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Stab11isat1oa (Coatinued) 
P'r&IIDel 

- S - (CODt.laued) 

See Oocbru reaiiMt 6/13/37--J~, 1937 -Book LJXVI 
Cochran reporta Oonrnaent BUl passed Senate Fin&noe 

Book Pqe 

eo..itt .. 20-l• • ••• ••• • ••••••• • • •••••• ••• • • ••••••••• • LXXV 7 
CODf'areDCeJ preaeot1 IIIIJ'r, Tqlor, Lochhead, White, 

l!Der, &Dd Ri•tl•r•• • • • • ••••••• • •• •••••••• •• ••••• • •• • 12 
a) Further ocaeideretioo ot two Siaoo •••aaaea 

1) low appuent that Oreat Brita1n baa at 
least ude • interia• repJ.¥ to P'reoch without 
in!oZ'Ilio& United Statea 1n &dftlllle 

2) IIIIJ'r detarainee to talk pera0Da117 to 
Butterworth sod to ulnta1n bla poa1t1on: 
oo etat-t until attar ccaaultation wi,tb 
Britiab and until French bill 1e aotual.l;r 
tbroup Parli•..,t 

3) Lochhead reports Bank ot Fr&IIDe baa ap1n 
repeated 711aterdq ' e b\J71o& and aelHog 
price tor gold 

b) Butterwort.b-IIIIJr cODnraatiOD - 9•29 .l.M...... .. . U. 
1) IIIIJ'r tell.a Butterworth bie •eeeaga and 

aeasqa delinred to TreasurT b7 Treotbaa 
are quite ditterantJ Butterworth explaina 
plana tor Fraaob C088un1cat1oo and aeeeega 
1n Parli .... ot were euparaeded b7 IIIIJ'r'a 
talk with SiaOD; Butterworth baa ap1n 
juat baao iotoraed uoderataodio& b 
oo public atataMDt b7 either 110tU a!'ter 
OODaultatiOD 

2) S1aoo 1a baing bCIIbarded with qaeeti011e at 
Rowse ot Co-ODe aod eo.e ata~t w1ll be 
oeca11a17 toda7J proposed queetiOD aod 
anaftr have b- gino to Butterworth tor 
tranuittal to IIIIJ'r tor approT&l (page 16) J 
RMJr aigo1fiee aat1etaot1cc 

3) Butterworth t aele orux ot aituation 1e 
fro. now OD treno ia goio& to operata ott 
the pound - tbat tble 1a Bonaet•e idea -
- role that Frellob took 1n 19331 
apparetJ.¥ Bri tiab do .!!21 l1ka tbia 

c) RMJr co.pla1na bittarl.¥ at -•r 1n whiob Doe .. papera 
haft carried lltori .. aod aaks O.atOD'a ottioa to 
baadl• ••••• • • ••• • •••••••••••••••••• •••••• •••••••••••• 26 

·d) IDI.1r reporta oo progreae thua t ar to Barr1-
(Federal Re .. rYe Bank) ... .... ..... ... ................ 30 

a) RMJr reiterat .. bia poaiticc (llo lltataaant until 
lelialatioo 11 passed) to Bull.. ..................... )6 

Butterworth reports 011 N&OtiOD to J'ruob situation 1n 
Loa4oa a.w•paper•••••• •••••• • • • ••••••••••• • •••••••••••••• • 43 

Auriol &Dd RMJr ucbaop tellcitatiOD' •• Auriol leaYaa 
l1DaDce poat••••••••••••••••••••••••••••• • ••••••••• • • •• ••• 55 
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StabUbatlOD (Continued) 
France (Cootillued) a 

- S - (Cootillued) 

Book Paae 

HIUr reports on iaportallt oral atat-t b7 Jlooi.ck 
wben be presented Bonnet ' s note to British Treasury • • LXXV 107 

a) Contr&r7 to preTioua posi tlOD taken by French 
that proposed aeaaurea were deai&ned to 
protect French gold reaerYea , Moni clc now states 
that Bank of France 1 s gold reaerns are enti.rely 
at the disposal of the French Gonrnaent which 
1e prepared to .alee tull use of th• ill defending 
franc 

Butte..-.orth ' phones To.,ylor a aesaaae froa Chancellor of 
Exchequer (•oat iaportallt part of wbicb 1a whether 
United States bas any objactioa to British aaldni 
French 1t the7 would object to a rate) following 
receipt of written reply fro. Bonnet , together with 
further oral steteoent b7 Jlonick (aee aboYe) . .. . . . . . . . 121 

(Message ill cable fora on pea• 1.40) 
a) Butterworth urges iaaedillte anner; Tqlor 

explains that HIUr b .2!!. ~ traip on bis way 
to Roosevelt-du Pont weddin& 

b) Taylor cannot answer w1 tbout checking with IIJIJr 
but bia personal opinion is that the information 
a s to their contemplated r a te 1a exactly the 
same type of question that waa asked before and 
is 1nforaati on which oertaillly would be useful 

c) Cochran-Taylor conversatioa following news of 
passage of one decree abrogating the fixed 
111n1aua gold content of the franc 

Lochhead again informs .lpper t , ill response to bis question, 
that IIJIJr bas let 1 t be known he will ban no c.-81lt to 
.alee untU after be baa learned further facts; that 
t herefore .Appert aa,y ret·urn to lew York.. . . . .... .. . .. .. . . 1.34 

Cochran reports on strong repercuaaiona ill Parb to 
Bonnet's revelations reprdin& deple tion of Treasury 
resources, exhaustion of atabillaatioa t\mda, gold and 
foreiBl' exchange, and recent gold losses of Bank of Franoa.. 137 

Conference; present1 HIUr, Taylor, Lochhead, Oliphant, Oppe.r, 
Viner, White, Rietler, and Feie- 8a45 P.1 • •• • ••••• •••• •• • •• 152 

a) Viner presents draft either to be s ent by HIUr to 
Simon or to be basis of conversation over telephone 
(page 164) 

b) Oliphant r eports oa t wo questions to wbicb entire 
eroup agrees: (1) are we ill agreed that they have 
uniteated a desire to consult; (2) bas there been 
any 8Tidence tbat they propollfld t bia progru in order 
to seek a c011petitin advanta&a or 1e it •relT 
b-uae they are drinn to it (latter 1a correct) 

c) IDI.Tr - lire. P'DR ooaYeraat1oa Oil trai.D........ . .. . .. . . 171 
1) llclntyre later telepbooea that FDR •koowa all 

about internaticaal aoo.etary dtuation and 1t1a 
all rilbt to 10 ahead• ••. • • • •• • • • • • • • •••• • •• • • • • 19S 
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StebUbaticc (Ccctinud) 
!'Maoe (Ccctinlled) I 

- 8 - ( Cccti.JIMcl) 

Allawer tor Sl.8cc tran8aitted to Buttarworth •••••••••••• LXXV 231 
{For tin&l tona ot .. eaa&e, ... Book LXXYI, pa&e 78) 

a) 87 telephone, lllllr &Del Butterworth diaouae next 
JaOYe (Ta7lor, Viner, Oliphant, and Fei 1 &leo 
preeeDt)....................................... .. . 198-A 

Pre" o.-ent on traneatlant1o telepilone cccTereat1cce 
between Treaa1117 otfic1&11 and Bri t1ab and l'rench 
GoYero.enta........... . ................ .............. 236 

<lel'ti&JI)"J 
.&aerie an Maaa7, Berlin, report a no 1Dd1cat10IUI that 

accet&r7 deT&lo~h in Franoe will alter GeruA 
pol107 111 th regard to ll&rlt - 6/30/37 •••••••••• • •• • • • • 3 

Sdtserl&Dda 
Cochran reparta ca..unication rr- Becbunla (Swiu 

let1cc&l Banlr.) aaa1n •alr.i.aa tor United States raactiCD 
to hie lt&t.e.ent (6/17/37) coacernin& preaent Swill 
polia;r and et&tinl that SritHrland h abat.o1 n1n& rr-
traneacUcce in gold in .. an tiM - 6/30/37... .. ..... • • l 

Switaerl&Dd 
See Stabillaticc 
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Secreta.ry of State, 

Washington, 

885, June 30, noon. 

FROLi COCHRAN 

SPECIAL GRAY . . 

Par ill 

Dated June 30, 1937. 

Reo 1 d . 9:05 a . m. 

Referring to my telegram No, 819, June 19, 10 a ,m, , 

the following is the text of a letter dated June 29th whic~ 

I have today received from President Bachmann of the Swiss 

National Sank: 

1 

"On June 17th we took the liberty, my colleague Weber 

and myself, in a letter 1n care of Mr, ~orgenthau, Secretary 

of the Treasury, to expose our gold policy regarding the 

United States , We informed you that we are contemplating 

to convert cur equalization fund fixed at 538,000,000 trance 

successively into foreign exchanges , According to the 

particulars given in the letter mentioned above the main 

part of this conversion is already executed. 

Since we wrote to you f'or Mr. llorgenthau no further 

transactions have been operated for our account by the 

Federal Reserve Bank of New York and we are willing to 

abstain from such transactions till we receive an answer 

- which we hope to be in the affi.~tive - to our letter 

of 
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- 2 -

#885, from Paris - June ;30 , noon 

or the 17th instant. 

The present monetar y situation in Prance which can 

hardly be regulated without an adjustment or the currency 

makes us anew realize how advisable it is ror Switzerland 

to dispose or a sufficient amount of foreign exchangea. 

2 

'i/e should highly appreciate to receive within the next (-~>) 

days an answer to our lettor in ~rder to be able to continue 

our cold policr e.s out lined in t he said letter" . 

HPD BULL ITT 

(*) ApparLnt ouission 

. . 

.... 
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SEcrEtcry of Sta tE , 

r!c.shinston . 

1471 JunE 301 1 p . m. 

GRAY 

BErlin 

DatEd JunE 301 1937 

~ECEiVEd 9:05 O. o m. 

'.i'hEl"E m•c no indicc.tiono hErE tln t tb£ monEto.ey 

dEvElopo ento i n Pr c ncE will altEr GE~an policy uith rEs~ct 

to t!lE marl,. l •; io bEliEvEd that tbz position takEn by 

Schacht a t th£ ';imE of thE dEvo luC".t i on of thE Frtncil. f'rt>nc 

in SE!ltEmb~r ( Embaaq ' o tElE()l'amO 2tS e nd 298) io ot ill 

mointainEdo 

CopiED by moil to London, Poria, !lomE, GEnt• o. • 

KLP \TdC DODD 

3 
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Senator 
Bulkley: 

H. U.Jr: 

B: 

H. M.Jr: 

B: 

H .M.Jr: 

B: 

H. ILJr: 

B: 

H.M.Jr: 

B: 

H.M.Jr: 

B: 

H. M.Jr: 

B: 

Operator: 

Good morning 1 

Good morning, Senator. 

June 30, 1937. 
9:18 a.m. 

Good morning, Mr. Secret ary. Bay, I hate to 
bother you with a matter ot this sort, but 
some ot my triende are very much concerned 
about it and think that an un.ta1rneu is likely 
to be done . 

Yes. 

You remember Bill Durbin died a tew weeks ago . 
There was a lady trom Ohio there that was hie 
secretary - Mary Kelly. 

Yeah. 

Now there's been no new Register appointed yet, 
and can't abe stay there until you fet a new 
Register? I, I ' m advised that they re talking 
about pushing her out, and saying there ' s some 
C1v11 Bervloe appointee who is a Maryland 
Republican, and it Just doesn't go very good 
with some ot ~ triends, and it you could help 
her out I' d apprecia te it. 

so that 
A, a- Now, Mr. Benator,/ this thing is taken 
care ot. Do you mind staying on this wire and 
let me switch you over to Steve Gibbons? 

Yeah, tha t'll be all right- sure. He has it in 
charge does he? 

Yeah - now Just - it you'll stay on the wire, 
because I, I don't want t his to slip with all 
the other things I 1 m trying to do. 

That'll be tine. Thank you ever so much. 

Now just a second, will you? 

Thank you very much. 

You stay on the wire. 

Yeah. 

Hello. 

4 
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H.W.Jr: 

Operator: 

H.loi.Jr: 

Operator: 

H.M.Jr: 

B: 

H.M.Jr: 

-2-

Would you give Senator Bulkley to Secretary 
Gi'b'bone? 

Surely 

And it Secretary Gi'b'bone ia not in, the a1nute 
he ooaee in, have hi.m oall Senator Bulkley, 
please. 

All r ight, I wlll. 

Thank you. 

Thank you so muoh. 

Thank you. 

5 
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. - -
;{_ ~ RE.,ICii C:USIS 

Present : 

!1 . ". Jr : 

14r . Taylor 
:.!r . Lochhead 
IAr . •·hite 
Dr . Viner 
ru r. Riefler 

(On pnone) Hello, Cochr an . 
tion f ollows : ) 

J une 30, 1937 
9 :20 a . m. 

(Record of converse-

6 
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H.M.Jr : Hello . 

H. lJerle 
Cochran: Hello, ~ . Morgenthau. 

H.~ . Jr : Hello, Cochran? 

C: Yes , sir . 

June 30, 1937 
9 : 20 a . m. 

H.M.Jr: Well, what happened that isn't on the ticker? 
· Do you know anything? 

C: Have you heard that the measure passed the 
Senat e .fo'inance Committee twenty to three? 

H. :.!.Jr: Yeah, we got that . 

C: " ith twelve exceptions . 

H .~ . Jr : Yeah. 

C: Over on the 

H. M.Jr : Yeah. 

C: ~hot ' s the last thin~ . The Senate - the 
Senate started t o ~ at three o ' clock 
and the chances are pretty good that it 
will go through today all right . 

B.li.Jr: Yes . 

C: You see , everyone here has bfen very much s tumped 
over the fact tha t if Bonnet s rather frank dis
closure of the s t a te of the Tr easury tumbles over -

H. l:I . Jr: Yeah. 

C: 

H. U. Jr : 

~ee, the people haven't known 
so bad there . said -
it looks like the Senate will 
through. 

I see. 

the situation was 
said tha t 

pass the bill right 

7 
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C: 

H. loi . Jr: 

C: 

IL M.Jr : 

C: 

!:l .M. Jr: 

C: 

H. LI . Jr: 

C: 

a . l\I .Jr : 

C: 

H.l! . J r: 

C: 

li • .! . Jr : 

C: 

C: 

!i . l.I . Jr : 

- 2 -

Uh-huh. 

And - one thing, l sent you a cablegram 
today reporting a letter t ha t I had 
from Bachmann. He said tha t t hey are 
abstaining from transactions on the gold 
until t hey r eceive a n answer t o t heir lett er . 

They ' r e doing what? 

They are abstaining from those transactions 
on They ' re doing 

They're doing wha t? 

gold policy . 

I see . 

Tha t very night I wired i t on ••• 

Good . 

hna tne tone was better t han the last one . 

Uh-huh . 

And he sai d he ' s not aoing anything for the present. 

Good . 

So I wi r ed that at 12 o ' clock today . And as yet -
but I d id explain t hat we ha ven ' t t he official 
repor t yet of last - of yesterday ' s sta tement. 

Oil-huh . 

ihere ' s been several s tatements come out 
which I 1m sure are incorrect . 

Yes . 

8 
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C: 

H. ld .Jr.: 

C: 

H. JJ .Jr . : 

C: 

H. M.Jr. : 

c: 

H.r.I .Jr.: 

C: 

H. Lt.Jr. : 

c: 

H.M.Jr. : 

C: 

H. U,Jr.: 

C: 

H. N.Jr. : 

C: 

- 3 -

Because the papers carried the story that 
they were going to abolish the stab111za
tion fund. 

Yeoh. 

That I - I ' ve given the contrary informa
tion, originally so. 

I see. 

I checked up with Carlguel this morning 
and he said no, t here 's no such-

I see, yeah. 

There's also- there's two different 
stories as to what Bonnet said about the 
tripartite . One 1s that Great Britain 
and the United States had been consulted 
and that you and Mr. Chamberlain would 
make etanments on t he subJect. 

That we would. 

Yes . 

Yeah. 

And the ot her story ie that the gentle
men's financial proposal that has been 
made has the full approval of the United 
States and_the Br1t1sh Government. 

Yeah. 

And that there was t herefore no breach 
in the tripartite agreement . 

Yeah. 

But I'll wire you the exact text as soon 
ae 1t comes out but they said that the 
record woul dn't be published until tonight . 

All right . 

So I thought there was no use wearing all 
of you out . 

9 
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H. M.Jr . : 

C: 

R. !.!.Jr . : 

C: 

n. :.t. Jr .: 

C: 

1!. ioi . J r. : 

C: 

C: 

H. !!.Jr .: 

C: 

R. u .Jr . ; 

C: 

n •. J. Jr .: 

C: 

H. U.Jr .: 

C: 

R. !A. Jr . : 

- 4-

No, - well , we can wait . 

Well , that ' s everything for now. 

Now, I 1 m going up at 1 o ' clock \Vashington 
time to the Roos evelt-duPont wedding and 
will not be back until tonight. 

Right. 

But Alr . Taylor will be here . All right , 
Cochran . 

Oh, sir, you' r e not giving out anything 
now? 

Not a thing . 

I mean, t he mor e I think of it, the better 
I think it is - as to what you are goine to 
do . 

Well , sure, why should we give out anything? 

llo , it 1 s too uncertain . 

That ' s right . 

Rirh t . 

And I ' m not going to gi ve out anything until 
I 1ve fi r st consulted with the British . 

Absolutely, yes . 

Yeuh . 

Because they think all t his expose, all this 
disclosure of the situation has cade the 
market for t he bankers; everyone s eems 
to t hink that a very gr eat depr eciation is 
i nevitabl e . 

Uh-huh. 

And it i s indeterminable devaluation . 

10 
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. . . 

C: 

H. LI.Jr . : 

C: 

R. rA .Jr. : 

C: 

H. J .Jr.: 

C: 

H . ... . Jr .: 

C: 

H. M.Jr.: 

C: 

- 5 -

Of the franc . 

Right . 

t oday . I haven ' t been in 
touch ~1ith anyone today except I just dropped 
by and tnl.ked to Cariguel a little vthile. 

Well, let 1 s wait now and see what they do. 

All right - fine . 

If you get anything, telephone . 

All right, sir. 

Thank you. 

If it comes t hrough this afternoon, I 1ll 
arrange to give Taylor word . 

Thank you. 

All right, sir . Goodbye . 

ooOoo 

11 
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H • ..4 . Jr : 

Tqrlor: 

l:! • • ! . Jr: 

'I!ylor : 

- 2-

Good morning, gent l emen . 
t hing . (Reads t o tlimse lf 
Si mo n trtansmitted tnrou~n 
" Secret . " ) 

Let me jus t finish t his 
message from Si r J ohn 
Br itisn Embassy , ma r ked 

"ell, I thin.t tn. t tne vns .. e r on t his t iling . •. . . 
Reaa it out loUd to tnese boys . 

12 

'ihey ne~rd tha t yesterdLy morning, t he only d i ffer ence 
being tht. t I thi nk .·te all got the impression t ha t t hey 
hud not sent the note they wet·e cont empl a ting . 

I think the answer t o Trentham is very s imple - s i mply 
tn& t .;e ' r e not going to do unytning until ;e see tue 
contents or the decree . 

Lt s t night 1men 'i r entlulm c rmc in I s a i d thl' t you had 
ttlAed to tne Cn~ncellor after t hese tr.o messages 
h~d been r eceived . 

t! . J . J r: Yes . 

1aylor : 

!I • .L . Jr : 

Taylor : 

R • ..! . Jr: 

Taylor : 

H. II.Jr : 

T11ylor : 

Jo.nd t1111 t you had an agreement wi t h the Chancellor 
tnta t neitner of you would m11ke any comment publicly o r -
1 meun t o tne press o r in Parliament, until you had had 
furtner consultcti on . 

\". ell, I ' ve go t & call comi ng t nrough ;vi th Butter North . 
.. ny uon ' t I just tell i3utter.vorth he can walk over t o 
the 'I ret.sury r.nd say t nt.t I ' ve got t nis thing and s till 
my position is tha t I won ' t maAe any statement until 
I c onsul t llith them, lind I' m not going t o mr.ke any 
until I see a ctually llhllt the Fr ench get t hr ough the 
Pnr lil.ment . 

This other message t hat Butt e r wor t h t elephoned to you 
late •• • • 

Yes • 

••• • i s after both of these . 

Yes . I t hink ther e i s a lit t l e misunders t anding . I 
t hink tha t cleans i t a l l up. 

I' m perfectly sure it ' s all c l eaned up, jus t the only 
differ ence being tha t we didn 't knoVI t his had s ctually 
been sent and i t was sent. 
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•. hi te: 

f! . !.I . Jr : 

iihi te: 

Taylor : 

ilhi te: 

Tuylor : 

rlli te: 

H •• I. Jr : 

J(ieley : 

n. ~.Jr: 

·•hite : 

H. :.t.Jr: 

• hi te: 

H. L' . Jr : 

Lochnead: 

H • ..I . Jr: 

It was sent, yes • 

Yes . 

-3-

13 

And you .tro.; tru. t ~slters - t nd let ' s recognize some
t hing tnat •s important - they sent t his without our 
~nowing it, didn' t they? 

ne says it is .... 

Let ' s r ecognize •••. 

He says it ' s an interim r eply., s ee? 

Yes , but ;te NOulan ' t nave done i t . I thinA .1e ha ve 
to be careful in t nis matter to - I t ninK one step 
you mentionea is definite, t nat you ought to wait 
until you see tae decree, but "e ought to be ca reful 
not t o pull ~nglish chestnuts out of the fir e . We 
ought t o oo wha t we think is right . I f England 
agrees, fine; if she doesn' t ••••• 

(l'o Kieley) !!here is Schwar z? I •ve been wa iting 
f or nim . · 

Schwarz- I ' ll get him . 

.ell , tney •ve done that before . I can ' t al t er them; 
I•ve noticed sever~ol tiaes tney •ve Juaped the gun . 

n ut our inter ests a re a li ttle bi t d ifferent in this 
case . It is our interest, definitely , to help France 
as 1nuch as possible . 

And so what? 

I s ay tlkl t wben we hear their decree ..•• 

Tnat •s rignt . Then you ' re agreeing with me . 

The uonk of France has sent the cable r epea tlng yes
terday ' s buying End selling price for gold . Even 
t hough t liey s aia yesterday "until further notice," 
tney •ve confirmea lt . And incidentally, ~e sold 
about t wo million fr£~ncs this mor ning already. One 
baM was snort ; one of t hei r c ustomers didn ' t del i ver 
until the end of the month; they had to c ome in the 
market ana take a ba l ance . 

(On phone) Hetlo . (Conversation witn Butterworth 
follows : ) 
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I! . H. Jr.: Hello, But ten·torth. 

June 30, 1937 
9 : 29 A. U. 

Vlilliam 
Butterworth:Hello . 

p. ;.!. Jr .: 

B: 

R. J.t. Jr. : 

B: 

fl . , .Jr . : 

B: 

8 . .. . J r.: 

B: . 

B: 

R. lA.Jr.: 

B: 

B. t.l .Jr . : 

B: 

Good morning , Butte:worth. 
Butterworth, can you hear me? 

Yes, sir . 

I think there ' s some confusion and crossing 
of wires as to mes •agos . Mr . Trentham, the 
financi al attache, gave me a memor andum from 
the Chancellor at about ': 30 last night 
Washington time. I am under the impr ession 
that the message that you ~ave me was given 
to you after the Chancellor cabled this mes
sage to 1'/ashington. Hello? 

Hello . I was given that message at 8 :30 . 

Yes , but the message that you gave me and t he 
messaee that Trentham gave me are t wo entirely 
separate messages . 

Oh, really? 

They have nothing to do with each other . 

Oh, really. 

See? 

I was given mine at 8 : 30 . 

Yes . 

London ti ~r.e . 

Well, they have nothing to do with each other . 
Now they must know what is the message tha t 
they gave Trentham to give me because he got 
it about 2 or 3 o ' clock Washington time in the 
after noon . 

Yes, s ir. 

14 

Regraded Uclassified



H. M.Jr. : 

B: 

!!. ~t.Jr. : 

B: 

H. !A.Jr.: 

B: 

H . t.~ . Jr .: 

B: 

li .: . Jr . : 

B: 

H. lt. Jr. : 

B: 

H. L. . Jr . : 

B: 

- 2 -

And the message you got nt 8 : 30. Now I want 
you to go over to the Treasury with this 
message from me . 

But I dictated over the telephone 1D Wayre 
Taylor. 

Yeah, well now those t wo - that's right. 
Now those two that \'layne Taylor got were 
delivered formally to us at 5 :30 Washingt on 
time. 

Ye 11 . 

15 

Now vha t I ~1ant to know is - do those messages -
does he still want an answer on those l'lessages? 

llo , those messages - the French communication 
and the message in Parliament were superseded by 
your t alk 71tb 8ir John Simon. 

Well , Trentham didn ' t know that . 

And the British have just gotten in touch wi th 
me acain 

Yes . 

To s ay that they understood that in your tal k 
1~th Simon you both agreed not to make any public 
sta tement until one had communicated with the 
other . 

That - tha t clear s up this matter . 

They said that was their understanding . 

\'/ell, t hat --

And telephoned me and asked me to get in touch 
with you because Simon has been bombarded at 
the House of Commons with questions about the 
British Government ' s attitude . 

I 
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Well, now you might t ell the Tr easury that the 
President of t he United St utes at his pr ess 
confer ence at 4 o ' clock yesterday r efuzed to 
comment in any way on t he Fr ench situation or 
on t he tripartite agr eement . 

Ye. 1 I know. Th;.t >~OS published in t he press . 

~,he refused to comment on it because 
you might tell t hem privatel y he --

Now 

Now wait a minute . Hello? 

I wanted to t ell you --

Wait a minute, wait a minute . 
--th .. t 

Par don rne . / Simon feel s tha t he must make a 
st;.tement and t hey have jus t given rne the 
f ollowing st atement to communicate t o you . 

All ri~ht . 

No~¥ shall I r ead it to you? 

Go ahead. 

"The Chancellor of t he Excheouer wishes to 
let Ur . Uorgenthau know at once t hat he has 
been forced to make some st~tement today in 
r eply to very numerous questions by members 
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of Parliament . Be has accordi ngly arranged to 
have the followi ng que!ltion put to him this 
aft ernoon and ~¥ill make the followi ng r eply . 
The r eply is desi gned not to commit him in 
any way pending further discussion with Yr . 
Uorgenthau. • Now the questi on r eads as 
follo~:s : •To ask the Chancellor of the Exche
quer .thet her he can make any s t atement as to 
the monet ary measures announced by t he French 
Government yesterday . • And the answer is : 
"In t he French Chamber yest er day Ur . Chautemps ' 
GovPrnment announced their intention of asking 
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for drast ic power s to deal with t he financial 
s ituati on md I under~tand that the Fr ench 
Pa r liament i s dealin( With this de=and today . 
Ol.lr pos ition therefore is that the French 
Government are aski ng "or such po7:ers but until 
they have obtained them and decided on the ac
tion to t~ke under them, it is not possible to 
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st. te the details of their plans. It is generally 
recognized that the r eud justment of the franc in 
September, 1936, was not ent irely successful in 
r eestablishing a lastinr, equilibrium b~tween the 
economic syst ems of France and t hos e of t ho United 
St3tes and Great Britain such a s is the underlying 
object of t he tripartite acreement . I understa~d 
that t he measures no:t conte'llpl:.ted by t he Ft•e,.,ch 
Government i nvolve the removal of the upper and 
lower old limits nov1 prescr lbed for <::he ~ronc . 
ThP !louse of Com.'!tons ~Vill be a11are t !l.,.t Mr . Bon 'let, 
the new French Finance ~nister, ~nly r ea ched P- ris 
on Monduy ·~nd there has t erefore ·1ot been the 
opp )rtuni ty f or ful l consul tatl 'm with him wl1ich 
mirht othcn·•vise have presented itself . I have 
been assured , !.owever , by the Fr ench Government 
that it is n.t t heir object to seek any exchnn~e 
5dvant~~e f r om this adjustment an~ t~~t t hey are 
:llutious to continue close col labor ·.tion ':'Ti th t he 
Govc-·mcnt s of t he Unitud St~tes and the United 
Kln~do'll . T~s is also the s trong desire of ~is 
~~Jesty ' s Government and I am in close touch With 
the French :~inister of Finance and t he Secretary 
of the United States Trensury w1 t h this object 
i n view. " 

Yes . H<'llo . 

Yes , sir . 

'Yell , you tell them t hat t hr.t st :tt el!lent i s 
entirely s~tisfactory to ce . 

I beg pardon? 

Tha t stutement i s entirely satisfactory to me . 

Ye,, ~1r , I shall tel l t hem. 
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And you may say that if necessary I may give 
out a s t atement to this effect: That pending -
pending t he passage of the legislati~n - of t he 
proposed l egislation before the French Par liament -

"Before t he French Parl i ament . " 

I will have not hing to say . 

"I will have nothing to say ." 

Yes . 

Thank you, s ir . 

No1~ that ' s most l ikely what I ' ll tell the pre:;s 
t hi s morning . 

Rir,h t , s tr . 

See? 

Yes, s ir , 

And - jus t a minute, l et me ask t he men '1ere 
whether t here is anything else. i:o, I'm not 
going to tay anything . Just stay on the wire , 

Yes, sir, t here are t wo other matters that I 
want to -

All right . Go ahead. 

I n the fir s t pl ace, you !mow the communication 
which was read to you yesterday by t he Briti sh 
and which I read over t he telephone to Wayne 
Taylor -

Right. 

Er - regarding the British attitude toward the 
French action. 

Yes . 
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Well that - the answer to that communication 
was made by the French here today . 

Yes . 

And I have s ent you a tel egr am - 

Yeah . 

420 of 2 p . m. describin.· the situation. 

All r i ght . 

I was shown by Yonnick the note that he pre
sented to the British. 

Ye::h . 

And I won ' t repea t it here unless you wish 
me to because it 1 s in that telegram which has 
p.one off . 
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\'leU , do you mind gi ving me the t enor - I mean -
t he feel of i t. 

All right, I will . The note begins by referring 
to the British Government 1 s ora l communic<.tion 
of yesterduy . 

Yeah . 

And immediately deals wlth t he British complaint 
that no prior consul t ation was under t aken by 
e~phasizing th~t Bonnet di d not ar rive in France 
until June 28t h , at which time he found "a situa
tion \thlch required adoption of i mmediate measures . " 

I see . 

The note then goes on to emphas ize that 
the que t ion of particular measures had 
that the onl y st e p which had been taken 
was to ask P::r liament for full powers . 

thus far 
not arisen; 
by France 
In does , 
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however, admit that the broad lines of fut ure 
French policy b<.Ve been made known t o the 
British Government and it asserts that the 
French Government is only seeking the means 
of restoring s reater eouilibrium. Then it s .. ys, 
"in so doing lol . Bonnet is only following the 
example" of the British Government --

Ra-ha l 

Ele refers to some of the inter-changes which 
took place between Great Britain and France 
prior to the tripar t ite agr eement, in parti
cular to one of September 14, 1936, which the 
British Government saved their face for pre
servinr their o~m ful ' liberty of action. 

I see . 

But in my opinion t he most import ant sentence 
in t he note is t hat in which the Minister of 
Finance makes it clear t hat t he French Govern
ment does not int end in the future to alter in 
any way the arrangement between the Ban!{ of 
France ~ nd t he Bank of Eneland for their day
to-day settlement s . 

I see . 

And Bo~~et predicts that thb exchange movement 
will not be severe and emphasizes the part 
which the equilization fund should play in 
r egula¢ing t hese mov ements . 

I see . 

He also expresses the hope that no objection 
will be taken by the British Goverr~ent to the 
measures he proposes and he explains that t he 
f act tha t t hese measures would be regarded as 
being within the f r amework of the tripart i te 
agr eement would be of help to him in obtaining 
support for them in the French Parliament and 
before the bar of French public opini on. 

Uh- huh. 

20 
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The not e concl udes by taking cornizance of 
the Bri t i sh Government ' s r emarks regarding 
t he part played by a balanced budget 1n es
tablishing c~nfidence and it sta tes tha t i t 
i s planned to ~pe out the budget deficit 
for 1937 . 

Uh- huh . 

I t ake it t hat that means the ordinar y budget , 
not the extraordinary . 

Rieht . 

!low, t he British likewise, 1men t hey gave me 
this, t<ir John Simon ' s statement, they lilte1nse 
told me of ~onnick1 s visit . They di dn ' t gi ve 
me the details of the not e but thos e I had al-
r~ody .;otten f r on Monnick. · 

YNJ.h , 

They did say t hat Monnick had ;:~ade an i mport ant 
or."l st.;.t ement at the t ime that he pr esent ed 
this note . 

Ye~h . 

And that c~ntrary to t he previous emphasis 
which had been that the measure ,7a~ des igned 
to prot ect t he French pold r es-:-rve, Llonniclt 
said that he •vas inFtruct ed t o st at e that t he 
Fr ench Gover l'll!lent was pr epa1•ed' t o make use of 
t he rold r Pser ve t o defPnd t he franc . 

Uh-huh . 

And t hat the Bar~< of France ' s gold reserve 
ttould be entirely at the Government ' s disposal. 

Uh-huh . 

Evidently consi derable allocat i on <till 1n1. t ially 
be made to augment t he ROld r esources of t he 
French f r anc . 

21 
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Yeuh . 

Also emphasizei that the idea 19as not to l et 
the franc go but to control it. 

Yeah . 

And that the procedure- t hatis the procedure 
between t he t wo centra l banks - would be the 
s ame a s he!·etofor e except tha t there would be 
no l1111i t pla ced on the franc and t herefore 
t he fr::.nc would be on all fours with t he pound . 

I see . 

Be snid o1lso t hat it \fas absolutely necessary 
tha t he shoul d have the British reply by today -

Ul1- huh . 

Waley t ol d him that t hat was pt·etty much lml)oS
s ible . 

Uh-huh . 

That they had to have t ime to t hi!!': about it and 
t hey coul dn ' t be pushed : nto a r apid decis i on. 

Uh- huh . 

And tha t t hey must consult you. 

Uh-huh . Well, 

In some of the London p~pere t his af t ernoon they 
have come out 1'11 th the story t hat the Oni t ed 
St a tes hcs removed France from the l ist of the 
gold countries . 
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Yeah, well, that follows the United Press stories -
that ' s just the bunk. I said not hinS to anybody. 

Right, sir. 

I - -

They didn ' t believe i t an~vay . 
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I haven' t s aid anything to anybody . 

Right . I was give.n t his or al message which 
lolonnick had collllllllll1cated t o Phil Waley --

I asked him whether my understanding was cor 
r ect, nncely, that f rom now on the franc was 
going to operate off t ho pound. 

Yeah . 

Which the British apparent ly didn 1 t like and 
there ~Vas a certain amount of fumbling of 
Words but it was obvious that that was touchd. 

That was what? 

That t hat ~it t he nail on the head . 
, 

Oh, touche, I know now. That the f r anc i s 
~:oing to ope: ate off t he pound . 
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T'rlnt ' s my opinion - t hat that 1 s Bonnet 1 s idea . You 
knbw, ·that !"was the role that tbe:y had in 1933 . 

I see . 

No" the London papers here have likewise been 
publ i shing a st~tement as a resul t of Bonnet ' s 
appearance before t he Finance Committee last 
night. 

Ye s . 

To the effect that - well , I ' ll r ead you what 
the Times says . nv. Bonnet sai d that he had 
been in communication wi t h Mr . Uorgenthau , 
Americun Secr etary of the Treasury, and Mr . 
Uont ngu Norman, t he Governor of t he Bank of 
England, and had received their assent to t his 
proposal . " 

Yeah. 

Nort in one of t he London paper s they ' ve commuted 
t hi s story in a sl ightly different f orm. 
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Yeah. 

Waley and Phillips have been instructed to 
go to the French and get a stateoent from 
them as to what Boa~et really said and that 
statement is being s ent over to me. 

I see . 

Together with Rueff ' s telegr am and I ' ll send 
it on to you, sir. 

All right . Now, just wait one moment. Now l et 
me say this . I will be up at the Roosevel t
duPont wedding from one o 'clock until about 
seven or eight tonight . 

Yes, s ir . 

But Mr. Taylor will be here. 

Yes , sir . 

And I 1m very much pleased the way you ' re 
handltn · this . 

Thank you very much . 

Very much plea sed . Now let me see if we have 
anything el se . No, I lo(Uess - just a moment . 
Mr . Taylor said tha t what you telephoned me 
last night late that that has not yet come in . 

It ha sn ' t? It hasn ' t come in from the State 
Department you mean? 

No. But --

We put it on the direct Wire. You know we 
liave a direct Wire between this Embassy and 
t he State Department which operates from about 
8 or 9 o ' clock on until midnight . 

Well, it's not very good. 

24 
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It went off shor tly after I t alked to you. 

Yeah . 

So that it must have been in t he State Depart
ment by ll o ' clock last night or --

\'/ell , Lockbead Will check up. All right , if 
there's anything else, use the telephone. The 
cables are too slow. 

Right , sir, I shall do that . 

All right. 

Than~ you very much . 

ooOoo 

25 
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Listen, you (Lochhead) better Keep t his whole damn 
thing straight for ~ diary to help him out . See 
that you get a ll the documents. 

(Schwar z i s in) 

(To Schwar z) No,y l isten, I 1m sore E.S a pup . Her e ' s 
the llall Street Journal . Duffield - I want you to 
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send fo r Duffield e nd say t ha t I want him to t ell his 
manager t hat I'm - t hat t his isn't right. I don ' t think 
I ought to s ee Luffield . But tha t ' s ffr ong, and that 
Duffield nas no right - I mean - no, he ' ll come back and 
say the headlines ... And the New York Times story 
is just the opposite . I 1d r t> t her det>l .lith t he boys 
ner e r e t aer t lun c a l l up Krock, because we don' t know 
wnetaer the boys down here wrote lt, :.na if tney di dn ' t 
write it - Lnd t ney li.te to get it . "Fra nce 71arns 
u. s . She wtay ' ui t Pac t . " 

'lna t 1 s the U. P . s t ory. 

11 Jeen Appert, Fin::nciLl Attacne to the ~ rench LcbLssy, 
oelivered nis government ' s message, by instruction, 
~< t the Treasury t hi s morning . " That ' s just cock-eyed . 
J. wisn you ' a send ri gnt no .. for t he !lew Yor k Times and 
for t he ·;:all Street J our nal &no tell them tha t t his 
t ning is too i mpor tant for t hem to llll' ite some of these 
t humb-sucking stories . 

The, . ? . c&lled me vbout two o ' clock and sai d tlleY. 
san t ha t story from the Times . 

Now, you c an suy for me th~> t the Secretary of the 
Treasury will have no sta tement to make on the 
Frencn s itua tion •...• 

Has made . 

Just u minut e , please . - has no sta tement to make 
on tne Frencn si tuation until t he oending legislLtion 
before the French Parliament passes, and he t.hen will 
have to s tudy it . 

~ou wi sh t o s ay "unt.il it passes"? 

Until t ney t nke action - it i s disposed of. 

excuse me , J ake. I never do t ha t with the press . 
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I mean I don ' t say I haven ' t made any sta tement , 
because they know I haven ' t made any s t a tement . See 
what I met.n? 

They have ~ r ecor d of your statements, so t hey know. 

I ct.me out tner e tur ough tnt.t door yes t erday and 
v:na t 1 s - his-name - Dui'field - saw me . Be said 1 "Have 
you got t.nything to s ay?" I said , • I have no s tate
ment to mnke . " Excuse me fo r • ...• 

uh no , t hLt • s all r i ght . 

But ~o don ' t - I offi cially don ' t deny it. He ' ll 
get the boys in the room and z i ve t hem hell. See 
71h& t I me~on? I f you don ' t c ind . . • A1tl I right on 
tne tecnni~ue, th&t I shouldn ' t make a denial? 

They kno.~ you haven' t sa i d anything . 

1hat 1 s the poi n t . You Jus t send for t hem ~nd tell 
them, " No~< , thi s i s torr ibly impor t ant. Tha Secr e t a ry 
asked you boys to ca r ry on where you are but don ' t go 
off hulf-cocked . And pending - while thi s legi s l ati on 
is pending before the French Parliament, ·or cour se , we 
,yon• t make 11ny s t atement, and af t er it does pass 
tnere ne Hill ha ve to have time to study ond consult. " 

Tnat t akes ca re of tnem . 

dave tnem come in Lnd see you, will you? Now, Kung 
is coming i n at t en, and a f t er he leave s I 1 l l let 
you know. 

You (Vi ner ) don ' t mind my ••••• 

Oh no . 

(~chw&rz goes out) 

You see - no, I want to explain s ooethi ng - my 
associE tion with these fellows is Sltell, and he can 
give them hell - he can give t hem hell and they'll 
t ake i t . Tney know damn well I haven ' t made any 
s t a tement, am t h ey know when they do this l<ind of 
thine , s ee , that they are wrong , and t hey know per
fec t ly well t hey 're wrong . But for me to officially 
say I haven ' t... !t ' s a t echnique . 

• 
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Uh-huh . 

Well. ••••• 

~essage number three, which is the one t ha t hasn' t 
come in, does require a n enswer . 
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T~t will be in 42J, toe one that hasn ' t - not 420, 
but the one you saio ~sn 1 t come t hrough yet . 

The one t hat nasn 1 t come t hrough yet, telephoned 
to you last night , does r equire an answer . 

·•ho • s it from? 

rrom th~ Chancellor to you . 

nh~ t do"s 1 t say? 

'lne one .1here he .~ent i nto g-eet detail about t he 
technica l arrangements being so impor t ant . Remember? 

I see . Well, l e t ' s wait until we get it . 

Yes , but t ha t does require a n answer . 

l.'ht t the nell is the ma tter Nith t he St a te Department ? 

They may have it over there si nce I 1ve been in . ..e •ve 
been i n for the past three-..,uarters of an hour . 

1ney may na ve haa noboay working there last night . 

Mr . Trentham calling ~~ . T~ylor . 

That ' s probably it . 

I just t hink as a matter of courtesy 1 1 11 cell up 
HuJ.l and .••• 

(On ~none) Secretary of St a te, please . 

(Taylor goes out ) 

(On phone) Hello . -
fo r the Secretary. 

Oh, all right. IVa i t a 
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This is worKing out beautif ully . If the French 
and the English get mad at eLch other and I keep 
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my mouth shut , I 1 m on perfectly s a fe ground . Right? 

Yes . 

hnd of course what t he ~nglish are worrying about 
is tha t 400 million pounds tha t t hey loa ned them -
made the l oan on the r ~ilroads . That ' s what they ' re 
worrying about, plus e verything else. 

(On phone) Hello . (Conversati on with Hull follows : ) 
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H • ..!.Jr: 

Governor 
Harrison: 

H. M. Jr: 

H: 

d • .!. Jr: 

H: 

ti. :.! . J r: 

<1 : 

li..J . Jr : 

H: 

H. i.! . Jr: 

li : 

rl : 

Hello . 

Hello , Henry . 

George? 

How are you getting on? 

Oh, wonderfully . 

Good f or you. 

June 30 , 1937 . 
11:39 a .m. 

I Just call eo up t o tell you I ~ought you 
people d.o'lm t bere nandled t he thing yesterday 
and t oday v ery well. 

Nell , I'm glad you feel tna t way. It was not 
so bad . 

llell --

I called you up yesterday to tell you I thought 
you had done very well --

Thank you. 

And to ask if there was anything more I could 
do , but you - I tal~ed to Lochhead; you weren 't 
a vailable . 

Hell , t hings were moving pretty fast and ~rcbie 
kept "noke posted from hour t o hour . 

Yes , you•ve been v ery thought ful and we apprecia te 
i t. . 

And right now I g ave out a ver y short statement 
saying I would have nothing to say until t he 
l egislation vassed or didn ' t pass the French 
Parliament . 

Yes . 
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R. M.Jr . : 

H: 

H. ti .Jr.; 

P. : 

l . L! .Jr, : 

!{ : 

H .. 1.Jr .: 

H: 

". L.Jr . : 

H: 

H • ..: .Jr . : 

R: 

H. I!.Jr.: 

H: 

H. t. .Jr . : 

B: 

- 2 -

And t hat ' s my undorstandinv \11th t he English 
that I •m going to just sit tight and do noth
ing until we lmow what we ' ve got to deal with . 

Well, I think that ' s quite the sound position 
to t ake . 

k~d I called dovm both the Wall Str eet Journal 
and the New York Times for s tories t hat they 
wrote which were entirely wrong . 

Yeah . 

And -

Bave you heard from either the British or the 
Netherla nd people as to whether the French 
made the agreement to buy gol d from t hem? 

No , no . 

Uh-Huh . 

No . The British haven ' t had any agr eement! 
you know. That ' s t he trouble . I t alked Wlth 
Sir J ohn Simon yest erday and they haven't 
any agreement. Th:.t 1 s \'/ha t th" Y' re so sore 
about. 

Well, they used to have it I know. 

But they have no thing today . They 've got 
nothing --

That 1 s what I r.:ean . 

They ' ve got nothing l ike what we 've got. 

Yeah, well , I don ' t blame them if they get 
sore . 

Yeah . 

\'I ell, Benry, I think yoU' posi t i on is quite 
right. You can 1 t do anything until you know 
~nat they're going to do . 
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B. J.t.Jr.: 

R: 

H. M.Jr. : 

H: 

H. IJ. Jr.: 

H: 

H • •• • Jr .: 

H: 

n . .... Jr . : 

A: 

u . .... . J r • : 

H: 

H . :~ . Jr.: 

. P. : 

H. :!.Jr.: 
. , . .. 
H. M.Jr.: 

- 3 -

No , and --

At t he moment so far as you ' re concerned, 
there i s a t .ripartite a rrangement. 

Ri ght . 

I don't l ike t he flo~ting franc idea t here 
und I think that wi ll put them out . 

Well -

If t hey mean by that tha t they ' re not going 
t o buy or sell gold at any price . 

Ye~<h . Vlell, we 've got all the l egal papers 
all drawn up for any capit al move t hat t hey 
might rr.ake . 

Yes . 

And just at pr esent I 1 m not eoing to stew 
about what they may do and at least Bonnet 
h~s e i ven them a s truieht right from the 
shoulder t o the Jaw . He ' s let them know 
what the situation is . 

You bet he did . 

And it certainly shows what th e Engli sh have 
had to t ake . 

Yes , yes . 

And they ' ve had to t ake plenty . 

Yes. And 1 1m glad t hat' s been brought up 
because t her e was s ome feel i ng t hat they 
wer en ' t doing t heir part . 

Tha t's right. 

Yes • 

Vlell, George, as we go along , if it 1 s agreea ble 
to you, Archie Lochhead will keep Knoke in.formed. 
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a. :: .Jr . : 

P: 

!I . M. Jr . : 

H: 

H . •. • Jr . : 

R: 

H. M. Jr .: 

!! : 

l! . ! .. Jr.: 

H: 

H. :i. Jr.: 

R: 

H. w.Jr.: 

H: 

- 4 -

Well , that ' s the most satisfactory way for 
me . 

Ri ght-c. 

I 1m hopeful t his means t hot you ' r e tempor arily 
anyway postponing anything about l egislat i on 
about r eserve r equirements. 

Well , after all, you wouldn ' t want t he Secretory 
of be Treasury to comment or try to hit proof 
the Federal Reser ve Board . 

Hu- Hal Well, I don't lmow. Ha- Ha l Sometimes 
yes . Ra-Ha l 

(Laughs .) 

Well , I told Eccl es this qui te frankly - t hat 
I ' m i n principle in favor of doing something 
to control capital movements . 

Yeah . 

I ' m r eally very f earful that vdth conditions 
as they ore today -

Yeah . 

Tha t even an optional bill may r esul t i n n 
defla t ion in securities , particular l y in bonds 
by banks who will know t hat they ar e subject 
to that i ncreased r esel've .• 

Yeah . 

And I do, ' t t h.ink VIe want another slump right 
now. 

Yeah . 

I t hink tt~ - especially if the French r eally 
mean anything by this, it may tend especially 
to chock the gr~in of gold this way. 
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El . M. Jr: 

H: 

H. M. Jr: 

H: 

B.ll. J r : 

B: 

tl . M. Jr: 

H: 

H. lli . J r: 

H: 

- 5 -

Wel l, you s ound a litt le bit i nfl a t i onary 
t o me t oday. 

No , but I d on 1 t want t o be defl&. t i onary. 

I see . Well , I l ear ned a new expression the 
other day . I was doubtf ul as t o what t he 
British Tr easury did or didn't want and I 
spoke t o the British Ambassador and he t old 
me this, he says , "Well , what you want is, you 
want it dir ect ' f r om the •oss ' s mouth. " 

Ba-ha . 

34 

So ! sugge s t t ha t you l ook a t t he - Byron and Kea ts . 

Well, I t hink that ' s awf ully pr etty . 

O. K. 

( Laughs) 

O.K., Geor ge . Be good . 

Good- bye . 
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::iecret ary 
Hull : 

1:1 . /l. Jr : 

H: 

1-!.Y . Jr : 

li : 

H • ..! . Jr: 

1:1 : 

H: 

H. M.Jr : 

R: 

li. .• . Jr: 

H: 

r! .M. Jr : 

1:1: 

H. li . Jr : 

Hello . 

l:iello, Henry . 

Good morning . How are you? 

June 30, 1937 . 
9 : 59a .m. 

,',ell, I t hought you ' d lay up af t er that 
heavy dinner last evening . 

I did IYhat? 

I thought you 'd be laying up after that heavy 
dinner . 

No . Congressman Bloom kind of got my goat a 
little bit. 

Yes . 

I -

He knocked me out or a good speech . 

Nell , it was too bad, but I guess nobody can 
control him, huh? 

No , no , he thinks he ' s -he does s uch tricks . 
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And I don't - I mean I think it would have been 
eob~<rrassing to you if after I did it - if I had called 
on you again. 

Oh, I didn' t dream of that . It was a relief ln 
that sense . 

No, I know, but I didn' t .mow whether you wer e 
def'initely t hrough or whether you - -

I expl ained to t hose fellows so t hey would know 
tha t I had more interest than I expr essed, you 
know . 

<>ut ••• 
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n . M. Jr. : 

I' . .. 

H .• Jr. : 

11 : 

P. . ,· . :rr . : 

H: 

rt . ' . Jr . : 

H: 

H. a .Jr .: 

P. : 

II .• Jr. : 

H: 

!I . !J. Jr.: 

H. Lt. Jr . : 

H: 

- 2 -

They understood that I was t rying to t alk to 
them. 

Well , it was embarrassing for me because if 
I had asked you to speal< again rmd you hadn ' t 
wanted t o , then we both would have been in a 
hole . · 

Oh , well, <ion ' t pay any attention to wha t I 
said . It does n ' t mal<e any difference . 

17ell, I mean - I do pay attent ion - - . 

Except we ~anted to m&ke them feel all right. 

7/ell, I'm sure t hey did because - -

Yes , I explained fully to them . 

Fine . Cordell, I ' ve had numerous telephone 
conversations abroad and I ' m t aking this posi
tion . ~hat I •m not •oine to say anything about 
t he Fr ench situation unt il t he l egi slation passes 
the Parliament . Then we can take a l ook at it 
and study it . 

Yes. 

And - -

It hasn't passed ei t her House yet. 

No . And we just had a message which Butterworth 
t ele phoned over and he r ead me a st- tement t hat 
Chamberlain' s going to make in t he - befor e his 
Parliament this aft ernoon . 

Yes . 

And he simply i s jus t s t alling for t i me . 

Yes . 

But he feels he has to make - I don ' t mean 
Chamberlain, I mean Simon -

Yes , I !mow. 
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H.!l. Jr : 

H: 

H.M. Jr : 

1:1 : 

• ri • .J . Jr : 

H: 

H: 

H. i.t.Jr : 

H: 

H. ,J. Jr : 

H: 

i! . :J .Jr: 

U: 

H. M. Jr : 

- 3 -

But - it's a very trivial statement - but there ' s 
been a 11 ttle rottenness between the .:.ng lish and 
the Fr ench and I •m- and I• m very glad t o sit on 
the sidelines and not get in on it . 

"'xactly . 

But I t hought I would say nothing, because we 
don 1 t itno.v whethet· tney are going to tr,ke steps 
which will automatically put them out of the 
tripartite agreement or not . 

Yeah. 

And tne Ne7t Yor.t Time~ ron a story this morning 
IYnicn was no t true, and so did tile Wall Street 
J ournal . 

Yes . 

dut I have made no statement t oday . 

Yes . 

And I' m not going to . 

\'."ell, I 1 m glad t o keep up with you, Henry . 

Fine . And 1aylor Keeps calling ~eis right alon~, 
telllng hlm •••• 

Yes, I KnOW . 

.•• . what ' s going on • 

.. ell, tllank you. Thank you v ery much . 

.l.hank you . 

:n 
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H. ' . Jr : 

u.qlor : 

H. ' . J r: 

• tiel' ler : 

'luylor : 

Viner: 

h • .• • J- : 

Viner : 

H. •l .Jr: 

~8 

- 8 -

He brought up last night t hf. t wha t he was Norry i ng 
( bout w& s th' t t he ..:hines e woul o think tha t tho t ' s 
a ll he n~d to say , r nd t tu. t he wa s r ude t o t hem, 
and he explained t o t he Chinese t ha t he h&d c l ong 
speec11 to ma l<e . \'/ell, BS a ma tte r of f ac t , I d on • t 
believe btJ iltJ d Loy long speech to make; he woul d have 
sa i d a few more .vo rds . J•nd he told them i t was due 
to Bloom cutting nim off, End t ha t ' s the r ea son . He 
wen ted me to think L nd the Chinese t o khow t h11 t he 
WIJS go i ng to s ay somet hing mor e . 

(Tq l o r r· ..,turns) 

Tr enthac says he hes this other c essage End ,;onaered 
1:' we ..-:anteo to ... LKe e n &ns11er t o Number Two, see? 
I s&id no, thf t •c would 1. ns•,er t nern botn together . 

.. ell , l is t en, boy:: , I ' m going t o see tni s Chinese 
:;t ten - t<:ung - t nd when th~o t thing comes b1ck. i n -
mayte by 11 .J ' clock you f ello.vs \';i ll have somet 11ing . 
I mea n I ' m - 1 t isn ' t c l "r.r in my miml what I should 
a ns ,ver . I don ' t .tnOI'i • 

I remember tht~ ~ess~Jgc th<t he telephoned last nieht • 
... t aid not r t .ui1' e t.n ~.< ns.ter , did i t? 

(Nods yes) 

but I t hin.t we ' r e sittinf pr etty , don ' t you, Jake? 

Yes , I t hink. .~e Lr 6 . 

I don ' t tnin.t :1e 1 ve made any "li s u .tes yet . 7/hst? 

I think t hey ' re <. nxious to exe r c i se some i nfl uence on 
t tle course or t he Fr ench legi sla tion . I t nink t ha t ' s 
impossi bl e i n t ne ~resent s i tuation. 

No t on l y i mposs i b l e ; I tnink i t ' s unwi se . 

I j us t got one t hing . ·•h<.t would you (T~;ylor) think -
r.nd .l wisb you c oula t t lk t o t his crowd while we hll ve 
an 1ntermed1~te spell , tnd t o Marriner- about announcing 
•· ednesday - wh( t is it - whE t ' s t omorrow - Thursday -
tnet the fi rs t 5J llillion dolla rs into December 15 
will go o n stle Uo ndsy . 
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'H ylor : 

ri . • . Jr: 

Tt.ylor : 

.. hitt: : 

": r ylor: 

lite: 

H. . Jr : 
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-9-

I "oul.! t nink yes . 

I don ' t see why not . 

I would like to - d i d you St•Y •• • • 

December 15. 

voncentra t i on of :1hc. t eve r 1 t may be . 

But would you get together 11 ith Bell ana t~lk it 
over, e.nd ::1 th tnese fcllo::s , and then befor e I 
lee.ve - t hat is , nc nave t o 064e up our mind tod&y , 
I think . I t..iru: tnose announcements go ou t this 
e.fternoon. ..n~c.t? .!y thought i s to s tart it :.londay . 
I cion 1 t see .my .:e snould .. a i t " round for t his t hing . 
It ' s five ~r.a:. h<lf months . I ' d like to get thlit 
money - no.:l Huh? I ' d like to nit th<l t before I 
h:ave . ..ill you tulk to Bell? 

Yes . I ' ve got - I ' ve got this first draft of their 
legis l~ tion, rnd olso of their statement wnlch wns 
sen t ove r t o me l rat night . 

! nere are mimeogruphcu co;16s of t oose . It 11ill be 
s trange if it doesn ' t get out . 

•his i s E bfnKinc bill . 

h r e you interested in Chinese copper? 

I 1 c just interestea ln mt kin~ conversation . 
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H.!.! , Jr: 

Secret ary 
Hull : 

R. :.! .Jr: 

H: 

H. M.Jr: 

H: 

H. :J . Jr : 

H: 

H. !A . Jr : 

H: 

H. LI.Jr: 

H: 

H • .!d.Jr : 

H: 

H. 4-Jr : 

H: 

Hello . 

Hello, Henry . 

Gooa morning . Bow are you? 

June JO, 1937 
9:59 a . m. 

llell, I thought you' d lay up aft er that 
heavy dinner l as t evening . 

I did what? 

I thought you ' d be laying up after t hat heavy 
dinner. 

No . Congressman Bloom kind of got my goat a 
little bit . 

Yes . 

I -

lie knocked me out of a good speech . 

Well , i t was too b&d, but I guess nobody can 
control bio, huh? 

No, no, ne thinKs he ' s - he does such tricks. 

And I don ' t - I mean I think it would have been 
embarrassing to you if a fter I di d it - if I bad 
called on you again . 

Oh, I didn' t dr eam of that . It vras a relief in 
that sense . 

No , I knoll , but I didn' t know whether you were 
definitely t hrough or whether you --

I explai ned to those felloNs so t hey frould know 
that I had ruore interest than I expressed, you 
knO'Ii' . 

H. /II ,Jr: But 

, 
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H: 

.i : 

ri • .; . Jr: 

H: 

n . ;,: .Jr: 

d : 

" ·· Jr: 

li : 

fi • ..! . Jr : 

ll : 

ll : 

H. ,t . Jr: 

d : 
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They w1derstood that I was trying t o t8lk to 
them • 

.'/ell, i t NbS emb~>rl'&S!ling for me because if 
I had asKed you to speak agai n and you hudn •t 
wanted t o , then ,·;e both .·:auld h&ve been in a 
hole . 

Oh, well, don ' t pay ~< ny attention to what I 
said . It doesn ' t make ony difference. 

••ell , I mean - I uo pay ~ ttention --

.._xcept 'l'e m nted to I'ILke them feel all right • 

nel l , I •m sure t. n&y did because 

Yes , I expl! i ned ful l ) to th~m . 

FinE . Cordell , I've h1..d nu:ner ous t elephone 
conversctions tbro«d and I ' m t aking t hi s posi
t i on . That I •m not going to s ay anything about 
t he Fr ench s i t uation until the l egislation passes 
t he i r Par lie:ment; then 11e can t ake a look at 1t 
&nd study it . 

Yes . 

And --

It aasn ' t ;liiSl>eu &ithcr House yet . 

ilo . nnr.i we just had 1t mess&ge which Butterworth 
telepnoned over &nd hd rettd me a statement tha t 
Char.~berle in ' s going t.o ruuke in the - before his 
Parliament this afternoon . 

Yes . 

And ne simply i s jus t st~lling for time . 

Yes . 

But be f eel s he hLs to make - I don 1 t mean 
Cbbmberla in, I mean Simon -

Yes, I .mo.Y. 
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H. :J. Jr: 

li : 

H . .Jr: 

H: 

l:i : 

H • ..I . Jr: 

H: 

1:1. 11. . Jr: 

i! : 

H. :A. Jr : 

H: 

H. :.t.Jr: 
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But - it's a very trivial statement - but there's 
been a little r ottenness between the English and 
the French and I ' m- and I 1m very glad to sit on 
t he sidelines and not get ln on it . 

Exact l y . 

But I thought I would say nothing, beca use we 
don't knoll whether they are going to tn.ke steps 
which will automatic ally put them out of the 
tripartite agreement or not . 

Yeah. 

And the New York Times ran s story this morning 
which was not true, ond so did the Wall Street 
Journal. 

Yes. 

But ~ have made no statement today . 

Yes . 

And I ' m not going to . 

\'/ell, I •m glGd to keep up wl th you, Henry. 

Fine . lind Taylor keeps calling Feis right s long, 
telling him •••• 

Yes, I <u1011 • 

. vhat 's going on . 

Well , thank you . Thank you very much. 

Tha.nk you. 

42 

Regraded Uclassified



JR 

Secretary of State, 

'"fashin:;ton . 

RuSH AliD URGENT • 

~20 . June 30, 2 p .m. 

GRAY 

London 

Datec June 30, 1937 

Rec ' d 10 : 05 a .m. 

FOR TiCASURY FRO!: B11l'TEr."'OnTE . 

All London newspapers carry reports from Par is to the 

effect that Sonnet stated before the Fi nance Commit tee 

t hat he had obtained the cooper ative support of the United 

State:: ['.nd Great Britain . The T:':!.lES account reads as 

follows: "At this mee ting 1:1 . Bonnet announced that if the 

Governoent obtained the powers wbach they desire the franc 

wou l d be eet~ched f rom the GPld standard and allowed to 

fine i ts o·m leve l . He said that he had been in 

connnunico.t i -::n with Mr . l!orgenthau, t he American Secretary 

of the Tr e as'.ll'y , and Mr . Norman l!ontague , the Governor of 

the Bank ~f ~ngland , an~ had r eceived their assent to this 

];>roposal" . 

Br itisil Treasury te l ephone·'. me and st ated that they 

had in!!t ::-uct cd Roe Dutton to obtain the exact (il ) of 

Bcnnet • a statement . British Treasury waa obviousl7 

.,. foDno)'8d 

l 
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JR ;:'420, June 30, 2 p .m., from London. 

annoyed b~r t he reports . They also stated that Monick 

was callinG to deliver Bonnet•s reply to t he British 

communication which I transmit ted yesterday by telephone . 

On hio o•m initi ative Monick called and showed me 

the text of the note which he l'lt'.s to present to the British 

Treasur y . T~ note begins by ref erring to the British 

Govermr-en t •s ·'or a l communica tion" ·,f June 29 a nd immediate ly 

deals uith t:1a Br i tish complaint that no pr i or consultation 

11as uncl.ert~.l:en by em;>hasi zing that Bonnet d i d no t arrive 

in F.:'ance until June 28 a t which time he found " n situation 

•:hich ro c:,uired the adoption of immediate measures" the note 

goes on to emphasize that thus f ar the que stion of 

particula~· ll'.easures had n.ot arisen; that the only step 

which hF.d been t akeo by F rance wo.s to ask i ts Parliament 

for full pouer s . It does , however, admit t hat t he bro d 

linen of future French policy had been made known to the 

British Gover nment and it a s serts that the French Gove rnment 

is only secl' in3 the means of r estoring greate r equilibrium. 

"I n so doin.:; r~ . Bonnet is onl y following the exampl e" of 

t he Britis~ Gove rnment and ref e r ence is t hen made to a 

comnunicat i on from the Br iti sh c~vornment dated Sep t ember 14; 

1936 i n rthioh the British Gove rnment maintains that it must 

preserve i t s full liberty of action. 

l'orhnps the most important sentence in the note is 

t hat i n 11h1oh the Minister of Finance makes it clear that 

the 
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"R #420, Jun~ 30, 2 p .m., from London . 

the Fr ench Government doos not intend in t he future to 

altar in any rtay the arrange:nents in force between the 

Bank of ~ngl~nd and the Dank of c rnnce for their day to 

day settlenents , 

Bonnet ~re~icts that t oe e~chanse movement will not 

45 

be severe ~nd emphasizes th~ part nhich the e qualizatlon 

fun~ sho~l{ vlay in regulating these movements , He also 

e.xn1•essc~ t:1e hope that no objection will be taken by the 

British f·c.vcrruuent to tho measures he proposes and expl ains 

t hat tho fQct that they would be re~arded as be ing within 

the frameworlc of the tripartite agreement would be of 

he l p in obtaining support for them in Parliament and fro.u 

French O?inicn generally . 

The note concludes by t~~in~ cognizance of the British 

Government's remarks regardinG the part 9layed by bal anced 

budget in establishing confidence and it is stated that it 

is plannccl. t hat tho budget deficit for 1937 "'ill be wiped 

out , 

BINGHAU 

· ·1c: CSB 

. . 
••• 

I • I .. •t • 
I • I+ 
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Present : 

June 30 , 1037 

10:10 am 

Chi nese Ambassador 
Dr. Kung 
!!r. Kuo 
:T. Lee 

HU ,J r : I am dressed for t he wedding. 

Dr. Kuns: Yea. That 1 9 right. 
to go? 

~~ .Jr : I n a little whil e. 

How soon do you have 

or. Kun~: The wedding t akes pl a ce outside of t he city? 

HU ,J r: Up in Delaware. 
t he du Pont home . 

In t he s tate of Delaware at 

Dr. Kuns : Well, I knot~ you are busy , but we Just. . come 
ln t o have t hiS little chat or1th you. Firs t, as I stated 
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t " you t he other day , t het I bring greet lngs , also expression 
of heartfelt ap~rec ietion from ~ Gover nment end ~ people 
for wha t y~u have dJne in the way of assisting us in our 
currency r ef orm and we assure you we want coo~erate wi th you 
l n any way whiCh is in our power. 

Ther efor e , t he first t h ing that I would like t o know 
l.s •.vhat l a your policy ""'1th regard to the currency r eforms 
and ln whet way 1ve could cooperat e , and t hen l'!e would like 
t o know about your economic policy. Ameri ca i s pOYterf ul 
nation . ',fhat you do affects the rest of t he world and we 
want ed t o kno1• your policy eo 17e could shift our policy to 
try t o meet your wish and cooper ate 1n stabilizati on. And 
then we want al so t o know about your policy on silver and 
gold because your country is country which has good deal of 
gold ~~d s ilver end t here are different talks and t heories 
with r egard t o t he gold at pr esent and I think your Govern
ment will make announcement and t he Briti sh Government will 
mnke another announcement. We want ed t o know your policy 
so we could be informed, so our people will not feel uneasy 
about currency and also t~orld trade. 
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~! , Jr: Well, Dr. Kung, t here i sn 't very rlUCh I can 
s qy . I eor t of feel -- I eRn only t al k as t o our fln nn
ci··l ;>ol1cy and i n t hese troublesome t1ces , our financial 
,alley is ~orked out f r?m day t o day and we have been fol 
lowing ;>r etLy ouch t he Game ;>Oll ey now f or three years Rnd 
each day t ha t we f ellow it, 1t cakes it t hat much more uni
r orc and what we have been doing f or t he last three years 
iE en open book. As to t he fut ur e , bot h the ?resi den t ~nd 

myself ennounoed t hat ther e was no chnnge in proe~ect ae to 
the .Jrice of gold. I t h in:< t he worl d bel1eves us. 
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And what wo have been trying t o do i s t o cPke mutually 
sati sfact or y arrangement s with your country , Canada , !.!ex too, 
Gr ea t Britain, France , Belgium, ~ol1and a nd Switterlnnd a~ 
t~et our merchPnt s can buY and sell and be pai d wit h n cw•
rency ~hich is as near s t able as ~ssible . If t hey hove 
currency wnich i s f~ irly stable with a minimum of fluc tua
tion, r.hy thl't et1culet e:: bu@inees . No l':', ""e have been quite 
succee!Oful in 1-:eeplng t he dollar ver,v s t able and I'Te ho~e we 
1•tll be P.bl'! t o con tinue t o do eo . Each day t hat we keep 
t he dolla r s t able, it makes i t t ha t much stronger and g i ves 
.)e:>ple that muc ll mo r e c:-onfidence i n t he doll ar. Of cour se , 
we have hnd t his tremendous f l i ght of ca;Ji t a l here unti l , .. e 
nnve almos t $:?,000,01)0, 000 on depos it of foreign m<>ney . It 
corues in a t the rate or $30,000 ,000 t o $40, 000 ,000 a week . 
:7e ,. aul d ouch r nt ner 1t w:>uld st ay "'O:De and work . we have 
no use f or it. 

The ar rangement s which we have with you, as f ar as we 
are concer ned 9re en"i rely ee"i efac"or,y. The Chtneee Gov
ern~ent has ke~t their wor d with ue and we have h?Ught t he 
s ilver. The money tnet we paid you for the si lver you kept 

• on deposit , with one exce!)tion wher e you had t o w1 thdraw 1 t 
becNuae of cxcnange use . You kept t o the letter of the 
1\i)reement , ·.vhioh t s mo st c:cr~c:blc to us ; g ives us confidence 
in t he Ch i nese people . &~d , ae far as we are concerned , t he 
ll.;r ecment we havo wi th you, wni ch i s Juot a Gentlemen ' s ..>.gr ee
~en , !s ent irely oattera ctory. Ao ~ar a s I know -- one can ' t 
lJO~ very far in t he f uture, but ae ~~r as I can oee, speakins 
:'-:>r t.ne \Jn! t ed Sta tes Government., t here 1s no r eason •by we 
~l'ould chenge. 

As I ex.>ta1ned to your repr esentatives when they were 
nere , Admbaeeador Ste and !.!r. Chen, what we ':ere doing VIe 
f el t was t o t he mut ual inter est of bot h Goverrunente. We 
vt'!r e trying t.o llhow our fri endshi p for China when Chi na needed 
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f r iends and had very few. As Secr~tary of t he Treasury 
we have tried t o show that we had no ulteri or motive ot her 
then Just to keep t he two na tions on a friendly basis . 
Our only lfiBh no" 10 that both countries should cont.1nue 
t o p:-os per and to grow. 

Tnere i s not hing t hat I can do on t he comcer cial end. 
I h~ve nothi ng t o do wi th it, but as far a s I an concerned 
everything is lovely . As I BRY , we ha\' C t hi s arrangement 
end you people have lived up to it and when an arrangement 
wor ks well I t hink lt is like a machine or an automobile -
one doesn ' t wt>nt to, ns we say, t i nker with t he carburetor . 
anct t he machine 1s ~orking beaut ifullY and b etter l eave it 
a lone . You a re wel l r e_,;,rctented here to cerry out your 
rishe~ . your instructions . As far as I am concen\cd, I 
n~ve no S'J8FOStione or crit! c!emo , quite t he c">ntrary onlY 
~lePEsnt t h ings to ~es . 

Dr . Kunp:: "ell, l.lr . Secretary , t hat ' s ver y kind or 
you to say th~t .y'lu ep, r eci ate t he fact t hat we have tried 
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our best to live up t o the pr oo1se 1·:e made . In i'!!.ot, I 
brought some wilverwar e , things m:u\e by t he Ch inese artisnns , 
by hand. , with s ilvt>r . Your people l'rere concer ned and t hought 
v:e did not l"lll1t t o make use ?f the s 11 ver and suggest ed t hat 
we allow t he cilveromith t o m8Y.e usc of silver to make arti c les . 
And t? prove our o1ncer o:: effort , I hail somet ning made by 
silversmith . I was going t o bring i t over t -:: you t o sho,. 
to you now. And 1t i s not only sat l sfactlon f or you, but 
lt l s Ea ttsfaction to us t hat t'lf.' could llve up t o our agr ee
ment . And or cour oe we shall never forget your tr1endeh1p 
t o our eauEe , as I say . Andc€ course , whi le this is mi ghty 
Government, may be sometime we v:ill be able to be or little 
service t o a m1gnt y country. We have a l ar ge country and 
we have plent y of resources and b eonuoe of nearest ne i ghbor 
! thi n% ·t nere 1o gr eat deal t o be hoped , t o be expected, 
f r om America to Chi nese end Chinese to Amerce . And 1t i s 
sour ce o f sati sfaction because t he traditional fri endshi p 
ha n been so strong. And yes terday I saw your ?resident . 
F~rzt. thing he sai d , I r eel you a r e ol d t'riend or mine. Yes, 
t ha t ' s the re~l1ng . 

;n.: ,Jr; Thst ' o ver y nice. 

Dr. Kung: Yes ! Yes ! 

HM,J r: He i s a real tr1end . 

He is a r eal fri end or China. 
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Dr. Ktme: And you know that his mot her was in China 
r.hen she wee little girl . 

H~ . Jr: About two years old, bec~use they had these , 
what they called real Ch1r~ clippers. I think hie mot her 
went over there when she was two yearc old . 

Dr. KW1p;: She was ve1-y small . 

But you do feel there ie no likelihood t o change this 
authority with respect t o sterling? 
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H!j ,Jr: l!o, I don' t. Of course, t his French oitua
t ion i s serious, but we don't get the i mpact here . Great 
Brita in does. I have not had a chance to study these figures 
very carefully because they came last nigbt, but I t hink if 
you ~ould have some of your experts take the figures that 
Bonnet save out, it looks as though ~lend must have taken 
a lmost $300,000, 000 French gold in the last ten days and t bic 
whole i mpact hne lar gely come on Great Britai n and it has 
left us comparatively tree. To ~how you, all we had to do 
yester day was t o supply 600, 000 trancs; today , 2 ,000,000 
francs . Tha t ' s al l we have had to do . That ' s all that 
v:as in demand . It ' s nothing . And this wnole i mpact is 
comi ng on Great Britain and we are reallY not getting 1t 
s t all. And '>ur Government bond market went up yesterday . 
Our &t'lc:t op.rket went up yeeter<iay . This corning our Gov
ernment mar~et J;ened up again t h i s morni ng. so it ehowe 
h~r. much effect it had on us. I don 't want to belittle i t, 
but it won 't have cuch effect on us, but it d'le& have on 
England . Ae I say, it looks as t hough -- you can check 
it -- but from taking B~nnet' s figures which he gave out, 
1t looks as though $300, 000, 000 or gold must have gone to 
England v:ithin the last ten days . (Hm, Jr sen,t for ohe.rt. ) 
And now '>Ur stock mar ket (r eferring to char~) i s up, the 
f1~£t hour , up a point and our Gov~rnment bond market i s 
up . That showo how much effect i t has on us . 

As a metter of fact, I would like to get it settled 
one way or the ot her. It has been banging over us. It's 
like a bank t hot i e in trouble . Eit ner you want to close 
it or give it new cap ital and let it get well , but having 
a s i ck bank doesn' t help anybody. ~1ther they hAd better 
get r1e ll or get sick, but not knowing -- as I told you last 
night, when the patient does not want t o get well, t he 
doctor can ' t do any t hing. But this thing of in bet1veen 
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and havlns lt all the time i s disconcerting. But in 
our stabilization fund we don 't own one franc ; not a 
franc. And wnen we op tlr ate t his IVa:J we operate for the 
Sank of France and i f we supply france t hey h~ve t o cover 
with gold that day and t hey haven ' t changed the i r arrange
~ents . It' s still i n ef fect today. I f we do anything 
for them, t hey g ive us sol d . They eid 1t t oda:J and they 
did 1t yesterday . 

D r. Kung: How much gold does the Ban~ of France have? 

Hll , J r: I h~ven't hPd time to study Bonnet' s figures . 

Dr. Kung: I mean i n t h1e country. 
o~ gold? 

Bow much deposit 

W.I , J r : ~ulte a l ot . I em not Rt liber ty to say , but 
t hey hAve qui t e a lot of gold here and they hnven ' t t ouched 
it. But t he Bank of rrunce has a l ot of g old her e earmar ked. 

Dr. K~rys: By the way, you are speaking of your Govern
ment bonds and your short notes. You r emember lAst year I 
was anx i ous to try t o buy some of your Treaeury no t es , shor t 
te~ not es . ~epos its we have here is for current purposes ; 
at t he sac e time we would try to earn ~oney for the Government. 
So I t hought if we could invest sooe of tha t money i nt o Gov
prnment bonds or Treasury notes thc t it would be something. 

Hll , Jr : We do that for other Cent ral Banks . Vlhat they 
do, you have your 3u:k notify the !"ederal Reserve of New Yor k 
or notify ue t hnt they wont so c11ny mi llion dol lars i nvested 
1n b i lls or not es or Government bonds nnd they will buy t hem 
for you fo r your account . We do that for other countries 
, .. , ,m t hey have money on deposit. with the Federal Reserve. 
They Juct say, Will you buy C500 ,000 or $1,000, 000 of notes 
?r b~ndc or what ever you r.&nt , a nd they will inves t t hat · f or 
you . 

Dr. Kung: That' s good. 

HU ,Jr: And they will do 1t f?r you and t hey will take 
J ust as much inter est in it for you ae for the United Stat es 
Treasury . I mean they will t ake the same interest and they 
wi ll buY it at a t~e when t hPy can buy tor you a t the lowest 
;>rice. 

Dr. Kung: That is very good . 
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~.Jr: The o~her Cen~ral Banks ~d o~her Government s 
who have money here, from ~1me ~o ~tme ask us and we do 1t . 
We wa~ch the m/U'ket very closely and we take mo r e care of 
•heir orders ~nan we do of our own. We are very careful 
t o oee ~nat tney get ~he beat price possible. You know our 
sc~-up . The Federal Reserve Dank of New York 1s our fiscal 
otent and they ac~ for us. Vlnen we buy or sell Oovernmenta 
we us e the Federal Reserve of New York aa our agent. 

or. Kuns: Yes. 

!ll!.Jr: ':fe don' t dcel d irect. 

Or . Kung: And since the cooperation has started we 
have been wor~~ng very sa~isfac~orily . Tnere ia something 
I jus~ w~~t ~o t~ow 1t ou~ for your considera~i?n. You 
,robab~v recall we had some money here 1n silver tha~ was 
chi pped ~o th1e coun~ry n f ew yeers ago tor the purpoae of 
dispoe tng of i~ for the ~ime being, deposited here as cecur i ty 
f~r currency purposes , s o we oould borrow. 

Hl.l,Jr: Are you referr·tng to ~he 11,000,000 ounces? 

Dr. Kung: ~lo; 50 1 000,000 . 

Hli ,Jr: Well, there are ~wo differ ent lots. 

Or. Kung: Yes. One l ot 1e 12,000,000. 

~. Jr: The 12,000,000 came tn firs t ? 

Dr . Kung: The 50,000, 000 came before. 

~ . ~r: Sut t here are tw? different lots, cace under 
di~ferent circuns~ances. One lo~ or 12,000, 000 . I s that 
in l:t-w Yor ~ or San F'ranc1Sco? 

Or. Kun~ : !n San F'rancicco . 

ll!!,Jr; And the 50,000 ,000? 

Dr. Kung: In ~ew York. 

W~ . Jr : To which are you r eferring? 

Dr. Kung: I an referring t o both. Of course, I appre-
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e la t-e all ~·ou have done and your c~untry bae done for us 
and I don't r ant. t o 1mpoee on your eood fri endshi p , but 
since we ar e her e I woul d like , if possl~le, to make sooe 
sort of agreement. •.Vnnt. we hnve i n San Francisco for saf e 
'te• ping t.her c , we have to PI'Y stor age and insurance and 
PV~ryth1ng ~lee , so complicated e nd costly ; and t hen the 
50,000 ,000 ounces that was shi pped over h ere . Of course 
I k.Mw that. y~u have your difficulti es. I don ' t want to 
.)Ut you into any d iff icult thing or impose on ywr goodness, 
but. I Just t hought I woul d ment i on t.he fact if something 
could be done , I shall b e gra t.eful . If it can ' t, I no ct1ll 
de.ply gr a t eful. 

~~ . Jr: W8y I t ake lt under cons i deration . A& I under
ct.nnd, y ou a r e coming back. You ar e goi ng out West and will 
be back . 

:>r . Kung: Yes. 

HU. Jr: And I will try and have an answer when you come 
back . When wil l you come back7 

Dr . Kung: The ?resident wa s gr aci ous enoul!,h t o a sk uo 
t o come ba ck f or a l i ttle cha t a nd lunch with him on the 7th. 
If I CAme back I would pr obably stay a few days. 

HU,Jr: You get back. on t he 7th? 

Dr. Kuns: In t he morning. 

ffU ,J r: knd y ou r.ill be here 

Dr . K~~g: . . . two or t hree eay s . 

!il!, Jr; Are you go ing away , Ur. A!llba s sador7 

Ambassador; I will stay here up to the 3r d . 

lll.l . J r : Would you mind , L!r. Ambassador, ca l Ung me up on 
t he 6th? I will be back. one day earlier and by t hat time I 
v:.Ul know. we will fix 11 time agreeable tor Dr. Kung and my
self 1f you will t elephone rno on the 6th. 

Ambassador: I will tele~bone you t he afternoon of the 
6th . I ac corning back from New York in the morning. 
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Hl.! ,Jr: When y ou get back, Just telephone. 

Ambassador: I will telephone. 

m~ . Jr : And I would Just like t o have a chance to think 
t.h'lt over. 

Dr. Y.uns: We will apprec i Rte any C.ec1s1on you come t o . 

?.U,Jr: As I eay , I did not know exact ly Vlhat you would 
h~ve in mind and so I ac not r eady t o give you an answer like 
that (snaps 1'1nger s) . 

Dr . Kung: I thought while I am here I m1gnt Just as well 
br!n~ tnis up and call your attenti on . You r emember, one time 
you euggetted I should come t o Spain to see you; we might set tle 
t.n ings wh l ch .... 

~~ . Jr: Those thlngn were mor e dif fi cult; I mee~ , t i mes 
.,er e more d iff i cult. 

~!r . Kuo : l.1r. Secretary, 11' I maY , I woul d l1k e to say one 
word eu:lplementtng what Dr. Kung said r egarding chargee , troubles , 
thqt are incurr ed in deposit of s i l ver here in this country . In 
addition , ther e are other inconveniences. On t his 50,000, 000 
monthly renewal also causes some inconvenience on both s l~os 
and also t a ct tha t more silver i s coming into Government Treas 
ury in Chi na it is desire of Dr. Kung t o incr ease t'oreign cur
rencies a little mor e. 

~1.Jr : Are you go i ng wlth jr . Kung? 

~. Kuo : I will stay here. 

lil! , J r: \'ThY don 't you arr ange t o see l!r. Taylor and go 
into t his thing in mor e de t a il, because no one has t al ked to 
ue about it. If you could see !!r. Taylor and tell h im wha t 
you have in mind and then mAYbe we can understand your ;>r oblem 
a little bit better. 

Ambassador: That ' s very good suggestion. 

~l , Jr: See llr. Taylor and explain to him Juet. wnat the 
problem i s. 

Or. Kung: We bad such del1ght1'ul evening last night. 
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Rll ,Jr: Little informal and friendly , and I enJoyed 
having you very much. 

Or. Kuns: I hope sooe day I hope t o have privilege 
and pleasure of entertaining you in China. 

oOo-oOo 
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'! I U.CELLUit! 
VI!IC1J'1' AURIOL 

,>, !·.I S l'lUJiCS 

TREASURY DEPARTMENT 
w-...w tOH 

UINISTER OF JUSTICE 

P !..~"ul. t J CCEP't ltl t:rlfCE!lli> THAllKS E'OR YOUR CO'•OI AL ICSSAGE. I 

~llil:;c tiT !I YOU '!' li P. lfY.UORY tJID THE BeLl "'1' 1'ili•T Oml .~P'FO!'TE Rft Vi!: 

~ Ell r,EALLY " l'P£CTIV!. Ill PR~ItOTINi" Dri'f'l-'1i:.T I OIJAL tmi)f:'U'TJJIDI!IG. 

' FOR YOvll COV?Elt,z! AND '"I SHfllO ltOO !'.:Yl':R'J 

!'0!>1' 

H.PJIRX P0' 11TIU.U JR 
~ .;cce:.s I :; YO:.!R !l i':Tl 
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VINC1'21'f AURIOL 

Please accept rq sincere thanks tor your 

cordial. aeesage. I share with you the aeao%'7 and the 

belief that our ettorts ban been reall;r etrective 

With renewed thanks tor your cooperatiOD 

and wishing you eTery aucceae 1n ;your new post . 

' 
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tliOiii ADIGL 

PlMM ••nP' IIIJ •'-••" ~tor TOV 

Hrdial ••••... I *-" wi\la 7W tile n 1 and tile 

MUet tile\ - ntrona Mft .._ rM117 etteo\tft 

t. p una '-'-'~ •' •·wt'••· 
Wl\la ua11d \llanlla tw 70'11' CMIW•Uia 

and a1A111& 7'N ...., ....... t. .,_ - ,.n. 
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Ill LI.AVIliG Tim IIIJIIS'l'RT or J'IlWICI liT 'l'IIOUOII'rS GO OUT TO YOU 

I SHA.LL .U.IJ.TS .IDP Till PRICIOOS IIEIIORT or OUR con • l!CJUTIO. 

TOnaD :SS!'lla Ill'l'ZRn!IOJW. tJ!IIIGS'!AJIDIIIO 

Wll'H ALL Ill SPICT AliD GOOD I ILL 

VINCillf AORIOL 
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SVIIPATHIE. 

VINCENT AURI OL 

IIINI I TRE 0[ LA ~UITICE 
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I • 

H. l .Jr: 

n . .. t . Jr: 

t. : 

tL . Jr: 

E: 

h . ·~ . Jr: 

1:. ! 

H • .I . Jr : 

n . _ . Jr : 

t. : 

tl . LJr : 

1:.: 

r.. : 

!L • • J r: 

Hello . 

(;ha irma n Eccles . 

Hello . 

Good morning . 

June 30, 1937 . 
ll : l 3 a . m. 

Good morning t o you . Now on t he French t bing -
.<e ' ve got o lot of no t es t.nJ a lot of s tuff , bu t 
there ' s nothing in particular &nj Ne 1 r e just 
going to sit tign t until we r eally ..:now whe t 
ooes pass Parliament, see? 

.I. her e ' s no thing ne1. since .•.. 

No t hing but r. lot o l' dett. ils . 

Yean . 

I mean t hey 1 ve s ent me over stuff, and the 
;..nglis h have go t t i'Te ir messages sort of falling 
o n too of ecch othe r . 'fhe r e was one t hat c ame 
in yesterd~y mornine ; t hey s ent anothe r one tha t 
came to me lr.st night , a lthoueh they t e lephoned 
me before t o - preceded it. 

Di d you still get - did you g.e t the selling a nd 
buying r ates tnis morning aguin? 

Got o ur s ellin& rnd b~ing r Pt e s toda y . 

nnd the s ituation with the French and t he 
English i s just the same . They haven't ••.. 

1hey ha ven' t str t- !gntened out their difficulties . 

knd there i s going t o be no public sta tement nt a ll 
e i ther by us or by t hem •..• 

Jlo . 

.• • in the meantime . 

No, 11e sit tight until .. e kno.v ::her e we 're a t . 
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E. : 

d: . .. t . Jr: 

r: : 
n . . . Jr : 

r : 

n •• Jr: 

e : 

d • •. • J r: 

L: 

n .... ~ . Jr: 

b : 

ti • •. l. Jr : 

E: 

I! . :.! . Jr: 

-2-

Uh-buh . :!ell, I was Just in a Boar d meeting . 
I just came out to the phone and I ' m t aki ng up with 
tnem t ne -. r eporting t o them on the progres s on 
this legi sllltive pr ogr t<m . 

63 

Now, whet I •d l ike for you to do, if it ' s convenient 
t o you - I'd like to meet with your executive 
committee on .'.ednesday , July 7th . 

:lednesday, July 7th . 

ht 11 o ' clock . 

All right . 

nnd what I ' m going to bSk them - pr opose a t t ha t 
time is th~t ~e s t a rt t hen selling & series of 
C5J million « .. eek into December 15th . 

l he t ax per i od week . 

Through tha t . 

Leaving the 9-months stul'f ride al ong . 

:Jell, t bat •s Nhll t. we have in mind now - leave the 
thing z s is End st~Jrt a ne:; ser i es ·into Uecember 
15th . Leuve the 9-montbs us t hey ar e . 

I t hink it ' s very difficult t o make any change 
in the pr esent bill progr£m except merel y the 
~<adition of the :so mi lli on , which o!' course is 
t ne ~sual taing tha t has been done . 

'hell, we ' d like t o keep on doing business a s we 
have been until • ••• 

Until ::e decide wha t 1 s going t o happen to this 
legisla tion. 

<.xactly. 

·uell, I think you ' r e absolutely right . 

But I thought I would go t hrough the moti ons of 
meeting with your committee and g ive them a chnnce 
to make any suggestions or ob j ections whatever •••• 
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H . ~• . Jr: 
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I was going t o ha ve a meeting tomorrow. They ' ve 
been - Harrison has been asking for one. 

'!/ell, t her e ' s no re&son why I s hould meet with 
t hem before J uly 7th. 

?/ell, e ll r ight, I 111 put tlult <ior.n . ll o ' c l ock 
Jul y 7th. 

H. M.Jl': Yes . 

£. : 

H. 'd . J l': 

E: 

a . ..! . Jr: 

.c. : 

H. :J . J r: 

Will y ou be here Tuesday? You ' ll be here the 
6th , won't yo u? 

Oh, yes . 

·.~ell , I ' ll s ee you in t he meantime anyway. 

O. K., a nd 1f anything il~ppens we ' ll l e t you k now . 

nll r ignt, and tnanks for call ing • 

All l'ight . 

• 
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;\- t:UJiC11 C .rtlSIS J une )0, 19)7 
11: )0 a .m. 

~ . . Jt : 

.1 :. J lor : 

n . • Jr : 

Ttsylor : 

1 ••• • Jr: 

. • Jr: 

h . . Jr: 

Tt. . l .) r : 

-!. ..• • Jr : 

:.tr . Taylor 
Mr . Vihi te 
!.l r . Ri efler 
!Jr . Lochhead 
Dr . Viner 
:Jr . Opper 
Mr . 011pn11nt 

l:!e ' s going to get i t nis Vl.lY or be ooesn 1 t want it . 

nnd if t his particular Ct.binet nappened to fall, you 
s ee, ne •s t aken t he positio n - he ' s about a yard to 
the right of nis Ccbi net , see? 

I think he h&s tumdled himself pretty well. 

Yes , damn well. 

I have a littla cna r t of the - sort of mt- ke- up of 
the French House of Deputies, if you 1r e interested . 
Shows the • •. . 

(nods no) 

I on.y t~l~ed 14) minutes ye sterday - ~660 . Cheap? 

For vhat 1 s i nvolved . 

li thausand dol l r. rs t o ~eep t ne level. 

J, t tne r i.;nt time I thiM you could s.;>end 1c000the r 
1'15J or ~2JJ En li t P lit t n Bonnet . 

J esus, you felloRs jus t .~ant to put me in the grave ; 
_-ou just d<Jn' t .~~.~ n t to dig it . 

I s&ia "- t the r lght time . 

You do n ' t 11ant t o j us t aig it; you IHi.nt to put me .ln -
a na ~ fe~1 faded f l ower s . 

(Opper comes in) 

Hello, Cla r ence . 

Regraded Uclassified



n • ..I . Jr: 

.... cthit r t. : 

• '·• lor : 

'· . . . Jr : 

.::cn.tLrz: 

:t . • Jr: 

. cn·.u rz : 

0 ll.,>hl nt: 

H . .J . Jr : 

vli,Jh&nt: 

- 2-

(Schwc.r z comes i n) 

I jus t :;anted to t ell you tha t ( press dispatch of 
steteoen t ) 11as perfect. And tell me - .,tu t • bou t 
tne Times? 

'l'illles said t hey got thu t f r om t heir offi ce - from 
the Fr ench Embrssy ; d i dn ' t cet it here . 

They go t it from the French E.mbassy? 

Tho. t ' s .mr. t ne s£ i u • 

!hey ~.uote Henry ana IIppert . 

1<11 r ight . .:.verytninz ~: lse O. tL ? 

I g t ve the!ll t his s t b te.nent; ,;e c.ll got together . Had 
some mimeogr &pned . 

(Oliplw nt comes in) 

We - .vho ' s " :;e a l l go t t ol!cther11 ? 

I got t he boys a ll toge the r • 

1'nt. t 1 s good . 

(Scn~• r~ goes ou t ) 

I si~ply - a ll I no ve to ado a t this time - i f during 
tnc s i x or stven hours t ht t I ' m out o~ · ~snington 
t.1er e shoula be L ~ t 1 te"'ent co:-1e i n o f t'i c i c lly 1 s t o 
11h1 t Bonnet ge t s f r om Parl i ament, I wisn you T ellows 
.1oula b e 11~rkine on it, you s ee , so th&t wnen I g et 
back this evenin£ 1 which wlll not be too hate - I 
c:.n fly b&cd:; I wn fly lnt. bllck - c ome bs.ck in 3 5 
minutes - why , t •H be ,,vc.ilable ~o fter supper tonight 
t o go o ver i t , yuu s ee . So I mea n i f sornethi n& comes 
in I ' ;.~ lid:e t o n,_ ve it - no t mor e th~n t wo e lternt tives , 
no t more t han t NO pages . Look at the lawyers ; t hey 
o ruy O. K. one . It ' s the economists tna t give us t hese 
ulterru:tives . I want t o wa rn you, Herm~>n , tht.t Jake ' s 
nis old stuff, just :.s t o\liln ... 

Is ne good again? 

Oh yes, he ' s awfully good . 

nell, I feel better . 
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.1 l tc: 

t . • .Jr : 

V~nt"r : 

!. . . J :": 

HI., u.nt: 

. J r : 

Vin1 r: 

li •.• • Jr : 
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r •a li~e to r eport to you thLt no pt'ogress is 
being made on the t ax ·n:.. t ter . 

I aisagree with t nt. t t'lutly . I r eport f urther 
.>roe r ess . 

Ot1 , :1e • s marvelous . I t ' s the ··:est~uester b l.r . 

.ell, .:nl.le ) ou Jt:OJ)lC r. r e try in.; to get t ogether 
on tne t ex t .lint: , we ' 11 I.Je ,Jassing the t t.x bill. 

I .. no·.: . It ' s na pJ)ened tht t way befor e • 

.. ell , I he;Jpen to b" r very innocent .~art:; . I <.idn ' t 
~v"n .u10 .. t:wr .. was a conl'trence, <ii dn1 t e ven know 
th~;re w~s cny dls;:uss!.>n, d i.J.n ' t .. u.o.1 t:~ere .:as lnytaing 
to .- i scuss . Like wncn .r yne triea to e xple in to me 
.1nt.t ne told t ne Chinese . I Sf. i a , 11rlE.v in.:: cr,;ullC1 ::lth 
then t.•o nights , t hrt •s: 11 I can sta nd . '' 

"ell , tnrt •s Fll. I 1 ll - 1vnen I t tke ol'I' , .m:; t I 1 ll 
ao, so you c en - w.1cn I tt kc ol'f from t her e I 111 se nd 
you li radio ; t nr t will ci ve ,·ou some indica t i on . /,nd 
i f you ht.ve ~c<ny mt:ss,.gc , ~end it' - t:.e only w~y you ca n 
retch me is to s e nJ f. r t•<.llo postcE. r d to Burke, you see? 

Do you '·"'nt bny t u'ts sent? 

: . .) ~ 
If h€ e;et 111 •••• 

JuJt :;.; ::~:nut;es in the •lr . i<o , I !!lCFn I mi(ht dec1C1e 
t:> t~o:e c. llttl£ tour , o do.;n to Havan& Eorul b&ck . 

~ly c.ro.m1.1 th ..... c.snin.; t on :.tonument . 

•• e 1 11 let you ,<no.t .vnethe r or not there i s anything 
tna t r e~uires . .• 

.•.. wor king on . And other l'lise ••. . 

(On pnone) Gove r 'lor Hu rrison a nd t hen l.lr . Kn oke, 
ple~se. 

!lot E. thing . 
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Tnis doesn' t do any herm, because they did ao their 
job . This doesn ' t cost anything. 

\'lha t r s t lla t letter? 

Th~t • s tne same message I have. 

(On phone) Hello . (Conversation with Knoke follows : ) 
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fi . lo{.Jr: 

Knoke : 

H. M. Jr : 

K: 

!i.li.Jr: 

1( : 

d . :.l . Jr: 

K: 

i:i . ld . Jr: 

K: 

K: 

H.:J .Jr: 

.< : 

H. I.I .Jr: 

K: 

Hello . 

Good morning , Mr . Secretary . 

Hello , Knoke? 

Yes . 

June 30, 1937 
ll:42 a .m. 

101 

I just wanted t o s ay - and I ' ve just told your 
boss, Governor Harrison, t ha t I ' m delighted with 
t_he :1ay you 1 ve handled t he thing the last t wo days . 

~nank you very much, sir . 

I t's gone al ong beautifully ana I ' m very much 
pleased . 

Thank you very much . May ! just ask a 
question? I 4nOw you 're in a hurry . 

l'lho said I was in a hurry? 

ilh& t? 

I have nothing to do . 

Ha-ha . I t hought you were going away . 

All right • 

Well, we just got a cable in from the 
Belgians asking Whe ther Ke would again 
do t heir gold opera t ion with them . 

(;omme bien? 

Well, t hey don't mention, but we ' ve done 
10 million before and I would suggest the 
same amount. 

Sold . 

Regraded Uclassified



K: 

K: 

rl . to!. Jr: 

:< : 

1:1.~ . Jr: 

K: 
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1.11 right, sir . Then! may tell Ar chie t hat you 
appr ove. 

He ' s sitting here . 

Oh , I s ee, all right . 

And the l oud speaker is on. You know , the trouble 
with t he Treasury is t hey never can give you a 
decision . 

(Laughs) •I ell, I'll say t his . This is a 
decision. 

All right . Sure . 

Thank you, sir . 

Hi gh t o . 
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\lr.~r : 

. . Lor· : 

. Jr : 

1 fl< r : 

' . . Jr· : 

h!"hr : 

n . . Jr: 

• . . Jr: 

,,1 'h r : 

.;. .: . Jr : 

Hi.J.u nt : 
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'lnis is no time to t ell o~;lgium we •:on• t teke gold . 

. ell , gents, thenks everyboay , <.no . ..... 

'lnere 1 s one ....• 

Sty your piec(: , . rll!.n . 

~oho • s got t piece to s r y? 

It is1. 1 t .uite rer .ly for s~:;int; ;,•et . In tryine to 
see .. he t i ~ uLS t.1C !)ri • ish < nted in the wr.y Of t. 
re ,>l;r , tne :mly tnln., ... could finJ IHS 1 t the end of 
tlte secon~ mess' gc, •o"tlere ttltJ.Y neve given us c very 
long bac.tgr oun. u1:~c.:ss1on of ,·;ru:. t t _1e;- were t n 1n!t1ng . 
'rr.ey S<> i u , ">.'e .voul .. like tht s&me fro:n you. " t.nd in 
cncc<in;; b~·c«: over ,.,h. t >e h~o <"c tually e l ven t hem, 
we hfven • t riven t .,,.m t. m t . Vie s &i.t .e e r en1 t eoine 
to mE ke ~ s t t t.emen t c nd "'" Sf 1a v;e thoueh t the tech
nic~ l arrEn.;ements of the tr11K rti te f.greement .;ere 
s till in effect . So tn1 t I jus t thought I 1 a try to 
.vor k o ut .~hot Wt•S u &encrtJ l stc.t.,mant of our b1.c«:gr ound , 
uncl I- I ' m not vet•y n .. r 1. l one . I •ve got a rouc h u r 11ft 
.vnicn I r d li«e to clen wl tn the people he re . 

'l: n~o t ' s &11 r ient, s ure , But also r emembcr the point 
Nnlch ••hi t e P"intea out tn1s ... orning , tn~ t the British 
s:.ot t hl. t not note to tho: French ..•• 

.. itnout . 

• • • • ·1 t.:l:>Ul; . , , 

~ut tney ~vc ·1ven us tn~ ~entr~l s t~te~ent of wh~ t 

t,u.,y :ere t tliMing . 

• 1 tnout . 

If ,,e •n . goin;,; t.o e tve them ~nything , tm.t ' s bll we 
C<)ula g ive tnern . 

:Jy o•.m i nclina tion is - I don ' t see t h£ t the United 
3 t<tes Gover~~~nt ~ets into the gfme . It looks to 
c1e &s tnough he .. cnt .u. lt'-cocKed or • • •• 

'nut is, it wouldn ' t occur to you t o send a l i ke note 
to Fr;;nce ,,i tnout consulting . 
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Viner : 
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I mi ght . 
t emper . 

He either went off half- cocked or los t hi s 
Neither one pays . 

I th1~ it ' s Pni lli ps , because you remember the f irs t 
tni ng Ph1ll1J>s s ai d a t t ne phone i s , •we have been 
ver y i rri tated . " 

~ell , tne tning tha t t ney d i d - and my o~n i nclina tion 
is t htt this s t uff i s moving so fts t - I menn don ' t 
I •d be mor e t nan pleasea to ha ve you t r y i t , but t his 
i s my own incl i nation : t he tbing i s mo vi ng so fast t hat 
by t he time I get back and you have s omet hing polis hed, 
we mos t likely wi ll have t he French t hi ng and t hen we ' l l 
hbve to make up our mind wha t ' s the sit uot1on and who t 
c.re .ve going t o do . Ril:ht? 

••e tnought 1 t Raul~ be useful to have 1 t reedy . 

'f:t& t 1 s all r ight . You fellows nave got notnine to oo 
all ef~ernoon . 

t!elp us to c rys t &llize our ide~s . 

l• nd keep you out of mi schiE>!' . 

Or be tne oneans of g<!tting into mischi ef . 

0.~ . JL~e , coula I talk to you ~bout a purely per sonal 
matter for c minute . 

• 
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Secreta~ of State , 

42 1 . J·.mr. 30, 6 p . m. 

PLAIN 

London 

Dated June 30, 1937 

Reo ' d 12 :30 p . m. 

1U7 

l-"C .. ',. ;C ... ;'l'ARY flORGE FTHAU ~:.o· BUTT.!:RWOR'l'H . 

I u;1ct.orotnnd from tho Britis:1 Treasury that "hen 

14onick ::resented Bonnet ' s noto t hJ. s rnorn1ng he made at the 

same timo an important oral statement which has a decided 

beari113 n tho sentence which Y particularly stressed in 

my 420, June 30 , 2 p . m. (see third from l ast paragraph) . 

It ~plifies this sentence anc contrary to the previous 

;>osition taken by the French, n.-.moly that the proposed · 

mea~ureo r.ere designed to protect the French gold r eserves, 

Monic!: stated that the Bank of ?ranee ' s gold reserves were 

en t i re ly c.t t:1e disposr.l of tho :il'rench Government and that 

the French :_,vorn:nent was prepared to make full use of them 

to def :luc'. t:1e f ranc . He r-.ddoc' th;1t a " considerable 

allocat5.c.n .. from the Bank of Fr z.nce would initially be m:'.de 

to nu.;mont t:w gold resource s of t:1e equalization funcl . He 

olsc. e;:r_>h.:-.oizcd tha.t the idet-. f!as not to let t he franc gc. 

but t c. c,-nt;.•o l it and t hat the ; rooedUl'e would be the 

sane ~s heretofore except for the absence of any u~per 

&nd lo~or l~ts wh1ch merely p l aced the franc on all 

fours 

1 
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JR ,;'421, J1.me 30 1 6 p , m., f i""nl !:.ondon, 

f ours 11:1.',;:1 the pound . l.!oniolc urccd the necesllity of a 

r e)ly b7 today nnd he was tnformad by the British 

1U8 

~ror.sury that this was virtually impossi ble , Since 

<.'ictat:•.n ...: t he abov e 1.1oniok telepht.ned of his own initiativ e 

for the pu~ose of informing mo oi his oral statement , 

H1s acc~~~t ~f ~hat he said is not dissimilar from thnt 

of tl·e B:.:-itis~ Tr ee.::ury . 1\y fee lin:., is th<.t today' s French 

comL\~nJ.-::.t iC..::l3 to ~;he British 'lr::aoury have somewhat 

cllc.nccf t,_c ·1 icture , that it i ll t ... be e;: -:ectcd that British 

r;;r.i st~.nct: ·1ill at any .:1oment \'OC.!te n and that in the e nd 

thcv will r:::,:.1e out j,n f c.vor of mo.lcinc a statement indicating 

t h :l.t r':."-r:ce io still in tho tri!)~.:.:-tite club , Ho·1evElr 

b:Jf•. ~-e rlcin:; so they mo.y on co o.gc.J.n a ttetlnt to obtain 

from t~~ ~:.:'Cnch n more precise statement c.s to hen they 

nill usc t~ no\"' poncrs in tru m;o. ~·.or of depr ociatine the 

fr.::.r.c . 

BINCHA!o' 

!!I'D 
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Secret ary of Stcte , 

· ~·:-.nh..l.n,Jton . 

423 . Juno 30, 6 p .M. 

?LAIN 

London 

Dnted June 3 0! 1937 

~eo ld 12:45 p . m. 

PC\ T~\SURY FROI.I BUTTER''lO!lTH . 

109 

··· ~th ref e r ence to tho sooc..nd !J:ll'::>.grnph of my 420~ 

Ju:-~o 30, !:! :? . m. , regarding nc o - Dutton 1 s instructions to 

obtc in the c:;o.ot t ext of Bonnet 1 s stntGmcnt, , I Quote 

bolovr the t c1cgro.m Ythioh h e sent to the Br itish Tronsury 

o. copy or rrhich they 6avo me . 

11 ! h.::ve been uno.blG t o got into touch with tho 

l'inisto r of Finc.nce himself \1hC is :'.ppeo.ring before the 

Fin:-.nco ;{]n:nittee of tho Senate . His officin1s have 

hot~cvor shc"ln me ~n adv o.nco proof or the O£fi c i nl Journal, 

t lte officicl record of tho dobc-.to . Thi s showed no statement 

c.t o.ll 'r:rJ !:. Bonnet of c.n cgro<..mcnt by '"'cshington or London 

cxoo~-.t tmt llc spoltc of tho nece ssity of mo. inta ining 

coopcrc.t :•.C.L\ •:rith tho gr.:~o.t dor.:c.crncie s . !.! • Krunmy Schmidt 

re C"Jortc r or tho F'inc-.n oo Committee of the Ch o.lllbor ho.,e vGr 

spol:c ::.s f t..l lorrs: 11!oroovc r I rrill inform the Ch amber 

thc.t the- Gove :-nment hz.s informed the Finnnoe Committee 

th.."'.t tho m;)c.sure s 11hioh i t oontcm!)lnto s as r e gards the 

curr cnc,- t'O:'c submitte d for tho cp;:>rova l of the pone r s 

co- signa tory 
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JR ;;'~23, J\mo 30, 6 p . m., from London. 

co-sign~tory of tho tripartite agro~mont nho have assured 

tho Franc~ G~vornment of their gr~at good will •. The 

re~o~ts 1n tho British press arc obviously founded on en 

earlier vornion of F . Schmidt ' G st~temcnt which c.lso 

appocrs in tho Fr-.>nch press nnd v1h1ch is not in accord 

"lith tho r evised and officic.l t oJtt . Tho Finance Comn1i ttee 

meets in sucrot end no r e cord is ava ilable . It is possible 

that somo miaunnerst~ding occurred and thot M. Schmidt 

ncnt beyond tho above in what he said in the Finance 

Committoo but has since corrected himself . In any case 

his l'O(:crt is no t cquivc.l ont to a di rect statement by 

ministers" . 

Tho fcllc\'ling is tho extract from tho uncorrected 

report of Donnot' s speech to tho Chombcr: 

"Tho :·ra nch Government has unanimously recognized 

thct tho defence of tho frc.nc could not be ensured Vlithout 

too heavy sac :ifico3 for tho gold holding within tho limits 

fixed by tho monetary lttrl . That is Vlhy tho Government 

intcnd, and it doclarus this quito frankly, to usc tho powers 

nhich it :-.sks of you to suppress those limits . Tho :>rcnch 

Government intends to usc tho Gr eater liber ty of tho fl•anc 

rhi ch r1ill thus be given to it 11ith the desire of avoiding 

~ s far as ~osaiblo that this modif i cation should influence 

prices 
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JR 0 # 423 1 June 30 , 6 p .m. 1 from London. 

pri ce s . It is their intent i on moroover to maintain the 

syst~m voted by Parliament at tho time of devaluation that 

is to so.y & sto.bilizo.tion fund which will permi t i't to 

ensure a mobil e dofonoe . It thinks that this is t he form 

best suitoC. to defend the gold hol ding and which will 
1n 

permit/t~ best technical condition and at well- chosen 

level s •'c;, dorm the speculators". 

BING RAJ.! 

HPD 

• 0 • 

• 0 • 
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LOliDON 

D~t.Ed JunE 30, 1937 

REc 1d 1:00 p , n , 

· .ic.o:lin:;ton 

f'-,r >:•.r po:::E:; of c onfirtr.t ion I :-.n rEpEctins thE llE:JOa$E 

to y rl\: f~''>:J thE Chc.ncEllor of thE Exch EquEr uhich I dEliverEd 

by tElEp;.lonE t :::c::: aftErnoon: 

11 ~.'hE C"~r.ncEllor of the Exc:lEquEr r1ioilEa to lEt Ur , 

Jlor.:JEnthcu !':nO'."I ct oncE thct hE llao bEEn forcEd to n::-.ltE oor.1E 

otc.tEnEnt todcy in rEply to vtry nur.1Erouo quEotiono b;r neo

b tro of Pc.rlicnEnt . HE hoo accordinGlY c.rrc.n5Ed to l~vE thE 

foll '>\!itiB q\\E:Jtion !.)Ut to !!in t 'lio afternoon a~d oill r.u:.kE 

t~E follOJ~~ rEply , ThE rEply i o dE:Ji3DEd not to CotUdt 

:no i n ;n:y ec-:y :.>Endirl3 furthEr d i ocuooion uith Ur , I!Or8En-

t'-c.u . ".\\E:Jtion: 'fo c ol: t :1E Chc.ncEllor of t~E B;:chEqt~Er 

1:het:1Er b E c{".n n=.!tE any otc t£:'1Ent :-.o to thE nonEtr.ry L\EOO\\rED 

c.nnouncEC\ ?y thE PrEnC!l C'oVE<'I'Il'ltnt ;;EotErdc.y. /.nowEr: in 

thE Frtnc:.'l Chc.r.tbEr J'ECtErcl~.y iir , Chcu'.;Enp::: 1 <lovErnnEnt c.n

no\lnCEtl t '·.E5.r intEntion of c:o!:~.n3 for draotic ponEro to c\Eal 

u i th t h E f i nc-.ncic:l oi t\'.O.tion o..O. I unc\Erotc.nd t:l..'C\t t:J.e: FrEnch 

P:-rli :-J<En t i:: dEC:lir\3 111 th t:.Uo <ltr.u:.nd todcy, ThE prr::umt 

'I'IO::i tion t:!ErEfOl'E io tl!..-,. t t:!E ::'rtncll r-ovErnnEnt cre: c.ald113 

for ouc:: '>'>t!Ero but until t'~E:Y llD.VE obtcinEcl t h En e nd dE-. . 
cidEd 
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ciclEd ":~ '.;'..tE r.cti.on to t c.lte ~Ulc'ttr tl!El'l it io not poociblE 

t -:- ::~t ~.:;E t:.~.£ dEt::il:J of thEir ,.,l::no . I t i:J 3 Entrr.11:· r EC0,3-

:lizEcl t>r.t tl:E rt::clju:~tnEnt ot t'lE t'r::nc in 'IEptenbEl' 1Q:i6 

-:~:.:: ~ot £:-ltirEly :niCCE:Jofu.l in rc-E :~t::blio'•in:; a. lc.:~ting 

Eqlti U.br;.ur.l bEtt:EEn t!1E ECOnO!l;.c :ly:JtEa o of Frc.nc£ =.nd tlJ.OO E 

of t~.£ :·n;. tEd Stat Eo end Greet ~ri to i n r;u c:1 a:~ io tl:l£ unc\ Er -

l-,in3 o;1 j£ct of t:tc t !'ipr.rtite r . ..;l'EEnEnt . I undEro tr.nd tl:>..ct 

t~E ;·•E.:-.:~~·.;.•Eo r.ou c ontcrml nttr: bj thE i'rEnch (lovcriU!Ent l'lhich 

invol·:E t'·c ;.•c::ov:::l of t h E u-ncr :mel lo'."Er 30ld lioi to nou 

?l.'EOCl' ;.bcd f or t:1c frr.nc t!r E cc1clrco:·Etl to ::>d j~totin~ thio 

oitw.t~.Oll , T!:E 'ou:;E Hil l b£ CIIC.rE t:1:·. t l!r , Ilonnet t:tE nEt'l 

Fr Enc:.l -':Ll1.~.ncE iii niotEr onl~· rEc.chEd Pcrio on J:oncl!'.y :.:1d 

thErE '1l.!D t).~.ErEfore not bEEn \:!!E o,,,..ort1.mi t y for f~tll c ono•.tl-

tc.tion m. til :liu r:;~iclc' rJ.:'.:;ht othErl?iOE !1:-.vE prcocntcc\ i l:oElf' . 

I :.r.vc 'JEE:l co::urEd hooEvEr b:· tb.E FrEnch GovErtiT!Ent t:::.t it 

i:J not t~ E'i,:"' objEct t o oEE!c .... n: E;:chc.113E adv:-.. ntc.~E rro::1 t !!i:: 

::djuot:~cnt c-.:1d t;l..'\t t:J.Ey erE r.n:tiouo to continue clooE co

opErc '.;~.on 1•it ll thE Oovcran Ento of thE UnitEd 'ltt\tEo C'.nd thE 

UnitEd ;,:;.n:;clott . Thic' i~ r.l oo tilE ntron3 dE::irE of :.'5.o 

rtt!jE:~ty ' o C ovcrnn Ent c.nd I r-.n in clooE touch \71th thE FrEnch 
• 

i!iniotE;.• of 'Finr.ncE fnd thE ~EcrEt::r~- of' thE UnitEd Stt\tEo 

Tr~ ;.oury "5.tll tluo objEc t in v:l£171! 

Ill NG;{;'.i.l 
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.. . J. Jr: 

Governor 
Horri son: 

H •••• Jr: 

H: 

rt • .J . Jr : 

H: 

H. . Jr: 

H: 

H . ... . Jr: 

H: 

H: 

H •• I . Jr : 

H: 

H . ... . Jr: 

H: 

!iello . · 

Hello, Henry. 

George? 

Ho.v are you getting on? 

Oh, wonderfully. 

Gooo f or you. 

June 30, 1937. 
11 : 39 a . m. 

I jus t calleo up to tell you I thought you 
people doNn there h6ndled the thing yesterday 
a nd today very well. 

· .. en , I ' m glao you feel th~e t way . It was not 
so bad . 

Vlell --

I ~alled you up yesterday to tell you I thought 
you had done very well --

"'han.l< you • 

.l.nd to ask if there w&s li nything more I could 
do , but you - I talked to Lochhead; you weren't 
6Vailable . 

Well, things .ver e moving pretty f 6st and Archie 
Aept Knoke pos ted from hour to hour . 
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Yes, you•ve been very thoughtful and ;re apprecia te 
it . 

And r ight now I gave out a very short statement 
saying I would have noth1~ to say until the 
legislation passed or d i dn t pass the French 
Parliament . 

Yes . 
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And tha t's my understanding with the English 
that I'm going t o just sit t i ght and do nothing 
until we know wba t we ' ve got to deal with. 

'.'.'ell, I think that 1 s q uite the sound pos1 tion 
to take . 

J.nd I called down bo th the Wall Street Journal 
a nd t he New York T!mes for stories that they 
wrote which we re entirel y wrong , 

Yeah . 

nnd -

Have you heard froa e ither the British or the 
•(ether land people ~s to whether the French 
mede t he agreemen t t o buy gold from them? 

No, no . 

Uh-huh . 

No . The British hll ven't had a ny agreement, 
you <tnow. Thu t 1 s the trouble . I t alked with 
Sir John Si mon y e s t e r day a nd they ha ven't 
any ag r e ement . Tha t 1 s wht.. t they 1 re so sore 
about. 

Well , they us ed to hove it I kno"· · 

But they hove nothing today . They 've got 
no thing --

That ' s wha t I meon. 

They've got no thin& l ike what we 1 ve got . 

Yeah , well, I don ' t b lame them if they get 
sore . 

Yeah. 

Well, Henry, I think your position is quite 
right. You c a n ' t do a ny thina until you know 
>~hat they 1 re going to do . 
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No , and --

At the moment so f ar as you ' re concerned, 
there is n tripartite arrangement. 

Right. 

I don 't like the floa ting franc i dea there 
and I t hink t ha t will put them out . 

Well -

It' t hey mean by th&t that they 're not going 
to buy or sell gold ~ t any price. 

Yean . ',7e ll, we ' ve got all the legal paper s 
all d r awn up f or any possible !Dove that they 
mi ght make . 

Yes . 

And just at pr esent I 1 m not going to stew 
about what they may do a nd a t leas t Bonnet 
hc s given them a str aight r i ght from the 
shoulder t o the Jaw . He ' s let them know 
what t he situa tion is . 

You bet be did . 

And it certainly shows whet the English have 
had to take . 

Yes, yes . 

And t ney 've had to t ake plenty. 

Yes . And I•m gl~d that ' s been brought out 
because ther e was some reeling that they 
weren ' t Joing their part. 

That' .s r ight . 

Yes • 
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. Vo::ll , George, as we go a long, if it's agr eeable 
t o you, Archie l.ochhead will keep Knoke informed. 
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11ell1 that's the most sutisfactory 'Aay for 
me . 

Right- o . 

I 1m hopeful this means tha t you•re t emporarily 
anyway postponing anything bbout legislation 
ubout r eserve r ei.(uirements . 

I/ ell, aft er t.ll , you wouldn' t ~~ant the Secretary 
of the Treasury to comment or try to influence 
the Federal Reserve Board . 

lia-li~: l ·,\'ell , I don ' t know. He-ha t Sometimes 
yes . Ha- Ba l 

(Laughs) 

r:ell , I tala Eccles this quite frankly - that 
I ' m in principle in f avor of doing something 
to control capi t al movements . 

Yeah . 

I ' m r eally very febrful tho t with condi t i ons 
~J S they are today -

Yeah . 

Tht.t even an optioru.l bill may result in a 
defl~:tion in securi ties, particularly in bonds 
by banks who will .tnow tha t they are subject 
to that increased reserve . 

\ 

Yeah. 

Jond I don't think :~e want another slump right 
now . 

Yeah. 

I t hink it ' s - especially if the French r eally 
mean anything by this, it may tend especially 
to c heck the flow of gold this way. 

ll7 
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Well, you sound a 11 t tle bit in.fh tionary to lD8 

today . 

No, but I don ' t wan t to be deflationary . 

I s ee . '1-:ll, I lea r ned a new expr essi on the 
other day . I nas doubtful a s to wha t the 
Briti sh Treasury did or didn ' t wont and I 
spo~e to t he British Ambassador ~nd he told 
me this, he says , "Well, what you wan t is , you 
want it direct ' from t he •oss 1 s mouth . " 

d&- ha . 
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So I 'suggest t hat you look at the - Byron and Keats . 

:.ell, I think that ' s av;!ully pretty . 

O.K. 

(Laughs) 

O. K., Geor ge . Be good . 

Good- bye . 
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t< : 

H •• !.Jr: 

K: 

K. :.I.Jr: 

Hello. 

Good morning , Mr . Secretary . 

Hel lo, Knoke? 

Yes . 

June 30, 1937 
ll:42 a .m. 
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I just wanted to say - and I 1 ve just told your 
boss, Governor Harrison, that 1 1m de lighted with 
the way you ' ve harAled t he thing the last two days . 

~nank you very much, sir • 

It's gone ll l ong beautifull y and I'm. very much 
pleased . 

Thank you very much . Yay I just ask a 
questi on? I know you ' re in a hurry . 

riho said I was in a hurry? 

I• hat? 

I have nothing to do . 

Ba-ha . I thought you were going away. 

J.ll right . 

lYell, we ju~t got a c:;ble in from the 
Belgi ans asking whether we would again 
do t neir gold operation with them . 

Comme bi en? 

Well, they don•t mention, but we've done 
10 million before and I would suggest the 
same amount . 

Sold . 
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All right, sir. Then I may tell Archie tha t you 
approve. 

Be ' s sitting her e. 

on, I see, all r i ght. 
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And the loud speaker is on. You know, the trouble 
>1i th t he Tr easury is t hey never can give you a 
decision. 

(Laughs) \'/el l , I' ll s ay this . ~his is a 
decision. 

All right . Sure . 

Thank you, sir. 

Righto . 
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Operator: 
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!l' ·~orth : 

T: 

D: 

'! : 

B: 

T: 

o: 
T: 

B: 

T: 

i'> : 

llr . Taylor on the line . 

Yes, nello, ButterNorth . 

Good morning , Taylor . 

Xes , how a re you? 

Yes 

June JO, 1937 
2: ) 2 p . m. 

Hello, Mr. Taylor. 

·~his is Butterworth speaking. 

Yes, Butterworth . 

Is tnis Mr . Taylor? 

Yes . 

~he British Treusury has Jus t informed me 
and they asked me to deliver to Mr . Morgenthau 
the followi ng mes s age from the Chancellor of the 
:t.xchet<uer. 

Ri ght . 

•L have received written r eply from Bonnet 
together Nitn further or al message today . Gist 
of his stt.tement i s that the French e-.ualizati on 
occount cun end will obtain gold from Bank of 
~renee for the purpose of suppor t ing the franc 
ond t hu t i t is not thei r intention to allow the 
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frunc to fluctuat e without control. On t he other 
ht.nd t hey unticipate <. a r op 11hen mhrket rt:opens . 
In tueir view t he pre- existing arr&ngements for 
tecnnical cooperation bet.veen e <, ualization funds can 
be r esumed .;1th the sole difference t ha t tile f ranc 
will not be neld within ~revious gold l i mi ts . They 
pressed strongly for a reply today as to whether 
we r egard t nis new departure as coming within the 
Tripartite Mo ne t ary J.gre toJment . 71hile these explana
tions make the position clearer i n certain directions, 
tl)" r e i s , of course , no certa inty a s to the level of 
which the fra nc will be a llowed to f all , or us to 
the. success •Ni th which they will control r luctuati ons 
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thereafter. lly feeling is tha t it 11111 be desirable 
to continue arrangement s envisaged in t he Tripa rtite 
Monet&ry Agreement for the present , but it will be 
i mpossible to decide on our final attitude until we 
have some experience of what hjjppens . I am anxi ous 
to avoid a positi on in ohich •tte should announce that 
the Tripartite Uonetary Agreement continued in full 
for ce Rnd then on finding tha t the situati on was 
developing on unsa tisfactory lines should oursel ves 
be compelled to appecr later LS bringing agr eement 
to an end so far as France is concerned . 

"I should also expla in that it seems to us that 
t he wnole ques tion .vhether t he franc can be sustained 
and therefor e whether France can continue to take part 
in toe Tripartite Yonetar y Agreement is mainly governed 
by t he r eal! ty or otherwise of the budgetar y r eforms 
wnicn the new Frencn Government are now foreshado¥~ing . 

Unless v.e have some clearly d efined point a t which we 
nave re~erved a right to intervene, .re a re likely to 
becooe powerless in the whole matter. With this in 
minJ I propo~e to sena the following reply to Bonnet 
if you s ee no ob jection . " 

dave you got that? 

Yean. 

NoH then, snall I r ew.l ~he r eply? 

Yeah • 

Now this is the proposed reply . 

"The Chancellor thanks Mr . Bonnet for the 
~essages communica ted today by Wr . Monnick . 
In view of the insistent demand made in the 
British Parliament for an immedia te sta tement, 
and bearing in mind t he represent ation which 
!lr . Bonnet made, the Chancellor this af ternoon 
made a statement in the Bouse of Commons, of 
whicn we understand Ur. Bonnet already ha s a copy . 

"The Chancellor is glad to have further 
indication given of t he measures which t be French 
Gover nment ~ropose to t eke in connection with 
the exchange value of the fra nc . Be has noted 
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tht< t tne French e41Wlization account both can 
a nd will obta i n go l d from the Bank of France 
fo r the pur pose of support1n~ the franc he ncefor
llt ru. At the S!iete time the l;hancellor i s not un
nnLurully a nxi o us us to the immedi ate positi on 
~nlch may arise follo Ning the r eopening or the 
m: rke t , -•hen it is anticipated taa t a fall in 
t ne fr~nc ~oy ta~e place . The Chancellor cannot 
concbal tnu t a movement of tnis Aina m~y cause 
consi der able appr Ghe n:; i on in this count ry t~ nd 
Aill r e nder tiis ~ejesty 1 s Go vernment ' s position 
d ifficul t . 

"'l'he Ch&ncellor hils no t ed tha t it is Mr . 
bonn., t • s intenti on to continue the stlme t:;pe or 
~r,ctical a rrangement s for tne m&~gement of the 
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l'r tl nc c s O£ ve r ecently been in fo r ce l n cooper a 
tio n . 1~1 t he Br iti s h t nd United St b tes su Lhorities . 
In vleN or tne ,;enenl em r c.c ter of the decision 
ret cneJ t.y t he Fr ench Gove rMe nt "hlcn, {. s inJice ted 
in tlis :nessage yesterelo~ , tile Cil&ncellor feels , 
cKy ht Vt: •• or., seriou~ r epercussions t h10.n the French 
Governme nt na ve F ssumed, the ::nancellor ca nnot ~ void 
<.~J>reu£nSi.:>n bot n on tn11 score of t he l e ve l tb •::hich 
i he fr~nc mt y f a l l ~nd on t h e j ifficulty o f con
ir~>llln~ i t « nd he re~u i ns for h is p11 rt uncer tain 
now J"ur e nd in .vhr t wf' y the e uthori t t <:s in this 
country .voul.:i O(< t bh: Lo c on tinue r eciproca l n r
r ungemen t s .. lone the lines whicn hf ve been f ollowed 
up Lo no'll . !!e c&n only s~t:tS t t j<. t the deve lop
:nent o f the !!la tter must b e c s refully watched and 
furt.le r consultEtion:.. t LKe pl tl ce Ec s soon &s it is 
seen hov the exchr r~e situ~ tion of the frcnc actually 
aevclops in the i mmed i Dt e future . So fa r "S under 
the pr opos ed ~rrangom~nts the franc is ~e~t relttively 
s t et.<dy t nJ no t too f 11 r from r ecent level •..•• 

Hello . 

JUJ t G mo:nent . 

" · ... he is :Yllling th&t the pr actice under Tripl!r t ite 
:.!onbtLry hg r eement should continue but he .<ould like 
t o .m:>' bet'ore ousiness opens on the first of Ju.ly to 
.tllut t i.e ;>:reci se level as co:::~pe red Nith r ecent lfeeks 
..lr . Bonnet "7ill :: llo.-. the: fr&nc to move . " 

!low, the si tubt i on i3 t nt s . r •ve just been given 
tniR message . The Fr ench have once at;~> in r e .. uested 
tho ~riti sh Tr easury t o make a move tonigh t beca use 
t hey say th£t wht n the ma rkets nr e opened tomorrow 
morning they must hav e soce preci se stu te:nent or they 
Nill have g r a ve difficulty . 
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Yeah. 

nnd that being the case, the st~tement nos , I 
ga t her, a t the last moment just been formulated . 
So tha t it ius Just been g iven to me \\ith the 
retuest t~u t I telegr aph lt i nmedi a tely, and 
with the further re..,uest tht t taey would very 
much appr ecicte it lf l'OU could g ive en ans11er 
llitnin ~ n hour or so . I said that I didn ' t ~now 
.·1hether that w:::s possible . They s :.i d of course 
they .vould understand tne 1f you 
coulun't g ive it until tomorrow, but that it may 
c~use , if t he Fr ench are cor rect in t heir anticipa 
tion, some d ifficulty . And . I didn ' t feel t here was 
any d esire on the pur t of the British to push it, 
but due to the f act th~t t hey bad been pushed very 
n&ru ttlcmselves, t!ley Nere presenting lt to us much 
ln the Sb~e 11ay th~t it h~d been pr esent ed to the~ . 

••ell, t'rom what I gtther- now, there ' s one ,,uestion ; 
th:: t is , .vhether we br ve Eny ob j ection t o tite British 
os~lnt the French lf tney would indicate a r a te . 

Thut ' s it ; that ' s the most impor t ant pvrt of it . 

lor - tm•t ' s really t ne o,uestio n that ' s being 
nsked, isn 't it? 

'ina t' s ree l ly the ,ues tion, yes . 

uei t jU3 t B oinute , (Confers .;i th other s) 
B~£tter .. ortn, the other par t of it - I -neen out
side of .vhetner 
is th t t they have sooc aoub t a s to wnetner tne 
tripl r tite ag r eement - 11' we say t hat it ge t s 
full effec ts without a ny hedges at all, you see, 
us to wh&.t mi ght hop,>en. 

That ' s r ight . 

Ttwt •s r ight . But their incli nati on i s to go 
L hel'u t- s long as you he ve s oo~ hedge policy a nd 
toe heage policy would •. :. ~ 
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'l"ney cion ' t want t o null tneir heads to the French me. st . 

.:hat? 

I s ay they don ' t wanl to nLil their heads to t he 
Fr ench mt~st unless they have some pr etty good 
idea as t o wh&t level the fru nc is going to start 
off at a nd how strongly the Fr ench authorities 
are going to act if they start into br, n!truptcy . 

Yes , wny tnu t ' s ..... 

nOC t!l~j doo 1 t ;,£•nt tO ., i ve them a blank C:18Clt . 

That 13 rigut . Mid yo>u•re merely asking the ,,uestion
but I a on1 t rt<,>ly t o tne other thing lP!til t ht:y give 
so.ne ina ice tion , i sn 1 t thh t it? 

'Ih~.t • s it . 

Yes. Jus t ~ minute . (Pause) uello . 

Yes . 

• loy I E.sk you this .uesti\Jn . It d i dn ' t come over 
~:.~· too cle«r . Is lt your understand ing tnct 
the ;>osition ol' the British Treasury i s th~:. t 
tntre ~ould be 10 reouction in the tripartite 
•rr•nge9ent until time enough h~d elapsed to ~e 
H:lether ;>r not tnt: fronc coulo nold ta.: r ut" t at~y ' d 
start out on? 

.. ell, I do - c oul.>n1 t you put it a littltl bit 
olfferently? 

Fine . 

The pos i tion of the Bri Usn Treasury is ttu: t they 
don't ;~ant to say thc. t a ny action which the French 
mey t a ke f ~t lls within tne confines of the Tripar tite 
Monetary Ag r eement , but th~• t they are willing to go 
on .v i th the French no11 . Of course they want to cet a 
rate out of tnem . If they get a satisf!lctory r u te, 
they are llilling to go on \'lith the French . They 
feel confident in tnere tha t they should hold to 
taeir temporary position. Tbc.t is emphasized in 
th~t message from Simon t o ~r . Mor genthau. 
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Yes, O. K. O. K., Butterworth . Now, the Secreta r y 
is at the wedding . 

Yes , I know . 

And there ' s no r ea l possibility of getting i n 
t ouch 1:i t h him mucn before 7 o ' clock, which 
m&kes it pr e tty l ate . 

You see , t he Fre nch a r e - you - you coultln' t get 
nim on the t elephone ? 

tio , he ' s on a train. 

He 1 s on a whet? 

n e ' s on ~ tra in b t t oe olnute . 

I see . Beca use t he French a re nanging o n here . 
7hey A'ant a r epl y t onight if they ca n get it. 
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Rignt . Now, my persona l i mpr essi on is that the r e 
is no possibl e ob j ectio n t o t heir a ski ng t he French 
Nhl' t r a t e t ney contem1Jl ate . Hell o? 

Yes . 

'.tha t was e xt- ctly t he same type of q uestion 11h i ch 
,,e pu t up bei'ore 

.•• ..-aen t :~e t rtpertite egr ee:nent wes first made . 
I don ' t kno.v nhethe r t ht t .vill be a ssura nce 
enoU&h for th e British Treasury, but if t hey 
l'l i s n t o ac t immedi c t e ly with the under'stanaing 
tna t ~r. ~orgentnau i s on the tra i n , we cer
t &inly na ve no ob j ection t o t heir usking tha t 
c, uestio n . And we ' d be v e ry interested to r eceive 
tne &nswer ourse lves . 

·::ell, yo u c ans ee no object ion t o t heir going 
a head? Because I think these people would r ather 
delay the n ha ve Ull think tha t t hey are pu:;hlng 
a head without our concurr ence . 
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l.es . «ell, :1e c~:.nnot e; i ve our concurrence, you 
s ee, without. checking with t he Secretary . 

nignt . 

But ... 

olhat do you sugg.:st I do? 

0 

1 ,. 7 
~ ~ 

Tell them Jus t tha t - thvt he ' s not here a nd the 
Pr esi aent is li lso out of tovm and we can 1 t r each 
e i ther one of tnec for about f ive hours . 

Yes . 
wh;.t 
Nill 

Coulci you - .-.ould you repe"t to me exactly 
you 1 a li:.te ,,e to tell them? !.! r . Uorgenthau 
not be avall1ble for t" bout five hours . 

Yes . Ther .. fore , .. e Ct>tll'lOt. ansser "'ithin an hour . 
!:!owever, tne t the tnfor m:.tion as to tneir contem
plated r ate i s ex~ctly the same type of ~ues tion 
Nnich was :.sked before , ; nJ it' s inform::. tion which 
cert~inly wou!J be useful . 

rlight . Then I shal l communica t e wi th t hem a nd •••• 

Yes, but that is my personal opinion and is not 
off'ici el. 

,'ina t? 

1~t is $ )' personLl opinion end not offici al . 

Yes, I underst,.nd . 
you b(,c~ and tell 

Yes . 

Anti would you like me to call 
ou vnat their aecision is? 

Because other>~ise tney may want us to ge t 
as ~uick a s possible . 

" ight . Jus t one mor e second . 

Rignt, and I ' ll call you back . 

vne - one more second . v:e a re not necessarily 
enaorsing t he asking of tha t question, you see, 
but natur&lly .. e oould a lso be e ... ually interest ed 
i n h&ving lt . Th~o t • s a very Nisby- ::ashy position 
but it' s t he one t hb t we neve to t ake a t the moment . 
(~ause) 0 . ~ . , Butter wortn, call me b~ock about 

wha t t hey do . 
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Cochran: 
~~ . c. 
Taylor: 

C: 

T: 

C: 

T: 

C: 

T: 

C: 

T: 

C: 

~ . ' . 
C' : 

T: 

C: 

T: 

C: 

Wednesday 
June JO, 1937 
J :S7 p. m. 

Hello, Taylor, how are you? 

Ylell enough . And you? 

Quite all right, thanks. 

Ah - we have gotten over the first page -
the passage of t he one decree . 

Row is that? 

128 

The news of t he passage of one decree. It says1 

"President LeBrun signed the decree 
abrogating the fixed minimum gold cont ent 
of the franc ." 

That's right . 

Yeah. 

That's the l ast -
news . You had the 
subsequently fixed 

That's right. 

well , there ' s 
fnct that the 
by decree. 

a lit tle more 
content will be 

knd the convertibility of the notes will be fixed 
by decree . 

That ~e didn't have. 
\ 

That ' s left to decree also. 

Yeah. The equalizationfund will govern the 
French franc rates t o other currencies . 

Right . 

And the Bourse will open. 

The Bourse will open. And ten minutes ago the 
bank - my friend there called me to let me know 
that they had just finished a meeting of their 
Board, the General Cour~el, in which they bad 

Regraded Uclassified



~ : 

... 
' • .... 

'! : 

C: 

~ . 

' . " . 
~ . • • 
...: : 

C: 

T: 

-2-

ayproved tne convention witn the ~1n1ster of 
Finance . J.nd so they tola me that 
had then gone to the Ministry of Finance to 
see about the pluns for tomorr011 . If they 
can they .. ill pr obobly open up in the morning 
but they are still considering tonight Just how 
tney will operate . 

rtight. 'l:hey 1 ve made their arr angements to get 
enough gold from the Bank of France so as to 
cover any operbtions of the franc . 

Yes, they nave that privilege, you see? 

Yes, taat • s r i ght . 

>ne fund is going to be continued in tais 
tnroughout, a t ten billion francs . 

Yes . 

And tne initial creuit whicn tne Bank is going 
to give t he Government, in round figures , is 
fifteen biilion . 

tiixteen? 

r'ifteen. 

Fifteen? 

r ifteen . 

I got it . 

I gave it to you 1n coy· telegram t his afternoon. 
~nd I haven't seen the text yet, but my f riend 
said to assume it ;;ould be fifteen , about. 

•light . 

•hat ' s the credit which they ' ll open to the 
Treasury . 

I see. Now, we are not able to make any state
ment probably before all the arr angements have 
been "'-aae for the oourse to ope.n . 

les . 

1~9 
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And I wish that you would explain that t o the 
French, that on account of the '>ecretary •s ab
sence we will no t be able t o indicate anytning -

I see . 

- before the Bourse opens . 

Befor e toe Bourse opens? 

Pr obably . See - see , he get~ back here not 
earlier then eight o 1 clock tonight . 

Yes . 

And tn~n tnere ' ll be some u!scussion as to Nba t 
kind of a co=ent - Nru. t kind of & s t :> tement •e 
will ma~e , if any , because I believe that they 
r~thcr expect one . 

Well, they talked to me nbout it as you Y. now, 
yesteruay . 

Yes . Well, t hey ' ve been 

about seven l ast n!ght . 

130 

ies . •I ell, toey • ve tal~e<i t.o us again here through 
Ap,>ert . 

Ana I ha ve not been in t ouch ~<lth toe Treasury 
t oday . ~hey nuve not called me . 

'l'ney have not called you? 

They have not called me t.oday . 

3ignt . I see . No• 

I didn 't look them uo . I did see our friend a t 
tne bank toaay . • nd- tnen, in a telegram which 
I sent tlliS afternoon a t rive p . :D . I su:nmarized 
toe situa tion which exists ana let you know what 
a snoc~ t his r evel ation from Bonnet in r egard to 
tneir low fin11nces and outfl ow of gol a a nd so on 
has made . 

I s ee . 
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And I suggest ed tha t nesl tancy 1n making any 
statement seemed warranted until the situation 
nas been clarifieo a little . That was just ~Y 
personal suggestion. 

Yes . As ,you ,Jrobllbly ltnow, ther e were a lot of 
conversations going on in London . 

Yes . I presumed there were, yes . 

131 

Yes . And ,,e are not in a position to com;nent on 
t~at situa tion either a t the present t ime . 

1~0 . 

uut ;;e are .vor:<lng lf1 tn tne.3, quite naturally . 

Uh-huh • 

Yes . 

• n~< t .1as the iuc~> tnu t I ~ uessed from the Secretary ' s 
tal~ this afternoon - tout tnere Noula be notaing 
Jone unti l you ore pretty sure . 

'tes . 
1hat tnere wo.>uld be nothing done - nothing said 
until you are ~retty sure of the situation and 
tnen 1 t ::ould be only ufter ttgreement with our 
cousins . 

Yes . Here ' s tne ;me tni~ tnE.t you can emphasize 
to the Treas...ry ut tne present ti!:le, is our general 
uesire to cooperate - an - uai t a minute; I see 
a nead snaking her e . One minute, please . (Pause) 
~11 - never mind tiu. t . J,n - tna t uoesn 1 t :neon tha t 
~e don' t •ant t o, you sae, but 

Yes . 

11ha t? 

It ' s 6 little riSAY • • •• 

Yes . 

• •• t o say much of anytnine , because tney just grasp 
6ny tning we say . 

Right . /.ell t.'len, I tnink if you c ould simply 
inaicate that on account of the Secretary ' s absence 
from t own, way , Ae won ' t be able to give tnem any par-

ticular colll!llents until ,>r obabiy e fter the Bourse 
ll&.S apeoed. 
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Yes. All right. Well , I ' ll get that word to 
them tonight. 

Wait a minute. (Pause) 

No, I think that is all we can do, Cochran. 
Simply indicate why we have not been a ble to 
communicate today . 

The Secr et ary' s been away all afternoon. 

Yeah. 

Yes. Fine, I 111 get in touch with them and let 
$rEI lmow. 

And also the Pres ident , you see? 

Vlhat 1 s tha t? 

Both the Secretary and t he Presi dent are at this 

wedding 

Yes, yes . 

And unfor tunately we can' t comment until we get 
their impressions . 

I see. I see. So then, in the morning early 
I shall cable you the exact text or this amend
ment ~stheir convention and the new decree. 
I wasJs~arting down town to see if I could get 
it tonight if i t was r eady. 

Yes. 

But it i s usally pretty difficult to get until 
the Journal Official comes out, you see? 

Oh yeah. 

But I can run it off, code it and get it to you 
by the tilDe you open up in the morning. 

All right, Cochran. We may cable you t onight, 
but that' s not determined. 

Wil l there be another call, do you think? 

13:? 
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~ell, I think we'll handle it by cable. 

I see. • 

Yeah. 

All right, fine . And - speak to the St ate 
Department to be sure to get to you my Ei ght 
Eight Six, wil l you? 

I will. 

Eight eight six at five p . m. t his evening. 

Right. Thank you, Cochran. 

All right , thank you. 

Goodnight. 

Goodnight. 
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June 30, 1937 4 pm 

Appert telephoned Lochhead today to inquire if t he 
s ecretary had given out a statement on t he French situat i on 
or 1f he had announced he would make any comment on the 
French situation . Lochhead told Appert that the Secretary 
ha•i l!l t 1t. be kno\"m he would hnve no comment to Ulake until 
after he had l earned further fnots. 

A?pert then inquired i f it would be necessary for him 
"? recain 1n ~ashington f or t he Secretary ' s replY and Lochhead 
advised him he c ':luld return saf ely t ? Hew York; that the tele
r~?nc could be used and we would be glad t o keep 1n t ouch with 
'11m , and, further, that· .Appert should feel free to call at any 
tine . 
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PARAPHRASE or nl&OIWI RECJ:IVG 

J'ROK: J.aer1oan lllbaeey, paris, rranoe 

DATI:: June 30, 193?, 5 p.m. 

10 .: 886 J'ROK COOHR.U. 

1J5 

The official record of the debate in the Ohaaber 

last night on the finance bill rill not be &Yailable until 

tomorrow. Widely different reports are carried in pzeee 

on certain mttere of particular interest, but it remain a 

for the Journal Offi cial to Yerify thea. I will mention 

only two p ointe meanwhile. (1) the Jew Torlt H:att.LD (Paris 

edition) and apparently a011e Alllerican j ournale report that 

Bonnet had aaid t hat following the unpegging of the hano 

the neoeeeity of maintaining the stabilization fund would 

be eliainated and the Treasury would get the f rancs which 

it beld. I refer to •1 telesraa liTo. 874 of June as, 3 p.a. , 

in wh1oh I repeated the statement Rueff -.de t o ae that 

under t he plan now being YOted the etabil11ati on fund would 

be retained. 

( 3) Some papers stated that when Bozmet appeared be

fore the nnanoe O~ittee of the Ohuber he waa asked 

whether t he Un1te4 s tates and Great Britain agreed with 

his plan of auppreuing the lower 111111 t of the nano. It 

11 reported that etat811enta on this subject would be aade 

by Keesre. Korgenthau and (l). It 1a stated 1n other paper• 

that at the openini of the Chamber aeeeion the nnanoe oo.

eittee reportc &aid that t he rrenob OoTernaent1 a finan

cial propoeal.e ware be1ug aade with the full appr~al of 

the 
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P.uuPBIU.SJ: OJ SJ:OTIOJ: TWO OJ TI!LJ:GIWl 10. 886 of 
June 30, 1937, froa Pari8. 

therefore no breaoh in the Tripa.rtUe Agree~~ent ... oon

stituted t hereby. 

1J 7 

Bonnet 1 e reYelai1one regarding the depletion of 

Treasury re8ourCe8, the exhau8tion of the stabilisation 

funds, gold and. foreign exchange and the Bank of Franoe 1 e 

gold lC88e8 in recent day8 are haTing a atrong repercuaaion 

here. Parliaaent has apparently been startled to auch an 

extent by these figures that t he exiens1Te power8 whioh 

the GoTernaent requeats Will be granted, and t he i-ediate 

task of atte~~pting to right t he 8i tuat1on will be g!Ten 

t he Goverllllent. 

I haTe in ay aerie8 ot cablegrams (caisaion) reocn

struotion of t he financial orisie whioh w&8 d8Yelopinc 

&Dd. haTe giTen figures wni ch t h e d1 aclo8Ure8 of Bonnet 

confiraed. Since the Chaute~~p8 Go'rernaent was set up 

I haTe iDd.ioated the laok of faith in th1& regiaa on the 

part of the financial aDd bu8ine88 oo..unity. 81nce the 

public now t:now8 the real s tate of a .ffa1r8, it i8 realiaed 

that a new franc is to coee and t he J.'lll'iol frano ie 

fin1ahed. 

DD SJ:OTIOI TYO. 

BULLITT, 

E!:Lft 
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PARAPHRASE OF BEOTION THRB, lfo . 886 of June :50, 1937, 
fr011 Parie. 

It 1e felt 'by market observer• that the reluotanoe or 

perhapa inability of the new OOYeriiiDct to depart i-

1J8 

portantly fro• the progra. of Blua will tend to aerioual:r 

lower t he frano. 

The &&Die effect will result froa the 'big loan which 

the Gilver11111ent will seek trOll the Bank of J'ranoe (Oariguel 

anticipate& e i ghteen 'billion france) . 

outside of France to4ay quotation& indicate a 'belief 

that the rate 11ay be around a• or 25 francs to the dollar 

when offi cial quotations open; thia ia still speculative, 

:O.owii'V'er. Very t i ght 1110ney •rket in Pari a. Many people 

will need franoa, this being the end of the half year and 

the quarter, a a soon as the .rltet is reopened. Thia 

natural support for the fl-ano will thus be preaent, aa 

opposed to the bearish innuenoe r esulting fr011 t~ reYela

ticne •de 'by Bonnet and t.ro11 the -rltet 1 s lack of faith 

tn the new GoYerlllllent • e ability to correct the financial 

and econo•io situation without a aerioue currency aacrifice. 

It would aeem entirely logical i n the cirouaetencea that 

authoritiea of the A!Derican an4 Britiah Treaauriea ahould 

be heaUant t o .alta any eigDffioant atat81Dent reprding the 

present and proapeotiYe atatua of tha Tripartite arrange

ment until the ai tuation 1a mere clear and until the aeaauree 

to be undertaken 'by the French GoY er1111ent are dafini tely 

reYeale4. 

It ia now 8 P•••, aD4 311at ae tbia ID81ACe ia beinc 
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f1A1•he4 a report fro• th• 8-h n:r- nat 1iu fUlUoial 

bill w&8 a4opiecl by a Y01i8 of lS'P 1io 82. I1i 1• 1iherefore 

expected that tu •rltet• will be reopened toaorrow. 

liD lii:SSAGJ:. 

IULLI'1''1'. 

:U:Lft 
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Secret ary of State , 

424 . 

URC.ZiiT .\iiD RUSH . 

PLATII 

London 

Undat.ed 

Rec 1 d 5 :30 p . m., 
June 30, 1937 

ro;1 ?Rl:r'.SU!rl FRm' Bu"TTER'.IORTH . 

140 

r .. asmt<~ll as telephone connection vms so poor and 

Briti a::, '.l'rensury has now infonned me thnt they f eel that 

a deci:Jion by !.!r . l!orgenthau toni:>ht , regardless of the 

fact tJ1:-.t i t will not reach here until the early hours 

of the n1ornin;;, is hi ghly desirable (repeat highly desira

ble} I om putting on the direct wire the Chancellor of 

the Exc~e~uer's message to the Secretary of the Treasury 

together "it~ the Chancellor 1 s proposed r eply to Bonnet . 

The rormer reads as follows : "I have received 

written reply from Bonnet together with further oral 

message today . Gis t of his statements is that French 

equalization account can and will obtain gol d !'rom Bank 

of France fe r purpose of supporting rranc and that is 

is n ot their intention to allow franc to !'luctuate without 

control . On the other hand they anticipate a drop when 

marke ts r eopen . In their view pre- existing arrangements 

for 
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LIJS 2- No , 424, from London, undated, 

for tec~ic~l cooperation between exchange funds can be 

resumed 17ith sole difference that h-anc will not> bo held 

within previ ous gold limits , They pressed strongly for 

re!)ly toc:l.ay as to whethor we regard this new departure 

as coming ,-,ithi n tripartite monetary agr eement , While 

these explanations make positi on clearer in certain 

direct ions ther e is of course no certainty as t o l evel 

of which :<raac will bo allowed to Call or as to success 

with whi<::h they will control fluctuat ions therearter . lly 

feelinv is that it will be desirable t o continue a rrange

mente e:wisas ed in tripartite monetary agr eement for 

present but il; will be impossible to decide on our Cinal 

atti t ude until we have 'some exper ience of what happens . 

I nm anxious to avoid a position in which we should an

nounce that tripartite monetary agreement continued in 

full force and then on Cinding that the situation was 

developinG on unsatisfactory lines should ourselves be 

compelled to appear later as bringing agreement to an end 

so far as France is concerned , I should explain that it 

seems to us that the whol e question whether the franc can 

be sustained and therefore whether Fr ance can cont inue 

insi de tl~ tripartite monetary agreement is mainly coverned 

by the reality or otherwise of the budgetary reforms which 

the new French Government are now foreshadowing , Unless 

we have 
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LV.S 3- Ho . 'l.24, from Lond6n, undated . 

we have s~mo c l early defined point at which they can hold 

the franc , we should be powerless to interve ne in the 

whole nw.t t e r . With this in mind I propose to send follow

ins rep l y to Bonnet if you see no objection" . 

The draft reply to Monsieur Bonnet r eads as follows: 

'I 'The Chancellor thanks Monsieur Bonnet for the 

messages co=unicated today by i'onsieur !!onick . In view 

of the i~sistent demands mado in the British Parliament 

for an ir . .:r.ediate statenent, and bearing in mind the repre

sentati0ns :thich Uonsieur Bonnet made , the Chancellor this 

aftornoor. rr.ado following statement in the House of Commons, 

of \'thich he \~nderstands Monsieur Bonnet already has a 

copy. '-'he 0hancel lor is g lad to have the fu1•ther indica

tions (.\i\·en o~ the measures which the French Government 

propose to talce in connection \11th the e xchange value of 

the fraac . Tie has noted that the Prench equalization 

account both can and will obtain gold from the Banlr of 

France :or the p~pose o f supporting th~ f r anc hencefor

ward . /.t the same time t he Chancellor i s not unnaturally 

anxious as tc t he immediate position which may arise fol

lowin0 tho reopeninf> of the mal'ket when i t i s a ntioipated 

that a rnll i n the frano may take p lace . The Chancellor 

cannot conceal that a movement of thi s kind may cause 

consi derable apprehension in thin country and wil l 

render 
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LJ,JS 4- No . 424, from London, unc:'atod. 

render I:is Llajesty 1 s Government ' s oosition dif!'icu1t . 

The Chancellor has noted t hat it is Monsieur Bonnet •s 

intention to continue the same type of practical arrange

ments !'or management of t he rrano as have r ecently been 

in force i n cooperation with the British and United States 

authorit i es . In view of the general character of the 

decision reached by the French Gover nment which, as in

dicated in his nessage yesterday, the Chancellor reels 

may have 1:10re serious repercussions than the French Govern

me~t have acSQ~ed , the Chancellor cannot avoid apprehension 

both on t he score of the l evel to which the franc may fall 

and on the clifficulty of contr olling i t and he remains for 

his part uncertain how far and in what way the author

ities in thi s country would be able to continue reciprocnl 

arrangements on the lines which have been followed up to 

now . He can only sugges t that the development of the 

matter must be carefully watched and further consulta

tions take place as soon as it is seen how the exchange 

situat i on of the rranc actually develops in the immediate 

futur e . So f ar as undor· tho proposed arrangements the 

f r anc ic ;;ept r e lntively steady and not too far from 

r ecent level, he ~a willing that the pr actice under t ri

partite monetary agreement should cont inue but he would 

like 
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LUS 5- No . 424, from London, undated. 

like to know before business opens on the lst July to 

what precise level as compared with recent weeks Monsieur 

Bonnet will allow the franc to move . " 

BINGHAM 

SW.S : E l!B 

' 

.. . .. .. 
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.... . c. 
1'uylor : Hello, Butterworth . 

Wednesday 
June 30, 1937 
6:20 p .m • 

1 4:J 

but t erworth: Hello. 

'l' : 

B: 

1 : 

B: 

'i : 

c: 

T: 

B: 

T: 

B: 

'1: 

l:l : 

Yes , hello, Butterwor th. 

I 1 m sorry I di dn ' t call you back before but t he 
delay was unbvoidable because t he British Tr easury 
had to go into a huddle and make up its collected 
mind . 

Ri ght . 

u~ve you got ten my telegram number 424? - which 
gives t he t ext of those messages? 

I t Just came. 

It did? Because I f elt the connecti on was so 
poor and I r a ther go the r ed that you got the im
pr essi on it only dea lt with t he questi on of -
of the e xtent of making exchange inquiry. It ' s 
my impr essi on it went t little further than that, 
and more or less s ays to the French that t hey 
mus t beha ve themselves in the ma t t er of the ex
change value of the franc . 

~ell , t ha t was - tha t wasn ' t al l the impression 
that I got, but that ' s in 

Ob, I 've put it on t he wi r e . 

Yes . I ' m glad you did . 

The position is this , that the British think 
t hat t hey ' d better get an answer t onight i f they 
can because the French are still anxious to know. 

Yeah . 

The following message has been g iven to Monnick, 
from the British, and I 1 l l r ead i t to you. 
It says: 

"The Chancellor ci the Exchequer ·· · ·" 
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Wait a minute . Go slower. 

" •••••• wil l send a reply today to Monsieur 
Bonnet, despite the fact that he has been on the 
front bench in the House of Commons almost con
tinuously since he received Monsieur Bonnet's 
message . Be ha s tried to get in touch with 
Monsieur - with Mr . Uorgenthau whom he wished to 
consult but finds tha t Air . Alorgenthau will be · 
absent from Washington until 9 p.m. - 2 a.m. our 
time . The ~hancellor hopes to get in touch 
through the American Embassy with Air. Morgenthau 
dur lng the night end to send a reply to Monsieur 
~onnet a s soon as he has done so . " 

Right. 

Now, there are one or two other little things . 
Well , there's one other thing, that is, that 
we •ve made arraneements here that 
arrangements are being made here so that when 
you let me know I can let the British know and 
they can then communica t e with the French. 

Well , we ' ll be here a t the Treasury . The Secretary 
gets here about nine o ' clock our time . 

Yes . 

And we'll get word to you as soon as it's possible 
after that . 

night. Well, I shall be available for a call. 

Right. Just a minute. 

Now there ' s one 

What? 

No, no . Go ahead. 

Herbert Feis wants to talk to you. 

All right. 

olialton -
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Hello, Herbert. 

Walton, you're keeping bad hours. 

I know it. 

HoN did you get in to t h is? 

Well, I 'm enjoying it. 

Go~d f or you! Come and see us soon. 

·I'd li.ke to. 

Ylell -

14 7 

derbert, let me tel l you a little bit about the 
exchange r a te position. I understand that Montague 
NormEn sent one of his men over informally to Pari s . 

Yes . 

l•nd he ha s been t alking with his office in London 
from the Bank of ~·ranee . I ga ther tha t the 
British have, through tha t agency, l e t the French 
know that they think 120 is bbout t he r ight figure, 
and tha t 13J would be too (noise di storts next 
wor d) . \'/hen I hear d this I s aid, "If this i s 
your usual British compromise , namely, thv t 1f the 
thing event=lly set tles a t about 125, you' ll flel 
tnat that ' s t he right thi~.n And tney more or 
less said t lw t they woula n t be surpris ed i f 
eventual l y it c ame t o tha t . 

l:.verybody' s got tna t, -1/alton . 

lhey•ve got tha t? 

I mean everybody here understand s that, yes . 

Right . 

xnd we'll hear your voi ce again before morning. 

Right. 
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Before your morning . 

Right. 

rlight you are, Walt . So l ong . 

148 
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Cocllran: 
•'f . !,.; • 
1sylor: 

~ : 

T: 

C: 

T: 

C: 

T· 

C: 

T: 

C: 

T· 

Hello . 

Hello . 

Hello, Taylor . 

Yeah, hello, Cochran. 

Wednesday 
June 30, 1937 
6:30 p .m~ 
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I was call.ing you again to l et you know t hat af t er 
I spoke with you I tried to find Rueff; I couldn' t 
at t hat time . I di d get Cariguel, and I g;.ve him 
your message . J.nd I t ol d him that it would be s 
little ea sier for me to urge an /unericsn statement 
if I could tell you people somet hing more as to what 
to expect . Be then told me how they would open up 
t omorrow. Do you hear it? 

Yes . 

As far as he is awur e there will be absolut ely 
no new restriction on exchange t r ading . As for the 
r a t es , he said tha t they would l et t he franc go down 
t o r ange from one twenty-fi ve to one hundred end 
t hirty to the pound, and would then gradually bring 
it back to one hundred twenty-five. 

I got i t. 

He said that a representa tive f rom London came 
down this afternoon and they g~ve him t he general 
idea as to what tney intend to do but gave h im 
no figures . ~e're the only ones wbo have these 
figures . 

I see . 

And he wi ll cable the Feder al in the morning, 
with instructions for the day . And a fter I 
talked with him, Rueff called me while I've 
been here trying t o get through the call and 
I a lso gave him your message . And he was quite 
anxi ous the t I - the t you people do something . 

tlell , we'll be s i tting up all night doing it. 

rlight. Nell , anyway , I t.old bim that - the 
c ircumstances. 
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Right . 

And he told me about a s t a tement Chamberlain had 
made in the Parliament this af t ernoon. 

Yes . Ah - we• ve been i n communication with 
Butt e r worth 

Yes . 

hnd the answer from the British end the answer 
from ourselves •Nill no t come until after the 
~ecretary nas gotten her e . 

Yes . 

Nhich will be at about nine o ' clock . 

Yes . 

lie will t hen draf t our r eply . 

lfello . 

Yes . 

~u will draft then? 

We will d r af t then, afte r ·•e •ve done some 
d r afting of course but we want to get - bring 
him up to date because he ' s been out of t ouch. 

\'/ell , I pr esumed )lou•d be working t onight so I 
thought this one point ~ould 

It's very interesting. 

All right . Well , that ' s the whole thing . 

Now, whether - will you have a nybody there 
tha t we can -- can we ge t t hrough to you l a t er 
than - l~ter tonight? 

, ...... 
- .. hJ 

I ' m down a t my offi ce and I shall be a t home 
in another - oh, a half or three quarters of an hour . 

Yeah. 

So you could get me any time ther e . You have the 
home number. 
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~11 right. Well, we may do that . 

Well, the number is - I think t ha t it is Kleberg 
7902 . 

Kleber g 7902? 

Yes. Now, I shall be there in a half or three 
quarters of an hour. 

All right, fine. 

But they urged the confidential character, of course, 
of the -

Yes, naturall y . 

Surely . All right. 

• hank you, Cochran. 

Thank you, s ir . Good night . 

Good night . 
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. ::: .. nct • s trtls? 

~ 1~ lt.' 0 : • nf t 1 " tne- c· ble t.u t CHit: over . ?utte::-.;orth tel e -
. ,-:>r._.,. it Ll:<l tnen Ot> corfiroeo it, 6r.a SO it ' s bt. tte r 
to t:"-e it on tn~ confir'll:tion . 

(~:ble 4~4) "Inrsmucn !S tel& •none conntcti on H!S so 
t100r fl1.l Dl'itlsn Tret sury hr!; now informed Ole th6t t •• ey 
!'t-.,1 tn~ t " decision !,)' 'lr . :Aorg.,nt i1;;u toni cht, recr r d -
ess of t ne r < ct tn· t it will no t r er ch here until tm 

"' rly .10urs ol' the uurnlng, is niguly des l rr bl e (rt~peL t 
•l~nly uesJ.r;,blt:) I ro~n putl.!ne on the direct .. ire the 

Cw nce llor o f t i1e J:.xche ,uer 1 s ".Jessage t o ti1e Secrett r ) 
of tne 'lrecs·lry , tocE.tn~or ·::ith tne CnEncellor 1 3 ;>roposea 
re. l:t to tionnet . 

"~ne r'vr~.:?r re&us fs rolto .. s : 1 1 mve received ·;ritten 
rr:,.ly frv.:l uJnnt!t tog&tnet· .. ith furtner orE 1 oessq;e 
t;,~· y . Gist "' n.:s stt tt~..e •. ts is t::u t frt:nch e.11.1tli-
. tl..m ~ .:~ount c&n 1..n11 '.'ill obt~!n ,;old froo Ban;{ of 

!' r ... t.ce for .JUl'JlOSe of su.•por ting franc , c nd tht t it 
is not tmd.!.' intention t o • tl:>1v fr<lnc to r luctu&te 
.itnout control. On th& other !Wnd , t~oc;y cnt!oi ;>~ t e 

· ..t r o,> w.1en .:u r.tt.l.!l r eo.;en . In tneir vie>~ , ,>r ee:xisting 
<· rr t.n!,;e:nents for tecnnic~< l cooper ation betwet:n e xch&nge 
funus can be r esumed , with s ole oil'ference th(l t franc 
:til 1 not be he l d 1:1tn!n pr evious go l u limits . They 
,Jr esseo s trongly f or r eply today a s t o "hether 'lie r egar d 
tnis ne.1 Jeparture t>S comini! witnln t r i par t ite monet{ ry 
agr eement . 

" •lnile these e xpl ant. tion~ mE ke posi tioo c l et. r e r in 
cer tain oirec t1ons, there is, of course, no certLinty 
us to level of wllicn fra nc ••ill b " a llowed to f all , or 
:s to success wito wnich t ney will control fluctuot i ons 
thereafter . Wy fe~lin& i s tnLt it ~~11 be desirLble 
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to c ontinue a rr1.ngement s envisHged in tripartite 
monetr ry agre~ment l'o r pr esent, but it wil l be 
impossible t o decide on our f'inul ~:ttl tude until 
.1e huve some experience of wn&t ha;>pens . I 1-m 
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t nxlous to E voili v pos l t'l.on in ••hich we should 
Lnnounce th•t trip<. r tite moneta r y agr eement con
tinued in full f o rce uno tnen, on t'inding t h~ t the 
,; i tur. t i on wr..s aeve l oving on uns~. tisf~>ctory lines, 
snould ourselvc.;s bu co,n.:>elle<J t o <-P)tL r l ater ~:. s 
brin~ing gre~~ent to Ln end so f <r fS ~r<nce is 
~: ::mce;-neci . 

" ' I snoul~ ex~l,ln tn· tit sce~S ~o us tn<t tne whole 
_,..;esti:>n ntt .• r.r t.t .. f'r t nc C< n r e s;,;stcineo fna tncre
ror.: .• uetner Fnnce c•n c ontinue inside tile tr i;>t~rt1te 
.:me trry a grec11ent is Jt<inly overneu by the r et.lity or 

:>t.1er. ise of' thE buJe;ct£ r:; r ._l'or~s ;o:nicu the ne11 
r renct1 ,;overn::~ent re no: foresnc.um1i ng . Unless :1e 
111 vt so~e cle:.rl;~ Jefinc t .~oint 1. t ailich t ney c:..n .told 
t:le f'r<.nc , .'IC sh.JW.l be o:.<.rless to inttr vene ln the 
.. h.)le .nt. tter . ulth t.tis ill minu I .oropose to send 
tne i'ollo;;i~ reply t o .;onn., t 11' you see no ob j ection .' 

"The d r a l't r eply t o .;ons Luur oonnet r e<.ds t s !'ollo,;s : 
1 'i.,t. v.l<.n~ellor t!'\1 MS :.:or.shur 3onnet t'or tne tOCSSio~ &S 
co .. ununic&t .. a toduy by .• onsttur Jonnick . In vito·. of 
tn~ insiste-nt ue.nun.ts uruue J.n tne llritisn P~ rllLment 
for· t n lm:'leuiFt~ ~tl t.e1u1t , ' n ~ beE"rins in '1lln the 
!'~.Jr., sent· t; ions flliCil Ions itur aonncL ~[de, the 
vC.~ .cellor tn~:> a ."to.ruo.)n ,nt.~E follo .. irlj; st~ tement in 
t.1e t!ousc 0 1 '-.:>....uons , of wnicn 11e u:ldersL&nds ~onsieur 
"Olllh. t <..l.reuu1 hh s ... co :Y . 

"'Tne ::aencellor is t:l u to n' ve tne furtner ino1ct• t1ons 
< 1 ven of the ost sures flnicn t•te French Government :>r o 
.>ose t o t t·ke in connec tion .. 1tn tne excnange value of 
tnc fr~nc . He rtc.s notc.;d tm. t tne Frencn e .,uulin tion 
uccount botn ct.n r nd wil l oLtain gol a fr om the l:l&ru< of 
.r r r.nce f or the purpose or supporting the frunc hc.nce
forwe r d . J.t tho same time the Chancellor is not 
unnr tur~ lly c. nxlous us to thE> J.mmedi(l te pos1 tion which 
1uy arise followint tne r .;opening of t he tnarket , wnen 
i t is bntic i puted tm t t fllll in tile fr~no m y t t• ke 
place . Tne t:ha nce Llor c e. nnot concee. l thl'• t c. movement 
of t his r. ind m'Y cause consider&ble Lpprehension ln 
tnis oountt-y onei •ti ll render his 'Ja jesty •s Government ' s 
pos ition j ! fficult . 
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" ' The Jnrncel lor nus noteo tn• tit is t.ions i eur 
bonnet ' s i ntention to cont i nue t he ssme type o f 
Jr uct i cal a rrc.ngemcnts fo r m~;nagement of the 

1!> 4 

fr~;nc a S nu ve r eceut l y been in for ce in cooper· t i on 
··: ith t ne Bri t i sh t no United S t o t es aut:1or1ti e s . In 
vie.v o f tile gener ul cnor uc t .:r of thr: dec i s i o n r ot>ched 
by t he l< r ench gov e: rnmo.nt , wh icn, es 1.noi cuted in his 
me~s'· ,_e yes t e r uoy, t •• e .:m,nce l l or f eel s m~;y n:. ve rno t'e 
ser1Jus reoer cussions t ru n the f' r encn ;rove rnmr:nt h~ ve 
: saw:so , t;ie ..:n~n.:t: Llor c;:. nnol · voio ;.pf)renens i on botn 
Jn tt.e scor e or t he Level to :;n i ch t he fro nc mt y t· t ll 
~ nu Jn the -.ii't'i.:t.l ty of .:ont rolltrl€ i t, r.n 1 ne remt i ns 
f.>r nis :'art :.~n.:ert<-ir. no .. fe r &no ln ;\'ilft ·y tne 
~ .:tno:-:ties in tnis country .. oul<l be <.blo: to c ontinue 
r.,.:.i. Jl'.>.:;:. l arran.,~::wtnts on tn~:: l i nes ~:nica h~ ve been 
I'<>l • .>.:e" u;> to no··, . de c:.n only s uggest tn~ t tne 
ft eve b~~ent ol' tne mt t ter mu~ t. b.: ct r el'ully :n tched 
:n f ur tnEr consult· tions t'k~ ~t~ce ~s soon ~s it i s 
"en ;.o: trte ex em r. ·c si t..1t tion or' the fr~ nc ac t utlly 

uevel~Jls in t ne imc·1eui1 tt r;.:tur.,; . 

'" .:io l'tr &s unaer tue .J l'Of)oseo l' rrt ngements the f r vnc 
1.1 .tc.jlt r el at i ve l y s tot uy rna no t t oo f r r f r ow r ecent 
le vel·, ne i s wi lli nr t h:Jt the pr rctice unoer t r 1p::. r t1 te 
tone t&ry <-er eemcnt ::houlti cont i.nuc , but ne ·::oulu li:<t to 

.mv:. b.,fo!'c business o, ens on tat lst Jul y to wh!J t pre

..;ise lcv.,l , <-~ c .... l,1urt:u .• itil r Ecent .le.,.ts , _tons i eur 
t:onn~~ ·:ill r.ll.> .. tnL f rtnc to 11ove .• •· 

I tt·a.« :.t everybou)' .1·" :;(.ttl tnis . 3u1 , ot.:J.? 

nt t :vl<S t;elephoned ov~r firs t, <nd tney •:£nted ~n 
'ns ·;cr , ' nJ t .1ey •. cr~ tol~ 1 t .oulu be inpossi h l e 
~o •i ve ,. n .. ns.:E r unt t t JOU c 1 ::It bac.t . In tne illeanti'lle , 
Butter ·;ortn t ele,)lloneu . ... :uven ' t got tht confirm tion 
::>!' t.te tele,Jln'iu c?nvc r s: tion ; h,r e ' s the te:x t . 'fhe 
&ritisn t nin..-< t nt t t 11ey b ~tter get 11 n answer t o nieht . 

llo m~ tte r no,, la t e . 

11 dello, Butte r wor t h . Hello . - liello . 11 (ilehds 
.>' r t ot' t eLephone r ecoro to hi"lself) . ,/here is 4:£4? 

'lilt t •s ttle one you j u~ t r eed . 

I ern ' t un:lerst~nd , ti tn - direc t .. i re over tner e , 
•<nY i t t t.il:e s s o l ong f or it. to come thr oll£h . IJo you 
(rcis) unoerst~n::. wny lt t L.tes so ~cny hours - t he 
trr ns.:~1ss1on? 
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•'iell, I oon1 t ~now what you have - you mean in the 
cables? 

,, ell , c.nyway ••....• 
snort while) 

(continues reading for 

Then thert. was " furtne r call from Cochr an, t ne 
main part - Cochrun brought out th~> t he hed been 
in communication 111 th Ca rlgue1, and (;Higuel tol d 
nlm th: t they intended to open the franc t omorrow 
r. t between 130 t.nd l :Z5 to the pound - probably c t 
13::> £n<i then b ring i t beck to 1"=5 · Translli t ed into 
our t e r ms, 130 to the pouna woula be J . dv; 1~5 i s 
) . 36 . 

.. r,it L minute; t ht<y 1re going to open ::.t wha t? 

Bet~een 13::> t nd 1/5 , 

uive :ne ours . 

J . d.) \.. no ) . 96 . 

J . .)0 11 nd 3 . 96 . J.nd up to no11 the limits h< ve been 
~ . 35 t.nd ... . 

~ - 35 end 4-b5 . 

.. . ::.nu 4 . o5 . 

~ochr;.n centionea, no .. ever, t m. t Es f r: r as he under
stooa, tht & r £-te rud not been r iven to the English, 
tlv t .. e :~ere tne only ones tnt.t kneN th£ t r ate . 

no •.• ve r, that some ,>o.oplt from tne BarLl: of Lngl;;nd 
nad been ove r ~nd ..• 

. ."ell , I - .. ell, I ' ll wtJiJ; & minute, because I ha ve had 
t. n nour , 1 couple ol' hou,·s , to t hink t his thing over . 

ThtJt l:C5 i s back to tnc t old r a t e . 

Purdon me? 

Th~t 12' is beck to t he old r a te . 

Yes, 3 . ;6 is ·.vm: t toE<y c t.ll tbe old point . 
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.• ell now, i s t h" t r 11? 

'l'n< t ' s pr acti cally c verl thine th! t he hac. i n ills 
report, wc.sn• t it? 

1!>6 

:;1:!11 , I 1 d lit.:e Lo f1 no out from this bird Henry 
if •lh\)n he t' ve it to t ne !lew York Times th~ t t hey 
.Yeren t goint: to stick to t ne tripo.rtite agr eement, 
,,nether he w~o.s uoin.:; tht.t under o r ders or not • 

• :enr; c;;.;~e in t o set.: "le t his mornine , ~;nd I t hink his 
retl ref son w· s Lo tell me to tell you - in oraer tru t 
• :mo.llu t ell you, but 1 dian' t tnink it wo r tf\while -
.to .. aisturbeoJ t ne, .. ere ov r th< t r;eN York 71mes story, 

t ..... 1 t "ro;;e out o!' 1 couversb tlon not :. i tn one 01 tne 
atn to: t ct..sto.~aril; .:ov~:·eu econorlic »ffairs, but 
•tinton, :.-no ... ton 1 t unuerst~na .mr t it .v~s ;.11 about; 
1 uu in tnelr ju~.:ment it. sl a .. lY m • .:. no r eh tion to ;;nat 
t:1~. 11~"' tola nim . Tne p~rt tnc. t ... isturbed him mos t 
tS tne w:.:.y it stc• rteu 011" h. s fyin_: so.~ct.11n bout 

i <:in,; out, tn~tt tnt,r !lr•u bt:t:n instruc t eo t o d e11ve r 
' messt ee t o you t tlL t I rt net: .n s ;oing to o eper t 
l'r orn t he t r if)ortite t•e;reemunt; t h;. t all tnei r 
'nxieties , 1 ll tnAlr intt.r<:Jts, v:ere t o t he contnry; 
: nd nenry anu IIpper t. ,erv bo t h w: iting t o hen· from 
y:>u. 'lney nao f stnse of' n~ vin~ delive r ed <. CJCsst ge 
to you ;;est era!i!' mornine , .mien t ney !ip;>arently thOU!!ht 
;,ou wocla follo .. U:> by Jl;tting in touch .,it~ tnem . 

1ou ('l~oy l or; s; .. tn€ n; I d 1 ... n 1 t. see t ;1e:1. • ru t did 
t.~t-. sc.y? 

..;cia ta~o t - tne: r q1e1 tea tnE> .uesst ee t hF t .e 1d gotten 
!'r v, ~ocaran, r n.:~ I s1 ia , 11 Tn<rus ve ry much . ..e ' ll 
Cv:lLl<!nt on lrlis r s soon " ~ '" < ble t o . " 

Inciuent elly, f t .four t n is r f t e r noon /.ppert celled 
"'" 1.na wan ted t:o .<no:: wnoHnc t• ne snoula .:ai t aro und 
for l s t t temcnt ur go b r c.< t o Ne11 Yor~ . I t olu u t m 
ne cou.~.d go b&c« to lle\1 York . 

, ncl Appert, in my - on his lltY out of my office, ~thy , 

some ne<~spa per m en 1.1 1 KCu 1 bout t ne trip~ rtl te llgreement , 
: nd ne said , nor course .• e 1 r e in t ne tri)nrtite cgr ee
ment . " 
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~n< t oH.S cf.rried frol the ticker here . 3ut 'N e 
cLlled l<e., 'ior~ Times do m this mor n1n" f o r tha t 
• tory ~:. nd tney s t < t ee1 t hey d i d n 1 t get { nything from 
our end • 

. ell, t:lenry r nd ~> ppert DpiJarently t rled to tell 
.llnton ifH t it. m.s ~<1 1 ~ bout , but Hi n t on app6 r ent ly 
t:o t it ;rong . 

. elt, .linton' s L fir.;t-cll:~s r eporter . 

, : : I - tn, t ~oesn 1 t corr~.;:.pond to my e xperience, .r.en 
ne 1 s cor.ct:rneu ·i th econo::1ic c,.ues tions • 

1 : 

. . Jr : 

• 4.. >r : 

.. .,11 , I d;m 1 t - n .. d ·>esn 1 t cov~: r us nere . 

,,., -.oesn' ;; cove r th" De,,crt;:~ent e itner . 

{On none) Loc~tt ·•r . Jcn·t.r- in ·r . 0<st on1 s office , 
in cese I Sslvul..t ,·,&nt .oi , , 1 1~d t ell hi:n to s t cy in 
toucn .. it11 to t t l !ipnone , ple; se . 

uinton d i u come in • 

. ht t? 

ui ... cot1e into tne l rto~ :lui'/ . I t;£ l.<ed to him; I .<now 
di . 

-Jr : >OU t·lt.:eJ to nLt? 

. .':· : 1...:" ~ ~u tell 11 .. of : nythi.r.··: bo~t t :te tri p~>rtite? 

•• 

.. Jr : 

. . 
. . Jr : 

(.l:>J.s n o ) I t olo .!lJJ t o lo;>.< u,> tne ori !:inLl oeclr n
ti " · n t he tccnni..:. 1 t .linJ or October lJ · nd t ht t 
mulu .~ermtt nt11 to e;; t Ell tne b: ckgr ouno ttw t he 
·'I l.t(;u . 

.. ell, if .... All I •·bll t t o fino out - if Henry .wsncs 
uis nr nJs 01' it, t nE>n he ht:.o no off'ici.:.l instructions 
to ~L£e any such st1 t oment - Henry • 

I s tn" ont •..• 

... .. oic .• t ne 'I:Loes r1nted . 
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,,e m s u i sch i;ued 1 t . 

ue nl)t ... nly ru u no off t cit.< l instructi ons, but he 
stlu it ""s tne v e ry op,o:.ite of v:hf t he tried to 
inuicb t e . 

J.ll ri6nt, tneu , the ~i tut tion we • re f a cing i s tills , 
>~ !lien 1 t s e ems \.o ·''" i s " Vlry simple one . UnJ~; r the 
t.ri ,>~rti t.e ~>g reement, 1-rt nce tnd Lr,g hnd a nd ourselve s 
t t: reed r.o t to devt.lue between c e rte in points, tnd the 
French - taei r certuin r)olnts wer e bet.veen 4. 35 a nd 
4 . 65 - End n o t to e•·it corr:--etitive advan t Ege . I 
1r vH.' t got c ll t he tl.in& - I eot 1 t 1n oy hefd eny•~>Y . 
:u:. certt.ir~y not t9 stt rt d t v·lt.t tio n . :;o~; , t!Lve 
t.uf:~ 's.-;,d - have t.h~ French · s.!ed the t;ni t~:d Stt tes 
~ov~: rru~Ent ..-neth~:r it i e q: r eerble t o us tn~t tuey 
~.o t o J . 3J? 

•ucy noti f i ea ou rul ly 0 1' t.hc. f t ct . 

nnu ts lceu fo r b r eply . 

Tht t I s t nis t nln~ olE I V t b~; .. n t.· l.< in~ ; bout . 

'J ne 1- rencn? 

I ,~o< n wnetncr 1 t ' s <greet blc. t o us? 

?P.::.um;,bly f or - "repl:t " ·:.t s tl<t; .;or u t.1ey ~<sed , 
.. tsn • t it? 

·•ell, .. here ' s tne pt. ru,rL ~h ln the Lgreement Ahich 
covers uev&lul.<tion? I ~H:t. n let ' s for ge t t he &ri t.ish 
.ur L m~nute; I' ~ li~t t.o concentra te o n the French . 

(Opper nan...s nis fil e to Scoret~Cry , ;ho r elo S) 
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(On :Jhone) J.sk the ;.n.lt& House oper 11 tor wht t time 
tn .. Pl' esi<.Jeut 1 s t r o in L ; t;o ing to pul l out . I 
,mo .. t ney ' ve e:ot. " t e l ephone in there , see . 1 nd 
tell tnem that, to f ind o ut ; if t hey aon• t o<no.·1 , 
l~ t tnt;m call uy , see , because I m>- y .•:c.nt to t o l lt 
to il l m b efor e he jJ Ulls o u t . nls o i f they >mow when 
ne i s expected 1 t the tN in and vmen he i s expected to 
c. rrivt> on t n£ t nin >-nci •. hen he i s expec t eo to le« ve . 
I o<no .. tney ha ve <• telep hone in his car . Please . 

iioo.v, 1.ner e 1 s the - Wh! t the French have put u;> to us? 

It ' s i n o ne of t hese €!- rly c Lbles . 
ve r;, lfi!<t£ri<-lly s ince t hen . 

m · t n~ v e they ,JUt U? today? 

It 1 s been ChF nged 

I t ' s tne messeee you r eud t o u s <t tne no tel the 
vtner nignt . 

• nen we .·.-ere t ::>t>ether? 'In!> t messt.ge? I;otnin,; since 
to~d.? But. •n~-< t 'bout t nis } . i!J - .3 . ~6? 

'Ih!'t mesHge, su ,:>,,l .,ment ea b) wh~: t t hey ha ve told 
..:ocnrc n r eg!' r d i n, t neir ph ns 1..nd intentions • 

I t w&s c l eLr t ney ui dn 1 t t. sk in the sense of i s i t 
a ll r iernt "itll us; taey were not ifying us , possibly 
for comment, but the re ' s no clee.r <,uesti on t hr t "We ! re 
eoine to c:o thi~ if it ' s Ell rig ht · •. i t h you. " 'rha t 
tney d i a not st~ te . 

They 1 r e going to do i t !li1Y'·•ay . 

'lhey S!.Y they we re going to do i t <ny .vay , bu t t hey 
~.-sk f or comment . You might i m;>ly .... . 

Di d t ney s ay t hf< t ? ~ h r,y say , "These a re our pl ans 
~na we ' d lik e t o nave your r eacti ons . " 2'h& t ' s a 
vita l j i f i'erence • 

Just a o11nute plef se . r.!ay I - b e cause to me t h e t h ing 
is - let t s decide t he French thinf f irst, wha t is our 
relationshi p w1 til tnem. J,nd t hen, a bout the English, 
I think t ha t ' s a s eco ndary ma t t e r. What s teps have 
the French t aken to no tify us? Th&t ' s v:ha t I' d like 
t o be maoe clea r on. And i s it " not i c e or is it "We 
will only do t h i s 1f you wi ll a pprovo!'? !low, who 1 s go t 
tns t ? 
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,,er e ms t he message, ll confir~c tion of whet Cochr<m •.. . 

vo ;r:>u ~ gree: Hi th me? It 1 s r.. Frencn thins firs t t.r.d 
let • s settle our t•eh t.Lonsni £1 :.ith the Fr ench . 

'l ney commun'l.cL ted 11'1 th you tnrougn Cochr an, then he 
t.lves you~' ;>ra5t·~om , tnu then- tnere •s the end . 

Ut-vt t nr.t t o '-O ~hr:.n rnu t ne1: mu•t nrve instr ucted 
•. :>trt to co::~e: 1n here 1M deliver on this tuing . 

Tn~ t 1 s r!5nt, t n\,.t. tn:: t 1 s t.:h .. s .. -~ _c;..,...;;: . .;e ~.nicn ht s 
~ivtn to tne Britisn . 

•"len ne m.s SU..>,>le..;o:ntea - ctoe 1mt I t hiM' !'d.rly 
continuous ef'fort t o ke:e,> -:ocnr< n i~oroed of tnc 
J'urtner aet~oils or t.u.ir prospective ~ction . 

J ne tn1ng tnr t might btt todd ell to ~oh1:0 t Cocnre n s t•id , 
~,.a tnc.t is tne .Eonlt oJ Fnnce will seno over <. new 
c~ ble tomorro.v mornin•r mt kin!: c n ofl'<Or only ·•1 tnln 
t.1e ne1 r anee . Isn ' t ttu t rieht? 

Yes . 

'I11ey ui a not ~ sK for our comJ.e:nt on tnat . 

I s u.,.pose th;. t pnr< sine is l>bvLo~ l s net r 's one 
sovtrti!:n c<.n come in tt-l!( ln.. to <- notho:r sovu·~::ien 
LO scyi!l£ , n · .. e uon ' too it unless ,ou q;ree . 11 ':"hLt 
i, , 1f .e night ,>ut out·nlves in t nei r .-.osition, .1e 
C.).Jlun' t say , 11 No• , ·e • l L do 'this - we 'r e roine to 
.. o 'to1s 1i' you a t;ree . '' .. e ' c nave to vut it t-no ther 
.7~y : "This is .mt.t .-1e 1re t niMino! about ; we 1d li!(e t o 
.1::. ve your comments . " Tna t 1 s the <i1.nger - th~: t is, 
one sover e i ·-n •·ouldn ' t or dlm rily - couldn ' t 1ut it 
tno. t b:unt ly . 

I t hiM He mi ght us well htove Henry s itting in the 
llutslue office in c ~ se ,,., wt nt t o consul t h im, nuh? 

Oil , I •a say - I have ~n ide~'< t hat 1 t mi ghtn 1 t be t oo 
e1.rly t o find out .. nertJ ne is, but 1 s hould t h lnlt 
,>Lrh~:ps it i s a li t tle bit early to a sk him down her e . 
I thin.< there is ,,uite a f l ela of d i scussi on that JOU 
r.JLY Rant to .,,,. 
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(On ;>hone) ~iss Sp! nel"r, s et if you c c- n fi n.;. out 
n~r~ "o l ocbt e Jon leur Jules Henry . I i m>glne 

n!' 1 s tne :o:cting ,.mht ss~dor, o r he • s tne Counselor 
of t ne F r encn Embbssy . J nu finu out v.her e he is 
~<n<l hbve nim lo;t you Know 11hert> he Cli n be r e&ched . 
I tn&y .van" to see him . Tnut ' s H- e - n-r-1. 

It • s H- e - n-r-y . 

It ' s .::i tne r n - t - 11- l' -1 01' 11- L- n-r-y . de ' s "·'e Counselor 
0.· tnto Fr encn !:.ub• .;sy . ...e;._ il you cfn l oc6t;E; uim 1 no 
• t i.L .1.11 I m>-y w<·nt; to see nim . , n~ < 1 so f i no out 
.lLre ::>ir nom ld Lit'lu;;· :,· , tne =ritish r.mbcsst or, is, 

L r.u L nt 1 s '- v;:. ll~ t le . "r.~ dia t,1.., ··n1 te !louse 
£~r.s .. -::r you? ~ .• t.l~~ . lU . 

(ut"Crrt.t r:l C~> OLS ou'C) 

Il tue Secret .. ry i s eo in. \.0 i;e t tough Wi tn t llt!UI .•••• 

·" v., .;.., ua<J 1 rr;1 inuic1 tions - I hLven ' t r e: u t 11 t ncse 
c..ocuments - n~ ve .. e Ia u 1 n~· lnuict t i on from &ny s uurce 
t11" t t ney w crt uoing tuis in or uer t o ga i n • c om.Jt:li
tl ve <.ovnntLge? 

lney •R i o tne op osl t., . 
! t ' s r.ll been tilE. o;>posi t e . 

"'l> , ber =n, :;o..1eoo~y ou_ t.t to turo;. out tne note 
t.,. t tnt tnin,. t.o con5iuf'r i :o hn· t fre o ur :Jr Jor 
obj~ctiv!O's , r.ot tne .ueftion ol' .tneir 9'S t ;>roceaurc . 
I t:1i11tt t •lt Frencn m vt. b;;tn J E. lin •. ent in AEepinr us 
in:'or::~ec , b u t ;ot. t uo 1'c c: re? I c:e:.n tilr t. OUfht to 
l:o; & ::~inor consider : t.ion . 

'!h~:;t v. i ll b e ne:Y.t oftar ne t;tts < cle: r 9icture . 

•·ho t s ~:;t f:.ult , tht o l a •cmini.trttlon or thE tomin
istr:"ion wt •re o&lilin~ wl tl1 no~? 

Is there :; ny e vidence tlu t t hey ;>ropose to do .wilL t -
I tnink the f irst. .ues tion is , h~ve ;;:1ey m[ni l tsted t 
esir e to consul t? ~ns .... r , y~<s . 

I .. oula sc.y no, bu~ .• e c on 1 t .. .... . 
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I t .liM ne ' s (Feis) r.nswtrine L ~ iffcrent t,uesti on . 

} i r s t , nave t ncy r.c.nifes t.eu ' .:~is position to c onsult.? 
ies . r ~ t11er ~J hny e vioenc c tnut they a r e d oiny thi~ 
fo r com,:.e t iti v e ud n ntt ge, or i s it me r ely bee; usc 
they are d riven to i t? 

0 11, the htte r , v& r•y definitely . Ver y del"initely 
tney ni•V cl s a ia so in every ino ica tion . 

I· no L t hiru< th~ t '!lry nelp to r e;aina the Secr ett ry 
tlu, t &onnet only ll<nded t ncre .,, •• 

I t.nin.r ., ll tu~ t is true • 

1 na t rt oi' t.n~; r tcor.t i s tilt t Bonnet ont s in her e 
to s et .lim before ht Stll~ti - Wt S in ~n.l d i tin 1 t s e e 
ul .1 . 

It Noul u be a li ttle m!sletctine l'or t ne Secr etcry to 
believe t ha t t ney SL i d t hey 11er e going to have this 
rt~nge t<mi ho w do w-o feel 'hout i t, beceuse t ney sr id 
tuey we r e go i n£ to ,, u t th;. t. on t omor row mor ning . I 
think t-i'te r he r eco_n t zes t ht t , t l1en .te ca n t r kc the 
oth~;r appr orch . 

llo , no , now listen, Wnite - no.v ;:;o slo .. tnere . In 
tne.ir first co~munic~<tion •.wl tn us , t hey d i dn 1 t say 
tacy Ntre going t o put. tn( t on tomorr ol'l - no , 110 . 

J nc "uestion is , nave they •t nifts te<i a spiri t - li 

uisposi ti~n to consult? 

Inco:al)le t ely . 

Not com;>l e tely, hu t sul'fic i e nt so that you c &n • • . • • 

!low lis ten, 1 t • s c bout o :~ <Auch t.s one jlr oud soverei g n, 
11 1 th " bunch of Sem tor Thom<.st:s ••••. 

.• ruch mo r e t hon we iiOUlci nove done under t he condi t i ons . 

'l'here ' s all the d ifference b .. tween consul t in6 to nd 
~sking for per missio n . 

vonsulting m;;y v e r y well be os ft~r £ 5 you c a n go &s 
~o matter of - in vien of y o ur loc t.l pol i tica l situati on. 
\011 j u s t 1m~g lne o ur - .:ltn dlram Johnson loose d own 
~n t he Hill - going Pny f c rthc r th<n seying , "'Ne ' d 
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like to consult . " Uon •t you (Toylor) agree witn me? 

Sure . I t hink, consider!~ t: ve r yth1ng, why , they 
a i d a - ~bout as goou ~ job ~s t hey could . 

Cons i dering everything , i nclua ine t heir manner s . 

Vi art , l eaving th& t out • 

( Secre t Hy r eturns) 

I thinA Ne •ve r eached l full concensus . 

..en, mLy I have it? Go •he~c, you •r e t ne •••. 

•:o, 1 1m not. 

Go r:.neaa . 

An<.l I t hink tn~t se did it vi'ter much diff i culty, 
becuuse ther e a t·e va rying points of vier; th~>t have 
to be i r oned out . 1. nd I think my i mpr essi on of t he 
bosis of 1t a ll i s thr: t we gr ~ duelly d i a ge t to 
tninkins :bout .vhvt e r e you r ma jor objectives , end 
not .vhu t n:s been t ne pes t cour se of event s . Wha t 
is it ;;e 11an t to ~ ct? hnu, Wlder tnose t e r ms, Nhu t 
is t he b est thine ·.ve C< n do unde r the cir cuostances 
tonignt t o s e r ve those ~~Jor ~urposes, ~ i sregerding 
the o i nor mr t ters ; t.nd tnt t t ne two rna j or purposes 
~ re , f irs t, t o oE1ntt1n cooper&ti on bet~een the tnree 
COWl t ries , t.nd secondly , t o snift t ne eo r ha's i s of t he 
t.nglisn pr essure on l' r !'nCi! to one of :1el ping her r uther 
than one of scoldi ng her . 

, na 1e heve ner e a a r tft which is e i ther t o be s ent 
by you - ;>r oposeo ttl!· t you s hould senv i t t o !Jr . 
l) i mo n or th<:. t it shoula be the b&sis from •t:hich you 
mi ght t:ant to t &l k t o him on t he phone, whi chever 
pr ocedure you :lll.nt . But H i s the cryst~:lliza tion of 
our i deas , and I think .ve a ll scree without any r eservo
t 1ons . I s n ' t thEt so? 

'l ha t is true. l.lign t I add a nothe r thing tha t we all 
ugreed on just. while you wer e out . I a sked two 
questions . Are 1•e a ll agreed t h& t they h&ve oa ni fes ted 
a d esire to consul t? ~verybody agrees to t ha t. Has 
ther e been any ev1c ence tru, t t .1ey proposed t his program 
in order to seek 6 competi t ive advantage , or is it 
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01e r e!y beca use t hey a r e ..1 riven t o it? "'OO everybody 
b i"Ounu tne room s~ ! 1.1 i t wt.s the l a tter . 

11 TnunK you f or the expr essi o n .... " - t hi s is to 
..l r . Simon from you - 11Trwn>< you fo r the e xpr ession 
of your views t r ftnsmitted to me on J une 29 a nd JO . 
I r egr e t th;, t & brie f 1 bsence pr ecluded a n i 1Drn&di e te 
com ~ent on your proposod r eply to :!onsieur Bonnet . 

11 'lt•ki ng i nto consi der: tion t ne l i mited t i me .v i thin 
.:uicn :.lonsieur bonnet .. LS ~oble to operate ~>nd the 
t.x trece u if!'icul ties of t he s1tua t ion >:nich f t.ced 
nL1 :>n nls t rrivt.l , I fet..l t nto t hls r'c ilure t o con
sult. co;nplet ely ' i tn our t.·:o 'l rersuries i s unaer-
$ tc nc · b le . " 

(Or: .>none) :iello . - . ell , I .:onder i 1 m. ' s 
t~l><il'l,f; st&no&ra tia:e . - I set. . You t.Ot in 
.li:; .rivt.te Cl'r . I St!t: . nll r i ,;nt. . If 
1 •• nc:: yo~ •. e r e t:oin,: to t t l .t to t\£ nnee , I <~oulu h• ve 
l 5K8(1 o'lhe ther :.Ir s . ;.Iorge nth! u i s t•ll right; but 1 t Is 
too l:.. t e . Oh, tney tre? Oh .:ell , thllt 1 s 
so:n~; thing . Uid you tell t nem to l et us know 
befor e t hey pul l out Ol' not? ••11 r i rht . t<ov , 
•. nL t t bout t,,._ oth_r s ? llovt; you m a time? 
Yes . ..ell , you t ell t hem to .~eep in toucn, wil t you , 
tr.d ·.E .:u:.y ~·Ent .. . .t.nJ Hn: t t~bout- i s :I J• . rlcnr;t 
oing to st<.y a t tn~ :h•yfl o·::el•? ; ina out about 51r 

Ron, 1~ . 

t.,. 1 :; ::ita Ji:t.::tY r.unn . 

( S~iles) rle is? 

Yo u ><eep rig at o n toi n,; r.nd - I tell you, v:h r t r bout 
1nv1 t i ng the Hhol e u<.mn ;lb l' t~ do~:n her e? You ' ve t t ken 
""lltyne ~ nd my self . 

111 s t lu. t the part:; you wo r e on? 

:!.ell thee t o bring the food . 

"I sm:r e your t.ppr ehensio n ove r t he reoercussions w.1ich 
~ibht i.r i se froo e n unuervaluea or undUly f l uctuLting 
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franc , but I believe thLt the d~nger of such 
unfortunate conse..,uences can best be minimized by 
a voiding, in so !'t. r ns possible , any move on our 
ptrt which might add to uny lack of confi dence in 
its future . 

165 

"In the pr esent juncture of A'Orld affa irs, I trust 
that you will agr ee with me t hr. t 1 t is of prime 
i m,;ort;,nce t o ,?r eserve, even 11t some cost Fnd risk 
in other connections, th& beneficial effect on con
fluence in t he future of d emocracy which resulted 
f r om t he tr i partite decla ration anu its ensuing 
a rrangements . These oemonstra teo tnat the greLt 
oe mocra tic poaers could , in full outual trust and 
conJ' i uence, devise f. oct op£r& t e meE sures for the 
coopert- tive mEnegement of economic matters of inter
nt tion&l conse .. uence . 

"In vie;: of e ll these consiuert. tions , it is my con
viction th£t every effort shoulo be made to ~ermit 
r'r11 nce to continue ~ ~ t pvrticipa nt in tne tripLrtite 
decl~tre tion , ol' i th th~o thought , o r course, tho t this 
position mby be reconsider~d 11t a ny t i me in the 
future snoula subse.1uent developmen ts ml. ke it t.ppea r 
de s ir<ble to do s o . 

"If ~e are agr eed &lone t hese lines , I •.rould l)ropose 
zend i ng the follo.ti n., messa;:e to ~lonsieur Bonnet as 
toe <, u;.te to me e t tne si tU~tUon : 

n r ;;o;-; the t the r rench i.!' nistry of Fin~ nee has been 
Given the po.?ers which it sought, and is ther eby 
e nabled to t eke such action L S it feels riill best mee t 
the situation, I look f or wa r c to a continuation of 
c l ose cooperation b e t •.veen our Trea suries unaer the 
tripa rtite declf r&tion . 

n ' !day I express to you personalty my cordial good 
Wishes and the sincere hope thu t France will soon 
emer ge ' from t he t empora ry, d if'ficul ties 111 th which 
she is now confront eo . 1 " 

•lay I r ead tna t again? '••ho did that? 

Oh, it ' s a cooperative enterprise . 

And you mean to say Harry White basn' t even got a 
couple sords? 
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There ' s some words of H~.<rry lihi t e in t;here . 

There is perfect ag r eement • 

1h~ t • s ~n 8-hour job, I think . 

Th~:. t ' s good - I mevn if he - j us t wouldn ' t f eel 
like home unless someone .. . .. 

.. e tolu h.irn th<o t unless he agreed .. e ,•:ouldn ' t g i ve 
hLn f l'\Y d inner . So WI.: cliun• t give nim any dinner . 

"1nftn.~ you for the eltpression of your vi ens tr·; nsc1i tted 
to m~ on J une r9 ~no )v. I regret tn~ t ~ brief £bsence 
.)recluoed . . " Isn' t tm t ~> little informal - " brhf 
lsence"? 

, .. n) from ·:;< sh.ington? 

He .<nows Nher e you ' ve been . 

I :1onuer . 

Or you mi.:;h t StY "en unt v ..>iu · hie 'bsence . " 

Jn no , not un<JVOJ."-: bll; lots o1' us :.voi ded it . 

" I r e.; r e t "';: t <. b riLf :..b3cuce ,..r.,cludeo <.n i cmcdh te 
::o.:u .ent on your 1}r oposea r e:,>l) t o :.onsieur Bonnet . 

"T• .till[ into c:msi ucn tion t.1L llmi tee time .• i thin 
nicn Jor.sieur Donna t .. t s l. blt to o;>en te ani! the 

t.Xi r e.'1e aifficultit::s o!' t.1e s1tut tion ;vni ch f £ccd 
. ic~ on h.is l! rrfv&l , I feel t n• t u1s fr: ilur£ to consult 

cor 11 let ely ;;i tn our t ,,o Tret~sur i es i s unders tundb ble . 

"I ShL r E your avvrehensi on ove r the reper cus s i ons which 
1.1lght r rise f r om e n undervd ued o r unduly fluctuating 
frr· nc , but I belJ.e vt? tha t the drnger of s uch unfortuna t e 
conse< uences Cl n best be minimi zed .•• · " "The dang or 
or such unfor tuna te consequences" - t ha t doe~n • t make 
:;ense to me . 

Should be '' contingencies . " 

1 hc t tioesn' t make sense to me, - "tile danger o:· such 
unfor tuna te conse.ucnces . " 
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Mr . Secretary, I ca n ' t step in, but this seems to 
be unusually good because lt mekes the point tha t 
«ith r r ance still in close cooperati ng rela t i ons 
:1 ith t he Br itish e na American uovernments ther e 
will be t nis influence ~;nd syst em, which mi ght do 
much t o prevent undervalue tion or undue f l uc tuations , 
but t h!J t if t nese r cl! tlonsnips a r e broken, the general 
shock to confiaence tn Fr&nce &nd tne oosition of the 
}rencn oovernment ~s a r bsult woul d act ua l ly increrse 
tne ris« of ;;etting ~; gr et.t uenlllf;ti on sna t he fluc
tw. "Cions . 

..ly a e~ r Herbert , I 1 m sorry, tn~ t does not mf .<e sense . 

·~y I ju~t sug~est th&t Ne ~~ke it nr believe t ha t 
t nis den;_;er can b es t be minimized ." 

(On .>none) ?ut il t m on . Hello? - - Hello; yes , 
Kt nnee . (Recor d of conv .. rso t 1on f ollo.:s : ) 

\ 
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l!enry 
Kannee: 

ll!.!Jr: 

K: 

HJ.IJr: 

K: 

Bl!Jr : 

K: 

E!!LJr: 

i( : 

fUUr : 

K: 

lruJr : 

i( : 

HUJr: 

K: 

fl!tJr : 

K: 

!1.\IJr : 

K: 

!U!Jr: 

K: 
HllJr: 

Kr . Secretary, 

Hello , 

Llr . Secret ary? 

Yes 

Wednesday 
June 30, 1937 
9 : 23 p. m. 

I just talked to Steve Early . 

Yeah. 

He asked me to tell you that the President i s 
probably very tired. He's been standing for 
hours shaking hands with some thirteen hundred 
people . 

Yeah. 

And he wanted me to tip you off to that - unless 
it's very essent ial be thought that it might be 
well to forget · to call. 

Uh hub . 

- keep it over until tomorrow. 

Uh hub. 

But, as you wish. 
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Well - hello . Who else i s there besides yourself? 

Steve Early - Mr. Mcintyre will probably return 
with the Pres ident. Steve Early is on the train; 
Mrs . Roosevelt ; Mrs . Morgenthau is 1n the compart
ment right near here . 

Yeah. Let me talk to Mrs . Roosevelt . 

Mrs. Fr anklin D, ? 

Yes . 

All right, I' l l t ry to get her here. 

What? 

I 'll t ry t o get her to the phone. 

Yeah. 
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C1 n you jus t holu on for c• minute , sir? 

Ye1 h . 

'lhvnk you • 

( Pro us e) (Long Pause) 

: . J .: He llo . 

·' 'Jr : 'Ihey ' r e going to put :.Irs . Roosevelt on . Listen 
to it . 

. : •Jr : 

J•ll right . 

-:ell '!le • 

Hl !" i pt . 

(Secr e Le !"y hPngs up) 
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• . Jr: ~teve £~rly SLYS ~shouldn ' t t a lk to t he Pr esi dent . lie ooesn ' t e ve n •mow Nlwt it ' s Lbout - Jrcknss . I .u10 •• the Pr esi dent, c.fter U, years . 

1sn • t t ht. r e some w ~y or ch~nging thut? 
JL. mnt: Vine r hts it c htneed . 

. . Jr : .. rut nave you don10? 

iln~:- : "out I Ltlleve t m t t his dL nt;er .... n 

d .. Jr : " But. I believe tht. t tnls ot.nger . .. • n 
.tn.r : •·nd t > Ke out " such unfortun< te conse .u~nces ." 

• . J:- : " •••• tmt tai:; 01nger .. . "- yt>s . 
\'t_r! It •••• C:)n b~!:Jt be et1n10li zedff- tnci t .. en f0 On . 
. . . J~ : " .. .. t rt: t tuis du11ger ca n best be ;Dlnirni zed by · vo1..iin., ••• " ':'01 t n~ tps , s tri.<ir<t> 1 t out - th1 t ,1.,lps . " · ... in lli futur e" ? 
r •• . " ..• f .1ture :>l' tnt: fr~ nc . r 

l. . Jr: 11 • • • t.n,. l t.l!t: of .::>ru.'loe:-.ce ...• " 
L •• : " • •• in Lnc future of the rrrnc . 11 

. J:- : Yu, , tb:.t ' s .mch better . I li.<e thft mucn b e tter . 
(Jn .)none) 1"ley 1 re ;::oin.; ~;o ;>Ut .rs . rtoos~: velt on . ~isten to 1t; c~ll me . 

. . . Jr : 

" .... lac.< of conriaence in the future ... • " 
'' •••• of thE franc . " 

Now - ur shar e your BI'PI'Ohension over the r epercuss1ons .a1cn mlcht a rise fro:=~ En undervalued or unduly fluctut. tin~ fra nc , but I believe thr t t his d~nger ca n bes t be minimi zed •... " 
(On phone) (Conversa tion w!th Mrs . Roosevelt follo•,,s ; ) 
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T. O. : rlello . 
ir s . rl'lllklln D. 
l·N~• v• l t : Hello . 

li':Jr : Hello . 

~ -,-

·r~ . r . l . R. : Hello . Yes , Henry . 

.::- : l.lec; nor -

· .. :1 . : Yes . 

'Jr : 'Ihe r eeson I P:t bothni~ you is t h i s . 

: . r . _•, rl . : ihft? 

!i Jr : 'loe r es son I am bother 1ng you i s this . I was 
60lng t o s9etK t o t ne President ubout this French 
s itu&t1on . Ana St eve £erly t old ~annee 
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to t ell me tha t I ' d bet ~<>r forge t it a nd not bothe r 
h im befor e he l e&ves, th1 the was so tired . ':/ell , 
if ne i s really t e rribly tir ed of course I d on ' t 
.l&nt to bother him . But I knoa h i m pr e t t y well a nd 
I ADOG he ooesn' t li~e me to make these i mportant 
uecisions dthout f irs t consulti ng Hitb hi .m. 

l' s . :: . ... . a. : Oh . ::ell, no .v, I don • t .<no.: thE. t he could ever ge t 
to tais telephone . 
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Hl!J r : Well , t hey say they - be could - they could 
put i t right into his compartment. 

'Jr ! . F. o. R, :Well , now, did he say he d i d want to telk to 
you? 

HM~ : I h aven 1 t asked him. I Jus t a sked Kannee to 
let me know when he got to the t r ain. 

Mr!: . F. D. R. : I see . 

:·"Jr : And Kanneecalled :ue back and said Steve Early 
said t o tell me I' d better forget about it , 
tha t the President was too tired . But he seid 
t hey can put a phone right into hi s - the 
observation car where he ~its. 

:.!~s . F . D. R.: Well now, what do you have t o decide? I s 1t 
very important? 

H''Jr: It 1 s pretty important. 

lArs . F. O. R. : It i s ? 

l"JJr : Yes , it 's the question or whether we want to 
continue the Tripnrtite Ag r eement or not . I 
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can make up my mind, I knc>w what I want to do. 
And if he ' s terri:,ly t ired I don 1 t want t o bother 
him. 

:J~s • .' . D. ~ . : Vlell , - suppose that I Jus t ask h1m whether he 
does want to be bothered or doesn't? 

!JJr: I think that's the eas iest way. 

!.!r~ . F. D. R.: I think I could do tha t perfectly v1~ll. 
t hink it c ould take very long to put the 
in his room. 

I don ' t 
telephone 

l!l.!Jr: VI ell, Kannee sent word they could do it in thirty 
seconds. 

~i '!'~ . F. D.R. : Well 

H!.!Jn I don ' t know what he means, but they 

~~s . F. D. !l.: Well then that, I t hink, i s the thing to do . 
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HJ.!J r : 

Mr s. F. D.R .: 

H'IJr : 

!Ir s . F. D. R.: 
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They say they ' d put it right thr ough the window 
of the car . 

Yes . Well, then I t h ink the thing to do i~ t o 
wait unt il he gets b ack and s i mply ask him 
wheth er h e wants to be bothered o r doesn ' t want 
t o b e bothered . 

Yes . And it ' s in regard t o the Tri-par t ite 
Agreernent and I hav e t o make an answer t o path 
the French and British Gove rnments t onight. 

Yes . Al l right, Henry, I' l l a sk him a s soon a s 
he get s back and then I ' l l call bacK- e ither one 
of us will c all you and let you know or he will 
c all you, • 

ll3 

H~!Jr : And you mi ght t ell Kanneeto h av e the phone ready 
so they can put it in 

Urs . F. D. R.: ! 1 11 tell Mr. Kannee. 

lrlJ r : How is my \'life? 

:.trs . F . D. R.: I saw your wife; she looks v e ry well. And your 
boys were an gels and brought us back t o t he train 
in you r car . 

Laughs . 

~rt . F. D. R.: And t hey were very s weet . Your wife left early 
with Joan. 

I s ee. 

·~~ ~ . F. D. R.: And put her to bed , and she was waiting for us 
when we arrived; II~ seemed much relieved t o 
see the boys . 

:1!1Jr : Uh huh, 

!.Irs . F. D. R.: And I t hink she has gone to bed. 

!f!Jr: Fine. 

!!r s . F. D. R. : All r ight . All right, Henry, I'll do t hat. 

fr~Jr : Goodby e. Thank you. 
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..•. Jr : 

J li, v ut : 

.1 •• • rr : 

I : : 

... Jr : 

;. -' r : 

J~· . . 

" , loJr : 

• . . J !" : 

... ne ' s ~oine 
11i1.. a ec i ce . 
? r tts i dent . 

-lS-

to put it U9 to t ne Presider,t t.nd let 
h t leas t .. • Becr.use I .mow my 

You t.lso k no.v your Steve . 

.. ~;11 .... . y es . I mot n - yes • 

H4 

" I sm re y.:mr uppr ehcns l on ove r t n e r epercussi ons Rhich 
:lli ._.u t 1 rise from t n W1uurvt. lued or W1Uuly fluc t uat i ng 
rr~ nc, but I believe t hat tne:se dangers can bes t be 
.ini .t;:.,c. b:; <.. vo iaing, in ~o ftr ~s ;>ossible, .any move 
'" our .,trt; ;aich .:~ i.,;nt tlld t o r.r,y lc.clt o!' confi dence 
tn tb.- future o f t ne fnnc . n .o .. , I t hiM th~> t • s 11 

eoo_. .;.,ntcnce; I ' o s : t:t s:· ied . ri£ r bert? 

y.,,. , s ir . 

'lo lo; t 1 s t:..kt? t l1ol next tnint; . " In tht< ;>resent ,lW1c 
t ou·e oJ' \Vorla t !'ft. irs , I t r ust th~ t you vill ~>gree 
,, ito me th< t it i s or prime i ·npor k nce t o pr eserve, 
tVca t t some cosl a na ri s~ i n o ther connections , the 
benei'ich l effects on c onfi<lence i n the future of demo
C I'[ cy wnich r esulteo !'rom the tt·ipa rtite declarntion 
LnJ i ts ensuinz f• rr ~.;ngements . " tlo.v, t h! t sentence 
c~ n ' l bt i mpr o ve ..a . • nt. t? "In the pres.,nt jW1cture 
or .1orlu C< ffairs , I tru!lt t tout you will fg r eEi ~ith 
..J L tn •. t it i s ol' ; ri rnu i :l)>Ortt..l>Ce to preserve, even" 
t.tis i :; tne s entence - "e ven t. t so:lle cost u:-Jd ris .t in 
oluer co nnectlons •. .. n l.hr t ~re the o ther connections? 

.. o .. ~ring toe f r anc . 

It isn' t l!le~<r . :.tuybe y u u ' ':'e t~:.l.ting ; bout tne SplC nis h 
:; it.ur ti;m . It isn' t clen r . I t hi nk you C~> n ,lus t l t.t ve 
th:.t out - "e ven a t same cost !l.n a risk in other connec
tions"- s upposi ng y o u ju~ t. lc~-. ve it out . "I trust 
tn~ t you Nill agr ee with ;ne t hu t it is of prime impor 
tr.nce t o pr eserve the beneficl~l effect s on confioence 
i n t h e futur e . " Jus t leave t hll t out . '.'iha t? 

tlt: t ter wi t h it out. 

.'/na t? I •a just lebve tnt t out . Anotner thing , sup
posing t his tnin~ goes wrong; I've go t t o be ready to 
,,· .te t hese things public , 1 nd Seru t or Sora h will say , 
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ids : 

. . Jr : 

t .i. : 

• ~ . . . ~Jr : 

• yl 'lr : 

' !l : 

\ .•l.r: 

t• ·.1•nt : 

u •• Jt• : 
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11 • .1.r . 'Jorgenthau, if you \me..- about these risks 
you were taking, .vha t right did ;;ou have to r i sk 
J,;ner ic&n aoll::. r s?" ,;ell, I cton ' t like i t . I 
uon ' t tnink it helps it any . Do you agree with 
me, Her ber t? 

H S 

I t,lin\< certainly I woulu went to r evise it, Pnd I 
tniru: I w oula t t>ke it out . Then I ' 11 falloN ·:ith my 
s uecestion, again pa r tly on its me r its end pa rtl y on 
an i uea of possible f utur& public~ tion . I don ' t like 
to inaica te t h£t such fc1.rs IJS to the future of 
Je ~ocracy . .. • • 

. ell, se nc.ven 1 t co'lle to l.ho.t . 

Just s&y "the beneficlol e ffects .~hicn r esulted from 
the t rip~:rti te &gree;:~ent" !ina let.ve out 11 tb~ !"uturt 
ot' ·.n:aocr r cy , 11 I tilini< . 

You mel' n we snoulon ' t brt!&lt do"n so "s even to s 1 y 
th· t lt is jeO)l<rJi zea . ::ell . . . . . 

.. ~o it <. second . "I trust you .vill egr e;c .i th me; it is 
or •' rime import•·ncP to [)reserve the benertci~>l effect 
on conl'i Jence .vnich rA~ulted f r om the tri partite 
declur~< t i on . " 

, .... heneficiel e ffects" - you c~n cut out t ne "confi
lence . tt 

r • •• beneficial effect:~ , '' lnd le&ve it •... . 

" • •• benertciol efr'ects on conl'idence .. . " 

i..eeve OUt non <:OI:fillence . 11 

.hnd then leave out 'in tne future or democrucy · " 

" •..• >~nicn r esulted from tht: tri!Ja rtite aecl&ra tion. " 
I •a l eave out 11 tmo.~ its ensu1n~ vrraneements . '' I •d 
leave lt out . "In the pr esent junctur e of world 
&ffairs, I trus t tn11 t you .vil.l agr ee 'lith me 1t i s 
of prime importance to preserve the beneficial effects 
11llicn r esulted f r om tne tripartite declar a tion . " 

'lher e ' s just one point tm. t ne 1 d m~e ~uite & poin t of 
in tner e tn~ t. of the arr~>ngements bei ng a p~>rt of 1t, 
Lnd ~e • r~ tr:;in,e; to get n1m !' round to our poin t or vie~ . 
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• • • ,J t• : 

1 . • .Jr : 

.. . . Jr : 

1.. : 

• t .. : 

.1 . • J ... : 

~11 .. 11 n t : 

'• ne d ecl o.r o. tion 1 tself ,., sn • t •.••. 

" ... fnd i ts ensuing arr~ ngements ." All rieht . 

I -Es going to sug~est , rs n m~ tter of fact, the 
t.u.Jit i on ol' & short 1 dcl1.ti om 1 Jl!i l' ~grl"!Jh , tying U ll 

with this - no , > t the ena of this par s graph . 1 fter 
you tlcve f inisned the next sentence , I ' ll m~<ke the 
su~bestion , ~r. Secr e t <r y . 

11'Iaese demonstrs t dd thr t the ~:re£· t de:uocrf tic !-Ower s 
.::.Jula, i!l full outu• 1 tru.; t ' n .. coru'i..:ence, ... evise t. nd 
O,.>t.n t " ..:le< sur t:s r or the cooper~ tive ::~~:uge'!!ent of 
~con.>!lllc :u t ters or intern· tiont l conse ,uence . " 

,1.,, 'bout ler vin.t: .:~u t "in full ':IUI.u;.l t. rust. · nd 
c .>nfi.:e::ce"? It ttnJs t.o snill o ve r there . 'lhen 
it r e~us ntrt" t t:tt: grt• t uenocr~ ttc po.•ers coula 
... evis e ~nd operr t F; met.oures for tne cooper <. t ive 
.ntnt ,:cmcnt of .:con.:~.ni.: ill tt~t· :; of inter na tionnl 
c mse ,uence . n 

e didn' t; ~e d i a n • t . 

!Jio n ' t '• hat? 

uevise t.na op .. r ' te '1~' sur"" for coopEr t tive ''"ru t~e'ient 
of ...• 

It r <!tlly w&sn• t m~nfLP.~ent . 

" ••• uevise rn,l O'lcN te" - "devise ~nd r:ork .::ooper r ttve 
• ct-sur.,s for tn .. · ~.o i l'• cti on of" inst&"u of r :r.< ru ge1oent . " 

Ye!; , "•n6nage11ent" i s c i:ot.\1 wo ru • 

II These have demons tro t ed t n10 t the gre~ t d emoc l'b tic 
PO•'Ier s could" - eve rybody egree t o leave out "in full 
mutua l trust and confidencefi? Why l ecve it out? 

H ' s t oo slusny . 

Little sentimental . 

The only ;>oint I thiM it. woul.- be to gain - 1t IJOuld 
bt cniding Simon a lit. tle bit for nis q uer ulous tone • 
Tnll t ,.ould be t he only point . I t mi ght g ive h im the 
opposi te . 
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.l l ~' : 

. ti~ : 

JL1, ., . nt : 

. . . . J .. : 

)' ~_,n· nt: 

... . J: : 

_li n· l.t : 

. . .r ,.: 

Vin• I' : 

. .. Tr : 

:tul•nt : 

. . . J r : 

L: ,,n· nt: 

i. . Jr : 

.. . .. . Jr: 

. 
. - ·· ~ r : 

.. . Jr : 
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"full 11utual trust ~n<.~ confidence" is :nuch too s trong 
.:..>t'J s to u se fo r tne kind or mea sures ..... 

" ... Goulu s uccessfully d evise .... " 

•J ... could, wi th mutur. l confidence , devise and 
OjJC N . t e ..... 11 

" ••.. • ould , ::it.t ... 11 - 1.ht t dld you s ay? 

" .•. ··tith .nutw;l confidence ." 

" •••• c?uld , .vitn 11utu:: l c..>nfiuence, devise ~nd 
O;>t:n te ::te~sures •... 11 I don • t liite tne wore "aevt!'e . " 

11 .... !<gree u,on r nc~ o..,er~t te .... 11 

" · .. coulu se t u~ c..n.: O:'er~te ... . 11 

~r 11aevtlo) 11 or 11 esLt bl1sn ." 

est< blish wha t ? 

Lstt blisn pr ocedur es , if you like, ins te~a or m&usures . 

" · .... r.:re&t e t.nti e s t ablish •..... 11 

• •.•. crea t e and o pertte" i s tll r i gh t . 

" , .... create t>na opert te 11 ls 11 ll rignt . 

1es 

11 .... create a nd oper : te meosures .... · " 

,;u.t I suggest c nanging the position of t he No rd 
"coopt r"&te , 11 ,Jossi bly to st.feguar d you agt.. inst some 
fut• the r o.ccusation tnLt you na ve submitteo our mone t a r y 
inter e s ts i n cooper <o tive management . 

" · • ••• cre~< te a nd opere t e .. . • , 11 

11 ••• c r ea t e a na work ...• 11 

11 ••• cooperative mer sur es ." 

• .•• c r eat e ano ca r ry o<.~t coo~erc tive measures . " 
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li · .• Jr: 

Olipn~ nt: 

.:rlte: 

t t s : 

. . J:o : 

~ . . Jr : 

•Ll.m< ot : 

.1 •• J r: 

Hl W 'I t: 

, , . Jr : 

HipnLnt: 

Tr:;lor : 

'1 •• Jr : 

.. 

- 22-

Hha t did you s ay , Berman? 

"· • • creete and carry ou~ cooperutive measures . " 

11 • •• c r ea te a nd carry out coo pen ti ve me~. sures for 
the . ... n 

"· di r ection ••. 11 

I t hin<t ••. • 

11 •• • coo,tJ~r<:tive mef sures •• • 11 

•nat? 

11 ••• in the o:onetnoy fi eld .. , n 

115 

• 

I 1on 1 t tnintt thl' t nelps . 11 1 hf se .. eoonstra ted t nc t 
the gre~ot democr a tic )0'.1er s coula, with mutual confi
dence, create ana C'-rry out cooperE.tive mer sures . " 
uh&t YOU 1 re trying t o llO iS define the tripartite 
ag r eement . Tha t ' s all-inclusive . 

You uon •t need the machinery . 

llo.1 , uo you N~nt tn,; ~oro "tne" in? 

!Jo you lllino , just ont:~ seconu . 

I beg your pardon . 

"In tne present juncture o!' ··orld trfeirs, I trust 
t n.r.. t ;,rou .vill agree witn :ne tbr. t it is of prime impor
ttnce to preserve th~ beneficial effects ~hicn resulted 
fro:n tne tripertite aeclora tion s na its ensuing a rrange
ments . These demons tn teo tov t tne grec t democr b tic 
po.-.e rs could, wi til mutut.l confidence, create Enci c orry 
out coopere tive me!l sures ." l~ow , t ha t's a s trone sen
t ence . i':h a t? '•'·'h~ t wo • r e trying to do i s define the 
tripartite agr eement . Huh? Does somebouy have a • ••••• 

I s ugges t striking ou t the word 11 t he 11 before t he 
word· 11 grea t. 11 

All rignt . 

"These have demonstra t ed t hat great ••..• " 
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l'in•.r : 

J ll.Jil' nt: 

l • • J:- : 

\ -··· r : 

n .• Jr : 

\ ... nt r : 

t .. . Jr : 

.... Jr : 
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.~e may not be the only grea t ones . 

·•ny no t leave out 11 gre~ t" too? 

No , it 's i mporta nt tilo t tney • r e world leaders . 

liS 

But "powers" - you don ' t use the .vord "world" - v.ord 11 po Ners . 0 

Say "gr eat d~mocracies . " 

" .•• peoples •. . 11 

" .•.• ;>eople:s •.. " 

" .... greot deaocr~cie~ . ... n 

11 • ••• oemocr a t ic ,>eoplcs •••• " 

" · ••• deu1ocr a tic veo; l es .• .. " I tnoue;ht .ve all Eer eed 
tnis .:e.s us gooa as is - but this is fun . nv.e h~ve 
demons tra ted t ha t greL t d emocrL tic peoples" - or 
11 nc. tions . . . n 

"· .• nations" i s be t ter th~n " peoples . " 

" •.. n&tians" i s b~tter . 

" ••• • the t grea t de:nocn tic "'" tions could, with mutuel 
confi dence, cre~<te und cerry out cooper t.t ive met.sures ." 

.:a .. tne next - urn vi ~;:~ or tll tnese considerl'ti ons , 
it is ~Y convict ion •... " 

I t i s f t tlu:. t point, pt rt ly , I t·1ink, a s ~:n t<OO i U onol 
~~nsiaer~tion to brine home to Simon something which 
•I!>S only become c lear s ince he dictated t hat messl'ge , 
I sugges t a s nor t par egr oph, something of this sort : 
"I believe also t hat t he i nform! tion r eceived in t he 
cours e of the evening r egur dine the exchange r a te for 
the fra nc l'lhich the French government hcs in mind , r. nd 
the a f firmt tion of the intention of t he Fr ench govern
ment t o r ees t ablish ••.••• " 

Uive tha t t o him on the t elephone . 

I c&n give this shoula be a s t e.te paper, rnd t hd t 
coula be given v erb~<llY . 
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And .ve •re not - we ' re not a d visea that he is advised . 

I b eg y our par don? 

.. e • r e not a uvised tno t he is advised . The Fr ench 
hr•ve t o l d us but haven 1 t t old us t ney 1 ve told him. 

Ana this could be published ~ s is . 

Anu it ' s a gooa peper . No, Her bert, I don ' t ·11ant t o 
get in •••• 

I conl'ess I can ' t underst&no yo~r ob jections . 

Do you mind c omin; b6C~ t o it? Do you mine letting 
me run t nrough 1 t to s l tisfy me? 

You tt~e this very hi&n plene c. no tnen s ty , "This 
r r. te • s ~:.11 right . " 

tler bert, ..,ha t I 1lll trying t o d o i s go throut;h to s t. tisfy 
me , and tile n we ' l l go u o it t. g~o in . I s tn .. t f e ir? 

~,tuite . 

'lhis i s my fir s t chance t t it . 

"In vie1 of all ttlese considerutions , it i s my conviction 
t h" t every effort should be 1~ade to pe rmit Fr ance to c on
tinue a s a partici pant in tne tripartite declar &ti on, 
,,itn the thought, of course, t ha t this ?Osition mty be 
reconsidered at any t ime in the future should subse~~ent 
uevelopments mc..te it &,>per r d esir&ble t o do so . 

11 

r;o . , I lin:e tne t'trst pvrt of tm t pa r agr eph. 11 ln Vi8W 
of ell these considervtions, it i s my conviction" -
t ho t 1 s f 1 r m - "tno t ._very effor t shoula be mc.de to permit 
France to conttnue as a perticipc.nt in the tripnrti te 
decla r e tion . •. " - I I d say the r e should be r.. period . 

You could stop . 

Went t o put in "reasonable" before "effor t," Henry? 

Pardon me? 

• 
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•lant t o vut i n 11 ret<sons b l e 11 befor e " effort"? 

"Rer. som,blc, 11 yes . n • •• •• e: vc ry r et.sonrble c f'fort 
suould be m~ode t o per mit f'r t.nce to co nt i nue &s a 
p&r•icip~tnt in the t ripFrtite decl~erLtion . n llo.~, 

.men you t· lo{ you s ay tn~ct " t ve ry rea somble effort 
snoulu be mLde , n tnen looking to the f uture unucr 
t.1is tning we can stop ; .ell , tnt t • s s trong, ~nd then 
w~ E<" t metly- moutned . I •o lea ve the r est of tha t 
out. 

'l"h t• t, age. in, s impl y wo ulJ be o concessi o n to Si mon • . .• 

• • • to: t you need in for severhl ref sons . 

Coris t tl"l i t:h\)', I ' :n telllnt: ulm whc t I t hink . o'ihy 
s::toulJ I ;>ut my sell' in his r osi t i on? Be 1 s made t v.o 
or t hree "bul ls" i n tne l t.s t t wo or t hree days; ne•s 
los t his temper . I cio this thine .. i t h t he one hhnd 
< nd s~y , "By God , I want t his t hing . " r v:etL , 
m>.y be I uon 1 t . " 

(hearty l• ughte r ) 

&ounds lihe Al Smi th . 

I d ;:m ' t trlinA y ... u .._uit ;; .,ot tne 1:nplication of tn:. t 
tning . 

llny not soy it on tne t .. lepnone? 

No , I. ..... 

You wont to r eserve yo ur pos i t i on anyhow. 

Look ht<re , •1e ' ve got to Keep in mind thr t every t ime 
we ' ve !Dt.C!e c fin~ncial >gr eemen t - t his i s impor tf nt -
t n i s ls .mt•t I ' v e tolci Hull - t.e 1 ve nad nothing in 
o ind excevt thut th&t fimnci~< l · rrangement - we don ' t 
h~ve any r~ilro>.d concessi~ .s , no loEns .e wan t to mLke 
p£1d · Nt na ven' t got ~ny l i ttle s ide ag r eements of 
4J::l ~illion uollar s thbt tney o.:e our barus for rdl
ways; He ne ve no t hi ng except t h nt ·;e went t o Milke 
t h i s t nine oay, a nd our eyes are on the l eve l . No~: , 
Si mon ' s got" someth i ng else in mind , a no I tnink th&t 
t hi s i s the time tha t the United St a tes Gove r nment, 
United St a t e s Trea sury, can trke a s trong position 
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a nd s ay th< t every r easoTU<ble effort snould be 
made to c ontinue - thbt this thing should continue . 
If ~r . Si mon s till doesn ' t a g ree and he wents to 
~ell them t hut t hey snould balance thtir buJget 
cno t .a.:; shoulol n~oc ve & 44-hour •1eek insteBd of a 
4J-ho ur ,;eek, t n a a l l the res t of thLt s tuff, t tu. t's 
u i s b usinuss • 

• :ell, tne rt. i s one possible point the r e , tha t you 
could say , 11It m;.y b e pointed out , of course, th1 t the 
tripa rtite decla r a t ion itself permits the pbrticip~ ting 

9ar ties to re c onsider t 11eir position a t a ny t1me . 11 

That ' s ob v ious ; he knows t ht1 t , 

rle ,{no .• s tru. t • 

If you gentlemen don't mind, - we h~ ve the r i gh t t o 
go ov e r tnis thing tnree times c1or e - I 1 d like to go 
t hr ougn i t once so 1 t s~ t1s1' i es me . rio:; this par agr 11ph 
r eads , "ln .... . " - if you d on ' t minj , I ' l l stuy here 
a nd go ov er it . 

It 1 s all right with me • 

"In vie11 of toll these consi der< tions , it i s ll1Y convic
tior th~t <! Ve r y rea sonable effort s hould be made to 
per mit France to continue as a pErticipant in the 
trioartite uecla ration." Tha t ' s tne meE t of the 
coco~nut &nu t h& t ' s wna t I belie ve . 

11 ReLsontble11 is a gooa enough heJge . 

Tnen, - ts I say , Herbert, don ' t Norry . 

'!his d oesn ' t Norry me, :Jr . Secr e t ury . 

"If .ve a re ~greed ~:olong tr1ese lines •..• ,. •If .ve a re 
i n Egreement" - isn ' t t btit better? 

Nell, on t his whole phr vseology t nc t ' s the only GUes

tio n . 

I aon ' t liKe tha t "I f fie nr e agreed a long these 
lines, " but .ve ~mow wha t we had in mind . 

uould y ou 11.ke t o heo.r a sugges tion? 
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I don ' t like 11 If xe a r e cgr eed . • • . • 

I ' d like to kno•; firs t wnu t is int ended . 

!;.y I re~a tnr-t - "l! "e e re in rgreeoent I ~tould 
;Jropos~ sendint: toe follo.•i~ messege to :.lousi eur 
i3onnet e:s uue-.uete to meet t he si tuati c.n: • No\\ thot 
tn& French 1Jin1stry of r 1m nee nr s been gl ven the 
)O>'~~ rs wn len 'l t sought, ~.ond l s t h!;!reby em bled t o 
tl..ote SUCII /..Ction ~S it t'"els oVlll bes t mee t t he 
si tLUc t.ion .... 11 "will mee t l ts interna l s i tUit i o n . " 

It ' s botn . 

It ' s botu. 

>n~ t ' s imj)ortLnt , beet-use "'t g ive e~ e n fello.~ t ne 
rignt t o tLKe c t.re 01' n is intermtl situation . 

.Jay I mu lte t :;ugeestion r i fh t. he r e? Jus t l e t me -
wi ll yo u follow it, a nd jus t l&t me r erd it . "Novt 
thto t tne Frencn Jinistry of Finc.nce na s been ctven 
t he po.:e r s whicn it sought to mee t the pr esent 
s i tw. tion , I l ook f orwr r d to t continua tion of clos e 
coo pert tion b etv.een our Tr ee auries undEr the tripar
t ite declt r t tion ." 

You s ty "meet tne situ&tion• ? 

11 ••• mee t the .,resent si tut tion . n . . 
I think 1t is desirt ble to c vo l a c. J istinc tion be; t:1een 

, aor.Jes t.ic L n t1 int t: rllb t i on&l t t t h is point • 

l>ow r e11d .tn1• t again, Herme n . 
' 

No\ thr t the French :uni s try of Fln .. nce has been given 
tn~ po .ers Hillen it. sougot to oce t the present si tllbtion, 
I loolt for.~~o .. ro t o t. continu tion of close coopen tion 
bt"•'een our 1 r e&sur1es under t ne t r ipar ti t e aecler c. tion . 

n •••• t.o mee t the situu tion" or ao you sa; • oee t t he 
;:~resent s itua tion"? 

" ... t o mee t t he pr esent s i tur tion . " 

Now l e t me jus t SL)' ._ minute - 11' tnis t ninf' goes ove r 
tnere - t hey ' ve been g i vi r!£ us o ne hour to 1. nswer, t.nd 
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nonn&t i s s itti ng on th l! Lruti ous see t t oo ; •t. c1.n 
tell t ne m th~< t •" ' r e i n consult~ tion ~nJ tht t ,,c • r c 
t r ying to come to 1011 1 t: r ec.nent v.ith t ne Br i t i sh . 
HtC~ 1 ve t o l..J t hem t ney 1 r e consul t i ng wi t n mr:> . 

I p~r sona l l y t n'lnJt tht t snould 1-,., done . 

!' 1 Ve f.lr eudy got ten wo r u to toe~ t ha t ,ore n&d t o 
tit un t il you - turo~Jl::h Cocnr~>n t il' t ::e ::ould fto t 

ull &ns;rer to tnc:1 1 s so"n t·s t.e _,oss i bly coula , you 
seo; . 

I m t t t:> .::< ll .:ocnrr r. ... , t. t fo..r o 1 c l o.::.c . I ' d U.cc 
to S{;'e tnia bozo, t .is Frt. .c.ll:l£ n tn· t tol- tuis .. , 
'ine frenc n <-'llbbssy ~~ Vt out so.netuin:; ; t .• e, on ' t · lool 
.:It • bit - tn· t -tor.1 •.• · t { n::.ll :ireeci to IILVt t .tls 
t.•ln<; a:~ne ner e . .ell , .E c£n .. o it both wcys ; n· ve 
bten e1o in~ it botn .. 1-; s . I 1d li.ce to ·i VE this t .. ing 
.y~.-lr to n enry ~r.u I 1c li.ct to .;ive it to :;1 r .iom lo 

.. tnus>.y . I 1 dl1o<~ to lU t ttonthewir essotmt nen 
1 vtter,.or tn : nn ~OCo'lrt n .. · ,<:c ~:"' t:1ey 1ll hi vt it tnt rt . 

• tey 1 re .n i t inr in the 'l'l'l 1 sur y . 

'fney 1 ro: .;~ ltii•t.' u,, no., l'·~r ;ou - ... tmon, ~> Vt rybooy • 

.1.Jt.. se-e , .iltn .. c lV• .... t.uLj job t.Jto .. o r e , you :"tmcnber, 
" di~~ ' t .r . ., .~· Ju. t .n: ~ -0. t.1~: F r.:r.cr . . vul .. t c 

suovc ... .:>fi" 0 

Y ;)U eUl I 1 ve _o t to t~C lc,Jnone 10.1is ov.,r too t .. ., 
... ritisn c..nu Sl/ , r;, v i vt .-.;: "'" i ns .. trr? 

• h>. t • s tae ;>oint I :u-. in min<. \:lEn I s Ly t .. e inten
tio n - I t niM t:ti~ 101: s· "" tm t .:e h& ve out lineo 
n..,r e i sm· rt(eolly ..tiv~r&t.:nt frolll Gi mon ' s 'llessr.ge upon 
"ol en ne ' s es .<ed us to comment . :;o.v, I c <.n see our
selves goi ni bbck t o Simon lnd ~of ter m&.cinz clea r the 
r easons thL. t .ve hLve ul r eudy s t • ted , • nd j)erhups, if 
it ' s done ove r t he t elephone , some addi tiona l ones, 
a nd t h en saying to him, "Now, it l ooks to us as if 11 
rnessnge of t hi s sort would be wis er," a nd t hen putting 
forward something of this sort tn~ t 11e ha ve d r s ft ed . 

You ~ean put thLt f irs t? 

Tha t ' s it . 
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?ut it first? 

Sl>y fir s t t o Simon, "The continrency • •••• • " 

Say , "This i s the kind of messoge t ha t I t hink I ' d 
like to send ." 

ThDt 1 s rigut . 

"Fo r t he following re~sons . " And let t hi s t hing 
follo .. ·• . 
•h~ t mieht be done; t nt t .:~~ ight be <ione too . To a(. •••• 

1n' t <..oesn' t wLitC tn:,• uiff errmce . 

ell , I- aerb~:rt .... 

I mven' t still brougnt out tny ,_.oint • 

. Jr : Jh , jJl~&se . 

. :r: 

l.r : 

J: l I 1 t. : 

.. . Jt• : 

lltl : 

.• J r : 

If it ' s going to be ntM.lc<J tiu t .v:;,y , t nen I tnink .. e 
l.l.(,ht try so:net ninc close to NM t i s d n ft.ecl 11cre on 
tae s econu pc.cc . 

:.tt we ju.,t t;;e t t •• l ;; onto -.~:nt .. r • .:e , l:c.c~us., L' tl;e 
•'N,. iutnt c:.lls 1 t .ill be t r.y ;ninute . "Ir .. e c rc 
t ,_ree<i <l or.,_ t.h£3E. lines" - certclnly "it' ;E 1 r e in 
:..grec;;~ent . " "If .;e re in q;ree::ier.t, I ~oulu ,~ropose .. . " 

" If .t O u c.mc..tr l n tilt "'- vi., .. s ... .. "? 

"If I :1cd ;r vur concurnn..:E. , I .. ould lik£ ve ry ::.uch 
t . " 0 s i ) ••••• • 

"If we a r e in t.er el.mE:n t ...• " 

"lf we a re in c.g r eem.,nt , I ·,;ould propose . .• "- "1 
) I'O )l0oiC . 11 

"Woul d '' is f l itt.l t bi t ~c1ker . 

" •.•• os £-ct e .ut te . " (Nods unl'llvor6bly) 

Th6t ' s !n r eference to his v~ry long , r oposed ~esscce . 

Regraded Uclassified



. . J :- : 

•• • 

1" : 

... Jr : 

l n • 

• • r r : 

• .. ! .. ,. nt. : 

... . ! 

-3J-

"If ve t•rc in · e r&ement , I .• ,oulu pr opose sendin!l 
the follo ·ing o:~esst,;e to UonHiew- Bonnet . " 

! t.1in~ tnt r oco> t m .d bt.tttr bf. l t:'I't o t.t , b<:Ct- use 
tn: t • ssu~o..s you ere cri t icizing ni:li . 

186 

"1 , r o;lOSt:' seno ing tn"' follo .in" l DS••er t o ·•on;.> leur 
_:>nnct ' s a,£e~st.. e . n ... 

. :o , Ju.-t 11 111;:;:;r i" t o Bonnet ." 

:. ell, it • s 1 11: n3.1&r, 1an 1t it? It ' s &n rns1.e. r t o 
uonne t . bonnt.. t " s.<ea JJe . " I .voul c or o :.ose Ut.Jine 
tnt: Joli J in!. l r s./t. r ." · · 

ne t·s.<c ... lor com:nents • 

, .. L r i_nt , n t: .. St_e . '; 1"!1 ~ l !" t.: in { .... ret ot; •• r.. , I 
.. o~" . r o_1o:;e s"n... i n t:t.: follo 1nt .:u; s~r,;: .. to 
:.lo•.s ie;;r oonntet 1 s toe uttc t o e• t inE s i turtion. " 

.l. t nil lA I 1 u l&b V t tm t out , 

-1 ~- I si::t ly S' y tru t i f "" ' re eo in~ to ... o t n i s -
.1o .. , yo... .on 1 t li.tE tnis foro? 

" o, 1 t i :m ' t tm t . I ju<t r 1 i :~e tne <.;..estion. e 
might !! til l - I c:n im~ ~;. ine ..,ir.ton s uylnt: , ' 'Yell , ren
tlemen, I t m r ~reeu .:i th t his , 11 but if he t hen pro
ceeds t o send tne messq:e I' lonl! t ne l ines of his 
dr Eft 1nd "'- pr oceed to s end thl:; m~;ssbge , < 11d they 
co11e to Bonnet in the mornint , or nnenev<;>r . t.uoy vt·P 
aelive r ed , t No mess•g"'s extrenely d ive r eent in 
i !:l.'1ed ir tt i ~,>oz· t ..... . 

'.i'n:; t ,fvn ' t u~;>i'en, Herbert. . ..:t y I t ell you wny? 

·' : Yes 

; 10 . Jr : :Jy senses tell :ne t ru. t the bri t i sn are leEmine very 
oe; vily on us una t.re extre.noly < nxious thEAt - b t 
this JunctUl' e to n&ve ow• coopera t ion, ""ci iAr . Si mon 
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,111 not senu f mcsst e .mien aoesn 1 t come ,.>r et ty 
nec-r ~ ;>;>roccnin, ~n· t the Un!t.t.l St;" tes .:~.nt:; . 

1.o .. , tnis isn't - "''Y 1 just say one othEr tnine , 

1&1 

if I m~:.y . I t uin& tht t - not being per sont•l but 
t.;.ldng to you ~>S 1 t•~.;pr ~:stmt~ t.ive of t he !: t a te 
~ep1- rtment - I think your tu11 i • do:tn 1 little bit. 
on · ccount ol' tht bu1'1't tint. wnicn you <1< vt receiv~d -
I ... o n ' t Jltn.n ; ou ,.. ... r~unt.lly - on tht tnoe q;rccmtr,t . 
l'ht.t 1 s not true on ti1is tloin.:; , End tnei r whole tone, 
since .te 1 s bc.er. ln t n~ before , nt s l'>een one o1 •J: ~ing 
~: very effort . J:oJ. why't Frotl tne fiiures .. hlch ct me 
ll s t .ee,;: , .: .. icll s uo-., tnt 1. t.uey .:ot 3)J illion 
aoli~;.rs ·.ortn 0• .:;olu in t.~n d •·ys? 

~11 , s trttcneu out in t.~o perio.1s - ~bout 350 ~1l llon 
o.oll< rs wortn o f .•ol "1 tnin t .-o v.ee:,Cs . 

ithin t~o Wt(o<s . .:t 1vc not got t his itn,>' ct ct ~.oll. 
wi s i s & v,ry s .. rlous situ~tion to thew; it i sn• t to 
us . 

... y t nticip~tion i s tilt some t•S yours . 

hnu I mekn I sim~ly f oul thb t the ~osition of the 
·ne• sur~· - tile Uni t. eci S \.1 tes Tre~ sury - is ~. li t tle 
bit o ifferent tn~n you Jeople, bo;c~use ··,e t.uve me t 
.ith E little success •na . ou •ve o~d gr e· t difficulty 
.. ith the.n , c nv if I II, in ~.)Ut' ,.o£ition l' u rt ... oing 
just. .. ru. t you s r-y , only I mi nt ever. be oore so . 

You unaerst6nd tn~ s~irit in .hich I s &y thrt. 

vOt"pletely , 'na o,y • nticipt tion i s close to ~·ours • 
out I tniU:~ - , nu I •m ju, t ;>utting i t b~&in - 1ore 
oi' Ec sugge.;tion - tnc. t it is <.uite ;>ossible to limit 
toe r isl< a lon, tlltSl' lines by t cnt nge in !•nrt seol OfY • 

... ay I n& ve 1 t , plot se? 

Well , I ha ven ' t. foroul•t~:J ••. . • 

Here ' s .vhet you d i ctE t ed e' rlie r . 

'l ho t ' s a d ifferent idc~o · if it ' s go i ng to be hanoled 
tnis vcay it i sn ' t nece;sar y . But if .• e s~io , •I hope 
.. e &r e a~ r eed t long these lines, " or somet hing o!' t.h i s 
sort: "Therefore it would be my 1ncl1m!t1on. • • • • 

••ell , Enything like tha t . Tlu t ' s all r i ght; tht t ' s 
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all right . 

·•ell, I ' m trying to muke s ure t ht> t there is a n 
i aentity of reply mrode t.o the British, • nd tnis 
lc~v~s sort of b .••.. 

'.!.o the Frencn . 

'• o tu<: Frencn . • .. tnu t n1s l~aves i t in a n tmbi guous 
N~>'J . Th: t' s v.hc t o1sturbs me . 

.. e snoula t.xpress sone Hish tn~t .ve do at le~st nL V~ 1 

subst~nti~l confor~ity in our ~ess~Ees . 

l s u r;,f t eJ this le~v"s open the questi on l>S to vmet.her 
t :no the Eri t i sh ar t to ~ee.t t o a r rive bt subs tr.r:thl 

confor oity before e r e ply i s made to the Fr ench . Now 
I ' m sugges ting thr tour effort be ca rried forw~ro to 
I ' <« en tm t substf nti~ 1 .:onforml ty before ...... 

•n" t o ing fo r you t o do , t nttn, i s to f r eme ~.n ~edi tion 
to t rlc last two lin&s so a s to !'it tne t . 

.• ell , no~ about Lnls ..•. 

'!nr t is , a bout t he whole ,Jroblem. 

ell, wh~t you ' r e si::J)ly s ~y inf i s t hEt - you c oulG 
sey sometuing like tnis : " I t is ot.:r s i nc.;re ho!)e 1 nd 
.it:;ire thr t our t .vo :;overru:ltnts c:~y pr esen t s 1:n1lr r 
Jtess::..;es . " 

Or "In vie,. o!' r 11 tn.. fore~:oinr cons i ue r atiors, 1 t 
is ~y r.ooe tm. t .1. CJ1,;ht join in t oeSSElt to Bonnet 
&long the folloNinw llnls . 

uon ' t use "joln . " 

"It is my since r e nope t nu desire .•••. " T<>ylor , Nh Lt 
d i d you s ay? 

I Slly , don ' t say " j oin ." 

de ob jected to t ne wor d . 

e 1 ~ : I t hink Riefler nos a pretty gooo sugfestion . He 
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sue.:cns sta rting off, 11 i:'e rsonul ty 1 110uld like to 
senti tnc f ollo>'i n;: mess~gt: to l.lonsieur t!onnet , Llonr 
tne fo llo.vint, lines : " 'I hen ~ ne message t nd t non go 
on . 

r nct '"' ve our pa r agrE ph in .•hich you express your 
a;; r e1::nent ,.,1 tn n1m &Sille from the res t of th1>t . 

" •••• welt!hing &11 t ne pr eceding consiaen tions, tha t 
your Juur.men t corresponds w1 th mine, t nd J. subs tanti~ 1 
conforml ty c an be r eached i n the r eplies moo~ by the 
\.110 govt: t• nments . n 

Pre tty nea r ly :;lu t you ( IL~: .. Jr) said, only i t t~o kes 
'llO!'C >IOr O S . 

:lo;: , ,;n:. t ' s the a;Etter "ith t ois : "It i s ":!.Y s i ncer e 
nope eno desire t m. t our two •overnn:ents my pr esent 
sLnil• r m~;ss· ,res a l ont, tne follo:.inf u n.,s . • .. tn? 

(ileus yus ) 

nll r1eht, I s ~.-.y ''T.y ni ncer e nope End des ire , " but 
tht t do~sn ' t close 1~ . 

:lor coeQ it d ict~o te t he text e it!'ler . It SfYS "a long 
t ne follo1dng lines . 1' 

iou• ve go t one bug in tour&; it ' s~ person~l ~css&ge, 

you see . 

Pnruon me? 

::nnt you ' r e sugeestin~ is u p1.rsonal .ai!,SSt•t"e; 1~ 
won' t bo l gover~~ent m~ssntie , you s ee . 

No , I s c.y t.hL t our t wo .;o vernments may pt·esent -
you want t o s ay "our t110 Tr e&suri es"? 

I •c say " o:E!~ t oi s i s to nim • 

It mi ght mean us . 

I t shoulu be "our two gove r nlllents" or "our t wo Tr ea. sur

i es ." 

n •..• thl• t tbe two of us •••• n 
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I tnind: it ' s a mv t t4:: r of inoifference . 

You 1 ve been t t.lking ~bout Tr et.suries • 

You s ay "we"; why uon 1 t you sey n the t l'lo of us"? 

I 1d like to s ty " our two go ve r nments" or "our two 
l r et>suries . " I sE<y t uo t our t wo Tr easuries • . ..• 

You c e n s EY thr t "you e nd I. ... n 

I like that - 11you t. nd I. " 

:: nt.. t? 

"You End I . " 

Th:; t ' s be t ter . " . •• • tnr t you Frw I may pr.:sent 
:; i !:! i h r messeges c .Lo"- the rollo!!i!lb lines . " 

Til l t "may" botntrs '1e . 

No , tha t ' s ex11c tly wn~t t I 1111n t - "tha t you 11 n6 I 
may " - uesire . wht ~ woulc. you s !.y - "coulu 11 ? 

"You ~<no I snould . " 

I ' a say - 1\.long tnese .Lines" - I ' a say "so.'lc .h~ t 
~> long these lines , n so inr t ne Cbn ~::oa il) nis to 
sui i ni s o.m pt: r sont.l rel: tions ..,1 th &onnet , Etc . 

No .. , tna t ' s invi tine .. .. 

130 

.\ell, you ' ve tl r ecuy s·id ''LlOnl tht:se lines . " Th&t 
uoesn •t ruer n the exFct messace . 

'.th~; t doesn ' t t; i ve nim enoueh leert6y . 

hll rignt, stick i n ~ •somenhs t ." 

You ' r e g ivi ng him c form, you see . 

You s ay "along tnese lines," you oon ' t say "along 
these exact lines . " 

n ... some.;h& t ulol16 tnese lines . " Does th~t make you 
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191 

" · .. someNhat . " No•1 arc you re~tey to ha ve me re1,d it 
once rno re? Let m .. r eu it Lnrough once ,:1 thout 
lnterrupt ion, muy I ? 

.. e •ll <~ O our best . 

If 'l:hite dll ple<ose Vintr &n<! Viner ,,ill ole· se 
hite , cl:-ybe I c:;n ,. o t i.rOU< n ·.ithout ~;oy interru, t1on • 

.. ell , ·,;-e ' ve fOne tn:-ouzh 1l ::lt.oout 1 oy :iifl'iculty so 
f1· r todey . 

1'Tnuu you , or the e xpression o:· your v1e.1s trr ns
-:~ 1 ,;teo t o me on J une :C9 [ nu 30 . I r egr et th· t a 
hrter :.bsence ,:>r ecluaed on i r.unt:at&t e comment on your 
•ro;JoSeci rep Ly to :donsiE;ur Bonnet . 

11 Ta.<ing into consider~<tion tlle lim1 t ea t i me within 
w11J.cn 4onsieur Bonnet •'IL:; bble to oper a t e and tne ex
t r eme u1ff1cul ties o J' the si tuL tion ::hich f aced him on 
nis ~;rriv;..l , I reel t h: t his f~>ilure to consult com
pletely •i th our t wo Tretsurtes i s understana&bl~ . 

"1 share your apprenension o ver the reperc..1ssions whi ch 
might a rise from &n unuerv~<luea or unduly fluctuating 
frtonc , b ut I beltt:ve tm t thtse ofoll[ers c<on be~t be 
Jl inii'lizea b;," voiain~ , in so !'t r as possible, any .nove 
on our ~art ~hich mi~nt ado to t n.Y l£c~ of confidence 
in tne future of t ne fr anc . 

" ln tne oresent juncture of .. orl<l t f!'f- irs, I trust thot 
you ·::ill. ag r ee with me tnt t 1t i s of prL-ne i mportfnce 
t.o jlreserve the benel'icial e fl'ects which r esulted 'fl•om 
tne trip6 rt1te decla r a tion Lnd lts ensuinc arrtncements . 
1hese demonstrated tl1t• t ~re~o t demo era tic m tions could , 
Ni th mutua l confiClence, creu te e nd carr y out coop en t1 ve 
measures . 

11
In vie .. of ell these considerati ons , i t i s my convic

t i on that e ve r y r eLsonoble effort shoulti be made to 
permit France to continue £S a participant in the 
tripartite oecl~rotion . 
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11 It is cry s incere haJ)e ~ nd desir e tha t you :;nd I 
may present similLr messlges soc e wh&t a long t he 
follo.ling lines to Monsi eur Bonnet : 

192 

• •Now tha t the Fr encn Minis try of Fina nce h£S been 
y i ve n t he po.vet•s whi ch it sought to meet the present 
situotion , I look J'orwL r J t o 1- continuat i on of close 
cooper £ tion b-.t,;een o ur Trer suries under the tri-
;n r t i te decl; r a tion . •lay I e xpr ess to you pt;rsom>lly 
.,y co r d i el goou wi shes t no c s i nce r e hope thu t FrLnce 

ml y soon ~mergE fr om the t em;>or &r y J lfficul t ies wi tn 
1.t11cn sne is no"' confronted . ' " 

I t nink t oat •s pre Lty taod • 

.!.1-y I submi t some S\.i6e.E .. Uons for t.;o Jl..i.nor v~orbal 
cnnnc.es? 

Oui! He d i an ' t ~e t th£t . 

In toe por ug r uJ)h •..•. 

He iliJn ' t ge t tht, t . 

In the pt ngr"ph beginning 11 ! s he r e your t'ppr enensi on" -
thLt 1 s t he t hiro p~<ragraph ••.• 

11 ! sn&re your upprenension " - yes . 

.••.. "but I believe that t h&se dangers .... " - of course, 
tn& dengers can be best mini31zeo by t ninrs tne French 
c~n do; Ne •r e t~l.tinr t> bout Nhet Ye can uo. I' d say 
t.IL t "I be11eve ,;e cc.n t e s t minimize t nese dr.ngers ." 

Good . 

Good . 

11 •• •• but I bel ieve tha t we can best minimize ••• ·" 

" ••. tnis dhllger," we sn 1 t 1 t? 

No, " t hese dancers . " 

" ••. these dang e r s ." 

Yes, "these dangers .• 
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!low ••• • 

'' •.. by avoiaing •.•.• "? 

" .. . by a vo i ding .• . . " 

'l:hen, in your (H . M. Jr) sentence , :1hich I nesitcte to 
touch ..•• 

Naturally • 

.. . I' d li,te to tie tm.t up with wlu. t has gone before 
Lna make i t a airect outco~e by i ntr oducing t ne simole 
.ore "the r efore" - "It is tuere1ore my sincere hope~ •.. n 

D&s i s s 'lles? 

I h&ve one su~.~stion . 

Qui, oui. 

'ilhen you s !ly tha t the gr eu t der.rocr ac i es nove demon
s tra t ed t hei r ability to c ~> rry o ut cooper a tive 
""C::.sures, i t tppe~ r· s us thou!:h ther e nev er hE VE hccn 
f. ny before . I' d 11.kc to limit tnis t o the rnonetory 
o r econo:nic fielu , bec£Juse tht:re h«ve been many 
·~e:lonstr::. tions of coopentive weo.sures in .•.• 

.. ell, tney ,tOO.', 1hut ,ou' r c t ::.h:1f16 E. bout • 

I r:oulan 1 t bother, if you .. on 1 t o>~ind . 

.. o , i t ' s not irn,Jort"n t . 

Ko,, , I .as .:onacr ine .1he th~;;r - froJJ the s t Lndpolnt 
of tne St &te De portmLnt , this aoesn 1 t hurt your r ela
tions o ne bit, JoE~ it? 

I woulJ be gr ea tly ~urprise<i if t he Secr e t a r y s< .. it 
8 ny d il'fer ently than we see it h e r e . 

Herbert, in the fir s t pl ace, I g rea tly 
'he go t tha t e i ght o ' c lock train, see? 

t r a in •e 11er e &11 cominc btck on . I ' d 
ask . . . . . · 

{,.Uestion t ha t 
That WllS t he 
jus t as leLve 

J.fter all - I mean beLring on your l ast r emar k , e s 
to the effect of t he St r t e Department ' s a ttitude -
e fter a ll, this particular occ<sion i s not a 
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conclusive stage ; it i s Jus t one s t ep . 

Look, Herbert , it i sn ' t fair to ~r . Bull to put tnis 
1..p to him on t he tele._;none unless he has the whole 
backgr ound . It isn' t f f ir . I ' m not going to nold 
you - yo J can s~y it to me , but without his sitting 
uown and s;>tndint: t•n nour or two , tne way I ha ve , 
no .. can ile .;ive me a onswcr on t he telephone? This is -
if you tniM ••.• 

I should be gre& tly surprised . 

If you s ay t o .ne ;ou ' d like ':lC to do it, I' ll oo it. 

:. o , I've bten t •1irutlnt: of tm t for t he l Ls t t •;o 
h :>ur s , ~nO • •• 

I me~n if yo u .v~nt "'" to c~ll him up on tn .. telephone, 
I ' d jus t c.s l;,~ v~ do it, i f I c&n 1 t ge t tne Presiaent . 

Oh, no , on thi:; grounu :; l nne : tnrc t t nis i s " fte r rll 
ju; t •n intbrmeul~tc SLlge of a iscussion. 

If I. t.l> s t,:oi ng t o b r et k 1 t off , t nen I t nink I ou_:h t 
t o t'-'ln t o n i m, but I •m .••• 

As an inte r med i r t c g r ound of uiscussion, I con •t t n i nk 
it ' s necess~:.ry . 

(A l onz inter~ission for supper, 
uuring olhich unft of ::~essage t o 
Simon is t11icc r e typed ~end sevcrlil more 
chLn_es mrde) 

It' s jus t going to .r.a ke e ll the differ ence in t ne world 
•. netht~r or not Lnbrt: is goin!; to be ~o nything ave ilL ble 
befor e tne o1, ening ol' the mnrkets tomorro1.•, ami it 
..toesn' t cost much - I t hlnl<. i t woula be wortn ~.nile, 
o f t e r you t~ l.!<ed to Butter1·torth , to t a lk to Cochran , 

I t o ink so t oo . 

It Nill d e pena ~ l o t on Nnat ;;e ileor from outter.lorth . 
rle cey t ell us tn~y beve decided to go t o bed und to 
post~one this t o tomorrow . 
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I ' d ::;;nt :ny nv n in Pc rls fully informed . 

Is this message one of s i gn· t ;.~re - you s Ly , " Tht•nk 
:;ou fo r tn~ ~ Ypression or rour .. . 11 ho~. d o you wt n t 
t o s i gn i t , Secr e t • ry of the Trea sury " or 'r:.iorccnt.tu u"? 

til , I t h in;<; !' J sign 1t "'Jorg€ntru:u." 

J .K. 

.1.es . 

I love t.1:' lt:ss:::.:;e froe.t lcintyre . too, 1re on 
Uo, 11.;:-~t Si. Vi"<; tl::lt: U) 1:llCr< , 

til<- t 1 s g 1 ven t .. e ~ t pr e t t j' g ood ni;;n1: 1 s slee;:. t lre' oy . 

•• o , r meun tht. l'rc:;.l.Jt:nt - t.11s is <:J .::tinutcs pt s t 
1::: te nd he 1s on t he: trl. ln ; the t nin vn s scheduled t o 
lb&Vt L t lJ . 

jus t ma Ke a not~ , ;.ill y o u, t a<t t a t ll : l5 Colonel 
lie I nty r e , the Pr esid ent 1 s ~ecretary , ca lled me up 
t. nd sa i a tha t ~he Pr esiden t s a id to tell me tht•t he 
i{nows all ·bout t his inte rna t i onal mo netur y s i t ua tio n 
;.nd i t ' s a l l r ight t o go a- h ead . So I Dns.vered , ''Well, 
i f he k nows ull r~out i~ , he r.~u-; t be clE. irvoyant . " 
So ;.lcintyr e says , "l'lell , you ' ve t a l ked to h11, h!l ven• t 
you, " ~ma I said , • No , I n1 ven • t t elked to h i o t.odt y 
< nJ he -:ioesn 1 t .mo./ ••h1 t ' u p:>ened . " So '4cintyr e S6ys , 
" ·;ell, m~ybe t he Pres i dent is cla irvoyant . " :>o he 
s:;t:i , "Do you <~ant '!le to t :C!e any oessl't;e b r ei{" • nrt I 
said , "No, 1 1 11 ju~ t · ssu::~e t he r esponsibility <- nd 
go ~ he~d and ao wh~ t I tht~~ is best . " 

'lhe t ·::a s abou~ it, w•sn1t i t ? 

Is tnis a l l r ient fot• au~ t t!r worth, th" t 11 tne follo:: lng 
1::; the t ext o l ' the 1l9S:lbt.G f .>r deli ve r y to Sir J ohn 
Simon, a s you 11ere instructed by telephontt~? 

Yes , tha t ' s bll rt ~nt . 

l>u,>pose .e shoo~ tlu t ove r therto now, tn~> t 1en 1!' you 
he ve 1 nything to Dud a f t er your c onvers& tion ''" cun 
j ust snoot tnfi t over t oo . 

(Jn -:>hone) Hello? - T1·.a n.t yo:: . (Convc r s· t 1on 
71tn'Bu<;ter .::>r t h !'ol lo.~s : ) 
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Henry, I think tbia came from the Embassy in 
Paris - I 1 • a 11 t tle bit noggy - saying that this 
government was at any r ate going to be in there 
tor some time, at least a few weeks. I don't think 
there is anf chance they will fall this week, and 
one reason is that the information - Chautemps before 
he took office had a promise from various party leaders 
and the Senate tha t they ' d give him these full powers. 

Oh yes, but ••••• 

Henry (of the French Embassy) told me this . 

I don 1 t get the s i gnificance of that. 

Well, this full power bill bas only passed the 
Chamber. 

No, no . 

Passed the Senate . 

Passed the Senate. 

Well t ben, it basn 1 t any significance. 

Big victory. 

I didn' t know that. 

Passed it before I l eft. 

They can't shake t he government out this week; it1 s 
in there . 

He 's got it until the J~th of August; that ' s the date. 
That's why I told Wayne I'd come back. 

Very substantial ma jority in the Senate - very large . 

And it passed in the Senate .l<'inancial Committee by 
12 to J . 

They knew they'd get it . 

Now, it Sir John comes back and says that he still 
wants assurances as t o what tbe range is going to 
be, well ••• . • - but ot herwise, they're O.K. I don' t 
thi.nk we give a damn. It he wants to get that, he 
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can get it. 

That's Jus t a day r ate. 

Just for that day . 

(On phone) Bow coming? 

I think I 1ll ha ve him in a f ew minutes. Talking 
on t he same line; it takes to get him on. 

Thank you. 

You•re welcome. 

My point is that t here is no harm in asking; we 
don ' t care. And we want to remember • •• . • 

I don't give a hoop. Jesus, what's-his- name, 
Chamberlain, wouldn ' t do it for me. I tried ~ 
best to get him to do it. 

All right. Well, therefore, inasmuch as we did 
try our best to ge t them to do it, why, we cap• t 
take the position t ha t they oughtn't to ask. 

I don ' t care . 

'Hell , t hat's O.K. 

But I still say I'm goi ng t o do business with the 
French until t hey break t heir word. 

That ' s all right. 

I don't get the point . I don't see what you' re 
shooting at. 

Your point is, you don't care if he a sks Chautemps 
who his girl friend is, he can ask anything he wants 
to . 

Be can ask anything. If he feels he's got this 
assurance, fine with us, but we 1 re not going to 
demand it. 
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And we 're not going to participate 1n the questions. 

Right , we ' re all t ogether, boys. 

Because that ' s what Butterworth was talking about . 

I have a further point. It seems to me that it is 
rather futile to be pressing them on that right now, 
in the midst of a run, but that if this rate is 
successful and they are able to gain francs, gain 
gold, on it, t hat then we might very decently 
examine whether it is too low or not. 

,Yell, that's all right, Win. 

But for this thing - not only we 1 re not going to 
participate, but we think i t is an unwise move. 

Don't have to tell them that any more . 

We can't tell them that because we took the position 
very definitely at the time the other one was done 
that we damn well wanted to know. See? · 

Of course, their reply would be, "You didn ' t need to 
know it from us." 

I don't think we ought to get bogged down in that 
argument, whether they should or shouldn' t ask -
that ' s the point I make. 

(Has conversa tion with Cochran, record of which 
follows:) 
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Wednesday 
June 30, 1937 
11:27 p .m. 

Hello . 

Kr. Butterworth. 

Thank you. 

Go ahead. 

Hello. 

Hello . 

Good morning 

Yes 

Butterworth. 

Tl:lis is tne Secretury. 

Yes, sir . 

I hope you have a pencil end paper . 

Yes, I ha ve . 

Have you - a r e your eyes open? 

Tney • re open, thank you. 

Are you at home? 

Yes, I'm at nome. 

Well, I'll go v ery slowly and t hen I'll -
is the message for Sir Jonn Simon. 

Right. 

n'J.hank you J'or the expression 

"Thank you for the expressio~ 

"... of your views .. . . 

" . . . . . of your views ..... 
" ..... transmitt ed to me ••• • -

Yes . 

hello. 

this 
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" transmitted to me on June twenty-
nintb and thirtieth. - on June 
twenty-ninth and thirtieth. 

" ··· and thirtieth •••• 

"I regret 

"I regret 

.. .. " 
" 

" ·· that a brief absence 

" ••• • tha t a brief ••.• 

" · ··· a bdief absence ••• 

n • • •• a brief 6bsence •.• 

"·· absence- a brief absence precluded an 
immediate coiD!Dent. 

"···· a brief . .. 

" · · absence 

How do you spell it? 

a-b-s-e-n-c-e 

n 

n a brief absence •• 

n precluded •••• 

"·· precluded ••• 

" • • an iiD!Dediate coiDlDent 

" •. comment ... 

" •• •• on your proposed 

n • . .. on your .... 
n . . . . on your proposed reply 

n ... . on your proposed reply 

" .. .. to Monsieur Bonnet. 

" .... to Monsieur Bonnet. 

... 

\ 

Regraded Uclassified



lii.I Jr: 

B: 
J. . 
Lochhead : 

1.1 : 

L: 

B: 

L: 

B: 

L: 

b : 

L: 

B: 

L: 

B: 

L: 

o · 

L: 

- 3-

Uow, I 1ll repea t that one paragr aph so we ' ll 
get one paragraph right . 

"Thank you f or the expression of your 
views transmitted t o me on June t wenty
eighth and thirtie th. June twenty
ninth and thirtieth. I regret tha t a 
brief absence pr ecluded an immedi ate 
comment on your proposed r eply to Monsi eur 
Bonnet.• 

llow, Just a minute. Just a minute, Lochhead 
will do 1 t . Be can r ead 1 t t o you and then after 
he is through I' ll t a lk to you. 

Yes . 

"Taking into considera tion 

"Taking into consideration 

II 

· II 

II ... 

the limi ted time 

t he limi ted t ime 

within which 

Hello . 

Yes . 

Have you go t t hat? 

Yes . 

" 
" ... 
n 

II . . . 

Monsieur .donnet 

!lonsieur Bonnet 

was able 

was able ... 
"·· · to opera te •• • 

" to oper v t e ••• 

". . and t he extreoe •• • 
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" • •• and the extreme ••• 

n ••• d1fficulties ••• 

" ••• diff iculties ••• 

n,,. of the s ituation ••• 

11 • • • of the situation ••• 

" ··· which f aced him • • •. 

" which him •• ? 

" •• ·.which r aced hi:n . • • - f - a- c-e- d 

iha t ' s tha t? 

" ••• which f aced him •• • 

" ... f aced .. . 

yes. 

h on his arri val ••• 

"·· on his arrival •• • 

Comma. 

..:omme. 

Yes . 

n •• I feel that •• • 

" ... I reel t hat ... 

" . •• his failure ••. 

" ... his failure •.. 

" •• • to consult •• • 

n • •• to consult .. . 
" • •• completely ... 

" ••• wi th our two Treasuries ••• • 
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" • •• with our two Treasuries .•• 

" • •• is unders t andable •• • 

" ... is understandable • •• 

Period. tlew par agr aph. 

nr share .... 

"1 share? 

That ' s right. 

:i es. 

:tes. 

Yes. 

" • •• your apprehension •• •• 

11 ••• over the ... 
'' ... over . .. 

• ••• reper cussi ons •.• 

" • •• repercussions •.. 

" • •• which might arise ••• 

" • • • which might ari se • •• 

n. , from an over-valued •• • 

n • . . from •.. 

" • •• from an under - valued ••• 

" • • • from an under-valued •• • 

" • .. or unduly ••• 

" ... or unduly • . • 

"0~ £. u 
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• •• • fluctuating fra nc , • • 

• •• • f l uctuating f ra nc, •• 

Comma. 

Comma . 

• •• but I believe •• • 

• •• but I believe ••• 

• • • • thl' t we can best •• • 

" ••• tha t we can best •• • 

" ... minimize .. . 

" •.. minimize .• . 

n •• • these d11ngers •• • 

11 •• • dangers ... 

~ •• • by uvoiding , •• 

• • •• by avoiding, ••• 

Comma. 

\.i 0 D1IIL6. • 

n 

" 

" 
" 

Comma . 

Comma . 

in s o f ar 11 s •. • 

in so f a r as •. . 

possibl e , ••• 

possible, ••• 

" ••• any move ••• 

" • •• any moves? 
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L: 
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L: 
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L: 
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L: 

8: 

L: 

B: 
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L: 

B: 

I've 

Yes . 

Yes. 
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" • • move - m-o-v-e 

got it . 

" ... on our part ... 

II .. . on our part ••• 

" ••• which might add ••• 

" • •• which might add ••• 

" ... to any lack •••• 

" ... to aey lack .... 

" .. . of confidence ••• 

" •. . of 

" ••• in the future ••• 

n ••• of the franc •• •• 

" ••• of the franc . 

Period. 

" •• in the future of the franc? 

That • s right. 

Right. Period. 

Period . New paragraph. 

New par agr aph . 

"In t he present ••• • 

"In the present •• • 

n .•• Jl!flCture •. • 

" •• • JWlcture ••• 

20: 
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B: 
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B: 
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B: 

L: 

B: 

L: 

b: 

L: 

B: 
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" •• • of wor ld a ffa irs , •• • 

" ••• of worl d a f fair s , •• 

Comma • 

Right. 

Ye s . 

Yes . 

n ••• I trust you will agree ••• • 

" .•. I t rust .... 

n ••• wi th me • • • 

"' ··.with me • •• 

n •• • thnt it i s ••• 

" ••• tha t i t is ••• 

11 • •• of prime import ance ••• 

n •• • of prime .... 

n ••• to preserve ••• 

n • •• to preserve • • •• 

n • •• t he benefi cial • • • 

" • •• the benefici a'l •••• 

" .. . e f fects ... 

" ... effects ... 

n ••• which r esul t ed ••• 

Yes . That ' s right. 

" . .• from t he .•• 

"·· .!roo t he . .. 
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• •• • Tripartite ••• 

• ••• Tripartite •• •• 

• ••• Decl ar a tion ••• 

• • • • Triparti t e f orma tion? 

No, decla r a tion. 

n • • • declar a tion Tripartite declar ation ••• 

"· . . and its ..• 

" .• . a nd . . . 

All right. 

n • •• ensuing ., • 

All right • 

" • • • arrangements . 

• •• • a rrangements . 

Per iod . NeiV sentence . 

Right . 

• r t was thus •• • • 

"It was thus • •• • 

• • •• demonstr a t ed •• • 

n • , • demonstr ated • • • 

Right . 

n •• • tha t grea t • • • • 

n . .. that grea t •. . . 

• •• • grea t democr a t ic •• • 

• • • • grea t democra tic 
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L: 
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" . .. nations .... 

Yes. 
11 

•• • could, . . . 

" •.. could . . . 

Conuna. 

Conune. 

• ••• with mutual confiaence, • •• 

" ••• with mutual confidence, ••• 

Conuna . 

Co111111e . 

" •• • crea t e and carry out •• • 

• ••• creat e and carr) out • •• 

• • •• cooperati ve measures ••• 

" • •• cooperati ve meusures ••• • 

Right. 

Peri od . Ne.7 paragraph . 

Right . 

"In view of ••• 

n •• ••• of ••• 

" ••• all these considers tions ••• 

• •• • full of these consider ations? 

n • •• In view of all •• • 

"In view of all of ••• 

"In view of all these considerations •••• • 

2U5 
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L: 
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•In view of all these considerations, • • •• 

Comma . 

Comma . Right . 

• •• • it is my conviction ••• 

" .. . it is my conviction .... 

• ••• that every reasonable •••• 

• ••• that every ••••• 

All right . 

n ••• effort • ••• 

" . . . effort .. .. 

Right . 

" ••• shoulo be made • •• 

" ... should . .. 

1\ight. 

Yes . 

" ••• to make it possible .•• 

" ••.. for France .•. 

• • •• f or France .•• 

• •.• t o continue • •• 

Right. 

• • • •• as a participant ••• 

rlight. 

" ••. in the •... 

Yes . 

• ••• Tripartite Declar ati on. 

2U6 
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" • •• Triparti te Declara tion . 

Period . 

Period. 

New paragra ph. 

Yes . 

"It i s t her efor e ••• 

"It i s ther efore ••• 

" ·· ·~sincere hope •• • 

Right . 

" . •. and desire •.. 

" .•• a nd d esi re ••• 

" • • • t ha t you and I .. . 

" ... t ha t you and r .. . 
" ••• may present •• • 

Ri ght. 

n, , . to Uonsi eur Bonnet •• • 

" ••• to Uons ieur Bonnet •.•• 

n,, , s1m1la.r messages •• • 

Right . 

n ••• somewhat .. . al one t he 1'ollow1ng lines : 

All r ight . 

Semi-colon, quote : 

All right. 

"Now tha t the ••• 

lrJlow that ... 

2Ui 
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II: 

L: 

II: 

r.: 

B: 

L: 

B: 

L: 

B: 

L: 

B: 

L: 

B: 

L: 

B: 

L: 

B: 
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" ••• t he • • • 

Right. 

" •• • French Ministry of Finance •• • 

" ••• French Ministry of Finance ••• 

11 ••• has been given • .• 

" • •• bas been given ••• 

n ••• the powers • •• 

Right. 

"· •• wl::-.ich i t sought ... 

Right . 

" ••• to meet ••. 

Right. 

n ••• the present situntion •• • 

" · •• present situation, 

Comma. 

Co!!ll!la. 

n ••• I look forwar d ••• 

Right. 

n ••• to a continua tion • •• 
\ 

Yes. 

n ••• of close cooperation • •• 

n • • • coopera t ion • •• 

Right . 

n ••• between our Treasuries ••• 

" • • • between our Treasuries ••• 

2U5 
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11: 
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B: 

L: 
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B: 

L: 

B: 

L: 

11: 

L: 
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L: 

11: 

L: 
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" ••• umer ..• 

n ••• under • • • 

" ••• t he Tripa1•tite Declar ation •.• 

" ••• under the Tripartite Declaration • •• 

Period . New par agraph. 

Paragraph. 

Yes. 

"Uay I express to you ••• 

"Yay I express to you • •• 

n , •• the sincere hope •• • 

n, ,. that France . .. 

" •• • t hat Fr::tnce • •• 

" ... v:ill soon emer ge •. • 

" . .. will soon emerge ••. 

" .• • from the tempor::try •• • 

" • • • from the t emporary ••• 

n, •• difficulti es • •• 

Right . 

n •• • wi th v1hic h •• • 

I say I didn' t get tha t. 

n, •• ~ith which ••• 

n, •• from the t emporary difficulties •• • 

" • • • vti t h v;hich.,. 

n • • , ¥!1 t h which. • • 

2US 
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L: 
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B: 
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B: 
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B: 
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" · .. she is now • •• 

" • •• I'..OW •• • 

• ••• confronted • 

Right. 

Period. 

Right . 

Unquot e . 

Right . 

Signed "Uorgenthau". 

Right. 

N0\'1, I think you ' d better r ead that back. 
Do you want to just read t hat back to me? 

"Thank you f or the expression of your 
views transmitted to me on J une twenty
ninth and thirtieth. I r egr et t~~t a brief 
absence precluded an i~uediate comment 
on your proposed r eply to ;.tonsieur Bonnet . 

"Taki ng into considera tion the limited 
t ime within which Uonsi eur Bonnet was 
able t o operate and the extr eme diffi
culties of the situation which f aced him 
on his arrival, I f eel that his f ailure 
to consult completely with our t"o 
Treasuries is understandable . 

"I shar e your apprehension over t he 
repercussions which miGht ari s e from an 
undervalued or unduly fluctua ting franc, 
but I believe that we can best minimize 
these dangers by avoiding, in so f ar as 
possible, any move on our part which might 
add to any lack of confidence in the future 
of the f ranc. 

"In the present juncture of v;orld affa irs , 
I trust you will agree with me that it is 

2lO 
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B: 
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~.!Jr : 

L: 

-16-

of prime importance to preserve the 
beneficial effects ~hich resulted from 
the Tripartite Declaration and its 
ensuing arrangements. It ~as thus 
demonstrated thAt great democratic 
nations could, with mutual confidence, 
create nnd carry out cooperative measures . 

"In view of all these considerations , it 
is my conviction that every reasonabl e 
effort should be made to ~~ke it possible 
for France to continue as a particioant 
in the Tripartite Declaration. · 

"It is t herefore my sincere hope and de
sire that you and I may present to Uonsieur 
Bonnet similar messages somewhat along the 
following lines: 

QUOTE: Now that the French :.Unistry of 
Finance has been given the powers which it 
sought to meet the present situation, I 
look forwa rd to a continuation of close 
cooperation between our Treasuries under 
the Tripartite Declaration. 

A~y I express to you the sincere hope that 
Fr ance will soon emerge from the temporary 
difficulties with which she is now confronted. 

Signed "Yorgenthau11 • 

All right. After "confronted" you have what -
after "confronted" unquote. That ' s the end of 
that quote. 

Yes. Unquote - that ' s at t he end of t he message? 

That's right . 

Thank you. 

Just a moment. 

Butterworth. 

Yes, sir. 

211 
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!t!Jr : 

B: 

!t!Jr : 
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Where are you t a lking from? 

I ' m talking from my house , sir . 

I see . Have t hey put i n that special phone? 

No, sir, they haven ' t done so yet . I ' ve 
written you about that . 

Oh. Now, what ' s the next move? 

The next move is t ha t I get in t ouch Tli t h 
Waley . I think I shall do so right away. 

Good . 

Ah - I - lolay I ask one Ol' two questions to -
just so that I might Ul'XIertake to ans•zer something 
they 'd ask us about? I t ake it t h::t t hey'd •1ish 
to ask the French somethine on the matter of a 
r a te . 

212 

No•:; , wait a minute, 11ait a minute. Tr y that again. 
If I can' t hear better I ' m going to ask them to 
improve this connection. I don1 t hear very well . 
Now, l et ' s try it once more . 

All right. Wal ey is going to a sk me one or 
two questions so if you will be good enough 
I should l ike to ask you one or two questions . 

Yes, if you will t alk a little slor.er a nd a litt le 
louder . 

Yes, sir . In the first pl ace -

That's better . 

- I take it that you ' ve seen - you don't think 
it desirable to ask the French about a r ate . 

Yes. 

The posit i on here was that the Br itish felt 
that t hey couldn't very well a sk about a r ote 
until aft er t hey had replied to Wonsi eur 
Bonnet ' s previous note, but that befor e -
but that after replyine, and as !)art of the r eply, 
t hey want ed to aslt the French officially about 
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the r ate although they knew unofficially tha t 
the French expected to open up a t 1 : 20. 

Yeah. Now, Just a minute , 71ill you pl ease. 

Yes , sir . 

Just hold on, please. 

That I will . 

(Pause) 

Hello. 

Yes. 

Nov1, I'll give you the information fir s t and 
t hen we ' ll decide whether you can pass it on. 

Right . 

Rueff and Cariguel 

Yes . 

- told Cochran that they expect to open up 
on the morning of July first with t he rate 
of from a hundred and twenty- five to a 
hundred and thirty. 

That ' s right. 

Hello. 

Yes . 

Now, they've given us that. 

Yes . 

Which, translated in our money is three-eighty 
to three ninety-s ix. 

Well. Now, I v:as told by the Treasury last night -

HIIJr: Yes. 
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- that t he Bank or Engla nd, who sent a man over 
to Paris yesterday -

Yeah. 

- to talk informnlly with the officers tha t were 
t her e -

Yes. 

- bad come to nn informal agreement with the 
French at the figure of 120 . 

Well -

The British position is this, thzt they don't 
care to have the r a te open up only on the basis 
of such inform&l assurance os v;e •ll say Rueff 
gave Cochran or t he Bonk of France may have 
given the Bank of England . They ~ant it to come 
official ly from the Treasury a s to what rate 
they 're going to open up at a nd what rate they 
expect to hold the franc . 

Yes . 

But \':hen the French yesterday feared - shifted 
their position from saying that they were under
t aki ng these measures t o defend their gold reserve 
to saying tMt they v.ould be willing to use their 
whol e gold reserve to defend the fr~c , then that, 
in the British eye, chanGed t he picture . But a t 
the same time it required from the French some 
idea as to what level they expect to use these 
resources to defend the fra nc . 

Uh huh. 

The British still have r ather clea.rly in mind 
what happened to them in ' 27 . 

I see . 

And they don't propose to sit here with a run-away 
franc perhaps on their hands . 

V/ell , the "ay - the way we reel is this . They 've 

-
21-t 
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evidently given us a little bit different 
rate than they've given the English. But I 
must say this , t~~t whenever Cariguel - and I 
emphasize Cariguel -

Yes. 

- has given us a r ate -

Yes . 

- it ' s always been correct. 

Right . 

See? 

Yes . Well , they - in any case they •.ant to 
find out officially. And I think that a ny 
communication which they give - which is made 
to the French as a joint statement or separ ately -
I think that they nould like it to contain an 
inquiry -

Contain what? 

- as to v1hat the French intentions are in the 
matter of holding the exchange rate of the franc . 

Uh huh. 

Because otherwise t hey feel that they ar e 
simply writing the French a blanket check. 

Well now, just a minute . 

(Continued on page 21) 
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- open up at a hundred and twenty-five -
it would be two hundred in a day and they 
wouldn ' t have any way to stop it or any 
right to take action. 

216 

Well now, just a minute. Dr . Viner 's here 
and he ' s raising a f i nger . Just a minute . (Pause) 
You see, if we take the position here that we 
have no reason to ques.tion Cariguel because 
whenever he has told us what he wa s going to do, 
he has lived up to it. 

Yes . 

Now, he has t old us t hat they are going to 
open up tocorrow 1 as I say 1 between 125 and 1.30 . 

Yes . 

And that we will in the morning get our usua l 
cable givi ng us nn order, I t ake it, to buy 
and sell francs, and that we can conver t into 
gol d the same day. 

Yes . 

Now of course what we do is we do not opera te 
in the franc unt il we get that cable . 

Right . 

Now if we don't get any cable tomorrow we just 
don ' t oper ate. 

Right . 

Now t hat ' s our position. We got one today, \le 
got one yesterday . Now if - they 've told us 
that 17e ' d get another cable tomorrow . Now .under 
those c ircumstances, there is only one thing I can 
do - Mr. Cariguel has always kept his word -

Yes . 
_ and I have no reason to doubt it, and I ' m not 
going to doubt it until he breaks it . 

Right , sir. 
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No...- I can ' t tell wha t this r ate is going to 
do to us but I show in this cable that I ' m 
willing to go a long and try i t -

Yes . 

Because I think it is so i mportant that we 
should . 

Yes , sir . 

And in that s pirit -

I under sta nd t he British not only want to 
know just whr.t t he opening r a te will be, but 
wha t the Fr ench intend - w'ler e the French 
intend to peg this r a te . 

\',ell , of course , li yd\1 1 11 - if you ' ll - it ' s 
r ather amusing, and i t must be to the French -
I tried up till the l as t minute to get the 
Briti s h to give me that a ss ura nce before we 
agr eed on the tripartite agreement am t hey 
f l atl y r efused to give me any such agreement . 

Oh , I q_ui te agree . I •m not defending t heir 
position -

No, no, no , but -

- only I ' m suggesting you procpt me because 
these are the ques t i ons trnt are goi ng to 
be asked me . 

But I'm just -

Possibly they' will be a sked - the quest ions -
to you first . 

I want to help you all I can; I want to help 
you. Now, what else have you got in mind? 

Also this . There is one t hing more . \'/ha t 
about t he question of publicity? 

21 j" 
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H . .. t. Jr : 

B: 
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Well, at this stage ther e is no r eason for me 
to give out any publicity. I ' ve just got 
nothing to s ay . 

Right. But I think the French will pres s for 
some public statement on the part of t he British 
and ourselves . 

Well , you can tell the British Treasury that 
I will make no statement until we have conferred 
with them. 

Right . 

And you may be interested to know that Dr. Feis, 
amonsst others, i5 sitting here . 

Good . 

So I t hought you would like to know that. 

Yes, I do . Thank you very much. 

Now just a minute . J.tr . Taylor wants to r aise 
a question. Just a moment please . (Pause) 

Hello? 

Yes . 

They say a s to publicity you might have this 
in mind. If Y:e agree on this message, v;hy , 
that "ould be all thl\t we'd have to say . 

Right. 

See? 

216 

Yes that was r aised i n my mind, t hat this was 
a m~ssage that might appropria tely be made public . 

That ' s right . It might be . 

Right. 
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It would be agreeabl e to me to make such 
a message public . 

Thank you very much. That 1 s just what 
I vtant ed to know. 

Now just a moment . Wait a minute . Y/111 
you - it ' s 12 o ' clock her e - would you 
expect to get in touch with me again 
t onight? I hope not. 

Ha- Ha . I r eally har dl y kno\. . I ' ll have 
to - I!ll send this over to the British 
Treasury and I suppose I won ' t be able to 
get an answer out of them for possi bly 
about four or fiv e hours. That ' s l ow -
about six hours . 

V.'ell, they 1r e not goill8 to wake up 
Sir John Simon, nre they? 

No, t hey ' re not . 

Well -

It ' s between five r nd six o'clock here . 
Six o ' clock here so that within about six 
hours , so I should say at about twelve noon 
I suppose they will have made up their 
minds. 

\'/ell , try and not to call me if possible 
befor e 7 : 30 Washington time . 

7 : 30 Yiash1ngton time . 

7:30 Washington time . 

Right . 

If possi bl e try and hold i t until then . 

Right , s i r, I'll do mY best . 

And we 're sL"'< hours differ ence you see . 
I t ' s 12 her e now. 

Right. 
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Just a minute. Dr. Feis wants to s ay something . 

(Feis: I don't think you made it quite clear to him as 
t o whet her he could tell the Treasury what you told 
him about the French plans on the r ate) 

Hello. 

Yes . 

I don't knov. whet her you should teJ.l the British about 
t he r a te tl~t the French have given us . But I don ' t see 
why not . After all, they 1r e our partners and the French 
shouldn' t tell me anything on r a t es that I can ' t repeat . 

Right . I'm inclined to agr ee with you. 

Just a minute . 

(Viner: I disagree wi t h you. 

a . rA. Jr : Why shouldn1 t I? 

Viner : You may br eak Cochran' s contacts . Ccrlguel 
may not have the right to tell Cochran) 

They think that - hello? They think t ha t if you 
tell them this , tlus puts Cochran in dutch. 

AJ.l right, sir , well , I smn• t tell them. 

\'.hat? 

I say , I ron•t tell them. They told me last ni&ht 
that they .had heard from the Fr ench t~~t t hey expected 
to open at a hundred and twenty. 

V/ell , what I will do is this . I am going t o tlllk 
to Cochran when I am through talking to you. 

Yes. 

If he feels that it isn' t breaki ng a confidence, 
I will tell him to telephone you direct . 

Right . 
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tlov; then, if I don't hear to the contr ary from 
him, I can use that information as I see fit . 

No . 

No, the opposite . 

The o pposite . Only release that information 
if Cochran says t hllt you mny. 

Right . 

See? 

I understand . 

And I 1m going to t alk to him no~ and I ' ll ask 
him if you can tell them that and by the time 
you ' re dressed I imagine he ' ll call you. 

Thank you very much, sir . 

Now wl'vlt do you thinlc of t he message? 

221 

Vlell - I mean a s my personal reac t ion I thoroughly 
approve of it . I think these peopl e are going 
to choke once or twice when they receive it 
because they a r e trying to get what they can 
out of the Fr ench by 11ay of assurances because 
they have no confidence that the present govern
ment is go ing to hold her affairs in shape . 

I see. 

I thi~< they seem to f eel not very good about the 

French. 

I see . 

AIXi they appear very much hurt by the vtay 
Frn.nce •. • .• 
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Uh-huh. 'f.eU --

On the other hBnd there ' s t he question of 
control 

Well , all right, we ' ve sent you this . l'le •ve 
nlready cabled i t - sent i t over the State 
Department just so t ha t you ' ll have i t cabled -
i t 's the same messa8e . 

Thank you, s ir. 

And a s I say , try not to call me until 7 : 30 
if possi ble . 

All r ight, sir , I won' t . 

But if you h.'lve to cal l - if you b<:ve to t al k 
to somebody , call up the Tre;:~sury ;md ask 
for Lochhead . 

All right , I will. 

See? 

Right , I wilL 

But other wi se give me until 7: 30 . 

T!w.t I will. 

All right . Carr y on. 

Thank you. 

Goodbye . 

ooOoo 
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a•J.Jr: 
Treos . 
OJlt> ra tor : 

WIJ• : 

T .0 . : 

tll.!J r : 

D: 

'lJr : 

B: 

"Jr : 

8 : 

fl''Jr : 

ll : 

IU!Jr : 

? : 

!Jr : 

B: 

'PJr: 

B: 

li'~Jr : 

B: 

B: 

Hello . 

Mr . Bu t terv:or th . 

Thank you. 

Go ahead . 

Hello. 

Hello . 

Good morning 

Ye s 

Wednesday 
June 30, 1937 
11: 27 p.m. 

Butterworth . 

This is the Secret ar y . 

Ye s , sir. 

I hope you have a pencil and paper. 

Yes, I have . 

Ha ve you - ar e your eyes open? 

They ' r e open, t hank you. 

Are you at home? 

Yes, I'm at home. 

I'! ell , I ' 11 go very s lowly and t hen l' ll -
is t he message for Sir John Si mon. 

t his 

Right . 

Yes . 

•Tnank you f or t he expression •• • • 

•Thank you for t he expres s i on • • •• 

n • • •• of your views .• • • 

n • •.. of your vi ews •• • • 

• ••• transmi t t ed t o me ••• • - hello. 
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R: 

ll'lJ:- : 

B: 

H''Jr : 

P: 

U: 

fi!'Jr : 
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8 •• • trans~itted t o me on June t went y
ninth and t hirtieth. - on June 
twenty- ninth and thirtieth. 

n • • • and thirtieth •• 

"! regret ••• " 

nr regret •• • " 

n • • that a brief absence •• • 

n • • • that a brief •••• 

n ••• a brief absence ••• 

n •• a brief absence ••• 

" •• absence- a brief absence precluded an 
i mmedia t e com~ent. 

n . .. a brief •.. 

" .. absence . .. 

How do you spell i t? 

a -b-s -e-n-c-e 

n •• a brief absence ••• 

" •• precluded ••• • 

n •• precluded •••• 

n •• • an immediat e coooent ••• 

• • • comment • ••. 

n •• • on your proposed ••• 

" . •• • on y our . • . • 

n .. . . on your proposed reply ••• 

n .. . . on your proposed r eply • •• 

" ... . t o llonsieur Bonnet. 

• •••• t o llonsieur Bonnet. 
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Now, I 1ll repeat that one paragraph so we•ll 
get one paragraph right . 

"Thank you for the expression or your 
views transmitted to me on June t wenty
eighth and thirtieth. J une twenty
ninth and thirtieth. I regret that a 
bri ef absence precl uded an immediate 
comment on your proposed reply to Monsieur 
Bonnet . 

Now, just a minute . Just a minute, Lochhead 
will do it. He can read it to you and t hen after 
he is through I •l t t alk t o you . 

Yes 

"Taking into consideration • ••• 

"Taking into consideration •••• 

• •• the limited time .•• 

• • • the limited time ••• 

• ••• within which ••• 

Bello . 

Yes. 

Have you got that? 

Yes . 

• ••• Monsieur Bonnet ••• 

• • • • Monsieur Bonnet • • • 

n .. . was able ... 

"· •• was able ••• 

n • •• to operate .• • 

ft ••• to operote . .• 

" • • • and the extreoe • •• 
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" ••• and the e xtreme • • • 

• ••• dif ficul ties ••• 

" •• • diff i culti es •.• 

• ••• of the s ituation ••• 

" •.• or t he si tuation ••. 

" •.• which faced him ••.• 

" ••• which hi m .• ? 

" ... whi ch faced hi m • •• 

l':hs t ' s that? 

" ••. " r i ch faced hi m • • • 

" •. raced .•• 

Ye s . 

n ... e-n hi s arr i val, .. 

" ••• on his arrival , •• 

Comma . 

Comma . 

Ye s . 

n •• I f eel t ha t ••• 

n , •. I feel t ha t .•• 

n ••• bis f ?ilure • . • 

n,,. hi s fa i lure ••. 

" •.• t o consult •.• 

n ••• t o c onsul t •.• 

" ••• compl et el y ••• 

r - a- c- e-d 

n, ,,wi t h our two Tr easuries • •• 

• 
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• ••• with our two Treasuries ••• 

• ••• is understandable ••• 

• ••• is understandable ••• 

Yes . 

Period. New paragraph. 

"I share • •• 

" I share? 

That's right . 

Yes . 

Yes . 

Yes . 

" •• • your apprehension •• • 

"· .. over the ... 

" ••• over • •• 

• • •• repercussions ••• 

• ••• repercussions • •• 

• •• • which might arise •• • 

• ••• which might arise •• • 

• ••• from an over- val ued • • • 

" •.. !rom . . . 

• • •• from an under-valued ••• 

• • •• f rom an under-valued ••• 

" • . • or unduly . •• 

" ••• or unduly • •• 
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• •• • fluctuating franc , •• 

" •• • fluctuating franc , •• 

Comma. 

Comma. 

" •• but I believe •• 

e •• but I believe •• 

" ••• that we can best ••• 

" • •• t hat we can best ••• 

" ••• Jiinimize ••• 

"' ... minimize ..• 

" • • • these dangers ••• 

" ... dangers ... 

" •• • by avoi ding , •• 

• ••• by avoiding, 

Comma. 

Comma. 

" • .• in so t ar as • •. 

n ••• tn so f ar as .• • 

" • . . possible J •• 

" • • • possible, •• 

Comma. 

Comma. 

" ••• any move • •• 

" ,. ,aJIY 11oves? 

Regraded Uclassified



L: 

B: 

L: 

B: 

L: 

B: 

L: 

B: 

L: 

B: 

L: 

B: 

L: 

B: 

L: 

B: 

L: 

B: 

L: 

B: 

L: 

B: 

L: 

B: 

-7-

• • • move - 11-o-v-e -
I' ve got it. 

11 .•. on our part •• • 

" . • • on our part • • • 

11 • • • which might add •• • 

" • • • which might add ••• 

" • • • to any lack ••. 

II • • • to any l ack • •• 

II • .. of confidence ••• 

n . .• of 

Yes . 

• • • • in the future ••• 

Yes . 

• • •• or the franc ••• 

• • • • or the franc. 

Peri od . 

"·.in the future or the f ranc? 

That ' s right. 

Right. Period. 

Period. New paragraph. 

New paragraph. 

• In the present • •• 

" In the present • •• 

" .• . juncture . .• 

• • .. juncture . • • 
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• •• • or wor ld affairs, •• 

n • •• of wor ld affairs, •• 

Comma. 

Right . 

Yes . 

Yes. 

n •• I trust you will agree ••• 

" •. I t rust • •• 

" ••• w1 th me ••• 

11 ••• with me • •• 

n •• • that it is ••• 

" ••• that it i s ... 

n • • • of pr ime importance • •• 

" ••• of prime •• .• 

ft ,,.to preserve ••• 

• • •• to preserve •• • 

" ••• the beneficial ••• 

" • •• the beneficial •• • 

" . . . effects ... 

" ..• effect s .• • 

n ••• which resulted .. . 

Yes . That's r i ght . 

" •.• from the •. • 

• •. . f roa the . . . 
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• •• Tripartite ••• 

" ••• Tripartite • • • 

" • •• Declaration • •• 

" • •• Tripartite formation? 

No, declaration. 

" ••• declaration Tripartite declarat i on ••• 

" • • • and i ts •• • 

"· •• and ••• 

All right. 

n ••• ensuing ••. 

All right . 

" • • • ar rangement s . 

" ••• ar rangements . 

Period . New sentence . 

Right. 

"lt was t hus ••• 

"It was thus ••• 

" • •• demonstrated ••• , 

" •• • demonstrated •• • 

Right. 

• •• • t hat great •• •• 

n •• • that great •• • 

" • •• great Democratic • • • 

n • • • great Democratic •• • 
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" • • Ha tions • .• 

" ... could, . • 

" .•. could . .. 

Comma. 

Comma. 

• • •• with ~utual confidence, •• 

• • •• with mutual confidence, 

Comma. 

Comma. 

• • •• create and carry out ••• 

• • • • create and carry out •• • 

• •• • cooperative measures • •• 

• ••• cooperative measures ••• 

Right . 

Period. New Paragraph. 

Right. 

•In view of • •• 

" . . .. . . ot .. . 
• • •• all these considerations • •• 

• ••• full of these considerat i ons? 

" · • • In view of all • •• 

•In view of all or ••• 

• In view of all these consi derations • •• 
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•In view of all thes e consideratioa s , •• 

Comma. 

Comma. Right. 

• ••• i t is~ conviction •• • 

" • •• it is ~ conviction, •• 

• ••• that every r easonable ••• 

" ••. that every ••••• 

All right . 

" . .. e ffor t . . . 

" • • • effort •.. 

Right . 

• • •• should be made • • • 

" •.. should ... 

Right. 

• ••• to make possible •• • 

Yes. 

• • • • for France •• • 

• • • • for France • .• 

w • • • to continue ••• 

Ri ght . 

• • •• as a participant •• • 

Right . 

" • .• in the . . . 

Yes . 
• ••• Tripartite Declaration . 
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• • • • Tripartite Declaration. 

Period. 

Period. 

New Paragraph. 

Yes . 

•It is therefore • •• 

• It is therefore • •• 

• • • • ~ sincere hope ••• 

Right. 

ft •• • and desi re .• . 

ft • •• and desire .• . 

• ••• that you a nd I ••• 

• • • . that you and I • •• 

" • •• may present . .. 

Ri ght . 

" •• • to Monsieur Bonnet • •• 

• • •• to Monsieur Bonnet •• • 

• • •• similar messages • •• 

Right. 
• •• • somewhat ••• along the following l i nes : 

All right. 

Semi-colon, quot e : 

All right. 

•Now that the •• • 

•Now that ••• 
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" • •• the ••• 

Right . 

" ••• French Ministry of Finance ••• 

" ••• French Ministry of Finance • • • 

" • •• has been given ••• 

" •• ,has been given •• • 

" • •. t he powers •.. 

Right. 

" · •• which it sought ••• 

Right. 

" • •• t o meet .. • 

Right . 

" ••• the present situation, •• 

• • • • pr esent s i tuation, 

Comma. 

Comma. 

" • • I look forward ••• 

Right . 

" ••• to a continuation • •• 

Yes . 

n • • • or clos e cooper ation •• • 

" •• • cooperation • •• 

Right • 
.. . .. between our Treasuries • •• 

• •• • between our Treasuries ••• 
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" .. • under .•. 

• ••• UBder •• • 

• ••• the Tri partite Declaration •• • 

• • •• under the Tripartit e Declarat i on • • • 

Period. New paragraph. 

Paragraph. 

Yes. 

"Kay I express t o you ••• 

• Kay I express to you ••• 

• • •• the s incer e hope ••• 

• • • • t hat France ••• 

• • •• that France ••• 

• ••• will soon emerge ••• 

n,, .will soon eMerge •• • 

• ••• from the temporary ••• 

• ••• f roM t he teMporary • •• 

• • •• difficulti es • • • 

Ri"ght. 

n,,with which • •• 

I say I didn ' t get that . 

• • • • with which • •• 

" f m the temporary difficulties • •• . .. ro 

" • • . with wbich . • •• 

• ••• with which •• • 
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"·.she is now . .. 

" . • . now • • • 

"· • • confronted. 

Right. 

Period . 

Right . 

Unquote. 

Right. 

Signed "Uorgenthau" . 

Right. 

Now, I think you'd better read that back. 
Do you want to Just read tha t back to me? 

"Thank you for the expression of your 
views transmitted to me on June twent y
ninth and thirtieth. I regret t hat a brief 
absence precluded an immediate comment 
on your proposed reply t o Monsieur Bonnet. 

"Taking into consideration the limited 
time w1 thin 'IIIlich Monsieur Bonnet was 
able to oper a te and the extreme dif fi
culties of the situation which faced him 
on his arr i va l, I f eel that hi s f a ilure 
to consult cooplet ely with our t vro 
Treasuries is under standable. 

" I share your apprehension over the 
r epercu ssions 'IIIlich mi ght arise from an 
undervalued or unduly fluctuating franc , 
but I believe that we can best minimize 
these dangers by avoi ding, in so far as 
possible, any move on our part which might 
add t o any lack of confidence in the future 
of the franc . 

"ln the present juncture of world affairs, 
I t rust you will agree with me that it is 
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of prime i mportance to preserve the 
beneficial effects which resulted from 
the Tripartite Declaration and its 
ensuing arrangements. It was thus 
demonstrated t ha t great democrati c 
n at ion s could, with mutual confidence , 
create and carry out cooperative measures. 

"In view or all these considerations, it 
i s my conviction that every r easonable 
effort should be made to make it possi ble 
for France to continue as a part icipant 
in the Tripartite Declaration . 

"It is therefore my sincere hope and de
sire that you and I may present to Monsieur 
Bonnet s i milar messages somewhat along the 
following lines: 

QUOTE: Now that the French Mini stry of 
Finance has been given the powers which it 
sought to meet t he pres ent situation, I 
look forward to a continuat ion of cl ose 
cooperation between our Treasuries under 
the Tri partite Declaration. 

Uay I express t o you the sincere hope that 
France wil l soon emerge from the tempora ry 
difficult i es with which she is now confronted. 

Signed "Morgenthau" . 

All right. After nconfronted8 you have what -
after "confronted" unquote. That's t he end of 
that quote. 

Yes. Unquot e - that's at the end of the message~ 

That' s right. 

Thank you . 

Just a moment . 

Butterworth. 

Yes, sir. 
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.'.here a r e you tal~ting rrom? 

l ' m t a l king from JJY House , slr . 

I see . i:iu vc t•1e ;; ,.ut l n t o " t s,:>ecia l pnone? 

ilo , s ir, they nuven ' t done so yet . I • vc 
.~ritten you about t n: t . 

On . No.: , :1ha t 1 s t nc nell.t mo ve? 

. n e next ::~ove ts t nu t 1 get ln t ouch ~:1 t h 

.. ;:,ley . I t nin.t I Sllllll Jo so riznt ~>..vey . 

Gooa . 

Atl - I - :lh} I hSK on~ or t Ho -.uesti:ms t o -
J ust so t. u: t I .t.i..;n t w.l.le:- t~o.<:e t o ens ver soue t h tnc 
t ney •d es.: us tbout'l I tuke it tnat t tley •a •: l sll 
t o o.s.s: t ne r r .;ncn sometntn.g on the Dlll tter :> !' < 
rtite . 

No.1 , .•w i t o minu te, lit it 11 minute . Try t ilf t c.gtd n . 
i f I c~>n ' t neu t' bo ~ter I ' m going to asl< t uen t o 
lm,:> r ovt: t his ..:oruu.;t: t i<' il · I a on ' t he<~r ve rj ·::ell . 
ioo.1 , 1.,t 1 s t r 1 l t \J!lCi: mort! . 

:..11 r i gut . ..t.le,i is {Oi nt to as.<: ::le one or 
t.•o ,t:esttons so lf you 1111 be good e nough 
I s hould li.<:e to sk :fOU one or t ·to ., ues t ions . 

Yes , if y.:lu will tel.c " 11l:tle s l o:.cr end e 
11 tt l e l:nw e r . 

J. cs , sir . I n t ue f i r s t o>lt.ce 

'l'na t ' s be tte r . 

- I take it tha t you ' ve s een - you don ' t t hink 
it d esir able t o :1sk ~ lie r rench a bout a rv te . 

Yes . 

1he ~osition n~re Nas tnu t the or itish felt 
tha t they couldn ' t ve ry 'el l ask about c r e te 
unt i l nfter t ney noc re~lied t o ~onsieur 
oonnet ' s pr e vious not e , but that before -
b u t tha t aft e r r eplyi ng , ;:.nd a s ;>art or l ne repl .; , 
t ney ;vent ed to :.sOt the Frt nca of!'iciE.lly &bou t 
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the rate although t hey knew unofficially that 
the Fr ench expected to open up a t 120. 

Yeah. Now, jus t a minute, will you please . 

Yes, sir . 

Just hold on, please . 

Thet I will. 

(Pause) 

(Telephone conver sation interrupted for 
following di scussion with group present 1n 
Secretary ' s office) 
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Our information is different from the English. 
But they ' re goina to - they've also given it to 
us unofficially . 

What's the r ate in t erms of sterling? 

135 to the poun~ to 125. 

And who gave us that? 

The French and Rueff , unofficially. 

(On phone) Bello . 

Butterworth: Yes. 

. . . . ... 
(Telephone conversation resumes: ) 
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(Telephone conversation resumes) 

Yes . 

Now, I 1ll give you the information first and 
t hen we ' ll deci de whether you can pass it on. 

Right . 

Rueff and Cariguel 

Yes . 

- told Cochran tha t they expect to open up 
on the morning of July firs t with the r a te 
of from a hundr ed a nd twenty-five to a 
hundred and thirty. 

That• s right. 

Hello. 

Yes . 

Now, t hey 've given us tha t. 

Yes. 

l'ibich, translated in our money, is three eithty 
t o three ninety-six. 

Well - now, I was told by the Treasury last night -

Yes . 
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- that the Har~ of ~ngl£nu, wno ~ent a ~an over 
t o Paris yesteruay -

Yea.1 . 

- to talK info rmally .11th tne officers thst vere 
there -

Yes . 

- h2a c one to fn 1nl'or:nnl a ,:reer.:ent 11itn tne 
r ,·encn a t tnEe f ir!'re of 1;<) • 

.. ell -

~ne bri tisn .. os!. tion is t nis , t:u t t ne;,r J on 1 t 
c:.rE: t.:> n:>ve tne r b te open up only o n tne brais 
Jl. 3u.Cn infor::tD l t. ssu_ronce &s ... e • 11 s::tr ttuei''f 
.,ave '-ochr an or tne Dc..r..t of France -''-'./ n::ve 
g t ven ;:;l1e b.,nk of t.ntil~tnJ . lhey v:ant 1 t t o come 
:lfficially ll'O.U the Treusury ~<S to .>ilnt r<. tc 
tnej' 1 ~e going t o o;>e:-. u,.. at f<t1::> ,;ha t r a te tney 
expect l " nolu tile fran<.: • 

'i es . 

out when tne r r encn yester ct'-Y fe;..re'-1 - Sltil''tea 
tneir po.>i 'tiJn 1 ro~1 ShY in& t ll< t t::ey .• ere. ..>r.ller
t.c..tt~n& t.nes e ..J(:.Io.>urt~3 t J u el'er.a the!r gola reserve 
t :> say!.ng tru. t t11ey :1oulJ t.e .:illing to use thetr 
.mole gola reserve to defeno tne fr~onc, tnen t lwt, 
in toe Britisn eye, C;l;..ngea tne ;; i~ture . !<ut t t 
tne s ece time it re •. uirea from the Frencn so::te 
ide~ ~s t~ •~t~ l t \ Cl t ney ex~ect t o use tnese 
resources t o def~nd the franc . 

Uh huh . 

'.Lhe Dritish s t ill he ve r otlwr clearly in ::t ind 
wm:. t . 1~; ,pened t o tiler. in 1 27 . 

I see . 

••no the;{ don 1 t vropose to sit ner e with B run-th'IL)' 
franc per h6 ps on thtir hands . 

'iiell, t he ~·ay - t he way we feel i s tnis . • he~ 
1 
ve 
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£Vicently given us c little bit uifferent 
rete tn~n tn .. y 1v<. ~,tvE'n tn~; English . out I 
must s~;y t~is , th:..t wrtenH~r CtJriguel - 1:1nd I 
emphasize ~ar lgu&l -

ies • 

- hcs given us <: t•ute 

Yes . 

- it ' s <:l~~ys been ~orrect . 

ili;;nt . 

.1. es . ..ell, taey - _n l!IIJ' ~r..;e. tne:, •.v-.nt t o 
fin .. out :n'ficit.Ll~ . nr1-. I tnin.'< t:iu.t t:ny 
co::.r.ur.ic<. t ~on .l'o\l,;n they g 1 ve - ::nich b c~uc 
Lo t ne ~rencn u~ 6 J~int ~t:..temenL or sep•rrtol) -
I tnlnA t h< t t ney nOU lu like 1 t to contb i n an 
1n•1 uiry -

~ontain wnat? 

- t s t o .Hill t t. .1c Frcnc•l int.enth::r.s <.re J.n the 
.:1~:t t.er of n.)luinL tn.- c:rc:1un:;e r a te of t..1t. fr;.nc . 

Uh !uJh . 

;)e.:~o.;se o;.n;,r,. u,,. tu";,· t'c"l t: t.t t<.EY ~:re 
siu.J)l) 111'1' i tint: tnt. ~ rcncn L bl~:r.:.tet C:1ec.t . 

•. ell no..:, Jus t L ml111..Lt. . 

(~ontinueJ on p~g~ ~1 ) 
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- open up a t a hundr ed and t~enty-five -
it would be two hunured 1n a dey and they 
wouldn ' t have any way to stop it or any 
right to take action. 

Well n0\'1, just a minute . Dr . Viner 1 s here 
and he ' s r aising a finger . Just a minute , 

(Pause) 

(Conversation interrupt ed for following 
discussion in Secret ary's office) 
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Tiley also - Cariguel also said first thing in the 
morning we would be cabled, officially presumably, 
the opening rate. 

May I add another thought . He said that they'd be 
125 to 130 but they ' d pull it back to 125, so the 
market will shoot at 125. 

(On phone) You see, if we 

(Telephone conversation resumed) 
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('l'elephontt c onve rsa tion resumes) 

You s ee, if we t oKe tne position her e tna t \\ II 
hav e no r e&son t o q uestio n Cariguel becouse 
.vnenever he has t old us wha t he was going t o do 
he has 11 v ed up t o 1t . ' 

Yes . 

Iiot. , lle nas told us t hat t hey are goin& to 
open U!J t omorro /1 , &s I s ay , bet...,een 125 e nd 
l Jv . 

Yes . 

Ana t h& t .<t! .vi Ll l n tnt~ morning get our us ual 
~l>ble giving us an oraer , I t~>~e- it, to buy 
a nd sell fra ncs, an<l t:1o t we can c onvert int o 
gold the same usy . 

Yes . 

Now of c o urse m~.<t .ve ao i s -.e oo not opt~ rate 
in the franc unt ll 1111 get the t cable . 

rlig nt . 

llo:7 i f ,;e don ' t g~ot ~y c t.ble to:norro:1 .ve Just 
don't oper ate . 

· 'ignt . 

No" tha t ' s our ,_~ositi:m . ..e go t one t odaj' , •e 
got one yesterda;)" . !io1v i f - t ney ' ve to~d us 
t na t \7e ' d ge t another c~oble tomorrow. !low under 
t hose c i rcumstances , tner e is only one thing I can 
do - Mr • ..:a rigu el has t<lways ,tept nis word -

Yes . 

- e nd I ha ve no r eason t o doubt it , and I ' m no t 
going t o doubt i t unttl he breaks it. 

night , sir . 

-
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Now J. can' t tell .rl'lvt t his r ete is going t o 
do t o us bu t I s now in tdis c&ble the t I ' m 
71illing to go alont: nml try it -

:Z:es . 

Because I think it is so i mportant t h:.t .1e 
should . 

.a. es , sir . 

And in tn&t s~irlt -

I underst~:-.a tne Sr 1 tisil not only want to 
.tnOV: jUSt o7tlL t tue Opening l'& t.e V:il! bt; 1 but 
iitl& t tne r :-ench .inter.u - ~here the French 
intend to jleg t uis r & tc • 

.. ell , or' course , if :;->u ' ll - if ;ou' ll -it ' s 
r a t:1er amusing , and it mu~ t be t o t ne French -
I t r ied up t ill th., lest minute to get tne 
Brit ish t o 6i vt. m;; tnt. t r ssur~tnce before we 
tgreed on the trl;>vr tite «t; r eement ,,;,u tney 
fletl:~- r efused to give r.u .. 'ny such ag r eement . 

<Jil, I _uite o.gree . I 1 ol not defending t iH,lr 
!]OSiti:m -

No, no , !\.,) , bu t -

- onlY I ' o sut:.,e::till!! you ;:ro111;>t :ne beceuse 
tnese are tne ._uesti"'ns tbst >. re ro!ng to 
be QSAed t:C • 

' 
but I ' m ju:;t -

i'"'ssibly they 1.lll be asi<ea - t ne .,uestions -
to you f irst . 

I 11ant t o nelp you all l can; l want t o nelp 
you. Now, 11hut eJ.se nuve } OU got in mind? 

Al so this . 'l'nere is one tning more . >iha t 
a bout the question of ;>ublicity? 
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.Vell, at this s t t.ge the re i s no r eason f or me 
to g ive out any publtcity . I ' ve just got 
nothing t o say . 

" ight . Bu t I t hinK tho French •.vill press for 
some publi~ s t a t ement on t he part of t he British 
and ourselves . 

i'lell , you c en t ell t he British Tr easury thu t 
I will ma~e no sta t ement untll Ne nave conferred 
with them. 

rtignt • 

And you a .. y be int~restea t o An:> .Y t =t r. r . Feis, 
~ongst otn~rs , is sitting here . 

Good . 

oo I t hought you woula like to kno.v t:1:. t . 

Yes , I do . 'l'ha nk yo u v e ry mucrt . 

Now just r- mlnute . Mr . T;~y lo r .v;;nts to r aise 
a 4 ues tlon . Ju s t a moment please . 

(Pause) 

( <..onversL tio n interru,>tt:ri for f:>llo,;ing discussion 
in Secretary ' s o ffice:) 

Regraded Uclassified



Taylor: 

H.rLJr: 

Taylor : 

Viner: 

Taylor: 

Oliphant: 

Fe is: 

Viner: 

H. \I.Jr : 

2)-/, 

Two tllings. Our position generally is that we 
don' t think it ts essential to know what the r ange 
is if they don't give it to us. We ' d like to 
know, naturally, but it isn't essential . 

I ' m not going to say that, no. 

The other thing is that, as far as any publicity 
goes , t he message which is sent to Bonnet is all you 
need . 

If it is sent . 

I.f it is sent. 

That ' s rignt, if it is sent. 

I think you ' ve covered t he publicity question- tha t 
you won't s ay anything. 

You'll have to find out what the arrangements are for 
tonight, whether he expects to get a reply to send 
back to you t onight. 

Hello? 

Butter~orth: Yes • 

. . . . . . . 
(Telephone convers~tion resuced) 
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(Tel ephone conversation r esumed) 

Hello? 

Yes • 

Iney say hS to publicity you might have this 
in mind . If we agree on tnis message, •.1hy, 
t hat Nould be ul l t hut we 1d nave t~ say . 

Right. 

See? 

Yes, tna t was r aised in my mina, t hat this was 
a message thb t might appropria t ely be made public . 

That ' s r ignt. It might be . 

rl i ght . 
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It would \"le c ·r cet.blc to r:e 'to tcake such 
"" r~essut,e pub "tic . 

Tha nk you very ~rue' . That 1 s just ·,.:hat 
I :an ted t o '<n ow. 

Now jus t 
1 
u moment . ',"lait a minu t e . '.1111 

you - i t s 12 o 1 clo ck here - ·.o:vu l d y~u 
expect t o c:et in t ouch 11t h me '!gai n 
tonight? I hope no t . 

H:.- Ha. I r a ll. h~r· l y 'mow. I 1ll have 
to - I ' ll se:nd t "is over to the British 
Tr e<Isury ,a I supp:Jte I ··ron 1 t be able to 
-et an a!'!S'I~ r out :>f them for ":)ossibl ;,r 
about four o r five ho•rrs . Th:.t ' s low
~oout ~ ix h·.J1!::""' . 

\:enj tl ":' ' rE' not ·oim· to wake up f eP 
Fir oh, :'in:.:>n, r·c t ·,cy? 

No , tl-tey ' re not • 

• :ell -

It ' s be t ·reen five ~nd six o ' clock l1eJ·c . 

:· i :: o ' cloc:t 'terc ~o th::t --rithin a bout six 
hours , s:> I sn:.ulJ s ty nt "bout t.1e l ve noon 
I sup;>.:>se t hey ill 1, vco made up t 1re1r 
;nines • 

."ell, try :."1 ... "l~t to Cull me :~ possible 
befor e 7 : i10 .ush n ton ti e . 

7 : 30 .'ashirl(t.:>, ti-e . 

7 : 30 "'ashi!ll t on ti e • 

Ri ;;ht . 

If possible t ry nnd ho l d i t until t hen • 

Ri~ht , s ir, I ' ll ao mY beet . 

And •ve ' re six hOIJl"S d i f ference yot: sec • 
I t ' s 12 here now. 

Ri &ht. 

Regraded Uclassified



rl . :.: . Jr : 

r! . J . Jr: 

0 : 

.!. I. Jr: 

u . 

:--. • • • Jr: 

.1 • .l.Jr : 

.1. 1. Jr : 

!1 : 

" · .I.Jr: 

b : 

.I. !J .Jr: 

B: 

- :t5 -

..Tast a minute . ur . Fei~ >l<•nts to say so.nctning . 

(Feis : ~ don't tctln.-t y ·.>u uuue lt 1.1uite cletJr t o him as 
t o .vhether ne cvull.l tell tne ~ressury :~hat you told 
ni.n ab.:>ut tne ~rench plans on the r~;. te) 

Hello . 

Yes . 

I don 't iUIO.I \'nether y:>u s houlu t ell tne uri tish t.bout 
the r a te th~ t tne Fr ench hf ve gl ve:1 us . but I a on ' t see 
•Hl.Y not . nfter &.1, tney 1 re our ;>artncrs ana the Frencn 
snoulJn' t tell rue anythlnJ on r &tes tn~t I c~n • t rE.peut . 

n1gn t . I 1 m incllnc:<.~ to ae;:-ee ;-;ita y.:>u . 

Just; a ill~nute . 

(Viner: I alsat:ree 1·:1.t;n you. 

H. ,! . Jr : Why shoulon • t I? 

Viner : You may brebot '-ocnrun ' s cont acts . Curtguel 
may no t have the right t o tell Gochrc.n) 

J. ney t n ink thl.lt - hello? They think thc.t if you 
tell the~ this , th13 puts Cocnr an in du t ch . 

hll rignt, s ir, .• ol•, I SLwn 1 t t ell tne~ . 

',7hat? 

I s;;y, r won ' t t ell tne:J . 'IIley tolu "'e lest nigh t 
taa t t hey hEJ he&:-.J fr );;:. t bc F:-en:n tm.t tney ex,Jectcd 
to open a t a hun.lrCu n r:.l ~.1enty . 

uell , .vbat I .nll ao is tnis . I am going to t alk 
t o Cocriran .men I am ~nrough tr loting to you. 

Yes . 

If be feel s tnut i t isn ' t breaking a confidence, 
I will tell him to t elephone you a irect . 

Right . 
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•·-> .: tnen, if I don ' t near to the contrary from 
nim , I can use th<>t iru'orru~otion as Is ee fit . 

No . 

No, toe opposite . 

'•ne o u.;osi te . Only relesse taa : infor :::ation 
if .:ocnran sLys th• t you wt.y . 

:Hznt . 

See? 

I Wl.lerstr: n-.~ • 

;.nd I 1 :n goint. tJ t;.lll: w aio no;v and I 1 11 ,. sk 
ni:J if y JU c~on te 11 t hem thli t r n..:. by the t i:ne 
you ' re dr esseu I lcw~in~ be 1 ll cal l you . 

• ns nk you very much, D lr . 

How wnat oo you tu.Ln.t of th., m.,ssage~ 

,,ell - :i: :net.n <.:; m1 p .. rsonal r eaction I tnbr oughly 
'-J:J:>r ove of tt . I t.nin.t these people are going 
to cho.<!:e Jnce or t :tc& .~aen t ne:; recei ve it 
be::~ot:se t.1ey ;..rc tr;..lDb to get ~h~ t t hey cen 
out of tne ~ rench b:; 11t.y or t ss...rances oect u~e 
t ••EY "" Vt: n o conf ia ence tnz t tne present govern
::~er:t is g->ir.;; to .t;)l.i ner ~crr .. irs !.n snr:pe • 

I see . 

1 tninl( tney set!m to 1'et.l not ver y good about the 

Frencn. 

I s ee . 

J, nd tney a poJCf 1' ve r y much nur t by t he woy 

r r anee . ... 
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Uh- huh . Well --

On t he other hand t here ' s t he que• tion of 
control 

·::ell, all riKht , we 've s ent you t his . '.'le 1 vo 
already cabled it - s nt it over the St te 
Deoart"tlent ju~t so t h>'t you ' 11 have it cabled -
it 1 s the same 'essat;e . 

Than){ you, sir. 

~d as I say, try not to call me until 7 : 30 
i f possible . 

lll right, si r , I won ' t . 

:aut if you have t o call - if you have t o t :..llt 
t o somebody, call up the Treasury ard ask 
for Lochhead . 

All r i ght , I will . 

See? 

Righ t , I ~rill. 

But ot:terwise ·lve ce until 7 : 30 . 

Tha I will. 

All right . Carry on . 

Than< you . 

Goodbye . 

ooOoo 
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Wednesday 
J une J O, 1937 
9 :16 p.m. 

Hl!J r : I t hought he ' d pull out a t ten. 
Treus . 
Oper ator : He sai d t hey ' d pull out at t en o 'clock, and 

I sai d 

HMJr : 

T . 0 . : 

rfJJr : 

T . 0 .: 

!i'U r : 

T. 0 . : 

1!.\Jr : 

T . 0 .: 

l'IIJr : 

T.O.: 

All right . Now, what about t he others? 

Jtr . Henri i s at the Hotel Mayflower . 

Yeah. 

J.nd Sir Ronal d Lindsay i s dining with .!r . Dunn 
at t h e State Oepnrt~ent, but I haven ' t called 
t here yet. 

Well , you tell him that 
will you? 

- to keep in touch, .... 

Yes , I will . 

And we may want him . And what about -
Henri going to stay at the Uayflower? 

Yes , he s aid he ' d be there all evening . 

V/ell now, find out nbout Sir Ronald . 

Right . 

i s !Jr. 
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Wy dear Taylor , 

IIITIIM EMIAUY, 

WAIMUICTON, D. C. 

June 30th, 1937 

A8 agreed with you on the 

telephone this morning I e nclose copies 

of the fUrther message from the Chancellor 

to Mr • .llorgenthau which arr ived last night. 

Your a sincerely, 

Wayne c. Taylor, Esq., 

Department of the •rreasucy, 

Washington, D. C. 
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Message from Chancellor of the Exchequer to 

Mr. Yorgenthau. 

-----------------
SECRET. 

Please convey following to Mr. Morgenthau 

from Chancell or of the Exchequer. 

Gi st of it has been communicated to United 

St ates Emba.ssy in London who may have already spoken 

on telephone with Mr. Morgenthau. 

There has been an agreed quotation between 

our authorities and French authori ties down to 

(yesterday?) but we have no quotation for French franc 

today , The marke t is closed today and tomorrow except 

for clearing up of a few old transactions . Still less 

have we any indication as to what quotation there will 

be if any for ensuing days. We have now asked French 

Treasury representative in London whether he can give 

us any information or assurance on this point. He is 

unable to give reply till tomorrow. The info~ation 

wh ich reaches us from Goverfior of Bank of France is 

that in present position no indication of future 

plans can be gi ven. Until legislation is passed the 

nature of plans wi ll not be known. If good progress 

is made with legislation it is hoped that some 

i ndicati on may be given to us before close of business 

tomorrow, Wednesday. In the meantime judging from 

general account which I have received from French 

Government my fear 18 that t ·rano may be allowed to 
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float. I do not know whether we shall have any 

quotations or if so whether French authorities will 

be ready to continue arrangements to turn daily 

surpluses of franc into {gold?). I am completely 

in the dark as to how we can operate. It i s no doubt true 

French Government can continue to express concurrence 

1n very {general?) declarations which were embodied in 

tr i partite agreement itself but I cannot help reeling 

what has especially attracted notice and especially 

been ap,,roved by public opinion everywhere was general 

character of administrative arrangements for concerted 

action at the time of that declaration and continued 

since to give practical effect to desire to maintai n 

greatest possible stability in exchs-~ges. I am 

at present altogether at a loss to know in what way 

and to what extent or at what level of franc the 

French Goverrunent hope to continue those practical 

arrangements. It would I think be unfortunate to 

aver that tripartite declaration i s in full force if 

and so long as franc is moving quite erratically. 

For this reason it seems to me necessary that we 

should wait ror a short while in order to ascertain 

what i s in f act going to happen and I hope then that 

we may consult together as to nature or any {posi tive?) 

statement to be made by our two Governments. 
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Meaaage tro. ChaDoellor or the .behequer to 

Mr . Morgen t hau . 

-----------------
SECRET . 

Pleaae convey f ollowing t o Mr. llorgenthau 

trom Chancellor ot the Bxchequer . 

01e t ot 1t haa been eQDnUni oat cd t o United 

St at oe Embaeey i n London who may have already apoken 

on t elephone with ll r . llor genthau, 

Ther e baa been an agreed quota t i on between 

our authori t i es and Pronch authori t i es down t o 

(yesterda7? ) but we h4Ye no quot&tion t or Prench f ranc 

today . The market 1a clos ed todny and tomorrow except 

f or clear i ng up or a t ow old trnnaaot i ons . Still leas 

have we any i ndicat i on as to what quot ot 1on ther e will 

be i t any t or ensui ng daya , ~e have now asked French 

Treaaury r epr oaentat1ve 1n London whether he can gi ve 

us any intoma t i on or usurance on t his point . Bo 1a 

unabl e to give repl y till tomorrow. The i nformat ion 

which r eaches us f rom Oovernoz· o r Banl< or Frsnoe h 

that in pr es ent posit i on no indicati on or futuro 

plana can be gi Yan. Until le~ialation i s pass ed the 

nature or plana will not be known. I t good progress 

is made wit h legi s l ati on i t ia hoped that so=e 

indicati on may be g1Yen to ua before cloae o r bUai neaa 

tomorrow, Wednaaday . In t he maant l..llle judgi ng troll 

general a ccount whi ch I ha'le reoe1Yed f rom Prenoh 

oo• ...-ent my t ear 1a that t rane ear be allowed to 

noat / 
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noat. I cSo not lmow whether we ah all hn e any 

quotation• or i t ao whether Prench authorit i es will 

be read)' t o contiAue arrang11111enta to turn dally 

aurplu .. a or tranc into (gold?) . I &Ill cOIIlpletely 

in the dark aa to how we can operat e. It i s no d9ubt true 

French Government can continuo to expreaa concurrence 

in very ( general?) declarat i ons which were eabodied 1n 

tripartite agr ea.ont itselt but 1 cannot help reel ing 

what haa eapeci ally attracted notice and especiall y 

been ap proved b7 public opinion everywhere waa general 

character or adziniotrative arrangemocta tor concerted 

acti on at tho time or that declaration and continued 

since to 01'Ve practical ettect to desire to ~~aintain 

greateat poaaiblo a tab1li ty in exchange• . 1 am 

at preaent a ltogether at a lou to know i ,n what way 

and to what extent or at what level of rronc tho 

French Governaont hope to continuo thoao practical 

arrang-onta, It would 1 thi nk be UDtortunate to 

aver that tripartite declaration i s in tull torca i t 

and ao long aa Crane is 1110v1ng quite erratieally, 

Por t h1a roaaon it aaeaa to ae neoeaaary that we 

abould wal t tor a ahort while in order to aaoar taln 

what 1s 1n taot goina to hap~ ond 1 hope t han that 

we aq _.ult toaethor aa to natve or any (poaithet) 

a\at-t to be -• b7 our two oov-anu. 
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•-•aa• ~ ctumMllor or the .Bxebequ.,. to 

•r. llorgenthau, 

S~CH'II'l' . 

Ple .. e oonYey following to Wr, llorgcnthau 

from Chancellor or the Exchequer . 

Olat of lt h&l been ~unicatod to United 

Statoa Embassy 1n London who may haYe alreadf spoken 

on telt>;>bone wlth lil r . lloreenthau . 

There baa been an eerood quotation between 

our eutho~ities and Pronoh authorities down to 

( yea terday? ) but we have no quottt t l on tor French franc 

today , The market i s oloood today nnd t omorrow except 

for clearing up or a few olll t rll11auctions . Still lou 

haYo we any l nd1co.t l on na to whnt quot ation there wi ll 

be i f any for ensuing days . o have now asked French 

Tr easury repr caenta t lvo 1n l.onc.'.on wheth~r ho can e ive 

ua any tnro=a t i on or Mauronce on thb point . Ho 1a 

unabl e to .:;lvl" reply t ill t D:!Iorrow . The inrol'Uiation 

which r eaches un from Governor o f Bank or Prance ia 

that i n pr esent posi t i on no indicat i on of tuturo 

plana can be given. Until l avislat 1on i s paaa od t he 

nature or plana wi l l not be known . lf good progreaa 

1a made wi t h legi~lntion i t 1a hoped that aoao 

1nd1oat1on mq be st•en to ua before ol oao or bu8i naaa 

t-rrow, Wedneada7, In the aeaatt.e j'lldgi.Jig n
genaral aooount Which I haYa recalYad traa PrcDab 

oo•...-nt 8'1 teu la that trtme M1 be allowed to 
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tloat. 1 do DOt know whether we eball have ~ 

q110tat1ou or lt ao wtlether French authorit1ea will 

be rea~ to cont1Aue IU'nllg tllllenta to tW'D daUr 

au.rpluaea or rrano 1nto (gol4Y ) , 1 11111 oompletely 

true 1n t he dark aa to how we can oper ato . I t i s no doubt 

Pl"ench Gove l'ft!llent can continuo t o expr eaa con currence 

1n veey (St!fteral T) decl arati ons which wore • bodied 1n 

tri par t ite agr ooment itself but I oannot he lp reel i ng 

wha t hna eapeoi a l ly attracted no t i ce and eepeclall)' 

been approved by publi c opini on everywhere was general 

character or ad01n1atrative arransemonta f or concerted 

act i on a t the t ime of t hat declaration and cont i nued 

e1nee to .:tva pr actical effect to dea1re to :u1nta1n 

great ea t poulble atab1lity i n exchane;oa. I a:a 

at pr eaent altose t her at a loaa to know i n what war 

and to what extent or st what l evel o f' frnno tho 

French Govo~ent hopo to cont i nuo those practi cal 

arrong• onta. It would I th1nlt be unfortunat e to 

aver that tripart1t. decl arAt i on 1a 1n full for ce i t 

and eo long u t'J'anc 1B IIIDV1ng quito erratioall)'. 

For th1a roaaon lt a- to •• nooeaaal"7 t ha t • • 

s houll'l wal t tor a ahort whUo 1n ol'ctor to aaoerta1A 

what i s in taGt goiftS t o happen and I hOpe t hen that 

we ~ -•lllt toaechor u to nacure of an-r (podt1vetl 

atat-t to be -• 'b)' 01U' two o.....-.. ta. 
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) fA .• - • - ~ / t" /. ' 
I • 

Thank you r or t h e ex.,r ession of you:- • i c wa trcns:.J. tted :o =• 
on June ~9 1 nn )J. I r egret th£ t ~brief rbsence ;reclu~~d t n 

tlli::!Cd i u to coaL 1ent on your ; r o;>osed reply to !Jon~1eur Bonnet, 

Tt .c:ing int o consider s tion the l1<a1 t e,l t1::1e . t t hin 'fh ic:h 

Jonslc ur Ponnat ·~s ~ble to o pertte t.nd thE extrene d iffi culti es 

:>1 t ll ~ s 1tut. t1on ><hicll t ece:! !J t:n .m ni s ~orr1vtl , I feel t no t nis 

fLt lure to c::>nsul t coJJpl e te ly with ;~ur t •o '!rcu~.1r ius i s un..!e r 

· anotblc . 

I sht.re ) OUr r_p rtll.:t.si on over t !u. r e,>e r cussioos t>hich ::lent 

t:" i ~c :·r .">Jl l n un;ervl lueo or \1.'\. uly : lu.:t.u tlt~~ f :-t nc , 'hut I b<: lie ve 

;l.>asible, ~; cy oove on our ,n. rt .. uich wl.t " t f•CIJ to &~y he,( o r conrt-

. enc:e i o tn~ f u tur e o f t he franc . 

In tne p resent J= cture of orll.l ~ f 1 ~ 1r s , I trust you • ill "~: ree 

wi th .!It! t l\1 t 1 t i s of _;) rime i 'l;)Or t r.ncf: to ,J ~e:ltlrve the ben t flC i l l 

e ffo<cLs wc.icn res ulted fro;u t n e 'Iri- ;ll. rtlte lec lt r £t1oo fnu 1ts 

t nsutnc 1 rrcnze :nents . I t .. ~s tnus ueo.,n:;trt tee t ort gre1 t dc:~oc rt t1c 

t~tions c.)uld , witn ~ut~el con f 1aencc, c r et t e fr.~ c£rry o ut coo~erb-

tivl! :.et s ures . 

I n vie• or 111 t hes e cons1deN t1o n:s , •1 t i s r:;y c.lnv1c t1on tn.t 

evury r t: t• sont ble effort s houl<l be Ju.de to :wke 1 t ,>ossible for 

i· rbnce to c ontinue us e ;a rt1c1pant 1n t he l r1-pe r t 1 te Dec lBr~ tion. 

It 1.s therefor e I!I.Y sincere uo pe ~nd oes i re t h" t you t nd I alliY 

)resent to :Sonsieur Bonnet s 1m11.r r messu.ses so=ewhLt e long t ho 

tollod ng Unu: 
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~UOTEr low \bat tne French UiDiatry ot Finance baa been n1?en 

the powers which 1t aouant t o meet the present aitueti on, I look 

fo rward to a conti nuati on of cloae cooperation between o~ Trenauriea 

under t he Tri-partite Deolar •t1on. 

~y 1 expreaa t o r ou tna sincere bope t ha t France wi l l IOOD 

enrce t roa the te•porary dift1culties wttn which ahe 11 now coo

fronted . UN OOTI 
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JR 
TELEGRAM S!i:llT ORA.Y .. 

June 30 1 1937 

12 p . m. 

L<: iiDOH 

:'"!66 . 

Fo·: 311'"'1' .;;. .. ·oil'l'H FRO!' SECR 'SA:ri OF THE TREASURY . 

The foll~n: r.- is the text of the message for 

delivery to Sir J .. ;m Simon, n::~ you were instructed by 

telephone . 

"Tho.nl~ you 1':>:• the e::rr.:"'lon of your vievts tra ns

mittcc to me on June 29 nn~ SO . I regret that a brief 

absence p r e cluded an immediate com-:lent on your proposed 

r eply t:> ~onsieun Bonnet . 

Tal:ins into consideration the limited time ttithin 

wl'l.1ch r:onsieur Bonnet \VaS able to operate and the 

e xtreme difficult ies of the situation which faced him 

on his arrival , I fe e l that his fo1 lure to consult 

compl etely \'lith our tvto Treasuries iS understandable . 

I shar e your apprehension ove r the repercuss ions 

which mi_;ht arise from an undervalued or u."lduly fluctuating 

franc , but I believe that we can best minimize these 

dangers by a voiding, i n so far e.G pos=ible, any move 

on our part ,1h1.ch might add to any lack of confidence 1n 

the fut ure of the franc , 
In 
Regraded Uclassified



- 2 -

JR #266, June 30, for Butter~vorth from Secretary of the 
Treasury . Sent to London , 

In the present juncture or world affairs, I trust 

you Ylill ~.gree with me thnt it is of pri me importnn"e to 

p r eserve the b e neficial efrccts v:hich resulted from the 

Tri - partite Decl cration and its ensuing arrangements . It 

was thus demo:1s':rated that groat democratic nations could , 

with m-utuel c.:>:1l'icence, croat ·• :-.n:i carry out cooper:ttive 

measure:: . 

In vi~·., of :.!1 theae con:: i c!cn:tions , it is my 

conviction tha i. Pnl'Y r ec.:v•nr'ble e ffort should be r.:ade 

to mo.\{C it po~aible for F'r~nco ~o continue as a participunt 

in the •rri- parti te Declarution . 

I t is therefore my sincere hope and desi r e that you 

and I may pr esent to Monsieur Bonnet similar messages 

::omcwhat alonz the following line s : 

QUOTZ : How that the French :11nistry of Finance has 

been g iven the powers which it sought to meet the present 

situation, I look fol'l'lard to a continuation of close 

cooperation between our Treasuries under the Tri- partite 

Decluration . 
M~.y 1 express t o you the sincere hope that Fr anco v:ill 

soon eme rge ;f'r om the temporary d iffi culti es with Vlhich 

" UN' UOTE •.·:orgenthau" . she is nov: confronte... . "' · ,, 

EA 

HUL:.. 
(HF) 
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JR 

AHEI.ii)A,.::;y 

~'66 . 

TELEGRA!.! S!WT GRU .. 

June 30, 1937 

12 p .m. 

F'O • 3U"7:r:' .. O:l'l'li FRet' SECR :7A lY OP THE TRZASURY , 

?he folb 1:'.n~ is the text c.~ t he r.te!lsage for 

delivery tc. Sir J•·lm Silnon, n!'l you were instruct ed by 

t elephone . 

"Th~nk you f:>t' the e:: r<J.'~:ton of your views tran~

mitte<' to l:.c on JunC' 29 nnc1 30 . I r egret that a brie f 

absence n r o cluded on immediate conrr.ent on your proposed 

r eply t::. ::onsieun Bonnet , 

T:>.':illb into consideration the limited time within 

whi c h ;·onsieur Bonnet was able to operate and the 

extreme d i::'ficulties of the s ituation which f aced him 

on hi:; arriv~l , I fe e l that his rtl ilure to consult 

compl e t e l y ,_·:ith our two Treasuries is understandabl e . 

I share your apprehension ovo r the r epercuss ions 

wh1.ch rr.i_,ht arise from an undervalued or U."ldul y fluc tuating 

franc , but I believe that we ca n best minimize these 

dnnger 3 by a void ing, in so far cs poscibl~ , any ~ve 

on our port uhich might add t o any lack of confidence in 

the future of the franc . 
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J R //266, June :50, for Butternor th from Secretary of the 
Treasury . Sent to London . 

In the :pre sent juncture of norld affairs, I trust 

you will agree with me that it is of prime i mportance to 

preserve the be neficial e f fecta which r esulted from the 

Tri - partite Decl~rat ion nnd its e nsui ng arrangements . It 

wa s thus de=:ls':rated that groat democratic nations could, 

wi th mutu~l c :>nfiC:ence , crcat'" :-.n i carry out cooperat i ve 

measure :: . 

In vi.;·., of :.11 thene con::it'or~tions , it is my 

convicticn th:l.l. <W;Jry r er.:nn:-ble effort shoul d be madP. 

to mo.l~c it po c;;ibl e for F'l':\nC' ·~r: continue as n par ticipnnt 

in the •rri- ;>nrti te Decl aration . 

It is therefor e my sincere hope nnd de sire that you 

nnd I may present to J.lons i eur Bonnet simil ar messages 

oomcl'lhat nlot\6 the following lines : 

QUOTE : Now that the Fre nch !!inistry of Finance hcs 

b een g ive n the powers 11h1ch i t sought to meet the pr esent 

s i t uation, I look fo~1ard t o n continunt ion of close 

cooper at i on bet ween our Treasuri e s under the Tri- part i t e 

Declaration. 
Mc.y I expre ss to you the sincer e hope that Franco ~:ill 

soon emer Ge from the tomporllry d iffi culti es YJith which 

she i s nol'l confronted . UN'UOTE . t.:or genthau" . 

HULL 
(HF) 
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TUASDY OfrlClAU COII1DlD IY TlAJII•ATUIITIC TILEPIOIIE lAlLY TOtal 

-
WITII lliTISI AU JUIICI COYDIIIDT flle&L CIII11, liPOITDLY TO lftlll 

SOIIJ: IU:AJII Of IUPIJIC ALlfl Til 10111 or TU Tll•I'AITITI IOIIITAIY Allll· 

liDIT, TDIATIIID IT JIAIICI'I CIITICAL FlJIAIH:IAL IITIATIOI, 

IT VAS CUDALLY IILIIYD m1: TIAT n01 Til IISC:UIIOJII MY IIIDCI 

A IEYISD TIIII•I'OIIl JIOJIJ:TAIT ACCOll VIICI WILL TAll IJITt ACC~ Til 

IXPECTD IPALIATlOJI Of Til nuc TO AIOIT FOil aJITJ,61lt• .. t50A 
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7. ~; 
~OINT STATEMENT PROS 9 JJ A L Y WI LL '6t f,~~ 

TODAY BY THE UNITED STATES AND GREAT BRITAIN 

ANNOUNCING CONTINUED MONETARY COOPERATION 

BETWE "-N THE TWO COUNTRIES DESPITE THE 

DISRUPTION IN THE OLD TRI -PARTITE AGREEMENT 
..... 
c 
'7 

CAUSE D BY WI T HDRAWAL OF FRANCE - SECY MORGEN- ~ 

THAU WILL MA~E STATEMENT CLARIFY I NG THE 

AMERICAN POSITION AND IT I S EXPECTED TO 

BE ACCOMPANIED BY A BRITISH STATEMENT 

EXP~A~NING THAT COUNTRY-$ POS ITION 

U 5 MONETARY STATEMENT MAY BE IS SUED AT 10 A M 

WASHN- OFFICIALS SA ID TH I S MORNING THAT 

THER~ IS AN EVEN CH AN CE THAT THE FORTHCOMING 

AMERICAN STATEMENT ON THE WORLD MONETARY 

SITUATION WILL BE ISSUED BY SECY MORGENTHAU 

AT 10 AM NY TIME- TH E STATEMENT IS EXPECTED 

TO REAFFIRM COOPERATION WITH GREAT BRITAIN 

AND TO REDEFINE ~ELATIONS WITH THEM 

MORGENTHAU ON MONETARY S ITUA TION /0, I Oj 
WASHN- SECY MORGENTHAU SA ID THAT HE WOULD 

WITH HOLD COMMENT ON THE WORLD MON ETARY SITUAT ION 

UNTIL FRANCE HAD COMPLETE D HER LEGISLATION 

AND THE TREASURY HA D STUDIED IT- HE WILL MA~E 

A STATEMEN T AT THAT T IME HOWEVER 

-PENDING FINAL ACTION ON THE PROPOSED ~ 
LE GISLATION BEFORE THE FRENCH PARLIAMENT AND 

AN OPP ORTUNITY BY TREASURY OFFICI ALS TO STUDY 

IT I WILL WITHHOLD C0"'-1ENT- SECY MORGENTHAU 
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U S MON ETARY STATEMENT Tf MPOR AR I L y POSTPON ED / 

WA S HN- THE F"ORTHCOMING STATEMENT BY ,>Jt.VJ 
SEC Y MORG E NTHAU ON TH F" WORLO MONETARY 

S ITUATION EV I DE NT LY WILL NOT BE I S SUED UNTIL 

TOMOR ROW AT T HE F AR L I EST 

- o-
.;ur~ ~ o 1937 

AO O U S MONETARY STA TEME NT T EMPO RA RILY 

POSTP ONED 

WASH N- SECY MORGENTH AU HAS 

WASH INGTON TO AT7 ENO TH F OU PONT- ROOSEVELT 

Wf DOI NG AND WIL L NOT RE TURN TO THE CAP I TAL 

BEF"OR I LA TE TO N I GHT OR TOMO R•l OW MORNING 

HIS S TATEMENT MAY BE RE LEAS F" O AT HI S 

• 

10 30 AM P RES , CON F"E RENCE TOMOR ROW I F BY 

THA T T IME THE F"R ENCH GOVERNME NT HAS I NFORME D 

HIM OF" WHAT I T INTF NOS TO 00 UN DE R ITS BRO AD 

DECREE POWERS 

THE S ECRE TARY HAS SAI D THA T HE WI LL I S UE 

A STATEMENT AFTE R Hf HAS HA D AN OP~ORTUN IT Y 

{0 STUD Y THE NF W FRF NCH PROGR AM 

WA SHINGTON E VI DE NTLY I S AWA I T I NG A 

ClF ARFR I DEA OF THE OE TA ILFD AC T ION WHICH 

Tti E FRE NCH GOVERNMENT PlANS UND ER THE GENFRAL 

LE G I SLAT ION ENACT E D TODAY - DES~ TE SEVERAL 

TRAN SA TLANT I C TE LF PHON F CO NV ERSATIONS WI TH 

ITS PARI S REPRES ENTA T IVES THE TRE ASURY IT 

I S BELIEVED HERE I S NOT YE T FULLY INFORMED 

ON WHAT THE CHAU TEMPS GOVE RNME NT CONTEMPLATES 
• 

- 0 -

2JS 
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PAliS,••TIIE I:CntMtiNT'S DIEilCltiCT POVDS IILL, IESICIID TO OJ 

A CIISIS Ill THE NATJOIIAL riMANCIS, WENT TO THE SENATE TOlAY, TKEIE VAS 

PR OSPECT or ri.AL ACTJOII TOIIJCJIT, 

' Pl~MIEI CAIIlLLI CRAUT~PI ANI rJMANCE IIIIIISTEI CEOICES IOMMET, 

CONFIIENT or rAYotAILE ACTIOII Ill TilE VPPD MOUSE ArTEI A 'BlPPI Ill 

TKI CIIAIIIn or JIPUTJIS, PLAIIIID TO IEYALUE TH rtANCE AT ONCE TO PDIW'S 

25 TO TMI JOLL.U ANI TO OIIU THE SUSPEJIIEI lOUIS£ OPEIID roe IUSliiiSS 

T~OIIOV IIOINlNCo 

TilE CIIAIIJEI APPIOYII TilE EltEICENCT POVEIS llLL, CIYIIIC THE COYUN• 

KENT AUTOCRATIC POVIIS TO [Ill THE CIISIS IY JECIIE UNTIL AUI:UIT 31, 

l tl TilE UILY !lOUIS tr TillS "CINUIC, 

THE SEtiATI JilT IIIULY TO llc:ElfE TilE JILL ANI IUDID IT TO TU 

FIIIANCE COMJSSIOJI, ftlCJ( lilT AT ONCE ANI APPIOYII IT IY A YOTI or 2e 

TO lo • 

IT VAS tlPICTIJ TMAT TU: SENATE VOULI YOTE 011 THE JILL IErOIE lllCRT• 

FALL, rosstaY vn11ouT AUIIIfiENT, so THAT TilliE vouu 11 110 1110 or 

FUlTKEI CKAIIIEI ACTION, 

OH TilE CIWICE TIIAT T11DE lllCIIT IE SIMATI AtllJIIIIIIITI, TilE CIIAIIJEI 

VAS CALLIJ TO IIEIT AT ' p,JI, TO lEAL VlTJI TIJ:Mo 

' / lt••I.,3A 
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' 
PAllSo••TKE SENATE LATE TOlAY PASSEl TilE ~"L p 

'"" OIDS• IILL 

ClfliiC PtJ:Mlll CARILLE CIAITIKPS fltTUALLT IICTATOIIAL POIIII TO 

lEAL VITI Til JATION'S riM&ICIAL Ctllll. 

All FlAIIC, PAllS 

. . 

THE IILL, VJIICR VAS &PNOfD IT TU CIIAIIIEl OF IEPUTIIS UIL1' TOlAY 

AFTtl AM ALL•JICIIT SESSIOII, lAS PASSEl II TIE SJ:I&TE IT A fOTr Of 

167 TO 12, ANI IILL It EI&CTEI liTO LAI SllnLT. 

CK&UTEMPS AMI liS riiAJCI lllllliTEl, 'EOI,ES IOaNET, PLAIIJII Tt 

IEVALUE Tilt FIAIIC Il'ltiDIATJ:U • PEIHAPS TO ., TO THE IOLLAI, AD OIIEI 

THE SUSPDID lOUISE OPEJCD ret IUSIIIIIS TOIIOUOV f!OIIIIliiCo 

'/30••11211P 

All FIAIC, PAllS 

SHOITLT &ntl PASSA'E Of TIE IILL, PIISIIEIT ALIEIT Llllll Ill.._ 

A JICIU &IIOCATIK TO: rUII IIIIIIMI 'OLI eomiT OF TU fUIICo · TU 

IECIR SAil Til Ill "LI COITJ:IT OF Til UUC 1001.1 H lnDIIIU 

LATER. lT ITlPULATD TIIAT UlftlL Till Ill COLI COITEIT II filii, Til 

ElUllLUATIOII FUQ I ILL 'Oftlll TU fiAIC' S IATIO TO OTID CIIIDCIU. 

IT VAS AIIOUICII THAT Til IOUISI llLL II-OPEI TOIIOJIOI, 
·,/.S0-·121" 

Regraded Uclassified



FRENCH SENATE FINANCE COMVISS ION VOTES 

EMERGENCY POWERS 7 I () 3 
PAR IS - THE SENATE FINANCE COMM I SS ION 

AP P ROVED THE GOVERNMENT-S E ERGE M NCY FINANCE 

POWERS B ILL BY VOT E OF 20 TO 3 

THE B I LL WENT TO THE SENATE TODAY- THERE 

WAS PROSPECT OF FINAL ACT I ON T ON I GHT 

PREMIER CAMILLE CHAUTEMPS AND FINANCE 

MINISTER GEORGES BON NET CONFIDENT OF 

FAVORABLE ACTION IN THE UPP ER HOUSE AFTER A 

TRIUMPH IN THE CHAMBER OF DEPUTIES PLAN~EO 

TO DEVALUE THE FRANC AT ON CE TO PERHAPS 25 

24.i. 

c... c:: 
? 

• 

TO THE DOLLAR AND TO ORDER THE SUSPENDED BO URSE 

OPENED FOR BUSINE S S TOMOR ROW MORN ING 

THE CHA~B ER AP P ROVED TH E EMERGE NCY POWERS 

BILL GIVING THE GOVERNMENT AUTOCRAT I C POWERS 

TO END THE CRISIS BY DECREE UNT I L AUG 31 

IN THE E ARLY HOURS OF THIS MORNING 

ON THE CHANCE THAT THERE MIGHT BE SENATE 

AMENDMENTS THE CHAMBER WAS CALLED TO MEET 

AT 9 PM TO DEAL WITH THEM -THE SENATE 

FINANCE COMMISS ION PASSED TWE BILL WI THOUT 

AMENDMENT - · BUT IT WAS UNDERSTOOD THAT 

COM MI TTEE MEMB ERS PRIVATELY GOT F I NANCE • 

MINI STER BON NE T TO AGR EE VERB AL L Y TO CERTA I N 

RESTRICT I ONS OF HI S USE OF POWER- THUS THE 

WAY SEEMED OPEN FOR SENATE PASS AGE WI THOUT 

AMENDMENT 

CHAUTEMPS AND BON NET PL ANNED TO INS I ST 

ON FINAL ACTION TONIGHT SO THAT THE BOURSE 

SUSPENDED P ENDING PAS $AGE OF THE EMERGENCY 

·a ILL COULD REOPEN TOMOR'lOW 

• 

Regraded Uclassified



BY UP 
'U• ft 

v ,, n 1937 
ADO ~RE NCH SENA TE " !NANCE COMMISS ION 

VOTES EMERGE NCY POWERS 

PARIS - TH E SENATE WAS TO START WORK ON 

THE BILL AT 4 PM -11 AM EDT- -BY LAW IT 

WAS NECES SARY TO POST THE BILL ~OR ONE HOUR 

STARTING AT 3 PM TO PERMIT I~S CONSIDERATION 

TOD AY 

TO SMOOTH THE PATH IT WAS UNDERSTOOD 

,T HAT VERBAL RESERVATIONS TO THE GOVERNMENT 

B I LL WOULD BE MAD E BY JOSEP H CA IL LAUX 

PR ES IDENT 0~ THE ~ ! NANCE COM MI SS I ON AND ABEL 

GARDEY ~ ! NANCE COM~ ISS I ON REPORTER 

ANTICIPA TI NG V ICTORY I N THE SE NA TE 

~INANCt MINISTER BON NET THIS MORNING TRANSFER

RED 400 000 000 ~RANCS ~ROM THE STATE DEPOSIT 

FUND TO AID IN MEETING MONTH- END OBLIGAT I ONS 

THE CHAM BER OF DEPUTIES VOTE INCLUDED 

SPEC I Fl C AP PROVAL ,o~ THE DEVALUATION PLAN 

AS WELL AS OF OTHER MOVES OUTLINED BY BONNET 

IN A SPEECH BEFORE THE VOTE - - HEAVY INCREASE 

I N DEATH DUT IES INDI RECT TAXES AND RAIL ROAD 

~ARES 

BONNET SAID HE WA S DETERMINED TO BALANCE 

• 

Regraded Uclassified



TH I S YEA.R-S BUDG ET BEFORE THE END OF THE 

YE AR 

BON ~ET AN NOUNCE D THAT THE GOV ERNMENT 

-W OULD SUP P RESS THE SECTION OF THE SEPTEMBER 

1q36 GOLD LA W PAS~ED BY ~IRTUE OF THE TRI

P ART I TE MONETARY AGREEMENT FIX ING THE FRANC-S 

GOLD CONTENT AS 4 3 MI LL IGR AMS- HE PROMISED 

THA T THE DEVALU ATIO N WOUL D NO T BE -EXAGGERATE0-

-0-

BY UP 
• 

WASHN- TREASURY OFFICIALS CONFER RED 

BY TR AN SATLANTIC TELEPHONE TODAY WITH BRITISH 

AND FRENCH GO VE RNMENT FISCAL CH I EFS 
\ 

-0-

• 

Regraded Uclassified



FRENCH SI TUATION 
Jllt :; 0 1937 

PARIS- THE SENATE FIN AN CE COMMITTEE APPR OV 

ED SPEC IAL POWERS TO THE GOVER NM ENT BY A VOTE OF 

20 TO 3 WITH 12 ABST ENT I ONS I NCLUDING CAILLAUX

PAS~AGE OF THE GOVERNMENT-S DE MANDS BY THE 

SE NATE BEFORE THE CLOSE OF THE DAY IS CERTAIN 

WITH THE POLITICAL ASPECTS OF THE QUESTION 

PRACTICALLY SETTLED NOW PARIS BANKERS ARE 

SPECUL AT I NG AS TO WHAT THE LEVELS OF STERLING 

AND DOLLARS WILL BE WHEN THE EXCHANGE MARKET 

REOPENS- P RI VATE TRAD I NG IN SW I S i AND BELGIAN 

MARKETS TH IS MORNING WA S DON E AT THE EQUIVAL ENT 

OF ST ER L I NG RATES OF 118 AND 122 FRANCS TO 

THE POUND - TH I S COMPARES WI TH LAST OF FIC I AL 

MARKET RATES HERf OF ABOUT I 10 5 ? BEFORE THE 

MARKET HO~IDAY WAS DECLARED 

THERE IS A DISPOSITION T O BELIEVE THAT 125 

FRANCS Tp TH E POUND WILL BE TAKEN PROVISIONALLY 

AS THE UPPER LIMIT- TH I S COMPARES WITH THE 

STE RLING PARI TY OF TH E PO INCARE F RANC OF 1928 

ST ABIL I ZATION OF 1 24 2 1 
IT I S NOW CONF I RMED TH~T THE ST AB IL IZATION 

Regraded Uclassified



~UNO BES I DES R E~A I NING IT S EX I ST ING RESOURCES 

WHICH CO NSIST ENT I RELY 0~ ~RANCS WILL RE 

COMMENC~ OPERAT IONS WI TH GOLD ~ROM THE BANK 0~ 

~RANCE- THIS IS CONTRARY TO UNDERSTANDING 

LAST NIGHT THAT THE 10 000 000 000 ~RANCS 0~ 

THE ~UNO WOULD BE TURNED OVER TO THE TREASURY 

THE IMMEDIATE TASK 0~ THE ~UNO HOWEVER 

AC CORDING TO GENERAL EXPECTATION HERE WILL BE 

TO SELL AND NOT TO BUY ~RANCS S INCE L I QU IDATI ON 

0~ WEAK SPECULAT I VE POS ITIO NS I S LIKELY TO 

BR I NG O~~ERS 0~ S TERL ING AND DO LLARS IN THE 

MARKE ~ 

IT IS AFT ER THIS PRO~IT-TAK ING WHIC H MAY 

AMOUNT TO SEVERAL BILL I ONS 0~ FRANCS THA T 

DANGER ARISES OF NEW PRES ~URE ON THE ~RANC 

THE STAB ILIZATION ~UNO WIL L LIKELY ADOPT 

THE BRITISH PRACTICE AND RETREAT BE~ORE MAJOR 

MOVE ME NTS 0~ THE EXCHANGE RATES WH ILE SEEKING 

TO MODERA TE SUD DEN ~LUCTUATIONS 

- 0-

Regraded Uclassified



-B Y U P-

JIJ :; 0 1937 
P ARIS- THE FRENCH FRANCS 

THE AMERICAN DOLLAR _ 4 

WAS QUOTED AT 24 

TO l 666 CENTS A FRANC

IN UNOFF ICIAL CURB TRANSACTIONS TOD AY- TH AT 

COMPARED WITH 2 2 46 TO THE DOLLAR -4 45 CE!"TS 

A FRANC- FRIDAY WH EN THE P RE VIOUS OFFICIAL 

TR AN SACTIONS OCCUR RED 

THE • UNOF F IC IA L STERL ING QUOTATION TODAY 

WAS 120 FRANCS AGAINST 1 10 89 FRANCS FRIDAY 

-0-
BY UP 

. -
10 4 <.) 

FRENCH SENATE Dl SC:JS I ON 0 1937 
PARIS - GARDEY IN OPENING, THE , SeNATE 

D I SCUS ~ ION SAID BONNET HAD TOLD TH E FINANCE 

COMMIS i iO N THAT THE GOV ERNMENT PL AN NED TO 

AL LOW THE FRAN C TO FINO IT S OWN LEVEL - HE 

RE AD A LETTER TO THE SENATE FROM BON NET 

AND CHA UT EMPS E XP LAINING I T WAS HOPE D TO 

REGULARIZE THE FRANC THROUGH THE EXCHANGE 

~OUALIZATION FUND AND ALSO THA T THE GOVERN

MEN T WAS PLEDGED NOT TO UNDERTA~E FORCED 

CO NVERSION OF RENTES A FORCED LOAN OR 

EXCHANGE CON TR OL 

-0-

' ' 
BY UP / i f!1J 
FR~ NCH SENA TE PAS SES CHAUT EMP S B l LL 

PARIS -THE SENAT E LATE TODAY P AS SED 

THF -FULL POWERS- BILL GIVING PREMIER 

CHAUTEMPS VIRTUALL Y DICT ATORI AL POWERS TO 

DE AL WI TH THE NATION-S FINANCIAL CRISIS 

<
c::: 
z 
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ADO FRENCH SENATE 

PARIS_ THE BILL WHICH WAS 

(~I L/ 
THE CHAMBER OF AP PROVED BY 

DEPUTIES E ARLY 
ALL N' TODAY AFTER AN 

THE SENAT E BY 

ENACTED I NTO 

• ,GHT SES :> I ON WAS PAS ~ED IN 

A VOTE OF 167 T . --~~~~~lO~A~2~·~AND WILL BE 

LAW SW I I'TL y 

-D- JUN :; 0 1937 

• 0 1937 

' ' FRENCH SENATE. 
PAR IS- CAl LUlU X AND LAVAL ABSTA I NED FROM 

VOT ING 

- 0 -

BY UP 

FRENCH BOURSE 

~\.W :~ 0 1937 

" lj:\ ~~ ~ ··~:o \937 
'0 

TO REOPEN TOMOR OW '"5? 

P ARIS - IT WAS ANNOUNCED THAT THE BOURSE 

WI LL R~OPE N TOMOR~OW 
SHORTLY AFTER PASS AGE OF THE -FULL POWERS-

BILL BY THE SENATE PRFSI OE NT ALBERT LEBRUN 

SIGNED~ DECRFE ABROGATING THE F I XED MI NIMUM . . 
GOLD CONTENT OF THE FRANC - THF OE CR EE S AI D THF 

NEW GOLD CONTENT OF THE FRANC WOULD BE DETFRM

INED LATER - IT STIPULATED TH AT UNT IL THE NEW 

GOLD CONTENT IS FIXED TH E EQUAL I ZATION FUND 

WILL GOVERN THE FRANC-S RATIO TO OTHER CUR~EN-

C IES 

Regraded Uclassified
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LONION::•!!!!Alll IS COLLAIOIATINC CLOSELY liT. FIANCE ANI T.£ v.s. 

TO HELP THE FIANC, Sll JOKN SINON, CKANCILLOI OF THE EICHEQUEa, ANN• 

CUNCEI TOIAT U COIUIOI&S, • 

SIR JOHN TOLl KAJ, CLIKENT lo ATTLEE, LAlOR LEAI£1, THAT KE VAS 

KIEP~NC IN CLOSE TOUCH VITI CEOICE IONNET, FliNCH FIJANCE NIKlSTEI, 

ANI S£CitTAIY IIOICENTHAU TO ENSIJU TIE C001EIATION or TIC TKIU 

COVEINM£NTS ro1 FliNCH MONETAIY IEAIJUSTMENTo 

•1 HAVE IE£N ASSUIEI IT THE FliNCH CO~EINKENT,• TN£ CIANCILLOI 

SAil, -THAT IT IS NOT THEil OIJECT TO SEEK ANT CxANCE 01 AJYANTACE raON 

TKIS AIJUSTMENT AMI TKEY AlE ANIIOUS TO CONTINUE CLOSE CO•OPtiATIOK . 
WITK THE COVliN"ENTS or THE UNITEI STATES ANI THE UNITEI IINCIOH. 

•tHIS IS ALSO TIE STIONC lESliE OF liS MAJESTY'S COYEI~ENT Alii 1 

AH IN CLOSE TOUCH VlTK~TIIE FltNCI NlNlSTEI or rlJAMCE Alii TIE 

SECRETAif or TIE UNITt• STATES TIEASUIY liTH TllS OIJECT II fiEV.• 

V30·•11031A 

All COMNONS, LOIJOI 

•n IS CEUUI.LT UCOCilZD,• 111011 COITliAJD, TIAT IEAIJIJTBIT 

OF Til FIUC 11 UlC IAS~arTluLY IICCIIIIIL, II•ESTAILUIUC LASTIII 

EQUILIIIIUI IETIIII Til ICOIOIIC IYITEN er riAICI Alii TIOSE tr Til 

UIIITD ITATEI AD IIITUI, IUCI AS lS Til IIJDLYIII OIJICT fll Til 

TII•PAITITI ACIIIIIITo 

•I IDUSTAD IIIASIUS IOf 11111 COITDIPLATEI IT TIE Flllletl ltftii

IU:NT VIICI 111YtLQ IIIIOfAL Of Til IPPD Alii LOfll COLI LinTS IOf 

PUICIIIU FH TD FIAIIC, All diiUSD TO AIJlfSTIII Till IITIATI .. , • 

C.J'Y•••t tA"A 

Regraded Uclassified



<J S I ~ •JOHN S l MON ON F'RENCH MONE TARY SITUAfi ON 
\:)~ Jur :, o 1937 

LO NDON- IN THE HOUSE OF' COMMONS IN A 

STATEMENT ON F'RENCH MON ETARY SITUATION 

249 

CHANC-

~LLOR SIMON SAID THE F'RENCH GOVERNMENT WAS AS K

ING F' OR DRAST I C POWERS TO DEAL WITH THE FINAN

CIAL SITUAT I ON AND UNT IL I T HA S OBTA I NED THFM 

AND DECIDED ON ACTION TO TA~ E UNDER THEM I T WAS 

NO T POS S IBL E TO S TA TE DETAILS OF ITS PL AN S- I T 

WAS GEN ERALLY REC OGNI ZE D HE SA I D THAT READJUST

MENT OF' THE FRANC IN SEPT 1936 WAS NOT ENTIREL Y 

SUCCES SF'UL IN REFSTABLISHING LASTI NG EQUILI

BR I UM BETW EE N TH F FCONOMIC sysTEM OF FRANCE AN D 

THOSE OF UNITED STATES AND GREAT BR ITA IN SUCH 

AS IS THE UNDERLYING OBJECT OF THE TRI - PARTITE 

AGRE EM!o: NT 

-0-

A On SIMON JUN :l 0 1937 

LONDO N- CON I NTU I NG S IMON SA I D - 1 UNDER

STA NO THAT MEASURFS NOW CONTE MP LATED BY THE 

FR ENCH GOVERNMENT WHICH INVOLVE REMOVAL OF THE 

UP PER AND LOWER GOLD l IMITS NOW P RESCR IB ED 

FOR THL FRANC ARE AOORFS ~FO TO ADJUSTING THE . 
SITUATIO N- I HAVE Bff N ASSURED HO~EVER 
BY THE FRENCH GOVERNMENT THAT 

:; 0 1937 

THAT IT IS NOT IT S OBJECT TO SEE~ ANY EXCHANG E 

ADVANTAG E F'RO M THI S ADJUS TMENT AND THAT I T I S 

ANXIOUS TO CON T I NUE CLOSE COOPERATION WITH THE 

AM ERICAN AND BRITISH GOVERNMENTS- THIS I S AL SO 

THE sTRONG DESIRE OF HIS MAJESTY-S GOVERNMENT 

AND 1 AM IN CLOSE TOUCH WITH THE FRENCH F'INANCE 

MINISTRY AND THE SECRETARY OF UNI TED STATES 

TREASURY WITH THIS OBJECT IN VIEW-

Regraded Uclassified



NO FR ANC OUOTATI ONS HERE 6 3 <- JU ft N <> 0 1937 
NO QUOTATIONS ON FRENCH FRANC ARE 

AVAILABLE YET IN THE LOCAL FORE I GN EXCHANGE 

MARK ET - PARIS MARKETS ARE STI LL CLOSED AND 

N.O FRANC BUSINESS IS BEING OONE I N LONDON

LATE YESTERDAY AFTERNOON SPOT FRANCS WERE 

QUOTED HE RF FOR SMALL AMOUNTS AT AB OU T 4 4SC 

I . 

- 0-
Ju. :;o 1937 

F RENCH FRANCS OFFERED 

SOME OFFERS OF FRENCH FRANCS HAVE AP PEARED 

IN THE LOCAL E XCHANGE MARKET. BUT NO BIDS ARE 

YET REPORTED- SPOT FRANCS WHICH ~RE FR IDAY 

DEL I VERY ARE OFFERED AT 4 41 CE NTS COMPARED WITH 

CLOS ING SPOT RAT E LAST NIGHT OF 4 45- FRANCS FOR 

DEL I VERY TOMOR ROW ARE OFFERED AT 4 46 CENTS 

-0-

I'll I ) 1 JUN :; 0 1937 
SPOT FRANC S AT NEW LOW 

SPOT FRANCS WHICH IS THE FR I DAY DELIVERY 

HAVE TOUCHED A NEW LOW I N TH E LOC AL MARKET 

BE I NG OFFERED AT 4 26 1-4C OFF 18 3-4 POINTS

THE OFFE R DI D NOT MEET WITH A BID AND nS F AR 

AS IS I<N OWN NO ACTUAL BUSINESS HAS BEEN DONE 

AT THIS LEVEL 

STERLING 4 93 7- 16 UP 1- 4 CAN OLR 

9 9 75 UNCH GLORS 5493 UP 2 SWISS 2284 OFF 

6 1-2 BELGA 1683 1-2 OFF 4 1 -2 

- o-

Regraded Uclassified



~RANC WEAKNES S CONTINUES 

WEAKN E S S CONTINUES I N ~RENCH ~RANCS CAR V-

l NG QUOTAT IONS INTO "URTHER NEW LOW GROUNO

T~MOR ROW ~RANCS ARE · O,,ERE~ AT 4 Jgc AND ~R I O AV 

~RANCS WHICH AR E TH F SPOT DEL I VERY ARE 

O~~ERED AT 4 25C OFF 20 PO I NTS ~RO~ LAST NIGH T-S 

CLO':.E- NO BlpS AR E SHOWI NG VET- CURRENT QUOTA

TI ONS COMPARE WITH THE ~ORMER LEGAL MINIMUM OF 

4 35C WHICH HAS BEF N SUP RES5 FD 

-0-

SW I S~ AND BELGIAN E XCHANGF WEAK 

WEAKNESS HAS DEVEL OP ED ABROAD THIS MORNI NG 

IN SWI S~ AND BELGIAN EXC HANG E ,AND IS REFLECTED 

HERE IN LOWER OUOTAT IONS ~OR THE TWO CUR RENC1 ES

L0CAL EXCHANGE MARKE T AT TRIBUT ED TH E DECLINE TO 

S YMPATH ET IC REACT I ON TO ~ RE NCH DEVELOPMENTS 

IN THE EVE NT THA T THE MEASURES OF THE 

~RENCH GOVERNMENT PRO~ SUC CES~ FUL IN BRING ING 

" EPATRIATION OF ~RENCH CAPITAL THESE TWO CUR q

ENC I ES W9ULD COME UNDER PRESSURE I T I S BE 

L I E VE D BF. CAUSE OF THE ~RENCH CAP ITAL WH I CH 

I S, LODGED IN THOSE TWO COU NTRIES 

THERE AR E NO IND ICATIONS VET THAT THERE

PATR IATION HA S DEVE LOPED AND WEAKNESS IN BELGAS 

AND SWI ~ ~ ~RANCS IS BELI EVED TO BE SPECULA ~ 
TIVE ANTICIPATION 

BELGAS ARE QUOTED AT 16 84C O~F 4 POINTS 

AND SWIS~ FRANCS AT 22 83 1-2 OFF 7 POINTS 

-a-

Regraded Uclassified



SPOT FRANCS Bl 0 AT 4 OBC 
• 

A Bl 0 OF 4 08C FOR SPOT FD ~ANCS HAS APP EARED 

IN TH E "ARuET BUTT ·~ n HE OFFER I S NOW 4 2 3C - THIS 

I S THE FIRST BI D WHICH THE MARI<ET HAS SEEN THIS 

MORN I NG 

- o-

Si' IJT FRANCS 4 20 CENTS 

JUt' :;o \937 
J U' ,,,, 1937 cr ~ 4 

OFFERr o 1 - ) 
SPO T FRANCS ARE CUR RENTLY QUOTED 4 20 

CENTS OFFERED 4 08 CENTS BID- TOMOR ROW FRANCS 

ARE OFFERED AT 4 30 CENTS WITH NO BID -TRADERS 

~TATE NO BUSINESS HAS VET BEEN DONE AND MARI<ET , 
CONSIST S ENTIRELY OF QUOTATIONS 

- 0 - • - o-

M01 M3N V S~N38 01 V ~V OJ~3~~0 3~V S~NV~~ !OdS 

A-0 ' Q J 

FRANCS S EL L AT 4 OBC 
(D I 1--- ... 0 1937 

FIRST ACTUAL BUSINES S IN FRENCH FRANCS 

THIS MORNING HAS BEEN DONE AT 4 08C FOR SPOT 

OFF 37 PO I NT S FROM LAST NIGHT -S CLOSE- MARI<ET 

I S NOW NOM INAL LY QUOTED AT ABOUT 4 IOC OFFERED 

4 OSC B I 0 

-0 -

Regraded Uclassified



FOREIGN EXCHANGES OUIFTER 

FOREIGN EXCHANGE MARKET HAS TURN£0 OUIFT FR 

AND MORE STEADY- FRENCH FRANCS HAVE LEVFLrD 

OFF AT AROUND 4 oq CE NTS FOR THE SPOT~ STERL ING 

~ ~ F I RM AND 4 93 ~ -A HAS BFE N PAID UP 7- 16 

Ce NT S- SWIS . FRANC S ARF SOMEWH AT F IRMER AS 

CO MPARED WITH EARL IFR LOWS TODAY AND ARF 
• 

810 AT 2~ 85 CENTS- TH IS .COMPARES HOWEVER WI TH 

LAST NIG~T-S CLOSE OF 22 qo 1-2 CEN TS 
~ 

-a-

FOREIGN EXCHANGEs DULL . \I y .Y I 

FOREIGN F XCHANGF MARK ET HAS BEEN oC!lL "•1 (937 

THROUGHOUT THE LUNCH HOUR AND VICTORY OF THE 

CHAUTEMPS GOVERNMENT I N THE SENATE SO FAR HA S 

HAD NO EFFECT UPON TH E MARK ET -SOME BUS INES~ 

IN FRANCS PAS ED THROUGH S OME TIME AGO AT 

4 I I C AND THE MARKET I S NOMINALLY OUOTEO NOW 

ABOUT 4 IOC BID 4 I4C OFFERED 

STERLING IS FIRM AT 4 DLS 93 3-4CU UP 

9-16C - SWI ~ AND BELGIAN CUR ENC IES CONTINUED • 
TO RECOV ER SOMEWHAT FROM EARLIER LOW3 WITH . . 
SWIS FRANCS QUOTED AT ABOUT 22 86 "1-2C OFF 

4 PO INT S FROM LAST NIGHT-S CLOSE AND BE LGAS 

AT 16 83 1-2 OFF 4 1-? 

- a-
covERING IN FRANCS 

J • (I 1937 
SOME SHORT COVERING HAS AP P EARED IN 

FRENCH FRANCS FOLLOW I NG PRONOUNCED WEAKNES~ 

CURING THE DAY AND OUOTATIONS ARE SLIGHTLY 

ABOVE TH E LOWS - SPOT FRANCS ARE BEING TRADED 

AT 4 14 1-~ TO 4 I~ I-4C- A SMALL AMOUNT OF 

FRANCS FOR TOMOR 0 0W DELIVERY HAS CHANGED 

• 

Regraded Uclassified
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