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- B-

Boot Pace 

Banking LegislatiOD 
Taylor reports Clll aeeti.ng with 1DR - 6/28/37 • • • , ,, •• • • ,, LXXIV U7 

Britiab EqualisatiOD Fund 
See StabU.isatiOD 

- c-
China 

For resuae' of conferences betnen HIIJr and Chinese 
dele&atioo, see Boot LXXVIII, pace 190 

ltllll& wishes to pay IUs reapeota to Treesury grou.P before 
the dinner giveo by Cbinese .bbaaudor - 6/281J7 • • , ,, , 

- D-

O.Uy Treasury Stet8111ellt 

Be~2~~=~-~-~~~~~-~~~~~~-=~-~::~.~~~~.: .. ... . 
DuPont (Ethel) - Roosenlt (fDJr) WeddiDg · 

Prograa as worked out by Secret Service ••.•.••••••• • •• •• • 

- F-

Foreign Capital: Restriction ~.Inflow 

92 

86 

3 

Eccles mBlllorandum to IIJIJr s tating Board 1 a decision to favor 
legislAtion grantine additional powor to absorb excess 
reserves n!sulting froa additiODs to stock of gold by 
increasing reserve requireaents on deposit balances 
aaintained 1n Uni ted Statea by non-resident aliena -
6/24/)7. ..... ................... .... ... ... .. .. ... ........ 83 

a) Brief SlJIO:IU)' of l.:oportant proviaiODa of suggested 
bill . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • • . . 8,4 

Coa.t'erenee; pn!seota IIIUr, lla&1ll, Taylor, 6Dd Ecclea -
6/28/)7... .... .. ... .. .. .... ..... .. ....................... 101 

Butterworth and Taylor diacuu neceaaity of lnfoTTilln& 
Britiab Treasury {undar Tripartite Agreeaeot) before 
aotion 1a fioall,y decided upon - 6/29/:n., •• , •••• ,. , •••• , 140 

ReaWIIt of statue of legislation given Eccles by IIIUr -
6/29/37... ........ ... ........... ....... . .. ........ . .. .... 163 

France 
See also StabU1zat1oo 
llew Governacta Reaction 1n Lond011 &ban by Butterwor th -

6/23/)7... .... ....... .......... .... ............. .. ....... 18 
Cochran report- 6/23/J?.. ....... ...................... .... 20 
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- G-

. Book Pace 

Gold 
See Stabilization 

- p-
Phlllipe, Sir Frederick 

For proposed Tieit, see Stabilization 
Public Health 

Rational Health SurYey1 possible l&T-offa -ay cauae 

troli>le - 110 lliea Roche ~ports to 9.:30 group -
6/28/37 ••••• •••••••••••••• •••••••••••••••••••• •• •••• 

-R-

Russia 
See U.S.s .R. 

- s-

Stabilisation 

LIXIV 88 

Conference with Trenthluo (BriUab Dobaasy); present• 

Loobhead and taylor- 6/ 23/37. .... . . . .... . .. ..... . . . ll 
e) Reply froa Chancellor of Exchequer to aeeaage 

delivered nrbal17 b7 llallet (eee Book LXXII, 
pege 35 - 6/7/37) to the effect tbet Juat aa 
United States was reed;y to diacuaa question o! 
atabilizatiou when world was reedy, ao now it 

is prepared to d iseuse question or gold 
1) Sir John Sillon considers ~ Mrked 

diTergence in pri ce of gold in United 
states &ncl England inadrlaable since it 
would lead to chan&• of exchange ratee 
and gin leftl"&i& on which detlatioaary 
!orcea could act 

2) Sir John Sillon ~pt.Nd to take public 
eotion of character calculat·ed to reato~ 
confidence• aubaitting to Parlfa•ent 
proposal ! or increasing ruourcu of 
exchange equalisation eocOUDt bJ a t'llrthc

- on t200 aillionJ annOUDC-t to be 
ude on Frida7 

b) In coanaction with aore personal contact. betweeD 

t•o Treesuriu, when PhUlipe 1e 1n Canada 1n 
Septeeber, Sir John Saon will &rra~~&• tor b1a to 

rlait JubiDgton, 1f acceptable to United Stetea 

1'rea8UJ7 
Tqlor coaaulta IIIIJr about raplJ to SiJooD Maea&& - 6/21./37 • • 37 

a) JIII.Jr tells group to work Ollt anawar indi"tl..na: 

plaaaura at receipt ot nawa 
b) 1'rMIW7 will be dell&hted to raoeift PhUlipa iD 

S.pt..,er 
c) Auwar aa tranll&itted b7 !qlor to Trctbu - 6/21./37 • •• 

Regraded Uclassified



- S - (Continued) 

Book 

StabiliutiOD (Continued) 
London press comment on Cboncellor'a propoaal i a 

favorable - 6/26/)7 •••• •• • ••• •• • • • •••••• •• ••••••••• ••• • LXXIV 

Statement in Rouse of Como011s by Sir John Silloo, in 

connect1011 witb aove to increase exchan&e stabilization 

fund, that brief public sb .tettent will be made at end 

of each June and Dec..,.ber regarding uount of gol d and 

foreign eliChane:e holdings of fund a s or tbe previ""

lll&rch and September; British fund now poaseaeea 

approximately 26, 674,000 ounces of gold which , toge ther 

d tb that in Bank of &.gland or 73,842,000 ounces, 
aakee total of 100,516,000 ounces worth over £700 aillion -

6/28/37 . ... .• •• . . • • • •.. .•••••••...•....•......•...• . .. •.•. 

France a 
See Cochran ruuae' 6/lJ/37-J~, 1937- Book LXXVI 

Knoke-Bolton cooveraation- 6/23/37 •••••••••••••• • •••• • ••• 

a) French exchange fund entirely gone 

b) British have t.a.ken as mucb a s !:8 a1llion to 

t9 !Dillion 1n a single day 
c) In addition to fleeing f r om franc into sterling , 

English feel French are now beginning to aell 

their old dollar holdings against sterling 

d) Present French flight of cepi tel, Bol ton thinks , 

1s one definitely into currencies and .!!.!!! into 

ccGmoditiea , stocks, et cetera 

Cochran reports tbct Riat and Baudoin resi£:Ded f r011 

Experts Co~ittee , which advised French Stabilization 

Fund, because their advice was not followed by 

Go~ernment- 6/23/J? •.•...••••• ••••• ••••••• • . • .•.• • .•.••. 
Tripertite Agreement abendonaant by France MIIIIOred i.n 

London - 6/24/37 . • ••.••. •• ••• •• ••• ••• • ••••• ••• • ••• •• •• ••• 

Exchange market aovecenta {Paris) resum•- 6/24/37 ••••••••• 

• " " • • - 6/2')/37 •. . .•.... 

" " " " " - 6/26/37 ••••••••• 
" " • • " - 6/28/37 .. .... .. . 

Cochran no ports on via1 t to Yinietry of' Finance at 

aidnlght1 Rueff report& on bold progrt\11 propoaed by 

Bonnet1 if not accepted, Bonnet will return to 

Waabingtoo; Bourse to be closed Tuesday , June 29th, • hen 

Government asks for cert11in powers of control over 

exchange situation· - 6/29/37 •••••..• • •. •• ••• • ••••.••••••• 
a ) HIIJr calla aeeting in hia roomG at Csrlton Hotel 

following Kung dinner gi ven by Chinese Ambassador; 

preaenta IIIIJ'r , !ccles, Taylor, Viner, Riefler, 

White~ Lochhead, a_nd Feie ••••..• •••••••••• • • • • • • • • • 
l) HIIJr has asked Federal Reserve Bank of !lew York 

to teke appropriate atepe to carry out Trench 

requeot that New York banka do not eng~• in 

tre.naac tione in French fr:\ncs while Parle 
Bourae 11 closed, as was done last Septaaober 

2) Poaaibility or withdrawal by Franca trOll 

T'rijrti te Agreement alao d1ecuaoed 
6 l~29;3~~=~~~.~.~~~~~.~:.~~:~~.: 

Pace 

75 

109 

l 

2l 

25 
53 
66, 71,72 

• 73 
112 

120 

125 

123 
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Stabilization (Coot1Dued) 
l"rellce (Cont1D\Ie<l) 1 

- S - (Cootinue<l) 

Cariguel informs Knoke, BAnk or France has state<l 

willingness to convert 1Dto gold, on bssis of 

yesterc!a,7's r a te, ~ francs which Unit.ed States 

might b\1)'1 "!!!. .2!!!.!!: wordt, you see, Tri!l!U"tite 

Agre8111ent r emains in ~ force•; Cariguel also 

states that British will IIAke stat-ant today 

tbst 1D their opinion what Franco now plans is 

wi thin scope or Tripartite Agreement; it ill hoped 

Book Page 

IOIJr will aake si.llllar etat.....,nt - 6/29/37.. •.• • • . • LXXIV 126 

Butterworth reports IIOnick ie pleasantl y surprised 

at boldness of Bonnet• o proposal but apparently 

expects a furthor crisis- 6/29/37............ ..... 128 

Butterworth-Tayler converea t ion - 6/29/37. ........... 1.30 

a) Butterworth has j\lllt returned fra~~ British 

Treasury; IOIJr's 1Dst1Dot •not to believe French 

on stack of Bibles• is corrects Brit ish Treasury 

bas not told llonick or anyone else that they think 

French are still acting within Tripartite Agree;oent; 

Sir John Simon aoks thot this be trnnsmitted to IOIJr 

b) Treasury reports to Butterworth that Bank of England 

has tuspended quotations , that 111, Londoo is not 

dealing in france but has arranged f or Bank of France 

to supply frnncs at ll0.55 per pound; Bank or ~gland 

will not, on ita own account, bu;y ~ rre.ncs at all 

c) Chancellor of Exchequer givet t wo messages for 101Jr1 

1) He uy be asked 1D Parllement this evenine 

•hether he regArds decision or French Government 

to suppress upper and lower gold limite as 

d ejErture r .... tripartite monetary agreement ; 

will reply that events have sbown that re

adj ustment of franc in September, 1936, was not 

entirely successfUl in ...-.etablishi.Qg a lasting 

equilibrium between economic t7stema 6r Frence 

and tbose of United States and Great Brits1D; 

has not been informed as to what liJU t French 

Cover11.111ent hope a to eatablieh fre.nc; naturaU,., 

tae 1e required tor thought and conaultationJ 

tor tbe aoaent, ean only aa;r that euuranoes 

have been received trCfl French Gover-nt, that 

it is not their intention to liait franc 

depoaita, and tbat clote cooperation with 

Covernaente ot United States and UDited lt1Dgdoa 

1a desired 
2) Propoae<l 1Dtera reply by Chancellor of Exchequer 

to French Government 
(For actual aeasagea, see pege 142) 
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StebUiutioa {Continued) 
Fra.nce {Continued) 1 

- S - {Continued) 
Book Pege 

Meeting with regard to Cbaocellor of Exchequer's 

two 11U8f.&88J preaent1 HIIJr, Taylor, LoebbMd, 

Viner , Ri~ner, Opper, \\'bite , and Eccles- 6/29/37 •• • LXXIV 1.46 

a) Ooanrss.tion with Cochran, in wbicb Knoke 1e 

i:Doludecl . • •• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • lSO 

l) French officials bave assured Cochran 

cbangea wbiob bave bean .. da by decree 
and wbich are planned in tbe progru 

ot tha ao-.:alled Bonnet GoYern~~ent 
will not affect technical orrang .. ente 

now in force between American and French 

•onetar;y authorities 
2) Knoke satisfied with telegraa free 

Bank of France giving buying end aelling 
rate aa of yeaterda;y 

)) HIIJr will now talk to Sir John Sl.aon and , 

in •ean'tille, ask Cochran to ascertain wba t 

England, Belgium, Switzerland, and tbe 

Netherlands bave done 
4) •Monick, ae usual, baa Juat been l;ying•; 

HIIJr tell• Cochran· beat tbing Fr,encb 

Govern~~ent can do 1e ge t rid of biJI 

b) Report of vote of cOilfidence in French Gover~~~~e~~t 

393-142... .. .. .. .. ... ...... .. .... .... ... ... .... .. 176 
c) {Firat) conYersation with Sir John Simon end 

Sir Frederick Phillips {Technical Adviser)..... . . 178 

1) IDIJr tells Sillon, French bave given 

United States same technical arrangements 

for today as for yeeterday1 buying rate 
for franc at 4.46 and selling rate at 

4 • .1.61, with right to convert tbeaa franca 
into gold; under theae conditione, 
United Stetaa Treasury feels Franca i8 

living up to Tripartite Acreueat 

2) Sillon aaya Franca baa not ude aWlar 
arrangement& with Creat Britain 

3) IDIJr talla SilloD, Cochran bae been d.ireoted 

to inquire wbat arrangement. France baa 

made with tba other countries in Tripartite 

Agre&Olent 
4) HIIJr auggeata to Sillon that be {IIIIJr) ll&lca no 

public atotallent until France baa uda aillllar 

arrana•mta witb Great Britain 
S) After cDilferenca , Sillon tella IDIJr be doaa not 

interpret aituation in -~ United Stetea 

Treaaur;y doa11 in other worde, France ia ll&ldni 
day-t~ arrana:•cta and no prc.iae ba1 bean 

giTen thfo.t fi'UIC8 will bold b7 tbil arrana-t 

in tbe tutll!'l' 
6) Sillon tbanka llli.Tr •oat ccrcU&llT tor tbia 

coaaultatiOD and upresse1 appreoi.etion it IDIJr 

will retrain fro~~ publlc atotallent lllltll receaa 

ia ~PI Sillon bopea it will not be neceaaar,r tor 

bill to .U. &DT ata tallcta in Houea of Co•e11• 

~ 
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Stabilhatioo (ContiAued) 
France (ContiAued) 1 

- S - (CootiAued) 

l'reneb Oovernaent aanda .. aaage via Jean Appert 

Book Page 

(given to Ta;rlor and Lochhead) - 6/ 29/'J'l •• .,. . ... .. • LXXIV 199 

e) Frencb Governaent dea1ree t o take advantage 

ot paragraph 3 of Tripartite Acreement 

wbicb a&J'• tba t United Sta tes, Great Britain, 

and France, when neoeesel')', will arre.nae for 

consultation 
b) Bonnet reports that plan for f iAancial 

rehabilitation baa been aubaitted froa Council 

ot tbe CabiAet (beaded b;y Preaier) to Council 

ot tbe lliniater (beaded b;r Prellideot or Senate) 

1) Steps prodded to 1Asure coooplete balance 

of budget of 1937 
2) Also providee for ver;r larae leuening of 

t he cbar11e of tbe Treasury tor new loana 

troll Bank ot Prance to CoTe rna en t 
J ) Governaent baa also decided not t o allow 

&old stock of Bank of France t o decrea .. 

turt.ber1 conaequentl;r, it intends to 
suppress l.1ai ta wbich, in t.be French 

•oaetar;r law, are uda coapalaor;r1 excbenge 

rate ot franc against gold between 49 and 

43 •llUcrua 
4) Mo..--t ot franca will be restrained b;y 

Stabilization lUnd and tbua hano will be 

able to f ind point of equil1bri'LIII better 

aui ted t o econOIIic and fin&ncial condition 

of the countr;r 
5) Iallediata vote 1n botb boueaa to be aaked 

tor; aeourit;r and c~odit;r aerketa to be 

oloaed toda;r in order to prevent apeculative 

mo•ee 
6) French 0o't'8J'DIIent ia not aeelting in an;r of 

tbeee atapa to take unreasonable excbenp 

advanta(le and intenda to .. intein with 

Allerican aa well as Bri tiab Goyem~~e~~t 

close collaboration 
7) .Appert aaka for report oo reaction of 

United Statea Govel'DMnt ea soon aa pouible 

Cochran reporta convereation with Rueff in which he 

reports talk wi tb Monick 1 Monic!< aa;rs Chancellor of 

Exchequer, 1t qll8at.10Md in Parliallent tbi.a atterDoon, 

will aq l'necb Govel'IINDt baa coneulted with British 

GoveJ'IIIIeDt in e.ccordance wi tb tar .. of third pe.re,grapb 

ot Tripartite .tcreeaent; Rueff atat .. FreDCb wW web 

6~~~-~,~~~~~.~~~~:.~~-~~~-~~~~~.: ...... . 
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Stabilisation (Contillued) 
France ( Contillued) 1 

- s - (Contillued) 

Book Page 

Conferance; preeent1 HMJr , Viller, Taylor, Lochhead , 
Riefler, and White- 6/29/)7 ..••. . •.••.• • .••••• • •• • • LXXIV 204 

a) Taylor reports oa .tppert 1 1 Yi<~it 

b) iiii.Tr reports to I'DR oa steps which hue been 
taken 

c) Taylor reads to group decrees as r eported 
by Apper't f'r 0111 Journal Otriciel 

d) Lochhead says IU.a worry is not for the f ellow 
tryillg to buy but rether for the fellow tryill&{ 
to sell fr&ncs 

Cochran sends translation of' text of sole article of' 

!'in!Ulce Bill as laid before Cb&mber this afternoon 
by Chaute.>&ps OoYerDIIent& OoYaro:oent i s authorized 
until August 31, 1937, to take all 111easurea necessary 
to assi st in repressillg of attacks on credit , at cetera -

6/29/37 I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I ot I. I I I I I I I 210 
CoebrM reports that Cariguel baa stated he has telephoned 

Central Banks of' Netherlands, Belgium, Md Switzerland 
and bss been ill repeated conyeraati oa with Bank of' England 

and it is clearly understood tllat arrangements under 
Tripartite Agreement and technical agreements subsequent 

tberoto are to be continued- 6/29/37• • ••••••••••••••••••• 211 

Coehran-HKJr telephone conYersation- 6/29/)7. .. . ... . ..... . . 217 
a) Cochran repor ts bill wes accepted by Ctu..ber or 

Finance Coamittee by one vote maJortty only 
b) Coehrnn repeats Rueff 's assurances that arrangemanta 

of Tripartite Agreement wi th all countries stand; 
advnnee s teps discussed, however, only wit h Gr eat 
Britain and United States 

c) RMJr giYas rea\111- of events to Cochran, illclu.iillg 
telephone conversation with Siaon; tells Cochran 
Siaon was certainly prepared to issue pretty sharp 

ate t-nt about French before IIII.Tr had telephone 
conversation wit h h1a 

d) RMJr tells Cochran he's goi ng to sit absolutely 
tight , especially ill .. iew or United Preas atory 
wldch baa just coaoe ill stating that Bonnot axpecte 
to devalue on account of tramandous loaa or &old; 
!IIIJr sorry enry tiaa l'rench get ill Jaa •tbey ef.aply 

will not play ball" 
e) !IIIJr tells Cochran there was a deaand today for 

600,000 franca wbiob United States sold, and that' s 

the only buaillesa 
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Stabllbat1oo (Contillued) 
ll'ulce (Continued) 1 

- 8 - (C011tiDUed) 

Book Pap 

IDIJr.Jiutterworth t elephone COI1Yar .. tioo - 6/29/37 •• • ,,, . LXXIV 229 
a) •••a&• !rca Silloo: "There baa bHA an qreed 

quotat1011 between our authoriti .. and l'raooh 
authori t iea down to yeate~ but we ba•e no 
quotation tor Fr.nch franca today. Britieh 
aarket is cloaed today and tcaorrow except tor 
claarillg up a tew old tran .. ctiCIIIs. l o indication 
what quotation, 1t ~. there will be for enauill& 
daya. • Britlah have now asked French T:reaSU17 
repruentative 1D London (l onick) when be will 
baY8 ~ inforaaticn; Sbon fears ill Halltille 
tranc u;r be allowed ~ tloat; St.cn 1a ccapletel;y 
1D dark aa to bow tbq can operata - thinks it 
would be untortunata to ner that T:ri~ite 
Decl&ra tiOD ia 1D tull toroe - hope a f'or 
coneultation before ~ positive etate .. nt i s .ade 
by t wo Goverwaenta 

(For actual .. asege, aee pe&e 274) 
Cochran cables that changes which have been etrected b7 

decree toda7 wUl not ill AD¥ way affect technical 
arranseaenta exietlng between Aaerican and French 

•onetary authorities- 6/29/37•••• • •••• • ••••••••••••• 245 
Preas oo ... nt OD French criaia- 6/29/37..... .... . . . . . . 277 

-T-

Taxatioo 
See Foreign Capital: RA18trictioo of' :tnnow 

- 11 -

un .. ployaent Relief' 
l atlonel Realtb ~~ possible ~-ot!a may cei&Se trouble -

ao lias Roche reports to 9:.)0 group - 6/28/37.. .. • • .. .. .. • • 88 

U.S.S.R. 
Fw reauacl or cootarencea 011 gold, 4/ll/37-7/17/37, 

aee Book LXIV, p&&e 79 
Knoke inforu Carieuel that l!'ederal Reserve Bank of' lew York 

baa opened &ccount tor au. sian State Bank - 6/24/37 ........ 
.&.erican .a.aas,., loaoow, reporta 011 prochaot1011 or SoYiet 

plda baa b- d! w!n!ehinc ntber than incr•ain& durin& 
laat aix to tan ...,tba due to e:ucutiooa, arrests, end 

...-onla ot coapet ent eG&illeera and apecialhta wlthill tbe 
1Dduatr,y - 6/22/)7.. ... ..... ....... ......... ...... .. ... .. .. 62 

-' 
fan Zeel&D4, Paul 

lllllr tall a 9a30 ll"OUJI 1'DR ia takin& Vu ZM' •nd 011 boat trip -
6/23/37. . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 9 
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• IFE:DEAAL Re:SIERV£ BANK 

OF N CW YORK 

E CORRESPONDENCE 

CONFIDENTI AL F~ 

DATE June 231 1937 • 

SUBJECT tm.BPBONE COll\'EBB!TIOli __ 

IJITB B.AN!t O:E'_BRGL.AND. 
L. W. Knok~t 

llr . Bolton called me at 10: 55 today to gi Ye me some sort 

of what waa going on, as he said. The French exchange fund 

I t s losses had recently been on a Yery large scale, the 

British, Without exageration, on s&Yeral single days taking 

£8,000, 000 to £9 1 000, 000 f rom them. The best t hat could be said was 

that the movement at the moment was small in volume, With the French 

losing £1,000,000 or ao a day. With the British pu.rchases f r om the 

( 
H 

Fr ench and With all the rest of it , they the British) had a feeling 

v 
of indigestion. What was of particular interest to the Briti sh was 

that there was eYery appear ance t hat the French, in addition to 

fleeing from t he franc into sterling, were now beginning to sell 

their old dollar holdings qainst sterling (I suggested that this 

was interesting indeed, but waa not borne out by the figures reported 

to us r egularly which, at least up to a week ago, ~a~sh~ery 

definite tendenCY, on the part of foreigne~a ,..t; ~ui{d up dollar bel

here) . 

The reasons tor the Freoch sales of dollars, Bolton thought, 

twofold: Firstly, r eports wbJ.ch had appeared tWice during the 

in British and Continental newspapers that the American Treasury 

had fixed up -e arrang•ent nth the French TreaSUJ')' for the purpose 

of exchanging infon~ation With regard to French capital in this marltet 

If the J'reoch GoYernment tried in thie way to scare 

hot 11011ey traa liaw York back to France, the Freoch hopes lfOilld not 

mater ialise bacauae, it t he Fl'eoch felt it naceaaary to sell their 

dollars, they 11'0Ul4 bu7 eything ella except f ranca. The aecood rea-, 

1 

Regraded Uclassified



FEC!:RAL R£5£RV£ BANK 

OP' h£W YORK 

,c.;E' CORRESPONDENCE 

CONFIDENTIAL FI.LES 

L. w. Knoke 

- 2-

OATO: June 231 1937 • 

sueJaCT TRLEPBONE_COBVBRSAi'I.Oii WITH 

BAlK OF IIIGLANO. 

Bolton toought, was our labor aituation which most certainly had had 

an affect on the inYastment world everywhere. 

The present French tli&ht ot capital, Bol ton thought, was 

defin i tely one int o currencies, not into commodities, nor stocks, 

nor anything alae. I asked whether they had noticed an increase o! 

hoarding o! their banknotes and he thought that was ditticult to 

t ell although it was probably correct to say that somethil'lg like 

£500 1000 a dq o! notes wa.s being shipped to Fr ance. I asked him 

1n his opinion, anything was tundamentally changed in the 

f r anc situation and he replied that be could not see any real relief. 
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clA/\.. - / 0. .~ -
TREASURY DEPARTMENT 

OFFICE OF THE SECRETARY 

WASHINGTON 

J"une 23, 1937 

To: The Secretary 

From: Ur. l.!urphy, Secret Service 

I rece hell word from our Agent l.:ontgocery that you desired to 

know what would be expected or you a t the Roosevelt--du Pont wedding. 

There is attached e. aehedule of the President • s trip to ',7ilmill8-

ton, and tra:> there to Hyde Park and return, 111bich baa not been approv

ed by the President end ie therefore subject to change, 

I had Colonel Starling telephone to wrs. Edward 1. lo!~llen at 

the Bellevue-Stretford Hotel, Philadelphia, sa ahe ie the aocisl eecre

t ary to the du Pont family, and !rom ber learned that they are sending 

to all Cabinet Members a nd other persons :!!!!2..!!!!!.!. accepted the in•tte

tiona to the wedding a "'ilroed card gi'fing all intol'lll8tion about treina, 

etc. This card will adrtae Cabinet !.!embers and others here to lea.,. 

l'leahington on tbe P.R. R. t"'in at 1:00 P.M. , which arrives Wilmington 

2 :45P.M., end any guests tram New York City to l ea•• New York on the 

P.R. R. train departing at 12:30 P.lol , , end arri"fing \?1lm1ngton, et t he 

eace atation, 2:39 P .M. Tbe du POnte will he"fe rapresentet i'faa ~eat the 

sueste at the etation and provide necessary automobiles to taka them di

rect to tbe church, hoping to ba"fe ell sueats seated in the church about 

3:30 P .ld., before the arrival or the President at 3:!!0 P.ll. ,(the wedding 

to be at ol :OO P.ld., 5:00 P .K. Daylight snings Time). 

Arter tbe wedding ceremony those inrt ted will co to the du Pont bane 

tor a recaption (buttet aer..ica) and may lea..,. et any timoo. 

Cuesta should be "4resaed" betora lOS'fing tba t"'in, as they will ba 

taken direct to tba church. The men will be expected to wear ....-r 

clothing-- white linen suits or white flannel trousere with blue coats, etc. 

I reeerved a drewing room ror you on tbe t"'in lea"fing hera at 1:00 

P.l',, and ona tor lo!ra. lolorgenthau on tha trein lea"fing New York City at 

12:30 P. V.. on the 30th, through Mr. carr, tbe local PeDJl8}'lnn1a Ra.ilroad 

repreaentatift. 

Colonel Sterling will be at WilmingtCIII next Monday, the 28th, to re•in 

until after tbe cereaon7. lfe will """• our aganta uet you and lo!ra. l:orgen

tbau on arrival at Wilmington. 

In tba r oregoill8 I ban designated railroad tiM to ••o14 co:ll1'1.u~lco•,l 

3 
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Tentat1n 

Trip ot tba Prea14ent to Wilmington , Del ., 
ll1d• Parle , N. Y., and ret urn, 

J'une 00 - J'\lly ---- , 1~7. 

IIEDID:SDAl' , J'une 00. 

LT. Washington (B. an4 O. R.R.) •• • •• •• 10:00 a~. 

Jr, llontchanill,Del. (llila41Jl& RR) . .. •• 1.2:00 p.a. 

Wotor to lll', du Pont'o reaidence , 
Owl'a Neat, (3 ailea) lunch . 

Train equipment •111 be parlced - ~ 
Wontcbanin, tor uu ot party durlng da7· ~t} ~ \...) 
Attar lunch , motor to train; reot; .('"1 
dreee tor wedding - I! o •olook. -
~otor t o Chriat•a !piacopal Church, 
(1 l - 2 miles) . 
Attar weddillg, return to train, or 
proceed to wr. du Pont ' • reeidenoe 
tor reception. 

(Will the Preeident dioe on train or 
at raa1deoce?? ) 

At 10:00 or 10:30 P•"'•, or at any hour 
desired, entraio at Wootcballin, or 
GreeDYille tor ftrd• Park, N. Y. 

'1WRSDAY' 1!17 1. 

A:r. Bigb.laDd, N.Y. (N.Y.Cen.) •• ·••••• • 7:30am. !ST. 
8 : 30 ea. DST. 

Return trip to Wub ington. 

LYe Highland, N.Y. (Weat ShOre RR) , 11:00 P••• liST 
lZ: 00 a .a. llS'1' 

J,r . Waah1.Qa\on (B. aD4 O.R.R.). . ... .. 8 : XJ a .a. 18'1'. 

4 
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Magill: 

H. t.! .Jr: 

lA: 

H . !.I . J r: 

U: 

H. JA .Jr: ... ••• 
H. H.Jr : 

!.! : 

H.U. Jr: 

!.! : 

Lochhead: 

B. !I. ,Tr: 

L: 

H. l.l .Jr: 

L: 

H.M,Jr: 

L1 

June 23, 1937. 
9 : 27 a.m • 

• • • • • • to tell you 1f you wanted to tell him anything 
vmy we could send for him. 

No, all I 1 l l tell him is "Gesundheit• . 

Yep. 

No, I have nothing . 

Oliphant, Lochhead - ah - Taylor, Mc.Reynolds, 
I.Uss Chauncey and myself are here. 

Well who wants to say anything . 

I - they all seem ~ry reticent this morning • 

Well - ah - let - let me t alk to Archie while some 
of the other s collect their thoughts af ter McReynolds ' 
party. 

(Laughs) 

What? 

(Still laughing) 

Good morning. 

Hello Archie. 

Well everything i s good 
l ast two or three days. 
to be t he same pressure 

Good. 

and quiet as usual for thes e 
Ah - there doesn' t appear 

on the Franc as there was. 

They - they' re not gaining anything but they ' re not 
losing very much. 

All right . 

Ah - sterling is steady; the gold engagements are 
working down slightly and that ' s about all there is 
to say on it. 

5 
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H.LI.Jr: 

L: 

L: 

R.M.Jr: 

L: 

R.:t. Jr: 

L: 

R. M.Jr: 

L: 

LlcRI 

H.M.Jr: 

LlcR: 

9 . U. Jr: 

llcR: 

H.!l .Jr: 

MeR: 

H.M.Jr: 

MeR: 

H.M •• Tr : 

MeR: 

- 2-

Did you figure out that gold bar business? 

We have t he chart all made up already; it' s on my 
desk now. 

Well mail it to me to the farm. 

Mail it to you at the farm. 

Yes. 

All right then 1 111 do that to-day. 

Now l et me hear McReynolds ' voice - I want to hear -
I want to bear how he sounds. 

Ob it' s all right, I took care of him last night; 
I watched him. 

Did you? 

Right. 

Let me just hear him. 

Good morning boss. 

How was that 19th hole? 

Not so bad. 

Not so bad. 

Not so bad. Ros and Berman came out but they didn1 t 
stay; they're just old guys . 

They're sissies • 

Yes, they came in- I ' ll tell you about t hat sissy 
sometime . 

(Laughing) What? 

I'll tell you about that sissy sometime. 

Al.1 right. 

Ah - but they didn ' t stay very long . 

6 
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IAcR: 

R.M.Jr : 

MeR: 

H. rA .Jr : 

!.feR: 

U. rJ . Jr : 

MeR: 

H. Ll . Jr : 

MeR: 

R. M.Jr: 

L!cR: 

H. U. Jr : 

UcR: 

MeR: 

H, U.Jr : 

MeR: 

H.M.Jr: 

UcR: 

- 3 -

They did l ose their chauffeurs; we bad a bard time 
getting them away. 

They did. 

Yes but - ah - they finally got back. The party 
started soon a fter t hey left . We had a good program; 
I think everybody had tun; I tol d everybody that you 
were sorry you couldn ' t come. 

That ' s right . 

And - ah - and nobody hod to be carried out . 

Good . 

I di dn' t win any prizes but I made the boys pay my 
expenses before I got through. 

You would. 

(Laughs) Ah - I 
didn't show up. 
blew. 

Good for Archie . 

guess Wayne was the onl y one that 
Archie stayed until the l ast horn 

I had a hard time keepi ne him on the right si de of 
the table when these girls were dancing . 

I see. 

&.lt he stayed; he - as long as he could kick over 
his coat t ails . 

Did he sit above t he t able? 

Yes, he kept his chin above the table . 

I see . 

And everythi ng was absolutely decent . 

Ah-ba, 

Vie - we - the l ast number we had was a fan dance and 
this girl got a little t ired and waved the fans up 
above her bead instead of where they were supposed to) 
be but otherwise the t hing was very decent. (Laughs 
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H.U.J r: 

MeR: 

H. :.S . Jr : 

'Jell : 

R. tA .Jr: 

UoR: 

H. U. J r : 

- 4-

(very hoar~ l aughter) 

But everybody got away in good time and, as far as I 
kn01v, everybody is on the job feel ing fresh this 
morning . 

f/ell - ah good . 

(Still l aughing) 

I •m sorry I missed it; I'd like to have seen Arc~ 
with his chin on the t able. 

Yes (laugh s) he - he really behaved hi ms elf pr etty 
well co!lsidering the f act he ' s just a young fellow. 

;;eu o.nybody t here want s to "aft er McReynol ds" . 

UcR: (Laughs) I don •t think there ' s anybody. 

H . ·~ . Jr : 

Mllgill : 

H. ld .Jr: 

IAag i ll : 

H. :.! . Jr: 

!.!agi U : 

R.!.! . Jr : 

Magill: 

R. r.t . J r : 

L!oR: 

ll .U.Jr: 

Magi ll: 

All r i ght. 

Mao l ooks f i ne thi s morning ; you ' d be sur pri sed. 

(Laughs) All r i ght. 

Clear- headed and clear- eyed; his head onl y t wice as 
big as usuBl and l ooking swell. 

Uaybe some good chaperones out there woul d have done 
him good . 

I think t hat • s where we made our mistake. (Laughs) 

(Laughs) 

Just a chaper one and a f an dancer and he ' s bound to 
be fin e. (Laughs} 

(Laughs) 

(Laugh s) 

1•11 cal l up tomorrow morning about t hi s t ime but if 
t her e ' s a r eal emergency, why b e phone i s Beacon 211. 

Ri ghto. 

8 
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H.M.Jr: 

1.! : 

H. w.Jr: 

!! : 

R . ~~ . Jr: 

l! : 

H. 'l . Jr: 

1.1 : 

n.M.,rr : 

!.! : 

H. '! .Jr: 

H . !J.Jr : 

- 5-

And - ab - I talked to the President and told him 
that if there was anything on this foreign stuff he 
could get ahold of Taylor and tax stuff - ah - he could 
talk to Magill and I told him that we were on top of 
the world and he had nothing to worry about . He said 
be ' s not got anything to worry about . He's taking 
Von Zeeland down the river to-night - this afternoon. 

Yes . 

God help Von Zeeland. 

I hope he ' s going to brine him back. 

I've got to tell you fellows this story. Tbe President 
said to me, "What's von Zeeland's first name•? 

(Laughs) 

So I said, •VIell why•. So be said, •Well after a hall' 
an hour I want to call him by his first name•. 

(Hearty l aughter) 

So he said, •I ' m going to ask him what his nickname 
rras at Princeton because after 30 minutes I •m ~toing 
to cal l him that•. 

(Laughs) Probable •Tigue• . 

(Laughs) 

(Still l aughing) Well -

The President said there's nothing to worry about - so 
ah - I guess we ought to hire that fan dancer the ~ext 
time that Eccles begi ns to argue. 

Well I noticed that wayne made a note of her address, 
etc. 

Good . 

So he ' ll bave ber in tow in case you need her. 

In case Eccles gets into one of his s even hour trances. 
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ll: 

B.M.Jr : 

R. M.Jr: 

!A: 

H. !I.J r: 

1.1: 

B. !J. J r: 

!.l: 

l.!cR: 

10 
- 6 - • 

We don't need her ••• ••• 

Vlell • •••• 

He says - he said he planned to use her on the Brazilians 
too . 

0 .K. (Laughs) 

(Laughs) 

Well - carry on - I'll be back Monday. 

All right, good luck to you and get a good rest. 

Goodbye. 

So long . 

Goodbye sir. 
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June 23, 1937 

12 o ' clock 

Pr eoent (1n Ur. Taylor's office): 

l!r. Trentnam 
l.lr. Lochhead 

t:r. Trenthrun: Look her e ! Here ls a t hing from the 
: nnncellor and ! brought a spare copy and before you etart 
r ead1n,:: 1-t, may I read thH .Jrelude rh1ch Eden has sent: 
'In conveying t he f ollowing message from the Chancellor or 
the Exchequer t o ~. ~orgenthau , you may be able to bring 
?'It its extremely confldent.lal nature especially e.s to action 
to be taken in Parli ament on ~riday. An early favor or a 
r~ply froc !.lr. !Jorgenthau will be appreciated and you may 
flnd opportunity to convey t hi s ." Tnen he goes on with the 
text. 

(Lir. Taylor and !.lr. lnc!Ulead read the message . ) 

l!r. Te:;lor: 
we mi ght wish to 
m~.c\e on Friday. 

I take it you would like any comment that 
make on this proposal that is going to be 

l!r. Trentham: It means , if you don 't mind, sending some
t~\ng t t\• afternoon. 

~. Tavlor: I would tt1n:t t hat we can handle that all 
ri6ht and we will ge t i n t ouch wl tb you as soon as possible. 

tlr . Trent ham: If ::ou c?uld Just send up to me the tex t 

11 

ot a message you would like t o send . And if you could, send 
it up by hand. Can you arrange to do t hat beforP. tour o'clock? 

!lr. TR,vlor: I tnink so. 

!~. Trenthom: Ther e l e one subeidiary thing. I wonder 
1vh~>n :.:r. Llot·gent hau comes baok on !.!onday he would want t o give 
me 1'. messAge to telegraph to the Treonury about his plane be
~cuae they say in september Philli ps plans to come here. But 
I sup,oee he will w~it until Cons rees adjourns? 

lJr. TR,vlo::-: He 1'1111 be back in Se;>tember. Even 1f he 
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eoeG, he 11111 be back, I w~uld cay , right af t er Labor Day. 

Hr. Trentham: Tllat' e SoJptember let? 

l.lr . Teylor: September 7th. 

llr . TPentham: He will hnve a short vaca tion if he 
wa tte for C~ngress to ~dJ ourn . 

I!r . Ta.:rlor: He ' s t alking the 15th. 

:.:r. ~rent.nnm: You mlgllt li%e to inc~rporate 1n whnt you 
tay 1n re;>l.v t:> t.his t hc t t:r. J:orgentllllu will be aval Vble 
af;;.er :le .>t. ereber 15t h . 

::r. L'Jchhead: A!t.er all, t he last paragraph is not "hat 
y'Ju want an answer on t.h1e afternoon. 

r:r. ~rentham : Oh, no! Do you want a t hird copy? 

J.!r. Tllvlor: If you have a spl\r s one . 

I.!r . Trentham: If you coul "\ have aooeth1ng around four, 
! would Phoot it off. Only one t hing I want to ask you in 
passi ng. Is there any chance of Brazil getting money from 
thi s country for its Central Brunk? I r at.her doubt it. 

L!r . T&lor : We haven ' t talked to the Braz111an mlss 1on 
ye t . Prepe.ration for that. was the t when the President was 

12 

o n the Sout h Amer ican trip , hc had cooparat1vely brief con
versotl)n with the President of Br azi l and the f'lne.!'lce l!in!Bter 
~'~ardln~ thetr creatir~ a Central Bank; itt reorganizing t he 

. ban:ti ng systen; possi blY promot tng soce of the exchange control 
::lechanJ.sm which they have'\ and indicated t hat we would be more 
t.h~n rl~d t o discuss t hRt whole pr oblec with them. That was 
f :> llowed up by !.!r. 17ellee , who hed s:>me other conver sati ons 
along thooe lines . Then about a couple of months ago, within 
the last two mont hs , when the Aobaseador cane back her e , he 
resumed those conversations and we r epeated, which y ou might 
describe as the invttstlon , that we ?JOuld be more then glad 
t o d i ocus a with t hem,fr om the et andpolnt of givlng them the 
bfnefi t ot our experience, poss ible cooper ation tor n oertaiD 
lOAn , which you m.i ght describe ae a gold loan, to tho Centra1 
Bonk r.h ich would pe~it , l e t ue say , earmarking, which would 
be delivered on the tnstallment plan over a r a t her l ong period. 
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tw. Trcntnao: Yes. Yes. 

Ur. Taylor: We would be mor e than glad ~o discuss 

lir. Trent hrun: You would sponsor it, in a way? 

Ur. Taylor: Ui.gbt even do more t han t hat . We have 
cechanl sm in the Export-Import Bank, which hee been utilized 
in s imilar treneectione end could be utilized egeln . 

t;lr . Trentham: Yee . Yes. 

Br . Taylor: And that 1 s the bacJr.ground. ':/e are more 
t hen willing, 1n feet we would be glad to help out t~ situ
ation tn any w~v that ' s possible to do it , but e di rect, l et ' s 
say Government t o Government loan at t he minu~e has not been 
d1scus eo ed . 

L!r. Trentham; llo . I remember talking to Niemeyer who 
went out to Brazil and he knew he was going ~o f ind a cees 
and I r ead hie r eport afterwards . 

l!.r. TaYlor: His repor t might ver; well be, l et' s say, 
the Jumping off ~oint tor ~ discussion, because that ' s the 
l~ 3t ooopr ehcns1ve report t hat has been made . A lot of things 
nave happened since t hen . our i mpression is that the mi ssion 
is go i ng to stay her e quite a whi le; that they are not only 
exploring banking possibilit ies , but t aki ng this occasion f or 
going over t.he whole subject. 

Ur. Trentham: Yes . Trade. Our poor fish mercnent e 1n 

n ewfoundland could not get e:1y money for their fish. 

13 
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Meesage r~om Chancellor or the Exchequer ror 

Secretary or the Treasury. 

------------------

VERY CONFIDENTIAL . 

llP. Mallo\ h .. oon•o7ed to ae tbe aeaaaso 

1fh1eb 70il enU'Uhd to hJa and whioh I wu 't'ePJ 

&lad. \o l'tlaehe. You will appreolate that I 

ha•• ~- ao abort a ttae ln rq preaent ortloe 

that 1 ha't'e had reall7 DO opportul\it7 to toN 

a 00ft811Mre4 judpent oe aaa,. or thoae dlttlcult 

queatlOila. Blat 1 • ooe•lnoed that the aoat 

iaportMt :u tter b that there ahoald be no 

aet•beolr ln progre .. towal'4a rerl•llag -rldenoa. 

In both our 001111trlea thaN hu bean ..... rkable 

lla-e 1la the l .. t two 7a&N 1la tha national 

lD-e, ln t he apMdllag power •4 ... lt&N 

or the people u d Sa tbe •ol_. or ~107· 

-t. 1t b "rth the ti'O\lble • d aaor lt1oe to 

_.\ll'e that thh propea• 1fh1oh haa b7 DO ..... 

reached Ua 111111\a abo\lld ooastlnae aasd I • 

eoo•tnoe4 that lt Nil -u ... • a reault or 

oar oloae eooperat loa • 

.u repl'4a pld -llag wt or boal'4a we 

-t help OW'IIel't' .. DO ..... thul lt wu al-7• 

eertalft that hoarda ~4 paclull7 be dlaperee4 

'lllaen/ 
Regraded Uclassified



'llb*l tho hope ot a tvther rlao Ia tho pl'l .. 

ot gold had di .. ppoarod. 'f)le la-.o Ia tho 

outpllt ot now pld ud the thl'oat ot a ot 111 

t'UPthor Ill-•• lator IN)' PHIIODt tho world 

nth a troubloooao probl•, but 1t h not a 

probl• which would I t h1nlc boYe .. uood -oh 

andot7 at thia ttao had 1t not ~ tor tho 

turthor ••1'7 lara• -11nt1 or pld thi'Owll oo 

tho ... rkot b)' EUropean oo~mtr1eo part1oularlJ 

Pranoo. 

It appoara to me inadYiaoble that 

t horo obo\1.14 be ODJ alll'kod d1Yerpaoo 1n tho 

pl'loo ot aold Ia owo two oo\mtr1eo, tor euoh 

an alteration would l oad to a otwaae ot 

exoh~~Aao rate• o.nd s ho lnoraao 011 wh1oh 

dotlot1onaey torou oould aot. Whetbor a 

alallltanoouo roc!llot101l 1n tho pl"leo or 

gold b7 all the l oadill6 PowoN ..Ul ha•• 

.sonauonal'f r.alllta 1a a .. ttor Oil wh1oh 

I havo not 71t coao to uq oozotala OOAolua1oD. 

At tho prooont -•t hewn .. a larp 

aoot1oo ot tbo publ1o •••• to h&Yo ro .... od tho 

oplat.a that d otlat loG ~d 'M tha roault ot 

arq/ 

Regraded Uclassified



U~J thaa• 1D t he aol4 prloe, bftner at•-&1. 
n en lt lt ... ,.. •roa;~ , tb• au\ ... or t bb 

op1Dloa would b .. e to be takea aerloul7 la\0 

acoouat, aiDM wtlat the public thlall:a b Plaa 

to happe:o. 11 1tulf ao lltportaat teeter 1a 

bl'tnelna e• enta about, Por theae ... a ... I 

think that 1n the abeelloe of a 81 au\nblo 

orhla •• ahoulcS work to pro•ent a tee earlJ 

at1Pr 1ng ap ot this •attor at SDJ r ate until 

r eoo••rJ 1a better aaaurad than at preaeat. 

It h api)e:le thot 11t t M.a •••t I • 

prMented with aa opportunit 7 or hk1.Jia pabl1e 

a ction or a Oharaet.r Ml~~a\ed to reato re 

CGCrldence, '!he h MYJ now Of BOld t .... 

noaa .. 1n the laat ten da,-a, Wl'IUa 1t baa 

not w •auated our bu71n8 r o....-oea, haa 

bro\18llt the llltt er cSoa to a tlpre at tltlh b 

1 tb1nlc it '"Ould be UD~Mil'ablO to le .. O 

th• w1t.hout add1t1ol'l, 1 .. aeoor41na17 

taking atepa to aW.lt to Perll••t a 

proposal t o r 1ncreaa1Ag the reaoar ... ot 

the Dehup ~lleatiol'l ••-' b7 a t'llrthar 

a~a o r tw lmadred aUlloa pawact. • cS 1 aball 

'lllo .akla& • ..,. .. __ , to thl.a affect. • 

Mdaf I 
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h'lda7 or thia .. .,k. I tool aure that \hla 

COW'ao wlll be wel-e t o you and aooo1'4 

wl th fOW' l!erteral Hnf' or {)01107. -
1 h ••• ooe thla! to add , I ha9a not .. 

u ul 1 oord1allr ear.• wlth ;rOUJ' •rll.ao •uaa•tlon 

tor aoro pel'llonal oontaetl bot•- 'l'r ... url•. 

J l ; F . Ph lllpa Who apeelall7 oonoarna hia8olt 

with CIUPrOli C1 qu .. tlona wUl be ln Canada 111 

Sai)t-ber r.,. pr l•ato H&OONI and l r lt la 

·~table to rou 1 ahould be •el7 happy lndoocl 

to a.rrantso tllr hia t.o go to Waahllloton tor 

4la_al_. with the UnU;ocl Statu 'freaa111')' 

both upop tho aold ~·•tlon and a.aorall7 

~ P"bl4111!a o r a utual lAtaroat to ua both, 

1 t&ko l t tho t ;rou clo not ooet .. plato .-;r 

oH<l r o r Mf ldAd or JUj .. .a41t1aaU- or 

pol1cr '-tore that t ,_, 

J ·m a Ut~ , 19~7 . 
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Secretary of St ate 

VlllLhington . 

401, June 23, 6 p . m. 

PLADI 

London 

Dated June 23 , 1937 

Rec •d 3:45 p . m. 

;:'Of. 'TREASTIRV: FRm• BTIT'I'ER' ORTR. 

In gener al the Citj1 S reaction to the new French 

Government is as follows: 

Ono . he Advent of Cho.l•tcl"pS is welcomed in the 

18 

bel ief that he will tnko a firmer line agai nst the Extremists 

than Blum did . 

Two . The appointment of Bonnet who has here, a1110ng 

ot"'.er things a reputation for ven1al1ty is deprecated . 

Tlrree . rhe new French Government is expected soon 
• 

to resort to the much discussed expedients which will 

enable 1t to obtain suffic1ent funds to tide over the 

s~er but a f inancial crisis which will drag in the 

political is expect ed to recur in the early aut umn. The 

f oreign exchanges were relatively quiet during most of the 

day but ·towar ds the close the pressure on the f r anc def i nit e ) y 

incre~sed . The three months futures rate for example went 

from 
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RB - 2-f.40l , June 23, 6 p . m. from 
London 

from 5 bid to 6- 3/B offered . It is announced that the 

Bank of England bought gold to the value of sterling 

5, 145,259 computed at the old rate. 

BIHGHAM 

ALC 
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PA.RAPIIRJ.SJ: OJ' T.ELIG!Wt REOJ:IVED 

J'ROM: American Emliaeay, Paris, France 

DATE: June 33, 1937, 4 p.m. 

110. I B+i 

FROM COOH!WI. 

2J 

This morning at ll a.m. I vieite4 the Bank of France. 

Yesterday evening the franc bad etre~hened when the 

New York aarket opened and the rate was favorable here 

when bueinees started, but it mewed t o the former level 

of 110.89 after gradual weakening. The French control 

oarae into the llllrket when i t reached 110.89 and has had 

a fairly busy day. 311,000,000 French francs were lost 

by the control yesterday. It i s the impression of my 

market contact (at 3:30 this afternoon) that today's 

pressure on the French control is at least equivalent to 

yeeterday 1 e . pressure. 

I learned t h is morning in str ictest confidiiDca 

that during the last t wo or three days of the Blua Govern

ment the Caisse dee Depots at Consignations was called upon 

by the Trea sury to cover the overdrafts with the Bank of 

Fraooe which the Treasury had made. This faot reveals 

clearly that 

EIID SEOTIO!I 0111:. 

BULLIT't. 

U :Lft 
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PARTIAL P.ARA.P~E OF SEOTIOll TWO OF NO. 844 OF JUNE 
23, 1937, J'.ROII: PARIS • 

wben the Government want out of power the Treasury was 

empty. 

A banker tells me that at least three members of the 

Slum Government last week converted their own sterling 

balances into francs, in anticipation of the expected action 

of the Blum GOvernment, had it remained in power, to force 

in some way holders of foreign currency balances in French 

banks to convert them into francs . 

AGEIIOE E00}!0l.UQUE today oe.rriee the text of the letter 

d ated June 14th in which Rist and Baudoin submit . ed their 

resignations from the Experts Committee which advised the 

~renoh stabilization fund. This journal said the letter 

was being published to contrad ict various market rumors to 

the effect that the two experts had asked the Government to 

proceed to a devaluation and to a forced conversion of 

Government securitieo. The letter makes no startling reve

l ation but confirms information which I have previously sub

mitted to the effec t that these experts had on various 

occasions g iven advice to the Government which the latter 

had not seen f it to follow . The moat significant point is 

that the two experts realizing the seriousness of the 

financial situation 

BULL ITT 

EA:DJW 
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PARTIAL PARAPBRASI 

Section three, telegram No. 844, June 33, from Paris. 

and the ex.hauation of the gold and foreign exohange re

eouroee of the stabilization f\l.nd were of the opinion that 

the new taxes whioh the Government anticipated seeking 

would not be in themselves sufficient to solve the crisis 

and recommended a general program which would include 

11a wider liberty for movements of the franc". Full text 

by man . 

\Hth the demand for sterling continuing this afternoon 

the three months discount on the franc widened to six and 

an eithth with heavy offers of francs. Dollars less 

Of fered against sterling in view of potential danger of 

LEIPZIG affair to British as well ae continental finances. 

Frenob rentes opened lower but finished about even or 

a shade better than yesterday. 

Yester~y and today I spoke with several bankers . 

As the above evidence indicates , market and banktng 

c ircles are not favorably impressed by the new Cabinet. 

It is considered by them to be too identical with and 

devoted to the principles of the outgotng Government 

to take the economic and financial measures necessary to 

recovery or to inspire ~~- confidence . Auriol's shift to 

the llinietry of Justice they consider ae a continuing 

threat to returning capital. They do not think ae well 

of Bonnet ae do certa in journals which expect great things 

of 
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h im as a result of the oloao friendShi ps he ie reported to 

have established with officials of tho United States. 

Brunet, a law professor and member of the Chamber Fi nane e 

Committee who has recently headed a committee to etudy 

t he reorganization of the :French credit system, is 

scheduled to be Bonnet's Under Secretary of Finanoe. 

EA: DJW 

EliD OF MESSAGE 

BULL ITT 
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PARTIAL PARAPHRASE OF TELEGR..W 

REOli: I VED 

FRO'..!: American Embassy, Paris 

DATE : June 24 , noon 

!lO. : 851. 

Paris American banker learned by the telephone f rom 

h is London office at 11:15 that Reuter's ticker had just 

reported that France would leave the tripartite agrecr 

ment as from tonight or tomorrow morning . 

At 11:30 t h is morning I talked with the Bank of 

France . Yesterday ' s loeses were slightly more than they 

were the previous day (211 ,000, 000 franca). I was told 

by my friend that the market wa.a opening very badly thi s 

morning and that the control was in heavily at 110.90 . 

He was uninformed on the above London report but realizes 

such r~ors will add to the strain. 

According to my market contact, there is "terrific" 

pr essure on the franc . The forward discount for three 

months sterling widened to eight with heavy offers of 

franc and no counterpart on market talk that further 

devaluation of the franc is inevitable. 

Inasmuch as the Chautemps ~inietry is awaiting 

Bonnet ' s return on Monday before completing its program 

f or presentati on t o the Chamber Tuesday , there will be 
.p~~~ 

a 'eeilter <M:epiay of uncertaint~y which promisee to cost 

: UJf• Bank of France a considerable amount of gold. 
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J une 241 1937 . 
9 : 20 a.m • 

.. .•... I suppose you've gott en t hrough Cecil DeMille 

(Lauphs) Well Cecil was in a - Cecil r:as in a cas e 
we had ln court and he - ah - the effect of his case, 
which wasn ' t fully brought out t ill yesterday, was 
simply to wreck the operation of one section of the 
law. 

Wel l , according to hi s statement in to-day ' s paper by 
DeMille, he says that the court s i ded with him. 

That ' s right , they did. 

':.nat? 

That ' s right, they s i ded with him all right. We 
brought that out but most of the newspapers don 't 
seem to have gotten it. The \'/all Street Journal did . 
I think we may be - ought to make a further s t at ement 
about it this morni ng . 

Who were the other sixt een babies? 

I don ' t know who they are , Henry, there - they s i mply 
took as - as Helvering said the 17 cases tha t are pend
ing there for disposition now. 

Well no~; i s to- day the day that you bring out IJr. Hear st 
and Mr. Roy Howard? 

I don ' t know whether Hear st i z in it or not but Howard, 
I thi nk, is . 

But not Hearst? 

I don ' t know whether be i s or not. 

~<b-ha - I see . 

I think t he New York Sun and Boward are t he two principal 
performers to-day . What ' s that? 

Bello 
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- 2 -

Hello 

New York Sun, you think? 

I t hink they ' re 1n it too, yes. 

I see. 

Helverins is going on to- day and - and I think we've 
got the thing worked up in good shape. We had a meet
ing of the st aff yesterday afternoon and I think we ' re 
prepared for whatever comes which I think will be a hot 
session to-day but I think we ' ll get through alive. 

How do you feel physically? 

A good deal better; I feel a little t ired to- day but 
then - oh - we came along all right yesterday; I ' ll 
get t hrough all right . 

You1r e going home tonight? 

If 1t1 s all right with you, l t d like to. 

I t hink i t would be a good i dea . 

Wel l I think I will; lt d like to get e couple of ni ghts 
of Connecticut air. 

I think it would be a good nif ht - good i dea. 

Yes . 

Ah - anything you want to ask me? 

No I don t t think so - ah - llh - we 1 ve got our px·ogram 
pretty fully florked out from beginning to end now - t his -
the last one of these l awyers we wanted - Rogge 
is here; he looks like a good man and Yntema i s here and 
I t hink we 've got a good sta1'f novr and r eady t o go. 

Have you t hought - do you t ake Paul up with you? 

Ah -I don ' t think he ' s been up so far , we've been 
tryinR to iron the situation out i n his case a little; 
therels some difficulties there. 

In his case? 

Yes . 

• 
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What i s it - sal ary? 

No, no, no - just as to - in connection with his 
privute law practice and how he could work that out. 

Oh - oh . 

Do you - do you want to l augh this morning? 

Very much . 

I think it ~~11 give you one. Ah - I had a t alk 
rlth Daughton and Harrison yest erday morning bef ore 
we star ted in - very friendly and so on - and I -
Harrison said he thought we ought to call a few 
witnesses after this party was over vdth. I said, 
"All ri~ht, if you do that then - why we 'll appreciate 
h~ving our l awyer s to examine them" and Daughton said, 
~Vell you knor. Crawford Biggs was around to see me the 
other day and he ' d like t o be Counsel for the Committee 
and to serve ~~thout compensation and I just want b 
suggest that". 

He di d? 

(Laughs) And Harrison said, "Well nol'.' you know, Bob, 
he \'las fired out of here as being the most i ncompetent 
l awyer in Washingt.on. (LaU8hS) 

¥/ell I 111 be darned . \iell I 1m diaa;lpointed 1n Dough ton. 

(Hearty l aughter) 

V.'hy don ' t he get Harry Dougherty, he •d be a good l awyer. 

He ' d be good; I don ' t know - I think Biggs would be 
better though - I don't think you could pick a better 
one than Biggs . 

I don ' t lmow. 

He'd be my horse. 

\'/ell my candidate is Harry Dougherty. Is he s till 
alive? 
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I don ' t know but I think you ' re wrong ; I back Bates 
t o the limit . The next man would be Rush Rol land who 
served under Dougherty; he ' s pretty nearly as good a s 
Biggs , but not so prominent. 

I suppose it' s funny but it sounds disgusting to me. 

(Laughs) Well (Laughs) I wouldn ' t have told i t to you 
1f I thought it •.rould worry you. 

It i s funny but • •• . • • .•.• 

It amused me down to the ground. 

• • •• • ••• I ' m surpri sed at and disappointed in Douehton. 

Yes . 

But t hat ' s life. 

That ' s life , all r ight • 

Now anybody else want to t alk? 

Well tho handsome Llr . raylor i s over her e looking as 
i r he ' d like to t al k . 

hll right. 

No, he says he wouldn't. 

i'lell I ' 6. like to t alk t o him. 

All right , Wayne. 

Hello 

I hear you exhausted the Fr ench Stabilization Fund . 
I don 't think that ' s nice of you. 

That what ? 

That you exhausted the French Stabilization Fund. 
Hello 

Oh that was last week. 

Oh that was l ast week. 
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Yes . 

What ahout Von Zeeland? 

\?ell he ' s been doi'IIl the river. 

Yes . 

And was entertained at the White House. 

Ah-ha . Otherwise? 

T : Ah - well all quiet so far . We ' ve got - ah - thei r 
financial guy i s coming in this morning at ll. 

H . ~• . Jr : ' To see you ? 

T: 

f! . 'J . Jr: 

T: 

11 . t~ . Jr : 

T: 

a.IJ.Jr: 

T: 

I' . M. Jr: 

T: 

H.U.Jr : 

T: 

l! . :i . J r: 

Yes . He had a letter to you from Bill Bullitt. 

From t he Ambassador at l ar ge, eh? 

Yes . 

Ah-ba . 

But - ah - I •m - I 1m pinch hitting for you . 

Good. 

I don't know what he wants t o t al k about. 

Ab - you'll -you' ll be amused - I was just t alking 
to Ki eley and Dr . Kung only has nine people traveling 
with him that ' s coming to my dinner. 

Just nine, eh . 

That 1 s all. 

nb - one of them by the way is our old friend, Kuo 

Oh r eally? 

3J 

T: Yes, he was down here yesterday doing a littl e scouting . 

Ab-ha . 
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And - ah - I put in quite a little time with him. 

Ah-ha. Well why don't you send the.m all out to 
Fort Knox • 

(Very hearty laughter) 

31 

I haven 't heard you laugh like that in a long time . 

(Still l auching) Well the shipments have been com
pleted. Do you think that we better wait until they 
start some more shipments here or l et them see it just 
t he way it 1s- when it's asleep? 

Ah - how - your wife and daughter - I saw them for 
five minutes; they look fine; very happy; they left 
here a t 4 o•clock for Chicago. 

Well t he other troops left last ni ght and Dot ~ t he 
dog left this morning so. • • • J 

) 

You must feel quite lonesome. 

Very. 

Now how i s for ei gn - how many gold bars to-day. 

(Aside t o someone: •Hor~ mnny golc!. bars•?) 

Hello 

151. 

I like t hat chart that Archie sent me. It ' s very 
encouraging . 

Good . 

151 bars. 

Yes. 

All right. Everything quiet? 
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nh - yes , except - ah - the - ah - the boys are just 
f inding out that ther e ' s something wrong with France . 
That broke out last night but not I mean that 's nothing 
new to you. 

Anything you want to ask me? 

Ah - not at the mi nut e . 

Fine . 

I -Jake and Win wor ked all day yesterday; I think we ' re 
coming along pretty well and they ' re leaving about noon 
to- day • .. .. ... . 

Good • 

• • •• •• and will be back Uonday . 

Fine . Now is - i s Bell there or not? 

Yes . 

Let me talk t o him. 

Good morning . 

Hello Dan . Row - how are the tax figures? 

Ah - right - right on the dot; our estimate up to night 
before last was 496 and the returns a re 4978 . 

Too good. 

We 1 r e a little - a mil lion eight over . 

How are you feeling? 

Ah - I tm feeling pr et t y good . I tm on my way to the 
White House 1n a few minutes to get some decisi ons on 
the War Department bill . 

Ah - well 

I don't think i t ' s serious. 
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What? 

I don't think they' re serious, 
said he would veto the non 
they increased the second 

although the President 
military bill if 

• 

R • .I. J r: Yes . 

B: But I think that they' ve increased it in a way that we 
probably can control it. 

JI . Li .Jr : V/ell he told mo Monday at lunch that he would not veto 
it; I asked him. 

B: He would not . 

li . ~ .Jr : No . 

B: ·· I see - v1ell he ' s (laughs) changed his mind. 

H. :.I .Jr : ·;;hat? 

B: He changed his mind . 

H. M.Jr: Be said he thought they could handle it out of the 
relief money . 

B: 

n . u .Jr: 

n: 

H . l:!.Jr: 

B: 

H. LI.Jr : 

Yes, well they've got it in such shape that I think 
we can handle it and my recommendation '~ould be that 
he not veto it. 

Ah - Dan - 1n the paper it s ays 340 million for Public 
\"lorks - ah - how much of that is - i s over the budget? 

Ah - i t would be about 40 million dollar s over the 
funds availabl e - now available and ho~ they arrived at 
i t is Hackett submitted to the comr.dttee a l i st of 
projects totaling 132 million f or Which he has 95 

million dollars 1n funds available. 

Yes . 

So t hey added the 37 million to complete the projects 
and 2 million dollars for administrative expenses and 
all those projects are not good and I expect maybe we 
can cut that 132 million 1n half. 

I see. 

33 
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But the Hayden amendment is now in the relief bill -
i s t ho worst one . 

Yes. 

That makes about 50-60 million dollars more money 
avail able out of the RFC. 

Are you going to tell the President that? 

I've already told the President and I ' ve been to the 
Capitol tryi ng to get them to straighten it out •••••• 

Ab-ba . 

••••• ar.d asked them if they won 1 t insert 1n the Relief 
Bill t he House Bill •• •• •• 

Ah-ha • 

•• ••••• and- now they may have difficul t y doir~ that . 

I see . 

But - ~l - I think if they can do that they will limit 
the availabl e funds to about 300 million dollars which 
is about - ah - 17 or 18 mil lion dollars more than the 
funds now available. 

).h- ha. 

34 

So I don ' t think that v~uld hurt us. And then, too, 
we've got some control - i f t hey changed their amendment, 
to give J esse Jones discretion in the purchase of 
securities which he didn't have in the Hayden amendment • 
and 1f they give Jesse control of that why he won't 
purchase all the different securities ••••••.• 

I s ee . 

••••• and Viner won ' t get the money . 

I see. 

So I think i t 's under control i f they' ll do as we 
ask them. 
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How i s McReynolds Housing Bill . 

Funny - you' ll have t o ask Mac 
sit ting back taking it easy in 
f ail somewhere along the line. 
want to t alk to him? 

J ust say •Hello• to Vac . 

Good morni ng, Secr et ary. 

about that . I've been 
the hopes t hat it would 
Be 1s her e . Do you 

35 

Hello Mac . Ah - Mac will you tell J oe Murphy that t he 
informati on which he sent me about the Roosevel t wedding 
was just what I wanted and I want to thank him. 

Wait a minute • 

Bello • 
. 

rth - ah - now I can bear you better. 

'llhat? 

I say I di dn ' t heat• you when you spoke before . 

I asked Joe JJurphy to send mo some information on 
train schedules . 

Yes, he showed me the memorandum be sent •. 

And i t ' s just exactly what I want and I wish you' d 
thank him. 

Yes, all right, I ' ll tell him. 

That ' s all I •ve got . 

All right• 

Uac, keep looking over mY mail and keep i t rolling , please . 

l.!cR: Yes, we• re doing t hat . Nell is bringing in everything 
that comes in. 

R. l! .Jr: I 1ll not call again to- day but i f t her e ' s anything that ' s 
r eally important why they can get me. 
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tieR: O.K. Everything - everything is very quiet. I don ' t 
think there ' s any occasion to bother you. 

The bast time t o call me - I ' m going to talk daylight 
saving • ..... . . 

~cR : Yes • 

H. J. . Jr: • • . •• 1s a quarter of one •.• • •••• 

MeR: Yes . 

H. !.! . Jr: • ••••. or at four o'clock. 

3b 

l.lcR : 
Y' 

A 0uar~ of one or f our o•clock; that would be a quarter 

H. •t ,J r : 

'JcR: 

!lug ill: 

H. M. Jr : 

H . ~' . Jr : 

of two or quarter of twelve or t hree here. 

Good. 

I've got it straight. 

I had to help him out though. 

Vlhat? 

I say I had to hel p him out and coach him. 

\'/bat? 

Uch : (Laughs) Ah - Ros is bo~sting. 

H. t• . Jr : 

MeR: 

H. M.Jr: 

!.!cfi: 

H. LI. Jr: 

What' s that? 

I say Ros i s just boasting that ' s all . 

'.'/hat • s he saying? 

Be s ai d he had to help me out; he had to coach me . 

Oh. Does Oliphant want anything? 

YcR: Berman s ays he doesn ' t want a thing; he ' s perfectly 
happy. 

ll . !! . Jr: 

IJcR: 

Llag i ll: 

Goo d for Herman . VI ell t hank you all. 

Goodbye. 

Good luck - goodbye. 
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June 24, 1937. 
12130 p.m • 

• • •• ••••• he refused to come across. 

No this is just international. 

Oh. 

Trentham came in wi t h a message from - to you from 
the Chancellor- ah - which is •••••• 

Simple Simon? 

Simpl<' Si mon? 

Ye p. 

Yep . 

And - ah - there a r e certuin aspects of it which they 
woul d like to have our comment, i f any, • • •.•.•• 

Yes • 

••••• 3h- b,y 4 o• ~lock t hi s afternoon. 

Hell (lO.U!:hS) I 1 ·1e started my week-end . 

Yes, they realize that . 

Go ahead - shoot . 

Ah - I think 1 111 r ead it to you. 

Go ahead. 

It•s - 8h -it ' s fai rly long but there ' s only one 
point in whi ch we ' re called upon to comment on, I 
think, a t t hi s time . 

Am I on the loud speaker? 

You are. 

1'/ho r s there? 

37 
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Ab - Lochheadi Viner , Reifl er, Uaas, Whi te, Miss Chauncey, 
Opper and Tay or . 

My golly, haven' t you got anybody ther e f r om Public 
Heal th? 

No (laughs) 

All risht. 

Ah - background being emphasi ze the confidential nature, 
et c. 

All right, tell Chauncey not t o tell anybody . 

Yes . •Mr. Llallet t bas conveyed to me t he message which 
you i n trusted to him and which I was ver y gl ad to receive• . 

Yes . 

•You will appreciat e t hat I have. been so short a time in 
my pr esent office t hat I ' ve bad r eally ~o opport unity to 
f orm a considerate j udgemPnt on many of thes e diff icult 
questions, but I am convinced t hat the most important 
mat ter i s t hat t here shoul d be no s etback i n progr ess 
towards r evi vin!: confidence" . 

Jus t a minute - I want t o close t he door - t he children 
are making so much noise - just a minute - hello 

Yep. 

All right . I got •confidende". 

Yes. • • •• •• "In both our countries there has been 
r emarkabl e tncrease, in the l ast two years, in the 
national income and the spending power and welfare 
of the peopl e and in the volume of employment" . 

Sounds like Harry Hopkins. 

Yes. •It i s w•rth the trouble and sacr ifice t o insure 
that this progress •.micb bas by no means reached i ts 
limits should continue and I am convinced ~ that it 
can continue a s a result of our close cooperation . As 
r egards gold coming out of hoards, we cannot help oursel ves 
no more than it has - than it would always sPem that 
hoards would gradually be dispersed \1hen t he hope of a 
further rise in the price of gold had disappeared . The 
increase in the output of new gold and the threat of a 
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still further increase later may present the world 
with a troublesome problem but 1t i s not a problem 
which would, I think, have caused much anxiety at 
this time had it not been for the further very large 
amounts of gold thro1m on the markets by European 
countries, particul arly France . It appears to me 
inadvisable •.. ••.• 

A little bi t l ouder please . 

•.• • •• It appears to me inadvisable that there should 
be anY marked diver sions i n the price of gold in our 
t wo countries for such an alteration ~Yould lead to 
a change of exchan~e rates and give leverage on which 
deflationary forces could act." 

\".bat kind of forces? 

Deflationary . 

Yes . 

39 

"Whether a si multaneous reduction in the price of gold 
by al l the leading powers would have a deflationary 
result is a matter on which I have not yet come to any 
certain conclusion. At the present moment, however, 
a laree section of the public seems to have formed the 
opinion that deflation I?Ould be the result of any 
chan~e in the gold price, however universal . Even if 
it were 1orrong, the existence of t his opinion would have 
to be taken seriously into a ccount since what the 
public thinks is going to happen is itself an important 
factor in bringing events about. For these reasons I 
t hink that in the absence of a demonstrable crisis •••• o 

A what? 

•• • •• • "in the absence of a demonstrable crisis •••••• 

Yes • 

• • • • •.• we should work to prevent a too early stirring 
up of this matter at any rate until recovery is better 
assured than at present. It happens that at this 
moment (and this is the part where they want comment on) 
I am presented with an opportunity of taking public 
action of a character calculated to r estore confidence. 
The heavy flow of gold from France 1n the last ten days, 
where it has not exhausted their buying resources, has 

brau&ht the latter down to a figure at which I think 

Regraded Uclassified



H.!.t. Jr: 

T: 

H. •• ulr : 

'! : 

H. l• .Jr: 

T: 

ll . ~o.t . ,T r: 

T: 

!! • . • Jr: 

T: 

H. 14. Jr : 

40 
- 4 -

i t would be undesirable to leave them Without 

Leave them what ? 

~lithout 

" 

"I am accordingly taking steps to submit to Parliament 
the proposal for increasing the resources of the exchange 
equalization account by a further sum of 200 million 
pounds and I shall be mak.1ng an announcement to this 
effect on Friday of this week. I feel sure that this 
course will be wel come to you and accord with your 
general line of policy. I have one thing to add. I have 
noted ••••. 

Have or add? 

Add . 

A-d-d? 

That ' s it. 

Yes. 

"I have noted. and I cordially agree w1 th your earlier 
suggestion for more personal contacts between Treasuries . 
Sir Prederic Phillips, who especially concerns himself 
with currency ques tions, will be in Canada in September 
for private r easons and, i f it i s accept able to you,! 
should be very happy indeed for him to go to Washingt on 
for discussi ons With the Uni ted States Treasury, both 
upon the gold question and generally upon problems of 
mutual interest to us both . W 

~ay I inter rupt you there? 

Yes. 

I suggested that Phillips come over here about a month 
ago. 

Yes . 

And But terworth - ""hY it's perfectly ridiculous - they 
couldn ' t -why that's the most ridiculous suggestion 
he ' d ever heard. 

Regraded Uclassified



T: 

11 . tJ • .rr 1 

T: 

H. 'I. J r : 

..... -· 
'r • .. . Jr : 

T: 

a . ::. J r : 

T: 

II. t: •• Tr : 

T: 

··. •. J r: 

T: 

T: 

H. !oJ ,Jr : 

T: 

H , I.! , Jr : 

T: 

T: 

- 5 -

It isn't so ridiculous to-day. 

\'Jell I suggested that over a month ago . 

Yos, I remember it . 

\'/hat? 

I remember it well. 

Yes . 141ss Chauncey might look it up over one of the 
t elephone conversations for me . But I remember dis
tir.ctly suggesting that and Butterv1orth just l aughing 
about it. 

I remember it• 

Continue • 

••.• •• • . upon problems of mutual interest to us both, I 
take it t hat you do not contempl ate any need for any 
kind of major modification of policy before that time". 
End of message . 

'.lell - ah - is there any doubt with anybody in tho room 
that - ah - where do they say they want a comment? 

The comment ha s to do with - ah- Friday' s proposal. 

\'/ell I mean how - I - I - didn ' t hear that in the 
message . 

'./ell that was developed in conversation . 

Oh . 

That- ah - ••.•• 

Who came aovm? 

What ? 

\'lho C9.111! down? 

Trentham came do,m. 

Yes . 

And-ah - ••.• . .. 
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Well- t alking in my own mind - there' s only one 
answer - t ha t we ' r e delighted to see that the -
that t hey're going to get this increased aut hority. 
Any difference of opinion? Have you worked out 
somethi ng? 

Ah - no, lYe s ent this to you right away , see? 

Oh. 

And wanted to get your ideas before we tried to 
draft a message . 

Well - ah - I don 1 t want to be called back again 
on it. 

Yes . 

But I don ' t know whether the word is "delighted" -but-
gr atified • 

Well we - just off hand, why we're thinking of -ah -
we could say , i f we do think so , t hat it i s a very 

constructive mov e and we thi nk it shoul d have a 
good effect . 

\";ell, of cour se, I •m not sure of t hat , see? 

Yes. 

Because I t hink t he people will be shocked to t hink 
that they need addi t i onal authority but - ah - ah 
I 1 d simply - l et me just t hi nk a minute. 

Yes. 

Ah - has Viner or Rei f l er got a word to suggest? 

There ' s one thing i n particula.r and I don't know 
whether that is 1n this particular case - ah - I 
don ' t think that it' s necessary b take t hat up. 

About Flsher ? . 

No, this has to do with the last sentence in t erms 
of September. 

Oh, well I don ' t want to answer that now. 
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Yes, well that ' s what I thought. That we are to -we 
are to indicate that • •••• • 

Well I would say - hello 

Yes . 

What I woul d say i s this . I wouldn' t give them 
anything in writing . You could say that I'm away. 
I don 't know what they told t he President -resting -
oh, till Monday - hello 

Yes. 

That you telephoned and that - ah - I haven' t got the 
message before me .so I can 1 t read it but that the 
thought that they' r e goina t o extend the authority of 
their Stabili zati on Fund by 200 million dollars is very 
pleasing to me . Uow what are the heads doing around 
there - nodding or which way? And I 111 take the r est 
of the message. 

Ah - Dr . Viner isn' t moving his one way or the other 
and Dr. Vlhite isn' t moving his one way or the other . 
The res t of them nodded . 

What ' s Reifler doi ng? 

He - I thought he nodded but now he 's - he ' s (laughs) 
gone still . Do you want to t alk to them? 

No I don't . I mean I •m delight to t alk but I can't 
t alk to each per son. 

Yes . 

43 

But something along that line . I mean I want t o indicate 
that I 1 m a''fay and that ' s why it don 1 t the 
rest of us . 

Yes, they - they know that . 

Well I just would say that. You don ' t have to deal 
with any great problem - s imply that they ' re going to 
extend t he St abilizati on Fund - fine - we ' re delighted 
to hear it - that 's all - work it out amongst you - !

111 
be satis •• •.•• 
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Yes, and then on - ah - as far as the r est of it goes 
why you will answer it upon your ret urn. 

I•ll be back on Monday and I•ll take it under con
sideration. 

Yes. 

See? 

I get it. 

But - ah -

I was delighted to have the news - ah -

I wouldn't- use "pleased• -I wouldn' t say "delighted• . 

Yes, "Very pleased to received the news" - you don 't 
want to say whether it's constructive or not? What? 

I don ' t care . 

Viner snys , •Yes" - White says, "No" . Reifler says, •Yes• . 

Who? 

Reifler and ••••. 

I'd simply s ay I •m plea sed to receive the news. 

Yes . 

See? I think it's enough. 

nh - the boys don't think so; that you ought to make 
a - at least a comment along the line t hat i t i s - it 
i s constructive. 

AJ.l right - listen - t here are five or six of you; 
you' ve all got heads •••••• 

Yes, wbat? 

. .. .. I 1 ve got complete confidence • •• • • • 

Yes. 
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••• •• • fix it up and you don ' t even have to call me 
back. 

Ah - you say not to call you back unless we disagree . 

No, I don ' t want you to call me back; you ' ve got to 
agree . 

All right . 

No. 

We ' ll agree. 

45 

As my 14 year old daughter says, I•m 
mood. I says , •What ' s that,Joan•? 
seem to matter t o you, Daddy• . 

in a very pecul.iar 
"Things just don 't 

(Laughs) 

And the mood I 1m in one word seems very Ulrlmportant. Yes 
I •m pl eased. l'lhether you say it 1 s constructive or 
forward-looking •• ••• •• 

Yes . 

• , ••. it 1 s immaterial. 

Yes, I guess not. 

(Conversation aside with the gr oup . Taylor to group: 
11\'/ell he s ays he doesn ' t want to argue about t he 
word - that he is pleased and let us work it out -
yes -yes) . 

' 
Ah- O.K. we ' ll work in some wording there. 

I would say this so they don•t t hink there's any doubt, 
see. 

Yes . 

I would say that of course, we'd be delighted to r eceive:! 
ur . Phillips, see? 

Phillips, yes. 
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See? 

Yes . 

And I don ' t want you to think that you have to t hink 
that over. 

Oh no . 
tell 

I would/ them that, of course, we ' d be delighted to 
receive ur . Fisher - Philli ps, i s it? 

T: Yes . 

'! . " ,J r : See? 

T: 

n. rJ. Jr : 

T: 

H. M .. Tr: 

T: 

R.M.Jr: 

T: 

R. t•. ,Tr: 

T: 

R. L! . Jr : 

T: 

R. :.l . J r : 

Yes. Include - include thht in the message. 

Delighted to learn that Mr. Philli ps is going to be 
in Canada and that I l ook forward to seeing him. 

Yep - yep. 

See? 

Ri ght . 

I mean I' d be enthusiastic about t hat. 

Yes. 

And- ah - ah •.. . • 

O.K. 

Ah -no, I think that that •s a very frank message 
and I think they ought to be very much satisfied 
with it . 

I do too . Ah - it' s going right along . 

Ah-ha . 

46 

T: Do you want me to get - ah - - ab - get Feis in on it? 

H • .J . Jr: Yes, pl ease. 

T: R1ght . 
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hnd the exchange is all right . 

Ah - is dead. 

What? 

Dead but a little more pressure on the franc . 

Anybody hear how the tax thing went? 

Nope . 

Let me just say "Bell o" to Viner and Reifler just to 
see what they still sound l ike . 

Hello 

Hello J ake? 

How ar e you, Henry? 

Oh getting along pretty "ell . 

Well I hope to see your Philippines on Monday? 

Well I hope so - eh - I think we ' re fortunate that 
we've got a week sort of to think things out. 

Yep. 

These t hings never come out of a clear sky. 

No, but I think theyt re moving right. 

They're moving all right? 

Yes . 

All right , get a little rest yourself. 

All right, I 1m leaving this afternoon. 

Good. 

Be back Yonday morning. 
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That ' s right. 

Here •s Reifler . 

Hello 

Hello Reifler? 

I think it a time for congratulation. 

What? 

And I plead I think it1 s a time for congratulations . 

On what? 

This message from the British. 

Oh you think so • 

I think it ' s moving along just the way we wanted it. 

It ' s a nice mes sage . 

I t hink it 1 s an awfull y nice message. 

And it - i t shows me that Sir John Simon wants to 
play ball just as much as Chamberlain did. 

Yes, and it1 s quite an advance in that sense. 

What? 

I t 1 s quite an advance in t ha t sense. 

I don ' t bear you. 

I t• s quiet an advance . 

Weren't you terri bly amused what happened to Cochran 
when he went over t here Wonday? 

1'/asn•t it funny . 

Vlhat? 
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(Laughs) I can jus t imagine i t . 

And poor old Cochr an - I111 bet you he ' s s till got 
his jaw on hi s che st not knowing what hAppened yet . 

(Still l aughing) And he' ll f i nd out soon now. 

I t hink it1s t erribly funny . 

So do I. 

You' re going away •• •• • • 

It m going away t his afternoon - I 'll be back Monday 
mor ning . 

All right , goodbye. 

Goodbye. Anybody else? 

R. :!. J r : I 1ll ju st t al k to Mi ss Spangl er please . 

llote : Clicking receiver f or Miss Spangl er . 

H. ll .. Jr: If you hang up I thi nk she ' ll come on. 

0 : Oper ator . 

Chauncey: \Vill you talk t o the Secret ary; h e wants you . 

0 : All right . 
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Rec ' d 2 :15 p .m. 

52 

Secretary of State , 

Wcshington. 

405, June 24 , 7 p . m. 

r'OR TR:..:ASURY PROM BUTTERWORTH, 

che city w~. s somewhat surprised by the violent flight 

from the fr,~nc which took pl r.oo today . In London the 

three months forward frnnc was at o. nine point discount ; 

one month forvtard at 6-t discount . City hears from several 

Paris source~ that i t is expected there that the frnnc 

will be "unpe~ed" by Monday . It is not understood here 

hoW this can be brought about without further legislation 

or why it should take place before the new Minister of 

Finance reaches Paris. 

I haC. a ·.1ord with the British Tr easury who seemed 

surprised by the sudden turn of events and whose only 

ootmnont was that the market appeared to share their opinion 

of Bonnet . The British Treasury state s they will communi cate 

with me tomorrow to fix a meeting. 

BINGHAM 

CSB 
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American Embassy, Paris 

June 24, 5 p.m . 

654 

FROI.I COCHRAN 

This afternoon both forward and spot tranc continued 

t o be offered heavily. l.ly market contact estimated that 

the French stabilization fund had perhaps yielded between 

five and six hundred million f ranoe by 3 p.m. Yesterday 

the Paris-American Bank contracted 57 and toda¥ 96 bars of 

gold on the London market for shipment t o the Belgian 

National Bank . There was an increase today i n French 

rentee trom 2.40 to 2 .70. Principally this rise ie attri

buted to speculative buying on the prospect that the frano 

may be destabilized. 

":'he Bank of France etateoent as of June 17, as confi-

dentially anticipated, showed no loss of gold, although 

we are aware that the fund took gold from the bank eaoh 

day from June 14 to 17 inclusive and bas eo continued 

since that time . No new advances by the bank t o the state 

were shown by the statement . 

EliD OF SECTIOll 01111: 

BULLIH 
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( • J apparent omission 

SECT IONS TWO .AllD THREE • 

There was a reduction in the Treasury' s deposit t o 43 1759
1
000 

f rance, which as I have reported previously, baa since been 

eY.hnuated and t he Treasury has been dependent on the Oaieee 

dee Depots et Coneigneti ona to cover ita overdrafts at the 

Bank of France. 

Financial nitere are commencing t o realize that the 

f i nancial problem remains the eMe, even t hough the change 

1n government baa taken place without endangering social 

or politi cal peace . Pr eeuca.bly, the more gold that is lost 

between now and ( • ) , the greater will be the pressure upon 

the new government to take effect ive action . Either au

thorizat ion for new borrowing at the Bank of France or 

atepe toward definitely s tabilizing and taki ng the profits 

ther efrom are generally expected s ince the tre~aury ie empty. 

Preas reports indicate that a decree applying the 40 hour 

l egislation to the hotel indus t ry will appear shortly, 

thus ind.icating that the new government in the faoe of 

a hot el str ike is pursuing the same tendency as did the 

Blum Government of broadening the application of the 

social l egi sl ation. 

The New Under Secretary of the Treasury , Brunet, t ook 

charge when Auriol left yesterday. BOiaaanger , a capable 

Treasury career off icial who served some time a s head 

of the Movement of Funds Section, has been chosen by 

Bonnet as Chief of hie O&binet. It 1& hoped in some circles 

that Bonnet will, as on previous occaaiona, be die:;>oaed to take 

the teohnioal advice of Professor Riat, h ie friend and counsellor 

END OF UESSAGE BULLITT Regraded Uclassified
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Excerpt: 

H.M.Jr : 

Taylor: 

r . !.' . Jr: 

T: 

H. !.!. Jr : 

T: 

H. " .Jr : 

T: 

H . r~ , Jr : 

T: 

H. U.Jr : 

!lufll : 

ll . l.l . Jr : 

lA: 

B. ·• .Jr : 

Ll: 

------------
Who came dovm? 

J.......~ 
~rannop {?) came do\vn , 

Yes . 

And ••• • • 

June 24/37 
12: 30 p. m. 

·;/ell - talking in my own mind - there ' s only one 
ansr1er - that we 1 re delighted to see that the -
that t hey ' r e going to get thisincreased authority. 
t.ny difference of opinion? Have you worked out 
something? · 

Ah - no, we sent this to you right away, see, 

Oh. 

And want ed to get your ideas before we tried to 
draft a message. 

Vlell - ah - I don ' t want to be called back again 
on it . ...... . 

Yes. 

• •• • • but I don ' t know whether tbe word is •delighted" 
but - gr atified 

'I ell we - jus t offhand, why ~re 1 re thinlctng of - ah -
v1e could say, if we do think so , that i t i s a very 
construct1:~move and we think it should have a 
good effect . 

Wel l , of course, I ' m not sure of that , see? 

Yes. 

Because I think the people will be shocked t o think 
that they need additional authority but - ah - ah -
I •o simply - let me just think a minute . 

Yes . 
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R. t! .Jr: 

~ . -. 

J! . .J r : .. . 
' . 

H. . Jr : 

H. •• . Jr: 

H. :J.Jr: 

"'· 
. ., •• Tr: 

!i. tl , ,T r : 

T: 

- 2-

Ah - has Viner or Reifler got a word to sugges t? 

There ' s one t hing in particular and I don ' t know 
whether that is ln this particular case - ah - I 
don ' t t hink that 1 i t 1 s necessary to take that up. 

About Trentham? 

No, this has to do with the last sentence in terms 
of Sept ember. 

Oh , wel l I don ' t want t o answer that now. 

Yes, well that ' s what· I thought . That we are to - we 
are to indicate that.' ••••• 

\'/ell I would s ay - hello 

Yes . 

57 

What I would s ay i s t his . I wouldn't give t hem anything 
in "Yiri ting . You could so.y that I ' m avray. I don ' t know 
what they told the Presi dent - resting - oh, till Monday -
hello 

Yes • 

That you tel ephoned and that - ah - I haven ' t got the 
message before me so I can ' t r ead it but that the thought 
that they' re goi ng to extend the aut hority of t heir 
St abilization Fund by 200 milli~n dollars is very pleasing 
to :ne . !lovr what are the heads doing around t here -
noddL"lg or which way? And I 111 take the rest of t he 
message . 

Ah - Dr . Vi ner i sn' t moving his one 11ay or be other 
and Dr . White i sn' t moving his one way or the other . 
The r est of them nodded . 

\'lho.t ' s Reifler doing? 

He - I thought be nodded but now he ' s - be1 s (laughs) 
gone still . Do you want to t alk to them? 
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Message from Chancellor of the Exchequer tor 

Secretary ot the Treasury. 

VERY CCNFIDHNTIAL. 

Mr. Mallet has conveyed t o me the message 

which you entrusted to him and which I was very glad 

to recei ve. You will appreciate that I have been 

so short a time in my present office that I have had 

real l y no opportunity to form a considered judgment 

on many of these difficult quest i ons. But I am 

convinced that the most important matter is that 

there should be no set-back in progress towards 

reviving confidence. In both our countries there 

has been remarkable increase in the last two years 

in the nat i onal income, in the spending power and 

welfare or the people and in the volume of employ

ment. It is worth the trouble and sacrifice to 

ensure that this progress which has by no means 

reached its limits should continue and I am convinced 

that it can continue as a result of our close 

cooperation . 

As regards gold coming out ot hoards we 

cannot help ourselves no more than it was always 

certai n that hoards would gradually be dispersed 

when the hope of a further rise in the price 

of gold had disappeared. The increase in the 

output of new gold and the threat of a still 

further/ 
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turther increase later may present the world with 

a troublesome problem, but it is not a problem 

which would I think have caused much anxiety at 

thi& time had it not been for the further very 

large amounts of gold thrown on t he market by 

European countries particularly France. 

It appears to me inadvisable that t here 

should be any marked divergence in the price or 

gold 1n our t ·wo countries, for such an alteration 

would lead to a change of exchange rat es and give 

lever .:.ge on which deflationary forces could act . 

Whether a simultaneous reduct i on in the price of 

gold by all the leading Powers will have deflationary 

results i s a matter on which I have not yet come to 

any certain conclusion . 

At the present moment however a large 

section or the publi c seems to have formed the 

opinion t hat deflation would be the result of any 

change L~ the gold pri ce, however universal. Even 

i f it were wrong, the existence of this opinion 

would have t o be taken seriouoly into account, since 

what the publ ic t hinks i s going to happen i s itself 

an important factor 1n bringing events about. For 

these reasons I think that in the absence of a 

demonstrable crisis we should work to prevent a 

too early stirring up of this matter at any rate 

until recovery i s better assured than at present . 

It happens that at this moment I am 

presented with an opportunity or taking public 

action / 
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action or a character calculated to restore 

confidence. The heavy flow or gol d from France 

i n the last ten days , whi l e i t has not exhausted 

our buying resources, has brought the latter down 

to a figure at which I think i t would be undes i rable 

to leave them without addition. I am accordingly 

taking steps to submi t to Parliament a proposal 

for increasing the resources of the Bxchange 

Equalisation account by a further sum of two 

hundred million pound.s and I shall be making an 

announcement to this effect on Friday or thi s 

week. I feel sure that t his course will be welcome 

to you and accord with your general l ine of policy. 

I have one thing to add. I have noted 

and I cordial ly agree wi th your earlier suggestion 

for more personal contacts between Treasuries. 

Sir P . Phili ps who specially concerns htmaelf 

with currency questions will be 1n Canada 1n 

September for private reasons and if i t is 

acceptable to you I should be very happy indeed 

to arrange for htm to go to Washington for 

discussions with the United States Treasury bot h 

upon the gol d question and generally upon problems 

or mutual i nterest to us both. I take it that you 

do not contemplate an,. need for an,. ki nd or major 

modifi cati on of poli cy before tha t ttme . 

June 24th, 1937 . 
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_ , . ........ - - .. N- .. 
f't"l lof(IIIC'U..IIY t# ITioft ............... 

DEPARTMENT OF STATE 

WASHINGTON 

.: r .lJ refer t o 
~'.I : b~l. ..>1/2? 57 

:trlctly confidential 

•. y <1ear L:r . Secret:u-y: 

June 24., 19:57 

I believe you Vlill be i nterested in 1;he 

i nfor=at i on conteine~ in the enclosed copy of a 

con1'1dentil..l tel e ;;.r am which has be e n received from 

t •• e -...b:..ssy i n t:oscow on the subJect of the Soviet 

o ld i ndustry . 

t.nclosure : 
Part.phrase of 
tele£ram a s 
::t:..teC: above . 

The lionorable 

Sincerely ~ours , 

Henry r.:orgenthau , Jr . , 

Secr etary of the ~reasury . 
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DIVISION ( 
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TO 
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( 
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?1\C:: : 
'ro : 
06'l'ED : 
r;o . : 

SLr:c LlJ confidential 

~erlce~ ~baaay, Uoscow. 
Secretary or State , T:ash l ngton. 
June 22 , 1937, 11 p . m. 
127 . 

It i s belieYed that the Depertmene VIOUld be 

interested , i n view of the recent activity in the 

bullion mar ket in Londcn ~nd the persistent rumors 

co .. finr.in Soviet e-o ld mov~:llcnt s, Lo leern t hat the 

::~assy a~s escertei ncd rroc e reliable source t h at 

duri n. the pes t s ix to ten months ,roduction or Sov iet 

clc 'lt.s been c imlnishin r~:ot her then increesinc . This 

'ecroQse is attributed to the feet that the gold i ndustry 

in !'~rticul"r en<! the minin• industry in £ener e l have 

\Jc"n l n t<H> past , »n<l still e r e , in e c onfus i ng state 

'uo ~o t'·1e ~xecut.ions , &rrcets end removal s of competent 

• 11 · ir.ee1 s "nc speciolists in these in<lustries . From 

t.. a .. • e source it is reported t.h" t Ser ebrovsky, t he 

;:-e~·nt 'lice-co=i~ser ror Heevy In~ustry in charee 

o~ ~.he nc.n- for rous rr.etels secticn and previous head 

ot tl.e :clc trust ,is ~rcir. under atteck end it ls 

believed likel y t l.ut h~ "ill be re11oved from his 

poD~ . 
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PARAPHRASE OF TELEGRAU REOEIVKD 

FROM: American Embassy, Paris 

DATE: June 26, noon 

}10. : 858 

FROl.! COCHRAN • 

This morning at 10:30 I called at the Bank of France . 

Yesterday showed a loss in the stabilization fund of 

aoproxie;ately 750,000,000 f rancs. Up until my call, the 

fund had already sold 350,000 pounds this morning w1 th 

the pressure thus developing at an early hour . In view 

of the tightness of cr edit s ituation, I auked where so 

mony francs came from. By way of explanation I was tol d 

thnt through ita h eavy disbursements t he Treasury ie putt ing 
~ClJI.C... 

the f ranca into circulation in ful l ( • ) taking flight ; it 

is at present •tapping " various Government fund& for ita 

immediate need& . 

The Bank of France statement for the week ended 

yeaterday will show a gold loss. 'This statement will be 

made public next Thursday . \Vhether to reveal the exact 

amount which has been transferred to the stabilization 

fUnd or to show a t ransfer of a round sum, say four or 

five b illion francs which would b e sufficient to oover 

the transf ers to date and leave some margin, is ae yot 

undecided. Such a margi n would be insufficient for many 

days operations at the present rate of spending· 
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Since Bonnet i a auch a good friend of both Baudoin 

and Riat who a.re now referring rather openly to Governor 

Labeyrie 's "incompstenoy•, it ia said that the Governor 

is becoming nervous over hia own position. (End Beotiona 

1 and 2) 

BULLI'l'r 

EA: DJ\'1 

67 
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PARAPHRASE OF SECTION THREE, NO. 858, 

~14 PARIS . 

68 

Upon my return from the Bank I dropped i n on Rueff at 

the Treasury far a few minutes personal chat. He t old me 

that of course the Treasury and exchange situation was 

very difficult. The permanent staff, together with Brunet 

who has taken offic e , i s busy in drawing up documents 

for SOnnet •s att ention as soon as he arr ivee. Pending 

Bonnet ' s arrival , Rueff said that Premier Chautempa was 

g iving hie per sonal attention t o the Mini stry of Finance. 

An effo!t is being made to i~reaa the Premier with the 

necessity of a comprehensive pl an of action. Rueff also 

said that the political aspects of the problem make it 

s t ill quite uncertain as to whether the pl an woul d be 

possible, but t hat Chautempe seemed personally disposed 

to favor such a plan. Regarding the weekend, Rueff asked 

if I would be in town and available. 
Blum's 

With regard to Blu ( • ) position, Rueff said that a 

f ew days ago he had come to the point where he put up 

certain conditions t o Auriol upon which he would stay. 

Inasmuch as t hese conditione were not met he said he 

was ready to make way for whatever successor might be ap

' pointed when the Government fell. He ie therefore oon-

tinuing'to funct ion . li:nd of meesnge . 

BULL I TT 

E.A: DJW 
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CORRECTION 

RB June 25, 1937 

In telegram rrom Paris, rrom Cochran No . 858, 

June 25, noon, (Section One) line ten delete "in t'ull (;I)" 

and 1nsert "which are" . 

J 

DIVISION OF COI(!'UNIC!.TIONS 
AND RECORDS 
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JR 

Jccrc t nry of State, 

' lnoh1n;;ton . 

40 6, June 25, 1 p .m. 

r R 'i'R..'h~'URY FROH BUTTERWORTH • 

GRAY 

London 

Dated June 25 , 1937 

Rec 1 d 10 a . m. 

70 

. itish Tr;nsury informs me that the Chancellor of the 

x:hP u~r , ill ~nke an important state ment at half pest 

thr i n t•l<' ;':>use of Commons t h is afternoon . Unless 

oth. t-1 .sc. inotr•tcted I shall not telegraph text for the r ens•)r 

tha t : ":aa ~. lso infot-med that this stn t cment had bee n t he 

sub j e;ct of c' :;.roct e xchanges b e tween you end Simon . Likewise 

~h~ ncetin~ r eferred to 1n my 405, June 24, 7 p . m. , has b oon 

i!~ ferr':."d . 

BINGHAM 

....... .. : :;5E 
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.. . . 

Secretary of ~t~te , 

washinst on, 

ti'' I 
s.G, June 25, 5 p. m. 

FftOl. CO Cl'iRAN 

Gray 

PARIS 

Dated June 25, 1937 

Reed 5:27 p .m. 

71 

This afternoon continued to witness heavy pressure on franc 

'1/hile Fro~.ch control held spot ro.te , futures widened further , 

one month sterling being 7 point 50, tlational !lank of Bel~ium 

report~d t o ~ve sold belgas and ~urchnsed &old in London, 

French rentos gained slightly. Paris stock brokers today raised 

orfinary marGin requirements to 75 per cent of which 10 must be 

i n cash and 35 mny be in securities ; on government securitiea 

margin of 30 ' or cent nf which 10 per cent must be cash , 

Marke t f l ooded with gossip that Bank of France is pr epar

ing inst~ctions to banks in regard to restricting their exchanc 

transactions that banks and marke t 11111 be closed on l 'onday ar.d 

Tuesday, e t ce t era , 
\ 

As franc rates indicate, there is a widespread belief t ha t 

the franc will be permitted to depreciate belo11 the October 
(much?) 

limit , The observations of Rist o.nd Baudoin are receiv•ing must 

attention . (31st is away resting for ten days but will return to 

Pari s noxt Thursday. ) This evening 's press gives much space to 
British plan to increase equalization fund by 200, 000, 000 pounds 

AOENCI: J.:;ONOMIQtT£ carries interview of Assistant Secretary 
•raylor on Americo.n poli cies with particular r eference to 
French noeda , 

!IPL EMB BtTLLITT 
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PARAPHRASE OF TELEGRAM RECEIVED 

FR01..d: AmoriOIIll Embassy, Paris 
"' 

DATE: June 26, noon 

no .: 864 

STRICTLY COliFIDE:lfTIAL 

From Ooobran 1 s telehrams during the past few days 

to the Treasury, you will havs no.ted the extent of the 

gold out flow. 

ThoU6ht tul observers express the Opinion that the 

country ts far from appreciating just how ser ious the 

f inancial situation really is and that it will prove a 

shoc:t to public opinion when tlle :taote are d isolosed as 

cruet be the case before long. 

BULL ITT 

EA:DJ\'1 
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PAJWIHRASI OF T:C.IORAK RJ:OEIVD 

Jo.; 885 

Aaerioan :Dabaeay , par1a 

Date; June as, 1937, noon. 

raow ooOHIWi. 

At 11;30 I ba4 a oonvereation with the Bank of 

J'ranoe. The trano waa being aupported at London, a1noe 

t he Pari a market wa.a oloeed. However, no r eport a of 

very acthe operation& had yet been received. \'he franc 

had ita worst day yecterday; alaoat one billion f ranoa 

waa loot by the J'renoh stabil i sation fUnd. I waa aeaured 

by IIY oontaot that there would be no ohange in the aone

to.ry or financial aet-up in J'ranoe over t he week- end. 

He informed 11e that they must await t he arri val of 

Bonnet, and he t hought that even after that, a definite 

plan could be deoided upon only after ao11e oonsul tation. 

The plan would t hen have to be approved by Parl1aa8llt . 

A1 t hough the l oa a of J'renoh COld to London baa 

undoubtedly been the liain faotor requiring t he lerser 

:fUnd, a very favorable i~eaeion haa been created 1D 

Par18 by t he aotion of t he Bri tieh Government in aeek

ing an enlars•ent of ita equalisation fUnd. The action 

1a interpreted by the J'renoh aa indicating that the 

Br1t18h are .eking preparations to keep the tripartite 

arrana•mt 
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arrang•ent 1n operation 110 aathr what 41ffiou1Uee •Y 

be encounhred by the fr&no. That the ehp ie int orw 

;>rehd ae 1D4io&Ung that the Britieh will t&lte SOld 

at ite pTeeent price ie &leo reYealed by the rioe 1ll 

gold eharee. 

I wae told this aornin& by Pennaohio, who hae been 

in cloae.touoh with Rome by telephone, that the Britieh 

action ic interpreted in ezaotly the above aenee by 

the Italian financial officialc. 

The french eoonoeic aituation doea not preaant 

much that ia new today with the exception of the proapeot 

of oppoaition by the hotel keepers to the applioation of 

social legialation to their industry, whi ch ia apt to 

take plaoe at any tiae. The partial cl osing of hotels 

may be the fora their reeiatance will take. 

BULLITT 
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JR 

SocretGry of Stat e , 

Washington . 

411 , June 26, 1 p . m. 

FOR TR:t:A<:.URY FROM BUTTERI'/OnTH . 

GRAY 

London 

Dat ed June 26, 1937 

Rec'd 10 a .m. 

'/ 5 

The London pr ess has decidedly 11elcomed the Chancellor ' s 

pr~posGl to increase the resources of the exchange equalize. 

tion tund by fur ther pounds 200, 000, 000 . Most of the 

editorials cover the same descriptive and analytical ground . 

and the f ollo¥1ing concluding paragraph of the FINANCIAL TIMES 

i s r epr escntGtive . 

"Pr esident Roosevelt ' s administration is known to be 

anxi ous about the influx of foreign funds . Discouraging 

action is quite on the cards, \Yhet hor sol ely on American 

account or in collaboration with France , as has been mooted. 

France , of course , is desperately nnx, ous to check the flight 

of capital 11here it is needed for home business expansion . 

It would be quite possible to nrro.nge for some cooperative 
( \Yith?) 

action rthich would not clash !!1!, thG tripar t ite agreement . 

maint ennnce of v1hich is a cardinal point of Bri t i sh pol icy. 

This country ' s interests are involved since any threa t to tho 

funds hold in t he United States would be likely to start a 

roturn flou t o London--in default of similar action here· 

since French owners obviously have no i ncentive in the present 

uncertain 
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JR # 411, June 26 , 1 p .m. , f rom London . 

uncer t ain ccnd itions to t ake their money home , In such 

ciroumot nnces t he London fund clearly must be ampl y 

provided if i t is s t ill to carry out its fUndamental purpose 

<' f so.feguo.rrlin;; the e xchange no f ar as poss ible agninst t hose 

o.bnonuc.l movements in the inte resto not only of British 

but of a ll international trade" , 

l i l:o>ri so ~he c oncluding po s ition of Ki ddy's Colm!ent in 

tho !'C ~: Di ~ ''CST r.:ay b e of intoro ~t: 

F't.r '~h.:: momeu t , howe ver, t h o currency crisis in Pra nce 

i s acute an d having regard to all tho circumstances, i ncluding 

the tri~Hlrtitc ::.groement we thil"l: that the Gove rnment ho.v e 

done well i n seeing to i t that the o::change aqual1zo.t1on 

account h::.s o.::t;:: l e r a sourco s , Yesterday as 11ill be seen frorr. 

our r eport of t !·.e foreign oxchnr.se market the forward rates 

f or tho f~nc r e flected almost panic conditions, The 

situation is o. diff i cult one but t ho combined resources on 

our o'm e J:chc..:J3C equo.lization a ccoun t and those of the 

Uni t ed Stc.toa - - tho latte r o.mvunting to about 400, 000, 000 

pound s should be equal to moot o.ll r e qui rement s , Our ovm 

fund wc.s , <Jf course , cnit ginally ost o.bl i shed t o oven out any 

viol~nt movements i n the cxcho.nso s occasioned by abnormo.l 

l nflucnces o.nd ,yh1le the pressul'G of e vents abroad has 

involved ::. much greater use of the fund than could o.t tirst 

lmvo b een ::.nticipatcd tborc i s l it t l e d oubt that the net 

result 

• 
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JR #411, June 26, 1 p . m., from London . 

r esul t of the operations has been to impart a greater 

steadi ness to our foreign t rado than could otherwise have 

boon poss ible , 

Incidental ly, the present development in so fer as it 

suggents the liltelihood of continued .purchases of gold 

should go fer to remove expectat ions of any early reduction 

n 

in tho buyin<: price of tho metal , Indeed it has always seemed 

to those rtllD have studied the mnttor more closely tha t 

even shoul~ ~ny ad justment of tho price of cold be made it 

must almost necessar ily have to be offa ct~d at a time when 

l nternc.tiont>.l fina ncial and currency conditions were more 

stable than o.t t he pre sent t ime . For t he moment , however , 

the trouble no doubt chiefly centers upon the French politioul 

and fin~cial crisis and favorable developments in that 

direction ·1ould afford almost instant relief . Meanwhile 

' the proposed action by tho Government should r e lieve eny 

anxiety ~s to t he ability of the authori tie s t o deal even 

with those c.bnormal influences which arc affecting the 

exchange nnd <;o l d situation" . 

BING HAl~ 

KLP :CSB 
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George 
Harrison : 

!:! . IA.Jr: 

!:! : 

H .~ .Jr : 

r. : 
;1 . !.\ .J r: 

H: 

H •• J.Jr: 

H. ll .Jr: 

June 28, 1937 . 
• :oe p . m. 

Good morning - good evening, Henry. I called 
you to tell you I ' m glad you're baok, and I was 
very sorry about your being knocked out last 
week. 

Well, just a lit tle bit t ired . 

Yes - wel l I don't wonde r . Feeling bet ter ? 

Yes, I'm, I reel rai~ly well. I reel ••. 

. • Yes • 

I can hang on until I ge t away now. 

Yes - when are you going to do tha t ? 

I hope to - wel l - to get away t he end or this 
month. 

Oood ror you l 

y, ah . 

'lh .... t ' E fine . ·ell , t hut 1 s pretty soon now • 

... : .: Ye~ . 

. ..11· . : 

. Jt· .: 

! : 

e•l , I don ' t know tmet t cr I •m 6oing t o ~cc 
you be!':>rP t '! .. t or n:>t . I 1m w:li tillb n011 to 
·'\ear f r om Mnrriner - thet hcr .e 1 ve got a 
-ecting tomorrow or not • 

.. ell , I don ' t omow but I certa irJ.y expect t o 
~ee you befor e I co because t hi£ French thinr 
v:ill nave to move one .;ay or the ot her • 

. :ell, I t hink so too • 

Ye::h . 

I t ' s dreadful . 

73 
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rt • ..: . Jr: 

n: 

~~ . '' . J-: 

;i • .~ . Jr : 

1: 

u . J. Jr : 

•· · . Jr : 

&. : 

!J , • . Jr : 

... 

i:I •• I.Jr : 

tl : 

-2-

~no just as soon ~s He know wha t they ' re 
going to do , thbn I wont your advice and help . 

:iell , I 1 ve been thinKing a lot &bout the 
so- called r eserve requirement bills t hat 
.tar r iner is working on and you • re ,,or king on 
and I ' m g ettlng more ~~ond more - while I appre
ciate the r eLson for them - more end more 
fe;. r ful. 

Yeah . 

·net the introduction or a bill sbout reso;rve 
re<.ulfe:Jents no .v might be very deflationary . 
I don t care if you put it off . 

Yeah . 

~itese b~>OAS that nav., ,;ot huge foreign balances , 
if t ney see tt1o:>~ bills t.bout reserve re..,uire
ments , might begin t o li~uidate Government s again . 

• ... nd we ' v.e n~oo o lot oi' t a l.t about 'llha t re-
serve r e~uirements aia to the bond marke t 
l'or creai t - na-ha l 

Yeo.n . 

nnd I hate to see it c.ll over again. 

U'n- hun . 

<>nd I tninA it' s a prett y big risk to t ake 
unless it ' s a l ast resort . 

Uh-huh . 

Frankly . And I wont to t alk to Marriner 
about t h: t so I •m trying t o ge t him now . 
I think he ought to have a meeting of our 
Executive Committee if we don't meet with 
you t omorroH or Wednesaay , say, anyway. 

Regraded Uclassified



. . 

. Jr •: 

... 
. Jr . : 

. . Jr . : 
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Yeuh . But if you should corne t o i7ash1nl' t on, 
let r-c 'tnow. I 1 :i like to see you. 

'!ay I do ths.t? 

I f you ple:tl'e • 

All right, I •11 let you know then . 

Thank Y-'tl ve ry much • 

ooOoo 
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June 29 , 1937 

~xcerpt from Memo of Ur. ~sg111 t o The Secret ary. 

~. Non-res1~ent aliens 

I found to my aurprlse that t he members of the Treeaury 

:;rOll? w!lo have !:lecn •·or1<1ng v·ith the Fedl!rol Reserve and SEC 

have n.,_ &greed O='long t hemael\·es as t o tho best me t hod tor 

tnxtng non-reBident al iena . After an hour ' s discussion ~lth 

::l~ tl.c;r agreed to "ork on the quettlon further !71th t!le uncler

at~r.~l~; t ha t some practlcable s~l~tlon noulcl have to be g1 von 

.~ st once, since ..-e ere JOlng t:> pret"ent the le61sl::t1on t o 

t .. P. Cor.~:r.l ttPe '1.1 thln ten deys . 
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In view or the fact that the gold inflow in recent months 

hes been exceptionally large and aay continue, and in Tiew or the 

turthcr teet that the inactive gold account or the Treasury is now 

1n excess or a billion dollars and the public debt has increased 

accordingly, the Board reola that the situation impels it to favor 

legislation granting tho Board addi t ional power to absorb oxce68 

reserves r oaulting troa additions to tho stock or gold by increea-

!ng reserve requirements on deposit belances maint a ined in this 

country by non- residant aliens. 

The Board iS or the opinion that the injurious ef fects 

upon the domestic economy that would reaul t fl'OIIl en unchecked in-

flow or gold would be such thnt the Bo~rd and the Treasury Should 

sook a solution ot the aspects ot the problem Whi ch otrect t he 

aoceati-. situation. 

The Board fully realizes , howuver, the ditticulty or 

accompl ishing the desired ends and cons iders it essential i r the 

Board is to employ afteetivoly this add i tional power t het : 

(n) The Treasury IIIOintein in ita 1noctive 
gold nccount epproximntely the present amount ; 

and 

(b) Et tecti ve tax legislation be enacted 

to discourage foreign investment 1n Aaericon 
see uri ties e1 thor tbro\l6h t he 1nnow ot new 
capital or tbrouah tbe use ot balances already 
in t his country. 
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Reaeroea a§&inat Forei&p Depooito 

Enry bank ill the United Statu, bnl.ng total depooito ot 

all kinde a ggrepting more than flO,OOO,OOO, would be required t o 

maintain ogainot enry depoait 111 exoeoo of $7ro<> to the credit ot 

a tore ip> de pooitor a reoene balance with the Federal Reaern bailie 

equal to euoh percentage of ite foreign depoeite ae the Board ot 

Governoro ot the Federal Rueroe Syetem a y trom time to tille require. 

The law would apply to 'both •lOber and no-ber banlao ot 

the Federal Reaeroe Syote.lll haTillf: depooito of lllOre than Uo,OOO, OOO. 

Reaern balanoeo required a gai110+. foreign depoeito muot 

not exceed the &lllOunt ot depoeite ageillot ll!lioh they are requ ired 

aDd muet be uniform ae to all bankl having foreign depoai to. 

Different reoern poromtageo •Y be preooribed, howenr, 

againot foreign demand depoeito , oav1Dgo de pooite, and time depooito 

aDd a&ainot torei511 depooito of banlao looated 111 central reeeroe 

oitiea, r eeern oitiee, or eloell!lere • 

.A. IOODlber bellk or the Federal Reoene Syat- which WO>ld be 

required under tha new law to uainta1D reeern b&lanceo age1Dot a tar

oign dopoo1t exceeding ~7500 would be e xouoed from carrying reoervoo 

a&al net that depooit UDder the now exiotlng reoern requ l re .. nta 

or tho law. .A.gainot depoeite of leu than ~7500 , however, a -bar 

banlc would continue to carry reoerveo 111 aocordence with """ exiot

ing requirement. (26 per cent ill New York City age inot deand de

pooita) . 

Depoaite or Fore i gn Central B&nl<o and Foreip Gove,..,...nto 

The Board of Gavernora would be given authority to require 

that all depooit balano .. -intaiDOd ill thio country by foreip 

central banlco and roreip governmnto be carried 111 a Federal a-
....... b&llk, by prohibiting any other bank troll receiving ouch dopooito. 

Thh authority could be exeroioe d by thO Board fro• time to t t.. when

over it found it DOoeooary to do oc , 

Thio provioiOil would not t.that b&nlco haTing tott.l depooito 

ot leeo than $10,000,000 and would not t.tfeot any depooit not 111 ex

oeoo ot .7500. 
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Obt&l.n1ne; ll1to.--t1CIIl ao to Forei e;n Depoei t a 

E&ob baDlc oubj eot to tho ,.., law 110uld be required to tur

nioh trom time to time to the Fecleral RuerYe baDlc euoh report• Nl4 

into..-tlon • • the Boo. I'd -y require with reopeot to the be.Dlc' o de

ooeito Nl4 depoeitora. In -kin& ouoh report• a baDlc 110uld be a

titled to rely upon intonation wl\loh it ~ obtain in e;ood talth 

trom ito torei£11 depooltoro or their repreaeatatheo or ae;eato. 

4 baDlc would be oubjeot to a penalty ot t per 

day tor Tiolation ot any prOTioion ot tho new law and th{o oaouDt 
could be oolleotad by the Federal ReaerTO be.Dlc. .Uao, a Pe cleral 

Reaern bank oould bri111j auit to enjoin a bank troa Tiolati111j the 

J.&w. 

It 110uld be punhbable by tlne tor aa;y depooitor ar rep

reaentathe or a r;ent thAoreot, with 1Dtent to deoelTe, to e;in t aloe 

intoMII&tlOD to &JiiY baDlc 111 oon11eotion with tba ,.., 1-• . 
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GROUP :.!E.ETI NG J wte 28, 1937 
9 : 30 A. M. 

?res~nt : 

.i. . Jr: 

..::\: 

" · . Jr : 

l. .. :. Jr : 

... . Jr : 

/Jr. 'l'B,y lor 
;Jr . IAvgill 
ll r . Oliphant 
- r . tiEJGS 
vr . Viner 
..>iss rloche 
1Ir . Gibbons 
.tr . r.ocllhead 
.Jr . Bell 
1Ar . Upham 
~J r . Mcrleynolds 
'Uss Cna uncey 

i.ho 1 s got anything tney wa n t to a sk me? 
, n> tning you want to ask me? 

r;utning . 

Cy? 

Press confer ence at three with you? 

YE:s . .. ho ' s nanaling that , Schwarz? 

Cnic is, yes • 

l.ltin? 

86 

!lac? 

e.l: I m ve nothinz special. I •m ,;orking on some r evi sions 
of tne Ubily st~te~£nt f or July l ; I don' t know whether 
r o u •l l be i nterested in looking t> t tnem • 

• t • • • Jr : 

n . • . J r : 

!-ell : 

,, , . J r : 

!:ell: 

l.i • • !. Jr : 

Yes , <•nd I' d like e r e vised statemen t of mo ney t ill 
tne 15th of September - December 15 . 

0 . <\ . 

I 1 <1 lh:e to nave it "ednesoay mor ning . 

1111 r ignt . 

Huh? 

Yes, s ir . 

hod I t hink t ha t b efor e the s t a tement comes out - I 
t<tiM it would be helpf ul if you could give a n 
inter preta tion . The way e verybody t oday i s try i ng 
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to i.nter ;>ret it - y ou see, tne Times ned a story, 
r.nu some other i>Lllers - I mean their interpr etation, 
I d on't .tnow whether - no:~ , I r end tna t .ve 1 ll run 
o ve r on the expenditures . 

Uh- hun . ..ell, tha t ' s the June 30 s t a tetnent. /, e 
1
11 

have ~;n ex;> l au. tion of tha t . But what I'm do ing 
13 revising th8 daily s t ;:. tement . 

67 

. Jr : Jh .. ·nell, I meant the finul. ••.• 

. . Jr : 

. 'U: 

. . Jr : 

Yes . 

! r.;.t .. ill be out r ri111y mor ning . 

:.ell, I thinK - when "'ill it be in your !le nds? 

,:e ougat to ha v e a press r elease ~; bout 11 o 1 clock, 
not l .:. ter t hen 11 . 

I t nink it would be coed i1' y ou ' d see the boys 
yourself , run over it with them . 

• .l: Ghu t o . 

'.1 : 

... • . J r: 

1•.:11 : 

H. • Jr : 

rell : 

!. . Jr: 

Huh? 

Gl>:u LO • 

Jon ' t } o u th.i fu.t so? I tn in.< tne thi.ng th;:. t every
bocy 1 s ovEr lool<ea is t ne .>f.Y t. ne e::tergency e xpendi
tures ;:. r e running oo~n . I mean noboay mentions tha~ 
r. t t;ll. 

Of course , you r<no .. the t tnis 150 million over is 
ell on two items . 

No , I don 1 t KnOlL 

.vell, the il . F . C. and the Old Age Reserve . 

.. ell , tha t ' s inter es t ing . 

~ll : That explai ns •••• 
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'el. : 

. • . Jr : 

uell : 

'" " . Jr : 

• . J r: 

.. . Jr : 

1 .. . Jr : 

Jlbbons: 

• locne : 

.• ocne : 

H • .A . Jr : 
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But I think if you ' d see the boys yourself and 
r Wl over 1t • I tnink 1 t NOuld be very hel pful . 
;:nat? 

Be deli~nted to . 

':'hen ·•eJnesduy morning you• 11 heve something for 
me? 

Yes , si r. 

Get y our bo~·s off' , Arcnie? 

Yes . rlo.v , the f rancs are holding . 

I s ,JO.<t ... . 

Yo ... s ;>o.<e to .<noke ~ena it ' s continuing cbout tn~t . 
I \fl s oo.m 11 t the tre in when I cellea . 

Excuse m;,? 

I c ame in airect from the truin down ner e this 
morning . 

wtjlec tlng t o see me? 

88 

.. ell , I didn ' t .mo.v v:he tner you c&lled at the office 
u r ••••• • 

llotning pressing • 

Nothing very s peci al , s ir . Loy-off's on our 
Na t ione<l Health Survey are being made a nd .••. 

i..uy-oJ'fs? 

J..ay-offs, yes , sir, under the r eductions . 'le may 
nav~ some ser ious trouble ; I hope no t . I s pent 
mos t of S10turaay and Sunday - a group c ame down to 
seE. .Jt; ~opp&.rently the ·•elfere s ituation is no t 
vaeu.u& te tnere ana jobs aren' t opening up . They 
had a couple people commit suicide when t hey go t 
tne 'lui t slips . But aside from t he t .... 

Well, I m.ppened t o t alk to El young men tnc t works 
on this a rt pro jec t in New York, and an a ~ 5 percent 
l ay- off there ' s no di scrimina tion of a ny kind ; they 
just pick them out of a IUi t - I mean .••. 
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.. Jr : 

' .. Jr : 

!. . Jr : 

•• )~ih;: : 

89 

-4-

'c n~cven ' t uone t na t . .e •ve tried to - ,;orked out 
t s uecent f.n ag r eeuteut l s could be wor.ced out ''hen 
Lay- offs u&ppened, 11i th t he g r oup t ncosel ves , in f ovor 
of people t na t lu ve children or fami lies . But evt~n 
so, i t ' s been .. ... 

,,ell , on the art project. in New Yor k t her e i s n ' t 6ny , 
c.11d tney - under the llopkins orgen1Zlt tion ther e is 
r o provis i on t h&t people - ther haven• t checked t heir 
n:>r.te condit i ons , so peopl~: don ' t kno·.• . 

.• ell , of course , ,,n& t nr..;>pened - one of these cases , 
t.n lllustution . 'ihey aid try to c<eep the people 
tn& t had cnildren, oepenaents . Thls yoUJl6 women go t 
ners ; sne nc.d ~ oepenuent f~ther , and ne just tur ned 
oJn t ne gas; nno she trieo to commit suicide. Instances 
of tn&t sort . I s u ppose tney ' re perfectly n• tura l • 
. e • 11 u.:>rk it out the bt~s t Nay N e can. I just thoueh t 
1f somet ning got in th•J ll' per about it, I didn ' t want 
you t o t hink 11e nEdn 1 t been .1orki ng on it . 

Voh"t )er cent aee a r e you cutting? 

:.e •re going .io.m rbJu t ? 5J, following t he schedule we 
._greeJ upon . 

I don' t .<nOll whc. t t ht•t i s . 

.. e • r,; about the ;PJ. - s liently mo r e th!in the ,·;pA 
p~rcentc.~e . 

..lore tha n 2 5? 

.ell , our wor.t was s u pposed to be closed about 
Dece.,1ber , \ i th no no! II ,>rejects to t a ke t heir pl ace, 
onJ there haven ' t been bl\Y n e11 ,)r e jects; so we ' re 
j ust ,·,orKing on i t the b es t Ne can . 

I h~ven ' t tal~ed to Hopkins on this thi ne s ince he ' s 
b~clt f'rom Fl or i da , so I know very little nbout it . 

I unoers t anu t hey ' re cuttln, all o f t he depart:nentsl 
~ll~tments 35 ,cr cent . 

.. .;U, ours is no t tru• t mucn b ecause we nave already 
maae so~e , y~u s ee . 
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• . ! . Jr : 

ht~t\C : 

. Jr : 

. :u..: : 

"1 : 

.. . . Jr: 

. . Jr : 

• t • •• • J r : 

.! . . J r : 

. 1ocne: 
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::ell , Hopkins twsn 1 t sought me o ut a nd I nave nad 
no r eason t o seek him o ut, so I na ven ' t tne s li.;htest 
tuet. - I mean s ince no .v mf..ny - ho:~ long is it since 
he ~ent to Florida 11i th Mr . I eke:;? Must be wha t , 
two months? 

(.lords no t unaerstnml t ble) 

Huh? 

1nree nunire~ fifty tn~usund, appr oxima t ely , I 
\L"'lYer.;'tc.nu . 

r.t.r·r:: t old .::e 1~ :;t ni.;ht ths. t ne ns.a nis rolls down 
~;o l , o6<', JJJ t :-.c t :1e; .. ere be l n.: l~:ia off a t the r &te 
0 1 ;..ny .. neri! fro':l !'it'ty t o seventy- five t nous£nd a 
ce~ , t n J th~ t bj t ne miaul e o f August ne •d h&ve tha t 

sor e,··.1.e re uo.vn in the nei~;hborhooci of a o ill t on Pnd 
:; htlf . ·rm t 1 s jus t his r ol ls ~: nd doesn1 t includ e 
t.1e de;J> rt:nental. And he u lso s a ia thf t ne dian ' t 
in ten<.~ to n<>ve t ny publlcltY about 1 t et F ll , c na t ne 
next mornim; it >ll s ' ' ll l n the paper a nd there 1 s been 
ne:..ul ines ever since . 

"ell , :liss 1\oche , if you h< ve nny dH1'1cult1es ..... 

\es , I just ,;o nted t o tell ; ou r oughly t.bout it . 

.. , ";il y ou tE l k t o Jcc , if you f inc it gets beyond 
)'OU, o r even if you need assis t cnce - put it th~: t ~ay . 
nhat? 

•. ell , the only thing we cou.d .1o, of course, would 
be t:o .teep tile pr o ject t:olng &fter it's t t1rough, so 
I uon 1 t . ... 

i. ell, ti><. t • s vut . 

lie UlllY h <. vr. io f !iCe ihn t possibilitY !:nd I N ould 
like to f eel free t o cull upon '!r . McReynold s i f I 
might; I woulu anyw~>y , 

I me"n we na ve ,mown now f or over s ix months tha t 
tne Tre~< sury Noula be out of the relief business . 

Yes , it ' s movea rignt along on schedule • 
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ht least six montns , so - I mean it isn 't us 
tnouzh ... 

It ' s Just th~t oth&r j~bs n~ven ' ~ developed una 
. eo)le don ' ~ see the, fucts ~nen tney haven ' t aey 
?l&ce to ._o • 

.. e l l , we 1 ve &sited fo r r eo tlocment o f unexpended 
b~l:nces; thtt w~s c~rrloJ o ver bGca use that is 
t o be rea llotted whe n it runs over , so u S to carry 
out :ll'Ojects . uith on~ exception, tha t ' s oll 1ve•ve 
~So{eu f o r . 'J.'h£t excepti~n is Revenue ' s job, end 
.• e :u ve ~<sked for continurnce of two of tnos e 
becuuse HopKins ' orguni::Lt i on itself - not only do 
.. e o! Ke lll'.>nty out o1' it, but HopKins • organization 
ltsE:l!' ~idn 1 t .{no : ·:here to ; ut those people , ~na 
.e jus t _1Ut it U;J t o t :l!m • 

.. hl.:n t :o , !4~<c? 

lne t.i ,U:lr wealel'S t:.nd IJ1scellt.neous ':'ax . :>ney• r e 
cuttin~> tnht - on, I don ' t .mow- about 2 couple 
tluus~ n<.~ . 

.. e •ve 1< iu off t.bout 5JJ the l<o~ t month now. 

" rJ th in. ,;lst<? 

No t.l~n:: ver;,· s,..ecial , e xcept I 1 11 b e send1!1l you 
._ Je::l.J~tzdu.:: so:ne tiu.e tnc nex t wee<t on so:ne seneral 
-.1 tters ym •ve sp.J..:en to mt! fbout . 

J c· .<c? 

Not.h lng . 

tb!nlly ••ll l oc&t e6. .. u right? 

'i&s . 

"h1•t 1 s your telephone nWiber , i f yot; a on ' t Clind , 
u ;> t nLr,; ? 

Deaforct Village ? JJl , co bt routea by - t hr ough 
'dount Kisco . 

uill you ( Miss Chauncey) tell tbe opent or tha t ? 
uill you set r.lr . hiefle r ' s IJ!so? 
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!o~t • s ulso the only Lelegrnm wire address; has 

t.o be j)honed in f r om Mount Kisco . 

Dut if you call , wna t excne>nge do you call? 

Beo!'ord Village 7001 . 

hnu wil l you get l r . Riefler 1 s t oo . 

Geor ge? 

I n•ve nothing s~ecial tnis morning . 

!lothlng p~rticule.r . 

r didn' t know Dr . Kung asketl to pay nis r espects 
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L n a see ~eople; he 1d liKe to do i t befor e the d i nner, 

so 11e 1 s comitli - uropping in ht. re nbout ll : Jv. 

¥ou•re going to - no, you •re not going to that lunch 

t )d&y . 

No , you t;oina? 

¥es . 

~o . uid you go last night - S1 turday nieht? 

¥es . 

I h&a a nice note from ~rs . (Rober t Nood) Bl i ss • 

.:..s . l t nice? 

¥es , vet•y nice . Very f ew ,>eople; only about - oh, 

14 .>eople . 

Did you nave a cnance to t &l6 t o nim? 

¥es . 

I • 11 tal6 t o you after.laras . 

He' s very 6een t o tal~ t o you. 

.. ell, tht.t 1 s set f or tooorrow . 
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Yes . 

~id he ge t uo~~ to business? 

.. ell, ne t alkec! about the French situation more 
tnli.n unything else • 

.. ell , I t nltted to Cochran yesterdsy and he said 
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thft tttc program - that the French are supposed to
new P:..rltnmcnt - new government is supposed to 
submit n comprehensive plan to Parliament tomorrow . 
And they give Bonnet from noon today until noon 
tomort·o.v to nt ve a comprehensive plan; feel sorry 
for nim . 

·:ell, you ' re - I ' m s eeing you ~>nd l!arriner at ten, 
11m I? 

(!Ieos yes) 

No.v , &s f ur as our onn c r end are concerned , is there 
~ nythlng tho t I • m going t o see :.!urriner about thu t 
&ny of them ha ve any doubts about? 

.• ell , 0 eorge ls not - he ' s been ·1orking on t nis t ax 
thing . 

No, I don ' t mean taxes; I meon on the hundred percent 
reserve on foreign deposits . 

Has t h&t dr!i.ft been changed since we saw it? 

Tnere •s been no - some minor changes . 

Vlell, some were rnnoe nere . Ha ve any been made over 
ther e? 

Yes . • 1e naven ' t seen tne final changes . 

DUt it Jocsn' t change nnyt~lng important . 

No, not os far a s I lUl0\1 , He 's bringing tnat over 
t nis morning . 

hll right, he ' s bringing socething over to me. 

lie ' s bringing over t o you a draft of the bill - the 
action that his Board t ook . 
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'//ell tnen, the mo ve - proper move is that I wont 
to submit it to my crowd , give them a chance to 
see it . ~ney haven' t seen it, bave they? 

Tney haven't seen the last d ra ft . 

The ver>· last stages . 

'nell , thl t g ives me an out , doesn ' t it? 

'ies . 

r mean not be precipitous , huh? 

I t o l o h im that you had your schedule of lunch 
t odbJ &nd one o f t11e r easons for having 1t this 
asornlng was .•.. 

.. ell, I never t{llOW Nhether toe Presiaent - I never 
«now until I hear whet ne 1 s - I mean t ha t's not 
b firm contract; t ha t 1 s on 8 .veekly basis . 

Is tho bill t hing still i n? 

·•ho t? 

Is that bill provision, b .. ying - direct purchase of 
bills? 

I a on•t know . I mean tna t w&s one of the things 
tha t we s~iu .. e d idn' t care about one way or the 
other . 

'l'ha t 1 s his problem • 

I scid to leave it in so that Glass would have 
something t o ttick out that he d i dn ' t like, so as to 
satisfy niro. I said, • For Heaven ' s sake leave a t 
least one thing in there tha t Glass can kick out 
ana feel happy about . " ~y t nought was to leave it 
in, fignt like the devil , and finally give in to 
Glass &bout t hat. Rignt? But then, what I'm getting 
at - I C8n s ay, •Now, Warriner, of course you aon 1 t 
exp~ct to me to s ay yes today because I want to 
consul t wlth my consultants." Is that pr oper? 

We ' ll see holY it goes . 
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"'11 right. 

I don ' t know now it 1s going t o go . 

all right . .'fh~ t was your golf score? Then I c an 
tell wno c a r-rieu the boll. 

d~ . Couldn ' t ~ake it go in tne hole; otherwise 
it wus ~11 right . 

vn~ or the cv ses we ' r e presenting on pe r centage 
aaptl:!. tion - the Tex~os Compeny - ( Mr. Olipha nt 1 s 
nords very muffled and no t understanaabl e) - -
"ould you thirut there woulo be a ny s ugges t ions? 

nS to Lhe TeXl.S Company? 

V~rlvus c~ntrols of tn~ 1exas ~o~pany . 

I tnin~ it ' s in the stoc.tholders . 

.. ell , I just Honde r ea . 

I thinlt it ' s like - my g uess would be it' s like the 
SLnte re Rrilroad . 

Ho . 

~~Y gu~<ss W;>Uld be i t ' s like the Santa Fe Rai lroad . 
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Very wloely held - oh, s ome big bl ocks, but no control . . 
~
ou oee, b year or t wo ago the man who r an it, the 
resioent , was kicked out - ~ complete reorga nization. 
me~n ther~ N&S a man who dominated it; he was put 

out about a year or so a go . But I would say t ho t is 
,.>retty .1ell oistributeo, i sn ' t it? 

(Nous yes) 

~oell , that apparently c hecks , but - with wllat - we 
haven ' t been ab l e t o find it. 
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-'ee , there 's nev~r been one banking group tha t 
neld the financing - went from one to another . 

One of t hose manngerial pictures . >'lell, that 
checks wi th what we ha ven't been a ble to find . 
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You (Miss ~hauncey) might t ell Mr. Shafroth if I'm 
~11 right I ' ll see him a t the hotel about six 
o ' clock t onight . 

All right, sir • 

Tnat 1 s all. 

(Secretary sends note to Miss rloche) 

i.lo you lUlOI'I tha t man? 

Very Nell. 

Ho .. ; do you r a t e him? 

I thlnk I t old you once . 

I w~nt t o ~sk y~u agcin . uo you mind? 

Just the S<.CJe llS I d iJ before . 

I don' t remember . 

Hot v ery well , s ir, no . 

I c oul<in ' t r emeillber . It .vs s br ought t o me aga in. 
I couldn' t rememb~r . 

1 c on give you some concrete ins t ances, if you 
care for them. 

It 1 s enough. 

'l'hanks . 

t.'hnt? 

Thanks . 

Things seem t o be coming along satisfactorily on 
this in~uiry . You noticed , of course, that t he 
nuisance tax bill possed . 
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.l.nJ .~oilroa.J Retirement? 

F .int.r:ce ..:oru . .d ttee 1 s t a:ting tht. t u p tn!s morni:'l£ -

Carrier s Tax . 

Stt.nley neeu was o ve r t nis morning ana said he 1a 

.1ritten you t.. let e~r r egil rtling certain c ases in 

tnt! ~upre~e 1.-ourt o;nicn involvea the •. uestion of the 

JO'Ite r of the s t " t es t o levy c t a x upo n toe gross 

rec~;:ipt::; or lncor.~e of com,x nies .vhich m.ve contracts 

" 1 t.t tt . .J unite" .:>tat "s lzover=ent; t..nu Ills inte r es t 

in i t is no t merely in tne n!trrow o)roblem of whe ther 

e>r ••ot .. m tnese p&rticuln r CLSes the t! x con be 

i mpose.:l , but ~·nc t )Olley tne r eaera l Government 

ou . n t ~o t>tlopt generally on tha t i ssue o f the t t x -

t: "ti :>n or "tn"se cor p-.r a t ions ct. rr;ing out Government 

c .>nt "a<.: t3 Lnu s o -,n . Inter10 r a nu .:ar !ln<l so:ne o f 

t,t ... .:>thcr oe.o .. rt.oents , h~,; SL> a , pr obably are 

vl ·.:>rous l y op~osea t o tt.~~tion on t he ground tha t 

i t ~ill re ise t ne contr ac t prices . His i nclination 

.!.s ttl>it it .;oulu be bet ter f o 1· all concerned if 

tnuse exen.,tlons .. er~:~ el tninh tea, 11 t.ne:;· exl.st . 

r:.o. ;.r e tnese cor1>o r l ti?ns ::~1st1nguishec fr oo 

otn~r corpor~ tlons in tno tax l aw? 

So fh~ t s ! - ! do~1 t ~uite i~t t he force Of the 

,,uosti Jn- ~o f >< r as I :<nov. , t hey ~> re not - they 

::re not <.~ist.inguisheu . Tna t is, n~:re 1 s soroe com

""'lY t .u. t ' s en6&e;ec in .. o rkint; o n & dam for the 

Unitea ~ t;.. t. es , l nJ tltelr ·contention i s thrt t he 

:O t r t~ ? f uashine t on ct.nnot t cx tneir c r oss pt·-.fi ts 

in builuing tni~ dam, deriveo from . . . . . 

n; ve Y >U (~iss ..:h~uncey) read anyth~ni ····· 

: m.ve not seen it; it m&y have been r outed elsewhere . 

! tnink r •ve go t it for t ne minute , unless toey sent 

it b&c~ t o you (Olipnc~t) • 

. ell, why oon •t the three of you (1Jagill , 011,>hant, 

'f&> lor) n»tt.:.l e 1 t? 

v!' course, there should n ' t be any such exemption . 

No , tne Tre~sury ought t o oppose the exemption. 
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It seems so to me very strongly . I'm personally 
vigorously opposed to i t. 

Listen, don' t let ' s start aeything new. lle 've 
got enough on tne griddle . But you three fellows 
can rw.ndle it . .'/hat? How' s that? I don ' t 
want t o ta~e lt up. 

lie culled me abot,lt two weeks ago on it . 

But I do soy tuis , that 1t is so r are that the 
Attorney General ever asks us anything t ha t I 
would like to give it - 1t should be acknowledged . 
I mean lt ' s so r are thut they ask us; we ' re always 
asking t hem. 

I t hink from tne way he tal.: eo th<e t he realLy is 
feeling his way, he really ooes want a a vice f r om 
us . 
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•·ell, I' a be - as I s ay , we ' re always crowd ins them, 
and so . •••• 

And further , so f a r as I can make out , his own view 
accoras wi th tila t expressed here . 

~ell , anything else? 

(lious n.>) 

Hhut my schedule is - I got Kung a t - let ' s see , 
t.ccles at ten, Kung at ll: Jv . Don1 t .:now yet 
wnen I ' m going to see the President . Press 
confet·ence at three . , 

I Hant to ask wno i n this room is going up to the 
Roosevelt-DuPont wedding? Are you (Roche)? 

(Nods yes) 

Are you (Taylor)? 

(Nods no) 

Just you? 

I don' t know . 
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I rm . I mean I just von oered if I c ould nelp 
r. nybody o n a rrangements . 

1 1 m going w 1 th Mr . :lest a nd nis wife and •..• 

t:obO;lY else going? 

(Nous no) 

(Nous no) 

'ln«nl< JOU v;~ry muc ot. 

nn~ yvu1 re going up with ·irs . llest . 
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·•o.:, one o;;her thing . lllto 1 s fO int: to be here in 
Jul y? 

( Locnhe<t.i ~nd dbL:; r u.Lse h&nCls ; Oliph~.nt also) 

.. ho ' s ~oint: to ue he re in l•usust? 

(Libbons , H&us, ; nd ~cReynolds r a ise htnds) 

..l uy b., gon.o l.llree or four u~eys , not more • 

.. . 1£ t :;ou (Bell) t;o ine to be ooing? 

• 11: I "on ' t =~w ,;hE.t 1 s going to !tEppen . I think I ' ll 
be here . 

·'l : 

. i . . J ,. : 

0ibbons : 

1 . ! . Jr : 

Gibbons : 

vbn uoesn• t wrnt t o co~it hi~self . 

.. e ll , Steve , whu t t.re y our pl rns for J uly end 
nu, ust? 
I naven ' t a ny . i.ly ll' ife t nd youngsters a re going 
over t o the Hawa it(ln Islands, r:nd - b ut I haven' t 
planned anytning . 

Nnen a re they g oing? 

I tninA about July 10 . When will Congress ad j ourn, 
t nough? Jus t one of tnose t aings . 

•·eren' t you a t Jefferson Island? 
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No . 

" e itner m.s I. 

~.oooks &s tnough they wo ul11n ' t ge t away f r om her e 
ve ry s oon . 

bu t you pl.an t o be here . ,.!iss ltocne , you •... 

I ' 11 mve ;;o b e a .1&y four d~:ys , possibly five, 
·~ .Jr ing tna t t ime . 

>.ren 1 t y:n,; to ine t~ t ute f!))' voce tion? 

: ' o ,;oing n:nc 1'or ' J'e.t Jc:;s - not oore tm n four 
... tJS '- t. ~.>.2.t • 

. 'ft J:>n ' t y:>u t ut" un ._.,stern vaca tion? 

I .111 , ~ round nere . 

;.nnt? 

'•round her e . 

?.11 right . Muc , you ' r e going t o be a1vay in hugust , 
nuh? 

I ' ll be nere in >~gus t . 

•· '~'Y i n Jul y? 

. ell, I don ' t ttno, Nnethe r ! c an get away ; I mlly be 
s .ay a weerl: . But I ' m goin:; away for a coupl e weeics 
r fter - from tne ti:ue you get back until school 
O)"ns for the .thl. 

I s your (H .~ . Jr) y oungs t er all r ight ? 

Yes, she ' s all right . 

All r i gnt . 
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, "· :- :.OtJ?IiOLL I'I!D FORUGN BANK 
, ,. .li.:L :..EGI SLATION 

June <:8 , 19.37 
.3 : 25 p . m. 

. re-Jtnt : 

·• . . Jr: 

. . I r : 

. Jr : 

. . Jr: 

.. c.:l\..s : 

Mr . '!f gill 
.J r . Taylor 
Jr . F.cclt~s 
_r s t<lot.z 

:. ;. t<~ ..:o rr·e.;:tions , sugges tions, t.n a interru) tlons 
rrom t.utlse t ·•o ~;entlemen, I'll try to r epet t >'lhc t tne 
~'resident sriu t o Eccles , Tf)ilo r, ~>nd c,yself . I 
.l.:>t. ' t so into tilt b "ckcr ound , becLuse . . . You fellows 
olun • t go in to see him (A• gill)? 

t::>, he ht J so,~e people in there ,.,1 th him • 

.,n, I• J.L t.iv" y.:>u ol1e nslol.ts first . 'l'nen if 
; ou r.<.eu ex. l<on& ~;ions , wny, E yne c an L 1 ve 1 t to you . 

•II(, p, . ._ :; t..tent .. oul.:~ like you, if :;>•ssible , to c rrange 
tn· t •nE:n ~~u ::ppeEr 1 t tJ o ' clock ThursdPy uorning 
''" tt.c. e1lll , dtnc.r _:r . li::rl'i~.n: or .~r . DoU3l1ton .ill 
3l :r t" :. ou, 11 No;;, :~ r. 'Jllt:ill , these ner rings hnve 
beet! golr~<: <lon.: f or !.bout two wee.<s . 'o'lht'n :lill the 
'l' r et s ut•y t.c reuoy t o .;1 vo tn1s Co:nmi ttee tne l egis-
lf tion nocessar;, to c ot•rect tnese evils, whiCk\ we 
t.rt. Fr~tty ::ell f amili! r .1i th now? Do you think 
; ::>u cou!u t:1vc 1t to us so we•u h;;ve il .. ithin u 
1.eett . ..e •v~ eot tnis story pr~tty Nell now LIIO 

.e ' u lio<E: to neve t nis tninb .within c '''eel<.• 

. na y::>ur ~ttituae - •1es , r . Cn·.!.rllWn, the Treasury , 
.it;u tht. :lt!19 of your steff, 1·.111 he reEdy within b 

••ee,, t:. ive you the h.b l slr. t1on necess,;ry to close 
..tp tn<o:::e lo:>pholes . Sut, r.tr . Chairman, at this tlme 
I would Hit& to bring to your bttention tha t , cs a 
com,mnton pit~ce ot leeisllltion , •.:hich, while I do not 
believe 11. .1ill go bel'ore tnis Com:ni ttee, but it 
fits rign t. into tuis l)ic ture or Iolli en money , e nd 
tntt is u piece o f legisl~tion .. hich the Feder al 
:les10rve m s •·or ked out in conjunction •·'1 th the 
Tre1.~ury • ... " - is tn~;t. the ~rr;y you ·•·cnt to express 
it? 

I t ninl{ so . 

'Nh~ t? 

r t hinK so , yes . 
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n , •... nnich the Feuer t.l Reserve nas :;or>red .:~ut 
in conjunction ,, t th t he Tr efsury , .tnlch nts t o 
uo .vi tn ....• 11 - woula you use the :ord "no t 
.. loncy 11 ? 

~o , I don ' t li&e th~t . 

Ali~ns? 

r e< t •• tent: of f oreign bt lt nccs . 

10 .? 

. Jr : " ... . . tref t~ent of f .:n·,;it:n bclE>nces . But .. e 

[, . J r : 

• c.:les: 

bcll.eve tm.t tni~ ti ll necesslt:. te .;air.; before 
~ notn":- - be;' ore • t.r.klr..:; ar~"' .;urrency . .out t. t 
~.,b t:::>~ , iN sc .. .lch • s y~u he ve s~en fit to &S~ 
us •rh:. t.her .. t 1u be r t:t.oy , \',£ ' J lir.:e lo sLy •Yes , • 
but: .e uf. V E :.notn~or co.np> nion piece o!' h :gi sl& U on. " 

'tnen tne ,Jr ogr otll ls tht t Lc.:les , ley lor an<.! I will 
dt vc:: br l"t;!igtU 'tntit J oe •\obi nson t.nd .,·,'c..t;ner , tho 
Sptl-4-:e r , Sto .. l rit.~ b urn, u.nu Ctet.r;L 11 .. 111 see us t. t 
lJ : J J, end -. t 1\J : JJ .:u rr• in<. r ;;i ll go b efore them 
'n,: expla i n .m" t thi~ ,,ieee of l ezisl at i :m 1~, ·vh1C il 
ttt £ t o delHi th d lit.l in1 ·::1 th f or cicn bt lances . And 
t .. ., , , ·'" 1 s "'"t t o w ' ='« this trling out v&·ry Cl r efully 
< 11~ n· ve ~ stt t e;n .. nt ,.,bien n~ .>Ill .;ive t;J J oe 
,, bl .sJn .i th t< .< h 1•E tht t t .L, Joe ilobins.m, v.ill 
.;iv~ _t t.:> t:ne tJrt~. , l u E t'n.l • .H.nt ' s t .tou.,;nt belne 
tt..t t i. -.-t ... o t n:s t .l' n • .~ur.s-· . , t.u t :ithit. t. 
.~ct<: fr.l..J. 'ln~-~t.) -'- ,.1 11 su V€ ..Jur lerisle.t i on -

~ .t . c ~ t i~:t:- .J...:uce..;. :. hJ :;t t 1 t on i y;s .• &y . / 

:.;) . , .:;&ve I - r. " ve r - h" Vt. I SWl eo 1 t up? 

Ye:l , I tnink tiltl cov~> rto it ve r y .. ell. ,.her e ' s 
only one tnou~ht •. . • 

de (reporter) c10.n gi ve you ( Mvgill) ' copy of wha t 
I ' m s a ying . 

The re 1 s only one though t th~ t occurs to me . I 
don ' t Kno·:1 ::nethe r t his i s important f rom "lagill ' s 
point of view . And tha t i s , I would explain this 
t o Joe Robinson and would g ive him L state~ent 
t o r e lea se to the pri!:J!$ which I - &s I unders t und 
it, S!\OUld be n Jo int stl' te:nent b',; the Tr ea sury and 
the Reserve Sy s t e .11 ; eithe r t ru: t .:>r " s t &t ement t lul t 
~.:>uld ?Ossibly b e appr oved by t he Trea sury . lnd i t 
seeos to :Je, bo.,ever, t h£. t t ne r e i s the time to cu;ke 
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t.\e Joint s t &t e.nent • 

•. ne re at , u p on tne Hill? 

TM t J oe Robinso n wo u La make - beca use I don ' t see 
ho •• he cou La make 1 t purely Oil th r eference t o bunklnz 
1.:~ tslL tion ~lone; u· I hH . a ~ t a tement with r efer ence 
t o b~nk l<o.; i slatlon , ••ml ln~smuch as you•re tying 
lt in :Iitn t:t" t ~x: lq~islation, Nh.ich is prior , ~s 
it ,, ~., .u l be, th.,n I t ulna< •e snould ;: i ve to J oe 
·•obinson a j oint s tt. te:::cnt, ;he~e aE c oul.: s ey t art 
t .is b&r..tin.; le;;i:;lc tlon is for such an.! sc.ch t 
;n.:r ."asc , ~o :; .• " ... to .. it t l es !a to tae t<> x: progr oo 
f :~ tn., st.,rili::t t i ->n ;>ro.;! rt:~ . Tnat ' s a j oint s t t t e
~.,nt .;e1 ve go t to :1orK out . 

::o. , .111 I m ve t:> - .c .11 .i not on tn· t df,y be 
recot t~ ;iv~ to rlobin$on l~E fini sheo bill to 
l.!'ltr )'.1U;!e . 

, e ll, tn~ t u oesn• t <nt. o<e tony dlfl'erence . 

It ' s .oucn betler no t to . 

.1 t. s . 

T"" f i nlshe.i t-1!1 ·;hi.:n ,;il . b e <:ctut.lly lntr~ducea 
-t, c ~:::., · l :>r:., ' !'c .. 1.H YS l::.te r, jus t like ;•cur tt X: 
• . 1:, :::' t..-r ;;ou ., .. :e t ill!: ;; t r; te .. ent , wil L coc;e r l ong . 
: l.t :. e n .. '"" · t le< t .):. v.:o.~ t:lt 1:cy for ••... 

':'nc r!"~n.;iples • 

. . . • b:> tn t .lt< t <X b i ll 6nu t r.e bc no<int; bill, wu.ic:h 
seecu t " be - tne President ~n s ver y o.r.x i ous tht t 1 t 
lt> oo:'!e in jus t thc t llty , ·: sn' t he? 

Y.s . Hd f el t na ' s pt veu tne wry for t 11 l s t rx: I i ll . 
llo1·. ::e ' t·e bdnc Lne sornethl nz ent i r ely new, · nd he 
uoesn 1 t '" & nt t n LR btrlkin;; bill to s t i ck out like u 
sore tnu.o:~b . He l'lt.nts to tie 1 t into t he "hole ~rob
leJI of a<nulln.; rot·~lgn money , l oopholes , """ tno 
.:1:> le business , m:. .<:in'! i t ' 11 one t n i ng . ,,r.d - bu t 

.. e reels th· t t:tc t1 l.'IC ~.s - !'roc; ~ha t he ' s t:.lked 
co1:n t!lere , tn" tl ~e i s t;ettin;; so s :1ort no·" tnat 
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l. ' t.l liE.<:. 1..0 h~ve t.l l this lc.:1slat1on 1n tro.;uce:d 
u, 11t:X\. .ee« . 

LE. I. '-·'" . .tno .. no:. t11< i 1 t 1
::. co.ning . 

, ,nu L>C:.i li to Wl ll•.l i.Clill 1.11111• UjJ - u i-1!1 1 t Sto;, llO , 'lJUt 
1 _,.:lt th<. t i,,,,n,ssion - :.ni.;n I t houcnt ·;oulu uc vc r~· 
.,o.>ou ne .. s to you (J~gil.l ) , 

.... l : .1-t;., , ttl' t • s c. 0 .:lOI• l u.E;:: , I tnlr\.iC . I think ~-s 1 r t s 
.~ • •· i; C.Jnc.al~nt:tJ , urt~r to .. h)rro Ltl..l t:ne neY.t ut.y, 
.n"n tue;: ' il ;;t.:. s o::~~ mor~o expto~iv~:s t:u t. ill 
tm.e:-es t t.ne'll - ~ t hi ''· t11• n i t ' " c'cout time to ut 

~o-r iOlo t.J it . 

. J~ : I: . .:!..,..<::'lt.<.ll; , tnt ?:-e.loJent. st. ! ol nt. ;rs very uu ch 
le· ,;e·. ;;.'le W~"/ l.t in:;s .erE. coin,: on t11e dil l. 

. Jl' : ,n, t .lto. .Jnl y l. h in· trvt N:'' r t•tseo •bout tnt 'lre•IJ.,.. l";f 
t 1. tue I slan- - · t' "'' ot' tile!\ - J oe noh.inson • nu 1 
t't. . .>t' 1:ne•1 .:;ot l.o~ei.IIGI' , no asKeo <Cbout t n.:o go l d . 
1hc Presi<.~omt :;<.1 . ht. wo.:;r, ' t ,,o r r l ed , J.:.nglt nd :.~o sn ' t 
.. ::> r rlei , '.~:on <-eel:lliU .wsn ' I. -.vorl'ieJ . 1i1ey s~< iJ , 

.. ·it L: 

~c es : 

n .. ntt :b~u't .lussig,'? 11 ilP sttv. , 1' J:e • v e just op .... ncd 
. b· .-in_ : .::.:ount . ,. ...1e1' Ol" -· o l. t .1rougn he se.i' , 
"L.in I lett•n .n:; l t:sson it' t. Lt;r .v e il?" I s~iu , 11

Yes .
11 

-' .1e t:>l;J toe..1 l.n• t ne , t.ne ? r esident , wasn ' t 
orrie~ , <n~ Ot S&iO , " 1 left t he • per !'ecl.ly quie t 

~! .... s:.tisiie:~ . ,. ~.s nc r ly t.s I c oul~ ::~e out , t:u-.. t 
.L s t.1e onl:; -.\.t.3t1:>n r i:~e..t tuout t!le Tr ef sury in 
turee (H ys . 

'lo .• , :.!arr lner , •;ou t.; Y->U - Olt>Y I say 1:h is : ::e
1
re 

11 <. V< il;.ble, set:? Viner ' s nere, !H e fler ' s he re , 
•. e • re ~oll av~t.ihl,le to ncl .>, see? hnu it ' s on 
you (..iHgi l l ) t o s eu tl> r1·l son c. na lJoughton t· bout 
" ving t oe .,uestion 1>o;J~Cd 'Jhursdt-Y. 

( llous yes) 

•·••o wi l. s t.• Robi nson l bout arr• nging for t ne meetlng? 

I tnin.< 1 t woul ... be .,ell for you to cont~ct hiJll . If 
rou ·;ent to , 1 :;i ll. 
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!lo, I •11 try ; I 111 try it t otnorro•.: - tomorroN 
morning . 

l.:ontuct Robi nson &n J l e t l{oblnson ask the others . 

Yes, tha t ' s ~ ~retLy good plan . 

~~ow , it occurs to tne th1·t you want Gl ass • 

105 

.. ell , t ne 11ey I did the lnst time, I told them wht t 
.. e ... n ted , ,,nut it is; I saia, "No.v, Sen!'tor , you 
AllO~ wh~t it i s ~nu I •ll lehve it to you, see?" 
.e d.:ln1 t invite the people . .'le d on' t invite them; 
ne noes . I don't ev~;n Kno., .:hether ne ' s aoing to be 
lt.:H'e Thursday . 

'!hey tu.d peopl e there bet':>re really th<> t .. ouldn ' t 
m. ve been t!H:re lbtely - tnerc 1.1:.s no occesion for 

it . 

I >tno .. , but .•. .. 

You cun' t tell. 

.... I left it entirely to nim . 

It ' s irls l egisl a tion ; t.ht.t will go b efore tne Bc.niting 
~n... ~.Jurrenc,,; ~ o:il!:i t. t tee . 

:.ru: t ab:>u t t ois infornPl co:nmittee on which J esse 
Jones rna -.ro.lley end £11 tnol:le fello.vs sit in? Po 
~e .>Lnt tna t? 

I snol.lla say not; ~ot enough trouble with r eports 
·:1 "toout h <. ving r· commit tee besiues toa t . Huh? Do 
you (To.ylor) agree? 

J us t as soon as you ha ve - or e you going to d r aft 
this s t u tement - you wil l ns to t he r eserves , I 
s uppose . •Vi ll you do it? 

.. ell, I ' d like somebody vor king her e ; I rneon I' d 
like to .vork ·;;ith them. r:ow, '.'layne ' s got some 1de6s 
on this thing from u standpoint of the i n t e r m. t i onal 
as?ec t of it; I' ve go t it with refer ence to the 
uomestic . 
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If I may S~<Y , .ve ' ve got tht< bes t staff in the 
Tre~sury we ' ve ever had; we 1 ve got the best tech
nical help .;:e •ve ever hnd . And on the tex thing 
I Non• t wo r ry about- there isn' t anything to worr y 
t·bout . Th is is t.ll f!OOd news t o you (l.lagill) , 
isn ' t it? 

Fine, yes , fine . No·.t, v.ho 1 s going to o o the t nx 
pr.rt of titi s st1.temont by Joe aobinson? 

Oto, <lt son • t - or.; .. e i>Olng to include the t~:.x 
s t Ltement? 

uell, youwon1 t inc l u ie the t:x st~tement . 1.11 
;;ou .:Ul do in r~fercuce to this ban.c:ine ltgi slr;t i on 
ttl!· t L! bein£ introauce<l - you Nill tie it in. 

I tnol.ll;Ot you s c i u 1. minute ugo the t in . our s t ;. te
"'"nt for Joe aobinson JOU Ner e t;Oi Dl,; to ;>Ut in SOme
till~ · bout t axes . 

1n~r; it i s purt of tn~ program . 

;:ot .v,u. t tn" t 1 x pt•ogr: <D is . 

No d et&il, E> xce,Jt to s foy the~ Ere t~ ;:es for the 
oJUl'.POS<i of .. e .. un.; 1 Lh ro r eien eurnint;s so ;;s to 
· ccom,Jlisn certc. in objectives . 

.:.c.y I ;:lUt it thi" wr;y . I LhillK e ou;;ht to hc. ve o 
:ittle - fo llo toe tresiaent ' s i d e£ - a little 
O;lening ;>>. r cgr t<pn in order to snoli mu; t this t ox 
thin,:: is a no. vnL t 11e tore trying to a ccom,:>lish; and 
then say - tnen you c ome right in <fter th~t - "llo•~ , 
in connection v.i til this progr£JD of the Federa l Reserve 
c.r.a tne Treasury, .. e wish to t.ccomplish certain t nings 
inc t n~ve to do witn f ureien balances. I mean just a 
little O;Jentng , maybe 50 '"'or us , &s to ,,hat we ' re 
trying to uo on the Hill in connecti on with a l iens . 

Hell, on tne bnnlrs •.•. 

See, is t nat about r ight? 

llell, of course, your tLx program i nvolves a good deal 
.nore tnan purely the alien probl em, so it seems to 
me thu t Robinson ' s s t Ltement tna t nes to do wi th t his 
bank1ng - this particu lbr piece of legi slat ion, wh i ch 
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•ill .:;o to tne Br ruting e nd Currency Co!lllll ittee - tna t 

n" stut~s tnu t tnis i s the intent of tne .Lecish.tion 

t n-.t tnen he ties 1. t into t h· t part of t ho:: t' x pr ograo 

tnu 1; O!iS to ao wi tn 1 t . I don 1 t t niTh< you 'lEnt to 

tie it into 1 ny o the r per t . It s ee:ns to me that the 

tr1in.; to uo is t o first point out tne blirut i ng ~ospect 

: no then tie that i nto the p~crticul; r pa r t of tne tLx 

lcgi sht lon only th• t oe&ls with <.liens, beca use we 

con ' t .a.nt to tie the t er x l oc1sla t1on into - necesst•r-

1ly into - I me• n t n€ .. nole b hn.tifli let; isla t.1on into 

tne 1.hole t t>. progr 1.rn • 

. rt.,;ill nbs just got t his thing . :Oct it circula te 

t . .rough his b r a in . I 1 ve told you woro for 11orr.l Nhu t 

tne ? r.;;~ ioent told me, see? tie wan t s t.o tt<e this 

uesti on o f excess reserves on for eign b&lences into 

t 1e t! x ,>rogr~m . No.1, you (t.ccles) h< vEn 1 t ned time 

to t.link it ove r v;hr. t s t~ tement we ,vont to put into 

tne uoutn o!' Joe 3ob1nson to do t !lls t uing, ~ncl you 

, .ivt.lll) .l~>Vcn ' t hau time . Thin.< .lt a ll over . 

Tnen I c·n - in other wo rds, •s r~ r ·s l 1 o concerned, 

;·ou 111 like me to vr11.e o pt r[,gl'l pn to t i e in tnis 

.lt.'t\.al~ .t lt.n . ... 

•ie l t 1 ,-.to tht o r lgiru- l s t • tement thG t ·~en t frorn the 

Secre t a ry t o tne •rnltt House t o toe dill , in whicn it 

is 'eu ;i , neu thr. t tne for ei gn - une ,.ual treatment 

1 or ror el,;net·s "~ s one "!' t.h, th Lnes .1.1ich di d c&use 

.ua tever 1 t ~oes cuuse . I think tha t 1 s obviously tne 

t.;in~ t o tie it to, oec&use there ' s :;our fr<-meAor~ , 

unu tuls co,nts ln . 

1'hu t 1 ~ right; t he:. t 1 s whc. t I ;·toula do . 

uten :te • re t;e ttlng bt.nking l egi s l ation so £ s to 

incrv se r·eserves aes in• 1. foreign be lances in cose 

tuolt.lont.l C L plt~l co~es here, or e ven in cuse it 

uoesn •t come , to t a ke c t re or some of the c apital 

tna t c1£ ) &lrehu) be hert . 

It i s a perma nent i mpr ovement in our be nking syst em, 

which is a r esult of ue&ling .. .-ito your for eign 

bclcnces, e t c . - ind ica tes thb t it is a desir able 

tn i ng . 
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(On pilOne) Le t me ha ve nis (Senutor Robinson) 
secrett.ry . 

•omorron t.!' t ernoon be time enough? 

108 

. J~ : >.S f"· liS I 1m concer nea . I tn!nk, !larr!ner - I 
tn~nK he ' s go t t his pr etty ft>s t. I t ai nA h£ .:ants 

c :~te.s : 

.. Jr : 

• • .. • •JT : 

r . . Jr : 

t o • . •• 

( On phono) Yes , hello . Hello? Henry 
:;!or·gcntnou, Jr. l:ho i s this , please? 
.c r e.,er, I ' d 11ore to s ee the ..len• tor on a ver y 
i rn;>orta nt matte r the f irst thing in the morning , 
i:· it i s convenient f or nio . ..h:.t time ao you •... 

IJy o ffice? :.ell, I ' on not going to be here 
fo r "'Or >~ tnt n 15 ::oinutes , but .. . .el L, t~ol:l t 
I ' ::~ .;oin.; to .... ..ell, 1f ne coula see me 
t .1e first tn!ng, and it woula not t ;.ke more tnu n 
f ive minutes . It :ril l no t t~'<e o:>n tuf.n :'lve 
minutes . Thf.llK you very much. 

uoe!l "vblnson S"-J ~;bou t tills ~ tr tement - I 11n jus t 
t il1nlclng, 1'111 this go b efort. 111m, banKlnf l egis
ltJ ~ion - "' t et.gall r nd . .. . . 

uon 1 t norry tbout th~ t - tnose boys . Listen, let ' s 
lo; t tlli J toing si:nmcr over tne nigtlt . He ' s tne 
le,der . No• , his only _ut:stion tno. t :.e ' s going to 
r :.is .. i .i , ho .. ~:.bout tne "pe<.<er . !:ow, it may be 
E. ,_u£stlon of tne S;>er.cer s~ying, •1;e11 , Joe, I mliy 
.;E.r.t to .n~ke a ·str. tement . " But t hat's the - i t ' s 
J oe Robinson or tbe Spet<Ker . llut aon 1 t .<or'l"y a bout 
tne o the r fellows , t.lt<rriner; don • t wo r ry about the 
di ll . 'l'ne Presiden t sala , "At politi cs 1 1m u pBs t 
mas t er; t uke oy Nord f or it . " 

I d on ' t 1.orry t.bout tne ulll except 11hat tney soy end 
t.1e .tlc.<-bll<:« we get afte'l".v~>rd . 

Hl ri .;.l t . d;. ve :;ou ( llv;!ill) got it? 

Yes. 

Coula you s tay just one minute . 
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ORJ.Y 

London 

DatEd JunE 28, 1937 

Re:c 1d 2:-iS p . m. 

!i'O~ ":tU!ASUltY FRO:! DUTTERf/ORTH . 

10"' - :J 

In t=.,F CO\TSE of a spEEch in t hE HousE of Commons this 

aftErr_.:>on on thL rAotion to inc••EasE thE EJ:changE Eq\~liza

tion fund by 200, 000, 000 pounds Si r John Simon announcEd 

tho.t a'.; thE End of each JunE and DEc EmbEr a 'briEf P'~blic 

statEn;Ent nould 'bE madE rEgarding thE amonnt of thE gold and 

forEign E;;chail!,;E holdin3s of thE fund as of thE prEvious 

Uareh and SEptEmbEr, that is, for th£ six months pEr iod End

ing thrEE Aonths 'btforE . In this connEction hE i ndicatEd 

that thE oritisb fund now possEssEd some: 26,674,000 ouncEs • 
of gold nhich toge: ther with thllt in thE Bank of Eng1Md of 

73, 812, 000 ouncEs , madE a total of gold resourc Es of 

100, 516, 000 ouncu which at :!)I'Evailing pricEs was wor th 

OVEr 7001 0001 000 pounds • Its forEign EXChangE holdings h£ 

indicatEd l?Ert now "tr ifling" . ll£ also announcEd that thE 

Public Accounts Commit tEE would 'bE allowEd confidEntially 

at thE End of January of Each yEar to ExaminE thE statE of 

thE fund 1 s accounts as of thE End of Apri 1 and that thE 

CommittEE 
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committEE nould bE allowEd to quEstion confidEntially a 

TrEasury offi cial . Sir John Simon ExplainEd thE nEcEssity 

of kEEpinG thE currEnt transactions of thE Bri ti sh fund 

sEcrEt nnd EmphasizEd that thE a~OVE concE ssions wErE now 

possibl E bECaus E of thE inhEr Ent strEngth of thE position 

of thE pound . HE also statEd that thE TrEasury had con

cludEd that rlhEn all considErati ons art wEighEd "wE should 

not c.:>:::n.~E:• thE prEsEnt gold holdings as EXCEssivE and I 

hopE :.i:. i s nadE quitE plain that thE action I am now pro

posing and thE tErms of thE rEsol ution that will carry it 

out do not i ndicatE any chang£ i n 01.U' prEsEnt pol icy" . I n 

(!EnEral Si.non ' a spEEch was ElEmEntary in substancE and his 

~ElivEry of it indi~atEd that hE had but rECEntly assumEd 

thE officE of ChancEllor of thE ExchEquEr . 

D-.tE to Bank of Fro.ncE' s rEqU£:st of thE commErcial banlcs 

forward f ranc dEalings havE practical ly CEasEd, HoWEVEr, 

prEsourE on thE spot franc was hEavy again today . ThE 

BElgisn al.\thoritiEs again sold bEl go.s hEavily; by this 

artificial sElling thE gold wllich would in thE givEn ctrcum

stancEs o.utomatically flow to BElgium is t hus divErtEd to 

thE United StatEs . 

KLP 
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PARAPHRASJ: OF TJ:LJ:GR.UI RIOJ: JVJ:D 

:molt: American lllba.ay , Parh, France 

DlTE: June 28, 1937, noon 

110 .: 869 

RUSH J'ROK OOCHRAII, 

l L .. 

At 11 o 1 clock I talked 11tth the Bank of France. This 

morning at an early h our the French contr ol oame into the 

market with a bold gesture of offering sterling at 110.55, 

the equivalent of the rate to 11hiob the f :rano s trengthened 

on Saturday in !lew York. Howner ay friend t old 118 tba1; 

•be did not have muob ~ourage• sinoe very heavy demands for 

sterling were b eginning to oome in. 

The big French banke were called to the Bank of 

France on Friday for c onsultation as to how they were 

to operate. Today a cir cular letter was recai'red by 

the Paris American banks frol!l the Parts banltere1 aylld1cate 

in which ref erence 1 a l:l&de t o a 10tllilar c ommunication 

of ~Y 1935, and asking t ha t the banke refrain fro• oper

ations in future exchange end f oreign bank notee. There

for.; starting t oday local dealings in forward trance 

are presumably die1llueion1ng. Howover t rading tn London 

reveals tuture franc aore offered w1 th one month dieoount 

against sterling ~; ,1/ 2 and 3 a onthe 10 3/ • . .u noon today 

Bonne t arrivee in parts . 

BULL ITT. 

U : L'n 
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P.lR.APHRASE OF TELEO!Wl RJXlEIVJ:D 

American Enibaaay, Paria 

871 

June as, ~ p.m., 1937. 

J'ROU ooomwr. 

112 

The losses of t he fund have again been tremendoua 

today in apite of the faot that the French control, in 

an effort to give an impreaaion of strength, baa held 

t he sterling frano rate at 110. 55. Exchange operator• 

have no confidence in the new government's ability t o 

settle the financial difficulties, and the market atmos

phere is very bad. The operatora think that unleaa gold 

l oaeea are stopped and a more oonatruotive policy ia pur

sued than any whioh they expect from thia new government, 

further devaluation will be inevitable. 

Bonnet and Ohautempa lunched together this noon. 

Bonnet is working with Tr easury experts in preparation 

for a Oabinet meeting whioh i a to be held this afternoon 

at five o' clock. It ia planned that tomorrow the full 

Oounoil of W:iniaters will go over the declaration of 

policy which it ia expected the Government will present 

t o the Chamber Tuesday before three o 1olook. Pre .. 

artiolea whioh are obvioualy 1napired hint that with 

reference 
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re!erenoe to !inanoea thia atatement Will be quite gen

eral and that the detaila o! a plan will not be worked 

out by Bonnet until the latter part o! the week. In the 

meantime, the Government Will request exceptional power• 

o! Parliament. It i8 expeoted that there Will be general 

debate in that Ohamber tomorrow eYening. 

Today at London where dollar i8 bid the !lat1onal 

Bank o! Belgium 18 buying gold. There 1e no forward 

quotation !or the frano here but the ratee in London are 

7 and 9 now. J'renoh rentea are irregular. 

BULLI'l''l'. 

U:D 
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Geor~e 
narrlson: 

!i • ..:. . Jr: 

H: 

r. . . J~ : 

ti : 

t: .• • Jr : 

[i : 

H. •. Jr : 

! : 

:·;. ., . Jr: 

H: 

E! • ..: . J r : 

!! : 

;; . . l. Jr : 

H: 

!i . ..: . Jr : 

U: 

June 28, HJ7 . 
4:08 p. m. 

Good ~orning - good evening , Henry . I celled you to tell you I •m gl ad you ' re beck, and I ~as ver y sorry about your being ~nocked out l ast week . 

••ell , Jus t a li t tle bit tired . 

Yes - wel.l I don ' t wonder. Feeling better ? 

Yes , r •m - I feel fairly well . I f eel .•• 

Yes . . 
I cen Ollllb on unt il I get &way now. 

Yes - when nr e you going to do that? 

I nope t o - •:ell - to get ;s:ay the end of this 
:~:>nth . 

Oood for you ! 

Yeah. 

Tha t ' s fine . Wel l , the t ' s pr etty s oon now . 
Yes . 

:lell, I don't knovr ;1hether I ' m going to see you befor e the t or not. I ' m waiting noN to heer from ~erriner - :1hether yte ' ve got a meeting t omorrow or not . 

\"/ell , I don' t .<noN but I certainly expect t o see you befor e I go b eceuse this French thing will have to oove one way or t he other. 

.'/ell , I think so too . 

Yeah . 

I t' s dr eadful. 

114 
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H • .• Jr: 

1: 

t. . • Jr : 

.1 : 

i . r. Jr: 

i : 

ri . ~ . Jr : 

[1 : 

r: . : . Jr : 

il : 

" · • •. Jr : 

r! : 

ti. 'l , Jr: 

H: 

- 2-

And just a s soon us we !mow wha t t hey're 
going to do , t hen I wa nt your advic e and help . 

Ylell, I •ve been thilllin!!: a lot e bout the 
so-ct:.Ued reserve r eq uire:nent b i lls thet 
Verriner is working on and you 're worki ng on 

1 l -__ .) 

~o.nd I ' m getting more and more - while I appreciate 
the reason for them - more and more fea rful . 

Yeah. 

That t he intr oduction of a bil l about reserve 
requi remtlnts now might be very d e f la t ion&r y . 
I don ' t care if you put it off . 

Yeah. 

These b~nks th~ t ha ve got huge foreign bala nces, 
if t.uey see thos e bills &bout reserve r e'<uire
ments , 1oight begin to l14uida te Govern:nents t>gain . 

Yean . 

And we 1 ve had a l o t of t olk a bout wha t reserve 
r e ,uire:nents tl i d to t he bond mr rket for credit - ho-ha l 

Yean . 

J.od I nate to see it all o ver again. 

lJn-huh . 

And I think it •s a pretty b i g risk to t ake unless 
it ' s s l ast r esort . 

Uh-huh . 

Frankly . nnd I want to talk to 1.1a r riner 
:.;bout thc t so I ' m trying to get him now . 
I t hink he ought to have a meeti ng of our 
Executive Committee if He don ' t meet Nith 
you tomorro•• or ••ednesday , s ay, anyway . 
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H: 

H . ... Jr : 

H: 

H. :J . Jr: 

-3-

Yeah . But if you shoul d come to Washington, 
let me know. I ' d like t o see you. 

!day I do that? 

If you please . 

All right , I'll let you know then . 

ThalL< you very much. 
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TREASURY DEPARTMENT 

OAT& June 28, 19)7, 

To Secretary lloraentbau 

'""" Wr. Taylor 

At the aeetina with the Preaicient this &!'ternoon in ccnnection 

with the proposed banltin& le&ielation, the President a,areed that the 

l~&i~lation was desirable and auageeted that the •&y in •hicb it should 

be presented to Conareos ••s that on Thursday Senator Harrison or 

Represento tive Dou£1>ton aake t he folla..ing t7J>8 of atateJOent; That 

he heorinss were proaresain& satistactorll;r but that naturally tbe 

Treasury must be in a position to submit certsin recommendations and 

specific legislAtion •hich •ould uet tbe loophold problem; tbat the 

Committee would like to have these recommendations as soon as possible. 

llr. llagill, in repl;rin& to this eta tecent, •ould indicate that he would 

be eble to t'urnieb specitic rec~ndatione in approxiaatel.y a nak, but 

that Ht thh t~ it was neceeaaey to indicate that one of the aspecte 

117 

ot the aituation would invobe b&Dking legialat101l which had been studied 

by the Treasury and the Federal Reserve Board and that this legislation 

naturally would so to another COiaittee; that tbe Seorotary and llr. Eccles 

&rranse witb Senator Robinaoo and otber Senate leaders to ...et rlth thea 

iaediatel.y &tter 11r. II& &ill would ba ..... de thia atat•ent and expl.lin t o 

the Senate leaders tbe purpoee of the b&Dkin& legielatiOD and it. relatioo

ahip to the t&xat1oo picture. It waa also decided tbat, if poesibl e , 

Sen~~tor Robinooo ebould aha out any etataaent whi ch would be aade . 
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11 -- () 

There ..as cODsi<!erllble conYer&etiOD tibout tbe possible b&n<U~ 

or l.ncomiz>g gold and the amount of gold now aterWz.ed br the Treasurr. 

The general conclusion wns that treedo~ or action and cooperlltion between 

~he Troueury and the Federal Reserve Board should be emphasized but thD.t 

no very precise 1ntornation on this subject should be given to Congress 

or the banking cOOIIIllllitr so that 1z> the event that it proved desirable 

~ feed in additional aaounts or gold into the banking syst"" an.y such 

action ~ould not be precluded br anr assurances which 2ight have been &ivan. 

The question of 1ntor2.l.ng the aeabers of the Tri;>artite Agre .... ent 

or the conte:nple.ted action was discuued nnd it was agreed that it would 

be desirable to cable our representatives in Paris and London on Wednes

day so that t!le information would be siven to Tripartite ~embers before 

ony statement appeared in the pross . 

Arter our return trow the White House, in rour office, Wagill 

.. a 1nror<ned or the progr&a~ and entrusted with the duty of writing the 

soctlon o f the stnt 8!!1ont which should tie in with the tax legislation. 

IIArriner f<:cles is to proceed wit !I the work on the bill itself and 

clear ing t he llllltter with the Board . Tho Treasurr was given the dutr 

or prep<U"1Ag the first dral't of the statement tohlch should be utilized 

by Senat or Robinson, as well as tho points to be brought out in the 

sto t o111ents to be made by ChdrliiBJl Ecolea and other ..,:nbers of tho Board 

~ho Qight be called to appear and repreeentot ivee of tbe Treasurr who 

~1gbt be cAlled on to appear before tho B~ Cocmittees or to ca.aent 

on the subJect to the preea; elso to prepore the explanation to be con

tained in the ctiblea to London nnd hrls. 
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I called a aeetill& later 1D the ai'ternoon al>d explained the 

schedule to lloaara . Viner, Reifler, llhite al>d lla&a. The firat order 

ot budneu 1a the preparation of tbe atetuent of points to be conred. 

Ae soon aa tbie bas been completed a.nd agreed upon we will use i t ae 

t l!! basis for drai'ting the cables a.nd for preparill& a suggested atetftent 

for Senat or Robineon . 

11 -
- ::J 
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PARAPHRASE OF TELEGFW! RECEIVED 

!RO'..!: Amerioo.n Embassy, Paris 

DATE: June 29, 3 a.m. 

:u.: 874 

:>7RIOTLY 001/F I DEllT IAL FRO'.! COCHRAN. 

I was called to the Ministry of Finance at midnight 

1 • -
_{..l) 

oy Rueff , He requested that I communicate to Mr. Morgenthau 

the fol l owing information, in the spirit of consultation 

envisaged by the tripartite agreement : · 

The Cabi net meeting Which began Uonday evening and 

.:uae:! un t 11 late in the night waa attended by Bonnet. 

;.e was stron~;ly in favor of a bold program and insisted 

tnat be wanted to return to Washington if hie colleagues 

~are unwilling to agree with him. 

The plan that is to be presented to the Council of 

1r.1ste.rs on Tuesday morning brought ~orth Wlanimoue 

re~ent . Should the Council of l.! inietera approve the 

lan drawn up in the Oa.binet, the Government will present 

its declaration before the Chamber at 3 : 00 o!olock Tuesday 

afternoon. The l.!iniaters believe they can procure the 

:m~roval t o their plan of both the Senate and the Chamber. 

:t 1s t he Winisters' idea to ask for tull powers for the 

:lover=ent to carry out financ 1al measures by decree. 

7ne ~overnment will probably be willing to write into 

tne bill the main specific measures of authority which it 

~eeiree , if objection thereto develops in the debate . 

However, t hey prefer to keep their plan secret. Following 

1c t he plan: 
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(1) To reduce importently the e:q>enses plenned in 

the extraordinary budget tor 1937 . 

{2) To bri ng into balance the ordinary 1937 bu<lget. 

(3) To seek a credit from the Bank of France to tide 

the Treasury over the present emergency. A specific 

amount for the credit has not yet been decided. 

(4) To suppress the limits of 43 and 49 milligrams 

of gold fixed for the franc by the monetary law of October 

1, 1936, which would then permit the franc to fluctuate , 

:lnd find its own level . The stabilization fund would be 

1 ' J -c.J.. 

re tained and, since there would be no revaluation or 

stabilization tor the present, no new profit would be taken. 

:ro fi.'la.l rate tor the franc can yet Y,~~it be seen. Due 

t o Government disbursements and eooial leg islation, the 

incr eased charges upon French econocy may make a cheaper 

f ranc necessary. France will not endeavor to seek competi

t ive advantages in international exchange relationehipe. 

(5) The Paris exchange and eecurity markets will be 

closed tomor row in order to check the heavy outflow of 

bOld and stop speculation, and will r emain closed until 

the enactment of leg islation. However, the banks will stay 

open. 

(6) Request was made by the French Uinistry of 

Finance that American aut horities limit in so far as possible 

and beginning TUesday exchange operations in the French 

franc 
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t'ranc on the .American market as wae done last September , 

such contr ol to oont~nue until the passing of legi.alation. 

(It is hoped by the Government to get legislation through 

on ',1edneaday). The 3ri tish were similarly requested to 

coo!)erate. 

Secretary Uorgenthau is assured by the French Uinietry 

of Finance of ita earnest des i re to hold to the tripartite 

.,_,reeJ:lent and to avoid exchange control. To prevent graver 

dancers to the Frano, the Ministry considers the above 

steps imperative. 

Rueff told me his Ministry would naturally welcome any 

react ions from the American Treasury t o the plans Of his 

Cover~~ent as now confidentially divulged and as may be 

developed hereafter; he has promised to keep me informed of 

:urther developments. END OF MESSAGE 

BULL ITT 

EA: DJ\7 
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STRIO'l'LT OOn'IDIII'fUL. 

DEPARTMENT OF STATE 

1 ' J - <:....> 

OFFICE OF THE ECONOMIC ADVISER 

June 29, 193?, 8;30 a.11. 

l!y dear Secretary :U:orgenthau; 

ThinkiDg ~er the ooDYersation in your r ooa late laat 

night I realise tboo t I did not tully grasp all the oir oua

s tances bearing upon the queation of adYance notification 

to the Bri tiab Treasury of any m~e• that the American Treas

ury alight aake a.ffeoUng fOreign dspoaita i n this country. 

Taking int o account (1) the general aboolt arising froa the 

French action, (a) t he faot, aa you brought out at the end 

of l a st night's tallt, t hat aoUon on our part will ineYi tably 

be connected 1n the public 11ind with the French aituation, 

( 3) the fact that the Br1Uab Treasury baa just aupented 

ita atabiliaation f und ae an indication of ita int•tion 

of doing Ua tull part in a ee t illg the preaent gold 81 tua

t.ion, and (') t he potential iaportanoe of having ooaplete 

interchange and cooperation during then times, I think Ule 

oaaa becoaea atrcngly weighted in favor of giving t o the 

Bri tiab all poeaible intcr•Uon regarding proapeoUve 

action. Thia will give the senae t o thea not only of worlt

illg 1n partnerabip but alae an opportunity to worlt s1a1lu

ly. I aa confident that Secretary Hull will be of the saae 

opinion when I tallt with bill thia aorn1na. 

The HOilorable 
Henry :U:orgenthau, Jr., 
Secretary of the Treasury. 

J\lrther, 
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1 •J • 
-c. lt 

rur~er. u you Will perai' •e '0 •Jte what h prob
ably an unnecessary oomaen,, I should think it would be 
to the mutual a4Yante,ce to blte as seriously aa po11ible 
the French affi:n~&tion in Ooohran'a cable that they Wish 
to remain in the Tripartite Agreeaent, and to continue to 
t reat thea aa thougb they were nen though in the first 
few days of their orisia there 1a alight irregularity in 
their action. I am not suggesting of course that the 
American Treasury take wbatantial financial rialta. The 
induoeaent f or remai ni ng a member of thie Agreement may 
be a aost i11portant factor in ptnenting or 11•1 tine 
atepa taken in the direction of exchange contr ol. 

I am reporting last night ' a a eeting t o the Secretary 
of State, and thank you very much for the opportunity 
of participating therein. 

Sincerely your e , 
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Tuesday, June 29 , 1037 

~p~n errtvlng a~ ~ne ~ ~nner ~ven by the Chinese AD
~~stnlor for Dr. Kung lae~ evenin~, ~he Secre~ary advised 
~ne Trel'.sury off lc1als pre& en~ tna~ he hadJ u et rece ived a 
t.·lrph~ne clll.l froro Cochran t hn t Fra nce would c l ose the 
J~ur&e this (Tuesday ) morning and tha t t he new Governmen~ 
.!\ cct1ed ~"' a s :t f o r certain powers in order t o contr~l 
t~ excnnnge s it.uat 1)n . The Secretery requeoted t hnt 
lr d~r> tcly fol10111ng the d inner a meeting be held in his 
r ??mt 't the Carlton P.o t el to discuss tho s ituat ion. 

;,t 10 : ;30 pm, last night, ~he tollo"lng met with the 
secrt't.,.ry: Governor ::coles, L!r . Taylor, Dr. Viner, Dr. 
"tl• !'lrr, 9r. White , Dr. Fe is an• I t:r . Lochhead. The Secr e
~ ry r t" d t :> the group t he cemorandum he htvl 11rltten or his 

~·l•'))h0ne conversRt1on with Cochran . (Thi s convl:'r sRt lon 
nu b~en conf lrraed by Coc.nran ' s cP.ble No . 874 , copy of which 

L ~o.t.'l.ched heret o . lf ·IA<> 

Cocl~sn t ot1 t he Secretary the t the French had asked 
t. .. ·• t. the !!ew York benks be r eque&ted no~ ~o engage in t rans
~ctlons in French francs while t ho Paris Bours e was closed 
ln t ne sane manner as was fol1011Cd last 5e;>~ember. 

l::.! , J r . t elephoned ?reo1den t Harrison of the Federal 
;t~rtrve Bank of :•ew Yor..t and Vice ?resident Knoke, explR.in
ln.· ~he Gitu!'tion urvl asking thn~ they t nke Pp,ropriate s t eps 
t-:- <:" rl' .Y ou~ thi c reques~. Knoke called bnck ln~er a nd re-
- " "t~ t hat they had , otten 1n touch with tne maJority of the 
_tr_ >r:.~nt !'cw York b&J'lkll and had cad e the rcques~ as desired 
o~ t.h~ French. 

Hl: ,Jr also t e leph'one•l the President and c:,;>lained the 
~ltu~t.ion to h ' ro . 

Ther e v•ss soce d1scuss1:m emong t he group as to whether 
:..~ c1nte~plnted action by France would make lt necessary for 
t.~~ ~~vernment to withdraw from t he Tripartite Agreemen~. 

1~5 

:t W'~C decided , h:>wcver , thnt until it wac deflni t ely knoi'ITI 
"'h tl:er ~he French parl111ment had grP.nt ed or denied ~he oeces
-~r:J ,o..,e r s t.:J the :.:1n1Pter of Finance, the United States 
:1·· • ~~· I':F s no t 1n ,>:>s ltion to oa:te e. decision. 
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fPEDERAL. RE.SI:I'tVC BANK 

OF NEW YORI( 

OA'FT baa M, ]Qft. FICE CORRES PO N DENCE 

C»Jna.u.u, ftl.ll SUQJECT: 101 

J,. w. bee __ WIYR BAH OJ' J'IAIIC:S. 

•r. CU'1c11el celled •• -' 8a01i thia •naiac· lD or4er to 

prn•t a 8bonqe ot h'uoa, he aaid, it wollld be 111 oner tor ua 

to aell tor hia ac-t fnDoa tor pra.pt 4.U•U7 OD tho baaia or 

110. U to the pound aa 1-. aa •ch tl'anea wue to co•or 1 .. 1U•-'• 

-ucial r..Ur•eta. the Bak of -1•4, he aa14, wu dailll 

the ••• th1llc 111 ~daD. ae ~~~ ooat1M thia b7 aallle luer oa. 

I 111ta1re4 11bethar thoro na ~h1D.c he could tell •• 

7.t. Caripel annerecl that 111 r.,lT to a ... auoa ra1ae4 b7 

•r. llol'l•~ the Bak of hanca had atate4 that thq nn willillc 

to OOBYU't 111to pld • the buia of ,. .. tex'de;r' a rate uy tl'anaa 

llbich ... a1&ht lla7. lie Oollde4, •ta othu wor4a, 7011 •••• tho tri

partite qr-•t r-.iaa 111 r.ll torae.• I t hake4 h18 tor the 

111foMat1oa •4 told h1a that I - ld lcHP 111 touch with h18 dar1Jic 

the 4q. Ceripel th• •eUoae4 that the Britiah wue coiiiC to 

.U• a n&t•-' thia an • .,._ to tho et1'ctn that, 111 their 

op1111oa, mat J'rlllao ... pl-Snc aow na Witbill the aoope of the 

triporUte qre•et. .... llo!'l•thaD, Caripel -t1.111le4, had "-

allke4 11bethor he -.14 IUilo a aiaUu nat••• Olld he4 r..Ue4 that 

he wg14 natu'allT t1rat ha•o to aow 'lbeUler he co-.14 llu7 cold f:r

the Bull of Pre•• •• p~4e4 tor WD4or tho .. ...-.t. no 11oak 

of h'aaae'• •nor to thia 11M b .. 111 the atn.maUn. 

c~ 
loiKaiiiC 

1 ') 
-<.ll 
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• ,.CDERAL. RESERVE BANK 

OJ' NEW YORK 

E CORRESPONDENCE DAn:.lne M 0 ll1'7. 

SUBJECT~ ... ..,.. Mil PJQI 

L. w. Eaoko ----JITPB~£ ''lr OI_IIAICI. 

I oal.locl llr. Caripel at 11110 ·~· 

I amUoaocl tha' oar tr.o au!tM b_.. waa 1Ueta .. •4 

uli:ed llb.thw, 'IID4W bi1 oalllo lo • ..a, U •tll.4 bo all riCh' tor 

u• to bu,y trllllol tor h1a it ottorocl -. ••· Ko ...,uocl 'ba' it n 

boq bt he walcl. CiYo •• co14 1111 .... 1117 .. o.Uoa. I ••Uoaocl 

\ bat I under~ ~· 1'-tdaH OU ha4 ottwod a •all aboek tor 

about 100,000 tru01, 'llbhb ~.., ha4 roootorocl ~~ •11'11111c ~ 

1 .~ -c. I 

ooe of t heir tlola~ •artoe ott1oo1 8Ad !a.-trod tlb-'bw, 1a a oa1o 

like that, 'llharo tbo 1 .. 1~o -orolal. nature of ~o U..aaoUCIIl 

W&l obrloa1, 1t ~4 h&Yo b- 1a orclor tor 111 to .-o tho )IU'eba10. 

Cartcuel tbouaht, tha' 1a ct:ro.an.toa• .at* u \bolo, wharo •• a• 

the people well, •• llich' 1lllO' tor 11a1tocl -••· Jlo 081Rl• .. ••• 

bowenr, tbat what tb07 of COllrlo _,od to uo14 -• \ba' w llbCIIlld 

f rancs t or bia 'llbiob atcht b&Yo coao t.- l'nDco. 

' . 
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!11'. 
<::til" 

London 

Dated June 29, 1937 

Roo ' d 9 :00 a . m. 

1£8 

Socrotnr~; • f Stn t o 

~ ·c.shin3ton 

41~ , J~1c 2~, 1 p . m. 

::'0-' ~\1..!.\.~LRY FROf ~t:.rrTElc·cP.T•I . 

rri'cJ.s:~ Tronsury to l oph:.moi. tlu.s m:>rning r.nd 

infc;:•w.oC. r.1c ,thr.t Bonnet l ate lnnt ni:;ht had c ommunica t ed 

to 'n:>hi.~:;ton :md London his pro;:>o sed mec.sl.U'es . British 

'l'rensury i n<.uirod whether by :.my oho.nce I had receivc.Hl 

:my rcnctJ.:'l\S fro!" .. ,o.shin3te>n thel•oto . 

:>h·.·rtl~ aft erwards l'om.ck telephoned nncl o.oked me to 

moot \1it:: ::i;:.. l!e sho\1od me t~•o tologrrun uhioh the T'roneh 

FinCilCC · ·J.n:..stor had sont hiLl last n:~.ght , the substance of 

rthich ;;c :uti. convoyed tC' t~ e.I'J. tuh Trocs ury . Spooking 

r>vrso.:c.lly c.,,c: c onfJ.dcntiall:; , ho :>aid tbo.t he \Vas 

pleasantly snrpr:~. soc at th..l b oldnos& of Bonnc t •s 

pl'vposr.l& r.nd ho obviously hol C:. t:1o viufl that vlith o. froo 

frnnc t::1o Frenc h C-')verrunont Vl:.>\' l d haVe to frame its policy 

an~ nct~'ns tJ maintain end t o incrocso confidence for 

ot:lo£¥•1J.OO ;-.s confidence ebbe d sc t:1o franc \1oul d decline 

end s ' t; c ~-<:>vornmont 'fiO'I.'ld f - 11 . I gathered thet ronJ.Cl: 
lookod 
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:·.~; - 2 - ~13, June 29, 1 p . m. , fl'OtJ wndon 

l •,ob•t' f· l' ?i10 more crisis . 

: 11~. c!: nlso in thv coursv ?f our convorsnt ion 

r •. for••od t: ·~he tact tho.t tho United Stntes would non 

b·. t :.o c.nly curr ency, vlith tho o:~coption of Bo lBiwn Vlhich 

~id net c .unt , on o. fixed ' go l d bO.OlS and tho r 0foro tho 

..,c..t::._.:l•l C\·.rr t:c1Cic3 could only t~us b o m:::.nr.ge d on the fi:ted 

e.ollc.r . :o:c1 r~ct b e ncnt no f ::.r ::10 t 'l ::~cll:llt tho.t if tho 

U1ut ... C:. .t~.t.::3 nhould intir.\O.tv th:1t it no.s no longe1• 

r.no. ,,:·:,l<".:ct'. 11oul d h~.vo t o ac;ruo t::. c. g.::ncral stc.bilizc.t ion . 

In tl·io c<- :t :o.lction, rcforunco io m::>.do to Le ith Ros3 13 

rumr . .-l~s t bo found in my 313 , r:c.y 27, 6 ;L m. 

}' t~ ..... c 

• 
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nella . 

June 29, 19J7. 
9 : 5) a . m. 

13J 

outter110rt h : Hello . 

11 : 

t: : 

E: 

l> ! 

' : 

~ : 

" : 

t- : 

'l : 

B: 

T: 

3 : 

Hello, Butterworth . 

Yes , sir . 

-This is T~ylor . 

vo, oello T~ylor . How are you? 

fine - <.nd you? 

Very well , th~nk you . 

The s ecretery is over - is out a t toe minute 
anu ne wants we t o t ulk - me to talk t o you. 

" 1gnt . No1; I have just r eturned from t he Br itish 
Tr easury .vhere I took up the questi on which Mr. 
tdor gent nau telephoned me about. ~>h - his instinct 
in no t being willins to believe the French on a 
st a clt of Bi bles was correct . 

Ri ght . 

The Treasury tell me th& t tnt!y Oj,.Ve not made any 
commltment 1:0 ..lonnlc« or "nyone else •.•• 

rlight . 

. •• • ths t tiir John Simon would make a stEtement •• • . 

'ies • 

. . . tha t in his opinion the Fr ench are s till acting 
under the Tripcrtite Ag r eement . 

In nis O!Jinion they still are? 

No , he • •• 

Oh yes . 

de has not agreed t o make any such st~tement . 

rlignt . 

kna Sir Johc Si mon has osked me to tell 
~r. l.lo r gentbnu that tnl~ is completely untrue . 
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night . 

13 . - l 

~ccoruing t o the British Treasury wha t happened 
.vus this . About half past eleven last night 
~ormick telephoned to Waley and informed him of 
the Fr ench Goverrunent ' s pr oposnl. Sir J ohn Simon 
WbS not r eachea l as t night , but llaley and Phillips 
me t Uonnick t his morning and talked to him, but 
before Sir J ohn Si mon had reacned the British 
Treasury . In t he course of t neir conversati on 
Jonnick emphasized that the Frencn Government had 
no intention of going in for exchange 

Goin& into what? 

uoing in for e.xchange 

Yes . 

<>nd S~> ia tnat he ' d do his utmost t o d eprecia t e 
tuis statement . and the 
br itish considered t ha t t he French were still acting 
within the Tripartite Agreement. Phillips then 
stoted that s i nce t he Treaty 
on s t abiltz.,tion of funds , which they again 
di scussed this after noon at the 

but tha t he could no t ma~e uny stateoent 

Yes . 
But , my friend s at ' the Treasury particularly 
emphasized that no comm1t1uent had been made , 
and tha t no commitment could have been made 
because when tlonnick t alked with Phillips and 
'Nnley the Chancellor of the 
Exchequer tha t nothing had 
happened out of place 

rtight . 

Regraded Uclassified



B: 

. ; 
c. : 

T: 

h: 

T: 

B: 

.. . . 

B: 

T: 

B: 

T: 

B: 

'I : 

B: 

-J-

And now this . The pr esent ques tion - on the 

t>urcnasing of' gold, the British t ell me -

Treasury tell me tha t the Bank of ~gland has 

suspended quot a tions 
that is, London is not dealing at a ll in francs . 

Yes • 

But have a rranged for the Bank of France to 

?roviae any francs 

at the r a te of ll~ . 55 per pound . 

Yes . 

But - that is, the Bank of France is supplying 

the francs . 

I got it. 

132 

'.l:hey have , however, made i t c l ear to the French 

tna t while t hey are pr epared to do this f or t oday 

&nd t omorrow, t hat t hey mus t not expect t ha t t hey 

will be willin~ to continue doing this; that they 

do not intena to continue doi ng it beyond tomorrow. 

Jn-nuh . Just a minute . (Holds aside conversation) 

Not~ b~;s the Bank of England agreed to give gold 

f or any ster ling balances which t he Fr ench may 

have acquired a s a result - may acquire as a result 

of sales of francs? 

Not yet . 

Not yet? 

The BDnk of England will not , on its own account, 

buy fra ncs a t all . 

Yes , but t his is that - the French, you s ee, will 

create possibly a sterling balance ~s a result of 

Sf< les . 

That • s right. 

And no arrangements have been made with t he Bank 

of England by the French t o furnish - to convert 

that s terling i nto gold? 

Not as f a r a s I kn.ow. 
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,3 ~ - .,) 

Yes . I suppose with the London gold ma r ket there, 
why, i t ' s - i t ' s a n «cademic question. 

Yes, tha t ' s right . 

!ti-ght. 

;;o.,. Tayl or, I wa:~ over a t t oe Treasury end 
t ney ga ve me two messages t o the Secretary of 
t he Tr easury . !low, have you got someone ther e 
woo c &n t llke them do.vn? 

Yes . 

Am I going t oo f ast? 

No, tha t ' s all right . 

::o.• the firs t _essage is a personal message from 
toe voancellor of t oe Exchequer t o ~r . Mo rgent hau, 
~nd on t his message they ' d like an answer - ·1ell, 
as soon as possible . 

hi ght . 

!t r e&tls as f ollows : 

111 mcy b e askea i n Par lillment thi s evening 
Kae tner I r eg~s rd t he deci s i on of the French 
Gove r nment to suppr ess t he upper and lower 
gol d limi t s as a depar t ure from the 
triparti t e monetar y ag r eement. • 

Re pec. t pleue . 

dello . 

Ask him t o r e pea t it plea se . 

Can you repea t that last? 

Yes . 

•I may be asked 1n Parliament thi s evening 
whether I rega r d the decision of the French 
Gover nment to suppr ess t he upper a nd lower 
go!u limits as a deperture from the 
tripartite monetary agreement.• 

•ru tha t cnse, I shall reply that events have shown 
that the r end justment of the franc , September, 1936, .. .. 
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Repeat. 

Now repeat all - the sentence , "In that case, 
I shall answer•, start there. 

"In that case, I shall reply t hat events 
have shown that the readJustment of the 
franc, September 1936, . • • 

All right - •september 19361
• 

Yea. •was not entirely successf ul in re-
establishing a l a sting equilibrium 
between the economic system of France• 

Right. 

•and those of the United States and Great 
Britain.• 

The last - about, about the last ten words. 

"the readJustment of the franc, September 
1936, " 

Yes . 
•was not entirely successful ln reestabl ish
ing a lasting equil i brium between the 
economic • 

Equlllbriuc. 

• systems of France and t hose of the United 
State s and Great Britain." 

O.K. 

O.K. ? 

Yes. 
1 I have not been informed a t what limit 
the French Government hopes to establish 
the franc . • 

Yea. 

• And naturallY • • 
R- Repeat that - 1 I, I have not been informed 
at mat l l mlt the French Governoent ••. 

1 

Regraded Uclassified



a: 
T: 

B: 

T: 

!! : 

T: 

~ · -· 
T: 

El: 

T: 

e: 

T: 

3 : 

T: 

B: 

T: 

B: 
r: 
9 : 

-6-

1 At what limit I . . . 
Yes. ' The French Government wishes to, in
tends to reestablish the tranc• - is that it? 
That ' s the point. 

Yes . 

1 ., _..,;, 

1 And naturally, a pooi t ion of this sort 
requires time tor thought and consultation.• 

Yes . 

Right? 

Yes, that, t hat's .. 

1 For the moment I l i mit myself to saying 
that I have been assured by the French 
Government t~At it is not their intention 
to l i mit franc deposits, and that they are 
anxious to continue close cooperation with 
the Government or the United States and 
United Kingdom as cal led for by the 
Uonetary Agreement." 

O.K. 7 

Yes. 

Now 

Yea. 

Now, the Chancellor of the Exchequer 
that is going on about the equalization tund, 
and it comes on about six o 1 clock our time. 
Now it's about five minutes past four our time. 

Ri ght . 

That looks to me a pretty 
kind ot stat ement - a - so that no red light 
will flash back right away it t hat's o- •• 

We, we, we ' ll give it to you as soon as we oan. 
It may, 1t may t ake half an hour, but we' ll oall 
you pack ln time. 

Right . Now then, I've got another message. 

Go ahead . 
Now this message 1B the proposed r eply which the 
Britleh wish to send to the French . 
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Right. 

This is an interim reply. 

An 1nter1m reply? 

That's right . 

Yeah. 

Now then 1t reads as tol lowe: 

"I am eagerly awa1t1ng 1ntormat1on 
as to the stepe which the French 
Government are taking • • • • 

136 
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Butterworth: " ••• • to liquidate the budget dificit 'tlbich our 
own past experience has proved will be of 
importance i n restoring confidence. " 

Taylor : 

B: 

Ta;.·l or : 

B: 

Tey l or : 

R: 

Tailor : 

B: 

Tn~· lor : 

B: 

Taylor : 

B: 

Taylor : 

5 : 

Right. 

Row 's that? 

That's all right . 

•I understand the intention of the French 
Government will be t o abandon their present 
gold limits and not merely to suspend them, 
sub ject t o an application t o return to them 
later." 

Subject to a what? 

An application -

Yes 

a-p-p-1-i- c-a-t-i-o-n. 

- to return to them later. 

"I note al so t heir stat ement that the communi
cation was made under paragraph three of the 
Tripartite Agreement. But I do not see how 
there can be any successful application at this 
stage and a decision has been taken and is about 
t o be cocmunicated to the French Parliament . 

"Nevertheless, I shall now record my r egret that 
the decision has taken this , whatever grounds may exist. The present condition for 
temporarilY suspending those limits, I consider, 
that their supersession - s-u-p-e-r- s -e-s - s-i-o-n 
may have seri ous consequences . 

I didn't quite get that last . 
•I consider that t heir permanent supersession may 
have serious consequences . " 

Supersession? 

Yes 

I'll get a dictionary . 

Yes (Laughs) 
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All right, go ahead. 

• ••• may have serious consequences and on your 

part will consider the repercussion or t he 

decision on the Tripa rtite Agree~ent in con

sultation with the United States Government, " 

O. K. 

• • • before saying in wha t form and under what 

condition will be pos si ble for it to remain. • 

Now t ha t ' s t he end of thatmessage. 

13 ~ - ~ 

Ta. lor : Yes 

B: 

Taylor: 

s: 

Tayl or : 

B: 

Taylor: 

B: 

Taylor: 

B: 

Taylor : 

And John Simon said , at the same time, that he 

has adopt ed this attitude - that -- he sa id 

t his to us, not t he French . 

Yes 

He said 

had adopted t his attitude i n view of the serious 

situatlon in France and the uncertainty of l'rhy 

they can support t hat decision and so it has been 

begun. 

Yes 

And he s aid, •I shal l be very glad to know 
Mr. llorgenthau' s general 

feeling on the matter as soon aa possible.• 

But now, Taylor -

Yes 

The copies of these messages are going t o go 

t hrough in the usual routine way with the 

oessages so that if you want t o check on the 

wording he said that you could check with him. 

Right. 

But t he urgent matter i s the one for Parliament. 

Yes , I get that . 
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Right. 

1 •I "' -" ::1 

I gather that there ' s a -
of message number two, that 
scol ding involved there. 

from the tone that -
there ' s a alight 

I beg pardon. 

There' s a slight scolding involved. 

Oh yes, I don't think they feel at all pl eased 
with -

Yeah. 

- the situation. I think t h er e's a good deal 
of i rony in that me ssage . 

Yes . Well , we're - we ' re t hinking it over . 

Oh, - I should think so . That second reply 
needs a good deal or thought. 

No, I was t hinking abou t the French situation. 
And we will consult and give them comments on 
both, and also 

You 're going to take more time over t h e second 
than over t he f i rst? 

Oh yes , t he f i rst one is comparatively easy . 
Now, while I ' ve got you, on t he telephone; 
in one of your early cabl es , it' s cable J l J of 
Jlay 27 . 

Yes . 

At the end of it you make this comment: 

Yes 

Yes 

"The gold problem, they believe, is now 
receiving active attention 1n Washi ngt on," 

"· · and the United States is 1n t he process 
of formulat ing the policy we ' ll f ollow. " 
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• I might a dd incidentally that any act1o.n 

regarding "hot money" such as an increase 

in the withholding tax ••• " 

• ••• if Washington took act ion without 

140 

prior consul~ive discussion with Great Britain •• " 

Yes . 

Yes. 

" •• • woul d not 1n the given circumstances be 

understood in London ." 

Now, is that your personal c omment or d i d you get 

that pretty hard from somebody? 

That 1 s f1lY personal comment. 

Yes . 

I think that this s ituation has changed perhaps 

a little bit since that message was written, you 

know. 

Yes . 

There's the - there ' s the ~r1ous exchanges that 

have gone forth between the two t reasuries. 

Yes . Well , that's just - I just wanted t o check 

on that, because 

My personal hunch is that the Tripartite thing i s 

not just the paper i t ' s written on; it ' s a kind 

of glowing organism. 

Right. 

anything. 

Yeah. 

And that we don't have to ask peoples' advice 

always, but we should consult thea prior to 8Jl7 

step, because, after all i f we increase the t ax 

t o such an extent that we don 1 t just stop money 

coming in but we force money to go out, well then, 

I mean, it br ings us the rate of exchange. 
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Yeah, yeah. 

I mean, it ' s just doing it in another way . 

And under any circumstances it would be 
advisable to give some advance notice. 

14" - J. 

So that because 
of common sense and we simply have to do small 
t hings to imitate if we're playing for the 
l arger game. 

Yeah. All right , f ine, and I ' ll let you know 
as soon as I can about the other .one. 

Right. 

Right . 

By the way , Taylor -

Yeah. 

Remember 
friend 
party? 

Yeah. 

the letter that you wrote me about your 
who is comi ng over here t o the garden 

I haven' t heard from her not at the 
Embassy , but the garden party is on the - July 
t he twenty-second. Perhaps if she wants to 
at tend that she could drop us a line and tell 
us when she' s going t o be here and whether she 
wants t o go. 

All right, fine. 

Right . 

Thank you. 

July t wenty- second. 

Right. 

Goodbye. 

Goodbye. 
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•••aa• rr. the Chaaoell or ot the Dehequer 

to •r. lor&athala, 

---------- '"" 
~ :~, .. .:-.. ,.. r 

SECIU.I..'f. 

14 .: 

I ~ be uked 1A Par11••t thb ..,ei.Dc 

whether I regard the dee1a1on of' the PHnoh ao.-ent 

to auppr e .. upper and lower gold lb1ta aa a depertura 

t l'OID tr1part1te moneta17 aaz'OGC!ertt . In that caae 1 

ahall repl7 thAt e'fento have eho.n t ha t readjuataant 

ot franc 1n September lQ~6 wae not ent1relr euooeaatul 

1n roeetablia~ a loattng equ111br1ua between aooDaalo 

aratem 1n Pr ance and thoeo ot Un1tod State• an4 Great 

Britain. 1 ha't'e no t betD intor.od w1tb1n what 11aita 

French ao.ornment hope to eatabl1ah frane and natUl'~l7 

de o111ons ot thia illportan~ require t S.. tor ~t 

and oonaultat 1on. Por t he DIOIIIent I l lait _,.alt to 

aaytna that I hA't'e been ueured b7 ?reach OoYa.-.at 

t hat 1 t 1a not their 1ntont 1on t o a.-k 8117 altoh-ae 

a d•antaee and tha t they are &nUoua to eoot1n\ll aloee 

cooperation with Go't'el'lllllents of tlDS.ted s tat .. and 

11ll1ted Kln&.to. u aallad tor b7 -tarr acre-t. 
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•• .. aa• ~ Cbanoellor or the az~ 

to Mr. MOJ'80Athau. 
______ ________ ,____ b( 

K'~ 
.n. ,.fti..-.\ ,. 

S:iORft • \lV' ~ 

11/-J 

In oont1nuat1on or ay lalllediatoly precod1ng 

teleg .... the m.eeaaae r..- ChUicellor to llr. llor genthau 

proceed• aa rollowa : -

1 aaauae that you wi ll ha• e rocel•od a measage 
-rro:a t h.o French Oo• ernaent 1n auao term• as that which 

haa rea~ed me . I note that they atat c t hat t hOJ ha•e 

deci ded not to allow reaer.oa or Bank or Prance to be 

turthor reduced, (Laat publlahed r eaol'Ves of 57 mill iard 

franca ~uat ha•e been reduced aubatant1al ly during t ho 

paat week and there ia alao a olaim on them f or tour 

m1lliarda tor the purpoae or repayi ng next November 

credi t or French Oo•e~ent raiaed 1n London early 

thb year), I do not undaratand thei .r atat-ent 

ooab1ned wl th turthel' atat .. ent that rlu ctuat i ona 1n 

tranoa will continue to be aaoothed out bJ equalhat1on 

fund which "eJ')'one k:nowa haa no sol d lett . on t he 

contra17 unleaa they are going to aband011 tor t lae 

baing all ettorta to auppol't trano th.ey ~~utt tl'&Dater 

mor e gold rl'Oa Bank or Pranoe to equaliaatlon tund. 

Bank ot England at the roqueat or llaDk or 

Prance h .. auapeDded •uotatloDa and dealing 1a apot 

tron .. lA Londoe ond Rotte~, latomlJig latlonal Bank 

that lt wlll be lapoaalble to do thh tor aore th.aa 

today aad '-OI"'''W. 
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1 do not ... uq op1Jl1oa oaa be toraed •• 

t o probable oowoao ot tr.Do 1Jl aeu t1ature uaUl .. 

know detail& ot Pl'Ao.h 0o'UJ'I'IIIent propoaala tor 

liquic!atlllg bacSget c!eticit and t.pro~lllg poaltion 

ot l'J'en oh 'I'HUW7 and how the•• are reoel~ed in 

Par le . 

l 'f't 

I ha•e aant lnterla r epl y pri vately to 

French GoYern=ent •• t ollowa : lleg1na . 1 • 

eagerly awai t i ng information u to a teps which 

French OoYernment are taking t o l1qu14ato budset 

defi ci t which our own past ezpor i once baa proYed 

to be a l l important 1n r eatoring confidence. 

I Wldoratand t he i nt ention of t he Pl'enoh 

Oo• ornment to be to abandon their preaent gol d 11m1ta 

and not merely to suspend t hem aubjeet to an obligatory 

r e tu.rn t o t hom lat er . I not e al.ao their COtllllWlicat 1on 

waa mado under paragr aph 3 ot t r i partite agre .. ont 

but I do not a ee how ther e can be any e t t ect1Ye 

conaul t at 1on 011 thia when a dec1aion h aa been reeehe4 

and 1a abou t to be coawunica t ed to Prench Parli-ent. 

llever t heleu 1 tecl 'bound to r ecord llf1 r eeret that 

dec1a1on hae tak.o t hb tol'lll. ll'hato~er ground.l _ ,. 

ex1at 1n proaent conditiono t or taaporar1ly eu.pendlllg 

gol d l1a1ta I cona1der t h a1r peraanent auperaeaa1on 

lll&y ba\'e aerioua OOAeequenoea and I need t lae to 

conaider repereuaa1on ot dec1aion on tripartite eare .. eDt 

1n cona\1lta t 1on with United Statea Oo\'enaeat before 

uy1ng 1n what tona and wader what oondltioaa 1t will 

be poealble tor 1t to r•a1n 1D bolng. 

hply -de. 
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1 haYe adoph4 thia a\tU..- 1a Ylw et ••"'

dtuatlon 1a rr-o• aD4 ••ert•latJ bow tu t~ 

145 

oan .roroe thell' 4oole1on oaoe pl4 hu bee a'belldon e4, 

I ah011l4 be YOI'J &lad to leua Jf1IU e•enl teelill& 

on a ottoP aa aooa aa poealble. 
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, [::c a:. r :t.:.KCrl -.:niSIS June :<9, 1937 
U : ,)J a . m. 

. :c. £',t : 

r : 

... Jr : 

.. . . Jr : 

. Jr : 

. Jr : 

u . •• Jr : 

'I • ;lor : 

. . .. Jr: 

't r . Tt.yl or 
·· ~ Lochhead -_,r . Viner 
•t , • . Ki efler 
lr . Op)er 
h · . " ccles 
• r • . nite 
.. r :> .Uotz 
i:!S Cnauncey 

.ie ' ~ sent t-.,o oesseges . 

.:r . Jonn Si:non, to you. 

Yes . 

One of wtlich r e"uires more or less of an i mmecl i a tl! 
•n:wer . That i s a compL.n tively i nnocuous statement 
thr•t he :1as going to make in r eply to a questi on 
unich he expects will be made to him i n Parlinment • 

Is it l n r.r i t ing? 

~iss CnLuncey is aoinb tt . Tbht ' s comptr~ tively 
.oa sy . (~ee Tcylor ' s phone convers~>tion wi th Butter
v;orth a t 9 : 53 a .m. toduy . ) 
1ne o tner one i s en i nterim reply to the Fr ench. 
which ru;s lots of .mobs on it . 

Got tn< t t oo? 

'i es . 

.1ho gave you tn&. t ? 

Butterworth . 

ilhen I get r eady, I •m going t o t alk to Sir John 
Simon direct . I ' Ve jus t been with the President. 
Tal~ to nim airect . 

The second reply shows consiaerable annoy~nce, but 
willingness to pl ay after you hear t he Rhole story. 
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Vir.vt' : 

. . . Jr: 

) t.l" tor: 

. Jr : 

•. Jr: 

J.> r t~r: 

n . • Jr : 

.1 l.' t .H ' ! 

. Jr· : 

' · . Jr : 

.. . J r : 

•. ' . Jr : 

J)-:: r· · t H': 

fl •• Jr : 

14 7 

-~ -

but r egr ets that t ney huve cno~en this way . 

... no tha t they have obvi ously formula ted a pr ogr 1.m 
,;hich t aoy a r e submitting to Ch~>mb;,rlain &nd t nat 
1 t 1 s n ltel l of E time to consult , rd' t e r you 1 ve 
~olre~ody f o r mu lated it . 

(On phone) Hello • 

Qp.,r • t :>r . 

i.lrs . "P~ngler? 

tes , sir . 

uill> t "bout t his Cochr bn Cb 11? 

I 1 11 try to get them no•.1 . I c oulan 1 t get t nem until 
you -,uit tclKing to London . 

'!hey unuer s t anu I I.Lt1t to tie up t.rll.s line exclusively 

!'or my use , do n 1 t t hey? 

Yes , t11ey a o . 

~ r· .o t ney a oing .••. 

Tney l re tying up tnis Sl.~l. line . 

ies, bl.<t .nen >e aon 1 t t~l.<, no pay . 

Oh ye!. , you hr ve to J)[Y for it • nyway • 

.1. ney will'? 
\ 

'•ney haven ' t stc rted ch•·r g1ng us yet . They " on• t 
s t r r t charging until •••.• 

You tell them that a fter I get tnt·ough t elJcing to 
Cochra n I want ttlem to hold up the line . 

I see . 

Becuuse - you t ell them th 11 t I .. i sh to t a lk to Sir 
J ohn Simon b Od tney can s turt work i n& on 1 t e nd 
get ttim re~uy - Chancellor o f tne Exchequer, s ee , 
in London a t t h e British Tre&sury . • 
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J , :· t ur : r see . 

. J~ : a ut ! 111 need Lt le~ st f ive mi nu tes int~rv~o l . You 

.• : t J r : 

.. . Jr : 

1.1 r t >r : 

.. . J :- : 

J, r· tor : 

.. . J r : 

:- :. ~ r : 

. J~ : 

. • . Jr: . 

set, bt ~~~" t imt I t~l.< t o COCIII'bt.. . . . See? 

.t.x.~l~ i n t o t ne oper~o t or tm t t en minutes .. r t or I 1m 
t.:~rough t ! L<inz .1it.n ..:ocrlr t. n I 1u lik e t o be Lble 
t o t L lK to v lr Jonn Simon, t.ne ..:nu1cello r of the 
... x cue'<u i:H' o l' tuc. Bri tisn Tr ee s ury . Bu t I 1<) like 
r bo ut (, ten-minute inte rvt 1 . 

r:o u t s ec? 

I :moer s t r nu . 

So I .. on 1 t. - I 1 u r <c ther ,n y I' or t he line for thos e 
t en 111nutas r · tm. r t m n nr vc sontbody t lse ge t i n t nd 
b l o c« :ue . 

vUl'C l y , 
f 

I ".teen r 1 a n ther P•Y f or 1 t. Do & 11 t tle u eoling 
;.1th thtun . 

I .. ill. (~nu of conv~rsr t l on "ith oper <t o r ) 

Le t . c. jus t ,: l ve :.:arrln~r .. hft1s ht ppened t nis 
".lor n1n.;; - good c o rning - Nhlcn :1es nothin.,; t o uo 
;1l tn t h is . (Th i s uiscusslo n t. nd u ll s ubse .. uent 
ui~cussion r ela ting t o leg t sla t ion re for e i gn 
ba l bnces Lrbnscrlbed sep~ra tcly) . 

Oi>., l'f t or , lis ten, 7:111 j OU .; lVC lliB hOBVL I' is in 
C t .~.t. rbC OJ t.nt:" ov~r::.. ~t t e ! t:t- .\ane i n r:e t York, t ne 
neLu ~· n or . o~ n. 

· J r: I w~;nt to t t. l o< to tnem. 

) I r tO!': I l ll hr ve :.!r • ..;ochra n in obout & minute . Do you 
wt nt nlm f i rs t o r no t ? 
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!n « ~inute - so way : 11 this nons~nse Ebout tying 
t ni s up? You going to have ~ochrbn? 

I 1 11 !lave ni m in Just to minute . 

O.K. 
:> imon . 

Hello - and 1Jut the cull tnrough on Sir John 

nll rignt . I hnve :.lr . ..;ochrl•O now. Go aheao . 
(a..ictt' pnone recoru of converse. tion follo ;;s : ) 

Regraded Uclassified



!l. I . 
Cochran: 

:t.!Jr : 

C: 

au.rr: 
C: 

'!!!Jr : 

c: 

Hl.tJr: 

C: 

!ti.!J r : 

C: 

•tliJr: 

C: 

H.MJr : 

C: 

iltiJr : 

C: 

ill.tJr : 

Tuesdley' 
June 29, 1937 
10:30 a . m.(approximately) 

Hello, Mr . Morgenthau. 

All right, now go ahead, Cochran . 

After I talked with you I tri ed to get Ruef f 
and Cariguel. 

Yeah. 

I did not get Rueff because he didn't return 
to his office; he went di rectly t o the Chamber 
debat e . 

Yeah. 

I t alked with Cariguel and asked him to consult 
with Fournier, the Onder Governor. I put up 
the ques tion as to whether our fund: could 
convert into gold at t he bank French francs 
which it might buy . 

Yes . 

If so, at what price. 

Yes . 

They as sured me that the changes w!lich have been 
made todley' 

Yes, 

- by decree and which are planned i n their so-cnlled 
progrum will not in any way nffect t he technical 
arrangement which we have had heretofore. 

Now, repeat that again. 

That the changes which have been affected by h1s 
speech today 

Yes . 

And which are planned in the program of the so
called Bonnet Government •• 

Yes . 
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- Nould in no manner affect t he t echnical 
a rrangements -

v.a1 t " minute , I 1m wr 1 ting this dovm . 
" No manner affect the technical. .. , n 

Arrangements -

" •.•• arrc r.gements ••• " 

..• wnich have heretofor e •.• 

Just a cinute . • ••• hLve ne r e t ofore •. " - yes . 

••• obt& ined .... 

11 ••• obt~.tneo •• , II 

••• between t he hmerlcan anJ French monetary 
cut hod ties . 

11 ... bt.tween U. :; • antl Frencn . 11 
- Xes . 

de suid t hb t since thu Frt!nch St abilizati on Fund 
1;oula no.l be mor e onxious t rw n ever t o acquire 
foreign e xcuE.nge 

X e1.lL 

15~ 

~ : - anJ nave the facilities for gettinh gold for it -

:l-Jr: 

~ : 

:1>-~Jr: 

C: 

iUJr: 

X eo h. 

- the r e woulc cert&i nly be c ~illingness on the 
;>art of the French t o continue to give reciprocal 
60ld faci lities t o t he United S t a t es . 

•'•ell now, repea t tha t ag111n . 

He said t hat since the French Stabilization Fund 
will noN be mor e anxious t han e ver 

:tea h . 

- to acquire f oreign exchange 

Yeah . 
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riJJr: 

~ : 

~. !Jr : 

' · 
~ · 

.. 
v . 

.-t .Jr: 

~ : 

•· .J r: 

n.!Jr: 

... : 
ri!l JI' : 

<.: : 

:t::Jr: 
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- en~ nave t ne f~ cili~ies f o r obt&ining gold 
f or th&t excnunge 

- tn .. re would certninly be willingness on tne 
,.>art of t ne French to continue to give recipro
ca l gol<1 facilities to the Uniteo States . 

••e l l now, jus t a moment, wait n minute . r:a it a 
~lnute . Just a moment . In ot~cr vor ds , t 
lnter;>ret thot t o :uet.n tnn t ;le continue jus t as ls . 

~ es , tnat ' s his unders t hnd ing afte r t n lking with 
Fournier . 

J. e s , n!>;·; , j ust a :noment . 

a t thiJ ti:lle . 

No.: , •~it a oinut~ . ( PL<USe) ll:m, nello? 

nollo . 

h rcnte Lociilie~a ~fY3 t~t a co upl e of hours aco 
:~.no i<e ~t- iled .:ar iguel . 

:t es , ne :~lleo. Cerigue l 1-mile I ,, e s t c lking to 
'-b r ir;ut!l . 

l. e! , .:e l::. no.t just pl ease lis t en a o i nute, plea se . 

'!e s • 

.. nd Ceriguel g&ve <nol<e a r ate t o buy f r ancs at 
f our forty- six to sell francs . Bello? 

les • 

- to sell r r ancs at !'our for ty-six . 

Yes . 

But he gave - Cariguel gave lnoke no buying r a te. 
Do you get that? 

For gold . 
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I •J r : 

C: 

-!' !J r : 

C: 
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C: 
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No buying rate for f r ancs . 

Yes, but he said thnt the rate f or gold which 
he had quoted y es t erday was the same today and 
until further notice. Cariauel read me the 
telegram whi ch he is sending to Knoke t his after
noon . 

Yes, well , Knoke - well , now, have you any 
other message on t hat? 

Just on that one point . This is a telegram 
which Cariguel was sending to Knoke. I t s ai d : 

Yes . 

"Confirming our telephone conversation 
please sell francs for our "S" exchange 
account • • • " 

" •• on the basis of 110 . 55 the pound 
sterling . " 

~t t he rate of exchange here yester day. And he 
said: 

"We confirm that the prices for gold quot ed 
in our 337 yesterday are still effective 
until further notice ." 

I see. Uow 1 it ju st came this second; it' s jus t 
co~e in this second. Now, just hold on. Just 
st~d by, will you please. 

He wanted t o e xplain tha t message to me. Be said, 
"I assure you that the control will ·contmue to 
buy and sel l gold a s heretofore ." 

Yes , wel l now just stand by a moment please. 

All right. 

(Pause) 

(Spoken aside) (Tell Clarence Opper to come r ight 
1n here. Wel l now, any questions?) 

Now, hello? 
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HJJr: 

C: 

C: 

:t!LJr: 

C: 

• i:!:J!" : 

C: 

Treas . Op .: 

H'!Jr : 

T . 0 .: 

H'tJr : 

7 .o. : 

ii"'J!": 

T . 0 .: 

lt'J!" : 

C: 
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Yes . 

Just stay a minute. I 1m going to try something; I don ' t know whether I can do it or not , but I am going to try while you 1 r e on the wire to get hold of Knoke and see if he ' s satisfied. See? 
All right. Fine . 

Now Just - just stay on a minute and we 'll see if it's possible. I don't know whether it is or not. 

All right . Luck to :you. 

Bello. 

Bello. 

Just stay there • 

Yes 

Yes , sir. 

See if you can get Ur . Knoke in on t h is conversation, will :you? 

Yes, sir. 

See - do :you t hink t hat can be done? 
Yes , it can be done; I don ' t know whether :you can hea r or not but I ' ll find out. 
Well , let ' s try it . 

Right . 

(Paus e) 

Cochran -

Yes . 

On that basis this telegram just came in t his second - I would say they 're living up to the Tripartite Agreement. 
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- o-

Yes . Lo /OU ,>cOI)le see 11ny -,uestion on thf. t 
b~ s ls? '"hey 1 r e 1n on tw t bt s i s? 

~ tll l oven t~ng unut: t• the olJ t t. t·ms . 

(On 1onone) Cochr! n , on th1 t basis - t ni .3 telegr am 
ju"t. cc.•e ln thl., seconu - I would say tht. t t ney 
· PB ~ithin the tri,>&rtlte L£reement . 

t t : ... utVL. :.=- . Knotte . 

155 

r : > v !.t ~ _,inut.e . (C:mvct· ~t tion ·•ith Knokt- l'ol t o.s) 
\1.. -· '- .. ..o~;.:' 1 .; .v • : .. r •. i :n ..,.,,;,1 ... 1.) 
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T .0 . : 

C: 

H!.IJr: 

T.O.: 

,l!•Jr: 

!Uloke: 

ilUJr: 

T .0 .: 

C: 

;tf.!Jr : 

Knoke: 

Ht.!Jr: 

Knoke: 

HllJr : 

Knoke: 

f!IIJr: 

Knoke: 

HYJr: 

Knoke : 

iH'Jr: 

:moke : 
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I have Mr. Knoke. 

my understanding of it . 

Yes . Now, wait a minute, Knoke. 

Just a minute . 

Hello . 

Hello, Yr . Secretary. 

Knoke, can you hear Cochran, he's on this wire? 

Go ahead. 

Hello. 

Hello. 

Yes. 

Knoke -

Yes . 

Now, t his telegram which just came in from the 
Bank of France, is that satisfactory to you? 

Which one was that? 

Well , the one where they give you a buying and 
selling rate as of yesterday . 

Oh yes, that is - as long as they follow that 
they are demonstrating the fact that they are 
continuing or that they want to continue under 
the Triparti te Agreement. 

You ' re entirely sati sfied? 

Well , I ' m absolutely satisfied . 

All right . Have you done any business? 

No, there is no business. 

There is no business? 
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Knoke: 

hMr : 

Kn0kC I 

. :!'J:- : 

,, 1Jr : 

. Jioke: 

Knoke : 

:HIJr : 

!-!JIJr: 

':\: 
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tlo. 

And are the banks 
questioning you? 

a r e they pressing you, 

Very little. VIe have probably called - oh, 
twenty-five or thirty . 

Yes . 

And everyone of them is - they immedi ately 
say that they of cours e would promptlY comply 
with that . 

Yes • 

They asked us very f ew qul'stions . Two or t hree 
said they had some com~ercial trade f or sale . 

Allright . 

Vlhy of cour se we buy them , and I t old them 
then we 're from t he 
French . 

Yeah • 

And I told them all that we were ready at the 
r eques t of the Bank of France to gi ve them 
francs for tomorro~ ' s delivery which i s the end 
of the half- year , you s ee? 

I see. 

In any cont r act f alling due, as lone a s the 
f rllllCS v:ere needed for comrnerci al requirements . 

Yes . Well , now just a moment . 

(Short Pause) 

1!>1 

In view of this tel egram from the Bank of France 
don ' t you think you ' ll have t o put i n a buying 
and sel ling order? · Hello 

Yes . We11 I •. . •... 

Think that over . 
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f..' . Jr: 
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Wha t? 

T!Unk 1 t over. 

Yes, I have t hought of t hs t but I - I - probably 
r ill know~ little core when t he regular cable 
comes ln. I know Cariguel this morni ng had no -
no euch intention . 

I see. 

And I think a s long ae the - AS long as r.e have 
reouestcd that there be no ooerations I don 't 
thi nk r·e should sr;ep l nto t;he marke t elther . 

~ell think 1t over. 

All rl .;l1t, s1r. 

1~8 
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P."! . Jr: 

C: 

H.IJ .Jr: 

"• .. 

1.: 

~ . :.. . Jr : 

"· .. 
;, . • . J r : 

C: 

C: 

- Sa -

!lo.,. - well Just a minute - Cochran. 

Hello 

Could you hear t hat? 

l!o I couldn' t heor him. I could get o word now 
and then . 

All right, will y ou get orr, Knoke, then? 

All right. 

F.ello 

Yes ell". 

CochrPn . 

Yes 

Knoke is entirely sati s fied ••ith t hi s arrangement 
s o what I ' m doing 1 G - I ' m putting i n a call for 
Sir John Si mon direct and I'm goin6 to te l l hlm 
thr. t ';'11th thi s - what we hsve - I will make a -
ready to make a public statement that the tri-partite 
a6 reeme nt i s s till in force. 

I 11ee. 
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u.::.Jr : 

•' · v o 

:1. ::. Jr : 

C: 

C: 

.. , . 

r · 

~ . . , · "' r : 

c: 
, .• - . Jr : 

" : 

H. !!. Jr : 

C: 
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See ? 

Yes . 

And that - don ' t say anything - I will call you 
baclt after I have t al ked with Sir John Simon . 

I 1 m to s ay nothi ng now to the press . 

Hell you - I 1 ve got the call 1n - I 111 have it 
in about five minutes and I 1m keeping the 
trans- Atlantic wire open, s ee? 

Yes . 

After I •ve talked to him I 1 ll call you right back. 
Can you find out wha t they ' ve done with the other 
Club !.!embers in the meanti•oe? 

That i s - ah - you don ' t mean Engl and- you mean 
the three countries •• ••••• 

All of them - the other four count ries. 

Bel gi um, Swi tzerl and and The Netherlands. 

Yes , and Engl and . 

And Engl and. 

Yes, and your friend , ~onnick, as usual - ah -
has just been lying . 

I - I sent you all of that dressed up a little bit. 

Well they've checked up in Engl and aad he ' s just 
been doing some lying again. The French govern
ment - the best thin~ t he French government they 
can do ror thems~Ives i s just to t ake ' t hat fellow 
and 11can him" . 

I told you about i t . 

Well you can tell them t hat I say so now. 

Yes, I•ll do that. 

Regraded Uclassified



H''Jr: 

C: 

c: 
,;r.\Jr : 

C: 

. •Jr : 

C: 

!IMJr : 

C: 

1' 'Jr : 

C: 

I'~ IJ:- : 

C: 

HIJJr: 

C: 

r .'Jr: 

C: 

:!ltJr: 

C: 

HllJr : 

1 .:: --v ... 
- 10 -

Well you can tell t hem that I say so now. As 
long as they keep that fellow Monni ck on they 1 re 
always going to f ind t hemselves in hot water. 

Ah-ha . 

He ' s jus t a plain God-da.mned liar, that' s all. 

I s ee, yes . 

And I don ' t care hol'l strong you put i t. 

I , I 1 l l be happy to do i t. 

All right • 

I Just - I can only get in t ouch with Cariguel 
while Rueff' is 1n the Chamber . See? He's over 
there at tne debate • • • 

Well • •• 

. . • which is goi ng on . 

All r igh t . You do the best you can. 

ill right. 

And I - and what I 1 ve g1 ven you n01• I 1 ve con
f i rmed in a wi re which is being coded. 

All right. Thank you . 

There hasn' t been much trading on the Continent 
in f rancs . 

Yeah . 

On some of the t he rate has· gone to 
about one hundred and thirteen . 

Yeah. • . • 

to the pound , as compar ed t o one t en , f i f t y- f ive . 

Well , see i f you can find out what arrangement s 
t hey' re making wit h England, Belgium, Bol land and 
Swi tzer land . 
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I , I'll get on it right away and try to have it 
when you call me back. 

All right. 
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1 (• ~ 
- OJ 

• , '! !)N .:JN t :HEIGti Br.L. NC~.S 
~.- .; tr. fr.:>:l ,eet i ng r e Fr~nch 

;:1 1 ) 

J Wle ::~ , 1'337 
lJ : ) 5 t. - ~ -

. . • " t. : 
~ct .. It ju Jt _iv« '!t r rlner lht. t' s hLooened t hi s 

Jrnlnl:' - ;:.otJ .... r •• o 1·nlnb - :.·hl..;t . has il0 t ning t (> uo 
, ttL. t;l iS . 

' t t. .. •• J~nutc.~ ;)f nine ( · • "'! . ) I ..;: l l eu on ~E!'U tor 
;{ b~ .s:H: • n.J .;<.pl: tn~. 1.:> ni ~ nr t t::e Pr esiuent 
·i. ·bot:t L'li3 >r ).;r·., to r • r.ursat.;r . ::o.·, >'!len 

~ .... bin . .;:>n .ltt :-v to· to , r.t; Jti~, '' tll , do JOU .cno~-: 
t . . · ~ ~ 1 V r.; ~..:.e~ :-t-u t.u .... d~~.cs for us t o t:::. ~e \ltJ t ite 
court i~c.n , '-uu .u1llc. t .-n. t 1 ~ ..:,,, n;> t hin.; elsE: cc. n 
.;J it. '-') ~:..l'l)lt.t. unt.n t o.>US I.!•Jns~nt . 11 

ri. J he .il h. , 
''1 tls t.tin: i " t.Olu, t.:> r un fo•· -.r • .!.ndel'l n it" period . " 
u. • . ; Ll , nHo'· , a s f ft r ttS I •:n Cohce-r ned . . . 1' - : n h~ 
· 1J, " l>t vec·t 1:opultr .:> n ~lw t!ill - if tne Dr t :;i cont 
: ~.t~ t.1is l'i n~nci!l l ,, t~er t·.> come ti r s t, •·e ' lt. :ut 

L.tt c.:>..:r t o~tter 'silte · nu l ~ t tu i s t h i ng - f 1V£ i t 
, •c 1·1,: .. t or .. ~y . 11 '""IlL ,.·11 1 " lt 1111 mtkO ~ lot 
Jt' . t<OJh V(;l' Y 111 ),>Y u n t he t!i ll . " 

c t l , I EX!> lt.i 'led t o hin very briefly .:1\t. t .. e ... r o~ 
• .-;·in_ t.:> ~o .:>n t :tt t.< x ... s · n..1 L•out; t:te e> ct<SS r eso;,rves 
:m t".:>rei,;r.ue,JOSl t s , · n~ he S' i d , " el l , I ' m <. 11 f o r 
t.~' t i i t soun'ls :ood t J •. ,e . , ..>0 ne sc.. i a - ttBut, 1

' ne 
sc. s , " "·'is i s t n unJ<~r stt!l-L..; til~:c t I ' ve t;o t with 
t .. e Presioent . " So I st. l d , '' L~ t ' s ::c 11 hi m £bout 
l t . " .:o 'b.:>ut five 1lnut;,~ ,.~s t n i n" e 60t on the 
ir~ t n.- tne Pr esiden t tolu ni'll jus t 11or .l f or .. or d 
a: t I t .:>ld n icn . ::.o 1. nc ?r esiuent ins i s t ed til£• t ne 

:o f:>r :&r.J on tnis t nlnt Tnur sduy . 

So I t n en, ~>f ter h e hU!\b u p, expl &ined to Joe b nd 
:ll iJ, "I ' n• t;o inh t o I!O Jo .• n t o s ee the Pres i d ent no'H 
: n.l s tr.:>ngly ur ge nirn th&t he ao one of' t.-:o thing s . 
I !' ::e .:.nnounc e it Thursday , t nen ::e c a n ha ve r i gh t of 
,;&y , 11ead of the c ·:>urt . If we c~n ' t ge t t he rignt of 
.. &"J ~ he~ou o f th.o court , t :1e n .. e s h o uld ah~< ndon t h is 
tning , beca use i t .vould be too unsettling to h&ve 
t his thine ~~ng o ver the ~t rke t Co r E month, r nd i t 
::oJ.lct .:ml;r & l.ve Sem•tor Glf ss & che nce t o work up a 
bloc~ prop~s1 tion . " 
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So J oe Sl id, "Yo u ' ve got t ,> expholn t na t to the 
~resiuent . I ' m reaay t o ao e1ther . n He s a id , 
'' i ""~ ;>nly 'KL llt the ? r ts i .. ent to ~tno,., it but 
r ·' nt ;r .>u to tell it t o niCJ , but men yo~ ge t 
t.r.>~u .it.n the ~' r e;,lJent , :>. c e ll me b<cck to•&in 
/.JI.o.t' tl l ; I .n m; to get 1 t fr_,, you too . , n"re • s 
i. ""'' t .>.> ... u~n ~o~ble-u .,:. lin, a ro\.n.;: uere - none 
fro:> ol. j none f rom y ou . " rle 51 !d , "l ' ro .·. illin:;: t o 
~:> e itncr o ne the Pr esi uen t s· ys . " "But, n he says, 
" I d .m • t oH nt it to eo o ut o r t 11e c ountr y t h1•t r •m 
tit"' f'e llo<l to !JOStpone t n;. court pl 1• n . Dui I con 
~Ell y:>u l t will md:e' lot or .u"o:)le very hr;> .>Y 
t~ ,.oot;.>ne it . " 

164 

v) I :tl..nL .. o., n to see ~ih: "l' CJ1acnt e nJ the ?r eJluent 
3 1 iu , nJ-.)e Ste."S tO li Sun~ei'Stl llY t.~!S t:tin~ j t here 1 S 
$.;)It_ .1. t f t(e . f1 r S~ io.l, "ll..J , he ~0E;$0 1 t :t.1S un1J.€r~ti nci 
it . " 'i:. t • s .. mt I told n1- - I ::t i a , n;. rter r 11, 
.~ t lrt.:o to o 1 <:lo=lt ycstLI'Jiy ·no I didn ' t ~no" 
t .. • t tn1: court .Jl~n nF. t •h r1eht of ''"Y . I : l~o 
- 1.:m 1t .J.Oo t tl' L tne r r r:ncu t11in,; .I~S goin,; Lo brtt ~ . 
! n~ ! 1 11 r es,>.., ns ibl" for Jo., \.t Kin;:: t ne f1 tti~u.ie of 
ono; or Lile othe l' . " •na I s1tu , " Nox, :sr. •' r t~sident , 
I ur,;t y :> u v ery s tt·ongly t :> m<• lte up your <D lnJ thu t 
you wr.nt tn i!l fi nr ncit 1 le; t slt ti :>n before the court 
. l:.n o r o~o~tjJ>n- it until •. t'ttr>•tl'JS. " 

" .. tl ... , 11 nF sr L , , r. .;;·e c~::n ' t .,.o.,t;...>nt: t.1e cot.:rt ;>Lt n; 
t~t 1 ;; r.ll set . •• He s: iu, " e 1 ll Jo it next wee~ . · 
1, .ell ," I :aiu, . . .. . 

· · ~11 , y ou ~oulu .. . . . 

• .:.i t b minut~; d on ' t ge t ne rvous • 

. e c oul d nJ t do 1 t this week . so t nen my sue~es tion -
" ..:~ell''" J .,e Kobinson End you ct.n t EL< to nir.~tnd 
:;,; t:> t:_, ~ nee<~ •. itn tuc court ;>ll r. on >uesdr.y , Llld 
t. .. t n we ' 11 ;)03tpone this fin• nc 1E 1 t ning un til we 
~noH mor~ ·bout it" - £ nd th· t you (Lccles) ~ere reedy • 
• r.a tne Pt•esillent - n·:;e .ton ' t tell t nis ~;o Joe, but 
if t.hc tnint ~et~ bad enough, serious enough, we ' l l 
jus t sto,> the ,,hole t ning on 1.. he Hill for one d ay <.nd 
put tnis l llgi:;l& tion t hr ough . " 

" Well ," I sto ld , "the. onl y t<t ing I 11n sor ry &bout, 'Jr . 
?re:; i t.lent - I t hink 1 t wo ul d be a ni ce - n &r eo t 
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0;1, ortunity to aemons trt te to t l1e countrv t ha t 

1 ou ur e ready in tnis emergency f nJ thke' t o is one 
.orry out or the w;,cy tnu have this tnill8 settled . " 

He Sl io no, ne ' s got t o go tnroub:h .·11 t h tne cour t 
jllt.n , 11< na I c &n ' t flv:ltpone it, but if it gets b8d 
.,noug n .1e 1 l l s imply s no ve t ho court :Jlsn ~oside fo r 
1 u&y c.nci put t his legislution t h r ough. " 

N.:>;: , tl1&t 1 s v:htt 11Lppened this morning • 

.• elt, tm t ;mts this off indefinite ly then. 

ell, unless soote th'in,. t . ! il >ens . 

* * • ~ • * * 

·;:.e •LI~o Pr tsident; .. ··ntini" t nr.t ;tr og r !m to ~o up 
! OU:Odd'y - d iu ~ .:>u gLt tne i mpr essi on th:.. t he c>.
·""..!t"'-' tn;,c t it 1vulu merl:ll.>' ~:o up and t i:en nothing 
;;oul,: be uone : ltn it until a('t e t· tne court plE.n? 

. . ... . Jl~ : 

... ~·:.e~ : 

. . • Jr : 

. . ..Jr : 

~c.:les : 

Tht.t T11ursduy stuff is oft' • 

Yes , I·mo .. , bu1. .11u. t I ' m - wlu ~ d id he m ve in minJ? 
He '" nted to t r :te it up ';. nurs<it y · na a ,>parently he 
:;;• i u ne .... nteu t' tt:t" up tno:~ cow·t plan too ; t.n.,re
l'or t> , .,ny tne point in scn~ in!,; up our bill? 

von 1 t ~uestion me t oo closely on this . 

I just •. on.:,;reu if I misseo soo t: ;:to1nt . 

You a i a n • t ruiss ~ ny .oore thLn I missed . 

It Ju~ t uoesn' t connect up . In other ,,oros , ,,es he 
~~rely t~inxing of f n ti nnouncement t hh t the progr am 
woul d be in, r nd t hB t tnen 1 t would be ther e for c 
month kic king t• round? Tlu t 11ouldn ' t be so good . 
" thing like - of t nis sort - ::hen it g oes up , oueht 
to be aone just bS •1uickly as possible . 

* * * * • * * 
J n this other thing, Ne ' ll just cont inue t o work on 
it; simply r esul t i n g 1 ving us more time • 
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hren' t you plea sed - I mean t n• t you nave the time? 

.[' m plea sed wi th it except the t if t his court t hing 
l r sted 30 d ays up there, nnd then you've got to 
bring up t his - or even three weeks - then you ' ve got 
to bring ne., legisltltion into the mill , ,.,e may find 
difficulty in getti ng i t. 

True, but my ho pe is th<J t this thing will get so bad 
tha t the President wil l sry , "I want it tod6y .n 

'!n Ls .... e~ ns y our t:. x prot,:l"'l ., r. ls..:> . 
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Tney l oh v e no:. got c. teleg r trn f r om t ne !;;,nk of 

1 L·
-01 

r rt nee tntJ t tile r t t" f or b~·lnt 6nd selin• ••old "hlch 
t.1":,· <: r ve y.,s t~: rd~> is t o continu., 1 or to:EY , z.d 
..nti'" f~,;rtt.,,r not;ice. . No.v, tm t 1 s Lll right . ; o .. 
I' ~I' y ~ur tnf.;,r:u- tion - trt.,y 1:1 v£ tnc r:. te, ot cour~e , 
· t - •1 l~,.r~J.tS , etl! . , but it. .. or.ts out that e o:tr. luy 
rr· ucs L t 44o <..n~ sell tne.a t 446;, £ very n· rro .. 
r "'•-'" . 

tut. .1till tn<:y nuve ~Jo n<: 11.? 

1:~.-y n~ve done it, yes . 

o.;, taey u ·e t•ll r i gnt . 

·.ne:r t r.- 1 U l'l£nt on th· t bt~ls; th.,, ,,,ve co."" 
_ tain tnb ~o La .. . .. 

_.iffcr• nt !'r.> ••.. ,- t tn~, .ii !'or tz1e British, 
· 9.·t.rPnt.L:' . 

..-u n ., 1" tn.;r" ony .. uest!on? 

!.;> ' Itt L l ) f ::> n vh;me ( ~· !n to .;ochn n) Just s tLy 
'- -'>inute . 1 rn :,oin~ to try s o!71£ tnine . I •or. ' t :n~w 
.vtn r I c· n uo it or not , tu;. I 1 :n eo:nr to try .. til~ 

. .:> ... 1 r~ vn t .. e: Nlrt to 6to-t r. ;.>l. ... .J •• :nottt .,nu ~t:.\. 11 
. 1 ... • , tl h-o , !'ee? .• o , jun ,t•y on . ~ 1 1 1 see 
if it ' s .• ossi ble; I _on ' t <n<l netn.,r it is o r n.;,t . 

it.; , it Cllt u.- uone . I oon 1t ,mo .... h.,tllE:r you Chn 
n._, r ulw ot· not . 

I s tLII.l'• uny .'-'est!on _n your mi nds tN L tne Lhlnz ••.• 

II' tllt:y 'rt _1\-ln~ us ~ b'-¥i~ 'n.J sel lint; r<.tt: for 
i"l- , t nc; ' ve C0'1;>lie'-' ;;1 th Ute ..... 

Is t:l<ort: .entio!'l 01 notice to us? 

1 nE;, 1 va st 1d tht t the rt te~ o!' yes terti£, ~ 11 · con
tinue t.;,.:r.y - the buying 1 nu selling r t te - tn· t is, 
t.tey hr ve offer ed t o buy ; oltJ t nu sell golu 't f ixed 
rate3 to us . 
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. . ; r : :o .. , .:nLt 1s t nis r n t e? , h{ t •s t 1i.; r Ete tue:; •ve 
J. Vtn us? 

·' ' ~ : 

•ncy sty tn· t tnci•• buylne r .te und selling r t te 
JJ' :f<;St&r vt>Y 1 s c ;.ble .111 t con Unue . 

vive me the buying . 

I 1 J , ..>in:; to tr: nslt ttl 1 t . , c cc-n buy f rt ncs t t 

44o . 

•: ~,in,: r c t e , .nt t? 

. ' 

. :r : 

. . 

!,I 0 • • 

, nu ,;._ c: n conve.rt 'ny tt•t n~' ctinn.: ,oone r t t no"e 
l " lt s into l'' l J . 

.; 1nvfo; r1.. '- ny trc. Il..i' ~tl )r . .; ..• • . 

168 

.' . -u L .• ., '" ve betn t .>.-:c.: infot· -~ t:.y to li:~i t tr• ns• ctiot.s . 

0 • • • 

;!. . Jr : 

I ;; ~n .. .,r if .)10U .:oul ... t tu4~ b .. f:>r c • ou t: L< to 
J .mn Si :non, beet ... s.. t •• esc ~ r t tne t .:o aessc,:es ne 
.tnt t o yvu . 

( •• rs t<lo t <! uno .ass Cnauncey 
Cl.l,ll~ i n) 

'•nls i s the f i r s t one r i t;ht he re . 

(H • . t. J r re~ods :ne ssages fro:n Sir John Si mon 
r s (: iven b>' But t erworth in telephone 
convers&t ion ) 

.ell, this is u ll superseJed . 

(On phone) Bello, opert t or . ,,h&t about Sir John 

:>icon? 
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I 1 ve pl6.cea the cr ll. I e xpect t o ilF ve t.im in , bout 
s~ ven <>r eight minutes . I tt.lk~;u to the London 
c:ticf J,>er stor ' t :lt-.'1 Ynr .< •HO ··< I•Cl let: these cr•lls 
• ' ·" £he s< i ..t sue coulc! control. tne circui t ~s f e r : :; 
L::>ndon but sne h < d no tntne to ao .vi t h tne Lonoon t nd 
n r.Ls . .. .;ne t hin.<:,; t ncy wl ll coopu·"tc . 

'-'Ut 1~ :;i11; t ;,; iu,: u,• ih1: cl t·cul t fo r me? 

r ro: ""rt to Lonailn . 

. J." : .J..u u.on' t f " iaJt .. uen., o tJ 0 t t t.~'lt;. bill , but von • t 
.. ti. ... u .... .:.t..it.is . 

... .. : 
,) r· : 

. . 1• : · o. l i :; tcn, .. :u· rinEt, t ny ti :o€ t h< t you - it ' s our 
v •. n _t n_ - ~~~~· ti'ok , '~ ' ''" e.ot t u•stion, j:..s t 
. o . .. ou ..uin ' .... 

. .. ';: . .. ~t ... t. •• Z .. t ut j JU tt..:r~.. , t H '-"' I t.t.'-'=- it- I ' .ovi n~., , 
tt. , ... t rri'i.Jl., •.. t. , t..ut. · ~ t t .... t ~ ou nc vc :. LY 

.... ~ ... t ... • ~ ..... ~t.. - :J..~<to. :·:,r.t.. , Kl .:ur.n:,: te:.c e. s ·t .Je . 

'-"t" . t.: ... .... r 1 , ' JI~,~ , I .;c.r.t ... o 5 ct .;:;o.je 

. • .. tlt...l' -., u u~ t .. u!.t t \ Ci.. l~ .iJ l f!.Ct: . 

(01>pc r "'"· .,ut t t.c r eturns 
SliJ!' tly) 

•~r . .. ior ..:e:ntru u, 1 t. ~oo.<~ t.o .o£ t s 11' t.ne l r•e ncil m ve 
t: Ktn ;; t e,. s ~;o •e~:p .. 1 t.nin th<- tr1pa ttite q~reer.wr. t 
tecanlcally . lh<.y :. i lt bu.\' t no sEo~il gold , b u• on toe 
otu<.r h• nct t.w:; ar• f, stv;J"inc trtnsE.ct i ons, in uffect. . 

el' for t hl ti:ne l'e1n th~s t oe~<ns tm t tS i'1 r bS 
' ~ 11" 

lt.tir int.t:res t s·be t .•eer. ov~r· n::~cnts , t n ey e re s t " 
o n; s :';.. ::- · s t .. oo .• ubli.: ~ is c onccrnE:! , 1 t i s r.ot , 1 v(on 
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Lm: ; ~vt·nt~te , c~~ !'o r t ne .•rEsent t ecnnic~lly •... 

'•n~re • s notning 1:mt I c t. n s~y . 'Ihe f Ee t tor t t r.ey •ve 
~ivtn us tnis s uper neaeo t ll t t1is thing . 

'in<~t ' s ""Y it; i s so nece!~St r y to .mow wh• t tncy •ve 
l)!IU in London, hect use tht t uoesn ' t ti e- U!l t: lth 
,m L ot ,rn,_ f r om '>lonnie.< ·.men you fir s t t~lked to 
.tl:.l . 

,;1; r~..nce , ;:et t lliS t ninr . '!nc Frencu navE' ! iv~n 
.1. ' b t.y in~ r t te, o: J.J.~.; , · Sl.llin, r •· ,., ol' 41,6;, 
• t .. to;) "ill. eonvert; 1 n, of tnEse trl'!!SPCtior.s 
t:•t::> ,:::~lJ. , • n:~ the t ec:LOlCt l arrt :-,zernents ~ :-e in 
lvl'<.:l' j I l;q· , 3ut-Ject to your ,ucztior.in!. it, Uu t 
l ~ r:. r t s •·t:: t·'!'"~ \::on ~E:rfl\.:. ... t ._l'!! t ripc.rti te L.grel.,E:r.t. 
i:; .;til! !n r_,r.;:e- . I •m 01,; ctllin!. u p 1:ne :::n •. r.ce;llor 
>f t iLe L.xcne,_uet· '1"' il t•lt m VP give n him th.:. srme 

< rrt n~ement tnen tner·t 1~ no t•ecson :hy I snoul on 1 t 
>~<•> . ubli<.:l~ t.m t , i t' •:e £ ro.: : J ke<l tnE ~.uestion , 
11Y•.s , t he t rip<rtl t.e q; l' tcment is in fo r ce . " 

(Nods y.;s) 

• s r· r L·S tz.c GoVl.!'lUU ... nt vf tnt< Uniteu s t .. t er. i s 
I.!Ol1C\. r !1Ed . 

.• e ll, 1..1 .. re isr. • t >nytnin else, J &ke . 

• e l _ , it: :.&s un ... ..,r stoo_, tn>t tnt: :ullic co ulc ...• 

•• ..> , n.> . l; . .> , 
ov~:rr.::~ent • 

JL.<e , lt 1 s opcr· tint ·overnnen1: to 
Tht :ublic CL n .,;t t t.tttir f r L ncs, ;· es . 

. Jr : ~...r._ , .. e • ll s .;ll UL\. ,11 frtncs t t ~,. itner r ate . ~o e 1 1 1 
bu;r or sell 1.- t 446 or 446.; • 

I h.'."!U({U ! 

it".tlcr : 

. Jr: 

•. ell l'or commerciu l trt· ns tc tions . :;e Noulun ' t ll&nt 
t.o e~gage. in s,Jccult t iV<.; tr l!nst.c t.ious or trensi'ers 

of Cbpi td . 

I t seems to me that t h i s t echnicv l complie nce post
.,ones tne necessl ty f or WJ&k ing t. uecis i on . ·. · 

Yes , but I oUbnt t o mt ~e & s t ttement • 

.... f or t:n~ pr esent . 
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, n-.~ I ,,oul" st.y the. t the t tcnnlcc l t.r r angernents 
unJtr "!lich the tript rtite ugreement ;r;as set uc 
bet~.een France £nd our selves - I hope I c :cn li<ld "end 
C.re~ t Britain" - tore stil l in force tod:;y £S tney 
.I~N· yest erday . 

'l'hr t 1 s right, t odLY as t.m.:; were yesterd ay . 

Tocuy ;.s t•"ley .. ere yest.e ruLy ; - L.n<.l that a nyboay 
mo m.u b l~:gi tim& te commercia l tr"nsa;ction ~nd 
.: · !'! pr ove 1 t · no ntn t s to buy 1 nd sell - oe clln 
cooe in und a.:> so tnrout;n & rrt nge~:.ents wn.i.c:: 11e 
m ve rJL.uC ;i tn the r rencn govei·nment . 

I 1d r L. tner not t1l.Vo: t o aou tnt. I. lt.st Stbtement, 
lu:cu .. se you ' re goin~ to ge t in '' lot of controvers> 
.. itn t1lt bc.nAS bS t.o .. m t is l~e, 1t.1m .. te a n<l .,..l'UJt 
l s n • t . 

hna llso .. s to wnethtr t ney ret lly wc.nted anything 
but governmental trens6ctions . 

.. ~11 toen, I c t- n siul_,ly t~u y , "The technic&! arrfnge
r.a:nts •• hich ;;er.; in ro r ce yesteru~>Y are still in 
1 ore~ today , !J s bet.leLn .... .. n 

1'ret suries . 

n ••• • • £ s bet .ve r:n t he ~ r ench Government and the United 
u ~t t.es . 11 

J s bet.1een tne 'IreLsuriell of toe tnree g overfl!!lents . 

J.nd ! nope I ' ll be able to s e y for Gre~t Britain . 

;,s bet.,een tne Tret.suric.s, st::.bilization a nd e-.Wll
i..ation fund s . 

I s a y that all this (F<unerworth 1 s telephone messages 
from Simon) is s u perseded . 

!lot necessarily, because of tne point. tht> t he mokes 
in nis second rnessc•ge , .mien is tne :uore irnpor t,nt 
one • 

I don 't agree . 
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tll, y:~u v.on• t ruv~ t o go <. l ont ~; i th thto~ ; tha t ' s 
tnl:! point . I tnin.< tll· t yuu ou;,:bt t o ~nink now, 
tu tnese fe<. minutes , .v.le ther you oughtn • t to 
3U~;.;(;s t t o.> him tht t • .. e 1re not ;Jl' CP~<·ed to mrke 
1 :; n: r•sh < s t r tement to tnl. ~ r cr.<.:n c s til~ t . 

Jr.ti 1 ''" o<no .• Joore . 

• 11' t for toe .'1'6St<nt tUf::/ lH ve LltOe ,;ort:in1' 8 TN nre
::ltlltS .!lieu .!eep t .rer .. ;;i tnin tnc t ripr rti t e , · n ...... 
· ~ our .,:..rt crt' r.ot ui.>yose<J t.o :ntke rny such colo 
, r WlS''".n tn.;tic s t < t.emcnt to tnem . o...o you ('irylor) 
cll\.CK on tnat? 

, . · . .-, .:. t 1 ~ t ile w<., I feel . 

.. Jr : 

• n"" .. l. JoY b e aoln.; nl11 f;. vor b) i1ving a i m tlu. 
~~.<_;t:.,st ion tnLt nt :nie:ht t.. altM i t ov.,r . 

(On .'iloue) J.ell t:ntc ~cn.•Ll'l. to come rig nt l n nere , 
'ler st. . 

: v: ~aula ~trrintr ht Vl. r lo~K rt t~ t Sl.Cond c1ble? 

• • ,T,..: 011 , I ' .n sorry . (Htnds t.o l:.ccles) 

r : Until z,; ou .::no .v ::tv.t tncir ?t.rlie:ment is going to oo, 
·• ';J , tu .. re 1S .> .>Oint ln our 'lf ~<in. 1 :!)' coml"lent . 

. . :-: -Ut tJ.tre • s n:> :1~r::l !.n ~t l<:.:n- t~ ~e=tnt t.o s&y thr t 
tnt. s;.-.o.Jt. ::.e\!n."lic:.l f rr:- nt euu:t ts . • •. 

,. : 

.. Jr : 

, .... r .. : 

• 0 ,l t : 

'in~ .... r:~ish a :-e tc.<tn , rnucu 
Jy t.i.~.w tt t nis ~~otn~; it 
)r to .. hJ!'~\J., .. ,:,rn1!1:. . 

s tront;tr st:;nu :.t· n is 
>J' t justl fiea tonl-nt 

( ~clt:.L r _ <:vme~ in) 

Cnic? 

f£s , sir . 

.. n• t ' re tn" ~o:r:;o aoine? 

'>ne: • re noundinr u.s , t nu tney 1 re £11 outsi de rient 

no . .- . 
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.. ell , boiling it a o1. n - I c~on 1 t rea a dl this .stuff . 

•. e just got u r eport o l' t• vote of confi dence - 393 
to 142 . 

T~l<.t ' s good ; tMt 1 s a nigh votE. That ' s bette r than 
&lum wts getting . He hod 1!!5 z nd 163 against . 

(To Sch,;t;rz) .. ell, I would just. sit tight . .kno 
.. ~; ' rt! ,;orKing here . 

I ' ve been telling tnem thu t penaing the - curing 
tne debf Le ove r tnere it is not our osition to 
co•·• £nL on t nelr o .vn ;>roblerus ... 

• ell, stic-« aro und . ..nerl 1 rc Lll the boys? 

'>lley rre ull right outside there in the corner . 

In 11\Y r oom? 

No , in tne corr ioor • 

On, in tne corrioor? 

I't!s , sir . 

Th~ot ' s !.11 ri~nt . O. !( . , thtJt 1 s "11. Just ·:;<.. it; 
you ' ll be av.,ih'ble . 

no;·: l s Herbert tod&y? 

He's consider~bly bettEr . I jus t spoke to him on the 
phOne for a nn!le . 

(Scnm r :: t:oes o ut) 

'llhere ' s Harry 'llhi te? 

Yes , Har ry Vlhi te . 

(On phone) Tell H&rry /.b i te to come in here . 

No.• , .ma t I • m e oing to uo is , I 1 m coin;:: to t ll :te ti is 
11s &n or£1 e xPmin&ti on. I ' m going to ~>sk ~>ir John 
Sinon to tell me what he hts in mind~ r a ther t hBn to 
go on this (messages vi~ ButterNorth) , because mos t 
likell he ' s got t his straight no .. <..nd •Illy r ub this 

• 
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tuing in c.nd au.ke uim b Ltck d orm? I ' 11 say , •Sir 
J onn, I 1 m c&lling you up - I jus t left the White 
uouse a nd the President Wbnted me to get i n touch 
11ith you, " nci I •a like to know hOI'/ does th& thing 
s tand . This i s the Wb Y i t s t a nds ove r he r e . " Maybe 
b,· then - I me<m hb doesn ' t huve to r ever se himsel f . 
It mukes i t much e e sier . 

o1oulu you tell h i m you r eceived the t ,vo messages? 

TnL t ne sent you . 

l. es. but I. ... 

Yo u ' re going - tnere ' s bee n d evelopments since then, 
r. s f &r a s tile Fre nch ~; na ours elves a re concerned . 
You ( Cht uncey) h::vc got 1 f uli tra ns c r ipt o f the t 
But t erworth? 

Tel e phone conversa t i on? 

Yes 

No, not yet . 

( :.'hit o3 c omes in) 

(Re-.uing ;>ress d ispc tcnes) •1'hree tnous=c aeLlers 
off tne oourse . " 'f i1& t 1 s " gooa way to ntnule ·it . 
! 1 m going to tell J i m Lana is he ' s overlooked some-
tn1ng . 

'Ihis is : •ChAirma n Eccles of the Fed er al Reserve 
Boar d .vent over to see tt1e Secret;,.ry of the 
Treusury to tell nim ho\. to conouct negotia tions 
with Fra nce . Secrethry '·IO r t entuou wcs plea sed to 
receive a ll the s uggestions from the Chair man." 

" ho did yo u ba ve :~rite tha t up? 

•. ell no11, lis t en , there it is . 

::ieems in gooa o\l!llor t nis mor ning any·,,ay. 

I wish you -.:JUld nE.ve seen the line toe President 
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J_ .r t or : 

' · . J r: 
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. Jr: 

. Jr: 
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i:L Ve tne last night . Uid nc riue me l ast 11ight 
4. Uar ter paSt t oH: 1 V" ! 

(On phone) Op"'r btor , wru t c.bout t hll t call? 

17-- ~ 

Si r John Simon i s in the TretJ sury , but t hey haven' t 
been able t o loca t e him yet . 

Ho. long i s it :o1ng to be? 

vo •t pay for this time? 

.:o, not till you st.art t : l'<ing . 

~.11 rit:nt . How l onb will it t :..te t nem to locE.te hi m? 

... nc st. i d he -:r. s i n t11e Tret sury . 

•·ell, O. K. Pll right . 

He ' s a ue ~ t ~arliament s ix o ' clock their time - about 
on hour . 

Does darry ~~Cnow what ' s hu;>penea? 

::ot since . 

Clrrcnce, you' r e per fectly nap;) &bout t his tning, 
~ r~n 1 t you? 

On yes . Tnere ' s been no &nnouncement of the Fr ench 
9rogr~m , has t nere? 

Yes, Ne have ~ cuble . 

I mean notning further that would affect the tri
partite agreement . 

Rlefler, when you s ticK around here you don ' t get 
bor ed , c:o you? 

!lot so f ar . 

.iha t? 
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Not. so f L"r . 

I f you ge t. bored, we ' l l t r y to start s omething . 
l ' u li~e to be boreti for Hbout u month or six .'.t;C~S , 

Y ..,._. woul-1 . But you don • t .Lnt ce boreo . 
io1.• r e going to ue <4t ,".t iki.d Bt>r.cn . 
1'u!s i.s toin;; to tall ke it possible . 
no1 . .. u go in~ to m nule V!in <.eeh no o n this thing? 
uoL b d1tL ~lth nim tt ll : JJ . 
;;o, listen , 1 1 r.; ~oin£ to see nio .. .. n~t • s tue little rr.:ncu < tt~cht:< 1 5 ru.me - I ,1pert - if !"le co:nes in ar:t 10re , "ze Prt: :;,iue:nt ~Jf r rL-nee , ne: n1. s · s tom:;. en .- che , " ot· so' "t" lng 11><~.; ttu. t - I .r. rn :1ou . 
nC isli1 t. IS Ob j~ctiOilt blc ~ Cht.l':C.CtE-l' tS 1-:l' . "fonnick, t>ut I ,JOn 1 t t:tltut tne r rencn Govern.'!lent 1 ~ ver y .. ell r ._,resentt:d m r A ln tnt.nt United Sto tcs . 
.. ~11 , tnwy ar e &s •ell r mpresenteo ner e as ae nre in Lo11.ion , .lth t .. ~; exception of Butttlrv;ortn . I .. aw:; , e~:c udin,; &uttcr .. ortn, I ' u suy tney r• re ~s ··ell repr&seuted 113 .. e rre . 
11 Pr·r·is - The '-hr·mber of ueput i es voted conficence in tn,; ?o 1ml~ r ~ ront Govo:rrunent t. Ollie)' on 1 ts uer.lt nd f<Jr iJme r~:t.ncy po.·:e r s t o s a ve tne fr&nc ~>nd fortify t .. e c)~;r.tr;, • ~ e~,;:m.:.-1.: cor:;;.i tion . ':he voLe .. ;.s J9J tv 14::. . 

r , .&ilc ~..,bc.tu ;,,,s in ,.>robr~oss in botn the Chu::tber o ·· 1..e utics Ln.! Sen:..te , tllt Covcrru:ent h~.J f"orcibly closeJ ""1m.uclol ... tr.tet~ ,,,u sllJpt:nued ""yoents in ~,ol ... t n~ foreign ..:urrency . Aft.er its vote , the ..... i::::t ... ::- r.:. ~ot.:r:'l£1.. ~"ltil 1 p. :l . to t.llo ~r.e r !!'<.:.. nee I.Ommitteu tO con.Jiaer tne fOVern.ucnt t'r o jects . (llote : :i • • Jr . ro;llw tnis •• to tllo;; tn~ Flnrncc Go=ittee to ,o out for supper . ") 
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1 , .• 
- I 

" t.uu TreE sury conference . In conference r.i th 
~ecr~tt.r~· :.!orgcnthtu were -:hoirman Eccles of the 
fede r al :teserve Boaru uuu Asslst:..nt :>ecretc:r y of 
TrtJ~ sury 'lleyne G. 'l'6ylor , expert on inte r na tional 
flm ncial matters . (Note : H. M. Jr . r ead this "were 
1 ssistEnt Secretary 'IIF< yne C. Taylor , Cna i rman 
.t.ccl i!s , :.: r s . Klot,; a na .ass Cm11mcey . " ) 

"It .. t::; le< rned unol'l'ici:clly tn: t 1.oe French .ie r e 
relt r~eo < s still :nt:mbers of the trip~>rtite monetLr y 
1 ,: reeoent , (her., ri •• Jr . ir.t. rposed ":l:-s . !lotz 
ol jects" - is thc:t r i ght?) : lthoueo not pc: rtici~r ting 

..:tivcly . Offichls nere , r..ccor din& t o t nese source::; , 
re c£c r d tne French me&sur·es ::s tunporcry, or n tile;r 
in tne nr ture of f ho lidt:y . 11 

1our General Counsel et rly tnis morning , .nile you 
.. ,. ,.,., .10 1. n on tne rli U , dectdPd thf. t tou<Y wEs tne 
Sbme t.s Cnristmas . 

"?1tt.:l& n on the Frencn s itul•tinn . l.:hcirm~n Pittman 
o r t.lu; bena te Foreign .~ .,11 tions Coo: .. ittee, today 
r: i~ed .rnnce ' s ·•ction in suspenuin;; ~old pryment. 

• no s:. ia tne move NOUll.l tend to make the •. orld 
fin' ncibl si t uotion more sotisfrctory . ?itt~tn s tid 
ne felt ttH t .:::1 rc tion on tne ,>&rt of Con.;r ess .us 
l•t:CEss~ry or t. ~visLble, bilt v.eclineo r..o co!l..ent on 

n"tner tne Tre• sury woul tt t~"" ; n,y nE'' ;:.ction ~s & 

result ::~f rronc£ 1 5 n::~ve . " 

(On ,>rlone) ciello? 

Sir John Simon . 

Hello? (ConversE tion st th Si.u.)n follovs : ) 
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. 1.: .. . Jr: 

o~err tor: 

ti • ..! .. Jr : 

Sir John 
Simon: 

H. 'LJr : 

S: 

n. :t . J r: 

S: 

.. .'~ . Jr: 

S: 

H. ·• · Jr: 

$ : 

H. J .Jr: 

S: 

H . ..: .Jr : 
, .. 
w o 

H • .J. Jr: 

&: 

h . J . Jr: 

Sir John Simon • 

All right . 

Go ahead . 

Hello . 

Hello . 

'l'his is Henry :.lorgenthau, Jr. 

• • • • speaking? 

dello. 

•·ho i s that? 

Henry Morgenthau, Jr. 

henry Morgenthau, Jr . 

Yes . Is t his Sir John Simon? 

Sorry, Mr. Morgenthau. 

Is this Sir John Simon? 

June :<.9 , 1937 . 
ll:lO a . m. 

Yes it is - I ' m glad to greet you and to hear 
your voice . 

Thank you, I ' m glad to t alk t o you. 

(Lnught~r ) '!!el l , it ' s n gree t way of making 
contacts . 

Yes , it' s a nice way to do 1t . Ah - Sir John, 
tnings have been hvpJ)enilll! so fast this morning 
tha t when I got your message I t hought i t would 
be best t o t alk to you directly. 

Now, we have been in touch with the French, and 
the French have made the same technical arrange
ment w1 t h us f or today as they did yesterday. 

118 
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s: 

H • • • Jr: 

S: 

l! •. l.Jr: 

. Jr: 

, , ·. Jr : 

5: 

:t. • • Jr : 

:i .:: .Jr: 

S: 

i:l . -'l . Jr : 

c . 

~1. . Jr : 

ol · ~· · Jr: 

S: 

ri . !. Jr: 

S: 

,; . . L Jr: 
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I , I ' m just goina to r epent it Vr . Yorgenthau 
to be sure tlu! t I get it rightly. 

I 1ll do it . 

. . . . the French 

•••. The French have given us the same 
technical a rr&ngeroents • • • 

• • • The French have given you t he same 
t echnica l arrangements 

for today 

Yes 

a s -.ve bad yesterd&y •• 

the t you h1. d with them yesterday . 

Yes . 
f r une 

They have &iven us a buying r ate for the 

Have given you Nhnt? 

A buying r a te - o r ote at which to buy the 
franc . 

Yes . 

Yes - ut four fortJ-Six. 

I-' our forty-six . 

Yes - and a selling rate a t • • • 

sellinz r e t e 

E t - at four forty- six and one •.uarter. 

tour forty - six End a quarter . 

i •nd uny franc tha t Ne should buy, we have the 
r i ght . • to convert these 

. . Yes . 

;,e have the r ight to convert these francs into 
gold . 

bave the rigbt t o • • 

t o convert these trencs into gold. 

173 
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S: 

:! • •• Jr: 

S: 

:; : 

d • • • Jr: 

H. •· Jr: 

S: 

n • . • Jr: 

S: 

. . J . Jr : 

... . Jr : 

•t . ~ . Jr : 

., ; 

H . ~~ . . Jr : 

S: 

d . ·~ . Jr : 

S: 

-3- l oJ 

You have the r i gh t t o turn t hese francs i nto cold? 

Yes, Just - jus t the way we have right a l ong . 

•••. you1 ve been dotng it right 1•long. 

I - I mea n in other - i n ethel' .'lords, the a rrantle
uumts tha t ·.ve have .vith thew today a re exactly the 
Slltue us t hey wer e yesterully or the d11y before . 

In o ther words , your ll!'l'bnge•nents today are exac t ly 
t h e same as you h1>d yester duy and the day before . 

Yes . Now under those circumstances - ;;h - an - 11e 
feel t nut they a r.; s till tn the Trip<:rtite J.greement. 

I - I d i dn 1 t c,ui t e hear the beginning of ths t sen
tence, ~r . ~orgenth&u. 

I s~>.y , under t nose cond1 tions 

Yes, tlilder t ttose condi tlons 

.ve feel . . 

• You feel - the American Government - the 
Tre~sury feels • •• 

• • • yes , thu t t hey are l1 ving up t o the Tl'ipr rtite 
J.gree:nent . 

Tha t t ney are doing wha t? 

Living up to tne Tripartite At r e ement . 

n r e tea ring it up? 

No, living it up - ah - ah - l iving u p to it - ah -
they - toey 1 re keeping it . 

Oh yes , I see • 

Yes . 

You feel that they • re keeping - keeping up the 
Tripartite Agreement . Yes , yes , I see . 

Yes . Now, I - I - I wonJ ered ... ne t he r tney had 
maoe similar arrangements witn you . 

You won t ed to know whether tney had ID8de similar 
a rrangecents, es those you • ~e described, with us . 
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H • •• Jr : 
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... •• Jr: 

•. . . Jr : 
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~ . . . 
n. . Jr : 
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Yes . 

1•:el l , t he " nswe r i s "no ." 

1ne ans&er is "no'' · .!el L 

•;,nen d id they fi r s t JO;;o<e these a rr~>neements , ~l r • 
>lor gen t hau? 

?araon me? 

.. uen uid tney be~in t his err:.nge ment with you? 

181 

.• ell , tnis - t nis c rriHlgement came i n by t elephone 
£nil csble wi t nin t he l as t hour • 

. ie l l , but I mean you s uy it i s tne s~UDe a r r &nge
:nen t ~ s you hr.d yes tcrJ~:; en d t ne d ay before . 

'.e l l , e a c h dr.y we get ~ CLbl e from t ne.J, t n d •::o 
get a ccble fr om you •••.. 

Er ch d ay you get a ct hle from them rnd yo u ge t a 
c oble from us • 

Jivi ng us~ buyine tna selling ra t e .• 

giving y :>U 11 buying :; nd s elling r l' te • • 

f o r tne pouna s ter ling &nd for e.e f r a nc • 

~or t he ~ounl sterl ing Pnd f or the f r a nc . 

Now', .\e go t o ur cuble f r ee ;, ;>U , an.i we ns ve Ol.:T 

cEble f r oo tne Fr ench • 

~ c~<ble from us b na f c~<~' le from th e Frencu - res . 

So we 1 re in exac t l y t ne s11me posi tio n a s •te 1 ve 
ulwa ys been . 

So you ' r e i n j u s t t ne same posi tion a s r ou 1 ve c l wLys 
been. 

Yes . (Pa use) :lo:. , I Iva usk ed our man ~och.r~n t o 
1n4u1re ~na t a r rangements they made witn t he other 
countri es 

Ye s • 

• •• i n t he Tr 1p~ r t1 te Ag r eement , a nd • • 
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S: 
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... ... . 

-5-

Wha t you 're really asking is whether they have 
made a similar arrangement with us . 

rlight . 

182 

loell , if that ' s it, the answer is, "No, they haven ' t . • 

Well t nen, if you agree with me, I will withhold 
making a ny sta tement until they do make such 
~> rrangements . 

You - you ' re s&ying to me that if I agree, you will 
·:1i thhold making a ny sta tement - I mean making a ny 
~ublic s t a"ement ••• 

il .:J . Jr: Yes . 

5: 

r! .... Jr : 

S: 

S: 

ii • . ~ . Jr: 

S: 

;I . L J r : 

H. J . Jr : 

S: 

H • •• • Jr : 

S: 

R. i&.Jr: 

S: 

I see . until tney have made a simila r a rrange-
ment v:i to us . 

rlight . 

Vlell , I sha ll need to continue tha t until 

Yes . 

But t he f act is, I thilll< , opparently tney ha ven ' t 
m~de a ny s uch arrangements with us . 

Par- - pardon me - I - I didn ' t hear thAt . 

I - I s ay tha t ' s & very technical thing . 

Yes . 

I ' ll nave to- have to ·consider tha t, you know. 

r understand . 

'fhe f act is tha t up to the present they haven't 
mode any such arrangements wi th us . 

Well, this - this a r rBngement just came i n within 
t he l a s t half hour . 

But t hey ' re today 1 s arrangements . 

Yes . 

Came ln withln the las t nalf hour . 
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H.:! . Jr: 

S: 

R . ..! . Jr : 
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Yes . 

Well now, look here, ~r . ~orgenthau . 

Yes . 

183 

::. : I - I ' l l confer with somebody who i s here in the 
r oom with me, and just ,{eep on the telephone 

on the telephone . 

H • ..J .Jr: Yes . 

S: Is it clear? Can 70u hea r oe? 

rl . :! .Jr: Yes, I hear you v ery well . 

S: I hear yo~ very well - very well indeed. 

d • .J . Jr : I - I will stay on the phone until you have 
consulted wi th your a ssocia te . 

S: 

H .. J. Jr : 

/1ll right, t hank you . That ' s very good . 

I will stay on the telephone . 

(Long Pause) 

(Un«no.vn): Yes, are you there? 

li . ~.Jr : Hello . 

(Un.<nown) : !low wait a moment, i1ere1 s Sir John Simon • 

.t .:O: . Jr: Bello . 

S: Is tnis ~r . ~orgentnau? 

H.:.. . Jr: Yes . 

~ : I •m sorry to have kept you waiting. 

d • .'J. Jr : Tha t • s quite all right . 

S: It ' s a good thing - about that 

H. !J. Jr: 

S: 

o'lell , it 's . . . 
And it' s not the way tha t tlla t 
They don' t understand 

franc t or t he 

informati on str~es us . 
:lonsi eur Bonnet 

tu ture lllllking 
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r piJear ances for yeste r day and toda y ; you get a r b te 
for today and y ou may get it tomorrow and the day 
~>fter , unti l they ' ve c arried their legislation . 

'lh&t 1 s right . 

,/ell t ne n , as soon r. s eve r tney ' ve c r rri ed thei r 
l egi slation, whatev er it is , it's 

then tney muy le& ve the fra nc, 
mr.y t hey not, a !'.y love l. 

" II - I didn 1 t - cio yo u .11inu repe~< ting? I aid n ' t 
ge t tha t very ~ell . 

I 
I S lij' , you t.aven t go t &ny ,>remise froc the Erench 
that they will hOld bt t nis arr ~< ngement in the future . 

No , . ~iuo t t hey s~ i J ;:c;s - I ' ve ret.d over llhE. t - tne 
notes I made . They sai d t ha t t hey Nould gi ve us a 
r &te until further notice . 

'.!:hey would ,; i ve you a r << te 

until furthe r notice 

till further notice . 

't es . 

:t es • 

!io11 t ba t might be one de y or two aays . Hello? 

would g ive you F r t. te until further notice . 

Yes . 

•·, ell, wha t my - nha t my thought is 
is t hts . 'lhot ' s Ell r i ght for today and 

perhaps f or t omorrow • • • 

Yes . 

but until f urthe r notice - but of course t aey Clln 
stop it •.men t hey don ' t 1.unt to go on rlth it . 

And they might not f i gure 
that it shouldn ' t 

go a l l over the place . 

uell , t hat - that - I tnink your interpretati on is 

~uite reasonbble. 
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5: 

H. ' . Jt• : 

S: 

.:I . ~ . Jr : 

d . ... . Jr : 

t! . :.! .Jr : 

. . 

• Jr: 

S: 

.i • .. • Jr: 

3 : 

•• ~ . 
. -1 . , • Jr : 
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Yes, a nd we haven' t got cny such agreement wi th 
them . We•re clear ing up, you knoR, some o l d - sooe 
old odds a nd ends of exchange from the last fe~ days, 
but we ' ve got no a rrangement nbout the future . 

'.Vell , c o uld - did - did t hey no t g i ve you nn 
arrangement today? 

!.o , t hey have no t . 

I see • 

J,o , toey d io.n ' 1; . ~<nd olr . iolorgen1;nau, I 1m going to gel; 
::>ir Frederic.&; Pnillips to s peak to yoa, but I ' d like 
to say first t hat I ' m mos t gr!'teful to you • •• 

~es . 

• • • for bei ng bood enough to come and - to let me 
.mot~ what was just said . You ' ve been v ery he l pful t o 
us , a nd we c.ppr eci a te it very much indeed . 

:>ell , Sir John, may I say this '? 'lie feel here that 
EJfte r <11 , this r espons ibili ty i s go i ng t o rest on -
on your Government 11 nd our s , vnd 11e - we - we ' r e - we 
want to do ev er y thine we c an to work • s closely 
to~etner :;i t h ~·ou us possible . 

iiell , I - I t hiru: - I ~ pprech te th~: t reelill£, !Jr • 
~orgentbau, entirely . 

J.nd 

• a n ubsolutely unit~a bssis, I 'm sure of 
tna t . ::e•ve got to work together over this, so th~ot 
all 

'-'ut I'm ;.fraid t :U:t in the finul analysis your 
Go ve rnment a nd ours will have to c a rry this burden. 

~ell, it may be t ha t ca rry it bet~een us • 

~ 1ne . 

ole ' d be ever obliged to you, lolr . Secrets ry, if' you 
~on • t mc.ke a publ ic st~ tement until r ecess i s up . 
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.• e IV ill :tot make a i)Ubl i c s t c temen t until I he&r 
from you . 

Very good . 

No11 , one o the r thing , if I may • • . • 

in the House of Commons t o mv k e 
u ny s t u t er.1ent today at all. 

?: rdon me? 

1t!6 

I uojle - I •lo;;e tm. t it ::on' t be necessar y to 
~~<.te ~ony st.-tements in the llouse of Common~ toJey 

y.,s 

~ t t.ll . 

.-ti;nt . 

I txpe:ct tn<c t sometime tomorro.v - tomor row afterno.>n -
I u1c.y be ;,.sked f'or somf: thinc . 

I see . 

But of course I will com·1<.tnic1. te .d th you, you .mo:1 • 

Yes . 

Bt:Cl..\lSe .e Nent l.o -teej) in s ~ep . 

,.u - I tnink it' s ve ry 1:uport£nt btc~>use - <h - u1 -

I - I aDn ' t li.re t o s ty tnis , but &g~in t odey I 
t ••lnk tnct botn yDur Government and ours ,. .. s told 
infor::~etion whicn w ~os not corro;ct as just to what 
I .. ~os rehay to do uThl :.h£. t you \\El'e r erdy to do . 

~ou • ve gaL the: r ignt bnile Llto.ether; I ~uite :.gre~ 
<.itn you. 

~>nd this . 

. . • . trow I ' d lik"' l'or you to speak to Sir 
Fr tderick Phi l l i ps . 

Yes , I 1 d like to . 

You c~;. n do tha t if you woula : He ' s my tec:lJ'licel aav1Ser . 

Yes , I'a be del ighted t o l.a lk to him . 
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11 . !. Jr: iiell that ' s fine. 

Sir FreaericK 
?nil lips : liello, !!r . Mo r genthau . 

H.:J.Jr: 

P: 

i! •• . Jr : 

? : 

,{ , ..! . Jr: 

? : 

H.J . Jr: 
~ . 

:; • ..: .Jr : 

Well , how-do- you- do, Sir Fr ederick . 
made it • . • Hello? 

Sir Frederick Phillips speaking . Sir? 

Yes , yes , I - I hear you quite well. 

Ab - have I 

.. e - ~<e did .mo·.7 tru; 1: the Bank of Fr~nce 7:as 
suy~lying tne fr~ ncs 
~ t the old r a te , but t hat the Ba~< of England 

I see . 

I see . 

ab solutely no arl'ung o:wlen~s wl th t hem at all 
us to .vha t happens ~.o fter t hat . 

I s ee . I see . ~ell, they gave • 

it is n£tursl on thbt point to s ay ••• 

:~ •• • Jr: .. ell 

... . Jr! 

~ . LJr: 

:l . ..! . J r: 

tnat we ' re not setisfi ed ~t toe present moment • 

Par don me? 

v:e couldn ' t possibly s ay l'. e were satisfi ed at the 
pr esent moment . 

You- you ca n say you•re not sa tisfied? 

No , •e ar en 't satisfi ed wi th it at all . 

No . 
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a : ; . Jr : 

P: 

I! . ~ .Jr: 

ri • • • Jr : 

<> : 

n.:! . Jr: 

P: 

.i . .. . Jr : 

~ : 

. Jr: 

? : 

f.. .. • Jr: 
., , 

n . • Jr : 

) : 

rl , J.Jr: 
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liell, I - I wanted to giv e you the information 
thl' t we had a nd, e s a matter of fact , I d on ' t 
bel teve .ve 1 ve had any tra nsactions take place ln 
the fr a ncs i n o ur market today . 

I s ee . 

Alth0\16h, of course , we nov .: this buying and 
selling order • • • 

Yes . 

for the French Gove rnaent. 

Yes . 

But so f <- r , up t o 1> few m1nut .. s t.go, no t r sns
&ctio ns imd t aken !'l " ce . Th& t - but t hs t -
woul d you hold the wire Jus t e minute plea se? 

" l vdly . 

(Pause) 

188 

hh - ab - aell , Sir Frederick? 

Hello . 

Hello? ReDo? Bello? 

Sir Frederick? 

Yes, speaking . 

:.ell, if anything develops we ' ll let you know • 

If a nything develops you' ll let us i<now . 

hnd ~ould you mind a sking ~1r John Si mon now late 
it ' s conveni e nt to hove me c ell him, in c&se of 8n 
emer gency? 

Yes. (Pause) Any time at t he Tr easury this eve ning . 

Well , how late? 

Regraded Uclassified



? : .1111 - tha t ' s • • 
fi v~ i\e1· ~ now . 

18:3 
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just one moment . It ' s helf pes t 

£.': . Jr: Yes . 

ri .'! . Jr : 

!' : 

:i .:! . Jr : 

hny time within the next three hours . 

All rignt . Well , thank you very much . 

t hank you. 

Coou- bye . 
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" ' . Jr : 

" . . Jr : 

.. ... ... . . ... ·' .. 
.. . J r : 

h. le :• : 

.. 1 -.f: : 

V r .. : : 

. . J r : 

... 
. .. •'· r : 

. • Jr: 

• !. •• o.:.r : 

n . • Jr : 
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(.'.nile .:~iting betv.een first a.nd second portions 
of conversotion: ) 

.. ~ s th~ t conve rse tion t1ll right? 

Hne . 

'rller e • s no use going into tnis whole business . 

Tnis mLy be ._ ~11'Y o f a i sposing of tha t • 

"lsten, ne • s c. 1£.\oyer , I •::. a l'Froer; bet.:een us , 
.. 1: unaerstcna e~cn other . I ;Jean ne cen under 
st.: nc. wn<e t ! ' ~ tLl.ting (bout; i f ne doesn ' t , ne•s 
,at Eir <o ~ren ~nillips in t n~re . 

l.JO 

In..:iu.,ntally, llcrry, loalt up 11hether :llr l.~rrsn 
i'h1111ps is tne son of Si!' Ad.nird ;,~:; rrer. Phillips . 
1ne ,.,.,rlll&nent Unaer ~ecretl r~ o l' t ne Tr e asur y - Sir 

t• rret., i sn't it? 

frederick . 

Sir l r euerick . I s ne i he s on or /.tlm ir"l Phillips? 

.. Lll , 11 ue is , /wmlrt. l <'••lllips .nust be jlr e tiy ol d . 

'Inc Pre~iuent .mo1.s this fellow - iile President ><new 
t..1e /.acir::l rnc .. hen IlL c :)l::u;.s ovtr ne ' d like to be 
t.blt.: 'tO S t..:/ , "! .tne ... )'..JJ.r ~·t tnt:.r . 11 

Get t.he no ' s ;;no . 

He ( n~te) n..s f v:ey o!' aotn.: it . 

Yo u (Viner) sttisfieo so fe r? 

Yes , I ' m 1.ll r i 5ht. . 

I shou ld sey , "Ole! top, by the way , "e go fifty-fift; , 
don ' t :.e?" 

He ' s s u ppose d to beL vert icy, cold person • 

So ::c I (jocul&rly) . 
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\'L .... r : 

. . Jr : 

131 

- 13-

So t lu .. t j ust - he ' s go t 11 bed reputation that iiEy • 

..., ., hr. ve I . 

And t.ten &fterwar d s ne • s sick about it . He ' s a l 1:uys 
catting in .1rong ; his cle~;~rt scecns t o be i n confli c t 
v. 1 t h o1 s manner • 

Le ' s v lso oily like • flsri . 

You mow, tbe Pres ident s a id - he s ~ id , 11\~hen you 
tt l :< to Si r J onn Simon r na you off er to c a r ry this 
l ord, m~ke sure it ' s ~;~ t lea sL fifty- fifty .• 

(On phone) Hello (Second por tion of convers:.. t1on 
wi t n Si ::1on, - n d conve r sat i on •Nith Phillips, f ollow: ) 
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.. . . .r-· : 
·: _:)~ :· : 

•. . . J: : 

-1? -

.. n righ t? :iht t? 

:.iy .;uess i s t m• t ne wil L no t. send t hs t seco nd 
tness11ee today . 

H,• sh i d t h a t he '.'I ill .nt ke no s t : t ement . 

N~ ;>ublic stt t ement . 

192 

. J ... : I nJ u.: •, il l ~nsher nn uesti·>n~ in P: rl i = .nent t oj · y . 

-.. .... t : 

' . . 

1 .... _ ... : 

. . . 
.. J • : 

·, . -· .. 

ne 1 s t.h _r:.-t ~n...' t n1 t ovt.r . 

''" .. •n ' t sen. ~;n· t .1 ~n~ut f i rst co~c.tu.."liC t tin_ :i tn 
u ..;: ~n . 

.... ;o.t.:.> t1 l l r i~ u t. .i :l f t. r . Unu;.;UL l ..;.t tu:.. tion - tl r r•t. l•t.(:) 
,,,~nts bct •. een , .. > ,,nd Fr t w.:e , but non., b~o t.,eua Ft•:. nc~:~ 
t 111..0 .... n.:: 1: nJ. . 

I tu i."'< , r.:llh: 1 s .,x,.olt•nt ti ln l; t.ne t•i :;hc one . 

I d i un ' t. .c.nt t o s hy tn• t ( t ;> :ar J ohn S i mo n) , 'rent e , 
t c..:' u~h. -n' t !• ..1 t r~· ln to " 1- - I cnt to si~ b· crt 
~ = __ .Jr:._ · :: .;.:>.3 :i.!.l..lc .. t.... i•.t. : :-.. r..:c ;..1 t t nc- ti .... e 
~JS->1:,:_.; . ::" , · ftt.:r r li 1 t.ni s n· tu.r· ll.t .• 11 ~ nrh>Y 
t. ''=' Ln_l i !:t. l tr..~ tue:· A!.l Jt.n c · n;:: st ;l , ,.. ,:ell , .otj' 
~ ~n ' t _- ou ~o ·;: ·., 1!. r~ u~ · .; :·ou -o by ~:n~; 1 .Jer i c• ns? '' 
~ -:t t ne • ,or.< it o.ut . 

vo you .... r. t me to cont i nue to nolu ~; nut line ? 

,.J• : ,,.,le~se i t . !lo.l' .:t t t · mi nu t e , j u s t u minu t e . 
. n ~u (leylo~) .vt. nt tn t e l l Cochr&n .h£ t m p,>enc.:t 
.> ur .:~nverst.- t l Jn? .. nt t ao :; 'u tuitu? 

- . .. . . 
. Jr : 

1 \,;.~ . 

r • .,, ht: • s i.Jin_ t .) fi. rtw j\.:.t .•• 

rt t~· st t . . c: wi r -: . 

~ r : e • l l :i t w .. tll t.: net.r rr;:>.n .1~ . 

(To O;u .. tor) ;:o , 
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Message from the Chancellor of the Exchequer 

to Kr . Korgenthau . 

------------------------
' 

SECRET , 

1 ~ · -vJ 

I may be asked in Parl i ament this evening 

whether I regard the deci s i on of the French Government 

to suppress upper and lower gold limits as a departure 

from tri partite monetary agreement . In that case I 

shall reply that events have shown that readjustment 

of franc in September 1936 was not entirely successful 

in reestabli shing a lasting equil ibrium between eoono1nic 

system 1n France and thos e of United Stat es and Grea t 

Britain . I have not been i nformed wit~in what limits 

Fr ench Governnent hope to establish franc and naturally 

deci s i ons of this importance require time tor thougbt 

and consultat ion. For t he moment I limit myself to 

saying that I have been assured by French Government 

that it i s not their intention to seek any exchange 

advantage and t hat they are anxious to conti nue close 

cooperation with Governments of United states and 

United Kingdom as call ed tor by monetary agreement. 

June 29th, 19~7. 
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Message from Chancellor of the Exchequer 

to Mr. Morgenthau. 

SECRET , 

In continuation of my immediatel y precedi ng 

~olegram the message from Chancellor to Mr . Morgenthau 

proceeds as follows :-

I assume that you will have r eceived a message 

froo the French Government in BQIDC terms as that which 

has reached me . I note that they state that they have 

decided not to allow reserves of Bank or France to be 

further reduced . (Last published reserves of 57 milliard 

fran cs must have been reduced subotantially during the 

past weolt and there i s also a claim on t hem f or f our 

milliards for the purpose of repaying next November 

credit of French Government raised 1n London early 

this year). I do not understand their statement 

combined with fUrther stgtsnent that fluctuations 1n 

francs will continue to be smoothed out by equalisation 

fund which everyone knows has no gold left. On the 

contrary unless they are going to abandon ' for time 

being all effort s to support franc they must t ransfer 

more gold from Bank of France to eqUalis at i on fund . 

Bank of England at the request of Bank of 

Prance has suspended quotat i ons and deal i ng 1n spot 

francs 1n London and Rotterdam, informing National Bank 

t~t 1t wi ll be impoae i ble to do this for more tban 

today and tomorrow. 
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I do not see any opinion can be formed as 

to probable course of franc in near future until we 

know details of French Government proposals for 

liquidating budget deficit and improving positi on 

of French Treasury and hoVI these are received in 

Paris. 

I have sent interim reply privat ely to 

French Government as follows: Begins. I am 

eagerly a"aiting information as to steps which 

French Government are taking t o liquidate budget 

defi cit which our own pas t experi ence has proved 

to be a l l important 1n restoring confidence. 

I understand the intention of the French 

Government to be to abandon their present gol d limits 

and not merely to suspend them subject to an obligatory 

r eturn to t~em later. I note also thei r co~unication 

was made under paragraph 3 of tripartite agreement 

but I do not see bo" t her e can be any effective 

consultation o·n this when a decis i on has been reached 

and is about to be comounicated to French Parliament. 

Nevertheless I feel bound to record my regret t hat 

decision has taken t his form. Whatever grounds may 

exist in preaent condi tiona for temporarily suspending 

gold limits I consider their permanent supersession 

may have serious consequences and I need time to 

consider repercussion of decision on tripartite agre~~ent 

in consultat ion with United States Governcent before 

saying in what form and under what condi t i ons i t wi l l 

be possible tor it to r~ain 1n being. 
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I have adopted this attitude in view or serious 

situation in France and uncertainty bow far they 

can enforce their decision once gold has been abandoned. 

I should be very glad to learn your general feeling 

on matter as soon as possi ble. 

1~6 
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rA GRAY. 

Pa ris 

Dr.ted Juno 29 , 1937 

Roe 1d 10 :13 o. , m, 

:J~ ere tc.:.;r vf S t:. to 

· •:-.slnr.:; ton 

87S, J~n~ 29 , Noon . 

F:IO ::;o<:::::.W . 

::·c.j. ... :'\:.1 Of'i'icio.l thl.~ mcr:-n.~: c=.rrics t':io finc.ncic.l 

dccr ..... s . ri'l10 first provid.::.c t:1::t 

··• i.e ~t ·~ck ::.r-ei produco e r.c tl~.llg. s Hill be close d 

fro,,; Jut:.J ::!t' , 1937 until o. de. to 1::1ich •:rill be fixe d by n 

cltH~i:n.~n -:.· ::' t~~.J Finistc r of Fine:.nco '1 

The s v c:nd decre e provJ.doo thc.t 

·'i.r tJ.clo one . 'i'ho p:o.yntcnt c.f bills of c :xchc.ngc 

: nd t~t~:c£" cor.lW~rci:-.1 cngeccrecnts ox:>rcssod in gold o~ in 

f?r.n<;r. c:1:'"'0 1cics ::~::.turin3 frv~ t~o dC'.tc of June 29, 1937 

r:,~.y b e ::;. ot:>-~~d U!)<:>n t he nr1tt • r e que st of the debtor; 

t.h"' d:.t.J :rJ:: : l1icb tl1c pn~cnt r.:::,' be dcm~ndod uill be 

flY. J<1 by ~- docrvc of the :anio ~;.>:..' of Fincncc . 

197 

l.rticlv t•:to . A protv ot m~.:; not b .:> presented bef or e 

tl:_, d~.to fi::od by the deeioion r of orrod to in the proc"ldint. 

~.rtic l o :-.o cc.ncc rns conune rcir.l bl.llS the po.ymont o f 11hich 

ar.~.ll I:O.'JO boon postpc-ne d under tb:> conditions laid donr. 

1n t• ·c s:.~~~ :.rticl:: . 

l.r~1el~ three . Duri:l _, t~ ..... :J~~ period th~ i nte rest on 

tho 
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IIA - 2 - 875, June 29 , lioon , from Pnris 

the debt corre sponding to tho oomm(lrcinl bills and othe r 

col!DllCrcinl o:1g~gcments r eforrod to in tho preceding 

o.rticlCJ :} ·•till b o cc.lculntod o.t the r o.t o of discount of 

th~.: Bo.nk of Fro.n ce • " 

Pleo.so inform Commerce . 

BULL ITT 

CSD 
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• . u . R:J l r rl!>IICH GOVERN"..!HlT VIA 
, j,; .; d.. f PPL.RT (g1 ven to :Jr . 

• . . ~ r r.J •Ar . ~ochhead) . . 

June 29 , 1937 
11: 35 l: . Cl . 

.-~t : -.:rr. I go ahet a ? 

l : ell , ·d' . ""j lor, I :\& V I: o .. om , . .,.,uesteu t o - I u~ve 
I ct:ll ->ru.,reu by tnt- Cuble lllli<.:h 1 r eceivt>J tnis 
... .,rnlnt. f!';>::l tne Fr encn Govcrru:J~nt , ·.¥n icn I m ve 
!'!' :l::l - r . Ge:>r ge.> .Connet, t o nt ve .vi tn tne kneric .. n 
vov.,r n.::.ent 50:1£> of t:\15 consul t· tion .. nicn nl. s been 
·r:>Vi.Jt:ll : ;,r i n tile ::l;)r.c t~ f'j' nsree.:~ent of Se:>to;:ober 

.:.C> , .-:iir .. nfi~ )L r~g:rt.,;>i• tl\rt,;.t! - j'OU le:DE:.Jlbt;r. t::.\,oo t 
" t t n" <;n~ ->f t uis ,Jl.rtt:; r t.pn 1~ i s s&i a tlu.t tne 
Unlteu St .: t es vovet>ru..ent, the British , tnd the • rr:nch 
: ·)ver n·1ents wi ll r. rN ng" fo r su.:n consult&ti on : s 

' . ;:· •) V" neceSStd'Y 11 !tit t uc -> th" r t •. o gov.,rru:~cnts 
· n~ t oteir uesigm t eo t.gcnci ~:s . ..no 1 1 11 - i ve you -
t.lt bes t I c ".n a o is t o give you b trans1L t 1on, 
t·n a b riugeu t runshtion , ol' Lh" c : b1e I r ecei ved 
tt1is morning . 

\lr . bonne t to l ..1 me tnt t tntl -.:ouncil of t oe :J inis ~~:r 
.:111 e xc.Joine this mor ning - 1 t is no .v pf st - h~s 
e>.:.Jineu tni s mor ning t rim nci!-1 r ehrbilita t ion 
,Jl n :mich 15 to b e: suhmi t ttn > t t oe ena ot' toe 
: l'tt: r no;, n - no, wnic tt nlS btlen s uboitted yes t c rJLY 
frv'.l t:\f: ..:ouncil :>f the Cabinet . -he t.:ouncil ot' tne 
.::~binet is neadea by tne Pr ezier rnd toe Co .r.cil o!' 
tne :..;.:::1i:;ter is he{'~JeoJ t . tbe President ol' tne .en· tt . 

ln or~t>r t o c ~rry vn tni~ progrum, tne French Go vern
.u.nt :1lll &sk t ots c.f t e rnoon t he ?arliament for very 
or oau ;>•hers . 'fn ls pr ogr u<n proviaes st;eps in oraer 
to insure tne cocp1tlte bt.l:mce of tne orain~rr bu..:~:et 
~r l~J? . It .vi ll provi lle u l so for c lesseninc - <' 
v~ry lH·t;e lessenins of t ne cht. r ge of t ne Tr et sury 
!'or new l oans fr om t he Dll t'lk of ~ r unce t o the Gove rn
men t . 'lhe Gove r nmen t ex pects :. very import&nt r esult 
from t hese !l!e~;.s ures . Ho.:evt! r , i t nos decidea no t to 
Lllo·.: the golc;. stock of t oe Bvnk of Fr~oncr: to uecr ct.se 
u.y ;J~Jr£ . ·::onse , ueotly , it i ntends t o suppress the 
lioi ts ::iuch in tne :11onet t.rY law, tne Fr ench lllone t~ry 
lt .1, :. re m:.::e c o:~o>ulsory - tnc excoange r ate of toe 
l'n•nC •->'&inst gol d bl t .. een 4~ ~ na 43 oUligr bCS of 
tolJ . ;lso , t ne movement of t ne fr~ncs Gi ll be 
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r~3trtineu by tne st&bili~t t l~n fund · n~ tne 
rnnc .liL be Lble t~ rin<l a point of e~uiltbriu.~ 
oetter suitea t o the econ;>mtc con-.i~ion'rnj 
fin• nch l conai t i on or t ho co<l!1 try . 

'rite ;.>lt>n hccoruing full ;~o .. ;;r.; 1~ 60i ng to be s ub 
... itte:u to tne r'r.t'll! 10ent thie d 'terno,n, onu t ne 
v;> VLrnnent inten ... s to r sk f o r :.r. i :nllledl< te vote 
in tnt t .. ~ houdes . In orucr t o ;.>r e vent s . eccl:.t1ve 
. Jv~; ::; , se..:cri ty • n~ co:.• 10ui ty e xctu n5es t il l ~e 

..:loseu tou~y . 

•ne:r nave been r .,_,uestc<J , t s it i s ,. r ov1.1ea in tne 
v!'ij)l rtit <. .grEe .• ent Ol ->tl,>t e'Uber ' .)o, 1.0 f;>!)r O<Cil 
. i tnollt; del:y tn" I 'ller l c• n Cov~rn...t n t to lnfe>r m nlm 

,,Jt; t.1e lntenl.ion ;>1' tnc f' rencn tio\·ern::l"nt rnd 
t.O t s ... n .:!.Cl i:O lc: t r.\\,; r'nOu ull' t.. ;j1 LL bt: ttlc; JOS l t lon 
.>!' tnt -.mer!.c"n Gov..,,·n. .• ent:. bot.: t t::tis :n<o tl:Er . 

I Nl3n to .;tr ess t!l e f t "t tw. t t nt r'r encn Gove rnm<:r.t 
is not seeKin<' in t ny m r in th~.se ste;JS t o t rl<e <tn 
mr t.C: s~n· ble "x<:t1~ nee t•o vt n~(·fe . I 1i sh t o s t r "ss th• t 
ln c l.r r ting .. m t n i.; )t rt.Lcult.r t>rognm tne Fr ench 
~ove rn.nent intenus to 1nc .Lnt" .Ln .. l th the America n 
U.:> v~;rn.Jtmt , <.S .vell liS :;i tn the. B!'l tis n Gove r ruotn l. , 
"los~.- collcbor· tiJn, .mica n• s been the i1bP!-'Y :>utco:.c 
:.1' t•l C tr ip~ rtite t gree.Jo.mt, t o which the French 
GOVLr~Jdnt f t~ls mor" devo L~u <S • neignbor . 

, nu tn~ot is ,;bout ;,11 th• c'blco Lso<e d .:.e t o sty • 
.,..>, ... r . 1i...J·lor , t..u: Fren~n vovtrn."lent , a t your 
utrct , wil _ .,.1:oit :;our t.ns .•• r , Ln.; I would like 
J .:>\.:.. to co r1'7 t.'liS mcsSt..ie to ''r .. :J.or6enth~u E.na 

.;,t .1~·n t o const.lt tnt ~.D"•·LcLn Gover=ent ~.n .. to 
lt.t u:.; t:n:J t. ::.s 5.:>.jn u~ t>OS.iible , of co~se , f t his 
cl r llest convenience, M LL Ch will be nis .JOSition 
in tnis mt· tter . Anu uny 1nfo r r.u. tion you c oula reo.,u1~e 
I w;>ulo b e g l r . ...i to g ive you, IJO<i telephone or c <ob le to 
t'toris if y o u N&nt t o ltno:; : nytning - s omet h ing more . 

. ell , I t nink t !Ul t .. . ..e •r t v er y gl t.d t o have tne 
c ou ... unic!i tion, n:. tur :;. lly , ~s nd •·:e; 1vi 11 commen t on 1 t 
t 3 soon as .'le ~<re t. ble t o . ..e .1 111 unuouo tea ly consul t 
otne r member s of the tripart i te agreement, &nd ~fte r 
consultati o n , why , .e will e; 1ve you bn f ns ,;cl' L S 

~uic~ly t s possible . 
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.. ell, I see nothing e lse . I don ' t .vant t o hur ry 
y~u in this mat ter, ~ut t he sooner is the best. I 
suppose tna t in Paris t hey are very anxious . 

Oh yes, as soon as we possi bly can . It might be 
tJla t ~1 e wi ll communica te by telephone, because 
we will b e t a lking to Cochra n . lie a lready hove, 
a s a matter of f act . And it may be tha t we will 
use th6t channel of communication . But if we do, 
I ' ll t ell you a bout it . 

'les, tnank you. 
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ntOK: Aaerloan lllbae117, Parle, b"aAoe 

DATI: JWle 29, 19S?, aooa 

ro.a 8?7 

J'ROIJl OOCHlU.li. 

Thh mora:LD.g at 11: ~ I had. a telephone call fr011 

Rueff. He e&14 that he ha4 luat !rs#nn +t-wuw 

c~1oate4 wlth Moniok, tile ll'reDOh 1'1D&n01&1 Attache

in London. The latter IU4 that the Br1t1eh ChaAcel.lor 

ot the lltohequer thov.pt that he JDigbt be queet1one4 1n 

P&rliaaent thh afternoon rqarc11Dg the Tr1part1 te Agree

ment anc1 the a1 tuati 011 in ll'ranoe. Aooor41ng to Monioi:, 

the Ohanoellor intenc1e4 to anewer that the ll'rmoh Oo\'

ernaent ha4 ooneulte4 with the Britieh GoTernaeat in 

aocorc1anoe with the terae of the th1rc1 paragraph of t he 

Tripartite Agreeaent, and. that the Tripartite Agreement 

still at&II4a. The Bri t18h were making official inquiry 

ae to whether a~.oh a gratlli toua atatement by the Chancellor, 

in t he eYent that the 41reot queaUon -e not poae4, • 

woulc1 be welooae4 by the rrenoh. RUeff eent worc1 that 

the J'renoh woulc1 Yary .uoh appreciate euoh a atat-m. 

Rueff a aid. that the rrenoh J'ill&llOi &1 A ttaohe ill LoDClon 

wu uDCler the 11Bpree81on that *ffioi&la of the Aaerioan 

anc1 Britieh Treawriee were in o~oat1o11.. I wu aei:e4 

by 
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by Rueff to iD.fOl'll the Beoretary of ~• Treaeul'f of tile 

aboYe aD4 al.eo iD41oate to hia that the l"renoh 110ull1 ooa

Gider U Y&rJ' a10h to their a4Yantaae aii4 woul4 be 11110h 

gratified 1f ~~ Aaerioan Trea8Ul'J' •1pt ... fit t o iawe 

eoae aort of a •tateaent along the lin.. euggeete4 br the 

Br1t18h. 

BULLI'f'l'. 

EA:Lll'l 

Regraded Uclassified



I' • Lo t z 
.lntr 

June 29, B37 
l" : 3J ;> . :n • 

204 

r . 't ylo r 
Locnn~;;Aa 
1i• fl~r· 

r'\.l. te 

1 UJ' ".l!'ert n< a to s • y p r t c t i.:! lly >111~ t you ·ot 
,. · • .... l1 s t c· ble in t he fo rm of 'n offici&! 

' l.i.!l~c· tion, s "~el l ic t l l y r ~ftrrin.; to Pc. r tt r •. ll 
'til • 

l , t n· t • s t n€ one cbout c.>n3Ult:n0 • That ' ~ tne 
n• tJI( t S i r Joim Sit:l :>n I~S odckinr rbou t . AOQ .. e 

t " -<• ::- . J. ,ner t ve r y .~uch t o r nls com..Junicc. tion 
•· •. tn: t .. .; .v.:>u l" t•~o 1Jlt Lo i t : s soon ~s 
• l ·" , out t.n"uut.t~u lt .. oul•• consult tne othl'r 

'' oiJLl' Jf ta~ trl t>rr tiL< ~~recmcnt . 

' 

II\ 1 ol llt; ) :i 1 
• • '' II , \. t.1.1f' L.t;; 

t.. LH.'JU.._.d : I 
· .r t tnrtt. 

y .:.u <• t'J' I tot'- for 101: to 
I (\IJ l.l oii.V i t .. l y & J' t e r 
u;.nt ·Jr . llutter .. or t ••· 
• Ill ior .. ~euit tt.l:f eft s r 

td« lo ~: r . 
t nt. t , ~'neH 
Pht·e . 

tnt t ?utte r .. ol· tn . 

.lit" n·u-.t. """""') i' r .. ~l-.~ .. nt, .l e~:.se . 
•. Ye;; , o~.:ct u.s" it .. ili be ant .t • 

• 1 
•• 

I ' • 

• 1 "e ,n n ) neJ.l? .t~ llo , ' r . Pr£.luCJ.I. , 
, I J t..1:- .>\- •• t .) .;1~ Jo~m 51!:on t r:::: I 

t. t tn~ rrencn lln: l l• ~c.ce c. bcytn.· .• n-.~ 
r,• r"'Oto. 1t'ht .ltu us . .. Yes , t ru..:; , Cl"lle 

l ll , It - lo St.:ll c t J., . ~6 Lllo.J b ;ty 
l 1 1. t w t .,, li:nit in ..... 

~ n~,.. 4J •llllg r olllS is the .. .1 ,. ~ is L~ t "I 
!' li 1 t. . 

• . in fr !i.: .... ? 

~1 u' 
,, th .. lo-.r U.DH , u:a cne upJJer , 
. ' . . 5 • 
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. . J.· : 

.... 

.. . 
'"' 'toot.~ .J : 

. J.·: 

2VS 
-~-

1, . 35 LlllQ 1, . 65 . 

, •o t nt i' rt.Si .lent) 'Ihe 4.3 rnu 4J - tht t 1 s Ult
fr~ s ; out in cents i t ' s 1, . ;5 rnd 1, . 6 5 . - -
J. . !,o tf • .l 4 -4o.: - in othtr .. or , one ,uartt r lte .• -; . 

r.o . • n~ tne~ s£ 1 ... 1 t oii.J~l~ to: _oo until r~.r-
•·t"'r notlct . :;o . , n er e •s tn;; intt!'estin ..... 

l;L1 1 l~ ;e.s ~u ... t o.u. tounu~u beccc3L ·•'- ru .. "' 
r.o .uc n Lrr·nlements . '.Clt, ru . .J ,·,qie no arr1 nt"e~en t 

l en .• t ·. "' " I t :>la ni.n tnt t I .out,. rel'r• in f r om 
r., .cLn~ < ny s l : tt "tn t tn~ t tnc lri!)t. r tite ~:rE• .. ~111. 

. s St1.lt 1.:. l'~ r .;(; un t i l I l\(l!l'U fr o~, ztirn , : no he 
.· s trt-.n~u JO<~~ly jl li .-eJ : nu v~o ry n.uc:h Jl"' ~'-" • · ' ''"' 
·~ ". 1. '" .n.l ... re:'rE-in fr J.~ .a.cin· rny s t • te"l,n t 
'- P: •l ' · ltn t. t 11.s a :·terr. "l u• tl ue c.>nsult .. a 
:.,..~tner -''-" .t. . ~ .. 1

..> tttin.: i r. lOUC:l . lt.n 
\.. . . .:: • _:'( 0..; . • .·U: St :_.,.. tc..: t ,..(,• . ., :. · .J .. J € v ... -~ lOu 

(.h- . ...,., 1 Jrt;l_,. e c . .... _t :tb: .. t. .~ . .t-:"t.. _oir~ ... t v 
~r .... tJ .:1 . . u.:." ....... t til'"-)' ru. ..... .> :::u..!1l o ~rc ..... e t; •• t. LS 

t ... . . .~. . le- :.· ,, ..., ~1 ... , 1 ~~ - ... . ~'".: ' ...... ¥o.li vt. r ~""ld 
t > u~ . ...L... ""'-\.!••ll.:.cc.l :. .:.• .·:. n~cal\..nt..; · '- \"t.;O 1:. CUL n.ft,;;u L 
blt . I .. ol\ li t .~~y ' re _ivin ~ "" . . . . ':rut. , hut. 
vn ~,.ta. otlh Jr tlt nn , i f a: n . . n0l1~hm, n n;,s t.· ~ont.rt. ..:t 
· llu '"· .. ,,n~:. t.o buy J't'l nc:;, ~~~ c: : n ' t buy a ny . 1 " ~' n 
it. ' s s tv,>, .,\l <.ll \, usine;;s :dtu L..n ;lt, nd b~.ot our ,Jt; l'Chln~s 
c· ''s t ill uo l'usi ncss .. i1.h tlH: .n . " il l only .; i vc 

... y t-:> .. :· .: :- · n.:s toe· .: .no n s : co.>t....Jer c:c..l contr~;c t . 
. e .. on ' t .; iv ... ~.nyb:>oy - ,£ contrl')l it co . · t · : · • r;; . 

'"'it t;t n • tn·t ·:-: ~> .er i c·- :: 1>\,.,i::ess • .. c: n •o~;a;; 
..... •u~in.:.~~ .. it.r.. :-"r:.! ... a-- but Fl ~ .. t.: i .:ru· :. CL~not , ~o 

toE. , .... ~· .., t: i ..... .:1 ou:- .. , l" :lr >nc~ . -

.s l'' t' .. I .. now - r •lt LS<. , r .;.li€- l hr Vtot .
1

1. 

_o no; t ny t u - in, s s to.:u :r • 

.• or t Jriu;n. 

, e ' :re. \.!o!uln~,. - .. e ' :-e 'o.Jn1n,: ._ J! t.:o:,· .. no !i'- !3 :: !'J 

.. ctu· l ~ '- rc !.~l c..>ntrc..!~ to co .. t in to us . 

D\41. s 1 1 r no b .,..;i roess? 

:: ... t J .J ~~ r . 

('Iv t ut Prt.:.iutnt) .e u<.Vt t:>.<l!u U'..}' l'-s1r.es5 1 ~ tt..> 

tu. s cr. optn \.!Outrt.~ t t 0 c :ult. ln t.o us tnJ strtc tiS 
r 0ble.u . .:oo f > r nob.)u~· l1' s CO<Jt. in . 
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Tlv t ' s no t pub l ic . 

(To the President) But tht. t 1 s no t public . i.na 
I 1 vto. put in c a lls f or i,;ochnn ~.:nd But terwor t h 
Lt.<~ln t. t tnre<. . uut l;;ir J ohn Si mon was jus t 
ti.:«l"u t o d e t. t n . I d .m •t think he had e ver t~lked 
·crass tne Jtltntic befor e . He •<s just tic«l£d 
H:S . . : <iru'o rtunt·ttlli , I h~u t o JlllY for tnb ~~ 11 , 
tno>u.:n . ~ C.;>Ulun 1 t t:O fil't~·-•'ift • .>n thFt • 
.l. 1 11 uO t 11<.1; , - 0 ... • '.LIIUlA / OU , (:.nd of 
-: JltVU' SIJ tion ":.. th Pre. icllnt) • 

• :- : .t: :'t i..s s:n:iet,£in t .tt t t.1\r,:,.,s sD..:~e liznt or. tz .!s 
"'l...;iu .. ss . 

. . Jr : 

l .. I. )l' : 

' . . Jr : 

. Jr: 

~ · . ... .. . 
.. :- : 

~ · . .. . . 

. . . J:•: 

uon ' t t .. r o.\ ~> nY llch\. on t~ tnln: . I .;on ' t .. t.nt 
'IV lit:ht . 

I ' ll ret~ it to tntse nu .•s , t.t .. n . ou C!lt l i sten or 
no t < s .tau !>t. fit . 

.. nlcll s l ue of tu" t ' blt is l.'r s . (; l otz? 

oi tll tne o the r mucs • 

.. e. ' ll lin• out .• n"tneor sne •s curious or no t . 

" Ja=ru 1 Officie. l tni!l mornlng .. o o o 

i. little louuer • 

11 t l r ,;t , tn~ t stoc« tr • ,•r .~..-:e tr..:ot 0 o,ffi~ vill be clo!"O 

0 

l'r..>tt J t.ate .c'J , l ~J7, until t O< t e w.11cn ::ill t e f i xed 
tJ ~ ue;:isi on o1· t.n" 0 lnlt,tt.r of F!mnce . " Thc t •s new . 

"~econu uecr et: t•o v iut:s tto: t : J.rticle One . Tht. ·• :rme rot 
of bills 0f cxcu.rt~b tn'-' otn ... r comm~orcial e.ngcgements 
expressed in !,Old or ln J'or .. i gn c ur r enc i es mt turing 
!' r om t n4: a a t e oio Jun(. < ..; , 19J7, IJ! y be postponed upon 
J irect r etou e s t oJ t n" aebtor . 'Ihe ..t!' t e f rom .. nich 
1.tltt ;><ymerit :nt y b e a emlndca Hill ce t'ixed by " deo1•ee 
oi' tne ·~inis ter of Fint nee . Articl e 'lwo . •• · " 

You sound li«e ~ 1& .. 'Yer . 
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• . . "Prvt.;sts .• &y not bt: .r~~t n t.ed b.o!'ore t n6 Cit te 1' l xeo 
by tn<: aecision r .,f,rre<i to in tne precedin& ttrticle 
ts c "nce rns collllllerciul bills . " 

. J r : No , ,'ayne, you tvke them br ex in your r o Jm 1 nd r etd 
tuem t n r. t junk . 

. . r : 

'.1ne point i s , one r u son )OU mven' t got ~r.y damrno 
ror fr.,ncs i s bee~.> use th e~ •vt: got r. mort tor ium on 
tne o tner end . 

<noi<e spoke to ~crigl..el t !:!lin w .. en ht !:Ot <liS cr bl£ . 

utie .>r oto;ct.s tne 1 rtnc.l u ebtor but ~till lef ves l:u: 
• ~cricc n debtor . ..• • 

I ' m no::. .orrieo :.bo~ot t ile f~.;llo .. tr; i ng to b;.;, l;ut 
t b.>ut t<1e fello. tr~l.n~:, t.o sell fr~ncs . L<nokl spoke 
to Ct r ~guel r.ft.o. r ht go t t lte ct ble t nd he sci a , '' !low, 
uo you ret lly m.nt to buy fra ncs?'' c, rit:~,;el su i d , 
"ilo , I don 1 t r a< lly wt n t to buy f rt ncs . 11 Knoke st i d , 
11 !:ell , wilt. t r bout if t n Americfn tries to sell h is 
l'rtncs?11 He Slid, 11You1 re iJOine to !! e t your go l ti ." 

I told ::n oKe tart he 11~nts t o N c ten out 1 1' thcro i s 
1 !",Y c :nmerci :J l, ;_n.;:t in rr ,..t I ::ould r ee lly r:clcome 
t ovder :.te r..a_w,~; ol' f rtncs , JuJt t o ,;tt it on th~ 
t'Eo..!Oru. . 

If tne St o.n..:t. !'(l Oil , f .Jr l.nst~r.ce , sole r. til lion 
uollt~rs 7:.>rtn of uil { nu 1 t co:tes a ue on June - .ht t 

1 
s 

toe.:.;- - June JJ - 1 t cO"lCS aue toac;y ~> nd t hey .• ~.nt 
f rt ncs f or it, t nere ' s no ~ort tori= o n tn<.t; tnc~· 
,1resen1; it ,;no tn~y get it . 

\ • lt !' : ':..ne Frencn ae!Jtor uoesn ' t 1.~ v e to pey . 

l!itc : 

. •· Jr : 

~ J\.!altu.:t u: 

bu" Lna t ' s St anaPru 0 11 . 

I ' d l ike an .krner lean busintJSS mt.n t o c ome in .vi th u 
bill or a million dolla t·s :.no see •• · . · 

vn the other hcnas, 1f tha French debtor o .. ed " 
.dllion frf ncs he ' a !)h:/ ~< million f r cncs ov er to the 
A.!lerican- the Str.nlitrd Oil woulc nr.ve ;; million 
francs . 1 1'he que s tion is , c~n t he S tr.nd2 r a 011 Compv.ny 
sell tnl' t. million francs to u s tod&y? 'Ihe a nsv.er 1! 

"Yes . " 
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;,ell, lis ten, boys, if it ' s t•greEable I •m going 
to g~et ~> little to e&t, Lhen I ' m going to 1111 dov.n. 
tnu if there ' s somet hing - I •o li~e to l et it co, 
rmr t eve r n• ppens , cmtil thr.,e o 1 clock, unles s t nare 
i s sometni~ that ca n ' t wuit. 

Fine . 

i<nd I ' 11 tell Eccles he 1 s to co.ne bee.< ov-.r ~ t tHree . 
I til :I: IlK n-. Kinu or likes 1 t . I t ninlt he enJoy ed 1 t . 

I t < lttea to feis and brougra t ntm c enere lly up- t o-th te . 

~.>ood . 

l:.ccles te l.<ed to "le e little on t ne w£;· do·.m. ..e 
.1: ,.., enec t o be .:r.lking oo.:n t ne nc-11 . t.na I would 
substtH.ti~te t .uo t . 

(Jn ,hunc) dello, :.l& rr1ner . If you ' ve got notning 
bette r t o do , 1 bout t hree o 1 clock we 1 re going to oo 
so:~ e 11ore tr' nsetl<>nt: ic telepuon!ng - i f you •a like 
t o , •.l r op ov.- r . The t ' s ri t<ht . 'fJtt t ' s 
c.lL No , I woulc. s1. y all bets &re off on the 
Thursdty :::tuff. - - r;o, it ' s all - t.i£gill •Hill 
S<J' no thin.-.: o n Thursdby . ·•e 1ve go t unti l .. e run out 
of ht 1>.,.bl1.::cn nt.nes; 'Nll .. nw., t;l: t uo.m t o De .•ocrttlc 
n: .~os, .. e 1ll c~ ll tne nerring off . , lllit? 
Jn, .rour J.ei zhbors . - ,.u r! f .lt . ell, 
li~tt.a , J£ rrlner o l.: ~En , ,n.,n .e • ~e sitting or our.d 
.;.1t1nr t or calls .. e c~o n ru.vc a Cllii - c.ut . I'm 

t:t! ttinll ve r y Chinese - cni t-chit . " ll right . 

ell, le t ' s ;ujourn . You ' r e (T~ylor) ~eep!ng the 
St ate Department hap ,>y? 

.. ell, I Just told t hem l n genet·el wna t ned nappened • 

t.istt!t. - ·•" it " mlnute , J~lu: - e verybody, you fellows 
• r.:n •t worr1eu tbout anything , a re you? .n;·booy 

orriea? Lve ry booy nap~y? 0 .~ . 
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SEcrEtC'.ry of Sto.tE , 

· ·co:u~ton. 

Pla1n 

London 

DatEd JunE 29, 1937 

REcEiVEd 2:15 Pll 

~uss ~16 June 29 , 8 p . c • 

.00:: SEC~ETI-'W ! :ORGEllT' ::.U P'"{Oi! BU'~ER'"iORTll. 

B••it~oh TrEo.oury hc.o aolcEd mE to call o.t 8:30 p . nt. 

to obtn~ rEoult of th~ir delibErn tiono o.ftEr y our tElE

p!lonE COlWEl'OOtion rlith Siuon . I havE indicatEd to 

OVEroEr.O tE l EphOnE OErViOE t ir.t I 17111 bE O.Vni lo.blE for 

o. call rro::1 you nt S: 15 p . m. a nd I uill thEn coJDuni cntE 

~hc.t I ~~vE obtainEd f ror:t Brit i ob TrE ;:~::Jury . 

m nGHllll 

csa 

208 

• 
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Secretary of Stat e , 

llashington . 

' 

881, June 29, 6 p , m. 

FRllt' COCHRAN . 

GRAY 

Paris 

Dated June 29, 1937 

Rec ' d 2:30 p , m, 

The following is a translation of the text as pub

liohed in the press of the sole article of the Finance 

Bill laid before' the Chamber this afternoon by t he 

Chautemps Government , 

2.;.v 

"The Government is authorized, until August 31 , 1937, 

to take by decree agreed to 1n Council of Ministers, all 

measures of a nature t o assist the repressing of attacks 

on the credit of the state , the fight against speculation, 

the economic restoration, the control of prices, the 

equilibrium of the budget of the Treasury, and the dei'ense, 

wi t hout control oi' exchange, of the gold holdings of the 

Bank of France" . 

BULL ITT 

CSD 
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RB GRAY 

Paris 

Dated June 29, 19~7 

Rec 1d ~ p . m, 

Socretary of State 

flashing ton . 

RUSH . 

892, June 29, 6 p . ~. (SECTION ONE) 

:>'iWr COCHRAN . 

At 4:45 p . m. I talked by telephone with Cariguel 

211 

at the flank of France . I asked him if he had been in 

contact with the central banks i n the other club countrie~ 

to~ay ar•d if the technical monetary relations between 

J Te~ch and the others were being continued as heretofore . 

'ie tolcl me that he hed taken 1t upon himself this forenoon 

to t elc· hone the centr al banl:s of the lletherlands, Belgium 

and >VIitzerland . Furthermore , he had been in repeated 

conversation wi th the Bank of tngland. He said that it 

was clearly understood with each of these banks that the 

a1•rangoment which control::l their relations under the tri 

pal t i to agreement and the · technical agreements subsequent 

t l'or<lto would be continued . He s aid that England and 

"elgium wer e the only ones of 'oh~opean club members 

with which the French fund ordinarily has gold dealings . 

At 
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RB - 2-f/882, June 29, 6 p.m. from Paris 

At 5 o'clock I got in touch with Rueff who was in 

t ho Chamber where he had b·3Gn following the procedure 

t his aftornoon. I told h~n of my conversation with 

Coriguel wh ich was tho subj~ct of my 

(llt't SECTION ONE) 

BULL ITT 

KL!' 
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Scorot~ry of Sto.tc 

· •o.:~hir..:;ton 

882 , June 29, 6 p . m, 

GRAY 

Po. ria 

D~tod Juno 29, 1937 

Roc ' d 3 : 30p. m. 

( Sectior tno) 

\ 
' 

213 

67°, Jun" 20, 4 p . m. Rueff oc.nfinlOd conpletoly ·:~hc.t 

Cc.rl:.'-'" 1 "-•1<i ··•ournicr 1:\r:.~ o.s S\\red me , in tho. t there 11ould 

be "' chr ... ,::e i n t h•) t e chnic::.l r o l o.t ions bctnocn tho French 

novl P.Jl.~ric:.-.n :~tcbilizo.tion fum~ O.l\11. tho.t reciprocal 

gold f c.cilitiv: v1ould continuo to be c:xtondc d by Fr::-.nco 

t~ t ho Uni ted ~t~t0 s . 

I t jld a uoff tho.t tho Secroto.ry of the Tr o::.sury 

h::.d info~od oc th~t full eoopor::.tion of tho Americ~n 

b::.~::J h~d been obtnincd in the matter of restricting fro.nc 

tr~nsactions . I told hiM furthe r thnt tho matter of 

en Ar..vriccn sto.temunt on the tripartite cgrqcmcnt 110.S. 

unde r oonsidoro.tion . I o.okcd ~uoff if a st~tcment from 

c.ny of tile club countries other than the Uni ted States 

and C'ro:.-.t Britain hcd boon sou::;ht , F~uoff i ns i s t ed t hat 

tho Freno:. had not sought a str.t omont from the Br itish 

but tl'l.C'.t the lo.ttor h:-.d volunto.rily indientcd to Moniek 

thlllr •.1illi .13flCSS t o makv ~ st:-.t ornont . Ruef f said tho.t 

he ec.naidored t ho situetion of tho thrOe nejor pave rs 
different 
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1JA -2 - 882, June 29, 6 p . m. , from Paris 

differ ent rrom that of t he throe countries which hod 

boon nddcd to tho club , Ho enid thorofore that excho.ngo 

of viovrs ho.d only been initiated by the French with 

the Amcrico.n o.nd British authorities , He added that 

official instructions hod boon sont t o Fr ench diplomatic 

chief s of mission in Belgi um, Switzerland and the 

Ncthorl~~ds informing them of t ho pre sent French situation , 

They uor o instructed to explain this to the respective 

mon~tury authori t i e s nnd t o nsk that tho latter continue 

t o colluboro.t c o.s her e tofor e with 

BULLITT 

Hl'D 

• 

. . 
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Secrtte.ry of S t atE 

' !aB~lington . 

:lUSS. 

GRi .Y 

Paris 

DatEd Jun£ 29 , 1937 

R£o 1d 3:50 p . m. 

OC2, .i\'J"lE 29 , 6 !l • m. (S~CTION ':l!aB8) 

t ht ~?rtnc:~ c on£tary outhoritits . ThE situation is t:~rE-

forE , accord iJ13 to RuEff , that thE FrEnch havE advisEd 

215 

thE 3r i t,.oh and oursElVES in ad vancE and !lOVE sough~ our 

r eactions . On "t).).E othEr hand t!\Ey ~o.vE through thEir diplo

Matic offic Ers i nformEd th£ GovErnmEnts of BElgillY\ Swi tzEr

l and and thE NEthErlands of t hE stEps which Franc£ i s takin(': 

and havE aousht continuing collaboration on thE part of 

t h£ oonttary authoritiEs of tllos£ countriEs on t"!E sru:~E 

linEs as hErEtoforE followEd . ThEy do not E;<pEct any :;>ubli: 

statElliEnts f rom th£ thrEE minor powErs . 

'.Ch£ c;,aut£laps GovErnmEnt rEct:i VEd s t rong votE of oo::l

f idtncE i n ChambEr tlli s af tErnoon . Plnsncial blank was 

rEfErrEd t o thE CcambEr Finnnot CommittE£ . Cl~bEr mEEts 

at 9 or 9 : ~0 tonight to ntudy b lank. UndErotood thErE was 

an un!)l t aannt incidtnt watn Bl\UI tnttrEd thE St nat£ to rtad 

thE GovE~Ent ' s blank to that bodY which rtsultEd in Blue 

rEtiring 
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RB -2-,:!662, JunE 29, G p. m. froJ:t 
Paris SECTIOll T!IRB'3 

rEtir inG and Sarraut takin~ hie placE to rEad thE proposEd 

law. Too Early to say VlhEthEr this incidEnt may havE any 

oignif icant EffEct u~on rElatione bEtWE En Soci alists and 

~adic3l Socialists in thE Popular Front. 

( El\D IIBSSAGE) . 

BULLITT 

' 

. ~ 
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Hello 

Ar . Cochra n . Go &be ad . 

Hello - bello 

Hello ~!r. L!orgenthuu. 

Hello Cochr an • 

Yes . 

.7n~ t • s t n& t? 

tr~s bien, Monsieur . 

June 29 , 19J7 . 217 
) : 05 p. m. 

Good . Di d you have a good dinner? 

Yt~ - ha d a good dinner . 

All righ t . 

.3itt ing her e at home . 

'i.es • 

Jus t bau .-or d til:. t the Chumber .i aS oeeting at 
~ o ' clock to go Lberd .vitn tne debate on this 
bill . 

Ah-ha . 

I t w&s a ccepted by the Chumbcr Finance committee . 

Yes , we got that . 

So it go t thro ugh the Committee . 

Yes , by on e vote . 

Yes . 

Yes . 
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I thought th6 t was merely 1t mi s t t ke; I hea r d 1 t over 
the r ad i o but tha t 'Nas your r eport too - just by 
one vote? 

On e vote . 

:t es , There 1 s no newspuper cowes out l ater then s ix 
o ' c lock here . 

'/I ell now there 1 s a lon8 s t e ter.tent on the Uni tea Press 
ticker by Bonne t .vhere he g ives ell kinds of ficures 
t. nd ends up by say ins the t "announc ing further devuluB
tion of the fr~nc , Bonnet told the Commission th8 t the 
~overnment Nill deci de to elimi nate the lower limit 
of frunc - r ate e s fixed in the tripartite agreeoent." 

I see . 

And tha t 1 s datea - r n- ~ : 51 our time. 

:t es- yes . 

Now 11' you nu ven 1 t got nnything I 1 ve got something 
to tell you. 

\';en I hvve e coupl ~:~ of little tnings . 

Shoot . 

liell , after I talked wi tit you I got c bold of Rueff . 

Yeah. 

- t. t the Chamber , .!.nd I also got a hol d of C&riguel 
again. 

Yeah . 

J,nd I a skea him if h e htal been i n contact ., i th t he 
Centra l B~onks in the other Club countries . 

Yeah . 

.~;nd he said that he hod gotten in touch IVi th t hem 
on his own initiative, that i s , with t~e.NetherltJnds , 
Belgium a nd Swi tzer lllml before noon. ou .. ne sai d 
he had been in cont act v:i th the Bank of Engl£nd all 
day . 
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Yea h . 

.~<nd he sai d it was c lev rly under s tood with e ll ch of 
t hese ba nks tha t the arr&ngemcnts wnich controlled 
their r ela tions under the Tripa rtite ~greement a nd 
the technica l arrangements 1\'hich follo.,ed 11ould be 
continued e nd tnen when I t &lked to Rueff - &n - I 
got h ial t n t he Chamber this 6f t e rnoon - he confi rmed 
thc t !nfor::~e tion ..-hich C6 r!guel h£d g i ven me e· rl1£r , 
:rou Know. 

Yeah . 

Tba t is , v bout their willingness to give gold to us . 

nh- ne . 

,.na Rueff sai d ttu,t tne mccninery .. oulo be jus t t.he 
s~ome , cut toe r <. t es ~.-oulc b e c.iffer ent . 

Yes . 

J.n--t the n I told - e h - Rueff - thu t I h ad t a l ked to 
you and wunted t o kno~: i f ;;ny s t v tements 11er c going 
to be given out by f llY of these o ther countries •.••• 

Yes . 

•••• &nd ue s c. io t h2t he d i dn 't antici p<te a !'.y by 
tne three sm~ lle r countries . 

He did not whl• t? 

Antic i pate s t £ tements would be g iven out by the three 
count ries which were added to our tripartite . 

i.h-ha . 

He sc. i.i tha t - t h e t wl11le he nnd bi ve n the British 
and ourselves adva nce infor ma tion and h~d d i scussed 
the s teps with us t ney we r e no t g iving - ell -they 
ne r e no t discussing with t he oth er three . 

I see . 

But he said tha t they - he had - t hey bed sent 
instruct ions to t h eir Di plomc. tic Officers in Belgium, 
Swi t z erlr nd a nd the Netherla nds to inform t heir 
r espective mone t a r y authorities about this s tep 
t hat Fra nce i s t 5king •••. •• •• 

ti • ..! . Jr: y es . 
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••.• e nd t o ask these countries to continue to 
nave their centra l banks or monetary authorities 
cooper ate with the French as heretofore . 

Uh huh . Well , now, a r e you throu~h? 

hnothe:r thing I had was t hu t a t seven f orty-five 
this e vening • •.. 

Yeah. 

Rueff culled me here . Ue was in the Coamber tnen • 
• 

Yeah . 

J.nd ne: s a i d t hat they ht.d telephoned h io from 
London ••• 

Yeah . 

. ... that you ht.o been i n touch with the Br itish . 

Yeah. 

lind tha t you had the impressi on that the vrice -
t hat the franc n s going to be f ixed at four 
forty-six . 

Yeah. 

And the t tba~ r ate would be continued but t ha t 
you .;~nted some «ssurunce thOUJ!O t hat you would 
be give"\ t wenty -four t1ours • notice if there a re 
to be a ny changes . 

And no.v , is that that fello•.l r.ronnick ag£in? 

I - i t must be - I c un 1 t understa nd a ny other wsy . 

Well -

I told Rueff - I s a i d I h~ven 1 t sai d tha t four 
f orty-six was going t o b e r e t a ined • 

Yes . 
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I S!i.id to Cariguel a nd I suppose he s ent wires 
c. cross t he t tha t was the r a t e which t hey Nere hol J -
were offering to-day but tbLt WLS yester day ' s r a te 
t nd that th .. t r ate would be continued while - i n 
this per i od when ther e was no quota tion . 

Nel l now l et me t ell you wha t happened . 

All right • 

I haven ' t go t the exact t iming ?nd all tha t but 
sometime dw-ing thi:; mor ning ·::e certai nly got the 
i mpression here that the French gave the impression 
to the ~nglish tha t I w• s goine to mr.ke L sta tement 
to-day . . .... . 

Yes . 

••.... that- !i.h- t he t r ipartite agr eement wa s s ti ll 
on, see? 

Yes . 

Then the English wer e given t he same i mp:-ession by 
t he Fr ench - &h - thtt I w~s going to make < stLtcment , 
see? 

Yes . 

'!hen, in the oeunti me, Sir John Simon sent over D 
proposed sta tement ~hich he wa s goi ne to m~ke t his 
a fternoon . 

He s r.! u t m. t to you. 

de sai d t hat to you? 

Yes . 

I see . 

'/•her e he was going to s end a pr etty sha rps t &temont 
over t o the French . 

I see . 

He w .. s going to spank t hem • 

Yes . 
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And - ah - when they got a ll this confusion I 
picked up the t elephone and cal l ed John Sim~n t nd 
spoke t o him my self . 

Yes . 

Uirect . 

Yes . 

I then told him about the r a tes which we had 
been given to oper ate on tooay by C:c!'iguel, who 
g' ve us the buyinG and selli ng r e te of 446 and 
446t . 

Yes . 

See? 

Yes . 

I tuen a sked t he British whether they had any 
similbr arrangement .vith the French. 

:ies . 

And the Br i tish had no such erraneement . 

l~o . 

nnd t hey had not hea r d from the Frencn and they 
couldn' t unders t and it . ihey sai d they were 
trying t o clean uP some odds cr.d ends of fore i gn 
exchange which tl8d been hanging over for sever al 
days but t hey had no arr&ngernent end no assurance 
that if they did buy or sell frbncs th~t t hey could 
convert into gol d . 

r know. 

Yean . Then I assured John Simon that I woul d 
not make any statement tbout the tripartite 
agr eement until I further consulted with him. 

~es , yes . 
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nnd then he said ne would try not to make any 
s t~ tement himself and woula try to g et them 
not to ask .him any ~uestions in ?~rliament today . 

I sec . 

And I gather the. t P1..rl1cment - a t t he time i t 
closed ne di d not make any stat ement . 

Yes • 

.. ell, he ha sn ' t up til l no"' anyway . 

I n~u an i dea that he had . 

ooell , he 11:. s re< dy to m: kc a ver y snarp stateoent 
and t hey were very much ~ut out End very much :nnoyed, 
see? 

Yes - yes . 

Now, er - don ' t - Ln - und I - &nd a s usulil - I 
menn you r emember .,.~u t the French t ried to do when 
they t r i ed t o get that dollllr loan a ga inst - from 
the banks over her e . 

Y~s . So I bad a direct cont 1..ct with Sir John 
Simon and cs a ma tter of f ac t their EmbLSSY 
just tolo me ~uietly the t there ' s o long statement 
.. nich is coming which will t cke thee a t least t .;o 
hours to decode and when it ' s in they ' re goin& t o 
send 1t down. 

1ou•r e going to wast? 

They ' re sending me a long s t atement - it ' s long 
enough t hat lt takes t wo hours to decode . 

Yes , yes . 
hS a resul t of my conversa tion with Sir John 
Simon. Now the British and ourselves under 
stand e:. cn other . l:here ' s no misunderst:;nding . 

llo, no . 
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hnd I've made no s t n tement t o the pr ess today 
~na wll l make no statement . 

Y~s . 

But t he f &ct r emains tha t the first t hing 
this mor ning tney only g uv e us ::; selling 
r ate e t 446 - a buying r EJ t e , I mean. 

Xes . 

ilut. t hey g;;ve us no s elling r a te end no assurance 
a s to conver tibility into gold . 

No . 

find th~t came alon& u rounJ ~bout 12 o ' clock our t ime • 

• ts , yes . 

No.: tnat i s t he whole s tory wha t' s happened today . 

Xes . 

ln the meant i me I ' m going to s it perfectly tight 
u nd do nothing, e speciEJlly i n view of the United 
Press s tory which came across about t .vent )·-five 
minutes ago which SL i d thr. t Bonnet expects to devLlue 
~; nd oe sr i o ne tants to d ev~lue on account of the 
tre~endous loss of gol o . 

Yes . \Yell, tney c ertll i nly intend to let the fra nc 
sli p . I mel-n , it ' s goine lo1.er t ntn it has been. 
! here's no q uestion about that . 

,\ell , that ' s the point . And I ' :n sorry thll t every 
t ime they get into r J~<m , they Just don 

1 
t play tho 

game, that ' s all. 

h nd t hey did trHnsmi t t.hu t mess&ge to t hei r Tr easury 
pl&y one 

&gainst the other. 

Ri ght . I t just aoesn 1 t wo rk . 
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No, and I have no ;~&y of checking that. I jus t 
t aAe wha t they say . 

\.el l , t hat ' s tile stor y a nd I ' m not goine to make 
any statement unless the French trea t the bnglish 
the same wa y t hey ' ve treated us whi ch they heven ' t 
uone so far . 

But the French dian 1 t tell me that t hey h~Jd given 
tne Br itish out-ond-out statement thf t 
t hey had come to any f o rmel exposur e of the declara
tion tha t h~s just been going on end they s ey that 
it is er.tirely the same arrangements that ner ttofore 
existed • 

. .'ell - no.7 just nold tne r ire a minute . (Pause; 
a:.sice conver sation) tlo11 the only business ·•e 
d i a - tnere 11as I' dem;;nd today for 600, OJO frt ncs 
wnich ·r.e sold . 

I see . 

That ' s t he only business . 

Yes . 

Now , that's that, and ""e ' ll just s it tight now 
Lnd see , because cs I say , t here ' s a long cable 
coming in. 

ies, because there ' s nothing - whatever you do 
doesn't help in tnis tonight . The debate ' s today, 
:rou s ee. 

The debate is s t1.rted no•~ . 

Yes . 

'1/ell -
Yo u haven ' t t old me - you people of course under
stand tha t t hey a r e tt·ying to d ebe t e t hings ~shout 
the tripartite and it oelps t hem politically ve ry 
much er e if they c&n give t hat impression. 

Sure . Even though it isn ' t the truth. 
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If they coulan 1 t say t hut tney ar e still coop~rating -
ure s t ill enjoying this cooperation ••.• 

Sure . 

• • • with the othel' parties .•. 

Yes • 

•••• they woula have less chance of holding t he 
f r hnc t h&n they hllve now • 

't een . 

~ut tnere ' s nothing you coulc do r.o~ to nelp t hem 
in tneir debe te tonight . There 1 s such e thing :•s 
movi ng too quickly I ~gree . 

Yes . ,',ell, al l right . If 1t 1s i mportant, call oe, 
but don ' t ca ll me tonight after 11 o ' clock Washingt on 
time unless it 1 s uv:ful i mportant , s ee . 

Oh no, no , no . You 1 ve h~d enough . I ' ~ not 
going to ... 

1 mean I don ' t mind bei ng cell ed up to 11 o ' clock; 
there ' s six nours ' difference, you know . 

.I e ll, I • m not going to the Chfmber t oni ght bec:.use 
tha t will go on for some time, you see. 

All r ight . 

And there's no pfper tha t comes out . And even when 
you're there, i t• s pr etty d 1fficult to get .... 

Yes, but if the French want sometning , you know, 
e t the l ast minute - they ' ve got to have i t in an 
nour or so - use your head, and a s I s ay , i f it ' s 
ufter 11 o ' clock our tlme , jus t put it in a ct·ble. 
And if you think it's importont enoug•'• why, coll 
Lochhead . ·.'le •11 Keep our s ·Nitchboard open tonight . 

1 see . 

It wi ll be open all night . 
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If ;;e call you, .-e'll c"ll tonight. I • a~ not 
going to call Rueff bLCk on this business . 

But I've Just got a feeling he ' ll c all you, 
put something u~ to me . 

He told me he ' d be a t the Chamber at five 
but I c an ' t call him now. 

All right . 

I f ne does call ze, I ' ll tell him tha t I'm 
going to a .Jvise you. 

All rigilt . .;hat is up for a .. vise,m.,nt? 

~here's no business . 

That ' s rignt • 

'l:her e •s no s t a tement, I mean. 

'l:'hDt ' s 
wire . 
in t he 

right . 'lia i t o minut£ . Jus t hold t ht 
Wel l , we ' l l wait r nd see what hr.ppens 
French Pel'liernent tonight. 

iss , of cour se, that incident i n tne Sen~>te 
g&ve a very bad impression, :~ou know • 

.. hat .vas that? 

Blum went over to the Sen~< t"' to read this 
gentleoen 1 s declt r a tion . 

les • 

J..nd Chautemps ·.las .,r esenting .: t to the Chamber, 
e nd they nee a di sagreement over there Nhen he 
entered the place . 

He did . 

••e went out ag6ifl with 
Sen~>te coula r ead it • 

I didn't know tna t . 

befor e t he 

?J 
- ~ · 
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hOd rarreau, one of the r~d ical SenLtors , 
uud to go over and reLd it i n his place . 

I didn ' t kno• that . 

I sent a cablegr wn telllnc you what I said 
to Cariguel and t o Rueff a nd 'Nhut they said 
to me . 

O.K. 

hut this incident may be r a ther signifi cant. 
It l ooks liKe trouble awy a evelop bet.veen 
tne r adical socialists 8nd the socialis ts . 

I s ee . uha t is BlU!Il? 

Blum is a soci al i st . 

I see . fill right. 

The Ambas sador wlls due to come back t his evening 
about seven or eight o ' clock . 

','iher e ha s he been? 

He 1 s been down south all the time . 

No ! 
Down in southern Fr ance . 

Really? 

Yes, I t old you one doy he ' d gone away . 

Yeah, .<ell I t ook 1t th&t certainly he ' d be 
back; that • s over ten days ago , isn' t it? 

les, about t en d~<YS or t~:o weeks now. 

Uh-huh. 

So he ' s due beck this evening some time . 

All right . 

All right. Good nignt. 

Good night. 

2£8 
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. u . 1ec 
Eutt• rworth: Hello . 

t! . ·.: . Jr : 

'' · . • Jr : 

~ . J . Jr: 
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.l .. Jr : 

B: 

n . ! • • Jr: 

ll : 

D: 

.. Jr : 

o : 

n . .; . . Jr : 

B: 

.. . .. . Jr : 

!:. : 

Hello, Butter worth . 

les, sir. 

>lha t 1 s on your mind? 

I ' \'e been ove r to the British - you go t my 
telegr am, sir? 

Yes . 

I ' ve been ove r to t he Britisn Tre&sury &nd 
there's & messoge f or yo~.from Sir John Simon. 
I shall r ead it to you. Shall I? 

How long is it? 

It ' s not very long . 

Hl right . 

"There b~os been "n agreed ,1uo t>~ tion between our 
authorities !JDd French author! ties do 1m t o 
yester asy --" 

Repeat t hat please . 

"There has been <s n sjlreed -.uotetion bet.-een 
o~ ~utnorities ana Frencn authoriti es down 
to yester:ll:y n 

Yes . 

"But .;e neve no quu t a tion for French froncs today ." 

Yes . 

"Stop . Tile mc.rke t --" 

·11si t a minute . 

n - - is closed t oaay --" 
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VIsit a minute . I got tha t •we have no 
4uot~tion for Fr ench frvncs today . " I 
didn ' t get the rest . 

~aen "period . " 

Yes . 

"The market is closed today and tomorr ow except 
f or clea ring up a few old tra nsactions ·· ··" 

That means the Britisn market. 

That ' s right . 

Yes . 

n,uote s top." 

.that? 

11 Period . " 

Oh. 

"Still less nave ~e a ny ina icLtion -- " 

Say tnat again . 

•Still , s -t-i- l-1 --" 

Yes . 

•Still less have we GDY indica tion a s to 
wha t quot a tion t here will be, if a ny, for 
ensuing dny s ." 

For ~~ha t? 

"For ensuing , e- n- s-u-i-n-g, following days ." 

Yes . 

n·Ne have now a sked French Treasury r epresenta tive 
in London" - - that is Monnick of course 

230 
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•whet her he can give us any information or 
assurance on this point . Be is unable to 
give a reply until tomorrow. The i nforma
tion which reaches us from the Governor of 
the Bank of France is t ha t in the present 
position no indica tion of f uture plans can 
be given .• 

-"'ello . 

dello . 

Yes . Go ahead . 

"Until tue legisl£ tion i s p~ssed the ~ature 
of t he pl ans ~ill not be ~o~n. " 

Oh-huh • 

"If good progr ess i s made with the leg i sl e. tion 
it is hoped that some 1nd1cHti on may be given 
t o us befor e the close of business tomorrow, 
t hat is , ·.•:ednesdny . " 

Yeah . 

"In the meantime judging from the genera l 
a ccount which I h~ve received from t he 
French Government mY fea r is t hEt the franc 
may b e al lowed to float ." F- 1-o- a - t. 

Yeah . 

"I cannot ~no .. .. nether ~e shall have U'IY 
quo t a tions or i f so whether the French au
t norities will be r eaoy t o continue the 
arrangement t o turn daily surpluses of 
francs t o gold ." 

Uh-huh . 

"l am completely in t he dark as to how we 
can opera te ." 

Yes . 

"It is no doubt true tha t the French Govern
ment can continue to express concurrence in 
t he ver y general declar a tions which are 
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eobodied in the trip~rtite ag r eement iself --• 

Yeah. 

11 -- but I cannot help feeling ths t wha t ha s 
especially a ttr&cted notice --" 

Yes . 

"-- e nd especially i s approved by ?Ubli c 
opinion everywhere was t he generEl c ha r ac ter 
of t he c~inistrativo crr~nge~ents --" 

Of t he 11hat? 

" --the genert 1 cn11r~cter of t ne administra
tivE c.t· t·Enge:nent s --" 

Ye s n . 

" -- c~ncer ted" c-o-n-c-e-r-t-e-d "concerted 
a t t he time of' t ha t declarution and continued 
since " 

Yes . 

" to give ~rac ticat effect t o t ne d e sire 
to ::w inta in the g r eo test ;>ossi b le st&bi l1 t;r 
i n e xchc..nges . 11 

Yeuh . 

"I ~::n at pres ent o l t ogether a t loss t o kno" 
in wa.. t w<£.y and to wtu. t ext ent o r t t wnc t 
level of t.oe fra nc tile French Govern::~ent 
.loped to continue t.1ose pr actic<ol a r r a nge
mtnts . " 

Yeah . 

"It would I think be unfor tuna t e to aver" a-v-e-r 
11 t hat the trlpe rtitc declar a tion - - " 

Repent t hat , I didn ' t eet it . "I t h ink it would 
be unfortun& t e to" whl t? 

"To a ver . " a -v-e-r 

2J2 
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Yes . 

A f or Albert, V for Verne, E for Ever e tt 
R f or r ice . " th~t the t ripartite ' 
declara tion is in full f orce --" 

Is wha t? 

•Is in full force . " 

" Is in fu~l force," yes . 

•In full force if and so l ong a s the 
fr~nc is ~ovifi6 ~uit~ errutical~y.n 

"~ulte" what? ' 

""ui t e erru ticall.y ." 

I see . 

E-r-r-a -t-i-c - a- 1-1- y . 

Ri ght . 

"For t l1is r eason i t s eems to me necessary 
t aa t we s:1ould wai t f or !J short ;-;nile in 
order to a scertain wh:~ t i s in f eet going 
t o nap9en --" 

Yes . 

r a nd I nope t nen t na t we c ay consult 
together as to t he n-. t ure of s~- positive 
s t a tement to be made by our two Governments ." 

Ri ght . Peri oa, pa r agr aph. 

? ·J _..,,J 

~hat was given t o me by Phillips just 6 short time 
ago a nd - -

'l.here was wha t ? 

It was 

Wha t ' s t ha-.;? 
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I S• Y I was .;iven t hi s by Sir Freaeri ck 
,'hilli 1) S u nd ·;~ley jus t o fe.v minutes 
~ogo . 

Yeah . 

They had just come ou t of r conference 
11ith Sir J onn Si mon ll t which this cct!on 
took pl ace . 

Yes . i'ell , I've t;o t it no1r you puto i t on -
you c~ble it too . 

Ri ght , s ir . hnd -

... n d will you send : CO."/ by a ir m~> i1 -

I beg yo~r pMrjon? 

~end a co~y by e 1r mull over t o Cochr un . 

Yes , I will. 

Tonight . 

Rign t , I ' ll ;lo t nt.t . Now lL~efllse Li ndsay 
is being c " olea thi s sume raess£ge . 

t:mt t' s tne t? 

Lindsay is being ccbled t his same message . 

Yeah , t hey ' ve &o t it ll na they sa id i t would 
tt:..~e t hem £ couple or hours to decode it . 
Is tha t the messcse? 

Yes, that' s tne message . 

Nori d o they expect a ny a nswer? 

'11ha t ' s t h a t? 

!Jo they expec t a ny a nswer? 

v.ell , I s houla n ' t think so d irectly , no · 
Because their position is as outlined her e . 

2J4 
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Yeah. 

Hope t ha t Sir J ohn 1~ ill not have to cake 
a ny s t a tement a t e ll. He's going to do 
nis best to avoid making a ny s t a tement to 
Parliamen t at all • 

. lell - -

If ne does , we 111 hedge . 

:1ov1 I had ~ very ~:ooJ conve rse. tion with 
nio . 

Yes , I know, they l.,f t ~1ith me the copy 
of .. rour converse tion . 

.h.s he pleased e t my cellin& aim? 

I couldn ' t gather very much . 

/Oell , ne seemeu to be ve ry much pleased . 
I t was b very s a tis f actory conversation. 

Good . 

1.nd I a ssured him t hL t I H ould not mo.ke 
any s t a temen t l'l ithout first consulting 
with hi:n . 

Yes, t lu! t ' s wha t I gcthered . As I see H, 
sir , would you like my pt:rsonal hunch? 

I ' d be gled to r e-:eive it. 

It ' s this - thl• t this Government here is 
a llied with Fr a nce but not with le front 
popule r i. 

Is wha t ? 

I feel s ure but no t convinced . 

I didn ' t hear you. 

I say this Government here is allied with 
France - -

2J5 
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J.llied w1tn what? 

•. ith France, F-r-~-n-c-c . 

Allied with Fra nce? 

Yes , flith France . 

Yes . 

hut not :'li t:1 le front populuire . 

I see • 

.l.nd I don ' t think tar. t tney n re c onvinced the t 
t ni s is t ile final gove rMent . 

I see . 

And :;o I don ' t th iru< tn<oy ,•;-.nt to s tick tneir 
neck out . 

Yean . 

?"J ~ - "t:> 

At tile same time, they remember ve ry definitely 
today ' 27 , when tnl:lY al lowed the franc to s tcbillze 
r t too hieh u r a t e . 

Yeah . 

They nant to oolti o ve r the fr£nc the - the club of 
tne tripartite &gree:nent .. • 

Yeah . 

••• becr. use t hey are not convtnced that , who tevcr the 
intentions of the present Fr e nch Government a re, 
tha t tney will have the rower, to be g iven as e o ead 
certainty, to enforce their desir es . 

I s ee . 

Ana tnerefore tney don ' t wan t to the cred1 t 
of the United Sta tes ond Grea t Brita in t hrough 
the mouth of t o e present f rench Gove~nment . 
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I see . 

No;; tnat •s my persom•l hunch rs I see it . 

hight. 

I might be wt•ong t here. I •m not expressing 
either agreement or ois1.1greement •ith thei r 
vieHs . 

rlign t . I under s t u utl . 

I ' m just g iving you my i mpress i on of ho~ they 
feel. 

I ' m glc.d to r eceive th£ t • .'/ell , we're very 
calm here . ::e•vc got- we ' re Just s itting 
here . h st~tement came o ut from tne United 
Pr ess <>Ccredited to Bonnet that ne s a i d he 
is :;oing to d e vulue further . 

Uh-huh . 

'l hat he h<~ s to d e va l uc further, and tho t cvme 
o ver just a bout an hour l•eo . 

Y eaot . 

nnd after t aey ~:et tru•ougn witn tneir battle 
in t a e P;,rli;.ment, .v e • ll <{nou more tomorrow 
morning enu I don ' t think :mytni~ more 1~111 
nappen tonight and --

I feel thot these peopl e here , whateve r Bonnet 
may s ay , I u.ebn tha t ne •s not going to devolue 
do;m to 124 o r wha t e ve r f i t;ure i t i s , tney a re 
not c onvinced that he is in !J positi on to aemand 
t his assurance . 

I s ee . 

I think they a re r t.ther skep tica l about the 
!)OSition. 

Yeah . 

In otner ~orus they are not a t ell sure tha t 
the and pot a r e in the saddle . 

?J -
- I 
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Uh- huh. All right . 

Thr. nk y ou, Mr . t;ecre t a ry . 

Hl right . ·::ell , I ' m ehd t o g et tha t a nd 
I d oubt if a nything more will happen tonight . 

Rignt . l hank yo u, s ir . 

Hello • 

Yes • 

Yo u uight be i nteres t eo - the only thing tha t 
happened here toaay wa s thl t " e sold 6JJ , OJJ 
fr&ncs today . Tha t ' s ell ~e d id . 

60J, OJ0 f r ,ncs . 

That ' s all . 

:lo11 t> re tho s e f J'<• ncs s up lied to you by the 
Bank or ' ' r t nce? 

/I ell, :re t h ink so - yes . 

You tnink so . 

Yes . 

I see . 

::e sold tnem for tne account of the Bank o f 
France . 

The a ccount of t he uunk of Fr a nce . 

Yes . There "as a dem~!nd that commer cials 
a r e buying a nd 1ve supplied them and charged 
them t o t he account o r the Bank or Fra nce . 

·//ell, i t's their account, tnen • 

Yeah . 

Well , t3a nK you so much, sir . 

Not at e l l. 

Good nigllt , sir. 

? '• ~ .. ,)o 
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Secretary of State , 

Washington . 

415, June 29 , 6 p . m. 

GRAY 

London 

Dated June 29 1 1937 

Rec •d 3 :30 p . m. 

FOR TP.EASURY FRO!~ BUTTER'•IORTH . 

-.he 'I'H'ES and other London papers in referring to the 

debate , t he first part of which was reported in my 412, 

June C, 7 p . m. , mentioned t he complaint of Sir Francis 

Aclo.ncl an opposition liberal that the news of the ;,roposal 

to increase the equalization fund h11d leaked out in New ~orv 

teforo i t was announced in London . Acland ' s statement as 

reported in Hansard is as follows: "I think everybody w1l' 

agree that the statement of the Chancellor of the Exchequo?l' 

at the end of last week with regard to this resolut ion 

being made when it was, did a greal deal of good and that 

it was at once a sedative and a tonic . It evidently seemed 

to finish off the last remains of the gold scare . It meant 

that we were willing to help the United States and France 

to hold thei r babies - those very differ ent babi es which 

o.re only alike in that they are i nconvenientl y heavy at 

t 1mes . The news of it got out to the United States before 

it did here . The considerable buying of gold mining shbre~ 
which 
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u·s 2- No . 415, June 29, 6 p , m. , from London , 

whlch took place on Thursday after 4:30 on American orders 

showed that that was so . I know how difficult 1t is to 

prevent but this is not the first time it has happened and 

1 t would be a good thing 1f 1 t could be prevented in futur o, 11 

Boothby (see next to last paragraph, my 266, l'ay 4, 

5 p . rn . ) made on behalf of city opinion a particularly strong 

speech in which he took the view that there is no reason 

whstov~r to supnose that if conditions were anything like 

normal the available supplies of gold in the world today 

for monetary purposes would be too great for the adequate 

supnort of the '}redit structure and he deprecated tno way 

in which the gold scare was allowed to develop : "ir.s tead 

of it be1ng ni,pcd in tho bud no clear explicit stat~ment 

of policy was given e ither from tho other side of tho 

Atl:mtic or from this side and the discount i re relation 

to the American shipping parity of gold was allowed by our 

authorities to widen until on one day the diff erence was 

something like 7 pence; and that caused many p:ople to 

think that al l effective cooperation between t~-.o Treasury 

off 1cials her e and in Washington had for the titoe bcl ng 

como to an end . Nobody know what was going to l lappen . 

It nay be that tho roason why tho discount becam·~ so wide 

waa that we had at tho timo insufficient sterl~ reser ves 

i .l the 
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~·s 3-No . 415, Juno 29, 6 p . M., from London . 

1, tho o;;changc oq~1alization account; and that I believe 

is ono of tho main r e asons why tho Chancellor of tho Ex

choqu~r has had to como to t ho House today to ask for 

200 mill ion pounds, r sum which I do not~ink will bo too 

much. Sut it just shows what confidence or the lack of 

1t can do . ~ediately you had t hat uncertainty t ho trend 

was reversed . 
(" uch?) 
::~st has boon made of the f all in tho value of 

sOC"J·i t ic s by be tween 20 and 30 percent . That is a t em

porar y t hlng, not ver y .serious in itself, except f or tho 

people vtllo held the securities as n speculation and not 

an inve stn.ent ; but much more serioua was the tempor ary 

b~t quite distinct reversal i n the trend of commodity 

prices which if it had been allowed to continue cOI'.ld have 

landed us in very serio·~s consequences . That is the 

answer to those who maintai n academically that a delib~rato 

al t er ation i n the price of gold need not involve an altera

t1o~ 1n t he level of cemrodity prices, a reduction in the 

pr ice of gold at the pre sent t ime •11ould be a signal to 

t he trading community that pr1ces were going to fall and 

woul d be so i n t erpr et ed; and pr ices would fall. Of coursP 

so long as gold is now all owed to affect the credit 
structure 
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structure for the time be1ng and temporarily it need not 

affect the price level; but that is an artif icial con

dition which is not desirable a s a permanent f eature of 

policy . 

/ " ? _ ..... 

r.r arising out of this proposal of the Chr~cellor of 

t~o >xchequer there is to be increased cooperation between 

tho cxc~ange equalization account of this country and that 

of the !!nitod States wo ought in my submission to br ing 

every prossuro upon tho United Statos Government to allow 

somo of the gold which has flowed into the United ~tates 

to lnflu once tho credit structure and to raise tho commod-

ity prico level over thoro , It is hocauso cor.trJodity price s 

111 the United ~tatos aro kvpt so artificinlly low as to 

b~ out of alignment with tho exchange value of tho dollar 

that tho 1nflow of ~old into America has been aggravated 

and w1th it tho problem of maldistribution . 

\lith regard to the f uturo I would say thnt this stop 

of th~ right honorable gontloman is to be welcomed not 

only because it will bo of such value in r e storing con

fldonco tvhich should novor have boon lost but b~causo it 

i~ n practical gosturo far moro powerful than any words 

eovld be towards tho United State s of America . That is 

a oo1nt of supremo importance . In the long run cooperation 
botwoon 
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llo twoe:n the: Pr itish Empir e and t ho United States of Amo r ica 

in thv e conomi c fie ld 1o tho best hope of the fUturo and 

indood of saving c ivilization , Thor o may be groat t cchn1-

cnl diff icul tios i n t ho way of achie ving a wider economi c 

agree~ent ; but t hey can and must bo swept away because t ho 

basic Lntcr csts of tho United States and of this country 

and th Dominions aro identical. Separately we can achieve 

SOMv th.n~ perhaps ; toge t her the United Stat0s and th~ 

T1ri tis!! · :tr.piro co,Ald usc their natural r e sources and their 

gold in fruitful cooperation to r estore prosperity to tho 

whol" world" . 

ClJ!3 
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June 29, 1937 

At two =t nutes o! tour I told Steve EarlY to keep the 
PreE!dent !roo saying anyth!ng about the Tripartite Agreecent 
r t his press conf erence, which was held at tour o'clock. I 
pro=ised Sir John t ha t we would not eay anything about lt and 
I Just wanted to mske sure t hat the Prenldent would not d1a
cuas t t a t his press conference. 
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PARAPHRASE OF TELEGRAU R~OEIVED 

FROM: American Embassy, Paris 

DATE: June 29, 4 p .m. 

:;o .: 879 

SECTION Ol!E FRO!.! COCHRAll . 

:J4-
- :J 

I r efer to Secretary Uorgenthau•s telephonic inQuiry 

at 1 : 30 p.m. today ae to whether under the new monetary 

setup in France the American stabilization fUnd could 

convert into s old at the Bank of France the French f rancs 

which it might buy and if so at what price could they be 

OO\J6ht. 

I at once got in telephonic touch with Cariguel 

and asked him the above questions . After consultation 

with Under Governor Fournier, be assured me that the 

ccanges which have been effected by ·decree today and which 

are envisaged in the program o! the Chautemps Govern:uent 
in any way 

would not/aff ect the technical arrar~ements which have 

heretofore obtained between the American and French 

monetary authorities. Cariguel said that since the 

French stabi lization tund would no• be more anxious 

than ever to acquire fore~ exchange and have the 

f ac111ty for (XUD SECTION ONE) . 

BULL ITT 

.:A: DJ\V 
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PA.!UPHRASE OF SEOTIO:! TWO of llo. 879 !rom Paris. 

obtaining gold thereof there would certainl y be willingness 

on the part of France to continue to g ive reciprocal gold 

facilities to the United States. Oariguel had to receive 

a. call from !lew York while he and I were talking 

I talked with Oa.riguel again at 2: 50p .m. He told 

me that Knoke had raised questions similar to mine. 

Toe situation was explained over the phone by Da.riguol 

to Knoke. Oa.r~el told me that he was this afternoon 

sendL~ Knoke a cablegram confirming his conversation with 

him. The substance of this cablegram was a request to 

Knoke to sell franos for the account of the French sta.bili-

zation fund om the basis of yesterday ' s rate of 110.55 

xra.ncs to the pound. Oa.riguel s aid in t his message that 

t he prices for gold quoted in his telegram of yesterday 

were still effective until furt her notice is g iven. Assur

ance is g iven us by Car~uel that the control will continue 

to purchase and sell gold just as it hae done before . 

Ca.riguel s~id to me that when Knoke asked whether t he 

balance in French trance l'fh icb the American etabili at1on 

fund now holds could be converted into gol d he , Cariguel , 

~~hesitatingly answered that such was the case. 

I am not repeating this technical information, since 

Cariguel tells me that he bas given Knoke full aet a1ls re

garding fra.no transaotions of which the French officials 

would approve todAy on the market in the Uni ted States· 

E!1Il lo!ESSAOE. BULL ITT 
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Secreta~: ~£ State , 

rro.s:~in:ton . 

417 1 J~e 291 11 p . m. 

.!'LAIN 

London 

Dated June 29 1 1957 

:1ec ' d 6 p . m. 

l'G.": :.>~C:GJ'.t.RY I~OilOEHTliAU ?:lC'' BU'M'.::!r:cRT!l . 

21 .. 

/'s i.•stt'U~ted I rep('at t l:c r.:essage for you lfb ieb 

r·ns :;i von r c n:: I·csult o; you1• c onversation with Sinon 

CJ! Jril: i:>z. 'l'r .3a::ur:.r toni(;ht: 

"'~:vlrc ~as ··oen an agreed q~o,otation between our 

c.ut hor i t i u s anu rrench authorit l.O :J clown to 'yesterday but 

110 iw.ve .1"> c::·..;.;>tation f or Prcnc:1 !raa cs today . The ma1•kot 

ia clo sod to ~.a:• end tomorrovr c.:cept for clee.n llf, up of a 

fe<:~ .. 1c1 t r::.nsactiCIDS . Still l oss have we nny l.ndication 

as ·~ .. ·.::~::.t c:-.:.e>tction there will be, 1f anv, for ensui)l!; 

clays . ''e :1~ ·•e ~C.\7 asked ~·rencil 'l'roasury reprezentat1ve 

in Y-Nnc1-,n ~:1ct~nl' he cc.n ;;ive u D a11y ;.nfol:'l!lation or 

Cl S~\.~!'t..r!CC un thin point . ~-io io "·.nnble t o t;ive a reoly 

till tc;,l-:>;;;o:•cr.l . The :~.nformc. t1on ·.1hioh reache s us from 

Cl Clvcrt·.~l' uf' Ban'~ of "'l'c-.ncc is t llc.t in the p1>esent pon i 

t1c• .1 u i:t<li c a tion of futuro : l c.as can be ;;1ven . Unt il 

t l':.e le ~;isla\a•m is ;Jassed the ,J O.t\~re of plans u111 not 

be k.1 >u.~ . ::r :sooc' pl'O:;ress i s :-m<lo 11ith t he le:Jislation 

it iS 

Regraded Uclassified



. . 

LHS 2- :rc. . ~l'i , June 29, 11 p . m. , from London . 

it is ho;>ed that some indioation may be given to us before 

tho c l ose of busine ss tomorrow, '.'ledne sdny . In the moan

l'lhlle jucJ.gin:; frorn the general a ccount which I hove re

ceived f r om the French Government my fear io that the 

f r anc n~::.y be allo;7ed to float . I do not know whether ~ro 

ohall have any quotations or 1.r oo whether the French 

aut~o~ities ~ill be rendr to continue arrangement to t urn 

dn.l) n~r luocs of f r ancs intc. Gvld . I P~ completely in 

the dn;.•k as to hovt we can operat e . It is no doubt true 

thr',; t:10 >'1•e nch Government ca."" c<Jntl.nue to e::pre s s con-

cm•ro;\co it1 tho very general <.lec l o.rations \'thinh were ant

bodied ).!1 t:~e tripc.rt i te ngroer,,on·~ itse lf but r cannot 

halp feel~:\; t hat what has especially a t tracted notice 

an( es,ccially oecn approved by >ublic opinion everywhere 

un~ the ceneral character of t ho ndministrat1ve arrange

nenta c ncer ted at the t1me of that declaratio n and 

continuo~ s ince to givo p ractical e f fect to the deni r e 

t) n1Bi11tcin t :~e ~reatest pos~1;,1e stabili ty in exchances . 

I am nt -.:resent al t ogethor nt a l oos to know in what \lay 

and to l'thr.t e ::te nt or at whn t l evol of the f rnnc the 

Frenc:1 C' ~vcr'l.ttent hope to cont111UC those practica l 

urrnn:;er.tcn '' s . It would I thJ.nk be unfortunate to aver 

that the t ri:>o:ti'tit e declarati~m i:l in fUll force i1' and 

so lons 

Regraded Uclassified
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u.:s 3-No . 417, June 29, 11 p . m., from London . 

so long as the franc i s moving quite erratically. For 

thi s reason it seems to me necessary that we should wait 

for a short while in order to ascertain what is in tact 

going to happen and I hope then that we aay consult to

gether as to the nature ot any positive statement to be 

111ade by our two Governments . 11 

BDIGHAM 

SLlS :EMil 

.. . 
• • . . ._ ... 
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FR~NCE TEMPORARILY SUSPENDED FROM LIST OF 

COUNTR I ES TO WH ICH UNIT ED STATES WILL SELL GOLD 

WASHN - THE FRENCH THROUGH THE I R SUS

PENSION OF GOLD PAYMENTS HAVE AUTOMATICALL Y 

SUSPENDED THEMSELVES FOR THE TI ME BE I NG 

FR OM THE LIST OF COUNTRIES TO WH ICH THE UNITED 

STAT ES WILL SELL GOL D UNDER TERMS OF THE TRI

PART ITE AGREEMENT - I F TH E FRE NCH CH ANG E TH E 

VALUE OF THEIR CURRENCY THE SEC RETARY OF TH E 

TREASURY WI LL BE RE OUIR EO TO I S SUE A NEW FINO-

lNG OF FACT TO THE EFFECT THAT IT I S -TO 

THE PUBLIC INTEREST- TO BUY ANO SELL GOLO 

WITH FRANCE AT NEW NEW RATIO 

NO FORMAL ANNOUNC EMENT TO THIS EFFE CT HAS 

BEEN I S ~UEO BUT THE TERMS OF THE TR I -PARTITE 

AGREEMENT ARE SUCH THAT FRANCE I S AUTOMA TI CAL

LY CROPP ED FROM THE L I ST OF GOLD EXCHANGE 

COUNTRIES UNTIL SHE RESUMES GOLD PAYMENTS 
HERSELF 

SECY MOR GE NTHAU-S STATEMEN T OF NOV 23 

Regraded Uclassified
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IMPLEMENTING THE TRI-PARTITE AGREEMENT DE

CLARES THAT THE U SWILL SELL GOLD TO THOSE 

COUNTR IES WHOSE STAB IL I ZATION ~UNOS TREASUR

IES OR ~ISCA L AGENT S -ARE LI~F.W I SE O~~ERING TO 

S ELL GOLD TO THE UNIT ED STATES- - ~RANCE NO 

LONGER MEE TS THIS OUALI~I C ATION AND THERE~ORE 

IS AUTOMATICA LL Y- OUT 0~ THE TRI -PARTITE AGREE

MENT DURING THE -HOLIDAY- WHICH NOW EXISTS 

BECAUSE 0~ HER SUSPENS I ON 0~ GOLD PAYMENTS 

WHAT THE STA TUS OF ~RANCE UNDER THE AGREE

MENT WILL BE TOMOR ROW DEPENDS UPON WHAT ACTION 

IS TA~ EN TODAY IN PARIS AND ON WHETH ER THE 

UNITED STATfS DEC IDES THAT GOLD DE ALINGS WITH 

~RANCE CA N BE RESUMED ON THE REV I SEO BASIS -

AMERICAN AUTHORITIES ARE WITH HO LDING COM~ENT 

AND PRED I CT IONS SAYING THAT TODAY IS : A 

SORT 0~ HOLIDAY-

MEANWH ILE THE BURDEN OF CURRENCY STAB I LIZ

ATION UNDER THE TRI PARTIT E AGRE EMENT RESTS 

PRIMARI LY ON THE U SAND ENGL AN D ASS ISTED BY 

BELGIUM HOL L AND AND SWIT ZERLAND 

-0-
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US TO HAVE STATEM ENT ON MONETARY S I TUATIO N 

WASHN- T~E UNIT EO S TATES TREASURY PROB

ABLY WILL HAVE A STATEMENT CLAR I FY ING THE 

CURRENT INTERNATIONAL MONETARY SITUATION 

FOLLOW ING CONCLUSIO N OF THE FINANCI AL DEBATE 

IN TH E FRENCH PARLIAMENT TODAY IT WAS LEARN

EO 

THE STATEMENT PROBABLY WILL EXPLAIN THE 

STATUS OF FRANCO-U S GOLD RELAT I ONS IN THE 

LIGHT OF ANY ACT I ON TA~EN BY THE FRENCH PAR

LIAMENT 

THE SECRETARY OF TREASURY MU ST DETERMI NE 

WH ETHr R IT I S IN TH E INTERESTS OF THE U S TO 

OEAL WITH FRANCE AGAIN ON WHA TE VER REVISED 

GOLD BASIS FRANCE ADOPTS 

IND ICATIONS ARE THAT THE FRE NCH PLANS 

INSOFAR AS TH EY ARE KNOWN HERf ARE ACCEPTABLE 

TO THIS COUNTR Y AND THAT THEREFORE GOLD RELAT

IONS BETWEEN THE TWO COUNTR I ES WIL L BE RESUM 

ED- IN THE MEANT IME HOWEVfR FR ANCE IS OUT 

OF TH E TRI-PARTITE AGREEMENT AS LONG AS HER 

SUSPENS ION OF GOLD PAYMENTS CONT INUES 

Regraded Uclassified



ECCLES CONFE RS WIT H MORGENIHA~ I L :a_,L 

WASHN - CCHAIRMAN ECCLES 0~ THE ~EDERAL 

RESERV~ BOARD CON ~ERRED WITH SECRET ARY 0~ 

TREASURY MORGENTHAU SHORTLY BE~ORE 

II 30 AM NY TIME - UPON ENTERING THE 

SECRE TARY-$ O~~ICE THE CHAIRMAN MADE NO 

ST ATEMENT 0~ THE REASON ~OR HI S VISIT BUT 

~80 

'c 

I T IS BEL I EVED TO BE TH E IN TERNATIONAL S I TUAT -

I ON 

HE CON~ERRED WITH THE SECRETARY LAST 

NIGHT ON TH IS SUBJECT 

-0:-

AD D ECCLES AND MORGENTHAU CON~ER 

WASHN- CON~ERE NC ~ Br TWE~ N SECY MORGENT I!IA U 
~ 

AND CHA I RMAN ECCLES ADJOURNED A~TER ABO UT ~ 

HOUR- CHA I RMAN ECCLES SA I D - MY TONG UE I S T~D 
-BE~O RE THE CUN~E RV NCr HAD ADJOURNED TWO 

SPEC IAL ADV I SFRS TO SECRETARY MORGENTHAU 

PRO~FSSOR WINFI ELD R l f~LFR AND P ROFESSOR JACOB 

VINER HAD JOINED TH~ GROUP 

AT THE CONCLUSION 0~ THE CON~ERENCE WITH 

CHAIRMAN ECCLES SECY MORGE NTHAU REC E IVED 

P Rl MI E R VAN ZEELAND 0~ BELGIUM AND JEAN AP PERT 

FRENCH ~INANCIAL ATlAC HE 

ADO ECCLES AN D MORG ENTHAU CON~ER 

WASHN- AS ST SEC Y TAYLOR HARRY 0 

TREASUR Y MONETARY EXPERT AND ARCHIE 

'c: 
WH ITE :z 

LOCH HE~ 

STAB ILIZATION ~UNO MANAGER JO INED THE CON~
ENCE - TH E SECRETARY CALLED ~OR A STENOGRAP HER 

-0-
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VAN ZEfl AN D $A Y$ I AI K WITH MORGENTH AU -VERY 

SAT I SFACTORY-

WASHN- PREM I ER PAUL VAN ZEELAND OF BELGI UM 

HAV IN G CONFERRED WITH SECY MORGENT HAU FOR 

ABO UT AN HOUR SAID THAT HIS D I SCUSS ION WITH THE 

SECRET ARY WAS - VERY SAT I SFACTORY - BUT OF A 

GENERAL NATUR E 

TH E PREMI E R INDI CATED THAT HE MIGHT HAVE 

A STATEMENT TO MAKE AFTER CONFER RING AGAIN WI TH 

PRESt DE NT ROOSEVE LT 
JU•~ ~" ~~ 

\ 
; .... _ 

MORGENTHAU SAY S PROBABLY NO STATEMENT TODAY - ------------
WASHN- SECY MOR GE NTHAU SA I D AT 12 30 TOO 

- AY THAT HE HAC NO S TATEMENT TO MAKE AT THAT 

TIME ON THE INTERNATIONAL MON ETARY S I TUATION AN D 

THA T PR OBABLY HE WOULD NOT MAKE ANY STATEMENT 

TOD AY 

THE SECR ET ARY P ROB ABL Y WIL L WITH HOLD ANY 

AN'IOUNCEMENT UNT IL ACTION IN FRANCE IS COMPL ETED 

- THE STATEMENT THEREFORE PROBABLY WILL HAVE 

TO B£ WI THHELD UNTI L TOM ORROW IN VIEW OF 

ADJOU RNMENT OF TH E F RENCH SENAT E UNTIL TOMORROW 

MORN I NG 

~ -
ADO FRE NC H FINA NC I AL AT TACHE 

WASHN - FOLLOW IN G A CO NFERENCE WITH 

AS S T SE CY OF TR EAS URY TAY LOR THE FRENCH 

FINAN CIAL ATTACHE S AI D THA T F RANCE HAS DO NE 

NOTH I NG TO VIOLAT E THE TRI-PARTITE AGREEMENT 

BU T THE DECLINED TO SAY WHETHER HIS COUNTRY 

COULD BE CO NSIDERED ACTIVELY PARTICIPATING IN 

THE AGRE EMENT AT THIS TI ME 

- n-

-
28 
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JUN 29 1937 
SEN PITTMAN SAYS NO CONGR ES S I ONAL ACTION 

NECESSARY ON FRENCH MON ET ARY S ITUATION 

WA SHN -

. I\ I u 
JE NA TOR PITTMA N ON FRENCH MONETARY SITUATION 

WASHN -SENATOR KEY PIT TMAN CHAIRMA N OF 

SENATE FOREIGN RELATIONS COMMITTEE SAID 

THAT NO CONGRESS IONAL ACTION WAS NECE S S ARY 

OF DESIRABLE IN THE PRESENT FRENCH MONETARY 

S ITUAT I ON - HE OECL INEO TO E XPRESS AN 

OPIN ION AS TO POS S IBL E TR EASURY MOVES BUT 

SA 10 HE THOUGHT THE SUSPEN S I ON OF GOLD 

PAYMENTS BY THE FRENCH GOVERNMEN T WAS 

- AN EXC EL LE NT THING - I BEL IEVE IT HAS 

I MPROVED TH E WORLD S ITUAT I ON- THE SENATOR 

SA ID - - 1 THINK ECONOM ISTS AN D FINANCIERS 

WIL L WELC OM E THE MOVE-

-n-

1\DO SE N P I TTMAN 
I d- 01.... JUN 29 1937 

WAS HN- THE CHA I RMAN OF THE SE NATE FOREIGN 

RELATIONS COMMI T TEE AL SO S AI D THAT HE EXPECT ED 

THAT THE FRANC WOU LD BE PUT AT A CONS I DERABLY 

LOWER LEVEL THAN THE OLD FR AN C 

-0 -
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NO MARKET IN FRENCH FRANCS 

FORE IGN EXCHANGE DEALERS DO NOT EXPECT 

ANY DEALINGS IN FRENCH F RANCS TOO AY UNL ESS 

THERE I S SOME ACT I ON TAKE N BY THE VAR IOUS 

CONTROL FUNDS - THERE I S NO MA RKE T FOR FRANCS 

IN PARIS AND LONDON 

- o-

DOW JONES MORNING GOS SIP 

WAL 

L 

JUN 29 1937 

STREET DOES NOT E XPECT AN Y IMMED IATE 

FRENCH SELL ING OF OUR SECUR I T I ES AS A RESULT ? 
OF THE F INANCI AL MEASURES GO ING FORWARO I N ~ 
FRANCE- AS A MATTER OF FACT FRENCH HOLDERS OF ~ 
OUR SECURIT I ES ARE E XPf CTEO TO- SIT TIGHT- 13 
UNTIL -WHEN AS ANQ IF : LEGAL MEASURES FORCE THEM 
TO SELL 

\ 
LONDON TH I S MORNING SHOWS EASIER MARKETS 

BUT IN TERNAT I ONAL BROKERS SAY NE I THER AM ER ICAN 

NOR LO NDON BANKER S ARE SURPR I SED BY THE COURSE 

OF EVENTS I N FRANCE AND E XP EC T SPEEDY DE VA LUA T

I ON TO MA KE UP THE POL ICY OF THE NEW F INA NC IAL 

MINI STRY IN FRAN CE 

WA LL S TREE BELI E VES TH AT MUC H OF THE 

LATE SEL LI NG OF OU R SECURITIES YESTE RDAY CAME 

FROM INTERNAT I ONA L SOURCES- I N IT S PRESENT 

MOOD T HE STREET IS E ASIL Y VUL NERABLE TO ANY 

SORT OF SELLI NG AND UNPLE AS ANT NEWS 

2B6 
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FRANC SE TTLEMENTS MA DE I I~ 
THERE IS NO DIFFICULTY IN LIQUIDAT I ON OF 

FRANC CON TRACTS IN SP ITE OF THE SUSPENS ION OF 

DE ALI NGS I N THE PARIS EXCHANGE MA RKET I T I S 

REPORTED IN TH E LOCAL MA RKET- E XCHANG E AUTH 

OR I T I ES ARE PRE VE NTING A SQUEEZE IN CONTRACTS 

MATURING DURING THE PAR I S HOLIDAY BY SUPPLY

ING FRANCS 

BANK OF ENGLAND IS UNDERSTOOD T O BE SUPPLY

IN G FRANCS FOR WEDNESD AY AND THURSDAY DEL IVE RY 

AT 1 10 5 5 FRANCS TO THE POUND - TH I S INDICATES 

A QUOT ATION SLIGHTLY OVER 4 46C IN NEW YORK 

SOME SMALL BUS I NES S IS BE ING DONE IN THE 

LOC AL MARK ET FOR VAR I OUS DATES ALTHOUGH TRAD

ING I S GREATLY RESTR I CTED- A BID OF 4 46C HA S 

BEE N HE ARD FOR TOMORROW FR ANC S ANO 4 40C 

FOR THU RSDAY FRANCS - SOME SM AL L BUS I NESS 

HAS BEE N ODNE IN FRIDAY FR ANCS AT 4 38 CENTS 

AND A QUOTATION OF 4 31 C FOR ~ULY 12 HAS SEEN 

HE ARD 

tuu 

FRENCH GOLD TO LONDON 
JUh 29 1937 

BR I TISH CU STOMS RETURNS AF FORD PARTIAL 

REFL EC TION OF TH E HE AVY PRESSURE LAST WEEK 

ON THE FRE NCH FR ANC AS THE CR I S I S GREW -

DURING THE FOUR DAYS ENOEO MID DAY MONDA Y 

WOMETHING OVER 41 000 000 OLS OF GOLD 

ARR IV ED IN THE UNIT ED KINGDOM FROM FRANCE -

THIS IS A DIRECT CO NSEQUENCE OF THE 

CONTINUED SUPPORT WHI CH WAS NECESSARY FOR 

TH E FR ANC 

-o-
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JOIIOtl IIAflL T FIOII STATE FIJIS TO IIU1' ITS Rll•l• CC.IlTTIIDTI• 

6/a,··truer 

All IOIIIIIT, PAllS. 

IONNIT IPIALD TIIAT 110 liCit COLI lDIAUIS II TU rlUCI DeiWICI 

EQUALIZATION FUJI • . 
ALTHOUC:ll llr til lOT SAT SO AT TilE liOIIIIIT, IELJAILI SOIIICES UPOITII 

TKAT II VOULI ARliOUNCI TOHlCHT JIANCE'S WITKJIAVAL JIOll TKI Ttl• 

I'AITITt ACIEVIIIIT UIIU OICI TU 11AIC IS LliKEJ JOI ITAIILlTT llr. TU 

I OLLAI AMI Tit POUII STIILIIC. 

Tit U.S, AKI CISAT IIITAII VDI SAII••VITIOUT AUTIOIITATlfl 

CONFllliATlOI••TO HAfl AC:lltl TO THI LOVIIIIC or TIE JIAIC IATI. Til 

SAKE SOUICIS SAil TXAT Til IIIUHCIATIOI or Til Tll•POVEI AC:IIINIIT VAS 

IICIIEI lfPOI VITI THI APPIOfAL or IIITIII PIIMI IIIISTil IPILLI CIAR

IUUll, All IJIITIJ 11ATIS TIIASGT UQITAIT IDlY IIOICUTW, 11. 
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~ ANI YlSTEIIAY, 2,JOO,OOO,OOO FIAICS <•lti,J,2,,.0> IAI IIIII LOITo 
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,.., ,soo Alii UJT ,000 ,OOO>, WIICi . i t PlOPOSD tcr COfta TDOICi in 
TAXATION. 

IE ltCLAIII TIAT 1T ,oOO,Mt,OOO nAICS <•TJI,,25,000> II Filii 

CASI IIUST II Ullll llrtll Til ID 01 TU Tl&lo 
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Regraded Uclassified



. ..: 4 

All IOIKET• PAllS 

II AlllTIOI TO TU 1111ClT II Til OUIIIAIT IUIC:ET 1 IOIIIIIT SAil Tlll 

11TIAOIIIIAIT IDICIT 110111 A IIOITAC:I Of I,,OO,tOO,tOO FIAICI 
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CIINAII•IIIAITII FIKAICI BIIIITIT. 
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<1Jt61 3,0,000 >. 11 AJIIT1011 TKI IONIS ISSatl IIIII Til fliCIIT 

AOilOL BIIISTIT, AftOUWTIIC TO IETW£11 T,ooo,ooo, ooo All 110ot0100 0tOO 

FIAICS , Cl312,31,,000 ANI 13,7,000,000> NUST-ii KET IUiliC- ii£-iiAa; · 

IONNET IXPUIIf£1 TNAT FUICI'S VITDUIAL FION Tit£ TDtE·POID 

ACCOIJ ELJBIKATIS TU IIICIISITT Of IIAllfTAIIIIG Til IXCIAIU 

EQUALIZATIOI fUNI 1 IHICI AT PIISEIT IAI JO,IOO,OOO,tOO PAPII 

nANCI <1'"•~0 1000 ) 1UT 110 COLI. Till lAIII IOTII IOULI TIIS llfiiT 

TO THI TUASIIT TO All Til COYDIIIIIIT II IEETIIC IU OILIIATIOII• 

IUIUC TD TEAl, IOIIIIT SAil 1 TIUSUlT OILIUTlOIIS VOU\.1 II liT 

11 CIUT PAIT IT UlllK Till PAPD LlfiiT OF TU COfDINIIT'I CftlllfT 

ACCOUNT AT Tlll JAil tr fiAICI, PIOIAILT UTIIIII Jt,oto,HO,HO AD 

,,,ooo,ooo,ooo fiAIICS ,._,, ,a,o,ooo All ,,,,,,,,,,oo.> 

ill AINOUJiCIIIC: fftTID IPALIIATIOII Of TU FIAIC, IOIIIIET TOLl Til 

CONNISSIOII TIAT Til COYIIIINIIIT llLL IICIII TO ILIIJIATI Tlll LOlli 

LlllT OF TIE FIAIIC IATI AS Filii II Til Tll•POVII ACIIIXIIT• 
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,ft 29 A hi JUt 29 1937 

FRENCH 51 TUAT ION 

PARIS- MUCH TO ITS SURPR I SE PARIS AWO~E 

THIS MORNING TO FIND MAR~ETS FOR SECURIT IE S AND 

E XCHANGES AND COM MOD ITI ES CLOSED BY GOVERNMENT 

DECREE UNTIL FU RTHER ORDE R- THE PUBLIC HOWEVER 

WAS SO WELL AWARE OF THE CRITICAL F INANCIAL CON

DITIONS THAT IT RECEIVED THE NEWS CALMLY 

THERE IS GROUND FOR BELIEV I NG THAT ONLY 

AT THE CABINE T COUNCIL LAST NI'GHT WAS THE 

CLOS ING OF THE MAR KETS PERCEIVED AS NECESSARY 

AND THIS FOR SEVERAL REASONS- F I RST BECAUSE 

THE RE WAS A D I FFERENC E OF OP INION WITHIN THE 

CABI NET ON F I NANCE MI NISTER BO NNET-S FINANCIAL 

MEASURES- SECONDLY EVEN I F THE CAB INET WERE 

ABLE TO AGREE ON T HE TEXTS DEBATES THEREON IN 

THE CHAMBER OF DEPUTI E S AND SENATE WOULD HA VE 

DEMANDED S EVERAL DAYS- THIRDLY URGENT ACTION 

WAS RE QUIRED TO CHECK TH E FLIGHT OF CAPITAL AND 

DEFEND THE GOLD RESERV E- THE GO VERNME NT 

THEREFORE DETERM I NE D TO PRESENT I M¥ED IATELY 

THE SPEC I AL POWERS BILl FOR AP PROVAL WI TH IN 24 

HOURS BY BOTH CHAMBERS- CLOS ING OF ALL 

M~RKE TS IN THE MEANTIME NOT ONLY HALTS A 

POSS IBLE PAN IC BUT PRACTI CAL L Y FORCES P ARL I AMENT 

TO ACT QUICKLY SI NCE THE COUNTRY:$ ACTIVI~IES 

Regraded Uclassified



CANNOT BE SUSPENDED INDEF I NITE LY WI THOUT THE 

GRAVEST RESULTS 

ALL BANKS REC E IVED ORDERS THIS MORNING TO 

SELL F RANCS ONLY AG AINST FOREIGN BANK NOT ES 

TRAVEL ERS CHECKS OR LETTERS OF CRED IT IN ORDER 

TO SATISFY T OURIST REQUIR EMENTS T 
A DOLLAR AND 

STERLING RATES PREVAILING YESTERDAY NAMELY 22 

4 1 AND 1 10 55 - IT IS UNDERSTOOD THE BANK OF 

ENGLAND IS ALSO SEL L ING FRANCS AT I 10 55- ORD I N

ARY CHECKS IN STERLING AND DOLL ARS FOR EXCHANGE 

INTO FRANCS ARE UNACCEPTABLE UNLESS WITH THE AP P 

-ROVAL OF THE BANK OF FRANCE- NATURALLY AL L 

DE MAND S FOR STERLING AND DOLLARS AGAINST FR ANC S 

AR E REF USED 

NO INDICATI ON I S GIV EN OF THE GOVERNMENT-S 

MONE TARY PLANS AND PROBABLY THEY ARE NOT YET 

DEFINITE- INDICATIONS ARE THAT THE GOVERNMENT 

WILL IN ANY CASE DEMAND AD DITIONAL BOR ROW ING 

POWERS FROM THE BANK OF FRANCE ANO AT TEMPT 

FOR A WHILE TO AVOID STABILIZATION OF THE FRANC 

WITHIN THE EXISTING LEGAL L IMIT S OR A NEW LOW 

LEVEL - EVE N STAB I LIZATIO N AT ANY LEVEL SEEMS 

LESS L I KELY THAN ADOPTION OF A NEW FL OATING 

FRANC WITHIN WI DER L IM ITS AS RECOMMENDE D 

EXPRES SLY BY RIST AND BAUDOUIN- RESORT TO DEF IN: 

I TE PERMANENT CONTROL OF E XCHANGES I S CONS IDERED 

MOST IMPROBABLE SINCE BONNET I S AN INVETERATE 

ADVOCATE OF MONE TARY L IBERAL I SM 

2~6 
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FRE NCH FINANCIAL MEASURES 1. o~ 
P AR IS- P REMI ER C~M ILLE CH AUTEMPS TOO~ 

TO ~ARLIAMENT TOD AY HI S DE MAN D FOR EMERGEN CY 

POWE RS T O COMBAT A GRAVE CRIS I S I N THE 

NATION AL F INA NCES AND ANNOUNCED HE WOULD 

DE MAND THAT BOTH HOUSES END THEIR DEBATE ON 

HIS PROPO SAL BY NOON TOMORROW 

IT WAS ANNOUNCED THAT CHAUTEMPS NEW 

LEADER OF THE POPULAR FRONT GOVERNMENT WOULD 

SEE K P OWERS UND ER FIVE HEADINGS-

- TO RESTORE SOUNONES '5 TO THE TREASURY 

2 - TO FIGHT SPECULATION IN THE FRANC 

3 - TO EFFECT ECONOMIC RECOVERY 

4 - TO BALANCE THE BUDGET AND 

5 - TO DEFEND THE FRANC 

CHAUTEMPS KEPT SECRET THE DETA I LS OF THE 

PLANS HE AND HI S MINISTERS WORKED OUT AND 

AGREED UPON UNANIMOUSLY AT A MEETING BEFORE 

THE OPENING OF TH E DAY IN PARLIAMENT WHICH 

MEETS 10 AM -EDT-

BUT IT WA S GOSS IPED WITHOUT CONFIRMATION 

THAT FOR ONE THING THE GOVEqN MENT MI GHT IF 

NECES SARY LOWER THE VALUE OF THE FRANC TO 

~ -0:. 
N 

z 
:::> .., 

25 TO THE DOLLAR - YESTERDAY-S RATE WAS 22 40 

TO THE DOLLAR 

STOCK AND COM~OOITY EXCHANGES WERE 

CLOSED BY FINANCE MINISTRY DECREE UNTI L 

FURTHER NOTICE -PAYMENTS IN GOLD OR FORE I GN 

E XCHA NG E WERE SUSPENDED 

THE CABI NET MEE TING IN A FORMAL COU NCI L 

OF MINISTERS UNDER PRESIDENT ~LBERT LEBRUN 

AP P ROVED THE DETAILS OF THE EMERGEN CY FINANCE-

2~7 
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POWERS BILL AS PERFECTED BY FINANCE MINI STER 

GEOttCIES BONNETT 

A ~OUR-PAGE MINISTERIAL DECL ARATION 

TO BE READ IN PARLIAMENT THIS AFTERNOON ALSO 

WA S APPROVED 

IT WAS DECIDED TO AS~ AUTOCRATIC F I NAN

CIAL POWERS UNTIL AUGU ST 31 AND TO DEMAND 

THAT THE CHAMBER REMAIN IN CONT IN UOUS SESS I ON 

UNTIL A VOTE WAS TA~EN ON THE PROJECT -A 

NIGHT LONG SES S ION WAS E XPECTED - THEN THE 

SENATE WOU LD ACT - ASS~ING THAT BOTH HOUSES 

AGREED TO THE PROJECT CHAUTEMPS PROP OSED 

TO SEND THEM ON AN INDEF INIT E VACATION 

BEGINN I NG NE XT WEE K 

-0-

LO NDON DEALt NGS IN FR ANCS SUSPENDED 

LO NDON - IN CONFORMITY WITH THE DECISI ON 

OF FRENCH AUTHO R ITIES TO CLOSE THE PAR I S 

BOURSE DUR ING THE CO NSIDEqATION OF MEASURES 

DEALI NG WITH THE COUNTRY-S FINANC IAL CR I SIS 

THE LONDON BAN~E RS COM~IT.EE DEC I DED TO 

SUSPEND ALL DEAL I NG S IN FRE NCH FRANCS UNT IL 

FURTHER NOTICE 

RULING RATE S OF EXC HANG ES AT 10 35 AM 

FOLLOW - N y CABLES 4 93 AMS TERD AM 8 965 

ITALY 93 75 BERLIN 12 292 CANADA 4 93 3-A 

RULING RATES AT 12 35 PM FOLLOW~ NY 

CABLES A 9335 AM STERDAM 8 9850 ITALY 93 75 

BERLI N 12 297 CANADA A 9A 1-8 

-o-
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ADD FRENCH FINANCI AL MEAS URES 0 I 6 
PARIS -THE BOURSE CLOS I NG DECREE IN 

THE OFFICIAL JOURNAL READ-

-BY DECREE THE SECURITY AND COMMERCIAL 

BOURSES ARE CLOSED BEGINNING JUNE 29 1937 

UNTIL A DATE TO BE FIXED BY DECISION OF THE 

MINISTER OF FINANCES 

-BY DECREE-

-ARTI CLE 1- PAYMENT OF COMMERCIAL BILLS 

AND OTHER COMMERCIAL ENGAGEMENTS IN GOLD 

OR FOREI GN CUR RE NCIES BECOMING DUE 

BEGINNING JUN E 29 1937 MAY BE POSTPONED 
;;;:;. ON WRITTEN DEMAND OF THE DEBTOR- THE DATE ;; 

ON WHICH PAYMENT MAY BE DEMANDED WILL BE 

FIXED BY DECISION OF THE MIN I S TE R OF FINANCE 

-ARTICLE 2- PROTEST SHAL L NOT BE MADE 

BEF ORE THE DATE FIXED BY THE DEC ISION FORESEE N 

IN THE PREVIOUS ARTICLE CONCERNING COMMERCI AL 

BILL S OF WHICH PAYMENT I S POSTP ONED UNDER 

COND I TIONS FIXED BY THE SA I D ART I CLE 

-ARTICLE 3- DURING THE SAME P ER IOD 

INTEREST ON DEBT CORRESPONDING TO BILLS AND 

OTHER COMMERCIAL ENGAGEMENTS AFFECTED BY 

THE PRECEDING ARTICLES WIL L BE CALCULATED 

AT THE RED I SCOU NT RATE OF T HE BANK OF 

-
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FRANCE-

THE CH AUTEMPS-BON NET PLA N WAS SA I D TO 

ENVISAGE A SHARP REDUCTION I N GOVERNMENT 

EXPENDITURES NEW INDIRECT TA XES A 25 PC 

INCRE ASE IN RAILROA D FARES AS P ART OF THE 

WORK OF INCREASING CONFIDENCE REL I EV ING THE 

TREASURY S ITUATION AND WIN NING BACK TO 

THE COUNTRY CAPITAL THAT HAS FlED ABROAD 

CHAUT EMPS WAS REPRESENTED LAST NIGHT AS 

SET AGAINST NEW DEV ALUATION PROVIDED THAT 

THE COUNTRY COOPERATED IN FINANCIAL RECOVERY 

AND SPECULATION WAS HALTED IN CURRENC Y 

BUT THE ECHO DE PARIS AMONG OTHER 

SOURCES REPORTED THAT THE LIM ITS FI XED FOR 

VARIATIONS OF TH E FRANC BY THE MONETAR Y LAW 

OF OCTOBER I UNDER TH E TRIPART I TE AGREEMENT 

WOULD BE LOW ERED 

-0-

IN PARIS POLICE MOVED ON THE BOURSE IN 

STRONG NUMBERS TO ENFORCE THE ORDER CLOSING 

EXCHANGES - THEY CHASED OFF 3 ODD BROKERS 

AGE NTS WHO TRIED TO TRANSACT CURB TRANSACT ION S 

LON DON REPRESE NTATIVES ..d1 
TO BE NEGOTIATED BY ~· C\ :\'--? ., l'\;j~ '?.~ 'l 
BY UP 
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FRENCH f'N *tl'l *' 't_EA SURES -
PARIS- THE GOVERNMENT-S DECLARATION TO 

PARLIAMENT SA ID-
~ 
0:0 

-THE MOST PRESSI NG DUTY AND RAI SO N D:ET41 

OF OUR GOVERNM ENT IS TO T4~E WITHOUT DELAY 

ENERGET I C MEASURES TEND I NG TO REPRESS INTOLER 

ABLE ABUS ES OF SPECULATION SAVE THE GOLD 

RESERV ES OF TH E BAN~ OF FRANCE COVER THE 

TREASUR Y-S NEEDS SEEK A BALANCED BUDGET 

WATCH OVER PRICES AND RE-~INDLE THE NATIO NA L 

ECONOMY 

-THE TAS~ IS TO PRESENT TO PARL IAMENT A 

VAST PLAN CAP 4BLE OF ASSURING THE P ERMANENT 

REST ORATION OF THE F INANC IAL AND ECONOM I C 

SITUAT I ON AND FORTI FYING THE INDISPENSABLE 

CONF I DENCE OF THE COUNTRY I N I TSELF AND ITS 

FUTURE 

- TOWARDS THIS END THE MINISTER OF FI NA NCE 

WILL IM~EDIAT EL Y SUBMIT TO THE CHAMBER BILLS 

301 

OF CAPITAL IMPORTANCE CO NFERRING ON THE GOVERN: 

MEN T THE NECE SS ARY POWERS TO ACT WITH ALL THE 

PROMPTNESS AND FIRMNES~ WHICH THE PUBLIC INTER

EST REOU I RES 

-THE CABINET WILL NATURALLY ENGAGE ALL 

I TS POLITICA L RESPONSIB I L I TY ON THESE BILLS 

WH I CH BOTH HOUSES SHOULD DI SCUS S WITHOUT 

INTER RUPT I ON-

THE DECLARATION PLEOGFO CONTINUITY OF 

FOREIG N POLICY PRLCLAIMING FRANCE TO BE 

-P ASS IONATELY AT TACHED TO THE SEARCH FOR 

PEACE WITH ALL PEOPLES AND ONLY CONCE IV ING I T 

Regraded Uclassified



IN JUSTICE AND WITH RESPECT TO THE INDEPENDEN

E NC E D~ ALL COUNTRIES-

~RANCE THE DECLARATION SA I D WILL REMAIN 

~A I TH~UL TO THE LEAGUE 0~ NAT I ONS AND HE R 

~R I ENDS 

-UNANIMOUS IN I TS PATR I OTIC SEN TIMENTS

IT CONTINUED -SURE 0~ HERSEL~ AND HER 

~RIENDS FRANCE IS EQUALLY RESOLVED TO AB

STAIN ~ROM SLL MENACES AND NOT TO SU~~ER ANY 

-PEACE CA NNOT BE PURCHASED WITH SACRIFICES 

THAT WOULD LEAD TO SERVITUDE AND WAR -PEACE 

CAN ONLY BE ACHIEV ED THROUGH THE PEOPLE - S 

WIL L TO OE~END I T WITH AL L THE I R FORCES AND 

SERVIC E 0~ LAW 

-WE WIL L NOT NEGLECT ANYTH I NG IN THIS 

RESPECT AND WILL MAINT AIN AT MAXIMUM STRENGTH 

THE FORCES THAi PROTECT THE ~ATHERL AND-S 

SECURITY 

-WE ADDRESS A CORDIAL AP P EAL TO ALL NATIONS 

AND ALL GOVERNMENTS WITHOUT EXCEPTION IN ORDER 

THAT THEIR SINCERE ADHERENCE TO THE REGIME OF 

MUTUA L ECONOMIC AID AND ARMS L IMITA TIO N 

F I NAL L Y WILL BRING ~ORTH HOPE OF PERMANENT 

CO-OPERATI ON BETW EEN RECO NC ILED P EOPLES-

THE DECLA RATION PLEDGES THE GOVER NMENT 

NOT TO AL LOW EX I STING SOC I AL LEG I SLAT ION TO 

BE IN~RINGED- THE PRESE NT :PAUSE- IN LEGISLATION 

WILL BE CONTINUED IT SA I D BUT THAT DOES NOT 

S I GNI~Y REACTION BECAUSE NEW REFORMS MUST WA I T 

ON ~INANCIAL AND ECONOMIC RECOVERY 

-o-
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-BY U P-
I I' •• ,, 

FRENCH PROGR AM BEFORE PARL IAMENT 
JU~ 29 1937 

PARIS- THE POPULAR FRO NT GOVER NMENT DE

MAN DED EMERGENCY POWERS FROM PARLIAMENT TODAY 

A GOVERNMENT DECL ARA T ION OUTLINING THE 

CABINET- S AIMS WA S REA D TO THE CHAMBER OF 

DEPUTI ES AND SE NA TE- THE GOVERNMENT STAKED 

IT S L I FE ON ADOPTION OF THE PROGRAM INSISTING 

THAT I T BE AP P ROVED BY NOON TOMORROW 

PREM I ER CHAUTEMPS READ THE DECLARAT ION 

IN THE CHAMBER AND VICE-PR EMI ER BLUM WHOM HE 

SUCCE EDED RE AT IT IN THE SE NAT E- IT WAS THE 

SENAT E WHIC H CAUSED THE DOW NF AL L OF BLUM-S 

GOVER NM ENT BY DEFEATING HIS REQUEST FOR MUCH 

MILDER POWERS THAN NO W ASKED BY CHAUTEMPS 

THE CHAMBER L I STENFO COLDL Y TO THE 

DEC LARATION ONL Y TH E RADICAL SOC IALIST S 

-CHAUTEMPS PARTY- AP PLAUD ING 

CHAU TEMPS P ROV OKED AN IMMEDIATE BATTLE BY 

DFMANOING A VOTE OF CO NF I DENCE ON POSTPONEMENT 

OF AL L INTERPEL LA TION S UNTIL THE GOVERNMENT-S 

FULL POWERS HAVE BEE N VOTED 
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FOREIG N EXCHA NGES QUIET ?f/ 
FOREI GN EXCHANGE MAR~ET I S OU IET PE NDING 

FURTHER DE VFL OPM ENTS I N FRANCE- FOLLOW ING 

LEAD OF PARIS AND LONDON MAR~ETS THERE 

IS NO BUSINESS BE ING DON E IN FRENCH FRANCS 

EITH ER IN TH E SPOT OR FORWARD MA R~ETS 

THERf IS SOME ACTIVITY IN STERL ING WHERE 

SPECULAT IVE SELL ING HAS EN TFRfO MA R~ ET I N 

ADD ITIO N TO COMMERC I AL OFFER I NG S NO TE D IN F I RST 

FEW DAYS -VOLUME OF BUSINfS~ SO FAR 

IS NOT HEAVY BUT AT ~IMES THIS MORN I NG THE 

BRITISH EXCHANGE CONT ROL HAS BFFN COMPELLED 

TO SELL DOLL AR S TO COUNTER THE TREND -

STERLING I S CURRENT L Y OUOT EO AT 4 93 1-8 

SL IGHT LY BELOW THE E ARL I ER QUOTATIONS BUT 

UNCHANG ED ON THE DAY 

BY UP 
Jl 

CHAUTEMPS GOV ER NMENT GETS CONFIDENCE VOTE 

ON I NTERP ELLAT I ONS 

\ 
\. \ \:i 

PARIS- THE GOVERNMENT WON THE IN ITIAL 

S~ IRM ISH WHEN HIE CHAMBER GAVE IT THE CON

FIDENCE VOTE ON INTERPELLATION S -THE COM~UN

I STS RALLIED TO THE SUPPORT OF THE POPULAR 

FRONT 

ALBERT SARRAUT ONE OF THE THRE E MINISTER S 

OF STATE READ THE Of CLARATION IN THE SE NATE -

VI CE PREMIER L EON BLUM WAS SCHEDULED TO RE AD 

IT IN THE SENATE BUT OBJECTED AT THE L AST 

MIN UTE TO DOING SO BEFORE THE BODY WHICH CAUS

ED THE 
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ADO FRENCH VOTE OF CONFIDENC E 

PARIS- THE VOTE WA S 393 TO 
1\.-

1 JUN 29 1937 
14 2 

AFTER ITS VOTE THE CHAMBER ADJOURNED 

UNTIL 9 PM TO ALLOW THE FI NANCE COM~ I TTE E 

TO CONSIDER THE GOV ERNMENT PROJECTS 

THE SENATE LISTE NED TO THE DEC LARA TI ON 

AND THEN ADJOURNED UNT I L 9 AM TOMOR ROW 

-0-

J ;J u JUN 29 1937 
FRENCH SITUATION 

PARIS- IT HAS BE EN CONFIRMED THA T THE 

CRI TI CAL ATTITUDE ADOPTED BY THE COMMUN I STS 

TOWARD THE GOV ERNMENT-S PLANS I S CAUS I NG 

HES ITATION ON THE PART OF THE SOC IAL I STS 

I T HAS BEE N SUSP ECTFO THA T ADJOURNMENT 

OF TH E CHAMBER UNTIL 9 0-CLOC~ THIS EV EN I NG 

WAS CAUSED BY UNCERTA IN TY OVER THE SOCIAL ISTS 

AND THkT THE INT ERVAL IS BE ING USED FOR 

NEGOT IATIONS 

CO MVUN IS TS OPP OS ED THF PROSPECT OF A DRASTIC 

AL L AROUND I NCRE ASE IN INDIREC T TAXES- THEY 

DCMAND TAXATION OF B I G FORTUNES AND REPRESS ION 

OF F ISCAL FRAUD AN D EXPORTA T ION OF CAP I TAL 

THE GOVERNMENT ARGUES TH AT I TS PROGR AM 

MUST BE CO NSID ERED AS A WHOL E AND ALL MEASURES 

MU ~T BE AP PLIED SIMULTANEOUSLY 

THE CHAMBER OF DEPUT IES I S EXPECTED TO DE

BATE THE BILL THROUGHO UT THE NIGHT AND THE SENAT 

-E TOMOR ROW AFTERNOON 

CLOSING OF PARIS MAR~ETS TOMORR O~ THEREFOR-

I S I NE V I TABLE 

-a-
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- BY U P 
';I I 

\ 2 !l 1937 
CHAMB E R FINANCE COMMISS I ON VOT ES FULL POWER TO 

CHAUTE MP S GOVERNMENT 

PARIS- TH E FINANCE COMM I S ~ ION OF THE 

CHA MB ER OF DEPU TIES VOTED FULL POWER TO THE 

POPULAR FRO NT GOV ERNM ENT TO DEAL WITH TH E 

FI NA NC IA L CRISI S BY A VOTE OF 17 TC 16 

- 0 -

BONNET S AYS FR ANC MUST BE DEV ALU ED v~ 
'1-., 

P ARIS -UP- FRANCF HAS BEFN ORA IN EO OF ~ 

GOLD TO THE F XTEN T OF BIL L I ONS OF FRANCS AND I S~ 
IN A CR I T I CA L PO S I T I ON WH I CH CALLS FOR DEVALUA

T I ON OF THE FRANC FROM ITS PRESENT LE VE L 

GEORGES BON~E T F I NAN CE MIN I STER TO LD TH E 

FINANCE COMV I S S ION 01' THE CHAMBER 01' DEPUT IES 

TODAY 

BON NET REVEALFO THAT TH E TREASURY 

HA C TO BOR ROW HEAVILY !'ROM STATE I'UNOS TO MEET 

I TS WEEK [ NO COMMI TME NTS 

-B Y U P-

AO O BO NNETT ON FRANC 

PARIS- BON NET REVEALED THA T NO MORE GOLD 

REMAIN S IN THE FRENCH EXCH AN GE E QUALIZATION I'UNO 
-n-
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-BY U P-

ADO BONNET ON FRANC~ b JUN 29 1937 
PAR I S - BO NNET TOLD THE COMM ISS ION IT IS 

IMPOS S IBLE TO MAINTAIN THE FR4NC AT THE PRESEN T 

RATE 

HE REVEALED THAT THIS MORNING THE TREASURY 

HAD ONLY 20 000 000 FRANCS ON HAND FOR MONTH

END PAYMENTS DUE TOMOR ROW AND H4 0 TO BORROW 

400 000 000 FRANCS FROM THE STATE OEPOSIT FUND 

CAISS E DE DEPOT ET CO NS IGN ATION 

HE I NSISTED THAT THE GOVERNMENT NEED ED 

FULL POWERS AND I T I S IMPOS~ I BLE TO BROO~ DEL AY 

7./ 

A00 CHAMBER FINANCE COMV I S ~ ION VOTES POWERS 

PAR IS- IN THE CHAMBER-S FINANCE COMMIT

TEE VOTE OF 17 AGA I NST 16 ALL FIVE COMMUN I ST 

MEMB ERS ABSTA I NED 4NO THREE SOC I AL.IS TS - TH I S 

I ND I CATES THE PROBABILITY OF THE COMM UNISTS . . 
AB ST AINING BUT NOT OPPOS ING TH E CHAMBER 

-0- .iUtl 29 1937 

3U7 

Regraded Uclassified



BY UP , 
JUN 29 1937 

ADO BONNET ON FRANC 

PARIS- IN AD DI TION T O THE DEFIC IT IN 

THE ORDINARY BUDGET BONNF T SA I D THE EXTRA 

OR DI NARY BUDGET SHOWED A SHORT AGE OF 8 500 000 

000 FRANCS- I N AD DI T ION TREASURY OBL I GAT

I ONS WH ICH MUST BF MET BFTWf l N NOW ANO THE 

END OF TH E YE AR TOTAL BFTWEIN 16 000 000 000 

AND 18 000 000 080 FRANCS 

ON OCT 5 THE GOVERNMENT MUST ME ET 5 400 

000 000 FR AN CS OF MAT URING UNRENEWABLE BO NOS 

I S , UED BY THE FORMER GFR MA I N-MARTIN FINANCE 

MIN I S TRY 

ON DEC I THE FIRST BR I TISH LOA N MADE 

TO SUP PORT THE FRANC I N I TS EARLIE R DIFF ICUL 

T I ES I ~ DUE - I T AMOUNTS TO 4 4 00 000 

FRANCS- I N AO P I T I ON THE BONOS 1 5 UEO UNDER 

THE VINC ENT AURIOL MINISTRY AMOUNTI NG TO 

BETWEEN 7 000 000 000 AND 8 000 000 000 FRANCS 

MU~T BE MET DURING THE YEAR 

BY UP 

AD ) BONNET ON FRANC 

PAR I S - ON DEC 1 THE FIRST BRITISH LOAN MA DE 

TO SUPPORT THE F RANC IN I TS EARL I ER DIFFICUL

TIES IS DUE - IT AMOUNTS TO 4 400 000 0 00 

FRANCS 

-o-
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... U'l 29 1937 
BONNET ON FR ANCS 

PAR IS- BONNE T EXPLAINED THAT FRANCE - S WI TH 

DR AW AL FROM THE THREE-POWER ACCORD WILL EL IMIN

AT E TH E NECESSIT OF MA INTAIN I NG THE EXC HANGE 

EQUALIZAT ION FUND WH ICH AT PRESENT HAS 10 000 

000 000 PAPER FRANCS BUT NO GOLD- THE BANK 

NOTES WOULD THUS REVFRT TO THE TREASURY TO AI D 

THE GOVERNMENT IN MEE TING ITS OBLIGATIONS 

DURIN G THE YEAR BON NET SAIO TREASURY 

OBLIGATIONS WOULD BE MET IN GREAT PART OF 

RAISING THE UP PE R L I MI T OF THE GOVERNMENT - S 

CURRE NT ACCOUNT AT THE BANK OF FR ANCE PROBABLY 

BETWEE N 10 000 0 00 000 ANO I~ 000 000 000 FRANCS 

REGARD ING FURTHER DEVALUAT I ON OF THE FRANC 

BONNE T TOLD THE COM V IS ION THAT THE GOVERNME NT 

PLANS TO ELIMINATE TH r LOWER L IMI T OF THE FR AN C 

RATE AS FIXED IN THE TRI-POWER AGREEMENT 

-0-

-BY U P-

,,II'J 29 1937 
AO D BONNE T ON FRANC 

PARIS- AFTER BONNFT-S SPEEC H THE 

COMMI S S I ON GAVE TH E GOVER NMENT-S FINANC IAL 

REHABIL I TATION PROGRAM ASKI NG EXTRAORDI NARY 

POWE RS TO DEAL WITH THE SITUATION A F AVORABLE 

BUT NARROW VOTE OF 17 TO 16 

-0-
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ADO BON NET ON •RANC JUN 29 1937 
P ARI S - REUT E RS - BON NE T I S UNDERSTOOD 

TO HAVE S TATED TO THE " IN AN CE COM MISS ION o• 

THE CHAMBER THA T TH E FRANC SHOUL D BE ALLOWED 

TO F INO I TS OWN LE VEL 

-o -

-e Y u P -

JUN 29 1937 

ADO BON NE T ON " RANC 

PAR I S- BON r;ET SPOI<F I N THF" FRANI<ES T TE RMS 

TO THE " I NANC E COM~ I S .I ON AND GAVE " I GURE S 

OF FRANCE-S "INANCIAL Pl iGHT- HE R( Vr ALEO THA T 

BtTWEo N JUNE I AND JUNf ?2 OF TH I S YE AR 5 200 

000 000 FRANCS IN GOLD HA D FLOWED OUT o• THE 

COUNTRY AND THA T BETWti N JUNE 23 AND YESTE RDAY 

2 500 000 000 FRANCS HAD BE f N LOST 

TH E NEW FINANCE MINISTER REVE ALED THA T 

THE RFGUL AR BUDGE T SHOWFO A DEF I C IT OF BETW EE N 

6 700 OUO 000 AND 8 000 000 000 FRANCS WHICH HE 

PROPOSED T O COVER THROUGH NEW TAXATION 

BO N ; ET DECL ARFO THAT 1 7 00 0 00 0 00 0 FRAN CS 

FRESH CASH MUST BE RAISED BEFORE THE END OF THE 

YE AR 

-0-
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J \Ule 2G, lG~7 
(DJ 7:15 aa) 

London deal1nge 1n trano1 Suepended. 

31i. 

London - In oo~ora1t.T w1\h t.he deo111on ot l'renoh mthorU.1n to 
ol o u the Pa1'11 Jouru durlng t.he oon•1derat1on ot ••a•uree deal1na 
w1 t h the COWltl7 1 1 t1nano1al or1e11 the London Banker• Ooaa1 ttee 
deo1ded t o euepend a ll deal1ng• 1n rrenoh trano1 Wlt11 ~her not1oe. 

Ruling ratu ot exohanall a t 10: ~5 aa f ollow. •· Y. oabl11 4. G<J, 
All1terdaa 8.Ge5, Ital.:f G<5 .75, Berl1n l2. 2G2 , Canada o&.Gl:l- l:l/4. Rul1JIC 
rate• at 12.~5 pa f ol low. •.Y. oablee 4 . Gl:l<55 , Aa1terdaa 8. G850, Ital7 
G3. 7 5 , Berl tnK l 2 . 2G7, Canada 4.G4-l/8. 

Regraded Uclassified



DECISION TO CLOSE THE FRENCH BOURSE 1'\ , ) 
AN D THE TEIM'ORARY CESSATION OF OE ALI NGS 1'f.t '-

FRENCH FRANCS CAUSED FRESH UNCERTAINTY IN 

LONDON STOCK MARKET AND ALTHOUGH THERE WA S 

PRACTICALLY NO SELLING QUOTAT IONS WERE 

<: 

MARKE D DOWN AS A PRECAU TI ONARY MEASURE - BRITI SH 

FU NDS WERE DULL WAR LOA N 3 1-2S BE I NG QUOT ED 

AT 99 15-16 POS - AMONG FORE IGN BONOS F RENCH 

IS SUES WERE NOMINAL WITH THE 4 S AROUND 14 1 ~ 4 

POS - GERMAN BONOS WERE STEADY WH ILE CHINESE 

BO NOS WERE AGAIN SUPPORTED - KAFFIRS HAVE 

BEEN SHARP LY MARKED DOWN ALTHOUGH THERE 

WAS SOME RESISTANCE -WEST WI TWATERSRAND WA S 

QUOTED AT 8 3-4 P DS AFTER SELLING AT 8 1-2 POS 

COPPER I SS UES WERE EASIER WITH RIO TINTO 

WEAK AT 19 P DS RHOKANA CORP 12 3-8 PDS 

AND DE BEERS DEFER~EO 16 3-4 POS AFTER 

TOUCH I NG 16 1- 2 PDS- IND USTR IA L SHARES 

WERE NEGLECTED WI TH QUOTATIONS WHERE 

CHANGED EASIER -MOTOR ISSUES AND THE 

HEAVY INDUSTRY GROUP SHOWED A SMALL GENER AL 

DECLINE - UNILEV ER ISS UES WERE MARKE D DOWN 

ON OFFER INGS FROM AMSTER DAM- OIL SECURIT I ES 

WE RE DEPRESS FO ON CONTINENTAL SELL ING~ 

ROYAL DUTCH SOLD AT 4 6 1-2 POS SHELL 

TRANSPORT & T RADING S 15-32 POS AND MEXICAN 

EAGLE ISS- RUBBER I S SUES WE RE DULl WI TH 

THE COMMODI TY PRICE AT 9 9- 160 

BY UP 

Regraded Uclassified
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LOJIO···•lT lAS A •• OIMCIJ AT TIE OPEMIMC OF Til KAIKITI TOlAY TIAT 

TMDI IOIILJ II • 0 UAUJCS IM ru•et ru•es, JUt TO DIPDIJO• • 

Till PAllS aoan. 

TD AllnlCU JOLLAI OPEIID AT •••tJ•S/ 1 TO TD POlla UJ IAIJI.D 

TO h.,a•UIS,, 

SUSPE.SIO• 1M rta•e IEALJJCS IAI ON A. JatrJ.ITE IASJI, ALL 

IEAUIICS UlltC IABD IITIL FUlTIEI .OTJCE. 
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~O NOON E XCHANG E MARKET 
JUit zn 

if 1937 

LONDON - WITH DEAL INGS IN FRENCH 

S US PENDED CONSIDERABLY LESS TEN~ ION PREVAILED 

IN THE LONDON FOREIGN EXCHANGE MARKET AND 

TURNOVER WAS SMALL 

THERE WAS A FAIR DEMAND FOR AMERICAN 

DOLLAR S AND I NTERMI T - ENT S AL ES WERE REPOR TED 

TO HAV E BEEN MADE BY THE BR I T I SH CONTROL 

TO CO UNTER THE T REND 

CONT I NE NTAL CUR RENC IES MOV ED ERRAT I CALL Y

DISAP PE ARANC E OF FORWA RD PREM IUMS ON BELGAS 

ANO SWI S FRANCS WA S EXPLA I NED IN SOME 

QUARTERS AS REF LECTING FE ARS THAT IN THE EV ~NT 

OF A FURTHER SHARP DE VALU ATION OF THE 

FRENC~ FRANC SOME READJUST MENT OF THESE 

TWO CURRENCIES MIGHT BE NECES SARY 

-0 -
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JL l 2!l 1937 
DUTCH TO EASE FOREIGN CAPITAL ISSUE EMB ARGO --

AMSTERDAM - IT IS REPORTED FROM OFFICI~L 

SOURCES THA T THE DUTCH AUTHORITIES INTEND TO 

AP P LY THE EMBAR GO ON NEW FOREIGN CAP I TAL 

I S SUES IN HOLLAND I N A FAR MO RE FLEX I BLE 

MAN NER 

UN ER THE NEW POL ICY NEW I S qUES FROM 

FOREIGN CORP ORA TI ONS AND I NST ITUT IONS WHOSE 

BO NDS OR SHARES ALREADY ARE QUOTED I N AMST ER

DAM WIL L NO LONGER BE FORBID EN IN PRINCIPLE 

HOWEV ER TH r AUTHORITIES RESERVf THE RIGHT 

TO JUDGE EACH SPECIAL CASE SEPARATELY 

FROM THIS IT IS NO T TO BE DEDUCED TH AT 

FORE IGN CORPOR AT I ONS AND INST I TUTIONS WHICH DO 

NOT HAVE BONDS OR SHA RES QUOT ED HERE WILL BE 

BARRED ABSOL UT FL Y FROM FLO ATING NEW I S SUES 

I N THE CAP ITAL MAR~ET HERE 

-0-
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