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Agrioultura 
l'a:rs Pe.rit)': See UneaplO)'llent Relief (Recovery- Relief Bi ll) 

.&&rioulture, DepertuDt of 
Wallace aez>ds RIIJr oow ot bie letter to Jonee •skin& 

tor iDate.ocea iD wbi oh Oape.rt11ent ot Agriculture 

intluenoe was exerted to bring about unwise action 

on pe.rt of Co.aodity Cred.it Corporation - 6/9/J8..... 128 

a) RIIJr talke to Jonee concerning- 6/10/38 •••••••• 

b) For Jones ' answer to Wallace (6/21/38), 
see Book 130, page 170 

AppoiDtaents and Reaigxlationa 
He.ces, John w.: 

IUI.Jr suggests that he be sworn iD Jul:y 1st - 6/15/38., 

Argentina 
Baas neaor&Ddu.a: "l'he ~ corn crop in Argentina• -

6/15/38 ... . . .. ... . . . .................... 0 •••••••• • ••• • 

Austria 
Servicing of two loe.oa b:y Germe.n:y iD contemplation of 

&ctian b;y France and Great Britain reported on b:y 

Cochran- 6/7/38 •.••..••....•••.•...•..........•.....• 
Cochran reports on meeting of French and German 

negotiators- 6/11/)8 .•. • •...••• • .• • .•...••........•.. 
Cochran reports on statue of Auatrian 1930 loe.o &a 

discussed at Bank for International Settlements 

meeting- 6/14/38 .....•.•• •... • •• . • . • . . . ••. •....•. . .•. 
AutoaobUes 

See Buainaas Cond1t1ana 

- B -

Bank F.xsm!nationa 
Ransom tells RIIJr "ill effort to get batter coordination, 

we mq have re&ched point where everybod;y ie out of step 

Page 

186 
2.42 

538 

498 

71,78 

274 

with ua• - 6/9/38....................... . ........... .... 183 

Ransom and BUJr diseuse three points at iosue- 6/13/38.. . 293 

Luncheon conference; present: HMJr, Eccles, Ransom, and 

Upb.u- 6/14/38.................................... . .. . . 35·1 
&) Proposed statement read by Ranaca; IIUJr does not 

agree - oonaiders it criticism of other &genoies 
1) Cop;y ot statement........................... . . 362 

b) General bitter diacusaioo 
c) Cop;y of Ecole~ letter to V&ndenberg- 6/14/38...... 36S 

d) Alsop &nd Kintner story of conference discussed 

&t 9•30 meeting - 6/lS/38..................... .. ... 489 

Bank for Internation&l Settl ements 
Coohr&n reports oo monthq meeting - 6/14/38.............. 446 

Boett1ger, John 
BI&Jr aake Gaston to aee that Boettiger'a paper iD Seattle 

seta wb&tever &dnrtiaing Treasury doea - 6/1S/:J8.... . • • 476 
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Business Conditione 
Automobiles• 

lw.Tr asks Bogata (flail Street Journal) to interview 
Chrysler, General llotors , aDd Ford ooncerni.Dg 
Summer plana 8lld then pooliah article - 6/7/38....... 128 

a) Article- 6/10/38 .••••••••••••••••••• •• •••• •• •• • 
Conference with Th111'11811 Arnold concerning FDIP s reque st 

that in• estigation be made of ruaor that automobile 
COilpaniea were refusing to fill orders received f r oa 
dealers in the South - 6/1.3/38 .. . . . . . ....•........... 

Baas memorandum: •Factors influencing the recent upturn 
in commodity prices• - 6/10/38 • ••.• • •••• •••••••••••.••• 

Raindrop story told by HMJr at 9tJO meeting- 6/13/38 •••• 
Nat-ional City BanJo ll!AJr comments favorab:cy on bulletin 

at 9:30 meeting- 6/13/38 •••••••••.•••.•••••.•••••••••• 
a) George B. Roberts' letter to HMJr conoerni.Dg 

business and commodity reviow • .•• • .•••••••• • ••.••• 
b) Business and co.oodity review for week ending 

6/ll/38 forwarded • • • •••••••••••••••••••••• • •.••• • • 
Haas memorandum of business situation for week ending 

6/ll/38 - 6/lJ/JS .. . . . . ............ . .... ......... . .. . 

- c -

Carraway, Hattie (Senator , Arkansas) 
Discusses Congressman lloClelland, who is running against 

her - 6/lJ./JS . .................. .. .•... ..... ...... .. . .. 
Chase, stuart 

See Rousing 
Coast Guard 

FDR again discusses having Coast Guard training done at 
Anrlapolis - 6/9/JS ..... . .... ........... . ........ ... .... . .. . 

Bids for ten airplanes discussed at 9t30 meeting - 6/13/38 •• 
Commodity Credit Corporation 

Oliphant memorandum on capital stock- 6/7/38 •• •••••••••• • 
a) Correspondence betwean IIMJr, Wallace, and Jones 

attached 
b) Act "to maintain uniapaired the capital of the 

Colll!llodity Credit Corporation at $100 lllillian, and 
for other purposes• ••..•...•.•.••••••••••.•..••••....• 

Conference concerning Board of Directors; present: IDI.Jr , 
Taylor, Jonee, Hill, Wallace, Ta pp, and Dasher - 6/8/JS. • 

Wallace sends l!lAJr copy of his letter to Jones asking for 
instances in wh ich Department of Agriculture ·influence 
was exerted to bring about unwiao action on part of 
Commodity Credit Corporation- 6/9/38 ••• • ••••••.•• • •••• • • 

a) lUIJr talks t o J ones concerniniJ - 6/10/38 •..•. • · • · • • • 
b) For J ones' answer to Wallace (6/21/38) , 

aee Book 130, page 170 

Page 

65 
246,247 

342 

262 
281 

281 

271 

415 

303 

392 

156 
278 

47 

59 

95 

186 . 
21.2 

' 
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Book Page 

Federal Reserve Board 
See Bank Exul nations for cow of Eccles 1 letter to 

Vandenberg- 6~)8. . . . .. . ........................... 128 365 
FJ.nanolng, Gover=ent 

6/15/38- Closing of books- 6/8/38 ...•••••.•..••• . .•... 
a) Final subscription and allotment figures -

14 

6/13/38 . . ............ . .. 0 ••• • ••• • • • •••• • • • 

Burgess asked for progress- 6/7/)8 • • ••.•• •• • • • ••••••••• 
Haas memorandum: "Banking reflection of Treasury 

298 
20,27,176 

financing" - 6/15/38 ..... . ... .. .............. . ....... . 
France 

See Austria 
• Stabilization 

- G-

General Counsel, Office of 
I!IUr Ufts ban on lending Klaus to Dope.rtaent of Justice-

6/7/38 . .... .• . ... . ......... ................. 0 • • ••• • ••••• 

Geneasee Valley Gas Company, Incorporated 
Application has been made for order exempting from 

provisions of Utilities Holding Company Act; Securities 
and Exobange Commission has set hearittg for 6/20/38 . .• . • 

Germaey 
See Austria 

- H -

!!aiti 

496 

34 

121 

Cochran reports on coment in Agence Econoaligue with 
respect to Haitian 1910 loan- 6/il/38. ................. 274 

Hanes , John W. 
See Appointments and Resignations 

Hines , Jruoes J . (Democratic leader, llth Dietrict, llew York Cicy) 
HUJr assures Dewey of full coo~ation- 6/&/38. . ..... ....... ~27 

Hogate, Kenneth c. (Wall Street Journal) 
See Business Conditions: Automobiles 

Housinll 
Stuart Chase erticle, "The Case Against Home Ownership, " 1n 

SUrVey Graj:hlc, discussed at 9:30 meeting - 6/13/38....... 283 
United States Housing Authorit;y 1 H1.!J r and Straus confer oo 

"when the money will stert goinl! out• - 6/13/38 .......... • 346 
a) Estimates as furnished by Straus ...... ........ .. •.... 424 

-I-

Internal Rennue , Bureau of 
Reorganization: Procedure for regional offices covering 

Illinois, Indiana, and Wiscaosin- 6/7/38 .••••••.• ••.•.•. • 

• 
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Book Page 

Japan 
White memorandum on foreigll exchange Bituation -

6/13/38 . ••...... . . .. . •••.. ...•......• . ... •. . . . . . . . . .... 128 339 

-X-

Xennecy, J osepb P. 
See Stabilization 

- L -

' .. oans , Foreign 
"t!Jr transmits to FDR suggested dra!'t of bill autb"!!zing 

loans to governments in the !!estern Hemisphere 0 ' • 
6/7/'38. . . .. ............ . .. ...... . . . . . . . . . . . . . . .. . . . . . . . . Jl 

- II -

Mellon (Andrew W.) Case 
Oliphant, Wenobel , and Shearer again conter on appeal -

6/8/38 . . . . ................. . . .. . . .......... .... . ..... . 
a) Copy of letter from Frank J. Hogan (Attorney 

for Estate) giving resumd of case ••••••• . ••••• • • 
Conferance1 present: HYJr, Oliphant , Helvering, and 

Wenchel- 6/9/38 • ••. • ...•.......••.. • .•. • ••.......... • 
Settluent reported by Oliplumt , thus avoiding necessity 

of appeal- 6/15/)8 •.••••.•....••••••••.•.........•• .. 
Uexico 

'illl.ite IIII!Clorsnduzu "Tankers available for llexican oil• -
6/1.4/38 .. ..•. . . . . . .. ......... . .. . ..................... 

Missouri, State of 
Stark, Lloyd (Governor , Missouri), calls on FDR concerning 

Pendergast: says Pendergast received $500,000 out of 
Missouri insuranoe investigation- 6/8/38 .••• ••••• . ••. • 

Resumd of investigation tranalllitted to II!Ur by Graves -
6/ll/38 .. .............. ... ....... . ................ . ......... . 

a) Includes resuatl of con.(erenee witb stark in 
HIIJr'a office 

- II -

Narcotics 

123 

124 

180 

408 

122 

268 

Remarks by Aaericu representative conoerning situation 
in Far East - 6/l'J/'JS. .......... . ......... ... ........... 314 

Anslinger report en meetings of Opiua Advisory Committee 
of League of Nations at Geneva, Switzerland, 5/16/38 t o 
6/1/38, .ada on 6/15/38. . ............................... 5ll 

National City Bank 
For bulletin, aee Business Conditions 
See alao llallroad• 
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P&DU& 
Pe.y.enta t o Panaaa, which haYe been hel.d up for five 

years owing to diacuaaicc on sold content of the 
dollar, discuned by I:!IIJr and lleaaerliGlith {State 

~;:~:~.::~~~.~~~~~~~.:~~-~~::.~~-~~~~~: 
Pendergast, Thomas J . 

Missouri, State of 
Public Works Administration 

Burlew sends copy of announcement of 2000 projects 
t entatively approved b;r FOR - 6/7/J8 • • ••••••••••••••• • 

Conference; present: FDR, HYJr, and Burlew- 6/8/JS ••.•• 
a) Projects for !Ia vy, Treasur;r, War, Justice, and 

Veterans ' Administration, totalling $85 million, 
discussed 

- R-

RD..ilroeds 

Book Pap 

128 

40 
83 

Rentschler {National. City Bank) memoranda - 6/14/38 . . • • • .376 
a) Problem 
b) Resume of def inite steps to be taken 
c) Practical suggestion from railroad oper a t or's 

point of view 
d) Railroad economist's statement of problem 

H»Jr asks Jones to discuss situation with him - 6/15/,38.. 542 
Raindrop Story 

Sec Business Conditions 
Revonue Ravisicc 

Federal Taxation of State Salaries: 
H»Jr's meaorandum to FOR on progress of confereMes 

between Treasury and Justice- 6/9/JS...... ....... . . 187 
HIIJr sends Jages Roosevelt suggested reply for 

J. E. Raasey regarding FOR's attitude to Lonergan 
bill o.n taxation of state and aunicipal employees -
6/9/JS................................... . ... . ...... 188 

Tennessee Valley Authorit;r: 
IINJr's letter to James Roosevelt concerning T«>nesaee 

Valley Authority {Lilienthal) sugaestion that tax­
payers transferring electric power propert ies and 
fecilities to Tennessee Valley Authority be exempted 
from capital. gains tax in respect of ouch transfers -
6/10/38 . . .......... 0........ .... . . . . . . . . . . . . . . . . . . . . . 248 

a) Copy of TVA memorandum.......... ....... . . . .. ... . 251 
b) Bell mer~orandum: "TVA to ieaue bond a• - 6/10/38. . 254 

Bell reports at 9 :.30 meeting Tennaaaee Valley Authoricy 
baa decided not to aak for le&ialation, after conferrina 
with Senator Borris- 6/14/.38...... . .................... .392 

RooaeTelt , Ja.es 
See Rennue Revision: Federal ! ax.atioo of state SalarieS! 

Tennessee Valley Authoricy 
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Book Page 

SillJD 
Y~ite memorandum on offer to aell United States 

22 million ounces of silver coins- 6/7/JS . . .......... 128 60 
a) state Depe.rtment transmits Treasury answer 

with regard to purchase of silver- 6/10/JS...... 265 
SUver 

See Si&l:l 
• Sp!iin 

Socl.al Sec uri t7 
Oliphant o:emorandum givizl8 resumtl of situation as a 

result of PDR ' s request t hat old age annuities start 
at an earlier date t han Janun:ry 1, 1942, ot cetera -
6/13/38 . ............... . . . . . ............................ . 

a) Copy of FOR' s letter to Altmeyer •••••••.•• . • . • . •• 
b) Copy of Altmeyer 's let ter to JU!Jr ••• • ••••• . •• . ••• 

South America 
See Loans, Foreign 

Spain 
Silver: I!IIJr tells Stimson of his pleaauro that fim is 

to represent federal Reserve on question of title -
6/7/38 ... .... ............... ........ 0 ••••••••••••• • •••••• 

Stabilization 
Fl•Mce: Exchange market movements resUJ:td - 6/9/38 •••••.• 
Kennedy (Joseph P.) errives in New York; speculat i on i n 

newspapers as to mission discussed at 9:30 meeting -
6/10/38 . ............ . .. 0 .......... 0 •••••••••• 0 • • ••••••• 

a) Ticker reports HU.Jr as saying ho has had no 
contact with Kennedy on subject of new monetary 
devaluation agreement- 6/13/JS ••.•.•••• .•.••• ••. 

b) Ticker co•ent shown b7 HUJr to PDR, who celces 
no e~ent- 6/lJ/JS •••••••• •• •.••••••••••••••••• 

c) llliJr asks Hull 11' he bas an,y inton>stion and 
Hull says •no• - 6/14/38 •••••.••••.•• • ••••••••••• 

d) In this connection Kenned7 denies all thought 
ot resigning - 6/14/JS .... ..................... .. 

Knoke leaves tor Paris- 6/15/JS • •• ••••••••• . • . •.•.••••. 
Stark , Lloyd (Covernor, Mi ssouri) 

See Uissouri , State of 
Stimson, Henry L. 

See Spain: SUver 
Surplus Co=oditios Corporntion (federal) 

See Unemployment Relief 

Taxation 
See Revenue Revision 

Tennessee Valley Authority 
See Revenue Revision 

Turkey 

-T-

311 
313 
312 

17 

199,205, .¢64 

215, 223 

301 

341 

J49 

350 
536 

l'tb.ite memormdua on Br itish loan to Turkey, thus 
strengthening political influence abroad and increu.l.ng 
exports- 6/iS/)8......... . ......... ................... 510 
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Unuployment Rellel' 
See also Social Security 
Lonigan a~emore.Ddum an conference with Dr. Stanley 

(Chief , Division of Rome Economics - Deportment of 
.Agriculture) - 6/7/JS . . ..... . ... . ............ . ..... . 

Surplus Commodities Corporation (Federal.) : S1.1lllllllU7 of 
commoditi es procured 7/1/ 37 to 6/l/38 ••••.•••.• . .•••• 

\'lillio.ma memorandum: Ohio Legi3lnturo appropriation of 
~11500,000 will, if it clears all logiolative barriers, 
meet immediate situation- 6/11/38 ••. •• • •• •••••• •• •• •• 

Conference; present: RUJr, Parran, and Haa s ; discussion 
on ~:~eans of securing adeqWlte food for those on relief -
6/l'J/)8 • •• •• •••••••••.•••• •• • •• •• • ••• •• • .• • •••••••••.••• 

Lonigan report on Ohio Legislature vote on emergency 
relief funds: Cleveland' s share estiaated at between 
t-400- and $5001 000; will be exhausted today - 6/15/'JS ••• 

u.Jr and Babcock confer on earmarking of $50 million for 
surplus crops- 6/9/JS •• •• ••••• •••.. •• .•. •.•••..•••.•.•• 

$212 million appropriation for farm parity: 
a) u.Jr tells Garner be is eoing to support l'ioodrum 

in effort to remove- 6/7/38 • .... . ... •. •.. . . ••.•••••. 
b) Wood.rum and Hl.I.Tr confer nfter IYoodrum 1 s conference 

with FOR - 6/7/38 ......... . ......................... . 
c) HUJr talks to Rayburn - 6/10/38 •••.•.• • •••••••••••.•• 

n " 11 VioO<lrum • ••••••••••••••••••••••••••••••• 
" " " Congressman ~Wxvin Jones .............. . 

d) Woodrum reporto to l!l.IJr that "SellUte is adamant on 
po.ri ty pl.ans" •. . .. • .••.••••• • •••• • •••••••••.•• • •••••• 

Burlew sends copy of announcement of 2000 projects 
tentatively approved by FOR - 6/7/38 ............... . . . . . 

Conference; present : FDR, Kllr , Burlew- 6/8/JS •••• ••• •• •• 
a) Projects for Navy , Tr easury, far, Justice, and 

Veterans' Administratioo, totalling C85 caillion, 
diSCU E ed 

United States Housing Authority 
See Housing 

- w-

liar Conditions 

128 35 

179 

273 

295 

.499 

190 

1 

2.4 
227 
231 
237 

2.43 

40 
83 

Wallace and liMJr discuss t r ading wheat f or various commodities 
throughout t he world - 6/14/38. • • . • .. • • • • • • • • • • • • .. • • • • • • • • • .. .430 

\.heat 
Sea 1\ar Conditioos 

• 
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Operator : 

.ll.lll.Jr : 
John J, 
Garner : 

B.III. Jr: 

G: 

H.M.Jr: 

G: 

a .K.Jr: 

0: 

B.M.Jr: 

G: 

O.K. Jr: 

0 : 

B. III . Jr: 

0: 

B.M,Jr: 

G: 

B.lll.Jr: 

0 : 

H.III.Jr: 

Q. • 

Go ahead. 

Bello • 

Yes, hello. 

Henry lllorgenthau. 

Yes, this is -

Bow are you'll' 

All right, how are you? 

Are you up a t the capital? 

June 7, 1938. 
9:25 a.a. 

lio, I'• at the Senate Office Building . 

1 ..... 

Ohl I'm going to do all I ~an to back up Clift 
Woodrum to get out that two hundred and twelve .......... ~v•'\ 
dollars for farm parity. 

Well, I wish to God you•.d take it out 
if I had aT way you know. 

I know. But I thought I •d try to save tile two twelYe 
anyway . 

Do your daanest . 

And I talked to the President about it last night. 

Well, 

And he said he don't want it. 

Wily of course, nobody wants it. Just put it in there 
because - they're tbrowinc aoney away so god daan 
fast and theae fellows say, •Wby, we can 1 et anything, 
wily not take it?• 

Yes. 

That ' s the story about it. 

Well, I asked bia bow he felt about it; he aaid be 
don' t want it, he didn't aak t or it. 

I know be did»'t • 
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i.M.Jr: So -

G: 

H.M.Jr: 

G: 

H.M. Jr: 

G: 

I wiab you success . • 

Well, I Just tbougbt I'd let you know wbat I'• 
doinc. 

And go to it. 

Tbsnk you. 

God bless you. 
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GROUP llEETING J une 7 , 1938. 
9 : 30a. m. 

Present : 

llagill : 

R. !J.Jr: 

1.!agill : 

Oliphant: 

Magill : 

H.II.Jr: 

Magill: 

H.M.Jr: 

Oliphant: 

H.!.!. Jr: 

11r. Kagill 
Mr . Taylor 
llr s Klotz 
Kr . Oliphant 
Mr . Gaston 
Mr . Haas 
Llr . Lochhead 
»r . Vlhite 
Mr . Bell 
Mr. McReynolds 

I understand that this liquor £loor stock tax passed 
the House and Senator Harrison is having a meeting 
o£ the Finance Committee tomorrow afternoon. I've 
asked ~ . Berkshire to attend it. It eVidently will 
go t hrough . 

All right, what else? 

Tarleau has made up a list of various defects in the 
Revenue Act of 1938, as w~ll as other aspects of the 
revenue laws. I'd like to transmit t hem to your 
(Oliphant ) Legislation and Regulations Division, and 
they can get to work on them while I 1m away . 

For correcti on the next time . 

For correction the next time. 

' 

I talked to llr . Banes, as you know, about t he general 
layout, and he particularl y asked for some in£ormation 
as to our studies - broader aspects of the tax pr ogram. 
I told him I t hought Ne were pretty well heeled. 

That ' s all. 

How's your child? 

olell, he doesn't look very well, but he feels fine . 

Berman? 

The House is consi dering the l as t defici ency bill, 
and the Senate is calling the calendar. 

Calling the wha t? 
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Oliphant: 

a .Y.Jr: 

Oliphant: 

H.II. Jr: 

Oliphant: 

Gaston: 

fl. ui .Jr: 

MeR : 

Gas t on: 

H. J.I .Jr: 

-2-
4 

Calendar . 

What ' s that mean? 

bills that are up for passage without objection. 

This is where Stimson can be reached by telephone 
today, in case you wa nt to call him - be desirable -
and express your gratification for his undertaking 
it. 

Wha t else? 

That ' s a ll . One matter I ' d like to tell you about 
after the meeting. 

About a c ouple weeks ago a letter came in to me from -
a letter addressed t o you from Mcintyre transmitting 
a letter from Senator Barkley , who in turn transmitted 
a letter from a banker in Louisville . It was on the 
subject of permitting the American Institute of 
Banking convention, who are to nave a field day at 
Fort Knox on Friday of t his week, to approach and 
l ook a t the depository, the gold depository. And I 
consulted Miss O' Reilly and then wrote to Mcintyre 
that they could have the same privileges that a1zy 
other visitor had ; t ha t is, they would be permitted 
t o a pproach the depository and even go inside the 
fence, but not within the depository i tself. Now 
Mr s . Ross has returned and tells me that you had 
given instructions tha t »iss O' Reilly didn't know 
about, that people were not even to approach the 
depository a t all, not even t o come up t o t he fence . 
Now, this is a convention of the American Institute 
of Banking - young bankers. What they can be told 
is that they may come up and go a round the building. 
I got out a circular telling them about the depository. 
Is tha t all right? 

Yes . 

By all means. I don ' t think they can carry it away . 

I didn't think they would . 

In fact, Kac most likely got out some instructions. 
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Gaston: 

B.IJ. Jr: 

Gast on: 

B. l.ol . J r: 

Gas ton: 

Baas : 

H.!i.Jr: 

Haas : 

B.M.Jr: 

Haas : 

H. M. Jr: 

Haas : 

H. li .Jr: 

Haas: 

H. I.! .Jr: 

Haas : 

5 
-3-

It came from Senator Barkley through the White Hou.se. 

Uac i s a lways doing things to irritat e Miss 0 ' •• -
Mrs. Ross . 

It1 s partisa.nship 1n these campaigns, I th1.nk. Be 
has hi s candidates . 

Right . Any other important business? 

Tha t • s all. 

You asked yesterday at tha t meeting - you wanted 
Secretary Wallace informed wha t went on. 

I 1 d slr.ip"it. 

I've got i t here, but i t ' s dynamite if .... 

No, skip it . 

Have you found out - what arrangements have you made 
with Surplus Commodities, about bow they buy? 

' 

Tapp ' s going to send over a weekly report, and then ­
I told him to s t art and g ive me a cut-off as of llay 1 
and the n weekly from then on. And I 1 l l check. with him 
again today . But he probably is compiling that. 

Now, will you contact Dr. Parran? I don' t know 
whether he ' s back. or not, see, George . And I t alked 
to Wallace about this committee and he 3ays, "You go 
ahead ." Be says l e tf s just do it between ourl!elves 
and Agriculture. Now, if Parran wants to see me, 
see , I ' ll see you and Parran; and let ~rs . Klotz know 
and she 1 l l give you an appointment. 

O.K. 

What else? 

I have nothing else . 

I like that little graph of each business. 

Do you? Fine . I'll have another one made to put in 
the front, which will be a composite of the total . 
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Dan and I have tentat ively approved t he Commodi ty 
Credit set-up for coming direct to t he Treasury 
for advances pending financing. It is a set-up 
that will be identical with the United States 
f:lousilll. 

Well noy, what did they do before? 

• bey did i t through the R.F.C . before . 

Oh, they come to us now . Well , would it be the 
same as United St at es 8ousill8? 

Yes . 

Except the amount would probably have to be larger -
100 or 150 million limit, something like t ha t . 

1bey 111 be in the next few months, probably August -
they'l l be in us for 75, s nd then finance either then 
or as soon a s they get to 100. 

Well now, you know about tha t 10 : 30 meeting t omorrow -
Commodity Credit . 

( Nods no) 

Well, Jones and Wallace. 

Oh, tbat 1 s a bout the direct ors . 

Yes . Well, as long as you fellows are s1ttill8, you 
want - does anybody know what the pl ay is? 

Yes. 

What is i t ? 

Well, tbe play is t hat 1n the past they have bad a 
majority of the directors of Commodity Credit. 

Who bas? 

Have been appointees of the R. F. C. So you ha ve the 
R. F.C., t he Farm Credi t Administr ati on, and the 
Department of Agr icult ure represented on the board . 

~hree from R. F. C. , three from Agriculture, and two 
from Farm Credit. 
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llell, I think they 1 ve had a little more than that. 

Well, what Wallace asked for 1n lus letter is that 
there be three each1 

7 

He wants to cut the board down to ni.ne . I believe 
the present board is eleven, so that they have six 
from the R. F. C. at present, and they want to have -
Wallace's suggestion is that they have three for each. 

Yes . Well, what's the matter with that? 

A coOIJllitment was given a pparently to the committees 
of Congress that t ae management would remain unchanged. 
I don't think 1t' s t erribly imp.ortant one way or the 
o ther. 

Wel l , wouldn't the management still be the same? 

Wel l , tha t ' s the question, whether it would be or not . 

Well, his suggestion is, Farm Credit three, R. F. C. 
three , and ~griculture three. 

That's Wallace's suggestion. 

Yes . llow, what's Jesse• s suggestion? 

.Loeave it the way it is. 

And t hat's how? 

R.F. C. six. 

I think it 1 s R.F.C. six. 

In other words, the R.F. C. runs it. 

Oh, six to five . 

"t t he moment the stock and all rights to v ote the 
s tock, hence full control, is vested i n you by virtue 
of the Executive wrder tha t transferred all the stock 
to you. but the President has power to put it wherever 
he pleases. What is a pparently contemplated is another 
~xecutive Order . 

Well, I •want the management to continue where it is. 
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I don't think there is any question about that . 

Have you any doubts, Dan? 

I don't know enough about it and its operation from 
the standpoint of the record, but it seems to me that 
in view of the attitude the Treasury has taken 1n the 
last three months on Commodity Credit, taking over the 
stock a nd then arranging yesterday for it to come 
d irectly to the Treasury, virtually taking R. F.C. 
out of the picture entirely, I question whether ;you 
want to decide this issue . 

Well._ w~ .. (Oing to decide? 

Well ·;-~~k ~:~be in a better position if you 
didnft say that you ' d r a ther it be managed Just as 
it is now and if R.F.C. ha s the balance of power leave 
it tha t way . That ' s good politics from your standpoint, 
probably. 

l~h;y? 

'•ell, it doesn't put ;you in a position of siding with 
hgriculture and t he other crowd. 

You mean keeping it unchanged . 

Yes. Say, "It ' s running all right, why change it then?" 

I don ' t know why they should change it . 

I don't think there is any reason for changing it . 

Unless llac could get so1ne of his peopl e over there 
on their payroll. You think they could take a couple 
of Berman Oliphant' s la~~ers? 

I didn't hear it . 

Yes, you did . Oh yes, you did . 

I heard - the last wor d I heard was "lawyers." 

It•s one of his lawyers that runs it- his boy that 
he brought down. 

I asked, if I changed it, could we get them to take a 
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couple of your lawyers on their payroll . 

I'll see about that. 

In that case we ought to have somebody on the board . 

Hell, I think unless we get some good r eason - I 
think we can put it up to Wallace, wby should it be 
changed? 

The reason he gives in a letter which he writes is 
the difficulty of getting a quorum. 

Well, nave a n executive committee of three . 

•'ell, anyway, the meeting is a t 10:30 tomorrow. 

Anything else? 

(Nods no) 

The last reported Japanese gold shipment arrives 
t his week, but it doesn't mean there is going to be 
a ny stoppage, because their balance is remaining at 
a low figure i n this market. They' r e apparently 
using up the gold as fast as it' s coming in. 

,/hat do they have, about five or six? 

No , about ten million. But for a while it ran around 
35. But tney 1 ve got it to ten; doesn ' t seem to be 
able tog et above it . 

Do either you or White know the nationality of those 
nine planes tha t came over France three times? 

I notice the French say it ' s no longer a diplomatic 
problem, simply military . Going to fire at them no 
~a tter who they belong to. That's the announcement. 

Have another undeclared .var. 

~idn 1 t drop any silver down, did they? 

6 hat 1s about where it came out, though. 

Way to find out is to shoot a sample. 
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I want you (White) at the house tonight at 8:30. 

(Nods yes) 

Mrs. Klot~ have a s t enographer and his Machine there 
at 8 : 30 . 

Dan? 

I r eally don't know bow t o handle that cotton. 

You don1 t? 

No, it's a ma t ter of policy for the President t o 
decide, in the l as t analysis. 

Vlell now, I don ' t lmow, I haven' t read the t hing. 
All I saw was - would you sta te the question? 

Yes. Wallace put up the proposition to spend six 
million dollars f or the purchase and milling of 
wheat, and f our milli on dollars for the purchase 
of cotton and ticking f or manufacture int o ma ttr esses 
and comforter s . And i n my recommendation t o t he 

·President I s a i d , "I r ecommend t hat you a pprove t he 
six million dollars t or wheat , but as t o the cotton, 
this presents a question of policy for you to decide; 
but I personally f eel t ha t the 9-cent loan a nd the 
3-cent subsidy a lready provided for is all tha t should 
be expected of the Government, and I strongly r ecom­
mend that the Secretary's proposal with respect to 
this commodity be not approved . I made a similar 
recommendation under date of October 15, 1937, with 
respect to a proposal for the purchase of a pproxima tely 
62, 500 bales of cotton to be made up into mattresses 
a nd comforters and distributed to the needy. In that 
case you agreed with me tha t the request should not 
be approved . However, I am enclosing two letters 
prepared for your signature, one gr&nting a pproval 
only for the purchase of whea t and another coverin& 
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both wheat and cotton, !n the event you should 
decide to depart from the policy heretofore 
followed of using Section ) 2 funds only for the 
purchase and distribution t o relief agencies of 
surplus products ." 

He sends it to you a nd the Secret ary of Agriculture 
for recommendation. I don't Anow what the Secretary 
of Agriculture is going to say . 

~ell, can we do this? Let ' s get the wheat letter 
over to the President, let •s get a release on that, 
and then when Wallace is here tomorrow let•s talk 
about the other matter. 

Al l r ight. 

Because I personally think that Hopkins - I ' ve been 
thinking about it - tha t Hopkins should buy t hat 
co tton f or his work groups . He buys the cotton gray 
goods 1 too 1 to make for his work rooms. Why shouldn 1 t 
ne buy this for the cotton ticking? 

~ither tha t or the sponsor should buy it. In many 
cases the sponsors are buying . 

I agree :vi th you , beca use .'lall~tce hasn't got too much 
money and Hopkins has got unlimited money. I think 
if Hopkins wants to make a million mattresses, let 
nim buy the cotton. 

~nd 65 million dollars of the 125 million available 
next yea r is already earmarked for the cot ton. 

I agree with you. But can't we get that letter 
over today, so they can begin? 

Yes, I' ll have a memorandum down for your sign~ ture 
right after this meeting. You ret urn it; it says , 
"I r ecommend you approve the wheat letter , and let 
us talk about the cotton. " 

Right . Right . Will you bring up the cotton 
tomorrow? 

Bell : Yes. 

a . J.t.Jr: Then let• s take t he wheat thing over. Let somebody 
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sit on the doorstep there until they get it signed. 

All right. 

uet somebody sit on the door s tep until they get it 
signed . What? 

ilhen did that request go through first? How old 
is t hat reques t for wheat, I mean, and cotton? 

You mean when it came to me? 

Well •• •• 

Wallace sent it t o me on May 31, and I sent i t to 
the President on June • •• 

Well, let' s ••• 

••• 2, I think it is. 

Let ' s get it •• •• 

••• June l, and he sent it to you on June l . 

Let ' s get the wheat letter . All right? 

Yes, sir. 

I don 't think there is any differ ence between us. 
How much of the Section 32 money is already earmarked 
for the cotton? 

65 million. That' s benefit payments . 

What el se, Dan? 

That ' s all . 

Did you get over that memo this morning at nine? 

It was over there last night . I called Forster, and 
he said it had gone t o the White House probably with 
a note on it to be sure he ' d get it t o the President 
same time Woodrum was there. 

Well, Woodrum gave me a ring. 
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::Lou got him? 

7:)0 this morning . 

Fine. I tried to get him alld missed . 

J. got him 7: )0 this morning . Any tiling else? 

That ' s all. 

13 

dould you get for me , wben you come down with tbat 
thing, who is on this committee - the joint committee 
of the Senate and House on this recovery bill, who 
are the members? 

( Nods yes) 

Mac? 

::Lou mean on the conference committee. 

Yes . 

I haven't anything. 

'hell, I have nothing else. Anybody got anything 
s pecial? 

I have. 

You have. 
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J'OR m .J&SJ, )I)RIIDIG NZirSPJPli:II.S, 
'l'wlada,y. Juno 7, 1938. 

Waahington 

Preas Service 
!Jo. 13-52 . . . 

Soorota.ry of tho Tronaur:r llorgonthau onnouneod last night thllt tho 

aubacript1on booka for ths current offering of 3-3/4 percent Treaaur;y l!onda 

of 1958-63 and of 1- 1/8 percent Troasur;y !Jotea of Sorioa ~1943 will cl oae 

a t tho eloao of businoaa Wodnoada;y, June 8 , 1938. Thia of fering 1a open onl7 

to tho holders of Treasury Notoa of Sorios B-1938, IDD.turing June 15, 1938, 

and of Troneury Notos of Sorioa J)..l938, IDD.turing Soptambor 15, 1938. 

Subscriptions for oithor issuo nddrossod to a Fodorel Rosorvo bonk 

or br!Ulch, , or to tho Troaeur;y Dopartmont, and placed in the mail boforo 12 

o ' clock midnight, Wodnosda;y , Juno 8, will po conaidorod as having boon ontorod 

befor e tho close of tho eubaoription books._ 

Announcement of t ho omount of aubacriptiona and their diviaion among 

t ho asvo r ol Federal Roservo districts will be mado lntor. 

--ooo-
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Rello . 

. !.· ... !~ 
June ?, 19J8. 
10 : 27 a . m. 

Secretary v;alla ce has gone to the CapU.al · to a 
hearill6 . 

Oh. I s 

Appleby? 

Yes . All right . 

I4r . Appl eby . 

Hello . 

Hello, Jr . Secretary . 

Appleby 1 will you t ell Z.:r . \';allace that l.lr . Bell and 
I have sent over by hand, and we ' re going to v.ait for 
the President to sign i t , - allocat ion of s ix milli on 
dollnrs out of section J2 for v.heat. Hello. 

Yes . Six million doll ars of section 32 for wheat . 

Yes . On the four mi l lion for the cotton, I 1m -
•t.e ' r e holding that up to t a l k with Mr . Wallace about 
that, \hen he comes over here tomorr on . 

All right . 

' 

Because both Bell and I feel that \.ith hal.!" of section 
32 a l r eady earmar ked for cotton, why can ' t - and 
feeling that you•re going to need every dollar of 
that for ot her - f or food , \lhy can ' t l.!r . Hopkins take 
some of his money and buy four million dollnrs v. or t h 
or cotton for mattre s ses . 

Uhhuh . 

See? 

Uhhuh. 

See? 

All right . 

rur thoughtllf we could l et IAr . Hopkins buy the cotton 
for the mattresses . 

• 
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All right. 

But the six million , we'll most likely get that 
o.K'd today . 

All right . 

And then 

That ' s fine. 

!S 

You act on the wheat I think, the better 1t will be . 

Yes . 

But you tell tba t to l.!r . Wallace . 

Yes indeed . 

Ri ght . 

Thank you. 
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Operator : 

R.JA.J r: 
•Jr . 
Stilason: 

!{ . 'J •• Tr : 

S: 

H. :J .Jr : 

S: 

H .. i. Jr : 

S: 

R. J . Jr : 

S: 

H.:t .Jr : 

S: 

H. '.!. Jt· : 

S: 

'l . J . Jr : 

S: 

H. td.Jr : 

Go ahead . 

Hello . 

Yes. 

!lr . Stimson. 

Yes . 

Henry Morgenthau, Jr . 

Vlell1 how do you do sir? 

How are you !lr . Stillson? 

• 
June 7, l9J8. 
10:54 a .m. 

Jr . Stimson, I 1m calling to let you knoT hoY, pleased 
I am that your firm is going to represent the Federal 
Reserve on this question of title of Spanish silver . 

\'/ell, that 's very ki nd of you k1r . Morgenthau, I 
appreciate your good l.is hes very much. 

And I - I hope that you 1ll have time to - to keep 
your eye on it yourself. 

i will - I will do all I ca n sir . I t old Ur . Logan 
t he difficulties that I was in, just a t present, but 
of course I - if you r etain the firm, I ~ill do 
my best . 

Well, we •ve - I've asked the Federal Reserve and our 
fiscal agents to retain your firm , because -

I have - I -

v.e wanted the best . 

Yes , well I know that . The great difficulty t ha t I 
had told them of was that I am finishing a pretty very 
busy year , and that I •ve got to take a res t this 
summer, but until the 20t h of July, I can be around 
and very helpful . 

Fine . \'/ell , I think it would be most hel pful and not 
being a lawyer I think we •ve got a good case if 11e have 
good counsel. 
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Very well , it's very kind 
I - if it ' s a case 
be on the side with which 
sympathise . 

Yes. 

• ! O 
• 

of you to call roe up . 
I always like to 

I can 

And in this case, as Yr . Logan explained it to me -

Yes . 

I understand our Government ' s interests coincide with 
the established Goverrunent of Spain. 

That ' s right . 

V1hich is t he one that I Dcy'Self have been hoping 1·.ould 
cone out all right eventually. 

Fine . Sometime, <.hen I see you, I want to tell you 
a conversation I had • .. ithin the last six months an 
overseas conversation 11ith Sir John Simon. 

Oh, indeed . 

Knowine something, a little bit about your conversation, 
I r;ant to compare notes . 

That's very interesting . 

Because ,,hen I get him on the phone, dov.n at his home, 
on a Saturday night. 

Yes . 

He was very much flustered . He said , "Now wait a 
minute, this is too much like a conversation that I 
had once with Secretary Stimsun. " 

Well. 

And I'll tell you a~l about it sometime. 

He'd better be a little careful about that because 
he - he evidently did not do what I did . 

I see. 

Make a good record of it. 
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Well, I made an excellent record of my conversation 
~ith him. But sometime I'll te~ you about . I 
think you '11 -

All right. 

Thank you. 

Thank you. 

Goodbye . 
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Hello . 

Bello. 

Hello, Randolph. 

Oh, hello, Henry . 

Yes . 

• • 

.. ?0 
June 71 19)8. 
1],:30 a . m. 

V:ell, r1e •re getting the maximum of pressure from this 
market just now. You notice the q_uotes are off some . 
Vlell - but that I think is natural -

Well, I got the new t wo and three 11uarters at a lrundred 
and one - tvrenty one twenty five . 

They 're nineteen t wenty t\',o no\> . 

Nineteen t~enty t wo. • 
Yes . Now, l.hat •s happening of course, is that with the 
books closing tomorrow, these boys t hat want to sell 
their rights have got to do it today, for re&ular 
delivery, so you get the maximum of pressure bet1.een 
n0\1 and three o ' clock. 

Yes . 

And naturally the buyers • e recognized at the time 
are a lilllited group of tho3 investor fellor.s . No\: 
there's some buying going on, the insur3nce componies 
are not buying very much but they are converting -

Yes. 

Pretty much the stuff that they have into the bonds . 

Yes . 

And some of the banks are buying bonds . Philadelphia 
National bought four - the Bo1·.ery Savings Bank five -
the conversions we have so f ar , t he report shows bonds 
seventy million and notes twenty six. 

Uhhuh. 

A little better than - wel l, bet ween t wo for one and 
three for one . 
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Yes . 

Which is all right . Now, a t these present prices 
t here liOuld be a little more tendency for the con­
versions to go i nto the notes . 

\,ell, -

There ' s still a very good premium on it . 

Yes . 

And it ' s still all right, nothing t o worry about . 

V.hy , you mean you say i t •s - they ' r e selling at a 
hundred and one nineteen. 

Yes . 

~ell, you don ' t want me to ~orry on that basis , do you? 

Not a bi t , I think it' s just right . I ' m gl ad to see 
i t 1·.ork off a l ittle because it ' s much more apt to 
get good absorption. 

Yes . 

I f t~e prices work off a littl e so that an i nvestor 
11'111 feel free to &v .. in and buy . 

\'.ell no,. , you fellows are goillt, to convert fifty-fifty , 
aren' t you? 

'.'.ell, v.e haven't finally confirmed that, 1.e 1re wai t i ng 
to seq ho~o the conversions cnme t hrough . 

Uhhuh. 

But I don ' t see aey r eason for changi n6 that on . the 
basi s of t he pr esent -

But you •re not selling any ri&ht s . 

Oh, no. \',e haven ' t done a thing . 

Ri &ht . v.ell, I don ' t see anything t o - v. hy do you 
think they ' r e weaker? 
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Well, I think it ' s mos tly because t her e ' s a time 
limit , you see . 

There ' s a what? 

There ' s a time limit no11 . 

Yes . 

On t he sale of rights. 

Yes . 

They ' \'e only got today and tomorrow, rnos tly today, 
because tomorrov. ,·,ould havtl to be a cash trnnsaction, 
r.hich i s a lit tle unusual. 

I see . 

So in the next three hours they' ve got to do a ll they t re 
Goi ng to do on sellint r i Lhts . 

\,ell 11hatever t he pressure is , it 'll be in the next 
- i t 111 be b e t 1veen no1. and closing . 

Bet1.een no· .. and closint . 

Yes . Oh, I feel fine . I think everythin~ i s all right . 

l ell, I ' m deli~hted to see it . As a matter of f a ct, 
there'll be a little l ess enthusiasm because t he enthus­
i a s m 1.ns drivi ng those prices up 'ohere an investor 
\\OUldn 1 t look at i t . He ' d say it..was crazy . 

Did I tell you my conversation about t he issue 1ith 
the President? 

No, w!'>.a t did he say? 

\':ey , Jar riner v.as over there fqr lunch and he said, 
"You k:no1· how Henry gets these issues across don ' t 
you?• And Marriner said, "No, I ' d like to kno1 .. • So 
he said , " \', ell, Henry finds out wha t the price is 
and he adds an eic hth. " So he said, •Oh, no, 
Mr . President, you ' re wrong an ei~hth i s no LOod 
nowadays , it t akes a f ull point . " You and I know that • 

He ' s ~rong on both counts . 
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H. !.l . J'r: 

B: 

B. :.t . Jr : 

B: 

R.-l. J r: 

t' . l. Jr : 

B: 

- 4 -

Right. 

Find out what the market is and 

Well, give me a ring after market . 

All right. 

If you get worried , call me . 

• 23 

No, I haven't been ,.,orried a bit, I think it's all right. 

hel l , I 1m perfec t ly happy. 

Yes , so 1m I . 
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RMJr : 

Operator: 

BJ.IJr: 

0 : 

RUJr: 
Con~ressman 
l'loo rum: 

Hello. 

Congressmsn Yloodrum. 

Hello. 

Go ahead . 

Hello . 

Hello, Mr . Secretary. 

How are you? 

TUesday 
June 7 , 1938 
11 07 p. m. 

• 
• 

... 
I was just going to t~o call you; I had to rush 
from the White House up to ror Commi ttee and then 
on the floor here . I had a very satisfactory talk 
and t he Pres i dent said- authorized me. t o state • ••• 

Yeah • 

••• that he was standing right where he did when he­
ah - sent h i s message on the Agri cultural Bill and 
t hat 1s 1f t here were t o be pari ty payments there 
DllSt be t axes. 

Right. Well •• • 

I t hink that ' ll put the t h ing right . 

You t h ink you can knock it out? 

Well I don ' t know now about that . 

Uh huh. 

But I t hink we can -
and 1f these fellows 
bility of overriding 
the Presi dent. 

we C81" maintain opposi tion 
are going to take the respons i ­
everything why t hey cen 1t blame 

No - but, on the other hand what they ' ll say i s , 
"All right, we ' ll pr omise to give you t he taxes in 
January . " 

Yes . 

24 
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That won ' t hel p any . 

Yes . Well , we ' re going to try to do that . 

What? 

We ' re going to try to get that promise out of 
them if we can, but I don ' t lmow abOl.'.t whether 
they ' re going to g i ve the t axes or not. 

Uh huh. 
it out . 

Well, I - the s afest way is to lmock 

That •s what we ' re going to try to do. 

Right. 

VIe ' re going t o give them a bat tle on it. 

Well I thought you got awfully good publicicy in 
the paper s today on it. 

I t hink· so too, 

I d idn ' t see a s ingle paper that was unfavorable. 

Yeah. 

Everybody seems t o be with you. 

Vlell, that 1 s fine . I haven 1 t had a chance to look 
a t the press . 

Ah - when will that come up for a vote in t h e 
commi ttee? 

We •re going to have a meeting of the conferees 
Thursdt~y . You s ee , we 've got this defici ency bill 
on the boards now ••• 

Oh yeah . • 

And we fin i sh that tomorrow and we ' re going to meet 
t he Senate conferees Thursday . I'll keep you posted 
on it . 

I wish you would. 

I sha11 do so . 
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HM.Tr: 

1¥: 

Thank JOUo 

Thank JOU, sir, 

.. 
• . 26 

- ) -
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... 

Hello. 

Burgess . 

All right. 

Go ahead. 

Hello. 

Hello . 

Yes . 

Oh hello, Henry. 

Yeah. 

• 

Tuesday 
June 7, 19.38 
2r .3S p . m. 

• 

• 

Well, when I called you before :1t was just a t the 
low po:1nt. 

I see. 

From that po:1nt they have come back a little ••• 

Good • 

••• so they ' ve closed about three thirty- seconds 
highe.r than they were at that time. 

Good. 

That is the bonds have closed 101. 22 - 2S and the 
notes 101 . 12 - 14. 

Well, that's all right . 

Now, there wasn ' t very much buying apparent.~ came 
in. 

There was not? 

But there was some indication that the insurance 
companies - at l east one or two ot . the.m - would be 
interested at about a 26S basis. 

Yes . 

27 
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B: 

HlLTr: 

B: 

HMJr: 

- 2 -

Now that ' s a 101 ,17. 

I see. 

And I th:lnk i t 1 s clear that ther e 1 s investment 
buying a t a price ••• 

Yeah, 

• : . which i s not f ar from the present level. 

Good, 

Or a little l ower . 

Vlell that 1 s encouraging . 

• • • 28 

NoYI I think what will happen will be that holders 
of t hese rights - either banks or dealers - will 
convert into the bonds a good deal on speculation •• •• 

Good . 

And count on working t hem off over a period. 

Good. 

Which i s all right - just the proper .procedure. 

Fine. 

To work them off with investors . 

Fine . 

Onless t he demand has not been quite as l arge as - ah -
oh, not quite as l a rge as Devine 
estimated. 

Yes . 

But I think there ' s suffici ent there to take care of 
t hings over a period. 

All right . 

Ah - i t ' s pretty hard t o s ay how much the conversion 
will be both ways , At 3 o ' clock our figures showed a 
155 bonds and 28 notes . 
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B: 

RUJ'r : 

B: 

• • 29 

- 3 -

I think the notes will come in more largely later 
per haps. 

Good. 

But I think you 111 still get a 
the conversion into a bond . 

1110re than half 

Have they put through FDI C conversion yet? 

Yes, I've got that , that ' s included, 

Well that 11111st be ••••• 

Tbat was on t he notes, you see . So 1f you leave 
that out . ,. 

Yeah, 

So t he market in general i s very heavily for the 
bonds •. . 

Yeah • 

. . • so f ar. 

We ' ve - say about 20 mill i on? 

They were seventeen and a half. 

Well there you are . 

Sa, a part from that you' ve got - if there were 
twenty-eight - so apart from t hat you ' ve only 
got 11 million of the notes . 

Right. 

f~at 1 s in New York of course. 

All right, Randolph. 

All right , Henry. 

Thank you . 
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l'OR nt.l!!&'jlt, li>Bl!IliG Nl1fSPAP3IIS, 
Tucada,y. June 7 , 1938. 
6/6/38. 

1fnehing ton 

Preas Serrtco 
llo. 13-52 

• 30 

Secretary of tho 'l'reneury llorgonthau cnnouncod lnat night tho.t tho 

eubaoription books f or the current offering of 3-3/4 percent 'l'rea&Ul7 llonda 

• of 195&-63 and of 1- 1/8 percent 'l'roasur;y llotea of Sorioe ~1943 will oloao 

at tho close of busineaa 1fodnee~, JUne 8, 1938. Thia offering 1a open onl;r 

to t ho holders of 'l'r oneury llotoa of Sorice B-1938, mo.turing June 15, 1938, 

and of 'l'ron&ry llotca of Sorios D-1938, mo.turing Sopt<JDbor 15, 1938. 

Subscriptions for oithor issue addreeaod to n todoral Rosorvo bonk 

or branch, or to the Trontllry Dopnrtmont, end placed in tho mail botoro 12 

o ' clock midnight , llodnoa~. JUno 8 , will 'l>o coneidorod ns ho.ving boon ontorod 

botoro tho close of tho subacription books. 

Announcement of tho o:r.ount of subscriptions nnd their division IIIDOng 

t ho eevoral Federal Roeervo 41atricts will bo made lnter • 

. --ooa.-

' 
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.. 
Uy dear Mr. Preeidentt 

I aopreoiate tull;y that &"7 auggeetion 
of new legiela tion at th11 date ie al~et out 
of t he queetion. 

Rowenr, I all taki~ t he 11bert;y of 
eendi"ng ;you herewith a draft of a bill wh1ob 
;you &&1 feel ie of euffioient l~rtanoe to 
aelt the leader. of Oonp:reu whether t he)' oould 
eUll get it t hrough at t hle eudon. 

... 
.JI 

·~ · 

It ia unneoeeearJ to polnt out to ;you 
t he constantly lnoreaeing f1n&no1al d1ftioul­
the 1n wh1oh Yar1oue South A11111rlo&n and 
Central Amer1oan oountr1ee are f1ndlng the.­
eelYee and t he danger• to wh1oh \hat expoeee 
thea; and , with th11 in alnd, I feel that 1f 
Oongreu gaye 7t:N. the power ae euggeeted in 
th1e bill, JOUr hand would be grean:r etrengthened. 

the Prel1dent, 

The 1Th1te Rouee. 

Sinoerel;y ;yours, 
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Jae '• 1~ 

Icy dear a~r. Preeiden\1 

I appreolate tull7 that a111 suaest10ft 
of new l egislation at this date 1s al-oat out 
of the question. 

RO'WI.,IJ', I aa talt1~ tbe l1bert7 of 
sencU.ng J OU here11'1th a draft of a bill •h1ob 
JOU -., feel 1s of 1Uff1o1ent t.Dortanoe to 
aelt the leaders of CongNu wile~ th41J ooul4 
still get 1t through at thls eeee10ft. 

.... 32 

It 11 unneoele&l'J to polnt out to 7011 
t he oonetant17 1noreal1ng t1nano1&1 d1ft1oul­
t1ee 1n wh1oh Yarlou• south AMrloan and 
Central Alllrloan oountl'loe are t1nd1ng the• 
eelne and t he ~re t o wh1oh that expoee1 
thea! and, w1 t h thh 1n alnd, I tell lhat 1f 
Oongre11 PYI you the ponr &I euauted 1Jl 
th1e b1U, JOUr band woul.d be greatlJ etrengthened. 

!be Preeldent, 

The IYhlte House. 

SlnoerelJ JOUN, 

' 
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.& BILL 
\ 

To authorize the seorat&rT ot the orr-8Ul'J' to ulce oeridD :toreip loua, u4 

tor other pupo .. e. 

!! ll enacted ~ ~ Senate ~!!!!!.!! 2!. RepreeentaUne 2!. ~ lhlited 

States ot America in Cone;rese aaa•bled, That whenaTer the PreaidaDt, after 

consultati on with t he Secret&rT o:t State and the Secreta%')' o:t the 'frea8U1'J', 

ahall detemine and proclaim that , b7 reaaon o:t a Tiolation or thrw.taned Tiola-

ot the llonroe Doctrine, or by roMeon o:t a disturbance or thrw.tenad die-

ltwobance ot the peace o:t nations ot the Western B-.J.ephere, an aeraeucy nieta 

that financial aeeietanca to any gonl'lllllent in the Western Baiephere will, 

1n the interests or the ~llitad Statee, aid in the preaerTeti on or the Konroe 

Doctrine and o:t peace in the Weatern B-.J.aphere, the Secretary o:t the Tree.8Ul'J' 

1a authorha4, on behalf o:t the 1Jn1 ted Statu, to make loans to any such gOTarn-

1o.ent at such tl.aea an4 llpcn IUCh teras and con41 tiona a a the Secret arT o:t the 

Treaaury, with the approTal o:t the President, ahall de• appropri.ate; Prorl4ed, 

That the 8110Ullt loaned to any one such gonn:aent shall not at any tiaa exceed 

in the aggrapte *'----~ 11Dd ProTided :turthar, That such loane ahall bear 

.. 

interest a t a rata act leu than the rate borne by the than last hsuad obligetlone 

ot the United Stat81 haYing a subatantially a11111lar -turlt.y. J'or the purpoae 

ot msldng loans llD.der t hh Aot , t he Secret&rT o:t the ~....,. 18 authorized to 

uae ea a public 4ebt tranaaction the proceada :traR the aale o:t any aeouritiea 

hereafter hsued llD.dar the Second Liberty Bond Act, aa -dad, and tha plll'PC••• 
tor which Mouritlea aay be iaiUad Wilder .. 1d Aat, aa -dad, are ext•ded to 

include l oan a -de halrellD.dar. 

Illi tialed by H> (0 0 P Y) 

• 

' 
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June 7, ... 5138 

I 18nt word to MoRe:rnolda toda:r that I .. 
11ft1ng the ban on loaning Ilaua to the Depart•ent 
of Juat1oe. 

~ 34 
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TREASURY DEPARTMENT 35 
1NT'&ft OP'J'lC& COMNUNICAT10N 

••n Jue 7, 1938 

TO 8eoreta17 ~:enthau 

Kr. Baa~ .. .,.. 
.Attached 1a a ••orandua froa JU.u Lonigan ooTerine the 

results of two oonferenoee 1n the off1oe of Dr. 8tanle7, Chief 

ot the D1rte1on of Ho• Zoonoa1oe. 

These oonterenoee were arranged b7 Seoreta17 Wallace 
during the conference w1 th Dr. Parron, wh1oh he hat epoken 

to 70u about. I arranged wi~·i'arron to haTe JU.u Lonigan 

attend the eubeequent oonferenoeirpree1ded OTer b7 Dr. 8tanle7. 

Dr. Parron did not a ttend h1aselt but sent two repreeentat1Tee 

who worked 1n the field under 41eouee1on • 

.lttaohment 
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JWle 7, 1938 •• 

'l'o: 

rrom: 

'l'ba lecreta17 

K1.ee Lonigan ~:f- . 

ro11ow1ng ie the reeu1t ot two conterenoee in the ott1oe 

ot Dr. Louise Stan1ey, chiet ot the D1Yie1on ot Hoae Econoaioe: 

A11 ledera1 Surp1ue co-od1 ty eetimatee ot increased oon­

su.arpt1on ot wheat and other oo-od1 tie a are made on a !!U']!lue 

basie, and not on a re11et bae1e. Eeti.atee haYe not yet been 

made ot poae1b1s distribution on a re11et ba.eie, that ie, 

giving an adequate diet to re11et taa111ee. 

Dr. Stan1ey suggested that JSRC ehou1d haYs an eaergenoy 

progru tor mortng quickl.y into areae 1ilte C1eYe1and, an4 

giving them adequate food. She ea1d ehe saw no rea1on '11217 

giving adequate tood to 1taning t&JD111el lhould be contrary 

to Agr1cu1ture Department po1icy. 

Deve1opment ot auch an emergency po11cy would inc1ude 

1. rol'IIIBl. ru11ng by rsac that in apecit1ed 

emergenciel re1iet ott1cia11 aigbt di1tr1bute enough 

ot each co-odity to ll&ke an adequate diet. ('l'wo and 

a halt lacks ot t1our, in1tead ot one, etc.) 

2. .A. 1ource ot tund1 

J. Some pena1 ty by which oi tie a or states, which 

were aided by rSRC, when their t1nancea bl"'ke down, 

..ou1d recei Ye tewer co-odi tiel in the e1x.-aonth 

period following the eaergenoy (to preYent re11et 

ottic1a11 and aayor1 and goYemore troa 1 dmlping1 
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their relief probleaa back on the JSRO) 
• • • .. 3:7 

• • 7 

Agreeaent for aore pnerou oo-odity d1atr1but1on on 

such an eaergenoy baaia would be far eaaiar to obtain than 

on any peraanent be.ala. It lllgbt lead more euil7 to re­

orientation o! aurplua oo~ty policy than would a frontal 

attack. Dr. Stanley 1a now reeAy to adJuat her thlnld.ng to 

meet the relief emergency. Jlr. Brlckett 11 atill afraid. 

(It mlght be desirable to dlacuaa the question with GoYernor 

Myere and Kr. Perklne). 

• •••• 

l!'or a permanent program of commodity d1etr1bution the 

following etepe are neceaeary: 

1. Declaration of surplus co•od1 tlea largely 

on a baeis of market conditione 

2. Eatabliahment of fall11y quotas on a physical 

welfare, not a • surplus• baaia. 

3. I mprovement in relief mach1ner:r to include 

applicationa, at leaet, froa 1,500, 000 to 2,000,000 

familiee not now coYered under an;r relief eyatea (as 

rural Texae, moat of the South, countiea in aany 

northern and western atatea, citiea without finances, 

District of Columbia). 

No surplus coiDIIIod1t1ea can be dletribu.ted where there ia 

no relief agenc1, or 11here relief agencies are proh1bi ted froa 

111d1ng fam111ee or emplo1abln, as in the D1etr1ct. At present 

about one- quarter of all WPA fall111es get aurplus co-od1t1 .. , 
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while possiblY 2,000,000 nsed7 taa1liee cannot get them. 

4-. J'Ull protection aga1net price increaeu 

wtu.ch would burt low-income eelt-eupporting t8111111ee. 

5. A source ot tunde. 

Relief dietr1bution ot eurplus commoditiee coste about 

$.50 a tamlly a month. 

Potential Cereal Consumption 
, 

At present the PSRC allows a medium sized ta111ly one eaclt 

ot nour per tam.1ly per month. In the enlarged progra11 ot 

surplus commodity purchases, recentlY suggested by PSRO, the 

allotment ot nour remains unchanged. The i ncreaee ie i:'n other 

commodities. This second buying program proposed by PSRO ie 

still on a •surplus• basis. It a ehitt were made to a bade 

ot adequate diets, Dr. Stanley estimates t lour consumption at 

about 56 pounds ot fiour and cereal per tam1ly per month, or 

2t sacks instead ot one. 

A third estimate is possible, based on a higher tlour and 

cereal consumption among tamil1ee who have !!!! than an adequate 

diet. In other words it families cannot get titteen commodities 

they may need a higher compensatory ration ot nour than in a 

balanced diet. At t he 1fallh.1ngton Belt-Help Exchange, workers 

who have no other tood would like to take home six loaves ot 

bread a day tor a family ot 4- or 5, in addition to their own 

lunch. '1'h1e ie equivalent to 1go pounds a month, or more than 

three times the adequate diet. In a 1 compen1atory diet• tor 

families on emergency ratione cereal con~tion might nee 
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to 100 pOUDda per fall1.17 per 110nth. • 

Poee1ble eet~tee of cereal 41etrlbut1on are ae 
followe: 

POUDde of nour lquiYalent builhele 
per 110nth per •onth 

FSRC, actual, earl.)' 193~ 

FSRC, 2,000,000 f811111ee, 
CleTeland 1111.ergenc:r bae1e 
(25 lbe. per •o.) 50,000,000 

Dr. Stanle;r' • adequate 
diet, (56 lbe. per ao.) 
2 , 000,000 fall111ee 112 ,000,000 

Dr. Stanle:r'• adequate 
diet, 3, 500,000 f&llillee 196 , 000, 000 

Compensatory diet for relief 
f811111ee (100 lbe.per 110.) 
3,500, 000 f811111ee 350,000,000 

1,250,000 

11-,900,000 

~. 750, 000 

There would be no poee1b111t:r of achieYing the II&X1111111 

eet111ate of cereal coneuapt1on very quickl;r becauee relief 

agenc1ee would obJect to co-o41 t:r d1etr1but1on, and grocer• 

llight obJect t o lou of trade 1n c1t1ee 11hioh et111 had •one;r. 

If c1 t:r t1nancee are on a e011nd bae1e for the next three or 

f 011r :reare, 1t 1e not dee1rable t o eubet1tute co.~~o41t1ee for 

caeh. If c1t;r t1nano1ng 1e not eound, 1t 1e dee1rable to ellpand 

commodit:r d1etrlbut1on becauee eoae da:r, ae 1n Cleveland, there 

aa:r be noth1~ elee. 

39 
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fEDERAL ENERGEHCY ADMINISTRATOR 
Of PUBLIC WORKS 

WASHINGTON 

.rune 7. 1938. 

J.IDI)BAXJ)UV tor Secret.a17 Morgenthau: 

After I lett :you at the lhite Houae :yesterdq, I called in Ill'. 
Uellett at :your .uggeation and also officera ot the Public Worke ~n­
iatration. 

tre dieeuseed the GliDouncement of the 2,000 projects approved tento.­
t ively yesterday by the President . It wae unanimouel:y agreed that a 
ceneral press release (cop;y attached) should be issued illnediat el;y, which 
baa bean done, but that the announcenent or particular projecta ahould be 
withheld unt il the a16Dint: ot the Act. We have ke;yed up our procedure to 
the point cere thh cen be done at the rate ot 600 proj ecte a dq, and 
the interval between now and the si&ning of the Act will not be • aatad, 
as we rill han dail;y prel1111nary releaaea prepared leading up to the 
issuing of tha liats. A• this differs soce•hat !rem our UDderat.anding 
r.<ben I left :you :yeoterda:y. I o.m reporting it to :you for an;y .uggestiona 
you ID8¥ wish to II!Nce. I t hink Jey"eelt that the complication• 'IObich llight 
o.rise from premature announcements •ould offset o.n:y benefi t& that might 
otherwise be gained. 

J . I'. BlJliLEI'. 
:For the Adlliniatrator. 

Attachment . 

40 
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DIVISIO!I OF IIG'ORIIATIOJl 

.FOR IIOO:DL\ TE IU:LEASE 

J'.IIlDAL IWIBGJ:I!CT JMiliSTJU.riOJl 

OP PUBLIC 'IO.RXS 

w. 81032 43 

Roloaso lfo. 3310 

Preoident Roosevelt has directed the Public Works Administration to prepare 

for ollotcent immediately upon the pauoge and eigriature of the pending P'IA Act 

of 1938 a list of projects with a total estimated oonstructi.on cost of $600,000,())0. 

Theae projects , of varied tYJle, will send men back to work at Bites and will 

create orclora for mteriala totalling upwards of $322, 000, 000. On the baaia of 

f~.&urea worl<8d out b7 the Bureau of Labor Stat1at1ca in actual cost analyaia of 

apccitic P'IA projects alre~ built , tho list of projects will create 1, 756 , 000 

man-montho of direct omploycont at construction oitos. 

In nddition to the dir ect omploymont 1 tho projects , according to an ostimato 

prepared by tho Bureau, will croato 2 ,841, 000 man-months of indirect employment 

in factories, on railroads, in the millo , minos tu1d forests producing and diatrilt­

utin& materials for the projects. 

Illustrating the widespread regenerative effect<> o:r the PWA program, tho Bu­

reau eaticated that the $600,000,000 worth of projects will ~ring about the ro­

leaae of $165, 000,000 in pay r olla at the pro ject sitos. In turn, the roloaae of 

these pay rolls will create secondary omploymont and stimulation of consumer gooda 

bueineosoa. 

Bringing at1111Ulus to heavy industry, tho projects to bo allotted will rooult 

in hoa vy orclora for bailie construction materiels. Bnsod on 1!18torials purch&aod 

for PIIA projects during tho lest i'ivo yonra, tho Bureau of Labor Statistics oati­

catod that tho proJects will croato ordora for $90,800, 000 wrth of iron ond atool 

In turn this v111 moon tho creation of 122, 000,000 can-hour a of omplor 

forests, yard• aDd tranaportatlon. 
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P. I. 81032 
44 

Socond honvioat bonoticil!.r7 ot mtoriBl ordera will bo t o\llldry tmd mchino­

shop pr9ducta , includint; lil4Chi nory. ot thoao producta, orders totBllln& 

$27,500,000 vill bo nocesaary, Approximately $23,000, 000 worth ot electrical 

machinery, apparatus and supplies will be required. Order• to tho extent of 

$23,400, 000 for lumber and lllillwork will be placed. These orders will create an 

estimated 22, 500, 000 msn- bours of worlc: in production, fabrication aDd distribution 

these prodc.ets, 

A breakdown of the materials to be ordered and the amount ot indirect employ-

to be created because ot the projects as worknd out by tho 1turoau follow: 

'l7Pe ot material 

Iron and steal products. n.e. c • •.•.•. . 
?ound.ry and tlaChino-shop products, 

including ce~ery ••••..• : ••••••• 
Eloctrical machinery, nppnratus, and 

aupplioa • . .•. . .•.. . .. ... .. . •...••• 
Lumber and millwork •.••..••••••.•.••.• . 
Ce=ent • . .•.•.••••••.... . .•. . .••... . .•• . 

Brick and tile , etc ••.. .. .... . . . ...... . 
Heating materialll .•..... . ........... . .. 
Plumbint; JOataria1s •••...••...•........ 
Other tlaterials •.. . , . .. . •...... . ••..•. . 

!} Dnta not available . 

VBlue of 
me.toriBl 
ordors 

$90, 800,000 

27,500,000 

23,ooo,ooo 
23,400, 000 
22,eoo,ooo 
13,400,000 

9,600, 000 
a, 700,000 

102,800,000 

Man-hours in mines . 
foreste , fnctorios, 
and tranaportation 

lndus trlos 
122, 200, 000 

!} 

!} 
22,600, 000 
1s,ooo;ooo 
12, 100, 000 

7 , 700,000 
6,800,000 
y 

According to numerous s tudies of the Bureau of Labor Statistics, PI A in the 

paat hes exerted a broad re~nerat1ve. effect on heavy industries ~nerally. 

ing the last fe~ yoars P11A projects have accounted for heavy percentage• of domes­

tic production of building materials, epreading buainesa and emplo:JlDGnt in p%'0P01'­

tion to tho amount of projocts undortakon. Additional stimulation now will be 

given as now projocta aro allotted tunds, 

The P'fA Act of 1938 11 now under conaideration 1n contorenco 1n tho Congreee. 

As paesed by the Sene.to , it provides that tho P'fA progrMI bo continued until Juno 

30, 1941 and providoa $965,000,000 for allotiiiOJlta for too typo of proJocte .ldthor­

to und.ortakon by PWA. .. 
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FOR PRO~ECTS TOTALING 600 000 000 DLS -

T:O:REATE LARGE DEMAND FOR I :ON A:D :T!~--
~Ulr ~8S"EVEL T- AN'O' P W A PROJECTS J I ...,- -

WASHN- PRESIDENT ROOSEVELT HAS ORDERED 

THE P W A TO PREPARE FOR ALLOTMENT IMMED IATELY 

UPON 

f- IST 

THE PASSAGE OF THE PENDING P W A ACT A n 
OF PROJECTS WITH AN AGGREGATE CO~STRUCT ION 

COST OF 600 000 000 DLS 
) 

THE PRESIDENT-S ACT ION WAS THE LATEST MOVE 

OF THE ADM INISTRATION TO PREPARE FOR THE 

OUIC~ INAUGURATION OF THE PUMP PRIMING . 

PROGRAM TO COMBAT THE RECESS I ON 

P W A OFFICIALS SA I D FOLLOW I NG DISCLOSURE 

OF THE PRES I DENT-S ORDER THAT THE LIST OF 

PRO~ECTS IS ALREADY VIRTUALLY COMPLETE 

AND THAT THEY EXPECT F INAL ARRANGEMENTS TO BE 

COMPLETED WITHIN THE NEXT FEW WEE~S 

THESE OFFIC I ALS ESTIMATED THAT THE 

NEW P W A PROGRAM WILL CREATE A DEMAND FOR 

BU ILDING MATERIALS TO THE VALUE OF 

322 000 000 DLS AND WI LL PROV I DE APPROXIMATELY 

I 756 000 MAN-MONTHS OF DI RECT EMPLOYMENT 

ON THE CONSTRUCT ION SITES - ALTOGETHER IT 

IS EST IMATED THAT 165 000 000 DLS IN PAYROLLS 

WILL BE RELEASED AT THE SITES DUR I NG THE 

CONSTRUCTION 

THE P W A SAI' D THAT THE PRO~ECTS TO BE 

ALLOTTED WILL RESULT IN HEAVY ORDERS FOR THE 

BASIC CONSTRUCTION MATER IALS- IN THIS 

CONNECTION THE BUREAU OF LABOR STATISTICS 

EST IMATED ON THE BASIS OF PAST £f>ERIE~E .... 

• 
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THAT THE PRO~ECTS WILL CREATE ORDERS FOR 

90 800 000 DLS WORTH OF I RON AND STEEL 

PRODUCTS ALONE 

• • 

THE SECOND HEAVI EST BENEFICIARY OF MATERIAL 

ORDERS ACCORDING TO THE P W A WILL BE FOUNDRY 

AND MACH INE SHOP PRODUCTS WITH ORDERS 

EXPECTED TO TOT AL 27 500 000 OLS -

AP PROXIMATELY 23 000 000 DLS OF ELECTR ICAL 

MACHINERY AP PARATUS AND SUPPL IES WILL BE 

REQU I RED WH ILE ORDERS TO THE EXTE NT OF 

23 400 000 DLS FOR LUMBER AN D ~~-ORK WILL 

HE PLACED IT WAS SAI D 

OTHER EST IMATES OF THE AMOUNT TO BE 

EXPEND ED ON MATER I AL COSTS FOLLOW- CEMENT 

22 800 000 DLS- BR ICK AN D TI LE 13 400 000 DLS­

HEAT ING MATERIALS 9 600 000 DLS AND PLUMB ING 

~ATERIALS 8 700 '000 DLS- IT WAS ALSO EST IMATED 

THAT ORDERS FOR MISCELLANEOUS BU ILDING 

~ATERIALS AND EQUIPMENT WOULD PROBABLY 

TOTAL 102 BOO 000 DLS 

THE NEW P W A ACT NOW I N CO NFERENCE BETWEEN 

THE HOU SE AND SENATE PROV I DES 965 000 000 DLS 

FOR ALLOTMENTS FOR THE TYPE OF PRO~ECTS 

HITH ERTO UNDERTAKEN BY P W A 

AT THE SAME Tl ME IT WAS ANNOU NCED THAT . 

• THE DIRECTORS OF THE 7"' fi ' •A REGIONS Hi~E 
I 
BEEN O~DERED TO WASH INGTON FOR AN EXECUT IVE 

CO NFERENCE ~UNE 9 TO WORK OUT THE FINAL 

OET'IliLS FOR HANDLING THE NEW PRO~ECTS. 

(. .... , . 
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.TREASURY DEPARTMENT 

Secretary KorgeDtbau 

Hermn Ol1phllllt 

. • 47 

..... 
lillie 7 . 111~ 

For your i n to:rmet lon - Re: Co~ity Credit Corporatloo 

A~ the present t l ae the Board ot Direc t or s ot t he Co..odit)' Credit corpora­

ls composed or t~elve members - a lx representatives troa the RrC, two troa 

Credit Adlll.lnletretlon , end .rour t roll the Depert•nt o.r .A&rtoulture. Tbere 

t~ vacancies , one In the repreaantatloo troa Agriculture and the other 1n 

t he r epre.sentatlon from RrC. Tbe By-Laws o.r tbe corporatloo proTid e tor a Beare! 

or Directors ot twelve, wblle the charter provides .ror a al.nl.aua ot tbrM 

Secretary Wallace propoeed to reduce the nllllber on the Beare! to 

nine - t hree representatives .rroa the RFC, three .rroa hna Credit Adalnlat reUoo 

end three from the Depertment o.r A&rlculture. Be bee submitted a proposed l etter 

tbe Prestdent and suggests e con.rerence bet-en 7011 , Kr. lonea end blaaelt. 

All the ceplte l eotck or the Com.odi ty Credit Corporation Ia now held b7 

(the c~rtltlcatea are In the cuat ody ot the Traeaurer of the United States 

sub ject to your order). You have been authorized by Executive Order to exerciSe, 

on bebel r of the United States , &D7 and all rlpta accruiDC ~o the bolder of the 

Whilo the Prealdent 1118.)', by eubaequeot Executive Orcler, chan&• the 

deatgnatlon of the pereo.n autboriud to exer clee tM rlpta ar1&1n& out of 

o~nerbh ip or the atook, tbet power, at the preaent t 1 .. , 1117 ODl7 be axerclaed 
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Although directors need not be otf'icers or etoc.kholders , they auat be 

aelacted by the stockholdere at the amual •eetJ.ng which is to be held on 

April 10 in each year. The BJ-Laws provide that tuJ:1 director -.y be rooTed, with 

or without cause , at any t i:ne by t he atfiraoatin ..ote or the majority or the 

atockboldsrs. Since you bold all the stock or the oorporation, you may eelect 

ell t he directors who, in turn, baYs the power to amend the BJ-Lawa. 
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N( 4/27/38 -~-
BMC SII)'S t is up to Ao tile tbia _ 
next move.gri . to cake .J' ·~ 

mas ~ 

'roc' Mil. TAYLOR 
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IIIMra"tle 8, ~ • ...ua .. , 

I recnt w n .. tat • .,..sno lNPlT 11M 

"tMa _..to 70111' let\er of.._.. llot, 'I& til ftioll 

,_ .... tlOO~ ·-- \e ..... ..,, ot J'OU' letter 

• ...,._. to Gild-1- ... .., • .-s., tile pnn.s-

ot •-uw ONOI' o1 .... IIUoll 11, 1 .. nlau .. to 

l'Spte ot llol .. n ot oM* 1a tile ' 1 11 tJ GNU t 

Qbpoatl-. ~• to ,.... - .... u •• 1 Mall 

11o elM to u- *• .,..., .s~ ,.., "-1-

~-· u4 aew ...... ..,... •• .... ouuon •teal -

-s-. 

' 

' ' 
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EXPEDITE 

IIRS. ROB.BRfSOI 

I R. ~.AILOR 'S OFFICE 

4/22/36 
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4/22/38 

llrs. Robertson; 

Mr. Taylor sent t hi s 

in to the Secretary so I am re­

turning it. 

Does 1 t need an 

ac.mowledgment ? 

Ill. . Small 

I I --,..._..,.. .,.....,.- ~ .. -~,..~--jllf 
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r " MR. MORGENTHAU'S OFFICit TO- -

llr. 
llr. 
llr. 

Oliphant < O&uton 
llcRe7nolu 

• • • • • 

Ur. Allen t.lr. Relverina 
IJr. Bartelt Ur. Rea tor 
t.lr. Batchelder !Jr. I roy 
Ur. Bell llr . Julian 
Jlr, Berkshire Ur, Kent 
llr. Birs:teld llr. K1lb7 
llr. Broughton llr. Lochhead. 
Ur. Br7an l.!i.. LonlgM 
llr. Cannon Ur. O'Connor 
llr. Davia loliaa 0 • Reill7 
Ulu Diamond Ac!m, People• 
Uiaa Flanagan lliae Reynold• 
llr. Graves Mr. Rose 
llr. Greenberg llr. Sloan 
llr. Haas Ur. Sa~itb 
llr. Hall llr. Sp6naler 
llr. l!ann& 11181 Swi taer 
llr. Harper llr. ThOCipSOD 
llr. Ho:t:tel:tinger Ur. tlpbom 

llr . Wile on 

• ~ . 
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DEPARTMENT OF AGRICULTURE 

WASHINGTON 

llll.roll 3 1 , 1938. 

Bono Henry J,lorgentb&u, Jr., 

Secretary o£ 'the Treaou.ry. 

Dear Wr . Secretary, 

In view of tile proviaiona or tile Exeouthe Ord8r aigned 

by the Preaident on Ji&rcb 22 authoridng and direot~ the Seorotary 

or 'the t reaoury to exeroiae on bobal1' ot 'the llDited Stateo m:y m d 

all righto aocruing to 'the holder or a took in the CO!:l:IOdi ty credit 

Corporation, I om enclosing !br :your intor•tion a oopy of a letter 

'llhioh I wrote to Chairmen Jonea of the' Reoon.etruotion Fint.noe 

Corporation ear]¥ in !Larch . 

If you beli'"" it 'IIOuld be helpt\11 I 110uld like to han 

an opportunity to diawaa thia -.tter with you, Chair-.n Jon .. 

ancl Governor r.tye r a at your ccnTeniene> .. 

Sine>erely youra, 

Secretary. 

[ 4 
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!.larch 11, 1938 . 

Hon. Jesse Jones, ChaiMman, 
Reoonstruction Finance Corporation, 

Washington, Do C• 

Dear Mr . Jones: 

· - · ES 

you will recall that so.., weeks aso we agreed that no action 
would be taken with reference to the vacancy on the Board of Directors 
of the Conmodi ty crec11t Corporation created by the r esignation or 
~r . Oscar Johnston, until the fann bill and the bill for the restoration 
of the capital of the commodity Credit Corporation were enacted. Since 
both mea .. ~res ha;'8 now been paeaed by Cone;rosa and approved by the 
Preoident , it appaars desirable to consider the future orgo.nization of 
the co..,odi ty Crec11t corporation, for the purpose of carrying out fue 
commodity loo.n activities authorized by the new farm bill. Vie have been 
giving some consideration to this in the Department of Agriculture and 
there is encl osed a copy of a suggested draft o f a letter to the 
President, which , if it meets with your approv~ and the approval of 
Governor ~tyers and the Presidant, would fonn the baois f'or a balanced 
organization of the directorship of the commoc11ty Credit Corporation. 

If this suggesti on is f ollowed it would be my thought that the 
Secre tary of Agricultu re ""'uld r etire from membership on the Boerd and 
t hat the nepartment would be represented by three members inoluc11ng 
one r epresentative of' the Bureau of AUicultural Economics . The Agri­
cultural Adjll.Gt'lsnt AOninistr ation will have a vi tal interest in all 
of the landing activities of fue Corporation and m8¥ be able to r ender 
considerable assistance to fue !:orporation in conneoti~ with the 
local administration of eolllmOdi ty loans , such aa is being done with 
r eopeet to the 1937 eorn loan. The Bureau of Agricultural Eeonomios 
may also be of considerab l e a saistanoe to the corporation by reason 
of the work carried on by the Bureau under the warehouse ACt and wit h 
reference to the gradinr;, classing and inspection of' various farm 
products . 

These suggestions are made in the interests of working out a 
plan of organization Vlhich will render the Il'AXilm.ml of service in the 
Colllllodity loan field with a minimum of coat to the government and 
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with a Ti• to atta1D'D« ~ .n- of oeordilaticm bebw6Wl 
the Torioue ageaoiee primarily 1nt~enecl 1Jl the ...,_,clity 
loan program. I t ohoulcl be Ul>d .. etood, of oouree, that cy 
prooedlll'• adopted at thil time "IM>f han to be moclit1ed 1Jl 
the light or experienoe at 10111 later date. 

S/ Ho Ao ll"ulaoe 

. .. . [ 6 

SeoNtuy 
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SOOGES'EE 0 DRAFT CF IF 1"TER TO 'MUTE aous E 

------------- --

The pueage of the new Farm Act end of the e.ot to replenitlh the 
capital of the CoDIDDdity Credit Corporation malala it desirable at thia 
time to give oonsideratlon to the organization of the lending aotivitiea 
oont11111plated by the new F8l'lll Aot ao aa to m&ke the ever nor~ granary 
program most effeoti ve • eafegue.rd the intereeta of the Treaelll')' and the 
publio and provide fer praotioal admlnletratbe m&ahiDery. 

Seot ion 302 (a) of the Fann Bill providee ae followea 

"The COlllllDdity c redit corporation is authorized• upon reoomo­
mendation of' the Secretary and w1 th the approval of the 
Preaiden~rt"JM.k&-available loans on agrioulW.ral OOliiDOditiea 
(including dai-ey< ·products) • Except as otherwise provided in 
this section, the amount. terma and conditione of such leans 
shAll ba f ixed by the s ecretary • aubjeot to the approval of 
the corporation and the President . '' 

Subsequent provisions of the section give more detailed direc­
tions with ref erence to loans on corn. llheat and cotton. 

The bill relating to the capital of' the C0111110d1ty credit Corpora­
tion recently enacted provides for the transfer of all of the stock of 
the C0llll10di ty Credit corporation previously held by the Recons truction 
Finance corporation• the Secretary of Agriculture and the Governor of 
the Farm Credit Administr ation• to the Tre&alll')' with voting and o ther 
rights vested in the Pre aident or such of'ficero or al!l"nciea as he shall 
designate. The President is troe, therefore . to direct the organization 
or t he c=odity credit Corporation in-.uah manner as he mAy determine 
to be most effective in carrying out t he c0111110dity loan program. 

At the present ti.,., the COIIICIDdity credit Corporation operatoa 
under a Board of' Directors lll&de up of eix members from t he Reoonatruo­
tion Finanoa corporation• two members from the Fallll Credit Acbinistration 
and four from the Oepar'bnent of Agrioul tureo There are aome ad:ve.ntagea 
1n a joint administrative set--up of thie type . The uae of the Recon­
str uction Finance corporation bi'anoh agenoiea. for ex•ple. 1a an 
economical -'1 of handling the financial aepaota of the loan problem 
bet\7een 1;t,., C"""""" i"Y Credit Corporat ion Md banks located in agri­
cultural regions. On the other hand• the Reoonatruotion Finance 
CDCporation hae no facilities for careful supervision of the oountry 
ond of the lending operationa auah aa ie being provided in connec-
tion with the 1937 corn loan by the County and State Ccceorvation 
COl!lllitteea • Also it is felt that some of the warehousing problems 
can bo handled mora advnntageflaaly in the future by close cooperation 
between the eo-odity Credi t Corporation and t he pedert.l V/e.rehruee 

r.-. 
..; , 

' 
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A&lliniJitr&tiOD of the J)ep&r110ent or Ap'ioulture ra.tber th&D through 
the u•• or lleoonetruetion r'imnoe Corpora.tion br&Dch &genGial 'bo 
a.pprove oatia!'&ctory warehouoeo , 

Tho Farm Credit A<hinistration baa a vit&l interest in tile 
lmdin& aotivitiea or the ()ommCdity Credit Corporation because or 
ita l&rga auicultural credit a.ot1T1tiea of va.rioua typea, including 
production credit, intenoediate credit, loana to ccopere.tivea md 
lt.nd bank credit , 

It 1e auggeoted, therefore , tb&t the Board ot Direotora of 

• . 58 

tho como<lity Credit Corporation be reconstituted so aa to inolude 
three ropreaentetivoa from tho Reoa'lltruction Finance Corpora.tion, 
t hroe frozo the Dopo.r1mont or ~ioul turo t.nd t hree from tho Fe.rtl 
c redit A<)ninistration. It is believed th&t & Board of nine can 
operata tho aft &ira o f tno Corporation qui to &a offectiTe:cy ae tho 
proamt Board of 12, It ia aloo llll!lleotod th&t &n Executive COIOIIIitteo 
of t h ree directorn, one from o&oh of tho a.bove &gencies , be oat&'b­
liahed in order that the current &i't&ira of 'tlhe Corporation JJJJ1!f be 
handled expeditiously without too frequent Board meeting a , • 

These suggestions are ade with a vi.,.. to working out & joint 
or g&ni,ation satisfactory to the Rooonotruotion Finance Corporation, 
t he Farm Credit Administration &nd tho Department of Ap'ioulturo , 
I t io boliovod that it should be poaaible to handle the lending 
functions quite effectively in thio manne r , 

. -' 
lv 

• 

Regraded Uclassified



, . t~~~-r 

,\"o\' 
(PvaLio-No. 442-7&ra OoNouu) 

(CHAHIIII 44-3D SE8810N) 

(H. R. 9381] 

AN ACT 
To malnt1Jn unlmJ)&.Ired &be cApital of the Commodlt.y Credit Oorporatlon at 

$100.000,000, and for other purpo101. 

B• ie eMoted by th~ S/JfiiJte tmd Hou•• of Re~11ni<U.i~et of the 
Uflited Stat .. of A•Mric4 ;,. Congreu lllltmb~, That u of tbe 81at 
of l!aN:b in each year and as soon as possible tne,...ft.or1 beginning 
with MaN>b 81, 1U3S1.an appraisal of all the aaeota and liabilities of 
the Commodity Cr«tit Corporation for the purpose of dotennining 
che no~rt11 of the Commodity Credit Corporation shall be made 
by 1h ' rec.ary of tbo Treasury. The •alue of ...,.Ia shall, inlofar 
u possiblo, be determined on tho basis of mark:e1. pn.. n the time 
of appraisal and a report of an7. such aperaial shall be submitted 
10 the President u eooo ae posstblo after 1t bae boon made. In tho 
«ent that any such appraisal shall establish that the net worth of 
tho Commodity Credit Corporation is less than $100,000,0001 the Sec­
retary of tho Truaury1 on behalf of the United Statoe, shall I'OitOro 
U1e amount of such cap• tal impairment by a contribution to tho Com· 
modity Credit Corporr.tion in the amount of ouch impairment. To 
enable tho Secretary of tho Treasury to make such p&JDlCDt to tho 
Commodity Credit Corporation, there is hereby authorized to be 
appropriated cumunlly, commencmg with tho ftaeal year lOllS, out of 
~tny monoy in the 'l'reasury not otl1erwise appropriated, nn llJ'OOunt 
equnl to any capital impairment found to exiat by virtue of any 
appr~tii!ol as providOO herein. 

i;P.c. 2. [n tho event that any appraisal purauant to section 1 of 
this Act sholl est-ablish that the net worth of Ute Commodity Crodit 
CorJ>Oration is in cx00111 of $100,000,000, such exooss shall , aa aoon aa 
~racticable after such appraial, be deposited in the Tre&aury by the 
Commodity Cred it Corporation and shall be credited to mi1100llaneoua 
'!" .. ipt& The Secretary of Ute Treasury is directed, u aoon u prae-
u .. blo, to Uli6 anv amounts oo to retire an ~ui•alont amount 
of tho public debt, which be in addition to any other 
• mount to be purpose. 

C 
S"?- tho Go.,.mor of the Farm 
~1t Finanee Corporation 

directed to transfer to the United Statee 
inter<st to Uto capital atock of the Com-

each of them now hold•. All rights 
of the ownen;hip of such copttal 

~"~<lent, or by such oftlcor, officers, 
ahnll designate, and ln such manner ns he 

tho npproval of the Secretary of tho Trcoaury, the 
COrporation i8 authorized to issue and have ou~ 

ony one time, bonds, notes, debentures, and other similar 
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. . _,.to amount not ex.-! ina $600,000.000. Sill\ 
obhgai!OO' ' I: ~~ ::--r~ ·~ forms and denominalloM, ohall ha.re l1ld! 
obhga!'?'" ' all ~r web rates of interest., shaU be aubjoct to l1ld! 
"'' '""

1:!J ""~·tions. and shall be iswed in such maJ.Iner and told 01 ,." '" a . "';. 
1
111ay be preeeribed by the Commocbty Credit c... 

S11th l"'~· 11 •he approval of the Se<:retsry of tho Trusury. ~ 
Jl0':'110

•
0

• • • 1• 11 be fully and unconditionally guaronteecl 001h 11 to 
~lJh.~110~~~l ~~itl<'il>al by thr United SUttes _ a.nd ~ueh guar·~tuty 5h1U l:;.'~· '< • l'l~ .. ~>tl ~~~ the (11c~ thC'rC'of. 1111d such 5'bhgat10ns slla l! be 111 .,.,fu.J 
in\'• .. :uwt~ts tuhl n1ny ~ RC<'<'pted as secur!tY for tt,ll Hduc1"ry1 ln~ 
1111d J>tlhlic funds Hw inn'i:itment. ~r depcxnt of .wl11ch s.hall be undtt 
tho 11uthority or coutrol of the Umted S~ates or l~ll.f oflHx1r o.r oftlet11 th,.n"uf. In th«! e\·ent that the Commocltty Crc~1t ,Coq>orau~u shtll 
lx• un•ble tu I!"Y upon rlfmand, when due, the pnncJpal of, or ttltel'fll 
011, •ll<h •obligations, 1he S<er<tary. of .the Treasury oh~ll pay to 
thP 11oldtr tht 11mount thereof_ wh1ch IS hereby authort~ to bt 
•PJJI'U5)riated. om of •ny money m tbe Trtasury not ot.herwute ~ppro. 
lJf"h·d. IIIli tht~upon to the extent of the l~lount ao p&Jd- the 
~,...,. of th• Trtll5ury shall su«etd to aU the nghta of the boldon 
of ouch 'nl>h~llionL The Sec:retary of the Treasury

1 
in his diocr. 

uon. 11 authoriud 10 JMlrdtaSO any oblig8tions of tne CommodnJ c ... lu CO<)>lrAIMIII ~I hetounder, and for auch purpofC' lliC' s.o. 
rt11n ofth" ···""hun· is authorized to use as a publie·d tbt trans.o-
1100 ·,~~o )JI'Otffdo from tbe sale of any securities hel'l'a fur ifiR>Id 
umlt•r the :4.ettlntl Librrty Bond Aet, a.s an1ended, and the p_Urpo!ft 
fur •huh <iii'C'urititt mey he i'iSued under such Act, u amended, art 
''" ''"''"' to i11<lude any por<hases of the Commodity Credit C..­
l){t1'1111un\ uhli~l\fions hel"f'UIIfler. The Secretary of tllc ·rreasuq 
m11y 1H tmy tim••~"t•ll any of the obligalions of the CornmodiLy Credtt 
\ 'tu-l*" ' l'lllluti ''' ~llli l't'41 1w him un<ler d1is section. All redcmption~t 
p\u-.·lm .. ,• .. , llllt l f lllt-IIIJ' '. thf Secr:et:try of the ·rruusury of tho Oblig•· 
""''" •lf the ( ••mn~Ot) ,ty Crtdlt C-orportttion shoJI IJo treAted u 
I 1Uh11•'·tl~·ht 1 r"!'"atllons of th(' r nited States. No sueh obligatioas 
-.111111 h·· , ,~~~~~ ~ .... l'Xct'Si of the assels or the Commodity Credit Cor· 
1'11'"h••n: tu~·lutl lli;: lht u"~lS to be oblained from the proeeeds of 
"1" II . llhl l~uuun ... l .. u • f1ilure to cornph• with thie pro•ision shalJ 1~•t nuuhtllllf' II! obli~tions or the gUaranty ol tbe same The 
( •141Uitullh' <"rttln ,.. · h ' Jti '--orporauon s alJ tia\·e po .. ·er to pu rchase IUt.h 
' ~;"1'';11"1:n tl1w 0 1trton n~.arktt at any t ime a nd a t a'il, pri~. 

• ' · M•n• ' ntltf": detotnl " · • • • '"~J .. J ,,, dtt rnnlrundi~,. c lyresc. and ~tber sun ar obbP.t:~ 
,.f 1 • 1<1 •hall br •"-m•d '::,.!' Orpol'llliO." under 1 he.l'"'"-
1 .. \f'rhhofiJt ftf ., .. rn ed s bdd to be mstrumemaltti("S of tbrt 

rn.-1 ,.,..,.,_ -hall' • l<~es, and as such tbty 111d the i...­
""1 ~ .... 1 ••t•tto.1 ( f'X<'fbt t.xtmpl from Federal, tate., munitipaL 
•• , .... ). n ... ('ouunudil,. t~~c.xes. est;alet inheritance, amJ gift 
u .. •"~t•lltl. h"-(·n·~ and .... u ) 1! or~ra_uon, including jts (ranchu,., 
•ll1a\tlt1•n '"'"' or he-re rr1 l~,.aod its Income sl1flll be exempr ( J'OID 
f•·•rn••f).~I .. J>tndtn('~· 0~ tt~ •mposed by the Unjted St&l t8

1 
by •n1 111"111' ''"'"""· '>r IOC'ti ; · pog~1"r! lh~rtof, or by any State county, 

•If ' ' •· l "••ll•iw~r~liB· c"'J:'(f! autbo~n~· : ext'\'pt tlmt.lltny reo I i>n?!>erty 1' 'r1.t. • ' '*"II" tuitnidp11
1
J 

0(fl0rat,on shall he '!object. to State Ter11· 
tn;: In th '"''~ 1«1 11tfu•r ~~~l oca_l tax~tion to tho Sttme exteuc. Accord· 

Ai>i>ro,•tJ , ~l llrrh S, 1938. PfOJH!rty •s taxed. 
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TREASURY OEPAPrTMENT 

INTP OF'Pu;a COMMUNICATION 

•An June 7, 1938. 

TO Secretary Mcrgentbau 

Mr. White 
« 

FAO W 

Subject! Siam's offer to sell 22 million ounces of silver 
coins to us. 

Summary 

l. The sllver Siam wants to sell us apparently represents 
all the monetary silver she has except subsidiary coins. 

2 . Despite recent unf avorable trend in her balance of 
trade, Slam doesn't urgently need additional foreign 
exchange. 

3. Therefore, it appears that ebe wants to sell the silver 
because she lacks confidence 1n the future of silver 
and prefers to have gold. 

lt. We have nothing to gain by purchasing Siam ' s silver 
except to avoid all the repercussions on the silver 
market which may follow our refusal. 

Our conclusi on, therefore, is: 

(a) We believe it desirable not to make an offer tor 
Siam's silver now 

But 

(b) There is sufficient doubt as to the effect on 
the silver market that our refusal to purchase Siam's 
silver would have to juotity, in our opinion, the f ol­
lowing recommendation: 

That we neither accept nor refuse the offer, but 
that we suggest discussions with an accredited 
representative of Siam's Government. The d.1scus­
sion might explore the possibilities of compromise, 
The compromise might , for example, take t he form 
of small periodic purchases with the understanding 
that Siam would ke~p the major portion or their 
silver as part or their mone t ary reserTes. 

\ 

• 
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TO 

r OOM 

Subject: 

TREASURY DEPARTMENT 

IH T& .. orne& C:OWWUNtCAT.ON 

Secretary lolorgenthau 

l.!r . ll'h1te 

. . 

••n June 7, 193g, 

Slam's offer to sell 22 million ounoea or silver 
oo1ne to us. 

1. ':'he silver Slam wante 
nll , e s ver co ns s e as excep 

The 22.7 mil l i on ounces S! ~m is offering 1~ several mil­
l i on :~unces mor~ thfln sre i s reported t o have baa "!II lo,ir · 
~Jnetary r eserve. Baht silver coins (Si am' s monetary unit 
l s the "baht" or •tical". I t contai ns . 4J4 ounces of silver. 
:cs exchange value is 45 cents.) a r e not r eported a s being 
In ~lrculation, thou&h silver subsidiary coins do circulate . 
( Ti.e t.oint reports f or 1936 did record 32 million ounce s cr 
stlver in Siam but t ilt- t probably includes subsidiary coins.) 

2. i'lhy dots Slam want t o sell all he r silver now? 

':'hn r c &re two ~ostible r easons : 

(•) She may w1eh t o dispense wi t h s\lver sa a part of 
her monetsry reserve ln favor or ~old . 

(b) She may need tc incr ea se her r oreisn exc!lenge to 
!llee t continued unfavorable balance of payments. 

TJ,e latter reason doe a not seem t o be a probabl e one de spite 
the ~ppev rance o~ ~ lese revorable balance or trade. 

He r balance or trade -- wh ich cons titutes by f a r the moa t 
Impor t a nt item or her balance of paym£nts -- has become sharply 
less favorable in 1937 compared with 1936. In 1936 her export 
~~;rplus was approx!.IDI' tely 25 m1l '. i on baht a a nd fell t o 2 mlll i on 
bahta t he next year. 

~~ever, the consular dispetches show that her large t or­
P i~n exchen~;e holdings were not perceptibly reduced i n the 
past year. Our latest report shows that in February 1937 Siam 
had 120 mill i on bahts ot sterling ln he r currenoy reserve 
n~~inet a note issue or 140 mill i on bahts and ln addition the 
Tr~asury held 43 mill i on bahts in sterling. 

Therefore, we conclude t ha t Siam 1a i n no immediate need 
! or more tore1gn ex~hange but wishes t o sell her silver because 
or t '1! tlrst reason, Le., she .. 1.shes to replace s ilver with 
~old in her monetary reecrve. 

Prepared by H. D. ~bite ar.d H. Gi· aser 

• 
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3· It that 1s t he reason whl Siam wants t o sell her s11Ter 
coins, should we purchAse them? 

62 

It seoms to us that we should not do so wi t hout prior 
negot1at 1one exploring the possibility ot some other arrange­
ment. 

(a) I t we do purchase t he silver now, i t would mean that: 

(l ' ) We would be tac1l itet1ng arrangements whereby 
anot her country has given up t he prac tice of keeping 
silver a s part ot 1te monetary reserve. In the pre­
vious ins tances t here wa s a t least the excellent 
excuse t ha t t he countries needed t he f oreign exchange. 
I n t he ca se of Slam t he reason 1a palpably a lack of 
contidence 1n silver. 

(2 1 ) We would be weakani ng t he possibil ities -- none 
too strong already - - of silver being maintained as 
part of t he monetary reserve s of any country. 

(3') We would be adding 22 mi llion ounces t o our 
atook of silver. 

(4•) We would be executing e transEction yielding 
neither direct nor 1nd1reot benefits t o us with a 
country w1 t h which '"e have only unimportant commer­
cial r ela tions. (Slam 1s very closely t ied t o England 
commercia lly, fi nanciall y, and polit1celly.) We sold 
$3t mill i on worth or e xports t o Siam 1n 1937 (chiefly 
t obacco, e l ectrica l goods, machi nery, oil and canned 
milk) which was lese t han 4 percent or Siam'e imports, 
and bought $! milli on (ch iefly rubber, teak and ar t 
goods) , which was less than ha lf or 1 percent or 
Slam' s exports. 

(b) If we don't purchase 81aa's e11Terl 

( 11 ) We would be taking a step thorougbl;r in accord 
with the obJectiTes ot the 811Ter Purchase Act. One 
of the important obJeot1Tss ot this Aot was to inoreaes 
the world •onetar:r u1e of lilTer. B7 refusing to bu;r 
the lilTer now in the monetar;r reserTes of 81aa, we 
would be oarr;r1ng out the 1pirit or the Act. 

!be oase of Ohineee lilTer, tor eX&8Ple, 1s quite 
difterent 1D tbat the:r were 1n efteot roroe4 to eell 
t heir siher hol41Dg• in order to obtain nee4e4 foreign 
exchange. B7 purcha1iag their 111Ter we were helping 
to ltab1Uze the worl4 pr1oe tor 111Ter. 
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(2 ' ) Siam would have to choose between (a) attempting 
to sell her silver through the normal commercial 
channels in appropriate amounts and at proper times, 
and (b) holding her silver until such time ae the need 
t or selling it becomes more urgent. 

Slam is not i n need or the gold which she can 
obtain from the sale or her silver. Therefore, it 1e 
not certain that she would r1ek offering her e1lver 
on the open market in the knowledge that we are averse 
to purchasing it , and in the further knowledge that we 
would not look with f avor upon such sale. 

On the other hand, Siam may prefer to run the risk 
or selling her silver in the open market now tor what­
ever it would retch rather than hold it. The tact that 
she has orrered the silver indicates that she lacks 
confidence in the tuture or silver and she may prater 
to take what she can get during the next f ew months 
rather than risk the decline in the value or those 
silver assets it she continues to maintain it as part 
or her monetary reserve. 

(3') Just what effect our retueal to purchase Siam's 
silver would have on holders or silver stocks the world 
over is uncertain. 

On the one hand, they would rear that this is the 
first step in an alteration or our foreign silver pur­
cashe poli cy . They may say t o themeelves: •tr the 
United States doesn ' t wish to buy silver at 43 cents 
an ounce it is probably because it does not wish to 
hold the price at that level very much longer•. Ae a 
consequence, the supply or s i l ver offered may increase 
substantially. The Treasury would then be confronted 
with the necessity either or buying t he additi onal 
quantities or letting the price or silver drop some 
more . 

On the other hand, there is the possibility that 
various holders or silver will be satisfied with the 
TrP.asury1 s explanation, if an explanation 1e offered. 
Their reaction to the explanation might be to strengthen 
their expectation that we intend to continue our present 
silver purcha.se policy. 

(4•) For the t1ret time we have a good excuse not t o 
purchase silver while tultilling completely the spirit 
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ot the SilYer Purohaee Aot. It .. 7 be regarded ae a 
legitimate and intelligent exeoutlon ot the Silver 
Purohaae Act because it would indicate that we were 
not buylng eilYer lndiaoriminately but only when there 
was a good reason tor it . 

4. Conclusion: 

(a) We belieYe it desirable not to bU7 Siam' s eilYer 

But 

(b) There is euftioient doubt as to the consequenoee on the 
silver market ot our retusal to purchase Siam' s eilYer to 
Justity, 1n our opinion, the tollow1ng recommendation: 

That we neither accept nor retuee the otter, but 
that we request discueeione with an accredited 
representative ot Siam' s Government. The dleoue•ion 
might explor e the possibilities tor oompromiee, which 
may take the term ot very small periodic purchaeee 
with t he understandi ng t hat they would keep the major 
portion ot t hei r silver as part ot their monetary 
reserves. In any case, the negotiati ons wlll serve 
to help us understand Just why Siam wants to sell the 
silver. Moreover, there doesn't seem to be any need 
either on our part or on Siam's part tor epeed ln 
this matter. 
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Bello. 

Oper r tor : ldr . Bogate. 

Tuesday 
June 7 , 19.38 
3:14 p . m. 

Go ahead , 

GS 
. . . ~ 

NJr : Bello . 

:<en!let h C. 
~ob~ tt : Hello, Mr . Secretary . 

hMJ1• : Ho1v are you? 

1:1 : Fine, t hank you. And how a r e you a fter - 8h -
getting a l ot of ~oney very successfully again? 

HUJ r : 

U: 

r 'Jr: 

H: 

HJ.!J r : 

ll : 

II : 

!IIUr : 

H: 

lll.IJr: 

H: 

Oh, I - I f eel - ah - very happy about the 
financing . 

\':en , I think so too. I t hink i t was a great success, 

Yeah. Ah - t he suggestion t hat I have t o make t o 
you i s - ah - as a poss ibility of journalism ••• 

Yes . 

I have pretty good reason to believe t hat all of 
these r eports about a two month shut-dov.n by the 
automobi l e f a ctories i s wrong . 

Yes . 

See? And, I n eedn't tell you t hat it' s having a 
very depr essing effect. Hello? 

Yes . 

And I wondered if you c ouldn 1 t get an interview with 
Chry:~ler and General Motors as t o what their plans 
are over t he summer . 

Ah - I don 't see why not. 

And - ah - I don 't !mow about Ford but I have very 
good reason t o believe that General Motors and 
Chrysler a re not contemplating that so-called two 
month shut- down . 

Yes. 
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Hl'Jr: 

il : 

H!!Jr: 

!C!Jr: 

u . 

!'t:Jr: 

IJ , .. . 

H:!Jr: 

• - · 6G 
- 2 - -. 

See? And I think 1f they came out and aatd eo, 
it would be helpful. 

Well I do too and it's a good suggestion and we'll 
go right after them. 

And golly, I s~ould think tt would be in their self 
inter es t to come out and say so. 

I do too. 

And if you break a story on all three automobile 
companies on t he saoe day; I thtnk 1t would be 
quite a ecoop. 

Well I do too . I think it' s a very good suggestion 
and we'll set after it and try to do it tomorrow. 

Now I don 't- I don't know anything about Ford, but 
Chrysler and Gener al Uot ors, I'm pretty sure they 
don't contemplate anything- they're runni ng their , 
plants in the usual way t hat they have every summer. 

Yea. All r ight , I ' ll - I don't see why Ford 
should be diff erent. 

Al l right. Thank you. 

H: Thank you very much. 

!':(Jr: Goodbye. 

H: Goodbye. 

(Note: See diary entry of 6/10/38 -- Wall Street 
Journal story 1n re t he above) 
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Dan \'J • 
Bell: 

H. !J .Jr: 

B: 

H.:•.Jr: 

B: 

June 7, lQ~6 • • 
4 : ~7 p.m. ' 

6 .... 

••• .provide the revenue. 

What did he say? 

He didn 't ea.r when. 

I don ' t understand. Whet di d he say he told 
Woodrum? 

He told Woodrum that he 
he had previously said. 
provided to make parity 

had nothing to add t o what 
That the revenue should be 

payments. 

H. !A. Jr:. . Yea , but what i e he goi ng to do about your estimates 
~ · I don't qui te understand that. 

B: The two twelve s? 

H. ll.Jr: Yes. 

B: 

H.!J .J:-: 

B: 

" . :.t.Jr: 

B: 

H. t.! .Jr: 

B: 

!I . !.:.Jr: 

B: 

.. 

He i sn't going to sign i t. You eee I sent it over -
I sent it over in a form t hat he could sign i t if he 
decided to, but I recommended agai~st it . 

\7ell, d i d he ~ake your recommendat i on? 

He took my r ecomoendation not to send i t up. 

Yea. 

But he didn't take my recomcendation that I should 
wr1to to Woodrum and tell him t hat it i s not in 
accord with h i s financial pr ogr am. I eai d I don't 
want you to write anything. 

I see. 

But I 've given Woodrum my informal i nstructions that 
he tell the comci ttee that the President hae nothing 
to add to hi s previous statement . 

Well -

Now you can interpret that two or three waye , one 1e 
t hPt he's dead set againat it , the other is tha t t hey 
can go ahead and pass it and provide the revenue in 
some subsequent Congress. See? 
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B: 

H. Ji .Jr: 

B: 

H.U. Jr: 

B: 

H.hl . Jr: 

B: 

R.:J. Jr: 

B: 

H.M.Jr: 

B: 

l'! .lJ. .Jr : 

B: 

'I • ..I .Jr : 

B: 

R.M.Jr : 

B: 

H. r..t. Jr: 

B: 

R . ~t .Jr: 

•• . 68 
- 2 -

But I don't know bow Woodrum is going to interpret 
it . 

Oh1 • Not too good . 

No, I don't think so. A little weak. 

Yes, I think so. 

Nothing definite about ••••• • 

I wish he would have come out definitely •••• 

That's right . And I think he would have held it 
because the Appropriation Committee is nine to 
one against it. 

No. 

Yes . Cannon or Kissouri i s the only fellow who 
voted f or it. 

Oh, for henven•s sake . 

Nine to one. 

I f he had t aken a strong position. 

Oh, t hey ' d have gone right down the line for him. 

I see . 

Yes . 

All right , Dan. 

But I ' m afraid we •ve lost it. 

I 1 m sorry. 

O. K, 

All right. 
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r.':. R'V . 

~en .. ,_, II'PI!Wftllo .u ... a .......... --
MJ. .. cleMrt .. wUl ....,. .. .U U ... lllU• of ta.z -• utlll11C 
b t ho otneoe .t all lahi'Ml .. , Ac•'- La ~ wl*a 
"'" 1\at" ol IUlDoh, bollMa Mol ll....Sa. 

'fiC!!!c.t.L rull. QIIJ CloOO ill !Hi 9! 

1. i tleo\l .... S.,t•l>er 1, U38, a olhhion ol \be !oduoleal 
S\alt ot t ho o ... te•l.,...r' 1 omce will k •otabllobK ee.prilllq 
\lt.o l'-\01 et llllaoh, I..Uua aa4 n _.ai.,. U will 'bo laooft 
01 \b& Oblcaco lllYlaloa of \ho 2e0hnloal St.tt (herwluatiel' ,.... 
tol'l'ri to s1 tho Staff .Dhhloa). a wi ll ooAillt ot a U..d, .. 
lie 4 .. 1JM\o4 lo' t ho C...toolONir , Md. euoh tochllloal aeel1\aat1, 
•4Uon, aa4 alerlo:• ae 8A¥ k -•aaJ7• 1\ will pe'rl'oa Uo 
<II&Uu 11114.r tho Coaal11lo,..r' 1 npnYieloc tb~ the Rec.4 of 
\he ! wctllaioal S\a.ff, Ja.-u ot h hmal R-•· 'I'll• S\aft 
l)hhl• will ~~allltsh 4htet• hMd~no,.. at Ch1004110, rut .. h, 
wlth 'bNMI> ottlou a\ acb o \her plaeeo wlWa \ be 41Yitllow al 

lll tho Jdc8•t of \lao c-loetonor aq appMr a4Yla'bb. 

a. (a) ~ lloa4 ot tu statr lHYlatoe will et'Dlutt'Ol.T ..,,.... 
_, tho c-llat•n 111 \ho utoalnaUon ot roMI'al '-• 
pronte, •otato aa4 &1ft \as lla'btll~ (,..UIH ~ ... or a.n. 
\M •-• ot a •'-'-'•"' ... u .. ot Ufl .. -.) h all •­
ori~M\l11C la .U otnoe of -.r Intorul lloo•:-~ la CIMJ'lll 
hnOlM'boft a oatloeo4, l ll wl>.ich tho taxp&pH llaft " , )lJ' , ,._ 
t .. to4 \1M pnllalauy .. ,.,.lnatl• ot llaM11~ .... liY tile\ 
omoor, onop\1::.£ oaooe 1a \M 'P ,....to-t.r datu la *Ia tM 
lpootal Apat t n Cllal' .. or \llo la\ei'Ml ..._,. ....,_, la Cbal' .. 
lao• reorr I '"4 ol'lalaal pro-U•: p,...t...,_, fila\ \1:1 IWf 
Dhtol•a eball ao\ •Uatnato \llo all ftlOI'M t1wal H M#l ..... 
,-1- la -.r •oo la \be --.11M I0-4q etata•, er \1:1 ,,._ 

ao..., ••"'•· ...,, nth u.. o~ .t tu 1fMta1 ....,.., 
la OMr ... 

(~) no Beall ef t1:1 IMtt Dl'lllll• rill alw 11aw ~ 
til,.. ... .-~ ..... u. 'r •UJidatt• a11 - • a -.& lr 
till -.tw ...... haft et !laa At;1 rata .a wt ,_. ti!Ul at.., 

sent by spec ial messenger to CoiD!Di ss i one r ne l ver 1ne by 
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,_.. wi.W11 U. \ent .. .,. --.rhhc \be .tarh&SeUea ef \M 
CDdOIICII llhhla et U>.e !Mbloal ltent PN9lut, fila\ M 
e11a11 .. , .-. er .,_ • .Uf'llaU• fn .. ,u_, 1a .., 
4e*.W - .-.p\ wi• \be •••u tue ef \u c..a111 fer 
''" 1\etf llhl.t• "'""' .. w ... 

I. A npre-\ltln ot \M Cklet "wanl et \Ill -.,... et 
l a \eraal a.- will M a .. s..- u "-•al tor \M lten 
DlYhloa, with .a l..,.t u4 Glerloal ••.tew\e u Joe -.r ...... re. 
au 4t.\he will M pertoftl4 aAer the .-..-1 .... "'-'• et 
"'' Chief C..Ml. a. will 14-.tM \u 111M et \Joe 1\att Dlwid•, 
""'" ~"'• 11p011 1~ .,_.ueu arlllla& la \u .. ,,,.laaU• 
of lna,.o, protUe, oe\1\e aa4 ~n \Ia l1dllU;r. le will 86-
'ri" \.be 81114 1/ \111 S\1/t lll'rllll• alii wlU. l'llpll\ \e _, 
propo ll4 11\\l-\ of a cleolte\14 oa11. le will prepare •-n 
\ o peUU1111 tlle4 wUh the .iloar4 ot 'laz Appeale, ...,s .. ot wbla 
will be t\U'nhbl<l lola 'll;r U. Cblet Cwa11l, le -• orl~aaUac 
l a U>.e ottleee of \he h&ereal .an-e....,_ .. lll CloeJop llel'lfa .. l't'l 
aeo\loal<l1 &114 he wlll heft anl.a•l..,. •t~~erlv \o npn-\ U. 
C..hdOiler l a \Ae 41!•• kfon the loaN of oa•• "' ter 
haarlq ..tWA \Ae \errl\erlal ,tarledlcrUea ot the 1 \1/f illYld•, 
'IN\ be e.ll ao\ eUpu.la\1 llefore \be BOAJ'¢ tor \Ill 11\U-\ of 
fiAT ca" noep\ wt\b \he appro-..1 o! Ule 11114 o! \he S\lft illYldoa. 
!he c.,... .. l f or \Ae J W ! DlYlel• will ooall41r all • •orr=da 
propuod la \be 5\11! llhhl011 4lrooUac the h...- of e\ea\o~;r 
ao\l c u et 41t10l0110T p rln \o \llelr app roftl 'll;r \be aa.4 of U>.e 
Dl'rtel•, oa4 will 14'0111 lt.la lJI aa;r -b Mil *•\ll•r l a c-1111 • 

.t&dcloeat \be propoM4 4afhloae:r or IUIJ' larpr er ..Uor 4etld-
001114 -•atall:r 111 41f-- -.pea llppeal .. \ h i lloar4. llo wlll 
abo aalte IOJib accee\leae •• be aq 4oea e4..t .. lllo •• \e \he fo• 
aa4 coD\ .. \ of \be p ropoee4 1\1\a\eiT .. u .. la aa;r IOJib ..... 
\o la wn U.\ IOU!h " "" will p....S41 a ....S lll•h fe r 4et•• 
toboultl \be "" 111 appalel.. 

P JIU.llll ll.t.RT PROCJIIIUIIII If 'ftDI l lmCJUW. BYJOOr.: .Lilii~S lJ CIWIGI 

4. llltlol.,.. 01111 will 'be h1Mle4 lo t he ottl•• et \loe 
ln&enoal .._, topa\ ta Cbarp lJI __ .,., wt\11 U. pN9llleae 
of \be lnhreal ...,_, M·=•t, aa4 e\lllr .... al lu\raoU••• 
belp\ 1a "'' foll..Sa c par\111118r• 

(a) ....,, la ,...... ••• 1a ** pre-u .. h _,_,la\14, \be b\erul .,, • .l.pa\ ill Cllllrp .Ul 
aaltl ........ " \Ae ...,.,. .... _,. ... ~ ........ aatl \Joe 
p rellalnar;r uu .. ot utlel.,.. la all s-, p JOeft\e 
................. ari•tac wi\llla loll \lrrl .. llal 
JVle&Sotlu, aa4 to all ~n \Ia •- ta wlallll loll 
oftt11 h 41 ... \14-,. \Ill a.ar- \1 ..n \be aaJ•r 

Regraded Uclassified



ftea.& 'MUM. Ia _, - ...... tile h i Jll" 
... ... .. • 0 ..... pN1'•"17 ...... tf .. 

ftd ... wl .......... .U...& .... -· .,., ..... ., 
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EDA 

SEcrEtary of StatE 

Wo.sh1ngton 

GRAY 

LONDON 

DatEd JunE 7, 1938 

REcEiVEd 1 : 45 p .m. 

FOR TREASURY PROM BUTTERWORTH. 

' . . 

British markEts continuE undEr thE influEncE ot 

thE l'ihitsun holido.y and thE volUliiE of trading 1s 

74 

vEry smo.ll. ThE f r anc ho.s bEEn somEwhat offErEd with the 

Bank of Fr ancE giving support at 1?8e30•42e 

RR 

J J '1 

.... •• •• .. •t I 

.. ' 
, .. + . ...... - · 

... . ~·· • . .. 1 

KENNEDY 

\ 
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P..ut&PBJU.SK OJ' T!:LIDIWi RIOUQD 

ntOK: .AII«rioan llillbaaey, P&rh, J'rance 

DATJ:: June 7, 1938, • P••• 

:rro.: ses 

moa ooomwr • 
.lt eleven this morning I visited the Bank of J'ranoe. 

QUiet opening for market, but atead.y d81alld for sterling. 

The rate moved from 178.35 to . 35 while I was there with­

out the French control offering any resistance. Last 

week's losses by the control were considerably leas tban 

75 

for the preceding week, when the control spent approximately 

one billion in gold and foreign excbange. In addition to 

speculative and flight operations, the control 1e constantly 

having to yield foreign exchange because of the :rrenoh 

adverse trade balance, which in this calendar year again 

is averaging around one and one-half billion france per 

month. .lt the present' time auoh losses for straight co­

mercial purposes are 30 to 30 million francs per day. 

Very soon the tourist season should provide some foreign 

excbange to be applied against thia drain . HowBY«r, proe­

pecte fflr this y ... r are not nearly so good as for the 

previous year. Beaidee covering the adverse trade balance, 

the control is also called upon for important amounts to 

permit French railways to pay what they owe abr084; 1t 

coat the control •50,000,000 trance in Kay alooe for such 

eba"rg ... 

Thara is praoncally an end to repatriation of J'renoh 

capital. 
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capital. The capi tal which is here is being held in rather 

liquid f orm with little inclination for long term i nYestment. 

The decree l aws which have been iswed up to t he present 

do not promise IIIUOh increas e in French production, but rather 

an j norease in spending, which will r esult i n an inorease 

in the Govern~~~ent debt burden. 

It is my f r iend's opinion that by early autumn, and perhaps 

even in August, the Treasury' s oaeb resources procured 

through t he nat ional defense loan and the shor t tezm obliga­

tions may be practically exhausted. I f at that t i me it 

should prove necessary tor the Treasury to resort to new 

borrowing from the Bank of France , the usual depressing 

ef fect upon the currency would be felt and then the control 

would lose gold. 

At 3:30 this afternoon my market contact sa i d sterling 

was still being sought and the control might have to begin 

givi ng soon. Forward franc discount against three mont hs 

sterling incr eased to 1-13/16. Demand tor gol d coins con­

tinues and French investors who have always favored South 

African gold mining shares are now adding canadian gold 

mining securities to thei.r holding e. J'renoh rentea lower 

0!: a dull market. Rates are such that llational Bank of 

Belgiua 1s acquiring some in London t oday. 

END JaSS.t.GJ:. 

BULLITT • . ' . . I 

- · 
EA: L1'1' 

' 

Regraded Uclassified



PARA.PHRA 81 Of T ZLIXlRJJl RJ:OJ:IV J:D 

FROM: J.mericm llaabase:r, Paris, France 

DATE: June 7, 1938, 6 p.m. 

JfO.: 6~ 

FRO¥ OOOH!Wi . 

J.t 6:00 o' clock I called on Rueff at the Finance Min­

istry. I made reference t o the official st atementa iaaue4 

last night by the trustees of the Austrian International 

Guaranteed Loan 1933 and of the Guaranteed Conversion Loan 

1934 to the effeot that no part of the monthly serYice 

installments due June l on both loana bad so far been pro­

vided. Officials of the French Government meet on Wedneaday , 

to disouss their trade and financial relatione with Germany 

with particular reference to the service on the two J.uatrian 

loans above mentioned. German representatives will arriTe 

in Paris later in the week to talk with the French officials 

in tb e premisea. 

I was told confidentially by Rueff that hia people have 

decided that if tull service on the two Austr ian loana ia 

not insured by Gersany in so far as the Frenob are concerned, 

France will institute a clearing against Ger.an;r. Rueff 

said he understood the saae would be done by the Briti ah, 

effectiTe the first of Jul:r , if the:r do not get satisfaction 

f roa Geraany in their present negotiation&. On the firet 
' 

of July thh step would be t~tken withollt respecting the fora! 

requirement in the existing Anglo-German agreement that 

before the i~oeition of clearing one month ' s notice is to 

bo giT4111o 
BULLIT'l. 
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Stcr etnry of State, 

1Jash1ngt on . 

892, Jun E 8 , 10 a . m. 

FRO:l COCHR.~N . 

GRAY 

Pari s 

Dot ed JunE 8 , 1938 

Rec ' d 7:35 a . m. 

Rtfermct my 890, June 7 , 6 p . m. B. I. S. issued 

on June 7 fol lo"'iog COIII"\uni quc : 

" r h e B"nk for Intcrnntional Settl Ements , t r.ustEE 

of thE .\ustrinn Goverlllntnt IntErnati ona l Loan 1930 , 

announc es tb~t i t hos no t r Eceiv ed t he servicE 

inst:.lltnm t duE on l s t JunE nor t he pledg ed revenues 

78 

out of ~7hich thE currrnc1 ts required for t ho t 

i nst"'llmEnt ~: cr e to bE provi dEd. The bonk for 

International Scttlrmrnts hos protested agai nst t hes e 

i nfrac t i ons of the loon contr~ct ond hos modE Empha tic 

repr es mtntions to the ~uthoriti es of the Reich for on 

early pnymcnt of t he ov Erdue installm ent . Unless t his 

be forthcoming in duE time, t h e t rust ee wi ll not be ablE 

to pay on lst Jul y mor t t hnn five - sixths of the coupon 

then C.uc, exc ept ns r egar ds thE Aus trian and Swedish 

tr'lnchcs , in r csrcct of vrhi ch t he trus t££ ·hol d!l) ' 

un expended s i nking fund moneys sufficicnt ~o campl~t c 

the couoon payment. " 

DOl\ :"fl\iC BULtlTT 
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SECrEtary of StatE 

Washington 

9961 JunE 8 1 4 p . m. 

F R>I. COCf:RAN. 

GRAY 

PARIS 

DatEd JunE a~ 1939 

RECE iVEd 2 p . m. 

\~En stEady dEmand for stErling today movEd ratE 

to 179. 39 Frl nch control intErVEnEd to givE fair amount 
.... 

of pounds through Comptoir, Mo~ga~s and SociEtE GEnEral! 

and brought quo~ation down to . 29. Li ttl E activit y on 

sEcurity markEt. Banks arE busy trying to pass on to 

thEir cli Ents nEw City or Paris bonds , giving purchasErs 

24 out of thEir own 25 francs commission pEr 1,000 

franc bond. Florin strong on "orthodox gold standard" 

charactEr of annual rEport of PrEsidEnt Trip of thE 

NEthErlands Bank, dEtails of which I am mailing. 

FrEnch pr Ess has concludEd that AmErican situation 

must bE sErious t o warrant two dEn ials within onE WE Ek 

by thE SECrEtary of thE Trtasury of furthEr dollar 

dEvaluation. AGENCE ECONOMI~UE Editorial yEst:rday 

was particularly critical of PrtaidEnt ' a failurE 

to modify his attitudE toward Wall StrEEt . It rEfErrEd 

to 

... 0 
lv 
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EDA - 2 - #896, JunE 8 , 4 p . m. from Paris 

to SEcrEtary llorgEnthau•s rEcEnt rEmarks upon his 

satisfaction with thE TripartitE AgrEEmEnt and 

wondErEd why AlltErican danEstic policy is not in­

spirEd b y thE samE principl Es f or dEVEloping 

businEss that art invol vEd in thE TripartitE. 

(EliD SECTION ONE) • 

BULL ITT 

CSB 

:::o 

' 
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PARTIAL PARAPHRASE, SECTION TWO, NO. 896 , June 8, 1938 , 
from Paris. 

The editor pointed out bow the prosperity of other 

countries i s tied up wit h that of the United States and 

said: •president Roostwelt should underatand that he will 

be assuming a heavy responsibility before the wor ld if he 

aoes not return as soon as possible to a more liberal finan­

cial and economio policy•. 

General press opinion in Europe is t hat popular s en­

t i ment in United States is opposed to further devaluation 

of the dollar a nd t ha t such a step would prove illusory and 

would only start a further chain of monetary depreciation 

beginning with sterling. 

I g::~.ther from conversations which I had today at lunch 

with private banker Dreyfus and Mitzakis , his manager , 

wi th lfati onal Ci ty Bank and Bank of France offictals yes­

terday a nd with market t raders t his afternoon,that the 

present conoern over the dollar comes mainly f r om the United 

States nnd business and banking travelers are carryi ng i t 

to Europe as much as the press is doing so . 

END lo!ESBAGE. 

BULL It!. 

EA.:Ln 

• 
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Jwe 8. 1938 

I showed the President the Co•enc-ent Addresa which I aa 

going to give on the 16th at the Temple University and be liked 

it very much, Be said, "This aight very well be an introduction 

to a book which would be written during the next five years". 
Be said, • Frankly, you adait that we do not know what the answer 

is and we do not. Three things aay happen: (1) People aay 

decide at the election next fall to go back to the old order . 

(2) Things aay get better due to nature or sose natural forces 
•hich we do not understand, which would make things very auch 

more pleasant the next two or three years for you and ae and we 

could continue to try to improve things with a very difficult 
l egislative situation or (3) Things mey get very much worse 

and then we would have to do entirely new planning and , frankly, 

I J us t do not know what would be necessary to do. " 

So I said, "Don' t you think, Mr. President, that there are 
severa l groups in the government in Washington who would like to 
see things get worse• and he said, • No, I do not" and I said, 

"1 think you will find that there are" and his reply was, "If 

there are, they are not very isportant people•. 

t 
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OOIIJ'DI!ICi J.T Tl!lil WIU'IS JI)USI 
June 8, 1938 

Tboae pruent , beai cl.aa the Preeident, were the Secretar:r 

of the Trea.ury, J.eaiat1111t Secretar;r Burlew of the Int<n'ior Depart.-

coat, and ~aelf. 

Mr. Burlew enid that he had for considerat ion eeveral let.-

t ora prepared by t he BurellU of the Jlud&et, apprortng proj eotl under 
4 -

the pond.in& PWJ. bill for the Navt, Trea~ tu~d 'far Departooentl, --
Vet e rans' J.dlll1niltrni1on , and Depart1011nt of JUetice , 1n the aggropte 

lllOOunt of about $85,000.000, nte Preei:!ent went over the lilt of 

projects ver.r caretull7, r a ieing certain queatione re~ng certain 

proj ects on the Navy liat Md the J..ntu 11at, He reduced the J.rtqy 

list f rom BpproximatelT $39,000 ,000 to $30,000,000, end at the aug-

t:eaUon of the Secretary of the Treasury put a notation on each let.-

ter tbe.t the contract abould be let on or before .&llgust 15, 1938, 

It 1t under s tood that the IIPJ)ro'Yal of the Preaident waa tentathe 

tu>d f or the purpoee of o.llowing the Ilep61'tlllnta to make preliainar:r 

pltu>a 1D order thnt the;y mq prepare to go forward with all pouible 

apoed upon the a1gning of the Emergen07 1!811ef bill , 

It wa• aleo understood that theae letter• were baud on the 

aaswo;>tion t hnt the .-nta specified 1n the Relief bill for hcl.arel 

projects, n.,..l7 $200,000,000, 1KIUl.d relllllin unc:hlml;ed and that it thia 

lUll 1a reduced in conference, 1t IIIQ' be neceuary to proportionatelJ' 

reduce the number and eaounta of the pr oJ eote specified in theee 

lettere, 

ss. 
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H. i..t . Jr: 

Operator : 

B. ui •• Tr: 
Rober t 
Do14.hton: 

H. IJ . Jr: 

D: 

H . .J. Jr : 

0 : 

R.J . Jr : 

0 : 

!! . ! . . Tr : 

D: 

H. 'L Jr: 

0: 

H.H •. Tr : 

D: 

H.J .J r: 

0 : 

H.M.Jr : 

D: 

,/ ·:rt ) ~ ..#'>'- /{, 

Hello. 

Congressman Doughton. Go ahead. 

Hello. 

All right, wr . Secretary. 

Bow are you? 

June a, 1938. 
ll: 35 a. lllo 

Oh, I ' m back in the office for a little work • . 

Good for you. 

Feeling pretty fair , thank you. Bow are you 
ge .. t i ng along? 

Oh pretty well. flhat 1 s on your mind? 

How1 s that? 

I got a message you called me . 

• 

Yes , I cal led you. I've been away, you know, nqw 
for over three week.s -

I know you have. 

A vaca tion in t he hospital. I got your message 
and all th:l. t . 'io'el1 say, t here's nothing - t hey 
keep telling me that Doctor Uag111 is going to 
quit ·- there ' s nothing to t ha t , is there? 

Yes , I guess he ' s goi ng to go back and teach in 
the fall. 

Huh? 

He•s going back to Columbia in the fall.. 

In the ra11, he told - the last t i me I ta1ked to 
him, he said he was not goi ng to leave - I told 
him we •d - the men kept leaving and kept leaving, 
I didn't know what we 'd all do here. 

V/ell, :t don't either, but -

Well, l et me ask you -

S9 
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H.M.Jr: 

D: 

a.l!.Jr: 

D: 

l! . '.! . Jr : 

D: 

ll . >t . Jr: 

D: 

H .• I . Jr: 

D: 

n. t . Jr: 

D: 

H. IJ. Jr: 

D: 

H. '.I . Jr: 

D: 

90 
- 2 -

Go ahead . 

Parker is leaving you kno1~ . 

Yes. 

As chief of the staff, I 1m calling a meeting of 
the joint committee to fill his - to fill the 
vacancy, Friday morning. 

Yes . 

And I think t hat before we leave here, that 
we ought to have a conference ~ith you, and if 
you want - whoever present , how you - \Ybat you ' re 
going to have in m1.nd about tax next yea.r , and 
begi n to lay the foundation and do some founda tion 
fiOrk and pr elil!dnary study during the summer and 
fall. 

Well, unfortunately -

Isn•t it so? 

Yes, but Magill left on his vacation last night 
and I couldn • t do anything about it until he 
comes back, and he's gone for a month now. 

Gone for a month. 

Yes. 

Well, if we•re going to have a tax bill here 
next Wednesday - if ,.,e don 1 t do some work. We 
came up here last year and we weren1 t ready . 

Well, Magill will be back after the fourth of 
July. 

I can run up here, I guess, after that for a 
conference. 

Well, I'll leave word t hat - that you called and 
give the memorandum to Llagill and say the minute 
he gets back he should get in touch with you. 

I think I want to see the President before I 
leave a nd see what he ' s got in mind - genera l -
there's a general proposition. 
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a. :&.Jr: 

D: 

H.M.Jr: 

D: 

H •. 4 . Jr : 

D: 

H. !. Jr: 

D: 

H. t.I • .Tr: 

D: 

H.U. Jr: 

D: 

· Sl · 
- 3 -

Well, if you get something, I wish you'd tell 
me. 

How•s that? 

I hope you let me in on the secret. 

Well, you ought to know it and let me in on it. 

All right. Well, I know nothing . 

Viell, I don• t hesitate to ask you and I see he 
indicates , you know, we 1d have another tax bill . 

Yes . 

If we are 1 why we ' r e going to come back here in 
January and nothing done preparatory to it, why 
you kn011 where r.e•d be . Well, I just thought 
I ' d call you and see anyhow about it . 

Well, good luck, and I'm gl ad you•re back at work. 

Thank you very much. 

Thank you. 

Goodbye . 

• 
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Attached are two one-page aeaoranda prepared b7 

W.se Lon1glll • 

Attaohllente 
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!o: 

ll'romz 

!he Secretar;r 

Miss Lonigan ti. 

June~. 19~ 93 

In the new rel1et bill, one approved aaendaent requ1res tbe 

paTB~ent ot a t40 a month a1Diaull wage tor WPA workers, throughout 

the Un1ted States. WhereYer in rural sections the rate tor all 

tarm labor is leas than a guaranteed &~~go cash a :rear, tar-ers 

will be unable to get tarm labor, and w1ll b117 tarm machiner:r. 

That w1ll throw an even higher percentage ot rural farm labor 

onto 'IIPA than is mortng there at present. 

fheneYer wage-rates i .n rel1et or wor)[..re;uet ars increased, 

that means not only an increase in incoee tor tamil1es alread;r 

on t he program, but also the add1tion ot all the tam111u between 

the old and the new 111111 te, in this instance all the workers earn­

ing between t162 and ttwso cash income. !hat 1e a large part ot 

the rural populatio.n in the South. 

'l'here 1e no 1.11111 t to the expend1 ture that w111 be neoeuar:r 

tor WPA, it 'IIPA is permitted constantly to bring Whole new classes 

ot workers into the group ot • need;r1 , b;r subtle change a in ita wage 

rates, or cond1tions ot el1g1bilit:r. As thaae grow more and acre 

attractiYe, new classes ot workers w1ll constantl;r prater IPA work 

to pr1Yate emplo;raent. !hie continuous raising ot leYals ot 

el1g1b111ty 1e always made out ot eight, without the knowledge ot 

other ott1c1ale ot the adm1n1stration • 

• • • • • 
!hie guaranteed a1n1mum ot t twso a :rear ia also one further 

step in the continuing campaign ot WPA to sabotage the Social 

Secun t:r prograa. 

'l'he attempt to undera1ne Social 8eour1 t:r Board is also being 

carried out through WPA'• 010 connections. 
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To: 

Proct: 

The Secretar;r 

Jliu Lonigan ~~ . 

June I!, 1931! 

Last week I mentioned to :rou that Jliu Jeeter, relief 

etat1Bt1c1an of the Social Secur1t:r Board, was one of the 

two ablest author! ties on relief statietica in the Un1 ted 

States. Since I made that statement to :rou, Jl1es Jeeter 

--
During the last :rear Kiss Jeeter has been eubJect to 

a continuing campaign of obstruction, which even descended 

t o t he level of pereonal attack, first by the WPA, and 

then by the Central Statistical Board at the euggestion 

ot WPA. The Central Statistical Board called ae and aeked 

me to recommend to :rou that Kill& Jeeter be d1sc1pl1ned. I 

ignored the requeet. 

Kiea Jeeter ev1dentl;r reached the 11m1t of her patience, 

Iince no agene:r 1n the adla1nUtration gave her an:r .upport 

tor high-grade profeaeional work. It the Social Securit:r 

Board had been 11ade the recognized author1t:r on relief 

etatist1cs, in adla1n1etrat1on conterencee, thie hidden 

sabotage could not have been eo wholl:r euccesetul. 

I am ver:r 1n1eh atra1d that all other otticial• who 

are attempting to point out the procedure• ueed by WPA, 

and to offset th• by eound technical work, will be 

obliged to rel1gn, unle .. the:r can get protection at 

the point where the:r are being attacked. 

• 
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RE COMMODITY CREDIT BOARD OF DIRECTORS June 8, 1938 . 

10: .30 a.m. 
Present: 

H. I.I . Jr: 

Hill: 

li.ll.Jr: 

lli ll : 

H.U.Jr: 

Hill: 

II .U.Jr: 

Jones: 

II . IJ .Jr : 

Jones : 

Hill : 

II . IJ . Jr : 

Mr. Taylor 
Mr . J ones 
llr. F . F. 1:1111 
Mr . Wallace 
M.r . Tapp 
llr . Dasher 

Before the .hgrioulture cr oYid comes, have you (Hill) 
got any feelings about Commodity Credit , because I 
haven't had a chance to talk to you. I mean do you 
want anything changed, Mr. Hill, from the way it is 
now? 

No, I don ' t. 

I mean are you satisfied, is Farm Credit satisfied 
t he 1/b.:f Commodity Credit i s going along? I mean 
s peaking from her e . 

fiel l, I - a s f ar as I know, Mr . Secretary, t he 
Governor hasn1t said anything t~ me about it. I 
haven't been •••• 

Well, t he purpose is today - I mean I ' m satisfied . 
now 1 if I 1 m going to oake a change 1' ve got to have 
somebody give me a damn good r eason. 

As f ar as I know, the Governor is. 

I mean I told - Mr . Jones asked me point blank, was 
• sa tisfied the way he wa s supervising Commodity 
Credit, and I said, "Yes . • Now, what I want to know 
is, who isn1 t? 

No reason to change. 

Who isn1 t? 

I t hink Bill Myers is satisfied. 

I 1m sure of th.at , 

If the only trouble is the big board, l et's shrink 
it, tha t ' s all . I mean instead of having ll members, 
let ' s have five members . You can have the same 
proportion . You could have t he same proportions . 
Just shrink it . 
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Jones : 

H. IJ . J r: 

Jones : 

Ji .M. Jr: 

rlill: 

Jones : 

• t . ... . Jr: 

1:1111 : 

H .~ . Jr: 

Jones : 

H.:&. Jr : 

Jonas: 

II . 'L Jr : 

Jones : 

~ . •.: . Jr : 

Jones : 

H.M. Jr : 

Jones: 

H. t.I . Jr: 

Jones : 
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As a matter of f act, it' s not in the way; I' d just 
as soon shrink it. 

Well , that ' s Wallace ' s complaint . 

Big board. 

I t' s t oo bi g, they can't act . All right, l et ' s 
shr ink it. 

By three or four , huh? 

If you shrink it 50 percent, you' d have diffi culty -
he'l~ ~ant to do the shrinking all on one side . 

Jus t even off straight through . 

Pro rata cut . 

I mean there is no r eason i n the world why there should 
be mor e than f ive di rectors . What ? ' 

Tha t • s right. 

Now
1 

you could have i t - I don ' t know; I mean I 
don t want t o play politics, I ' m not i nterested . 
But i f tha t' s the worst complaint, let ' s just out 
it in nalf. 

~sa m£tter of f act, there is not •. . •• 

You got 11 or 12? 

4her e are 12 member s on t he board now. 

II ell, you • ve got six. 

lje ' ve got six . 

'l'hese other fellows have each got three. 

I think so . I bot it r i ght her e, I 111 t ell you. 

Bell had the s tuff, or somebody had the stuff, f or 
me. 

I got it right her e . 

• 

• 
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H.!I .Jr: 

Taylor: 

Jones: 

H. 1J .Jr: 

Jones : 

H. \I .Jr: 

nllllace: 

H • ..t . Jr: 

Jones: 

II .:J .Jr: 

.• allace : 

IIMllace: 

Jones : 

,'.allace: 

H. II ,Jr: 

'l'app: 
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Who has ~ memorandum on that letter from Wallace? 
Did I give that to Bell, huh? 

I think Dan has it. 

flallace and Tolley and Johnson. That's three. 

(On phone) !Irs. Klotz, please . 

One, two , three, four, .... 

(On phone to Mrs . Klotz) Bell isn' t coming t o the 
meeting. I think I gave him L!r . Wallace ' s letter 
on Commodity Credit. 

(Wallace and Tapp come ln) 

':I ell, Henry 1 I ::as late getting a'Ray from a couple 
llississip~i Senators. 

Uid you like them? 

Mississippi Senat ors . 

All th~t same old thing, huh? 

llell, we 1 re here at your request. Wha t would you 
like us to do? 

Well , sir, .te•re under the necessity of setting up 
a new board. 

Yes . 

I wrote you a letter. - I think I sent you (Jones) 
a copy , didn' t I? 

(Nods yes) 

I think I did • • •• suggesting that there be nine 
members, as I remember i t. I haven't read the letter 
for a long time. 

Bell has it . I've tried to get the letter. 

I think we suggested that t here be - wha t was it? 

Three f r om Farm Credit, ••• 
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.'lallace: 

li . J .Jr: 

ualluce: 

u . ·J . J r: 

H. :J. Jr : 

olullace : 

H. ' l. Jr : 

.'lallace : 

H. 'L Jr: 

Jones : 

H . ~ . Jr : 
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Three from Farm Credit, three from Agriculture, 
three from R. F. C. 

Why? 

Huh? 

Vlay three? 

• 98 

I mean why change it? I mean tha t• s what I jus t .... 

h'ell , as a matter of f a ct, there is rather a different 
s et-up now there than there has been. Originally, I 
t nink, the set-up was about like that. Then when 
R.F. C. controlled most of the stock, i t was changed 
somewha t. Now the Trea sury controls the situation 
entirely, so I suggest we work back to the ori ginal 
s itua tion . 

•ell, we don' t want any directors . 

You don't want the directors. In view of the f ac t 
you don't want the directors, I'm suggesting we work 
back t o the original si tuation. 

Our only interest is this. Wha t I mean, to get 
down t o brass t acks, we ' ve got the stock now and -
~ mean it's a question or the management of this 
organi z&tion, LDd ~ s f ar as I' m concerned I 1 m 
perf ect ly s a tisfied with the management. 

What ' s t he- may I speak? 

oVhy not? 

uhat• s the r eason for changing? You see, under your 
new law, as f ar as I'm concerned, wby, I have - it 
means nothi ng t o me except grief, trouble, end more 
work. I f tha t ' s- that ' s ell I get any,llly in t his 
sit uati on. We can only - the Commodity Credit can 
only make loens upon your recommendation and a pproved 
by the President . The only thing that the Board of 
Directors of the Commodity Qredit can do is to be 
helpful if they 've got a voice ns a money l ender. 
They are not r e4uired to lend upon your recommendation, 
but t hey can lend only upon your r ecommendetion. 
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Onder those circumstances, I don't see why it is necessary to ohnnge it. 

Furthermore, when I asked the President what I 
should say on the Bill, asking for this new Col!llllodity Credi t situation, borrowing direct from the Government, end so forth, when osked, "Why the change?" which I knew the,y would ask me - "Why ar e you changing it? Aren't you getting al.ong aU right?" Have to say we were, but say it was a little more direct. But he said, •Say that the management would not be changed," and I said that in the Committee . Now, tha t's the one reason that I'd see QQ garti£ular occasion for changing it. We try to ooopei'I)Le. I think we do cooperate. And I see no rea son- we generally do 
~hat you want done . I think i t is helpful to the Administration, I think it is helpful to you, to have somebody else than yourself. 

Oh yes, oh yes . Of course, I'm only suggesting that Agriculture have one-third representation. I•m sug­gesting that Form Credit have a third r epresentation. I think Farm Credit r epresents both the agricultural and the financial. point of view; represents very 
definitely a banking point of view. Fara Credit is very definitely looking at points of public security. 
Vlhy chnnge the r epresents tion? 

I think we will definitely have a better-balanced presentati on. 

Isn't it a pretty well. balanced presentation now? You bnlance it on one side and I try to bnlance it on the other. That ' s about the way 1t is • 

.L don't know - I don ' t knol¥ how Farm Credit feels about it, but I'd like to see it a three-way 
proposition, wlth the three of us in on it. I haven't talked t o them about it. 

Just to be frank about it, we want to be helpful, and the voting is with the Secretary of the Treasury. 
Of course, I think one thing, 1f I may make this pnrticul.ar point: the Board itself is too large. There is quite a bit of lost motion and time. Now, in a board of nine •• • • 

Regraded Uclassified



Jones: 

Tapp: 

Jones: 
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In what way i s there lost moti on? 

b board of nine can do the •••• 

!00 

A board of three can do it. One man can do it - I 
mean when you get down to administrati on; 

(.Vallace leaves group to use White Bouse phone) 

Tapp, while we•re doing this - when we get t hrough -
Bell and I had no question about the six million 
dol lar purchase of flour, but we didn~t see why 
your Surplus Commodities Corporation should take 
part of your money to buy cotton t or cotton 
mattresses for Hopkins . 

Well, ever s i nce we had the money for removing 
surpluses we• ve done that. 

Well, Bell and I felt t here was 125 million for 
next year and half of it now goes to cotton. 

(Words muddled by Wallace ' s conversat ion on Whi t e 
11ous e phone) 

You won't? Couldn't you buy - couldn't you increase 
your six to ten million for Nhea t and get your flour 
and store it? 

\Ye could, but "e felt tllat there will be close to 
five million barrels by June - before (words muddled 
again) 

hs l say, 62 million dollars for cott on out of 125 . 

65 . I mean have you e ver bought cot ton for Hopkins 
before? 

We bought 501 000 bales in June, 1936. 

l''or Hopkins? 

• 

We don't bUf it for Hopkins; we turn it over to the 
states , and they , use it in connection with t heir 
work pro jects . 

Regraded Uclassified



.. 

-7- . 10~ 

H.:J. Jr: Oh. 

Dasher : 

H. f.! .Jr: 

Tapp: 

I:! • .J. Jr : 

Dt.sher: 

H.~ . Jr: 

uasher: 

H. !.l . Jr: 

l.lnsher: 

H. :.I . Jr: 

Dasher: 

Tapp : 

B. II.Jr: 

Tapp: 

Are you (Dasher) handling that for Ur. Bell? 
Yes, sir . 

Could you (Tapp) stay after and talk with him, because neither Bell nor I understand it. 
Yes, we ' d be glad to . 

Because neither Bell nor I understand it. It just doesn't frankly make sense t o us, because maybe we don't know. And if you1 ve got any unused money - I mean while we're wei ting - I mean my reports from Cleveland still show that you just - you're not t ouching the situation. 

The President signed the letter on wheat and held up the four million dollars on cotton, and a request for an allotment of six million dollars for fruits and vegetables and - that is, truck crops. 
Fresh milk? 

Dry milk and dairy products . 

I ' m more than willing to sign that. I 1ll do t hat . caeerfully . 

l 'hat ' s another six million dollars. 

~ell, if you don ' t mind, I wish you would talk, and if you want - because I just can' t - can't you find, with a ll of your people end everybody saying tha t those people are so hungry, something more useful than mattresses? 

It sort of looks that way. 

Cotton situation is sort of bad, too, as a matter of feet. 

Money for Hopkins, through Procurement, for buying 65 million yards of cotton. 

or course, if Wr. Hopkins would buy the cotton, I 1 d 
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be perfectly satisfied, but heretofore he hasn ' t 
done it. 

Would you try it? 

Yes, we will. 

It is to go to ma ttresses, 1sn• t it? 

That ' s right. 

~ould you try it? 

If he 1d buy them - he hasn't done it since 1934, 
when he had direct relief money. 

llell, how much - how much does - oh, you want tour 
million dollars. 

50, 000 bales f or ticking . 

t'lell, listen, if he did t hat, couldn' t you put that 
four milli on dollars to damn good use for food? 

Between now a nd June )0 I doubt if we can buy 
additional ••• 

JJoes 1 t lapse? 

Yes - just fiscal year appropriati on, 30 percent 
of customs , you see. 

I wouldn' t worry about another four million dollal's 
worth of flour. If you bought wheat futures and 
just tucked it away ••• • 

The Pr esident turned this same proposition down when 
we wonted to buy 62, 500 bales of cotton odt of 
Section 32 money to do this very same thing with. 

Bell - excuse me - Bell e.nd I feel very strongly on 
this. But 1f you would t alk to him - give you 24-hour 
service; we won't hold you up beyond 24 hours. 

I think wbot we bet ter do - Yr. Bell and I talk to 
Aubrey Williams. \Vhat needs to be done is to obtain 
more cotton; needs to be done very much. 
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"ould you make that effort in the next 24 hours? 
In the relief bill also t bere is authority to spend 50 million dollars by Harry Hopkins - to turn it over to Surplus Commodities Corporation. 
Did that stick? 

Yes, it stuck. It 1 s not an addits.on, but it ' s authority for Harry Hopkins t o spend 50 million dollars . 

But he can' t spend his money • • • 

Oh, after July 1, yes. 

I'll find out from Bell. 

I th.ink we'll talk to Hopkins or Aubrey Williams. 
(Wallace returns to group) 

''hile you {llallace) were talking, we were talking about that cotton for ma ttresses , and he (Tapp) is going to stay behind and see about tbat . Is that all right with you? 

Lovely . 

Save both of us. I mean we just thought we might see whether Hopkins wouldn't buy it for his - the cotton for his own mattresses, and keep that money f or you for food. All right? 

(llods yes) 

Now, where were we? No, you \Dasher) stay and listen t o the rest of this, because Mr. Bell is interested. If you don't mind. Please. 
Yes, sir. 

Go ahead . \Ve were talldng about • • • • 

We were talking about the size of the board . 
Got Just to the point thnt a board of nine would be more efficient t ban the r ather big board we have now. 
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Well, in what way, now? You have had no difficulty 
in having meetings . Of course, you have to wait 
on the Secretary (Wallace) and it he gets there you 
can have a meeting . That ' s what the situati on is. 
1he others a re all available . 

Well, J esse, I was figuring on this new set-up on 
getting off the board. 

Well, I suggested that to you before . 

Do t his is my counter suggestion as a method of 
getting off the board. Otherwise, I •ll feel 
obliged to remain c.; . 

Well , ! see no particular reason f or being on the 
board , a s I indicated to you before . I think 
naturally al~ t hese cen that ar e on that board -
t hey are reluctant t o argue with you, a member of 
the Cabinet . 

All right, sure . 

~ saio tha t to you before ! said it to anybody el se, 
and I think it ' s true. llow, I think you're pr etty 
well represented when you g e t Ur . Tapp and llr. Tolley . 

You feel ex-officially I'm ther e . 

~hey f ully carry the ball . 

I•m not on the board, llr. Jones. 

Vlhat? 

l say I ' m not on the board. 

Ylell - but t hen, ·the Secretary suggested you might 
t ake his place, and ! t hink if that were done that 
it would make it all right. Our boys Uke Wilcox; 
be ' s a pretty good man. You might not li.ke him for 
that reason. I mean it's Just a ~uestion here- if 
there is any good reason f or taking it away, chopping 
it off, all right, but if there isn ' t I d on' t think 
we should change i t . 

Well, I think it's an excellent thing to do . 

' 
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Excellent thing t o change? 

Yes . 

Well, I don1 t agree with you. No·R, we ' r e 50-50 
there an,yway . .~<fter all •• • • 

! OS 

Well , I 've got a compromise suggestion. How is it 
now? In total numbers, how many? 

lhere are 12 members now. 

i!>ix ol' R . ~' . C . and two from Far m Credit, and there 
are four from Agriculture. One vacancy which has 
never been filled, so there are actually three from 
Agriculture • 

.'/ell , t hey could have four. 

1es, presumably. The vacancy has never been filled . 

lhat • s six . All right , wha t would you think of the 
suggestion: three from R.F. C. , two from Agriculture, 
and two from Farm Credit - board of seven. 

Don't thirut we can get represented sufficiently the 
full point of view i n ngriculture 1vi th only two. 

.:ho oo you .1ant on from Agriculture? 

I t hink v1e really ought to have one from AAA on. 

Is that Tolley? 

I t hink we ought to have one 

I mean is that Tolley, AAA? 

Well, Tolley is the bead of AAA, administra tor of 
AAA. Nouldn' t necessarily be Tolley. 

Vugbt to have - preferably, I think, we ought to 
have one from B. A. E. on. 

Who would that be? 

1:he Chief is Al Black, but it wouldn't necessarily 
be Al Black. Ought to have someone who is familiar 
with the warehousing situat i on; I think that ' s r ather 

• 
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important. I think we have neglected it altogether too much . 

llell, the inspecti on and grading, and that kind ot thing - B. A. E. can be very helpful on safeguarding loans . General ly inspection and grading as well a s warehousing . 

And I' d like to have someone from my office, so t hat my office is posted on it . 

How many does that total? 

Well, tha t NOuld be three . 

••ho would be from your off ice, Tapp? 
.'/ell - oh, Tapp is from AAA , 

Well , would you want Tapp and Tolley both from AAA? 
No, I think Ne ought to have one - I think preferably Tapp . 

Tapp instead of Tolley . 

Yes, I think so . 

Now, who would be from the warehousing? 
I think probably Kitchen would be more familiar with that than Black . 

l'lho? 

Kitchen bas been .. . 
How ao you spell it? 

Plain "kitchen . ~ 

Just like "kitchen" is spelled. 
He handles regulctory work of the B. A. E. - inspection and grading . 

And whot other department? 
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I want my off ice represented, so I could know what ' s 
going on direct. 

Well, tha t would be you. 

No, I th~ - I was t hinking of Yr. Evans to represent 
my offi ce . 

Evans . And wbo else? Now, tha t ~~uld be Evans and 
Tapp and Ki tchen. What others would you. havet 
Another department? 

llo, no, Just the three . I thi.nk you want to hold 
this ta~ng down to the minimum as long a s you• ve got 
the vital points of view represented . 

How many do you need, Hill? 

We 've got two no.v, haven' t we? I should think we 
could get along wi th one. 

Tha t doesn ' t help the poker game . That wasn't the 
right answer. It 1 s all right, though. 

Le t t hem get along with one . We put three on. They 'll 
have one. 

As the stockholder, you see, I ' ve got sufficient 
confidence in all you fellows t hat ~ can ' t get very 
much excited about i t. No, I'm sincere i n that. 

Well, do you charge Goodloe up to the R. F. C. when 
you say we got six? 

Uh-huh. 

hell , he ' s no more R. F. C. than he is Agriculture . 
Be ' s t he executive officer of the i nsti tution in the 
absence of Talley. 

I say this board of seven would be ample. I t hink 
a boar d of seven would be like Federal Trade Commission. 

Let ' s see, Tal l ey 
to l eave him off . 
health, I haven't 

is seldom present. I don't like 
Because of the condition of his 

seen him l ately. 

He hasn't been to a boa r d meeting for two years, I 
don't believe . 
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He ' s been t here a couple times last year. He was 
there some day when I remember - once or t wice orer 
there . 

Last year? 

Vlell , the years pass pr etty f est, but - that is, to 
me. They don't pass so fa st to you. They 1vil1 later 
on . 

~urious thing, now the year s speed up. 

Well, c o:ue on, boys , l et ' s get together. J. want 
to f ind out what you 1 r e going t o loan on whea t, which 
i s a damn sight mo r e i mportant t han who ' s t he board 
of directors . Does the boar d ever meet? 

You charge Pierson t o the R. F.C. He's 1n the 
Lxport-Import Bank. I don't see that we've got 
very much to fuss about. 

' Well, a s a mat ter of f ac t , 1f you take thi s seven 
proposition and let these other f olks sit in to know 
what's going on, l et the seven be the offi cial board, 
i t seems to me it ought t o f unction very nicely . 

Well - I mean I don ' t want t o g et down to -but if, 
f or i nstance, your assis t ant head of your Agricultural 
hconomi cs sit s i n - I mean he ' s Jus t a s good - I 
mean a!'ter all, when it get s down, it' s you e.nd Jones 
make the policy. Neither Far m Credi t nor I have 
anything t o s ay about it . Maybe you (Hill) t hink 
you do . I knoN I don't. 

I t hi nk we have an illusi on. 

'1/ha t? 

I t hink we have an illusion of it. 

Farm Cr edi t's representa tion ha s been very effective 
and very helpful . 

Well then, what ' s the matter with the suggestion I 
made? I mean three, two, two. And then as long as 
it ' s J ones ' responsibility a s f ar as the money going 
out - I mean I think the only reason - I simply think 
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the fellow is going to lend the money, I ' d like to 
hold him responsible. I mean so we look t o somebody . 
We can't look to Agriculture, because the actual 
looning i s in this organization. Now, who' s going 
to be the daddy? I don ' t want t o look to Farm 
Credit, because I f ought like bell five years ago 
to keep from having this in Farm Credit. 

Well, the .vay I feel about the whole thing is, as 
long a s we 1ve been sort of supervising it and would 
l ike to look after it for another year - then I think 
we 1 ve got to deter mine whether we 're going - it' s 
going to become a part of Agriculture or whether it 
isn1 t. 

#ell, tha t's what we 've been r ecommending right along, 
t ha t it be made ~ part of the Department . 

well , I think you're wrong about it. I think you1 ve 
f inally f ound tha t out, tha t it ' s ••• . 

Well , if' we can get some of these things fully and 
completely s traightened out that have to do with the 
s ervicing of loans in the country - I mean to be 
sure tha t your security i s ther e , if the county 
committees ar e in on i t - we ' r e gr adually get t ing 
those s traightened out. 

:;e ha ve had no difficulty, have we? I t hi nk the onl y 
toi ng we have disagreed on i s the thing of Federal 
or state war ehouses - the only thing . Wha t else have 
we ever disagreed on? And I've done that from a . 
?Olitica l standpoint, as I explained to you perfectly 
frankly . I t hink you•ll catcu bell from the Hill the 
minute you exclude state-charter ed, s t at e-listed 
.tarehouses . 

Well, ther e is that involved . 'o'/e got off on the wrong 
foot tner e ori ginally. 

Yes, end wno did that? 

We all did. 

We all did it, and it ' s done. That ' s t he only thing 
I 1ve ever hear d of that we di sagreed on. 

Wayne and I just don't know whot t hi s i s all about . 
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Well , you're the Judge . 

Tnnt•s deeper t han anything I know about . 
Well , you con be entertained, then. 
All right. 

· llO 

Well , Tapp, do you know of any points there which • . • 
llhot i s 1 t tha t we don• t • •••• 

llo , I tniru: ~gat a properly - I mean, of course, cooper a ti vt! "t'et:< tion between t he Department of hgrlculture and t ne bo~rd work end Commodity Credit .. ~s been ver:~ fine. 

Way change it? 

t he 

B&lcnce up your board here so tha t the Farm Credit as11ect and the agricultural 11 spect and the finencing z.spect - give tlu>t full consider &t ion. We have problems of getting things approved by t he Secretary and t nen by the ~resident, and t hose can be worked out ve ry nicely, but I think they can be worked out much more ha rmoniously Nith an equal r epresentati on . 
If you eliminate the R. F. C., if you eli minate the bo~rd , tna t 1 s wha t you' d have . That ' s whot you suggest ; you eliminate the bo8rd acti on, entirely. And that• s entirely all right, if ths t 1 s what t he President wants; Ood lcnows it means nothing to me . If the Secret s ry r eco!!Uiends and the Pr esi dent ll;lproves, the board can or cannot . No·N, the board has just about - we can' t do a damn t hing . 
I don ' t see any reason, Mr. Secret ary, for changing the r a tio now, because we don ' t disagree . And unless these gentlemen have got so111etil1ng in mind 
Do you tnlnk I c an leave her e , say, at 11: 20? 
I don ' t want to s eem rude, but I hope so . 
I Just ·.•ondered, wlult would be your guess? 
I would say, absolut ely. 
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( l o Kieley) All right, tell Secretary Hull I'll be 
there a t 11 : 25 . 

Nell , I too . . 
This i s pretty good fun, I t hink. 

VIall , apparently what t his boils down t o - I didn't 
realize that it was a tender sub j ect with R. F . C. -
apparently wha t it boils down t o i s whether or no t 
control should be l eft in R. F.C . or whether it should 
be split up three ways between Agriculture, Farm 
Credit, a nd R. F. C. It isn ' t Agr iculture t hut would 
have control . 

Oh yes, you've got it now . If the R. F . C. directors 
all felt tna t they could stand u p against the recom­
menoat1on of the President of the United States and 
Secretary of Ag r iculture, there would be a veto . Now, 
1f you can imagine th&t, you 1 ve go t a pr etty good • 
i rnEg ination. That's absolutely all there is to it . 

Of course, there ' s no imagining to it • 

That ' s ubsolutely all tnere is. You recommend - "I 'd 
li~e to lend so- and- so on these terms . " That ' s the 
;;ay you 've been d oing it. You get the approval from 
the President; you prepLre tne approva l and he signs 
i t. I t comes over there . 'Nhat cal} the board do? 
Acquiesce . 

As a practical mat ter , what we ' ve been doing is to 
get the board ' s agr eement on those things before 
1ve send them to the President . 

Not aliYays . That ' s wna t you ought to do . That's the 
reason you boy s and our boys - Commodity Credit boys -
ought to work out tnese things, so we ' re in agreement, 
before you go to t he President . But you can do it the 
other way . 

~/e t ve been trying to worlt i t out on a harmonious basis . 
This suggestion is a t hree-way method to ••.• 

Well , you jus t want t o • ••• 

ilell now, we might do t his . Llight put four - what 
do you think of this, Jesse: put f our of the R. F. C. 
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boy s on, put t hree from Agriculture and three from 
Fare Cr edit. 

'llell, I know what your purpose is, and I'd like to 
be perfect ly frank about it. There is no more reason 
t o charge Goodloe up t o the R. F'.C . than ther e is to 
charge him up to Agricul ture, and there i s no more 
reason to char ge Warren Pierson - he 's President of 
the ~xport-Import Bank. 

Nell, I think ttJey both ought to be on. Who ar e 
some of the others? 

lie ' ve got nere Wells , •. 

No, I mean from the R.F.C. 

1'1 . J . Johnson . Ben Johnson is out. Clifford Durr, 
Lynn Talley - noN i f Pier son and Johnson ar e counted, 
we ' d nave four . 

Put five of them on, three from Agricul~tn·e and three 
from Farm Credit. 

Why change i t at all? You•re getting on per fectly 
all right. Vley don• t you go along here for a year, 
then let this fellow (H.M. Jr) determine again? 

I do think it' s enunwieldy board . 

Because it ' s 12 . 

I think if you had four , three, three - I think 1 t 
would be absolutely f air. I think tha t ' s ab~olutely 
f air. 

Mr . Tapp has been doing a large part of the work 
anyway . He • s not on the board as a director. He 
speaks for the Secr etary a nd all that , with authority .•. 

I think tha t' s perfectly fair - four, three, three. 
Hell ' s bells, if anybody •••• 

Can I make one observat i on, sir? 

If you please . 
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In these ma t ters of advocating a loan on an 
agricultural commodity originating with the 
Secr et ary of Agri culture, it comes to t he Bureau 
of the Budget and we eet the Department of 
Agriculture representa tives there to tell us the 
necessity f or it. 

The wha t ? 

'l'he nece!>sity f or this loan. Then 1ve send over to 
the Commodity Credit Corpor a tion and t hey s end a 
r epresenta tive over and we have a hearing. Then we 
try to determine the meri t s of the reques t so tha t 
Ur . Bell can make a memorandum r eport to the Pr esi­
dent. Now, wouldn ' t it be a lot better if the thing 
could - all of the ifs, ands and buts could be ironed 
out and the necessity f or the loan, the amount of the 
l oan, all be determined before i t comes t o the Bureau 
of t he Budget . Couldp't ~e - if the Secretary sends 
his re.,uest to the Commodity Credit Corporation, the 
Board of Direc t or s IVOuld have a meet ing, go into the 
merits of the case, and then let the thing come 
through the Bureau of t he Budget, if necessary, a s 
it probably is , to a dvise the President - tell t he 
President, "Now, her e ' s tne t hing, it 1 s been 
coordinated, ever yone i s i.n on it; her e ' s the whole 
s t ory." As it is now, we ' re handicapped . 

No aoubt about t hat being the r igat Nay to do it. 

It doesn ' t work that way. That would help us 
immeasurably. 

Jesse, if I' m t o be t he judge, I t hi nk four , three, 
three is perfectly f air. I suggested three, t wo, 
two, but 1/allace says he needs tnree . Make it 
four, three, three. That ' s six and •••• 

~ha t did y~u say now? 

Four for you, 
Farm Cr~:~dlt. 
ham act ors if 

three f or Agriculture, and three for 
They go out and hire b ham - a coupl~ 
t hey 're short of people . 

' 

Well , why don't we - why don't you exclude from that 
number - let Goodloe b e not r epresenting anybody. Be 
oughtn' t t o r epresent anybody. Be ought to be entirely 
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without any possible semblance of a connection. 

>i e could do t his , then: go to our original s uggestion 
of three, three, three, and not have Goodloe a s 
represent i ng anybody. 

You wouldn't be willing t o beve a r epresentative 
of t he Budget and the Treasury combined? 

No . No . 

So he ' d know ovha t ' s going on . 

You can sit on it, but not go on the board . I•ve 
very car efully got myself orr al l the boards . And 
I'm sure Ur . Bell f eel s the same way. We ' ve got t o 
be- we shouldn' t t ake any of the r esponsibility of 
tn~ board . I'c sure Mr. Bell agrees . 

Sure , we ' d be delighted t o have you. 

It •s bad enough t o cough up the money. 

More as nn observer. 

If t he Bureau of t he Budget wants a man to sit in 
on the meeting, that's up t o Mr . Bell. But t o ha ve 
h.im ItS a member - I would str ongly a dvise r.1r . Bell 
against i t. But to have nim t t the board meet ing, 
yes - to save your time. But a s a member of the 
.<Soard of Dir ectors, no . •le 1 ve gotten away from it. 

Yes, sir . 

Because on the one hand you say, •Your Budget member 
voted for t hi s," and on the other hand, "No, but your 
Budget Direct or vot ed against i t." But t o ha ve a 
fell ow tnere, yes . 

Tha t' s wba t 1 had 1n mind . 

You ( ~allace) and I are playing numbers end J esse 
is playing names . 

I woul d sort of like to have Jesse tell me - J esse 
tells me I've been s itting t here as Secretary or 
Agriculture bulldozing t hese f ellows; be ' s a sked me 
if R.l-'.C. has stepped on these fellows -I ' d like to 
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ask where I've abused these fellows and influenced 
them to do things against their better judgment, 
and so on. 

Well, I think you•re a little out of patience wi th 
us when we don't agree with you. That' s about i t. 
1'/hen we• re t here - everybody in our organizat ion is 
trained to speak their minds and give our board their 
opinions and honest bes t judgment, and not try t o do 
sometning to please the Chairman or any other member 
of the boar d . And so i t has occurred to me that 
you 've been a littl e out of patience some time 
wi th us when we didn1 t agree with you. 

' I'd like t o g o into specific cases where you've 
so seriously viola ted . 

• 
Ween 

On, it ' s an ~pression I 've gotten . It' s not serious . 
I get along pretty well with most everybody, and try 
not to worry much about anything . !lot even about who 
was elected in low& . • 

Same d isinterest in it, I'm s ure . 

I see no serious ob jection if you want to make nine 

o7el.L, i n vi ... v of the f ac t t hat it is suco a gr eat 
asset to ~ . F . C . for me t o get off the board, it seems 
to me t hi s proposition ~uld be eminently satisf~tctory . 

Uake it a f our, three, three basis . 

If you stay on ti1e board, I t hought I ' d ge t on toe 
boar d to be there to kind of - I ' d breeze in second 
best, but then .• • 

Where do you get t ha t nine ba sis? 

Ilo, l et ' s make it ten now . 

Three ana three is six, wnd four is ten, over in the 
Tr easury . 

How's that? I 

Three and three ar e six, . and six and four make t en . 

Well • • • 

You still us e tna t type of figuring in the Treasury, 
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do you, Henry? 

We try t o make ten. Wake eleven ever so often. 

Ten doesn't make nine. 

Here ' s the way I' ve got it down . The names don't 
necessarily count . Evans, Tapp, and Kitchen. 
Wyers and Wells are on the board now from the 
Farm Credit. Then I 1 ve got Talley and w. J . Johnson 
and Ben J ohnson and Pierson and Goodloe. Now, that 
makes ten. 

How many you got down f or your crowd? 

'Nell , I oon• t think, for instance, Goodloe and 
Pi erson ••• • 

Well, wh,y should Goodloe - he 's the manager - why 
should he be a member of t he Board of Directors? 

Well, Vice President and member of the Board . 

'Hell, you• ve got four . 

I'm counting - want to l eave Pierson there with 
Talley; Talley is still the President. 

That will give you the three; I don't care if you 
want another one. 

That ' s t en there. 

'llby p~t make t hem the official members, and if you 
hav~ have other folks around for advice? 

How do you get - you've got five . 

No, I ' ve got Goodloe t o himself there. 

Bow many directors altogether? 

You've got eleven the way tha t is. 

Just t wo t r om Farm Credit . 

You got two there now. But Pier son and Goodloe are 
no t going t o go against anybody. 
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But you ' re no t doing it the way I suggested -
four 1 three, .three. 

We ' ll put Pierson or Goodloe in, one of them. 

Put them in as representing - put Pierson in as 
representing, not R.F.C., but Erport-Import Bonk. 

That's what he is now. 

"hY have Pierson on at all? Is 1t necessary he be 
on? 

No. 

But maybe it i s necessary to have him on. 

He 's Export-Import Bank. That seems to justify his 
being on there. He represents Export- Import Bank, 
and should not represent R.F. C. 

''hY not put it Just this way? Have on ten • • •• 

Three, Agriculture. 

Tbat would mean Jus t changing his cless1ficat1on, 
changing Pierson's classification. 

Agriculture, three. Farm Credit ••• • 

Jones : Two. 

H. :.J . Jr : 

.Vallace : 

H. II.Jr: 

•'la llace : 

Jones : 

liallace: 

Topp: 

H.M. Jr: 

Export-Import Bank, one . R.F.C., .••• 

Two. 

Four. 

Four, yes. 

That ' s all right. 

O.K., Jesse? 

Sure. 

Four, three, two, one - six, ten. 
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That charges Goodloe t o the R.F. C. 

That all r ight with you (Wallace)? 

O. K • 

• 118 

No~v we got this t hing s et tled , you got a Boar d of 
Directors. Is tha t all right with you, Wayne? 

{Nods yes) 

•lhen a.re you fellows going to give us an inkling 
what you ' r e going to do on wheat? I r ead the 
papers . 

!low, before we have a meeting of t he board - just 
one minute - to re- elect officers, l want a little 
time to confer with Talley . There ' s no hurry ebout 
it . The thing i s working normally . 

That ' s all right. 

I mean I don 1 t know whether you f allows are r eady . 
1 mean you make the r ecommenda t ion t o the board, 
don't you, as to price? I mean just about vthen 
will that be coming along? Jus t give me a time. 

Well, I would say June 28, wouldn ' t you, Tapp, 
r oughly? 

lYell ...• 

~ell , of course, i t depends on just 
of wheat is on the farm on June 15. 
don't come in until about - when do 
2Jd or June? 

what the price 
Those figures 

you have them, 

28th of June , but of course we can estimate them from 
the market prices rather accura tely by t he 16th or 
17th • 

Ne•re re~uired under the law to make a r ecommendation 
if it is less t han 52 percent of parity. I don't know 
whether it ' s going to be . 

When you get ready to do it, will you let me know? 

Vf c ourse you'll know. You' ll have to know. 
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We don't always know - in the past - not before 
it ' s a signed order . 

I tell you, you better have this man over there 
sitting in; then you ' l~ know . 

r:e •re working day and night on the wheat loan 
problem, Yr . Secretary. It' s very, very tough. 

I think we can wor k out that financing thing he 
suggested, a nd \Ve sho~d do that. 

Really, L think it wo~d be a good thing for you 
to have a mun sitti.ng there. 

Tha t's up t o Bell . I mean, without being at all 
sarcastic or fr.cetious - I mean Jones always calls 
us Ull ana lets us kno·.• 1 so - I mean we always will 
know from there, because he says he ' s going t o loan 
about so much and "What do you think?" They draw 
di r ectly on the Trea sury for the money. 

This is a ~ommodity Credit thing, Henry, and Commodity 
Credit is, under the s et-up both present tnd past -
has been f~ly ~s much under R. F. C. as under Agric~­
turc, a lthough the initiati on comes from Agriculture . 
If you wont t o know when the s ituation is coming on 
in advance of our making the sta tement to Commodity 
Credit, we ' d be happy • ••• 

Al l I' m interested in right noN is the price of 
commodities . It ' s a terrifically important thing, 
and f or four or five days it ' s behaved well. 

What is wheat selling at now? 

I mean the commodity index for about f our or five 
days has behaved well , and I'm tremendously ••.• 

Basis of 60 cents on tne f arm, I guess . 

Vfhat do you plan to lend? 

I had hoped to hold it down t o the bottom of 52 
percent . 

52 percent? 
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Of parity, which means about 60 cents a bushel. 

On t he farm . 

On the f a rm • 

! 20 

Well, you' re going to have t o take it in the bins 
on t he f a rm . Not going to be able t o c o nfine t his 
to Federal war ehouses , a r e y ou? 

No t Federal. 

l:.ven sta te warehouses . 

.¥e • re going to make some loans on t he f arm. A gree t 
many ff them Will be made 1n wEr ehouses . Pr obably the 
wa jorit y or t nem would be made i n wo.r ehouses, •.1ouldn1 t 
y ou think, Tapp? 

~es , unquestionably. Small portion of f a rmer s wi l l 
have th~ir f a r m sto r age f o r l oans . 

I want t o s ay f or t he bene1'1 t of ev er y body he r e I 
tnllllt we •ve sot an a wfully good man in Goodloe . 

A gooJ m11n . 

He 1 s g ot a good mina . The only - 1vorst thing against 
him, ne• s a l a1vyer . 

J esse , you and I wil l just hav~ to do a little 
norse-tr ading . 

• 
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Jae 8, 1938 

Elccerpt troll RerliiiUl Oliphant' s weekly report to the 

Secretary dated June 8, 19381 

0 •• 121 

Reorganization - Gepesoe Vallty Gas ~mpany, Inc . We 
have been advised t hat this debtor has a pplied or an order 
exempting it !rom the provisions or the Utilities Bolding Company 
;.ct . SEC has set the bearing, which we wlll attend, tor June 20, 
1938. - .,_ 

1'3rt • -

' 
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H.M.Jr . 
to the 
operator: 

H. !.I .Jr : 

June 8 . 1938. 

At 1:20 p.m. the President called B.M.Jr. The 
following i s B.K.Jr ' s conversation, concerning 
Governor Sterk: 

I will take the President. 

Henry talking. Surely. Oh no, no, i'was ju·lft 
tb1nking. Is he going to be here? Bow late 
will he be here? Half past six. I will buy 
his apple trees . (Laughs) I see . Well I am 
coming over at 2 o ' clock. You will tell me at 
two. I gather you have company now. 

122 

Governor Stark of Missouri brought this matt er t o the 
President ' s attention. Be wants to know what we can do go 
"get• this fellow Pendergast. Be clai ms that Pendergast bas 
received $5001 000 out of the llissouri insuronce case . 
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TREA SURY DEPA RTMENT 

INTP OP'Plc:& COMMUNICATION 

Seoreh17 .. 1'& .. ~ 

HeDWI Ol1plwlt 

..... JUN S ms 

I han been 111 eoat-oe toclq with Jlr, W•nel ud Mr. Sheu.r, 

1111ca 70u eaw with ••gill ud .,-Mlr ree•U;r, on aetller - Mould Qpeel 

poae to oonoede the principal poillt ot law. on *ioh - han propoeed to 

appeal. '1'11.1s oooce .. 1on will illoreue the -..t ateh will he pdd to 

the Oonnaat 'b7 th.e tollow1.q -u• 
A. w. Jf.Uon, 
B. B. Jf.Uea, 
H. H. JfoCl1nUo, 
C. D. llarahall, 

• 82,71515 . 62 
ll7,~15.Sl 

85,86S.9ll 
8l , S21." 

fUf,DM. Sl 

Interest on the to:recoi.JI& h to 'be added *ich will ..U. the total -

paid just about t2, 700,000. '1'11.1a 1a u 1noreeaa ot a'bo'at ona-halr 111ll1os 

dollars OTer t he prertwa otter. 

It haa 'b- ecrM4 111 eoater•oe that ware - eona14eri.JI& tile &»­

peal or lilt• pob.ta or law ill 1.a7 o\her or411lar7 oaM ud tile pr11le1pal 

pout ware ooaoeded, u 1a aow Jropoaed, - ~4 aot ·~· 

I han jut 41-aeed the •thr with Jlr, Megill ~ taleplloae , 

he bel.nc at "- paokiq, Be aaree• that thU n .. otter ot aettl-t 

abould be accepted ud thue oaMa aot a~ed, u4 lie haa n\ll<lr1ud 

ae to eo adrlaa 701l• 

llr. W•chal ll.u 41anaaa4 thU .... otter with Jlr, Halnrl.nc 'IIIIo 

authortucl Mr. W•nel to II«T to •lin u4 .,-M11' tMt he ra~ored ••e..-
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HOGAN a HARTSO N 

• 10 C O LO ftA OO • uii.DI H O 

W A SHI NGTON 

!he c.-t .. 1011er or IA~Inaal a.Y-·· 
'lo ohln~CD, 1>. c . 

Slr : 

CD ltllrob $ b 1••' I • •' 'o \be hnaa a ._ .. \lea t•r \ .be 

aet U -\, wl\bout app11l by al\bor \be c .-taelcaar or \be ,.uu-r, or \u 

1931 UCOIII \ax caae or \be l a\e Aailftw .... llu, 1A "*lab ttaal OMG' or \ba 

Boa!ll or 'fax Ap~o •• ehred oa *"b 14, 19l!ll. 

I • aow autborll:ed \o llalr:a a J~a1UC11. ror \be M\\1_, 

or the 1931 laoca• tax•• or Andrew ... lfl1loa C•o• \be l lta\1 ttl A. ... ..u ..... 

docll oad) , Riohal'd B. V.Uoa (now \be 18\ah of R. B. llal1oa, 4eo .. ae4 ) , Jl, 11. 

~·ccunuo , aa4 c . D. lllraba~1 , 011 \he tollowla& llaah s 

1 . All or \baN t~en wlll a ooap\ (with \Joo add1Uca -..a. 
retorre4 t o) t he 4ao1e10D of tlol 11011'4 of 'l'u Appaab 1n IIJ', * lloa•a oaM • 

luueo applloahlo to t ba1r 1931 tu... (Sea ., 11\hr t o ll&pu'T o-iaaloaar 

JUri or IIUQ. 18\h 1aa' eDDMraUas tlolaa loauea, ) 

•. n. c-1u1oaer baa . .. ,laded that \ he tu:abla pia nalJ.aed 

by the al><rfa .-« t~an u a raolllt or ' b• aoqlll•l'1"" or liiOCllDUo-llanlllll 

Col"pp!'aUon .... ta by h\hlah• 8\N1 c~, aad \M reoalp\ 0,. n ... ~en 

or propertr atnriw\&4 \o th• apclll \be llq.Uda\1011 of Vlll oe Coanzoaauca a­

pony, la ID .. fted liT \ba pl'W\'1alcaa ot s aau• l l!(o)( l ) or \ba applicable leY­

Law. The t axpqera ha" oppoaed \bat oCIIt•U•• 11 aow propoaa, 1t tbe aatUa­

aaDt heralD otter .. 11 ade, to raoOCDl•• \loot ...,u.., •• &Jplloabll to tha" 

~a•••· 

s. ca..oatau .... turahloo4 u o,. o01U18al tor \be c~•a1-

ahow that 11oh or the abo ... a•e4 t&Xp~~T~ra -•14, -..ter tla 11ppl1eaU• ot s aa­

tlOD lll (o)(l) t o their raapaoUYI oaMa, .._ raqll1rad top-., tloo ~l1Aior1ac -'-

1D a4d1UoD to tba -.ta ••••11&4 ap1Da\ th• Wider tbe roaUap ttl \be ......, 

or Tu Appeal& 1a lll:r, llelloa•a o&N I 

A. I. -.ll•, 
I, B, M.U•, 
B. Jl, MICllatla, 
0 . D, llar*all., 

tlot,'PIII.h 
U4,~lltll 

la., ...... 
H .llll.tl 

.. ,, ... 11 

4, 'II propa .. M\U-at, app1JI.q to \be oua ot \lol" '-Z 

pqora tho nit 4Mlat• ot _. • ......, ot ~ q,.ala, uA ... u .. 1U(a)(1) , 1 ... 

• l~~~~p - or ttO,OOO "J _,. ot ....,_,. ca ow paii1U•, catd 1-. •• w 'M 

pro-rat..t _ , \be ro.r ,~_.. 1a --... w1~ tbe1r r...,.au.,.. II\OOk la· 

h raeh 1a MDClia\lo.....,.llbe.ll Oo~Uoa a.e. Qlaioa o.nnnlaa c s .,. fth 

~• roauu 1a • ... 1\1011&1 '-Z, •• .... , 1111 .. t« -,. a • .,.tau• _..., 
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A. I. Mell•, 
R, B. Well•, 
a. a. JteOllAUo, 
C, ) • IIU'abell, 

Total , 

• U,ftlll,il 
u' ,t.ll.al. 
eo,~.•• 
Bl..l!l.t6 

tsff,t:M,:n 

&, To 1lluatrato bow \hie p.ropoe1Uca worll:a out, ..... \ be 

A. r. ~ollon ••••• 

• ?": .. ·' '-

'l'hl lloL"'<l d 'fax Appoelo CoiUIII dofiohoa, tor \!Ia JMl' 1131 

to be .. o:I,Q:I3,87, tJa:ler \be ioota\ propooi\1011 \lao\ - W l&\4 h 1a-... _,. 

t82 , ?~&.Ill aod \be c!of1c1....- ~o ba pald lo' l(l', M•ll.n • • .. uto wCN14 •'-' a\ 

-~.ac9.49. 

6 , It \!Ua p .... poa1Ucm la ICOip\ec! \hiD 1\ 1a \o Ill ....,..._ 

( a ) 'l'bott \ be CCII01l1ae10Gar at Int.,J'IIal Rnau wUl 11Cil pi'OM­

cuto IJIT app .. l to \be 01nnl1\ Col&l't ot AppMh, 'l'hlrd OlrcuH 0 or U7 o\lld Colli'\, 

r r<D the 4aoh1ca or \!Ia Board ot Tu ;.ppeab 111 tbe A. w. Nolloo oooe, or u:t 

part noreof1 

(lt) 'I'll&\ tho lata\o of A. 'II. •llca, h oMood , •111 DO\ 

proeacuh a!1J ·~ t o t be ctro.au Collr\ ot AppMla, 't'h1r4 Cl:tOil"• f/11' .., o \bor 

Court , f-.- tbo 4M111011 of \111 Board of Ta7. Appoelo 1o tho A. Wo Mello11 .... , 

or UJ:1 part t hereof 1 

(o) nat tho latato ot R. 5, llall011 will ace~\ \be l'l111ap 

or t ho Bolll'd or 'l'n Appaalo, 1A \be A. w, liilllcm .... , p1ua tho pl'D't1.o10110 of thio 

orror, u appl1oobh to tho c:-a .. tcaor'• e~lai• tor a d41Ucael tu .. tor 1111 

ETOwln& oU\ ot (1 ) 110Cl1n t1c-ll&nhal1 CIIZ'pOHtlaD-Bo\lt.lolt.e Steel eo....., traa.­

&ot1on ; (2) tho llquldaUOA ot tile tJAlOD C:Oao\l'llOUOG C~l (') the lloldiA& 

that aU» rHalTod _,. Jlr, i .• B, llalloa at \be lao\ ..-4 ...... •-Uta\ .. UTi• 

c!ol>!l o 1M no\ 1oaaa1 11114 (4 ) \be lt.oldlq t he\ lou olai_. • \be Mle ot Wooton 

Public Semco otock •• DOt 414110\i'ial 

(4) ftat B. a. MtC'Ua\lo _. o. D • .......U wUl ••h ....,t 

aa a ppllcoblo to that r 1931 tu•a \u 41f111ao111 \he IIOaft fill hll Appoel• 41-

clsloo 1a \bo 1.. ' · X.Uca .... , plllo \he pnnoloau of \llla otter, 1A raopaot 

or aU ot tbo -uaro •-ralod ta ~,. (o) e'ifte, ....,, w.oton I'Ullo 

Sor>1 ce atook ..Uo t.,.,aottoa, wblolt. ta ao w:r rola\11 to,._. 
f, It tblo pl'lpNtU• la oooaP'a4 lt h r ... oot .. \lla\ la $1r 

ot the lorp •• 1aTD1Ta4, \booo \upq...., 'ia aU .... a --'ila U• 'lll\Ua 

which to !)eT tho 1101 tu 4ef1dono1... Ill ot au\ 0111, 0114 pert.po 80ro, or 

t be cuoo of \'Ia tar tu;p111ero, 1\ w111 'io ..... ...,. \o ...,...,. "' 'iauowta& or 

lale or oMut\ao t'ia- roqt1104, Ia \be- ot no A. • Mtlla Joteta, 

the 4et1o1oaQ' wtU 'ia pal4 'iatoro lbe a4 at tile •-• fl-1 JOV lt M\\1.­

..,.,, U4or \lt.lo ,....,..suoa, lo ottM\ .. 1a U• \o p.-l\ \llat. ~. vltor'• 

!ntonau. h aa\ ollttloi•\ oa tile w'iJon \o ..-l\ ete\tac • _, 48\o ...... 
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H •. , . Jr : 

Operator : 

a . •t . Jr : 

0 : 
Thomas E. 

C1!1.ey: 

!!. l. Jr : 

D: 

H. J. Jr: 

D: 

H. J .. Tr: 

' 

D: 

'i . !.Jr : 

r. : 

li • . • Jr : 

D: 

!l. LTr : 

D: 

H. ! .. Jr : 

D: 

" · J. Jr : 

D: 

E • .: . Jr: 

Hello. 

L(r . Dewey. 

Thank you. 

Hello. 

Hello, ~r . Secr etary . 

How are you? 

' 

Fine . How are you, sir? 

127 
J'une a, 1938. 
3:41 p . ... 

I ' m all right . Look, Ur . De~ey , I'm writi ng you 
a f ormal let ter in regard to one Hines . 

Yes . 

Giving you everything - I think that you asked for , 
but if you don ' t get everything that you ~ant , after 
this letter goes through the ,.,orl!:s, let me know and 
I ' ll see t hat you ,·,1111 s ee . 

That ' s mighty fipe . I don ' t like to bother you though. 

No, no. No, no . 

If I don ' t get it . Supposing - supposing I jus t call 
somebody else, ~hom you designate . 

No, you call me . 

All right . 

Because I ' ve done t he thinL in the orderly of ficial 
manner. 

Yes . 

Instructed them to give you full coopera tion. 

Yes . 

But -

Some timidi ty do~~ the line. 

Exactly . 
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. . . . 

D: 

!f. ,l. Jr: 

D: 

H. M.Jr : 

D: 

!l. ! . Jr: 

D: 

~ . t . Jr: 

D: 

• 

- 2 - 128 

Yes . 

And if you don•t get full cooperation, ·~ I'd be 
delighted if you 1d call me. 

That ' s awful nice or you. 

Because I'm - I want you to get everything that you •re 
entitled to. 

That ' s very nice of you, and I much appreciate it. 

All right . 

Ri ght . 

Thank you. 

Goodbye . 
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Beraan 
oupnant: 

·1. ~ . Jr : 

0: 

R • •• Jr : 

0: 

1! . ,. Jr : 

0 : 

11. ,. Jr : 

0: 

:l."J .Jr : 

0 : 

i! •. !.Jr: 

0 : 

'! , . • Jr : 

0: 

"' · I.Jr : 

0: 

.. . ~ . Jr : 

0: 

.• • LJI· : 

0 : 

128 
June 8 , 19.38 • 
.3: 57 p. rn . 

here with Guy, and we •re all agreed that i t ou_ht to 
be just settled . 

You •ve all agreed on what? 

To settle the rase . 

Really. 

Ubhuh. It amounts to tv.o Jdllion, seven hundred 
thousand, and t hey conceded uur principle l aw point 
and the minor point trot •s left, ;.e 1~ouldn 1 t if it 
nns John Joseph carrying the case up . 

· ell then, what I ' m &Oi06 to do is , I ' m ~oine to ask 
you people -

~~uill - I mean Jabill authorized me to say that.to you . 

Vell , I ' d like to have a little meet ing on it, it ' s 
itnportant enough. Supposing 1.e have one tomorr011 
morning about eleven o ' clock. 

~levan o'clock - fine . 

v.ho shoul d be here? 

I think Guy and l!lYSelf i s nl-out -

'~o ell , I •11 send 1.ord that I "o.:lDt him here tomorron 
morning at eleven o •clock. 

Fine . I ' m sorry I missed you this morning . 

~.ell , that r.as all ri1,ht . 

\'.hat ' s on your mind? 

Golly I don ' t know non , the mind ' s gone. 

How' s everything? 

All right . 

o. K • 

I ' ll see you tomorrow . 

All right. 
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a.u.Jr: 

Operator: 

0 : 

!!. IJ .Jr: 

0 : 

H.1.l.Jr: 

0 : 

B. OI . Jr: 

Ballo. 

1!0 
l1me 9., 1931. 
9152 • • •• 

Mr. T&DP i s out o! tba building, attending a aaating, 
and he' 11 be back about ten thirty. 

Well llf¥ press conterenca is at ten thirt:y. Leave 
fiOrd y,Ul be call me . \'/ell, we ' 11 call h1m about 
quarter of eleven. 

All right. 

We'll call h1m about quarter o! eleven. 

Right. 

And find out 1t Aubrey v.illillllls is in. 

All right. 

Please: 

.. 
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' -- T!II!ASIIIIY DBP.urTdi I 

Office of t.he s.creUI"J 13' Secret Service DiYi lion . 

IIBIIOIIARDUII ' ;Tune9, l ts& 

... 
To! Mr•· noh 

rrom: wr. llu.rPb7 

Tbere ia attached tentat1YI 

itinerary of the Preaident•a triP• 

le will keep you ed•iaed ot 

81JI/ cbaJI&e• • 
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7:00 p , M. 

8:00 Po Me 

9: 00 &. "· 

9:30 .rio • lt. 

9:1!11 & a Me 

11:00 .-.. M. 

1:150 Pe M, 
2:00 P. M. 
2:30 P, M, 
2:!16 Pe Me 

3100 Pe Me 

41iiS'•T, iJ111 16 

J'l!IDge J1JIU 17 

Ia:y ott Ci~:r Dock - Nabu~ 

SA'l'UilD.cre .JlJD 18 

Motor ~o Cllurcll, Nall&llt - atteDd wed41zl&. 

Attar weddi~, 1110tor to Club tor lunclleOA 

aD4 recepUcm. 
Attar reoept1on, 1110tor ~o Se1- - boe.r4 bod . 

stJNDA.T e Jtlm 19 

lAD4 at PloQ81llteepa1e - Du~ton ll.llober Co. 

lolotor to 111da Park, ...... 
SUN!l.<T, J1JHB 26 

Motor ~o Annapoli s - board Potomac tor 

Wt lm1 ngtOil. 

MOIIDI\T, Jtlm 27 

Arr1Te mouth Cllr1etiGDa RiTer. 

ArriTe W1leon Line Wllarta 

Motor to Ste.D4 - 000 yazode 41ete.~~Ce , 

Oreet Cl'Oirll Pr1noe , Sweden. 

SpMOII. 
At~er ceremonies , motor to Penn. train -

:S bloolcl - 4'h St, yarde, 

lllltre.1D tor 111da Parle • 

••••• 
'A1lJI!Ipe.Y e Jtlll 30 J 
X..Te IJ7d• Park by 1110tor tor Hew York World'• 

Fair Tie Eut Parle Hi~, Sawmill Roe4, 

Jlla4aon Ri;nr Br1djse, to 121!tll Street to 

'l'ri-Boro Br14Ce to 
A4a1D1etrat1on BU1ld1DCo 
TO Federal BU1141zl& corneratoDe oeremoniee , 

. 132 

X..ft Federal adldi.Dg. Illepeot build~. 

Azr, lf!A oereaoniee , Speech to MEA cc:aftA111olh 

(Oirtdoar -"ill& 1t wMtller pel"'lite - 1De14e it bed) 

~h. LT. ~late~ attar epeeoh tor B:r«• Putt, 

-route. 
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8:30 J.. )(. (1 .8.'1') 

6:00 P. M. (D.S.'l') 

6:30 P. M. 

7:30 P. K. 

9:4~ P. 11. 
(Approx"-te I 

IAen Jb'd• l'llrk 1D 1101'2l111C b)" tre.1D tor 
on~lnlra. 

Arrin OH~bvl· 

c-t ... 

. 133 
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Honorable Henr.r Morgenthau, Jr. , 
2211 - ,30th Street, 11. W. , 
llashi.Dgton, D· c. 

Dear Henry 1 

J\Uie 9, 1938 

l have Just been re-readiJI& your Teaple speech and 

I ...... t to ~ again bow 1111cb l adaire it. 

The first question l eish to raise occurs at the 

t.op of page 5, where l wonder whether i t is fair to say that the 

people ot the Briti.ah Empire have begun to lose confidence in 

tbeir own powers. l think they have lost their cockaureneaa 

. 134 

but I do teal that they still regard theaselves as capable ot 
protecting thei.r own wa:t ot life . I agree tully eith your c011111ent 

thst tbe f a te of democracy in the world depends increasingly on 

what happens in this countrT• Don't you th1Dk also it is going 

i t a bit strong in the last paragraph on page 5 to a~ that the 

'decocra tic righ ta &Dd pri vilegea of your ta there are in no eise 

abridsed'? l should have thought tbat the aoat you could eq would 

be, 1 are in essenti&ls still Wlehanged.'. 

It ia on page 8 that I begin to have inereasiJI& ditti­

eul ty. l parsonalq aa of the opinion that the pursuit ot tbe so­

called 1 &ood neighbor' policy wi tb Mexico as an exaaple 1s hardly 

the metbod of alcini democratic institutions stronger in the world . 

In o tbcr words, to ~ to a dictator that he can rob your nationals 

at rlll, does not strilce .. as beiJI& the wa:t to persuade the world 

t.o keep banda ott de110crsciea. Otherwise, l thillk the co-nta in 

tbat paragraph very modest and well-deserved. 

On peae 9, in the second sentence of the full paragraph, 

I would, if' I were you, rephrase it to show that you teal that 

public worlca have v&lue, but not leave your sentence open to the 

i111plication t hllt you thillk that the great &110\Uits of aoney used for 

unetDployaent have actualq resulted. in public works which have value 

to tbe a110unt spent. You do not ~ this but you iaply it, and 

I would not leave ayselt open to the charge of having aa14 it, as 

I u sure you will acre• with ae that it 1a not true. 

I th1Dk the sentence, 1 Our currency &Dd cr edit are no 

longer at the aarcy of irrational gus ta ot speculati on' 1a an over­

at&teaent. Within the last nelc there baa bean cCDsiderahle 

speculation in this aarke t on ruaora that Jaaea Roosevelt ia for 
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devaluation. I th1Dk the 110st that can be said is , "lie have 

attempted to leuen the uount ot speculation 1n ccnnectiiln 

with our currency a;;~ credit" - or some such ate temen t . 

Again, at the bottoa of page 9, I should like to use 

some such phrase as, "Atta•pts have been a&da to achieve more 

e~uitable and more orderly rela tions be t ween capital and labor• . 

1 think your statement is stronger than the tacts can just11'y. 

l th1Dk that the first two santances 1n the last 

paragraph on page 10 could be '!UOted to prove that you just11'y 

all the expa.nditures that have been Mde to data; and as that 

1e not true , 1 think you should re-phrase those sentences . 

On Page 12, I feel vaf"/ be4ly indeed to have you, for 

the first time in your career so tar as I know, join in the 

President ' s oft-repeated gue of class warfare . I do not tbink 

you need to do it, and I nope very 1 very much that you will not 

do H. I do not th1Dk the first paragraph on page 12 needs to be 

ollitted, but I do think it ~hould be re1rorked so that you take 

your position on the basis that all good A•erica.ns wish to have 

economic security and political s tab111 ty . To my way ot thinking, 

the bard-boiled industrialist and the unprincipled politician 

should be put on exactly the s!llls basis 1n discussing questions 

ot economic security and pol1 ticu s tahU1 ty. 

In view of wba t seem to me to be no·" tbe apparent 

causes of t he present recession, I tbink you are on very dangerous 

ground when you say that a repa tition of the 19;32 cataclysm bas 

been prevented by the 'basic reforas•, using that phra.ae as a 

blanke t phrase. If indeed it hu been prevented - and we do not 

yet know in the constantly deepening economic gloom in wbicb we 

11 ve wbether 1 t bas been preven tad - H hae been by 4 a trengtben­

ing of the banking system but certainly not by some others of the 

lsws now on the statute books. I think &lao you should hesitate 

to use the phrase, • to aa.ks further recessions apoaeible'. 
The world being what it is, I doubt very much that alternations 

of better business end poorer business can be prevented from 

recurring. So it was when Joseph was 1n Egypt; so it is today; 

arod so it wUl alnys be so long u we live 1n a world where the 

Lord sends the rain or w1 tbbolds it, mare earthqtnkes occur, 

where volcanoes erupt, end where human beings seek each other out 

to kill and rob. And it I were you I should not want to go on 

record as saying tMt I thought further recessions were impoasible, or 

could be made eo . 
On page 15, e&n you not ollit the esntance, •we have a 

poli~ical end social set-up which tostara initiative and 1nventive­

neae ."? I do not think this is so, and it dose not ae• to be 

necessary to your argument. I should omit also the word 'all' 
in t.be following sentence. Your conclusion 1a not 'juite so at.ron& 
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1.t 1au leave it out, but I th1llll: 1 t ie mcb .are 8Uppcrteble. 

The tirat eentence in the next paragrapb (on page lS) 
ae811a to •• mch too optiailtic. In the al.dat of the eharpeat 
and aenreet depreaaioa in our entire econoaic b.iatoey, a plaD 

ot •pro'fi4iAI an abundant Ute for all' -whether the7 be berd­
wor~ and deeervin& or netera aDd 14lere - would •- to ae to 
be the aoat eoul-<lestrorin& prograa that &D70De could conteaplate. 
SUrelJ, to han a world that is worth while, character, intagritr, 
and attei'lllent 11111t still be the hellurk&J not an abundant lite 
tor all, whether deservin& or undeaervin&. 

I th1llll: the M terial which I tarts on ~· 16 ia 
grand. I'd Uke to add the word 1 aore 1 before 'aatiatactorr' 
1n t.he third line of the p...r::iiraph bei1DD1Di 1 Soaewhere 1 • 

And I•d like to add the phrase, 'who deserve it' at the end of 
t.he four t.h line on p-se l7. 

If' bf coaentin& on the thin1e thAt I would Uke to 
do with this speech I aeea to be critical of it, I beaten to 
aaSlll"e thA t aucb is not at all the caa&J I th1llll: i t 1a a grand 
Job, but I do th1llll: it would be better and aore defensible 1f' 

the points I have asde were t.hOU&ht over -saiD b7 you. But no 
one who wssn•t a swell fellow could have written it. 

With affectionate re&arda, 

Xoure, 

~- ) . '"""""--
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1 .. ..-~ to '-~• .U.•onur tor tlt.lo ,,.,, e•tr • -

tan .. Uo pcAaLMt ot liN, .,. ......... taa• to ... , .. ,_ 

t or .. ltooa••• a tow :roar• ... tlalt Dalnrolt:r s-14 a •lllllu 

hoiiOf' "' .., t a 11MP· 

'J'ho1'0 u ~ I lb01114 llko to eq, Ul4 :rot I ''t'~. .. _ 
Ula' I a ppl'oath .., opporwaU:r wUb -.b Uae .... tnpl .. Uie-

U •oh ot )'Oll OPPI'O&ObOI \ho MW pha .. Of lltO H 1lb1oll bt l• 

had '' papplo wUb '"- oaaplox problo .. ot '"- bat Clooa4o oae 

tq\lal, oppor'-lu .. tor all. Yn w~d haft 'Mea to14 of ... 
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Nl'i4l.F rlollll ...... .,. of lln... ot the dhtr11Mit1" ot the 

po4 tbln«O ot llto to la,..r MU1ons ot the poplll&Uoa, ot 

e11e s 1'-"Uappeanaoo ot poyonr. 

I oOMOt 04ll'l'7 Rob 1llU801'J Sle4 U 01nco to JOII• tho 

world wh1ob now ••U• JOU boaro -11 ro1•"11lanoo to tbo wol'14 

ot ~· twsnUos . It 1• a world .t\1ob JOII oaanot oator wUb Ml 

onuNnoo ot sooW"1tJ, •1~ oorta111tJ that the oapu1Uoo *1* 

7 0 11 hawo Oowolopod tor .. ,_, tor oroatlwoneos , tor •BJOJ87•t 

wlll oUa1n • r1ob tultlll..at. I11 the last dooe4o MotOI'J bao 

•POlled Ot a tNMIII40UOlJ l'ap14 1'&\o . 'ftlO ,.attorn 1t MO 

n o hod "lloooaoo aoro ooaplex, aoro un1tablo. I t:IUIIIl JOU wlll 

lbars w1th •• 1bo tool1ftC tbat ohallfe wUl "Ito u·on aoro rap14 

1n "'- BOlithO 0114 JOal'S t o OOM • 

.r baas• llllo a otora olowl. hl4• 1B rooor4o4 bUtoi'J .._,. 

tauons "lloon oo sroat. .... .. hao tale world proJIO.Ncl oo M4lr 

ano eo rap14lJ tor a _,. llhlolt all bopo to aM14 . 

Regraded Uclassified



• a • I • 1/t/M ._ 139 

s.. ... ·····-&ate. •1'14 ........ 1aiWe ....... 

et wlal!JII tM Ullll .. el 4111 ~ II' lla'ft ........... Al'lftiW 

to,.. et 1241•~ laltlatlft .. ,,ftre&l lz .. a Wl'lt lz *l!JII 

..,.. u aore Mil .," • I'••'*U•• or po1ua .. l, ., ••••••'•• 

a114 of tVUUJ'&l Ute, 2114 btl ... lett ..... u, ,_ lltt, fW 

11MPt7 . ... tor ttlt pvnU of MPPlMH. 

tlllt Nll-'*Uoa Ml at ..... Ut 8Dit ••• .. r...ta .... 

•-tn•• wbltll ••• "'* llll"lft4 -, a totalUara.a _..u • ..,.. 

- a pbllottpbJ wb1a le M'fill8 Ut 1-Wit lafMt .. ,_a, 

a... lfti'J JMif flftP ...... ,. ape Mlal II 2 

... ,... 

IIB1't'IN1tltlo !be ..... Of MJittl 1i'0W8 MPI'OWI I', Che ·­

tlOII ot MMil Uf• -.,ltfllf, ..,,., JMP JOVCJl tno"• 8DN ... 

•~"~ or au • fl•• to tiM ,..,...uoa tor..,.. 

Ia 11aoH ewatl'ltt tllz&iilt op._I'WZl '' •• ,.. ... I U.. 

U 11 eUbllf 212 Udt ... t 01' la Ml .. ltlll'lf a&Ulet ·~· 

l't'ea 1bt •1-tzsoJ rltlbt .. ...,, flfwlr ,._ •-•• .. 

-pauoa 1• w., tNtuaallJ ...... , ... wlall• .. ,,, .. , s'tfa 
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.. , ....... u. ~·· t ] ..........
 to 1•" .....,.._ Ia 

7011 ba" •a ...-. • .,.,... wttb 4ootu.r•. 

ror JOII U.. •-• of war 1• .oN ..-te. !boN lo • • ., .• 

fo~l'· .... la - wloo undpcl. lena aa7 •hAJ ... , ........ 

1011 llko, ...... 1a IIIQ' prof•••l- Jcnll oleot, 11" ....,. ,.. 

w1ll. lo• .,.. •• ooce 1a a - •oblM. :r ...... , lla" .. 

toe aN aot fON04 to .,., bebllld '" tw ••· two, • tiU'M 

, ..,.. all • pt ot .... u.,. ettwt, of 0111-..1 P••Uo, 
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Cftda tor aa a,.., ..... 

people treel)' u4 opeal)' ez)IN .. e4 ~1 be •tw law ot tiM lallA . 

Ia \he•• 41owa1Ncl. u ... Wbea tne4oa t. be111C •••lled .. , at 

la ., •••• .. •toa •• took ~t~r l1be1't1oo 1..,..1,. t.r ......... 

tho)' .... , band .. \0 •• oa a 111Yer pl••••r aad •• ... ,,,, • ._.. 

•• a •Uer ot oo .... o. Y- IODeNUoa _, attor« nell 

e1Y111ae4 11te ta.ol•••· _,. ...... ,, a ••~• 1a ~ .. 
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billet Cbat ~e8e .. t,ere 4o no t oonoern hl • or (haC the outoo.e 

l'e auet nenr t orpt that the7 wlll be -ep' awa7 llllleae the 

llber t lee ot all wbo aooept t he ba elo prlnolpl~ot 4-.oor&oJ 

--•1nor1tlee •• well a e aaJorlt1e l --are oonelatentlJ pr o,eoted 

"'ld preur•ed . P'•llure t o <! etend thou l1ber t1e1 lll one IUJ, 

' 

~r oountJ , or State etrlkea at t he l1bertlee ot al l ot ue. Whoa 

" are 1nd1tferent t o reoren1on , when we tolerat e 'be out'taU• 

eent _ot oonetl,utlonal r~tl 1a &RJ plaoe o r b7 an 1nd1Yldual 

or g roupe ot lD<IlYlduale, no .. ner bow powertul, ao •Uer bow 

oloeo t o the , .. , ot I O'tarnaent, we .. ke .. 111r en attaok •poe 
• 

our own ooneUtuUona.l rl&b'•· 

we oaanot upeo' out' Oo.,.,.,. .. ,, to do all tiM t~•uc tor 

Uw\ \he people. ht we do expeot u t o eWCII'III \he people'• 

Wlll f or the dlfiDII of d..OONOJI we dO erptO' U to tiJII the 
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..., .... - .,. ........ 4oao ""-'1 11ft .... "' ron.... ... 

ooa41Uotlli 1lllhP 'lblela •r d-rauo 1J11UtuUoae Will Ul;.1" 

OIIJ' Go.,.,_., bae eto&cl11J' worked t o d OYel op poaooM 

war b7 r1tr14 adberonoe ' " Ue traat7 obllpUone aac bJ lte 

POl1o7 •1 Ul Ulo LaUn .l8er'loan aaUone. Wo are no t .., .. tho 

oe~to o and pgrllled lt. n hu take n the 1a1UaUYe 1a ooope~ 

ooae \&J7 relr Uonehl,. and U bae .a!ertakH aa utt" pr..-

' 
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&.8tl7. u ... .u• ., • lla97 a4eca-te .... , ........ ... 

...... , .., .. ...u.l ..._, ., la_., .. . 

,., .,_ .......... ~·~~·-.. •* ..,..,ees \be oate•'"•• a .. ur 

Wlllob 4o•aeu\ed a. 11••• u4 for .... ,. ot Alloft ... ·~a. 

tire\ 71aP1 ot \be dopreeetoa. to aa ••""'' •paf'allel .. la 

blt\01')' 1 t prcw14e4 •••tvl wol"'l tor tho -p10J'e4 "F a ftlt 

"''" of C18bllo """"' 1ltUob baYo pon r U7 , .. ,...... tt.. 

..t• of ov •••'*'t· u bat tatr at .. 11aeto ,..,_ 1 ... 

~ft1'4111. our OIIPNMJ all4 ore4U aro ao loa«or at ... WWQi 

ot ll'fttloMl .. ,,, ot e.,..ul.aUoa. 0... bealktac IIJito&r bat 

boea etro .. Grad 0114 .. a. aore nen-.loa •• a4opu .. of 

depoatt lata "' tr!••• ""''"" .. t o tbo lUll dopoeltor. 

!Ill 100ur1 uoe .. l"'lote r-uoa •• a oo-"" ....._, w1 a 

~lo tatePoet u4 -" - -..r tbo reoporJ.MlUlot *lela 

PllbUo latoreet 41 .... ..,. 041'11\dlo ... "" ~lJ' 

rolattoae .._._ oapUal u4 laMr baYO -.. • ...-w, _.. w 
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\ 

.... ··- .. ftl'd ..... , 41tfle.l' ._,. ......... .. 

o1 ... w naau;r. 

-
a14 to u.. )'eNtia of AIMI'l•· .. ••• ., the Cl'l'lltaa OH•s••• 

~· 1be Jlllr•ta.l ... sptpl-.1 beal11a of 1lae people. Ae I" 

t\&W la 11J ...._ss of leillllur of las' )'MI' • ••• la 80 ....... 

•Ul taus Uet••n .. ,t.ea all• •"lJ ••• to Wl rn, _. wU1 lt 

sbers• Us .....,. ~- to '"'"' ._ ...t, •• "" Ill' •n-
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.,,, .. •1t lie rn1ee4 10 .. , ., lllU.te 1t&b:sr11at -

lappl,. or FeCeNl l!l~t1 aBIUoMl taa11 aa4 atta11t eqlll..-le 

4Uti"1MUoa or taa btu'd .. 1. !!laM ue OlllJ ~- or tiM tallk1. 

!be .. Jor taelt, bowe,_., 11 to ... - 1oo--.r to r..tl.ea • 

oa .. 1<r1a keel 10 that all wllo ... able aa4 wU 11• to -Itt 

eao tla4 ouUet1 t or tbelr .... tlYI eaoape1. O.tll .. -

oee4 la U.t talk, our Ullertlel wll l eot lie eate. lo l oac •• 

)'CNth 11 ----"' tbl lplltN of - plO)' .. Dt, 1t M)' fall 

•• .,. PI'IJ' to aatt4eLLIIfttle ...... ,.. 1hMIIl ILOn .. ne ..,.1•• 

oa "ODOIIle ta-u:r. -.e..., 11 .._. wtata .._ ..... 

read.J to ••ploU laardtb1p aad ....rter1ac to1r late - ,..lftte 

A4Yaatace. 
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...... " t Me al...., ln zr..e .aa. ..utr ot .,_ wlao 

~ _.111M ... s ua. -..1. to Pl'1ftto ~ ............. 

tlN 1a u.. po-Ml .. ot ttao pro .... Uno &Plnlalr r... _. 

llrlc!l e4 -~• power, ... wll11JIIr t o 4eprln o-. ot ... 

u -.ru .. wllalob 4-oraor pno. Ia ''- of ntNoo ... .. 

pMtoot oti'OIICUl 11eo 1a ... eoat•n1oa ot 1tnu , u ... ••~ 

torUoa of taot aJa4 pl't.no1plo la tiM eJI'I)loUaUoa ... .-.1o 

alo1AC.I'pi'Ot&Uoa ot the •tttoot ~loU V.41t1- t. their 

own llaoo jiiW po.10o. l o -•• aot l e t tho 10no boe,_ ooahn ... 

l e .. , eot lie trl* .. Uto eU'r'llrl'llr _. 11'boPUH t or aa 

U l vo0P7 -• ot pot..... lo -•• Mt tOI'pt Ulat .. 11.,_ 

el't1oo " oa...tlla tor tboiP - lake aN tbo ftl7 _,... 

............ - · lUll toll - ........ -· ...... 

... f\1 .... , ... " ... , . ...... ,. ,.. ....... ol • 

• 

..... "" .... , .... , .. of ... ,.., ..... all ... • ... u. -· 

-
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•1.1• I •.,.,.. 

U I J fwU. I 5 .... Me atu..... ... U 11 .. tJ I 

••••• at -.. .. - -. ..- MlaM la .. ••• 'l ... 

.....,tllrl .... ,.., . !be ,.., wtll ., ....... .. 7 ' 

1 •l•h I -u -.u 70'1 that •• - "' 111 ..,. el..,l 

.a.at \be IEF111ate PNiel.JW ,..l iM - ewer. 1 wlllll I 

eotll4 \NtblllllJ lq \bat •PI'Oipei'UJ 11 1 .... 111 tiM ........ 

v.ro ..... telJ ....... - ,_ ..... - ..... •alJ jlllt ....... 

IIIUp ot Prelill•t ....... lt are 1el7 a' II"'•• .. ,.... 

.tloyute ... •• -.. ,.. .. , ...... ~ ....... rwn •• ..., 

~ rot ... le aU11 1111 .. •• It ll a tull .._, •11• ,_ 
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'f111Mo 

lin aN UYlnl 1a Ml'll thee, 71t ao••••_._. ta.e, e. 
-··· 

r;aojp'apbioal tronUeN ara 10•• , tMit ~roe are ... , ... ,.. 

tJ:pal\411\8 world•, wbo .. 11111tl Nledl •• n appr<aell ..... 

Ill \ba pae' •• oonoan\P&hd on t he denlo{)lllnt or - Mtuoal 

l'tiO\Iroel . lioN PIOeaUy, and t o .. wba' tard1}7, ............ 

aUe11Uoa to the ooneel"l'!ltlon or tho•• NIOIU'CIII . the U• 

hat no• o - t or ue t o c1eYote a auoh larser ehare or -

t lltJ'S1tl t o aa '"'" 'falter talk •• the aaillhnanoe and de .. lop. 

.. n, of OUI' 8)-lol' NIO•J'OIIo 

Y1dl toP •tte t'llll diYIILOPM"' ot OUI' people, .. ,111'1 hal ea-

• hlp ... ., .... or 11•1• to• .u ...... , .. - -.ual 

1'110-11 1ha11.., othe• 10Ut1'Jo WI laYI tile tu .. leal KU1 
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. \' ' 
........ u etftelHt •• ..,. """'' .. • of la...-e.~o ,.._ 

• 

no loncer a wUl -o-•1eJ». But U oUll oeoapee • o. .. till& 

one-third of thlo, tho r1obllt aauoa 1n the woJ'l•, lll•f .. , 

Ul•boueo4, Ul-ol..S. lwapor orope ot wheat, of 001'11, ot 

r1oe , ot oouoa, - ''' ~-'"'"'' et&lltU. flo 1-.4. IUUoao 

ot OAP1tal l4lo, lll111oao ot 1\aftde wUh no work t o clo. tho 

boe t-oqlllppo4 t utol'loe 1a UM mrlcl 1101'11t111ff qar"" • all4 _,.. 
• 

larthOUIOI fllll, ,ot lard_.o "P"• !hlo Jal' tho ........ of 

• 

- ... u , u 'e•t orope ooatJooato •· Iutoet of 11n .. n• 

t o reJo1o1nc, tbll pro1poot arcM~ooo tear -• Qo ,..,_" trUl 

ba•o a lo"r aoo.o. toeiiMt._loal ,......, ll oSO.UlJ oo-

I 
Regraded Uclassified
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' 
aiiMIItalet- ··~1-.:JiiUIIIII--U Ill laMP, •• , II I $11j ld, 

I 

all4 tM I 5 II el •• .... ...... It 11 ldleA I .. ala 

•• • ...., .. , Ill ••••• lllaru •• ... -. ..... ur. .., 

our .. aaoe1e NeOIU'Oee _,. -••utull.F theft •• ~ M•• ane 

\111 la tbe 4111t1'1Wt1oa ot •-• ana ret Ntala Pl'lftM 1.-

-. •n ,...,. 1nta1 riP'• ... •lllll' 'f ..-~t, - .. .,... •• 

talke eutet to ••• .. ,.. .... .f aat • 1•1115, J • ,m eo.UtliiM 
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la 11,.,,._ wUil' ·e 41P 1 b, fer .... , Jltl41. a ...... 

, ....... et Uft.IIC, aM wltll•t Nlti'UUnl oa .-IM tol• 

leotlft Ma,ralal'W• lt ... M polllbh t o 10 OIJ el ..... 

eoono~ at t o lnnre eoo~• l t OUI"1 'J ter all. 

ftlit 11 JOill' ob&Ue ... , lt\1111 the fi"OftUII'I ,.. -·· -

153 

plure , "" WOI'l4t yo• ftlt ....... . YCNl' d 1tOOftl"111 0 , ... 

eonq1111t1, wlll Jllld I"10MI 1nt1D1 ttlJ 11'1& tl1' tMft Pl-.. iel 

ot IIOfl"l'tlpl\10&1 tl'onUtl'l . !bey wlll 4-lld all b ••••• 

lln4 all4ao1tr 7 011 b&Yt. 

It •111 be Wl"Uha le la11t01'7 \bat rq pnei"&UOft oel7 Mp8 

\o I Olft \be .llf'Oitl .. of "*!aeot4 ,:~roeluoUoa •ad ot •tw equUdlt 

dlatrlbaUoe ot 1aoo .. wu•-• Whlo!a tlalanot4 prodvotlon 11 l8-

0011lble. • • be•• tuea olll.7 U\1 u ... , ll"OPl• lh.,. le U\1 

rlcM dlreoUoa. Witte b1tt01'7 pa11u J""r••• • .,_ ,._ 

tloD, let the Y...Uot "be liON t••--~•· Lit lt .,....nan .. , 

JOU ......... !At 1t -., \bat JO• NIOlftd U\1 ,_..clo:r Of 

OOYU'J la \M .Utt tf J~• 
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1••' .... ,.u.a. ., ... __.,.uoa, I bope, •111 .. •- ,. 

polhi'U)' a a U\e ...... u. 'lb1oh toun4 U1olt, t1M ,_ __ 

u on wh1ob, 110 1encer ~--- ltJ ''" 111"-l'l• prUH ._, 

', 
bl1n4 ohaaoo awardt ' o 'be t .. , hraod Uto1t ' o a 10 _ __. 

I&YOd AMr1oa by 1tl OOIINCO and l"OIOII'I'Oit\al noll, alii! .. 

world b7 Ut oD8pll. 

• 

Regraded Uclassified



Refer to reoord of group •et1ng tb1e 1101'111118 for 
aK,Jr'a telephone oon•ereat1on with Aubre7 W1111&al 1D regard 
to buying mattreeee1 and aleo for referenoe to Woodraa .. en4-
ment. 
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GROUP IIEETING 
June 9, 1938. 
9 : 30 a .m. 

Pr esent: 

tl . J . Jr: 

Gibbons : 

Gibbons : 

K.:.t . Jr: 

Gibbons: 

H.M.Jr: 

Wr. Taylor 
Wr . Oliphant 
Wrs Klotz 
llr . Baas 
Wr . Gaston 
lllr. Lochhead 
&lr . Upham 
llr. White 
Mr . Gibbons 
lllr. McReynolds 
llr . Bell 

Who ' s going t o be here Saturday? 

(Noas yes) 

Incidentally , yesterday I was amazed to hear the 
President say in front of Bell, "The Secret ary of 
the Treasury agr ees with me tbat the thing to do is 
fto m now on have all Coast Guar d men, Geodetic 
Survey, Lighthouse , so forth and so on, go to 
Annapolis , and we ' ll use the Coast Guard Academy as 

Post-graduate . 

" • •• post- graduate . " So I said to him, nJir. Presi dent 
which one of us was dr eaming when I agreed on tbat'l" 
He sai d, "You were." 

I s aid - well, 1 didn't want t o get into an argument­
" Do you mind if we hold it up until the next time we 
nave lunch?" \'le never di scussed it. Eve.ry time he 
goes to Annapolis, somebody over there gives him that 
and he comes back with it. I s ay tbis: graduating 
t wenty-five people on e half a million equipment -
it ' s a tough argument. 

Yes . 

But - incidentally, Bell has allotted yesterday -
and the r est of them, plus W. P. A. - it's eHher 10 
or 11 million dollars to Coast Guard, and at my 
suggestion the President has written a cross all 
these allotm~nts "Contract must be si gned by A¥!ust 
15 . n Now, you tell Admiral Wae sche 1f he hasn t got 
t hat going by August 1, I don' t think he ' s the man I 
think he is . 
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H. i.l .Jr: 

Gibbons : 

H.:.! . Jr: 

Gibbons: 

u. i! .Jr : 

~cR : 

H.!.I . Jr: 

Gibbons : 

H.li . Jr: 

MeR : 

Gibbons : 

-
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I think it' s nearly all drawn up and ready to go. 

I think he can have it in 48 hours . Dan Bell and I 
tal ked to the Admiral long ago and he's had nearly 
all of his men here working on it. 

The President said, • All kinds of things ." 

I s aid, "They're all self-bailing - self-liquidating." 

de said, "All right. Only go in for self-bailing 
products . " 

He was in a good humor . 

••ha t you say is true . 1 was just waiting •..• 

(On phone) Find out whether Mr . Bell is coming. 

The e s t abl1shment up there is ver y grandi ose. 

Anyway I 'll t alk to you about it . You fellows let 
Coast 6uard know I want them to set the example, 
please . 

I predict t hey will . 

And I think that DIY speech wlll get it$ flnal 
polishing tonight. And Gas t on, could you arrange 
f or those of the 9:)0 who would like to read it 
over the week-end - t bey could have one in confidence. 
Anybody tnat wants to see either speech . 

Graduation speech? 
Yes . If anybody wants t o see it, it ' s available, 
I'd say , Friday noon. 

Mac? 
I •ve got nothing - r •ve got nothing t o worrY about 
this morning, I think. 

I tried t o get bold of Wcintyre all day yesterday 
on t hat Delaware situation. The President told 
Senator Hughes be 'lo'Ould go along with him, to submit 
a name . 
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• can't - this is high politics and l l eave it all 

to you. As long as you don't come out t or aqr 

candi dates. 

lluh? 

Come out t or the right candidates. 

What's tbe fellow ' s name who does the estimates on 

the bonds? What's his name -downstairs? 

Kilby. 

(On phone) Get Kilby on the wire, please. 

Ob, that man from out in Kansas City - he was to be 

here at 10. 

Yes . 

~cR : Plane doesn ' t get in until 10:,30. All the rest of 

tbe boys will be here at 10. 

il . !t. Jr: 

Gas t on: 

B. II.Jr: 

Gaston: 

Gibbons: 

White: 

(On phone) Bello, Ki lby. I have a press conference 

at lO:JO. Can you give me an e stimate on the conver -

sions? 'Nell, will you get anything more? 

ftell, don' t you do a little mathematics based on 

previous - what comes in tbe night mail, and so f orth 

and so on? Well , be here at 10:25 with the 

best estimate you can give me . 10: 25 . And do a 

l~ttle - get out your slide rule and do a little 

slidi.ng. All right. 

Be told me they bad 1080 last night, which is Just 

exactly 90 percent. 

Well, be sent that up to tbe house, but, you see, 

the first announcement I made - then they carry that, 

tbey don ' t carry the second . I ' d like to give it to 

tnem. 

Be at least ?5 1 I should think. 

That's all. 

Just two items of minor interest . 

One is - I think i t was stated in one of his letter s , 
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i f you ' ve seen it - that as a conse~uence of t he 
British Government' s worrying more and more with 
respect to t he coming r ecession - they ar e really 
concerned over it, und it is reported t hat they 
ar e contemplating • • •• 

Concerned 1;ith what? 

.Vith the coming r ecession. Ther e is more and more 
evidence • : • • 

Is tn>" t waat they cul l i t over there? 

llo, I think they C~.<ll it the American depression, 
but t hey ' re plan.ning - it ' s r eported that they're 
pl6n.ni.ng " five-ye,br building ;>rogram and public 
works pr ogram, housing progra~ and so on. 

3econd point thbt you ~ight be interested in was 
that Colonel Strong, before he left , outlined the 
Uhinese situation and sai d that the Chinese, even 
though tney might make considerable progress at 
fir st , woul d not make Hangkow before a few months , 
unle ss they were very , very lucky, and they might 
not make it a t all . 

Japanese . 
Ja~anese, yes . But tney 1re goi ng ahead faster than 
he had anticipa ted a t that time. 

That 1 s .•.. 

Anything else? Our SNedish friend - is he going t o 
be ba cK next week? 

He ' ll come bac.< any time that you want him . 

nell, why not let ' s have him in for lunch next 
:lednesday, s ay? Who will take care of that? 

Nell , he l eft me his address a t which I c ould ge t 
in t oucb. with him. 
All right, let ' s have him next Wednesday for lunch, 
huh, if that's convenient? ?I ext \7ed.nesday • 

• 
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For him? I assume so. 

Well , have you got his address? 

He said aey tillle . 

Will you send him a wire? 

(Nods yes) 

180 

Foreign markets completely stagnant. Really nothing 

a t all to report. 

Vlby is s terling creeping up a little bit? 

Well, it' s Just simply t ha t at the present tillle it's 

creeping up a littl e bit on the talk of inflation on 

t nis side . A lot of a rgument where the inflation 

talk is starting from, t h is side or the other side . 

Why should that put ster ling up? 

It ' s a flight from the dollar, people getting out 

of the dollar . 

Not .inflation, but devalue tion. 

Well, one or t be other . It's loose talk. It's crept 

up half a point. 

The thing that interests me is this , that for five 

days - more than tha t - our s tocks have gone up, the 

British have leveled off. The British stocks have 
not gone up, but ours have, &nd our commodities have 

been going up now for about ten days, theirs have 
gone up. I mean our commodities are moving right with 

theirs, but their stocks haven't followed yet. I 

that ' s quite interesting. 

The British are worrying e very great deal about their 

continued increasing unfavorable balance of trade, 
and it is very much in th~ cards , insofar as they have 

control, and they do have a l crge measure of control, 

that they will not l et sterling rise very much. 

Well, sterling going up again is good for us, isn' t 

it? 
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Yes. Doesn' t make much differ ence . 

I mean - I 1 ll put it this way - I ' m much more 
comfortable seeing sterling going up gently at this 

particular time than seeing it fal~ing gently. 

That's right. 

You agree on that . 

Yes • 

I mean it bothers me to see ~t go down towards 

!4 . 90 . I don' t like it. 

I think you can look forward to its beginning to 

decline because or that fact - they ' re very much 
11orried . 

That's something else again. 

Von't you think the French situati on has some effect 

on tha t too? 

Yes . I mean, of course, certain factors. But the 
only point is, as far as we •ve been able to trace, 

the volume of funds transferred between the markets 

a re so smell Just now that it is pretty hard to say 

tha t the daily fluctuations have an important trend 

a s yet . New York banks are reporting smallest 
turnover they 've had in severa l years, both 1n 

francs ~na sterling, end that is reflected in the 

London market also . · 

All right? 

I think mos t of the French money going to the London 

marke t probably goes a little bit to gold, so there­

fore that in itself wouldn' t be ster ling . 

nell , fra~, I naven1 t been r eading the cables 

for a week now. I haven't been i n touch. 

Very f ew - nothing been c oming over . 

I glance at them, but there ' s nothing usually in them, 

hub? 

French thing rather messy again; t hat 's why I was 
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aslting that . 

All right . Very. 

I think I ' ll keep my troubles to myself . 

Don' t f orget, Monday is the day for you, boy. 

I Non ' t f orget • 

162 

• 1hat? All right . I guve nim a tllrea t that if he 
didn ' t come througn 11ith unifor:n bank examination, 
I ' d .vrite it, ;: rul Goo ~nows I .mow little enough 
ubout i t. On tnat b~sis, I tnink Cy will come 
t nr ou.:n ::i tn sometnine . All right? 

Do you Nant to t alk about Siam any time? 

.'Jell , I tnink tne &ns.ter t o Siam is this . If they 
•'IPnt t o s end some of t hei r silver over, in New York 
und Sbn Francisco we nave en open silver merket. I 
thfnk that ' s the answer . 

I h~ve a littl~ memo here on it . 

Well, 1 really don ' t want to - now lit tle? 1 mean 
now little is the memo? 

Toe memo is four pages, but tnere ' s a summary on the 
first page . 

Isn't that the answer? 

I tnink Harry ' s got e very gooo memo on s~t ibe 
possibilities are . 

o'tell ~ I'm willing to r elid it . (Reads portion of 
memo; But whet Harry says is, Siam is smart and 
11e shouldn't help them be smart . 

Not yet . 

Well , I think you' ve got to answer the cable . 1'/hy 
don't you send them a cable like that and simply say , 
"We 're buying s i lver everyday !n New York and San 
Francisco , and Re buy it ot t odey ' s price ." 

I tnin.t you 're liable t o get it t.ll. 

... 

• 
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They could send it over 

'lbe fellow ' s entitled to en answer. I 1 d write a 
cable , something along t hose lines . Let me t ake a 
look a t it. The three of you show it to me this 
afternoon. But I think those guys are entitled to 
an answer . 

If you settle all the terms ~nd make it clear to them 
they might not collect for severul months . 

Tha~ all right . • And the smelters are full .• Fix 
me up a cable and hDve it f or me this afternoon. 

Any t hing else? 

(Nods no) 

George? 

HBven1 t got &Dfthing l oportant . Here are those 
figures of Tapp's. put ell on one sheet. 

Now, are you in on this d eal about the cotton, who 
should furnish the cotton, Hopkins or Surplus 
Commodities? That ' s wnat I ,/8nt to tell Bell about . 

. No, .. u I =ow about is what you mentioned here the 
day bef ore yesteraay in staff . Tapp called me up 
>mt:n I jacked him up about getting tnese figures 
over, a..nd he was very much distur.bed. He sai d, •How 
t hey turned tha t down . " I said I didn't =ow. He 
said t he Secretary 's office, r eferring to ~allace •s 
office, just c:1lled him 1 nd SLi d it had been turned 
down. 

'l:he cot ton? 

Yes . Then he went on t o say that Hopkins was to 
furnish i t . He wasn't very optimistic . Be said 
they tried that once in October and Hopkins wouldn 't 
give him the money, snd he went on to say , too, that 
they had t his money which expired June ~0 . 

uell, t hat's t he point where we ought to get Parran 
c.nd Dr . Stanley in on it to show them the need for 
the food . "llow, I wondered if you ' d like • There 
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is so much need in Cleveland, the thing is so 
necessary to do a Job there . I mean perfectly 
silly - I mean that t hey should be worried how 
to spend that money to reed the people adequately . 

ThD. t' s right . You can see by that sheet there. 

Surplus Commoditi es furnish the cotton before they 
process i t. That's where they got the cotton before . 

'dho did? 

Surplus Commodities • 

Yes, but I - it seems with 65 million dollars out 
or 125 going to cott on and t he people hungry - it 
seems to me that Wal l ace should spend his money for 
foo~ and for the million ma ttresses let Hopkins buy 
the 50 , 000 bales . 

I wonder if Bell is coming . I d on ' t want to move ••• 

(On phone) Is Mr . Bell coming down? Check on it. 

\'/ell, a s soon as Bell comes . 

rleady f or me? 

Yes . 
Guy Belvering will be over here at lO: JO . Did you 
get a ch&nce to look et t his release? 

On, I'll just t ake it f or granted . 

I t hought it would be desirable to have a release 
as well as a statement at the conference, so we ' ll 
give that out . 
We•re just doing New York, or New York and Chicago? 

New York and Chicago both announced. 
that on August 1 a similar technical 
will be established in New York City 
1 a Chicago division will be set up. 

O.K. Aoytbing else? 

They announce 
staff divisi on 
and on Septe11ber 
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No, nothing else . 

You asked Bernie when we were in t alking to the 
Sp~nish Ambassador to give you a summary of that, 
so I had him also go right back to the beginning . 

SwelL Y/hat else? 

Ther e ' s an answer t o t hat note from the President 
on t ax exemption. Be asked me t o see t he Attorney 
General and Solicit or Genera l . 

~nd then Jimmy sent a letter over asking a suggestion 
for a n answer t o a t ax exemption inquiry, and I 
suggested this . 

I • d like to see you some time today . 

l ' m s eeing you a t eleven on ~ellen . 

(Bell comes i n) 

Hello, Dan, we can't do business without you. 

Good morning. Sorry to be late . 

nha t does this letter say, Herman? #bat ooes it 
say in non-legal language? 

That the ?resident wouldn't want t o recommend just 
taking care of the retroaetivlty of the thing, he 
sants t he whole thing dealt with. 

No , that's t he front of i t. That ' s where the •••• 

0 .~ . What else? 

I s ay , there ' s some other 1 tems. 

Well, you stay after we get through w"ith Mellon. 

! t old "thingumabob" to be up here a t 10: 25, let 
me Know about t he bond conversions - fellow down­
s tairs. You ' re (Bell) right 1n on it? 

I don ' t ADOW wha t the l a tes t figures are . Last 
night I knew there were sbout 60 million of one and 
80 of the other outs tanding. Probably get 1t in the 
mall. 
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You get your figures from Kilby, don ' t you? 

~es , sir . 

Now, what's the latest on the battle of the 
million mattresses? Who ' s going to furnish the 
cotton? 

I don ' t know . I haven't hod time to have any 
conference . 

"ho 1 s going to do that? 

I see it i n the paper, •nough, so I assume it'1 
settled . ---.. 

:'o"ha t' s in the paper ? 

'!his morning •.•• 

l'lha t ? 

• . in one of the papers . They were going to buy 
so ma ny thousand bales of cotton and process them 
into u1a ttresses . 

.. eu, I•ll call up. 

(On yhone) Jesse Tapp. Be •s over in Agriculture. 
I don't .cnow .•. 

Assistant Administrator of AAA. 

(On phone) Of three A' s . Jesse Tapp . 

I Just want to get that straightened out. 

No, I haven' t done a thing since the conference 
yesterday . 

All right. Beard anything from Woodrum? 

No, not a thing . 

they meet today? 

I think they meet this morning at lO:JO . Think we 
better talk to him? 

!65 

-· 
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'Nell, there 1 s no need my talking to b1m again. He 
knows where I stand . I mean as f ar as myself, as 
Secretary of the Treasury, I l eft no doubt where I 
stood on t be 212 . 

Tha t ' s right, he knows where we stand . 

I mean I gave bim a clean-cut • •• • 

I. don 1 t know i f the t helps him much after having been 
t o t be White House . 

At least be knows be can figh t it without any reper­
cussions from the Nhite House. 

(On phone) Hello . •'ell , my press conference is 
10: 30 . Leave •,o;ord, will he call me? We 'll call 
him about quarter of 11 . We ' ll call him about quarter 
of 11. • nd find out if Aubrey Williams is in. 
Please . 

I want to cl ean that up if I can, see whether they've 
talked t o Aubrey . 

You know what he said? "!.ty heavens, you don ' t want 
us to buy more than six million dollars worth of 
wheat . "hY, .vhat we going to do with i t all?" 

bo be didn' t buy any a t all until you s t arted 
talking . 

I kno ,v . I'm very proud of the. t . If I. never do 
anytillng else, I actually got "llallace to buy wheat 
for the s tarving ~eople . 

There •tras another six million program came along 
after that. 

\'/ell , you passed that . 

Yes . .• 

That ' s for vegetables , isn't it? 

Yes, sir, fruit and vegetables. 

Did it specify? 
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Well , be specified in his letter, yes. 

Could I have a copy of that? ~ould you make a 
note of that ? 

Yes, sir . 

(On phone) Hello. (Conversation with Aubrey 
Williams follows:) 

168 
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Bello. 

Mr . Willialllll. 

Hello. 

Hello, IJr, Secretary . 

How are you Aubrey? 

Pretty good, sir • 

• 

What do you hear from Harry? 

June 9, 1938. 
9153 a. • · 
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Viell, he didn't look so hot last night . Be still 
looked pretty peaked to me . 

Uhhuh. 

But he ' s out at his house now, and -

How is he? 

I t hink he is going to try to come down tomorrov. . 

Uhhuh. 

But tha t medicine he t ook was - it seemed to me about 
as bad as the disease. 

Oh for heaven's sake . 

It just knocked him completely out. 

You mean for his throa t? 

Yes . It had nothing to do v:ith any of t he old 
trouble . 

Good . 

You see it makes one very anemic for three or four 
weeks afterwards . 

For heaven ' s sake . Aubrey, has this thing reached :rou 
with what I call the battle ot the million mattresses , 
as to who is to buy the cotton. 

Yes, and Taap called ae last night. 
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Yes . 

Said the President had said that he and mysel f 
should get together ~ith Dan -

Yes . 

. 170 

And Dan thinks we should buy the cotton out of our 
money . 

Yes . 

Am they are perfec tly willing to bey it out of 
theirs . 

Yes . 

That ' s all I kno\.. 

\ ell, the point is t hat i f they don' t buy that cott on 
they should buy more food . 

On the other hand, 1f we have to buy it1 i t means \,e 
v.ill just hav!'l to f ail to put t hat many peopl e on . 

Yes . 

And I went over last night, all these amendments, that 
have been put in our bill -

Yes . 
And t he amount of money that they take, if all of it• s 
used, am I find - and this is the thing that ' s kept 
me awake a good deal of the night - I fi.nd that we will 
have to cut our rolls by four hundred thousam people , 
if -

\':hat? 
If that hundred and twenty five million is used for 
that purpose - if the fifty million ~hich is put in 
to buy sur plus commodities iS used -

Yes . 
If the eighteen million that the army slipped up and 
cot away from us is used -

I don' t know about that. 
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If another twentyj:fllion i s t aken away f rom us 
and given to the a rmy out of our unus ed money of 
thiS year - so that my God, Y.hen y ou add that up 
i t j ust leaves you white . 

v.ell -

If t hey ' d make t his thing a t so many points, when 
added all u p , j us t knocks the hell out of us a nd of 
course you could n ' t do i t . I mean you · couldn ' t dro p 
four hundred thousand peopl e . 

\'. ell, hoi· - hoi. c a ny o f those things are manda t ory? 

I don ' t think t ha t - I t hink - I kn ov· the army stuff 
i s oandatory , a nd t he fifty million· dolla rs , i f it 
ge t s through it ' s uandatory . The other is not . 

The hundr ed and t~. enty f i ve i s not • 

But t hey •r e a lready - Murpl\Y ' s hare t oday a nd the Ohio 
c r o1;d are pr epa r i ng t o ad j ourn 1·. 1thout doi ng a God 
damn t hi ng . They say t ha t this hundred and t wenty 
f ive mill i on is her e and is going t o b e d i strib uted , 
and 1! t hey ' l l j ust go home , y,ey they ' l l ge t some of i t . 

Uhhuh . 

Tha t ' s \':hat t hey - And Davis - I 1v e go t it on perfec tly 
good authority that Davis s ays I ' m &oing t o do nothing 
and the Federal Gove rnment i s ,;oint; t o have to do this . 

Uh'nlh . 

Re s a id t~t in Clevel a nd , i n the pr e sence of three 
people that c alled a nd phoned me . 

All right . Well you fello~7S a r e going to get together 1 

s ome t ime on this . 

I'H~ll , Bar ry i s t a l ki ng this morning with Gil abou t 
the effec t of a ll t hese amendments and he ' s goi ng to 
t r y to see t he Pr esident t oday . 

Yes . 
To at l eas t sto? t ha t f i fty million d ol l ar one . 

IJhhuh. 
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And to see it we can' t get t hat Woodrum amendment 
knocked out, because it we could get that knocked out -

I thought that was out . 

\'/ell, it ' s out or the Senate bill. 

Ohl 

But l':oodrum - l'ioodrum says that he doesn ' t - he has 
no ,-,ord from the President that the President wants 
it out and until he has some direct word from him, 
he 's not going to ~o aeything. 

Well, v:oodrum 
you knou- that? 

aw the Presidant two days ago. Did 
~--...-

Are you ;;ure about that? 

He sa•· the President . 

Are you sure he did? 

I know he did . 

v.ell now, t hat ' s a very funey thing because !Jac told 
me the President said he would discuss it wi th Sam 
Rayburn and didn ' t want to see \':oodrum about it. 

\~ell , maybe I'm telling tales out of school but I 
knor: that he saw - he sav. him give -

U~~uh. You don ' t know what took place . 

No, but I knor~ he saw him Tuesday morning early . 

' /ell, that's wonder.f'ul 1 I - but I - Gil got no 
indication or at least he didn't register it with 
me that - that there was any change in the attitude 
or Wood.rum. 

Vlell1 
I don ' t know - I know he saw him, and I know 

he saw him on this bill. 

Oh1 yes . Vi ell -

But what took place is so1nething else. 

Anything - you knov. I think it 110uld be a good thing 
to call Harry and talk to Barry a little about this , I 
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'l . .. Jr: 

1. : 

H •• l . Jr : 

- 5 -

I'll do that. 

I think you could help out a lot on that Woodrum 
amendment right no1•, . 

Well, I want to see 1t knocked out . 

Sure, I know you told me so • 

173 

I v.ant to see it knocked out and I v.ant t o see - I'm 
opposed to the t wo hundred a nd t r.elve million for 
this parity payment, too. 

I don ' t knol" aeything about that • 

\o ell, I lmo7., but I - but I v.ant the t.oodrum amendment 
out . I •ll - I'll call Harry a little l ater . 

You get Harry through the \',111 te Bouse you kno1 .. 

I kno1,. Yes . 

Thanks very much. 
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H. :J. Jr: 
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':fell, I was just doing a 11 ttle checking . 

Woodrum amendment doesn ' t hurt anybody. 

174 

llbat I ' ll try t o do - try and get hold of Tapp, 
Parr an and Dr . Stanley, and let ' s build this story 
of what the people are getting in Cleveland. That's 
just as good a place to f i ght on as any . See? And 
I'll fight i t through t omorrow morning . And as soon 
as Tapp comes ln, I 111 ask him - "Let' s get a story 
on tills questi on." I mean I understand that Dr. 
Stanley says that they can double easily the amount 
of food t ney1 re giving them. 

To the relief people . 

nnd it ' s ~erfectly stupid to have Surplus Commodities 
be worrying about ~hat they ' r e going to do ~1th their 
money wnen you've got a situction like that. If I 
can get a memorandum signed by Parran t nd Dr . Stanley 
as to conditions in Cleveland , and then lay tha t 
before the President &nd say , •You decide what is 
more l :npo rtunt, tha t this agency buy 5J , OJO bolos 
of cotton, or should it buy four mil lion dollars 
wor th of flour and sll:im milk ." But I've got to have 
a scientific report to back it up . I mean I just 
"Rant the President to decide which is CDore important 
bet<;een now and the first of July . 

Dr . Stanley seems very good . 

Incidentally, have Miss Lonigan ln Cleveland again 
Monday, will you? I Nant to watch that . And not 
only watch the feeding, but also there's 70,000 
people at work . And Colonel Harrington, chief of 
all projects for Hopkins, tells me t hey're running 
out of projects . Now, if they ' re running out of 
projects in Cleveland, what argument have they got 
against our using more money to feed people? See? 

U"n-huh. 

I mean on one hand they 'hon 1 t g ive us a dollar to 
feed people, but on the other hand Colonel Harrington 
says they ' re running out oi' pro jects in Cleveland, 
says we ' ll have to go to r nking leaves . Well, befure 
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raking lecves , they migh t better give the people 
som&t ning t o eat . 

So do you get the picture? 

Yes , sir . 

i no. le t iJi ss Lonig~>n s pend t 11o d ays in Cl c veh.nd, 
t.nt;on co:ne b~cn . 

l-ine . 

nfW tnE t 1 S tnt. t . 

Ho. uid r. ' t confine tm .. t to Clt-vel&nd ; you rem~;mber 
tubt . 

i."'' "" .lid . ;;ell, t hey ~:ore .~orried cbout ,>ro~ects . 

v Vd" t.lL 1mol<. c .:>wltry t.h.:) :;o.re t"U."Uiing s!1ort of 
tol~ll . 

Dut , Dn n , th e mont dr~ m1 tic thing - I metm t o get 
this <,uestion s ettled - I me!on, ;;uu see, t h i s f ood 
tm t t:~ey 1 r e g iving is lnrtJE.ly going to peopl e who 
110t only are g e tting .1ork - to veople who a r e al r et.cly 
on the :1or;c r ~:.litf roll:; . I mean that' s t he t hing . 
I .Dean it isn' t th1.t - Lnd then t her e a r e th.ose whole 
v; s t n~b~rs of people thet Lrcn• t getting any t ning . 
I met-n yo u ' ve c;ot this ;ict ure of the Clevelnnd 
.. i t U<.tion, of the ;>eople ;.ho &re on work r elief, Lnd 
tn«o foo-1 goes on to; of th· t to the:;; . Then t her e is 
this big hr my tht.t g~ts nothing . hni I - ell I con 
do is ju~t t o k eep plugging LOU ;lugging e nd plugging . 
'"•~ tne Presiuent ls definite!, in IllY corn er, but ne -
it t&Kts a little t ime . 

Her e ' s that r eport (hr.nus t o Bell) . 

0 . t<. 
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Oper a tor : 

'l .M.Jr: 
Randolph 
JNr eess : 

rf, t.Jr : 

F: 

:I. J . J r: 

3 : 

a.J .Jr : 

B: 

H.li.Jr : 

B: 

r.: , J. Jr : 

B: 

'l .• Jr : 

'l : 

., . I. Jr': 

F: 

H . ..i . Jl' : 

B: 

D: 

-
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Hello. 

Dr. Burgess . 

Hello . 

Go ahead . 

Hello Henry . 

Hello, Randolph. 

June 9, 1938. 
9 :56 a . m. 

Yes , sir. \',ell I called you up at six o l clock last 
night , but you had ~;one home . I wanted to con­
gratula te you, I think the results are fine . 

I do too . I accept the congratulations . 

Thank you sir . 

Kilby is here now. 

Vha t •s that? 

Kilby is in my office . 

Yes . 

And he says .,-e•ve got nine hundred and t welve of bonds -
t v.o sixty three of notes . 

Tv:o sixty t~ee of notes . 

/.laking the total eleven fifty five . 

Yes , r.ell t hat ' s bully, isn't it? 

And he thinks ;,e get some more out of tba t 1 J9. 

I think you will too. 

Hm much more? 

\vell, there ' s l a te mail - they 're still opening, you'll 
get ten million more maybe~ 

That l'iOuldn 1 t make another one - no that isn't enough -
another one per cent . 

See, v.hat per ce:1t does this figure on, about ninety 
five or -
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i .hy no, it ' s ninety seven nov . 

Yes . 

1 ould it be safe to say ninety e i ght . 

I don ' t believe so . 

Ninety seven. 

Yes . 

I can say ni nety seven plus . 

Ye5 1 that ' s right • 

i' h.'\ t? 

Yes . 

! r: 

'!here ' :; no reason v.hy 1.e s houldn ' t s ay that there ' s 
nine t1.e1ve or bonds , t110 sixty three of notes , is 
there? 

No, I think the ronrltet l'.ould l'a ther like t o have the 
fieures . 

Ri t hto. 

Could say they •r~ subject to change . And not havirl6 
counted absol utely ti1e last subscription it ~.a s 
nine helve and t •. o sixty three • 

Ubhu h . 

I thin:- the market o.ould be very much i nt .. r ested in 
th.'lt and ,.ould indica te t he success of it . I t 1 s a 
t,ood thin[ to do • 

And of course or t hat t1·.o sixty three you and I must 
have s u pplied at l eas t n hundred . 

Yes , more than that . No, n little over - ju5t a little 
over a hundr ed . · .. e supplied eighty seven and you 
supplied se·venteen • 

. Jr : Yes , ,,ell it ' s a nother t,Ood one . I'm satisfied , and 

Oh, I think it ' s very satisfactory Henry . 
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H. ~t . Jr: 
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R:~ .Jr: 
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R.U.Jr : 
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B.M.Jr : 

B: 
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B: 
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a: 
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And I don•t see how we can do it any better . 

No, there's still a volume of these bonds that \lill 
be distributed over a period but I •m very much pleased 
about that because that 1ll keep a little weight on 
the market , keep it from going too fast. 

Well , didn't a lot of distribution take place the last 
ehree days? 

Oh, a great deal . A great deal . 

Bight. 

lie WJ!rf!. r.atching i t pretty carefully yesterday to 
~~lers didn't get loaded up and I don•t 
they d~·they have a good block of them. 

Fi ne . 

Bu t I don't think more than they can handle . 

Well, \le•ve done a nother one . 

That •s right . 

Let•s hope it 's good for al l summer . 

I think it Ylil.l be. 

ill right . 

Very good, Henry. 

Thank you. 

First rate . 

see · 
think 
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Co~~:~o41C7 

a !Dr1edl 
a Fresh • ·· 

(Dri ed) 
Dr l ed) 
snap) 

Unit 

Pounda 
Buahela 
Pounds 
Pounds 
Bushele 

Pounds 
Pounds 
Crates 
Yards 
Pounds 

Caaea 
Barrels 
Boxes 
Caaea 
Ton a 

Pounds 
Q).tarta 
Pounds 
Boxes 
Base 

Pounda 
Boxee 
Co sea 
Pounds 
Buahela 

(11h1t e) !luahele 
Sta.rch to Flour Pounds 

Poundc 
Pounds 
Pounc!a 

(Canned) Caaes 

11l-,449,700 
5,60J,61j.t! 
2,990, 000 

52,990,000 

8,320,208 
10,167,386 

166,51l-Q 
629,536 

9. 780,000 

270,l61l--- -
155.1l-99 

7,915 

8,61l-2,250 
8,o82,385 
3,000,000 
1,563,626 

2,531l-,OOO 
317,982 
927,026 

6,000,000 
lj.lj.o. 3o4 

4,149, 756 
2,561,720 

ll-5 ,105,650 
70,550,000 

50,000 

Federal !Urplua Coa.o41tiee Corporation 
8~~~~m&r7 ot Coaao41t1ea Procured ­

Jll17 1 , 1937 t o Jlute 1, 1938 

144,000 
ll-6, 200 

-
-2,1l.oo 

ll-50 ,000 lj.oo,ooo 100,000 I 2,090,000 
9,000 

91ll,olj.o 
7,020,000 

6,570 
26,279 

513.712 
7. 272,000 

2,555 
92,000 

- ------,.-'""""---7. 000 
lj.t!. 000 69. 000 lj.t!. 000 

117,325 
2S0,2SO -

3,36o,ooo 

110, 500 4,660 

472,325 

78,972 

-
1,4oo,ooo 
2,01!0,000 

-
49,934 

7.337 

560,000 

663,544 
1,291j.,ooo 

l!oo 

3,000 
37.500 

1,000,000 

-60,000 
6 ,ll-1!0 

l , lj.l;l,152 
1,9~8,000 

-124,1!00 
42,o42 

7,94o,ooo 
477,520 -
13,860 

8,1100,000 

14,173.700 
5,660,0il8 
2,990,000 

56,090,000 
15,41!0 

12,620,484 
33.~29:~~ 

7~.215 
9. 71!0,000 

270,164 
134,1!00 
I!Oo,o41 
~~'5,160 
7,915 

16,582,250 
10,%8,491 
3,000,000 
1,825,186 
s , 4ob,ooo 

2,534,000 
317.982 
927,026 

6,000,000 
44o,Jo4 

4,337.783 
2,1142,000 

46, 505.650 
76,550,000 
1,000,000 

50,000 

~~~:~.~h~~ are thoae reported b7 Federal 8urp1ua Oo1111od1ties 
w oe beoauee ot this d1sorepanoy, · Corporation. Aotually, howeYer, no purohaaea haTe been 

fA.<l-4< ~ J 4 ~ y;; 
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RE YELLOH TAX CASE J1.111e 9, 1938. 
11:00 a •• • 

Present: 

H.li.Jr: 

Oliphant: 

H.lt.Jr : 

1\'enchel: 

Oliphant: 

R.M.Jr: 

Oliphant: 

H.II.Jr : 

Oliphant: 

Wenchel : 

B.loi , Jr: 

Oliphant: 

Jlr . Oliphant 
llr. Belverinc 
llr. Wenchel 

Well, wbat 1 s the proposal? 

I have this on a single page, or I can state it tor 
you. ~hich would you rather? 

I think I 111 read it !ira+. and then see where we are. 

(Reads porti on ot memorandum) 

Well, how much did they otter last time? Ware you 
{Wanchel) in here? 

Two, two. 

Two, two. Two million, two hundred thousaDd. 

How, you t allows kept talk.ing about - this is all 
about cash, but about the law involved . 

Well, have you f inished? 

•They now propose to concede the principal point ot 
l aw on which we have pr oposed to appeal . • 

Well, the question gets down, it this was John Jones, 
would you appeal? 

We would not appeal . 

We would not appeal . Put it this way, llr. Seoratary. 
It the court •• •• 

Excuse me, I've been trying to g et this aan t or an 
hour . (Bas conversati on with Ronald Ranaoa) 

I told the boys by Konday it they didn't get together, 
why, I'd write tile th1.ng 11788lt. The Fed 1 s Just hold­
ing out because they want t o take over tile Co.ptr oller•a 
ottice and F.D.I.C. Ki&ht as well uolte th .. out DOW. 

How, the memoraDdum I originally gave you on th1a 
when we r ecoamended that we do appeal included 
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rlencllel: 

!I.II.Jr: 

. 184 ... -
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this: "If this were one of tbe r~m-of-the-lli.ll 
cases involvin& DO special oircuastances, such as 
the proaiDence of the taxpayer and the histoey ot 
the Governaent ' s dealincs affecting him, this 
appeal would be prosecuted as e matter of course." 

But I now say to you - Ros Joins me in this - under 
this new offer, it it were aQYbody, it would be 
settled . 

Put it this way, llr. Secretary. It the Board had 
given us what the taxpayer DOW concedes, we would 
DOt appeal. 

Well, are you all in accord? Helvering? 

llelvering: Xes. 

H.II.Jr: Nant to accept? 

llelvering: Xes . 

H.II.Jr: Xou (Wenchel)? 

Wenchel: Xes . 

H.II . Jr: Xou (Oliphant)? 

Oliphant: Y as. 

Wencbel: And Shearer 

Oliphant: Bow, the action passes - it' s up to GUJ to call thea 
in, and he tells them be wants the money. 

H. li .Jr: 

Wenchel: 

H.ll.Jr: 

Oliphant : 

I 1m satisfied . Two million, how .uch? 

Two million, seven. 

That's good money these days . 

I'd like to point out - take a minute to point out to 
you that i .f GUJ or acybod;y prepares you a me.orandua 
and shows you the total financial returns troa tbe 
fact that you did take this positi on on tbe Mellon 
case, it would be a veey large sua. For instance, we 
know that the R. B. Mellon estate ~ax case was settled 
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Oliphant: 

ll.ll. Jr: 
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on our teraa in order to aYoid tria~, and ther e 
are other aspects of thin&a that are directly · 
attributable to the attitude which the Treasury 
Depart.ent bas taken on this case . 

Well, let' s baYe a meao . 

Well, it aay reach f arther than I know about, 
but of course I know personally that Kellon wasn't 
going to give 1n on that estate tax, which 1a a 
conditiional assessment amountin& to 26 or 27 million. 

Conditio~ assessaent of 26. '.7 million. Conditional 
assessment of 221 al~lion and t! : rest interest. 

Wbat did the7 do? YC" -
Oliphant: The7 settled. 

li . II. Jr : Bow much? 

Oliphant: The additional amount - I don' t know. 

I! ,!I,Jr: When can I bave a me.mo? I'd l ike to bave it to show 
to the President. Give me a little memo. 

llelverinc : I know tbat we wouldn' t have gotten - I ~el we 
wouldn't ban got tbat settlement if we badn1 t gone 
ahead w1 th this. 
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Ronald 
Ransom: 

n .~ . Jr: 

R: 

H. ·~ . Jr: 

R: 

'=~ . :. Jr: 

R: 

'1 . ! . Jr : 

R: 

H. i . Jr : 

R: 

'!. • Jr: 

R: 

!1. J . Jr: 

R: 

.!. .; . Jr : 

R: 

I called you yesterday afternoon. 

Yes . 

June 9 , 19)8 . 
11:05 a . 111 . 

183 

To say that , like the late Will Rogers , I lc.now 1.hat 
I read in the newspapers and I see that in our 
effort to get a better coordi nation of bank. examination 
,.,e may have r eached a point v.here everybody is out of 
step with us . 

That ' s about right. 

tlell, r 'e mi&ht be right at t ha t but thatdoes pr esent 
a problem of - of procedure . 

Yes . 

And I v:anted to lc.nott if - jus t t;hat was the status 
in terms . 

Well, you bad lunch with Upham, didn't you? 

Yes , and he told 1ue that the thing was just about at 
the point where somethinc had to be done . 

Sure, and to be very frank., I can' t hel p but think 
t hat - I may be wrong - but you fello·,,s are holding 
back. and by thinking t ha t you are holdi ng back, you 
hope to get legislation which v.ill be favorabl e to 
t he Federal Reserve next year, - maybe I'm all 
wrong, but that -· 

I think. you 're wrong on t hat . 

\",ell, I think that ' s r1hat the public thinks . 

\,ell, they might come to t hat conclusion, but I think 
t ha t ~ill be an erroneous -

And I think it would be a tragedy if the three 
agencies here couldn't agree on one principle . 

Yes . l'iell I should think -

But a ny t i me you ' re ready, if you ' d l i ke to cooe 
over and talk wi t h me a lone , I'd be delighted to 
s ee you Ronald . 

I'd be glad to, and -
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R: 
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And it you could help, wey I think that would be 
a most constructivevstep . 

I would like very much to get ~sel£ £ully informed 
about the details or it, between now and say Uonday 
morning, at -

Yes , I'm going to put the pressure on, beginning 
Uonday, I'll write the God dam thing ~self, although 
I don't know arJ¥th1ng about bank examinations . I 
mean it. 

Suppose , if I may call you Monday and try t o come 
over -

I mean if v.e can't get together Monday, I'm going to 
write it ~sell . 

I v:ouldn' t blame you. I'll call you Llonday morning . 

O. K. 

Thank you . 
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( DEPARTMENT OF AGRICULTURE 

WASHINGTON 

1uae 9, 1938 

'l'he Honorable 

Dear Henry: 

jQcloeed herewith is copy ot a letter wbicb 

I ben just -t Jesse •ones. 

Sincere~ 7oure 

. J 85 

J-::1 0.. L.-0 0 o o._ ~ 
Seoret8r)' 

&!closure 
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op~rator : 

:1 • ..1 . Jr : 

Go ahead . 

Hello. 

June 9 1 1938. • 190 
• 11:58 a . m. 

S.E.Babcock: Hello, Henry. 

8: 

H.'I .Jr : 

8: 

I( , I.Jr : 

8: 

·t . -1 . Jr : 

8 : 

n. '.I . Jr : 

8 : 

'i . ~ . Jr : 

8: 

4 • • u Jr : 

B: 

:1 . .. Jr : 

B: 

·1 • • Jr : 

B: 

r.: . ~ . Jr : 

How are you? 

Fine. Grand day . 

Good . I think I sensed your fine Italian hand in 
t ha t fifty million dollar earmarki ng for surplus 
crops. 

No - I ' d sooner think it was yours. 

Wallace called me up and informed me that 
it was t he cooperative council t hat got it in. 

Did he objec t? 

I think s o. 

He does . 

I - I think so , yes . 

v.ell -

\',ell, now I think he put i t on the grounci to be sure 
that Hopkins 1\ould . 

He did what? 

I think he f elt t hat Hopkins would object . 

\,ell -

V.ha t I r eally think he was tryint; to find out was how 
much I knew about it. 

I'. ell you don't know aeything about it, do you? 

I know jus t as much as you do . 

Yes , 

A l ittle less . So we'll see . They are speeding up 
their program quite a lot. 
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!l . .I .Jr : 

8: 

·r. I . Jr : 

8 : 

'! . I . Jr : 

8: 

~: . t. Jr : 

8: 

ll."I . Jr : 

8: 

!J .J , Jr : 

B: 

- •. I . Jr : 

B: 

:-: . i . Jr : 

B: 

!' , ~ . Jr : 
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Yes . 

But not enough yet . 

Yes . 

But they pas sed s ix million dollar s f or wheat 
~eek, and si.x mi.l l i.on dollars for vegetables. 
got about f our mi.lli.on dollar s l eft from -
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thi.s 
They •ve 

V.hat are they goi.ng to do wi.th the wheat , Henry . 

Uake flour . 

:lake flour . 

Yes . 

Uhhuh. 

\',ell, when I say - t hey may be buyi O£ f l our direct, 
but 

Instead of buyi ng the wheat . 

I guess they ' re buying the f lour, I i magine, I don ' t 
know. 

Uhhuh. 

So all they •ve got left no~ is four mi llion dollars . 

Ubhuh. 

Alld t hey 11ant to use that for cotton, and I don ' t 
v.ant them t o use it for cotton, and ~. e 1 11 see 'l.hat 
happens , but t hey •r e donn to about f our mill ion -
t1-ult is l eft . 

How does t he f i f ty mill ion - ~ill that stand? 

I doubt it . 

Yes . 

I doubt i t , unless there ' s more pressure behi.nd i t 
than ther e seems to be, but y ou see that' s mandator y 
of a hundr ed and t'l.enty five million that ' s i n ther e 
is not. Hello. 
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Yes, I'm listening . 

So -

Hello . 

. !92 

I ' m- I'm sure that t he Hopkins cro~d wi ll do every­
thing they can to get it kicked out . 

Uhhuh. 

But 1.e ' ll know in a day or b o . 

.... ell , you •re getting a very favorable press, I suppose 
)'OU noticed it . 

V.ell - on t he surplus? 

Yes . 

I haven ' t seen an a1.ful lot, no . 

\.ell, I've seen i t up here as - not it all, bu t I ' ve 
probably seen a half a dozen mbntioned as papers 
1·1ent throu~:h my hands . 

Yes 1 1.ell - you notice I very careful l y kept out of 
it myself . 

Yes . No, your name hasn ' t appeared . 

No, ;.ell i t ' s the only 1\ay I can get t hese boys to 
••ork 1.i th me if I l et them get the credit. 

Sure . :'"ell now, -

\',ell , I just thou~;ht you ' d like to kno1~ that they are 
beLinning t o put their money into these things . 

Yes, yes . v.ell of course, t hey are just dribbling it 
in. They ' ve go t to hit it 11ith a l'lallop . 

Yes, well i t ' s - it ' s a big bi g fight, it gets right 
down to the roots . 

Yes . 

One other thing . 

No <
1
uestion Henry 

1 
I don ' t know the country well but 

there ' s no ~uestion but what you ' re in the right. 
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Oh, well I - every day I'm more sure . 

Uhhuh. Well I'd say you kno1. t ha t in itself is 
worth somet hing if a f ellow is sure he's right, but 
you ' re also - you 1 r e a lso going to get the approval . 

When- my speech is finished for next Thursday , I ' ll 
send you a copy of i t . I ' m t alking a t Temple 
Univer s ity . 

Please do. 

And I'm hitting this thing and hittini; i t very hard 
and t he Pr esident appr oved it . 

~y I congr a tul ate you on your doc t or ate and I'll -
1e ' ll call you Doctor afte r you get t hrough. 

1 ell, I still think t hat ' s a compl iment . Ed? 

Yes . 

One more per sonal, mat t er . 

Yes . 

Are they still r unnir15 t ha t school of ma1·keti n& a t 
t he college which you, I think, ~ot start ed? 

Yes, they ' re r unnin& cours.es . 

I wonder if you •d mi nd taki nlS a littl e time t o loo;c 
ove r a!ld see if you coul d pi clt ce a bri&ht young man 
•;,ho cdght come down as u1nerstudy to Bailey 1 uhose 
been wi th me f or t~enty four or t wenty five year s , 
who has mar keti ng sense, and .:ho ,,ould gr adually r.ork 
in, we've got t v.o hundred and fifty acres of a ppl es 
and f ifty acres in o t her .t'ru1 ts 1 i t 's rea lly a b i g 
proposition. 

Yes . 

i t• s all in, and I need some f ellow t hat kno ,.s 
marketing, who could sort of gr adually 10rk his way 
in. 

You want a oan v.ho kno\\S t he tbaory of mar keting so 
as t o know what it r s all about and then has ~;ot t he 
t r ad ing inst i nct. 
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Yes, and what I might do is if I go t a fellow, I 
might put him from three to siX months in some 
concern in Washington market or something like that, 
let him learn the business . 

Uhlmh. I 1m not entirely sure . we · get a number of 
those yo~q~g men each year. l'. e 1 ve been 
those men for about three years. 

Yes. 

And using them in our auctions , ,you know? 

Yes . 

And l'.hen 1·.ould you v:ant this man? 

The sooner the better . 

The sooner the better . I ' ll look over the s taff of 
boys that are out because· , .. e - ve get - ve have 
conscientiously tried t o pick them . 

But i f you hnd somebody \.ho 1·.as out , y;ho had made 
good . 

Yes . 

That ,.ould be an - v:orth an 8\<ful lot. 

l e •ve got, I kno1 , one boy , I don' t know r.here he is 
on a and so forth, and that 's !JE.p >•atson •s 
son . 

Yes . 

\'iho , I think, has done pretty 1 ell . 

\'.ell -

I 'll look over the list, Henry , and the first of the 
week I 'll send i t to you. 

There ' s a rea l opportunity for a boy down t here . 

Yes . That ' s a ·ell. I think it ' s a swell opportunity 
for him, and I ' ll do the best I can for you on it . 

And - 1f he • s been out - sort of made good, 11'ey I 
really haven ' t got much time to teach him myself. 
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Yee. Well. I w&B th111lt1J16 if we had bad a -
Jack Cricke{ is here today - out ot the eight or 
t en we 'Te p cited 1n the laet two 7ears, I would.n' t 
discard on you. I - I'd tell the boye they muetn•t 
do that. 

Oh, no, I know t hat. 

• An~'ll try and have a - t wo or three down tor you 
t he first of the week. 

• 

And when I see a little bit more daylight on thie 
surplus I 'm going to ask you to come down and spend 
another day. 

I ' ll do that any time. 

Right . 

Swell. 

Thank you. 

Only, I want to go to the fight. 

What ' s that? 

I want to go t o the f1ght. 

That's a l l right. We've always got one down here 
t or you, too. 

O.K. 

Thank you. 

Thank you . 
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Yel. 

Thie 11 Heeter. 

Hello Heeter. 

June Sl, l.SI38 • 
4:14 p.a. 

· 19S 

ur. Oliphant told ae to oheok that aankin matter 
and that you wanted me to oall you direct. 

That's r1gllt. 

Well, I'm up here i n Ur. Dougllton's office. 

Yes. 

Ur. Dougllton went on the floor and talked to Rayburn. 

Yes. 

He's also talked to others and he talked to Rankin 
himsel!. 

Yes. 

And he says he doesn't think you need to worry about 
it . 

Good . 

And he's going to oheck further tomorrow and he'll 
keep us advised. 

Good: 

It there's any danger at all. 

Good. Because it's - you're getting quite a lot of 
publicity on it. 

Is that so. Well, he says there ian ' t any danger . 

All right. 

It t here 1s any, he'll let ue know. He ' ll keep right 
after 1t.. 

I thougllt you 1d be intereeted t o know I wae at the 
President's deek when he epoke to you on !ueeday or 
Uonday. Was it Uondayf 

Regraded Uclassified



::: 
H. :: .Jr: 

:-:: 
H . ~: .Jr: 

H: 

!!. :· .Jr: 

H.:.! . Jr: 

!l: 

- 2 -
. .!.97 

Yea. 

And - on that bi ll - and he turned t o me and he eaid, 
•Heeter i8 a good man isn't be.• And I 8&id, "Yea , 
be i8 a very good man.• 

Well, I'm glad. 

Because be seemed very much pleased on how you 're 
handling that bill. 

Well , I appreciate that very much end lf you we~e 
surprised t o bear him call me I waa more surprise~ to 
get his call. 

Well, I thought you 'd like to know. 

Yes , and I'~ very grat eful to you indeed. 

All right. 

Thank you, ~. Secretary. Go~dbye. 
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Ill'. lnoke ealled lb'. Bolton at 10 a.a. toda7• Jluaora on the 

conti nent concern tnc tUl'ther dnalua.t1on or t he dollar originated fro. 

hrts , Bolton thoucbt. Paris beli ..,ad t hat. t heir s;>~nding procrua 

dur lnlt t 'le ~·t titt .. n )'e&ra reaul ted 1n f'requent dnaluatton or t heir 

c •rreucy ancl t h<9Y fel t t ha t OUl' spending pro r:r aaa will haYt 11!:1il ar 

·errscts on t ne dollar . American tourilts tra·nll inc on the Continent 

hal ped t o spre01d the rumora. 

Mr. ~noke 1tat ed t ha t. capi tal ~oYementa or lhort.-t.er. bank1nl 

ror t he week end 1nr: ~ 2& ware almost a r e• ar eal ot the .avaaent 

11.1t en ~.ad be9n i n ..,r op>eaa 1t uce laat October. For t he weak endinc 

June L, however , movame1\ t of abor t-tern bankin& f unds waa r e t u:sed acain 

w1 t h an o .Jttlow ot tur.dt a!lountlnc to •251 0001 000 br1ng1nc t ha total 

net outflow or abort- tara bankinr: tunde to f l , OOO, ooo, ooo. A 1h1pzent 

or sold uountl n& to $1, 750, 000 wa e reported t o ue yes t e r day •• havtnc 

beon shipped tro111 London to Parll and reshipped via poatal to lfew Xorlc. 

was 1nter~attd 1n learni ng ~bit L~d pr omi sed to 1nveet1cate. 

Bolton ttated t hL t Ruu ta cont i nued to 1h1p gold to London 

£7&0, 000 weekl7), but t hat l ittle wa s known a1 to wha t the 

did with t he procaediJ tort Of a a71tar)' IIOY .. ent h i l aid. 

l apanaaa oper ation• i.n t he X.Ondon ~rlcat were quiet, althou,b 

~orn1n& bolton bad PIU'Ch.&led about *2, 000, 000 rr- J'apaD. 

Tba woaknens 1n b ale•• bad ceas ed cospl etelT and Bolctu. h.Md 

considerable cold. 

Pari~ .arkot reaain ad quiet and Bolton'• cu••• wa• tha \ t he 

Fund bad about uoo,ooo,ooo ot cold and t'ordcn exohanl•• 
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EDA 

Storttary of StatE 

Washington 

9021 JunE 91 5 p .m. 

FROM COCHRAN. 

GRAY 

PARIS 

DatEd JUnE 9 1 1938 

REcEivEd l t 45 pomo 

FrEnch control has today mEt a fairly stEady 

donand for stErling at 178.30 through salEs by 

SociEtE Gtntral£1 ChasE and M0 rgans 0 National Bank 

of BElgium acquiring somE gold in London. Bank of 

-

FrancE etatonmt as of JunE 2 showEd incrEasE of ovEr 

two billion francs in notE circulation to r Ecord lEVElJ 

dEposits down about thrEE and a half billion; covEragE 

47 .13 VErsus 46. 62 0 Still somE nErvousnEss ovEr 

dollar outlook and onE eli mt of Paris AmErican Bank 

today disposEd of onE half million dollars of 

AmErican sEcuritiEs to buy gold in London. 

FrEnch forEign·tradE for May showEd dEficit of onE 

billion fivE hundrEd forty thrEE million francs as 

comparEd with onE billion thrEE hundrEd tEn million 

l ast May. Exports rosE from onE billion BEVEn 

hundrEd sixty million franoa May 1937 to t wo billion 

thrn hundrad sEvEnty four franca , and imports from 

th1'EE 

-

Regraded Uclassified



EDA - 2 - #902 • Junt 9 • 5 p.m. tr0111 Parh 

thrEE billion SEVEnty m1ll1on to thrEE billi on 

tight hur.drEd SEVEnty SEVEn m1llione 

RtntEs art wtaktr on likElihood ot govErnmEnt 

i ncrEasing off1c1al salar1te and ptne1ons bEcausE ot 

h1g.htr cost of l1v1ng. 

BULLITT 

CSB 
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EDA 

SEcrEtary of StatE 

Washington 

4961 JunE 9 1 7 p.m. 

GRAY 

LONDON 

Dattd JunE 91 1938 

REcEivEd 2 :.20 p.m. 

FOR TREASURY, BllTTERWORTH0 

Activity in thE c ity continUES at a low Ebb 

and all markEts ar t i nactivE0 

201 ... 

ThE franc camE on offEr nEar thE closE and thE 

FrEnch contro+ lost about half a million stErling. 

Thi s may prEsagE t h E bEginning of nErvousnEss in 

connEction with thE CzEch ElEctions of JunE 12 . 

KENNEDY 

DDL! :CSB 

• 
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REB 
TELEGRAM SENT 

<!RAY 

JunE 9, 1938. 

3 p . m. 

A!4EllBASSY 

PARIS (FRANCE) 

355 

FOR COCilRAN , 

SEcrEtary of thE TrEasury announc Ed t oday that 

at lEast 97% of thE outstanding $1 , 214 1 000, 000 1n 

notEs , mattw1ng in JunE and SEptEmbEr, havE bEEn 

ExchangEd for nEW offEring of bonds and not Es . 

$S12 , 000, 000 havE bEEn ExchangEd for thE n EW 20 to 

25 yr . 2 3/~ bonds and $263, 000, 000 for t hE 1 1/~ 

notEs. 

HUI.L 
(FL) 

SAME TO : AMEMBASSY, LONDON , NO , 259 , FOR BUTTERWORTH. 

EA : FL: DVW 

202 

Regraded Uclassified



•• r.M• 

I"CD.RAL REAIW& aAN« 

~ HEW YORK 

OATS .JMo1J, lfM. 

SUILJirCT' I&WWI C!!fl 3"1 .. m1 

•g1 or •••• 

I ..Ue4 .... eu1,.e1 n ua• •• 1M .. _. ... •• 

aolal 00 1A tho .a~~r.-. n~ n.te lae4 -... altlbUJ' ... , ... .... 

tor a aabor ot 411J11 Cal't.pel I'IJlle&, •• t!atr lae4 \o ..U. a 

lU\h 11\nliAI neJT 41TJ n •• .. , • "c .... _., ho••••• the 

ab1af o••• ot it M1AI a 4et1el' ot tbo "'-• -IHlll hl••o. 

In a441Uoll W tha\1 tbe rr.teb. n.U10 .. 1 lllleb bad MIN ... 11 .. 

1aar • lo\ ot lhOft tea -• 1A hlcl•, bed lla4 \o pq oU· tbo" 

loana 1114 •en ltlU 4olq ... fte to'll ftl JOP•bl lato MW•a 
(o~~~~ds r eveu no 1~fol'llat1on Ol) thl a point) . 1--
t• xHxftzxl ~Oexte•d~~lCXXXXXXXXXXXXf..A hi' 

tba hn tour .... \b., bact ..,.u ..... eoo 81111011 h'tall tbltb, 

of oouraa, bact repn1aated a ••17 ,,... cll'aiA 011 FraDeo. tediiJ 

the Urlte\ ftl IIIla t.l1 ef i Q•n ..... , I ~or dnal•aU• 

of the dollUJ theM : tan, be Aiel, ... tro• LoBcSoa. I ...,u .. 
t hat London bact \old •• yo .. el'clq that the .,... .. , -ne4 ti'011 

Perla. At taT nh I .. 14 I bad toad ao 1Adloat1011 \bd taTM• 

or autborl\7 1D lallbiq\oa ba4 taT tbOIIIbt ot a hl'\hor dollu 

dtT&luauoo. nta, ot ..., .. , I _,...daocl "'., •• pRIODil 

v ''10 ·•lll'-1"' 
.0 ·- ........... ~ ........ 
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CORRESPONDENCE DAft hDO 10, IN. 

·~,eft-------------------------

... r.. tolel of 'he .__ .. Inn G U 1 ,._ .. M 

' b'' he had nelllYed a oable trw &al:road 1Aca11'1111 aa \o 'b• 

oo:rrec\lleu of ,b. ~· ,h ...... tree•, ta•••ed w ns .. 

the ae1p1o:r .. a (-.. .aa., ... , I •ppooo, an \be haDdUq 

chars••) OD 1014 tJ'Q8 1/4 (o 1/. , ... OOD' , .. --. 

Cl/IJJU 

• II"'JA'I)O ~inY•T 

!J ·-
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PAMIAL PARAPHRAU OF TELZGJW( RECEIVED 

J'ROM: Aaer1 oan ll:llb&eer, Paris, J'ranoe 

DATI:: JUDe 10, 1938, 1 p.a. 

lJO.: 906 

FROM COOlllWl. 

Franc opened at 178.35 this morning and soon moved 

to .4a. Control intervaned th.rough Guaranty and other 

banks to hold rate steady at .40. This 18 requiring 

fairly strong intervention. International atmosphere 
~-~ .... 

is not good and 81ri tzerland has re8UIII8d heayY gold pur-

chases in London. Part of f ranc weakness results from 

latest moves of French Chamber toward legi slation in­

creasing Government salaries and pensions, aid to faraere 

and providing pensions for aged workers. Daladier and 

Warchandeau are meeting with Finance Committee of Chamber 

today to dieou.ss these projects which would place a heavy 

burden on the treasury if adopted as p roposed. 

At twelve noon I bad a talk w1 th the Bank of France; 

t hr oughout the week in order to support the franc the 

stabilization fUnd has been obliged to intervene inter­

mittently. Losses by the fUnd yeeter4&)' approached 

500 ,000 pounds, which were the heaviest for the weBlt. 

Preas reports froa Aaeterdaa that Du.toh bankers 

syndicate headecl by Mendelsohn and lfetherl&nda TradiD& 

Oorperation 

• 
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OorpOra~ion bae sraa~e4 a oredi~ of 35,000,000 florine 

to Belgiua in the fora of ~hree •=~h u•eury 'boDd.a ren..,.. 

able 1n parl or 1n whole ~bree UMa a~ ~he opUOR of ~he 

Belgian GoTermae~. J. a1a1lar operation bu~ 1n a leeeer 

amount 1s r eported t o h&Ye been conolude4 in Slritzerl&nd 

by the Belgian OoYernaent. B-ian Senate yeaterday pa .. ed 

bill reestabliahing crhie tax. It would app-.r ~ba~ · 

)11n1ater of J'inance Gerard Will suooee4 through Y&rioua 

aeane in pr ocuring reeourcea nec eaaary t o balance Belgian 

budge~. 

Proceeding thia erening to Basel where B.I.S. director• 

meet this week-end. 

BULLift . 
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REB 

)V 

SecrEtary of Stat£ , 

Washington, 

501 , JunE 10 , 8 P• m, 

PLAIN 

London 

Dated June 10, 1938 

REc 1d 2 :35 P• m. 

FOR 'l'REASURY FROM BUT'l'ERWORTB , 

A not eworthy demand for spot and thrEE-months gold 

against dollars dEvelopEd today, This movemEnt SEEms to 

be occasionEd not so much by thE European political out­

look as by a r EnEWal of rumors of dollar devaluation 

which havE t akEn slightly al tErEd form as i ndicatEd by 

thE following EXCErpt from a rEport tram Ntw York 

published i n today' s FINANCIAL TIMES : 

"Shortly beforE thE close of the stock markEt Washing­

ton report Ed that mtmbcrs of thE BousE of ReprEsEntativEs 

werE intErEstEd in Mr, Rankin's proposal, ThEy h Eld a 

meeti ng with him at which i t was announced that an effort 

would bE madE to kEEp Congress in sessi on until monetary 

legislation was rnaotEd. 

Senator Wagner etat£d that h£ would appoint ~ SEnatE 

banking and currEncy sub-committE£ to study possiblE mtana 

to raie £ pricE 1 EV Ela , Rumours 
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REB 
2-#501, From London, JunE 10, 8 Pello 

Rumotn ·s during tbt past ftw days tbat tbt gold con­

tEnt of thE dollar would bt cbangtd btcaust of grEatly 

rEstrict Ed production failEd to chEck dEclining 

203 

commodity pricE . ThE lattst rumour is that Mr. J . Po 

KEnnedy, UnitEd StatEs Ambassador in London, will arrivE hE 

h ErE within a fortnight with a London and Paris agrEE• 

mEnt to dEvaluE thE pound, franc and dollar. ThE dollar 

would bE cut to 50 cEnts . " 

ThE British authoritiEs gavE gold sufficiEntly 

frEEly so that tht prEssur E gradually EaaEdo 

K£NNEDY 

CSB 

., .. ,,. : t 11 .. 1 '; ' ... 
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GROUP llBETIIO June 10 , 19.38. 
9:45 a.m. 

Present: 

H.II. Jr: 

Bell: 

H.M. Jr: 

Mr . Ta:rlor 
Kr. Oliphant 
llr. Gaston 
Mr. Bell 
llrs notz 
llr. JlcRe:rnolds 
llr . Upham 
Jlr . Lochhead 
llr. White 
llr . Gibbons 
ll.r. Baas 
K.r . Hester ( f or nry brief period) 

(Secretary holds conver sation With Congressman Marvin 
Jones as group comes in and l i stens) 

There's the story . 

(Hester leaves) 

He's a swel~ fellow. 

I• ll go out to sea him (Governor Harrison) . 

(Leaves room and r eturns in about three 
minutes) 

Wanted to know whether it was all right to let 
Knoke go abroad. 

Berman? 

Oli phant: There has been a - telegr aph companies have made 
applicati on to the Federal Trade Commission - to the 
Feder~ Coamunications co .. ission to eliminat e the 
present 15 percent discount which the Governaent baa 
on t elegraph r ates, and ther e ' s an interdepartmental 
conference on that. 

You probably noti ce that the floor stock tax on 
liquor passed. 

And that l arge Customs bill which improves all those 
administrative procedures is out of conference now. 

And the Wire- tappi.ng bill, t he one we worked out with 
Ire:r - that ' s passed the Senate and has been reported 
out favorabl:r by the House Co..Uttee w1 thout aaalldaant. 
Presuaabl:r we'l~ get that . 
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Bell: 
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Won't be aD7 tun 1n wire-tapping it it's legal . 

Like stealing watermelons . Hot any good it you 
don' t steal them. 

e . li.Jr: Takes all the sport out ot it . 

Oliphant: I think that 1 s all. 

2.:.0 

Taylor: Uoes that include government departments, Herman? 

Gaston: Oh yes, sure . 

Oliphant: That's all . 

MeR: It that wire-tapping bill goes through, I think 
Irey can g et well a week sooner. 

Oliphant: Better call him up and tell hia. 

B.M.Jr: What else? 

Oliphant: Rester calls us on it tour times a da7. 

B. li.Jr: I Just called up to sea Sa• Rayburn and llan•in Jones • 
and Woodrum on this whole - this bilL Woodrua says -
Su Rayburn says, •Forget it . It'll go through.• 
He also says , "Don't worry about that inflation 
thing." He says, "We won' t keep the Bouse here one 
IDinute tor any 1ntlation bill or &QY other bill.• 
Xou know the one - what's this llissouri Congressman's 
nue? 

Lochhead: Rankin. 

H.ll.Jr: Yes, Rankin. 

Upham: Mississippi. 

B.II.Jr: Then I called up Clitt Woodrum and he says the tara 
organizations are fighting aaongst themselves as to 
bow to divide the 212, and he's got a slight chance 
ot ~ybe kicking i t out on that basis. •so see what 
you can do with .llarvin Jones. Get lliJa working on 
tbe boys. Get l11a world.ng - 1118ybe get lliJa tryinC 
to rewrite the A.U.. The bo7s will set restless; they 
won't stay ." But Bankhead and Rarburn just let •• 
down. They won ' t tight it. It it gets out on the 
tloor t hey 'll vote t or it. It we oan just get thea 
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righting aa to how to apeDd it, maybe it won' t 
get throU&h • So I thought I'd call up llarvin Jonea 
and gi ve hi• a Jag, aDd I 1 ve got a call 1n ror 
Dough ton. 

Marvin - he can arttch pretty rast when there' a 
200 million dollars involved . 

That's all right. Well, you see, he didn't know 
it was goina to be spent and he ' ll get in on it 
now and maybe we 1ll have a little diasension .-oncat 
the boys. 

Little scientiric sabotage. 

As-W~ays, it w1.ll be 170 - instead or 
removin& the Woodru. amendment, they 1 re reducing 
the ~o mill1.on ror r el1.et - optional; 50 million 
for surplus crops - optional; and then settiug 
aside 175 - if the eme.rgency arises, the Preaident 
can use 17~ ror anything he wants to - one month. 

But they're leavina in the seven aaontbs amendment . 

Yes. And he says that Byrnes and somebody else 
talked to the President and tbat•s agreeable t o 
tbe President. And I coaa~~ented not at all. I 
didn1 t want t o get 1n on it . 

Well, Corry Gill called me yesterday and he was 
very IIIUCb dis turbed about the fight on the Woodru. 
amendment . 

Well, I didn't get 1n on it. Very carerul. 

I gave bim this suggestion. I said, ~Forget the 
Woodrua amendment; it isn' t goinc to hurt you. But 
fight tor the seven aaonths instead ot the eicbt 
months.• I aaid, •Go alone with Woodrua on Ilia 
amend.llenti. but right tor the aenn aaonths and 
you' r e al right. • 

Well, the Woodr\111 amendment sticka, but there ' • one 
month floatina. 

Seven months, that's all r~cht. That's Just the aame 
as when tbey atarted out. Won' t burt them a bit. 
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Fine. Well, I'• Juat goinc to keep pluga1DS . We'll 
see wbat happens . 

Did I pass you (Gaston)? 

I •• through. I bave no thine. 

a.K.Jr: You a.nd White will come in here at 11. 

Gaston: Yes. 

H.l.Jr: Wll7 do you seea doubtful? 

Gaston: Well, the President' s press conference is at 10:)0. 
I can send soaebodT oYer there. Pr obabl7 won't be 
through by ll. 

S.K.Jr: Well, aupposins - I 1d r eally like to see you. 

Gaston: Yes, I'll bave somebody else by 11 . 

Oliphant: Can I bave a copy ot the speech? 

Gaston: 

S.M.Jr: 

Gast on: 

Oliphant: 

As soon as I ..... 
Wbat I'm goine to do - eYerybody who wants to read 
it go to Gaston's office and read it 1n there. I 
don't want it to float around . If 8QTbod7 wants it, 
Just go into Gast on' s office and read it. 

We • ll Just keep one copy for tba t purpose . 

How lone is it? How lone to •• • 

B.M. Jr: To read it - take 20, 25 minutes . 

Oliphant: 20, 25 minutes be enough? 

H.II . Jr: Yes. 

Baas: 

B.II. Jr: 

All right, Herbert? 

George? Got George out of bed, although he denies 
it flatly. 

Ul llbaYed wllen you called. 

Ul rigllt. 
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That ' s the first time in about three weeks. 

Yes, I haven't been bothering people . 

No - at that hour. 

That's pretty good. 

I checked up on these figures - the weekly figures . 

Talk out loud. 

The weekly figures on these clearings, Dun & Bradstreet 

clearings, are -t pW.llahed, but I've got the last 
monthly f igures - got it over the phone - and ~t shows 
a decline; but the weekly figure which came out in 
this m.orn1ng 1 s paper shows the total for the country 
of 6 percent higher than the same week a 7ear ago . 
But that includes the City of New York, which ia up 
13 percent - outside New York, down 7 percent. These 
figures a re - clearings are very erratic, and usually 
the New York figure 1s olli tted when you are using them. 
as an indication of general business, because lar ge 
security flotations and things of that sort enter into 
that New York figure. 

l see. Bow about the Fed on that? Suppose they'd 
have anyth.ing? The Board here - whea did they release 
their figures on clearings? 

011, they use a figure of bank debits, you see, which 
is better, because all checks do not clear, and they 
nave a figure of bank debits . 

I see. When do they release theirs? 

They have a weekly one. 

'.l.'bere 1 s a report out toda7 - Federal Reserve report 

published. 

Will you look it up? 

Ub-hub. 
at those 
ities . 

What? 

I thought you would be interested in looking 
charts . Those are the 1nd1 rldual coaod-
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I thought 70u aigbt be interested in looking at 
the individual oo1111odities to see what ' s happened. 

Well, there are 28 aillion bondholders holding out 
on us - 28 million dollars. Herbert Gaston was 
ver7 much worried - 97 .7 percent. 

Uh-hub. Well, we gained one percent. 

Take that to Cabinet. 

An,ytbing else? 

Dr. Parran is due back today, so I haven' t been able 
to re, ch hia on that question you raised the other 
da7 - with r egard to that confer ence, you know. ADd 

Dan and I are working on the trip. 

Talked to Colonel Barrington yesterday about that 
trip, and be says t hat the proJects will all be 
closed down on Saturda7 - no work on Saturday at 
al l , and be a very poor time to go. Be advised 
against going on Saturday and Sunda7 . 

Well, that was your idea . 

Well! I did that because I 1 m snowed under on pro jects 
and bate to send the man l •ve got that should go on 
all - a t this time when all these Federal pr oJects 
are pi l ing in here under this W. P. A. prograa. 

Well, let Edna go out Monday and let her get as much 
a s she can. 

Monday and Tuesday, like she bas. 

Let her get a letter troa 8arr1ngton so she caa talk 
to the local fellows and find out how the projects -
the question is, are th87 running out of pr o Jects, 
see? And 70u might suggest to ~arran whether he ' d 
like to send soaebod;r with bar, the idea be1ng, what 
would be a decent aaount or food to distribute there 
to keep the people rroa s tarv1ng? Ma7be be lligbt 
s end aoaebod7 with ber. ADd it lligbt r e sucgested 
t hat even uybe tbia woaan ••• 

Stanle7 . 
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Dr. Stan.l~ ai&ht go. See? 

Ob- hull. 

Will 70u? 

~ea . I doubt it she will go herself, but she' d 
probabl7 a end somebody . 

All right, George. I won't keep these . 

A~~¥thing else? 
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That ' s all . I•ll baYe that other stateaent tor 70u. 

lbe7•re ott again this morning with tbe gold business . 

Ott again? 

Well, I mean very curious about it, particularly 
about llr. Kennec:\y's aission, a nd I Just- it seeas 
t o be baYing a ver)' good ettect on the aarket . So, 
shall we deny it ver7 bard or •••• 

Ea•7· 

"Hew York. Ambassador Kennedy is arriYing ••• • 
In the market, • • • . • tripartite denlua­
tion agreement caused a sharp expansion ot boardin&, 
demand t o r gold troa the Continent. Well -intoraed 
quarters in London, however, continued t o r ega.rd 
the devaluation tbougbt as ridiculous ." 

Duttield Just asked ae about tbet a tew ainutea ago. 

Let b1a ride. 

I told bia that llr. Jtenned7 was probabl)' c oaing with 

some notions ot his own. 

Possibilit7 be aigbt consider letting out the anawer 

to lbomas • a letter, in which he reco .. ends deYBluatioa, 

now, and I think the letter Jaa7 be answered in sacb a 

WB7 that it is a possibilitt it t ou want to do aQJtbiDI, 

881 &QJthiDg at all. 

I don•t want to. 
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It doesn't say anytninc, but I tnink it disposes or 
tbe question temporaril7. 

I' m surprised, Harry . Tnere•s a certain columnist 
wrote an article here tne last week accuain& us or 
being responsible tor these gold rumors because we 
wanted to put commodities up; and I always do what 
tbe columnists tell me. 

Fine. 

And another tning, I don' t want to 
worried about Ambassador Kennedy. 
mission. 

- I'm very much 
He may nave tnis 

Well, we can very easily change tbe letter. 

Well, I Just think I 1 d let Kr. Kennedy keep on, and 

in the meantime I 'm not worrying. All right? I 
mean tar be it from me to do anything to put gold 
stocks up. I 1 d let ner ride. Let Kenned7 nandle it . 

I t's going in tbe rignt di rection. 

He's got two newspapermen as nis secretaries. Did 
you know tne second one went out, the one from the 
Karitime Commission? 

Sheridan? 

wnat? 

Sheridan or Barry • ••• 

Herold Hinton - I know be went over with ntm. 

'liell . . .. 

He went over. The second one. 

Barry what's-his-name - Springer? Wnat1 s tbe name 
ot that fellow, Cy? 

I don' t know. 

(On phone) Bello . (Conversation with Congressman 
Dougnton follows:) 
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Operator: 

H. !.l .Jr: 
Robert 
Dought :m : 

H. !J.Jr: 

D: 

H.:: .Jr : 

I!.:.I .J r : 

D: 

H.:J . Jr: 

0 : 

) : 

::.:: .Jr: 

D: 

:u :.Jr : 

... . .. 
'! . :; .Jr : 

Go ahead. 

Hello. 

Hello . 

How are you Bob? 

June 10 , lQ~. 
10:00 a . m. 

Pretty !air, Mr . Secretary, how are you? 

I'm all r i ght. Say listen. 

Yes. 
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Are we going to ha ve to set a processing tax through 
to pay tor t ha t t wo twelve? 

Are we going to have to? 

Yes. 

I don't know. 1'/e oouldn' t get any processing tax 
now . I didn 't work it out ae a process ing tax, and 
I doubt i t very much. You'd better take that money 

out ot this big 
spending program and take 1t and finance - pay those 
!arm benefits out ot that but I doubt it 
y ~u could ever pass a processing tax . It'd be 
every bit or next aumoer. 

Well, wouldn't it be eaaier to J ust -

How's that? 

Wouldn ' t it be eaaier Juat to l et the two twel ve 
k i nd or d ie? 

Die? 

Yes . 

You mean - not - not make that availabl e? 

Yes. 

Well then, you wouldn't have any coney at all, suppose 
they d1d.n ' t pass the proceesing tax? 
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Well I mean -

They told us, you know, 1n the passing of that -
llarvin J ones 

213 

wouldn't need it. Half of us are voting for that 
bill because they said they could finance it out of 
what they had. 

No, but I mean the two twelve. Wb.y have that hanging 
over our heads? ~he boys say they can't spend it 
before December or January anyway. 

Well - suppose you want to spend it in December and 
January, if you don't take that where would you get it? 

Well, I mean -

We probably won't need any more till then. 

No, but they got five hundred mill ion dollars now to -

Well that ' s - why we shouldn't get along with that, 
that's all right . 

Well , I think they can. 

Xes, well, that ' s what we understood all the time, 
you know, until they began to talk about that later. 
I never have known where we are about that . Some 
would say one thing and some would say another, 
but I want to say t o you i .n all frankness , that in 
my opinion, we will have a desperate time ever 
passing much of a processing tax unless it's like 
the other one was . 

Yes, but why -

It might be you could put it on value 

why you might do it, but I don't believe we'll 
ever pass that kind of a processing tax. 

Yes, but why not save ourselves a lot of grief, Just 
not pass tha t two twelve? 

How's tha t? 

' 
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Don ' t l et' s put t he two hundred and twelve in t he 
Bill. 

That's exactly what I ' m in !Rvor ot. 

Well , Clift Wo~drum needs a l ot ot hel p . 
doing the beet he can. 

Well , I ' ll give h i m all the help I can. 

Yes. 

He's 

2.!.9 

I'm not much able to help anythi ng, you know, I ' ve 
been eick eo long. 

I know, but you ' ve got about as much i nfluence uo 
ther e as anybody i n the House. · 

Well , thank you, I'll see him about that today, 

He needs a lot of help. He ' s going to fight right 
u~ to the end to knock out t hat two hundred and 
twelve. 

Go ing to figh t tor 1t. ' 

He ' s going to fight to knock it out. 

Knock 1t out? 

Yes. 

Well, what - I thought you wanted it t o stay i n. . 

No, no, I want - I want the two hundred and twelve 
left out. 

Left out. 

Yes. 

Then suppose you don 't have enough money. Then you're 
going t o try to make us pay some processing tax? 

Oh, we - we've got enough money -

How ' s that? 

If they leRve the two hundred and twelve out ot the 
Bill , we're all right. We ' ve got enough money for -

• 
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well, then ot course I want to help leave 1t out. 
Yes. But 1! we, by leavi ng 1t out, we're going to 
torce it to a processing taa l· why I wouldn't want 
to leave it out. 

!lo, no. It they leave the two hundred and twelve 
out , we don ' t need any processing tax. 

You don't. 

We do not. 

Well I'm g lad to hear you say that and I'll t ake 
right over and eee what I can do . 

Att aboy. 

Thank you very much. Goodbye. 
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That ' s state smanship . 

One of us is awful dumb. I' m sorry you couldn't 
hear -honestly, these conversations with Sam 
Reyburn, Cliff Woodrum, llarvin J ones, and Bob 
Doughten are absolutely classic . 

Best I've ever heard. 

"2 " -

They're absolutely classic. 
absolutely classic. 

I 
I wouldn. t- they 1 r e 

They are men of conviction, eren1 t they? 

Poor old Bob was certainly • •• 

tie wanted to leave it in the bill, but they di dn't 
need the processing t ax. I n other words , the 
appr opriation took the place of the processing tax. 

Sam Rayburn was good. "Now listen, Henry, what's the 
use of fighting this? Let•s be frank with each other. 
Ooing t o get i t out; it's going to pass . Don't waste 
your time . Don 1 t waste your time . They 're going to 
get it through." 

So then one of the boys said , "You know, what they 
are trying to do is ••• 11 

- he sai d, "... is t o get 
the Pr esident to vet o the thing so they can pass it 
over his heed." Well, they won't, of course, get a 
chance to do tha t . So if we can only stir up a 
little •••• 

All right . I ' m not b etting anybody a nickel, an,ywey. 
But that was funny . 

~here were we? We got by you (Taylor ) , didn' t we? 

Well, we moved over t o other f i elds . 

Well, I' m being very sarcastic on this gol d rumor 
and t he Kennedy stuff. My feeling is Just to l et it 
ride and keep saying tha t there is nothing to it, and 
I wouldn't do anything else. I said it very definitely . 
And I don't know what Kennedy ' s got, but in the mean­
time the market's behaving beautiCul~y . 

On cognac, why, we have ••• • 
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(Laughs) Really, you people go - Just go around 
the world. I thought I settled SiBIA last night. 

You did . 

.But this is cognac. 

It develops - it develops that you can continue to 
have a temporary - I think you can have a temporary 
regulation unde.r which - r a ther, a temporary permit 
under which you can continue to IIIB.Iluracture it with 
these trick labels on. Is that 

No; I 1m giving you an opinion. 

Fine . --.. 4~·~. 

McReynolds already bas one earlier - tbat you can•t. 
You see, the regulations bave t o be appr oved by tbe 
Secretary. Now, you can 1 t get around tba t by using 
temporary permits . 

I can't have my pie and cognac too? 

You can have tbe pie, but •••• 

You have tbe power to pass on those regulations, but 
by issuing temporary permits •••• 

What do you want me to do? 

I Just wanted to te11 you there was this peculiarity 
which seems to develop. 

O. K. • 
Tbey make cbampa.gne in !lew York, wby not cognac 1n 

California? 

Tbe only thing is, t hey do it and we don't have to 
approve their action. I wanted to remind him again. 

O. K.? 

(llods yes) 

Tbe Vice President wanted this reappointment signed . 
That was on this Johnson case - Collector of Customs 
down in Texas. 
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All right. (Secretary signs appointment) 

Mao, do you want to send it over? 

Yes, I'll aee that it gets ove.r. 

Anything else? 

Harry? 

223 

We have Just f i nished a -study and analysis or the 
Japan.ese trade during the war period. 

Which war? 

"'uring the current one. 

I see . 

Spanish or Chinese? 

And we can write it up tor you. But I'd l ike to tell 
you that they're in a bad way now - last few months. 
Situation i s getting very bad. In fact, tbey're 
beginning to follow some of' the t actics ot Germany 
in depreciating t beir yen in China . Tbeir yen is 
selling in Cbina at about 20 cents . 

I'd like t o have it on Monday noon. 

Yes, on the whole situ.tion. 

Anything elae? 

Ho. • 

Due t o the rumors ot tbe devaluation 

What r~aors? ltennedy r\lllors? 

• •••• 

Yes, due to the Kenned7 rumors , sterling did manage 
to t ouch about $4.96 one ti.me this mornina. Dr opped 
right ott . And the gold price in London worked up 
about two cents t o $.34. 81; but that 1s a l ong W871 

!rom any uport or gold trom this market. I n otber 
wor ds, it just gets slightlT above tbe import point . 
But tbere is no real strength in tbe market yet. 
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All right, what else? 

That's all . 
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I have two things. The T.V.A., I guess, are about 
to enter into some contracts down there to purchase 
utilities, and they want to issue some bonds. They•re 
coming in today or tomorrow and tal.k with Wayne and 
me. Be all right, I suppose . 

I'd like to pass on i t before it happens. I ' d like 
to know about it. 

Well, you' ll have to approve it. 

Well, I mean before any commitments are made . But 
I'd be delighted if you two men would explore it. 

This is just a preliminary talk. 

I mean I don ' t know a thing about it. I'd like to . 

I don't think be much money involved . For that 
reason, I think we ought to buy the securities. 
There's another reason why I think we ought to buy 
them. 

Could somebody prepare a memorandum showing me 
under what authority - what their authorit7 is and 
what our authori ty is, and so f orth? Can I have 
that Konday? 

Yes, sir . There is a provision in the original 
act that the bonds issued by this corporation will 
have the same rights and privileges as the old 
Panamas, which makes them fully tax-exempt, a.nd they 
also have the c~culation privilege. That ' s another 
reason why we should buy the bonds, keep them out of 
the market. 

How auch? 

I don' t believe it will be over five million tor this 
particular purchase . 

You ouglltn• t to waste my time. But I would like to 
know about it. 

\ 
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50 lllillion is the lillli t they can sell, and the 
authority runs out in 1940. 

All right, what else you got, Dan? 

' ) -
' 

4he other thing i s , I 'm working on a r ather complete 
change in some phases ot the daily statement besinninl 
July 1 . Involves a policy as to what we're soina to 
do with R. F.C. I' d like to discuss that with you 
some day next week. 

van· you let it slide until next week? 

•nat•ll be all r ight . 

Does that include reconsideration of some changes in 
the budget procedure in s ome cases, too? 

Yes. 

Anything else? 

'Xba t • s all. 

Is Straus taking any money - one million? 

Have no indication that they want any more risbt 
away. 
We got t he Comptroller's regulation revised yester day 
afternoon. I imagine i t will be in the afternoon 
papers. 

Aoytbing else? 

!lo. 

llac , your pal Willingham is 
t o see me at quarter of 12. 
good to him? 

Who 1 s coming in? 

sending a Congrees .. n in 
Isn't Oli phant beina 

A Congressman trom Ricbmond, Willingham' s Congres• .. n · 

Satterfield . 
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About Willin&haa. Ian 1 t 011pb.ant keepin& ll.1JI 

bapPJ? 

Where ia lillin&haa? 

Be' a UDder you - tb.at spaci al board, your personal 
board o• er there. 

Oh no, he 's in Accounts and Deposits . 

lillin&b.aa 1s in ,-our •••• 

I tbO\IIht he was to go on that board. 

J o, you didn't want to put him OTer tbara . 

llo, no, I - put llill on that board. 

O.K., we' ll put him on. 

We'd be &lad to c et rid of llill. 

•all, he ' a happy, isn~t be? 

Ia tbat all t here is to it? J ust one man happy and 

ten unbapp)' . 

•ha Becretar;r will answe.r that question after he seea 
the Concreasun. 

Harun when I was at Albany I once said to soae 
a aa .. bt,;;n, "As lone as I 1 a her e I 1ll never do that." 

He aaya, "Don't aay that - not in poli t i cs - because 
often you fi.Dd it's CCIIlTeaien t t o cbange your aiad.• 

AD4 r ou look so happy, .ll.erun, I d on1 t want to •••• 

I can't IU.ke the coaeback l want to . 

'fall, I think tbat so•bod)' alippad one on r on ae, 
because I t ook it tor &ranted be was working t or 
Herun Oliphant. Isn' t ther e a ncancy on that board? 

Ob. rea. 

O.K., that ' s all I .. nt t o know. 
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;t .:.: . Jr: 
ss.m 
Rayburn: 
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H.:: .Jr: 
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;.r.:· .Jr: 
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:: . : .J r: 

R: 

1-' . tt . J r : 

R: 

=: .:! .Jr : 

R: 

Hello. 

Hello . 

Sam? 

Yee, Henry . 

How are you? 

Fine . 

Jwte 10, 19~. 227 
9:34 a. m. 

S8J11. As Secretary or the Treasury I 1 m very much 
interested 1n this two hundred and t welve million 
dollar aporopriation !or !arm parity. 

Yes. 

And I hope it goes out. 

It won't go in. 

What? 

It won't. 

Won ' t it? 

No. 

Vell, what's t he s ense or having that hanging over 
our beads and then maybe we won't need it and maybe 
we w1111 

Well, I ' rr. Just telling you t hough -

I know. 

When they call the roll in the House, t hey'll adopt 
it Just as sure as the devil. 

They will. 

Yes. 

Are they going to vote on that IIP¥81iallt? ' 

Well, the House comc i ttee bas got to agree to it, or 
bring 1t back. 
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B.II.Jr: Yes. 

R: 

H.U.Jr: 

R: 

H.r.I. Jr: 

R: 

H.U .Jr : 

R: 

H.!.!.Jr: 

R: 

H.~.Jr: 

R: 

H. !.!. Jr: 

R: 

H.~.Jr: 

R: 

ll.M.Jr: 

R: 

H. l.I .Jr: 

R: 

H.&I.Jr: 

For a vote. So it' ll be adopted, Just as sure as 
the devil. 

Do you mean? -

1'here won 1 t be aey a toppina it. 

In the Committee . 

Well, it 1ll be up in the House if they bring it 
back. f or a vote 1n the Bouse. 

I see • ....;,;· . 
Just like it"s put on 1n the Senate. You see the 
Senate bas got t o stand up because -

~upposing Cliff Woodrum doesn' t let it come out? 

Well, he ' s got to let it come out, Henry. 

He does. 

He •s got to agree to it or brina i t back and let the 
House vote on it . 

I see. 

You see, it' l l be adopted Just as sure as the dickens . 
Just like this dar ned thi ng they had up last year 
that the President vetoed, you know, let me see, what 
was that about? 

Interest. 

Yes. 

Yes . 

'Nell that last was vetoed. 

Yes. 

A.nd now they're all sitting around here and it's 
down there again, you know. 

Yes . 
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' And they want him to Teto it, sicn it or something, or 
veto it so that thef can pass it over his veto acain. 

You mean that's what they're laying tor . 

Sure . 

Well - well. . 
Somebody said something t o me yesterday, the Chief 
called them about something else up here, what was 
that? 

On, no, nothing this week. 

\Yell there wa s something and I know I told them -
somebody at the Treasury , I thoucht it was, and I 
said - it was some new thing that is -

Oh, yes, yes. That - t his so-called inflation round 
robin. 

Ob, bell, when we get this wace hour and this 
appropriation passed, why, there won't be holding 
them here for anythi.ng like that. 

No, what's the name of the Congressman, Rankin? 

Well, be' s always getting up some big bucaboo, but -

How, I want -

It won' t go. 

That's all I want to know. 

Not a thing, i t won•t go at all. 

You guarantee that? 

I will. 

Well -

They won • t stay around here wai tine tor that thing 
to come up . 

Attaboy. 
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we get tbis otber stutt, we're going to 
Journ and ••• 

.llut I better - I lllicbt as well quit fussi ng on tbe 
two twelve . 

I don't tbink tbere 1 s a~ question about it, Henry. 

:!:banks so mucb. I 1ll take your advice. Tbank you. 

" 
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Operator: 

::. ::.Jr: 

t! . :·.Jr: 

IV : 

;s .::.Jr : 
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:: .::. Jr: 

IV: 

:;.::.Jr: 

VI : 

:: .:· .Jr : 

'il : 

".:· .Jr: 

"1 : 

H.:: .Jr: 

':/• 

~ -.-,:Hello . '· 

June 10, 1938. 
9 : 38 a .m. 

::~~~-;$.~:' 
Yes, si , Ur . Secretary, how are you? 

I ' o all right, How are you? You sound full of 
pep and -

Just fine , I'm reeling good. 

Getting everything you want. 

Not by e long shot. 

How ab:>ut -

~e ' re having eoce run with t he boys. 

How about t he two twelve? 

~ . 

I 

Vlel l , th18 kind or a situation on that - we 've gotten 
down to that point in t he conf er ence. 

Yes. 

And or course what these fellows - t hey want us to 
tPlte that back to t he House right qui ck and l et the 
House vote on it. 

Yes. 

If we did we're sunk, bec8use unfortunately, speaking 
to you entirely confidentially, Sam Rayburn and 
Bankhead cam& back to the House and told the f ellows 
that everything was all right tor that, t hat they had 
told the President he might as well t ake it. They've 
Just split, don't you s ee , they laid down and quit 
on it. 

Golly. 

Ins tead ot putting up a tight. 

Yes . 

So it's left to the appropriations commit tee and 
being the bad boys of the situati on and wanting to 
gum up the wor ks when everybody else is appar ently 
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willing tor it. I tb1nk th~ impression got out from 
the House that it was all right with the President, 
that be was acquiesci ng in it. 

rr.:· .J r: Yes. 

11 : 
But now this sort of a situation has devel oped which 
may have possibi lities in it. I find that there ' s 
a very wide difference of opinion among the 
Agrioultund fellows as to the terms of this amendment. 

s. ·~ . Jr: Yea. 

\f : 

~ .. · .Jr: 

If : 

:t.':.Jr: 

W: 

H.'' .Jr: 

.... .. 

'! .': .Jr: 

VI: 

H.:: .Jr: 

'.1 : 

!.: . ~: .Jr: 

"1 : 

~ . ..: .Jr: 

And, for instance the corn and wheat fellows object 
very ouch to t he rormul~ t hat Ruesell, who's looking 
after cotton has put 1n thie thing. 

I see. 

I beli eve they're having a meeting over here this 
morning, some of them. 

Are they? 

I think what they 1 re going to probably do. is to have 
an amendment t~ that. 

Yes . 

And it may develop into a cat end dog fight , when at 
the proper time I can come in and suggest to them that 
they had better not try to rewrite the adjustment act 
in thl s deficiency bill, l et t he whole thing go over. 

In other words, this isn ' t a t erm bill . 

That's the idea, tha t's my - that's about my only 
hope. 

Yes . 

If I have to go to the mat with them right now , on 
the cold should~r, they'll lick me in the House. 

Has Bob Doughten helped you any? 

Well Bob has been si ck you know. 

Yec . But he ' s back. 
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He ' s well, b~t he ' s l ooking very bad and reeling 
very bad. 

Bob - I'm q~ite e~e - I ' m go i ng to talk to h i m 1n 
a few min~tee. 

Now Jere Cooper, I wae sorry to find out, wae tor 
this thing. 

Ob, gee. 

And you see those fel l ows, I don 't know, it's bad 
psychological time for them to have to make a deci sion 
of that sort apparently. 

Yea . Wel l , now -

I'm get ting a lot of l etters from farm organi~ations 
who say we want the two twelve b~t we don't want it 
thP way t hey've got it in there, now.if enough of 
that eit~ation devel~ps, wby we may have them o~ttlng 
into each other. 

I see. J~et as a matter of information, that fifty 
million dollars for s~pl~e crops, is that a defini te 
committment or is that optional like the h~dred 
and twenty fiv e? 

We 're going t o make it optional. 

The fifty. 

Yes. 

Going t o make it optional. 

Yes. 

Well, I think that'll please the - Hopkins. 

we're changing the hundred and twenty five. We're 
cutting that down to fifty. 

Down t o fifty . 

Yes . 

Well that -

• 

.. 
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Tha~ i s they'd use fif~y tor d1rect relief but 
we are also put~ing a provis ion in ther e t hat 
gives hi m the risht to shift if he wishes to do 
so in the case of an emergency as much as a hundred 
and seventy five million or this work r elief stuff. 

Shifted t o what ? 

Anywhere you want, sir . 

~h . fine, fine. Swell . 

So I th i nk that ' s - in oth~r words we ' re modify i ng 
~o so- called Woodrum amendments eo that in case or 
en eo~rgency and ~he President so finds that he can 
~e~e a hundred and ~even~y flve, which is one month ' s 
allocation, I think, end put it whereever he wishes 
~o do so . 

~ell, I should ~biok that - I haven 't ~alked to the 
?residen~ , I jus~ heard this, bu~ I should thi nk 
that he ' d be - ab . •••• 

I - well, I t alked tha t over with h i m end so did , 
Jio~ Burns, and that ' s- it ' s perfectly satisfactory . 

Well , I - I haven ' t , but t hat ' s- under those -

After all , all we went i s -

If there is en emergency, we don 't went to l et peopl e 
eterve . 

Well , that ' s right. 

can 't l et them starve. 

That's right . 

And - well , that's very interesting. 
going t o work a little on Sob Daughton 
I can get him stirred up on this -

I w1eh you would. 

Wel l , I ' o 
and oee if 

And i f ther e ' s anybody etee t hat you think I can 
help by talking to on the two twelve , l et me 'mow, 
will you? 

Well, how about Uarvin Jones? 
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Hull-bull . 

I don't think anrbody can do aeytbin& d tb lllarrtn; 
of course lllarv1n - the .Bouse bas a great deal of 
respect - the House bas a great deal of respect 
for lllarvin on agricultural matters . 

Yes . 

And nets gotten away with murder, over there, many 
a time. 

I'd Just as leave talk to llarvin. 

llut I don 1 t think ll.arvin likes 1 t the way 1 t is. 
Now, if I can just get t hem cutting into each other, 
the corn and wbeat fellows i~to tb~ cotton fellows, 
enough, why, I 1 ve got him where I want him. 

But this is entirely on the !:louse side, there's no 
sense talking -

Ob the Senate will do anything at all. 

Ub-hull. 

They are in that mood tha t they'll do anything . 

Right. Well, I ' ll give Kervin a ring, he's an old 
friend of mine. I used to be in farmi.ng you know. 

I know that. Yes, I kno:. you came down to see him 
early in the game. 

Right. 

Mr. Secretary . While I 've got you I vonder if I 
might ask you this. 

Sure. 

ll.y colleague, from Richmond, Congressman Satterfield, -

Saclterfield. 

Satterfield. 

Yes. 

Is very much interested in a fellow by the name of 
WUl1.ngbaa. 
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!! .:: .Jr: Yea. 

"'· .. 
r. .:.:.Jr: 

\1 : 

n.:.! .Jr: 

'W : 

'! .::. Jr: 

'II : 

H.:.LJr: 

W: 

H.::.Jr: 

IV : 

:i . ~ . Jr : 

'II : 

H.:: .Jr: 

W: 

H. :J.Jr: 

"1: 

!i . !! .Jr : 

Uaybe you know Willingham. In Alcohol Tu Unit . 

Otten, infrequent and constant. 

I guess eo . 

Yes. 

Well, anyway the proposition has been put up t o me 
and I've tried to dodge i t as much as I could but 
Satterfield wants to t alk with you about a mi nute 
on that quest i on. 

For you, I'll do it. 

If you would just see him tor a few mi nutes, that's 
all I ask you to do. 

If he call s me up, I 'll be glad to see hi m. 

We l l , - won 't you Just l et your s ecretary call h i m 
and tell him when you can aee h1m1 

Sure. 

For Just a minute. 

Absolutely. I 'll do i t right away . 

I'll appreciate it. I'll keep you posted on this. 

We 'll call Satterfield - where does he come from? 

He'e fr.om Richmond. 

Well, we'll call him right away. 

Thank you. 

You're welcome . 
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;! .:J.Jr: Hello. 

Oper ator: Congressman Jonss. 

;!.!J.Jr: Hello. 

o: Go ahead. 

H.!J .Jr: Hello. 
Cong. i.larvin 
Jones: How are you boy? 

?! .!l .Jr: How are you? 

J : All right. 

H . ~.Jr: How do you like the price of cotton? 

J : Oh, frankly , cotton is not the best in the world. 

l! . It. Jr: Yes. Marvin, on this two hundred and twelve t or 
tarm parity. 

J: Uhhuh. 

II. r.t . Jr: Ia tnat thing going to go tnrough? 

J : Well , I don ' t. know. I tel l you, as mucll money a8 
they're spendi ng i n t he citie8, I don ' t see wby it 
shouldn't go through. 

~ .U.Jr: Where are they spending the monies 1n the city? 

J : Oh, t hi s whole relief fund , nearly eighty per cent. 
ot that has gone to the city. 

H.:.l.Jr: Ie it? 

J : Yes. Now i f we 're goi ng to have a spending program 
whY - whY ehouldn 't it be divided? 

H.l!.Jr: Yes. 

J: Now, wh11.t - what.' 8 your answer to that? 

H.U.Jr: Well , the th1.ng that I don 't want 1s, perfectly frankly, 
1s the processi ng tax. That 's what I don't want. 

J : Uhhuh. 
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Because I think it will keep the prices or commodities 
dow. I - may be all wrong. 

Well, I don ' t know whether we'll eyer get a proceesing 
tax or not , anT•~. There ' s been a lot or oppoeition 
to the proceeeing tax. 

Yee. Well -

or course it there's one established it won't be 
- it won't be or the eize or the other proceeeing tee. 

Well, but it 

It never will be anything like the amount or the old 
processing fees. In tact what the7 1 ve consi dered 
up here ie about half , of t hose fees. 

Uhhuh. 

As a sort or a su,pplemental f und. 

Well -

Even eo, Henry, I find there's a good deal or 
opposition to it, I ' ve talked it around some. 

On the two twelve? 

No, on the processing thing. 

Oh, yee. 

They - a l ot or them reel like t hat on this t wo 
twelve it - that naturally t he relief plans are 
mainly in the cities, and that to spend all the 
monies in the cities tend to draw people there 
and further compli cat es that problem. 

Uhhuh. 

And that it ought to be - if we're going to ha~e a 
spending program, and that sounde pretty l~gic, 
we're going to have a epending prograa it ought 
to be prett7 well divided, and there may be some 
question about how tar we'll go, how much mone7 
we should spend, but granting that we' re going to 
have such a program, it mi ght be wise~ to have 
the thing kept in a more or lees balance sheet, 
rather than have it all go to - ot course the more 
money you spend 1n the cities the more you are 
going to lure people there. 
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Uhhuh. 

On the liet, and people are struggling 1n the 
country are liable to give up and go to t own, you 
know? 

O. K. 

Now, I don't know -what's your - do you think that 
ought to be supported? 

Well, I Just reel this. 
me that they're soi ng to 
the first ot January, eo 
our heads. 

I can 't get anybody to tell 
spend it between now and 
whY have that hanging over 

Well, why aren ' t they going to spend it beWWt~fi now 
e.nd January. 

Well, I haven ' t got anybody - well the way it's writ ten 
- I mean you can't - you can't give that benefit 
unless - unless the parity price goes below what 
it is now. 

Yes,by George,it it goes below - it it goes below 
at any t ime -

I mean the way it's written now, we - Agriculture 
wouldn't - wouldn ' t epend a cent. 

I'll check on that . 

What? 

I ' m going to check on that. 

Well don't raise it on me now. 

Well I'll take a look at it a.n.'fl'ay, Henry. 

Well -

In tact I thank you tor oalling. How are you 
getting along? 

Oh we ' re all right. 

I - I want to see you eometime. Have a little 
v181t with you. 
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WhY don't ;rou? 

I- I'll do that it I- I always hesitate beoau•e 
I know you have eo many people wanting t o see you. 

No , no . 

But you might l ike to see somebody who wasn ' t asking 
you tor anything . 

Well, I - I'd taint. But come down tor old t i me ' s 
sake. 

All r1ght. 

All right. 
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il . . : . Jr: 

0 : 

H. ::.Jr: 

0: 

H . :~ . Jr: 

l.!r. Oliphant. 

Yes. 

Herman? 

Yes. 

;l.L\'\ --June 10, 1.938. 
10:23 a .m. 

When di d the call come from Jimmy Roosevelt? 

The memorandum came to Hag ill - an:Hlag1ll 1 s offi ce 
sent i t in to me to apply it d irect. I gave it to 
my man to take it up with - with Tarleau. It came 
yesterdaY even~, and I find when I get back to 
the offi ce i t hasn't reached Tarleau yet. 

~to. 

I t came - the memorandum from J i mey t o Roe -

Well coul d you have somebody bring it in to me? 

I'll bring i t in . 

Vlhat? 

I'll bring it 1n. 

O.K. 
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. -June 10, 1938. 

Hel lo . 

Jesse Jones. Go ahead. 

Hello. 

Hello. 

Jess e? 

Yes. 

ll:5tl,a .a. 

Save any more good stories to tel l Henry Wallace? 

I go t a letter from him this morning. 

Well , what does he say. 

He wants me to specifY wh er ei n the type or 

Oh my God. Did he take you s eriously? 

It l Joks like it, yes. 

Oh , gosh . Well anyway, what I called up about, 
some place or other, i n t he last coupl e or days , 
when I saw the President, he was talking about 
he thought tha t the r a ilroads, the Government 
loaned them a hundred per cent on equipment. 

Yes . 
Would , oh, maybe take two three hundred milli on 
dollars or RPC money. 

Yes. 

Had you been talking t o hi m about it? 

}10 . 

Well , I don't - because if t here was any likelihood 
or that, once you were sure that you weren't going 
t o get your bill. I don 't knOw wher e he gets hi• 
facta trom, but I think i t would be very i mportant. 

We're not going to lend them the three hundred 
mill i on or two hundred milli on either, Henry. 
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Well, I'm talk~ng now about tor - you know, tor the 
purchase or equipment. 

I know that , that's what I say. They don' t need 
equipment now. 

Yes . Wel l , where does the President - he made the 
statement - I forget when I was over there - eome 
day this week - Bell was with me, that, oh they 
could - they had borrowed two three hundred million 
dollars it we'd lend them the money at a reasonable 
r ate up to a hundred per cent on equipment. 

Well now, I've done this, I've agreed - oh ­
manufacturers for 1netanoe. 

Yes. 

Like these lending tellowe . 

Yes. 

That we would lend ninety per cent 
subordinate ten per cent and carry 
period of ten years. 

I see. 

they 
and I would 
that over a 

That gives the railroad their hundred per cent. 

Uhhub. 

We did agree to l end t he Southern Railroad fourteen 
million do1lars tor equipment at a hundred per cent . 

Yes. 
Taking their equipment in on their certificates. 
The reason we did that one i s t hat they are very big 
r enters of cars - they're on the debit side all the 
time. It's about the only road I know of thetis on 
the debi t s ide particularly . 

\'lhich road? 

The Southern. 

But where does he get this rromt 
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J: 

H. t: .Jr: 

J: 

H.U.Jr: 

J : 

!! . t: . Jr: 

J : 

r.:~ .Jr : 

J : 

:-! . ~~ .Jr: 

J : 

H. :.l.Jr : 

J : 

?. . l.:.Jr: 

J : 

H.:J.Jr: 

J · 

H.:!. Jr: 

J : 

H.::.Jr: 

- ~ -
Well, ;rou ••• t.he beet report had t.hree 
hundred a1ll1on dollare 1D 1t tor equ1paent. 

Oh, tbat ' e where be gete 1t. 

That's where be got the 1dea. 

I see. 
And I told - I don't know whether I've ever told h1m 
d1rec~ but I've told many people that there waen't 
any chance t or us to lend three hundred m1ll1on 
dollare tor equ1pment because the ra1lroad won't 
buy 1t. 

Yea. 

They're try1ng to stay out ot rece1vereh1p. 

Well, I Just wanted to check w1th you. 

You was th1nk1ng about the money too. 

Well, no, what I was th1nk1ng about was the employ­
ment. 

Oh, the employment. 

I mean 1f -

Well now, I'm say1ng yea to everybody that wants to 
borrow money tor a construot1on that 's got an:r 
soundness. 

·Oh, I'm th1nk1ng about empl, ;rment. 

Well, I say, we' re do1ng that. 

You are? 
And as I - Just l1ke I've ea1d to you, I got these 

Well would you do th1a for me Jeaae. Have somebody 
1n your organ1zat1on g1ve me - g1ve you a l1ttla 
memo that you could ehow me t aay once a week, Juat 
what you are do1ng 1n tbelena1ng t1eld. 

Be glad t o. 
Because I've been completelY out ot touch. I don 't 

know -
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:! . !.: .Jr: 
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I ' l l be glad to do it . 

One or the reasons I'd like it is because there 's 
always thi s crowd who keep talking about, well the 
RFC is slow and they're not doing any business . 
Well I don't know how to answer that. 

Yea. 

And if I could, once a week, get Just a very brief 
memo that we'd loene~ eo much tor thi s or t hat, i t 's 
Just a litt le break/ not a b ig complicated thing. 

down -
Ar e you going out or town 

-~-· 
Yea, I am. 

. , _ 

When are you coming back? 

Be back Uonday morning. 

t h1e weekend? 

I ' d like to see you !londsy i f I can, sir. 

All right . 

All right, fin e . 

But you get the i dea. 

I do , and I'll arrange that. 

They keep coming in all the time. Can't you get 
Jones s t arted?-Can't you do thi s? Well, I don' t 

• know what - I don't talk t o you except -

You can lead a horae to ·wa ter but you can't make him 
drink. 

I know that . 

I ' ll have some figure s tor you Monday. 

I'd appr eci ate it. 

All right. 

• 
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'tAl.L S'fl(:.r:T JOURlW. - J u ne 10 , 1938, 

~ uto Output Continues· malnclor ol tbe lUI model rUft "" llhly to ... 
.. '"\ prorrfoNjveJy more u.a.favorabJe. 

On V\feek-to-W eek Basis;~.!:"~~:;;:r::,;y.:!:. ~·.:::"~ 
matulal e»~U. COft.IWI:lUII took Nmmcr d• 

Closings Start in July llvertea ot ean t.bat or<llaan ly would bave ~><•• 
• ~- defer red U.U fall T but lbey a voided the aut,o.. 

mobUt pritt l.aeft.uN lh&t came 1ft A U;,UU and 

&pin to kpt<mb<J"..<lober. 

Xo General Two-~[onths Sbuldowo50.-1 MMol--.- to on 

Is Anticipated ~ September Ex- ll>ftuoacod by • combln&Uoa ot et<eum· 

P
--Led to Show Upturn •l&Deee, mo.t manutacturcra Lt.at ye.a.r made 

~'" only nla llvt.ly aUa:ht d w.nru tn lbe 1137 un .. 
for lht lNI model&. • ~ mun• that U.t 
aAD.ual pertocll Of proctuc.UOn a&.~pt:IU:Ion for Ute 

, ,.. T .. wua. ln..,. Jon1u c.. Odnff •·w••• jofDt pu~ of t.&JI:lar lnn.atory a t tbe eod 

DETROIT-A• hl.l bun the cue .t.nea la te ot t.he currtol 1'\l.n. and of n toollna pla.nta and 

lut 1&11. proif\acU~ ICJ'ItduJM tor vtrtually &1\ rtarranJ1nr producUon linea for the ma.nut.ac­

autoro.ooUe producue are on a ~k-to-wt.tlq lure of uw modtll. wert of unp~ntedly 

bU&. and .ubj«t co wick U4 ~u.ut c:ha,n,pt 1abort cs·u,..uon. Bulk of tbe a.aM.mbly pluu 

Pnun\ tV~tatfve pta.n. of U.t t»ajorlty ot pro- wen OOwD for a.roun.d t.b.ree to Ave wetkl.. 

d'u~er•, •n~ludinr l'ord, Cm~ral Wotora Corp.. wbereu I• tbt. pnvlou• year the doet.odoWD• 

and Cl'lryaler COI'l)., are un~nltood to call tor ranged from three to teven wnlta. Up until 

the tMtmbltng of currtnt mode&. lhrourb t.hl~ Lbe lut two model year.., chtna-tover perlodll 

monlb &Ad. lttto va.rylnr dalel Ia July, wtth out .. ra.n trom ave to etnt wuk.l for l.bt majority 

put bttftt acaled dowa.wa.rd wt~kly for tome or WM.mbly plant.. • 

at.a11u. A Umlttd Auruat producUon appun a Several tac.ton 'baCI important bu.rtna- upun 

poulbUJty Cor a tew makee. depending u~n Lhe Ju t ye&r't dee&Mon.t to rt.ttr1ct modtl c.b..an.fet 

current ..,," &.nCI fttld 1t.ock c.on61tlon. preva.tl· and upon Ult re.ulta.nt rtdueed ~banre-over 

kl.r Jn July. . pe_rlod.l. Accept.I.Mt by tbe public vf curTenl 

P'or the plant.a • u•pen.dlna- In JuJy. prod~ 'made'- wa.a nmn.tn,r e t nu.r· reeord levtla, N · 

Uon on 1t38 modell Ia aebedultd tor late Au· oeeded only in 1t2t. &.bort.qu ot ntw ~ 

ru•t or early September, wnb moat -..embly~urinr Lbt ran aetllnr ..won • ••M pouable 

llntt apparenUy Uk ely to be down for tour tolbfc&u.M oC tbe tbrta te.ntd turther IU!lr trouble 

uvr.n wH.ke, ap lntt. au.spentiona ot frOm ev1 to In a uto company and t uppller pla.ntt, maklnr 

rt.iae wtU. and mort t.n mOIIl yu.rs prior to US7 IL dMSrablt LO bulld up huvlu fteld at.oclu •• 

aDd Its&. ft.eopor&.a ot a cntral ~'CHGOCULI qulckJ)' U pouib~ Dt.Jtn.ry of t.be nt:CUMrily 

abutdown are wtlhout toul'ld&Uon. ta..rce .oluaat of new tooll and d].., L,YOivcd '" 
a wkl• mockl ehana-• pro(T&m wu ~e U:l. 

8q)tember lO $ bow Uptura c:ert&Jn by Lbe la bor outlook ln t.bt Loot &nd 

There will be aome deviatJon from thla out· dle ptant-1. Mo.t Important. of a ll, by bOidtna 

hne. but In the ma.ln Ult l&r&er part oC the ttl• down tbt new toollr\( co.t.l tor lt3S model.f.. 

cS1.1;atry'• aJ'lftual ll"ln&ttJon period probably wtu Ult ma.nutacturua ht.ld 4own tile. prJ« adv&.J'\l"e 

oecu:r ln the thlrd. quarter u uw.aJ. moe.Uy in to the adAlmum aJJowtd 'b)' U.elr Ma rpty b.IJ"ber 

July a.nd Aupat, wll.h Septtmbtr likely to be coet.t. 

the ftrlt month t1net Mareh to t how a produc· 

"•• rain ... , th• p .. v1 .... month. Mu,.phy on A uto.Jndustt·y 
W•tb HVual Ford Motor eo. a..uembly r-r- ,... . ..... ~.~. I J:WI:tl1' Jo~aul. ..... fll,, .. ··~·· 

plut. t'UIJDrl:cC operaUOnl afltr IL&vf.a,r btu WASHINGTON- U U.. a utomobile tndUitf"Y 

down from nt)'1n,- date! In Ule wttk eDded un Itt back to aomttb.lllr n .e a norm.al pro­

May 11, production ot tbe automobile i.DdUit~y Cluc:Uon etbt<lule, It wUJ be .. !be forerunner ot 

lthl1 week wUl rebound ah&.rply from lul wee.k • recovery u ll wa.t Ia 1834," Govemor F'ra nk 

boUCiay·l'eduoed total ot 26.1180 un.il.l, but will W.urpby ot KlehiJ"aD predicted )"llltrda.y tol· 

b8 under 4-0.000 UAit. or mor. tban. • Lb.Jrd ...,. lowln& a t.~bour eoolt:rt:DCe willa Pruldt:nl 

tow tbe aprloa peak proctuctloa ol 12.021 at· Rooseve1L 

taJn~ ln t be week t:neltd April 11. A year aa-o He a id be belleved th.t It wu poulble tor 

thl1 week, 118,191 ce.n and t.ruc:.U wen pro- the r ovtrnment and the a utomobile l.ndutt.ry tu 

duoed In U. S. a nd C&nadla.a pl&nt.t. r et l OI"tLtler In a way tbat wou1d prevut. a lonr 

Salu and produc.Uon wb.Jc.b In 11137 were ebUt 'Gown tllat t. tcbtdu'td f or eut moDlb and 

w..ta.i:Dtd at abbOrm&lly AJa:b Jevt-.11 l.brou.&"b the lbat would a4d a quuter oC a .nill.IOD DlOCt to 

ontlnarUy duD •um=er month--. oow .,.. con• the uemployed rcll.a. Ht saJd be wu oot a t 

formtnr, cene:rally ,to wb.at. 1.1 conl1dered a mor. Ubtrty to MY wbet.her or not he Ud dt.tc:uwed 

nu.rly normal paUtrn. Conaequt.nlly ~mpa.rl· with tht Prealde.nt the po«<MbiiJt)' of tutun 

toM ot weddy output ftpre.a w1tb corrupond· meetlDJ'I betweu t.ht cblef u e.cutlve u d lea d· 

loa 1131 • HD from aow on t.b.roq'b tlle ,... &AI aut.omobUe manu.tacturua. 

;; '-1 L 
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WALL S'151Sft JOOJIJIAL - June 10, 1938. 

Chrl/sler OhiiA1' -Wori~ 

St?PJKll' to 8 1 Normal 1 
,,.._ TU W&w. en..,.......,..... ....... 

• DII'I'IIOlT - IL T. JFolllr• ,_.,t II 
~Corp.,-- ......... tllo .... 

--·· pluto - llo - .... .._., -of lutf ... - tllo - ...-,.,. 
•• , .... troll .-..1 _.... .. Mt 

- .,..UJ--,..,.. --.. ··------- · ---~~-.......... - (tM.., .... , .... \alldlla 

-- •IIJiolpol\lllt ...... --- ... --... - ..... -
tor., -. tllo-- lo - -I&--._, to- tao 
Ji I 2 til.- a.:ar-47 ......... ,_ ~ -ta ... ,... .. - ---

• 
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ftl--. et wu-. W'lalM peUAir ... .u.,, ... 

,..lftt. u,.a .._ ~ ot tM ,..,._. w·tr••· u 

h .h..t .. ~ ... --.u.. " ......... .. 
p ..... ....,-t.ac ..... a- M --~ IIIII f.U. 
•--.&• .... ..Uot h .a.... .. ,.. ......... . 

wltll ............ ., .. '.-.1 .... • • 1\ to 

n' •trOT .._ Ul.a 1lllloo ... ,_.., 'lll11 M ...n..MA 

1a .._ pft.ee ... .uk )IIP&wM .. - I ewtw 'lll11 M 

.U.U., .. ..U tWir JilrertAN U h .. M •W. 

............. .u.a• ........ _. .. - c .. 
,., • ., • ,.... ., ..... lr ... ~ ...

. • 

t•..U- -. ........... te a lUI I ... II h 1 P1 '11 -

-. .... ,.... ........... ~ .......... .. 
peaul\1e \a_,._ .. _.~- at no u. 

s~. 

lurol • at 1lllloo biiWW7• 

... ,_ ... "'"''· 
, , .......... h'MA .... . ............. 
'm/aM 

Cor-7 for Ill'. 'l'erleau 
lloCZIJ~ 
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TMC WHITC HOU8C 
WA8HWGION 

Hoa«able a-u llaeill 
lJnder Secrett.r)' ot the TreeWIT 

Dear llr, S.Cret&r71 

Tbe encloeed j ut r•c:becl ., dalk. 

t haaten it on to J'O'l• but t do not auppo .. 

t her e 1a a~iD& that can be doae about lt 

at t bla late cia te, Bownar, 1t JOU think 

there 1a, will JOU taka tba _.....,.,. a ction! 

11th ., beat w1abaa to Jou, 

P, 8 . Wlll 7011 turn this correspondence to 
• wllan you are flJ\lsbecl wtt!l ltt 
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I 
-nJJNISait VXL.LIY XUTRbhiff 

WA.eH IMeTON 

,_ 8, 19ll8 

WEillRAHOUII FOR COI.CIIEL ROai!V&lll' 1 

Mr. -L1Uenthal hopee that. 7011 wUl 

ba'fe an oppo rtun1t.7 to e :aa1ne the attached 

---

111111110l'andU11 out.Unillg a s1 tuation arin~~g with 

respect to the proposed transfer ot oert.ail\ 

properties ot private ut.llitiea to public 

agencies 1n the Tenneeeee Val.la7 Authorit7 

area. 

He hopes t.o telephone you to discuss 

the matt"r sometime to:oorrow or Friday. 

c~ 
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'lbe Rncu• J.ot ot 1938 (l'llb. Wo . liM, '711~ CoAc·• :14 

••••· ) pro• ldea tor a h.x 011 t.he ln- tr.. ~. eele ot proper\J 

o'llll e4 by corport~tlorus ln the rnoUDt ot 1~ or 1~ ot ~. eellln& 

price (dep...,41ng on t h e mennar ot 41epoeli10D ot t.he mone:r 4ar1Te4 

t't<lffl such sele) less t he ooet ot t.he property as adJusted tor 

depreclatl oo cl~! tor past :reare. Tbara are, or oouraa, -Jor , 
polleJ cooel deratlone relating to tantlon ln• ohed 1rl tha Rn­

Act ~,. type o f prorls 10D. Ob'f'1ouel7, t.hle COI!IIIct 1a aot 

dlrtc\ed to t beee maJor and t herefOre prna111n& OODelderatlone, boat 

I• In tend eel to call 

present e ur1ou s obs\acle to the carmns out or another pollc:r, 

nocnely t ile ovo1danoe of dupl1oat10D of tao111 Uea bJ the t1'8Defer to 

publlc esonclee of existing prhete ut11H7 f.c111 Uee 1n tboea 

CCOI'IIlnltha 4ealr1ns to cllan,ge t'J'om pr1•ete t o public opere\1011. 

~ch t r cneter e are UDder conelderetlon l .n axtenehe neaotletlcae -

1c Pl'08l'e8a l n the Taru>eesea Valle7 and ale• ilare. 

Ae appllad to ~. propoMd t reaater or oartaln ot tM 

elect ric propertlae ot the T&DDeeMe l'llbllo Senlce Cclaq>8D7 to t.he 

Tonoeeeoe Vall e)' Authority and t.he CU:r ot 1Dort1lle, Tenn ..... , ~· 

oct 100uld lmpoee e tax, p~ble tor t.he 7ear 1n 'llhlcll the trMetar 

ltokeo pleoa , c1oh .. , 81110\lllt to •• aruab .. ~611, 000, 4epen4111& upoa 

Noel eettlemct b7 the !luraau ot Intan~al Rncue ot olalu bJ t.he 

COI!p1111y for dapreo1et1011 in prior tax )'aare. 'Dla to~ 0011elderat1011 

\a be J>Hid by the Tcna .... Vall&J Aut.hor1t7 Md ~· CU7 ot ~· 

.. 
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• ll le tr a, pro:rlmately 1 8,000, 000. 

The Aut hority 1 a no• In nesoti ,.U on "lth t he Tenneo~ee 

Xl<ot dc Po" e r Company, AlabN»a Po.,e!" Company , and 1(1aal sa1ppl 

J'O~Pr Co:op<WY t or the acquhl tlon of ce!"toln f~c1l1 tiea, lncludlne 

oub•tan ~I .U ly •ll t he electric f•o1pt1~• o f The Termee.,ee l'!Leet!"lo 

J'n• <•r C.MJ'uny. The 6lllOUDt of p.ropert.y 1<11d t.h e probnble purchksa 

;rlcr• l c •olv~d • 1ll In the eagreee t e cxc.,cd ceny t1Jol.s thoAe 

1n., / htd lu t.)Jt Teut~toa&ec Publi c Senice Cocrpt.ny trhnsru:::tlon . Tbcrll 

! > Cltr• t o1•e e llkdJhood that t he t!"tllla fera by t hese coopw~J t>~, and 

purL! cuhrly 'lbe Tenn.,ns t>e F.leotrl c FO•Pr Coupt.ny, will 1f conn\I:Zlhted 

tovoh• • •~r1 1• r,;e hx pny.n•n t under th~ Rcnnue Act or 19:19. 

It h10a been found I n prnc tl c e thHt In negot1&tlog for the 

ee~ul • I tl" n or u tU I t y f •clll t1 eo , t he prlm•ry If no~ the oole 

con• l dero• tl" n t or t h e triUis f er 1" t he ne t amount ot tbe purchase 

pr! (o evollbble t o tbe equity hol~er& o f the atlllog compl<lly otter 

h>< • Md ot her cle1ms hev" been met. The lmpoa1 U on o f the t ex 

uy tl. er~ror.- h o'ft> e vi t .. l ~ftect upon tbe aoounts poJ•l t or such 

foc l11tlen by t be Tenn<-s&e e V"lley Authority kn6 o ther pubHo llfiMCi f'8 

or tL~ Federal Md State so• en-...:tlll tll. To the exten t t bat tl'fl t nx h 

ln• lr•otly r .. n.cted in t he purcb&Be price of t;eol llt1 es by !'ederal 

n ... .r•nr1cn , 1t 1e, ot court:e , ciroui'tCUB, elnce the t ox 1c i n ettec\ 

P•l~ nro ~by the Tederal Go'fernnlent ttcelt. 

Th e pr notine of t he utility e~poniPe In tbo peot bos beon 

l~ nlnlml ~.e the onount of 1nc0111e hltee by rW<Ing l•ree cleime t or 

t~rrtolu tlnn l r. tloe ..-putu\lon o f ouch hxea. 'Jbls policy remlto 

!r, lacr or &l r.e tloo tox "'bleb Is peyoble upon t ile allle of the propert7 

• 
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• 
bJ laorHalDI Ule \a-... • .._, la to~. \be 4lrtw "_,., a 

U>t ~tll1DS price ..4 \Ita -' •• -«JuW fiN' .. JIIIrwlaUca •'·'-

t or peat reara. Ol'll.111al'tl7 tba 4~aUca olala fiNo Ia- ta 

JIU!'JIO•u 1a ln exoe•• or \Ita _, .. , • tiN' 4eJII'MlaUca ca a. 

bc>Oke or t.be ~:r. Ule exo .. • o r nola olalaa4 4epNotaUca belq 

diStri buted i n the rom ot 4lrl4ada. aile, ln jllaUoa, -..1-
boldor e ..mo hne t.b•• reoe1•e4 Ule baen' ot llllenl ndlleUcaa 

to te:roe 011 aoeount ot depreeiaUoa lllou14 DO' objen to t.lla 

1apoei U oe ot e 'es oo t.be ~~~- tl'<a • Ml.e 1n es1 ua ot a. 

ooot aa Uaaa ..Sjllate4 t or 4epreo1at1oo, ill pr&oUoe aeftl'it;r Yal'll .. 

aefft not to hn e beec d1aoounte4 beoauae ot t.be depreoiaUoo taotor 

•• reported t o the llureau ot Internal Rncue , Md the tas 1a --

eidered 110 e hx upon the tl'bllatar. 

Th~ tux t herefore creDtea a Yet7 oona14erable resistance 

~ e tr~narer, end le a serious t kotor in the reluo t aD oe or ut111t:r 

~pffniea to di upoea or any ot their tftoilitlftB t o public ageoo1••· 

b• o r v~ry c:;l'<>ut eaals t ence i n pend ine nego U aU nne t or the 

ftC1Ui Rlt1nn or priyotely OWDed u tility t~cil lttea by public 

•t•<l\ol"n , ton~ would damnnetrete the intor~at ot t he Federel 

Coventment in r•vo141ng dupl1oot 1on or f'uo1Utieo Md compeUtioo 

bet•e~n publ i c wod privote ~encica. 
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!0 ml SJC!!ftAI!Y I 

TREASURY DEPARTMENT 

WASHINGTON 

,_,.,..,_ falle7 Aa\borl\7 to 
lea JgMa 

1h>der SeoUo11 ltl of the 'l'TA Aot epproYe4 llq 18, 1933, 

u.. Boar4 h •\borbe4 11114 _,_rea to h .. 011 \be ore4U 

ot the UD1 te4 Statu 11114 to .. u .. rial bo114e 11ot ezoee41-c 

$ecl,OOO,OOO ta ..., ..... t , bariiiC & a&\urt\7 of aot 1101'1 thaD 150 

reara tro• the 4&te ot hill& \bereof, 8114 be&rin& latereet aot 

ucee41D& 3-1/2 per oeat per ........ Bw .. bo114a ~1 be h!IUA 

be eppr'OYI4 b7 \be Seore\ar7 of \be !rt ....... 7o All boD41 h!IUA 

aDd ao14 UD4er thie .. ouo11 ebaU baYe &U \be rlph 11114 prht­

lape accor4e4 b7 1• to the ,..._ Caa&l boD4e •\borbe4 b7 

SeoUoa 8 of \be Aot of .JDDe 28, 1902, wiUch h \be ctrcal&Uo11 

prhilep u4 11lol114ea fUll tez-e:u-pUoa taanree. 'the parpo .. e 

tor wiUch the proceeb of \be bo114a IJIIT be~ are \be ooaa\rac­

tioa of &D7 tu~e d&a, ate .. plut, or o\ber fac111t7 to be 

UM4 t .a ....,1• or 111 part for \be p .. rauoa or tr.-•l ealoa of 

eleotric po .. r. 'fllh •oUoa Uee iD w1 \b S.cUoa 12 of \be 'l'TA 

Act, wiUch a\boriMI \be lloar4 to ooaetl"'.Ct, 1-. parob&el , or 

llllthorhe the coae\ructloa of tru•heioa u ... wtthia tr&a•tutoa 
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!be lecre\UT ot \1M "'--7 baa .. •UaorU:r to JMI'abaee 

tile .. curutu hne4 ...aor Wo MoUoa, 

oa Aapa\ !1, 1935, \1M or1c1ul Act epproftf. llq 18, 19U, 

.... ••n4e4, lnlt 1ae\oll4 ot rowrtttac lecUoa 1& ot \1M ortciul 

.t.ot, a ,..., NcUoa -'-ro4 looUoa 115 (a ) -• 1144e4, which prc'f'14ae 

\hat w1 th \1M approftl ot \1M leoro\UT ot \1M !l'OM1117 \1M Corpora­

tion 11 M1thorbll4 to hw. 'boa4e aot to ex-a 1a the ..-•cato 

$50,000,000 ouhtaa41ac at IIIIT oao tt-e , which 'boll4e ~~q bo 1014 

to obtetn tu.ncle t o carr7 out tho proYh1oae of leoUoa 7 of \1M 

- n4atorT act, which '--•• a an lecUoa U ( a ), !'ll11 h tor 

the purpoN ot pora1U1ac tho l!oar4 to oztoa4 ore41 t for a por1o4 

of aot to u.o4 tin Tlllr• to Statoo, COOJlUII, ~c1palH1oo 

""' noD"1'roflt orcaaJ.aaunae, to aoqutro, 11rpron aa4 oporato uaur 

cortat.n coa41Uoae azteUac thtrtlla.Uoa fac11H1•• all4 1acl4aa\al 

worlte, 111olu41ac paorauac plllllh aa4 tntorooaaocuac trea•tutoa 

lla .. , or 1atoroet 1a IIIICll taotU Uoo, 1ac14eatal work• aa4 ltau, 

l!oa4e to M h.....,4 ua4or thh oocUoa ~~q bo 1014 upoa IIIICll 

torae .. a coa41Uoae aa4 1a IIIICll 8lllllll1' all4 MOUt aa4 at IIIICll 

prtcu ae tho CorporaUoa ~~q proo01'1M, with tho approftl. of \1M 

S.cret&rT ot the !roaWJT, pro'f'14o4 that tho 1atoroet rate ehall 

Dot ll<Ciot 3-1/2 por coat por -. aor ehal1 tho boll4• bo eo14 

at ~ch pr1ooe .. to attor4 .., tanetaeat :r1ol4 ot 801'1 thaD 3-l/2 
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per cea t. !hie -uoa 1111\borh .. the lecre\cT of the beNV7 

\0 pur~M theM bo11b 111 the - ..,..,. 11114 Ull4er the - '-"'• 

end cond1 Uone ae boll4e of other corporaUo11e, nell ae the leooa­

otrucUon 7111&11C41 CorporaUoa, c:-ditT Cre41t Corpora\1011, eto, 

I coatel'l'ed todq 'llit.b repreMIItaUna or the 'leiiDetMt 

ValleT Aa.t.bor1 iT aad t.btT 114'11'1M4 .. thet aecotiatlo118 ftl't aow 

&Ding 011 tor the ac:quh1 Uo11 of certain eleotri oal properUea ill 

the ., • .., ..... ValleT area aad t.bat theee IIWCOtlaUolle oboul4 'be 

concluded '11'1 tb11l the next t.birt7 to aixt7 dqe, 11114 when concl•'-d 

H would 'be neceetarT for the juU.OrU7 to acqv.tre, throi!Cb boll4 

1owea Ullder authoritT of Section 15, a •axt... .,. ot abo•t 

$3,000,000. I una.ratand that t.bh .. t'-r baa 'been diecueM4 'llitb 

tho Pree14ent and the •atter r aiaed at that tt.e •• to whether be 

llhould Mek "" appropriaUo11 or "" • ouat neoettarT to aake thh 

Pill'~•• or whether the tllllda ob.ould 'be rai M4 tbro'QCII the aale or 

fT.t. bcada. Be ezpreaM4 a prefel'tlloe for the bond aale 'be..-M of 

tho CoDcreaeioD&l iDTeaticatiOII or 'lT.t., aad the 'le ..... aMe ValleT 

Aa.t.borH7 1a now MekiJIC to work o•t '11'1 t.b the 'treaftl')' the aeoeatarT 

arrangueah tor tha diapoai U oa of .uoh boll4a. 

I waa alao t old t.bat there 1a ia prooeaa of nepUaUoa the 

o.cqu1 e1Uon or the CoaoooiiWaltb Southera which aa:r iiiToln u nell 

• • fort7 to fitt7 llilUoa 4ollare. If t.bh propert7 1a - 'aired 

IID4ar S.cuoa 12 of tha oriciD&l .Act, it would exhllllat the bo114-

25S 
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inul.!ll> authorl\7 of t he .WU.Ori(T ...Ur leo\1010 15, !he boll4 

hrue of $3,000,000 4hcuH4 will fall '11A4er leo\toa 15 where \he 

autbor1t7 1o Tei'T 11.111te4, Bare \be Author1i7 """ olll.7 h..,. 

$50,000,000 in boD4a u4 &Ten lf 1t h..,.a a ollort-tera MC'CIJ'lt7 

...,4 then retun4a \bet ollort-tara aacurlty into ano\ber, H will 

elhautt itt author1t7 to \bat &Jttant, ID other wor4a, 1t baa no 

--....... ... 
• - ~·vilWg tuD4 aa 1t baa un4ar the authorl\7 eonta.lna4 in Bec\loD 

15 (a). Alto, Beotlon 15, aa heretofore in41cate4, accor4a to \be 

bondt htue4 tbare'I1A4er all the r il)>.h an4 pr1rtlece• of the ol4 

P-a 2 per cant bon4 a, which wre tu.ll7 tax elt&8pt an4 ha4 \be 

netional b&Dk note circulation prirtlep. 

I tol4 the repreeeDtathea of the n.a. \bat tba Becrataey of 

the !reaaur7 hll4 DO authorlt7 t o pu!'chaae &DT aacuri Uaa 1uua4 

under Section 15, an4 that 1D rlew of the fact \bat &DT Mcuritlea 

haue4 there1:1114ar were aceor4&4 all tha ri&llh &114 prirllecea of 

t he old. 2 per cent Panaaa boD4a, I ha4 tOIIe doubt at to whether 

tbe Seeretar7 of the 'h'ea&UI'T woul d. approTe tba lua&llee of ncb 

••euri Uet for aale Oft tha aarltet. I told \be& that I eoal4 not, 

of courae, apeak for the Becrat&I'T, but 1D new of the fact that 

a poUc.7 had. been eatabll olle4 of eltatna\lnc trOll the ll&l'ltet all 

boDdt beariac the clreulatloD priTilep, I could. DOt He how the 

Seeretar7 of the !rea&U1'7 eou14 pel'lllt the 1awuca of a ••ll .,. 
lite thlt with ncb rlP,ta attaehe4. 
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I wl4 ~ \hat U..re •-•• to • to 'be no oov•• opea. 

o.e 11 to coater nUL offlot..le of \ha ••oaetruo\loa rt._ Cor­

poraUoa w Mo wbooU!er \ha DO ooul4 wader lte 'broe4 AtlLor1 ~ 

purcbAee theM Mauri Uu, I told th• that nea la thh - I •• 

quite oer~a \hat \ha lecretN'7 would req-aeet the DO 110t to Mll 

llldl "curlUee oa \ha IO&I'bt. ~ o\har ..,.... .. opea to U.., ea4 

tile ou. which I fa.or, h to pt u -.-.at \o \ha !rf~ Act which 

would repeal leoUoa 111 of the oriliaal act ea4 -114 leoUoa lll(a) 

of \ha -D4ator"T act '07 cheac!ac the -ut of 'boab to 'be hi'U4 

tllere'Cill4er tr .. $150,000,000 to $100,000,000 ea4 pPU4 \ha Jllll'PO•• 
tor which the proceob of the ll&le of nch 'boD4e could 'be 'IUed to 

1Dcla4e Mctioae of \ha Act other thu kcUoa '7. !'hh would lin 

tile CorporaUoa $100, 000, 000 'boD4-le...Uac AtlLorH,., whieh h wbat 

it baa at \ha preMat U•r 1101114 llab it a renlnac tu4. which 

it .,..,. dulra'ble for rotiUI41DC :pvpoMeJ aD4 would lin U the 

tloxi'blli v of pe .. uuac u to •- 41rectlT to \ha !'rea....,. wbarw 

-u -=te .... ia'"'l~ &114 ULn JNO'iac off wbat U.. !'reuU7 

bolde tllroup u opea aarlaet tluaoiaca 

!'heJ' ~that tbie -• the Mro .. eirable coarM, 'bllt i.a 

new of \ha iDfteticaUoa of the fU .... ,.UC oa la o..,.. ••. \llq 

•no ia - doa.bt aa to wbether it would 'be tho piOjNir _.. .. to 

l'UI'WO at ULie tl..ae, !'heJ' ftro to etuT it oftr \ha alpt, eoanU 

•Hh llr, Lllloat.bal ea4 let • bow to.o"'" or llo~. 
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u tile ...,, h .. , ..... a ... ncae•'" abo.,., u11 u u.. 

UC baa au\bori\7 '' piii'C!Iaoo UleN MnriUoe, WIT rtl IIII&Uoa 

h \hat anaec-nh bo ..U wlUl Ulo DO for 1\ \o pvabaee U.. 

1ecar1 tin d.lrect}T tr• n.t. lad. Ula\ tho llocnt&r)' llaft a fti'J' 

4efl.Aih IUiderat&lldi&e wlUl Ula\ OorporaUoa Ula\ U will ao\ 

.. u \beN NcrariU•• to uq whiur. '11111At Ulo boalle -.a\ 

cantaia a prarteioa aocor4.1Jic ~ flall \u _,uoa aa4 

clreulaUoa prhilepe, \ho7 90Uld 'bo 1aeffeoUft 10 loiiC ae 

t.11e HeuriUn are bel4 liT tile :uo. 
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Cabinet, June 10 , 1938 

When I handed the President the New York r1aee busineee 
index, he seemed quite disturbed that the index ••• ott again. 
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