha artact that 

tho d1ttoronoe between tho Tr .. aury Dape.rtllent and tho Da~t ot 

Juatioo • • that hia _, bad had gr ... tor axporianco with Judgaa and 

juriaa and that in III&JiiY ouoa 1n 'llhioh h1a attorney• .,uld agree with 

tho Treasury that tho tr-aud •• flagrant, noverthdaaa a conflction 

bad not been aooured , Be J~eDtionod pa.rtioularly tho llitoholl cue 

and tho "Dutch • Schul t s oaao. llr. llorria stated that there -r• a 

nUIDbor or lop;a l quootiona ragardin& ao• aapaota ot the tax Ua'bll1ty 

ao that we llight not be able to recoftr the t'ull tax. Further • 

llr. Saith ...,uld explain tho fraud on tho groiiDila that hie wl.to, !Tea 

'llboa~ he •• aaparatad, •• oauaing h1a a gr ... t d..,l ot ditticulty, and 

ho did nat •ttt bar to know tho aot>.al extent ot hie tCJI"tuno . 

llr . Oliphant raaindad tho Attorney O.neral that Juat1oa • • auocaaa 

1n fraud oaaoa ran about ,20 percent and that thia oaao •• ot a aort 

-.hera auooaaa 1a likely, owing to tho tact that tMra would 'be aliT 

witneuoe .no ...,uld tastily to Sal.th'a fraudulent ach-a. Be said 

that th1a oua attarad the - opportllllity to the .t.ttorner a-oral aa 

the llt.llon oua to inatlll ,., standard• ot uprightn.au in taxpayara. 
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The Secr etary - t/2&/'&7 - 2 

The Attorney General said that eo tar u the cinl liability 
•• o~ncerned, the ta.xpayer ie now otterizl& $1 aUUon 1%1 o.ell, 
$600, 000. payeble at the end or t he y-.r, with the Ulldaretanding 
that be will • i n the statute of liaitatione and permit the o." 

! 5 

to be tried before the Board of 'l'u: App ... le to deter:o:ine hia .,..ot 
liability. The ~mderetAndinc will be, turther, that no part ot the 
$l t Jldllione 1e to be returned even it the Boar d tinda hie lit.bility 
ie leas than tllt.t t.IOOimt. The Attorney Genert.l eaid that he tho~llt 
thie otter • • t.bout t.ll that could be oxpeoted, aince the tax­
payer' a total t.aaeta were t.round t • milli ons . He could hardly be 
expected to offer the tull a.mo~mt or t he tax, penalties and 1Dter .. t , 
aince to do ao would ~mdoubtedly ruin Ilia and cauae him to loae con­
trol of' his buaioeea, The Attorney General tel t that the taxpayer 
.,uld agree to onter a plea ot •eu11ty• to ono of' tho ooanta ot 
the indictment, and that it woul.d then be up to tbe Judge to de­
teraine the oentenoe, The Attorney O.Oeral did not ea• diopoeed to 
undertalte th&t hie attorneyo would lllt.b a YigoroWI att.opt to "cure 
a eubetantial jail eentence . 

I pointed out to the Attorney General that although • h&d loat 
tho l.!i to hell o.aa, U.e not otteot baa been to put a atop to hue 'band 
a.nd wife t ranu.otiona for tax purpoeea , hence our leas •• r ... lly a 
groat vietory. Purtheraoro, eether w win or l oae t he Kellen cue, 
no one 1a apt again to or ... te an educational truat out ot piotur .. 
ilanginc on the • 11• ot hia OWl houee, Both llr. Oliphant and I o_.. 
plilllented the Attorney General upon hie pereietenoe in pr oaeo"*1n; 
the Vellon cue, and told him tllt.t the cau bad been extre .. ly help­
ful to the Tr.aaury, 

The Attorney General finally eugg .. ted at the end of a ocm­
.t'erenoe o.t' lt houre , that we take a little more time to think over 
the offer. lolr . Morrie atated that the oriainal oaae • • now eet 
tor trial in the J~me term. The Attorney General tbought that w 
011ght to -.lee 11p our minda regarding the o.t'.t'er in ooaproodae at an 
early data, Be euu eated in conclusion that the nry taot that the 
offer bad bMn • d• .,uld -.lee i t difficult ror WI to auoc"d in the 
oriainal oaae . 

After thie oouterence I ... ,. Robert B. Ja clteon. Be told • in 
oontidenoe that 'llhilo be •• head of the fax DiYieion 1M bad etronglJ 
reco~ded to the Attorney General that the criainal ca" be aotiTel;y 
prooacuted, Be aaid be bad told the Attorney General tllt.t t he 
$11} Jldlliona otter • • r idiouloua oinoe i t inTolTed WI in the neoee­
aity of trying out the fraud oaae, So tar u the entry of the plea 
ot guilty •• concerned, he aaid he felt no doubt tllt.t a euepended 
eentonoe .,uld be ginn. Be added that llr. Bruce l(r.....,r bad been 
very angry at Ilia and at ;you tor retueing to accept the ottere in 
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oo.prcaiee and t b&t he (Jaoll:-) bad bee tolol that lt.ie tnuter 
to the Aati-truet D1Tie1ca ldpt be oom~Hteol wltll lt.ie 
att1tlllle 1n thie •tter. 
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TO 

TREASURY DEPARTMENT 

Secretary ltorgentbau 

Harsan Oll)XIant 

••n April 25 , 19!17 

'l'bere are attached your letter to the President, which he 
r eferred to the Federal Trade Col:llllisaion, the Federal Trade 
Collllllission ' s r eply to him, his proposed l etter transmitting 
tJlis reply to the Speaker and to Senator Robinson , and the 
l ett er from the Federal Trade Comission approving thie use of 
its l etter . 

'l'bis , briefly, i o the situation: It now violates Federal 
leYT for a 1!1811Utecturcr to bind r etailers to lteep up the price 
of bis product. 'Ibis Tydings Miller B1U 'O'OUld aake this lew­
i'ul in interstate co~~~~~erce involvin& States which have le~­
ized contract& for reaalc price maintenance. 

'!his chance in the Federal lew would facilitate a rise in 
the price of many commodities and thus raise tho cost of l i ving. 

If they say this Bill is aimed to prevent a reteller f rom 
scllin& something below cost to get customero into his store, 
the answer i s that tha t is a different unfair 11ctbod of compe­
tition, Dlll!lel;y, predAtory price study . r.e ehculd prohibit it, 
but not legalize reaale price maintenance. 

'l'bo f1 ve cas~a in the Federal Trade Co-.J.seion ag;ainSt the 
liquor interests chareed them with violating Federal lew by 
binding rete.ller s with contrncts to mnintain their monopolY 
prices. If the T;ydings4111ler Bill passes , those cases fall, 
and you can expect a riee in the price of liquor which will 
accentuate tho • bootle88in6" probl em. 

t7~ 
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FmDAL TRADII CoMMIUION 

WAM41,._ 

April 23 , 1937 . 

l'onorable Henry t'or,.enthau, Jr., 
Secretary of the Treasury, 
W~shington, D. C. 

Dear l,lr . Secretary: 

In r esPOnse to your inquiry about 

the letter of A~ril 14 addressed to the President 

by mysel f as Chairnan of t he Federal Trade 

Commi s sion, and discussine the probable eff ect of 

tho Tydinvs- '.'iller bill, you are advised that the 

letter was ·for the use of the President 1n any 

\7ay h e :::tay wish . 

Ve~ truly yours , 

' 1!1.~rer 
Chairman. 

18 
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... ·. u ... u oa .. oa.l.led to a. 100, • hia b woUld NDdar 
lecal oort&in ooa\ncta tor tbe Mlat.aD&aM ot l"'aale pri .. e 
now l ll.aj~al. ...Ser federal law. 1 l"f'l .. ated the CbalrMD ot t .. 
Federal 'frad a Co.aiaai<>D to .1;1ve • a rwe-.cta t.loa oa t l•b Blll , 
u d I attaob bh ,..~ oa babalt ot thoo Co.aiuloa. 

Tbe prueat. bau_rd ot ...S• ad .. aeea 1a prieea, w1 \b a 
,.. .. w.taat riM b tbe ooat. ot UY1. .. , -.kae it .oat. •t.t-17 ta 
lepll .. uq c~Uti're or •mt1111 pn.ot.1M ealeulat.ad ta 
rao1Utat.a loa.-aoa 1D tba ooat of •-I'OU and la;>ortaat a rticlaa 
e hiob Allarican ho- bolAiera , a!ld -.-n .-rall7, "'-'• Jou will 
nota that t ba Federal !nde Co..Sui01a baa •4• DO atud7 ot tl» 
otraet. ot nW. ;>rioa -.l~>t.ena ... 0 11 ..,..._,... e i .... 1929, l>ut tba 
c-laaioa doea went.loa a nputalWI bod¥ of lato~ o;>Woa ta 
t be ettac:t tbet e110b eoatrol ot reaal.e or1o .. wol.lld be 1lolftN 
to t be oouaiq publlo. I!ldeed, \he c-iadoa •-:r•• "tlwra i e 
craet. probeuiU t..T tiiAt •aataotlll'era aad dealera ...:, · -• tbe 
po .. r to arbUrertl.Y tb rewa prt .. a b)' UlldW., 1Daraaa1ac prte<Oe, 
r•eultlDit in 1>1\t<->' ,.... __ , , oa t hot rart ot the c oounaiq publio, 
eapealalll in t.!IJ.a period ot rial,IIC priMa , • 

llllOe we are l ,o • OO>r iod or ri~lq pri""•• tllia Bi l l aboulAI 
not, ia • J'lldpftt., ,... .. i.,. tbe -ideratloa ot the~·· 181Ul 
~be whole •t.tar caa ba oore tw.l.7 axploNd. C..oahabq, tba Coo­
areaa al.&bt approft ba'l'iac the eo-lealoa l:J'l114 don to date tbe 
•tu.l7 wl\lob U MAle •1cbt. ,..,.,.. • o by uaaJDlDC tl» eooDODic ettecta 
ot reule pri" Jlll.iataunH llllldu the 110 ... 1 aad raj)ldly olwDclDC 
0011dlt.1ou DO& &tt.aa:liac b-~· iD t'>la OOUD\rJ. 

lfoourable Joe T. Jbbiuoa 

llo1ted 8ta t oa lwtlata 

IIOtbota Typed 4/22/37 

NtllhUy , ..... , 

19 
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., a t t.U. wu caU ec! to R. ll. liU, 11bidl ~ rcecter 
lepl cvt&l.u ooaU'ae~ tor the IIAU~DMCe of reaale pri- -
Ule&al ~ 1ec!enl law. 1 nq11ee~ the Q\ain&n or th• Fec!er&l. 
'h'ade C..1 .. 1on to t in • • • rc-IIDdaUoa on thb 8J.U, 
an~ I c.t t:".eh bi ll r~>p'l.7 Oil. lHob&lf of the o-lnioe. 

'!'be F •••' llatard of .....S11e adftlleea 1D pr1 ... , w1tb a 
reeultent riee 1JI th e ~at Of ll"'l.Jiit MI<O& it I!Oif. Wltiaaly to 
lapllae ..,7 eo~~pet1t1w or aarltetJJ\1 practice oalC11la~ te 
t "1Utate i.llereeeu 111 U.e coa~ ot au.,uowo m4 la;>e>rtant. artiel.ea 
'llbiola au-ie&ll bou .. bol4er•, Ulll ~~· ,~, ""-7· Y• will 
1101.< that tha fed..-.1 Tnol!e Com! alioll h.u u4e co ·~ <>f U.. 
e : teot of re•lle pr.ioe aoiDteAUiee oe --•" ·~ lllfl , boat the 
C..iuioD dou aenUoo o reputable ~ or i.llto ... ec! ol)iAioa to Uae 
af tact that euob coatrol ot renle price• ltOQld be barat\11 to ta. 
eoniNS'in( public . lnde~, tbe Co.waiadon ... , . . ''!'bore 1a cr-t 
probf.bill ~:,t tb<o. t .. u..taaturttr• Uld d .. lerl M .Y aboaao the powu ta 
arbl~~ l)' f1• ra .. le ~1eeft b)' undulr 1Jicr~~•lni ~lee~, r osul\­
.lds .ld bi t.ter r u .. t.aeot oa tile part ol the oe..-ws.o, pulllla, ••l*­
c1all7 1.11 tll1a perlod or r1a1Jii prteu. • 

Sil:u .. ~ • ..., 111 a por iod ot rtail>( prl cu, t.tis Slll lllool4 
eot, 111 ~ jwtpeet, ,_s,..., tha -aiUrt.Uoa of the Caav••• •t.U 
l.br f'bole "\tar ... bO! aore f'tJllT upl.or ad . Collc•ha!>l .r, til• Coo­
cr .. • •1cht. &JIPZ'O" he~ the c-~. .. ioo briDa clo1111 to date Ula 
aWdy 11bieb 1t """• d &llt yesn ~ 1>7 eullin1nl Ul• eccna.ic atl eot• 
of reaala price aoiD~ un4.r Ula cowl IUid rapldlr dlaDaJac 
oonc!1Uons - at\eti4JIIfl boaaia .. a 1o tbia -.AU'J• 

r.u. t.bt\l.1.lJo ,our,., 
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H. ll.Jr : Hello . 

"pril 23, 1937. 
ll:34 a . m. 

Operator: Vice-Pr esident . 

R. IA.Jr: 

Garner : 

H.U.Jr : 

G: 

R. ll . Jr: 

Hello 

Hello Henry. 

This is your old friend, "Uoney-Bagsn. 

Yes, that ' s all right - I •m for you; I •m doing my 
damnest to protect you. 

Well I just wanted before I went to Cabinet I wanted 
to kind of - how things - how are they feeling up 
there. 

G: \'fell by God the(e all for this reduction now I 111 
tell you that. 

H . ~I . Jr : 

G: 

H. l.l . J r : 

G: 

'l . ll.Jr: 

They are. 

Bet your damn life they' r e all for Secretary of the 
Treasury• 

Well that•s - ah • •••• 

Tbat •s - that ' s fine ain' t it? 

Couldn' t be bet ter . 

G: Well now I •m just going to tell you. You 've been up 
there about t hree years haven' t you? 

H. Y. Jr: 

G: 

H. I.!. Jr : 

G: 

Yes . 

And by God this i s the first time that you've ever said 
you wanted anything done~ 

That ' s right . 

Well now- ah - nobody' s to bl ame but you fellows if 
the thing's · overloaded but we're ready to help now 
and help like hell unless you down and say 
no - no - no - no - no 

27 
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H. ll.Jr : 

- 2 -

Well we ' ll go the l imit. Of course, the way - the 
t rouble right this week is that the newspapers don ' t 
believe we mean what we ' r e saying . 

G: I know they don't and that's all right they may not -
we may not be able to do it . I don't know what the 
boss is going to say; I believe he's goitlg to balk 
on this 10 percent. 

H. r.t .J r : On the what? 

0 : Is he going to balk? 

H,IJ ,Jr : No . 

28 

G: l"iben be finds out what it i s by God he ' s going to say, 
n»ell wait a minute" . 

H. JJ .Jr: 

G: 

H. t.t . Jr : 

G: 

H .M.Jr: 

Well you know this reminds me of the way - when the 
world war and they wouldn't believe that the American 
sol diers were coming because they kept telling them 
each month they were coming next month, 

Yes, I know - well we've been doing that you know t he 
last two years . 

And if there was some little bill that he could veto . 

Yes by God with a ringing message. 

I mean some little bill for a million dollars or 
something • ••••..• 

G: Yes . 

H. LI. Jr: 

G· • 

H. Y.Jr : 

o: 
ll . !A.Jr: 

••• . • and say at least • •...• • 

I just hope to God he can; I ' ll do everything I can 
to per suade him to do it and fix it on the hill. 

I f you could think of some little bill that didn't 
mean much and we could get him t o veto it and then • • •• • 

Vlell you find out one of them and by God I 111 do it. 

All right . 
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G: 

H.U.Jr: 

G: 

- 3 -

All right, Itll see you there at 2 o'clock. 

Thank you. 

All right. 

29 
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Bell: 

H. JJ,Jrl 

B: 

H. loi . J r: 

3: 

H. Lt .Jr: 

B: 

H.!.t,Jr: 

B: 

a.u.Jr: 

B: 

H.M.Jr: 

B: 

h ,Joi ,Jr: 

Hello 

Dan 

Yes. 

April 231 1937. 
11: 35 a .m. . 

If we could only find some bill that comes down 
for 500 thousand or a million dollars that - and 
get the President to veto it soon, see? 

Yes . 

And then give a good stiff message and let it - it 
would need something like that for these people to 
believe that he ' s going to do it, s ee? 

Ah- ha. 

Now these bills that come down have to go across 
your desk, don't they? 

Oh yes - oh yes. 

Well now see if you can•t f ind some bill that we can 
get them to veto that carries an appropriation •• ••• 

30 

Well I've been looking ·for some but there ' s been­
hasn • t been any bills going through that amount to 
anything . There ' s a lot of private claims and thi.ngs 
like that - about all . 

No but something that he could sound"off on, you see? 

Yes. 

Jla.ke a • • • •• • 

B: Ab -

H. loi.Jr: 

B: 

H.ll.Jr : 

• •••• - a noble speech about, see? 

\Vhat I'd like to see him veto is some appropriation 
bill . 

That ' s llhat I mean. 
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H.Y.Jr: 

B: 

H,!.I,Jr: 

B: 

- 2-

That ' ~ never been done- I mean big one ••• ••• 

Oh • 

••• •• • take the Interior Department bill which f they 
are now t alking about increas ing that Vocatio~ Education 
from three to fourteen which is eleven million dollars 
incr ease and i f they do it - jus t hop right on it and 
veto the thing ; be1 s opposed to it; he said he was at 
the time and that - ah - and then call attention to the 
fact that it's a shame that he has to veto a whole 
appropriation bill with 500 items in it to get ~t one 
and then a sk for a Constitutional Amendment ~fore he 
can veto individual items. One at a time, s ee? 

Yes, well let t s get something like that, see? 

Yes . Well I think that i f he could t ake a whole 
a ppropri ation bi ll which i s something - ah - well I 
don't know - remember when one was ever vetoed. 

Well vre1 ve got to do something to make these people 
believe . 

That ' s right . I know they don 't believe it . 

Yes . 
And I t alked about doing a little work here on some 
letters ... • ... 

Yes • 
• •• •• to go out to- about this next June and impress 
upon t hese people t hat the Pr esident did mean to save 
money in the next three months . 

Yes but we need - what we need is a very very s trong 
veto message . 

That 's right- that ' s right . Well I've been looking 
for something but there hasn't anything come along 
that' s worth much. 

Well - ah - when you get it gh e me - come running in. 

Allright, fine, I will. 

Thank you. 

Goodb;re . 
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LMS 

~eoretary of State, 

Vlashill!,ton , 

241, April 23, 6 p . m. 

STRICTLY CONFIDENTIAL . 

GRAY 

London 

Dated April 23, 1937 

Reo'd 2:45 p , m, 

?Or. Tful>\SURY FROM BUTTER'.10RTH. 

At the wtekly meeting at the British Treasury today, 

32 

I conveyed the information which waa given me in the tele­

phone oonvers~tion of April 19th on Japanese financial 

approaches in WashinGton , end Phillips stated in reply that 

he hod seen A.-o.ka\1a since the letter's conversation with 

·•a ley and that he had found him very vogue , Arakawa had 

made no mention of the t ripartite monetary agreement and 

asked n number of questions and had given no information 

in return . Phili pps said he could only conclude that 

Aral<l\,~a ho.d n~ instructions to do anything specific and 

•rae merely 11 nc.sinG around for informction on the price of 

gold" . 
I alec. ment i oned that I had heard that the views which 

he had been good to make known in last Friday's meeting 

had been read 1Yith interest in 1-!nshington, particularly 

his otter to e~change at any time views on the general 
situation 
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LUS 2- llo . 241, April 23, 6 p . m. , from London . 

situation created by the increase in the quantity and value 

of gold . Th9 American Treasury was , of course, also willing 

to exohr.nge views at any time; however , t he important ques­

tion of ways and means immediately arose since the related 

problems \Yere so complicated that they did not lend them­

selves to cabled instructions . Philipps said that he under­

stood that point of view; that it was deair~ble to keep the 

matte~ i~ the back of one's mind tor it was not pressing ­

there was no need of precipitate action . 

He then chaneed the conversa tion by saying that the 

French situ~tion seemed to have beoome more complicated 

since our last tnlk and was perhaps approaching a crisis 

point . This time it was not due to a treasury defic iency 

for the French Tr easury had enoUGh money with which to carry 

on for the time being but it was a currency metter, which 

was to say a political matter. His feeliOV for which he 

emphasized he had no factual basis WQS that "once again 

we will be approo.ched by the Fronch for c.dvice" , Asked , 
I 

11hetl\er there was anythinc in the monetary realm whJ.ch Blum 

could do Pi1i1lipa sc.id thr.t he did not believe there 11ns 

any definitive action he could talte and therefore he had no 

advice to offer them should they come fo r advice . At bottom 

the troubl e seemed to be one of political ond social in 

discipline ; 

J 
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t:•s ~-llo . 241, April 23, 6 p . m., trnm London 

discipl ine ; ror e~ample in some e~trnordinnry wny it bas 

become ~. hit)lly important politicnl question involvinG 

"bother the Blum Government vme to reverse its policy and 

provide n public "orks program mere~y to plecse t he 30, 000 

"orlonen who \1Bre now reluctantly nnd intermittently putting 

up the e~hi~ition buildings . 

BINGHAll 

' 
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URTIAL PAIW'BRASI: OJ' TELIGJWl RECEIVED 

FRO I.! : American li:mb&eey, Pa.r is 

DATE: April 33, 4 p.m . 

NO . 523 

FROM COOHRAN 

Par is exchange m.arket l'IIUCh quieter today. French 

control ha.d up to 3 .30 p .m. intervened only slightly 

selling s t erling between 111.39 and .15. Lazard is sell--. 
ing dollars importantly against sterling or i'ra.ncs (then 

converting trancs into ste.rling) . Dollars were fairly 

well bid until New York opened seller. Rentee up; 4 1/3 

1937 bonds unchanged; eharee about even. 

I made a call this forenoon at the Bank of France. 

35 

The French control had not intervened in the market up 

until 11:30 but it wae still too early to make any fore­

ca.ste a.s to market trends. I was told most confidentially 

by Ca.riguel that since I la.st called on April 16th (refer 

to my telegram No . 491 of April 17, 9 a..m. ) the control had 

been steadily losing gold and had difficulty between 

two oredit days. Oariguel let me know that the net balance 

of gold and foreign exchange in the control fund had 

declined from approximately (end Section one) 

• 
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P.ARJ.PJI.t.SI OJ SIOTIOI TWO. Jo. 52~ froa Paris J.prU 23. 

4,500,000,000 franca to 3,650,000,000 f r anca. 

I questioned Cariguel a a to whether during the past 

few days any other means had been discussed of raising 

money f or the GoYernaent to supplement the Treasury's funds 

which still remain fr011 the new loan. The balance of 

the Treasury , incidentally, (as I mentioned in my telegram 

of yesterday) with t he Bank of Franca has declined aa 

of the l a et statement. This c ontiraa the prediction t hat 

this account would not b a increased through the receipt of 

late payaents on subscriptions to the loan, but the fund 

was rather drawn upon. Reference was lll&de by Oariguel t o 

the Oity of Paris loan - see my telegram No. 482 of April 14, 

6 p.m. - the proceeds of which will undoubtedly be used 

by the Treasury. Go• ernaent or semiofficial loans which 

are issued on the local market usually result in a flood 

of applications being received by the Bank of France. How­

eYer during the first few days tbat the City of Paris issue 

was open, at the Bank of France not a single bond was sold. 

I was informed by Cariguel that there ia now soae die­

cusaion of the possibility of issuing 2,000,000 ,000 franca 

of bonds of the Oaiasides Pensions, offering the same term• 

as the last loan. Taki.ng into consideration the preeant 

(oaiaeion) market, he doubte whether such an i .. ue would 

be faaeibla. 

C&rigual could not oontira the ru.or that raoently 

an attept to borrow in the Jetharlande had been ll&de by 

the Treaw.ry. IIID SIOTIOI TWO. 
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P.AR.U'~SI Of SIOTIOII 3. J o. 523 froa Par is April 23 

The recent weakness of the franc Gariguel attributes 

to fears over the political and social structure in France. 

This consi sted of a flight froa tbe franc, be aaid, and not 

a filling of commercial deman4a for currencies of other 

countries. During the l ast speculative attack on the f r anc, 

he said, the situation was not favorable as long and short 

term money rates are high on the French market, with prac­

tically no foreign funda here and bank deposita are low. 

He said that n..-ertbeleee, if big holders of capital see 

fit to leave the franc irreepeotive of money ratea, tble 

c=ency can be put under such pressure that the forei.p 

excb.ange resources and gold of the French control aigbt 

not last loll8• Presumably the control had already atarted 

drawill8 out gold from the Bank of Jranoe. 

cariguel eaid that, with reference to the si~tion 

in tl:le :Jetherlands , President Trip of the Jletherlande Bank 

bad recently released froa the Dutch stabilization fund 

a considerable amount of gold. 

END SIOTION THREI. 
BULLITT. 

E.l:Lft 

• 
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P.uw>BRASJ: OJ' SI:CTIO.S J'cmt AID J'In, .o. 523, .April 23 
f r oa Par ie . 

28 

He bad given this gold to the ••therlande Bank of the Indies 

against florine, to reconstitute the gold reeouroee of that 

Bank • 

.lt noon today I had a vieit froa )Iaurice J'rere, t he 

representative of Priae Minister Van Zeeland, charged with 

preliminary international economic investigations. I have 

known J'rere several years, and. he talked rather frankly 

about hie mission. The job keenly interests Frere, although 

he realizes that nothi.ng could be acc0111pl1ehed very quickly 

and tbat there are many obetaclee to be overcoae and. 11111oh 

groundwork to do. Frere said he saw no early opportunity 

to hold a world conference on these matters. He has no 

preconceived plane about it, but ie obtaining t he views 

of the appropriate officials in the various c ountries and 

he then hopes to see if t hey can develop soae c~on f ora-

ula. 

Frere had seen Spinasee, the Frenoh Kiniater of r ational 

Economy, before he called on me thiB morn-ing. He found that 

Spinas se, as well as Auriol and other officiale of the Blu. 

Government , ware interested in t he under t&lting of Ven Zee­

land, and anxious to do what they oould to aesiet it. How­

ever, he underetande that the J'renoh Gavernaent h not in 

a position to t&lte the initiative but will await the reeulte 

of the exploration& which J'rere ie .alting to aee whether 

then can fi t into a general plan. If eoae broad interna­

tional prograa ie achieved, J'rere thought there would be 

• 
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- 2-

an especial opportunity for replacing ~otas by cuotoma 

tariffs in rranoe. The Ger.an situation, he knows, would 

present d.ifficulties in the a ohieYeaent of suoh a plan • 

.ln:[ big progru, he belieYes, IBilst ellYi&&ge a den.luation 

and stabilisation of the Reich88&rt, for which out side 

financial assistance would haTe to be giTen to Germany. 

France , he believed, would be unwilling to extend suoh 

a ssistance to Germany without some political guarantee 

from her . When Spinasse and other French officials uriently 

requested Frere's views as to the French situation, he 

said he expreaeed them frankly. The BlW!l (;averment, he 

told t hem, ahould at once take definite and forceful action 

to ~iet the labor situation, and demand the Extreme Left's 

full cooperation. Frere asked them why they were le*tiug 

such a situation develop for soae other government to take 

1n hand. If a strong policy of public order and relaxation 

of the forty-hour week, etc., would be followed by the 

Blum Qov arnaent, Frere aa14 he tjlcug.ht it could win auffic­

ient confidence on the part of the capitalist clasaea to 

bring about a repatriation of funda and a buaineaa p•fi!9 

)Ia piokup whioh aipt 

DD SEO'fi OIS J'OOR UD 1IVK. 

BULLI'r'f . 

U;Lft 
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BJ:OTION SIX 

eave the s i tuation. HeYertheleea , he realizes that 

the time for euoh action i s -qear t o paeeing and t hat if 

a orieie is t o be avoi ded, something must be done s oon. 

40 

He would regret seeing a government Whioh i .n moat matters 

meets the current polioioal thought in France fall on a 

financial difficulty. He ia convinced that h ie banking 

fr iends ~ Paris, although skeptical of the present Gov­

ernment, would hel p the Government through a crisis rather 

than see it fall in oiroumatancea where the banks might 

conceivably be blamed therefor. 

Frer e is returning to Brussels tonight and will proceed 

t o Berlin on uonday where he has been urged to stay a week 

by Schacht. A favorable impression was made by Schacht 
~ 

in Brussels where Frere att ended t he meetings between Van 

Zeeland and Schacht. After leaving Berlin ~ere will go 

t o Rome but will not stop ott in Basel where he has 

attended regularly the B.I.S. annual meetings heretofore 

as a representative of the Austrian National Bank . He 

considers that it is highly important that be obtain the 

support of the Government of Italy to the present under­

taking and that the dictators find no reason to t alte 

offense at Van Zeeland's procedure and no basis tor 

• 
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P.uuPBRASI or SIOTIOI Sfilll . Jo , 523 of April 23 f r oa Paria. 

terming tbie plan a 1d-ocratic 1 maneuver . It ie :rrere1 a 

p lan to see the appropriate offioi&ls as soon aa he can. 

Be does not want to expose himself to the gener al quaation­

ing which be might experience if be stopped over at Basel, 

where at the annual meeting sc many centr al b~s will be 

repre£ented. 

I questioned Frere as to whether on Van Zeeiand1 a 

t rip to the United States be woul d be w1 tb hill. Hie reply 

'118s that van Zeeland' s trip to Waabington is still oonsidere 

as a purely personal call, and that ~s long as t hia is the 

situation, be doeo not want to give evidence of aotual f 

investigation or negotiation through taking his t eohnioal 

assistant with bill. 

I gave to Frere a document on the American Governaent 

1938 budget, and t wo publications of the Treasury Depart­

ment on capital mOTemente. J.s yet Frere bas not got together 

any sort of a staff, but he said be might call upon •• 

later for further documentation with respeot to our country. 

Katerial on France had been given him by Rist . 

ERD KESUGI. 

BULLUT. 

U:LW'f 
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Sttcl•Etary of StatE 

Wasbin;;ton, D.C , 

April 24, llrun, 

oru.Y 

BOJ:BAY 

DatEd April 24 1 1937 

Rt:c ' d , 6am. 

S~.lvEr mark Et continu E<\ quiEt durint t hE UEEk; 

rEa<4;• O!>EnEd at n\pEEs- 53-5 pEr hundrEd tolas and aftEr 

toucl1$.11(5 53-10 cl osEd at 52- 12. Stocks on hand continu Ed 

hEavy al; about 31, 000 bm•s and da il-y offi:alcE improvEd to 

about es bars . A shipmEnt val\".£d at 20,:JOO pounds 

rE!}Ort Ec1 from ;,undon , 

Gold d Ecl i nEd; rEady O!]EnEd at rupEES 34- 11-3 

pEr tola, touchEd 34-11 - 6 , closEd at 34- 13-6 . ~ErE was 

sol:IE n~:rvousnE ss Early in thE VEE!t concErning ll:mErican 

TrEas,~ry policy but conf'idEnc£ rEturnEd, 

~I:.TE:t•ll.ll 

•• 
1 •l 
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PARAPHRABi OF TELEGJWl RECEIVED 

FROll: American Embassy, Paris 

DATE: April 24, noon 

NO.: 527 

FROM OOOHRAll 

43 

Ther e is no exchange news ae Paris banks e.re closed 

for the day . 

This morning I talked by telephone with Jacobsson 

at Basel. From Jaoobsson 1 s conversations with Van zeeland, 

Marcel and other officials or the B.x.s . and contacts, he 

thi nks Paul Van Zeeland is pri ncipally playing for time, 

througb Freres investigational tripe to European capitals, 

until he can come to Washi ngton . 

I talked yesterday with the senior partner in a 

Parie-Amer ican banking concern . He told me that franc 

deposits in h ie bank were not increasing and that tho 

deposits i n foreign currencies, namely, st erling, dollars 

and. Swiss f rance, amounted to twenty-four percent or h ie 

total deposita. The firm of Sulzer Freree, one of h ie 

clients which has manufacturing plants for engines, et 

cetera, in France and Switzerland, i nforms bii that due 

to i nefficiency of French labor and t o social legislation , 

their coat of production in France is at present thirty 

percent higher than that in the Swiss plant despite the 

fact that higher per capita wages are paid SWiss laborer a . 
He 
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He said that another .Aaer1oan client of the bank requiring 

large quantities of manufactured material finds that it 

oan g et goods it had ordered cheaper 1n SWitzerland than 

in France and can get a guarantee as to fulfillment of 

the contract and delivery for a specified date from the 

SWiss While no guarantee will be given by the French 

f actories. These two examples were Offered by t!J.'f oontaot 

to show the unfavorable finanoial situati on which ha8 

developed under the present political and social regime in 

France and the unsound busineu. 

a:~.n ·~3\l 
...... '\ ,, ,. ' . . . 

EA: tiJW 
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!tie o. .. ,_, Seov1 \7 lllarliat 

1fMI< _... J.prll 36,193? 

---•-- ... 

'fnua17 llo.U HeorU4 a ut 4ecreaaa ttl allo'at 1/2 of a 

poil>t ill the a'"rap Ul'l.a& \be put nek, \b.ere'117 caacalliac 

pract1c.Ul7 all of t~ abaaca ill \be pHC:a41ac WMit. Price• 

nn" -apwu4 011 lloll4q aa4 Sato.MA7 l!Qt i~ \be o\b.er tnr dqe 

the acw••t waa t-.-4 lower 1 .... 11. 'fra4111C coaUIIU4 at a 

ao4erata rat e, prtacipall7 1a mall lob, 'blll.t •• there waa 

little W,iac iatareet ahoft la \b.e •rut a eaall •OIIIlt of 

••lliac at ti.aee Nnl.ta4 ill etue'bll lo••••· 'fba loac hne• 

were the aoat actin IIJid .v.ttera4 the lazcaot lo1111, 'file ti'" 

loac11t •tvHha loat a'boa.t 3/t of a poillt, the three 

abortaet ilnea were a'boa.t aac""acood, 111>111 4eclillM '117 the 

other ilftll ftiiCM tr .. a"bout 1/t to 1/2 ot a polat. Gu.­

aatM4 ileuM 4ecl1aa4 allo'at S/IV>.e of a poiat ill the anne-. 

'fiLe tr-.4 to the Tr•l1ll7 11"• •rat tar ._ wol: u a 

11bol• waa t-.-4 •11cht17 lower lnell l!Qt at ao U•• .... there 

U7 I'Ml waU:a••• ill \be arltat u ia41rtaaal dlaacl• aa UJT 

oM 4&7 waN ooat1aa4 to .all traotioDI, Lo1111 nJICH tr.. 

1 to I/33A4e oo.para4 to piaa that I'IJICK up to •/~1 ia 
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Fro.o: 

'PIQIWlpUJI 

Seoretarr Morgenthau 

Dr. Burgees 
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Treaeury bond aarket opened aoderatel¥ lower toda1 and 

pr1oea aagged ateadilJ 1n quiet trading up t.o the oloae. The 

long Treaeur,y bonds t1niahed 10/:52 to l«S/:52 down t roa 1eet.a~ 

day, t he i ntermediate matur1t.1ea were down 4/:52 to 12/:52, and 

the three shortest bonda were down 2/32 to 6/:52. Loa .. a 1n 

the guaranteed bonds ranged troa 1/4 up to about 1/2 point. 

Volume wee $1,572, 000, aoat ot wb1oh oona1ated ot aaall lot. 

traneaotione. The note market ne eaa1er and caoe1ng quota­

tiona were at the lowe ot the day, 1/32 to 4/32 ott troa 

yest erday. 

Domestic bonda were dull but there waa a little activit7 

tonrd the latter part ot the day when eoma selling appeared. 

Second grade bonde showed loaeea ot up to 1/2 point and b1gb 

grades were ott, on the average, about 1/4 point. 

Foreign& were generall1 quiet with pricea unohansed. 

German bonds ahowad gai na ot traotiona to about a point and 

a number ot Lat1n-AIIIertcan iasuee were traotionall.Y ott. 

No purchaaea t or Treaaur, today. 

• 
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{}Y T"EASU"Y OC"A"T>UNT 

WASHINGTON 

ICr 4Mr llr. S.orei&r71 

APR 26 1937 

War...,. 1a 11104& t o t.be lattar, 11D4er date ot llaroh 

&, 1937, to the Secre\&r7 ot the fre&W17 troa G. Mallet Pr""•', 

e4811D1atrator of the eat&h ot Tere1a de Prnoat, 1D whiCh ap­

pllcaU on and d••ml h ade tor ~t Wl4ar the prorlaion• ot 

Bill s. 1360, 74th Coacrau, 24 Seuion, cUUa4 1.AII J.f1f For the 

th&t th& Bill 111- a law liT reaaon ot the !allure of th& Preal-

dent to return the •- with hie oliJeoUon• thereto t o the BoUM 

ot Congrau 1D whiCh 1t oric1nnte4 1D t.be tllle and .....,..r p re­

acr1be4 and requir&d b7 the CcnaU \ uUon aD4 r... ot the t111Hed 

St a tea•. !be &DOunt 1DYolY&4 11 $26,000. 

It appear• tr~ &II illYeaUpUon b;r lllelllbara ot fliT 

atatt that no record w&a ~t either at the lhlta Bolla& o.r at 

the Saata ot the uaot \1M or n• the 4a7 1lpOil wb1oh the 

Bill wee retlll'll&4 to the ·Senate with the Veto lle••ac• ot th& 

Preoldeat. 

Artiole 1 , Section 7, Olauae 2 of the Ccnatitutioa pro-

Yideo, 1D part , ao followo: 

1 1'ru7 Bill 'lllh10h ahell heY& paued the 

Bouae ot ~reaentat1T&I ~ the Saaata, ah&ll, 
before it beoo• a r..., 11& pr•••ted to the 

Prea14en\ ot the Uilited Stateo; U he &pprOft 
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ha ahall ·~ lt, but 1t DOt he aball return U , 
with hie ObJaoUona to that Howoa ill 'lbich U 
ahall han or 1c1Mted, wbo ahall ..,hr t he Olt­
JeoUou at lar&a Oil t heir Journal, aD4 pro...all 
t o raooAeiclar u. • • • It AZI¥ Jill ah.all not 
be ratgped by tha Pradclallt within t an Dar• 
(Slmdqa goepted) attar it ahall han baa pra­
aented to hia, tha s- ahall ba a X..w, ill lilte 
llannar u 1t ha had •~ed U, unlau \ha Con­
gran by \hair Ad,j oUl'lllllent p rennt 1h Return, 
ill whioh ea .. it ahall not be a X..w. 1 (Uncler­
eoorln& auppl1ed,) 

!ha nature ot \ha return and record. th.ereot contemplated 

by the ConaUtuUon wea 1n41cated 111 the Supr- Court ill 'lha 

}'ocl<et Jat o Caae, (1929) 279 u.s. 655 (at pacaa 684-685) 1 

1 In abort, it waa plainl.T tho obJect ot the con­
at1tut1onal p r ov1a1on that t here ahould be a 
t~ly return ot t he bill , which ahould DOt only 
be a matter ot otticial record detinitaly ahown 
by t he Journ..l ot the Houae itaelt, ghill4: pub­
He, carte ill Nl4 pro111pt knowlecl.ge aa to the 
atatua ot t he bill , but ahould enable Oongreaa 
t o proceed. 18M41ately with ita raoonaidaration; 
aD4 that t he return ot the bill ahoulcl ba an ac­
tual aD4 pW>Uc return t o the Houae 1taalt , and 
not a t1ctit 1oua return by a claliver.r ot the 
bill to aCDe in41't'1dual whioh could. be gin n a 
retroaotha ettact at a later elat e when the t!JDa 
tor the return ot the bill to the Houae bad oz­
p lracl.. • 

li 1a obdoua t hat the laolc ot r ecorda ill the illetant 

oaaa Uluatrat .. u undae1rebla a1hat1on 'lbioh lhoulcl be re.,.cued. 

Tou ~ rilh t o call the •Uar t o the attenUcn ot thoae concerned 

48 
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!:1 . !. Jr: 

Open tor: 

H •• &. Jr: 

t.ccles: 

H. !l.Jr: 

t:ccles: 

I:I . I. Jr: 

E: 

H. I.!. Jr: 

r. : 

1:1 . 14 .Jr: 

E: 

H. l.I .Jr: 

E: 

R. :.t.Jr: 

l. : 

H. M, Jr: 

E.: 

Hello 

Chairman Eccl es . 

Hello . 

Hello . 

Marriner . 

Yes sir . 

• pril 26, 1937 . 
9:25 a .m. 

I t hink I better go away every Sa turday . 

11~? 

Well look wha t happened to the bond market . What 
di d you fellows do to it? 

\'/ell we put a few orders in. 

I s ee . Do you want to tell me? We • ve heard one 
side of it; we haven ' t heard yours . 

Nell this is what ha ppened - ah - on Friday, of 
course, the market went off pretty badly •••• • • 

Yes • 

• • • 7. . and - ah - so I had a meeting Friday a rternoon 
in the office and we got ahold of George and decided 
what to do on Sa turday morning . 

Yes . 

Told them that they ought to change their tactics 
and put some orders in • • • • • • 

Yes . 

• ••• • and that ' s what they did . 

49 
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H. 'J.Jr: 

E: 

H.JJ,Jr: 

ri .~ . Jr : 

F.: 

H. 'J. Jr: 

E: 

R.M. Jr : 

E: 

H. II . Jr: 

E: 

H. :.I.Jr: 

1> : 

H. ll . Jr: ' 

E: 

H.M.Jr: 

E: 

H.M. Jr: 

E: 

50 
- 2 -

••ell they must have changed their t actics about 
putting 1n order s of five bonds under the market and then 
when he hits it why wi thdraw t he or der s of five bonds . 

Well t hey got a - they got quite a lot of t hem on 
Saturday. 

But t hey must have followed the market up, di dn't they? 

uell I wouldn' t say tha t they put orders in - not under 
tne market - they put orders in witb the d ealers for 
two mill i on e ach. 

Two million e ach? 

Yes . 

Of 11hat? 

Well two million - two million to each dealer. 

Oh I see . 

Two million dol l ars . 

Yes, t o use a t his discr etion? 

What is it? 

To use a t his di scr et ion? 

No - no - to - to use them to buy a ny bonds that were 
on the ~ket - being of fered at the market. 

I see . 

You know they weren't to f ollow it up but they weren 't 
necessarily to follOw it down but if there were bonds 
hanging over the market ••••• • . 

I see . 

You see? To pick them up •• ••• 

Yes • 

• • • • • • • and on the board they put orders 1n f or 
I tbink they picked up close to five million. 
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11. .Jr : 

F: 

H. IJ .Jr: 

t. : 

H.1LJr : 

c.: 

d . ' • • Jr: 

l : 

H. ·.t. Jr: 

E.: 

H . :.l . J~ : 

1:.: 

H.U. Jr: 

f. : 

H.M. Jr: 

E: 

- J -

Well -
I 

bt least they - we got - we got Sa turday morning 
fifteen million •••.•. 

Yes . 

51 

.•.•.• and- ah- I - I argued that that mnrket ought to 
snow some s trength over the week-end . 

Yes . 

That tney had bill financing to do to- day •••••• 

Yes . 

••• . • ana thnt t ne job to-day would be just tha t much 
mor e if we eiidn 1 t change t tw t trend of the end of the 
week. 

Yes . Of course, I ' m simply delighted . Taylor and 
Lochhead and I wal ked home Fri day night and we t alked 
it all over and - because we felt t erribly blue at 
the way t hey were handling i t but I kept saying i t' s 
the Federal reserve ' s money - it ' s not mine ~nd then 
you fellows did Saturday who t .ve wer e pr aying that 
you 'd do . 

(Laughs) Well -

I mean you d id wha t we ' d have done if it was our money. 

Well I felt tha t - that the - ah - Open Market Commit t~e 
had a uthorized - we fought that t hi ng t hrough as you 
know .•••..• 

Yes . 

. • • • . • and I said, •Well what the d evil do they mean 
now?" I said, •We ' ve got this money to be spent and 
it ' s true we can ' t take the market a nd t here may be 
more offerings than we can ta~e but certai nly we can 
get in there and do a darned sight mor e than we did do . • 

Yes . 

I said, •We 've pr oven b;> putti ng a s t atement - s ee Geor ge 
is alweys arguing and some of the others on t he Committee 
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11 •• Jr: 

H. ~ . Jr : 

... : 

ll . ~ . Jr : 

1:: : 

H •• !. Jr: 

E. : 

H. J. Jr: 

E: 

h . 4.Jr : 

H. J .Jr: 

1:.: 

R. li . Jr : 
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were arguing very strongly that if we could show a 
statement where we hadn ' t bought any bonds for a week • • •• 

That would be bullish . 

•• ••• t hat t ha t would be bullish because 1t wouldn't 
be a supported mar~et . 

·•ell they go t .••••• 

And I s aia , 11 VIell I - I ' m no~ sure tha t' s the case a t 
all . If I was sitting out in the country and saw that 
condition I ' d say that the Feder al Reserve ' s got cold 
feet and t hey ' re withdr a:: ing ." 

Nell, of course, Geor ge Harrison has been s ayi ng a ll 
the time the best news - they di d nothing - well your 
st&t ement ca~e out and showed that t ney'd done no~~ing ••. 

That ' s rignt . 

•••••••• and the country ' s r eacted - 11Viell if the 
Federal Reserve Syst em hasn ' t got confidence in the 
bonds why should we?" 

7/ell it - all - I don ' t itnow what - I don't know what 
reason George will give for that now. He ' ll have some 
other r eason I guess; sometning else will have happened. 

Oh, I - I haven 't t alked to hi m but Taylor has ~nd from 
the way he wes sputt ering I ga t hered that you fellows 
must have done something and ncturally r;e were curious . 

Well ••te bought - ah - we bought fifteen million on 
Saturday . 

Yes, •ell all I can s ay is mor e power to you . 

And we ' re going to meet in about a aalf hour -Geor ge 
is down- I had him come down and Sincl a ir is down ••• • • 

Yes • 

••.•• so th~t we can ~atca the market this morning ond­
ah - so as to make that bill offering successful. As 
I unders.t~<nd 1t though the bill market has acted pr ett y 
good and the m& rket is entirely cleaned of bills • • •• 

Yes . 
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H. d. Jr: 

t. : 

a. . Jr: 

I : 

n • . J . Jr: 

t. : 

d • .Q . Jr~ 

E: 

H . ~ . Jr: 

E: 

H. :.t . Jr: 

E: 

H.:a. Jr: 

E: 

H. :.t . Jr : 

.t. : 

- 5 -

• • •••• which is & good thing . 

Yes . 

53 

lmd - ah - a s you know, 1YC took some of the bills last 
v1eek • • •.•••• 

l .tno.v • 

.. .. • but the dealers then during the r est of the ,veek, 
in spite of the bond market being weak, had a s trong -
a pretty s trong demand for tnc bills and they wen got 
rid of &11 the nine months bills • 

• 
Good . 

Jo the bill lll&rket loolts better . 

.• ell I think that having a s trong market Saturday -
you' r e absolutely right - it makes it much easier to-day . 

Well I figured it would cost less to- day if we did that 
t han i f we l et that mar ket continue to go down. 

Even the New York iimes had a kind word t o s ay for the 
bond mPrket •...• 

Did they? (Laughs) 

' ••...• . . which is something . 

Well I hope - I hope it 'llill get off all r ight. 

/!ell I ' m simply tlcl<led to deeth but tte made up our 
mina that it wasn ' t our money end we were going to 
grit our teeth and go tnrough this week and t ake i t 
on the chin. 

Nell I - sh - I told you I w.fJ s goirl8 to do who t I <»uld 
end I•ve been fighting like hell to keep t he t hing 
going and • . •• 

,/ell -

....... we ' ve got another week to get t hrough and .. ... .. 
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H. J . Jr : 

I : 

u. ·•· Jr : 

-· 
•· . , . Jr: 

i. : 

n . ..I . Jr : 

i!. J . Jr : 

E: 

" · !. Jr: 

J:: : 

ri . "' · Jr: 

L: 

H.:.t .Jr: 

1..: 

- 6 -

.. ell I 1m - I 1m more pleased to-day than I ' ve been 
any time since the 15th or Verch • 

.'.'ell t hat' s fine . I• m- I 1m glad you are . 

Yes . i•ell let me kno11 later on, will you? 

I .1111. I 1 11 call you . 

!low chat it - I -you 'See with Burgess away I don ' t 
get as gooa inforcntion as when Burgess ls there . 

You .mo.f th& t r s a terrible loss to us . Now if .1e -
nn - &h - those fello.vs don 1 t run t hat market like 
Burgess . 

Oh no . 

And - a nd - and ..... 

And they ' ve insisted that Harrison- ah - what the 
hell does he know about the bond market? 

He doesn r t know ai\Ything . 

54 

And when you call up Harrison he insists on referring 
to this men- what ' s nis name? 

hh - Allan Sproul . 

And not only trut but he ' s the boy t hat sees the 
newspaper men fJiery afternoon. 

Well it ' s just unfortunate . It ' s just one of t hose 
dWilll breaks because I r m - I 1m sure that if we 1d bad 
Burgess - ah - the situation would have been handled 
far much better than it has ; the results 'Nould nave 
been better . 

Oh sure . 

Burgess was in f avor of - of t his action you know -
when this crowd was down her e although he didn ' t 
say much about it - I knew he was pretty much in 
sympatny with what I wanted to do . 
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B. ioi .Jr: 

E: 

H. IJ . Jr: 

E.: 

H. iot .Jr: 

t.: 

H.II.Jr: 

E: 
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• ell even if he wasn't he ' d do what you went him 
to do , 

He ' d not only do that but he knows what to do. 

Yes . Oh I 1 ve felt his loss tremendously . 

Yes, well it ' s been s fright for us . 

• 
55 

.. ell let - talk to me a little la ter will you llarriner? 

All right. 

'l:hnnk you. 

Goodbye. 

Regraded Uclassified



Present: 

Mrs. not& 
Kr. 011plwlt 
Mr. lila&1ll 
Mr. UpUa 
Mr. G1bboaa 
Mr. !qlor 
Kr. loRa)"lloldt 
llr. Bell 

~~ 8\tYt, what about this J. L. llattllawt, rtla\ad 

to \he"V1ca Pral1dant., who cue 1n to ••• youf 

56 -

Mr. G1!~pt: Ht oaaa 1n and ta1d you had tal.ltad to t..tla 
V1oa Prat ~nt. Jilt\ a Youn& ohap. 

HI.J r : I don' t ltnow who he 11. 

MrboGf~nt: Ha ta1d tha V1oa Prat14ant had tpoltan to 
1ou a u • 

~: ••· Wall, I h&Ya t.o ••• tha V1oa Prat141nt _,,alt . 
I •IIT"io liP \ha Urn thin& t oa orrow 110rn1n&. 'rha V1oa 
Prat14ant. 11 aora \aaparaaant.al than at. any tlaa OYer \he 

t pand1JI& thin&. All \.11.11 ttutt that. tha Vioa Pr8114ant 11 

worlt1JI& ap1nt\ RootaYalt 11 no\ \r\la, beoaua I haYs IS&D 

hia 1n ao\ioa and :U at...,.• taid, ••ow, Chi at, what do you 

want.? It it. all ript. tor •• t.o do 1\f 1 Don 1\ tor a 
aoant., want. anybo4T 1n t.IUt roo• t.o th1nlt he 1a worltin& 

&aainlt. RootaYal\, 

II£· ~1bb9pa: I th1nlt ha would ooaa r16ht out 1n tha span 

and al 70u what. ha 1t do1ng, 

!!I.Jr: Harba~f 

Mr. ~t\ODI 
Lathrt. 

I had 
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bett.er lllClt tllAn with L1ppunn. (Reading) 'How einoere 
11 tne Preeldent? We have reason to believe that he ie 
sincere NOW deepl te taot that 1n paet he hae TALKJ:D eoono-.r 
aDd then proceeded to epend 110re than ever. He u.:r change 
h1a mind, as he hae 1n the paet, but Juet now he hae reaeon 
t o be very earnut 1n worlt1na toward blld&et balance. • 

Herbert, I sa 1nol1ned to eaad tor Arthur Jtroolt, I haven't 
done 1t t or a long t111e, And talk to h1.11 about the ed1tor1al 
on gold 1n tne Tlmee, Th•T ran that ruaor tne other day and 
1n order to Juetity themselvea, 1netead ot being good eporte 
and coming out and e~ing we are a bunch ot old waeh-women, 
I lt1nd ot t hought I aight eend tor Arthur Krock and 1n view 
also -- it you would get 1•aterday 11 Editorial section ot the 
Tlaee -- malta a note -- a ator:J by Turner C&tled6•· In the 
bod.r ot h1e etor:J 11 a etra1.gl1t tactual a tory, but the head­
loge are 'Due to Trea•Ur:J 1 e Blundera we are Having Bud6et 
Troubles '. Then 70u read the Turner Catled&e etor:J and 
t here is noth ing in i t, but the heading -- aometn1ng about 
'Treasury Blunder• Makee Budget Balance Dittioult -- but the 
atory does not eay anytn1ng about 1t and there ie no uae 
calling up - - I would much ratner have 1t out w1th Krock. 
What do you thlnlt? 

Mr. Gaston: Ot oour .. , Jtroclt would not have aD7th1D& to 
do w 1 t.h the heading ot that et.or:J. 

Rlt( . Jr: 
to gain. 

No, No, But I have notn.lng to loae and a 11ttle 
S.llall I call hill up and .. e it I can get h1at 

Mr· Qaston: Yea. 

llll..n": (To Operator) s .. 1t Mr. J:roclt could c0111e 1n t o 
eee-me-Detween 11 and 11:~. Let me know which. 

Mr. McRa;ynolde : NotlUJig. 

Mr. Bell: Notlling. 

HI!.Jr: Dann,;r, on th11 tlllng , . , . DOW d1d 70U lteep 70ur 
word wl,tll ae t 

Mr. Bell: Oh, yea! 

Mr· MoRe:nolde• Yee, he did. I went around to hie ottice 
about eleven o•cioolt and the girl ea1d, ' He 1en't here. The 
Secretary .. de 111• proaiee to It&T nOIM, 1 

Sl 
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HK,Jr: Could you get hold ot Clarence Opper AAd th.1e 
teliow Ihlder and eort ot lit don and ••• 1t they eaA eltetola 
a01110th111& alOJI& the Hne the Prel1d ent told ue. What he 
ee1d 1e, we take part ot I eke a' reYol.v1n& twad and then we 
11t. up houa111& on a bae1e or, t1ret, t.he ooaiiWU.ty woUld 
have t.o buy t he land, Ian ' t tha t what he eaid? 

ur. Bell: He aa1d he would 1neiet on it. 

KY ,Jr: Then he aa1d, two, we w1ll &1ve a 4~ grant, and 
three, all the wao~ployed labor that they could uee. 

Mr. Bell: D1d he eay ~ grant.? 

Hll, J r: Yea. 

Mr. Bell: And 1n add 1t.1on • •..• 

HK.Jr: •. . all the waemployed labor that t.hey oould uee. 
What they are do1ns now 11 t hey are &1v1ng them • •• .• 

Mr. Bell: ••• relief labor. 

HK.,rr: Well, aron 1 t. they g1v111i thea - - we are bu7ina 
t.heliiiid. We Juat give tbea a 451t &rant. 

Kr. Bell: Iokee ie conetructill& eoae h1aeelt. 

Krb KcReynolde: Al l that. he 11 4o111& ia he ' a doin& it 
all, ut he 11 giv1ng thea ~. 

UM.Jr: Kao i e in on t h1e and we are not g etting &111Where . 

Mr· KcReynolda: Ihlder haa a draft, but evoryt.1ae it 
co~u biCi, eoaethin& nn ia thrown into it. 

HK.Jr: You have been th1DI!:tng about it. and 1t I cot a 
breath111& spell 1.D t he next. two or three de,ye, I woUld like 
t.o eit in on 1t, but I aa atraid the Prea1dent. will eend t or 
Ul. Fer ty-tive percent. &rant, he l 1a1ted it to •teriale, 

( I had bet.t.er get h1a to give 1t. to •• at noon)md tben &in 
thea all the rel1et labor tbey coul4 uee. But. I tho\.16ht he 
ea1d 4~ on aater1ale . 

Mr. Bell: I t hought. he eaid a 4~ grant 1nclud1n& all 
the labOr. 
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~: AIIY~1n& tor ae on the overhead ot the Yar1oue 
agencriiT Reaeaberf 

Mr. Bell: I b&Ye forgotten 1t 1! you d1d. 

HW.Jr: I w1ll tell you again, You were going to take 
a eheet and go baolt to July 1 , • ... 

Yr. Ball: Oil, yeel 

!!M,Jr: ... and haw the varioue nwabar ot people employed 
1n the aeYeral eaergency agenc1ea and ae the aonay goea down, 
11 peraonnel ooaing down, 

Mr. Bell: We bad to sand to the tiald tor aoaa ot that, 

fiM,Jr: What aleaT 

Jr. Bell: !hat'• all. !here 11 a little concern on the 
H111 about t n1e eoono~ prosraa. 

HW,Jr: Wh1oh way7 

Mr. Bell: Cannon called ae up last n1ght and aa1d 
Cannon 11 p1Doh-h1tting tar !aylor. 

fiii.Jr; What State doae he coal troaf 

Mri Bell: M1esour1, He aaye the !abor etutt 11 go1Q& 
out a 1 oYer the country and all ot tha11 Daaocrate ·era 
getting lettare troa their conetituente or1t1c1eing thea 
tor not oooperat1n& w1th the Republ1cane 1D th1e eoonC~~;Y 
drhe. 

R!I.Jr: Swell! 

Mr. Bell: !o ehow the abeurd1ty ot the e1tuat1on: one 
or ille un -- one ot the let.t.are he sot -• troa a IIINI who 
181d he -• on WPA and he wanted aore 110017 troa WPA -­
wanted h1&her wacee and at the eaae t1ae 1DeUte4 that he 
cooperate wit.ll th.e Rapubl1can• on the eoonoJQ" dr1n. 

!!ll.Jr: In otaer worde, the heat 11 being turned on thea, 

Mr. Btll: Yll. But he 1871 the t.l11n& that 11 WoJ'I'11Q& 
h1a --wo· po1ntl 1n the Pr8114ent 11 ae81age, a1 to how he 
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ie going ~o •••~ ~he detici~ in 1Q38 baa no~ go~tan aoroee 
at. all and I ~ld hia ;rou and I talked lbout it. and eaid 

so 

if we could ge~ eoae bill which he could Teto we ai&ht briga 
tllh h0111. He ea1d, 'That. ' • a good idea'. And he eaid, 
'I hope you oa.n &•~ one•, but he wante ~o attach~ ~he 
preeen~ detioieno:r bill the 1~ ou~ . I aa ~ aek ~he Pree­
ident. ~llie morning it he ie agreeable to haT1n& ~hat go 
through. 

~~ Dan and I .llAve been watching tor a n1oe Juio;r 
b11~ t.he Pree1dent ~ Tl~ and then wi~h a b1& epeeoh 
give ~ea a TI~O ••••as• eo it will let t hem know he aeane 
wha~ lle eaye. How abou~ Gibbon•• requeet. tor an appropri­
ation tor t.lle New York Fa1r? 

Ur. Bet;: That Fair and Expoeit1on thi.ng ie Juet. a1 
plain rao t.. Every oi t.,y 1n tile country 1e ~ry1ng toout.-
do the o~her. we are p&J'ing all ~he adainiet.rat.he 'u-
peneee for t.heee Fa1re . 

!Ul.Jr: Anything on your deekT 

Kr. Bell: No. 

!pl,Jr: You know, t.he;r Jutt won't belien it. I un 
t.he same aX&IIlple --the Alliee kept eaying,'You keep telling 
ua tlle Alllerioan t.roope are collling. We don 't belieTI it.. 
Each aont.ll 18 going to be next. 110ntll. ' And t.ne;r wouldn' t. 
believe i~ until the;r actually saw ~e liet of killed •. It'• 
the eame way with ~hie. The;r are Dot go1n& ~ know until 
t.he Preeident publiehee the t1ret. oaeualty liet and then ~he;r 
are going to belieTe it. It'e ~rue. The;r won't bllieve it. 

• Kr Bell: I would like to see it happen to an appropria­
tion ~111. 

~: I bet I know which one. 
1n i"D''i wa:r : 

You are out for blood 

Mr· Bell: I wa.nt to ahoot a whole battalion all at once. 

Mr· MoRgnolde: You want one of ~hue large Departlllent 
bilh. 

~: Ke hae hie eyee on a departmental bill and if he 
k1l~at -- Mao, where ie our Treaeur.y billT 
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~· Ko~Ynol4e: '!'hat. wae ruined ~tore 1t. e'fer got. t.o 
ue 011111 t.e e 7 

HM.Jr: How ter along 1a 1t.? 

Mr. KoRe:nolde: CoDterenoe. 
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HM.Jr: Yo11 .bad bett.er watoh 1t., 
the werpat.h, 

Thie fellow Bell ie on 

Mr. HoRe:nolde: I a111 wat.oh1ng u., b1.1t Dani\Y ruined t..bat 

betore 1t e'fer went up. 

yr. Lpgnnead: I ha'fen't. t.hoee other tigl.lree yet.. 

Kr. !ylor: Not.h1n&. 

Kr !Jibbone: I wo1.1ld 11lte t o tell yo1.1 eomet..D.1n& I heard 
Satl.lr night, 

I:Q(.Jr: Stay right behind, 

Mr. UpQ!m: You eaid yo1.1 might want to eee me before •• • • 

~: I t.h1nlt 7011 bad better et.ert. o1.1t. Jut. l1lte I eatd. 

I wour.r-not. onl7 eee the banker tellowe. I would eee t.he 

Farm Credit, the HOLC and the Federal Ho1.1eing, eo you get 

all arol.lDd the t..D.in&. I augguted to 07 that he etart. and 

ann& do'IIU throi16.D. R1ohll0Dd, .Atlanta, 'l'exae, !lew Orleane , 

San J'ranohoo and Seattle and t.ake a plane baolt, and .. nd 

1n a letter and let 1.1e ltnow w.bat'• solD& on. 

lr. Uphp•: Mr. O&eton hae alread,J aelted 1t he oan ao 1n 

my place. 

!Dl..lrs: Better get. a little dope on t..D.t tarm et.l.ltt. '1'.b.e 

PreildiDt. got a letter troa an orange a;rower 1n Florida tend­

in& a oheolt tor tlOl.OO and he ea1d he thol.l&ht t..D.t Pr .. 1dent 

could uee it ~tt.er t..D.aD he beoa11ee he'e &ettin& paid tor 

eomet..D.ing he had done all h1e lite, s..1d, W.b.7 e.t1011ld he talte 

aone7 tor t.bat.? I thouglat. I would t.alte ~ o.tleolt - - I oan•t 

eay 1d1aabled1 -- but. Iwant to l.lU I na oeretul]J' ohoeea 

word -- the oh1ldren at warm Spr1n& 01*~ee it a a;reat d .. l 

better t.llan I could and .. Del 1t t.o t..D.e wara BPI'in&• P'ollllda­

tion tor the onildren down there. 

yr. G1bbone: P.b.7e1oall7 underpr11'1leged. 
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HM,Jr: 8omo~hiQ6 -- not underpr1Yilogod. 

Kr. Gaeton: You opolte abou~ ~no Wagner Houe1ns B1ll. 
Tne only t.nins t.no Pr .. iden~ hae eaid 1ll Ilia preu OQDfer­
enc .. 1a that. th1e would be prett7 aAO!I ot a blue-pr1ll~ 
plan and alao he eaid t.bat M 1a f1ral)' conY1lloed tnat 
the whole coet. ehould be tile grant and then he aleo ea1d 
t ni e o~ner t.nins about. ue1Q6 tile Publ1o worlte reYolY1n& 
fund. 

62-

llr.. Bell: The deohion tor tae looal1t7 to b\U' tllo land 
ie the moat 1apor~t. deo1eion ho haa aade . 

Kr. lloRe:ynolde : All tile houeins people t.oll me WMD 1t. 
go .. in t.hat W&7 you cb n 1 t. haYO t o worry about. f1llanoins, 
becauee t.Jlere won 1 t. be &D7 program. 

Kr. Gaeton: I fixed up eometlling tor llaoKellar, but the 
man on t.lle air tonight u C11111111llge . 

ftK.Jr: Tnat.'e your worry. 

Kr. Oliphant: I would 111to to tell you, before lUDell, 
about .;t tali with Wallace Saturda,y. It will talto tour 
or fiYe a1nutoe. 

Kr. Bell: ( 'l'o Kr . Oliphant) Renu.n, JM:T I aelt what 1a 
the condition of t.ne r efund t.o tno Ph111pp1Dee? 

llr. Oliphant: Tnore hao been eent to Quezon a drat~ of 
a letter wh1oh no ie goiag t o reply to ue, aaltiag ue not to 
pa,y it tor tae preeent . For tao time beins, not to P&J t o 
tile Pnil1pp1llee tlle 146,000,000. 

Hll,Jr: I t.hinlt 1t. 1 e a '&T.P' · I ewear it ie. 
tne Army doee not want 1t, but I etill think ••. • 

I ltnow 

Kr. Ol1phan~: Tne A.rltl:f would lib to ban 1t. tor &A 

areenal. 

Hll.Jr: Bu~ no~ tor t.no Pn111pp1Jloe . 

llr. Oliphant.: An areenal 1n t.he Pni.l1ppinee. 
not want. the political gonrnaen~ t.o nave 1t, but. 
111te to have 1t. t or an areonal. 

HK.J r : I lie~ened to 1t laet. year ud 1f •••r a GoYernaont. 
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wae en~i~led ~o i~, they are. 
~he~ ~hey are enti~led to it. 

Mr. Oliph!nt: Abeolutel7. 

I aean, a aoral obUgaUon 

Mr· Gaetop: It'• their gold reeerTe, 

Mr. Olip~ag~: Bo, 
~he oocoanu oil. 

!hie 1e ue o~her t hing - tiUe ie 

Mr· WoRexnolda: Prooeeeing tax oolleo~ed. 

HM,Jr: On, I though~ you were ~alking abou~ ~he other 
ut.~er. 
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Mr. Kaf1ll: 'l'ne Railroad Retirement 11 ~alting iU normal 
oouru be ore the Waye and Keane and I notice that t1118 
Dousn~on bill tor repealing that prov1aion tor reporting 
corporate ottioer e' ealar1ee ie going ~o be taken up under 
a rule, I euppoae ~o be paeeed. 

HW.Jr: I llaven'~ read your le~t.er yet on your ~lk with 
~be At~orney General, bu~ when he ea~ down 11e e~1d, 'I had 
a tine conterenoe• •.... 

Mr. W•glll: When did he eay ~11i8 ~o you? 

l!M.d!': At Qab1net, 1 And I 
ree~terenoe bet.ween ua. 1 

a~ tll1a reaark,) I eaid, ' I 
~elked t.o either or ~he -· • 
praotioal l7 t.ogether. 1 I had 
morning. 

don't think ~nere ie aD7 
( Kr. Magill laughed aloud 

u sorry, Hoaar, I haven't 
So he aaid, 'Well, we are 
be~~er eee bot.n ot you tll1a 

Mr. Olao~·pt.: Did t.he Federal 'l'rade couinion thing 
clear at a inet? 

~: It cleared. Wallace raieed one obj ection. He 
eai~ething about rice in prioea and he obanged it t.o 
pu~ 1n the word the •••••1n&' riee ot retail prieta. Put 
1n the word 1 aeeaing• and the word 1 retail1

• 

Mr· Ol1phent: And the Whi~e Houae will eend itt 

HM 1Jr; Will eend it. 'l'he tnlng tha~ eurpr18u •• on 
pr1oee -- tood prioea are 10 pointe lower t~ than they 
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t hey were a year ago, which ie eurprie1ng. 
cleared. 

It ie au 

wr. Oli phant : That 1 a a good piece of work. 

H)(, J r : The Attorney General handed it t o me and wanted 

me to present it , He did not want to present i t. (Kr, 

Oliphant laughed aloud at this remark,) But y ou oertain!y 

would have gotten a big kick to hear hl.a talking about 'hie 

brief 1 againat t he Alw:linUIII Company. (General laughter 

from the group,) 'You can't imagine the work it take e to 

go into a t hing like tbie . ' I waa feel ing devil1eh and I 

ea1 d , By the way , do the people ' s namee who work on th11 

ever appear on the br ief? ' Oh, yea,' and he showed me Homer 

Cum~~~lnge and ewitohed over to the other list and it mentioned 

Robert Jackson laet. 

wr1 Oliphant: I Juet happen to know how muoh t1111e he put. 

on 1t. 

6f 

H)( ,Jr: 'God! The time it takee!' And he did eay one 

thing and I gave him a pat on the back. He turned and eaid, 
1l.lr. President, another tAl.ng against. Kr. llellon - - AliUiin\111 -

D.lld you might. get another art gallery out. of it. 1 So I gave 

him a pat on the back and I said, 'Homer, thAt 1 e pretty good 

coming f r om you. 1 I got the i dea t hat a certain fellow by 

the name of Robert Jaokaon, who epent. about nine monthe work­

ing on t h e llellon income t.ax cau, aceehow or other got. the 

i dea t hat the Board of Tax APpeala t hought. t he Admini etrat.ion 

Aad lost intereet and, purelY by accident., before the Board 

of Tax Appeal• hand down the deoielon, he want.e to ehow that 

the Admi nietration baa not. lost intereet and, therefore, he 

f1lee another claim againe t. llr. llellon and t he Al iiiii1JIIUI Coa­

pany to show that the Admin1atrat i on ie intereated. The 

fact thAt it came down before t he Board of Tax Appeale de­

olaton 1e pure a ooident or ooinoi denoe. Juet an aooident 

on t he part of Robert Jackeon! Alii I right? He'e a emart 

boy. He 'e got hie whole reputation in that th1.ng. So he 

f 1lee t h11 other t hing and eveqthing 11 f ine and ehowe 

llr. llel lon ie et ill Kr . llel lon and the Board of Tax Appeale 

read 1t. and now I eay that Kr. Jaokeon 1 e ollancu of winning 

it are increased about 1,000 peroent. BeYer ooourred to 

Bob! 

wr. Oliphant: Bo! 

Mr. Megill: Hell, no! 

oOo-oOo 

Regraded Uclassified



FEDERAL RESERVE BANK 

OP' NIEWYORK 

April 26, 1937. 

ATTEilTION 1 Mr. Lochhead 

5 i r : 

There is encl.osed herewith copy of the sumaary 

or a speech delivered by the Japanese Minister of Finance 

at the Conference of Clearing Houses held 1n Tokyo on 

April 20, 1937. 

The Bonorabl.e, 
The Secretary of the Treasury, 
Washington, D. C. 

En c. 

_, 
L . w. Knoke, 
Vice Presi dent. 

' V I 

\ 

Regraded Uclassified



The &..ary ot the Speech 
of t he Minister or Finance 
Oelh'ered at the Conference 
ot Clearing Houses Held in 
Tokyo on April 20, 1937. 

1. The purpose of our financial and economic policy is to promote 

the welfar e of the country. In view of our poor natura l resources 

8lld increasing popula tion, the expansion ot our foreign trade mus t 

be t he guiding principle. Accor dingly it is necessary to promote 

trade With other countr ies, to develop shipping and fishing indus­

tries and to encour age BID.igration. To att ain these purposes it is 

advisable to make reciprocal arrangements with fo r eign countri es by 

peacefUl and gradual means . 

Economic nationalism is still prevailing in t he world and is 

impairing for ei gn trade and jeopar dizing t he peace of the world. 

Therefor e it an international economic conference i s held in the 

futu re, we Will gladly participat e in the conf'erence With a view 

to clarifying t he situation and to making foreign countries better 

, under stand our country. 

2. The urgent necessity for the present is to improve the producing 

power or industry, to develop industries as a whole and to promote 

for eign trade so as to enable the Oovel'lllleot to meet the increased 

expenditures. The increase ot national expenditures ought to be 

lirni ted w1 thin the producing power of industry. 

3. The Goverlllllent is prepared to carry out taxation reform in the 

near fUture. The incr ease of taxes, however, should not r etard the 

development or industries. In revising custom duties, the Oovel"'lllent 

in tends to protect industries 'lhJ.ch require protection tra. the view 

point ot national policy and to give caretul consideration to the 

balance or P1!7118Dt. 
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2. 

4. It is iaportant not to aake drutic changes in financial 

11atters and not to take radical aeaaurea wllich affect financial 

institutions. BoweYer, in Yiew of the great responsibility of 

financial institutions With respect to the de•elor-ent of the pro­

ducing power of industry, the consumption of national loans, the 

encouragement of saYinSs and inYestamt Within Manchuria and China, 

it is desirable that they collaborate and cooperate among them­

selns, and also discourase speeulat1Ye eaployaeot of funds . As 

to monetary policy, neither the expansion of currencies to the ex­

tent of exceedinc the econa.tc need of the country nor the strin­

gency of money iniaical to the saooth operation of the financial 

world is adYisable. The aaount of currencies should be appropriate 

to the situati on. 

s. The balance of pa;rment is retlecttnc all aspects of finance 

and economics and should be taken into consideration by the entire 

nation. The Go•ernment bas decided to send gold abroad and increase 

funds for the purpose ot maintaining the present rate of yen ex­

change. Bowe't'er, we can not ran siaply on gold sbipaents. The 

urgent necessity of today is tundaaentally to iaproye the balance 

of paymentso as not to iapair the foundation of the curreocy 8)-stea. 

When the producizaa power of the industry deYelops fa•orebly, the 

11aintenance of the yen exchan&e rate at the present le't'el Will not 

be a ditrt..Ut t\aalt. 

03V IJ:l311 

-n· "'" ~·;A ,c,.:;. \ ~ 

l'IJlllU.'IJ(l YlUW'l 

, ... ,oto.!l le~ 

~--·~ 

• 

sef 
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• 
L!JS 

Secr e tary of Stat e , 

Washin3ton. 

247 , April 26, 7 p . m. 

GRAY 

London 

Dated April 26, 19 37 

Rcc 1d 2:50 p . m, 

?OR TRJ>.ASURY FR0'-1 :JUTT~.R''/ORTH . 

Rd?!yiag to a question (*) House of Common s this after­

noon Chn• cellor of the ~~chequer announced t ha t he had 

decidod i n the general interest of local au thorities and 

othor bol•ro .. ,ers to acquai n t the market wi t h his intent i on 

to "advertise on .. ledneaday ;ncr ni:l(l details of an i ssue to be 

made on T!r;lrsday o f two and a half per cent nat i onal defense 

bo··as to the amount of 100, 000, 000 pounds at 99 and one­

half . ~his uill be a short to medium term security r ede em-
before 

able I the end or 1948 by a nnual draw i11gs a t par of no t 

ll!as tilai.l 20~ of the amo\tnt or the loan, the f'ir~t drawing 

b~irG 14 the Rut~.u: of 1~44; oubscripti ons will be payable 

by i:-stollments ove r throe mont.ha and the fi rst d ivi dend 

will be 13 shill L,r,s pe r cen t on the 15th Sep t emb er 1937 . 

I!'l order t.ha·t small investors may have an opportunity of 

po1•t i cipo till!; I have arranged for a separat e iss ue of reg­

istered bonds in a~ounta of five pounds and multi?lea of 

five 
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r.:.IS 2-:·o. 247, April 26, 7 p . m. , from London. 

five pounds up t o a maximum of one t housand pounds to be 

made through the Post Office Savinr,s Bank and Trustee Sav­

ings Bonk ". 

Mr . Chamberlain also indico.ted that "the proceeds of 

the issue until requi red for f i nancing the defense program 

will be available for r educinG the floating deht and will 

70 

i n acy case cover the estimat ed expendi ture of eighty million 

pounds t o be uo.de thi s year f rom borrowed moni es 11 • 

The London Stock Rxchange was decidedly weak again today 

but the amount of busine s s transacted bore no rela t ion to the 

price decline s; inasmuch as no brokerage f irm can advise its 

clients how any particular stock is to be taxed under the 

new. national defense contribution ther e are no buyers, while 

at the same time t her e are both nervous sellers and force~ 

sellers . Thus far t here is no re t lection i r the House of 

Commons , as i de from a numerically small die- hard Tory group, 

of the s omewhat bitterly critical reaction now current in 

the City . 

The foreign e':xchango marl< at was also active today as 

wall-informed deal ers r eport t hat the Bonk of France will 

have l ost as much as two million pounds today . 

BU'GIWI 

HPD :1-r1C 

(w) Apparent omission. 
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Present.: 

Mrs. not.r. 
Mr. 118g1ll 
Ill'. Ol1phant 
Mr. Taylor 
Mr. Seltzer 
Ill'. lloReynolde 
Mr. Bell 
Ur. 'fhit.e 

April 2e, 1Q37 

3;15 p.a. 

~: Bell, I don't. like to bring up t.hese unpleaeant. 
t.ll~t. I t.hougJlt. att.er having l\lllohed w1t.t1. the Prealdent. 
you m1gllt. as wel l have t..tl.e worst.. 

Th1s 1s on t.he Houe1ng b1ll. The President. ea1d on a 
m1ll 1on dollar proJect. t.hat. t..tl.e o1ty should buy, out. ot 1t.e 
own budget. , $200,000. '!'hat lea\'es $800,000. 'l'.tJ.e Federal 
Gonrnment will g1ve a grant ot 4~, wh1oh 1s $360,000. 
Then, he sal~ we w1ll giYe 1~ ot relief labor, which ie 
$80,000 -- 1~ ot t..tl.e $800,000 -- leaving a contribution ot 
$440,000. Now on re-cap, t.he oity put.s up $200,000; the 
Unit.ed States Government. put.s up $440 , 000; t.he balanoe ot 
$360,000 should be raised on first. mortgage, and I eaid, 
' What. else do we oont.r1bute? ' and he eaid, 'Nothing. ' And 
he said, 1'fhy7' and I eaid, 1'1'hey won't. like it. . ' He eaid, 
'If t.lley don't like 1t., they're cratT!' I said, 'I• that 
reall,y all you are going to give t.hem7 1 So he said, 'WHAT! 
Henry , you and I oould ~ild on that basil and 1t tlle;r oan ' t, 
t.ney 're crar.y. • 

Mr. Bell: You didn't have a Senator present . 

!DI.Jr: lfo, but. I haYe it. in h11 own handwrit.ing. 

Kr. Be11: I don ' t. eee an;r 11lit.iale! 

I:!Ji..,l!": That •e t.he President.' a lalt. And when I eaid, 
'Kr~eident., thil won't. do;t.he;r won't like it, ' he l&id, 

'AD.Ybod.Y that don • t. like t.hat. ie orar.;r. ' 'fell, t.he;r are 
asking tor 10~. And he said, 'Well, it t.he;r don't like 
that, they don't get. an,yt.hing, 'l'he;r oan take it and 1111B 
it. I 
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Wr. Bell: This is 66 - 44. 

!Qi,Jr: It. '• ~ grant b,y the Oonrn.ent. and 5~ by 
~be local community . 

Now, I want. volunteers. Who is going to break it 
t o Senator Wagner? I'll tell you what we'll do. It 
Yac doee not oome t.hrough with that memo that. I am wait­
ing t or in 24 hours, he '• the oandid.at.e to see Senator 
1f8811er. 

Wall, anyway, there 1t. is. 
that good nne? 

I'll move on. 

Mf. Bell: 0. K. that. ' • tine. 

Ien1 t 

ijM.Jr: Now, the ot.ner thing is this, and you oan 
oarr.y the ball on this, Magill. The Preaident wants, 
when he comes back, to send either a meaeage t o Congreae 
or a letter to Pat Harriaon and Dought.on in which he is 
going to go into detail aa to what the $600,000,000 il 
that we are short ot revenue -- poaeibly use Proteaeor 
crum•s letter - - but anyway, he wants to l&y flatly that 
our estimate• and our method ot eatlmating were correct, 
but the cit1~ene - - that ' s the word he used -- found a 
trick way of f inding loopholes . And then he wante us 
to go into conaidereble detail ae to what. thoee loophole• 
are, parti cularly elaborating on hie friend Colonel Schick. 
He ' e got that fellow on hie mind. (Shiok ra~or.) 

And here'e what i s new. He wants to make a recom­
mendation t o Congress, now, the 12th ot llq, tnat theee 
loophole• be closed and that they be retroactiTe. And 
he eaid he doee not want to walt. unti l next. tall and he 
wante to partioularly , where it. ie true, to show the iteme 
which are held up by Court action and go into a deecription 
ot Just. what the Court hae done. And thi l thing - eome­
body he read - - Ra;r Tucker or 1oaebody eaid t.b&t the Pree-
1dent and the Secretary ot the TreaaUZ7 did not know how 
to eetlmateJ~~! and it 's gotten terribly under hil akin. 
So I told h -tNe one in the Timee on Turner Cat ledge, who 
wrote a perteot.l7 etraigbt. story, but tne headings were 
' TreaeUZ7'• Blunders Kalte Budget Balance Diffi cult..' That '• 
ln t h e T1aee editorial 1ection. But. he wanu to .bit. t..b1e 
and he said, 'Don't wait until I oome baok. It JOU get 
any good ator1ee on how people eTade taxe1, eend thea down 
to me b7 radi o.• He eaid, •I have been telling the Colonel 

• 
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Schick ator.y to everybo~ who come& t o the house. People 
get awfully angry about 1t and i ncensed t o t.b1nk t.bat a 
United States ~ otticer would become a canadian c itizen 
and move his f ortuna to the Beh•me Ielanda . 

Now I did not argue with h1a that hh aeuage wa&n' t 
dry yet that he woul d make recommendations 1n Noveaber a& 
to loopholes, but he is very muoh excited about it and he 
wants to .nave t hose loopholes closed now and retroactive . 
He t.n1nke it's t oo late. I didn't argue w1t.b h im because 
he was all steamed up . He had J ust seen some congressman 
about flood relief. He's turning him down on a flood re­
lief bill. 

So I tbought, Roe , it you would carry it and work with 
Herman Oliphant and with Haas -- Joint cooperation, but 
somebody bas to carry t he ball. But I wanted to do t.be 
two t.bings and so I thought it wa s a pr et ty good meeting. 

Mr. Bell: Fine! 

Ur. Yagill: Of course, it's mostly a matter ot getting 
information from tnese t1eld investigations. 

HK,Jr: Then he asked me something whi ch I could not 
answer and did not attempt to answer, and that was tbat he 
eaw some ruling about Inte~l Revenue on f oreign corpora­
tions and he said, 'Are you sure t hat will stick? 1 • I 
said, 1 I don ' t know. • Something he saw. But I don't 
know whether everybo~ has seen CI'WI 1s report or not, but 
I am giving you the stutt . T.nia meana no housing bill-­
at least no money. 

Mr·. Bell: You don't .nave to go below tne second line. 
No housing. 

HY.Jr: I sai d to him, ' I didn't get all ot this kidding 
wnen I came into t.be r oom the other day. • I said, 'What 
was it all about.• I said, "I didn't get it.• He aaid, 
1 D1dn 1t you underatand?' and I aaid, ' No.• So he aaid, 
1 I was getting back at Wallace at t he statement he had aada 
tbat he wasn 1 t going to get any money and I t .bought the WBJ 

t o do it was to take it out on you and Bell, and Wallaoe 
would get it. • I ea1d, • I wiah you would give ae a signal 
next time .• But did you get 1t, Bell? 

Yr. Bell: No. 

• 
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!QI,Jr: I oouldn 1 t. get. 1t.. 

Mr. Bell: I t.Aouaht. he wan~ed t.o let. ue know we were 
licked bef ore we et.art.ed. 

!!J41J r : He t.urned t.o Wallace and ea1d, 1 I don't. want. t.o 
do anytll1ng t.o hurt. Wallace. 1 I J uat. en Wallace and he 1 e 
go1Jlg along w1 t.h ue on neeyth1ng. I:\' en DOw he' e t.alk1ng 
about taking eome out. ot hie tsoo,ooo,ooo, eo I na•e nothing 
to complain ot and I t.hoU&At. you t ellowe would like t.o know. 

Mr. Bell: I 1D~ended t.o cal l t.Aem over t.n1e afternoon, 
and go over 1t, ~ut I ha•e not. had a ohanoe. 

OOo-000 

• 
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.. . o. Jr : 

Opere t or: 

ti. . Jr : 

Ecc.les: 

fl . . Jr : 

t. : 

'' · . Jr : 

l : 

IL J.Jr: 

~ : 

ll . :.t . Jr : 

1:.: 

r. . • J r: 

l : 

li. J . Jr : 

l : 

H.M. Jr : 

1:. • 

i! . .. . Jr: 

• 

Hello 

Chairm~n Eccles . Go s head . 

Hello Marriner? 

Yes sir . 

llo,, a r e you to-day? 

April 26, 1937. 
) : 35 p . m. 

•·ell I •m dl right . (Laughs) How ere you by no<.'? 

On I 11D r.ll right . iha t did you spend? 

.. ell now - Eh - I guess you got the report on the 
bill mar ket . 

No I haven ' t . 

The - ah - well t he - I got C! preliminary r eport . 

Yes I've got it before me - I didn 't realize it . 

\iell it was - the preliminar y in New York was 72 
on t he nine months a nd 63 on the short bills - it 
WE S a little less than last week on t he short and 
s lightly over on the l ong •••••• 

Yes . 

.•••. so that the average would be just about the 
same or maybe slightly less than last week ••••• 

Yes . 

.•.• . so that we ' re over that hump . 

Yes . 

l•h - the - t-il - ~1e - we t old the d ealers this morning -
indicated t o them t hat i f t hey found that t hey were 
long on long bills and were having - have any diffictuty 
in disposing of t hem - marketing t hem during the week 
that we would be prepared to help out. 

Yes. 
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t: : 

E. : 

H. l. Jr: 

E: 

H. lo! . Jr: 

E: 

H. r.. .J,.: 

E: 

a. &. Jr: 

<. : 

IL\I.Jr: 

E: 

H.a .Jr: 

E: 

H. li. Jr: 

E: 

H. t.I .Jr: 

E.: 
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" h - we don ' t .<now how maey bills they bought but we 
a ssume, of course, they did - they were in the market 
and did subscribe to some extent. 

Yes. 

!low - ah - what we would do t hen tomorrow and ~.ednesday 
and Thursday during t he week would be to, if they found 
tha t t hey were having difficulty distributing their 
long bills , we would either take some off their bends 
for cash or on an exchange for short bills. In other 
wor ds, lf t hey found that they could readily sell 
short bills •••••• 

Yes • 

• • • • . 6nd they - they - in that case they would, of 
course, sooner have short bills than cash. 

Yes. 

V:e would t hen switch - give them some short bills and -
in e xchange for the l ong bills . 

Yes • 

.i>nd - and t bat - tna t apparently was helpful, of 
course, in the situa~ion . 

, ell you fellows got your teeth i nto this thing 
Saturday . Row much wei ght bas George Harrison l ost 
the l as t 48 hours . 

(Laughs) Oh he looked all right this morning. 

Is he sitting next to you now? 

No he 's gone back. 

Could be hear me this morning? 

No . 

Oh. 

No. 

All r ight. 

llo he didn ' t bear you. Nobody heard you. 
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fi . ;I.Jr: 

£: 

11 • • 1. Jr : 

r. : 

ri . L Jr: 

l.! 

R. :i.Jr: 

E. : 

H. J . Jr: 

E. : 

R • • t . Jr : 

E. : 

H . .A . Jr : 

-· 

H. ll.Jr: 

t. : 

tL •I . Jr : 

E: 

H. !.I .Jr: 

E: 

ll . ll. Jr: 

- 3 -

J.ll right. 

The - ah - the - ah - the bonds to-day were - t hey 
were just selling all over the lot. 

Yes . 

Ah - we bought 17 million. 

Good . 

or bonds . 

Swell . 

• 
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~nd the - tne - ah - Market was off - ah - in the 
short bonds from two and - up to as high as, I t hink, 
7 or o/)2d ' s in the longest ones . 

hoy you're watching this bond market these days, 
aren't you? 

( Lauglls) 

rtemember when I used to call you up ·and you' d • .••• • 

Well hell I Know but •• • • 

.••.• give me a three day old quotation • 

•••••• we bad no occasion to do anything about it. 
He were so f ar r emoved from it that there was nothing 
else to do . 

Yes, that was ~ money in those days. 

It wasn 't anybody ' s money . 

Sure . 

Wasn ' t any money going in. 

Yean. 

What? 
The days I used to put in 40-50 million in a day und 
I •a call you up t:nd you s ay "lluh. " 
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Well I know but you - ah - you didn ' t want us in a t 
tha t time. We went i n on a partner ship basis feeling 
you got interest ed in it. 

I love to hear you ta~ quotations . 

·.':ell anyway •..•• 

It warms the coccles of my heart . 

Now - nh - you 111 be interested in t his - I - I think 
tha t the bond market will possibly continue to go down . 

Yes . • 
Ah - maybe I 1 m wrong but it ' s - it' s just my hunch 
t ha t it will be put aown and - because they 've -
everybody ' s talkea this J% . 

Yes . 

The- there ' s a sit-down strike . (Laughs) Tha t ' s what 
it amounts to on the part of the insurance companies 
and the b ig investor s and t ney 1ve put out - and I t alked 
to - .Volter Cummings called me from Chicago this 
morning .. ... . 

Yes . 

••• • • end Walter said- oh- ab - t be banks t hr oughout 
the mi ddle wes t and customers were talk - talked to 
him during the l ast week end again this mor ning and 
it was their general feeling - because of the propaganda 
tha t had been put out from New York, he s ai d - that the 
bond market is going to J~ end be s aid there wasn' t any 
of the banks that he knew of th~At wer e required to sell 
at all to meet any reserves . He sai d t hey ell had ample 
reserves a nd practi cally all of t hem had excess reserves. 

Yes . 
So that the only r eason t oey would sell the bonds would 
not be because t hey had any other place in t he world to 
put their money but would be merely because they thought 
tney coul u buY them cheaper . 

Yes. 
Because they could sell them on a - on e 2-3/4 yield 
and buY them later on a J~ yield - of course that -
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H.:J. Jr : 
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H. M. Jr : 
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E: 
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in other words they w ~re speculating to that extent. 

Jlow he said the insurance companies - &h - end, of 
course, we Kno* tha t - and the big 1nst1tut1oll8l 
investors who had wanted )~ right along are Just 
sitting heel( and a re anxious to have the country 
in general nelp t uem get tha t r a te . 

Yes . 

Now - 6h - so I said they may go to J%. 
Yes . 

However, the minute they s t art t heir buying they 
can' t &1'\Y more ~teep them at)~ than they c on fly 
bec&use t her e just isn ' t enough pl aces to put the 
money t hey ' ve got - ah- tnJ , of course, tney ' l l 
go bac~t up again. 

Yes . 

!low - ah - I - we dec i ded t his morning her e - the 
Committ ee - t hat durine the balance of the week 
we would just continue to operate like we did to-day . 

Swell . 

•·e wouldn ' t - we couldn' t hke the l!lErket and, ot 
course, we woulan 1 t try but tbat we would be in the 
marKet and - ah - buy securities and undertake to 
l(eep it orderly . 

Good. 

Ah- so I s ay if it should go down there ••••• 

Yes • 

• ... i t's my bunch that we ' ll - we 111 see a darned 
good - a - a much better bond market a little later 
on. 

Yes. 

That it ' s Just one of t hose periods that - ah -
t he propaganda bas caused everybody to feel that 
they ' re going t o make pr ofit by selling now and 
buying l ater . Somebody i s going to ge t fooled. 

Yes. 
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t1o;1 - ah - the - this was en 1nteresting phase -
and I•ve heard i~ before and possibly you ha ve -
tha t - ah - the Treasury was going to have to do 
some long-term financing in June . 

:tes . 

And - ah - therefore tha t t hey - and they ' d likely 
have to pay 3% ••••••• 

Yes. 

••••• because t he 1nvestors that know wouldn't come 
in for less than three now - that no one would take 
less t han 3% •••.••• 

:tes . 

•.... and - ah - the tendency, therefore, would be 
t o wait with t he e xpect at i on thet they could get a 
higher r a te when the Tre11sury 1 s financi ng had to be 
done in June. 

:t es . 

• 
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Now - ah - of course, I think that to do any 
long-term financing at all in June - at leas t unless 
the situation was - was entirely different - ah -
would be a mistake and let the bill mE.rket - after 
the f i rst of June there will be a lot of excess 
r eserves. 

Marriner, listen, old man, let ' s wait till the first 
of Kay and then we 'll begin worrying . 

Oh yes . 

Then we'll begin worrying. Let' s ge t through this 
week. I think this is going to be your hardest week 
and 1f you keep plugging the way you did to-day 
Saturday, see ••••• 

:t es • 

.... •• ab - let's see where we are next Wonday on the 
first but don• t let ' s worry about our 15th of June 
becouse - don ' t let onybody tell you I've =ade up my 
mind about anything. 

• 
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Oh Nell I knew tha t. I was - I was merely telling 
you the - of some of the propaganda that they're 
putting out wi t h an effort to knock down the bond market . 

And don't forget that Walter Cummings was the first 
banker to sell a big block of bonds that we knew of. 
Yes. 

That he sold 25 million along - between the first 
and seventh of March and it ' s the f act t hat he ' d sold 
it and l•d heard about it is the reason that I stiffened 
my price on the e xchanges for the 15th of March. 
Burgess told me that Walter Cumm.ings had dumped 25 
m.illion and he was the first fellow to do it. 

Ah-ha . Ah-ha . 

nnd when he went down to Wa rm Springs to see the 
President complaining ~bout the bond market I said, 
"You ask Walter Cummings why he sold before anybody 
else did ." 

Ah-ha . 

Don't f orget it either. 

nel~ I knew that he'd done that . 

Yes . 

And I'm not- Walter Cummings • repor t was merely -
and I don ' t know whether it was New York or not -
maybe • ••••• 

You're coming over for lunch tomorrow , 

Well I 1 d like to . 

O.K. 

All r ight - one o ' clock. 

Ri ghto . 

All right. Goodbye. 
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~zARD Fn:inu~s 
l Z0 8 ftOA._DWA. Y 

Na!WYOIU( 

1...to '( .. ,U I U f M ~JIA .• & C Ill: p..,. 
l,...a..• O OMOT' .. tll!I & Co-l..TD. 

l.oWDO-M' 

T'ltu«)MA .. ._. C ADD • ._.. 

l..A'Z.AND.NB'W YORK 

Bon. Blllll7 llorgenthau, Jr. , 
S.cretary ot the TreUUJ'T, 
laahl.ngton, D. C, 

Dear Ban17, 

N EwYoax April 26, 1957, 

In rlew or the friendly 1111d open- ainded aamer 

in which 7011 recei nd as 011 the occeslon or -:r lest rlslt 

to lasbing ton, I feel warranted in wr1 tl.ng to ;rou at -e 

leogth Oil the subJ eot that we diseuased. I do this the aore 

readll7 in that I was auch ilopressed with 7our approach to 

the probl•, 'llb1ch s-ed to ae 111tirely wi tllout pr&-OODceptiona 

and purelJ' baaed upon a desire to tind e sound solution ot 
present dif ficulties . 

117 ilopres&ion was that, aaong 7our otller ccmoarna, 

;rou were extr•aly interes ted in the subjec t ot "bot -q•. 
I th1nlt that the great now ot gold to thla count:y 1a in aeaNN 

due to a ao••ent ot oapl tel in our direction wbich is tlle r&­

eult ot politicel and ecODoaic uncertainties in otller parts ot 

the world, Because ot tlle r•o,...l tor the tiloe being ot the 

iloaillent danger ot a &aropean war, I 110uld e;q>ect thla ceuae to 

graduell7 u~e dlwlntahing iloportance, 

Be7nnd thla, bow.,..r, ther e 1a another factor 

dltflcul t to appraise but 'llb1ob I consider of gr•t -ant, 

!ilat ia the tact that the Joaeriean price lenl. baa n8Y8r IID,7thin& 

like 1'111.17 adjusted 1 taelt ,t.o the reYaluation ot tlle dollar that 

baa alreeq takeo place. In q opini0111 a gradual riae in the 

c l ti 1;T price 1 ... a1 to aecoaplleb 1111ob a reedJ•taet lboald 

not Cll1l7 be. walcoaed, but abould be tacilltated. IID.til this r&­

adjuatllent takes place, there will be DO atopplllg the now ot gold, 

barring a n" gold p..Uccr. 
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For the reasons stated when t was with /OU, I 
consider a change in the price of gold as a brake on gold illporta 
an unsound conception and one which you will be extreaely reluctant 
to adopt. llo• that we, for a l 011g tiae, haYe had de facto stabilisa­
tion on the basis of $55. per tine ounce, I feel that any tuperinc 
with the gold price would in troduce an aleaent or the greatest con­
tusion and uncortain~ into the world and the d011estic econollcy'J and such 
a step would be frau~t with the greatest danger. I can aee the 
pressure under llhich the constant influx of gold IIUSt be placing you, 
and ;ret I 8Jl satisfied in 111.1 own llind that to yiald to this pressure, 
either thro\llh refusing to ~ gold, througb a t tempting to place an 
iaport tax on its iaportation, or throU£11 excess! n handling charces, 
would be in f act juaping tro. the tr;ring pan in'to an extreaelJ' hot tire. 
I would hesitate to preclict bow 1111ch of our rocover:r would be jeopardized 
b7 such a tire once it was 11 t. I know how lll1ch considerations of this 
sort weigjl with :rou, and I aa hopeful that your thlnking will not take 
you in this dlrection. 

Since I last spoke to ;rou, there has bem a further 
and aatarial drop in e011111odi ty pri ces . 'lhJ.s has now reached a point 
where, as you know, it is creating a considerable n&rYOusness and 
hesitancy in the business wor ld. Further110re, the Govenuaent bond 
aerket has becoae as auch a aatter or concern to outside observers 
like J118elf as it IIU&t be to the Treaeury Departaa. t. I aa told bT 
banking friends in New York that the1 have 11an1 orders to sell Govern­
aa.ts and that thero are few bona tide bids other than rro.. the Federal . 
Tbia1 takeo in ccnnection with your new prograa or selling Tre&SU%7 
Notes weekly, creates a situation of a011e teosion and one that I think 
is getting near the point or requiring drastic action on :rour part. It 
is so auch easier to rerlve contidEilce when it has bad 11erel1 a li~tle 
setback than after it has turned into pessWa and despondencT) ~ 
fac e or a declining business activ1~ and a tendency towards gro..tng 
uneaplo111ent• I would consider neither or these latter possibilities as 
extr•e1y r.,.ote, barring action by Washinaton. 

II¥ reeling is that this ai tuation could be resdilT 
turned about i t you would abandon the poliCT of gold sterUizatioD end 
deposit in &Old certi1'1ca tes with the Federal the equ1 Yalen t of the 
CO].d now sterilised. !his would han an iaaecliate and en alectric errect 
on the bond aarket, both ror Go•ernaent end corporate issues, an.d would 
go a long wq towards throwing into r&Yerse the f eeling of apprellenaion 
that baa been growing all too rapidly in the last few weeks. It would 
be reflected in the COIIaOdit;r aarket bT substantial adY&ncas. laahington 
has been critical or advances in the co .. odit:r aarket until quite r&­
C!!ntlY; yet I cannot avoid tho feeling that the;r should now be concerned 
rather about !urther declines then about a new recover:r. llhile I quite 
a,..pethize with their desire to react troa to tiae agains t speculative 
excesses 11bere•er thq aq appear 1 I f eel that in the long run we will 
on11 reach e sound poai ti011 1t gradually the price lnal is allowed to r&­
adjust itself to the preset price of gold. Soch a readjust.eot in itaalf 

would correct aany of the disequilibria in our STate.. 

f 
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DlerB will alwa;ra be a la& betweec a rhine 
cost of ll'fin& and the rate of nces and salaries. Soaethiaea 
one will outr-nm the other and at other U.ea dee Terse. Blat 
ba'fing in aind the axta>t to wbic:b there ia a t411ldenc7 to re­
distribute tbroQI!Il wacea, salaries and di'fidends to an eTar­

increasinc nuaber of indidduals a constanU:r larger share of 
the annual produothit7, 1 would expect this to graduall7 take 
cere ot i tsalf in the general upsurge ot an ecoDOII)' wbich ls 
turned towards increasing acti Ti ~ baaed upon an enomous uoun t 
of necessacy worlt throughout the coml.r7 waiting still to be 
done. Such an upsurge will do 110re than an7thlng also to solve 
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the problea of 0hot aoneY') and at the aaae U.e it will do aore 
than an:r other tJdn& to bring abou.t bud&atery equillbriua. It is 
obdous that an;rthing which cBDSes a aaterial setbe.clt in th.ia tsndenc:r 
will baTe baadiate and unpleasant iaplicationa for the budget. 

'lh1s latter, as :r- see, is addressed to other 
pb&ses of the probl.ea than those which 1 went into with you in ...,.. 
detsll wh.., 1 was in Washington. 1 h&Te not changed a:r Tifl'll about 
the question of the tree coinage of gold, but 1 agree with you that 
the phases of the problea touched upon in this letter are of aore 111-
aediate illlportsnce. In the end, th"Y all have some pointllof inder­
dependenee. 

1 aa at 70ur disposal at an:r tiae to discuss this 
or an:r other questions with ;roa, should 70U eo desire. 

With ltindest regards, 1 aa, 

FA/B, 
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Secretary of State , 

Washington, D. C. 

530, April 26, 6 p.m. 

FROM COCIE.l.:' . 

as 
.... 

Gray 

PARll> 

Dated April 26 , 1937 

Rec 1 d 4: 09 p . m. 

French control sold fair amount or sterling at 111 . 15. 

~llar ha~ become a little more offered . The control sold 

a row ot ~?..~~ . Qentee ~e~1ine~ a~out 1 . 70 france and the 

neYI U':;? four and one half national defen!e bonde sank 

t o 94 . ~1 . ~took market bad . 
is 

Today 1 s m~ket nervousness/due in part to week-end 

political developments and moat particularly to insistent 

and recurring demand of Jouhaux and hie laborers that ten 

billion franc~ b~ borrowed by the Government to finance 

public works and especially to take care of the twenty 

odd thousand employed in finishing the Pari s Expoeition 

structures. The idea of "work bills" arter the German 

example which could be discounted by contractor s with 

the bank and l ater rediscounted at the Bank of France ia 

bei ng pushed while earli er 1deae of capital leviee and 

nationalization or i nsurance and oth•r business are 

reviv1n .. . 

''ith Franoh 0 a r liament aaaonbling; tomorrow, Govern-

~~nt may eoon face a b1ttor debate on gener al policies . 

The 'Unister 
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From Paris #53t 

The r ini!'ter of Finance will undoubtedly be required to 

advertise the Finance Committee ' s detailed informati on with 

respect to the state of the ~reasury, disposition made of 

funds r ecently borrowed, etc , 

BULL ITT 

SL!S : RGC 

.. 
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April 27. 1937. 

a. K. Jr. called to see the Vice-President this 
morning , The Vice-President told a, K, Jr ., that as 
secretary or the Treasury he has the responsibility 
ot the budget and the time may come when he 11111y have 
to resign lr he does not get the co-operation or the 
President on !'spending•. B. lol. Jr . told him that he 
does not threaten but i f the President doee not carry 
out his promise to stop spendi.ng,h'e will resign. 

The V.P. told H. K. Jr., that for two months he has 
l aid the ground work tor the curtailing or s pending but 
that the President would not listen. Be also said, •Henry, 
frankly, I am talldng to the President through you• . 
B. u. Jr. r eplied that he understood. 

a. lol. Jr. asked the V.P. whether he had confidence 1n 
him and the Vice-President answered, •Henry, I am your 
friend and I am proud or you. You can always count on me". 

• 
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:!. li . Jr : 

0 ;>er a tor: 

H .. A. Jr: 

darrison: 

ri : 

a .• ' . Jr : 

H: 

H •• t. Jr : 

H: 

ll . ..t . Jr: 

1! : 

n •• Jr: 

ll : 

H. • Jr : 

H: 

H: 

H. :.I .Jr : 

H: 

H. li.Jr : 

Hello 

Governor Harrison - go ahead . 

Hello 

Hello Henry? 

Good morning George . 

April. 27, 1937. 
9 : 58 a . m. 

I was disappointed not to see you yester day . On 
account of this daylight s aving t hing I had to rush 
off as soon as my meeting was over . 

I see . What were you - afrai d to get caught in t ho 
aark . 

\/ell I'll tell you. I t ge t s me home so late . I 
didn't get home as it was t i ll pr etty near 11 . 

I see . 

And I - it cuts an hour off on the night t rain so 
I have t o skip that if I can. 

Yes . 

• 
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Ab - I - everything is about the same as last ni ght ' s 
closing . 

~ell I haven ' t . I haven ' t- I don ' t wat ch t he bond 
mar ket as closely as I used to. 

I see . 

I let Marriner and you do tha t . 

And -

Seriously . 

r•hat•s that? 

I ' m serious . 

Well I t hink t .hat 1 s right. 

Yes . 

I 
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l! . 'f . Jr : 

R: 

I! .• A. Jr : 

ri: 

B. :l. Jr : 

II : 

ii . .. . Jr : 

II : 

H • .I. Jr: 

rl : 

H. i,1 . Jr : 

H: 

H. li. Jr: 

H: 

H. 1.1 . Jr: 

H: 

- 2 -

The- &h-and I'm gl ad you don ' t bother about it. 

Yes . 

Ah - the - ah - ah - - - the difficulty is there ' s 

eo 

a there - tha t I wanted to mention to 
you there - Judging by the evidence of the las t three 
or fo ur days .. . . . • 

Yes • 

•••••• there ' s a good d eal of liu.uidation coming fr om 
the middle west and far west ..•••.•. 

I see . 

•••••• for the first time . 

.~>h-ha . 

Ah - that ' s the reason that- usua l l y quiet in the 
mornings - it ' s been quiet in the mornings for three 
days now and then there ' s - ah - the west wakes up -
ah - we get soaked a nd i t ' s been quiet again to-day 
but we •re f earful that we will get soaked again this 
after noon the same as we did yesterday . Of course, 
yesterday was a bad day in everything . 

A.h-ha . 

And a good deal of r umor or talk has been ar ound town 
about collapse of prices and s ecuri t i es in London. 

Ah-ha . 

Ab - which some people rumored I guess - we ' ve had 
no evidence of any justi fication to the r umor . 

Yes . 

That somebody' s commission in- ah - houses - were 1n 
trouble over ther e . 

A h-ha . 

Now whether tha t ' s bad anything to do with added 
pressure I don ' t know. 
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I:I . IJ. Jr: 

~: 

ll . I , Jr : 

1:1 : 

t!. II.Jr: 

H: 

H . ~I . Jr : 

ll : 

H. ' .Jr: 

- J -

?;en I wanted t o ask you just what the various 
worries were in New York - if you could - tell 
me what are some of the financial people worrying 
about in New York? 

~ell I don ' t know but I•ll tell you wha t I ' ve done­
I 1 ve just s t&rted to- aay having a series of -
well I began as a matter of f act on Friday before 
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I went c.lo;~n ther~ ~>nd tuey had only one t hen but 
I •m having no•lf a series of t 11 lks with the principal 
banks just to find out - because I can get a collection 
of that . 

I 1 d like t o know ••••• • 

nnd I'm having t wo or three of them come in to-day 
again and after I ~t a better cross- section of it 
I ' ll sum it up for you but I just wanted to know 
myself. 

Because I - I - all I keep hearing is t hey 're worried 
but I don ' t know what they're worrying about. 

Vlell I ' ll tell you - one man - and I think it ' s better 
from your standpoint than mine not to a sk me who it is -
some d sy I ' 11 tell you came - came on Friday and I s pent 
an hour with him and, frankly , his only worry was the 
gener&l one - fUndamental one - of wna t the world and -
and t he U. S. too but the wor l ci was a whole wc.s going 
to do about gold because he thinks we 're getting into 
an a wful Jam on it . 

Ah-ha . 

And he says that with America and England being forced 
to buy gold at prices tha t are not Justified in 
relation to other world prices - gold that we don 1 t 
want - and the way he figured it out - that it wil l 
either continue to come here and increase excess re­
serves or increase government debt a nd he just thinks 
and expresses damnfoolishness t or the world - for England 
and this country to have to go on a t that r a te buying 
gold that they don't want end a ll the res t of the world 
is dumping on these two countries . Now he says funda­
mentally he thinks that ' s the most dangerous thing in 
the situation and t hat thoyghtful people are getting more 
cautious about it and getting more a t t he 
President. 

Well tha t - would t ha t mean there Kould be more or 
less gold come this way? 
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d. li . Jr: 

tt : 

H. :.I . Jr : 

H: 

H •. !. Jr: 

ll : 

I:I . I.I . Jr : 

1! : 

a. I. Jr: 

H: 

H. M. Jr: 

ll: 

R. LI . Jr: 

ll : 

H. :.t . Jr1 
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You mean his feeling that way? 

Well I mean if they ' re are enough people feel tha t way . 

~oell I'll - I 111 try to puzzle that out . I don ' t think 
so because you see most of it is comir~ not because 
people here are attracting it but r ather because people 
in the other parts of the world tha t don ' t want it are 
selling i t to us bec~use they think they ' re getting a 
very good price . 

Well I ' d be very much interested after you talk to the 
people - ah - ah - if you - if ther e ' s any general 
i dea s as to what ' s the matter I ' d like to have them . 

Yes , well I'll - I 111 - well I thought I ' d just make 
this survey just to see ·Rhat 1 s itching them all . 

Of course, from the standpoint of the United St~tes 
Treasury- ah- I• m not worried • • •••• 

Yes . 

••••. because the things thot arc ha ppening don ' t affect 
us . 

Yes . 

So there's nothing - ab- for me to worry about unless 
the worries get sufficient that it slows up business. 

Yes . 

And, of course ; that hasn ' t happened . 

No I don ' t think i t 1 s happened and to the extent we•ve 
bad any slowing up I think it 1 s been 

So- ah- ah ••••.. 

But I do t hink f r o:n - ah - evidence that you get 
everywhere that there is a trend of firmer interest 
rates al l over the world . 

Well - ah - that - that may be so although I see the 
British are selling a 1948 - 2-1/2% bond so that don't 
l ook as though interest r a t es were so firm. 
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H.U. Jr : 

II : 

H.!A. Jr : 

H: 

h .MI .Jr: 

B: 

B .lA. Jr : 

1!: 
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1948. 

Tha t's what they - that ' s what they orrered yesterday -
1948 - 2-1/2%. 

Yes, t hat's ll yeors. 

At 99-1/2 . 

Yes . 

Well let ' s see what happens beginning next Yonday 
when - when - after we ' ve passed the famous May lst date . 

Yes, well I t hink tha t we ' re seeing that now. I t hink 
that ~e •re closer to that. 

All right George if you get anything give me a rirlg, 
will you? 

Yes, I will. 

Thank you. 

Goodbye. 
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April 27, lQ$1 

To: Secretary Uorgenthau 

From: Dr. Burgee• 

Treasury bonde were quiet toda1 with 11ttle change 1n 

prices. VolWie or trading on the board was aaall and t.here 

•• not a great deal ot aotiv1t,y in t.he ove~the-counter 

market. Openill6 b1da on the board were 1/32 under yesterday's 

oloae and there was little variation !rom th1e level through­

out t.he sesaion. The long bonds closed unchanged to 2/:52 ott 

and t.he rest ot the 11et was unchanged to 1/32 ott. The 

gu.ara.nteed group was also quiet but ahowed ta1rly large price 

changes; the F.r.~.o. bonds were m1xed and the H.O. L. O. bonda 

we~e down 5/32 to 7/32 on sales. Government bond turnover on 

the board was $6Ql,OOO compared with $3,643,000 yesterdaY. 

The note market waa quiet and ateady w1 th tew changes 1n quota­

tions. Several •iddle Dllltur1t1ee cloaed 1/32 dom on the day, 

the two longest issues 1/32 batter and the reet ot the liat 

was unchanged. 

Domest1c bonds ware dull apart !rom a little activity 1n 

the second grade rails, and price changea were generally -..u. 
In the second grade group ra11a were Dall traction• better on 

the day, 1nduetr1ale were tina to lut n1ght1 e oloa1ng level, 

and util1t1ea ware •all traction• ott. High gradea were 

rather mixed with a firmer tendenoJ. 

There was moderate and gener al activity in the tore1gna with 

!ew price ohangea ot oonaequence. Argentine 'is ware ott 1/2 

POint; Canadian bonda were unchanged to a made lowar, wblle 

iaeuea firmed alightly. 
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....,...,_...___..._,.. 
-~~··-n:•-n • .--. .. c. 

rep ly refer to 
n - 694.006/8. 

CONFIDENTUL. 

DEPARTMENT OF STATE 
WASHINGTON 

95 
c:::::r- r :lQOit 

A~rll 27. 1937 

The Secretary ot State preeente hie compliments to 

t he Honorable the Secretary ot the Treasur:r and enoloeee 

t or his oontidential information a paraphrase or a tela­

gram (No. 119) ot ~pril 23, 1957, from the ~er1oau Aabae­

~edor at Tok:ro in regard to trade policies ot Japan • 

• 

Enclosure: 

Paraphrase. 

Noted 

A. Lochhead 
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ENCLOSURE 

TO 

LETTER D RAFTED ............................. _ 

ADDni:G~ttO TO 
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(COIIPIDDi'IAL) 

PAR AP HRAS E 

A telegraa (No . 119) o~ April 2:S, 19:57, ~roa the 

~rican ~aaaador at Tokyo reada aubatantially aa ~ollowa1 

On April 21 the ll.in1ater ~or Porelgn M~a1ra remarked 

at a ~arewell dinner given in honor o~ t he Kadono Bconoadc 

ll.iaaion that, although it may not be poaaible to restore com­

pletely international ~ree trade aa it e~iated in the paat, 

a check ahould be put on the trend t oward enr- t rade protec­

tion. !he Porelgn M1n1ater add alao that Japan ahOul.d take 

part in the .ov-nt in Barope and Aaerica ~or ~eer t rade 

between the nationa. 
I •' 

According t o reporta in the preaa o~ April 22 the 
• r 

Miniatry o~ Pinance, haa decided t o retain in ~orce ~ter 

July 1 the meaaurea adopted on January 8 ~or t.port euhange 

contr ol and to elq)and the acope o~ t he -aaurea in order t o 

reatriot gradually t.porta into Japan ot 1~ goode and 

non-eaaential .. teriala. \ 

The attention o~ the Department ia invited to the 

i nconaiatenoy between the two policiea above mentioned 

in caae the Department ahould have oooaaion to heve oon­

veraat1ona nth the a1aa1on while it 1a in t he tJnited 

Statea. 

Regraded Uclassified



H.M.Jr: Hello. 

April 27, 1937. 
10:25 a. m. 

Operator: Mr. Knoke. 

H.Jl. Jr : 
L . If • 
ltnoke: 

R.Y.Jr: 

Hello. 

Good morning, Kr . Secretary. 

Hello Knoke. How are you? 

K: Quite well, thanks . 

!l. ll.Jr: Ah - Knoke , have you telked recently to England or 
to Holland . 

K: Well I'• expecting a call !rom Holland now. 

!l.li . Jr: Good. 

K: They put it in tor ten minutes attar eleven. 

K. M.Jr: Are they calling you? 

K: Yes, they 1re calli ng me . 

R. M. Jr: Good and are ;you going to talk to England today? 

K: Ah - well 1t you think I ought to. 

H. II.Jr: Well I - I'd like to know what they're all worryinc 
about. It you can t1Dd out, you know. 

K: Yes. 

H. II.Jr: 

lt: 

B.M.Jr: 

lt: 

It there 1s any-thing particular that 1s gone wrong or 
is there - ab - what's all the shooting tor, you 
know? 

Yes, well I'~ - surely I ' ll ask that question. I 1a 
atraid that (langbs) this a1tuat1on will last tor a 
while, Mr. Secretary. 

Wb;r? 

Well because - a h - ah - you see the - it will -
probably the r u.or s will come up and the ruaor a 
will call tor a denial and the more 1'1.11110rs and 
the .ora denials pr obably cradually the aore 
bard-boiled the aarket will get. 

S7 
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H.U.Jr: _!es . 

K: And that, after a11, is the experience that has -
that anybody a1ways has had. The first denial 
is the most ettective; the second is - is not 
quite as ettective and so it will - and so it 
continues . 

H.U.Jr: Well do you think these rumors that they're going 
to drop the price of gold are coming from abroad? 

K: From where? 

H.M.Jr: From abroad . 

K: Oh I'm sure they are not coming trom here, 

H.ll.Jr: Yes. 

IC: Well that I 1m sure ot because - ah - at least I 
have no reason to assUIIle that anybody here is 
spreading those. 

H.M,Jr: 

H. lo!,Jr: 

IC: 

R.N.Jr : 

K: 

H.ld.Jr: 

Well that's what I think. 

Well at least ••••• 

Some ot the people here in the Treasury don't aaree 
with me. I think that they're being mamlt'actured 
abroad. 

They what? 

I think the rumors are coming mostlY· from abroad. 

Well that•s what I think. 

Yes. 

K: That's what I said. I don't think they coae from here. 

B.M.Jr : 

IC: 

R.M.Jr : 

They at least - ah - let ae put it this way. I have 
no reason whatever to assuae that they come from here. 
I have no indication of any kind . 

Well this is the way I feel and I told this to Governor 
Harrison a little while ago. While these rw10r1 are 
bothersome and they upset the -rkets and so forth and 
so on - but as tar as the United States Treaaury is 
concerned they really don1 t attect us. 
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K: Yes. 

R.V.Jr: And while - what I'm trying to do as Secretary is 
to be - to help keep the market stable see, and orderly. 
In the tinal analysis all ot this - what ' s going on 
here tor t he lest couple ot weeks really doesn•t touch 
us. I aean there's nothing really to worry us. 

K: Well no - I guess . 

H.M.Jr: I mean the stock market falls t our or five points; 
it doesn't attect us and always - because it hasn't 
slowed up business , you see? 

K: Yes, well, ot course, the one thing - ah - one 
respect in which it seems to me it does affect us 
is the - the - ah - continued increasing amount ot 
gold coming over. 

B.U.Jr: Well wny worry about it, Knoke? 

K: Well - ah ••••• 

R.!I.Jr: 

K: 

B.Ji.Jr: 

K: 

R. ll.Jr: 

K: 

B.ll.Jr: 

K: 

H.V.Jr: 

Supposing we get a billion dollars of gold - what ot 
it? 

Well - (Laughs) 

No I want to get that over to you. What or it? 
Now look -

Yes . 

we•re spending seven billion dollars next year - seven 
billion three hundred million dollars . 

Yes, 

Supposing I have to spend seven million dollars on 
interest to sterilize a billion dollars wo.rth or gold, 
What or it? Wb7 should I worry? 

Quite so, Mr. Secretary, but I'• not ••••• , 

No but I want to get that over to you. I mean I want 
to get it over to you •••••• 

I: Yea. 

H.M.Jr: ..... 10 that you can get it over • 
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K: Yes. 

H. ll • .Jr: There's nothing in this situation which gives 11e anr 
cause tor worry. It I get a bil11on dollars worth ot 
gold and steri11ze and it costs me seven llillion dol­
lars in order to insure the financial structure tla t 
this gold doesn't go into our blood-stream, see? 

K: Yes. 

H.M • .Jr: Keep it out ot our blood-stream. 

K: Yes. 

H. ll • .Jr: What 1s there to worry about? 

K: Well - ah - 1181 I - ah - say bow I think the market 
is •••••• 

H.U • .Jr: Please, always t ell me and then tell me what you think. 

K: Ah - the way the market argues is that as the sterilized 
gold mounts up someday there will be a kick from up in 
the Capitol and the same old argument . They say, •well 
this is nothing but a bonus to the bankerW and - ah -

H.li • .Jr: 

in Patman's language and in Coughlin's language - a 
bonus to the banker . 

Well all right - let me take care ot that. I took care 
ot it in ' 33, '34, and '35. 

K: (Laughs) 

H.M • .Jr: No, but I ' m telling you. 

K: Yes. 

H.M,.Jr: I mean I want to get this over to you_ that neither 
the President nor I are worried about the present 
situation becauae there ' s nothing in the t'und8JIIental 
econolli.o structure ot this country which it baras. 
We're goi.ng ahead; we have our strikes, yes; we have 
our labor troubles, yes; but the business ~M~ves forward. 
Ah - the New York Tilles businesa index constantlY goes 
up. I mean what is there tund&~~entally tor me to worry 
about? That's what I'd like to have some New York 
financier tell me, because I can't see aeythinc. 

K: That isn' t I think: •••••• 

B.M • .Jr: Pardon ae? 
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K: That isn't what you want to worry about- it•a- ah • ••• • 

B.U.Jr: Well I can 1t worry because they worry. 

K: Well that is Just it - the - quite so you can•t but 
the effect or the - the accumulated effect or their 
worryin& is what worries me. 

B.loi . Jr: True but what you want to know is - there's on1y two 
people in the United States that can change the price 
ot gold, and I'm one ot them. 

K: Kr . Secretary, I said to the Chase yesterday I was 
willing to bet there would be no change this year and 
I was Willing to bet there would be no change next 
year, and I said, "Politically I can' t think any 
further than that." 

H.M.Jr: Well what I 1m getting at is - ah - I want you to 
know that I'm not worried about five hundred aillion; 
I'm not worried about a billion dollars worth ~ gold 
coming over here, see? 

K: Yes . 

H.M.Jr: And I - but I can't worry because some fellow down 
there worries, 

K: Yes . 

H.M.Jr: Now the only thing that Archie brought up is whether 
we ought to step in and buy some gol.d in London 
ourselves. 

K: Yes . 

H.U.Jr: I don ' t know whet her that would hel.p or not. 

K: Well I - I think it - ah - yes, I think 1t would 
help because it seems to me the continued discount 
ot the London price indicates that supply - that 
although demands bas picked up considerably yet it 
is not up to supply. 

H.M.Jr: Well , think that over. 

IC: Well. we - he and I discussed i t yesterday afternoon 
and I thought it would be - expressed the feeling 
then • • •••. • •• 
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H. ll.Jr: Well you talk to London; you ta.lk to Bolland, will you? 

K: Yes. 

R.U.Jr: And - and talk to Car iguel too . 

K: Yes . 

H. Jl.Jr: And after you•ve talked to them give m.e a ring . 

K: Am I at liberty to indicate what you told me? 

H.K.Jr: Are you at liberty? 

K: Yes. 

H.M.Jr: Absolutely. 

K: All right, sir. 

R.M.Jr : I mean absolute~y . 

K: All right . 

H.M.Jr: I mean I - I wouldn ' t give that to very many people 
but I give it to you. You mean abroad and at home? 

K: Abroad. 

H. ll .Jr: Yes , you can use it - you can use it llllYlfhere where 
you think it's necessary. 

K: All right , sir, and I'll call you later on. 

R.M.Jr: Yes, because that ' s t he way I feel . I mean - the 
point is I can't worry because some other fellows 
are worrying and there ' s - there ' s nothing that 
I can see t hat I should worry about. 

K: Well I shall do my darndest to get that acrose . 

H.M.Jr : O. K. 

K: All right, sir. 

H.J.I. Jr: All right, thallk you. 
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H." . Jr : 

H.U.Jr: 

R. !l. Jr : 

Hello 

Henry ~rgenthau, Jr. 

Yes . 

April 27, 1937. 
10157 a . m. 

103 

You tell Va jor Berry, when he comes back, that I have 
approved his reques t for the 15~ differential for the 
men in the Bureau of Engraving . 

Approved his request - I beg your pardon? 

On the 15% differential - he knows what I mean. 

Yes. 

In the Bureau of Engraving - ni~bt workers . Ques tion 
of unions. 

All right I surely wil l . .Allright I surel y will. 

I have approved it . 

You've approved it . 

H. l.I. J r : Yes. 

All right I ' ll tell him when he comes in. 

.. 
• . 
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Hello 

Operator : Just a minute please . 

H.U.J r: 

0 : 

Put him on. 

He's on. 

April 27, 1937. 
10:58 a .m. 

H.M.Jr : (Aside to Miss Roche: "Thanks Miss Roche") 

Hello 

H.V.Jr : Hello Butterworth. 

B: Good afternoon Mr . Secretary. 

R . ~! .Jr : Can you hear me. 

B: Absolutely. 

H.M.Jr t All right . Butterworth - what I want you to do if 
you have the contacts - I wish you could t alk to 
either to some of the American ••• ••• 

B: I can't hear you sir . 

H . ~• . ~ r t can you hear me now? 

B: A little bit better, yes . 

H.M.J r; If you know any of the American brokers 1n London -
brokerage offices - do you know any of them? 

B: Yes - yes I do. 

H.U.Jr: I wondered if you could sort of talk to them •• •• •• 

!!: Yes. 

H. K.Jr: •••• and find out why they think the people are sellin& 
American stocks, see? 

B: wny they' re selling American stocks? 

H. IJ .Jr: Yes, i f they have any reason. 

.. 

104 
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s: 

H. li.Jr: 

3 : 

R . I~ . Jr : 

B: 

H .~ .Jr : 

B: 

R. !J . Jr : 

s: 
H. I.I .Jr: 

B: 

H. L: .Jr: 

B: 

H.M.J r : 

B: 

H. &I .J r: 

B: 

H. JA . Jr: 

B: 

H. u.Jr: 

- 2 -

Yes, well I - I know that there ' s been a spilling 
over of the liquidation here. 

Yes . 

!OS 

I 1 11 tell you wba t I mean - brokers took the posi t1on which 
occurred here 1n the last week. 

Yes. 

And then from 
found themselves in a 
undertake some f orced 

speculators and investors 
position where they had t o 
liquidati on. 

I see. 

Now they - i f they liquidated their English 
which had declined considerably in value .-

Yes. 

stock 

Those were several reasons that I reported you know. 

Yes. 

They would have to do so at a great sacrifice • •••••• 

Yes • 

•• • • and so they were inclined to liquidate some 
of their American holdings •••••••• 

I see • 

•••••• • pa.rticularly the sort of well known market 
leaders such as u. s. Steel and New York 
Central and International Nickel. 

Yes. 
those 

The- particularly I national stocks which are 
quoted 1n large amounts both here and 1n New York •••• ••• 

I see • 

••••• •• which is an active market in both places. 

I see . 
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H. t . J r : 

B: 

R. 'J.Jr : 
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And that I know has been going on. 

"h-ha. 

I don ' t think they 've been liquidating their American 
stocks from - in the last few days on the basis of 

Ah-ha. 

108 

I think it was temporary rather than a permanent thing • 

R.- . J r : \o'ell the thing that I wanted was: \'/hat was their 
particular wor ry - not only American stocks but what 
ar e they worrying about, see? 

~= Oh I see. 

fl .• J r: I mean - what are the people in the markets - what 
are they worrying about abroad and in the United 
St ates, see? I mean if - if you could find out - I 

mean - ah - I know they are worrying about a lot of 
things but. I - I can't find out what their particular 

wwrries are. 

B: I don ' t think they •re particularly worred about the 
American scene . I think their worry has been i nternal 
matters here . 

:: ." . J r.: >I el l could you find out more about it and send me a 
cable on it? 

B: I could indeed. Would you like - like me to tell you 
a little bit about the atmosphere at the present 
moment? 

H. L' ." r : Yes . 

B: Ah - in brief the English market has improved to-day. 

P. •.' . J r: Good. 

B: 

H. I.: .J r : 

And people are feeling better in anticipation of the 
statement which Mr . Chamberlain is making to the House 
of Commons to- day • ••• •••• 

I see . 
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B: 

li ,LI . Jr : 

B: 

I!. :J.Jr: 

B: 

B: 

R.l.! .Jr: 

B: 

H. :.C . Jr : 

B: 

B, ii,Jr: 

B: 

H, ll,Jr: 

B: 

107 
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, ,,, ,, .regarding the national contribution pact. or arrangements of this pact 
has- ah- hit the market so hard is because it's 
connected in the peoples minds with the wartime 
financing . 

Yes . 

This pact. 

~<h-ha . 

And it•s going to hit people 

Yes . 

• 

For instance, if they come here on 1933, '34 and ' 35. 

Yes. 

A good many of the heavy incomes huve 
on were very depressed during those -
is tnue it would carry the 
have to pay a rather large t ax . 

I s ee. 

been - and so 
so that if that 

they will 

A very good i s that the - the whole 
positi on is somewhat clearing up 
of the assessment 
three million pounds 
twenty - twenty-five mi~ion pounds 

on the basis 
which was on the 

that 

but the particulars as to how it is going to be 
worked out has not been made clear. 

I see . 

If those were cleared up I think that they will be 
likewise clearing up the • 

Ah-ha. Well if you don ' t mind - I don't quite get it 
very well over the telephone. I wish you' d sit down 
and write me a cable on it. 

I certainly will . 
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fl .M.Jr: 

B: 
, 
• 

H.w.Jr : 

D: 

H. 'l.Jr: 

B: 

ll: 

fl . U.J r : 

B: 

II ." .Jr : 

H.M.Jr : 

B: 

H. ' .. Tr : 

~ . 

H. 'l.Jr: 

B: 

H. M.Jr : 

B: 

.. 
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Now we pere, as fa.r as the Treasury goes we have no 
particular worries but there are an awrui lot or other 
people who are worrying and I ' m try1ngf by calling up 
you, calling up Cochran and New York, 'm trying to 
find out what are people worrying about in the various 
financial centers ••••• •• 

Yes. 

• • •.• and sec if any of it makes any aenee and- so 
if you just talk and see - I mean if you can pin them 
dovm, see? 

Yes . 

And U' you can and never mind how foolish it sounds -
why just send i t along . 

Yes I will. 

And we•re trying t o pick it up from the different 
centers . 

Allright. IV el l I '11 see if I can ' t get you off a 
cabl egram tonight . 

Thank you very much. 

On this - Mr. Secr etary . 

Yes . 

You got my report of the conversation on Friday? 

On what? 

On Friday. 

Yes . 

Was that satisfac~OTY the way it was put? 

Yes quite. 

It was. 

Yes . 

Well thank you so much. 
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H. LI . J r : 

B: 

H. M.J r s 

B: 
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Yes, it was all right . 

Thank you very much. 

Goodbye . 

Goodbye . 

• 

.. 
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Hello. 

opera tor : Just a minute please. 

R.II .Jr: PUt him on. 

Operator: He 'S on. 

April 27, 1937. 
10:58 a .... 

!I.•• .Jr : (Aside to ~iss Roche: "Thanks ~sa Roche.") 

Hello. 

H . ~ . Jr : Bello Butterworth. 

8 : Good afternoon, Jlr. Secretary. 

H.li.Jr: Can you hear me? 

8 : Absolutely. 

!I.U.Jr: All right. Butterworth - what I want you to do it 
you have the contacts - I wish you could talk to 
either to some or the American •• • •• 

8 : I can't hear you sir. 

ll . 'l .Jr: Can you hear me now? 

8 : A little bit better, yes . 

112 

H.~.Jr: It you knor any or t he American broker s in London -
brokerage offices - do you knOw any or thea? 

\ 

8 : Yea - yes I do. 
H.II .Jr: I wondered 1t you could aort or talk to them ••••• 

8 : Yes. 

H.II.Jr: ••••• and rind out why they think the people are sell­
ing Araerican stocks, see? 

B• WhY they•re selling American stocks? 

H.II.Jr: Yea , 1! they have any reason. 
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B: 

H.lt.Jr: 

B: 

H.!A.Jr: 

B: 

H. ll.Jr: 

B: 

H.ll.Jr: 

B: 

H.!l.Jr: 

B: 

H.JJ .Jr: 

B: 

H.ll.Jr: 

- 2-

Yes, well I - I know that there ' s been a spillin& 
over or the liquidation here . 

Yes. 

1.!3 

I ' ll tell TOU what I mean - brokers took the position 
which occurred here in the bst week. 

Yes. 

And then from speculators and investors 
round themselves in a position where the:y had to 
undertake some forced liquidation. 

I see. 

Now the:y - it they liquidated their English stock 
which had declined considerably in value -

Yes. 

Those were several reasons that I reported :you know. 

Yes. 

The:y would have to do so at a great sacrifice • •••• 

Yes • 

• • • • and so they were inclined to liquidate some 
or their American holdings • •• ••• 

I see. 

B: ••••• particularly the sort or well known aarket 
leaders such as u. s. Steel and New York Central 
and International Nickel. 

B. ll.Jr! 

B: 

B.li.Jr: 

B: 

Yes . 

The - particularly those national stocks which are 
quoted in larse aaounts both here am in Jew York. • • • • • 

I see • 

•• ••• which is an active aarket in both places. 

I see. 
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H • .t.t .Jr: 

B: 

H.ll.Jr: 

B: 

R.M.Jr: 

- .3 -

And that I know has been going on. 

Ab-ba. 

~.!.4 

• 

I don' t think they've been liquidating their American 
stocks trom- in the last raw days on the basis or •• • •• 

Ah-ba. 

I think it was temporary rather than a permanent thi.ng. 

Well the thing that I wanted was: What was their 
particular worry - not only American stocks but what 
are they worrying about , see? 

B: Oh, I see. 

H.U.Jr: I mean - what are the people in the markets - what are 
they worrying about abroad and 1n the United States, 
see? I mean if - if you could tiDd out - I mean - ah -
I know they are worrying about a lot or things but I -
I can't ti.nd out what their particular worries are. 

B: I don't think they're particularly worried about the Amer 
scene . I think their worry has been internal matters here. 

H.M.Jr: Well could you find out more about it and send me a cable 
on it? 

B: I could indeed. Would you like - like me to tell you a 
little bit about the atmosphere at the present moment? 

B. II.Jr: Yes . 

B: Ah - in brief the English market has improved today. 

H. I4.Jr: Good . 

B: And people are reeling better in anticipation or the 
statement which Kr . Chamberlain is maldng to the House 
of Commons today • ••• • 

H. ll .Jr: I see. 

B: ••••• recarding the national contribution pact. Ot 
arrangements of this pact bas - ah - hit the 

market so bard is because it 1 s connected in the 
people's minds with the wartime financing . 

B.I(.Jr: Yes 

B: This pact. 
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H.I.I . Jr : 

B: 

H.Lt.Jr: 

B: 

a.u.Jr: 

B: 

H.J.I.Jr: 

B: 

H.M. Jr: 

B: 

R. J.I.Jr: 

B: 

B. U: .Jr : 

B: 

R.Y.Jr: 

- 4 -

Ah-ha. 

And it ' s going to hit people 

Yes. 

125 

• 

For instance, if they come hare on 1933, ' 34 and ' 35 . 

Yes. 

A good many of the heavy incomes haye been - and so on 
were very depressed during those - so that 1r that is 
true it would carry the they will have to pay a 
r at her large tax. 

I see. 

A very good is that the - the whole position is 
somewhat clearing up on the basis of the assessment 

which was on the three million pounds that 
twenty - twenty-five million pounds 
but t he particulars es t o how it is going to be 
worked out has not been made clear . 

I see . 

If those were cleared up I think that they will be 
likewise clearing up the 

Ah-ba . Well 1f you don ' t mind 
very well over the telephone. 
and write me a cable on it. 

I certainly will . 

- I don't quite get it 
I wish you ' d sit down 

Now we here, as far as the Treasury goes, we have DO 

particular worries but there are an awful lot of other 
people who are worrying and I 1m trying, by calling up 
you, calling up Cochran and New York, I ' m trying to 
find out what are people worrying about in the 
various financial centers • • • • • 

Yes • 
• • • • • and see 1f aoy of it makes aoy sense and - so 
1t you just talk and see - I mean 1t you can pin tbl• 
down, see? 

B: Yes. 
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- ' -
H.loi.Jr: Am U you ean and never lllim how foolish it aoUJida -

wllf just aend it alone. 

B: Yes I will. 

R.loi.Jr: And wetre trying to piek it up troa the ditterent 
centers . 

B: All right. Well I'll see it I can't get you ott a 
cable1ram tonight. 

H. bi.Jr : Thank you very ~ch. 

B: On this - Yr. Secretary. 

R. l.I . Jr: Yes. 

B: You got ~ report or the conversation on P'riday? 

R. J.I . Jr: On whet? 

B: On Fr iday. 

R. !A. Jr: Yes. 

B: Was that satisfactory the way it was put? 

H.loi.Jr: Yes quite . 

B: It was. 

H.J.I . Jr: Yea . 

B: Well thenk you so much. 

R.M.Jr: Yes, it was all right. 

B: Thank you very wch. 

H.M.Jr: Goodbye . 

B: Goodbye. 
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April 27, 1937. 
11:54 a . m. 

H.M. Jr: Bello. 
H. Uerle 
Cochnn: Bello llr. Korgenthau. 

R. :.t.Jr: 

C: 

H.M.Jr: 

C: 

H.M.Jr: 

C: 

H. !A.Jr : 

C: 

H. loi .Jr: 

C: 

H.M.Jr: 

C: 

C: 

H.r.t . Jr: 

Bello Cochran. Bow are you? 

All right, thank you, bow are you? 

Oh pr etty well. 

Bsven1 t heard your voice f or some time. 

No . Cochran wey I'm calling up is I wonder if you 
could make a few inquiries as to what people are 
worrying about as far as the finances of the world 
are concerned, see? 

Yes . 

We ' re getting all kinds of rumors; some of them 
credited; some of them London - I mean I wondered, 
for instance - I mean what ar e the New York banking 
representatives of the New York Stock Exchange peopie 
in Paris - what are they worrying about, see? 

Yes. 

Wbat are the French people worrying about? 

Yes. 

In other words , I ' m trying to collect the various 
worries and then see if they make a picture, see? 

Yes - yes . 

Now, of course, I know about the gold and al.l that 
and every day we deny it • • •• 

Yes . 

..... and we'll keep on denying it. 

C: Yes . 
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R.M.Jr: But I wondered 1t you could visit around 1n tlw DOt 
day or two and then send me a oabla and give ae what 
the people are worryinl about. 

c : Surely, I can do that. 

B.li.Jr: Even though they may sound foolish. 

C: Surely. 

B.W. Jr: Have you got any ideas or your own what - or have • 
you got a.ny worries. 

C: Well I haven't any particularly, no. But when I was 
1n Basle, tor instance, on the gold proposition -

B.W.Jr: Yes . 

C: At that ti.JBe your 

R. ~I. Jr : Yes. 

C: They were afraid that it lett the door open to some­
thing and they thought that it might necessarily 

B. ll. J r: Yes. 

C: And since then it's been the market collapse 110re than 
anything to the effect or the President' s stateaent 
on co.aodities. 

B.W.Jr: I see. 

C: And, of course, London had 
and they've had this 
them and 

H.K.Jr : Yes. 

such a bad day yesterday 
proposition put on to 

budget. 

C: It's just ci·nn thea the worst 80Ve they1Ye had 1n 
a long while. 

R.ll.Jr: Yes. 

C: Then the loans cc:mi.ng out yesterday at a fairly low 
rate - this - it' s all upset ttw.. 
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!l.loi • .Tr: Yes. 

C: And then - then they tear that the American operatora 
might 1n their own market. 

R.r..t • .Tr: Yes. 

C: They think that if they had a little more 
- a l i ttle more contidence that it would 

spread over her e . 

B.ll • .Tr: 

C: 

H.ll • .Tr: 

C: ' 

R.M • .Tr: 

C: 

H.M.Jr: 

C: 

H. lii • .Tr: 

C: 

H.ll • .Tr: 

C: 

H.M • .Tr: 

C: 

H.M • .Tr: 

You mean the stock market? Are you talld.ng about 
the stock market? 

That t s it. 

Yes. 

That if the American opera tors had more faith in 
their own market ••• • ••• 

Yes . 

•.•••• • that the contidence would be reflected on 
this side. 

I see. 

I'll - I'll get 1n touch with some ot the Treasurers 
here tonight or certainlY 1n the 110rning . 

Yes . 

And, ot course, a.tter this week-end I could give 
you quite a lot when I ' m down at Basle. 

Ab-ba. Well -

You remember I go there on Saturday night . 

That ' s right. 

That ought to leave Monday and Thursday - then I have -
no - Sunday and Monday. Then I bad your wire yesterday 
Sunday rather •••• •• • 

Yea. 
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C: ••••• saying that you approve for ae . 

a.u .Jr: That's right. 
C: I have no i.Dkl.ing of that at all but there's a good 

man on that COIIIIII1ttee . 

H. !A.Jr: Yes. 
by him 

be there two or three days. 
so I 1d only 

C: 

H. II .Jr: Yes . 
C: And I expect to get the Annual Report out by 

before I go down. 

B. ll.Jr: Good. 
C: And they're going to have a very expansive chapter 

on gold. 

H. IA.Jr: Yes. 
C: On that I think there's probably some recommendations . 

I can cable a summary of that before I go then I 1ll 
get a cable off by airmail from Basle to Paris before 
I leave there for • 

H.U.Jr: All right, well send anything a~ong - uong those 
lineS . 

C: I ' ll send you one from Paris before I go •••••• 

B.li.Jr: Right. 

C: • • ••• along this line . 

• 

H.M.Jr: And you' ll be interested to knOW that welve practically 
ude up our minds to go to Hawaii 'this sUIIIIIer • 

C: Oh is that so. 

H.!.I. Jr: Yes. 
C: I just sent you another bunch of booklets this ti.lla 

on • 
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R. lot . Jr: Well -

c: 

- !5 -

H.M.Jr: Hawaii has no troubles just now and we think it looks 
pretty good. 

c: Fine . 

H. !A.Jr: Yes . 

C: Well I mean this summer i s not going to be pleasant 
over here . 

H. Lt.Jr: No we think that Hawaii looltll very nice. 

C: I think personally you ' re headed in the right direction 
but I'm sorry you're not going to be here in person. 

R. !.l. Jr: Yes . 
C: But for a holiday this is not going to be the place . 

H.M.Jr: No that ' s what we thought . 

C: When would you go then - July or August? 

H.M.Jr: We'd be there the month of August. 

C: There the month of August. 

H.U.Jr: Yes. I thought you'd like to knOw it on account of 
your own plans. 

C: Then what I should do - I should stay here for the 
summer, I think, then later get the holiday • ••• • 

H.M. Jr: Good . 

C: • • ••• • at . • •. . • · • • · • 

H.M.Jr: Good. 

C: • ••• 
tor some re•t probably. 

B.K. Jr: All right. 
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C: 

H.M.Jr: 

But I'll get orr this cable 1n the next day or two. 

Fine. 

C: And one thing - I can speak with the French. 

H.M. Jr: I wouldn't take very much - I mean if - if any govern­
ment could hear it all right. 

c: Oh well that doesn't matter. I meant per sonally. 

B.U.Jr: What ' s that? 

C: My friend here is giving a dinner on ThUrsday night. 

H.ll.Jr : Giving a dinner Tlrursday night. 

C: And which I hope by this tillle 
because 
and he's invited him and Auriol a.nd, I think, all the 
members of this Control Committee . 

H.M.Jr: Yes . 

C: And he ' s been good enough to invite me along too. 

H. !A.Jr: Yes. 

C: So I may hear some interesting things; 

B. ll.Jr: Well you aight drop me a letter . 

C: 

H. ll.Jr: What'S that? 
' C: it might be for some specula-

tion. 

H.M.Jr: Well you might drop me a letter. 

C: this Thursday night. 

H.M.Jr: 1 say after it you might j~st write me a personal letter. 

C: Yes . 
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H.IL • .Jr: Did you hear what I sa)"l 

c: Yes . 

H.U • .Jr: You ai&bt write .. a letter. 

C: Sure]J. 

H.ll • .Jr: Yes . 

C: All ri&bt I ' ll 

H.M • .Jr: 0, Jr. 

C: There's nothin& else here. ·.!Yerytbing 1a &oing 
all ri&bt. 

H. ll • .Jr: Tbank you. 

C: Goodbye . 

H. I.I • .Jr: Goodbye. 
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H. !t. Jr: 
L. W. 
Knoke: 

H.ll . Jr: 

K: 

R.ll.Jr: 

Knoke? 

April 27, 1937. 
12:57 p. m. 

I had all three on the ' phone. 

Yes. 

And in each ease I referred to our telephone con­
versation the 9th of April when I'd spoken to them 
about what you had told me at that time and I - I 
mentioned that I had again this morning discussed -
that you had discussed the situation with me •• • • 

Yes. 

K: and that you - ah - that I heard very strongly 
that ther e was nothing - ah - there's no change 
contemplated anywhere. 

R. M.Jr: Yes. 

K: Ab - I then asked - ah - I suggested to Bolt on that 
he let me know just - along what lines people argue 
1n Europe •••••• 

R.U.Jr: 

K: 

H.M.Jr: 

K: 

Yes • 

• • .. • and I asked t he same question of Car iguel and 
they both pr omised they'd let me know 1f they beard 
ll1lY new arguments. Meanwhile , this i .s what Bolton 
said. It was a kind of a whispering campaign ••• • • • 

Yes . 

•• • •• mostly among academic circles • • • •• • 

R. r.t.Jr: Yes. 

124 

K: (Laughs) What he called the "8em1-1ntell1gents1a," .. .. .. 

B.ll.Jr: Yes. 

. . . . economists • • • • • 

H. M. Jr : Yes. 
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K: 

R.Jl.Jr: 

K: 

H. loi.Jr: 

K: 

R.ll.Jr: 

K: 

R.ll.Jr: 

K: 

H.M.Jr: 

K: 

H. !.I . Jr: 

K: 

R.!.I.Jr: 

K: 

H. J.I .Jr: 

- 2 -

•••• ah- who- ah- based their argument primarily 
on rising tendency ot commodity prices . 

Yes . 

125 

Ah - Cariguel said while there was very little in - in -
ah - Paris - the bot bed tor a~l this tal.lt was London - •••• , , 

Yes • 

• • • • • and- ah- ah- as tar as the Bank ot Franca was 
concerned, of course, they had never and were not taking 
it serious now - that's the way he put it. 

I - you talked to Amsterdam? 

I ~ed to Allsterdam also and repeated the same thing . 

Yes. And they - what did they say? 

Ab -well they didn't - ah - I didn't go into full 
length •••• • 

Yes. 

because Amsterdam would probably give me what 
London was giving. 

Well everything that I've heard t his mor ning; I talked 
to Butterworth in London and to - ah - Cochran - a.nd 
it ~ heads up in London as near as I can make out. 

Yes, that's what Cariguel said too. 

Yes. Well if they give you anything - let you know • •• • 

Well they both promised that they'd let me know and I 
explained to them of how much value it was to us to 
understand the pQ'chology of the fellows abroad and 
to know how they were arguing - would they please bear 
me in mind and they both proadsed it. 

Ot course, I reel that the shoe is pinching in Encland 
and - ah - all these arguments about changing the price 
ot gold would help their situation and I tve thought so 
now tor some time. 
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K: 

B?li. Jr: 

!C: 

H.li.Jr: 

!C: 

R. ILJr: 

!C: 

H. ll.Jr: 

K: 

R. rJ.Jr: 

K: 

H. I.I . Jr: 

K: 

H.M.Jr : 

K: 

B.K.Jr : 

K: 

R.N..Jr: 

126 
- 3 -

Well I just wonder which! of course, would mean a 
lower sterling rate, wou dn•t it? 

Yes. 

I just wonder whether, with the present expenditure 
t or armaaenta, ••••• •••• 

Yes • 

••••• ah ~sterling rate at this level isn't really 
one that fits into the whole picture. 

I don't know, Well evidently it doesn't - otherwise 
all this rumor wouldn't be coming out. I don•t • • •• • 

Well of course, there is - that rumor I think - there's 
always the speculative element -

Well there's more than ••••• 

' Be spoke of private banks - I'm sure he had in mind 
Lazard Freres - ah - Cariguel denied that he thought 
what happened of Lazard Freres business it was not 
at the moment at l east of a particularly speculative 
nature. 

Ah-ha. Well - ah - what did they think - Lazard Freres 
was doing something? 

Well that is a- llh- what ' s his name - Bolton didn•t 
mention him by name. 

Yes. 

He spoke or private banks in Paris and i n London. 

I see . 

And Cariguel furnished the name •••••• 

Yes • 

• • • • and said that be didn't think it was Lazard -
Lazard was doing that business just now. 

Ho - ah .•... 
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K: He rather protected Lazard on that. 

R.!.I.Jr: 

K: 

H. l.! .Jr: 

K: 

l! .U.Jr: 

K: 

H. 14. Jr: 

I see. - ah - well thank you very much. 

I 1m dictating a brief report on the telk. 

Yes . \'/ell I don't think it' s - I don't think it's 
Lazard because as a matter of t act Kr . lltshcul was 
down here the other day tor the first tiae since 
I•ve been here - asked to see me. 

Yes. 

And - ah - he - ah I gather very strongly that he 
thinks it would ·be a mistake to change the price of 
gold. 

Yes, I see. 

And - ah - ah I - ah - I didn't get anywhere the 
idea that - that - that he thought we ought to change 
it. I meRn I listened to him. I didn ' t talk - I 
just listened. 

K: Yes, well I had the impression that of the two 
Cariguel probably knew more about Car! - about Lazard 
business than Bolton. 

R. ll.Jr: 

K: 

H.M.Jr : 

K: 

H. lt,Jr: 

K: 

Yes, well I got the very distinct 
Jlr, Altschul that - that - ah - I 
I •ve got a letter here from him. 
what be says . 

Yes . 

impression from 
was just reading -
I ' ll just read you 

"Now that we tor a long time have had defacto stabiliza­
tion on the basis of $35 per fine ounce I f eel that 
any tampering with the gold price will introduce 
el ement of the greatest contusion and uncertainty to 
the world and the domestic economy and any such step 
will be fraught with the greatest danger.• 

Yes. 

And that ' s in writing. 

Yes , I see . 
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H.M • .Jr: 

K: 

H. !J • .Jr : 

H.IJ • .Jr I 

K: 

H.M • .Jr: 

K: 

H. IJ • .Jr: 

K: 

R.JJ • .Jr : 

K: 

R.M • .Jr : 

K: 

H. J.I • .Jr: 

!(: 

- 5 -

So that ' s how they feel. 

Yes. 

Couldn' t put it any stron&er than that. 

No. 

\\'hat? 

No - no. 

I mean this is a summary of what he told me . 

Yes. 

I don ' t think • • •• • • 

128 

I bave . tbe highest respect for Mr. Altschul's opinion. 
I think he's extremely intelligent and •• • •• 

Well - so he put it all in writing and - ah - so - ah -
he - ah - whatever the rumor is I don ' t think it's 
coming from that source . 

Yes - yes . 

All r ight. 

Right, s ir. 

Thank you. 

Goodbye. 
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.,. .,._ •• au-.. a., • o o.t a ~ 1a •• ,.u rdoo. I ~ ..... 

to ov \ol a' o 1 •••"- o.t .. 1'11 I• -- I W II *• .. ~ 
.._a Dol.Q'III~ .~ I w ~ ........ hoa ao 1wet117 of .. 

!r~, ... *• .. 11•• W ,,. .. ,., • M •" 3 DtoellT 
... ,_J,. ' • 

tha• aol .. flt * ••'all._. •• 1M I 5 Ja,.. a ...... 1a tile ,.,. 
.... ',,, • .liJ " \f r 
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DATE ~1 rtf. ~ 

CQIJIDW'TM- m• 
L.J. D h 

SUBJECT. ftl.ll-01--j+;lll .. f,.IUIWIJrJ~-----

wu••• or I'PL -·-
•• • .,., -•U 11 "~"• wUb tiM n.l\ .._, I tel\ 9a7 ·~17 .... , 

Ult leol'tbJ7 wu .n wnrs-. ..._, tbe ,.u tan- - ...,.., tale 

prt1e\ or ~\an al• at \be __ , aMI1.11 .... Ml' alloa\ tbe ta•..-
"' ohU'I• tauaa 111•~. llbia wu ..na1a1.1 of 110 ......... -

par~ With the fa.\ tba\ ll.e U4 te ~ "•000•000•000 aea 7Mre 

tbt s .. rek&T W .tdtd .aa.• tb.e ~._, wu ap•n, •• ~ .. 

u ht ••• tba' \lave POIIRl' lie- --· 1D tale pl'1ee, a.l.Ma *""'' 
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ao aaoh -*• tb .. •• lie -• ftn. It wu • ftiJ' .Ufta.l' ~ 

/ 
LlltaiiiC 

•I\ '. 

t 1 .. ' • "I Q ' ~ 

·' , .._,.,.... ........... ' .. 
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.. 
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KLP 

Secr et ary of State, 

Washin~on , 

RUSH 

248
1 

April 27, 8 p ,m, 

PLAIII 

London 

Dated .April 27 1 1937 . 

Rec 1 d, 2:42 p ,m, 

FOR THE SECRET ARY OP . TREASURY FROM BUTTERWORTH 

Your telephone call came during my daily market 

inquiries here which I have s ince.c ompleted but there is 

little to add to what I then sa i d. 

Briefly the present position must be r egarded in the 

light of its antecedents, viz , t he initial nervousness 

engender ed by the "commodity price sc are " which was t'urther 

augment ed by t he "gold price scare" brought to a head by . . 
Professor Sprague's speech in Pari s . As reported 1n 

my 224, April 17, 2 p .m., gold mining shares were seriously 

affect ed and since then two omall failures have occurred in 

Johanne sburg, the only rnarket .where there has been no 

attempt to control speculation, and there have been rumors 

of further difficulties . As also reported in that telegram 

t he downwar d movement in c~oditiee aroused in ite course 

a number of other bear factors such as the effects of stock 
loss 
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#248 trom London - A9ril 27, 8 p ,m, 

loss orders and hedge selling which caused much forced 

liquidation , On top of this and just after the diffioult 

Stock Exchange settlement account terminating on April 15 

134 

had been arranged came the impact of Chamberlain' s budget 

speech with its national defense contribution tax, the exact 

incidence of which ~he City was not then able and is not yet 

able tull7 to asses , Its imprecision, its resemblance to the 

hated war time excess profit tax, its apparent inequalities 

{the severity with which it would tall on recently recovered 

industries such as shipping, steel and engineering) and the 

fact that it hits primarily common stocks caused an immediate 

decline on the London Stock Exchange , In the given 

circumstances each decline in turn brought about further 

forc ed liquidation culminating yesterday in a "buyers 

strike" . Therefore those who had to raise cash were foro ed 

to turn to the active New York market , As I mentioned on 

the telephone London' s r epatriation.ot funds by the sale of 

New York stocks has no connection with the Amer ican scene 

as such but is entirely due to t echnical causes arising out 

of the r ecent declines in commodities and stocks in London , 

None of the American brokers consulted here r eports sales 

of American stocks by British insurance companies or i nvest­

ment trusts and on the contrary seve~al have received buying 

orders today at certain pr ice limits , However it is to 

be 
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#248 tram London - Agril 27 , 8 p .m. 

be expeoted that in view or the recent peat and the 

growing nervousness about the French situation London 

brol:e ra mt.J take occasi on to llllprove their clients' 

, ~rginal positions which in some oasea will doubtless 

n ceoaitate further sales 1n Hew York. Conditions in 

the London Stook Exchange were bettor today and prices 

advanc~d and t hPNI is a general reeling that the "worst 

11 pasoed. 11 

The demand tor dollars in the late afternoon was due 

135 

" .I (1) to buying by holland as a result of purchases or Ameri can 

Com:JOn stoOJCS (2) , J:ecul'rence of t he ru•ora in the gold market 

that eooeth1ng mi~tbe done 1n th~ United States to atreet 

the prio~ or sold~ 

BIHOIIAII 

HPD 
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RB GRAY 

Paris 

Dated April 27, 1937 

Rec 'd 3 p . m, 

Secretary of State 

•vashir13ton. 

540, April 27 , 5 p . m. 

tl'!tO M CO :H!Wl • 

?rcnch control yielded son1e atorlill(; today. Dollars 

were a little easier due to their being offered against 

sterlinG . French rentes up 35 to 70 centimes without much 

buBlness be 1.n,.; done . Rest of market quiet , 

Today witnessed a lull permitting some recovery from 

yester11ay' s unsr-tisfactory ai tua tion . Lr,st even in(; 

followin6 a ~ab1.net meeting Uinister of F1nance stated that 

t he Ocver~ent is maintaining 1ts position of rejecting 

the i dea of a ne• long term loan, He also denied rumors 

that there were to be res1gnntions from his stabilization 

fund committee ( Rist , rlueff ann Baudoin had each been 

reported as resigning) . 'l'he :wess says that Auriol aloo 

said that the French flnancial oituation was witnessing some 

improvement rather than deteriorating as some alleged. 

Auriol will be heard tomorro• by the Finance ~ommittee 
of the ~harr~er , on Thursday by the Pinance Committee of the 

Senate 
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RB - 2- #540, April 27 , 5 p . m. rrom 
PariS 

Sonato and on Friday there will be general parliamentary 

debate on Governoent•s policies . 

CSB 

ltl~·.l 

. , . .... \ . ~ . 
1 .• 't 1 

BULL ITT 

I 

.. 
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April 11, lNT 

.. 4_,. llr, ..._,.. O..ral• 

•· lllclll ... llr, ou.-. -.. r.,.rW • • hU~ 
- tM enrfot -r.r- 'llll1ala )'OQ lla4 wi*ll tiNa laft 
rn4q •• ... .._ -. , .... ~ut:r .t * .~ e~ -. 
tu - .. 111ft .... lid \It, .......... o.....,.. --.1-. t, L. •••., leo "-&oleo, 'ftllr ..UtaH • • 
~ .... W&&Mt"- ..... Mttl--' •• 1 ...... - 'M1IIc 
_.. • ,._ • bella1t .t 1lle -.,.... Ia '11" ot illlle -
-liMPW- .t .._-,~- to • ._,, ula 
t- tu - et UD ..._, uw eoult.an:•t. ., 
tM Mt\1--' et d'11lllaW1U11 • ' pl'llwt I.e wtt.l)' 
IIIlA tat tiiMI ert.laal •- llbnU Ill pn~lll4 to VUl ., 
plw u4 •-'-• "'-""' ta.. eolleet1• • eettlewat 
., ..... u.~u.,. .......... ,. 

1 ........ ,... w1U -- lA t!IU Tlew, 1a 11M Upt 
.t ... Mtitt..l ..,_.._ .u• •· ~u ..a •· ou.-.. 
.. .,. ,..., w. tt ,... t.e .... I ~~~e.u llkl t • • • u-• 
tMII- ,. • ._ ,...._., u1aoll•W1a,. ~ .t 
AfrU 11, lNT, 

·~,... .. 
\ 

.,.. li~Mnlt~ 

file ... ......, O..ral .t •• UlaiW a•w. 

FILE COPY 
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... 

The lbaorable, 
!be At.to~ Oeuerel, 
11aeh1zlctou, D. C. 

ICY dear llr, Attorney GitDerela 

.. 

AprU 27, 1957 

I aa returD.1ng berm tb a llllllber of l etters ad­
dr.;alled to llr. l eeD&D by llr, •.L, Icoe, lhdted States 
Attol'DOIY for the !lorthern lud1c1al DUtrlet of Dlh ole

1 couta tut ng er1t1e1 ... direet.ed at eartalu off1eera of 
the Tra&Wl'J Depart..t, 'lll th theea I eueloae a -
randu.a pvau .., b7 the reapoulbla officers of tbla ~ 
part.eut COJDeDt.iDg u.poo llr. Igoa11 eb&rgaa , I ball..-. 
tlult. )'OU ..W agree wltb .,., after !OX.I•'n'ng thb -
rauctu.a, that tbere il uo bash for llr. lgoe•s suueatl­
of illproper cood11ct. Oil the pa.rt of officers of thb ~ 
part..t.. 

SineerelJ', 

( Slpad) B, Morllauthaa, Zr. 
Secrat&r7 of the !'rauv7 

1110/atf 

IaltlaW1 Ora'fN, llcllquolc1a, Balnrlllg &ad OUpban 
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April 26, 1937. 

yMI•pp JOI Jll •IQU!WI 

t'lle ~an-a\ baa ,....,.,.. t .... \be hput•at et lwsUM a 
,...wr ot huen ai.Anoete4 I.e Jaa. Joeepl> 1. , ...... ,. .. 11\aat \e 
''"' A\\onoq Oeau•l, liT llloltael 1.. lpo, Uat\o4 S\a\ .. U\ene, 
tor \llo IIOrtMN l)le\l'to\ or 1111111111, Ma\alala,c oet~plalah 
"CCI'llu\ tho '"'aftJT :Depanau\, •" • .,. .. tall' "CCI'lu\ Mna1a 
ot u... Depan-•• • oftlol ale h...t.....,.. • .,.. a\ Obloace. 

fteoe 1•"•" baft •• ... , 11.01'0 latoraal4' ,...._., to aa 
u4en'-4lac ftaMH - \ t- aco ••- llr. ~- 11114 11 .. '"' OUJ>I>aa\ .., l oh·el'tac, \e tile atr .. , \M.\ Jh', Icoe ...-.14 ..-u 
la wrUla,c .,., ... r '" .... M alp\ """ fer M.,lala1ac at \M 
M\l'tl\1 .. of ,_......, ..,. .. 1 .. at •1a..,., 

Ia _,..,._ wl\lt row.r 1'0.-ea\, a .,..polo of tile oo~~plalah 
ooa\alae& Ia 111'. ~·· • l a\loen, wltll \ll.a Depart••''• a.-a\ 
rl\11. 1'08J)M\ \o o•h OP"ltla &J'l\le1w, ll nM.lUa4 Ml.,, 

fll,., llltrtnf'' ,,,,,... ......... ,, 
trs·n Mrle'tl• ,, ... """, 

IIJo, r,.. '-cl•• -.to tln\ 1enu, atoll h &ate& llanll ttl, lr 
leclloa\lae \a.a\ U h ltle 41•U•\ bl)>""''" '""' U.. ertlelale or 
\lw ,_...,., Deparl-\ Ia laMl.,Wa fMl \Ita\ a \ all ltuar&e \llq 
.. , 'lll)Ml4 \ltolJ' euwrtlaa\ee l n \.Ita tle14 J'Opftlou ef \loo •l'th 
of &11!1 ... ,...,."' ala .. ....... .. -... Uh, Ito •••• 1lj)OII 
loll u pol't•- 111 , .. epoaltle lu'-•1 _1,, \loa oaoo or lalpla 
&. O,ln aliA \llo -•alla4 Jarae7 J'loaaltUa nee. After 4loft .. l "C 
"" .. , .... .. , a\ MM loae\.lt, lut ll.ao \be f ollowla,c \o IIIIJI 

0
"- \M '"''-'' alteft _.., 1 wllen '1ft rill acree rlUII • tltat all er U.. Urttcnal\loo 'M\ .. oa U. 

fN&nf)' IIepa"'""'\ ae4 .,...u ao'lll• ltMe W.a ....te4 
leac ace 1t tu" U4 w.a a 4hpadU .. oa '" pan <II 
tile ettlelah er \M ,.,.....,., JMpan .. a\ \e 4aal .. 
pe41•t4' 11114 t a1rl.7 wUlt nP 41ttlw1U .. *• Uoe7 
areM. H h ,._.o Ullq AU M\ a. M U..\ w tla4 
fti'Mlftl I a \M oUuUoa ftlc* - eoat1'0ah .... • 

Ho 
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!-....all ....... tp wta..~ t .. ll \11~\ u. 6"1'* ot .. 
ottlol.ftl• ~\.'>II,_...,.~'""*'' to-...1 \1111 hD- -u...a 
bM lw\ IUib \o 4o wUh \be eb'&l.M4 t'el&Uou lie'-! Me otn. 

Md \.'>1• ~·· u.., wUl -- a.ol\ wl\!1 ~,.. 1A - Mall. 

,. grler ts 

~ ![, ~.,., - IH.e\l'lai ~l"f'hDf'o J1w A ot ..,.., ... , 
a\ 1111\I'OH, Mlall. 1 WU fD....S, 01\ 411t!T la toM - N,')QOi_. id 
01\lOII(.Oo ltl'o 1..,. a\&\ .. \bo:\\ 1141, Cl '•tell \o IIJ'o CH,'I*IBI! -

\ab Wo..,.uon l'OlnU~~a to 1lciNpei ~• oa ~· r-'· • 
~ 1\IJ'\Mr \.'I.M 1t ~ tMl• tllh1clh ~ tNWtW to ICJ'. 01~ 
wro 1''" ..... hit ,..,...""""" t.hlrT ...,., ot1or lbou14 ,_ -.. 
lllll:ftU'tl¥ eoJ,J~UaW fi'Of! tllo ..,.,lo., h oalla A\teUon \o Ule 
tQO\ \116\ ~ a\lU N\N.Nt hla poaU\ol\, \o hh (lcDe'e) ........ I'M-'· llr• tcoe o~ toola tb:l.t ~ ott1olah ot the 
1'NMQ1)' llll~ 1A ~P\oft ....,. no\ an.to4 1n nWJ\lJw 
ot1or la the r- ot hh (~•'•) rv;.roaant~\lol\t. 

n:rm 
Oil .t7 31, 1033, \~ aw-t ot D.uoo\loe a \ 0111~ IIUllftltte4 

to'rll/' Nl)O:-lo .., the UAi\84 5\1\t.l A~\omq tor \.'>o lfol'\hem .JWI.S,. 
et41 Dli,J'le\ et t1Uaoll , ~ 1bo tollbldnr, pano11a wlUl 
orlol:\Uont or \Ill~ tlo.root1o ~ L!lwl (1) '-\.tanla .._.. m, 
tnn n. l'a!'!:lt, -.1 nuSAD ,._, ( :l) I IIlA ao-rd aa1 ~ 
J'oJ"\81' lll\Gbolh (3) lbl J'rioa a.wlltrT anA ICar'rla ~ lllll <•> 
A. A. ~ 11M , ...... !Ia t ~ J'CI."!Ot\1 - ..... '11)01\ la­
"'"Ut;:a\\za rm. 4llr\Jic 1oM anA JltllT, 1933, a \ ""' Al'll~ 
r4l.l'k I'MW t i"'ICl):, Cblollco, lf' ~n\e ot \he ......_ ot ltvao\ln­
~ t~ dll'Oe\10ft ot MP, ~M', U.c !111\f'lo\ ""-'>e!'riWOP • ' llht-o-, 
11M \.1>11 TlolMiON ~- em\ of tho nll110114 "dopSJie' o1 
~'Me bo.--.• 
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!M W~h 1n U. ~- Wft li!IIU R~. - 0111 
\l'l\iJIInoo Gl4 c:lw'lee JO. ~~u. bh ablale ton- II\ the 
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- of C.b' l.nftnlQ.\lGMo ~ 111111.-\lo IIC!Ift\e o-.: :114 • 
n.:tAio• ~ .:.:.\ ,J1wt Won -lllc boJoHe .r \J. lie~ 

•"'111• '"'" cl'NI - ll~Jee'io:l ,._ .. nna1 ""'~· 'lliMo' tlllllll;r 
Mltof\ \.~ ~ Oft ~ -loci Ju\ ae 1\e ..,n'&.Me - ~ 
\o be a..1aWoMN40 10M a\ \1:18 - \iae ~ ~tel* - le\\1 .. 
tron lloMe til tl» •Q nla'4 o~1o. 'ftM ..,n'W' Mil. \!'Ill le\U.. -
all t.-.1 \o ....a hnnrel:l. aa "- pruuas.co la ~. a-

U.on \() W.':- ._ wt~- tllecl Mil OUIU'Ul ecl. Qa \M \r1.a1 0 

'!loth w_.,, ,.,.. r....a oalUr • ~ a. u::w. Mil oa h.l¥ o. 
1U34e llowu4- fl.Mil t:JXl -.A -Mnoecl \o \M 41!V11 lll JA1l 0 M4 

ltl\t!Mll - t\11114 $100 Mil ••~ \o tlw .S.,a 1a J:dl. ~ J•ll 
.. " '-- wn w..,.. w ...,_ \.'\a Wellllbrl\a pla81<1 Oft :;;tv,.\!M fol' 
OM ,_, .ID\Il W~a ..,.al114o _, ~ ClJ'INl\ Oov\ ot ~ 
f or \!Ia '-'-" Oh._U attu-4 \he~ ot oomr1.o\!.oa 1_.-r:r 
.:%10 l i:ID. !blr peU\I.o:wd C. Ubl~ IV.- S·~ OINr\ tor -
\lo:vt, *ieb •• ft,oftU4 ~ llll, ~OlliS. All ~· '-a ~4, \lab 

- - a1.-.1 'llr ""• 161Mr, 1))<1014\1 Mtlb\M\ \o \he .U\o""" o.. 
~. Wbo lJ.Mort• ~ ~ 0on-••• - Wow \lw Obftl\ 

Ool:rt "'~ .. 

Oil .,.. lllli.~f· bl -· ~· .:.. 0~1' pe- ..-..... 
I'IMII4 •" oon\ . tot' \rial un\11 \lw ~~~. 19J4. \ON ot 
oov\. \.'W Qli\od. no-.. A\ \ol'lllllr• • .nloo IOIS.YLo1t~~:t \1\'>t aoUoa 

~ w e.r....a 1a a.tane -· -u1 lbe ao.n\ - M4 ..._ 
rw.u, n4JIIdleo.\od.. All hale -.. -. tMa - - 619>.-d ot 
Oil .lp.\"ll :lt0 lt3:S. ~~r. tp • 1 old .. \ bo otf\Aie of :thVio\ 

AUomq lo nw. 10311, w. U•• 111.rw - ,..1'0 plndl!~a a \ \M\ 

•t•• rrt\!1 1111 ow\aOlo 11ft 1t1 \lilt ...., or t: .. I.Jo P""-.t\lQfto 

'lhlt Ws114a.'\\a 111 \1M 110 ,,eo\ CPaee - ,..... ~a 

c~ •• .Uo - Uw - <11 n ~wlo ot ~~oHH, 1- L 
J~Nta . c.....-•, -t..t. M4 t~r ot \M •~•. M4 1\ll.lM 
~. a aolo'JOtd 1\Ml e Wr• Dllrllle ~lr bfta,it'\\OMo ~ 
!l'U'I'O\lo o.:el'lb on f~ -toM oW» utA \M ~tQ.l .. I'Q\tOI\ 

~ N>rMe ot .,,,. O'rMclb t\lllll•• Jlte' J)J'\o:r \o ""'lllllo or \1\o -

~.l\ .. ot .... \t\1 ~· 11\le - l..-117 .. r..n.. trl\ll l"oyDt'• 
••h'-• llu\ • a \ 1-' - -.loa o...- at• - o•I"N4 
.. J)t\Z'\io~. A • a-" ot U.. etMlH - 1114e Of\ hlT -. U33o 
And l:JO craloa ol M~e!a 6114 1.8 pab• ot ~- INIII! '* 
AtM:r u.. tll:al tlliP,)Od\lOft ot ~· no...a - · '"11 - - "' 
tv \rbl oa I• 117 o, lt:JIS. ••••w• oa .,, u tu :at, U31S, 

~-t:a M4 ~ "'""' 01 ~l' ~ pl- of •• csUf;.:" 
e:\MN& pl- ol c:all'D'• ,_,... ... tlMA .$1100 .. ,... Cia 

\1Ift - ..,, oa • ''- ot U.. llal\od. 1\c\\H .,., .. ,...,, \M - -
4haleo114 u \oW..,_, Ore lb. ~lo tUapo1l\U.- mila.,_ .. 
Oil\ eo~\Altm .tth \J. .c-uoe JN: ns , l\a M o\rlft __.. 

Yi- -' "''e:ee, M4 VIII ta•Wr attto. cUA • • 1- ot loll. '-~..-. 
,.,,__ or tiM - •lll hen.,. 3. lt:JS • ..._ • - b!M'UIOll¥ • 
Tlo114 l!r Aeoh\w\\ Ulll-.4 1~\aa .U\onMit' JbU...,. 
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-.-
Ia \be l&rro&l u4 loldllea oaM, 1\ 1uo4 liMa o\"""" oa , .. -

udaa o \M\ a o\ft.\lo- .. ure4 a lloreo'o o\al l wl\b a qrl,... .... 

1&\lr .... ou\ &a4 rla•o4 \lao 171'~ dU• •\or. "'* offlooro 4lcl 
ao \ u ••••UT oao OftTOU ••• &lao qrlt~C~ u4 \llero le 100 09L.S.aoo \o 

olio• ft&t ... aoo\aL ... \boNia. ""' ofttoo ... tlltl, 1oo-. Mho 
fro• \lao \eel< ..,... of \lao hnoal o\&\lo, a -\or of \oUloo of a 
lLq~\4 ~lob praY .. , -.pea eA&lToLo, \o ooa\ala laorola. 

la \lao lleatll17 u4 Barila oaoo, \loo oftlooro oho"etl \lao ...... 

tu\o of a 100\al 17rl-.e adalah\o,... \ o loorooo la oo• fl•• 1 .. 
• ,..,,. .. ltJitl a -\or of \o\\loo .,.,. Mho4 la \be ,...,lc rooa of 

Hoadll7 '• o\&'lllo of a llq11ltl •to p,....., ·~ aaalToh, \ o ooftl"la 
bo1'0la . 

""' hnoal •4 .. ._ o&oo Ulll \lao lle .. l•T AA4 IU'4ln o&oo 

"" oo\ t or \rl&l on loft&Mr 30, 111311, \lie lkrroal-lnh• • ••• 
\a lao blotl flre\. larreal u4 l oON fllotl •Uoao \a n;proto 
.......... oor\ala propor\7 ooho4 la \hoi \aolt rooa, oa \be cJ'0W14 
\be\ \be ... ~ M4 ooh..,. ,..,. 'al..tlal. Upoa laoulac ..,..... .... 

lw4co ,......,... reado,... • ••~ oplaln cnaUac \be •Unt of 

lkrroal u4 loU.. &a4 ~o• \lie oaoo "' ao\~~&117 oallo4 f&F \rlal, 
u -· dl•lttod. , . heoaiMr 2, lt34, ,.,. .... , or proollft\10&. .... 

o•M of \lao rullac oa \lao &4ahtloa of &be l'l'lhnoo •• \o Jarroal 

aa4 • ••••• \lao oa .. of lloMl OT u4 ll&Mla .,.. alM dhahootl oa 
\lwl •- tlau for oaa\ or p roo ... uoa. 

""'~ .... -. ,....,.\\MlT \be o\1'0"101\ of \be Ulroo 

••••• I'MIO.lalac at\or \loo tllopool\loa of \bt .. ...,.. oa•, u4 U .,.. 
\be op laloa of \ho Ooa•lulour of Jl&fto\lu \bat a •lao .... ,.._ 
ouUu of &Ill• oaoo '117 \loo Oo,..,....., wnlcl lhwo roru\o4 La \lao 

ooa•lo\lon of &11 \llroo or \bo tlafootlllll\o ,.. ... \laoNLa. JarlT La 1-,.,, 19311, Ulo o. .. looLoao" o&llo4 \llo clhpool\loa of \bh -· 
a• abo•• .S.Hrllaocl, opoolallT \o \lao aUoo\loa of uolo\M\ t•N\Q7 
01\\ou, o\&Uac, AMIIC o\Mr &laL-c- , \ba\ lhooN IIAtl '11ooa ,_,.. \IIA\ 
o cna\ deal of .... ,. liNt Mo& Npor\od. roo4T \o ,_,.. \lao oloolac 

of \ bo OtlM d\loo•\ proe ... uoa. llr. ljtM loop;>o&o4 \a lao La 
lathlfiC\o& a\oll\ tblo \1100, aJIIl U.o 4hoa\lofaoUoa of \be Oo .. L .. 

doaor of ........... wl\ll roprol \o \bLo -•ur -• •• •l.oa\o4 
poreonal17 u bla 117 Ill'. 01\\no la a ooatore- a\ \bo la\\or1 

• 

oftloo Ln \lao ,,........,. Dopar\ .. a\ 0 •Lob wao a\\o .... aloo "1r \be 

uoltba\ o-hdoaor ot llaNO\loo la \loo o.-holoao"'• ••-· 
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tMre b • nMN at a&\ \naep1N4 a\ \lth •at•• , 

1\ le ..,_.,, ~-.,, ~Utn&ta IIJ', 01\W.o ... U. • -* 
..... u .. ,u.. \M\ .... 1pe •• tllle -1•• _, .............. .. 
•• .,., 01~ .. r\ala lato~.atlea pelaUac \e al_.._, n \Ito 

put et llh\rle\ """'•" o,'ler ta •-u .. 1'1\lt oae at u.. 
ur-4oplJic ouoo ure rofo'PN4 \e, lt h appana\ AlM \Ml 

••• acre ' -• null .. llr ..,, r..- ..- llr. ot\-.u " \Ito or-
toe\ t u \ 0,1071 1 ftl)pe ... al_.._, -lt lie -a. \Ito ..-JM\ 
ot M lmMUp\loa llr \u latelllp- lhl1\, Oil 1~ 31, 
lt30, llr. 01\llleM M4AI a toNal raa-IOAatloa \o \Me offM\, 
\o u.o Soore\ai'J', hoa wll1ob \bo followtac h ~-'"' 

IIJ)le\rlo\ A\\e....,. lpo abl ..... tllat u W 
Mar4 \loa\ \Ito ....... uo :01Urlo\ hpo"hor a\ De\roi', 
117· ~lor, W abl ... \1lo Gillot of ,.u .. tt IAxlAc\Oa 
er r...tel'lllo, lea~, oftr \u \ehplloae \M\ u 41' 
... \111M Uta\ .... , til• .., ........ la .... u .. ...u 
lie o ... , .... , ao\1'1\ltota ... sac, u ' ""' ... tll.o t t.Al 
eoll• \aka llr \Ito llh\rla\ A\\oi'IIIIJ'. • 

~• .. 11r. en-...• ro .. - .... u .. , \u ta\olllce- Val\ 
ot \U ,__ of la\ora&l a..- ... tlraa\M to MJc. aa llwoeu,. 
\lea of llr. O,l ort • all ..... al--'•'• &114 a tt.ll&l roper\ of \U 
1&'fo .. lp\loa .,.. 'elh'•"' \e \Ito Depar\111"* •• ..,.. 14, 1131, ftlh 
roper\, w~at• wou o1pM 'r a,..t~ Ace&\ 1 • .t. lorta, on\alu \Ito 
tollHI.act 

•ra ...,u_ ntll .,.._,, of ........ , ~oerotur 

G1~, tM o1HlJic tt •• ....,_,. Oat Ill ~~ ... 4oplac" 
..- ,.,... - ,, GU ..... ru., ..- tollo&M .-••'-~~lo 
eo\lrtUoo at llr. Clf'lor wl\11 rat•- \e \Ito Jarroal -' 
.... lOT- \rult -·· .. .,. ,.,._ ., wt.\11 uasw 1\awo 
., .. ,.., 111ebal1 '· te-o •• ~1 ..... 111 • 

• • • • • • • • 
-;, 1. :Olo\r1o\ A\le.--, Ula&oel r. lpo late...& .. 

\11&\ .--.,.., t . J, ....,.\11, 11M "~~"' .. '-' t.Jeele 
CroMIIo, Ina I. Pan., aM WllllM..,.. la \Ito 0.11 .. 
- \rwk -· liloll ..tl ot a\ llh oftlM oal_, I, 
1131, ... 1& .. 1 ................... 0,"107, .......... ... 
._, la ..... ol ... - ,,... lafto\lp\ ..... Ml ...... 
\e IIJ', lpo'• ott1 .. U..\""' \e abl• "• tliA\ llr. O:rtar 
u• .. , \llbolr •~ .... ntflo1••• ... u•- w _. • 
.....U.\1oa la el\llor \llo JarNal er .. 1141..,. _, \11&\ 
11r ........ •u .. , .,.,.,, ... , •1"-r at .-. par\tae, '-' 
•• a.- la 'lla1lalt of a •WAl tr1.U at tM1ro aai "'• 
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M.::le}t , i llU"" ;;, ao:...1d\, a lllual.non IWI ~ c;uCI:II:D, 

unda~!', e.nd oleo ·~~ b t h.\'1 mo1nt: /IMII, • 11a4 
0001\ "~"J Me.~ wt\11 lwl\.'1 )lr, lto3Al_,-~ I!Jo, ll:lr.o111 

tor A 1-lod ot l"Mft• Mil wbo b.'lJ. liMn " ~!Ue!!\ ot -'""' 
\o~ Uo:lmiJ•' • f aJ" \w"''-Y TMM • '1'twl u. 11 . A\\o!'Mir 

lld'rlMd 4Uorn~ l!dlft~ t!~~ M 414 not Molt wz,. ~J' 

:on.!. t.:u.~ tho l.aUot> M4 nwn (»llod em b.ln. 

•J.UOr!W1 t . ! . lloCl'ft\b 11'1101'm4 N thM 01\ IMJIIU'7 

17, lro.l, lb-. ltll l.lln E. !:Obnl.d\ o:;o-. 11\to h1• ortloe, 
111000~'\l..,_ 1V l'lAl 1'J'1oe li......Sleo;, 1'-! ... ~t 11\ one ot 1ho 

moo \ mel: -·· Ml1 1n\l'llt'.uood t.llo lAtto!'. l'lurll!l;. tho 
OO!lfti'W\UM , 1.1:'. lloOmt h 11\'t'lllWI Mot t!llv -.re tnioft.d 
\ "n\ It!'. ()t101' W.l~ -~ to Chl~ Afti- M cu 0111!1;. 
\o lNCC'<It d. tel-l ot OM 11<>-'\dltrt .,_,.,. lbrronl ~mao3 to 

t."" u. 'I. Al\orn117• '!bo~. 1;!!', lbl 1'1'100 llo'14107 

tol4 ll!'. ~th \lM t oll011'1ll(: •\oJ71 

••an lln.\ur&r, ~~ 4, l O:l4, 071.,. oolUd the 

Cll.lat ot roueo •t '!JtxlJit'lton d A.:.d \ bo C!tW tao u-. 
~ a _,ln.:: lalla- Cl)rlu .._,.,. ~. '!'ht Cll\.lttt -

Uo~ <WI Kt.-41117 od\"11414 bin \liC\\ b.t 11M no\ 11\tone&od 

1a -\lnc 07le,. A\ OotV u .. oJ" Pllfl rW>oe. lneta\1~ t.M\ 

Cl)rln IM4 4one h1a a ,._, 1~\lw 11\ 1MolY~ hilt la 

t.M MJ"OOU.o plotuft 'beot!t,.. b5 M4 _,. poml\lod aM 

\\ .. or I:IAJ!OO\los on ..., at lib MrHI - ; & AI ftlOl\ lwtN 

lae• J!NMI'llaed lA a ...Uoln• 'lW a lloe...od "'•rh~ 
l:be Chllt o t Jlol lao oallod Cl)rlu a\ !ln~U a1 eo notrlliO& 

bU.. ~1412' \boo -"'4 to l:noor 1t the 01\let ~d no\ eo• 

to !le\J'Dl\ a. hoi '&\1\lod to toll 111111 -till~'~(>. ftla Ct.llt 

t.'ln tolA O;rln t.. ooua no\ t:'> liM'c \o ~111 t • ~ 1 

!IW.JA:r waule not ~ ~ the-n.""' ~'\At lt tho auet 

WL"\1.04 l o &&1.1: "'boll' 'bo - lw WOilld Mw \a - '1~1.­
lbd.P, .al\or"IIGII' f OJ" llelldlGII'o ltp, lllt1J' \ol4 "1111 01\llt bl 

ooul.d co \o ;,.t i'OU 10.'\11 ... .....,.. Ofl•~' 11""- \8 • · '.!Ill 

Cltlet At"J"lwd \A tle\l'Ol\ lfi.""!Dl/lll7 OW\ , • ' O:rlol' 1V>4 1\ -

at \Ml U :• tl\A\ (\rlu ...U4 h~ 41d no\ \bll\l: \be" .. 

11Ut"t1ol•\ ..-11'- \o t~ \:.. JbnOII1 IVII'l n..c.1111 -

r.m ht bl - t:Pl!IG "' Ct.lo:aao to e ~ .. u.. tlal&od 

G~\M !lhbl.o\ A\ \orM7 11\ l!llo n11\rio\ toad M ....nW 

se. ~.,. \a ~ \l\a~ !141 WN 4ol.nt: We e \loA\ lludl411' 

W!JUltll(ijlJ001Al• hh Mll.'\dl lrw.,. 1A "'• "'"'"· ClllW tJ 
»ollol 1 et\ tor l.o:l:~r,\0" oo 0\vv'..~~~ir, ~~ 0\1\ Nat o,ter 

11:\.~111417 l C\1'\ t o:- llhi.OCIOI on :l!\W , I fin'~ G\h. 

Regraded Uclassified
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n wUl 'llo no~...t \1\A\ lb'. Boa4le;r - • w d. ~ 1wrt1 tol4 atr. 
P!oll"'\b \M\ Qrl•r M4 01\11~ Clblof '!'hoq,.oft troo !ltbol\ a 1-
unz-.t 4, !l:l\ I.Jl hh tl(:Md e~k:Bl\t 0 <lh.l.t !tlollil).OA .... \ba\ l\ 
r.e "" u!» G;lllocl (Tle:- , .Dn4 110\ ¥•r 1lllo o:.U ..t hl.... Al{>pww1U, 
h.'tO'I.."Il: \llb dl~'q" ln a1:l4. ~~w Aomt JCQ'Qa eal4 • 
r.lOI"( IIMl:l ~ t..'lo la\W? CJ'ft !t1Ja hlt ~~ e\3'-\t "'!'CIII 

"h~ be:-o \.~t 7'!1'.>. ld \&lk vl tb lh'. C,Ol or 0\'er \be p.'loM hoe 
notrol\ . • '!It \..'Ua '.ll\l'q,eon ~llet\1 "T••• t 01\ll ocl hill'* \o 
m.'?o " olt\\e \o - hl.::t \1\oro, 'but he MftJ' oall..t m boD n.bol\ 
nn;r tiM .• 

Cl:!. KDrah 34, ~.ol41 Aotll\ J o:rdAn ob e> ~ •lt:Md e\a\.­
n~-.to rith ""Cud \o th h mtwr t !'OD ltr. bat\lq Aid loiJ', It~' • 
" tt" f'M7• Mr. 'Jt\l~ 1!111?. ~~r. n~a et.at_, ~All f ot.­
lo'ftl l 

•.OOV\ \be 1'1!'1\ of \ba 7M2' 1!)30, ~'' !boto;J~~~mo 
0!11af ot ,olto. ot Le>tin::\On, 11:)'., oallocl an4 \old • 
M - r.:oi.Jlcl \o _,..,_ ol u... laol'<llllt~« Detro\\, 011 
- pou .. bu1•••• Mil -..s'-4 t o kaow l t t a:'l'-4 h1a 
\o - ~. D:tlel' 111!\Ue bol ._. 1n llo\rol\, M4 I Ntft'N! 
ll.ln \ o ... a \\o1'ft'll1 e I'll'. adJ', I M *"'1M4 thU M 414 
oall tlr• llllll' L'td 111', 1111.11' \old hta \114.\ 1\ m:IUJ.d 'M Q].l 
~\ ttn hl• \o - 11:-. Qrler, 11M \ o tlflll ov.\ ~ 
II'- WU C:OU\1: to 'M dlll,i)CM4 ot 011 IL-rMtrT 9 02' 1110\ • 

._ ,_lleo\ ton le \¥\ CI\W ~to:'l :re'u »4 \o 
~ t!le toll owlnc !lotl4.l9' a--.4 ~\114 wltll !lr. 
~. and \be 1 CAll,.¢ Ill-. liiW' Mil ~:r. ll.l1F 'old ,. 
u..t.t \l1e - ~ not 'llo tri~ = \he 11\ho aliA \lUI\ 
ho -'-'\ood .,., ¥er - coi.J'IC \o Cbl o.aco and ~ 
-'17'\.'>1~ - Bll rich'· t toot ti'Otl w .. tb\-\ 
ot Mr. lb:llr w - \.'In\ .., - 1fOUl4 'M 41-.,oMd· of 

1A \he - m.Y ... "'' OJ .. all.-· 
• A llboM U101t tlt\e \.'In\ 1 went '<I C!l\oQelo oa eo.-. 

o\Mz' lnelnn'l , l'ln'\ 1111\Uo th.n t ocUlocl J.IT. llll1An 1 . 
laitwd.4~, 1lboe t ht;n 1:1oe tor A 1~ \tm , 1.1>4 '11110 \ a 
• ~ M«<!l. and 111!\o -rolUft\arl~ a1CM4 "" ~ a6 
U. lln& I ._. l:.Ucl'-4. I t.l d. no \ 01\11 :lo.'Jnld\ wl~ 

nt•~ to \!w - · "'.1\ pt 'o aalk w\\b Mao Slall!l14' 
•• • 4ea \olll'\ alNIQ\ I'IOOil tor l 'llllllh Mil '"O)II&W tiD\ 
'Mton biNtl I t:/1 wl \h 1\tn \o - A\ to'rMi1 Y • J, lloOI'a~t 
1llllo - 1\h 1-.:rer and trl<m!l., L'IA Co W 1*$116-\el\ 

Ora••· 
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•1 -~ ..t \1\ 1!«-ld\ to - Ur. Kc.1r:otl\ 111'1\ d1A 110\ 

\ :\U; \o hln ,.. rt¥ a\\oi'M!T ~t 'llcwo -r ~1~ ~ 

~m\1\ t.o N :1ftlltOll\ .. \1\ nrr:1 ,... 11\ ~ .. -• o! 
Lhe _x,.r•\~oll, Hr. ' !o0:..\1\ \old • \~'\\ lilt ~ IIJ>. 

Xl 'l'lclNid M4 ' 'r• -·· 'T1 CM~ O.UO:noTS, 1\.'ld aleo 

ll'mr 111'. tt~. '11!10 ~"''"""'"'ed ~1. lll1d t.h'\~ tho 

•!.htoo or ?f'Ot'nu1oll ;lN'ft'\Wd h1n ti"'n s:q1n.! ~th~ 

00~ MO\Mr ~~ - , b\1\ he vouJ.4 'Oo ~ 

tJ.A14 \o w'lYh• 1ft t h o\tllor or \ 'lo• ton'~"• 1t u.• 
ol\llod '1\.'llm hit~. 

•t \old \t7. :.:O!l:rn\ l1 \M\ I Cla 110\ C.dH:r 111 \ h18 

~, bn4 Mftr " ' nrv tlno !"tmi nod Uto UN ot M 1"­

oo\loo Oft fl¥ !loPMa, M4 Mid M'P01" :>nal\t ed n>1TOOU011 

ln .., t om \o 'be 1n IV' o\J\1118 , I \old hiJt th(>~ Ohl et 

~n - a 1U..lo:1t% M end, A:ld bad \rled to tW 
~ '~her.\ t.l\(1 Oo\f-=-\ - olotn'oc o.e llt;"ht\ m , 1111\ 

had -r bMn a\le \o (tel 1'19' WoJw.Uon. I alec \old 

b1D aou\ ~-· · ·~ \o lloi\ I"'lt, IWl. \Mot.~~­
'betoft lN!rinc lw1 *" 111 ~14UII1M\1o" rrl\h Ur. ltll.tr, 

....S 1111.'\\ell \o ):nmr Moll\ hln - lll.-: ~lin' 111111• 1n U.\rolt , 

1\.'\4 !Oihon !'bolt)cnn -.e 1loo:.: bo .alA OJ'ln1' tr'\1 1101"'- \o 'Oo 

1n OhlCX\o:O 1n • M;t or ho. t cU4 w11 Ill". lloCJ't\\11 \.M t 

~-Mil c:o14 t..""' Qfl•r ~6 - \1\o ll1t tno \ ,._ 

tomcv-' 1"100~ \M cU..ahw ,r IV' nue, lm\ ..rh,.. 

'IN'dt I t&U-.ed wUh llr. l.'lll:r Md I toun!l ou.\ \'bA\ I M4 

eY\4M\\l;r a11Nft'lt ntoo4 t.h<J l'liwll!lt: of 11J', 1..'\ttrl a oon­

.,.,.._\lon 1ft~ • tbsn he \oH OftT \M r>ho» \ltd 

• \ho - 1101114 no\ 'be \ned, .m4 IPI8J7\h1~ -u 'be 

Dll ndl'', Wd.nc hoo ,,.,lo U~n\ qf - - co1!lil to 
1M dilllla ted, llaYin(; 1n nS.!III \M 41111\hNl or \ !wt Creoel!\ 

- · b\1\ t ul.~\ood ll:r. llld:r, l.n.l 11:". lh1r .,.,.. 
.;M~ M llOAl\\ \o Wll M - ~!v;>t -f:TC\1nt: «Nld 'Oo All 

rl~t , !10 the.\ I \if>\WI DO\ 'IIIO'I'f7 Abo\d IV OOM &\ h \ 

U:oo.• 

•A\ tho \ lDI c:Mot '!'M:Qeon - G01.'1C \o llo\!01\, 

"" Gl\lt..d a& tQ Mel t old "" he - co llie \o -.-1 
ol\1" on .ono 'lllt.•t.Nt••• \noludlnc Det JOOl\, and -.nM4 
\t> kroor 1t I \hottdl \ 1t ww14 be wll tt>r h 1a \t> -

UP. OJ't8r 1itill.G l n U.h oo1\• I \ ol4 hill 1\ -.14 w 
en""~ Dll rlttl\ tor h1l> \o - Mr. <>¥low ac"\l \o -

•nata. s.t M ooul.&, w .. t.I\Dr \M - - eolnc "' w 
\ r t.e4 on I~ 9 or not. 
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•IJ\ a &IV or ha 2!lol't)- N \wned \o 1.41~ 

0Allt4 :::o M4 \ol4 1111 M lwl - q,lor, lk\ ~ hie 414 
.,, !1!11\ em\ tJ'IDf\ 1\1.11 ~I' ~ - W!114 ... \t'l...t ... 
tJw fth, llu\ \ bs \ o,1.u - QO\ te \o ~ ad C'lll4 
.._ a.\ tJw M -'rin .Utorlll!f'• ottl-

...._b•llla \hta w-Uoft. t '-1AQboM4 to­
a\\o~ b\ Chloaftlo Mil \ol4 \Mu ~\ lb, IV""' ­
r.ot~ \o lie " ' \M Dls\J'lo\ .t.\~a ort loe ...t for 
~..~ \o 110' lA \oaah wt\11 \!w ntt\l'ln A\\oftiiiT MA -
11 - - -.14 belt "' 41~ ot alCJIIC lhll l ll>M or 
\1M~-. 

•I \old Mr. !Sulll!IIIJ', - \bo \ill~, \bs\ \h!J 
- 1fO\Il4 110\ "' U1.t4 Oft \!» tt.ll, llu\ lh4\ ~ 
W!114 - All rldl'· UUr \all\"' h la \hh, !w 11'1\11 1Jl 
llh1~ 01\ - -.. ,._ Mil be \olla ., \b.'\\ ho Mil. a 
\all: ldt.llllr. !Ww'4\ M4 llr. ~. lA liMa!\ ~ \old 
-.,.. llaOMt.ll 1114 .... ._.14\ \o \be eftoo\ ~' Ofl<n• wu 
n1!!110tl.t \o toM \o Chleaoao. aDd t.lln\ hr> .. Q0\116 \o 
,..,_, t.M M.t\1'\o\ .u~ \ o .tt aalu \be CJaO, lb-. 

lie''"~ wa ~....,.. \o hw9 ce' '*" \.'111 ldoJW\\101\ hoa 
• • ""' lb'. li....UIIIIJ' 11M •t.e\ nll:om a'llcmt \hie nn4 tdaintm-­
PJ"ltol 11fT q-111111 \o b.\rl ' "'' \M - VIN14 not bo tnod, 
-., ~bli'IC wcnal.4 lie all rid>'· • 

.U~G:l\l.oA le p!U'\l oW.Arl;r tml \t4 \o ' "- r • ..o, t.l\.1.\ .mu.o .,., 
lk.>41~ •"''" b<l 414 lnd\Aa\e \o ur. l.ID01'<>\h \bn\ 0,1£- pl n e 4 
10 Mft \ l\10 - Q(l!Ooltw\ lite 4111111H4, 1M "" ~ L.'•"\t U.le -
"' .Ut\ &'-1\e !lo\11 Mr. IIM41-.. -.~ Ur. 1111\r - tt.At$ in V1'l"' 
I.I\:: \!\_"\ l.'w IOMU' m...s.n~ \!>e l..st\or, IIIIo 1la4 :»t ln~ 
\o OOtm(f ~ ...ah lloft .. loA N \bat ,.....,.,114 'let tiro 1Lo;>6197 nn4 
,l)(lft.eod 011 \o Ur. Jli)()J'ft\."- ~ l e ol~l.:r no _.rw.,. \o ~opol'\ 
~ o\ol«1!r..t \1\..'\t tlr. 07lti:J' pronbo4 to \ :lbil M U Cin ~ \o 

"~" dhnl.ow or \ .'lle oneo, o:r \.">Gt ho 1\Nl elQftsq,1 h.S.olloll N 
,..,~ \llat ~ho Ot.M - a no&!: aM. 

tA oo-.el.S..:r\ntr \:w eb\-nta wh1oh bl!.n lieu Jn4e ld\11 

""~' \ o \.>w I!~ - · 1\ h ftll \o ~1 Ulnt \hU •• 
1IQ.e ....,. 1ll Jul.Tt 1033, ..S \M\ ~ VIOl OOUI'WI of \ !w '-"\i.-
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oa\loe a :l;oeoial AHh"""' \o \be A\\o:r:IIIJ' a ral - ..,.lfi:M4 \o 
lwwU4 1\e 11e o\\alliOc\ tiM lal\oteoc~\ 8ll4 .,._,_.... tn..t alll 
or.rrln.& l ed:c -..n, OM of 1M Uf~\1 Ia _...., - .... 
a\ "'- - "-• .. \hie ~- - !lie la.\ter .... , ,.., 
~IIC Ia \hie otf'\oe of \lilt Old\ol a-., .. Al .. PII?Ir a\ llt'rp ,_ .AII&a\, 
l03.1 \o :till • 1 2, 1t31, ~ l\ - eallel\ ?lfld 4l.alerL lM1JII 
\1118 el\\U. l*l'io4 , ....... - oalle4 ''" Ula1 -- \laM, ... 
eft - -'-.. P"'rPI• •• ~a\tol '" ........ "' Ill'. 01'1 .. 

Regraded Uclassified
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liMn h, .. ....,.,., .... t .. n.\b noa tar l.o"G\\ ...,...,_,. u.. 
'"~••• ••tctaal J., anri-.w " Ill'. IM(ler 'r .. ._..,. ...,. ... 
wnlt "- atta.ut .,.._., t•r \M tl•l.-1 af Clrler - lt U.. 
enlt ••• ...... Mrn'lle,.W 'it' .. ._.._Ual ..ue-, •'- ...._, 
- \1 1,..1, aal, tala\ (lrler ~ l1111a1 .. .,...,... \M\ \!left-

.. , "'"''•' "''•- .. \17 t11a- .-Alae ,...un IeMler, 
aat .... , " -. "" •••••"" •• " ..,, .. ._ uasw ' ""' ,.._ .. ,.., ... ~ ... .... .. ........ ... ..... '"'-" .......... 
a\aaUa\at, \llare, at--· w.U lla'll'e ...... a ~1\lea •u..r 
lr. O,lar'• all ...... u .. - JKt•lftt aat u .. ,..,, •• "" 11 
\ru, M \llab 1- \llq .. natal.T .. M\ t.,J., Mrnp\ Ill_.._,, 
.. _,,., \he e\orhe flaalJ., .. lt 'ir t'MIIp-, •MI.ler, aat INb, 
•• repre-\at 'it' \!lab wrUMa '"'-ah ... la \lla Depar\Ma\'• 
fll••· .. u.. renl\ '' ~·•t.atac 'it' lpMlal ,...., lal'f.•, - ta 
aa •UnJ., Uttana\ nnlea fNe \lla uuw\ • '""' llr ,., .. ..,. 
......... 1M \her .. •• ..... ..,.,. .. u ~ panlnlar u.. •••~ 
-·· all ........ ,.., ...,. ........ ,. ............ lata "' 
aMdlq ta • '" u till• 1\a._h ..,. \a •lt " n.the\ n 
•r. Clrl.,., Ia t~~e .. ••-•-· aat '<llll• \lle r•ll• •ataUea at 
llpaatal ..... , lerte& _. \lae Clllaf at \lla ta\llltce- lllll\ at \lla 
..,.... ef laMI"'IIIl • .,..,, \M ~· ..... -. .. U.. aoaalaala 
\loa\ l\ .... M \lela tor \alrt11C M\loa ot Uf' lr\114 ..-1a" Ill'. 
Clrler. 

1M lt!M! D klla 9cU• 

Ill'. f&M "l"&h \lla ....,lela\ *lalo lla la&e pi'W'rlouJ., .... 
wl\la n apM \ \ o \bh -· \aNt oa \lae fM\ alleclt 'it' !ala tala\ 

11r. r.u .. t~~r .. u ... "'"" ...s a..\qlJ' •raa•n"' " u.. 
alatMCO DltiJ.f U'fl a 11\\11' ftl.alo lae (lila) ~ wri\\aa \e falla~q 
ru "lac '"' -.p'- ef aa • ft•r \a ,.,.. ...... .u.t\\at 'it' 
\kl tatntaa\ ta \Ill - ef uat\at l \a\11 "'· Janer I'I'Mklta. 
Apla Ill'. ICM ntUehe• \M attlalala et Ule hlaftJT Dep...._. 
a t 'llallllac\la ,.,. t~~al.r fall.,.. " tlMlJUM T•ll"lt~r fer Mklac 
\kll l l\\11' pa\lllo 

eee= 
.. ...._.. tala f••• ta \lata •""'- - - •U .._., u 

1e \ell...t \ale\ ...... *'tlt ... Nri .... ""'"' ...... .. ~ 11, 
liM, \lla ..,..._,, ......, hMidla, lila Jftpril"r ef a nt ..... U. 
la Ull I.Mp th\.U\ la Clll .... , - .,.., .... la pa-••ia ef a 
Ullat\ "''lt)Uc pl•t la \M 'INI1 \at lila~,...&-. 
"'..._ ,._ "Ill• ""''• Mrtala .-uu .. 11 r' •., •triM, 
_,.,.,," ............ t....-at•• 1 .... 11 ...... - ,..,. .. 
\M pfttll.... 1\ - ...... , \llat ..... u. - ... aa1, ..,, , .. 

.... .... _, at '" ..... -. -· - alai •auac .... ,. ..... " 
Mlllac U.. ...,.U.. Uqwr. 
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,., _. hM 11 u4 .. p\ Mllttr :10, l.~. e~\ a.4JnJ -•'- -
ob\ "1"e4 '"'"' \1111 111ll\e4 lb'" C..l .. l.mMr w t ore \M w • ....,., 
...., held tor l h• OrJ>a4 ~. oa llo'f'l :lkr ll, 10J4, \he WeD4AM w.u 
lM.1o\od. oa ~ 10, lliM, • a_,..,. ,... tlltld \o t ile 1n4lo._ 
"' 1\\. Yh!t ~""'""'I' 11M OYOJ'I'llltld ft Jl!otNArT lCI, 1035, "' 11tlleh \ be 
A ~10-ll of no\ «Ull\)1' - 111\ el"'d. M4 & MUOll ~ \o UIIJ)!II'QU \ be 
ttY14enoa . \'h\a • " •" ... 4.e41e4 on A,;>r1l 3&, 1935. lle1w"" A,pril 
:)1), 1!135, M4 :l~etlber 30, 1~, \ho \rtal of \1\11 - 11M M.­
Jo;~rM4 tin U • • · On Oo\o'ber 1 11, 10:1&, Uwt Un\hd 'ta'"' A.\\o1'7111J' 
~--nd<td \o \h& !l:>:m• n._'W1 l'ul\1\\41 lll\1\ ot \!\1 n.~,.,:.\ ot 
.ru \~oo t".a o.eee;>b.'ICII ot Ill\ otter 111 0011\»''ldle 111 \ '\e tr~ of 
tl , G:lO nc.4e ~ tM We34a:•t , J'JoMkl111, 1.11 N.\l.twuon ot all o l•U 
~ or1:>1.1w<l llal>Ulv. !hie otter vu reJoow.l lr,r c.!".a ?&:lea anA 
r.M!U u UnU on Uwt r.oo:ae~'\Uoa of lho Alool>ol ~ lbdt ot 'lie 
!I'Quo.ry IM"6rt>llllrt• !be eAM 111ll ~ tron H ue ~0 \1*1 fl"'• 
iebr<t:>r/ 13, l !IJ&, to llcrr~mber 3:! , 10 311, a \ \ bl) :-.~.t ot A.ethlM\ 
Ul\1\od at.A\oa A.\\ot'fti!V Olanor, 'llbo Mtlc;neA M \!Ia 1'9:>11011 t or hla 
"'l\lfJil \be he\ ~\ nn otter ll\ ooi!Q1'0alll ~'bDH\od ~ l hlt 48-
t e•-IAII\ ""' uNtw ocndtl.emUoL 

11\'2 ctve WM tb>nllr 01\11414 tor \rltol 'Mtore ol'u4Ge hlllmn 111 
thn Dh\J'lo\ e1ourt ott llo..,..r 30, 1113(1, A\ tllh u..., \ he a.r.~t 
n\M .... hb pl c o t DO\ t:l)1ltj M4 pl elld.M 1\11\" to OM _ , la 

~.52 

VIII I.Mlo'-n\ u;lOll lha ~da.'l411'11f \1>111 a au•~ 11ert\M10e 1111oul4 
be CIYU 011 toll o\Mr -\1 M4 \tat \hen tboul4 lie & fl .. el 
$1 ,~ 01\ Ulb- oo•'• t!lh ~-n\ ne HOoWded la ~ 
oo\&1'\ II)' A.nh\a\ UalW 1\&ha A.\\o,..._, 1)1-.. u . l \ h a ooa9;)l­
Otlll tao\ \!Ia\ \he _ , or "- ttu 110 ""_, ... - '"" - ... 
\lie _, otrer..s. la o.,.,-s. ot \bt M\\lr, wbioh had 'Me" -
Jeo\14 '1!7 ~ ~ e1 .r.u • . 

1lula Ulh JUG n4&\101l - -.le lir Ulla\&a\ Ulll\.t Sb .. l .... 
\oi'MOJ 0 1MIIel', Ull ()oout , fll l\11 OWII M\lOft, \ook \h11 ID\\er 11114411' 
o4<t1M11'il>\ on!. adjovlo•~ \he a..,. or 11n\e- \111\ll Deoeo:I'MY 10, l t3S, 

OD ~~,. 9 , 1!131, \M ... ,....,. or u.. tru.art pra .. •W 
pueol\1\117 \ o \~ A\\o~ 011Mral ~lt>t\ OluMr' 1 reoo_,..,.u. .. 
f oJ' \ he 4b;>etUloa of Ulta - lr a tlae , M4 1\ 1• unders\oo4 
\M\ \1111 IDMft\....,.. • pro\nt •• ;pf'OIIIP\1¥ oo,..oyed \o IJ'Di\ed S\&\ 11 
A\ \o1'7111J' l r,o11o lfo\Wl Ul11\&ft4 l l\4 \hh filii'\ 1 !11\ltl \ IM ltMO Oil..,. liP tn 
tn\eaoa llll U.OHllel' 1.0, A.1111111U::l\ U\\hed 0\&t n A.\\orno:r Ol:.•ur ,.._ 
n.....t bh &'U'l hr 1110U u\d&Uol\1 M4 "- CnJ'\ l:QO•e4 a rlae of 
$1, 0:10 •ca.1D•\ \he a.relt(\M\ 111 -~ lMftwt.a.. 
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4lt\1.t "-'116 c:t- till loUer \o .a. Dfl, .... Millll S....\lpU. 

AI tM1 ~· - ulo \o -- a\ abe \be lltfol'tll& - "-to fW 

llle -1~ .. , hot be& .., """ la ... ·---laa ... lalaM "'. 

• ,.., ......... u .. et \lot Jlepu\aea\ -. •11114 •• u.. our Jtuer 11 

\lw Gill .... J.Ul.T liDI tw lato-\loa • t o \be -It t.ba lo\\w 

Lit ...-o\loa, •• •• 111U. a toollaaUoa \o t:1" n& \be - ~ 

* l oll U.o ht\w- _, - pod\lftl.T \o14 \hat 1\ tU •• _,\o 

freta ~ la ~· ,,_,., ,.,....._ ... 

Ul\ftoll' \be fOI'It}Ollll ol-'-<1, ... ~D\ 414 M\ fMl 

a\ \1\o \ be II Jltto. lciM' a oll'l4:1Ml 0011plala\ Md 4oM ao\ - tMl 

l'b.:l\ Ll M4 .., laaolo tw eo\1011 apw\ Wr. Tollffiot 1A _,to. 
wl tll \be m\\er, 

Jbo, J,.. -.l:in Mrlaift .. ;hlftll ot laofflo1._ 011 \bl par\ 

ot U.. Aloehel tax VftU " ' Cllltuco. ~- 00111>lA1a\o &1'1 ooMM\ 

l:'14111Alto, -.. \bq .., falJ'l.T w olau11le4 aa tollefta 

Clpera\ow It laJ'flll o\lllo al'l •ltl.oa lt owr Ill',_ 

>a• lJ oa4r -.r 4.1foii4M\o ""'&ll'l'laW. 

z-u.,..s-.,. * ~ ~ 
..... - ~u, ... u ... illep.l -- wpoa 
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9* I, 

II:J', taM'• ,.., .... _ \e \be ertUel- of \M ,. .. ....,. u& 
~~aN~~ truot ,.., .. ue& -•17"' '*- ""'eu17· n ••-.. 
•• \IM hpali'\Ma\ \M\ ' \1M h\\er •lcl~M liT \1M f•- et \1M 
Jollftal7 Onlol Ivy wa1 wri"" '11r uol1\aa\ UllUM 1\&\eo 4\\ei'Mif' 
~\UIII', 11114 ll1M4 liT U.. fl- a\ llh (01MMI''I) Mllll\&UM, 
aa4 u h -~1• w P" ... \IM\ \1M ...,.. 11\\er nlctaaW 
11> \lito - ..,.. n h of - •"~~•1n• \M\ ...,. _... ... of a 
Oraa4 hi'J oU\lac fll' a •-•a\111 1 \11'11, M4 4eallac eaJ., wl\ll 
nell fn MlMW ..... ao \1M Dh\rlo\ 4\\II'MIJ' MHHI \e llrt .. 
lllfoft 1\, wnl4 llar4lT lll la a pell\loa \e ur of \1Mb- a.wt­
Mcl \IM\ \M AliiMl tu Qat\ •.~>~'~~~~=" •&17 tile .-lllr rlola\en 
aa4 onrlookol \M pri.Mlpal W ...... \1. • 

u \o II:J', !tiD•'• o\a'-a\ \o \M oftoo\ \M\ all of \lie 
.t-ac-• la u.. Glol..., 411\l'le\ IMn .. -w oa u.. tallve of 
\lie 4ho1Ml tu V&l\ \o .,prlhe' ,..,.,..., Ylola\on, \1M lllpv\o­••' t»•• .r \U.. ..... •&17 ta oe-uoa ort\ll eloll \be Cllwt 
....,. .. 1a\ etob •'•' lll oou\rw4 •• la..,.,. ... n .. ,lac 
•• , ... , uau. ~~a ....... u.. til"• ..... "''""' \o ta Ill'. !tiD•'• 11\\or, eloh "" oaUM tor \rlal, ,. .. pee\ln17, •• 
~~an~a 1, ...,.. a, ...t llal'ob 3 , 1113'1, .. r.u.... u. •· ... 
lftolllc ...... ,.,., a\ al.a u. a . ... lftolllc lt4o\e , o\ at. a 11114 
U. I. Yl. Jll.MI' J , loU..Ul. fUM ..... •111 'Ill 4locnaoM4 llllow, 
wltll )Nir\lftlU' ftfll'l- ......... _.. ... ......... , ....... 
....... • ..... , ... , \riel. 

g. 1 . !'· re k •'brfler, '' el,-fbla .... 0~ .. 4 •ttaa 
\ bo oolove, •• 1...-r,r 1, 1916, of ao llllol\ 4lo\ll loi'J •• \1M 
tan of ~ ... hUa, - ltiiMale, 1111•11· u \be n•U et 
a nhe.-a\ epea bfto\lp UM, \1M Al•IMl tu Ullrl\ ._. -'1• \e 
__ , olcla\ Wollllaa\1 111\ll \1M YlolaUM, all of ._, laal.U.C 
u.. 4ofo~Waa\ IMMtfor, .,.. u.uow ea O...lllr 10 , ua. oa 
u.. \rtal of tllle .... •• .... 1, 1m, '" onor-•' .u .. -. 
-17. lal\el' 11114 . ......... , •• - ., .......... ., \Ill,_-
e1* tile o\U1 ._. ollaM, tal1M \1 140&\lfT \1M W..._\ 
.....,.ttor .... eallM \e \1M o'-4 for \llh JIWI)OM· Vpoa \1111 
41YalepMa\, alall - u a ""'"'" \e \llo Oeft.-a\, ,.._ 
1111• .............. ,...,., ..... , ............... - ort ... \17 _,!WI& ..... wt\b \1M Cleft_,..,,-· l\ 11 •'- ..._ tlllo • ' ,.. ............ - " ••••nM 11\Mr .. ..,...,lac ..... 
\lilt Al ..... l tu van. or .. Merl .. ,....1nlv17 ... •· let~'• 
..... u ....... , \Ill Aloellll tu ""'' ., ................ ... 
,........ llah .,.. • .... \IMa \1M •• 11 a UIIIII'I'IMI II 

1SS 
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0oYI ..... II\ wl\aeu .. Gaacl-. \hell' he\lloo.,. J'ollowhc \be 
11lnro or \he e\lll lll \hh O&ll, t he wt \uuu falter u1 ,...,._ 

"'lila laa4 a.U ewon e\a \-h \ o !'Oft- otrlHn oo-\bc ~ 
4ote1>4aa\ sou.rr.r •Hb lh opepa\loa , aa4 \bq bll4 l4oaUrlet 
,..,. .utrena\ p lo\ ... ne or \ h le urea4aa\ . 1\ b .. , ·~ ... _.., 
~~ l tlbnoa'• re-n: .... , ta\n4e4 l o 1..,..\e ••cleo\ h &IITMq 
t or \ he wl\aoe eee1 n~la\ioa or \ bell' \ ee \t.-., . , \ be \riel , 
'IN\ l\ alp \ ftll 1M oll"'!"rH \ hU U •u ao leu \he t u\7 of ~ 
UoH e4 ""' ' ' A\\01'1117 \ baa or \he .Uoobol 1'u U111\ \o aaUolpa\1 
t h h enll\. lla4 llr . l (tlle 0&1114 \beoe •Uaee"' aa4 M4e \bell' 
e\a \lu llh or noor4 'tieto n \ he Or&ll4 JV7 a \ \be U• or \lie 1 .. 
d lo\ .. 11\, \bq woa\4 1llldou"Dli4J.7, Wlbl' t .. l' of JITOMOU\toa fOI' 
perJu-7, haYe a4here4 \o \ heir ortc t llal \u\1110., -~~ \he oaM 
well\ \ o \l'lal. 

157. 

v. a. n· fnnk t &Ae\t. '' el--lh\e • • •• hll4 1 k l n.oep,loa 1a 
\be eeln.re o r a lai'C' aloolool 411\llle,. oo ».oaaller 1'7, leN, u& 
\he arree\, •• \be \t .. or \&a ee l aape, or f oU7 4etaa4aa\e, aa.et,, 
haal< Slto\1, Joe ClMN , lllb Poololl:l, aa4 S&odo loll. 0U ~~ot41-
H oM l 4alentaa\ , Jolul t.nU , ,... OODDI0\14 'lllr auliMque!l\ l aneU­
p \loa, Al l tlw 4ahll4allh wn 1D41o\e4 oa :O..ealler 10 , lliU. 
Oa llai'Oh 2, l llll' , \lie 4otea4aa\e 114oie, Oloero, all4 Poolold ,., 
hi'M ple .. ot plU7 llaleN ~ral lw!ct hllhaa. llr. lpe 
e\a\11 \ha\ \he Cnn a\ \ hi e u .. eqonue4 4ou lo\, 111 Yln or \he 
TOU\htulMu or \lie btea4aa\e, \lla\ \lat~r hll4 an¥ real nepoaetlllllt,? 
tor \lae opepa\ '-• ot \be 4teUllef7, aa4 \ha\ he poo\pout eea\.,.oe 
ua\ U Manb 111 , lt3T, w1. \h llle\ne\loa• \o \ha 4etea4aah \loa\ \~ 
elooal4 ... lei \liol Oon..-a\ la t4ea \lf71ac ~ ao\-.1 ,,.." et \be 
1\lll. A ..,. .... .__, laYeeUp \loll p1'0JIP\114 _. \lie Cou\1 e re-ne 
4nelopet \liol t11o0\ \lla\ \be ""'llal o-r or \he eUll ,... oM 
Pl'aMeaoo Jac,trel'l, .. .,. la 1\alT, aD4 tlla \ \he 4ohodaa\ Poolold waa 

ltltiWhe r t unolallT lohndet. ' '"" !lloO\e "" t:l.,... \1 ~ 
IUlltYao ceo \he oa M - vp tor 1111\eooo oa llai'Oh lt , a\ nlu 
u .. bo apia o~aUo-o&o4 \he oa .. wl\ll a rea&rtt \ o \he ott10\ .\ha\ 
\ho people he ••• a t\or ,..,.. \be 01110 who p rot l \e4 tl'oo \he lll lol\ 
opera \tofte . 

g. 1. !'· l lwr l. lpl\refel.-ltate l e one ot ..,.J"Al n .. eka­
Hn oaaoa \ha \ ere• ou\ or \he evpe"teloa '117 ottloen ot \ho 
.lloobel tax tllal\ ot \ho \elephoae ot oae Pe\1 lo4oTOWlos , a wll­
QoWII aloallel 4 te\l'lllu\or l a \be Ob1oaco &,..... tho - Jaalroitlt 
aptne\ Jo4oNwloa .,.e ..,, -•alallT ooaol-..... 4ue \o \lie '""' 
\ha\ \ho wtn eape"hlos .,... 4leoofti'M _. \llo \olopllloao .. ..,,.. 
aa4 laa4 \o lie a lludout 'Mtoro autrtol•\ ..,.1a.- wul4 llo oll\alM4. 
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to lMrulaato llla. 'file WoMall\ ~ea .. a.l, lle-r, .... .,... • ..a 
oa ~~ H , 1U41, allo h uaporuae ?6 c&llou or oholaal: u 
tile ,...,.u of lafol'tll\loa _,..... '"' ~"hlae lo .. ....too 0 
\olepheae. Ybla oaM wu oalh4 for \rlal oa II&~ 3, 113?, a\ 
wll l oh UM, attar a •Uoa t o 011PP"" tllo ... l .. _ lle4 -.aa 4eale4, 
\Ill 4atu4aa\ ea\ore4 a pha or p ll\t• AU.,. \be plea or plU,y 
llecl -.aa etl\ore4, l\ op~an \blot ooua11l t or \bo .. !oaclaa\ e4Yhe4 
Aooh\&A\ UatW ~tatoo uto....,. Ol& .. Ol' \11&\ bla oll.,.\, \Ill ..._ 
fendaa\ Sol\n4ol, •• of \Ill oplaloa \bot \lao lo .. rorioo ouo MI. 
\eoa 1 tllllt4, • np;~oMcllT lit' aa Aloobol fu laY .. U cator lit' tu -
of Oolo..a. ftb 1atonaUoa ao ooaYqocl lit' llr. Olaooor \o re4oral 
J-'«e Jai'Uo, -.llo at\or a ooar.n ... la o~n ealle4 \be Aloobol 
fax ottloon \ o \be oiaecl aacl oelte4 \Ilea '1111117 loclorollios luol ao\ Mia 
'ti'OQCII\ la •• a clatoeolaA\, AI \lao" otfloon nro ao\ fllllillar ri\b 
\bl Ro4ef'O•los •"•"• aa4 .. ,.. U..rolore ao\ a'tlo to au .. r \1M 
J'Clclcl'• .,...uou \o llb ea\loiMUoa, a ooolo,.._ wao arraaco4 l a 
obulloro _. I'WJce Jane• rita \be biOicl of \1M oalo-\ 'traaola of 
tile Aloollol fu tllll.\ 1a Gill-., *' eclri ... \Ill Oou\ \lla\ l\ 11&4 
oo tu Mia foacl l.apeool'th \o .... ol op nffloloa\ ... lao- \o ,taou~ 
t 7 i llo e111Mil .. l .. or a ooaapli'MII' oaoo lllYohlae INorowln .... ala 
••-la\11, lo aloo a4rioe4 \llo O...n ilia\ \bo oaoo -calaal 
lo4onoln lle4 orlclaall7 Mila llaeclle4 _. Jano\lp\or Ool-., tllle, 
p rlor \o \Ill oo~~aluloa of \llo laYOoUc•Un, 11&4 llooa clnppot frea 
\llo ••"loo u \llo ,....,u of a 1'0'0\IM ....,. .... " •-laatloa .... '117 
\bl GlYll So"loo Oo..t .. loa, .... \lla\ \llo '"'-•' of \be 4ol......,, 
Solift4el wao \llo fll'o\ 1aUM\loa wtaloll ot!looro of \lla A1oollol fu 
tlal\ 11&4 MI. of .., all op4 a\\oarp\ \o Oflx' \lao -· At\or \bh 
uato,.._, ~ larMo o~reooe4 ll18Hlt .. M l}' ea\lafle4 dill 
\bo oxplAMUoa ... o. 

1\ \llu ap)>OQ'I \lla\ 1a \1M \llreo lao\,..., olW _. Jlr, 1 ... 
la ey~r\ of lab ota\aaoa\ \o \lao ottoo\ \bat \ba , ... ftl lloolcM 
llan all -••ocl eclftrool}' wpoa \bo allopt fa.llvo of \bo Aloollol 
fu tlal\ to 'trlae l.a laponaa\ .. foaAaah, ilia ~ ... ...,. ..... 
oo-•• luo4 to .. oalT Ill ill \lie oaooo lu\aa\1}' Wore \lla Onn 
aacl becl u rota,.._ to tile pnoral ol\•\loa wtatoll, -.uac \o 
llr. I po, odo\o la \llo Gllloaco clh\rlo\. 

Ybo ponoaaol of .... Aleollel tu uau . .. l .... \o lba\r la .... 
lor\bon h 4lolal llto•n•t of Jlllao lo oo..,rloot U lano\lp\oro or 
ealoroo•oat ._.,.,,, la M4liloa •• \bh pai'IOaaol, op•olal lr ... o\~ 
eaton, to tbo ..,.,..... ..-. .. ot a'to'&\ 11, an uol,... to "'" la 
\llh Jwl.lolal Uotrle\, ollarpcl opulall}' •lila \bo ._..,~Uoa et 
l""n\&A\ IP4lea\ocl oponUou la ri•laUoa ot \lao ro~•- 1 .. 
relaUae to 41oUlle4 opli'Ut, wlao ..,. -.ar. .t. talr bllMUoa at 
tba ••1- of \bo ,.rk ._ _. \lilt toNO of •• - \e 11 ..... ,,.. 
\bo toll...UC a\a\lt\lu obowlae ronl\o of \boll' ·~,.uou aplu\ 
ponoao t..l~ 1a \lao UUoU -r .. ...,., ,.,...,.2'\a\loa, .... 
aalo ot 4hUUet oplrl\o tllrlae \bo O&lolli&ar J'Mn ltle at 11•1 
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.... I' ot }lei I -'-& 
IMINC~~ ,,w .-~~~W~Gur • .,..u .. 
o..u..ae ot .a·llft..t 
"*' loft.a o~ 41aUU..t _,lrlh •bel 
1\J:lar of aulo»liU .. •beC 
Talue ot P1'0Jl"rl7 nbo4 

I :Dll 
I -1 

I -· I l 0()3)01J61 
• 311, 34111 
• !131 
I $31S4, 81JI 

ftaeoo ab.UaUC1l ..,. ~·" """ no\ M ~l~ a.~ 4\roiS\ l~N.zo­
tnc \QOn Jtr, t;:oe••. ~"' ' ""' \he Al.oobol tsz lhllt b.u ~ ,., 
he~ e.plna\ b~:>or\an\ opo!'!lton , 'lm\ a~IQl;r to ntn ·~ f a !.r 
144." o! t la o.z:l.<m\ of t bo prolllaa 111\lcl!l hr.s O'lntronh d \ !la Aloohol 
~ Un.U tn t...'la Oh~ ....-. b \ lw OhlCIIII;O dlo trtot, o.a L., all 
o\lwr 4\a\Floh, tho oJQn\lona or \ !'It Al oollol ft<.'t uau 121\1\ 1M"~~ 
be ~eod \QC)n OO!l1'laln h Nld 1nto~\\<ft t'roa lJUlll~aplrUod olU­
s~m~~ , Nl4 hon pollot MOl. o\&\1' looal r-• otfloen. I\ h ~ 
'117 l.nnaU~\1114! •lOll oo~laln\1 llll4 • t ollotrinc 'Q,'> INC/I W o!'llllU oa 
\M.\ &llo l'Oftnue offlotn a:re 11Mlllt4 \o 1001\41 M4 .. \:e lll l ol\ 
c U ll• MA to ~"'l?roh<1:Jd tho .. oUeMl"C t.'lo rlA.nh, u .... u as \bo• 
·~ l n u-~ 00'\?luon\.'\r ; ct--..- ,u ona ot \ll\l.lortUl h~!tspo'l'\r.\lft 
'W\ wo. n h w:!.l knoam th.t.t , ~'1'\ \oubrl¥ 1a ,.,,...,.,11~ AI'O:Y 
u.::o 0!\l~-,o . t!M .,..,...,~~ o;>. relltndod Wlllle cU.roJotl¥ l cTOl'I'Od l.a 
,~ .. G;)O~Uona A.-o ot\o:> pa14 &.TloT•~• o! \M ~ l'2'0~o\on 
A:d ~" ~ t lw 1Uloit e!l\ u;u'l .. •l aid a~ t>Ht.l\o o\­
Jeo\ln o! t...'U h._ ~ lnter:!Al a..,.,_ 1a \o u•or.U.M 1W7 ~ 
ti;;aU on wbe \!\"• !)!'U%11'1s\on aN1 ~n aro -.nd \o o'lnUa le,-,.1 
n\cl.tno. of \ bo1r OO"t)liOl\7. tbh 1e no t uq \o c!c , lUllS. \he ~ 
:>Vb•n~ ~~ ...., o.l&1tl thd tn \!\• Oblc~ ..._.._ or a.v o\ba1" ana 
U h oo";>h \•lr •-••to.l ln "',..hln& \ .'lla l1l. t bnte oliJeoU ft. 
'l'h.,ra " Ul ..UWI'\Yll 'be 1na'-•• •• feJ.1'~ lllut"'t.ed lilr \be "'­
C.UH Whl oh hr.._ 'been o\\e4 ,_. llfr, l .SO•• ln 'lll>loh \ hll llr.'&riMII\ wlll. 
tAll \ o nMh llot p l'lnc1pal &ltendM\1• 1\ nl.ch\ o/ 00'11,... llo ""' 
\ 1\M .-ao\ OI>IIU •bould. 'be I'ION \110~ lDftatlp \ed ut Mftl' 
flJ'tSOl1\ed fO'I' J)J'Oi e<m\\oll Qft\11 \bl J'IPl petJ'IIDM l.a 1&'-"e\ haft 
liMa I.J:t)ll.Aia\o4, ;tu\ \o t oUo• raoh • oov• 1IOUl.4 llo \o \lo ~ \bl 
r.la\h•lT .all f oi'Oe tthlcih b ....tlalll e 011 a llnl\ed t IJ" ot 
GAHa , u4 \111.1 woul4 lit \o allow o\bn •1ola\on \o na ~\ 
'lhlle \be lllfta\ \cii>U oa ot tbl• llal\414 malleP of-- .. ,t­
loul.T ~ ft>t ~·· • Aalllltftte poller l n \hlt "~ 

159 
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h \o Ml• all lllleU 4hU llerlea an4 \ o lllo."Pl'<IMIIA all nolaten 
ot 'llll lob U Iva l:ncwledct , recudlna of \ belJ' rule ftD4 11\alua, w1• 
\ be CI:J"&\ u \ po"U1la 4l~t,pA\ohl ar4 \o ftl>lOT lh l lal ted toJ'Ofl til 
epoolal l ll,.uUca\ an '0\lft lnnaU~tlone OAlo\lla\ed \o 4ftoe1op .,.~ 
dance ~eni.M\ \M ua>:>llon of tho• rl.nc• M4 lt(JI4i o:.\u 'lbo" -
taot W'li>G 4lld a<!l111nt; apor .U olla are \1141 1001 \ w14ae;>nnd lll'ld, \ here­
foro, \he t10.t lbnscl.nc t.o U\e 7wml ~I"'IM• • 

o;:,ua pollQT 1a t ollcwd 111 ell 4ldrloh, o.:·lll W1\h t he J"ewl\ 
thllt ln 11111\ M h O;)Oll\M oenhn ll':,a flhlCAQ! , \he llllol\ \ r.\ftlo 
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11 ~' at a 111.~ 'b7 u.. a.'IMr r.b.Y•loal 11:-oooa• or &.atJ'011Jle u. .. 
1•0'1 pb.'\\11 ~~ thq r.:-;, tou:u\ u4 prosoa:at1ar. \ lloee 'll'!lo ~nh t..'lft, 
M4 ":7 t• ... C')1Ut&!2\ p..-..":UJ'e ahiclt. 11 ' "''l!<'t to!\~ OC'\ll!)l n CI;, OW .. 
m4a ~tna\ !J.'QOrl<Utt aur.:t'I'ICt\U'Itn llN!. dlatJ'1lrtt.on or t))e ~­cae.,_ t,;rpe, 

In the aa\~ of ~ .... boor.,.er, a lar~ pro;>oJ'tlon ot tllo'\e 
~ral\ol\Md liT tho ~ ot bto:rnal .r.,..,om.w in 7 U'WL"1C \hla potlQT 
will 'be ln tlwl o.'\t~r:l' l'!tferre4 \o liT liJ'. Icoo M al.nor dalo~.\­
;,ot olll¥ j)e:ncna 'lf.lc aro th.!l o~layau ot hrp Yl olct.or n b>.1\ ~ 
who CIJ)ttf\\\o on \h~lr own aaooun' 1n " acall -nq , llbothl>r aa ~ 
f eD\\uorlre , t rMIIJ)Onon. or ,.en4on. Con• lMrir>e the ao'lll\t ry aa a 
lfbole, U 11 proballl,r 001'1'110\ \ o -.r \hat u1!10l' dote!l&anh ot \Ide 
t.ne imG1ftd lA Aloohol.-Uo:l Clft•s pl'O'Ik\lll,r ou\-'Ml' \ l\e •o-oalle4 
a'\,1or dafiMMh 1n \h., ra\io of at la'\lt h n to .,.,.,, 

1\ la ot ~ 110\ lnteMod lu \lao foJ:'IOilJic: '-' 1....,. U.. b­
jiMHlon that \ be ~a\ hat 4:11 aholoe \a the • t\u ot ..,pre­
h~'141n;; aiaol' W11114.:mta s:n zoe;,orU nc l.!lc \c 4b\r1c\ ~~ 
d\h a \'1.., to \...,_lr PJ'O-Uan. 'Ole app.l l.o&llle IU\n\e ftq'<lti'H 
""'"' f......anlent 'Fiol.&Ucm ot \he ,...,.._ Unrl , ra,p.Nl"' ot lh 
~n.u... \o -. ao N;)Orlocl. file ~ ot the aut-.i\c 1e .. 
t oUaww t 

""4 ;JO. w~ t'''_<)>. q. a,q,...ItiiMll M ~· du,tT 
or ..,.,., oolleo\or ot i nhJ'I&l l'fl- hml QC la»•lea, 
of ,_, wlllhl n o1aUn ot Mil law ot \he U11l \ed 11\a\ea 
nla\ 1.1\.1; \ o t.'>e r~Y•-· wUhin \hll'~ d.o,fa ot\u oolll.nc 
1n\o pc;ue .. lon of lNIIh bGYlll4ct , \ o f ile 'Y!Ut ~hi 41.-
\rl.o\ a\tOJ'NG" af \ho 4le\r1ot ln ""tell ~ ." • , peMl V, 
or tol'te:h'IIN ,.q llo i.tlaune4, a •"'-~-:\\ o! '>11 .., taah 
&llll. ol-'-· ot \be - • 1•111 b h I::Dinrl~ . \otlll\hOl' 
.t\b ~ JWel of tlla wU•n••· •Utac: torlh \lt.o J»"'Y\­
IlOill of law lltt11ew4 \ o M so ,.loln\ed oe whl* -,.1'-
_, M Md tOl' o0114e::BM1on or ooad~loe. (n.s. -· 3lMI 
J'e ... 3&. 1919, o. 181 - · 131'71 40 SM.\, U611 M. :JI, l!lal 
o, ':0, - · Ul!S, 64 il\a\, U 1.1 

l:ww HaGiot ~101', .uOO\liOi &i t:llit , lW'oSI\ ot iilw;;;t 
leu l n - of nela\11:\a ot llquo~\u1.Jic 1-. (.a.n ot Mltftlll 
3, u:rr, ft4 hM. 131:3, lft4 ncnlAU on. llw.& tlwl.zewaa.r.) 
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,.,_ t~nne \hle ~or \M • '""· 1' lbaal4-.. eate. "*' 
orw of '"- 11111\ ?al.v.&\la lfte\~a\h 'tlbloll \1M Oo"rmen\ bu a\ lh 
OOtnZI4 ln dMllll;. with -.101' YiDla\on of \1\a h&aJoal Hqaor ~. 
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11 th~ Ylt)OT'0\\8 p1'0t-UOft, ocmrl.o\lon , a d 1Jv11'l-\ ot .U... 
dofomdlmh 11M .,. oo-\ad wUh \beN rotJo,. vlola\on, ,..\be,. u 
o....,lopn or M o:ato...,... l f lilt M \1\\WI of Ula pl'II-\Ltlc otn-
081'1 a"'l tho CI0\11'ts \owarod. """ al.fto1' tlftlll'llt 1t oM ot U'.lb 
lnl~, \he Door~\ baa no pr.e-. wMoh U o.a ~ \o 1oMr 
~ \llott po?.ont w\tb a Ylaw \o f oi'Olntt a dleolo- or t.botl1' 
~rlMll)"lt 01' \1Ml7 -• of IN;I'PlT. !Me poln\ ll ..U Ul•haW 
11,r Ule SftMef!a1' ...a S14o\t _. nfenw4 to ~. ldlen u lt 
avlt.JI\ \......_\ a ~\ of - pua.l.._\ "'I"ne\ \he .W.r Waa4aa\t 
1lllo ht4 Man ~.........,., alU... \be llh~1'la\ .f.\\o1'M7 or liy U.. 
eoun, tfOUl4 haw ~' \o 1~' \be l&nuv or \he na1 p1'lnolpah . 
a -.INlA 11e ow t.oua \lu\ tn.., 41tt1'lo\ wban alao1' 44te4aate -
ncrel.lT ~t \o lie lleob*"C'J4 wltbou\ p1'0.-u\1on, u l1' p1'0-
ou\td or pl..,., ' nc cuUv la\ olt wUh " ~ ·~~ on \M 
t;rom4 \1\llt \bq crt 110\ p:ri.Dolpale, \ he Goftmrooat h dallbe:mtalT 
~~ tht ., .. atlao \ lft _. llhlo.'l 1\ bu at lh 41tpolll01 \o 
lotonUt:r nn4 looatt the ~>01'\Mt rloltoto"' !be lloe\ nwl\a ~' 
mJor Ylolaton an =t-~lT o'll\ 31nK 1:1 t ho lll Judiotnl cUatrloh 
wbere t l,.M f Mh ro-e ·~too4 '1117 t he J'1'0HOUHnoJ otlloare, M4 oo• 
n:n~tlT \he poor .. \ "'tnal h nro A01\1'"'a4 1:1 41etrloh who'N tbt prot~ 
OtaUl'\C oftloon nrt &TerM to ~~l!J\& CIANI IJO'lM~ oo-onllo4 Dinoll' 
lot III4A:Ih. 

1M n .W.h ot "C,jor lm-ta\tooUoae 1n tl» Chloao» 41t&1'lo\ MYI 
no t 'bo~ a1W ,_. M1 ol~ort oft \he pan ol ~"- J)h\rlri .f.\\o1'!14t \1 
)1\\l Jl"'U\11'11 \;)Oll ntmr 9::•~'• 11\ \hi DM:lllr lwtn ~1\al. .. 
J'OIOON 11.'1on t b&\ a a'lah b1't;wr ~r ol Yiol.'l\on art Pill..- wt.\IP 
0\l\ lr141. ll\ \1\a ~r\haoft llo4141al !)Uhiol ol nl!..l\llle tlwl la .., 
oU\ar Mho;10ll\M ana 1n \be 11111\ad lta\la. !be ,__ ..,... al .. , 
M Wft1'0 th&t lbQl\1 lh.le hMIUoAip \ lwtrt M YI -.a fJ8!/J/T laa\-
la tlwt CMon,."' dietnot 'lib- 1a -uoe wl\11 lapP etUl Ml­
tllow t l"IMOilli) em d.lnoUQC l l'la Ullol\ ~~~Uot11 , ...... \!\oM ...,...17-
1114 Ulo ~ ,.,.,,,.lal to1' puJ?Otll ot Ullol\ ~aotuJoe , baort '"­
l.II'I'Ohal 1t1 \1\a lMu llp \toae of \be l.loollol !..:r lJ!d\ , M4 npol'W 
to \ht th\hal lltnl .. ,U\oftM~r tor p10-Uoa. At .. ot \MM -
wUl 'M 4tto1'1M4 'Mlcnr. 

hn ~· F,f: ·~ f• ·~ . nt tl.-IIU• •- orifllMW wUh \he .~eve o a c ;c,. 4 4 eUlle17 .,. Pt~ U, 
1!138, 1ft a ..,...._ W114illc o])f'n\al • llwt On\latMal ,..,.._ , 
~. Ghi.Mee. lht 41e\Ul..,. lw4 a a.117 p ro<blllll& ..-lv .: 

, .. 
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ll;)JlrD~\817 4 ,000 pllou &M •" one ot tho lA.r&Dc\ UUol\ pl.aa'• 
eTOr .. ll:e4 lA l M ~'ll"'l OCN:1h7. M"quen' l n'f ' .. U.C>1.Uoa a.mtlo;)el 
\ In\ ~ ••' noloY"l CNI lt~r ~ l a \M llllluco ~ .... 'MllW 1\1 
O;!Or:l\10!1.. ~ CIO I'l ~~ ""-~.ell - u\lllncl .. t)le --.la of ~ •1111 -. 
:;Nol"CClwwed la bn'>oa.r loh Cln>cd\ an al.Uoft\o oo~ ~n•. 
!!lt rt~ a.lool10l ,..., onlr t~ Ha Wf!\1 l.:lto t."-~ m:rl::at , "'-' 
10M alll;>:>ed b 1M ~o 411~1'\\out!.JI/; t:f'O\\' • la o\Nir lddfta\onl ol\l~a, 
A4 t.M rosuU ot 11ft o.rte.,elft o,en 1nfta\1(;'\U on, a - 1'01;)01'\ -
rih1H~ ~o \ ho IMUod lltllohll .l\\o~ L"'' Chltla(:O Ol\ lfll(f 111, 10311, 
n.tV\l.nc :l:l indivtt\u.'\la 1'\114 7 oor,>Ol':\\to~ M Wollf..M~a . :r.::l4 1no11~1nc 
al.,oJV: 171 th ~~• penolle wllo ,...r8 ruTIOilalblo tor \ho m::nlifa4'=lnc Anol 
d 1ttJ'l bii.Uror; op<n">\lone , \ bo" who bM 1\u'niiMcl \bo 11ollon, Uolll:. , 
Mtl. o'l\n o<;~>lJ;IMI\t u!M4 lD t.'>o oon~truo\ \on o! Ute .uau u.,., N14 
thoM ~ lnl,"l>1b4 \he ,._ ""'"'1'1Al• troro W:.lo.'l tha 11Uclt p ro<luot -
M>1UI'C>Ctltft4. ':b ..,.,. lJ!ror\altt We,..,\ wu on. l'llltar. J, l'o:rbaa, 
t:'\11 ~ d.l reoloJ' o f \he~~. anA lone a wl.l.ol:aowll 
f~ 1.:1 t.,_ l ll l o l\ alooho1 NOl::a\ b \be OHT ot C!llcl\j!Oo 

'be " · 1t' M· !m& ''1ML e\ 11 •. - ttda 0&\40 W l \1 ~'ln 
on lolarGh 31, a • wl\h \NI eolsuJ'O o! a lar~ i lllal\ al.oal\01 41dillel7' 
coneh\ln,; of one l,~loa oUll, Mel one l , ()()()..;:Alloa oUll. a. 
VJ'Oa\ .,.. a>4e a.\ ~ .. u .. or .. t!IUJ'Ot. Ae \ be J'Ooult ot ~llooq\Wft\ 
11\Y .. tit;l\tlOI\0 A - J'Oport - .. >'bi:IUte<\ \ o \be thllied iliat11 Alto..W, 
on AIJ.."'1a\ S , lll:lll , ,__n41nc \be pii'O-.Uon of nlu 4et.a4allb, ~ 
Al\o41nt; t <JOZ ~r\M\ prlnalpoal• , u followll lll'l\'14 •tem. ha:llc 
IS:"-....... PJ'Od Jl-\hal, Cllll4 San n.tt. Dot'or4An\ 3\oft a.\J\\a1M4 M 
o!'tlo. ln ,,.,.,.."""• Ill. , t roa wMIIh be -. lll i ole;>bo» oo=--locr.U• 
w1\h Uwt ~1Ha oa ••Mah \~ cl1atUle17 YM looahcl anA troa *iall lie 
*4":>e:Ybe4 \!» 1\aa.ll~ of J'IW • terlal.• to \he p laal 1110!. tb• Cepoel\loa 
or tl\o ttl'l1~ ~'· DeteiiAan\ sal- I"''Ahd the :;>1'!1111 .. , oa 'ltl lala 
ll\0 <UaUU «r7 w:a.e 1-\M. end -.t-'OJ'1'1.1M4 lh ocmab=oeUo~~o l)e!ell4Mte 
ll~W~aUial M4 tUff t\t7ft1.tlla4 tho r.w •toJ'lAla I""" whl o.'l U. UUoU 

pii'041aot - -.d'Mt~D94. :!lo :roMinlll(: tln 4ot!IIII1Mh wre ~~·· 

ne. !ip. 31QC~"Ym' Vlp l t. g\ t1.-!l\1o aa.e 1nnlna & 

lNOOt oonh1n~~o\1on bl. 1tr \ IIG twr 111oe11 brot..'>on , wit!\ Mndqulo.rton 
A\ Ca.lW>\It C)lt)', Ill,, a ~'kn'!l of Cl>~. Ae \No 1'011\tlt ot u ua!a-. 
00'101' lmo,\J...'"!~Uon be:;wl !.A A,•1'll , l!lllS, f fiVZ' l nrce d11Hll•r1" -. 
1··11.':lAG to t.hl e oor::alllMU o:t ~ H11M \.'l thil noriM!'Il ;w-\ ot l nAlaM, 

~ 1a Uw ~AO\ulo ot alool!ol , elotq fOJ' *"-• lit '-'• Olv IlL 
CM~. lls,lom,~ MI\1'1U ~~ ..,,.. ~ I.,.. \!lot lhsU ..t ltaioe 
Ootnhdonm" 1n Chlonoo, liMed v,."!!a \!II tolepllou OO:IWRJoa.\lou 121..,._ 
M } il4 , and oall1~ In ~-\M)' l:w\NMI\tAll\lle ot \.'-! on ... 
Oft!'\ 1>0h l " ~ of t !'l• a~1~ wn to-t , ., lure ~ oo• 
nUMd lloth lD 'h• l!ortllfl'ft Dla\:rta\ ot t..u- M4 la tbe •Plbnla 
Metria\ of Ulw le. A\ tb& ooDOlualo• o! the lmoo\lQtoU Oft• Zl. 
def<Wiu.ta wre J'Ol)Or\od t o \llo lll\1\e4 ll\a\01 U\o1'N!!T ln tale lorthoft 
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Dlatl'io\ or lMt- w1111n 4&\4 ot DMD'bu G, 1!1315 , t or pro-Uoa. 
!bo 110:'11 la;lor\M• dotllftd.A:1h .. ,... \.lw Wioell llro\laer., 'IIIIo r­
\ho1r ~rbra a\ ~U'IIIl Ctty o:uTist oB a C.Olewe 11.-r 
lr..:alnau on an n\e ... lft male, III&IIQiao~lt~C Md • lllllo: uala:.;pal4 
l ;>lr1h 1ll lArQt '"L'l\1\lee , pu.rohaa~ &114 \utll'll'! an\ono'l)ll" 11114 
•r~·:. t or l'l=t tnr. V\e 1\lcobol, "'\4 ce:wr.l.l:r 4l1'110tlJV: &.'14 ti'IQO,.. 
Tl a l:l.; U.o Ullolt o;10raUona. 

Ga• 1'$9· w?-M· hM:it Jrml . ' ' el·-!'bl• Mae lnvol••• \he 
VU\1 oonblM, a M torl.oue fll')IQ ot alcohol <\leH H era ln \bo ~l~o 
areo.. f'OO dleHUt~rl .. wore odlod to oozmeo~lon with t hl e oaao, 
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on~ Oll llo-ro::iber :):), l :JM, M4 IUIO t.h~r on """'\1 20 , l!IM, anot •hoM two 
o,~~&raUon~ ...,,., acmNIOted 1lcr r~n\ o~n lnTee\~UoD. J'vvleen 
t.eteliL\&nh wro r$;'0r t ll4 \o ,,. o:u~ ~~~"~oa A.t\omv .. ~ Chi~ on 
' "1)1"-J.V/ !liS , l!)J4 , 1Mlw\1nt: l oae,>ll Vaal, J-• YMl, '!oJV C:.:,roo , 111'1!. 
Natr A.. l!llloM , ao fl'tnol:--1•· '!"..,. .. ,.~ona w ra t.'U ....... ,.. or 
t il• .Us\Ulel'iea , ~1"P1aod t~lr OOIUitr c U on M4 o,;~&:mt~on , paid 
,.,. OlQloyeee '!f'Ori:iiiC lD tlvt ;>lMh , ~\ 1'1'\W e.'l\sriAla to the 
et1lls , a--.!. llhl'O•d or \ 'Ia t1 n1shol\ aloobol . .Ul t<rur ot theM d8-
hn4A.'Ih ~ orllllon.l rooo:rd5. !hreo oU.u l.llt)or\Mt tafo!\dM.h "" 
ln.-olftd 1n thh cuue u l1n~h ot \ hot ]>J'l no1;l'lla , tlbD &~~mhW 
lD rent inc ~ dioUll.r:r p re:'ll!Hia , i n P"U'flMeln~ otqul~\ M4 ~ 
-.ueo, end ln o\borwl" tM111\I\\1!\c t.':\e oonap1:r:oc;r. !!\$ J'MI'.l1ftl..Q,c 
u ftn h1no:!Mh wr. 1Ull o:;>em\ cra , \:rqok drh·ora , Cl4 othltr alaop 
r '9lo7Me. 

"'" 1p, ~.,_~ Pdtt ~·· ' ' t1..-2bh oa• 1Jl901._., the seizure 
ot t.wo large 410 1 4tet1Tonn openW OD 41tteftB\ 11NB1••• 
one on DnsJiber :n, 10315, an4 \be o\hQ' ol\ V.V D, 1935, tile •• 
u1mra• 'belnc: oo-\114 llr •·~ll' lm .. ucnun. A. re,ort • • 
m'lml \\114 t o \llo thll\ta\ 11\.dee .t.\ \oJ'IMIT a\ Ohl~ lD thh - • 
!lo"*tbor ::!, 111~, r--nolillj; tl\e pros-Uon or e14;1l\ WeftAMb, 
l no\udiJlc \be t allowll\'; J>l'1nD1J)Qlet ,.., , r .Dnlno, hMl< ~,.., 

'l'll.o4ara l :l(l!Ut1a, han.\: I~la, Mil An\holl:r bbo. !be• 
tln 1nd1T14uala wre all tlnaoolall;r ln\ereeW 1a \be 41a\llhrlee, 
.. " J'Oe:>I'DIIl .. le tar ren' 1Dc \be pft.td- oa 'lbt.all \Mo' • •n loaa\114, 
o=ell4 l.he cUeUU t rlee • ~ .n ~ """' ..,_,e4, h1re4 M4 l*lA \lie 

clh\llleJ"T ell(>lCIIJ'"I o lftll. clle.,o.-4 of \be aloobol JWNCaenr.4. All 
the• l'141T14:aale 111.ww m.otMl ~m. u.~, -.n eo:srleW ant •-' 
to \be pent \e1t\laJ7 e • OODIIJ)1J'MI1 oM!',:- ln 1931. !be -lnlat: 
\hfte 4atar.4anh lD \ hh- wra ~-- •!lfll~ ae a \ Ul ~\on 
A.'l4 'rual: drl ........ 
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f'" 1 h 3?M:M, !nn=:::.f!'D'', ' ' t1.-as.. oaee t.Jnelwe a 
OOIU!:l ~ " Ylola \e \he 111\ - '-- oft \be part ot a 1..,.. 
aloollol ..-taotur1~~e M4 418\rlnU~~tt ll!rft4laa\e, -.1.7 Nlenw4 \e 
AI \~ llian-'IAi.Mr oofllllM, 8b4 bRa to 1M \he ~ 1..,.,.., 
r;:I'0'\9 -.!doh bu Ol)ell'a\-.l lll CIUOOIIQt &04 Y lelftl~ liMe ftpal, tM 
li\~!'OdUOWI'7' ~~ Of \he oa.• Wft Jw>ll-.\ \!11'0~ \be ...U• et 
tel lhhclW 1111,"4t:rril1o& lioN \han l , tiOO kle~!M ..Ua ftlatlJiir \e 
\M l llloU 'IPJralft•n ot \h• OI:EJIIftl&at~a WN lft~\ed lbrlJic U. 
\IJ\II.ftoonr lnne\l,saU ofto A 4,Clro-pll0ft nloobol plant - .. ll..t la 
I.M oourae of \lwt lrwe•U.p U on, Nl'1 o\ hn oft"' aoh - eeu.blhh014. 
~m ClllOU'.,.. u\ll h ed M \ lie ~•h ol \ ll& tallh for \he dla\llllftG 
O;)'J!nllO!U 1.11 \hla VlM\t wblOh -.. pu.:roll.nM\\ tilf'OuDl \ha ttftA1 IIOftt­

Mti!JII IU'•'•n. Orer 63'1' ,000 po\lnds of 00!'1\ ~ "" J:'IU'Oh-'\1414 tt.a 
\lle Corn Produote w .. ~ ftoa a'llou\ ~ 1 , l iiW, WI ~· l G, 
1!135, lv \h\a s)'l!o!loa\ o. .t.thr \ho o,;>el.'l llmlat lC"U on Wile tnnH uted, 
111~ W\\ne- ""'" lntem~. a.-.1. li:! aut .. u b reuoed t o wru tnc. 
11YI e;.oe1Al ~a\1""\on W!'l ·~ooeA ~m~r a .;>erlod of """t.!>' lJl 
4anlo;)1nc \hll - · ~lllatna ill .la/;Ua\ ot 111:13. 1:Ytd«.ce .,.. ~ 
::1Ubf. to C. Uldto4 #U.\n Atto~ UDL'Ar elAt e of lila; Ul, l ll::4, a,cai:w\ 
Ol laUY1<!aAle MA oorpor~~Uo:a L~l11111n.> \he t'ollow1:..:; l.qJor\1\A\ a..­
renllan.ttl Ir&r.r.7 lftY•:ma.-t, Allom 1.1. 'llllrutr, llv• r Cac!lo, 3o:1 Jell:, 
llM 1.'\l.ntr, Arnold IIMYoft':>ll, And Obnrleo l'lne. t'!le" """' tile prlno~ 
pl\lt M4 \holr o'\lof Ueu.UM.'1h. llnn7 I I'IIYO:I'IWI lltld Allen 11. biMr 
ftl'e \he t'11'1.'V1011\l 'bao:are , d l:rocton a! all o:,.roUOM, An4 \lie -
" lOTO!'• of \he ~lloJ'd.l:V..Mio 

In ai!UUon WI tldM :- ne, t.htrt.e tM1Y14mb wn NJIOI'\ed 
\o \ ho .D1a\r1o\ A\\oiMIJ' lD \Me e&M t or M.nnc t lll'fthh-.1 Mte'.rUle 
to \he qM1DAM or hp•lJic oon:>i'NCl wl tlt \ !>o ll!rft4l113k to \ he • Ill \bd 
tM IIA\oJ1Ale J:dd\\ 1M ...-1Ye4 M4 pro.,.rt¥ oonnd. tM~ o\W 

penoaa ...,.., _.. 11t u.e - n ,on •• ~..:~nellll! Ill• ~ *~• 
110\ ual t¥ ~ted \he dle\lller.r, oorne4 or l-ed \lilt pr.t•• lwulac 
Uw o,.l"AllOI\ , JIIQ'OMM4 ftlltol oe t• \IM qM.loa\o , M4 ~11-.l u de4 
eqiLI.pnotl\\, A,.._,. ot oUln 4ate1141ut\t Wft 1Mlu.614, u \...-lc olrlnn, 
OOlWII;'I of \.':14 \'NUl:. uM4 l n \ftMl>Ort~\1on. aliA •lMr ·~~·· 

• 

Regraded Uclassified



-... -
l\ ebnld 110\ ,. 1ln4ere\ood. til" \ \be toncot~~t: n pn .. ah all 

\ be os••• whlob baYe 11Ha ~~ ta \be ~to-ce 4te\J1o\ la reeoa\ 
•a\be Wllloll """ l~YelYe« bpel'\aa\ Ylela\en. .u wlll .,P ... P 111 
a la\lr oo .... uoa, 31 ooaepl...., oaeea "" ntern4 to t.llo 
llh\rlo\ J.UorM!F a\ Clb1UCO t or pn-\lAia d.v1ac ~ ~aoallul 
perlod ,....,. ~~ 1 , u•. \o !)naoaMr 51 , 1931 . Alane ..... 
oaeee wll l '- f a.-4 a e onal4ara\la ...-.,., 1a .&41\loa \1 u.. .. 
AM Yl 4 .. orl\a4, llbloll 0011\a.l a IY14enoe "CJJlDe\ \lM larpr fl&V' .. 
ill \be llllol\ &loobel \re.llle la \ba Cll tuco area. J. \a\&1 et 
t hree llull4re4 AM tli_...\IIJ"M 4ellad&ah •n a&IIM la tbeee oa .. e, 
1&34 tu1 ,,...lll&\lOil ot \be 11\aa\loa Jwotltlee \ba eono lullea \ 11&\ 
t he Al oobol tax UaU a\ Ob1oaco , wblle of oo'IIJ'" •• u11ltom l r no­
o .. atul. lA \!M t ... ,,u,.u oae Wll1oll 1\ baa IIA4e wl\h a Yl l'l' h 
n aolltac the - J•r llllel\ operahn, laae 4urt~~: \ba lae\ '" ,,.,., 
n por\d \o \ be llle\rlo\ J.l\o,...,. nta. .... * l ob hYOl na \be .... 
111;)01'\llll\ or t he l edhlta.ah u4 '"""' •JIC"CM b \he lll lol\ 
liquor ~ke\ 111 \ be Cb1oaeo 4latrlot. J.\\e11tloG to t nYlte4 p&rt1e · 
wlarl,r lft tbh OC\1".11 .. \lo a \ o \ba •ork:Ma, l ra•n•N>-•a.lur, 111114 
lllceU , ,., .. , l~lleaUac *"t vn4ou\ te41T are \ bo t.h!'le .,,, 
110\ 0 J'lOlll &leo!lol 1!)'114\0a \U walell ba ... Oplra\o4 lD \be ClhlOIICO 

a i'O:l o\ 1100 \he 1'8JIO" \ of J>rob1\ l\loG, 

,tlltcef ptt• ,, veslt\l"C IR!t\ln \tep. 

Wr. I~• . or.eo \be oo"J>lalD\ \ bat •tn• .. U c&U oae 11.1'0 lolltt .,.._ 
1.,-.• II aqe \bat, la aaq o .. eoe, l l\ eu\alHliiC reporh \ o 1\la 

165 

\be J.loobol fu 11111\ J'l'l'O't\e \bs\ \ be . ,. .. , '1M .o\ preou\14 \ o U.. 

Oraod. hrf lllea" aft bn•ottl&t\UOII h ......Ser tta¥• Nld be 1"!111 .. ~· 
\ll fl'l 'l"'ft\ bt .... ll OAMe 1\N l eo\ lir J'IIIOOft Of \lol d.h&j)pi&J'I\IIOO If 
t il• M O .. e&ry Wl\Metoe tM \0 \be l oq 1., .. Of tt... Be IIII.PpGMI 
\ bb eb&rp ".r ol\lftC oao oa .. oa\7, \ba\ ol ll&ry Sella . 11\b Hepeo\ 

\ o \ llle -· ba 001• \ b"' \llh eoaaa opo"'-.4 • t \111 rna atoll 
a l oobol ..,.. ftllr;>lll4 \o o .. l&rl iiA Crouob , eo oa ~ 14, 1113f, •~ 
taul ted. &ft4 ld llod. u lllne\lp \or or \bo J.loobol fax Dill\ la \be 
Sta te of Iedlaaa. It oqt "'" ' \ b o lolla .. _ •• aJ)!)nbeG414 ".r 
\be Aloobol tu O~tU la \lle Obleaco Dlo\rlo\ a \ .. t\ • 11"'" 'lloten 
\lilt kl ll l a« .... rre4, ... lao l_,l1ee \ IIA\ 411p1\e pPIOIVI ~~ llle 
oltloo, \be laYnUp U OII of \llt lolla oaM baa ao\ J'O\ -..a OOIIOl'OdM 
11r \ho Aloololl tu 11111\, 

QM''' 
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171\hln 11. ::-er1o4 o! troll ho \ o ton~~ :n. 0!1101 wn.,. aullftl\\414 
w1 tMn ~ diva how. \ho 4a\e (4 tho -rtolAtlon r 15 -~ I'U!Mal.nM 
•l \ 1\111 90 ~va hoa tl\n 4 1aooTtU')' or the Yloli\U ol\1 .tiD4 1A oalJ' 
ll 0'\MI did A ,erlo4 lOI\Cit1" \hM 90 ~ o~ at'\er \ho Ylo~ 
Uoa r.ls di'>CO'f'llnd 'betoN aubooluloa o! t.'>e tllllll. oue n;.on . 

b ""' M-... athe period ~ J l/&ffJJIA1";f 1 , 1:136, \o ~'1117 11. , 
lllJG, tho .lJ.4ollo1 fAX ~\\ 11.\ C!>lO*CQ 1"0]10r\ad :!1) Jaeb\414 (­
ll;l1~) c.""n \o \.\41 tll\1~ 8\a\oe A\tol'MT• 1\ wUl lie ,._,,.lloi'K 
\M\ tills h \he o1ue o! .,.... 111 wb1eh t he ~Mn\ 11r7 l,l)eOtal. 

1mostlt;'tlYO otton uMM'\a."-e \ o 1molvo t.be "hl{;hu \l;)a,• or 
o.f'\'.'\1C.'ltod o;,>l'lr«\o1"0 , lll •lob\lo:lll of \M rwmue J.an, .M 1e .. 11 
l:no1m, OOMJ.l11'M!7 ouoa N quira A eft!\\ deAl ot !)&U.- Mil tt..o 

iss 

for t.ho1r 11\lCC.utul 0001;>loU on. !bq neoooe1\a\ e ~ u 10 ot a n4a 
nrl~~1 of' 1"'"a\1Q\Un .. \1\otta , a.....t \hilT are t'raquM~\}¥ u....t lq~Da 
\be SN,""'M'bl on ot \oloj)llcnee am t..\41 olln f't':\Uon or ~ta ~•• 
od~ l'Oril>~e. Il ll -.'\lfo•t tha\ 1tWOIU~t101>1 ol th11 0~ 

""ts r oan not 1lo ooa..,le\414 wlt..'& n:vthl:~<: 111» ~~,..,, .- 41~\eb '-""' 
a:- ·ll~• '• !l:l• . subatMUn c.-..oa tUOvo Mform to. ~ ~ oas•• 
ra'IUI ro liOAt.."" tor t!\oir OO:>r;')lotio:\, :t.:ul H :»\ \:11'ro1ue."\\~ bv:>eJ:a 
\lu\ 1.\thr p rolo!'l,.-.4 l.IIYuUao.Hon C.'\~00 ot \ hLo ktnd ""'"' to 'l)e 

tt.h:..·•d.MlGd wUbcu\ ~eourLnc lot111 od d.or.oo o! U\<J OO£t!llo1tr of \ ho 
LndLYl•\~o >mdor " ''•J 1o l on. ..,..., t ollonnc Noord &'>ould 11o ooa.­
ol.,Arod ln tho ll :"\ \ ol '"' tOI';JCOir,'! OOJS'V)!\tl Of \1\a 3!) 00llli!"11'<1CT 
o~n• :>l"<<!lllltod t o \he U>\1\ od. 0~"\a" A\\o!':\111)' 1n tho :y.,.::10nlhs vortod. 
...,MloMd. , !l •ro oubolUGd ul!hln Yl ::t·• f :"O" tl\:1 &>to or \.'lot -rto­
l•.tlo!\1 t won ~H\ot dthln GJ 4.1;r• l !) ,.,... eu'll:ll~\ed wttll!a 00 
tv~• ~ ws:'\0' ~l~t.od •ithln 1.10 4.va; 1 ...... N~Hbd w1.thl!\ :u;o 
~•I 1 WOl'O r.>b<tlt.~ wl\llll'l 100 43T•i <tnJ 8 1101"1 t~~~.bal.ttod. wltl\ln 
210 Ut,Ta. !ll~'nr.l wuch ouoa ~ oo" W>dor l:wuHcatlo:t 1n L.,. 
C:liO&,':'O :n.~rlot • 

• 
Oonol.derl!\': all the CIMOa N f 10rret\ to tho 01>1\l!lll 3t.'ltcl A\\<11':101 

n t Ch lc"',.--o 'br ~ho .Uoohol '.\'ax ITnH, \t .,.,.~, t h.'lt :..wroldMh}¥ 114..> 
""~"" bo= OOtsplot.o4 M'l eulii:I1U8d wun n Y1o" t.o ;prototmU on wHM11 
30 4:vo ot ~ 'liolAUon, G;1 wUh1n 60 cl.q1 , N\d 3;~ wt \hill 90 ~I 
oM .. M \ ln 0nl7 'r;'. of \ ha 0;\MI bsa t !w l llft&\1(;1\\1011 1looa p'I'Ol6ncM 
bqon4 00 411w'•· s:Ah .-I'd otlor<b U U le ,Ju.tUtlod1oa tfJP Jlr, 
I -oo•a Clhi!Z"'t \M\ l 'l'f .. , l,f;;>Uona aro loll& 4alJvod.. 

1M too\e l.n \1\o tlolla - · llbto)o 1e \he oal.T PM o1\e4 _, 
kr. I ::oo \o w"\MU.a\o lila ooq>lAlnt , ..,.. ao t otlo .. a thle -
111\11 ro;»r\od. \o \bl ,,_ Ilh\rio\ A\\o......, a \ <111.1-ot ln ~'Mr. l O:M, 
t or a mktanu.,. Ylola\loa 'Otdoh - 41_.......t hl!l 17, 19,.. • 
- lA\n 1"1ll0t'M4 to \bl llh\rlo\ A\\omq, - Mr. l £00 , tor • ._ 
o\Mun rlol.nUon .r.tlob ~ oa JIIM lt, lt:llll alii\ ..,. - -
l'Or\od. t or a t h trd wli•\QA\lft Y1olo\1oft ln Wtt-. 1!131. 1M •lob\1• 
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la ~ - - tho l!lMI'l'\loa of u UUol' tieUU UT• De plat 

1m0lftd l.n tho -.4 - WM .,.z:r a.,:., llaTi~ a o.~tr .t 
!)')() Cl>UON, .ad 11!\ea U. N_;!Orl of \hie Tioll\\ loa _,. ~\M4. 

tho ll\s\:rio\ U\oJNIT - roq;>P\ool t o t.elq li"IOM 4.lll(;e wt.\h 
J'1SI'Y.)Ot \ o thh 'flelAnon pell41nc tunh&r lm .. Up\1o11 '-1 \1111 
.Uoohol ~ UnU , with a rln to t.he ~llcaUoa of o\hor Wnda."l\e 
lt ;.oacslhle. t'llh eeoollll - rei'IU!Ul. tol'Nft\ \UI\U "'-• 1934• 
at 'lllhlcb Uoe the auo.~\ to M.':a a oon.;>ir.>q - lmol...UC ou.r 
C.Otondn."lh w:r.a aMnlloM4, Mil \he Du\rlot At\o1"1107 .... reqauw \o 

prooeod oa \M IUbe\An"\lYO CIMr t;O -.,.tn•\ \!'lo Doll& wo!IM. All 
l ncUotJMl\\ wou oo \,.1.nlt4 in thle Meo on Dllo!ttlbor 'I.B, 1938, M4 u. 
- """' \rled M4 OO.t\'flO\ecl 0!\ .I,;)J'U liS, 1!13'1 , J"OOe1Yi11(; to JtJ.l 
etn- oi ell: Jllllllt.'la *'" a n • oi $!100. n c1o .. 1111\ a~, 
l.lulfttore , '-"" ' thot dol.to,r 1a t hll - OOONloll84 lilT the -•a.~ 
etton a of \be .Uool\ol fla Unl\ to l.nnln o\Mr 4ofot111!M\a, bn4 aq 

AA•tw• offeo\ 'IQOn 1te ul\ w\e pro~Uon. 

Wore l<~&Yl.nc thle polnt, au uuoa lhaul4 be ....tlo4 \o ~ 

foot \!:M X:r. 1r.o• ' • ollaJ'(;e '-""" \ ho l!mtet!.tJr,Uont~ ~~:.:. 1V' \he 

.Uoohol b:l: UaU an wodul)t pro"-\e4 b ulter'l7 l.noontle\oa\ ri til 
hie o\he:r ota;rce, alloft nteJ'red lo , \bat \.'MI tint\ c1oea no\ nUS.. 
ol entl,y oo-\mto \lilOft lh«~ pro'blea of 11rl~~C1"1! UIJ>orton\ Yiolatore 
'before hbs. U 1• of -• o'bYl croe ~\ 11 ~lot'\Gd Tiol!\\on , 

aM•rlal -. M4 tboM 'lho han fl-.-.o!.al 1nYn'-h la lll 1o1\ 
o:-raUOM, are to be pro-tool f o:r t~t• l.tl)>on u \ pe.n 11hllb \bq 

Pllt- la U. UUoU 11q'llbl' \""flo, thh OM 'be 4oM oal,y ~ 

t.ho IIJOedtu\ of 1..,.,.,1Yiac 'It• .. r r1M1.:10l W ondMh l.n OOnr.l1ftq 

ewe o,..e llblah in \J1e 1'WT 111\Wro ot \hJ.nce CNm tntaoenful}T lie 

at!14e oa1,y '-1 loaa aDA to41- luea\lcn\ln effort oa tho 1-' at t.1to 
.,..,._ oftloon. 

Ql•s' \ )Joel mc'pe =f Ml..,., .. 

167 

b illll \a\ oi bh 'f&rlftll lo\\tN, Ur. l :o• ~· ao tl.tJ'M\ 

f'Of~ \o \hla mJoet0 'Ill&\ 1A tho leUilft Nftrn4 to ~ IiLla f,_ 
t.M t o,_ ot \he '•linal7 11114 11u0. lt37, Or.w1 hrioe, a e\a'-t 

h .a. to \lie .ttoe\ u.at -. aloohol·\&:1: -• 11-. \e lie -mlet 
'llr the O:r1lll4 ~ fop U\t na- \M' l.- an 1luo4 11:)011 \ llll ~ 'r 
.Uoobol \'a Ul\1 ' acmtt tnto ho•• &M p.-1 .. • of pnn\o ln41Yicblale 

ri ~ tho ~d. of p.:'OJ'II!' eMI'IIh ..:rMil\ e, 

PY"R 
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llneA\MD aloohoJ..-\alC -• ... ro \aDa 'liT A .. le\Mt Ual\414 1\a\ee 
.1.\\om~ Olcwan lletore the 71111'1.1&1'7 Oru4 Jv,. ot \1111 ,....,., 10 
•r• ll>!llo\ed Mil 'I wn ao-11We4, Mid IIIIa ~ lw oleuo tW 1 
o! theu lAUe? 'I -· Wft ao-bUact 'llr \lw OI'UI\ larT • Npre­
M:\\aUO>lW 'llr XJo. Olauar t.bA \ t.MT - W .. IUaCif' _,... 
or Ulet;al m \Y:Y 111' ~h of \bl J.loollol 'lM Ulll\ Mil. U..' pre­
U on oould L'tel'llore 110\ M nsb1Md. tM llllopartac\ bae ..S. a 
onrotul aDili.~Uon ot t.h!tae alx OQMa, A1ld lllllh ta.rte 1ll _,. 0$11 

M IU'II bellen<\ :;>ei'UM:I\ to t.bl h- 11111'0 w:ldAr COI'IIII~Uoft wUl 
'bo 111'1 etlT e\s t 114. 

188 

a·· ... 'lrW? OD llop\e!tMlo :l!l , 10311, otttoer. of u., Ohlc.oo 
l'ol1oe lll.,..no~~t\ whe4 a ::150-callon 8 \, l.cmio- t.n>e atUl , to~\blr 
wl t.h 1,000 .,..Uona ot mlh ud a.bou\ .ulO r,&llooa ot Alcohol, ll\ a 
ono-e b Y)' tr.11M nt•1"'-- on louU. h.'ball Anllwt . Atto'r' U.h aoiii'<U'e, 
\ lie o....., aa \u:'oed Oftl' to \he .Uoobol ~ax tfnl\ tor proliOCNUon 'Wide? 

""' tntol'nftl,.ftYeJIU8 a-... !bot Oont'Mtd\\ W ""' ln NV .,._, OOOJIII'n 
a te4 ln tile M l mro. H \a a ~ll\n'blle!llt4 ntlo tmt \be r roh111 U10M 
ot ~ l'aur\.'1 .._111!.non\ relAHnc t o I6IU'Oh and ..,trure ~lT onlT \o 
hdar:U ottioon, Mol t.bs \ endlr.oe o'b \ l\ln!l4 liT Z\a\1 oft1ona worl:il\ll 
1o.t~e.,o:\ll.eM1)' ot Joi!.oral otficen C..'\ll 1MI ~Ht1d v1 t!lo\lt q~~~~~aUol!. In 
lroi!.oral Cour\, rl\61'0 wora no ~ tor 110-billl.na thin CAll 'b)r 
nmeon ot a II'IO.lO IIItt llloonl eavoll M:1 ool:nl'l'll• 

!le" liFt• '•ll!W'-!bi• 01\M .,.. radl dm-l."C t.'\e lnwat tcr.\ion of 
&.'to 1811'\ter o! u I.JI'I'eltl.jj;:a\ or of \.'\a .Uoahol fax UnU In the Sb\a ot 
[ JjlJM& 1a llq, l~Ja, 'liT OM llarloa Crouch, 11!\leh Me Men p~ 
rtlf~ to, t'lle l:orHUp UOil 1.1\ \bat OAM dhol oal4 tile\ tbor\1)' 
ft!\ or 1.!\1 mrdu, Ol'OIJOII :rellu:ml4 \o Ch loo,eo 1:1 OO~P"V' wUh - .r-.. 
.1.-aobs a.-14 wu IU'ftl\14 • Ule Chloa,o;o poltoe tor U. po•• ••l• ol 
4.& cellos ol booUec aloohol. lbe 1mHU4:aUon 41eololld UoM •• 
sloohol Md Mlr. 11011\ \ o Crouch All4 .1-'11• • oM n.-.- !klwlA. tla.le 

llbwl. • .. oa a&>p \e4 - · l!lp.rd\IH ol tb• ol-'-• -
rouM.lng Ulh Mhu.re, 1\ - tm1a 'llr t\a\a and 110t ,.._nl oftllllll'l 
and \lw mao- .,lll4 Ull!(UM\loi!MJ.T ban Moo ft!bd'\ad 1A 114eftol 
CIIV\ bM th• o- beta allowd t o co \o \rial. 

!leM 'A· me Cia D II b r l, la;!l, lafte\l.p \on of Ull .Uoallol 
'lax U&l\. lla4 W oftl4 _,\he W..aaat- ...t'•....U.C 
llq,.r,-"' ea 1-•U,aUoa -ld• pral••· lhlll 1a tlw all'l' 
\bq a....w • w.le\alcaltl1 e6tr ol _., -Ala- UaM4" tt.e 
proal- ....,. ~ Mlftft .. 11&41, Anlr a.w.tlac U.ll ocler, tM 
J.mo.,.\~\on p?OOII! ... \o tlw ...,_. u4 I<Moi:M Oil \!>1 door, tile 
dat....:lant' • .tte an-red U.. i!.oor, d, Mllll: 1ft!oftl4 'r \M ottt.en 
ot \helr ldenUIIr an4 ;N.l'PO•• o:w - ao-IC!tlal., etaUnc that lwlr 
llwl'llftn4 ... ..,, "' '*-• and tmu-c \M lmeeUno\on 1118la. U.. lloiNM 
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w -u hill r.tu:m. ~ben lllti.U t h'l hou.e , the lnnaUt;l'\on "Mo-. 
oor\lt.tn that a anll ,.. 1a OI'OJ"'t lo.'l 1A \ he 'MM_,,, Wbe& ""-

- · • hu.•liM4 urlnd, he ,.. p~ 'CIIIII.er """'' lVI4 a _,.. -. 
...,.s. or tM 11<\~t, ..tM'N a ~lon eUU, waa\!lar 1f1U. a 
quM\lV c! ouh, .. Mlwd. u lt ~ll....ad \ hlll .... ~ la 
We - - 1llecal Mil ~ .,, Mft 1loMa \1-.l u • \u1a tw 
pros-•Uon. 

GaM Je· !;OCT 011. llo" t.IMJ' 10, 1934, l1lftatlt;6wr. IlliG ~ 
M!lll Womed ~t A aUll 11M lA opamUon ln a 01J'OCII oft \lui nor\h 
dd.t ot Chlcneo , ""' to tile mate .. t ol' tho 1'UT.>O• of anld.JV; an 
1"'"at~\l0!1o ~ .. n ov,II'OI\cblnt i ho ~' t.l\oy U \.IOW<l Ml ,_ 
, humble o4.or ot aloo'llol. !211 l""" 'l.na\on ,..,..t em foh• r;woct 

4oor , ~~~4 i bt\t U1117 "" Pe4era1 ottloen, and ul::8d t.'lat \be 
ol.oor M ~. '!'» ~.efe114Mt 1ll thte - OI"'Md U.. d.oor and was 
~lA\o~ plNIM 'ODIIAtr 4U'J'Ia t. !be~ w.a then e~ed aDd a 
~on stlll, to(;e\ber 1f1\h a quar.U\~ ot .. ~ a.'ld al-'lol, -. 
ulacl. !llo tach 1a '"le ct\• l.ndle&\1 a lNrlul ~ as M iMJ..­
dlnt to an a..""'' tor a or1M oon.-d Uecl. 111 tho 11neatln,; ottloert • 
+""'Mnoe. I t b 'b!lllo'TOd \Mt 111 ~~ ;>rol"tr e \\ent.lon on tba jlll.l'\ oC 
the lh\iUd :Stahe 1.\~ t.l\h 04Gft ...mld tum1 'been "'-10\Al.nad M4 
l t t.un poml \t.cl to 1:0 to trlal. 

1&9 

pey lip , ~ll"~Oft lleo«o~r 3 , 1!130, l.muU «;a\ on ~ M ~ 
veet!.Q:t.\ loa ot A 'N>'Orled Ylol:>U o!1 oa tha 4.t'e:u!.~at1 • pre!>1•••· Oa 
".'t'~ '-"• ~~~~ tfta U\e Alloy, t luo U.vll\lf)&t o n M UM4 a 
" ' IT p:ronow10.cl «.or ot !IJ':•nll.nt: .._'\ , "'1ol• a }.>tM'IIl. \ o --. r,_ 
a ""'~"tall Car'<lo? looa\.cl on U\8 roar ot ""' lot. J.C~ 41\lmiAliiC 
ceM.n\llq \l"t tiM odor - 1:1 tac\ -Lnc rron lllo c;uoace, lllli:r 
'"'oJ'!Ml. t.'le jp%'IIOt Mil toum'l - mder~ Y:>\ t1Uo4 #lUl ae, trUIII 
111~ .. tot>dlna \o ~ hoUMI. 'IIIII ot tho oftl011'11 wont t o Ul1 lieu.• u4 
~d on t bit t~oor. !lw 41Jtoll4&:ll .,_,eno4 \he &lor M\1. 11M aabCI. lir 
t ho n!tlcera •ho eo ln con\rcl or \ 111 CIU'OI!O• llbo cl.otoaAM\ et:.\14 
t.l!At he ns. no w:" \Ml\ ~ wbel'tl \~ oUU aa looa\14, aliA lie 
1\ &\ld \ b.'\\ l\ •• 1A \he Nl _,, '1'!ae Woa!.u\ - plnao4 'dlll!elo 
li.J'J'ee\, Mil. 184 \lie ottl111re \o \.he oU ll, 'lf.l1oll aa rom~A \o 'lie a 
~loll plM\ or \he • •· z-11 ~· .... 1.- aa ll&4e ••U 
at\llr \ he an-eat. h 1f1ll lie M\14 tlla\ 1A \hla - \ho ortl..,.. 
d14 not ""'"'\he pre.t•• _,u an.r t..,... lul4 tint •• tt=lw4 U.\ 
a tel-.- 'lloJ.!In oo•1\W t.MN. It to 'llol10ftl t.llal Uot _.... 
111 \hh - 1IU coo4t l \ M YlJtc 1ioMa .... M - lMs.a.d to a 1-'-1 
Al'fts\ tor a Ol'!M OOJ:Bl\\414 \a tho ""'"\lac; om_.. J'ft-· 
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\IMa aroua4 the P~'"P• As tbq p rooee4e4 \owar4 \he nar, \laq 
4eteote4 a waahtalca-.le o4or or terant111« • •Ia aac1. lleart •• 
Mlu or • ,,, .. 'loolln. !ll•.r PI'HM4M \ o tloe _.,.. neo"• ._ 

1?0 

"'' toUA4 • - tlUI.Jic aloapl4e a ,,_ loethr, rooel•hc '"*• 
&ll4 eUll . !be eUll, wtalola .... a ~pllea "J>Per plu\ ef \loe 
Ct. Lnh t,rpe, lfU MhM, \op~r wl\ll e.ll \ .. e pe;rap~>e,.,a.lta, 

aub, a 4 aloebol . !llh h a ol .. , '"'• l\ • wo•n \lla\ "'h 
"arob alcl\t M oall .. "•11Plora&e17° _. pei'Mpe eow.14 .. , laa" 
-...,. IIUt&l.ut. 0. tiM otur llaAII, l\ h te M •'-4 t.ha\ t.ht 
u lnn ~re4 1a a Jlll-.llo prece aacl t hero ... ,.. t.heratero .,....., 
f or a oootonU oa \.r \U OonrAMot tM.t \he tMI'D 4l4 110\ tall la 
the Cllt i&017 ot ·•~lonto17• .... ...u, aacl ""'' po4. le...,.er \1\h 
84r be, tt 1• felt \Mt the quee tloa wtae\laer \be ooarola ... 1.,.1 or 
lllopl h t.hh paroUftlar O&M eulll4 .,,.,,,loaa-.l,r 1aan -.. •• let\ 
to -.. nhe4 'b7 4etu .. oouaael aa4 pa.aM4 'IIPO" \,r \1\a Oo...n. 

'1'be !lepan•••' a ~t t.heroten la t.het of the al" cuu »­
'b l llt4 'b7 t.ht re-."'*17 OI'NI4 IU17 oa n pro .. otatlone \,r Aseh\a~~t 
lhaHe4 St atn /.Uone.r Glaeaor \h&t tbe,r "'ro l>aeM upon t llepl 
"anlh llD<1 "hure, \hero n.a oDl,r oat tn • llloll t he oh·e-t&naoe 
wuftUl\14 • dachto11 \,r \be Oo'l'e....-t ao t to W\4en.wt. pro .. euUoa. 
la at han to" r ot the reae.lnl~~~: tlYt oe.eu the &Y&ila-.le .... tclenoe 
h conalclarecl t o lllln been ent11'elt lltcal &114 woul d b"" .Ctor4e4 a 
adoqae.to -..ate l ol' p1'0oeont1oa bad the oaoeo -.., .. p roperlt p!'loentecl 
\7 ooapetent ooUAtd. la t h h ooaaeoUoa, lt wl\.1 'be 1'10op1ae4 "' 
&l\70ae baYI.Jic a r .. u tarlt,r with polloe worlc that u 11 1..,1~1• 
tu t t ntrlu, te&!'Ohtt, .. t•llru , &114 &1'1'11h 0&41 1a C004 !aUla .., 
t nloi'CeiMnt o tlloera will I.JI .o• tnat•-• -.. ""'to lallt clftentut 
&I lllepl on qu o\ lona ralM4...,. 4et eaM oe-1, aa4 110 p ro\oa" 
h e4e tba\ \bare loan 110\ ..... 1atUMia ot t.hh lcte4 la ~ Clllaece 
4htrlo \ u la all o\UI' Uo\r\o\1, ht \he Dlpe.r'-' laoolfl ot M 
Otl\01' t ... ta...ee la nleh Oon~t 0-Ml a.... tA-lYII 4ollMN\e}T 
'M4e1'bnn \o "''" web qu11Uoae Mfore e. Pe4eNl C)raad hrT •• M 

o'llo~&clo \o illd.lo'-\• 

fbere 1• oonal4Aimle eda- wlaial\ polah \o \be !10\ tu\ 
111'. ~l••••r' • ooa4110\ of \IM .Uoohol-tax oaeee \alcoa Mto" the 
''~ and. llaroh Oran4 .lllrteo •u ,.., 1a co .. t&Ub, U le a 
•Uer ot co-• lalelfl.. \ll&t cr-' Jvlee -• ... " Nlt 1ISIM 
tlae pro•-•tac etttoon ter l.aa\1'111\leM ....,.U.C ~ 1• ta .,. 
- Pft-\e( to \IMa. lerw.er, 1\ h liMa \llat "'- ooUea et 
~ r.'"-F •• ....,. ..._. lvl•• •• Gkl .... la -\Ultac .. rkt.a 
- ... ~ •• t~ae .rn,_u ... ,. ... , ... ,tea et *· o1e.-
lllllll 'IQ)ft lllo p11lUft eta'-''• ..-ll.r ooa\niJ' te fM\, *' .-.. .. 
•- lfON ...... .,_ Ulepl _ ....... oellwe. 1\ lt ..... aloe ... , 

'" h\\er w 111'. 1 ... 11 .... \f' ~ t•- et \M r.w-.r ..._. 
~Ur ....... tac '" .u .. ~ael ru val\ .., onolll"' 11r. t1e. .. er, ,...,. 
tu.W wtt.llllr. Oloeoer lataaolt, _, \Mro lo M ,...._to~ .. 
\1\at \lae lo\tor et .... 'r \lao ,,,.._ et ~ ....,. .._. lvF 1ae4 ...,. 
Utteroa\ ortct.a. l\ will M perUMa\ \e ... ot .. r \lloee ••­
•'-• la \M lie~\\ et ~ fellelflac ... "'-"17 )lft'l'ht••• 
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nne j!O, - cy, v,~-h Nll 'M thll &tv ~ 
4mtJ'1 4hh 1.o\ &it..,..,

1 
to .,. oollootor ot oua..,_. , 

07 ot 1.!1\ernal Nfti'NI , eball Nl'Or\0 -J'4lllc; \o ~. 
M;T aaw 1n 'lllbidh III:Q' tiM, x-!t:r, or t orteift!oe h• 
'Mom l.r.aun'e4 1.!1 U.. clls\rio\ ot INIIII e \\oftt!:r tn ._ 
rlolA\loa of M;T law ot \ be llhl W lbW. nlAU~ \o tM 
•o•-· to - tile p:roper Pftll~ \o 'M aa nul 
aD4 p%'0-\ecl wllllout clel.ar, to-r tbe tinea , ptNJ.\lH, 
and to:-tel\unl lA noll oaee p.ood4ed, lml'"' mgp &. 

r::;::::=e1!;.::t~'~ tf:t ~ .:zn:r-
pullllo \toe 4o 110\ ... qut .. ~' wah proCIHcllnsa could 
'M tn1\l\1l\edl I.J\ wMob - he .,'lal1 l'Opon \ ho tach 111 

oue\oJ!s -· t o "" S.Oi'O\tu':r ot \M .,._wq, aDd 1n 
b\oftllll. ~ -· \o ~ Co:niadO~'n" Of Ih\o:mal, 
ll3ftmoe tor \1\elr cllreo\1o:>. (1.8. eeo. e:;a , l'e\, :rr, lll'17, 
o. GO, - · 1, 1!) sbt. oo.) 
~ U. 4olla1n.': \ lui ohU03 or cUa\rto\ AH Or.1!117S Uma J.ltlo ... 

1Q0n \he•o otttoO'l't \M lhto' of ;;rooeocU~ ln o.waa J"l!'o:m\4 t o 
tl\eu '117 •1111 ltu.""MU ot ln.\onnl RTronu1l wHh A Yln to p roGOC11Hon, 
gplr t; tM mn\ .sho;r •Wl n,o1dat Nmt \h9 nmg•g4tnc1 a' nnl>­
~¥fx · M " " ' 'tnaA gn \ b2 tyt slenep t uJm1\).g4 to thpg. In vlew of 

a ")t'O"rhlcl1l of lAw, H -.ad bo t alr t o 1!\lt'J.ti'O ~ 1\ - \ h&t 

Ur. Ol.Mnr, lf lui .,... 11.1 c;ood f aUh oon....lna-.1 "'"' ~. •b: OIHI 
a'Jo,., Nfet'ftd to Wllii'O ~ ~QGll lll~ 1o&J'Cl\ or ce1:nuoa, \ oolr: 
!.!,,., ~• ~on tile Or&.~ Ju:q at aU.. ltl oor\~ - un4n 
no 41>.\;r to &> u.t.. <a \he oon\ J'IU'7', I!OI:t'l1- wUh \ !Is atatu\e 
"iG'!lltl !\,._ r&qlllrocl l\l.a \o oeJUm1oal o llh rli..-;i•ln:::a wtt.\ rePl'f, 
t o t.'lo:u» c:\AOt0 M\ \ o the '""-'""' ~, lr.1~ to \he Ocm=1H10IM1' ,. 
Intornt\1 ~mu, or, at b \lui .;>J'QO\toe 1n wo.\ naU on, \o \ho1 
Co::~.~aoloner'• "P""'n\a\1YO " ' ChlCQCO , \!18 Dab1ot ~ ..... , ... 
o t tho .Uoobol ll.'la 'Ulli \ , '1 

It o:aat 11o proSI:V>M tha\ wr. Ipa M4 hh uda\An\, lb-, OlMMr, 
are fllt\l.lll\r w11A t ho 1u Wh l c!h 4et1M<I tM du\le a ot \llo ortl.Ateo 
'li!I1Gil the;r bold . Ia tbo t- or t h la ~ Mil oon're:r.r \o l\1 o'Wl­
lnt•nt tt Mt Ue ~"'' pJVYls1oaa, Ms>. Oluaor pftMll\ecl a _..,.., 
of .,..,, to \he 07M4 ltzrT 1n 'lbioh. M he I'Ol'J'O•nW to \be crWIIl 
Jul'<l" • t.11e mae- .. Mt euttto1•' to - ••a pro-'ln. 
h\lowt!ts \!II -~Ult111: of \.v• -•· IIJ', Olae_,. pro~ a 
lo~\el' .. aula& \be .Uoolaol !as Ukl\ t or ..,110-' •llllq'IIIMlH t.a 
t.be1r Jl'Nlllft\loll Nl4 p1'1&1st.nc lllMolt, M4 ll• b t d \1111 ~"'" 
ot \hie b " •l" 11r t he to- of t ile Onnl ,_,, .... II!H Jli"'Ut!U, 
Cl"fO \hb lonn t o t bo ••liMA~'•• ...... lt .. ycalllliiM4 ~01111 w1• 
fM\M\lo 8\A\o,om\1 aUrtlla\ocl \o lllr, oa- to tile .--1 elfeo\ 

i llow 4111\rte\ ' """hOP, .U.oobol bz ttsll, Jc • ot InhJ"Ml 
an- t.a - ot "rlo1&U - ot llquor \ulJIC laws. (All\ of lla'* 
:S , lli:W, .. tto.t. 1:1112, u4 ~\loaa to.-4 ~r.) 

3ow wort.t IIQ:)lW. 
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lb&\ .,,.. 'ki>\loa llr."QOr le llo1n.:; eol4 lJ\ CMC!ft(.O a t u,. :'11'11"•' ""' 
llan lll thlt hqC..v ot \» hohlbl t\.on J'O!'l 04. !hen "'" pN~•' !Mn 
&11 L'\5 ~:>h or a Mll'Mro.to ;~lo\ \o cthoreci.U "'- ._'\6Miron or 
t...,. •ol2'0$U ot I nt.rN\1 r,..,..,_ a\ 01\loa.., \o tntoroe tlle !'Men~~~ luwl 
t.'lore lo mL'U'IC ot a 1lcJv. t14e c:l>a."M\r. \ 11.&\ la -~or .. rtne 
n.oUoo 'lu ~'WI a'tntnlat. u.,. ortlll"':ra ot t..'Uo :O.:-r\,..11\. 

& lt•t&pn et esmm• taznl m troa all a:»A tll lgl\ YW¥'en· 

JU-, Ieoe o~l.Allll ot t.he fM\ t.!6 \ , ~<• he ·~·, t ho .Uoohol ~"l 
lli\U ooll.oh tM n\411 l iquor dM.l.erf e OOCJitl&Uew &u t-·~ 
.,.lu a.,4 etnll.ar unlloO!\Hd p~~ Wille!\ t.raltlo in 'llll~4 e;>trlte. 
no oonn1udac hh ortHel• rlt.h \h.le eb\- nU ·~• wW.4- \o 
'M o. rlolaU011 tn n..u ,_, ro.uon ot ""' tao\ \ba& u ln otteot u, .. 
cen.ea \ !11 Ull olt ~\or,• 

rrwss' 
ll:!'o Icoa' • Orl ~101., ot the pJW~Uoo et tht ll\.lftftl1 ot Int.uMl 

a......_ 1o. aollao\lnc 00011;)(\\\oJ>al k.wo troa penon. aelll~~G \Ill\~ 
pAl d 4leU lllld cr.>t rth rithou& " 11NMO h not enq \o ~. 
oL...,. 1\ la no wl" l iiQ\ncll 'IJI)Oa or oontlloh wl\b bh JvbiUotlon 
Mil duU ee AS lhrtW tbha ,U\oftlq, ~\ to.lla 11'1\bia tbe ))IOUllar 
1141lnldll!:>U.,o .,,.,.,,_ of \bo Oo::weiulo~r ol b\aftAl lbw•-· It 
hta oo,._, l a no\ to 'M ~ '" 11e11:1c 'llholl:J' cntl:llt<ru 11111 
l a huat .... , U la _ .. U7 \o aona1u4e \b-.t., "' h ,.~, ~.a-•W 

1111 t.M au~"'' AhoY• quo&lld, lb'. 1QOO lo of tho o;.W on \bA\ We 
.>J'aOUoe net onl7 h w w.rn:>t.o4 1o. 1- , lou\ oonaU tv.t.H -.'\ o. rlo­
lA\\on ot a. u \o J'llqultoe hl.a \o lfl'n the • "•r lila a \ \e:d1on 1a 
b.ln otttolo.l oa.,._lt)" ae Oo""""""' ,roMGU\ or. 

'!'o llectn 11'1 \It, H ~ 'M Mid t W t ho J)I'MHH \o ml.Cih Jtr, I I.I'M 
roto,... la not ))IOUll a r to \ho ClbloJI!l) 4 b tr\ot , ~' Ul\c!er lcm,o~ 
lJill deJ<\1'\:>enW ret;ulaU.ont 1e \bo ~,ltoN pi"'ft<<uft 1o. all tM t.. 
•-1-Nft.:me 4111'\ r!.eh lll\o Wlllch \he OOW'I$J7 ll cUT1411d. h b 
o'brtoue , tllen!ow, ~IIA\ \ho Alcohol ~ \hl\ o \ Chiollc'O _, M 
OJIDIWJ't\t~ tro::l NV' lllana Wll\ob 1Qir At\aah \o till! pROtl .. 1011t'1ata.d 
of, 11'-'l rote~t \ o lb'. ~· · O:>il\101\ \Mt \ho prMUect h lll~ 
1':1'1, U «q 'H 8314 \}a' '-'t.o 'eclaral •t.a\'0.\ae ~"'10 alllj; e:-lo.l n 
a-..Q!\tloMl W..• IQOI\ "~" ola•••• ot J)ei'I0:\1 M" ...._ la of­
too\ tor • .,. tMil e llr\7 ,._,.., ~ elll.lr thtnce , ,_, ~ \ lui* 

All pe-:w • •11 4111'\llled ~~;~1rl\• or otter Wlb l):ltrl.h tn _,., 
""' ~~tli,Jeet \o the ~UOMl tu u 1'1)\o.ll or WllolH&U llc-r 

~'" •• the •- ,. lie, o.aa l A \lila " 'll"' tiler ..- • uou­
\ion ••- llOOMid &!14 'Ciftll-aocl p- n•, ftOr ••-• JMI"OM • 
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ooll \upaU oplrUo IOIIIl ~Moo •• ooll u~l4 oplrUo. !1M alo­
a lah~"'"" eou~na\loa b.ao follo-.4 U.O l.&w, •• wll l llo 1\'l ... , 
froa U•• fae\ \l&a\ \l&o wattoN PI'MllM of \l&o ....._ of la\erul 
lwnau U.o al•"'• lila ~. wabr\elro \1 eolloo~ \l&o ~\loaal ~aa 
fna all ltquor 4oaloro opel'll\l-c la 14'17'1 1\a•••l '"- ...tloauot ao 
woll ao lloonoiOCl porooao 11111-c u,....r la ""'" IW.~••• ...s free ,.,... 
ooao "lllac • ••Jpal t llqaer ao ... 11 ao ...... eol llac ~4 oplrl\o 
oal¥, .too\l&or \llo Ua\o of oale h ._,. or •trr•. Ia lao'-• 'ftero 
eon .. uoa - •• llo ...te o\lllnwhe, \1141 ralo U.o lloeta to ae11r\ \l&o 
MftPA\loaal-\u ua•nu, of .., pe reoa approllle,..... la u.o eale of 
oplrl h la 'flalo\loa of \1M Potonl luo, 'llr \lie aooon•a~ of \M 
ka, ri\11& ot •aleraa peaal\loo, f or \l&o r nlo« OO'forot 11)' IIIlo .._ .. 
lllecal epeft\laao, aa4 tbto h roprtlooo of wllle\lter U.• oplrlh 
ool4 b.aft O\' U.n ao\ lloeta \alqla14 ._..,. \l&o Fobnl la,.., 

1\ -a ap- ~· II\'. l ,.o lllao falloa la\1 U.O orror eo-a 
--c ulato,..... ,.-plo of --~ortel-c ao a u .. no• \be \u .~...., 
'ftlolll h fualelM4 \1 ..., penoa ~N~Fl-c ~- -s-Uoaal \aa 1a .... 
... \ loa wl\111 III lo OU'NII\ .._laooo. Ia \IIIlo "-\loa, \bo pro•hloao 
of loa\loa a:Ma, I. 1 . , an ,,..w llol Mt 

•a. ~· or .., ~ t.peoot 'llr u.o la\eraal­
,.....,_ la ... fer oarrrlac •• .., ~,.... or -•l••• 
.u.ll •• llo llloU to o.ap\ .., pen oa froa.., pelllll\r 
or ~1.-..' J>J'I'flW 'r \lila la,.. of UIT 1 \a \o for 
e&nJ'lliC oa t.M - ri\lllla .... 1\a\0, or la .., -
Mr \1 -~rho \lllo -M-a\ or eoau-- of 
..... ,,._ or .._'-" .. a\.up to U.O \a .. of ...-ll 
I W.\e or la plaeao pnl&t•t\H 'llr ... telpal 1•• 1 Mr 
elllall .... ..., ••• ., ..., ...... '" - 111114 .. p .... l.l\ 
..., SW.\0 INa plaal., a h\7 or ~ •• \lllo • - ~,.... 
or .,._lMoo, for l\e\0 o\' oU.Or I"&J'PP•••· • 
fte .....-ueaal-ka okllp h""' •• ualon la u.-r lr tile 

hno.oa o1 la\enal .__ earrtea \ lllo .,.._, ...,.. ef \Moo pra'floleu 
pi'Oill-\lp p lh t ... u&, la .. 41\lea, \ lila f olloriJtC .. ,...., AI& 
lt e 'M J:W'P\-"' e lt•••· I\ &JJPMPI \o ... •ll M\\lM U.a' 
Ooacro .. .., \ax - ~· *1M l\ tor•tta. I\ lo lloUo'f&t ~• a 
ooao14ora•tea of \lila ~lle.-lo o\a\a .. e ... &eelaleu olllea14 tle­
peoo et Mr. lp•', eplaloa \lila\ \u to- of •MIIP•U•aal-\oa 
.~ .... u.o \lila otf"' at u .. utac nuel\ .,.,..,to ... 

.,., ••• lo _,..o\aa\lallr .. ..,..., la Iillo utoro\aa4llll •\lila~ \lie 
ro••• tor ~ Ueoul faa Ual\11 taoh\lac apoa u.o pval&aM of a 
~u ,, ... t- ('r) l .. l'fl&aalo Mlll-c u\aqalt tla\Ulet oplrt••• 
h • \Ill&' \U ta.oa\lp .. n ,.. &eire a -"* •t 'M preet•• at••r 
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Lbo •LAlli' ma 111101\ la~ l n 30001'1'..- wtc.b lw. • tn Oh1oat:O, u 
1A othor ~ otUoa, \Mre cue lnl\7 llollM~ of ..,roo\ltu\ton, _,.... 
o.ulea, ~ 41"" ....,." opl rl h are eol4 lr.r \ M :-ol::ftce or 4111)'«\Md 
Oft ~ ;>r«<!Mt 1.J\ Ylol.atlon or 31.11.\ e all!. looal 18., lo\ Oal.T do 
\1111.., ;>~:s o <TIT O'\ U.<t aale of oplrUa wUhou\ II te or mniol;>al 
llcSlto , ._. .. , , aa ro::r.-a\ecl liT Ill"· I oe , \he lr llquor atocka no \ "W"Oo 

cooec>nl)' O!)Mht lltlollT or ~lJ' o~ un\ruqlo.td or lloollec ~~p1rtu. 
1'11., 41fr1oult;r or ~'UftC rlol:\\ on of \."'h olau 117 tl:IJ u.W en­
l'oro' ""'"' Mtbo4• la 'Al"/ ('Nat, 1111 Nftwn of \~ t!\0 \ \.'tet \bo1r 
UHol \ O!>O:ra\lof\0 nno 1111W\ll:r aa:rrl~ O.'\ ln ~'U'\...,n\ M\:IIOD 81\11 
o~l\or n alM1\t1nl bW.l4.1l\,"G no\ ~l:r oooes'll blo to r<m~nuo ott1-
o•M· H ia otlon J"'IIllllo , bow8var, \ o t-\4\•c. t '\\1 .;>:ro:>rl.,\or or 
II ;>l~ 0~ \hh l:lnd \ o ~ LJIO f.daral OCO\J;"'HQ~ 1.3:: , lltlicll 111-
TOb'O~ , am~ o\her t Mnr.w , nc.!-,.1~1\t of t --.-: lb~Ul~ on \ bo 
'>1'0 rtetol" e p~l anl 1A o:q- wt:oro lhb lt 4.ono , \.'It o.n-~ 
_ , olwlou~ ol-.'" t.'le ""V to:- a r.l})•Twmt ;-erlo. .. c:ll lll.ll._\lon 
or tho , ....m:see '!l.r ,...,..:n. otrtcOJ'II ~ !leoHon :n77 of Ula lln~M<l 
U ·c\11\oa. ~~ ;•ncU oe, .e11c.'l u Ur. Ir.oo tur"'tth b OOt::>ODl;r t oL­
lo~ in Ule CMC!\,_";0 4.1Bh•1c\ , h<\a 1"<1<1\•' \ eCl 1A OO:tl!Mm:.le ':li"'t.:J'OIII 
t o-.._'1'4 \h., llJllMU on or tho W.o or '~"~'11\ld e trUe &t ~1~ 
t 'I:'O\Id> 4b orior l:r h.nmo~ Mol o\!lor dAilv J'lAco .. tlhlc!l nro lllAQ\l 
u:.t\or llbtt» ti1Vl local lnw - M objoctln Wllloh l~ o'll'l'iOUll~ <'.nlra'lla 
fro;, ~ at~in' or :;>J'O'IIOHA<: \ !Ill lec!.t""'l. N YOmlOI• :l.'ho e tbod 
\tlaor11>-~ lt lel):'l ln rr•rr :reli)OOt , o."'d le tlwl 'lOot ett 110U.,.. M \ho4 
'lillie.'\ ~ IJ.p""mn\ 1mz1 oonm:¥1 to r n \ I'IL!n t l\• ·~ of ~o\lec ~hUe 

t~..¢ lllloU AM cl4ua• t1ne !W\All ouU.• '-• Jlo Ta114 ""'-
ll,;l,.-.n "'li'r:f 1t lllloiW\ lie o'!l;.au.s to liT orr 11nH e4 Sbt.ea .t.\\orM7• 

ur. t~ 101\kaa \wo ~-lflo oo~lal!\\li -.,a1Mt )tr, ll&d"""• 'he 
tiro\ luw 1At; to t1.o wl\b aa .lnfteUo-1.1 on W!Ucll II.• :requoa\e4 lb'. llodcl.e 
\ o =ta of t lwt .s;p •* 1"1)~1' 't'l.t."'4rnlml of a ~ -' of llqo~Dr 
t t'C:I a certal!l llo~ ~ 1n C!lioAOI , aad \he _,., wU!I • t. 
Tll \lr,D\l.oa IIMoh be )..Ur;w t• ~\eel lb'. lll:lll.4.om ~ ..U or \he ~ 
;MO:M4 Di_,n'!Dit\ of ,..., t aoeotcra of \lw .UM!Iol t' '\11< tfn.l\ 111 enll •or­
I.Ac to eolleo\ an _ , ot IIOftiT froa a """'la \a:Qc!rar, ~ ._ 

~· are wll ,_ \e the De~\, 

MaZM4 lmtMre. h'eml"'5 e4 " "'"'"• •· 3
• 'P''rm· 

ltr. lcoe ..,_,., \I'll ' t J'OCI \.,. llel!lMla/: ot lite '""' or oUloe, a 
1\ci"J' lwl. "»eel b1 o LI'O'I1XAUon Whlch roM11114 hill 110:110\lma 0'1'01' \M 
h lG!>MM &.'14 IOtlll, hllll ~ ~ Mn, to \he etteo\ l.hl:>\ a 
lt~T.:e ~t ot l1qt101' ~'\d. liMn L,ro:>er l¥ w1. \ hd.r.rom tro:. 4 oer\Ala 
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llonll.ed -..uWoO\UI• • Jlo llllr• tl\4\ ~ :.qu•etft MJ-, ~ \o lJtnw\lot\e 
t 'lh l"l'lHttl \bM .. a ,..tilt!~ ot tllb l"f>CUie\ llr. ltadA.1eft IIAYl.-4 Jbo. 
::O.'t"IGl"s , \M ~nent•e ~Ucl\y m:11 a \ Ohloaco Un\ lwo ( Icoe) 
!w\ Kr. Tt>llo•l"V wv'A1' lmoeettcaH oftl '-\:>.' ho ( IcnJ ~· l\ 
et..mce ~"\\ ~ ebould la \!lh 1q' 110\lt y OM ot TolloYl~e 
llf.C\s ot ~ f110\ Un\ Tollowlq - ktnc tm.a\ l;:;:l'*lt '-lla\ llr, 
llao~w" b.u f a.l.hd \o oo~l¥ 'lftt.h hle ( l f.IIO' • ) reqnee\ t or a ~n 
of hh \....,.,a\l..Q'U Oftl ......,_ \ II"" hs ( ~·) tea.ra \b4 \ 1t a lll'ltoe. l:lu 
l!Mn ootrdU ed l.n IIODMO\lOft wiU. \ha wl.\hdro..l. of \~ llq\1101' ln 
quo8U on, I•••n~tCN\lon a l Q> \ 1M lbno4 lo' \h t !"\\1\111111.: of t.he e\a\u\e 
or l itd\6\ i OM. 

P"P'" 

b 'bo...s..t ~ 1D cua\loa, a.I.\Miarll co\ ~-- 1n !. .... l coe' • 
le\\er, - OU.1al lolldA •~ 1o. :1, Uw ,1J'Oi)r b\or of !lb1all 
cs Uomftll :lroe. , t 110. 01\ llaa 1 'ber 4 , 1931, Aee h\4:1\ 1!11 h4 1 \&\ .. 

A\\omq Ol.aeaor ln'o~\ \o llr. IID44.en' • AUenU.on oer\atll clat.d 
1~\lu ln oollft•0\1oa wUh tblo ~. Mr. I&M4Aifl -
•tt:ne4 ~lal ~!\\ n. L. Ol..m \o l rrree\ ll,.,.\8 thla m n or alld 011 

l*lt , l>.r 7, Jho, Ol"n cmllod on llr. OlAoeor , •ho Ad-d.ed hJ.Q \lvl\ lie 
(OlMU I') hAd'""" ln\o ~ _pouon 1oa or o•'""'tn Wo~Uoa \o \!Ia 
ott.,\ tlln\ 1ft \bo 1:10nth of J-T7· 10:111, ll, OOO oa.o• Md 1110 l>arrob 
of •Mlllcq hod looM r..--..1 f·ro:s t hlo Wo\Nl\ou110 t o th.o 11l'l%'0l\oua~ of 
I&~ M4 1~11'1. )bo, OlAseOI' atlltod \M\ hh l.nto1'1:1nU oa WM \ o 
\be ettoet Ull'\\ \ hh w'lllal::>v ba4 l>oon a\orod 1ft t tw llbn ,,l4 :troa. -
1\w.ao t or A c:J'O&\ Mo19' )'Uft , Ao~ \!at 1\o~ o!ar~:H -'l!IH~ \o 
$10 , 600 had aecm&d 0:1 1\ , whtoll nN p:Ud \o llo:rt\1\A J:-oa. at \he UM 
of J"mmmml, Ia. 0\Aeeu I'U.~ 11\.s\od \.'Ia\ U WU hb 1:tn's .. loA \)"A\ 

\lie C:O.em::cl\ ~\ Mro bean claf~ of A 1ArOS ~t ot 111011q 

\.~ tho \U\411\llorl-t NDOftl o: \hla .tlla::llt;)' . n. eh\84 tha\ U. 

10\U'<)e nt hl• ~Al.,~\lon - ono llAn 'fnc:uool 11, the\ an • Jt>lOTM ot 
~~~ .. ~t!\III!A."¢ Otl C<ltq;"oMT ln lin Tor~ 01\y, Ml for;;,u}T o. 1\or.tlate;!ol' 
~I' 1n t.ho Jhlri)IW. of t n \tn'Ml llfi'Y>~Jtll!t• l!a a~'.\hd t\lnhor \.'IM 
'1"\0IU'Ollt 1.n "-In\ W rooo1"1'04 llle lnto~\lOII fron o:~a ~Al£, u 
a,.-.loyn ot llonm4 llroe. Jt7o, aaa ... r 1::41oa\o4 !JIM 1n hh O;llnlotl 
a ~'lorw.~ lm"asU.,aU on ahould lie tw' .. 1lilr \he lll\olll.t'nce Ual\ \o 
ll.ehmlM ,._,,_,.r tlw Ocrro,_\ M4 not l>oo:l ~ ln oo-
H oa wtt.'l \Me \ l'IIMM\ loa. 

Poll.owiJit: hh l "'el'rl" wUh llr. Olaa""• llpeolal At;oa\ 01 ... Al .. 

..,....,.., ' ""' .. - ·- nt....,.., \o "" lb-. GlMOW No\ alftll4;r -­
~ t.he ra'lljoft of an ln""U~\lon 1t- .l(r, 111144a' • ottloo, Y110snl ll 
h.'\4 \4toft I.M ol"rtMd a \ ..., Tolf< 01~ 'lio' llpeelal At-e"' C. J.. 06tlfol .. 
of thl b\oll~MO l.lnl\ o11 Octt o'Mr ~. 1!130. lll \bt - ot \hb 
l n\111'\'iew, ,_I'Ol ll e\a\o4 \lat h• h.V. 'Mea ~o,.a u .tonke"F• 
c-a.":''r t a \ lie 3a 1 ot b tei'Ml lbtetllll untie!' llJo, T<lllodq a \ l l 
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- u. lA 1136, ..,. .,., la t hh ....,..u11 '111• lMt ••' : , 
- la \1111 JII)JW!I ..... -•••1 U..\ 1Ult. S:.flftlr., .... 11ie 
4aMrl'flo4 u - or Ullo -•-· w \olAl l&la u.u .. . Tollnlq lull llllo,..& Ida (r.tmtll) lr leUor U.\ 'lito_,..,_ 
-a haft \o lie oleeet ana u. ftl*'t' 1\oi"'Ml U..la 4hpeul 
ofl \11&\ llr. lolllle W 84nll4 Jlr. Tollodq \!Ia& ._. -
...... e. .. Oil tM '111\ltbq _,bioi \o $10 ,000& ... .n .. lleuiiiC 
~le 1\or:J' tn. !IF. J:.o~ ._ (T-..Ul) 1..-. 'liP \he ~'~~Plat,_. 
ud fO>Wl a -uoa .,_. 'J)J"'ftW ~ ..._ at._ w -.. la 
bondad a\~ tn '• ,._, \he OournrMn\ oCN.l4 "'" l\ MA .. u 
1\ la ortu \o oolh o\ lh MIQ tba\ lie (Y-..Ul) lul4 oe1JI4 tlllo 
l'llf1llla\te. \o ~ a\kll\loa of eer\ala ot!l ..... la ... Tolloodqto 
ottloo anA ha4 11M!\ \o14 to 111114 b.h nn lllul-•1 tala\ la eo­
u.- .,_~ u.. ,__,. .. of u. '111\lal:llir f'I'IICI \lilt llol'Ml ~:ro .. -
boul to tu ~ all4 !leT ~lla ftriiiiMm8l 11r. ~tools a\4\14 \o 
h LD (fMAnlU) th.a\ ~ 1114 •·=~\la..,.. conlat; a halt a 
aUllcm 4ollan 11101'\11 of 'lt\1~ tn f].O,OOO, u4 \!ut.\ la hb 
(~a) o;>iAioa Ulo Ooft-=rt alloul4 -. Mblll U.. Uqww ul 
1M114 lt aa U Mol all .__ ln a\ofti&O tor ooon \1\a \tn 7..,.,._1 \Ia\ 
tu Me (YIIIIUJ'elll'o) Ol!Wou - co\ a lo\ or ~ t o alllw 
\1\J.o \Nntfer \ o 'M .,., \1\t.\ lA hh (f:oou.lll' o) o;>lnlon, Mr. 
ltoonlc UoQll!. 'IMI 1nhJSPt.wd ill eonMOUon whl1 \Me \n>MM\loua 
I.M\ Allah\aa\ llnUe& ' ' " '" 4\\o~ Wlln'ft QQM4;r M4 _, hla 
"' \ol~ ~ \he prortous •-.l• Mlc1tl,s hla ~ he wwl4 'Ill 
aWsl.la))le \o ..,...,. 'lletOft ~., h4eftl. OfoM4 J'tfrT a\ ChiOII(:OI \hat 
~n.n or ~ GhlH-., anl- ha4 lli)Obm \o 111:1 Uclol\ \Ida 
m uor \he lu\ \ t. hi- 1n 1111~1 an4 \!Ia\ .Uo • .,. laaia 
... ._,_ fo..-r t:Bl\oA 1\a\oo 4\\o,.,.,. OeoJ"QO J. ct. l ohuon t:a.. aW!d 
\he m\\u n - eoulMrl:l« !lo:LrtDG 1\ ·pne~:~\14 \o \he II'Mil 
~. 

t;peol.al ~\ o. ...... a\a\et la bh ·-.,on II \!aU w.m­
\114\ ,_,.111 bad p....niN&l,:r ftla \14 \!\lo - a\ol!7 \o lWa la Ule 
~~ ~ or 111311, Mil -., be (Oe-) lull •• \11&\ Um la\­
Ylow4 ~ ao ....... lr ,_lU. b ~ - ttl Ill• t.. 
tem .. riUt ro.~c. u. la\toP '""' u.\ 1a '111• epldoll ...,.. 
\ lllll(; - ncnl• lll ""7 ..... l'lf:Ul t.aa \he .._... .. ot ... 11.-n 
t~ \ht Jloaal - ....,_ \o ~ -..11n111 or WMim lilA M!!•~ll.a. 

l\ 1o llllllft4 U.\ taoe f•...,..'-- mh'-'1&1~ ....,n.. \M 
lat-\1.- *ltl! W r rt'll Jtr. InN ...,. .. ,,.. \M .,.,_- -
m\hori* •-•&1 ot IIJl!lri\o hNa-. JloNIII ..... _ .... M 
\1\o , ....... .,. ........ ttrlle- ~·"'" '-"""" '"' 
re\\oPo • .. ....,. tm\1 ......,.u.c Ute ..,.._~Lea cu - ll 
etc. to&. 
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!ho llllaM llroo. ~, bollll u ~ Jon4.e4 .___. 

10. :S, 1t looatecl a t ~ .,,.._ .. ,.., , ChlOQ(JD, lllo !hla lo 
1ft a d.le\rlo\ fJ"'I<ll*lW l!r GMQ~ten ar4 looo41_, uA ""~'-' 
a~t-)h to J'CI~ \he~ .. ,..,.. N4.t t.ul'll\S \he '""",.,_ u 
VAt une/1 to~ \liD a\oJ'IIOl or ti~blta , one ot IIIlich, eom \!.roe -.. 
'""'"" 1o11n~A.7 :J8 ani!. U&t..-ah II, ltZ', •• -nf\U, IJ. \bllGCb o~ 
~UO OM l'011'bfl7 IOCWI\UT OOCIUJ'l'Od , \lwt lloJ'Md ~. liT -ft 
ot 1h Wl4ea1re.ble lo01>t l.cm, bDd \o ~ olo .. lT C""~ ~ rw-r­
ort Loon at All \ L"V!!e, a.-.1 ._, a ool\8\."\llt ~ of woom Mil _ ,.. 
A.'100 Lo ~ otttc..-. 1>! tho J\.ln.!lu ol Jnter=l Jlonme 'lllaa wre ,.._ 
.,onallll.o !oJ' lh r.t,;>enhton. On OotolMJ' II , 10:14, ..r• Woftllll 
dlo~tAle ot Uw "'"'"'" rith ~'-1 M4 ~ otttoers a \ 
I ...Ctnc\oa. WJ', Twllnlq, Dlstrlo\ ~looJ' ot &lie ~1 !tu: 
tlllU a\ CMoaao, ~\\eel Ulo t o llew1Jic ~~Atlcm \o \M 
Co.r.hoiOMJ' ~ 11'1\oftiAl bft-1 

•r ... m•~ 7ft ~ OeMftl Jlo~ t6Nbc>UM 
... 3, opetlltod lJT llolWIA boo., I:J3..83'1' lor-Wa StN e\, alll.._, IlllJIOlo. 

•1 Mft ~ ••n•••"~ t or 'he pu\ ol.z,....,.. 
\!lA\ \M ~1rlh 1n t hh 1111ftbow!o '1M -4 \o a oon­
-•JtOUift Wft!k>ue, !be ~ on ...,..,.,.,. -•atoM 
oldolnl \h ~lrlto ooN'I•\ n\ecl lro.\ 11Mb u,.. \ be p­
prle\OJ' of \ho ......,_. 11014 \ !Ia ,._al poe~ t. 
WW\el:f. 

ottlwN an - eJil7 33,:w&.3 t. plloM 1n th1o 
~ tM" lo ft'lf7. U\\lo aont•tv. atonac.,.._ 
t;IMII'U'W are ••&.4 .,..,. Wl¥ at plaah ,.,_ u.- to a ""*"' 4eal of .. u.u,, I\ l o t or ~. ,._ .. &Ill. \h 
t'tlo\ \!Ia\ ~lo -.n11oue b looa-.4 ln "" ~oiralat. 
p.l'\ ot '-"- oUr Shal I • QIIW> r11 1 ·s..a Wat Ulna 
IQlrlh '1M taeuecl \e a oo-\ n U oa ~. tM 
o\oro):u p•,.PG•n -1QM4 \.ben 001&14 th• .._ ct~ 
801'0 J'I'OdllC\lft ctu\loe. J o!Monl¥ ~· \ItA\ :rw OM 
~?\U 11- ~ oo_M,.\loa ord<tr and. \lat thla wlk 
-'1M ~11111014 .. ., .arl,r 4A\o. 

•1 allall .-ll 70 a J'O) l;r wt\1\ lll\or .. t • 

... 1'1 \Nl;T )'1)\-· 

117. 
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~ e\A~\oJ7 au~!\O:ri\7 tor \lilt tft:\der ot 1);>1J'ih 1n We 
c·"o L~ t'OIII'Id 111 !lec:Uon 33'7n, ll. 1., ,....UIIC "'' t ollo••u 

..,._r 111 \he cr,>lalon or \!.,. Ootr\lutoMr at 
I Mti'Ml R'l.- tuv cl.b\lllol'Y o:r o\hw 'lll>l'<lhotule h 
\11\ai\fe o r unJ'U t or uao, or Uw aai"'Owle.L .. therotln 
h t or NfT rM..On l~lo k lo .. or Cl'&&\ '11:!\attl(;&, bo 
tJ/V d\eooM h1:l" ~ ""'"-~"'*' • 61\4 J'e'lv.ll'e t he . ,... 
ohtwUM \.'\oMi:l. \o 'be tra:uaf onoed. to IIWJh o\Mr -
bo>alle ... hit lllV' cl.eslG~A\e a.'\4 '111 \!1111 1ltoall Hoe u ,,. 
M;f :n-eeart" . 3\~ \l'llMler ~~hall 'be an'A W'A.el' 
~ W..'>D.>Tlalon o! \.'\; oollooto:r, o r or .. IIi\ otho? 
ott1oer N zqr 'be cl.e!llcut a4 '117 \be Oo~balomr, 
AM tba ~me \lle.-.ot a."\all 'be ,aiel. 1t7 ~'lo ov:wu· 
of \!w •ra.~be. ~r \bo -:rot 'l'.<e.'\ oo:r­
nl>M4he fa1le to I!IDl.:o 1ltoall ~I'Mefft' wU.hlft tM tl.ao 
I)NIOl'll>ocl., or io YJ!I t ho jut\ M<\ ;m~.,.r e:.:_l8:1oe or 
II\IO!l \J'Q.netor, M UO&rt..'\lM<!. ~ 4.el.oml.lwd 117 tbG 
Oo:t~ielloMr, ach na~11<1 'roll 11• aeho.! Md aol 4 
1)7 \ho oolloator 1n t..'le 11-'1..,. MMMr ,., Diode ......, aold 
IQOI\ 4lo~ra1n\ tor t ruou, &"'t!. thit prooe&An or wch mr.le 
a)U\ll l)o IU U oll to th• ~l\\ Ot \llo ~~~ due \he reon 
61\4 1.'\11 DOll~ lUid O~Me of .. JO)I we ArJ1 :rtlliiOYnl , Mil 
tho ~ !>-'Ud OYU io the ~OJ' <Yr IlliCit l lln'Oh-11Mo1 

).79 

IIDI'a>ll\ lll'ltso, Jl\0,, O!IOOU.IlM N <l OOnAln d lrtl crW.tL .. ln 00~,17lf11: 
wU.'l t..._ ozo!or of ~ 0o:r.1Hlonar t or \.'M JW»Yal. ot \M a'llJ'i\o, 11114 
on DeooclleJo :rJ, l OJ4, llr. 1'8110'111.,. 'lltrecl. tho Co...UeslO!l.:r u tollonl 

"Motftltl! lii"'ll. f ..u.4 Wll •'OJMt .--.1 ~l.ri .. 
\ 0 MO\Mr ~~tour OJ!Sn OoWW 
\l\11'\t'-tlnt. ~n )'IN llutCMto •u.a w.t..~ 
or I 1• - w.rabo'.lM, or 'loo~ All ?0001T111Q ocm:w 
l~UOft WN'ebou• !or Ulo• tl;)lrlh. 811311 ~ 
MCO\la to wlUI l)l'lt.!'>J'ie\oJ' M•J.DII&'ed ,......l•l.ae .,.._ 
boll." wl l.h Yl.o'll .,_.iJic hla 1181- 1\ 0ft(le ~ 
sn4 ooo\ """"aJ. an4 fUo _,...,. por,;>ere f or ,.. 
mru, • 

AM h4 '1111'84 \lilt Co..toatour -..1n on 1..., a,uao, u toll-• 

on- dult;nato ~ rire 1IIV'tlloll• \o _,. 
l.!'>lrlh lloi'Mil ~. he It' tel~ IIIII b I' Mll~a111~ 0 
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On I~ 3, 193S, \M Co"'lllhalo!\M' Ha\ ~ follow1Jic u~ 
~o IJT, T•llowlqt 

-.ule Dec~r ''""'~ ell la:t.JA:I'T '- 11uw 
order Oo\o~ \hl~ont t or """"""'- aplrth t- llol'M4 
:tro\llan ~ \ o MO\Mr _,..Mv. .. , Juft:lll 11 
J\.."ftM'bl• to d.ea~\1oa of ol \bel' 1rllba IUI4 ~lA 
or l.r<wftnoe ~ ... oP llo\11 , u NOo1Tlllc -'-" 
\loa~ and~..,. Cllltllorlled \o na._..,\la\e wl\h 
J>l'OfiPlO\oP of ad\ ~~ Yl W\ 'l'iew to ~'Wil\! tb• 
u-~ oh.'-~' 6ll4 ooat ot ~. U ftllh 
~n\e """'- 11))011ltlo o1'4n tor _,..,.ucm will 
- ~a..a.• 
.&e\!.Jic-.,. tbo caa\horl v \o • 1011111!. 1..11 \he ooneiC)Ol'IM­

llera rotol"N4 ao, ltJ', Tellood'!r omnd \1111 \Nft.t'er ot \be IJillrt\a 
1: q~waUOt\ t'f'Ou tho llo!'MA ...,..._ to Ocloral Jlo!\ded 'fllftbaue 
lloo :J, o;>eP&W '11r ·~ Ull IIIIJ.a~la, &t :::» .... , l llbola 1\J'H\1 
ChlOIIQI , \!Ia twnefn •t'llt; OOI!Ipla\od. :to~ 4, 19~ !bo t-.tor 
'a'\1 \llldor \he 41nO\ ~t'l'hlon ot l nll)leOton JI, ! . llo0n1\l\, 0 . L. 
Stu.'an'berc, a!l4 z . 1. Jt\tebt. 

1« Ylll ~ tren \he foNr;otnc, \he lfl\:r.>OM4 UMUU.Orlao4 
tJ'Mator o-f 1Ji)11'1h l.1l \l'llt ln....,_ •• 1ft toot n \l'tl.'l&fQ' :odlloll 
l\a4 been ea;pro •lilT au\hori.n4 and 41roo\ed 'lw \!Ia OonoinloiiH' el 
li\Mrn«<l Jlnol!Uo 1\- 1ft-~ Yl~ \l'.o t.w Mid \be~ 
ln\loNI of \U .~\, ruul\o4 1ft M la .. \o t.lle 0oTO~\ 
llu\ on the oont~ Malllhbe4 \ho rltllc ot neh to .. , -~"'lied 
'leT ott1oora of IA\ernal ~. all -.. 7\\C~Jl,ar 1A ~ roo-t. 
tn 'l'iew of \hie 1aas-\lol\l l!r lb'. Ir;oe1 t btoft!Nl\ , ~· 1\ 
l!lcll14 'be a::-\&11,1 aoSU4 Uvl.\ tn oo-'loa Yl\h t.lle ti'MIIter ot 
~o IWI'Go'>A.·~l.l• t - -llo~ ~to -u.or , u. Ooww 
' "'""n\ ;~:-.son-H all 1 b _.,,,.u,. anl Uae tar \.\e uHba\e llllr" 
aent of \a::aa, 

tn n.., ot \!wae IMh n u eoM"<<M\ 41tttwH \o un'.en\alld 
\he bull of )b', l~e'• oi'1\J.o111!1, 'k\ hh OOf\>lalA\ ~'lT 
lti'O" tm\ ot \he .I'M\ 1!\a\ ln tbe olftiJ'H ot hit 1"""\lf!ll'\loa. Jlr, "'"""*• or ~\e 110~111: 1111114or hh ~111ol\, _.,. OIIJ'\A1a -
Wl\a wt\h IIJ', T•llO'dt~rf• ottt. , \he la\eMaol We...- mcln'lT 
\81~ ""'' Ulo•o oart\M\t 'IIIH'I 4eal(:Md M W•• \hie o~•'- flit \1M 
liiTOa\1~\1-. 1M ,_ll'l ol~ tl'lon \lw\\ \be lanaUp\ln -
ln lne\ ooMIIotol 1ft a -r Hll O&lftlaMcl \o Wlllc to li4"' ..U 
\ho fMh wi\1\ Nlo...-o \o \he a\\er ..wr ~· 
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"'' tcl4 ...... "'"''" .. Gaol•' ., PDl \ .,...,, 

Ur. tt;eo Wl'1.ha \btl\ oA OM -loll \W10 ~n\e or tho Aleohol 
'l't>." U!IU aU O!t')\•4 ~o oolleo\ mt\q tn~n a «AAfoMAil\ lA a - wblab 
1\M bo~n Nfened ~ h\a otfloe tn p:ro-t\101\, Ita q\IOisUon.d \he 
mnnor of t.'wt r.tte!l!'tod coU.OUon Mil. IIOOOrdL"'C~ b:roo~;ld t1>e m \.­
hr to Ur. XNI4n' • a Ueh&lon ttiU. " n .. ~ 1\a-.l.r,c an 41\l!'l"'')Mil\t 
t m .. \~Uon aot!t. 1lcl ell¥• t\~r \ llerot , aJIIb to hh Mt.onl~\ , 
h• 11\\ or ln>U'M4 ~' Jtr, lflli!&m had \:t..'atn ~· ~n\t.l:' ~ .nu. \he 
loclll. ol': loe or t.v .Uoobol h:: onu , wlliah b."'ll. A4T1w4 h!:1 (lbMt!l) 
\M~ tho ocUCl\ ot \he \ "80 "'---.nh ~ :rocuJ.u. lb OO!:ClTJ&a ~ 
~lilt' LW V>b ~ •a ro.~ d=.~ :wr~ar lJ\ 11!1 !.c:l to oon..'\ict An 

l """ \lr,a U ol\. • 

wrm 
!M a.rentA!t\ ..tlon Ur, I Ilii• hu 1n alnd, al \~ ho «ooa nDt 

ltA!IU r,. h.lJI lt\ h ta leU or, h om ':l>eot\ore n!eD , wbo w1.\h liM 
IIN'()Ue\ l!ol"Aft llt'a ' M l"J'OI>l'le~or ot a 1\l..,Pderly hMtao a \ 0~ 
ltorth l:..lMtt ATe!'IWl , ClllOQCO , lfhen t ht8t ;tM'11t .. woru Thl\od br 
l'eTOntUI ottlae:ro last llo;>\ .-ll<lr. J!ie• a."'W\ R~>r:>n ,.re '"'More of 
\Uit~lfllt\ Aloobol a \ ...,.\0\UI looatioae 1n C!llMfp, blol\lll!.llr. ::11::: 
llor\11 1Al M4 .._,_, ~ Bnsel lrrenu., Mil 8111:1 IAftonco Awlm!l. 
l ori• \IIAl - - MAe n \ ~ln•\ U\ ... penone !;!'OW1n,:: ou\ ot 
"'lee or un\&.~4 a:;,lrih a \ th• t.laM ATot:~W> aMro:aa 1n ..,,_..,., 
l ll:ll, and. em\ ot eWw IAloo ..a. "' \lui ~- "-- aMH .. 
1n llontlllu, 111311, Mil \hlo - l"6f•n'od \o l!r . 1£!M' • ottloe t• 
•U~elUOfto Oil llarell 15, 1930, Jlp. l ()IHI ..V..n.a-.1. u-. foUeortac 
letter \o WP. ~~ 

"ta ,.., ~ft llbe ani ~ lloJ'IIII 

•1 ban~ W--' liT \ho allen JUM4 peo;.la , 
\hot.\ 'Ibm thaT ,..,. Arl'tiMd oa »oft 1111 or :14, lOJG, 
oel"\&la ~dlan• ...,. ...S. \o U... ltr •a of ~ 
il~l fa: ti!\H , -4' Petal INll.llo .....& O. ll!wta, 
wUh :refn- to tl ••\1-11\ wl\loh \Ill)' 1>\¢.\ ll<lb 
l n Uw. of '--•• 

' 1'111o1!7 t'11141wr WoJM4 ,.. \!11:\l \bl)' noelw& ttl.­
pboM -u. ,_ - ot l!l.ll Mil ot \hAl IJ.oobol llllC Uld \ 
_,- W for Uuoeo 0011-Uft ...,_, ncrMIU IIC "'-' .. 
a-t..c: t::oo ._ \o h1n. Mel \M\ U' \1117 414 ,., - -..14 - ..., ....,. ""' ~ 

'1\ u 11ft r.~t:.-:-•tlen. lft Tl., et '-"- Alloft, \bat • 
1nft-'Jo!.U.on 11e ....sa to Aehmlne \.'le tan• 111 \bl1 - · 

~ . ..,..,~. 

(I~ '"Ia. I., loal -u, I. U\nwliro 1 
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On 11:>...~ 0 , 1\\ llr. lbi!Aon'• 41reoHoll, ~!.Al A..':Oill So&&•••• 
ct lfr, Lltv.\4en1o sWt, aalle4 on .l .. ta\M\ 11nt\!ICI. 11\at,.. .lUeftlllr 
Gl.r.~ssl' wlt.ll t"'~oretde to t hh ,.t\u Nil!. WM t\=lsl'llld liT UP. 
Olu5eT wl '-" ll G0:17 ot \M t olloriJIC at't14.wHI 

'mA ( &: Ql tfVTPO''lri II,., 
•t rotltle 1\\ 9:1"1' ~"• It , t sa \ha -

~odo!'l ltlu wbo WM u-Nrto4 on flove•J' ~. l !!:lG, 
wit.!\ MN-~n\ lloran t o!' a rlol.r.U on c.\ OM t""""noe 
~-. 11!\0ft \h<t fl(;ltnh ~lad ono r,t\llon ot alcohol. 
Whim w urlnd a \ ~· llftw .l'oo\ Ottl .. llul.l41Jie t\& 
\ho ottloe nt \ he Aloohol '1';:>::: ~1\, PftUl !'••Aillo nn4 
0 , :k\Tb Wl'O a1 \ \ iJic GloM wHb 'QJI0 and '!'A:Illlo \old 
U \ In\ OttJ' \.ual W0'4l.cl. be l n Ule M~J'hood ot $000, 
and. \.'\:\t w lflt\Ud 'bo u;>ec~Wcl t o ,.... ~hl\\, Ybe I \old 
hi::> 1 ~ no r.ocsl:l - t or !>0""7, 1ut M'»4 ne ho• nacll 
t bad.. m...n I 1ntor:l04 lilit thAt I M4 f'XIO wor ..h ot 
'!aol'IU bond• len, M "'\P-'ed \ In\ 1 nMb the bonua 
'!aon4.a ou eoon aa ro .. llth, Md 4el1.,•1' U11t $;):)() to biD. 
R• aleo \ol.d ne \11.!1\ 1t I lm.l'rlnd Mil 110:\\ l n tho bonll.o 
l amdln\ol.T I 111\0\114 rGOI>lY'O ~lie OOJ\!Itf w1 \ hln a tw 
&vs. Ann \hh OO:rrtoNaU011 .,.. W01'0 ~oon OVII' to 
t.M "JIU\0(\ !:\Aha Court lto .13o 41'>'\ 1\M"l\10\K ltalol"'l Oott­
nlul oml' llall.:el'. ~ ..,.,... e>a oonUnt.lot\ lletoft Co:nl~ 
dol'ln lfl'.ll:w "'-""- ho<-.r'l.n,;; -ma ad t ol' lleoanllol' C, l il35. 
C1n C1.o l&o:\-, ~-"""• 111\d W,.nolltkl;r '011011'1~ O'.ll' 
~'\r-WIO " t oi'O Oo-.l'lilltlon•n• l ..tl:IJI' on ~l' 341.h, 
l!r. !'ardllo oalltld at tV ho= .nr~ 4"17 to!' '-""- Mrl. 
:l.""- t.old .,. \hr.\ tr I d14 Mt bi'L"!C ~o $:'!00.00 doc \o 
lilit be would com \ 1,., aftd e-\ ao. At\ OJ' Ill' . 'l'onillo ' • 
Gall of lobe ~•114q toll01<inc o1.1T an~~!'L-,oe 1tetol'l 
~ Wal.l::er, w 4lc\ not - hbt :101o1n \IAtll hll \ea\J.. 
t lod 1n ~~ Co:ahdnnsr' 1 CO\II'\ 1'001'1 Of\ iloOIDhY' 8 , 
lDJAI, 

(8~ 8 '1'beotoi'O 111•• 

•1, ~\ BoM!IIl, IL.wi:\o.'l J"N4 \he lllloft •'-'-"'*• 
... _ IJ> l\ u4 .. U.\ u 1e \!II \PilU.. 

(I~ ........,... loi'Ul 

•~~t~lhed Nld ..,."' t o Wcl'l • \hla la\h a.r ot 
I C>."''Jl:»f'f , 1113'1', 
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n If:\& IV,)Meln\1.~ t.la Hllef of ~Cr. 111111 M4 1\tt aul.aUoll\, 
ICt-. Glau .r, t hat t.l13 ~1\a ~ of \ 1\t> 4oteMa.'\'l n t oa an4 
f!o1'M ~ Atoo:11,1l 'l'.,:o: Ai;11l1h \'ll<llllo and !lnTh, " ' d.e~JCr!llecl. 1a 
~~~~ abo"' ott\&\TU , W l"' e-:t.orllo'l!).~• or4 f rt!W\ullllft\ lA abnl"»> 
tor. IJndlrr \hooo o 1:-e-.:r.u~~, CJ:>eolAl Af;o"'\ lol'fttft ll\ a. 
cour:>o •1sl\&d ~"to orrlc.s of \llo Uoo.bol fl'Q 01\U tor \ he ~ 
.,.. .. of ~Ul'IC the ruea rolaUnc t.o ~ c..... ln~lol'l 
of \.'\~ tll .. lt11010lt<J4 \M\ tht l""'at l t.J'UOM ca'\a 1l7 Ullt .&),.. 
col\o.l t'u U:\1 \ >wl b~\ \o ll.c l\\ \111 t ao\ \116\ \l:wtae date~'\h 
lw\ I YIGIU"''ed a l~lll\T f o r ~\LoiiAl W.X.. M4 !Ml 'DloJOWa 
;>o:~n.Ul •• _._-.u .. '\C \o ~9::1, a t \he ftr.ll t of \hell' ~iq'CJ' Ales 
.. , t.'le :adl.rttu .. allo'rO (;l'Nll Au.rln;: ~ rer lo4 tl'Oll ll iiiJillel' 1, 
1!133, t.o lUIIe 30, 1!13'71 \ha* U.t ;p~. for:u hll4 ._ t1lle4 _, 
117 '-"'-" ~""'""' 1l'l llowa:Mr, 1!134, -::1\C'IdedclAt; \hell' tu l t. 
'bll1\T 1ft \1\ls 1r1m1 \hat \ be 4ofon4M\ U.. a4T1H4 .A(;eft\s haUl o 
M4 lli&Yh at t he U.:oo, ho.....,.r, that he dl4 not ,.,._.,.. \1\ls _, 
ot aDMTe n\ t:wi!Ght be could li'Hlhe a\ lMet $::l00 blr oll.lhllliJ 
hlt 'boma J:IC)llQ7, M4 110uld p~ a \ 1.,.,., \bat - 111\t l \ha\ .l(:el\\1 
~lllo " ""' ll:.da the~\or I O\ICII\ OJ\ a ~r of oooulol'le \o 
180U1'e \he t..wt:r of \hh .-ller -1 11oM \ha t t.be flle of \h.t 
oue oon\IUM - oftlolal NPQr\ of .\p:\ts !ivdllo Md lln.Tia 
IIMCib lno1udas \he t ollowlJaC '"''-" 

•I~t.o:r ~llo .llhAt4 ll:r. :U.a, Vla 111\oh aal.w, 
01\ ~r :n, -.4 lie proaleed \o 'be 1ft lleo..,'ber l , to 
pelf •ooo oa bh 11ct.'bU1 \7 ot $447. t:l u 'I!Mleu.ler. 

0 Cia IIIII llMT l , Ir..:-te~re ~llo Mil Ilavh ftl t.ee., 
l!Q:\ ti.M dl4 -· show "''. 

1Q3 ... 

ll~tal At;8a\ ~ lllawt• ll\~lrr1ew4 lt:r. L. l. ~r, e-to:r 
l ae - \or, Alooho1 !Ia UnU , Nld th1 ~rlor of tloer or IIC«''\t fl&lUo 
1\1\4 !k';Th, 11t10 .-dYhll4 ~ he (:16c'::Dr) M4 1IMII 1ft olo• tcnaDh 111 t.h Vle 
M!\dlL"'C of \M l'Ue.-llo1"M - a'>ll ""' tllftll l.ar •Hh ~ atfono ,.,. 
lv t 'h$ llo(;e!l\a " oolleo\ \M \&leo tli'IIIO l\ - t !ms t.¥1~ \ba\ Vla 
4o•'llwh ms4e v;:)O:Il R!n n~ 4e1101'1\ocl ll\ \be Gbo¥1 AttlM!rU 4AW 
lt!ZI'I»o'q l!l, 103'7, M4 ~ mdlt a mner or otttolal !'80074 ill \bl run 
or \ho 01\81 nnd "" k'loft \o AliA .... .,,..a liT \ho ~1-17 offla lah 
ot \ 1\o Aloo'!lol !h:: 1JII1 \ M \bit U z11t wMil \be \~tea lliO:lW'n4 la 
n~~Ttallo r, 1031, tlllrf wre al~~ 1\C! ~· f or \be tr.QPOdUoa \hat 
\bq ..,.. n\ar\1011A\e Mil ~·:\\ 1l'l ch.uM""· 11114 llr. ~·· 
l!l'fll\lt:J'\1011 - 4101104 wMil \be• , ,,. •• "" ~:\ \o ll.dl'· 
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111\lle a t.hu.-1 a • OIU't \ b..t t"'.a" 1a no ' t.~o ol~tt•ut (;T')'IIIA to? 
l!r. l r,o411 • or 1t1cltm or ~• M~G&\ ;'1\U'II:IAd ~ Ur . ~~~4en I..!\ lwldl i.JIG 
t ' 1n 1 "\'mi~~Uc'l, \ bel'!! h one t\u'tbu 61, '60\ or t ho ..... tter ..W.Ol\ 
~-. '\\ld 'bo OorrlOntctd ~n. I!Jo, I r.oo DO(I'e \11 roto1'6Me to t.>to Jll e ... 
ttorc.n \no ll~tt • a 11 ~ \l!\dlln t '>11f.t>'.c Uu!.k o- a MM b J"Dto:rm 
t o t'\t I>o'V\rt:10)n\ ot k 1U eo, IJ\ll Me'JOtlUon at \lull O<UI J'lml\lns 
nclu~lnlJo' wHh \hi e de~'L"\\. • l<e ~· 4l'C\'l;r -M to ' '"' t.'IA\ 
~'lOG t llll lUe,...llorM o.t t.or Md 'boon "Afen-e¢ to hh of t l.oe t or 
ro'IOC\ltlo", his orttc., '" n M U e r ot l l\11', C.~n 'b&cane o:J:Dllal t"Oly 

I 

1()4· 

,..,,.,.,al'blo tor it, !lZU!. M:T at\~ ~ l.!l<tr tnf\er ~ J'370m.IJ) ott~ ) 
O<tl"O to eoll""'t '«1'/llq ! 1'0!\ tho d.of<t~"\\t -., Nl !.:!:=~ 1nh•ua101l 
\l;'Ol\ ht a ,tar1ello\1on. ':bo lle;>~:w!\\ tU~u wil.'i If-. teo•• • ( 
1l:lo.Wre\ :L1¥\1na of '-'io law on thle ;»tnt. n.o Mtol'Onco to a lh\1\14 
0\'\too A\t<I'I'M7, wit.h a ·~ to o r1J:I1Ml ~·ecut1o:!., of a w1Utul 
~'\A ! 1'alub\lon\ wtolat lon ot \bo luh~'I'Oft!"'WW lsn rolhU r.:; \o 
\htt llod 11>trt h , hae ""' "'-NtotoH ~ oonst l'llK M ~11~ 
\he Co!niaa10M!' ot ln\ ei'N\1 l'- or h11 'I'OO;>G!IJJ1b111\7 f o r tho 
ooll.eo\ 1ol\ ot tho l n\o:n'Al- rsnnuo t~• t o\ftd. t o 'bo dt>O t'rot1 \1-. 
.>er.on or l't'l'li<IM t~m~lwed ttt t ha rlolatton, tmm thin:.?> t h<l U flliU U:r 
tor 1\I.C.,.. tn.o:D e o.rit:OI cut or e.o 1~.oM1o:•l o1=at<:.ncon 'ltlicb c l,.o 
rloo to t lu! crtn1Ml. liM U H ; I 41'14 tt bn.o l on..-: boan ~ha tii\U'or:t 
]\1':'\0Uao l.n t~>ll dhtrlch ror \btt CkmtthtlOMI", b;r l\h otttoe ro Md 
tl':O"'h , \ o MOOIUl t ho OCC'o\,"Ati.O~',U t i\'.IIOa IWl nt\ Val.Ol"'D ;>01\.:U tlOo 
' I'OOOrlllod 1l;r l oor, to::O\l\'Jr wit h oo"t'lldi \:)' tC\."":Sa m an r.;r;~l1ca'blo , 
\ ;v.tM t all !"<U''*'"·' ro~ on,_~ 1.1\ tho tll&Q!J, .r.:mte.c~uro or o.'\lo 
o! d l otU led a;>1r1h, a:xl t o ;"Nrii\UI th~ l'lt!IO!d1oa "'!.'OISCr1b<td 1n \ha 
.~. ~11\os t or \ l\o !'OOOW:')' of o-J.Ch tn::oo, 11'1t.tt:;>on.!c"'t.ly of tA.V orlnlMJ. 
moo~!l,.,_, .atah I'J:Ji! 'be 1.!\a~Hu~~ '117 tho l!'n.l.hd \1t~tee atlomq, 

':.'!\~ llorc>rt'W'i\ lo not wre 'IN\ \~\ llr. I:;oe1 a lliS~Q;....J\ ne1oa 
or \.'•o 1"" !.a a t t..'v> 'bcH o!l ot hlo """:•l31nt ln thla 03U , c-, U 
Ul• ll\11' :.'Wl. ~ u he lll,),,aed , M lli(,llt luYO No4 ~ tor U.. 
'boUet \ hft\ t.~ oct1on or •• •cona orttc.n !!ln:lllo NO! ~rlo a._"ll''.mt ed 
to 11:1 \UIW:>ZTW\lo~ 1:l\ed3twi.,. wi t.,.. h1ft t'wlo\ l.ons. ~or \he non.l 
otro:ro~ta.- or t h& o.'\1:8 , l\o1Mnr , u b cl ear, tlret, t.'>t\t tM 
IJ.oohol 'l'1l3: 1Jhl t a t C!'llCI%:0 - ro~l¥ --er!ominc a rout t M 4n\ T 
1.'\ t to e!tor h ~ ett110t th., o~lll>o\lnn ot tAla• ctu trou Mil 111111 
llo1':vtl Rnd, oeooM., tll.l>t \'he M t o ot Q,.~h 'l'!lll!llo t~~~d Dlrrla ...,.. 
\Mlr pro"'10r ott lolnl n.oh l.n \lul l r ca>Ml\y .. ln"!**lol'W 1\1\d 
l!.oJllt\ 1' oolbo\oro of 1nt ft!'llnl ,..::mo. 
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1A " M;ll\1'&\e l eU411'0 claW~ a , 1031', lb-. ~.-len­
, w11ts eoatu\ ltr. n. ll1la;r a.:o•u , an a \\of'M7 .: l!le O.Wral 
Co~mMl ' • ttfloe, ~or 11\\~ l.wft!IWI, .oo- t o.r.r'J:T ... 
t lGMd \o ltr. r.,.• • oUS.O. o.• ~oolAl .bah\4111\ Ul\1\ed ll\a\ea u .. 
\ oJ":W7, ! or l !w ~M ot aa•ldlllc ll\ 1~\Alt ~ -•· Uto. 
l CM ~ \!Ia\ Oa:3.~lMtU 0h indUlll(; ' hA\ he I'JIU\ B\C'Ol"rl" M4 OOftoo 
\1'01 t\ll ol¥11 e~a\\an Wllia.\ an nmr ~n.l.lr~;; tn tbh ( l eo• ' •) ot t toe , 
M4 'ltl\lah vo now llMIU-.\ ln O<>njmlo\1421 wUh \hh ottloa 11r:r CArl l'l. 
l'•~u of lht ot'tioe of \he.....__ Ootm•l·• R• -.,., t'llnber Wa\ 
tw t>Oft t!wl a 7tv JIU\ be (I~•) h.'\11 11M11 t orood \ o a;lell4 •n 
\Mill bAll' llb \ 1M 111 liD alto~ \ o :;m~\M\ bi-lt ll'O!ll «>lll!lrft .. 111C 
al\UAtloat llhlab be b M\1tlt1e4 •::-. ~' ln\o utat - \luwda 
\be JoiA\ aothl \loa Oft fellr:rl•, """"•• M4 CUtiMll. ll• ..,. 
turtbw ltw.\ ~" ot ~-..u•a w:lllM &Ill ponlaha\ nheal \o 
_,...,.-. w\\11 lilit, be ••ltrhe4 ~bell ( \1111 waa - IIOJI\ba a-o, 
p?O~-.l;r DMea'Mr, 1038, aa t:» J"UUU\ or \1\o ..,.~-. l!1 u.. -••1184 
l:&lone -> \lla\ he ( l coe) oould 110 l4~r .orll: wUh hla. 

1\ b ,_.,,, 4.\t tlCNl\ t o OO!We11\ 'Q,p011 _,l:tlc olls~l"tl\tloaa 
ot \bla 9aJ'M\w, A\ If!'. l(:M' • I.Ml~, \be Oeuft1 llounMl at 
\ be hr a Oft la\~ ~ r d l.-1. Oa>Q~l ,_ ttdlr 1a llr. 
Ieoe' • arn .. 1a 1,._,, l.93f, &114 eo taz ae •• 1M~­
~MU lias el- W. M .. a \oe\ wi th \ Ill.\ oltlM. Die allapt 
joln\ MUrUl" of Tellnlq, llaMa, lmll ~·MU an ..-,..U.JWI. 
\ o • aa\lnl)' •=-·~· 0111~?""-ll bae W M oaxdoa \o oo•tMt 
foll4wl.q oftlolal • d 1111 ..- tlc\ wu now be Mol OalT \be 
alln>'-•' MqQat."'-._ .tt.h hb. '~me 11e - ~- Cld or lcoe•• 
ott1• ln l orwa-q • liMp 'xU lw.ll ..... "' •1'1:1na 'II'\ tb '-"• f l>tau• Mil 
~W at.-h 011 oenab ~' 1ao-\M ~ -· * '* "" 
1101r ln the 1~eueau,.. •\:otle· l t h 'boU n4 '~' Mr. l &OO' • • ._., .. 
•~' \bat QuoMll wllltull;r ~ paraht81\tl7 r~ to -:>onM 
with bU. """"'~ "'' u . O.,'MU ... - .lcM4 to 111• orn ... - • 
41.U...a riU tile _, lh!>* U - M ' • l U attar ~ utfSo­
e'lll.U .. IU!I• .... _lb-. ~ a¥. Oup'MU la lh u .-,, 1!13110 &a 
-uoa lit~ \.'w llal- -· \Ia\ Ur. l DIO J'JllMf. ur peU a 
~lnc ' h<t e!lu!lo\oJ' of Qogp'boU ' • earrt-

l 'CS 
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liT l eUu 4AW A;)J"1l. 15, lOJ'7, Ur. l Qle torn.rMd t o u,.. z;..,Mn 
A oortr or a ooCIWI11ao.Ucn 44\o4 J lllrll.'C7' 0 , 103>, .u~~od "" .ue.x:w~.er 
Jo.tll.• , tll<~n ':~eClel ~"l\ 1a Olv~t. ... i n Uw llaPeau ot ~h.l.lr\ttob , \o O.ot:;O J . ~ J ohl'l.eon, tlle<l Unltod Cta~ll A\lorntJ7 IJ\ CMCQ(;a , relAU\'8 
~o M lnrH~I.mUon 1n 19:!) Mot 1!)3'\ ot tl1o oothl,ln ot OOl"t."lla 
a.•ootaU:r 411::11lt \U'Od :\loohol ;.eml Uooo ~ C1ml,..hollMa 1n CM CIIICO Md 
ot ll<n" no\1'0,>011 \.:>:1 oUloe ~inc t l\o .•orlod f'l'On 10::!:1 \o 10~. lolr. 
l ';C" ""Ct';OI\1 th~t t.hls t"r\HOI' 13oul.l now be L'lq\li red l.n~ 'tv ~ 
~:loll\l%7 :Je t o..nt , '.I'M 1 "lfolr'll'.ce Cl ~n\1,7 1nt on.'.eil f.cJ \ !\'>\ 1lr, 
TollowlCIT, &a S"l''h...'bl\l on Ma!nlatn&or L"l t.ho •.ll'eau ot i'J'olllb1\1o:>, 
ti."1l. lAter aa ::ne~not ~"l..,r b. \hAl :auronu ot I n.luotl"1Al Aloollol , 
w.u r.uil ty ol "'"" r3U'e:uance o:o nonti~'\Oe 1n oonnootlon '11'1th tho 
h111- ot .-.r.tih ~ \ bo ITQO?Yillon ot p <11'!'11U IIItD• 

na:m 
AOool"41Dc t o the ~---"-"''• :reoorda, \lie oue ntenoed \o ,.._ nl.t.d in t he 1111Uat!IOI\t or DD:N t l'w\ one mmdnd GOJ'PO!'>\loDa 41'14 1n­

d1YI.du:Ua, aow\l.Y 1le!'01U eu Al'¥1. GOYO~bouu• in Cl\1oft(;O, !In l'orll:, 
Clmland, ~\rolt , and &1\lnol:'ll , Oft a dlarce ot oon2;>lJ'liOi7 to Yiola\e 
1.'\o lt.t.H o.OW. Pro!ll'bl\lon All\, tloa ill.M ot an. \bo~~· M4 \be 
ex\11\\ ot \bo 1M"H"\1Q>\ion ..U a t \!w thN .Ul 111 or-bod troa U.. 
tao\ Ul.'\t \he DMB r.pol'\ ncnr 1n \1M lle~r•m&'o tUea oonahh ot 
I>Ol'e l!ula 0, 000 \;Ji j>U ilt\81\ l'IIC"o I :Ol'MlYI ot l~ll'blh, 

It h 'bll1crn4 t ho'\\ D11 .PUQOM woul4 1lo aernd llr raovenl.nc "'11 
- · !be • U01' oc 'M d1e;>oMd ct lr e\4\lna \h.a\ at t.!w U• •• OMI -. \mM\1.0'\.a 1n 111:111 M4 10;)1), \M t•h 1.a oo-'l• u.a. 
w1 th w:oo t'W.l.Y IDIII'IIIl \o \lie DlrMtor ot hohl lll \1011 Md la\or \o \lw 
Coraiaa lonu of lndua\lrl.al Aloolloll &n4 th"t tho" ottloble tOIIIIIl 
not..'ll.n(; ln oonneello!l with tho lme1Um Hon tlln.\ 111il!;h\ 'be J'llcv4e4 
.,. Ntlectl.nc IJ\ tha al!dl\el\ 4egoe oa \hAl ll>ii.Dinbhntion ot hh 
otttoo lrJ lb-. Jollo•l.,.. 111 !11111\, t..'lo r-oorcl llhon tM\ I:III>V ot \he .:-vm•t..• Wbo 'lfll'l t1MllT lndlo\84 M4 ;Jft'riousl7 11<>4 L"-lr ,...aHe 
%'M'O!:od &a t.."e l"'lnl\ ol lnY~allC"tl0'\1 :'k'lldl liT 1.1\.,.otcn 110~:lnt! 
'W\'t.el' l.!r. l'elloWlov' 1 Urao\lon. 
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Aprll 27, 1937. 

In re: Collec tor of Internal ReYenue c. E. Yoore , 
AaaiatBnt Col lector of Cuat ooa C. w. Pollock , 
Secret Service Onerat1n 1n (jhMge 11 . G. IIAroer. 

An investigation ot t he alleged partic i pation of TTeaaury offi ciala 
a t Cleveland , Ohio , in a liquor aalee agency, deYeloped thet the aboYe 
named persona became aaaocia t od 1n the Ohio 53lea Syndic~te during Apr il 
1934, each scquJring a t wenty percent i ntereat in t he p ro!ite without 
~ inYestn:ent therefor. !hie syndicate wna cr ea ted aa t he re .W.t of 
negot iations c012:>enced by Secret SerYice OoeratiYo in C'aarge l!ort c. 
Brown, Detr oit , llichipz:~, aince r e100Yed !r0111 t he aervice , who wee in­
otrumontal in org311hiq J&IOOWI Brande Ohio, Inc., ot Detroit, llichipn, 
duri ng AU~;Ua t 1933, the aalea agency tor the Ameri can Diot11Uag Ooll!p!lly 
i n !.!ichi~. The Ohio S&lea Syndicate wa e cren ted t o act aa a ealea 
oeency f or thia compnny in Ohio . From April t o December, 1934, i nclu.­
Gi ve , IIe u r e. !.loor e, Pollool< and Reroer each received lUI incor.>e of 
$9,293.14, Col lect or lloore bela& paid $1,503.98 in addi tion !or oalea 
promotion aervicea. 

On J8.llUilZ7 1, 1935, the oyndicate waa incoroorated ae the hmou.a 
Brandl Ohio, Inc., and atocl: iuu.ed according t o the interest of e.ch 
aynd icat e member. IIeure. Pollock and l!a.rper receiYed 18 share a each, 
13 ahares were i aou.ed t o Collec t or Uoore 1a wife and a nocinal price of 

1CB 

$5.00 per ehare waa paid. After the ~ncy waa incorporated additional 
dividendi t otali ng $1,620.00 were paid to each u.p to the t ime the innatiorr-
tion was cocmenced, Ju l y 2 , 1935. • 

A. hear in8 Wl\8 held at t he ofi'ice ot t he Secre t ary of the TTeaaury, 
J ul y 24 , 1935, t o afford Lleaars . IAoore, Pollock IUid Harper an opl)or­
tu.n i ty to explo.in their connection with thie agency • .la a re.W.t t he 
Secretary direc t ed t hat Ueaara . Uoore , Pollock and HArper ahou.ld either 
diapose of t heir intereata in the Sd"DC7 and forfei t to the United State• 
TTeawry all pro!ita r ealiud by the%2 from that bnaineea, or aeTer the ir 
connec tion with the '1'rea8ll%'7 Departzoent. 

Collector Woore waa nonconnittal 1n h ie repliea but finally, Dec­
bcr 16, 1935, he wrote t o the Secretary stating that he propoaed • t o 
re turn to the eompanJ au.ch pro!ite ae I realized !rom t hie transaction 
when and aa I am able t o do ao• . Prior t o the dat e of Collec t or Uoor a ' a 
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let ter , Senator Bulkler bad, on December 6, 193!1, written to seoretary 
"orsonthau indicating that the return of auch profib would be made to 
the !"am:>ua Brenda Ohio, Ina. , and that the company would t hen par tb&m 
o~er to public charity. !Jr , POllock wrote a letter to the COaniaeioner of 
cuatoma, December 26 , U3l!, atating •r au•• to contribute to charitr, aa 
I .., able, the prot1ta I haTe rece1Ted, under tb& au.e arrangement made b7 
Collector l"Oore•. !Jr, llarpar wrote a letter to the Chiaf, SOCret SerTice, 
under date or January 2, 19:56, etating: • r will undertake to returu the 
prot ita I haTe made -•. 

'nlere were no t'urther dnelopments until Septmer 24, 1936 when a 
letter wae written to tho Famoua Branda Ohio, Ino., to obtain informAtion 
as to Whether profits had been relinqu1s~d by ~:esera . !!oore, POllock and 
Harper but no reply waa receind. It eubaequantly developed that thia 
company liquidated shortly thereafter, certl.ticate or dusolution ha•ina 
boon filed December 21, 1936. 

A turtber in1'0stigation was than made during Jbnuarr 1937 to doter­
.Uno whether l!esara. l'.DOrl , POllock and !larpar hod complied witb tha 
~acrotary • s 1natructioD.I. 'l'bia inquiry d.ovoloped that subsequent t o the 
bearing on charges at the Secretary's ortice, JUly 24, 19:55, I.!Oaara. 
POllock and Barper, and Collector L<ooro•a rlte, each reoeiTed ~,060 
additional in diTidenda on the Famoua Branda Ohio, Inc., atock. 

The stock or Collector !~ore's wife wo.a held b:r her until January 
10 , 1936 when her rather, Who resides with Collec tor and ~~a. MOore, 
acquired the stock and thereafter endorsed oYer to her chacks tor d11'i­
donda issued to him in t he total amount or Z2 ,0?0 which ~ere deposited 
in bar bank account. 

!:1'. POllock's atock na tranaterred to bls wife Deeoaber 20, 193:1, 
and on April 21, 1936 tb1a atock wa.a ecquire4 by a next door neighbor, 
"r. Charles t'icbel, :rr., Who states be paid l.:l'a . POllock ~?20 ror it. 
A dhidend check 1n the amount or $720 was iaaued to L!r. J.:ichel but hia 
check ror $?20 to Mra . Pollock, purporting to be the cost ot tbe atock , 
waa not charged to hie bank account until the diTidond check waa 
received and deposited, thua in effect reault1ne; in no cost to 1!1-. 
''ichel. 

~:r . Harper's stock waa acquired by hie wl.te Januar:r 10, 1936 and 
on April 1?, 1936 1t waa transferred to~ 1. 'll'olpaw, a rormar 
Assistant Uilited States Attorney, Clenlend , Ohio . •o:r. Harper atatea 
be sold his stock ror ~!1 .00 per aha.re, or ~· 

It will be obaern4 that not only did •:eaara. L<oore , POllock and 
!'arper taU to relinquiab to ?amOua Brands Ohio , Inc ., profits reeli:ted 
by them tram tbia nnture , but on the contrary receind aubatant1al addi­
tional income trom the liquor agency attar orticiel notice that their 
oaoociation wo.a considered reprehensible and inatructiona giTOn to them 
that they ahould forfeit the profits already receiTed. 
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llr. Gardner J.bbott, Preaident o! J'amoua Branda Ohio, Inc., now in 
l1qul.detion, at& ted on J anuary 29, 1937, that no r8pa1mente o! prof1te 
.. re made bf lle .. r. . lloore, Pollock and Barper. On the .... date 
IIeure. Pollock and ll&rper a4m.1t t ed that the1 had not reiunled ezq 
prot1ta t o the liquor aceACT to date and both indicated that thaT did 
cot eonte=plate DB!d111« ezq bmediate parmellh. It waa abo 1nd1eatad 
that l.!eura. Pollock and llarper han beell suided bf Collector Jloore '• 
action ill th1a matter . Collector lloore waa 110t 1nterT1ewed aa he waa 111 
at t lle Ume of the recent ill't•eat1gat10ll. 

When the evidence o! the aeaocia t1on of IIeure. lloore, Pollock and 
Harper was !1rat brou,ht to the Secretary'• a t tention, it wae and atill 
1a cona1dered to be a !:J'leYoua o!!enee and removal !rom the aervlce wee 
deemed to be the proper diapoll tton. It waa onl1 after a further con­
alderat1on of the cue that it waa deci ded t o be lRlent and perml. t t hai 
t o rema1ll 1n the aerrlce b1 ralinquiehiD& all intereat ln the liquor 
lnaioeaa and diYeatiD& themulna o! all prot1h racaind. !hl.a thaT 
acreed to do, but t he eYidence eatal>lbhed aa a r .. lllt of the recant 
innat 1gat10ll defin1te11 llhowa that neither of thea -a. ezq honut 
ef fort t o cornplf with the S.cret&J'T'• inatruetlona, but on the other 
hand continued t o flaunt the SecretaJ'T. 
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